\ 


^^"onqre.'i.'iion; 


t 


1 


/^^ 


% 


\ 


^^. 


*  * 


1 


PrOCKKDlX 


-^  /  ^  rN 


VJ 


K->' 


AND  DERATE 


r^ 


^w' 


OF  THE 


A 


*      f 


,        ^ 


FTJ^ST  -ESSION  OF  THE 
Si:\  KXTV  THIRD  CONGRESS 

# 
OF 

THE  UNITED  STATES 
OF  AMERICA 


VoLrvFE  77-Part  4 

MAY  12.  1933,  TO  MAY  25,  1933 
(Pages  32S5  to  4236) 


UNITED  STATES 

GOVKivNMENT  PRINTING  OFFICE 

\\A::..i-\GTON  :  1933 


Lii  ::Ar'' 


A 


n^ 


#  f 


(K0it0reBst0Ml 


SEVENTY-THIRD  CONGRESS,  FIRST  SESSION 


».■■■.-■ 


SENWTE 

rKiDAY.  May  12,  1933 

(Lrgi^UUiK-  day  of  Monday.  May  1,  1933) 

:::.  :  a:   12  t>'elovk  meridian,  on  the  expiration 


I'hv 


TJiL   i'.OUSE   LF   REPRESENTATIVES ENROLLED   BILLS 

SIGNED 

VU'K  n:ESII)ENT.     The  Senate  will  receive  a  mes- 
sape  fro;::  :;.•■  H    .l  >■  <,l  Rf'prescntalives. 

A    ni.'>.-aL:<'   fr^n.    ^.hf    Uow^e   of    Representatives,    by    Mr 
}i,.:.;,Mi'..  c  !.e  ut  lU  clerks,  announced  that  the  Speaker  had 
u::.x»cl    lu:^    .s.t.'r.;ttu:e    t)    the    following    enrolled    biLLs,    and 
ti:r.v  wrre  Mi,':.vd  by  the  \'ite  President: 

H  H  3835  All  act  to  relieve  the  existing  national  economic 
(::■:,;.■.  bv  ■,:\rri-.ii::\:;  aRricultural  purchasing  power,  to 
:a.s.  rtvciiif  lo:'  cxt raordman'  expenses  incurred  by  reason 
of  .s;.cr.  cniergt  n(  V,  Ui  provide  emergency  relief  with  respect 
to  a^i'v  -niura;  :::ci>'bU'ilni-^s.  to  provide  for  the  orderly  liqui- 
dation  ^  1    j  ,.nl-.v.ock.  la:id  banks,  and  for  other   purpose.^; 


that  tlie  Pvci-^idtnt  may  be  notified  of  the  corifirraatioa  of 
liiese  two  nominations. 

Mr  McN.^RY  M:  President,  the  Senator  well  knows 
that  I  ha\'e  cbjected  to  that  procedure  for  some  time,  becau.-e 
n.any  Senators  have  complained  to  me  about  it.  I  w:Ii  liave 
to  oDject  to  the  T'^uest. 

The  VTCE  PRESIL3ENT.     Objection  is  m,ade. 

PETITIONS    AND    MEMORIALS 

The  \'TCE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  vi'as  referred  to  the  Committee  on 
Education  and  Labor: 

A     oi.ci-iTt  :.:   reso.v.i.oi:    i  int.roduced   by  Senator  Nabh  i    rr-quesUng 
::-i:  Men.be.'b  ol  i;.f  Feclertii  Coiit'Tess  from  Eculh  Ci^rahiiii  to  Uie 
lhe;r    \r.nx.cr.: '-   *  ■   rfiair;    in   South   Carolina   the   servicer   of   Uie 
:■   ;,>..rv.iii.  n   i"r;_.i   i^UittcG   ti;   South   Car.jlina 
Where^i^    ll.e    Feaeral    Gcver;.;:iCnt    ;:.as    c^  i..!;:..- hcd    c  oust:-  Lit  ui:i 


n ; . 


rr.er.t    i."- 

ir.tc-c-t 
*oik    ii: 


">r. 


i.en.uer? 


;r> 


'  a :  1 . 


h    Crf.;:; 
Caroi.i:a 


t !-.  n  t 
Now 


l[  }i    460(5 
(  ;.  •■.  t  I'nnu'nt 
the  District  ^ 
Ing  cau  « ii  b 


An   ac»    to  provide  cooperation  by  the  Federal 
w.'h    thf'    .several    States    and    Territories    and 

t  Cola:::bwi  m  relieving  the  hardship  and  sufTer- 
V  t.n*  :;:;  lovTiu  nt.  and  for  other  purposes. 

CALL    OF    THE    ROLL 

M-      I.I'.VI.'^      Mr.    President,    I    note    the    absence    of    a 
qu'''um    aiid  mo\  e  a  roll  call. 

n.p  VICE  PRF:;sIDENT      The  clerk  will  call  the  roll 
The  Clr.f  f  Clerk  called  the  roll,  and  the  following  Senators 

aii-swcrcu  lo  their  iiames: 


V.'htTe:t.s    S'.T.ith    Carolina'.'-    :. 
cor.>.  -■■  at.^  :.   ■  j'ps:    to. a 

Whereas  ;t  w  ::  lie  for  tlo  1 
thfs»'  r.'it'n  be  einpuApti  ir.  t- 
tiierefore.    be    ;t 

K<:,i^::cd  by  the  'n^'iatc  lihe  huusf  of  representatives  coTum^- 
rir,;:  ■  .  T^lat  (he  .-O  M  li  Carolina  Seiiator.s  aaci  Rrprcseatutiveb  in 
C'."irr.-?,s  !>■  ,00'  tio^v  hpTby  are  requested  to  u^e  their  etlorts  to 
ha\  e  all  of  the  So.ith'  CaroliiUi  members  of  the  Conservation  Corps 


•a.r.cn  aiitl  eiapioyed  w 


o> 


un 


IS  State  or 


pqoal 


ber  from  other  States   be  e.stabli.'-heG 


A  :;o-  - 

A-i.'i.irst 

Austin 

Ph.  tinian 

li.ia.-ou-Hcl 

Barbour 

B«iitl€j 

Black 

Bone 

P        ,:. 

Ioho.  n 

Bruwn 

B'.lkley 

I    .  .'-.v 

I  ■  -  •'. 
J,,  ,,,.., 

fai';  >T 
I  ,,«•.<.  ..y 
i   H- 

t  ■    :l  ■   K 

L      o    i     V 

Mr.  I.HWLS. 


11(1 


jit   ,  Ml 


( ■  ., .  ,,;fc  Kendrlrk 

(  osiixiiii  Keyes 

(\,'.;zci,*  BLliig 

:  .:,.,  I.tt  FoilPtte 

I  .irKi  n«  n  Lf*ns 

UirUTlCh  I.-Kftn 

;  1  I/<  inergan 

IioTv  Ix)ng 

i-.r  .  kM.in  McAdoo 

y,  -^  MrCarran 

y.rUhrr  McGUl 

lr;i/;er  MiKeilar 

tti-iTKc  McNary 

( ;  «.<,.«  Metx^lf 
L'y    ri.shcr-UEh  Murphy 

(■.-e  Neely 

H"  f  Nye 

HarTl^iii  Overton 

Hatr.t'id  Patt«r»L5n 

Hii\  lira  Pope 

j^  f,p.uiij  Hee<l 

K.-.o.  Reyuold."? 

I  'Aoi-h  to  announce  that  the  Senator  from, 
Cupel\nd;  is  detained  on  oflQcial  matters  and 

I  ask  that  thLs  an- 


Roblnson    .*rK 

Robinson.  Ind. 

Bus6«U 

SchaU 

Sheppard 

Shlp.'-tead 

Smith 

Stelwer 

Stephen.^ 

Thoma.'i   Ok  la 

TTiomas,  L'tah 

Town  send 

Trammel] 

Tydings 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

Wh.lt« 


t; 

1: 

M 

■:■':.,: 

V. 

% 

ti 

^'    '' 

ei 

■^      i 

tM 

w 

i 

tf  ■ 

V 

o-'  ab-f.'ii  from  the  S-nate  today. 
'a  pni''::'   reina:n  for  the  day, 
]:■■   VICK  PRESIDENTT.     Eighty-five  Senators  have  an- 

■•■  ;  :.,  tbie.i'  nir:.•f■^      A  quorum  is  present. 

►  rioN   OF  CCNFIRMAnON  OF  CIVIL  SE«V1C«  COMMISSIONERS 

M   KFM-A"'      M:    President.  On  Monday.  May  8.  ih-^ 
.r.ai..)n-s  ot   Mrs    l.ucilie  F.  McMiUin  and  Mr.  Harry  B 
b.rll    to    b<*    memtiH^r.s   of    the   Civil   Service   Commission 

(i:  fi.-:ned      T*ie  Senate  has  taken  recesses  from  time 


:  i 


'  V-,, 


:;ic  .^ira  •'  '  nen    aiui 
expireu.     A.>  lU  ext  cut 
LXXVn 209 


tuo  legislative  days  have  not  as  yet 
f  ses-^ion,  I  ask  unanimous  consent 


a  i.anip  or   c  ainp.s 

___^ _  Lhi?   trtatc,   hu 

th.it'scoth  Carolina  mny  thereby  be  b€nefiU-d   in  the  conservation 
::>'.    h".-    ti.o.her    ..r.d    forests    and    so    that    the    f\ina;-    paid    to    ;-ia  h 
coiibervaiion   ( orp^  may   be  spent  withm   this   State,    be   it   further 
F.'^solrfd.  That   a  copy  of  this  resolution  be  mailed   by   the  cleric 
of  tj.p  senate  to  earn  member  of  the  Soutli  CaioUna  delegation  in 
th.e   I-euerai  Coiigre^>.s. 
Adopt-'O    May    4     1:<.53. 
A  true  copy. 
[SEAL)  -^AS    H.  Powi.ES. 

Clerk  oj  South  Carolina  Senate. 

The  \TCE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Texas,  which  was  referred  to  the  Committee  on 
Banking  and  Currency: 

Senate  Concurrent    Resolution  56    (by   Duggan) 

Wherra-s  tlie  Re -cnstrurtJcn  Finance  Corporation  fund?  avail- 
Rbie  f^r  the  Texa-s  Flellef  Cfcmnusslon  may  be  used  only  lor  one  of 
toroc    purp.->sc>      Rr  Ion-' atior.,    fiood    prevention,   soil    ero.-ion,    and 

Wherea.'^  there  is  no  reforestation  or  flood  prevention  m  west 
Texiis  and  verv  httie  benefit  can  be  derived  from  »oil-erosion 
woilK.  ah  of  wiiich  practicailv  deprives  the  entire  western  j>art  of 
Tfx.u-   from  a:.y   benefit   to  be  derived  from  these  relief  fundb.    and 

Wher»a.-  ah  "of  vest  Texas^  is  badly  in  need  of  improved  roads, 
and  If  The  portion  of  saul  funds  bctongini^  to  \j.e?t  Texa.s  could  be 
used  aNc  in  the  beltern.ent  of  roads  m  tfiat  bection  of  the  State 
:•  woi'od  not  on!v  Ltive  eniplovmeni  to  tho.se  n-ediot:  the  fame  but 
would  creat.y  add' to  the  betterment  of  thai  section  of  the  State 
a--  a   v.,iuU:      Now,  therefore,  be  it 

Resr.lvrd  by  the  Senate  cf  the  Slate  of  Texas  if'ic  hmi^e  of 
repre^e'itatticf  ccncu-'ing)  .  That  the  Legislature  of  the  State  of 
Texas  mc;noriai!ze  the  National  Congrcs-s  to  .'-o  amend  the  Wag- 
ner bill  that  thf  RcfOTistruction  Finance  Corporation  funds  to 
be  apprr-priated  to  the  Tp?:a-«  Relief  Commls.'-ion  may  be  u.sed  for 
the  builcimc  of  ci  d  road-s  In  any  bection  of  the  State  whica 
tanr.ot    u.^e    tliea.    .rv  :-e    profi'-ably    in    the    worit    of    rfcforeitai.oii, 

^  Et)GAR  E    Witt 

President  of  the  Senate 

I  herebv  cert.fv  'hat  Senate  Concurrent  IV-.solutlon  No  56  v,a« 
read' and  adopi.-o  i;%   tne  bf-nate  May  5.  193j    by  a  viva  voce  vote. 

BOE    B^tKER, 

St. cT-cra'i   c;   thr  Senate. 
2295 
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Th«  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resoluUcm  of  the  Leglilature  of  the  State  of 
Wlaconsln.  which  wm  rrfWred  to  the  Committee  on  Banking 
and  Currency; 

Statt  or  WiacoKsnr. 
Joint   r»olutlon  relating  to  th«  bm   of  Preafdent  RooMvelt  for 
rrOiiaocliig  home  mortgages 

Whereas  Prertdent  IVxMrTelt  on  April  13  sent  a  special  meaaage 
to  Congreaa  recommending  the  enactment  of  letrislatlon  to  re- 
Anance  home-mortgage  IndebtAdneaa  and  a  biU  was  taimedlately 
Introduced  to  carry  out  thl*  raeommendaUon  of  the  President, 
and 

Wher««a  thla  blU  proTldes  machinery  through  which  existing 
BMirtgag*  debta  on  unail  homes  may  be  adjusted  to  a  sound  baals 
o*  T^y  »ltt»out  Injustice*  to  Inrestors.  at  subetantlally  lower 
lnt«nat  rates  and  with  provUlons  for  postponing  both  Interest 
•ad  principal  payments  in  case*  of  extreme  need;  and 

Wbcreaa  this  bill,  if  enacted  into  law.  will  protect  many  small - 
home  owners  from  forecloeiires  ^nd  relieve  them  from  a  portion  of 
the  burden  of  exeessiTe  Interest  "and  principal  payment*  incurred 
durtag  the  period  of  higher  vaiuea  and  higher  earning  power:  and 

Wbereas  this  proposed  leglaUtlon  la  the  beet  possible  safeguard 
that  can  be  thrown  around  home  ownership  at  this  time  and  ts  a 
guarantee  of  social  and  economic  stabUlty:  Therefore  be  It 

M*$olved  by  the  asjembUf  (tf^e  tenate  concurring).  That  the 
legislature  of  Wisconsin  commends  President  Roosevelt  for  the 
action  he  has  taken  to  solre  the  very  pressing  problem  of  the 
hea-r  "- —  K*ge  Indebtedness  on  homes  and  urpcs  the  Congress  of 
the  States  to  promptly  enact  the  leglsUtlon  recoounended 

by  tn-  r:-  .^jdent;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  tr>  both  Houses  of  the  Congress  of  the  United  SUtea 
and  to  each  WLscox^ln  ICember  thereof. 

TH0M»S    J.    OTH^LLXT. 

President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 
C   T.  Youno, 
Speaker  of  the  Assembly. 
John  J.  Suxtcm. 
Chief  Clerk  of  the  Assembly. 

The  \^CE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Finance- 


STATC   of   WiSCONSlK. 

Joint  resolution  relating  to  allotment  to  the  States  of  a  part  of 
the  Federal  excise  tax  on  beer 
WbereM  the  Congress  of  the  United  SUtes  has  Imposed  an  excise 
*"  "  P**"  ***"■«'  on  the  manufacture  of  beer-  and 

..  ^P**f*"  •"^.*  '*"*"<^'»  of  »^1  S^t^  »re  in  such  a  condition  that 

It  to  aiinost  imperative  that  they  also  derive  some  revenue  from 

ft^BS  (kn  beer;   and 

^^llMreas  varying  State  taxes  on  beer  not  only  result  In  duplicate 

Wtetlon  ^t  also  in  unfair  competlUon  between  brewers  IcxateTS 

ij  all  such  difficulties  can  be  avoided  If  the  only  tax  on 
bi-er  ...  mpcsed  by  the  Federal  Government  and  the  Conm-eL  of 
the  Un  ted  Ptafe  will  Mlg.  to  the  SUtes  a  dennlte^rfe^e 
of  all  tne  revenue  derived  from  such  tax  on  beer:  Therefore  be  it 
T.-.T!"*''^  ^J'J^^  <^''^'^^^y  'f1«  innate  concurring).  That  the 
^S^'^^h.  n!^.'^'^"*''"'''"^  respectfully  memorializes  the  Con! 
^^  Jl  .^°'*^  ®^*«»  ^  amend  the  law  imposing  an  excise 
tax  on  beer  to  assign  not  less  than  20  percent  of  the  proce«L  of 
«ch  tax   to  the  SUtes  m  which   the  r^enue  Is  coUe^te^rS  U 


^^^^7^  properly  attested  copies  of  this  resolution  be  sent 
If  1  Pr«Jl<liag  omcers  of  both  Houses  of  the  Congress  ^^ 
Untied  SUtes  and  to  each  Wisconsin  Member  thereof.  »  "•   °*  "^ 

Thomas  J.  OTIaixkt, 

President  of  the  Senatt. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
C.  T.  Youno. 
Speaker  of  the  Assembly. 
John  J.  Sloctjm. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 
tion of  sundry  citizens  of  the  State  of  Louisiana,  praying 
for  a  senatorial  investigation  relative  to  alleged  acts  and 
oonduct  of  Hon.  Huxr  p.  Long,  a  Senator  from  the  State  of 
Uwteiana.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

^H««too  laid  before  the  Senate  a  letter  in  the  nature  of  a 
■waartal  from  T.  D.  Pollard,  of  New  Iberia,  La.,  endorsing 
Hon.  HuEY  p.  Long,  a  Senator  from  the  State  of  Louisiana 
condemning   attacks    made   upon    him    and    remonstrating 
against  a  senatorial  investi«aUon  of  his  alleged  acts  and 


conduct,   which   was   referred    to   the    Committee   on    the 
Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Commissioners'  Court  of  McLennan  County,  Tex.,  endors- 
ing the  program  of  President  Roosevelt  and  urging  the  inau- 
guration of  a  public-works  program  to  provide  highway  con- 
struction in  the  State  of  Texas,  which  were  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
members  of  the  Unemployed  Workers'  Leasue  of  Mineral 
County,  assembled  at  Keyser.  W.  Va.,  com|*tfnlng  of  relief 
conditions  and  the  distribution  of  groceries;  also  protesting 
against  the  recent  reduction  of  the  wage  scale  from  30 
cents  to  22 '2  cents  per  hour,  and  stating  that  the  allotted 
allowances  or  payments  only  provide  5  V,  cents  per  meal  for 
each  individual  in  a  family  of  three,  etc..  and  favoring  an 
investigation  of  such  conditions,  which  were  referred  to  the 
Committee  on  Education  and  Labor. 

Mr.  BULKLEY  presented  a  petition  signed  by  431  citizens 
of  Columbus.  Ohio,  and  vicinity,  praying  for  the  adoption 
of  the  so-called  "  Long  plan  "  for  the  redistribution  of  wea'th 
which  was  ordered  to  lie  on  the  table. 

PENSION  RELII7  OF  SPANISH-AMIRICAN  WAt   VETERANS 

Mr.  ROBINSCN  of  Indiana.  Mr.  President.  I  have  re- 
ceived copy  of  a  resolution  adopted  by  members  of  George 
Vawter  Camp.  No.  73.  Department  of  Indiana.  United  Span- 
ish War  Veterans,  which  I  ask  may  be  incorporated  in  the 
Record  and  appropriately  referred. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Pensions  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Oeorck  Vawthi  Camp.  73.   DrPAtTMrwr  or 

Indiana.  UNmn  Spanish  Was  Veteiian«» 
Whereas  rec?nt  Iei?!sl.itlon  will  take  away  from  the  veterans  of 
the    Spanlsh-.^merlcan    War    the    pensions    they   have    enjoyed    In 
the  past;  and  '  ' 

Whereas  these  pe!lslons  have  practically  been  the  only  support  of 
these  veterans:   and  «»'i~*    «» 

Whereas  the  withdrawal  of  these  pensions  will  probably  cause 
many  of  them  to  become  public  charges  on  account  of  old  aea 
and  their  inability  to  secure  emplopment:  Be  It 

Resolved.  That  we.  members  of  George  Vawter  Camp.  73  Indiana 
veterans  of  the  Spanish-American  War.  urge  and  plesul  and  peti- 
tion Congress  to  recognize  and  give  a  decent  and  respectable  relief 
In  way  of  legislation  which  will  enable  these  veterans  to  live  the 
remaining  days  of  their  Uvea  in  a  moderaU.  comfortable  manner- 
and 

-B«soJned.  That  a  copy  of  these  resolutions  be  sent  to  the  Con- 
gresaman  of  this  dlsuict.  and  the  Senators  representing  the  Sute 
of  Indiana. 

J    W    RtrassLL.  Comrnander. 
H.   S.   Matthews,   Adjutant. 

PETITION    or    WIDOWS    Or    OmCERS    AND    ENLISTED    MEN    Of    THE 
NAVY    WHO   PERISHED    IN     *  AKRON  "   DISASTER 

Mr.  TRAMMELL  presented  the  petition  of  the  widows  of 
officers  and  enlisted  men  of  the  Navy  who  lost  their  lives  in 
the  wreck  of  the  U SS.  Akron  and  the  U.S.S.  J-3  on  April  4 
1933.  prajing  for  the  passage  of  legislation  re.storlng  in  their 
case  the  double  pension  which  widows  of  flight  officers  and 
men  were  entitled  to  receive  prior  to  the  passage  of  the  so- 
caUed  "  Economy  Act  ".  which  was  referred  to  the  Commit- 
tee on  Naval  Affairs  and  ordered  to  be  printed  in  the  Record 
as  follows: 

rrrmow  to  thx  senat*  or  the  nNrrro  states 

UNrrrn  States  Naval  Am  St'.t'on. 

rr  T»tL,*^!  y^'*^"*^^"*  Widows  of  officers  and  enlls'ted  m?n  of  the 
United  States  Navy  who  lost  their  lives  in  the  »rock  of  the  U6S 

toZl^  ^'^  °"  ^'"■'^  *•  ^®^^-  r«P«<:"u:ly  rep.'Sent  « 

1.  That  our  huabands  lost  thc^Hves  In  the  line  of  duty 

i«»\,TV^'  ^^""^  are  many  cases  of>«rt  UUtre^  amcni;  us.  Involv- 
ing not  only  us  but  our  children. 

.m™^^*  ^'^*"*«  °'  *^«  hazardous  character  of  their  duty  It  was 
S^  f  tK°'K?'^  husbands  to  carry  adequate  Insurance  on  ac- 
count of  the  high  premiums  charged,  and.  therefore,  they  relied 
for  our  protection.  In  the  event  they  lost  their  lives  in  the  flylnK 
service,  upon  the  Frovls:on  of  Uw  awarding  double  pension  to  thelx 
widows  and  dependenu.  v^^^^ix  wo  meu^ 


r? 


4.  That  there  was  such  provision  of  law  until  the  passage  of  the 
economy  law  approved  March  20.  1633,  which,  a  few  days  before  the 
Akron  disaster,  repealed  the  prior  law  on  the  subject,  leaving  no 
time  for  our  husbands,  even  if  they  had  been  financially  able,  to 
procure  a  proportionate  amount  of  Insurance. 

5.  That  we  are  InfoYmed  that  under  existing  law  the  maximum 
pension  any  of  us  may  hope  to  receive  Is  $22  a  month,  with  such 
additional  allowances  as  may  be  provided  lu  the  case  of  minor 
chUdrcn. 

We.  therefore,  respectfully  petition  your  honorable  body  that  a 
law  be  enacted   restoring   In  our  case   the   double   pension   which 
widows  of  flight  officers  and  men  were  entitled  to  receive  prior  to 
the  passage  of  the  said  Economy  Act. 
And  we  will  ever  humbly  pruv 

Charlottee    Lald^aw     B'  M  irgaret     D     N!        rd,     Mildred 

Champion      Redfieiu       .^urothv      H  i-l v    ,;  Cummins. 

Marlon  A.  Cross,  LUlian  Coll.i  :  r  .  :.  iii  .-.lly  Hunters 
Clendening.  Prances  Lath—r  S:!.;::i  D  ..  v:  Marjorie 
Beveryns.  Dorothy  Cooper.  }■  r-.^v.  es  (i  HutS  ■..  Beatrice 
E  Quernhelm.  Laura  R..(i  r  \:..'v  K;  n,  i  1  it'  i:--  Olive 
Minnette    Liles.    Mar>-     1..  f  K..:vr.     Hiw,.-.     M    rlen, 

Marie  Alice  Graves.  Bo  .  M     Ar-.     •     M..: .    .     I      ■-ces 

Walsh.  Naomi  M.  Zen-.j:<t .,  M(  i-xoa  Copt_:;*ud  M,ir.;aret 
M.  Stlne,  Marie  K.  Walck. 

REPORTS    OF    C^.MMITTLES 

Mr.  STEPHENS,  from  the  CorTin.tt'e  on  ConmicrcL.  to 
which  was  referred  the  joint  resii'jior.  s  J  Re  50)  desig- 
nating May  22  as  National  Maritime  D^y.  rrp  ,rtt\:  ..  -s^ithout 
amendment. 

Mr.  SHEPPARD.  from  the  Con. n.  'tee  on  Ci^.mcrce.  to 
which  was  referred  the  bill  (S.  1577  c:  .it:!  .,  ;1:  '  •-  Law- 
rence Bridge  Commission  and  ;;u'.].-ii  i/mt;  .suid  co:i:::..-^ion 
and  its  successors  to  construLi.  :.\.i:ii'.a;n,  a:. J  L;«-:j.e  a 
bridge  across  the  St.  LauTence  I  .  -  u'  cr  near  Ogdens- 
burg.  N.Y..  reported  it  without  amencLinent  .^nc  ;:L nutted  a 
report   (No.  65)    thereon. 

He  also,  from  the  Committee  on  Militn  %  AT;.  ;s.  to  which 
were  referred  the  following  bills  and  j  .;/.  resolution,  re- 
ported them  severally  without  an;(  nd.ia  :it  a;:d  submitted 
reports  thereon: 

S.  1286.  An  act  to  Increase  the  efficiency  of  ;iv  Veterinary 
Corps  of  the  Regular  Army  (Rcpt    X  >   i,?.    : 


Fh 


Rcpt.  No. 


S.  1548.  An  act  for  the  relief  oi  llu: 
71) ;  and 

S.J  .Res.  48.  Joint  resolution  author. ..:n-'  the  S  cretary  of 
War  to  receive  for  instmction  n*  th-^  in. 'id  S'atcs  Military 
Academy  at  West  Point,  Poi^l.iuc  \\n,  a  ciiizen  of  China 
(Rept.  No.  70). 

Mr.  CAREY,  from  the  Commit* e»  on  Militirv  AfTalrs.  to 
which  was  referred  the  bill  (S.  87;.'  .'<  .-  \\:<  re.:':  of  Howell 
K.  Stephens,  reported  it  with  «;.  .ur^enament  and  ;  ub::..tted 
a  report   (No.  67)    thereon. 

He  also,  from  the  same  com:.:;'t,f\  rn  v,h:i  h  v.  a--  referred 
the  bill  (S.  1587)  to  amend  ar.  a>  •  ti.taUd  .\n  ai  lo  recog- 
nize the  high  public  service  ie:;d':td  by  Maj  Wall  -  Keed 
and  those  associated  with  hirr.  n  'he  di'-eovery  of  ti:-^  ?.v.re 
and  means  of  transmission  of  .. « li  a  f*  er  ap;;:-  ^^  d  ?■  - 
ruary  28,   1929.   as  amended,   by   ineliKiing   Hotar   P    A:i.>  > 


among    those    honored    by    .^a: 


a*. 


report-Pd 


It     w.t:. 


amendment  and  submitted  a  :<  [hti    No   63'   thereon 

Mr.  CUTTING,  from  the  Committee  n;;  M:l:ta?y  .-Mfaij-s,  to 
which  was  referred  the  bill  (^    8»30  •   for  the  relief  01  fieon  • 
W.  Edgerly.  reported  it  withou:  air.endrnent  and  .sub:::.rea  a 
report  (No.  72)    thereon. 

Mr.  FLETCHER,  from  :;:•=  C  >rnn:;t-ee  on  Bank:!U-  an:: 
Currency,  to  which  was  rcfei.'d  ih*  b:';l  S.  1634'  to  p-  viut 
for  the  redemption  of  nationa:-b.ink  notes.  Federal  R  ervT 
bank  notes,  and  Federal  Reserve  nc-Les  wliuh  cant^c  '  ot 
Identified  as  to  the  bank  of  Lssue,  report<^d  it  with.viut  ainer  ;- 
ment  and  submitted  a  report  <No    rn '   thereon. 

BILL.S     INTF;  DO'TD 

Bills  were  introduced,  read  ':\r  f.:.,t  tini-^,  and,  by  unani- 
mous consent,  the  second  time    ana  refer; ed  as  fu-u  v. >,^ 

By  Mr.  HALE : 

A  bill  (S.  1652>  granting  a  pen.  ion  to  Alice  11  P.^lmer 
(with  accompanyuig  papers) ;  lu  the  CoinmiLLee  on  Pci^-^.u:^. 


By  Mr.  NEELY: 

A  bill  (S.  1653)  for  the  relief  of  Charles  Flanagan;  to  the 
Committee  on  Finance. 

A  bill  (S.  1654)  for  the  relief  of  George  Yusko;  to  the 
Committee  on  Military  Aflfairs. 

A  bill  (S.  1655)  granting  a  pension  to  Earl  E.  Bayles; 
to  the  Committee  on  Pensions. 

By  Mr.  FLETCHER: 

A  bill  (S.  165G)  for  the  relief  of  Lyman  D.  Drake,  Jr.;  to 
the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1657)  to  amend  section  3  of  the  act  entitled 
"An  act  to  extend  the  period  of  restriction  in  lands  of 
certain  members  of  the  Five  Civilized  Tribes,  and  f'^r  other 
purposes",  approved  May  :c  ;•.  b  i45  StAt.L  4'()'.  as 
amended  by  the  act  of  February  14.  1931  (46  Sia;  L  ::d:-;i; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  Pittman,  Mr.  Walcott,  Mr.  McNary,  a:.u  :.Ir, 
Norbeck: 

A  bill  (S.  1658)  to  supplement  and  support  the  Migratory 
Bird  Conservation  Act  by  providing  funds  for  the  acquisi- 
tion of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  grounds^^for  developing  and  administering  such 
areas,  for  the  protectjbn  of  certain  migratory  birds,  for  the 
enforcement  of  the  Migratory  E  :j  i  reaty  Act  and  regula- 
tions thereunder,  and  for  other  purposes;  to  the  Special 
Committee  on  Conservation  of  Wild  Life  Resources. 

INDEFINITE  PO.STPONEM£NT  OF  A  HOUSE  BILL 

Mr.  FLETCHER.  Mr.  President,  I  move  that  the  bill 
(H.R.  4795)  to  provide  emergency  rehef  with  respect  to 
agricultural  indebtedness,  to  refinance  farm  mortgages  at 
lower  rates  of  interest,  to  amend  and  supplement  the  Federal 
Farm  Loan  Act,  to  provide  for  the  orderly  hquidation  of 
joint-stock  land  banks,  and  for  other  purposes,  which  was 
received  from  the  House  some  time  ago  and  is  now  on  the 
Vice  President's  table,  be  indefinitely  postponed,  tjecause  its 
text  is  included  in  title  n  of  House  bill  3835,  the  farm 
relief  bill. 

The  motion  was  agreed  to. 

INVESTIGATION  RELATn'E  TO  RECETVEP. SHIPS  AND  B.^NKRITPTCY 

PROCEEDINGS 

Mr.  McADOO.  Mr.  President.  I  desire  to  submit  a  resolu- 
tion providing  for  the  appointment  of  a  special  committee  of 
the  Senate  to  investigate  the  administration  of  receiverships 
and  bankruptcy  proceedings  in  :;•>  Federal  ..: :.  I  isk 
that  it  may  lie  on  the  table 

The  VICE  PREFTDFNT  W.il:  u:  cb.ecl.cn,  it  ib  so 
ordered. 

The  resolution  (SJRes.  Th  was  uroered  :■  l.r  ;  ::  * ::i  tjble, 
as  follows: 

Resolved,  That  a  special  Ci,n.:r.:V-r>r.  ,<   t;.c  bci.a'.'_.  ci^nststlng  of 

!  5  Senators,  to  be  appointed  by  t.'^n    F're'^    ;'  at  ol  the  Senate.  3  from 

the    majority   political    party    auu    2   ii^m.   the    minority    political 

party,  is  authcrlied  and  directed  to  make  an  Investigation  of  the 

administration  of  recelvershtyi  nnc!  ^ankruptcy  proceedings  In  the 

th   !'  rticular  reference  to  the  ap- 
to'^'-    .:.    i,    i.kr    pt-cy   In   such   pro- 


such  admiaistra- 

riiing   which  Information 

y  leeislation  such  abuses 

T'  ■   )rt  to  the  Senate,  as 

, I. ':t. gallon,  together  with 


courts  of  the  United   States 
polntment  of  receivers  anu    •..-     to' 
I  ceedlngs,  and  the  fees  recei'  '.    :i. 
tlon.   and   generally   of   all    i:  -•or:- 
I  would   be  desirable  In  ordtr    ;  r 

<w«  may  be  found.     The  ccnimit;*-* 
soon  as  practicable,  the  result.?  ^  : 
Its  recommendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  or  member  thereof.  Is  authorized  to 
hold  such  hearings,  to  sit  and  act  at  such  times  and  places  during 
the  sessions  and  recesses  of  the  Senate  In  the  Se%eaty-thlrd  Con- 
gress, to  employ  counsel  and  such  clerical  and  other  assistants,  to 
require  by  subpena  or  otherwise  the  attendance  of  such  witnesses 

Tvr-     siij    documents,    to 
:■;    I  y    ;.nd  to  make  such 
I  ;a     cGfct    of    stenographic 
;    It    in  excess  of  25  cents 
:c  committee    '•  .   shall 

;if'  continteni  :  ur.a  of  the 
:.  J.!."  :nan. 


and    the    production    of    such    b     k~ 
administer  such  oaths,  to  take  .'-i.    '    tf 
expenditures    as    it    deems    advisao,; 
services  to  report  such  hearings  sli.. ..   n 
per  hundred  words.     The  expenses      ;    t 

not  exceed  $ ,  shall  be  paid  frorr;  '. 

Senate  upon  vouchers  approveu  oy  t.ie  t 
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GonouL  smtvxY  or  htdiaji  conditions — tAymsKS 
Mr   KINO  sulxnitted  the  foDowtng  resolution  (SMes.  79), 
which  was  referred  to  the  Committee  to  Audit  and  ControJ 
the  Contingent  Expenses  ol  the  Senate: 

<«solred.  That  the  Comniltt««  on  Indian  Affaire,  or  any  sub- 
eommitt««  thereof,  authorized  and  directed  by  Senate  resolution 
to  make  a  general  survey  of  Indian  conditions  In  the  United 
Statee.  Is  hereby  authorized  to  expend  $15,000  from  the  contingent 
fund  of  tha  Senate  in  addlUon  to  the  sums  previously  authorized 
tor  aald  purpoae. 

EZOULATIOIfS    rO«    PRISCHIPTTON    OT    ICTDICINAL    UQUORS     (S.DOC. 

NO.   60) 

Mr  \'.--:<:aLP.  Mr.  President.  I  ask  that  there  may  be 
prints  AS  a  Senate  document  regulations  no.  11.  concerning 
the  prescribing  of  medlctnaJ  liquors,  of  the  Treasury  Depart- 
ment. Bureau  of  Industrial  Alcohol. 

The    VICE    PRESIDENT.     Without    objection.    It    Is    so 


MiiSACES  nou  THI   PRZSIBENT 

M  -ues  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  were  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

HXSSAGX   mOM   THK   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
ChafTee.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (HJl.  5389)  making  appropriations  for  the 
Executive  Office  and  fundry  independent  executive  bureaus, 
boards,  commissions,  and  offices,  for  the  fiscal  year  ending 
June  30.  1934.  and  for  other  purposes.  In  which  it  requested 
the  concurrence  of  the  Senate. 

«»CONST»UCTION   FTNANCl   CORPOIUTION   LOAN    TO    CHICAGO    BANK 

Mr.  LEWIS.  Mr.  President,  I  beg  to  tender  an  article 
from  the  Chicago  Herald  and  Exammer  of  May  11,  and.  at 
the  request  of  Members  of  the  House  of  Representatives.'  as 
the  article  touches  pending  legislation.  I  ask  unanimous 
consent  that  it  may  be  printed  in  the  Conosmsional  Recoed. 

There  being  no  objection,  the  article  was  ordered  printed 
in  the  RxcoKo.  as  follows: 

I  From  the  Chicago  Herald  and  Examiner.  U«y  11.  1933] 
UicrntD  BTATta  Shottu  Paow  Those  Midnicht  MnxioKs— Chjcago 
Sacuarnas  Acainst  Lnsuu.  "  8«ctjarn«8  " 
Chicago  tax  warrants  still  dont  seem  to  have  enough  value  In 
the  eyee  of  the  ReconAlriictlon  Finance  Corporation  to  be  security 
for  a  loan  xiniess  they  are  arst  endorsed  by  some  bank 

Therefore   Chicago  s   school    teachers   antTOther   city   employed 
are  stIU  unpaid.  f*"jcT:o 

Now.  If  the  Reconstruction  Finance  Corporation  wont  lend  on 
tbeee  Chicago  tax  warrants  unless  the  banks  endorse  and  if  the 
banks  won  t  endorse,  just  how  can  It  be  expected  that  the  eov- 
•nunent  and  8ub«?ovcmments  of  Chicago  are  to  continue  in  ex- 
mance?  The  United  States  Treasury  and  the  International  bank- 
ers have  not  healUted  to  step  In  and  send  blUlons  of  good  Amer- 
ican money  to  "  save  democracy  "  in  other  countrlea.  However 
**.^**°^?[.  ■**""  ^*<"»t«<>  In  "  saving  democracy  "  in  an  American 
city   like   Chicago.     The   policemen,    firemen,   and   other   city  em- 

'""  •**  P^d  ^  random  fashion  and  are  always  behind  in  their 


The  unpaid  school  teachers  of  Chicago,  while  appealing  for  help 
recently,  heard  the  ex-Vlce  President  of  the  UnltedSUtes  Charlea 
O.  p»^ir««.  who  U  now  chairman  of  a  new  bank,  announce  his 
brtlllant  policy  of  •  to  hell  with  trouble  makers  "  Now  If  the  cltv 
iV^^  '^^,^.'1*  8°7"°™«"«  ««»'<  »*m  to  help  the  local  Situation  It 
U  le  about  time  the  heads  of  the  Federal  Government  In  Waahliiff. 
SlJ^?^^?Jf  i°  •?•  ^^^'*  t^PPening  to  ■  democracy  •  in  tli 
^S?J^?'i;::*^  **'  *""~-   ^^   '*°°"*  °^**»  poimcal   Democracy. 

P.^  «?^K?*°'*^^~"'*'  ^-  ^*  ^*^  """^  *"«  °'  the  Democratic 
Party  of  this  community— voted  unmlsttikably  for  a  "new  deal  - 

i^S  SickS"  **  ^   **°°*    *■***  **^  aducatloiua 

^h^j^ple  of  J22i~^"J"Twould  like  to  know  why  a  bank 
■S«wl-^ri  .i      JI?  .T**^   *°'   "^   FWena   OovKBBent   to   lend 

rtJStSii,  ^«*™^2!:^^°'*  °°  •ecurltle.  accepted  by  the  Recon- 
^^^^y^^.  •dminirtrauon  wants  to  see  how  much  value  8om« 
m^oLJ^SST^i.^.JU^'^^^  securltlea.  accepted  by  the 
SlSSf^iSS^t JS?*S?  Oorpc«tlon.  the  Chicago  H»^d  and  Ex- 
"uner  urges  that  tha  Secntary  of  the  Treamirv  and  Attrsr^y, 
General  of   the  United  ^iSlTbigln  an  iSSSSe^q^^JJ^^tJ 


k 


how  much  good  the  endorsement  of  General  Dawes'  old  Central 
Republic  Bank  did  on  some  of  the  securities  that  were  given  the 
Reconstruction  Finance  Corporation  Ln  payment  for  the  famoua 
$80,000,000  Dawes*  bank  loan. 

This  Is  a   procedure   that   should   be  undertaken   at   once,   and 
some  way  should  be  found  to  lay  bare  all  the  facta. 

Now,  when  the  Reconatructlon  Finance  Corporation  parses  out 
money  to  "  save  a  bank  ".  but  In  reality  to  save  a  banker    whose 
money  do  you  think  It  Is  passing  out?     Do  you  think   It  draws 
this  money  out  of  the  air  through  some  alchemy,  or  do  you  think 
these    millions   came    from    some   foreign    nation    which    has    our 
money?     No.  friends  and  fellow  citizens;  the  money  wh'ch  it  passes 
over  to  a  banker  like  General  Dawes  is  your  money,  becausethe 
national   credit,   which   means  your   credit,   is   back    of   that  loan 
Any  part  of  the  loan  that  la  not  recovered  by  the  Reconstruction 
Finance  Corporation   wUl   be  paid   for   ultimately   by   you   out   of 
taxes  that  the  United  States  Government  will  collect  to  make  «>«1 
any  losses   the  Reconstruction   Finance  Corporation  suffers      The 
only  place   the   United   States  Government   has   to    get   monev   Is 
out  of  Its  citizens,  and  whether  It  be  through  tarlflr    taxation    or 
license,  the  citizens  of  this  country  pay  for  everything  the  Go?- 
emment  does.  ^         »       •-  ^^^^ 

TtJ^i,^rt\^<^^'^^*^  °^*  myrterloualy  at  midnight  between  tha 
Recortructlon    Finance    Corporation    and    General    Dawes*    bant 
means  that  everything  the  citizens  of  this  communltfow^and^n 
earn  l»  pledged  back^f  that  •90.000.000  loan  to  a  fa/oreT^SSp 
It  8e*ms  funny,  fiends— doesn't  It?— to  think  that  vou  helV^ 

^a"^  t^tTT  ^?^0*°«"^  ^^-  Central  ^piSuc  ^BanJ  £S 
that  that  bank's  pledge  to  pay  wlU  be  made  eood  bv  vou  if  it  i^ 

TlL^  ^^  '^'  ""^      °^'^  ^^*^  mt^rl^you  fo  the  ex^^n 
of   wanting    to   know   Just    what   securities    General    Dawes'  ^nk 
put  up^-«jcurltles  that  were  so  hurriedly  accepted  at^Slght  ?y 
the  Reconstruction  Finance  Corporation?  "liuui^m  oy 

Doesnt  It  Interest  you  doubly  when  you  know  that  sooner  or 
later  all  the  tax  warrants  of  Chicago  will  be  made  ^rv^\^J  fKfT 
you  WUl  make  them  good  through  ^Ttion^  ^^  *"**  ^^"^ 

What  moral  right  has  a  lltUe  group  Uke  the  ReconstrucUon 
Finance    Corporation    to    lend    WO.OOO.OOO    of    our    mon^  ™    tSe 

^i!?'r>,  "  *^*'.°'~'  °'  *  »'°^'«  ^*  ''»^'^°  ">*T  tell  US  Sey  can-? 
^^.^^^*^'  securities,  which  are  in  reality  backed  by  the 
wealth  of  a  city  which,  despite  Its  taxaUon  problems.  U   one  of 

inrt  'l'"hM?\"^.5ili^^*'  '^•  '^°'^'^^  "  possemi^  enormoil;  w?ith 
and  while  in  possession  of  such  holdings  as  Its  water  svstem  iSi 
many  pubUc  buildings,  parks.  «:hool  buUdl"gs  a^dTnlrmotS 
other  aswts.  it  can  never  fall  to  make  good  on     to  tMx  WSnS^ 

nor*tTn."'^"v'^;r''^  ^*^**  **^«  Reconstruction  FlnanS^or- 
poratlon  took  from  General  Dawes'  Central  RepubUc  Bank  Of 
course  you  cant  compare  It.  because  the  Reconstruction  Finance 
Corporation  for  rea«,n.  best  known  to  iteelf .  has  made  V^H 
secret  of  what  It  took  as  security  from  the  Dawes  baii 

However,  the  Herald  and  Examiner,  which  now  urces  a  com- 
?.o^  i"'««««"°»  Of  this  lo«i.  can  teU  you  thSt  th?  R^oLt^^I 
tlon  Finance  Corporation  did  accept  about  #11.000.000  in  notes 
and  securities  of  InsuU  companies  and  InsuU  employees  WlS 
other  securities  it  accepted  for  the  balan«  of  the  WO  OOO  SS 
l^I  IS*  Reconstruction   Finance   Corporation   or  SnerS'SJ^ 

^,  ^Al  "«»e'*^  c*^  tell  us.  And  all  Chlcagoans  wouM 
T\^^  ''*"'  ^^''°'^\  ^"  '**=*•  American  citizens  In  vSl?us  parta 
of  the  country  would  like  to  know.  The  Reconstruction  Finance 
2^!;^'?''°^*'?f  '°"«^*  ^^"^  publicity  as  to  Its  ^oans  and  U?er 
n^f JTk***  ^Z,.*"  '^^  °'  Congress  to  submit  some  publicity' 
pSl^  PubUclty  to  a  few  figure,  that  mean  nothli  to  the 

th^^iwS  ?::i,  ir^iotSji'in^sssSni^'s  ^!ow^.  -r^,- 

fT^^m  tre"JuS?e^-  "  '"^^  ^*  *»-  '  '^  '^  £^u^  ZZ 
And  while  we  are  on  the  subject,  would  It  not  have  been  h^n.^ 
for  all  concerned  if  Instead  of  Mr  Dawes'  bank  ha^ng^roS^ 
^i^"^.  "^iif' ""  '°  '^  o'"  ^  ttxe  Reconstruction  finance 
^^'n/^r-'l;..**'  ^''^  »>*^  »^  had  as  a  subsUtute  illC^C^ 
worth  of  Chicago  tax  warrants?  These  are  stUl  quoted  almost  at 
par. 

On  the  witness  stand  General  Dawes  admitted  to  United  Rt^tM 

Sd"^.'^^n"'.°^K*"*^^'  "^'  '^  ^'  the  bax^s7i^M,SS 
and    the  collateral   therefor,   had   been   passed   on   to   the   Ren^ 

stniction    Finance    CorporaUon— which    means   to    the    American 

*^J!^Z  °♦l'^**"  I?""  ''•'■*  °^*^«  ^y  "^"  »>»^  shortly  before  the 
time  of  the  InsuU  receivership  date  In  April  of  la..t  year  -The 
fnTi^^^'^r  midnight  loan  was  made  on  June  27.  IQSa.^d  wj 
m  Chicago  have  a  pretty  ^ood   idea  of  what  value  theri  wm  in 

STba^^r""  ''  ^  "^'"t'  ^"^      ^'"^^  securities  hS  Jr"k« 
KM-.  ^^.°.'.  «'«*7body   who   owned    them.     Any   Chicago   school 

^  o^r  ^•"rr"  ""T  "'""**  ^  »n.000.000  loaZ  i  l3l  S^' 
eeto  prior  to  the  receivership  was  w^rth  on  June  27    1932 

-»,r?f^^P'*  '^  Chicago  who  feel  that  the  Federal  Governmewt 
should  loan  some  of  the  public  money  on   paper  backed   bv  the 

^tf^'l  ?f  Vl"*  "^  "^^  "**  ^  know%xactfy  wLt  SS  ^t^ 
m  each  of  the  Dawes  securities,   including   the  Inaull  securiti^ 

t"^r^';::lrf^  ""1  R^onatrtictlon  Finance  CorpJrSS^  ^d  wtS 
their  market  value  was  at  the  time. 

^^,?7\^^ J^.f^'  "  ™*y  ^^  *>**"  thought  that  If  uUUty  ratea 
couid  be  held   UP  while   uUlitjr  costo   went  down,  durmg   whS 


t 


the  Integrity  of  t!i  ■--    s'tti- :t;e5  -s-as  ma:nt&in«l  by  th?  creri-.r 
of  the   United   States,   thev    \i.ouni   t-ventuully    come    batt    t      sc::.* 
substantial    value.     But    v......     ^k-s    V.\e    RcccTi^tructiuii    F.r.a.i..i. 

Corporation  think  would  be  .-.i]\'-^ ;.;:..,'  ".c  Cl.irai;o  m  the  mean- 
time? Did  it  think  that  Cyi;(-«i-o  Amer.cas  second  larerst  citv 
It  possibly  go  Int  buA^u;  try  while  the  InsuH  a-ir.-.ptir.ie^ 
It  on  building  up  Uu  o.n.k  r  II  Uj  make  good  lor  a..^  ui  tht- 
rottenness  o<  InbUlhsm.? 

It  Is  about  10»A  months  sl:,ce  the  $90  0^0  000  loan  was  r^.ad" 
and  after  converting  as  many  of  the  as-sets  as  have  tlv.is  far 
been  convertible.  Mr.  Dawp-'  old  bank  suli  owes  tlie  Ke^or.si.nic- 
tion  Finance  Corporalloi:   joC  42.';  Ttl  49 

Now.  If  General  E>awe5  and  hi'  aj^sorirites  had,  after  r<Hting 
the  too .000  000  from  the  Hocon.<truction  Finance  Corp.iration. 
k  'pt  the  bank  going,  those  w}->o  believe  In  secrecy  for  the  sake 
I.:  .-v;.in^  a  bank  might  spell  oui  sc^me  reason  for  continuing  to 
keep  the  details  of  this  loan  a  secret  TViC.-e  is  a  school  cf  secret 
finance  General  Dav.es.  himself  wa.«  head  of  the  Reccnstnic- 
tion  Finance  OorporaC'r,  ju-t  about  6  week.s  before  his  bank 
got  the  big  midnight  iv>a:;  a;  d  at  that  time  the  Recon.strurilon 
Finance  Corporation  iHlit.  (d  birungiy  ;n  btcrecy,  aiid  »e  heard  u 
lot  ab( '1*   •h''  nece-^slty  of   i.aiT'.-.'.n'nfr   bank   Intecrity 

Genera!  l>«wes  howeve;  w:th  the  $90  000,000  once  In  the  ca5h 
rtrawc-  if  >-,is  ba-  k  dw.ied.  w:th  his  associates,  to  hquidr>te  the 
I'.i.-f  '  rt  :  'T.i.  I'lU'--  d:d  i.ot  continue  devoting  all  hi.s  time 
to  the  continuation  or  eve:,  tlie  hquidutlon  of  the  old  bank  Tl.e 
stockholders  of  that  bai.k  were  Ir-ft  ■.'.-.th  n  fine  m?"ss  on  their 
bands,  as  a  result  of  which  they  will  fare  as.«;«^«Tnent  for  any  rie^ 
flctencles.  allowing  (jt-m-rai  Dawes  and  his  associates  to  set  up  a 
new  bank  right  on  the  same  old  preml.ses 

Within  a  short  time  h»  th.Ti  'ranKferrt-d  the  remair.lnj^  depos't 
accounts  of  the  old  hu-  k  '.^  the  new  bank  and  took  with  him 
enough  of  the  unexp<M^-;ca  balance  of  the  a90,000.000  to  equal 
the  transferred   deposits 

So  It  Is  no  longer  a  q;t  <;*•.. ^n  ■  f  protecting  a  going  bunk  It 
Is  merely  a  question  of  1<  nr'i'nr  the  full  truth  about  n  defunct 
tiank  and  what  the  United  States  Government  pot  in  return  for 
$90,000,000  of  your  monev 

If  you  have  any  ul' ..  i'  at  General  Dawes'  old  bank  p1.>  jld 
still  be  protecte<l  fro:'  ;r  ^y.irs'v  ple«  -  take  Into  account  th.i: 
ft  wi-<k  b«'i-»>  '.•  r  '  the  loan  :  rom  the  PecleraJ  Ooverriinent  Its 
h-  •  ».  *;!.-.  s<-.i.i;k;  i. '  >  >.;  ■  a  share  find  Is  now  offered  at  75  cents 
u        .:"  with  practically  no  takers 

:■  'he  tlTie  the  .Mtorr.e-.  f'.fner.'.l  and  the  Serretarr  of  *he 
1r>'.^  ;rv  ct  through  Investieaf.ng  thi.<i  transaction  perhaps  thev 
wiil  cici  ,ar  -list  *t  is  th»"  lust. lis  and  those  who  ran  tiie  Dawes 
bank  and  •.'..«!m-  v  i.  -i;.  ;ho  Stevens'  Illinois  Life  Irusurance  to 
who  are  the  rt-^il  umkeTa  u'  tlie  present-day  trotibles  in  (~li;ca£o 
Perhaps  It  is  financing  of  the  kind  tha*  was  done  by  thes<>  gpv.- 
tlemen  which  h..-  c,,i..i.  i  mt>6t  of  the  trouble  for  the  people 
of   the  United  iS;.r<- 

Perhaps  a  Federal  grand  Jury  or  Senate  in\efetlgation  of  the 
Dawes  loan  under  the  direction  of  th(  .^tto^ney  Generul  might 
con\n'»-  the  Reconstruction  Finfunce  Cor^>orfition  that  C'hlcacc 
tax  » A- •lint."?  are  Infinitely  better  security  without  a  bank  en- 
ItataSffi*  -  ''■..•■:.  »  :..'  vi.'  i:ie  Ii-.--i..U  "  securities  "  were  with  bank 
mOanc    •■:.: 

Every  merch-i-  •  i.- d  manufa'-turer,  big  and  little.  In  Ch'caco. 
is  vltailly  Int^rt^t^u  in  th»-  stiindlng  of  Chicago  tax  warraiits 
Their  value  and  acceptaticc  a.-  a  type  of  currency  are  vital  tc 
the  community  Therefore  tlu  buslue.s.s  men  of  thL"^  conin. unity 
will  join  heartily  with  the  HeriAM  and  Examiner  in  urstii.f:  that 
there  be  a  Federal  probe  of  the  $90  000.000  Reconstruction  P^l- 
nance  Corporation  loan  to  tlie  U.'.w^^  [ja,;i-k  and  that  this  probe 
begin  at  once. 

By  all  means.  Uncle  Sam.   lnve.»;t;k;ate   those  midnight  millions. 

BOUSE    EII.L    REFERRED 

The  bill  CHU.  5389)  making  appropriations  for  the  Execu- 
tive Office  and  >;:ndry  independent  executive  bureaus,  board:3, 
ccrmmisslorLS.  .tnd  <  r!i.  «,s  :oi  th"  fiscal  year  ending  June  30, 
T^34  ar.ci  !  )i  oiK>r  p  irtxises.  was  read  twice  by  its  title  and 
I' 1' Tf'd  t"  the  C^  niinut'.eo  ')n  Appropriations. 

EXTENSION    OF    G.\SOLrNE    T.KX 

Tlv'  Sojinto  r-  -iniO'-i  '.ho  consideration  of  the  bill  H.R. 
.)C»-T'i  {>>  I  xii  :.,i  lii-  ^i.i.Mjliiu-  t.ii\  for  1  year,  to  modify  post- 
age rates  on  mail  in^^iier    and  lor  other  purposes. 

The  VICE  PREiilDI'NT  The  question  is  on  the  amend- 
ment submitted  by  i-i-  Scr.aior  from  West  Virgima  iMr. 
Hatfield]. 

.M:    I  <  'N^  i      On  that  I  ask  for  the  yeas  and  nays. 

Mi.  iiAIFLELD.  Mr.  President,  in  the  Congsession.m. 
Record,  on  page  3245.  first  column,  in  the  amendment  sub- 
mitted by  me  in  section  6  the  word  "  not  "  has  been  omitted 
before  the  v^-nrd-.  "  prod'i-od  in  the  United  States."  Tlie 
word  ■■  no!      ^h..  ilii  tX'  a.:  icd  i-o  the  amendment. 

Th-  W'V.l'lty.^imsr  The  Chair  wUl  inform  the  sena- 
tor from  West  Virgirua  tiiat.  Ah.lc  Uie  amendment  a:»  printed 


in  the  Keicckd  doc~  nr:  ccrta.n  the  word      :io* 
nient  as  pr.-.ifci  a:..l  ,•'  the  de<k  has  that  v<orc. 
^!^    HATFII:LD      I  th..nk   the   Chair 


ih--  aaund- 


Mr.  COSTIGA.N       Mr    Pre-iricni, 


i%-  I  a^i:  :' 


of  the  .Senator  frorr.  Wt.-t  Vireina  wiih  respect  to  hi.-  aii.e-iri- 
::.'::  TV.':  amcndrru  :.:  i>  hiehly  t^^chnical  .n  r-rrr,  and  I 
venture  to  ;uk  th*^  Senator  whietiirr  he  v  .11  tMpI.iin  hjw  hii'/ii 
a  lt;\el  of  ta-ifT  rates  i.«  permissible  under  his  am  'ndiner.t 
for  the  p:i:-\i>.    o*  GlT-cttinii  depreciated  foreien  curienrie.s? 

Mr.  HATFTFLD  I'lx-ii  the  re-.-onimendatioM  of  the  TarifT 
Comm:s.-;i  :..  .■.:..■.-,■>;: err   fmn.  25  [-~j  100  percent. 

Mr.  COSTIGAN  L-  that  in  addition  to  other  rtiies  levied 
by  the  tur.fT  Liw "' 

M"    HATFIEI-D.      No;   :t   is  not. 

Mr.  COSTIGAN  ^'ay  I  ask  the  Senator  from  We.  t  Vir- 
^.n.a  v,liether  Unere  wert  ui.y  hearu-.e-  upon  h;.-  uir. land- 
men! "^  It  has  not  been  considered  by  a  coinnnttee  of  t he- 
Senate.  I  urioers'ar.d 

Mr.  HATFIELD,  Tliere  were  no  heai'ins?  I  r::ay  sa:>-  to 
the  distineiii^hed  Senatrr,  upon  my  ainendmeiit  sa\e  and 
except  the  hearmi:-  v.huch  were  held  during  the  sr-^oiiri  ses- 
sion of  thf.'  .Severn y -second  Congre'^?.  which  are  cesietia'ed; 
"  Heannss  b'^lore  a  s"ub'~cinmittr>e  cf  the  Conrir.i'tee  on  Ways 
and  Means.  House  of  Reprf-sentatives.  Seven'y-se-:ond  Con- 
RTCJ^.  second  session.  H  R  1399,  January  26.  27  28,  30  '.  ao;d 
so  fo.^th. 

Mr.  COSTIGAN  It  is  tru'-,  is  it  not.  that  m  the  hear- 
ings to  which  th'"  Senator  refprs,  the  chairman  of  Die  Ur.ited 
States  TarifT  Coninii   -cir,  Mr.  0"Bnen,  a  Ma.-suchusetts  Re- 


pubhcan.    al. 


en 


v^..  • 


an    of    tlu'    Ccmniiss-ion.    Dr 


Thomas    Walker    Pape,    a    Virpini.^    Democrat     and    former 
chairman  of  'hnt  Commission,  testified? 

Mr     HAT?1:EI.D      That    is   true,   Mr.   President 

Mr  COSTIGAN  Tliose  witnesses,  I  belie,  e,  ttstified  m 
substar.cp,  one  rorrobori'.tinp  the  other  that  any  c  innnr- 
cial  di-;id\-an:ares  to  an  importmc  c<'untry  arisiiis'  out  of 
deprtHiaV~d  foreign  currenc.es  are  either  U-'.v.]^'~<' -.-.ry  or  :1- 
lu.'iory  Chairman  OBi  len.  I  beli'^ve  quot"c  'hf  F:;iance 
Minister  of  Holland  as  saymc.  m  effect,  that  those  c.-^ad- 
t'Bntages  wh.u'h  are  not  lem.porary  are  illusory,  and  ihiose 
that  are  not  ill'isio-y  are  temporary. 

Mr,  HAITTELD  That  is  tru'  but  T  may  say  to  'h*-  dis- 
tlniruisheri  Sena'or  that  Mr.  O'Brien  t(Kk  'h*  ;.>o.~nion  m 
an  !n!er\iew.  a-  I  remcniber.  that  the  tai'itt  i.ht>ulG  be  m- 
creast;:  io  r..'-:n'a::v  .  )  -rr^'nt.  and  then  when  he  appeared 
before  the  Comimnttt-e  on  Ways  and  Means  or  at  least  a 
subcommittee  of  that  committee,  he  to^k  tlie  ixxsition  which 
the  Senator  now  iniieates  However,  the  attnuoe  taken 
by  the  chairn-.an  of  the  Tariff  Commi.ssion  and  by  tho.se 
associated  with  him.  or  at  least  by  the  v.ce  chamnan.  was 
contradicted  by  out.  tanrime  mdustnahsts  and  economists, 
who  took  the  posinoi:  that  the  depreciation  of  currencies 
in  European  and  Asiatic  countries  had  been  very  destruc- 
ti\e  to  thiC  ino'u.-iries  of  the  United  States,  and  had  pre- 
vented tho.se  industries  from  operating,  or  at  le.vst  had  such 
an  effect  they  couid  oiily  operate  when  they  had  sealed  and 
signed  orders  proptrly  miderwntten  to  uxsure  that  they 
would  be  accepted  and  paid  lor.  thus  prevennn<z  our  mdus- 
trxcs.  m  a  general  way,  from  accumulating  a  surplus  which 
ordinanly  they  would  ha\e  en  their  shelves,  thereby  gi/iiig 
work  alm.ost  constantly  throughout  the  year  to  a  preat  num- 
ber 01  workmen  who  wouid  oliierwise  be  out  of  employment. 

Mr,  COSTIGAN,  If  I  am  not  mistaken.  b<;/th  representa- 
tives of  the  l''uteo  States  Tariff  Comm..ssion  expressed  the 
opunon  a-  tiic  H  u."  committee  hearing  that  there  is  no 
necessity  for  the  type  of  amendment  offered  by  trie  Senator 
from  West  Virginia 

Mr.  HATFIEIJJ-  I  have  the  conviction  th.^t  that  is  th.e 
altitude  expressed  by  those  I'entlem.en.  I  think  the  Senator 
is  correct  m  arriving:  at  tiiat  conclusion. 

Mr.  COSTIGAN.  Has  tiie  able  Senator  from  West  Vn- 
girna  examined  since  last  e\ening  certain  statistics  with 
respect  to  imr-ort.,  from  gold-standard  countries  and  from 
tho.->e  countiic-  ■,>.hicli  have  L'one  off  Ihc  g(.iiu  sta,ndard? 
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Mr.  HATFIELD  I  have  made  a  brief  summary  which  I 
■hall  be  glad  to  quote  to  the  Senator.  The  point  was  made 
by  the  distinguished  Senator  from  Colorado  that  there  are 
relatively  the  same  exports  and  miports  now  that  there  were 
bifore  the  abandorunent  of  the  gold  standard.  That  is  the 
point  the  Senator  makes,  is  it  not? 

Mr.  COSTIGAN.  I  had  not  Intended  to  make  that  point. 
I  really  planned  to  ask  the  Senator  whether  he  has  con- 
sidered the  relation  bctwccu  imports  from  gold-standard 
countries  and  imparts  from  tliOK  countries  which  have  gone 
off  the  gold  standard. 

Mr.  HATFIELD.  I  have  made  a  study  of  Imports  for  the 
first  10  months  of  1931  and  compared  them  with  the  im- 
ports of  the  first  10  months  of  1932  for  20  diflerent  countries 
wbose  currencies  have  depreciated  5  percent  or  more;  and  I 
find  the  following  results: 

For  these  20  countries  the  actual  value  of  the  imports 
from  January  to  October  1931  amounted  to  $947,874,000.  and 
for  the  same  period  in  1932  the  actual  value  was  $582,347  000 
However,  since   the  currencies  of  these  countries  had   de- 
preciated 38  6  percent.  I  have  made  an  adjustment  of  the 
toUl  value  of  the  imports  for  1932  to  show  the  value  if  these 
coiintnes  had  maintained   their  currencies  at   par;    there- 
fore I  have  raised  the  value  of  the  imports  for  10  months 
of  1932  to  $836,422,000  in  order  to  compare  them  on  the  same 
basis  of  their  standard  currency  with  the  10  months  of  1931 
If  this  comparison  is  made,  it  will  show  that  those  20  coun- 
tries that  have  depreciated  their  currency  more  than  5  per- 
cent suffered  a  loss  of  exportations  to  the  United  states  of 
11.8  percent. 

If  the  imports  for  the  first  10  months  of  1931  are  com- 
pared with  the  same  period  in  1932  for  16  countries  whose 
currencies  have  depreciated  less  than  5  percent  and  the  same 
adjustment  is  made  for  the  slight  depreciaUon  of  currency 
of  the  16  countries,  we  find  their  imports  into  the  United 
States  decreased   39   percent.     It  is   thus  self-evident   that 
while  the  countries  on  and  off  the  gold  standard  have  suf- 
fered a  reduction  in  theu-  imports  into  the  Umted  SUtes 
it  is  nevertheless  evident  that  the  reduction  has  been  onlj^ 
11  percent  for  those  countries  off  the  gold  standard,  but  the 
reduction  has  amounted  to  39  percent  for  those  remaining 
on  the  gold  standard.     In  other  words,   the  gold-standard 
nations  have  suffered  more  than  those  nations  which  went 
off  the  gold  standard  and  are  now  operating  under  currency 
oepreciation. 

This  conclusion  has  been  reached  by  a  comparison  of  the 
value  of  unports  for  the  first  10  months  of  1931  and  1932 
but  if  the  volume  of  the  imports  for  a  like  period  was  com- 
pared, it  would  show  that  m  practically  all  cases  where  a 
country  has  abandoned  the  gold  standard  the  volume  of 
their  exports  to  the  United  States  has  increased.  By  either 
method  of  compariaon  the  advantage  remains  with  the  coun- 
tries which  have  depreciated  their  currency  more  than  5 
percent,  and  that.  too.  to  the  detriment  of  the  worker  in 
inose  lands  paid  in  cheap  money,  as  well  as  to  the  disad- 
vantage of  the  Amencan  wage  earner  who  lost  a  large 
opportunity  for  steady  employment. 

As  an  illustration  of  the  advantage  even  foreign  nations 
wnich  have  remained  on  the  gold  standard  have  gained  in. 
the  American  market  owing  to  the  depreciaUon  of  cur- 
rencies of  other  nations,  I  may  cite  the  case  of  Holland,  who 
with  her  gold  money  buys  iron  ore  m  Spain,  a  country  oper- 
ating under  a  depreciated  currency,  then  smelts  the  ore  in 
Holland,  and  sells  the  pig  iron  in  the  Amencan  market 
eneaper  than  our  cost  of  production. 

Mr.  COSTIGAN.  Mr.  President,  may  I  say  to  the  Senator 
from  West  Virginia  that  while  m  the  aggregate  the  data  may 
appear  mildly  to  support  the  conclusion  that  there  has  been 
at  times  relatively  less  loss  in  United  States  imports  from 
cmtries  ofT  M.^  ^old  standard,  yet  the  figures  are  for  the 
most  part  ;:.  ::  >,rtant  and  inconclusive,  and  on  careful 
examination  :  .:. ports  from  parUcular  countries  it  will  be 
round  that  such  a  conclusion  is  not  without  Important  ex- 


ceptions.   For  example.  I  have  here  a  tabulation  of  Imports 
in  the  first  9  months  of  the  years  referred  to  by  the  Senator 
1931  and  1932. 

The  table  discloses  that  Brazil,  a  country  off  the  gold 
standard,  suffered  in  the  later  period  a  decline  in  exports  of 
about  30  percent.  In  other  words.  Brazil's  exports  to  the 
United  States  were  in  the  later  period  about  70  percent  of 
those  of  the  corresponding  9  months  of  the  preceding  year. 
On  the  other  hand,  certain  countries,  which  were  still  on 
the  gold  standard,  suffered  a  decline  in  the  later  period  In 
excess  of  that.  Taking  Switzerland  and  Estonia — as  shown 
by  the  table— imports  from  Switzerland  In  the  later  period  . 
declined  to  63  percent  and  those  from  Estonia  to  58  percent  ) 
of  the  respective  earlier  records. 

The  data  as  to  the  weights  of  cargoes  shipped  from  cer-  ^ 
tain  foreign  countries  to  the  United  States  in  the  same  re- 
spective periods  indicate  that  in  the  gold-standard  coun- 
tries—lUly.  Germany.  Netherlands,  and  Belgium— there  were 
better  export  showings  made  than  for  Australia  India 
Japan,  and  BrazU.  respecUvely.  which  were  off  the  gold 
standard. 

These  data  are  brought  to  the  attention  of  the  Senator 
from  West  Virginia  for  hi.s  comment  and  in  support  of  the 
conclusions  expressed  by  the  represenUtives  of  the  United 
States  Tariff  Commission  who  appeared  before  the  subcom- 
mittee of  the  House  of  Representatives. 

May  I.  before  I  close,  also  ask  the  Senator  If  he  has  con- 
sidered the  effect  of  tjie  recent  depreciation  of  our  own 
currency  upon  the  ame^ndment  which  he  now  offers  to  the  J 

Senate?  ^ 

Mr.  HATFIELD.  Mr.  President.  In  response  to  the  Sena- 
tor from  Colorado,  first  I  may  remind  him  or  caU  his  atten- 
tion to  the  fact  that  the  point  he  has  made  deals  with 
mdividual  cases  and  not  with  the  proposition  as  a  whole,  in 
that  the  volume  in  many  instances  has  gone  up  while  the 
price  has  gone  down.  Also.  I  wish  to  remind  the  distin- 
guished Senator  that  while  the  price  of  coffee  has  been 
reduced  one  would  be  impressed  with  the  fact  that  less 
coffee  is  coming  into  this  country,  if  we  base  It  on  the 
price;  but  when  we  measure  it  from  the  quantity  point  of 
view  it  has  increased. 

Regardmg  the  second  question  as  to  what  effect  the  depre- 
ciation of  our  currency  would  have  upon  my  amendment.  I 
desire  to  state  that,  of  course,  my  amendment  would  be 
unnecessary,  if  we  were  to  depreciate  our  currency  60  percent 
or  more  in  order  to  meet  the  low  levels  of  foreign  currencies; 
but  such  a  course  would  place  American  labor  on  the  low- 
level  wage  of  the  European  and  Asiatic,  which  condition  I 
fervently  hope  wiU  never  be  experienced  by  the  wage  earners 
of  this  land. 

Mr.  HALE.     Mr.  Presidents 
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The   VICE   PRESIDENT.     Does   the   Senator   from   West 
Vu-gmia  yield  to  the  Senator  from  Maine? 

Mr.  HATFIELD.     Certainly. 

Mr.  HALE.  The  Senator  from  Colorado  [Mr.  Costigan] 
and  the  Senator  from  Utah  [Mr.  King]  have  raised  objec- 
tions to  the  Senator's  amendment  on  the  ground  that  im- 
ports have  not  increased  from  countries  whose  currencies 
have  depreciated.  Is  it  not  true  that  this  is  not  the  abso- 
lute controlling  factor  In  the  matter,  and  that  when  a  cer- 
ram  amount  of  products  come  into  this  country  from  a 
country  whose  currency  has  depreciated  and  those  products 
can  be  sold  at  a  lower  price  than  the  market  price  in  this 
country.  It  evidently  brings  down  the  market  price  of  our 
own  goods  in  this  country? 

Mr.  HATFIELD.     To  the  point  of  extermination. 

Ml.  HALE.  To  the  point  of  extermination;  and,  although 
they  have  not  sent  over  a  great  many  imports,  yet  they 
have  broken  our  prices. 

Now  I  should  like  to  ask  the  Senator  another  question. 
Is  it  not  also  true  that  the  countries  of  the  world  that  have 
depreciated  their  currencies  expect  material  advantages  from 
this  Coocress  in  changes  that  they  expect   wOl  be  made 


;>■!:  re; 
slfel 


!.-' :  '^iiting  the 
inciu^t'.y.     the 


In  our  tariff  laws,  and  it  u-"i.'.d  be  r.o  part  of  the::  policy 
to  dump  as  many  goods  as  they  could  iino  this  country 
before  we  have  made  those  chaiigt- ; ,  u:  i  •^  .  ii^u^c  a  feeling 
against  lowering  the  tariff?  Is  not  that  a  lact  to  be  con- 
sidered? 

Mr.  HATFIELD.  There  Is  no  que;  t  on  vvhatrvrr  about 
that.  Mr.  President. 

In  final  response  to  the  interrogation  cf  th^  d;  t.nsruished 
Senator  from  Colorado  dealing  v.:h  ihc  sub.uct  oi  depre- 
ciation of  our  own  currency,  Mr  I';t.id<:/u  I  l.a.e  l:a'i  a 
good  many  heartaches  to  th;:.k  ihat  :i  is  luce.s-a;:.  L: 
America  to  resort  tcj  the  i  iv  .ivi-  :a:i;:  of  our  dchar  to  nic-ci 
the  situation  In  world  trad'-  In  fa.  t  T  am  not  convinced 
that  that  Is  necessary.  If  we  raea.^^urr  the  aiiio'int  of  gold 
that  we  have  In  the  control  of  ili(  Tr»  a.sui>  an.d  iliv  Federal 
Reserve  System  today  as  compared  wiih  the  amount  of  phi 
that  we  controlled  in  the  p>enod  from  1912  to  r.'20  -ami  th- 
conditions  then  were  almost  a^^  ci.'^trc.ssini:.  especiar.y  In 
Eurffjpe.  as  they  are  at  the  pre^piit  t;mo — our  polcl  reserve  In 
that  period  as  compared  with  thi-  pe:  lod  rould  be  multiplied 
by  three.  So  what  I  have  been  intere.'^t<'d  in  doing  was  to 
give  the  President,  through  the  Tar-.fT  C\  nirjiission,  power 
to  deal  with  the  subject  of  our  unp  .its.  ajid  deal  with  it 
in  such  a  way  that  he  wouK'.  h:.-f  mure  influence,  more 
power  in  making  suggestions  to  ti.»-  >iable-n.  ridfd  repre- 
sentatives of  industry'  in  America  •.'.htu  t}:ry  pro. tu  to  the 
Tariff  Commission  that  they  weie  entitled  to  additional 
protection. 

If  they  could  receive  or  be  assured  of  th.it  protec'ion,  as 
has  been  repeatedly  stated  to  me  by 
rubber-specialty  industry,  the^frfa 
great  pottery  and  china  industry,  th 
try.  the  canning  industry,  and  r:;.a:y 
it  Is  not  necessary  for  me  to  mention 
Congress.  I  am  imprctecd  with  the  ( 
solve  our  economic  difliculties  bctt.^r  by  rema:!.i:i;j  on  a 
basis  of  stable,  sound  money  than  we  ean  by  embarking  upon 
the  sea  of  inflation  without  a  compas.s  aiid  without  any 
assurance  of  returning  to  financial  stability,  if  vvc  are  to  go 
to  war  for  a  larger  world  market  than  we  have  heretofore 
enjoyed,  which  is  only  one  tenth  in  the  peak  of  our  world 
trade  of  the  entire  amount  of  our  domestic  comme:ce. 

Mr.  COSTIGAN.  Mr.  President,  I  shall  speak  b.-  b:  lefiy 
on  the  E>epding  amendment.  The  subject  is  one  uh.K  h  pre- 
viously, during  the  past  year,  was  drawn  to  the  attention  of 
the  Senate.  It  has  also  received  consideration  from  the 
Tariff  Commission,  not  only  reeenily  but  al  o  .:i  earlier 
years.  An  investigation  of  the  suoieri  wa.s  made  m  the  days 
of  the  unparalleled  deprecia!:   ::  -f  the  German  mark 

If  there  was  ever  an  hour  ::i  which  depreciated  fcrcign 
currencies  might  have  endangered  American  pioiperity 
through  excessive  imports — assunnns,'  for  immediate  pur- 
^*^ses  some  soundness  in  the  contention  of  the  Senator  frr^:r. 
West  Virginia — it  wu.s  whe::  the  \  ahuc  of  the  depreciated 
currency  of  Germany  was  thinking  lower  and  lower  unlil  it 
became  approximately  zero 

Mr.  HAH":!::  ')      Mr   PrcMdent,  will  the  Senator  yield'' 

The  \  IL'i.  r;:L.s:i)r,N'T.  Dix-s  the  Senator  from  Colorado 
yield  to  the  Senator  rr   ::i  West  Virginia? 

Mr.  C'l  IS  :i("i\N      Vv'.t!i  i)lea5ure. 

Mr.  HAllIELU.  Ii.i.'5  the  Senator  the  imports  from.  Ger- 
many- for  the  years  beginnmp  with  1019? 

Mr.  COSTIGAN.     I  have  n.t    the  figure.^  before  me  but 
.r  wuth  tliem. 
M.tv  I  give  th(  n, 
I  shall   be   g'.ad 


ul;j  and  paper  mdus- 
oih.er  indu.-tries  that 
biil  of  record  liere  in 
n'.  .ction  tiiai    vs  i    ran 


to  the  Senator'' 

to   luive    the    Senator 


In  1919  the  imports  from  Germany  were 


am  generally  fam.  : 

Mr.  HATFIELD 

Mr.   COSTIGAN 
present  them. 

Mr.  HATFIELD. 
$10,608,000. 

In  1920  they  had  incrcas-  !  •     $83  SSC  000. 

In  1921  they  had  decreased  to  $80  280,000. 

Mr.  COSTIGAN.     In  what  year  did  the  dec:r-ea.'=e  c^cur? 

Mr.  HATFIELD.     Nineteen  hundred  and  iwenty-ont— just 
a  small  decrease;  about  $8,600,000. 


Mr.  cost:  : AN  r:...t,  however,  was  a  period  in  which 
the  German  mark  was  rapidly  falling  in  value. 

Mr.  HATFIELD.     That  is  right. 

Then,  in  1922.  the  imports  increased  to  $117,493,000. 

In  1923  they  were  $161,193,000. 

In  1924  they  were  $139,258,000. 

From  the  figures  given  above  it  will  be  noted  that  in  the 
year  1923,  when  the  German  mark  had  reached  its  greatest 
depreciation,  German  exports  to  the  United  States  ;»a  h.ed 
their  greatest  height.  And  just  as  soon  as  Germa-y  sta- 
bilized her  mark  in  the  latte:  h.If  of  1923  and  in  11-24  \hc 
German  exports  to  the  Unit^-^d  State';  ur.:;.!  d.a'.e'.v  de  •'^  .-^d 
If  the  German  exports  to  this  country  1  r  :\~^  -^  ,r-  1921 
and  1923  are  compared  we  note  an  increa  r  of  100  inrt-uit 
during  the  very  time  when  t':"  mark  va  -  i.r;  :,e  :r.i  •  rap- 
idly and  when  one  could  buy  a  iu\lhoi.  n;a!ks  for  a  u\\  eents 
.:.  .American  currency 

Mr.  COST!  ■;  AX  T'-ro  S- nator  f rr  m  W  -^^  V;-r;n:a  ha? 
referred  to  certain  *  \]y)Ti<  :ro::i  Gi-rmany.  I*  i<  a  •turned 
that  in  presenting  tl^,  ..  ciiia  }:•■  ccnclude*^  thar  Ci*  rmp.^ 
exports  are  attributab'.t*  s-^i«ly  :o  d'"'prf--:a*<-d  (.urreniy. 

Mr.  HATFIELD.  No.  Mr,  Pre. -id. -n;,  1  d  ^.  n.  :  ar::ve  at 
that  conclusion. 

Mr.  COSTIGAN.  I  shall  be  glad  to  !  a-r  ^he  Senators 
explanation  of  the  reason  for  sub'=tantiai  expxDrts  Irom.  Ger- 
many t->  the  United  States. 

M-  l-iATFinn  Tlif-y  wf-re  tryuiL-  ?f"  rero-,-pr  fr  rn  thf 
destructive  e:!.-.,:.,  rf  'h-  -^..r.  limited  a-  tliey  had  bten  be- 
cause of  tht.r  cef' a'  deM>r;\ed  a  ihey  liau  been  r.f  their 
colonial  iX)Ssession  a:  d  a  part  cf  their  temtona!  urc-rity 
on  the  Continent  of  E.;rr>pe  Thev  wrre  striving  to  ::e'  back 
to  the  economic  cond/won  which  existed  before  tli-  war, 
when  they  traded  with  us  to  an  extent  fur  beyond  a:.v  im- 
ports that  they  sent  to  thi  (our.trv  during  :l.v  ppi.'-^-a  I  ha\f^ 
just  enumerated.  "J^r^y  i'^d  io>l  their  merchant  mai me. 
They  had  lost  their  economic  stability.  They  were  almost 
In  a  state  of  subjection. 

Tliat  was  the  condition  of  the  German  people.  It  is.  I  may 
say  to  the  distinguished  Senator,  the  condition  of  the  Ger- 
man people  at  this  time.  It  will  continue  to  be  the  condition 
of  the  German  people,  in  my  candid  judgment,  as  long  as 
the  Treaty  of  Versailles  is  in  eSect;  and  I  want  to  make  this 
one  observation: 

The  situation  which  confronts  th-  '•■.:-:  t^^dav  is  largely 
the  result  of  the  inequities  which  v,cie  brounht  about  at 
Versailles,  and  subsequent  treaties  flowing  therefrom,  in  tlie 
dislocation  and  dismemberment  of  two  of  the  greatest  na- 
tions on  the  European  Continent.  As  long  as  that  injustice 
is  f>ermitted  to  remain,  in  my  judrn.erit.  just  .so  lone  w.'.i  we 
suffer  more  in  tht  v,ay  of  an  econc  mr^  e.^ndition  v,hi(h  is 
un.-^nlvable;  just  so  Ion  ■  wdl  Europe.  Eiu^land  and  .As:.!  suffer 
from  'he  economic  di.^location  brought  about  by  this  in- 
equitable distribution  of  ten-itonal  jxissess.ons.  m  which 
America  shares  in  th:':  pMf-f  and  loss. 

Mr.  COSTIGAN-  Mi  Pre.^.utiit.  I  submit  that  the  Senator 
from  West  Vireiuia  is  now  m  retreat.  Hi.«  amendment  d'M-s 
not  purport  to  provide  against  the  con.sequences  of  tlie 
Versailles  Treaty,  No  nvje  here  doubts  that  other  factors 
than  deprociated  exchanges  have  resulted  m  the  unim- 
portam  '-iiowme  of  the  ebb  and  Hnw  of  international  com- 
merce he  ha-  m.ade  t.jday.  The  balance  of  trade,  the  chanc- 
ing debt  situation,  the  ebhgation-  of  cm  country  and  its 
citire:i;~  to  anjther  coun'ry  and  its  cit.zens,  the  numerou.^ 
elements  that  make  up  the  '^omp'  titi\e  strength  or  weak- 
ness of  Industries  in  var.T-iis  countr.es,  are  all  mvch.ed  in 
tii^    f.;   :r.  ■  ::ie  Senator  has  pi\en. 

Mr.  KATFIFI  D.     Mr.  President,  w.:;  -h-  Senator  yieid'- 

Mr.  COSTle-AN.  I  yield  to  the  S-nai  u-  from  \Ve>t  Vir- 
ginia. 

Mr.  HATFIELD.  Referring  to  the  points  that  the  dis- 
tinguished Senator  makes,  the  element  of  purchasin:-  power, 
of  course,  enters  materially  into  \hf  proposition:  bu*  .'.at  i, 
aside  from  the  \dew  that  i  i„ke  cf  ifhs  quea^ion.  M:>-  view 
is  this: 
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In  1917  we  undertook  to  stabilize  Europe  by  entering  into 
the  war.  We  understood  that  when  we  helped  the  Allies  to 
win  we  would  have  a  greater  democracy  in  the  world  than 
we  had  at  that  time;  but  when,  by  retrospection,  we  review 
ttae  history  and  the  geography  of  Europe,  we  find  that  we 
have  less  democracy  today  than  at  any  period  in  modem 
ttme-s. 

That  Is  the  picture  today:  and  I  will  say.  for  the  Informa- 
tion of  the  distinguished  Senator  from  Colorado,  that  my 
amendment,  my  thought,  my  conviction,  is  that  our  experi- 
ence from  1917  to  the  close  of  the  World  War.  our  mingling 
and  meshing  with  the  afTairs  of  Europe,  ought  at  least  to 
teach  us  the  lesson  that  we  should  stay  at  home,  and  that 
we  should  build  our  own  affairs,  and  build  them  in  such  a 
way  that  we  could  be  more  or  less  independent  of  Europe 
•nd  of  Asia  at  least  until  they  become  stabilized  in  the 
j  conduct  of  their  own  internal  affairs,  until  they  are  willing 
at  least  to  give  to  us  the  flane  consideration  that  we  gave 
to  our  allies  by  whose  sk»  w  fought  and  whom  we  saved 
\|xtMn humiliation  and  defeat.  They  needed  our  support:  we 
gave  it  and  financed  thera.  without  which  assistance  they 
would  have  been,  no  doubt,  defeated  by  the  Central  P<jwers. 
We  remember  their  appeal  to  us:  "We  are  fighting  with 
our  backs  to  the  wall." 

Mr  COSTIGAN  Mr.  President,  the  Senator  from  West 
Virginia  has  already  sufBciently  answered  his  own  argu- 
ment. It  is  manifest  from  the  statistics  assembled  by  com- 
petent experts  that  the  busmess  of  the  United  States  is  not 
at  this  hour  in  danger  of  inundation  in  the  form  of  imports 
from  abroad.  Indeed,  our  experience  in  1921  and  the  suc- 
ceeding years  ought  to  afford  a  satisfactory  answer  to  imme- 
diate fears.  In  those  years,  as  a  result  of  extremely  care- 
ful consideration  of  the  problem,  following  an  investigation 
of  the  subject  by  the  Tariff  Commission,  the  Congress,  act- 
ing under  Republican  leadership,  undertook  nothing  so  radi- 
cal as  the  amendment  now  offered  by  the  Senator  from 
West  Virginia.  The  solution,  tendered  m  those  days  by  the 
leaders  of  the  party  to  which  the  Senator  from  West  Vir- 
ginia adheres,  was  the  flexible  tariff.  The  then  Secretary 
of  Commerc  M-  Hoover,  later  President;  the  then  Senator 
from  Utah.  M.-  ^,;noot;  and  members  of  the  Tariff  Commis- 
sion met  President  Hardmg  late  in  1921  to  consider  the 
similar  problems  then  presented  by  depreciated  currencies. 
In  some  respects  that  time  was  more  dramatic  than  the 
present^  and  then,  as  now.  fazicies  often  reluctantly  yielded 
to  facts. 

TV:r  nnal  conclusion  of  Republican  leaders  in  those  days 
V.  u-  ■  :\d.i  the  flexible-tariff  provisions  would  be  adequate  to 
deal  with  the  assumed  emergency  As  a  result,  as  jxurt  of 
the  Tariff  Act  of  1922.  the  flexible-tariff  provisions  we  still 
retain  substantially  unchanged  were  adopted,  the  threat- 
ened dumping  did  not  develop,  and  from  then  on.  through 
years  of  unsettled  economic  and  flnanclal  difficulties  abroad, 
the  country  proceeded  on  Its  way  unhampered  by  unwar- 
ranted apprehensions. 

Tdday.  in  another  period  of  depression  and  depreciated 
currencies,  the  Senator  from  West  Virgima  asks  us  to  take. 
without  any  showing  of  present  necessity,  an  unprecedented 
and,  on  the  whole,  an  indefeasible  course,  namely,  to  add 
to  the  higher  and  higher  tanff  barriers  already  strangling 
world  commerce  and  prosperity  and  embittering  mtema- 
tJonal  relations. 

Expert  judgment  now  points  In  the  other  direction.  If 
an  emergency  existed,  as  pictured  by  the  Senator  frofc  West 
Virginia.  Senators  on  both  sides  of  this  Chamber  would 
rally  to  the  support  of  some  remedial  legislation:  but  there 
is  nothing  in  the  record  of  the  years  since  the  World  War 
which  supports  such  present  action. 

I  shall  content  myself  at  this  time  by  calling  attention  to 
■oae  data  which  ought  perhaps  to  be  incorporated  in  the 
Record. 

In  January  of  this  year  I  had  certain  statistics  assembled, 
apparently  somewhat  similar  to  those  offered  the  Senate 
by  the  Senator  from  West  Virginia.    They  relate,  however. 


to  the  first  9  months  of  the  years  1931  and  1932:  not  the 
first  10  months  summarized  by  the  Senator  from  West  Vir- 
ginia. 

I  ask  that  these  figures,  with  brief  textual  comment  on 
them,  be  incorporated  with  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Tydincs  in  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


Iff tCT    or    DCPIIXCUTZD    CmBENCT    CTON    VOLUME    OF    TRADK 

The  following  table  gives  the  quantity  of  eiports  of  a  number 
of  countries  for  a  period  before  they  abandoned  the  gold  standard 
and  after  they  abandoned  the  gold  standard.  The  percentage  of  ex- 
ports of  the  later  period  to  the  exports  of  the  former  period  la 
also  given.  The  same  data  are  al.<u^  shown  for  several  countries 
that  remained  on  the  gold  standard.  It  Is  noteworthy  that  the 
period  was  one.  on  the  whole,  of  diminishing,  not  expanding, 
exports. 

Erporta  of  specified  countrie*   in   1.000   metric   torn  ^ 
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>  DaU  tna  Lmmtos  of  Matleas.  Monthly  Bulletta  of  Sutisttcs. 
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The  next  table  shows  the  weight  of  cargoes  shipped  to  the 
United  States  from  several  countries,  part  of  which  remained  on 
the  gold  standard  and  part  of  which  have  abandoned  the  gold 
standard.  A  period  of  time  when  the  countries  were  on  a  gold 
standard  Ls  compared  with  a  period  during  which  some  of  them 
were  off  the  gold  standard.  The  percentage  that  the  shipments  of 
the  later  period  were  of  the  shlpmenu  of  the  former  period  is 
given 

The  figures  show  a  tendency  toward  some  relative  advantage  of 
the  countries  off  the  gold  standard,  but  the  advantage  Is  not  with- 
out exceptions.  For  example,  the  gold-standard  countries — Italy, 
Germany.  Netherlands,  and  Belgium — made  a  better  showing  than 
Australia,  India.   Japan,   or   Brazil 

Germany's  shlpmenu  to  the  United  States  held  up  as  well  as 
those  of  Argentina,  and  those  from  Belgium  and  the  Netherlands 
held  up  better  than  those  from  Argentina. 

The  increase  in  shipments  from  Finland.  Norway,  and  Sweden 
Is  explained  In  part  by  the  relative  improvement  of  the  position 
of  those  countries  In  the  production  of  wood  pulp. 

Carffo  received  in  the  United  States,  first  half  of  1931  and  1932. 

from  countries  off  the  gold  standard  in  1932^ 

[In  tons  of  2.240  pounds] 
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dislocations,  and  countervaillne  restriction?  *r>-xlaj  jRjm  ex- 
change depreciation  can  c:''  a  .de-prrad  dar ..' :•  Moreover  \:.-' 
depreciation  may  Injure  specttic  .»ttr.  .ties  with  serious  results, 
even  though  the  Injury  does  not  a;  ;  <  ar  In  general  statistics. 
There   is  every   reason   for  hopine    ih    t    '  3ntaln    will    return 

to  the  gold  standard  at  the  e'^f'.iisi  j  .  .-  '"  ""  moment  But  her 
own  gains  therefrom  might   >*i'!.  be  as  ^:re  .:     .-    irv  r:hr:  >,i  unt:  v  s 

Mr.  CO.=  T\fT.\N  Mr  Pre.'^idpnt.  I  a-k  ih-it  r'^^'tions  of 
an  article  of  the  Unitf  d  Siate.-^  Daily  of  .laiiuary  Hv  1933  I;  ■ 
likewise  included.  Thp  article  d::nr'-  :vt^-:\::or:  'r'  the 
definite,  well-recognized  recession  m  '.vr :  i  ■  cnrrrM-rcc.  and 
gives  corr.me::t.^  of  The  then  Secretary  ot  r:Tr.merce  on  tlu' 
relalior.  (••■  :'i;tt  rf^ce^si'^'r;  to  depreciated  r-i-'-ver.oie-.  I  .^iib- 
mn  tha'  'he  '^Suial  \-,tws  there  pre:ei:'t-d  just.fy  'he  poi-;- 
tion  v^h.'.i-i  1  tru.^-t  'lie  Senate  will  aflir:i:i — that  thet  e  is  no 
present  ;>•:.-....»_- :vt.-  reader,  lor  .support. ng  Vhe  amenJ;r.t/:it  cl 
the  S(-n.-i:ur  ::o!u  West  V:rg.nia. 

The  PRESIDING  OFFICER.  Is  there  objec'-on  to  the 
roq'ie:-:    of  the  Senator  from  Colorad'^'' 

Thrr^  beincr  no  obtrction.  the  ir.ii:ier  v.a.-5  ordered  to  be 
printed  m  'hf  Hkcof.d,  a.'-  follows: 


Valie 


Cargo  exported  from  the  United  States  tn  the  first  fl  months  of 
1931  amounted  to  18.644.794  long  toub.  compiired  with  exp<jrts  tor 
the  first  6  months  of  1932  of  15,515  aSJ  long  tuii>.  a  decrfii.-e  of 
14  percent.' 

Mr.  COSTIGAN.  The  Scr.ate  will  also  recall  that  the 
T..:  ::  ("oauniision  in  1932  i^autid  a  rather  elaborate  report 
ou  d<  pit'ciated  exchange.  GcruraHy  speaking,  the  resu.t.- 
indicated  in  that  report  were  inccnclubive  aiid  not  alarniu.g. 

An  editor. .il  ut    th.    Nt  w   York   Tribune  apparently   fairly 
summarize.^    •;.  /.    r-  i^or-     .iiui    refers    to    other    e-xperiences. 
The  edJtoriul  \sa..  pi.i.Ut.  ju  Januaiy  14.  1933.  and  I  request 
that,  in  ;'.i.i'. .  i;  ni.t;.   be  .i.eo:  poraied  m  my  remarks. 
rhn  ri:i-.SLI)IN\i  (  )FF1CKH.     1.5  there  objection':^ 

There  bt-.iig  n.t*  objet'.on.  the  matter  was  ordered  to  oe 
pfuiled  in  the  KKtonn    a.^  loiiowii 

[From   tl.e    New   York  Tribune.   Jan     14.    1933) 

•  •  •  So  f.4-  '.-  .■tuai  tr.,  ■.('  llguro-  c-  ,  It  is  stir,  difflcult.  to 
find  the  evidence  t  i:  .o,  lan?e-st  ale  '  exrhan^e  dumping  "  whirh  .^ 
supposed  to  glvp  :-.i  :;,•  oM  toor. tries  so  ^reat  an  advantage  m 
foreign  trade  aga..:i.-i   lo  '^.e  reiua.iiing  on   the  gold  standard. 

It  wlU  be  remembered  that  »lien  the  Tariff  Conuiius.«>ion  ;n'. e^-'i- 
gated  the  question  of  '•  exrhar..;o  vlunipmg  "  for  Congress  :...^' 
spring  ItB  results  were  mainly  negaf.ve  Clrcat  Britain  and  tlif 
''Sterling  group"  h»<l  none  olT  gold  In  September  1931  and  Japan 
in  Deceruber.  The  I.vrii!  Commission  h;ul  the  trade  returns 
through  the  moaUi  uX  April,  generaily  speaWmg.  lUey  tailed  to 
Show  that  up  to  that  time  o\ir  iirrpnris  from  nongold  countries 
»-ere  decreasing  at.-,  le^.si  rapidly  than  thope  from  the  gold  coun- 
tries, or  that  our  i  x;  ;•;.--  ^  the  nongold  countries  were  decrea-slnt- 
any  more  :  t'''^w  ''■■■'■■  ;  1— »-  •'  ^i-*"  g^^id  <  ounines.  The  Cominis- 
Blon  felt  •...0-*^r  '..o-  :..;  .:  -  :;..,,:.:  mdicaU*  thai  depreciation  v,  .a.- 
checking  uur  exports,  but   H.^'r  '.\  a5  no  ronciu.'^ive  proof 

There  have  novf  beer,  publl.shf^d  the  complete  Britif^h  trade 
statistics  for  1932.  They  sh.  iv.  that  during  the  year  the  British 
have  been  able  to  check  the  cec.ne  in  iheir  exports  wiihcut 
checking  the  decline  in  imports.  Before  a.s.sunnng.  however,  that 
this  proves  the  Influence  of  exch.anee  depreciation,  one  should 
glance  at  the  American  stati.so..-  In  our  case,  also.  Import; 
continued  to  d.-cline  during  IMi^-',  wh;le  exports  declined  le?- 
rapidly  than  in  the  preceding  perun!  Ajs  bt-tween  the  depreciatto 
p>ound  and  the  undepreciated  dolh^r  tliere  was  no  .-striking  difte:- 
ence.  It  Is  true  that  the  check  in  the  decline  of  British  ex]K.rts 
liomn  a  little  more  marked  than  the  rorre;  ponding  ino-.emr:.t 
of  American  exports,  but  many  oihcr  lariurs  besides  exchai.t,' 
depreciation  may  have  assisted  in  tliat  result 

The  effect  of  currency  instability  upon  all  trade  l."?  quite  ;o.- 
other    matter.      It    Is    unquestlonah:  v    harmful       The    uncert,ainty, 
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Chapin 

The  foreign  trade  of  the  United  States  totaled  approximately 
$3,000,0  'iX)  :r.  19,^2.  the  lowest  dr. a-  \-'u.':>m  since  1905. 
accordiiiL-  t,  p!(..ra:nary  flgxires  for  1^-''J  --;■:*••:  J.Hnu.vy  18  jby 
'  hf  Deocirtr-.ient  of  Commerre  Th^tota.  'A  expert.-  •A.a.'-  $1617- 
bTT.uOU. 

Exports  during  1932  were  «806  4:2.0uo  leb-  tha:.  m  1931  ai.-l 
Imports  were  $767.900  000  les.'^  .^c.^ril  ;..:  :  ;  ^•  :>epart!nent  In 
spite  of  this  large  decrease  tn  value  of  botn  '-\;,,".s  and  imports, 
it  Is  incorrect  to  form  the  opiToon  thai  the  i^.t-^rn  business  of 
the  United  States  has  now  n  .   hed   negligible   proportions.  Secre 
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tary   of   Commerce   Roy   D.   Ch 
commenting  on  the  trad*  figu:t.^. 

rrpRrrtATED  orRRFNCT 

M'  Chapin  «i.-.ted  r.r;,;;v  ai'^n  :n  mmmprit'nc  on  the  :mpo-t 
r•u■t^'-^'^  for  1932  that  tl' •>  'ar  on!v  rertor-.  o  ii-.j-tr  os  appear  o  t,e 
m  aanger  of  losing  ceita.n  of  their  do;rit"<tir  markets  to  foreign 
competitors  because  of  cond.tions  of  deprei  iju-d  uriency.  "We 
will  find  out  tills  vear."  said  Mr  Chap:n  '  v.het.f:-  the  lines  along 
which  the  Tariff  Commission  operates  will  take  care  ot  cx'reme 
cases  of  foreign  competition  with  oomestu-  prrc 

Reports   fell    from    $139,382,000    :n    Nove;;;ber 
December,  according  to  the  Departmerrt 
$104,466,000  in  November  to   $97  000.000 

COMV.tJli.F.     IN     GijLD 

Exports   of    gold   for    1932    were    $809  52H  oon     af    con.  oar-d    uith 
$466,794,000  in    1931,   according    to   Hit    Dt-partrmni  -    n_- 
ports    of    gold    were    $364,315,000    during    1S32.    as    con.;; 
$612,119.00©  worth  of  gold  imported  In   1931. 

Exports    of   silver    t.  r    1932    were    $13,850,000.    a.~        ::.; 
export?  in  1931   o?    Sj?  48^    lOO    a"-ording  to  the  I>.:).i:-;-. 
ports   of   silver   decrea.-fj    Iroiu    $2H. 664,000    in    1931   to    jl^'bau.onO 
m   1932. 

The  statement  i^^-'^r  :  -  .'^wi  •  ;irv  Chapin  concerning  the  foreign 
•rade  of  the  t_'nlteu  ^■^Jlr.-  I  jr   19i2  fo<,ow»  in  full  texti 

SU.N  :>  ;<   ANCE     OF     TR_^DE 

'•Our  monUbly  statement  t..r  Decemticr  -hows  the  values  of  our 
imports  and  exports  for  I)'  reo.ljc-  ana  t,  :  *he  calendar  year  1932. 
These  figures  seem  worthy   .'<t   sperial  conm.i  :.* 

"There  is  a  generally  mistaken  impresbioo.  ahiut  the  s.jioS'-ance 
of  our  commercial  relatiorii.  wit.h  foreign  countries  bee:,  -e  n-  the 
hteadv  decline  in  fnreit'n  tr.vtle  due  to  the  world-wide  uepres8lon, 
Fo'  thip  retkson  I  la-  p  cfitherfd  a  few  fact,s  and  figures  which  I 
believe  to  be  of  can-biueiataie  irt^purtan.c  at  'h-  time  In  analyp'inf 
our  foreign  trade  for  the  vrar  trorr  the  ^'a:-.dpoint  nt  wl-.at  ;t 
mpan.s  to  the  average  clti..  o  at   :t-  pre'^ent  very  low  le\tl 

■  At  a  figure  approxlmat.:,.'  f  <  'oO  lK'j  OOO.  the  total  foreign  tr.de 
of  the  United  States  diuuig  1922  records  tliC  lo^^est  dollar  \,,iua- 
tlon  since  1905.  The  fl.gures  covenmi;  export.-  c;.:;.  i.a::.!.  .  $1617.- 
,877  000.  are  also  the  lowest  on  record  since  19  ■■ 

•■  Statistical  evidence  of  this  kind  emphivtr.'ir.c:  r-'-atly  dirr.n- 
ifihed  foreign  shipmenU.  vinless  balanced  by  other  factor?.  Is  likely 
to  create  distorted  opinion  and  to  aad  to  the  imprest^ ion  which 
seems  to  be  prevalent  in  some  circles  that  our  foreig:.  homines.-  ha.s 
now  reached  the  point  of  negligible  con.'^equence. 

Ooi  t  ihe  most  important  thixigj  we  need  in  t;  <  '  ;..:<  1 
.'^•ate'^  -cHiav  ;=  more  jobs  for  more  people,  and  above  ah  else  N^e 
nttc  t.^  ki  r;.;   th--  jobs  we  now   have 

!'KK-ENT    VOLUME   OT  xaADE    OF    CONSIDERABU!   OtPOBTAKCT 

"  Kxpoi-s  of  $1,617,877,000  mav  appear  Fmall  compared  w:th  the 
fij,-ar<.:=  ui   1^28  and  1929.  but  aSU^i  all  :^Ui«.ihii.g  o\er  SI.Oju  Ooj.uia) 
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worth  of  bxislnew.  particularly  Avctlag  theam  time*,  la  xkot  to  be 
Ignored. 

"  Let  uj  see  what  thla  meaaa  In  actiial  Job*  for  our  people. 

"According  to  conaervatlTe  eatlmatea  our  ezporta  in  1932  proTlded 
at  leMt  2.000.000  American  workera  with  emplo>-ment.  out  ot  a 
total  or  approximately  18.000.000  peraona  at  worlt  last  year  pro- 
ducing gooda  capable  of  being  exported. 

••  In  addition  there  were  about  1.250.000  persons  engaged  In  actlvl- 
tlea  supplying  the  dally  needs  of  those  directly  employed. 

**  The  two  foregoing  estimates  do  not  Include  the  number  en- 
gaged In  the  clerical  and  mercantile  phases  of  the  export  business 
proper  In  warehousing,  ocean  shipping,  banking,  Insurance,  and 
related  industries. 

"IteTiewtng  the  aaq^otrt  atatiM  during  1932  of  a  few  prominent 
IndntCnea.  It  Is  rattier  tarprtatag  to  note  that  the  proportion  of 
our  total  lumber  production  which  was  exported  last  year  Is  the 
blghest  since  records  were  first  complied  In  1869  Last  year  the 
tamber  Industry  exported  approximately  1.300,000,000  board  feet. 

UJLCX    SftXPMXNTS     ASXOAO     OF     MOTOB    OII.S 

"Despite  the  severe  curtailment  of  p'jrchasing  power  abroad  our 
■Qtomoblle  Industry  exported  about  980.000.000  worth  of  cars  and 
parts  last  year,  or  about  11 4  percent  of  Its  total  output. 

"  Over  50  percent  of  our  entire  cotton  crop  was  exported  last 
year,  repreaentlng  about  9.000.000  bales. 

**  We  alao  exported  during  1933.  37  percent  of  our  leaf  tobacco, 
and  about  9  percent  of  our  applea.  We  sjM  Xx3  foreign  countries 
IS  percent  of  our  wheat  crop.  34  percent  cf  our  lard  production, 
and  about  T'-j  percent  of  our  salmon  pack. 

"  Sxports  of  motor  fuel  accounted  for  9  percent  of  prodiictlon 
and  exports  of  lubricating  oils  30  percent  of  production. 

"As  recently  as  last  summer,  export  for  machine  tools  repre- 
sented 58  percent  of  the  total  orders  on  hand. 

co; 


ozsnsMunom  or 

**  The  records  of  the  Departaeat  show  that  every  State  In  the 
tJnlon  contributed  substantially  to  the  foreign  trade  total  of  the 
Nation,  and  that  export  business  means  jobs  to  practically  every 
community  In  this  country. 

•  •••••• 

"A  review  of  the  foreign  trade  of  the  United  States  with  that  of 
other  leading  countries  indicates  that  the  foreign  bxulness  of  all 
ration.^  has  fared  much  the  same.  Comparing  the  flrst  9  months 
of  1932  with  the  eorrespondlng  period  of  1931,  total  exports  from 
the  United  Kingdom  declined  33  percent:  exports  from  Germany, 
39  percent,  Prance,  38  percent:  Denmark,  39  percent:  Sweden,  42 
p*r,  *.  >  Japan.  35  percent;  Canada,  30  percent;  Netherlands.  39 
;  Italy,  35  percent.     Between  the  two  periods,  the  value  of 

Ln.crvi  Statea  exports  fell  off  36  percent.     * 

raospmiTT  nxD  ct  wrrH  volumx  or  rxpoars' 

"  If  we  can  ship  more  goods  abroad.  It  means  muclx  to  American 
employment  and  prosperity. 

"  In  spite  of  cvirtalled  appropriations,  the  American  business  man 
•till  has  at  bis  disposal  the  beat  equipped  and  most  effective  for- 
eign trade  promotion  service  In  the  world. 

•*  The  p>cllcles  that  our  Oovernment  adopts  should  take  Into  con- 
sideration  proper   protection  of  home  markets,  and.   at  the  same 
time,  a  consideration  of  the  vital  Importance  to  us  of  our  exports  i 
which    mean    so   much    In    employment    and    well-being    for    our  i 
workers. 

'•  Total  values  (In  thousands  of  dollars)  of  exports  and  imports  ' 
of   the    United    States    (preliminary    fig\ires    for    1933    corrected    to 
January  17,  1933)": 
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Mr.  HATFIELD.  Mr.  President,  the  argument  presented 
by  the  able  Senator  from  Colorado  [Mr.  Costigan],  of  course. 
Is  that  of  one  who  is  convinced  that  the  United  Slates  should 
operate  upon  a  low-tartfl  basis,  upon  a  tariff  for  revenue,  if 
you  please.    I  would  weicome  the  day  when  we  could,  with 


Justice  to  American  lalwr,  with  justice  to  American  indus- 
try, operate  upon  that  kind  of  a  basis,  but  that  is  not  possible 
until  Europe  and  Asia  are  willing  to  bring  the  standard  of 
living,  the  standard  of  wage,  and  the  standard  of  opportunity 
up  to  a  parity  and  maintain  them  there  with  the  ever- 
increasing  standards  of  the  wage  earners  in  America. 

In  the  world,  as  constituted  today,  there  are  now  four 
great  self-sufficing  economic  areas.  One  of  these  Is  the  3.- 
000,000  square  miles  comprising  the  Republic  of  the  United 
States  of  America,  to  us  the  fairest  land  on  earth;  the 
second  is  that  vast  domain  stretching  across  the  roof  of 
the  world  from  the  Atlantic  to  the  Pacific,  the  8.000  000 
square  miles  occupied  by  the  Union  of  Soviet  Socialist  Re- 
publics; the  third  is  the  great  British  Empire,  occupying 
13.000,000  square  miles,  or  one  fourth  of  the  habitable  area 
of  the  whole  terrestrial  globe:  the  fourth  great  trade  area, 
and  by  far  the  greatest  in  civilized  population.  Is  continental 
Europe. 

With  the  single  exception  oj  Europe,  each  one  of  these 
huge  self-sufBcing  economic  and  political  areas  now  is  d«xil- 
cated  to  the  policy  of  free  trade  witliin  and  tariff  protection 
from  without. 

What  an  object  lesson  was  the  recent  imperial  trade  con- 
ference in  Ottawa,  when  the  duly  designated  delegates  of  the 
British  Commonwealth  of  Nations  scuttled  their  historic 
policy  and  embraced  "  imperial  preference  ".  which  is  but 
another  name  for  free  trade  within  and  protection  f.om 
without. 

Upon  what  does  the  great  Empire  of  Soviet  Russia,  grop- 
ing her  way  to  industrial  freedom,  stake  her  destiny?  free 
trade  within  and  protection  from  without. 

What  single  thing  was  it  which  enabled  our  own  g:-eat 
Nation  to  rise  in  the  short  space  of  150  years  to  a  posi  ion 
of  industrial  supremacy  that  has  amazed  the  world?  That 
wise  provi3ion.  placed  by  our  forefathers  in  the  very  bed- 
rock of  the  Constitution,  namely,  that  there  shall  be  no 
tarifTs  between  the  States, 

One  Ls  naturally  reluctant  to  advance  or  approve  a  .•^tep 
which  essentially  must  spring  from  the  initiative  of  govern- 
ments other  than  his  own. 

But  the  light  of  these  Illustrious  and  time-tried  examples 
I  make  Iwld  to  suggest  to  the  harried  statesmen  of  conti- 
nental Europe  that  they  do  now  adopt  and  take  up  as  their 
own  the  selfsame  principle  that  has  made  us  great,  the  .-lelf- 
same  principle  to  which  the  BritLsh  Empire  now  turns  in  her 
hour  of  need,  the  selfsame  principle  to  which  Russia  intrusts 
her  future,  namely,  free  trade  within  and  protection,  where 
needful,  from  without. 

Let  us  see  the  picture  whole.  The  organization  and  the 
establishment  of  a  continental  tariff  union  in  no  wise  need 
impair  the  sovereignty  of  a  single  member.  When  the 
Thirteen  Original  Colonies  of  this  Nation,  under  the  pressure 
of  dire  necessity,  sought  to  federate,  they  were  a  group  of 
thoroughly  independent  bttle  sovereigns — with  a  background 
of  conflicting  social,  political,  religious,  and  economic  ambi- 
tions that  they  had  brought  over  here  from  Europe. 

Napoleon  undertook  to  make  it  possible  for  the  Continent 
of  Europe  to  be  controlled  under  one  flag,  with  one  com  j-un- 
ning  the  length  and  breadth  of  that  great  Continent,  but  he 
failed  upon  the  field  at  Waterloo  and  passed  into  history. 
Prom  that  time  down  to  the  present  we  have  a  conglomera- 
tion of  little  nations — before  the  World  War  numbering  18, 
now  some  30 — with  tariff  walls  surrounding  them,  so  that 
none  can  exist  with  a  feeling  of  contentment,  but  there  is 
wrangli^  almost  every  day  at  their  back  and  front  d«K>r3. 
We  wonder  why  this  conglomeration  of  humanity,  number- 
ing something  over  400.000.000  people,  cannot  see  the  trror 
of  their  way  and  commit  themselves  to  the  principles  of  free 
trade  within  and  protection  from  without. 

The  greatest  trade  center  of  the  world  today  is  the 
United  States  of  America,  because  of  free  trade  w;thin  the 
48  States  and  ample  protection  from  without,  when  we 
do  not  have  depreciateQ  currency  in  other  nations  to  t.'on- 
tend  with.    If  the  same  condition  could  be  brought  aaout 


(  ■      tN" 


(     I    I  ' 


P 


M 


V  \ 


1933 


CONGRESSIONAL  KECORD— SENATE 


3305 


on  the  Continent  cf  Europe  v.ith   ihoir  400.000.000   poopl-    i 
they  would  even  outstrip  in  piot;rf.v^.  \n  social  achieveri.c;-.' 
in  economic  advantages  the  Unitf^d  t-'iu'es  ol   An.-       i   b-- 
cause  of  their  population. 

Mr.    President.   I   present    Lli.-    ridpivItj  vA.    not    b^  au^^e 
I   believe   in   an  embargo,   but    cu^    to   tiif   iact    tl'a*.    theie 
exist  in  Europe  turmoil  and  di-^^Tf^ss,  and  any  im J.'  :. 'Stand- 
ing or  tariff   agreement   we  may   er.^fr   up<\i    \-::h    !.■  :    she 
will  not  accept  until  she  has  the  ad\an:a?p.    A   ■  rtcipi^cal  " 
tariff  means  the  barter  a:.i   e\i  nange  of   goods   \\\\h   lor- 
eign  nations  on  a  basis  vi    rtcpr' 'iiy.     It  meaa.^  the  sur- 
render  of   our   economic   ^ov*  rt  itinty.      It    means    p:Vint:    to 
other  nations  the  right  to  s;iy  'Ahai  we  shall  buy  aud  sell. 
It  could  well  mean  pre -jw-iiy   ;r.  c^ne  section  and  destruc- 
tion  in   another.     For    Li.^;    rta.son    I   find   myself    m    liar- 
mony.   a."?  I  have  said  at    !»■ .  r    tvk  .ce   from   this  de.^k.   with 
:>■  I  .    ivr.liar:..    of    th<     H,>.r\ard   Business    School.      I    think 
Uiai    .'.I'    .>.'-.i.:.i,i    [Hu.ii    ixi    h  'ir.-v      I    think    that    we    shou.u 
extent:  a  livlitiw^  liana  t.    Europe,  economically  and  other-  ; 
y,;-'     u'itr.   it   U' <■     n j'    Ui'.rinpe  on  or  conflict  with  our  own  ^ 
beat  mierr:  >  a;.d  tnt-   .r.:t  rt'-t.'^  of   tlie  wage  workers  m  t.^u-  ; 
United    S.'-'        L  .•    I    D'...  ..'    that    char.ty    should    begin    at   | 
borne     HivA   I  .say  to  th;-    D.»dy  that  tiie  greatest  tra^.c  ce:.-  i 
ter  in  the   world,  which   k>   tin    f  n\y   of  all   Uie  nat.ons   <  f  ; 
the-world.  which  is  sought  by  ail  thp  nations  of  tiie  w^.:i'.:    | 
Is  in  the  United  SUtes  of  Amer-ca,  and  I  say  to  this  b>c>  j 
that   our   average   tariff   rate   Ls    16.4    ptrrtnt    and    ih.-    de- 
preciation of  the  world  currency  :     '6'J  p<rcent.     That   dis- 
tinguished American  who  hailed  frnrn  the  Unr   Star  State 
and  who  graced  this  body  many  y  ars.  s<  :iat   r  Ba  uy.  sa.i! 
he  considered  that  when  any  Uinti  rau    was  lower  liian  2i< 
percent,  that  it  was  a  tariff  :.  .    r-  venue  only. 

Mr.  President,  my  convicliun.-  t.  day,  txxau -e  ol  the  condi- 
t  tions  which  exist  in  Europe,  bicau>e  of  th-  cnditions  which 
'  exist  in  Asia,  are  that  our  industries  wli  m.'  products  are  on 
the  free  list  are  practically  destroyed,  and  the  io-  .  p'  rcent 
which  receive  protection  are  operating  only  20  to  30  percent 
of  the  time.  The  easiest  way.  the  qvucke.t  way  the  surest 
way  to  bring  rehef  is  to  give  to  the  Tarifl  Convn.ss  n  and 
through  the  recommendations  of  that  Co  ..inissiuti.  c  t,^ 
Chief  Executive  of  this  Nation  powo;  a  a.n  to  br.ns;  to 
American  industry  that  confidence  and  t,iiat  protect. en  v  :nch 
it  does  not  possess  today. 

We  can  hardly  find  responsihl'^  met;  trial  owners  of 
property  who  will  not  say,  on  thr  r  oath,  that  if  they  had 
this  protection,  that  if  thcv  han  th.s  assurance  th  '  rhe 
depreciation  of  cheap  money  uld  not  c;xtate  acam:  t  tiiem. 
they  could  start  up  the  mill-^  at>.j  the  nnne-  cf  the  Un  ted 
States;  they  could  go  forward  and  eir.ploy  labor:  and  they 
could  store  in  the  empty  suprlv  hou.^es  supplies  which  w(  uld 
eiuU>le  them  to  sell  when  the  dcniand  was  made.  in.<tead  of 
living  from  hand  to  mouth  ana  n  lanuf-etunng  from  oav  t^ 
day.  running  anywhere  from  15  tc  20  percent  of  the  time 

The  purjMise  of  my  amendment,  as  1  have  repeatedly  said 
on  this  floor,  is  not  to  increa.s.  a  smcle  tariff  rat^  :  .t  is 
Simply  to  lodge  with  the  Tariff  Cominissu  n  the  pow(  r  and 
the  privilege  of  protectme  American  labor  and  Anieruaii 
industry  when  we  take  ow:  lea\e  and  po  home,  where  we  wiU 
in  for  at  least  6  cv  I'iis  unless  called  back  by  suni"^ 
»ncy  that  will  be  tnn.mdously  important,  to  deal  with 
problem  which  ma.  de\t;op  between  the  time  of  ad- 
journment and  the  time  of  our  r.atural  and  lawful  return  to 

this  body. 

I  have  said  all  I  feel  I  should  say.  I  addres.sed  the  Se-iate 
a  few  days  ago  ujwn  this  s;<bitc  t  and  I  have  addTes, fd  it 
again,  giving  my  convnctious.  They  arc  from  th.e  lieart 
They  stand  for  Americanism,  they  stand  for  the  American 
wage  earner,  they  stand  for  giv.n^  preference  or  protecti.  n 
and  afi-surance  to  American   industry. 

Mr.  President.  I  offer  the  amendment.  If  it  is  ace^pted 
I  shall  feel  glad.    If  it  is  defeated  it  will  not  be  my  fault 

The  PRESIDING  OFTH'h'P.  The  question  is  on  at'reeme 
to  the  amerd'-v^nt  offerea  by  tiie  Senator  from  West  Vir- 
ginia  I  Mi.  li.MHixDl. 
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'■■  f   .»iiu  i^avb  were  ordered. 

K.  ,'G.     I  suggest  th'    au  ence  of  a  quorum. 
The  PRESIDING  OFFICFP.       Ili^  clerk  will  call  thr  roll 
The   legislative   clerk   caiivu   in.,    roll,   and    the   folkwmg 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Br»<-hman 

Bailey 

Barbour 

Barkley 

Black 

Borab 

Bulow 

Byrd 


e 


:z'f* 


h'S 
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EHcklrvEon 

Dleterich 

Dill 

Duffy 

Ertckson 

Peas 

Fletcher 

Frazler 

George 

Golds  borough 

Gore 

Hale 

Harrison 

Hatfield 

Harden 

Kean 

Kendrlck 

Kevea 

King 


Loga:. 
Loner  gan 
Long 

McAdoo 
MrCarran 

M    K.    ,:ir 
M   Na-;. 

M  .'i.;:y 
N  ■'■:•.- 

Nvr 

Or,  ,  •-:,.  a 

P     -.r 

R..b-.;.  <)•, 
R.  ■•  ::. 
R  .>;-.■. 


S<-hall 

Bbeppard 

Shlp6te«d 

Smith 

Steiwer 

8t»>pheas 

..  >mAs.  Okla. 
Thonxa*.  Utah 
Towiwend 
Tranur.ri; 
Tydlnr 
Vanrpr, ^,<  rg 

Vn  :^.  <. 
^:  ■.■■•  .T 
Vir-.u- 


A.'k. 
Lud. 


M:  LEV.'IS  !  desire  to  sta'e  th.a'  Mie  F-'iator  from 
■a-..u:xBi^n  ,:.!:.  iioNEJ  is  necus^ariiy  dttamet.  on  official 
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TCER      Seven* 
ar.sw»:'-!;  '      ;;      r  n,.r..t.       A  q'.crut;!  .•-  prs.;,e..t. 

^:r  H.^TF'irLiJ  M.  Prt  -iQt-nt  I  li;'ve  received  appeals 
from  a  number  of  m  'ir;^^  w.i.rh  ■  k  the  protection 
which  the  adoption  of  niv  ati.'  ucn.^ui  v.o^.d  afford.  I  have 
a  list  of  these  industries  r..  :  rr  me  and  ask  that  it  may 
b<    printed  in  the  Record  at  tins  point. 

There  being  no  ob.iection.  the  list  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Paper;  pulp;  lumber;  plywood;  canning;  packing;  steel;  shoe; 
brick;  wool;  rubber:  rubber  footwear;  glass;  pig  iron;  wire;  fiber 
brxish-  zinc;  portland  cement;  electric -light  bulbe;  toys;  water- 
color  paints:  oU  and  fat  producers;  fish  industry — tuna,  salmon, 
sardine,  halibut;  agricultural  and  forest  products;  pottery;  raw 
glass  blanks;    textiles;   chemicals;    dairy. 

Mr.  BORAn.  Mr.  President,  I  desire  to  ask  the  Senator 
from  West  Virginia  offering  this  amendment  a  question.  As 
I  understand,  the  amendment  has  for  its  objective  protecting 
industries  of  the  United  SUtes  against  the  advantages  which 
are  supposed  to  be  given  to  foreign  nations  which  are  now 
operating  on  a  cheap-currency  basis.  The  question  which 
presents  itself  to  me  is  this:  How  can  we  remedy  that  sit- 
uation by  tariff  legislation?  Hc-r  can  we  accommodate  the 
tariff  schedules  to  the  constant  change  which  may  take 
I  place  in  cheap-currency  coimtries  with  reference  to  the 
currency  which  they  are  using? 

Mr.  HATFIELD.  We  may  do  so  by  piacms  on  imported 
commodities  a  sun.  x.  rerre  cnting  the  difference  in  cost 
of  production  at  home  and  abroad.  That  would  be  the 
policy  which  i-^  provided  for  und^r  my  amendment. 

Mr.  BORAH  Exactly;  b u"  ve  establish  a  certain  tariff 
rate,  which  is  supposed  'c  b»  .n  ha-m  ny  with  the  situation 
a-^  w--  -ee  it  now.  arti  a  we-:  k  fr~:n  :-.dav  or  a  month  from 
today  ihe  currency  ba  is  :^  entirely  cht) 
tion  is  altered,  so  that  we  may  b>^  a?  th. 
so  far  a-  tariff  rate<;  are  concerned,  a^  we  we;-e  bel-re  the 
rat'--  W'  re  increased, 

M:  HAT'TKI.D  That  is  very  tntv  Mr  Pre-uien-  but 
:f  the  able  Senator  fr;.r:.  Idaiio  r-an  su-'i-'"--*  a  m-  :•  : -able 
method  than  the  one  which  I  ha\e  tm^tccd  I  shah  whole- 
heartedly support  it. 

\'^  BO-l,*:I  T  ;-m  :n  eti^i^e  '^ympii'liv  w'*h  what  the 
Penr'or  from  V/e^t  Virr'nia  ^eek-  v^  a:Tomt-^t  h— t^.a'  i^  to 
pr'^te't  our  industries  arBinst  th^  effect  cf  the  che,.r  cur- 
renrie'^  in  foreign  coun'r:e'^— but  I  C''  n-  ^^--e  hnvi  -  is 
]y^>.'^".J]p  \r<  d"  that  rv  .  p»  bv  arrancme  a  ^'abihzaf-n  of 
the  r;;rren.-v  I'^.h  thr^^ULn  an  apreement  betwe^m  n,it.ons. 
If  I  could  '^ee  hnv  h':v  <^f  accomplislnnc  it  thr^-u:;  h  the 
t  iS  ff  I  Ctrl,,.:.;  ^«^  :  ah,i  v  .^nt  to  accomplish  il  m  thai  way. 
I  reach'-  cnced?  th'  ad\antaep  m  trade  whirh  th-^  '  heap- 
curr'M.cy   countru-s   fu:.ve.      I   cannot   ag-rec^   with   tht,).^,--    who 
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'  the  a4fT»Dtaffe  Is  of  little  eooMgWDce.  But  I  do  not 
U:**<fve  w«  can  meet  the  sttuAttem  throttfh  tarifl  l^diiAtioa 
Mr.  HATFXXLD.  Mr.  Prtildent.  in  the  abcenee  of  belof 
to  brlDff  about  »  itAbOiatUoo  of  currencies,  of  course 
other  method  will  necessarily  have  to  be  adopted  if 
vt  are  to  cooUnue  to  exist  ss  a  nation.  I  affrse  wltti  the 
•Me  BwMifor  Chat  if  we  cotild  brtni  about  a  sUbilization 
of  BMoeCarr  fTstoms  throughout  the  world  that  would  be  the 
Mllitlon;  It  would  be  a  basis  upon  which  we  codd  llf  ure  the 
cost  of  production  at  home  and  abroad,  based  upon  the 
"■'T-Aurd  of  wace  paid  to  labor  In  other  countries;  but  as 
'*  .ave  no  such  baitff  upon  which  to  compute  the  differ- 
ence.  then,  of  course,  we  simply  delve  In  the  field  of  specu- 
more  or  less  trying  to  find  a  remedy  to  meet  the 
of  the  condition  Instead  of  applying  a  direct 
remedy  to  cure  the  basic  lUs,  and  the  only  one  that  Is  avail- 
able Is  the  one  that  I  have  sugfc^sted.  which  has  been  adopted 
In  principle  by.  every  other  nation  on  and  off  the  gold  stand- 
ard, our  own  United  States  standing  alone  receiving  thjp 
onslaughts  from  all  nations  since  September  1931. 

Mr.  REED.     Mr.  President.  wUl  the  Senator  from  West 
Virginia  permit  a  question? 

Mr.  HATFIELD.    I  tLive  not  the  floor. 
Mr.  BORAH.    I  yield  to  the  Senator  from  Pennsylvania. 
Mr.  REED.    I  should  like  to  ask  the  Senator  from  Idaho 
whether  It  Is  not  a  fact  that  at  the  present  tmie  most  of  the 
countries  competing  with  us  have  adopted  Just  this  method 
of  profecttng  themselves  against  depreciated  currencies? 

Mr.  BORAH.  I  do  not  know  to  what  extent  they  have 
adopted  this  practice,  but  what  I  am  saying  Is  that,  whether 
they  have  adopted  it  or  not.  I  do  not  see  how  It  is  possible 
to  work  effectively  in  this  manner  to  accomplish  that  which 
we  desire  to  accomplish.  A  month  from  now  the  currency 
situation  may  be  so  changed  that  the  tariff  rates  will  be  no 
more  effective  for  our  protection  than  they  were  before  we 
Increased  them. 

Mr.  REED.  I  grant  all  that,  and  I  agree  with  the  Senator 
that  the  stabilization  of  the  money  of  the  world  is  the  best 
cure  for  the  condition  which  we  desire  to  correct,  but  all 
other  countries  are  using  the  method  now  suggested  by  the 
Senator  from  West  Virginia.  Only  this  week  Prance  put  in 
effect  a  special  tariff  against  us  because  we  had  gone  off  the 
gold  standard. 

Mr.  BORAH.  And  only  last  week  Great  Britain  Increased 
her  exchange  fund  about  treble,  the  purpose  of  which  is  to 
enable  Great  Britain  to  beat  down  the  pound,  if  necessary, 
axid  to  increase  the  price  of  the  dollar,  if  necessary,  in  order 
to  take  advantage  of  the  Situation  which  we  are  trying  to 
ciu-e  by  a  tariff;  and  she  could  effectuate  her  purpose  a 
month  from  now  Just  as  effectively  on  the  basis  which  we 
would  establish  today  as  she  does  upon  the  basis  which  now 


Mr.  REED.  That  is  true;  but  the  Senator  from  West  Vir- 
ginia is  offering  us  a  weapon  to  meet  Great  Britain,  whereas 
we  are  now  defenseless  against  such  tactics. 

Mr   HATFIELD.     Mr.  President,  will  the  Senator  yield? 

V.      r   -RAH.     I  yield. 

M.  iiATFIELD.  I  may  say.  for  tho  Information  of  the 
Senator,  that  of  course  I  recognize  that  the  amendment 
which  I  offer  is  only  temporary,  but  if  vigorously,  enthusi- 
astically, and  patriotically  used  it  will  be  tremendously  ef- 
fectual as  It  has  been  in  the  hands  of  the  European  and 
Asiatic  countries.  However.  I  feel  that  we  should  do  some- 
thing that  would  at  least  give  us  a  weapon  that  would  put 
us  on  a  parity  as  against  the  policy  that  has  long  since  been 
adopted  by  countries  of  E^irope  and  Asia;  that  we  ought 
aot  to  deprive  American  Industry  and  the  American  labor- 
Int  man  of  whatever  protection  this  kind  of  legislation 
would  give  to  them  and  which  at  the  same  time  would  sta- 
hUlae  industry  and  establish  a  confidence  that  is  not  pos- 
•eaeed  at  the  pre&ent  time. 

Mr.  BORAH.  Mr.  President,  we  are  within  less  than  a 
month,  or  about  a  month,  of  the  convening  of  the  World 
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■eonomUr  Conference  which  Is  to  deal  -?  *> 
the  stabilization  of  currencies  and  also  ^>'d 
tariffs.    It  occurs  to  me  that  a  rtry  unfc^' 
tlon  Is  being  made  for  that  conference 
been  completing  tarUI  treaties  U^"*   -^^  '    ; 
and  fhom  tariff  treaties  do  not  srr 
by  the  World  Economic  Conference      i'    -  -   ;  -  ... 
the  seoM  line,  Mr.  President.  I  can    '- 
from  tlM  Seonomic  Conference  exc<  i '     i 
down  so  far  M  the  stabilization  of  currenci'  ^   ir  i 
is  concerned.    In  other  words,  up  to  i).<-   .<■:'.    i 
the  Conference  Is  called,  we  are  doing   th-ii   v.  ri: 
it  impossible  to  work  out  a  solution  of  either  one 
problem.^  at  the  Economic  Conference. 
Mr.  HATFIELD.     Mr.  President,  will  the  Senator  yleldf 
Mr.  BORAH      I  yield. 

Mr.  HATFIELD.  I  may  say  to  the  Senator  that  this  pro- 
posal, if  adopted,  will  not  be  compulsory,  but  it  will  simply 
be  left  In  the  hands  of  the  Tariff  Commission,  so  that  they 
may  Invoke  it  In  case  they  find  no  other  remedy  for  the 
condition  in  the  absence  of  Congress,  which  will  extend  ofwr 
a  6-month  period. 

Mr.  BORAH.  WeU.  Mr.  President,  that  Is  another  phase 
of  the  controversy  which  I  did  not  Intend  to  discuss;  but 
the  granting  of  power  to  the  Tariff  Commission  to  exercise 
Its  Judgment  not  only  with  reference  to  world  conditions  but 
with  reference  to  the  legislation  which  Is  necessary  In  order 
to  meet  such  conditions  seems  to  me  a  delegation  of  power 
which  we  ought  to  hesitate  before  we  give.  It  is  true  that 
we  have  been  rather  liberal  in  granting  power  during  the  last 
few  weeks,  but  I  myself  have  not  accepted  the  doctrine  that 
we  ought  to  delegate  our  legislative  power  with  reference  to 
the  making  of  tariffs.  I  do  not  want  to  be  committed  to 
such  doctrine.  I  would  not  grant  legislative  power  to  the 
Tariff  Commission  or  any  other  executive  or  administrative 
agency. 

Mr.  KEAN.     Mr.  President,  will  the  Senator  yield' 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  New  Jersey? 
Mr.  BORAH.     I  yield. 

Mr.  KEAN.  I  should  like  to  ask  the  Senator  whether  it  is 
not  true  that  Great  Britain.  Belgium.  Prance,  and  other 
foreign  countries  have  put  up  and  are  putting  up  their 
toriffs  and  are  levying  extra  tariffs  against  America,  so  that 
when  it  comes  to  the  International  conference  they  may 
say.  "  We  will  sacrifice  this;  we  will  sacrifice  that;  and  we 
will  sacrifice  the  other  thing  ".  whereas  in  Reality  it  will  be 
only  taking  off  what  they  have  Just  added. 

Mr.  BORAH.  And  we  are  putting  on  something  so  that 
we  may  be  able  to  say.  "  We  will  sacrifice  that." 

Mr.  KEAN.  We  should  like  to  be  even  with  them  when  it 
comes  to  trading. 

Several  Senators.     Vote! 

The  PRESIDING  OFFICER.     The   question   recurs   upon 
the  amendment  offered  by  the  Senator  from  West  Virginia 
[Mr.   HAtniLD].   on   which   the   yeas   and   nays  have   been 
ordered.     The  clerk  will  call  the  roll. 
The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  AUSTIN  (when  his  name  was  called).     I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  (Mr.  Glass  1 
who  is  necessarUy  detained  from  the  Senate.     I   therefore 
withhold  my  vote.    If  permitted  to  vote.  I  should  vote  "  yea." 
Mr.  BULOW  (when  his  name  was  called » .     I  have  a  gen- 
eral pair  with  the  Senator  from  Connecticut  fMr.  WalcottJ 
who  is  necessarily  absent.     In  his  absence  I  withhold  my 
vote.     If  the  Senator  from  Connecticut  [Mr.  Walcott]  were 
present,  he  would  vote  "  yea."    If  I  were  permitted  to  vote, 
I  would  vote  "  nay." 

Mr.  DALE   (when  his  name  was  called).    I  have  a  pair 
with   the   Junior   Senator   from    California    IMr.    McAdooI 
Having  been  Informed  that  he  would  vote  as  I  shaU  vote   I 
am  at  liberty  to  vote.     I  vote  "  jrea." 

Mr.  LOGAN  (When  his  name  was  called).     I  have  a  gen- 
eral pair  With  the  Junior  Senator  from  Pennsylvania  [Mr. 
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:..' r   .'•v-tifitor  from   S*^'   Y''<     Mr 
,ir.,v   a^>irril   frrrrn   lli**  Ch;irrif.>fr       I 
■/.<■'<•  ])T<"\r-r.l  hi"  wauld  voU-  '  iiav 
,\..'\  -.oU:  ■   yf-a." 
I  1,1. -d 
•^  ,  J'    '<•(!  'o  annotin''**  that  th'-  K<m.;i- 
'       liAhTiNG,  I   in  paired   wtih  thf  B<-!.:i- 

.   .    .. .Mr     (VjiTiANn),   arid   tliat   thf   Ber^ator 

from  Rhode  Island  IMr.  Hur  :,  i.s  paired  with  the  Senntor 
i-  ".:  in.r:  i;.s  M'  I.rui.s  I  am  ad\i.'ed  that  If  pre-f*:.' 
^'  I'nr-  Ha>t!>';s  .i:.;i  Kkhirt  would  votf  "yea  ".  and  Be:.- 
a:    :     (     tk'.  -vp    i'.  ;  I.f\\i     vkould  vote  "  nay," 

M-  Kl-.NL>i;H  K  I  (:•■  .'p  to  Hn.r.ounre  that  the  jurr.^r 
.*^".  :  I',  r  'n-i!'  \\\a'-!v;. .■',:!  Nfr.  Bone!,  the  Senator  !ron; 
N-A     V'Uk      N!       \\  s'-.sv^-       the    Senator    from    Nevada    !Mr 


PlTTMAlf 

nece.s-:ir-' 
Th-    :•- 


BarboiiT 

Capper 

Carey 

Dale 

Dickinson 
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and  the  Senator  fr'^m  niir. 
■  i'''ained  or  nfTirui!  uiu;ne,s.> 
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Fletctoer 

Frazter 

Golds  bono  \igb 

Hale 

Hatfield 

KeaiD 

Kfjrea 
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Adams 

Aahurst 

Bachman 

Bailey 

Bankbead 

Barkley 

B'.ack 

Borah 

Bratton 

Brown 

Bulkier 

Byrd 

Byrnes 


Austin 

Bone 

Bulow 

Oopeland 

DavU 


Caravay 

Clark 

Connally 

Cool:dge 

Oostlcui 

Co  ozena 

Cutting 

D'.eterlcb 

Duffy 

Erick«on 

Qeorte 

Gore 

UarrtBon 


Kendrlck 


A.'K 
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.M  ■'■■. 

M  Kfilar 

Mu.'phy 

Ncely 

Overton 

Pope 

Reynolds 
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,  L<ewls 

HSctlngS  Norbeck 

Hebert  N    r'> 

Johnson  }'Ht,tr>-  n 

La  Follette  i  .;::-.-ii;i 


SrhA.;i 

Tuwn.sf-:_J 
Vandti.  b' 
Whiu- 


Rpblr;_si) 
Rus.se  ; 

Sht  ; fi-'d 
Smith. 
Stephen? 
Thi.ina-    ''>v;ft 

Tran.r..f  .1 

Viii  N  ^>.s 

Wal-h 

Whe»-;cr 


Wapner 


So  Mr.  H'Ti>:ii's  amrndmerit  wits  rejected. 

Mr.  GOI-ch  M.  i'lf.-.^u'Ut,  1  gixw  notice  on  yest-rd.:v 
that  I  would  iwt  :  an  .nvA-namciA.  wliicii  I  then  ai>kt-d  tu 
have  prmted  and  lie  ii.  ■*.  laolc.  I  now  ofler  ihe  ain.nd- 
ment  and  a.sk  for  it->  .i<:    ,  ::    n 

'me    PRK.-Ii'IN^"'    OP'KR'KR      The    cierk    will    report    t!v 
amendment  for    ::«   ml  >;  ::aU('n  of  the  St^nate. 

Tlv  T.FCisiATr.  E  iiyiK  Tho  Senator  from  Okla.hrrria 
prop<j  ■'•'-  .i:  tin-  prup«'r  place  m  Lhe  bill  to  insert  the  follow- 
ing language: 

That  It  shall  be  unlawful  fn-  ar.v  person  to  .«hip  or  tr:in.<=T^r- 
or  to  deliver  to  another  for  .•-hipmrnt  or  tran.s}iortat:cn.  or  :  - 
receive  for  shipment  or  •••.;.-[>  •'lai.oi.  by  .-all.  pipe  line,  truck  or 
any  other  means  of  co:.\!... -i..  t  ::  :i.  a:.;.-  SUito.  Terrltc-v.  <  r  IJ!,-- 
trlct  of  the  United  States  to  n:  •  '.!..  r  ^^at*  Terntory,  o:  D.-.nct 
of  the  United  States,  or  '-  a  f'  ••■i,  r.  r;  .ntrv  hi,y  crude  p'-t-'.-nm 
or  to  purchase  or  receive  ..:  v  .•.h-fuuent  of  r.nide  petroleum  ir.  a:.-. 
State.  Territory,  or  District  ol  tne  Li.ited  Btates  Irom  any  o;ner 
State."  Territory,  or  District  of  the  Ur.;:ed  States,  w.th  the  ki. .Pl- 
edge that  Buch  crude  petroleur-  »a<=  prod'u-ef;  in  violat:.:-.  ,  f  any 
law.  or  any  regulation  or  order  r:  a:.y  board.  romnus.«ion  officer. 
or  other  duly  authorized  ageu.  y.  ol  the  Suute,  Terntory,  or  Lj.s- 
trict  of  Its  production. 

Sec.  2.  No  person  shall  receive  nr.y  rrtide  petroletim  icr  ship- 
ment or  transportation  from  a  Pta*"  Tprrltory  or  Di.<^tr:c:  <n  the 
United  States  In  which  there  i-^  a  law  or  law?  portainint:  to  the 
conservation  of  crude  petrolexnn  or  the  prevention  ot  wa.s:e  in 
the  production  thereof,  to  any  uther  State,  Territory  or  D::~:::.-i 
of  the  United  States,  unless  t^.'  sMrpcr  sliiUl  furiath  m.  i^Kida-.  .i 
to  the  effect  that  no  part  of  si.  ?-  crude  petroleum  was  produced 
In  violation  of  any  law  or  anv  re-\ilat;on  or  order  of  any  bo.-.rd 
commission,  officer,  or  other  duly  authorized  agency,  of  ihf  Sute 
Territory,  or  District  of  Its  production      Such  aJBdavit  t^lii^i  oiiici- 
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ti  «n4  tUHt 

MquifUiS  *4U^h  aAdsvit. 
ti      ■•    Any  tn<1ivldual  whr. 

til  <     •  '    w  ','     rf(  .».■■»  any   l;.  »> 

l;v    tu     ■  mi.    J    '<'     '  ,.   K    a/-t  ,    i   ;.'■ 
Vk  ;,'.    p.,  •  t    ■,.»•'        ,1.    .. ;         '■  .     ...' 
^',;..:     ?,.■     ;..   <         ;       '     '.i  '  '  * 

•  i  ,1.   »;..iji      u,.!'^'      ;  v   I.,'.  t;i^   pri./ .  ,*•■'  f."   of   »hiM  %.c\  atiall  b*  iii.b- 

;i  (  ■     Ui    :.    ',.:i     I''    ;.         ICM    th»»:-    t  i  '•><<''    ;»!.(!    I>''     .;.!'•    than    l.<'i>i'>. 
k.a<  ;.    ■ '.     .         '  ■■    '    r'.:...    ■     ..    ;,•...<     ii    M',.i,..-f    nt'.ri     I 

M;  iVDk!-:  M;  Pi' ::.C'-'aI.  i«  i;  iny  h~n«-  U...:  "hr  aiia-nd- 
:nri,!   r!:.i\   i   ■  a    :  i  fC  l  -  :;:.c  a'   lea:-^l  ^■^  t^    c-i/.t nii'-f- 

Mr  HAkillSON.  M:  PM-sident.  thl^  i  an  a::.enc:;;.ent 
':..x\  :  etin^  to  be  ol  a  git^l  n.al  of  :::.]•>■"■■•'  ''  '•'■-^  •'''-*^ 
a:     ir.d  which  much  controversy  ha.^  raptd      T  dc  not  know 
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ihv  n.atter  1  know  that  I  \\a\€  piven  no  s;uay  t^  tne  ques- 
lion,  1  .'eallv  do  not  know  much  about  :t  t-\rcpt  as  I  sath- 
ert'o  ;t.^  ::r.port  from  l-.c.-^ir  Uk'  :t  rvda  at  me  desk.  I  think 
the  Senator  fror^r  nk^Jif  riu>  ouctu  to  irnh.-  rrrc  explana- 
tion ol  the  pr(.p-..>a.  I  k:\o\<  Sonata:  rs  tro'ir  •■  :::-'.r\_v  t-;ates 
lia\p  b^»-:  \-rv  n:jvn  .n-.ero.u-a  m  u  I  i-uo  ocen  m  hope 
ihat  any  matter  ol  -uin  importance  mit-ht  tx  .:.-idorec!  by 
•hf  (^n};nittee.  Howt.er.  tne  cornm;ltee  h:v^  r.j:  f.\>n  any 
cons  dc;..t;.)n  to  it.  I  asK  ilie  Stnut^r  Irom  Okiahon-.:-.  it 
he  V.  •.:  noiK-  a  brief  expianaurn  ot  tne  pa-pose  ol  the 
d"-.enuinen:  .' 

M:  CK'KK  Mt-  President  I  w:li  >ubn:it  one  oT  tv.o  oo- 
servations  u:  rc.:a:d  to  the  pi;:  pose  and  object  of  the  a:r  tiC- 
ment.  I  dc  nut  irunk  it  ii.  .li^t  li  ..^  rcntreversial.  It  ;<  true 
that  a  nun.  :.er  of  controve^  >  eXi.st  :n  the  oil  fraternities, 
as  to  tne  br>t  solution  ot  t::(  .r  \a:.  ;u-  p:oblems.  but  it  has 
Nh  i:  niy  understani-.ne  tloit  pract;  all'^  all  group-  c!  the 
uiQU.  try  are  agreed  .;..  n  :h:,  part;cular  proposal.  ITiey  are 
willing  to  go  this  far,  a.^  I  uride?  tand  their  sentiments. 
Some  desire  to  go  furth.  r  Some  are  not  willing  to  go 
further  Thi."^  appeared  to  .-rie  to  be  a  sort  of  locus  of  points 
y^htrt  there  u..t:n*   bf    .rr^  arref^mcnt  ot  \;lv.^   i^i.c  ;.!  i.^f;tiiUt  i* 

of  action 

Th*^  HV.-.1  iidment  is  ?ubstant;allv  m  -ht"  form  ot  Hjus-  b.:i 
oCoO  That  bill  was  m-roG'icec  :n  'he  Congress  :.;:•  Reore- 
s«-nt..:f-i'  Marlaxd,  of  my  :^tat.e  Peiiiap  no  v..,:.  .:;  Ccrt- 
urc;:.-  s,r  .  -  is  more  fan..i.ar  with  the  o  1  ;ndu;^try  and  -.v.th 
;-^  probl'tos  or  better  fitted  'c  atd  ;n  a  >c,iu:i  n  ■•!  ther-e 
d.tli'  ^.i  problems.  The  Hcu^e  Comm;ttre  v  :t  :r.ti  r-tate 
C\i:n::a  rce  had  hcanne?  or;  ihe  Marimd  o.n.  1  w;ll  hav-- 
one  sentence  read  from  tne  h^-artn^s,  fioio  th-  >taten;e!;t  ot 
Mr  Russell  Brown,  who  is  .sec.-^  ta:y  of  th,  Ir  iiperount  Oil 
P;  v;  ,  '  r-'  Association.  H^  -p  .;h.  t  r  ■':..■'.  -m  ;,:  authori- 
tataeiy  aial  it  happens  ih-.i  oiner  frroups.  aco-rcng  to  miy 
understanding,  share  his  v.ewr  upon  tnts  pou:'  ana  Wiin 
reft  renof  to  this  pror  osa! 

The  iRESIDING  oi- FICLR.  The  Cieik  v.U  rtau.  as 
re<5uested 

The  Ch:ef  Clerk  ••^ad  ;-.s  follows: 

We  believe  the  eac»cimcnt  of  the-  n  '--asu.'-e  bctore  th:  (ur-.- 
mittee  Is  right,  proper,  and  of  \.t^i  :.<  t  t-r^'-  iv  not  mereix  :  n  e 
fx  t.'.jtcar,  industry,  but  also  to  tat  gea*  lai  cconcrro.c  v.<  ...ji  .-..^ 
■;:'.  t!.f  uiiole  Nation. 

Mr.  CKjJiZ.  Mr.  President,  Mr.  Brc-Rn  a  ho  gave  expres- 
sion to  LhOi.e  views,  is  th-:  -'.rciaiy  ot  i..-  Inu'i'*  :-U'.  ni  O-i 
Producers"  Association.  Tin  oh.  :u  v. ...  h  :.  r-ttrroa  V'.  a.^ 
the  Marland  bill,  to  which  I  have  ju£t  mau-;  rtlorenLe.  I 
will  say  to  the  Senate  that  the  pendm.;  bai.'  .tdnn  nt  pro- 
potc^  to  do  one  thing,  and  one  thing  unly;  It  p:  p,..>t.-  to 
pro;.:D:t  th-.-  pment  in  ::.te:sL<ilt  C'Uitmtrct  oi  coi.ttaoui.u 
0.1.  or  of  bottle:;  oil. 

Ai  everyij' dy  knows.  U:.e  o.l  indu;^t.ry  i>  d.::t  ^e.^::*^d-  L.ke 
all  other  itjo^.  tries  it  is  in  dt<;p  d^^trr.^^.  p  n.^.-  ovct.  nUiK- 
inR  a   -irenuLt.-  effort  to  solve  .t:>  ow::  problcn.^  ai.u  tu  f.a-.  e 
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order 
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oU  Stat«s  have  enacted  laws  to  prorate  production,  to  re- 
strict and  control  the  production  of  crude  petrolexim.  This 
amendment  provides  that  when  oil  is  produced  in  Oldahoma 
In  violation  of  the  laws  of  that  State,  it  shall  not  be  shipped 
tn  irterstate  commerce. 

That  is  what  this  amendment  proposes.  That  Is  all  this 
amendment  proposes.  It  simply  reinforces  the  pohce  laws 
of  Oklahoma  and  of  Texas  and  of  other  oil  States — laws 
paaaed  in  an  effort  to  conserve  for  the  future  this  wasting 
itaource.  and  to  give  the  Industry  itself  a  chance  to  catch 
itis  breath,  to  revive,  and  to  ride  out  this  storm.  It  simply 
prohibits  tbe  Interstate  shipment  of  contraband  oil — merely 
that  and  nothing  more. 

Mr    KING.    Mr.  President.  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER  tMr.  Murphy  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Utah? 

Mr.  GORE.    Yea.  sir. 

Mr.  KING.  I  have  been  Interested  during  the  past  2  or  3 
years  in  noticing  the  very  strong  movements  now  and  then 
originated,  and  carried  forward  with  more  or  less  success, 
to  establish  monopoly  in  the  oil  industry.  A  meeting  was 
held  a  year  or  so  ago  at  Denver.  Colo.,  to  which  Mr.  Hoover 
sent  a  representative,  to  tr>-  to  effectuate  an  agreement 
among  all  the  oil  producers  and.  as  it  was  called,  "  to  stabi- 
Uk  prices  ";  but  the  object  was.  as  I  interpreted  the  meeting 
and  mterpreted  the  statements  made  regarding  it.  to  weld 
the  oil  producers  mto  a  compact  mass,  to  fix  prices,  to  give 
them  monopolistic  control  not  only  of  the  crude  oil  but  of 
all  of  the  commodities  or  products  that  flow  from  the 
UtiHgUkan  of  the  oil  in  all  of  its  elements.  Is  not  this 
aoMndment  in  harmony  with  that  movement,  and  will  it 
not  tend  to  establish  an  oil  monopoly  in  the  United  States? 

Mr.  GORE.  Mi.  President,  I  remember  the  meeting  to 
which  the  Senator  refers.  I  do  not  think  this  amendment 
would  contribute  to  the  accomplishment  of  the  result  which 
he  describes,  assxuning  that  such  was  the  object  of  that 
meeting.  On  the  other  hand.  Mr.  President,  something  of 
this  kind  Is  essential  to  protect  the  independent  oil  pro- 
ducers against  the  power  of  the  oil  monopoly,  or  what  once 
constituted  an  oil  monopoly,  and  to  revive  which,  may  be  the 
purpose  of  some  of  the  oil  companies  today. 

The  independent  oil  concerns  which  are  not  Integrated,  to 
use  the  trade  phrase — that  is.  those  who  are  engaged  in 
production  alone,  do  not  own  refineries  and  do  not  own 
pipe  lines — have,  as  ever>-body  knows,  been  in  a  desperate 
struggle  for  existence  agalzist  the  larger  concerns  which  not 
only  own  production  but  own  refineries,  own  pipe  lines,  and 
own  filling  stations,  Anyone.feven  those  not  familiar  with 
the  indurtry.  can  see  the  unfair  competition  that  would 
exist  between  companies  so  differently  situated  as  I  have 
described. 

The  testimony  read  a  moment  ago  was  from  Mr.  Russell 
Brown,  the  secretary  of  the  Independent  Oil  Producers'  As- 
sociation. He  expresses  the  view  that  this  legislation  is  es- 
sential to  the  survival  of  the  Indastry  itself,  and  particu- 
larly. I  will  say,  the  independent  branch  of  the  industry. 
This  amendment  is  intended  as  a  sort  of  storm  cellar  to 
enable  the  Independent  concerns  and  the  smaller  concerns  to 
have  some  sort  of  refuge  and  protection  while  the  storm  is 
raging,  and  to  protect  them  afterward  against  the  stronger 
concerns  which  are  integrated, 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield  further? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma further  yield  to  the  Senator  from  Utah? 

Mr.  GORE.     Yes,  sir. 

Mr.  KINO.  The  Senator,  as  I  understood  hhn.  stated  a 
moment  ago  that  there  was.  or  had  been,  an  oil  monopoly. 

Mr.  GORK.  It  was  dissolved.  I  referred  then  to  the 
Standard  Oil  Co..  which  was  dissolved  by  the  Supreme  Court. 
I  have  often  said  it  made  me  think  of  one  of  the  fabulous 
"  Joint  snakes  ".  in  that  It  seemed  to  have  found  ways  and 
means  to  reunite  Itself,  or  at  least  to  unite  its  power.  If  not 
Us  corporate  exi-^ence. 


Mr.  KING.  I  will  ask  the  Senator  If  it  Is  not  a  fact  that 
the  Independent  oil  operators  and  producers  in  nearly  every 
State  have  associated  themselves  with  the  so-called  "  big 
Interests  ".  the  Standard  Oil  Co.  and  those  other  large  in- 
terests, and  charge  the  same  prices  either  for  the  crude 
product  or  for  the  finished  product,  if  I  may  use  that  ex- 
pression, as  Ls  charged  by  the  sb-called  "  big  companies." 
It  seems  to  me  they  have  gone  hand  in  hand,  and  that  there 
has  been  &n  oil  monopoly;  but.  of  course,  the  big  producers 
as  well  as  the  small  producers  have  found  a  limited  market 
in  view  of  the  depression,  just  as  all  Industries  have  ex- 
perienced a  limited  market  in  the  sale  of  the  commodities 
which  they  were  producing. 

Mr.  GORE.  Mr.  I>resident.  I  may  say  that  there  are  two 
groups  of  independent  oil  concerns.  One  of  tlie  groups  does 
not  own  refineries  or  pipe  lines.  Its  members  are  not  in 
the  market  for  the  purchase  of  crude  petroleum.  There- 
fore they  do  not  copo pete  either  with  the  Standard  or  mo- 
nopolistic group  or  with  the  other  group  of  independents: 
and  not  owning  refineries,  they  have  no  finished  product  to 
market.  There  ar^  a  few  independent  concerns  which  own 
refineries  and  ha;re  striven  to  mamtain  a  more  or  less  haz- 
ardous existence  in  competition  with  the  old  or  so-called 
"  Standard  "  concerns.  I  think  the  Senator  is  right.  I  think 
as  a  rule  they  pay  the  same  price  as  the  Standard  for  crude 
I)etroleum.        - — "" 

For  instant5e.  in  the  olden  days  the  Prairie  Oil  &  Gas  Co. 
posted  the  price  in  Oklahoma,  and  all  the  other  concerns. 
Standard  and  independent,  as  a  rule  followed  that  price. 
They  could  not  obtain  the  crude  petroleum  for  less  than  the 
Prairie  Oil  L  Gas  Co.  was  paying,  and  there  was  no  reason 
why  they  should  pay  more  if  they  could  obtain  it  at  that 
price.  I  think  that  is  no  refiection  on  the  independents. 
They  were  more  or  less  helpless  in  the  matter  of  price 
making.  They  did  follow  the  price  fixed  and  posted  by  the 
Prairie  Oil  &  Gas  Co. 

Mr.   BARKLEY.     Mr.   President,   will   the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Kentucky? 

Mr.  GORE.     Yes. 

Mr.  BAREXEY.  This  amendment  proposes  to  deny  the 
channels  of  Interstate  commerce  to  any  oil  produced  in  any 
State  in  violation  of  any  law.  regulation,  or  order  issued  by 
any  commission,  board,  or  officer  of  the  State.  What  are 
some  of  the  regulations,  violation  of  which  would  deny  to 
this  oil  the  right  to  enter  interstate  commerce? 

Mr.  GORE.  Mr.  President,  referrmg  to  the  oil  industry 
in  Oklahoma,  for  mstance.  various  companies  own  producing 
acreage  in  what  is  known  as  the  "  Oklahoma  City  oil  field." 
Part  of  that  field  is  embraced  in  the  corporate  limits  of 
Oklahoma  City.  It  Is  one  of  th<  greatest  oil  fields  ever 
brought  In  in  any  State;  perhaps,  next  to  the  east  Texas 
field,  the  greatest.  The  oil  concerns,  themselves.  In  an  effort 
to  protect  their  lives,  have  acquiesced  in  the  proration  of  oil 
In  that  field,  in  the  curtailment  of  output,  and  at  times  the 
output  has  been  as  low  as  1  percent  of  the  potential  pro- 
duction. Those  rules  and  regulations  have  been  sanctioned 
by  the  Oklahoma  Corporation  Commission. 

Mr.  BARKLEY.    Have  they  been  passed  on  by  any  court? 

Mr.  GORE.  Yes.  sir.  The  matter  came  to  the  Supreme 
Court  of  the  United  States  in  the  Champlin  case,  and  the 
Supreme  Court  sustained  the  power  of  the  State. 

Mr.  BARKLEY.  I  have  not  read  that  case.  Was  it  based 
In  part  upon  the  voluntary  agreement  of  aU  those  interested 
to  abide  by  certain  conditions;  or  did  the  case  decide  that 
without  regard  to  the  voluntary  consent  of  anybody  the 
State  could  Impose  those  rules  and  regulations? 

Mr.  GORE.  It  did  not  turn  on  the  question  of  consent, 
because  Mr.  Champlin  challenged  the  power  of  the  Com- 
mission to  adopt  and  enforce  such  orders.  The  Supreme 
Court  sustained  that  power.  There  has  been  what  is  known 
as  "hot  oil",  however;  there  have  l)een  bootleg  concerns 
which  have  violated  those  orders;  and  they  have  resorted 
to  tactics  which  I  would  not  even  care  to  describe  In  viola- 


tion of  the  roles  and  reeoilations.  the  lawless  concerns  pro- 
ducing oil,  the  law-;ib:ii  i.c  corr.parues  obeying  the  rules  and 
regulations,  and  the  d.«  '.ieg.t^ers  oblammg  an  unfair  advan- 
tage in  that  rL>;'tr'. 

When  a  booile  .'L^.i.g  o.i  c^rr.pany  produces  oil  in  violaticn 
of  the  laws  or  tr.'  rui'  .<  ..nd  reculatjons  of  the  Slate,  under 
this  amendment  that  oil  is  lo  be  treated  as  contraband,  and 
is  not  to  be  received  in  ir.t.  r  :.i'.e  ;.hipnunt. 

Mr.  BARKLEY.  Mr.  Prt-.N^atnL.  wiii  the  Senator  yield  i'ur- 
ther? 

Mr.  GORE      Yes. 

Mr.  BARKLEY.  I  recall  that  a  yrar  or  so  ago  the  Gov- 
ernor of  Texas  or  some  other  Slate  ii,.sued  an  order  atierr.pt- 
ing.  by  executive  ukase,  to  restrict  the  production  of  oil.  I 
may  be  mistaken  as  to  the  terms,  and  I  may  be  mistaken 
as  to  the  State;  but  some  governor  d.d  that.  Whether  he 
was  doing  it  in  pursuant  <"  cf  a  Jaw  enacted  by  the  leKi.-ia- 
ture,  or  by  virtue  of  his  power  as  governor.  I  do  not  recall; 
but.  in  either  case,  that  order  by  the  governor  aHecting  the 
production  of  oil  in  that  State  would  operate  to  prevent  ar^y 
oil  produced  in  violation  of  that  order  from  entering  into 
interstate  commerce  imder  this  amendment? 

Mr.  GORE.  Yes,  sir;  that  is  true,  if  it  was  a  valid  order. 
As  I  recall — the  Senator  from  Texa.>  can  correct  me— the 
orders  were  issued  by  the  Railway  Commission  of  Texas, 
and  most  of  those  orders  issued  by  the  Texas  Railway  Com- 
mission v.ere  held  invalid.     That  ls  my  recollection. 

Mr.  B-\IiKLEY.  The  oil  not  bemg  within  itself  deleteri- 
ous or  injurious,  under  wJiat  decision  of  the  Supreme  Court 
does  the  Senator  contend  tliat  this  amendment  would  be 
constitutional? 

Mr.  GORE.  Mr.  I^e.-ident.  thus  proposal — and  I  po  as  far 
as  the  Senator  in  safeguarding  the  freedom  of  interstate 
commerce^.— merely  prohibits  the  interstate  shipment  of  out- 
law oil.  of  contraband  oil.  of  oil  that  was  produced  by  law- 
less companies  in  violation  of  the  laws  of  the  State  which 
protect  those  concerns. 

Mr.  BARKLEY.  I  do  not  quite  pet  the  force  of  the  wcrd 
"contraband"  in  the  production  of  oil. 

Mr.  GORE     I  use  it  .;;  .i  fieurative  sense. 


Mr.  BARKLEY.     It  i.-  a 


irativo  expression,  of  course. 


^tv 


Mr.  GORE.  I  mean  oil  tliat  is  produced  m  violatiun  of 
the  law  of  the  State. 

Mr.  BARKLEY.  This  amendment  also  says  that  before 
anybody  except  a  railroad  company  can  receive  a  shipment 
of  oil  in  interstate  commerce  he  mast  be  furnished  by  the 
shipper  with  an  affidavit  that  it  has  not  been  produced  in 
violation  of  the  law. 

Mr.  GORE.    Yes,  sir. 

Mr.  BARKLEY.  Why  exempt  railroad  companies?  WiU 
not  the  effect  of  that  be  to  have  aU  oil  transported  on  rail- 
roads? 

Mr.  GORE.  As  I  recall,  wliat  the  Senator  has  in  m:nd  is 
the  receiving  of  this  oU  by  one  railroad  from  another  rail- 
road. 

Mr.  BARKLEY.    No;  it  does  not  .seem  to  be  limited. 

Mr.  GORE.  That  is  the  way  I  read  it;  the  assum.ption 
being  that  in  the  first  instance  the  privilege  of  the  oil  to 
enter  interstate  commerce  was  determiined  before  the  first 
railroa.^  rert  i •,■»■.'.  it. 

Mr.  B-^RKLLY.  It  may  be  dehmited  to  receivms  it 
from  another  common  carrier. 

Mr.  r,ORE.  That  is  the  point,  it  being  assumed,  and  I 
think  properly,  that  when  the  first  raih'oad  received  the 
oil.  it  was  privileged  to  enter  interstate  commerce  and  eo 
outside  the  Statr". 

Mr.  BARKLEY'.  Of  course,  a  lot  of  this  oil  is  presented 
to  companies  for  shipment,  not  by  the  producer,  but  by 
somebody  wh-^  has  bourht  it  from  the  producer.  Suppose  I 
am  engaged  in  the  purchasing  of  oil  from  oil  wells,  to  be 
shipped  to  all  parts  of  the  country.  Of  course,  I  have  no 
personal  knowlecipe  about  who  it  was  who  produced  it,  or 
whether  there  wa.s  any  more  produced  than  was  allowed 
under  any  State  quota  for  any  company.     I  would  be  un- 


able then  to  put  th.it  oil  on  the  railroad  or  on  any  other 
tran5portaticn  facility,  without  mak.nt'  at!idavit  myself  that 
:l  liad  n't  been  produced  in  violation  of  law 

Mr  GORE.     I  think  that  is  so,    I  thmk  t>;o  Senator  would 
be  put    on   notice  to  ascertain  whether   or   not   il   was  OUt- 
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tuaily   ]  "oduc:::?:   :t.   n-.ake   aftiv:t..v;t 

iuc  L-d?     Cotnd  any  man  make  attica 

inforn.at'   ti   cr  i.dv:ce   of   soniebv.  dy   elM  ? 

Mr    CtOHE,     I  think  so. 

Mr.  BARKT.EY,     W^uld  he  not  I'-.iVc  to 

as  he  knew,  it  liad  not   b^en  produced  m 

Mr     GORE.     It    i5    posMbie    t> 
made    upon    mform.at ;on    and 
handled,    through    pipe    hnes. 


y  group  of  men, 

tliat    it   was  not 

,:t  merely  on  tiie 
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tc  that.  ^0  tar 
lation  of  law? 
the  affidavit  might  be 
behef:  but  the  way  oil  is 
I  tlniik  the  Senator  could 
ascertain,  because  he  would  either  buy  from  the  p^pe  lir.e. 
or  from  some  company  which  had  u.M-d  the  pipe  line,  wh:fh 
had  been  under  surveillance.  Of  rourse.  the  law  would  not 
entirely  enforce  itself.  A  Ciliz-en  would  be  put  on  notice 
that  it  was  the  law  of  the  land,  and  would  be  required  to 
exercise  at  lea.st  reasonable  diligence  m  the  purciiase  and 
trartsportation  of  oil 

Mr  B.\RKIJ:Y.  Tlie  Senator  knows  that  I  am  ordi- 
nar.iy  s>mpathet.c  with  his  v^iwpomt  on  a  lot  oi  things. 
This  is  a  rather  .nidden  situation  injected  here  by  this 
amendment.  Would  the  Senator  have  any  objection  to 
having  it  referred  to  the  Committee  on  Finance,  in  order 
that  that  committee  might  give  it  consideration? 

Mr.  GORE.  My  purpose  was  tn  .'^ee  if  it  could  not  po 
to  conference.  It  has  been  a  subject  cf  exteni^ive  hearings 
in  the  House,  and  I  thought  it  might  facilit.ate  some  .-^ort 
of  action  or  thut  action  might  otherwi.se  be  delayed.  As 
I  understand,  practically  every  phase  of  the  oU  indu.':-try 
is  favorable  to  this  legislation.  There  is  one  group  of 
independents  who  desire  to  go  further  tlian  this  amend- 
ment goes,  who  desire  an  embargo  agauist  the  importa- 
tion, cl  foreum  0.1. 

Mr,  BARKLEY.  Aside  from  all  that,  I  think  the  broad 
question  of  the  pohcy  of  the  Government  undertaking  to 
deny  interstate-com.merce  rights  to  a  com.modity  becau.^e  it 
may  be  produced  m  \-ioiation  of  some  State  law  is  some- 
thine  to  winch  C'^ngre.ss  ought  to  mve  ^■ery  serious  con- 
siGL-ration  bet  ore  finbarkmc  upon  it,  because  if  we  start 
out  on  tliat  course  it  means  that  v/e  w-;ll  not  .^top  with  oil; 
we  will  have  to  -o  the  v.'liole  ienigth  and  deny  the  channels 
of  interstate  commerce  to  any  product  anywhere  produced 
in  uolation  of  any  law  of  any  State. 

Mr.  GORE.  Mr.  Pr^'sident,  I  am  inclined  to  think  that 
the  Federal  Government  is  justif.ed  m  reinforcing  a  State 
in  the  application  of  its  police  laws;  and  when  a  State 
says  that  a  thing  shall  not  be  produced  withm  its  borders, 
of  cours'-  the  Grvrrninent  doe  ■=  not  tran.scend  the  limits 
of  the  Ccn*t.:u';on  when  it  joins  with  the  State  in  an 
effort  to  enforce  that  law.  The  ca.>es  which  are  in  the 
Senator's  mind  are  ju.st  the  reverse.  Wliere  a  State  law 
de5»*ies  an  article  to  be  innocent  and  permits  its  produc- 
tion, if  Congress  stepped  m  and  attempted,  through  the 
exercise  of  the  taxing  power  or  some  other  power,  to  pro- 
hibit the  interstate  shipment  of  commodities  and  articles 
which  under  State  law  were  produced  entu-ely  innocently. 
'  that  would  tran.'^cend  the  Con5!itution.  The  Supreme 
Court  passed  upon  that  point  m  the  Child  Labor  cases.  I 
sympathize  entirely  with  the  Senator's  view  in  that  matter. 
and  I  share  liis  disposition  to  exercise  great  care  in  inter- 
meddling with  intenstate  commerce.  So  far  as  I  am  con- 
cerned. It  is  only  the  outlaw  that  I  would  forbid;  an  outlaw 
under  tlie  laws  of  a  State. 

Mr.    B.-^RKLETY.     I    appreciate    the    Senator's    .situation. 
Tins  is  a  terrifically  important  problem.     It  involves  a  ques- 
tion of  con.stitutional  law;  it  involves  a  question  of  pohcy, 
which  Congress  has  once  or  twice  attempted  to  embark  upon, 
'  but  which  the  Supreme  Court  denied  it  the  power  to  do, 
i      Ux.  GOIiE.    I  think  it  was  the  reverse. 
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\'  -  \RKLEY.  Ik  aoM  to  Be  th«  tnertioo  ts  too  im- 
pca^...  :o  Justify  us  ID  mtlOfMog  this  anKntaent  on  the 
floor,  without  the  cotisideration  cf  a  contniittee.  I  was  won- 
dBing  whetlMT  tiM  Smatar  vauld  not  be  willing  to  with- 
draw his  axnendmait  and  lat  the  Ptaiance  Committee  take 
It  up.  or  let  the  Committee  on  Interstate  Commerce  take  it 
up.  and  give  tt  the  oomkkratioo  to  which  It  Ls  entiUed. 

Mr.  aORE.  As  the  Senator  knows,  the  pendmg  bill 
mUa6B  the  l-cent  Federal  tax  on  gasohne.  It  levies  a 
tribute  upon  the  oil  ixidustry  of  about  $165,000,000.  I  thmk 
the  tax  is  unequal:  therefore  unjust.  It  aeezned  to  me  that 
If  the  indottry  was  to  be  obtiged  to  bear  that  burden.  It  was 
ix>t  unfair  that  It  should  receive  some  consideration  and 
benefits  under  this  measure.  It  was  to  mean  such 
to  the  industry  that  I  offered  the  amendment. 
Since  it  was  a  matter  of  unanimous  acreement,  subeiantiaily. 
the  oil  people,  I  did  not  supp" .  •  tiiere  would  be  any 
objection  to  it 

Mr.  HARRISON      Mr.  President,  will  the  Senator  yield? 

Mr     '-X)RE.     I  y.eid. 

\':     HARRISON.     I   mjty  sav   ^ha^    fhe   purposes   of   the 

■  <.!.:• -i  ...  at  appeal  to  me.  I  r.^-  .:.o.^,  :.  for  a  very  long 
tune  thai  the  oil  people  ought  to  get  together  upon  some 
klBd  of  fair  arrangement.  One  ot  'he  troubles  with  the  oil 
bOilMB  is  that  the  producer.^  a."  not  willing  or  are  not 
abie  to  agree.  I  had  thought,  when  the  Senator  first  ap- 
proached m>  on  khis  matter,  thai  U»  iadmtaj  was  in  com- 
Hcto  agseemenl  od  iL  But  I  am  ^Maed  thai  kUs  amend- 
ment will  precipiute  quite  a  discussion,  that  at  least  one 

will  oScr  an  ameDdmtnt  to  it.  to  broaden  the 
ef  11  I  think  it  is  a  very  good  policy  m  the  Senate 
that  these  matters  should  be  considered.  «'*r*'<'*^»iy  where 
they  are  controversial,  flrsi  o.  i  Ciiounittee;  but  m  view  of 
the  fact  that  a  Senator  is  :■•  .u. .  *o  offer  another  amend- 
ment, and  lo  talk  on  the  :.  .i  >  .t:.i  oppose  the  adoption 
of  this  anMmrimant  unlem  it  is  broadened.  I  had  hoped  that 
Uie  Senator  would  let  the  amendment  go  to  the  Committee 
on  Interstate  Commerce  for  consideration. 

Mr.  GORE.  Mr  President,  we  have  all  heard  of  the 
p»^  •.jcn.  r  T,ho  i.,tted  for  ax.  --  i  i.  i  *  a  acorpion.  I  think 
t.;t'   ji.    ..^:..r;-.    may  ftcd  .\.- .:  ;.a     situation  If  it  does 

not  accept  wt  .i  ..  p  ■,  *> ,  .u  ihxs  amendment.  I  shall 
.'  ::  j.ittr  lo  go  to  I  -  ■  I  .'*e  vote,  and  not 
u;^       L   "  I  .*.id-nay  vote,    i  na.r    u.-ne  my  duty. 

Mr.  M  \:x  >'  Mr.  President,  may  I  say  Just  a  word  to 
the  Se  .  iroai  Oklahoma?  California,  as  all  kixxw.  is 
deeply  -u;.:c.^ted  in  the  oil  question.  It  is  one  of  the  great 
oil-producing  States  of  the  Union.  I  may  aay  that  there  is 
a  wide  difference  of  qptntoi  among  those  interested  in  the 
Oil  inda  '.;v  .r  calif-^rr^  about  this  aMMure.  I  hope  sm- 
osrcly  ..  ..  :.r  ^..f..r.  .  *  ..  not  prtea  the  amendment,  be- 
cause I  think  It  ought  to  go  to  a  committee  and  be  thor- 
e— hly  coaaidered. 

I  wanted  to  say  that  much,  in  view  of  the  thought  ex- 
p*  >i  by  Lh^  -r  ator  from  Ok..i  .  t-.a  that  all  the  oil 
t»    ;      are  wii:,    .,  -  ept  the  amendinent.    They  are  not. 

■  :  »     as  a  la:\,t;   ^.^.  of   the  CaliforiUA   mdustry  is  con- 

^l       rORE.     Mr    ':'■••  ..:■■  ',     U-,  I   v...^-,;   :j^fore.  it  was  my 
■u.:  .         -ndins    ::.a:    :;.ev    *>-;►'       I    -'..s    :    -o   Mr.    Marland 
-     ind  he  said  this  wa.^    >:.,     :..:  ^    ^n  which  all  the 
t>       "»  t   -eed.    Of  co«irae,  the  Senator  from  Cahforma 

P'  •'  -li  *».  rie  ".-15  tr  ^r^-'-  Tt^.cr^  \'*>  thoae  ^*W  dWlTIf  to 
ir     .  ..-'-aeT  ^Jw:.  •;k.^  diz'^iAimt  ■.-  One  Independent 

Srevpdmires  an  er: d  i.-.;  >  ^^-i.  ;*  r:,.iL)s  >.  n.'-  J.; »  unwilling  to 
go  this  far  uniem  v.  -:  jh.:- >  .*.•  »■  i.  <*. ;. -a.  I  count  that 
out  of  the  realm   A  ;.<jb.  .L^iy  ±:    n..  Tb*»rp  j.h  an- 

other group  who  desire  a  dictators!,  y  n  a  ir-  .:  l  :.r^  _.p.:)n 
'*-      T^-al    .  pr  )b  i.);:    what  will  come  m  u.e  p^ice  o£  vihat  I 

:'^r>  PK&:^^::;INn  OPFTCKH  The  jue>t.or;  ;-  i.  i, -■»-- 
in^  to  w'if  inierumu:..:    ,:    ,:.t-  .-,<-:u*.or   Iran   '  Jh.„.u.v  ir..i      Mr 

GORJ.J . 

The  amendmei.;  *do  rejected. 
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Mr.  DICKIN30M.    Ifr.  PrmAdoit.  I  oOrT  an    i-i  - 
which  I  send  to  feiie  dmk. 

The  PRESZDDfO  on^lCER.  The  amendment  will  be 
stated. 

The  Chixf  Clxbk.  On  pa^e  1.  beginning  with  line  7.  the 
Senator  from  Iowa  moves  to  strike  out  all  of  section  2  and 
to  insert  in  lieu  thereof  the  following: 

That  sube^tlons  (%)  and  (c>  of  xectlon  1001  of  tKl«  8  of  th» 
HevcnvM  Act  ot  isea  b«  ami  are  bareby  repealed. 

Mr.  DICKINSON.  Mr.  President,  the  purpose  of  this 
amendment  is  to  take  out  of  the  bill  the  provision  delegating 
power  to  the  President  to  do  anything  he  wants  to  with 
postaJ  rates,  and  to  repeal  the  section  of  the  revenue  act 
which  increased  the  rate  from  2  cents  to  3  cents  in  1932. 
In  other  words,  this  would  reestablish  the  old  postal  ratea 

Subsection  < a)  is  as  follows: 

(a)  On  and  after  the  ttxlrtleth  day  after  the  date  of  the  enact- 
ment of  this  act  and  until  July  I.  1S34.  the  rate  of  poetage  on  all 
mall  matter  of  the  Qrst  cla«s  (except  postal  cards  and  private 
mailing  or  post  cards,  and  except  nther  first-claaa  matter  on  whlca 
the  rate  of  postage  under  existlag  law  U  1  cent  for  each  ounc4.>  or 
fraction  thereof)  shall  be  1  cent  for  each  otince  or  fraction  thereof 
In  addlilon  to  the  rate  prorlded  by  existing  law. 

In  other  words.  It  simply  permits  the  old  law  to  come  back 
into  effect.  • 

Mr.  HARRISON.     Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  HARRISON.  As  I  understand  the  Senator's  amend- 
ment, what  he  seeks  to  do  la  to  repeal  the  drop-letter  rate 
from  3  cents  to  2  cents? 

Mr.  DICKINSON.     That  Is  right. 

Mr.  HARRISON.  And  to  take  away  the  discretionary 
power  that  is  given  to  the  President  herein  to  increase  or 
lower  rates? 

Mr.  DICKINSON.  That  is  right.  Under  the  provisions 
of  the  pending  bill,  section  3  provides: 

8«c.  2  The  President  Is  authorized  during  the  period  *nrting 
June  30.  1934.  to  proclaim  such  modlflcatlon^  of  ry^wTagp  rates  on 
mail  matter  (except  that  In  the  case  of  ftrst-<-las8  ncstter  the  rate 
shall  not  be  reduced  to  leoa  than  2  cents  an  ounce  or  fraction 
thereof)  as.  after  a  sxirvey  by  him.  he  maj  deem  advisable  by 
reason  ot  Increase  In  bualneaa,  the  lotereata  of  the  public,  or  the 
needs  of  the  Postal  Serrloe — 

And  so  forth. 

In  other  words,  thils  Is  a  complete  delegation  of  power  to 
the  President  to  do  anything  he  wants  to  do  with  practically 
any  class  of  mail  matter,  and  the  only  restriction  in  the  bill 
is  that  he  cannot  reduce  the  rate  below  2  cents  on  ^st-class 
mail  matter. 

As  a  matter  of  fact,  I  think  we  have  gone  too  far  in  the 
delegation  of  power.  About  every  bill  that  comes  before  us 
provides  for  a  new  delegation  of  power  to  the  President. 
I  was  greatly  interested  in  the  new  Independent  offices  ap- 
propriation bill,  which  has  just  come  over  from  the  H>  .<.~*v 
and  to  all  Senators  who  have  any  friends  in  the  Am.,,  i 
want  to  suggest  that  they  read  section  10.  on  page  56.  of 
House  hill  5383.  which  has  Just  been  sent  to  us.  Section  10 
reads  as  follows: 

The  President  Is  auihorlaed  to  place  on  furlough  such  officers 
of  the  Army.  Marina  Corps.  Public  Health  Serrice.  Coast  auaxd  or 
Coa.5t  and  Oteettle  Surrey  as  be,  in  hU  discretion.  AaU  deem 
desirable  While  on  furlough,  officers  shall  receive  one  half  the 
pay  (o  vtilch  they  woald  othervlse  haw  been  entitled,  but  shall 
not  be  enUtled  to  any  allowance  except  for  travel  to  their  homes. 

Aa  a  matter  of  fact,  there  has  been  one  :<  iPiMtion  of 
power  after  another  since  the  4&h  of  Mar  :    .>  v    very 

much  interested  in  an  oteenrakkitt  made  b^  i-:  .;  i  Km:  m 
his  column  m  the  Baltimore  Sun.  He  said  that  a  good, 
old-fashioned  Democrat  told  him  that  the  dekcations  of 
pouer  to  the  Preskknt  reminded  him  of  Christopher  Colum- 
bu.^  >.  .r  :\  he  came  to  America,  ti  *:  .>L.  i.  he  started  he  u;  I 
-.  •  v.uw  where  he  was  going.  :.a:  *;.tn  he  got  here  lie 
i.'^  :.ot  know  where  he  was.  a-...  -.-i.*  Ah^'i  h-  t">t  bai  k. 
'■■  n>e  he  did  not  know  whert.  r.^  ruui  l- .  ;.  .i^i  :  u.vjui 
*.\r-  i.-  are  gohxg  legislaUvei^  .i.  uiv  uan:»iex  >.;  itKi.->xa.- 
w.'-  ^..er  to  the  Execuuve. 
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\[:     .!(  iIINSON 

me? 


Mr    President,  will  the  Senator  y;eld 


Id 


!;  in  the  Farm  Ivtlu' 
•jO.uOO  dole. 


A 


Mr.  DICKIN'.^<  ■)%'      T 

Mr.  JOHNSO.N  I  h'  :ird  ar.  an.'^^er,  by  a  distinguished 
Senator,  to  the  remark  th«  s^  '.aior  has  ju,<t  repeated,  that 
Columbus  did  not  know  v,li<~rr  he  wa;^  gomj.  and  that  when 
he  got  back  he  did  not  kr. .w  v. heic  he  had  brcn.  The 
answer  of  the  Senatoi  v.i>.  •  What  has  tune  writun  of 
Columbus''  " 

Mr.  DICKINSON.  That  is  very  true,  but  It  does  not  t:;ke 
out  of  the  atmosphere  the  uncertiimty  which  surrounded 
him  at  that  time. 

Ne.xt  I  want  to  rup-tst  scire  of  the  things  we  have  bee:. 
doing  here  recntly  1;.  the  New  York  Times  of  yesterday 
Arthur  Krock  made  these  observations: 

HAi.r    OF    BILLS    TR.\NsrEB    ^o^^"^l 

A  survey  of  major  legUlatlon  prisscci,  passed  and  s..'ntd.  or 
awaiting  passage  at  this  session  cl..sclos>.s  an  even  division  m  the 
number  of  legislative  items  which  may  he  clas.s;fled  a.s  t'.tlier  dlreci 
lawmaking  or  transfers  to  the  Expcutive  of  the  lawrr.aliir.i;  p.v.er 
Of  measures  passed  and  BUrrrd  cr  about  to  be  slened.  by  the 
President,  these  were  In  the  :  -:r.  ^  r  lav,.-;  made  by  Cuu^rest  it.f.(.il 
and  for  administration  without  U.rrc  discreUon ; 

The  Copeland  bUl  abolishing  the  l;qu.  r-prescriptlon  limitation 
for  doctors. 

The  Wagner-Robinson  bill  auhorhlnc  thf  Reconstractlon 
Finance  Corporation  to  niake  direct  loans  to  States  and  mur.iuipal- 
Itles  for  public  works  to  relieve  unemplcynient. 

The  CuUcn  bill  legalizing  and  t.ixint:  r!  2  b^rr,  and  the  com- 
panion meastire  to  Include  the  District  of  Columbia  in  thv  priv- 
Ueged  area. 

The  Robinson  bill  dlrcct'.r.c:  R'Sf.-vc  banks  to  miUie  loans  to 
State  banks  and  trust  comp   •..  f 

The  crop   loans  appropriation   1;  ! 

The  farm  mortgage  reftnancinp  ;  ;    v*?i 

The  Wagner  bill  providing  for  u  $5,0. 

MANDATOEY      :.:l.\S:  T.ES 

Measures  still  In  committee,  or  m,:  oth-rw.-e  throuch  the  legls 
lative  hopper,  which  are  mandatory  i:i  -  h;ira<u-    are  these: 

The  securities  blU  for  the  protection  ^t  iiivt-stors. 

The  Glass  banking  reform  bill. 

The  Home  Mortgage  Refinancing  Act. 

Legislation  either  passed  or  certain  to  he  and  conferring  powers 
on  the  President  to  use  or  withhold  In  i..s  i:..=.  rrtion.  and  assign- 
ing to  him  authority  usually  resident   m  Contrre^s,   follow: 

The  Emergency  Banking  Act. 

The  farm  relief  bill. 

Tlie  Thomas  amendment  to  the  farm  relief  bill. 

The  Economy  Act.  permltUng  vast  reductlon=  m  Oovernment  pay 
and  gratuities,  and  the  organization  and  abolition  of  Government 
agencies. 

The  bill   creating   the   "  conservat.cn    r-  rps  " 

The  arms  embargo 

Measures  of  the  same  general  chararTr  a"  these,  which  put 
virtual  legislative  authority  in  the  Pretident  s  hiuids  and  are  yet 
awaiting  passage,   are  the   following 

The  bill  to  regulate  the  railroad  EVLtems. 

The  Tennessee   Valley   Improvement    Act 

The  blU  to  mobilize,  stimulate  and  reeulate  private  I'^dustry. 
Including  the  hours  and  pay  of  its  labor,  and  to  pro\;de  for 
billions  in  pufcl:.    v-v-rk.- 

.  V.  I:J^    (     :.  ■  Ri  :     in    re  t:k    proposals 

In  the  same  group  with  these,  but  not  yet  officially  sought  by  the 
President,    can    be    placed    the    «\p.'rt.-d     requests    for    powers    to 
adjust  tariffs,   make   trade  aprerr.ic-i-s   with  other  nations,   and   t 
negotiate  adjustment.'?  of  th.    \v:ir  debt* 

Except  for  a  limited  i..;T'.,brr  cf  private  bilLs.  the  above  is  a 
summary  of  the  legislation  .  1  ull  k:r.ds  v.hich  has  engaged  the 
attention  of  this  session  of  i'  :.^r  -  The  gross  hcore.  assuming 
that  all  the  meastires  will  come  to  the  President  and  receive  his 
signature,  Ls  11  grants  of  wide  dlRcretlonary  power  and  11  eomplete 
and  mandatory  in  themselves  h..t  tue  deief:ated  authority  m  4 
measures  alone — the  farm  rehi  r  bill  the  iniiation  rider,  the  Emer- 
gency Banking  and  Ecouon■l^  .\  ■-  lur  overshadows  In  the  control 
they  give  the  President  over  the  hvs  and  property  of  the  people 
all  the  rest  of  the  acts  of  this  .>-.  s.-K)n  rolled  into  one.  The  dele- 
gated authority  exceeds  also  more  than  Congress  has  asscrud  for 
itself  In  "many  sessions. 

We  are  proceeding  aeam  m  the  pending  bill  to  delegate 
power.  pTui.k  Kent  ::.  today's  liisue  of  the  Baltimore  S-on 
writes  as  loi^uv.^. 

It    Is    not    only    that    the    IVtsldent    has    planted    a    prr-fessor 
•quarely   t>ehind   the   more   Impuri  .i.t    Secretaries.   Lu:    the    I.   o-e- 
▼elt  program  has — or  will  create  n  /re  up  of  Federal   ofT,-.  .1.    v. 
consUtute  a  new  Cabinet  with  mcr.-  poxer   and  L:npjrt.Ln.L-   than 
the  combined  constitutional  Cabinet. 


T;..'^  •,::,.i'nna"r  cabinet  created  by  Mr    R./o.-^velt   is  worth  listing 

y   .-  ;i.    Acr.,u.>::-ator. 

Indu-'-triai   PiuTiner. 

Railroad  Coordinator. 

Budget  Director 

Public  Works  Director. 

Dole  Administrator. 

They  do  not  outrank  the  conrtltut;v-nr.:  (  „b  i.f.  a*  the  dinner 
table,  but  they  do  In  >  •  ■ --  •-;■(:  vav  in  a  years  tl::.e  ;t  ;s 
going  to  be  hard  to  remeujUer  who  re,i.ly  Is  In  the  consiiiut.unal 
Cabinet. 

In  the  r"ovi<;ior:  of  the  bill  reiT^rdine  postal  ra^es  we  are 

sunply  followmc  t'ne  same  line  of  pivm^  additional  authority 
to  tnr  Pre;-. cent.  Section  1001  -a'  cf  the  existing  law  I 
have  ulrea.!:.-  .^hcwn  the  Senate  smiply  increased  the  postal 
rate.s  en  f-rst-tlas.^  mail  matter  by  1   cent  an  ounce.     As  a 

matier  of  fact,  what  it  is  proposed  to  dj  by  this  bill 

Mr     BARKl-EY.     Mr.    President,    will    the    Senator    from 
* • "  me'' 


Ir\V.i     V.,. 

T\:v  FRKSLDING  OFFICER.  Doe.s  the  Senator  from  Iowa 
jaeld  to  the  Senator  from  Kentucky? 

Mr    DICKINSON.     Yes. 

Mr.  BAHKLEY.  As  I  understand  the  S-.-^n'i*or"s  am.end- 
ment,  it  not  only  reduces  to  2  cents  the  post^asc  on  drop 
letters  but  on  all  fir.  t -class  man'" 

Mr.  DICKINSON.  It  reduces  the  postage  on  all  first-class 
mail. 


EY 

■  1^ 


In  -' 
...  the  S'-:;ato 
»"■  :■.  menciii.;,  r:t , 
NSON.      .A.s 


-Wf 


iS  no! 


Mr.   BARK 
sippi  I  th 
effect  cf  :h 

Mr.  DICi 

if  adoplea.  would  reduce  postage  on  first-class  mail  matter 
and  put  the  rate  back  to  it^  original  itaiu.  of  2  cents  an 
ounce. 


he  ."^enaior  from  Missls- 
c-utc  accurate  as  to  the 

r.f  fact,  this  am.endment. 


::s  matt^ 


tlie   Senate   that   the   Finance 
.  and  v.'as  shov."n.  as 
P'::n   Ofiice  Depart - 
^ut  4.583.000.000.  and 


e  been  not  m  excess 
;:t  revenue  is  del -\cd 
lator  from  Kentucky. 
7  OOG  000   to   do   With 


Now,  I  want  to  sur.c'st 
Committee  held  hearings  o: 
I  understand,  that  the  revenues  rt  ih.o 
ment  for  the  fiscal  ye.r  1932  v,ul  !:  ao 
that  it  is  estimated  tli.it  if  the  3-cii:t 
effect  the  revenues  would  probably  l.a-. 
of  $500,000,000.  Some  $17,000  CjO  ci  ti 
from  drop  letters,  refprred  to  by  ihe  .-"t 
leaving  a  balance  cf  approximat  :ly  si 
first-class  mail  transported  as  r.ich.  Tia.t  thaiacter  of  mail. 
of  cour.se,  has  been  the  rcvcnuc-pronucing  item  cf  the  Post 
OfiBce  Senicc.     Fii^t-class  mail  prod  ice^  a  real  profit 

As  a  matter  of  fact.  I  iincw  nothing  that  wul  be  a  preater 
stimulus  to  business  than  lo  ro  back  to  the  old  2-cent  postage 
rate.  We  fond  that  in  n.  .nv  ^ase^  business  conccrn.s  are  no 
longer  usinc  the  fir.-t-cla.ss  mail,  and  they  are  no  longer 
using  it  for  the  reason  that,  undtr  exi.^tme  condi'ions.  with 
labor  cheap,  they  arc  able  to.^hvcr  many  cf  the  c^flerent 
types  of  notices  which  they  send  out  for  less  money  than 
they  can  actually  deliver  them  tlirouiih  the  mails. 

Mr.   BARKLEY.     Mr.    President,    will   the    Senator   yield? 

Mr    DICIONSON.     I  yield. 

M-  BARKLEY.  They  are  rtill  doinp  busines".  thourh. 
They  have  simply  changed  the  method  cf  delivery  of  their 
n-ies;s..!::es;  they  hate  not  curtailed  production  on  account  of 
the  1-cent  increa.;e  m  postage  rates.  Tliey  miay  not  be 
sending  Lheir  letters  th.'-cu'^h  the  m.ail  or  delivering  whatever 
it  is  they  deliver  throu^:h  the  n:aii,  but  they  are  .'^till  enpa.-ed 
in  business  and  employing  scane  other  method  cf  delivery. 
Is  that  true^ 

Mr.  DICKINSON.  Tliey  arc  cnrared  m  business,  but  I  do 
not  know  of  a  single,  solitary  busmer^s  .n  v^hi.h  there  i."  not 
a  curtailment  of  turnover.  I  do  not  ascribe  that  curtailment 
to  the  increase  m  posta.ce. 

Mr.  BARKLEY.     No. 

Mr.  DICKINSON.  But  it  is  sim:ply  one  of  the  items  of 
ov(rli^ad  whicli  e.ery  bu:;iness  ccnccra  has  to  ta^e  into  con- 
sidrrat.on. 

TLf  re  are  two  piiascs  of  this  q'ue^tion  that  T  think  -should 
be  considered.  In  the  first  place,  there  Is  no  reason  \\hy  we 
should  delegate  pow^r  to  th.   Pie;  -ucnt  to  ad;u.:t  postal  rates. 


1:  the  rates  are 


{.\J  J     ^-t-i  ^  i-i.,      \'t  C 


cUi^i  to  know  enough  aoout 


h, 
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the  matter  to  lower  them.  If  they  are  not  too  high,  we 
ou?ht  not  to  have  this  provlalon  in  the  bill  at  all;  the  rates 
ought  to  be  permitted  to  stay  where  they  are.  There  Is 
no  reaaop  why  the  Congress  should  not  make  such  survey  as 
may  be  necessary  to  reach  a  conclusion  in  this  matter  and 
then  to  reach  a  conclusion  in  its  own  right. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr    DIJKINSON.     I  yield. 

Mr.  BARSUCT.  If  the  rate  shall  not  be  reduced,  either 
on  first-class  postage  entirely  or  on  drop  letters,  as  has  been 
anggested.  until  Congress  makes  a  survey  to  determine 
whether  the  Post  OfBce  Department  can  stand  the  reduc- 
tion, the  chances  are  there  will  be  no  reduction  in  the  near 
future,  certainly  not  until  the  next  session  of  Congress. 
Oooa  not  the  Senator  think  If  the  President  by  making  a 
gunwf  can  ascertain  that  at  any  time  between  now  and  the 
reaaaemtxling  of  Congress  there  can  be  a  reduction  and  that 
he  ought  to  have  the  power  to  brmg  It  about? 
Mr.  DICKINSON.  I  do  not  agree  with  that  at  all. 
Mr.  BARKLEY.  It  is  not  cantemplated  that  there  will  be 
any  Increase:  it  is  contemplated  only  that  there  will  be  a 
decrease. 

Mr    DICKINSON.    But   by   the  testinxjny  taken  by   the 

Finance  Committee  it  was  shown  that  the  President  would 

have  the  right  to  increase  particularly  second-class  matter. 

Mr.   BARKLEY.     Of  course   he  would  have   the  right  to 

do  It. 

Mr.  DICKINSON.  He  could  increase  rates  or  he  coxild  de- 
crease them,  the  only  limitation  being  that  he  may  not 
decrease  ftrst-class  mail  rates  below  2  cents  an  ounce. 

What  I  have  in  mind  is  this:  All  the  data  and  all  the  ex- 
PirtKice  under  the  3 -cent  rate  are  available  and  there  is 
no  reason  why  Congress  should  say  that  somebody  else  shall 
nrkiw  this  situation.  We  ourselves  have  a  right  to  review 
It.  and  the  proper  legislation  could  be  presented  here. 
There  is  no  reason  why  this  power  should  be  delegated.  I 
behew  that  our  experience  under  the  3-ccnt  rate  has  been 
the  reverse  of  what  was  expected.  It  was  estimated  that 
the  Increase  in  revenues  would  approximately  be  $135,000.- 
iOO,  but.  as  a  matter  of  fact,  there  has  been  a  slump  in  the 
Post  Office  Dei>artment  In  DrmctieMUy  every  avenue  of  in- 
come. That  is  due  to  a  curtaflBfldt  of  business.  Now.  we 
are  reaching  the  place  where  we  ought  to  do  those  things 
which  will  encourage  bminess.  I  bebeve  that  now  is  the 
|)n)per  time;  that  we  can  Just  as  well  repeal  the  present 
rate  and  restore  the  original  rate,  and  that,  by  so  domg.  at 
ttaa  end  of  the  fiscal  year  1934.  which  Is  the  limitation  of  the 
act.  we  will  be  far  ahead,  so  far  as  revenues  are  concerned, 
than  if  we  permit  to  remain  in  force  the  rate  provided  by 
existing  law. 

That  Is  the  reason  why  I  have  presented  this  amend- 
ment. I  believe  that  it  is  In  line  with  the  action  which 
sh(ould  be  taken  In  order  to  encourage  business:  and  I  know 
that  Che  mail  item  is  one  of  the  real  important  Items  in 
many  of  the  business  concerns  of  this  cotintiy.  For  that 
reason  I  believe  that  we  ought  to  adopt  the  old  rate  and 
face  the  adjustments  that  may  be  necessary.  In  that  way. 
If  jtw  please,  im  will.  I  think,  be  able  to  put  the  Govern- 
ment in  a  position  where  additional  revenues  win  come  in. 

I  find  that  many  concerns  have  quit  using  the  mails  for 
certain  types  of  circularizing:  they  have  quit  using  the  mails 
on  account  of  the  extra  1  cent  per  ounce  postage.  That  be- 
ing the  case.  I  believe  we  should  aHord  an  encouragement 
to  those  who  ass  using  the  malls,  and  for  that  reason  I  have 
offered  the  aOMndnent. 

Mi.  VANDENBERQ.     Mr.  President,  a  parhamentary  In- 

QUlry. 

The  PRESIDING  OFFICER.     The  Senator  wIB  atete  tL 
Mr.  VANDENBERO.    The  Senator  from  Iowa  has  offered 

an  amendment  to  subsUtote  certain  language  for  section  2. 

Would  it  be  in  order,  befarr  his  amendment  is  considered, 

to  offer  an  amendment  to  perfect  the  language  of  section  2? 
The  PRESIDINO  OFFICER.    Such  an  amendment  would 

be  in  order. 


Mr.  VANDENBERG.  Then  I  want  to  submit  an  amend- 
ment. It  seems  to  me  that  the  vice  of  the  postal  section  is 
that  It  j)ermits  the  President  to  increase  rates  as  well  as 
decrease  them,  although  it  is  persistently  said  that  there  is 
no  intention  to  increase  rates.  Tbentore.  Mr.  President. 
I  am  asking  the  Senator  from  MlsslHtppl  for  his  reaction 
to  the  suggestion  that  in  line  8.  page  1.  the  word  "  modifica- 
tions "  be  stricken  out  and  the  word  "  reductions  "  inserted, 
so  that  it  will  read: 

Th«  President  la  authorized  during  the  period  ending  June  SO. 
1934.  to  proclaim  sucb  reducUon*  of  postage  rates. 

And  so  forth. 

If  it  Is  not  the  purpose,  Mr.  President,  to  use  a  power  to 
increase  rates,  the  power  to  increase  them  should  certainly 
not  be  created. 

Mr.  HARRISON.  I  have  not  said  that  the  power  is  not 
granted  by  the  bill  to  increase  as  well  as  to  reduce  postal 
rates.  It  may  be  that  on  certain  class  matter  there  should 
be  an  Increase  of  rates.  That  is  why  the  word  "  modifica- 
tions ",  instead  of  the  word  "  reductions  ".  was  placed  m  the 
provision.  There  is  no  denying  the  fact  that  the  power  is 
given  to  the  President  during  the  time  specified  to  increase 
or  reduce  these  rates,  the  only  two  limitations  being  those 
which  I  pointed  out  yesterday. 

li£r.  VANDEINBERG.  The  Senator  was  absent  from  the 
Chamber  when  the  Senator  from  Kentucky  [Mr.  BarkleyI 
said  a  moment  ago.  without  an:  reservation  or  equivocation, 
that  there  is  no  intention  to  use  any  power  under  this 
amendment  to  Increase  any  rates. 

Mr.  HARRISON.  Probably  it  Is  true  that  there  is  no 
such  intention  at  this  time,  but  the  power  is  granted  here 
to  increase  rates  on  certain  matter. 

Mr.  VANDENBERQ.     That  Is  what  I  am  objecting  to. 

Mr.  HARRISON.  Some  of  us  have  voted  for  Increased 
rates  on  cei'taln  classes  of  mail  matter  In  the  past,  but  the 
proposal  was  not  adopted.  I  can  Imagine  certain  mail  mat- 
ter that  ought  to  bear  a  little  increase  in  rates. 

Mr.  VANDENBERO.  I  would  be  quite  happy  in  some  in- 
stances to  vote  for  increased  postage  rates  where  Justified. 
but  It  occurs  to  me  that  to  give  any  one  man  the  power  to 
increase  second-class  mail  rates  in  the  United  States,  those 
rates  being  so  directly  related  to  the  existence  in  many  in- 
stances of  the  press  of  the  Nation,  would  virtually  be  a  cir- 
cumscription of  the  free  press,  for  it  would  put  the  power  in 
the  hands  of  one  man  to  dictate  the  destiny  of  the  press. 
I  am  perfectly  sure  that  such  a  proposition  is  not  defensible. 

Furthermore,  it  seems  to  me.  if  the  power  to  increase  rates 
is  eliminated,  that  all  objection  to  the  delegation  of  power 
disappears,  because  there  can  be  no  objection  to  the  dele- 
gation of  a  power  which  is  to  be  exercised  to  the  advantage 
and  in  behalf  of  a  reduced  charge  upon  the  people. 

Mr.  President,  I  move  to  substitute  the  word  "  reductions  • 
for  the  word  "  modifications  "  In  line  8.  on  page  1. 

Mr.  DICKINSON.  Mr.  President,  before  a  vote  Is  taken 
on  the  amendment  I  want  to  invite  attention  to  subsection 
(c)  which  I  also  include  in  my  amendment.  Subsection 
(c)  provides  that  85  percent  of  the  gross  postal  receipts 
during  the  period  of  the  Increased  rate  of  postage  provided 
In  subsection  (a)  shall  be  counted  for  the  ptirpose  of  de- 
termining the  classes  of  postmasters  and  their  compensa- 
tion. As  a  matter  of  fact,  it  was  expected  that  the  Increase 
in  rates  would  result  in  an  increase  in  revenue.  It  has  t)een 
dlsappointlog  ail  along  the  line  In  that  reject,  and  many 
of  the  poetasMters  have  found  that  instead  of  getting  only 
the  usual  percentage  reduction  they  have  had  the  regular 
percentage  of  reduction  as  provided  In  the  Economy  Act 
and  on  top  of  that  there  has  been  taken  off  15  percent  of 
their  revenues  before  the  computation  was  begun  to  deter- 
mine what  their  salaries  would  be. 

My  amendment  would  correct  that  situation,  which  is 
wholly  due  to  the  fact  that  there  has  been  no  lncrea.se  In 
revenues  In  practically  any  of  the  post  (Alices  of  the  country. 
In  other  words,  1932  as  compared  to  1931  h.t.^  .injwi.  h   ie- 


E4 


I: 


laster  r'^t  r:: 


crease  In  revenues,  so  that  the  nvc ra:p  po 

had  his  revenue  cut  under  the  Ec  )."'  n::.-  Ac:,  but  f  :>  i.nd  that 


salary. 


Th. 


15  percent  of  the  gross  mums  cf  h  <   ::^ 
before  the  Department  began  co:::pi:iiVv 
is  the  reason  for  including  subsectio.n    e  • . 

The  PRESIDING  OFFTCER  The  c;:'\  tirn  i>  on  aerreing 
to  tht  .■.!:, --ndmcnt  o!  ti.-j  .feiiitor  fr  rn  M:rhigan.  LPuiling 
the  question.]     The  "  noes"  see :n  to  h^ve  :t. 

Mr.  VANDFNB"';:':}  Mr.  P:!-:dtn*.  I  surgest  the  ab^etice 
of  a  quorun.  but-  :l  ir.f  •.'■■■_e  :s  ann^';inr':>d. 

The  PRESIDING  OFFICKR.     Th-  dork  w.U  call  th'-  rc".l. 

The  Chief  Clerk  calkd  the  roll,  and  the  following  Senattri 
answered  to  their  namco; 

R.-vn<-'ds 
K;b-.n.'or..  Ark 
K^  'ji  n.-.on.  Luii. 

P'  ha'.! 
Shcppard 

S!r:  wer 

Thu.-.H'^    OV.  a 


Trarr.n;f.; 
T  \  d : :  -  ij  s 
Va:.  1-:^;  "rp 
Van  Nuvs 

Wli.i* 


Adams 

ConnaJly 

Havd,  n 

A&hurst 

CooIldKe 

Ji  :,:;-«_  11 

AusUn 

Costigua 

Kta:i 

B&chm&n 

Couzens 

Kpiidr'    k 

B&lley 

Cutting 

Kfves 

B&nkhMUl 

Dale 

Klnv? 

BArbour 

Dickinson 

IjL  i\  .:■  -.te 

Barkley 

Dleterlch 

IX)6ra:: 

Blmck 

Dill 

Lcnerpan 

Bone 

Duffy 

1.A  jij  .* 

Borah 

Erlck.son 

K:    i  iir-i.n 

Bratton 

Feas 

Ml<U11 

Brown 

Fletcher 

MfKeilar 

Bulkier 

Frazler 

M.  N.irv 

Bulow 

George 

M'-    ...  ' 

Byrd 

Olan 

Mu.-phy 

ByrnM 

Ooldsborough 

Neeiy 

Capper 

Gore 

Nye 

Carawaj 

Hale 

Ovprton 

Carey 

Harrlflon 

P-  ;;» 

Clark 

Hatfleld 

Rttd 

.  Cr-fK  ;n  the  c'nair). 
■■A  lo  the:r  naric.^.  A 
_■;  en  the  amendment  of 


I  want  br:- 


o  re- 


•nbm.t  that  v.h!:n  w?  cr^wte  a  delegation  of  p-w-r  w^ 
n.c.ild  not  include  a  p  -,  r  v,  :.,h  it  is  not  con:^  n.p'ated 
ihali  be  used.  This  PuAli.  vno  ..:e  now  told,  nngh.t  be  u -d 
to  increase  second-class  rate>  Perhaps  second-class  rate.s 
ought  to  be  raised,  but  if  thc>  should  be  rai  ed  they  ot^tht 
to  be  raised  by  order  cf  th.e  C:n~re-<^  f  th.e  i;:.:ted  S'.ite>, 
because  second-class  rate?  are  ....rei,  :ly  and  .;x:::h..:iy  re- 
lated to  the  existence  of  a  Ine  pc  s  .n  the  It.trd  :r^tates. 
and  the  p>ower  to  cont:  jI  the  p-t.ice  r..tt  <  n  re^p^^ot  t  ■■ 
publications  and  ncw.sxip*.'r-  :n  th.e  Un.ted  .-rt.P.es  may  w-eli 
be  a  eomp'ete  c^  ntr..d  L'\er  the.r  -.-ry  ex:;^ten.e. 

I  ?t;L:n;t  that  nc  m.itter  how  much  ether  p.  wer  wc  may 
delegate  ;n  tins  ._trani;e  iiour  that  has  fahen  tip'-n  n.^.  there 
can  never  be  any  excuse  for  deiegat.ns  a  power  wh:ch  reiat':>s 
specifically  to  the  tx.,tcnce  of  a  fr  e  con^tnun:  n.»I  pre>.<  m 
the  United  States.  We  are  now  t^.h;.  1  repeat,  tiiat  there  :< 
little  or  no  expectation  that  th>  p  wer  w;!l  be  u>ed  to  m- 
crease  rates.  Therefore  I  have  n-.o-.t.xi.  c::  isa.-e  1,  hne  8  to 
substitute  the  word  "  reduot:on^  "  t.r  the  w(  rd  "  nv:Huf:oa- 
tions  "  so  Lhat  we  arc  pt^rm.tt:n:r  thr  Prt-s.aent  to  !cd.;cr  the 
FKJstal  schedule  in  any  fashion  that  he  conclude.-  th-^  cmd.- 
tions  shall  warrant.  b..t  dcihnn.e  :>  iktiy.::  h.m.  u.th.otP.  any 
survey,  without  any  cheek  on  the  pait  uf  Ccn-ue^^  t  .  .n- 
crease  postage  rates,  wh-ch  are  the  very  essem -o  v  f  a  t..x  and 
therefore  which  would  be  the  .subletting  of  a  poAer  ;^  in- 
crease ta.xation  of  the  rn;'-  d  .'^..;tes 


The  PRESIDING  OKIICEli  M 
Eighty-two  Senators  have  ar.<we: 
quorum  is  present.  The  ciue^'^iun  : 
the  Senator  from  Michigan. 

Mr.  VANDENBERG  Mr  Presid. 
state  the  issue.  Sectiuu  2  ef  the  p-r.dmit  b.ll  proposes  to 
delegate  to  the  Pre.sident  th.e  p<iwer  to  i:u  rease  or  decrease 
postage  rates.  The  Senator  from  Ken'ticky  :Mr.  BAPKrEv 
stated  a  few  moments  aco  upon  the  floor  that  there  is  ab- 
solutely no  intentton  or  purpii^e  to  u^e  the  power  to  increa.^e 
postage  rates. 

M-     RARKTFV      :.!r    President ■ 

Ihe  PUKdiUlNO  (OFFICER.  Dc^e"--  the  Senator  from 
l^ichigan  yield  to  the  Senator  from  Kentucky? 

Mr    VAXDFNBERO       I  yield. 

Mr  H.AP.KI-FV  N!y  remark  wa.s  made  m  connection  with 
the  ai:.<  nami  i.t  ^f  tiie  Ser.ator  from  Iowa  [Mr.  Dickinson; 
with  reference  to  ]}t<:i^e  rates  on  first-class  matter.  I 
have  no  way  of  knov.uv^  what  may  be  done  with  referenc  e 
to  the  ent.rf  ro.i.i  s.tuation,  but  I  do  understand  that  it  is 
not  C'  o:«  r:ip:.i''  ii  br  anyone  that  there  will  be  any  mcrea.se 
over  tri-  prr  .tro  rat*  >  on  Iirst-cla.ss  mail  matter.  I  do  not 
know  A.u.it  wih  h.ipprn  as  to  the  other  classes  of  m.ail.  I 
have  no  mfori:uPhn  one  way  or  the  other  on  that 
question 

Mr.  \  ANDFNHFIKr  Very  well.  Tliat  further  Inmits  and 
identifies  the  menac-  m  th.e  laneuape  as  it  exists. 

Mr.  LONG.  M:  Pre.-ident.  what  the  Senator  from  Michi- 
gan IS  trying  to  do  lo  to  give  authority  to  the  President  only 
to  decrease  rates,  is  it  r.ot ' 

Mr.  V.^^'n^:^■HF^-M";  That  is  ail  tlic  amendment  would 
permJ^  h.  r.\  •  >  co- 

Mr.  ^!    KP:LI  ah       Mr    Presidf^nt 

The  PItF.-:i)INCi  OFFICER.  Do'^s  the  Senator  f'om 
Michigan  y.eld  to  ir.'^  .Senator  frc.m.  Tennessee?^ 

Mr    V.ANDENBFHG      I  yield. 

^!:  \!  KFI  h.ob'  I  want  to  su^pe-t  to  the  Senator  that 
in  mv  judgment,  alter  many  years  of  service  on  the  Com- 
mittee on  Post  Offices  and  Post  Roads,  the  present  rate  of 
3  cents  on  first-class  mail  matter  is  bringm?  m  less  revenue 
than  the  2-cent  rate  d.d,  notwithstanding  the  reports  from 
the  Department.  If  th.at  is  so,  it  Ls  perfectly  clear  that  the 
President  will  never  increa.se  that  rate. 

Mr  VA\T)ENBERG  Of  course  there  is  no  question 
about    tiiat.  but   if   it    is   not    intended   to   increase   rales   I 


The    PRESIDIXb 


:^FFICER. 


r.uestion    i-    on    the 


amendment  of   the   Senator   from   M..h;oan    :Mr.   V-NrtN- 

BKBGJ. 

Mr.  HARRISON.  Nfr  PreMuen:  I  merely  d^.-ire  to  say 
that  this  whole  matter  was  consider*  o:  : '•  ih.e  committee; 
and  the  committee  thought  it  was  wise  to  give  this  power 
for  this  year  to  the  President,  so  that  he  might  increase  tae 
rate  on  second-class  matter  if  he  wanted  to.  or  on  flrst-class 
matter  if  he  desired  to.  a-  veil  as  to  reduce  it. 

Mr.  V.^NDENBERG.  I  a„ik  for  the  yeas  and  nays  en  the 
oir.endment.  Mi    Pr-.iident. 

The  yeas  and  nays  were  ordered  and  ib.:  Chief  Clerk  pro- 
ct'od^'d  *^  call  the  rolb 

Mr  BFI.OW  (When  his  name  wa^  rah'  d  .  I  ha'.r  a  pair 
v.-b.  *h.p  Senator  from  Connecticut  ,  Mr,  V/aloott,,  and 
theiet   r--  withhold  my  vote. 

Mr  M  KELLAR  when  his  nan;c  wa-  called'.  I  transfer 
m.y  pair  w:tb.  tlie  Senator  from  Dc '.aware  .Mr.  Tow.nsend;  to 
the  S-r.at.r  frc^m  Ne'.ada  :Mr.  Pittma.n.,  and  will  \-ctio  1 
vote  ■    nav." 

Mr  METC.AhF  ■ '.vhen  Ins  na.me  was  called'.  I  have  a 
general  pair  with  tiie  Svnan:.r  frtiin  Maryland  :Mr.  Tvdings., 
and  therefore  withh;,Id  my  vote.  If  at  liborty  to  \ote.  I 
t-hould  \''.'*e  "  >'ea." 

The  roll  call  was  concluded. 

Mr  LOGAN.  I  have  a  pair  with  the  junior  Senator  from 
Pennsyh'ania  Mr.  IJavis  .  vsho  is  absent.  I  transfer  that 
pair  to  ^he  senior  Setrator  from  South  Carchna  '.Mr.  Smith:. 
and  w,h  \'ote 


I  '.'cte  •'  nay." 


Mr  D.AI.E.  I  ha\e  a  pair  with  the  junior  Senator  from 
California    Mr   MoADoob  and  therefore  withhold  my  vote. 

^fr,  RijBIN.^ON  of  Arkan.-as.  I  de.-.ire  to  announce  that 
the  s.  luitor  from  Iowa  :Mr.  Mt-npiiv  '  and  the  Senator  frotn 
Wyom.no  Mr.  Kendriok]  are  dctamed  from  the  Senate  lUi 
cfJlcial  bu^'uess. 

Mr  FE-'S.  I  desire  to  announce  that  the  ScnaP^r  from 
Rhode  I  bind  :Mr.  HrrEPr'  and  the  Scnator^  '.n  m  Dolaware 
Mr.  H\sT:Nr,s  and  Mr.  Tov..\s£:nl.  b  if  present,  would  v:..te 
'•  yea  "  on  this  question. 

I  also  desire  to  announ.ce  'he  followin':'  r<  :'■  tal  pairs: 

The  Senator  from  D' bo.vare  Mr.  liAsii-Niis:  v.th  tb.e 
Sen.itor  from  N'^w  York  :Mr.  Co?e:.»ni:    : 

Th"  S^nator  from  Rhod'^  I:  land  Mr.  HELurr  !  with  the 
1  Senator  from  Ib.nois  :  ?.!r.  I.nwi-^:  and 

Tlie  S-uuit'-'r  fr<:n  Mi.vscuri  :Mr,  P'.oteksonj  woth  the 
Senator  from  New  Yo:k  :Mr.  V.bAO.vEr  b 

The  roU  call  rtoulfed — iea-s  37,  n^y.;  37,  as  fcows; 
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Barbcur 
BlMk 


Cmnj 
Ootaims 
etittlB« 
Dtck 


Kcy«a 

Larollcito 
U>oc 
McCbttsd 
McNary 


OoUlalioroush 


Overton 
Pop« 


BetiAlI 

Shlpetead 
Btctwrr 

TruxuncU 

Vandenberg 

WbIM 


Johnaoa 
Kc«n 


Bulktey 
Byrd 


CUrk 

OOAlMUf 


Buiov 


Thomas.  Oki«. 
Thomaa.  Vlnii 
Vac  NuTB 
Walsh 
Whreelcr 


Ty  dings 
Wacncr 
Waloott 


Ixut. 
HATS- 37 
OooUdU*  HvTlaoo  Boaaell 

DUl  Kln« 

nuffy  Logan 

ibickaoa  Lonergan 

fi«M  Mi-OUl 

PtotCbOT  UcKellMt 

CktetWf  N«el7 

CBmb  Ii«rnol<la 

Oof«  Roblnaon.  Ark. 
NOT  VOTING-  21 

Hebm  Nor  beck 

Kmtfrtck  Norrts 

Lanrta  Pattenoo 

McAdoo  Pitunan 

D»rta  lietcalf  Smith 

Haattng*  Murphy  TOwnaend 

The  PRESIDING  OFFICER.  On  the  amendment  of  the 
Senator  from  Michigan  (Mr.  VANBgwBiicl  the  yeas  are  37. 
and  the  nays  are  37.     The  amendment  la  lost. 

Mr.  REED.  Mr.  President,  a  parliamentary  Inquiry. 
Where  I*  the  Vice  President? 

The  PRESIDING  OFFICER  The  present  occupant  of 
the  chair  cannot  inform  the  Senator. 

Mr.  HARRISON.  Mr.  President,  the  Vice  Pre«ldent  is  at 
a  Cabinet  meeting,  attending  to  his  duties. 

Mr.  CONNAIXY.  Mr.  President,  I  desire  to  observe  that 
the  conduct  of  the  Senator  from  Pennsylvania  Is  rather 
remarkable.  Evidently  his  remark  could  only  have  t>een 
Intended  to  cast  some  reflection  upon  the  absence  of  the 
Vice  President.  For  my  own  part.  I  wish  to  express  my 
hearty  resentment  at  the  conduct  of  the  Senator  from 
Pennsylvania. 

I  recall  what  I  suppose  he  has  In  mind — the  conduct  of 
the  Vice  President  of  his  own  party  some  years  sigo  when 
the  Senate  was  passing  on  a  very  Important  nomination. 
that  of  an  Attorney  General,  and  Vice  President  Dawes  not 
only  was  not  In  the  chair  but  was  down  In  the  Willard  Hotel 
asleep.  It  was  never  known  why  he  chose  that  particular 
hour  for  his  slumber. 

Mr    BORAH      Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fro^jjf 
Texas  yield  to  the  Senator  from  Idaho? 

Mr   CONNALXY.     I  yield. 

Mr  BORAH.  The  Senator  will  remember  that  that  sleep 
enabled  the  Democrats  and  Progressives  to  defeat  the  nom- 
inee for  Attorney  General. 

Mr.  CONNALLY.  I  am  very  gl&d.  indeed,  for  my  part, 
that  the  Vice  President  was  asleep,  because  his  conduct 
assisted  the  Senator  from  Idaho  and  a  number  of  other 
Senators  to  defeat  a  nomination  which  ought  to  have  been 
defeated  and  which  was  defeated. 

Biir.  DALE.    Mi .  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Vermont. 

Mr.  DALE.  The  Senator  .will  also  recall  that  that  sleep 
enabled  Vermont  to  get  an  Attorney  General. 

Mr.  CONNALLY.  I  am  very  happy  to  know  that  Vermont 
was  able  to  get  an  Attorney  General.  Mr.  Sargent  was  a 
vast  improvement  over  the  man  whose  name  was  pending 
before  the  Senate  at  the  time,  and  whose  confirmation  was 
being  considered. 

1  dSBire  to  take  this  occasion,  however,  to  say  that  the 
Smfttor  from  Pennsylvania  ought  to  know  that  the  Vice 
President  is  frequently  m  the  chair;  that  he  gives  his  atten- 
tion to  the  public  business;  that  he  is  a  wise  and  able  coun- 
selor of  the  administration :  that  he  attends  Cabinet  meet- 
tngs;  and.  as  annMted  by  the  Senator  from  Mississippi, 
that  he  is  probably  now  in  a  Cabmet  meeting  endeavoring 
to  bring  this  country  out  of  the  doldrums. 


For  my  part.  I  want  to  express  my  hearty  disapproval  of 
tbe  appareni  effort  of  the  Senator  from  Pennsylvania  to 
cast  some  star  upon  or  make  some  insm nation  regarding  the 
Vice  President  by  reason  of  the  fact  that  he  is  temporarily 
not  In  the  chair. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  perhaps  too 
much  note  should  not  be  taken  of  the  very  unusual,  and  I 
think  unethical,  conduct  of  the  Senator  from  Pennsylvania 
[Mr.  RgsDj  in  making  the  inquiry'  as  to  where  the  Vice 
President  now  is.  It  is  a  species  of  humor  that  the  Senator 
from  Pennsylvania  does  himself  no  credit  when  he  indulges. 

Senators  themselves  frequently  find  it  necessary  to  be 
absent  from  the  Chamber  during  the  proceedings  of  the  Sen- 
ate. The  Senator  from  Pennsylvania,  with  all  his  remark- 
able powers  and  abilities,  finds  himself  in  that  situation. 
I  cannot  recall  that  any  of  his  colleagues  ever  implied  neg- 
lect of  duty  on  his  part  when  he  failed  to  present  himself 
during  the  meetmgs  of  the  Senate. 

The  matter  has  an  amusing  aspect,  however — that  the 
Senator  from  Pennsylvania  should  assume  to  dictate  to  the 
Vice  President  as  to  the  manner  in  which  the  Vice  President 
shall  perform  his  duties. 

With  that  remark,  Mr.  President,  I  conclude,  with  the  sug- 
gestion that  perhaps  the  Senator  from  Pennsylvania  would 
not  like  always  to  have  it  disclosed  where  he  is  when  he 
happens  to  be  absent  from  the  Chamber.  (Laughter.)  The 
Vice  President  of  the  United  States  is  engaged  In  the  per- 
formance of  his  duties:  and  he.  not  the  Senator  from  Penn- 
sylvania. Is  the  Judge  of  when  and  how  he  shall  perform  his 
duties. 

Mr.  REED.  Mr.  President,  not  to  prolong  this  unhappy 
subject — because  I  realize  that  I  have  caused  great  pain  to 
a  number  of  my  friends — I  only  want  to  recall  to  our  minds 
the  fact  that  It  was  considered  extremely  amusing  when 
poems  were  put  in  the  Record  regarding  the  eHorts  of  Vice 
President  Dawes  to  get  here  In  time  for  a  vote.  There  was 
not  a  face  on  the  other  side  of  the  aisle  that  did  not  show 
the  utmost  happiness.  As  a  matter  of  taste.  It  seemed  to 
be  unanimously  thought  there  that  It  was  in  the  tjest  of 
taste  to  ridicule  the  Vice  President  to  his  face,  to  put  In 
the  poem  about  "  Dawes'  Ride  ".  written  after  the  fashion  of 
"  Paul  Revere's  Ride  ".  because  that  Vice  President  was  try- 
ing to  get  here  to  vote. 

Perhaps  at  this  moment  trafflc  Is  being  tied  up  on  Penn- 
sylvania Avenue  by  the  efforts  of  the  present  Vice  Presi- 
dent to  get  here  to  cast  his  vote.  I  do  not  know.  If  so. 
It  is  very  much  to  the  credit  of  the  Vice  President. 

In  matters  of  taste  I  am  a  stupid  person,  and  I  must  con- 
fess that  I  have  merely  followed  the  lead  of  my  distin- 
guished friends  on  the  other  side  of  the  aisle  when  I  have 
called  attention  to  the  fact  that  the  vote  on  this  amend- 
ment was  a  tie,  and  under  the  Constitution  the  Vice  Presi- 
dent had  power  to  vote.  He  has  never  had  It  before  since 
he  took  office.  This  is  the  first  time  the  vote  in  the  Sen- 
ate has  been  a  tie,  the  first  time  the  Vice  President  was 
qualified  under  the  Constitution  to  cast  his  vote  and  show 
the  American  people  how  he  felt.  If  I  have  transgressed 
good  taste  in  calling  attention  to  his  absence,  I  am  very 
sorry;  but.  as  I  say,  I  have  merely  followed  the  example 
set  by  my  friends  on  the  other  side. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
Senator  from  Pennsylvania  with  pride  confesses  his  own 
stupidity  In  making  the  suggestion  which  he  did  make  I  am 
entirely  content  to  let  the  matter  rest.     (Laughter.] 

Mr.  CONNALLY.  Mr.  President.  I  want  to  make  a  very 
remarkable  sUtement:  that  the  Senator  from  Pennsylvania 
for  once  is  Inaccurate  in  an  assertion.  The  parliamentary 
clerk  advises  me  that  this  is  not  the  first  time  a  tie  vote 
has  occurred  since  the  present  Vice  President  has  been  the 
Presiding  Officer  of  this  body.  On  a  former  occasioi  :  .s'- 
Situation  occurred,  and  we  heard  no  outburst  froui  'Jib 
Senator  from  Pennsylvania.  Probably  he  wa.-  aL;.  t-nt  on  that 
occasion. 

Mr.    REED.    Mr.    President,    may   I    a.  k    :ht-    Senator    a 
question? 
Mr.  CONNALLY.    Certainly. 


Mr     r:EF.::)      I    W/.r.k    ptrhaps    I    wa.s    inaccurate.     A.s    I  ' 
recall   it.   there    wn     ar..nher   time,   and   the  Vice  President 
was  here  and  did  not   .  -'e      Is  that  correct '' 

Mr.  CONNALLY.  I  .u.Minie  that  is  rorreet.  I  accept  the 
statement  of  the  Senator  from  Pennsylvania.  I  do  not 
kno-A  h."w  t!-e  v.,  I-  President  voted  The  parhamentary 
clcrk  advi^'S  .;:c'.  iMT.ever.  that  th::.  i.s  not  the  first  inci- 
dent, and  that  is  whv  I  w;i.s  challcncmg  the  statement  of 
the  Srnator  from  Penn.syivan;a.  He  now  amends  his  state- 
ment, and  says  there  v,as  another  time,  about  which  he 
now  knows,  and  t!',at  'he  Vice  President  did  not  vote. 

^!'    c.LA.s.--      ^T'     Pre^;dent.  will  the  Senator  yield? 

Mr.  CUNNAI.I  Y       I  yield. 

Mr.  GLA:-s  l:  :::y  recollection  is  accurate,  there  was  a 
tie  vote  on  the  roll  call  on  the  Thomas  amendment,  and 
the  Vice  President  did  vote.  The  Senator  from  California 
[Mr.  M>  .'in.K  '  undertook  tn  change  his  vote  in  order  to 
prevent  the  V.  .  Pri'f;dent  from  deciding  the  question,  but 
th-    v.re  Pre-sidei.t    would  not  let  him  do  it.      ILaughter.] 

.Mr    CONNALLY.     1  thank  the  Senator. 


Mr.  LOGAN   'whcn  h:?  name  wrts  called'  .     I  have  a  pair 
With  the  iunior  Senator  from  Pennsv!var.;a   'Mr    Davis:.     I 


Lh.il  pair  to  ihe  senior  Sonat^.r 


Newici.i   :Mr. 


Skvkral  Senators.     V 


Vote' 


Mr.  CONN  AT, T  Y  1  want  to  say  to  Senators  on  the  other 
side  who  ar-  .  ry:n^  vote'  ",  that  I  regard  it  as  not  m 
keeping  with  the  practue  or  as  showin-;;  courtesy  due  Sena- 
tors, to  interrupt  a  Ser.ator  without  getting  permission  cf 
the  Chair  I  di^  r.  '?  .-xpt'ct  to  consume  m.uch  of  the  time 
of  the  Senate  b.it  while  I  am  on  this  subject  I  want  to 
say  a  few  more  thin;s 

I  thank  the  Senator  from  Virginia  for  contributing  th" 
information  that  he  has  given  with  reference  to  the  vote 
which  was  a  tie.  Th.e  Senator  from  Pennsylvania  simply 
thought  he  saw  an  opportunity  to  make  .some  unfavorable 
comment  upon  the  Vice  I^e^ident.  veiled  under  a  pleasantry 
or  humor.  The  \';>  e  President  knows  his  duty  and  performs  j 
his  duty.  Tlic  only  d.llerence  between  the  cases  was  that 
the  Senator's  V..e  President  was  asleep.  Our  Vice  Presi- 
dent was  on  the  Job,  domg  his  duty.  The  Senator  from 
Penn-ylvania  now  infers  that  probably  the  Vice  President  is 
In  a  trafSc  Jam  and  cannot  get  here.  Neither  the  Vice 
Pie--ident  nor  t,:e  Senator  from  Pennsylvania  himself  prob- 
liblv  knev.  a:,  h.'ur  a^'o  that  the  amendment  of  the  Senator 
l:\,:i:  .MKiii,:a:.  u  a.-  to  be  offered.  Few  Senators  knew  half 
an  hour  a.t:  >  'hn:  there  was  to  l)e  a  roll  call  on  it.  So  I 
think  the  Senator  from  Pennsylvama  is  wholly  unwarranted 
In  bringing  about  the  inferences  and  the  deductions  which 
he  seems  intent  upon  making  here  at  this  time. 

The  Senator  from  Arkansas  referred  to  the  effort  of  the 
Senator  froni  Pennsylvania  as  '■  humor."  I  think  the  Sena- 
tor from  Arkansas  was  extrem.ely  generous  in  his  appraisal 
of  the  conduct  and  of  the  language  of  the  Senator  from 
Penruivlvania  bv   -tiat  designation. 

Mr.  Preside:. t.  1  think  it  ilJ  behooves  a  Senator  to  criticize 
the  discharge  of  d\ity  by  the  Presiding  Officer  of  this  body- 
Senators  have  enou,f:h  duties  of  their  own,  if  they  will  give 
proper  attention  to  them,  and  I  commend  that  rule  to  the 
Senator  from   Per.n;,:,  Ivania. 

Mr.  COSTTC.AN  Mr  President,  I  move  that  the  vote  bv 
which  the  au-ei. anient  of  the  Senator  from  Michigan  was 
rejected  be  reconsidered. 

Mr.    iiAKRISON      I    move    to    lay   that    motion    on    the 

table. 

The  PRESIDING  OFFICER.  The  Senator  from  Mi-ss:?- 
sippi  Mr  IlAnRisoN :  moves  to  lay  on  the  table  the  motion 
of  the  Senator  from  Colorado  [Mr.  CostiganI  to  reconsider 
the  vote  by  which  the  amendment  of  the  Senator  from 
Michigan    IMr    VnthnbergI   was  rejected. 

Mr.  LONC)      I  :.  X  -''r  the  yeas  and  nays. 

The  ye-i.-^  ;i-.  i  nav<;  were  ordered;  and  the  legislative 
clerk  proceeded  to  rail  the  roll. 

Mr.  BULOW  (whtn  his  name  was  called''.  Making  the 
same  announcement  as  on  the  previous  roll  call,  I  with- 
hold my  vote. 

l\!r  LEWIS  (when  hi.s  name  wa.s  called^  I  have  a  pair 
witli  •:■.'  Senator  from  Rhode  Island  IMr.  Hebert].  Not 
know.;.,:  hew  lie   v, ouid  vote,  I  merely  annoimce  the  pair. 


Pittman'.  and  v:)Te  ">:-a." 

Mr.  ^:..•p:ELL.AR  A  hen  h.i5  name  was  called'.  On  th.  s 
vote  I  liave  a  i^eneral  pa.r  with  the  junior  Senator  from 
Delauart      Mr     Tov-nsendI,    and   withhold   my    vcte. 

Mr.  METC.ALF  'When  in.-,  na.me  vs..s  called'-  I  have  a 
general  pair  with  the  Senator  from  Maryland  .Mr.  TydingsI. 
Not  knowing  how  he  would  vote,  1  Witlihoia  my  -.  ote. 

The  roll  call  wa.^  concluded, 

Mr.  KENDRICK.  Mr.  President,  I  wish  to  announce  the 
5ienator  from  Mus.^is.s!ppi  .Mr.  Stephens]  and  the  Senator 
from  Mascachuseit.s  Mr.  WALbul  are  detained  on  official 
busine:-^, 

Mr    I-T.SS.     Mr,   President,  T  wi.sh   to   anncunc 
lowing  ceneral  pair^: 

The    Senator    from    Delaware    IMr.    H.^.ptingsI 
Senator  fi.iin  New  Y'crk   ,  Mr.  Copel.^nd  ;  ; 

Tile   Senator   from   Rhode  Islanu     Mr.   Rf.fert' 
Senator  irvm  Hlmo.s   .Mr.  Lewis    .   and 

The    Senator    from    Mi.s.soun      M:-     P.vrTERSoNl 
Senator  t:oni  New  YorK     Mr.  Wagnek  i 

Tlie  result  was — yeas  39.  nays  38.  as  follows: 
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A-sh;;nt 
HM.f-y 
Har.k.hpad 
Barka-y 

Bratti  n 
li;.rd 


C.'ai.ally 
Coo  Idge 

COUZJTIS 

Dleurirh 

Din 

D'itTv 


Glass 

Oore 

n^.Ti'v:,!! 

liavdcn 

KfP.dnrk 

KiriK 

I./i>t;an 

I/-.ricr\'ftn 

Mi  Adoo 

M;  cnn 


Reyiiolda 

Rotlr.sor.    .Ark. 
Russ*  : . 
SI  c.ppard 
hnilth 

^"^.oma'=  Oklft. 
Tlinr.'.a.'^  f  lah 
Vaii  .N  jys 


•Adam.^ 

lia   hr-an 
Bar  LxuiT 
Bone 
Hnrah 
(  apiMT 
I  a.'away 
CfiTf  y 
Cosiigaa 


Billow 
Copeljmd 

navl.s 

HtiS-l:iE9 
H(  be.'t 


KeoA 

n.e.inrxj:!    Ind. 
S-  hall 
hrnphU-ivd 

'I  rarnn  oil 
\  audrTibt-rg 
\Vhti-,er 
White 


Wa:.-(jlt 
'Wai.^h 


NAYS      .i9 
ratting  KpyfN 

l)!ry.in.son  n  Tie 

tr;    K.vi.'i  M(  far  ran 

1- racier  M    Na.'-\ 

C'.'j.d.stx'rougl.  .'-"'•  y 

Ha. I-  .NfirriJi 

liBtnc.d  Nye 

•J.j.M.hun  Ovc.'-t.on 

Keaii  Popp 

NOT   VOTING      17 

I^-wl.s  r^ttn^.an 

M'Ke.ar  Stfphcns 

Mi-tia.r  Towii.seud 

N^!rh<-<  k  I'ydlnfTb 

1  aiLtrson  Wagner 

The  PRESrorNG  OFFICER.  On  tins  vote  the  yeas  are  39 
and  the  nays  are  38,  so  the  motion  of  the  Senator  from 
MLssLs-sippi  '.Mr.  Harrison]  to  lay  on  the  table  the  motion  of 
the  Senator  from  Colorado  .Mr.  Costk.»n'  is  agrreed  to. 

Mr,  REED.  Mr.  President,  merely  for  the  sake  of  tlie  ac- 
curacy of  the  Record.  I  want  to  call  attention  to  the  fact 
that  the  vote  mentioned  by  the  Senator  from  Virpinia  ;Mr. 
Gl.\ss.  a  little  while  ago  is  recorded  at  page  1943  of  the 
CoNGRESsioN.AL  RECORD.  On  rcfercncp  to  that  page  one  sees 
at  once  that  there  was  a  tie  vote;  that  the  Vice  President 
wa=;  here,  and  that  he  did  net  vote. 

Mr-  GLASS.  Mr,  P^resident.  m  fact  he  d.d  vote,  because 
the  Senator  from  Californ'.a  mistakenly  voted  on  the  wTong 
side  of  the  question  and  tried  to  right  himself,  but  the  Vice 
President  would  not  permit  him  to  do  so.  and  actually  the 
action  of  the  \':c'-  President  m  not  permitting  him  to  do  it 
decided  the  question. 

SrESTITfTlON   OF   CONFEREE   ON   SForKITIF.S   BILL 

Mr.  FLETCHER.  Mr.  President,  conferees  were  appointed 
on  Hc:i.^e  bill  No.  5480.  whicli  i.'-  known  as  "the  securities 
bill."  The  Senator  from*So'-ith  Dakota  Mr.  Nop  beck  .  who 
was  one  of  the  conferees  designated,  has  D-.-eri  c-inpelleri  to 
leave  the  city,  and  informed  me  that  he  would  be  away  for 
some  days.  So  I  a.-k  the  Prc-idni.:  OfTicer  to  ;..-ne  another 
conferee  in  his  place. 

The  PRESIDING  OFFICER.  \Vn:,oot  co.'-ct:on.  it  is 
so    orG-red,    and    the    Chair    CQ^.ri^'^^'^    '-^t    Sei.atoi 


f  rt.;m 


^ 


r^T-«  XT    A    fTlT-l 


1  09  9 


rnvnppciQTnvAT    PFroPD — ^fvatf. 


aai7 


3316 


CONGRESSIONAL  RECORD— SENATE 


:\i\v  ] 


1933 


CONGRESSIONAL  RECORD— SENATE 


3317 


Delaware   fMr.  Towmorol   to  servf  as  a  conferee   In  the 
of  the  Senator  from  South  Dakota  (Mr.  NoaaxcKl. 


n.im  ros  thk  relief  or  vimtn.oruxm 

Mr.  REYNOLEJS.     Mr.  President,  several  weeks  ago  the 
I  Junior  Senator  from  the  State  of  Alabama  fMr.  Bankhiad] 
d  da  very  able  address  and  presented  an  unusually 

&K.^..^.d  argument  in  favor  of  stamp  money.  I  have  just 
obnnred  in  the  columns  of  the  magazine  Liberty  of  the  Isbuc 
of  May  13  an  editorial  interesting  itself  m  that  particular 
subject,  and  at  this  time  I  ask  unanimous  consent  that  it 
may  be  prmled  in  the  Rxcord. 

There  being  no  objection,  the  edito^lAl  wma  ordered  to  be 
printed  in  the  Rxcx>rd.  as  follows: 

fPYom  Ub*rty.  May  IS.   1933) 

A  FLAN  TO  rCT  MILUOKS  TO  WOSIC  WTrHOUT  COST  TO  TKX  OOVTKKMrtrr 

Or-    '         ital  Improreanentfl  can  be  made  with  the  help  of  lit- 
eral] .  .a  of  workers  without  expem>e  to  the  Goverjiment  If 
the  oitux  prn— ntad  by  Prof.  Irvlog  PUber  of  Yai«  U  approved  by 
the  waahlngtoB  taftelaton. 

Already  I^fCMor  Plsber'a  plan  has  the  enthusiastic  support  of 
■•praMBtatt'v*  Pkttknciu..  of  ludlaoa.  and  Senator  Bankhuo.  ct 
Alabama.    They  .roduced  a  btU  In  the  Senate  to  make  this 

Idea  vork  to  the  ....  ..k..:<kge  of  the  host  of  unemployed.     The  plan 

lias  been  presented  In  deUU  In  Senate  bill  5«74  and  House  bill 
14757.  authorizing  the  United  States  Oovernment  to  Issue  up  to 
•1.000.000.000  in  stamped  money  certificates  of  91  denomination. 

Every  Wednesday  for  52  consecut  ve  weeks  a  2-cent  postage  i 
■tamp  must  be  aflLxed  by  tba  holder  on  the  back  of  the  certiflcate.  I 
When  fiilly  stamped  th  ncate   is  to   be  redeemable  by  the  j 

TrvMury  with  other   la oney  of   the   United   States.     This 

makes  the  entire  lsB\ie  fuiiy  aelf-Uquidatlng  within  1  year,  with  a 
pront  to  the  OoTemment  of  t^O. 000.000  on  a  billion -dollar  Isaue.  | 

•Umpa  to  the  value  of  tl.04  In  53  weeks  would  have  to  be 
•AMd  to  Mch  certmcate  Therefore,  on  every  bill  there  would 
be  a  grooB  profit  of"  4  cents  to  the  Government. 

The  special  advacUgi^  of  this  plan  Is  that  hoarding  becomes 
expensive.  A  dollars  value  la  reduced  by  2  cents  every  week  It  Is 
retained 

This  money  could  be  furnished  to  the  varlovis  States  pro  rata 
In  accordance  wltn  their  population  for  only  one  purpose,  and 
that  is  public  improvements  of  various  kinds.  It  could  not  be 
used  In  oompetltJvp  trade  except  when  It  had  been  spent  by 
workers  who  had  secured  it  In  the  form  of  wages. 

As  a  means  of  ;ig  taxes  and   furnishing  employment   for 

millions  of  uner  it  offers  Interesting  po«.«;ibilit;es.     Every- 

where throughout  tiie  country  there  are  public  Improvementa 
which  hare  been  delayed  because  of  the  lark  of  fuxxle.  Thla 
Bionev  '  be  furnl&hcd  to  the  various  States  without  cost.  axKt 

peld  '  iie  workers,  who  would  have  to  spend  It  promptly  to 

secure  iis  full  value. 

It  would  be  valid  for  every  purpose  If  the  stamps  due  at  the 
time  have  been  affixed  thereon.  If  theee  bills  were  deposited  In 
banks,  a  cents  would  be  assessed  for  each  dollar  deposited 

Two  weeks  after  this  money  had  been  issued  by  the  Federal 
Oovernment  the  weekly  payment  of  2  cents  would  beifin.  To 
make  the  affix >ng  of  stamps  convenient,  ordinary  postage  could 
be  used. 

Thla  U  Indeed  a  revolutionary  Idea — but  theee  are  revolutionary 
times.  We  have  not  given  the  plan  sufficient  study  to  support  It 
In  every  detail,  but  it  U  certainly  worth  careful  oonaideratlon. 

The  plans  for  the  "  peace  army  "  which  our  President  Is  now 
forming  need  not  be  held  up  for  the  lack  of  funds  If  this  plan  is 
adopted.  In  every  town  and  city  In  the  United  States  millions  of 
the  unemployed  could  be  put  to  work  without  cost  to  the  tax- 
payan. 

*k??ll!l-2*"**'***°°"  everywhere  are  bitterly  complaining  about 
WABBaa^l  abortage.  The  vartoxis  sources  which  they  have  pre- 
etouily  need  tor  replealahing  their  treasuries  have  in  many  in- 
stances been  entirely  exhausted.  Such  a  plan  would  provide 
employment  for  all  those  whom  they  are  now  supporting  In  Idle- 

Some  peop)'  -.  ht  term  this  a  sales  tax.  as  it  repreaenu  a 
^-P^rcent    pa  'or    each    week    the    money    U    retained,     but 

these  bills  wou,u  ^  tuOably  chan^*  hands  several  times  a  week  and 
on  Tuesdays  there  would  doubUeaa  be  an  orgy  of  Bpendlng  on 
the  part  of  holders.  »~       -» 

At  this  time  when  spending  Is  so  greaUy  restricted,  there 
would  be  no  complaint  on  that  score  This  mooey  would  simply 
be  a  temporary  msaeyre;  it  would  have  to  be  taed  during  one 
fear.  It  might  ftimlah  relief  that  is  appallingly  needed  at  this 
ttme  and  help  tie  over  the  hard  placea  that  we  havd  Inherited 
from  the  depreartoo. 

If  you  think  this  plan  U  worthy  of  support,  do  your  pArt 
J^.V*^*  Senator  from  jour  district,  urging  him  to  support  this 
bill  Or  a  letter  to  RepreaentaUve  Pn-rxwocL  or  Senator  Bai^tk- 
HXAD  commending  them  tor  tlMlr  Interest  in  this  lecUlatlon  would 

KKSSACK  WHOM  THK   ROTTSI 

A  BMMBce  from  the  House  of  RepresentaUres.  by  Mr. 
Chaffee,  one  of  lu  clerks.  aniMunced  that  the  House  had 


suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (Hit.  5390) 
nr>Aic>ng  appropriations  to  supply  deficiencies  in  certain  ap)- 
proprlations  for  the  fiscal  year  ending  June  30.  1933.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  eodixig  June  30.  1933.  and  June  30.  1934. 
and  for  other  purpoaes,  asked  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Buchanan.  Mr.  Taylor  of  Colorado.  Mr.  Ayres  of 
Kansas.  Mr.  Taber.  and  Mr.  Bacon  were  appointed  managers 
on  the  part  of  the  Hcu5e  at  the  conference. 

EXTENSION  or   CASOLIIYX   TAX 

The  Senate  resumed  the  consideration  of  the  bill  'HR. 
5040)  to  extend  the  gasoline  tax  for  1  year,  to  modify 
postage  rates  on  mail  matter,  and  for  other  purpoaes. 

Mr.  DICKINSON.  Mr.  President,  the  pending  amend- 
ment simply  provides,  instead  of  giving  the  President  the 
power  to  modify  postal  rates,  that  we  repeal  the  provi."»ion 
of  law  increasing  postal  rates  and  go  back  to  the  old  2-cent 
rate.  It  is  my  hope  we  may  have  the  yeas  and  nays  on  tha 
amendment. 

Mr.  HARRISON  I  merely  desire  to  say  that,  while  the 
amendment  takes  away  this  power,  at  the  same  time  it  will 
take  away  from  the  Government  $80,000,000  in  revenue 
which  will  be  lost  in  postage  on  first -class  mail  matter,  and 
the  Treasury  cannot  stand  that  reduction. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Iowa  [Mr.  Dick- 
xnaoMj. 

Mr.  DICKINSON.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called >.  I  have  a  gen- 
eral pair  with  the  Senator  from  Pennsylvania  [Mr.  Davis  1. 
I  transfer  that  pair  to  the  senior  Senator  from  Nevada  [Mr. 
Prmc^Nl  and  will  vote.     I  vote  "nay." 

Mr.  McKEIXAR  'when  his  name  was  called ».  On  this 
vote  I  am  paired  with  the  Junior  Senator  from  Delaware 
[Mr.  TowNSEND).  I  transfer  that  pair  to  the  senior  Sena- 
tor from  Alabama  (Mr   Black  1  and  will  vote.     I  vote  "  nay." 

Mr.  METCALP  <when  his  name  was  called  >.  I  have  a 
general  pair  wi'h  the  Senator  from  Maryland  [Mr.  TtdwosI, 
and  therefore  withhold  my  vote. 

The  roll  caD  was  concluded. 

Mr  LEWIS.  I  wish  to  announce  my  general  pair  with 
the  Senator  from  Rhode  Island  [Mr.  Hebert). 

I  also  desire  to  announce  the  general  pair  of  the  Senator 
from  South  Dakota  (Mr.  Boxowl  and  the  Senator  from  Con- 
necticut  (Mr.  WalcottI. 

I  also  desire  to  announce  the  following  general  pair  on 
this  question,  the  Senator  from  New  York  [Mr.  WacnehI 
with  the  Senato^  from  IClMourl  [Mr    Patter.son] 

Mr.  FBBB.  I  desire  to  aiUMunce  the  general  pair  of  the 
Senator  from  Delaware  [Mr.  Hastings]  with  the  Senator 
from  New  York   fMr    CopelandI. 

I  also  desire  to  state  that  I  am  advised  that  the  Senator 
from  Delaware  [Mr.  HAsmtosl.  the  Senator  from  Rhode 
Island  [Mr.  Hebctt].  the  Senator  from  Delaware  [Mr. 
TowNSENDl.  and  the  Senator  from  Connecticut  [Mr  Wal- 
cottI. If  present,  would  vote  "  yea  "  on  the  pending  amend- 
ment. 

The  result  was — yeas  30,  nays  46,  as  follows: 


Tt\»-  30 


Austin 
Barbour 


Dale 
DIeklnson 


Borah 

Capper 

Caraway 

Carey 
CuttUlC 


Ooldiborough 
Rale 

HatHeld 


Keen 
Kev^s 

La  PolletU 

Long 

McNary 

Nye 

Ovsrtoa 


Adame 
Bachi 
„.„      Bailey 

PAssed  without  amendment  the  bill  (S.  7)  providmg  for  the  !  Ulfi^J^ 


NATB— 48 
Clark 


Bulkier 

Byrd 

Byraee 


Robinson.  Ind. 

Scball 

Bhipstead 

■telwer 

Wheeler 

WhlU 


DUl 

Duffy 

Bnckflon 


Mr  Alon 

Pope 

Thoma-s  OVia. 

Pvrd 

S\   ■. -arian 

Reynolds 

Thoma.'^.  Viah 

iv.rr.f's 

M>.Giw 

Robinson,  \ri.. 

Traninieli 

C'ark 

McKellar 

K  .i.--.-*Pll 

Vin  Nuya 

t    ■.:.a;:v 

M-T^-y 

Siioppard 

WlwSll 

(■:-'■  \'.'ice 

N-.     V 

Sir.'.th 

(■    ■:■•:■:; '^ 

A.!-*!  V a 

t^Tf-!)hpns 

D:;icr:.ii 

KOT 

VC 

TFNG-  -19 

Dill 
Duffy 

Davis 

Mf-'.<-a'.r 

Tydlrir' 

Hastings 

N,  :bi-tk 

VauQt  libirg 

Hebert 

Paltersc'D 

Wagner 

Black 

Kendrlck 

P'-ttmnn 

Waicott 

Bulow 

L<'V.',s 

-.    _5  _ 

Town-seud 

*„  J 

Copeland 
Davis 

Glass 

Gore 

Harrison 

Hayden 

King 

Logan 

Lonergan 

Ashurst 

Black 

Bulow 

Connally 

Copeland 

So  Mr.  Du-KiNS(ix  s  nmerdnicRt  was  rejected. 

Mr.  V.^NDKNBKi^CJ  Mr.  President,  a  parliamentary 
Inquirv- 

Th'    PRF-^IDIXG  OFFICER.     The  Senator  will  state  it. 

Mr    V.^NLJKNBERG.     I   inquire  whether,   upon   recapitu- 
lat.  :•..  ir  1.^  n-t  disclo?rd  at  the  desk  that  the  vote  upon  the 
motion  to  table  the  motion  to  reconsider  was  39  to  33,  m- 
^ stead  of  29  to  38? 

Tho  r}U':vSn)I\("i  OFFTCFR.  The  Chair  is  informed  that 
through  a  n::.'-take  t;pon  the  part  of  the  tally  clerk  the 
vote  should  ha.o  be«  n  aiiiioimced  as  39  to  39,  and  tlie 
motion  to  table  was.  therefore,  lost. 

Mr  V.\NDKXBFRG.  In  other  words,  it  was  another  tie 
Vi  '•• 

The  I'KEPIDING  OFFICER.  The  question,  therefore. 
recurs  upon  the  motion  of  the  Senator  from  Colorado  :Mr. 
Costic^n'  t.'  recnn'^ider  the  vote  whereby  the  amendment 
of  the  .-Senator  from  Michigan  [Mr.  Vandenbergj  was  re- 
jected. 

Mr.  HARRISON.  T  a.'^k  for  the  yeas  and  nays  on  that 
motion. 

The  yeas  and  n.iy^  were  ordered. 

Mr.  FESS      Mr    Pre-ident.  a  parliamentary  inquiry. 

The  PREblDl.NG  OFFICER.     The  Senator  will  state  it. 

Mr.  FESS.    I.';  tliis  \Jte  on  the  motion  to  reconsider? 

The  P}{K.-II1TNG  OFFICER.  The  vote  is  on  the  motion 
of  the  Stn^itur  from  Colorado  [Mr.  CostiganI  to  rceons:der 
the  vote  whereby  the  amendment  of  the  Senator  frjiii 
Michigan  [Mr.  Vandeneerg!  wa.s  rejected. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  ' -vhen  his  nam.e  was  called » .  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland  :Mr. 
TydingsI.    Therefore  I  withhold  my  vote. 

Tlie  roll  call  was  concluded. 

Mr.  M  KK'.I.Mv.  I  have  a  peneral  pair  with  the  junior 
Senator  from  Delawa-*  Mr,  Tuv.nsendi.  I  tran.^^  r  that 
pair  to  the  senior  Seuaior  liom  Nevada  tMr.  Pittm.\nJ  and 
vote  "  nay." 

Mr.  METC AT  F  I  f.:..!  that  I  ran  transfer  my  pair  with 
the  Senator  !i\.>m  M.iryl.uid  .Mr.  TydingsI  to  the  Sen- 
ator from  South  D.tk'  ta  ,  Mr.  NokbeckJ,  which  I  do,  and 
vote  "  yea." 

Mr.  LEWIS.  I  '!'■  ,re  to  announce  that  the  Senator  from 
South  Dakota  :  M;  Bri.ow  j  lia.s  a  general  pair  wiiii  the  Sen- 
ator from  Connecticut  I  Mr.  WalcottI. 

I  also  desire  to  announce  the  following  pair  on  thi.s  ques- 
tion, the  Senator  from  New  York  [Mr.  WagnekI  with  Uit 
Senator  from  Missouri  I  Mr.  Patterson]. 

Mr.  FE.^^^.S.  I  de.Nire  to  aiuiounce  the  following  general 
pairs: 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  New  York    Mr.  Copeland];  and 

The  Senator  from  Pennsylvania  I  Mr.  Davis]  with  the  Sen- 
ator from  Kentucky  Mr.  Log.a>']. 

The  re.uit  -a.l.^  j.nnounced — yeas  37,  nays  43,  as  follows: 

Yl!L\.S  -  37 


En^k^son 

King 

Flipppard 

I  .V. 

Lonergan 

ir.'r..,h 

i".>\.-'!.PT 

McAdoo 

t^vphf-riS 

Gf-r.:e 

McOlU 

Th    i;.:,-,  OV:'a. 

G.iiSt 

McKeUar 

Tho:-.:v^.  I  U\.h 

Gore 

Murphy 

\:..    N..ys 

Harrtson 

Reynolds 

^'.,"  -        ..    \-s 

Hayden 

Roblnsoix  .\T\:. 

V.l.ve.er 

Kendrlck 

Russell 

NOT 

VOTING      15 

Hastings 

Ni. -beik. 

Tvdings 

Hebert 

r;.-%  rs^-n 

W  .c:..T 

Lewis 

r.;i:-M^; 

Wn.cott 

Logan 

Towii.^cnd 

Adams 
Austin 
Bachman 
Barbour 

Borah 
('•-■;■  r 
t  ,v-  ,4  v».»y 
Carey 
Costlgan 
Cutting 

AshursI 

BaUey 


Dale 

Lnr.K 

Dickinson 

M  -Carran 

Prazler 

Ml,  Nary 

Golds  borc'jjzh 

Mrtcall 

Hate 

N^-ely 

}'.:r.i'n\d 

N'irTL.s 

.).  ;.L,;.tiCl 

Nye 

K   ..:. 

C)->orton 

K-'  .(■•> 

Pnpe 

La  l^iIlPtte 

R.-tKi 

N.^YS  -  43 

Bankhr-ad 

Bone 

'Bu.:t\tj 

Bfstton 

R<^bln.s<:)n.  Ind. 

Scball 

Shlpntoad 

Stelwer 

Tra-T-.men 

Vandfnberg 

White 


Brown 
Buifcley 


So  the  motion  to  reconsider  the  \'oie  vh'"-r>.by  Mr.  Van- 
iiENBEEG  s  amendment  v.-as  rejected  was  not  agreed  to. 

THIRD    DEFICIllNCV    APPKCPKL^TIONS 

Tlie  PRESIDING  OFFICER  (^Lr.  Clap.k  m  the  chair) 
laid  before  the  Senate  the  action  of  thie  Hou.>e  of  Rcpre- 
.scntatives  disa^'-reemg  to  tho  amendments  of  the  Senate  to 
the  bill  'H.R.  5390'  making  appropriations  to  supply  defi- 
cienc:e.'=  m  certain  appropriations  lor  the  fiscal  year  ending 
June  30.  1933^  and  prior  fiscal  years,  to  provide  supple- 
mei-tal  appropriations  for  the  fisral  years  ending  June  30, 
1933.  and  June  30,  1934.  and  for  other  purposes,  and  request- 
ing a  conference  with  the  Senate  on  the  di-iiigreeing  votes 
of  the  tv^•o  Houses  thereon. 

Mr,  BRATTON.  I  move  that  the  Senate  iPi^sust  upon  its 
amicndment.;,  thiit  i:  agree  to  the  conference  asked  for  by 
the  other  House,  and  that  tiie  Clia,ir  appoint  the  conferees 
on  the  paj-t  of  the  Senat-e. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER  appointed  Mr,  Bratton,  Mr. 
Gl.».ss,  Mr  McKell.^r.  Mr.  ILvle,  and  Mr.  Keyes  conferees 
on  the  pari  of  the  Senate. 

EXTENSION   OF    CVSOLINE    T,'.X 

Tlie  Senate  resumed  the  consideration  of  the  bill  'H.R. 
5040  to  extend  the  gasoline  tax  for  1  year,  to  modify  postage 
rates  on  mail  matter,  and  for  other  purposes. 

Mr.  LONG  obtained  the  f.oor, 

Mr.    TRAJ^.IMELL.     Mr.    President.    I    desire    to    offer    an 


amendme: 


bruig?   SQurtrely   Ix-fore   the   Senate   the 


question  of  whether  we  want  a  2-c:--nt  rate  or  a  3 -cent  rate 
on  first-class  mail  m.attcr.  I  do  not  think  it  will  take  very 
much  time  to  dispose  of  it.  Will  the  Senator  from  Lou'siana 
yield  to  me  for  that  purpose? 

Mr,  L-0^>'G,  I  suggest  to  the  Senator  from  Florida  that 
we  liave  had  2  or  3  pretty  definite  \-ctes  on  that  question. 

Mr-.  ITtAMMELL,  We  have  not  liad  any  votes  on  the 
definite  question  as  to  whether  th.e  firrt-class  rate  shall  be  2 
ceni^-;  or  3  cents.  There  has  bc-en  r.o  direct  and  definite  vote 
on  It.  I  am  willing  to  subm.it  it  without  any  arg-umcnt 
whatever  if  :t  is  agreeable  at  this  tune. 

Mr.  LONG,     I  yield  for  that  purpose, 

Mr.  HARRISON.  Mr.  Pre.s:dent,  there  has  been  a  vote 
taken  that  related.  I  believe,  directly  to  that  question. 

The  PRESIDING  OFFICER.  Tlie  clerk  will  state  the 
amendment  offered  by  the  Senator  from.  Florida. 

I'he  Chief  Clerk.  The  Senator  from  Florida  proposes,  on 
page  1,  Lne  10  to  strike  out  the  words  "  not  to  be  reduced  to 
less  than  "  and  in.sert  in  heu  thereof  the  word  "  be  ",  so  as 
to  read.  '■  except  that  in  the  case  of  first-class  matter  the 
rate  slialJ  be  2  cents  an  ounce  or  fraction  tliereof." 

Mr.  TRAMMELL.  Mr.  President,  the  amendm.ent  provides 
that  It  is  the  view  of  the  Senate  and  of  the  Congress  that 
tlie  rate  on  first-class  matter  shall  be  ftxed  at  2  cents  an 
ounce  msLead  of  leaving  it  to  the  discretion  of  the  President 
to  change  the  rate  as  he  may  see  fit.  I  mean  no  reflection 
on  the  President,  but  I  think  it  is  generally  conceded  among 
Senators  and  Representatives  ttiat  the  rate  should  be  re- 
duced. The  Postmaster  General  has  said  that  it  should  be 
reduced,  so  wh.j-  .should  not  Congress  take  definite  action  in 
the  matter  and  specify  in  this  bill  that  it  shall  be  reduced 
to  2  cents  an  ounce? 

Mr.  B.^RKLEY.     Mr.  President 

The  PRESIDING  OFFICER..  Does  the  Senator  frotn 
Florida  \ield  to  the  Senator  from  Kentucky? 

Mr.  TRAMMELL.     I  yield. 
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Mr.  BARKLE7.  The  Pastm&ster  Oeneral  has  not  stated 
that  the  rat«  ought  to  be  reduced  at  this  time,  but  merely 
M  soon  as  Increased  revenues  will  permit.  I  do  not  think 
the  Saffiator  meant  to  eonvey  that  ImprMrion.  Of  coarse, 
ve  all  know  that  the  rates  ouKht  to  be  reduced  as  soon  as 
posUble.  but  the  Postmaster  General  has  not  advocated  a 
reduction  in  this  rate  at  this  moment. 

Mr.  TRAMMEUL  According  to  the  publicity  given  the 
matter,  that  would  seem  to  be  hi-i  opinion.  There  have  been 
many  stories  or  statements  in  the  newspefwrs  and  the  mov- 
ing pictures  have  depicted  him  in  favor  of  this  reduction. 
lir.  BARKLEY.  We  have  had  repreaentattTes  of  the  Poet 
,  OfUce  Department  aiST  the  Postmaster  General  before  us. 
and  they  made  statements  witli  reference  to  the  matter. 
I  do  not  know  what  newspaper  stories  have  been  carried 
about  it.  but  I  have  seen  no  stories  that  Indicate  that  the 
rrfimhint  aod  the  Postmaster  Gi^neral  feel  that  the  reduc- 
tlen  fliioidd  be  made  now.  We  all  hope  it  may  be  reduced 
as  soon  as  the  revenues  will  permit. 

Mr.  TRAMMELL.  It  was  stated  In  the  newspapers  why  it 
should  k>e  done,  and  I  see  no  reason  why  it  should  not  be 
done.  The  stories  I  read  would  seem  to  Indicate  the  ap- 
proval of  the  Postmaster  General.  He  was  portrayed  in  the 
mo\ies  In  favor  of  making  this  order  and  was  shown  having 
the  transformation  made  from  a  3 -cent  stamp  to  a  2 -cent 
stamp.  In  that  way  I  got  the  dii.tinct  Impression  that  he  Is 
wUltng  It  should  be  done.  But  whether  he  Is  convinced  or 
not  on  that  subject.  I  am  convinced  that  the  rate  should  be 
reduced  from  3  cents  to  2  cents,  and  therefore  I  should  like 
to  have  the  Senate  vote  definitely  on  the  question. 

Mr.  HARRISON.  Mr.  President.  I  shaU  delay  the  Senate 
but  a  moment.  The  Postmaster  Cxeneral  has  never  made  the 
statement  that  he  is  in  favor  of  reducing  the  first-class 
postage  rate  from  3  cents  to  2  cents.  He  has  recommended 
and  is  in  favor  of  redartng  the  rate  on  drop  letters  from  3 
cents  to  2  cents,  and  expressed  tive  hope  that  when  we  have 
a  revival  of  busmesa  we  may  reduce  the  rate  on  flrst-class 
mail  matter  the  country  over,  but  he  has  never  recom- 
mended a  reduction  from  3  cents  to  2  cents  on  all  first -class 
matter  at  this  t:r-.^ 

Mr.  COUZELN  \!  President,  is  it  not  a  fact  that  the 
testimony  wsis  that  even  by  reducmg  the  postage  on  drop 
heUen  we  would  lose  $17,000,000  of  revenue? 

Mr.  HARRISON  Yes  Unless  there  is  a  tremendous  re- 
vival of  business,  we  will  lose  $17,000,000  by  this  reduction 
of  the  p-  •  i^  ■  on  dr  .  ;fucrs.  according  to  Mr.  Graves. 
Aisfiordu^  :„  Mr.  Wo«-,e....  a  ho  was  before  the  Ways  and 
V  r.:s  Committee,  we  wiU  Icse  $9,000,000.  U  the  amend- 
ment of  the  Senator  from  Florida  should  be  adopted,  reduc- 
mg the  general  flrst-cla  s  -i'.«-  r- n  ;  3  cenU  to  2  cents,  the 
Government  would  los«'  $8.  j,jo  ;  k  of  re%Tnae.  We  cannot 
ctand  that  loss  at  this  time,  and  I  hoiH  -.i.cerely  the  amend- 
ment will  be  rejected. 

The  PRESIDING  Oi- - 1<  KM  T!ie  quesuon  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Florida. 

Mr.  TF.  W'XfEI  r      T     .::  for  the  ytms  and  nays. 

The  yea.  d:.c  :ia;s  i  c'-f  not  ordered. 

Hie  amendment  was  rejected. 

^'"  ■  '^  ■  ^'  President.  I  now  offer  for  consideration 
Uu:  cUiifiuirT  -r  wtijch  I  asked  on  yesterday  to  have  printed 
and  he  o:  :>■  table.  I  suggest  that  the  amendment  need 
not  be  read  I  ask  unanimous  cotiaent  that  the  amendment 
may  be  printed  in  the  Rnxmo  in  lieu  of  being  read  at  this 
tune  and  ihat  we  may  proceed  to  Its  consideration 

The  PRESIDING  OFI- in  :'.  Mr.  Durrr  In  the  chair).  Is 
ttwre  ohjeetkjn^ 

Mr.  COUIENS      I  objt\-t 

Mr.  LONG     Then  I  a-sk  that  the  amendment  be  read. 
1'       •=;  SIDING    OFFICER.     The    clerk    wifl    read    the 
a-:,  -.v:::!,;.:  for  the  Information  of  the  Senate. 
The  Chief  Clerk  proceeded  to  read  ths  amendmenL 
During  the  reading — 

Mr.  COUZKNS,    Mr.  President.  I  objected  to  the  unani- 

wws-consent  T^<p^^^t  nf  the  Senator  fron^  I.  :.  -.na  that  his 
amendment  be  pr  :  %.ci  .:.  -.he  Rxcoai)  wiii^ow  :e^aui«»    I  did 


not  know  the  nature  of  the  amendment  at  the  time.  I  with- 
draw any  objection  I  had  to  waiving  the  reading  of  the 
amendment. 

The  PRESIDTNG  OFFICER.  Without  Objection,  the 
amendment  will  be  printed  In  the  Rscots. 

Mr.  Longs  amendment  is  to  add,  at  the  proper  place,  the 
following  new  sections: 

Sec  —  That  uibsecUoa  (a)  of  McUon  13  of  the  aevenue  Act 
of  1932  la  amended  by  strlUog  out  the  last  five  paragraphs  thereof 
and  inserting  in  lieu  thereof  the  followtng  new  paragraphs: 

"  9120.900  upon  net  lacomca  of  S300  000;  nnd  upon  net  income* 
In  exoeM  ot  S300iMM  and  doC  tn  eaee.s  -  ^^Xl.OOO.  S6  percent  tn 
addiUon  of  such  cseeaa. 

"  SITS.MO  upon  net  incomes  of  »400.000:  and  upon  net  incotnes 
In  excess  of  S400.000  and  not  In  exoeas  ot  SdOCOOO,  60  percent  in 
addition  of  sxjch  exeess. 

~t2S5J>eo  upon  net  tncames  ot  SSO0.000:  and  upon  net  Inooiuea 
in  exceas  of  S600.000  and  not  to  excen  of  •dOu.Ouo.  66  perceot  ta 
addition  of  such  excess. 

~  $300,900  upon  net  tucuiiM*  of  $000,000;  and  upon  net  Incomes 
In  excess  of  S600.0CO  and  not  In  exceas  of  $700,000.  70  percent  In 
addlUon  at  such  excaaa. 

*"  $370,960  upon  net  Ineomes  ot  $700  000:  and  upon  net  incomes 
In  excess  of  $700,000  &nd  not  In  excess  of  $800,000.  75  percent  m 
addition  of  »\ich  exoaas. 

'  $445,360  upon  net  Incomes  of  gHOjOOO:  and  upon  net  la        '-« 

of  $000,000.  80  percent  In 

and  upon  net  Incotass 


In  excess  of  $aoo.000  and  not  in  es< 

addition  of  su'^h  excess 

"  4525.960   upon  net  incomes  ot  $000,000 


in  excess  of  $000,000  and  not  tn  ckosm  at  $1,000,000.  M  percent  In 
additlcD  of  such  saneaa. 

"  $615,960  upon  net  tnoooMs  of  $1,000,000:  and  upon  net  UKnmes 
in  excess  of  $1,000,000,  100  percent  in  addltlou  of  such  exceiw  " 

Sac.  — .  Snbaertton  <b)  of  sectton  $01  of  such  act  H  amended 
by  sulking  out  the  last  p^ra^aph  thereof  and  iiisertiog  in  lieu 
thsrerif  the  following  new  paragraphs: 

"$3,116,000  upon  net  esUtee  of  $10,000,000:  and  upon  net  ijatalaa 
In  excess  of  $10,000,000  and  not  in  excess  of  •12,500.000.  45  percent 
In  addition  of  such  azoeas. 

"$4,241,000  upoo  net  eaUtea  of  $12,500,000:  and  upon  net  es- 
tates In  exoess  of  $12,500,000  and  not  In  exceas  of  $15,000,000.  50 
percent  In  addition  of  such  excess. 

"$5,491,000  upon  net  estates  of  $15,000,000;  and  upon  net  es- 
tates la  saaaas  of  $15,000  OOO  and  ikot  In  excess  of  $17,500,000.  55 
percent  In  addftioe  of  such  excess 

"$6,866,000  upon  not  estates  of  $17.600j000;  and  opon  net  es- 
tates In  excess  of  $17,600,000  and  not  In  excess  of  $20,000,000.  60 
percent  in  addlUon  of  such  exceas. 

■  $3  366,000  upon  net  est.\tes  of  $J0.000,000:  and  upon  net  es- 
Utes  in  excess  of  $ao  000^00  and  not  in  excx&s  of  $22,500,000.  65 
percent  in  addition  of  such  aTfras 

-$9,991,000  upon  net  M«atea  of  $22,500,000;  and  upon  net  es- 
tates In  excess  of  $22,500,000  and  not  In  excess  of  $25,000,000.  70 
percent  tn  addition  of  such  excess. 

"$11.741000  upon  net  estates  of  »a5.000O00:  and  upoo  net  es- 
tates In  exceas  of  WS-OOOUXX)  and  not  In  excess  of  $27.500UX».  75 
percent  In  addition  of  such  exceas. 

~$1S.616.000  upon  net  estates  of  $27  500.000;  and  opon  net  ea- 
tates  in  excess  of  $27,500,000  and  not  In  exceaa  at  $8e.MOjtO0.  W 
percent  In  addition  of  such  excess. 

"  $15,616,000  upon  net  estates  of  $30,000,000;  and  upon  net  es- 
^t<*  in  excess  of  $30,000,000  and  not  In  excess  of  $32,500,000.  86 
percent  tn  addition  of  such  exoess. 

"$17,741,000  upon  net  estates  of  $32,500,000:  and  upon  r^n  ee- 
tates  m  excess  of  $32,500,000  and  not  in  excess  of  $36  000,000  90 
percent  In  addition  of  such  exceas. 

"$194»1.000  upon  net  estates  of  $35,000,000:  and  upon  net  es- 
tates m  excess  of  $36,000,000.  95  percent  In  addition  of  siwli 
exceas." 

In  addition  there  ahaU  be  levied.  coUected.  and  paid  upon  the 
transfer  to  any  tieneaclary  of  the  decedent  a  tax  equal  to  100 
percent  of  the  value  of  hU  beneflclal  Interest  In  excess  of  $5  000  - 
000.  leas  any  State  death  taxes  Unpoaed  In  respect  of  saeh  Interest: 
such  tax  to  be  paid  by  the  executor  of  the  decedent  and  to  be 
subject  to  all  applicable  provisions  of  law  xelating  to  other  %»'%t* 
imposed  by  thta  aaetton. 

8"^  —  '^•t  tn  order  to  proivtda  for  the  oomnran  defense  to 
floanee  the  proaecuUuu  of  war,  to  support  the  Army,  and  to  main- 
tain the  Navy — 

'*'.ZH"*  •*^*"  **  levied,  collected,  and  paid  for  the  calendar 
year  1833  and  each  calendar  year  thereafter  a  capital  tax  com- 
puted as  provld*--  -  ibsection  (c)  of  this  section,  upon  the  net 
capital  of  every  ual.  realdent  or  nonresident. 

(b)  The  tax  proviaed  for  tn  this  section  shall  apply  to  net 
capital  as  computed  in  accordance  with  the  provisions  of  section  2 

...  V^-   ^"*   '"   ^^''   "^"^  ^  »  rionreaident   Individual   not   a 

citizen  of  the  United  States  shall   apply  only  to  the   net  capitsJ 
computed  on  capital  located  wttfaln  the  United  StAtes. 

(c)  The  tax  referred  to  in  subaecUon  (a)  of  thlo  section  shall 
be  as  follows: 


There  shall  be  levied.  coUected.  and  paid  for  each  tax.^v 
upon  the  net  capital  of  every  Individual  a  capital  tax  a.^       i 
Lpon  a  net  capital  of  $1.000U>00  there  shaJJ   be  no  capiu 

M^IU?*^  *^***^**^   '°  ""*"  "^  $l,00oa»0  aod  aot  m  e 
aa.OOO.OOO,  l  percent  of  such  -i  «..«. 


vrar 

'■*,  s: 
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$10,000  upon  a  net  capital  of  $2,000,000;  and  \:pon  a  nci  .r.-.^il 
In  excess  of  $2.000  000  and  not  In  excess  of  $3  '^O'l  000  2  ]»-r  t  .:  .:. 
addition  of  such  excels. 

$30,000  upon  a  net  capital  of  e3.000.0oo  a!id  upon  a  net  capital 
m  excess  of  $3,000,000  and  not  In  excess  <>t  «.4.ooo  OuO  3  percent  in 
addition  of  such  excess. 

$60,000  upon  a  net  capital  of  $4  ^eo  o^>'^  ruid  upor.  h  .-let  capital 
In  excess  of  $4,000,000  and  not  lii  exces,-  <  f  $5  000  000  4  percent  in 
addition  of  such  excess. 

$100,000  upon  a  net  capital  of  $5,000,000.  and  upon  a  litt  capi- 
tal in  excess  of  $5  000.000  and  not  In  excos.s  of  $6  oOi  uou  5  percent 
In  addition  of  such  excess. 

$150,000  upon  a  net  capital  of  $6,000,000  and  upon  a  nrt  i.p:- 
tal  in  excess  of  $6,000,000  and  not  m  <  xi  ess  of  $7.0.)0.00y.  6  percent 
In  addition  of  such  excess. 

$210,000  upon  a  net  capital  of  $7  o^c  ono:  and  v.pon  a  net  capi- 
tal in  excess  of  $7,000,000  and  not  in  e>.ccs.s  c.f  $8  OOO.OoO,  7  percent 
in  addition  of  such  excess. 

$280,000  upon  a  net  capital  of  es, 000.000.  and  upon  a  nrt  capi- 
tal in  excess  of  $8,000,000  and  not  In  excess  of  $9,000.0  >0  8  percent 
In  addition  of  such  excess 

$360,000  upon  a  net  capita;  r  r  J9  000.000:   and  upon  a  net  capi- 
tal in  excess  of  $9,000,000  ana  i.oi  .n  ixcess  of  $10,000,000  9  percent  I 
In  addition  of  such  excess 

$450,000  upon  a  net  capita;  r  «:0fiO0.OOO,  and  upon  a  r.rt  rapl- 
tal  in  excess  of  $10,000,000  li;^;  :.  •.  m  excess  of  $20,000,000.  lu  j-er- 
cent  In  addition  of  such  excess. 

$1  450.000  upon  a  net  capital  of  $20  moo. 000:  and  \;pon  a  net  capi- 
tal in  excess  of  $20,000,000  and  not  m  cx-rss  of  $30,000,000,  20  per- 
cent in  addition  of  such  excess. 

$3,450,000  upon  a  net  capital  of  $30,000,000:  and  upon  a  net  capi- 
tal in  excess  of  $30,000,000  and  not  in  ox.  e;  s  of  $40  000.000,  30  per- 
cent In  addition  of  such  excess 

$6  450.000  upon  a  net  capital  of  $40.000  OOo.  and  \:pon  a  net  capi- 
tal In  excess  of  $40,000,000  and  not  m  exres.-,  of  $50,000,000,  40  per- 
cent in  addition  of  such  excess. 

$10,450,000  upon  a  net  capital  nf  ?.^0  000  ^on;  and  upon  a  net 
capital  in  excess  of  $50,000,000  and  i.  t  m  rxcc.-,s  of  $60  000,000. 
60  percent  In  addition  of  such  excess. 

$15  450,000  upon  a  net  capital  of  $60,000,000:  and  upon  a  net 
capital  In  excess  of  $60,000,000  and  not  in  excess  of  e  7.  000,000, 
60  percent  In  addition  of  such  excos< 

$21450,000  upon  a  net  capital  of  i»70  0i)0  00i:  and  up-n  a  not 
capital  In  excess  of  $70,000,000  and  not  m  excess  of  $Hu  000,000, 
70  percent  In  addition  of  such  exce.-^s. 

$28  450,000  upon  a  net  capital  (f  n  or  rrj;  and  up  n  a  net 
capital  in  excess  of  $80,000,000  and  r.  t  'ti  excess  cl  i*.  000.000. 
80  percent  In  addition  of  such  excess. 

$36,450,000  upon  a  net  capital  of  $90.C0o.000:  and  x:r'  n  a  net 
capital  In  excess  of  $90,000,000  ..i.u  not  m  exicsb  ^f  J  ;00,000,000, 
90  percent  In  addition  of  such  c:-.ci.ss. 

$45  460.000  upon  a  net  capital  of  $100,000  oo?:  and  upon  a  net 
capital  m  excess  of  $100,000,000.  IOC  percent  m  r.d;r.i!  n  of  such 
excess. 

Sec.  — .  The  term  "net  capital  "  :.s  ;=.  d  in  this  act  means  t::c 
total  value  of  all  property,  whether  rr  -1  or  p'-rsonal.  tangible  cr 
Intangible,  owned  by  the  individu.r.  ..t  t!,p  close  of  the  calendar 
year,  less  the  amount  of  any  mci' 'juc;n<  ss  ouistandmg  on  such 
date. 

Sec.  — .  (a)  Any  Individual  havln:=;  f.  not  capital  f.ir  ihp  c.ilendar 
year  of  $1,000,000  or  over  shall  irake  a  retv.rn  ur:d.  r  .ith  in 
duplicate.  Such  return  shall  sot  f>  rth  ili  a  dita.lod  report  of 
all  items  of  property  owned  by  tl.e  person  maicing  the  return  at 
the  close  of  the  calendar  ye.ir  and  a  statement  of  their  value; 
(2)  the  Items  of  indebtedness  claimed  and  allowable  n.^  deductions; 
and  (3^  such  further  information  as  may  be  required  by  recula- 
tions  made  pursuant  to  law 

(b)  Tlie  return  shall  be  filed  on  or  before  the  15th  day  of  March 
following  the  close  of  th.c  calendar  year  with  the  collector  f.r  the 
district  In  which  Is  loc.-o  d  tne  lopal  residence  or  prlncip  i!  ;  ace 
of  business  of  the  p(  rs.  :.  :i;aK.n<:  tiio  return,  or  if  he  has  no  Ic.:al 
residence  or  prlr.i  ;;  .i;  i  .ace  :>!  iiusmess  m  the  United  States,  tnen 
with  the  collect  V  a-   H.wiim  -re.  Md 

(cl  Any  pers.  i.  :>■  ,;ired  ur^der  th.e  foregoing  provisions  of  thi.« 
act  to  pay  any  tax  >  :  rr-juired  by  l.iw  or  regulations  made  under 
authority  thereof  t  >  n.-.Ko  a  return,  keep  any  records,  or  supr'-y 
any  Information,  for  the  purposes  of  the  computation,  assessment 
or  collection  of  any  tax  imposed  by  such  jjrovisions.  who  willfuily 
falls  to  pay  such  tax.  make  such  return,  keep  such  rc^  j'd'^  >  r 
supply  such  Information,  at  the  time  or  times  required  ly  la* 
or  regulations,  or  any  persni  wi-.o  attempts  by  any  device  v.:-,,it- 
Boever  to  avoid  liability  hi  any  tax  imposed  by  tins  act  v!..;. 
retaining  control  of  his  prof>erty.  sh.iil,  In  addition  to  otlu  r  ;).  :i^l- 
ties  provided  by  law.  be  puiltv  of  a  fd.ny  and.  upon  c  t..;  lion 
thereof,  be  fined  not  more  th.m  SIO.O.X),  and  imprisoned  lor  not 
more  than  2  ye^rs. 

Sec  — .  Th/ Commissioner  of  Internal  Rovonuo,  with  the  ap- 
proval of  the/ Secretary  of  the  Treabuiy.  it.  he'-eby  authorized  to 
make  and  publish  such  rules  and  rr-gulations  a,-:  may  be  necessary 
to  carry  out  the  provisions     f  th.s   act 

Sec.  — .  Section  502  of  '  ?  o  Rfvenuo  Art  of  1932  I.=  amended 
by  striking  out  the  last  j  .r  .  ir.-ph  thereof  and  insert::  g  in  lieu 
thereof  the  following  ne\\    ;  ..i.-r  ;>;  s 

•'$2,312,125  upon  net  g:fs  .^f  «:o,M:!noo;  and  uv.  ii  rot  gifts 
in  excess  of  $10,000,000  and  r:  n  m  ixccss  uf  $2j.000.0j0,  3714 
percent  In  addition  of  such,  excels. 
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"  ?6  0(32  125 
in   excess   of    S2,     uv' Oop    a':d    :V"t 
cent  In  addition  of  such  exccss 

"$10,062,125  upon   net  gifts   of   $3;'  000  0:X'.    and    upon    not    r\i:s 
in  excess  of  $30,000,000  and  not  In  excess  of  $40,000,000.  4: 


.  HTi.  el.t 

In  addition  of  such  excess. 

"  $14,562,125  upon  net  gifts  of  $40,000,000:  and  upon  net 
gifts  In  excess  of  $40,000,000  and  not  In  excess  of  $50,000,000. 
50  percent  in  addition  of  such  excess. 

"$19,562,125  upon  net  gifts  of  $50,000,000:  and  upon  net  g.f.s 
in  excess  of  $50,000,000  and  not  In  ixcess  of  $60  000.000,  65  per- 
cent in  addition  of  such  excess. 

"$25,062,125  upon  net  gifts  of  56C  000  000.  and  upon  not  rifts 
in  excess  of  $60.000000  and  nca  11.  exce.ss  of  $71,  .uou  000,  60 
percent  in   addition     f   such   excess 

"$31,062,125  upon  net  cifts  of  $70000000  and  upon  not  e:'t<i 
in  excess  of  $70.000  000  and  not  m  excess  of  $80  ooo  oOO  70  p.  rc(  ;.t 
in  addition  of  such  excess 

"$38,062,125  upon  r.ot  gifts  of  $80  000  000,  and  upon  not  pifts 
In  excess  of  $80,0':"M>on  r.r.d  not  in  excess  of  $c»0  OUo  ooO  80 
perofr.t    In   addition   ■  f    -at  li    f-xoess 

'■t4»:-f:;  125  upon  net  gifts  of  $00  000  000 :  and  upon  r;et  gifts 
m  (•x^^^--  f  $ty0.00o.000  and  not  11.  exce-st  ol  IIOO  000.000,  t'O 
pcrren.-    _::    y.'ldiUon  of  such   excess 

■jsr, '.-■■J  ]j5  urvon  net  gifts  of  $!'>roaooon  and  ;pnn  i.f^t  eifts 
in   excess   .f   .$:  u(' 000,000,    100  percent    m   additim   '5   such   exie.ss." 
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:l^l:T.^TION  of  fortukes-  -spre.^ding  wf.alth  among  the  masses 

M.-.  LONG.  Mr.  Pro.sident.  I  have  prepared  for  ihc  Sen- 
ate".- ready  observation  some  charts  undertak.ng  to  detail  by 
hieroglyphics  and  symbols  the  present  situation  that  has 
developed,  requiring  legislation  such  as  I  have  ofTered  by 
this  amendment. 

I  ha\e  here  a  chart,  Mr.  President  and  cen-lernrn  of  the 
Senile,  'iiirporting  to  .'■how  the  conLl.tion  of  the  wealth  of 
America  year  by  year.  iJur'Tularly  as  accentuated  since  the 
yea^  1907,  I  h..;ve  drawn  hfre  two  triangles,  one  standing  on 
the  anple  and  th.e  other  on  the  ba.^e  The  word  "  prosperity  " 
here  should  read  •■  ;)ropc r^.y."  That  is  an  en-cr  by  the 
printer.  I  am  ^l>vv;:':e  by  this  illustration  that  y-ar  by  yoar 
a  smaUer  pereentu-e  oi  the  people  of  the  United  .'^^tutcs  have 
come  into  the  ownership  ot  a  i;irt;er  perKhi.ite  of  the 
property. 

In  Other  words,  back  in  1907  ihc-  plutocratic  clemont  of 
America,  the  concentrated  owning  class,  comprised,  we  w.ll 
say,  7  or  8  or,  perhaps,  9  percent,  owning  something  like  50 
IxTcent  of  the  wealth.    That  was  in  1907, 

In  1916  that  plutocratic  cla.ss  had  concentrated  to  a  point 
where  2  percent  of  the  people  cv.nc d  60  percent  of  ihe  v.ealth. 

In  1930  that  had  conccntratod  to  -uch  an  extent  thai  the 
same  percentage  of  the  wealth -around  60  percent— was 
owned  by  1  percent  of  the  people. 

In  1931  and  1932  our  present  President,  Franklin  Roose- 
velt, analyzed  these  f.gures  as  to  the  growing  concentration 

of  wealth. 

Mr.  BOR.'^K.  Mr.  President,  may  I  a.^k  tlie  Senator  what 
authority  he  has  Icr  those  figures? 

Mr,  LONG.  I  ^.m  going  to  f;ive  the  authority.  For  the 
figures  of  1916  I  ha\e  the  authority  of  the  Industrial  Rela- 
tions C.-^mmittee  report. 

Mr.  BORAH.     The  reason  I  ask  the  question  is  because 
;  there  has  been  so  much  dispute  about  the  hgures. 
i       Mr.  LONG.     I  will  give  ihe  authority,  then,  before  I  pro- 
ceed furtlier. 

There  arc  very  meacer  fiiiurcs  for  the  year  1907.  We 
i-uiow  th.ut  m  1;'"07  P.esident  Theocore  Roosevelt  summed 
up  m  a  general  v,ay  a  :;art:culai  estimate  that  lie  had  at 
that  time,  and  deplored  tne  cond.t.on  ai  about  tnese  words— 
tni.t  tbiere  had  ari.sen  a  condition  of  concemration  of  wcaith 
in  .\moiiea  that  was  .gradually  becoming  so  alarming  tiiat 
the  Cv':.:-,:' .^s  of  America  would  have  to  provide  by  law 
ag.iin:^;  i.ny  one  person's  bems  allowed  to  tramier  an  im- 
mense fortune  to  an  heir  in  ihe  years  to  come,  to  pre\ent 
that  calamity  of  concentration  from  destroy. ng  Aniencd  and 
its  institutions. 

Answering  the  Senator  from  Idaho,  m  IjIG  a  report  was 
made  by  the  l:.:r. -atrial  RelTL.on:-  Committee,  based  upon 
statistics  at  that  unt-,  reporting  that  the  v.eahh  ol  America 
was  owned  as  follows: 

Two  percent  cf  the  people  owned  60  percent  of  the  wealth. 
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Thlrty-thr«e  percent  of  the  people  otmed  35  percent  of 
tht  wcftith. 

aixty-flve  percent  of  the  peopte  owned  5  percent  of  the 
wealth. 

They  concluded  with  the  warning  that  a  Utile  city  with 
a  population  leas  than  that  of  Chica<o  owned  more  of  the 
wealth  of  the  Nation  than  the  other  108.000.000  people, 
or  as  the  census  wa3  at  that  time. 

In  1931  I  produced  here  in  the  Senate  the  report  of  the 
Federal  Trade  CommiSBion  in  which  they  showed  from  such 
etthnatta  as  they  had  been  able  to  make  of  the  decedents, 
that  59  percent  of  the  wealih  was  in  the  hands  of  1  percent 
of  ihe  people.    I  forttfled  that  by  another  review. 

In  ihe  year  1916 — September  23.  1916 — the  Saturday 
Ereninc  Post  undertook  to  make  an  editorial  survey  based 
upon  the  statistics  obtainable  from  the  Bureau  of  Internal 
Revenue,  and  estimated  that  this  country  had  finally 
wwkad  ttnU  into  "  a  bloated  plutocracy  comprising,  it  said. 
1  pereat  of  the  populalion  lording  it  over  a  starveling 
horde,  with  a  very  thin  margin  of  well-to-do  in  between  " ; 
bat  in  1930.  according  to  the  Federal  Trade  Commission's 
statMies.  1  percent  of  the  people  m  the  United  Slates 
owned  59  percent  of  the  wealth. 

We  have  the  statistics  furnished  us  by  President  Roose- 
velt, before  he  had  been  nominated  in  Chicago  and  after 
he  had  been  nominated  in  Chicago,  in  which  he  pointed  to 
the  striking  fact  that  some  sLx  hundred  and  odd  corpora- 
tions In  America  were  in  absolute  control  of  the  economic 
and  Industrial  lives  and  fortunes  of  tlus  country. 

I  have  submitted  in  the  Record  here,  in  the  course  of 
several  speeches  I  have  made  on  this  and  kindred  sub- 
jects, the  statistics  of  various  and  sundry  concerns,  show- 
log  the  monopoly  that  has  gradually  progressed  in  con- 
traUing  wch  induitricB  as  rubber,  automobiles,  banking. 
eoppor.  td^honea,  itari,  and  an  such  indiutrles  of  major 
importance,  to  the  point  that  there  is  practically  an  entire 
control  of  the  industries  of  this  country  today  in  the  hands 
of  relatively  few  men. 

Mr.  President,  our  calculatioas,  based  upon  such  flgitres 
as  the  American  Federation  of  Labor  has  been  able  to  as- 
semble, and  based  upon  such  figures  as  our  departments 
have  been  able  to  reach,  and  upon  such  as  have  been  re- 
ported by  the  rating  agencies,  are  these: 

That  beginning  m  the  year  1927  there  were  435  business 
Institutions  closing  their  doors  every  day.  In  other  words, 
the  chain  grocery  stores,  chain  banks,  and  chain  drug' 
stores  had  reached  such  a  point  of  control  that  beginning 
with  the  year  1927  and  the  year  1928  an  average  of  435 
independent  btiainau  places  went  out  of  existence  every 
day  until  the  crash  finally  came  on  in  the  year  1929. 
There  was  not  any  doubt  that  we  were  on  our  way  to  a 
crash  sometime  around  1929  or  before  that  time.  We  had 
reached  a  point  where  no  such  thing  as  an  Independent 
business  could  survive  under  the  concentrated  fortunes  ex- 
ying  at  that  time;  so  much  so  that  It  became  a  well- 
**"*"**  ^?'**y?**^  ft<^  that  no  such  thing  was  possible 
as  an  independent  boitoess  that  could  be  organized  with 
any  reasoiuible  chance  of  thriving  under  the  economic 
ooQoe&tnUiOD  existing  at  that  time. 

nMHBinrh  as  the  Senator  from  Michigan  [Mr.  Cotntns] 
has  withdrawn  his  demand  for  the  reading  in  full  of  the 
■mmdMint  which  I  have  proposed.  I  wish  to  state,  before 
proeeeding  further.  jus4  what  the  amendment  provides. 

I  takethe  existing  adiedales  applying  on  income  taxes 
and.  beffniiliig  with  the  tax  on  incomes  amounting  to 
•lOO.OOO.  I  gradually  scale  them  up  until,  when  we  reach 
a  net  income  of  $1,000,000.  exclusive  of  Uxes  and  of  inter- 
est, there  is  no  such  thing  allowed  to  any  one  man  as  an 
cmtac  in  exeess  of  ll.000.OM  a  year.  I  take  the  Income 
tiine  from  a  net  income  of  $300,000  and  scale  them  up  to 
the  pomt  that  when  an  income  of  $1,000,000  net  is  realised 
in  1  year  by  one  man  he  is  not  allowed  any  further  income 
but  the  balance  goes  to  the  Treasury  of  the  Umted  States! 
That  Is  the  first  provision. 

The  second  provision  of  the  amendment  is  this:  I  take 
the  present  inheritance  taxes  and  1  scale  them  up  to  the 


point  tliat  when  a  man  has  Inherited  $5,000,000.  or  has 
received  that  much  in  gifts,  no  one  heir,  no  one  cbild.  no 
one  persoD  is  allowed  to  Inherit  more  than  $5.M04HX)  that 
he  never  did  a  lick  of  work  to  earn  In  his  lifetime. 

I  allow  one  man  to  tmnx  $1,000,000  a  year.  I  allow  one 
child  to  Inherit  $5,000,000  without  doing  a  lick  of  work  to 
get  It.  Then  all  that  is  in  excess  of  $1,000,000  a  year  in  in- 
come goes  to  the  United  States  Government,  and  all  that  is 
in  excess  of  $5,000,000  in  inheritances,  goes  to  the  United 
States  Government. 

Now  I  come  to  the  last  part  of  this  bill  which  I  have 
offered  as  an  amendment  to  the  pending  revenue  bill. 

Mr.  BORAH.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Idaho? 

Mr.  LONG.     I  yield  to  the  Senator. 

Mr.  BORAH.  I  understand  that  the  Senator's  amend- 
ment first  proposes  to  put  a  limit  upon  incomes  of  $1,000,000 
a  year. 

Mr.  LONG.     Yes.  sir;  a  very  drastic  provision  of  the  law. 

Mr.  BORAH.  Secondly,  he  proposes,  however,  that  a  per- 
son may  inherit  $5,000,000. 

Mr.  LONG.     Yes.  sir. 

Mr.  BORAH.  With  all  due  deference  to  the  Senator'.s  pro- 
posal. It  seems  to  me  that  ought  to  be  turned  around:  that 
a  man  ought  not  to  be  permitted  to  inherit  five  times  as 
much  as  he  may  earn  by  his  efforts. 

Mr.  LONG.  No;  in  1  year.  He  is  allowed  to  earn  $1,000,000 
in  1  year. 

Mr.  BORAH.     He  inherits  in  1  year. 

Mr.  LONG.  WeU.  it  might  be  said  that  he  Inherits  It  in 
a  minute,  if  you  restrict  it  to  that  time.  I  allow  him  total 
Inheritances  of  $5,000,000  in  a  lifetime. 

I  want  to  say  to  the  Senator  that  I  think  these  figures  are 
too  high  in  both  brackets.  I  do  not  think  any  one  man 
ought  to  be  allowed  to  inherit  $5,000,000.  I  do  not  think 
any  one  man  ought  to  be  allowed  to  earn,  exclusive  of  all 
interest,  taxes,  and  costs,  that  much,  or  to  inherit  $5,000,000; 
but  this  is  more  or  less  In  bne  with  the  policy  of  ihc  law. 
We  have  not  been  so  heavy  on  the  Inheritances  as  we 
should  have  been;  and  I  may  say  to  the  Senator  that  to 
some  extent  I  am  following  the  Napoleonic  law  on  that 
subject.  I  come  from  a  State  where  that  is  the  law.  I 
am  to  some  extent  following  in  the  path  of  the  Napoleonic 
Code,  and  I  am  further  imderiaking  to  give  to  the  Con- 
gress a  scale  of  rates  that  will  cause  sufficient  distribution 
of  wealth  without  crippling  the  initiative  of  any  one  particu- 
lar person. 

In  other  words,  take  Mr.  Morgan  and  Mr.  Vanderbilt  and 
Mr.  Mellon.  They  wUl  leave  at  their  death,  we  will  say. 
fortunes  of  several  hundred  million  dollars;  it  miKht  be' 
$300,000,000;  it  might  be  a  billion  dollars.  It  has  been  esti- 
mated in  good  times  that  some  of  these  men  owned  amounts 
reaching  up  to  a  billion  dollars  or  more.  If  Mr.  Mellon,  for 
instance,  should  die  today,  and  we  wiU  say  that  he  had 
five  children,  and  left  a  billion  dollars  in  wealth,  he  could 
give  to  each  one  of  those  children  $5,000,000  at  his  death. 
That  woiUd  mean  that  $25,000,000  would  be  inherited  bv  the 
five  Mellon  children,  if  there  were  that  many.  That  would 
then  mean  that  $975,000,000  would  go  into  the  Treasury  of 
the  United  States  Oovermnent.  That  would  mean  that  we 
would  net  have  restricted  the  fortimes  or  the  lives  or  the 
acUviUes  of  the  .sons  and  daughters  of  the  well-to-do.  We 
would  have  allowed  them  more  money  than  they  could  spend 
In  their  lifetime  or  reasonably  use  In  their  lifetime.  We 
would  not  deprive  them  of  a  luxury  on  the  face  of  the 
earth.  We  would  not  stifle  them  in  any  ambition,  regardlesa 
0*  what  might  be  the  particular  glory  or  satisfaction  they 
were  undertaking  to  accomplish;  but  we  would  put  into  the 
Treasury  of  the  United  States,  when  a  biUion-doUar  fortune 
fell  to  mheritance.  $975,000,000.  and  allow  mhentances  not 
to  exceed  $5,000,000  to  each  child. 

Mr.  President,  this  is  not  a  revolutionary  matter.  It  Is 
nothing  new.  We  have  known.  If  we  know  ^ytKit^g  ^t  all, 
that  this  country  cannot  survive  with  tt>e  prcsmt  eet-up.  by 
which  concentration  Is  not  only  encouraged  but  is  pracU- 
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cally  forced  under  the  prcsmt  system  cf  laws.  V.'c  not  only 
should  have  known — we  could  not  have  known  to  the  con- 
trary— that  we  cannot  continue  to  allow  a  smaller  per- 
centage of  the  people  to  own  a  greattr  percci.ta.'^-e  of  the 
wealth  without  reaching  the  exact  condition  wliich  Presi- 
dent P.  'v  rvelt  says  the  country  will  reach;  that  is  to  say, 
.u:,.uape  of  President  Roosevelt,  that  we  are  only  a 
.C-s  a-Auy  from  tlie  time  when  less  than  100  men  wiU 
.,1  f^r.f,:  ;i!  (i  (:;rtate  ever^-thmR  in  the  United  States. 
President,  will  the  Senator  yield? 
Id. 
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percent  of  the  peo; 
of  its  v,calth. 

Mr.    LONG.     Fro.m    the 
Commi.ssion  could  supply. 

Mr    Bi  iM.\H      Wr.  it   the  Senator  has  in  v;ew 
tribut.un  ul  liic  wt-alth  of  the  United  Slates?  i 

Mr.  LONG.     Yes,  ! 

.\5:  P.tiR.\}I  Ejt  if  the  Senator  takes  the  illustration  of 
the  Meiion  estate,  of  which  he  was  spoakinp,  and  distnbiue.<= 
$25,000,000  among  the  children,  and  the  balance  of  it  poe- 
into  the  Treasury  of  ih--  United  States,  how  is  it  ^omt:  to 
reach  that  59  percent  which  we  want  to  distribute? 

Mr.  LONG.  It  is  very  easy  to  reach.  I  am  ;;lad  the  Sen- 
ator asked  that  question.  I  will  come  to  it.  It  is  ;  o  .^imple 
that  I  think  before  I  answer  it,  the  Senator  will  not  requi:? 
an  answer. 

We  will  relieve  99  percent  of  the  people  from  havme  to 
contribute  the  $975,000,000  that  will  be  contributed  by  th-- 
plutocracy.  That  is  one  way.  We  wiU  build  up  the  coun- 
try, the  rivers  and  harbors,  pay  off  debts  for  the  wars,  or 
what  not.  all  will  be  supported,  and  the  money  thus  nath- 
ered  int.^  th^^-  Trra-ury  will  naturally  be  diffused  lor  the 
various  j. urpM-. -  i  :  (i!)vrrnment  and  out  to  all  the  people. 

Mr.  ROBINSON  ol  Indiana.  Mr.  President,  we  would 
have  funds,  then.  too.  to  provide  for  the  national  defense. 

Mr.  LONG.  Yes;  we  no',  only  would  have  funds  to  provide 
for  the  national  defense,  but  the  soldiers'  bonus  would  n.;t 
have  to  be  delayed,  we  would  not  have  to  enact  an  economy 
bill,  we  would  not  have  to  be  talking  about  a  sales  tax.  we 
would  be  gathering  tlie  money  into  the  United  States  Treas- 
ury and  diffusing  it  for  roads,  'or  schools,  for  farm  relief,  for 
hospitals,  for  rivers  and  harbors,  for  soldiers  and  for  sailors. 
for  pensions,  for  the  ;;:p  niployed,  for  every  kind  of  activity. 
the  guaranty-of-bank  deposits,  including,  if  we  mi'^'ht  .say 
so.  sufficient  funds  to  enable  the  Reconstruction  Fmanc" 
Corporation  to  finance  the  railroads,  anythmtj  we  needed 
to  do;  so  much  so  that,  according  to  the  estimates  which  I 
have  made,  wr  \\:c-\Wl  have  enouph  money  contributed  by 
the  1  percent  of  tl.'-  population  of  this  country  in  a  period 
of  15  years,  at  the  nio^t.  so  that  it  is  probable  that  some- 
thing like  one  third  (^f  the  national  wealth  would  find  its 
way  back  through  the  United  States  Treasury  for  redistribu- 
tion, and  for  expenditure  en  the  part  of  the  Government. 

Why  are  we  delayine  the  work  of  developing  the  Missussippi 
River?  It  is  a  big  matter.  Why  are  we  waiting  to  provide  a 
Navy?  Because  of  la  k  of  fund.s.  Why  are  we  not  payini 
off  the  debt  we  owe  to  the  soldier.^''  Because,  the  Senator 
from  Mi.ssissippi  tells  us,  the  Treasury  is  bankrupt.  Why 
are  we  not  discharging  $27  000.000,.)00  of  debt  v.-hich  we  rw^' 
for  the  last  war?  The  I'nited  States  Gcvernmrnt  is  todav 
in  debt  $27,000,000,000:  $  JO  000.000,000  for  bonds  which  are 
outstanding  for  a  certain  lensrth  of  tune  and  $7,000,000,000 
floating  indebtedness  v.  Inch  !::is  been  i.^rurd  by  the  Treas- 
ury since  the  dcpres^on  .-tarted  and  a  short  tim.e  before 
We  find  that  the  United  States  Government  will  be  need;n- 
within  a  certain  length  of  t.me  not  only  to  ra:.-e  funds  for 
rivers  and  harbors,  for  navies.  ;-.nd  for  soldier;-,  but  actually 
to  raise  money  to  pay  off  $27,000,000,000  of  public  d'^bt,^. 

From  what  source  i.s  tli.-  m.oney  to  come?  If  this  inr.r.ey 
comes  out  of  those  \'.'r.o  havo  accumulated  the  resources  oi 
this  country  at  the  t  -p.  th.e  money  Will  gradually  come  into 
the  United  States  Ti-^-asury  and  be  filtered  out  to  the  work- 
ingman  who  is  on  the  levee;   it  will  be  filtered  out  to  the 


It  will  be  :  :vrn  to  the  soldier;  it  will  be 
;•  v>  .'.1  be  given  to  the  creditor;  and 
rradually,  as  ih.s  c-untry  rulieves  the  man  at  the  bottom 
of  the  burden  of  taxes  and  gives  him  the  benefit  of  wealth 
at  the  top,  in  reducing  his  hours  of  work,  in  incm,;:  _  his 
pay,  in  griving  such  relief  as  m.ay  be  necessary  to  b.. :..;>,  to 
farms,  and  to  labor,  cvevyir.^e  a\  .America  w.ll  :h;i:e  .n  tl.e 
distribution  of  ;:ub:ic  funds  m.^de  by  the  Gv-.  crnmrnt  In 
fact,  there  is  no  ^urh  li:;n^  as  pubi:c  money  spent  that  dees 
not  mure  to  the  p''pulat:on  almo;  t  as  a  whol:\ 

Mr.  President,  I  .-teppcd  scinev.liat  aside  from  explaining 
the  b.:i  ;n  answering  the  Senator  from  Idaho  iM*-.  Bor.^h'i. 
IjcI  me  illustrate  the  la.'-t  pro\-i.-ion  of  the  b;il.  If  we  had 
started  ;n  t:me.  we  would  not  ha\'e  to  be  so  very  drastic 
With  this  lepislation  at  this  time.  Had  we  heard  the  voice 
rl  Theodore  Roosevelt  m  1907.  v^'e  u-ould  not  have  had  IC.OOO 
banks  closing  in  1930  and  1J31.  It  Vse  had  Jieard  the  \o.ce 
of  Woodrow  Wilson  m  1916.  we  vvould  not  have  liad  tlie  > 
calamry  ui  1929.  If  v.e  had  heard  the  voice  of  such  mapa- 
".ine:<  as  tiie  Saturday  P:venins  Post  m  1916  ;.nd  1919.  we 
would  not  have  needed  th>  leR..  lation.  If  we  had  barkened 
back  to  the  days  of  Daniel  Webster  when,  m  tliat  5^piTch 
wh.v  h  he  ma.ie  at  Plym.ouih.  he  vs-arned  that  tins  lountry 
had  \o  •,  t  i:;i  a  system  cf  laws  to  pre\ent  the  wealth  of  this 
cc',;i.':>-  :r.  ;r.  being  concentrated  m  the  hand<^  of  a  few  if  we 
tx;H-t!.  d   :i.e  country  to  last;    if   we   liad   taken   Uie   advice 

01  Aorah  ^m  Lincoln;  if  vn-c  liad  heard  the  \..i.,e  of  Jefferson; 
if  we  liad  heard  the  voice  ol  every  leading  man  this  country 
had  of  that  day  and  time,  and  practically  ot  all  ciayi-  and 
times,  e\en  dov.  n  to  tlie  present  riav  and  t.me:  if  we  had 
gone  back  m  time  we  would  not  today  be  required  to  be  so 
drastic  m  the  legislation  that  is  nocessary  to  relieve  this 
country  of  the  concentration  of  weaiih  m  the  iiands  of  the 
few  which  now  faces  it.  But  we  ha\e  waited  until  the 
house  IS  nearly  burned  down;  we  liavc  waited  until  'here 
is  no  such  thing  as  a  f^ovvin?  v.-ealth  m  the  United  States. 
It  is  concentrated  in  the  hands  of  the  fev,-.  ana  the  lew 
liave  become  as  cannibals. 

Tlie  ruling  plutocratic  class  tliat  s'arted  at  .5  percent 
L-radually  shrank  until  it  beca:ne  4  i-»erecnt.  In  1916  that 
same  class  dwindled  down  to  2  perci-nt.  and  m  1930  it 
dwindled  down  to  1  percent.  They  are  cannibals  amciYJ, 
thennehT.'-.  They  not  only  had  begun  to  take  the  wealth 
that  was  m  the  hands  of  the  little  man  and  in  the  hands  of 
the  middle  man.  but  they  became  hnaneial  cannibals,  eating 
up  the  financial  existence  of  one  another,  until  the  pluto- 
cratic el-m.ent  that  was  5  and  4  and  3  and  2  percent  as  late 
as  1916.  had  become  a  plutocratic  element  of  1  percent  in 
1930. 

Mr,  President,  that  does  not  tell  the  story.    In  1916.  when 

2  percent  of  the  people  owned  60  percent  of  the  wealth, 
there  was  a  middle  cla.ss,  33  percent  who  owned  35  percent 
of  the  wealth.  That  was  the  condition  m  1916.  But  where 
IS  the  middle  cla.ss  today?  Where  is  the  corner  grocery- 
man,  about  whom  President  Roosevelt  speaks''  He  is  gone 
CT  -oms.  Wh^^re  i.-,  the  corner  dru^'fi^t^  He  is  pone  or  vo- 
ine:.  Where  i,-  the  banker  of  moderate  means?  He  i*;  van- 
ishing. The  middle  class,  33  percent  of  the  people,  who 
owned  3,5  p -rcent  cf  the  wealth  m  I^IG.  ha-  d'^^ippeartd : 
arid.  r.ecordmL'  in  {h?  most  conser\"aliVe  est. mate-,  which 
are  not  <  ven  d. suited,  the  middle  class  today  cannot  pay  the 
debts  they  o«ve  and  come  out  alive.  In  otht>r  words,  the  mid- 
dle clas.-  IS  nn  mere.  There  is  no  middle  class.  Th'-  nv.ddl*^- 
;  la.ss  ir.d.viaual  has  either  made  his  way  up  in'o  the  plu- 
tocracy of  1  percent  of  ilv  pcpulation,  or  he  has  fallen  into 
the  general  class  of  the  masses  of  99  percent  ot  the  pe^'ple 
who  own  a  very  small,  dwindled,  and  restricted  percentaBe 
C!l  the  wtalth.     There  is  no  m.ddle  class. 

Mr,  President,  we  cannot  w.;  t  1  r  i.ll  there  rich  men  to 
die.  Tiiey  are  not  going  to  d.e  la,-:  e-i  u*.i.  tor  tiie  Govern- 
ment to  secure  their  money  llir,  u.li  an  inheritance  tax. 
Some  of  them  are  good  men.  and  v,e  do  not  want  them  to 
die.  Tliey  are  men  whonr  we  can  u-e,  and  they  are  no 
different  from  anyone  else, 

Mr.  President.  1  have  proposed  a  capitai-levy  tax.  withm 
,  Liie  C..:;.>:::ntiL.n  oi  the  United  States.     I  have  proposed  by 
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kcid*tlw  mm!  eoacvHsionftl  action  that  on  a  net  capital 
ot  I1.0M.0O0  there  wiU  be  no  capital  tax,  but  upon  all  that 
b  In  exe«B  ol  $1.0OO.eM)O  up  to  I2.0M.0OO  the  Oorernment 
VIU  take  I  percent.  That  means  that  If  my  friend  the 
tor  from  Ohio  has  a  fortune  of  $2,000,000.  the  Gorem- 
wlB  require  him  to  pay  ias.eeo  of  capital-levy  tax. 
I  Una  propose  that  od  a  fortune  of  from  $2.000.0M  to 
ft^MMM  w«  will  take  3  percent  of  the  next  million.  3  per- 
MOt  of  the  next  million,  frocn  $3.000  000  to  $4,000,000.  4 
percent  of  the  next  miUion.  I  propoee  that  we  gradually 
^ri^aii  the  tax  1  pcrecnt  on  the  million  doUars  of  wealth 
mtil  the  point  of  $100000.000.  and  when  we  reach  $100.- 
•M.OOO,  the  United  States  Government  will  take  100  per- 
cent of  aU  over  the  $]09.e00.000.    [Laughter  ] 

Mr  LEWIS.  Mr.  President,  I  rise  to  a  point  of  order. 
The  PRBSnXNO  OFFICER  The  SeoAtOT  Will  atfttc  tt. 
Mr.  LEWIS.  I  suggest  that  there  be  order  in  ttM  gal- 
lerlee.  A  Senator  Is  occupymi  the  floor  debating  an  Im- 
poruni  questMJo.  and  the  occupanU  of  the  gaOerlee  timald 
to  laCormed  that  it  is  ooi  a  matter  of  amuanBect.  and  that 
VbUm  li  not  a  movie  theater. 

The  PRESIDING  OFFKaER  The  Chair  admoni-shes  the 
ecevpaots  otf  tiae  galkrlw  tbat  they  are  here  as  tbe  guesU 
d  the  OmaNr  and  tlie  Senate  rules  stnctly  prohibii  <leBnn- 
fltratloos  of  any  kind.  The  rules  of  the  Senate  must  be 
lived  up  to 

Mr  LONG.  I  do  not  object  to  interruptions,  although 
I  '  .nk  my  friend,  the  Senator  from  Illtaoi*.  I  want  to 
say.  boverer.  that  m  stating  that  under  my  amendment  a 
man  would  be  allowed  to  own  up  to  fifty  or  a  hundred  mil- 
Ikm  doBars.  I  probably  excited  mnrth.  I  know  that  m  that 
particular  this  ■■mimIiimiiI  SMaie  rkHnilem.  It  aeems  «t>- 
aord  for  us  to  be  trytag  to  Veait  fottanM  to  ftf^,  flfty-Ave. 
or  a  hundred  million  doUaxs.  It  seems  almost  preposterous 
that  iQ^  'a.  when  from  thIrtMD  to flftocm MflHoB  paaplt 
3-"  'rnempiuytO.  ir  'h."  day.  when  aomewlMve  tB  ttkt  nelgli- 
b.  :.  .od  of  60.000.000  .  -  pie  sre  on  the  verge  of  stonration; 
that  m  this  day  of  too  much  to  eat  and  too  much  to  wear, 
a  U— ***— '  of  the  Umted  SUtea  Senate  would  be  on  the  floor 
o<  tba  Senate  urging  such  a  pupoatCTWie  prepoittim  as  al- 
loariBg  any  one  man  u  t^  imllion  dollars  in  a  year,  ev 
to  i"r-  any  one  child  U;  uairrit  $5  ooo  ooo  vithout  work- 
uu   :       .1.  or  to  allow  any  one  aaan  *•■.    -oni  Qfty  to  a 

hi.iAi.'^d  million  dollars.  It  seems  almost  absurd  that  m 
Ihis  ..i  .'  '  plenty  and  of  too  much  anyone  would  be  urg- 
lac  11,  ..  senate  or  be  called  uiMn  to  urge  before  the  law- 
makers of  the  Umted  SUtes.  that  in  order  that  there  might 
be  such  a  tbtag  as  peopte  eatmg  what  is  here  and  wcartag 
what  is  here,  we  would  try  to  fix  the  ab.surd  limitattan  ob 
fortunes  of  fifty  to  a  hundred  million  dollars.  Yet  that 
iMs  even  been  refored  to  as  being  drastic  and  radical,  a 
type  and  order  of  legislation  that  might  beset  the  country 
with  evils  and  destroy  Its  initiative. 

Mr  President,  there  is  no  sound-thinking  man  today  who 
need  expect  to  see  this  country  euiafge  from  the  present 
chaos  unices  there  shaU  be  a  re^UiMNMon  of  wealth.  We 
need  an  expansion  of  the  currency;  we  need  more  money; 
that  IS  nectemry  for  two  purposes:  First,  because  it  is  one 
of  tiM  meaiw  ttmt  wtB  help  us  acconpUsh  a  decertralixa- 
of  wealth  and  a  redistribution  m  th  .-^ir  :  of  the 
IB  order  to  allow  iBtereomae  ida  do- 

nmtlcallir  and  wtth  foreign  natkma.  B«l  evt-i.  .:.  jugh  we 
do  expaxul  the  currency,  that  is  not  going  to  accomplish 
avthlBS  llfea  tha  mcMiary  fundeaiiatai  reform  of  redistnb- 
the  wealth  of  the  eountry  so  that  it  may  be  shared 
the  people. 

In  order  that  I  may  illustrate  that  Idea  and  to  prove  that 
what  I  am  saying  is  id  accord  with  modem  thought,  let  me 
say  that  I  am  ondflrtaklng  to  carry  out  and  to  write  into 
law  the  policy  of  the  present  Prcsldet  of  the  Umted  States. 
Mr.  FvaMiBl.  i  saw  the  President  before  he  made  scne 
of  theae  Inpoctant  announcements.  I  knew  how  he  f^ 
ako«$  then  matters  probably  in  advance  of  many  others  of 
the  Amer  i  >eopie.  I  was  glad  to  ascertain,  even  before 
h*  had  b.-  .:n>'  4  rHnriid*t<*  for  President  of  the  United 
M  t:»'v  .low  r.r  :•■;.  ..  r^  s:,i      .aies  when  he  was  fonuilaL* 


ing  public  utterances  that  later  fell  from  Mb  Mps  as  impor- 
tant meeawes  to  the  people.  It  was  in  his  speech  at  Atlanta, 
Oa.,  where  he  said  that  the  trouble  with  America  was  not 
the  lack  of  gnyttling:  that  it  was  not  the  lack  of  foodstuffs 
that  kept  people  from  eating;  that  it  was  not  the  lack  of 
eioUanc  that  kept  people  from  haring  enough  to  wear;  that 
it  was  not  the  lack  of  houses  that  kept  people  from  having 
homes:  but  it  was  the  pronouncement  of  the  President  of 
the  United  States  that  the  trouble,  m  his  o»wti  words,  wa.s  an 
insufllcient  distribution  of  the  things  that  this  coontry  had. 
the  lack  in  the  hands  of  the  people  of  these  things  which 
they  needed  in  order  to  give  them  purcha^ong  power  and 
enable  them  to  hve. 

I  hare  excerpted  these  few  remarks  from  his  c;unpaipn 
utterances;  they  are  fair  excerpts.  Mr.  President,  although 
the  Senate  will  understand  that  it  has  been  neeassary  to 
eliminate  much  m  order  to  give  Just  a  few  uttenmcca  that 
are  pertinent. 

Says  our  President: 

We  And  conc*ntrat«l  power  In  a  few  hands;  the  opportuntty  In 
buitrn—  bM  narrowed,  tbe  tadapendent  buslMi  man  ta  ninnlng 
a  lastly  rwc«.  He  la  aqmaaad  oot  by  highly  organized  corporate 
rnmpatltlnn    aa  ]K>ur  eomar  groceryman  oui  tell  you. 

That  IS  the  language  of  our  President.     He  further  says: 


Our  economic  life  la  doninatrd  by  sli  iiundred  and  odd  cor- 
inilVffW  Wc  aball  have  all  American  tnduatry  controlled  by  a 
aooBB  CQtperattons  and  run  by  pcrbapa  a  huudred  men. 

Those  are  the  words  of  our  President,  showing.  Mr  Presi- 
dent, that  in  the  language  of  our  President  there  is  no  aietl 
thing  as  a  living  or  a  Bvrtlhood  for  the  independent  business 
or  independent  Inetitutlon  in  this  country;  that  we  are  run- 
k  losing  race,  and  that  if  we  are  not  already,  in  other 
which  he  used — I  did  not  have  the  space  to  display  all 
the  quotations  on  this  one  placard — that  if  we  are  not  al- 
ready in  the  midst  of  industrial  absolutism,  we  are  on  the 
wajF  there  and  bound  to  reach  it  unless  we  retrace  our 
and  go  in  the  opposite  direction:  and.  says  our 
our  basic  trouble  is  not  a  lack  of  things  but  a  lack  of  a 
proper  distribution  of  them 
Having  made  myself  modem.  I  go  back  to  the  year  1907, 
Theodore  Roosevelt  was  eolioldering  this  question.  I 
ly  In  abbreviated  form  on  this  placard  on  the  wall 
rtndlcating]  the  words  of  Theodore  Roosevelt  along  about 
1907: 
We  shall  tuive  to  adopt — 

Said  Mr   Roosevelt  in  1907— 

iv«  tax  on  all  fortunea,  ao  aa  to  put   It  out  of    the 
to  hand  down  more  titan  a  certain  amount. 


Those  are  the  words  of  Theodore  Rooeerelt:  and  yet.  Mr. 
President,  we  hare  waited  for  26  years  after  Theodore  Roose- 
velt had  uttered  that  warning,  and  we  now  see  that  plu- 
tocracy of  about  5  percent  that  owned  half  the  wealth  grow 
to  a  plutocracy  of  1  percent  that  owns  about  60  percent  of 
the  wealth  We  have  waited  untii  tbat  plutocracy  have  put 
the  mdependent  bank  out  of  boitaHB;  until  tiiey  have  pot 
the  independent  drug  store  out  of  bualBesb:  until  they  have 
shriveled  up  the  dry-goods  store,  the  hardware  store,  and 
the  grocery  store;  we  have  waited  until  they  have  depressed 
the  fanner  to  a  point  where  he  cannot  earn  the  cost  of  pro- 
dadng  a  crop.  We  have  waited.  Mr.  President,  until  we 
have  had  foodstuffs  and  wearing  appexel  piled  so  hieh  that 
one  cannot  see  the  sun  for  them,  and  yet  we  let  one  half  the 
people  of  the  United  States  starve  and  go  naked  and  home- 
lem  tn  a  land  of  too  much  because  we  have  not  heard  the 
words  of  Theodore  Rooaerelt  in  1907;  we  have  not  heard  the 
words  of  Franklin  D.  Roosevelt,  and  we  have  not  trans- 
formad  ttm  yrnmlam  and  ptaMtadM  Into  law.  aa  tte  people 
of  AflMtlca  WW  eatHled  to  aspeel,  viMn  we  coniwled  the 
late  successful  campaign. 

Mr.  President,  in  f<gr  that  I  may  go  back  further  and 
perhaps  to  even  gm^er  aathonty.  I  will  refer  to  the  words 
of  a  commission  appohxted  hy  Woodrow  WUaon.  There  are 
Diuwtiii  \.  in  this  body  who  were  here  in  191ft — I  think  my 
fitend  the  Senator  from  '■—.■r—.-i  ■x--\:  hpre  then    and  they  will 
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dustnal  relations  committee,   which   conducted   a   thorough  I 
survey  ail  over  the  United  State.s.     p.  took  .several  months. 
and  ill  the  course  of  that  survey  they  called  m  the  leading 
economists  of  this  country,  including  Mr.  Ba.sU  Manley.  Judge 
Walter  Clark.  John  D.  Rockeftller.  Jr..  Judge  Gary.     There 
were  called  before  the  Indu.-tnal  Relation.s  Committee  the  j 
leading   economists,   the    leading    uidu.-trialiits.   the   leading  ; 
labor-union  men  who  were  to  be  found  m  that  day  and  time. 
It    was   the    purpose    of    that    committ-e.    appointed    and 
created    under    the    administration    of    President    Woodrow 
Wilson    to  find  out   what  was  tlic  trouble  with  the  United 
States."   What  did  thev  report  >     I  ^r.e  you  the  first  finding 
af    the    Industrial    Relations    Comnuttee.      They    said,    Mr 
President,  that  the  cause  of  the  industrial  unrest  ^"d  the 
poverty  and  misery  in  America  prevaihng  in  the  year  1916 
was   first   as   found   in    the    words   on    the    placard   on   the 
wall —  I 

Unjust  distribution  of  w^h  -.h  ar.d   •.ncome.  I 

They  showed   ^T••   rre.-^Klrnt.  bv  the  tabk's  of  that  day  and 
time    that  it  u',.-    ..   rhv-u.il  -.mpo'^sibility  for  a  country  to 
live   and  thrive   and   lor    its   laborers   and   farmers   ever   to 
have  an  opportumty  to  educate  their  children  and  live  in 
respectability  with  the  wealth  of  the  country  concentrated 
to  a  point  where  2  percent  of  the  people  owned  60  percent 
of  the  wealth.    At  that  time  the  Industrial  Relations  Com- 
mittee showed  that  33  percent  of  the  people  owned  2d  per- 
cent  of  the  wealth      Are  we  that   well  off  now?     We  were 
supposed  to  con-ect   the  conditions  that  prevailed  in  1916; 
but   instead   of  having    done   that,    instead   of   hav-ing   pro- 
vided  against   a  condition   which   at   that   time   allowed   33 
percent  of  the  people  to  own  35  percent  of  the  wealth,  we 
have  let  the  n.iddle  class  that  owned  35  percent,  be  wiped 
out     obliterated    alto.-ether       We    have    left    the   plutocratic 
clais  of  2  p«Mce:it  dwindle  to  where  1  percent  have  as  much 
wealth  as  2  pirc  nt  had  when  they  owned  60  percent  of  the 
wealth     and    the    65    percent    of    the    people    who    owned    5 
^^,_,.^..:   ^,j  ,t^e  wealth  of  the  United  States  in   1916  do  not 
c  V,::  f :.  v,iKh  to  pay  their  debts,  and  most  of  them  are  at  the 
point  of  star^atl^.n 

Now    I  get   back    Mr    President,  to  the  fundamental  law. 
I  am  poiriK  ba.  k  very  briefly  and  succinctly,  if  I  can.  to  the 
fundamental  :..*   tl.at  ha.-^  been  proved  by  time  and  by  ex- 
per-ence      At    t!..     «  onclusicn    of    the    Napoleonic    wars,    or 
some  of   aiem.   the  Fi-ench  people  found  that  Prance  had 
gone  through  such  a  constant  scourge  of  war  that  it  w-as 
impossible,  except   throut^h   a   redistribution  of   income,   for 
that    country    to    live    and    survive.     Therefore    the    law    of 
France  was  arrai.-rd  upon  a  basis  providing,  to  some  extent. 
for  the  redistribution  of  it.s  wealth.     That  was  done  m  this 
way   U  a  man  with  five  children  died,  he  was  compelled  to 
divide  his  wealth  more  or  le.ss  equally  among  his  heirs.     He 
was  not  allowed  to  set  up  a  trust  or  a  fideicommissum.     He 
was  required  to  bequeath  to  hi.,  children  his  wealth,  m.ore 
or  less  in  equal  parts.     Tliey  were  allowed  to  take  the  money 
at    once    and   dispose   of    it    m    such   way    as    they    saw    fit. 
except  'diots  and  minors,  who  were  placed  under  guardians 
and  tutors.     Under  the  law  of  France— and  there  were  other 
laws  which  I  have  not  the  time  to  enumerate— the  wealth 
of  France  was  gradually  thrown  back  into  the  treasury  and 
diffused  into  the  hands  of  the  people.     That  was  the  French 

law. 

That  law  was  written  into  the  law  of  the  State  of  Louisi- 
ana Strange  as  it  may  seem,  following  war  after  war 
which  France  had  gone  throu^.h,  following  .scourge  and  pes- 
tilence ?^an.  e  has  always  been  able  to  emerge  from  every 
calamity  simply  because  she  kept  her  wealth  more  or  less 
equally  distributed.  8he  is  better  off  today  than  any  other 
country  of  which  we  know.  It  i.s  l>ocause  under  the  Napo- 
leomc  code  France  ha  ;,:  .v;.ie-d  foi  a  mere  or  le.vs  equitable 
distribution  of  wealth  :h.a  .sl-.e  survives  today.  Why  did  v,e 
not  survive?     For  tiie  opposite  reason,  if  I  may  say  so. 

Another  proof  is  that  the  StatL>  of  Louisiana,  which  pro- 
vided to  some  extent  the  same  law  uhich  France  enacted. 
has.  as  a  State,  had  a  fair  sh.ire  of  thi.3  Nation's  weaah. 
regardless  of  adversities  under  which  its  people  ha\c 
struggled;  and  today,  Mr.  President,  it  may  be  pomted  to  as 
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having  one  of  the  best  systems  for  distributing  wealth  among 
its  people,  bpcau.se  back  far  enough  the  law  was  so  framed  as 
to  ccm.pel  fortunes  to  be  distributed  equally  among  heirs 
with  certain  portions  to  be  paid  to  the  State.  But  Louisiana 
suffers  now  becau.se  the  Nation  is  collapsing'. 

That  has  not  been  done  elsewhere  in  America.  We  have 
allowed  a  man  to  go  along  un'il  he  accumulated  a  million 
dollars  and  then  to  die  and  hand  that  fortune  down  to  his 
ma-^t  proficient  son.  and  that  son  has  taken  the  fortune  of 
a  million  dollars  and  has  rolled  the  snowball  down  hill  and 
died  and  picked  out  his  most  proficient  son  and  handed  him 
a  fortune  of  510.000.000;  and  then  we  have  allowed  someone 
el-e  to  take  the  fortune  of  $10.000000  and  roll  it  through 
another  generation  and  die  with  a  fortune  of  $100,000,000, 
until  creed  and  eraspmg  faculties  and  monopoly  have  en- 
abled a  feu  men  to  get  together  and  squeeze  the  lifeblood 
out  of  everv  independent  business  of  every  kind  and  char- 
acter and  practically  to  make  themselves  masters  of  for- 
tune, of  finance,  and  of  Government  and  life  m  the  United 

'States 

"  Are  we  going  to  let  that  condition  continue?  I  do  not 
know  how  the  President  would  fe-1:  but  m  view  of  what 
President  Roosevelt  has  said.  I  do  not  see  how  he  can  feel 
other  than  that  his  principles  had  received  a  stab  m  the 
back  at  the  hands  of  evpryboriy  m  Ccngre.ss  who  would  not 
vote  today  to  carry  out  these  policies  and  those  pronounce- 
ments to  the  people. 

If  I  were  President  of  the  United  States— and  I  have  only 
the  hum.an  impul.ses  that  I  thmk  any  ordinary  human  being 
like  mv.self  would  have— if  I  were  Pre.sident   of  the  United 
States   and   I   had    gone    before    the    people    of    the    United 
State;  pleadm?  against  this  unjust  distribution  of  wealth. 
if  I  had   gone  before   my   ccuntrymrn  complaining   of   thi.s 
bloated    plutocracy    of    1    percent    existing    m    the    land    of 
plenty    existing   in   super  luxury,   and   to   the   misery   of   the 
masses,   if  I  were  the  President  of  the  United  States  today 
who  had   warned   the   American   people   about   this  temb.e 
calamity  and  growing  canker:   if  I  sat  m  the  White  House 
after  having  pointed  out  these  difBculties  and  after  having 
promi.'scd  a  relief   and  a  deliverance  from  such  aggravated 
and  accentuated  concentration  and  disa.-ter;  if  I  were  in  the 
.shoes  of  the  President  of  the  United  States,  having  pointed 
out  these  conditions  with  the  results  that  are  here  to  prove 
If    If   I   were   the  President  of   the  United  States   and   saw 
Members  of  the  House  and  Members  of  the  Senate  voting 
against  the  redistribution  of  wealth,  to  which  I  had  dedi- 
cated mv  pohtical  lifetime.  I  would  feel  that  not  only  had 
the  Congre.ss  failed  to  catch  the  spirit  of  the  time  but  had 
failed  to  stand  by  my  platform  and  to  aid  me  in  the  work  I 
had  undertaken. 

I  know  some  may  feel  that  it  might  have  been  well  to  have 
urged  upon  the  President  further  to  consider  the  logic  of 
the  -'tuation  I  have  not  done  .so.  I  have  taken  our  great 
Pres-dent  at  his  word.  That  he  says  nothing  now  for  these 
things  dops  not  detract  from  what  he  has  said.  I  have  come 
here  to  help  him  carry  out  his  promises  to  the  people.  I 
have  come  here  to  help  him  because  of  his  oft-repeated  pro- 
nouncements m  public  and  m  private  conver-sations,  because 
m  both  I  have  heard  him  say  ihe.se  things  to  the  American 
ix-ople  I  have  come  here  undertaking  by  an  amendment  to 
a  -evenue  act  to  give  to  the  Congress  of  the  United  Slates 
an  opportunity  to  decentralize  the  wealth  of  the  country 

What  I   have   proposed   is   what   I  advocated   in   the   last 
President.al  campaign.     What  I  said  m  the  last  Presiden- 
fa:  campaign,  Mr.  President,  was  .«^tated  at  the  reques.  ot 
and  with  the  knowledge  and  upon  the  advice  and  consj-nt 
o'  'he  great   man  who  now  occupies  the  position  of  Chief 
Executive      Nothing  that  I  .said  at  this  time  or  at  that  tim-e 
IS  any  different  in  spirit  or  ;n  letter  from  what  the  Presi- 
dent  has  himself   announced   to   the   people   of   the   United 
States    before    and    after   his    nomuialion.    and    before    and 
a^ter  h  s   inauguration   as   President    of    the   United  States. 
'  There   mav   be   some   who   thmk   the   calculations   .shou.d 
be   d-fTe'-cnt      There  may   be   som.e  who  thmk  that  instead 
(,»   a  man  being  allowed  to  earn  a  mill.on  dollars  a  year  he 
shou'd  oe  allowed  to  earn  only  $500,000  a  year.     There  may 
be'  seme  who  think  instead  of  a  man  beuig  allowed  to  earn 
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a  mlUion  donars  a  year  he  ousht  to  be  aOowed  to  earn 
H.SOO.OOO  a  fear.  I  have  undertaken  to  aet  a  figure  that 
to  approwd  bj  practically  all  men  who  baT«  dtocaiMd  tlie 
a  figure  at  which  no  man  can  aay  hto  wrnliii  baa 

reatrlcted  in  any  way  that  will  cripple  his 
dwarf  his  initiative  in  taualnaait  or  deprtre  him  of  a 
luxury. 

With  reference  to  the  $5,000,000  of  rnheritanoe.  I 
with  aome  of  the  cntics  that  t5.000jM0  to  too  much  for  any 
ona  chtM  to  intaarit.  There  may  be  sane  who  think  Biosi 
llktly.  as  the  niHMtiw  from  Idaho  (Mr.  BokauI  iniHfliil 
tlHt  probably  (2  000.000  to  out  of  order  and  out  of  propor- 
tioo  with  the  ether  proftoiopa  of  my  ammrtment.  But  be 
that  as  It  may.  I  have  UDdartaken  to  allow  an  inheritance 
in  the  mill:on.s  sulBcient  ao  that  there  can  be  no  such  thing 
at  a  crippling  of  tnitlaUve  and  to  there  may  be  no  such 
tliiiic  M  luxury  dCBtod  to  the  poaaeoor  d  or  tlie  person 
inheriting  that  kmd  of  fortune. 

TlMra  aay  be  aome  who  figure  that  the  capital-tax  levy 
ought  not  to  allow  iioo.OOO.OOO  before  taking  all  of  a 
man's  money,  but  I  have  undertaken  to  aet  a  firure  which 
I  feel  will  bt  gnttstent  to  allow  us  a  ravanue  to  the  Oov- 
emmaat  "«*»«'*f**  to  care  for  Its  naads  and  to  accomplish 
daeentraiizauon. 

X  should  tike  to  give  the  Senate  tha  aatlmatfa  which  I  have 
mada.  baaed  upon  normal  i  in  iiiiiitanffa  and  after  that  I 
have  nothing  further  to  say  m  wpport  of  the  amendment. 
Bve  to  my  calculaUoa.  No:  it  la  not  my  calculation.  Here 
la  the  calculation  whlefa  has  been  suppbed  to  me.  I  have 
baan  told  that  within  10  years  poaalbiy.  but  certainly  within 
15  years,  under  thi£  decentralization  plan  the  Treasury  of 
the  Umted  States  would  have  an  iDCome  of  around  $150.- 
OOt.OOOOOO.  Not  less  than  llOJOMOfjOOt  and  moat  prob- 
ably as  much  as  $15,000,000,000  average  per  year  would  come 
to  the  Treaauxy  of  the  Umted  States  OovenuBcni  as  the 
result  of  the  amendment  which  I  have  offered. 

Why  do  we  wait  for  money  to  carry  on  putxlic  works  and 
improvatoaotsT  Why  do  we  wait  for  money  to  pay  the  sol- 
diers' bonoa?  Why  do  we  wait  for  money  to  clear  up  defi- 
cits in  the  Treasury?  Why  do  we  wait  for  money  to  pay 
tha  $37.a00XM)0.000  of  bondt>d  indebtedness  of  the  United 
I?  Why  do  we  wait  here,  having  to  go  and  take  the 
the  aged  and  the  injured  soldier  who  has  fought  in 
defeiwe  of  his  country,  and  throw  him  out  of  the  hospital 
and  leave  him  at  the  mercy  of  the  world,  without  a  home 
to  occupy,  without  clothes  for  his  back  and  without  food 
to  eat?  Why  do  we  wait  in  this  stifled  condition  with  a 
land  overflowing  with  milk  and  honey.  Qour  and  meal,  po- 
tatoes and  cream — everything  on  the  llvtng  earth  here  in 
abundance  and  superabondaxkce  that  manirinf^  might  de- 
to  consume?  Why  do  we  wait  In  thto  eonntry  with 
}le  starvmg  to  death  by  the  twUH^m  whan  w«  have  so 
much  here  tliat  they  could  not  eat  It  if  everybody  was  given 
everything  he  wantad  to  eat  to  start  with? 

Why?  It  to  because  we  have  taken  the  purchasing  power 
out  of  the  hands  of  the  mMimtm^  becatMe  wa  have  aUowed  the 
jrreed  h-  !  i  ^nce  of  the  Itttle  bloated  plutocracy  of  Jess 
than  1  pe. ;t:a  of  th^  p*^p!p  of  the  country  to  reach  the 
paint  that  they  h.i  »  ^.  i. ,  •  !  all  the  gold,  all  the  wealth, 
all  tha  allver.  and  ^..  '':.f  ;  r  perty  of  America  into  so  few 
hands  that  they  <**  ;:i.^.ii.  hti.-^  more  ntisfactlon  In  owning 
that  concentrated  fortune  and  In  tha  starvation  of  half  the 
populatKm  of  the  country  than  they  would  have  even 
though  thalr  fortur.^^  alk^-ved  everybody  to  hava  plenty  and 
theanaalvea  ta  anjoy  *-h.^uv»T  luxury  could  be  anpphed. 

Why  talk  about  a  farm  problem  when  nobody  has  money 
enough  to  buy  eotton  goods  to  wear?  No  one  need  go 
around  trying  to  find  the  source  of  the  trouble.  If  anyone 
wants  to  And  out  why  we  cannot  sell  any  more  cotton.  I 
ViB  taD  him  why  it  is  because  the  women  ha;-e  not  any 
Bonay  with  which  to  buy  calico.  That  is  why  we  cannot 
aell  any  more  cotton.  Does  anyone  want  to  know  why  we 
eaanot  aall  any  more  silk?  The  first  reason  is  because  9» 
pcrrent  of  the  people  have  not  any  money  with  which  to 
buy  silk.  Does  anyone  want  to  know  why  we  cannot  sell 
ahoae  to  the  shoe  storea,  groceries  in  the  grocery  stores,  and 


dairy  products?  It  to  simply  ^auae  1  percent  of  the  people 
controUlng  59  percent  of  ipn^  wealth  cannot  eat  any  mare 
than  any  othery^.OUU.UW)  people  can  eat  and  coofume. 

When  wc  have  taken  the  purchasing  power  away  from  the 
people,  when  we  have  not  fed  and  clothed  99  percent  of  the 
hvtng  In  a  land  of  too  much  to  eat  and  too  much  to 
'.  and  when  they  do  not  have  anything  to  buy.  anything 
to  eaU  or  anything  to  wear,  how  does  anyone  expect  to  sell 
the  wheat  crop  and  the  cotton  crop,  the  corn  crop,  and  what- 
ever else  to  planted  by  the  fanners  of  the  coui.try? 

Our  factories  are  idle:  certainly  they  are.  How  could 
they  be  anything  else?  Take  the  atatiatlcs  as  shown  by  the 
income-tax  returns  and  It  will  be  found  that  there  Is  such 
a  small  percentage  of  the  people  earning  anything  like  a 
Uvahle  income  in  this  country  that  It  would  be  impos&ibla 
today  to  have  any  such  thing  as  busy  factories. 

Let  us  return  our  country  to  reason  and  equity. 

Therefore.  Mr.  President.  I  submit  my  amendmant,  and  ask 
that  we  may  have  the  yeas  and  nays. 

rORXXCH    DKBT   PtOTAOAinM 


nra   macoJtcsFTXoN    oa    MiajuonuuurrATioM    bt    cxjmopsAM    om-roa 

tJi.XO*     OKUBOATSS     OT     COMVSaSATIOMS     WITH     rUKtOCKT     ■OC»C\KLT 

Ajro  Ru  AiBiB  on  oaar  tvwmntow 


Mr.  LEWIS.  Mr.  President,  I  trust  I  do  not  Impose  too 
far  upon  the  patience  of  the  Senate  at  this  rather  unin- 
viting hour,  when  I  arLse  to  meet  the  Invasion  the  news  from 
the  press  placed  on  our  table  at  this  hour  alarms  our  con- 
fidences. The  report,  as  I  catch  It  at  a  glance,  Is  of  very  Im- 
pending weight  upon  the  United  States  of  America 

Mr.  President,  the  afternoon  cables  support  the  state- 
ments made  in  the  morning  press  by  two  premiers  of 
fUut^xan  coimtries.  these  being  the  official  spokesmen  of 
two  of  the  great  debtor  cotmtrles  of  Europe,  both  of  whom 
being  of  the  large  debtors  to  the  United  States  of  America, 
Each  of  these  master  guides,  being  honorable  representatives 
of  their  nations,  have  in  the  late  weeks  only  departed  from 
us.  following  what  we  assumed  to  have  been  a  conference 
looking  to  readjustment  of  what  to  designated  as  the  tariiT, 
and  conducting  conversations  formulating  something  of 
mtemational  economic  trade  arrangement.  And  we  now 
have  It  stated  as  from  these  higher  sources  that  as  a  pre- 
Un.inary  essential  to  that  meeting,  which  Is  shaped  and 
framed  to  be  held  In  the  month  of  June  either  at  London, 
or  Geneva.  Switzerland,  that  there  must  be  by  the  United 
States  of  America  accepted  and  agreed  that  a  disposition  of 
the  debts  due  by  the  foreign  lands  to  the  United  States, 
war  and  commercial  debts,  shall  first  be  disposed  of. 

That  in  thto  first  move  some  form  of  a  reduction  of  the 
war  debts  which  are  due  now  or  the  wiping  out  of  certiun 
of  the  charges  laid  by  the  United  States  against  the  debtors; 
as  commercial  obligations  must  be  agreed  and  arranged  as 
a  paid  or  adjusted  debt  preliminary  and  as  a  necessary  step 
precedent  to  any  undertaking  looking  to  the  adjustment  of 
tariffs  or  the  arrangement  of  an  economic  conference  It 
to  now  stated  in  the  announcements,  carrying  out  what  is 
assumed  to  have  been  the  object  of  the  mission  of  these 
honorable  gentlemen  who  came  as  the  avowed  and  the 
acknowledged  delegates  of  their  countries,  that  first,  and 
above  all.  Is  the  aboltohment  of  all  obligation  now  existing 
to  pay  the  debt. 

Mr  President.  I  speak  to  what  I  charge  to  be  the  hypoc- 
risy of  the  drama.  I  rise  to  charge  upon  *h^  proceeding 
in  the  foreign  parliament  the  farce  of  the  p.-  .  :.  f>  I  assert 
in  my  place  that  the  Intimation  is  now  given  to  'h-  .".rid 
through  speech  of  each  premier  addressed  to  hts  l:i.nd  that 
there  was  an  understanding  between  this,  our  United  States 
of  America,  through  Its  representatives,  and  they  who  were 
envoys  of  other  countries  of  the  world,  the  principal  debtors 
to  this  Republic,  that  before  we.  the  Uruted  States,  should 
be  permitted  to  enter  upon  the  specific  schedules  of  any 
tariff  truce,  as  it  is  termed,  or  the  program  of  any  eco- 
nomic adjustment  tovx^ilng  trade  between  these  lands,  there 
must  first  be  a  coixxssion  on  the  part  of  the  United  States 
to  take  up  the  adJuataBent  of  the  debts  due  the  United  States 
by  these  foreign  landa,  and  that  that  qup<'  •  n  rr.'i.'n  t>e  taken 
up  in  such  manner  as  shall  result  m  a  cv:.c.ai.^u  of  reduc-^ 
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or     cancelation     satisfactory     to     the 


tior.      iK'-^t  [Minenient 
debtors 

Mr.  Ptt-  :,'fnt,  it  is  very  evident  to  my  mmd — I  am  sure 
It  ciinr.  :  t-  '.'hfr^:--  to  the  mmd^  of  those  about  u?: — 
that  thi'M-  ixp:e.-o;c)n>  art  srnt  throughout  the  whole  world 
all  nations,  for  the  purpo:p  ci   increasing  m  European  and 

c-i    ihese   land.<   who   are   debtor.- 

object  of  the  play  is  to  give  the 

of    their    delepates   here    to   our 


crt'C 


Th. 


Asiatic   sphere^   tht 
to  the  United  Statf.-. 
appearance  iL.^t    liie 

land  resulted  m  a::  arreomcnt  at  the  instance  of  the  debtor 
or  .It  the  initiaticr.  ul  ihe  creditor  to  take  up  these  mtrnia- 
tional  debts  and  a?  a  first  move  to  concede  the  debt  as  now- 
due  a.--  I  .i.'icr  oi  :n.:n''d..r.o  pfTacement  or,  sirs,  as  necr-:>.ar:ly 
calling  111  their  bthall  for  a  larpr  reduction,  if  not  complete 
cancelation      W:th  this  false  promise  being  circulated  to  the 
world    It   enables   oar  conapetitor  nations  to  start   out   w;th 
the  other  countries  ot  the  world  with  the  presumption  thai 
they    aio    r.ow    to    b«^    er.rxhed    m    their    treas'ories    by    the 
amount  that  thev  will  be  able  to  force  us  to  concede  m  tlic 
reduction  or  caaoeme.-.t  of  the  debt.     This  likewise  will  p.vc 
to  o'--  deb'or.v  a  form  of  credit  from  the  other  nations  of  • 
the  *.  -.d  upon  the  theory-  that  the  proportion  of  tliat  credit 
advanctd   i.s   s'ostained   and   secured   by   what   is   to   be   the 
i""   I.-.-  ^urrendered  by  the  United  States  of  America. 

M-     Prf  :clor,t.  the  5-tatemeut  on  the  part  of  these  honor-  i 
able  repre  .T.-at-.e.^  m.idc  ;a  the  parliaments  of  our  debtors. 
that  U\r:r  u   now  compacted  with  arrangement  concur: ent  : 
with   the    eccr.c::::c    conference    a   .surrender   by    the    rn::ed  | 
States  of   It-   d»b'    a>   it   i.s   now  adjusted   is  wholly   w:t>v  u' 
founda-'op      It   wa     'peeitically  stated  here  at  the  meetin^'-s 
in   the    citv    of    W.iKhiii^t.n    by    the    representative.^    of    the 
United  States  of   .\.^:er:oa   ;it   the  Stat^  Department  and  a- 
such  other  meet::u-<;  :.^  were  ooncurreiit  with  those  pather- 
ings  that  there   a-.s  •.    Sh-  a  f-xec  understanding  that  noth- 
ing whatever  a^^  t  :  tl.t  debts  between  these  debtor  countne: 
and  the  United  State>  was  to  be  t.^ken  up  at  the  moet.n 
looking   to  the  economic   conference.     That   only  with   t.ia. 
speciflc   undersUnd:np.   Mr     President,    I    am    auinon/ed    to 
say  that  only  at  some  la-.er   occasion   is  the   subject  to  be 
gnfived  upon,  if  at  all     aiu:  up-n  my  own  information  T  do 
aasert,  that  is  now  th-    >    mp,o.-    th:it   ;:-.  the  economio  con- 
ference  nothing   be   eiitor.d    u)    n    m    the   form    ol    a    con- 
ference between  our  counVry  and  her  debtor-  as  to  an.ounts 
of  reduction  nor  payment  is  to  be  intruded  m  the  procr^im 
for  the  economic  conference    the  adjustment  of   -^-"'^s,  or 
the  entering  upon  any  form  of   ananeement  tou...ing   .ne 
economy  of  trade  throUKhout  the  world. 

As  to  that  specific  aRreement  I  '  ummon  you.  sirs,  to  tne 
sUtement  of  r-vU-~^'r  T.i^rx.n.  representing  the  State  De- 
partmantof  thf  rr..Td  S-.ales,  publLshed  as  his  utterance  ir. 


the  Sunday  N;  .\    V 


litr.vld.   and  one  from  hi.s  pen.  and 


then  thai  of  tlu  oihrr  aide  of  the  State  Departmer.t.  Pr^-f^-- 
sor  Molcv.  ail  'lie.s*-  ,  xpre.vsion.-  .spoke  to  the  worla  th.r.  a- 
B  preliminarv  arraneenient .  if  one  may  be  termed  ^-'Ar- 
rangement ^vhu■h  i.s  M  r.t  out  a,^  a  prefatory  and  precedmt; 
understand. n.  the  q  irsiion  of  these  fc^reign  debts  was  no. 
to  be  ti'k>  '  np  ;r  ai.vwise  whatever  negot.ated,  at  the  con- 
ference   n.  •.'.    bi  n.^'    arran^-ed  on    the   basis   of    an   economic 

Mr'  President  I  protest  acam.st  this  policy  of  mislead:nc 
the  umted  States  c.n  the  part  of  these  honorable  foreign 
representatives,  who.  speaking  from  the  parliaments  of  their 
hiKh  ascendency  ^end  out  their  me.ssage  with  a  strange 
consistency  in  almost  the  exact  verbiage— though  they  are 
contesting  lands  as  between  themselve^-assertmg  that  there 
was  an  understanding,  and  as  such  that  it  is  now  to  be  exe- 
cuted executing  the  new  agreed  policy  of  effacing  the  debts 
bv  su-end>T  or  canceling  them  by  a  form  of  reduction  that 
will  leave  to  u^  the  attitude  of  defeated  debtor  instead  of 
vu-ror'ou-  creditor. 

1  n,  IP  siiv  sir  that  the  whole  policy  of  sending  out  these 
statements' m  parlutn^er/.ary-mvolved  declaraiions  is  with 
tho  complete  knowledge  that  they  have  no  foundation  :.. 
tru'h  but  that  tlae..e  assertions  are  sent  out  in  what  are 
U:rmed   m  the  parhamentary  language  of  varying  diplomacy, 


as  '■  feelers."  Prom  such  it  is  presumed  that  it  might  be 
a-scertained  how  far  the  Am.encan  people  w.U  go  in  geneix)us 
gesture,  for  the  se\-en:h  tim.e.  to  further  reduction  of  these 
debts  far  past  the  reduction  we  have  subscribed  to — far  ex- 
ceeding the  reduction  which  even  merry,  charity,  and  fair- 
nes.<^  would  l^ave  justified.  These  •' fi-<'lers  "— a  creeping 
poison  wh:ch.  l.ke  writhing  vines,  are  twisted  about  the  feei 
of  -to^f  who  move  ahead  m  gloom  and  darkness,  where  they 
mav  be  tripped  to  v,-hfre  they  fall.  And  the  object  of 
ihe>(   mi  Tepre:>enta::vc  anncuncoments  are  as  two  insidious 

tli.ngs: 

r^irst.  to  educate  the  American  citizen  to  the  thought  that 
his  Ocvcrnment  has  already  surrendered  him  in  a  private 
understanam^i  here  a'  Vv'ashini^ton.  and  done  m  obedience 
to  the  dr inand  of  the  amba.ssadors,  premiers,  and  consult- 
ants of  these  honorable  countries,  ou-  di.stinpuished  war 
debtors  I  as  a  lium.ble  representative  of  my  distingui-shed 
State  and  a.^  one  of  the  colleagues  of  my  honorable  con- 
freres ;n  ihi.s  gathering,  the  Senate  of  the  United  States, 
have  reason.-  to.  der,v  and  upon  these  rea.sons  specifically 
deny  that  there  ever  wa^^  a  conversation  between  the.se  hon- 
orab..'  npreNen:ativcs  and  the  representativ<>s  of  the  United 
p,  .,,.,  i.xp  <hp  po-.nt  of  quantity  or  qualny  of  further  re- 
"o'.'c-:r,r.  of  wrht.-.,  thf  rancdation  of  them,  or  the  readjust- 
I  men'  if  il'f.m  n  ;he  .«-urrender  of  the  obligation 

Second,  sir.  the  luri!u-r  purpose  of  the  false  desseminn- 
:  tion  was  to  give  to  the  countries  abroad  the  conclusion  tha. 
I  without  these  delegates  having  an  acr-^f-meiit  for  ^he  sur- 
render of  a  part  of  the  debt,  or  a  can,  elation  of  its  obliga- 
tion there  would  not  havo  been  an  entranro  by  them  into 
an  understanding  as  to  the  surrendering  of  any  of  the  trade 
ad.  antages  of  their  lands  It  is  that  there  be  offered  as  a 
ju.tmcat:on  a-  Rcainst  the  a.-ault  of  thc.r  own  people  for 
threatening  to  surrcnc  v  th"  advantaees  and  privileges  they 
a-e  enjo^^ng  in  trade  cer  The  United  State^.  they  brought 
m  turn  the^ possibility  o!  the  abatement  of  these  payments 
now  due  and  to  be  paid  thi<^  year. 

Finally  Mr.  President,  th  =  :her  and  cruM  pu-pose  is  to 
say  to  the  American  people  m  su-h  ms'dious  propaganda 
as  is  now  being  scattered  in  ih.^  .::ra:n:nq  dews  of  gentle  arid 
facile  declamation,  that  if  ihey-our  Americans— will  yie.d 
now  despite  their  protest.^,  to  the  form  of  a  surrender  of 
the  amount  of  theu-  debt,  and  place  that  obhgation  on  the 
citizens  of  the  United  States,  then  the  Umted  States  may 
expect  some  balance  :n  :os-e-  m  the  sun-ender  by  us^  your 
debtors,  of  our  priviloc.-  of  .nternational  trade,  that  Arner- 
ica  may  enjoy  the  benefits  of  our  present  supenority.  which 
IS  now  yielded  up  ?:--  all  this  concentrated  effort  of  the 
pa-hamcntar^-  ma.-'rrs  is  to  .'.educe  the  American  mmd  into 
some  form  o:    v-;u:nr:   and   some  nature   of   concessions  as 

against  these  ceb.-^,  ^^.v,;^^ 

True    sirs    witli  th'-sp  n-.urky  movements  we  have  nothing 
tlmt    gives   iipht    of    method    cr    detail.     It    is    enough    that 
through    -he    press   the   mere    statement    of    something   ol    a 
■  »a-^  u-uce      of  a  -  tarifl  concession  •'.  of  a  -  trade  arrange- 
-K-'t  ••  be  uttered.     But  from  whence  com.e  the.sc  intimated 
a^.n-n-c^  and  m  what   description?     I  challenge  my  hon- 
o^-bi^  C'-iiea-uf-s  upon  both  sides  of  the  Cham.ber  to  note 
,hv  .r,  au  tP'---e  coagulated  agitations  of  oratorical  multiph- 
ca---   thp-e   ■-   never   a   figure   stated:    never  is   a   quantity 
d^-nned  as  to  what  is  c-ered.     Nowhere  is  the  specific  decla- 
/ion   m;ad-   clear.     Never   is   the  material   or   the   basis   of 
nrr/-^t  to  ihe  United  States  of  the  new  trade  stated.     Every- 
I'vr'-'  1-  b-i-s  brought   to  us  now  upon  the  theory  we  can 
assume  as  .savine  to^us,  "Dear  friends  of  America,  whatever 
vo"  Tlnn<  vou  ought  to  have  m  trade,  whatever  you  dream 
to  enjov  m  finance,  whatever  you  hope  to  experience  m  any 
w'  e  whatever    hz  new  r-pjuvenation  of  our  admiration  and 
fn;.nd,-,hip.  will  Qep-:nd  on  the  amount  you  will  yield  to  us 
on  the  debts  you  say  we  owe  you."     Here,  as  the  Scripture 
hath  it.  we  e.xclaimx  "  Selah." 

This    \e-v    clever,    this    very   artful   insinuation,   carrying 

'  no-h  r-  w'h  it  of  newmess.  is  multiplied  in  its  form  with  a 

view'cf  further  .seducing  the  credulity  of  our  country,  and 

impos.ng  upon  the  confidence  of  our  countrymen  to  believe 
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that  there  may  again  be  perpetrated  the  same  fraud  which 
we  have  had  lo  endure  under  aimllar  pretenses  In  five  pre- 
noui  gatherings.  Sirs,  all  this  replay  and  artifice  after  we 
ImA  given  notice  that  under  no  circumstances  shall  the  mat- 
ter ol  the  reducUon  of  the  debu  or  even  a  (meuMten  of  the 
debte  bf  our  war  debtors  be  considered  In  connection  with 
thlJ  •eoooBlc  meeting— «irs,  it  is  here  that  there  still  goes 
forth  every  day  from  the  press,  which  is  compelled  to  pub- 
llib  the  news  m  tt  obtains  it.  that  constant,  repeated,  and 
ever-flowing  Indu^iaboo  to  the  Amertcan  public  proclaiming. 
"  If  you  will  but  persuade  your  public  representatives  to 
surrender  you  and  your  Interests,  to  abase  your  country,  to 
our  superiority,  and  further  loot  your  Treasury  by  conces- 
sion and  cancelation,  you  will  be  rewarded  by  us  in  some 
form  of  trade  which  may  make  up  Just  now  the  lo&ses  you 
erT^.r-,..nce  and  that  which  you  feel  is  hourly  deepening  its  , 
I.  cation. ■■      What    these    national    spokesmen    of    our 

debtor  nations  a.ssume  to  offer  Ihey  do  not  express.  What 
we  are  to  expect  them  to  give  us  they  do  not  say.  We.  they 
say.  but  tell  you  to  trust  us,  and  in  this  allurement  trust  and 
believe  that  for  all  you  wUl  lose — as  we  expect  you  to  lose,  for 
we  are  not  meaning  to  have  you  gain — you  may  hope  to  be 
requited  by  something  by  which  in  some  form.  In  the 
haggling  terms  of  economic  arrangement,  you  may,  out  of 
this  mist  and  mystery,  draw  the  varying  light  of  some 
consolation.  I 

Mr.  TRAMMELL.    Mr.  President,  will  the  Senator  yield?  ' 

»Ir.  LEWIS.    I  yield. 

Mr.  TRAMMELL.  I  presume,  from  the  Senator's  state- 
ment, that  he  does  not  care  to  let  them  know  exactly  what 
we  might  do.  that  we  are  to  let  them  wander  along  in  dark- 
ness on  that  subject.  Does  he  not  think  a  better  policy 
would  be  not  to  give  any  encouragement  to  this  idea  of  a 
reduction  of  the  indebtedness  or  a  cancelation  of  the 
Indebtedness?  I  believe  that  it  we  give  any  encouragement 
to  people  who  are  expecting  to  get  something  from  us  which 
we  do  not  think  they  should  have,  that  policy  is  detrimental 
in  any  future  negotiation.  I  would  rather  be  frank  from 
the  t)eg;nning.  and  state  that  we  do  not  expect  to  have  the 
matter  of  adjustment  or  the  matter  of  the  cancelation 
control  or  dominate  this  conference.  Of  course,  the  Senator 
has  talked  along  that  hxxe.  but  I  have  Just  talked  a  Uttle 
plainer. 

I  happened  to  drop  into  a  movie  a  few  nights  ago  where 
the  .-subject  was  '•  Gabriel  Over  the  White  House  ".  and  Mr. 
Hammond,  who  took  the  part  of  the  President,  when  they 
were  clamoring  for  debt  reduction,  and  some  wise  statesmen 
tbought  there  ought  to  tje  reduction,  said,  "  There  is  to  be 
no  reduction.*'  When  they  wanted  cancelation  he  said, 
"There  is  to  be  no  cancelation  of  the  debt."  I  think  we 
need  some  plain  talking. 

Mr.  LEWIS.  Mr  President,  I  was  sUtlng.  in  what  I  felt 
was  explicit  language,  that  it  was  these  oux  debtors  who 
are  leaving  In  tins  more  or  less  confused  state  any  proposi- 
tion they  were  makmg;  it  is  not  ourselves.  I  had  stated, 
evidently  previous  to  the  Senator  coming  to  his  seat,  how  i 
we  had  In  nowise  made  an  agreement  or  an  understanding 
looking  to  any  mncehitlon  or  any  form  of  interruption  of 
the  just  course  of  the  debt  as  it  has  now  been  placed  by  the 
previous  understandings  and  agreements  of  our  country  and 
our  debtors  and  now  fixed  as  closed  contract. 

I  answer  the  Senator  from  Florida  to  say  the  trouble  Is 
not  the  want  of  frankness  on  the  part  of  his  country.  His 
country  has  made  it  public  everywhere,  wherever  voice  with 
dignity  and  manner  with  propriety  could  leave  it,  that  there 
should  be  no  entrance  In  this  economic  conference  upon  the 
question  of  the  cancelation  of  the  debts  or  a  disturbance  of 
the  pleasant  relations,  and  tivat  there  was  no  foundation  at 
any  time  for  the  assumption  by  their  statesmen  that  the 
matter  of  the  debts,  either  th^ir  cancelation  or  their  reduc- 
tion, was  to  be  entered  upon  at  the  time  of  these  under- 
standings we  are  about  to  launch  respecting  the  economic 
affairs  of  these  nations  m  commerce. 

Mr.  President.  I  was  concluding,  when  I  yielded  to  the 
distinguished  Senator  from  Florida,  to  say  that  I  regard 
It  dangerous  to  the  friendship  bet^^een  this  Nation  and  her 


debtors  for  these  debtors  to  continue  making  public  the 
statement  that  there  should  be  a  preliminary  entrance  upon 
these  international  debts  looking  to  their  readjustment  or 
effacement  before  we  enter  into  the  fulfillment  of  the  pro- 
gram of  the  Economic  Conference  which  they  sought  and 
propoeed  as  an  Illustration  of  new  commercial  friendship. 

Mr.  President.  I  find  much  In  what  the  Senator  from 
Louisiana  has  to  say  respecting  the  prospects  of  great  loaMf 
to  the  people  of  the  United  States,  and  if  tha  loss  Is  to  be 
accelerated  by  our  yielding  up  the  debts  which  are  due  us, 
and  we  are  to  be  first  trapped  and  then  tricked  out  of  the 
results  because  of  the  constant  amalgamation  and  multi- 
plication of  the  falsehoods,  saying  that  we  had  a  prelim- 
inary understanding  that  we  were  to  enter  upon  the  can- 
celation for  the  eflaoement  of  the  debt  before  we  concluded 
the  Economic  Confarence.  then  we  should  not  enter  upon 
any  conference  or  gathering  of  delegates  under  the  false 
assumption. 

Mr.  President,  If  the  United  States — and  I  speak  of  Its 
people — shall  conceive  seriously  that  there  has  been  really 
a  secret  understanding  by  the  representatives  of  this  admin- 
istration that  we  are  to  enter  upon  the  question  of  the 
reduction  of  the  debts  which  are  honestly  due  us.  the 
effacing  of  these  obligations  from  the  foreign  lands,  despite 
our  statement  to  the  United  States  through  our  representa- 
tives tliat  such  has  never  been  the  basis  of  any  treatment 
on  the  part  of  the  State  Department  or  the  foreign  dele- 
gates— I  say.  sir.  that  if  they,  the  spokesmen  from  Europe, 
shall  continue  with  these  statements  as  now  published  as 
their  declaration,  all  to  the  contrary  of  what  truly  has 
transpired,  these  double-dealing  delegates  in  their  evasive 
speeches  misrepresenting  the  history  of  the  preceedings — 
these  spokesmen  will  arouse  a  spirit  of  retaliation  and  re- 
sentment. I  fear;  and  If  the  time  should  thereafter  come 
when  later  the  question  as  of  the  debts  in  any  form  of  a 
suggested  new  adjustment  could  be  appropriately  revived, 
the  temper  of  our  people  would  not  allow  it  to  be  ap- 
proached. They  would  fear  the  spirit  of  delusion  and 
deception.  They  would  have  been  so  convinced  by  the 
previous  falseness  that  another  scheme  was  set  delil)erately 
to  entrap  us  that,  whatever  might  be  the  proposition,  all 
anew  it  should  be  at  once  repudiated  by  the  spirit  of  tho 
American  people,  too  long  and  too  often  seduced  by  fair 
promises  and  betrayed  by  false  deeds. 

Mr.  President,  I  rose  merely  to  call  attention,  in  this 
desultory  manner,  as  I  have,  to  the  fact  that  we  now  warn 
the  representatives  of  these  debtors  that  they  cannot  con- 
tinue these  statements,  which  are  directly  in  opposition  to 
what  is  the  truth  of  the  arrangements  between  the  United 
States  and  their  representatives,  without  incurring  a  spirit 
of  animosity  on  the  part  of  the  United  States,  and  from  this 
they  will  render  their  whole  trade  prospects  nugatory;  they 
will  cause  any  concessions  offered  in  that  respect  wholly 
void;  they  will  remove  from  the  American  mind  all  con- 
fidence in  the  proposed  undertaking  at  the  outset;  they 
will  characterize  it  by  the  shadow  of  fraud;  they  will  sur- 
round It  in  the  gloom  of  suspicion.  Sirs,  they  will  enter 
upon  it  with  doubt  in  all  directions  and  with  accusations  so 
encircling  it  that,  Instead  of  it  being  an  advance  on  the  part 
of  friendship  through  the  delegates  of  those  who  are  trusted. 
It  will  be  an  entrance  again  into  the  spirit  charging  false- 
hood and  trickery  and  culminating  in  bitterness — perhaps 
hatred. 

I  therefore  rise  here  to  say  that  it  is  time  these  sUte- 
ments  shall  cease  being  sent  out  on  the  part  of  these  hon- 
orable representatives  and  their  parliaments  of  the  world. 
These  debtor  nations  and  their  representatives  must  know 
there  never  has  been,  at  the  meetings  which  they  have  lately 
attended  here  in  Washington,  one  single,  solitary  agreement 
of  any  nature  whatever  that  these  foreign  debts  are  to  be 
made  the  basis  of  discussion  or  agreement  at  the  economic 
conference. 

The  Economic  Conference.  If  to  be  entered  upon,  must  be 
entered  upon  ^ith  the  knowledge  that  Its  only  spirit  Is  one 
looking  to  the  exchange  of  trade  between  these  nations  In 
friendship  and  in  confidence,  and  if  it  jihall  not  be  entered 
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Into  In  that  w.iy   Natter,  sir.  that  we  withdraw  at  oner  than  I 
to  enter  tliat  wh>  h  is  rurvpd  with  defeat  through  h\T)ocn.'=y 
and  ill  U:  ui^  lo   :.'!<•  wurld  a.s  a   .'•hairi  and  as  a  drvice  for  | 
tricking  the  Amrncan  pubiir  cithci  out  of  its  ri^rht.s  m  com-  , 
n\r;cr-    nr  it     r:i.-h.f;  a.s  ;i  crod;tcr. 

:m  r;.-..;.  :.:  i..  :i.  •.  p:,  tho  part  of  tho'r  hni,  !r:it;U 
debtors  can  benefit  tfi'iii  \'.  they  continuo  r:i:' •<•;):<■. .cntlng  | 
the  T'n:'*i!  "*:»'<■:.  t>'  •"  •"■"•n  ix-oplc,  and  my  objiT'.  n.  ri'-inf 
at  ti;^  :::Ln.L:,_  is  a...a.n  to  v.uin  tiu*  llmte-ci  Hti'-tcs  '.h;!'. 
thOM  plans  of  propaganda  .trc  first,  to  take  from  the  United 
States  citizen  his  confld*.  nee  m  hi.s  own  admin-.'-fatio::; 
second,  it  is  to  invrst  m  U.c  ruinds  of  foreib'iiers  th.-  ;dcu 
that  thrrr  h.i-  tM-,^:.  a  se.-rt  i  understanding  here  by  v.huh, 
for  some  n.-r-iu'-mcnt  or  surrender  on  the  part  of  the  United 
States,  the  ecunoniK  trade  conlerrnce  about  to  hi"  entered 
upon  is  to  be  entered  \:v<-::  w.tli  the  theory  tha*  lor  all  ih-,-:> 
give  they  are  to  be  ijroti-ed  by  the  large  sums  of  the  .^ur- 
rf-T-.drr  and  loss  of  d'  ir ^  by  ihe  United  States. 

NT:    ASHURST.     ^!^    Pv..-..der.t.  will  the  Senator  yield? 
M:    LEWIS      T  yu'ld  to  the  Senator  from  Anzona, 
Mr.    ASHURST.     I    tiir.od    m   on    the   radio   one    evening, 
some  months  since,  ar.d  although  I  missed  the  announce- 
ment, I  knew  at  once,  irvrr.  U\e  meiunuousness  of  the  voice, 
from  the  beauty  of  the  o    iiw-;    the  correctne.s?  of  ihe  rhet- 
oric, and  the  accuracy  of  th-  historical  references,  that  the 
senior  Senator  from  Illinois  [Mr.  Lewis!  wa.^  speaking.     He 
reviewed  with  accuracy  the  history  of  pa^t  tran.-^actions  on 
the  collection  of  loans  made  by  o:ie  governm.ent  to  another. 
The  Senator  pointed  out  h.ow  baW  '.ul  and  unjust  it  would  be 
for  the  United  States  to  cancel   or  remit  any  part   of  the 
foreign  debt,  and  he  concluded  hi.s  brilliant  radio  address — I 
am  sure  it  was  heard  by  10.000.000  person.s— by  an  argument 
that  appealed  to  m."  with  force,  i>ointing  out  not   on.y  the 
injustice  to  our  own  people  m  canceling  the  foreign  debt, 
but    made    the    superlative.y    important    argument    that    it 
would  be  injurious  to  th-    dtbfor  nations  themselves  to  peti- 
tion for  or  to  accept  such  a  humiliation  as  the  cancelation 
of  their  own  debis;   that  it   would   paralyze  for  a  hundred 
years  their  efforts  to  attempt  to  secure  credit:    that  each 
and   every   nation   acceptin-   a    cancelation   or   a    remission 
of   its   indebtedness  would   thcnby    sutler   m    its   own   self-  , 
esteem  and  would  lose  that  vhuii  when  a  man  or  a  nation  | 
loses  is  grievously  hurt — its  own  self-respect. 

The  Senator  has  rendered  a  s.  rvice  m  sugeestmz  tha* 
this  administration  has  never  d.rectly  or  indirectly,  inti- 
mated to  anyone  that  there  will  be  any  cancelation,  remis- 
sion, or  reduction  of  any  part  of  the  foreign  debt  due  to  the 
United  States.  Nothing  would  cau.se  more  feeling  amongst 
our  people,  nothing  woi'I  i  p-oduce  so  much  loss  of  confi- 
dence in  the  Congress  a;,  i  :n  tiie  admimstration  as  to  can- 
cel, remit,  or  forgive  any  purl  of  the  foreign  debt  due  to  ihe 
United  States. 

Mr.  LEWIS.  Mr  President,  I  acknowledge  the  contribu- 
tion of  the  able  Senaiur  fn  m  Ari/ona,  the  Chairm.an  of  the 
Judiciary  Committee.  I  am  f.atiercd  that  he  recaiis  an  ad- 
dress of  mhie  made  at  any  time  and  approves  it.  I  have 
from  time  to  time,  perchance  at  the  expense  of  fneiid-sh:p 
and  patience  on  the  part  of  the  Senate,  invited  their  con- 
sideration to  the  thought  that  this,  as  I  now  charee.  was 
the  plan,  and  that  behind  the  euphemistic  expression  ■  eco- 
nomic conference  "  was  an  underground  and  subterranean 
method  of  again  reaching  the  point  of  driving  the  American 
public  to  a  point  where  they  would  feel  they  muit  make 
some  surrender  of  tlu.i  nthts  Lu  those  who  now  seek  to 
impose  upon  them. 

Mr.  President,  as  I  conclude.  I  repeat  I  am  anxious  to  hold 
the  confidence  of  the  American  public  to  the  adiu.ni^tration. 
I  shall  not  allow  those  out>ide  of  my  land  to  be  constantly 
presenting  to  my  countrymen  that  there  have  bem  traii:,- 
actions  secretly  conducted  wluch  are  deceiving  the  citizen 
and  leaving  him  to  conclude  that  he  is  being  delivereu  by 
his  public  servants,  and  that  under  some  secret  alluMon 
that  the  proposal  is  only  one  of  mutual  business  touching 
economic  conditions  really  and  truthfully  they  are  laying 
nrst  ih.  truuiid-Aoik.  the  neiwoik,  the  trap,  to  be  foUowea 


bv  Ml'-'  s'lrrrnrii  r  cf  '\.c  Ar.\c^-:c:in  people  and  their  right  to 
payment  ('f  hone.-t  debts  due  them 

Mr.  Prcsidtnt    wr  ret  from  the  rreat  Lard  the  fannns  j-ne 


ihe 


f  me:;  ■,^^•;:;.;: 


)!  L  '.    .-.   •.: 


a    lie. 


It  .'-  ,11  I,:.  •  :.]..  l.ai:  truth  whlch  is  b'  .ng  lieiulijrd 
ih:  ):  .'  'I.--  1  .^-■'.■'-  ]:>■■■  '■'■<'''■■  t he  agencies  of  I-lurepean 
ij,  l/or-.  u:  cu:  iwn  cou:,t:vme:i  at  horn-  who  write  m  tlu'.r 
l);i^'  th.it  v:..  h  ^v'll  U'.,::' ::..!'■  'he  ;  Ji.tuien;  e  '  •'.  e'ii  eniu,- 
IrNinen  ^n  the.:  ei:i;i!rt  and  :  'b  lljein  o!  the  enjn\menl  M 
trust  in  the  adminisiiaLon.  ih.it  I  i,:  t-  t  'I'here  shaii  n  >'. 
be  a  mcmcnt.  so  far  as  1  may  piutesr  sir.  when  o-.er  tnt 
gateways  of  our  tomorrow  m  deahnp  with  forei-n  lands  tlie:*- 
shall  be  inscribed  by  our  engraving  m  cuwaidiee  at  surren- 
der— the  proclamation  of  Dante: 

Abandon  hope,  all  yc  who  enter  htre. 

Mr.  Pre.sident.  having  uttrred  the  expression  of  miy  protest, 
and  that  -xh.ch  I  firmly  believe  is  the  duty  of  an  American 
to  repeat  as  often  as  possible— a  wamine  to  h.s  countryme;! 
not  to  be  further  imiposea  upon.  I  subm.it  my  views  as  they 
have  been  expressed,  with  my  sense  of  gratitude  for  the 
patience  and  kindness  of  the  Senate.  I  call  forth  aeam. 
America,  be  on  guard,  beware:  and  as  against  all  alluring 
approaches  seducing  h(  r  trust,  O  America   be  true. 

NOTIFICATION   CF  euNFIf.M.MION  OF  CIML  SEKVICE  CGMMIS.SIONERS 

Mr.  McKELLAR.  Mr,  President,  earlier  in  the  day  I 
asked  unanimous  consent.  a.>  m  executive  session,  that  the 
President  be  notified  of  the  confirmations  of  the  nomina- 
tions of  Mrs,  Mi^L.:;an  and  Mr.  Mitchell  as  m.em.bers  of  the 
Civil  Service  Commission.  Tho.sc  two  officials  were  sworn  m 
this  mornine.  I  find  that  th^-  time  required  by  the  rule  has 
not  yet  elap^ea,  but  1  hope  the  S.  nate  w:li  agree  to  my 
request  for  i.:.a::.r..cus  con.-ent.  which  is  that  the  President 
mav  be  not.'y.-a  ^'^t  me  continr.ation  of  these  nominations. 
Mr  MiNAHV.  Mr.  President,  for  obvious  reasons  I  have 
i  uniformV  followed  the  practice  ..  f  di.^.sociating  confirmations 
and  notices  to  the  President.  The  Senator  from  Tennessee 
conferred  with  me  earlier  in  the  day.  The  s.tuatiun  is 
rather  an  embarrassing  en?,  due  to  a  m.isunderstanami;. 
and  therefore,  so  far  as  1  an:  personally  concerned,  I  am 
wilUng  to  matie  ;-.n  exception  in  this  case. 


VrCE  PRESIDENT, 


Is  there  objection  to  the  request 


of  the  Senator  from  Tennci^.see'^  The  Chair  hears  none,  and 
the  President  wiii  be  notified  of  the  confirmations  of  tlie 
nominations. 

FXTENSION  or   GASOLTNE  J .KX 

The  Senate  resumed  the  consideration  of  the  bill  *H.R, 
5040 •  to  extend  the  gasohne  tax  for  1  year,  to  modify  postage 
rates  on  nmil  matter,  and  for  other  purposes. 

Mr  HARRISON.  Mr.  President,  the  hour  is  now  so  late 
and  the  Senate  ha^  been  so  patient  m  the  consideration  of 
the  tax  bill  that  I  am  not  going  to  impo&e  on  the  body  at 
this  time  anv  remarks  with  reference  to  the  pending  amend- 
m.ent  I  mav  sav  ihat  if  we  can  dispose  of  this  amendment 
1  ih^nk  -^e  ".av  pet  tlirough  with  the  bill  this  afternoon: 
and  It  is  ihe  intention,  as  1  understand,  of  the  leader  on 
th's  side  m  that  ca.se  to  move  an  adjournm.ent  over  until 
Monday.  So  I  hope  we  m.ay  expedite  the  matter  and  get 
throUfih  with  It  quickly.  ^ 

Th'-  VICE  PRESIDENT.     The  question  is  on  agreemg   lO 
the  amendment  oilereu  by  the  Stiicvior  from  Loui^siana   I  Mr. 

Long].  ,,  v       « 

M'-  NYE  Mr  President.  I  desire  to  express  myseJ  briefly 
on'  the  pending  amendment  offered  by  the  Senator  from 
Louisiana.  I  am  numbered  am.ong  those  who  are  urging  at 
this  time  that  there  can  be  hope  for  htile  or  no  recovery  for 
America  until  we  have  accomplished,  in  some  manner  or 
other  a  decentralization  of  wealth  that  has  giown  by  buch 
leap>'and  bounds  m  recent  ytars.  While  the  inflationary 
features  of  the  larnx  bill  weie  pending  before  the  Senate,  I 
'  offered  an  amendment  whieli,  had  it  been  accepted,  womd 
have  mcreastd  the  mcome-Lax  rates  on  mcomes  in  excess  of 
$100,000  a  year. 
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lAr.  LONO.     Mr.  President • 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  srield  to  the  Senator  from  LcuisiAna? 

Mr.  NYE.     I  am  glad  to  yield. 

Mr  LXDNO.  I  want  to  ask  the  Senator  to  let  me  suggest 
the  absence  of  a  quorum. 

Mr.  NYE.  I  am  not  going  to  yield  for  that  purpose  at 
this  time. 

The  VICE  PRESIDENT.    The  Senator  from  North  Dakota 

declines  to  yield. 

Mr.  NYE.  The  scale  of  taxation  upon  Incomes  under  my 
UDiBtkBent  would  range  from  55  percent  on  incomes  of 
$100,000  or  more  to  75  percent  on  Incomes  of  a  million  dol- 
lars or  more  per  year.  I  was  prevailed  upon  at  the  time 
of  Its  offering  to  have  It  referred  to  the  Committee  on 
Finance,  which  was  then  considering  the  pcndmg  ta.x  bill. 
So  the  amendment  went  to  that  committee. 

I  now  understand,  of  course,  that  the  amendment  did  not 
recftve  favorable  consideration  at  the  hands  of  the  com- 
mittee, but  I  intend  to  move  that  amendment  to  the  pend- 
ing bill  In  the  event  the  amendment  of  the  Senator  from 
iM^iwimr*m  fixadl  be  defeated.  Yet  I  hope  I  am  not  going  to 
have  ooemslon  to  ofTer  my  amendment;  in  other  words.  I 
hope  that  the  amendment  offered  by  the  Senator  from 
Louisiana  is  going  to  prevail,  and  because  I  so  much  want 
that  it  shall  prevail  I  am  going  to  plead  with  the  Senator 
from  Louisiana  to  do  a  thing  which  I  am  certain  will  en- 
large the  chance  for  the  adoption  of  his  amendment  by  the 
Senate 

His  amendment  deals  with  income  taxes,  with  Inheritance 
taxes,  with  gift  taxes,  and  with  the  so-called  "  capital  tax." 
I  wonder  if  the  Senator,  in  view  of  the  largeness  of  the  con- 
tract involved  in  his  amendment,  will  not  consider  and 
finally  consent  to  the  elimination  from  his  amendment  of 
that  portion  of  It  dealing  alone  with  the  capital  tax? 

Mr.  LONO.  Mr  President,  as  I  understand,  the  Senator 
Is  locgesting  the  elimination  of  the  capital-tax-levy  feature 
of  the  amendment,  leaving  the  income-tax  and  inheritance- 
tax  provisions  as  they  are.  Is  that  what  the  Senator  sug- 
gests? 

Mr.  NYE.  That  Is  all.  I  suggest  only  that  the  Senator 
strike  from  his  amendment  all  the  language  beginning  in 
Hoe  IS.  on  page  i.  striking  out  all  on  pages  5,  6,  7.  and  8, 
and  down  to  line  13  on  page  9 

Mr.  LONG.  Mr.  President,  I  have  been  urged  so  to  change 
my  amendment,  and  I  am  willing  to  modify  the  amendment. 
Accordingly.  I  accept  the  suggestion  of  the  Senator  from 
North  nnknfa 

Mr  N  iK  :  am  surt  the  Senator  will  thereby  Improve 
the  chanc^-for  his  amendment  in  a  large  way. 

The  VICE  PRESIDENT  The  Senator  from  Loulsiaria 
modifies  his  amendment.  The  question  is  on  agreeing  to  the 
amwMhnent  as  modified. 

Mr   LONG      I  suggest  the  absence  of  a  quorum. 

The  VICr.  i'RKSIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 
Bsrhman 

Bai>v 

Barbour 
Barklcy 
Stock 


Coxizmnm 

Kendrlck 

Pop* 

Cutttnf 

Kcyo« 

RMd 

Otciunaon 

King 

fUmoMi 

Dl«tarlea 

La  Pollett* 

ni>i—ii.  Ark. 

Dtn 

Lewu 

Roblnaon.  Ind. 

Duffy 

Logan 

Srhall 

Brtckaoa 

Lonercan 

Shcppard 

FMi 

Long 

Sh.lpst«ad 

r.etcbw 

McCarran 

Smltn 

rr^ximt 

McOUl 

Stelwer 

0«ort« 

\!   "  •     i.- 

Thomas.  Utah 

Ootiteborousb 

\i     '.  \     ; 

Trammell 

Oor* 

\            I    ' 

Vand'-      .  -s- 

Hal* 

\!            ;/ 

Van  N      1 

Harrtaoa 

.Vpf.y 

WalKh 

HjiydeD 

Norrla 

Wbeeler 

Jobnaott 

Ny» 

Wblt* 

Byrd 

ByrtM* 

CapiMr 

Car«T 

Clark 

Coonally 

The  VICE  PRESIDENT.  Seventy-one  Senators  have 
answered  to  the  •   :  i-        a  quorum  is  present. 

Mr.  LONG.  .\!:  :- :-  .dent.  I  want  to  take  Just  long 
enough  to  say  to  Members  of  the  Senate  who  have  come  m 
recently  tha*  I  hi.-  ::.  difled  my  amendment  by  striking 
cut  the  cap. '.-i. -'.J.:!  .•'.;.    feature   of   it,   leuving   it    to   apply 


only  as  to  Inheritance  and  gift  taxes  and  Income  taxes. 
limiting  the  Incomes  to  $1,000,000  and  inheritances  and 
gifts  to  $5,000,000.  I  ask  for  the  yeas  and  nays  on  my 
amendment. 

Mr.  TRAMMELL.    Mr.  President,  may  I  ask  the  Senator 

a  question? 

Mr.  LONG.    Certainly. 

Mr.  TRAMMELL,  The  Senator  provides  for  an  Increaae 
of  income  taxes  on  incomes  of  $30C,000  and  upward? 

Mr.  LONG.     Yes. 

Mr.  TRAMMELL.  The  increase  does  not  begin  until  the 
incomes  reach  $300,000? 

Mr.  LONG.     That  is  correct. 

Mr.  TRAMMELL.  And.  with  reference  to  inheritances, 
what  is  the  mmimum  from  which  the  amendment  proposes 

to  start? 

Mr.  LONO.  I  have  ju.st  scaled  them  from  whatever  they 
are  now  on  up  to  $5,000,000.  I  do  not  propose  to  affect 
them  to  any  extent  whatever  in  any  of  the  lower  brackets. 

Mr.  TRAMMELL,  That  is  the  impression  I  gathered 
from  reading  the  Senators  amendment;  that  it  does  not 
affect  the  lower  brackets  in  any  of  the  taxes. 

Mr.  LONG.  That  Is  true.  I  ask  for  the  yeas  and  nays 
on  my  amendment. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LA  POLLETTE  (when  his  name  was  called).  On 
this  vote  I  have  a  special  pair  with  the  senior  Senator  from 
Virginia  I  Mr.  Glass].  I  understand  if  he  were  present  he 
would  vote  *  nay."  If  I  were  at  liberty  to  vote.  I  v/ould 
vote  ■'  yea." 

Mr.  LEWIS  (when  his  name  was  called).  I  am  paired 
with  the  Senator  from  Rhode  Island  I  Mr.  Hebert].  Not 
knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Pennsylvania  I  Mr. 
Davis  J.  who  is  absent.  I  transfer  that  pair  to  the  senior 
Senator  from  Nevada  (Mr.  PrrTM.\Nl  and  vote  "nay." 

Mr.  McKELLAR  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Junior  Senator  from  Delaware 
(Mr.  TowNsiND).  I  transfer  that  pair  to  the  Junior  Senator 
from  Massachusetts  I  Mr.  CoolidciI  and  vote  "nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  StxphknsI.  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  VANDENBERG  (when  his  name  was  called).  On 
this  vote  I  am  paired  witli  the  senior  Senator  from  Okla- 
homa [Mr.  Thomas].  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  FRAZIER  (after  having  voted  In  the  affirmative)  On 
this  amendment  I  have  a  special  pair  with  the  senior  Sen- 
ator from  Maryland  [Mr.  TydincsI.  Therefore  I  withdraw 
my  vote.  I  understand  If  the  Senator  from  Maryland  [Mr. 
Tydincs]  were  present  he  woiUd  vote  "nay."  I:  I  A-rf  .r. 
liberty  to  vote.  I  would  vote  "  yea." 

Mr.  FESS.  The  Senator  from  West  Virginia  M:  Hat- 
nzLO]  Is  necessarily  detained  on  oCBcial  business.  He  is 
paired  with  the  Senator  from  Arkansas  [Mrs.  Car.\way). 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Ohio  [Mr.  BtrLKLEYl.  the  Senator  from  Arkansas  [Mrs. 
CAaAWAY],  the  Senator  from  Georgia  [Mr.  Russell  1,  and 
the  Senator  from  Colorado  [Mr.  Costican]  are  necessarily 
detained  from  the  Senate  on  official  business. 

I  also  wish  to  announce  the  following  general  pairs; 

The  Senator  from  New  York  [Mr.  CopelandJ  with  the 
Senator  from  Delaware  [Mr.  Hastings]; 

The  Senator  from  South  Dakota  [Mr.  Bctlow]  with  the 
Senator  from  Connecticut  [Mr.  Walcott); 

The  Senator  from  New  York  [Mr.  Wacnir]  with  the 
Senator  from  Missouri  [Mr.  Patterson];  and 

The  Senator  from  California  [Mr.  McAdoo]  with  the 
Senator  from  Vermont  [Mr.  Dale]. 

I  wish  further  to  announce  that  if  the  Senator  from 
Arkansas  [Mrs.  Caraway]  were  present,  she  would  vote 
"  aye." 


"i.- 


I 


,1983 


CONGRESSIONAL  KFXORD— SENATE 


332t) 


I    wish   further   to   announce   that    if    the    Senaior    from 
Arkansas    IMrs.    Caraway  J    wert-    pr'->ent,    she    would    vote 

"  aye." 

The  result  was  announced — yea.'^  14,  nays  50,  a.s  follows: 

VE.IS      1 4 


Bone 
CutUng 
Dill 
Lone 

Adani« 

A.s^lurst 

Austin 

Bachnian 

Bailey 

B&nkbead 

Barbour 

BarlLley 

Black 

Bratton 

Brown 

Byrd 

Byruea 


UcOUl 
Ne^iy 
Norrls 
Nye 

Carer 

Connally 

Couaena 

Dtclclnson 

Dtetertch 

DufTy 

ErtclLson 

Fletcher 

George 

Go  Ids  borough 

Oor« 

Hala 

NOT 

OoeU^an 

Dale 

Davis 

Praaler 

Olan 

Hastings 

Hatfield 

Hebert 


Overton 

Pope 

Rrynolds 


;ay^     ..u 

Harrl>^on 

Ki-!.v.rick 

King 

L<.i.''rr:-:i 
M    C.^.-:-l\ 
M    K.    .Rr 
M    Na.-y 
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TrammeU 

w...    :.r 


KwC 

Robln.son.  Ark. 
Brhall 
Shcppa.'d 

Steiwcr 
Thdiim-    T-'tah 
Va:.  .N'uys 
W;.  -;. 
White 


I  a  V  >..!  lie 
I    ■A".'- 


}  .i:!  .an 
K  ...    . 


Steijhcn.- 
Thomas   Ok -a 
T    \M.M:..i 
Tydiugs 
Vandenberg 
Wa>  ruT 
Wa.-..-.-- 


desk  an 


Borah 

Bulkley 

Buiow 

Capper 

Caraway 

Clark 

CooUdge 

Oopeland 

So  Mr.  Long's  amendment  wa    rcjec'od. 
Mr.  SHIPSTEAD.     Mr.  President.   I  .s(  nd  to  th 
amendment  which  I  offer. 

The  VICE  PRESIDENT.     The  amrndment  will  be  rear,  for 
the  information  of  the  Senate. 

The   Legislative  Clerk.     On   pa.:e    7.   after   bne    22.   it  is 
proposed  to  insert  the  following : 

Sec.    7.  Section   604    of    the    Revenue    Ad    of    1932    i.^    hert-by   re- 
pealed on  articles  selllnc;  far  less  than  $40 

Mr  SHIPSTE.AI'  N^ :  President.  I  shall  take  but  a  mo- 
ment to  explain  the  purpose  of  the  amendment,  lu  the 
Revenue  Act  of  1932  fur  clothing  nv  a  -.he  on.y  v^.ar  :ig  ap- 
parel taxed.  In  that  act  it  was  u.wd  at  10  perce:.;  of  its 
sale  price  as  sold  by  the  manufarturcr.  I  a.s.-=um:  the  tax 
on  fur  clothing  was  adopted  bv  -hi  Crnere^s  en  th-  ..-unip- 
tion  that  furs  arc  a  luxury  ;\  a  matter  of  fart,  n:  a  con- 
siderable portion  of  the  country  {n:s  a-e  a  nece.ssry  of  life 
on  account  of  the  cold  wea-h(r  in  the  winter' ime  A 
farmer  who  buys  a  hheep-Uneri  fur  crat  m.ust  pay  a  10-n?r- 
cent  Ux  on  that  coat.  M'^n  an.d  women,  and  children  eoing 
to  school  in  the  wintertime,  wadm;^  thruut'h  the  snow,  must 
ha'-'-  whatever  fur  clolhim;  tli.  y  can  buy.  For  that  rtason 
1  n..vr  offered  the  amendment  to  e>en:pt  from  ihi.s  t.i.x  .'.nv 
Jur  garment  selling  for  ie.-.-  '.han  S40.  That  i.s  about  th 
maximum  that  poor  pc'.'pic  pay  lor  fur  clothing.  I  am  .-uu 
tt  was  not  the  intention  of  the  Cou^re.ss  in  enacting  this 
law  to  put  a  '.av  up<  n  th.-  wuv.er  clothing  of  people  who 
pav  le:  -  'han  i4u  :u:  har  ,\nnKnt.,. 

\'.-  Ii.-\RRISO.\  M:  I'rt -.u(  ;.* .  thi.^-  tax  on  fur  was  If. - 
led  to  raise  revenue.  Th- rt  are  many  very  obj' cUuriab.  • 
nuisance  taxes  that  we  w  i.-h  we  cuuld  repeal,  but  if  we  siait 
on  that  we  wiU  lose  the  re..:.u.  Under  the  pre.s-ent  i>.'^  . 
goods  containing  furs  are  not  taxed  unless  the  fur  i.s  th:- 
chief  component. 

X  h.(,;v  \h)<  amr'ndmeTit  w.U  be  voted  down. 

Th",  'vicK  rivtZ.^IDENT.  The  que.'^tion  is  on  aK-reein-;  to 
the  ame!';:::i(  r.t  vt\tvi'd  by  the  Senator  from  Mimie.-ota 
(Mr.  Skifsteau  .. 

The  amendment   \v;i>   rejected. 

M'-    NVK      '.'      Pr..Mdeni,  I  offer  the  amendment    wh.ch 

I  .•..•;. d  t.-     !■•     >1''  I"- 

T'      \  KT  }Mvt;.^ini-:NT      The  Senator  from  North  Dakota 


••$72,460  upon  net  Incomes  of  $200,000  ai.a  upon  net  Incomes 
In  excess  of  $200,000  and  not  In  excess  of  $300,000.  52 4  percent 
In  addition  of  such  excess. 

"$124,956  upon  net  Incomes  of  $300,000:  a:.i  :ion  net  incomes 
In  excess  of  $300,000  and  not  in  excess  of  $-ia^,oou.  55  percent  m 
addition  of  such  excess. 

••$179,960  upon  ret  Incomes  of  $400,000:   and  upon  net  Incomes 
In  excess  of  $400,000  and   not  in   excess  of   $500,000.   57  V,    percent  v 
in  addition  of  such  e.xcess. 

*•  $237,460  upon  net  incomes  of  $500,000:  and  upon  net  Incomes 
in  excess  of  $500,000  and  not  in  excess  of  $600,000.  60  percent  in 
addition  of  such  excess 

•■  -  <i~  -.tv;  ;:pon  net  incomes  of  *'~/i'  'OO  and  upon  net  Incomes 
in  iXLL-  u:  SGOO.OOO  and  not  m  tx..  -;-  i  $700,000,  62^  percent 
in  addition  of  such  excess. 

"$359,960  upon  net  incomes  of  $700, OOr;  r.-id  upon  net  incomes 
in  excess  of  $700,000  and  not  in  excess  of  $'<*'  m'O,  65  percent  in 
Hdd-tion  Of  such  excess. 

t4_4.960  upon  net  incomes  of  $800,000:  and  upon  net  incomes 
in  excess  of  $800,000  and  not  In  e.\ce.ss  of  $900  000.  67',,  percent 
in  addition  of  stich  exces.>; 

"$492,460  upon  net  inc'--.p-  rf  ^■O'K.r^O'-  anr:  urx  :-  nf  t  ..-.(-inf-; 
in  excess  of  $900,000  and  n-t  .t.  t  xw.-,.-  >t  i\  'kkjvjv.  7l  p^j.tni  .-. 
addition  of  such  excess. 

"  $562,460  upon  net  incomes  nf  ♦".  n~n  n:.n  .^.-.^j  upon  net  incomes 
In  excess  of  $1,000,000.  76   t'  r  c--    :•,   a(,.'t:on  of  such  excess." 

(b)    Thi.'=  spctlor,   shrP.   t;ike   elTt  ct    iw-   .  i   January   1     igs.*?. 


Mr.  NYE. 


P 


I       a  FT: 


,^     t  V, 


amend: 


because  I  cannot  help  but  b*^  rriivinrpd  that  the  v:-:e  re.tn'iy 

recorded  on   the  amendment  ofitMo    by    the    Se:iator   from 

Louisiana  (Mr.  Long!  brought  sn:at    a>r.  "r.e  vote:,  by  reason 

of  the  presence  in  that  am<-r.a:nrnt  of  p:Gv:.sions  dealing  with 

inheritance  taxes  and  gift  iax(.-      The  a.-v  ndmcnt  which  I 

have   offered   deals    alone   wi'h    :'.-cmc    taxci;    deals   alone 

'  with  incomes  in  excess  of  $100  OOC  a  year  and  graduates  the 

'  scale  of  taxation  from  55  percent  nn  mcon-.''.-  of  $100,000  u;; 

to  75  percent  on  incomes  of  a  tn-llor.  gc  liars  or  m   re   per 

I  year. 

I  Without  taking  any  of  the  time  of  th^^  Senate,  I  hope  'lie 
I  Senate  will  accord  the  privUege  of  a  record  vote  upon  this 
'  amendment;  and  I  ask  for  the  yeas  and  nays. 

The  VICE  PRESIDENT.     The  question  is  on  the  amend- 
;  ment  offered  by  the  Senator  from  North  Ditk.ta.  upon  which 
'  the  yeas  and  nays  are  requc'^ted. 
i       The  yeas  ar.d  nays  were  riut  ordered. 


I       Mr.  Bl-ACK.     Mr.  President,  I  ui 
i  a  question.    Is  this  amendment  c  ;^  r 
'       Mr.   NYE.     No:    it    is   offered    a.- 
pendmp  bill. 

j       M;     iiL.ACK       It  is  ofie:  ed  n:  ado. 
1       :.::     NYE       I:   .-. 
i       IvI:     Bi..'\(TL 
i        M;'    NYE.      I- 

,5.T  pi  retii'    to  ii 

t  v.-;u<.  -T  ii  oa.  ^  h 
The   VIC?    hr 


]  .e 


Soaaimr 


tc  a-A 
.:    a  ,uj  tUUte? 
urntn anient   to   the 


the 


taxes? 


I 


.ili    AlV 


i.dment,  which  will  be  staled. 


Mr.  Nye  s  amendment  i.-  to  in.sert  at  the  proper  place  tiie 
following  new  section: 

— .    (a)    Subsection    (a.    of    section    f2   of   the    Revcr..ie    .^c■• 


.^liG  pro\-.de--  an  -.r.cr'  .i'-e  up  to  75  !>  ;cent? 
increases  raP'■^  'ha:    now  rai^or  t: -in,   48  to 
iciret    from   ;:.'>  pi-ictiit   tn  7a  ptit.':.:   on   ..»i- 
I'UL,  a;,!  t.-:  SI, 000  000  a  >-'.'ar. 
t-,Ii)}-XT       The    (piestion    is   on   arreting    to 
i  the  anunornrnt  olTeruo  by  the  Senator  from  N,,r:ii  DaRoUi. 
Tht    .■!i.'U. anient  w:\.>-  rejecied. 

y.v  H  N;/t  Mr  F:".-ident,  I  offer  the  am-ndment  \',hirh 
I  send  P  the  dc'-k  It  :herc  is  a;iy  objection  to  this  anun..- 
n.ent.  I  ci   r.c  :  wan.t  to  urJe  it. 

The  VKT:  PRESIDENT.  TTie  Senator  from  Louisian.x 
otfr-.^  iiTi  a:r.fndn^init .  which  w:ij  be  stated. 

Th'-'  LFoisLATnF  CiFHK,  It  IS  proposed  to  insert  at  the 
proper  paic.'  .n  tin.  bih  the  following: 

That  ail  ar-  1<  -  r-ci  err n,-^::t:-  f.^r  sale  cr  n^'^rchandlse  trans- 
ported into  imv  Mat,--  o!  rrrni  rv  wherf-;n  a  t..x  .^  ..v^.-c  ;;.y  -ur!. 
State  or  Territory  upon  the  use  sale,  cousumptien  ^...r.-.;.,  lian- 
dling.  or  distribution  w.i.n.n  su.  n  blaU-  or  Urr.t  ;>_  o.  au>  .-mii 
commodity  or  commodities  .;  :c:.:^.::..n^  tlurt-.n  .'j:  ub.  ( ou- 
sumptlon.  sale,  storage,  l...n,;;.n.  .r  dntnbut^n  ^  ;th:n  su^h 
-tatp  or  Territorv.  shall  upon  arrival  In  suci:)  .Staic  cr  xt.-r....'-v 
DC  <=ubjecl  to  the  operation  ana  effect  of  the  la*.-  -.A  bucn  .State 
or  Territory  enacted  m  the  ex:  r.  i:-,c  of  it.-,  poiice  ;.  att  rr  uiner- 
wise  to  the  extent  and  -:i  ti.e  -an.e  rn:-.:incr  a.'-  tn  .  ..  si.  n  '  '.,::.- 
moditv  or  commodities  had  beer,  produre'l,  di-'iSer;  ref.nen  c 
manufactured  in  such  State  of  TerritxDry,  and  .-hjvl:  .; -t  b'  exerr.p- 
therefrom  bv  reason  of  being  iutr,  ducid  there  in  m  ui.y.uai  pacK- 
..gc.-  or  ccnta:ncr5  or  otherw-lst 


of    19^2    IB    amended    bv    Mnk.nt;    cut    the    last    ei^^hl    piu-iw-ru;  :-- 
ther'Kjf  and  insertlUR   .n   :.ei;  tne.-efjt  the  following 

••$22  460  upon  net  nnr^  ;nt-  cr  JU-OOOO.  and  upon  net  :nr<,me- 
in  exce*  of  Juon  ,x.O  ^nd  not  m  excess  of  $200,000.  50  perce.nl  u, 
addition   of  .--ucn   cxvf.s6 


Mr  LONG.  Mr  President,  at  a  national  me^tmE-  of  ah 
the  surx-rvisors  and  rax  collectors  of  the  Slates  they  asken 
tr  have  prcp.ired  and  introduced  a  measure  similar  to  Oie 
anienGment    wh.ch   I   ha\e   sent   to  the   desk   and   ai>kecl   to 
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bAT«  put  on  this  bin,  becauae  It  la  very  relevant.  It  will 
take  me  only  a  moment  to  explain  It. 

Many  of  the  Stafcai  have  taxes  on  certain  articles — as  ex- 
amples, tobacco  and  gasoline.  In  Louisiana,  as  an  example. 
there  is  a  tax  on  tobacco,  and  In  Texas  there  Is  a  tax  on 
tobacco,  and  In  liliitaalppi  there  is  a  tax  on  tobacco.  U. 
however,  one  should  go  to  Texarkana  and  ship  the  tobacco 
Into  Slxreveport.  then  there  is  no  tax.  on  the  gTound  that 
that  is  intersUt*  commerce;  or  if  it  is  shipped  from  Shreve- 
port.  La-,  or  New  Orleans.  La.,  over  to  Gulf  port.  Miss.,  they 
avoid  paying  either  Mississippi  or  Louisiana  the  tax.  So 
that  Interstate  commerce  is  being  used  as  a  fraud  to  cheat 
the  48  States  of  their  taxes. 

The  unanimous  request  of  all  of  the  tax -collecting  agencies 
of  the  States  was  that  we  simply  provide  that  the  Interstate- 
ftwntnmrr*  clausc  shall  not  tx  uscd  to  defraud  the  States  of 
^ttkKtt  tuces  but  that  when  these  commodities  are  shipped 
acroes  State  lines  they  shall  be  liable  to  pay  the  tax  in  the 
State  tbe  game  as  though  they  had  been  bought  in  the  State. 

I  hope  there  wUl  be  no  opposition  to  this  amendment.  I 
have  discussed  it  with  many  of  the  Members  of  the  Senate, 
particularly  members  of  the  Interstate  Commerce  Commit- 
tee; and  I  hope  the  Senator  from  lilMliMlppi  will  accept  the 
MMOdment. 

Mr.  HARRISON.  Mr.  President.  I  am  In  sjnmpathy  with 
the  purpose  of  this  amendment,  because  I  think  the  States 
that  have  adopted  a  sales  tax  must  be  protMrted  from  the 
contiguous  States  that  have  no  sales  tax.  This  matter,  how- 
ever, is  now  before  the  Interstate  Commerce  Committee  of 
the  Senate.  They  are  giving  some  consideration  to  the  pro- 
posal; and  I  hope  it  will  not  be  included  in  this  bUl. 

The  VICE  PRESIDENT  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Louisiana  LMr. 
Long]. 

The  arn'Ti-^:  '-nt  was  rejected. 

.Mr.  THAMMKLL.  Mr.  President,  I  have  a  short  aunend- 
ment  which  I  desire  to  present. 

The  Vies  PRESIDENT.  The  Senator  from  Florida  offers 
an  amendment,  which  will  be  stated. 

The  LxGisLATivi  Clirx.  On  page  1  It  is  proposed  to  strike 
out  lines  3  to  8.  Inclusive,  in  the  following  words: 

Th*t  section  029  of  the  Revenue  Act  of  1933  U  amended  by  strlk- 
ta^  out  the  (oI!owtng:  ".  or  after  June  SO.   1933.   In  the  caae  of 
taxable  under  aecUon  617.  relating  to  the  tax  on  gaaolUM." 


T^  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Florida. 

Mr.  TRAMMELL.  Mr.  President,  this  amendment  merely 
involves  the  question  of  striking  out  the  gasoline  tax  of 
1  cent  a  gallon.  The  present  law  runs  only  to  June  30  of 
this  year.  I  think;  and  the  provision  which  I  seek  to  strike 
out  extends  the  tax  for  a  period  of  1  year.  j 

Mr.  HARRISON.     Yes;  it  extends  the  tax  for  a  year.     In  ' 
other  words.  If  the  amendment  of  the  Senator  from  Florida 
to  adopted,  we  will  lose  $137,000,000. 

Mr.    TRAMMELL.     Mx.    President,    the    States    and    the 
people  who  are  contributing  this  money  will  be  relieved  of 
a  very  onerous  and  a  very  unjust  tax.  in  many  instances,  if 
niy  amendment  is  adopted.     We  had  quite  a  controversy  over  I 
this  matter  a  year  ago.    Prior  to  the  enactment  of  this  law  | 
lerylnf  a  1-cent  tax,  a  great  many  of  the  States  had  not  only  ' 
practically  preempted  the  field  of  taxation  on  gasolene  and  : 
other   fuels   but   they   had   already   levied   taxes   that  were  ' 
almost  prohibitive  and  certainly  were  exceedingly  unreason- 
able and  eaceaeive.    That  was  true  in  my  own  State  and  true 
In  BMzu  other  States. 

In  Florida  we  have  to  pay.  under  State  exactions,  7  ^  cents 
par  gallon  on  gasoUne.  as  I  understand,  exclusive  of  the 
fMaral  tax  of  1  cent  a  gallon.  In  addition  to  that,  we  have 
to  contribute  whatever  the  duty  and  the  protection  clause 
brings  into  the  Treasury  on  account  of  the  tariff  which  is 
written  into  this  bill  of  24  cents  a  gallon  on  gasoline.  We 
have  a  gasohne  Ux  of  2  4  cents  a  gallon  in  the  nature  of  a 
tariff  Of  course,  that  applies  only  to  importations;  but  if 
it  has  any  virtue,  and  is  accomplishing  any  purpose  that  it 
is  intended  to  accomplish,  it  necessarily  helps  to  increase  the 
price  of  gasoline  to  the 


I  notice  that  the  committee  states  that  this  tax  should  be 
abandoned  next  year  to  the  States.  I  think  the  tmie  has 
already  arrived  for  abandoning  the  tax.  That  is  an  acknowl- 
edgment on  the  part  of  the  committee,  found  In  Its  report, 
that  the  tax  should  be  levied  only  for  this  one  year,  and  then 
should  be  abandoned  to  the  States.  The  only  difference  be- 
tween the  committee  and  myself  is  that  I  think  the  time  has 
already  arrived  to  discontinue  this  tax  of  1  cent  a  gallon. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Florida  IMr. 
Txamxsll]. 

The  amendment  was  rejected. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  HAYDEN.  Mr.  President,  on  behalf  of  the  Junior 
Senator  from  New  York  [Mr.  WackxxI,  I  desire  to  have  the 
statement  appear  In  the  Rkcoro  that  he  has  been  detained 
during  the  entire  day  in  the  preparation  of  the  emergency 
public-works  and  industrial-control  legislation,  and  for  that 
reason  ha-o  been  unable  to  be  present  and  vote.         ** 

RATIONAL    MARITDCX    OAT 

Mr.  GEORGE.  Mr.  President,  I  ask  that  a  Joint  resolution 
favorably  reported  today  by  the  Committee  on  Commerce  be 
laid  betore  the  Senate. 

The  VICE  PRESIDENT.     The  Joint  resolution  will  be  read. 

The  Chief  Clerk  read  the  Joint  resolution  (SJJles.  50) 
designating  May  22  as  National  Maritime  Day.  as  follows: 

Wb«rMW  on  May  23.  1819.  the  steamahlp  Tht  Savannah  set  sail 
frmn  Sarannah.  Oa  .  on  tbe  flrat  vucccaafui  tranaoceanlc  voyage 
under  steam  propulBlon.  thus  making  a  material  contribution  to 
the  advancement  of  ocean  transportation:  Therefore  be  It 

Rf.solv^d.  etc..  That  May  23  of  each  year  ahall  hereafter  b«  daatg- 
nated  and  Imown  as  "  National  Maritime  Day  ".  and  the  President 
la  authorized  and  requested  annually  to  Issue  a  proclamation 
calling  upon  the  people  of  the  United  States  to  observe  such 
National  Maritime  Day  by  displaying  the  Oag  at  their  homM  or 
other  suitable  places  and  Oovernment  offlclalr  to  display  the  flag 
on  all  Government  buildings  on  May  22  of  each  year. 

Mr.  GEORGE.  I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  Joint  resolution. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  l>eing  no  objection,  the  Joint  resolution  was  con- 
sidered by  the  Senate,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

ST.    LAWRtWCX    SEAWAY — LETrXll    FROM    J.   ADAM    BEDS 

Mr.  SCHALL.  Mr.  President.  I  am  Just  in  receipt  of  a 
letter  from  former  Congressman  J.  Adam  Bede.  who  was, 
while  in  the  House,  a  member  of  the  Rivers  and  Harbors 
Committee,  and  who  has  for  many  years  past  been  an  ardent 
advocate  of  the  St.  Lawrence  seaway. 

This  letter  contains  many  points  that  those  who,  through 
lack  of  information,  are  against  this  waterway,  should  read. 

I  ask  unanimous  consent  that  this  letter  may  be  printed 
In  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Hon     THOMAS  D.    SCRALL. 

t/nlted  Statei  Senate.  Washington.  DC. 

DcAB  SsxAToa:  I  fm  writing  you  a*  to  one  sitting  In  darknen 
vho  may  lead  a  nation  Into  light. 

There  Is  pending  In  the  Senate  a  proposed  treaty  with  Canada 
for  the  completion  of  the  St.  Lawrence  seaway,  a  self-llquldatlng 
project  which  need  not  take  a  dollar  out  of  the  Federal  Treasury. 
A  nominal  toU  on  the  tonnage  of  the  Great  l.Akefl  wlU  cover  the 
maintenance  and  Interest  and  also  amortize  the  capital  cost. 
This  is  believed  to  be  the  President's  plan. 

Why  should  anyone  object  to  such  a  project?  Why  should  even 
a  Cape  Cod  Yankee  complain,  though  his  ancestry  be  Scotch? 
The  seaway  would  cost  him  nothing  and  would  bring  ocean  ships 
up  a  water  stairway  to  Lake  Superior.  602  feet  above  the  ocean,  and 
into  the  very  heart  of  the  continent,  where  the  transportation 
troubles  begin. 

Through  such  a  seaway  the  ores  and  agrlciiltur&l  products  of  the 
West  would  be  exchanged  for  the  Industrial  products  of  the  East. 
What  harm  could  come  from  unloading  a  few  million  barrels  of 
flour  in  the  harbors  of  New  York.  Boston.  Baltimore,  and  Phila- 
delphia' Vegetables  cAzinot  bear  the  long  rail  haul,  but  they 
would  move  by  water.  What  Is  there  wrong  about  It  In  morals 
or  economics?  If  New  Knglaod  Is  afraid  to  trade  with  the  West — 
with  her  own,  for  we  are  very  largely  of  her  stock — she  should  tear 


down  Fanuel  Hall  and  Join  the  I.'-l.sh  Free  State.  I  once  as-serted 
that  the  Pilgrims  never  would  h&vv  iandod  in  New  England  if  they 
hadn't  been  seasick,  but  they  had  lo  Ret  oVi  &  mewhere.  So  they 
huddled  In  the  shadow  ol  a  great  rock  in  a  weary  land.  Tliey  are 
a  good  but  parochial  people  who  thir^k  in  counties  li, stead  of  con- 
tinents. They  oijght  to  use  the  :r  honie  Stale  lor  a  poet-ofiicp 
address  and  be  Anaerlcans  for  a  while  New  Er.pland  is  blind  tc 
her  own  Interests  If  she  does  not  h.\;pport  tne  ."ieaway  and  why  did 
the  West  come  Into  the  Union  IJ  net  that  .'■he  n.ight  trade  with 
her  own?  Free  trade  an;.i:.f  the  .^taie.s  ih  a  cardinal  pruuipif  ui 
our  Government,  and  >■  ;  \.hc  Kh.si  it-,  eafzer  to  maintain  bamer^- 
agaln.st  It  6he  should  reiciu  ih<>  Con.stitution  belore  she  refuses 
us  the  right  to  buy  our  own  rriH-dom. 

Then.  too.  the  rallr-Ju;-  (ppciM-  the  seaway,  although  It  will 
prove  to  be  a  feeder  f  :  t:.c:n  Ue  gu\e  them  thtir  pr^p,  ri> 
through  land  grants,  bonases,  Goveriuntnt  contracts,  gifts  (>1  ter- 
minals, town  sites,  and  In  other  ways,  hut  they  have  made  a  failure 
of  their  undertaking.  They  ha\e  ^;ambled  In  Wall  Street,  wrecked 
their  own  properties,  robbed  the  public,  and  now  btand  m  thi- 
tarsad  line  asking  dole  under  the  paupers  oath,  while  in  the  s-asac 
breath  they  tell  their  benefactorp  how  to  run  the  world. 

"  E^'erybody  kn  as  thiit  the  railroads  are  up  against  new  condi- 
tions which  for  y^.u-  ;;ie'.  ref'u.'.ed  to  recognize,  and  no  sane 
person  wishes  the::-,  .in;,  li.irm  But  why  should  the  railroadi- 
strike  at  the  waterwH;.n  "AliKh  are  really  their  helper  and  baiid- 
mald''  The  ;:.tcr:;iV.f>i  w;<.'erway  has  made  it  post^lble  to  move 
more  than  <»  l>i..ii  n  t*  lus  of  iron  ore  from  the  Minnesota  mlnee 
which  cth(rv.:.-f  wiuld  fi.ll  be  lying  burled  in  our  hills  The 
rallri.n:-  i  Hrr.fC.  t!...'-  ,  a.st  tonnage  from  the  mines  to  Lake  Supe- 
rior a:  !  fr  rr-.  I.,ik'  Frio  to  Pittbburgh,  and  then  distributed  the 
finished  ;  '  •<:  .  •  n.(  v  have  received  several  billion  dollars  Ir. 
freight  .'h.v-t-e^  ..11(1  th.'iT  i.sn't  all.  Our  ores  have  reduced  the  co>t 
Of  t!.' ;.•■  :  H  :n.  tivos  rails,  and  all  other  equipment.  And  stii;. 
backcii  b-.  srdKl  weaJUi  without  a  soul,  they  fight  the  seaway 
They  ha.e  kept  exp*Tts.  economic  prostitutes,  who  will  gladly 
predict  ruiii  v.ni;e  you  w.iit  and  endeavor  to  turn  back  t.he  handjt 
of  time  for  a  price" 

The  present  depresslor.  u..:  not  always  endure,  and  the  railroads 
will  be  In  hell  or  on  .'^..h-i  before  the  seaway  can  function.  Stj 
they  are  only  borrowing  u:ini'ces.-;ary  trouble.  In  another  decade 
the  country  will  be  crying;  for  tr-.insportaticn  that  It  can't  buy 
unless  not  only  the  seawiiy  but.  albo,  our  internal  waterways  are 
pushed  to  an  early  complet;.  n 

And  notwithstanding  all  the  rai'.ror.d  propa^-p.nda  agaln.'-t  com- 
peting automotive  vehlc!e.<:,  nirwiiv.v  waterways,  and  pipe  Ime.s.  the 
frelRht  and  pas»eng'-r  rf\  >  :,  ..o  o!  the  railruad-s  have  both  great;\ 
Increased  during  tht   ;.t.ri_o   .  f  tl.tse  inncva'.icns 

For  the  5  years  1911  to  1915.  inclusive,  the  pas.senper  revenues 
of  all  the  roads  were  |i3 /^'^h  n:^ 'X^^;  and  for  the  5  yciirs  1927  to 
1931  they  had  increased  t  f4  u_'7  174.000,  thou^b  Including  2  year^ 
of  the  depression 

In  the  same  5-year  periods  tlie  freiglu  revenue^  were  1911  tc; 
1915.   $9,932,105,000;    and   1927  to    1^31.   »2 1,452.077.000 

The  truth  Is  that  the  auto,  tru'k  r.r.(\  bvit  ha\e  helped  the  ra;'.- 
roads  by  the  vast  Increase  of  traffic  their  maiiUfacture  h<i.s  creat*  t! 
and  by  the  unprofitable  short-haul  freight  and  passenger  busine-.ss 
of  which  they  have  relieved  the  rails  Tlir-  railroads  have  c^rrirtl 
fewer  passengers,  but  they  have  carritni  tl.rrn  farther  &:;d  :!.' 
all-night  Pullman  passengers,  oft<  n  or.  ppe'  lal-frtre  train*  an-  ilie 
cream  of  the  trade.  The  profitable  through  freight  also  moves 
by  rail. 

If  the  railroad  companies  cannot  succes-sfully  manage  the  prop- 
erties which  the  public  gave  them  thry  should  not  pei.alutc  their 
benefactors  for  their  own  shorto..  rn.r.gs  Every  step  uf  p-ogre.'^^'^ 
they  have  made  has  been  forctd  ^  :.  The  ;n  the  prohibition  of  re- 
bates and  passes,  the  adoption  ol  safety  brakes  and  coupling.'-,  in- 
stallation of  safety  devices,  the  use  of  rcfrigt.ratcd  cars,  and  many 
more  In  the  heyday  of  their  power  they  were  as  ruthless  a.>  any 
feudal  lord  that  ever  oppressed  a  bewildered  tenantry,  and  they 
oared  no  more  for  the  statutes  of  a  State  tlian  a  tomcat  cares  for 
a  marriage  license.     Their  slogan  was     "  I.'etat,  ce>t  ra^i," 

They  pay  no  debts  but  liquidate  one  st>cic  or  bond  is.-^ue  »it!: 
another,  and  gamble  in  thf>ir  own  seiuiitics  on  inside  mfuinia- 
tlon.  If  they  would  n;:.  Wall  Street  through  a  wringer  tl.ey 
would  have  a  waterway  of  thur  own 

The  modem  railroad  managt  r  ;,~  mtrcly  a  thing  In  the  hard- 
of  a  big  banker,  a  sort  of  "Jimmy  w.th  winch  hit;ri  f^iianct 
breaks  into  the  treasure  box  of  the  people.  And  all  of  the.-~( 
"things"  are  against  the  St  I^awrenct  seaway  which  Will  ha\e 
no  stock  to  gamble  In. 

rta)r.RAi    Air  t<.>  roMMrKCK 

It    Is    Illuminating    t.'    kr,'  w    >..-iw    much    the    Gcvemmcnt    hru"; 
appropriated   for  rivers  arvl    y,;-irh<"-»;   Rnd   where   It   has  been   spc:.t 
The   following    table   shows    that    ti.ost    who    are    now    comp!u:r.;r;f: 
loudest  have  received  the  most 


Cc5f   Of  nver  a-i-d  Ka-'>r,'    ..-^^k  to  June   30.    :3"2  ~-C ---.t ;iv.:ed 


RIVKB   AKD   HXBBOR   WOKK— Contioued 


latraeossta)  walarwaya. 

Great  Lakes  .. .     

Inland  waterways.— _. 

l':wi;i  hsrlxjrs 

A  i*.ska  hnrbors 

!    •■■:'     Hico  harbors- 

^i^rc^uJ^JnU)  Kiver,  CaUL 


rLOOI>-CONTBOt  WORK 

8«  Thn.fn'n  River,  Calif 4—- 

-M i.ssijA.;_.pi  l\iT(>r  sji'1  tr;h':!;rip'      j 

i-mergency    worn    ui.    ir  :  .  .i,-.<  -   of   Miasissipiri 
liivor ,. 


New  work         MahiteiiaiKe 


47, 818. 048.  41 

IM,  7%,  S'2a  23 

38,402,030.10 

9, 4ia  648.  78 

1,614,388  19 

2,«71,0B1  5" 

381.  814. 03 


,7    I 


«8,74A.aS3.35 

4(Jk  5«U.  22).  64 

17,  137,  Mi.  M 

61f..611.7y 

31',  (MB.  61 

'.',439  « 

2.  rsw,  879.  4B 


1,  062,  21  a  977.  15 


11.701,M,V5S 
219, 916,  901,  42 

1.391,796.74 


233,  014  MS.  74 


293,  Mf>,  324.  17 


313,888.13 
68,122,006.33 

644,932.13 


fi9,  2S0,  82S.  59 


Coat  of  river  a-  d  >:j'N>^  urork 

to  June  30.  1932 

New  »  nrk 

Maintenance 

KlVXa  AKD  HAaBOa  WORK 

Atlantic  roast  hnrbors 

r?iit(  r«i*t  har^HTffl                  ^    ......... . --- 

$2r«,  2rK.  ."i.^,^  <y:, 

377,2/7,W4.  Uj 

p^?..  rr.  9n  .s: 

'ifs^lf,,  -tl^t  "' 

61,  174,  ls3  2E 

ThLs  does  not  include  the  Panama  Canal  wh-ch  wa.s  f  .rmallv 
completed  June  3P  1h21,  at  a  cost  declared  by  the  Bureau  o'r 
Efficipiicv   to   oe  *52.'j.H12  66; 

Here  arc  a  fev.    itemiaed  acc-unts: 

New    York    Harbor   and   channels    i.s?   lit^  97R 

Philadelphia   Harbor   ano    Channel 52   8-7   59« 

Baltimore   Harbor  and   Channel i;i   6^^^.   49C' 

New   Orlearis  and    mouth   of   Mississippi 2S   f'J'j   7u,i 

Houplon   '-"hannel  .. H?    \'>n  S5^ 

Portland     Oreg  .   Co.timbia    River    :  .    48'    ^-.01 

.•Mbany,   NY     and   Hudson  River in   'J^"^   4^4 

Buffalo 8   t88   671 

EASTERN    CITIES    OPPOSB    SEAWAY 

Having  received  va.«t  subsidies  them.selves,  the  .Atlantic  seiiho.ird 
ntie.s  and  lndupTrie)«  n-ow  turn  acaiiist  the  Midwest  :::  !t.<=  u. stress 
Thp  lower  Mississippi  vr.iiev  and  the  CHilf  c'.t;e«  have  ocor,  the 
bei.f  ;.  ...r;' ,-  ,.f  }■  v.:.t  :  .i\  n:  ;;i.;:;rrnce.  not  only  ii;  rix'cr  :-.;iri  iv.irbor 
Imj^rovemcnts  but  m  f.ood  control  as  well,  and  In  the  I'anama 
Cana.  which  gives  them  the  commerce  of  the  Pac;^.^  Ct  i.ht  from 
twc  continent."  and  ha.=;  opened  up  a  large  Orientiil  trad*'  There 
fa-t.';  when  properly  presented  receive  a  favorable  resr>.,-nse  and 
there  i.--  nimot-t  urnver.sai  support  :.  r  the  seaway  in  the  Sotith.  The 
Coast. ',;  Cnnai  from  Boston  to  Cor-pus  Chrisil.  now  more  than  half 
completed  is  another  factor  v  '  irh  r.\ovef:  the  Dixe  Democrats  to 
a  recipro'-i.l  fr:end.=hip  for  ;:.e  i;...r>:?!ncd  in;. liens  m  the  land- 
locked West 

W(  hfiptd  to  build  the  canui  that  has  made  Houston  the 
metrcj  :..,':  of  Ttxa.',  the  Jetties  in  the  Mis.si&tippi  tliat  put  New 
Orlean^  :.-r"vv:  .-..  t.:r  ma}">  and  the  thani.'ii  that  brought  the 
ocear.  to  .Mobile  Tl-icir  people  biiculd  certainly  be  resron.'-.\e  to 
our   appea.? 

While  a  men.ber  •  '.  tr.e  P^vtrs  and  Harbor."  Ctin-n.r  t*^f  lontr 
a^  I  pfrs.  r,a.:v  „;jcd  tue  ueepei....^-  of  iiie  Delaware  Hiver  to 
t.-.Ke  iMiadclphir.  ....T  the  .Schu\lK:::  and  ;i',t  her  on  the  ocean. 
And  now  slie  butrrl;.  hrht?  the  claim."  of  the  Great  Lakes  citie?^ 
that  men:;.  .v.->.  ••■  :  -  ,  n  to  build  at  the  expense  of  their  own 
commerce,  a  ciiaii.ei    v.;..,ii   'o.u\  g..e  them  a- cess  to  the  sea. 

New  Y'ork  City  .i.  pcr...ipb  t;;f-  ".or-t  oi  liie  seaboard  babies  cry- 
ing out  so  lustily  against  thi  r.e-:t..s  of  the  Inland  empire  It  i.- 
boastfully  asserted  that  she  p.-y."-  30  percent  of  otir  national  taxes. 
.-.nd  that  we  must  not  burden  her  people  with  the  ^eaway.  We 
di  not  a.sK  her  for  a  dollar.  We  helped  to  buiid  her  harbor  and 
taKp  Hell  ( lau:  out  of  the  Ea.^t  River  channel,  and  iiuw  If  she  has 
■•  .'en  herself  mto  bankruptcy  we  merely  ask  hej-  perm.ssi  a.  that 
wt    n.ay  build  a  channel  of  our  own. 

Bn*  d.>es  New  York  pay  3C  percent  of  our  national  taxes'"'  I.s 
she  not  nterely  the  keeper  of  tlte  national  to.lgate.  taking  )ier 
raRc-^jt?  a.^  our  e,.,:i,nierce  pas.'^e.s  by.-  We  make  no  complaint,  for 
. "•  >■  .'.ei-  in  s  r'e,t_a  country  must  needs  be.  but  let  no  such 
liiicicne  o'  nnir.ani'v  toritei  it.s  creator  or  its  redeemer.  Only  for 
the  r.ir.tfrlana  Manhattan  1-l.and  would  be  nothing  but  a  f-shing 
\  ..i.v'e   an  J   -AoulQ  ha\  e  t(>  I^e^.u  to  Jersey  fur   bait, 

S'VF      PjrriNENT     FACTS 

Tl.p  Mniwest  Is  farti.c;  fr  n.  dcep-v^aler  navigation  Th:;:.  any 
c*'-:er  Hi-triruit nral  area  In  the   w<  rid 

The  Panama  Canal  ht..-  a.trranduzed  the  ,sca"oaard  citi's  and 
penalized   tiie  prairie  atdic-^,   tcu.'-.ng   tncm  to  i-*.se   !..,.i;..   Commerce 

We-  nt  ec-  li  j.er  frr  .tc'nt  rat' s.  Icwer  interest  rates,  aiid  lo'.ver 
taxe.-  Tlie  last  we  can  secure-  for  ourselve-s,  for  the  otlier.-^  we 
mu:  t  look  tc  tlif  Goven.mtnt. 

The  Seaway  woul  .  p'ut  t.he  immediate  Northwest  in  the  earden 
area  oi  ti,e  Atlantic  r:'ie-  and  would  give  back  to  us  what  tlie 
Pai.ama  (."anal   ha.^   tanen   av.'ay. 

No  coa-st  city  Will  he  roobeci  of  it,s  commerce  but  ha\'e  it  quick- 
ened instead.  The  rnief  use  of  the  seaway  will  be  for  coaitwh-e 
trade 

The  mttrnal  ccmnifcr  of  the  United  State?  ;«  iTeatpr  than 
the  com.merce  of  all  the  re^t  of  the  world  combined  and  we 
merely  a^k  permission  to  increase  lUs  volume  by  trading  with 
our  own. 
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W«  hare  flMUy  helped  to  build  a  hundred  harbors  on  ever.. 
ihore  and  now  aeek  only  economic  emancipation  to  be  bought  and 
paid  for  by  ounelvee. 

Kew  Tork  geta  the  power  and  pajn  for  It.  The  world  geta  the 
naway  and  pays  for  It  from  the  eammmm  that  uaes  it.  80  no- 
body gets  hurt. 

The  certain  coming  of  the  seaway  would  allay  much  of  the  spirit 
of  revolt  In  the  West.  It  would  Unmediateiy  cause  large  private 
InvaetmentJ  for  harbor  facllltiee.  thiia  employing  thouaanda  of 
laborers  who  have  long  been  m  dtstreae.  The  mere  announcement 
ttet  the  treaty  has  been  ratified  would  change  the  psychology  of 
■May  millions  of  people. 

Tbare  are  some  sincere  friends  of  the  seaway  who  are  oppoaed 
to  the  treaty  because  of  Its  provisions  affecting  the  Cow  of  water 
from  Lake  Ulchigan  for  the  use  of  the  barga  canal  to  the  Oulf. 
kot  soma  saUafactory  understanding  with  them  can  undoubtedly 


It  la  a  atoek  argument  to  say  that  tbe  canal  will  b«  frozen  half 
the  year  and  will  therefora  be  usslsw.  The  averafa  open -naviga- 
tion season  for  a  long  period  of  yattra  oo  tbo  Oraat  Lakes  has  been 
■Mrs  than  Tw,  months,  and  mora  toiina«a  passes  through  the 
channels  at  Detrbit  Cttan  tranatta  any  other  point  on  the  globe. 

The  cost  of  tha  pro|ect  Is  not  of  great  Importance  so  long  as  we 
pay  It  eiirsalvas  But  it  may  be  well  to  ny  that  at  present  prices 
of  matorlala  and  labor  the  work  m  tbe  International  section  which 
la  tha  raal  aMway.  will  not  be  far  either  way  from  •100.000.000 
Tba  englDaer  estimates  are  based  on  1930  prices  and  are  prob- 
aWy  35  percent  above  present  cost  Moat  of  the  other  work  pro- 
vided for  in  the  treaty  would  be  done  sometime  whether  the  sea- 
way IS  constructed  or  not.  and  much  of  the  work  in  the  estimates 
is  already  done,  for  which  each  Oovemment  U  properly  credited. 

Canada  has  a  friendly  premier  with  a  parliament  still  held  In 
saeslon  awaiting  the  treaty.  Now  is  our  time  to  act.  A  delay 
till  next  winter  might  mean  for  several  years  If  in  the  meantime 
there  should  come  any  change   In  the  Canadian  Government 

ror  half  a  century  the  people  of  the  West  have  been  looking 
and  longing  for  the  sea.  Hope  deferrfd  maketh  the  heart  sick. 
80  last  year  the  worm  turned,  and  although  Minnesota  had  never 
voted  OemocraUc  for  President  before.  Roosevelt  carried  86  of  Its 
87  counties,  and  the  one  that  failed  him  Is  up  on  the  north  shore 
of  Lake  Superior,  where  a  moratorium  Is  considered  merely  an 
exten.^ijn  of  the  hunting  season. 

It  was  a  real  political  revolution  and  demonstrates  that  the 
peopl*)  want  action  If  Roosevelt  gives  us  the  seaway  we  ahall 
h*rk  back  to  the  War  of  the  Rosea  and  declare  that  "  Now  Is  the 
winter  of  our  discontent  made  glorious  summer  by  ttiia  son  of 
York  • 

I  hope  you  will  use  your  great  Influence  to  the  utmost  in  our 
behalf  in  thia  crlala,  which  to  us  la  a  supreme  occaaion. 
Sincerely, 

J.  Aoajs   Bkdk. 

Dtlcth.  Mikn  .   May  5.   1933. 

GUAkAirrr  or  deposits  n»  ttxas  state  banks 
Mr.  SHEPPARD.  Mr.  President.  I  present  for  publication 
In  the  RgcoRD  a  statement  entitled  "  SLxteen  Years  of  Guar- 
anty of  Deposits  in  Texas  State  Banks,  January  1,  1910.  to 
January  1.  1928  •,  by  Hon.  Thomas  B.  Love,  former  Com- 
mlgsioner  of  Insurance  and  Banking  for  Texas,  and  former 
AMtotant  Secretary  of  the  Treasury. 

There  being  no  objection,  the  statement  waa  ordered  to 
be  printed  in  the  Recorb.  as  follows: 
SzrrsxN  YxAas  or  OvAMAtrrr  or  Dcposrrs  rw  Ttxas  Stat«  Baotkb. 

jAJfUAST   1.    1910,  TO  Jancaht   1.    1926 
(A  statement   based  on  offlclal   records  complied   by  Thomas  B. 
Love   of  Etellas.  Tex  .  former  commissioner  of  Insurance  and  bank- 
ing for  Texas,  and  former  Assistant  Secretary  of  the  Treasury  )       i 
^Poring  the  panic  of  1907  nearly  aU  of  the  banks  of  Texas  were  ! 
fbread   to  impose   upon  themselves   the   limit   of   paying   to   their  ' 
depositors  only  $\0  in  any  one  day:    and,  as  a  resxilt.   there   was 
much  agltauon  for  some  system  of  safe  and  adequate  protection  I 
of  the  depositors  In  the  Texas  State  banks.  ' 

In  the  fail  of  1907  the  Dallas  Naws  opened  and  led  for  more 
than  a  year  a  brUllant  fi^ht  for  a  depositors'  guaranty  fund  law 
Hon.  Thomas  Mitchell  Campbell  was  Governor  of  Texas  then,  and 
I  was  commiaaioner  of  Insurance  and  banking,  and  both  of  us  did 
tTeryrblag  possible  to  promote  such  legislation.  Hon  C  M 
Curetcn.  then  a  member  of  the  Texas  House  of  Representatives 
and  now  chief  justice  of  the  supreme  court,  was  the  author  of 
the  depositors'  guaranty  fund  law  which  was  enacted  by  the 
isnlatxire  of  1909  and  was  put  Into  operation  January  !    1910 

It  has  been  repeatedly  sUted  that  the  guaranty  of  bank  deposits 
In  Texas  "  proved  a  failure  ";  and  In  1932  Mr.  J.  W  Pole  then 
Oomptroller  of  the  Currency,  testified  before  the  House  Banking 
and  Currency  Committee  that  the  Texas  ^aranty  of  deposits  law 
resulted  In  a  •  deficit  of  »ie  OOO.OOO.'  Mr.  Pole  was  mistaken 
Z^  ^i!!F°^^'  ^  *^'*^  guaranty-fund  bank  In  Texas  was  paid  In 
full.  There  was  no  deficit,  but  a  substantial  sxirplus  was  dis- 
tributed amoBf  tho  banks  when  the  fund  was  woxind  up. 

This  law  remained  m  eflecUve  operation  for  exactly  16  veara. 
or  untU  January  l.  1926;  and  the  undeniable  ofllclal  records  ^Sow 
that  during  the  16  years  of  its  operaUon  It  protected  absolutely. 
without  tbe  loss  of  a  penny  to  any  depoaltor.  all  of  the  deposits  In 
several  hundred  Texas  SUte  banks  (averaging  more  than  800 
throughout  the  period; .  and  that  the  cost  of  the  guaranty  to  the 


;,.4nks  averaged  about  ftfty-flve  one  hundredths  of  1  percent  on 
their  deposits  for  each  year,  or  about  9900  per  year  per  bank;  and 
tbe  records  j»ove  that  these  800  and  more  State  banks,  during 
these  16  years  when  their  depositors  were  absolutely  guaranteed 
against  loaa.  yielded  larger  profits  to  their  stockholders  than  did 
tbe  hundreds  of  national  banks  of  Texas,  which  provided  no  such 
guaranty  for  their  depositors  during  the  same  period. 

Nominally,  this  law  remained  on  the  statute  books  until  It 
was  rapaaled  in  1927;  but  it  was  effectiially  wracked  and  rendered 
nugatory  by  the  leglalature  of  1925.  which  passed  an  act  provid- 
ing that  any  of  the  banks  in  the  system,  all  of  which  had  volun- 
tarily agreed  to  mutually  guarantee  the  depositors  of  all.  might 
be  released  from  Its  obligation  and  quit  the  guaranty-fund  system 
by  giving  an  Indemnity  bond  for  the  protection  of  Its  depositors. 
The  question  Is  asked;  "Why  was  the  law  repealed?"  The 
answer  Is  that  some  of  the  larger  banks  In  the  system,  which 
were  called  upon  to  pay  substantial  assessmenu  during  the 
early  years  of  the  1930's.  became  convinced  that  the  guaranty 
fund,  which  had  built  up  their  Ueposiu  and  business,  would  be 
unnecessary  to  maintain  their  deposits  m  the  future;  and  that 
by  getting  out  of  the  system  they  could  save  the  cost  of  the 
guaranty  and  add  that  much  to  the  substantial  proflU  they 
;  were  earning  after  paying  the  cost  of  the  guaranty.  Conse- 
I  quently  they  maneuvered  the  passags  of  the  bill  referred  to, 
permitting  banks  to  quit  the  r/stem.  and  Immediately  following 
the  passage  of  this  act.  the  number  of  guaranty-fund  banks 
was  reduced  from  820  at  tbe  beginning  of  192S  to  104  In  1926 
!  and  to  34  in  1927 

It  Is  significant  that  the  State  bankers,  who  led  the  movement 
to  dissolve  the  Texas  guaranty  fund  system  In  1925,  are  today 
heartily  supporting  the  propoaal  to  provide  for  a  system  of  Fed- 
eral Indemnity  of  depositors  In  all  banks. 

oaowTH   IN   HVUBtma  or  thi  Tsxaa  cuAaANTT  ruNo  uanilm 
The  records  of   the  State  banking  department   at   Austin   show 
that  the  number  of  banks  whose  deposits  were  guaranteed  by  the 
bank    guaranty    law,    at    the    beginning    of    each    of    the    16    years 
that  ithe  law  operated  were  as  follows: 

19 1 2""  "1IIIIII~""I"  I"  """"""""" 


1913 

1914 

1915 

1916 


698 

744 

849 

849 


778 

1917 785 

1918— - 821 

191» 838 

1920 _ 907 

1921 984 

1922 _ 864 

1»M- : 1."'.  916 

19M - - ~ 911 

1925- _ _ 889 

Thus  the  guaranty-fund  banks  Increased  from  615  at  the  begin- 
ning in  1910  to  889  in  1925.  a  gain  of  over  72  percent. 

It  will  be  found  by  striking  an  average  that  the  deposits  In  818 
Texas  banks  were  guaranteed  under  the  law  for  each  of  the  16 
years 

GKWTH  IN  oxposrrs  or  th«  tkxas  ocAaANTT-rrrND  banks 
The  amount  of  depoelU  In  these  guaranty-fund  banks  protected 
by  the  law  at  the  beginning  of  each  of  the  16  years  was  as  follows: 

J^}°-- - - •37.  857.  732 

i9i2::":":":::~ :: — '*'^  °^®-  ^^* 

1913. .""""""Ill  II            

1914 

1915. -_^ .  ""II 

1916 I_   21 

1917 '      ■ 

1918 _ 21 

1919 '__   ' 

1920 ""II ' 

1921 *                                     

1023.. 

1923.- 

1924 

1925- 


49. 835  246 

78.  153,412 

73. 837, 993 

55.  059,  627 

74. 747,  482 

123. Oil. 0M 

167.888.  140 

126.  386  933 

268,  970,  780 

218.  185,710 

179. 145,  391 

201.303,  939 

235.  553,  753 


241,377.754 

It  win  be  noted  that  these  figures  grew  from  $37,857,732  in  1910 
to  $241,377,754  In  1925.  a  gain  of  more  than  600  percent.  It  will 
likewise  be  noted  that  the  average  deposits  per  bank  Increased 
during  the  period  from  »73,510  at  the  beginning  to  %\Q6  430  at  the 
end  of  the  16-year  period,  a  gain  of  more  than  125  percent  not- 
wlthatanding  a  gain  during  the  same  period  of  over  72  percent  in 
the  number  of  banks. 

caowTH  OF  Dsposrroas'  ouaxantt  rtrND 
The  banking  department  records  show  that  the  amount  of  cash 
In  the  Texas  bank-guaranty  fund  at  tbe  end  of  each  of  the   16 
years  involved  was  as  follows: 

1910- 

1911 

1912 

1913 

1914 


•50.  033  58 
121.442.  76 
135,238.31 
176.986.31 


,«,,         339.544.52 

iai« 260.  335  a2 

° ___^  247,  228.  61 


vyy-y  j  COxNGRESSIONAL 

iai7 •217,824  60 

^^'IS 295,  891  04 

1919 40,'?  403  70 

lt»20 463.246  28 

1921 445  7j8  08 

1922 347.212    17 

1923 . gs4    34P    ?7 

1925 . _    _      74tj,  Cjy    7S 

The  average  amount  remaining  in  the  fund  wa«  »334.972  ai  the 
end  of  earh  o?  the  16  years  The  rpr.  rda  also  significantlv  bh-.u 
that  .i'U'  the  guaranty  !\.:.rl  -.^-y  h.id  brcn  jiractlcallv  de.strr.ed 
by  thr  ir^!.->iature  of  192.5  t)ip  i:ua.-anty  fund,  a«  a  resul-  of 're- 
coveries from  liquidation*  '  f;i;.«'d  b.-inks,  continued  to  gro'v  f.  r 
•everal  year*  m.-<unt!v«  t  I'jJB  434  57  fur  1926.  »1.041 ,562  TJ  :  r 
1927,   ar.'l   •:    ;.::  ."j^S  4'.*    f.  r    1928 

But  thf  hiiiwunt  ill  th,f  k'-iarnntv  fund  at  the  end  of  r.ich  vnr 
reflected  only  a  mine:  p:  iH.r';.-n  of  the  relief  affordpc;  to  de- 
positors Vjrtr.r  the  year  '.■  r  dur.ng  iht-ne  16  years  the  rcror<.o 
show  th.'  f..  «•  was  paid  to  d^poRltors  in  failed  guariintv-fvaui 
t  •;-.-  :-.  \v\-f  :\  \  •.-i:  '  ♦17CT0  520  or  an  average  \ycr  yp^r  if 
*■  ■  •  ■»  ^  ';  l-;:.,^-  .1::  ri-rr.i^;r  .f  $1  35f)  for  each  banic  In  V.\e  \vnu-m 
i  \cur.  lh.--.»'  f.curi'*  i.fiii'S-  i;ay:n<:ni«  made  after  1925  <  ;, 
•  unt  of  ..It:.,;,.-  v:.,  h  a.^rufd  while  the  syjtein  »ua  in 
operation. 

'     '-r  'T      C>      I'TVOSn    C--ARA.VTY     IN     TFTAS 

The  amount  of  money  paid  to  depi-mtors  in  fhUed  bank.*  each 
year  u  ahown  by  the  records  to  be  as  follows; 

1910 -            .  (M 

1911 ,1, 

1912 '"  Ji 

1913 ^ *■  ,. 

1914 " _^^'^I  (>) 

1915 "  •35,982.93 

1916 ,  83C18  35 

1917- _ _ ,    , 

1918 

1921 , Iir._."  4.45'    425    58 

1922 ^    _.                             ^^^^            _  o    7'R    s^^    "^ 

1923. ._ rr5iIIII,.;  1,522.735    77 

1924 2.  159,  424.  81 

1925 3.797   021    73 

1928 .  97^   or,     54 

1930. -^.^   f;77   71 

1931 3i.i   919.00 

It  will    be   noted   that   there   were   no   losses  and    that    noth  r.t: 
,^^^^   paid    out    for    the    first    5    years    of    the    perlMcl    of    the    fui.u  ^ 
existence,  or  until   1915;   and  al&o  thut  i.^w.-.ii^  wa-;  p.t;c:  out  dur- 
ing the  years  1917  or  1918. 

But  we  are  told  that  this  .v-tprn  of  p.-otertiiig  depositor'-  In 
Texas  State  banks  imposed  an  :n.po.s.',;b;e  c<  .st  burden  upoi.  the 
banks  In  the  system,  and  that  the  .i^-u-^imurp  oi  1925  was  jiiotified 
In  wrecking  the  system  by  statute  :n  order  t.-.  relu'\e  flip  banks  of 
this  great  burden,  and  recently  I  heard  a  Dallas  buMness  man  tell 
a  legislative  committee  at  Austin  that  ;f  this  bank  guar.>r,ty  :,iw 
had  not  been  repealed  It  would  h.i\e  lorded  every  bank  ::i  itxu.- 
to  close  before  now 

Let  us  see  what  this  protectlun  to  de;x'.s:tors  did  cost  the  b:^r.;-> 
In  the  system. 

It  is  not  difficult  to  a.scertain  prtci.srly  wliat  it  co.'^t  TV.;- 
banking  department  records  show  \..v.\  i;.e  total  gros.s  amu\;i.- 
contributed  by  all  the  banks  to  the  Tt:\-^  depositors  r  ;aru!:f, 
fund  from  first  to  last  w-.-  ! ; !-  'MR  ii6iJ  22  or  hh  average  of  !>1.127.- 
879  per  year  for  the  16-><.u:  p^;;  -a,  or  an  a\erage  gro^.s  i  o.-t  p'er 
bank  per  year  of  •1.378. 

But  these  figures  show  the  k'JS'^  '■osl  from  whirh  must  be  de- 
ducted the  refunds — the  amount  of  the  guaranty  fund  distributed 
back  to  the  banks  as  the  liquidation  of  failed  bar.k.s  progressed, 
which  the  records  show  were  approiviiriateiy  fC. 000.000,  first  and* 
last.  Deducting  this  appro\.i:.,,te;y  $6  000  000  reluuded  to  t'.f 
banks  from  the  approximately  «;8">tX>000  ruiUMbuted  in  gro&.-  bv 
them.  leaves  as  the  net  cost  to  t!:p  b;tiik.=  fr;r  the  protertion  of  tl.f 
depositors  In  guaranty-fund  ba:ik.■^  :.,:■  tlie  l6-year  period  approxi- 
mately •  12.000.000.  or  an  average  net  o.i  f)fr  year  for  all  the 
banks  of  approximately  •914,  or  a  1.: il'    o.  e:    $75  per  month 

It  will  be  found   that  this  cost  a .  er^red    for   the   period  a   little 
more   than   one   half   of   1    percent    ^^{   the   deposits   guaranteed    or 
to  be  exact,  fifty-five  one  hundndtlo  of   1    percent  plus. 

GBOWTH     IN     PROFITS     AND     SfBl  1  r.S     0>     TEXAS     CUAJlAXTT-FfND     B.«NK<! 

During  this  16-year  period  the  capital  surplus  and  undivided 
profiU  of  the  giiaranty-fund  banks  of  Texas  are  sliown  by  ti.c 
following  table; 


RECORD— SENATE 


3333 


1"!'?    

1";: 

:  •:?* 

j.M« r 

1930 

1»21 

1B22 

19a 

10M 

1936 _. 

1W8 


rafi.lcii 


MirpiLU 


TrofsLs 


fi'.o'"  rtx.  ■ti  $.'.»>«  yi  ,> 

*,  .^10.  .',00  oj  f  J"-    •.'■  :■ 

2S.096,  I2fi  00  I  -     V.       -    . 

30.472,000.00  |  i.  Juis  ■  ■'.    ... 

M.  787,  lOa  00  la  tt64.  000  73 

46,  4ai.  SOO.  00  I  13.  6%.  UTS.  7S 

44. ii&2,'KO.0O\  14. 006.  23S. «3 

41.  574,  aOO.  00  12.  150.  197  U 

».  SOS.  477.  18  ;  11.516, 9(7.  M 

M,  ra  aoa  00  lo,  9M),  us.  oi 

11,950.000.00  2,  £<»2,  302. 81 


J-,  '■.'. 

*M    ',  ■ 

^  \\f. 

V !  _   ■;  -^ 

.;.  47; 

"  "^    .' 

4.  .'^^. 

K,* 

T.S*. 

»  "    i' 

•.  526.  &aO  M 

6. 807,  fiS3  21 

4.00S. 

ii."}  flO 

3.  ?J0 

101   20 

UOl, 

210.  32 

re  B:inklng 


dpii^ 

turplLU 

rr.,f:-j 

1910 

191 1 

1«12    

$13,  eiZ  500  00 
16.  .M9,  000.  00 

IB.  174.  .vm  m 
21.  vn;,;,  '11  ^M) 

|l.,y>r,,  «Wi  53 

l.'J(>4,  444.  ?Z 
2,  4»*,  ifl.'i  4/5 

4.  ■/TO,  4i*y  57 

f:  ^iM.  or:  S3 

5,  564.  2U  75 

$1,193. 004.  21 

I,5.<6.758.  14 

2,  l'«.  2!'<  21 
Z  201",  7:ii  34 
2,>'r_  ?,*;  y; 
1364.73171 

1613 

1M4 _ 

ma.                       

'  Nothing. 


OHOWTH  i,N  rr  'Frrs  f  ,  .Mi'Ap.F.ri  \Krrn  that  c^r  TrxAs  N'.rr.NAi  banks 
Durlrr  • '  ••  '.(--.(n:  pennc:  the  rr.<ra.-p  .■■.,'p:u.s  .  .r,.  .ucl.n,;  u;,- 
dlvideo  i  •  '.•-  '!  i,.i  >:l  a.'an-.« -fund  ba-iK*  i.f  Tmxu--  a-.  .•/„,:  i.^; 
more  than  tiju  in  num:^' :  ..-,  :(:i-«c,d  f,  n.-rr  ;;.,ji;  2o,  iM-.ur.C. 
In  addition  to  the  dtvid- ■  d  ;  ..d  U:  '?i«--  ^to.  >;'■,;,;?:■  r'  cuj;  ,;■ 
l':e  period;  Br,d  r,.p  peri  e:;:  a,  <■  '.;  curplu.K  >,'.,<  :\i'\::.y  und  :\  .Uio 
p'  'l.f^)  to  Cop;'a;  (.-(KK  ul  '.:.<■  ii-.i  uiTr  nua:a;.,  \ -I  i..u  b;.nic  ;;,- 
:■'  'i-n  durlni?  th'  ,.n..'  I.-:,  .u  '.■::,  iin  ;,<:,■;.!  i,  i  t;.c  bt>':iailng 
t        h  .'j  perf'-nt   at    i  n^-   end     b<-;n,-    rr:o;p    thu-.    doubled 

Dur.nt.'  'rr-  !.;vr;.p  '.h-\r:v.  {)eriod  the  rt-rort;»  df  •.  nj.  CV  mt)!  ro':»-r 
rf  thr  Cur.-'-;..;,  f .  r*.  I.. at  t.,e  a'.e:ai.'e  ;urp;,,s  i  i.-.c.  .^c.!.,.'  uncli- 
Moid  prr  <;.^  ,  of  the  nat;<  ::..[  hank'-  '  f  Tcx;,^  :.•..:  u,::;..-  •.r,..:v  than 
500  ;:,  T.^n.bi-r  for  each  \»a;  of  t!.«>  peri-xl,  v,  a?-  ;:,' ri  ;. -f.^  ►:■  or,;- 
47  pe.-tf.-.t  ii^ic.o  !:o;n  the  d;vider.d.'-  pa.d  t  ■  <-;  Ofkl-.oldr-r'^  r.ur.n.' 
the  pej  .oU  auu  t.ie  ptrcenta-;e  <;.'  f-urpiu.--  ;;..- .uri.n,.:  u;,c;. .  ,.,i.  u 
profits)  to  capital  stock  of  t..e  a.era^r  Tc.v.i-  ;...■...„:  La.-.K  t  - 
creased  during  the  same  pent  d  from  6h  pt -^  ent  at  ...l  be^iniU2,g 
to  62  percent  at  the  end. 

ti-:f    F.r":r.r!s    rri-^NT    s'T'~e^=     not   f*.t;^"kt 
The  above  hf^ures  !.rj--c  beft.   f'lTi'-h.pd   me  }■>■  'he  .'-^ 
Department   of   Texas    aid    f.-c    unaoubKdlv    nu'he.-.t 
I       The  depositors'  gua.-u.-.t ;. -:  ai.c.  .-v-tcc.   ;;.'lr\a:.   was  in  no  sense 
a  failure  but  a  strlk;    •     •  -   • -,       Jt    ::..  c;,     ;;e    i.^nk-;   safe  for  the 
j  depositors  and  at   th.-   ^,..■: -  t;-n-   pr'^.htabiC   f:  r   their  .stockholders. 

E.MCrTlVE     SES.SIO.N 

Mr.    ROBINSON   of   A!kaii.>its.     I    movp   that    Uie    Sena'e 
I  proceed  to  the  considerat^oh  oi  exccu. .\t  biisme.ss. 

The  motion  was  agreed  it:  :i:.a  uu  Svr.ait  p;  L.cetxi.  d  in 
the  corLsidfration  of  execi;.;ve   b7,.-;hei.'^, 

rx-crnvE  Mts.s.fCEs  keferred 

T>:^  VTfT  PRESIDENT  laid  b-f'--e  thp  S-ni;:-  M-\-';iI 
!:u:>accs  from  the  Pv-^^a^:::  of  the  Unittd  Stiiip-  si.b:;rt- 
t.::g  nominat!tin5,  whicli  v.-e.-p  refvrrt^d  to  trie  arp':'''!'!  :a'c 
committees. 

I  For  nominatioru;  tl:;.^  day  rocened.  i;ee  tJie  end  of  SpDate 
proofed' nss.  J 

i-MTD  ST.^TK=;  ri:=;TFirT  7rr>GF — hon.  HEi..":T--i:„:.  hagon 
Tlie  VICE  PREiSIDEXT,     The  Chair  lays  b.^^r--  :h^  Son- 
ate   a   message   from    the   P;e.-.;den:    of    ihc    Ur.ited    Slates, 
which  will  be  read. 

The  legislative  clerk  read  a.s  fuilows: 

T(   the  Svncte  of  thr  I'riifcd  States: 

I  nominate  He,'.."ts::.:.  R.'gox.  of  Arkar^.^a.'^,  n  be  l'ii.'»-d 
State?  rils-r-ot  yd::.''  \>>o,>iern  district  of  Arkansas,  to  suo- 
ccoQ  FraiiK  A.  Youiiiaii.s,  deceased, 

Fr.^N'klin  D.  Roc-FVEir, 
The  White  Hor;^r. 

U■a^/•:•;c'^-'^    Mai,  12.  1933. 

Mr.  ROBINSON  of  Arkan.^^a^r  M;-.  Pre.'^ident,  the  nr^nrinee 
in  this  case  is  a  distinguished  J.Iomber  r.f  -he  Hoa.'e  of 
Representatives.  Under  the  precedent.-  ihiit  h;o>e  pr-vailed 
here.  I  ask  unanimous  consent  for  the  iinMied;at.c  (..ii:.-. dera- 
tion of  the  nomiriation. 

l^.\r  VlCi    PRESIDENT,     I;,  there  cbject.on'^ 

Mr.  M.NARY.  I\Ir  President,  that  req.if^.-t  i,  o  nforn:- 
a!;!^  to  the  cu.<^tom  rf  ti>->  Senate,  and  I  h..\e  no  oo-e:.'t .' :i. 

Th-  VICE  PRESIDENT.  W.lhcut  objecl.cn,  the'  nomi- 
nation i"^  oonf:rn;ed. 

I:-  It  do.-;re  I  th.i*  the  Pre.^dden*  be  notified'' 

Mr,  COCZENS.  It  ii^  not  desired  that  he  be  notified.  Mr. 
P:  evident. 

The  VICE  PRESIDENT.     The  ncmnnation  i.-  confirmed. 

There  are  no  fur!h':^r  me.ssaces  from  the  Pre£id':^nt.  Re- 
ports of  comm;!-tee.s  are  in  order. 

REPOKTS   OF   COMMITTEES 

Mr,  SIIEPPARD,  from  the  Comrmttee  on  M.litary  Affair.^. 
reported  back  favorably  sundry'  nominations  m  the  Ai-nx>-. 
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Mr  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  back  favorably  the  nomination  of  Eu- 
gene R.  Black,  of  Georgia,  to  be  a  member  of  the  Federal 
Resene  Board  for  the  unexpired  portion  of  the  term  of  10 
years  from  August  10.  1928.  vice  Eugene  Meyer  resigned. 

TTie  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  calendar. 

Are  there  further  reports  of  committees?  If  not,  the 
calendar  Is  1q  order. 

THE    CU-EKDAl 

The  legislative  clerk  announced  Executive  C;(72d  Cong.. 
ad  aesa.).  a  treaty  between  the  United  States  and  the  Do- 
w^toirtw  of  Canada  for  the  completion  of  the  Great  Lakes- 
8t  Lawrence  deep  waterway,  signed  on  July  18,  1932,  as  first 
In  order  on  the  calendar. 
*  Mr.  McNARY.    I  ask  that  the  treaty  go  ovor. 

The  VICE  PR.^SIDENT.    The  treaty  will  be  passed  over. 

UKDC*    SCCRETAaY    OF    TH«    TREASUTIY 

The  Chief  Clerk  rend  the  nomination  of  Dean  G.  Ache- 
ton.  of  Mar>'land.  to  be  Under  Secretary  of  the  Treasury. 

Mr.  COUZIENS.  Mr.  President,  it  will  take  considerable 
time  to  discuss  this  nomination,  and  I  note  that  the  Senator 
from  Maryland  (Mr.  Tydi:igs1  is  not  here.  For  that  reason 
I  think  the  nomination  ought  to  go  over. 

Mr  HARRISON.  Mr.  President,  may  I  say  that  I  have 
conferred  just  today  with  the  Secretary  of  the  Treasury. 
He  Is  very  anxious  that  this  matter  should  be  disposed  of. 
On  several  prior  days  the  nomination  hxis  come  up  and  been 
put  over.  I  have  never  heard  any  objection  to  this  gentle- 
man. I  am  sure  the  Senator  from  Maryland  will  be  very 
glad  if  the  nomination  is  taken  up  and  disposed  of,  and  I 
hope  v;e  can  di.spose  of  it  this  afternoon. 

Mr.  COUZEI^'S.  Mr.  President.  I  have  considerable  to 
■ay  atKJUt  the  nomination  as  a  result  of  the  hearings  held 
by  the  Finance  Committee.  If  the  Senator  from  Mississippi 
dcatrcs  to  proceed  with  it.  I  will  not  delay  the  matter,  but 
as  long  as  the  nominee  was  proposed  by  the  Senator  from 
Marjland  [Mr.  Tydxmcs)  I  thought  he  ought  to  be  here  to 
respond  to  the  complaints  that  I  am  going  to  make.  I  am 
willing  to  take  up  the  nomiiiatlon  at  this  time,  if  the  Senator 
desires. 

Mr.  HARRISON.  I  should  like  to  have  the  Senate  take 
It  up  now  and  dispose  of  it. 

Mr.  COUZEN8.  If  the  Senator  wishes  to  go  ahead  with 
the  matter  tonight,  very  well. 

Mr.  HARRISON.    I  should  like  to  have  us  go  ahead  with 

tt  tOBlffht. 

Mr.  COU2ENS.  Mr.  President,  on  May  5  Mr.  Achcson 
appeared  before  the  Flnaoos  Committee.  I  am  not  very  well 
prepared  to  discuss  the  OMiMer.  bacaOM  I  did  not  expect  to 
go  ahead  with  It  at  this  late  hour.  What  I  am  going  to 
•ay  has  more  to  do  with  the  policy  of  appoiBtlDg  Mr,  Ache- 
son  than  with  anything  that  pertains  to  him  personally. 
I  do  not  know  him  personally,  and  therefore  have  no  objec- 
tion to  him  as  a  man:  but  the  facU  are  that  the  Treasury 
Dtpartaent  is  now  being  manned  with  men  whom  I  believe 
to  be  unable  because  of  their  former  connections  to  serve 
ttaa  putaUc  properly. 

When  the  nomination  of  Secretary  Woodin  was  before  the 
Senate.  I  raised  the  question  of  his  former  connections,  and 
expressed  some  doubt  as  to  the  wisdom  of  his  confirmation. 
Duruis  my  term  in  the  Senate  I  have  protested  against  fill- 
ing the  Treasury  with  officials  who  are  in  a  position  to  obtain 
benefits  for  themselves,  to  favor  their  former  clients,  and 
to  do  favors  for  special  groups. 

There  is  no  department  of  the  Government  where  such 
secrecy  Is  maintained;  there  la  no  department  of  the  Gov- 
ernment where  the  records  are  so  Inaccessible.  Every  Sen- 
ator who  has  been  here  during  the  consideration  of  a  tax 
bai  knows  that  repeated  efforts  have  been  made  to  make 
Income-tax  returns  public  r  Every  Senator  who  has 

been  here  for  some  tune  kn, .  .ut  at  one  tune  we  enacted 
a  law  making  the  amount  of  the  Income  taxes  payable  by 
citiaens  a  matter  of  public  record.  That  law  was  made  a 
kind  of  a  Joke  of  by  the  administration,  and  when  I  say 
that  I  say  it  entirely  as  a  nonpartisan,  because  the  Repub- 


licans were  then  In  power.  What  happened  was  that  liter- 
ally thousands,  and  hundreds  of  thousands,  and.  if  I  am 
not  mistaken,  millions  of  names  were  printed  in  the  news- 
papers, showing  the  amount  of  taxes  each  Individual  had 
paid,  when  it  was  well  known  that  that  was  not  the  intent 
of  the  Congress.  What  Congress  intended,  so  far  as  I  could 
interpret  the  intention,  was  that  these  records  might  be 
open  so  that  the  public  might  examine  them  to  the  same 
extent  that  a.ssessments  In  municipalities  are  open  records, 
where  one  citizen  may  look  at  the  records  to  see  the  extent 
of  the  assessment  on  his  neighbor's  property. 

Mr.  President,  for  years  Congress  has  endeavored  to  enact 
legislation  so  that  the  Government  would  not  be  defrauded 
by  the  filing  of  false  returns,  and  in  cases  where  the  ex- 
aminers or  the  administrative  officers  were  not  able  to  pro- 
tect fraudulent  or  erroneous  income-tax  returns,  then  the 
public  might  advise  the  administrative  officials  of  the  op- 
portunities of  omissions  from  income-tax  returns. 

Some  years  back  the  Senate  appointed  a  special  commit- 
tee, made  up  of  the  former  Senator  from  Indiana,  Mr.  Wat- 
son, the  late  Senator  from  New  Mexico,  Mr.  Jones,  the 
former  Senator  from  Kentucky,  Mr.  Ernst,  the  Senator 
from  Utah.  Mr.  King,  and  myself.  We  spent  a  great  deal 
of  time  and  Government  money  investigating  the  operations 
of  the  Bureau  of  Internal  Revenue. 

Dxiring  the  progress  of  the  examination  thousands  of 
income  tax  returns  were  examined.  Many  memoranda  were 
found  In  the  records  Indicating  that  special  consideration 
was  to  be  given  certain  taxpayers.  While  I  am  on  that  sub- 
ject, I  may  say  that  we  have  now  pending  before  the  Finance 
Committee  a  nomination  for  Commissioner  of  Internal  Rev- 
enue, which,  by  the  way.  Is  in  my  judgment  a  much  more 
important  appointment  than  the  appointment  of  the  Under 
Secretary  of  the  Treasury.  The  two.  considered  together, 
indicate  clearly  to  me.  after  the  confirmation  of  Mr.  Woodin, 
that  there  is  to  be  an  administration  of  the  Bureau  of  In- 
ternal Revenue,  and  perhaps  of  the  Treasury  Department 
as  a  whole,  by  men  who  have  specific  and  definite  interests 
In  being  there.  I  am  not  going  far  enough  to  charge  that 
these  men  are  going  to  be  dishonest.  I  am  not  going  far 
enough  to  say  that  they  are  dishonest,  or  that  they  have 
ever  been  so.  but  I  submit  that  it  Is  not  human  for  the 
administrators  In  the  Treasury  Department  thoroughly  and 
honestly  to  administer  the  Income  tax  section  In  particular 
without  a  recognition  of  their  former  clients  and  a  recogni- 
tion of  their  friend  In  arriving  at  tax  assessments. 

Mr.  President,  that  In  Itself  docs  not  necessarily  mean 
favoritism  or  dishonesty,  because  there  arc  hundreds  of 
thousands  of  close  cases,  cases  where  the  Bureau  might 
decide  one  way  or  the  other  and  the  decision  would  be  con- 
sidered as  honest.  There  are  thousands  and  thousands  of 
rulings  in  the  Bureau  of  Internal  Revenue  today  which  have 
never  been  published.  There  are  thousands  of  rulings  which 
have  been  rendered  favoring  one  taxpayer  when  another 
taxpayer  with  a  like  set  of  circumstances  has  not  been  able 
to  receive  the  benefit. 

Hundreds  of  millions  of  dollars  of  taxes  have  t)een  lost  to 
the  Federal  Government  because  of  the  secrecy  maintained 
in  the  Bureau  of  Internal  Revenue  with  respect  to  Income 
taxes.  The  evidence  the  special  committee  took  clearly 
showed  that  questions  Involving  matters  Uke  oil  discoveries, 
the  depletion  of  oil  wells,  depreciation,  obsolescence,  matters 
of  that  kind,  were  decided  in  dozens  of  different  ways,  de- 
pendent upon  who  the  taxpayer  was  or  who  handled  the 
case  In  the  Bureau. 

Not  only  that,  but  thousands  of  employees  who  were  in 
the  Bureau  during  a  large  part  of  the  period  of  the  admin- 
istration of  the  Income-tax  law  have  left  the  Bureau  and 
have  gone  out  into  private  practice  and  solicited  cases  which 
they  knew  were  under  consideration  in  the  Bureau.  The 
senior  Senator  from  Virginia  tMr.  Glass  1.  who  was  once  a 
famed  SecreUry  of  the  Treasury,  has  told  the  Senate  of 
cases  where  officials  or  employees  of  the  Bureau  of  Internal 
Revenue  have  deliberately  overasaeoed  citizens,  and  at  the 
same  time  notified  their  coconspirators  or  colleagues  outside 
of  the  Bureau  that  the  overassessments  were  being  made. 


1^:".;^ 


CONGRESSIONAL  RECORD— SENATE 


333; 


Th'  rt  ;v:p  c^i.-t  n.s  of  r:isr.s  where  a  taxpayer  receives  a  unt.cr 
from  :i.:-  Bureau  of  InlerTi.d  Revenue  that  an  f  dd  tional 
assosirwti.i  has  been  made,  and  at  the  very  moment  the 
taxpayer  receives  the  special  assessment  notice  a  t:i.\  expert 
appears  at  his  office  and  offers  to  take  the  ciaim. 

Cases  are  of  record  where  a  taxpayer  w^i.  d  p.-k  'h"  tax 
expert,  or  accountant,  or  lawyer,  nr  eiig-.neer.  M.  ,v  d  u  you 
know    that   I    received    tl.is    txtra    a.  >»s.-!ti!  r.t  '         And    the 


n  it  MP.  frnm  th^e  Treas- 
^1.'  I.-  n:::k  t}ie  assess- 
■'y   :;i   ^rder   to   be 


solicitor  has  said.   "  Weil.  I  h  .i 
ury  Department  that  they  w  r^ 
ment,  and  I  wanted  to  get  1.  :t    p.( 
retained." 

There  Is  evidence  now  before  the  f  iitancc  Committee  just 
along  that  line.  There  Is  ev.df  r.d  i;  ^w  pending  b»  f ore  the 
committee  concerning  the  nonwnat:.  n  of  one  man  for  the 
Treasury  Department  where.  m.iiH  d;ate:y  upon  a  taxpayer 
receinng  notice  of  a  special  as.se.s.'-ment  this  man  r  his 
associates  appeared  and  asked  fcr  the  bu  .ness.  Th  >re  is 
evidence  in  volumes  to  that  eiT^i  t.  Nn^-s  were  found  ;n  the 
Treasury  Department  to  thi.s  efTfct  This  is  a  Mellon  in- 
stitution ",  and  no  tax  -.vas  to  be  as^o-^-cd. 

Mr.  PTr":(i.-r,t  thi>  •  .^avIv  .-hows  iK.w  important  it  is  to 
have  men  adin.nistering  the  income  ta.x  laws  who  ha\e  had 
no  outside  affiliations  or  former  ormc  ot.i  ii';  with  prisons 
who  mipht  Influence  them  or  persons  who  :r..gh*  be  bene- 
fited by  their  decisions. 

Mr.  Acheson  appeared  before  the  eonmiittee.  I  th.nk  on 
the  5th  of  May,  and  I  read  fr.-m  the  record.  The  senior 
Senator  from  MissLsfippi  [Mr  H.m:ri.sonj  was  pres.d.n?.  and 
he  said: 

Mr.  Acheson.  you  have  been  nominatrfi  r;=  Under  Sei  retary  of 
the  Treasury,  and  the  committee  felt  tliey  w,u:.t<.cl  to  lo  k  you 
over  and  might  want  to  aak  you  some  question^ 

STATtifEtrt  'iF  lit^N  n    .•'■urscN 
M:     ACRXSON.   I  am  dellphted  Ic   r.jir..^   ■;;)    St oiator 
The  CHAimMAN.   You   are  from   Maryland     are    vou    nnt^ 
Mr.  AcuxsoN.  Yes.  sir;  I  have  a  place  ai  b.i.'.uv  ypriuj;-.  Md. 
The  Chaixman    How  long  have  you  lived  ■).crc' 
Mr.  Acheson.  I  moved  out  there  In  the  pr'" ':  'f  i  "''"•''' 
The  Chaixman.  Where  did  you  come  trcm  to  more'     Whr  p  did 
you  live  before  then? 

Mr.  Acheson.  I  have  a  house  U.  \v,..,;.;.  .^t.uii      Peiii^ips  if  I  begin 
at  the  beplnnlrg  It  wcnild  be  belter. 
The  Chaixman    Yes. 

Mr.  AcHKsoN.  I  was  born  In  Conne'-t-  -t  nr.1  llvfd  thTe  until 
after  the  war.  Then  I  came  down  tn  WivM-  t,M.  u:-  .'.ecrrnary  for 
Mr.  Justice  Brandels  and  lntf:,,i'<'  t  ■  -n.  ui.iv  a  .■-hi.r;  t;me  with 
him.  and  I  stayed  2  years,  anu  t:.rr.  wrnt  i:  to  ,J\:ck'f  C'.r.  tri:'ton"s 
law  nrm  and  practiced  law  ever  »■  ;,  r  i  i  i\,  i,\cu  in  t.c  -  t  .'>wn 
and  have  a  house  there.  Tlien  I  b.  ,.  t.i  th.s  pla<  p  u.  .-^uiuly 
Bprlngs.  and  me  live  there  a  little  mc'   •:  ..r.  i.iif  the  ><■«! 

ftenator  Cov/rN«.  What  was  your  jm.  ..(f  v.heii  jou  v.f!.  with 
Judc*  Covington? 

Mr.  President,  l  w,.:.;  t>;  pc:nt  cjt  .h.it  Judac  Covin,;ton 
is  a  well-known  Waf ii,!;r t.jn;;in.  who,  I  undM.-land,  ;r<\,ii 
In  (■  :.t^:f-'>-  .i!  :•].''  ■..r.:<-  .md  ^,a.^  made  a  ureal  deal  cjf  morie.\ 
In  practie.i;*.'  bef  r.-  \].-  d'part ment i  in  Washington  an, 
partlcii!  !•  !'.  !)rfo:r  tlo-  Hmciu  cf  I:.'.ei:uil  Revenue.  If  1 
have  lUaJe  di.y  wu^:  m  that  statement  I  stand  willing  to  bi 
corrected,  becaux    i  a::-.  !:;.st;nt;  ^-Cjijiewhai  to  my  memory 

Mr.   }IM-IHI^(>S      Tho   .Sen.ator   mi^ht   state   that   lie   h.i. 
served  .i.-,  (.'i... 


vis'U'-  >)f  .he  S.,p:pi:..j  Court  of  the  Distrut. 


Mr.  COl/KN. 


C-l..'f  Ji:-t 


tl-i''  District  of  Columbia: 


yes.  I  was  n...K.n^  ;>:e:enoe  more  paiticuiarly  to  how  lu 
had  mad'^  h:    •:.   no;. . 

Mr.  isAPrliKY  M:  Pre.  .dent,  I  think  it  ought  to  be 
said  also  that  Judaic  C".  :!;'.!ton  i.,  (neaped  in  the  gen<ral 
practice  of  the  law.  He  lu^s  not  specialized.  I  think,  .n 
cases  t)efore  the  Trea.<;ury.  lie  is  neo^^nized  as  a  lawyer 
Of  ability,  a  former  M'  n.oer  of  C»,'n^'re.ss  from  Maiylar.d.  a 
former  Chief  Justice  of  •!'..  i^uprem,e  Court  of  the  Ui.^ti.ot. 
and  he  is  engaged  in  general  practice  here. 

Mr.  COUZENS.  I  am  not  saymp  otheiwisc.  I  was  ron.- 
ing  to  the  fact  that  he  repre^^nts  m.any  lar,ye  coipuiatiuns 
that  have  to  do  with  legJ.slation.  and.  if  I  r(m«nber  c  o: .  ectiy. 
represented  Charles  Mitchell  when  he  wa..  before  tlic  Bank- 
ing and  Currency  Committee  under  investigation  m  the 
National  C.tv  n.i-.k  c.  e. 

Mr.  LONci.     Ml    i'lesidcnt.  w.li  the  Senator  j^eld' 

Mr.  COUZENS.    I  yield. 


'       Mr,  LONG.     I  have  b'-  r.  ctit   of  th<-   Chamber,   and  I  in- 
I  quire  who  else  particularly  b--id'^-   C!v,:i<     F    M.t<.licll  has 
he  represented — some  other  big  corporalioas? 
Mr.  COUZENS.     A  great  many. 

Mr.  LONG.  Is  he  interested  in  the  Morgan  chain  of  ba:ik<; 
or  anything  like  that? 

Mr.  COUZENS.  Not  that  I  know  of.  I  want  to  be  per- 
fectly frank.  I  have  known  Judge  Covington  for  a  loni; 
time;  I  know  he  was  here  during  the  Wilson  administra- 
tion; I  know  that  he  has  a  very  large  office  and  a  great 
many  clients.  I  am  going  to  take  up  the  question  of  his 
clients  later  on. 

Mr.  HARRISON.     Mr.  PresidrnV  if  :hr   P'-nntor  will  pf>r- 
mit  a  further  interruption,  it  niu.-t  bo  ac-n.it  d  that  Ji,o;,:*' 
Covington's  is  one  of  the  iarse-t   law   firms  here    and   that 
it  has  many  clients,  some  of  wjv  rn  a'-e  \.-rv  lare--^  concern^ 
I  do  not  think  there  is  any  dcyi:  .;  tli.it  fa;  t. 

Mr.  COUZEN.-^       I  .';  n;  no*  der.y.nji  ;t.     I  am  not  trym.c  to 
hide  anythinp    o   r  ;.:n  I  ■;%::;*:  lo  make  an  iirrropfr  case. 
Mr.  HARRI^^v   N       I  iinci-i    tand 

Mr.  COUZENS.  I  want  to  point  cut.  ix:oir>  I  .-et  thiT-oiigh, 
the  connection  that  will  inevitably  exist  between  Judce  Co\ - 
ington's  office  and  the  Treasury  Depar'me'it  and  other  de- 
partments of  the  Grovernment  as  tti(  :«-  idt  cf  the  appo.nt- 
ment  of  Mr.  Acheson.  I  am  not  sa>in2  there  w;'.".  be  any- 
thing dishonest  about  it  t)i:-  I  am  sayme  th.it  the  tempta- 
tion is  too  great  to  hav«  public  ofSces  filled  with  men  with 
such  previous  connect. on^<. 

Mr.  BYRNES.     Mr.  President 

The    PRESIDING   OFFICER      Mr     Clafk    m    the    chair) 
Does  the  Senator  from  M.  Ingan  yield  to  the  Sen, iter  froma 
South  Carolina? 

Mr.  COUZENS.     I  y.eld, 

Mr.  BV:lN'^:s  I  merely  want  to  ask  thr  .':en::''-'r  a  ques- 
tion, and  I  lh::.K  t'le  same  thoupltit  prompted  the  Senator 
from  Mis.sissipp..  Inc  .-ivnator  from  Michnt:an  would  not 
want  to  create  the  imprt.^slcn  th.it  Judu-e  Cc\-m?ton  s  firm, 
was  engaged  solely  ::.  ousme-^s  of  repre  !  r: mft  ci.ents  be- 
fore the  dppartmfiits  but  would  admit  ^liat  t)v>  firm  lias 
been  one  'if  the  ;iro:ninent  law  firm.-  of  tins  orfy  engaped  m 
the  general  practice  as  trial  lawyers  m  the  c.urts.  not  ^ik'- 
cializmp  merelv  in  r^p'''  'r.*  n-i  (  1  cnt,^  before  the  depart- 
ments of  tiic  (■ro\cM;ment :'  I  thmK  the  Senator  wdi  agree 
to  that. 

Mr.  COT'7.K.\'.'~;  I  tl.  ok  'hat  ,s  a  correct  'tatement  I  am 
going  to  le.a'c  l,i'>T  (,',.  some  r  camrctio  V.  of  .Judpr  Covinp- 
ton's  ofTice  I  u]fj."ni,  th.it  not  u:^  ,.  riflei  lion  upon  Judc^ 
Covlnt'tun  h;'ro,ci,f  but  I  n.crely  mrr.'if.n  it  Ixrau-^r  it  Vtu^ 
tCHtlf'K  d  b\  ,\!;  A(  b''>-iin  !ha'  he  liad  bcrn  cniinectcd  with 
Jud  r  ( 'o\  .ni'^on''  (jftl'e  ami  I  Jhiiik  A  is  k'no.tlly  known  a:-, 
"  tlic  ( 'n\  iti   ton  fli  m 

.\I;     H^'K.VK,^       WMl  the  .Senator  Meld  fuitiui'^ 
'Ha-    i'i{F;.SIi,)]N(i    CjKI-ICKR-       ljn<'<    the    .Senator     from 
.\!..  ::.>,..;.  \  .•    .:  '.,::]. <■:    U:  :1a-  .'•'(  r.ator  from  South  Catohna'' 
M:     C'fK'ZKNS      Cirla.nlv. 


.%!.■      BVKNK.'-" 
•lia'     Mr     Achr..(i 
B!,.nac, si- 
Mr.  COUZfN.^ 
Mr    BYR.NKS 


n.a 


no;    appe 


.e    testimony 


via^    foiirieiiv    tlie    cieik    ol    .M; .    Ji 


I  ii>t  r(-.id  that. 

d.o  !  ot  he;.]  the  Senator  (".o  .so 


Mr.   COUZENS       I    ouoi(    lurther    from    r-ie    trstiinonv    of 


I  have  been  almost  everything.  S<=r  a'o-^  :  iMi.k  v.p  have  a 
considerable  tax  practice.  I  myself  have  dene  m  -v  ,t  tl.p  o'.ier- 
natlonal  law  work.  I  went  with  the  firm  for  that  ;  ;;'.  >>■  .i:  1922 
Our  firm  was  representing  the  'Sc'-v.fy.hr.  Cr<-:r-rr:r..i  <-.'  :r.  i-.n  .-.rii;- 
tratlon  with  the  United  Stat^^  i:..it  tiK  ;►-.  -....w ;  lo.fier  int  (^.'i 
Permanent  Court  of  Arbitratu  n  iO.  The  ii.icut-  unA  I  prfpare*. 
that  case,  which  took  a  little  o\cr  a  yf>;;r  ,i'c;  v(:r  •  The  Hai;  Jt 
and  presented  It  to  the  cour:   v     h  Mr    Pco!:n'..-    the  '^rocir  par'r.P' 

Senator  Couzens.  Have  jcu  pr;-.ct;(eu  intrre  il.t  Bu:t-aii  ot 
Internal  Revenue? 

Mr.  Acheson.  Yes.  sir;  I  have  been  freq-jf  iitly  before  the  E'are:.u 

Senator  CotJZENS.  Can  you   n;.::.'    ,  "l.  .nd  some  of  your   'lients? 

Mr.  Acheson.  It  is  hard  to  thii.k  of  t^"-  nrw  n-inc  biui:- 
ward — I  am  now  representing  Mr  Jan.c^  E  lJ:o  ci.-i  n  cf  Bav 
City.  Mich.  That  Is  mv  m-.-t  rocer.t  thov  I  u-;i,>-  c.  ):\k  that  op 
to  a  few  davB  ago.  Bft«.re  'hat  I  repre.senied  .Mr.  Pub:,  p^rjlisli.:-,'- 
of  the 


Senator  Couzsns.  Polk's   D.r^^; 
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Mr  AcHMow.  Polk's  Directory.  I  repraaented  tb«  B«th!ehem 
tUm  CorponUlon  In  a  co*e  which  ortglruit*d-  no.  that  d.d  not 
orlflnat*  in  the  Bureau.  That  was  in  the  Court  of  Claims.  TheM 
tktB0i  hiiv*  oompIetAly  gozM  out  o(  my  mind. 

lanalrtr  CMphdw.  Perhaps  you  could  get  a  list  and  glva  It  to 
Ui  lat^r  on.  If  It  Is  mors  convenient? 

Ur  .^c-HKaoN  That  wUl  b«  a  very  slmpla  thing  to  do.  They 
mt%  largely  Individual  taxpayers.  There  ar*  acme  corporate  tax- 
payers, but  not  veiy  avany. 

flenator   Coczxvs.  Are  the  eaeee  still   open    or  closed?      - 

Mr    AcHOO!«.  I  think  there  are  about  three  that  are  still  open 

The  CHAiaMAj*.  Do  you   recall   those  cases  that  are  still  open? 

Mr.  ACHXSON.  Yea;  there  may  be  more  than  three.  The  ones 
that  are  still  open  are  Mr.  James  Davidson,  an  estate  tax  case. 
There  is  the  case  of  one  of  the  partners  of  Price  Waterhou.se.  a 
comparatively  small  one.  which  Is  still  open.  There  Is  the  case  of 
an   individual.  Daniel   AJtland.  of  Detroit,   which  is  still   open. 

Senator  Coc7x.ns.  How  did  you  come  to  get  all  of  these  De- 
troit cases?     Moet  of  everything  seems   to   come   from   Michigan. 

Mr  AcnaeoM.  Mr.  Bonchron.  who  is  a  partner  of  Price  Water- 
bouse  has  been  a  friend  of  mine  for  a  long  time,  and  almost  all 
the  thtr.f^  he  has  here  be  sends  to  me. 

The  <  vv.  Judje  Covington,  your  law  partner,  was  on  the 

bench  '   Supreme  Court  of  the  District  here,   was  he   not? 

He  was  chief  justice? 

Mr.  AcHcsoM.  Chief  jtiatlee:  yes.  atr. 

Senator  BAaKlzr.  And  a  former  Member  of  the  House? 

Mr    AcHrsoN.  Yes. 

Senator  Connaixt.  Was  the  case  you  had  in  Norway  these  ship- 
ping claims? 

Mr.  AcHtsoN.  Yes. 

Senator  BaaKLXT.  These  tax  casea — are  they  for  refund  or  are 
they  protesting  against  Increased  assessments? 

Mr  AcHKsoM.  I  think  there  is  only  one  cose  for  a  refund  that 
I  recall  now.  That  Is  the  case  of  what  was  the  First  National 
Bank  of  Detroit,  in  regard  to  its  1939  and  1930  tax.  That  has 
now  left  the  Bureau  and  there  will  be  suit  In  the  district  court 
of  the  I'nited  States.  The  Bureau  has  assessed  the  tax  Anally,  the 
tax  has  been  paid,  and  the  next  step  Is  a  suit  for  refund. 

Senator  Kino.  Are  any  of  these  dealings  that  you  had.  or  your 
relations,  with  the  tax  department  of  the  Government  such  that 
they  would  prove  embarrassing  to  you  in  the  duties  of  this  office? 

Mr    AcuEsoN.  I  do  not  think  they  would  in  any  way.  Senator. 

Mr.  President.  I  am  speaking  off  the  record  now.  but  it  is 
that  kind  of  thing  that  has  been  coming  up  all  the  years 
during  which  I  have  been  In  Congress;  it  Is  this  question  of 
whether  or  not  public  oCQcials  who  are  administering  billions 
of  dollars  of  tax  income  are  to  be  embarraised  by  favors 
that  they  may  be  asked  to  accord  to  their  former  clients  or 
to  their  business  associates  or  to  firms  of  which  they  have 
ptVTiously  been  of&cers. 

The  record  is  perfectly  plain  that  during  the  administra- 
tion of  Mr.  Mellon  hundreds  of  millions  of  dollars  were 
dlher  refunded,  canceled,  or  credited  to  the  account  of 
firms  through  secret  rxUings  within  the  Department. 

Mr.  President.  I  am  not  even  saying  that  those  rulings 
were  wrtm*:  I  am  not  saying  that  they  were  dishonest;  I  am 
trying  to  prove  the  opportunities  within  the  Department  to 
do  favors  at  the  expense  of  the  Federal  Government.  My 
contention  has  always  been.  Mr.  President,  that  men  should 
not  occupy  these  places  who  will  be  subjected  to  such  temp- 
tations or  who  would  be  subject  to  emtMurrassment  because 
of  their  former  conneccions. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
A  question? 

T*-**  PRESroiNO  OFFICER.  Does  the  Senator  from 
N!  in  yield  to  the  Senator  from  Florida? 

^!       'OL'ZENS.     I  yield. 

M;  FLETCHER.  Wh«t  hms  the  Under  Secretary  of  the 
Treasury  to  do  with  these  matters?  Are  they  involved  m 
the  Under  Secretary's  functions? 

Mr.  COU2INS.  The  Under  Secretary,  in  the  absence  of 
the  Secretary,  has  complete  control  of  the  Department;  he 
has  complete  control  of  the  Bureau  of  Internal  Revenue  and 
every  Assistant  Secretary  of  the  Treasury.  It  was  quite  evi- 
dent from  the  examination  we  made  over  a  period  of  years 
that  one  could  not  go  into  any  department  or  any  bureau  or 
any  division  of  the  Treasury  Department  where  the  influence 
d  the  superior  officers  did  not  permeate. 

I  read  agam  from  the  record : 

Senator  CorzDts.  You  would  have  to  pass  upon  the  decisions.  I 
•uppoee.  that  the  Bureau  might  render,  since  I  notice  the  law 
ivqttires  the  Treasury  to  approve  those  matters,  and  I  suppose  the 
Uatfer  Secretary,  you.  as  Under  Secretary,  wotUd  have  that 
wsponslbUity? 


Mr.  AcHzsoN.  I  suppose  I  would  In  respect  to  any  of  the  refunds. 
Cases  of  additional  taxes  would  not.  as  I  understand  It,  come 
before  me  at  all. 

Senator  Rao.  Mr.  Acheaon,  what  financial  experience  have  you 
had? 

Mr.  AcHxsow.  I  have  had  practically  none.  Senator. 

Senator  Rexd.  Have  you  made  any  study  of  public  finances 
at  all? 

Mr.  AcHKSoiv.  None  at  all. 

The  CH.uaifAN.  ^Tiere  did  you  attend  school.  Mr.  Acheaon? 

Mr.  AcHCso.v.  I  went  to  Groton  School.  In  Massachusetts,  and  I 
went  to  YaJe  University  and  the  Harvard  Law  School. 

Senator  Bakklxt.  Were  you  an  applicant  for  this  place? 

Mr   AcHXso!f.  No.  sir:  I  was  not. 

Seu&tor  CouzxNs.  Who  was  your  sponsor — Senator  Tydlngs? 

Senator  Tydincs,  who  was  present,  said: 

Of  course,  of  coxirse. 

The  Chaixmam.  You  said  you  were  not  an  appUoant  for  It.  Mr. 
Acheson? 

Mr    AcHKso."*    Not  at  all. 

The  Chaibman.  The  suggestion  came  from  without? 

Mr  AcHKSON.  I  had  absolutely  no  knowledge  of  thU  at  all  until 
the  Secretary  asked  me  to  come  over  and  see  him;  and  when  I  went 
over,  he  asked  me  If  I  would  do  this  job  for  him. 

Senator  Couzens.  Is  your  firm  also  a  representative  of  the  Inter- 
national Telephone  &  Telegraph  Co.? 

Mr.  ACHJESON.  Yes;  they  are. 

Senator  Coi;zx»s.  And  Mr.  John  Marshall  Is  also  a  member  of 
your  firm? 

Mr.  AcHKsoN.  He  Is  associated  with  oix  firm.  He  Is  not  a  mem- 
ber of  our  firm. 

Senator  Coczxms.  Do  you  represent  In  any  way  the  Radio  Cor- 
poration of  America? 

Mr.  AcHxsoN.  I  believe  that  we  do.  Whether  we  represent  them 
generally,  or  In  specific  n.  I  dont  know.     I.  myself,  have 

never  had  anything  to  d'_  ..  i.iose  general  retainers,  and  I  dont 
know  what  goes  on  exactly. 

There  Is  a  suit.  I  believe.  In  the  Court  of  Appeals  of  the  District 
of  Columbia,  and  I  understand  that  our  firm  Is  representing  the 
Radio  Corporation  there. 

Mr.  President,  Mr.  Acheson  Is  perfectly  frank;  I  do  not 
charge  him  with  being  otherwise.  Mr.  Acheson  has  been  a 
member  of  this  firm  that  represents  big  corporations,  such 
as  the  Radio  Corporation  of  America,  the  International  T.^le- 
phone  l<  Telegraph  Co..  and  many  others,  to  which  I  will 
refer  later  on  when  I  come  to  read  the  list  of  clients  he  had 
t)cfore  the  Bureau  of  Internal  Revenue. 

I  quote  further  from  Mr.  Acheson's  testimony: 

Senator  CotTzujs.  Do  you  represent  the  Van  Swerlngens  In  any 
cases? 

Mr.  Acmsoic.  Mr.  Marshall  does.  That  Is  his  own  retainer. 
My  firm  has  nothing  to  do  with  that  and  is  not  connected  with  It 
In  any  way,  either  sharing  In  the  fees  paid  or  participating  In  any 
advice.     We  have  no  knowledge  at  all  of  what  Is  done  In  that. 

Senator  CotrzxNS.  You  have  quite  a  lot  of  corporate  afflllatlona, 
do  you  not? 

Mr.  AcHcsoN.  My  firm  does. 

Senator  Baxklxt.  Do  you  represent  any  New  York  banks  that  are 
known  as  "  International  bankers  "? 

Mr  AcHisoN.  In  these  recent  hearings  Judge  Covington  repre- 
sented the  National  City  Bank.  Whether  that  Is  an  International 
bank  or  not.  I  do  not  know. 

Senator  Couzxns.  I  would  say  It  Is  a  very  decided  International 
bank,  according  to  the  testimony  before  the  Committee  on  Bank- 
ing and  Currency. 

Senator  BAaiu.rr.  Does  your  firm  represent  J.  P.  Morgan  In  any 
way? 

Mr.  AcHxsoN.  Mr.  John  Davis  represents  J.  P.  Morgan  k.  Co., 
and  he  occasionally  asks  Judge  Covington  for  his  advice  on  specific 
questions.  We  have  no  general  retainer  or  any  specific  employ- 
ment by  them. 

Mr.  President,  story  after  story  has  come  orally,  that  docs 
not  appear  in  the  record,  of  Mr.  Acheson's  afiBliation.  Not 
only  he  and  his  firm  have  been  affiliated  with  J.  P.  Morgan  it. 
Co..  but  with  the  International  Telephone  &  Telegraph  Co. 
and  the  Radio  Corporation  of  America,  and  yet  he  and  Mr. 
Woodin.  who  has  t>een  a  close  affiliate  of  the  New  York  group 
for  years,  are  to  have  complete  charge  of  the  Treasiiry  De- 
partment of  the  United  States. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Dees  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana? 

Mr.  COUZENS.    I  yield. 

Mr.  LONG.  It  is  clear  that  the  Senator  has  quahfud 
Mr.  Acheson  because  he  has  now  proved  that  he  la  con- 
nected with  the  house  of  Morgan.  Does  not  that  put  him 
in  line  with  our  policy  here?     It  seems  to  have  been  the 


policy  of  the  Treasury  that  Morgan's  hand  must  br  there. 
When  we  get  that  down  to  where  wp  k:iow  :t.  :r  .■^pcm^  we 
ought  to  wind  up  the  matter  and  go  u:  ..;  acco:cl.::n  to  the 
accepted  rules. 

Mr.  COUZENS.  I  do  not  care  to  mdul-c  m  humor  m 
this  connection.  I  am  conscious  of  th?  laa  ci  affiliations 
of  the  house  of  Morgan  with  the  Tr'\i.sury  Department 
over  a  great  numl)er  of  year^;.  in  far!  »".er  .•^in.e  I  have  been 
a  Member  of  Congress.  Bui  I  go  not  wilhiiRiy  .stand  hrre 
and  see  a  man  confirmed  for  the  r...  ition  to  wh:  h  >:- 
Acheson  is  named  without  the  Senate  and  the  pubh.  k:.,^.v,  - 
Ing  of  the  connection. 

Mr.  BARKLEY.     Mr.  President,  wuI  the  Senator  vidd  ^ 
Mr.  COUZENS.    Certainly. 

Mr.  BARKLEY.  The  Senator  nf'  rred  to  ru.Tiors  floating 
around,  not  a  jjart  of  the  record,  that  Mr.  Acheson  rrprc- 
sents  Morgan  &  Co.  It  <rrm.s  to  me  that  the  committee  had 
a  fair  chance  to  inqu;.-  ■  t  >>':  Aehescn.  He  wa:.  a.sked 
about  it,  and  unequivoea.iV  sta.txi  that  he  did  not  repre.sci.- 
Mr.  Morgan,  that  Mr.  Co\.::.  :  :.  \v;t:>  .sometimes  advi.'.rr  : 
John  W.  Davis,  who  represented  them.  The  Senator.  I  know, 
does  not  want  to  do  Mr.  Acheson  ar.  inju.stice.  If  there  are 
any  rUmors  about  him  represer.t.ng  Morgan  k  Co..  it  .'^eems 
to  me  the  committee  ourht  to  ha\e  erne  farther  unto  them 
after  he  denied  that  he  did  rt  prrsrnt  ih-^m. 

Mr.  COUZENS.  Perhaps  I  u.s.  c;  an  unfortuna'e  word 
when  I  said  "  rumors."  I  should  have  said  it  i.s  pr-:f-ral 
knowledge.  Statements  have  com.e  t  :  me  that  u  i-  well 
known  that  the  Covington  'a\-u\.  of  which  Acheson  was  a 
member,  was  affiliated  with  the  Murn.m  house. 

Mr.  BARKLEY.  I  thought  the  .Senator  wa.s  ref  ( rrin? 
specifically  to  Mr.  Acheson. 

Mr.  COUZENS.  I  was  referring  to  hi.s  firnu  Of  course. 
Mr.  Acheson  was  a  member  of  the  firm  and  he  dcx-s  n  t  deny 
It.  He  was  perfectly  frank.  He  was  a  partner  of  Judge 
Covington  and  said  that  Jud^e  Cj.uvton  represented  the 
Morgan  house  through  John  \V.  Da.;^ 

I  only  want  to  make  a  record  I  know  Mr.  A  he?on  i.s 
going  to  be  confirmed.  I  know  ti.at  M: .  Acheson  and  M: 
Woodin  are  going  to  be  just  as  much  the  apentv  ol  the 
Morgan  house  as  anybody  we  could  po.'^sibly  pu'  m  the 
Treasury  Department.  I  do  not  belie/e  that  I^^csident 
Roosevelt  understands  or  k;a  w-  „:;  the.-e  thu'.Ks  I  d"  not 
believe  that  President  Roo.^-veit  knows  the  record  beJu.nd 
Mr.  Acheson  or  behind  Mr.  Helvenn';  th.e  nomuno^  f(  r  the 
Bureau  of  Internal  Revenu<  I  want  to  .say  frankly  tluit  I 
am  a  great  admirer  of  Pres.dtnt  R^.^s"velt.  I  want  to  help 
in  every  human  way  to  make  his  adijuiustration  a  success. 
Partisan-ship  has  never  been  any  par*  of  niy  miake-up  Dem- 
ocrats who  have  been  here  since  I  ha.e  been  here  wiil  recall 
that  I  have  never  cast  a  partisan  \ote  nor  taken  a  parii.'^an 
position  with  respect  to  ar^v  c  n*"irmK;t:on  of  anybody  t^c: 
public  office,  nor  have  I  taken  .^  pa;;.oar.  position  w;Lh  ref- 
erence to  votes  on  legislation. 

Mr.  President.  I  plead  that  tht  arimuustration  will  not  fill 
these  important  offices  with  r:  .  h.i  ;n-  tht  onnet  t.on  ila.* 
these  men  had  in  the  past  a  ...  a:..  ,\  ;il  ur.dcubtediy  ^n  th. 
future  be  under  the  influence  c:  tho-r-  cjiiriceiions. 

Remember.  Mr.  President,  T  am  not  .sayu.g,  wh.cn  I  u.-><:  the 
word  "  influence  ",  that  it  is  dishonest  influence.  I  am  not 
charpiing  these  men  with  receiving  any  moiietary  reward  for 
what  they  may  do  for  those  peiya  whom  they  have  lormerly 
represented.  But.  Mr.  President,  I  iiave  contacted  with  men 
and  have  associated  with  men  for  50  years,  and  I  know  the 
motives  of  men  and  I  kn  w  what  influences  men.  I  knov, 
what  association  does,  i  kziuv.  vshat  lorm.er  connection.-,  do 
and  how  they  influence  the  juw^ment  of  m.en's  minds.  I 
know  it  can  be  done  in  a  perfectly  li  ne.st  way  and  yet  no; 
be  in  the  public  interest.  So  I  am  nu<k;ne  thus  record  for 
history  and  I  hope  in  the  inttrt.'-t  oi  President  Ro<iscveIt. 
and  not  because  I  expect  to  stand  here  at  this  late  huur  and  \ 
defeat  the  confirmation. 

The  Senator  from  Mississippi  M:  H-Fr;isoN],  I  think,  has 
been  unduly  urgent  in  his  effort.s  to  s«  ure  confirmation  at 
this  hour  of  the  day  when  1  wa.^.  illy  prepared  to  proceed, 


and  y.  t  i  d  d  !.-t  w;;nt  to  be  placed  in  the  position  of  trying 
to  uiiiie^essuriiy  delay  confirmation. 

I  want  to  go  back  and  repeat  just  briefly,  in  reading  from 
the  record: 

Senator  Baeklet.  Does  your  firm  represent  J.  P.  Morgan  in 
any  way? 

Mr.    Acheson.  Mr.   John    E>avlE   represents    J.    P     Morgan    &    Co., 

and  he  occaslonaUy  asks  Judsr  rovmgton  for  his  advice  on  spe- 
cific questions.  We  liave  ...  t^-  "-»i  retainer  or  any  specific 
employment  by  tbem. 

Senator  Cont«ai-lt.  In  addition  to  the  duties  of  the  Under  Secre- 
tary, as  the  first  assistant  to  the  Secretarv  d  >f  s  ^f  r  a'.e  supcrrtaloa 
over  any  particular  departments  over  i)..    . 

Mr.  .^rTi-.<;rx  I  r.nderstand.  .Stv.nt.  .-,  ti.t-  .;.;:a:  \...:\  a-r  dirr-^tlv 
under  h:;:.  n-f  ..'..^  -  bureauh  that  havi  to  ci  -a;',;-,  i:  ■  'i':ri.,,  ucoi 
I  hav  .  ■■«  r-\  ■  11-  ..  idea  of  wh:-.-  a:f  the  dir.  ;f's  oi  •.%:.  '  ■  ^cr  .'^■■r:r- 
t*ry-  fj  '  i  ■'--(■.i  tae  flnnncna-  o:  the  (,K\e:-:  :':(>'.t  uac  a:.\th;:uj 
to  do  with  the  public  debt  come.-  tii.-t    :;•>    aau* :    h::r. 

Senator  McAixx)  The  fi.i,ca:  b^rtaut  una  u..dc!  lue  L  ac-er  Sec- 
retary, do  they  not? 

Mr.  Acheson.  I  think  thfp  i^  dp.c  .*_sti.,iant  gx'C-oKiry  S.r-,ntrr 
Mc*.  >.  Who  has  charge  ^i  t.^.t  u-u-raal  reveuut.  a. a:  a.:...i.h<..-  a:.o 
.h  .-  ustonis. 

.■^t;.:<'cr  McAdoo.  I  know  that;  but  v.  rt-  i  v:.-  sr  :? -..i.^v  r  ih,^ 
Trv^a."-;.  the  technical  division  w.-  •  t-.c  :.sr:..;  '  .ri-,.-.;^  '-.  ....•a 
and  they  were  particularly  in  ch.r  f  c:  ae  ,:  im  ,-'.  ..;  ■  m-  .-.  _ 
taries.  But  since  then  I  thiiik  the  L>e;;..:-.:aeni  nas  been  reor- 
ganized to  some  extent,  and.  the  Ur.  -  .-  .-etary  having  been 
created,  I  think  he  Is  considered  a.^  th.  ■  -\  \  arm  of  the  Secretary, 
and  he  acts  generally  with  reference  .;  a.,  i^^ataus  on  all  questions 
that  arise   '^.  lat'  .^jepartment. 

That  ;.>  wh.-.t  tormer  Secretary  of  the  T.-ea.'rUry  M.a^i.oo 
sa.a. 

Mr.  AcHESOM.  That  is  my  r.tdf -standing. 

Senator  McAdoo.  And  he  is  practically  the  Secretary  in  hi.>=  -.ib- 
sence;    isn't  that  the  Jurisdiction  you  will  exercise? 

Mr.  Acheson.  I  think  that  Is  about  It. 

Senator  King.  With  your  understanding  of  the  terhnlc  and 
the  modus  operandi  In  and  of  the  Treasury  Department,  would 
you  say  "^bxir  duties  would  be  similar  to  those  which  were  per- 
formed by  Ogden  Mills? 

Mr.  Acheson.  When  he  was  tJnder  Secretary? 

Senator  King.  Yes. 

Mr.  Acheson.  I  presume  they  would  be. 

Senator  Couzens.  Have  you  ever  represented  the  Insulls  in  any 
case? 

Mr  Acheson.  I  dont  think  we  have  ever  l.uu  anything  to  do 
with  the  Insulls. 

Senator   CorzENS.  None   of   your   flrrr.    h:u^ 

Mr.  Acheson.  That  is  my  understand. nK 

Senator  Couzens.  Have  you  t  ,  ■. :  r  presented  any  of  the 
Kreugers"  companies? 

Mr.  AcK«soN.  Not  at  all.  v,  <  h..--  rf  j'rf>ei:Led  the  Swedish 
Government. 

Senator  Couzens.  As  against  t'.ir  f^Uucccii? 

Mr.  Acheson.  Yes. 

The  Chairman.  Are  there  fu:y  oihrr  que-^tlon.^'  Wo  th.ank  you 
very  much  for  comlni.-   u;;    Nt:     Acheson 

Senator  Tydings.  Apuii  from  the  fact  that  M:  Aci.eson  curr.t- 
from  Maryland,  I  believe  you  gentlemen  v. ,  .  \.\.A  he  will  be  ;. 
pleasant  surprise  in  the  office.  He  has  great  ability  and  ^rcit 
Industry,  and  holds  high  conception  of  any  povernment.".!  re<:p<  ;.  - 
blllty,  and  it  Is  a  real  pleasure  for  .Ti"  tc  f  nd  T'-e  v.z:  I  a:n 
satisned  the  committee  will  have   n^   ri-;:Li,-<  .:    tr.L-,    t...:    r;  t-   i..ni. 

Senator  KrNc.  Mr.  Woodin,  then,  did  not  Initiate  the  movement 
to  bring  him   into  the  Treasury:    it  came  from  you;    !.«;   tht^t   It? 

Senator  Ttdings.  Partly,  he  did.  He  v.-anted'u  r.;:.i.  vh^  h;>ri 
not  too  much  financial  connect. on.'=  with  b..nk:  ar.u  ;-<j  oi^.  vet 
who  had  enough  general  bu.  k  ■,.  ;nu  uriu  :rio...-trv  ,-.i.u  .  ..^  r;! 
understanding  to  act  In  t;  :.:  -rtic  sc  h.  t:;i  m.c  ..  t.r  ue 
telephone. 

Senator  Ktog.  He  didnt  know  Mr.  Acheson? 

Senator  Ttdings.  He  knew  him.  but  not  well.  But  he  investi- 
gated him,  he  told  me,  verj-  thorcuyhly  anci  he  .seemed  to  be  the 
very  character  of  man  he  wantec 

The  Chairman.  Thank  you  ver-    rr.  :ch. 

Mr.  Acheson.  Do  I  understand  y  v.  would  like  rr.e  to  furnish  a 
list  of  those  cases? 

Senator  Couzens.  I  should  like  to  h 
were  mentioned.  If  you  do  not  mind 

Senator  E:ing.  The  ones  he  has  brer.  e::ga;-rc!  ui  pc.'<o:. ahy  or 
his  firm? 

Senator  Couzens.  His  firm,  going  back  for  the  las:  2   or  3  years. 

Senator  Walcott.  I  might  say  tha'  Mr  Act. esc r.  rc.v.v  comes 
from  Connecticut.  His  father  v:?:-^  firmrrly  Episcopal  bishop  up 
In  our  diocese,  and  he  attended  \  ...t  and  Harvard. 

That  ended  the  giving  of  te:  lunony  by  M:  Arheson  Then 
afterward  there  was  forwarded  to  the  clerk  of  the  cicrk  of 
the  committee  a  letter  from  Covington,  BurLne  L  Flublee, 
Union  Trust  Building,  Washington.  D.C  aridre:  •  d  to  Hon. 
P.M  Haeeison,  Senate  Office  Builu^iifc,  und  readhng; 


a  list  of  those  cases  that 
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Dbab  AsNAToa  BAMMxaon :  I  am  tnckjstng  «  list  of  cases  whtcta  my 
partiMn  and  I  bav*  had  before  th«  Bureau  of  Internal  Revenue 
6wtB§  Um  paet  2  Tears,  ae  Z  waa  requeaUd  to  do  Uue  morning  by 
the  oommittce. 

Tbe  letter  was  signed  by  Mr.  Acheson. 
Tben  there  follows  a  list  of  firms  that  were  represented, 
and  so  as  to  be  perfectly  fair  I  want  to  put  In  the  claaslflca- 
of  the  flmaj  as  Mr,  Acheson  presented  them  to  the  com- 
In  the  report  Mr.  Acheson  stated: 


The  firm  at  Corlngton.  Biirllng  A  Rublee  haa  eeven  partnera. 
IB  addlUon.  there  are  aeven  lawjHB  who  aaaUt  the  member*  of 
tiM  arm. 

Of  the  partner*.  Ur.  flho>«.  with  two  anlatanU.  haa  for  many 
devoted  hlmaelf  praetleally  excluaively  to  tax  matter*.  The 
thAt  have  been  pending  In  the  oAce  alnce  May  1.  1931. 
exclusively  by  Mr.  8harb  and  hi*  aartntant*.  are  shown 
on  the  list  marked  "  Ll«t  A."  The  case*  with  a  ■tar  oppoalte  them 
bave  been  concluded  in  the  Bureau  since  May  1.  1931. 

On  ••  LUt  B"  are  shown  the  cases  before  the  Bureau  which  Mr. 
Acheson  has  had  charge  of  since  May  1.  1931.  The  cases  marked 
with  B  star  on  this  "  List  B  "  are  thoee  which  have  been  concluded 
In  the  Bureau  since  May  1.  1931. 

On  "  List  C  "  are  shown  those  cases  which  hav<»  been  pending 
before  the  Bureau  alnce  May  1.  1931,  In  charge  of  other  member* 
of  the  firm  The  cases  on  "  List  C  "  marked  with  a  star  have  be«n 
COBCludod  tn  the  Bureau  since  May  1,  1931. 

T  am  going  to  have  these  list?  put  In  the  Rxcord  com- 
pletely. I  will  not  take  the  time  of  the  Senate  to  read  them 
an.  I  am  going  to  read  a  few  of  the  names  that  appear  on 
1    ■  B  ch  Mr.  Acheson  says  are  the  ones  of  which  he  has 

Lj-j.  i.r,e.     In  this  connection,  I  desire  to  point  out  that 

While  I  am  going  to  read  only  the  names  of  those  of  which 
be  has  had  charge,  the  list  contains  the  names  of  his  part- 
Z^rs'  casea.  in  the  success  of  which  I  assume  he,  of  course. 
bad  a  financial  interest. 

List  B.  which  Mr.  Acheson  furnished,  is  as  follows: 

Jostph  H.  Adams.  Miami. 

Daalel   B.   Altland.   Detroit. 

Bstate  of  Antonio  8.  Andretta.  Hartford.  Conn. 

W    D.  Bonlhron.  Detroit.   Mich. 

•Chandler  *  Co..  New  York  City. 

Jamea  K.  Davidson.  Bay  City.  Mich. 

First  Bond  ft  Mortgage  Co..  Lansing.  Mich.  . 

'Robert  Oage  Coal  Co..  Lansing.  Mich. 

•Kentucky    Securities    Corporation.    Lexington.    Ky. 

Bstate  of  A.  Sidney  Logan.  Philadelphia.  Pa.   (now  In  court). 

•rtmt  National  Bank.   Detroit,   Mich 

•R.  L.  Polk  Investment  Co  .  Detroit.  Mich. 

W    Ernest  Seatree.  New  York. 

•Wayne  County  &  Home  Savings  Bank.  Detroit,  Mich. 

•Continental  Can  Co .  New  York. 

•H.  J.  Hayes.  Lansing.  Mich. 

•totate  of  George  J    Hoetcr,  Columbus. 

•International  Textbook  Co  .  Scranton. 

•UM:rd  States  Stores  Corporation.  Philadelphia. 

'National  Food  Products  Corporation.  New  York. 

•Paramount-PubUx  Corporation.  New  York. 

•Sixteen  East  Fortieth  Street.  Inc..  New  York. 

Those  are  all  the  cases  that  Mr.  Acheson  claims  to  have 
bandied  himself  before  the  Bureau  of  Internal  Revenue. 
The  other  lists  are  of  thoise  that  were  handled  by  his  part- 
ners. Without  taking  the  time  of  the  Senate,  I  ask  per- 
mlasion  to  make  them  a  part  of  my  remarks. 

•Hie  PRESIDING  OFI-^ICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

LIST  A 

*T   Smith  *  Sons.  Inc. 
•OooBolldatad  Water  Power  A  Paper  Ca 
Chicago  Trust  Co. 

•David  a    Joyce  and  ClotUde  G.  Joyce. 
•W.   I.   Holllngsworth. 
lor  Machine  Co. 

Itdated  Water  Power  St  Paper  Ca 
•BbOore  and  Potter  Pi.lmer. 
•Pwrlass  Iron  Pipe  Exchange. 
•latate  of  Theo.  M    Nagle. 

•M.  W.  Alworth.  M.  H.  Alworth.  R.  D.  Alworth.  and  J.  L.  Wash- 
bum 

•Esute  of  Charlotte  H  Ocrlach. 

•Mrs    Anna  Peilman.  sucoHSloa  OC 

The  Morse  Foundation. 

•Marshall  H.   Alworth. 

•Marshall  W    Alworth. 

•Royal  D.  Alworth. 

•J    L    Wa&hbum. 

•Roya:  \r!:;ff ..:   Association. 

•BirU.  >  .      .:  ^         i.'tnnng  Qq, 


Nunn  Bush  tt  Weldon  Shoe  Oa. 

•Locomotive  Fire  Box  Co. 

•Post  &  McCord. 

Chicago  Trust  Co. 

•St    Louis  Malleable  Casting  Co. 

•John  R.  Thompson. 

Palmer  Corporation. 

•Estate  of  W.  K.  Vanderbllt. 

•Peerless  Iron  Pipe  Exchange.  Ine. 

•Miami  Bank  ft  Trust  Co.  (103S). 

•Great  Western  BmslUng  ft  Banning  Co. 

•E.  J.  Lander  ft  Co. 

•General  f^imlttire  Co. 

•Polk  Sanitary  Milk  Co. 

•Estate  of  Bailey  B.  Nagle. 

•Phoenix  Hosiery  Co. 

•First  National  Bank,  trustee  for  Farrlngton  et  aL 

•George  C.  Stone. 

•William  F.  Jennlson. 

•Ohio  River  Sand  ft  Gravel  Oo. 

•Albert  F.  Keeney  and  Harriett  Sayre  Keeney. 

Coyne  Electrical  SchooU 

•Tama  Telephone  Co. 

David  G.  Joyce,  CloUide  G.  JofM.  Beatrice  Joyce. 

•Stephen  B.  Ryan. 

National  Enameling  ft  Stamping  Co. 

•J    S.  Brown  Mercantile  Co. 

•George  R.  Carr. 

•Frellnghuysen  Realty  Co. 

•Cutler-Hammer  Manufacturing  Co..  stockholder*  of. 

•Economy  Fuse  ft  Manufacturing  Co. 

•George  C.  Roes. 

•Fargo  Mercantile  Co. 

Sstate  of  Bailey  B.  Nagle. 

•Walter  B.  Heller. 

Melvln  W.  Ellis. 

•Estate  of  Bailey  B    Nagle  (1926). 

•Stadacona  Steamship  Co. 

•Adam  G.  Thomson. 

•Frederick  T    Warner. 

•Federated  Metals  Corporation. 

•Continental  Development  Co. 

•John  Sutherland  Stuart. 

•National  Life  Instirance  Co. 

Josephine  B    Gedncy. 

Peerless  Iron  Pipe  Exchange,  Inc. 

•Tremont  Lumber  Co. 

•BeUlngham  Canning  Co. 

•Walter  Schuttler. 

•Owens  Illinois  Glass  Co. 

•Neuss  Hessleln  ft  Co. 

•C.  M.  Burlingame. 

•Palmer  Corporation. 

•Peoples  Saving  Bank  ft  Trust  Co. 

Peerless  Iron  Plpe>  Exchange,  Inc.   (1928), 

•Rogers  Park  Building  Corporation. 

•Northwestern  Trust  Co. 

•Northern  Construction  Co, 

•Llstenwalter  ft  Gough. 

•Republic  Creosotlng  Co. 

•Central  Chemical  Co. 

•W    I.  Holllngsworth  (1923-28). 

•Ralph  B.  Polk. 

•Mr.  and  Mrs.  Richard  J.  Lamb. 

•Walklin  Petroleum  Corporation. 

Consolidated  Water  Power  ft  Paper  Co. 

•E.  B.  MUler. 

•Granite  City  Steel  Co.  (1929). 

•Peter  Tettelbach. 

•Burford  Oil  Co.  and  Pecos  Refining  Co. 

Marquette  Cement  Manufacturing  Co. 

Peter  C    ReHly. 

•Grace  Brown  Palmer. 

•Mr.  and  Mrs.  T.  G.  Lovelace. 

•Fort  Wayne  Comigated  Paper  Co. 

•Mulgrew  ft  Sons  Co. 

Lester  P.  McCoy,  Hazel  C.  McCoy,  and  estate  of  John  M.  Barton. 

M.  M.  KauSman. 

•Bates  Investment  Co. 

•Joseph  E.  and  Margaret  M.  Sterrett. 

•Estate  of  Gustav  Hottlnger. 

•Dr.  H.  E    Thompson. 

•John  R    Thompson  (1918  Interest  claim). 

•Demlng  ft  Gould. 

Republic  Creosotlng  Co. 

Mark  C    Bates. 

•Wolkowaky  appeals. 

National  Life  Insurance  Co. 

•R,  D.  Alworth. 

Clara  Holt  Bates.  Isabel  F.  Bates.  George    \    I   .  es,  and     l.  i  C 
Bates.  » 

Poet  ft  McCord. 
•B    B    Haniey. 
Loftis  Bros,  ft  Co. 
Bertha  Honore  Palmer,  estate  of. 
•Dr    Frederick  D.  Owsley. 
Jacob  Rothschild. 
Bates  Investment  Co.   (1930), 
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•H     I      » » 

A     J     .\I..r»- 

(   •     A    VV  ,ag    <.'<:.     iiixi    f='i 

F    ■    'e  of  GeofK'f    ',',     :<. 

1     1.1    T 1:    r  Tison. 

Coplt  .    i'r.  >s 

Grar^iie  t-Uy  Steel  Co. 

Christopher  L    Ward. 

H      li     i-:...-Mi   ,;.'! 
h:  .-r     k     h;iv(  r; 

}:  :■■        :      ..■    ;:;..  :    •     Co 

>■  .'.vp;-.'.  -    *.    .  ,  :!';.  j    ar.ti   Schweitzer  ft   Conrad    Inc. 

Davii:   M     (,...  ti:  ■.(..:. 

I  !!':«!.   6     W     k 

L,-';»ie  of  Cl..a.i_>   C    t,ji  ...<.!:  i^  h. 

LIST     C 

•S':!;:vHi^    (^<<\:n-%    Criai:    L:.:oxi. 
•'    .......:-  K     i-  ..:.: 

•J    Noah  H.  iilee. 
HaiiimermiU  Paper  Oo. 
•Surct\    C'rert.t    d- 
•F.'^',.-.'       ;    I  1-         i>,-,  K.  r 
!  c  of  Heury  Chailant. 

i  .       <-  .\rrow  Motor  Car  Co. 
West!  :.    N!     ^ulton. 
Biirb.i.-n  s    .^Mlton. 
•i  ;    :  .;: ,      -t  ;.;   Union. 

1'  ">>-.. r,-'.    ^:r.  :    Co 
•a.i:.  -  .:.    .-,ii;.   J   ,.-,      I:,^. 

.  *  *  .  1.^ i        ,      : 

<  ■     :'..;, le;    H..n!■.^  .:. 
I    .V.       W     I-,.,  .-a;:. 

.f.'-iii.;;    Si-i  ;.r;; 

li     i>c  h  r  I  ■  I .  i : 
•}■.-•  alt      .1    U     M     .\r,er- 
W.  H.  Grace  &.  Co. 
•Allen  Guiidcrshelmer 
Estate  of  \\<^.\i  :   ,'~Tw:  . 
Baton  Roi^c   S\  a'.ei  Woiki  Co, 
Erie  Dry  Goods  Co. 
•Economy  Drug  Co. 
•Dean  S.  Edmonds. 
•Hamill  TurpenUne  Co. 
•Lyon  Turpentine   Co. 
•Pittsburgh  Steel  Product,-  Co. 
•Charles  E    Shenk. 
Kvelli.a   K     Holllus. 
Estait.         '    ^".  Cafllsch. 
John  A.  Howard 
Edward   A.  Howard. 
i :    • ,.  •  ■    -~    Schaflner. 
I'.i       .    ;      -Stern. 
•Suil.      .     M  >chluery  Co. 
•Colu;..L.a  bieel  &  Shafting  Co. 
•James  R.  Deeni^g. 

•Cumberland  Gla-^s  M."i..".-.;farti;ri:.^  Co. 
Wilson  ft  Co.    (Ii.   .       ;   ■      r   r.a;i;..-,. 

•Federal  Amerlc.  H  .:  r.  txr  ^t^r  of  e-state  of  Josephine  P 
Gedney. 

*'■      Mnental  Products  Co. 

•i      ^^d   B.   Leisenrlng    executor   ot   estate    of  Daniel   B.   WexiLz 

•T.    Smith    ft    Soi.     .N.  .'.     C)::.-;!'..-. 

•Estate  of  WUHh...  K     \u..ai.:baL. 

•c.  P.  Du;  ' 

•Erie  Cou..  ,,    .\;.,k    AsROClation. 

•Margaret  Stuart. 

FlTbt  National  Bank  of  Pltt.sii..- -h. 

Dr.  A.  C.  Galster. 

•Estate  of  A.  G.  Peine 

•Cowles  Investment  Trust. 

•Erie  Cour.ty   n.-    tr.<    Co 

Mr.  COTJZKSc}  ^!:  P:(.  '.dent.  I  thmk  I  have  now  con- 
cluded the  preseM:<ii;cri  ul  my  objection  to  the  type  of  ap- 
pointment.';   'hat    a-v   Utiug   made  in  the   Treasury  Depari- 

rr.v"'    ar.d  I  ^;i'-.-,,-f  thp  ab'-'t-nre  of  a  quorum. 

r;.'  l^ivK.-ILil.No  Cl'FlCER.  The  Senator  from  Michi- 
gan V',.  rr-.sts  the  ao.v'i.i  •'  of  a  quorum.  The  clerk  will  caU 
th-    roll. 

I'l"   If»?-^'-l;i»'',-p   -Iprk    called    the   roll,   and   the   following 


Baehman 

BarkJey 

Black 

Bratton 
Brown 

P-"    •- 


,s.n: 


.■IT'-;   I 

CTark 

ConnaUy 

Couzena 

Ha.T'.  on 


ili^  -r  names: 


Kli.g 

Murphy 

Lt  w.s 

Robln.vin.  A:k 

L.i!-r'gan 

SchaU 

I-    •AT' 

Shcppard 

M-Carran 

Stelwer 

MrCrlll 

Thorruu;   Ctah 

McKrl'.ar 

Vandenberg 

M:    LEWIS.     I  l;'>;:t  to  announce  that  thv  Si  naio;   ii-jii) 
Nc  ..!...;     M;    PiTTMAS  .  La,^  been  necessanl\-  ;ib-ent  from  the 
^ciiviLt'  111  a' ;L;:L;u,ni. :    ^,.v,;.  cunlertncci  al  ihc  WhiU'  IIoi.-i 
..nd  the  S;..:t   I^t  ;■:,:::-(  :.:, 

Thf  PivEt^:^:Nii  UVtX'ER.  Twenty-tii-ht  Sc  nalui- ;;.iVe 
ttiii>\».i:L-d  t.   \l.r  :  ;;..::;v.- — ::<.•  u  quoru:::. 

-;■ '»■)'   KNMENT    UNTIL    MONDAY 

M:  Ki'B'NSON  of  Arkansas.  Mr,  Pre^:..it:.-  I  ::;f;uire 
•^^  hat  i>  ihi;  e:.;:y  o!  rc'ord  pertaining  to  iht  .m^x-achnicnt 
■  r^'cerain;:-  o::  Ivloncay,     What  15  the  hour? 

T]ic  PRESIDING  OFFICER.  The  Chair  is  iniormed  tha: 
•::f   h  '-r  .>   12  30  o'cl^^k 

Mr.  RuBlNsON  -A  Aikansas.     That  was  my  uiiccrytai.ci- 

A.s  in  lepris!ative  sessioi:.  I  move  tha:  the  Ser.aie  ad':.i;:. 
u:.'.:  :::  f  \;lo,  k  noon  ci:  Monday. 

The  motion  -xa^  anre'-d  to:  and  'at  6  o'clock  and  40  min- 
utes  ;;m  '    the    Senate   adjourned   uniU   Monday,   May    15. 

i .... ...    1. 1   ^  ^  (   >  . !  ,.  !\  ...!_.  .u.cin. 


NOMINATIONS 

Exccu!^i--c  ncrr\:n-at:ons  received  by  the  Senate  May  12 
f  legislative  dcv  of  May  1).  1933 
Tre.^suker   of  TiiE  United  State.-. 
Wiiham  Alexander  Juhan,  of  Ohio,  to  be  Treasurer  of  the 
United  States  in  pla.t    of  Walter  O    Woods,  resigned. 
U.MirD  St.ates  District  Judge 
Heawsill  Ragon.  of  Arkan.'^as.  to  be  United  States  d.,-!r;ct 
judffp.    Mfhter;.    G-.-tr:ct    o!    Arkansas,    to    succeed    Frank    A. 
\'    \ : : . .  I : : .- .  d  e  e  e  a  .<5  cd . 

I-iRST  Judge,  Circiit  Court    First  CiEcriT  of  Hawah 

N.  ::;uw:  D  (Judo  Id.  0:  Hawaii,  to  be  first  judpe  Cirrirt 
Court.  First  Circur,  of  Hav.an,  to  succeed  Aiva  E,  Steadman. 
resign-,  a 

U.viTED  States  Attorney 
T.  Hoyt  Davis,  of  Georgia,  to  be  United  Slates  attorney. 
j  middU'    district    of    Crf^oreia,    to   succeed    Wuliarn    A     Bootie, 
who^e  term  expirt^d  .Tanuary  30.   1933, 

Cl.FFK    OF    TllF    UnTTED    ST.ATES    COURT    FOP    C}i:n',\ 

William  T}.L ::...;  C  .idn.v  of  Mi-souri,  to  bt.  ckik  c:  the 
United  Sta:r:-   C.  ur*    f  ..r   Ch.na. 

CcLLECTOR    OF    CUSTOMS 

J,   Walter  iX:.\.e.  of  Honolulu.  Hawau.   to   be  collector  of 

'  cu.-tojiiS   for   custom,.s   eoilecUon  district    no.   32.   u.t-ii   liead- 
I  quart' rs  at  Honolulu,  Hawaii,  m  place  of  Mrs.  Jeannetle  A. 
livde. 

Pi'iii-ic  Hf,-.lth  Sek\-ice 
The   ff.dlowmp-named   .-urgeons   to   be   ,'=pnior   s'orRoon?   :n 
the  Pubnc   Hcul"'.   S'r-.  :  ■     t     rank  as   Sl.lIi  from  the  dates 
set  opposite  thei   namt^ 

Lujnei  E,  K  jcpcr     Mav   14     1933. 
Fianr.:,  A    Carmt  d.;.  May    19,   1933, 

Appointments-.  ;-:y   Transfer,  in  the  Regu^^ar  Akmy 
TO    ,.!•";:,£,    ••dvoc-.te    genep..'.l's    de.partment 
Cpt    Paul  Shober  Jones,  Infantry  i  detailed  :n  Judrf  Ad- 
vocate Gen-'ral '^  I>-;;,.rt.n;ent  ■ ,  with  rank  from  July  I    1920, 
Capt     Eur,-!!-   F-rry   Smi'h.    Infantry    idetail'M   m    Jud.re 
Ad'vocate  Generals  Departm.ent ' ,  with  rank  from;  November 
y    11.28 

TO    cr'.RTFPMASTER    CORPS 

Fir^*    L'     Gf^c-i'"   DrVfrc    Barne:-,     I;Jan:r^■.     wdh     r^nk 
from  J.:.:-   :5    lc-'24    efiectr. e  June  30,  1933, 

Pkom  .aiv.N-  IN  Ti-iE  Regulak  Army 

To  be  captain 

First  L'     M:  h:;'l   Chailes   Grenata.   Corps   of   Enr::;^'-r-s, 
from  May  6,  1933. 

7  ■  he  fi'st  lieutenant 

S-ccT^d  Ll.  Ariii'or  Laylon  Cobb,  Field  Artillery,  from  May 


ll'ol] 
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MXBICAL  CORPS 

To  be  lieutenant  colonels 
MaJ.  Benjamin  Beckham  Warriner.  Medical  Corps,  from 
May  8.  1933. 

Maj.  William  Dey  Herbert.  Medical  Corps,  from  May  9. 

1933. 

onrtAi.  CORPS 

To  be  lieutenant  colonels 
MaJ.  Eogene  MUbum.  Dental  Corps,  from  May  5.  1933. 
MaJ.  Lowell  B   Wright.  Dental  Corps,  from  May  6,  1933. 
MaJ.  Harry  Morton  Deiber.  Dental  Corps,   from  May  7. 

1933 
MaJ.  James  Q.  Momingstar.  Dental  Corps,  from  May  8, 

1933. 

CHAPLAHI 

To  be  chaplain  with  the  rank  of  major 
Chaplain   George   Jefferson   McMurry    (captain).   United 
SUtes  Army,  from  May  6.  1933. 


\.  CONFIRMATION 

Executive    nomination    confirmed    by    the    Senate   May    12 
iMgMative  day  of  May  D .  1933 
XTftTTTD  States  District  Judci 
Heartsill  R^cow  to  be  Umted  States  district  judge  western 
tfistxict  of  Arkansas. 


TIOrSF  OF  UPTRKSKNTMIM.S 


Friday 


12,  1933 


The  House  met  at  11  o'clock  ajn..  and  was  called  to  order 
by  the  Speaker. 

The  C?haplii*n.  Rev.  James  Shera  Montgomery.  DJ3.. 
offered  the  following  prayer: 

Behold  what  manner  of  love  the  Father  hath  bestowed 
upon  us  that  we  should  be  called  children  of  God!  In  Thy 
holy  name  we  would  draw  apturt  this  qu:et  moment  and 
acknowledge  Thy  abounding  mercy  and  find  the  kingdom  of 
heaven  which  lies  within  us.  We  thank  Thee,  blessed  Lord. 
that  Thou  dost  measure  Thy  justice  by  love  rather  than  Thy 
love  by  Justice.  As  time  passes  on  may  we  lay  up  for  our- 
selves the  nch  treasures  of  friendships,  of  sweet  experiences, 
and  lasting  affections;  at  the  last  they  shall  be  our  chief  and 
abiding  fruits  of  comfort  and  satisfaction.  Each  succeeding; 
day.  our  Heavenly  Father,  let  us  sec  our  whole  duty,  always 
sunding  tar  the  rights,  honors,  and  dignities  of  our  fellow 
men.  and  In  all  things  do  justly,  love  mercy,  and  walk  humbly 
with  Thee.     AmetL 

The  Journal  of  the  iiidnmlliiiw  of  yesterday  was  read  and 
appfored. 

meaAOi  nou  thb  skmati 

A  menage  from  the  Senate,  by  Mr.  Home,  its  enrolling 
dark,  announced  that  the  Senate  had  passed,  with  amend- 
BMnts.  in  which  the  concurrence  of  the  House  i» requested,  a 
bill  of  the  House  of  the  following  title: 

H  Ji.  5390.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certam  appropriations  for  the  fiscal  year  ending 
June  30.  1933.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1933,  and 
Jime  30.  1934,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  1410.  An  act  to  amend  section  207  of  the  Bank  Con- 
•tnration  Act.  with  respect  to  bank  reorgranizations;  and 

S.  1582.  An  act  to  amend  section  1025  of  the  Revised  Stat- 
utes oX  the  United  States. 

on  PROCtISS  TOW.AAO  ICONOMXC  RSCOVnY 

Mr.  LUDLOW.  Mr.  Speaker.  I  had  the  privilege  of  being 
present  at  a  banquet  of  the  American  Association  of  Adyer- 
tlalng  Ageocies  at  the  Mayflower  Hotel  in  this  city  last  night 
azKl  Ustened  to  a  splendid  and  inspiring  address  delivered 
orer  the  radio  from  Pittsburgh  by  Hon.  HkwHY  T.  RAiNrr, 


Speaker  of  this  House.  Mr.  Rainky  had  expected  to  be  pres- 
ent in  person,  but  was  unavoidably  detained  at  Pittsburgh. 
His  address,  which  dealt  with  the  progress  of  America  to- 
ward recovery,  is  of  great  interest  to  the  entire  Nation,  and 
I  ask  unanimous  consent  to  have  It  printed  in  the  Congres- 
sional Record. 

The  SPEAKE31.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker.  I  had  the  privilege  of  being 
present  at  a  banquet  of  the  American  Association  of  Adver- 
tising Agencies  at  the  Mayflower  Hotel  m  this  city  last  night 
and  listened  to  a  splendid  and  inspiring  address  delivered 
over  the  radio  from  Pittsburgh  by  Hon.  Henry  T.  Rainey. 
Speaker  of  this  House.  Mr.  R.\iney  had  expected  to  be  pres- 
ent in  person,  but  was  unavoidably  detained  at  Pittsburgh. 
His  address,  which  dealt  with  the  progress  of  America  toward 
recovery,  is  of  great  interest  to  the  entire  Nation,  and  I  ask 
unanimous  consent  to  have  it  printed  in  the  Congressional 
Record. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 
The  address  is  as  follows: 

Mr  To«»tma«ter.  ladles,  and  gentlemen.  I  regret  exceedingly  that 
I  cannot  peraonaUy  be  with  you  tonight  I  have  been  engaged  In 
a  speaking  tour  covering  three  cities  yesterday  and  today,  making 
my  datee  by  airplane.  Today,  however.  I  And  myself  stranded  In 
Pittsburgh  on  account  of  the  storm,  and.  therefore.  I  am  compelled 
to  resort  to  this  method  of  keeping  my  Washington  engagement. 
In  this  progreeslve  era  through  which  we  are  passing  I  find  that 
the  air  lines  are  putting  out  of  business  the  passenger  trains,  and 
then  weather  conditions,  including  what  are  technically  called 
low  ceilings,  put  the  airplanes  out  of  business,  and  I  find  myself 
tonight  unable  to  get  anywhere,  but  fortunately  the  radio  fur- 
nishes a  method  of  meeting  this  condition  Perhaps  also  my 
audience  id  fortunate.  It  will  only  be  compelled  to  listen  to  me 
for  30  minute*  of  time;  otherwlae  I  might  have  spoken  much 
longer 

In  Its  swing  throxi^h  the  centuries  this  old  world  of  ovirs  haa 
!  entered  an  era  absolutely  new;  new  conditions  confront  us  every- 
where,   and    new   methods   must   be   dlecovered   to   meet   the    new 
economic  problems  which  are  now  presented  with  such  force      And 
that  Is  what  we  are  trying  to  do  In  Washington.     On  the  4th  day 
of  March  the  very  structure  of  this  Oovemment  of  ours  seemed  to 
be  m  danger  of  collapse      We  had  entered  upon  a  period  of  de- 
flation moet  destructive  in  Its  character      We  had  been  told  for  a 
;  long  period  of  time  that  proaperlty  was  "  Just  around  the  comer  ■'. 
and  that  the  depression  would  end  in  60  days,  that  brokers'  loan* 
were  not  too  high,  and  that  it  was  all  right  to  Invest  In  foreign 
bonds,  and   thu  sort  of  advice  continued   even   after  the  stock- 
market  crash  of  the  late  months  of  1929.     Prom  every  direction 
j  came  the  noise  of  the  crash  of  falling  banks.    The  buying  power 
of  people  had  been  In  a  large  measure  destroyed;  Industry,  to  an 
I  alarming   extent.   h*d   ceaaed    to   operate;    factories    were   cloeed: 
12.000.000  men  walked  the  streets  of  our  cities  and  roamed  our 
I  eoxintryaldce  otit  of  employment;  and  the  affairs  of  this  great  Oov- 
I  ertunent  were  being  permitted  to  drift  upon  the  theory  that  there 
were  certain  economic  laws  which   wore   as   unchangeable  as   the 
laws  of  gravitation,   and   the  thing  to   do.   they  said,  was   to   let 
everything  alone — not  to  attempt  remedial  measures  but  to  wait 
untU  the  processes  of  deflation  were  over,  and  then  look  forward 
at  some  tndeflnlte  future  time  for  a  recovery. 

I  deny  that  there  are  economic  law*  as  unchan4t«*bte  as  the 
laws  of  gravitation.  I  deny  that  we  mujt  permit  the  destruction 
of  the  accumulftted  capital  of  our  citizens.  This  Is  a  world  of 
men  and  nations,  and  economic  laws  can  be  changed  by  man- 
made  laws,  and  so  we  are  forgetting  now  that  such  economists  as 
Maltbus.  Rlcardo.  and  Mills  ever  lived  At  any  rate  we  are  dUre- 
gardlng  the  things  they  taught.  We  decline  to  He  quietly  down 
and  permit  the  great  juggernaut  oC  destruction  we  have  built  up 
to  roll  over  us  and  crush  us.  We  are  doing  what  we  can  to  divert 
Its  course.  Our  constructive  program  of  legislation  will  be  com- 
pleted eady  in  June,  and  Congress  will  adjourn  and  go  home. 
Already  you  may  notice  the  effect  of  what  we  are  doing  In  rising 
prices  of  basic  farm  products:  stocks  which  have  a  real  value  are 
already  registering  price  Increase  In  our  "-■^•■t-ts;  unemployment 
has  perceptibly  decreased.    The  great  b-  -   we  are   building 

has  commenced  to  operate,  but  we  muM  i  r-.iplete  It  all  before, 
we  adjourn,  and  this  Congress  will  not  adjourn  untU  ovu*  program 
of  constructive  legislation  Is  finished. 

We  are  building  a  b.'idge  am  a  chasm,  and  we  have  been 
pushed  now  to  the  very  brink  of  that  chasm.  Every  constructive 
piece  of  legislation  is  simply  a  section  In  the  bridge  we  are  build- 
ing, and  we  must  complete  the  bridge — the  bridge  which  leads 
from  the  uncertainties,  and  the  deprecslon.  and  the  fear  and 
suffering  of  the  present  time  across  the  chasm  to  the  land  wheta 
we  think  the  sun  Is  still  shining 

Revenues  from  beer  are  already  larger  than  we  anticipated, 
and  It  Is  not  too  much  to  hope  that  from  this  source  alone  there 
WlU  pour  into  the  Treasury  of  the  United  States,  during  the  next 
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fiscal  year.  »15O,0OC.0OO.  The  Induced  revenue  from  related  Indu-^- 
trles  .started  In  motion  from  the  rr.ar.ufactore  of  bocr  •r-111  soon  be 
in  evldfTifp  t;;p  bottling  Industru-s  of  the  countrv  are  nurnlng 
now  Willi  lurc'T  1.  rces  than  they  have  emploved  for 'many  months 
of  time;  industries  which  mauufactiire  metal  cp.ds  are"  running 
full  blast  throughout  the  country:  industries  which  manufacture 
barrels  are  operating,  some  of  thVrr.  ovt-rl:me.  In  t;ie  wh.ite  oak 
forests  of  Arkansas.  7,000  Bawmllls  now  are  0{>erating  and  70  000 
men  are  working  there,  receiving  an  averace  of  $8  per  day  'ai1 
through  the  length  and  breadth  cf  ihe  land  popple  are  regain- 
ing their  courage;  they  are  lookir-  forward  a;;a:n  hopefully  to 
the  future:  confldence  Is  bf'.ne  re--r;rod:  fears  of  people  are  beine 
dispelled,  and  back  of  tlu  c  ..n>t,rjclive  leadi-r.ship  which  comes 
now  from  the  White  House,  Republicans  and  Democrats  are  m.^rch- 
Ing  hopefully  shoulder  to  shoulder,  looking  again  toward  the 
sunrise. 

Our  program  of  reconstruction  will  pucreed:  it  must  .'^uroeed. 
Back  in  their  districts  Members  of  Confess  who  support  the  ad- 
ministration program  are  beliv:  ^-.pplauded.  Scores  of  letterr,  reach 
the  desks  of  Con^essmen  a:.'.  .-■  :  .i'ti.;  rath  week  urging  them 
to  support   the  program  of  the   ;i'i:-uni>tratlon. 

A  superrr...::  i.^  in  the  White  li  lu.'^ts  a  man  who  ftt.=  irn.i  the 
emergencies  of  the  pre;5eui,  an  Uibpired  leader  I  often  wonder 
at  his  powers  of  physical  endurance  Those  who  work  wiih  him 
In  this  program,  many  of  them  are  tired  out.  and  only  the  en- 
thusiasm which  comes  from  an  in.'^plred  leadership  keeps  them 
moving  onward  dischargliue;  the  tiv,.ks  which  are  allotted  to  them 
Fifty  thousand  young  men  taken  from  the  ranks  of  the  unem- 
ployed in  our  grreat  citle-  arc  i:ow  workii.g  in  the  great  fort'st 
army  that  we  are  rreat'.-.f  n  ^t  under  military  disnpline  but 
und'"^  •!;*'  k;n<i  >;f  t!:-.-;  :r,c  That  develops  them  physically  and 
brings  back  to  tj.ein  ,cu;.,.:i  und  self-respect.  Every  one  of  them  1? 
subject  to  dlst!  ...'i-f  <^i..--,  ...:  ;;c  when  he  can  pet  a  better  j.ib 
and  the  work  tlic;,  a-.-  .:  ;:.;;  is  adding  to  the  intrinsic  value  of 
our  national  fore.st-  .•-(.•.  a  liuarter  of  a  mullion  voung  men  will 
be  working  in  thus  cnai    army 

The  Muscle  Shoab-  p:  jot.  upon  which  the  Government  ha; 
!""•  '  ''  n-.any  m.::-  ■..  ■  f  dollar^,  ha-s  uow  been  rescued  from 
':  •  ■■'.  rir  Power  Tr;,.^r  ,.:id  will  socn  be  in  operation  under  Gov- 
ernment supervl.>^lon  Tlie  entire  Tennessee  Vallev  will  .soon  corr.- 
roence  the  development  uhich  lias  ijecn  planned"  for  it,  and  tl.:.-, 
mean-  additional  e::.p;  5\  :-.r;.t  fnr  thou-sand."  of  men  The  fa-m 
relle:  i  .;.  nxli\«  IV.  ::./  i::>e.-  tor  farmers,  will  be  In  operaiic:.  :n 
a  day  or  two  tmdcr  the  direction  of  skilled  economist.^,  and  in 
the  Immediate  future  we  expect  to  restore  the  buying  power  of 
7.000.000  farmers  and  the  a  ho  arc  directly  dependent  u;>on  the:r. 
In  the  villages  thrc  ..::!:  :■.:  the  rtiral  sections  of  our  country  and 
this  means  that  we  are  r>  :.  r;ng  the  buying  power  of  a  four:!: 
of  our  population,  and  m  order  to  advar^i'^e  we  must  first  of  all 
restore  buying  power  to  the  people  of  the  United  States.  Far.mers 
all  need  replacements,  and  restoration  of  their  buvlng  power 
will  mean  the  employment  of  'housands  of  men  in  our  factories.  | 
and  the  restoration  of  th.e  buvinc  power  of  those  mien  will  make 
possible  the  restoration  f  the  buying  power  of  still  other  t!;ot;- 
sands  of  men  Alreadv  :).c  measure  which  provides  for  mortg.iL-e 
relief  for  farmers  i.s  ab  i  :t  ;.>  i  per.ate  Moratoriums,  pavment.'-  c' 
past-due  Interest  and  taxc-  .i:;d  !.  wcr  Interest  rates  are  all  pro- 
vided In  this  particular  li  ;::.-.j.r,  u  :;  But  while  we  are  restortni- 
economic  conditions  to  normal  we  cannot  afford  to  permit  people 
to  suffer,  and  a  bill  providing  r.-A\'iUi:\s  of  dollars  for  direct  rehet 
for  States  will  also  soon  be   :v.  cjuration 

There  will  soon  be  In  I'pera-  -n  a  program  of  public  v,  nrk'- 
amounting  to  13.000.000.000.  W(:k  on  ro.ad.s,  work  on  rivers  ai.o 
harbors,  possibly  also  some  na-.a;  i  (.n.-^tructlon  and  probably  nuiiic 
public  buildings,  requiring  the  k.nd  of  appropriation  whuh  l«  ex- 
pended in  a  major  part  In  the  A.i.-f^n  we  pay  to  men  The  rail- 
road-rellef  bill  will  soon  be  In  ^ ;  ■  mton  Th.e  dentrvictive  parallel- 
ing of  railroad  lines  will  soon  cud  A  profx-r  movement  of  freight 
and  passengers  under  the  directhr.  .jI  u  c<  mpetent  admini»trator 
will  soon  bring  a  much-needed  n-.a^-surc  of  relief  to  the  ri^.lroads 
of  the  country. 

We  have  put  Into  the  l  •.•  :•  of  'h.r  Pre'-:dent  the  power  to  'neet 
the  economic  war  now  oc.i.g  v.^ged  a^-ain.'-t  ';.»  by  foreign  naticiiis  i 
which  has  for  lU  evident  object  the  de[i:eciatiun  of  the  i>i md 
sterling  In  the  31  nations  which  have  j_.,,:.e  (  (T  the  L-ild  b!,.:u:ard 
and  the  appreciation  in  value  of  c  r  .wa  r!  illar  The  object  of 
this  economic  war  has  become  ap,a:rnt.  With  the  depreciated 
pound  they  can  produce  cheaper  t.  a:,  we  can  but  tliev  f^c'.l  -^  ua 
for  gold.  They  are  able  with  their  cheaper  production  to  ct  t  ;  ver 
our  high  tariff  walls,  and  the  gold  they  receive  will  be  earni.iil-ed 
and  held  by  them  for  exploitation.  Our  hitth  tar.'Js  and  the  re- 
taliatory tariffs,  running  always  higher  until  recent! v.  are  c  la- 
pelllng  our  capitalists  to  invest  in  brunch  plant.'^  abroad.  They 
are  becoming  mechanized  at  our  expense,  and  !f  their  mechaniza- 
tion had  reached  the  point  they  expected  it  to  reach,  it  will  be 
easy  for  them  to  call  back  the  gold  and  to  leave  us  with  a  minimum 
of  that  metal  and  reduce  us  to  the  position  f  a  third-  or  fourth- 
class  power.  It  has  been  said,  and  correctly  said  of  us.  that  we 
never  lose  a  war  and  we  never  win  a  conventin.  in  the  field  of 
diplomacy  we  have  always  been  defeated  until  3  weeks  ago,  when 
the  emissaries  of  foreign  governments  were  on  tiielr  v.  ay.  there 
came  the  order  embargoing  gold  and  wc  went  off  the  gold  standard 
to  the  evident  chagrin  and  discomfiture  (  f  our  commercial  com- 
petitors among  the  nations,  and  we  have  Ju?t  pa-^sed  a  bill  which 
places  In  the  hands  of  the  President  cf  the  United  States  a  bat- 
tery oi  three  great  16-inch  guns  and  we  have  authorized  hmi  to 
lire  one  or  all  of  them  La  the  economic  buttle  which  it>  now  on. 


He  can  revalue  the  gold  ounce  He  can  authorize  the  nations 
which  owe  us  m.oney  to  pay  u!.  h  considerable  part  of  what  they 
owe  us  now  in  silver  bullion  w!  ;  h  thev  can  purchase  at  50  cents 
an  ounce,  but  when  It  gets  here  it  becomes  dollars.  This  Is  free 
coinage  of  silver  to  a  limited  extent,  but  I  predict  it  will  be 
popular  if  it  Is  adopted  and  that  It  will  not  be'  long  until  we 
take  decided  steps  in  the  direction  of  a  free  coinage  of  this  metal 
at  an  appropriate  ratio  wh;.  !;  may  even  eventually  reach  the 
historic  ratio  of  16  to  1,  ai.u  we  have  authorized  the  President 
through  the  Reserve  banks  to  ussue  bonds  redeemable  in  currency 
which  may  reach  the  amount  of  $3,000,000,000.  The  re%'aluation 
of  gold  may  mean  that  ti.e  drb-  r  cla.sses  can  pay  their  debts  In 
the  kind  of  dollars  in  c  ;,te.T.pl„iion  when  these  debts  accrued 
In  giving  to  the  President  the-p  powers  we  will  have  provided  relief 
for  the  debtor  classes  of  the  country,  the  kind  of  relief  thev  v.c-e 
demanding  and  the  kind  of  relief  to  which  they  are  entitled. 

We  will  find  early  In  the  next  fiscal  vear,  I  predict,  that  we  have 
balanced  our  Budget,  that  we  are  no  longer  borrowing  money  in 
order  to  pay  the  running  expenses  of  the  Government  B."-tcr 
times  are  Just  ahead,  but  too  much  must  not  be  expected  too  soon 
Recovery  from  conditions  which  oppress  us  nov/  will  not  ^« 
instantaneous:  It  will  be  gradual,  but  from  now  on  everr  dav  wiU 
be  a  better  day.  When  we  have  completed  tie  b: 
constructing  acros.s  the  chasm  which  yawn--  ..''  e  ,c 
we  have  .safeiy  i  rr  s.mo 
hearts  the  new  era  v.: 
we  may  find  o\;r^c.v 
morning,  witnes.':;:.i:  t 
appearing  acro.ss  :i,, 
Journeying  a  ralnoow 


\'  e 


-ve  may  find  ourselv-- 

1'  h  ,-'imes  now  to  th;>  -.id  world  of  o; 
.^    eiaiKi.np    ow    the    very    highlands 

;.e  dawning  of  a   new  dav       Already 
:  .;.-m    :M\d   over   t!-.e    lar.d    to   which 
of   !.  .T-e      In  this  bri.  f   aririress  I   h:\\ 
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able  only  to  outline  a  pa.n  oi  the  reconstruction'  program  oi   the 
administration 

i-VDErrrvDENT  offices  APPROPPI.'.TTON  btt.l 

Thf  ."SPEAKER  The  uiifmh-^hed  bu.smcss  is  the  pa^-.'^age  of 
the  bill  H.R.  5389,  the  independent  cfT^ces  appropriation  bill. 
The  question  is  on  the  pa.s.sage  of  th.e  bill. 

The  que.tition  wa.s  taken:  and  or.  a  divLsion  'demanded  by 
Mr   WooDKUM'   there  were  87  ayes  and  33  noes. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ob.iect  to  the  vote  on 
Tlie  s-:round  that  there  is  no  quorum  pre.sent. 

The  SPEAKER.  Evidently  there  i.s  no  quorum  present. 
The  ro::  call  i.s  automatic.  The  Doorkeeper  w.U  cio.se  the 
do'  rs.  the  Serreant  at  Arms  will  notily  ab.stnt  Members, 
and  the  Clerk  wjl  call  the  roll. 

The  que.'^tion  was  taken;  and  there  were— ayes  250,  nays 
117.  not  \oting  65.  a:-  lollows: 


1 

1  Roll 

No    39) 

YEA 

S      2,^0 

.^  rt  H :  r 

Colm^r 

Ce  'orj'^-m 

I  r 

•'ipf 

.^(^. :.:'..'. 

C  ;■.,-   Trnn. 

(  J  ;  ..  v 

I 

: ,.  iw 

.^     .:     -•] 

c-    r:.:n- 

C-r.-r:: 

^i 

(-■-iiv 

.-Vrn    .:! 

Cox 

Ci  reel.  wr>r>d 

.\t 

'■,.:.•  .f 

Avrrr'    Kar^s. 

Cravens 

(■,ri-',.r<r\ 

M 

f-  a:   hne 

}■,::.<•%■ 

Crosby 

(,:.•:::. 

f. 

f.rath 

I-.'  ii :;. 

Cross 

C.:.'■^.   .  d 

.'.i 

'  -I'-in 

I. 'Her 

Crowe 

Haines 

hi 

Kr    -n 

H'-rlln 

Crump 

Hamilton 

M' 

.M 11 

)'  •  T  Ann 

r  ,::.  n 

Hancock    K  c 

M 

li-'  :     CtlH 

himitoD 

I  'a;  li  li 

Barter 

Hastings 

M' 

,''■//..  in 

•    * 

Bloom 

I  ),  ,_  - 

Henney 

•  * 

'.'■v    f'.nn. 

Boehne 
Boland 
Boylan 

L^eiioiien 

Hlldebrandt 
Hill.  Ala. 
ii:::  K,.  .'<- 

h' 

'■•:'•■     I, a. 

Ivl 

',\ . 

*      ' ;  1 '  i 

Brennan 

Dickinson 

i'.       --:.■  .  .■  .  B 

?  * ; 

.•'    :,    f--:o. 

Brown.  Ky. 

Dies 

H-wa:  1 

?Vi 

.';.;.   Cf,  ij. 

Brown.  Mich. 

DlngeU 

1!     .!.\:\..    -\...:. 

: : 

Browning 
Brunner 

Disney 
Dobbins 

,>i  ■ 

,.; 

.M. 

,  i,., 

Buchanan 

Dockweiler 

Jef.  erb 

».' 

Buck 

Do  ugh  ton 

Jenckes 

. .  .^'.iU 

Bui  winkle 

Drewry 

Johnson,  Okia, 

m' 

;:'et 

Burch 

Duncan,  Mo. 

Johnson,  Tc  ^ 

*,' 

: ,'-. !. 

Burke.  Calif. 

Durgan.  Ind. 

Johnson   \V  '.a. 

•.■;..  .'.■i 

Burke.  Nebr.  Eagle  Jones  y. 

Byrns  Elcher  Kee  Nesbit 

Cady  Ellzey.  Miss.  Keller  IJorton 

Caldwell  Faddis  Kenney  OConncll 

Cannon,  Mo.  Farley  Kerr  O'Connor 

Carden  Fernandez  Kleberg  O'Malley 

Carley  Fltzglbbons  Kloeb  Oliver.  Ala. 

Carpenter.  Kans.   Fitzpatrick 

Cart  Wright  Flannagan 

Cary  Fletcher 

Castellow  Ford 

Celler  Prear 

Chapman  Fioiler 

Christianson  Flilmer 

Chvirch  Gam  brill 

Clark,  N.C.  Gasque 

Cochran,  Mo.  Gavagan 

Coffin  Gillespie 

Colden  Gillette 

Cole  Glover 


Knlffln 

OV.ver.  NY. 

Kocialkow^kl 

(  !V.  . 

Kopplerr.ann 

Parker,  Ga. 

Kramer 

Parks 

har-ihr-h 

Parsons 

]  a:.:.a'r; 

Patman 

].(.rra'-T 

Peterson 

L.  :.    Ca.if. 

PcttenglU 

L<  hr 

Peyser 

Lesinskl 

Pierce 

Lew  as,  Colo. 

Pou 

Lindsay 

PraU 

Lloyd 

Ragon 

LX.WII 


-2ia 
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i» 


NH. 


>«skl 


iniTr<Tr  Mam. 


•dmondi 
■tw  Oiktif 
BBCl«tirlgbt 

Pocht 


Okrp*nt#r.  Itebr. 
Ckrtor.  Calif. 
OartM'.  Wro. 
Cavtochia 


Ottwon 

OUcHrtat 
OoI(!sbon3Ush 


M  T 


Oochran.  Pa. 
Oolllr.*.  Caltf. 
CoUlns. 

OODC 


CrtwtlMr 

CMlkXa 


Kraie 

LamberUoa 

Lemke 

L«w1s.  lid. 

Lure 

Lundv^n 

McConaack 

Mdieaa 

MapM 

MarUn.  MaM 

UfTTMt 

Ml.'.ard 
Monactkan 

M_    owney 

Murdock 

Palmlxai.o 

ParkM-  H  T. 

Pearey 

Pvrklna 

Pott 

PUWIB 

Eaaatey 


BUlkav 
Stok«s 
Stronc  Pa. 

BWMIMT 

Svick 
Taber 
Tarlor.  Tenn. 

Ttnkham 

Toto«7 

Trarger 

Treadway 

T^irpln 

Wataon 

Wclcb 

Whltl«y 

Vt(^6a  wui  Itk 

WlUxrow 

Weieott 

Wotfaodm 

Walvertoa 

Wood.  Mo 

TilllCH  hf  > 


-r  Held* 


Black 

Brand 

Srooka 


DevvT 

Driver 

DvifffT 

Plaatncer 

Plab 

rtmlkm 

Olflaid 
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Whannon 


Sarlan 
Hart 


Lamncrk 
Latiaatta 
La*.  Mo. 
Lehibach 

\'  "  ate 
^1      v.!  den 
M   i.'XJd 
Marshait 


W.Ta. 


H.T. 

SulllTan 
Sumnan.  Tex. 
Truax 
Undei  wood 
Wadiwui  til 
Wald.-on 

OUUbonw  Bomor  Mbynlhan  WUllama 

Clarke  N  T.  ETuctiea  O'Brien  WoodmS 

Cooper  onto  Kally.  lU.  Reed   N  T. 

Dlck.itriu  Kamp  Reid.  Dl. 

Doutricb  KaOMdy.  Md  Romjue 

So  the  biU  wms  pMMd. 

Th*  SPfLAKER.     The  Clerk  will  call  my  name. 
The  Clerk  called  tbe  xmum  of  Mr.  Rahtky,  and  he  an- 
swered "  ajre  "  as  ataif*  rwanled. 

The  foltowtng  pairs  were  announced : 
On  the  vote: 

Mr    BoMaia  (fert   with  Mr    Kurtz   (a«alnat). 

Mr.  MrPiiflla  (for)  wttb  Mr   Doutnch  lacatnat). 

Mr    Bankbaad  (for)    with  Mr    Wad»worth   (igiliit). 

Mr    Auf  (tor  Btlde  (fort   with  Mr    Ooaii  (acallHl). 

Mr    DtckaCetn   (for)    w.th   Mr    Lefilbacb   (a«ati«l). 

Mr    Claiborne  (fort   witb  Mr   Olfford   (agalnat). 

Ur    Driver  (for)   vKh  Mr    Somcra.  N  T    (acmlaat). 

Mr    Kamp  (for)   witb  Mr    Watdron   (acalaat). 

Mr.  KanoMty.  HT.   ffort   with  Mr    Maraball   (acatnat). 

Mr.  8ant««a  (tort    with  Ur    MoyiUban   (acainst). 

Mr    Wtiltama  (for)   witA  Mr    Hicrma  (acalnat). 

Mr    Cannon.  Wis.   (for)    with  Mr    Beck   ( 

Mi    Kmaady.  Md    (for)   with  Mr    Reid.  Dl.  ( 

Mr.  aoMlLW  Va.   (for)    wlOi  Mr    Woodniff  ( 

Mr.  AHmem  (lor)  with  Mr.  McLeod  ia«ainat). 

Unttt  forttao'  notice: 

Mr    Black  with  Mr    8naU. 
Mr    Srhuctx  with   Mr    Biickbae 
Mr     Kelly   HI  .   with   Mr     PUh 
Mr    LanaaUa  with  Mr    Cooper.  Ohio. 
Mr    Abaraathy  with  Mr    Racd.  N  Y. 
wUh  Mr    McPaddaD 

Vttb  Mr    Clarka.  M.T. 

wltb  Mr    TTTinwihir 

Tax     witu  Mr.  BoaOu*. 
Bttiby  with  Mr    Bkrt. 
Mr    MltcftaU  wtth  Mr    Poulhaa. 
Mr   Ctiafaa  wttb  Mr.  DoMgr. 


Mr.  CULLEN.  Mr.  Spemker.  I  tn  im^m^itA  to  make  the 
following  announcements.  The  foBowtOff  Menbers  were  un- 
avoidably absent,  but  if  present  would  vote  "  aye ":  Mr. 
Wn.LiAMs.  Mr.  Dtrvwi 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  Is  it  permissible 
under  the  rule  for  a  gentleman  to  make  an  announcement  of 
that  kind? 

The  8PEAKFR.     It  requires  unanimous  consent. 

Mr.  PARKER  of  Georgia,    Then  I  object. 

Mr.  CULLEN.  Mr.  Speaker,  I  had  the  floor  and  had 
started  to  announce  tbe  iMUBes. 

Mr.  PARKER  of  Georgia.  I  think  if  a  Member  of  the 
House  desires  to  be  recorded  he  should  be  here  and  vote. 

Mr.  CULLEN.  If  the  gentleman  will  jrield.  these  men 
are  not  able  to  be  present;  they  are  ill.  If  they  were  not  ill. 
they  would  be  here. 

Mr.  PARKER  of  Georgia.  If  these  Members  have  com- 
municated with  the  gentleman  from  New  York  and  made 
known  to  him  that  they  cannot  be  present  and  how  they 
would  vote  if  present,  and  if  the  gentleman  will  state  that 
on  his  own  responsibility.  I  will  not  object.  I  do  seriously 
object  to  the  gentleman  from  New  York  or  any  other  Mem- 
ber calling  the  roll  of  absent  Democratic  Members  of  the 
House  and  '=*'^t'"g  bow  they  would  vote  on  certain  legisla- 
tion if  present  when  the  announcer  does  not  have  personal 
knowledge  that  his  statements  are  correct  in  fact  and  that 
he  has  been  authorized  to  make  them. 

Mr.  CULLEN.  I  so  state.  I  Uke  the  responsibility  on 
my  shonkleTa  that  they  have  communicated  with  me  in  that 
regard. 

Mr.  PARKER  of  Georgia.     I  withdraw  my  "^b'Ttion. 

Mr.  CULLEN.  I  now  state  that  the  (ollow  M-  :nbers, 
If  present,  would  vote  "aye":  Mr.  Thuax.  Mr  Fissiwcct, 
Mr.  Lamiteck,  Mr.  IDxjrrr.  Mr  Harla?».  Mr.  Uitduiwood, 
Mr.  HosNOft.  Mr.  BsooKS.  Mr.  Bsand.  and  Mr.  Moitxaguk. 

Mr.  EXLZEY  of  Mlastetppi.  Mr.  Speaker,  my  colleague. 
Mr.  Doxrr.  of  Mississippi,  ts  unavoidably  detained,  having 
been  called  to  one  of  the  departments  for  a  very  important 
conference.     If  present,  he  would  vote    '  aye." 

The  result  of  the  mte  was  amounced  as  above  recorded. 

On  motion  of  Mr.  WoomPM,  a  motion  to  reconsider  thu 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

Mr.  WOODRUM.  Mr  Speaker.  I  ask  unanimous  conscBft 
that  all  Members  of  the  House  may  have  b  legtslatlve  dxft 
within  which  to  extend  their  own  remarks  in  the  Rxcord  on 
the  independent  olBces  appropriation  bdl. 

The  SPEAKBR.     Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  clerk  to  the  Committee  on  Appropriations  be  per- 
mitted to  correct  the  totals  and  the  section  numbers  m  tha 
bill. 

The  SPEAKER.     Is  there  obJecUon? 

lliere  was  no  objection 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  before  be- 
•oming  a  Member  of  this  body  I  conducted  a  camiMUgii  in 
which  I  set  forth  certain  dedar^kms  of  what  my  poUcT 
would  be  if  elected  No  doubt  every  Member  here  cLd  the 
same  thing.  No  one  is  more  Interested  In  governmental 
economy  than  I  am.  but  I  think  Congren  has  erred  many 
times  in  its  definition  of  economy.  More  than  that.  I  think 
a  great  number  of  the  Members  have  either  forgotten  or 
ignored  their  campaign  pledges. 

The  cost  of  Federal  Government  is  borne  largely  by  the 
rich.  Income  taxes,  tariff  duties,  internal  revenues,  and 
other  taxss,  coflacied  from  large  corporations  and  froiu 
wealthy  Indlvldnals,  are  usad  entirely  for  Federal  Govern- 
ment expenditures.  Now.  these  taxes  and  revenues  are  not 
borne  directly  by  the  people  of  my  district  in  Nebraska,  no: 
are  Federal  taxes  an  immediate  problem  out  there.  Th: 
pussuri  from  local  taxes,  however,  is  particularly  acute. 
and  the  burden  of  high  interest  on  money  they  owe  Ls  heavy. 
Of  course,  the  Federal  Government  cannot  reduce  local 
taxes;  and  the  passage  of  the  farm  mortgage  bill  should 
relieve  the  interest  burden  to  some  extent.  Also,  the  infla- 
tionary measures  adopted  by  this  body  should  raise  the  price 
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of  farm  commodities.     TIiu-.  in'-ofar  as  thc^e  nipa.'urr^  i-n 
this  Congreos  has  materially  assisu-d  ilie  people  ol  ihc  Stale 
of  Nebraska. 

But  there  is  another  problem  rnnfront:;^  many  indi- 
viduals in  my  district,  and  this  Congr<  %.-  t.a>  not  o:.;y  filled 
to  help  these  men  but  it  has  actually  liuM  ilien:.  I  am 
referring  to  the  veterans  of  the  ^Vc):  Id  War  aiid  the  Spanish 
War.  I  do  not  come  here  to  shfd  ;(..:>  al>vat  those  who 
gave  their  all  on  the  battlefield.s  ',  ar:d  uiow  ir.audlin  in 
anguish  as  I  pay  tribute  to  those  i:  :•  ndors  of  the  flag." 
There  have  been  too  ma:^such  sinech 's  made  iie:c  en- 
tirely for  effect  and  not  from  since:  iiy  ol  heart  or  purpose. 
Nor  am  I  here  to  plead  for  continued  pens;oiis  and  benefits 
for  those  who  were  not  injured  .n  h(>r\.ee  and  who  i^iv  not 
entitled  to  Government  help. 

There  are  thousands  of  disabled  and  deservin.c  vet*  ran.<? 
in  Nebraska,  and  all  of  them  have  been  i:iard  lut  by  tiie 
drastic  cuts  in  benefits.  There  ;.^  a  ri^ional  ofSce  at  Lin- 
coln where  these  veterans  may  appeal  lor  aid.  and  I  want 
that  oflflce  continued.  I  think  the  \t  terans  of  my  State  are 
entitled  to  it.  There  has  been  mum  y  appropriated  by  this 
Congress  for  almost  everj-  purpu.se  known  to  pohiicians. 
We  have  appropriated  hirv  $50,000  to  dig  up  bones  of 
prehistoric  animals.  F  ::.  :.:iie  ago  Congress  voted  $3,000- 
000  to  eradicate  the  fruit  t'.y  from  tlie  oranpe  .qrovc^  cf 
Florida.  Another  Congress  ixnt  $3,000  to  hang  Cal  Co,  1- 
idge's  picture  in  a  gallery.  Tin  re  i^  not  enough  money  .ip- 
propnat^d  in  thi-  bi'.l  h'->we\er,  to  ca:ry  on  the  work  of  tii^s 
regional  office  in  .\rb:\i.  ka  and  of  .^.luUar  offices  in  other 
parts  of  the  United  States. 

We  have  taken  pensions  and  benefits  away  from  the  vet- 
erans in  the  name  of  economy,  but  we  have  not  provided 
Jobs  for  them.  It  is  an  economic  error  to  reduce  wages  and 
disability  allowances  before  br.n^-;ru'  a  restoration  of  em- 
ployment or  opportunity  otlv  rw.se  to  pri,.vKie  jobs  and  wages 
for  these  men.  Now,  I  ask  y,  u  v.liy  wp  should  continue  to 
advance  economy  at  the  e\pe:i.-e  of  the  ex-sold.cr.s.  WTiy 
should  we  take  more  crut.iieb  a'.". ay  from  disabled  and 
crippled  veterans? 

We  have  reduced  wages  affecting'  the  little  man  We  have 
taken  away  pensions  from  veteran.-  ..nd  tiu^r  drpendents. 
We  have  been  trying  to  balance  the  Budj^ut  by  taking  all 
we  can  from  the  little  man.  win  liavc  v.e  not  thou,  i.i  of 
taking  something  from  the  rich?  Win  n  v>a;:cs  were  r-,  u  fxl 
15  percent,  why  did  we  not  reduce  ihe  rate,  of  int<re  t  ve 
are  paying  the  rich  men  who  h.(  Id  Gt>\ernnunt  bonds? 
But  instead  of  that  we  issued  m-  rt  b  n.ds  for  the  wealthy 
to  buy  and  hold  and  collect  intere;  t  tlicreon.  If  we  are 
going  to  take  all  we  can  from  the  poor  man  and  the  veteran, 
let  us  take  also  from  those  who  have  i;>^  in  ii' >  I  bave 
advocated  that  we  issue  ten  billion.s  rf  tuneney  and  pay 
it  to  the  holders  of  callable  Govcrnir.'  nt  bond:>  now  drawing 
Interest.  The  Government  is  b  i(  k  of  both  currency  and 
bonds.  Both  are  equally  good,  e.xcept  that  currency  draws 
no  interest  while  bonds  continue  to  enrich  those  already 
wealthy.  If  we  saved  this  interest  en  bond  i.ssues,  we  would 
not  have  to  balance  the  Budget  at  tlie  c.\pen.->e  cf  the 
veteran. 

Money  paid  to  veterans  uf  Ntbra.'ka  is  money  collected 
by  the  Federal  Government  pr. no. pally  from  the  rich.  That 
is  why  the  big  interests  are  oi)posed  to  any  assistance  being 
given  to  ex-soldiers.  "An.  n  nmnfy  is  pa^d  to  Nebraska  vt:- 
erans  or  Michigan  veterans  it  helps  the  State.  By  cutt.n-- 
down  benefits  to  veterans  the  Government  has  actually  Ivu.  t 
business  in  Nebraska.  It  is  unn.  er.'-ally  agreed  that  the  de- 
pression is  being  prolonged  by  a  continued  failure  to  im- 
prove the  buying  power  -f  tin  people.  We  cannot  come  cut 
of  the  depression  by  tak.n.:  money  from  veterans  and  their 
families.     Rather,  I  thi.-.k    tb."  full  payment  of  the  adjusted- 
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of  hi?  pittance 
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en   pi\-;n£i  it 


to  b  I'  business.  If  the  Government  has  m  ^:iey  f.r  radr'.ad:^, 
for  banks,  for  insurance  companies,  ai  •,  f  ;r  t-n  rythnip  else 
in  the  world  of  big  business,  it  has  tn  :,ev  »  >  st")6  lo  tae 
needy  veterans  of  the  State  of  Nebraska  o:   ;.nvv^!,f're  else 

Let  us  not  be  false  to  our  promises.  We  iia.'  o  ub>- 
crosscd  the  veterans  long  enough  this  session  Wt  >  a\e 
thrown  out  all  presumptive  tubeic  ulosis  cases,  we  ;ia\e  oi^- 
credited  nervous  cases,  and  we  have  made  it  almn--  lucessary 
for  a  veteran  to  bring  eyewitnessc.=:  to  prove  tliat  lie  ev"i  -aw 
service.  Gentlemen,  no  one  can  say  wiiat  the  after-effects  of 
poison  gas  and  shell  shock  may  bt  M-  aaal  s,  lerice  <  arin.'t 
say  how  long  after  a  war  is  ever  tlic  cianni-'e  of  shock 
is  no  longer  felt  on  the  r.ervotis  sy-tem  Si^anish  War  \  t- 
erans.  whose  records  are  1o>l  or  mi.splacpd,  can  no  lencrr 
expect  any  mercy  from  the  Goveinment  it  once  uefenaod 
You  know  and  I  know  tb.at  niar:y  d"srr\ing  men  are  not 
going  to  get  even  a  hearin  ■    on  their   t  a.^es.     But   Coiitress 


-avinL-  money, 
t.iiie  evervthir 


compensation    certiflcat' 


luld    be    one    of    the    great e. 


things  that  could  be  don  •  now  to  bring  a  new  prospenty. 

Destruction  of  b.,;;."!.;-  pv.-wer  of  the  masses  has  wrourht 
havoc  to  Nebrask.L  fa;:ners  Lowering  wages  and  cutting 
veterans'  cnmpen  ation.-  mean  that  those  people  cannot  buy 
products  fr^  :n  .N*  :).'a.:;r:a  farms.  We  are  working  backwards 
on  this  tinnti,  K'  ^'tleuien.     We  are  not  improving  condiUons 


can  go  back  and  'ay  that  n  ii;L.s  tx-en 
Let  us  ha^■e  tcononn-  but  u-t  us  i." 
the  common  clasvse-  and  let  'lie  wealthy  retain  their  ralies. 
Their  laps  are  still  fml  cf  luxury  and  tlieir  incomes  are  un- 
touched.    If   we   are   come   to   take   the   li\-eiihood   from    tha- 
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tor  God'.s  siike  let  us  take  from  the  rich  man  as 

ur  cam.paign  pledges.     We  v,  ere  decteri 

.lie,  among  whom  are  the  \'e5eT-ans  ot  all 

y-   the  common  pecpic  who  fiiiht    (ui  the 


fit  la  of  battle  wnen  there  is  a  war.     We  should  lrs.:islate  fur 
Lhe  commer.  p,  r;,:p  and  n.t  for  the  r.cln 

Mr.  Speaker  m  my  opinion  the  \'etr'-ans'  Adnnn.stration 
will  be  curtaned  en:;rt;y  too  much  by  this  bill,  th(-  so-called 
"independent  offices  bill."  I  am  op]:)o>od  :o  ns  pa.s:-,are.  I 
want  ihr  \eterans  of  my  State  to  ha\e  re::;ona!  offices,  so 
they  can  ap;>eal  their  claims,  and  there  i>  not  enou-'h  money 
appropriated  tor  it  m  th:s  \y.]l  I  am  for  eronomy,  bu*  a 
dollar  is  less  valuable  in  my  ^-ghi  ihan  the  heaitli  a:ui  wel- 
fare of  the  ex-soldier. 

Mr,  R.-\NT)Oi.PH  Mr.  Spenker.  I  am  whole-hearterilv  m 
favor  of  balan.c.nig  the  Budf-n  I  beheve  tiiat  our  na'^onal 
credit  must  be  mainta.n  d  else  all  vf*e!an.s'  compen'-atain 
all  regional  offices,  all  hu  i),'al;,-anrin  w;!!  be  bu:  \\i>-  (,'UoAs 
of  a  story  of  national  d.sa,-t'r  But  i^  ]'■  riccessary  to  ab  i.;  h 
the  regional  offices  to  ma.n:an  the  credit  of_the  l"n:ied 
States?  Let  us  take  all  of  the  •,;.•):. .s  r,:-  of  t,his  cin-cu-sion 
and  look  at  the  problem  as  it  aetuahy  (x.sfs  before  us  :u 
concrete  form. 

EveiTone  knows  that  into  the  administration  of  tlie  (  'm- 
pensation  and  pension  laws  entered  graft  and  fraud.  Ca.se 
after  case  could  be  cited  of  fingers  shot  off.  toes  in.hired. 
minor  difficulties  and  diseases  construed  into  var-t.me 
and  peace-time  disabilities",  entitling  the  ;c--e-.,(  •  if  s u  h 
troubles  to  compensation  from  the  GovernnK  nt  In  aea  a 
member  of  the  present  bonus  army  encamping  on  a  v'a<  mt 
lot  back  of  the  House  OT.c^  Btnlding  volun'ai.ly  nlJ  me 
today  in  my  ofTice  of  several  ca.^.-,  of  the  gTos.<-i:-,t  fiau.is  ef 
this  kind  I  kn^oj,  myself  cf  a  practa.  .n,;  attorne\-  al  law, 
making  far  more  money  than  the  average  attorney  today. 
who  was  drawing  compen-sation  of  tins  character  just  a  few 
weeks  ago.  But,  Mr.  Speaker,  ni  mr  «  .n'hu.-ia.^  m  t  i-  'puix-e 
ourselves  of  frauds  and  deceits  let  us  not  .n  turn  becom.e  op- 
pressors of  the  honest  veteran  who  is  tairi\  entitled  to  ca:e 
by  his  Government,  for  whom  he  made  r.i  edcd  sacrifice. 

In  my  own  district  in  V.'est  Vngmia  veterans  resahn;'  m 
tli'^  ir.r  !'  .astern  countie"--  nf  the  i^tate  are  v.-thm  the  ladius 
of  t.'.f'  \\a.-liington  office.  It  tak*^.-  f  iily  2  iiours  to  t:avel  to 
Washington  and  in  1  day  the  examination  by  the  Veterans' 
.Administration  and  'lie  tr.'p  in  a;:d  from  tiii,-  city  is  hnsiory. 
Veterans  residing  m  r:h'r  c, unties  of  my  di,-tr,et  mu-t  ao- 
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ply  for  compensation  thr 
Charleston.  W.Va.  E^'.  n  tlun  from  mo.-t  parns  of  my  d.s- 
trict  the  Washinglr.n  (.ffief-  is  a:-  '-a  .'y  accfs.-.ble  as  tlie 
Cliarl'-.- t('n  office.  TlKrflore.  my  rvn  (i^.trat  v  ould  not  be 
greatly  atfec'ed  by  tne  aboni.hinenr  >A  the  Charleston  office 
and  th.e  lianwhnt.'  cf  all  claims  throuuh  the  Washington. 
office.  Yet.  Mr  Speaker,  I  am.  enthti,' .a;  t  ically  ir.  fa\or  of 
tiic    McCurmack    ameuument.     A    rale    table    fu-ni.-,hed    by 
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any  one  of  the  tnink-line  railroads  will  at  a  glance  reveal 
the  hardship  which  would  be  worked  upon  the  thousands  of 
Imm,!  veterans  in  ail  pcu-ts  of  the  country  who.  in  many 
caaea.  have  Uttla  enough  money  for  food— far  less  money 
for  traveling  to  Washington  for  examination  and  presen- 
tation of  their  claims. 

It  Is  the  least  we  can  do  to  furnish  the  truly  sick  arid 
diaabled  veteran  an  opportunity  to  prove  his  claim  close  to 
If  the  panacular  cUura  be  false,  diligent  examining 
may  protect  the  Umted  SUtes  Treasury;  but  at  least 
let  «s  give  him  his  day  in  court.  Let  us  not  add  to  the 
despairing  outlook  of  the  iilnywrl  veteran  the  hopeless- 
ness of  spirit  of  the  thwarted  ak*  veteran. 
On  AprU  27  I  wrote  to  the  White  House  the  following: 
While  I  Tot«d  for  ttom  »conomj-  Act  m  the  lntere«t  at  the  Amerl- 
ean  paopto  m  •  whole.  I  do  not  believe  it  is  neccMary  to  work 
•ueh  •  harttahlp  upon  the  Tetcrana  by  taking  »w«y  from  tliem 
tttaw  raglonal  offices  It  Is  ImpoHlble  for  tbe  majortty  of  the 
wlwiii  to  travel  to  Waablr^ton  on  matters  pertaining  to  their 
dlaabiMty.  etc .  and  conaequenUy  many  worthy  caaea  wUl  be 
oeglactecL 

I  am  glad  of  an  opportunity  to  speak  in  briialf  of  the 
McCormack  amendment,  and  I  am  glad  that  President 
Aooeerelt  has  called  for  a  liberalization  of  veterans'  admin- 
Utnition.  1  voted  for  the  Economy  Act  when  it  was  before 
the  House  of  Representatives.  It  was  an  act  to  maintain 
the  credit  of  the  United  States,  It  was  necessary  to  the 
elimination  of  fraudulent  drains  on  our  Treasury.  It  was 
necessary  to  the  balancing  of  the  Budget  and  the  restoration 
of  confidence. 

As  President  Roosevelt  said  in  his  message  to  Congress.  In 
order  to  remedy  the  grave  situation  facing  the  country  at 
that  time  it  was  necessary  for  that  legislation  to  go  into 
effect  at  once.  The  President  asked  for  delegation  of  au- 
thority to  himself  to  effect  economies  "  in  justice  to  all " 
and  ■  with  sympathy  for  those  who  were  m  need."  I  felt 
that  be  would  be  sympathetic  to  the  veterans.  I  feel  now 
that  I  did  not  misplace  my  trust  nor  did  the  American  peo- 
ple misplace  their  trust  in  delegating  such  authority  to  him. 

If  the  measures  inaugurated  by  the  President  and  this 
Congress  in  the  last  few  months  result  m  restored  conil- 
dence.  in  better  busmess  conditions,  m  lessening  of  unrm- 
ptafnent.  tliey  will  more  etTectively  alleviate  the  veterans' 
dMrat  tten  aU  of  the  allowances  ever  made  m  the  form 
of  disability  clauns.  In  the  midst  of  this  business  revival  the 
hoixst  disabled  veteran  asks  for  retention  of  the  regional 
offices.  He  does  not  ask  for  approval  of  his  claim  without 
InvesUgatioxi.  He  asks  only  for  the  right  to  a  prompt  and 
amnpathetic  hearing.  Decansc  of  his  lack  of  money  or  un- 
employment he  cannot  eome  to  Washington,  and  to  abolish 
his  nearest  regional  ofSce  is,  therefore,  to  deny  him  a  right 
to  such  hearing.  The  $8,000,000  needed  for  maintenance  of 
these  offices  is  a  small  sum  to  pay  for  the  oonfldence  of 
thmninils  of  cltisens  in  our  Government,  because  we  have 
provided  a  court  m  which  they  may  present  their  claims. 

'^'-       «-D-ELXCT10N  CASS BOWLKS  t;.  OmCKLL 

The  oi^'LAKcR  laid  before  the  House  the  following  com- 
nwmlf  tton.  which,  with  the  accompansrlng  papers,  was  re- 
ferred to  the  Committee  on  EUections  No.  3: 

WASKZXexon.  D.C..  May  9.  1933. 
HnniT  T.  RAXirrr. 

o/  rAe  tfoKJC  of  M^prtmmtmtiMM. 

Waahtn^cm,  D.C. 
MS.  SrsAxra-   There  Is  herewith  transmitted  p^'tlUon 
aytn«  letter  ntatlng  to  the  election  in  the  Fifteenth 
DUtrlct  of  the  State  at  Michigan,  held  on  the  8th 
IJ  of   Horember    1932.   for    the   etoctlon   of   a   Repreaentauve   in 
from  that  diatrict. 
Very  truly  yours. 

Sotmi  TarxBLB. 
Clerk  of  the  Uoiue  of 


COMlfTTTES    TO    VISIT    rfOUTTTm,   ISI.AIf1» 

The  SPEAKER  also  laid  before  the  House  the  following 
communication : 

Uat   10.   1933. 
Hon.  HzmT  T   Raiwst. 

Jyaa^rr  Uou»e  of  Hrprttentatives. 

WmMhtngton,  DC. 
Mr   r  r^      Ms    SrsAJCim:    On  April   28   Senator   Queron.   Senator 
1  .  i   Speaker  Booos.  of  the  Phlllpptne   LedalaUve   Mla- 


slon  directed  a  letter  to  tbt  Vice  Preaidtnt  requwtlng  that  a 
committee  of  Congreas  vUlt  the  Pmiipplnes  aoon  after  the  PhiUp- 
ptne  Legtalature  has  acted  upon  the  Philippine  Independence  Act, 
which  will  be  subnUtted  to  it  at  Ita  next  regular  session  In  Julj 

I  join  m  thtt  miuietliiii  beheTlng  that  such  a  visit  would  be 
mutually  beneficial  to  the  Phlllppmee  and  the  Umted  States. 

There  la  herewith  transmitted  a  copy  of  the  letter  to  the  Vice 

Prealdent.  which  I  reapectftilly  request  be  laid  before  the  Hotia^ 

Vary  alncercly  yours.  I 

PsDio  GurvAai. 

901CX    PVOBLXXS   OT   TKAMSPOBTATlOir 

Mr.  RAYBURN.  Mr.  Speafcpr.  I  ask  unanimous  cons<?nt 
to  extend  my  remarks  in  the  Record  by  placing  therein 
some  remarks  made  by  myself  to  the  transportation  divi- 
sion of  the  United  States  Chamber  of  Commerce,  which  met 
In  Washington  a  few  days  ago. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  with  progress  in  invention, 
first  one  form  of  transportation  and  then  another  appears 
to  be  most  important.  At  present,  the  railroad  is  the  domi- 
nant mode.  When  we  inquire  as  to  the  relative  importance 
of  one  agency  as  compared  with  others,  the  answer  depends 
upon  the  basis  for  the  comparison. 

If  present  capital  mvestment  be  the  basis,  the  railroad 
represents  the  largest  investment.  The  highways,  though. 
are  rapidly  approaching  the  railroads  in  that  regard,  and 
within  a  few  j-ears  ^nll.  no  doubt,  represent  a  larger  sum  of 
capital.  In  tlie  amount  of  freif.ht  carried  the  railroad  ii  of 
transcendent  importance.  The  ton-miles  by  rail  are  about 
three  times  the  ton-miles  by  inland  waterways.  No  com- 
petitor of  the  railroad  for  tonnage  shows  a  definite  and 
steady  Increase  except  the  trucks.  If  the  t)asls  for  compjiri- 
son  be  the  number  of  passengers  carried,  then  the  pnva:ely 
owned  motor  car  is  far  and  away  in  the  lead.  If  the  number 
of  people  to  whom  employment  is  furnished  be  taken  £s  a 
basis  for  comparison,  then  motor  vehicles  are  more  tnan 
twice  as  important  as  their  nearest  competitor,  the  railro  ids. 
The  railroads  formerly  gave  emplojmient  to  about  2.000  000 
people.  Today  they  employ  approximately  1,000,000.  Motor 
transportation  furnishes  employment  for  about  two  and 
one  half  million. 

These  illustrations  are  sufficient  to  Indicate  that  the  Amer- 
ican people  are  not  definitely  committed  to  any  one  jwrt.cu- 
lar  vehicle,  but  prefer  to  choose  the  vehicle  best  suitea  to 
the  needs  of  the  moment.  Obviously  there  is  a  demand  for 
pipe  lines  or  they  would  not  be  operated  profitably,  tis  they 
are.  There  Is  a  demand  for  water  transportation  for  cer- 
tain types  of  commodities,  a  promise  of  permanent  accepted 
service  by  the  airways,  and  great  demand  for  railway  and 
motor  services. 

When  the  railroad  first  appeared  its  use  was  resisted  by 
the  owners  of  steamboats  on  the  ri\'crs.  by  those  interested 
In  canals  and  toll  roads.  During  the  course  of  two  genera- 
tions the  railroad  almost  achieved  a  monopoly  In  transpor- 
tation. When  the  railroad  was  struggling,  novel,  and  still  in 
the  experimental  stage  of  Its  development,  tt  received  Lirge 
subsidies  from  the  Government  and  all  manner  of  encour- 
agemen^  becaase  it  was  recognized  as  a  competitor  of  the 
steamboat,  the  canal  boat,  the  stagecoach,  and  the  freight 
wagtms  on  the  highways.  When  it  was  seen  that  the  rail- 
road was  about  to  achieve  a  monopoly  by  reason  of  its  advan- 
tages the  subsidies  were  withdrawn  and  the  people,  through 
their  State  and  Federal  Oovemments,  set  up  regulatory  ma- 
chinery as  a  protection  against  a  monopoly.  The  people 
have  never  been  quite  satisfied  that  they  could  get  &s  {ood 
results  from  a  regiilated  monopoly  as  they  could  under  com- 
petitive conditions.  For  that  reason  the  American  people 
have  encouraged  the  waterways  and  have  welcomed  the  de- 
velopment of  motor  transportation  as  a  competitor  of  the 
railroads.  A  proposal  to  put  all  of  these  means  of  trins- 
portation  under  one  company  leaves  the  average  American 
citizen  cold,  because  he  sees  in  such  a  proposal  the  subsi  itu- 
tion  of  monopoly  for  competitive  conditions. 

At  present  there  are  two  trends  in  public  opinion,  as 
public  opinion  registers  before  congressional  commit -ees. 
One  trend  is  toward  further  regulation  and  the  Inclusion  of 
an  means  of  transportation  within  the  jurisdiction  winch 
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Cor.  •^rs.';  would  rxorcisc  ever  transportation.  Tho.'^e  making 
this  contention  claim  that  it  is  unfair  to  subject  the  rail- 
roads to  .^trut  n  :  ilat.nn  and  leave  the  competitors  of  the 
railroads  w;: ;i  h^:.<  r*  ■■.;:ation.  The  other  trend  i.-s  toward 
less  regulation  of  th>-  la.Iroads  and  is  opposed  to  the  exercise 
of  Federal  control  o\-Lr  tiie  newf^r  modes  of  transportation. 

Those  in  line  with  this  trend  oppose  the  exercise  of  Fed- 
eral control  of  interstate  ronimcrce  by  motor  bus  or  by 
airway  and  favor  the  repeal  of  som.e  of  the  repailation  now 
exercised  by  the  Interstate  Commerce  Comm.Lssion  on  the 
theory  that  the  railroad  has  r.ow  ceased  to  have  a  monopoly. 
and  that  no  agency  at  present  promLses  to  achieve  a  mionop- 
oly,  and  that  the  results  of  comipetition  between  the  diCTerent 
means  of  transportation  will  give  to  the  public  benefits 
which  are  fully  as  acceptable,  if  not  more  so,  than  v.ould 
follow  from  regulation.  Opinion  has  not  yet  fully  cry.^tal- 
lized,  the  country  has  not  yet  m.ade  up  its  mind  v.-hich  ot 
these  alternatives  to  choose.  In  the  meantime  there  are 
those  who  are  earnest  m  their  endeavors  to  make  up  tlie 
mind  of  the  country.  For  example,  a  certain  group  of  se- 
curity owners  ha\e  been  quite  active  in  arguing  for  a  further 
extension  of  the  powers  ci  the  Federal  Government,  for  ccn- 
sohdations,  and  for  the  so-called  "  coordination  of  the  as^^en- 
cies  of  transportation."  I  gather  that  what  they  mean  by 
coordination  is  to  place  the  different  agencies  of  transporta- 
tion in  the  hands  of  a  smtzle  corporation.  That  particular 
group  seems  to  think  that  such  a  corporation  should  be 
either  a  railroad  company  or  a  company  dominated  by  rail- 
way interests. 

If  all  possible  inventions  cculd  be  made  at  once  and  the 
practical  and  desirable  ones  could  be  wisely  selected,  society 
might  become  static  and  the  ri.^ks  incident  to  investing 
money  might  be  reduced  to  a  nnnunum.  It  appears  that 
human  beings  take  their  time  about  making  discoveries  ar.vi 
when  they  are  made  it  is  frequently  without  warning  t.^ 
those  who  would  be  most  affected.  Con.sequently,  there  are 
inevitable  risks  in  putting  money  into  fixed  capital  de.-igneci 
to  bring  to  people  the  benefils  of  a  newly  discovered  an;: 
economical  device.  The  greatest  risk  is  that  soinethm.- 
more  economical  and  more  g-nerally  acceptable  may  be 
found  out.  Within  a  hundred  years  the  owners  of  turnp.k'  s 
charging  tolls  have  lost  their  investments.  Canals  have  be- 
come largely  obsolete.  Electric  interurbans  brought  great 
wealth  to  stockholders,  and  withm  the  past  few  years  have 
been  unable  to  meet  interest  on  their  fixed  charges.  The 
owners  of  livery  stables  have  had  to  go  out  of  busine.ss.  The 
wagon  yard  has  been  rcphu  t>d  by  the  garage.  Now  the  rail- 
roads manifest  some  sign-  ,.'.  .luipiPiit  obsolescence,  and  the 
owners  of  junior  .secunt..  ~  and  of  first  mortgages  on  some 
lines  from  which  the  traffic  has  flown  are  tactfully  suggest-  I 
ing  that  Government  ownership  of  railroads  may  be  the  way  ' 
out. 

In  this  discussion  over  the  form  that  regulation  should 
take,  whether  it  shall  be  more  or  less,  we  are  being  con- 
stantly reminded  of  the  numcrtus  agencies  for  regulating' 
transportation  that  ha\e  been  set  up  by  Congress  m  addi- 
tion to  the  State  regulatory  bodies.  It  is  pointed  out  that 
the  Interstate  Commerce  Commission  exercises  jurisdiction 
over  the  railroads,  express  service,  pipe  lines,  and  some- 
what over  inland  waterways,  while  the  Bureau  of  Public 
Roads  over  in  the  Department  of  Agriculture  was  called 
upon  to  look  after  the  highways,  largely  in  a  promotional 
way  Wiicn  we  turn  to  waterways  and  shipping,  m  addi- 
tion to  some  jurisdiction  of  the  Interstate  Commerce  Com- 
mission, we  have  other  jurisdiction  exercised  by  the  Corps 
of  Engineers  of  the  War  Department  and  the  Bureau  of 
Lighthouses  and  the  Bureau  of  Navigation  and  Steamboat 
Inspection  in  the  Department  of  Commerce.  The  Panama 
Canal  is  looked  after  ly  the  President  of  the  United  States 
The  harbors  are  regulated  by  the  War  Department,  the  De- 
partment of  Commerce,  and  the  Cca.  t  Guard  of  the  Treas- 
ury Department.  Our  inland,  coastwise,  and  intercoa>ta: 
shippmg  is  fostered  by  tht>  Denaitmcnt  of  Commerce,  the 
Treasury  Department,  and  tlie  Shipping  Board.  And. 
finally,  the  Mississippi  Ri\er  Bur~e  System  has  been  com- 
mitted to  the  Inland  Waterways  Corporation,  located  m  the 


War  Department.  The  yo'uiigest  and  mo.'^t  .-spectacular 
means  of  tran-portation.  the  airways,  are  vv.conrased  and 
permitted  by  the  Aeronautics  Branch  in  \'.-<'  D'  ra:  :n.e;:t  of 
Commerce,  and  occasionally  ha^•e  their  v.:.  t:  ....erxci  by 
the  Post  Office  Department. 

Those  who  believe  that  the  hope  of  the  railroads  is  to 
regulate  everything  else  with  equal  severity  point  to  all  thr-e 
promotional  and  regulatory  activities  of  Congress  in  the  tn  Id 
of   transportation   and   demand   that   there   be   substituted 
therefor  one  dominant  board  or  commission  which  -.v. II  s'v;nr 
the  big  stick  of  Federal  authority  as  heavily  aga:::  i  the  .n- 
fant  airways  as  against  the  giant  railways,  as  lustily  on  the 
old  and  limping  water  tran'^port  as  en  'lie  new  and  bump- 
tious motor  transport.    They  call  for  what  tli':  y  d'^scribe  as  a 
national  system  of  transportation,  under  tl:e  ri.in  :;u  dance 
of  the  Congress  and  with  the  inference  that  all  would  then 
be  lovely  for  investors.     The  other  n'oup  wlio  want  less  of 
Federal  regulation  point   to   ih  .e   varied   promotional   and 
regulatory    activities    of    the    Congre^^-    and    ^ay    that    the 
chanL.es  tiiat  should  be  m.adc  I'.re  to  l(s.-en  the  authority  of 
I  some  of  the  commissions  and  pnliaps  to  abohsh   some  of 
the  activities  merely  lea\inL'  .-i;2i(;ti.i  c' ntrol  to  make  c. m- 
I)et.tion  fair  and  to  prcveiru  its  bLccimnL'  unduly  destructive. 
It  w.i;  perhaps  be  a  long  time  before  we  settle  down  in  this 
country  to  one  unchanging  ir.cthod  of  promoting  and  regu- 
lating transportation.    So  lone  as  there  arc  novel,  new.  and 
prom  .sing  modes,  there  will  be  .^ub^idies  and  encouragement 
by  the  Goverrunent.     So  long  as  there  are  threats  of  mo- 
nopoly and  the  exercise  of  power  by  corporations  analogous 
to  that  of  the  Go;-ernm.ent  itself,  there  w.ll  be  a  public  fear 
of  such  comp,!r..es  and  a  demand  tliat  they  be  restrained  by 
Federal   authi:,.ty.     So   long   as   there  are   some   modes   like 
tlie    ra.;'.v,;y-~.    cie\cted    almost    entirely    to    interstate    com- 
merce,  their  regulation  will,  m  a  large  meaiure.  be  by  the 
Federal   Government.     So  long   as   th.ere   are   other   modes, 
which,  like  the  motor  \ehiCle  until  recently,  are  largely  in- 
trastate,  insofar    as    corporate    activity    is    concerned,   their 
regulation  will  be  left  in  the  mam  to  the  wisdom  of  the  lee- 
islatures   in   the   respectrce   States.      So    long   as    there   are 
invention,  progress,   and   change,   there  will   be  hazards   m 
making  investments  and  losses   through   obsolescence.     So 
long  as  there  are  shippers,  security  owners,  and  employees, 
their  respective  interest  will  from  tim.e  to  t.me  appear  to  be 
in  conflict  and  the  Governmem   v.ill  have  to  provide  m^a- 
chinery  for  arbitration  and  procedure  for   orderly  adjust- 
ment of  their  differences.     Whether  the  action  be  by  the 
State  or  the  Fed<  i  ai  Govcrirmciit  will  depend  upon  the  char- 
acter of  the  difTiculty. 

The  present  plight  of  the  ra.lroads  is  due  only  m  part  to 
the  appearance  ol  the  new  and  competing  forms  ot  trans- 
port. The  railroads  have  one  thing  to  :ell.  and  that  is 
transportation.  It  matters  not  how  much  the  people  want 
to  buy  this  commodity;  they  are  uiiabie  to  do  it.  The  great- 
est mumediate  difficulty  has  been  the  present  financial  dc- 
]-ress;on.  That  is  more  serious  than  it  first  appeared,  be- 
eau.^e  it  has  turned  out  to  be  the  result  cf  a  mistaken  policy 
on  the  part  ol  our  Government.  Unwise  tariff  laws,  com- 
plete i;f.-eieet  of  markets  for  agi'icultural  products,  a  de- 
l.beiate  and  conscious  diversion  of  the  savings  of  the  people 
into  expanding  industrial  plants  for  foreign  markets  which 
were  arti.'icia.iy  created  by  lending  cur  people's  money 
abroad — all  lius  resulted  in  a  dislocation  of  the  factors  of 
production  m  this  country,  which  will  require  time  to  read- 
just. As  a  consequence,  carioadings  m  the  railroads  are  the 
lowest  in  many  \cars.  Farmers  are  pettmg  only  7  percent 
of  the  \alue  of  the  national  income  ini-tead  of  1.5  percent  of 
a  lew  years  ago.  thouch  they  are  producing  abotit  the  same 
Quant.ty  cf  .cood.->  as  ever  before.  That  has  destroyed  their 
l-:ureha.>iiig  pow^r  to  such  an  extent  that  many  of  our  fac- 
tories ha\e  had  to  close  down.  -For  exam^ple.  manufacturers 
cf  farm,  maciiinery  have  been  running  m  recent  months 
ciily  15  percent  normal  capacity.  With  more  wi.sdom  in 
national  affairs,  the  railroads  will  find  themsehes  with 
increasing  business. 

It  is  not  sufficient  for  the  Go'ccrnment  merely  to  lend 
Uioney  to  the  ruij-oads.    The  taxpayers  m  this  country  can- 
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not  be  expcctwl  Indefinitely  to  carry  the  deficits  of  those 

corporauons.     Yet  to  permit  the  railroads  to  go  Into  re- 

wlll   affect   th0  Inaurance   companies    and    tne 

to  siich  an  extent  as  to  bring  to  our  country 

a  major  dtMister. 

The  mere  tendtng  of  money  by  the  Government  is  a  pal - 
llaUve:  It  is  treating  the  symptoms.  Something  more  fun- 
damental must  be  done. 

We  must  win  baclc  our  foreign .  markets  for  agricultural 
products,  and  readjust  our  production  and  distribution  on 
a  basis  which  will  enable  our  manufacturers  and  farmers 
to  prosper  together.  Second,  In  regulating  the  me*M  of 
jlHifitate  commerce  we  must  recognize  that  the  raOrottds 
haw  Cftrcl  to  have  a  monopoly  In  transportation.  Our 
interest  In  wage  earners  must  Include  those  who  work  in 
the  J>rw  and  coospeyng  agencies  of  transport.  As  a  Gov- 
ernment, we  mtni  not  limit  our  Interest  In  the  workers  to 
any  one  group.  We  must  Insist  upon  reaaanable  hours, 
decent  working  conditions,  devices  for  safety  of  person,  and 
fair  wages  for  workers  In  the  new  and  developmg  lines  of 
tran»portation  along  with  those  on  the  railroads.  Otir  views 
as  to  consolidation  will  have  to  be  revised  in  the  light  of 
changed  conditions.  The  weak  Lnes  of  railroad  which  we 
hoyed  to  save  through  consolidating  them  with  strong  lines 
under  the  act  of  1920  have  in  many  mstances  already  been 
scrapped.  In  some  Instances  the  consolidaUons  which  we 
desired  have  been  effected.  In  many  other  cases  a  hard- 
surface  road  with  tn.  cks  and  busses  has  reached  out  to  the 
communities  which  10  or  12  years  ago  were  wholly  depend- 
fpt  upon  a  weak  railroad.  The  consolidations  should  not 
■Mnly  call  for  preservmg  service  on  weak  railroads,  but 
should  enable  the  transportation  companies  to  experunent 
m  coordlziating  the  various  agencies  of  transportation  so 
as  to  sell  the  shippers  and  passengers  the  tramspo nation 
they  want  at  the  tune  thej  want  it  at  the  lowest  rate  which 
would  be  fair  to  all  intereets.  That  does  not  mean  that  the 
railroads  should  be  given  a  monopoly  of  transportation  with 
a  view  to  strangling  the  new  and  competing  forms. 

The  holding  company,  properly  regulated,  will  be  a  device 
for  effecting  such  exi>erlmentath3n  until  its  success  is  demon- 
trated.  when  complete  amalgamation  and  consolidation 
VOIlkl  logically  follow  The  holdin?  company,  heretofore,  has 
iHiB  used  not  only  for  such  purposes,  but  we  have  found 
upon  mqulry  that  it  has  also  been  utilized  to  get  around  the 
law.  to  tollBle  capitalisation,  and  to  thwart  the  policies  of 
the  aov«mm«it.  The  peofile  of  this  country  want  such 
abmee  stopped  and  they  want  the  opportunity  for  Irrespon- 
sible exploitation  to  be  taken  away  from  men  who  think 
more  of  their  own  power  than  they  do  of  the  public  welfare. 

Now  for  some  things  which  I  think  should  be  done — the 
Committee  on  Interstate  and  Foreign  Commerce  has  reported 
a  bill  to  regulate  railroad  holding  compames.  It  is  now  on 
the  calendar  of  the  House  of  Representatives,  and  it  is  my 
expectation  that  this  bill  will  pass  during  this  session.  When 
^Congress  permitted  railroads  to  consolidate  with  the  ap- 
proval of  the  Interstate  Commerce  Commission  it  was  not 
contemplated  that  one  financial  interest  should  acquire  two 
or  more  railroads  through  the  device  of  a  holding  company 
without  saying  anything  to  the  Interstate  Commerce  Com- 
mission about  it.  To  permit  that  sort  of  thing  is  to  render 
Ineffective  the  attempt  of  Conjsrress  to  regulate  the  consolida- 
tion of  railroads  in  the  public  mterest.  The  railroad  holding 
company  bill  is  designed  to  correct  this  evil  and  to  force 
Itolding  compames  that  own  two  or  more  railroad  companies 
to  make  pubhc  through  the  Interstate  Commerce  Commis- 
iton  their  accounts  and  to  get  the  authorization  of  the 
Commission  before  they  issue  securities  based  on  their 
ownership  of  railroads. 

When  we  looked  upon  the  railroads  as  complete  monopo- 
lies, we  understood  that  rates  which  would  be  reasonable  for 
aU  of  thfem  would  permit  aome  of  them  to  make  more  than  a 
reaaonable  return.  Congren  therefore  provided  for  recap- 
ture of  what  were  termed  "  excess  earnings."  This  money, 
as  received,  was  to  be  loaned  to  the  weaker  railroads.  This 
prov'.i^i.n  has  become  obsolete.  First,  because  the  railroads 
arc  I      .-uier  in  the  posiUon  of  complete  monopoly,  second. 
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because  experience  has  shown  that  the  Interstate  Co.Tnrr^Tce 
Commission,  with  aU  the  moneys  and  facilities  fumi.^ieti  by 
Congress,  cannot  evaluate  the  railroads,  compute  the  earn- 
ings, and  collect  the  excess  within  a  reasonable  tune.  Again, 
the  recapture  of  these  earnings  which  were  enjoyed  before 
1929  by  particular  railroads,  if  enforced,  would  put  most  of 
such  roads  into  receivership.  The  Government  of  the  United 
States  is  loaning  large  sums  of  money  to  some  of  these  very 
roads  or  affiliated  systems  to  keep  them  out  of  t>ankruptcy. 
Would  not  it  be  the  height  of  foUy  to  loan  them  money  from 
the  Treasury  of  the  Umted  SUtes  to  prevent  bankruptcy  and 
^^y>^  (o  ask  the  Attorney  General  to  institute  IprhI  pro- 
ceedings based  upon  earnings  for  a  particular  ;  >  -^  tx-fore 
1929  which  would  result  in  receivership,  if  the  Attorney 
General  should  succeed  in  his  effort? 

I  am  therefore  in  favor  of  repealing  the  recapture  pro- 
vision of  section  15  (a)  of  the  act  of  1920,  and  a  revision  of 
the  rate-making  section  thereof.  Recapture  can  be  accom- 
plu^hed  only  after  long,  bitter,  and  expensive  lawsuits  in 
which  the  railroads  could  assert  that  the  sum  they  had 
earned  was  far  less  than  claimed  by  the  Commission.  Why 
go  through  all  that  expense  and  futile  litigation  when  we 
know  that  if  the  Government  was  successful,  it  would  merely 
force  the  railroads  into  receivership?  The  railroads  do  not 
have  that  money  in  each;  they  spent  it  for  terminals,  new 
locomoUves.  grade  cmeaings.  and  the  like,  which  are  not  now 
being  used  to  their  capacity. 

The  Committee  on  Interstate  and  Foreign  Commerce  of 
the  Hoase  reported  a  bill  to  repeal  the  recapture  provision 
of  section  15  'a^  and  to  rewrite  the  rale-making  provision 
of  that  section.  This  biU  is  now  on  the  calendar  of  the 
House  of  Representatives  and  it  will  no  doubt  receive  care- 
ful consideration  of  the  Congress  at  this  session. 

Legislation  for  the  control  of  busses  and  t nicks  doing  busi- 
ness in  Interstate  commerce  should  be  enacted.  I  do  not 
belong  to  the  school  of  thought  that  believes  that  this  com- 
peting form  of  transportation  should  l)e  unregulated.  On 
the  other  hand.  I  do  not  belong  to  the  c^her  extreme  school 
that  desires  to  see  this  competing  system  of  transportation 
put  out  of  business.  The  power  of  government  should  never 
be  used  to  destroy  a  competitor  but  the  Government  should 
see  that  the  competitor  is  put  imder  reasonable  regulation. 
In  this,  chambers  of  commerce,  leading  shippers,  railroad 
companies,  automobile  manufacturers,  highway -construc- 
tion compames,  those  interested  in  airways,  waterways,  pipe 
lines,  all  find  a  common  program  on  which  they  can  agree 
and  all  cooperate  in  promoting  the  general  proeperity  of 
the  country.  May  these  larger  interests  dominate  the  minds 
of  leaders  in  American  industry?  If  so,  the  calls  upon  the 
Government  for  interference  and  for  regulation  will  be 
fewer,  less  Insistent,  and  properly  subordinate,  and  there 
will  not  be  the  danger  that  such  calls  for  action  and  inter- 
ference by  the  Government  will  be  exaggerated  as  of  para- 
mount importance.  Prosperity  will  come  to  this  country  as 
a  result  of  the  activity  of  indivldujds  and  of  business  con- 
cerns. While  well -considered  legislation  may  help  or  lU-con- 
sidered  legislation  may  hmder,  legislation  in  Itself  is  power- 
less to  produce  prosperity. 

After  all,  abundance  of  money,  easy  gains,  hectic  commer- 
cial activity,  are  not  essential  to  social  and  political  well- 
being.  A  recognition  that  there  are  ups  and  downs  in  the 
industrial  progress  of  a  nation,  Ju&t  as  there  are  ups  and 
downs  in  the  fortunes  of  an  individual,  should  enable  us  to 
bear  with  patience  many  of  the  inconveniences  and  afflic- 
tions of  a  depression  and  should  sober  our  Judgment  dur- 
ing a  time  of  exceptional  business  activity.  In  the  field  of 
transportation  no  one  group  should  have  the  advantage. 
Shippers  should  pay  a  fair  charge.  Security  owners  should 
receive  a  customary  return.  Wage  earners  should  be  secure 
in  good  working  conditions  and  fair  wages.  Any  improve- 
ment should  go  to  the  l)eneflt  of  all  three  groups.  The  aim 
of  regulation  by  government  is  to  encourage  fair  dealing, 
punish  wrong,  to  remove  temptation  to  arrogance  by  the 
strong,  and  to  protect  the  weak  from  injustice.  If  the 
Government  can  achieve  these  ends  tn  'h*^  f^eld  of  trans- 
portation, it  can  do  so  in  every  other  i,\.Lr:v  of  its  activi- 


ties. If  fhf  r,  -v^rnment  succeeds  in  performing  its  func- 
tions, it  will  I'  t-".au.se  .^vKh  men  as  the  Members  of  IhLS 
Chamber  can  \\_:k  lotn-'.hcr  and  be  fair  m  competition  wit-h 
one  another. 

''hIMK   IN    HIGH    PLACES 

Mr.  OLIVER  uf  Akibiima      Mr.  Sixaker.  I  ask  unanimous 
consent   to   extend   my    romar-us   in   the    Record   by    placing  . 
therein   the   speech    riccntly   made   over    the   radio   by    the 
Attorney  General. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  have  printed  iii  the  Record  a  speech  doLvered 
Monday.     April     24,     1933.     by     the     Honorable     Honv  r     S. 


Cunmiings.    Attorney    General    cf    the    United    States. 


and 


broadcast  over  the  Nation-wide  network  of  the  National 
Broadcasting  Co.  The  speech  not  only  gives  a  b^pler.did 
tketch  of  the  Department  of  Justice  from  the  date  it  was  i 
organized  but  traces  its  development  through  the  years  and 
makes  a  most  informing  statement  of  large  savings  to  be 
effected  during  the  ne.xt  fi.^cal  year,  which  total  more  than 
$8,000,000. 

There  being  no  objection,  tlie  spccLh  was  ordered  to  be 
printed  in  the  Record,  ius  fvulows: 

When  Edmund  Randolph,  i  ;  \';r;';:.:a,  w.ts  appointed  Attorney 
Oeneral  by  President  Washlnk.:;^ ::  ;  >;.--  ;,ir  t  tn  an  act  of  the  First 
Congress,  adopted  on  September  :J4  I7h:*  :i  Departmrrit  of  Law. 
subsequently  designated  as  the  Depurimc.t  or  Iu.st:ce,  had  its 
origin.  Prom  a  very  modest  beginning  it  li.us  Jt\clupeci  to  its 
present  rather  overwhelming   proportion." 

The  Attorney  General  of  the  United  !-^tato.s.  it  ha.«  f.rof!  untly 
been  remarked.  Is  at  tho  hruc!  of  the  largest  law  office  m  the 
world.  About  9.000  emp!  . i--^  .md  officials  fall  within  Its  direct 
supervision.  It  Is  a  complicated  mechanism,  dealing  with  ques- 
tions afTectlng  hundreds  of  millions  of  dollars  and  the  most 
sacred  of  human  rights.  Its  functions  have  never  been  more  im-  i 
portant  or  more  vital  than  they  are  today  I 

On  a  later  occasion  I   shall  discuss   the  wirier  purpo.<^ep   and   the 
special  activities  of  the  Department      Tonl^.'.t   let    nic   draw  your  : 
attention  to  the  field  occupied  t  y  it  and  thf  general  dutica  it  has  I 
to  perform.  j 

In  times  of  great  prosperity,  when  thmt's  ajipear  to  run  them-  i 
selves,  our  people  are  Inclined  to  take  our  (I'Vernment  for  granted. 
When  trouble  develop*,  we  appreciate  iv.  re  ar-.itely  the  extent 
to  which  our  welfare  is  dependent  upon  the  proper  functioning 
and  economical  administration  of  the  various  departments  of  our 
Oovemment.  Such  periods  result  in  a  sharp  awakening  of  public 
Interest.  We  are  passing  through  such  n  period  at  the  present 
time.  Clearly  there  should  be  a  thorough  r  verhaullng  of  every 
department  of  our  Government.  This  i.s  a  prtKCss  which  cannot 
be  •ocompUshed  by  a  wave  of  the  hand  It  Is  going  to  require 
persistent,  intelligent,  and  unrelenting  effort  over  a  very  con- 
siderable  period   of   time.  I 

When  this  administration  ran  e  ; nto  power  on  the  4th  of  March,  ! 
public  affairs  were  In  a  den.  r.i!  ;e  a.-ul.  let  nic  add.  well-nigh 
desperate  condition.  The  Uuoniing  adinmi;  tration  and  all  the 
departments  thereof  were,  therefore,  under  ricce?-';lty  of  dealing 
not  only  with  an  Immediate  crisis  calling  for  the  utmost  .swiftness 
and  precision  In  action,  both  administrative  and  legislative,  but 
they  were  required  also  to  meet  the  imjx-rativc  problem  of  de- 
partmental economy,  so  that  the  National  Budget  mipht  be  bal- 
anred.  In  other  words,  each  and  every  (iepart.ment  had  to  under- 
take a  cleansing  proce.ss  and  h.id  to  brini^  it;5elf  Into  e.Tirient 
coordination  with  the  N..".  ;.;C.  (lover:;n.ent  as  a  whole  More- 
over, each  department  a.i-  n;  r.red  to  extend  its  activities  and 
at  the  s&me  time  cut  '.t'-  <  \;>(  r.^-.itnres  by  .substantially  2,5  percent. 
DlfQcult  as  this  program  in.i;.  seeni  and  a.-^  Impossible  as  it  appeared 
to  many  people  before  it  a  a.-  uncUrtakcn.  it  has  now  advanced 
to  a  stage  which  enables  us  to  .say  that  t!ie  results  alm.ed  at  will 
be  achieved.  It  Is  a  source  of  gratification  to  realize  that  the 
people  of  this  country,  wi'i.o  .t  respert  to  partisanship,  are  tlior-  ' 
oughly  In  accord  with  thi-  jr  >t:rani  of  regeneration 

There    seems    to    be    an    irr.pic.s.s:'.<n    in    many    ciua.'-tcrs    that    t'..e 
chief  duty  of  the  Department  of  Justice  is  to  detect   and  pun..^h 
violators   of    the    Federal    crlmin.\l    laws       Th:.=  .    of    cour-^.    is    one 
of   Its  esaentlal   functions,    b\it    tb.cre    are   others   of   great   in.por-  j 
tance.      For    instance,    the    Department    defends    all    civil    claims  j 
•gainst   the  Government.     This   iiivolves   the   consideration   of   an  ' 
endless   number   of   cases   dealing    \Mth    suits    based    on    contracts,  ' 
claims  made  for  the  refund  of  taxe-  a.sscrted  to  have  been  overpaid,  ' 
and  various  other  matters  of  a  similar  nature.     In  addition  to  this 
the  Department  represents  the  United  States  in  Innumerable  civil 
suits  to   recover  moneys   claln.td    \o   be    die   to    the   Go\crnment;   I 
It  proceeds  In  matters  of  land  ccndcmnalicns  and  In  oiher  types  ; 
of  litigation  too  multifarious  to  n.ciitioa.  ! 

Moreover,  the  Attorney  General  acts  as  adviser  to  the  President  j 
and  to  the  heads  of  the  various  exei  utive  departments  In  matters 
Involving  questions  of  law  and  ;-  fre  ;:(■;. t:y  caiit-d  upon  for  both 
written  and  oral  opinions  In  adcit.  ^n  ii  this  the  sc-^lces  of  Vr.f 
Department  are  Invokeu  ;n  connect lun  with  the  drafting  of  new 
legislation,    especially    with    reference    to    matters    Involving    novel  , 


and  difficult  problem.s.  Tn  a  word  the  Attorricy  General,  tocpther 
with  the  availa!  le  inachinen,-  of  the  Department  of  Justice,  i.s  at 
the  dL-:po.--ui  f-f  the  Government  of  tlK»  Umted  States  in  per- 
forming t;.e  !  ::-.cl.ons  of  aitorney  and  cour.selor  at  law  'Hie 
client  is  tn.e  I  r.r.ed  ^•ate.c  of  America.  an:l  tins  c  lient  is  edvlsed 
from  time  to  tune  and  when  nece.s.sary  rt  presented  m  the  courts 
of  the  land. 

For  purposes  of  convenience  the  work  of  the  Drp.-.rtmrnt  of 
Justice  is  allocated  to  sundry  subdivisions.  There  are  nr.ny  cf 
these,  and  12  of  them  are  of  outstanding  significance  Cue  of 
these  great  subdivisions  is  under  the  direction  of  an  official  known 
as  the  Solicitor  General.  It  Is  a  post  of  very  great  Importance 
and  one  which  has  consistently  been  held  by  lawyers  of  the  •irst 
rank.  There  Is  a  department  presided  over  "by  an  offi  -.al  kn  v  n 
as  the  Assistant  to  the  Attorney  General,  who  "ha.s  charge  ot  anti- 
trust matters.  There  are  seven  Assistant  Attornevs  Ciencral, 
amongst  whom  there  are  allocated  m.itters  cta'inL-  with  the 
United  States  custom  laws,  suits  in  the  Court  of  Claiirs  matters 
dealing  with  admiralty  questions,  finance,  taxation,  prninbitii  n. 
commerce,  public  lands,  administrative  functions,  civil  Ltieation, 
and  criminal  prosecutions.  In  addition  to  all  the  forepoip.g 
there  are  three  remaining  departments  of  very  great  consequen.e 
One  of  these  deals  with  the  matters  affecting  the  er.torcement  of 
prohibition,  and  the  official  in  charge  is  known  as  the  Dire  tor 
of  Prohibition.  Another  large  department  is  kr.  >n  as  the  Bureau 
of  Investigation,  and  is  In  charge  of  the  director  cf  t-'.e  Bunau 
of  Investigation.  Last,  but  far  from  beln:;  lea-st,  Is  tbe  o:f,..ial 
known  as  the  Director  of  the  Bureau  of  Prisons.  To  his  care  all 
Federal  prisoners  are  committed.  He  has  charge  of  the  n.anaje- 
ment  of  the  Federal  prisons,  and  he  must  deal  intiniatfiy  with 
one  of  the  most  difficult  and  perplexing  of  adn.inistrative  and 
social  problems. 

During  the  year  ended  June  30.  1932,  there  were  comir.enred 
in  the  United  States  district  courts  alone  126.363  cases  to  which 
the  Government  was  a  party,  as  compared  with  22  .41  in  ti  e 
fiscal  year  of  1914.  Wh.le  the  prohibition  law  has  undoubtedly 
brought  about  the  greatest  proportion  of  th:s  incrca.se.  ether 
factors  have  contributed  in  no  small  degree.  New  p,  nal  statutes, 
the  enforcement  of  which  devolves  upon  the  Depa-nnunt  i>f 
Justice,  are  constantly  being  enacted.  The  revenue  laws  are 
frequently  changed,  thereby  restilting  in  the  ra.-;n-  of  new  ques- 
tions for  judicial  determination.  The  questions  v,  h;ch  can  aiise 
in  the  cu.stoms  department  seem  to  be  without  end  Literally 
the  suits  there  are  legion.  The  engineering  and  construction 
projects  of  the  Government  have  multiplied  enormou.sly  in  recent 
years.  Thus  there  has  been  an  Inevitable  enh^reement  of  the 
functions  of  the  Department  of  Justice.  It  ha.=:"  crown  as  :he 
Nation  has  grown.  The  new  legislation  enacted  bv  the  present 
Congress  will  undoubtedly  in  due  course  bring  new  respon-..- 
blllties  and  duties  to  the  Department  of  Justice.  Moreover  ,ii.d 
I  say  this  advisedly — financial  crimes  which  have  been  comm;-te(i 
In  high  places,  growing  out  of  banking  irregularities  and  ;:..<'::.(- 
tax  evasions,  will  require  unexampled  activity  upon  tlie  part  of 
the  Department  of  Justice.  Conditions  too  long  concealed,  s  n.e 
of  which  lie  at  the  very  heart  of  our  present  difficulties,  ni 
be  brought  to  light  and  corrected.  We  have  reached  a  st 
where  we  want  to  know  the  worst  and  must  know  it  b>  r  re 
remedy  can  be  applied.  Already  extensive  invest:t;at:f  :.s 
under  way  along  the  lines  Indicated,  and  their  devc.opmf 
will  be  made  known  in  due  course. 

I  have  said  before,  and  I  say  again,  that  tho.se  w!>o  liave  co.n- 
sldered  It  legitimate  to  gamble  with  other  people  .s  in  r.ev  inu.st 
abdicate  their  leadership,  and  those  who  have  thouglu  that  ti.e 
center  of  government  is  located  In  the  financial  district  must 
learn  that  Its  proper  seat  is  at  Washington.  This  is  not  a  n:  ,- 
gram  of  partisanship;  it  is  a  program  of  patriotism,  wh.  );  1 
confident  the  people  of  America.  «without  respe. t  to  })re\ 
party  affiliation,  will  welcome  with  glad  hearts. 

I  would  not  be  frank  if  I  did  not  say  that  I  am  amazed  at 
extent  of  the  deadwood  in  the  Department  of  Justice 
amount  in  excess  of  $200,000  has  already  been  saved  by  the  elimi- 
nation of  a  large  number  of  totally  unnecessary  employers  both 
In  Washington  and  in  the  field.  This  process  "of  eii:n;iiat:un  i 
expect  to  continue.  Substantial  .savings  can  also  be  made  m  th-^ 
offices  of  practically  everj-  United  States  district  attorney.  These 
savings  will  have  to  do  with  the  number  and  compensation  o' 
assistant  United  States  attorneys  and  employees  m  the  offices  of 
United  States  marshals,  as  well  as  in  the  limitation  of  fees  paid 
to  Jurors  and  witnesses.  Those  who  remain  In  the  service  will 
have  to  work  a  little  harder  and  at  a  lower  remuneration:  but. 
if  they  are  made  of  the  right  stuff,  they  will  realize  that  they 
are  taking  part  in  a  constructive  and  honorable  way  in  a  threat 
regenerative  national  program;  and  I  shall  conndently  expeci 
their  hearty  cooperation  and  support. 

The  appropriations  for  the  Department  of  Justice  for  the  fi.sca! 
year  ending  June  30,  1933,  total  $45,966,000.  From  present  inoi- 
cations  there  is  every  reason  to  believe  that  when  June  30  next 
is  reached  there  will  remain  at>out  a  million  dollars  of  these 
appropriations  unexpended.  This  in  itself  is  no  mean  achieve- 
ment. The  Congress  has  appropriated  $41,550,000  for  the  fiscal 
year  ending  June  30,  1934.  There  would  be  no  difficulty.  I  am 
sure,  in  living  within  the  amotint  allowed;  but  under  the  drastic 
plans  of  economy  inaugurated  by  the  administration  and  stead- 
fastly carried  forward  by  the  very  efficient  Director  of  the 
I^uic't  Mr.  Douglas,  the  Department  of  Justice  has  been  r-.- 
Q-jr-'-'fd  to  reduce  this  amount  by  about  eitrht  fi?id  one-half 
nnll;.:.  c  liars  Tl^.'s  goal  It  will  be  our  purpose  to  reach  It 
•rtiil    requ.re    careful    management,    strict    economy     lUnited    ex- 
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are  i      ..  :.s;''r  in  the  positaon  of  coint»lete  monopoly,  second,  (  portatioii,  it  can  do  so  in  every  other  sphere  of  its  actlvl- 
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C.     V    reduced    pertonnel.    »nd   aaTlngs   In   majij   directions, 
e  t»««  wt  our  iMUMli  to  ttaU  plow,  uxl  we  atxmU  not  turn  iMck. 

One  of  th*  mart  dlttc«Ut  que^ton*  «•  sbAU  bmve  to  deal  wttb 
li  th*  matter  of  the  eaiomBMBl  a<  tbt  prohlbUlon  law.  The 
Coognm  baa  reduced  the  ftftpffaprlstkm  (or  this  branch  of  our 
actlTtUee  from  about  ten  and  one-quarter  mlllton  dollar*  to 
•bout  eight  and  one-half  mUUon  doUara.  Thla  reriaed  appro- 
priaUoQ  must  further  be  reduced  In  order  to  bring  about  the 
MfcttikMuU  tarings  which  tike  ecoxuuny  program  re<)Ulres.  The 
•MMUMnt  of  the  S -a  beer  Ic^aiaUon.  It  Is  to  be  hoped,  will 
reduce  the  number  of  minor  offenders,  resulting  not  only  In  a 
direct  saving  but  In  the  Indirect  saving  which  Is  reflected  m  the 
costs  of  our  courts  and  In  tlie  erpenss  of  maintaining  prlsonera 
It  must  not  be  forgotten.  howv««r.  that  the  eighteenth  amend- 
ment has  not  been  repeated,  and  so  long  as  It  remains  the  law 
of  the  land  It  will  be  the  duty  of  the  Department  of  Justice  to 
use  lu  utmoat  efforto  to  see  that  tt  is  respected  and  enforced. 
M*""*-  offenders  may  weU  be  left  to  the  Judgment  and  discretion 
of  local  courts,  so  that  the  work  of  the  Bureau  of  Prohibition 
may  be  concentrated  upon  the  acUvltlcs  of  commercial  violators, 
racketeers,  and  groups  of  offenders  who  nuika  It  their  buslDeaa, 
by  conspiracy  and  violence,  to  defraud  the  Government,  terrortae 
legitimate  buHnees.  and  bring  the  law  Into  disrespect. 

It  is  highly  Important  that  the  legitimate,  legalized  beer  in- 
dtwtry  should  ue  kept  free  frocn  the  control  of  racketeers  It  Is  to 
be  anUcipated — and.  Indeed.  It  has  already  become  apparent — that 
the  hootle^^i^  IntercsU  will  seek  to  levy  a  toll  on  the  manufac- 
ture and  distribution  of  legal  beer  u  they  have  done  for  year* 
with  regard  to  Illegal  liquor  auid  even  more  Innocent  enterprlaee. 
No  matter  how  honest  the  beer  Industry  Itself  may  be.  there  re- 
mains the  danger  that  It  wlU  be  preyed  upon  by  outside  Influences. 
This  m  Itself  constitutes  a  very  substantial  problem.  Thoae  who 
are  endeavoring  honesUy  to  live  within  the  Uw  wUl  And  a  friend 
in  the  Department  of  Justice,  others  will  proceed  st  their  peril. 

There  is  another  aspect  of  the  work  of  the  Department  of  Jus- 
tice to  which  I  ought  to  draw  your  sttenUon  It  cannot  be  called 
a  self-supporting  branch  of  the  Oovemment.  nevertheless,  the 
activities  of  the  Department  result  In  the  covering  Into  the  Tre«s- 
ory  of  a  Urge  amount  of  money  through  the  settlement  of  Judg- 
menta.  the  Impoettfon  of  fines,  the  collection  of  additional  reve- 
ntMS.  and  various  forms  of  taxes. 

Moreover,  this  Department  saves  the  Oovemment  substantial 
stuns  og  money  in  defending,  with  success,  suits  brought  against 
It  Por  instance,  during  the  fiscal  year  now  drawing  to  a  close 
cases  were  brought  agaUut  the  United  States  Involving  more  than 
#470.000.000.  In  these  caees  judgments  were  rendered  against  the 
Oovemment  for  only  $5,500,000.  or  a  matter  of  a  little  more  than 


1  percent  of  the  amount  claimed. 
Baretofc 


I  have  remarked  upon  the  question  of  the  ellmlruitlon 
of  unneeeaaary  employees.  One  of  the  most  vexatious  problems 
I  have  to  deal  with  gro«-s  out  of  the  enthusiastic  manner  In  which 
many  people  endorse  themselves  for  attachment  to  the  public 
service.  It  must  not  t>e  forgotten  that  the  work  of  a  lawyer  em- 
pAojred  by  the  Department  Is  spedaMned  to  a  very  conatderable 
davfoe.  requiring  Intimate  knowiedge  of  the  branehaa  of  the  law 


peculiar  to  governmental  administration.  It  Is  manifest,  there- 
fore, that  there  can  be  no  tndlacrtnxlnate  removal  from  the  service 
of  those  who  are  eflk:tently  and  faithfully  dlacharglng  their  duties. 
changca  aa  are  to  be  made  wUI  be  dcatgned  for  the  better- 
it  of  the  aerrtoa  and  for  that  purjMee  alone. 

One  of  the  moat  important  functions  the  Attorney  General  Is 
eaOed  upon  to  perform  has  to  do  with  the  recommendation  to  the 
Freetdent  of  candidates  for  appointment  as  Pederal  judges,  als- 
trlct  attorneys,  and  United  States  marshals  These  officials  are 
concerned  In  a  most  Intimate  fashion  with  the  rights,  the  liberty, 
and  the  welfare  of  our  people  in  all  parts  of  the  country  In  par- 
ticular, the  members  of  the  judiciary  (whose  appointments  run 
•wring  good  behavior,  snd  therefore  In  most  Instances  for  life) 
mnat  be  selected  with  the  utmost  care  So  far  as  I  am  concerned. 
rOl  be  no  undue  haste  In  making  wuch  appointments.  Kach 
under  eenaMeratlon  wtll  be  studiously  investigated  as  to 
eharactcr.  eapaetty,  knowledge  of  the  law.  and  all  other  at- 
tributes which  should  be  possessed  by  an  upright,  honest,  snd 
Impartial  |udge.  This  (Murttcular  responsibility  Uee  heavily  upon 
■le.  Pron  peraonal  exftertanee  I  know,  and  In  every  fiber  of 
By  being  fe^.  that  the  dlacharge  of  this  duty  is  a  solemn  respon- 
atblltty.  Many  mistakes  may  be  repaired,  but  an  error  in  the  selec- 
tion of  such  an  official  leaves  a  permanent  and  almost  Ineradicable 
mark  upon  the  very  structure  of  cur  Government.  I  am  not  say- 
ing these  things  to  magnify  the  tasks  of  the  Department  of  Jus- 
tice bat  mareiy  to  state,  m  direct  and  simple  language,  what 
purpoee  tt  li  we  are  suppoeed  to  serve  and  how  we  are  endeavoring 
to  msft  the  dutlee  impoeed  upon  us. 

tn  brief.  I  aim  at  a  sane,  wholseeme  adminlstratlOD.  The  De- 
partment of  Justice  belongs  to  the  people  of  Aaiartea.  It  is  their 
servant,  mlniatertng  to  their  needs,  and  I  beepeak  for  It  the  sup- 
port and  the  good  opinion  of  all  law-abiding  cttlaens. 

INVKSnCATION   OF   ilOVIHG-PICTUkg   IKDUSTSY 

Ifr.  SABATH  Mr.  Speaker.  I  call  up  House  Resolution 
121.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House    Reeolutlon    131 

Mmaokted.  That  tnunedUtely  upon  the  adopUon  of  this  reoohitlon 
the  HmiBe  shal!  procewl  to  tfc?  oonslderaUan  of  Hotne  Reeolutlon 
•^  ■    '      ,-...-     :        :■■:    \*  .       .    ..k.  :     ..-.auuon  tii^dX  tie  conaid- 

•'"»^'-  -^  *i».--''i.-      '.U.*'.  i-'u-r  i^v.f.^  .ieL«iUt,  *tuch  ihjLil  be  otiaflried 


to  the  reeolutlon  and  shall  continue  tkH  to  exceed  1  hour,  to  be 
equally  dlvictod  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Rules,  the  previous  ques- 
tion shall  be  conalclared  as  ordered  on  the  reeolutlon  to  Its  ado|>- 

tlon  or  rejection. 

Mr.  WARREN  and  Mr.  BLANTON  rose. 

Mr.  BLANTON.  Mr.  Speaker,  before  we  take  up  the  rule, 
I  want  to  ask  the  gentleman  a  question. 

Mr.  SABATH.  Mr.  Speaker,  does  the  gentleman  from 
Pennsylvania  desire  any  tune? 

Mr.  RANSLEY.     We  want  the  usual  time. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  BLANTON.  Mr.  Speaker,  win  the  gentleman  yield 
for  a  question? 

Mr.  SABATH.     Yes. 

Mr.  BLANTON.  The  gentleman  recognizes  that  In  all  of 
his  long  and  able  service  here,  this  is  a  most  remarkable 
rule.  It  gives  the  control  to  the  Rules  Committee  of  the 
entire  hour  on  this  leauiuUon.  Then  after  the  rule  is  passed. 
It  gives  the  same  Committee  on  Rules  entire  control  of  the 
whole  hour  on  general  debate.  That  is  the  first  time  that 
such  a  procedure  has  been  inaugurated  In  this  House  dur- 
ing the  16  yeturs  that  I  have  served  here.  Is  the  gentleman 
from  Illinois  going  to  yield  us  any  time  to  oppose  this 
measure? 

Mr.  SABATH.  I  hare  yielded  30  minutes  to  the  gentle- 
man from  Pennsylvania. 

Mr.  BLANTON.  But  that  Is  to  the  other  side  of  the 
aisle. 

Mr.  WKTDFMAN.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  BLANTON.  Oh.  we  are  not  going  to  let  this  rule  pass 
without  due  consideration. 

Mr.  SABATH  This  Is  a  fair  rule.  The  Rules  Committee 
is  fair  In  allocating  the  time. 

Mr.  BLANTON.  Is  the  gentleman  going  to  yield  any  time 
to  the  opponents  of  this  rule?  I  am  one  who  wants  to 
oppose  It. 

Mr.  SABATH.  I  have  already  yielded  30  minutes  to  thoae 
who  are  opposed  to  it. 

Mr.  BLANTON.  The  gentleman  has  3nelded  time  only 
to  Republicans.  As  a  Democrat  I  want  to  get  time  from 
the  Democratic  side  of  the  House.  I  do  not  want  to  have 
to  go  over  into  the  wilderness  to  get  it.  [Applause.!  This 
is  a  bad  measure  that  will  accomplish  no  good  whatever, 
bttt  will  cost  the  taxpayers  of  the  United  States  a  tremen- 
dous sum  of  money  We  must  not  let  it  Pftss.  We  can 
defeat  it  if  we  are  given  time  to  properly  debate  It.  and  to 
let  the  Members  of  the  House  know  Just  how  seriously  It 
may  affect  the  Treasury. 

Mr  SABATH.  Mr.  Speaker,  the  adoption  of  this  rule  will 
make  In  order  the  consideration  of  House  Resolution  95. 
known  as  '"  the  Sirovich  resolution."  It  provides  for  the 
creation  of  a  special  committee  of  seven  to  investigate  the 
most  vicious  group  of  manipulators — yes,  racketeers — a  group 
that  has  destroyed  what  at  one  time  was  a  legitimate  and 
prosperous  motion-picture  industry  and  that  has  defrauded 
and  fleeced  thousands  upon  thousands  of  Investors,  widows, 
and  orphans  of  nearly  two  thousand  millions  of  dollars:  a 
group  that  within  the  last  4  weeks,  through  its  hirelmgs  and 
lobbyists,  has  attempted,  and  is  now  attempting,  to  mislead 
the  Members  of  this  House  as  regards  its  shameful  activities 
In  order  to  defeat  this  Investigation;  a  group  that  by  ques- 
tionable means — yes.  bribery — controls  city.  State,  and  even 
Pederal  olttctals:  a  group  that  has  by  corruption  forced  upon 
the  screen  some  of  the  most  obscene  and  cnme-breeding  pic- 
tures; a  group  that  has  even  debauched  our  judiciary.  This 
Mme  group  has  defrauded  the  Oovemment  of  millions  of 
d<rflars  and  was  instrumental  In  sending  an  Innocent  woman 
to  the  penitentiary. 

Some  claim,  and  will  claim,  that  this  is  a  matter  for  the 
courts.  Yes;  it  might  be  a  matter  for  the  courts  if  indi- 
riduaJs  comprising  this  group  were  not  able  to  control  our 
Judges. 

It  will  be  claimed,  and  statements  h.i  ►-  ^x  •  r;  (•;-■  ;:.i-c  :. 
that   the   invpilig^itior.   will   cost   $200,000,    Uui    I    hj.,e    iIjj' 


word  of  the  gentleman  who  Introduced  thi.s  rotclution.  and 
I  believe  him.  that  it  will  cost  no  mere  ilian  $20,000  tj 
$25,000;  and  I  assure  the  House  that  for  every  dollar  that 
we  will  expend  on,  tlie  investigation  the  Go\ernment  v  Jl 
recover  at  least  $100  in  income  ta-xe.s,  of  \vh:ch  the  Ctov- 
ernment  has  been  defrauded  by  thi,->  v.r;ou.s  f.rroup.  tliis 
coterie  of  manipulators  and  racketeers.     ;  .'Applause.] 

I  have  here  in  my  possession  many  rcsoiuticn.^  from 
Independent  motion-picture  houses  in  America.  I  have 
complaints  from  hundreds  of  men  and  v  om  n  vhn  have 
been  defrauded  of  their  entire  savings.  I  hold  in  n.y  hand 
the  book.  Upton  Sinclair  Presents  W.lliam  Fox.  and  I  kno^\- 
that  if  aU  of  us  were  to  spr.d  but  1  hour  on  thi5  book 
and  become  acquainted  with  tlie  conclusion's  arrived  at, 
the  vote  for  the  resolution  would  be  unan.mou.s  and  that 
a  real  investigation  could  be  h,id,  .'^o  that  in  the  future  ihc 
actu-ities  of  these  men  and  other  me:i  of  their  cahber, 
who  have  been  allowed  to  cont.nup  th'^ir  peculation.';  and 
fraud  unmolested.  controlhnR.  u.s  they  do,  some  of  the 
highest  officials  in  the  several  States  and  even  in  our  own 
Government,  would  be  prohibi:<(.i. 

It  is  high  time  that  this  IL-u.-e  .-should  not  be  det^erred 
by  these  lobbyists  from  a  .nit  it.s  duty  to  provide  a  real, 
honest-to-God  investigation,  .'^o  that  the  country  and  the 
House  n-.ay  ki.M.v  ■what  ha,  I;..,"-.  trarL^pinng  and  so  that  we 
can  lepi-l.itp  .n  ;;  o  .nt^re:-t  oi  in*.  Amencan  people,  eliminate 
this  r-ai  krt.-rrir.j  a:.c:  r""'-'^n.t  the.se  un.scrupulous  mampu- 
lators  from  ccntinuinK  their  netarious  work  and  from  con- 
trolling our  pi  bhc  officials. 

I  regret  that  I  cannot  continue  further,  for  I  have  prom- 
ised the  b,i.l.i:.i''  .  f  :;,.  •  :r.e  to  others.  However,  before  I 
ConcluuL'  I  want  th.'  i.vw  Members  to  know  that  if.  due  to  the 
misleading  statement.s  ti.ai  iiave  been  circulated,  this  rule 
shall  be  d»f»'atpd.  it  may  mean  the  defeat,  at  least  tem.po- 
rarily.  of  the  resolution  itself,  for  it  is  only  by  the  adoption 
of  this  rule  that  an  mvestigation  can  be  had.  But  I  pive 
notice  now  that  if  the  resolution  .-hould  fail  to  pass,  its  pro- 
ponents will  by  no  means  cease  their  effort.-?  to  force  action: 
BO  regardless  of  what  the  outcome  may  be  today.  I  am  cer- 
tain that  eventually  the  House  will  vote  for  in\e.stigation. 

Mr.  BLANTON.     Will  the  genthm^an  vield  for  one  ques- 
tion? 

Mr.  i^ABAni      I  cannot  yield 
time. 

I  ask  tlie  gentleman  from  P-- 
to  u.<ie  some  of  his  time  now. 

Mr.   I;a.\sley.     Mr.   Speaker 
gentlen   .:.  '.:  <m  North  Carolina  [Mr.  VVAKrE.\; 

Mr.    ■.',  \i;HEN.     Mr.    Speaker,    I    deeply    appreciate 

courtesy  of  the  gentleman  from  Pennsylvania  :.Mr.  R.-,*.s 

In  yielding  me  this  time,  which  I  was  unable  to  L;^-t  on  my 
own  side  of  the  House. 

It  Is  to  be  greatly  regretted  that  th-  House  ha.-  been  riven 
no  information  whatever  about  this  mea.<^ure  other  ihan  the 
statement  Just  made  by  the  gentleman  from  Illinois  FMr. 
S.^BATHl.  The  great  Rules  Committee  of  this  House  not  only 
failed  to  hold  any  hearing  on  this  it.-ulut.on  but  it  coir.»-s  to 
us  with  the  informing  and  enlighLcii.ng  rt  port  as  their  Sule 
recommendation  that  the  resolution  should  pa.ss. 

I  also  regret  that  this  measure  should  be  dis^n.fied  by  a  rule 
of  the  most  stringent  kind,  such  as  v.e  have  adopted  on 
major  legislation,  providing  that  no  points  of  order  m.tv  be 
made,  for,  under  the  resolution  a-  present,  d.  a  smelt  point 
of  order  would  send  the  entire  tii.n,.;  to  the  di.rcard,  v,  aere 
it  properly  belongs. 

Now,  this  calls  for  a  la:     ■  fxp-nd.turp  of  m. ^ney.     I  ha^•e 
had  a  careful  Investigation  .-.ai     m  the  C  nimittee  en  Ac- 
counts, and  I  am  told  by  e.xix  nt need  men  that  if  section  4 
of  this  resolution  is  carried  out  as  it  is  intended,  accordim: 
to  its  wording,  it  would  call  for  the  expenditure  from  the 
contingent  fund  of  the  House  of  approximat-ely  S200.000. 
Mr  SABATH      Will  the  gentleman  yield? 
\!-    \VA!;h.KN      No.    The  gentleman  refused  to  yield,  and  ' 
1    :     :.   ;  have  the  time. 

-N'   w,  there  is  not  one  penny  m  the  contingent  fund  of  the  \ 
House  for  investigtations.    Only  $40,000  is  allotted  each  year,  i 


b-^au-se  I  do  not  liave  tlie 

r.i-Lsylvania    'Mr.    R.\xsleyj 

I   yield   5   minutes   to   tl:" 


thf 
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an^:  ti:e  S40.000  ;>:;  :Td  for  the  next  fiscal  year  has  already 
bf-en  set  apart  for  tlic  orderly  investigations  aecreed  b^•  the 
House  in  times  past. 

I  have  no  objection  in  the  w-rld  to  an  inv'-<~'irn'-':n  rf  tlie 
moving-picture  industry.  I  d  >  not  know  any  .  i  them  I 
am  not  connected  with  thrm  I  understand  this  is  a  fight 
between  two  groups.  I  hear  it  is  merely  a  case  of  "  doc  eat 
dog."'  [Applause  and  laughter.] 
Mr.  RAXPZIN  WiU  the  gentleman  y:('d'' 
Mr.  WAPvREN.     I  do  not  have  tim.e. 

I  do  believe  that  where  we  have  set  up  orderly  pro<  ^dure 
for  such  investigations,  they  should  be  made  by  the  con.ti- 
tuted  branches  of  this  Gcveniment.  raiher  tl.an  by  any^ 
select  committee  of  this  House. 

Now.  if  it  is  securities  they  v,:-h  to  mq-tire  into,  both 
Houses  of  Congress  havp  air  niy  p'-'-^'^d  a  securities  bill,  so 
that  those  securities  will  be  reeula^ed  in,  tiie  future.  If  it 
is  unfair  trade  practices  they  take  except v:n  to.  thon  we  have 
•he  Federal  Trade  Com.mis:  :-r.,  which  the  adm.inistration 
ha-  agreed  it  will  put  the  breath  of  life  into,  and  that  it 
will  act  and  function.  If  it  is  illegal  receiverships  and  bank- 
ruptcies they  wish  to  f,b.i.  ct  to.  then  we  have  the  grand  juries 
of  our  land-  and  we  D'-niocrats  have  prided  ourselves  upon 
the  fact  that  w^  ha'ct^  h.'\-d.n,e  the  Department  of  Justice  the 
pre  Lit  Attorney  G-neral  vcho  v,-.ll  po  into  these  m.atters  and 
investigate  thr-m  to  the  very  limit,  if  they  are  properly 
brought  to  hi-  t-ttent:cn. 

In  conclusion,  permit  me  to  say  that  thi^  thin?  is  a  joy  ride 
to  Hollj-wood   ; applause!  for  the  personal  advancement  and 
notoriety  of  som.e  v.-ho  are  proposing  it      If  ycu  want  to  kill 
it.  if  you   war.:    to  stop  it   where  it   is.  then  vote   down   the 
rule  and  end   thr  vc'-,-!f    thing.     Let  us  not   em.bark  upon  a 
useless  and  recKiess  waste  of  public  funds.      '.Applause,] 
Mr.  Speaker,  I  yield  back  whatever  tim.e  I  may  have. 
Tlic  SPEAKER      T!:p  rentlem.an  has  consumed  5  m.mutes. 
Mj.   R.A-\.-SLZY.     Mr.   Speaker.   I   yield   5   minutes   to   the 
gentleman  from  Texas  [Mr.  L.-^nh.^mI.     :  Applause] 

Mr.  LANHAM.  Mr,  Speaker,  I  am  ver^-  m.'ich  oppo.sed  to 
this  resolution  and,  consequently,  \ery  much  oppo.sed  to  the 
very  stringent  rule  which  would  make  its  consideration  in 
order. 

I  oppose  it,  in  the  first  place,  because  it  is  unnecessary. 
I  oppose  it,  in  the  second  place,  becau^^e  it  is  me.xpediant. 
It  is  unnecessay  by  reason  c  f  the  f-ct  that  we  have  var.ous 
governmental  agencies  already  established  to  investira<:e 
matters  of  this  character     W'^  ha\e  cur  Department  of  Jus- 


■mmitter-   of 


tice  and  the  Pede-a;  Trade  c 

the  Senate  is  now  m-'kiv:  m  m- c  t;,cat:on  scmicwhat  akin 
to  the  one  here  propo^^tu.  The  Congress  is  new  mcared  m 
passing  the  securities  bill  to  remedy  many  cf  the  evils  of 
which  complaint  is  made.  Such  nther  things  as  may  d'^m.and 
correction  in  this  industry  m.;  v  b^--  r'''^:fnted  before  a  com- 
mittee of  the  House  here  in  "^'.'a,  h.n  ;nn  without  the  eivir- 

solution  would 


o! 


this  re 


mous  expense  which  the  adopti 
entail. 

It  is  inexpedient  because  of  the  fact  that  m  U:^se  t:.mes  of 
necessary  economy  it  authorizes  a  u.sele  ,  f\pe:i:i,t  ire  vari- 
ously estimated  at  from  $200,000  to  ■Tt^OOOO  and  for  what 
purpose?  Por  the  purpose  of  provid^ns  for  a  .iunketing  trip 
over  the  United  States.  [Applause.]  Surriy  this  is  not  the 
time  to  be  taking  money  away  from  the  disabled  veterans  in 
order  to  give  a  few  Members  of  Congress  an  erpcr'tmitv  to 
gratify  their  whims  by  going  about  over  :h'r-  cut::  and 
enjoying  themselves.  [Applause.]  This  sr-"ri~  to  be  a  pro- 
posal which  involves  seme  ire  on  the  part  -f  ccr'a  n  v.e 
men  of  the  East  who  take  exception  to  the  p^ac  tie- -^  of  s^me 
other  men,  perhaps  equally  wise,  ^vlio  ha-e  pnr.p  vest. 
[Laughter  and  applau.se.]  It  involves  also  a  dabblme  into 
the  courts  of  our  country  A  committee  of  the  Hou>e  of 
Representatives  on  a  iunketing  trip  to  inve.stigatf^.  inci- 
dentally, receiverships  and  bankruptcy  proceedings  and  judi- 
cial matters  of  that  character! 

Now  let  me  call  attention  to  an'^th^r  thinp,  I  believe  in 
having  proper  re.sard  for  the  welfare  of  our  coJleae-ues.  The 
adoption  of  thi.^  resolution  would  bring  to  my  friend  the  pen- 
Ueman  from  Ncw  York  a  v/idespread  publicity  which  would 


m  -:  A 


ro\i;RKS;s;iONAL  RECORD— HOUSE 


.M.vv   ]2 


1  (I'^Q 


r'/^XT^DTT'OOT/^X"    *   T 


■r>  T'-'  r^  r\  T\  T  ^ 


TT  T   z'.  T   ▼  z-*.  ■*— 1 


O   ' 


?:;.)() 


CONGRESSIONAL  RECORD— HOUSE 


^^ 


\Y   12 


i9n 


be  ywn  dUtMteful  to  one  of  his  modMi  natlirt.  Hjnughter 
ftod  tpplMiM.1  He  would  be  coiMUoUy  subjected  to  the 
ordeftl  of  lookliif  at  pictures  of  himself  with  fcreen  «t«r«  in 
vmrlous  macuinM  and  newspapers  lUughterl  and  ha.ir.g 
to  pvuM  Interviews  and  thlncs  of  that  chAract^  with  ref- 
mrnue  to  himself  and  his  actlvlttos.  I  would  sg^  him  that. 
tLAUghter.l  I  feel  that,  if  this  resolution  skoold  unlortu- 
nitely  carry,  there  ought  to  be  some  concerted  action  here  to 
•M  that  he  Is  not  subjected  to  this  ordeal.    I  LauKhter  I 

Only  a  few  weeks  a<o  we  saw  the  gentleman  from  New 
York  take  his  place  upon  this  floor  and  inveigh  very  prop- 
erly against  the  persecution  of  the  Jews  under  the  Hitler 
reclme.  We  lutened  with  attenUve  Interest  to  his  remarks 
on  that  occasion.  Ah,  little  did  I  think  then  and  little  did 
you  think  that  the  gentleman  from  New  York  would  be  the 
very  first  m  this  body  to  make  a  proposal  which  would 
bnng  division  and  dissension  amon«  the  Jewish  people  of 
America      1  Laughter  I     Yet  here  is  his  resolution. 

I  knew  that  the  gentleman  from  New  York  wa-s  an  emi- 
MBt  doctor  I  knew  he  was  an  eminent  playwright.  I  knew 
he  was  a  great  scientist.  Now  it  is  brought  home  to  me 
In  the  authority  proposed  here  to  investigate  the  courts  of 
the  country  that  he  »s  also  a  great  lawyer. 

\f-  --i'-ioT  at  this  time,  when  economy  Is  necessary. 
»uta  -..'.e  ;»ople  are  craving  action  with  reference  to  the 
serious  problems  which  confront  them,  there  Is  no  reason  to 
authori7.e  an  expensive  excursion  of  this  kind,  when  the 
established  channels  for  such  investigation  are  open  and 
available.  Let  the  correction  of  such  evils  as  may  exist  be 
L-  ■  \ken  through  the  proper  commltteps  and  the  consti- 
U«i«u  iiuthonties  organized  for  such  purpose      [  Applause.  1 

CBere  the  gavel  feU.) 

Mr.  SABATH  Mr  Speaker,  I  yield  to  the  gentleman  from 
New  York     Mr   SirovichI  16  mmutes. 

Mr  SIROVICH  Mr.  Speaker,  to  all  Intents  and  pur- 
p<»es.  the  motion-picture  industry,  one  of  the  leading  in- 
dustries m  our  Republic.  Is  bankrupt. 

Billions  of  dollars  have  been  invested  In  the  motion- 
picture  industry  by  working  people,  widows,  orphans,  small 
•states,  and  unsuspecting  American  citiiens.  It  is  alleged 
that  mofrt  of  this  money  has  been  dissipated,  squandered, 
and  diverted  by  a  group  of  financial  manipulators. 

The  rulers  and  officials  of  this  great  industry  have  milked 
it  dry  and  almost  destroyed  its  very  existence.  This  deplor- 
able situation  holds  very  litUe  hope  for  holders  of  1.000.000 
bonds  and  holders  of  20.000.000  shares  of  stock,  represent- 
inK  an  investment  of  billions  of  dollars.  An  investigation 
will  show  that  the  very  people  who  have  been  re.sponsible 
for  Its  looting  and  dismtegration  are  now  desperately  trying 
to  reorganise  this  artistic  and  useful  industry  so  they  may 
eontnd  It*  future  destiny. 

Whether  any  part  of  the  billions  that  have  been  Invested 
can  be  recovered  and  those  responsible  for  its  looting  and 
ruination  brought  before  the  bar  of  public  opimon  and  Judi- 
cial scrutiny  is  dependent  on  what  action  the  House  will  take 
regarding  my  resolution  calling  for  a  complete  and  thorough 
Investigation  of  the  whole  motion -picture  Industry  to  protect 
the  rights  and  property  of  our  innocent  American  investors. 

Mr.  Speaker,  cur  Government  is  conducted  by  three  great 
branches,  the  legislative,  the  executive,  and  the  judicial  de- 
partments. The  combined  salaries  of  435  Members  of  the 
House  vi  mbers  of  the  Senate,  and  President  and  his 

anttre  uaoinet.  the  Vice  President,  the  Chief  Ju.«:tice  and 
the  S  Associate  Justices,  and  the  48  Governors  of  the  States 
of  the  Union  amount  to  about  $5,000,000  per  year,  which  is 
less  than  the  amount  received  by  way  of  salary  and  bonus 
b9  ft  men  m  one  motion-picture  corporation  alone.  These 
houuKs  paid  to  f\ve  men.  according  to  my  information, 
amounted  to  $3,000,000  in  1930.  $2,000,000  In  1931.  and 
<1.500.000  in  1932,  exclusive  of  .salaries. 

An  astounding  n-whittaii  regarding  these  bonuses  is  the 
fact  that  they  have  not  been  revealed  to  the  stockholders  in 
reports  made  at  annual  meetings  or  m  pubhshed  balance  and 
earning  dieeta.  In  no  other  walk  of  industry  are  amounts 
hke  these  rewards  paid  to  executives.    Not  even  m  the  days 


of  the  great  life-insurance  scandal.  Investigated  and  exposed 
by  the  present  distinguished  Chief  Justice  of  the  Supreme 
Court,  Charles  Evans  Hughes,  was  anjFihing  like  the  mone- 
tary Insanity  of  the  movies  disclosed. 

It  is  currently  stated  that  the  annual  income  of  Louts  B. 
Mayer  was  fSOOOOO;  of  Adolph  Zukor  and  Jesse  Lasky, 
$530,000  each;  of  Irving  Thalberg.  $500,000  minimum,  of 
Nicholas  Schenck,  $404,000.  besides  24  pereent  of  all  the 
profits  of  Loews:  of  Benjamin  P.  Shulbcrg.  $416,000:  of  the 
Warner  broChers.  $520,000  each  In  addition  to  these  sal- 
aries, all  raeeiired  extravagant  bonuses. 

While  these  fabulous  and  hitherto  unheard-of  salaries  and 
bonuses  have  been  taken  by  these  officials  the  assets  of  the 
companies  hare  been  dissipated  and  the  liabilities  have  in- 
crea.sed.  Dividends  have  been  wiped  out  in  practically 
every  company.  The  value  of  shares  of  stock  has  fallen 
almost  to  nothing;  but,  Mr.  Speaker,  the  salaries  of  all  em- 
ployees in  the  studios,  even  the  stenographers  and  typists, 
have  been  curtailed,  but  the  otOccn'  salaries  and  their 
bonuses  have  been  renewed  by  themselves  by  an  iron-clad 
contract  for  6  more  years. 

Mr.  Speaker,  let  me  call  your  attention  to  one  of  the  most 
glaring  financial  deals  in  conr>ection  with  the  Paramount- 
Publix  Corporation.  In  the  years  1927  and  1930  Paramount- 
Publix.  In  order  to  extend  their  activities,  floated  two  ^0- 
year  bond  issues  amounting  to  $31,000,000.  and  agreca  it 
would  not  create  any  other  encumbrance  or  hen  against  any 
of  the  assets. 

In  1930  the  Paramount-PubUx  Corporation  owed  a  million 
dollars  to  banks,  which  it  paid  oCf  from  money  raised  by 
these  $31,000,000  bonds. 

In  1932.  due  to  extravagance  and  mismanag'»n^ent.  the 
Paramount-Publix  was  indebted  to  various  banks  ..-.  '  e  sum 
of  $10,000,000.  These  loans  were  entirely  un^^curt^.  When 
the  loans  became  due  Paramount-Publix  officials  met  the 
bank  officials  and  stated  they  could  not  pay  their  obliga- 
tions. The  banks  refused  to  extend  the  time  of  payment. 
Paramount-Publix  needed  an  additional  $3,500,000  to  carry 
on  its  operations.  The  banks  refused  to  give  them  this  lean 
unless  they  secured  the  previous  $10,000,000  due  to  the 
banks,  which  up  to  that  time  had  been  unsecured. 

To  accomplish  the  demand  of  these  bankers  Paramount- 
Publix  created  a  paper  subsidiary  having  no  assets,  possessed 
of  nothing,  and  called  it  Paramount  Productions.  Inc.  To 
this  paper  subsidiary  Paramount-Pubhx  turned  over  23  of 
its  motion  pictures  v.h:ch  had  been  completed  or  were  in  the 
process  of  completion,  which  consisted  of  practically  the 
only  live  a.ssets  of  the  corporation  and  which  violated  tke 
terms  of  the  $31,000,000  bond  Issue. 

By  this  amazmg  financial  transaction  bondholders  were 
defrauded  of  the  security  granted  under  the  $31  000,000  bond 
agreement.  This  financial  transaction  gave  an  unauthoriz»?d 
lien  in  favor  of  the  banks,  securing  their  otherwise  unse- 
cured claims,  and  a  preference  over  the  Paramount-Publix 
$31,000,000  bondholders  to  whom  these  assets  rightfully 
belonged,  as  well  as  other  creditors. 

This  Indefensible  act  diminished,  weakened,  and  destroyed 
the  equities  of  $31.000  000  bondholders,  as  well  as  other 
creditors.  A  few  months  later,  on  November  5,  1932.  the 
Paramount-Publix  Corporation  and  its  directors  to  further 
strip  the  $31,000  000  bondholders,  and  other  creditors,  organ- 
ized three  other  paper  subsidiary  corporations,  the  Para- 
mount International  Corporation,  the  Paramount  Distribut- 
ing Corporation,  and  the  Paramount  Pictures  Corporation. 

To  these  companies  they  transferred  and  conveyed  all  the 
remaining  assets  owned  by  the  Paramount-Publix  Corpoia- 
tion.  namely,  all  of  Its  properties,  accounts  receivable,  reul- 
estate  holdings,  contracts  with  producers  and  dLstribution 
In  foreign  countrteB.  eootracts  with  artists,  directors,  p  c- 
ture  rights,  book  rights,  dramatic  rights,  copirrlghts.  and  all 
its  holdings  including  studios  and  plants  and  all  other  prop- 
erties and  by  means  of  such  paper  corporations  the  Paxa- 
mount-Publix  Corporation  stripped  itself  completely  of  every 
vestige  of  property  and  assets  of  which  it  had  l)een  pos.<css«'d, 
ruining  $31000  000  invested  by  bondholders,  and  approxi- 
mately $200,000,000  of  stockholders'  money  that  had  been 
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invested  in  this  entrrpriNP 
Publlx  Corporation  i.-  b.ij.K: 

The   amazing   sltuai.  >■: 
president  of  the  P.;r.i:;;    .:; 
aociates,  imder  v.  !■..::;  ,i 


so  that  today  the  Paramount - 
:;pt  and  an  empty  .shell. 
:>  w  IS  that  Adolph  Zukor.  the 
•-Publ;x  Corporai;on.  and  hi.s  .is- 
;■:('•-■  ext.-aord.nary  financial  i:'.;i- 
nlpulations  were  pi.i.-.r..  ci  .u.d  e.xecutcd.  has  been  appomifj 
and  is  now  the  receiver  of  this  corpora;. on— the  very  man 


ilready  existed    r.ndrr  tlie  rr.anace- 
■  p:<>;»*Tty  ti.a-   J-;K0  obtr.ined  that 


through  whom  and 


;i..i(>s 


these   nianipulat:ons   were 


made  possible,  thai  wit^k^^  the  Paramouiu-Pubhx  Corpora 
tlon. 

Indignant  protests  were  made  to  the  Paramount-Pubhx 
Corporation  by  the  bondholders  and  ttockJiulders  through 
their  various  attorneys  throughout  the  co'LUilry,  but  no  atten- 
tion has  been  paid  to  these  protests. 

This  gives  you  an  idea  of  one  transaction.  If  I  had  the 
time.  I  would  give  you  dozens  of  other  tragic  mcident.s  apper- 
taining to  Paramount-Pubhx  Corporation  that  cry  to  heaven 
for  investigatKin. 

Let  us  take  i:p  miitters  cor.cerning  Loew's.  Inc.  Up  to  the 
year  1932,  Loew's  pa;d  not  only  its  customary  annual  divi- 
dend of  $3,  but  ai.  aLid.t;a;ial  dividend  of  $1  per  annum. 
This  continued  up  \.o  the  la.st  quarterly  dividend  period. 
At  that  time,  uithout  ur.y  prior  notice  to  its  stockholders, 
the  dividend  ua>  cut  to  an  annual  dividend  of  only  $1.  This 
dividend  cut  .seemed  to  be  :n  line  with  a  decline  in  earning.s 
of  the  corporation  Yrt  ^i  spue  of  these  conditions,  at  the 
last  annual  meeting  of  that  corporation,  held  on  December 
15.  1932,  the  corporation  made  a  6-year  contract  with  cer- 
tain of  its  executive:  which  earned  with  it  exorbitant  sal- 
aries for  five  officials  amounting  to  over  $2,000,000  a  year 
and  tremendous  bonuses  amounting  to  over  $1,500,000  a 
year,  besides  giving  to  these  selected  officials  of  the  company 
valuable  rights  to  acquire  large  blocks  of  shares  of  stock  of 
the  company  at  preferential  rates.  Three  men  are  in  charge 
of  the  motion-picture  productions  of  that  coinpany.  These 
three  officials  alone  have  contracts  under  which  they  receive 
a  20-percent  share  of  the  profits  not  only  of  the  Metro- 
Goldwyn-Mayer  Corporation,  whicli  is  the  corporation  that 
produces  the  motion  pictures  of  Loews.  Inc  ,  but  in  addition 
thereto  they  receive  a  share  of  the  prorrt.s  earned  from  ex- 
hibiting in  their  theaters  pictures  that  are  not  even  pro- 
duced by  them.  The  shares  of  the  profits  which  these  three 
officials  alone  have  received  in  the  past  have  aggregated 
approximately  $1,500,000  a  year  besides  their  bonuses. 

In  the  year  1929  five  officers  of  Loews  organized  an  inside 
pool,  without  the  knowledge  of  the  stockholders,  and  double- 
crossed  their  associates  and  sold  400. COO  shares  of  Loews  to 
William  Fox  Theatres  Corporation.  In  gathering  these  I 
400.000  shares  they  obtained  a  call  on  most  of  these  stocks 
at  a  price  less  than  $100  per  share,  then  .sold  the  entire  block 
to  the  Fox  Theatres  Corporation  at  S125  per  share,  resulting 
in  the  enormous  profit  to  this  inside  .:roup  of  approximately 
$9,000,000. 

Here,  too.  we  find  a  rt'pc-tition  of  the  same  situation  in 
this  company  as  in  the  Paramount-Pubhx  Corix)ration;  the 
payment  of  exorbitant  salaries  and  of  large  bonuses  without  I 
making  any  revelation  thereof  to  stockholders  or  security 
holders  in  reports  to  stockholders  in  published  balance  sheets 
or  profit-and-loss  sheets. 

Let  us  look  into  the  affairs  of  Radio-Keith-Oi-pheum  com-  , 
bine,  commonly  called  RKO.    The  i^urchase  of  the  Pathe  Co. 
by  RKO  and  the  practical  merger   of   that   company   with 
RKO  embraces  matters  which  concern  an  alleged  fraud  on 
the  stockholders  of  RKO.     It    appears  that  a   group   were 


loaded  down  with  a  very  substai: 


block  of  stock  of  the 


Pathe  Co.  The  quotation  had  i.illen  down  to  about  $30 
per  share.  As  soon  as  the  nn  r.;ei  v,  ;th  RKO  was  announced, 
this  inside  group  pushed  the  Pathe  stock  up  until  it  reached 
about  $80  a  share.  The  inside  group  then  unloaded  their 
stock  on  the  public,  making  millions  of  dollars.  The  pur- 
chase was  m»ade  at  levels  wh.cii  w.  re  not  warranted  by  any 
values  possessed  by  the  Pathe  Co..  and  the  purchase  prac- 
tically emptied  the  treasury  of  RKO.  Competition  in  the 
open  market  between  the  I\i  he  Co.  and  the  RKO  Co.  was 
stifled. 

The  RKO  Co.  receh*ed  in  the  tran'^ai-tion  studios  which 
they  did  not  need,  and  distributing   agencies  which  only 


riuphcatod  those   v,  hah 
mem  of  RKO.     The  on 

It  G.d  not  hr.w.  ua'^  a  ncw.-.nTl  sfr\':cf,  at  a  cost  of  n.anv 
millions  of  d.j;...!'-  ::■-;(■  :!;an  ;•  was  v,.!!h  at  that  tine  As 
a  consequence  of  this  m  pr-' ; k  !;t  transaction  RKO  v.s.s 
compelled  to  b-rr-w  «■:,  GGO  000  :.;•  '.ii  .:s  empty  irea.  urv  u 
r>iy  a  1.  •nu^  rf  ::;;0OCOO  foi-  th'^  h:an.  and  the  Patlu'Co. 
tran_  .ic-  -n  \\a  ^  the  cne  th.it  r-'ahy  f-ot  i!ic  j:ko  Co. 
aito  such  seriOUii  financial  difTicuit.es  that  :t  v.:.-  on  ihe 
verge  of  receivership,  in  order  to  .>vc.d  thi.=  rec.  ,\er..hip, 
the  R.idio  Corporation  of  .America  agreed  to  s-'o  aionK  w.th  a 
refir.ar.i  mg  plan  if  it  could  ctatain  the  stock  con'rol  nf  the 
HKu  C ).  The  stockholders  under  threat  of  re  eivorship, 
and  a  total  loss  of  their  in\c.stment,  were  forced  into  a 
reorganization  plan  under  which  each  stockholder  was  com- 
pelled to  reduce  his  .stock  holdinj-is  by  75  percent  and  to  give 
up  to  thi  Radio  Corporation  of  Am.cTira  in  efTect  75  percent 
of  his  prior  holdings,  so  that  the  Radio  Corporation  of 
A.mr-r:ca  became  the  owner  of  the  control  of  the  .shares  of 
stock  of   the  RKO  Co. 

This  stock  inampulation  placed  the  Radio  Corporation  of 
America  m  the  po.^ition  of  dominating  the  RKO  Co  ,  and 
m  that  v.ay  compelhng  the  RKO  Co.  and  its  subsidi- 
aries to  use  the  electrical  equipm.ent  of  Radio  Corporation 
of  America  in  all  of  their  activities.  As  a  result  of  that 
manipulation  the  Radio  Corporation  of  America,  which 
prior  thereto  had  owned  only  approxim.atcly  22  percent 
of  th.e  stock  of  the  RKO  Co..  became  the  owner  of  approxi- 
mately 60  percent  of  the  stork  of  the  RKO  Co.,  the  large 
par;  of  which  was  taken  out  of  the  pockets  of  the  stock- 
holder- nf  RKO  by  forced  involuntary  contribution. 

In  add:t;.;n  to  the  foregoing,  serious  charges  have  been 
made  that  the  iriiiders  of  RKO  operated  a  pool  m  RKO 
stock  and  at  will,  were  en  both  the  long  and  short  sides 
of  the  stock  and  unloaded  large  blocks  of  the  stock  on  the 
public  at  millions  of  dollars  prcht  to  themselves  and  at 
enormous  loss  to  the  pubhc. 

Besides  the  compamcs  I  have  named,  thrre  is  another— 
thf  Fox  Corporation — in  the  .as.sets  and  securities  of  which 
financial  manipulation  has  been  made  that  may  well  be 
called  "  astoimding."  Tliis  man.pulation  m-olved  the  di- 
version and  dissipation  of  S50.000.000  to  $100,000  000.  into 
the  details  of  which  I  new  have  not   the  time  tj  vo. 

There  are  about  20.000  motion-picture  thca-.rs'  m  the 
United  States.  About  1.500  belong  to  Paramour.*..  Loews, 
Fox,  Warner  Bros.,  and  RKO.  They  are  banded  toaetner  in 
an  organization  known  under  the  "  highfalutm  '  but  decep- 
tive name  of  the  "  Motion  Picture  Theater  Ov.ncrs  ■'  orean- 
ization.  This  producer-controlled  organization  iS  woikint:  m 
conjunction  with  a  most  powerful  and  perr.  .•■u.-  iobbv, 
backed  by  the  motion-picture  industry,  m  aiid  about  the 
House  Office  Building  and  has  sent  out  quite  a  cood  deal  of 
false  propaganda  to  influfn(e  :]\e  M'.mbers  of  the  House 
against  this  resolution  to  investigate  the  motion-picture  in- 
dustry, making  the  ridiculous  a.ssertion  that  it  will  cost 
$250,000.  when,  as  a  matter  of  trutn.  :■.  would  cost  about 
$20,000  to  S25.000.  The  rem.aining  18,500  motion-picture 
theaters  belong  to  tiie  independent  owners  m  e\ery  congres- 
sional G.striCt  of  every  Member  of  Congress. 

Tlie  entry  of  ihose  conniving  big  picture  manipulators  in 
the  field  of  exhibition,  first,  as  a  means  of  exhibitni!?  their 
own  pictures,  and  ihen  to  monopolize  the  distribution  out- 
lets and  finally  to  put  the  18,500  independent  exhibitors  out 
of  business,  is  an  activity  m  the  American  motion-picture 
industry  which  the  membership  of  the  Congress  of  the 
United  States  w»ill  be  privileged  to  correct. 

Mr.  Speaker,  the  distinguished  gent  Ionian  from  Texas 
'Mr,  L.^.vHAM]  who  preceded  me.  called  the  attention  of  the 
II,  ii.se  TO  the  fact  that  most  of  the  people  involved  in  the 
iriaiiipulation  of  funds  of  the  motion-picture  industry  are 
Jcv. i.-n  people,  and  that  only  a  few  days  ago  I  arose  to  de- 
fend the  Jewish  people  of  Germany  against  the  atrocities 
of  the  m.adman  of  Germany,  Hitler.  Let  me  call  his  atten- 
tion to  the  fact  that  I  am  proud  to  have  arisen  in  this  his- 
toric forum  to  speak  for  the  persecuted  and  oppressed  in 
Gt, nn:iny.  whose  pitiful  cry  to  li'.'e  in  the  land  m  Which  they 
and   Lheir   forbears   have   been   bom   and  have   given   the 
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bMi  of  their  !!▼«•  to  B*ke  Germany  fremt.  prosperous,  and 
iJorloui.  and  wtoo  aek  opportuatUM  to  can  tbelr  dailj 
feniid  like  mb*  m  aO  peoples  of  the  world,  to  Mrdy  dflMnr- 
kw  of  tbe  ifmini^wi  afcelaim  that  haa  come  to  their  cauae 
from  all  the  cirOixed  people  of  the  world. 

taoocety,  and  justice  belong  to  no  race.    Tbey 
i  «*—■*'■»■*  property  of  dTlllaaUon.     In  that  sp^t.  I 
the  sUtemeni  of   the  gentleman   from   Texas    llir. 
I)  and  deiiie  to  1^  tata  that,  so  far  as  I  am  con- 
oened.  I  demaad  the  piueetiuiton  of  all  evil  and  wrong- 
doers IrrespecUve  of  race,  creed,  or  color,  who  have  de- 
Im^il  wklowa.  orphMBS.  aad  humble  people  of  o\ir  country 
to  enrich  themsehrea.    [ApiiiBdee.J 
(Here  the  gavel  felLl 

Mr  SIROVICH.  Mr.  Bpeeker.  will  the  eeBlkman  yield 
me  2  additional  minoCee? 

Mr  SABATH.     I  yield  the  gentleman  2  additional  minutes. 
Mr   Speaker.  wxU  the  gentleman  yield? 
Mr.  SIROVICH.    Yea. 

Mr.  SABATII.  Certain  charges  have  been  made  as  to  the 
administration.  The  gentleman  made  a  t^latemaatk  to  me 
aa  to  the  Prcaident  and  the  administratton.  Will  he  not 
.^_jt  It  on  the  floor  of  the  House? 

Mr  SIROVICH.  Mr.  Speaker,  last  week  I  saw  the  Presi- 
4m|I  ^  hm  United  States.  Pranklm  D.  Roosevelt.  I  spoke 
to  lT*i"*  aboai  this  motion-picture  mvestigation;  I  ezphdned 
the  situauon  to  him.  incli;din«  these  outrageous  salaries;  and 
be  IS  in  full  sympathy  with  this  reoolation  ard  thinks  this 
Investigation  would  do  a  great  deal  of  food  to  the  American 
people      [Applause.] 

Mr   MOTT.     Wih  the  gentleman  yield  for  a  question? 
Mr.  SIROVICH.     I  am  awfully  sorry,  but  my  time  Is  very 
nnMed.    Let  me  first  finish  this  statement. 

Mr.  MOTT.  May  I  sanest  to  the  genthioim  that  it  wfU 
he  r^ecessary  for  the  genUeman  to  get  sosae  tteie.  either  for 
blmaelf  or  someone  rfse.  in  order  to  answer  a  half  dozen 
very  pertinent  queetfama  or  everything  the  gentleman  has 
■aid  will  be  of  no  avalL  We  want  to  know  where  the  in- 
ftomation  came  frcm  and  whether  this  is  in  violation  of  the 
particular  blue  sky  laws  of  the  States  in  which  these  con- 
cenae  are  kicated. 

Mr.  SIROVICH.  I  will  give  that  later.  When  you  pass 
this  rule  I  would  give  you  the  source  of  all  the  information. 
I  will  give  you  court  facta,  doomientary  facts,  and  affidavits 
that  will  corroborate  every  word  I  have  uttered 

Mr.  MOTT.  1  hope  the  gentleman  may,  and  I  would  like 
to  have  the  i  nf ormatioD  before  the  rule  is  voted  on. 

Mr.  SIROVICH.  I  wfll  do  that  after  I  have  flaAitiad  my 
siMlOBHDt.  if  I  may  have  a  few  mmutes  more,  "n^e  purpose 
of  my  resolution  is  to  provide  for  an  invesUntioii  which 
will  discloFe  all  this  informatioa. 
Mr.  RAYBURN.  Will  the  genOeman  yield? 
Mr.  SIROVICH.  I  hope  the  gentleman  will  let  me  fUiiah 
■ay  statement  first.  These  cootinuous  mterruptions  and  in- 
terrogations are  breaking  the  aeqioence  of  my  thouglits. 

Mr.  RAYBURN.  The  President  of  the  United  States  has 
been  limtht  Into  this  aoatter  and  I  want  the  aenlleBian  to 
he  dafMte.  Did  the  President  of  the  United  aiatCB  teU  the 
gentleman  from  New  York  that  be  wanted  this  resolution 
-d  and  this  investigation  made? 
^.  SIROVICH.  I  did  not  go  to  him  when  I  started  out 
on  the  mvesticalion.  but  I  saw  him  aDhieqDently. 

Mr    RAYBURN.     The  gentleman  said  he   talked  to  him 


Mr.  SIROVICH.  That  is  correct.  I  saw  him  last  week 
and  talked  to  him  about  it.  explained  it.  arxl  he  is  in  full 
sympathy  with  the  purpose  of  this  resolution. 

The  remilar  order  was  demanded. 

Mr  SIROVICH      Now  to  continue  with  my  thoughts: 

Whst  are  some  of  the  teTril>le  injustices  that  have  been 
perpetrated  by  these  S  large  motion- picture  concerns  airainst 
the  18  500  independent  exhibitors? 

First.  Block  booking,  combined  with  blind  booklnf ,  which 
?♦•  1  ^'   ':,(!•♦     !-nt  theater  owners  to  buy  unseen  the 

c-  .^<.         i  :,   eo  producer  in  order  to  get  socfa  pie- 


tnra  as  may  be  deiliable  or  soltable  for  exhibition  hi  thetr 

theaters. 

Seeood.  Compelling  the  18.500  independent  theater  owners 
to  wait  for  taireasonab'.e  periods  ef  Mme  aftor  pl^aras  have 
fkrat  been  *o«n  in  prodocer-oontroUed  houses  before  thcee 
IMdt  tandepsBdcnt  theater  ownen  are  allowed  to  nm  them 
tn  their  theaters. 

Third.  The  allocation  of  better  pictures  to  prodm cr- 
owned circuit  hooacs  without  allowing  the  18JM  really  In- 
dependent theater  owners  to  even  bid  for  these  pictures  in 
free  and  open  competition. 

Fourth.  The  buy  ins  up  by  producer -owned  theater  dr- 
cmts  of  more  pictures  than  they  can  use  so  as  to  cripple  the 
18.500  truly  independent  hooses  in  their  efforts  to  comiiete 
with  the  circuits. 

Fifth.  The  practice  of  these  big  producers  through  mo- 
tion-picture producers  and  distributors  in  contributing 
large  sums  of  money  to  certain  organizations  of  alleged  in- 
dependent exhibitors  in  order  to  create  the  impression  that 
there  is  a  division  In  the  18.500  Independent  ranks  in  the 
matter  of  ind  istry  reforms. 

Sixth.  The  activities  of  the  members  of  the  motion- pic- 
ture producers  and  distributors  of  America  to  mcnopolize 
or  control  the  motion- picture  industry  hf  such 
uniform  sales  contracts,  ?(xnpulsary  arbttraiion. 
tarn  of  products  from  18.500  Independent  theaters,  the  «Jlo- 
cation  of  prodnets  to  producer -controllpd  houses,  unfair  and 
unreafonable  i?«<"'g  so-called  "  protection  ".  and  othiT  un- 
fair practiees,  eepedally  by  witliholding  films  for  unre&.son- 
able  periods  from  the  18.500  Independent  low-admission 
houses. 

There  are  435  Representatives  in  Congrees.  so  the  average 
propartlon  of  independent  motion -picture  theaters,  each 
one  a  victim  of  thoK  unfair  practices,  is  over  40  theaters 
in  each  coivreaslonal  district,  all  representing  a  substantial 
investment  of  over  tl.OOO  000.000  and  a  considerable  employ- 
ment in  each  district,  the  operators  azul  eamioyees  of  whicb 
look  to  Congress  for  relief  from  this  unwsrraBted  monopoly 
and  tyranny. 

Thus  we  see  how  a  few  czars  in  the  motion-picture  in- 
dustry through  devices  of  interlocking,  long-term  fian- 
chises.  preferential  sonlng.  clearances,  and  protection  have 
almost  ruined  and  destroyed,  by  these  unjust  and  ur.fair 
practices,  the  18.500  independent  motion-picture  hoiiscs 
found  in  every  congvcsskxial  district  of  our  coimtry. 

Let  us  look  at  the  transactions  of  Warner  Bros.  Warner 
Bros.  Pictures.  Inc..  was  incorporated  m  the  State  of  Dela- 
ware in  1923.  Prior  to  1938  it  was  a  small,  inconsequential 
producing  company  of  silent  film  that  did  not  rate  with  the 
large  producers.  With  the  advf>nt  of  sound,  the  company 
obtained  a  temporary  monopoly  on  the  prodnetian  of 
synchronized  sound  on  disk,  and  thereby  became  one  of  the 
large  producing  factors  in  the  business. 

Shortly  after  their  development  as  a  large  producing 
company,  they  went  into  the  purchasing  of  theaters  on  a 
large  scale,  and  probably  at  present  hold  more  theaters  ch^n 
any  of  the  other  producing  and  distributing  units. 

Warner  Bros.  Pictures.  Inc..  control  approximately  50  cor- 
porations, covering  every  form  of  motion- picture  activity. 
All  of  these  companies,  howcTer,  are  dummy  corpora'.ions 
in  which  the  "^<^»i«  are  either  obscure  office  boys  or  glori- 
fied clerks,  drawing  modest  salaries,  although  holding  high- 
sounding  titles  in  the  various  companies. 

The  actual  control  of  all  of  these  60  subsidiary  compulses 
is  held  by  11  directors  of  Warner  Bros.  Pictures,  Inc.  the 
majority  composed  of  3  Warner  brothers  and  4  pergonal 
attorneys  for  the  3  Warner  brothers.  That,  in  itself,  iniures 
control  of  the  t>oard  of  directors. 

With  reference  to  this  corporation  two  matters  stand  out 
glaringly.  One  Is  that  Warner  brothers  have  placed  tiem- 
»elves  In  a  position  where  they  have  becorr.»»  ♦h'*  prr'  -red 
creditors  of  the  corporation  wtCb  respect  to  l  ar.*  ;  r»  _-sly 
advanced  so  that  if  anything  ;  ir-.'^nf^  they  would  receive 
aB  of  the  money  loaned  the  corporation  h-.;!  'hf  •■■  .uk- 
wouid  receive  nothing.    Second,  it  La^  O'.li.  ..:^.  rged 
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a:..i  a'i:ii;a/-c!  tha'  Harry  Warnrr,  the  prcid'^nt  of  the  rom- 
'>"''  '''-'  "'''^'-  i:.':!-b#r.s  cf  li...;  ianuly.  and  omciaL-J  con- 
i.L--(j  u.th  i:.:  c  rT-.p:ir:y^  wf-rc  r:\  the  lr,rn;  f<nd  .nhort  .•Jid'^ 
of  their  ^'n<r:  i.:.:  adi-y  •],r  ■..[.yk  to  th«  public  at  hu'h 
prlr.  V  .,;.d  :::.ir.:.-  (':;j:n:;u^  :):,r;:.-  .n  U.o:  e  t:an  actions. 
the  ci.ly  i.unc;.-!.',  bf.:.,-  tlic  \y.vj'..r  ar.d  th"  .^Io.-khQijd'--r«.  It 
is  also  charged  that  tJ.r  .urr.rar.y  :s  i:ra-: ;cally'a  fan-ly 
affair,  the  entire  family  having  prof.'.rd  i-^nrraily  bv  v.  ly 
of  large  salaries  and  bonuses,  while  tiir  .<^iuckholdcrs  have 
received  no  dividends  and  have  sufferrd  frif^^hiful  las.--s,  ^o 
that  today  the  stock  is  practically  v  fj;tl^.Ie?s.  ar.d  all  the 
estates,  widows,  orplians.  and  huir.ble  ov.n(>rs  of  Warner 
Bros,  stock  have  been  ruined  ar.d  the.r  holdings  are  today 
worthless.  Since  1928  the  salary  p.synifp.-^  ir.ade  to  \Varn{r 
brothers  were  between  $520,000  por  a::r.-,.:n  to  $1,000,000  pt  r 
annum  each.  They  have  recoivod  b(,:\\vcr  nf  90.000  shares 
valued  at  $12,000,000  ar.d  thr.r  ^-ak  'po(ijlat:ons  have 
made  another  $10,000,000.  totalins'  a'.-no-t  j 25  000,000.  v^h.le 
the  present  value  of  the  stock  iha:  .^>iarcholdrr.s  paid  lor 
with  their  hard-earned  money  at  $100  a  .h.ire.  i.s  .^cllin.ET  at 
about  $1  per  share,  showing  a  "^hr-.nk.i-e  :ii  value  of  tl:? 
stocks  of  the  staggering  total  of  about  S200.000  000  of  .■^•ock- 
holders'  money.  And  Mr.  A.  Julian  Brylaw.^ki.  the  piofc.';- 
sional  lobbyist,  is  in  the  employ  of  :h;  ccnipany.  and  try.na 
through  propaganda  to  persuade  Cci.gn  s.s  not  to  conduct 
an  investigation. 

Mr.  Speaker,  I  have  but  scratched  the  .  urfa':-e  of  the  preat 
corruption  that  exists  in  the  motion-picLure  indu.stry  todav— 
corrupti-in  that  will  make  the  Teapot  Dome   investigation 
appear  \ike    a   mere    tempest   in    a    teapot.     The    innocent 
holders  of  stocks  and  bonds  of  these  looted  rcmpanies  that 
I  have  mentioned  are  crying  aloud  for  justice.     The  moral 
welfare   of   America   demands   that   the    present    control   of 
motion  pictures  be  eliminated.     Eighteen  thousand  and  five 
hundred  independent  motion-picture  housr."-  in  e\ery  con- 
gressional district  are  earnestly  appcahns  to  you  for  assist- 
ance and  justice.     In  the  name  of  innoK  nt    mve.nor.s   and 
18.500  small  motion-picture  concerns  I  ai.p*  .1  to  the  Mm;- 
bership  of  this  House  to  pass  my  resolui;  j.i  calhni;   fur  a 
complete  and  thorough  investigation  of  the    vh.ie  inc*.:on- 
picture  industry,  with  the  object  of  righti::-  a  treat  wrong, 
nuikmg  restitution,  if  possible,  to  its  now  destitute  financial 
victims,  drive  the  looters  from  their  executive  oILcc^  punish 
the  guilty,  and  once  and  for  all  make  an  extinplary  ie.s;-on 
to  all  future  financial  manipulators  that  the  Governnicnt  of 
the  United  States  will  not  tolerate  financial  racketeers,  mas- 
querading as  honest  men.  who  through   fraudulent   repre- 
sentation and  manipulation  have  diverti  cl  oilLons  intrusted 
to  them  by  widows,  orphans,  and  small  e  tates  which  repre- 
sent the  hard-earned  life  savings  of  uur  .Anier.can  working 
people. 

For  these  reasons,  fellow  M.nibt  r^  <  f  :h,^  Hcu.>-e,  I  appeal 
to  your  sense  of  honor,  fair  play.  ..:,a  jt:.  tice  to  pa.^s  this 
resolution.     [Applause.] 

Mr.    RANSLEY.     Mr.   ^•,>'  .xkrr.   I   yield   3    minutes   to   the  ' 
gentleman  from  New  York     Mr.  T^bep;.  | 

Mr.  TABER.     Mr.  Speakt'r    th.-M-  are  the  days  of  the  new  ' 
deal.     If  the  Presidsnt  of   tlie  l::.'"(i  Stales  were  for  this 
resolution,  would  he  not  have  seiu  us  a  iiies.sage?     ILaugh-  , 
ter  and  applause.]  j 

You  know  this  is  a  wonderful  re^-olution.  Why,  I  was  ' 
brought  up  in  school  to  believe  th.at  there  were  three  de-  , 
partments  of  the  Go\''rr.n:":.',  the  e.xecut:\e,  the  judicial.  ' 
and  the  legislative.  Tn:^  resclut ;on  is  a  declaration  on  the 
part  of  the  Democratic  ir.ajority.  jf  it  is  passed,  that  the 
appointees  to  the  Attorney  Geneial  s  Oilice  are  not  compe- 
tent to  do  their  jobs.     (Applause  1 

Are  you  poing  to  n^akt^  th;s  declaration  and  indict  your 
President's  own  appointee^,  or  are  you  f,'oinR  to  say  that 
you  have  some  confidence  :n  'hem  and  that  you  believe  that 
they  and  the  grand  juries-  and  the  judKcs  of  the  courts  are 
as  com.petent  to  make  a  judicial  m-. estigation  as  some  com- 
mittee of  Congress ' 

Mr    KH.\MF:r      Will  the  ^•cntiemaii  y.cld? 


Mr.  TABER.     Is  :t  not  t.ine 


r.f.'s.s,  lii'-tfad  nt  t  'v. 

ami  ('■:(■'.'■  cit Jie.--  c  '."..> 
.Mr    (>  cns:\<j]l 
Mr    TABER       1  c 
I   b(-l.c\e   .}    V,  e   u: 


ii;.;  to  rt!'« 
rr  '  bu  .: 
W.d    t;.'- 

i!.n   t  ■,'  '■'. 
J   our   u  v, : 


ov.-:;  bu' 


■    o 


■•'  c  :ilt<':.''.'ti  !-) 
:1  to  evervb'uy 
■■5,  as  y> 

"nnemaii  yitiu? 
:  have  not  the  time. 

:  >u  ar.d  do  It  right,  tha 


Fi-uiifil 
vcstigat.; 


^  on 


(■',  (■ 


ilif  s    are  the  facts,  the  Scnat< 


<  has  been  into  tlie  Warner  business.  It 
has  been  .nto  tlic  Tux  business,  and  yesterday  there  wa.  in;: 
in  the  Record  over  there  a  voluminous  repori  ti.it  ;ir(';y 
well  covers  that  picture  Why  should  we  po  ah  ad  and 
authorize  the  expenditure  of  a  lot  of  money  v.-hudi  w  lUr  l;e 
wasted,  instead  of  securing  action  on  the  part  of  the  Att  r- 
ney  General,  .he  rrand  juries,  and  the  courts  m  reft  rc^.c-  to 
this  matter?  Is  it  not  time  we  stopped  tiTin-:  to  bu:t  .uto 
things  and  to  be  ourselves  a  grand  jury  and  to  be  our,^L-l\es 
an  attorney  general. 

If  they  are  not  competent  and  able  to  do  the  job.  wliv  do 


we  appropriate  $41,000,000  for  the  Department  of  J u 


c? 
ip(U  nt, 

. 'ee,  :n- 

ia\e    .■■ft 


lie 


Maybe  they  are  not  competent.    If  they 
let  us  investigate  them  through  the  Judiciary  Conu; 
stead  of  ourselves  trying  to  do  the  job  f^r  v.hucii  v  t 
them  up  and  provided  them  with  $41. COO  GOO. 

Let  us  vote  down  this  resolution  ana   ,-;op   th;-   kui 
business.      L^jisplause  ] 

Mr.   RA^^^LF:Y,     Mr    Speaker.   I  yield    3    minutes   to 
gcntlemar.  f:::::  Kentucky  [Mr.  Ci;  ■.rr,:.-.N  : . 

Mr.  CHAPMAN.  Mr.  Speaker,  m  v.ew  of  some  of  -h^ 
things  we  have  heard  and  seen  in  connection  with,  tins 
resolution.  I  think  it  not  inappropriate  at  this  time  to  quote 
an  observation  recently  made  by  that  great  humcr.st  and 
philosopher.  Will  Rogers: 

You  see  the  movies  arc  a  peculiar  business.  Everybody  that 
don't  get  In  'em  some  way  have  got  It  in  for  'em  and  want  era 
investigated,  abolished,  or  given  solitary  confinement  Jor  99  years. 

[Laughter.] 

With  respect  to  what  the  gentleman  from  New  York. 
Dr.  SiRovicH,  said  about  the  moving-picture  securities  that 
have  been  purchased  by  so  many  people  in  th;r<  cou:;try  I 
reply  that  already  both  Houses  have  passed  a  Federal  Secu- 
rities Act  under  the  leadership  of  the  Pie;. dint  of  the 
United  States — an  act  which  has  teeth  in  .t  and  wull  soon 
be  in  effect  to  protect  the  investin!:  i  ubl.c  from  tin  pur- 
chase of  worthless  or  fraudulent  securuies. 

This  resolution  would  carry  with  it  an  unlim.trd  lurri' n 
of  expense  to  the  taxpayers  of  this  country,  ii  v^ou:d  c:\c 
a  special  coinmittee  of  7  Members  of  thi.s  H:u  e  i.u'.lu  r- 
ity  to  investigate  15.000  theaters  in  America  cuu  uiin  :;;- 
mately  320  distributing  companies  which  distribute  pctu'es 
to  every  State  in  the  Union.  Then,  15  corporations  ii.  New 
York,  New  Jersey,  Illinois,  and  California,  who.^e  busme;.;  it 
is  to  receive,  record,  and  n  prcduie  srurid  in  mal:ir>7  mod-un 
talking  pictures,  would  have  to  subir.it  them-^rdv-s  to  the 
inspection  of  this  nomadic  committee.  Thi.^  select  ccrr.mit- 
t- 1'  would  investigate  the  production  cf  moNun?  pic'uiT:-, 
which  would  require  a  :>:..:  '-..r.-  m  New  York  and  a  still 
longer  junket  to  far-famou  Il.dlyv.ood.  In  tliat  vicmi'v.  I 
am    reliably    ir.form.-'d.     thorp    are    at     lea^^t     30    compariie.-i 

Kt.on  of  :-:n;ion  pictuiTs,  all  of  wh.ch 
J    a    micro'^cooic    cxan-.inat:cn    bv    this 


(  npar^'d  m  the  ;;r: 
would    be    subject 
comniittee. 


Ladies  and   pfMitlemen.   'n   vif^w   of  the  mPthod.s   to  which 


rhis  resolution,  I 

this  Plouse  have  had   held 

le  spcn.-ors  of  t.his 

m    that    land    of 

ra\'ished  by  yl.w 


some  have  rescried  m  seek.ng  arl^ 

wonder   h.cw  mar.y   !,lembcrs   i 

up  to  their  enraptured  pa^e  by  .'-om,'-^  of  t 

resolution    allurinrr    ■.•isicns    cf    a    s^jLiur: 

flowers  and  hou  ir.any  have  had  their  ear 

mc:  word  pictures  of  the  enchant mr?  beau'ies  and  intri^Ujnt,' 

mysteries  of  Holly-vood,      :Laurh;er  and  applause  i 

They  would  .n-.-ade  the  prr)-.unce  of  the  courts  cf  justice, 
because  thi'^  resolution  v.ould  frne  them  power  to  mve-ti- 
pate  :ecei\-crship,  bankruptcy,  and  eciuity  proceed. nsis,  with 
trip"-:  idl  over  thiC  country,  and  all  at  the  expen.so  of  the 
Am.erican  taxpayers,  at  a  time  like  thi;>  when  wc  are  rtriv- 
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Ing  to  practice  economy  In  every  branch  of  the  Oovernment. 
1  am  »urprlsed  at  the  audacity,  at  the  temerity  of  these  men 
who.  under  these  circumstances,  stand  up  here  and  advocate 
such  an  expenahre  and  extravagant  resolution,  such  a  prod- 
igal and  wanton  waste  of  the  American  taxpayers'  money. 
I  Applause.!  They  would  authorize  the  expend:t>jre  of  public 
funds  for — 

legal  counael.  technical,  or  other  counael:  aadltors.  clerical,  ften- 
ocraphic  and  other  aasUtanU;  to  make  •  •  *  expendltiiree. 
lactudtac  •ipendlturee  for  actual  travel  and  rub«U«tence  or  mem- 
«  Mi4  tinployeee.  and  for  auch  other  and  further  expendl- 
■  aa  are  neceasary  for  the  efficient  execution  of  Ita  functlona 
Br  thu  reaolutlon.  Including  transcription.  prlnUng.  and  bind- 
ing of  data  and  reporu. 

With  such  powers  of  investigation,  such  a  committee  galli- 
vanting about  over  the  country  would  spend  at  least  a  quar- 
ter of  a  million  dollars  before  the  Congress  reconvenes  in 
January  1934. 

Such  an  investigation  would  undoubtedly  result  not  only 
In  delaying  the  production  of  pictures,  the  curtailment  of  the 
Industry's  legitimate  activities,  but  would  close  innumerable 
picture  shows  throughout  the  county,  and  would  also  cause 
irreparable  loss  to  countless  business  men  in  every  State  who 
are  engaged  in  other  lines  of  business,  and  especially  to  reiall 
merchants  who  are  largely  dependent  for  their  prosperity 
upon  the  prosperity  of  the  picture  shows  in  their  immediate 
localities. 

Ladles  and  gentlemen.  I  trust  this  House  will  vote  down 
this  rule  and  thereby  prevent  the  consideration  Ci  this  reso- 
lution by  an  overwhelming  majority.     [Applause] 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  if  the  argu- 
ments of  the  gentleman  from  New  York  [Mr.  Sirovich]  are 
sound,  this  House  should  investigate  every  industry  and  cor- 
poration [applause!  where  the  people  of  this  country  have 
lost  money  as  the  result  of  the  purchase  of  stocks  and  bonds. 
JWhy  stop  with  the  motion-picture  industry?  I  think  every 
man  and  woman  In  this  House  has  suffered  a  jolt  in  their 
bank  account  for  the  last  few  years  as  a  result  of  the  pur- 
chase of  stocks  and  bonds. 

The  gentleman  from  Illinois  fMr.  Sabath]  stated  that 
an  investigation  will  disclose  that  there  has  been  an  evasion 
of  the  moome-tax  laws.  I  want  to  remind  the  gentleman — 
for  I  am  sure  he  kiiows  It — there  is  an  outstanding  Investi- 
gation bureau  of  the  Oovernment  in  the  Bureau  of  Internal 
Revenue,  the  intelligence  unit;  It  cleaned  up  his  own  city 
when  his  police  department  could  not  do  It.  If  he  has  any 
evidence  that  the  people  engaged  in  this  bualncM  have 
evaded  their  income-tax  returns  or  made  improper  rvtttrru, 
tiM  head  of  the  unit.  Mr.  Elmer  Irey,  will  put  the  people 
rwpoaitUe  in  a  lafe  place  In  Atlanta,  wtiere  he  put  Chl> 
etffo'i  toftdlng  cltuen.    I Laughter.! 

I  have  been  attempting  on  thle  floor  to  get  an  adequate 
ftpproprtatloo  for  the  InvfHtigatlon  uf  corporate  practlcfg 
Bo4  only  the  moiton«plcture  indiMlry  but  all  induetrtei, 
fe|f  the  federal  Trade  Commleeion,  and  you  have  repeatedly 
refuaed  to  appropriate  the  money.  The  OomnHgrton  deelreg 
le  oftrry  on  eueh  an  tnv«aiig«iioa.  U  u  equipped  to  do  It. 

I  went  to  Um  rfUetai  rrtde  Oemmiaeion  and  uked  the 
oOelAla  9t  the  eeonomio  dtvuion  what  thU  propoeed  invee- 
ot  the  motion-picture  industry  would  eoet.  and  the 
WM,  0  tremondoug  eum.  I  could  not  let  them  to  get 
the  f\guree.  X  said.  "  Would  it  eoet  1250  000?  "  and  they  said 
my  eatunate  was  probobiy  too  low.  1/  the  enUre  industry  was 
to  be  investigated. 

Mr.  SABATH.  I  want  to  say  to  the  gentleman  that  the 
Oommittee  on  Accounts  has  full  jurisdiction,  and  they  cun 
•ay  how  much  shall  be  expended.  They  set  the  figure  at 
twenty  to  twenty-ftve  thooiand  dollars. 

Mr.  COCHRAN  of  Missouri.  I  am  a  member  of  the  Com- 
Bgittee  on  Accounts.  If  the  House  passes  the  resolution,  you 
igiD  say  It  is  a  mandate  for  us  to  provide  ail  the  money 
needed.  The  Federal  Trade  Commission  said  It  would  cost 
more  than  $250,000  to  carry  out  a  real  investigation  under 
this  resolution.  We  would  be  required  to  appropriate  funds 
to  complete  the  investigation.  Twenty-five  thousand  dollars 
would  not  be  a  drop  in  the  bucket. 
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Mr.  Speaker,  the  gentleman  from  New  York,  the  author 
of  the  resolution,  said  the  Independent  operators — 18.000 — 
favored  his  resolution.  I  challenge  that  statement,  because 
I  have  evidence  liiat  he  Is  not  properly  advised  as  to  the 
attitude  of  the  operators  in  my  section  of  the  count  .t-  I 
submit  my.  proof.  Here  Is  what  500  owners  from  Miisouri 
and  eastern  and  southern  IlUnois  have  to  say: 

St.  Lottis,  Mo..  April  25.  J  933. 
RcpreflcnUtlve  John  J   CocHaAN. 

House  of  Rrpresentatwrs.  Washington,  DC. 
HoNoaABLX  Cono«»8Man:  At  a  meeting  held  on  Monday  April 
24  thla  organization,  conalatlng  of  oi»er  500  theater*  throi.ghout 
the  State  of  Mlaaourl.  wlahee  to  proteat  agalnat  House  Resclutloa 
No.  95.  offered  by  Congreaanum  SnKJViCH.  of  New  York,  tor  the 
Investigation  of  all  branchea  of  the  film  Industry. 

Paaaage  of  such  an  enactment  at  thla  time  would  be  meat  de- 
structive to  the  slowly  awakening  morale  of  our  industry,  and  we 
deem   it   xinwlse  and   undeaenred   publicity,   and   we  strongly  urge 
you  to  use  your  good  oOecs  to  defeat  same. 
Very  truly  youra. 

PaxD  WKHazifBcae. 
President  Motion  Picture  Theater  Oicnera  of  St    LouLi 

Eastern  Missouri,  and  Southern  lUtnois. 

[Applause.] 

Mr.  Speaker.  I  have  letters  from  the  receivers  of  the  large 
motion-picture  houses  In  St.  Louis,  and  we  have  sone  of 
the  finest  in  the  country,  all  In  the  hands  of  receivers.  The 
receivers  are  lawyers  and  bankers.  They  were  required  to 
take  over  the  theaters.  They  appeal  for  the  defeat  of  the 
resolution.  Mr.  Clarence  M.  Turley.  operating  three  large 
houses  for  a  receiver  says: 

steps  are  being  taken  In  all  dlrectlorvs  to  put  thla  buslnetis  on  a 
sound,  sensible  basis,  and  the  only  accomplishment  the  Sirovich 
resolution  would  be  is  a  hampering  of  strenuous  efforts  do.  the 
part  of  the  people  Interested  to  straighten  out  their  aflaLs.  and 
would  result  In  the  expenditure  of  large  sums  by  the  Oovernment 
and  likewise  large  sums  on  the  part  of  the  representatives  of  the 
indu-stry  who  are  today  extremely  busy  trying  to  salvage  the  same 
and  put  It  on  a  sound  basis. 

What  the  author  of  the  resolution  complained  of  Is  water 
over  the  dam.  Let  him  take  his  complaint  to  the  F"ederal 
Trade  Commission.  If  he  presents  the  complaint  in  proper 
form  and  abides  by  the  procedure,  his  complaint  will  receive 
attention.  If  he  has  evidence  of  law  violation,  let  hiin  give 
it  to  the  Attorney  General.  The  gentleman  knows  we  now 
have  a  new  and  a  real  Attorney  General.  Take  your  evi- 
dence of  Income-tax  evasions  to  Elmer  Irey.  of  the  Bureau 
of  Internal  Reromie.  He  will  ^t  results  if  you  give  him 
the  proper  lead.  The  Government  agencies  are  set  up  to  do 
what  he  wants  if  he  can  present  a  cause  of  action.  This  Is 
not  a  matter  for  the  House  of  Representatives,  but  belongs 
to  the  executive  branch  of  tiw  Government. 

Mr,  SIROVICH.  Thst  in  one  of  the  subsldi/erl  '  -kranJ- 
satlons  paid  for  by  iheae  big  fellows. 

The  SPlAXm.  The  time  of  the  gentleman  fron  M  - 
iouri  has  expired. 

Mr.  KANtLlY,  Mr.  Speaker.  I  y.^^..i  4  ii..:;u:ca  u;  iho 
gentleman  from  Texas  (Mr.  Burrotf). 

Mr  :•:  ^^TON.  Mr.  tpeoker,  fOT  neu  .  •.  ■  'r«»  of  yeori 
X  hsvt    .^.rtt  the  penenal  friend  of  <>,:  !   (M!irntf*!e, 

ADOLfM  •asatn.  of  lUlnots.    I  have  deep  u  '  :   '    h     . 

For  almost  as  long  I  have  been  the  perBO!..>i  firi.i         >  .r 
distinguished  and  tnlootod  ooUeagur  r-  n    n.  w   v  ;:k    n: 
BiRovicK,  ever  glttot  ho  eome  to  Coiw  '         )i<i.cr       .^  .c:/ 
evident  that  wiien  I  oppose  their  resolution,  it  u  v^    t.  sin- 
cere regret  that  I  oannol  vole  with  them. 

•nils  measure  propoeed  by  them  is  a  mr*t  i;:;s«,.;c  one. 
When  the  Committee  on  Rules  favorably  r**,  :'''l  this  Siro- 
vich resolution  (HJles.  95)  to  the  House.  I  convinced  l>oth 
the  Parliamentarian  and  the  Speaker  that  It  was  subject  to 
a  point  of  order,  because  It  created  a  charge  upon  the  Treas- 
ury, and  the  Rules  Committee  did  not  have  the  Jurisdiction 
to  report  such  a  bill.  When  its  proponents  leaxned  that  It 
j  would  be  stopped  by  a  point  of  order,  they  then  got  the 
committee  to  report  this  special  rule  making  It  Impervious 
to  points  of  order.  Therefore  It  Is  oeoeeBSU-y  for  us  to  vote 
down  this  rule  in  order  to  stop  the  paaeoce  of  this  measure. 

Some  of  you  who  were  then  present  on  Uiat  day  will 
rememt)er  that  I  took  this  floor  on  April  12.  1933.  and  warned 


you  against  this  resolution.  I  tlicn  called  attention  to  the 
fact  tliat  by  Its  terms,  wholly  urlimit^d  and  unrestrict<:d. 
it  would  permit  this  proposed  con:in^.!Ttoe.  or  any  .subcom- 
mittee thereof,  to  sit  anywhere  at  any  dw.c  it  could  ?it  m 
New  York,  or  Chicago,  or  St.  Louis,  or  AlAtr.c.  or  Califorina. 
or  Seattle,  or  Alaska,  or  In  the  Ph.l.iiJines.  or  m  Er.  lar.ii. 
Prance.  Italy,  Germany,  Asia,  A.'r.ca.  cr  ^'juth  An:v:-.r:i. 
The  committee  was  to  be  controlled  only  by  :t.s  o^n  w-  h 
and  will.  And  I  then  called  attention  to  the  wa.^tciul.  ex- 
travagant, ridiculous  powers  given  this  committee  by  .sec- 
tion 4,  to  wit: 

Sec.  4  TTie  conunlttee  is  authorized  and  rn.powered  to  e:r.;  :(  y 
such  legal  coun.<*el,  technical  or  other  counbrl.  ;.  icj.t  rs  c'fricul. 
Btenographlc.  and  other  assistants;  to  make  such  expfnuiturts,  In- 
cluding expenditures  for  actual  travel  and  '=v.b-'..-te:A  c  ol  members 
and  employees,  and  for  such  other  and  fu:;!.(  i  i  xpr luiii.res  as  are 
necessary  for  the  efficient  execution  of  its  lunctipns  under  this 
resolution,  including  transcription,  printing,  and  binding  of  data 
and  reports 

I  then  called  attention.  Mr  .^prakpr,  t  i  the  fact  that 
under  said  section  4  this  conini;'-..  ^  ■■Id  employ  a.-  many 
high-priced  New  York  lawyers  a.s  it  ^a->v  Vu  and  could  pay 
them  tremendous  salaries;  that  it  could  (>mploy  nuniberlcss 
technical  advisers  at  huge  salaries;  that  it  could  employ  as 
many  clerks,  stenographers,  and  as.M.-ta:.t;>  a.^  it  saw  fit  and 
itself  fix  their  salaries;  and  that  this  comr.nittee  could  .'■^pend 
just  as  much  as  it  pleased  for  traveling'  expenses  and  sub- 
sistence for  its  members  and  eniployee^  u  h  jlly  without  lim,:t. 
And  I  then  urged  all  of  you  colleagues  then  present  to  be 
on  the  watch  for  this  resolution  and  to  be  here  to  help  u> 
kill  it. 

Several  have  indicated  that  It  could  co.'^t  $200,000  or 
$250,000.  Why.  if  this  committee  <^aw  t-r  to  incur  the  obli- 
gations authorized  by  this  House  Res(  luiion  95.  it  could  cost 
$500,000  or  more.  When  a  com:::;' tee  of  Concress  is  author- 
ized by  such  a  resolution  to  incur  obli^ati  ns  and  it  doe.s  , 
incur  them,  they  have  to  be  paid,  and  'hey  will  be  paid.  We 
all  realize  that.  If  the  committee  under  this  House  Resolu- 
tion 95  saw  fit  to  employ  lawyers  and  a.ureed  to  pay  them  a 
fee  of  $25,000  each,  we  all  know  that  we  would  deem  it  a 
moral  obligation,  and  we  would  have  to  pro\ide  the  money 
to  pay  it.  You  will  find  my  si>eech  a-.iir.-t  this  resolution 
on  page  1596  of  the  KEconD  for  April  12.  193.3. 

We  older  Members  here  well  remember  that  the  Graliam 
of  Illinois  smelling  committee  cost  u.s  nearly  SIOO.OOO.  tlia*. 
the  Joe  Walsh  committee  that  lived  ;n  .'^pf'cuil  Pullmans  wi'h 
palatial  diners  attached  for  s^  ;m  on  the  Pacific  coast 
cost  thou.sand.s  upon  tlic.  ..rul-;  f  dollars,  that  the  special 
coal  committee  cost  fust  $400  nno  ar,d  then  an  nddi'ional 
1400,000.  and  that  the  Inlttnl  (  '•!  f)f  ;hr  \V;(  krv^hani  (om- 
mittee  was  |^('":^,.o  j  .,,,,,,  „:-„;, ;-(  all  of  thmi  None  of 
them  S'Tomp:  ;  i.l  ,,i  sM-,  i  i'  um't)  '.'.lnln  TIip  litit-T  Siiifii  ; 
of  taU  t;:  f:<  N  ;•'  ;;'  h-,  ,,  ]  ,  f  tlxm  -Arrr  wir-lrd  ]!  Is  time  In 
e  fi    u -i    >i         I'    ,      'u.r    fi,    (;'i,j)    Iher-r   cKprlK.ivr    |Ullk'-|f: 

I  ,.    'Ill'      ■  'U    !:'      M,(Mi.      llliM      \M-     Rlnp     Ihrtl)  ()1U      tl.Mil 

■  ■  '  '■  M'.(,,  ';,  ..^  Y  ■  \\  !)■  MiitMVUK  iMiflil  (u  tjn  fcnll»nril 
\'    ■'■      b'     IttHl    IMP    I   '     ''■'».     '<'    |:il()pn    (hit!     Wit«    pttKl    for     bv 

'         ■'       '";'  cf  M,''  r  ,ii::i     I  k  .i.-.tnv      Hi'  miiihl   no!   in  unk 

<         .     ■■       ■       i:  Ir     .I'ii.lhf!      efpMi.illv    nur    o/l    M|ch    Ull    1  X- 

''■  '     -"a'c.,      'I,        !  I   -   ;  ..' .(ill   li;ll  Isnl  l/.Ch        IIU^  luhl    iMlfTPh! 

lii«   jitliKr!    '       1     ,i.  pc   -null!    bi   ;.i,>>l    lilll)    Inl   u    uhlle.       I    httVr 

hrt-n  he;.-  ,;.  <  'be  Wm  C'uncre^s  met  in  April  l'J17,  und  I 
1-  '  r.rw:  cm:;  ijci  i;  !,)  I'.uuii!!.i  I  ha\('  never  ycl  taken 
1''  ■  ^..:.  1  !  A  ,'..Kv'  iit;yuhere  on  Clovernmf-nl  cxpen.se  I 
J. .1.1  hfri.  ,1..  .■  :  •;,(■  I'n.tfd  S!.i'es  many  tiru''.';  checkniK'  up 
Oovernment  busi:.?  ■--  but  I  na'. e  :.!\i,ays  p.ud  out  of  sny  own 
1-  K' '      It  has  not  (      *  till    !.i\payers  a!i\fhinK. 

I  A  int  to  talk  to  n:;-  noot!  fiiend  .A.Dorpn  .S.^B^T!^  about  hi:; 
so-called  "  lobbying."  Thbs  iv.u  innt^  the:e  <  ;ime  to  every  one 
of  the  435  Members  of  this  House  that  \filummous  book  by 
Upton  Sinclair.  Is  that  loDb;..:!^'  Tliat  is  the  most  ex- 
pensive lobbying  that  I  have  ever  seen 

I  am  for  breaking  up  these  picture-hew  monopolies  and 
all  other  kind  of  monopolies.  I  am  f cr  pa.v mc  whatever 
legislation  that  will  stop  them.  But  this  ninket  rescluticn 
will  not  stop  them.  They  will  go  on  and  on  even  after  we 
pass  It.     What  more  information  do  you  want.  Doctor,  than 


you  recited  and  placed  m  the  RrcnrD  here  a  few  nnnutes 
ago?  You  ha\e  that  inform.i:;on  alifady.  You  .a-.'  .t  is 
all  authentic.  Tlien  wliv  d*  :,  t  y  ;;  :::.,v.p  u^e  of  it  It 
I  certainly  is  all-.suilicient.  Wliv  uo  nui  you  bring  on  this 
floor  proper  legislation  that  will  put  these  crooks,  as  you  call 
tlicm,  out  of  business? 

Mr   .<=IROVTCH.    Mr   ^^p-aker.  will  the  ,■  .utleman  yield? 

M:  BLA.NTON"  N\..  I  regret  that  I  hu,  c  not  the  time. 
c>:;ierwise  I  would  gladly  yield.  The  Doctor  said  everything^ 
he  charged  against  them  was  a  fact.  If  that  is  so.  he  has 
enough  facts,  and  why  does  he  not  bring  in  legislation  to 
stop  that  great  combine:'  Wb.y  does  the  gentleman  not  bring 
I  in  legislation  that  v..;i  break  up  this  monopoly? 

Mr.  SIROVICH.     Ii  ^  ptxple  like  my  friend  froiii  Texas 
who  stop  it. 

Mr.  BLANTON.  No;  I  never  stop  .a'-.itary  ni' .u-ure:-.  I 
stop  only  the  unwise  wasteful  ones.  Gentleni*  :i  w.li  re;r,.  :r.- 
ber  what  I  told  our  friend,  the  gentleman  from  Miss^  un  ,  Mr.  ^ 
SiMNNDN],  when  he  was  asking  you  to  give  him  tliat  moiirv 
:or  hii  investigation.  I  said.  "Mr.  Sh.\n-n-on.  y,  u  kn  w. 
and  we  already  know,  every  fact  that  you  are  t- m-'  ;o  ce- 
veiop;  and  after  you  investigate,  after  vqu  travel  ;ill  Cer 
the  United  States,  after  you  spend  tiie  S13.500  of  tne  po  pi- V 
money,  you  will  not  know  any  n.cre  than  we  kr;ow  ;ure;ii:v, 
and  you  will  not  do  a  thing  as  a  result  of  tb.e  spend. ne  of 
that  money  that  accomplishes  anything  worth  while. 

If  you  will  look  on  page  11680  of  the  Rfcofd  for  Mav  3i, 
1932,  you  will  see  where  I  pieduted  truthfully  and  r-  ::;iblv 
that  Brother  Shannon  would  spend  hi.^  thousanas  v;ib.oir 
accomplishing  anything.  whiCh  he  d.d  do  as  I  predic'rod, 
to  wit: 

M'  R;  \m-oN.  Mr.  Speaker,  if  the  gentleman  frcrr  M  n-;'i  v- 
.^ei'N.N  Nl  or  the  Committee  on  Rules  will  present  a  rebuluuon  to 
stop  the  sale  of  these  goods  by  the  Government  in  Army  ccm- 
rais.saries  and  Navy  stores  I  shall  vote  to  stop  it  without  hesitation 

I  but  I  cannot  support  a  resolution  of  this  k:nd  that  will  onlv  wiiste 
money  and  do  a  futile  thing.  If  they  get  ar.v  information  they 
will  not  have  any  more  than  we  already  h-cw.  We  kno-*  that  this 
is  being  done.  What  Is  the  use  of  spending  money  t  . -■  ertain 
what  we  know  already?  This  committee,  or  anv  mfub.  -  of  It 
as  a  subcommittee,  can  travel  all  over  the  United  Slates  from 
Maine  to  Seattle  and  Florida  and  you  will  have  to  pay  the  bill 
I   am   not   In   favor   of   It.     You  have   to   pay    the  expenses   of  it 

I  You   are   authorizing   them    to   incur  expenses   here,    and   you    a-e 

I  going  to  have  to  appropriate  the  money  to  pav  for  it  I  un,  -  ui 
in  favor  of  It.  It  Is  doing  a  foolish  thlntr.  Wh'v  rio  thcv  if-  iv  l- 
In  a  resolution  and  stop  this  now?  \Vp  i:,.  [k  n.i.i  'i.cso  <  :;:  t 
mlssarles  and  naval  stores  are  selling  tlicic   -1.;..   ^  ..;;  of  ;:.<    t.;.ie 

I  and  that  they  have  been  doing  It. 
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"d'l'b/  ibi.l  hi  iu.'i.ulv  !■,  M..v«  evcrv  fill  I  uiiil  I  II'  mil- l,i!i.  a 
.ilj'  111  lb(■^t•  (  11)  <k--  iiml  iii.ii.,putatiii .-.  u-.  \n  i  .U!-.  Ibem  ih.il 
be  I', old  ]u)[if  Iw  lit  MldiJ  hy  i.iiv  .ii',  i  •  i  i(  ,il  imi  Ai.U  h.Mii 
ibr  IliKiiM  iUiil  b.-.  eK|)fil  I  ninnii!  !c'c  im.ke!.--  all  nsti  Ihe 
l'l,,lMl  h'.ilc-  .ind  po-',blv  a!!  '.\ii  I'.'uiopf  aial  bii  .  rpi'ii! 
bUk'f  ;lj!t,"  iif  lunt.fs  ii.'.d  l.u-  i!.,^d  Did  of  !!ie  TkuMIIS'  all  of 
ibe  :a;.i:.es  !:,i\r..!i:'  (XpeiiM--  .iiu]  •  uh- :■  l  ci  k  r  i,f  bis  l.iW- 
y^y-  li..  evpet-;  .u)\l:(i'  !..-  (ie;k-.  ,■  '  i  ; .' m;  .ijdie;  ■,,  and  a.s- 
•••''-•-.  b'  w.b  !.,  !  kiidu  .i:i\  t:i  !rr  alj..iui  ail  !bis  (;.;(jke(l- 
la.-,>  lie  has  c.ep;c 'cd  llian  be  knows  SO  intimatelv  luht 
n'V'  .i;:d  li"  u.i;  liot  ai  ( '•::)il:'-;i  a  s:nrle  th::i"  lb-  w:!! 
not  biuiti  'us  back  a  fail  that  hi-  au.j  n.ol  lia'.  t  now.  He  '.vill 
::of  produce  a  thing  of  value,  and  that  is  the  rca.-.on  I  an. 
against  it.    0:l:erw:.-e  I  would  be  for  it. 

This  is  not  the  ou.y  i>roposed  junket  ih:;*  i  pendii^-t  en 
the  calendar.  There  are  others.  There  is  c  ne  o:  rpo.-ny-'  to 
fpend  $48,500  on  a  junket  to  Rome.  Italy.  I*  ;  i:  i  ;,e  .'  .:  t 
Resolution  No.  149,  which  the  Committee  on  F  :.  i:::  .^flaiis 
has  favorably  Reported,  and  it  is  now  on  the  ial';.u.r,  :;,..- 
ject  to  be  called  up  at  any  time.  And  the  worst  of  ;•  all 
is  that  it  proposes  to  spend  th;-  SIC  503  in  the  name  o:  the 


COVHRESSIONAL  REC< 


'.  1 


( ( 


)USE 


MA^■     ]-2 


]0:ri 


CONGRESSIONAL  RECORD— HOUSE 


farmers.  It  r«rlt«s  that  It  Is  to  enable  us  to  participate  In 
the  ••  International  InsOtnte  of  Agriculture  at  Rome.  Italy." 
The  farmers  of  the  United  States  are  not  Interested  In  any 
Junkets  to  Rome.  Italy.  They  want  us  to  stop  useless  and 
wasteful  expenditures  and  get  our  Nation  back  on  a  sound 
financial  basis.  So  let  us  kiU  this  rule  and  stop  this  Sirovlch 
Junket,  and  then  let  us  watch  for  and  kiU  this  Rome  Junket. 
And  when  we  do  It  both  Brother  Sabath  and  Dr.  Sirovich 
will  think  more  of  us  for  doing  it.  For  when  they  reflect 
Ukey  win  know  that  we  have  done  our  duty. 

Mr  SABATH.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  Massachusetts  [Mr.  CowwxryI. 

Mr.  CONNERY.  Mr  Speaker.  I  regret  that  I  have  not 
more  time  than  1  minute  to  talk  on  this  resolution,  but  I 
speak  from  personal  experience,  having  run  a  theater  of 
my  own.  In  this  1  minute  let  me  say  that  I  am  heartily 
In  favor  of  this  resolution  of  Dr.  Sirovich.  The  Actors' 
Equity  Union,  which  Is  the  actors'  union  of  the  theatrical 
profession  as  well  as  the  union  of  the  screen  actors,  is  in 
favor  of  this  resolution.  The  Federation  of  Labor,  the  work- 
ers in  the  pictxire  Industry,  are  in  favor  of  the  resolution, 
because  it  will  show  up  to  the  American  people  the  rotten- 
ness of  some  of  the  working  conditions  of  that  Industry  and 
will  show  what  they  are  doing  to  labor,  to  their  actors  and 
actresses,  and  to  the  American  people  with  their  stock  ma- 
nipulations.    I  hope  the  resolution  will  pass.     [Applause] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Georgia  (Mr.  Cox  I. 

Mr  COX.  Mr  Speaker.  I  have  no  particular  objection 
to  the  adoption  of  the  pending  resolution.  I  am  prepared 
to  agree  with  the  proponents  of  the  measure  that  the  mov- 
ing-picture business  Is  probably  the  rottenest  industry  in 
the  country:  that  it  has  done  more  to  corrupt  public  morals 
and  to  bring  about  a  general  disrespect  for  authority  than 
all  other  iBfiuencv  combined:  but  this  is  what  I  want  to 
i^y:  The  tnnncttons  that  it  is  proposed  that  Congress  shall 
Inreitlgate  are  properly  the  subject  matter  of  judicial  de- 
termination. There  is  nothing  that  the  committee  could 
disclose  that  would  prove  fruitful  other  than  affording  a 
basis  for  legislation  for  the  control  of  the  Issuance  and  sale 
of  stocks.  There  has  just  been  passed  by  this  HouM  a  blue 
sky  law  to  take  care  of  the  conditions  which  it  is  Inalsted 
exist  In  the  picture-show  industry. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX     Yes. 

Mr.  SABATH.  That  law  applies  only  to  new  corporations 
that  will  be  formed  from  now  on  and  not  to  the  old  manipu- 
latioDS  and  thievery  that  has  t>een  going  on. 

Mr.  COX.  Let  me  say  this  to  you  gentlemen,  that  unless 
this  House  is  prepared  to  authorize  an  expenditure  of  at 
least  a  quarter  of  a  million  dollars,  any  Investigation  that 
aoch  a  committee  as  you  are  invited  to  .set  up  would  prove 
absolutely  worthless. 

Mr.  SCHULTE.     Will  the  gentleman  yield  for  a  question? 

Mr.  COX.    With  pleasure. 

Mr.  SCHULTE  The  gentleman  has  just  made  the  state- 
ment that  it  would  cost  a  quarter  of  a  million  dollars,  and  I 
take  it  that  figure  was  given  to  him  by  some  gentleman,  to 
make  this  investigation.  Is  the  moving-picture  business 
that  rank  and  rotten  that  it  will  cost  a  quarter  of  a  million 
dollars  to  investigate  it?     [Applause! 

Mr.  COX.  The  investigation,  in  order  to  amount  to  any- 
thing, must  take  a  wide  scope,  and  it  is  not  the  sort  of 
matter  that  you  could  go  to  New  York  and  sit  down  in  an 
dlBce  and  have  a  hearing  in  a  x-.  !<  :  :  a-:<s,  but  it  will 
take  you  all  over  the  country  a  .  :  a..     ;   the  different 

operations  of  the  industry. 

Mr    K  ■  \'\-  the  geottMnan  yield? 

M'         ■:     V   .    :  ..eld. 

M      i:  :\ME:r      I>oes  the  gentleman  know  that  this  In- 
\cion    would   make   the   never-to-be-forgotten   Teapot 
LjKjiui  oil  scandal  look  like  a  ba^k-.-.^r-'.  ~.^.~k^n -stealing? 

Mr.  COX  Oh.  I  know  it  is  .:.  .^ -v;  ■:.'■  .;  pstigation  will 
disclose  t^  r  ;  i.-ties  in  control  of  the  moving-picture  busl- 
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we  not  prepared  to  accept  that  as  a  fact  already?  Suppose 
everything  that  is  said  by  those  advocating  the  adoption 
of  the  rule  is  true,  then  what  of  it? 

What  you  are  after  Is  the  curing  of  the  evil  that  is  com- 
plained of.  What  you  must  have  is  legLslation.  What  facts 
can  be  disclosed  by  an  investigation  that  will  enable  you  to 
do  more  than  you  have  already  done  or  can  do  upon  the 
basis  of  the  facts  In  hand? 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
[Mr.  Cox]  has  expired. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  Busby). 

Mr.  BUSBY.  Mr.  Speaker,  ordinarily  I  would  not  have 
anything  to  say  on  this  question.  I  served  for  some  years  on 
the  Committee  on  Patents  and  Copyrights,  and  wouki  have 
been  chairman  of  that  committee  if  I  had  not  gone  to 
another  committee.  There  seems  to  be  a  peculiar  silent 
Interest  in  opposition  to  this  particular  proposition.  The 
resolution  is  being  sternly  opposed.  I  understood  at  one 
time  what  caused  that  particular  type  of  interest.  When  I 
took  this  floor  opposing  a  bill  presented  by  the  gentleman 
from  Texas  [Mr.  LanhamI  and  the  late  lamented  Mr.  Vestal 
on  June  28.  1930.  when  there  was  not  another  Member  of  the 
House  who  was  willing  to  take  the  floor  opposed  to  that 
bill.  I  pointed  to  gentlemen  who  were  sitting  in  the  executive 
gaUery  at  that  time,  and  on  that  occasion  I  said: 

Sitting  in  the  gaUery  to  the  right  are  counael  of  the  lobbyists 
Tor  this  bill,  some  of  whom  I  am  informed  are  receiving  as  much 
as  1100.000  a  year  from  monopolies  they  have  organized  to  put 
over  this  togtslatlon.  There  Is  no  doubt  about  it.  They  do  not 
deny  It. 

They  did  not  stay  there  long  but  soon  left  the  gallery. 
We  whipped  that  type  of  Interest  that  is  down  here  today  in 
opposition  to  this  resolution  [applause!,  and  we  ran  them 
out.  beoaose  they  were  wrong,  and  they  were  representing 
not  the  people  but  they  were  representing  the  type  of  interest 
that  ought  not  show  its  head  in  these  legislative  Halls.  We 
whipped  them  by  exposing  them,  and  If  we  had  the  time  here 
today  to  expose  them  again,  we  would  whip  them,  notwith- 
.standing  the  gentlemen  from  Texas.  Mr.  Blanton  or  Mr. 
Lanham.  And  I  might  tell  you  that  Mr.  Lanh.im  went  on 
that  junket  trip  to  Europe  he  spoke  of  a  moment  ago  in 
referring  to  the  gentleman  from  New  York  [Mr.  Sirovich  1 
and  had  his  expenses  paid  by  the  Government,  but  he  did 
not  tell  you  that.     [Laughter  and  applause.] 

Mr.  LANHAM.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  do  not  have  time  to  yield. 

Now.  I  have  no  interest  in  the  world  in  this  matter,  but 
I  know  their  game;  and  if  you  knew  their  game  you  would 
vote  for  this  resolution.  You  would  not  sidetrack  it  and 
pocket  it  down  in  the  Department  of  Justice  or  the  Federal 
Trade  Commission  or  some  other  department  that  might 
be  controlled  by  these  big -salaried  Interests.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi [Mr  Busby]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  3  minutes,  the  bal- 
ance of  my  time,  to  the  gentleman  from  Pennsylvania  [Mr. 
Rich). 

Mr.  RICH.  Mr.  Speaker  and  Members  of  the  House.  I 
have  been  very  much  interested  during  the  discussion  of 
this  rule  in  regard  to  the  remarks  that  have  been  made  with 
reference  to  our  colleague  from  New  York  [Mr.  Sirovich). 
I  want  to  say  in  reference  to  our  colleague  from  New  York 
that  I  have  sat  with  him  on  the  Committee  on  Patents  and 
Copyrights  during  the  last  session  of  Congress  for  a  month 
or  6  weeks,  and  I  have  learned  to  know  that  my  colleague. 
Dr.  Sirovich.  in  the  work  he  is  trying  to  do  is  honest  and 
sincere.  I  laelieve  absolutely  that  the  gentleman  has  some- 
thing auid  knows  something  that  will  l)e  vital  to  thn  .ntprests 
and  welfare  of  the  American  people.  I  thmlt  ir.-  i-  niaxks 
that  have  been  made  about  him  in  the  Halls  of  Congress 
today  are  not  the  kind  of  remarks  we  should  make  w.*h  ref- 
erence to  a  colleague.  l)ecause  I  l)elieve  if  a  pr' i)^r  ::..e>ti- 
gation  of  this  organization  were  made,  such  t.N  *•  are  dis- 
ci.    :.o  at  this  time,  we  would  have  revelatior..-  uT    .;.ph.ial 
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business  methods  thai  wo'.ud  rr.al^>'  some  of  the  oilipr  inves- 
tigations very  small  in  the  estinia(i>,i;  of  Members  of  Con- 
gress. 

I  think  the  amount  to  be  'ppir.  .^lin'.:]d  be  limited  to 
$20,000.  I  think  It  will  prove  t"^  b  nwiv^x  we!!  spent  by  the 
Congress  of  the  United  State?.  I:  w.ll  brini-  f  •  rs  to  the 
attention  of  various  departments  of  the  Go\er!i:r.'-nt  upon 
which  they  can  take  proper  acticn. 

I  believe,  however,  the  Memb.::.';  appointed  to  th>-  r  im- 
mittee  should  be  charged  by  tlie  Speaker  of  the  Hcu  e  to 
serve  diligently,  because  t!^.r:r  :j.  no  reason  for  a  Mciiibtr  to 
be  put  on  a  committee  if  hv  is  not  going  to  gi\e  hu.  tune 
and  attention  to  the  work 

A.S  I  say.  I  belie'/p  thi<:  w.U  prove  to  be  money  v.rr.  ex- 
pended, and  I  hope  :!■,•   Hou'c  will  give  consideration  tu  this 


iK'!i  consideration  to  grant  the  iu!e 

:-;   :;.  iV  biave  a  chance  to  discuss  it  on  the 

b'f::  prohibited  from  doing  too  many  con- 

i — I    mean    real     action     and    constructive 

f  N'^-.v  York.     Mr.  Speaker,  will  the  Rcir.Ie- 


resolutioi:  at  !. 
that  the  M-  'r.h. 
floor.  We  h  i  ^ 
structive  thing 
le'^i'^lntion 

N!r    (.'!  .^^;KI" 
r...r.:  yield? 

Mr.  RICH.  Mr.  Speaker  I  believe  there  is  a  great  lobby 
here.  I  think  it  should  b-^  expo  ed.  and  feel  that  ;n  exposing 
It  we  will  be  doing  a  lot  ot  "--^oi  to  the  .A.niencan  people. 

I  now  yield  t<i  the  t"  !.'!» man  from  New  York. 

Mr.  CLARKE  I'l  N*  a  York.  Th.-  p-entleman  himseif  has 
been  on  one  of  these  investipatinp  committees,  the  chairman 
of  which  was  the  gentleman  from  Missouri  [Mr.  Sh.'vnnon]. 
What  has  that  committee  accomph.'jhcd  except  to  spend  a 
lot  of  money? 

Mr.  RICH.  Committees  cannot  get  Icpislation  cut  on  the 
floor  unless  it  has  been  authorized  by  the  President  of  the 
United  States,  nor  will  ti.tv  be  ablp  to  dunn;'  th;.';  session 
of  Congress.  The  Shannon  c  .T.nv.ttec  h:,-^  accompli,  h^d  a 
great  deal,  and  the  members  uf  the  commit  tee  v.. 11  c;>  ;;11 
greater  service  for  the  $13,500  expended,  and  if  it.^  creation 
has  not  and  will  not  save  tl.e  Go-.rimner.t  mi!!i  ■n.s  of 
dollars,  then  I  should  say  it  was  not  ju'  tifiablc.  It  will  save 
to  the  American  taxpayer  $100,000  fur  every  dollar  spent. 

[Here  the  gavel  fell.] 

Mr.  S.ABATH.  Mr.  Sp*  akr-r.  I  yicM  the  bal.in-e  of  my 
time  to  the  gentleman  fro:r.  New  Yo:k    Mr.  O'Connor  i."" 

Mr.  O'CONNOR.  Mr.  Speaker,  th^re  is  an  efTjrt  here 
apparently  to  defeat  this  ir.ia.-ure  fir.*,  by  d.iiorder  and 
secondly  by  ridicule. 

I  charge,  and  I  shall  be  i^lad  to  suppoi-t  an  investigation 
to  prove  my  charges,  that  rhrre  is  n.w  lobbying  on  the 
floor  of  the  Hou^e  not  only  by  ex-Mrmbers  of  Cons^rcso  but 
by  employees  of  the  House.      Applau.se.] 

I  voted  for  this  resolution  .n  the  Rules  Committee.  I 
am  ready  to  stand  bv  my  friend  from  New  York,  Dr. 
Sirovich.  and  I  wa.s  .-hocked  to  hear  that  distinguished 
gentleman  from  Texa.s  Mr.  L.fNH.'Mki].  who.  too.  has  erjoyed 
Junkets,  usin,:  ridir  i'.  a.iam.'t  such  a  distinguished  Mem- 
ber of  our  b  viy  us  t!:e  gentleman  from  New  York  :Mr. 
Sirovich).       .•\pplau-e  ! 

We  have  see:,  this  !i.bby  working. 

Mr.   PAI'.KS      Mr    Speaker,   will   the   gentleman   yield'' 

Mr.  O'CONTSOR      I  cannot  yield:  my  time  is  too  limited. 

Mr.  P.M-fK.-;  The  pentleman  has  made  serious  charges 
against  ex-M'^nioe-^  ut  Congress  and  employees  of  the 
House. 

M'     NTOi^FfiEAD.     Wi!l  not  the  gentleman  name  them':' 

M.  o  I'ON.N'O.H  "V\'e  have  seen  headlines  in  the  maea- 
rinc...  Til..:.  .^  a  contest  between  a  lobby  and  a  committee 
of  the  House.  We  vottvi  out  the  second  rule  because  the 
challenge  was  give:,  '.r  t!ie  Rules  Committee  as  to  whether 
it  is  bigger  than  thiS  I'bby. 

This  threat  was  macir  :o  u>. 

I  was  not  present  uhfii  the 
but.  when  this  tlireat  ^a  marie 
the  will  of  a  commit iLC  if   tlie 

the  Rules  Committee  voted  out  this  rule  we  are  r.o.v  c 
sidering. 


first  resolution  came  up; 
that  a  lobby  would  tliv, a-t 
Hoa.se   of   Represen*a*.i\  f«. 


I  think  everybody  who  Ivlie-.es  m  the  ir.*'  -'■ity  of  this 
House  wull  vote  to  adopt  ihi.^  rule.     [Applause.] 

[Here  the  rtavel  fell.] 

Mr.  SABATH.  Mr.  Speaker.  I  -riovr  the  previous  question 
on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

Mr.  WARREN,  Mr  Speakr-r  en  ili^.t  !  lu-k  for  the  yeas 
and  naj's. 

The  yeas  and  nay    v,pre  ord'^-'-ed. 

The  question  wa.;  take:::  an  J  ih  re  were— yeas  115,  nays 
227    answered  "  prec.  ;ii  "  6.  not  vc:u)-  83,  as  loUjws: 
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[Ruli 

No    4uj 

YE.^S  -  11.5 

All  good 

De  Priest 

Kt.:v   Pa. 

Pierre 

Andrews,  NY. 

Dickinson 

Kenncy 

Pou 

Arens 

Dlngell 

Kopplen.ann 

Ra::-..<^ay 

Avers,  Mont. 

Dlrksen 

Kramer 

Ri  rr. 

Beam 

Doughton 

Lehr 

S„;.Hth 

Beedy 

Dowell 

Lcmke 

S   1  ,,  te 

Belter 

Duncan.  Mo. 

Lesinskl 

f^hr..  r-aker 

Berlin 

Dunn 

Uoyd 

8.n-:p-sun 

Blermann 

Durgan.  Ind. 

Lozier 

t^.;.   .air 

BoUeau 

Eicher 

Lunut-en 

S.io'.uh 

Boland 

FaddLs 

McGrath 

Sisi.'ion 

Brennan 

Fltzpatrlck 

M'-0\i-in 

Sr-ydcr 

Brown.  Ky. 

Puller 

M    K'-  r.ii 

S"eapa:l 

Brown,  Mich. 

GUchnst 

hi   Mil.an 

S:;!rh:ii 

Burke.  Calif. 

Goodwin 

hli:':'^iivy .  Conn. 

Ewauk 

Busby 

Granfleld 

hi  i--:i.    0O:O. 

T.-»-,  lur    S  C. 

Byrns 

Grlffln 

Mart  p..  C'.-eg. 

Tl.  ,in 

Cady 

Hancock,  N.C. 

Mfad 

Th-ar'-toa 

Cannon,  Mo. 

Healey 

M    i.at-ha.i 

Tr-aax 

Carpenter.  Nebr. 

Hlldebrandt 

M  .   n  'Wiity 

Weann 

Chase 

Hill.  Ala. 

K,.-..;t 

Weido.nian 

Church 

Hill,  Samuel  B. 

Nurt..;n 

Vv'frner 

Condon 

Hughes 

O  (■    -^npll 

Wf--i    Ohio 

Connery 

Jacobsen 

(■  r    :.•    T 

Wii.le 

Connolly 

Jenckes 

U  M.,..^  \ 

Wiiliord 

Corning 

Johnson,  Minn. 

C  .   •  .  :■    .N.Y. 

W'llhrow 

Crowe 

Kce 

I':.r-    :.s 

Wood.  Mo. 

Crowther 

Keller 

}     :.    -V 

Zioncheck 

Cununlngs 

KeUy.  m. 

Pe;  t.'.r.s 

N.\^, 
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Adair 

Dear 

Imhoff 

Prvser 

Allen 

Dcen 

Jenkns 

P!..k 

Andrew.  Mass. 

Delaney 

Johr.-  -:.    r.v;a. 

P    -.VF-rs 

Arnold 

DeRouen 

Johnson.  Tf\ 

I'ri:.: 

Ayres.  Kans. 

Dies 

Johnson.  W.Va. 

Rh.;.^pf-.'l£ 

Bat.harach 

Disney 

Jones 

H::;.:....ph 

Bacon 

Dltter 

Kahn 

R.»;.:-:.n 

Bailey 

Dobbins 

Kenned V  Md 

R.:.-.tv 

Bake  well 

Dockweller 

Kerr 

Hav!:i.ri. 

Black 

Dondero 

Kinzer 

R,,-<  <■ 

Blanchard 

Douglass 

Kleberg 

R,   l.ard.- 

Bland 

Doxey 

Kloeb 

H..     ..»'J:-on 

Blanton 

Drewry 

Knlffln 

R^:;f  rtson 

Bloom 

Eagle 

Knut.-on 

n -d;;:-,  n 

Bolton 

Eaton 

Koc!r..i...-w^tl 

R.l^:er^    Mass. 

Boy  Ian 

Edmonds 

Kvalo 

Rogers   .N  H. 

Britten 

Ellzey,  Miss. 

1  anibertson 

Rogprs.  Okla.                                    ■ 

Brumm 

Eltse,  Calif. 

La:;.br'tli 

Rudd                                                   •; 

Brunner 

Engiebrlght 

l.&:.;..,:r. 

Ruff.n 

Buchanan 

Evans 

Liir-Rbee 

Sadowskl 

Buck 

Farley 

Li:.a.->ay 

Sanders                                              < 

Bulwinkle 

Fernandez 

L-.ice 

Sandl;i                                              i 

Burch 

Fitzglbbons 

Ludlow 

Schaefer                                             [ 

Burke.  Nebr. 

Flannagan 

MrC.ir.tlc 

Schuetz                                            f 

Bumham 

Fletcher 

MrCorrr.ack 

Bcrugh&m                                     f 

Cald'xrU 

Focht 

McPariane 

Sear.s                                                   V 

Ch-:]'  n 

Ford 

Mrly-an 

Scf  rest                                                p 

Carley 

Poss 

MrF.rynoids 

Shall  en  berger                                f 

(.  ;i!  pcntiT,  Kti.'tS, 

Garobrlll 

Major 

Sn.ith.  Waih.                                 j 

Cur-trr    Wyo 

Oa.sqv;e 

Man?ftcld 

S  pence                                                l' 
Stalker                                                -^ 
Strong.  Tex. 

Cart  Wright 

Clh">  ii.t:aii 

Ma  pes 

C  tt.T 

CViij'-on 

Marland 

Casttllow 

G...<:.-p:e 

May 

Siabb.s                                                ?-■ 

Ca\-:rchia 

Giilelte 

M(rr:tt 

Swo^-nev                                           £ 

Swick 

Taber 

Chapn.an 

Glover 

M.llard 

Chri.stiansca 

Goldsbor-'ugh 

M...cr 

C.h.:k    N  C 

O-ay 

Mi.ligan 

Tar\(  r 

Clarke    N  Y 

Green 

Mitchell 

Taylor.  Colo. 

Coclir&n,  Mo. 

Gregory 

Mc  :a;; 

Taylor,  Tena. 

Cix)i.''ari   Pa. 

r,  uver 

Mv  r(  head 

Terrell 

Coffin 

Hi'-...t^-'n 

M.nt 

Th';rr.a.son.  Tex. 

CTt'lden 

i;i,;.   :•><  k    N  Y, 

Murdock 

Tliompson.  m. 

C:>:c 

}U:-'.r: 

Ma.--.st: -white 

Tinkham 

Coi.::-     C>:;r 

!{..-•;;;£:<: 

O'Britii 

T;.bey 

CoU;::-    M..->s. 

}'.•    lilK'V 

0:ivpr   Ala, 

Traept'-r 

Coir.,  r 

H.  ;,•, 

Owen 

Turner 

Coop-  ■    T(  i-in 

l-r.  Knute 

Pal::.;:,ar.o 

Turp.n 

Crosby 

Ha:  litter 

Pa:-k'-r   Ga 

r-i-tf-ad 

Cross 

Holmes 

Park(  r   N  Y. 

Utterbark 

CuJkln 

H-ioper 

Va-.t:- 

V;ns.jn   Ga. 

Cullen 

}i    ;'- 

Pa*:-  an 

Vinv.:.    Ky 

Darden 

ii    wftrci 

Pf.e.'-cn 

Wul.gren 

Darrow 

H  .dw.calon 

P»tte:.giU 

Wtt-tcr 

rr>vnpr5^rnv  .\  r    PFrnPH HOTT.^F 


M 


]^rl-;t 
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Warren 
West.  Tfs. 
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Whltler 
Wbltuiiffton 
WIHlWiillll 
WUoo« 


Cox 
Hart 


Wolfenden 
Wood.  Gft. 

■  PfUESENT  "— 

UorUu.  Uam. 
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AbrmeChy 

Almon 

Auf  <l«r  H«ld« 

Beck 

Bo«f>ne 

Brand 

Broolu 

Brownlac 

Borfe*M* 

C«  via, 

C*  -f. 

Cb*ve£ 

CUUbortt* 

cooper.  Ohio 

Crav«D4 

CroM«r 

Crump 


DrtvOT 


DuffcT 

PtasUiser 

rtsta 

FoulkM 

Frew 

rulBMT 

Olfford 
Oow 

Greenwood 
Ortrwold 
BatDM 
»  BarUui 
BarUey 
HlCTlna 
Hoeppal 
Holdaie 
Hornor 
JamM 
JeOcrs 
Kemp 
Kannadr.  N  T. 


Kurts 
Lamceck 
LanaetU 
Laa.C»Ur. 

Lee.  Mo. 
Leblbacb 
LewlA.  Colo. 
LewlJ.  Md. 
McCarthy 
Mc  Duffle 
\'  'n-!den 

VI         ■     I 


Meeks 


Woodr'aff 
Woodrum 


Wolrerton 


B«ld.  m. 

Beilly 

Bomjua 

Scger 

Ehannon 

South.  Va. 

Smith.  W  Va. 

Snell 

8oin«ra.N.T. 


MoyiillMin 
Ragon 
Reed.  NT. 


Stronc.  Pi^ 
Studley 

Sulltvan 
Bumnen.  Tex. 
Tread  way 
Underwood 
Wadaworth 
Waldroa 
Watscm 
Wiaiamj 


8o  the  resolution  waa  rejected. 

The  Cbrk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Martin  of  MaMacbuaetta  (for)   with  Mr    Snell   (acalnat). 
Mm.  McCarthy   (fori    with  Mr    Treadway   (agamat). 
Mr.  Cravens  (fort    with  Mr.  Beck   (against). 
Mr.  Praar  ifor)   with  Mr    McOuffle   i  against) . 
Mr.  Ooaa  ((or»   with  Mr.  Wataoa  (agaiuat). 

Until  fiirther  notice: 

Mr    Bankbead  with  Mr.  Wadnwortll. 

Mr.  Abernethy  wi:h  Mr    MarahaU. 

Mr.  OndtTwood  with  Mr    Kurta. 

Mr   L*nxetta  with  Mr    Cooper  of  Oblo. 

Mr.  Croaaar  with  Mr    Ooutrich. 

Mr.  Beahn*  with  Mr    Buckbee. 

Mr.  OhUboRM  with  Mr    PHb 

Mr    ~  with  Mr    McFadden. 

Mr  .   with   Mr.  Seger. 

Mr    .Mj     ;.ey  of  Loulaian*  with  Mr    Waldron. 

Mr    Crnr.ip  with  Mr.  ITIWlliii. 

Mr    Lewia  of  Ma.Tland  with  Mr.  Olfford. 

Mr.  Dtcksteln  w:th  Mr    Jasieit 

Mr.  Buroncrs  of  Trxaa  with  Mr    Re«d  of  New  York. 

Mr.  Basr;n  with  Mr.  Stronc  of  Peonaylvania. 

Mr    lAmneck  with  Mr    Moynlhan. 

Mr    Chavez  with  Mr.  Hartley 

Mr       -     -  vTod  with  Mr    Leh:&arh 

Mr      .  7  of  New  York  with  Mr    McLeod. 

Mr  :>  with  Mr    Held  of  Ilimoia. 

Mr  «tth  Mr    Stokea 

Mr  with  Mr    Lee  of  Mlaaourl. 

Mr     '  Balda  with  Mr    Cannua  of  Wtaco&ata. 

Mr    A       ..ti4  with  Mr    Meeks. 

Mr    UrLfcwotd  with  Mr    Duffey. 

Mr    ne» •«'•>    \'-    "     rpcl. 

Mr    Sm  Mr    Pt>u:kca. 

mMX       m%%Hi^o     w  .  w.ti      .«ai         i  1  ■  ■  ii  iifca^i 

Mr    MonUt  with  Mr    Brook*. 


Mr    • 

Mr 

Mr 

Mr 

Mr 

Mr    ' 

Mr    . 

Mr. 


-  • "-   Mr    Hornor. 

Mr.  Romjua. 
.   Mr    Shannon, 
r  West  Virginia  with  Mr.  Brazkd. 

-»  »  "^   Mr    Montague 

;'orlt  with  Mr    Jeffers 
-- a  with  Mr    Lewis  of  Colorado. 


MARTIN  of  Massachusetts.  Mr.  Speaker,  orv  this 
roll  call  I  voted  "  aye."  I  have  a  pair  with  the  gentleman 
from  New  York.  Mr.  Snill.  If  he  were  present,  he  would 
vote  ■■  no."  I  therefore  withdraw  my  vote  of  "  aye  "  and 
answer  present. 

Tbe  remit  of  the  vote  was  announced  as  above  recorded. 

On  nodon  of  Mr.  Wajuueh  and  Mr.  Blanton.  a  motion  to 
reconalder  the  vote  by  vhlch  the  resolution  was  rejected. 
was  laid  on  the  taMe. 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  House  reeoluiloa  (HJiee.  95)  be  laid  on  the  Uble. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  object. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  durioc  the  roll 
caU  on  the  independent  oOoes  bill  I  was  meeting  with  the 
National  Potest  Conservation  Commission.  Had  I  been 
here  I  would  have  voted  "  no." 

A  PRIZt  TKIBCTI  TO  MOTHn 

Mr.  CFT.T.FR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  our  colleague,   the   gentleman  from  New  York   I  Mr. 


Cttllin).  may  extend  his  remarks  in  the  Record  by  in.'^ert- 
Ing  therein  a  brief  statement  of  one  of  his  constituents  on 
Mother '.s  Day. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CUIXEN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recosd.  I  Include  the  following  article  con- 
taining the  prize-winning  essay  of  Esther  Elwofsky.  of 
Brooklyn,  NY.  winnin;?  the  prize  awarded  by  the  Mother's 
Day  Committee  of  the  Golden  Role  Foundation:  , 

Youngest  of  a  family  of  seven  girls  and  a  boy.  younger  than 
moat  of  her  claasmatea.  and  a-  .-  student.  14-year-old  Esther 

Elwofaky  achieves  a  new  dist  And  that  by  putting  down 

in  a  few  almple  wofds  ait  tliat  she  ieels  for  her  mother. 

Bsther  la  a  Brooklyn  high  school  girl,  the  daughter  of  Mrs. 
Pauline  Elwofsky.  With  more  than  800  other  children  she  par- 
ticipated in  a  Nation-wide  contest  for  prizes  awarded  by  the 
Mother's  Day  committee  of  the  Golden  Rule  Foundation.  The 
cblldrens  tokczu  conalst  of  prose,  poetry,  and  song.  Esther's  la 
In  prose.  In  just  four  paragraphs,  in  which  she  compressea  all  that 
others  have  taken  volumea  to  express.  Her  tribute  won  the  first 
prize.  $50.  ofTcred  by  Mrs.  Prank  Presbrey,  vice  chairman  of  the 
Mother's  Day  committee.  It  was  presented  at  the  Lincoln  Build- 
ing, headquarters  of  the  foundation,  in  New  York  City,  by  Charles 
H.  Tuttle,  acting  chairman  of  the  board  of  truateea  of  the  founda- 
tion. 

Here  is  Esther's  tribute  as  it  la  quoted  in  the  Times : 

"  MOTKXS'S    DAT 

"  One  day  in  the  year  set  aside  for  mothers— how  strange  a 
cuatom!  Like  setting  one  day  aside  to  grasp  the  beauty  of  the 
sun.  the  moon,  the  stars — all  the  lovely,  natural  things  that  bring 
warmth,  light,  comfort. 

"  Many  times  I  have  longed  to  set  my  thoughts  down  upon  paper. 
Not  in  the  flowery  langua^  of  grectit^;  cards  but  in  the  simple 
language  of  love.  I  write  the  words.  *  Dear  Mother  ' — lovely  ten- 
der words — and  grow  silent  beneath  the  weight  of  thoughts  and 
memories  that,  lying  burled  like  precious  Jewels  beneath  the  dust 
of  years,  arise  clear  and  glowing  in  my  mind. 

"  Impossible  to  describe  the  homely  beauty  of  these  thoughts: 
Warm  kitchen  filled  with  the  scent  of  bread;  sunlight  dappling  a 
dean  white  cloth,  touching  the  rosy  applea  in  their  copper  bowl; 
tender  memories  of  loving  acts  and  dreary  tasks  done  smilingly 
while  the  sun  shone  and  tbe  years  marched  swiftly  past,  and 
youth,  perhaps  secretly  mourned,  paused  with  It. 

"How  describe  the  broad,  deep-bosomed  earth,  symbol  of  ma- 
ternity-awakening In  the  spring  of  the  year,  lying  fruitful  be- 
neath the  summer  sun.  resting  from  Its  labors  In  the  autumn  and 
dreaming  peacefully  wrapt  In  snowy  mantle'?  Dwelling  upon  the** 
thoughts,  we  hear  borne  strong  on  the  wind  the  galloping  hoofs  of 
Time  astride  tbe  ceaseless  cycles  of  the  yvars.  drawing  nearer  and 
nearer.  Then  caught  by  a  vague  fear,  we  say  or  we  think  or 
we  write,  •  Dear  Mother  •.•* 

HOT7SZ    SKSOHJ-nOK    121 

Mr.  BEAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  House  Resolution  121. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BEAM.  Mr.  Speaker.  I  am  supporting  this  resolution 
for  the  reason  I  believe  the  welfare  of  the  industry  and  the 
security  of  the  puliUc  demand  such  a  congressional  investi- 
gation as  herein  proposed.  Of  all  industries  not  classed  as 
public  utilities  or  of  a  strictly  governmental  nature,  none 
exercises  a  greater  influence  or  has  a  more  drastic  effect 
upon  the  minds  and  hearts  of  our  people  than  does  the 
motion-picture  mdustry  in  the  United  States. 

It  has  in  its  power  the  Instnmientality  of  appealing  to  the 
sentiments  of  our  nature.  It  has  tbe  meana  of  molding  pub- 
lic opinion  by  the  tremendous  influence  It  exerts  upon  th« 
people  of  our  country.  By  dramatizing  events,  imprints  are 
left  upon  the  public  minds;  whether  these  Impressions  are 
for  good  or  evil  Is  determined  largely  upon  the  end  they 
desire  to  attain. 

Throughout  the  Nation  a  cry  has  arisen  for  a  congres- 
stoaal  investigation  of  this  great  Industry,  and  only  a  con- 
gmttooal  committee  has  the  power  to  undertake  such  a 
far-reachifig  task  m  an  undertaking  of  this  kind  will  entalL 

I  am  not  cuuwaed  iMre  with  the  class  or  character  of 
entertalnmeiie  trtdeh  Is  inroduced.  This  Is  the  responsibility 
of  our  municipal  and  State  censor  bureaus  chiefly;  but  I 
am  concerned,  and  so  Is  every  Member  of  this  House,  in  what 
has  become  of  the  hundreds  of  millions  of  dollars  of  worth- 
less stocks  and  securities  which  have  been  fed  through  this 
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great  instrumentality   of    c.in'-ict.on    and    persu.isicn— ■■  the 
screen  " — to  an  unsuspecting  .aid  tru.^tiUK  public. 

I  am  interested  to  disclose  wtiy  a  few  m>-ni  :n  thi.-  ir.da.-try 
receive  such  unwarranted  and  fabulous  salaries,  rant..::: 
from  $150,000  to  $800,000  annually,  m  addmon  to  having 
various  forms  of  gratuities  voted  to  ihcmseivcs,  to  tiie  detri- 
ment of  hundreds  of  thousands  cf  unestors  of  liicir  -.v^rihless 
securities. 

I  am  concerned  in  bringing  to  the  forefront  that  .sy,=:tom 
of  high  finance  which  ha.*^  existed  for  a  great  numbr^r  (ji 
years  between  certair.  b.ink.:ng  in.stitutions  of  the  United 
States  and  a  fr-.v  of  tlu.-.'  meii  who  control  the  mot.un- 
picture  indu  ;:\   ;n  th^s  cuntry. 

I  t>elieve  the  M'  cib^r-hip  of  this  House  and  the  people  of 
the  United  Ft.i-t  .>:.juld  know  by  what  means  and  for  v.h.r. 
particular  i;  ;:;  •'  t  j  '.hese  luLerorgaiuzations  and  inLercorpo- 
rations  or  subsidiary  corporations,  such  as  the  Paramount- 
PubUx  Corporation;  Paramount  Pictures  Corporation;  Paia- 
mount  Distributing  Corporation;  Paramount  Pictures  Dio- 
tributing  Co.,  Inc.:  and  the  Paramomit  International  Cor- 
poration, are  formulated.  I  am  anxious  to  have  the  search- 
light of  truth  disclose  seine  of  the  workings  of  these 
interlocking  corporations  to  bring  to  light  the  alliance  be- 
tween the  promotional  .sclii  nu-^  and  the  banlting  cooperation 
which  they  receive. 

I  want  to  know  whether  th-  antitrust  laws  of  the  United 
States  have  been  vioIc-.\d  by  the  practices  in  which  they 
have  heretofore  enga^'od  and  indulged  and  if  that  .^anie 
cloak  of  immunity  which  has  assiduously  guarded  thr.r 
activities  during  the  last  10  years  :s  still  present  and  stron;.: 
enough  to  prevent  the  .searchlight  of  truth  lo  p.erce  its 
sacred  precincts. 

I  believe  the  Membership  cf  this  House  and  the  pc-oplc  of 
the  United  States  should  have  some  information  as  to  the 
inner  workings  of  an  industry  winch  so  vitally  eflects  and 
Influences  our  industr.-il  and  cultural  life. 

I  want  to  ascertain  sonic  of  tlir  niethodii  employed  by  tins 
so-called  "  all-powerful  trust."  The  receipts  from  the 
showing  of  motion  pictures.  I  am  advised,  approximate 
$1,600,000  a  day.  or  approximately  $600,000,000  a  year,  I 
believe  we  are  interested  in  finding  out  what  lxcome.s  of  this 
enormous  mtake  of  money,  as  only  driblets  reach  the  bond- 
holders and  stockholders  ^.:  moticn-picture  corporatio:;s  uric 
tlie  rank  and  file  of  American  citizens,  who  pro-.ide  the 
actual  cash  for  the  operation  of  the  industry. 

I  believe  it  is  highly  significant  for  us  to  ascertain 
whether  or  not  there  have  been  any  infractioiis  of  the  anti- 
trust law  by  the  system  of  block  booking  or  protection  in 
the  distribution  and  cxhib.tion  of  pictures  classed  as  fu- 
tures ",  to  the  detrinient  of  thousands  of  independent  ex- 
hibitors, which  this  giant  monopoly  has  attempted  to  cr'j.sh. 
or  destroy,  to  the  detrimt  i:t  of  the  masses  of  the  people  o! 
the  United  States. 

I  am  of  the  opinion  that  the  American  Congress  should 
know,  and  through  them  the  citizens  of  our  country  should 
be  informed,  that  that  s.une  all-powerful  influence  lia.s 
successfully  thwarted  and  Lt.ried  any  attempt  to  investigate 
the  motion -p. (.tore  industry  for  the  last  10  years.  I,  for  one, 
want  to  k:;<  w  if  tr.at  i  lo^vk  of  immunity  from  any  congres- 
.'-.  :..il  inquioition  ..  .till  ex. .-ting,  is  stUl  an  integral  part  of 
tii.i  Governmrr^.t  and  under  that  mantle  of  defiance  and 
security  can  .^t;!]  pei.-ist  m  their  nefarious  practices,  which 
ha."  brought  rum  t4j  so  many  of  the  citizens  of  our  country. 
.Members  of  the  House,  this  resolution  should  be  passed 
unanimously  The  mandate  should  i.s.sue  from  this  Chamber 
that  a  few  mot;>.n-p.>  tare  executives  or  any  combination  of 
men  are  not  pov.i  ;{  ,i  or  influential  enough  to  prevent  the 
Congress  of  the  I'ni'.d  States  from  turning  the  scarchli,:iit 
of  scrutiny  upon  th'  i  det  d.s  and  practices,  to  the  end  and 
to  the  purpose  of  safei-uarding  the  citizens  of  this  country 
and  the  future  welfare  di.d  security  of  this  great  industry.      I 

Mr  I'OXKV  M:-  .^I't  .iker.  like  my  friend,  the  gentJenian 
from  New  York  M:  (■I^F,KEi,  I  was  meeting  with  the 
National  Forc«;t  C  :i  •:•.  .itiori  Commission  this  morning  ana 
was  unavoid.iL.v  ao>' m  when  the  vote  was  taken  on  the 
Independent  (f.-.o:.-,  L.lL  If  I  had  been  present,  I  would 
have  voted  "  aye. 
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EXTRAVAGANCE    IN    THT    m^CHASE    OF    MOTOR    TFTCIIS 

Mr.    MF.'MX     Mr.    Spraker.    I    ask    unanimous    consent    to 
extend  my  remarks  m  the  RtAoho  on  the 
b;    ;l;e  Po.-t  Oflice  Depart -r.ent. 

The  SPEAKER.     Is  there  objection. 

There  v, .i^  no  objoc:ion. 

Mr,    ME,-\D.     Mi.    Sj^oake:.    our    Committee    on    the    Post 


O.Tic  and  Post  Poari^  authorised  to  m'.estu'ate  exp,\-.d.tures 
of  t.he  Post  OfliCe  Deparrment  m  accordance  with  H.R.\s.  226, 
considered  among  other  items  the  purcliasc  of  motor  trucks 
for  the  use  of  the  Post  OiTice  Departmer;t. 

Hf-ann'^s  ;n  thiS  connection  were  h'ld  on  Friday,  July  8, 
1932,  a-  the  (.oinmutee  rooms  in  the  House  Office  Building, 
ui-.d  rejK-e  f  :;-...t.\e,-  of  a  number  of  leading  automotive 
muru^acturinL;  cui:ccn,.s  presented  their  views  to  the  com- 
mittee. 

Much  of  ;he  cr.ticis.m  offered  at  the  hrar-in,7s  by  the  wit- 
nes,  es  wa.-:  directed  a-jamst  the  speeifiration  requirements 
and  the  peneral  p^ethod  of  procedure  adopted  by  the  Depart- 
ment m  ii-^i,vdhv:  contracts  to  the  successful  bidder.  It 
was  point'^d  r 


\cry  clearly  that  the  present  nif.  thods  were 
nd  resulted  in  increased  cost  to  the  Depart- 


Giscrim.natory  a: 
nient. 

The  specifications  as  prepared  prevent  the  -fT'Ting  of 
f^unent  production  trucks  and  make  it  incum.bent  upon  the 
bidding  company  to  d'-sien  a  specially  construct':  d  truck, 
u^-mg  parts  and  acces.-.or.eo  which  m  m.ay  cases  are  obsolete 
and  diflScult  to  obtain. 

Another  complaint  registered  rather  eni;jhe.ticai;y  was  to 
the  effect  that  the  blddin-  companies  were  f:i\cn  no  oppor- 
tunity whatsoever  to  prove  that  their  product  met  witl:  the 
Department's  requirements,  and  that  the  elim. nation  of 
designs  which  wer'--  hild  to  be  contrary  t^.^  tlip  d  partmenfs 
specifications  and  th-  award  to  the  ::u.  coiiif;!]  bidder  usually 


took   place 


same    time.      This    procedure    iim 


the 

;  no 


number  of  bidders  and  gives  the  ur^-^ucces.-ful  c( 
opportunity  to  prove  their  claims. 

We  were  infornud  tl:a:  considerable  sa\.ng  would  result 
to  the  Government  if  all  the  companies  desirinr,  to  b.d 
were  given  a  reasonable  iunount  of  tunc  to  prove  thc.t  their 
pi.'du^t  .net  With  th.e  Department  specification:-,  a;.: 
k, ;  ping  this  informat.cn  secret  until  the  award  v...s 
pabk.    was  bad  busir.e--  practice. 

Inio:  ii.u:.  ^;;  v.  a-  ai^o  given  to  our  comniitt^e  tc 
that  economy  would  re-ult  from  the  pur>.hct,-,e  ol 
curm;*  -production   true  Ls, 
a'.a.l.ible  at  lower  cc-'s  at 


that 

r>-i  '-.,  r\  n 


the  e. fleet 

standard, 

parts  for  which  could  be   made 

any  time  and  with.:ut  the  delay 


wkiK  h  results  from,  the  present  practice  of  specifying  obso- 
lete or  out-o.'"-;  loduction  parts  and  accessories. 

The  proc.dare  practiced  by  the  Department  in  the  past  is 
not  :n  keeping  with  the  provisions  of  section  3703,  Revised 
Sta'utes.  If  this  law  were  followed,  it  v.-ould  result  m  in- 
creasing the  number  of  competing  bidders  and  in  securing 
low(  r  co,~t  to  the  Go\ernment. 

Piobably  one  of  tlie  mont  important  subjects  m  Govern - 
m.ent  contract. n-  i.;  that  concerning  section  3709.  Revised 
Statutes,  wh.ch  requires  that  all  purcha  es  and  ccntiucts  for 
supplies  m  any  of  the  departments  of  the  Government, 
except  for  peroonal  services  and  except  m  ca.scs  of  emergen- 
cies, .shall  be  made  after  ad\ertising  a  suIScient  time  pre- 
viously re'=pecting  .same.  It  has  been  frequently  held  by  the 
courts  and  by  the  accounting  officers  of  the  United  States 
that  the  provi:icn'=  of  the  statute  arc  de;.igned  to  Kive  all 
manufacturer, s  ceale.---,  and  so  forth,  equal  right  to  compete 
for  Governmf.-.t  bu.-mes,'-,  .secure  for  the  Go\Lriiment  the 
b<T,^Tit-  vhieh  f!  ,v.  fiom  corr.petition.  to  pre-.ent  un.just 
n  by  r^'prcsentative.s  of  the  Governmen:  m  making 
aofijunt,  and  to  prevent  t  ol.u.„ion  and 
;;j1i(-s  and  letting  con*;  ads. 


:'^'). 


hearings  bet  ore   tl: 


purtb.a  •,e.^   (  :. 
fraud  m  j):  >, 
Dur.n>:    the 

was  b.eu.ht   to   the   attention  of   the   comra.liee 
with  reference  to  the  puicha^e  of  auti.mob.le.. 
Office  IDepa:  t.-icnt  as  well  as  other  depaitmcnls 
er::ment,   it   appearnig   that   the   p 


a 

b.\" 
Ol 


'ee  theie 
.'  .tuation 
the  Post 

the  Gjv- 


RCv-'-.rcd 


had  not  been  ccmpl 


i.>   of   sec'.ion   3703. 
ed  witi;   m   that   the 


spcciftcai.ons    were    drawn    with   reference   to   a    particular 
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or  to  contain  r    :p  .>•'.*  il  details  not  shown  to  have 

anything  to  do  with  t^e  needs  of  the  Unttad  StatM  and  that 
award  was  made  to  other  than  the  lowest  btddor  without 
lawful  reason  therefor 

he  ,  lation  mnkillng  in  the  Post 
r  a"  •<■:.•- on  Ls  invited  to  certain  piir- 
f*  i,u>i  yxr  It  appears  that  under 
J..  i.-'T"  rf'quested  by  the  Post  OCQce 
rr..  :..:,{  f  275  trucka  of  gross-load 
x:.  6  300  t-'unds.  opening  of  May  27. 
y  :  4  apaclty  of  not  less 
1932;   300  trucks  of 


As  an  example  of 
Office  rvrir*T.T'.^    T 

chases  ■    t.ir«   cl  .r  :,.; 

date  of  Ma,-  =.    I  /  iJ 

Depar' rr.er.i   for   '..■." 

capa<: .  ',■     t  not  le>  ^   • 

1932;  160  trucks  of  gross- lo^.l    a.: 

than  ::000  pi.univ    _.;^Tur.A'    .f  \Li> 


cf  June  2.  1932. 
Aft.  r    ••:■ 


A  ,e^  u.jLi.      200  pounds,  opening 


V  ..  ■r'-~^*'<  '..;*'  h;d.<  haJ  b*'**:"'.  ;'•"••'  'hey  wer**  '»- 
f*'">-il  :  J.  ,,::_::.. lift'  f  ^;:'•  Pu^t  *  >:!:,  e  -AV-i'-n:^ent.  v,:i..  :. 
V.  i>  represented  to  coas;.:  f  rxpiT's  on  the  parcha  '• 
automotive  »*;;?::>■::'.  Tt:e  severa,.  *  : .:  •»  a---  given  con- 
sideration ^. V  -..'.f  -.a.d  r;rT,,r:i. •-•«>♦•  .i:..;  u-  ,t  result  thereof 
recommencla'.  :_5  .>.'■:•»  >'.c:::;'-U^  1  a.-.  •  .v hom  the  award 
was  to  be  ::.^  Ir  :.!'  r..^hrr  d;J  oe.ng  recommended  for  ac- 
ceptance Ui  ed.».n  iiusiance.  Ihtre  was  filed  in  the  office  of 
the  Comptroller  General  of  the  United  States  some  5  or  8 
formal  protests  with  ref  ■  ■  :.  •  to  the  proposed  award;  but 
notwithLsanding  this  and  lae  f  ict  that  award  had  been 
made  to  a  higher  bidder  In  eacii  Instance,  the  Postmaster 
General  disregarded  the  advices  of  the  Comptroller  General 
to  the  effect  that  the  representations  made  m  the  respective 
protests  were  such  that  no  appropriated  moneys  were  avail- 
able to  make  payments  pending  disposition  of  the  protest, 
and  notwithstanding  the  fact  that  the  matter  was  pending 
before  a  committee  of  the  Congress,  the  Postmaster  General 
ordered  delivery  to  be  made,  and  delivery  was  accepted, 
thereby  obligating  the  United  States  to  make  payment  on 
the  basis  of  a  quantum  valebat.  regardless  of  the  shown 
irregularities  in  the  rejection  of  the  lower  bids. 

It  was  subsequently  shown  that  the  specifications  were  dis- 
criminatory and  unduly  restrictive,  permitting  only  a  few 
preferred  competitors  to  qualify.  In  fact,  one  of  the  largest 
manufacturers  in  the  United  States — General  Motors  Cor- 
poration— could  not  bid  on  Its  standard  model  but  was  forced. 
because  of  the  restrlcti\»  features  of  the  specifications,  to 
bid  on  a  model  In  a  higher  price  range  which  increased  its 
price  to  the  point  where  it  could  not  bid  competitively.  The 
specifications  were  shown  to  be  at  variance  with  what  the 
trade  considered  accepted  manufacturing  practice,  although 
the  operating  requirements  of  the  Post  Office  Department 
are  no  severer  than  ordinary  commercial  usage;  that  Is 
transportation  of  mail  in  most  cases  over  paved  streets  and 
highways.  An  examination  of  the  specifications  disclosed 
that  they  were  inconsistent  and  contradictory.  MftTirnum 
and  minimum  limitations  were  placed  on  engine  displace- 
ment, which  is  a  physical  measurement  only  and  has  only 
a  relative  bearing  on  the  amount  of  power  the  engine  will 
produce. 

The  ^specifications  covering  the  chassis  frame  were  highly 
restrictive,   e.^act   dimensions   were    given   covering   depth. 
width,  and  thickness,  with  very  close  maximum  and  min- 
imum tolerances.    This  disqualified  frames  which  were  actu-  ' 
ally  larger  and  stronger  than  the  specifications  require,  and  ■ 
it  Is  singular  to  rote  that  certain  preferred  manufacttirers  . 
produced  frames  within  the  dimensional  limits  so  specified.  ' 
This  In  spite  of  the  claim  made  by  the  Post  Office  Depart-  ! 
ment  that  the  frame  vras  special  to  all  bidders.     The  pre-  ! 
f erred  manufacturers  could  produce  frames  of  the  special  I 
material  called  for.   utilizing  their  existing  dies,  whereas  ' 
other  bidders,  including  some  of  the  large  manufacturers  in 
the  Umted  States,  were  forced  to  new  dies,  the  cost  of  which 
Is  shown  to  run  into  thousands  of  dollars,  thereby  prevent- 
ing competition. 

The  nature  of  the  unduly  restrictive  clauses  In  the  specifi- 
cations acc0m.pan3ri.ng  the  bids  In  this  in.Jtance  justifies  the 
conclusion  that  the  Post  Office  Department  was  apparenUy 
unwilling  to  accept  motor-vehicle  designs  which  represented 
the  opinion  of  the  large  majority  of  automotive  engineers. 
Thii  In  spite  of  the  fact  that  such  designs  have  been  ac- 


cepted by  commercial  users  at  large  and  by  other  govern- 
mental departments,  such  as  the  Navy  Department,  Forest 
Service,  and  so  forth,  whose  requirements  in  most  cases 
would  appear  to  be  far  more  exacting  than  the  requirements 
of  the  Post  Office  Department. 

Your  particular  attention  Is  Invited  to  the  request  for 
bids  on  the  300  trucks  In  the  5,200-pound  class.  In  that 
case  the  bid  of  the  Studebaker  Corporation  of  America  was 
rejected  and  the  higher  bid  of  the  International  Harvester 
Co.  was  accepted;  the  principal  reason  for  the  rejection  of 
the  lower  bid  being  that  the  steering  gear  on  the  truck 
offered  by  the  Studebaker  Co.  was  not  adequate,  this  not- 
withstanding the  fact  that  on  numerous  occasions  before 
award  had  been  made  the  Studebaker  Co.  with  Its  re- 
sources and  80  years  experience  guaranteed  that  the  steer- 
ing gear  was  adequate  and  conformed  to  the  specifications 
and  would  give  bond  for  the  satisfactory  performance 
thereof.  As  a  result  of  the  rejection  of  the  Studel>aker  Co  's 
bid  the  United  States  was  compelled  to  pay  some  $38,000 
more  for  trucks  not  shown  to  be  of  any  better  construction 
or  any  different  from  those  of  the  lowest  bidder. 

In  a  recent  purchase  made  by  the  Panama  Canal  the  lower 
bid  was  rejected  t>ecause  the  trucks  so  offered  by  the  low 
bidder  did  not  have  pressure-feed  lubrication  to  the  piston 
pins.  This  notwithstanding  the  fact  that  trucks  not 
equipped  with  pressure-feed  lubrication  to  the  piston  pins 
were  shown  to  be  in  extensive  use  by  various  Government 
departments  as  well  as  the  District  of  Columbia  and  appar- 
ently giving  satisfaction.  The  Panama  Canal,  in  justifica- 
tion of  Its  apparent  disregard  of  the  provisions  of  section 
3709.  Revised  Statutes,  stated  that  the  trucks  were  not  to 
be  used  for  ordinary  transportation  purposes  but  for  the 
purpose  of  constructing  and  repairing  overhead  and  under- 
ground transmission  lines  and  over  wide  areas  and  through 
jungles,  over  rough  roads  and  cut  trails  where  no  road 
exists.  It  is  singular  to  note,  however,  that  there  was  noth- 
ing In  the  specifications  that  advised  prospective  bidders 
that  the  trucks  were  to  be  used  for  other  than  the  ordinary 
I  hauMng.  and  there  was  thus  a  failure  to  show  such  need  of 
I  the  Umted  States  and  as  had  l>een  pointed  out  in  decisions 
of  the  Comptroller  General  of  the  United  States  that  the 
provisions  of  section  3709,  Revised  Statutes,  made  it  an 
administrative  duty  to  specify  the  needs  to  support  an  ex- 
penditure of  pubhc  moneys.  It  Is  not  conceivable  that  the 
needs  of  the  Panama  Canal  with  respect  to  a  truck  differ  In 
any  respect  from  the  needs  of  other  departments  of  the  Gov- 
ernment who  also  use  trucks  in  repairing  transmission  lines, 
and  so  forth.  Furthermore.  It  would  seem  absurd  to  con- 
tend that  the  conditions  under  which  the  trucks  were  to  be 
used  or  the  areas  to  be  covered  are  such  that  only  a  truck 
equipped  with  pressure-feed  lubrication  to  the  piston  pins 
will  answer  the  needs. 

It  is  interesting  to  note  in  connection  with  the  rejection 
of  the  low  bidder  in  this  case.  Federal  Motor  Truck  Co., 
offenng  a  truck  for  the  sum  of  $1,908  90  meeting  the  essen- 
tial requirements  of  the  specifications,  but  not  including 
pressure-feed  lubrication  to  the  piston  pins,  that  at  one 
time  the  Panama  Canal  used  the  specifications  of  the  Fed- 
eral Motor  Truck  Co.— the  rejected  bidder  here— as  a  stand- 
ard in  its  advertisement  for  trucks,  and  the  specifications  of 
the  said  trucks  were  incorporated  Into  and  made  a  part  of 
the  advertisement  for  bids;  and  that  a  protest  was  filed 
with  the  ComptroUer  General  of  the  United  States  by  the 
Autocar  Sales  b  Service  Co.— successful  bidder  here — 
against  the  use  thereof,  and  in  reporting  to  the  Comptroller 
General  with  respect  thereto  the  general  purchasing  officer 
of  the  Panama  Canal  stated  In  his  letter  of  February  27. 
1926.  in  part,  as  follows: 

This  circular  also  contained  the  standard  provision  hereinbefore 
quoted  on  page  2  of  this  letter,  and  bida  were  In  fact  received  from 
three  companies  other  than  the  Federal  Motor  Truck  Co..  to  whom 
award  was  made.  The  speclflcatlona  of  the  lower-priced  truck* 
offered  varied  from  the  specmcallons  In  essential  polnta.  and. 
^  *'  ^""  "°'  satUfactory  for  the  service  required 
The  disinterested  effort  of  the  Autocar  Sales  it  Service  Co  to 
improve  Government  procedure  for  purchasing  motor  trucks  Is 
duly  appreciated,  but  this  office  Is  unable  to  see  wherein  the  pres- 
ent procedure  of  the  Panama  Canal  for  such  purchases  u  unsound 


1h;;;; 


in  bustnecs  principle  or  in  a:  v  v.?.' 
of  the  Government. 
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prejudic.al  to  the  bep-    i-.ure^ 


The   Panama   Canal   was   very 


pr.i^vriv 


iv:  '•'■:    bv    the 

Comptroller  General  in  his  decision  of  M.irr'^.  9  1926  <5 
r  •  p  Gen.  712>,  that  the  methods  nuivt  !>-  corrected  so 
il..-:  bids  be  not  asked  under  speciflcai,  ir„^  so  drawn  as  to 
limit  competition. 

In  a  more  recent  case  th'^  T>-^H'-t:npnt  of  the  Tiv.^rior  en- 
tered into  a  contract  with  th*  Fv  :  M  t  r  C^  in  i"  !  I'-rv 
1933  for  the  fumlshinp  of  a  2-dor'r  5-pnssenger  a  ;•  ::  lyt;- . 
the  low  bid  of  the  Contliv  iif  il  Automobile  Co.  b^-iiir  :ejected 
because  the  5pi-f^  t"^r=  w'>.«  i-nount'>d  ;n  the  rear  in.'=''>?.d  of  in 
a  right  front  Ur.^i:  wc'.i  n^  sp'Tified.  In  other  wuid;  ti.' 
low  bid  conformed  In  every  re:p<*ct  to  the  advertir>ed  .spocH- 
ra'; r:,'  ,\,t^yf  tliat  the  sj-are  lire  was  mounted  on  the  rear 
"^^■•■''•l  "1  n,'-  n>:ht  front  fender  well.  I  assume  that  it 
would  not  t>e  serlovi'-ly  contended  by  anyone  that  an  auto- 
mobile conforming  in  every  respect  to  the  advertised  .-^picfi- 
cations  except  location  of  .<;parc  tire  would  not  answer  the 
needs  of  the  United  States  for  ordinary  transportation  pur- 
poses. The  procrMur--  tollowed  in  this  case  justifies  but  cr^ 
conclusion,  and  \hnt  :s  the  deMre  of  the  contractinc  nffire-- 
to  purchase  a  par*  uiar  make  regardless  of  automobiles 
•ffered  by  others  ai.ci  at  a  lower  price  and  conforming  to  the 
essential  requirem«?rit'  o!  ?he  .<^pecifirations. 

There  wa'-  at  oiu  ;:r:  e  a  tendr  ncy  on  the  part  of  the  \ari- 
ous  establishments   of    lii'^    Goveniinent    to   Ftandard;'e    on 
automotive    equipment,    p.^tirula:  Iv    the    War    Deijartin- !it 
Origmally  the  War  Department  .st  ated  that  the  Donj?e  ajt,.- 
mobile  would  best  meet  tlv  r.<  eds  of  \he  servic",  and  :t  was 
adopted  as  the  standard  and  appro\ed  type  of  rrintor  vt  >.:;:■ 
for  the  Army,  and  purchases  were  made  anordingly  ic;   the 
fiscal  year  1925.     Next  yea:   the  Chevrolet  was  adopted  ov 
the  War  Department  as  the  only  automobile  that  would  sat- 
isfactorily meet  its  need.     Recommendation  wa-  al-o  uiaue 
by  the  War  Department  for  the  pu-ciiasp  of  a  Willy--Knight 
car.  with  the  result  that  we  find  t^iie  War  Dcpa:imt  iit  urging 
standardization   of   a    particular    n;ak(     of    car    bee  au.se    of 
military  necessity  and  at  the  same  time  cihiu-  purchasing  or 
recommending    the    purchase    of    d:llerei.t    luukcs — Dodge, 
Chevrolet,  and  Willys-Knjght  car;: — arid  to  add  to  this  con- 
fusion of  standardization  the  War  Department  .subsequently 
purchased  a  Chrysler  touring  c.^r  and  Chry--inr  sedan  and 
more  recently  Ford  cars.     I  am  infomied,  hcwever,  that  this 
situation  has  been  somewhat  corrected,  and  there  is  not  the 
desire,  or  at  least  the  War  Department  is  not  known  to  be 
liow  attempting,  to  standardize  on  one  particular  make  of 
automobile. 

In  connection  with  the  d'awir.K  of  the  specifications  to 
accompany  the  request  for  bds  the  Comptroller  General  of 
the  United  States  has  on  numerous  occasions  stated  clearly 
and  concisely  the  conditions  that  should  govcrr.  tih  j-ub- 
stance.  being  that  under  existinR  laws  governm.:  pur.  r.  .se 
of  equipment  for  the  Government  the  controIMnr  elrn.ent  is 
the  job  to  be  done,  the  work  necessary  tc  be  a  r-  n^Ti'.ished. 
The  request  for  bids  must  fairly  reflect  the  net  ds  through 
specifications  or  otherwise,  and  the  equipment  to  be  had  at 
the  lowest  price  that  will  serve  to  do  the  job  is  that  au'-ho-- 
ized  to  be  purchased  at  the  public  expense.  If  the  ne  d  be 
of  an  extraordinary  nature  as  distmeuished  from  th'>  u-u,,! 
50  as  to  require  unusual  equipment,  the  true  na^u-t  ^i  n^, 
need  should  be  fully  disclosed  so  that  all  who  v.i.h  lo  bid 
may  be  informed  but  the  specifymp  of  minor  details  having 
nothing  to  do  with  the  need  may  only  be  viewed  n'^  an 
attempt  to  limit  competition  and  r:rrumvent  the  law.  The 
fact  that  manufacturers  put  oit  tprtain  mako-  d'>es  not 
necessarily  mean  that  they  would  rot  bid  upon  specifications 
open  to  all  and  not  descriptive  of  a  particula:  make  or 
manufacture. 

The  various  motor-vehicle  manufacturers  and  stockhold- 
ers have  an  interest  in  doing  businf^ss  with  th^  Government. 
They  have  a  right  to  stand  or  fall  on  such  business  by  the  I 
superiority  of  their  product  rather  than  by  iavui:";sm  of  a 
purchasing  officer  or  predilection  of  that  purcha.s:iv'  officer 
for  some  particular  make  of  car  The  AmcrJran.  ix^ople 
through  Congress  have  an  intere.-^t  in  keeping  expenditures 


to  a  minimum  a;vi  pre-.-f^n.in'r  fa'.-ontl" m 
travagance  in  the  expenditure  0:  ;; ublir  fi 
sion.  permit  me  to  state  that  tiit  pi  ,..liui( 
Post  OfQce  Department  in  awaiaui.;  in;    c 


tion,  as  well  as  the  other  cases  r^:  :  1 
tlve  as  to  why  there  exi.s*.  ^0  n.uii 
bidders  and  why  numerous-  romplam 
the  office  of  the  Comptroller  General  0 
f?inn'!t  b'^  <''r!'->u-l-  r"n*eT:ded  that  ^-i 
t'  .,i:ufd  ...  11,  (  ,f.»  .,  irlerreu  t-  1  . 
I'mtcd   St.-iU:-    OS    la.r    to   compftitive 


waste,  av::'  ex- 
ds.  In  ccn.lu- 
lol]'iv,'-d  by  ihe 
.t  racts  m  c:u:  -- 
d  '-•)  1  but  nh:-:ra- 
i-.:.t.ti:...ic t.'_  n  anu  in; 
~  a.-'-  bemK'  fii-'a  m 
the  United  Sta'"s:  it 


1    the    Uitere 
bidueis.    nor 


as  was 

'.:    thr 
(i  .)e':    !t 


C(^mply  witii  tfu'  c-(.-::(:ii  of  the  Supreme  Cou't  ot  the  I'nited 


S-ates  m  the  .a:.,  o!  the  Unilcd  Slates  v  ['urcdl  En-  In--' 
C  24f*  U  .-.  ''.:?.  to  the  effect  "  thai  the  Government  .si.uaid 
be  animated  by  a  vi.-,tire  as  anxiou.s  to  con.-.d' r  the  rifiht.s 
of  the  bidder  as  tc  ;-..  :.-t  upon  it.s  own."  It  can  but  seem  to 
ca-st  doubt  un  the  ,nUi,r;ty  of  the  pui-cha.suit  offlcen^  ul  the 
United  States,  ehmmate  competition  to  the  prejudice  of  the 
competing  bidders.     Purth'^more.  surh  re- 


Go;  e  rumen  r  an: 

s* v.<'\  w  e    "^'.iecif^. c 


witli    a    111::. ted    m 


of   Qu.ilifird 


b.GCcrs  le-..,;  ui  .niu  cased  cost  to  the  Go-,  crnmeni  ui  a 
whtn  ei(.nomy  in  Gcjvernment  expenditures  is  of  paramiii 
im.portancc. 


ime 


and 

Fo  : 
De- 

f  I'-'f. 
r.  :\'e 

tally 


A  Pi-AN  sv^czairii  to  otr  coM.v.:TTr.E 
I'll'  :;'.trn'j  .;:  r  [  ;',,.  T'ommiutee  on  tlie  P  wt  Offia 
P'j'-'  H-ari-  lias  been  call-d  to  the  methods  u.^ed  by  the 
Otfi.t  I>  p.-.rtment  in  i;i;i  >■  hasinp  n.iotor  trucks  for  Vu: 
paMnit  r;t.  and  thert  ,s*-t.r.;s  to  he  a  fr^hnt:  thai  the.-c  : 
liuus  are  made  too  near  thp  evA  of  tJi'-  ''.m-ii  ■'•p.ir  t( 
the  Department  sulBcicnt  opp^ortunity  t^  inve-,:.£ct;. 
the  merits  of  the  indivKructl  oids. 

Believing  that  the  Department   at  the  befinnmc  oi  *ach 
fiscal  year  has  a  general  conception  of  it,-  ;v,-tor-t:u  k  re- 
Quirements,   it   is   respectfully    suggested    that,    insieau    of 
waiting  until  the  end  of  the  year.  spec.hc;i;i  ns  b.    ciaun 
and  bids  requested  early  in  the  ye?.r    to  pcrnut  of  a  piupcr 
review  of  all  the  bids  and  give  ma:......L;urer.s  an  opportunity 

to  submit  claims  to  sup.k  r;  then  bids,  ^i.  /Sid    iiey  .-,0  desire. 

Knowing  that  there  laay  arise  soiut  qut  :a,n  a-  *o  the 
exact  amount  of  money  axa.labl;  f.  r  this  ;.>u:pose  aj.i.  m 
order  also  that  the  Depart n.ents  nc  Ji  may  be  met  in  the 
event  the  original  order  falls  .short  01  actual  requirements, 
It  is  further  suggested  that  the  speeifieations  contain  a  pro- 
viso that  a  small  percentage  of  additional  motor  trucks  may 
be  purchased  at  any  time  during  liit.  il.>cai  year  at  the  same 
contract  price. 

In  addition  to  giving  the  bidders  an.ple  '-ppor'uni'y  to 
lay  their  claims  before  the  Department,  it  is  belie-,  td  th.^t 
this  method  would  permit  of  a  Ionizer  per.>:.d  ol  t.me  in 
which  to  make  dehverie.-.  whicii.  m  turn,  wouid  enable  the 
contractor  to  schedule  production  m  a  way  tha'  would  hel  j 
to  keep  down  the  costs,  giving  the  Government  aa.^nta/e 
of  a  lower  price,  and  stabilize  employaieuL  by  reiannmg  the 
employees  over  a  longer  period. 


;  \:; 
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b:is,  d  r-n 
JML;.--.  the 
i>    .'  cfore 
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MOTOE-TRUCK     SUGGESTIONS     SUBMITirD     TO     THT      ^ 
POST    OFTICE    AND    POST    K^.Auti 

The  White  Co..  Cleveland  Ohio;  A  c!a.SEi&ca:. 
type  of  service,  operating  conditions,  etc  Ui. 
manufacturer  must  establish  aj.u  ;njvt  his  qi 
being  permitted  to  b:d 

Ken  worth     Motoi      iruc  k     Corporation      S«'at 
quantity  on  which  bids  are  requested  is  sc,   ;  :    ..   .^.^   t. 
90   percent   of   the   truck   companies  from    bian  ;. .       L  >.. 
facturers  should  be  permitted  to  bid      The  motor-truc.K    b,, 
Is   very   much   of   a   local   business.     The   conditions   ir.-t    :;. 
district  are  handled  by  the  tra  k   nif.a  ;.'acturer.  and  ycu   v.;!S    not 
And   the   same   stondardizatici.    m    iii'    nianufa<;ture    of    trucks    as 
you  will  and  in  the  manufacture  ui  ru.;- 

Continental  Motors  Corporation.  Detr;at  M.f  h  .  A  cenerai  .'speci- 
fication covering  tlie  gasoline  engine  shcu..!  .uaice  when  dealirig 
with  reputable  gas  engine  and  truck  maii  a'aciurers  EJtpart- 
znent's  rigid  standards  calling  ior  c-c.r-.a  .<  lubrication  features 
in  the  engine  as  well  as  horsepower  aa,;  t  rrji-  ,  .,:  ;•  a:  :,  _:'.C'n 
speed  entail  changes  in  design  and  ;  e  <  ..  ;....:.■;,;  ■  ..>(  i.'^om 
bidding  becau.se  the  engine  is  not  11:  strict  acvorcaace  ■s.ith 
descriptive  literature  previously  pucl.^.^ed. 

Moreland  Motor  Truck  Co.  1a»-  .'.w.u-;.  Ca:;'  Pacific  ccj;  ."^t 
manufacturers  prevented  from  biaJin:  i;. ,  a-js.<  -aptinrations  re- 
quire bidder  to  bid  on  all  of  the  uruer  a.va  t^  bi  Rbie  t^  provide 
service  at  each  one  ol  the  cit.c.--  .>...>  re  t;.,-  t.ri(  ks  are  used. 
Local  conditions  are  best  met  b}   i^^ai  laauunictu.-i  ^!^    and  Pacific 
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eout  m«ntif»<rtarer»  would  like  to  be  pennltted  to  bid  on  truckj 
for  UM  in  thmt  taRttory.  ^   .,^ 

Broclnray  Motor  Co,  Inc.,  Cortl*nd.  NT.:  A  repuUble  builder 
HMoU  •««I7  BBAjor  tpeclflcatlon  tbould   not   be  rejected   be- 
ta* doao  no*  vme  In  hA»  it&ndard  line*  cerutn  design  feature*. 
M  q;>ccua   wrtit-pln  lubrlcmtlon.   unleas   be  ha«   In   ftdvmnc« 
tunltj  to  decide  whether  or  not  ■ucta  a  ^>ecl*l  feattire 

bo  tneorpormted  In  hl»  gtandard  lino. 

fodoral  Motor  Truck  Co,  Detroit.  Mich  :  Spoetfleoftlons  should  b« 
drawn  so  that  all  truck  manviactmers  may  bid 

Pargo  Motor  Corpor»Uon,  Detroit,  Mich.:  Speclflcatlons  are  too 
reotru-ii^e 

Theurer  Wagon  Works.  Inc.  North  Bergen.  NJ.:  Buslneos  placed 
by  the  Oovemment  for  these  units  would  benefit  the  citizens  of 
•*ch  locality  If  such  bodies  were  to  be  built  m  the  locaUon  In 
which  they  were  to  be  used  in  the  distribution  of  Government 
mall.  It  woxild  be  necessary  to  take  Into  accoxint  the  eUsting 
wa^  scale  prevailing  tn  such  cooununltles. 

Superior  Body  Co  .  Lima.  Ohio :  Specifications  are  written  with 
the  asautance  of  outside  engineers  and  the  scope  of  purchasing  Is 
limited  to  a  few  manufacturers  Qeneral  welfare  of  the  country 
Involved.  Because  of  some  of  the  prices  paid  for  material,  labor 
taaa  received  the  lowest  hourly  rate  in  many  years,  and  companies 
have  been  driven  to  the  verge  of  bankruptcy.  Competitors  are 
■  farced,  or  feel  they  are  forced,  to  make  prices  which  crush  both 
labor  and  material. 

The  Autocar  Sales  ft  Service  Co..  Washington.  DC  :  Considera- 
tion should  be  given  In  ttao  propomklan  of  specifications  to  vehicles 
which  will  give  tbs  most  cootlBOOCM,  uninterrupted  service,  cou- 
pled with  the  mos«  economical  operation,  taking  Into  consideration 
ttao  original  purchase  price  and  the  cost  ot  operation  sprsad  over 
ttae  life  of  the  vehicle. 

York -Hoover  Body  Corporation,  York.  Pa.:  Awards  on  bids  which 
are  based  on  delivered  cost  at  listlnatlon  should  be  Qt^ured  from 
oOdal  tariff  rates  and  not  on  iMClal  ooocosalons.  Bidder  should 
have  right  to  have  comparative  figures  to  check  up  his  bid  against 
the  figures  which  determined  ttae  award  to  the  successful  bidder. 

R«x-Wataon  Corporation.  Canastota,  NY.:  Unfair  competition 
In  the  motor-truck  body  awards  should  be  eliminated.  Depart- 
ment might  make  up  bills  of  material  and  estimated  costs  of 
Um  bodies  involved  at  esch  lettinx.  to  be  used  as  a  g\ilde  In 
dottrmliUng  ttae  lowest  responsible  bidder.  If  a  bid  Is  found  to 
bo  eonsldarably  under  the  estimated  costs  as  well  as  lower  than 
a  majortty  of  the  bids  offered,  an  investigation  should  be  made. 
and  ttae  Department  reasonably  satisfied  ttaat  ttae  contract  If 
awarded  would  be  completed  and  In  accordance  wltta  plans  and 
specifications. 

Indiana  Motors  Corporation.  Marlon.  Ind  :  The  specifications 
■^MWh  ]r**r  have  been  changed  around  to  indicate  a  desire  for  one 
spedftc  vehicle.  This  procedure  precludes  competitive  bidding. 
The  specifications  should  be  written  to  define  a  truck  to  haul  a 
certain  psy  load,  to  give  the  required  performance  under  teat, 
and  be  entirely  free  from  all  the  identifying  marks  of  one  epectflc 
make  and  model.  The  comajlttee  on  awards  should  be  the  poet 
oAoo  IfVTfTPt^"  and  to  ttaom  should  be  fumlstaed  tor  technical 
advice  and  automouve  itmimtl  an  engineer  from  the  Department 
of  Standards 

Bplllman  Kn^neenng  Om potation.  North  Tonawanda.  NY  : 
Advocates  a  definite  minimum  scale  of  wsgee.  such  as  the  high- 
way departmont  has  adopted  in  New  York  State  by  specifying 
that  a  minimum  labor  rate  of  40  cents  should  be  paid. 

General  Motors  Truck  Co..  Ponuac.  Mich.:  Cites  work  of  the 
Federal  Specification  Board  and  suggests  that  the  Department 
adapt  those  specifications  In  ttaelr  final  form,  employing  the 
"  ovktuattoa "  idea  of  these  specifications,  which  considers  ttae 
rwponslblilty  of  the  manufacturer  and  tals  ability  to  meet  re- 
quirements, past  performance  of  product,  service  facilities,  price 
of  repair  parts,  and  many  other  items  in  addition  to  the  me- 
etaanlcal  details  of  hto  product.  After  advertising  for  bids  the 
Department  should  designate  a  period,  starting  7  to  10  days  after 
lawisime  and  continuing  for  7  to  10  days,  during  which  manufac- 
turers may  submit  specifications  on  the  model  they  believe  will 
requirements  and  on  which  they  would  elect  to  bid  Dur- 
ttals  period  the  Department  should  be  required  to  certify  that 
models  will  or  will  not  be  acceptable.  Should  there  be  a 
of  opinion  between  ttao  manufacturer  and  ttae  Depart- 
fagardlng  ttae  interproCatlon  of  the  specifications  wltta  regard 
to  ttao  manafMtaiVs  design  or  product,  the  matter  should  be 
referred  to  mam  eontral  governing  board,  such   as  the  Federal 


TtM  Mlimulwirg  Body  Co,  MllSlnburg.  Pa.:  In  awarding  contracts 
ttao  financial  reapoantMllty  of  the  bidder  should  be  taken  Into  con- 
sideration. Lt  responsible  concerns  often  make  such  bids  as  to 
make  it  Impossible  for  a  financially  responsible  firm  to  compete. 
Oovonunent  should  discourage  unsotind  low  bids. 

Otamond  T  Motor  Oar  Co..  Chlca^.  Cl.:  It  would  be  a  very  de- 
iteaMo  ttalag  if  it  w«r«  poaaltalo  to  standardise  on  s  certain  num- 
bsr  of  makas  ot  trucks.  aUocatlng  certain  sections  of  the  country 
to  those  maawftteluiaii  who  goographlcally  are  best  able  to  take 
care  of  that  partleolar  tarrltory.  This  plan  has  been  worked  suc- 
oastfulty  wltta  largavprtvately   owned  oorporattona. 

Ttae  Oorbltt  Co..  EMndoraon.  NC  :  Each  and  every  bidder  should 
bo  nottflod  In  wrttltfg  of  ttae  reasoiu  for  rejection  of  his  submls- 
■tOD  a  reafinabls  lotagtta  of  tlmo  prior  to  ttae  t'—i^-'it  of  any  noti- 
fication of  award  to  any  ottaar  Middv  for  >ada  acttoo  as  aacta  bld- 
mlsM  AsAio  to  taka. 


Pioneer  Anto  Works.  Tacoma.  Wash.:  Awards  *\ouId  be  naade. 
as  far  as  possible,  to  manufacturers  in  the  district  wherein  this 
equipment  Is  to  be  used. 

It  cannot  be  contended  that  the  purchase  of  standard, 
current -production  motor  trucks  will  result  In  increased  cost 
to  the  Government  because  of  the  necessity  of  purchasing 
standard  parts  for  replacements  when  necessary.  This 
matter  is  covered  in  an  act  approved  June  30.  1930,  which 
reads  as  follows: 

IPwLic—So.  4a«— 7l8T  CoNoaaaa] 
(Hit.  12385] 
An  act  to  authorise  the  Poatmaster  General   to  purchase   motor- 
truck parts  from /the  truck  manufacturer 

Be  it  enacted,  etc..  That  whenever  motor-truck  parts  are  needed 
by  the  Post  Office  Department  in  the  operation  of  motor  trucks, 
the  Postmaster  General  is  hereby  authorized  to  enter  into  agree- 
ments with  truck  manufacturers  for  the  purchase  of  such  truck 
parts  at  a  price  not  exceeding  the  truck  manufacturer's  list  price, 
less  regular  discounts,  without  advertising  under  such  arrange- 
ments as  In  the  opinion  of  the  Postmaster  General  will  be  most 
advantageous  to  the  Government. 

Approved.  June  30.  1930. 

Our  committee  has  been  furnished  by  the  Comptroller 
General's  Office  with  abstracts  of  bids  received  for  the  fur- 
nishing of  automobile-truck  chassis  to  the  Post  Office  De- 
partment, showing  that  the  award  was  made  in  favor  of  the 
company  that  was  actually  the  highest  bidder  but  who 
succeeded  for  the  reason  that  the  lower  bidders  were  elimi- 
nated on  the  grounds  that  their  product  did  not  conform  to 
the  specifications. 

It  may  be  possible  for  the  Department  to  secure  lower 
estimates  by  advertising  for  standard,  current-production 
trucks  and  to  purchase  replacements  or  p)arts  in  accordance 
with  the  act  of  June  30.  1930.  or  to  give  every  responsible 
bidder  an  opportunity  to  prove  that  his  product  conforms 
with  the  specifications. 

Under  existing  conditions  the  bidding  Is  restricted  and 
many  reputable  firms  are  not  being  given  the  privileges  they 
should  enjoy.  This  practice  is  wasteful  and  extravagant  and 
should  be  stopped  in  the  interest  of  economy  in  government 
and  fair  dealing  to  our  American  manufacturers. 

PROPOSED  INVESnCATION  OF  THE  MOnON-PICTTTSE  INDUSTRY 

Mr.  MUSSELWHTTE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  House  Reso- 
lution 95. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MUSSELWHITE.  Mr.  Speaker.  I  am  constrained  to 
oppose  the  re.sclution  fathered  by  my  friend  the  gentleman 
from  New  York  I  Mr.  ShovichI.  Whatever  merits  the 
measure  may  have  I  confidently  feel  are  nullified  by  the  dan- 
gerous provisions  contained  in  section  4  of  the  bill. 

We  are  here  to  carry  out  the  pledges  of  the  administra- 
tion in  its  effort  toward  governmental  economy.  How  can 
anyone  in  this  House  say  that  an  unlimited  empowerment 
contained  in  section  4  for  the  expenditure  of  money  is  in  the 
interests  of  economy?  Why,  gentlemen,  it  is  a  pronounced 
reversion  to  the  old  type  of  junkets  and  waotefui  expenditure. 

This  section  places  no  limit  whatever  on  the  amount  to  be 
expended  in  this  so-called  "  investigation."  It  would  permit 
of  traveling  in  style  by  these  investigators  from  Hollywood 
to  Long  Island  and  back  again,  time  without  number. 

The  very  language  of  the  resolution  Indicates  an  intent  to 
investigate  and  study  every  activity  of  the  motion-picture 
industry.  This  investigation,  of  necessity,  would  be  Nation- 
wide. With  the  limited  committee  suggested  In  the  resolu- 
tion, no  real  investigation  of  this  great  industry  could  be 
accomplished  in  less  than  2  years  and  at  a  minimum  cost  of 
probably  a  quarter  of  a  million  dollars. 

The  supply  of  salable  motion  pictures  has  been  steadily 
shrinking  throughout  the  life  of  the  depression  until  it  is 
today  but  60  percent  of  the  1928-29  period.  As  a  result 
of  this  many  theaters  in  the  country  have  been  forced  to 
close,  while  to  keep  others  open  it  has  been  necessary  to 
Import  and  use  pictures  made  in  foreign  countries. 

The  Inyestlgatlon.  If  carried  out.  would  cause  a  disruption 
In  the  orderly  processes  of  ma^ng  saiable  motion  pictures. 
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and.  by  reason  nf  the  timnoil  of  inrestipntion  w:th  its  con- 
sequent disiurbiUiCr  o\  c^nfuifnce  and  faith  m  the  motion- 
picture  industry,  mulu  tasily  curtail  their  financial  re- 
sources tT  .>;::.  h  an  t-xu-ni  at  ihLs  particular  time  that  thr 
American  nv.r:..:;w  urns  woi.ld  bc'  unable  to  finance  their 
product  for  the  tor'.li.  .'iriir-ii;  season. 

This  financing  n!  ;  :  ^'.a'licn  ls  a  vital  necessity  at  thi? 
trrr.c  of  yrar  when  the  nianufac  turers  lay  out  their  plans  f  :; 
the  (■(  ir.;np  sea.sor.  ;ind  any  disturbance  of  their  arranc'^- 
ments  woulvi  bt  b.  unri  to  rchuit  in  further  curtailed  produc- 
tion, which  IS  provmfi;  so  deva-slating  to  the  moLion-picture 
theaters  of  the  count:  v 

I  do  not  l>elievp  tlK'  mot  ion -picture  Industrj*  should  be 
''.:u:lt'd  iiur  fi,:  ::r,i  .:  ligation  at  this  time.  It  is  a  loyal 
AnuTi'  H-.\  mc'U'-t:'. .  wh  i.^c  contribution  to  the  upkeep  of  th" 
mora!'-  i>:  '\\.^  Nh':c  n  was  so  smsriiLarly  recognized  durinc  the 
war  b:.  Pif'sideii.t  \\':'..s()ri  and  by  every  succeeding  adminis- 
tratujii  I;  hi--  IovkI!;.  supported  the  Government  m  all  its 
movt:ntn's  a.nr.  yxil...  iP  = 

The  continurd  oprration  of  motion-picture  theaters  ha.s 
been  concede  i  hv  ail  students  of  political  economy,  as  wci: 
a.s  nty  and  Siau  k-overnments,  to  be  of  vital  necessity  to  the 
.A-!.  -■ -.i!.  public. 

li  :s  .i  kiK^wn  and  admitted  fact  that  the  motion-picture 
indus'ay  lias  suffered  in  this  depres.sion  and  is  just  beem- 
ning  to  see  the  light,  and  m  fact,  today  is  tremblin?  oi^.  the 
upturn. 

.\n  invest iu'htion  ^\w\\  as  the  one  proposed  would,  m  my 
opinion.  d*':n  iraii.e  the  industry  and  retard  its  recovery 

To  my  mind,  this  pKu-ides  the  set-up  for  the  m.o.-t  elab- 
orate and  cxp^'n.-'.\  f^  junket  m  the  country's  hislory.  Fu: 
this  r-  a-.  ::    if  lO:   no  othrr.  I  nvJi&X.  oppose  it. 

Uncle!  U-Hvr  t  '  f-xtend  my  remarks  in  the  Record  T  desire 
to  include  the  follo-AnnK  telecrrams  from  representative  men 
and  orgauiisations  in  the  Ninth  District  of  Michigan  who 
stoutly  oppose  this  resolut:on: 

Ma..n-:^tt;e.   Mich.,   Ap^il  :iC.    1SZ3. 
Hon.  Hare,    v."    M    ^*r   \NH:Tr 

Re-presentative  .Vtrir*.   ('u';y-rv.TionaZ  Ditfricf  of  Mic^ignn, 
liiU.^c   Of^ce  Building,   Washmgtiii.   DC 
Certain    Indlv.i    ..Js     v.-.i).     \iUcrior    niotlvcs    endea-,-  r'.rij;     for.-c 
through  House  R«  .soljri.jn   No    95.  known   as  the   Sirovict;   rt^s.  lu- 
tlon    to  Investlpate  the  motion-picture  indu.stry      We  respcctru:'.y 
n^'"   your  opposition  to  this  measure  which  at  present  time  wo";l' 
'isly   penalize    and    handicap    the    operation    of    the    lr.tl',i.-:r\ 
during  this  time  of  stres.■^  in  \it..irh  it  is  already  struuglii.^-   under 
excessive  burcten. 

Manistfi:   Board   or    Cumsjercs, 
Germcr  O    Nyk,  Se<r-eta^v 


M^vr-rrrK    Mic-h..    Afr-il   2'^.    1933. 
Hon    Hakbt  W    Mttsseiwh  -v 

Reprmt ntmtima  Ntntn  dm^'fsru^nal  District  of  Michigan, 

Hi^mr  C'^.Cf  Buvld:ns,  Waslmiutun.  B.C.: 
As  our  Rpprpsentatlvr  wp  p.sk  your  opposition  tn  Hi'ii'^'"  Resolu- 
tion No.  S>S,  known  r>  the  Sirovirh  rpfiolutu>n.  to  ln^  e.=tipat«»  the 
motion-picture  Indus  ry  This  resolution  seems  to  be  Inspired  by 
th.oughtlees  ladi.Kiui.is  .ind  vvau.d  bring  untold  hardship  on  thus 
.:  :  .  tiy  which  empli  y^  thou.s.ind.-  of  workers  directly  a:.d  :r.c;:- 
rt-ctiV  and  which  n»  "••■•^er.t  should  not  be  further  diPturbe<.i  b% 
such  destructive  ieri-slh'u  n 

M.VNISTEI    UNTTT    CLfB, 

ThoV-AS    Kk.fly,    Prt:>idc;it. 

I  


Cadillac,  Mich.,  Ma-j   1,  1933. 
nARK\    \V    M'-'i<r:  wnrrr., 
hcrust    ..'   /;    r     oevtatv'^s.   Wo-^hinaton,  D    C: 
I  desire  t    >  >,    c-s   :r.\     ippobiUi.n  to  House  bill   No    95    knoviT: 
Tus    the    "Slrvnii    ii.'>o;  ution  '  ,    Ix-lievU'.g    it    to    be    out-of-.'^if  p    at 
y>-"-~ent   time,   and   trupt    your   views   in    this   matter   will    coinc;!^' 
witli   n.iiK 

I  James   C.   Fltn.n 


Hon    ItAKf..- 


^t• 


MAJJiSTKi.    IbiicH.,    April    26,    JS-.^. 


K/^r,-!>rntatti  '     Vt'ir'i    Di'Tirf  of  Michi^n. 

:•    use  o^ce  Building.  Washington.  D.C 

Our  H'tenuor  hR."  N  >>n  diricted  to  House  Res^>lution  N<i  f^' 
kiiOrt  ■  a.  ■.:.■  o.'  \,i  ■  it'^>  .uiiuii'.  to  invesugai*  ihe  nion.ir.- 
plctU!!  iruKi-;:~y  \Vr  a-.k  yea:  lirm  oppo.sltion  tc  the  pa-s-sin,;  (,: 
this  m<  A.«:iirp  W  !c!  wo<;i(i  piHre  anoiher  un^^-arrantod  burd<  ii  on 
the  nioi.  ':.  ,.1  !urt  ini;a.«irv.  which  at  the  present  tune  u.  surUi.- 
ghUK   .if;<..n.sl   Lxiiis  to  k.in.'p  uflaat. 

Manistee  Rotajit  Ciub, 
Ted    Volmeb,    Sccreiary. 


THTKD   nrncirscr  cnt 

Mr.  BUCH.\N.A.N.  Mr  Sjx^dker.  I  atk  iinanimnu?  con'^ent 
to  take  from  the  Speaker  s  table  the  bill  HI-:  -.390.  tlic  third 
deftcicnry  b.'.l.  wiih  S'-nate  amendment.;-,  d.a^'ici  i...  [he 
Seiiaie  ainendnjcui.s,  and  a.sk  for  a  coiut'ience. 

The  SPE.^KER  Is  there  objection  to  the  recu*-^-'  of  the 
gentleman  from.  Texa.^''  lA'ter  a  pause.  1  The  C'n.i.i  hears 
none  and  appu..nt.-  tlie  following  cunleitHi.  Mt.vis.  Bn- 
cHANAN.  Tavlok  of  Coiorado,  Ayres  of  Kai-Lsa.s.  T-.e^r  and 
Bacon. 

leave  to  address  the  house 

Mr.  PATM.AN,  Mr  Speaker,  I  ask  unanin^ous  con.'-Tnt  to 
proceed  for  2  minutes. 

Mr.  WEIDEMAN.  Wiil  the  gentleman  wulihoiu  liiat  n- 
Qtiest  a  moment  '.^ 

Mr.  PATAIAN.     I  withhold  it. 

Mr.  WLIDEM.A.N.  Mr.  Speaker,  may  I  state  further  that 
my  coUeat'Uf  th^  pentieman  from  Michigan  Mr.  iI.'.r'i  •  was 
detamc-d  on  important  bu'^iness  and  therefore  d...  inj*  vote 
on  the  indepcnaeni  ofLce^  bill. 

MEDIOrP.ITY  TF.itnarv.ANT 

M'-.  HENNEY  Mr.  Speaker,  I  ask  unanimou.^  cGn'-e:it  to 
extend  atiLi  rcv;-e  .n^y  remarVzs  and  to  include  :r.  tii;  Hr..or:D 
an  orati..n  L  Aithur  B.  Madig.son,  caplioiied  "  Mod.^c:  ;iy 
Triuir.phai.t  ",  which  recently  won  the  national  oratorical 
contest  h»'ld  a:  Iowa  City  Iowa.  Mr.  Madieson  ;.  a  dis- 
tinfon-hec  rtudc.nt  at  the  Unjvorsity  of  Wiscoiisa:.  and  i.-  a 
ccn.sl.tue.n:  cf  nn:i(  at  Madison.  Wis.  I  believe  tlu.t  ihis 
young  oratjr.  wiiu  haj-  received  national  distir.otion.  de- 
ser\-es  the  con.vide.'^ation  of  a  place  iii  our  naticn.al  Rlcoed. 

The  SPEAKER.     Ls  there  objection? 

Theie  was  no  objection. 

Mr  IT?:nnkY  Mr.  Speaker,  under  the  l-'ave  to  '^xtcr.d  ir.y 
remark.s  ir.  t-hc  Rlcoud  I  include  the  foliowintt  text  ul  an 
orignia!  oration  by  Arthur  Mapidsoii.  which  lh.i.s  pa.'^t  w"ck 
won  hnm  fir-^t  place  m  the  Natiorjul  Oi-atorical  Lpu"Uf^  con- 
test at  Iowa  C.ty,  luwa.  Magidi>on  won  the  SIOC  ti-ankcii- 
b-.n-Lcr  'Mitorial  contest  with  the  same  .^election  sonie 
tini"  aeo; 

0)1,  h  b;f..k.  v.'ind>v,'p'  h.ilside  m  Ver-ncnl.  tlirre  i?  :.  nf-wly 
::.acif  t:.-;..  t  .\s  yc:  n  heaartone  ma-'-k.'-  t.ne  iGeni;ly  t!  xne 
i>,  up.iM  I  ,.-■:..  .;iu  ^.f-'-  tv)  ^-.iggfst  ont-  -an  undfcoravfc;  pi.iar  tjt 
iit-one  viL;.  ir  i  .i.- ;.  r, ;.)'.  .oi.  For  the  man  was  biicnL  ;n  Ir.e  .s.iti:t 
in  death,   anu   -.*;.;    f  .^.-l.^.    .■■lieni   torevt-r 

No  WiTds  of  his  w:.l  l.^iiK  Uncer  m  our  rarmon*-s  Wr  sl-iall 
retain  nu  cv.iortul  Ptories  -*  nis  acts  as  the  Natir  n's  Clnet  E-xorut:ve 
He  made  no  ete::.;.l  prect-denis  as  did  Wa.'-nmpton.  i^e  ijropound(-d 
no  new  political  p!..;osopl.y  a.-  did  JeSer.son;  lie  Licked  tht  ni;:i:td 
majestic  persciniil;  v  c!  i  int  oin:  ti-is  public  appearances  -cere  not 
filled  with  th*"  bo.'nt:  .-i:r  snown-ian.'-hup  of  I'.ht-ot; ore  KxjscmIt.  He 
had  neiihf:  ':>  :.  :;.r.y  m:en  ot  Wn.-on  nor  the  genia.  sim- 
plicity of  itard'Tie  Vi  I  we  shaii  remember  him  —  remt  niber  hnn 
l:.r   wh.Ht   h'    Via.-   riither  tnan   lor  wh.ai   he   did. 

Cal'-m  C"  olidfre  -.vas  Governor  of  Massachusetts  at  the  time  of 
The  Boston  pel:  -e  PlrlV-.(\  \\'hether  c:  net  he  artiiallv  '.^-rote  the 
r;nt;;ru;  proclamat  ,a:i  ciedlted  to  him  is  a  matter  ot  con.UH^ti.rr, 
.  .'.  Of  ..  _.,sf  ."  V  .1-  :--..f.c.  o'.er  l.i.-  s.imati.re  he  be^'an-.e  known 
throiich.)Ut  the  Nation  as  the  apostle  of  law  ar.-i  orr>r  A 
pertuiHr  twist  of  ntob  p'-ycholofty  so  common  Ir.  our  pol.ti'-al  con- 
ventioiii  and  U'cislat;ve  a.'-heinblies.  niadt  him  tlie  Rf'pubhran  ort,- 
cKlato  lor  Vice  President  The  postwar  reaction  fwej:t  l.:ni  trom 
the  shadow.';  ot  int'  fyn-ernorr^hip  Vc  the  complete  oh.^cur.ty  of  the 
\Ke   p.f-f -idency    unner   Harding. 

The  Hardin.LT  admini'-traiion  Is  remembered  ch,*'?.y  for  the  c/.l 
srandal.^  Coohu^e  sat  in  the  Cabinet  meetings  at  the  t:rr.p  that 
il.e  crocked  deals  v.  ere  made.  He  remained  siient  .-ii*t)t  t.hrouph 
the  neco.tiations  .'^ilent  tlirouch  the  discovery  of  tlie  fraud*;,  silent 
thro'iL'h  Sf:.aio-  Tf)m  Wi-.lsh's  heroic  prosecution  of  the  ruilty 
men  Si  Idoiiiv  t.ie  ur»<  \perted  death  of  riardme:  f-hrx-ked  'he 
>.,;,.  :;  ,,:.  ;  ,-:.,i-.  (.'  ■  ::(_.L-  ::.:!.■  ilif  Presidency.  In  that  j^osnion 
h<  still  reinaL.ed  .•■  lent  Only  bf'cauf*e  of  the  insi.'^t.eiv  e  of  hi.s 
Kdvi-^ers  d.T  (  oo.iCiC  -el-jctRnt ly  accept  tlie  resienatii;r.s  of  Denhy 
and  Daupherty  from  his  Cabinet.  Yet  when  these  tw..  had  left  the 
Capital  the  countrv  re'oiced  that  at  last  It  had  a  F*resident  who 
would  resi.l.iteiy  punisn  uU  evildoers. 

r  vV.iUe^  s  a  e-nsion  to  the  Presidency  wa^  porhap-  ^hf  most 
or:.:;.oi  ;:..  ..-N;;'  ;ii  his  career  'V^'heii  the  n'^ws  of  Hardmp  s 
deatli  rar!;e  t!ip  VIre  P^resident  was  in  a  cabin  in  Vermont  w.-It 
his  father  There  in  that  New  Elncland  home,  by  the  fiickerine 
>t  Uow  l.ehi  ot  .1  ker  ■>sene  lamp,  the  eider  man  a  notary  pubhr 
raist'd  liis  SO!.  >  hano  to  Hea\en  and  admimsterec  ^be  solemn  oath 
of  office  A:.:",  then  the  people  beean  to  couple  the  name  ot  Calvin 
Cooiidye  with  the  uajxie  of  Abraham  Lincoln. 
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In  1934  th«  Democr«Uc  P»rty  wb  «pllt  Munder  at  the  san- 
rulnarr  b*ltl«  at  UmAlaon  Square  OarUen  The  late  Senator 
L*  Pollette  entered  a  third  party  in  the  Geld.  In  a  rtcoroiia  at- 
to  tftrM*  the  TOte  and  to  force  the  election  Into  the 
of  BapnwnUUTe*.  The  American  people  hesitated.  Here 
•tood  John  W  D«Tl»— •choUr,  diplomat.  8tat««inan.  Here  stood 
Robert  U.  La  FoUette.  appealing  to  the  farmer*  and  worken  to 
support  a  program  of  Industrtai  welfare  and  social  Justice  But 
bar*  was  Calvin  CooUdge  repr«senUng  all  that  was  safe  and  con- 
Mrratlve  In  American  life  His  was  not  the  party  of  Sinclair 
and  Pall;  it  was  the  party  of  Hamilton  and  Lincoln  Davts 
promised  sound  international  policies;  La  FoUette  promised  a 
better  world  for  the  future,  but  Coolldgo  promaed  the  full  dmner 
paU  He  sat  calmly  In  the  White  House,  made  one  speech  shortly  i 
bafore  the  election  to  assure  the  country  that  It  was  funda-  , 
SMOtally  sound  and  prosperotis.  and  was  swept  Into  office  on  a 
landallde.  Bankers.  IndostrlallsU.  laborers,  and  farmers — aU  had  i 
unlimited  confldence   in   the  omniscient  "sage  of  Northampton." 

That  election  of  1924  was  one  of  the  great  failures  of  democracy. 
Xoctaad  of  r«co«nizm«  that  their  Prwldent  should  be  a  forceful 
leader,  and  that  his  party  should  be  an  instrument  for  carrying 
out  a  definite  pollUcal  program,  the  American  people  asked  that 
tlwlr  Chief  Executive  be  nothing  more  than  a  Santa  Cla'os  who 
voold  Oil  their  Btocklng*  with  Pord  cars  and  put  a  chicken  In 
•wy  pot.  When  th«  itopubllcan  Party,  represented  by  Coolldge. 
tried  to  satisfy  that  Impossible  demand.  It  bartered  away  the 
soul  of  Its  founder  for  a  mesa  of  political  Jobs. 

Oaring  Ooolldge's  term,  as  usual,  the  people  were  clamoring  for 
•eeaomy  in  goremment.  CooUdge  gave  It  to  them  by  cutting  the 
blue  strtp«B  off  the  mall  bags,  by  ordering  the  Government  ofllce 
workers  to  conserve  on  papjr.  pencils,  and  rubber  bands,  and 
BManwhlle  by  approving  several  new  and  expensive  Government 
bureaus.     Yet  "  Coolldge  economy  "  was  the  watchword  of  the  day. 

Coolldge  was  In  sympathy  with  the  financial  powers  who  en- 
gineered the  boom  in  Wall  Street  His  phrase.  "  Eton't  sell  your 
country  short  "  became  the  battle  cry  of  the  bvill  market.  "  Cool- 
ldge prosperity  "  was  one  of  the  miracles  attributed  to  the  White 
House  philosopher  We  know  today  that  this  prosperity  was  a 
sham,  and  that  beneath  the  towering  piles  of  easy  money  to  be 
made  In  Wail  Street  was  a  phantom  foundations-desperate  In- 
llfftiffw  of  values  We  know  today  that  even  then  the  farms  and 
faelortaa  of  the  Nation  were  haunted  by  the  specters  of  po-verty, 
unemployment,  and  despair! 

The  Republican  Convention.  1928.  approached.  A  nod  of  the 
bod  from  the  White  House  and  Coolldge  would  have  been  re- 
aoaBlnated  by  acclamation.  But  one  summer  morning,  while  the 
PrMldant  was  resting  out  in  South  Dakota,  he  handed  the  news- 
paper corrMpondents  at  his  camp  small  slips  of  paper  bearing  the 
single  sentence  "  I  do  not  choose  to  run  In  1928.  (Signed) 
Coolldge  "  And  thus,  in  this  terse  yet  cryptic  statement  the  silent 
New  Englander  retired  from  public  life 

Why  did  he  issue  that  statement?  Did  he  have  a  premonition 
that  he  would  never  live  through  another  4  years  In  the  White 
T.  -p-*  Was  he  afraid  of  the  third  term  tradition?  Or  had  he 
s  in  the  horizon  the  tiny  black  cloud  foretelling  the  impending 

-:  a  devastating  tornado  which  would  strip  any  President  of 

;  .ge  and  shatter  the  CooUdge  legend?    We  do  not  know  whether 

It  was  fear  foresight,  genius,  or  merely  luck  which  caused  him  to 
retire  at  the  height  of  his  popularity  Be  that  as  It  may.  he  will 
b*  NMiMBbarvd  as  "  the  man  who  knew  when  not  to  run  " 

Bui  OitTln  Coolldge  had  sowed  the  wind!  And  before  the 
whirlwind  broke  he  quietly  sought  the  safe  seclusion  of  North- 
ampton to  write  syndicated  columns  of  platitudes  for  the  news- 
papers and  long  articles  for  the  Saturday  Evening  Post  at  so 
many  dollars  per  word. 

He  was  like  a  vaudeville  performer  who  has  Just  built  a  house 
of  cards  upon  the  stage  and  then  faded  from  view.  Tbere  la  a 
crash  of  trumpets  t  Another  comes  upon  the  seen* I  The  hotiae 
of  cards  ooUapeaal  So  the  audience  still  damns  Herbert  Hoover 
as  a  bungler  but  elevates  Calvin  Coolldge  to  a  pedestal  and  prv- 
elalms  him  a  miracle  man. 

The  dark  years  of  1930.  1931,  and  1932  went  by.  He  saw  the 
Maapleto  debMl*  ot  the  system  In  which  he  beUered  He  saw 
tbe  imetbtng  Tletory  of  the  forces  of  the  opfpoattlon,  a  victory 
which  even  his  own  once  potent  Tdee  was  powerless  to  stay.  And 
then  he  died,  suddenly,  alone,  as  unexpectedly  as  he  had  t>ec(»ne 
President      And  In  his  death  as  In  his  life  he  was  silent 

The  mound  of  earth  above  him  has  not  yet  become  hard 
Borne  are  still  fiercely  questioning  the  merits  of  his  policies; 
«Cbare  are  as  warmly  defending  them.  Now,  before  his  figure  is 
•oeruated  with  legend,  before  he  is  either  canonised  as  a  saint  or 
Mtutimtdi  as  a  false  prophet,  we  ought  to  analyise  his  story.  Only 
by  (rmnk  discussions  can  we  eventually  award  him  his  due  pUce 
In  our  Aaarlcan  scene. 

What  w«*  Calvin  Co«.  :!<•>'  \\'r.\'-  r..ade  r  ,.-n  ■«■>  popular  as 
r  :    >    biographers   would    have   us   believe  that   his  per- 

jL.;.j...:,  aaj  Aa.-m.  human,  and  lovable  H.  L.  Mencken  calls  him 
a  "  cheap  and  trashy  fellow,  deficient  In  sense,  ahnost  devoid  of 
any  notion  of  honor;  m  brief,  a  dreadful  lltt!»  "T\rt  •  Neither  of 
tbeee  two  extreme  positions  is  tenable.      We   -  u-^k.   ^liat  was 

Calvin  Coolldge? 

Let  us  put  aalde  divergent  opinions.  Let  us  go  to  the  man  blm- 
as  be  is  revealed  in  bis  speeches  and  papers  of  state  We 
a  volume  of  hie  sarllcr  papers  and  we  read.  "  Have  faith  in 
M.u^-ochuaetts."  A  lew  more  pages.  "Have  faith  In  Amerlea." 
s  a  litUe  further.  "Have  (altb  in  government  '  In  bis  last 
public  addreaa.  delivered  at  Madison  Square  Garden  during  the 
recent   campaign,   be   implored    the   people  to   have   faith    In   the 


Republican  Party  "  Have  faith."  It  seems  to  be  the  sum  total 
of  his  political  philosophy. 

What  were  hU  economic  policies?  They  were  epitomlaed  when 
he  said,  "  The  fostering  and  protection  of  large  aggregations  of 
wealtb  are  the  only  foundation  on  which  to  build  the  prosperity 
of  the  whole  people."  Or,  in  a  more  poeUcal  mood,  "  The  man 
who  builds  a  factory  builds  a  temple,  and  the  man  who  works 
there  worships  there."  It  Is  In  these  incredible  words  that  he 
stated  the  pith  of  his  economic  belief. 

Have  faith  In  the  captains  of  industry!  Have  faith  in  the 
Ultcbells.  the  Insulls.  and  the  Kreugers!  Twelve  million  starving 
families  must  be  content  to  have  faith  In  these  demigods!  And 
to  think  that  Calvin  Coolldge,  living  In  the  industrialized  twen- 
tieth century,  could  seriously  offer  tbeee  banaUtles  to  a  ruined 
and  prostrate  Nation  I 

But.  after  all.  this  Is  not  the  philosophy  of  Calvin  Coolldge. 
The  Ideas  are  as  old  as  the  lalssei  falre  doctrine  of  Jeremy 
Bentham.    Coolldge  did  nothing  original;  he  said  nothing  origins!. 

Perhaps  our  answer  lies  in  that  very  fact.  For  in  the  lack  of 
anything  outstanding  about  the  man  U  a  suggestion  that  as  a 
Northampton  lawyer,  as  Governor,  as  Vice  President,  as  President, 
Calvin  Coolldge  was  never  more  nor  lees  than  an  average  man. 
He  had  no  transcendent  qtialltlce  of  leadership  His  personality 
was  average — neither  remarkably  forceful  nor  deplorably  weak, 
neither  humorous  nor  humorless,  neither  saintly  nor  wicked. 
Then  why  was  he  so  popular  as  President?  A  political  opponent 
once  said,  "  Profound  silence  was  mistaken  for  profound  wis- 
dom ",  but  It  seems  to  me  that  there  Is  a  better  answer.  Tlie  very 
fact  that  he  was  Just  an  average  American — one  of  the  locil  boys 
who  made  good— gave  rise  to  the  myth  that  Calvin  Coolldge  had 
the  Interest  of  every  common  citizen  at  heart.  Extraordinary 
luck,  plus  his  own  canny  shrewdness,  plus  the  sentimentality  of 
the  electorate,  made  Calvin  Coolldge  a  hero. 

We  may  not  admire  his  policies.  We  may  dlsasre*  with  his 
pollUcal  and  economic  philosophy.  Even  his  staunchest  friends 
are  forced  to  admit  that  his  6  years  as  President  produced  no 
great  achievement  on  his  part.  Yet  he  has  a  secure  place  In  his- 
tory. For,  though  Coolldge.  the  public  ofDclal.  may  have  seemed 
cold.  sour,  flinty,  and  unattractive,  our  aversion  Is  tempered  with 
a  smile  when  we  think  of  Silent  Cal.  the  man.  After  all,  that 
slow,  cautious,  thrifty  Yankee  is  the  Inevitable  product  of  our 
system  of  government,  the  veritable  incarnation  of  democracy.  He 
Is  the  vicarious  fulfillment  of  a  hope  that  we  all  cherish;  his 
triumph  Is  ours — the  triumph  of  the  average  man  Calvin 
Coolldge,  more  than  any  other  national  figure,  personifies  the 
spirit  of  middle-class  America. 

I  will  not  condemn  Calvin  Coolldge  as  a  man.  I  condemn  him 
rather  as  the  personification  of  middle-class  America,  which  wor- 
ships superficialities  and  sets  a  price  upon  platitudes.  I  condemn 
him  as  a  symix)l  of  our  tragic  rejection  of  the  prophetic  dream 
embodied  in  the  League  of  Nations  and  our  stupid  preferences 
for  the  banal  "  back  to  normalcy  "  slogan  of  a  petty  Ohio  politi- 
cian. I  condemn  him  as  a  typical  representative  of  an  electorate 
which  scorned  the  social  philosophy  of  the  elder  La  Follette  and 
chose  the  psychological  proepcrlty  of  Andrew  Mellon.  I  condemn 
him  as  the  emblem  of  mediocrity  triumphant. 

INVESTIGATION    OF    MOTION-PICTURE    DTDTTSTRY 

Mr  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  on  House  Resolution  95. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker  and  Members  of  the  House, 
at  a  time  when  the  whole  country  Is  suffering,  our  credit 
Btbchioery  broken  down,  our  farmers  pauperized,  our  in- 
dmtf'toB  paralyzed,  and  millions  of  our  citizens  terrified  by 
the  loss  of  their  savings,  their  homes,  and  their  daily  bread, 
we  are  convened  in  Congress  to  adopt  such  measures  as  will 
most  effectually  operate  to  restore  a  condition  which  will 
permit  security  for  life  and  property  in  the  United  States. 
Many  of  our  industries  have  been  forced  to  their  knees; 
but  one  of  our  largest,  the  motion-picture  industry,  is  pros- 
trate, as  a  result  not  only  of  general  conditions  but  of  the 
extreme  and  destructive  abuses  to  which  it  has  been  sub- 
jected by  those  that  are  in  control  of  the  organization.  I 
favor  this  resolution  as  offering  the  best,  the  most  practi- 
cal way  of  correcting  those  abuses,  reviving  a  great  indus- 
try and  placing  it  upon  a  sound  basis  for  the  benefit  of  a 
public  which  has  invested  heavily  in  its  securities,  and  for 
the  benefit  of  the  many  hundreds  of  thousands  of  persons 
throughout  the  country  who  are  dependent  on  this  industry 
for  their  employment  and  livelihood. 

We  do  not  need  to  authortaa  loans  by  the  Reconstruction 
Finance  Corporation  nor  do  we  need  to  issue  bonds  or  go 
into  the  Treasury  to  start  the  life  blood  circulating  m  the 
motion -picture  industry.  We  do  need,  however,  to  iL:>  .v  a 
strong  white  light  into  many  dark  comers  if  we  would  grant 
any  measure  of  relief  to  thousands  ol  swindled  security 
holders  and  more  destitute  emplojeet. 


Every  form  of  chicanery  has  been  emploj'ed  to  ccri.plete 
the  wTecking  of  this  large  -nduKtiy.  Neix)ti.'^m.  salary  ac- 
counts, expense  accounts,  juegltd  accounts,  illr;,..!  t.  r.:bina- 
tions.  fraudulent  financing,  uiinccc^.'^ary  receivt::hip.s.  and 
bankruptcy,  dilatory  tactics,  and  pvcry  other  abuse  which 
could  be  practiced  on  the  cotirt.  conbtitute  only  a  partial  list 
of  the  means  used  by  the  rapacious  wrt-ckers.  Wh.ic  Wall 
Street  has  been  loading  ihr  public  wiihmotion-p:cture  secur- 
ities which  are  now  worth  but  a  small  fraction  of  tl:e  sav-  | 
ings  invested  in  such  securities,  every  effort  lias  been  made, 
both  from  without  and  from  w;thin  the  industry,  to  render 
those  securities  valueless.  In  order  to  effect  monopolies. 
Intangible  assets  have  been  set  up.  illeral  combinations  m 
restraint  of  trade  have  been  made,  and  receiverships  have 
been  jammed  through  tlie  courts  with  the  object  of  central-  1 
izing  under  the  ccntr.^;  ef  utility  m.onopolies  every  branch  of 
this  industry.  On  tlie  inside,  the  practice  of  nepotism  is 
almost  univer-sal,  huge  unearned  salaries  are  paid  to  ir.acti'.e 
executives  and  practically  all  of  their  relatives  during  times 
while  great  displays  of  the  so-called  "  economy  "  were  bemg 
simulated. 

Workmen,  actors.  of!iee  employees,  and  arti.=;ans  of  every 
kind  have  been  discharged  a>  such  a  rate  that  the  studios 
lie  idle  and  deserted  for  the  most  of  the  time.  Tlio^e  few 
employees  remaining  have  taken  a  wace  cut  of  50  percent: 
but  while  this  is  going  ui;  th*-  miHu.naircs  in  their  executive 
positions  still  draw  their  unearned  and  uncoascionable  sal- 
aries. They  have  appointed  a  czar  of  the  industry  who,  with 
sophomoriral  glee,  has  prucef  tied  to  haze  the  independent 
producers,  to  haze  the  writers,  to  haze  the  actors,  to  haze  the 
employees,  to  haze  the  \v  i.;:e  earners,  and  to  haze  the  in- 
dustry and  the  public  in  i.nera!;  and  while  all  this  is  being 
done,  no  real  steps  have  been  taken  to  halt  the  milklne  of 
the  companies  by  those  in  charre.  We  need  ro  n  >  farther 
than  to  the  Wall  Street  Ma-a.:i!^.e  for  April  13.  li^:'-'.  in  an 
article  written  by  Mr.  C.  F.  Mcr;'an,  to  find  a  .statement  of 
the  following  nature: 

David  Selznlck  had  bpon  productlm  rr^ru'ivr  -f  PKn  _■:♦  .ilos 
and  imder  his  regime — during  which  l.e  :k  said  t.o  liave  ci.-awn 
»2,500  weekly — the  studio  failed  to  progros-s  suitably,  so  his  con- 
tract was  not  renewed.  However,  nepoti.sm  is  still  discernible  in 
the  studios,  bo  his  father-in-law.  Louis  B  Mn>rr.  vice  president 
nnd  director  general  of  MOM  hired  him  Vr.c  rop-rted  remunera- 
tion being  $4,000  per  week  Whereupon  llio  l.ib  r  unions  dashed 
back  Into  their  cyclone  cellars,  Biammin^  iht-  door.s  behind  them, 
and  Mr.  Clarke  groaned. 

Mr.  Clarke  referred  to  is  one  Victor  H.  Clarke,  wlio  seems 
to  have  received  much  credit  for  his  efforts  to  cut  the  unmn 
labor  wage  scales  in  the  studios.  If  the  Wall  Street  Masia- 
zine  can  be  consul,  n-d  any  authority,  we  can  proceca  on  with 
Mr.  Morgan's  ariuie,  wh.eie  we  find  the  following: 

It  Is  my  considered  opinion  that  when  much  of  the  water  1~ 
squeezed  out  of  the  motion-picture  industry,  when  li  con.e.'^  tn 
be  administered  by  sane  biisine.ss  men  who  have  the  badLprc^jnc! 
and  knowledge  of  the  country  s  am\i.semeut  needs,  it  may  return 
to  50  percent  of  Us  former  linanclal  potiltion;  but  that  will  mew: 
abandonment  of  superfluous  studio  plants,  retirement  fro:n  ex- 
hibition, cancelaUon  of  absurdly  extravagant  contracts,  rtadjviit- 
ment  of  compensations,  and  some  appreciation  of  what  ma.kes  a 
successful  picture  -  which  isn't  filth,   by  the   way. 

What  can  the  banks  hope  f«r  In  liquidation  of  their  encrmou.s 
loan;?':'  That  will  drp-  :ul  en  ihesr  willingness  to  look  their  situa- 
tion and  the  facts  m  the  fare.  There  will  be  losses  Inevitably. 
It  will  do  the  bankers  no  pood  to  send  out  salvage  corps  fron. 
their  own  officer  That  ha.^  been  tried,  and  the  result  is  flat 
failure.  But  there  am  men  In  Hollywood  who  know  pictures,  can 
bring  order  out  of  chaos.  M^ho  are  real  business  executives  ai:id 
who  have  demonstrated  tlie.r  ability,  but  they  are  not  affiliated 
with  any  studio  today.     They  couldn't  be 

And  If  the  banks  do  not  art  to  protect  their  loans — and  perhaps 
If  they  do — undoubt<dlv  ptockholders  themselves  mu^t  guard 
their  interests,  for  as  cundUion.s  are  now  their  securities  are  wortl-, 
but  a  fraction  of  what  wiis  paid  for  them.  The  re.-^ults  of  the 
congressional  investigation  Into  the  motion-picture  Indu.^try  puc- 
gested  by  the  Slrovlch  resolution  and  adcpfnl  by  the  House  Ruus 
Committee  should  prove  of  wide  public   Interest. 

Actually  the  movie  business  is  a  5-and-lO  enterprise.  rcap.nR 
Its  greate-st  profits  In.  the  yca.-s  when  productlrn  c.>s>  sta\f'.: 
below  $40  000  for  a  feature  aiid  the  top  admi=.>ion  p-i f  tc  a 
thearer  was  15  cents  Since  then  greed  and  rare  .^tupii'y  1 
aU  but  wrecked  It.  However.  If  there  is  a  bright  spot  it  u;- 
In  the  rise  of  the  Independent  producer,  who  has  been  h^ 
strangled  during  many  ye^kis. 


Repardiii^-  the  proposed  resolution,  I  .should  like  to  place 
in  the  Hi.uKD  an  article  appearing  in  the  Cncma  Dijiest, 
Hollywood,  pabiished  under  du:c  ol  Apr.l  24,  19J3.  which 
is  as  follows: 

No  one  within  or  "  without  "  the  Industry  can  Jvistiflably  ques- 
tion his — Mr.  SiEOViCH's — allegations  "that  assets  of  corpcrr>- 
tions  within  the  industry  are  being  dissipated,  dividends  :.ro 
being  passed,  stock  values  •  are  being  lowerod.  and  nothing  is 
being  done  to  protect  the  rights  of  the  stockholders  m  good 
faith  of  the  corporations",  whicli  m  itsell  is  iufhcient  to  warrunt 
an  investigation. 

It  Is  our  belief  that  s,uch  an  Investigation  would  In  comparison 
make  the  never-to-be-forgotten  Teapot  Dome  and  Elk  H .lis  o.l 
scandals  look  like  back-yard  chicken  stealing.  Of  course,  bucii  an 
Investigation  will  have  opposition  en  every  hand,  not  onlv  ir::n 
the  film  magnates  but  from  certain  hlph  Washington  officials 
and  ex-ofBclals  themselves:  for  in  all  l!kel:ho<xi.  If  such  an  in- 
vestigation probed  deep  enough.  It  might  expose  political  intrigue 
on   the   part  of  these   Washington   higher-ups    ;.::d    cx-hicher-ups 

Most    Important    of    all    right   now    is    not    to    ; 
Wh'-hinpton   lobbvlsts   to   whitewa.sh    the    poor's 
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mdom'3 
f  sue)',  nien  r.s 
.Sir  v:ch.  who  desire  democratically  to  lock  a.'ir-r  the  interests  of 
a  bilked  public.  If  alu-t/ed  irreeula:  ities  are  :v:;i.f'X  s-.cnt.  why 
do  these  lobbyists  for  the  t:l:n  :i.,.cr..itei,  as  \\ii:  a^  ,o; 
Ington  officials,  fear  an  invest. c:;.::v:.'  Why  no-  let 
duct  the  investigation  and  let  the  industry  emerge  Trjm  this 
current  chaos  with  at  least  a  clean  slate' 

Two  questions  for  an  mvcstigatme  committee.  If  and  when 
api>oInted,  to  try  to  find  the  :.:.^.-. .::    *     arc 

(1)  How  can  most  of  the  .-tuaio  heads  crrt'.nue  to  b"  mil- 
lionaires and  multimillionaires,  either  in  their  own  names  their 
wives"  names,  or  other  relatives'  names,  while  their  com.panies  go 
broke  (some  of  them  into  bankruptcy),  theaters  have  to  close 
through  lack  of  product,  and  the  majority  of  films  which  are  made 
are  objectionable  for  one  reason  or  another? 

(2)  Why  are  various  lawsuits  involving  the  Nation's  antitrust 
laws  permitted  to  drag  through  the  Federal  and  State  courts 
unadjudicated  for  years  and  years,  while  the  victims  of  these 
alleged  violations.  Including  the  cinema-going  public,  suffer  pend- 
ing these  adjudications? 

For  the  sole  sake  of  emphasis  x\e  r'-peat  D<  n  r  perm.:'  Wa'-hin^- 
ton  lobbyists  and  certain  high  officials  to  whitewash  this  at- 
tempted investigation.  If  their  consciences.  Individually  and  col- 
lectively, are  clear,  they  have  nothing  to  fear. 

For  my  part.  I  should  like  to  propose  several  more  ques- 
tions for  such  an  investigating  committee.  One  of  them  is, 
Why  have  obsolete  films-  and  dead  stock  been  earned  at 
great  values  on  the  asset  side  of  the  ledpcr  of  certain  m.o- 
tion-picture  producing  companies,  and  why  have  liabilities, 
in  the  form  of  personal-service  contracts  runmn^'  inio  mil- 
lions of  dollars,  been  listed  also  as  assets,  and  what  connec- 
tions have  such  practices  with  the  rich'..^  of  stockholders  ai^d 
the  ability  of  studios  to  produce  ccor.,:im.cal  and  cood  pic- 
tures? Why  are  t^Titers.  directors,  and  players  being  paid 
hundreds  of  thousands  of  dollars  for  not  wntme  a  line,  for 
not  directing  a  scene,  and  for  not  havir.g  played  even  a 
minor  role? 

If  the  executives  and  production  vice  president^  are  too 
busy  making  pencil  hgrures  with  general  theater  managers 
of  vast  circuits  to  grive  these  writers,  directors,  and  actors 
anything  to  do  to  earn  their  salaries,  what  kind  of  "  cut 
back-  '  are  they  drawing  with  their  pencil  figures?  Is  it 
possible  that  these  '  cut  backs  "  have  nothing  to  do  with  the 
coordination  of  screen  versions  but  rather  liave  to  do  with 
the  percentages  and  bonuses? 

Thus  we  have  a  situation  which  requires  prompt  treatment 
in  order  to  check  the  race  to  rum,  which  threatens  not  only 
to  wipe  out  the  savings  of  many  who  have  invested  m  mo- 
tion-pi'ture  securities  but  threatens  to  bring  about  the 
downfall  of  the  very  industry  it.<=elf.  We  mast  uncover  and 
place  before  the  Congress  and  the  public  the  methods  of 
jur'gled  accounting  by  which  the  motion-picture  financial 
statements  are  made  up  and  used  as  a  basis  for  the  sale  of 
securities:  the  methods  by  which  the  independent  producers 
are  hazed  to  death:  the  methods  by  which  vast  procucing 
and   ex 

and  rcc  ivrr^-p  m  ord^r 
all  branches  of  the  mdu'ttry;  the  m.ethods  by  which  their 
a.ssets  are  dissipated  through  the  payment  of  huee  personal- 
."^ervice  contracts,  their  em.ployees'  ."^alanes  cut.  their  work- 
'  men  discharged,  and  their  profits  dispxi.sed  of  in  percentages 
aid  b(  nuses.  This  invest  iganon  should  be  instituted  and 
cj.:ned  lo  its  conclusion  if  we  wish  to  give  any  protection  to 


h:b:'i!ie   orfrani/ations   are   thrown    into   bankruptcy 

to  acquire  monopolistic  control  of 
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the  holders  of  these  aecurttles  and  to  preserve  for  the  United 

States  «g«"*«*  foreign  compeUUon  the  business  of  making 

moiion  ptetons.  „ 

moua  KtsoLunoH  »s — nfYisncA-now  or  motion -pictum 

MONOPOLY 

Mr.  O^MALLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoed  on  House  Resolution  95 
and  to  include  therein  part  of  the  testimony  in  the  case  of 
lount-Publix  against  Commissioner  of  Markets  of  Wls- 


Mr.  KNUTSON.  Mr.  Speaker,  rescnrlns  the  right  to  ob- 
ject, how  murh  space  wlU  this  occupy  in  the  Recoid? 

Mr.  CMALLEY.     I  do  not  believe  it  will  occupy  more  than 

half  a  column. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection.  , 

Mr.  CMAIXEY.  Mr.  Speaker,  the  investigation  proposed 
by  this  resolution  .should  have  the  support  of  the  Members 
of  this  House.  This  resolution  proposes  the  creation  of  a 
congressional  committee  to  investigate  numerous  charges, 
many  of  them  contained  in  the  resolution  Itself,  so  that 
Congress  may  recommend  legislation  to  effectively  protect  the 
American  people,  the  govenmients  of  the  several  States,  and 
the  independent  producers,  distributors,  and  exhibitors  of 
motlCfi  pietitna  Iran  the  unfair  and  restraining  influences  of 
an  estabUdwd  monopoly  m  this  important  American  industry. 

There  Is  no  other  business  in  America  that  so  directly 
affects  the  American  public  as  the  motion-picture  business. 
Likewise  there  is  no  other  business  that  has  for  so  long 
brazenly  disregarded  fair  regulation,  flaunted  public  de- 
cency, and  which  has  been  so  successfully  monopolized  by  a 
unall  group  of  producers,  who  have  thwarted  etery  effort 
of  State  and  National  Legislatures  to  expose  their  insidious 
activities  and  enact  legislation  to  control  tbsm. 

For  more  than  a  decade  scores  of  responsible  people  in 
every  walk  of  hfe  from  the  educational  field  to  the  pulpit. 
and  from  the  ranks  of  labor,  and  even  in  the  Industry  Itself. 
have  charged  that  the  business  of  producing  and  exhibiting 
motion  pictures  is  being  carried  on  by  various  corporations 
ta  direct  violation  of  the  antitrust  laws.  In  addition,  they 
have  charged  that  indecent  pictures,  unfit  for  public  display. 
are  weekly  being  forced  upon  a  defenseless  public,  even  over 
the  protest  of  exhibitors  themselves.  The  rankest  kind  of 
frauds  have  been  perpetuated  on  a  large  section  of  the  in- 
vesting public,  due  to  the  manipulations  of  certain  plcture- 
mroducing  and  theater-operating  companies.  This  well- 
u't'ganized  monopoly  of  producers,  through  unfair  devices. 
such  as  uniform-sales  contracts,  compulsory  arbitration, 
blacklisting  of  independent  theaters,  block  booking,  unrea- 
acmabie  zor.  :  .,■  r- .  .;.ition.s.  secret  deals  with  censorship 
boards,  and  c.er.  '.'".f"  --"oni;  i';nn  nf  admission  prices  at  thea- 
ters, baa  promoted  v  '.  -ar;  .  h->!  itself  to  a  point  of  abso- 
lute control  of  the  moLior.-;  ..■."•      isineas. 

State  governments  have  Dter.  rti.aered  helpless  !n  their 
endeavors  to  remedy  this  situation  by  legialatlor.  ;»•  ^  :<'■  of 
repeated  rulings  of  United  .•^-  i- -5  courts  that  th  •  s  i  . 
have  no  jurlsdkt:  r  Ir.  •  •  1="  f  Paramouni  E\.;.;.x 
Corporatfon  afaln.^*  '?•"  wlh.  r-..>.::  :>  ;.i;tment  of  Ajmcul- 
ture  an  '   \f  i.<ets  the    irjirtment  of  my  8ta    •     ^  ik*-:    ind 
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f,    -J.v    ■'<•    '.'.    <  onsln  department  al- 
nt  by   ipeclflcation  these   particulars: 


Court.  Ws*'. 

tefcd  in  lu 

(•)  Th«t  dtsttibutom  -  '  .  *-        .*li  nim«  to  lod«p«odenU. 

(b)  Th*t  producer-«^  t  .;  '-tnibitora  purcbsM  pletttrw  or 
play*  "  Id  ne«m  of  their  raquuvrocnu  ".  thereby  prt-  ;  Inde- 

pna»M  rsbtblton  from  acquirtng  •  "  auiuble  oe  su '  '■  aua> 
bar  of  picture  •• 

(ct  ThAt  dutrtbutor*  "  n%et.  dUcrlmlnatory  prlow.  tenns,  sad 
coiulittons  "  «a  agmiiut  "  f  ftvorod  eibtblton." 

(d)  That  distributor*  And  produo«r-aflUlat«d  •xhibtton  **  h«T« 
etmspirfd  with  each  o'.hcr  in  WUcoiisin  to  exact  dltcrl minatory 
prtess  M  agaliMt  tntritWHT-sfllllEl^  or  favored  exhibitors." 

SeeMid.  Tbe  f—pondwrts  tbiNln.  who  ar*  designated  as  **  the 
distributor  and  producer -aflUalad  eshlbttors ".  are  charged  "  to 
employ   uiUair  practices   In  ttm  Mnetton  of  protective  arrange- 


ments: that  U  to  say.  the  fixing  of  an  Interval  Ktter  one  exhibition 
of  a  copyrighted  photoplay  before  lU  exhibition  by  a  succ.  :  ^ 
exhibitor  In  the  same  community  " 

(a)  That  dlatributors  have  exacted  "  dlacrtinlnatory  protection 
against  exhibitors  " 

(b)  That  distributors  "have  administered  proUctlon  and  the 
release  of  Alms  In  an  unfair  manner  ■  .    ^       ^  ^ 

(c)  That  producer-aflUlated  exhibitor*  "have  Induced  and 
coerced  the  distributors  to  exact  unreasonable  protecUon  against 
Independent  exhibitor*."  ..  w   -« 

(d>  The  distributor*  and  producer-eailslert  exhibitor*  ha»e 
conspired  with  each  other  in  the  State  of  WIseonsm  •  to  "  exact 
discriminatory  protection  against  Independent  exhibitor*  an<J 
discrimination  In  the  administration  of  protective  arrangements 
and  the  rtlaeee  ctt  fltaw  to  independent  exhibitor*. 

Third  That  the  "  producer -afllllated  exhibitor*  "  are  monopo- 
Uzing  the  buslneae  o/sbowlng  motion-picture  films,  l  e..  exhibit- 
ing copyrighted  photoplays  In  conunualtles  In  this  State. 

The  department  has  further.  In  support  of  its  contentions, 
made  the  following  allegations: 

(a)  That  they  have  secured  eotatrol  of  eompeUng  theater*  In 
given  communities  and.  In  some  instanece.  have  closed  one  or  m(»re 
theater*.  "  thereby  compeUlng  patrons  to  come  to  the  houses  of 
producer-amilated  exhibitors  " 

(b)  That  such  producer-afflllated  exhibitors  "have  conspired 
m  the  SUte  of  Wisconsin  to  assign  to  each  the  exclusive  control 
of  the  business  of  showing  moUon  pictures  in  given  commuiil- 
tle*  In  the  State." 

(C)  That  such  last-noted  practices  "have  the  effect  of  monop- 
olizing the  business  of  showing  moUon-plcture  films  In  com- 
mumtles  in  this  State." 

In  this  particular  case  the  department  charged  a  violation 
of  the  statutes  of  Wisconsin  and  sought  to  compel  the 
motion-picture  companies,  as  shown  In  tlie  court  record  on 
the  injunction  hearing — 

(3)  To  compel  the  respondenU  (plalnUlfs  herein)  to  submit  to 
a  hearing: 

(3)  To  determine  the  truth  of  the  charges:  and 

(4)  If  such  charges  be  found  to  be  true,  to  enforce  the  statute 
and  Its  penalties. 

The  net  result  of  the  case,  from  which  I  have  quoted  seme 

of  the  record,  shows  that  the  United  States  court  rendered  a 

decree  for  an  Interlocutory  injunction   on   Apnl    14.    1933. 

thereby    preventing    the    sovereign    State    of    Wisconsin    10 

proceed  against  Paramount -Publix  Corporation  In  the   in- 

junctional  proceedings  to  stop  their  violations  of  Wisconsin 

statutes,  section  99.14.  known  as  the  "  fair  trade  law  '  of 

my  State.     So  when  I  say  that  the  States  are  helpless  to  act 

against  this  monopoly  to  protect  their  citizens  against  unfair 

;  trade  practices.  I  speak  from  the  record  of  the  inability  of 

j  our   established   State   departments   to   act   to   prevent   the 

I  monopolization  of  the  motion-picture  Industry  in  not  only 

!  my  own  State  but  in  every  other  State  of  the  Union.     The 

investigation  proposed  by  the  gentleman  from  New  York  Is 

absolutely  necessary-  in  order  that  this  Congress  may  proceed 

to  recommend  legislation  to  effectively  smash  this  monopoly 

and  protect  the  States  against  the  actions  of  these  certain 

producers. 

Why.  gentlemen.  If  this  committee  were  to  confine  itself  to 
only  one  phase  of  the  motion-picture  business  It  would  more 
than   Justify   creation   and   the   small   expense   this   House 
might  be  caUed  upon  to  authorize.    I  refer  specifically  to  the 
Investigation  of  that  phase  of  the  motion-picture  business 
under  the  domination  of  an  organization  known  os  '  the 
Motion    Picture    Producers    L    Distributors    of    America ", 
headed  by  that  clsvsr  and  elusive  gentleman.  Mr   w  ::  TLtv». 
The  organization  beaded  by  "Elder"  Hays  lia*  u-ci.  d.- 
rectly  reaponslble  for  the  monopoly  In  the  motion-picture 
buslneis.    And  thl«  committee.  If  crested,  ihould  be  able  to 
Qtnaln  ampls  evidence  itaal  (toe  activities  of  Mr.  Hrtv,  nnd 
hie  gaaf  of  motion-ptolart  TMketeert  have  lubs  .:   '      .ud 
propagandized  private  and  business  agencies  to  a  degree  un- 
paralleled in  American  history.     In  the  U  years  during  wh:rh 
Mr.  Hays  was  bead  of  this  particular  motion-picture  org.ia- 
Izatlon.  and  hU  own  so-called  "  censorship  bureau  ".  the  mo- 
tlon-pietore  taduttry   has   been   so   manipulated   that  the 
public-dtitt^   monopoly,    the    oil    monopoly,    and    similar 
superpubllc  organizations,  are  amateurs  In  the  game  of  con- 
trolling,  influencing,   and   frustrating   an  organized   public 
oplmon.     Lnder  the  direction  of  Mr.  Hays  and  his  secret 
censorship  bureau,  r^»"y  independent  producers  have  bten 
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driven  into  bankruptcy.  Tlieater  owners  in  evrry  State 
have  been  forced  to  exhibit  indeconl  a.id  revolt ini;  p:ctures 
through  crooked  deals  and  q\K  tionable  decisioi.s  r';;  it  red 
by  censorship  boards.  rt-.<  hnle  "Main  St'-cet"  theater 
owner  has  been  forced  to  pay  xhv  <(  •  >[  n^A  ;:'v  Mr.  H.ivs' 
own  stupendous  salary  of  $250  000  a  year,  but  to  pay  a 
"  racketeer  tax  "  in  ordor  to  .^upimrt  thp  costly  orvzaiiization 
that  Will  Hays  and  his  cre'vv  have  created  to  f  hniuKitc  and 
destroy  competition  m  e\ery  puii  of  the  motion-piciuie 
field. 

For  years  pleadings  have  been  made  for  an  investigation 
of  the  activities  of  the  Hays  orfzanu'^al'on.  For  year.'-  decen' 
American  citizens  in  every  wall:  of  hfe  have  tried  to  di.^cover 
why  this  great  industry  i;a.>-  persisted  m  releasmp  upo-  a 
defcn.scless  public  a  yearly  delude  of  obscene,  moronic,  and 
downright  filthy  picture-;  .^crr.r  of  them  so  morally  rottrr. 
that  even  the  motion-p)r;ure  theater  owners  rebelled  apainst 
exhibiting  them  but  l.avi  -o  take  them  or  pain  tlie  eirmi'v 
of  the  monopoly  and  be  blackli.sted  But  somehow,  thrc'U-:h 
the  activities  of  the  censorship  bureau  with  it.s  whitcwa-,h 
brush,  the  connectio:..--  Mi  Hay.s  ha.s  maintained  in  Wash- 
ington and  the  most  powerful  legislative  lobby  in  the  his- 
tory of  the  country,  this  oreranized  monopoly  has  succeeded 
time  after  time  m  op'':ily  and  brazenly  violating  every  anti- 
trust law  ever  written  on  t.he  book.s  and  escaping  e\ery  at- 
tempt to  bring  them  to  justice. 

1  ■  b..i'L-'  'hat  this  censorship  bureau  maintained  by  the 
Hays  organization,  instead  of  bemK  used  as  its  proponents 
have  claimed  to  clean  up  the  motion-picture  industry  has 
been  nothing  but  a  means  to  the  end  of  perpetratmc  ar.d 
strengthening  the  motion-picture  monopoly.  They  have 
cared  nothing  about  the  type  of  picture  they  forcf'd  th< 
American  public  to  be  expo.sed  to  a.s  long  as  their  profits  arr 
puaranteed.  ('  !  ''-on  Joy,  one  of  the  chief  "fixers"  cf 
the  Hays  crew,  wrwlc  a  very  interesting  letter  reportnvi 
his  visit  to  censorship  boards  m  the  United  States  and 
Canada  in  1932.  This  repor*-  of  Colonel  Joy's  was  addressed 
to  Mr,  Hays.  In  that  report  he  pivcs  some  interestii^K  in- 
formation as  to  the  true  functions  of  this  so-called  '  cen- 
sorship bureau."  In  commenting  on  such  pictures  a-  The 
Strange  Love  of  Molly  Louvam.  a  particularly  moronic 
descent  into  filth,  Colonel  Joy  points  out  that  this  picture 
and  others  were  passeci  by  some  of  the  boards  only  af:er 
••  earnest  consideration   and  di.scussion  with  us."'     It   is  en- 

'  di-scussions  "  were   such   as   to 
the  pictures  regardless  of  their 
voived.     Farther  on  in  the  col- 
makes  the  follow mg  comment : 


tirely   probable   that   the.se 

convince  tho  heard'-  to  pa':: 
filth  ijecause  profit^  wc'  in 
onel's  illuminating  report  he 

My  suggestion  on  this  s. 
con.structlve.      Thr    r.i:  r.'^'-r 


re  srore  of  filthy  pictures)  Is  entirely 
o'  such  picture.s  In  any  o:i("  pfituo 
(I  a«8Utnc  to  be  relensccl  tiunnc  any  ye«r)  should  be  dctprm.r.ed 
by  their  acceptabllitv  ujiri  the  part  of  the  audiences  An  a\(r- 
dose  pf  tl>i«  then-.e   i.s  l;,id  pcunurnlCB 

The  ciilone;  ,s  last  statement.  I  am  sure,  mean«  to  convey 
t.-  the  nuiker."  of  pictures  that  it  does  not  matter  how  dirty 
they  are  as  lone  a-  thf  y  are  diplomatically  spaced  so  a.s  not 
tr.  ex(;;e  the  public  to  too  much  of  a  protest.  Thu.s  the  so- 
called  famous  HavN  morality  code",  around  which  so 
11;  ii  h  pibl.c'.tv  find  propaganda  has  been  fed  the  puljlic 
i  ;,;.  i!!  ind  whiili  Mi  Hays  haH  built  up  an  orguni/ation  to 
ii.'urf  the  m:i;nirnnn(e  in  the  monopoly  of  the  rnoiiuii- 
pa  'urp  busiM'vt  i^  nnly  tn  be  u»ed  to  keep  thr  public  from 
vr'^-\i'.i:  tin  overdo  r  of  f\Vh  to  the  point  where  they  would 
I-,  armi  unrl  irv^i'^t  upon  an  invextlgatlon  fxuh  a.'i  we 
.i,K  f'l   liere  triday 

I.  'w  I  ;<  ive  'hr  bunk  connected  with  the  Hav«  cen- 

t/nca  1  !0  letum  to  the  organization  which  ^upp(-l^■•. 

la.:.;    th;.>   bureau   throUKh  an  enforcement   of   an 


:d.n».-   for  payment.s  by  certain  producers  to 


!  Isr    up 
lire  UK. 

Arc! 

unci    rn.i. 
u;  '  '•' me 

n.a.r.'.ain  tla-  exixri'-e  of  the  Motion  Picture  Prodiuei-,  i.' 
Distributors  of  Ani^r.ca,  Inc.  Thi.s  particular  body,  of  whicli 
Mr  Hav-  >  a; -0  ■]:<■  hading  llKht,  aid-S  and  abets  certa;n 
prodaccri  and  a.v.soc  laticns  to  maintain  a  restraint  of  trade 
on  copyrighted  productions,  and  in  secret  ways  is  one  of 
the  organizations  of  th(  Motion  Picture  Trust  wlmJi  is 
active  In   attempting  to   prevent   this  legislative  body   Irom 


investigating  their  activities  and  thus  protect  the  public 
against  th(  :r  in.sidious  manipulations.  Why,  genilemen,  1 
feel  sm.e  mat  if  this  Congre-s  1  is  the  courage  to  authorii4<-' 
this  investigation — and  I  hoi>e  :i  will  have,  in  spite  of  the 
threats,  intimidations,  and  aciiviues  of  the  powerful  lobby 
attempting  to  prevent  it — that  this  committee,  when  created. 
will  show  the  American  public  that  the  Motion  Picture 
Trust  aiui  its  lobby  has  even  had  the  temerity  to  enter 
uijuer  tlif  roof  of  this  Capitoi  and  endeavor  to  suLk^idize 
pubhc  officials  right  here  m  the  ci'y  d  Washington. 

This  resolution  provides  the  or.ly  invan»-  '".n  a  thorough 
and  impartial  investigation  into  the  ina^hnury  of  the 
motion-picture  monopoly;  pro\:dts  lije  only  means  lor  dis- 
closing the  colossal  corruption  and  praft  that  has  thrived 
in  the  motion-picture  mdu^stry  iui  ycar.^.  And  it  pro\ide> 
the  only  means  for  disclosins:  to  tiitr  Aniei  u  an  pubhc  how  a 
lew  producers,  for  the  sole  and  only  pnii).'  e  >.<:  dutatinic 
and  controlling  the  actions,  profits  ai^.d  bL..-...v.N.s(  .  uf  .Ninaii 
producers  and  thousands  ul  .nd*'H'ndtnt  iiK-aur  o\\ners. 
have  banded  themselves  lot^ether  ::.  an  "  unbeatable  alli- 
ance "  to  set  themselves  abc\e  :lu  law  and  the  will  of  the 
people  and  complete  their  stranglehold  on  this  industry  in 
bra.^rn  disregard  of  public  welfare.  Thr  tactic  employed 
by  tne  promoters  and  supporters  of  this  one  oreanic'ation 
ha'.e  been  so  infamous  that  I  kn^w  the  revf-u.':on.s  which. 
this  committee  can  disclose  will  astc:und  tlie  A:y.''Y\rdn  pub- 
lic, as  well  as  the  Members  of  th;.^  H  'Usc  wh-^  ha\c  bevv. 
denied  the  opportunity  time  and  a.cam  ti  h.nn^  brou.cht 
b(  fcire  them  the  raar.ficatinns  of  the  mot;on-i;:c"ire  lobby 
Cind  the  motion-picture  monopcly. 

Rumblings  beneath  <he  surface  (!f  r'-:h!:c  op:n:cn  ha',e  m- 
d::  ated  unmistakablv  tliat  the  public  iiscll  is  arou-ed  to  the 
need  for  an  mve^-iratmn  of  the  motion-picture  mdu'^try 
with  a  view-  toward  h  ci^^lation  for  sensible,  decent  rec:ulation 
of  this  indu.stry  with  v.-hich  the  public  interest  is  so  m- 
se])arab!y  linked  As  'he  culmination  cf  a  number  of  months' 
work  nr.  my  own  initiative,  it  was  my  orieinal  irtenition  to 
introduce  in  this  Hou.se  a  resolution  callmp  icr  an  ;n\estipa- 
tlon  of  the  motion-picture  monopoly,  its  selt-ma-.ntained 
"  censorship  tauri-au  ".  and  its  subsidized  lepislative  lobby.  I 
believe  the  re:-c!n*:on  introduced  by  the  gentlem.an  from  New 
York  provide.--  er.ou.c-h  leeway  for  this  proposed  committee 
to  go  into  every  phase  of  the  bu'^ine.'^is,  including  that  of  the 
activities  of  Mr.  Hays  and  his  crew  oi  motion-picture  "  trust 
builders." 

In  ..-nc:n  --on.  I  want  to  say  that  when  any  organization. 
ihruUfch    ito    iobbyiius.    through    its    secret    propaganda,    and 
throuf-'h   its  publications   and   press   releases,   bcldly   as.scrts 
that  It  can  get  any  picture  past  any  board  of  censorship  it 
w..nts    to:    that    when    its    rcpresentatnes    ^0    so    lar    as    to 
tamper  with  and  fix  news  reels  to  mfiuence  pubhc  and  po- 
litic al  opnnon. .    that    when,  under  cover  of  a  copyright  law 
enai  t(d  by  this  Ccn.cress.  it  extracts  penalties  and  payments 
from    defensele,>s    sinall-theater    owners;    and   when,    by    in- 
tmndations  ol  eniployecs  and   ILs  influence   and   friendships 
among  inembt.  rs  of   public  bodies,  it  dares  to  openly  boa.-.t 
;n  th'*  press  cf  the  Nation  that  It  can  continue  to  bunco  and 
hoodvimk   tlif   iHibhc   and  thr  lawmakers  and   still  success- 
li<:;y   (h'ike   (;•?    any    inv<',-iljgatlon    proposed,   it   lia*»   rn.'wlr   a 
dircd  challenge  to  the  integrity  and  couiage  of  every  Mem- 
ber of  thi.s  Hous'   (jf  UeprrcrnltttjvcN 
I        HiDce  the  lav  or  able  report  of  the  Uule     Commit  (ef  on  thlfl 
ref.olutam    n.iini  ;  nu..    lelenniitu^    arul    letu-rr.    have    been    re- 
ceived  liv/iii   the   ull-[><)W(!rful  iMcinl^f-rs  of   the   moiiojxjly   to 
tlie  (Heit  that   thl'    iiivi-«1  nation  should  be  pn-vented      'Vhr 
public  fiivors  thi,s  propu;.ed  invef.t Utulion,  uttd  n)  flofr*  every 
.•.inuil,  inaep<  ndeni  exhibitor  aiui  tiwaU-r  owner  in  the  toun- 

Iiy  uhn,  v^,l*i  Ihe  pl.ljla',  l(;ok.s  h^rwaid  With  hoiJ«*  that  thl.s 
Houe  will  treat  <■  I  his  committee  and  that  ll.s  Mib.st-quent 
rivnation,  v  1!  :ru:!  m  law^  that  will  protect  the  public 
.merest  I  i.i-pc  that  every  M<  inbc  i  here  will  ( .hallenge  the 
bcja.-,t  anu  til'-  ua:c  (j1  these  aiclirac  keLt(  rs  '  ol  busineh.s 
that  they  have  been  able  Lo  prevent  every  investigation  of 
then-  activit.i  .  evtr  proposed  and  'Aiil  supp<Jit  thiS  resolu- 
11. m  It-  '.la.,.  .u  (  1.-  the  first  slt-p  m  tearing  tho  iid  off  tlic 
n.ut.on-p.ci^ic  nionupoiy,  ana  will  enable  ihib  Congress  m 


the  next  session  to  pws  laws  that  wlU  help  the  States  and 
tlw  ■ovemmental  departments  charged  with  the  enforce- 
m^t  of  tt»  tew  to  correct  the  abuses  which  have  existed  in 
this  industry  for  more  than  a  decade. 

The  motion-piciure  lobby  and  the  powerful  influences 
back  of  them  protecting  certain  big  companies  in  the  riola- 
Uon  of  anUtrust  laws  and  their  violation  of  the  American 
■Oblic  code  of  decency  have  Issued  a  direct  challenge  to  this 
Tknae  They  have  attempted  and  are  attempting  to  prevent 
and  forestall  this  investigation:  to  heap  ridicule  upon  its 
proponents;  to  Inject  everythmg  but  reason  into  theu-  argu- 
ments: which  certainly  proves  that  if  they  were  clean  and 
able  to  face  pubUc  opmion.  they  would  not  now  be  seeking 
by  every  means,  fair  and  foul,  to  defeat  this  resolution.  If 
we  have  the  courage  to  Justify  our  place  In  this  body  at  all. 
we  will  answer  the  challenge  thrown  down  to  us  that  says 
that  the  -  movie  monopoly  is  bigger  and  more  powerful 
than  the  House  of  Pleprescntatlves  "  and  support  this  reso- 
lution as  our  answer  to  the  challenge. 
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r  mous  consent  is  not  given  the  rule  Is  going  to  be  presented, 
and  this  will  save  1  hour's  time. 

Mr.   BLANTON.     If  the  majority   leader  wants  this  biU 
ooosklered  I  withdraw  my  objection.     I  always  follow  my 


art  WORK  ON  BOXING  CLAIMS 


Mr.  MURDOCK.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Mines  and  Mining.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  blU  iS.  1)  providing 
for  the  suspension  of  annual  assessment  work  on  mining 
claims  held  by  location  m  the  United  States  and  Alaska. 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject to  ask  the  gentleman  a  question.  Is  this  bill  a  part  of 
the  Presidents  economy  program  for  the  special  session? 
This  special  session  was  called  by  the  President  to  carry  out 
Lh^  program.  Committee  after  coipmittee  has  refused  to 
function  during  the  special  session.  One  of  them  is  the 
Committee  on  Pensions — as  important  a  committee  as  that — 
It  has  not  functioned  at  all.  I  feel  impelled  to  object  to 
any  measure  that  is  not  sent  here  by  the  President  of  the 
United  States,  because  we  are  going  to  be  here  until  the 
first  of  September  if  we  start  on  these  outside  measures. 
Until  you  confine  measures  called  up  to  the  Presidents  pro- 
gram. I  shall  object.  During  this  special  session  there 
should  be  no  bills  passed  except  those  desired  and  sent  here 
by  the  President  himself.  This  Is  the  President's  session. 
It  is  to  put  Into  effect  his  program  and  his  policies.  It  is  to 
give  the  President  an  opportunity  to  carry  out  his  pledges 
made  to  the  people. 

Mr  COX.  Will  the  gentleman  yield?  This  Is  not  a  part 
of  ?hp  President's  program,  but  it  Is  an  emergency  measure. 

\[:  v.:  \NrON.  If  we  are  going  to  consider  this  bill,  we 
then  could  not  refuse  to  give  time  to  all  of  the  other  10.000 
bills  that  have  been  introduced  In  this  Congress,  and  we  will 
be  here  all  summer.  The  President  wants  Congress  to  ad- 
journ. The  people  want  Congress  to  adjourn.  We  all  know 
that,  and  I  want  us  to  get  through  with  emergency  legisla- 
tion and  adjourn  and  go  home. 

Mr.  QREEN.  If  we  are  going  to  take  up  these  extraneous 
matters.  I  claim  that  we  should  take  up  the  Mediterranean 
fru!t-Ry  claim  In  my  State. 

\'     3LANTON.    I  am  going  to  object  to  everything  except 

tne  rTpsident's  program. 

Mr    COX.     Will  the  gentleman  yield? 

Mr.  BLAfTTON.     Yes;  certainly. 

Mr.  COX  The  Rules  Committee  granted  a  rule  for  the 
cooMeration  of  this  cmerfency  matter,  and  if  the  House 
grants  this  request  of  the  gentleman  from  Utah  It  would  save 
the  Hoij^e  2  hours'  time. 

Mr.  BLANTON.  If  the  Rules  Comarittee  gives  a  rule  on 
this  matter,  it  puts  the  responsibility  on  the  Rules  Com- 
mittee. If  we  give  unanimous  consent  to  Its  consideration. 
U  puis  the  responsibility  on  the  shoulders  of  every  man  in 
thto  House. 

Mr    BYRNS     Will  the  gentleman  yield  to  me? 

Mr.  BL.\NTON.     I  will. 

Mr  BVRNS.  I  want  to  say  that  I  felt  disposed  myself 
to  object  were  It  not  for  these  facts.  In  the  first  place,  the 
Committee  on  Mines  and  Mining  has  unanimously  recom- 
mended the  bill  and  unanimously  reported  It.  The  Com- 
mittee on  Rules  has  unanimously  reported  it.     If  unanl- 


Mr.  GREEN.     Reserving  the  right  to  object,  and  I  shall 
not  object,  it  Is  common  information  In  the  House  that  the 
people  of  my  SUte  have  been  waiting  for  3  years  for  the 
i  consideration  of  the  fruit-fly  claim.     I  hope  the  Agricultural 
'  Committee  will  at  least  give  us  a  hearing  on  it.    Let  us  pre- 
I  sent  the  claim  and  let  It  sUnd  on  aU-fours  with  the  Ipgis- 
'  lation  that  has  been  passed  for  reunbursement  of  the  dam- 
ages by  the  foot-and-mouth  disease  and  the  pink  bollworm. 
It  Is  an  emergency,  and  our  peof^  need  it. 
I      The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 
The  Clerk  read  as  follows: 

8.  7 

An  %ct  providing  for  the  suspension  of  annual  assessmrnt  work  on 
mining  claims  held  by  location  In  the  United  State*  and  Alaska 
Be  It  enacted,  etc .  That  the  provision  of  section  2324  of  the 
Revised  SUtutes  of  the  United  States,  which  requires  on  each 
mining  claim  located,  and  until  a  patent  has  been  Issued  there- 
for, not  less  than  •100  worth  of  labor  to  be  performed  or  Im- 
provemenu  ag^reKailng  such  amount  to  be  made  each  year,  be, 
and  the  same  la  hereby,  suspended  as  to  all  mining  claims  In  the 
United  States.  Including  Alaslta.  during  the  year  beginning  at  12 
o'clock  m  July  1.  1932.  and  ending  at  12  oclock  m.  July  1.  1933: 
Provuied.  That  the  provisions  of  this  act  shall  not  apply  In  the 
case  of  any  claimant  not  entitled  to  exemption  from  the  payment 
of  a  Federal  Income  tax  for  the  taxable  year  1932:  Provided  fur- 
ther. That  every  claimant  of  any  such  mining  claim,  in  order  to 
obtain  the  benefits  of  this  act.  shaU  file,  or  cause  to  be  filed.  In 
the  office  where  the  location  notice  or  certificate  Is  recorded,  on 
or  before  12  o'clock  m.  July  1.  1933.  a  notice  of  his  desire  to  hold 
said  mining  claim  under  this  act.  which  notice  shall  state  that 
the  claimant,  or  claimants,  were  entitled  to  exemption  from  the 
payment  of  a  Federal  Income  tax  for  the  taxable  year  1932. 

Mr.  MURDOCK.     Mr.  Speaker  and  Members  of  the  House, 
it  Is  not  my  purpose  at  this  time  to  make  any  prolonged 
speech  in  support  of  Senate  bill  No.  7.  but  merely  to  briefly 
explain  the  bill  and  point  out  some  reasons  for  Its  imme- 
diate passage.    Under  the  laws  of  the  United  States  every 
person  in  possession  of  a  mining  claim.  In  order  to  perpetu- 
ate  his   right   to  the   claim,   must   perform   on   the   claim, 
annually,  work  and  labor  in  the  amount  of  not  less  than 
$100  in  value.     In  order  for  the  thousands  of  persons,  mostly 
in  the  western  part  of  the  United  States,  to  perpetuate  their 
possessory  rights  to  mining  claims,  they  must  on  or  before 
noon  of  July  1.  1933.  commence  In  good  faith  the  prosecution 
of  their  annual  assessment  work. 
'      Recently  Senate  bill  No.  7  was  introduced  In  the  United 
States  Senate  by  Senator  Borah,  of  Idaho,  and  passed  by 
the  Senate  on  May  1  of  this  year.    The  purpose  of  the  bill 
Is  to  relieve  the  holders  of  mining  claims   In  the  United 
States  and  Alaska  from  the  performance  of  annual  assess- 
ment work  during  the  year  beginning  at  12  m.  July  1.  1932, 
and  ending  at  12  m.  July  1.  1933.     The  bill,  however,  has  a 
proviso  which  excludes  from  the   benefits  of  the  bill   and 
makes  It  inapplicable  to  imy  claimant  not  entitled  to  ex- 
emption from  the  payment  of  a  Federal  mcome  tax  for  the 
taxable  year  1932. 

When  the  matter  first  came  to  my  attention  I  was  In 
doubt  as  to  whether  I  should  support  it.  for  the  reason  that 
It  might  tend  to  deprive  some  people  of  employment  which 
they  would  otherwise  get  In  the  event  the  annual  assessment 
work  was  not  suspended  for  this  year.  But  after  mature 
study  of  the  situation  and  quite  thorough  investigation  I 
have  come  to  the  conclusion  that  the  employment  which 
would  be  available  in  the  performance  of  armual  assess- 
ment work  were  this  bill  not  to  pass  would,  as  compared  with 
the  benefits  to  be  derived  from  the  passage  of  the  bill,  be 
negligible. 

Most  of  the  big  operators  and  the  corporations  which 
are  engaged  in  mining  to  a  very  large  extent  have  their 
property  patented,  and  the  bill,  of  course,  in  no  way  affects 
patented  claims.  On  the  other  hand,  there  are  thousands 
of  miners  and  prospectors  who  in  thousands  of  cases  have 
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devoted  many  :>«a.'-:-  m  the  development  of  Un:-]^  n.  r.:n^ 
claims  and  whojic  entire  future  and  hopes  dejxrnd  on  per- 
X)etuating  the:r  pcisscssory  nphLs  to  ihtje  claims  who  are 
absolutely  unable  financ:a'.ly  lo  (i)  the  required  annual 
asMflsment  work  for  this  year  d  .('  to  ihe  economic  and 
financial  depression.  These  are  ih^  i:ien  v ;.  >  ^nu-d  suffer,  i 
and  probably  lose  their  prupei'y  were  the;.  :*  .iired  to  I 
conform  to  the  annual  asseasmc  i:i  law  req  uiiik  $100  in 
work  and  labor  to  be  porfcrmcd  un  each  ai;d  every  n^r.ir.R 
claim.  ' 

In  every  mining  locali'y  the:e  are  what  are  kiiow:i  ti    the 
mining  community  u-      rlaiui  jumpers",  who  like  \  uliures 
are  hanging   aiouiiU   Hwa.iing   an   oppcrtumty   to      ju.T.p 
some  valuable  mining  claim,  m  the  event  the  nian  m  p^  s.<\<- 
sion   is   u:..rr  if   to   do   hi.'^   v,ork.     The.se   "  claims    jum;>ers  ' 
when  the  >.pi><i: -uiuty  pre.seiils  itself  '  jump  "  mimng  claims. 
not  with  i:i(   \c.>-d  r.l  development  but  simply  for  the  purpcse 
of  secur.ug   ;n'-   r;t',M'    to  tlie  pos.session  of   such  clamis.   m  ' 
the   h.  jx'   thai,   V     rifi;;'    doing   more  than   relocating,   they 
will  be  able  to  -^(  li  wit   properly    ■  jumped  "  at  a  very  fancy 
price. 

The  thousands  of  prospectors  in  the  mining  State.s  who 
have  devoted  year.^  to  ll^e  developinent  of  their  chitms  find 
themselves  victiii:s  at  thrs  tmie  of  the  worst  financial  depres- 
sion ever  known  ;n  tin-  cotiiury.  Their  financial  plight  is 
not  the  re.sult  of  indolence  on  their  part  or  the  result  cf 
any  other  economic  p;  .ncipie  or  law  within  their  control,  but 
they  are  the  victmis  of  causes  over  which  they  have  no 
control.  To  compel  thnn  to  do  their  assessment  v.  ark  at 
this  time  on  penalty  of  being  deprived  of  their  pt-ptrt} 
would  be  confi.scalion  n:  tlie  mast  vicious  kind  and  without 
any  color  of  justification. 

By  the  pa.ssage  of  tin-  act  our  G"v»-^rnme'it  Ic-"--  :iothing. 
No  appropriation  is  necessary,  no  person  is  injured  .n  the 
least,  except  the  few  who  mi^'lit  (.-et  some  employmirt  if  tiie 
work  were  required;  and  these  few,  in  my  opinion  a:c 
negligible.  Wt  a-c  hf"  m  a  .^-ix^cial  session  lo  enact  enivi- 
gency  measures  lor  ihe  reiiei  of  all  people  ihrougiioul  ihe 
United  States.  In  many  in:  tan^  c.  oui  Go'>ernnient  is  called 
upon  to  appropriate'  nnll.on-.  yps.  billion5,  of  dollar:  out 
of  the  Public  TreaiUiy  f,u  tii*-  relief  of  our  cit;zen-  As 
Members  of  Congress  wt  have  Ix'en  called  upon  to  d  tins 
and  have  generously  ana  patriotically  enacted  wiihoiit  e.x- 
ceptlon  every  measure  :rc!ue.-.t(d  by  the  President  up  to  th:> 
date.  Notwithstanding  tiie  fact  ihat  ihis  emergr ncy  m*  .tsure 
will  not  cost  th*  Government  nn'^  niine.  it  i-  just  a-  \ital 
to  the  lives  of  thousand.s  of  United  States  ciiittens  a-  if  it 
carried  with  It 'an  gnpropnation  of  millions. 

Some  might  iay  liuit  .t  i^  purely  sectional  legislat.on.  but 
it  is  not  simply  b'Hau--  it  will  benefil  my  section  of  tlie 
country  or  my  district  that  I  am  asking  its  enactment.  I 
ask  your  favorable  consideration  of  this  bill  and  its  immedi- 
ate pa-.ai  '^  .n  x'l.ail  of  thousands  of  citizens  of  the  United 
States  in  liie  \N  esi  v.  hose  hopes  and  future  existence  ar'-  vcr}- 
nnidi  dependent  oi.  the  enactment  of  this  bill.  I  a-k  you 
to  join  me  and  iiv  oth'T  sponsors  of  the  bill  and  pa.^-s  it 
at  this  time. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  move  to  >tnk / 
out  the  la^t  word.  I  am  not  gnn?  to  oppn>e  this  bill— m 
fact  I  have  constituent-^  who  will  benefit  by  it— but  I  ri.  p 
for  another  pnrpo-,*'.  At  the  out^eL  of  this  session  the  Demo- 
crats of  the  lio  .->  met  in  cau..us  and  adopted  a  pchcy, 
practically  t  •'  un.injnous  vote,  for  the  appointment  cf  a 
steering  comni. ::-'■'  Tl.at.  committee  has  been  or-canized. 
To  the  steeriiit  >  -  ...i;i..tce  wa.s  to  be  referred  lec-^iation. 
and  upon  the  vote  of  that  steenni,'  committee  1  :  ;  ^i-.tiiin 
was  to  be  presented,  when  approved  for  consideration  o: 
the  House.  Today  a  resolution  reported  from  the  Com- 
mittee on  Rules  was  con>.drrf  d.  That  resolution  was  not 
referred  to  the  steermi;  c-i:anittee.  We  have  nov  a  oill 
that  was  not  referred  ■  the  sLcerins  committee.  I  r-alize 
that  It  is  of  minor  imp  -riance,  speaking  of  the  country  as  a 
whole,  but  it  is  of  major  importance  to  some  of  our  citizins. 
The  though-  ')r.-A'  I  want  to  exprc.s.>  is  thLs.  I  feel  m  ine 
future  we  s]iuu,a  cndeavcr  Lo  slop  the  consideration  oi  puo- 
lic    bills    which    have    not    been    referred    to    Hie    steerui^ 


committee  when  attempts  a^e  r  ide  to  call  them  up 
on  the  floor  of  the  House.  We  should  either  carrj'  out 
the  policy  that  was  adopted  by  the  Democrats  in  caucus  or 
reconsider  our  policy  and  decide  that  we  do  not  want  a 
steering  committee.  Some  of  us  have  fought  for  years  to 
secure  a  steering  committee  to  get  away  from  control  by  a 
few,  and  now  that  we  have  it  through  the  action  of  the 
caucus,  there  seems  to  be  a  tendency  to  igrnore  the  adopted 
policy.  I  express  the  hop-  th«  !=pr?,k"r  and  leader  will  see 
to  it  that  in  the  future  ttie  ste  rin':  cc  mmittee  will  function 
as  lr.'=  Dt-niocrats  of  tlie  present  Con'.:rcss  dfsnei.  'liat 
It  t unction.  It  is  no  small  matter,  and  :1  carried  uit  wiU 
m.ake  for  harmonv.     i  .^;:'plause.  ] 

Mr    WHITE      Mr,  Sp-aker.  I  ask  for  a  vote  i  :.  the  bill. 

The  bill  was  ordered  to  be  read  a  th.id  time,  v.\i-  rs'ad 
the  third  time,  and  passed,  and  a  n.ot.on  to  reconsider  laid 
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V.  • : I TF. - EGr..« n  resolution 

Mr  VvTTITE.  Mr.  Speaker.  I  a.^-'k  unanimous  con.'^'-nt  to 
''Xtend  m.y  remark.-  in  the  Record 

The  SPE.^iKEK      I.-  there  objection:' 

There  was  no  objection. 

Mr.  WHITE  Mr",  .Speaker,  the  bill  under  consiii-'-rat,:  n. 
which  has  jjfi^scd  the  Senate,  is  an  emerpericy  nien.^urf  of 
vitil  need  to  the  Trr.nms  industry  of  this  c  luntry  ar.a  .A.l;tska. 

Mr.  ."-'peakct-.  I  have  been  asked  to  .^"atf  the  number  C'f 
pe:-p:e  tr.at  wc,ulri  be  benefited  under  the  opt  rat.. ^n  of  this 
bill. 

Mr  Speaker,  in  the  great  area  of  public  lands  in  the  West 
in  our  mining  States  there  are  thousands  of  mining  claims 
staked  and  held  under  the  p!0\;s.an  of  our  statutes  which 
require  the  expenditure  cf  $100  a- .-''-.- r.Ki:'  v,  ork  .irnually 
for  each  claim.  In  many  ca-e.  ^-r,  u;-.-  of  tltc-*'  cla-:;.s  are 
held  by  compai:iies  in  which  iheie  arc  tlv  u-and.-  of  .-''  ;  k- 
h._iders.  Many  of  these  c'a.i-riaif-  and  companies,  acting 
ill  good  faith,  have  dp\elcped  thnr  mining  properties  by 
the  expenditure  of  iaoor  and  capital  ir  the  hopes  of  discov- 
(■:.:-.:■  and  developing  orr   boa..'-'s  ot  .'■■ni.-r.r'rc.al  value. 

Mr.  Speaker,  let  me  point  out  that  ntai:;.  cf  the  great 
mines  producing  millions  in  metal  weal'h  passed  through 
the  prospect  ^lace  and  were  developed  t)  trifir  productive 
stage  by  the  plan  followed  by  the  prospectois  that  are  hold- 
ing unpatented  claims  in  thousands  cf  districts  in  the  min- 
ing States  o^  the  West.  In  many  cases  after  discovering 
veins  that  give  promise  of  developing  into  paying  mines  in 
the  mountain  fastne.ss.  they  have  complied  with  the  law  in 
makin.a'  '■hrir  location  and  ha'.e  oonstructed  rt.ads,  t-i'-clr-d 
buiidii^.r^  brciu'ht  in  m.achmcry,  and  opened  the  ground  by 
drr.,r.p  tunnels  or  sinking  shafts.  Man;-'  of  the.se  mining 
]^ropert'e-  represent  'h'-"  \\  (jrk  of  a  hfotinir-  ot  thr-  l.,rators 
and  coniranv  ^^'-j^ani.'a'ions  that  develop  thf^m  Manv  such 
companies  dijerr,  ;t  mere  advisable  to  expr-nd  their  "-.'-^ney 
in  opening  and  proving  the  value  of  the  dppo'-it<=  rather 
tlian  Hiakme  a  l.;.rpc  outlay  necessary  to  acquire  the  land  by 
pafpnT  betore  its  value  a^  a  mine  is  proven,  >."ow.  when 
thousands  of  ihe'^e  owners,  through  financial  inability,  are 
unable  tn  meet  thf  requirements  of  the  la-.v  and  mu<=t.  if 
thp  provision  i<  not  -^uspe'ndpd,  lose  the  lab^r  cf  a  lifetime. 
It  1^  sought  here  by  the  passaee  of  th.s  bili  to  protect  these 
hrlpless  mine  owmers  and  pre.-erve  to  them  the  »i'le  of  the 
clum  that  they  are  holding  under  the  Fedeia:  m.n-ii^'  law. 

Mr.  Speaker,  I  should  hke  to  read  to  v'-u  the  acc'vnt  cT 
the  :::>:  v.'ork  of  one  of  th.ese  stura.\-  prospector.-,  as  cutnned 
in  an  article  printed  m  ihe  Spoke.-man  K-wev.  of  Sp.jkane. 
W'ash.,  under  date  ot  January  21.  1931 1 

Bv  death  of  T  L  M.  \Vu....ms,  65-ypar-cid,  : -armed  niir.P:  b-  ihe 
P.. .-:.(.;    li.jbpltal  &X.  Sand;- ;.::t   ye  if-uu;..   I...:m    h.i5   lobi   a.'-    :ej=o- 


t,c  u  pr 


;.-pector  85  ever  t-^K 


\vrc: 


:cr- 


I  tune  from  Its  rugged  hills 


Undeterred  by  the  loss  of  his  ri^t  hand  n  a  i  rtniat;.;  -  blast 
i  while  driving  a  prospect  tunnel  on  Scotchinii..  r-..ri  lo  yt^i  <> :  >, 
I  he  continued  working  his  claims,  lengtheninq  hi'  '  ;:.r.e:-  d  .;.  by 
dav.  In  his  work  he  used  an  ingenious  device  Mttpd  •  f-e  h*  ,0 
of  his  arm  by  the  biacksmith  here.  It  pcrraiitva  h.=  •- .la.r.s  ani 
turning  dnll  steel  or  hooking  ;..c  isit  L.n-.i.:..  o:  u  v,:,fcL.b.ir. ,  .v 
t     Taie  o-jt  the  broken  rock. 

Known  to  the  sourdoughs  and  the  youth?  of  the  rpgior.  as  '  t'r.c.e 
loniniy  ■  ,    he     c.i..-r;ea     on.     Sumruer     suiiii     paiouig,     o.uu     w.u'.^cr 
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«now».  pUlM  high  on  hU  lonely  cabin  roof,  found  "  Cnde  Tom- 
SrMEuEam«ln««w»y  at  the  h»rd.  ■leel^efying  quartzlte.  bonag 
^  •iftoMtw*  mln«rml  wwaito.  which  hM  baiBed  and  m.- 
«nd  BMBT  mor»  »bl*-bodl«d  and  better-equipped  men.  Not 
IfflT^^    toot  four.   y«wn   »t  the  foot  of   Oo«t   Mountain   m 

.Muntsta  to  hla  undaunted  couraf*  and  tireieaa  labor. 
Uncle  Tommy  Uved  to  aee  hU  dream  of  a  mlnln«  campin 
thli  dtetrJct  realized  HU  40  yean  of  faith  and  'ror«Jp«r»  °**° 
an  inaplratkm  to  tho«  who  In  recent  year,  have  cau«d  th«  ""V 
roundmg  hllla  to  yield  up  ail»er  and  lead  In  paying  quantiuee  . 
wae  the  tribute  paid  him  here  today. 

Mr  Speaker,  •  Hope  springs  eternal  in  the  human  breast  ". 
and  m  no  breast  does  it  reside  with  more  permanency  than 
in  the  breast  of  our  grizzled  prospectors.  Fortune  awaits 
Just  10  feet  ahead  in  the  solid  rock  in  the  minds  of  the  old 
prospectors.  Never  daunted,  always  buoyant,  and  sure  that 
fortune  will  some  day  smiJe  upon  his  efforts,  the  pros- 
pector pounds  away  at  the  clinking  drUls  slowly  opening 
the  way  to  the  bonanza  that  lies  a  few  feet  ahead  m  the 
vein  that  he  is  following. 

Mr.  Speaker,  let  me  recount  to  you  an  event  in  the  histoo' 
of  mining  in  Montana,  an  episode  told  in  mining  camps 
wherever  beans  are  boiled  and  bacon  is  fried  over  a  pros- 
pector's camp  fire.  Years  ago  a  stout-hearted  little  Irish- 
man by  the  name  of  Tommy  Cruse  formed  an  Idea  that.  In 
the  hills  surrounding  the  great  placer  diggings  in  the  Helena 
district,  somewhere  there  must  be  deep-bedded  veins  of 
gold.  He  staked  his  claim  high  on  the  mountainside  In  the 
MarysviUe  district  and  resolutely  drlUed  and  blasted  his  way 
into  the  solid  rock.  Months  and  years  rolled  around  as 
Tomnw  pounded  away  In  driving  his  tunnel,  leaving  anon 
to  g^  forth  and  earn  a  grubstake  that  he  might  continue 
hl5^work.  Some  miner  once  wrote  on  his  mine  door. 
"  Cnise's  folly  ".  but  Tommy  persevered  single-handed  and 
akae  and  drove  1,300  feet  through  the  rock  to  open  the 
great  gold  ore  body  known  as  the  Drom  Lummond  Mine. 
Tom  Carter,  of  Helena,  was  his  lawyer. 

Tommy's  ambition  had  always  been  to  own  a  million  dol- 
lars. So  when  the  sale  was  made  and  Tommy  was  sectire 
in  his  million,  lawyer  Carter  saw  to  it  that  he  retained 
one  sixteenth  interest  in  the  mine.  This  produced  many 
iimes  Cruae's  original  million  and  may  have  been  one  of  the 
BMljar  reasons  for  giving  us  the  Honorable  Senator  Tom 
Carter,  of  Montana.  Tommy  opened  a  bank  in  Helena  for 
carrying  out  one  of  hi.>  ^"-:.5hed  ambitions.  When  the 
great  depression  of  1893  .n  on  Helena  and  bank  after 

bank  closed  and  eager  dtpo&itors  made  a  run  on  Tommy's 
bank,  he  simply  opened  his  vaults  and  piled  high  in  the 
teller's  cages  his  golden  store  within  sight  of  ereryone.  where 
eager  depositors  could  be  paid  as  fast  as  they  came.  This 
ended  the  run  on  Tommy  Crtise's  bank  and  made  financial 
history  in  the  State  of  Montana.  My  friends,  the  romance 
of  mining  is  not  dead  in  the  West;  many  opportunities 
await  stout-hearted  prospectors  that  roam  the  western  hills 
sc'ic'rc  for  another  Drom  Lummond. 

\!;  -peaker.  in  passing  this  bill  let  us  give  the  sturdy 
prospector  of  the  West  a  srear's  respite  in  this  gruelling 
hour  of  depression.  Preserve  to  him  the  future  of  his  years 
of  labor  so  that  when  prosperity  again  smiles  upon  the  min- 
ing Industry  he  may  have  an  opportunity  to  continue  his 
efforts  in  opening  and  bringing  forth  new  mineral  wealth  for 
the  use  of  this  great  Nation. 

tEAVI  TO  ADDRISS  THE  HOCSI 

Mr  ;-  ■. :  ^'.  \v  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPE.^XER.    Is  there  objection? 

Mr.  M.\RTIN  of  Massachusetts.  Mr.  Speaker.  I  leaeiTe 
the  right  to  object.  The  gentleman  from  Maine  [Mr.  BssstI 
would  like  to  have  15  minutes,  following  the  gentleman  from 
Texas. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Mawachmetta.  Mr.  Speaker,  r—  ng 
the  right  to  oh)eei.  Is  any  ottier  kghrtatlwi  eomin^  re 

the  House  today? 

M  B  :rNS.  No;  but  many  gentlMQitti  here  are  very 
anxi  I..  i<.  stet  aw>-    thi.^i  afternoon.    They  do  not  like  to 


leave  while  the  House  Is  In  session.  We  will  have  plenty 
of  time  for  discussion  next  week,  because  there  will  be  little 
before  us  the  first  part  of  the  week.  I  am  not  going  to 
object  to  any  of  these  requests  for  unanimous  consent  to 
Address  the  House,  but  I  do  hope  we  will  be  able  to  adjourn 
soon  and  permit  some  of  theis  gentlemen  to  leave. 

Mr.  MARTIN  of  Massachusetts.  Can  the  gentleman  tell 
us  the  order  of  business  on  Monday? 

Mr.  BYRNS.  At  the  present  time  T  know  of  nothing  that 
will  come  up  on  Monday  except  possibly  the  President  will 
have  a  message  to  deliver  on  Monday.  There  are  no  con- 
ference reports,  and  I  know  of  no  legislation  that  will  come 
up.  Of  course  that  Is  saspenslon  day.  and  I  do  not  know 
what  the  Speaker  has  In  mind. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unan- 
unous  consent  that  on  Monday,  after  the  reading  of  the 
Journal  and  the  disposition  of  business  on  the  Speaker's 
table,  the  gentleman  from  Maine  IMr.  BkkdtI  may  address 
the  House  for  20  minutes. 

The  SPEAKER.  That  is  contrary  to  the  rule  that  we 
have  been  following.  Under  the  practice,  we  have  not 
granted  permission  to  address  the  House  at  some  future  date. 

Mr.  BYRNS.  I  should  not  want  to  give  unanimous  con- 
sent to  that,  not  knowing  what  will  be  before  the  House  on 

Monday. 

Mr.  BRITTEN.  Is  it  not  possible  to  agree  now  that  there 
will  be  no  attempt  made  to  pass  any  particular  legislation 
this  afternoon,  so  that  Members  who  desire  to  speak  under 
the  unanimous  consent  may  do  so? 

Mr.  BYRNS.  Will  the  gentleman  from  Illinois  remain 
here  until  we  adjourn,  if  that  is  done? 

Mr.  BRITTEN.  Yes.  if  the  distinguished  leader  remains 
with  me. 

Mr.  BYRNS.  I  certainly  will  remain,  but  I  wonder 
whether  my  friend  will. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  if  there  Is 
no  emergency  business  on  Monday.  I  take  it  the  gentleman 
would  not  object  to  Mr.  Bxcdy's  having  20  minutes  at  that 

time. 

Mr.  BYRNS.     No;  but  I  would  rather  not  have  the  order 

made  now. 

Mr.  MARTIN  of  Massachusetts.  With  that  understand- 
ing. I  shall  not  object  to  the  gentleman  from  Texas'  pro- 
ceeding for  2  minutes. 

Mr.  BLACK.  Mr.  Speaker,  will  the  gentleman  from  Ten- 
nessee yield? 

Mr.  BYRNS.     Yes. 

Mr.  BLACK.  I  notice  that  the  Senate  yesterday  passed  • 
bill  concerning  Federal  secrets.  Is  there  any  possibility  of 
that  bill's  coming  up  on  Monday?  That  is  the  bill  that 
passed  the  House  under  a  misapprehension,  which  contained 
a  press-censorship  provision. 

Mr.  BYRNS.     It  would  first  have  to  go  to  conferenw. 

Mr.  BLACK.  I  ask  the  question  because  I  want  to  have 
something  to  say  about  my  own  relations  with  the  Attorney 
Generals  ofHce  and  the  Department  of  State  in  respect  to 

that  bill. 
Mr    PARKER  of  Georgia.    Mr.  Speaker.  I  demand  the 

regular  order. 

Mr.  BYRNS.  The  bill  has  come  over  from  the  Senate. 
It  Is  a  bill  that  came  originally  from  the  Committee  on  the 
Judiciary  and  I  think  that  that  committee  should  have  op- 
portunity to  look  It  over  before  it  is  brought  up. 

Mr.  MARTIN  of  MasMdnisetts.  Can  the  gentleman  tell 
us  whether  the  Celler  resolution  Is  coming  up  this  after- 
noon? 

Mr.  BYRNS.    It  is  not. 

Mr.  BUSBY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYTINS.     Yes. 

Mr.  BUSBY.  Some  days  ago  I  made  points  of  no  quortim 
for  a  purpose,  which  I  did  not  explain  at  that  time. 

Hie  thing  that  Is  now  before  the  House  relates  to  that 
sttoatlon.  There  is  one  committee  of  this  House  that  is 
given  the  exclusive  prerogative  of  doling  out  the  time  of  tlie 
House,  not  to  attend  to  its  *?■«■*"*«•■  but  to  let  Members  make 
speeches. 
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Mi    P.M-tKEH  of  Gf^orgia.     Mr.  Speaker,  the  regular  order. 

I  hi    .^Pi-..'\KEIl.     Pw(-t;u!ar  order  is  demanded. 

JMr.  BLbBY.  Mr.  Speaker.  I  make  the  pouil  of  order  thai 
there  is  no  quorun.  im  sent. 

.M:  PA/}^N\s.  Will  the  pentleman  withhold  that  for  just 
a  nii/iDi  n;  ' 

Mr  BLSBV.  Nc.  I  u^ist  on  the  point  of  no  qv.oiuru.  if 
the  Kfiilh  in.in  fruiu  Georgia  [Mr.  Parker],  is  goii.K  to  be 
.St)  iiudiLsidt  rate  ut   what  I  am  saying. 

Mi  P.'\HKE}i  ol  Georgia.  Mr.  Speaker,  I  made  th':-  p'Jiiit 
U  liip  ;xu    f  eiitlenian  from  Mississippi  was  recogmz.ed.  j 

M!  BYitN;v  Mr.  Speaker,  if  the  gentleman  will  p<  vmit. 
I  .i.-.k  uii.uimiuu.s  consent  that  when  the  House  adjourn 
t.Hiav  ;;  adjo;;rn  to  meet  on  Monday  next. 

Mr  BISBV.  Mr.  Speaker.  I  insist  on  the  point  of  order 
ol  11(1  Tu.iruni.  I  am  not  satisfied  with  the  attitude  of  the 
net.il.nuin  iroin  Georgia.  I  arose  courteously  and  for  a 
particular  purpcse. 

M:    BR  11  TEN      Will  the  gentleman  yield  for  a  question'' 

Mr  BL  SBV  I  do  uol  have  any  time.  The  regular  order 
ha^  beer,  aenianded. 

M:    BRirrEN.     Will  the  gentleman  yield  for  a  question'' 

Mr  P.\RKER  of  Ck^orgia.  Mr.  Speaker.  I  have  aheady 
made  il-.f  .statejncnt  that  I  demanded  the  regular  order 
before  the  Kenlieman  from  Mississippi  [Mr.  Busby  i  wa.s 
reccj>;ni/.ed.  and  the  Record  should  show  this  to  be  a  fact. 
1  w.thdiaw  the  paint  cil  order. 

Mr  BLSBY  Mr.  Speaker,  I  will  withdraw  the  point  of 
order  ui  no  quorum,  leniporanly.     [Applause.] 

ADJOmNMENT    OVER 

Mr  BVK.WS  Mr.  Speaker.  I  ask  unanimous  ccn.^ei.:  tliat 
when  tii.  liiu  <:  aujourn  today  it  adjourn  to  meet  on  Monday 
n'-M 

ihr  oPE.\Ki;i;  I.s  there  objection  to  the  requcsL  ol  liie 
gentleman  iroin  'reijne.s.see   (Mr.  BvrnsJ? 

There  wa.s  n     i  ijjertum. 

Mr    Bl'SBV      Wiii  tiie  gentleman  yield? 

\\\     in'i;.\S      I   yield. 

M;  B  .-[-:. V  I  started  to  make  this  explanation,  becau?*^ 
Sviii.  >.:  I. If  :.I('iub<  rs  did  not  ui:idersland  the  other  ri;iy  whv 
I  made  the  p...:.t  o\  no  quorum.  I  consider  the  tune  of  thi.i 
House  does  no'  b-  long  to  the  Committee  on  Apprcpria.:or.s. 
to  be  doled  out  t  j  Member^  who  manage  to  get  tomi  la- 
vorable  ear  fro;ii  tlu  .subcommittee  chairmen  who  happen 
to  be  liandling  the  time.  I  think  those  requests  of  the  gen- 
Ueman  from  Texa.^  iMr.  P.mm.».n1  for  time  to  addre.s.->  the 
House  are  entirely  .n  o:der,  and  that  the  time  of  the  House 
for  debate  ou.^hi  to  be  (.ontroUed  by  the  House  and  by  the 
Speaker,  instead  ul  by  the  Committee  on  Appropriaticns. 
Tlie  fart  is.  I  do  not  thunk  the  subcommittee  cha.rmen  of 
\h:  A;  ;  .  .i;r..i; ;wi,_  Committee  want  to  be  bothered  with  it. 
I  think  I  sh<ill  iiJi.t.nue.  when  the  Committee  on  .A.ppropna- 
tions  perform.-,  t<>  make  points  of  no  quortmi  if  it  is  so  im- 
portant that  it  can  control  tlie  time  of  the  House,  to  .see  tiiat 
tliere  is  a  (iio'um  pre.sent  to  accord  them  that  impv  rtance 
t.i  wh.rh  tht  V   are  entitled.     [Applause.] 

Mi  BVIi.NS  Permit  m.e  to  say  to  the  gentleman  that  I 
have  bet-n  a  Mernbt  r  of  this  House  for  some  time,  and  it  ha.-^ 
always  Um  r.  the  rusu>m  when  a  bill  is  pending  before  the 
House  t  .\v  the  chairman  and  the  ranking  minority  mem- 
ber tne  [jr.M.tn.'r  ^  I  controUing  the  time.  That  has  r:0t  only 
been  done  with  reference  to  appropriation  bills  but  ;i  is 
done  with  reference  to  every  bill  that  comes  before  the 
Hou.se. 

Mr.  BLANTON.     To  tli*'  District  bills  especially. 

Mr  BYRN?  To  the  Di.strict  bills  and  all  bills.  I  kncv 
ol  no  -thcr  v. ay  that  we  can  have  any  regular  proceaure  m 
the  vna>  of  at  t).ite  excei^t  by  that  particular  plan  wh^ch  has 
been  :;n.';we-i. 

Mr  BfsBY  If  the  pentleman  will  yield,  I  will  tell  hun 
h.>u  Y.  1  di.  ncit  d..scu.ss  your  business  as  other  committees 
a-.'  reqin.ed  to  do  The  District  Committee  does,  most  of 
the  tiiii»=' 

M:  BL.ANTON  It  does  not  have  to  confine  debate  to  its 
bUls,  for  ::.  Committee  of  the  Whole  general  debate  is  always 


in  order.  I  myself  ha.e  yielded  the  pentlemai'  fr~;r.  M.  - 
si«5Sippi  a  whole  hour  I  cutmctly  remember  y.eid.n.i-  a 
whole  hour  !:■  the  pentleman  myself. 

Mr.  BL".:;BY.  A;.,i  I  Uianked  the  gentleman  :  )r  Ins  cour- 
tesy Vi  h;  11  !k.'  wa-  ill  tn('  chair,  and  that  dispascs  ol  th.at 
matter. 

What  I  start '.'d  to  si.\  was  that  formerly  we  had  an  oppor- 
tunity of  askinji  the  Chair  for  special  orders  when  men 
really  had  S'lmcllnnp  to  talk  about,  but  we  ha\e  to  foreyo 
that  undtr  the  recent  arrangement  ana  policy.  That  is  iiow 
we  got  tune,  not  from  the  Appropriations  Committee,  which 
time  belon^^s  to  the  Member.--  of  the  House,  but  from  tlie 
House  itself,  and  from  the  Speaker,  by  unanimous  consent. 

Mr.  DOWEIJ..     Will  the  gentlem.an  yield? 

Mr    BYRXS.     I  yield 

Mr.  DOWELL  May  I  make  this  5U.e'jest:on  Tli.Tt  when 
the  Budget  law  was  passed  it  was  the  understanding  of 
the  Members  of  the  House  and  that  v,-as  th:  rule  that  the 
Com.mittec  en  .A.ppropriations  wa-s  not  to  ron-ider  or  bring 
in  any  legislation  Tlie  rule  just  recently,  however,  has  b'^en 
that  the  Com^mittee  on  .A-ppropnations  has  had  ent.rc  charge, 
not  only  of  appropriations  but  of  legii:lation.  and  if  any 
objeeticn  is  nipde  to  the  legislation  the  Rules  Committpe 
brmgs  m  a  rule  making  the  legislation  m  order  on  an  appro- 
priation bill.  That  IS  the  reason  the  Committee  on  \•,}Y.•:^^- 
priations  hri..'^  the  assignment  of  all  this  time,  because  ti.ey 
are  dome  all  the  legislating  as  well  as  appropriating. 

Mr.  EYP.N.S  May  I  .-^ay  this:  That  1  have  been  a  membf  r 
of  the  Committee  on  .Appropriations  of  tins  Congress  ever 
since  the  Budget  law  was  framed  and  pa.s.sed  I  do  want 
to  say  in  justice  to  that  conimittee.  both  under  P'-'publuan 
Congresses  and  under  the  last  Democrat!'.  Con'^re^^.  that  .i 
recommended  very  httle  legislation  on  apprcpriation  bills, 
and  only  in  cases  of  what  might  be  consiopred  an  emer- 
gency, and  before  those  m.atters  were  brougl.t  m  the  c'^m- 
mittpe-  con--;":'^d  v.;th  the  chairman  of  tlie  Icrisl;',".',  e  r^.v:.- 
mittee  which  \x-ould  have  jurisdiction  of  the  rna'-tcr  a.-.:  tj 
whether  l.i^  committee  would  object. 

In  the  recent  bill,  to  which  the  gentlem.an  rpfe:-^  t'  -"re 
5s  a  great  deal  ol  im.portant  legislation,  and  the  gt  !'.',;•  man 
realizes  that  if  all  that  legislation  had  gone  to  lee.,  lative 
committees  we  m:!:  lit  have  been  detained  here  2  or  ,3  wc^ks 
ronsiderinp'  it  Therefore  a  rule  was  brought  m  ar.;i  the 
House  was  given  an  opportunity  to  vote  its  sentiments  as 
to  whethtr  or  not  it  should  be  re-a.ned. 

Mr  DOWELL.  L^  the  gentleman  win  yi-  !d  a  mom.ent.  my 
cr.'icism  ju^t  now  was  not  espec.ally  directed  to  the  last  bill. 
Before  the  Budget  law  was  pa.ssed  all  of  the  keisU-ive  com- 
mitt-ees  made  their  recommendations  for  appropriaiions.  and 
wlien  the  Appropriations  Committ.ee  was  given  tht-  ta-k  of 
recommending  appropriatiorts  for  all  act-vitu-.^  of  'hr-  Go-. - 
ermnent.  it  was  the  definite  under.-tandmg  of  the  Hou.se  that 
it  would  bring  in  no  legislation, 

Mr.  BYRNS.  The  gentleman  understands  and  the  coun- 
try underst.ands,  that  we  are  legislatinc  now  ur.der  emer- 
gency concnt.ons,  trying  to  meet  a  situation  which  the  gen- 
tleman and  every  Member  of  the  Hou;5e  i^  very  anxious  to 
clear  up. 

Mr.  DOWELL.     Y>s. 

Mr.  BY'RNS.  This  has  required  a  rather  unusual  numoer 
of  ru^es  during  this  session;  but  I  hope  after  we  have  dis- 
poned of  tiiis  legislation,  which  is  considered  of  an  emergency 
nature,  v^e  can  get  back  to  normal  conditions,  m.^olar  a.= 
procedure  is  concerned.  As  the  gentleman  from  Oklahoma 
said,  the  aniendments  put  upon  tliis  appropriatioi;  bill  were 
solely  m  the  interest  of  economy  and  nothing  else. 

Tlie  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  3  minutes.    Is  there  objection? 

There  was  no  objection. 

INVESTIGATION   OF  MOTION-PICTURE  INDUSTRY 

Mr.  PATM.-\N.  Mr.  Speaker.  I  voted  against  the  Siro- 
vich  resolution  because  I  felt  the  delay  that  would  be 
CciU.scd  by  an  investigation  by  a  congressional  committee 
would  be  in  the  interest  of  the  law  violators  rather  than 
a -.x.i.st  their  ir.'eiest-.  I  felt  that  it  would  cause  consid- 
erable and  unnecessary  delay. 
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vxFAMTuxtrr  or  nxsnci  bhoui*  act 
I  till  ViWptLTing  now  and  expect  to  Introduce  Monday,  a 
wwlutlon  requesting  the  Attorney  General  of  the  UoJted 
SUtM  to  liniiiediately  and  speedily  investigate  aU  the 
ehAiVM  !"^^  hf  Mr.  Sirovich  in  hia  resolution  and  all 
the  chATges  ma<te  against  the  motion-picture  industry,  in 
the  hope  that  If  vlotaOons  of  the  law  are  discovered  that 
crlnunal  and  civU  aodoos  will  be  commenced  Immediately, 
and  that  there  wjU  be  no  delay.  I  hope  if  they  axe  dis- 
covwed  that  thoa*  who  stoould  be  prosecuted  will  be  tried 
Uton  the  bar  of  Juatlce  rather  than  before  the  bar  ol 
public  opinion. 

naouo.  T«AD«  co>na«Bioi»  oHOAinzxa  rvrm 
I  do  not  want  this  Inyeetigation  to  be  made  by  the  Fed- 
eral Trade  Commission.  The  Federal  Trade  Commission 
made  a  substantial  contribution  toward  the  organization 
of  this  trust.  II  I  had  the  time  I  could  convince  you  that 
the  Federal  Trade  Commission  has  organized  many  trusts; 
that  It  has  assisted  monopoly  and  not  the  people.  Cer- 
Uinly  It  is  not  going  to  do  anything  against  trusts  when 
it  is  In  the  tnist -organizing  business.  Therefore.  I  want  a 
fair,  impartial,  and  speedy  investigaUon  made  by  the  De- 
partment of  Justice  in  the  hope  that  all  violators  of  the 
law  will  have  to  pay  a  fine,  go  to  the  penitentiary,  or  go  to 
Jail.  I  am  tu-ed  uf  this  '  throwing  the  rabbit  in  a  briar 
I)atch  "  or  "  slap  on  the  wrist  "  punishment  that  the  Gov- 
ern.:        ..1    been  a  party  to  in  recent  years. 

Mi     NJL-viilTN  of  Massachusetts.    Mr.  Spnker,  will  the 
gentleman  yield? 
Mr.  P.^'H.IAN.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
thmk  his  resoluUon  necessary?  Can  he  not  bring  the  facts 
to  the  attention  of  the  Attorney  General,  and  would  not 
the  Attorney  General  proceed? 

Mr.  PATMAN.  Since  the  House  refused  to  adopt  the 
Sirovlch  resolution  and  since  some  of  the  Members  were 
BlsUXMlKStood  in  v»t:ng  against  the  resolution,  I  felt  that 
It  would  be  in  order  for  the  House  to  express  itself  as  favor- 
ing an  investigation  of  the  matter  and  I  am  Introducing 
this  resolution  for  the  purpose  of  allowinK  the  Members  to 
record  their  expressions  on  ihis  subject.  The  Attorney  Gen- 
eral will  probably  appreciate  an  expression  from  the  House 
on  this  important  matter.  Certainly  he  would  not  object 
to  it. 

Mr.  MARTIN  of   M       xhusetts.     The  gentleman   is  not 
attacking  the  integrity  of  Mr.  Cummings? 
Mr.  PATMAN.    Not  In  the  least. 

Mr.  MARTIN  of  Massachusetts.  Then  I  do  not  see  why 
the  gentleman's  resolution  is  necessary. 

Mr.  PATMAN.  I  do  not  doubt  h;s  integrity  In  the  least, 
I  have  the  utmost  faith  and  confidence  in  Mr.  Cummings. 
I  bclie%-e  he  will  carry  out  and  perform  the  duties  of  his 
oOoe.  which  Is  more.  I  will  say  to  the  gantlitnan.  than  was 
done  by  his  predecessor.  This  resolution  merely  requests 
him  to  make  this  investigation. 

M      MAilTN  of  M  t    .1  husctts.    Then  why  does  not  the 

r         ;uaii  irom  Tf.vA.s  ia.i.e  it  down  to  the  Department  of 

'^  and  (rive  It  to  him? 

M      i-'A  :man      I  •--  .1  ••"  of  this  resolution  will  be  an  ex- 

presi»ion  from   tn^  Hoose  that  we  are  In  fa\'or  of  it  and 

that  we  want  him  to  know  how  we  feel  about  It. 

Mr  COCHRAN  of  Missouri  Where  does  the  gentleman 
get  the  information  that  Members  were  misinformed  who 
voted  in  'h'^  r<»fi;ativ*  on  the  rule? 

Mr.  P.\:\!AN'  I  did  not  get  that  Information.  I  said 
some  of  their,   v-:-  :r  >c\:bly  misimderstood. 

Mr.  mart::'.'  '  \Li..  .I'hiisetts,  I  think  if  the  gentle- 
man would  tai<  J.  :^:.  J. J  ride  down  to  the  Department 
of  Jiistlce  he  would  get  there  quicker  than  to  wait  for  the 
resolution  '     l''  acted  upon. 

^T-    PXIMA.N'.     Mv  resolution  will  b^  pr«^parpd  and  pre- 

N  A  r  ID'rlNLA.N       Mr    .-p.v.i!: 


w . . . 


.•n..i:.  >-:eid? 
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Mr.  WEIDEMAN.  The  gentleman  from  MUsourl  said  he 
Is  going  to  dispose  of  this  nuUter.  This  matter  Is  just 
started,  and  anyone  who  opposes  It  wlU  never  hear  the  end 

of  it.  

ruTnJTT  or  o«sika>t  iwrKsnoATioif 

Mr.  PATMAN.     I  see  no  reason  why  we  should  Investigate 
known  violations  of  the  law,  except  for  the  purpose  of  pun- 
ishing someone;    If  that  Is  the  purpose,  the  Investigitlon 
should  be  conducted  by  those  who  have  the  power  to  Institute 
criminal  and  civil  proceedings.     A  congiesslCHial  committee 
would  have  no  such  power.    We  know  the  main  facts  pre- 
sented in  the  Slrovich  resolution,  so  why  delay  action  against 
the  wrongdoers  until  a  congi essional  committee  can  spend 
a  few  months  and  a  few  thousand  dollars?     Such  a  com- 
mittee would  then  have  to  turn  the  facts  over  to  the  Depart- 
ment of  Justice,  so  why  not  let  the  Department  of  Justice 
check  the  facts  that  are  now  known  and  commence  pro- 
ceedings without  delay?    Delay  is  a  wrongdoer's  best  witness. 
If  the  facts  were  not  already  known.  I  would  be  In  favor  of 
the  Su-ovlch  resolution.    This  proposal  Is  unlike  the  Teapot 
Dome  Investigation  in  this:  In  the  Teapot  Dome  cast   the 
facts  were  suspected  but  not  known.     In  this  case  the  facU 
are  known.     Do  we  need  an  Investigation  to  determine  the 
large  salaries  paid?     No;  Mr.  Sirovich  has  all  that  Informa- 
tion now.  and  It  Is  also  known  by  other  Government  officials. 
It  Is  also  known  how  the  giant  monopoly  Is  crushing  inde- 
pendents and  otherwise  violatmg  the  laws.     We  do  not  need 
an  investigation  by  a  congressional  committee;  we  need  the 
facts  compiled  for  effective  criminal  and  civil  action.     A  few 
criminal  cases  will  do  more  toward  effectively  enforcinr  the 
antitrust  and  antimonopoly  laws  than  all  the  investigations 
that  can  be  conducted.     Wrongdoers  are  not  afraid  of  in- 
vestigations by  committees  powerless  to  cause  pumshment 
to  be  administered.    They  want  us  to  investigate  irnti:  the 
statute  of  limitations  has  run  against  the  enforcement  of 
criminal  penalties.     That  Is  what  usually  happens — a  long 
investigation :  volumes  of  testimony  printed,  never  to  be  read 
by  anyone;  himdreds  of  thousands  of  dollars  of  the  taxpay- 
ers' money  spent,  report  made  years  later,  and  nothmg  done 
because  of  the  long  delay  and  the  statute  of  limitations. 
urmmoATion  othd  rrATVuta  DumiAin.B 
The  Sirovich  resolution  did  not  propose  an  investigation 
of  the  charge  that  no  bona  fide  effort  Is  being  made  to 
censor  screen  material  and  that  pictures  are  exhibited  that 
are  indecent  and  otherwise  unfit  for  public  display;  nor  the 
charge  that  the  Motion  Picture  Producers  and  Di-^tributors 
of  America.  Inc.,  of  which  Mr.  Will  H.  Hays  is  president,  is 
primarily  a  political  organization  and,  although  a  public- 
service  industry,  is  attempting  to  unduly  Infiuence  public 
opinion  by  misleading  propaganda.    The  first  charge  In  re- 
gard to  indecent  pictures  I  would  especially  like  to  see  in- 
vef?tlgated.    These  three  subjects  should  properly  be  Investi- 
gated by  a  congressional  committee  in  order  that  the  facts 
may  be  disclosed  In  aid  of  future  legislation. 

I  Insist,  however,  that  all  Investigations  that  have  for 
their  purpose  the  punishment  of  violators  of  the  criminal 
laws  or  the  antitrust  laws  where  the  facts  are  known  should 
be  conducted  by  a  body  that  Ls  in  a  position  to  prosecute 
such  charges.  An  investtgation  to  determine  facts  that  are 
not  known  as  a  basis  for  wholesome  legislation  should 
properly  be  made  by  a  conireeslaQal  committee. 
!  Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
\  to  address  the  House  for  3  minutes. 

I  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
1  Mr.  BUCHANAN.  Mr.  Speaker,  there  has  been  a  great 
I  deal  of  tttinMTtiT-  here  relative  to  legislation  being  brought 
I  in  on  api«m«Uaion  bills.  I  want  to  state  to  the  Members 
of  the  House  the  policy  that  Is  going  to  gmde  my  action  as 
chairman  of  the  Appropriations  Committee,  and  that  Is  t^s: 
When  the  sjjccial  session  is  over  and  when  the  emergrncy 
leclslation  requested  by  the  President  has  been  enacted  or 
disposed  of  and  when  normal  times  come,  there  will  be  no 
legislation  on  the  appropriation  bllljv     lApplauseJ 
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I  just  'A:ir.t  to  let  you  know  that  this  is  my  policy  and 
under  no  coridJtion  will  any  legislation  be  on  an  apyiupna- 
tion  bill,  even  during  this  emergency,  unless  the  President 
requests  such  legii>lation. 

Mr.  HOEPPFI       Will  the  pentleman  yield? 

Mr.  BUCHANAN      I  yield. 

Mr.  HOEPPEL.  I<  the  gentlcr.:an  .'o  liopcful  as  to  be- 
lieve that  l?:t'  •  ::.'  r  rr;  y  :.;  e-' ::.;:  to  be  o\er  in  this  .session? 

Mr.  BUCiLlN.-\N.  I  aiu  i:L.jtfuI  th--^  Irgi-slation  which  we 
shall  enact  will  cause  pro.spcrity  to  returii  to  this  ccoiiiry  i:\ 
a  reasonable  time. 

Mr.  HOEPPEL.  I  hope  tl:e  gentleman  is  correct,  btit  I 
believe  he  is  wrong.     [Laughter.] 


Mr.  BUCHANAN.  I  ; 
pessimist 

Mr.  BI.ANT!  N  Muy 
stead  of  lockm..;  at  tl.e 
[Laughter.] 

Mr.  BUCHANAN      Now 


:r.   soi'ty  the   gcr/Jeman   is  tULh   a 

I  reniatk  that  the  pentlcir.an,  iii- 
doU;,hiiut   is   looking   at   the   hole. 


cne   other  suctgestion.     \Vc 


ive 


had  a  special  session  and  tliere  ha.s  been  emergency  legis- 
lation on  appropriation  bills  and  there  have  been  appropna- 
tions  on  legislative  bills.  Did  ycu  hear  one  complaint  from 
any  member  ol  tin  A:)i)roiMiat:ons  Committee  asain.st  $100.- 
000,000  of  actual  appropriations  carried  in  the  farm  rehef 
bill?  No.  Why?  Becau.^e  we  want  results  to  bring  this 
depression  to  an  end.  and  we  do  not  want  any  technicality 
to  stand  in  the  way  of  getting  reralts.  [Applause.]  What 
do  the  people  of  thi.'-  country  care  about  the  rules  of  the 
House  when  they  are  .suffering  and  want  results?  lliere- 
fore,  whatever  will  give  the  quickest  results  to  end  this  de- 
pression I  am  for.  and  I  do  not  justify  my  action  m  bring- 
ing in  legislation  on  appropriation  bills  by  Republican  prece- 
dents, but  on  the  neces5:tics  of  the  case,  and  I  lia\  e  no 
apology  to  make  to  any  man.     i  Applavi.se.  J 

Mr.  BL.^CK,  Mr.  Speaker,  I  a^k  unanimous  ccr^^ent  to 
proceed  for  5  minutes. 

The  SPEAKJSR.    Is  there  objection? 

There  was  no  objection. 

Mr  r.I-.^C'K  .\!r  .^-.I'eaker.  yesterday  I  introduced  a  reso- 
lution, which  was  referred  to  the  Con:mittee  on  Foreipn  .Af- 
fairs, to  the  effect  that  our  dele.::ates  to  the  World  Econ  :r.:c 
Conference  be  directed  not  to  enter  into  any  arranzem.  nt,- 
or  accords  or  understandings  wiih  the  delegates  fr^m  the 
Governments  of  Germany,  Spam,  ar.d  Mexico. 

I  did  this  on  the  theory  that  this  country,  which  ha^  be- 
fore all  men  stood  for  the  thesis  that  there  should  be  re- 
ligious freedom,  should  no:  in  any  way  use  our  economic 
resources  to  continue  in  power  the  present  Go\€vr.:v.(:::>  or 
Germany,  Spain,  and  Mexico,  and  thus  enable  thr-e  Ci'  -. - 
ernmcnts  to  continue  their  persecutions — in  Germany  uf  tiic 
Jews  and  in  Spain  and  Mexico  of  the  Catholics. 

I  think  it  is  highly  unfair  for  this  Government  in  any 
way  to  call  upon  the  coreligionist.s  m  this  country  of  the 
Jews  in  Germany  and  the  Catholics  in  Spain  and  Mexico 
to  help  by  their  p-  r.  onal  econom.ic  resources,  throuch  *.h'^ 
taxing  power  of  tl.>  -  >.;.ntry.  governments  abroad  whxh  are 
persecuting  their  own  pet  pie. 

If  this  country  has  builded  well,  because  it  offered  cp- 
porlunity  to  aU  men.  regardless  of  their  creed  or  rehgiou.'^ 
belief,  this  is  a  good  idea  for  the  world  to  carry  out;  and 
inasmuch  as  we  have  taken  a  leading  part  before  the  world 
in  the  efficacy  of  religious  freedom,  and  because  we  are 
taking  a  leading  part  in  this  conference.  I  beheve  we  should 
Insist  that  these  persecuting  governments  should  not  be 
helped  in  any  measure  at  all  by  the  Government  of  the 
United  States  which,  after  all,  is  only  the  people  of  the 
United  States. 

We  are  going  to  call  upon  our  people,  no  matter  what 
they  are,  in  the  event  of  agreements  with  these  countries, 
to  do  something  in  an  economic  way  to  help,  and  anything 
we  do  that  will  help  the  present  Government  of  Germany 
and  the  present  Governments  of  Spain  and  Mexico  will  only 
be  calling  upon  our  people  to  help  to  carry  on  persecutions 
of  an  economic  nature  abroad. 


Tliere  is  nothing  religiou':  about  these  peTMCDtlor''.  Tlif^re 
IS  nothing  spiritual  about  these  persecutions,  Thry  a:e  en- 
tirely et  unonuc  per-cr-uticns.  'ih\-:-c  tr- i  i-nment>  cio  nit 
care  Hi.y\h:i:-  about  the  !ierc;;''.er  of  any  of  tlneir  i><-c;.ue. 
Those  u:  ti'ic  countries  \\li0  insist  on  the  goveramcn:  per- 
secui-iig  Ut>  not  care  anything  about  the  spiritual  v.elf.ire 
of  those  persecuted.  All  thiy  caie  about  is  the  wateti  in 
the  Jew's  pccket  or  the  \.atch  m  the  Catholi-  's  po.ki-i  ;hat 
they  want. 

Rebgious  persecution  is  enti'-e'y  p  rrnss,  ira'prial  r-r.po^j- 
tion.  and  I  say  th-s  Government  sliouid  not  (i.trr  into  any 
arrangementii  at  all  calhng  upon  Cailiolii  s  ..nd  Je\v>  .n  this 
counti-y  to  help  continue  in  pcv.er  these  per.2eeutine  to'.ern- 
nit  111^  abroad.     ,  Applau;..e.  1 

LEAvr  OF  .'rrrNTE 

By  unanimous  consent,  the  follow  .ng  lea\-e  of  ab-^cnce 
was  granted: 

To  Mr.  WiLLi'.M.-,  mdef.n.tcly.  on  account  of  illnrss. 


To  M:\ 


UVLF 


:cr  1  wt-ek, 


a  c  c  c . 


;f  in.p.;rl.au  busi- 


ne- 


To  Mr,  C:..Af;K  of  North  CaroLna,  for  several  d^ys,  on 
account  of  .mpcrtant  business. 

ENROLLED   alLLS  SIGNED 

Mr.  PARSONS,  from  the  Commuttee  on  Enrolled  BilLs, 
r^por'ed  that  that  com.mittee  had  examuned  and  found  t^-tily 
ettroiied  bills  of  'lie  House  of  the  foUowuig  titles,  which  v.-ere 
thereupon  .'-irned  by  the  Speaker:  _ 

H.R.  3835.  An  act  to  rehcve  the  exi.sting  national  economic 
emergency  by  increasing  agricultural  purchasing  power,  to 
raise  revenue  for  extraordinary  expenses  incurred  by  reason 
of  such  emergency,  to  provide  emergency  relief  with  resjx-ct 
to  acncultural  indebtedness,  to  provide  for  the  orderly  liqui- 
dation of  joint-stock  land  banks,  and  for  other  purposes; 
and 

H.R.  4606.  An  act  to  provide  for  cooperation  by  the  Fed- 
eral Government  with  the  several  States  and  Territories  and 
the  District  of  Columbia  m  relieving  the  hard.'-hip  and  suf- 
fering caused  by  unemployment,  and  for  other  puj'poses. 

EILLS   PEESENTED   TO   THE    PRESIDENT 

Mr.  PEARSONS,  from  the  Comrmttee  on  Enrolled  Bills,  re- 
ported that  tnat  committee  did  on  this  day  present  to  the 
President,  for  h..^  approval,  buis  of  the  House  ol  tne  lollow- 
ing  titles; 

H.R.  3S35.  At;  act  to  relie\-e  the  exi;tting  national  economic 
emergency  !:,>■  u.i  nasmg  agricultural  purchasing  power,  to 
raise  r^'veni"  fo:  extraordinary  expenses  incurred  by  reason 
of  such  eint.rc.iK}s  to  provide  emergency  relief  wi'h  respect 
to  agricultural  indebtedne.ss,  to  provide  for  the  orderly 
liquidation  of  joint-stock  land  bank^,  and  for  other  pur- 
poses; and 

H.R.  4606  An  act  to  provide  for  cooperation  by  the  Fed- 
eral Go'.trn!i>-nt  with  the  several  Slates  and  Territories  and 
the  Distrut  ci  Columbia  m  relieving  the  liardship  and  sul- 
ering  caui-ed  by  unemployment,  and  for  oUier  piu'poses. 

ADJOURNMENT 

Mr.  BYRNS.  IMr.  Speaker,  I  move  that  the  Hotise  do  now 
adjourn. 

The  miction  was  agreed  to;  accordingly  -at  2  o'clock  and 
1  m..nute  p.m.-  the  House,  under  its  previous  order,  ad- 
journed until  Monday.  May  15,  1933.  at  12  o'clock  noon. 


PRIVATE  BILLS  AND  RE.SOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  arid  severally  referred  as  follows: 

By  Mr.  GLOVER:  A  bill  'H.R.  5623!  for  the  relief  of 
William  F.  HerJey;  to  the  Committee  on  War  Claims. 

By  Mr.  HARTLEY:  A  bill  «H.R.  5624)  granting  compensa- 
tion to  Philip  R.  Roby;  to  the  Committee  on  Claims, 

By  Mr.  KXUTSON:  A  bill  (H.R.  5625^  to  authoriye  the 
saie  and  conveyance  by  the  Department  of  the  Interior  to 
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C.  M.  Hanson,  of  Brlc«lyn.  Minn^  or  his  heln,  successors  or 
uslgns.  of  approximately  1^  acres  of  k>t  2.  section  33. 
township  43  norih.  range  37  west.  In  the  county  of  Milie 
Xacs.  ICUul:  to  the  Cocunittce  on  Indian  A/Tairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  peUtions  and  papers  were 
on  the  Clerk's  desk  and  referred  as  follows: 

1023.  By  Mr  BACON.  Petition  signed  by  3.610  citizens, 
■HMtty  resident  in  New  York  State,  protestlni!  against  the 
enactment  of  any  legislation  to  admit  aliens  from  Europe 
outside  of  quota  restrlcUoiv» ;  to  the  Committee  on  Imnugra- 
Uoti  and  Naturalization. 

1024.  By  Mr.  KENNET:  Petition  of  the  DepartMont  of 
New   Jersey,   Reserve   OfBcers'   Association    of    the    United 

I,  In  convention  assembled,  protesting  against  any  fur- 
weakening  of  national  defcBK.  and  in  particular  agstnst 
any  reduction  in  the  number  of  officers  in  the  Regular  Army 
or  in  Che  amoont  of  tralntag  given  to  Reserve  officers;  to  the 
Committee  on  IClhtary  Affatrs. 

1025.  Also,  petition  of  the  Department  of  New  Jersey. 
IhiDcirTr  Oflleers'  Association  of  the  United  States,  in  conven- 
tion assembled,  protesting  against  any  further  weakening 
of  national  defen^ie.  and  in  particular  against  any  reduc- 
tion m  the  number  of  offiicers  in  the  Regular  Army  or  in  the 
amount  of  training  given  to  Reserve  officers,  to  the  Commit- 
tee on  Naval  Affairs. 

1026  By  Mr.  LINDSAY  PeUtion  of  the  Industrial  Chem- 
ical Sales  Co..  Inc..  New  York  City,  opposmg  House  bill 
3759;  to  the  Committee  on  the  Judiciary. 

1027.  Also,  petition  of  the  Women's  Auxiliary  of  tlie  Dem- 
ocratic Veterans'  Organization  of  Kings  County.  HoUy  Club. 
Brooklyn.  N.Y.,  opposing  modification  or  cancelation  of  any 
Government  insurance  policies,  to  the  Committee  on  Ways 
and  Means. 

1028.  By  Mr.  MALONEY  of  Connecticut:  Reaolotioii  of 
the  Common  Council  of  the  City  of  Bridgeport,  relatlre  to 
commemorating  the  naturalL2ation  of  Brig.  Gen.  Thaddeus 
Kosciusko:  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

1029.  By  Mr.  RUDD:  Petition  of  the  Women's  Auxiliary 
of  the  Democratic  Veterans  Organization  of  Kings  County. 
Brooklyn.  N.Y..  opposing  any  modification  or  cancelation  of 
GovenMaent  iBsnrance  policies;  to  the  Committee  on  World 
War  Veteraas'  Legislation. 

1030  By  Vr  SANDERS:  Resolution  of  the  Texas  Senate. 
favoring  an  amendment  of  the  Wagner  bill  so  that  the 
Reconstruction  Finance  Corporation  funds  could  be  appro- 
to  the  Tcxaa  Relief  Commission  to  be  used  for  the 
at  good  roads  In  any  section  of  the  State;  to  the 
Conunittee  on  Education. 

1031.  By  Mr.  TARV'ER:  Petition  of  T.  W  Langston.  of 
Atlanta.  Ga..  protesting  against  the  harsh  mea.vures  of  the 
ooooony  bill,  and  calling  attention  to  the  efT^xts  of  this 
law;  to  the  Committee  on  Worl  '    A  ,:   Veterans'  Legislation. 

1032.  By  Mr  TERRELL:  Petition  of  CqpBianoners  Court 
of  Panola  County,  Tex..  reQuesting  approprtettons  for  Fed- 
eral highway  building;  to  the  Committee  on  Roads. 

1033  By  Mr  SWEENEY:  Petition  of  the  members  of  the 
congregation  Knesseth  Israel  of  Cleveland.  Ohio,  requesting 
that  the  Umted  States,  through  its  admuustrative  and  dip- 
lomatic agencies,  declare  to  the  German  Government  its 
disapproval  of  the  Inhuman  and  brutal  treatment  of  Jew- 
ish citizens  of  Germany;  to  the  Committee  on  Foreign 
Affairs. 

MM.  Also,  petition  of  the  members  of  the  Temple  on  the 
Heights  of  the  citj  of  Cleveland  Helsrht-s    nhin    ?«»r>r«»«*>nt- 

.'  •,  *"'i  :  i  ;iilies,  in  annual  mec'  ;:.;  ..  ..  i-.ijhs^  ,;,■-.  .r.i-..  -,he 
siiuai.jn  of  the  Jews  m  Gerniar.v  a;  .1  ip;)*-a;;:.-  lo  \t^,f 
Iwart  of  humanity  to  stem  ihc  jri... i.  ^  uut-  oi  a.-.u-oem- 
ttiam  and  exert  its  mfluence  to  put  an  end  to  this  pro- 
gram of  me.;  ►  li  cruelty  m  Germany;  to  the  Committee 
on  Poreig:,  a:!.*..-;^ 
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The  Chaplain.  ReV.  Z^Baraey  T.  Philbpa,  DJD..  ofTered  the 
following  prayer: 

Almighty  God  our  Hea\*enly  Father,  with  whom  is  the 
well  of  life  and  light;  impart  to  our  thirsting  souls  the 
draught  of  living  water  from  Thy  plenteous  fountain,  and 
increase  in  us  the  brightness  of  divine  knowledge,  that  our 
darkened  minds  may  be  illumined  by  the  effulgence  o:  Thy 
love. 

Calm  "Hiou  our  spirits  by  that  subduing  power  which 
alone  can  brmg  all  scattered  thoughts  into  captivity  to  Thee, 
that  we  may  find  that  Inward  peace  in  which  Thy  Spirit's 
voice  is  heard,  calling  us  to  sacruQcial  service  for  the  w<^lf are 
of  our  Nation.  Deal  tenderly  with  all  mankind,  granting 
hope  to  the  discouraged,  forgiveness  to  the  sinful,  friendship 
to  the  lonely,  comfort  to  the  sorrowing,  and,  to  un  all.  light 
at  eventide.  We  ask  it  in  the  name  of  Jesus  Christ  our 
Lord.    Amen. 

THX  JOnVNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  days  of  May  11  and  12,  when, 
on  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unanLn^oos 
consent,  the  further  reading  was  diq)enaed  with,  and  the 
Journal  was  approved. 

CALL  or  TRX  lOLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  move 
a  roll  call. 

The  VICE  PRESIDENT.     The  clerk  wiH  call  the  roll. 

The  legteJBttre  clerk  called  the  roll,  and  the  following 
Senators  Muncitd  to  their  names: 

AdAma  Coolldge  Hrbert  B«ad 

A«aunS  Onp>»>ttd  Jotanaon  RgyneldB 

Austin  Costlgmn  Krndrick  Roblnaoa.  Ark. 

BacbmAn  Couzens  Keyos  BotKaaoa.  XikI. 


Bailey 

BaalLhead 

Barbour 

Barkley 

Black 

Bone 

Borab 

BratTOB 

Brown 

Bulkley 

Bulow 

Byrd 


Cuttlna 
DtcJOnaoa 


Dm 

Duffy 
KMckaoa 
rem 
n«teti«r 


Olaw 


Capper 
Caraway 
Carey 
Clark 

Co  anally 


Oor* 

Hal« 

Harrison 

Haiitin— 

■atfleld 

Hayden 


Ktoc 

Ru5aeU 

LaFoIUtU 

Seaall 

Leww 

SbSppard 

Logan 

8!i!psl«a<l 

Lonergnn 

8m  th 

Lone 

Bt«tw«r 

UcA(\no 

8t«vlMoa 

McCarran 

Thomas.  Ojcla. 

McKaUar 

Tbomaa,  t7-ah 

McNary 

Townauid 

Uetcaif 

TranuaeU 

liurphy 

Tyeir^a 

Mecly 

Vandenberc 

Norrt* 

VaaNuys 

Nye 

Warner 

Overton 

Watoh 

Pope  White 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Kan.sas  [Mr.  McGill)  is  detained  by  illness.  I  ask  that  this 
announcement  may  remain  for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

KTJSCLB    SHOALS— CONFTItENCC    REPORT 

Mr.  SMITH  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the 
bill  (HJl.  5081 »  to  provide  for  the  common  defense;  to  aid 
interstate  commerce  by  navigation;  to  provide  flood  control; 
to  promote  the  general  welfare  by  creating  the  Tenne5see 
Valley  Authority;  to  operate  the  Muscle  Shoals  properties: 
and  to  encourage  agricultural,  industrial,  and  economic 
development,  having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Hoaies  as  follows: 

That    the    Hou.se    recede    from    iUs  i  li  i  iwii  1 1 1     to    the 

:  dment  of  the  Senate  and  agree  to  the  same  with  an 
aUiciniment  as  iotkms:  In  lieu  of  the  matter  inserted  by 
the  Senate  txmat  the  f oUowiug 

That  for  the  pm-pose  of  maintaining  and  operating  the 
properties  now  owned  by  the  United  SUtes  m  the  vicinity 
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of  Mi:m'.''  Sl'.f.ul.^.  Al.; ..  ir.  the  intere.'=;t  of  the  nat ;on;u  \ 
defense  and  i'>r  a;.': '.ciiltural  and  !ndu.strial  devclopnient. 
and  to  improve  iiaMealion  :n  the  Tcnncsiiee  R;ver  and  to  ' 
control  the  destructive  Hood  waters  in  the  Tenne  >pe  Rivfr 
and  Mississippi  River  Basin.';,  there  i.s  hereby  created  a  body 
corporate  by  the  name  of  th-^  ■  Tenne.s.see  Valley  Auth.ority  ' 
(hereinafter  referred  t'^  a^  the  '  Corporation  i .  The 
board  of  directors  fi; >;  .tppo.nttd  sh.^Il  be  deemed  the  iim  or- 
porators,  and  the  uaHirparaiion  .sh^all  be  held  to  have  been 
effected  from  tiie  date  of  the  fir.-,t  meeting  of  the  board. 
This  act  ru.^y  Ix-  cited  a.-  tlie  '  Tenncs.see  Valley  Authority 
Act  of  19.i3.' 

"Sec.  2.  'a>  Tl.e  board  of  directors  of  the  Corporation 
(hereinaft-r  reftrred  :  '  a.■^  the  '  board  '  i  shall  be  conipcsed 
of  three  members,  to  be  appointed  by  the  President,  by  and 
with  the  arivu-e  ami  consent  of  the  Senate.  In  appointin;: 
the  membtrs  uf  the  board,  the  President  shall  designate  iliu 
chairman.  .\11  other  officiaL^,  agents,  and  employees  sliall 
be  designated  and  selected  by  the  board. 

"'b'    'Ilie    •»:::i.s    of    otlice    of    the    members    first    taking 
-■   .iti.T  the  approval   of  this   act   shall  expire  as  desig- 
1    tjv    the    I^esident    at    the   time    of    nomination.    1    at 
I  :..!  tf  the  third  year,  1  at  the  end  of  the  sixth  >ear. 


end 
-  art 


,f    the    ninth    year,    after    the    date    of 

•\  succe.S6or  to  a  member  of  the  btnird 

;.!''d    m    th.e    same    manner    as    the    oripinul 

iiali  h.-.\e  a  term  oi   office  expiring  9  yt-a;  > 

[  :    ihr  txpiration  of  tlie  t<^rni  for  which  ii.^, 

,i;'p   iiited. 


iio.nted    to    fill    a    vacancy 


n 


f  > 


he 


ic    uoa! 


vs  r.t  'i  ri  ou 
•  lit-  c  w:i.-t;  t: 
.lit-;-,  dams, 
that  not  le- 
slmilar  Vi^'- 


01!:: 

n.i' 

the 

and    1    at    the 

approval  of    ii: 

shall    be    a:  po. 

members   aiid 

from  tlie  aa'.r 

predecessor  \\a 

"CO  Any  ::.(  :i.l 
board  occurruig  prior  to  the  expiration  of  'he  term  for 
which  his  predecessor  was  appointed  shall  be  appointed  for 
the  remainder  of  such  term. 

"(d)  Vacancies  in  the  board  so  lcn.R  as  there  shall  be  2 
members  in  office  shall  not  impair  the  powers  of  the  board 
to  execute  the  functions  of  the  Corporation,  and  2  of  the 
members  in  office  shall  constitute  a  quorum  for  the  trans- 
action of  the  business  of  the  board. 

"(et  Each  of  the  members  of  the  board  shall  be  a  citizen 
of  the  United  States,  and  shall  receive  a  salaiT  at  tlie  rate 
of  $10,000  a  year,  to  be  paid  by  the  Corporalicn  as  current 
expenses.  Each  member  <>:  the  beard,  m  addition  to  his 
salary,  shall  be  permitted  to  occupy  as  his  residence  one  of 
the  dwelling  houses  owned  by  the  Government  m  tlie  vicinity 
of  Muscle  Shoals.  Ala  -li.'  .'^ame  to  be  desu:nated  by  the  i 
President  of  the  Vr..->o  s-atps.  Mem,bcrs  of  the  board  shall  ! 
be  reimbursed  bv  tii.  Corporation  for  actual  expenses  'in- 
cluding travehn.;  .iiid  .  ■;b>.s:ence  expenses)  incurred  by 
them  in  the  p«:f'  r.niai.o.  ol  the  duties  vested  in  the  board 
by  this  act.  -No  ivo'\nbtr  ol  said  board  shall,  durmp  his  con- 
tinuance in  office,  be  rnracfd  m  any  other  biLsmess.  but  each 
member  shall  devote  hmiseif  to  the  work  of  the  Corporation. 

"(f)  No  director  shall  have  financial  interest  m  any  public- 
utility  corporation  enraued  in  the  business  of  distributmp 
and  selling  pow<  :■  to  the  pubhc  nor  in  any  corporation  en- 
gaged in  the  manutao'ure.  selhng,  or  distribution  of  fixed 
nitrogen  or  fertilizer,  or  any  ingredients  thereof,  nor  shall 
any  member  haN*^  any  interest  in  any  business  that  mav  be 
adversely  affectod  by  ihe  succe.ss  of  the  Corporation  as  a 
producer  of  concentraitd  fertilizers  or  as  a  producer  of 
electric  power. 

"(g)   The  board  sludl  direct  the  exercise  of  all  the  powers  '' 
of  the  Corporation. 

"(h)  All  members  of  tlie  board  shall  be  persons  who  pro- 
fess a  belief  in  the  feai>ib.]ity  and  wisdom  of  this  act. 

"  Sec  3.  The  board  shall,  without  regard  to  the  provi- 
sions of  Civil  Service  laws  ai^plicable  to  officers  and  em- 
ployees of  the  United  States,  appoint  such  managers. 
assi-stant  managers,  officers,  employees,  attorneys,  and  a;:ents. 
as  are  necessary  for  the  transaction  of  its  business,  fix  'heir 
compensation,  c.ef-.v.o  their  duties,  require  bonds  of  such  of 
them  as  the  board  may  designate,  and  provide  a  system  of  , 
organization  to  fix  responsibihty  and  promote  e.^^cicncy.  | 
Any  appointee  of  the  board  m.ay  be  removed  in  the  discrcuou  j 


No  rcimlar  cflScer  or  t-nip!oyee  of  the  Cor- 
poration shall  rtctive  a  saiary  m  excess  of  that  received  by 
the  menibo:s  ol  Liie  board. 

acts  to  ^Ol>Ln  the  Co-rx^ral.r.n  i«  a  party  and 
re  the  empltwii' nt  of  laborers  and  mechanics  in 
•:■;:.  alteration,  maintenance,  or  it  ;:air  of  build- 
i:w;.-  or  other  projects  shall  contain  a  provision 
-  than  tiu-  prevailing  rate  of  wa^eo  for  work  of  a 
re  iirevail.ng  m  the  vicuiity  siiail  be  paid  to  such 
laborers  or  mechumics. 

"In  the  e-.(nt  any  dispute  arises  as  to  what  are  the  pre- 
vailmc  rate.s  of  wa^'es.  the  question  shall  be  referred  to  the 
St  vre'ar}  it  La.-  r  !:ii  d..  termination,  and  his  decision  shall 
be  tmal.  In  the  cetermuiation  of  such  prevaihng  rate  or 
rates,  due  rej;ard  .shall  be  given  to  those  rates  which  have 
been  secured  through  collective  agreement  by  representa- 
tives of  employers  and  employees. 

••  Where  such  work  as  is  described  m  the  two  preceding 
paragraphs  is  done  directly  by  the  Cijrporation  the  pre- 
vailing ra*e  of  wages  shall  be  paid  m  the  same  manner  as 
though  such  work  had  been  let  by  contract. 

••  Ip.scfar   as   apphcable   the   benefits    of   the   act   entitled 

An    art    to    prov.de    comiwnsation    for    eir.ployees    of    the 

I'n.tod 

thtor  d'it;c,^.   ai.d   lor  t 
7,   1916 


.Slates  .-ufTering  injuries  while  m  the  performance  of 

ai.d   lor  t'her   purposes',   approved  September 

ni' need,  shall  extend  to  persons  given  employ- 


thi 


i.jt. 


men'   under  tlu-  jj:j\-isions 

■■  Sel.  4,  Ex.tpt  as  otherwii.(-  fcpecificaliy  provided  m  this 
act,  the  Corpcra'. .',  n — 

"(a)   Shall  have  succession  m  itnS  corporate  name. 

"(b)   May  sue  and  be  sued  m  its  corporatt   name. 

"(c)  May  adopt  and  use  ?  corporate  ^cal.  vhich  shall  be 
Judicially  noticed. 

"(d)   May  make  contracts,  as  herein  authorized. 

"(e)  May  adopt,  amend,  and  repeal  bylaws. 

"(f)  May  purchase  or  lease  and  held  ^u  h  real  and  per- 
sonal property  as  it  deems  necessary  or  con-enient  in  ;iie 
transaction  of  its  business,  and  may  dispose  of  any  such 
personal  property  held  by  It. 

"  The  board  shall  select  a  treasurer  and  as  many  assistant 
treasurers  as  it  deems  proper,  which  treasurer  and  assistant 
treasurers  shall  give  such  bonds  for  th-  .saie-keLpir;a  of  the 
securities  and  moneys  of  the  said  Corporation  a^  the  board 
may  require:  Provided,  That  any  member  of  said  board  may 
b'->  rt-moved  from  office  at  any  timr-  by  a  concurrent  resolu- 
tion of  the  Senate  and  the  House  of  Kepresentatives. 

"":>  Shall  have  such  powers  as  may  be  necessary  or 
ai);:rcpnate  for  the  exercise  of  the  pow-ers  herein  spetancally 
conferred  upon  'li'^  Ccrpo.^ation, 

"(h)  Shall  ha\e  power  m  the  name  of  the  United  States 
of  .A.mcrica  to  exorcise  tlie  right  of  eminent  domain,  and 
;n  the  purcha.se  of  any  real  e^iate  or  the  acquisition  of  real 
estate  by  condemnation  proceedings,  the  title  to  such  real 
estate  shall  be  taken  in  the  name  of  the  United  States  of 
America,  and  thereupon  all  such  real  estate  shall  be  en- 
trixsted  to  the  Corporation  a.s  the  aaent  of  the  United  States 
to  accomplish  the  purposes  of  this  act. 

•■•p  Shall  have  power  to  acquire  real  estate  for  the  con- 
struction of  dams.  re\sei-vo)rs.  transmission  lines,  power 
houses,  and  other  structures,  and  navigation  projects  at  any 
point  along  the  Tennessee  River,  or  any  of  its  tributaries, 
and  in  the  event  that  the  owner  or  owners  of  such  property 
sh^all  fail  or  refuse  to  sell  to  the  Corporation  at  a  price 
deemed  fair  and  reasonable  by  the  board,  then  the  Cor- 
p.iration  may  proceed  to  exercise  the  nuht  of  eminent  do- 
main, and  to  conccmn  all  property  that  it  deems  nercs'-'ary 
for  carrying  out  the  purposes  of  this  act,  and  all  such  con- 
dernnat.jn  rroceedmcs  shall  be  had  pursuant  to  the  pro- 
vi.s.Liis  and  rc'quirrments  hereinafter  specified,  with  reier- 
en'-o  to  any  :'.:'.6  all  c  jiidemiiiation  proceedings. 

"(j)  Shall  have  pover  to  construct  dams,  reservoirs,  power 
houses.  p:v,(  r  structure^.  transmu.ssion  lines,  navigation  proj- 
ects, and  ine.d-ntal  works  in  the  Tennessee  R.^er  and  its 
tributaries,  and  to  unite  the  various  power  iiiitahaUoiis  ii.lo 
one  or  more  si'ttt;m.;  by  U'ai i.smiss. on  iiues. 
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-  Sec.  5  The  boMd  Is  hereby  »«"»*«*-_  .  ,.  „,^ 
-(»>  To  contract  trtCh  eommercial  producers  for  the  pro- 
duction of  such  fertilizers  or  fertiltaer  "f**^  "  j^^^ 
needed  in  tiie  Qovemmenfs  progrmm  of  development  and 
SMAtettoa  in  excess  of  that  produced  by  Government 
SSTflMh  contracts  may  provide  either  for  outright  pur- 
chMTof  materials  by  the  board  or  onU  tor  the  P^"U  of 
i^i^  ?SS^on  special  material.  «««mfactured  at  the 

hoard's  request  for  its  profram.  ._«*4,^o  *r,y. 

^tb)  Toi^ange  with  farmers  and  farm  organlations  for 
iTmtir^r—^-'  ■« of  the  new  forms  of  fertilizers  under 
eooS^M  pnmtttlnc  an  accurate  measure  of  the  economic 

"^■^  ?r  coS^rlJ^wtth  National  State,  district,  or  county 
experimental  stations  or  demonstration  farms,  for  the  use  of 
Mfonas of  fertilizer  or  fertilizer  practices  during  the  uuUal 
or  experimenUl  period  of  their  introducUon. 

"(d)  The  board  in  order  to  improve  and  cheapen  the  pro- 
ducuon  of  fertilizer  Is  authorized  to  manufacture  and  sell 
fixed  nitrogen.  fertBlMr.  and  fertiUzer  ingredients  at  Muscle 
fihoab  by  the  emptoyment  of  existing  facilities,  by  modem- 
^irf,>»  tzlattBg  plants,  or  by  any  other  process  or  processes 
that  In  its  Judgment  shaU  appear  wise  and  profitable  for 
tbe  f-~>*^  of  atmospheric  nitrogen  or  the  cheapening  ol 
the  prodnetlon  of  feruliaer. 

-(e)  Under  the  authority  of  thi.s  act  the  board  may  m»Xt 
donations  or  sales  of  the  product  of  the  plant  or  plants  orper- 
ated  by  it  to  be  fairly  and  equitably  distributed  through 
the  agency  of  county  demonstration  agents,  agricultural  col- 
leges or  otherwise  as  the  board  may  direct,  for  experimenta- 
tion education,  and  Introdactfcm  of  the  use  of  such  products 
In  cooperation  *ith  practical  farmers  so  as  to  obtain  Infor- 
mation as  to  the  value,  effect,  and  best  methods  of  tHelr  um. 
•vf  I  The  board  Is  authorized  to  make  alUrations,  modifi- 
cations, or  improvements  in  existing  plants  and  facihties. 
and  to  construct  new  plants. 

".g>  In  the  event  it  is  not  used  for  the  fixation  of  mtrogen 
for  agricxUtural  purposes,  or  leased,  then  the  board  shidl 
maintain  a  stand-by  condition  nitrate  plant  no.  2.  or  ita 
equivalent,  for  the  fixation  of  atmospheric  nitrogen,  for  tne 
production  of  explOBhres  in  the  event  of  war  or  a  national 
emergency.  untU  the  Congress  shaU  by  Joint  resolution  re- 
lease the  board  from  this  obligaUon,  and  if  any  part  thereof 
be  used  by  the  board  for  tho  awmufacture  of  phosphoric 
acid  or  potash,  the  balance  of  nitrate  plant  no.  2  shaU  be 
kept  in  stand-by  condition.  .  ^       .  „^ 

••^h'  To  establish,  maintain,  and  operate  Uboratonea  and 
experimental  plants,  and  to  undertake  experiments  for  the 
purpose  of  enabUng  the  Corporation  to  furnish  nitrogen 
products  for  military  purposes,  and  niUogen  and  other  fer- 
tlllaer  products  for  agricultural  purposes  in  the  most  eco- 
nomical manner  and  at  tte  hlgfaest  standard  of  efftciency. 

-(l>  To  request  the  asstsCanee  and  advice  of  any  ofOcer. 
agent    or  employee  of  any  executive  department  or  of  any 
tadependent  office  of  the  United  States,  to  enable  the  Cat- 
poratton  the  better  to  carry  out  its  powers  successfully,  and 
as  far  as  practicable  shall  utih/e  the  services  of  such  officers, 
agents,  and  employees,  and  the  President  shall.  If  in  his 
opinion,  the  puWic  interest,  service,  or  economy  so  require 
direct  that  waiSti  assistance,  advice,  and  service  be  rendered 
to  the  Corporation,  and  any  individual  that  may  be  by  the 
Pieeldent  directed  to  rendar  sneb  assistance,  advice,  and 
servke  shall  be  thereafter  sitKteet  to  the  orders,  rules,  and 
regtilations  of  the  board:   Provided.  That  any  InvenUon  or 
dtKOfery  made  by  virtue  of  and  mcidental  to  such  service 
by  an  employee  of  the  Govemn^ent  of   the   United  States 
serving  under  this  section,  or  by  any  employee  of  the  Cor- 
poration, together  with  any  patviU  which  may  be  granted 
thereon,  shall  be  the  sole  and  exclttrtve  property  of  the  Cor- 
poration, which  Is  hereby  authorized  to  grant  such  "c^J" 
thereunder  as  shaU  be  authorized  by  the  board:  Prmided 
further  That  the  board  may  pay  to  such  Inventor  such  sum 
from  the  income  from  sale  of  licenses  as  It  may  deem  proper. 
-<J>  Upon  the  reouWtkm  of  the  Secretary  of  War  or  the 
Secretary  of  the  Havy  to  wimfacture  for  and  «eU  at  cost 
to  the  United  States  exptosTiBi  or  their  nitrogenous  content. 


-(k)  Upon  the  requisition  of  the  Secretary  of  War  the 
Corporation  s>all  allot  and  deUver  without  charge  to  the 
War  Department  so  much  power  as  shall  be  necessary  in  tne 
jodgment  of  said  Department  for  use  in  operaUon  of  all 
locks  lifts  or  other  facilltiea  in  aid  of  nanpation. 

-d)  To  produce,  disferttnte.  and  aeU  electric  power,  as 
herein  particularly  epeciflad. 

"(m)  No  products  of  the  Corporation  shall  be  sold  for 
use  outside  of  the  United  States,  its  Tern  ton-  s  ar.d  posses- 
sions, except  to  the  United  States  Governme  i  f  r  the  use 
Of  tts  Army  and  Navy,  or  to  its  allies  in  case  of  war 

"(n)  The  President  Is  authorized,  within  12  month.s  after 
the  passage  of  this  act,  to  lease  to  any  responsible  farm 
oSan^Uon  or  to  any  c«T)oration  organized  by  it  nitrate 
^t  no.  2  and  Waco  Quarry,  together  with  the  railroad 
connecting  said  quarry  with  nitrate  plant  -  -  •  r  a  terra 
not  exceeding  50  years  at  a  rental  o*  not  m-u.  >i   per 

^^TTch  authority  shall  be  subject  to  the  expres.s  con- 
SKion  that  the  lessee  shaU  use  said  property  durln.  ^Y-^  term 
of  said  lease  exchiaively  for  the  manuf actiure  of  U-n...     r  and 
1  fertilizer  ingredients  to  be  used  only  in  the  manuf acture  of 
fertilizer  by  said  lessee  and  sold  for  use  as  fertilizer      The 
I  sTw  1^  Shan  covenant  to  keep  said  property  in  first-class 
condition,  but  the  lessee  shall  be  authonxed  to  modernize 
said  plant  no.  2  by  the  installaUon  of  such  machinery  as 
may  be  necessary,  and  is  anttapriaad  to  amortize  the  cost  of 
said  machinery  and   improiweat.  over   the  term   of   said 
tease  or  any  part  thereof.     Said  lease  shall  also  provide  that 
the  board  shaU  sell  to  the  lessee  power  for  the  op«raUon  of 
said  plant  at  the  same  schedule  of  prices  that  It  charges  all 
other  customers  for  power  of  the  aune  class  and  quunUty. 
said  lease  shall  also  pro\nde  that.  If  the  said  lessee  does  not 
dc-lre  to  buy  power  of  the  pubUcly  owned  plant,  it  shall  have 
the  right  to  purchase  lU  power  for  the  operation  of  said 
plant  of  the  Alabama  Power  Co.  or  any  other  publicly  or 
privately  owned  corporation  engaged  in  the  generation  and 
nle  of  clectnc  power,  and  In  such  case  tlie  lease  shaU  pro- 
vide further  that  the  said  leasee  shall  have  a  free  right  of 
way  to  build  a  tranamlsalon  line  over  Government  property 
to  said  plant  paying  the  actual  expenses  and  damages,  if  any 
Incurred  by  the  CorporaUon  on  account  of  such  line.     Said 
te.se  shall  also  provide  that  the  said  teaee  shall  covenant 
that  dunng  the  term  of  said  lease  the  said  lessee  shiUl  not 
enter  into  any  illegal  monopoly,  combination,  or  trust  with 
any  privately  owned  corporation  engaged  in  the  manufac- 
ture   production,  and  sate  of  fertiUzer  with  the  object  or 
effec't  of  increasing  the  price  of  fertilizer  to  the  farmer. 

•  Stc  6  In  the  appointment  of  oflicials  and  the  selection 
of  employees  for  said  Corporation,  and  in  the  promotion  of 
any  such  employees  or  officials,  no  pohtical  test  or  quahnca- 
Uon  ShaU  be  permitted  or  given  consideration,  but  all  such 
appointments  and  pronottona  shall  be  !*«_•«*  1?iL^ 
the  basis  of  merit  and  eftclency.  Any  member  a«  said  board 
who  is  found  by  the  President  of  the  Umted  Stales  to  be 
griUty  of  a  violaUon  of  this  section  shall  be  removed  from 
ofBce  toy  the  President  of  the  Umted  SUtes,  and  any  ap- 
pohitee  of  lakl  board  who  Is  found  by  the  board  to  be  guilty 
of  a  violation  of  this  secUon  shall  be  removed  from  office  by 
said  board. 

•  Ssc.  7.  In  order  to  enable  the  Corpowtton  to  exercise 
the  powers  and  duties  vaated  in  it  by  this  act— 

-(a)  The  exch«ive  use.  powraston,  and  control  of  the 
UniU-d  States  nitrate  plants  nos.  1  and  2.  mcluding  steam 
plants,  located,  reapectlvely.  at  Sheffield.  Ala.,  and  Muscle 
Shoals.  Ala.  together  with  all  real  esUte  and  buildings  con- 
nected therewith.  aU  tools  and  machinery,  equipment,  acces- 
sones,  and  materials  belonging  thereto,  and  all  laboratories 
and  plants  and  as  auxiUarles  thereto;  the  flxed-rutrogen 
research  laboratory,  the  Waco  limestone  quarry,  in  Alabama. 
and  Dam  No.  2.  located  at  Muscte  Shoals.  iU  power  hous^ 
and  all  hydroelectric  and  operating  appurtenances  ^except 
the  locks) .  and  aU  machinery,  lands,  and  buildings  m  con- 
nection therewith,  and  all  appurtenances  thereof,  and  aU 
other  property  to  be  acquired  by  the  CorporaUon  in  its  own 
name  or  in  the  name  of  the  Umted  States  of  America,  are 


hereby  entrusted  to  the  Corporation  for  the  purposes  of  this  f 
act. 

"(b>  The  Pre'-ije:.t  of  the  United  States  is  authorized  to 
provide  for  the  tiaiisfer  to  the  Corporation  of  the  use.  pos- 
session, and  contr!!l  of  such  other  real  or  personal  property 
of  the  United  Stales  as  he  may  from  time  to  time  deem 
necf.s.  uiy  ar.d  proper  for  the  purposes  of  the  Corporation  as 
herein  statt'd. 

"  Skc.  8  .1  The  Corporation  shall  maintain  its  principal 
ofSce  m  til!  .::.:r.L'd;ate  vicinity  of  Muscle  Shoals,  Ala.  The 
Corporation  .siutil  bo  held  to  be  an  inhabitant  and  resident 
of  the  norther:,  jutl.cial  district  of  Alabama  within  the  mean- 
ing of  the  lawb  ol  the  United  States  relating  to  the  venue  ^ 
of  civil  suits. 

"(b>  The  Corporation  shall  at  all  times  maintain  com- 
plete and  accurate  books  of  accounts. 

"(c)  Each  member  of  the  board,  before  entering  upon  the 
duties  of  his  office,  .shall  subscribe  to  an  oath  lor  affirmation! 
to  support  the  Coii-stitution  of  the  United  States  and  to 
faithfully  and  impartially  perform  the  duties  imposed  upon 
him  by  this  act. 

"  Sec.  9.  (a  >  The  board  shall  file  with  the  President  and 
with  the  Congress,  m  December  of  each  year,  a  financial 
statement  and  a  complete  report  as  to  the  business  of  the 
Corporation  covf  r;nK  the  preceding  governmental  fiscal  year. 
This  report  .shall  iiiclude  an  itemized  statement  of  the  cost 
of  power  at  {.'.c\\  power  station,  the  total  number  of  em- 
ployees and  the  names,  salaries,  and  duties  of  those  receiving 
compensation  at  the  rate  of  more  than  $1,500  a  year. 

"(b>  The  Comptroller  C^eneral  of  the  United  States  shall 
audit  the  transactions  of  the  Corporation  at  such  times  as  he 
shall  determine,  but  not  less  frequently  than  once  each  gov- 
ernmental fiscal  year,  with  personnel  of  his  selection.  In 
such  connection  l.e  and  lus  repre-':entatives  shall  have  free 
and  ojxri  arress  to  all  papers,  books,  records,  files,  accounts, 
planU^.  wdit  houses,  offices,  and  all  other  things,  property 
and  places  belonging  to  or  under  the  control  of  or  used  or 
emplov'd  by  the  Corporation,  and  shall  be  afforded  full 
faclhtit^  fur  counting  all  cash  and  verifying  transactions 
with  and  balances  m  depositaries.  He  shall  make  report 
of  each  such  audit  in  quadruplicate,  one  copy  for  the  Presi- 
dent of  the  United  States,  one  for  the  chairman  of  the 
board,  one  for  public  inspection  at  the  principal  office  of  the 
Corporation,  and  the  other  to  be  retained  by  him  for  the  u.ses 
of  the  Congress.  The  expenses  of  each  such  audit  may  be 
paid  from  moneys  advanced  therefor  by  the  Corporation,  or 
from  any  appropriation  or  appropriations  for  the  General 
Accounting  0!!:ce.  and  appropriations  so  used  shall  be  re- 
imbursed proii.i  tly  by  the  Corporation  as  billed  by  the  Comp- 
troUer  aenerui.  AH  such  audit  expenses  shall  be  charged 
to  operating  exp<Mv^e.s  of  the  Corporation.  The  Comptroller 
General  shall  make  special  report  to  the  President  of  the 
United  States  and  to  the  Congress  of  any  transaction  or 
condition  found  by  him  to  be  in  conflict  with  the  powers  or 
duties  intrusted  to  the  Corporation  by  law. 

"  Sec  10.  The  board  is  hereby  empowered  and  authorized 
to  sell  the  surplus  power  not  used  in  its  operations,  and  for 
operation  of  locks  and  other  works  generated  by  it,  to 
States,  counties,  municipalities,  corporations,  partnerships, 
or  individuals,  according  to  the  policies  hereinafter  set 
forth:  and  to  carry  out  said  authority,  the  board  is  author- 
ized to  enter  into  contracts  for  such  sale  for  a  term  not  ex- 
ceeding 20  years,  and  m  the  sale  of  such  current  by  the 
board  it  shall  give  preference  to  States,  counties,  munici- 
pahties,  and  cooperative  organizations  of  citizens  or  farmers. 
not  organized  or  doing  busuie.ss  for  profit,  but  primarily  for 
the  purpose  of  supplying  electricity  to  its  own  citizens  or 
members:  Provided,  That  all  contracts  made  with  private 
companies  or  individuals  for  the  sale  of  power,  which  power 
is  to  be  resold  for  a  profit,  shall  contain  a  provision  au- 
thorizing the  board  to  cancel  said  contract  upon  5  years' 
notice  in  vtTiting.  if  the  board  needs  said  power  to  supply 
the  demands  of  States.  counUes.  or  municipalities.  In  order 
to  promote  and  encourage  the  ftillest  possible  use  of  electric 
Ught  and  power  on  farms  within  reasonable  distance  of  any 
of  its   tj-ammission  lines  the  board  in  its  discretion  shall 


have  power  to  construct  transmission  lines  to  farms  and 
small  villares  that  are  not  otherwise  supplied  with  elec- 
tricity at  reasonable  rates,  and  to  make  such  rules  and 
regulations  governing  such  sale  and  distribution  of  such 
electric  power  as  m  its  judgment  may  be  just  and  equitable: 
Provided  further.  That  the  board  is  hereby  authorized  and 
directed  to  make  studies,  experiments,  and  determinations 
to  promote  the  wider  and  better  use  of  electric  power  for 
api-icultural  and  domestic  use,  or  for  small  or  local  indus- 
tries, and  It  may  cooperate  with  State  governments,  or  their 
subdivisions  or  agencies,  with  educational  or  research  in- 
.stituticns.  and  with  cooperatives  or  other  organizations,  in 
the  application  of  electric  power  to  the  fuller  and  better 
balanced  development  of  the  resources  of  the  region. 

"Sec.  11.  It  is  hereby  declared  to  be  the  policy  of  the 
Government  so  far  as  practical  to  distribute  and  sell  the  sur- 
plas  power  generated  at  Muscle  Shoals  equitably  among  the 
States,  counties,  and  municipalities  withun  transmission 
di-stance.  TIvls  pohcy  is  further  declared  to  be  that  the 
projects  herein  provided  for  shall  be  considered  primarily 
as  for  the  benefit  of  the  people  of  the  section  as  a  whole  and 
particularly  the  domestic  and  rural  consumers  to  whom  the 
power  can  economically  be  made  available,  and  accordingly 
that  sale  to  and  use  by  industry  shall  be  a  secondary  pur- 
pose, to  be  utilized  principally  to  secure  a  sufficiently  high 
load  factor  and  revenue  returns  which  will  permit  domestic 
and  rural  use  at  the  lowest  possible  rates  and  in  such  man- 
ner a.s  to  encourage  increased  domestic  and  rural  use  of  elec- 
tricity. It  IS  further  hereby  declared  to  be  the  policy  of  the 
Government  to  utilize  the  Muscle  Shoals  properties  ^o  far  as 
may  be  necessary  to  improve,  increase,  and  cheapen  the 
production  of  fertilizer  and  fertilizer  uigredients  by  carrying 
out  the  provisions  of  this  act. 

"  Sec.   12.  In  order  to  place  the  board  upon  a  fair  basis 
for  making  such   contracts  and  for  receiving  bids  for  the 
sale  of  such  power,  it  is  hereby  cxpre.ssly  authorized,  either 
from  appropriations  made  by  Congre.ss  or  from  funds  secured 
from  the  sale  of  such  power,  or  from  funds  secured  by  the 
.sale  of  bonds  hereafter  provided  for,  to  construct,  lease,  pur- 
chase,  or   authnri/c   the   construction   of  transmission   hnes 
Vithm  transmi.ss.on  di.->tance  from  the  place  where  gener- 
ated, and  to  interconnect  with  other  systems.    The  board  is 
also  authorized  to  lea.'^e  to  any  person,  persons,  or  corpora- 
tion the  Ui-e  of  any  transmission  line  owned  by  the  Govern- 
ment and  operated  by  the  board,  but  no  such  lea.se  shall  be 
made  that  m  any  way  interferes  with  the  u.se  of  such  trans- 
mission  line   by   the   board:    Provided,   That   if   any   State, 
county,  mumcipality.  or  other  public  or  cooperative  orgam- 
zation  of  citizens  or  farmers,  not  organized  or  doing  business 
for  profit,  but  primarily  for  the  purpose  of  supplying  elec- 
tricity to  its  own  citizens  or  members,  or  any  two  or  more 
of  such  municipalities  or  organizations,  shall  construct  or 
agree  to  construct  and  maintain  a  properly  designed  and 
built  transmission  line  to  the  Government  reservation  upon 
'  which   IS  located  a  Government  generating  plant,  or  to  a 
'  main  transm.ission  line  owned  by  the  Government  or  leased 
by  the  board  and  under  the  control  of  the  board,  the  board 
is  hereby   authorized   and  directed   to   contract   with   such 
Stat-e.  county,  municipality,  or  other  organization,  or  two 
or  iv.ore  of  them,  for  the  sale  of  electricity  for  a  term  not 
exceeding  30  years;  and  in  any  such  ca.se  the  board  .shall 
give  to  :^uch  Stale,  ccur.iy.  miUnicipality,  or  other  organiza- 
tion  ample  time  to  fully   comply  with  any  local  law  now 
in  existence  or  hereafter  enacted  pronrimg  for  the  neces- 
sary  legal  authority  for  such  State,   county,   municipality, 
,  or  other  crsanization  to  contract  with  the  board  for  such 
'  power:    Provided  further.   That   aU  contracts   entered   into 
between  the  Corporation  and  any  municipality  or  other  po- 
j  htical  subdivision  or  corporative  organization  shall  provide 
that  the  electric  power  shall  be  sold  and  distributed  to  the 
ultimate  consumer  witliout  discrimination  as  between  con- 
,  simiers  of  the  same  class,  and  such  contract  shall  be  voidable 
at  tlie  election  of  the  board  if  a  discriminatory  rate,  rebate, 
or  other  special  conces.sion  is  made  or  given  to  any  consumer 
or  user  by  the  municipality  or  other  political  subdivision  or 
cooperative   crganization;    And    proruicd   Juriher.    That    as 
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to  any  surplus  power  not  so  soW  as  above  provided  to  States.  1 
counties,  municipalities,  or  other  said  organizations,  before  I 
ttM  board  th**'  mU  the  same  to  any  person  or  corporation 
M^mffed  tn  the  dtatrttnitkm   and  resale  of   electricity   for 
pnAt.  it  shall  require  said  person  or  corporation  to  agree 
that  any  resale  of  such  electric  power  by  said  person  or 
corporation  shall  be  made  to  the  ulttnMite  conwimpr  of  such  i 
Hlnitnr   power  at  prices  that  shall  not  exceed  a  schedule  I 
fixed  by  the  board  from  time  to  tune  as  reaniiable.  Just,  and 
fair;  and  in  case  of  any  such  sale,  if  an  amount  is  charged 
the  ultimate  consumer  which  is  in  excess  of  the  price  so 
deemed  to  be  Just,  reasonabte.  and  fair  by  the  board,  the 
contract  for  such  sale  between  the  board   and   such  dis- 
tributor of  electricity  shall  be  voidable  at  the  election  of 
the  board:  And  provided  /urthrr.  That  the  board  is  hereby 
authorized  to  enter  into  contracts  with  other   power  sys- 
tems for  the  mutual  exchange  of  unused  excess  power  upon 
suitable  terms,  for  the  conservation  of  stored  water,  and  as 
an  emersency  or  break-down  relief. 

••  sbc.  is.  Five  percent  of  the  gross  proceeds  received  by 
the  board  for  the  sale  of  power  generated  at  Dam  No.  2.  or 
from  any  other  bjdropower  plant  hereafter  constructed  in 
the  State  of  Alabama,  shall  be  paid  to  the  State  of  Alabama; 
and  5  percent  of  the  gross  proceeds  from  the  sale  of  power 
generated  at  Cove  Creek  Dam.  hereinafter  provided  for.  or 
any  other  dam  located  m  tl-ie  State  of  Tennessee,  shall  be 
paid  to  the  State  of  Termessee.  Upon  the  completion  of 
said  Cove  Creek  Dam  the  board  shall  ascertain  how  much 
additional  power  is  thereby  generated  at  Chan  No.  2  and 
at  any  other  dam  hereafter  const  rue  tt-d  by  the  Government 
of  the  Umted  States  on  the  Tennessee  River,  tn  the  State 
of  A 'ft***""*  or  in  the  State  of  Teiuiessee.  and  from  the  gross 
proceeds  of  the  sale  of  such  additional  power  2  4  percent 
f>>t^ii  be  paid  to  the  State  of  Alabama  and  2  4  percent  to 
the  State  of  Tennessee.  These  percentages  shall  apply  to 
any  other  dam  that  may  hereafter  be  constructed  and 
controlled  and  operated  by  the  board  on  the  Tennessee 
River  or  any  of  its  tributaries,  the  main  purpose  of  which 
is  to  control  flood  waters  and  where  the  development 
of  electric  power  is  incidental  to  the  operation  of  such 
flood-control  dam.  In  ascertaining  the  gross  proceeds  from 
the  sale  of  such  power  upon  which  a  percentage  Is  paid  to 
the  States  of  Alabama  and  Termessee.  the  board  shall  not 
take  into  consideration  the  proceeds  of  any  power  sold  or 
delivered  to  the  Government  of  the  United  States,  or  any 
di^»artment  or  agerxy  of  the  Government  of  the  United 
States,  used  in  the  operation  of  any  locks  on  the  Tennessee 
River  or  for  any  experimental  purpose,  or  for  the  manufac- 
ture of  fertilizer  or  any  of  the  Ingrredients  thereof,  or  for 
any  other  governmental  purpose:  Provided,  That  the  per- 
centages to  be  paid  to  the  States  of  Alabama  and  Tennessee. 
as  provided  in  this  section,  shall  be  subject  to  revision  and 
change  by  the  board,  and  any  new  percentages  established 
by  the  board,  when  approved  by  the  President,  shall  remain 
in  effect  until  and  unless  again  changed  by  the  board  with 
the  approval  of  the  President.  No  change  of  said  percent- 
ages shall  be  made  more  often  than  once  In  5  years,  and  no 
change  shall  be  made  without  giving  to  the  States  of  Ala- 
bama and  Tennessee  an  opportunity  to  be  heard. 

••  Sec.  14  The  board  shall  make  a  thorough  investigation 
as  to  the  present  value  of  Dam  No.  2,  and  the  steam  plants 
at  nitrate  plant  no.  1.  and  nitrate  plant  no.  2.  and  as  to 
the  cost  of  Cove  Creek  Dam.  for  the  purpose  of  ascertaining 
how  much  of  the  value  or  the  cost  of  said  properties  shall 
be  allocated  and  charged  up  to  <1)  flood  control.  (2)  navt- 
gation.  <3)  fertilizer.  i4>  national  defense,  and  f5>  the 
development  of  power.  The  findings  thus  made  by  the 
board,  when  approved  by  the  President  of  the  Umted  States. 
shall  be  final,  and  such  findings  shall  thereafter  be  used  in 
an  allocation  of  value  for  the  purpose  of  keeping  the  lx)ok 
value  of  said  properties.  In  like  manner,  the  cost  and  book 
value  of  any  dams,  steam  plants,  or  other  similar  improve- 
ments hereafter  constructed  and  turned  over  to  said  board 
for  the  purpose  of  control  and  management  shall  be  ascer- 
tained and  allocated. 

"  Sec  15  In  the  construction  of  any  future  dam.  steam 
plant,  or  other  facihty.  to  be  used  In  whole  or  in  part  for 


the  generation  or  transmtasion  of  electric  power  the  board 
is  hereby  authorized  and  empowered  to  issue  on  the  credit 
of  the  United  SUtes  and  to  seQ  aerial  bonds  not  exceeding 
$50,000,000  in  amount,  having  a  maturity  not  more  than 
50  years  from  the  date  of  issue  thereof,  and  bearing  interest 
not  exceeding  3  4  percent  per  annum.  Said  bonds  shall  be 
issued  and  sold  in  amounts  and  prices  approved  by  the 
Secretary  of  the  Treasury,  but  all  such  bonds  as  may  be  so 
issued  and  sold  shall  have  equal  rank.  None  of  said  bonds 
shall  be  sold  below  par.  and  no  fee.  commission,  or  compen- 
sation whatever  shall  be  paid  to  any  person,  firm,  or  cor- 
poration for  handLng.  negotiating  tlie  sale,  or  seUing  the 
said  bonds.  All  of  such  bonds  so  issued  and  sold  shall  have 
all  the  rights  and  privileges  accorded  by  law  to  Panama 
Canal  bonds,  authorized  by  section  8  of  the  act  of  Jime  28, 
1902.  chapter  1302.  as  amended  by  the  act  of  December  21, 
1905  tch.  3,  sec.  1.  34  SUt.  5).  as  now  compiled  in  section 
743  of  title  31  of  the  United  States  Code.  AH  funds  derived 
from  the  sale  of  such  bonds  shall  be  paid  over  to  the 
Corporation. 

'•  Sec.  16.  The  board,  whenever  the  President  deems  it  ad- 
visable, is  hereby  empowered  and  directed  to  complete  Dam 
No.  2  at  Muscle  Shoals,  Ala.,  and  the  steam  plant  at  nitrate 
plant  no.  2,  in  the  vicinity  of  Muscle  Shoals,  by  installing 
in  Dam  No.  2  the  additional  power  units  according  to  the 
plans  and  specifications  of  ^aid  dam,  and  the  additional 
power  unit  in  the  steam  plant  at  mtrate  plant  no.  2. 

"  Sec.  17.  The  Secretary  of  War,  or  the  Secretarj*  of  the 
Interior,  is  hereby  authorized  to  construct,  either  directly  or 
by  contract  to  the  lowest  responsible  bidder,  after  due  ad- 
vertisement, a  dam  in  and  across  Clinch  River  in  the  State 
of  Tennessee,  which  has  by  long  custom  become  known  and 
designated  as  the  Cove  Creek  Dam,  together  with  a  trans- 
mission line  from  Muscle  Shoals,  according  to  the  latest  and 
most  approved  designs,  including  power  house  and  hydro- 
electric installations  and  equipment  for  the  generation  of 
power,  in  order  that  the  waters  of  the  said  Clinch  River  may 
be  impounded  and  stored  above  said  dam  for  the  purpose  of 
increasing  and  regulating  the  flow  of  the  Clinch  River  and 
the  Tennessee  River  below,  so  that  the  maximum  amount  of 
primary  power  may  be  developed  at  Dam  No.  2  and  at  any 
and  all  other  dams  below  the  said  Cove  Creek  Dam:  Pro- 
vided, fiowever.  That  the  President  Is  hereby  authorized  by 
appropriate  order  to  direct  the  employment  by  the  Secre- 
tary of  War.  or  by  the  Secretary  of  the  Interior,  of  such 
engineer  or  engineers  as  he  may  designate,  to  perform  sucli 
duties  and  obligations  as  he  may  deem  proper,  either  in  the 
drawing  of  plans  and  specifications  for  said  dam.  or  to  per- 
form any  other  work  In  the  building  or  construction  of  the 
same.  The  Pre.sident  may.  by  such  order,  place  the  control 
of  the  construction  of  said  dam  In  the  hands  of  such  engi- 
neer or  engineers  taken  from  private  life  as  he  may  desire: 
And  provided  further.  That  the  President  is  hereby  ex- 
pressly authorized,  without  regard  to  the  restriction  or  limi- 
tation of  any  other  statute,  to  select  attorneys  and  assistants 
for  the  purpose  of  making  any  Investigation  he  may  deem 
proper  to  ascertain  whether,  in  the  control  and  manage- 
ment of  Dam  No.  2,  or  any  other  dam  or  property  owned  by 
the  Government  In  the  Tennessee  River  Basin,  or  in  the 
authorization  of  any  Improvement  therein,  there  has  been 
any  undue  or  unfair  advantage  given  to  pnvate  persons, 
partnerships,  or  corporations,  by  any  officials  or  emplojrees  of 
the  Government,  or  whether  in  any  such  ma^'f^*-^  '^v  O  ^v- 
enunent  has  been  injured  or  unjustly  deprived  j!  j.::;,  "J  :L«j 
rights. 

"  Sec  18.  In  order  to  enable  and  empower  the  Secretary  of 
War,  the  Secretary  of  the  Intertor,  or  the  board  to  carry  out 
the  authority  hereby  conferred,  in  the  most  economical  and 
efficient  manner,  he  or  It  Is  hereby  authorized  and  empow- 
ered in  the  exercise  of  the  powers  of  national  defense.  In 
aid  of  navigation,  and  m  the  mntrol  of  the  flood  waters  of 
the  'Dinnessee  and  \t  :  -  ,  p:  R:r>-'<  ronstittiting  channels 
of  Interstate  commerce,  to  exercL^  the  right  of  eminent 
domain  for  all  purposes  of  this  act.  and  to  condemn  all  lands, 
easements,  rights  of  way.  and  other  area  necessa-v  :n  ord.  r 
to  obtAln  a  site  for  said  Cove  Creek  Dam.  and  U  •  !'.  whc- 
rights  for  the  reeerroir  of   water  above  said  daii..   Aua   u> 


negotiate  and  conclude  contracts  with  State.*?,  counties. 
municipalities,  and  all  State  apencif^s  and  with  railroads. 
railroad  corporations,  common  carriers,  and  all  public-utility 
commissions  and  any  other  person,  linn,  or  corporation,  for 
the  relocation  of  railroad  tracks,  highway.-;,  liighway  bndres. 
mills,  ferries,  electric-light  plants,  and  any  and  all  other 
properties,  enterprises,  and  projects  who.se  removal  may  be 
necessary  in  order  to  c:irry  out  the  pro\i.sjons  of  thiS  act. 
When  said  Cove  Creek  Dam,  transmLs.sion  line,  and  power 
house  shall  have  hrf>n  completed,  the  po.ssession,  u.se,  and 
control  thereof  sl...i'.  bo  !ntru>;ted  to  the  Corporation  fur  u.se 
and  operation  in  cor.:'^^'  ;  tii.n  with  the  pcnrral  Tennes.see  Val- 
ley project,  and  to  pr^mc^te  flood  control  and  navigation  m 
the  Tennessee  River. 

"  Sec.  19.  The  Corporation,  as  an  irLstrumentality  and 
agency  of  the  Government  of  the  Un.tcd  States  for  the 
purpose  of  executing  its  constitutional  powers,  shall  have 
access  to  the  Patent  OfDce  of  the  United  States  for  the 
purpo.se  of  studying,  abccrtaminp.  and  copying  all  methods, 
formulae,  and  scientific  information  '  not  including  access 
to  p>ending  applications  for  patents*  necessary  to  enable 
the  CorpKiration  to  use  and  employ  t>ie  niu.-t  eflicacious  and 
economical  process  for  the  production  of  fixed  nitrogen,  )r 
any  essential  ingredient  of  fertilizer,  or  any  method  of  im- 
proving and  cheapening  tlie  production  of  hydroelettnc 
power,  and  any  owner  of  a  patent  whose  patent  risihio  may 
have  oeen  thus  in  any  way  copied,  u.sed.  infringed,  or  em- 
ployed by  the  exercise  of  this  authority  by  the  Corp.ra- 
tion  shall  have  as  the  exclusive  remedy  a  cause  of  action 
against  :hr  Corjxiratior.  to  bo  instituted  and  prosecuted  on 
the  equity  side  of  the  appropriate  district  court  of  the  United 
States,  for  the  recovery  of  reasonable  com.pensation  for  such 
infringement.  The  Commi-ssioner  of  Patents  shall  furn:.,h 
to  the  Corporation,  at  its  request  and  without  payment  of 
fees,  copies  of  documents  on  file  in  his  ofSce:  Provided. 
That  the  benefits  of  this  section  shall  not  apply  to  any  art, 
machine,  method  of  manufacture,  or  composition  of  matter, 
discovered  or  invented  by  such  employee  during  the  time 
of  his  employment  or  service  with  the  Corporation  or  witla 
the  Government  of  the  United  States. 

'•  Sec.  20.  The  Government  of  the  United  States  hereby 
reserves  the  right,  in  case  of  war  or  national  emergency 
declared  by  Congress,  to  take  po.ssession  of  all  or  any  part  of 
the  property  described  or  referred  to  in  this  act  for  the  pur- 
pose of  manufacturing  explosives  or  for  other  war  purposes; 
but,  if  this  right  is  exerci.^ed  by  the  Government,  it  shall 
pay  the  reasonable  and  fair  damages  that  may  be  suffered 
by  any  party  whose  contract  for  the  purchase  of  electric 
power  or  fixed  nitrogen  or  fertilizer  mfriedicnts  is  hereby 
violated,  after  the  amount  of  the  damages  has  been  fixed  by 
the  United  States  Court  of  Claims  m  proceedings  instituted 
and  conducted  for  that  purpose  under  rules  prescribed  by 
the  court. 

"Sec.  21.  fa"i  All  general  penal  statutes  relating  to  the 
larceny,  embezzlement,  conversion,  or  to  the  improper  i:an- 
dling,  retention,  use.  or  disposal  of  public  moneys  or  prop- 
erty of  the  United  States  shall  apply  to  the  moneys  and 
property  of  the  Corporation  and  to  moneys  and  properties 
of  the  United  States  intrusted  to  the  Corporation. 

"<b'  Any  person  who.  wuth  intent  to  defraud  the  Corpo- 
ration, or  to  deceive  any  director,  officer,  or  employee  of 
the  Corporation  or  any  officer  or  employee  of  the  United 
States  (1)  makes  any  false  entry  in  any  book  of  the  Cor- 
poration, or  (2»  makes  any  false  report  or  statement  for 
the  Corporation,  shall,  upon  conviction  thereof,  be  fined  not 
more  than  $10,000.  or  imprisoned  not  more  than  5  years,  or 
both. 

"(c)  Any  person  who  shall  receive  any  compensation .  re- 
bate, or  reward,  or  shall  enter  into  any  conspiracy,  collu- 
sion, or  agreement,  express  or  miplied,  with  intent  to  defraud 
the  Corporation  or  wrongfully  and  unlawfully  to  defeat  it.; 
purposes,  shall,  en  conviction  thereof,  be  fined  not  more 
than  $5,000,  or  imprisoned  net  more  than  5  years,  or  both. 

"  Sec  22.  To  aid  further  the  proper  u:-c.  ccnscrvaticn.  and 
development  of  the  natural  resources  of  the  Tennessee  River 
drainace  basin  and  of  such  adjoiruns  territory  as  may  be 


related  to  or  materially  affected  by  the  development  con.c- 
quent  to  this  act,  and  to  provide  for  the  general  welfare  of 
the  citizens  of  said  areas,  the  President  is  hereby  authorized, 
by  such  means  or  methods  as  he  may  deem  proper  withm 
the  limits  of  appropriations  made  therefor  by  Congress,  to 
make  such  surveys  of  and  general  plans  for  said  Tennessee 
Basin  and  adjoining  territory  as  may  be  useful  to  the  Con- 
gress and  to  the  several  States  in  guidinc  and  controlling 
the  extent,  sequence,  and  nature  of  development  that  may 
be  equitably  and  economically  advanced  throueh  the  ex- 
penditure of  public  funds,  or  through  the  guidance  or 
control  of  public  authority,  all  for  the  general  purpo.-e  of 
fostering  an  orderly  and  proper  physical,  economic,  and 
social  development  of  said  areas:  and  the  President  is  fur- 
ther authorized  in  making  said  surveys  and  plans  to  cooper- 
ate with  the  States  affected  thereby,  or  subdivisions  or 
agencies  of  such  States,  or  with  cooperative  or  other  organ- 
izations, and  to  make  such  studies,  experiment'^,  or  demon- 
strations as  may  be  necessary  and  suitable  to  that  end. 

"Sec  23.  The  President  shall,  from  time  to  ti.me.  as  the 
work  provided  for  in  the  preceding  section  pr(>grcs'=fs.  rec- 
ommend to  Congress  such  legislation  as  he  deem^^  proper  to 
carry  cut  the  general  purposes  stated  in  said  .ser-^on,  and 
for  the  especial  purpose  of  bringing  about  m  said  Tennensre 
drainage  basin  and  adjoining  territory  in  conform.ity  with 
said  general  purposes  (D  the  maximum  amount  rf  Mood 
control;  (2)  the  maximum  development  of  said  Tenncs  ee 
River  for  navigation  purposes;  (3)  the  maximum  generation 
nf  electric  power  consistent  with  flood  control  and  naviga- 
tion; (4)  the  proper  use  of  marginal  lands;  '5'  the  proper 
method  of  reforestation  of  all  lands  in  said  drainage  basin 
suitable  for  reforestation;  and  ^6<  the  economic  and  social 
well-being  of  the  people  living  in  said  river  ba<^in. 

■■  Sec  24.  For  the  purpo.se  of  securing  any  rights  of  flow- 
age,  or  obtaining  title  to  or  possession  of  any  property,  real 
or  personal,  that  may  be  necessary  or  may  become  neces- 
sary, in  the  carrying  out  of  any  of  the  provisions  of  this  act. 
the  President  of  the  United  States  for  a  period  of  3  years 
from  the  date  of  the  enactment  of  this  act,  is  hereby  au- 
thcri^T'd  to  acquire  title  in  the  nam.e  of  the  United  States 
to  such  rights  or  such  property,  and  to  provide  for  the 
payment  for  same  by  directing  the  board  to  contract  to 
deliver  power  t:enerated  at  any  of  the  jilants  now  owned 
or  hereafter  cv^•ncd  or  constructed  by  the  Government  or  by 
.said  C'erpcration,  such  future  delivery  of  power  to  continue 
for  a  period  not  exceeding  30  years.  Likewise,  for  1  year 
after  the  enactment  of  this  act.  the  President  is  further 
uutl.cri.'ed  to  sell  or  lease  any  parcel  or  part  of  any  vacant 
real  e-tate  now  owned  by  the  Government  in  said  Tennessee 
River  Basin,  to  persons,  firms,  or  corporations  who  shall 
contract  to  erect  thereon  factories  or  m.anufacturing  estab- 
lishments, and  who  .shall  contract  to  purchase  of  said  Cor- 
poration electric  power  for  the  operation  of  any  such  fac- 
tory or  manufacturing  establishment.  No  contract  shall  be 
made  by  the  President  for  the  sale  of  any  of  such  real 
estate  as  may  be  necessary  for  present  or  future  use  on  tlie 
part  of  the  Govcniment  for  any  of  the  purposes  of  this  act. 
Any  such  contract  made  by  the  President  of  the  United 
States  shall  be  carried  cut  bv  the  board:  Prov.ded.  That  no 
such  contract  .'hall  be  made  that  will  m  any  way  abridge 
or  take  away  the  prcfere::ce  right  to  purchase  power  given 
m  this  act  to  States,  counties,  municipahties.  or  farm  or- 
ganizations: Provided  further.  That  no  lease  shall  be  for  a 
term  to  exceed  50  years:  Provided  further.  That  any  .sale 
sliall  be  q:i  condition  that  said  land  shall  be  used  lor 
industrial  purposes  only. 

"  Sec.  25.  Tire  Corporation  m^ay  cause  proceedings  to  be 
instituted  for  the  acquisition  by  condemnation  of  any  lands. 
easements,  or  rights  of  way  which,  in  the  opinion  of  the  Cor- 
poration, are  necessary  to  carry  out  the  provisions  of  this 
act.  The  proceedings  shall  be  irL':tituted  in  the  United  Sta'ci 
district  court  for  th-  c:,-*.r:(  t  m  wh.ch  the  land,  easement, 
ri.eht  of  way.  or  ether  interest,  or  any  part  thereof,  is  located, 
and  .such  court  shall  have  full  jurisdiction  to  divest  the  com- 
plete title  to  the  property  sought  to  be  acquired  out  of  all 
persons  or  claimants  and  vest  the  same  in  the  United  States 
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In  fee  simple,  and  to  enter  a  decree  quieting  the  title  thereto 
tn  the  United  SUtes  of  Amerlca. 

"  Upon  the  filing  of  a  petition  for  condemnation  and  for 
the  purpoae  of  ascertaining  the  value  of  the  property  to  be 
acquired,  and  assessing  the  compenaation  to  be  paid,  the 
eourt  shall  appoint  three  inilMlWifrB  who  shaU  be  disin- 
terested persons  and  who  shaU  take  and  subscribe  an  oath 
that  they  do  not  own  any  lands,  or  interest  or  easement  m 
any  lands,  which  it  may  be  desirable  for  the  United  States 
to  acquire  in  the  furtherance  of  said  project,  and  such  com- 
mlMioners  shaU  not  be  selected  from  the  locality  wherein 
the  land  sought  to  be  condemr/ed  lies.  Such  commissioners 
shall  receive  a  per  diem  of  not  to  exceed  $15  for  their  aerv- 
together  with  an  addtttWMy  MMOnt  of  $5  per  day  for 
ice  for  tune  actuafly  ipot  In  performing  their  duUes 

M  UJinnii  ninnrn 

"  It  shall  be  the  duty  of  such  commissioners  to  examine  into 
Um  value  of  the  lands  sought  to  be  condemned,  to  conduct 
hearings  and  recelre  erldexice.  and  generally  to  take  such 
appropriate  steps  as  may  be  proper  for  the  determination 
of  the  value  of  the  said  iaads  sought  to  be  condemned,  and 
for  such  purpose  the  conmitiwinners  are  authorized  to  ad- 
■llBlster  oaths  and  subpena  witnesses,  which  said  witnesses 
■K^ii  receive  the  same  fees  as  are  provided  for  witnesses  in 
the  Federal  courts.    The  said  commissioners  shall  thereupon 
file  a  report  setting  forth  their  conclusions  as  to  the  value 
of  the  said  property  sought  to  be  coodemaed,  tna^ng  a  sep- 
arate award  and  valuation  in  the  prandMS  with  respect  to 
each  separate   parcel  involved.     Upon  the   flUng   of   such 
award  tn  court  the  clerk  of  said  court  shall  give  notice  of 
the  filing  of  such  award  to  the  parties  to  said  proceeding. 
in  manner  and  form  as  directed  by  the  Judge  of  said  court. 
"  Either  or  both  parties  may  fUe  exceptions  to  the  award 
of  said  commissioners  within  20  days  from  the  date  of  the 
niftnf  of  said  award  in  court.    Exceptions  filed  to  such  award 
shall  be  heard  before  three  Federal  district  judges  unless 
Urn  parties,  in  wxitins.  in  person,  or  by  their  attorneys. 
g^tpnlnt^  that  the  eaBceptlons  may  be  heard  before  a  lesser 
number  of  Judfea.    On  such  hearing  such  Judges  shall  pass 
de  novo  upon  the  proceedings  had  before  the  commissioners. 
may  Tlew  the  property,  and  may  take  addiiional  evidence. 
Upon  such  hearings  the  said  Judges  shall  file  their  own 
award,  fixing  therein  the  value  of  the  property  sought  to 
be  condemned,  regardless  of  the  award  previously  made  by 
the  said  commissioners. 

"At  any  time  within  30  days  from  the  filing  of  the  decision 
of  the  district  judges  upon  the  hearing  on  exceptions  to 
the  award  made  by  the  commissioners,  either  party  may 
appeal  from  such  decision  of  the  said  Judges  to  the  circuit 
court  of  appeals,  and  the  said  circuit  court  of  appeals  shall 
upon  the  hearing  on  said  appeal  dispose  of  the  same  upon 
the  record,  without  regard  to  the  awards  or  findings  there- 
tofore made  by  the  commiaaiODers  or  the  district  judges. 
and  such  circuit  court  of  appetfs  shall  thereupon  fix  the 
value  of  the  said  property  sought  to  be  condemned. 

'•  Upon  acceptance  of  an  award  fay  the  owner  of  amy 
property  herein  provided  to  be  appropriated,  and  the  pay- 
ment of  the  money  awarded  or  upon  the  failure  of  either 
party  to  file  exceptions  to  the  award  of  the  commtwtOPers 
within  the  time  specified,  or  upon  the  award  of  the  eotn- 
mtaaionen,  and  the  payment  of  the  money  by  the  United 
States  pursuant  thereto,  or  the  payment  of  the  money 
awarded  into  the  registry  of  the  court  by  the  Corporation. 
the  title  to  said  property  and  the  right  to  the  possession 
thereof  shall  pass  to  the  Umted  States,  and  the  Umted 
States  shall  be  entitled  to  a  writ  in  the  same  proceeding  to 
dl<po«iMijBi  the  former  owner  of  said  property,  and  all  lessees, 
agents,  and  attorneys  of  such  former  owner,  and  to  put  the 
United  States,  by  its  corporate  creature  and  agent,  the 
Corporation,  into  possession  of  said  property. 

-  In  the  event  of  any  property  owned  in  whole  or  In  part 
by  minors,  or  insane  p)ersons.  or  incompetent  persons,  or 
aitatM  of  deceased  persons,  then  the  legal  representatives  of 
mttwwia^  jnaane  persons,  incompetent  persons,  or  estates 


May    ir, 


ShaU  have  power,  by  and  with  the  consent  and  approval  of 
the  trial  Judge  in  whose  ceurt  said  matter  Is  for  determina- 
tion to  consent  to  or  reject  the  awards  of  the  commissioners 
herein  provided  for.  and  in  the  event  that  there  be  no  legal 
repwaentatives.  or  that  the  legal  representaUves  for  such 
minors,  insane  persons,  or  incompetent  persons  shall  fail  or 
dechne  to  act.  then  such  trial  Judge  may.  upon  motion,  ap- 
point a  guardian  ad  litem  to  act  for  such  minors,  insane 
persons  or  incompetent  persons,  and  such  guardian  ad  Utem 
shall  act  to  the  full  extent  and  to  the  same  purpose  and 
effect  as  his  ward  could  act.  if  competent,  and  such  guardian 
ad  litem  shall  be  deemed  to  have  fuU  power  and  authority  to 
respond,  to  conduct,  or  to  maintain  any  proceeding  herein 
provided  for  affecting  his  said  ward. 

"  Stc.  26.  The  net  proceeds  derived  by  the  board  from  the 
sale  of  power  and  any  of  the  products  manufactured  by  the 
Corporation,  after  deducting  the  cost  of  operation,  main- 
tenance, depreciation,  amortization,  and  an  amount  deemed 
by  the  board  as  necessary  to  withhold  as  operating  capital, 
or  devoted  by  the  board  to  new  construction,  shall  be  paid 
into  the  Treasury  of  the  Umted  Slates  at  the  end  of  each 
calendar  year. 

"  Ssc.  27.  All  apnroprlatlons  necessary  to  carry  out  the 
provisions  of  this  act  are  hereby  authorized. 

"  Ssc.  28.  That  all  acta  or  parts  of  acts  in  conflict  here- 
with are  hereby  repealed,  so  far  as  they  affect  the  operations 
contemplated  by  this  act. 

•*  Sec.  29.  The  right  to  alter,  amend,  or  repeal  this  act  is 
hereby  expressly  declared  and  reserved,  but  no  such  amend- 
ment or  repeal  shall  operate  to  Impair  the  obligation  of  any 
contract  made  by  said  Corporation  under  any  power  con- 
ferred by  this  act. 

"  Skc.  30.  The  sections  of  this  act  are  hereby  declared  to 
be  separable,  and  in  the  event  any  one  or  more  sections  of 
this  act  be  held  to  be  unconstitutional,  the  same  shall  not 
affect  the  validity  of  other  sections  of  this  act.** 
And  the  Senate  agree  to  the  same. 

Amend  the  title,  as  proposed  by  the  Senate,  so  as  to  read: 
"An  act  to  Improve  the  navigability  and  to  provide  for  the 
flood  control  of  the  Tennessee  River;  to  provide  for  re- 
forestation and  the  proper  use  of  marginal  lands  in  the  Ten- 
nessee Valley;  to  provide  for  the  agricultural  and  industrial 
development  of  said  valley;  to  provide  for  the  national  de- 
fense by  the  creation  of  a  corporation  for  the  operation  of 
Government  properties  at  and  near  Muscle  Shoals  in  the 
State  of  Alabama,  and  for  other  purposes";  and  the  House 
agree  to  the  same. 

E.  D.  Surra. 
John  B.  Ejcndrick. 
B.  K.  WnEXLxa. 

G.  W.  NOHRIS, 

Chas    L.  McNary. 
Managers  on  the  part  of  the  Senate. 

John  J    McSwuv. 

LiSTKJi  Hill. 
Managers  on  the  part  of  the  I!  -uje. 

Mr.  SMTTH.  Mr.  President.  In  view  of  the  fact  lii^i  the 
changes  in  the  bill  as  passed  by  the  Senate  are  not  very 
material,  and  as  this  measure  is  one  of  considerable  im- 
portance. I  ask  unammous  consent  for  the  unmed:at**  con- 
sideration of  the  report. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  while  I  joined  the  Senator 
in  making  the  report,  a  great  many  Senators  m  the  Cham- 
ber desire  such  reports  as  this  to  go  over  for  the  day.  under 
the  rule,  because  they  want  to  have  an  opportunity  to  read 
them:  and  I  cannot  make  an  exception  m  this  case. 
Therefore  I  must  object. 

The  VICE  PRESIDENT.  Let  the  Chair  suggest  to  the 
Senator  from  South  Carolma  that  the  report  does  not  have 
to  go  over  until  tomorrow.  The  only  question  is  whether 
the  reading  of  it  can  be  completed  in  30  minutes  before  tlie 
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Ci-urt  of  Impeachment  shall  meet.     Does  the  Senator  care 


tu 


■or.tT.uf 


Mr  SMITH  M:  P-o.;dent,  I  thought  perhaps  the  Sen- 
ate might  be  :n  the  spirit  to  adopt  the  conference  report, 
as  it  is  practically  in  the  form  m  v.-hidi  tlie  bill  pasi.ed  the 
Senate.  I  thought  we  might  .'^avc  tune  and  expedite  mat- 
ters by  considering  it  now.  Tl:e  author  of  the  particular 
bill  is  of  tlie  opinion  that  v%e  n.iKht  Ret  through  with  it 
before  the  time  for  the  Senate  to  convene  as  a  Court  of  , 
Impeacliment .  That  was  the  reason  I  asked  unarumous 
consent,  which,  in  effect,  would  be  su:.-penduig  the  rule  that 
It  must  go  over  for  a  day.  However,  in  face  of  the  objec- 
tion. I  merely  present  the  report  and  consent  to  have  it  I:c 
on  the  table  j 

Mr  NORRLS.  Mr  P.'-esident.  of  course  it  Is  in  order 
under  tiie  rules  to  move  to  consider  the  report;  but  if  the 
Senator  from  Orepoa  or  any  other  Senator  deaires  more 
time  to  look  into  :t,  I  shall  not  object  to  its  going  over. 
However,  jost  u.^  the  Senator  from  South  CaroUna  says,  we 
liave  been  over  this  subject  almost  a  thousand  times. 

The  VICE  PRESIDENT.  The  Chair  just  called  attention 
to  the  fact  that  tiie  presentation  of  a  report  of  a  committee 
of  conference  is  always  m  order,  except  when  the  Journal 
is  being  read  or  a  que.sticn  of  order  or  motion  is  pending. 

Mr.  McNARY.  Mr.  President,  I  have  said  I  must  adhere 
to  the  policy  whuli  I  have  l:eretofore  inaugurated,  in  fair- 
ness to  Members  of  the  Senate  who  are  not  conversant  with 
the  particular  report,  and  I  hope  the  Senator  from  South 
Carolina  will  not  insi-st  on  makmg  the  motion. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  lie  on  the  labk-  and  r.o  over  until  tomorrow, 

SUSPENSION     or     FFroRTS     OF     L.\ECE     SPECTJLATTVE     ACCOTTNTS     IN 
GK.MN    FUTURES     tSJ)OC.   NO.    6i) 

Hie  VZCF.  PRE^TDEST  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Apriculture,  tran.smitting,  in  response 
to  Senate  Resolution  376,  Seventy-second  Congress,  a  report 
relative  to  the  suspension  of  reports  of  large  speculative  ac- 
counts In  grain  fi'urr'<.  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on  Agriculture  and  For- 
estry and  ordered  to  be  printed,  with  illustrations. 

cu.MN  .sTurhs     w.\.sni.Nc;TCN — grocery    (S.doc.  no.  62) 

The  \K"K  PRi:siDE.VT  laid  before  the  Senate  a  letter 
from  the  Chainnan  of  the  Federal  Trade  Commission,  trans- 
mitting, in  response  to  Senate  Resolution  224,  Seventieth 
Congress,  a  report  of  the  Commission  relative  to  prices  and 
margins  of  chain  and  mdeper.dent  distributors,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  printed. 

niANCE    IN    D.ME    OF    THE    INAUGXTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Ltvslature  of  the  State  of  Florida 
ratifying  the  twentieth  amendment  of  the  Constitution,  fi.x- 
ing  the  commencement  cf  the  terms  of  President  and  Vice 
President  and  Members  of  Con^rrcss,  and  fixing  the  time  of 
the  assembling  of  Congre.s.s,  which  was  ordered  to  he  on  the 
table  and  to  t>e  print-c-d  m  the  Record,  as  follows; 
S^^nate  CoucurTent   Resolution  6 

Concurrent  -''s.-'.  ;• :.  r^  ratifying  the  proposed  amendment  to  the 
ConstltulK'u  ^il  il.e  Ur.ited  Slates  flx:ng  the  commencement  ol 
the  terms  of  President  and  Vice  President  and  Members  of 
Congress    and    V.x::ig    the    time    of    the    assembling    of    Congress 

Wbereas  the  ."^pventy-fecond  Congress  of  the  United  States  of 
America,  at  Its  i.rs*  !-•  s:-;i u  in  both  Houses,  by  a  constitutional 
amendment  of  t -v -  '.l.ird.s  ihr'-e''f.  has  made  the  foUowtng  proposi- 
tion to  amend  t:,e  r  n.--L;t,utiou  ol  the  United  States  of  America 
iu  the  foUowlnf  '■*•  '^^>-  '■'"•  *;!-; 
•"Joint  resolut;'  ".  77^0,^::.^  an  amendment  to  the  Constitution  cf 

the    t7iilt<^(;    .--t.-.tts    rixir,"    the    commencement    of    the    terms    of 

President  an  ;  \;.i    F'n'salent  and  Members  of  Congress  and  tixmg 

the  time  nl  the  aj-.-emfcling  cf  Congress 

"  R'--<r^'.  rd  by  the  SiTiatc  and  V.^^^e  of  Representatives  of  the 
United  States  of  Amrrtia  \n  Covrress  assembled  (tiro  thirds  of 
each  House  conn. "-i-ig  r.w-fin  i .  That  the  following  amendment  to 
the  Constltutlo!.  t  «■  u:.d  hi  r.  by  Ls  proposed  to  the  States,  to 
become  valid  as  a  p:^'^  -'  ^^■''  Cnnstltutlon  when  ratified  by  the 
legi-sJutures  cf  the  .several  Slates  as  provided  In  the  Constitutloiu 


"  'Article   — 

■■  '  Section  1.  The  terms  of  the  President  and  Vice  PreF'.dent  .chall 
end  at  r.oon  on  the  20th  day  ct  January,  and  the  tcrn^..=;  ct  .Sen- 
ators and  Representatives  at  noon  on  the  3d  day  of  January,  of 
the  years  In  which  such  terms  would  hnve  ended  If  this  anlole  had 
not  been  ratiSed.  and  th.e  ttnns  cf  thtzr  tucce.^--..  .-i<  sl.a.l  tl^en 
begin. 

"  '  Sec.  2.  The  Crnpress  sh;.ll  fussemble  at  least  Ti-^e  In  every 
year,  and  such  mect:n«:  ehall  bciim  s-.t  noon  ;  n  'he  3d  day  of 
January,  unless  they  sh.Ji  by  la-A-  app.>lnt  a  dlfTerrnt  d.iv. 

'•'Sec.  3.  If,  at  the  time  tixrC.  for  t:-,e  beginning  cf  \he  term  of 
the  President,  the  Preslcent-eUct  shall  have  died,  th.o  V:ce-Pre.=l- 
dent-elect  shall  become  President.  If  a  President  fh.al!  not  have 
been  chosen  before  the  time  tixed  for  the  beginning  cf  his  terni, 
,r  if  the  President-elect  shaU  have  failed  to  quai.fy,  tlien  ti.e 
Vice-President-elect  shall  act  as  President  until  a  President  shall 
have  qualified;  and  the  Cor.gress  may  by  law  provide  for  the  case 
wherein  neither  a  President-elect  nor  a  Vice-Pre.s;Uent-elpct  sl.hll 
have  qualified,  declarinp  who  tliall  then  act  as  Prr-.'-derit,  or  tlie 
manner  In  wh^ch  one  who  is  to  act  shall  be  selected,  and  such 
person  shall  act  accordiiigiy  until  a  Prt-sidcnt  or  Vice  President 
bhaJl  have  qualified. 

■■  ■  Sit  4  The  Congress  may  by  law  provide  for  the  case  of  the 
death  uf  any  of  the  persons  from  whom  the  House  of  P^epre.centa- 
t:\rs  ni.iv  chnose  a  President  wlienever  the  r!j:ht  cf  choice  shall 
have  ue-. I'lved  upon  them,  and  for  the  case  of  the  death  of  any 
of  the  persons  from  whom  the  Senate  may  choose  a  Vice  President 
whenever  the  right  of  choice  shall  have  devolved  upon  them. 

■'  ■  Sec  5.  Sections  1  and  2  shall  take  e3ect  on  the  15th  day  of 
October  following  the  ratification  of  this  article. 

■•  '  Sec.  6.  This  article  shall  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  tlie  legis- 
latures of  three  fourths  of  the  scverui  States  v.jth^n  7  yet.rs  from 
the  date  of  Its  submission  '  "; 

Therefore  be  it 

Resolved  by  the  Seriate  of  the  State  of  Florida  (the  House  of 
Representatives  concurring) ,  That  the  said  proposed  amenanicnt 
to  the  Constitution  cf  the  United  States  of  America  be  and  the 
same  Is  hereby  ratified  by  the  Legislature  of  the  State  of  Kionda; 
be  It  further 

jRcso.'i-ed,  T7.at  certified  copies  of  the  foregoing  preajmble  and 
resolution  be  Immediately  ftjrwarded  by  the  secretary  of  state  of 
the  State  of  Florida,  under  the  great  seal,  to  tlie  President  of  the 
Un.ted  St,ates.  the  President  cf  the  Senate  of  the  United  States, 
and  the  Speaker  of  the  House  of  Representatives  cf  the  United 
S'uites. 

Approved  by  the  Governor  of  Florida  May   10,   1933. 

State  of  F'l.oniDA. 

0^1  ce  Secretary  o'  State,  as- 

I,  R.  A.  Gray  serreUiry  of  state  of  the  .State  of  Florida,  do  hereby 
certify  that  the  iorenoir.s  is  a  true  and  correct  copy  of  Senate 
Concurrent  Resolution  No.  6  as  passed  by  the  Legislature  of 
Florida,  se.sslon  1933,  and  filed  in  this  office. 

Given  tmder  mv  hand  and  the  great  seal  cf  the  State  of  Florida, 
at  Tallahassee,  the  capital,  this  the  12th  day  of  May  AD.  1933 

[SEAI-I  R.  A.  Grat   Secretary  o'  state. 

PETrTIONS   AND   MEMORI.M.S 

The  VICF,  PRE.5IDE:-rr  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  cf  the  State  of  Mary- 
land,   which    v>-as    referred    to    Uie    Committee    on    Foreign 

Relat.ons; 

The  State  or  Maryland, 

EXEC-TTTVE    DfPARTMETTT. 

I.  David  C  Wlnebrf^nner.  3d.  secretary  of  .state  of  the  State 
of  Maryhmd.  under  and  by  virtue  of  the  authority  vested  in  me  ijy 
.section  59  of  article  35"  of  the  Annotated  Code  of  Maryland, 
do  herebv  certifv  that  the  attached  is  a  true  ar.d  correct  copy  of 
Joint  Resolution  No.  10  of  the  acts  of  the  General  Assembly  of 
Marsland  of  1933. 

In  testimony  whereof  I  have  hereunto  set  m.y  hand  and  have 
cau.sed  to  be  "affixed  the  official  seal  of  the  s'^cretatry  of  state  at 
Annapolis.  Md.,  this  12th  day  of  May  A.D.  1933. 

[SEAi-J  David  C.  Winebrenner    3d. 

Secretary  of  State. 
Joint  P^esolutlon  10 
A  Joint  resolution   requesting   the   United   States   Senate  to   ratify 

the  treaty  whereby  the  United  States  would  become  a  member 

of  the  World  Court 

\S'here.as  the  platform  of  both  major  parties  endon«ed  the  World 

Court  and  approved  membership  therein  by  the  United  States,  and 

I       Whereas  there  seem."^  to   be  no  need  for  longer  delay  in  joining 

i  the  other  nations  oi  the  world  m  supporting  and  maintaining  said 

Court;  ar.d 

Whereas  the  entrance  of  the  United  States  Into  said  Court  would 
plve  great  strength  and  comfort  to  those  who  are  trying  to  main- 
tain world  peace  bv  ;-_,£t  and  peaceful  means;  and 
I  Whereas  immediate  ratification  of  the  pending  treaty  for  the 
adherence  of  the  United  States  to  the  World  Court  would  have  a 
most  heartening  effect  on  the  people  everywhere:  Therefore  be  it 

Resohed  by  the  GcTieral  Assembly  of  Maryland,  That  the  United 
States    Senate    be,    and    it    Is    hereby,    requested    to    ratify    without 
delay   the  treatv   now  pendln?  before  it  for  the   adherence  of  the 
I  United  States  to  the  World  Court;  ajid  be  11  ftirther 
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Jt^»olved    That  m  it.  :-     t^-    Jnlted  Stat«  adhere*  to  the 

J5X^  t^  warm  court  it  .hall  oiake  the  i<^J°%^^  '^'^^ 
!Sn  nS  code  of  law  to  be  administered  by  "r,,^°J  J.^^^ 
.ball  not  contain  IneqnallUea  ba*ed  on  aex.  and  be  \5/y'^^5'^^ 

iMSirrhat  thrrepre-entatlyes  In  theUnlted  States  8«i«te 
lUry  and  be,  and  they  are  hereby,  urged  to  Tote  *n<l  ^o  u«e 
SSence  for  the  ratification  of  aald  trraty:  ^Jidjbe  n  tva^t 

g.J^t^  That  the  secretary  of  »t»t«  be.  and  he  Is  hereby. 
^^fSSn  «d 'a  fAn  Of  tiS^r^olutlcni  ^the  P^dent  Of  tje 
United  State.,  to  the  President  of  the  United  SJ*t«sSenaW_ana 
to  «IH*  rwpwimtatJTe  from  Maryland  In  the  United  State.  Senate. 

ApyroTed  April  31.  1«33 

The  VICE  PRESIDENT  laid  beforr  the  Senate  the  foUow- 
toK  )otnt  rawhitton  of  the  Legislature  of  the  '^J^^HJ^ 
HEwail.  which  was  referred  to  the  Committee  on  Territories 
•w%A  irfsiiiMT  Affairs:  _ 

^^  T»»^r-.RT   or  JlAWkZL 

>  >  - ;  E  or  T»^  amcamtAmr. 
This  te  to  OTrtiry  that  hereto  attached  la  »  true  and  correct  copy 
of   Joint   BMomOon    No.    2.    m    pa»ed    by    the    Le^tolature   of    the 
?rrri?Sy  SrSa^ll  In  Its  regular  .eaalon  of  l»33.  the   original   of 

which  ia  on  file  in  tikis  o«oe.  ^,— «-• 

In   wltaew  wbmnot   I   ha»e   ber-:r         set    my   *^<U^*JS?~ 
gpgg^X,  Mai  tf  tbe  Territory  to  ix  -alixed.     Done  at  the  emfitol  m 
lOtiUn  tUs  a»h  day  of  AprU  AD    IJWS. 
,__^,  ,  Ratmowd  C    Bmowrw. 

i^^^  Secretary  of  HawaU. 

Joint  r«>luttoo  nnu— ttrig  the  ConpTe-  of  m>  P»j>«tf  f?*^l^ 

America  to  amaod  tJ»e  Hawaiian   Home*  Oooal^M   aw,  imm. 

•o  aa  to  place  certain  of  the  land^  of  Auw»lo!lm'i.   Kewalo.  and 

Kalawahlne    on  the  Island  of  Oahu    Terrrr-^  of  HftwalL  vsMc 

the    opvatlon    of    the    Hawaiian    Honv  uniselon    Act,    IWW. 

and  to  confer  thereon  the  status  of  Kji*a^i-.n  home  landa 

Whereas  there  la  no  available  pubUc  land  In  doae  proximity  to 

the  city  of  Honolulu  which  may  be  allotted  under  the  pn^slor*  of 

the  Hawaiian  Home.  Commlaalon  Act.  1920,   to  native  Hawallans 

for  residence  purpose.:   and 

Whereas  there  are  a  large  number  of  native  Hawailana  In  the  con- 
Msted  tenement  districts  m  the  city  of  HonoluJu  whose  condition 
win  be  fteatly  improved  if  they  are  enabled  to  secure  residence  lots 
in  icse-connsted  areas  !n  or  near  said  ctty  under  the  terms  of  the 
Hawaiian  Homes  Commission  Act.  1920.  and  thereby  escape  from 
the  -nhealthy  cond:tions  of  said  tenement  districts;    and 

^y^^g^  It  ts  adrlsable  and  for  the  bewt  lnter»t«  of  the  Hawaiian 
raee  that  the  Und^  hereinafter  described,  ehl"-  ^  are  within  the 
limits  of  the  city  of  Honolulu  but  are  unoc..->»ed  at  the  present 
time  be  brought  under  the  operation  of  th6  Hawaiian  Hoims 
Commission  Act.  IWO.  and  be  made  awUlable  .i  naUve  Uawallans 
for  reeMeoes  ■uiuuese  In  leto  not  eaoeedlcg  in  an  «  one  haU  acre 


"'1.   1«8'   Sr   238  a  feet  along   the  meX  side  of  the  Punch  >owl. 

**-T  M^'  194  9  feet  acrose  Tantalus  Drive  and  along  th<!  east 
side  of  Puix>walna  Drive: 


3. 
4 

•5 
•6 
•7. 


•ore. 
0*  U  ■liTffi  hy  the  L^fUlaturm  of  thM  Territory  of  H«mM. 
That  the  Confxess  of  Vm  UmIMI  ateOss  of  America  be  "»d  »t 
taMtoy  to  liBustsi.  iriin^ll  the  Detegate  to  Congress  from  the 
T^rrtfeory  oT  Hawaii,  to  p*a«e  uadMr  tto  operaMoo  of  the  HawaUas 
niiMia-  Comaitoslon  Act.  1930.  and  to  declare  to  be.  and  to  aenfer 
thereon  the  status  of.  Hawaiian  home  lands  under  aaic!  act  those 
certain  parcels  of  land,  betag  portions  of  the  lands  of  Auwalollmu. 
lUwale  and  Kalawahlne.  on  the  lalaad  d  Oahu.  deecrlbwl  la  the 
propoeed  blU  herelaafter  set  forth  In  words  and  figures  which  blU 
&e  nud  COngraM  to  hereinafter  requested  to  enact  such  lands  to 
bs  fn»^««  avallaMa  for  aUotassct  toy  the  Hasrallan  Homes  Coaunls- 
slon  under  ths  provisions  of  said  act  to  oatlvj  Hawaliaos  for  rart- 
dance  purpoeee  In  loU  aot  exceeding  In  area  one  half  acre  each: 
and  to  that  end  the  Congress  of  the  United  Statae  of  America  is 
haraby  raqiMStert  and  urged,  throi^h  said  Delegate  to  Coogrsss. 
to  enaot  and  adopt  a  bill  amendatory  of  the  Hawaiian  Homas 
Commljaion  Act.  19M.  In  aubstantlaUy  the  loUowtng  words  and 
flguna.  to  wit: 

to  amend   seeUons  Ml   and   WT   of   the  Hawntlan    Homes 

Act,  1830   (U£.C.  lUle  4*.  sees    897  and  TOU.  coo- 

ef  the  landa  of  Atrwmlollmu.  Kewalo.  and 

the  taland    ot   Oahu.  Territory  of   Hawaii,   the 

status  of  Hawaltaa  honae  lands,  and  providing  for  the   leasinx 

thereof  to  native  Hawallaaa  for  residence  ptirposee  In  loU  not 

In  area  one  half  acre  each 


"  Be  it  enmeted  by  the  Senate  vnd  House  of  Bepresmtatives  of 
the  I'nited  Stam  of  Am^tea  in  Congrr**  auinbletf.  That  para- 
grapb  rjumbered  (4)-  of  secuon  303  of  the  Hawaiian  Hovtea  Oom- 
mlsaaon  Act.  1930  (USC.  Utie  4«.  sec.  887)  to  bereby  amended 
ta  read  as  foitows,  to  wtt:  

"(4)  On  the  isiand  of  Oahu:  Nanakntt  (3.000  aoae.  maae  or 
l««s>  and  tiiialM^M  (3.000  acres,  more  er  toes)  in  the  4Mrte*  of 
Waianae;  and  Waimanaio  (4.000  acrea.  more  or  less)  In  the  dis- 
trict of  Koolaupoko.  excepting  therefrom  thr  mUltary  reeervaUon 
f^iw^  the  bisrh  lands:  and  tJMae  oertain  portioas  of  the  lands  of 
AuwakjIlBU  and  Kewalo  described  by  mates  and  bounds  as  fol- 
lows, to  wit: 

"'(1)  l^rttoa  of  the  govenunent  laiKl  of  AuwaloUmu.  Punch- 
bowl BUi.  MtaialMlii-  Oahu.  deaoibed  a«  foilown:  Beginning  at  a 
pipe  at  the  s«mtr>sMf  eoraar  of  thu  tract  ol  larul.  on  the  boun- 
dary between  the  tenia  of  Kewaio  and  AuwaioUmu.  the  ooordl- 
nafeee  of  said  nalnt  of  h«^lnn>ng  referred  to  govenuaant  survey 
tolg.  stattan  "VuBfliibowl "  hal]«  1.1S54  feet  north  and  >J>7J 
feet  east,  as  shown  on  gneemment  survey 
numlng  by  true  aslmutha: 


131'  18'  3S3  5  ffrt  along  a  35-foot  roadway; 

138'   55'  20  5  feel  along  same:  ^       .^  ,   ♦, 

168*  17'  257  8  feet  along  Oovemment  land  (old  quarry  lot). 

156*  W  8SS.0  feet  along  same  to  a  pipe: 

Thenee    following   the   old    Auwaiolimu    stone     *  .      -i. 

L.  C.  Award  3145  to  Laenul.  Grant  8147.  (Lot  8  to  C  ^^i*< •^''•^ '  • 
L.  C  Award  1375  to  Kapule  and  L.  C  Award  1355  to  Kekuimool, 
the  direct  azimuth  and  distance  being:  348 -41     ^  ^^^^Sfeet 

-•8    sai*    13'   883  0   feet  along    the   remainder   of   the   laad    of 

Auwa^lolunu^^  ^  400  0  feet  along  the  land  at  Kewalo  to  the  point 
of  beginning,  contalnlnc;  an  area  of  27  acres:  excepting  aiid  re- 
serflne  tUatefiuui  Tantalus  Drive,  crosshiK  this  land; 
^^uT»^^ttoi  of  the  land  of  Kewalo.  Punchbowl  Hill.  Honolulu. 
Oahu.  being  part  of  the  lands  set  aside  for  the  use  of  the  lUwall 
Experiment  SUtlon  of  the  United  SUtes  Department  o^  Airrtcul- 
ture  by  proclsmrttrm  of  the  actmg  Governor  of  Hawaii.  <»»**f'  /^ 
10  1801  and  d««»lbed  as  follows:  Beginning  at  tha  northsast 
co^er  of  this  lot.  at  a  place  called  Pum  Ea  on  the  bmindary  be- 
tween the  landa  of  Kewalo  and  Auwaiolimu.  the  coordinates  of 
Mild  point  of  beginning  referred  to  Government  survey  Jrli^  'Ra- 
tion "Punchbowl"  being  3.255  6  feet  north  .nd  6^M  7  feet  ewt. 
as  shown  on  Government  survey  registered  map  2892  of  the  Ter- 
ritory of  Hawaii,  and  running  by  true  aalmuths: 

"'1  354*  "^0'  930  0  feet  along  the  remalndrr  of  the  Ijuid  oi 
Kewalo.  to  the  middle  of  the  stream  which  divides  the  lands  of 
Kewalo  and  Kalawahlne; 

-•1  Thence  down  the  middle  of  said  stream  *lo°«  >*»«  .1^"5*  °' 
Kalawahlne.  the  direct  aaUnuth  and  dUtance  being  49     16     l.ai.*.* 

~'3    141*    IS'    868  0  feet    along   the   remainder  o<   the   land    of 

^^^^'231'   12'  »MJ  teet  along  the  land  of  Auwaiolimu   to  Puu 

'°-""*8    Thence  stOl  along  the  said  land  of  Auwaiolimu  folloi 
the  top  of  the  rtdge  to  the  point  of  beglantng.  the  direct  aito 
and  distanoe  being  232-    26-    1.470.0  feet,  containing  an  .uaaaC 
30    acres.      ITxceptlng    and    reser%lng    therefrom    Tantalus    Drive, 

crosslnr  this  land.  .    ,  ^  .        .  . ,oc 

•"  tms  ToMtber  with  that  portion  of  the  land  of  Kalawalilne  (25 
acres  more  Tle-i) .  makal  of  Tantalus  Drive,  aiul  lying  i>eiween 
the  portion  of  the  land  of  Kewalo  above  descT.hed  and  the  so- 
called    '  Kalawahlne  lots",  m  the  District  c€  Honolulu 

"  aac  3  Paragraph  numbered  («i  of  siibaw^nti  (a)  of  section^ 
of  the  Hawsllan  Homes  CommJsston  Aot.  1920.  as  amended 
(U5C  title  48.  sec.  701).  la  hereby  amanded  by  adding  thereto 
immediately  following  the  end  thereof,  an  additional  proviso,  read- 
ing as  follows,  to  srtt:  .  ^  ,  . 
^"Provided  further.  That  the  portions  of  the  lands  of  \uwnlo- 
llmu  Kewalo.  and  Kalawahlne  on  the  Island  of  Oahu  urder  the 
control  of  the  commission.  shaU  be  leased  only  for  r-sldence 
purposes  In  Individual  lots  not  exceeding   In  area  one   half  acre 

^"  Sac.  8.  Thto  act  shall  taka  oBsct  on  and  after  the  date  of  tta 

***Sr3''The  Secretary  of  Hawaii  la  here-      -        "-sted  wid  directed 
to  forward  certified  copies  of  this  lotnt  r--  n  ^o  "^ff**^^'" 

to  Conrrsm  from  Hawaii,  to  the  Secretary  o*  the  »«*»»•  •"J  ^ 
the   President   of   the  Senate   and   the   Speafccr  of  the  Hoosa  oc 
R«preaenUtlves   of   the   Congress   of   the   United   States 
Approved  thU  38th  day  of  AprU  AD    1983 

LAw-trvcT  M.  Jltjo. 
Gkypemor  of  the  Trrritory  of  Hawaii 

The  VIC:E  president  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  Territory 
of  Alaska,  which  was  referred  to  the  Committee  on  Indian 

Affairs: 

T«a«rroRT  o»  Alaska. 
Omc¥  ov  8acarra«»  voa  tkm  TaaarroaT. 

I  Karl  Thelle.  secretary  of  AUafca  and  cnrtodlan  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  Senate  Joint  Memorial  No  9  of  the  ^a«^*^  \^' 
rltorlal  Legtelature.  1933.  with  the  original  thereof,  and  that  tne 
same  ta  a  fxiU,  true,  and  correct  copy  of  said  original  now  on  me 
In  my  ofBce.  .       ^        j     <&-..^ 

In  teatlmony  wtMreof  I  have  Ueiiutu  eet  ray  hand  and  affixed 
harvto  the  aeal  at  the  Territory  at  AlHka  at  Juneau,  the  capital. 

thto  M  day  or  May  AH.  1833.  ^ 

(.«..  I  Kakl  Tk«ux, 

'  Secretary  of  AU»ka. 

Senate  Joint  Memoclal  8  (by  Ur   WAllter) 
To  tKe  Pr^Mtdent  of  the  OnMad  fftaCBS  and  fo  the  Comgrea  of  the 

IT,  If  Ml  Mtmtet  and  to  the  Honorable  A.  J    Dtmond.  Delegate  to 

Conqreu    from    Alaska,    aad    k>    the    Cowimiattoner    of    Indian 

Affairt: 

Your  memorialist,  the  Laglslature  of  the  Territory  of  Alaaka. 
In  eleventh  regvUar  ssMlon  a— iMsil.  do  most  roapecUuUy  repre- 
sent that 

Whereas  the  vital -statistics  records  show  that  more  than  three 
times  as  many  persons  die  in  the  Territory  of  Alaska  from  tuber- 
culoals  *>'*"  Xxom  any   other  cause,   and  further  that  practically 


all  of  the  x:rt'.vr.<  if  the  ■.O.:to  placrie  arc  natives,  and  the  193n 
census  shoe's  there  are  2y.y8;5  r.:it.ves  in  the  Territory-  ,s,9iK'  in 
the  first  division.  8  686  In  the  .^c  i  nd  d;vl'-:on.  7.298  m  the  third 
division,  and  8.0<'m  :n  ih.e  ! ourth  diM&ion:   aud 

Whereas  the  r'.:v  f:ui'.:.es  for  h:.\ncil;ng  this  dreaded  dSsrn.'^e 
among  the  natlvt  -  ;..-  r- ;v  -  ■!  bv  the  jn<^dical  director  c-unnev-,;vi 
with  the  Bureau  •  r  li.:-,;i:'.  A'T-..r^.  con^l.'^ts  of  an  annex  to  ti-.e 
native  hospital  In  Juneau.  .\;.„-k>i:  that  i!u.'<  institution  is  not 
nearly  large  enough  to  ciu-e  lor  t:.e  Indi:i:i  patients  m  this  i;n- 
medlate  vicinity,  and  that  frequently  it  has  been  necessary  to  refuse 
n''!m!ttance  to  many  needy  case's,  which  necessitates  return:ne 
t  •  o  patients  to  their  families  and  further  exposing  others  and 
si^re.idlng  the  disea.*;e:  that  th's  single  institution  has  demon- 
strated the  whsdom  f  r:.  i;r;t.i.;ning  such  in.stitutlons  In  every 
division  (  f  *ho  Tc:-;:.  r^-,   :..;:. t   the   r.eed  for  such  places  is  urgent 

Now.  thrri^^f"  wf  \ !  ur  rr.enioriah.'^ts,  petition  the  Congress  of 
the  Unlt/'d  .st.i't-  lo  app  ri  r  riaie  sufficient  funds  for  the  Bureau 
of  Indian  Af!.. ;rs  '.  >  ci.n~;r-.;t  and  operate  such  institutions  in 
each  of  t:."  l  :r  yywcu^:  ;:.v:si(  ns  of  the  Territory  and  at  such 
places  as   the   s.i.ii   iv.;r<uu   .  :   Ind:an  Affairs  shall  deem  advisable 

And  your  memorial k^i-h   -j.;;;  ever  pray. 

Passed  by  the  fienai«  April  24,   1933. 


Attest: 


Passed  by  the  hos.se  .^.nr:!   28,    1933. 


Attest: 


A  true  copy: 


Am. EN     Shattttk, 
President  of  the  Senate. 

Acnes  F.  Adsit. 
Srcr-ctary  of  the  Senate 

Joe  McDonald, 
Speaker  of  the  Ho^i^e. 

C    H    Helcesen, 

Chief   Clerk   of   the   Hou.te 

Agnes  F.  Aosrr, 


'  Secretary  of  ','ic  Senate 

Tlv'  VICE  PRESIDENT  al.-^o  laid  before  the  Senate  the 
following  joint  memoriaL>  of  the  Lr^ii.slature  of  the  Territory 
of  Alaska,  which  were  referred  lo  the  Comni-ttee  on  Terri- 
tories and  Insular  Affairs : 

Trr.RTTOET  OF  Alaska, 
Orn^E  CI  SErKtTA.iY  roR  the  Tereitort. 
I.  Karl  Thelle.  secretary  cf  the  Territory  of  AIa.ska  and  custodian 
of  the  great  seal  of  said  Territory,  do  hereby  certify  that  I  have 
compared  the  annexed  copy  of  Senate  Joint  Men.orl.il  N  6  ■  l  t  .> 
Alaska  Territorial  Legislature,  1933.  with  the  original  tl.ereol,  anu 
that  the  same  Is  a  full,  true,  and  correct  copy  ol  said  original  now 
on  file  In  ray  oSice. 

In  testimony  whereof.  I  ).  ■. \e  l  cT-rur.to  set  my  h.and  and  arTixcd 
hereto  the  seal  of  the  Territory  .i  A...^Ka,  at  Juneau,  tUe  cap.i.^., 
this  2d  day  of  May  AX).  1«33. 

(skal]  Karl  Tirr::  e 

Secretary  of  Alaska, 

Senate   Joint   Memorial    G    ihy   Mr    I.on-ien  i 

To  the  President  of  the  United  s-  ::,■':  a^d   to  the  Cong^r!<^  o'  the 

United  States  and   to  the  Ho-io-Lb.e   A.  .1    D-.n.orui,   Delegate   to 

Conffreaa  from  Alaska: 

Your  memorialists,  the  Legislature  of  the  Territory  of  Alaska. 
In  eleventh  regular  session  asscmblrd,  do  n:  ).st  respectfully  rt  ire- 
sent  that — 

Whereas  mining  la  the  basic  Indu-try  of  the  Territory  cf  .A.larka 
upon  which  a  large  percentage  if  the  j.  pulat:on  is  directly  and 
Indirectly  dependent;  and 

Whereas  about  98  percent  -  r.  re  of  the  area  of  Alaska  Is 
public  land  and  contains  great  ;  :pn::al  rnir.eral  resources,  aurif- 
erous deposits,  and  large  areas  whe:'  i..:neri.l:zed  gold-bearing 
quartz  occurs,  as  has  been  determined  by  the  United  States 
Geological  Survey;  and 

Whereas  these  vast  areas  of  public  land-  are  to  a  large  extent 
unprospected.  unappropriated,  and  not  subject  to  taxation  by  the 
Territory  nor  the  United  States,  and  yu  id  ni  revenue  to  the 
Qovernment  of  either  the  United  Si  itc^  or  tiie  Terr.tory  of  Alaska; 
and 

Whereas  the  futtire  development  of  s  ll  ;niu«trie.«;  in  Alaska,  in- 
cluding agriculture  and  lumbering,  di  pt  n  la  i^n  the  devclop.':.ent 
of  the  mining  Industry;  and 

Whereas  this  Nation  and  the  whole  world  are  greatly  m  need  of 
increased  gold  production  as  a  means  cf  rehabilitating  mdu^^try 
and  reviving  and  stablllalng  commerce,  and  aiding  in  a  lecovery  of 
prosperity  and  normal  conditions;  and 

Whereas  many  of  the  most  promising  mining  areas  in  Alaska 
are  In  comparatively  Inaccessible  districts  not  supplied  v,;th  trans- 
portation lacUlties  available  to  the  average  prospector,  and 

Wliereas  the  Government  of  the  United  States  l.as  !n  the  past 
assisted  In  the  colonization  of  her  undeveloped  tcrritarlcs  and 
possessions  by  means  of  various  subsidies  and  inducements  to  those 
willing  to  pioneer  unsettled  and  undeveloped  districts  and  terri- 
tories, and  the  Government  can.  with  comparatively  small  expense, 
render  more  aid  In  the  development  of  Alaska  and  in  the  produc- 
tion of  gold  than  has  ever  been  heretofore  rendered  m  v.'u-  p'  ing 
up  and  development  of  other  unsettled  and  unue\eioieu  pu.3.ses- 
Blons  of  the  country;  and 


Whereas  if  r^ld  prod;:ctu=n  is  stm.-.K.vtrd  i-i.c'  mhilng  encour- 
r.ged.  colonization  can  be  accomplish  ■■.  :.  .v  ciiics  and  towns  es- 
tablished, agriculture  and  Itunberlng  t  u  uraged  and  stimulated, 
and  unemplo>Tnent  relieved  and  gold  production  greatly  increased 
!  V  the  extension  of  the  necessary  encouragement  to  prospecting; 
and 

Whereas  both  the  Army  and  th.c  Navy  >  f  :hp  United  States  have 
many  airplanes  which  are  U: U  cirm  ::..i  i.::.-s,  and  have  a 
trained  personnel  competent  lo  pi.ct  ;.:.-;  ;;>'r..ie  such  planes, 
V, ;.:  ;.  (  .he  ]>ij  u -(  d  to  the  great  advantage  of  Alaska  and  the 
Nation  ai.d  the  v^l.cle  world  In  prospecting  for  gold; 

Ni  iw  tl.crf:  re  y  ur  !:-.emorialists  petition  that  the  Senate  a!.d 
tVie  11.  use  of  Ht-presentat;ves  of  the  United  States  enact  in'o  laW 
\v;th:)Ut  dday  a"  bdl  to  ;-.^- ist  m  the  prospecting  of  the  ^rvdi 
u::ie\  t  ,  ;  •■d  i-.rca  oi  Alaska  by  autiiori.'iiit:  the  organlzal  l.sn  of  a 
5"  rispt'c:  !!.£•  and  develLprns  nt  army,  •.■.Iii.h  M.a.i  ^erve  fu;  ..  en  fii.ite 
t'TTTi  of  '.  nli.'-tnicnt,  cfSft-red  by  r"r..;^et.ent  i:i-.,i,j.  i.-i.-  t-nj.nt-t'rs, 
and  ;ir  ispottors.  a!id  rei'omjK'nsf-d  on  the  basi.s  >■■!  a  Miiiiil  wace. 
t.  .:flher  with  an  iiiterc-t  in  suci:;  viiM.;;)verii  -  ,.s  :r;..y  b(  m.iiie  of 
n- .nenil  -  [.K-ar.nt;  iixu-s  .ii.ci  sv^tcrt.  ai.ri  that  n.iwiii^tr}  bi  s-  t  up 
m  --.lid  )}.'.'.  '.  !T  :l\f  :.\it !,or..-ati  n  '  the  U:-.c  '  f>c^•ernn:e:U  a:r- 
planc-^  ;u  transp'irtini;  n.t-n  a:.d  >  ipp^es  tu  tl.'  art  ;.^  '  .  b.'  ;  :i>- 
pected,  ana  that  suflicient  app.:  oprialion  bt-  ::.ac.e  to  c.iiTy  tae 
expei».se    :!   '-ULh  an  army  i  1  pri...-prctcih  lor  a  :.>t-i.u^  ^f  5  Wars. 

And   yc'Ur   n:cmoriali.  i.--   v.,P   t-,  cr   ;  :"..y. 

Passed    the    senate   Apr.!   2'j.    lj.;3, 

.*iMrN  .shatt'tk, 
r'"!>.acT.;  o/  tfie  Sinate. 

Attest ; 

Agnks  F    Adsit, 
Scc^Ca'-y'   o;   ".r^e  Stna:e. 

Pas.-'xi  the  house  April  27    1933 

Joe  McDonald, 
Speaker  of  the  House. 

Attest: 

C      H.    P.ELGflsnN. 

C'liP/  Clerk  of  the  House. 

A  true  copy: 

A'lXFS    P     .\:js:t, 
Secrtta:y  uj   i,iC   .."-.i /ui.'e. 

Ti  p.!',:T' :R  Y  OF  .\:.fSK*., 
OrricE  OF  SroRET.vKi  K-'K  tmf;  '1  i.hi', '  r^  jrt 
I,  Karl  Thelle,  secretarj-  of  Alaska  and  cust  •<  ,;:  ;  •  .c  !..  t 
.■^eal  of  said  Territory,  do  hereby  certify  that  I  ha.t  con. pan  •,  ■  .o 
annexed  copy  of  Senate  Joint  Memorial  No.  8  of  the  Alaska  l-ni- 
torlal  Legislature.  1933  ■ni*h  the  original  thereof,  and  tn.^t  the 
same  is  a  full,  true,  a.j  >  rrect  copy  of  said  original  now  ii.  hie 
m  my  ofBce. 

In  testimony  vh^-rif  I  )  ave  hereunto  set  mv  ha;  ^  an:  f-rr;>p(1 
l^-rer  1  the  sea:  '.  i:.c  I  <:••;■  oiy  uf  Ala:kr^  at  Jv.nciw.,  t.-i-  i,.p.i;d, 
th..-  .id  day  ol  :>.i..y  AU    1jo.j. 

[SIALJ  Ksh:    Ti!f::t- 

5'  "i  ;a'i  t  .•  A.afKa. 

Senate  Joint  Memorial  8  (by  Mr.  DeVane) 

To  '\e  P'.-<:idcnt  of  the  United  States,  the  C   •  gresa  of  the  ."     tri 
Sicrcv     tKr   Drpartrnrnt   of  Agricnilturr     ar-:    the   Depart'f'.i  '•[    ,,/ 
the  Jritr-u  '    (i-.d  !,j  :>c  Di-ifan:  ■■•  ti,  C'^p-'v,   ",  ",   a.,.  ..ri 
Your    nii'::.;.ir..^;.st      t;.e    hck-.s.ature    ol    the     1 1  .  r.^.;  >'    ol    Alaska,^ 
respectfully    r»;:(.-tnt>    'ha'. 

Whereas  1  he  C  .^n^-'e^s  of  the  Uhi*<d  .Sia'-CP  I...'^  pranted  the 
PreMdp'it  '1  ■'he  I  :i;b  !  States  broad  po-.vf.-'s  t  >  r«  j.-L-anize  the 
cxeiar.-.i'  -..(  pii:  • :;:"  :.•  <  1  the  Goverru..ei.i.  tu  pif-.ti.t  Oiipilcatlon 
of  'i.-icu.^  ucpai't n.cnt;,.  aiiu  to  rtuULe  ^ro'.  e.  nn.t ;.'. ai  ixpn-nscs; 
and 

Whereas  the  .M.-.-ka  Game  Comml.s.' .on  of  th-e  Dr puu  tn.en-  of 
Agriculture  has  built  up  an  expensive  and  oppressne  b  i^-au 
costing  the  taxpayers  of  the  United  States  more  th:.n  ^luwjO 
per  annum,  to  wit:  1931,  $97,450;  1932,  $:oo,2,;:;.  Ij.io,  ti'j:i.o6; 
and 

Whereas  the  activities  of  the  A:;v.~ka  Chime  Comml.ssion  have 
largely  been  and  are  oppressive-  ..i.d  r  ;  ji.ant  to  a  large  majority 
of  the  people  of  the  Territory  .  :  .^h;-ka  especially  since  no  dis- 
tinction is  made  between  comnu.-  lal  tiappers  and  native  Indians 
whose  sole  means  of  sustaining  !.-•  n -.Ives  is  hunting,  trapping, 
and  Ashing.  They  have  made  unr  a-  :  .b'c  oppressive,  and  unen- 
forceable regulations  govemin  •  .-  c  ■....-.;;  -•  and  marketing  of  skins 
of  fur-bearing  animals  restilting  in  large  nnancial  losses  and  great 
inconvenience  to  trappers  and  fur  dealers  who  have  aU  their 
resotu-ces  invested  In  the  fur  industry;  and 

Whereas  the  Alaska  Game  Commission  has  ceased  to  represent 
the  views  of  a  majority  of  the  permanent  population  of  the 
Territory. 

Wherefore  your  memorialist  respectfully  requests  that  the  repeal 
of  the  Alaska  game  laws  and  abolishment  of  the  Alaska  Game 
Commission  be  made  at  the  earliest  possible  date  and  that  the 
Alaska  Legislatiu-e  be  given  full  authority  to  make  and  enforce 
laws  and  regulations  not  inconsistent  with  the  general  laws  ol  the 
United  States  and  the  treaties  of  the  United  States  with  other 
nations  governing  fur  and  game  In  Alaska  and  that  pending  such 
transfer  of  authority  to  the  Legislature  of  the  Territory  of  Alaska 
the  President  of  the  United  States  immediately  reorganize  the 
AiftRir^  Game  Commission  by  appointing  a  new  comxalsslon.  two 
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or  vblcb  abaH  be  men  •rtlrely  encac«d  la  the  r»w-fur 


be   ■■Mnlii  from   ttoe  provMous  of  tbe 
tu  rwnlBttoni  to  lbs  extent  t2i«t  tliey  be 
_  Jar  food  wtaaa  la  naed  of  tood  for  UMoeelTee 
loeh  fur  M  may  be  requlrod  tor  clothing  at  all 
at  any  Uw  fm^mmUan. 
vUl  ew  pnqr. 
by  tba  WDAtc.  April  31.  193S. 

Au.nt  Shattttcic. 
PmMent  o/  the  SmaU. 


by  tbe  b 


Apffl  M.  U33. 


«/  the  Senate. 

Joe    MCOOIVAUD. 

Speaker  of  tile  Houee. 


C    H 
Chief  Clerk  of  tKe  U<m»e. 


A  true  oomr: 


of  the  ScmMt. 


TKaarroaT  or  Alaska. 
Omcx  or  8ki«ta«t  ro«  tttx  Tnutrroar 
X    Karl  TTwIle.  Meratary  of  Alaska  and  custodian  of  the  great 
•eai  oC  eald  Tarrltory.  do  hereby  certify  that  I  have  compared  the 
of  flonate  Joint  Memonai  No    11   with  the  ovictnal 
kme  U  a  full,  true,  and  correct  copy  of  eald 
amclaal  no«  on  ttm  tm  av  oOee. 

In  teatlmony  wlMVoaf  I  have  hanunto  aet  my  band  and  attaed 
hereto  Um  maI  of  tbe  Tferntory  of  Alaaka  at  Juneau,  the  captUl. 
thM  Mb  tey  of  May  AJ>    1933. 

1  K.uu.  THinJL 

Secretary  of  Alaska. 

Memorial  II  (by  Mr  Bragaw) 

To  the  Preftdmnt  of  th*  United  State:  tha  President  of  the  United 
Statm  BtnMte.  the  Spemker  of  the  House  of  Meprtsentatwea.  the 
Omitttmit  of  Commerce,  the  Commtsstoner  of  the  Bureau  of 
rtsheriee.  and  the  DeUgate  from  Alaska 

Tour  ■wicirnl^t  the  LegUUture  of  Alaska.  In  regular  ewlon 
■  ■■ewtiHI   reapeeUully  repnaanto: 

f  That  whereaa  the  act  of  nmgieaa  of  June  18.  19M.  entitled 
^t  to  aaiaad  aaetkm  1  of  tbe  act  of  OoagiaM  of  Juzm  t.  19M. 
An  aet  for  the  proieeHoa  of  the  Oabartes  of  Aiaaka,  aad 
purpoaea'  ".  in  the  ftrat  aecitoa  at  eaid  act.  and  Its  hrst 
clarea.  "  Thai  every  eucb  regulation  made  by  the  Secre- 
tary ot  Commerce  •hall  be  of  general  sppUcatlon  within  the  par- 
tMOl^  mam  ts  Vblah  it  appliea.  aad  that  no  excloaive  or  aaveral 
Sitfit  9t  ArtMcy  AaU  be  granted  tbaraln.  nor  ihail  any  cHUmtn  ot 
tbe  Ualtad  Statea  ba  denied  the  r)^pt%  to  take,  prepara.  cure,  or 
ftib  or  ahaHiyh  m  any  area  of  the  water*  of  Alaaka  where 
la  panmtMd  by  the  Secretary  of  Oommerce "  (44  VS. 
StatL.  7ga». 

n  That  aliuiUM  ondar  tbe  authority  of  the  sereral  Dnlted 
etatee  Aahery  lawa  apfrtleable  to  tbe  pOblle  waters  la  Alaska  the 
Secretary  of  Commerce  has  baretoTore  made  and  promulgated  rulee 
and  regulations  havlag  the  force  of  taws  to  eoatrol  aad  protect  the 
'  bl  tboae  waters:    these  rules  and  ragMaUoos  are 

In  ftba  Department  of  Commeroa  Ctreutar  No  3S1.  nine- 
~  Miber  ae.  1083.  algnad  oAelalty  by  K.  F 
SecTetar>-  of  Ooauaerce.  with  some  subsequent 
laaued  by  the  saaM  odiclal. 
nx  Tbat  wtMTsaa  ralas  Pass  (taaaotakl  8>ralt>.  separating  Unl- 
kk  bland  from  the  weatem  end  of  the  Alaska  Peninsula,  and 
Ikatan  Bay  Ma  wtkolly  vMMa  th»  Alaaka  Fiuhwular  area.  Ikstan 
Bay  and  Palaa  Paaa  uii^Mima  tbe  ftrat  opanlac  eoaalng  waatward 
tbe  AbMka  Pv^nlnsula  from  tha  Pacific  Ocean  tbrougb  and 
rtatol  Bay.  and  affords  the  ftrst  chance  the  Paelttc  salmon 
have  as  they  swim  north  mul  weatward  from  their  winter 
In  tbe  laora  aoutbarly  Pacific  waters  to  enter  Bristol  Buy 
•n  route  to  tbair  iialaial  apawalag  bade  la  the  streams  and  lakes 
at  tte  baad  ct  Bitalul  Bay;  Palae  Pass  (Isanotskt  Strait)  ts  a  very 
■atiaar  aad  tttaltom  body  of  water,  and  st  low  ttde  the  salmon  do 
not  pass:  wbaa  tbe  aprtng  run  of  Brtalol  Bay  red  aalmon  are  seek- 
ing tbair  ^awatng  grounds  througb  Mdae  Pass,  they  buddla  in 
la  Tki*nn  Bay,  the  southern  entrance  to  Palsc 
fW  ttoa  rtatag  tide,  on  which  they  go  through  the 
paaa  tato  BrtMol  Bay.  Ikatan  Bay  la  the  natiinU  gathering  place 
of  the  greatest  and  most  valuable  horde  of  Alaska  red  salmon  to 
be  found  aloog  the  Alaskan  coast;  a  monopoly  of  the  trap  prtvl- 
In  taking  and  «'*«»>ing  theae  flah  In  tbat  bay  aad  paaa  is  at 
great  value. 
IT.  Ttuit  wbaraas  paragraph  33.  page  IS.  of  Circular  153.  nine- 
ith  edition,  aa  amended  In  additional  Ala&ka  fishery  reirilat.ons 
by  tbe  Baiisiary  of  Ooounerce  on  Janviary  6.  19S3. 
aaa  at  aay  trap  for  tba  capture  of  saimoa  la 
prohibited  aseept  aa  follows:  1.  TTnlmak  laland:  Along  the  coast 
on  the  wast  and  south  sides  of  Ikataa  Bay  from  a  point  on  Palse 
<Tiano<akl  Strait)  tndlcatad  by  a  marker  to  a  point  " — laelud- 
the  lower  part  of  False  Pass  and  tbe  whole  waat  and  south 
of  Ikatan  Bay — "  and  2.  the  DMUntanrl  along  the  north  side 


at  Ikatan  Bay  wttbin  3  MO  fset  ot  s  point -—tbare  fixed:  traps 
are  prohibited  at  ail  other  plaoea  along  tba  itwrea  of  PaUe  Pass 
and  Ikatan  Bay  Paragraph  10.  pa«B  13.  atoo  provides:  Tha 
viae  oi  Bomtlog  trapa  for  the  capture  og  aalinn  la  prohlbttcd." 
|r_..j.pi^  la  ^^nw^m*-  "  The  u-v  of  poraa  arlnas  for  tba  eaatura 
of  salmon  to  problbltad  "--la  reJm  Paaa  and  Ikatan  Bay  Para- 
graph 19  piuilrtsa  -  OMMMrclal  flatUng  for  aalmon  by  gUl  nets. 
tT*r«"^»"g  drtrt  aats  and  aet  nata.  la  problbitad  waat  of  lei'  waat 
loagttvde.  exclusive  of  waters  along  tbe  Bcrtag  Saa  coast " — Palaa 
Pa«  aad  Ikatan  Bay  are  wast  of  161*.  Paragraph  30  provides: 
**  Ooouaerclai  ffl>*"g  for  aalm^"  by  means  of  stake  neta.  except 
along  tbe  Barb^  Saa  eoMt,  la  prohibited  "  Paragraph  2.  page  12. 
at  tba  rulaa  and  tagtilattafal  goearalng  the  Alaaka  Penln^iuiar  area. 
"  In  tba  watara  aloi^  tba  aouth  side  of  the  Alaska  Pe- 
from  Cmpa  Tolstoi  to  Castle  Cape,  including  the  wsters 
of  flhwaagln  and  otbar  adjacent  laiands.  ths  SO-boor  closed  pe- 
riod for  salmon  a^Ktw^  prescribed  by  section  6  of  the  act  of 
June  6.  1934.  is  hereby  extended  to  include  the  period  from  S 
o'clock  pm.  of  Saturday  of  each  waek  until  «  o'clock  pm.  of  the 
Wednoiday  following,  making  a  weekly  closed  period  of  9«  hours." 
etc  Paragraph  S.  following,  prortdaa:  "  In  sU  other  waters  of 
this  area  the  36-hour  closed  period  for  salmon  Oshlsg  praacrlbed 
by  section  5  of  the  act  of  June  8,  1924.  la  hereby  extended  to 
ttmt^ytg  the  period  from  0  o'clock  am.  of  the  Saturday  of  each 
week  until  6  o'clock  ajn  of  the  Monday  following,  making  a  weekly 
cloaort  parted  of  48  hours  ".  etc  Ikatan  Bay  and  Palse  Pass  He 
abovt  100  aUlsa  wast  of  the  region  described  In  paragraph  2;  the 
weekly  closed  period  In  Ikatan  Bay  and  Palse  Paas  is  but  40  boars 
long,  thus  having  under  theae  rules  snd  regulations  2  days  each 
week  longer  flahmg  period  than  any  other  waters  In  any  part  of 
the  Alaska  Peninsular  area,  it  has  more  protection  under  the 
rules  and  regulations  and  leas  restrictions  than  any  other  fishery 
in  the  Territory. 

V.  That  whereas  it  appears  to  us  from  available  infonnstlon 
that  the  exclusive  and  almost  unrestricted  right  to  take  Alaska 
salmon  from  False  Paaa  and  Ikatan  Bay  has  long  been  under  tbe 
ownership  and  control  of  the  P  E  Harris  Co.  and  the  Pacific 
Aaiertcan  Plahertes  Co..  two  non-Alaakan  corporations  engaged 
In  taking  and  canning  aalmon  in  said  waters;  that  both  these 
eompanlea  have  long  maintained  salmon  fish  trapa  in  the  mouth 
of  Palae  Paaa  and  oa  tbe  waat  and  aotith  aides  of  said  pass  and 
bay  '^ '^*  In  the  fishing  season  of  1032  the  Harris  Co.  took  tha 
■all  rn  False  Pass  and  Ikatan  Bay  and  canned  252.824  cases 

of  K..  i>^.«ht  1 -pound  cans  to  the  case:  that  the  Pacific  Ameri- 
can Flaherles  Co.  in  that  season  took  the  salmon  from  the  aame 
waters  and  canned  68.834  cases  of  forty-eight  1 -pound  cans  to 
the  case:  a  total  of  833.781  casea.  containing  15.493.488  pounds — 
nearly  8.0OO  tosa— of  Alaaka  salmon  from  False  Pass  and  Ikatan 
Bay;  the  average  price  of  similar  grades  of  Alaska  salmon  from 
the  10  years  past,  indudlag  1932.  is  the  sum  of  t6M  per  case; 
at  that  10- year  average  prtee  the  322.781  casea  taken  from  False 
Paaa  and  Ikatan  Bay  by  these  two  companiea  in  1933  aouid  be 
g3.330.733;  the  arerage  price  per  ease  for  that  salmon  in  1932. 
hosrever,  was  reduced  to  the  sura  of  84  06  per  case,  but  at  that 
1932  average  price  (the  lowest  In  10  years)  the  value  of  the  1932 
False  Paas  and  Ikatan  Bay  pack  was  $1,310  490,  all  of  which  be- 
longed to  the  two  said  companiea;  that  the  cost  of  producUou  of 
canned  salmon  in  False  Pass  and  Ikatan  Bay  la  exceedingly  low; 
all  their  aalmon  are  caught  In  traps  belonging  to  the  companiea 
which  are  locate<l  In  the  mouth  of  False  Pass  and  on  the  weet 
and  south  ahore  of  Ikstan  Bay;  they  transport  their  fish  from 
thalr  own  traps  in  their  own  boats  and  scows  to  their  own 
near-by  canneries,  and  there  they  are  prepared  and  canned; 

VI-  That  ii'heraas  it  appears  to  us  from  a  fair  consideration  of 
the  said  fishery  rules  and  regulations  ao  hr-  ^ed  and 

enforced  by  the  Secretary  of  Commerce  In  t;.  .  to  the 

natural  conditions  which  exist  at  Palae  Pass  and  Ikatau  Bay  that 
the  Harris  Co  and  the  Pacific  American  Flaherles  Co..  with  the 
connivance  ac  n  of   those  who  make  and  enforce   the 

rules  and  regi;  allowed  to   carry  on  their  own   exclu- 

sive and  several  right  of  fishery  in  one  of  the  most  important 
salmon  str<>"r»^  Jn  Alaska,  and  under  unfair  and  illegal  comll- 
tlons  are  ;  <1  to  obstruct  the  ascent  of  these  great  sAlrnun 

hordes   In  r^.-..,    t,.   ,.»,^k    their   spawning   grounds   in    the 

fitreams  sr.  '  Bristol  Bay;  to  secure  for  thcm- 

-<-'-"*     -  i'^-ii  advantage  to  the  !nj\iry  of  the  salmon 

he  streams  through  which  the  flah  get  into 
Bristol  Bay  with  traps  set  In  the  flow  of  the  stream  and  thus 
violate  the  spirit  of  tbe  act  of  Coogreas  which  forbids  the  estnb- 
lt!«^  f  traps  at  or  near  the  flow  of  satonon  streams:  that  the 

urf  friendly  rules  snd  regulations  prepared  snd  enfor'-rd 

at  thij*  place  by  the  Secretary  of  Commerce  hnve  created  ar  r 

and  Illegal  monopoly  of  rtcht  In  theae  two  cannery  and  tr- 
panics,  give  them  spr  .'iie^e««  not  po^lble  to  sccord   tn  any 

other  person  or  comp  l  exclude  all  other  persons  anc^  f  on.- 

panles.  Alaska  and    u  'on  or  other  fisherman  from  fishing 

In  this  location,  thenv,,    Ating  the  spirit  and  letter  of  the  act 

of  Congraas  of  June  10.  1938: 

Wberafore  your  aieinortatut.  the  Leglslatara  of  the  Territory  of 
Alaska,  la  tegular  aeaslaa  assembled,  doss  awet  eameatly  request 
that  the  ITattad  Statee  authorities  take  such  Immediate  action  to 
reduce  the  auBAer  ef  trapa  and  restrict  the  days  of  fishing  equal 
to  those  allowed  In  adjacent  districts,  and  that  such  further 
action  be  taken  as  will  prevent  sny  person  or  company  from 
I  acquiring  an  sxduaive  or  several  right  of  flabery  therein,  and  that 


ir*r^3 
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all  American  p;:'^f  'flnrrs  ;vnd  p;'.l  r.rttrrs  be  c;vpn  rqua'  rt^'i'.t 
to  ft.sh  therein  while  protectnit;  ihe  tree  :i  w  of  sulmon  li-juiigh 
the  False  Pass  stream. 

And  so  your  memorialist  will  ever  pr:xy. 
Paaeed  the  senate  May  2,  1933. 

Am.fn  SHATTrrK, 
PrcMdcrit  of  r*;e  Senate. 
Attest: 

AcNT-s  F,  A:is:t, 
SrcTftary  f.f  t'ie  Seriate. 
Passed  the  house   ^i..T  4     10.',3. 

Joz    McD<1NAI.D, 

,  Sptakcr  of  the  Uov.xe. 

Attest:  1 

C    H    HrriLGESEN. 
Chief  Cle-k  of  ihe  House. 
A  true  copy: 

Ar.NEs  F    Ad=;tt. 
Secretary  of   t/ic  Senate. 

The  VTCF  PP.ESTDKNT  al.so  laid  before  the  Senate  a  peti- 
tion ana  a  ;■•■»,:  .::  'he  nat'ore  of  a  petition  from  sundry 
citizen.<i  .i*  Nt  w  i  <:'.vii:.s.  La.,  praying  for  a  senatorial  m- 
vestipatlon  relative  to  alleged  act.s  and  conauct  of  Hon. 
HuEY  P.  Long,  a  Senatxir  from  the  State  of  Louisiana,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  'h;*  Senate  a  mem.onal  of  sundry  citi- 
zens of  the  State  of  Oh.io.  and  two  letters  in  the  nature  of 
memorials  from  citizens  of  Ix)u;siana,  endorsing  Hon.  Huey 
P.  Long,  a  Senator  from  ;iie  State  of  Loui^iiana.  cor.drnin- 
ing  attacks  made  upon  h.:::  ai.d  remonstrating  agani.^t  a 
■enatorial  investigation  'f  his  alleged  acts  and  conduct, 
which  were  referred  to  thi^  Comrr.;t,tee  on  tlie  Judiciary. 

He  also  laid  before  tl.e  Senate  resolutions  adopted  by 
Commissioners'  Courts  of  Hai.riera,  Bexar.  El  Paso,  and  Live 
Oak  Counties,  and  a  mass  niettirr^  of  business  and  profes- 
sional men  of  the  Thirteenth  Congre.ssional  District  cf  T.'xas 
at  Wichita  Palls,  all  in  the  State  of  Texas,  endorsing  the 
profrram  of  President  Roosevelt  and  favoring  the  adoption  of 
a  public-works  program  providing  highway  construction  m 
the  State  of  Texas,  which  were  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  a  rr^^olr.tion  adopted  bv  the  Veterans' 
Association  of  Sumnnt  e\'ur.:y.  Akmn,  Oh:o,  protesting 
against  the  operation  of  tl:e  so-called  '  Economy  Act  ".  par- 
ticularly in  the  cases  of  w( m.ded  \\'terans.  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  South  Texa? 
Chapter,  the  Disabled  Emergtucy  Officers  of  the  World  War. 
of  San  Antonio.  Tex  itlative  to  new  regulations  and  in- 
structions covering  the  ■  causative  factor  "  in  connection 
with  the  cases  of  emeri-mcy  ot!lcers  of  the  World  War,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Brooklyn  »N.Y.)  Division  of  the  Cosmopolitan  Twine  and 
Pap>er  Association.  Inc.,  protesting  against  the  treatment  of 
and  discrimination  against  Jews  m  Germany,  v^hich  was 
referred  to  the  Committee  on  F'oreign  Palations. 

He  also  presented  a  niny.nrial  of  nienibers  of  Martha 
Board  Chapter.  National  Socuty  Daughters  of  the  Ameri- 
can Revolution,  of  Augusta.  Hi.,  remon-strating  against  the 
recognition  of  the  Soviet  Governn.ciu  of  Russia,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  re-olutions  adopted  by  the 
Allied  Patriotic  Societies  of  N'  w  York  City,  NY.,  protest::-.^: 
against  the  passage  of  legislation  tending  to  break  d(v,vn 
existing  laws  and  Executive  orders  restnctm;::  immicrration, 
which  were  referred  to  the  Com.m:tt(H^  <  n  In:niigration. 

He  also  presented  resolutions  adopted  by  Phoenix  Camp, 
No.  1,  United  Spanish  War  Veterans,  of  Phoenix.  Ariz.,  pro- 
testing against  the  operation  of  the  so-called  "  Economy 
Act  "  and  regulations  thert  ;;:.at  r,  < .  prcially  as  it  affects 
pensions  of  veterans,  and  tlie.r  dependents,  of  the  Spani.-.ii- 
American  War.  which  were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resr  lution  adopted  by  Colum- 
bia Council,  No.  64,  Sons  and  Daughti  rs  of  Liberty,  of 
Ridgewood,  N.Y.,  favoring  tlie  pa.ssage  ot  legislation  further 
to  restrict  immigration  into  'he  United  Plates,  which  was 
referred  to  the  Committee  en  Immigrati'^n. 

He  also  presented  a  re.solution  adopttd  by  the  Allied  Pa- 
triotic Societies,  Inc^  c.i  New  York  City,  N.Y^  favonng  the 


enforccnierit  of  tlie  Exetuti\e  crd^r  instnictinar  cnn^-u]-  to 
enforce  strictly  the  ciau.-e  of  the  present  imir.ni  iit::::  law 
having  the  effect  of  excluding  immigrants  anr;  i.Iur..-  m-  k- 
ing  emploj-ment  in  the  United  States,  and  protCotmi^  lua-n.^t 
the  enactment  of  legislation  granting  certificate;  ol  It^:- al 
entry  to  ahens  who  have  entered  the  country  illegally  v.  huh 
was  referred  to  the  Committee  en  Immigration. 

He  also  presented  a  res>  luticn  ad-  pt -d  by  the  New  York 
Committee  t!  the  National  Woman's  Partv,  of  New  Yo.rk 
City,  N.Y.,  !a\oring  the  passage  of  legivlation  granting 
women  equality  :n  nationality  rights  v.-ith  men,  wliicii  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  of  the  New  York  Commit- 
tee ol  the  Na:;cnal  Woman's  Party,  of  New  York  City,  N.Y.. 
favoring  adopt. on  of  a  i^ropcs'-d  am.endmpnt  to  the  Con- 
stitution granting  equal  rights  to  men  and  womien.  winch 
was  referred  to  the  Committee  on  the  Judiciary. 

He  al.-o  prr>ent€d  a  resolution  adopted  by  the  Building 
Material  Men's  A.ssociation  of  Westchester  County.  Inc.,  of 
Scarsdale.  NY.,  fa-.oring  the  passage  of  legi.slation  to 
modify  or  permit  a  n:ore  l.beral  mterprc-tation  of  the  anti- 
trust laws  so  as  to  aid  m  the  restoration  of  busmes^s  profits, 
winch  was  referred  to  the  Ccmimittee  on  the  Judiciary. 

He  also  presented  a  petition  of  the  Taxpayers'  Organiza- 
tion of  Jamestown.  N.Y..  praym;-:  for  the  pas.sage  of  legisla- 
tion estabUshing  a  uniform  nimimum  hourly  '>\age  rate  of 
50  cents  and  a  maximum*  working  week  throughout  the 
I  United  States,  with  the  exception  of  enlisted  men  under  tlie 
Government,  which  was  referred  to  tl:e  Committee  on  Edu- 
catmn  and  Labor. 

He  al.-o  presented  a  petition  of  retail  and  wholesale  meat 
dea.ie:.-   ct   New  York   State,   praying   for   ti:e   imposition   of 

marine,    and 

f  suchi  oils  and 

are   piw^essed, 


aci   I.! 

\  PEP' 

tat.-; 


ii 


a'e    tariffs    en    importations    of    an:rr:a 
ibie  Ml^•  and  tats,  and  the  oil  cc'ntt-nt  o 
iiii   i  t    r.iW   materials   fruin   whicli   they 
and  en  ii.ues  and  iAiA^^.  vvhitii  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  rvol^itlcn  adopted  by  the  Brooklyn 
Council.  Kings  County,  Department  of  New  York,  Veterans 
of  Foreiun  Wars  of  the  Ur.ited  States,  favoring  the  imposi- 
tion of  a  tax  on  income  derived  from  all  governmental  obli- 
gations, which  was  referred  to  the  Comimittee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Allied  Pa- 
triotic   Societies.    Inc.,    of    New    York   C;:y.    NY.,    protesting 


against    the    adoption    of    measures 


placi 


ic    officers    of    the 


lieguiar  Arniy  on  furlough  with  half  pay,  whicin  was  referred 
to  the  Com.miltee  on  Appropriations. 

He   aise>   pres'-n'ed    a   resolution   adopted    by   citizens   and 
organ. /UitiOiiS  of  the  State  cf  New  York,  protesting   acamst 


m.litary  oi   n 


ival 


?es  of  the  United 


a.ny  reduction  m  t 
States  or  in  the  traunng  or  personnel  of  the  civil:an  com- 
ponents thereof,  rthich  was  referred  to  the  Committee  on 
x'^ppropriations. 

He  also  presented  the  m.em.orial  of  Dr.  Raiford  T. 
V.'ainock,  of  Portland,  Me.,  remonstrating  against  the  fur- 
lough of  certain  officers  of  tiiC  Public  HeaMi  Service,  which 
was  refer:-ed  to  the  Comnnttee  on  Appropriation's. 

He  also  pre.-er.ted  a  memorial  of  sundry  c.tizens  of  Brook- 
lyn, N^w  Y.^rk  C.-y,  and  vicinity,  m  the  State  of  New  York, 
remonstrating  against  the  passage  C)f  loL-islation  providing 
for  the  retirement  cf  Government  cnnplovees  after  30  years' 


C. 


ice  on  Appropria- 


y  'he  C:\il  Service 

a. L' a.  11.- 1  tile  ( (-m- 

et>  alter  .30  vears' 


service,  which  was  refciied  to  : 
tions. 

He  also  presented  a  resolution  adop'^ 
Forum,  of  New  York  City.  N.Y,.  pro:--- 
pulsory  retirement  of  Governmer.t  eo.; 
.service  "almost  without  any  ori>3rtunity  to  acj'i.^t  their 
Lves  or  living  rnnditicns",  wii.ch  was  referred  to  ti.e  Com- 
mittee on  App:    prat  ens. 

He  also  presented  resolutions  adopted  by  the  Nortlisicir' 
Democratic  Association  of  the  Borough  cf  Queen  >  (  f 
Corona,    the    Small    Home    and    Property    Owi.er      D^t.  r.  e 


League  of  Sot 


Shore.  Staten  Laland.  the 


Association  of  M.ddle  Village.  Long  I; 


nci 


Pii iperty  Owners 
and  ti":e  Central 


Queens  Tran.-.t  As.->ociation,  of  Hollis,  Lnn^;  Lsland,  all  m  the 
Stale  ol  New  York,  piuiebLing  agamst  the  passage  of  Senate 
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bUl  im.  the  home  loan  mortgnge  bill.  In  Ita  present  form. 
and  favoring  the  making  of  certain  amendments  thereto, 
which  were  referred   to   the  Committee  on  Banking   and 

Currency. 

He  also  presented  memorials  of  members  of  the  Jefferson- 
Tille  Sjmagogiie.  of  Jeffersonville.  and  of  stmdry  citizens  of 
New  York  City  and  Brooktyn.  all  In  the  State  of  New  York, 
remonadmtlng  against  the  persecution  of.  and  alleged  out- 
Ti«es  committed  against,  the  Jews  In  Germany,  which  were 
referred  to  the  Committe*  on  Fortlsn  Relations. 

He  also  presented  reaohiUooa  adopted  by  the  Brooklyn 
Division  of  the  CosmopoUtan  Twine  and  Paper  Association, 
of  Brooklyn;  the  MetropoLtan  Conference  of  Temple 
Brotherhoods;  a  mass  meeting  of  citizens  of  Saratoga 
aprtngs,  comprising  members  of  all  creeds;  the  Mens  Club 
of  the  Progressive  Synagogue,  of  Brooklyn;  members  of  the 
.Umted  Brotherhood  of  Janlna.  of  Brooklyn:  and  the  Hudson 
bistnct  of  the  Zionist  Orgamzation  of  America,  of  Hudson, 
ail  in  the  State  of  New  York,  protesting  against  the  persecu- 
tipn  of.  and  alleged  outrages  committed  against,  the  Jews  in 
Germany,  and  favoring  the  use  by  the  Government  of  its 
good  offices  in  the  premises,  which  were  referred  to  the 
Committee  on  Foreign  Relatioos. 

He  also  presented  resolutkMM  adopted  by  the  Owen  Roe 
Club  of  New  York  and  the  Umted  Irish -American  Societies 
of  New  York,  opposmg  the  cancelation  or  further  reduction 
of  debts  owed  to  the  United  States  by  foreign  nations,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  Central  Lslip 
CouiKil.  No.  1816.  of  Central  Islip;  Penataquit  Council.  No. 
b&i.  of  Bay  Shore;  Champlain  Council.  No.  441.  of  Elmhurst; 
Ridgewood  Council.  No.  1814.  of  Brooklyn;  Brooklyn  Council. 
No.  60.  of  Brooklyn;  and  Columbus  Council.  No.  126.  of 
Brooklyn,  all  of  the  Knights  of  Columbus,  and  the  Brooklyn 
Alimini  Sodality,  of  Brooklyn,  all  in  the  State  of  New  York. 
against  recognition  of  the  Soviet  Government  of 
which  were  referred  to  the  Committee  on  Foreign 
B^ations. 

He  also  presented  a  resolution  adopted  by  the  Twenty- 
eighth  Ward  Taxpayers'  Protective  Association  of  Brooklyn. 
NY.,  favoring  the  restoration  of  the  former  2-cent  postage 
rate,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Erie  County 
Committee,  the  American  Legion.  E)epartment  of  New  York, 
protesting  against  the  operation  of  the  so-called  "  Economy 
Act  "  and  Executive  orders  issued  thereunder  affecting  the 
pay  and  allowances  of  disabled  veterans  of  the  World  War. 
which  was  ordered  to  lie  on  the  table. 

LIGHTHOUSE   ST.^TION.   PORTSMOtrTH.   H  H. 

Ifr.  KEYES.  Mr  President.  I  present  a  concurrent  reso- 
Intlon  adopted  by  the  New  Hampshire  Legislature  protest- 
ing against  the  lowering  of  the  standard  of  the  lighthouse 
station  in  Portsmouth  Harbor.  N.H..  by  the  substitution  of 
an  unattended  light  and  the  elimination  of  the  fog  bell,  and 
ask  that  it  may  be  printed  in  the  Rxcord  and  referred  to 
the  Committee  on  Commerce. 

The  resolution  was  referred  to  the  Committee  on  Com- 
merce and  ordered  to  be  printed  in  the  Rzcoko.  as  follows: 

8tat<  or  Nrw  Hampskikk.   1933. 

Ootkexurmt    r—olutlon    protesting    against    lh»    lowering    of    the 
•tandard  of  Um  UghthouM  station  m   Portamouth   Harbor 

WlMrsas  tbs  Fsdcral  Oovcmment  contemplates  the  aubstltu- 
tkm  ot  aa  uaattendMl  light  and  the  elimination  of  the  fog  bell: 
Tberclore  be  it 

Jtejotred  bf  tht  Senate  of  the  State  of  19tw  ttmm^thire  {th« 
INm»e  of  B^preaentativea  co^trvmngl.  That  the  State  of  New 
Hampshire  protest  against  any  lowering  of  the  stAnrtanl  of  this 
atation  as  detrimental  anxl  dangerous  to  shipping;  and  be  it 
further 

ftesotoetf.  That  a  copy  of  these  resolutions  be  sent  to  the 
Itanbers  of  Um  1I«w  naiapiiilTr  delegation  tn  the  Ooogreaa 

May  11.  IBM. 

Attest: 

|saai.|  KirocH  D.  Ftrrxm. 

o/  State 


iKCTifT  xxAsmtcs  AfTxcTTwc  vrnouws 
Mr.  ROBINSON  of  Indiana  presented  resolutions  adopted 
Iqr  the  Veterans'  Society  of  Summit  Couaijr,  Ohio,  which 


were  ordered  to  lie  on  the  table  and  to  be  printed  in  the 
Ricoua.  as  follows: 

Resolution  adopted  by  the  Veterans'  AasoclaUon.  8uma:Ut  County 
Unit.  Akron,  Ohio.  May  5.  1933 

Whereas  Congress  recently  enacted  legislation  of  vital  concern 
to  veterans  of  wars  of  this  country  and  directly  affecting  the  wel- 
fare of  11  000.000  citljsens.  thU  legislation  Is  of  great  length  and 
highly  technical:  and 

Whereas  this  legislation  of  such  vast  Importance  and  grave  con- 
aequenosa  was  considered  by  a  special  committee  of  the  House  of 
Representatives  for  only  3  minutes  and  then  reported  fa- 
vorably for  p«s8age  under  a  special  rule  denying  amendment  and 
limiting  dellberauon  to  40  minutes  and  Immediately  put  upon  Ita 
passage:   and 

Whereas  the  Members  of  the  House  of  Representatives  were 
not  permitted  to  have  copies  of  the  said  legislation  but  passed  the 
measure  without  seeing  the  bill;   and 

Whereas  said  law  provides  that  "  any  person  who  served  In  the 
active  military  or  naval  service  and  who  Is  disabled  as  a  result  of 
disease  or  injury  Incurred  in  Une  of  duty  •  •  •  may  be  paid  a 
pension  "  and  falls  completely  to  assure  that  the  wounded  and 
service-disabled  man  or  his  dependenU  shall  n?celve  any  assist- 
ance from  the  Federal  Oovernment,  and  that  the  thousands  of  our 
comrades  suffering  from  tuberculosis,  from  gas.  and  additional 
thotisands  now  Insane  due  to  shock  or  shell  fire  and  battle  horror 
are  precluded  from  reestablishing  their  claim  because  of  their 
InabUlty  due  to  helpleesness;  and 

Whereas  a  single  appointive  subordinate  official  has  complele 
and  fl"»i  Jurisdiction  over  every  claim  of  every  veteran  or  his  de- 
pendents and  that  this  decision  "  shall  be  final  and  conclu- 
gjve  •  •  •  and  no  court  of  the  Umtec^  States  shall  review  such 
decision  ";   and 

Whereas  such  legislation  specifically  encourages  the  extravagant 
and  unprmcipled  poUcy  of  private  pension  blU.s.  thereby  opening 
wide  the  door  of  politics  in  the  matter  of  voTT.n-s'  affairs,  and 

Whereas  officers  and  employees  of  the  Go\  t  receive  a  small 

reduction  of  salary  for  one  year,  while  the  r._^   ..  jns  and  elimina- 
tions of  veterans'  compensation  are  permanent,    and 

Whereas  there  was  no  emergency  for  such  legislation,  as  It  does 
not  become  effective  until  July  1.  1933,  and  that  Congress  had 
ample  opportunity  to  give  the  question  the  time  and  deliberation 
that  the  gravity  of  the  subject  should  have  received:  Now,  there- 
fore, be  It 

Resolved  by  the  Veterans'  Association.  Summit  CouTity  Unit.  (1) 
That  the  method  of  passlnp  this  legislation  be  vigorously  con- 
demned as  violative  of  the  principles  of  representaUve  (government 
and  contrary  to  the  spirit  and  intendment  of  the  Constitution  of 
the  United  States, 

(2)  That  the  vesting  of  power  In  the  discretion  of  a  single 
official  to  deny  the  right  of  a  wounded  veteran  help  from  the 
Oovernment  Is  a  harsh,  cruel,  and  unjust  exercise  of  power  of 
government  In  a  Republic. 

( 3 )  That  the  sweeping  denial  of  the  right  of  appeal  to  the  courts 
of  Justice  of  our  country  is  a  dangerous  and  insidious  attack 
upon  the  fundamental  Institution  of  American  Oovernment  and 
that  private  pensioning  Is  an  unfair  discrimination:   be  It  further 

Resolved.  That  the  Congressmen  of  Ohio  who  have  the  courage 
to  vote  against  thU  vicious  assault  upon  the  principles  of  govern- 
ment cherished  by  our  citizens  and  fought  for  on  fields  of  battle, 
even  though  thene  Congressmen  were  threatened  with  political 
oetraclem  for  their  stand,  be  ooniBended  as  a  splendid  example 
of  real  courage  and  faith  in  the  reprwentatlve  government,  main- 
taining the  principle  that  "government  of  the  people,  by  the 
people,  and  for  the  people  shall  not  perish  from  the  earth  ";  be  It 
further 

Resolved  That  copies  of  this  reeolutlon  be  forwarded  to  the 
President  of  the  United  States,  the  Senators  and  Representatives 
In  Congress  from  Ohio,  the  Director  of  the  Budget,  the  Admin- 
istrator of  Veterans'  Affairs,  the  Vice  President  of  the  United 
States,  and  the  Speaker  of  the  House  of  Representatives. 

Chas    Dick. 

L.  D    Etnibs. 

John  D    Hotcrkiss. 

Ct-tdk   B    M*cdon\u> 

Kasl  8    TrcKER 

WAiTxa  B    W^-  v-.-<Kni. 

Obo.    M.    Loca.n  , 

Chairman. 

TKEATKXNT  OF   JSWS  D*  CEIIlCAIfT 

Mr.  ROBINSON  of  Indiana  also  presented  a  resolution 
forwarded  to  him  by  Rabbi  Milton  Steinberg,  president  of 
the  Indianapolis  (Ind.)  Zionist  District,  protesting  against 
the  treatment  of  Jews  In  Germany,  which  was  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
pnnted  in  the  Rzcokd.  as  follows: 

Be  it  resolved.  That  the  Indianapolis  Zionist  District  of  Indian- 
apolis. Ind..  views  with  pain  and  horror  the  penecuUon  of  tlte 
Jews  of  Oermany:  that  Its  moral  senalbUities  have  been  outraged 
by  authenticated  reports  of  physical  vioience  done  against  these 
people  by  sysLematlc.  legal  exclusion  of  Jewish  citizens  from  all 
f-ontempcsary  G<rn\an  life,  and  by  the  persistent  attempts  of  the 
Qerman  HurcrosauxX  to  reduce  to  the  stage  of  degradatloa  ao4 
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tf.Tur  600.000   Jew-;  cf   Gcrniany,  whose  only  c?Tcnsc  has  been  that  | 
they  were   born  Jews. 

That  the  Indianapolis  Zlonl.^t  D:?trlct  of  Indiar.apoU.'^.  Ind..  | 
petitions  you  to  express  Its  sentiments  ar.d  to  exert  your  Influence  I 
so  that  the  Government  of  the  rnited  States  may  make  official  ; 
protest  against  such  barbarou.'^  beh.ivior  uf  a  modem.  c'.vi'.izoM  ; 
nation  and  may  use  Its  moral  mtluence  in  an  attempt  to  check 
such  excesses  ' 

That  the  Indianapolis  Zionist  District  of  Indianapolis,  Ind..  petl-  | 
tlons  you  to  lend  your  efforts  toward  the  amellonition  of  the  lot  ; 
of  these  persecuted  Jews,  and  that  It  iiri:cs  yi  u  to  recommend  a 
temporary  loosening  of  Immigration  re^tnctloilS  from  Germany  st:  | 
as  to  permit  for  refuprcy  from  religious  intolerance  a  haven  In  ^ 
our  United  States.  j 

That,  copies  of  the  resolution  be  fcrw-nrded  t^  riir  Representatives 
In  Cont?re8S  and  to  the  Honorable  C  rdell   Hull.  Secreuiry  ol  State 

This  restilution  was  duly  executed   by   the   atnjve- named  organl 
ration  on  the  11th  day  of  May.  1933 

Respectfully  submitted. 

RAPni  Mil, TON   Steinbeho, 
r-^rsuir-rit  (  '  Indianapolis  Zionist  DistTict.       \ 

Mr    P.  \KH'):  ;!      Mr.  Prp.^;drnt.  I  ask  unanimous  consent  ; 
to  have  prinLed  in  iv.'A  :n  :he  Record  and  appropriately  re-  ^ 
ferred  a  resolution  adu;  Kxi   nn  March   27.    1933,   at  a  ma.^s 
meeting  held  in  Asbury   Park,  N.T..   protc'^f.nR  acaimt   thr 
intolerant  policy  of  the  Hitler  government  toward  the  Jewish  i 
people  in  Germany.    In  th:.^  mar.!i"r  I  warit  to  draw  to  the  I 
attention   of   the   Congress    the    dimancl.s    of    thi.s   group    of 
representative  citizens. 

There  being  no  objection,  the  re.solution  wa^^  referred  to  , 
the    Committee    on    Foreign    Relations   and   ordered    to    be 
printed  in  the  Record,  as  follows:         .  I 

Whereas  a  pro. est  has  been  made  heretofore  on  the  27th  day  I 
of  March  1933,  at  the  high  school  auditorium  In  the  >  :ty  of 
Asbury  Park,  county  of  Monmouth,  and  State  of  New  Jersey. 
against  the  Intolerant  policy  of  the  Hitler  government  In  relation 
to  the  Jews  of  Germany,  In  which  protest  participated  the  lay 
and  spiritual  leaders  of  Jewish.  Catholic,  and  Prote.stant  religions 
of  the  Monmouth  county  seah<ia.'d  u.s  well  u.'-  c;vic,  political,  ar.d 
industrial  leaders  of  said  cour,;  ,      i:d 

Whereas  this  formal  protest  v..i.-  lIi  .i-.frrd  t  V.-.c  State  Depart- 
ment of  our  Federal  Govern::.,  i.i  .n.d  i.j  the  eicrman  .^mbas- 
sandor,  WUhelm  von  Prlttwit/     :r..i\ 

Whereas  verified  and  conlirmtd  rrp^Tt.s  fmm  Germany  have 
Since  that  time  brought  to  America  day  .ifter  day.  the  news  of 
a  systematic  and  thorough  exclusion  of  Jews  from  the  civic  and 
political  life  of  Germany  by  the  Hitler  government,  an  exclusion 
which  expresses  Itself  In  the  elimination  of  Jews  from  all  federal, 
state,  and  local  offices,  the  wholes.ale  dismissal  of  Jewish  physi- 
cians, the  forced  retirement  of  Jcwi.sh  uroffs.sors  and  instructors 
from  the  colleges  and  universities  ai.d  s.maller  educational  insti- 
tutions; the  ejection  of  Jewish  Judges  from  the  courts;  the  ex- 
pulsion of  Jewish  lawyers  from  the  bar;  the  limitation  and  re- 
striction of  the  attendance  of  Jewish  'Student*  m  all  the  higher 
educational  institutions;   Therefore  be  it 

ieesoh'cd  at  this  meeting  of  Amcru-a^i-J''::ish  ritizcns  of  the 
county  of  Monmouth.  State  afore^a-d.  hrid  fii'  10th  day  nf  May 
1933.  at  the  Synagogue  Sons  of  Is-arl.  tn  thr  city  of  Asbury  Park. 
county  of  Monmouth,  and  State  a.oresaid.  That  we  do  hereby 
most  emphatically  condemn  the  unjust,  intolerant,  and  outrajje- 
cus  anll-Semltlc  measures,  policies  and  dlscnm.matlons  of  the 
Hitler  regime;  and  be  It  fiu-ther 

Resolved.  That  we  do  hereby  call  upon  the  Honorable  W  Warren 
Barbour,  and  the  Honorable  Hamilton  F  Kf.an,  Uni'.ed  States  Sen- 
ators for  the  State  of  New  Jersey,  and  also  upon  the  Honorable 
WuxiAM  H.  StrrPHiN,  Congressman  of  the  Third  Congressional  Dis- 
trict of  the  SUte  of  New  Jersey,  to  raise  their  voice  of  protest  m 
the  Halls  of  the  United  States  Congrress  and  move  for  the  adoption 
Of  the  resolution  by  the  Congres-s  and  the  Senate  denouncing  the 
unjust  unwarranted,  and  Inl.uman  exclu.sion  of  Jews  from  the 
civic,  political,  and  professional  '.I'e  -f  the  country  in  which  they 
have  lived  over  1,600  years  nn'l  to  which  they  brought  untold  Rlory 
and   distinction   la  every   ri'  :!     'i    endeavor;    and    be   it   further 

Resoli^d  That  we  call  upon  the  Honorable  Pianklin  D  Roosevelt, 
President  of  these  United  States,  to  use  his  pood  offices  m  behalf 
of  the  oppressed  and  persecuted  Jews  in  Germ.any. 

Respectfully   submitted   by    the    re^olut:  :;ns    committee. 

Meyk.i    Cohen, 
Rabbi  of  Congregation  Sons 


June  7,  1924,  and  the  liability  of  the  rn:ted  Stato.-;  to  non- 
Indian  cla;mant.s  on  Indian  pueblo  prai^ts  \\  h.ose  claims. 
extmpui.^hed  under  the  at  t  of  June  7.  1924,  have  born  found 
by   the    Pueblo   Land.-    B  )urd    to    have    been    (l,-.::yi:-    .n   pojd 


faith: 


author. .'e  the  exp<^nd:turc  by  the 


■v  of  the 


President  Congregation 


L  '  li-a'-l.  A'ihu'-y  Park,  SJ. 

^VDN-frY      DlIRPFN, 

S,  :•  ,\  ^  '  i'wuc/.  Prl-mar,  ,V.J. 

KAI.rH      B.     Hil.'DRON, 

Ha'jbi.   T'^-rpie   P.cth   El. 
Pa-k   Hf'^yreic  School. 

[^       I        MlIlER. 

^   I.  A>uury  Park,  SJ. 


Interior  cf  tlie  .'-urr.'^  lurem  authori/.ed  and  of  .-.;!^;:-  hereto- 
fore appropr.air-d.  m  conformity  with  the  ao'  (f  J..ne  7.  1924, 
for  the  purcl-ia,'<e  of  needed  land.s  and  water  rights  and  the 
creation,  of  otlicr  permanent  economic  improvements  as  con- 
templated by  .'^aid  act:  to  provide  for  the  prcstcction  of  the 
watershed  w.th;n  the  Car.'^on  National  Forest  for  tiie  Pueblo 
de  Tao.'?  Ind. an.?  of  New  Mexico  and  others  interested,  and 
to  authorize  the  Secretary  of  Agriculture  to  contract  relat- 
ing thereto,  and  to  amend  the  act  approved  June  7.  1924,  m 
certain  respects,  report'  d  :t  v.ith  an  amendment  to  the  t.tle 
and  fubmntted  a  report   'No.  73'   thereon. 

KECL'LATION     uF    BANKING 

Mr  (;LASS.  I  am  directoo  ly  the  Ccmmi'tee  on  Banking 
and  Currency  unanimously  to  leijurt  back  f  aw:  ably  with 
amendments  the  bill  <S.  1631'  to  pr- vide  i;  ;■  tiir-  .-iler  ar.d 
more  effective  use  of  the  assets  of  Feet  ral  Ren^  rve  banks  and 
of  national  banking  associations,  to  remlate  interbank  con- 
trol, to  prevent  the  !;::due  diversion  of  tund.>  .nto  speculative 
operations,  and  for  other  purposes,  and  later  I  shall  attempt 
to  secure  its  consideration. 

The  VK"K  PRESIDENT,     The  bill  will  be  placed  on  the 
calendar. 
in\t:stigation  of  sa:.e  oy  milk  .•■.nd  d.-mky  iT.o:;rc':"s  in  risTr.ii'r 

Mr.  KING.  Fi-cm  the  Coir.mittee  on  the  Di.^tnct  of  Co- 
lumbia I  report  back  favorably  w.th.^ut  amendment  the  reso- 
lution 'S-Res.  76)  to  investigate  conditions  re.-pertmp  the 
sale  and  distribution  of  dairy  p;  uri..,.;.  t.i  ;n  tlic  D..-:-tr;ct  of 
Cclun.bia  I  a.sk  permission  to  fiie  a  rtpoit  .ator. 
"  The  VICE  PRESIDENT.  Without  objection,  pei-m.:s.sion  is 
sraiitcd.     The  resolution  will  be  placed  on  the  calendar, 

ENRULlED    BILL    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  B.lls, 
reported  tiiat  en  t  oav.  May  15.  1933,  that  committee  pre- 
sented to  the  Probidenl  of  the  United  States  the  enrolled 
bill  iS,  7  providing  for  the  .^u.'^pensicri  of  annual  a.sse.^s- 
m.ent  work  on  mining  claim:-  held  by  location  m  the  Umted 
^  State.-  an-d  Alaska. 

'  EILLS    .\ND     JOINT     EESOLrTION    INTRODCCED 

Bills  ar,d  a  joint  re.solution  were  introduced,  read  the  fir.'^t 
time,  and   by  unanimous  con.sent  the  second  tune,   and  re- 
ferred as  follows: 
By  Mr.  WHITE: 

A  bill  ^S,  1659'   to  authorize  an  increase  in  thp  num^ber  of 
^  directors  of  the  Washington   Home  for  Foundlings;    to  the 

Committee  on  the  District  of  Columbia. 
'       <B\-  requesto    A  Dill   'S.  1660  >   providing  for  the  clearance 
i  of  certain  .■\m' rican  vessels  where  a  fine  has  been  imposed 
und<  r  the  laws  of  the  United  States;  to  the  Committee  on 
,  Cou.mt  T-oe. 
I       By  Mr.  BARBOUR: 

i       A   bill    'S,    1661'    crantinp   a   pension   to  Mmnie   Wild:    to 
I  the  Cummittoe  on  Pen.iions. 

By  Mr,  NEEDY: 
!       A  bill  >S.  1662  1  granting  an  increase  of  pension  to  Ca.spar 
Hartmann:  to  the  Committee  on  Pensions. 
Bv  Mr.  STEPHENS: 

A  b.li     S.  1G63'    .c:a:;tin-  an  :ncrea.se  in  pension  to  Mary 
D,  Burgess:  to  the  CL;n:nn:tee  on  Pen.sions. 

A  bill    'S.   lG64i    for  the  rehcf   of  Shelby  Hgv.cII  BaLson; 


to 


C'smmuttee  on  Military  AlTau-s. 


president  .4.^'' 

President  Congregation  Sons     ;  -    - 

REPORT    OF    THE    INDIAN    .KYTMLi    (  OMMITTEK 

Mr  BRATTON,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  <S.  691)  to  authorize  appropria- 
tions to  pay  in  part  the  liabUity  of  the  United  States  to  the 
Indian  pueblos  herein  named,  under  the  termo  of  tiie  act  oX 


Bv  Mr.  KING: 

A  biii  (S.  1665)  to  provide  for  the  establi.-hm.ent  and 
maintenance,  under  the  Bureau  of  Mines,  of  a  research 
station  at  Salt  Dake  City.  U*ah:  to  the  Ccm.mittce  en  Mmcs 
and  Mining. 

Bv  Mr    roPKLAND: 

A  bill  tS.  1666  to  carry  out  the  findines  cf  the  Court  of 
Claims  in  the  ca.t  of  the  Wales  Dland  Packing  Co..  ti.  the 
Committee  on  Foreign  Iv.-Lauons. 
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A  bin  (8.  1M7)  to  amend  section  177  of  the  Judicial  Code; 
U>  the  Committee  on  the  Judiciary. 

;  A  bill  (8.  1M8)  for  the  relief  of  Charles  P.  Bond,  receiver 
ef  the  KMitnershlp  of  Thorp  It  Bond.  New  York.  NY.; 
A  bai  (8.  1869 r  for  the  relief  of  Cowtan  ft  Tout.  Inc.: 
A  bill  (8.  1870)  for  the  relief  of  Etna  Watch  Co.; 
A  bill  'S.  167U  for  the  rdlef  of  B.  Undner  L  Bro..  Inc.: 
A  bill  (S.  1672)  for  th«  rdlef  of  Louis  Oodick: 
A  bill  (S.  1673)  for  the  relief  of  Valle  k  Co..  Inc.: 
A  bill  'S.  1674)  for  the  relief  of  Epstein  Underwear  Co.: 
A  bill  (S.  1675)  for  the  relief  of  Sorenson  ft  Co..  Inc.: 
A  bill  (8.  1676)  for  the  relief  of  Bengol  Trading  Co..  Inc.: 
A  bill  (S   1677)  for  the  relief  of  Schaptro  Bros.; 
A  hill  (S.  1678)   for  the  relief  of  A.  ft  M.  Karaghcusian. 

Ibe.: 

A  bill  (S.  1679 •  for  the  relief  of  J.  Henry  Miller.  Inc.: 

A  bill  (S.  16«0)  for  the  relief  of  the  estate  of  George  B. 
flkiwarin,  deceased: 

A  bill  (S.  16S1)  for  the  relief  of  the  Snare  ft  Triest  Co.; 

A  bill  'S.  1682)  for  the  relief  of  the  North  American 
Dredging  Co.; 

A  bill  I.S.  1683)   for  the  relief  of  the  Standard  i:>redging 

Co.: 

A  bin  (S.  1684)  to  confer  Jurisdiction  on  the  Court  of 
Claima  to  certify  certain  flndinga  of  fact,  and  for  other 
purpoees; 

A  blU  (S.  1685)  for  the  relief  of  A.  W.  Duckett  ft  Co.,  Inc.; 

A  bill  (S.  1686)  for  the  relief  of  H.  P.  Converse  ft  Co.; 

A  bin  (8.  1687)  authorizing  the  Court  of  Claims  of  the 
United  States  to  hear  and  determine  the  clalm.s  of  the  estate 
of  George  Chorpenning,  deceased; 

A  biU  (8.  1688)  for  the  relief  of  Messieurs  M.  Aronin  ft 
Sons; 

A  biU  (8.  1889)  for  the  relief  of  Robbtns-Ripley  Cc  Inc.; 

A  bin  (8.  1690)  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.; 

A  bill  'S.  1691'  for  the  relief  of  the  Sound  Construction  ft 
Bnglneerlng  Co..  Inc.; 

A  bill  <S.  1692)  for  the  relief  of  the  Compagnle  Generale 
Transatlantique ; 

A  bin  (S.  1693)  for  the  relief  of  the  International  Mer- 
Cpntile  Marine  Co.: 

A  bill  (8.  1694)  for  the  relief  of  the  dty  of  New  York; 

A  bin  (8.  1695)  for  the  relief  of  Messrs.  Stein  ft  Blaine; 

A  bin  (8.  169«>  for  the  relief  of  M.  T  Stark,  Inc.;  and 

A  bill  (S.  1697)  for  the  reUef  of  W.  K.  Webster  ft  Co.;  to 
the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bin  (S,  1698)  for  the  relief  of  Prank  8.  Fischer;  to  the 
Committee  on  Military  AifsJn. 

A  bin  (S.  1699)  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  territorial  pos- 
sesitens  through  adverse  possession  or  prescription  twith 
accompanying  papers) ;  to  the  Committee  on  Territories 
and  Insular  Affairs. 

By  Mr.  ROBINSON  of  Arkansas: 

A  Jomt  resolution  (SJ-Res.  54)  limiting  the  operation  of 
Mctlons  109  and  113  of  the  Criminal  Code;  to  the  Com- 
i&ittse  on  Agriculture  and  Forestry. 

AMwnatwtrr  to  mxrairsKirT  omcxs  appropriatioic  biu. 

Mr.  STEPHENS  submitted  an  amendment  proposing  that 
the  unexpended  balance  of  the  appropriation  "  Intema- 
Uonal  Radiotelegraph  Conference,  Madrid.  Spain,  1933  ". 
itaill  be  available  for  the  payment  to  Eugene  O.  Sykes  of 
an  amount  equal  to  the  amount  he  would  have  received  as 
Mdary  Irwn  February  23  to  March  20,  1933.  both  inclusive. 
SS  s  member  of  the  Federal  Radio  Commission,  intended  to 
be  proposed  by  him  to  House  bin  5389.  the  Independent 
oOkres  appfroprlatkm  blB.  which  was  referred  to  the  Com- 
mittee on  Apijroprtatlons  and  ordered  ^-^  >v*  printed. 

axcTn.ATioif  or  BAinaifc — AXi.N.  Mrrrrs 

Mr.  CONNALLY  submitted  two  amendments  Intended  to 
be  proposed  by  him  to  the  bin  (8.  1631)  to  provide  fur  the 
safer  and  more  HImUm  use  of  the  assets  ot  Fed-  s'.  :  >  erv^ 
banks  and  of   nstlnnsT   banking  a.<Boclatton8.    uj    tr^^^^a^ 


interbank  control,  to  prevent  the  undue  diversion  of  funds 
Into  speculative  operations,  and  for  other  purposes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

COST  or  KLXCTRICAL   DISTRIBUTION 

Mr.  COSTIGAN.  Mr.  President.  I  submit  a  resolution  and 
a&k  that  it  be  printed  In  the  Record  and  lie  on  the  tab  e. 

The  re.solution  (S-Res,  80)  was  ordered  to  he  on  the 
table,  as  follows: 

Whereas  growing  tnterewt  In  nruinlfeflrt  throughout  the  Nation 
on  the  part  oC  bouaebolctan,  both  urba.n  tuyd  rxir%L  aa  to  present 
and  future  usea  ol  electricity  and  re&boniible  rates  ch&r^eabla 
therefor  and 

WUereas  a  coiwldereb'e,  If  not  controlling,  factor  In  the  cc«t 
of  rural  and  domestic  electric  mts  itoe  U  reported  to  be  the  ex- 
pense of  distributing  transmitted  cvurent  between  local  8ub6ta- 
tions  and  the  cuatanaem'  meters:    and 

Whereas  It  Is  reaponslbly  aUegvd  by  engineers  that  the  service 
companies  keep  no  record  of  this  important  distribution  cost 
and  that  the  subject  has  never  been  discussed  before  any  engi- 
neering society;  that  technical  llterat\ire  does  not  deal  with  it; 
and  that  only  rarely  has  it  been  conatdSTMl  In  alectrlc  rate  cases: 

Retolved.  That  the  Federal  Power  Onmnitwlon  is  hereby  re- 
quested to  furnish  the  Senate  with  a  report  sununarlzliig  such 
Information  as  may  be  available  liKllcatlng  the  cost  of  electrical 
distribution  expreaeed  In  cents  per  kUowatt-botir  under  varying 
service  coodlUona.  as  contrasted  with  the  more  widely  known 
costs  of  electrical  generation  and  electrical  tranamlsaloo. 

rKVrsnCATTON   BY   TARXTV  COMICISSION 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which 
win  be  read.  . 

The  resolution  (SJles.  68)  submitted  by  Mr  Rkxs  on  the 
3d  Instant  was  read  as  follows: 

JUaolved.  That  the  United  States  Tariff  Commission  Is  hereby 
directed  to  Investigate,  lor  the  purpose  of  section  336  of  the 
Tarm  Act  of  1030.  the  differences  In  the  cost  of  production  be- 
tween  the  docoestlc  article  and  the  foreign  article,  and  to  report 
at  the  earliest  date  practicable  upon  goat,  kid,  and  ca^retta 
leattiers. 

Mr.  REED.  Mr.  President,  this  Is  a  resolution  merely 
asking  a  study  and  information,  but  no  other  action.  It  \a 
In  the  usual  form.  The  Senate  has  passed  .».  ►::!at  many 
such  resolutions. 

Mr.  KING.     Mr.  President.  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 

Mr.  REED.     I  yield. 

Mr.  KINO.  My  recoUection  Is  that  a  similar  resolution, 
or  at  least  a  resolution  dealing  with  the  same  commodity, 
has  been  before  the  Senate  within  the  past  4  or  5  mon  .hs. 

Mr.  REED.  Oh.  I  do  not  think  so.  There  has  betn  no 
Investigation  of  this  particular  variety  of  leather.  It  can  be 
done  by  the  Tanfl  Commission  In  a  very  short  time. 

The  VICE  PRESIDENT.  Without  objection  the  resolu- 
tion Is  agreed  to. 

mssAGES  F-    w   'Mr  pREsronrr 

Messages  In  writing  from  the  President  of  the  United 
States  submitting  several  nominations  were  conimur.  cated 
to  the  Senate  by  Mr.  Latta.  one  of  his  sccretar.es. 

OOltPEVSATTON     Or     DISABLKT         '-Tf     AN'S     AN:       Tli.VIR      DrPE?<PENrS 

Mr.  CAPPER.  Mr.  President.  I  ask  u::.i.::.ni.va.s  consent 
to  have  printed  in  the  Rccoss  twi  l.ti.-.-s  Tlie  tirs;  is  a 
letter  received  by  me  from  Eme.Nt  \  F..  tn.  lid.itant  of  the 
Kansas  Department  of  the  Amt  :-:c.i:.  I*ki'  n  "Hie  second 
Is  a  copy  of  a  letter  delivered  by  myself  -o  Presideiit  F  oose- 
velt.  urgtBg  more  of  humamty  and  honor abit*  dviuing  on 
the  part  of  the  Veterans'  Administration  .::  dra:.:.^:  with 
disabled  veterans  and  with  il.c  ■A:dcAs  ai.d  depend.: its  of 
veterans. 

It  Is  my  belief,  h:  i'-fsident,  that  everyone  ;.s  beginning 
to  realize  and  ready  to  admit  that  the  Veteraij;  Adiiims- 
tration  and  tiie  BodseC  Oepartment  have  gone  far  b  v.  :;d 
what  CoogresB  tntfnrtM  or  the  country  desired  m  ad;  :.:..6- 
tering  the  provisions  of  the  Economy  A't  atYfHUnK  vet?rans. 
I  know  that  I  aswsT  tnterc- d  -urh  dni.  t.;i-  i-v.i3  for  veterans 
suffering  from  WOlOlds  a:..:  d.-,.ib;l;i.f:,  nnect^xi  with  the 
veterans'  service  in  the  .\;  :.>  wr  N.t.v  i  .sincertiy  hope 
that  stslement  from  the  \Ki.:ir  \1('\i>a-  ;.u^t  *et'k  mt-uxi.  li.-i' 
there  wlT.  be  more  of  JUiU<«.   a-ad  le.^  k^I  jjicalled-for  c:ue..'.y 
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In  the  revision  of  regrulations  and  in  the  reviews  of  indi- 
vidual cases  of  these  veterans. 

Mr.  President,  the  honor  of  t^.is  Government  L<  ju>t  ti^ 
Important  as  a  balanced  Budget — and  the  Nation'.s  honor 
Is  Involved  in  taking  adequate  care  of  deserv.ng  disabled 
veterans.    I  send  the  letters  to  the  dc.'^k. 

There  being  no  objection,  the  letters  were  ord<.red  tu  be 
printed  in  the  Record,  as  follows: 

0>f:   e   or    .^r'JrTA^'T. 
Kansas  Dipartmfint    ink.  .^^:Kl.I(  an   lAj.'ns 

T>jptKa,  May  10,  192i. 
Hon..  ARTHua   Cappkr, 

United  States   Senate,   Wai^htngton.  D  C. 

Dkak  Senator  Cappe«;  I  presun.e  that  you  have  been  besieged 
With  communications  from  all  part,^  of  KaiT^.as  In  rrv;;ird  to  the 
recent  regulations  which  have  beeii  jiut  ii\to  r!Tect  governii.f  pfn- 
slons  and  compensations  to  Wtuiu  V.hj  veteraixs  asid  bpja.i.:i  vS'tir 
veterans 

I  have  completed  my  Fifth  ConeTes.slona!  District  met-ting  and 
I  state  to  you  franltly  that  I  h-.vt  neve.--  s<x-n  siirh  a  wholehearted 
and  Indignant  uprising  on  tlu-  pa.-t  of  lepionniures  lii  Kansas  as 
there  Is  over  this  legislation.  i'luit  the  ietrusluiion  i.-^  unfair  Is 
not  even  being  denied  by  the  VetcraiX'-  A(i::.\ii:>i'-e.uor.  ii^U;  and 
the  extent  to  which  the  powr>r  voted  t!.(  .Xirnlmstrution  under 
the  Economy  Act  has  been  us*",!.  I  am  Mire,  far  exceeds  your  ex- 
pectations and  the  erpectatiu:..'s  ot  oilier  members  of  the  Kansas 
deleKation  who  voted  fur  tlie  me;i.«urp. 

I  presume  It  was  your  thoujzht  that  the  reductions  !r.  veteruns' 
expenditures  would  affect  largely  those  men  who  could  not  con- 
nect their  disabilities  with  their  w.i.r  .service  and  prui--ib:y  a  few 
others  who  could  not  prove  ibr.r  ntfd  lor  compeaEatir-n  at  the 
time  However,  this  Is  not  the  manner  In  which  the  fck-onomy 
Act  has  operated.  The  regulations  u^sued  subsequent  to  the  act 
have  proven  extremely  cruel  to  needy  vet*rana  wti.j  r;iu;acted 
tbelr  dlsabUltles  in  active  war  Bcrvice 

I  can  point  to  you  Instiuices  m  KaiL-.-is  of  outstanding  vet- 
erans, with  whom  you  are  pjersonally  acquainted,  who  uill  suflfer 
reductions  In  their  service-connected  conjpen.saiions  of  as  much  as 
40  to  60  percent.  I  believe  In  previous  years  that  the  Vet*ran.s' 
Administration  has  been  correct  and  tair  m  the  allowing  ot  j n  - 
sumption  of  service  connection  in  tubtrruhir  and  mcntai  casct.. 
even  when  they  extended  the  date  as  far  ils  January  1925.  Under 
recent  regulatlon.s  presumptive  .'^  r  i.  e  ronneition  is  wiped  out 
In  these  types  of  cases,  and  we  :.;.d  nur.  hcritolore  totali;,  dis- 
abled with  tuberculosis  and  mental  di?oa.^s  who  now  will  receive 
only  $20  per  month  under  the  non&ervice  provli^.ion  of  the  new 
regulations. 

I  do  not  think  that  I  rwi-l  bnr.K  it  home  to  you  that  hun- 
dreds and  thousands  of  these  men  are  eolni<  to  be  thrown  upon 
the  charity  roll.s  of  their  local  conH:iuii;t.ies  during  the  coming 
months,  and  this  Is  coming  at  a  tine  when  local  commtinltles 
caruiot  possibly  make  provision  for  their  care  I  think  you  will 
agree  with  me  that  It  Is  far  more  equitable  that  the  burden  at 
this  particular  time  could  much  better  be  borne  from  Federal 
Income  taxes  paid  largely  by  corponition.s  and  Indlvidualfi  who 
built  their  forttmes  during  the  war  than  b^  placing  this  tax  in 
the  form  of  a  charity  assessmcr.t  on  the  backs  of  the  personal  and 
real  property  taxpayer  in  our  local  comnnunltleR. 

Whole  I  am  presenting  no  particular  brief  In  behalf  of  non- 
service  ca.ses.  these  bo  :  c  the  least  worthy  of  those  who  have 
been  upon  the  Goven.r.  »"  t  peii.xion  rolls.  I  want  to  recall  to  your 
mind  that  even  t!.»-  il-.u--;-  provisions  of  Uie  recent  regulauoni- 
make  provision  for  $20  per  month  for  men  totally  disabled  aiid 
who  cannot  connect  their  disability   with  service. 

Undoubtedly  the^^e  l-^;'*;ce<;  have  been  called  to  your  atten- 
tion previously  by  ;:  1;\:  i nl  legionnaires  and  service  men  who 
with  their  famllie.-  hi.c  ix-cn  affected  by  the  recent  action  of 
Congress  and  the  ;■  !:i.  ■  ..-Tatlon  I  know  and  appreciate  the 
fine  service  that  you  have  rendered  the  World  War  veterans. 
and  especially  Kansas  veterans  ever  since  we  ca.mc  home  from 
service.  I  know  that  you  f.t.;i  have  that  same  appreciation  fur 
their  war-time  service  and  that  same  sympathy  for  their  weilare 
In  peace  time. 

I  am  asking  you  to  present  these  problems,  as  you  best  see  f.t, 
not  only  to  the  Veterans'  Administration  but  If  nere.s.sary  to 
the  President  himself  It  will  al-o  be  appreciated  If  you  will  see 
fit  to  call  attention  to  the  pc^  pie  of  Kan.sa-s  to  what  I  am  eure 
you  now  recognize  to  be  the  rank  Inju-stices  of  the  reccn:  Vet- 
erans' Admlnlstratltoii  regulations. 

Thanking  you  In  advance  for  your  cooperation  now  and  ex- 
pressing again  otir  appreoiatlon  for  your  loyal  services  in  the 
past,  I  am. 

Sincerely  yours. 

Ernxst  a    Rta.n. 
Adjutant,  Kansas  Dcpartuicnl. 

Washtngtow.   D.C.   May   n.    J023 
liwii     Kr.a.nk:.i.n    D    n    :s-^vr:  t. 

PresttUnt   of    the    I'^.-.trci    States. 

Thr  U'hifr  Utruse.  Wajhtngton.  DC. 
Vv'.n   Mr     rKF.- "t-.t      I  have    Hist  received   from  Ernest  A.   Ryan, 
ai:..:..-  •       r    t;;p    Kan-siij^    IVpartmcnt    of    the    American    Legion.    » 
pr   :<_,{    :i^- ..;ust   tlie   hurried  Oiiiclmrge  of  huadred*  of  needy  vet- 


ernn.'i  fron.  th*^  national  military  home  at  I<eavenworth.  My  tn- 
formatir!-.  is  tl^at  nearly  1.000  of  these,  practlcallv  none  of  them 
with  any  oilier  means  of  support,  are  b<<ng  discharged  Cer- 
tiiinly,  they  cai.not  ^ -  t  jobs  c.f  any  kind  }:t  th.ls  time  T)'.e  loca: 
communities    a:-e    n..  t    m    fcluipc    to    ere    for    them    adequately    in 


pirn  the: 


bv  the 


addition  to  the  he;vv  burdens  ;ilreadv  !rT.7'>o.'-ec 
great  army  of  unemf'l'^'ved   in   the  c(.uritr\- 

It    was   with    heartti'it    apjiroviU    I    ri  ua    thr-    sta'emer.t    frjm    the 
White  Hotise  Wcrtnesdav    morn.n,:    t-    the   f::ect    that    tiicrc    v.C5ulri 


be  careful  r-^vu  a- 


.scrvi  ■e-cci.:;e'~t-cr. 


re'Tulft- 


tlons  a!Tec-;::i.e  y/^nscrvice  c:.scs  where  the  veteni!.s  nre  clearly 
disabled  (  r  uct-f.iute  It  seen:s  to  me  that  ls  fair  and  ;u.st  not 
only  t.:  th.(    v(  t.erar^  in  question  but   also  to  the  couiitrv 

In  regard  to  the  Ixmvenwurth  s:tu  . :,:-:.,  I  bfllevc  .Adjutant  Ryan 
has  sent  you  a  telegram  urjr'.ne  yru  to  suspend  all  further  d:.-- 
charges  until  the  review  of  tlie  regulations  contemplated  m  the 
Wednesday   mornini:    statement   by   Mr.    Early    can    be   auide. 

Permit  me  to  loin  Artnitant  Ryan  in  thc.t  p:?a. 

Permit  me  to  ur\ze  th.it  until  the  reeoilati  -ns  a.'-e  reviewed  these 
disabled  veterstis  be  allowed  to  remain  m  th.e  hemes,  Surel;, 
It  is  more  equiu»ble  and  more  humane  t<i  dis<;harge  only  those 
clearly  entitled  to  surh  discharge  after  review  than  it  Is  to  cati 
them  out  now  by  thi  iiund.^ecLs  and  then  later  allow  .some  of  theni 
to  return 

I  realize  this  Is  a  mn^t  dif.:cu:t  problem  I  realli'^e  thut  you  are 
doing  everything  in  >■  ur  p' wer  to  handle  the  situiition  with 
Justice  to  all  and  in  a  h';:T.:ine  spirit  But  1  do  want  to  ur^-e  that 
no  needy  disabled  veteran  be  d:sc!iargcd  upon  public  charity  at 
a  time  when  the  local  communities  are  straining  every  resource 
to  take  CAre  of  the  l:.rk;r'  numbers  of  destitute  already  on  their 
hands.  And  may  I  express  tlie  hope  thai  inunedlate  stf  ps  will  be 
taken  by  the  Veteran-'  .A.rlmir-.lst.'-atlon  to  r(>rrec*,  tl  e  n:>,..-t  glarliu 
Inequalities  in  the  rerulat.ons  now  ir,  fr  rce  and  tliat  pending 
these  adjtistn'.t  i.t.^  th  >se  liKtly  tc  be  aili  ct,<vi  ly  the  cl.ai.^c  ni't 
be  thrown  o-;'  t-  ^'■..:'.i  for  thtmselves  ui  a  time  when  tliis  ij 
practically  Inri-  ^.^tl' 

With  sincere  reg-.^rds, 

Aktiii:b  Caj'peb. 


Kall.iZan.  one 


ME.'^S.ACE   FROM    THE   HOUSE 

n:    Uic    Ho've    cf    Representative,'^,    by   Mr. 


clcrk^.  arincunc! 


r) 


that  the  Hou.sc  had 


pa.>::.td  v.':lhout  aiiitndiner.t  Liie  foLov,  :ne  bills  of  tiie  Senate: 
S.  1410.  An  act   to   amend   secticn   TOT   of  the   Bank  Con- 
servat.on  Act  with  respect  to  bank  i"eort:,iUiZawOn.5:  und 

S.  1415.  An  act  to  amend  setiions  5200  and  5202  of  the 
Revi.ced  Statutes,  as  amended,  to  ixmcve  the  l-mitatuns  on 
IjjlI. u:\Li)  bcxr.k.s  in  certain  cases. 

Tine  mcsi^ice  also  announced  that  the  Hou.se  had  di.'-asreed 
to  Lhe  aniendinp!.:.';  of  the  Senate  to  the  bill  H.R.  5040  <  to 
extend  the  ga.^oliiie  tax  for  1  year,  tc  niod^iy  po.'vtage  rate^ 
on  mail  matter,  and  for  other  p-jj-poi-e^.  a^ked  a  ccnierence 
with  the  Senat^e  on  the  di-sagrecmg  vote.s  of  the  two  Hou.se.'- 
thercon,  and  that  Mr.  Doughtcn,  Mr.  R.^^gcn.  Mr.  S.^muel  B 
Kill,  Mr.  Teeadway,  and  Mr.  Bacharach  were  appointed 
managers  on  the  part  of  the  IIou.se. 

ENROLLED    BILL    SIG.VED 

The  me.ssape  further  announced  that  the  Speaker  had 
af!ixed  his  sirjiature  to  the  enrolled  bill  <S.7'  providing  for 
the  .suspension  of  annual  a.s.sessment  work  on  mining  claim.^ 
held  by  location  :n  the  Umted  Stales  and  Alaska,  and  it  was 
.•^irr.ed  by  the  Vic-c  President. 

veterans'    ALLOyCANCES    AND    ADJtTSTED-SERVICE    CERTinCATES 

Mr.  VANDENBERG.  Mr.  President,  I  ask  unammou.^  con- 
sent lo  have  pnnied  in  the  Record  two  ietLcrs.  one  witli 
re.<^pc'ct  to  the  allowance.s  of  veterans  axid  the  other  with 
reference  to  the  pre.-cnt  movement  m  behalf  of  the  paymen: 
of  adjui-tc-d-scrrce  ccrtJicates.  Preceding  the  letters  are 
brief  st.at<-ment.s  prepj.r*.d  by  me.  whiich  I  asH  may  uliso  be 
printed  in  the  Ric  rd 

There  bein/  :.  -  >  L.-er-.:n,  the  statement?  and  letters  were 
ordered  lo  be  pr.nita  iii  liit  Record,  ',\>,  fGll,jw.s: 

Ntr  President,  tv.-c  pLar-r^  of  v f^rr-.n-:'  lerislat.  -n  arc-  involved  l.n 
wide-spread  discussion  :.t  'le  p-'^e.t  t::ne  One  phase  deals 
with  exces-slve  and  Inde^'fT,  .Me  vJ  ;rt:r-ns  ,n  service-connect'.-c 
disability  allowances  in  vio'>t.  -n  '  t  a.l  th-  r.-sirances  wlJrh  were 
given  to  Congress  at  the  t.n..'  cf  t;i  •  p:  '...-o  of  the  so-called 
"Economy  Act."  Anot: 
mcnt  In  behalf  cf  prr*;-  :  , 
tion  certificates  li 
respond  to  the  larc^ 
U|X)n  tLL'.  S'  rr  ;.  : 
typical   r^rrc'P'^rd    :. 


V--: 


tl.e  renewed  m  c/e- 
o.'  ad  isted-seT-.'lce  r.  rnpensfi- 
•?:■::  II.  which  I  can  hope  Vj 
:  .rr'.MT  '!  i:.':-;iru-'^  tliat  are  comme  to  me 
a  .-.  the  .SoT.aU-'s  urianiin:;  ,!S  conser.t  tlu»t  two 
■  •  'xh-b:*;?.  be  printed  Ir.  'he  Rrcop.D 
Th*^-  f.rst  e>;h:'  t  d'-als  with  the  s;-e,i.ird  b-iiu.'^  problem  " 
Tlie  filL-win^  tvpi  al  letter  wa.s  received  fr'.-:.-  M-.  Stanley  Banyon, 
edltjr  of   the   New, -Palladium,   at   Benton   Harl>  r,   Mich 
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■^  ^1  be  murp  ^  ^  u 


«.'  ajid  .e.:iS  ui  ojicaiied-fur  cue^iy 
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-  Th«re  li  iWMllllMt  ttHPOMfcm  of  th«  proposttlon  t2uit  tT  Che  f 
tAmmmnaoik  to  to  aMH^it  controUed  inflAOon  o<  U>e  cmx- 
nocT  ••  a  •tlmolus  to  eoonomic  rtcormrj,  tb«re  c«AMa  to  b«  uiy 
■ousd  re«»on  why  the  to^cadlMX  '  •oldie™*  bonta* '  ahoxild  not  now 
b«  included  amon«  those  maturing  obligation*  of  the  GoTcra- 
ment-  to  be  paid  with  so-caUed  '  greenback* '  at  once  It  ■eemJ 
to  me  that  under  a  greenback  program  of  controlled  Inflation  Vh« 
booiM  quMttoD  U  a  totally  different  qiieation  ttxan  It  was  *  y**! 
aco.  X  do  not  dlacxiaa  whether  the  infUtion  program  U  wlae.  That 
haa  bMB  wttled.  We  are  to  have  It  Since  we  are  to  hare  It.  i 
aak  about  tlM  bonua  aa  part  of  It.  We  all  have  great  reapect  for 
TOU»  opinion  on  a  matter  of  this  nature,  and  I  thlnic  your  State 
would  waleooM  any  public  itafrmnt  you  might  care  to  make  on 
tlM  lubjoct.'* 
My  Mlf •explanatory  reply  follow* : 

"  The  ao-called  '  bonua  problem  '  la  eubatantlally  different  today, 
to  the  light  of  the  paaaag«  of  the  Inflation  bUl.  than  it  waa 
pr»TJou*ly  If  the  Federal  OoTemment  Is  to  embark  upon  the  re- 
taaua  of  ao-caUed  *  greenback* '  under  the  general  terms  of  the  old 
•et  of  ima.  for  the  purpoee  of  iBMtliig  certain  maturing  obllga- 
ttom  of  the  United  States  QoTemment,  It  eeema  to  me  that  a 
tlKMOUghly  found  caae  can  be  made  out  In  favor  of  paying  ad- 
ftMlOtf-compenaatlon  certlflcatea  In  this  fashion  immediately. 
Tbetofore.  if  we  are  to  hare  limited  Inflation  as  Is  the  new  ad- 
mlntotration't  plan.  I  considered  it  logical  and  preferable  to  In- 
clude the  •  bonus '  among  thoee  •  maturing  obligations  *  which  the 
rr— Irtiint  shall  be  thiis  authorized  to  pay  in  this  fashion.  I 
fO»d  accordingly. 

"  There  are  several  speelflc  reasons  which  sustain  this  conclu- 
akxn.  I  am  glad  to  submit  them  to  the  approval  of  your  judgment. 
"  yirst.  There  la  more  actual  advantage  to  '.he  Federal  Treasury 
te  OSlng  the  major  portion  of  the  contemplated  $3,000,000,000  of 
'groenbacks'  In  paying  off  this  particxilar  *  QoTenunent  obliga- 
tion' than  any  other.  The  new  Inflationary  law  requires  an 
»«>«>M»i  4-peroent  sinking  fuzul  to  retire  these  '  greenbacka.'  (A 
'  greenbark  '  is  a  piece  of  paper  money  representing  the  Federal 
Governments  promise  to  pay.  without  specific  coUateral  value 
Milgned  to  support  It  )  This  annual  sinking-fund  obligation,  tn 
reepsct  to  the  •  greenbacks  '  necessary  to  pay  the  bonus,  would  be 
about  i3S.000.000  per  year  less  than  the  annual  payment  which 
otherwiae  mVMt  continue  to  be  made  Into  the  maturity  fund  to 
pay  the  bonus  In  1945.  In  other  words,  there  would  be  an  actual 
and  substantial  budgetary  advantage  today  In  using  the  contem- 
plated '  greenbacks '  to  anticipate  these  bonus  mat\irltles.  This 
to  the  exact  reverse  of  the  situation  I  year  ago  when  we  were  not 
committed  to  inflation  as  a  policy  and  when,  on  any  other  basis. 
the  cash  payment  of  the  bonus  would  have  more  than  doubled  the 
already  yawning  deficit  which  was  threatening  to  wreck  the  public 
credit' 

•  Second.  The  purpoee  of  this  Inflation  is  said  to  be  the  encoxir- 
agemrnt  of  commerce  through  the  Increase  In  the  volume  of  cur- 
rency I  never  have  believed  that  the  volume  of  currency  ts  as 
important  aa  the  velocity  of  Its  turn-over— as  witness  the  fact 
that  we  have  as  big  a  volume  (barring  hoarding)  today  as  In  the 
peak  days  of  1928  Certainly  there  must  be  velocity  as  well  as 
volume — there  must  be  the  use  as  well  as  the  creation  of  new 
l^nntj — ^  inflation  is  to  serve  any  useful  purpose.  The  payment 
ot  the  bor-ia  would  produce  swifter  decentralized  distribution  and 
use  f  ■  payment  of  any  other  existing  Government  obliga- 

tion •■  ore.  if  we  are  to  try  this  inflationary  stimulus — and 

that  question  Is  no  longer  open  to  argument — the  preeent  payment 
of  the  bonus  beot  serves  the  end  In  v.ew.  Any  argument  to  the 
effect  that  this  money  would  be  swiftly  swallowed  up  and  would 
soon  cease  to  affect  the  situation,  as  was  the  case  when  the  first 
SO  percent  was  made  available  upon  my  initial  motion  2  years  ago. 
Is  sirr.ply  an  argiunent  against  the  utility  of  t>.e  contemplated 
Lmlted  Inflation — with  the  exception  that  It  must  be  remenabered 
that  the  flrst  payment  was  not  In  inflated  money. 

"  Third.  The  present  payment  of  the  bonus  In  '  greenbacks  ' — 
If  we  are  to  pay  any  Government  obligations  In  '  greenbacks  ' — 
would  serve  a  collateral  public  purpoee  which  Is  absent  In  the  pay- 
nteat  of  any  other  existing  Ooveriuxtenl  obligations.  It  would  take 
every  World  War  veteran  In  the  country  off  of  local  relief  rolls  for 
•  conaktorable  time  to  come  This  would  help  relieve  local  welfare 
reeponalbUltles  and  would  aid  the  situation  In  citlea  and  towns 
and  State*— even  up  to  tb*  Reconstruction  Finance  Corporation 
and  Its  advances  to  the  States  for  welfare  purpoees.  Certainly 
there  is  a  particular  obligation  to  veterans  In  this  connection. 

"Fourth.  The  fact  that  the  face  of  these  adjusted-compensation 
certlflcatea  are  not  due  until  1SM5 — berttofore  a  compelling  argu- 
ment against  anticipated  payment  of  the  1045  value- -ceases  to  be 
other  than  an  acade.Tiic  consideration  If  the  present  payment  be 
Ixketuded  within  the  already  legalised  '  greenback '  limitation. 
iB^Md.  It  were  far  better  for  the  Oovemment  s  reputation  for 
good  faith  to  thus  inexpensively  anticipate  these  particular  '  ma- 
txirtng  obligations  '  than,  as  In  the  case  of  other  '  maturing  obli- 
gations '  contracted  to  be  paid  in  gold,  to  repudiate  the  gold  clause 
and  force  payment  of  gold  obligations  in  paper  money  Certainly 
X  toould  not  force  a  veteran  to  take  greenbacks'  in  1033  If  he 
IMwCw*  to  wait  for  other  and  different  payment  In  1»43.  But 
certainly  I  would  give  him  the  option  at  once,  under  all  these 
clremnetancee  and  for  theee  compelling  reasons. 

**  This  enure  argument  to  predicated  upon  the  fact  that  It 
already  has  t>een  decided  that  the  President  shall  have  authority 
to  lesue  up  to  •'^..X>o.ooo.000  In  '  greeubccks '  to  pay  'maturing 
oWlcatlocs '  of  the  Government  as  he  sees  flt.  In  other  worxto 
tlM  advisability  of  this  type  of  Inflation  baa  ceased  to  be  In  argu- 
■tont.    Tbe  only  remainiog  Ufoi&ent.  as  I  ■••  It.  u  the  choice  of 


•obligations'  to  be  paid.  I  have  warned  before — and  I  warn 
again  that  '  prlntlng-prees  money"  to  a  dangcroiis  experiment. 
It  to  too  much  like  the  opium  habit — a  progressive  curse  Tlie 
German  Republic  doubled  her  currency  with  '  prlntlng-presa 
money '  in  3  years.  The  next  doubling  occurred  In  2  months: 
ttao  next  In  2  weeks:  the  next  in  2  days.  It  finally  had  v> 
be  stoblllxed  on  the  amazing  basis  of  1.000,000.000.000  to  1  V.'e 
must  protect  America  against  that  debacle  at  any  coet.  Tlie 
/^tTn^i^n  Inflation  now  proposed  to  limited  to  W ,000 .000.000  m 
'greenbacks.'  They  are  protected  by  a  25-year  sinking  fund. 
They  are  limited  to  use  on  existing  obligations  of  the  Federal 
Government.  It  to  to  be  ferveutly  prayed  that  our  self-restraint 
will  keep  us  within  UmlU.  But  since  the  power  to  proceed  aa 
Indicated  to  now  created  and  no  longer  open  to  argtiment.  I  be- 
lieve that  the  power  should  also  be  created  to  include  adjusted- 
service  compensation  certificates  within  the  definition  of  those 
•  inaturtng  obllgaUona '  entitled  to  present  and  Immediate  pay- 
ment. 

"  I  want  to  add  that  '  bonus  marches  *  upon  Washington,  no 
matter  how  nobly  meditated,  have  a  most  unforttinate  effect  upon 
tbeee  veterana*  problems.  No  one  would  deny  veterans,  singly  or 
to  groups,  the  sacred  right  of  petition.  But  when  petitioners  en- 
camp upon  the  Capitol  more  or  less  indefinitely,  there  Is  an  ele- 
ment of  physical  compulsion,  whether  Intended  or  not.  which 
emphaslies  the  threat  above  and  beyond  the  petition  Itself. 
This  ineviubly  haa  the  exact  reverse  from  the  totended  effect 
upon  legtolators.*" 

The  second  exhibit  which  I  desire  to  submit  has  to  do  with  the 
rulea  and  regulations  announced  by  the  United  States  Veterans' 
Bureau  and  the  Bureau  of  the  Budget  in  respect  to  reductions  in 
penMons  and  dtoabUity  allowances  pursuant  to  the  so-c&lled 
"  ■DODomy  Act."  There  are  unexpected  toequltles  and  seventlee 
tn  the  administrative  rules  and  regulation*  which  represent  the 
form  to  which  thto  Kxecutlvs  authority  to  to  be  exercised.  Seme 
of  tbese  toequltles  are  more  violent  than  those  in  the  old  order 
which  it  was  sought  to  purge.  Actual  battle  casualties  have  been 
reduced  to  allovancee  from  35  percent  to  55  percent,  sometimes 
even  more.  Total  reductions  of  72  percent  to  World  War  allow- 
ances and  8«  percent  In  Spanish  War  allowances  cannot  bo  de- 
fended— either  on  the  basto  of  Jtistloe.  <*  on  the  basto  of  the 
driving  need  for  economy  which  I  support,  or  on  the  basto  of  the 
assiirances  given  Congress  when  the  "  Economy  Act  "  was  passed. 
There  mxist  be  a  rational  revision  of  these  rules  and  regulations 
or  "  economy  "  inevitably  will  suffer  from  Just  such  a  reaction  as 
prevlooely  hit  prior  allowances  themselves.  A  typical  letter  on 
thto  subject  from  George  A.  Osborne,  editor  of  the  News  at  Sault 
Ste    Marie.  li£lch..  was  answered  by  me  as  follows: 

-  Thto  will  reply  to  your  letter  with  lU  encloeed  news  article 
describing  the  contemplated  reduction  from  $90  per  month  to  $8 
per  month  In  the  disability  allowance  to  a  veteran  who  '  received 
a  volley  of  machtoe-gun  bulleU  to  the  abdomen '  while  fighting 
m  Prance  In  direct  contact  with  the  enemy  and  who  thus  was 
permanently  disabled. 

"Any  such  treatment  of  a  veteran  with  direct  service-connected 
disability  Is  not  only  an  affront  to  the  humanities  and  to  Anierl- 
can  patriotic  sensibllltlea.  but  it  also  to  a  direct  violation  of  the 
aesurances  which  were  given  Congress  at  the  time  the  President 
asked  for  special  powers  in  the  so-called  '  economy  bill.'  I  shall 
not  only  emphatically  protest  thto  action:  I  also  shall  use  It  as  a 
further  demonstration  that  the  economy  bill  to  being  admin- 
istered under  rules  and  regulations  never  remotely  contemplated 
when  Congress  was  asked  for  the  bill  by  the  President  In  the 
dire  amarfency  which  he  confronted  the  second  week  In  March. 

"  Some  <tf  theee  mles  and  regulations,  recently  announced  by 
the  Budget  Director,  are  shocktog  beyond  words  In  their  effects. 
They  cannot  be  Justified  even  In  the  name  of  '  economy  '—to 
which  we  all  must  rigidly  commit  ourselves — because  illogical  and 
Illegitimate  economy  simply  invite*  reaction  against  all  economy. 
**  Ten  dajrs  ago  the  national  conunander  of  the  American  L<eKlon, 
which  to  seeking  patriotically  to  uphold  the  President  a  hands  m 
hto  economy  needs,  protested  to  the  President  agatost  some  ot 
theee  unexpected  regulations.  I  promptly  wired  the  commander 
at  Indianapolis  headquarters  of  the  Legion,  under  date  of  Mny  5. 
as  follows: 

"  ■  I  want  you  to  know  that  I  emphatically  agree  with  yoxir  etate- 
mrnt  that  "  those  to  whom  President  Roosevelt  has  Intrusted 
admlntotratlon  of  tbe  Economy  Act  have  gone  far  t)eyond  what  hto 
spokesmen  in  Congress  promised  would  be  the  extreme  limit  o'  the 
bvtrden  to  be  imposed  upon  veterans."  The  Legion  certain  is 
Justified  In  asking  a  review  of  the  new  orders,  particularly  as 
affecttog  battle-front  service-connected  disabilities.' 

"On  May  12  President  Rooaevelt  ordered  hU  Budget  Dln.ctor 
and  hto  United  States  Veterans'  Bureau  to  review  these  offensive 
rules  and  regulations.  They  ought  to  be  reviewed  and  they  oaght 
to  be  purged.  I  am  perfectly  sure  that  the  veterans  thems«;lvc* 
aire  wllltog  to  again  hvake  their  fair  share  of  contribution  to  the 
coxintry's  needs.  But  no  exlgtncy  on  earth  could  Justify  anything 
remotely  approximating  a  cut  fmm  $90  per  month  to  $a  per  month 
to  the  case  of  a  veteran  wh^  -s^as  disabled  to  action  In  such  an 
Instance  as  you  preeent.  Uufortunately,  this  is  not  an  isolated 
case.     I  am  fTirn^  that  any  admtototrators  could  conceive  sucti 

"  It  to  physically  Impossible  for  my  office  facilities  to  ptrsue 
each  Individual  Michigan  caae  which  falls  under  the  new  hansw 
But  I  shall  be  glad  to  make  an  example  of  the  particular  case 
which  you  submit.  It  could  not  t>e  expected  that  the  nece.'isary 
cut-backs  to  veterans'  allowances  would  not  brtog  a  stomi  of  pro- 
testa.     But  neither  should  It  have  been  expected   that  the   cut* 
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backs    would    Invade    lecltlma*''    allowances    In    anv 
as    we    now    contemplate.     1    l»nl    particularly    offend 
Insisted  upon  assur.ir.ces  to  \.t\^  cDnirary   when   the 
was  In  the  Congrs- 

"  I  am  hopeful  that  the  rev.'-s^  whir-h  the  Pre':lder 
will  correct  seme  of  the^e  a  ■yravnt.rd  .'^itiuainn.i 
must  be  corrected  othen-.  •'  I  \.r.d' rsr  .-ind  that  a 
been  determined  not  to  u^n-  c  :.  rci  ujnal  o3lcps  p 
States  Veterans'  Administration  :it  once  Thi?  wou 
another  grievous  error,  since  It  would  have  rt  ntrali/ 
lions  of  clslms  In  Washington  and  prolonged,  perh 
their  adjudication   In    rr:x.".y   '.r.'ta.r.rfi~" 

STIMri-MlON     OF     BUSINESS 

Mr.  NYE.  Mr.  Pre.sidcnt,  I  a-^k  unanimous  con.'=icr.t  to 
have  printed  in  the  Record  an  article  entitled  "  Program  to 
Stimulate  Business  ".  by  Jame.«  M.  Thomson,  appearm;.;  in 
the  New  Orleans  Item. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New   Orleans  Item] 

PBOCXAJtl     TO     triMri..4IE     BUS1N'E.>S 

J-.\  Jiiinc-^  M   Thomson 

Senator  Costic\n.  Democrat,  of  Colarado,  hns  offiwed  a  bill  in 
the  United  SUtes  Senate  providing  for  a  $6  000.000.000  public- 
works  program.  Thto  bill  coutcmplati'-s  ^.n  txpcuditure  uf  to  000,- 
000  a  day  for  2  years. 

Senator  Costigan  Is  an  able  and  progressive  Democrat  I  am 
more  than  happy  to  see  Identified  w;;h  the  biU  the  name  of  Sen- 
ator CvTTiNG,  a  Republican,  of  Ne*  Mexico,  and  the  name  of 
Senator  Robert  La  Fomrm:,  of  Wisconsin  Senator  Ci-tting  is 
an  Interesting  character.  He  i.--  a  ;  >  ;cn  ui  a  very  wealthy  New 
York  family  who  moved  to  New  Mex.co  en  account  of  h:.s  health. 
He  la  in  hu  forties  and  is  a  bachelor  He  is  reputed  to  be  worth 
a  good  many  millions  of  dollars  of  inhented  n.cncy  It  is  greatly 
to  hto  credit  thf.t  Senator  Cutting  has  taken  almost  uniformly 
from  the  time  he  entered  the  Senate  the  R^-l.t  of  the  people  Hf- 
deserted  the  Republican  Party  and  fiupp<irted  t^anklm  Roosive.t 
in  the  last  election.  He  made  some  of  the  be^t  .speeches  t.liat  w<  re 
made  for  Roosevelt.  He  represents  a  type  of  v^e^tcrn  prog- c.s.s.  ,.> 
leadership  which  should  have  a  voice  in  the  ccunc.ls  of  iht 
administration. 

Perhaps  the  greatest  compHmrnT  that  can  be  paid  Senator 
RoaxxT  La  FoLLrrrx,  of  Wisconsin  another  young  mun.  is  to  ttate 
that  he  Is  a  worthy  son  of  a  great  fither  When  .\:-nerlcan  his- 
tory Is  written  the  senior  La  FoUette  v.;ll  runi:  as  one  of  the 
really  great  Amerlcar«  of  his  time 

I  don't  know  how  the  Senate  will  line  up  on  this  bill,  but  It 
will  be  surprising  to  me  If  another  Memt>er  of  the  Senate,  a 
wealthy  Republican,  does  not  line  up  with  the.se  geniien;en  for 
a  •6,000.000.000  bond  issue.  I  refer  to  Senator  Cor7T:Ns.  of  Michi- 
gan. Senator  Couzins  to  a  former  partner  of  Henry  Pord  He 
sold  out  his  business  for  a  good  many  millions  of  dollars.  He  is 
understood  to  have  his  money  iii  t;.<>  safest  type  of  Investment. 
It  Is  clearly  to  his  credit  that  the  Michltran  Senator  h.».s  Uied  to 
stand  uniformly  for  what  he  consldtr";  the  popular  Interest  He 
refers  to  the  attitude  of  Sen.Ttor  UrrTTNc,  and  Senator  Cot"/.rNs 
because  It  Is  popularly  8upp^>.sed  that  rich  men  m  pvibllc  life  and 
whose  lnve.stments  may  be  in  b  r.d.-;  or  mortgages  are  considered 
to  be  influenced  by  their  money  m  their  vote  and  in  their  atti- 
tude. My  personal  cor;ta(  ts  w  th  men  of  this  type  have  been 
rather  refreshing.  They  i.;e  \  e.'-y  often  men  desirous  of  legisla- 
tion in  the  Interert  c.    •'  ■    p>^   pie 

I  noted  when  Amer.  a  -.'.e-.M  ofT  the  Rold  payment  abroad  th.nt 
J.  P.  Morgan  came  out  in  a  st-itement  not  only  approving  the 
Government's  action  but  approving  inflation.  \^'hen  I  started  out 
several  weeks  ago  to  urge  Inflatuni  or  reflation  on  the  Govern- 
ment I  never  expected  to  find  myself  In  Mr.  Morgan's  company 
within  a  few  wet  ks 

The  point  t'rA'  I  u  ir.t  to  n,ake  1«  that  In  urging  the  Issuance 
of  five  or  six  b;,:.  .r.  iiollars  by  the  Government  to  put  the  people 
to  work.  I  do  not  believe  that  I  ion  radical  but  think  that  I  am 
buelnees-Uke   and   conservative 

Interest  on  f6.000.0(  (  ;>  n  is  «;80  0r.co00  a  year  at  3  percent,  and 
If  the  Federal  Oovemnim'  split-**  thi«  money  with  the  State.**  and 
a-lth  the  cities  which  reed  money  and  starts  a  vast  employment 
program  In  this  country  I  for  one  expect  to  see  business  so 
stimulated  that  the  Federal  Government  will  Increase  Its  revenue 
by  a  billion  drllar-*  a  year  from  Income  and  other  forms  of  taxes. 

I  have  here*  '  '<^  prevented  the  argument  that  the  loss  to  the 
country  In  Increased  wenltli  which  can  be  got  from  employing 
12,000.000  people  now  unempl-^yed  will  be  $5,000.000  000  a  year. 
Public  Improvements  are  not  a  liability  to  a  nation;  they  are  an 
asset  to  a  nation,  and  expenditure  for  pubUc  Improvements  lis 
wise. 

All  the  surplus  wealth  ol  Ku,<v'ia  goes  each  year  into  public  Im- 
provements. A  great  part  of  the  surplus  wealth  of  Italy  goes 
each  year  Into  public  improvements  France  haa  put  her  surplus 
wealth  Into  military  equipment  and  has  loaned  it  to  her  European 
allies  for  mUltary  purpofe*:  ir.  my  opinion.  Great  Britain  niiide 
a  terrible  mistake  in  inaurur.i'ting  the  dole  and  In  maintainirtg 
mlUions  of  idle  people  for  10  or  12  yeaxs  at  British  expense.     The 


coimtry  had  fa-  better  have  !.=;.<!-i:ed  piibllc-iiTiprovemert  bond";  and 
have  put  thcsp  people  to  work 

The   Uuiua    Stat*!s   doe-s    not    need    great    n-dlltary    expenditures. 
I  know. 


DEKCX^IT    OF   GOLD   AND   COLD   CF.r.: 
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to  hdve  j;r.;iTd  ::i  ti.e  Re^-ord  an  article  appearmp  in  a 
CuKMado  papier  wnuen  by  lion.  C.  S.  Thomas,  formerly  a 
Member  of  Uu.s  body. 

There  beirg  no  oojecnon.  the  article  was  ordi-r^d  to  be 
printed  in  thv  Record,  as  foilow.s: 

Shakespeare  once  defined  fold  a.=  the  vi'-'.b'e  cod  W.:r. '•t  :•<! 
physical  qualities,  it  wa.^  always  and  st.li  15  '..he  niost  !or::.;ci;ible 
deity  ever  worshiped  by  inank.nd  Kvei^  vtht-n  tne  arst  com- 
mandment was  voiced  on  Smai.  the  Jews  were  .maging  the  golden 
calf  at  the  foot  of  the  mountain.  Mo^ie.s  destroyed  their  statue, 
but  he  could  not  dethrone  the  metal  which  until  quite  recentiv 
men  and  women  were  privileged  to  see  albeit  the  bulk  ol  ;t  wa.s 
burled  In  the  ground  from  whence  it  came 

We.  or  some  of  us.  therefore,  know  that  It  Is  yellow.  briLiht.  and 
heavy.  .a..s-;  ir.at  by  reason  of  the  supernatural  qualit.-'s  with 
which  It  l:.»s  been  endowed  n  measures  and  shifts  the  values  of 
all  things  spirtual  a:.d  material.  Moreover,  the  more  fo;tu_:iato 
of  the  people  ■.u.t.l  rece.-.tly.  could  actually  acquire  a;.d  e:",Jt)y 
meager  portions  of  it;  while  theoretically,  those  pos.sessed  of  otlier 
forms  of  mor.ev  might  demand  its  conversion  into  gold  a.s  the  only 
real  ir.ui.cy  :::  the  habitcible  world,  those  cont<>nd;ng  fo;-  otlier 
standards  be.ng  ae.ther  honest,  intelligent,  nor  trustworthy.  The 
metal  failed  to  function  anc,  then  abdicated  Yet  the  goid  god  r^ 
too  sacred  to  be  se»*n  It."?  fires  burn  toe  brightly  for  mortal  eyes 
to  gaze  upon 

The  leader  of  Arrerlcan  Dem.ocracy.  ostensibly  invested  bv  Con- 
gress with  the  purple  of  unlimited  power,  la-st  week  i.si;-...^-c  an  old- 
fashioned  Russian  "uka.se"  ccmnrianding  all  cra;',rii.-  'liev  are 
still  so  designated)  by  cr  before  May  next  to  depoMt  with  the 
financial  authorities  ail  gold  and  gold  certificates  m  then  posses- 
sion In  exchange  for  other  form.s  of  money  Failing  tl.  s  the 
President  by  the  same  edict  subjects  them  to  arrest,  ind.ctment. 
and  on  conviction  to  a  maximum  fine  of  *10.0O0  or  sentence  of 
Imprisonment  for  a  term  ol  10  years  or  both  The  visible  god  of 
Shake.soeare  Is  thereby  clothed  with  Invisibility  and  the  single 
st,i.'u"l:i;  d  transformed  from  human  agency  luio  a  thin;:  of  on.nip- 
otfi.^e. 

Under  the  law  a.s  written,  gold  Is  legal  tender  for  the  satistactin:-: 
of  all  human  obllg-aMons  He  who  demand.''  and  he  from  wh  Jin 
It  Is  demanded  ha\e  no  alternative  but  com.phance  with  its  terms. 
It  was  thu>  enacted  at  the  behest  and  by  the  comma;. ri  of  tlie 
8lngle-stai.da-d  prf.rr^  and  until  yesterdav  it  functioned  as  "the 
law  of  the  l.ind  But  the  President  by  his  "  ipse  dixit 
assumed  to  repe:d    t 

The  owner  of  paper  m.oney  is  not  only  pirohibited  from 
manding  Its  rederr.ptlcn  in  gold,  he  Is  commanded  under  the 
sanction  of  the  penai  CKle  to  exchange  with  the  Trea.sury  for  Its 
paper.  Although  hi£  own  he  nnay  not  even  retain  it  save  at  the 
risk  of  his  liberty.  Its  m.erc  possession  aft^r  May  1  becoities  u 
felony  eo  Ipso,  not  by  act  of  Congress  but  by  Executive  order  basoci 
on    legislative    delegation    c;l    authority. 

With  all  due  acinowled^ement  of  the  best  of  intention^,  with 
which  hell  is  said  to  be  paved  1  assert  that  this  Execut.ve  order 
to  the  most  de;ic::r  t-.nd  apprdllng  attack  upon  the  ir.t<  cnty  of 
the  American  (' v.  '.t,;*;  :.  thus  far  encountered  since  its  ratif.ca- 
tlon.  Only  bv  aoc.ratiun  can  the  Congress  ,so  legLsliite  Its  Mem- 
bers falsify  the;:  oath  of  ufiice  when  they  so  ordain  Tlie  Presi- 
dent has  no  more  p>ower  to  exercise  the  authority  thu-s  conferred 
than  he  had  before  the  efTort  wris  made  to  confer  It  The  plea 
of  neces,«ity  would  be  farcical,  if  the  incident  were  not  so  tragical 
in   its  reaction   upon   Ameruan   Institutions. 

li  the  assertion  were  trtie  that  the  salvation  of  the  P.r public 
or  i .f  the  gold  standa.'-d  required  this  extrem.e  policy.  whicV^  It  is 
Ui  t  then  neither  is  worth  the  sacrifice.  The  latter  has  ion;:  bcf". 
u  (  virst'  ani  will  so  continue  as  long  aa  the  public  interw-ts  are 
sacriticed  upon  its  altar.  Moreover,  the  Government  hii*  but  t',) 
stretch  out  It.s  hand  and  grasp  the  remedy;  a  fact  which  th.e 
world  keenly  realizes  while  its  chancellene."?  willfully  shut  their 
eyes  to  it  and  will  have  none  of  it.  If  on  the  other  hand.  pt-n<-.i- 
izlng  by  edict  tho-se  rightfully  possessing  and  entitled  to  tlie  i.se 
of  gold  is  within  the  Executive  {X)wer.  especially  in  limes  of  peace 
then  no  right  of  the  American  citizen  is  safe  from  the  exercise  of 
despotic  power 

The  Nation  has  traveled  far  and  fast  on  the  road  to  rentral- 
Izatlon  since  the  Civil  War.  but  It  is  somewhat  melancholy  to 
reflect  that  the  Democratic  Party  under  Wilson  and  Ro.  .'-eveli 
has  done  more  to  demuli.sh  State  boundaries  and  trample  upon 
the  funda.mentais  of  the  bill  of  rights  than  its  opponen'.  which 
for  three  quarters  cf  a  ccnturv  we  have  bitKrly  denounced  for 
its  dLs!-egard  of  con-slitutionfil  limitations  AiKi  the  bitter  pill  to 
now  coated  with  r  a  whcs*  bi^r  sinister,  branded  by  fraud  en. 
the  Nation's  forehead  m  l'-S~'3.  aictatiug  its  policy  lor  60  years. 
Itself  bankru;  t  :i.  n.uiu,Ii5  and  m  fact  and  doon-itd  to  early  extinc- 
tion, has  h'  V  Giag^td  Democracy  into  the  fathomless  pool  of 
Aia.'  it  is  not  iu  our  stars  but  in  ouracUes  that 
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rr  <   UMts.     If  thia  be  tm*.  tMUHkruptcy   la   txx  slsbt   and 

re  n.  u  tnmtable.     la  It  aoniilalng  that  (fold  aa  uaual  haa 

batwecn  two  d*ya  to  run  to  lu  cover  diaappaarad  In  t&a  gloaming 
and  left  t^e  Nation  to  ttua  tlcmeau  and  to  fate? 

C.  S.  THoacia. 

ICOTHm'S  DAY — ADDRESS  BY  SENATOS  KtZLT 

Hi.  COSTIGAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  in  commemoration 
of  Mother's  Day  delivered  over  the  radio  yesterday  by  the 
eloquent  Senator  from  West  Virginia  IMr.  NkzlyJ. 

There  being  no  obJecUon,  the  address  was  ordered  to  be 
printed  in  the  Rxcorj).  as  follows: 

MOTRXX'S   OAT 

FVir  morv  than  19  centvirlee  mankind  haa  had  three  unfailing 
aotireea  of  Inaplratlon  to  heroic  efforts,  great  accompllahmenta. 
and  Bubhme  achievements.  For  more  than  1.900  years  the  three 
words  that  represent  iheae  ever-flowing  fountains  of  InsplraUon 
haw  charmed  the  ears,  brightened  the  hopes,  and  tlxrllled  the 
hearts  of  all  the  children  of  men.  They  have  Incited  the  genius 
that  haa  produced  the  moat  exquisite  pictures  ever  painted,  the 
moat  beaytlful  poems  ever  written,  the  moat  melodious  songs  ever 
sung — aongs.  poems,  and  pictures  that  have  given  us  sunshine  for 
our  shadowa.  Joy  for  our  sorrows,  smiles  for  our  teara,  and  Inti- 
mated to  us  the  endless  bliss  of  inxmortaJlty  In  that  '*  realm 
where  the  rainbow  never  fades ".  where  no  one  ever  grows  old. 
where  frlenda  never  part  and  loved  ones  never,  never  die. 

These  three  ml:;htv.  magic,  and  Inspiring  worda  are  "  Jesus ", 
-Home",  and  "Mother." 

The  Orst  of  them  I'wftiaH  ch&rles  Wesley  to  write: 

"  Jesus.  IvrtT  of  my  soul. 

Let  me  to  Thy  bosom  fly: 
While  the  nearer  waters  roll. 
While  the  tempest  still  Is  high. 

"  All  my  trust  on  Thee  Is  stayed; 
All  my  h'.'lp  from  Thee  I  bring; 
Cover  my  defenseleaa  head 

With  the  shadow  of  Thy  wing. 

"  Hide  me.  O  my  Savior,  hide. 
Till  the  storm  of  life  Is  past; 
8a;e  Into  the   haven   guide. 
O  receive  my  soul  at  last." 

What  unspeakable  consolation,  bom  of  boundless  faith  In  the 
•vcrlastlng  Fathers  Imperishable  love  for  His  erring  children,  is 
revealed  in  this  beautiful  hymn.  Its  music,  "  like  a  sea  of  glory, 
baa  spread  from  pole  to  pole. ' 

The  aeeooid  of  our  maglo  words  prompted  John  Howard  Payne 
to  compose  that  deathless  song  that  has  been  siing  and  played 
around  the  world.  Millions  of  weary  wanderers  on  foreign  strands 
have  been  transported  upon  the  wings  of  Imagination  back  to  the 
ruaantic  scenes  of  their  childhood,  to  the  picturesque  paths  which 
their  Infancy  knew,  to  the  happy  days  oX  the  long  ago  by  that 
soothing  symphony  of  sublime  sentiment: 

"  Mid  pleasures  and  palaces  though  we  may  roem. 
Be  It  ever  so  humble  there's  no  place  like  homet 
A  charm  from  the  sky  seems  to  hollow  us  there. 
Which,  seek  through  the  world,  is  ne'er  met  with  elsewhere. 

**  Home.  Home,  sweet,  sweet  home  I 
There's  no  place  like  home!  " 

And  the  last  of  this  tranqvilLUlng  trinity  of  wondrous  words, 
with  the  stirring  force  of  the  celestial  muse  of  Isaiah,  impelled 
Elisabeth  Akers  Allen  to  write  the  following  pathetic,  appealing. 
and  rapturoua  poem  that  Is  destined  to  live  iintil  the  everlasting 
hUla.  "  The  valea  stretctiing  In  pensive  quietness  between  '.  and 
-old  ocean's  gray  and  melancholy  waste  ",  sh&ll  be  no  more: 

"  Barfeward.  txum  backward.  O  Time,  In  your  flight, 
M  .-.  •  me  a  child  again  Jtist  for  tonight  f 
M    •    "r.  come  back  from  the  echolees  shore, 

me  again  to  your  heart,  as  of  yore: 
K  ^^  from  my  forehead  the  furrows  of  care. 
Smooth  the  few  silver  threads  out  of  my  hAlr 
Over  my  slumber  vour  loving  watch  keep; 
Rock  me  to  sleep.  Mother,  rock  me  to  sleep  I 

••  Backward,  flow  backward.  O  tide  of  the  yeara! 
I  am  so  weary  of  toll  and  of  tears — 
Toll  without  recompense,  tears  all  In  vain. 
Take  them,  and  give  me  my  childhood  again  I 
I  have  grown  weary  of  dust  and  decay. 
Weary  of  flinging  my  soul-wealth  away; 
Weary  at  eowln!?  for  others  to  reap; 
Rock  ma  to  ?  M   -...Lr    rock  me  to  sleep. 

•  ••••• 

*•  Mother,  dear  mother,  the  years  have  been  long 
Since  I  last  listened  yoxir  lullaby  song: 
Btng.  then,  and  luito  my  soul  It  ithall  seem 
Woasanhocd's  years  have  t>een  only  a  dream. 
C9M|Md  to  your  heart  in  a  loving  embrace. 
With  your  light     .^     i  ;u«t  swcepir.,.-  .'.u:i". 

Merer  hereafr»T  ^  ik,-  or  U-)  -xec,. 


Kings  and  potentate*  and  parliaments  have  proclaimed  ri...:.d.iys. 
thanksgiving  day*,  and  emanct(>atlon  days  for  observance  by  the 
people  of  various  kingdoms  and  countnea  and  states.  But  Miaa 
Anna  Jarrla,  a  dtstlnguiahed  woman  of  West  Virginia,  has  estab- 
Uabad  Mothers'  Day  In  the  love.  In  the  devotion,  and  In  the  throb- 
bing heart  of  the  humanity  of  all  the  world. 

Today  we  venerate  the  sacred  name  and  memory  of  mother. 
We  laud  the  virtue,  extol  the  spirit  of  self-sacrtflce.  and  eulogize 
the  lovln?  kindness  of  every  mother  living;  and  In  imagination, 
with  bowed  heads,  grateful  hearts,  smd  generous  hands  lay  new 
wreaths  of  the  freshest,  the  fairest,  and  the  most  fragrant  flowers 
upon  the  graves  of  all  the  mothers  who  have  gone  from  the  fltful 
land  of  the  living  Into  the  silent  land  of  the  dead.  In  this  hour 
of  sober  and  serloioa  reflection  we  realize  that  everyone  who  treads 
the  globe  owes  his  birth  to  the  unspeakable  agony  of  a  mother. 
Prom  mother's  breast  the  baby  first  was  fed.  In  mother's  arms 
the  baby  ftrst  waa  lulled  to  sleep.  Mother,  In  the  twilight  hour 
of  tmby's  existence,  breathed  the  ferment  prayer: 

"  That  He  who  stlUa  the  raven's  clamorous  nest. 
And  decks  the  lily  fair  In  flowery  pride. 
Would,  In  the  way  His  wisdom  sees  the  best, 
for  her  darling  child  provide;   but  chiefly 
In  her  loved  one 'a  heart,  with  grace  divine  preside." 

Then,  as  the  days  grew  Into  the  months  and  the  months 
lengthened  into  the  years  mother's  life  became  a  continuous  round 
of  solicitude.  sen.Ke.  and  .sacrifice  for  her  child. 

Mother's  hands  made  the  first  dress  that  baby  ever  wore. 
Mother's  deft  fingers  made  pla3rthlngs  for  the  little  one  that  filled 
his  eyes  with  wonder  and  his  heart  with  Joy. 

A  splinter  In  baby's  finger,  a  briar  In  baby's  foot,  or  a  bruise  on 
baby's  toe  became  an  affliction  of  such  momentous  consequence 
that  only  mother  could  heal  it;  only  mother  could  banish  Its 
ache;  only  mother  coiild  exUe  Its  pain;  only  mother  could  smile 
away  the  tears  It  cauaed  to  flow  down  baby's  cheeks. 

And  a  little  later  mother,  like  an  Inexhaustible  encyclopedia  of 
universal  knowledge,  informed  her  baby  about  the  birds  and  the 
beasts  and  the  flowers  and  the  trees.  She  discussed  with  him  the 
ca'ise  of  day  and  night;  of  winter's  stirm  and  summer's  calm; 
the  mysteries  of  the  earth  and  sea  and  sky.  She  explained  bl» 
best  she  could  the  marvels  of  the  sun  and  moon  and  stars  and  the 
grandeur  of  the  far-off  milky  way. 

And  the  little  one  at  night,  upon  his  knees,  at  mother's  side, 
with  mother's  hand  upon  his  head,  learned  to  say  in  the  lisping 
accents  of  childhood: 

"  Now  I  lay  me  down  to  sleep, 
I  pray  the  Lord  my  soul  to  keep: 
If  I  should  die  before  I  wake, 
I  pray  the  Lord  my  soul  to  take. 
And  this  I  a&k  for  Je&us'  sake. 
Amen." 

Thus  from  the  day  of  the  birth  of  her  babe.  "  tolling,  sorrowing, 
rejoicing  onward  through  life  mother  goea  ",  generously  giving  the 
best  of  her  thought  and  energy  and  effort  and  life  to  make  of  her 
child  a  successfiil,  xiacful,  and  rlghtecua  woman  or  man 

But  untU— 

"  The  stars  are  old. 
And  the  sun  grows  cold. 
And  the  leaves  of  tiie  Judgment  book  unfold** — 

no  one  will  ever  know  the  full  measure  of  service  the  mothers  of 
earth  have  constantly  rendered  their  children. 

The  following  touching  story  Illustrates  the  fact  that  the  average 
mother  is  ever  ready  to  sacrifice  as  sublimely  for  her  child  as  the 
mother  pelican  Is  said  to  sacrifice  for  her  young  by  feeding  them 
the  llfeblood  from  her  breast: 

A  poverty-stricken  Italian  woman  was.  by  the  death  of  her 
husband,  compelled  to  work  hard  in  a  "  sweatshop  "  to  support  her 
three  little  children.  \  humane  organization  learned  that  this 
unfortunate  woman  was  in  the  last  stage  of  consumption  and 
endeavored  to  take  her  from  her  task.  But  she  resisted  and  con- 
tinued to  work  until  she  died  of  a  hemorrhage.  During  this 
martyr's  last  moments  someone  Inquired  of  her  why  she  had 
worked  so  hard  and  so  long,  and  she  gasped.  "  I  had  to  work  to  get 
the  grub  for  the  kids." 

Greater  love  than  this  has  no  woman  shown.  She  laid  down 
her  life  for  her  children. 

Just  such  love  as  this  poor,  dying  Italian  woman  had  for  her 
children  every  other  mother  has  for  her  own. 

In  token  of  our  appreciation  of  the  great  boon  of  maternal 
devotion  which  we  all  enjoy,  or  have  enjoyed  in  the  days  gone  by. 
let  us  habitually  exalt  the  name,  commemorate  the  memory,  and 
sing  the  praises  of  our  mothers,  and  let  us  devoutly  beseech  our 
Heavenly  Father  to  love  them  and  keep  them,  and  shower  His 
richest  blessings  upon  them  forever  and  forever. 

-  O  mother,  thou  wert  ever  one  with  nature. 
All  things  fair  spoke  to  my  soul  of  thee; 
The  azure  depths  of  air. 

Sunrise  and  starbeam.  and  the  moonlight  rare. 
Splendors  of  sximn^er,  winter's  frost  and  snow, 
Autumn's  rich  glow.  bird,  river,  flower,  and  tree. 

•*  Mother,  thou  wert  In  love's  first  whUper, 
And  the  slow  thrill  of  lt«  dying  kus; 

In  the  strong  ebb  and  flow  of  the  rosistlesa  tides  of  joy  and  woe; 
In  life's  supremeat  hovir  thou  hadst  a  nhare, 
Its  stress  of  prayer,  its  rapturous  trance  of  bllaa. 
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It  .shciU  ar.s-»-cr  to  n  mightier  call, 
h.  ly  iiiehi  puts  out  the  light 


"Mother,   leave  nu'   ni'    nnw    when   the  long   shadows  fall    athwart 
the  sunset  b;i' 
Hold  thou  my  soul  in  thrh'.:  t 
Remain  thou  with  me  till  t(: 
And  kindles  all  the  stars." 

Mr  IX3NG  sub'^fHinrntly  said:  Mr.  President,  there  was 
ord( Tc  to  be  printi  .i  n\  \he  Record  thi^  mornnv',  i\i  the 
requ'St  '^>f  the  Seruitv  frniTi  Colorado  !Mr.  Costig.^n],  an  ii;!- 
dres.s  by  the  Senat</r  from  WeL;t  Virginia  [Mr.  NekiyI.  I 
und^^rstand  thi/  v.;]'  ix-  printed  m  the  ordmai-y  smai-  type. 
wi'.l  ■/  iK't  unit"-^  I  am  able  to  pet  an  order  from  the  Com- 
ni:Me"  ov.  l-'r:ntnii:  to  'hr-  contrary? 

I!.--  VICi.  I'l-iK.-LlJ.K.N T  The  Chair  understands  that  the 
hiu  provide-  tlia'  it  -lia!!  be  printed  m  small  type  u:;!- ^s 
authori/.er:  \('>  ihr  roi.trary  by  the  Joint  Committee  on  Pnnt- 
in.c 

Mr  I  oNCi  I  v.:-tnt  to  pet  authority  from  the  Printing 
C(.)in!iir''H-  to  ha\f  r  printed  in  the  ordinary  typt-  of  the 
Iiii\'H:>  '\\  .'.I  I  h:i\(  to  haVf  the  request  referred  to  the 
Printmr  C'  ■iiin.ittee'^ 

The  VICP'  PHESIUK.vr  It  will  require  action  of  the 
Jo'.iif  Conirrv;' te<'  (>!i  Pr.ntUig, 

.M:    I  t  '.\i  i      Of  the  two  Houses? 

Tht'   \''>'}-    PriK.^IDK.N'T.      Ye.':. 

Mr  FI  FTCI'ER  Mr.  President,  was  the  request  referred 
to  •;;•    J.)-.:.'   C   iv.'.r.V'ix    on  Printing? 

1:,-    VICF  I'l'.KSIDEN'T.     No:  il  was  not. 

Mr  FI.KU'HFR.  Thi'  law  requires  such  matter  to  be 
pr:i.;  1  .;  ;::  .i    i*':  '  a'.v.  "■']"•>' 

The  VK'K  PRESinF>rr  Yes:  and  the  law  require.'-  ac- 
tion by  the  Joint  Comnnrtoe  on  Printing. 

C/U?K   OF    VKTFKANS  -    Ii^VrON     (OltIO)     SOLDIERS'    HOME 

Mr.  ROB!.NSc..\  o:  Iiuiiaiui.  Mr.  President,  I  desire  to 
read  .i  ir'.  ;i'r  iruir.  Lavvroucc  Andrews,  of  the  ed;to:ial 
department  of  the  Dayton  Journal,  with  reference  to  the 
di-sablcd  veteran  who  was  dl.scharged  from  the  Dayton  .Sol- 
diers' Home  in  his  underwear.  That  ?tory  wa.s  den.ed  ■ '. 
some  extent  hiu  r  :r.  '.he  day  after  it  had  been  placed  m  tlu 
Record. 

The  Senator  from  South  Carolina  IMr.  Byrnes]  had  ^omr 
matter  incorporated  :i:  the  Record  that  seemed  to  be  some- 
what at  variance  wit'.i  the  original  story.  I  now  have  a 
coinxnuiiication  frc  n  the  Dayton  Journal,  wiiich  reads  u^ 
follows: 

Datton,   Ohio,   May   12.   1933. 
Hon    Ak   !!•  H  't     RoBlKSON. 

Senate  Office  Butldtng,  iV  :- "i  t-^grton,  DC 

^>r^H  SrN^TOR  The  United  P:ess  Assoc i.'if.c^n.  under  dre  of 
M  !J,  under  a  Washington.  D.C.,  dat^-  line,  ca.rrled  the  tvl\o\\'.v:i- 
bi>^i  >  . 

"Washington.  May  12. — Perry  M  L  :.'.  of  Dayton  Ohio  may 
have  left  the  ■=:^i,-"fre'  hr-.r-r  minus  h.»  p:ints.  hut  t!v:  Roose- 
velt economv  pr  .-.'o  ti  >!■ -=  n^ThinK  to  do  with  the  ;ir  ident,  Vet- 
erans' Administrator  l-rai.K  T.   Hmes   ha.*^   iiiformed    Coi.,'-:re.ss 

"  C.  'V^'.  Wadsworth.  director  oi  the  soldiers  homes  lor  the  Vet- 
erans' Bureau,  and  1-'  c  Rutkle.  iiiiiiKiirer  of  the  home  m  ques- 
tion, were  the  autho'o;'-  ^oiu  by  Hir^es  for  the  deniiil  The 
two  termed  the  affair    A  i.i.-tlu.iy  staged  publicity  stunt  ' 

"Mines'  statement  '•>.  u.-  pl.icod  in  the  CuN'GRiissioNA:.  Rf"^  r--  bv 
Senator  Byrnes,  Democrat,  of  South  Csirolir.a,  after  t>.!;.it>i:  i;  :- 
INSON.  Republican,  of  Indiana,  had  phiced  In  the  REcoRn  n  n-A- 
Item  from  the  Dayton  (Ohln)  journal  In  which  Long  was  nt!ot»-c; 
as  raying  he  had  been  told  on  U  avin<?  t!ie  home,  '  Orders  Is  oraers, 
you  will  have  to  take  them  off 

"A  picture  with  the  item  sh,^ed  Long  standing  in  his  undc:- 
wenr.  shirt,  and  shoes." 

If  you  want  to  make  llar-s  out  of  two  Govemmrr.t  nf:.-' a!.s 
namely.  C.  W.  Wadsworth,  di'"ertor  of  soldiers'  hcmi^'^  Itr  il  c  \'i'r- 
erans'  Bureau,  and  P.  C.  Riir.kle,  manager  or  governor  c  f  il.i 
Dayton  home.  In  their  asse.tion  th'it  the  above  c^a::  v m  :. 
carefully  staged  publicity  otunt,  Ju.'t  write  to  nic  or  cti.er  •  f 
the  following  men:  Irwin  Rnhlf?;,  former  a.vslstant  prosccut:r.j.; 
attorney  of  Montgomery  (  wI.tv  residing  at  1818  Ra-,enwood  Ave- 
nue, Dayton,  Ohio:  Prank  Hii^whrey,  former  municipal  jvidge  and 
prominent  local  Democratic  >..(';^r.  residing  at  817  St  .A,L:ne:-  Ave- 
nue, Dayton,  Ohio;  Russell  i>',  i.i.-.f  man  trea-surcr  of  the  Mc  :.tcom- 
ery  County  Veterans'  Association,  well-knowu  local  Democ.at,  re- 
Bldlng  at  410  Bums  Avenue    D.iytnn 

Any  of  these  men  will  hr  v\..^\  to  furnish  you  with  tl-eir  ov :: 
alBdavltfl  and  afnd.'vlL.s  iro:-.  <  'iur  pvrtvjns  who  know  V.w  facts. 
that  the  abovr-rrforrcd  .ifTa,:  ;..!  ink''  p:are.  that  P  M  I.onK  had 
no  altori..  ■  .1-  I:'  t.)  •,;  ..  ,i,  lii.^  rluthr.i:  that  empl'jyecx  if  tin 
quartermii^'.cr  d^  i  ;i  •;•..!. i  ,i'.  the  home  laughed  when  Ujiig 
walked  out  li  !.  i;.,<;i  :  ->  .i;  tt.at  m  ^tran^;cr  picked  l/oim  uj)  Ju.'t 
In-Mlde   the  h;.::.i    i^ai-tfs   a:,d   lix^k   him   to   Rucbcn*tclii»i  More,    ieXt 


him  )r\  tlie  mnr;  ire  and  went  In  and  boucht  him.  n  F"rt  f  '  or""- 
a:is.    aiic    il.t-'.    : ;.  ir.':;^    i.c'^e,    XUiki    L.l^i.j;    :>    a    t.,b''\i,;  ■->    ;  .i- 

tient.  t:.:;'  :  •  '  -k  ;>  <:  w]  Serv-oe  cx;.:-n;ra*:  ;.  f >:  :  ,  c:  .("r.;';c.it 
positioii  -,*  W  i:h'  y:-]'.\  Gov(  ri.meni  «'!,■;:  ?;  f):  ,c.  !,',.;-  I>ii\ion, 
but  that  'obey  refu.-»^d  .'v,:t.  tiu'  po?:  ;or^.  be<"RUsc  a  phy&ica;  fxa:-;- 
Ination  showed  hiiu  vo  :>e  -..?.    ;..„•  f-  :;n  tuberculosis. 

Either  of  the  above -tntiit;.  i.-  ,  :.  ...  .u  cite  you  dozens  of 
enually  pitiful  cases  and  hark  'ip  \ho:r  as-^erttons  with  ntf.davlt.s 
:i  vou  will  request  them.  One  of  the  hitest  rascs  to  con.e  \c  \)u  w 
attention  is  that  of  a  former  .soldier  wiiu  rere;\ed  frozen  :e<;>t  wh.le 
on  duty  In  the  Yukon:  ha-l  part  cl  h;.-  iit:  amputated,  crippling 
him  fi^r  !!.'e  and  was  dishartrcd  fi  on;  the  .\rir.y  ber.Tise  of  his 
r;i-~.>b;:;!  \  ».•-  siiown  bv  tus  pajHTs:  that  he  L.i.--  Ix-rn  r-iiM-  :,  '  6-'  ) 
u  month  p<'ns  o::,  wh.:h  :s  all  that  ho  h.us  and  tl^at  thi.^  !-.:\s 
just  heen  c;.:  •■.;  $";8  a  month  Perhaps  th.it  di.x-s  r;iii  tonu  ui.rir-r 
the  Roosevelt  economy  prc^'ram  eith.er  bv.t  I  am  prepared  to  eend 
you   photostatic   records  and   aihdavitf    to   sviljstantiate   those   facts. 

Perhaps  ;,  >  ;  v.::  b,-  iirerestcd  to  k-arn  tiia"  sn.ci  .Api;'.  1  1933, 
approximate! >•  2  000  former  service  men  ha'.e  been  .sent  nnt  of 
the  soldiers'  home:  that  Tiiese  men  were  turned  loose  m  liundreds 
of  cases  withoi;t  anv  funds  whatever  h'^  cl.aVi.;t'S  c  r.  i  i;r  local 
government  .    \^> '.'.., re    abrennes     thai    it    was    neres^ar>'    f'''    t?:e 

veterans'  ossik  .a".  :ui.  t^  ojx-ii  a  ten-.pcrary  shelter  in  a:-,  o'li  ou;:.i- 
Ing  In  tl-;c  hea:'  rf  'i-.e  dc.'.nto'wn  .scrtion,  ai-.rt  i!-.a'  5.'^  •;.>  :^  are 
now  housed  there  with  15  of  tiiem  compelled  to  sleep  en  the  f!;'or 
while  cots  art  stori-u  away  at  the  hcn^.e — <:uts  wluch  iht  y  lurmeriy 
slept  on. 

It  may  Interest  y^u  to  know  that  the  veterans  nssocia'i'^n  p*  f.r'^t 
attempted  t'^  tak^  .ire  of  these  men  by  voluntary  subscriptii-n 
aZMl  funds  ra;-ou  l-on;  benetits;  that  the  biirden  became  sr.  hea\y 
that  they  deni. .:...•  (i  i.'.a:  county  comnxissioncrs,  under  il-.t  Sl.iie 
lav.',  approprlatr  :r,'-:rdiate!y  tlie  sum  of  $254.0^"^  f^^r  S'  Iriif-rs' 
r, ■';;■*  t  ■  uo  raised  tr,  :ir.  arf-i.tional  h.'\lf  miil  levy  on  over-hur- 
ceaed  real  estate;  that  the  r<  unty  commissioners  u:6  pru\  Kif^  fuod 
and  tr.-.u.^portation  for  a   uuniber  oi  \et«:':ans  back.   tt.    then    liunus. 


and  t:nally  were  com]jr:;( 


seek  aid 


•atr    relief   i.v-ii. 

mission,  and  that  these  need.'  are  now  he;r;t.'  met  bv  Re'-  'U  'ru  ■- 
tlon  Finance  Corpnrati'  ii  funr.s.  In  othei  word-;  a  par;  C)f  t)ie 
burden  of  caring  for  Inoigrnt  :,nd  disabled  veteniU.-,  :s  brmi:  bnrne 
by  the  Government  out  uf  Recon^tnu  tiuu  l.u..ii^t  Cu.p.-rut...ii 
funds    Instead    of    the    solriiers'    ho'r.<     buricrt    nnd    nt    a    nreatr-r 

the  "  economy 

Si  icier--  i:i  tins 
bf    i-U  .  (  ■:    their 

■     !"ir'";^'.-   '  ;■--      b'  .t 
l-C-eu    I-      taKt  :l 


per  capita  cost  than  formeriy .     Yet  it  . 
program." 

You  will  And  also.  Senate'-    tha'  all 
city  who  are  fighting  for  .  .-t;       it  a 

T'l  .r:id<-s  ;■->•  m:en  wh-l  f'n  t 
v.:.o  trc  i;:-;-i.n^  ti.^ii  t :  ' -m* 
ca;e  :  !   atjcquate^y  by   the  *  n 


liie  former 


1- 


ci    !  h(  m^e)\'f"; 
V(-irra:.-    w  liii 
\  eru'ui-nu 
1. 1.     :-_Ufr;    >turv 


re<-f; 
are    . 


Tl.i  uu'e  publicity  glv  :.  tLc  :-_u^  .-tury  aiid  jiieture  has  put 
^flR'^ial-;  ::'  the  snldicr-^'  r-'-^tv  •  r.  their  pxiarri.  !5Ut  nt  t'-iat  time 
there  wa.-  no  ftlternatne  fc^r  Ijcm:  bvit  to  turn  in  l^ilf"  clotlies,  and 
If  you  want  a:.  a;i-d..vi'  Irun;  Lon|.'  I  atn  certain  tliut  >ou  :an 
^.'tt   i; 

A   r-^-.r]   :i:ve.'^tlgation   of  the   manurr   in   whi-^ii    t','    f   •~-nomy   law 
Is  beinfr  enforred  here  would  not  be  ami.i'--  and  would  be  welcomed 
by    12.000   liK'ial    vcu  rau.s, 
S.iit  e:  CiV    \  .^.  .lb, 

Fr?-*    '-icii    Deporr-"i' 'ir     1  >.r    Da.'r-"i    jnt;'-?in' 
PS       I   am   enri  >'.:..-    -■t'<'-y   rl^at   appeared   cun   fri  ;it    ;  a'-f   (if   T'l-.w- 

tcui     News     todi-.;,-       .-^  ii^:  .'e.->t     thai.    \nu     iorce    Veteran.-.      Bvi'-e:.  i     t-o 

;i..;ki-     ]    .1);.       rorrt-Si'i  1':  .lence     they     exclmttged     w.tri     Giv,       ^       C. 

Riinkle.   manager   of   Dayton    he:. a     .ui    Lent.'    iU'.iuent    ho   you   will 

have  Runkle's  story  in  black   and   w}::te 

Even  convicts  discharged    fTr->m    federal    j)enitentu.r;es   are    fM\<n 

a  suit    of  clothes  and  .some   c.a-.l.       L.   .■\. 

As  Will  be  iioted,  ihe  v.'nicr  supge.^li  ihat  tht'  turic-;poiid- 
ence  which  passed  between  the  Veterans'  Bureau  here  :n 
W.uh.n^ton  and  the  Soldiers'  Home  m  Dayton  be  made 
pubLc.  1  am  tryin^'  to  gtl  copies  of  that  cori'espundti.cc, 
and  when  I  do  I  shall  place  them  m  the  RECorn. 

Mr.  President,  I  und' r.-tand  the  same  situa'cion  ex.i^l.s  all 
ctr  the  Unit',  d  Stattis  where  vct^ran^'  hospitals  a:  e  lu- 
ca'>.cd.  and  there  are  some  54  or  55  of  then:;.  V.'i.u:  a  ^rufl 
thiUi^  it  is!  Thii  adniiiiistration  will  be  ki'icv. r,  fc:  iw.-!  Ui- 
faiiious  bO-calied  'economy  acl  '  long,  loiv  V' ar;  aftt  :  we 
arc  ail  dead  and  ::one. 

Mr.  LEWIo.     M:-.  Pre.  .denf.  will  the  Gv:..:.lLr  yiclc"? 


VICE  r'i{E.SIDE.\T.     Does  lliC  Sciiaioi 


I:'id:aaa 


y.(ld   t(;   '.'Lv   S'  :...; >jr   Irom   IlLnoi.s'.- 

M:-.    P.OFIXbO:;    of    Indiana.     Certainly. 

Mr.  LEWI.-,  Mo.y  I  ai^k  tlie  Seiuitor  Irom  Indiana  who 
it  lo  in  charge  ul  mat  nome  at  Dayton  rcpic^entii^g  tne 
National    Government? 

M:.  UOBI.NSo.N  ni   Incuan.i.     F,  C.  Ruiiklc. 

Ml.  LEWIS  Ii  .'A  ions.;  iiJt.s  that  olLciai  i:e;id  tjcen  :n 
cha'-ge  of  th;:,  ijurticaiar  locality  anci   depai  Ipk  nl 

My  POBINS(  "N"  ',f  Ir.'i  ana  I  do  not  kno"*  of  my  o'a  n 
knowIed^T,  bo  I   I  uiidcr>t,and  about  2  year.«  or  more. 

Mr,  LLWIS.     lit  lit  not  a  new  appointee? 


«>■>>  J  i 
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&Cr.  ROBINSON  of  Indiana.  I  think  Bilk  I  think  be  Is 
gttUns  hi»  orders  from  Washington,  hatkint.  He  Is  Just 
admlnlstnlnc  the  law  as  he  is  told  to  administer  It  under 
tliMB  tnb'""^^  regulations  that  the  President  and  his  chief 
executioner.  Mr.  Dotislas.  have  promulgated. 

Mr.  LEWIS.  I  ufiderstand  the  Senator  from  Indiana 
merely  deduces  his  idea  that  whate%'er  transpired  there  was 
a  result  of  orders  obtained  from  Washington,  but  the  Sen- 
ator has  no  knowledge  of  such  facts? 

Mr.  ROBINSON  of  T^^ia-na.  I  think  I  will  have  some 
oomaixuKlence  in  the  next  day  or  so  that  passed  t)etween 
Wkahington  and  Dayton  that  will  settle  that  que.^tion. 

THX   CALENDAJI 

The  VICE  PRESIDENT.  Morning  businefls  ts  closed.  The 
calendar  Is  in  order.  The  clerk  will  state  the  first  busineas 
on  the  calendar. 

joniT  RxsoLimoit  ajtd  bill  passed  oyem 

The  Joint  resolution  (SJJles.  15)  extending  to  the  whaling 
IndUBtry  certain  benefits  granted  under  section  11  of  the 
Merchant  Marine  Act.  1920.  was  aiuiounced  as  first  in  order. 

Mr.  KINO.     I  ask  that  that  go  over. 

Mr  COPELAND.  Mr.  President,  will  not  the  Senator 
agree  that  the  resolution  may  be  considered  at  some  day  In 
ttM  near  future? 

Ifir.  KINO.  I  do  not  want  to  make  any  commitment  in 
advance.  I  think  the  measiire  is  so  important  and.  to  my 
way  of  thinking,  so  improper,  not  to  say  obnoxious,  that  I 
should  not  want  to  consider  It  under  any  lunitation  of  de- 
bate. If  it  comes  up  in  the  proper  way.  in  a  way  that  does 
not  involve  limitation  of  debate,  I  shall  have  to  take  my 
chances. 

Mr.  COPELAND,  WiU  the  Senator  withhold  his  objec- 
tion Just  a  moment? 

Mr.  KING      I  will  withhold  it  for  a  moment. 

Mr.  COPELAND.  The  resolution  has  to  do  wholly  with 
the  matter  of  an  industry  which  is  not  associated  with 
those  matters  which  the  Senator  thinks  are  evil,  connected 
with  the  American  merchant  marine.  It  has  to  do  with  the 
whaling  industry  and  It  is  important  at  this  time  that  there 
should  be  a  reorganization  of  part  of  the  work  In  order  thai 
there  may  be  brought  about  an  increase  in  the  business. 
However.  I  shall  not  press  the  matter  at  this  time. 

The  VICE  PRESIDENT.  On  objection,  the  Joint  resolu- 
tion goes  over. 

The  bill  (S.  682)  to  prohibit  financial  transactions  with 
any  foreign  government  m  default  on  its  obligations  to  the 
United  States  was  announced  as  next  in  order. 

Mr.  JOHNSON.     That  may  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

nCPKACRMKNT  OF   HAROLD   LOTTDEXBACK 

The  VICE  PRESIDENT.  The  hour  of  12:30  o'clock  hav- 
ing arrived,  under  the  order  of  the  Senate,  the  Senate  is  now 
In  session  sitting  as  a  Court  of  Impeachment  for  the  trial 
of  articles  of  impeachment  against  Harold  Louderback. 
Judge  of  the  United  States  District  Court  for  the  Northern 
District  of  California. 

The  managers  on  the  part  of  the  House  of  Representa- 
*'•  ^^  Hon.  Hatton  W.  StmvxRS,  of  Texas;  Hon.  Randolph 
'  NS,  of  New  Jersey:  Hon.  Gordon  Bromsttinc,  of  Tennes- 
see: Hon.  U.  8,  OtnrxR.  of  Kansas;  Hon.  J.  Eam.  Major,  of 
mtnota:  and  Hon.  LAWimcE  Lev^is,  of  Colorado — were  an- 
aofODced  by  the  secretary  to  the  majority  (Mr.  Leslie  L. 
Bifl)e>  and  conducted  to  the  seats  assigned  them. 

The  respondent.  Harold  Louderback.  appeared  with  his 
counsel.  Walter  H.  Linforth.  Esq.,  and  James  M.  Hanley,  Esq., 
and  took  the  seats  provided  for  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  make 
proclamation. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

The  VICE  PRESIDENT.  The  Journal  of  the  proceedings 
of  the  last  session  of  the  Senate  sitting  as  a  Court  of  Im- 
peachment win  be  read 

Mr.  ASHTJRST.  N!:  :  sident.  I  ask  unanimous  consent 
that  the  reading  of  ine  Journal  of  the  last  previous  session 


of  the  Senate  sitting  as  a  Court  of  Impeachment  may  be 
dispensed  with  and  that  the  Journal  may  stand  approved. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  Chair  is  informed  by  the  Secretary  of  the  Senate 
that  on  April  29.  1933.  Representative  Hatton  W.  Sttwnbrs. 
chairman  of  the  maoasers  on  the  part  of  the  House  of  Rep- 
resentatives heretofore  appomted  to  conduct  the  impeach- 
ment against  Harold  Louderback,  United  States  district 
Judge  for  the  Northern  District  of  California,  filed  with  him. 
as  said  Secretary,  under  authority  of  House  Resolution 
No.  108.  the  foliowmg  documents: 

1.  The  replication  of  the  House  of  Representatives  to  the 
answer  of  said  Harold  Louderback  to  the  articles  of  im- 
peachment, as  amended;  and 

2.  A  statement  milking  more  specific  an  allegation  con- 
tained in  article  5  of  the  articles  of  imiieachment.  as 
amended. 

In  order  that  they  may  be  incorporated  in  the  printed 
proceedings,  the  Chair  lays  before  the  Senate,  sittmg  for  the 
trial  of  the  said  impeachment,  the  said  documenUs,  which 
will  also  be  printed  for  the  use  of  the  Senate. 

The  documents  are  as  follows: 

EZPUCATIOM  or  THM  HOUSS  OF  KEPUCSKNTATIVXS  Or  THX  UNITED 
STATKS  or  AMXUCA  TO  TUK  ANSWKS  OF  UAAOLO  LOUSniBACK.  DIS- 
TBJCT  JUDCS  or  TUX  VNITSD  STATKS  FOB  THX  NOKTHXXN  DISTRICT  Or 
CALiroXNIA,  TO  THX  AXTICLXB  OF  IIIPXACHMENT.  AS  AMKNDED.  CX- 
UiairXO  AOAINST  him  BT  THX  BOUSX  or  XZPUSSNTATIVXS  or  THX 
UMITXO    STATKS    OF   AMERICA 

The  House  of  Representatives  of  the  United  States  of  America, 
having  considered  the  several  answers  uf  Harold  Louderback, 
district  Judge  of  the  United  States  for  the  Northern  District  of 
California,  to  the  several  articles  of  Impeachment,  t^  amended, 
against  him  by  them  exhibited  tn  the  name  of  themselves  and 
of  aU  the  people  of  the  United  States,  atul  reserving  to  themselves 
aU  advantages  of  exception  to  the  InaoBcftency.  irrelevancy,  and 
impertlnency  of  bis  answer  to  each  and  all  of  the  several  articles 
of  impeachment,  as  amended,  so  exhibited  against  the  s<ild  Harold 
Louderback.  Judge  as  aforesaid,  do  say: 

( 1 )  That  the  said  articles,  as  amended,  do  severally  set  forth 
Impeachable  offenses,  misbehaviors,  and  misdemeanors  as  defined 
in  the  Constitution  of  the  United  States,  and  that  the  same  are 
proper  to  be  answered  unto  by  the  said  Harold  LouderbaciC.  Judge 
as  aforesaid,  and  sufficient  to  be  entertained  and  adjudicated  by 
the  Senate  sitting  as  a  Court  of  Impeachment. 

(2)  That  the  said  House  of  Representatives  of  the  United  States 
of  America  do  deny  each  and  every  averment  In  said  several  an- 
swers, or  either  of  them,  which  denies  or  traverses  the  acts.  In- 
tents, misbehaviors,  or  mlsdamssnors  charged  against  the  said 
Harold  Louderback  in  said  articles  of  impeachment,  as  amended,  or 
either  of  them,  and  for  replication  to  said  answers  do  say  that 
Harold  Louderback.  district  Judge  of  the  United  States  lor  the 
Northern  District  of  California.  Is  guilty  of  the  Impeachable  of- 
fenses, mlsbeliavlors.  and  mUdemeanon  charged  In  said  articles. 
as  amended,  and  that  the  House  of  Repiesentstlves  are  ready  to 
prove  the  same. 

H.*TroH  W.  Sttkhxss. 
On  Behall  of  the  Manager*. 

In  THE  Matter  or  thx  Impkachmcnt  Aoaxnst  Harold  Louderback, 
District  Judcx  or  the  Unttkd  Statxs  roa  the  Northern  District 
or  CAuroRxiA,  in  thx  Senate  or  the  Unttxd  States 

MAKIMO     ItOBX     SPSCinC     AN     ALI.B0ATIOM     CONTAIXED     IN     AXTICLX     8, 

AXTICI.XS  or  iMPEACHMSjrr.  as  amended 
Whereas  on   AprU    17,    1033.   tiM  managsrs  on    the  part  of   the 
House    of    BepresentaUvcs.    in    the    Impeachment    against    Harold 
Louderback.  filed  an  amendment  to  article  6  of  the  Articles  oX 
Impeachment,  which  contains  the  following  language: 

••  It  also  became  a  matter  of  new^wper  comment  In  connection 

j  with  that  receivership  matter  and  others  that  theretolore.  about 

I  1023  or  1926.  the  said  Gilbert  had  been  appointed  by  the  said 
Harold  Louderb.'ick  when  the  said  Harold  Louderback  was  a  Judge 
of  the  Superior  Court  of  California,  an  sppralser  of  certain  real 

j  estate,  the  said  Harold  Louderback  well  knowing  at  the  time  of 
such  appointment  that  the  said  Gilbert  was  without   any  quall- 

I  flcatlon  to  appraise  the  value  of  such  real  estate,  and  in  truth  the 
said  Gilbert  never  saw  said  real  estate,  and  that  the  said  Gilbert 
did  not  undertake  to  assist  In  the  appraisal  of  said  real  estate,  only 
signing  the  report  which  was  presented  to  him,  for  which  services 
he  was  allowed  the  sum  of  $500." 

And  whereas  said  language  and  allegation  was  objected  to  by 
counsel  for  Harold  Louderback  by  a  motion  to  strike  out  said 
language  on  the  ground  that  the  said  Harold  Louderback  was  not 
advised  of  "the  time  or  times  (of)  said  acts  were  committed  by 
respondent  *',  or  "  in  what  action  or  actions,  proceeding  or  pro- 
ceedings such  aUeged  acts  occurred "  whereupon  the  managers 
agreed  with  coxinsel  for  the  said  Harold  Louderback  that  they 
wotild  endeavor  to  give  to  said  ceunsel  mnre  exact  Information 
with  regard  to  said  transaction,  and  falling  to  do  so  by  the  Sth  of 
May  the  said  allegations  would  be  withdrawn  and  no  evidence  of- 
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Jcruti    In    their    frappi  -t-    rcninspl    for    tho    said    Harold    Lourtcr'^ia'k  ' 
agreeing  that  they  ur    '  '   cM-r*  thprrrvlvep  to  tr],-  to  s^rf--^  :•;  the 
fnrt.'-    'vr;t,h    rcr'ird    Ui    the    irun.sactien    referred    to    and   advise    tie 

:3inee    such    agreement    and    undfrstar^dlng    the    ma.rui.e' rs    h -.r 
ascertained  mere  definite  informatlcn  with  reference  tn  '.\.:i-  '— ,.r.-- 
actlon.   and   now  allege   the  facts  to  t:>e  thiit   o-.  or  aiviut   .\t    ..    ,' 
1927,   in   the   matter  of   the   estate   cl   I!ov,-?.rd   Bnckl.     :  r     -ibi:? 
pending    in    probate   that    said   Harold    LouriprV)ack:    appjiutcd    XXv- 
sald   Guy   H.  Gilbert    an   appraiser   of   prciperty   o'    ?a,d   rftatr    ar.u 
also  appointed  with  him  as  npprs;srr  rf  said  prop*  ny   !~;in.   N' ,!  - 
referred  to   in  said   article   .";   rf   th<     .^:-\\r\c<   ct   Inipt  u  hT.' r.-    ..> 
amended;    that   on   or   about    Dec(  mb- r    21.    1327,    tlie   said   Hurclc 
Louderback   made   an   ordp*-     -ujirdm^    to    the   said   Guv   H.  GUbt  rt 
and  to  the  said  Sam  I..-  .kr  t:.e  sum  of  $,^00  euch  for  their  ser- ; 'o: 
which    Information    h...s    t- <  :;    furnished    to    the    said    counsel    for 
Harold  Louderback. 

H'.rroN   W    SrMN-TP.s.  Chairman. 
I  On  Behalf  o1  the  Afar.cc?."' 

M:    KING.     Mi     President,  I  offer  the  resolution  whicii  I  ' 
send  to  'h*    ricsk 

The  VICE  PllESIDFNT.  The  Senator  from  Utah  offers  a 
resolutioii,  uh:cli  w.II  be  read. 

Til.-  !»->i)'.ution  wai  iciid.  con.'^idcred  by  the  Stnale.  and 
aRreed  t.>    a"^  foHows: 

Ordt">d  Th.iv  the  nppn;ne  st.^tement  on  behalf  of  the  man- 
agers sh.w.  t  <  r  ti'f  \  \  I  r.e  perscjn.  to  be  Immediately  followed 
by  one  pcr>!ULi  wi.u  .s.'.it,!  make  tlie  opening  fctatement  on  behaU 
of  the  respondent.  | 

Mr.  .\snrR.ST.  Mr.  Prcsider.t,  I  would  not  resort  to  .-^Jch  ' 
an  un.^-eeiiily  thine  a.s  even  to  intimate  that  eitlier  .state- 
ment .siioi.id  hv  aiicniKited  beyond  what  is  absolutely  neces- 
.^ary:  but  it  ml^ht  lx>  well  for  the  Senate  sitting  as  a  Cjurt 
of  I:r.pe.'t^h.^lf ni  tti  be  ad'.i'ed  a.s  to  how  long  the  honorable 
ina.natzeis  on  the  part  of  the  Hoase  desire  to  take  for  their 
.'ta't'irif nt  and  liow  lor.t:  tiie  attorneys  for  the  respondent 
■,v;i:  rf^>;uire.  I  am  .'^un  there  is  no  disposition  on  the  part 
u!  ti^e  Sen.iii.-  to  linni  tiic  tune.  The  rule  permits  an  hour 
on  rarh   :  :(}.<• 

lye  \'TCK   PRE.SIDENT.     Do  the  managers  on  the  part 
of  ii.itj  ill  cA..(.-  de.Mit  •  J  make  a  statement  as  to  the  leu^tii  ^ 
of  time  th'  y  desire  to  address  the  Senate?  I 

M:    Minaper  SUMNERS.     Mr.  President,  the  manager?  on 


tl 


b.l!* 


p.i.'t  (>r  tiie  Hou,-e  caiuioi  anticipate  the  exact  leng-th  of 

•  !e<;M;:tM:  to  inak-   tlie  opt^nuig  statement,  but  we  do  not 

■.'   w>  wni  require  an  hour.     We  think  we  can  fiiaish  m 

-   • .:;.'     ::..:!.   ;i;.   hour 

IK:    \U":-;   PI-.i'>^::;I:;NT      Do  couns*;l  for  the  respondent 


Or 


t.i 


M- 
to  th. 

Mr 

en   th 


ii.\: 


■laainei^t  about  the  probable  length  of 


KY 


Mr    Pre.'-id^^r.t,  I  will  .say  to  the  Chair  and 
ha  I   I  ;li,nk  v.tr  will  coujsume  about  an  hour 
Man,u:(>r    .'^!:mneRS.     Mr.   President,   the   managers 
e  p;t'-:  of  th.    Hou.-'^  v;  ivjld  like  the  privilege  of  having 


the  cl.  :k  of 
to  assL^t  tht 
shall  us<^ 

Mr    .«iSIU-RST 

- ■  ■  .n^:   .1  -   a   i.  i, ■.: '. 
}•  );i>e  and  t.i  int 


.•'  Coinnnttro  en  the  Judiciary  in  attendance 
.unaj,".'.>  with  regard  to  the  documents  tliey 


Mr  President,  I  apologize  to  the  Senate 
an  i  tj  the  managers  on  the  part  of  the 
a"  rn- v.-  for  tlie  res-pondcnt.  but  I  tru.'-t 
I  shall  not  b(  p-qu:red  to  »sk  the  managers  or  the  attorneys 
to  elevate  their  voires.  Audit. on  is  extremely  imp'irtan.t. 
In  tlie  Senate  Chamber,  t<>  be  heard  at  all,  one  mu;.t  lift 
his  voice  almost  to  an  oratorical  pitch.  If  the  honorable 
managers  and  the  honorable  attorneys  and  the  witnesses 
desire  any  audit. on  and  that  is  what  we  seek — I  beg  of 
them  to  speak  so  that  th.f^y  may  be  heard. 

Mr  M.'.na TT  Fl'^^XER^S  Mr.  Pre.'^ident,  we  will  endeavor 
to  coniorni  t.o  the  surf:e."=t:on  made  by  the  Chairman  of 
the  Committee  on  the  Judiciary  of  the  Senate,  and  we 
ai^;  -V,  .a.*c  the  surre.'^tion  made. 

Tht-  VICE  PRESinF:NT.  Is  there  objection  to  the  reque.^t 
of  the  managers  on  th"  part  of  the  House  to  have  the  clprk 
of  the  Judiciary  Committee  sit  with  the  manarers''  The 
Chair  hears  non^    and  pmnission  is  grant-ed. 

Mr.  Manager  SCM^^ERS.  Mr.  Pre.sident.  we  desire  to 
submit  a  further  request,  namely,  that  Mr.  Bianchi.  a  mem- 
ber of  the  bar  of  San  Francisco,  who  has  been  rrque.'^ted 
by  the  managers  to  assist  th'-m  m  the  development  of  the 
facts  of  this  case,  and  who  i  here,  be  permitted  to  sit  with 
the  managers. 


The  VICE  PRESIDENT.     Is  Uicre  ch.h--ct.on' 

Mr.  liANUY.     Wi-  w.li  a.sk  the  thairiiian  c:  liie  rn.nai.  i~rs 

wli.  thicr  or  not  Mr.  Biancli:  is  tc  be  a  \vitnL.i.     Li  h    l^,  v.e 

sliould  SUV  that  he  should  not  bo  yin  :-  nt. 

M:     M.u...  AT  SUMNEii^^.     Mr.  Pre.  .uent,  it  is  not   aniici- 


P 


tetj  ma: 

not    ;uo 
f    putuur 
s,  .u  y, 

1 


Ail' 


Bu 


w:.;  be  a  witness;  but  tlie  nu.napers 


■■.,:~Jt  to  foreclose  theu'  opportunity  and  privilege 
nuni   on   the  stand   if   thcv   sh.  uld   de»-iii    u    nec- 


Ihe  VICE  PRI^SIDENT.     Irf't   the  Chair  su-j^e. 


Mr.  BP.AiTON.     Mr.  President, 


The  Senator  Ircu 


New   Me.xico 


T\\e   \ICE  PRESIDENT 
wiii  state  It. 

Mr,  PJ^.-i/IT'"  X  "!"'!u:tpr  the  rules  of  the  Senate,  th'-^  point 
is  to  be  def.aoG  ov  the  Chair  without  debate  and  without, 
comment. 

The  VICE  PRESIDENT.     The  point  of  order  is  su.^tamod. 

Let  the  Chair  n.r:'eest  lo  the  manage  r.-=  ro  he  pan  u  the 
House  and  to  coutu-tl  lor  the  respondor."  ;hc,t  it  V..  .-  been 
.surree'-ted  to  the  Cha.r.  in  view  of  the  statement  marie  by 
the  .s^r-.t-r  f;c-u.  Ari/una  as  to  the  ditiicultv  m  hearing  in 


ihr    Chu 


;  Jl 


a' 


thf    gentlemen  occupy  a  place  on  each 


side  of  the  Chair  m  making  their  statements  to  the  Senate. 
Tliat  is  a  mere  sup  estion  to  the  managers  and  to  coun.sel. 
They  can  occupy  whatever  station  they  see  fit;  but  if  they 
desire  a  place  here,  it  will  be  made  for  them. 

Mr  MaiUioer  SUMXEllS.  Will  tne  President  indicate  at 
what  point  it  is  desu^abie  that  the  spokesman  for  the  man- 
arers hhail  nov,-  stand" 

The  \TCE  PRESIDENT.  At  a  point  here  [indicating;  on 
the  ro.strum.  where  liie  speaker  can  be  seen  better  than  when 
sitting  in  the  well. 

Mr.  H.ANT.EY  Mr.  President,  the  Chair  has  not  ye*  -uled 
upon  the  question  a.-,  to  whether  or  net  Mr.  Bianchi .  if  he  is 
tn  be  a  witness,  should  sit  m  the  Chainbor  and  a.'-.uisl  the 
rn.iuacrrs. 

The  VICE  PRESnDE:>"T.  The  Chair  will  submit  the  ques- 
tion to  the  Senate;  Shall  the  gentleman  sugge^itcd  b;-  the 
niairapers  c  f  ;  hr  Ii.ru.-~<"  bo  permitted  to  s.t  m  the  Chamber 
and  confer  with  the  managers?  [Putting  the  que-ticn  1 
The  ayc^  have  it,  and  permission  is  granted. 

The  nianager.-  on  the  part  of  the  House  ai'e  recogx:.-.i.ed  to 
make  a  statement  of  their  case. 

Mr.  IL\NLEY  Mr.  President,  before  the  manager  makes 
his  statemtnt  we  have  an  affidavit  to  submit.  We  ^houId 
like  that  opportunity  at  this  time,  and  also  tc  hie  an  arower 
tc  the  portion  of  article  V  that  has  been  amended  "^u-e  the 
last  session  of  the  Senate  sittir.^  as  a  Court  of  Impca  l.rnent. 
Mr.  LirJorth  has  the  answer,  and  we  wiii  ask  ihut  tne  clerk 
read  :t,     I:  i^  wt^  >hovi. 

The  \TCE  PRESn3ENT.     The  clerk  will  read  the  answer. 

Tlie  Chief  Ck-rk  read  as  follows: 

1.V  THF  Senate  of  thy.  t'vrrFD  Pt.^tf.s. 

SrrriNG  ks  a  Cotrt  of  Imff-.m- H.vr?rr 

ziiT  rsuiXD  STATES  cj    Kh'.}  i.iCA  '     HAXOLD  ^ooDr.KB'CK    UP'  *;    »;.:.  :.:.i.s 

or     IilPE,».CHMJ.NT     Ikt    .t..NTrD     BY     TliZ     HOI. -it     Ui      FiEPH-i.-.L-N  ."  » r;  .  Ui 

ur    THE    VNIIUi    iTA^L.i    I   F     AMEKICA 

Anj,::^CT  oj  rf  pc-\den:  to  article  V  c  Ic-t  a'".cnccd 
Rpsf>c.ndei.t  adrroti:  t:.cit  on  or  about  the  bth  day  of  Apr.l  1927, 
wh.le  acting  a.s  ju'ii^e  c,f  the  Superior  Court  of  ti'^r-  Stfa^e  •  ;  Oall- 
fornia  in  and  for  the  my  ar;d  county  r,i  ti.'.r.  > ;  <inci.sco.  'r.  ■.r.'' 
n.ii'ier  cf  t;.p  estate  ■■.  t  Howard  Bnckell,  decra.'^d  h*-  n. -.Of  t.n 
orcer  Enp'nntinc  Ciu>  H.  Gilbert,  W.  S  I^eak--  ana  P.  I  .Nto,-,..-. 
appraiser:,  tjiat  in  saii  r;atLer  Crocker  Pir^t  Fecit. -:»;  Tru.'-  f"u  .  of 
Br-.n  FYanci*?.'.  tkH;-  sper;a!  admini.st rator  ol  vod  p-ta'<-.  y'r.hl  in 
the  first  and  final  account  of  said  trust  ccrni-''-ny  w;.,-  -.nc  odfd  the 
but:  oI  tMC  ei>ch  paid  t.c  said  Gilbert  and  .said  Leak'  a.'  appr!.Jf.ei  .s 
fees  therein;  tnat  ur"  n  the  hearing  of  i.oe  settlement  of  Raid 
account,  an  of5cer  of  •-^'d  trust  comf.)anT  tefrtined  that  said  account 
ua5  m  all  resTK-ct-  tro--  and  com-ct.  that  the  -n- pntorv  r  ::  file 
in  said  estat-e  s-ncwec  it-s  uppraised  value  to  be  $1  020  8'">4  •'a  that 
theretjpon  respondent,  as  judpe  of  said  Fupenor  cri-:rt  rr.id*-  an 
order  pettUnc  and  aiiowme  said  account.  Other  thc^n  a^;  here- 
iTiabove  specihrailv  set  forth,  respondent  denies  that  he  :r.a  le  -.ny 
orcpr  a-w.ird.nc  said  Gilt-crt  and  said  Leake,  or  e.ther  of  tnem, 
$600  (or   vheir   sale   serMcet,  as  euch  appranser 

Haruld    LorTTEiK'^iArK. 

/? c.?tJO?  ■j''n'. 
Walter  H    Lixfokth, 
James    M     Ha.vi  ey 
Jittunicyi    for   Refpt.nct'ni. 


33% 


CONGRESSIONAL  RECORD— SENATE 


May  15 


\[K\:i 


CONGRESSIONAL  RECORD— SENATE 


3397 


I 

I 


Mr  HANLEY.  At  this  time.  Mr.  President  uffd  Members 
ol  the  Senate,  we  will  ask  whether  or  not  the  wltiiMl,  W.  S. 
Laake.  has  been  subpenaed  and  is  here. 

The  VICE  PRESIDENT.  The  Serjeant  at  Arms  will  give 
the  infomatlon  as  to  whether  he  is  here. 

The  Serceakt  at  Aaics.  W.  S.  Leake  has  been  subpenaed 
by  both  sides;  but,  so  far  as  I  undersUnd.  is  not  present. 

Mr.  HANLEY.  We  underatood.  Mr.  President,  that  he 
may  not  be  here.  If  he  is  not  here,  in  order  not  to  delay  the 
Senate  In  the  trial,  but  for  the  purpose  of  having  permis- 
sion to  take  his  deposition  in  California  before  the  end  of 
these  proceedings,  we  ask  that  the  clerk  read  the  affidavit 
which  we  submit  upon  an  application  for  a  commission  to 


The  VICE  PRESIDEa^.     Without  objection,  the  affidavit 
will  be  read. 
The  Chief  Clerk  read  as  follows: 

Im  Tine  SrNATT  or  thk  Uxrrro  Ptatts. 

SnriNO   AS  A  Court  of  Iupkachsiixt. 

m    tTNTTXO    arTATSS    OT   AMEUCA    V.    BAXOU)    LOUDSkmACK.    aX&PONOEirT 

CtTT  or  Washimotow. 

District  of  Columbia,  ss: 

Harold  Louderback.  being  duly  rwom.  deposea  and  s&ya-  I  am 
tli«  rmpondent  In  the  above-entitled  matter.  On  September  6 
and  7.  IMS.  tlM  apMial  committee  of  the  House  of  Representa- 
ttvcfl.  OtiTBntj  Tonrt  Congrew.  pursuant  to  House  Resolution  239. 
at  San  Franclaco.  examined  as  a  witness  one  W  S.  Lealte.  At 
the  conclusion  of  his  examination  by  Mr  LaOuardla  on  Septem- 
bar  7.  1032.  the  following  occurred: 

-  Mr  LaOvaxdia.  Mr.  Chairman.  I  want  to  reserve  tbe  right  to 
recall  this  witness  at  a  later  day. 

"  Mr.  SuMMxas.  Very  well.  * 

"  Mr  B.AHtxr  We  wont  ask  any  questions  at  this  time.  We 
will  «-att  until  he  is  recalled. 

"  The  Wmfxss  Will  I  loave  time  to  go  back  and  see  about  acme 
matters? 

••  Mr    SuMNzas.  Yes;   you  are  excxiscd.  Mr.  Leake. 

"  The  Wrrxtss  If  you  phone  me.  I  can  get  over  here  very 
qwlcUy 

*•  Mr   St  \i  •. ;  R  .    Yes;  we  will  telephone  yoti. 

"The  WrrNBsa.  I  thank  you." 

The  witness.  W.  S.  Leake,  was  never  recalled,  his  direct  exami- 
nation evidently  not  concluded,  and  the  wltnMS  was  not  crow 
examined 

Subsequently,  on  February  34.  1933.  the  Congress  of  the  United 
States  of  America.  In  the  House  of  Representatives,  resolved  that 
affiant  be  impeached  for  misdemeanors  In  office,  and  Ln  the  first 
article  of  impeachment  It  Is  alleged  that  affiant  entered  Into  a 
certain  arrangement  and  conspiracy  with  the  said  W.  8.  Leake  for 
the  objects  and  purpoaes  set  forth  In  said  first  article.  Affiant 
never  entered  Into  any  such  arrangement  or  any  such  conspiracy 
or.  In  fact,  any  conspiracy  with  the  said  W.  8.  Leake,  and  the  said 
W.  S.  Leake  wlU  testify  tiiat  no  such  arrangement  as  alleged  in 
said  article  I.  and  no  such  alleged  conspiracy  as  there  referred  to. 
was  ever  entered  Into  between  himself  and  affiant.  That  the  said 
W  8  Leake  Is  a  material  and  necessary  witness  for  affiant  upon 
the  trial  of  this  matter,  without  the  benefit  of  wtUch  teatlmony 
affiant  cannot  safely  proceed  to  trial. 

That  on  the  29th  day  of  April  1933.  and  for  several  days  there- 
after two  of  the  managers  selected  and  appointed  by  the  honor- 
able House  of  Representatives  were  In  San  I-Tanclsco.  Calif.,  namely, 
the  Honorable  Randqlj>h  PsajeiNS  and  the  Honorable  GoaooN 
BaowNiNG.  That  the  said  W.  S.  Leake  resides,  and  for  many  years 
paat  has  resided.  In  the  Fairmont  Hotel  in  said  city  of  San  Fran- 
cisco and  was  on  said  29th  day  of  April  1933  confined  to  bis  bed 
by  lUncss,  and  upon  and  according  to  the  informutioa  and  belief 
of  sAast,  bad  been  ao  confined  to  his  bed  for  some  time  prior 
thereto,  and  was  ao  confined  to  bis  bed  on  Tuesday  last  when 
aAant  left  San  Francisco  for  Washmgton.  That  upon  and  accord- 
ing to  the  Information  and  belief  of  affiant  the  physical  condition 
of  the  said  W.  S  Leake  Is  such  as  to  prevent  iiia  appearance  in 
person  In  Waahlnglon  before  this  honorable  Senate. 

That  on  AprU  29.  1933.  counsel  for  respondent  called  to  the  at- 
tention of  said  mana—a  the  condition  of  the  said  W.  S.  L«ake 
and  requested  their  eoeaent  to  the  taking  of  the  deposition  of 
the  aald  W  S.  Leake  to  be  u-sed  upon  the  trtal  of  this  matter,  or. 
thaUr  conaent  to  the  reading  before  this  honorable  Senate  of  the 
tMtlniiiny  so  given  by  the  aald  W  S  L«a)ce  on  the  hearing  already 
NCatrad  to.  and  the  supplementing  of  that  testimony  by  depoel- 
Uoo,  oounaal  for  respondent  informing  said  managers  at  said 
tUae  that  they  desired  to  examine  the  aald  W.  8.  LeaJte.  in  par- 
ticular a:!  to  these  alleged  chJUfm  of  conapiracy  so  set  out  In  the 
first  article  of  Impeachment  and  so  filed  months  after  the  taking 
of  the  testimony  of  the  said  Leake  as  hereinbefore  set  forth.  T^e 
said  manafers  advised  my  said  counsel  they  desired  to  Interview 
Mr  L«ake  and  would  on  the  Monday  following  advise  my  counsel 
■•  to  tlMto  wwMihMton  la  Hie  matter.  My  counsel  thereupon  made 
for  aald  managMs  to  interview  said  W.  S.  Leake. 
r  .mg  to  my  Information  and  belief  both  said  managers 


did  interview  Mr.  Leake  on  the  afternoon   of  the  29th  of  April 
1933. 

At  aald  time  and  place  my  counsel  also  advised  the  said  man- 
agers of  their  desire  to  supplement  by  deposition  the  testimony 
of  one  W.  L.  Hathaway,  who  was  a  witness  at  said  hearing  at 
San  Francisco  in  September  1932.  and  also  their  desire  to  take 
the  deposition  of  the  wife  of  the  said  W.  L.  Hathaway,  telling 
them  of  the  testimony  expected  to  be  elicited  from  each  of  said 
witnesses,  the  same  relating  to  the  charge  contained  In  said  article 
I  to  the  effect  that  the  said  W.  S.  Leake  "did  receive  certain  fees, 
gratuities,  and  loans  dlref-tly  or  Indirectly  from  one  Douglas  Short 
amounting  approximately  to  •1.2C0  "  and  advising  them  that  it 
was  expected  to  be  proven  by  said  wttneftses  and  each  of  them 
that  the  loan  referred  to  in  article  I  had  no  relation  whatever 
to  the  said  Douglas  Short — did  not  come  from  any  fees  received 
by  the  said  Douglas  Short  as  attorney  for  any  receiver  or  other- 
wise, but  was  a  personal  loan  made  by  the  said  W.  L.  Hathaway 
and  his  wife  to  the  said  W.  8.  Leake,  and  arranged  for  by  a  borrow- 
ing upon  a  life-insurance  policy  on  the  life  of  the  said  W.  L. 
Hathaway. 

My  said  counsel  at  said  time  informed  said  managers  that  the 
said  W.  L.  Hathaway  was  critically  111  and  unable  to  appeiu*  In 
person  before  this  honorable  Senate  and  testify  on  behalf  of 
respondent,  and  that,  due  to  his  then  condition,  his  said  wife 
w^ould  not  leave  him  and  appear  in  person  upon  the  trial  of  this 
matter 

On  the  said  hearing  so  had  In  September  1932.  in  San  Frani;L<«co. 
the  said  wife  of  the  said  W.  L.  Hathaway  did  not  appear  and 
was  not  examined  as  a  witness.  Said  managers  requested  an  op- 
portunity of  personally  interviewing  the  said  W  L  Hathaway 
and  his  said  wife.  and.  as  the  result  of  arrangements  made  by 
my  said  attorneys,  one  of  said  managers — namely.  Hon.  Randolph 
Perkins — did.  on  the  30th  day  of  April  1933.  interview  lx>tl.  Bylr. 
and  Mrs.  Hathaway  On  Monday.  May  1.  1933.  at  about  5  p  m.. 
Mr  Browning,  on  behalf  of  said  managers,  notified  my  coinnel 
the  managers  would  not  consent  to  the  tak^lng  of  the  depositions 
of  any  of  said  witnesses  and  would  not  conbent  to  the  testimony 
of  either  Mr.  Leake  or  Mr.  Hathaway  being  supplementei  by 
deposition. 

8ut>aequently  and  on  the  2d  and  3d  of  May  1933  said  managers 
did  enter  into  a  stipulation  with  my  counsel  to  the  effect  that 
the  testimony  so  given  by  tlie  said  W  L.  Hathaway  at  said 
hearing  had  In  San  Francisco  In  8eptemt>er  1932  might  t>e  read 
upon  the  trial  of  this  matter  and  did  enter  Into  a  stipulation  to 
the  effect  that,  if  present,  his  said  wife  would  testify  In  accord- 
ance with  the  statement  attached  to  said  stipulation,  and  that 
If  the  said  W.  S  Leake  did  not  appear  iiefore  this  honcrabls 
Senate  up>on  the  trtal  of  this  proceeding,  the  testimony  glvf-n  by 
him  at  said  hearing  In  San  Francisco  might  be  read,  but  tx^yond 
this  said  managers  refused  to  go  and  refused  to  stipulate. 

Said  W.  8.  Leake,  at  the  time  of  the  giving  of  the  testimony 
aforesaid,  was  not  asked  and  did  not  testify  In  regard  to  the 
•  1.200  transaction  referred  to  in  article  I.  and  was  not  aske<l  and 
did  not  testify  on  the  subject  of  the  alleged  conspiracy  in  said 
article  I  set  forth 

Affiant  desires  the  testimony  of  the  said  W.  8.  Leake  on  these 
and  other  subjects.  Affiant  does  not  desire  to  delay  the  trlffl  of 
this  proceeding.  The  testimony  of  the  said  W.  8.  Leake  can  r<>adlly 
be  taken  and  returned  for  use  upon  this  proceeding  t>efore  the 
close  of  this  trial,  and  if  the  said  deposition  is  taken  on  Satiu-day 
ne.xt.  said  deposition  can  t)e  completed  and  returned  to  this  hon- 
orable Senate  for  use  upon  this  trial  within  48  hours  thereafter. 

Wherefore  affiant  respectfully  requests  that  a  commission  lorth- 
with  issue,  directed  to  Ernest  E.  Williams.  United  States  com- 
missioner at  8an  Francisco,  Calif.,  authorizing  him  to  tal.e  on 
Saturday,  the  20th  day  of  May  1933  the  deposition  of  the  said 
W.  8  Leake  upon  oral  Interrogatories  to  X>e  then  and  there  pro- 
pounded to  him  by  respective  counsel,  and  thereafter  return  said 
deposition  to  this  honorable  body  by  air  mail;  said  deposition  to 
be  taken  either  at  his  office  or  at  the  residence  of  the  said  witneaa 
in  the  event  of  his  inabUity  to  attend  in  person  at  his  office. 

Hakolo  Lottdskback. 

Subscribed  and  sworn  to  t>efore  me  this  15th  day  of  May  1933. 

ISCAI.J  CiiAaiJ»  F.  Pacx. 

Notary  Public. 

My  commission  expiree  February  12.  1930. 

Mr.  Manager  SUMNERS.  Mr.  President,  in  reply  to  the 
application  to  take  the  deposition  of  W.  S.  Leake,  the  man- 
agers on  the  part  of  the  House  desire  to  say  that  they  are 
extremely  anxious  to  have  W.  S.  Leake  here.  W.  S.  Leake 
was  a  very  intimate  associate  of  the  respondent  in  this 
case.  He  was  available  to  the  respondent.  I  observe  from 
the  statement  made  that  he  was  to  be  called.  There  was 
nothing  to  prevent  the  respondent  from  calling  W.  S.  Leake 
and  eliciting  any  information  possessed  by  him  which  the 
resjKjndent  then  regarded  as  desirable. 

I  desire  to  direct  attention  of  the  Senate  to  the  fact  that 
when  the  managers  on  the  part  of  the  House  were  recently 
In  San  Francisco  there  was  this  stipulation  with  regard  to 
the  testimony  of  W.  S.  Leake: 

It  U  ftirther  stipulated  that  the  testimony  of  W.  %  Leake  taken 
at  a  hearing  above  referred  to — 


That  is,  the  hcar:nr  to  which  counsel  for  the  rebpondent 
refers — 

may  be  read  upon  said  tr:..!  bv  ftthT  partv  herpto  »;'. h  th"  p.trr.'^ 
force  and  effect  as  If  the  sa:d  witness  wrro  present  aid  tf'st.:*'.oci 
In  person.  Tills  stipulation,  however.  liL;>of!ir  a^  W  S  l^.iko  i- 
concerned,  is  without  waiver  by  filhcr  f)arty  lierrt.)  :  >  i:  -^r 
upon  the  attendance  of  said  T-i^"  bef- re  the  c  ur:  a'^ovp  r> - 
ferred  to.  and  shall  become  op*rut;\f  ir.y  in  thi  »  r:.:  ,;  the 
nonappearance  of  the  said  Irii-e  hi  W  .i.^Lntton  be^uie  ihe  ^.^.<. 
Court  of  Impeachment. 

The  observation  of  the  ir,.r;a^"f'rs  on  the  part  of  tlie  H^use 
Is  that  counsels  complaint  with  reference  to  the  incoiPipkU' 
examination  of  W.  S.  Leake  i.s  wuhoui  point  becau-e  \V.  b. 
Leake  was  available  to  counsel  on  the  part  of  the  respondent 
at  the  time  when  coun.^el  cninplain.s  that  the  test-mor.y  o: 
W.  S.  Leake  was  not  fullv  developed. 

Second,  when  the  :nanat;ers  on  the  part  of  the  House  were 
recently  in  S,.;.  F:;ir.>..->co,  ihe  respondent,  through  his  coun- 
sel, stipulated  w.ih  thr  nuiiuifrers  on  the  part  of  the  House 
that,  in  the  event  of  th*  luiuip'.xarance  of  W.  S.  Loake.  tlie 
testimony  of  W.  6  lt;.Ke  when  he  was  examined  m  San 
Francisco  could  be  oilercd  by  eith.er  party,  the  rtspcncie!;t 
or  the  managers. 

We  are  very  anxiou.s  to  have  the  attendance  of  W  S. 
Leake.  At  this  time  ttie  managers  are  not  prepared  to  de- 
viate from  the  stipulation  entered  into  by  coun.'^el  for  the 
respondent  and  the  representatne,   oi  tlie  managers 

The  \irt-;  PHL.^IPKNT.  What  i.'^  the  p!e:isure  of  the 
court  w.li;  rt:t.rLi.-^  to  itiv  reque-^t  of  respondeiU? 

Mr.  HANLEY.     Mr.  President,  we  .should  like  to  be  iieard. 

Mr.  ASHURST.     Mr.  Pres:d-'nt,  a  pou^t  of  order. 

The  VICE  PRESIDKN  r  The  Senator  will  state  his  ptjint 
of  order. 

Mr.  ASHURST.  All  such  matters  ouizht  to  be  decided  by 
the  Chair  without  debate  a:  :h:>.  iu:.c!ure.  It  is  not  appro- 
priate at  this  time  to  t.i.  •■  tiic  t.:;ie  cf  tne  Senate  in  the  dis- 
cussion of  a  mutter  like  this.  Ix-t  the  ailidavit  be  presented 
and  be  printed  in  the  RrrosD 

The  VICE  PRESIDEM.  A.  tnt-  Chair  understands  it.  the 
question  before  the  court,  or  btlore  the  Chair,  ai^cordini:  to 
the  construction  of  the  Senator  from  Arizona,  is  wh-thtr 
or  not  grant  will  be  given  by  the  court  to  t^ike  the  utpo.-.- 
tion  of  W.  S.  Leake. 

^:'■    A.^HURST.     That  is  to  be  decided  by  the  Chair. 

'!:::  v  ICE  PRESIDENT.  That,  it  .seems  to  the  Chair,  is  a 
matter  which  should  be  dt   t-rjinned  by  the  court  itt^Il. 

Mr.  ASHURST.  V^ry  w  II.  ITie  Chair  has  a  ngiit  to 
submit  It  to  the  co.i:  t 

The  VICE  PRESIDK-XT  It  se^^ms  to  the  Chiur  that  it  i.s 
not  a  question  for  the  (  h.iir  to  determine.  Therefore  the 
Chair  has  recogru/c;  :he  e  trei/.lermn  to  make  statenir-nts 
prior  to  the  vote  of  th-^  court. 

Mr.  Manager  SUMNKK."^.  Mr  President,  may  I  mai-ie  a 
suggestion  to  the  Chair  and  to  the  court?  It  is  that  thi.s 
particular  matter  be  held  .n  ab«  yance  until  tomorrow  l^r 
determination. 

Mr.  HANLEY.     We  have  no  objection  to  that. 

The  VICE  PRESIDENT.  Is  there  objection.^  The  Chair 
hears  none,  and  it  is  si   ordered. 

OfmmG  STATKJTKNT  OS  BEHALr  OK  THT   MANMGrZ.S  ON  THE   PAKT   OF  TUT 
HOL'KK    or    Rf'Rl.S'.NT'.TIVES 

Mr.  Manager  SUMNERS.  Mr  Piesident  and  m'^mb'  rs  of 
the  court,  on  accoimt  of  the  pfcuhar  powers  possrs.seri  by 
the  Senate  sitting  as  a  r  .irt  of  Impeachment,  it  is  a  httle 
difficult  to  determine  \w;at  oucht  to  be  the  scopt^  of  tlie 
oiJening  statement  by  the  n  .nai.'ers. 

If  I  may  be  p)ermitted  a  very  brief  ;ntrcductory  statement, 
an  examination  of  the  place,  the  : unction,  and  the  philosophy 
of  the  impeachment  power  lodj/ed  in  the  Senate  ot  the 
United  States  discloses  that  when  the  Senate  sits  as  a  C  vart 
of  Impeachment,  it  possesses  all  the  powers  of  a  civil  c  nnt 
trying  an  ouster  suit.  In  add.;. on  to  that,  with  regard  to  a 
member  of  the  judiciary  holding  an  office  secure  from  tiie 
direct  power  of  the  p*^  pie  to  rerno\e,  the  Senat-e  pos.-es,,ei 
all  tlie  power  which  ;i  ;:>t  ix^:plc  ix)s.se.ss  to  nd  themselves 
of  a  public  officia!  Ah'  di^reparcL^  individual  rights,  and 
whose  conduct  in  oSice  is  calculated  to  bring  disrespect  and 


hurt   to   public   in5titut!cn.s.     I  shall   be   very  brief   on   thi.i 
point. 

Mr.  Prr.iidcr.t,  th'Tc  i.".  pr:hnp.~.  nc  marc  intercstit:ig  power 
posse.- sed  by  fovt  riiiD' n;  tiian  tlic  p.,.  wi,  r  of  mipeachimen:- 
possr-s.-ed  bv  ti'.e  .Senate.  It  is  rather  an  .anomalous  thmt; 
tha'  ;i  .■■;i'!  ;:;  l.  tree  co'tntr;;'  shotild  '.}''■  c  ^"■n'.T'iiissionpd  to 
hold  oiTxe  ana  (  \!  : ,  .sc  prw^r  c\'cr  a  free  vn  :pli  -.Cv^urc  from 
their  ij'iwe:  ar.d  >  ppcrttinity  to  proc;Uf;j  h::^  rcmo\al.  So  tlie 
power  ■..:  nmc/. :;]  .::  su  h  eases  has  Ix'cn  ;oG:;c'i  m  the  Sen- 
ate, and  the  Senate  pjssrsscs  all  the  p.  "cr  v,-hi:li  fitr  m<  :i 
b.a-.^  ur:der  our  >y,'it:n  of  governmt-nt  to  protect  thmisehes 
and  th.e;r  m.  titutions  \v:th  regard  to  members  cf  the  federal 
judiciary 


Wh 
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frame  cur  Constitution  we  r' 
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a  fa' t  which  had  uevelcpcu  in  England,  from  which  coutitry 
vn!_  ;i.1i  Tited  our  institutions.  Pr.or  lo  the  adoption  of  our 
Constitution  the  exercise  of  the  pcwer  of  impeachmer.t  had 
become  practically  obsolete  m  England.  The  impeachment 
of  Warren  Hastings  wa.s  contcm.pDrancous  with  the  adoption 
of  our  Constitution,  and  the  ca--.c  of  L-crd  Mel. m  m  1804  was 
the  ia:^t  one  in  which  an  impeachment  v.  as  had  m  En..iland. 

In  the  beginning  of  th;'  operation  of  o'ur  Cotistitutioii  it 
was  considered  that  ai\  impcaclimcnt  was  a  crimma!  action, 
notwithstanding  tiie  fact  thdt  our  Coi^.titution  w.ih.draws 
from  the  Senate  all  p<^wer  to  impeach  But  m  the  proce.-.s 
of  time,  because  of  tnf  rather  infrcQUcnt  examination  of 
the  power,  it  has  now  come  to  be  universally  recounized.  1 
believe,  by  all  students  of  our  Consiitution  that  impeachment 
under  the  American  Constitution  is  not  a  cnm.nai  action 
but,  insofar  as  its  dis':n  t:v(,  features  are  concerned.  ;t  is  an 
ouster  suit,  because  llie  S  r.ate  has  no  p.^\ver  to  pum.-h.  In 
addition  to  the  power  to  ...i:  t.  a.s  I  hi^ve  indicated,  ar^d  as..o- 
ciated  with  that  power  to  oust,  is  the  delegated  power  of  a 
free  r^^ople  to  rid  themselves  of  a  ptiblic  official  who-e  con- 
g;c:  \uolate3  the  principles  ^1  feo-.trimicnt  under  v.iiuh  a 
Irt '    |.    ople  Uve. 

M:  President,  this  is  the  first  time  in  22  years  that  man- 
aijers  on  the  part  of  the  House  have  appeared  at  the  bar  of 
the  Sena'"  uth-nn::  tu  m'roduce  testim- :iy  to  ^ub.  tar,l:ate 
impeachmo-.it  charges.  The  Houiie  of  Represfnta:;'.-  .  and 
particuiariy  the  Committee  on  the  Judic.ary.  liave   a   more 


T 
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frequent  contact  with  this  qutti^on 
case  the  Iluu^e  of  Heprt -~t  niat.ves,  m  the  first  instance  its 
Comninte*'  on  ir.*-  Ju....,:--ary.  wa.s  moved  to  consider  this 
matter  by  a  icttcr  ilc  r.ea  from  the  Bar  Ai..social.on  of  tli»^ 
city  ol  S.in  Fwxi.ii.'i  o.  With  the  permisinon  of  ine  Chair 
and  as  a  miittt-r  expl.tnatory  aiid  m  line  wiLh  the  practice 
111  the  A.inOalo  ca -e,  tii.  last  impcaiunent  (  a>>e  cuniid- 
ert>d  by  the  Sen^'e,  I  desire  to  have  read  this  letter  and  to 
a.-:k  pt-rmi.~.s.'..ii  mat  m.;.  coheague  I  Mr.  BiiowNnvG.  may  read 
It  for  me. 

Th.e  VICE  PRBtlDEXT.  Ls  there  objection?  The  Chair 
h'  c.rs  none. 

Mj".  Manager  BKOWNING  read  tne  letter,  a,s  follov.,"-: 

Sa.n   Fran  .1;:,.  o    C m  ly  .   May   24     1932. 
JxTDiciAKT   CoMMrmcz. 

House  of  Representatii>es,  Washington,  DC. 

Sms:  Under  date  of  May  2,  1932,  the  E  .'  .^saociatlon  of  San 
Francisco  addressed  a  communlcatl'^n  l  H.-  Kxcellency  Herbert 
Hoover.  Pretldent  of  the  United  State-,  w:t;;  reference  to  certain 
matters  published  m  the  press  ol  ian  iTaaLi.sc)  concerning  Hon. 
Harold  C.  Louderback.  Judge  of  the  United  States  District  Court 
at  San  FYancisco,  Calif.,  accompanying  said  communication  with 
clippings  from  San  Francisco  newspapers. 

Under  date  of  May  9.  1932.  we  received  an  acknowledgment  of 
said  communication  from  Mr.  L.av.Tence  Rlchey.  Secretary  lo  the 
President,  stating  that  the  matter  'is  t>etng  referred  for  the  con- 
sideration of  the  Attorney  General  ".  and  thereafter  v  .  r.  -ivcd  a 
letter  dated  May  12,  1932.  frui::  Mr  cr.artr?  P  Slss^^r.  A.s.-istant 
Attorriey  General,  stating  in  eitt, •.  t::iit  -v.r  It-tier  afiarc-..sed  to 
the  President  had  been  referred  to  the  Departmer.t  of  Ju-sticc  for 
consideration,  and  further  stating  "  that  the  rxp.irtir.ent  of 
Justice  has  no  jurisdiction  whatsoever  over  United  S:.At.'s  i 
Criticisms  of  Federal  Judges  are  ordinarily  auares  « ci  t. 
Judiciary  Committee  of  the  House  of  Representatives 

Pursuant  to  the  suggestion  contained  In  the  letter  fr  :r.  tie 
.\sslstant  Attorney  General,  we  are  hereby  .,<•;.. ns-^r..:  yf.'.r  honor- 
able committee  and  forwarding  copie.s  cf  tht  a!>'  v» -ir.er.f.one:! 
correspondence,  together  with  duplicate  {jress  c...;i;:ig.-.  I  r  buch 
a^'ti'^r;   as  yoiu"  committee   mbv   rjeem   proper. 

v.r  frel  certain  that  yoi:  v.:'j  mui.i\  realize  that  'h"  r.t/TPrt 
of  the  Bar  AasoctatiiDn  of  Sj.n  franciv^jo   in  this  mauer   if,  .sok-ly   a 
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rubl'.e  on*  and  th«t  tt  ts  ocmeemed  oniy  in  preaemng  the  lnt«grtty 
of  the  b^nch,  public  conndence  m.  and  rrspect  for.  th«  court*  and 
.  auc  admuUatnUlan  of  Jxistic*.  We  beUere  that  no  department 
:  r^e  OovernmfeBt  ahould  occupy  a  higher  poaitlon  In  the  public 
:i  ;  ,1.  or  perform  a  more  Important  function,  than  that  of  the 
i.^uiXM.  and  that  It  la  of  the  utmoat  importance  that  they  ahall 
be  maintained  on  a  plane  of  the  stnctast  honeaty  and  efficiency 
and  shall  be  above  siiaplclon.  Charge*  agalnat  a  court  or  Judge. 
•apectalty  when  publicly  made,  require  thorough  inTestlgatlon.  not 
oaly  in  tkm  latcraat  of  the  public  and  respect  for  our  judicial 
Matcat  bat  also  In  the  interaat  of  the  incumbent. 

If  your  committee  should  undertake  an  Inveattgatlon  of  the 
matters  In  queation.  our  association  will  cheerfully  render  such 
awi*f  nrn  a*  is  within  lu  powers,  in  the  hope  that  whatever  the 
OTitww  may  be  the  result  will  contribute  to  the  maintenance 
of  public  confidence  m  our  courts. 

Bcapectfully  submitted.  ^ 

B/UI    ASSOCIATTOW    OT    S*N    FRAIfCtSCO. 

By  Raxdolpm  v.  WHrriNG.  PresAdent. 

Mr.  Manacer  SUMNERS.  Mr.  President,  in  order  to  save 
time,  we  will  not  introduce  the  commission  of  the  respondent 
and  certain  ether  documents  which  seem  to  have  l)een 
ii5ually  introduced  in  the  course  of  impeachment  trials,  but 
shall  take  it  for  granted  that  it  will  be  understood  that  the 
re;:pondtnt  Is  a  Federal  Judse  of  the  northern  district  of 
CAliIorn:a.  Further,  we  shall  not  make  specific  reference  to 
the  preliminary  action  on  the  part  of  the  House  of  Repre- 
.'«ntatives,  assuming  that  it  will  be  understood  that  b>  due 
course  and  '.n  the  oniinary  order  thus  matter  has  gone 
through  the  preliminary  processes  and  has  now  reached  the 
Senate  sitting  as  a  Court  of  Impeachment. 

It  is  a  regrettable  thing,  of  course,  whenever  it  shall  be 
deemed  necessary  to  take  the  judgment  of  the  Senate  of  the 
United  States  as  to  whether  or  not  a  judge  or  any  other 
pfU)lic  cCBclal  has  forfeited  his  right  to  hold  office  in  this 
country-,  but  there  is  a  duty  that  rests,  first,  upon  the  House. 
and  now  upon  the  Senate. 

I  shall  be  as  brief  as  possible,  and  will  Introduce  the  con- 
duct of  this  judjre.  the  respondent,  by  a  brief  recitation  of 
the  facts  which  the  managers  on  the  part  of  the  House  will 
undertake  to  establish  by  competent  testimony. 

First.  I  desire  to  direct  the  attention  of  the  court  to  the 
facts  In  what  Is  known  as  the  "  Russell-Colvin  Co.  case." 
The  Russell-Colvin  Co.  was  a  stock  and  bond  brokerage  con- 
cern, a  member  of  the  San  Francisco  Stock  Exchange.  Fol- 
lowing the  cra5h  in  the  fsill  of  1929.  this  com.pany  became 
Involved  in  serious  financial  difficulty.  The  stock  exchange 
for  some  months  had  been  in  close  contact  with  this  concern, 
having  constantly  in  the  office  of  that  organization  its  audi- 
tors, and  receiving  reports  from  an  auditor  by  the  name  of 
Strong.  It  became  evident  after  a  while  that  it  would  be 
impossible  for  this  concern  to  continue  in  business,  and  an 
equity  receivership  was  suggested  by  the  circumstances  and 
conditions  In  which  it  found  itself.  That  is  the  conclusioa 
that  was  arrived  at  by  frequent  consultations  between  repre- 
Bcntatives  of  the  concern  and  the  stock  exchange. 

A  proceeding  brought  In  equity  was  determined.  In  the 
first  instance,  by  those  who  had  initiated  this  matter,  the 
stock  exchange  and  the  copartnership.  It  was  determined 
that  the  t)est  man  to  be  receiver  was  Strong,  who  was 
familiar  with  the  affairs  of  the  business.  Representatives 
of  the  plaintiff  in  that  case,  representatives  of  the  stock  ex- 
change, representatives  of  the  copartnership,  attended  upon 
the  respondent,  ask.ng  the  appointment  of  Strong  to  be  the 
receiver,  stating  the  facts  with  reference  to  his  peculiar 
qualifications  quickly  to  t)egin  work  because  of  his  familiarity 
groiring  out  of  his  contact  with  the  business,  the  stock  ex- 
change having  an  interest  in  the  matter  which  readily  can 
be  appreciated,  and  having  only  the  interest  of  conserving 
the  assets  of  that  concern  in  order  that  its  creditors  might 
receive  the  largest  possible  amount.  The  respondents  agreed 
to  appoint  Strong  as  receiver. 

I  shall  not  go  into  details,  but  directly  after  the  appoint- 
ment a  controversy  arose  between  Strong,  the  appointed 
recel^Tr.  and  the  respondent  with  reference  to  who  should 
rei>resent  the  receiver  as  attorney  in  this  matter.  The  re- 
ceiver insisted,  under  the  circumstances,  that  he  wanted  an 
expert  with  regard  to  stock-and-t>ond  matters  and  preferred 
to  have  for  his  attorney  the  firm  which  was  the  attorney, 
and  had  been  for  a  :-t.z  time  the  attorney,  of  the  San  Fran- 


cisco Stock  Exchange.     The  respondent  Insisted  upon  the 
selection  of  an  attorney  by  the  name  of  Short. 

Short  was  then  an  employee  in  a  law  ofSce  at  the  rate  of 
$200  per  month,  with  certain  di\'lslons  with  reference  to 
fees  that  he  originated.  The  controversy  terminated  in  the 
discharge  of  Strong  and  In  the  appointment  of  a  man  by 
the  name  of  Hunter,  who  on  the  cvenmg  after  his  appoint- 
ment selected  Short  as  his  attorney. 

Unfortimately.  with  reference  to  the  transactions  center- 
ing in  this  development  of  the  matter,  there  comes  a  clear 
Issue  of  veracity  as  between  the  respondent  and  gentlemen 
of  high  standing  in  that  community. 

From  the  Judge's  chamljers,  insofar  as  this  transaction  Is 
concerned,  the  scene  shifts  to  the  Fairmont  Hotel.  In  that 
hotel  there  was  resident  the  father-in-law  of  Short.  Hunter 
lived  there,  also:  and  Mr.  Leake,  who  has  been  referred  to 
this  afternoon,  also  lived  there.  Mr.  Hathaway  was  regis- 
tered at  the  hotel.  Mr.  Strong  was  registered  at  the  hotel. 
Mr.  Leake  had  two  rooms  with  regard  to  which  he  was  reg- 
istered, and  in  one  of  those  rooms  lived  the  respondent,  not 
registered.  In  a  room  registered  in  the  name  of  Sam  Leake 
hved  the  respondent,  judge  of  the  Federal  Court  of  the 
Northern  District  of  California. 

A  statement  as  to  how  Hunter  came  to  be  selected  is 
about  to  this  effect:  On  the  evenmg  of  the  day  when 
Strong's  discharge  was  determined  the  respondent,  sitting 
in  the  lobby  of  the  Fairmont  Hotel  with  Mr.  Leake,  dis- 
cussed with  him  the  situation  in  which  he  found  himself, 
namely,  that  it  would  be  necessary,  in  his  judgment,  to 
discharce  Strong,  and  he  asked  Mr.  Leake  to  indicate  to 
him  a  good  man  to  take  the  job.  Mr.  Leake  said  he  would 
have  to  think  it  over,  and  just  at  the  psychological  mo- 
ment Hunter  appeared  walking  through  the  corridor,  and 
Mr.  Leake  said.  "  That  is  your  man."  Commissioned  by  the 
judge,  he  interviewed  Mr.  Hunter,  and  Mr.  Hunter  asked 
the  privilege  of  consulting  his  employer.  The  next  day 
Mr.  Hunter  indicated  that  he  would  take  the  Job.  and  that 
night  Mr.  Short  was  engaged  by  Mr.  Hunter. 

The  explanation  which  the  respondent  makes  of  the 
peculiar  conditions  under  which  he  was  living  at  the  Fair- 
mont Hotel  was  that  he  anticipated  or  rather  there  was 
possible  a  lawsuit  against  him.  a  civil  action,  and  that  he 
did  not  want  to  register  at  the  hotel,  because  regi.itering 
at  the  hotel  was  indicative  of  residence,  and  that  if  the  suit 
was  brought  against  him  he  wanted  to  be  able  to  shilt  It  to 
Contra  Costa  County.  Calif.  In  order  to  strengthen  the 
claim  of  residence  in  Contra  Costa  County,  the  respondent 
had  registered  there  and  voted  there.  It  is  charged  by  the 
managers  and  we  propose  to  prove  that  the  respondent 
registered  as  a  voter  and  voted  but  refused  to  disclose  the 
truth  as  to  his  place  of  residence  by  registering  his  name 
as  people  ordinarily  do  who  have  not  anythmg  to  hide,  in 
order  that  he  might,  in  furtherance  of  the  conspiracy — I  do 
not  like  to  use  the  term — commit  a  fraud  against  the  rights 
of  the  contemplated  plaintiff  to  have  the  case  tried  in  the 
place  where  as  a  matter  of  fact  the  judge  resided. 

In  this  hotel  resides  Mr.  Hathaway,  the  father-in-law  of 
Mr.  Short,  the  attorney  whom  the  respondent  was  deeply 
concerned  to  have  appointed. 

Mr.  Leake,  according  to  his  testimony,  has  no  business. 
He  keeps  no  bank  accoimt.  He  does  claim  to  have  this 
business — he  is  a  mental  healer.  He  teaches  people  how  to 
think  right  and  does  not  charge  them  for  his  services,  but 
they  make  contributions  to  him.  His  office  costs  him  $72  a 
month  and  his  hotel — and.  by  the  way,  it  is  one  of  the  more 
expensive  hotels  in  San  Francisco — costs  him  $200  per 
month.  He  is  a  widower.  We  shall  establish  the  fact  that 
Mr.  Hathaway,  the  father-in-law  of  Short  and  beneficiary 
of  the  judge's  Interest,  loaned  to  Mr.  Leake  $1,000  which 
he  admits  he  had  httle  hope  of  being  able  to  collect,  and 
later  gave  him  $250. 

Sam  Leake,  it  Is  charged.  Is  the  cover-up  m.an  of  the  re- 
spondent, living  those  2  years  or  more  in  a  room  registered 
in  the  name  of  the  respondent.  In  order  to  be  just  about 
the  matter,  and  we  hope  we  will  be  just,  the  evidence  will 
show  that  while  Mr.  Leake  paid  for  the  room  at  the  hotel 


in  which  the  respondent  lived,  the  respondent  reimbursed 
him.  It  is  the  contention  of  t!ie  managers  that  in  these 
transactions  we  begin  to  see  the  picture  of  the  responc!'":  t 
as  the  respondent  appears  to  the  people  of  the  norihe'-n 
district  of  California  where  he  cxerci.sos  jurisdiction. 

The  re.spondenfs  claim  for  wanting  to  be  rid  of  Stron; 
becau.se  Strong  would  not  select  the  attorn  y  whom  he 
wanted  was  that  he  wanted  somebody,  either  the  attorney 
or  the  receiver,  known  to  him  to  be  an  hone^^t  man  v,l.  :n 
he  could  trust  and  whom  ]\r  kn^w  It  i.s  the  ccntpn:!o:i  of 
the  managers  that  that  is  the  fiont,  and  that  behind  it  lay 
the  facts  which  we  propi^,'^  to  develop.  It  us  our  contention 
that  those  facts  w.U  dr\tlop  a^  we  examine  the  other  ca-se.s 
to  which  I  now  de.stie  to  make  relerence,  and  I  shall  be 
bri^f  about  i* 

U'>  h  ij  lai.-ed  'he  liu^-'tion  that  the  fees  in  that  ca.'^e  and 
th'-  •  '■-  p.  'h.f  o'ii'T  ca.se.s  to  whuch  we  sliall  make  reference 
were  tnureiy  oi;*  of  proportion  to  wliat  people  of  the  ability 
of  the  rece;\r-r  aiul  ;h.e  attorneys  were  drawing  and  were 
out  of  proportion  to  the  services  they  rendered.  Mr  Short, 
who  was  drawing  a  salary  of  $200  per  month  and  whatever 
division  of  fee-  ht'  ciuld  pet  for  a  little  over  a  year,  was 
allowed  a  U-c  of  $  il  OuO,  and  the  receiver  was  allowed  a  fee 
of  $4S  000  It  ■>  ihr  r  nteiition  of  the  managers  that,  ex- 
travap ml  and  \u\ri  a.--'.'. able  as  are  those  fees,  they  do  r  t 
constitute  the  t'ruvannMi  cf  the  respondent's  ofTense  with 
reeard  in  tlie.e  traii-^aclioiis. 

Mr.  Lt^ake  liad  anotlier  very  Intimate  friend.  Mr.  Gilbert. 
The  first  appointment  of  Mr.  Gilbert  by  the  respondent  was 
in  the  Stempel-Cooley  case.  I  .'■hall  not  take  the  time  of 
the  court  to  discuss  that  c.a.se  becau.se  there  ls  not  anj-thin^t 
very  significant  about  it  except  that  in  ^liat  case  Mr.  Giibt-:  t 
employed  as  his  counsel  th.i  same  Short  referred  to  m  the 
other  transaction. 

We  nov.-  move  to  the  Sonera  Phonograph  Co.  case  ar.d 
take  the  liberty  of  suggesting  to  the  court  that  the  tran-^ac- 
tions  of  the  respondent  with  re^'ard  to  the  Sonora  Phono- 
graph Co.  case  bear  directly  upon  the  clami  of  the  respond- 


the  respondent  went  across  in  Judgre  St.  Stire's  di'iision,  and. 
upon  the  ar  p'icat.cn  in  bpi.nkrupfcy,  aereed  to  the  writ,  and 
aipomted  :h>  >.;i:ic  G.lbcrl  and  Dinl"lsp:el  k  DinkeLspiel  re- 
cr-.-.e.  and  attorneys,  respectively,  m  th.a:  case.  Then,  later. 
li--  /.:  :r.i.  -cd  the  application  for  Ui:  equity  receivership  on 
ll.c  t"?'  i:-d  that  it  ousthi  not  to  have  been  i.ssued.  and  grranted 
the  applicatior.  m  b.-.rJcTu;  l-y  upon  the  ?olt  grround  that 
this  action  witii  reference  to  the  eou.ty  rect'i'.crship  m  his 
court  had  been  rran'ed.  Jiidre  St  Sure  caunc  back  to  his 
bench  and  disini.s.  ed  tlie  whole  th.ng. 

I  i.ni  i:o.nn  to  take  up  the  time  of  the  court  to  refer  to 
only  one  adaitioiial  ca-e  specifically.  "Paat  is  the  Loinber- 
nun's    Ro..;.irocai   Association    case. 

Tlie  Luniberir.en  s  Reciprocal  Association  was  an  insur- 
ance co:np.ir.:  r-^^^ed  m  writing  workmen's  compensation 
insurance  Pe:;:aps  I  do  not  state  it  correctly:  but  they 
were  i:..-^:irinp  cf  inpanies  apain.'^t  the  hazards  to  their  work- 
.npmen.  It  vcas  a  Texas  concern.  It  became  known  m  Cftli- 
fomia  thiit  the  home  offico  of  the  Texas  concern  was  in 
difficulties;  and  immediately  the  insurance  commissioner  of 
th"^  State  of  California  busied  himself  to  try  to  hold  in  Cali- 
f.iMiia.  for  the  benefit  of  the  citiiiens  of  California  insured 
arid  hiaving  claims,  about  $80,000  required  by  the  law  of 
Cahfcma  to  be  deposited  in  that  State,  the  plan  being  not 
only  to  h'lld  th.s  money  but  to  permit  the  administration 
oi  the  a.Tairs  of  this  concern  in  California  by  the  insurance 
commissioner  of  California  in  order  to  save  the  ordinary 
expense  of  e.iuity  adi7".inistration  for  the  benefit  of  the  citi- 
zens of  California  v, ho  were  being  protected  by  that  fund. 
We  will  show  that  the  respondent  not  only  refused  to  co- 
operate with  the  officials  of  Califorrua  .seeking  to  bring 
about  tha*  arrangement,  but — I  will  make  a  general  state- 
ment— tli.it  he  did  in  substance  whatever  a  Federal  judge 
could  do  m  ihr-  con* est  between  the  insurance  conimissioncr 
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attorneys,  and  so  forth.  The  Sonora  Phonograph  Co.  was 
a  large  distributor  of  phono,raphs  and  radios,  one  of  the 
major  businesses  of  that  ccmniunity.  Without  going  into 
detail,  financial  difficulties  brought  it  to  the  court  of  the 
respondent.  The  respondent  selected  for  the  receiver  m 
that  case  a  man  whose  whole  traimni^  had  been  connected 
w.th  the  mechanical  operations  of  a  telegraph  company, 
Mr.  Gilbert.  For  thirty-odd  years  he  had  been  an  em- 
ployee of  the  telegraph  compd.ny,  and  there  is  no  evidence 
indicating  any  famiharity  on  the  part  of  this  referee  with 
business  transactions.  In  this  case  the  respondent  desig- 
nated as  attorneys  the  firm  of  DmkeLsp.el  L  Dmkeispiel.  who 
showed  up  with  three  accounts  which  had  been  forwarded 
to  them  from  New  York,  a  typical  case  of  bankruptcy  ambu- 
lance chasing,  as  we  contend.  In  this  case  they  were 
allowed  a  fee  of  SJO  Goo.  wluch  fee  we  sliall  undertake  to 
establish  was  not  a  .u  t.iied  fee  to  be  allowed. 

The  Prudential  HoIUlUc  Co.  were  large  real-estate  oper- 
ators in  that  com.munity.  with  alleged  assets  of  $1,500,000. 
engaged  in  large  and  varied  real-estate  transactions;  chiefly. 
however,  m  the  operation  and  probably  the  construction  of 
apartment  houses.  The  re^pondent  selected  to  represent 
hun  and  the  interests  of  the  creditors  in  that  case  this 
telegraph  operator.  Mr  Gilbert.  I  do  not  mean  to  reflect 
upon  Mr.  Gilbert  by  that  observation.  He  probably  was  a 
veiT  fine  telegraph  operator,  a  pocxi  man  to  have  been  se- 
lected if  the  question  had  been  with  reference  to  operating 
telegraph  instruments  Dinkelspiel  k  Dmkeispiel  were  aLto 
the  attorneys  appointed  in  that  case. 

There  was  a  very  remarkable  transaction  in  connection 
with  that  case.  Tlie  i^etition  for  the  receiver  was  filed. 
sworn  to  by  an  attorney  upon  informiation  and  belief,  and 
granted  without  a  hearing  Immediately  the  concern  itself 
came  into  court,  seeking  to  have  the  action  set  aside.  The 
respondent  held  th.at  matter  m  abeyance  mitil  a  petition  m 
bai.k.rup;<  y  u.vs  m.-d  :n  Judge  St.  Sure 's  division.  There  were 
three  judgt.-  .n  uliat  cuuit.    When  Judge  SI.  Sure  wa.s  alx^ent 


e  procedure  had.  the 
respondent  was  appealed  from.  It  went  to 
the  circuit  court  of  appeals  of  that  circuit,  and  the  re- 
spondent was  reversed  and  tlie  funds  ordered  into  the  cus- 
tody of  the  msuran.-e  commissioner  of  California.  When 
tliat  mandate  came  back— and  I  will  venture  the  statement 
that  there  is  not  to  be  found  in  the  judicial  history  of  this 
country  a  tiling  like  it — when  that  mandate  came  back  from 
the  circuit  court  of  appeals,  cominanding  that  the^e  funds 
be  turned  over  to  the  insurance  commissioner,  the  respond- 
ent attached  a  condition  to  the  mandate  of  the  circuit 
court  of  appeals  that  the  funds  should  not  be  turned  back 
unless  there  should  be  effected  an  agreement  that  his  de- 
termination, his  a.'isignnient  of  fees  to  Shortndge  and  the 
attorney,  would  not  be  appealed  from.. 

There  are  a  good  many  things  about  that  case  which  we 
Will  undertake  to  develop. 

I  beg  the  pardon  of  the  court  for  having  overlooked  the 
Facool  Motor  Co.  ease. 

The  Fageol  Motor  Co.  was  one  of  the  very  largest  con- 
cerns m  that  part  of  the  covuitry.  It  was  engaged  pri- 
nniiily  m  assem.bling  automobdes,  and  was  engaged  to  a 
degree  m  makmg  at  least  the  bodies  cf  automobiles.  It  got 
into  di£cuity  al.-o.     Now.  here  is  the  picture; 

Everybody  interested  came  into  conference  with  regard 
to  what  cuglit  to  be  done  in  that  situation;  and  after  confer- 
ence they  decided  that  a  man  by  the  name  of  Tuiler.  who  had 
been  prominently  cormected  with  an  automobile  activity,  a 
man  with  large  experience  in  business  and  all  sorta  of 
f.nancial  and  bii5iness  contacts,  should  be  the  man  who 
would  be  intrusted  w.th  taking  the  affairs  of  that  business. 
adniin.stering  them  intelligently  and  wLsely  and  economi- 
cany.  and  givin::  back  to  the  ci editors  the  very  greatCot 
amount  that  could  be  salvaged  frcin  the  concern. 

Foilowmg  that  agreement  the  papers  were  prepared  and 
the  couii-sel  tor  all  the  parties  m  interest  presented  them- 
selves at  tlie  chambers  of  the  respondent.  That  was 
shortly  befo:-e  the  noon  hour  of  adjournment.  Tliey  were 
advi:5ed   by   ti.e   secretary   of   the   respondent    that   the  re- 
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■pondent  would  not  adjotmi  cotirt  at  the  usual  hour;  that 
he  would  be  delayed.  They  left  the  papers.  They  went 
beck  at  1:30.  They  were  told  by  the  secretary  for  the 
respondent  that  the  respondent  had  gotten  through  earlier 
than  he  expected  and  was  gone.  They  returned  at  2:30  to 
Bee  the  respondent,  the  Judge  of  that  people,  and  were  told 
that  he  had  already  appointed  Gilbert,  this  telegraph  oper- 
ator, instead  of  this  automobile  man,  the  choice  of  a  free 
people. 

An  arrangement  was  finally  effected,  under  a  threat  of 
(Otnf  into  bankruptcy,  that  If  Gilbert  and  Dinkelsjrtel  it 
OInkelsplet— I  did  not  mention  that,  the  same  Dinkdsplel  k 
Dinkelspiel — would  step  Into  the  background  and  let  the 
people  m  interest  run  the  thing,  they  would  not  go  into 
bmnkruptcy;  and  Dmkelsplel  L  DinkeLspiel  apparently  faded 
into  the  background.  They  were  satisfied  with  only  $6,000. 
My  impression  Is  that  this  was  a  concern  with  assets  that 
ran  into  some  millions;  and  Gilbert.  I  beheve.  took  the 
statutory  fee. 

Just  one  word  in  conclusion,  gentlemen: 

We  propose  to  show  to  the  court  the  picture  of  this  re- 
spondent as  it  Is  developed  by  the  facts  in  this  case,  to 
show  that  the  reasonable  and  probable  consequence  of 
proven  facts  has  been  to  destroy  the  confidence  of  the 
people  it  the  northern  district  of  California  in  the  Judicial 
integrity  and  fairness  of  this  defendant,  and  make  it.  there- 
fore, necessary,  unpleesazit  as  may  be  the  duty  of  the  Sen- 
ate of  the  United  States,  to  exercise  its  extraordinary 
power,  the  only  power  that  this  people  have. 

opnrmo  btatimivt  r-:  "•  :<.k:^  or  th«  uxspoNDrjrt 

Mr  HANLEY.  M-  P-p-sidt-ni  and  Members  of  the  Senate. 
TOU  have  just  hea.  ^  Mr.  Manager  Sumnxrs  make  his 
opening  statement.  In  the  interest  of  accuracy  I  have  put 
down,  practically  in  form  of  writing,  the  whole  sitxiation 
MM  It  Will  be  developed  to  the  Senate.  I  will  try  to  follow 
that  line  of  thought  to  show  you  that  Judge  Louderback 
should  not  be  tried  upon  insinuation,  not  upon  surmise.  ' 
not  upon  suspicion,  and  not  upon  thoughts  of  any  of  the 
managers,  but  upon  sworn  testimony.  In  that  respect  let 
me  address  myself  to  you  as  to  what  we  expect  to  show  in 
this  case. 

You  judges  and  Jurors  of  the  fate  of  Harold  Louderback 
are  about  to  try  the  articles  of  Impeachment  which  you 
Just  heard  repeated  in  the  opening  statement  of  Mr.  Man- 
ager Stnonots.  We  deem  it  proper  at  this  time,  without 
waiting  to  hear  a  smgle  bit  of  testimony  that  will  be  ad- 
duced by  the  managers  in  support  of  their  five  charges, 
expressed  in  the  impeachment  articles,  to  make  our  state- 
ment now,  at  this  time,  of  what  we  expect  to  show  to  each 
ejDfd  all  of  you  Senators  of  the  United  States  sitting  as 
Jodves  and  Jurors  in  this  case,  to  prove  that  there  te  not 
one  syllable,  there  Is  not  one  thing  In  any  of  those  articles. 
for  which  Judge  Louderback  should  be  found  guilty. 

Who  Is  the  man  you  are  about  to  try?     Judge  Louderback 
li  a  man  about  52  years  of  age.     His  father  was  Judge  Davis  j 
Louderback.  of  San  FYancisco.     His  mother  was  bom  in  San 
Francisco,    where    Judge    Louderback    was    born.     We    are 
proud  of  our  pioneers  of  California.     Judge  Louderback  Is 
tile  son  of  a  mother  pioneer,  and  his  father  was  an  old  | 
pIfltMer  judge  of  the  city  of  San  Pranclsca  and  the  State  of  ' 
Oatlfomia.  I 

Judge  Louderback's  brother  is  George  D.  Louderback.  pro-  I 
feasor  of  teolocy  of  the  Umversity  of  the  State  of  California. 
and  the  dean  of  that  university  in  the  college  of  science  and  | 
letters. 

Judpe  Louderback  in  his  youth  was  quite  delicate.  He  was 
sent  by  his  parents  to  Nevada,  and  while  m  Nevada  he  grad- 
uated from  the  University  of  the  State  of  Nevada.  He  after- 
wards took  his  law  course  at  Harvard  University,  and  grad- 
uated therefrom.  He  then  was  admitted  to  the  bar  of  the 
Stale  of  Massachusetts.  He  was  then  admitted  to  the  bar 
of  the  State  of  California.  He  was  a  practicing  attorney 
for  a  number  of  years,  and  was  associated  with  men  of  the 
standing  of  the  late  William  C.  Van  Fleet,  a  district  Judge; 
late  John  S.  Partridge,  a  former  district  Judge  of  the 


northern  district  of  California;  Mr.  Mastlck.  and  others — 
eminent  lawyers,  eminent  men  of  our  community. 

I>uring  the  World  War  this  same  respondent  went  to  the 
first  oCBcers'  training  camp,  graduated  therefrom  and  became 
a  captain  of  artlUery.  and,  at  the  end  of  the  war.  came  back 
and  resumed  the  practice  of  the  law  In  San  Francisco,  with 
few  clients,  as  was  the  case  with  most  of  those  returning 
from  the  war. 

Judge  Louderback  was  elected  a  Judge  of  the  superior  court 
of  San  Francisco  for  a  term  of  6  years.  I  sim  speaking  of 
the  man  you  are  trying.  Thereafter  he  was  reelected  to 
that  office  for  another  term  of  6  years  by  the  highest  vote 
given  any  judge  that  year  in  the  city  and  county  of  San 
Francisco.  There  are  16  Judges  of  our  superior  court. 
Judge  Louderback  was  elected  the  presiding  judge  thereof, 
and  he  remained  the  presiding  Judge  for  the  term  of  1  year. 
Thereafter  he  was  nominated,  selected,  and  appointed  one 
of  the  three  United  States  district  fudges  for  the  northern 
district  of  California. 

He  was  vouched  for  by  the  late  Chief  Justice  Taft.  He 
was  vouched  for  by  Judge  Gilbert,  the  presiding  and  eminent 
Judge  of  the  Ninth  Circuit  Court  of  Appeals.  He  was  vouched 
for  by  the  chief  Justice  of  the  Supreme  Court  of  the  State 
of  California,  the  present  chief  Justice.  William  Waste. 
This  is  the  man  whom  you  are  about  to  be  asked  to  find 
guilty  of  the  charges  in  the  articles  of  Impeachment. 

You  heard  Mr.  Suhners  in  his  opening  statement  say 
to  you  what  he  expected  to  prove.  In  the  interest  of  an 
intelligent  presentation  of  this  matter,  we  deem  It  proper, 
not  by  rambling  outside  statements,  not  by  anjrthing  that 
cannot  be  produced  in  evidence,  but  taking  the  articles  of 
impeachment,  to  explam  each  and  every  one  of  them  to  you. 
so  that  when  the  testimony  comes  forth  from  the  lips  of 
the  Witnesses,  you  will  be  prepared  to  receive  that  testimony, 
and  know  what  it  is  all  about. 

We  will  prove  to  you  from  exhibits,  from  documents,  and 
from  records  in  the  cases  mentioned  In  the  articles,  and 
from  witnesses  produced  on  both  sides,  that  each  and  every 
charge  against  Judge  Louderback — and  I  say  this  now  ad- 
visedly to  you  Senators — will  fall  of  its  own  weight. 

You  heard  the  half  truth  as  told  to  you  by  the  House 
manager  about  the  Russell-Cohln  Co.  case.  Let  me  tell  you 
the  whole  truth  about  the  matter.  The  Rassell-Colvin  Co. 
was  a  stockbrokerage  concern  doing  a  stock  and  bond  busi- 
ness in  San  Francisco  at  the  time  of  the  receivership,  on 
March  11.  1930.  The  appraised  value  of  the  securities  be- 
longing to  that  firm  and  to  Its  customers  was  about 
$2,100,000.  The  appraised  value  of  the  firm's  securities,  not 
Including  other  assets,  was  over  half  a  million  dollars. 

In  the  receivership  679  claims  were  filed,  totaling  in 
money,  $1,300,000.  Bank  loans  and  repurchase  securities 
liquidated  In  the  receivership  amounted  to  nearly  a  milUon 
dollars.  That  was  the  kind  of  a  receivership  with  which  the 
court  presided  over  by  the  respondent  was  asked  to  deal. 

Respondent  wanted  the  receiver  to  be  a  man  of  integrity 
and  one  of  ability,  a  receiver  who  would  follow  instructions 
of  the  court  In  administering  truly  the  affairs  of  that  par- 
ticular estate. 

As  we  progress  wo  will  show  to  you  that  this  receivership 
was  one  of  the  outstanding  receiverships  In  the  United 
States,  both  for  ability  shown,  for  integrity  displayed,  for 
economic  and  speedy  operation,  among  all  the  receiverships 
in  the  United  States. 

The  creditors  of  the  Russell-Colvin  Co.  entitled  to  prefer- 
ence— and  I  want  you  to  pay  particular  attention  to  this— 
and  the  customers  entitled  to  priority,  received  100  cents  on 
the  dollar.  The  ordinary  margin  customers,  those  who 
signed  cards  giving  the  firm  authority  to  deal  with  their 
securities  as  they  would,  and  not  entitled  to  priority,  re- 
ceived 46  percent  of  their  claims,  either  in  cash  or  in 
securities.  We  will  show  that  the  claims  of  the  general 
creditors  of  the  firm.  Including  margin  customers  who  were 
relegated  to  the  position  of  general  creditors  for  a  portion 
of  their  claims,  amounted  to  over  half  a  million  dollars,  of 
which    $152,000    represented    claims    of    general    customers 
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nut  crroitors.  and  about  $352,000  represented  the  clarm.^  of 
mar^zui  cii-^tomers  who  were  relegated  to  the  posiiion  of 
pcn<ral  creditors. 

We  will  show  that  the  rreneral  creditors  received  28  per- 
cent of  Ihoir  i-.i-.-n  -.v.ili  a  pro.-^poct  of  an  additional  d:',  ■. - 
dend  of  arxn;'  12  tH-rrent.  We  will  .show  that  tlie  credit  ^rs 
and  rii.sU)i:u!s  <:'  the  hiTi  had  received  securities  and  ca-sh 
in  an  amount  of  u.-x.ui  $828,000,  and.  for  all  erectors  of  l.I! 
kiiui-.  of  cwry  n.vturr  and  character.  65  percent  wa-s  paid 
t  tiu  cus:.)me.'-s  ar.d  the  i'>eopie  who  had  dealing.s  with  that 
part.cular  f;rin. 

We  win  iiio'A  tliat  due  to  the  splendid  administration  of 
this  estate — rcmembt : .  now.  I  told  you  that  there  were  679 
claims  filed — only  21  objections  were  filed  to  the  receiver  .< 
rep  irT  e:thi  r  by  custcmf rs  or  creditors,  and  those  ob.iec- 
fA^v.s  were  -uiiiniHrily  settled,  either  at  a  hearing  before  the 
court  ur  :>'f(ire  the  referee,  with  the  result  that  the  adm.nis- 
trat.in  ot  tins  estate  wa.s  substanliaUy  completed  without 
an;,  pio'racted  l;tii:ation  on  the  f)art  of  any  dissatisfied  ciL<i- 
t^in;fr>.  and  tiie  work  of  tracing  the  money  and  the  .secun- 
tit  s  to  whuii  tliev  were  entitled  was  completed  in  a  ixriod 
of  a!)out  18  uiontiLs.  and  we  will  show  that  there  is  still  due 
to  \>-  ri.-tr'.t  ited  m  thi.*:  estate  about  12  p)ercenl  when  tiie 
a %,><•!>  are  nnally  distributed. 

It  w'.ll  [ye  ."^ei-n.  f'-pni  what  I  have  stated  to  you.  that  thi.s 
Ru.ssell-Colvin  ir^.att.'r  involved  careful,  eonscientious.  and 
expert  handlnu  It  was  a  ca.se  of  magnitude.  dealniP  witr. 
numerous  custoine:s  of  the  concern,  and  with  a  great  mun.y 
conflicting  claims. 

I  say  to  you  Senators  now.  is  it  to  be  wondered  that  Judge 
Louderback  wanted  men  in  charge  of  this  estate  who  would 
honestly  and  freely  consult  with  him  and  inform  him  cor,- 
scientiously  and  truthfully  of  the  adminLstrat:on  of  the 
estate  as  and  when  it  protrressed^  Judge  Louderback  felt 
that  the  receiver  and  the  at  tome  v  for  the  receiver  sh.ould 
have  no  entangling  alliances  with  the  stock  exchange  o.'  Sa.i 
Francisco.  The  testimony  will  disciase  to  you  that.  b"cau.M^ 
Judge  Louderback  did  di\orce  the  administration  of  th..-^ 
estate  from  the  hand.s  of  the  stock  exchange  of  Sav.  Fran- 
cisco, its  influence  was  such  that  he  is  now  being  here  tried 
upon  articles  of  impeachment. 

It  ts  alleged  in  article  I.  arid  what  might  be  termed  a  sub- 
division  thereof,   is   In   substance   as   follows.     I   quote   now 
almost  verbj-itim  from  art-.cle  I  of  t.hc  impeachment  article.- 
Here  It  is: 

That  Judge  Harold  Loudprlrtck  did  on  or  about  th?  13th  d.iv  ♦ 
March,  at  his  chambers.  In  las  capa.;it>  a-s  judge  winiuily  tvraii- 
nlcally.  and  oppressively  discharge  one  Addison  O  Slr-juc.  v.h.  :- 
he  had  formerly  appointed,  on  the  lltl.  d.<y  of  March  l.>,30.  ut 
e^iulty  receiver  in  the  Russsell-Colvln  ca.se  a'tcr  attempting  to 
force  the  said  StroriK  to  app  iiit  one  Jtir.n  Dougla*  SViort  ius  Che 
attorney  for  the  receiver  in  .s.»i  !  ca.s^'. 

It  is  alleged  iir.in-  d lately  thereafter  that  Judge  Louder- 
back did  attempt  to  cause  Addison  G.  Strong  to  appoint 
said  Short  as  attorney  for  the  receiver,  by  promi-ses  of  allow- 
ance of  large  fees  and  bv  tlireats  of  reduced  fees  il  Strong 
refused  to  appoint  said  Short. 

We  have  filed  with  the  Senate  a  formal  answer  .settinr!^ 
out  in  some  detail  our  set-up.  ai.d  we  will  show  you  by 
afQrmative  proof  In  relation  to  this  matter  and  fn  n.  the 
testimony  to  be  adduced  'hat — reinemib<=-r  this,  berause  it 
will  be  spoken  of  in  the  ti -timony  frequently — that  Thclen 
ft  Marrin.  attorneys  for  thr  plaintiff  in  the  Rus.sell-Colvln 
case.  De  Lancey  C.  Smiili,  another  attorney,  and  Francis  C. 
Brown — they  were  the  attorneys  for  certain  defendants — 
requested  the  appointment  of  Stronp  on  the  11th  day  of 
March  1930:  that  at  that  time  there  were  present  in  the 
chambers  of  Judee  Louderback — now  mark  this  well — Max 
Thelen.  his  partner,  Mr.  Marnn.  Mr  DeLancey  Smith,  Mr. 
Francis  C.  Brown,  Lloyd  D-.nkelspiel.  who  has  no  reLition 
to  the  firm  o'  Iiinkelspie!  &;  D.nkelspiel.  adverted  to  bv  our 
friend,  Mr  Ma:  .v«er  Sumnfrs  but  was  one  of  the  partners 
of  the  firm  of  attorneys  known  as  Hrller.  who  is  dead. 
Ehrmann,  who  is  alive,  Wh.itc.  who  is  alive,  and  Mr.'^ulifTe. 
wtio  is  aiive. 


They  are  the  attorneys  and  hwe  beer,  th-  attorneys  for 
the  San  P"ranc..<o  Stock  ExLria;>.;  ■.  Mark  tit.it  well,  becau.se 
It  1.S  to  be  a  vt  i  y  miportan'  matter  in  me  con.sid''ration  of 
•h'^  alla.rs  of  thv  -v.  Hum  ■  H-Co.m;.  Co.  Thi-c  attorneys,  as 
I  have  said,  v.ere  a.,  att  irniys  for  the  st'X'k  exchanite  and 
hud  been  for  sonu-  time.  Adaison  Strr  nc  Wn.s  auditor  for 
the  stork  exrhan_f.  He  was  al'-o  auditor  for  the  Russell- 
Coivm  Co.  a.s  .;nd  when  ihuit  firm  wii.-  dome  bus.ne.ss. 

It  is  true  he  was  recommended  to  Judce  Louderback.  as 
\^e  will  shew  yu  'o  be  appointed  receiver.  The  rei'^mm.en- 
ciation  wa.s  concurred  m  by  all  the  parties  present  m  the 
judpes  chamber  that  daj' — the  attorney  for  the  stock  ex- 
ci:ance.  the  attorney  for  the  plaintifT.  tlie  attorney  for  the 
defendant.  Two  of  tlie  partners  of  the  firm  of  Russell- 
Cohnn  Co..  namely.  Ronald  Burhner  and  Guy  Colvin.  were 
also  prcent  at  ^he  meeting.  We  will  show  you  that  Judge 
Louderoack  did  not  personally  know  Strone.  although  he 
knew  him  by  reputation  as  a  member  of  the  firm  of  Hood 
and  Strong,  but  personally  Judge  Louderback  had  never  met 
Addison  G.  Strong. 

.■^.t  thr  m-'eting  wlule  they  were  pre.sent  Judge  Ix^uderback 
emphasized  the  proposition  that  Addi.son  G.  Strong,  if  ap- 
pointed recei\er.  would  be  an  oCBcer  of  the  court  and  that 
he  must  confer  With  the  judee  in  the  matter  of  the  appoint - 
ms  nt  of  his  attorney.  That  was  said  to  the  group  there. 
There  was  no  hidmc  about  it:  no  going  behind  doors.  It 
was  said  to  Strong  m  the  presence  of  all  who  were  then  and 
there  a.s-embled  that  m  the  appointment  of  the  attorney 
thf  couit  mu^t  be  consulted. 

Lloyd  D  nkeLsp.el  was  tliere.  repre.'^entme  the  stock  ex- 
chantt  and  repre.-enting  his  own  firm,  the  attorneys  for 
the  stock  exciiiinge.  Strong  was  asked  by  Jud2;e  Louderback 
then  and  there,  •  Hiive  you  selected  any  one  of  the  attorneys 
present  m  this  room  or  in  this  chamber  as  your  attorney?  " 
Strong  .said,  n.>  that  Y\o  had  not  done  so.  We  will  show 
you.  from  the  testimor.y,  that  reea'dles^.  at  the  very  time 
Strong  m.ade  Uiat  stat^'ment,  in  fact  the  dnv  before  he  had 
already  selected  a  man  named  Lloyd  Acki  rman  to  act  as 
his  i;tmi:-.ev  in  tiie  e\t'nt  he  was  selected  a;-  rece.ver  in  the 
Ru.-,,--e;I-Col\  m  c.'ise  We  will  show  you  from  the  de;>rsition 
of  Mr  Lloyd  A'  kerm.an.  t^'iken  while  two  of  the  managers 
were  out  in  S.in  Frrn.cis  o  the  other  day.  that  when  Strom: 
stated  to  J;idi:e  I^nide  ii-^ck  that  he  had  not  .selected  an 
attorney  m  the  e\t_n;  ne  was  .selected  as  th^-  receiver  he 
told  that  whicli  was  n  it  true.  At  the  time  he  had  already 
.selected  Lloyc  Ackerman  to  act  as  his  attorney  m  the  event 
that  he  Sf-ong^  was  appointed  receiver,  and  Ackerman  had 
.1'  tpted  the  oTire  That  is  the  witness;  Strone.  who.  we  are 
t(iid  was  such  a  marvelous  receiver  and  was  to  be  the  friend 
of  'he  court  and  that  lie  was  full  of  integrity. 

Later  Stro:~,r  vsas  appointed,  and  he  informed  Ackerman 
that  he  conic  ijot  appoint  him.  He  said  the  pre.ssure — this 
is.  :n  substanee  what  we  will  show  you — that  the  pre.«v;ure 
brought  to  in  ar  upn.n  him  by  the  San  Fi-anc  ;sco  Stock  Ex- 
chant-e  was  too  creqt :  that  they  wanted  StronL-  to  appoint 
trie  r  own  attor::cv^    the  firm  of  Heller.  Ehrmar.n.  White  &; 


as   t; 


tornevs  for  the  receiver. 


M.  Aul. 

Ix  t    m;e   say  here   parenthetically  that   we  will   show   you 
uiid'^r   a   rule   of   th"   sN-x-k   exchanp*=.   t.he   seats   b«in?   very 
valuable,  that  in  tlic  case  of  a  fellow  n  ember  defaulting  for 
any  debts  due  to  ancth*^-   mem.ber   of   tlit    <-''^ck  exchange 
the  members  must  recc.-.e  l:<  l\.\-  fi;r  doll  it  before  creditors. 
In  other  words,  the  seats  that  were  sold  in  ?his  case,  with  a 
curb  seat,  were  worth  2  year=  b.-'^orc  March   IP'^O  <  n^  hun- 
I  dred  and  some  odd  thousand  riolia'-^.  but  we  viL  ■•how  you 
'  that  the  receiver  in  this  case  sold  th^'  two  'eats  en  'he  ex- 
i  change  for  $7.5.000.     We  will  shew  >ot;   whv  'h(    '^'ock  ex- 
change wa-s  .so  anxious  to  control  the  apiy^m'nv  n'  not   only 
of  the  receiver  but  to  have  appointed  tiie  attorney  for  the 
San  Francisco  Stock  Exchanne. 

Judee   Louderback    relied   upon   the   sta*emt-r'    of   S'ronj: 

■  bef:  re  h.e  appointed  him.  thf  .'=tatement  beine  made  at  the 

rr.f-':-\-nv   at    th-   ':me   of   his   app^):ntment.     If    Addison   G. 

STrone,   tlv    r'"f  ■•'^r  anpninted    had  told   Judee  Louderback 

1  at  that  tune  that  he  had  selected  Heller,  Ehrmann,  White, 
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k  McAuliffe  he  might  not  have  been  appointed:  the 
RusBeU-Colvio  case  would  not  be  before  you.  and  the  fact  l«« 
would  have  no  Impeachment  case  here  to  be  tried  this 


daj. 

What  developed  theroifter  Id  the  Russell-Colvln  case? 
Immediately  wtien  the  matter  was  placed  before  Judge  Lou- 
derback  what  happened?  The  first  thing  that  was  discovered 
was  that  two  fllinga  were  made  In  the  Mune  matter  with  the 
same  defendants  and  in  the  same  caUM  of  action.  Two 
fihngx — for  what  purpose?  I  leave  that  to  the  Senate  when 
the  time  eonm.  The  two  filings  were  called  to  the  attention 
of  JDdse  Louderback  after  he  had  agreed  on  their  recom- 
mendatioas  to  appoint  their  selected  receiver.  Addison  O. 
atroag.  We  will  abow  you  that  immediately  suspicion  was 
aroused  in  respondent's  mind  that  he  had  to  be  careful  in 
(iPf^lIng  with  the  affaurs  of  the  Russell-Colvln  Co.  The  filings 
simultaneous.  I  say.  In  one  instance  the  case  number 
2504.  assigned  to  Judge  St.  Sure,  and  in  the  other  the 
number  was  2595.  assigned  to  Judge  Louderback.  Time 
will  not  permit  me  to  go  into  the  details  of  how  and  when. 
Tbe  clerk  will  do  that  when  he  arrives  here,  as  to  how  they 
assign  cases  to  the  three  Judges  by  a  certain  ssrstem  of 
IXwling  they  have  In  that  particular  district.  Judge  St.  Sure 
was  absent.  I  think  he  was  in  Sacramento.  That  is  a 
place  where  we  hold  court.  We  hold  court  In  Eureka;  we 
hold  court  in  San  Francisco  in  that  district,  and  we  hold 
court  In  Sacramento.  At  different  times  the  different  judges 
are  assigned  to  these  various  places  to  sit.  At  that  time 
and  at  the  time  of  the  assignment  to  Judge  St.  Sure  he  was 
sitting  in  Sacramento.  In  the  absence  of  Judge  St  Sure,  we 
will  show  by  letter  and  by  stipulation,  that  Judge  Louder- 
back acts  for  him.  and  during  the  absence  of  Judge  Louder- 
back Judge  St.  Sure  acts  for  him.  We  will  show  that  Judge 
Louderback  said:  "  I  cannot  attend  to  this  matter  now;  get 
In  touch  " — or  words  to  that  effect — *'  with  Judge  St.  Sure." 
They  said.  "  No;  we  will  dismiss  the  action  assigned  to 
Judge  St.  Sxire's  department.  You  appoint  our  receiver  as 
selected  ";  and  Judge  Louderback  did  appoint  the  receiver  as 
selected. 

A  strange  thing  will  develop  In  this  case,  that  is.  the  first 
double  filing  ever  had  in  that  Federal  court  is  the  double 
flitaig  hacl  m  the  Russell-Colvin  case.  When  Judge  Louder- 
back made  his  order  appointing  Addison  Strong  he  ap- 
proved the  bond.  The  hour  was  late,  the  closing  time  of 
the  clerk's  office  had  passed.  The  Judge  sent  word  to  the 
clerk,  as  we  will  show  you.  to  do  what?  To  hold  the  office 
open  m  order  to  accommodate  the  btigants.  The  bond  was 
filed  and  the  order  appomting  the  receiver  was  filed. 

Now  I  want  the  Senate  to  Just  bear  with  me,  bccau.se  this 
man  comes  3.00O  miles  from  San  Ftancisco;  witnesses  can- 
not all  be  brought  here  with  reference  to  the  matter,  and  it 
Is  important  for  us  now.  the  only  time  we  have  to  meet  and 
face  this  accusation,  to  have  the  attention  to  some  of  the 
matters  that  will  be  brought  out  here;  and  I  ask  your  m- 
dulgence  and  your  patience  to  bear  with  me  while  I  relate 
what  took  place  at  that  time. 

Before  Strong  left  Judge  Loudert>ack's  chambers,  upon 
the  afternoon  of  the  llih  of  March  1930.  he  turned  to 
Strong  and  he  said  to  Strong,  in  words  and  substance  to  this 
effect.  •■  I  want  to  talk  to  ycu  when  you  qualify:  I  will 
wait  for  you  m  the  chambers;  come  back  to  see  me;  I  want 
to  talk  to  you." 

I  will  tell  you  what  then  took  place  and  what  we  expect  to 
•bow.  Strong  promised  to  return.  The  clerk's  office  is  a 
distance  of  less  than  from  the  end  of  the  Senate  Chamber 
to  the  other  end  over  here  I  indicating] — I  would  say  a  dis- 
tance of  about  50  or  75  or  80  feet  away  from  the  Judge's 
chambers.  The  hour  was  about  5:30  or  5:35.  The  Judge 
Halted  for  Strong.  Did  Strong  return?  Oh.  no.  What  did 
Strong  do?  All  practitioners  of  the  law  in  San  Francisco, 
those  who  do  not  golf  too  early,  try  to  leave  their  offices  at 
about  5  or  5;  15.  But  Strong  unmediately  on  his  way  down, 
as  if  the  guiding  hand  of  the  stock  exchange  was  waiting 
for  him.  moved  to  Montgomery  and  Market  Streets  and 
entered  the  Wells,  Fargo  Building.  There  in  the  great  suiU 
of  offices  was  the  lone  man,  Florence  McAuliffe,  waiting  to 
receive  him.    Strong  stayed  with  him  for  an  hour  or  more. 


and  when  he  left  him  the  Ann  of  Heller,  Ehrmann,  White  b 
McAuliffe,  the  attorneys  for  the  stock  exchange,  was  selected. 
A  telephone  message  then  went  on  to  Lloyd  Ackerman,  "  We 
do  not  need  you  Lloyd;  we  have  already  taken  the  attorney 
for  the  stock  exchange." 

That  is  the  picture  we  will  .^how  you  of  what  took  place 
In  San  Prandaco  in  March  of  1930.     Then  what  took  place? 

Strong  got  very  busy — I  say  Strong  in  the  Interest  of 
time — in  the  morning  about  9:30  and  Immediately  came 
to  Judge  Louderback's  chamber  full  of  excuses  and  full  of 
apologies  for  not  having  been  there  the  night  before.  The 
conversation  then  drifted  to  what  he  had  done.  The  Judge 
told  him  that  he  had  waited  for  him.  that  there  was  a  mat- 
ter he  wished  to  talk  to  him  about,  and  that  was  the  matter 
of  an  attorney.  Then  he  said  to  the  Judge  that  he  had 
employed  the  firm  of  Heller,  Ehrmann.  Wluu  a.  McAuliffe 
as  his  attorneys — the  attorneys  for  the  stuck  t-xchange. 
The  Judge  said  to  him  in  substance  "  That  is  the  very  thing 
that  I  feared  would  take  place. "  Then  the  Judge  told  him 
to  think  it  over.  We  have  aome  TWy  eminent  firms  of  law- 
yers in  that  city,  the  present  speaker  and  his  associate  not 
included.  We  have  the  firm  of  Sullivan,  Sullivan,  and  Theo- 
dore Roche,  at  that  time,  but  now  one  of  your  own  Members 
in  It.  Senator  Johnson.  We  have  PUisbury.  Madison  & 
Sutro.  We  have  Gushing  ti  Cushmg,  very  eminent  lawyers. 
They  were  there  practicmg  law.  The  judge  named  several 
firms  and  went  douTi  the  line  to  name  a  number  of  firms 
from  timong  whom  he  might  select  one  as  his  counsel.  But 
Strong  said.  "  Heller.  Ehrmann,  White  L  McAuliffe  "  first, 
last,  and  all  the  time.  That  is  not  his  exact  language,  but 
in  substance  and  effect  "  I  stand  by  them."  The  Judge  told 
htm  that  he  would  not  take  the  firm,  that  he  wanted  to 
get  away  from  the  .stock  exchange  in  the  receivership,  that 
it  was  too  close  in  the  family.  He  gave  his  reason,  not  any 
personal  reason  against  the  memoers  of  the  firm,  but  that 
the  association  was  too  close  and  that  he  wanted  the  estate 
handled  in  an  open,  free  way,  as  we  will  show  you. 

Strong  refused  to  recede  from  his  position.  It  was  no  one 
except  that  firm.  He  was  defiant  to  the  Judge  in  his  re- 
quest. The  Judge  asked  him  at  the  time  if  he  had  signed 
any  request  for  the  appointment.  He  said.  "  Not  yet  ";  but 
he  did  cause  a  signed  petition  to  be  presented  to  the  Judge 
'  requesting  the  appointment  of  the  firm  of  Heller.  Ehrmann, 
White  L  McAuliffe,  attorneys  for  the  stock  exchange.  Mr. 
I  Jerome  White  may  be  a  witness  here  and  will  probably  so 
testify. 

Immediately  Judge  Louderback  called  Into  consultation 
the  attorneys  for  the  parties.  He  told  them  In  substance 
that  it  was  probably  incumbtnt  upon  him  to  remove  Addi- 
son O.  Strong  as  receiver  uiiless  Strong  resigned;  that  he 
had  lost  confidence  in  Strong  by  reason  of  his  conduct. 
Would  you  if  you  were  a  Judge?  Judge  Louderback  stated 
that  he  had  seriously  contemplated  the  removal  of  Strong 
and  the  appointment  of  H.  B.  Hunter  as  receiver.  He  re- 
quested then  and  there  of  those  attorneys  that  they  go  out 
and  find  the  qualifications  of  H.  B.  Hunter  and  report  to 
him  their  findings  upon  that  subject  matter.  "  Is  he  a  fit 
and  proper  man?  "  he  asked  them.  "  Go  and  look  him  up, 
because  the  conduct  of  this  man  Strong  is  such  that  I  feel 
that  I  cannot  go  along  with  him  because  of  the  defiant 
attitude  he  is  ^ssimiing  toward  the  court." 

He  finally  determined  there  was  no  other  course  for  a 
courageous.  Just,  and  decent  man  to  take  but  to  remove 
Strong;  and  he  did  remove  Strong. 

It  will  also  be  shou-n  that  Judge  Louderback  said  to  the 
attorneys  at  this  time — mark  this — that  it  would  be  en- 
tirely agreeable  to  hi:n  to  dismiss  the  proceedmgs,  thereby 
gettmg  rid  of  the  entire  matter.  We  vriU  also  show  that 
before  he  appointed  Hunter  he  caused  his  secretary  to  tele- 
phone the  attorneys  for  the  parUes  askmg  what  their  inves- 
tigation disclosed,  and  the  word  came  back  that  the  same 
was  favorable  and  that  Hunter  was  a  competent  man. 

The  evidence  wiU  show  that  on  the  13th  of  March, 
1930.  Judge  Louderback  vacated  and  set  aside  his  order 
appointing  Strong  as  receiver  and  that  the  same  was  filed; 
that  there  was  no  arbitrariness  involved,  but  that  there 
was  no  other  course  left  for  a  decent,  courageous  man  to 


pursue  because  Strong  was  so  defiant  in  his  attitude  as  an 
oAcer  of   the  court,   and   because,   as  we  will  shcv  y;>.:.   a 

receiver  is  an  officer  of  t!io  court,  and  the  judt-p  rid  the 
only  thing.  '.!:•■  l:L"u.r.  liu:.,:.  the  ni^ai  thing,  and  that  ua.< 
to  dismiss  h.:::  ai.^  n  :      ve  iiin.. 

We  will  further  shu-A-  to  you  that  there  ls  a  stand. np 
general  rule  of  that  cour:.  i:.Ov\n  as  rule  53,  whicli  m  pari 
reads  as  foUows: 

Receivers  shall  employ  counsel  only  afttr  obta:T.,'ig  an  order 
of  the  court  therefor. 

We  will  ."^how  v't;  'hrt*  th';  rule  at  that  ti.Tie  and  prior 
thereto  had  betn  (.on-'-tJuoi  by  the  court  and  by  t>ie  judges 
thereof  to  mean  that  co'in-el  should  be  satisfactory  and 
acceptable  to  the  Judee  of  said  court. 

Subdivision  1  t.rticle  I.  of  the  articles  of  imp<*ar"nm'^n' 
alleges  that  resixmdent— I  shall  follow  thi.s  as  clo.'^fly  n> 
the  langua^r  will  jai  n\v  permission  without  readint:  it 
\T-rbatim — wilifulh.  tvTannicaliy.  and  oppre.s.sivLly  dis- 
charged Addisoi.  G  St  rone  as  receiver.  We  will  disprove 
this  allegation  Wf  v.  .11  prove  that  Judpe  Louderback  >iad 
the  ripht  at  any  Iitt.o  to  rtmove  hi.s  own  officer  as  receiver  'n 
that  case  or  any  other  receiver  who  was  an  officer  of  that 
court. 

It  will  be  establi.shed  bv  the  te.'vtiirony  of  witnesses  that 
Judge  Loud* '■ha'" k  'hn  respondent,  did  not  force  or  coerce 
Strong  to  apr"  ir.t  ,J  >hn  Douelas  Short  as  attorney,  but  that 
he  suggested  ^o  hin;  d:^"rent  attorneys  of  eminence  and 
standing  m  :\\<-  romroMn!!  v  for  Strong  to  select  from  amon" 
them,  but  that  the  mur.s*^  of  conduct  of  Strong  and  his  del:- 
ance  of  the  court  rr.nde  m  nece.ssary  for  the  respondent  at 
that  time  to  remove  Stroni: 

In  subdivision  2  of  article  I  it  is  rhareod  that  the  respond- 
ent Improperly  used  his  otfirr  and  his  power  as  district  .^udpe 
in  his  own  personal  interest  by  causing  the  appointment  of 
John  D.  Short  as  attorney  icr  H,  B.  Hunter.  It  is  stated 
that  this  was  done  at  tho  in.stanrp  and  at  the  sugpesticn 
and  at  the  demand  of  the  pentleman  whom  the  manacers 
have  so  thoroughly  played  up  herr  Mr.  W.  S.  Leake;  that 
the  Judge  was  under  personal  obligations  to  W.  S.  Leake; 
that  they  had  entered  into  an  alleged  conspiracy,  the  articles 
charge,  wherein  Leake  wa.s  to  provide  Judge  Louderback 
with  a  room  at  the  Pairniont  Hotel,  and  made  arraneements 
for  rt !  .stcr.n;'  it  in  Leake's  name  and  paying  all  bills  in 
cash  liiiii'T  an  a^-ref^ment  with  Leake;  that  Leake  wat.  to  bf: 
reimbur.-,rd  ;:;  {;  11  or  in  pait.  in  order  that  the  respondent 
might  contmue  to  actually  re- ide  in  San  Francisco,  after 
having  improperlv  an  !  unlawfully  established  a  fictitious' 
residence  m  Contra  C;  la  County  for  the  sole  purpose  of 
removing  f'  :    trial  to  .sa:d  Contra  Costa  Countv  the  cause 


of  action  v.!.;.. 


■he 


:  1  ■,■!(• 


expected  to  be  filed  against 


lum.  This  is  Quu'iru,'  m  almost  e.\act  language  subdivision  2 
of  article  I. 

It  is  further  cha.^»  -l  ;n  .said  subdi\-ision  that  said  Attorney 
Short  did  receiv<^  l^.cr  and  exorbitant  fees  for  his  services 
as  attorney  for  the  ici,  ei-.er  m  the  Russell-Cohdn  matter. 
and  that  W.  S.  Leak'  ;i:  :  receive  certain  fees,  gratuities,  and 
loans  direct Iv  c.^  ir.t'.rviily  from  said  Shsrt  amounting  to 
appro.xiii: .lUI y  $1200. 

We  will  show  you  m  this  matter  by  evidence  that  the  re- 
ceiver. H  B  Huntor,  uppoi:/.cd  by  Judge  Louderback  after 
the  removal  of  .^ddi.son  O.  Strong,  was  at  the  time  of  his 
appointment  by  I'^sp-ndont  connected  with  the  firm  of 
William  Cavaht  r  !:  r  >  ,  a  company  doing  a  general  stock 
brokerage  and  bii.k...  ;  biis.nfss  m  San  Francisco  and  thor- 
oughly competent  to  act  as  receiver,  and  that  H.  B.  Hunter 
was  at  that  time  and  i.s  now  for  all  purposes  one  of  the  most 
competent  receivers  that  pos^^-.bly  could  be  appointed  in  any 
Jurisdiction  of  the  United  States. 

The  evidence  will  show  that  Hunter,  after  his  appointment 
and  qualification  as  receiver,  petitioned  for  the  appointment 
of  the  firm  of  Keyes  &  Erskme  and  John  Douglas  Short  as 
his  attorneys.  Kej'es  &  Ensfcine  had  been  for  a  great  many 
years  one  of  the  principal  firms  of  attorneys  handling  at 
that  time  and  now  some  of  the  bigL^e^t  cases  for  the  B;ink 
of  Italy,  now  the  Bank  of  America,  in  the  Slate  of  Cali- 


fornia; that  a  former  m.em.ber  of  that  firm.  Keve.i,  was  for 
years  presiden'  of  tlie  Htimbold:  Sav:::es  Bank  and  wa-  the 
attorney  fo;  th.  irim'iwMdt  Savincs  Bank,  with  hundreds  of 
millions  of  dollars  of  the  peoples  rnc:nt^v  when  it  merped 
wi'h  uhe  Bank  of  .America;  that  th;s  :;;n-,  --^  as  one  of  the 
out.  tand  ni.'  fl' rn  •  m  San  Francisco,  an;:  that  Short  was 
r:'n;-:(  :<  .1  v. til  this  firm:  that  it  was  tln-^  r.nn  ai.d  Short 
who  v>rv!  .--(  looted  as  attorneys  for  H.  B  Hunter:  thi*^  the 
same  va-  c:  lit  upon  petition,  and  the  judje  approved  the 
petition. 

We  Will  show  that  Siiort,  mentioned  m  subdivision  2^  was 
not  appointed  at  the  suggestion  of  Laike:  tliut  Loudtiback, 
the  Judge,  was  not  under  any  obligation  lo  Leake:  that  L^cake 
was  his  friend,  but  that  is  all. 

We  will  show  you  that  the  appointment  of  this  attorney 
v.-a.  approved  by  tlie  court,  and  that  the  conduct  of  the 
receivership  and  the  results  obtained  more  than  Ju.stified 
Judge  Louderback's  good  judgment  in  confirming  Uie  ap- 
pointment and  scioction  of  H.  B.  Hunter,  and  m  confirming 
the  appointment  of  his  attorneys. 

It  will  be  shown  from  the  testimony  that  the  receiver -hip. 
as  I  staled  m  the  beginning,  was  an  outstanding  receiverslilp. 
It  was  handled  economically,  intelligently,  effectively,  and 
e."^peditiously.  The  results  achieved  for  the  l)eneflt  of  both 
the  creditors  and  the  customers  of  that  company  were  most 
gratifying.  It  will  be  shown  from  the  evidence  that  Leake 
for  more  than  20  j-ears  resided  at  the  Fairmont  Hotel;  that 
he  re::ded  there  with  his  wife  until  she  died  m  November 
of  1931:  that  Hathaway  resided  there  at  the  Fairmont  for  a 
groat  numiber  of  j-cars— I  have  forgotten  the  number;  I 
think  12  years — ttnd  that  his  wife  resided  there;  that  he 
iiad  been  for  many  years,  and  at  the  present  time  is,  the 
resident  manager  in  the  northern  district  of  California  of 
the  Mutual  Life  liisu."ance  Co.  of  the  State  of  New  York,  a 
man  of  eminent  stimdmg,  and  a  man  of  inlepnty. 

Hathaway  and  Leak?  liad  been  intimate  fntnds  fromi  their 
boyhood — from  the  ea:^ly  eighties.  At  one  t.me  they  were 
bcih  res. dents  of  th'-  city  of  Sacramento  in  our  State.  At 
one  lime  Mr.  Leake  was  tiie  postmaster  in  tliat  city,  caring 
one  of  Liie  t.-'-rms  of  the  Cleveland  administration.  It  will  be 
shown  that  Leake  i?  a  man  of  prominence  m  the  State  ;  that 
at  one  time  he  was  ihc  f=ditor  of  the  San  Francisco  Call  wh'  n 
It  was  run  by  what  are  known  as  the  Spreckcis  intercots.  For 
more  than  20  years  last  past  he  has  been  a  metaphysical 
student.  Call  it  what  the  manxagers  will;  I  care  not,  be  he  a 
Christian  S:  lentiot.  a  New  Thoughtist,  or  what.  It  v.-ill  be 
shown  that,  due  to  the  continuous  illness  of  Mr-  Leake  during 
thi-  p(  r.:...c  c:  2  yt:.:"  p-ior  to  her  death  Mr.  and  Mrs.  Leake 
became  em.ban-assed.  and  that  wlule  Mrs.  Lei.ke  was  suifcr- 
mg  her  last  liiness  Leake  borrowed  from  Hathaway  the 
sum  of  SI, 000.  This  is  part  of  the  alieeed  amount  that  is 
stated  m  article  I.  m  which  Short  was  suppo.'ied  to  have 
given  some  of  hi.'j  fee  to  Leake  m  the  way  Laa,t  Ls  alleged  m 
the  article. 

W'nat  IS  the  fact  about  the  matter,  as  we  will  show  ycu? 
Leake  borrowed  from  Hathaway  $1,000.  The  loan  was  made 
pos.sible  bec^auhe  of  the  fact  that  Mr.  and  Mrs.  Hathaway 
borrowed  upon  a  life-insurance  jxilicy  m  Mr.  Hathaway's 
own  com.pany.  and  SI. 000  was  made  payable  to  Mr.  and  Mrs. 
Hathaway.  Being  the  beneficiary  under  the  clause,  they  in- 
sisted upon  her  sigr^ne  it.  and  .she  signed  the  note  to  the 
irLSurance  company  and  the  application,  and  the  check  was 
made  out  by  the  insurance  company.  We  will  produce  the 
check  m  evidence  here,  .showing  you  the  bc-rrowers  on  the 
insurance  pohcy.  and  give  you  the  number  thereof.  We  will 
shew  thai  the  checK  was  made  payable  to  both  of  them; 
that  they  cashed  this  check  for  SI. 000,  and  gave  the  cash 
to  Sam.  Le.  ke.  or  W.  S.  Leake,  faniuiarly  called  "■  Sam  "  by 
those  who  know  hun. 

We  will  shew  ycu  that  Sam  Leake  paid  interest  upon  this 
$1,000  loan  for  1  year  up  to  April  of  1932;  that  Mr.  Hatiia- 
way  and  h..i  wife  ma,dc  this  loan  to  Leake  becau.^e  they  were 
friendly,  ani  becau-se  there  was  a  great  affection  between 
the  families  one  for  the  other,  and  they  knew  Leake  s  fiiian- 
cial  embarrai>sjneni.  His  wife  had  been  dying  for  a  period 
of  2  yta^rs. 
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It  win  be  shown  from  the  evidence  introduced  that  son-in- 
law  Short — that  Is,  John  Douglas  Short^ — never  knew  a 
thin«  about  the  borrowing  of  the  money  by  Leake  trom 
Hathaway,  hla  father-in-law;  and  that  the  respondent. 
Judge  Louderback.  never  heard  of  the  situation  until  the 
proceedings  were  brought  and  the  special  Investigation  had 
In  San  Francisco.  Then,  for  the  first  time,  and  the  flrat 
time  only,  did  Judge  Looderback,  the  respondent,  ever  know 
that  Leake  had  borrowed  any  money  from  any  one.  let  alone 
Hathaway,  because  their  intimacy  waa  not  of  such  a  kind 
ttet  they  discussed  the  borrowing  of  money  one  from  the 
other,  or  with  others. 

The  testimony  of  Mr.  Hathaway  which  was  taken  while 
the  managers  were  m  San  Francisco  in  September  last  has 
been  stipulated  now  to  be  read  because  of  his  illness.  He 
had  a  partial  stroke  and  was  confined  to  his  bed,  and  Mr. 
Manager  PnuoNS  and  the  others  saw  him  when  they  were 
there.  That  testimony  will  be  read  in  accordance  with  the 
stipulation.  A  statement  of  what  Mrs.  Hathaway  would 
testify  to  has  been  added  to  the  stipulation,  coupled  with 
tbe  application  and  the  note,  and  so  forth,  that  transpired 
between  these  two  people.  Mrs.  Hathaway,  attending  to  her 
111  husband,  refused  to  come  here  unless  forced  by  the  Sen- 
ate to  desert  him  in  his  illness,  and  the  managers  have 
agreed  to  take,  in  lieu  thereof,  her  statement  as  swam  testi- 
mony, as  if  it  were  given  under  oath  In  this  particular  case. 

There  was  no  thought  of  loanirur  Mr.  Leake  any  money  out 
of  the  fees  that  were  allowed  John  Douglas  Short  in  the 
Russell -Colvin  receivership.  We  will  show  you  that  no  one 
knew  of  the  loan  from  Hathaway  to  Leake  except  Leake. 
Hathaway,  and  Mrs.  Hathaway.  It  will  be  shown  further 
from  the  testimony  that  when  Mr.  Leake  needed  more  money 
at  a  subsequent  time.  Hathaway  gave  Leake  $250.  I  do  not 
know  whether  he  considered  It  a  loan  or  not.  but  my  memory 
of  the  testimony  that  will  be  read  to  you  Is  that  he  con- 
sidered that  he  could  not  go  away  upon  a  trip  feeling  that 
his  old  friend  Sam  was  there  in  need,  or  probably  In  dls- 
tnss.  and  that  he  let  him  have  $250.  That  is  the  type  and 
kind  of  a  man  that  Hathaway  Is — the  resident  manager  of 
the  M:":  i:  Life  Insurance  Co.  of  New  York,  whose  testi- 
mony *.;;  b-  read  to  the  Senate  in  this  particular  case. 

We  win  show  you  that  the  fees  of  Short  and  Keyes  L 
Ersklne  as  attorneys  in  the  Russell-Colvin  case  had  not  any- 
thing to  do.  of  any  kind  or  character,  with  a  loan  made  by 
Hathaway  to  Leake;  and  we  will  thoroughly  disprove  the 
allegation  that  the  $500  alleged  in  article  I,  either  directly 
or  Indirectly,  or  at  all.  came  from  Douglas  Short's  portion  of 
the  fee.  or  any  part  of  it. 

I  want  the  Senate  now  to  bear  with  me  upon  a  propo- 
?!♦'  >'^.  'h.<\t  will  come  to  its  attention  with  reference  to  this 
ii.  :  'vurbltant  fee.  as  stated  by  the  managers.  In  that 
connection  I  will  say  that  we  are  going  to  show  you  that 
J«ho  Douglas  Short  and  the  firm  of  Keyes  k  EIrsklne  did 
BOl  reeciye  any  large  or  exorbitant  fee  for  their  services  in 
the  Russell-Colvin  case  as  attorneys  for  the  receiver.  How 
are  we  going  to  do  that?     I  will  tell  you  how. 

We  are  going  to  show  the  Senate,  upon  the  question  of  fee. 
that  parts  of  3  days  were  spent  in  that  proceeding:  that  the 
iMTim  was  upofD  appllcBtion  for  the  allowazice  of  compen- 
ntkm  to  the  3  attorngfi,  the  2  Erskme  brothers,  and  John 
Douglas  Short  for  services  rendered  to  the  receiver;  that  a 
hoarlng  was  had.  noticed  in  open  court,  upon  that  proposi- 
tion. I  will  show  you  that  a  hearing  took  place  upon  March 
14.  1916.  and  a  day  that  some  will  remember,  the  17th 
day  of  March  1931,  in  San  Francisco,  upon  the  quesUem  of 
f«e;  that  there  were  present  in  court  a  great  number  of  the 
eteditors;  that  all  of  the  attorneys  representing  the  different 
parties  were  there :  that  there  was  a  contest  as  to  the  amount 
d  the  fee.  They  had  aaked  for  the  simi  of  $65,000.  A  hear- 
ing was  had.  and  wttZMoes  were  examined,  and  upon  that 
full  •  i.;:.-;  ' :  •*  ourt  awarded  the  fees;  but  before  I  come 
.s'  "•  It  led  I  am  going  to  tell  you  the  proof  upon 
ft-^....  .-:•  .iA.i;_.  J  the  fees. 

Upon  the  t.-'a:  :ng  there  was  Introduced  the  testimony  of 
three  outsLdnd::ig  attorneys  at  the  bar  of  San  Francisco. 
John  L.  Mc.N**-D.    A-lber*   Ro'-.er_shine.   and   Henri'    .-V   Jacobs. 


These  three  attorneys  testified  that,  in  their  opinion,  the 
services  rendered  by  the  attorneys  in  the  Russell -Col  sin  case 
were  worth  somewhere  between  $55,000  and  $75,000. 

One  of  the  attorneys.  John  L.  McNab.  stated  that.  In  his 
opinion.  $75,000  was  a  fair  fee  for  the  ser\'ices  rendered. 
McNab  is  a  man  of  standing  in  our  community.  He  is  a  well- 
known  attorney  in  both  State  and  Federal  practice.  At  one 
time  he  was  United  States  district  attorney  for  the  Northern 
District  of  California — tlie  same  position  as  that  to  which 
you  confirmed,  the  other  day.  H.  H.  McPike.  He  is  quite  an 
eminent  man  In  national  affairs.  He  nominated  one  of  the 
Presidents  of  these  United  States.  His  honor  and  his  m- 
tegrity  have  never  been  questioned.  He  testified,  after  cross- 
examination  by  eminent  counsel,  that  the  reasonable  value 
of  those  services  was  the  sxmi  of  $75,000. 

Albert  Rosenshine.  who  testified  as  to  the  value  of  the 
services.  Is  an  attorney  of  integrity  and  distinction  in  Cali- 
fornia. He  has  handled  large  affairs  for  very  wealthy 
clients,  and  he  is  well  known  in  our  State.  For  many  terms 
he  was  a  memtx:r  of  the  Legislature  of  the  State  of  Cali- 
fornia. He  has  been  the  attorney  for  the  banking  super- 
intendent of  that  State.  At  the  present  time  he  is  handling 
a  similar  affair  for  another  stock- brokerage  concern  known 
as  the  Gorman-Keyser  receivership.  Rosenshine  was  emi- 
nently qualified  to  give  his  opinion  as  to  the  value  of  the 
services  rendered  by  Keyes  &  Erskine  and  John  Douglas 
Short,  and  we  will  show  you  that  he  testified  that  in  his 
opinion  their  services  were  worth  $65,000. 

Mr.  Henry  A.  Jacobs  is  a  prominent  member  of  our  bar, 
a  lawyer  of  eminence,  standing,  and  integrity.  He  is  a 
member  of  the  firm  of  Jacobs.  Blanckenberg  ti  May.  who 
engage  particularly  in  what  is  known  as  the  commercial-law 
busmess.  and  is  thoroughly  familiar  with  the  type  of  serv- 
ices rendered  In  the  Russell-Colvin  estate;  and  he,  Jacobs, 
fixed  the  sum  at  $55,000. 

The  receiver  and  the  attorneys  for  the  receiver  gave  to 
the  court  a  set-up  of  their  services,  and  testified  as  to  the 
value  of  their  services,  and  requested  the  court  to  fix  a 
reasonable  fee  for  them  for  the  services  rendered. 

I  want  the  Senate  to  mark  this  well.  On  March  17.  after 
one  adjournment  of  the  matter,  a  consultation  was  had  be- 
tween the  attorneys  with  reference  to  the  fee.  Those  who 
had  filed  objections  to  the  amount  requested,  and  one  of 
the  attomesrs  who  was  carrjang  on  the  exammatlon  of  the 
vi-ltnesses  In  reference  to  the  value  of  their  services,  made  a 
statement  In  open  court.  I  am  going  to  read  to  you  as  to 
what  we  are  going  to  show  about  the  extravagant  fees  which 
were  alleged  to  have  been  given  In  this  particular  receiver- 
ship. This  is  the  statement  of  the  counsel  leading  the 
objectors: 

We  are  ready  to  proe— d.  tf  It  plMMS  the  ootnt.  During  the 
morning  and  noon,  ooonael  on  the  otber  elde  and  myself  have 
been  In  oooferenoe  for  the  purpoee  of  amrlng.  if  we  poMibly 
may.  at  a  MttlSBMnt  of  this  application.  We  have  come  to  the 
cnnclualon  that  If  the  court  would  ratify  the  settlement  of  the 
V.-U-10U4  other  creditors  heard  in  coxirt.  and  If  the  creditors  will 
be  satisfied,  that  the  court  allow  Mr.  Hunter  the  sum  of  $20,000 
for  servlcce  rendered  In  addition  to  what  he  had  received  (mean- 
ing SI. 000  a  mooth  be  had  received  up  to  that  time),  and  to 
Meears.  Keyes  k.  Ersklne  and  Short  the  sum  of  S46.250.  All  of  thU 
will  be  without  prejudice  to  the  rlghU  of  the  receiver  and  the 
attorneys  to  apply  In  the  future  In  the  ordinary  course  of  business 
and  under  normal  conditions  for  compensation  for  services  to  be 
rcnder«*d  from  thU  dafeS  <m.  We  hare  also  felt  that  the  sum  of 
$3,750  w-)u!cl  be  a  reanoable  and  adeqtiate  compensation  to  be 
allowe  ^e  attorneys  for  the  plaintiff  and  the  attorneys  for 

the  de:   i.i.  in  such  tmxa  and  such  proportion  as  they  may  see 

fit  to  divide  among  thenuwlves.  I  feel  confident  there  are  some 
very  serious  questions  inrolTed  as  to  the  right  of  the  attorneys 
for  the  plalntur  and  especially  the  attorneys  fur  the  defendant  to 
come  Into  court  and  aak  for  compensation. 

Mr.  ASHURST.  Mr.  President,  I  desire  to  offer  a  resolu- 
tion at  this  pomt. 

The  VICE  PRESIDENT.  Will  counsel  suspend  for  that 
purpose? 

Mr.  HANLEY.    Certainly. 

Mr.  ASHURST.  I  send  forward  a  resolution,  which  I  ask 
to  have  agreed  to.  It  Is  necessary  to  have  the  resolution 
agreed  to  at  this  time. 


The  VICE   PRESIDENT.     The  clerk  will  read   the  re5o-  ' 
lution. 

The  legislative  clrrk  read  as  follows: 

Ordered,  That  during  the  'r;  \1  of  the  lrr.pe.\f  hrr'-n^  nf  Harold 
Louderback.  United  States  distr-.ct  jua-c  :ct  the  Northern  Dis- 
trict of  California,  the  Vice  Pros.dei.t.  m  the  abfei^ce  of  the 
Prefsldent  pro  tempore,  shall  have  t:  e  r.f-r.t  to  na:ne  in  open 
8ennte.  sitting  for  said  trial,  a  Sonnt.  r  to  perform  me  duties  nf 
the  Chair. 

The  President  pro  tempore  s!..u;  :il:f,v;se  h.-ive  V.^.e  r.irhl  to  rt^me 
In  05>en  Senate,  sitting  for  said  tri.ii  -^r  if  ubst  r.:,"  .n  wT-.tinu 
a  Senator  to  F>erform  the  duties  of  the  C'^.;.ir:  but  =  :c;-.  subttuu- 
tlon  in  the  case  of  either  the  Vice  Prr-iJiit  or  the  President 
pro  temf)ore  shall  not  extend  beyond  un  uajournment  or  reces.s. 
except  by  imanlmotis  consent. 

'ITie  VICE  PRESID::xT.  is  there  objection?  The  Chu;r 
hears  none.  a!id  the  ord'T  v.-. 11  bo  entered. 

The  Chair  take.s  the  privilege  of  appointing  the  £«r.;nr 
Senator  from  New  Me.xico  i  Mr.  Br,\tton]  to  preside  lor  tlio 
b.tl.irice  of  the  day, 

'Ih.'-'UD-.ii  Mr    BRATTON  took  the  chair.) 

■rh>-  VRKSnn'SG  officer.     Counsel  will  proceed. 

.Mr  HANLEY  The  statement  of  counsel  from  "Rliirh  I 
v..i>  qiiotiiiR  procet-ded  as  follows: 

}j  IV  fver.  I   f"';   C'^nf-drr.t    n'-.'^.r   nnd  I   nm   rertaln  that   th^y   h"TP 
rendere<l   service   for   the    ber.ont   of   this  estate   in   this   ca.'^e    find 
with  that  point  in  view,  I  rcrtiiirily  r-m  not  poing  to  conte.'t  tiie.r  j 
receiving  a  reasonable   u.i'  •■  i.i.cc.     From   that  I   conclude   iho   ar-  | 
rangement    Is    satlsfact   rv    :c    fverybody.    but    I    do   fee!    th.it    the  j 
sum  of  $8,750  is  reaacniil.'.e   under  all   the  facts  of  the  case,  and  ! 
I   also,   without   prejudice   to  their  right   to  go   into   court   in   the 
future,    If    they    see    til,    ;■. .:J    to    a-sk    for    rt-asonable    coinpensiition 
for  services  which  they  wUl  render  in  the  future. 

That  is  the  end  of  the  statement  of  counsel  asking  the 
allowance.  Th*^n  followed  a  d:>ctission  between  the  attor- 
neys. whereup<jn  Juuye  Louderback  said,  and  I  quote  the 
language  used: 

Th!«  arrank-empnt  :s  with'.n  the  scope  of  what  I  think  proper. 
alth.  ...ii  I  V,;;.  be  f.-ank  with  you  gentlemen  and  say  that  it  is 
not  uiiat  I  -A  uld  h.i-. c  rr.ade  .t  if  thii  matter  were  pressed  it.*^ 
present  form  I  :ini  .■i.it ■.-ili  d  with  It,  if  everyone  else  is,  and 
apjjarently  r-.er-.  r.f  f  ;np  i.s  ^.^ti^fied  —  it  being  within  the  ran^e  o' 
a  proper  fee  1  iLii.k  it  is  b..iti.sfactory  to  the  court  to  atcrpt 
that,  and  without  procc-cdmg  further,  then,  with  the  hearir.^  ir. 
view  of  the  fact  that  evrryl^ody  i.s  apparently  sati^Sed  i  .-  :....'- 
shown  no  objection  to  t)ii'^  tr.'i'ter.  or  no  objection  ha?  l-f'^r. 
offered  by  anyone  who  has  botu  j)artlclpating  in  this  hearnit; 
1  will  allow  the  stuns  menti.r.ed,  $20  000  to  Mr,  Hunter  lu  ad  ii- 
tion  to  the  money  ha  has  alri.idy  received  in  monthly  puyrr. .n'. 
I  win  allow  M6.250  to  the  ait.-Vneys  J 'hn  Douglas  Sh  rt  m.  : 
Ersklne  6t  Ersklne.  and  I  will  allow  the  plalntlJI's  attorneys  uui 
the  defendant's  attorneys  the  sum  of  *8.750,  and  I  presoine  every- 
body present  signifies  hi"  aci  eptai.ce  of  tiiat  arra:;;:',-:nri.t  and 
all  Join  In  Its  approval  l  -i  -  Mr  7"ho>r,  and  I  brl.rve  Mr  B:j'.\:. 
Is  here      Are  jov.  ra'.:<^t:rA  witi.  what  haj  been  done? 

Mr.  Smilii  :>  phed,    '  Ye-,  i-.r." 

The  Court  :h  :.  ..i.d. 

And  I  presume  Ihete  iir-.i.ijiments  are  tatlsfactory  to  both  of 
you  gentlenaen 

Mr.  Smith  .said.      Y-.s.  .-^ir  " 

Judge  Louderback  then  .-^aid.  In  ."^ub.stance: 

I  think  you  gentlemen  ought  to  feci  yourselves  thar.kf^d  in  this 
proceeding  for   handling   this   matter   in    tiie   way   U.ai    you   have 
You  certainly  have  tindertaken  a  great  deal  of   work  In  vei.:    .i.t; 
all  of  th:  se  v.i.'-ious  petitions. 

I  interrupt  to  say  that  over  300  petiticrj;  were  filed,  some 
very  lengthy,  requiring  a  f:rrat  deal  of  care,  labor,  and  in- 
telligence in  their  prrp.iiation.  All  of  those  were,  by  order 
of  court,  alway.';  O  K  ..  by  Thelen  &  Marrin  and  by  Bro-.vn 
and  DeLancey  Sr.i-'ii.  iuid  when  tiie  .1ud.ie  was  speak. i.c  of 
the  various  p>etition5.  he  rt  fe.Ted  to  thf  O.K.  that  had  been 
placed  upon  them  by  the  attorneys  representing  the  panics. 
I  continue  quoting  m  subitance  from  what  the  judi^e  siiid 
on  that  occasion: 

You  certainly  havp  •ir.der'aV'^n  a  creat  deal  of  work  in  verify- 
ing all  of  these  various  petili^  r^s.  and  satisfying  yourselves  that 
the  interests  of  yourselves  an..  >  'ur  clients  are  being  proucted. 
1  u-as  given  y^.  ur  i:  unes  on  the  various  petitions  as  they  have 
gone  through.  ..i.>i  1  thought  it  was  very  splendid,  and  such  a 
close  check  waa  made  by  all  the  pirt;es  to  see  what  was  done  was 
done  properly,  and  I  approve  of  it,  and  I  prestime  you  aid.  or 
you  wotild  not  Lavo  a::o\ved  It  to  be  dune  aa  It  waa. 


I„X.XVII 


■2:6 


Th.at  IS  the  extra^-ntrant  fee  we  are  allepcd  to  h.-.-.-e  p.\-L"n 
to  these  attorneys.  I'h's  is  the  r^roof  wc  '.vili  olTcr  to  .>how 
that    It    was    a    5t:pu:c:ed    fee,    alter    a    S-cny    l.tar.^j     n 


yet    ycu   are   afkcd   to   ilr.c   J;;:li:e   Lounerua.- 


IS 
anu  to 


rra.ity   because  iie  aiiowed  extravagant  ana  t-\jru.:ant 
to  tlie  ::ttorneys  who  stipulated  to  the  fztnu.nc:: 
the  fa:: hi ui::es>:  of  the  services  rendered. 

It  v,-;ll  be  .seen  from  v.liat  I  have  ;u5t  .'Stated  a,-  ti  v.I^at 
took  place  :n  cnon.  court  on  the  17;h  of  M:ir:-h  tp.rtt  the 
fee  allo-.vei  for  the  receiver  and  the  fee  for  the  .-.itcr-.-ys 
were  st;prJatod  to  by  all  of  the  parties,  and  by  the  cied-toi's. 
■-"  o-p"^::  cc^urt,  aftv^r  the  testimony  cf  expert  v,-;tne.'^ses  •,>h.o 
-.^Tre  call'd  to  aid  the  court  in  fixing  the  fee  for  the  receiver 
and  tr.e  fec  for  the  attorney  for  the  receiver.  They  were 
:-nd  arc  reasonable  fees,  fixed  by  tlie  respondent,  as  we  will 
.-Lo\v  you   \v.  thi.?  ca.-^e. 

The  a'tc-rney.s  for  the  receiver  gave  more  than  a  ye.ir  of 
thiCr  ci.i^Ti:  tunc  to  the  receiversiiip.  Their  intcllinerce  and 
knr  wiedKe  efiec'ed  great  saving  to  the  estate.  Lifgation 
was  avoided.  There  were  659  claims  afamst  this  e'^tate, 
every  or.-^  of  them  a  potential  lawsuit.  Instead  of  it  being 
n.eces.sary  to  refer  the  six  hundred-odd  claur.s  to  a  master 
to  settle  them,  the  attorney  and  the  receiver,  really  actinp  as 
misters  themsel'.es,  were  .successful  in  settlirig  all  but  21  of 
these  particular  claims. 

It  15  aDtgca  m  tiie  concluding  subdivision  of  article  I  of 
the  articles  of  iinpeachm.ent  as  follows: 

That  Judge  Louclerba'-k  or.t<vc<i  Into  a  conspiracy  to  violate  the 
provisions  of  the  Political  Code  of  the  State  of  California  to  estab- 
lish a  residence  m  Contra  Costa  County,  when  Judge  Louderback 
in  fact  did  not  reside  in  the  county,  and  could  i.ot  Lave  esiab- 
P.'-hed  a  residcnr-e  without  concc-alraent  of  his  artv:a:  residence  in 
•he  county  of  San  Francisco,  covered  and  concealed  by  means  of 
his  Sttid  conspnacy  with  said  W  S.  LiCake,  all  in  vio^iition  of  the 
law   of   the  State  of   California. 

Then  the  article  goes  on  and,  in  substance,  charges  this: 

That  t"  give  color  to  his  fictitious  residenrp  \n  Contra  Costa 
Coii-.ty,  all  for  the  purpo.se  of  preparin£^  and  falsely  creating  proof 
r.cce-j^ary  to  es'ablii^i'.  Linv'-elf  as  a  resident  of  C^ontra  Costa  County 
ir.  ^iiii.Lipati  :  n  of  [•n  a'tion  he  expected  to  be  b.-oughit  against 
liiin.  for  the  .«.;lr  p'lroo.'c-  of  meeting  the  rcquiremcr.t.s  of  the  Code 
of  Civil  Pr.K-ec-ir-  t-t  tlie  State  cf  California,  pr  nirilns  that  all 
cr.-.iS'-^s  of  acticn  i:.\^^X  be  t.'ifu  m  tlie  county  m  whii:-h  tlie  delend- 
i.:.'  "':-iaes  at  the  <  on.mencenient  of  the  action,  and  did  in  a-:- 
C'jrc.i-.i.ce  with  the  cc:_spirary  entered  into  with  V,'  S  Lcalie,  un- 
l.iwfi.lly  r';s----t'' r  a^  a  •. 'i-icr  In  said  Contra  Co.'.ta  C,  unty.  v  hen  la 
Iri'A  alio  fu^i  he  r.  c  ii;  i  n-.c>'  ;n  r;.id  county,  tiiitl  >  ■■^S.u  nut  to 
I  ■.,••.,-. I.  r    ;.:.u  ;„c    ;>^.U  at.U>  of  ta,.d  il^ii'old  Louderiiiiok -— 

Maik  thUs — 

and  the  said  acts  of  said  11'. 'cl-'.  t     r'-r'  ",~k  coBCtltltted  a  fUOBf: 

as  defined  by  section  42  of  lac  Pe:.,il   Codi'  of  California. 

Sena'or.^  .jud.:''.".  and  jurors,  we  are  poine  to  shov  yru  that 

Louderback;   that  Leake 


Leake  had  bteii  a  f 
was   a    rCiidcnt    of 


iCna  or  ouur 
tne    Fa:::,..;-:.! 


I  Hc>u:!,  and  that  ihe  re- 
i.  .i.dent  h.ere,  due  to  unhappy  difTeiences  wh.ch  ex\vted 
between  h-n:;-:  If  and  lii.3  wife,  on  ;hc  21. -A  day  of  September 
1['29  separated  from  hi.--^  wife;  that  he  obtauied  a  loom  in  the 
Fairmont  Kctel,  and  that  .said  room  wa,s  icfn.stered  m  the 
name  of  Leake.  Arranrcments  v. ere  made  with  respondent 
'hat  he  v,-a,5  to  p^ay  monthly  to  the  hotel  thrcurh  W.  S. 
L'  alie  the  amount  of  the  hotel  char^e^  for  the  roura,  and 
i.l  .  any  e:-;;-.^nse.-  incident  to  the  judge's  rtaying  there,  such 
as  tailor's  b.lls,  barber's  tills,  meals,  and  so  forth. 

In  September  i:C5  !,Ir.  Lc  .kc:  s  \>.iie  v.as  very  ill.  and 
occasionally  Mr.  Ix..ke.  m  crd.r  lo  cbtam  rest,  had  to  take 
other  rooms,  bec:,u.  e  of  iwo  tra.ned  nurses  who  were  with 
Mrs.  Leake  cur:::"  '.liat  period.  Ke  had  to  get  ether  rooms 
in  the  hotel  :n  v,l.:ch  to  sleep.  One  of  the  rooms  that  was 
formerly  cccup.ed  by  Mr.  Leake  was  a  room  Judge  Lcuder- 
l:..ok  tu:k  cr.  cr  as  his  temporary  abode,  Jud^e  Louderback 
coi^-ulted  With  his  friend  Leake,  and  he  told  "Mr.  Lcakt,  that 
he  did  not  kn:.w  whcth-r  the  separation  was  pomg  to  be  a 
temporary  one  or  a  pcrm.anent  one.  We  will  show  you  that 
the  :udpe,  be:n:r  a  Federal  judge,  was  careful  about  having 
It  notcr.cus  in  San  Francisco  that  he  and  his  wJe  had  sepa- 
rated;  he  wanted  to  keep  that  matter  cut  of  the  daily  press, 
although  he  d^d  not  succeed,  because  it   got  m  Llue  daily 
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pros  as  audjr  M  FWiH— ij  1930.  azid  !t  contained  the  very 
Idea  that  has  bean  atatad  here. 

When  Leake  heard  these  statements  from  the  respondent 
lia  nade  arrampnaoits  with  the  hatel  managemer.t  for 
Louderbaek  to  stay  at  the  hotel.  We  wm  show  that 
bill  comtrscted  at  the  hotel  by  respondent  was  paid  by 
the  TtBpoadKit  to  Leake.  This  was  ettliex  by  check  or  cash. 
In  turn.  Laake  paid  the  Fairmont  Holel.  The  room  number 
was  M.  and  the  Senate  will  hear  ot  It  many  times.  The 
eaoeelcd  checks  made  to  Leake  for  this  room,  whleb  «e 
have,  we  wUl  pjreaent  to  the  Senate  and  allow  the  Senate  to 
sea  those  ebeeka. 

The  raqwodent  openly  was  about  the  hotel.  He  had  his 
meals  there,  he  signed  the  tags  that  were  charged  to  the 
room,  and  he  did  everything  open  and  aboveboard.  There 
was  no  concealment  of  the  fact  that  he  was  at  the  hotel, 
though  he  was  not  registered  at  the  bot«L 

It  will  be  shown  that  In  Septanbcr  1999  Judtre  Louderback. 
tlie  respondent,  had  no  intention  of  any  kind  or  character  oS 
making  his  residence  in  Contra  Costa  County.  It  was  not 
until  April  1930  hat  he  concluded  to  make  his  residence  In 
Contra  i  i  .  .  y  Respondent  will  show  that  m  the 
moii  y.  A;..  .  .j30.  and  thai  fof  some  years  prior  thereto, 
h.s  b.uixxr.  Utofge  D.  Louderback — he  is  the  professor  to 
a:,  .n  I  referred  in  the  beginning — and  his  wife  resided  at 
107  Ardmore  Road  in  the  Kensington  district  of  Contra 
Costa  County,  which  is  a  little  division  there  about  100  yards 
in  the  Berkeley  Hills,  the  county  of  Alameda  stopping  at  that 
polDt  and  Contra  Costa  County  being  the  adjoining  county. 
Judge  LoudtTb.i  '<  .  brother  resided  at  that  ptoc^-  w-  will 
show  you  thn:  ibout  40  minutes'  nde  from  s^r.  r' tn- 

dseo.    People  commute  all  the  time  down  the  peninsula  and 
rt  !    >     '^.''  bay.  and  it  is  within  commuting  distance  from 
.-..:.'.  .s  section  of  San  Prancisco. 

W  •  *ill  show  that  in  the  month  of  April  1930.  with  the 
consent  of  his  brother.  Prof.  George  D.  Louderback,  and  his 
wife,  the  respondent  determined  to  make  his  home  with  his 
brother  and  he  earned  out  his  intention  so  to  do.  and  that 
on  -l."  17th  of  April  1930  he  removed  nearly  all  his  personal 
efI-1 :.,,  his  trunk,  and  his  clothing,  and  so  forth,  to  a  room 
In  the  home  of  his  brother,  and  the  room  was  given  to  him 
b.  his  brother  to  be  used  by  him  and  for  his  benefit.  Judge 
Louderback  left  In  his  room  at  the  Palmont  Hotel  only  such 
articles  of  clothing  as  he  might  need  v^hile  slopping  tempo- 
rarily at  the  hoteL 

Judge  Louderback  in  evidencing  his  intention  to  reside 
at  hxs  brother's  home  and  become  a  resident  of  Contra 
Costa  County  did  on  or  about  the  17th  of  April  1930  cancel 
hxs  voting  registration  m  the  city  and  coimty  of  San  Fran- 
cisco; and  on  the  18th  of  April  1930 — the  18th  of  April  is 
qtnte  an  offlcial  day  with  us  out  there  and  we  can  remem- 
ber It — on  April  18.  1930,  he  registered  in  the  little  town 
of  Martinez  as  a  voter  in  the  county  of  Contra  Costa  and 
has  voted  there  ever  since.  He  was  actually  living  and 
re.siding  there,  and  this  was  his  home;  it  was  his  place  of 
residence. 

Respondent  will  show  that  in  moving  to  Contra  Costa 
County  and  registering  as  a  voter  therein  he  acted  then 
■*  ■  the  bona  fide  intention  of  abandoning  San  Francisco 
u.,  .'..5  place  of  residence  and  making  his  home  and  his  resi- 
dence at  the  home  of  his  brother  in  Contra  Costa  County; 
that  the  residence  of  his  brother  was  the  only  residence 
JQdge  -LouderlMiclc  has  had  from  about  the  middle  of  April 
IflM  up  to  and  tnciwWiig  the  present  time;  that  it  was  and 
Is  his  bona  fide  residence;  that  he  has  no  other  residence. 

BespoDdent  will  show  that  when  he  was  a  yoimg  m^n  he 
was  a  student  at  the  Nevada  Umversity  and  that  he  lived 
with  his  brother,  who  was  then  a  professor  at  that  institu- 
tion prior  to  the  time  when  he  was  appointed  to  the  insti- 
tution in  California.  We  will  show  this  from  the  testimony 
of  his  brother.  George  Louderback,  the  professor  to  whom  I 
have  adverted.  We  will  show  you  that  Georse  D.  Louder- 
back is  a  man  of  standing  and  dean  of  the  College  of  Letters 
and  Science  at  the  Uixlversity  of  the  State  of  California. 

rt  win  be  shown  that  the  civil  code  of  procedure,  or  the 
code  of  avil  procedure,  as  we  call  it,  does  not  provide  that 


•U  cases  must  be  tried  In  the  county  where  the  defendant 
resides  at  the  time  of  the  commencement  of  the  action.  It 
is  only  a  matter  that  the  defendant  can  take  advantage  of  if 
he  will.    It  can  be  tried  m  any  county. 

Respondent  states  that  when  the  testimony  shall  be  ad- 
duced, covering  all  the  charges  set  forth  In  article  I  of 
the  Impeachment  articles,  it  will  be  shown  there  never  was 
any  act  of  Judge  Louderback,  as  stated  in  article  I.  that 
amotmts  to  misbehavior,  misconduct,  crime,  high  or  low, 
felony,  or  misdemeanor,  or  amy  other  of  the  matters  that 
are  contemplated  as  high  crimes  or  misdemeanors  under 
the  ConstltattMi  of  the  United  States  of  America. 

I  now  turn  to  another  matter.  In  the  interest  of  having 
the  Senate  know  that  we  are  not  In  any  way  stopiang 
this  mvestigation,  that  we  are  now  at  the  beglnnlBff,  stattag 
it  fully,  we  tell  you  what  we  are  going  to  prove  in  each 
article  as  they  present  themselves  categorically  and 
tially,  I.  II,  in.  IV,  and  V.  I  now  come  to  what  to 
as  the  "  Lumbermen's  Reciprocal  Association  case  ",  which 
is  covered  by  the  second  article  of  impeachment.  It  is 
charged  in  the  first  part  of  article  II  that  the  respondent 
was  guilty  of  a  course  of  improper  and  unlawful  conduct 
as  a  judge,  filled  with  partiality  and  favoritism  in  improperly 
granting  excessive,  exorbitant,  and  ■:•-• -;\->iinabie  allow- 
ances and  di-sbursenwnts  to  one  .M  ..;...  B  Wood  worth 
and  to  one  Samuel  M  Shortridge.  Jr.,  as  recp:v>r  a:. :  at- 
torney, respectively,  in  the  case.  I  iniKht  state  here  ihaX 
the  learned  managers  haw  misstated  the  iiiiatlim  It  is 
stated  that  Marshall  B.  Woodworth  was  the  receiver.  He 
was  only  the  attorney.  In  the  article  as  dr  .v  r.  M..;  hall  B. 
Woodworth  is  named  three  times  as  the  rett.vor  ui^tead  of 
the  attorney. 

It  is  charged  in  the  second  oaragraph  of  sad  a -'i  le  n 
that  respondent  improperly  acquired  jurusdiction  of  ihe  case 
contrary  to  the  law  of  the  Umted  States  and  the  niles  of 
the  court:  that  on  the  29th  day  of  July  1930  he  appointed 
Woodworth  and  Shortridge  receiver  and  attorney  in  said 
case;  that  after  appeal  had  beCB  taken  from  the  order  and 
other  acts  of  respondent  to  the  United  States  Circuit  Court 
of  Appeals.  Ninth  Circuit,  the  said  court  set  aside  the  order 
and  acts  of  respondent,  which  were  reversed  by  that  court, 
that  after  the  mandate  of  the  court  directing  respondent  to 
turn  over  the  assets  of  the  associations  in  his  possession  to 
the  insurance  commissioner  of  California  it  is  alleged  that 
the  respondent  unlawfully  and  improperly  and  oppressively 
<hd  sign  an  order  directing  tha  receiver  to  turn  over  ^id 
assets  to  the  in^rurance  commissioner  but  improperly  and 
imlawfully  made  said  order  conditional  that  the  insurance 
commissioner  or  any  party  in  interest  would  not  take  an 
appeal  from  the  allowance  of  fees  and  disbursements 
granted  by  respondent  to  said  Woodworth  and  Shortridge, 
thereby  improperly  using  his  ofSce  as  a  Judge  to  favor  and 
enrich  his  personal  and  political  friends  and  associates,  to 
the  detriment  and  to  the  loss  of  the  said  insurance  corrums- 
sioner  and  parties  in  interest  in  said  action,  causing  un- 
necessary delay,  and.  it  is  alleged,  forcing  the  State  m- 
surance  commissioner  to  unnecessary  delay  and  expense  in 
protecting  the  rights  of  all  the  parties  against  such  arbi- 
trary, improper,  and  unlawful  order  of  the  re.spondent. 

Then  the  article  goes  on  to  allege  that  the  respond^^n*  did 
improperly  and  unlawfully  seek  to  coerce  the  ii^uruiu  <  nm- 
missicner  and  the  parties  in  interest  to  accepC  and  acquiesce 
in  the  eaccaehre  fees  and  exorhitant  and  iimiiisi  il  li  dis- 
bursemeots  widch  were  granted  by  the  respondent  to  the 
said  Woodworth  and  the  said  Shortridge.  receiver  and  attor- 
ney, respectively. 

It  IS  further  alleged  that  respondent  did  unlawfully  and 
improperly  force  and  coerce  the  parties  to  enter  into  a  stipn- 
lauon  modifying  said  improper  and  VDlaiMful  order 

It  is  further  alleged  that  the  rcspiaident  did  make  it 
necessary  for  the  Insurance  comnus^aaa  to  take  another 
appeal  from  said  arbitrary,  unproper,  and  uiiiawiul  action  of 
the  respondent. 

It  ts  further  alleged  in  article  11  that  the  respondent  did 
not  give  fair  and  impartial  and  judicial  consideration  to  the 
objectiox^  of  the  insurance  cominlBioner  against  the  allow- 


ance of  excessive  fees  and  unre-asonable  disbursement.'-,.  I 
Then,  it  is  alleged,  that  it  was  all  done  to  enrich  hjs  fnpnd-'=;  ' 
and  at  the  expense  of  litigants,  and  then  that  the  re?ponden, 
did  cause  said  Insurance  com.'ni5SiGncr  and  the  parties  in 
interest  additional  delay  and  expense  and  labor  and  takiac 
an  appeal  to  the  United  States  Cirruit  Court  of  .^ppertis  in 
order  to  protect  their  rights.  It  is  then  aUeeed  that,  by  rea- 
son of  his  alleged  miscondurt.  re.-^pondent  v.ii5  puilty  of  a 
misdemeanor  in  office.  That  is  the  charge  part  of  the 
second  article  of  lmpeach.Tient. 

We  will  show  you  in  that  connection  the  following:  Tha* 
on  the  29th  day  of  July  1930  a  verified  bill  of  ccmpla.:.t 
was  filed  in  the  oflSce  of  the  clerk  of  the  court  for  the 
northern  district,  the  southern  di\'lsion,  by  Helen  Lay.  v. ho 
was  plaintiff,  against  the  Lumt)ennen's  Reciprocal  Associa- 
tion, defendant;  th-U  the  complaint  was  signed  by  Reisner 
&  Deming.  attorneys  for  the  plaintiff;  that  an  application 
was  m;\de  for  the  appointment  of  a  receiver  for  the  Lum- 
>>eri;i»  n'.^  Rtx-ipro<^"al  Association.  The  testimony  will  show 
that  Broii-son.  Bron.ion  &:  Sla\*en  were  the  attorneys  for  the 
dtft  iidant  that  the  attorneys  representing  both  parties  re- 
qii>  t,  i  :r.  writmp  the  appomtment  of  a  receiver;  that  both 
l):ir;:e.<i  -^-irned  a  written  application  requesting  the  appomt- 
nient  of  Samuel  M  Shortridge,  Jr.,  as  receiver;  that  there- 
after Samuel  M  Shortridge,  Jr..  qualified  as  receiver  and 
thereafter  he  petitioned  the  court  for  the  apF>ointment  of 
Marshall  B.  Woodworth  as  his  attorney,  and  the  petition 
was  granted;  and  that  they  entered  upon  the  discharge  of 
their  duties. 

The  receivership  in  this  matter  was  for  an  insurance 
company  that  wai  incorporated  under  the  laws  of  the  State 
of  Texas,  from  which  comes  our  learned  friend  who  made 
the  opening  statement  on  behalf  of  the  managers.  It  had 
an  office  in  the  city  and  county  of  San  Francisco,  State  of 
California.  The  plaintiff  had  a  judgment  against  this  in- 
surance company  and  was  fearful  that  all  its  funds  in  Cali- 
fornia would  be  removed  and  impounded  in  the  State  of 
Texas,  thereby  lessening  the  chances  of  the  plaintiff  to  col- 
lect her  judgment.  Suit  was  brought  to  hold  the  funds  iii 
the  jurisdiction  of  California  for  tlie  benefit  of  the  corpora- 
tion and  the  creditors  in  California. 

We  will  show  that,  d'le  to  the  .state  of  the  law  i:i  Cal; 
fornla,  the  insurance  commissioner  of  California  was  unable 
to  take  action  in  this  State,  that  is  in  California,  until  a 
receiver  was  appointed  in  the  State  of  Texas.  It  will  be 
shown  that  if  the  insurance  commi.ssioner  of  California 
wEis  compelled  to  wait  until  the  action  was  taken  in  the 
State  of  Texas  it  might  be  too  late;  p.nd  tlicrefore  the  suit 
was  brought  in  the  Federal  court  of  our  district. 

It  will  be  shown  that  Judge  Loudciback.  the  respoiident, 
had  no  means  of  knowing  that  a  petition  would  be  f.led  in 
the  matter:   nor  did  he  ki.ow  nor  was  he   informed,  until  i 
after  the  filing  of  the  suit,  that  the  appointment  of  Samuel 
M.  Shortridge,  Jr.,  would  be  renue.-ied  by  both  parties  to  act 
as  receiver  in  the  case;  that  on  tlie  6th  day  of  August  1930  , 
the  defendant,  in  the  action  by  its  attorneys,  the  .same  ones,  ' 
filed  an  answer  and  they  admitted  all  allegations  contained 
In  the  complaint;   that  m  the  said  answer  no  attack  was 
made  upon  the  jurisdiction  of  the  court   presided  over  by 
the   respondent    to   entertain   the   bill   of   complaint    or    to 
grant  the  rehef  prayed  for. 

The  evidence  will  show  that  Roy  Bronsi^n.  one  of  the  ;it- 
torneys  for  the  Lumberman's  ReciprocaV  Association.  ad\i.^ed 
with  the  Industrial  Accident  Committ^^e  of  the  State  cf 
California,  and  succeeded  in  having  an  award  made  in 
favor  of  Helen  Lay.  the  plaintiff  in  this  acMon.  The  av.-ard 
was  for  $5,000.  This  gave  a  juri.'idictional  amount  for  the 
plaintiff.  Helen  Lay.  enabling  her  to  bring  the  action  .'-he 
brought  in  the  Federal  court  against  the  Lumbemian'-s 
Reciprocal  Association.  We  will  show  you  that  the  com- 
plaint in  the  equity  proceeding  in  which  Reisner  &  Deming 
appeared  for  the  plaintiff,  was  prepared  from  data  fur- 
nished by  Eionson.  Bron.son  k  Slavcn,  and  that  Mr.  J.  T. 
Reisner  accompanied  Mr.  T.  J.  Slaven  and  coaferred  with 
respondent  at  the  tui.e  tlie  receiver  was  appointed.  \ 


It  ulll  be  developed  from  the  evidence  that  the  award  of 
S5.C00  io  the  pLi:ntitT  Helen  Lay  by  the  Industrial  .*icei- 
dent  C'^mmissicn  was  ^ct  a'^ide  aiter  the  fihng  of  the  equity 
•■^uit  by  the  plamtifT.  Helen  I^y  Frank  L.  Gucrena.  the  at- 
torney for  tlie  in-urMire  coinmi.^-ioner  cf  Cal.foinia.  ap- 
peared for  the  en  pi  yer  of  the  deceased  hu-band  of  Helen 
Lay.  the  j  :a:r/.iff  ni  the  equity  suit,  and  asked  for  a  rehear- 
ing of  the  a\v;ird  niade  by  the  Industrial  Ace. dent  Commis- 
sion, and  ex  p.^rte  had  the  first  award  .set  aside.  Th.s  was 
for  the  purpose  of  aiding  the  insurance  comniis5.ioner  of 
California  to  gam  jurisdiction  of  this  case  after  the  Federal 
court  had  already  appointed  a  receiver,  at  the  request  and 
with  the  consent  of  the  plaintiff  and  defendant,  and  after 
the  defendant  had  fully  answered  and  admitted  the  allega- 
tions of  the  bill  of  cciii plaint  filed  by  the  plaintiff,  Helen 
Lay.  This  will  be  shown  from  the  records  and  files  in  the 
action  of  Hih  n  Lay  v.  Lumberman's  Reciprocal  Association. 

It  will  be  shown  that  an  order  to  show  cause  to  set  aside 
the  appointment  of  Samuel  M.  Shortridt;;e,  Jr.,  as  receiver 
m  said  matter  was  issued  at  the  request  of  the  insurance 
commt'^sioner  of  California  and  that  a  hearing  was  had 
thereon.  Respondent  demed  said  order  to  show  cause.  The 
respondent  at  no  time,  until  the  decision  was  rendered  by 
the  United  Stales  Circuit  Court  of  Appeals,  entertained  any 
doubt  of  the  jurisdiction  of  his  court  to  proceed  and  pass 
upon  the  various  matters  that  arose  in  said  action.  Re- 
spondent's conduct  in  this  regard  was  not  filled  with  par- 
tiality and  favoritism,  or  favoritism  in  any  way,  as  alleged 
in  article  n  of  the  impeachment  articles. 

It  will  be  shown  that  on  the  1st  of  December  1930  there 
was  filed  m  the  office  of  the  clerk  of  the  court  an  order  fixing 
and  allowing  compensation  to  the  receiver  and  his  counsel, 
in  the  sum  of  $3,000  each  for  services  rendered,  covering  a 
period  from  the  29th  day  of  July  1930  to  the  30th  day  of 
November  1930.  The  allowance  was  made  by  respondent 
upon  a  detailed  statement  of  the  services  rendered  by  the 
receiver  and  his  attorney  and  upon  written  stipulation  of 
Rcisner  &  Demin,g.  the  attorneys  for  plaintiff,  and  Bronson, 
Bronson  &  Slaven.  the  attorneys  for  the  defendant.  We  will 
introduce  said  stipulation  in  evidence.  In  substance  it  pro- 
vides as  fellows: 

T\p  compensation  for  the  service!;  of  the  receiver  for  the  above 
period  of  time  from  July  29.  1930.  to  and  Inrludlne  November  30, 

1930,  in  the  sum  of  $3,000  is  a  proper  and  reaRonable  sum  for  the 
services  rendered,  and  ttiat  the  compensation  for  the  legal  fet-rvices 
of  the  attorney  for  the  receiver  for  the  above  pi  nod  of  tune  m 
the  Fum  of  $3,000  is  a  proper  and  reasonable  h-civ.  for  ti.e  lf-t:al 
services  rendered  by  such  attorney. 

V.'e  wil!  .'^how  that  thereafter,  about  the  23d  day  of  April 

1931.  resp'^ndent  made  a  further  order  aliovv-mg  .'--aid  receiver 
and  his  attorney  an  additional  sum  of  S3. 000  each  as  com- 
pensation for  services  rendered  by  them,  covering  a  period 
from  December  1,  1930.  to  and  including  the  31st  day  of 
March  1931.  This  order  was  lilieWiSe  ba.=^ed  upon  the  written 
stiptilation  of  the  attorneys  for  the  plamt^fl  and  defendant 
that  the  same  wa.-  a  rcascnable  amount  to  be  charged.  We 
will  introduce  thi.s  sTipulaiion  in  evidence,  showing  that  the 
court  in  both  in'^tar.ces  ac'ed  not  alone  in  the  exercise  of  his 
o\Ki\  judgnient  but  also  upon  the  judgment  and  con.sent  of 
the  parties  te  tht  :i';'.-.)n.  It  will  appear  that  no  objection 
was  niade  by  anyone  to  the  allowance  of  the  fees  to  the 
recei;er  and  his  attorney  until  the  hearing  of  the  fourth 
and  final  account  of  the  receiver,  which  wa.s  settled  on  the 
15th  day  of  December  1931. 

Re.^pcndcnt  never,  at  any  time  or  at  all,  intended  to,  or 
did.  in  his  opinion,  grant  excessive,  exorbitai^t.  and  unrea- 
sonable allowances  as  dL-bursemer.ts  to  the  attorney  for  the 
receiver  or  to  the  receiver  in  said  matter.  It  is  true  that 
after  the  fourth  and  final  account  of  receiver  was  settled, 
another  appeal  wa.s  taken  to  the  circuit  court  of  appeals  for 
the  ninth  district  from  the  order  settling  the  fourth  and 
final  account  and  approving  the  fees  heretofore  allowed,  as 
veil  as  the  d:.jburscments  cf  the  receiver  and  his  attorney. 
We  shall  .'how  th^t  the  order  of  December  15.  1931,  was 
made  under  the  conditions  set  forth  in  our  answer,  and  not 
otherwise. 
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We  will  show  th*t  It  la  not  true  that  respcmdent  improp- 
erly used  hte  oOee  as  a  district  lud^e  to  favor  and  enrich 
tai*  pcnonai  and  political  friends  and  aaMalatM  to  the 
detriment  and  loss  of  litigants  in  re8pan<lettl*s  eoctrt:  and. 
further,  it  la  not  true  that  he  waa  forcing  the  insurance 
commissioners  of  California  and  the  parties  In  Interest  to 
delay,  labor,  and  expense  in  the  action.  It  Is 
that  all  this  was  done  m  an  arbitrary,  improper. 
and  in  an  unlawful  manner.  The  evidOMe  will  show  that 
when  the  order  of  December  15,  1931.  was  prepared  by 
Marshall  B.  Woodworth.  who  presented  the  same  to  Prank 
L.  Ouerena.  the  attorney  for  the  Insurance  commissioner 
for  the  State  of  Cahfomia.  the  attorneys  discussed  said  pro- 
posed order  and  also  the  raeanmg  of  the  proviso  therein. 
Bt  the  way.  Marshall  B.  Woodworth  was  a  candidate  for 
dtatnct  judge  at  one  time,  secretary  to  the  late  Judse  Mor- 
T9m.  who  waa  for  many  years  a  Member  of  Oongren,  for 
many  years  a  district  judge,  and  many  years  on  the  court 
oi  appeals  .\!  ir  r.i.i  Woodworth  waa  a  cajQdidaie  for  office 
JuUiii-  .  >  r  )iick  at  the  time  the  judge  was  sip- 
He  *  i  .  ney  m  this  particular  case,  a  man 
ot  staodlng  in  our  community,  former  Umted  States  dis- 
trict attorney.  sleMMag  up  the  ladder  ning  by  ruiig  until 
be  reached  some  eBtaBDce  m  his  profession. 

As  explained  by  Mr.  Woodworth  to  Mr.  Ouerena,  the 
pi:  '  t^^  of  the  provlao  waa  to  obtain  a  bond  to  Insure  the 
r  •  -  that  no  habUlty  would  be  incurred  by  him  in  sur- 

r-:   :       ^    u  >^ts  to  the  insurance  i  iiiimifcWlitMi      A  discus- 
N  between  the  attorneys  as  to  the  amoxint  of  the 

t>v^.^  ^ :.-.;  ^'oukl  not  agree  upon  the  amoimt  axvl.  therefore. 
tlM  provleo  was  left  in  the  order  and  presented  to  the  re- 
■pQOdent  for  signature.  When  the  order  was  preiented  to 
ttoe  respondent  by  Marshall  B.  Woodworth.  respoDdent  in- 
^Vtred  of  said  Woodworth  what  he  understood  to  be  the 
meaning  of  said  proviso.  Mr.  Woodworth  explained  to  the 
court  the  discussion  and  talk  he  had  had  with  Attorney 
Ouerena  with  relation  thereto.  Respondent  then  signed  said 
r.  knowing  at  the  time  that  he  had  a  right  under  the 
of  the  order  to  modify  the  same. 

Reepoodent  within  a  few  days  after  he  signed  the  order 
sent  for  Marshall  B.  Woodworth,  the  attorney  for  the  re- 
ceirer.  and  stated  to  him.  In  substance,  that,  on  mature  re- 
flectkHX  he  waa  satisfied  that  the  proviso  in  the  order  of 
Dpcember  15  was  erroneous,  and  that  he  desired  to  modify 
said  order  by  striking  out  the  proviso  provision  and  that. 
Inasmuch  as  an  appeal  had  been  taken,  a  question  might 
arise  as  to  whether  or  not  he  had  a  right  to  so  modify  the 
order,  and  therefore  suggested  to  him  that  he  prepare  a 
stipulation  to  that  effect  and  have  it  signed  by  all  the  parties; 
whereupon  he  would  then  make  an  order  based  on  the  stipu- 
lation striking  out  the  proviso  from  said  order. 

We  will  show  that  respondent  did,  on  the  presentation  of 
amkX  atlpolatlon  to  hira  on  the  llth  day  of  January  1932. 
make  an  order  modifying  his  order  of  December  15.  set- 
tling the  fourth  and  final  account  in  accordance  with  the 
stipulation  slsned  by  the  ptulies  to  the  action.  The  modi- 
fication made  contained  a  clause  that  the  stipulation  signed 
v«a  made  without  prejudice  to  the  rights  of  any  party 
ytereto  with  respect  to  an  appeal  therein  pending.  We 
will  demonstrate  that  respondent  in  settling  the  fourth  and 
final  account  of  the  receiver  never  had  in  mind  to  enrich 
or  to  favor  any  fnend.  political  or  otherwise,  or  was  said 
order  made  to  the  detriment  of  any  litigant  or  Litigants,  or 
was  said  order  made  with  the  intention  of  forcing,  or  caus- 
ing to  force,  the  insurance  commi.s.sioner  of  Calif omla,  or 
any  party  of  Interest,  unneoeaaary  delay  and  expense  In 
V-:  acting  the  rights  of  all  or  any  of  the  parties  in  said 
M<.  uun. 

We  win  demoDstrate  further  that  respondent  did  not  im- 
properly, unlawfully  or  at  all  seek  to  coerce  the  said  Insur- 
ance coounlfisloner  or  any  partie3  in  interest  in  the  action 
to  accept  or  to  acquiesce  In  any  fees  and  disbursements 
granted  by  rmpondent  to  the  said  receiver  and  to  his  said 
attorney. 

Respondent  wiD  show  that  in  making  the  respective  orders 
set  out  in  article  II  of  the  impeachment  articles  allowing 


the  compensation  to  the  r»^r-  !v»^r  md  his  attorney  and  al- 
lowance of  expenses  and  disbursements,  respondent  acted 
honestlj  and  v'*^*^'^*'!'!*''intT.  belle  vim  at  that  time  that  the 
disbaraements  and  that  the  fees  aDoved  by  hjm  were  reas- 
onable and  proiJcr  fees.  Respondent  will  show  that  his 
judgment  in  this  respect  was  litfmmred  to  some  extent  by  the 
advice  given  him  by  the  attorneys  for  plaintiff  and  de- 
fendant, in  their  written  stipulation  certifying  that  the 
services  rendered  by  the  receiver  and  his  auorrify  were 
reasonably  worth  the  amount  requested  and  !.:.ai;y  allowed 
by  respondent. 

Respondent  will  demonstrate  that  if  there  was  any  mis- 
take made  by  hun  in  the  grantmg  of  the  fees  or  m  the 
allowing  of  the  dLsbursements,  the  same  was  not  brought 
about  because  or  as  the  re&ult  of  friendship  for  the  i>arties 
or  prejudice  against  anyone.  II  a  mistake  was  m£.de.  it 
was  made  in  good  faith  and  without  any  thought  or  pur- 
pose or  desire  on  part  of  respondent  to  be  pa:i.,i;.  oppres- 
sive, excessive,  or  unrea,sonable.  There  are  m^ny  other 
matters  that  respondent  will  show  in  thus  connection,  but 
tune  will  not  permit  going  into  det.i..  .\11  of  this  \nU.  be 
brought  out  m  the  evidence  by   a/,  .v.      that   will  testify. 

The  fact  that  the  United  Stau-  ('  :  u^^  Court  of  Appeals 
reversed  Judge  Louderback  in  ti,.,  ^  .w,e  m  no  way  reliccis 
upon  his  ability  or  integrity  as  a  judge. 

It  cannot  be  held  that  a  judge,  u^mg  hia  best  judgment 
and  giving  his  dedstons  on  que.stions  of  law  and  qutstioiis 
of  discretion  in  good  faith,  although  a  higher  court  may 
diaagree  with  him,  is  subject  to  impeachment  for  th£t  rea- 
son. If  a  reversal  by  a  hli^ier  court  Is  ground  for  impeach- 
ment, then  there  would  be  no  judges  remaining  en  the 
Federal  bencli  of  the  United  States.  All  judges  sittmg  m 
courts  of  first  instance  are  at  some  time  in  their  careers 
reversed  by  higher  courts.  The  Supreme  Court  justices  of 
the  Unit^  States  differ  with  each  other  and  have  numerous 
dissenting  opinions  rendered  by  their  members.  To  an- 
nounce or  to  hold  the  doctrine  that  the  mere  fac.  of  a 
reversal  of  a  judge  by  a  higher  court  Is  ground  for  impeach- 
ment would  be  monstrous. 

Respondent  will  show  that  article  n.  in  the  light  of  the 
evidence  to  be  Introduced,  will  fall  of  its  own  weight. 

Mr.  LONG.  Mr.  President,  I  should  like  to  ask  the  Pres- 
ident if  he  will  propound  to  counsel  a  question.  What  does 
the  counsel  allege  to  have  happened?  As  I  understand, 
when  these  fees  were  allowed  to  the  attorneys  for  the  re- 
ceiver, provided  they  did  not  take  an  appeal,  the  House 
managers  allege 

Mr.  ASHURST.  Mr.  President,  a  point  of  order.  All 
questiorw  propounded  by  a  Senator  must  be  in  writing. 

The  PRESIDING  OFFICER.  The  Chair  sustains  the 
point  of  order. 

Mr.  LONG.    That  Is  too  much  trouble. 

Mr.  HANLEY.  I  have  finished  article  D;  but  I  should 
have  been  very  anxious  to  answer,  although  it  was  not  in 
writing,  the  que-^tion  of  the  Senator  from  Louisiana. 

Article  HI  is  the  so-called  "  Fageol  Motor  Co    rase." 

It  IS  alleged  in  article  III  tliat  respondent  a.i.^  .guilty  of 
misbehavior  in  ofiQce,  resulting  in  expense,  disadvantage. 
annoyance,  and  hindrance  to  Utigants  in  respondent's  court 
in  the  Paceol  Motor  Co.  case,  in  that  respondent  knew  that 
O.  H.  Gilbert,  whom  he  appointed  receiver,  was  mcompelent, 
unquaUfled.  and  inexperiaaoed  to  act  as  such  receiver.  It 
is  farther  alleged  m  article  ni  that  respondent  oppressively, 
and  in  disregard  of  the  rights  of  litigants  in  his  court,  did 
appoint  Gilbert,  knowing  that  he  was  incompetent,  unfit, 
and  inexperienced  for  such  duties.  It  is  further  alleged  that 
he  further  refused  to  grant  a  hearing  to  plaintiff,  defendant, 
creditors,  and  parties  in  interest  at  the  time  of  the  appoint- 
ment of  said  receiver.  It  is  further  alleged  in  article  III 
that  he  did  cause  the  litigants  and  parties  in  interest  to  be 
misinformed  of  his  action  in  appointing  O.  H.  Gilbert 
receiver,  while  he  took  necessary  steps  to  qualify  as  such 
receiver.  It  further  alleges  that  this  deprived  litigants  and 
parties  m  interest  of  the  opportunity  of  presenting  the  facts 
and  circumstances  aitd  condition  of  the  receivership,  the 
naturs  of  the  biMlnees.  and  the  type  of  person  necessary  to 
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oper:i!e  the  btMlilHs  in  order  to  protect  creditors.  l:ti;:ant: 
and  all  parties  m  interest.  It  further  alleges  that  this 
deprived  the  parties  of  Uie  opportunuy  of  protesting  tlic 
appointment  of  an  incompetent  receiver.  It  then  stales  that 
by  reason  of  these  acts  the  respondent  wa.s  ^luily  oi  a  coui'se 
of  conduct  constituting  mi5behavior  as  a  judge,  and  that  he 
was  and  is  guilty  of  misdemeanor  in  office. 

Having  told  you  what  we  expect  to  prove,  if  at  the  end 
of  the  trial  my  statement  is  shewn  to  be  true,  you  will  find 
that  this  article.  Lke  the  others  to  which  I  have  referred, 
will  fall  of  its  own  weight.  But  what  are  we  going  to  show 
you  in  this  regard  in  reference  to  the  Fageol  Motor  Co.  ca.se  .^ 

We  answered  in  our  formal  answer  very  fully  the  allega- 
tions set  out  in  article  III  with  reference  to  the  Fageol  Motor 
Co.  case.  In  support  of  our  answer  we  will  show  you  by 
the  pleadings,  r.xliibits,  documents,  letters,  and  witnesses 
that  there  are  no  grounds  for  the  allegations  set  forth  m 
article  III.  Respondent  will  show  you  that  on  the  17th  of 
February  1932  an  order  was  made  by  him  as  district  judge, 
appointing  G.  H.  Gilbert  as  receiver  of  the  Fageol  Motor  Co. 
upon  the  complaint  of  the  Waukesha  Motor  Co.  There  was 
an  answer  filed  by  the  defendant  through  its  attorneys, 
Bronson.  Broni>on  L  Slaven.  Upon  the  filing  of  the  com- 
plaint, the  application  for  the  appointment  was  made.  Iii 
the  answer  filed,  the  defendants  asked  that  the  relief  prayed 
for  m  the  bill  be  pranted. 

Respi-ndent  was  holding  court  when  the  attorneys  for  the 
plaintiif  and  defendant  went  to  the  judge's  chambers  and 
left  an  order  appointing  the  receiver,  with  the  name  of  the 
receiver  left  blai.k,  and  requested  respondents  secretary  to 
call  re.-pondcnt'-s  aitcntion  to  the  name  of  a  party  they  de- 
sired appointed  receiver.  At  this  time  respondent  does  not 
recall  the  name  of  the  party  suggested.  Respondent  having 
no  information  with  reference  to  the  party  the  attorneys 
suggested  to  be  appointed  receiver,  respondent  appointed 
G.  H.  Gilbert  receiver  by  filling  in  the  blank  space  m  the 
order,  and  signing  the  order. 

The  order  signed  by  respondent  appointing  Gilbert — 
now,  mark  this  well.  Senators — contained  the  following.  I 
do  not  want  to  bore  you.  but  listen  to  it: 

Decreed  tliat  the  receiver  be.  and  hereby  Is,  directed  within  30 
days  from  the  date  of  this  dec.-ee  to  c aviso  lo  be  mailed  to  r.ich 
and  every  creditor  of  the  defend.int 
copy  of  thl8  order  and  a  notice  of  a 
■hip  herein  permanent,  sui-h  maihn;,'  to  be  in  a  securely  sealed 
envelope,  postage  prepaid,  and  to  be  addressed  to  said  crediio.'  at 
the  laat  poat-offlce  address  known  to  said  receiver,  and  buch  tcivice 
by  mall  Is  hereby  decreed  to  be  d';c.  timely,  suffirlent,  and  com- 
plete service  of  notice  of  this  decree  and  This  Fuil,  and  of  surii 
notice  and  all  proceedings  had  or  to  be  had  herein,  and  upon  all 
•ucli  creditors,  for  all  purposes. 

That  i.s  the  order  appointing  temporarily,  for  a  period  of 
30  days,  Gilbert  as  The  receiver. 

Now.  what  took  iilace':' 

Upon  the  signing  of  the  order  appointing  G.  H.  Gilbert 
receiver  he  qualified  a.^  such,  and  thereafter  tiled  petition 
for  authority  to  employ  counsel.  DinkeLspiel  &  Dinkebpiel 
were  appointed  attorneys  for  the  receiver.  After  .said  re- 
ceiver and  his  said  attornej^s  had  acted  for  a  period  of  30 
days,  and  after  they  had  cau.sed  the  notices  to  be  mailed  to 
the  creditors,  as  provided  for  in  the  order  appointing  G.  H. 
Gilbert,  this  one  who  forced  the  receivership  upon  the 
Fageol  Motor  Co..  as  stated  by  Mr.  Manager  Sumners,  never 
came  Into  court,  never  opposed  the  continuance  of  the 
receiver,  and  we  will  show  you  tha<^  upon  a  hearing  had.  no 
one  appeared  to  protest  the  continuance  and  permanency 
of  the  receivership  of  G.  H.  Gilbert;  and  this  is  the  one  that 
you  are  told  we  forced  upon  them! 

Respondent  w-.ll  show  that  wTitten  admissions  of  service 
were  given  by  ihr  attorneys  for  the  parties  upon  the  papers 
now  on  file  in  said  matter;  that  the  matter  came  on  in 
open  court  on  the  17th  day  of  March  1932  and  was  con- 
tinued until  the  21st  day  of  March  1932.  No  opposition  to 
making  the  temporary  order  permanent  was  oflered  by  any- 
one. No  objection  was  made  by  anyone  in  any  written  filing 
In  said  court  to  the  appointment  of  G.  H.  Gilbert  as  either 
temporary  or  permanent  receiver.  Respondent  did  not  know 
and  ne\  er  had  ;uiy  reason  to  believe  said  G.  H.  Gilbert  was 
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incompetent,  unfit,  and  inexpciienced  for  his  duties  as  si:ch 
rece:\or.  and  m  fact  he  was  not  inccnipctrnt.  Re.^pon.ient 
will  5 how,  by  witnesses  to  be  picnuced.  that  the  services 
rendered  by  G.  Ii.  Gilbert  a.3  receiver  redounded  to  the  b.-'nc- 
fit  of  the  estate.  Respondent  will  show  that  one  of  the 
largest  creditors,  namely,  the  Central  National  Bank  of 
Oakland,  tlirough  its  vice  president,  stated  that  the  work 
done  by  Mr.  Gilbert  as  receiver,  and  Dinkelspiel  L  D.nkel- 
spicl,  was  m  every  way  satisfactory,  and  that  the  creducrs 
found  no  trouble  in  working  with  the  attorneys  and  receiver 
for  the  benefit  of  the  Fageol  Motor  Co.;  that  they  t;ave  their 
cooperation  in  every  way  for  the  benefit  of  the  corporation. 
The  vice  president  of  said  creditor  stated — mark  you  this. 
Senators — that  if  the  receiver  were  one  of  his  own  choice, 
and  had  been  selected  by  him,  he  could  not  have  liad  better 
cooperation  for  the  estate  than  was  given  in  th"^  matter  by 
tlie  receiver,  Mr.  Gilbert,  and  his  attorneys,  Dmkelsp.el  k 
DmkeL^piel. 

I  am  ciniing  to  an  end  very  shortly. 

We  will  introduce  evidence  that  G.  H.  Gilbert  competently 
and  carefully  handled  the  aflairs  of  the  Fageol  Motor  Co. 
while  receiver. 

Respondent  will  show  you  that  he  never  refused  to  grant 
a  hearing  to  the  plaintiff  and  defendant,  or  any  creditor  or 
creditors,  or  any  party  or  parties  in  interest  in  the  Fageol 
Motor  Co.  matter.  Respondent  will  show  that  he  was  never 
requested  to  grant  a  hearing  to  plaintiff  and  defeiidant.  or 
any  creditor  or  creditors,  or  anyone  interested  in  the  pro- 
ceeding m  regard  to  the  appointment  of  G.  H.  Gilbert  as 
such  receiver.  Respondent  will  further  show  that  he  did 
not  suppress  the  fact  that  he  had  appointed  G.  H.  Gilbert 
as  receiver  to  enable  said  Gilbert  to  take  the  necessary  step.s 
to  quaLfy  as  such  receiver.  Respondent  will  show  you  in 
this  regard  that  he  sim.ply  signed  the  order  that  was  left 
with  him,  filled  m  the  name  of  G.  H.  Gilbert  as  receiver,  and 
advised  his  secretary  to  notify  the  interested  parties  that 
Mr.  CJilbert  had  been  appointed  receiver. 

Respondent  will  demonstrate  to  the  Senate  that  all  of  his 
conduct  and  actions  in  relation  to  the  appointment  of  G,  H. 
Gilbert  as  receiver  m  the  Fageol  Motor  Co.  case  were  open 
and  aboveboard.  and  were  done  by  respondent  for  the  pur- 
po.se  and  with  the  thought  in  mind  of  having  a  receiver 
appointed  in  the  matter  in  whom  he  had  confidence  and 
trust.  Respondent  will  show  by  witner>.ses  that  the  conduct 
and  actions  of  G.  H.  Gilbert  in  the  Paaeol  Motor  Co.  case, 
the  subject  of  article  III  of  the  articles  of  impeachment, 
redounded  to  the  credit  and  benefit  of  said  estate.  When 
we  i-how  you  these  facts  and  circumstances  the  allegations 
set  forth  m  article  III  must  fall  of  their  own  weight. 

I  now  come,  Senators,  to  another  article — article  IV. 
There  are  five  articles,  and  this  is  article  IV. 

Article  IV  of  the  articles  of  impeachment  charges  "  mis- 
behavior in  office,  filled  with  partiality  and  favoritism,  in 
improperly,  willfully,  and  unlawfully  granting,  upon  insuffi- 
cient and  improper  papers,  an  application  for  the  appoint- 
ment of  a  receiver  in  the  Prudential  Holding  Co.  case  for  the 
sole  purpo.se  of  benefiting  respondent's  personal  friends  and 
associates." 

Article  IV  then  sets  forth  the  alleged  manner  in  which 
these  acts  were  committed. 

Respondent  will  show  that  on  the  15th  day  of  August 
1931.  upon  the  application  of  the  Character  Finance  Co..  of 
Santa  Monica,  Calif.,  in  the  matter  of  Prudential  Holding 
Co.,  a  Nevada  corporation,  respondent  m.ade  an  order  ap- 
pointing G.  H.  Gilbert  receiver,  and  thereafter  made  an 
order  appointing  DinkeLspiel  &  Dinkelspiel  attorneys  for  re- 
ceiver. The  facts  and  circumstances  surrounding  the  ap- 
pointment of  Mr.  Gilbert  as  receiver  are  as  follows: 

On  the  15th  day  of  August  1931  a  complaint  was  filed 
asking  for  a  receiver.  The  attorneys  for  the  plaintiff  were 
Gold,  Quittner  &  Kearsley.  Mr.  Bnce  Kearsley,  Jr.,  a  mem- 
ber of  said  firm  of  attorneys,  appeared  for  the  plaintiff;  and 
Mr.  J.  H.  Stephens,  vice  president  and  director  of  the  de- 
fendant, was  present  and  represented  the  defendant.  Mr. 
.Stephens  joined  m  the  request  of  the  attorney  for  the 
piamliff  for  the  order  appointing  a  receiver. 
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A  treat  tOMnj  allegations  of  fact  were  made  in  the  com- 
plaint for  the  ptUTXxse  of  estabUshln*  diversity  of  citizen- 
ship, and  ownenhip  of  propertj  by  the  defendant  within 
the  jarteUctlan  of  the  court  presided  orer  by  the  respondent, 
as  the  frounds  of  JurtBdlction  of  said  court. 

On  Augiist  20.  1931.  a  motion  to  disnias  said  action  was 
filed,  the  defendant  appeartnf  specially  for  the  maklzig  of 
said  motion.  The  ground.'*  upon  which  the  said  motion 
was  based  were  that  said  bill  of  complaint  was  not  properly 
verlfled.  and  that  plainuH  was  a  resident  of  the  Southern 
Oirtilct  of  Califonua  and  the  defendant  a  resident  of  the 
State  of  Nevada.  A  hearing  was  had  on  said  motion  on  the 
asth  of  August  1931.  On  that  date  plaintiff  was  granted 
parmiSBlon  to  file  a  memorandum  of  authorities.  The 
■oUon  to  dismiss  was  finally  submitted  on  the  19th  day  of 
September  1931.  and  was  granted  by  respondent  on  the  2d 
day  of  October  1931. 

Respondent  will  show  that  on  the  5th  day  of  September 
1931.  a  petition  in  bai\kruptcy  was  f^led  against  the  Pru- 
dential WiwMlwf  Co.:  that  the  the  matter  was  assigned  to 
Judge  St.  Sure's  department;  that  during  the  absence  of 
Jud^e  St  Sure  respondent  acted  for  him:  that  on  the  30th 
day  of  September  1931.  respondent,  acting  for  Judge  St.  Sure, 
appomted  O.  H.  Gilbert  receiver  in  bankruptcy,  and  there- 
ri:  ••-'•  approved  the  appointment  of  EWnkelspiel  L  Dinltelsplel 
iU.j.  a  number  of  other  attorneys  as  attorneys  for  the  receiver 
In  bankruptcy. 

Respondent  will  show  that  he  did  not  willfully.  Improperly, 
and  or  unlawfully  take  the  Jurisdiction  of  the  cause  in 
bankruptcy,  but  the  matter  came  to  him  in  the  regular 
course  of  business  while  he  was  acting  for  Judge  St.  Sure. 
during  the  temporary  absence  of  Judge  St.  Sure.  Instead  of 
bringing  Judge  St.  Sure  before  this  court  as  a  witness, 
respondent,  by  his  attorneys  has  secured  the  consent  of  the 
manacm  to  introduce  In  evidence  a  letter  from  Judge 
St.  Sore  which  sets  forth  the  reason  why  respondent  acted 
for  him  during  his  absence.  This  letter  also  contains  other 
■tatters  that  are  relevant  to  the  proceedings,  and  at  the 
proper  time  it  will  be  read  to  the  Senate.  This  letter  will 
eooclusively  prove  that  Judge  Louderback.  the  respondent. 
Is  not  guilty  of  "  willfuily,  improperly,  or  unlawfully  sitting 
In  a  part  of  the  court  to  which  he  was  not  assigned,  at  the 
time,  took  Jurisdiction  of  the  case  in  bankruptcy,  and  though 
Imowing  the  facts  in  the  case  and  the  application  before 
Irim.  for  the  dismissal  of  the  petition  and  discharge  of  the 
equity  receiver  ".  as  charged  in  article  IV. 

Judge  Louderback  did  grant  a  motion  to  dismiss  the  case 
that  was  pending  before  him  on  the  2d  day  of  October  1931. 
Ba^Kindent  wUl  show  that  the  authorities  as  to  the  jurlsdic- 
tiolMd  matter  are  coottottiig.  but  that  the  Judge  exercbed 
his  Judgment  and  ^'■'"'■— *  the  action  pending  before  him. 
During  the  trial,  these  matters  will  be  brought  to  ihe  atten- 
tion of  the  Senate.  In  this  connection,  respondent  will  show 
that  the  bankruptcy  matter  pendmg  before  Judge  St.  Sure 
was  ultimately  dismissed  by  Judge  St.  Sure;  that  this  com- 
pany afterward  went  into  bankruptcy;  that  at  the  time  the 
petition  was  filed,  the  Prudential  Holdmg  Co.  was  hope- 
lessly insolvent:  and  that  although  it  had  a  large  capitalisa- 
tion. It  had  practically  no  assets,  this  miUion-and-a-half- 
dollar  corporation  spoken  of  by  Mr.  Sumners.  Respondent 
will  show  that  the  application  for  the  appointment  of  a  re- 
ceiver, and  the  order  appointing  receiver  was  made  in  good 
faith  upon  the  representations  of  the  plaintiff  and  the  de- 
fendant also.  It  IS  true  that  the  first  petition  for  the  ap- 
pomtment  of  a  receiver  ui  this  matter  was  verJled  by  Bnce 
Kearaley.  Jr.,  attorney  for  plaintiff.  It  further  appears  in 
the  rcrlfication  that  the  attorney  was  duly  authorized  by 
the  plaintiff  to  verify  the  petition,  and  respondent  mam- 
tains  that  said  verification  was  good  in  law.  It  is  true  that 
an  amended  petition  was  filed,  and  one  of  the  officers  of  the 
plaintiff  vertfled  the  same.  Respondent  will  show  that  re- 
spondent did  not  in  any  manner  or  form  attempt  to  benefit 
and  enrich  the  receiver  or  his  said  attorneys,  that  he  did 
girt  his  fair,  impartial  consideration  to  the  application  of 
the  Prudential  Holding  Co.  for  a  ihsmissal  of  the  complamt. 
and  that  he  did  dismiss  said  complaint.    We  will  show  that 


none  of  the  matters  alleged  in  article  IV  reflecting  upon 
respondent's  conduct  are  true.  In  the  Prudential  Holding 
case,  no  fees  were  allowed  either  for  the  receiver  or  the 
attorneys  for  the  receiver. 

When  we  have  shown  you  these  facts  and  circumstances, 
you  Senators,  as  Jurors,  will  see  that  the  allegations  of  mis- 
conduct and  \^Tongdoing  contained  in  article  IV  are  not 
true  and  must  fall  of  their  own  weight. 

I  now  come  to  the  last  article,  and  you  will  be  pleased  when 
I  tell  you  that.    This  is  known  as  "  article  V  "  as  amended." 

This  article  deals  with  three  new  matters: 
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Article  V.  as  amended,  was  filed  in  the  Senate  on  the  18th 
day  of  April  1933.  The  record  will  show  that  the  managers 
agreed  that  the  reference  in  paragraph  1  of  the  amended 
article  is  only  to  the  matters  set  out  in  articles  I.  n.  III.  and 
rv.  and  that  the  balance  of  amended  article  V  sets  out  new 
matter.  The  new  matter  involves  the  Sonora  Phonograph 
Co..  Golden  State  Asparagus  Co..  and  the  Stempel-Cooley 
cases,  and  also  an  order  made  by  respondent  when  he  was  a 
Judge  of  the  Superior  Court  of  the  State  of  California. 

In  our  formal  answer  to  amended  article  V.  we  answered 
with  some  detail  the  matters  charged  in  amended  article  V, 
and  we  have  also  fully  set  forth  affirmatively  our  position 
in  regard  thereto  before  the  Senate. 

With  reference  to  the  new  and  additioaail  matters  set  up 
in  article  V,  as  amended,  we  expect  to  prove  as  follows: 

RUSSCIX-COLVIM    C4SZ 

Respondent  did  not  know  and  never  had  heard,  prior  to 
the  inception  of  these  proceedings,  that  on  March  25.  1931, 
or  at  any  other  time.  John  Douglas  Short  had  given  to  his 
father-in-law,  W.  L.  Hathaway,  the  sum  of  $5,000  or  any 
sum  in  any  amount  from  the  compensation  he  had  received 
as  one  of  the  attorneys  for  the  receiver  in  the  Russell- 
Colvin  case  Respondent  did  not  know  at  any  time  prior 
to  the  Inception  of  these  proceedings  that  W.  L.  Hathaway 
had  advanced  a  loan  to  W.  S.  Leake  in  the  sum  of  $1,000. 
or  any  other  sum,  or  any  amount.  Re.spondent  will  intro- 
duce evidence,  as  heretofore  stated,  that  the  thousand  dol- 
lars given  by  Hathaway  to  Leake  was  a  loan,  and  a  promis- 
sory note  was  taken  therefor,  and  that  said  money  loaned 
to  said  Leake  came  from  a  loan  that  Hathaway  had  nego- 
tiated with  the  Mutual  Life  Insurance  Co.  of  New  York 
upon  an  insurance  policy  on  his  life,  and  that  the  check 
made  payable  to  W.  L.  Hathaway  and  wife  was  cashed  and 
turned  over  to  W.  8.  Leake  as  and  for  a  loan.  Respondent 
will  show  that  the  payment  of  the  $5,000  by  John  Douglas 
Short  to  his  father-in-law.  W.  L.  Hathaway,  had  no  rela- 
tion whatever  to  any  loan  that  Hathaway  had  made  to 
Leake.  We  will  prove  that  this  $5,000  was  paid  by  Mr, 
Short  to  his  father-in-law  in  part  of  moneys  advanced  to 
Mr.  Short  by  said  Hathaway,  and  that  the  remainder  of  the 
$5,000  paid  by  Short  to  Hathaway  was  on  account  of  the 
purchase  price  of  certam  real  property  heretofore  conveyed 
by  the  said  Hathaway  to  said  Short  and  his  wife,  the 
daughter  of  W.  L.  Hathaway.  We  will  show  that  the  mat- 
ters pertaimng  to  this  loan  from  the  Hathaways  to  Leake 
were  unknown  to  anyone  other  than  the  parties  thereto 
until  they  were  disclosed  by  the  special  committee  of  the 
House  of  Representatives  at  the  hearing  held  in  San  Fran- 
cisco between  the  6th  and  12th  days  of  September  1932,  and 
that  said  loan  from  Hathaway  to  Leake  never  did  or  could 
have  the  effect  of  bringing  the  court  over  which  respondeat 
presides  into  disrepute  as  alleged  in  article  V,  as  amended. 

Respondent  will  show  that  his  relations  with  W.  S.  Leake 
at  no  time  placed  him  under  any  obhgations  to.  made  him 
dependent  upon,  or  put  him  under  the  influence  of  the  said 
W.  S.  Leake  in  any  manner  and  to  any  degree  or  at  all. 

Respondent  has  answered  article  in  fully  in  his  formal 
answer,  and  in  his  answer  to  amended  articU^  V  particularly 
with  respect  to  what  is  known  as  the  Fa^-  .  Motor  cajie. 
We  have  heretofore  stated  to  you  what  we  will  prove  in  this 
matter  with  reference  to  the  fact  that  O.  H.  Gilbert  was 
not  without  qualifications  to  discharge  the  duties  of  receiver- 
ship.    Ws  will  show  you  that  the  appomtment  of  Mr    Gil- 


bert as  receiver  and  of  Dlnkelspiel  &  Dinkel^piel  as  his 
attorneys  was  not  made  in  "  t>Tann:cal  and  oppressive  dis- 
regard of  the  rights  and  interests  of  the  parties  m  interest  " 
as  alleged  in  amended  article  V.  We  will  show  that  there 
is  no  justification  for  the  language  used  or  the  insinuation:? 
contained  in  amended  article  V,  wherein  reference  is  made 
to  the  Pageol  Motor  Co.  case. 

Respondent  will  introduce  e\-:dence  in  regard  to  thi=^  mat- 
ter that  will  clearly  establish  that  his  conduct  in  relation 
to  this  case  was  unimpeachable,  and  that  no  criticism  can 
justly  be  made,  or  could  have  been  made,  in  relation  to  the 
appointment  of  G.  H.  Gilbert  as  receiver  and  D.iikelipiei  & 
Dlnkelspiel  as  his  attorneys. 

SONORA    PHONOGRAPH    CASE 

This  case  Is  treated  for  the  Hist  time  in  amended  article  V. 
The  Sonora  Phonograph  ca^  originated  in  New  York,  and 
the  proceedings  before  Jud^e  Louderback  involved  an  ancil- 
lary receivership.  Judge  Louderback  appointed  G.  H.  Gil- 
bert as  a  receiver  in  bankruptcy.  A  petition  was  fJed  on 
December  19,  1929,  and  on  December  20,  1929,  Judge  Louder- 
back appointed  G.  H.  Gilbert  and  the  Irving  Trust  Co.  as 
coancillary  receivers.  It  will  be  shown  that  subsequently 
the  Irving  Trust  Co.  en  motion  was  released  as  coreceiver. 
The  firm  of  Dinkebpiel  &  Dlnkelspiel  was  appointed  attor- 
neys for  the  receiver  after  a  petition  filed.  The  fees  for  the 
Receiver  Gilbert  were  statutory  and  were  allowed  m  the 
bankruptcy  proceedings. 

Our  formal  answer  to  the  allegrations  referring  to  the 
Sonora  Phonograph  Co.  case  denies  specifically  the  alleged 
vcrongdoing  in  this  case  as  expressed  in  amended  article  V. 
We  will  show  to  the  Senate,  in  line  with  the  allegations  of 
our  answer,  that  that  winch  is  set  forth  in  said  amended 
article  V  about  G  H.  Gilbert  bemg  a  personal  and  political 
friend  of  Harold  Louderback  is  not  true. 

The  evidence  will  .show  that  respondent  had  been  ar- 
quainted  with  Mr.  G.lbert  for  a  number  of  years  and  had 
confidence  and  t:u. :  iii  his  intesrrity  and  ability.  We  will 
show  that  G.  H.  G.lbert  had  qualifications  to  discharge  the 
duties  of  receivership,  and  that  he  was  a  man  of  rood 
executive  abihty  and  had  for  years  many  people  under  h:ni 
in  the  position  occupied  by  him  with  the  Western  Union 
Co.  We  will  ;how  you  that  his  services  with  the  West- 
ern Union  Co.  were  valuable  services,  that  he  was  with 
tliis  company  coni^ccutively  for  a  period  of  34  years,  that 
he  raised  him.self  in  said  company  by  his  diligence  and  in- 
telligence from  a  c  l-rk  to  traffic  manager,  and  that  he  left 
this  position  \\:\]\  the  company  some  time  ago  voluntarily. 
We  will  show  yju  tliat  the  Sonora  Phonograph  Co.  ran  as 
a  going  business  for  a  period  of  tune  under  the  direction  of 
Mr.  G.  H.  Gilbert,  the  receiver,  and  that  he  successfully 
handled  said  busines.<^,  and  collected  large  amounts  of  money 
in  said  receivership.  When  we  have  explained  to  you,  as 
we  will,  all  the  facts  and  ciixumstances  in  relation  to  this 
Sonora  Phonograph  Co.,  we  say  to  you  Senators,  judges  and 
Jurors,  that  the  allegations  in  relation  to  this  case  will  fall 
of  their  own  weight.  So  far  as  the  fees  to  Dlnkelspiel  & 
Dlnkelspiel  are  concerned— the  $20,000  allowed— we  will 
show  were  not  unreasonable  and  the  parties  intere.stcd  were 
willing  to  and  did  consent  to  an  allowance  of  $17,500. 

GOLDEN    STATZ    ASP.\RAGrS    CASE 

This  ca.se  is  alleged,  for  the  first  time,  in  amended  article 
V.  The  American  Can  Co..  through  its  attorneys,  caused  an 
action  for  the  appointment  of  a  receiver  in  equity  acam.st 
the  Golden  State  Asparagus  Co..  to  be  filed  on  September  5. 
1930.  At  the  request  of  the  attorneys  for  the  plaintiff  and 
defendant,  Mr.  George  M.  Edwards  was  appointed  equity  re- 
ceiver. After  Mr.  Edwards  qualified,  he  had  a  talk  with 
Judge  Louderback,  the  re.-pondent  herein,  and  after  .^aid 
talk  filed  a  petition  for  the  appointment  cf  Dinkel.^pid  & 
Dlnkelspiel  as  his  attorneys.  We  will  .show  you  that  the 
work  accomplished  by  Mr.  Edwards,  the  receiver,  and  Dmkcl- 
spiel  L  Dlnkelspiel  v.-as  commended  by  the  parties  to  the 

action. 

Re.spondent  w.ll  .slicw  that  he  suggc.-tcd  to  George  M. 
Edwards  the  appointment  of  Dmkelspiel  k  Dlnkelspiel  in 
Bald  receivership  matter,  that  the  suggestion  was  acceptable 


to  said  George  M.  Edwards,  the  receiver.  We  will  .<;how  that 
respondent  stated  to  Mr.  Edwards  that  if  the  attorneys  re- 
spondent suggested  were  not  satisfactory  to  him  respondent 
would  sugge-^t  others.  We  will  show  that  the  attcrneys  y\iz- 
gested  by  re.spondent  were  agreeable  to  Mr.  Edv.  ards,  that  he 
petitioned  to  have  them  appointed,  and  tl:at  his  selection 
of  attorneys  was  confirmed  by  order  cf  court.  We  will  .viiow 
that  the  legal  wcrk  m  connection  with  the  receivr:ship  re- 
quired the  time  and  attention  of  the  attorneys  select. 'd  by 
the  receiver,  that  it  matenally  aided  the  proper  adminis- 
tration cf  said  receivership,  and  that  there  was  allowed  by 
respondent  tc  ."^aid  attcrneys  the  sum  of  $14,000  on  account. 

Respondent  v.'ill  show  that  he  has  not  denied  $1,500  each 
to  the  attorneys  for  the  plaintiff  and  defendants,  but  that 
that  matter  is  still  pendmg  r>nd  undetermined.  Rc^-pondent 
states  and  will  show  that  there  v,as  very  substantial  legal 
services  rendered  m  the  matter.  We  will  show  to  the  Sen- 
ate that  the  sum.  of  $14,000  allowed  on  account  for  the 
services  rendered  to  the  receiver  was  a  reasonable  and 
proper  am.oLUit  tc  be  allowed,  at  the  time  it  was  allowed, 
on  account  of  services  lieretofore  rpndercd  by  said  attor- 
neys in  the  m.atter  of  said  estate,  that  respondent  allowed 
George  M.  Edward."^,  the  receiver,  the  sum  of  $14,000  and 
the  sam.e  am.ount  to  hLs  attorneys.  AH  parties  had  agreed 
upon  $14  000  to  Receiver  Edward^;. 

We  Will  show  that  his  conduct  in  the  action  m  ratifying 
the  appointment  of  the  attorneys  in  the  said  matter  did 
not  add  to  or  cause  any  "  disrespect,  apprehension,  and 
public  contempt  of  said  respondent  to  the  public  m  the 
northern  district  of  California  ",  or  anywhere  el.-e.  Tliat 
the  fees  of  the  attorneys  for  the  receiver  were  fi.xed  after 
a  hearing  had  in  open  court  with  reference  to  the  amount 
that  should  be  allowed.  And  upon  a  full  hearmg  of  said 
'  matter,  respondent  fixed  the  fee  in  said  case,  which  due 
to  the  value  of  the  services  rendered,  were  and  are  reason- 
able for  the  work  performed  by  said  attorneys.  Nothing 
'  occurred  in  the  Golden  State  Asparagus  case  whith  called 
for  any  censxire  of  respondent.  Nothing  occurred  which 
would  tend  to  show  that  the  discretion  exercised  and  the 
judgment  aiTived  at  by  respondent  were  not  sound.  We 
will  show  that  none  of  the  acts  and  conduct  of  respondent 
m  this  case,  by  any  stretch  of  the  imagination,  could  be 
con:-:trued  as  high  crimes  or  misdemeanors  spoken  of  m 
the  Constitution  of  the  United  States.  We  expect  to  show 
these  matters,  and  when  we  do,  we  state  that  the  allega- 
'  tions  in  relation  to  this  matter,  as  expres.sed  in  article  V, 
I  as  amended,  will  fall  of  their  own  weight, 

j  STEMPEL-COOLET    CASK 

I  In  article  V,  as  amended,  references  were  made  to  what  !.s 
known  as  "  the  Stem.pel-Cooley  ca.se."  This  was  a  bank- 
niptcy    matter.     The    fiiTn    of    Stempel-Cooley    were    the 

,  owners  of  some  5  apartment  houses  and  1  incomplete  build- 

'  mg   at   the   tim.e   the   bankruptcy   petition  was   filed.     Mr. 

j  G.  H.  Gilbert  was  appointed  receiver,  and  on  a  petition  filed, 

I  Keyes  &  Erskme  were  appointed  the  attorneys.  Respondent 
wili  show  that  said  receiver  v.as  allowed  the  sum  of  $500  for 

I  his  services  and  that  said  sum  was  and  is  a  fair  and  reason- 
able sum.  for  the  services  so  rendered  by  the  receiver  in  said 
matter,  and  that  no  appeal  was  ever  taken  from  the  amount 
of  said  sum  of  S500  to  said  Keyes  &:  Erskine.  That  respond- 
ent did  not  fix  the  fee  of  .said  receiver  in  .said  matter.  That 
the  same  was  fixed  and  allowed  by  the  referee  in  bankruptcy. 
Respondent  will  show  you  that  there  were  no  acts  or 
conduct  on  his  behalf  that  could  call  for  any  censure,  or  any 
lack  of  discretion  on  his  part.  His  conduct  in  this  case  was 
free  from  any  alleged  comm.i.ssion  of  "  high  crimes  or  mis- 
demeanors "  as  this  term  is  used  in  the  Constitution  cf  the 

,  United  States.  When  this  case  is  cx])lained  to  the  Senate, 
we  feel  sure  that  the  allegations  of  liis  conduct  in  relation 
thereto  as  expressed  in  article  V,  as  amjended,  of  the  im- 
peachment articles  will  fall  of  their  own  weight. 

APPOINTMENT  OF  G.  H.  Gn.EEF.T  AS  AX  APPEAl.-Ul  W3!i:-F  RESPONDENT 
WAS  JUDGE  OF  THE  SUPEEIOR  COrP.T  OF  Tlii:  CITY  AND  COUNTY  OF 
SAN   FRANCISCO,   STATE  OF   CALITOI'-NIA 

We  respectfully  urge  that  we  should  not  be  callei  upon  to 

explain  an:.-ihing  in  relation  to  th-is  c^se  beca-di;c  it  was  heard 
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prior  to  the  time  Jud«e  Louderback.  the  respondent  herein. 

Hovever.  respoodrat  tUtes  that  he  will  show  that,  al- 
he  did  appoint  O.  H.  oabert  as  appraiser  whUe  he 
A  State  jud£e.  he  had  no  knowledge  as  to  what  work 
performed  by  ttJd  Q.  H.  CKlbert.  And  he  sutea  that 
wtMierur  fees  he  may  have  allowed  while  a  Bute  Jud^  in 
this  case  were  reasonable  fees  that  should  hare  been  allowed 
in  such  a  matter.  That  IX  respondent  Is  called 
to  ^"T'****  i<^  matter,  he  will  satisfy  the  Senate  that 
whatever  acta  were  done  by  him.  and  whatever  appointments 
IV  h**v  were  made  m  jood  faith.  That  three 
wme  ttppoteted  m  an  estate.  G.  K.  Gilbert  was 
1  <tf  the  9.  Reepondcnt  had  no  means  of  knowing  the 
amount  of  ser^icee  rendered  by  each.  The  fees  charged  were 
reasonable  and  paid  by  the  executor.  The  respondent  only 
had  knowledge  of  these  when  the  account  in  the  estate  was 
approved. 

We  have  outlined  to  the  Senators,  ittthig  as  Judges  and 
Jurors,  what  we  expect  to  prove  on  behalf  of  the  respondent 
herein.  We  know  that  we  can  establish  and  will  esUblish 
the  absolute  Innocence  of  wrongdoing  of  any  kind  or  char- 
acter on  behalf  of  Judge  Harold  Louderback,  the  respondent 
herein.  And  we  confidently  expect  when  the  testimony  Is  in. 
ami  the  caee  is  closed  that  the  Senate  will  render  a  verdict 
atqlilttlm  Tudpi  Harold  Loudertiack.  respondent  herein,  of 
C«ch  and  every,  all  and  singular,  the  alleged  charges  made 
him.  We  confidently  expect  this.  On  behalf  of 
Louderback.  we  thank  you  for  your  attention,  your 
^^n^^tMHM,  and  your  patience. 

Mr.  ASHXJRST.  Mr.  neelilint  although  'mder  the  rules 
all  orders  must  be  submitted  in  writing.  I  ask  the  court  to 
Indulge  me  for  a  moment  on  a  matter  relating  purely  to  the 
tlBoe  when  the  Senate  shall  sit  as  a  court.  BoCore  prctent- 
Ing  an  order.  I  want  to  sound  out  the  senttmeot  and  see 
what  members  of  the  court  may  ha%'c  to  say  or  think  about 
the  time  for  convening.  If  I  may  have  the  attention  of  the 
Senator  from  Oregon  (Mr.  McNAJtYl  I  suggest  that  the  Sen- 
ate sitting  as  a  Court  of  Impeachment  convene  hereafter  at 
10  o'clock  in  the  forenoon;  but  before  offering  an  order  to 
that  effect  I  should  like  to  have  some  expression  from  mem- 
ben  of  the  court. 

Mr.  McNARY.  Mr.  President.  I  thank  the  Senator  for 
Iris  eourtciF.  which  Is  haUtoaL  I  had  intended  to  call  a 
•onferance  of  the  Repabllean  minority  for  tomorrow  to  con- 
sider this  v«7  suggestion,  as  well  as  some  pending  legisla- 
tion. I  would  rather  not  at  this  time  consent  to  an  order 
being  made  for  a  meeting  at  10  o'clock  until  after  a  confer- 
ence is  had  tomorrow.  I  want  to  cooperate  with  the  Sena- 
tor, as  he  knows.  We  are  anxious  to  get  through.  There 
is  a  question  in  my  mind,  however,  whether  we  should  con- 
rene  at  10  o'clock  and  continue  the  trial  until  1  o'clock,  and 
then  proceed  with  the  consideration  of  legislative  business. 
That  would  be  one  way  to  handle  the  matter.  Another  way 
VOidd  be  to  meet  at  10  or  11  o'clock  in  the  morning  and  go 
through  the  day.  completing  the  trial  at  the  earhest  possible 
date,  without  the  Intervention  of  legislative  business.  I  am 
not  sure  which  is  the  wiser  course.  1  would  prefer  that  when 
we  conclude  today  we  adjourn  until  11  or  12  o'clock  tomor- 
row, at  which  time  I  shall  be  glad  to  discuss  the  subject 
further  with  the  Beoator. 

Mr.  ASHURST.  Mr.  President,  then  I  move  that  when 
the  court  concludes  its  business  today  it  stand  In  recess 
until  11  o'clock  tomorrow  forenoon. 

The  PRESIDING  OPPICKR.  The  question  Is  on  the  mo- 
tkm  of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

Mr.  ASHURBT.  Now.  Mr.  President,  the  wUnesws  are 
on  hand,  we  have  2  more  hours  of  the  day,  and  I  seiul  the 
loUowloferteto  the  desk  and  ask  for  ite  eotiiMeratU)n. 

Tbe  nmnUMO  0?FIC'Ut  The  — naftor  from  Ariaon* 
proposes  an  order,  which  the  cterk  will  read. 

The  tagiiliMf*  tlvk  rwMl  m  fotlowg: 

wkU§  ilvlBf  tkeir 
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The    PRESIDINO   OFFICER.     Is    th"" 
Chair  he«rs  none,  and  the  order  will  b'.-  ?:,-j:l.1 

The   mumten  on  the  part  of   the   House   may  -i.e 

first  witness.  

Mr.  Manager  SUBflfHUi  Mr.  President.  I  Inquire  of  the 
Chair  whether  we  shall  call  the  first  witness  and  have  him 
sworn,  or  call  aU  the  witnesses  available  and  have  them  aU 
sworn  at  once? 

The  PRESIDING  OFFICER.  The  Chair  thinks  that  the 
business  of  the  coxirt  would  be  expedited  by  swearing  each 
wttDMi  •■  he  enters  the  Chamber.  The  oath  can  be  ad- 
minlitefred  qoleklj. 

Mr.  Manager  SUMNERS.  May  we  Inquire  where  the  wit- 
ness will  stand? 

The  PRESIDING  OFFICER.  The  Chair  sxiggests  that  the 
witness  sUnd  In  the  center,  at  the  desk,  near  the  reporter, 
and  equidistant  from  counsel. 

Mr.  Manager  SUMNERS.  I  should  like  to  propound  an- 
other inquiry,  if  It  is  not  asking  too  much.  Would  the  Chair 
prefer  that  counsel  sit  or  stand  while  examining  the  witness? 

The  PRESIDING  OFFICER,  It  Ls  the  judgment  of  the 
present  occupant  of  the  Chair  that  counsel  may  si:  or 
stand,  according  to  their  convenience. 

KXAMOIATION  OF  FRANCIS  C.   BROWW 

Mr.  Manager  BROWNING.     Call  Mr.  Francis  C.  Brown. 

Framcis  C.  Broww.  having  t)een  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  What  13  your  name? — A.  Francis  C.  Brown. 

Q.  Where  do  you  live,  Mr.  Brown? — A.  I  reside  In  San 
Francisco.  Calif. 

Q.  What  is  your  occupation? — A.  I  am  an  attorney. 

Q.  For  how  long  have  you  been  an  attorney? 

Mr.  HEBERT.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.     The  Senator  will  state  it. 

Mr.  HEBERT.  Would  It  be  in  order  to  call  a  quorum  at 
this  time?  A  number  of  Senators  are  absent  from  the 
Chamber,  and  It  seems  to  me  that  It  would  be  In  ord<?r  to 
call  a  quorum  at  this  time,  since  the  first  witness  is  just 
starting  to  give  his  testimony. 

The  PRESIDING  OPPICKR.     It  would  be  in  order. 

Mr.  HEBERT.     I  suffsest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adasia 

Ooolldce 

Beb«rt 

Robinson,  Ark 

A«hurrt 

Copeland 

KcDdrtek 

RoMnaon.  Ind 

Aiwtln 

Oostigan 

Keyes 

BusaeU 

Barhman 

Oouams 

King 

Bchall 

BalleT 

CutUac 

La  rolletU 

flbcppard 

Banlihgad 

DtcklOMa 

Lewis 

flhlpstead 

Barbour 

Dill 

Logan 

SnUUi 

Barkley 

Duffy 

Long 

Stelwr 

BlAck 

■nckaon 

McAdoo 

StopfaMis 

Bone 

^•s 

McCarraa 

Thoma*.  Okla. 

Br«tton 

nelcher 

kfrKeH&r 

Thomas.  Utah 

Brown 

Tnttn 

Mcitanr 

Townsend 

BuilLler 

Oaoms 

ItMsatf 

Trammel  I 

Bulow 

Olus 

Uurpliy 

Tydlngs 

Byrd 

OoMtborougb 

Nerly 

Vsndenberg 

Brrnea 

Oar* 

Norrla 

Van  Nuys 

Capper 

Bate 

My. 

W&gnar 

C*r*w*y 

BarrlnB 

Pattanoa 

Walsh 

Carey 

■MMaias 

^Bps 

WUmIw 

Cl*rk 

Hatn«ld 

Itoed 

WtkiU 

ConajLlly 

Haydrn 

Reynolds 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
managers  on  the  part  of  the  House  will  proceed. 

By  Mr.  Manager  BROWNING: 

Q.  How  long  have  you  practiced  law  in  San  Francisco? — 
A.  Since  1924. 

Q.  With  whom  were  you  auociated  in  March  1930  In  the 
practice  of  the  law?— A.  With  De  Lancey  C.  Sffllttk. 

Q.  As  such  were  you  coiuuel  for  the  RusscU-C^vtn  Co. 
At  that  tiiM7~A.  We  were. 

Q.  What  is  the  Rufleell*Colvln  Co,7~A.  Ttie  RuseeU-Col- 

vln  Co.  was  a  ropartn«>r)ihlp  which  was  then  - •-'    n  the 

bueintM  Qt  stook  IwoktrM^  •  ftMral  -  ^  ^i  ^ffra«i 
busiUMe. 
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Q    Wh.'it   v:i~  th-^ir  r.r.anclal  condition  at  that  t.r.ic"— ^ 
Tlie;i    r.:;aii,-:ul   I'oi.tli.cn   became   vtry   unllQUid   m   :-.!.i:xl: 

Li,  Whjii  steps  wcr?  cic'ermmed  on  !;y  counsel  to  try  to  get 
them  out  of  their  difflcultic^^ — .^  E.4:ly  ;n  Ma:\h  or  late 
In  February*  1930.  an  effort  v.a;>  n:  Je  to  hquicia'c  >cr.]v  cf 
the  companj''s  frozen  a<v'set-«.  ccn.s:;!;n:'  of  real  c  "ae  ur.u 
stocks  and  bonds  and  otlicr  -.ecurities  whuh  they  had  u;.der- 
^Tltten.  These  effort.s  were  partially  succe.s.^tul  ...ad  par- 
tially unsuccessful.  Th*"  Sin  Frar.ci'^co  Stock  Ex^han^c 
notified  the  company  th.it  uidess  they  rai.scd  a  certain 
amount  of  money,  $200,000.  by  Mrnday.  March  9  cr  10,  1930, 
a  suspension  would  take  pla:e  The  company  was  suspended 
from  the  stock  exchanrre  on  March  9.  1930.  We  :L.;. 
directed  our  attention  to  placing  the  coa^.pany  m  rtceiver- 
ship  in  the  Federal  court 

Q.  What  step-  did  you  i.ike'' — A.  We  conferred  w  :h  the 
firm  of  Theler.  &  M.irrln.  competed  of  Max  Thelon  and  Paul 
S.  Marr:n  \x>.  .Ar  l.ke'.vise  attorrj  y.-.  who  represented  a 
plaintiff  known  as  GjJ-iin---r  M.  Olm.stead  m  an  e-quity  re- 
ceivership proceeding.  Th.e  proceeding  wa.s  initiated  :n  the 
northern  district  of  C.U::orn.:a  by  Me.s.srs,  Thelen  and  M.trv.n 
by  fibng  a  petition,  to  vb-i^h  we  filed  an  answer  aiim.:t.:.H 
the  allegation,  and  then  i^rnce-xied  before  Judge  Loud -:  oav  k. 
to  whom  ')•:«  of  these  matters  was  assigned  for  the  a;::x.r/L- 
ment  of  a  '•e-  p-\-er. 

Q.  Whi  !.  v..i  '.he  first  t'.me  you  went  to  the  di.stnct  ccirt 
clerk  -  i:;'.;  'f^  :r.  'oi.v.fcv.cn  \\\:h  Ihi.s  matter? — A.  It  was  on 
Monday.  M:.:-^  n   iO    l'^^0      I  think  that  was  the  date. 

Q  What  wa.^  dor.f^  :'b-ut  :t  on  that  date"^ — A.  On  that 
date  we  took  out  a  petition  and  a  verif.ed  answer  and  ten- 
dered It  for  filing.  We  were  inlormed  by  the  clerk  that  a 
number  had  be<»n  drawn  wlrch  was  as.sicned  to  the  depart - 

I-    .'^t    SLire.     We  were  further  informed 


inc  th--  t ->:  k>  of  thp  Russell -Cnl\dr  Co  .  Ihe  stock-broke^rtce 
f.ini      I'u:  iiiermrr'".  Mj-    Strrne  liari   !.><"•' ri  foi   .some  m-  '.'.h.s 


pritv  t' 


:.!,.'\h  K": 


ir:  m  d.ate 


•n  of  the  a  .'fairs 


ment  of  Judge  A 
that  Judge  A    F    -St 

which  is   n  T-:  li    .  f 
preside  at  'h^'  .iPIK' 
Sacramento,     w-  w 
of  the  three  '  idt:es  .sitt.rj; 
In  the  ab:e:.i  f>  of  Judre 
firm  of    n.r'.rr-.  L  M.irr:n 
tlon.     It  wa_-  'he  n^\-   d.o 
Q.  The  n'.'xt  da}   ii.a  • 
district  court    clerk.-   o'l: 


re  wa.'^  sitting  m  Sacrajnento,  Cahf.. 
Francisco,    and   thiit   he   would    :y>t 
.'T-t  of  a  receiver  unle.ss  we  went   to 
then   Hiformed  that  no  other  jud,:'^ 
there  would  pre.side  on  the  m.attor 
t^i.   Sure,  and  Mr.  Marrin.  ol   tlv 
then  decided  not  to  file  the  pet,- 
■  "hat  the  p-^iition  was  finally  f.l"d. 
:u  take  one  or  two  petition^  to  'hr 
L^-" — A.  I   i>ersonally    did   not    take 
&ny.  but  Mr.  Mamn.  reprCiCntms  the  plaintiff,  did. 
Q.  Were  you  w.th  him?— A.  I  'x-.i^  with  him;   yes. 
Q.  Were  both  of  those  petition-^  tiled:'— A.  My  recollection 
is  that  both   the  petitions  were  r.lcd   approximately   at   the 
same  time,  or  one  shortly  after  ih?  other. 

Q.  And  the  names  of  -lie  ludse-s  were  dra^m  to  consider 
these  petitions?— .-\  Th^  Iir^t  petition  was  again  assigned 
to  Judge  A.  F.  St  Sui-,  who  was  .^till  absent  in  Sacramento. 
The  next  petition  w:>.-  a-.-icned  to  Jud^c  Louderback. 

Q.  Will  you  explain  xliv  the  two  petitions  were  filed  on 
that  second  day,  on  March  11?— A.  The  two  petitions  were 
filed,  according  to  my  imderstand:n?.  primarily  because  of 
the  absence  of  Judge  St.  Sure  in  Sacramento,  and  sec- 
ondarily, because  it  was  considered  advisable  to  h3.':v  t-.vo 
petitions. 

Q.  After  the  petitions  were  f.led.  and  you  dr^w  the  names 
of  Judge  St.  Sure  and  Jud^ze  Louderback.  what  further  was 
done?— A.  Mr.  Marrin  and  Mr.  Th-  len  and  Mr.  Atid-    :i  O 
Strong,  who  is  the  one  \\e  were  proposing  for  recc.vtr,  Mr. 
Lloyd  Dinkelspiel,  representing  the  firm  of  Heller,  Ehrmann. 
Whi'"   L  ?vT  .^ 
Excha.'i.o  ,    '.v. 
and  madp  an 
a  sh.   : '   -^c-  ^.■•: 
r*""'.  It  I'll   :ii   i  ■; 

.■      0,r    t  OIiT     IM    '  h''    f 

(    1  ■     w  t  ,(  h   H  ,1  :  Tu''  .fLiV 

(J  W),o  'A.i^  Ml .  .'^!ioi  r  ^  A  Mr  Afldlrnn  O  PtronH  WW'S  ft 
f,  !■  i,rr  -if  (in  o((''m'in!;  nrrti  of  Pun  Franel'^rn.  rrrtlflrd 
j>   i,ii,    n,  '  uurit.ii.i«    ki,o«vn  qfi  Jtood  fc  WtrnnB     ThPV  wf «'  'Mp 

nil, Int.-  fnt  tiir  »;wt(  rnini=.('i  (Uixk  tn^K'hftfiep,  tt'iH  nif-v 
«.iw('  like  A. AH  lUfi  »ki«ouiiUtito  wU<v  UaH  had  4;halwe  u!  ttiulU 


<T, 


...f  uMorneys  for  the  San  Francisco  Stock 
.r.'o  .J.idjre  Louderback's  secretary',';  ofLre 
p.). I. -.ment  to  .see  the  judge.  He  wa.-  holdm^i 
of  iouit  m  the  forenoon.  The  appointment 
sep  ;::  the  judee  about  11  or  11  30  o'clock 

;onn  shortly   before  12  o'clock  un  that 


of  the  F{u-.'~elj-C.;lN-in  Co  uh.cl'.,  .u-.  i  ha.j  ilaltd.  were  m  a 
somewhat   midd.'d   conLo:.on. 

Q  Wh  "^  ■<ent  him  t.,!  .^oper-.-ise  th:^'  '■-^■^^■rrv/'  —  .\  ITe  v-is 
sent  i'V  to.e  stork  excliri:"...'e.  i.;,,l  vo.-'i  ;o.e  LLii:>fnt  uf  the 
copartner--  cc  t..t  .'iitiro   the  p.irt'i*'r.>hip. 

Q  \Vh,t'  r,t:ht  did  he  have  tlieir^  Why  wos  he  sent 
there?  V.  Lat  ri:  L:  d.d  the  cloi  k  tX',ha.it;e  L.i.e  to  send 
him? 

Mr,  LIXFOLTII.  One  minute.  I  obiect  to  that  ques- 
tirn  a-  >  d!.:.^  lor  tiie  oion.on  or  ccncluiion  of  the  w.iaess, 
Mr    Pr'^v  i/.-t 

^::    .^.-ir/l.ST      :,fr    P'-f^'id-^nt    I  did  not  hear  the  coun-el. 

Tne  PRLSID1::G  OFFICEP..  WiU  couivs.l  pltai^e  repeat 
his  sujrpestion? 

Mr.  LIXFOnT"^!.  That  question  i?  object'-'d  to  a.-?  calling 
for  the  or'-i.on  and  eon.-Fi.~-:on  of  tlie  witnes.-  and  net  b.nd.ng 
at  all  upon  -he  r-f  .-pond' iit. 

Mr.  ASIIVRST.     That   is  to  be  decided  by  the  Presiding 

'._■..;     '  ■  -      \ .  -  ^ .  i  \..Ui .     i.i'   o..  ."  . 

The  PRESIDING  OFFICER.  The  pre-^rnt  occupant  of  The 
chair  is  <:  the  c-  r-rn  that  at  this  i.nie  the  witne5>  lias 
not  shown  h..;.-.  '^•If  to  be  qualified  to  answer  that  quc-tion. 

By  Mr    :di.r...,  ;  r  BROWNING; 

Q  Wlio  V.  re  Th^^-len  4;  Marnn'' — A.  Tlielen  L  Man-in 
weip  a  f.ini  of  attorneys  in  San  Francisco  coiiMSting  ol  Max 
Th'len  and  Paul  S.  Marnn, 

Q.  Ai^  a;::rney<-  for  the  Ru.'^sell-Cch-in  Co.,  did  you  know 
their  relation.'-'hip  to  the  San  Francisco  S'ock  Exchanpe"  — 
A  I  d:^  n  -t  under.'^tand  your  que.'^tion — the  relaticnslup  of 
whom  to  tiie  San  Francisco  Stock  Exehanpe';' 

Q.  The  Ra.:.  eh  CoIm'i  Co.  -A.  Oh.  >ef,  they  were  mem- 
bers of  the  San  Francisco  Stock  Exchange  and  owned  a 
.'>eat  on  the  exchange.  They  had.  periodically,  I  think 
.■^emiai^nually.  cr  possibly  quarterly,  to  .subm.it  to  the  sto,:'k 
ex'haro.:e  a  balance  sheet  and  a  financial  statement  which 
thiC  audi:  rs  for  tlie  .stock  exchange  reviewed,  and  on  the 
basis  of  the  ^hov^-lng  m  the  bahmce  sheet  and  the  financial 
statement  they  were  either  permitted  to  continue  to  do 
bu.siness  or  were  notified  to  improve  their  condition  or  were 
Mtspended.  depending  upon  what  conditions  were  shown  by 
'he  bala.nc'e  sheet. 

Q.  Was  It  m  pursuance  of  their  pohcy  to  try  to  find  out 
the  condition  that  Mr.  Stron?  was  m  the  firm  that  you  lep- 
resen*'  G  a.-  an  auditor  cr  as  a  sui'^^^rA-isor? 

Mr.  LINFORTH.  Just  a  mmutr.  We  ob-rt  to  that  ques- 
tion as  calhr^t  for  the  opinion  or  conclusion  of  the  witness. 
and  on  a  matter  which  is  n-^^t  bmdino  upon  the  respondent. 

The  PRESIDING  OFFICER.  The  Chair  overrules  the 
objection. 

The  WITNE.'-'S      V:.'\  vo-i  repeat  the  question,  please*?^ 

The  PRE.RRING  OI-RICER.  Tlic  Question  will  be  read 
to  the  witne.'s. 

The  question  wa';  read  by  the  QfScial  Reporter,  as  follows i 

Was  It  In  pursuio-.f-p  ot  thtir  jo/.or  t"  try  to  f.nd  out  the  condi- 
tion that  Mr.  Strung  was  in  ti.L-  iirn:i  ulu.!  %  ou  represeDted  as  an 
auditor  or  as  a  superi-lsor? 

A  Y^'s.  ir  I  may  explain  m.y  answer,  scm.e  tim.e  in  Octo- 
ber—I believe  it  was  m  1929 

!       Mr.  LONG,     Mr.  Pre.'rident.  I  cannot  hear  the  witness. 
The    PRESIDING    OFFICER,     The    witness    w.ll    please 
speak  louder. 

\  S:  tne  time  :n  the  fall  of  1929  one  of  these  financial 
rtui.-nier.t:^  had  bf^n  '•■bnntted  to  the  stock  exchange  which 
;,huwed  tlia*  the  ciiipan--  wa.'^  in  a  vcn'  weak  condition  from 
thf  'tan.ipojnt  of  h  ;u  ddy.  From  that  date  on,  a.s  I  recall 
it,  the  Mock  rxrharue  .nn.ted  that  fill  further  busincs,s 
tra'i.'-a(  trd  hv  the  n'riii  b*^  r^'Mrwrd  by  their  lepre.srntHt  ivr. 
■II  (Ij.it  v.li.i  rvfr  iMt,r.ii  tjir  flrrii  desired  to  take  rnieht  be 
\f'tord.  if  Tiff  « >'.!rv.  by  »  Tfjire.sentjttivp  f>f  the  exehanBP, 
arid    Ml      f-otntu;    w*'':    Ih"    (If 'sjf-tmted    irmti    acting    In    that 

;     '    Jl  p«l    it  V 

I       (.J    Who  ./.(i-rMffi  h    rtf    rrtronc  ni   irfnmmftiflp'l  hifn  Ui 

tJ»n    lonil     (*fl    H    p(up'-f     iin)fc(j)i    Un     |««irlvc(     Itl    U»ifl    <!»(»«''   =• 
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A.  Mr  Marrln  and  I  ccn/erred  concerniBf  tbe  BMn  wtuta 
«e  would  r«coiiiiiMod  to  tbe  coart  «ad  asraed.  In  conjunc- 
tion with  the  afctoTMy*  for  tkm  atock  eadMnge.  the  attorneys 
lor  several  of  tbe  larfcr  creditors,  or  several  Urge  creditors. 
X  flboukl  tay.  to  recommend  Mr.  Strong,  and  we  were  tbe 
«Bet  who  did  reeooMnend  Mr.  Stronc  to  tbe  court. 

Q.  Pleaae  lUte  what  occurred  when  you  and  the  other 
oartm  whom  you  mMltaoed  a  few  momenU  a«o  went  into 
tte  duoiAara  of  Judw  Looderback  to  cantor  with  hira  about 
Ifae  aspotBtaMOt  of  Mr.  Strong  as  receiver.— A-  ^Tien  we 
arrived  in  the  chambers  of  Judge  Louderback  hewaathere. 
and  Mr  Mamn.  representing  the  plainlifT.  smmnartzed  to 
the  indfet  tbe  contents  of  the  petition,  stating  tbe  financial 
oondiUon  of  the  company,  the  fact  that  th^v  had  been  sus- 
■tBdMi  SB  tbe  preceding  day  frc«n  doing  any  further  busi- 
■Meo  the  flan  Franciaco  Stock  Exchange,  and  the  further 
fact  that  attachments  had  been  threatened  and  other  legal 
MimeetliiWi  vera  iBmloeot.  He  further  outlined  the  na- 
tun  of  the  ^-"i*"^*  ^mbaem  and  the  need  for  the 
appointment  of  a  receiver,  cither  to  tide  it  over  the  period 
<lunng  which  it  waa  lacking  money  or  to  liquidate:  and  he 
outimed  Mr  Strong's  qualifications  at  some  length.  poinUng 
•■t  that  he  had  been  acting  in  the  supenrtKwy  capacity 
which  I  have  mentioned  o\t:r  the  fhTn's  affairs.    I  then  sup- 

thia  statement  by  Mr.  Marnn  by  further  sUting 

optelon  as  to  the  qualifications  of  Mr  Strong. 
Q  Did  you  state  to  tbe  judge  at  that  time  what  parties 
had  agreed  to  Mr.  Strong  or  were  asking  his  appoint- 
ment?—A.  I  beheve  I  made  the  sUtement  directly.  In  any 
«vent.  during  tbe  course  of  the  interview  with  the  judge 
he  inquired  as  to  what  tbe  attitude  of  cerUm  other  cred- 
itors or  other  creditors  were,  and  we  pomted  out  that  the 
receivership  proceedings  met  with  the  approval  of  a  number 
at  other  creditcn. 

Q.  w«e  they  tbe  ones  he  had  asked  about  that  you 
ftiBured  him  had  agreed  to  it?— A.  I  do  not  recall  that  any 
^mug^  we  ntiw^**'*****^  We  did  mention  the  name  of 
annthfT  law  ttnn  who  repreeented  two  ver^  large  creditors, 
atatmg  tbey  were  agr^-cable  to  tbe  setecUon  and  were  al^o 
agreeable  to  the  proceeding,  as  I  remember. 

Q.  You  mean  tbe  selection  of  Mr.  Strong? — A,  Yea. 
Q.  Then  state  what  occurred  next. — A.  The  judge  Inter- 
rogated Mr.  Mamn  and  me  as  to  wbetber  or  not  a  bank- 
ruptcy was  apt  to  overthrow  or  supersede  the  equity -receiv- 
ership proceeding.  I  believe  we  both  made  comment  upon 
that,  the  substance  of  tbe  ooaUBont  be  ng  that  tbe  firm 
had  an  adequate  defense  by  blowing  that  it  was  solvent 
In  fact  even  though  it  was  in  an  unliquid  condition.  He 
then  said  that  it  would  be  necessary  to  di  miss  the  first  peti- 
tion which  had  been  assigned  to  the  department  of  Judge 
St.  Sure  before  he  would  act  upon  the  petiuon  which  had 
toen  Matgned  to  him.  He  said  he  would  exact  a  bond  of 
the  racetver  of  960.060  and  would  also  exact  of  the  plaintiff 
a  bond  of  IMJOO  eoadttiloned  to  indemnify  every  other 
creditor  than  the  party  to  the  proceeding  who  might  be 
lajiaiiil  by  tbe  ■iniiiiiiliaiiit  of  a  receiver  tn  tbe  event  it 
•abaequently  appeared  that  tbe  appointBient  of  a  receiver 
was  improvident. 

Q.  What  kind  of  a  bond  is  that.  Mr.  Brown?— A.  I  never 
heard  of  a  bond  of  that  kind  before.  I  was  informed  by 
the  clerk.  Mr.  Nahnat,  that  he  had  never  beard  of  one.  and 
we  had  great  difBcuity  m  geUing  it  written. 

Q.  Old  fou  actually  give  the  $5<^.0<M  tmte— nily  bond  by 
the  petttiooer?— A.  If  I  may  interrupt,  it  just  oeeurs  to  me 
that  something  ek«  took  place  when  we  were  in  the  judge's 
chambers  that  I  did  not  refer  to.  Tbe  judge  aaked  Mr. 
BtrtKm  erItfCher  any  of  the  attorneys  present  were  his  at- 
torney. He  mentioned  them  by  name.  Mr.  Strong  said 
tbey  vera  ml  his  attorney.  He  then  aaked  Mr.  strong  who 
his  attomsiye  erere  and  Mr.  Strong  said  be  bad  no  regvilar 
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;  TlMA  we  retired  from  the  judoetB  chambers,  and  had 
taken  oat  to  the  clerk's  oOoe  a  imrewtntatlve  of  the  Hart- 
ford Accident  k  Indemnity  Co.,  to  write  the  receiver's  bond 


We  fiMittoQed  h't"  concerning  tbe  bond  which  tbe  Judge 
he  would  exact  of   tJbe  pi^mtifr  and  he  informed  u& 


that  the  company  would  not  write  a  bond  in  the  sum  of 
$50,000  unless  it  had  comidete  collateral,  which  the  plaintiff 
was  not  in  position  to  offer. 

We  then  went  back  into  the  Judge's  chambers,  as  I  re- 
member it  also  in  the  forenoon,  and  told  him  that  the 
bonding  company  would  not  write  a  $50,000  bond  and  sug- 
gested that  a  bend  in  that  amount  was  excessive  and  asked 
him  to  reduce  it.  He  then  agreed  to  reduce  it  to  $10,000. 
I  believe  this  second  interview  which  I  have  mentioned  took 
place  shortly  after  the  1st  on  the  forenoon  of  Tuesday. 

Q.  Then  after  that  what  steps  did  you  take''— A  I  went 
back  to  my  office  and  Mr.  Thclen  and  Mr.  Marrin  went  back 
to  their  ofSce.  and  we  arranged  for  the  di.smissal  or  Mr.  Mar- 
rin arranged  for  the  dismissal  of  the  petition  which  had 
been  assigned  to  Judge  St.  Sure,  and  we  both  collaborated 
on  securing  a  bond  of  $10,000  for  the  plaintiff  •.:.d  later  in 
the  afternoon  went  out  again  to  the  Judges  cL^...ucrs— as  I 
remember  it,  it  was  rather  late,  around  4  or  4.30 — having 
with  us  the  dismissal  which  Mr.  Marrin  fUed  and  the  neces- 
sary papers,  the  receiver's  bond  and  so  on.  and  the  order  for 
the  appointment  of  a  receiver  in  the  proceeding  which  had 
been  assigned  to  Judge  Louderback. 
Q.  Did  you  see  the  judge  at  that  time?— A.  We  did. 
Q.  Who  was  present  v^hen  you  saw  him  on  that  occa- 
sion?—A.  Mr.  Thelen,  Mr.  Martm.  Mr.  Strong,  and.  I  believe, 
Mr.  Dinkelspiel  was  present,  but  I  am  not  sure — yes,  Mr. 
Ehnkelspiel  was  present — aiid  I- 

Q.  Which  Dinkelspiel?— A.  Mr.  Lloyd  Dinkelspiel. 
Q   With  what  firm  Ls  he  connected?— A.  He  is  connected 
with  the  firm  of  Heller.  Ehrmann,  White  k  McAuliffe. 

Q.  When  you  went  out  this  time,  as  I  understand  it.  you 
had  completed  the  bond?— A.  We  had  not  completed  the 
plaintiff's  bond  because  the  condition  which  the  bond  should 
contain  was  not  clear  in  our  minds.  The  judge  had  not 
made  It  clear  or  had  merely  made  a  general  statement  that 
he  wanted  a  bond  of  $10,000  of  the  plaintiff  in  case  the  re- 
ceivership proceeding  was  Improvident,  so  we  again  took  out 
a  representaUve  of  the  Hartford  Co..  together  with  a  com- 
pleted receiver's  bond  and  a  partially  completed  plain- 
tiff's bond.  I  believe  at  that  time  the  answer  of  the 
company  admitting  the  allegations  of  the  complaint  was 
filed,  after  the  judge  dictated  an  addition  to  be  contained 
in  that. 

Q.  What  occurred  In  this  conference  with  the  judge? — 
A.  In  this  conference  the  judge  looked  over  the  order  ap- 
pointing the  receiver  and  filled  In  the  amount  of  the  bond. 
He  also,  as  I  remember  it.  dicUted  the  exact  wording  which 
he  would  require  in  the  plaintlfTs  bond  and  dicUted  to  me 
an  addition  which  was  to  be  Inserted  In  the  answer  and 
which  I  specifically,  on  behalf  of  the  defendant  company. 
consented  to  the  appointment  of  Mr.  Strong  as  receiver. 

The  order  was  signed  appointing  Mr.  Strong  receiver. 
The  plaintifTs  bond  was  completed  and  was  given  to  the 
judge,  who  approved  it  and  approved  the  receiver's  bond. 
The  Judge  told  Mr.  Strong  that  after  he  had  qualified  or 
after  the  qualification  matters  were  attended  to  that  he 
wanted  to  see  him.  After  leaving  the  judge's  chambers  we 
went  Into  the  clerk's  office  where  Mr.  Strong  signed  the 
receiver's  oath  and  took  the  oath,  and  then  bonds  and  orders 
were  filed  and  the  receiver  qualified.     Then  we  left. 

Q.  What  time  of  day  was  that? — A.  I  could  not  ^vc  you 
the  exact  time.  It  was  quite  late.  It  was  probably  between 
5  and  «,  or  annind  5  30.  I  would  say,  because  the  clerk  had 
held  the  ofllce  open  for  several  hours  to  accommodate  us  on 
accoun*  of  the  fact  that  it  was  so  urgent  to  have  the  receiver 
appointed. 

Q.  At  the  time  you  left  the  judge's  chambers  and  he  told 
Mr  Strong  to  come  l>ack  after  qualification  was  over,  state 
whether  or  not  he  told  him  to  come  back  that  day. — A.  He 
did  not.  to  my  recollection. 

Q.  Do  you  recall  what  occurred  there? — A.  I  recall  what 
occurrtd  perfectly;  yes, 

Q.  At  the  time  Mr.  Strong  had  qualified  and  you  left  the 
clerk's  ofllce.  to  your  knowledge  had  anything  up  to  that 
time  been  said  with  regard  to  who  would  be  hts  attorney  or 
his  coiinsel  in  this  case?— A-  By  whom? 


Q.  By  anyone  to  your  knowledge. — A.  No;  ther^  '.v;u>  r.  > 
discussion  of  any  kind  at  thai  time 

Q.  Had  you  been  in  .v.:  tl.e  i.; .  i  t.atioiis  up  ro  th:it  i-i::*^^- 
50  far  as  you  know? — A  I  li.\d  beei.  present  on  bo*h  of  the 
two  occasions  on  which  ihc  purlir:^  I  liave  meni^uiaid  mter- 
viewed  the  Judge,  and  no  nuiiucn  wa.s  made  at  that  time 
other  than  I  have  stated. 

Q.  The  first  information  you  had  iibout  his  5oek.:i;:  coun- 
sel or  his  consideration  of  aIio  would  be  counsel  occurred 
at  what  time? — A.  Mr.  Strong  and  I.Ir.  Marvin  ana  Mr. 
Thelen  and  I  rode  down  on  the  street  car  from  the  court- 
house or  the  Federal  Building  to  Montgomery-  Streit.  which 
is  some  6  or  7  blocks  belt  w.  on  the  way  down  Mr.  Strong 
and  I,  and.  I  believe.  Mr  Thvlcn,  were  sitting  on  one  of  the 
side  seats  and  al.so  ij.ii  ii^.pated  m  the  discussion.  Mr. 
Strong  asked  mc  wiiut  I  tnought  of  Mr.  McAuiiffe — Mr 
F.  M    M    A..::fTe 

Mr.  LlNluRTH.  Mr.  President,  we  submit  the  witness  is 
not  answering  the  questun.  but  the  statement  he  is  making 
is  purely  hearsay  and  not  bmdiiig  on  the  respondent.  W-j 
object  to  it  for  those  reasons. 

The   i'i:K..-^iniNG  OFFICER.     The  objection  is  overruled. 

.A  Continuing.*  Mr.  Strong  a.sked  my  opinion  of  Mr. 
F.  M.  N!cAuli!!e.  of  the  firm  of  Heller,  Ehrmann,  White 
L  McAulilfe.  ;.  pcssibly  counsel  or  attorney  for  the  receiver. 
I  told  him  I  thought  Mr  McAuliffe  was  preeminently  quali- 
fied in  every  respect.  He  also  asked  me  my  opinion  of 
another  attorney  m  San  F'rancisco.  Lloyd  Ackerman.  and  I 
told  him  I  considered  Mr.  Ackerman  was  well  qualified  also. 
I  may  state  that  both  of  those  attorneys  are  attorneys  for 
either  the  stock  e.xchange  in  the  case  of  Heller,  Ehrmann. 
White  ii  McAuliffe.  or.  as  to  Ackerman.  attorney  for  the 
eastern  member.'^  ut  'he  San  Francisco  Stock  Exchange — I 
should  say  memoers  oi  the  San  Francisco  Stock  E.xchange 
who  are  also  members  of  the  New  York  Stock  Exchange. 

By  Mr.  Manager  BROWNING: 

Q.  As  such,  do  they  specialize  m  that  kind  of  work- — A. 
I  considered  that  th(\v  were  both  well  qualified  m  liaiidling 
the  duties  of  the  att(  meys  for  the  receiver  of  this  concern. 

Q.  What  was  the  :..  xt  that  you  heard  of  the  rclatioir^irp 
between  Mr.  Strong  and  the  judge  after  that  time? — A.  Tlie 
following  day  I  received  a  telephone  call  from  Mr.  Strong 
which  came  to  my  office  in  my  ab;  ciice.  I  called  back  on  the 
telephone  in  response  to  that  and  made  an  appointment 
with  Mr.  Strong  to  go  to  liis  olliee  and  see  hiin.  He  tlicn 
informed  me  of 

Mr.  LINFORTH.  We  .<rubmit.  Mr  Pre  id-nt.  that  the  testi- 
mony about  to  be  given  by  the  w.tnes  i;  hears  ly,  self-serv- 
ing, not  taking  place  in  tiic  presence  of  the  respcndt  nt,  and 
not  binding  upon  him. 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  thinks  the  objection  is  well  taken. 

Mr.  Manager  BROWNING.  Mr.  President,  if  jou  will  irar- 
don  me,  I  do  not  see  how  v,e  can  pro\c  a  con'-pir.icy  unless 
we  are  permitted  to  prove  the  attitude  and  the  cfTect  that 
this  had  on  the  p;ir+:<'^  d:r' ctly  concerned  m  th.s  matter. 

The  PRESIDLN\i  (,  Fl'ICKK.  The  Chair  does  not  intend 
to  proscribe  counsel  unduly,  but  he  thuiks  ihe  ru^.i.g  just 
made  is  correct. 

By  Mr.  Manager  Bi DOWNING: 

Q.  Then,  in  response  to  this  telephone  call,  you  v,ei.i  to 
see  Mr.  Strong? — A.  And  I  conferred  with  him;  yes. 

Q.  Did  you  ascertain  Irom  hirn  then  what  had  oci  iri.d 
between  him  and  the  ourt  that  morning? — A.  Wtli.  he 
outlined  to  me  at  great  !t ncth 

Mr.  HANLEY.  Just  a  ni-ment.  We  object  to  what  .-'rong 
said  to  this  witnes..  a  ■  y.ui  binding  on  Judge  Loudt  r^jack. 
the  respondent  herein  It  calls  for  hearsay  tc.tiniony 
which  he  had  no  opportunity  tu  c(  ntradict  or  lo  niu.i:e  any 
statement  about. 

The  PRESIDING  OFFICER.  Does  the  manager  desire 
to  have  this  witness  testily  what  Mr.  Strong  told  him  had 
been  said  between  Mr.  St  "one  and  the  jud.pe  that  morning? 

Mr.  Manager  BROWNING  No.  The  question  was  only 
as  to  whether  he  had  Lbta^ed»from  Mr.  St-rong  at  liiat  time 


Mr.  P'ror.fTs  '>"ers;.'~in  lif  vli.it  '^.-.i  f^mirred  between  hmi  and 
inc  jutige,  but  not  ;.^  t'/  wnat  it  was. 

Mr.  LINFORTH.  M-  P-rsident,  the  witness  had  started 
to  e  vc  'hi   ronversatiot;  w)  :rh  he  was  about  to  relate. 

Tlie  PRESIDING  OFFICER.  The  Chair  will  sustain  the 
objection. 

Q.  Alter  you  v.situd  Mr  .-:;:•  wiiat  was  the  next  thing 
you  learned  about  the  miaitrr  A  I  had,  as  I  recall  it,  one 
other  conference  w"th  Mi  Strong  after  this;  and  * ;.  ^!,;:;  :i 
13,  1930.  I  received  a  telephone  cad  from  the  secr^',ir\  to 
Judge  Louderback,  asking  me  to  come  to  his  chamber-  tiiat 
Is,  the  next  contact  that  I  had  w:th  tl-.e  Viidr-e  or  h,s  sr^-re- 
tary  was  a  telephone  call  which  f.^nie  .n  en  Tiiursa.iy  i 
believe  it  was. 


Q    In  resF>onse  to  that,  a: 
bers?--A.  I  did. 

Q.  Whom    did    you   f.nd    tiirre' 


vuu   i:o  to  the  judge's  ohain- 


company    oi 


Mr 


Marnn    and    Mi 


-A    I    went    there    m    the 
,    Ihelen.    and    when    we 


arii\'ed  there  we  were  taken  into  the  judge  s  chambers,  and 
we  theie  saw  the  judge. 

Q  What  transpired  m  that  conference'' — A,  The  judge 
stated  that  it  had  not  been  his  custom  to  appoint  receivers 
With  w-hom  he  was  not  jx^rsonally  atquainted,  that  he  had 
d^:'^■!at^-d  m  the  instance  of  Mr.  Stror.g  because  he  had  been 
so  .-troncly  urged  and  highly  recommended  by  us  for  the 
ap'pointment.  He  stated  fu:'-ther  that  he  did  not  unde^-- 
stand  Mr,  Strong:  that  he  had  told  him  the  first  day  to 
come  back  and  see  him,  and  he  waited  m  his  chambers  un'il 
6  30,  I  beheve  he  .said,  and  that  Mr.  Strong  did  not  come 
ba:k:  that  he  came  back  the  following  day  and  had  ^^en 
hiin  tlie  following'  morning,  winch  would  be  Wednesday 
morning.  an:i  h.e  Irad  then  and  there  conf'vrred  with  the 
judge,  and  everytlnng  had  l->een  \-ery  })a'a.-.arit  between  them 
in  their  conversation  until  it  came  dowri  tu  the  sel- ction  of 
a  lawyer  or  attorney  for  the  receiver,  and  that  Mr.  .Strang 
would  not  take  counsel  or  accept  the  juage  s  su^jiestion  as 
to  who  should  be  the  att'^rijey  for  tiie  !.->'eiver.  H'-  :-a.d 
fi.r'hirmore  that  lit  had  MOlaJed  the  }\nu:r'.,  .nitruction-  ;n 
that  1  n  thf'  pre\:ou,>  day.  or  t!ie  day  br'uie,  I  forget  wha  h. 
the  n;o.-e  liad  rictiii.tf  iy  iii-truotefi  Mr  S'luio:  not  to  I'o  luo.r 
Mr.  IVif  Aul.:!e.  and  thai  Mr.  Strung  hod  ^.-.ate,;:  his  instruc- 
tions and  had  signed  i.  pt-'.i.un  l.h  tlie  appointment  of  Mr. 
McAuliffe's  firm  as  a  'urnev,  f,;.r  the  receiver,  and  that  Lo 
had  further  violated  the  judge's  instructions  by  -..king  pos- 
session of  the  assets  or  securities  winch  this  stuck  brokerage 
fii-m  had  .n  its  box,  contrary  tc  me  judge's  instructions, 
which  were  to  the  effect  that  he  should  do  nothing  tmtil  his 
attorney  had  been  finally  ai  ;,::  -^ 
replied  to  the  judge,  and  I  ti,.,..fi  M 
to  him. 

Q.  -M 
with 

considered — if  I  niav  .:  .  b..  k  j 
said  that  he  felt  thai  Mr.  Sir. 
as  we  had  said  he  -.va,-.  c  ii  a; . 
bickin  la.th  with  tlie  jud.-e. 

I  pointed  out  that  we  had  known  Mr  Sroni;  for  many 
years,  and  tliat  his  firm  r-n^'^'ved  an  "!;^•ia;)le  iepu'a':or  ri 
San  FrarKi.^'"  'hat  ht  w.^s  atiorn-o-  mr  th-  s''>)' k  Kx- 
chancr.  and  tnat  I  felt  tn.il  any  mi;  understandiii';  oriv,een 
?ht!:i  V, a  ■  ir';r!iy  a  in..  ander>t .^ncmg,  and  \' as  n>-t  c.u^' 
to  any  la;  k  :f  >iO(..;d  la.th  on  Mr.  SM■0IU''^  i^att,  I  ai-o  sa.a 
that,  m  mv  opinion,  .t  wa^  prcbaMy  (iue  to  a  misutaii'r- 
standing  a'^  to  \-hat  was  sa.id  in  case  Mr.  Strong  had  not 
abided  by  the  juoge  .-i  instructions;  and  I  beheve — ye.s;  the 
.iudge  also  .said  tiiat  he  had  maoe  up  his  irnnd  to  n. nri-.e 
Mr.  Strong  a.-,  r-o  eiv  r  uodes.s  he  -vvouid  sign  a  written  resig- 
nation which  :hv  judre  haa  prepared.  He  .^aid,  '■  1  have  m 
my  d'O-k  a  siL-ned  ord^r.  or  an  order  wh.r-h  1  wdl  sign,  and 
which  I  intend  'o  serve  en  I^Ir.  Strong  unless  he  re.  .gn-.' 
He  said.  "  I  .-^u.^tiestr-d  tliat  lie  select  as  his  cour..--el  sonvj  of 
the  >'-ad.ng  llrni^  m  the  city  ■';  and  he  named  the  firm  oi 
PiUsbury.  Mad.-on  &  Sutro.  who  were  a  wtU-kno'A-n  law  hrin 
there,  and  iht  ilrm  of  Sadivan,  Sullivan  &  Roche,  or  Cush- 


iie  court.     Then  I 
i.n  likewise  talked 


ii    'vvas   *he  purport  of   the 

I'^An: — A.  Well,   the  p«^neral   pi 


con^'f  r'-.\'  ion    vio; 

■jiort    ot    it    via.'-   t 

"1.  t  a  moment,  the  judt. 

nc  wa-    iiwt    as  wtA  qi..< 

Ocii.t  of  the  fact  that  h 


.it    1 
a i-  o 

>:.,  d 

h.lvi 
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s&ld  that  IfCr.  StroDC  woukl  not  ac- 
.^  aui  atu>meyft.  but  insisted  upoo  Mi. 


ffe. 


Q.  Did  hr  state  at  that  time  that  he  had  also  named  John 
ZX>uclas  Short,  or  Keyca  k  ErslLlne,  or  Braklne  ft  ErsJune?— 
A  He  ne\'cr  mentioned  the  name  of  Mr.  Short,  or  Mr. 
Ersldne.  or  either  of  the  Mean,  ErsJane.     Mr.  Keyes  la 


Q.  Then  what  occurred  next  in  the  conversation?— A. 
There  was  quite  a  lenirthy  conversation. 

I  itaied  mjr  poti^^O"  very  ttroncly — that  I  considered  that 
the  ramoval  of  Mr.  Stroog  was  unjust;f\ed.  and  attempted 
to  diasuade  the  Jud«e  from  following  through  the  program. 
Be  eald  that  he  had  summoned  Mr.  Strong  to  his  office, 
and  that  he  would  be  there  shortly,  as  I  remember,  and 
that  unleoB  Mr.  Strong  resigned  he  intended  to  remove  him. 
In  other  words,  he  was  adamant  in  his  posttioa. 

He  said  that  he  had  In  mind  to  name  as  the  successor 
of  Mr  Strong  a  man  by  the  name  of  Hunter — H.  B  Hunter — 
who,  he  stated,  had  been  recommended  lo  hun  by  Mr.  Sidney 
Py.vn.o'-'  the  former  vice  president  or  president  of  the  San 
P  .  .  Stock  Exchange:  I  do  not  Icnow  which.  He  said 
that  Mr.  Hunter  had  served  on  a  jury  in  his  court,  and 
thai  he  had  also  acted  as  receiver  in  the  case  of  the  Security 
Bocul  k  Finance  Co..  of  Berkeley,  Calif  :  that  he  con- 
flldered  that  Mr.  Hunter  was  well  qualified,  and  that  he 
us  :r'  '  4  o  clock  that  afternoon  to  make  in- 
aanter's  qualifications,  that  if,  durmg 
that  period  of  time — in  other  words,  between  12  o'clock  and 
4  o.lock — wn  notilcid  bim  of  any  tcgiUmate  raoaon  why 
Mr  Himtw  diouki  not  bo  appointed,  he  would  conalder  the 
ohjection.  but  that  he  was  not  giving  us  the  opportunity 
of  saying  "  yes "  or  "  no."  He  also  stated  to  us  that  if 
any  ol  us  talked  to  Mr.  Hunter,  or  communicated  with  him 
in  any  way,  he  would  not  appoint  him. 

Q.  Was  that  the  end  of  the  conference?  Did  he  say  any- 
tblng  to  you  at  that  time  about  who  would  represent  Mr. 
Hunter  as  attorney? — A.  Well,  he  said  this  He  said  that  he 
was  ihitMiiiiliul  in  view  of  the  fact  that  a  dispuU^  had 
fi" —"  bf*^ween  him  and  Mr.  Strong,  to  appoint  someone 
^^ .  o  highly  qualified  that  there  could  be  no  question 

conoemmg  his  appointment:  and  at  some  time  during  the 
course  of  tiwt  oocference  he  said  that  he  had  been  ap- 
prooched  hj  m  man  who  was  high  up  in  the  local  Masonic 
ctrcleB  as  a  candidate  for  appomtment  as  receiver  in  that 
case,  bat  tbat  he  declined  to  con.sider  pia  name  on  account 
of  the  fact  that  he  had  as  his  attame|rs  Shortndge  It  Mc- 
Inemcy:  Shortridge  li  Mclnertiey  being  a  firm  of  lawyers 
consisting  of  Samuel  Shortndge.  Jr..  and.  I  beheve.  Joseph 
iJclnemey. 

I  thmk  that  Is  the  general  suhstance  of  that  conference. 

Q.  As  you  left  the  judge's  chambers,  was  Mr.  Strong 
tlMB«? — A.  Mr.  Strong  was  m  the  judge's  anlcroom  as  we 
VMid  oat.  and  he  was  ushered  In  as  we  left. 

Q.  How  long  did  you  stay  after  that? — A.  As  I  remember 
tt.  we  waited  outside  of  the  judge's  anteroom — In  other 
words,  in  the  corridor — until  Mr.  Strong  came  out.  and  then 
rode  doan  on  the  street  car  with  him. 

tvhat  did  you  learn  at  that  ttBM  had  bed  the  Judge's 
M.  —A.  I  beUeve  Mr.  Strong  diowed  us  a  copy  of  an 

order  removing  him.  In  any  event,  he  informed  us  that  he 
bad  been  removed. 

Q.  After  Hunter  entered  upon  his  duties,  or  was  qualified 
as  receiver,  whom  did  he  employ  as  his  attorney?— A.  I  be- 
lieve he  nominated  John  Douglas  Short  as  his  attorney,  and 
the  latter  subsequently  associated  with  hmi  the  firm  with 
iMch  he  was  associated,  namely,  Ke>-es  k  Erskme.  coosiBt- 
IDC  of  Herbert  Btiktne  and  Morse  Brskine. 

Q.  Do  you  know  whether  he  was  a  partner  m  that  firm? — 
A.  It  IS  my  understandinc  that  he  was  not  a  partner. 

Q.  What  contract,  if  any.  did  you  have  with  the  conduct 
of  the  .  .  ^rship  ODder  Mr.  Hunter?— a.  After  Mr.  Hunter 
had  br*  .jpointed.  and  Mr.  Morse  Erskine  and  Mr.  Short 
i.«  ».  ..r.ed  the  duties  of  attorneys  for  the  receiver,  a 
lerence   v.i.^  mI.c a.  ii      ......  .\i:    .\:.u-rln  a-n^  I  and  the 


receiver  and  his  attorneys  were  present.    We  were  then  m- 

formed  that  the  judge  had  destred  us  to  supervlae  or  approve, 
rather,  every  step  that  was  taken  In  the  receivership:  and 
thereafter  periodically  during  the  course  of  the  n^eiversliip 
a  great  number  of  petitions  were  filed  for  instructions  con- 
cerning \'lrtiially  every  liquidation,  and  they  were  submitted 
to  us.  and  we  perused  them,  and  either  approved  them  or 
did  not  approve  them,  accordingly  as  they  seemed  to  be 
satisfactory  or  objectionable. 

Q.  What,  if  any.  appreciable  amount  of  work  connected 
with  the  receivership  did  3^u  and  your  Arm  do? — A.  A  very 
substantial  amount  of  work. 

Q.  What  was  the  nature  of  it? — A.  Well,  we  had  been  so 
Intimately  connected  with  the  firm's  affairs  before  it  went 
mto  receivership  that  there  were  a  great  number  of  matters 
which  were  pending,  of  which  we  had  knowledge — I  do  not 
say  a  great  number,  but  a  number  of  matters  of  which  we 
had  knowledge,  and  we  consulted  with  the  attorm  ys  for 
the  receiver  and  endeavored  to  acquamt  them  with  the  facts 
as  we  knew  them:  and  we  were  Aiso  attorneys  for  a  corpora- 
tion known  as  the  Consolidated  Paper  Box  Co..  the  securities 
of  which  had  been  underwritten  by  Russell-Colvin  L  Co. 
I  There  were  a  great  numt>er  of  transactions  concermng  the 
liquidation  of  Russell-Colvin  It  Co.'s  holdings  of  the  Con- 
soUdated  Box  Securities  which  were  handled  almost  entirely 
by  us  in  the  negotiatmg  stages  and  turned  over  to  the  re- 
ceiver and  his  attorneys,  and  there  were  a  great  number  of 
other  matters  where  we  were  consulted,  and  a  great  many 
conferences. 

Q.  Do  you  recall  the  time  when  the  fees  in  this  case  were 
allowed  to  Mr.  Short  and  to  Mr.  Hunter? — A.  Yes.  sir. 

Q.  Before  that  allowance  did  you  have  any  conferences 
with  them  with  resard  to  it? — A.  We  had  a  conference  with 
Morse  Brskine.  one  of  the  receiver's  attorneys,  and  with  the 
receiver,  at  which  Mr.  DeLancey  Smith  and  Mr.  Marrui  and 
I  were  all  present. 

Q.  Whom  did  they  all  represent  in  this  conference? — A, 
Mr.  Smith  and  I  represented  the  defunct  firm  and  Mr. 
Marrin  represented  the  plamtlfl.  I  may  add  that  the  re- 
ceiver also  informed  Mr.  Marrin  in  my  presence  that  the 
Judge  desired  to  have  him  or  his  Arm  exercise  the  same 
degree  of  supervision  that  we  exercised  over  the  conduct  of 
the  receivership. 

Q.  In  this  conference  over  fees,  what  amounts  did  they 
suggest  to  you  as  their  fees  in  the  case? — A.  We  had  been 
requested  to  attend  the  conference  for  two  reasons.     One 

Mr.  LINPORTH.  One  moment.  We  submit  that  that  ts 
not  at  all  responsive  to  the  question.  I  will  ask  the  reporter 
to  read  the  question. 

The  Official  Reporter  read  as  follows: 

Q  In  thlA  conTFr«nce  over  fe«s.  wh»t  amounts  did  they  RUg- 
gest  to  you  m  tb«Lr  fecfl  in  the  cam?— A.  We  hMl  b««n  requested 


to  attend  the  conference  for  two 


One  wi 


The  PRESIDING  OFFICER.  The  Chair  thinks  the  an- 
swer thns  far  is  not  responsive. 

A.  Itw  amount  of  fees  which  were  suggested  were  175,000 
compensation  for  the  attorneys  for  the  receiver  for  serv- 
ices performed  up  to  that  date,  and  it  i£  my  recollection 
that  that  conference  took  place  In  the  latter  part  of  Dt-cem- 
ber  or  the  first  week  in  January  of  1931. 

By  Mr.  Maziager  BROWNING. 

Q.  Who  suggested  that  amoimt?— A.  Morse  Erskine. 

Q.  What  was  suggested  for  the  receiver  up  to  that  tune? — 
A.  A  fee  of  $50,000.  against  which  was  to  be  credited  the 
Slim  of  $1,000  which  the  receiver  had  been  drawing  monthly 
from  the  d.^te  of  his  appointment. 

Q.  Did  those  of  you  who  had  been  called  into  this  con- 
foreooe  with  them  at  that  tune  agree  to  those  fees? — A.  We 
did  not. 

Q.  ^liat  countersuggestkm  did  you  make? — A.  Mr. 
Smith 

Mr.  LINPORTH.  Just  a  moment.  We  submit,  Mr  Presi- 
dent.  that  the  answer  that  was  given  cannot  in  any  way. 
shape,  or  form  be  binding  on  the  respondent  unle^  that 
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matter  was  called  to  his  att-cntion  at  the  time  of  the  hear;:;  . 
on  the  application  arui  ti;e  n:ak:rLg  of  tiie  order  ano"..n:^'  the 
fees. 

The  rKESii^iN:}    '  FFTCER.     Tho  cbjec'-on  is  overruled. 

By  Mr.  Mana-,tr  liKOVVNING. 

^l  '.Vhat  counterproposal  \;^;u<  made  by  you,  if  any" — A.  I 
forgot  the  exact  figure.  I  think  Mr.  S."i;th  and  Mr.  Marrin 
and  I  had  agreed  upon  a  h -ure  which  Mr.  Smith  then 
suggested  at  the  conference,  i  beheve  that  \va.s  $20,000  for 
the  receiver,  and  either  ?::),000  or  $30,000  for  his  cGun.-el. 

Q.  Do  you  know  on  what  you  ba-:ea  those  figures?— .A..  I 
based  it  on  our  personal  knowledge  of  tlie  services  which 
had  been  rendered,  all  of  which  we  had  had  personal  kncwN 
edge  of.  I  beheve  we  h.ad  been  over  or  had  reviewed — no;  I 
withdraw  that.  Also  upon  what  wc  understood  to  be  the 
reasonaulf  \alue  of  such  services. 

ij  I-  :■  viuit  other  purpo.se  were  you  called  into  this  con- 
ference except  on  this  fee  proposition? — A.  For  the  purpose 
of  suggesting  fees  which  the  attorneys  for  the  plamtifl  and 
the  attorneys  for  the  defendant  intended  to  apply  for. 

O  Was  there  c.nv  d:';cu.'~^sicn  of  that  at  that  time? — A.  Yes. 
M:  h.'-.kme  a.-~k'^d  Mr.  Marrin  what  fee — or  asked  Mr.  Smi:h. 
I  behe'.>  .  wh.at  ft  e  th^'y  mten.ded  to  apply  for,  and  Mr.  Sm.th 
replied  that  tli'  a*'.'ri:tv;  for  the  plaintiff  and  ourselves  h^d 
agreed  uix^n  a  j'  .::t  apuhcaticn  m  the  sum  of  $15,000  total 
compensation  for  all. 

A^-  I ONG.  I  did  not  understand  that.  Did  you  say 
$lj,L'tu  .  :■  ^58.000? 

A.  Fiftffn  thousand.  Mr.  Erskine  declined  to  comm.it 
himself  when  Mr.  Smith  refused — when  we  refused  to  accept 
the  $75  000  siifeestion  of  his  fee. 

By  M:     M.::.,i-er  BROWNING. 

Q.  Did  you  get  any  closer  together  in  your  a^eement  than 
the  $30,000  on  your  part  and  the  $75,000  on  their  part?— A. 
No.  sir. 

Q.  There  was  not  any  further  discussion,  as  I  undcr.<-tand. 
of  the  proposition  of  you  and  the  attorneys  for  the  petitioner 
making  jumt  application  for  $15,000':' — A.  Well,  the  original 
understanding  which  we  had  had  wit.h  the  attorneys  for  the 
receiver  at  the  time  they  informed  U3  that  the  judge  desued 
to  have  us  do  this  work  was  that  we  v.'cre  to  be  compen.sated 
out  of  the  estate,  and  .it  va.-icus  times  Mr.  Erskmc  had  re- 
iterated that  understanding.  This  conference  more  or  less 
broke  up  in  a  strained  condition  on  account  of  the  fact  that 
we  were  at  loggerheads  on  the  fees  which  they  suggested. 

Q.  How  much  was  actually  allowed  at  the  hearing  on 
these  fees? 

Mr.  LINFORTH.  Ju:;t  a  moment.  Do  you  mean  allowed 
to  the  attorneys  for  tlie  receiver  or  to  the  v.-itne.s::? 

Mr.  Manager  BROWNING.     Answer   the  question. 

Mr.  LINFORTH.     May  I  have  the  quesUon  read? 

The  PRESIDING  OFFICEI^.  The  reporter  wij;  read  tl:c 
question. 

The  Official  Reporter  read  a?  follcv.s: 

Q.  How  much  waa  actually  allowed  at  the  hesirlng  on  tl.e.-^e 
fees? 

Mr.  LiNFOiTH.  Just  a  moment  D'  you  r:;eaii  allowed  to  the  at- 
torneys for  the  receiver  or  to  the  v..i:.t'S6? 

The  PRESIDING  C'FPICER.  The  Chair  thinks  counsel 
may  cross-examine  the  v,;tne.ss  on  that  pha.se  of  it  when 
the  proper  :.:::>■  .:.-:\ts.  The  witne^^s  may  answer  the 
question. 

A.  The  attorneys  for  the  receiver  were  allowed  $46,- 
250.  and  the  attorneys  for  the  plamtiff  and  the  defendant 
combined  were  aUowed  $8,750.  I  forget  the  exact  amount 
that  was  allowed  the  receiver. 

Bv  Mr.  Manager  BRuWNING. 

W  Was  this  on  account,  or  for  the  entire  service  in  the 
case? — A.  It  was  on  account. 

Q.  After  that,  how  much  more,  if  anythmg,  was  allowed 
the  attorneys  for  the  receiver? — A.  $5,000. 

Q.  Do  you  know  the  total  am.cunt  that  was  allowed  the 
receiver  m  this  ca.se.'— .\.  1  have  not  tliat  exact  figure  in 
mind,  Mr.  Browning. 

Q.  Over  what  period  of  time  did  this  receivership  run  as 
an  active  rectr.erihip? — A.  This  application  for  fees,  as  I 


recall  it,  wa.^  he;^'-i  -n  April  1931.  and  'he  receivership  l.ai 
commenced  (.  n  March  13 — the  work  cf  Mr.  M;i: /er  had  com- 
menced on  March  13,  1930.  At  that  t.me,  at  t]:e  time  the 
fees  were  allowed,  no  dividends  h.^d  been  paid,  ar:,i  no  secur- 
ities had  been  delivered,  except  safe-keeping  securities;  in 
other  words,  securities  which  were  not  subject  to  any  n^.ar- 
ginal  requirements. 

Q.  Has  the  receivership  been  closed  yr-''^--A.  N'^.  ^.r 

Q.  Over  what  period  of  time  was  the  b-.;:k  cf  tl:e  vv  o:k  to 


le  i:ra:..':pa; 


'^^ct    to    that 
ision    of    the 


be  done?     How  long  did  it  require  to  do 
of  the  work  in  this  case? 

Mr.  LINPORTH.  Just  a  moment.  We  r 
question  a.s  caUing  tor  tl;;:-  cpiruon  or  con. 
witness. 

Mr.  Manager  BROWXING.     I  a-ked  h.m  to  state  a   fact 
as  to  what  it  wa- 

The  I  I^.E.'^IDING  OFFICER.     The  witness  m.ay  answer. 

A.  The    L.ak    cf    the    wr  rk    was    account  .ng    work,    which 
was  done  Ly  a  staff  of  cnirloyprs  whom  Mr.  Hunter  hired 


consi:~t^., 
1 


for  that  work 
ties  into  the  ;;.  .  .  .u..a.   ^ 
tive   ecuities   of   the    wir.t 
ciue  to  the   fart   Ih.a   the 
a  brrkcra;;e 


se\-(Tai    ct 


hi 


larjely  of  tracing  tlie  .^ecuri- 
-  and  di'ter.mining  the  respec- 
ir.argin  customers.  That  was 
n  ul  Russell -Col  VI n  k  Co.  had 
account  w.th  E,  A,  Pierce  k  Co.,  and  akso  with 
■  iiMinbers  of  the  New  York  Stock  Exchange, 
each  of  wh  ch  l;ad  been  liqu. dated  at  or  about  the  tmie  the 
receiver  was  appointed,  and,  according  to  the  system,  fol- 
lowed by  Mr.  Hunter  and  his  attorneys,  that  rcqu.red  trac- 
ing, according  to  tlir;r  sy:Mem. 
By  Mr.  Manager  BROWNING. 

Q.  Wl:at  wa.s  the  s^ze  of  this  estate''  What  were  the 
assets  of  the  concern? — A.  The  a.sset.s  of  the  gcnei-al  estate, 
a;;  I  recall  it.  were  appr  jxim^ately  $500,000.  I  wouid  have  to 
refresh  m.y  reccllectun  on  that.  I  ha-.c  not  those  figures 
in  m.md. 

Q  l>o  you  have  the  figure?  before  yru'^--.'\.  I  ha\c  r^ot 
them  b.-tore  me.  but  I  can  retre.ii  n.y  recoheci.on  and  g.\e 
them  to  you. 

Q.  .'^le  they  available?-- -A.  They  are  ava.lablc.  The  bulk 
of  the  estate  consisted  of  secur.tit^  which  were  lield  m  iruir- 
ginal  accoimts. 

C^  V.'hat  disposition  did  the  rrrcivcr  n:r;ke  cf  tk.'m."'  — 
A.  They  were  ultimately  delivered — such  securities  as  re- 
mained were  prorated  against  the  accounts  participating  in 
the  various  pools,  and  the  securities  were  drhvrr'd  b.ick  to 
the  j>ersons  who  were  entitled  to  them  upon  pa;,  m'  nt  of 
their  proportionate  contributions. 


Q.  What  do  you  mean  they  w"re  charg- 


:or. 


:\c: 


say  upon  the  payment  of  their  proport.cnat^'  c  iitribu- 
tions? — A  They  were  charged  for  contributions  to  the  looses 
which  had  been  sustained  bv  other  margin  customers  whose 
•ecurities  had  been  sold  in  the  process  of  liquidation  by  the 
other  stock  brokerage  firms  with  wh:ch  Ru.ssell-Colvm  &  Co. 
had  brokerage  accounts,  and  also  were  charged  with  an 
overriding  char'^e  to  compensate  the  receiver  and  his  at- 
torney for  work  which  was  crtim.ated  to  be  lillocated  to 
that  part  of  the  liquidation.  In  other  words,  there  was  a 
percentage  charge  fixed  a'jamst  all  margin  customers  which 
they  had  to  pay,  or  which  their  securities  had  to  bear  before 
they  could  get  delivery. 

Q.  How  m.uch  ctvsh  was  realu^ed  by  the  recei'.-er,  if  you 
know,  in  this  liquidation  for  distribution  to  ihe  creditors? — 
A.  I  am  sorry,  Mr,  Browning:  I  did  not  understand  you 
would  want  me  to  have  that  irJormation  offhand.  I  d.id  not 
rclre.-jh  my  recollection. 

Q.  Is  that  available''— A.  That  is  available,  yes. 

Q.  Could  you  bring  it  tomorrow? — A.  Yes.  sir. 

Mr.  Manasier  BROWNING.  Mr,  President,  I  really  think 
It  1..-  important  for  us  to  have  tho.se  facts  which  are  avail- 
able, and  we  could  have  them  m  the  mionung,  il  the  court 
savs-  fit  to  adjo'urn  ever  until  tomorrow. 

Mr.  KING.  Mr,  President,  may  I  be  ptimitted,  through 
the  President,  to  inquire  of  the  honorable  c.iun.sel  whether 
or  not  they  have  some  other  wjtne.i>s  wuth  whom  they  could 
proceed  this  afternoon? 

Mr.  MiUiUieer  BROWNING,     Yes;   wc   have. 
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The  PRESIDrNO  OPPICER-  Is  It  the  desire  of  the  man- 
•fHB  OQ  the  part  of  the  Boiae  to  let  this  witness  stand  aside 
tcraponully.  and  proceed  wtth  another  witness? 

ifr.  Manacer  SUMNERS.  Mr.  President,  may  we  Inqutre 
how  loDC  the  court  anticipates  sitting  this  afternoon? 

The  PIWBIDINa  OFFICER.  Thai  is  entirely  in  the  con- 
trol of  the  members  of  the  court. 

Mr  KING.  Mr  PiwtdKDt.  may  I  take  the  Uberty  of  sug- 
gestinc  that  we  continoe  until  8  o'clock? 

Mr.  NORRIS.  Mr.  President,  under  the  niles,  I  believe. 
any  Member  of  the  Senate  has  a  right  to  ask  a  question  if 
he  submit °  '<*  >'<  writing. 

The  PK  NO  OFFICER.    That  is  the  understanding 

of  the  Chair 

Mr.  NORRIS.  I  have  a  question  in  writing  which  I  should 
like  to  have  propounded  to  the  witness. 

T*e  PRK8IDINO  OFFICER.  The  Senator  will  send  the 
foestlon  to  the  desk,  and  the  clerk  will  read  it. 

The  Chief  Clerk  read  as  follows: 

Dtd  tb«  receiver  get  a  ui&ry  a«  r«celv«r  In  addttton  to  tbe  lump 
•um  you  have  named? 

A.  The  receiver  drew  a  monthly  allowance  or  salary  or 
drawing  account  of  $1,000  a  month.  The  understanding 
was  that  the  fee  suggested  at  this  conference  between  the 
attorneys  for  the  recelrpr  and  ourselves,  namely.  $50,000. 
was  to  be  credited  with  the  amount  whKh  had  theretofore 
been  paid  to  the  receiver.  Subsequently,  when  the  allow- 
ance was  made,  it  Ls  my  recollection  that  the  order  of  allow- 
ance provided  for  the  payment  of  a  lump  sum  which  did 
^not  include  the  money  theretofore  paid  to  the  receiver.  I 
am  not  entirely  certain  of  that,  however. 

Mr  KING.  Mr.  President.  I  submit  the  foUowlng  inter- 
rogatory.   

The  PRBSIDINO  OFFICER.  The  Senator  from  Utah 
submits  an  interrogatory,  \fchich  tlie  clerk  will  read  to  the 


that 


The  Chief  Clerk  read  as  follows: 

DM  the  re«tpondent  say  that  his  objection  to  UcAullffe 
•  «M  the  attorney  of  the  stock  exch&nge? 


A.  He  did  not. 

Mr    McKELLAR      I  desire  to  propound  an  interrogatory. 
The  PRESIDING  OFFICER.     The  Senator  from  Tennes- 
sends  forward  the  foUowmg   interrogatory,   which   the 
elerk  will  read  to  the  witness. 
The  Chief  Clerk  read  as  follows: 

Bow  much  money  waa  realised  from  the  estate  and  what  wafl 
the  local  siaewnl  paid  to  the  receiver  azul  what  amount  to  the 
rtoatver^  attonam? 


A.  The  receiver's  attorneys  received  an  allowance,  as  I 
ncall  it.  in  April  1931,  of  $46,250.  which  was  compensa- 
tlHk  to  the  date  of  theu-  application.  SuhsaquenUy.  the  fol- 
loviiig  year,  they  received  a  further  allowance  of  $5,000  as 
a  fee.  which  the  receiver  himself  received.  There  was  so 
■neb  that  took  place  concerning  that,  that  I  really  do  not 
I'WMHdMr  the  exact  figures  at  this  moment.  I  might  ez- 
plata  it  more  fully  if  you  desire  to  have  it  explamed. 

Mr.  McKXLLAR.  If  the  figures  are  available,  you  can 
0S(  them. 

A.  I  can  procure  them,  but  I  do  not  have  them  at 
hand. 

Mr   KTVO      :  desire  to  submit  two  farther  InterroKatorkes. 

The  r'i  K.-  .  .VG  OFI-nCER.  The  Senator  from  Utah 
submits  the  followuig  addiiiunai  mterrogatories,  which  the 
Ckrk  will  read. 

The  Chief  Clerk  read  as  follows: 

Was  It  not  a  proper  requirement  to  have  the  second  application 
far  reoelTer  dtamuaed? 

A.  Answering  the  qoHticn.  the  first  peUtion  was  the 
which  was  dismissed.  That  was  the  one  which  had 
been  assigned  to  Judge  St.  Sure;  and  the  second  petition 
was  assigned  to  Judge  Louderback.  I  do  not  consider  there 
was  anjrthing  improper,  in  my  opinion,  concerning  the  dis- 
missal of  the  first  petition.  It  was  merely  a  circumstajoce 
which  the  judge  insisted  upon  before  allowing  the  appomt- 
ment  on  the  second  iieution. 


Mr.  KING.  Mr.  President.  I  modify  the  flr^*  !r*.^'--ne%- 
tory.  as  read,  in  view  of  the  answer  of  the  wltLit->6  a:. a  --uo- 
mit  the  following. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
submits  the  following  interrogatory,  which  will  be  read  to 
the  witness  by  the  clerk. 

The  Chief  Clerk  read  as  follows: 

Was  It  not  a  proper  requirement  to  have  the  first  appllcatlaa 
for  receiver  dlsiiilswirt? 

A.  In  my  opinion,  it  was. 

Mr.  KING.  Mr.  President.  I  submit  a  further  Interroga- 
tory. 

The  PRESIDING  OFFICER.  The  clerk  will  read  to  the 
witness  the  Interrogatory  propounded  by  the  Senator  from 
Utah. 

The  Chief  Ckrk  read  as  follows: 

What  reason  did  the  respondent  give  for  not  •grestng  to  tbm 

appointment   of   McAuiUfe   or   hia    firm   as    attomeyi   (or   the   re- 
ceiver? 

A.  I  do  not  recall  that  he  assigned  any  reason.  The 
objection  or  the  comment  which  he  made  was  that  the 
receiver  had  broken  faith  with  him  and  that  he  did  not 
understaiKl  him  and  that  he  did  not  consider  that  he  was 
as  well  qualified  as  we  had  outlined  to  him  in  our  first 
statement. 

Mr.  KINO.  I  desire  to  sokmlt  another  interrogator.,  .i  I 
may. 

The  PRESIDING  O.^nCER.  The  Senator  from  Utah  sub- 
mits another  interrogatory,  which  the  clerk  will  propound 
to  the  witness. 

The  Chief  Clerk  read  as  follows: 

Was  not  McAuUffe  attorney  for  the  stock  exchange? 

A.  Mr.  McAuliffe  was  a  member  of  the  firm  of  Heller. 
Ehrmann.  White  k  McAullffe.  which  firm  was  acting  at 
that  time  as  attorneys  for  the  San  Francisco  Stock  Ex- 
change. 

Mr.  LONG.  I  had  two  questions  I  desired  to  ask.  The 
Senator  from  Utah  has  asked  one  of  them,  and  I  send  the 
second  to  the  desk. 

The  PRESIDING  OFFICER.  "Hie  Senator  from  Louisiana 
propoiinds  an  interrogatory,  which  the  clerk  will  read. 

The  chief  clerk  read  as  follows: 

Were  the  receiver  and  attorney  appointed  men  of  good  character 
and  standing? 

A.  I  do  not  know  anything  about  the  character  or  stand- 
ing of  Mr.  Hunter.  In  our  inquiry  we  found  nothing 
which  we  could  advance  as  a  legtttimite  reason  why  he 
should  not  be  appointed.  I  think  that  Mr.  John  Douglas 
Short  is  a  man  of  good  character.  I  do  not  consider  that 
Mr  Herbert  EIrskine  is  a  man  of  good  character  or  good 
reputation. 

By  Mr.  Manager  BROWNING; 

Q.  Did  you  at  that  time  know  Mr  John  Douglas  Short? — 
A.  I  had  known  Mr.  Short  for  some  time;  yes. 

Q.  Now,  with  regard  to  the  stock  exchange,  will  you  state 
what  interest  they  had  in  the  receivership?— A.  Well,  the 
firm  of  Russell -Col  vin  Co.  was  the  first  member  firm  which 
went  into  open  liquidation;  in  other  words,  which  failed; 
and  Mr  Dinkelspiel.  representing  the  govemln/  b  a  <1  of 
the  stock  exchange,  and  the  govemfaig  board  mf o-^i^ud  us 
that  they  desired  to  see  an  orderly  liquidation  so  as  to  pre- 
vent any  feeling  of  panic  on  the  part  of  other  customers 
doing  business  with  other  firms.  Furthermore,  under  the 
rules  of  the  San  Francisco  Stock  Sxchan^;e.  the  meml>ers  of 
the  exchange  have  a  prior  right  to  resort  to  the  seats  in 
settlement  of  any  obligation  to  those  members.  The  pri- 
mary reason  that  he  assigned  was  that  they  wanted  to 
see  an  orderly  hquidation  and  an  economical  liquidation. 

Q.  Soon  after  the  receivership  was  established,  or  soon 
after  a  receiver  was  appointed  and  was  operating,  was  there 
an  effort  to  put  the  concern  into  bankruptcy? — A.  There 
was. 

Q.  What  was  done  about  that  on  the  part  of  the  re- 
ceiver and  his  attorneys? — A.  I  think,  within  a  week  or 
within  10  days,  m  any  event,  after  the  equity  pr^x  f-t-ii..u;s 
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had  been  :i«t:.ittd,  a  bankruptcy  proceeding  was  commenced 
by  a  single  Lieduur,  wliich  was  subsequently  supported  by 
two  ir.tervening  petit. oi->  They  were  served  upon  the  firm. 
and  Mr  Ersklne — Mr.  Mors<^  Erskine — suggested  that  we 
appomL  or  employ  or  asree  to  the  enipl'jvnior.t  of  an  ;i:toi - 
ney  in  San  Francisco  who  us  a  known  spcciahaL  m  bank- 
ruptcy matters — or  was  a  kn  :wn  speciah.a  m  bankruptcy 
matters — Milton  Newraark — ar.d  Mr.  Eri,k,ne  stated  that  Mr. 
Hunter  was  very  friendly  w;th  Mr.  Newmark  and  would 
like  to  throw  something  his  w.iy.  We  agreed  to  the  aoso..a- 
ticn  of  Mr.  Newmark  w.th  ourselves,  and  an  answer  was 
filed  denj'ing  insolvency  but  admitting,'  the  other  ar.c,;..- 
tions  of  the  petition  in  b.mkruptcy  with  the  exception  ol 
the  statement  as  to  one  indebtedness. 

Q.  Was  that  petitior;  m  bar.K.iuptcy  sustained''— A.  It  was 
subsequently  difimisst  ci  owv  .:  the  a.s^trted  claims  set 
forth  in  the  first  petiti^'r.  m  bankruptcy  was.  m  our  opiriicr., 
a  very  weak  claim  and  could  not  be  substantiated  at  the 
trial.  Later  that  was  compromised  by  tlie  receiver  and  his 
counsel,  and.  as  a  condition  of  settlement,  tlie  proceeding 
was  dismissed. 

Q.  About   the  middle   of  last    July   cr  la.  t   5ummor.    pre- 


vious to  the  visit  of  the  committee 
Francisco,  did  you  have  any  confer' 


'o::\  \he  Huu^e  to  San 
ce  w;th  Judiir  Louder- 


back  with  regard  to  this  case? — A.  I  did. 

Q.  Please  state  what  it  was  — .^,  I  rece.\ed  a  telephone 
call  from  the  'udge's  secretary  asking  me  to  ccr.ie  to  his 
chambers,  and*I  went  there  in  response  to  the  call.     He  then 


which  were  not  made  the  subject  of  petition.  If  I  may  ex- 
piam,  tiie  petition  ^  were  submitted  fromi  time  to  time  asking 
pcr:i..:v.;  n  to  oel.v-,  r  for  .-afekeeping  secuntie.s  or  a.-.king 
for  apjjroMii  of  a  co:r.pror.:..se  of  this  claim  or  the  other 
claim  and  so  on— niuUers  of  ^:en"ral  p'il.ey  tiiat  had  not 
been  ta^^en  up  in  that  f.  rm.  The  rea  on.  howc.cr.  that  I 
did  not  take  It  up  was  tha'  I  d.u  n  ,■;  urderstaix;  s.nd 
neither  my  associate  nor  I  was  ever  mfLrnird  tiy  ih.e  .  i.i^ie 
directly  that  he  desired  to  h.;ve  u^  toi.--^;;:  \v..n  i:.;;^  s  n- 
cernmg  any  of  his  statements  rather  than  to  c;;n^u:t  with 
the  af'/rneys;  and  i:  was  oniv  in  a  very  lew  .nst^n^  .-s  when 
w:a':ris  were  subai.cicu  to  u>  tnat  we  ciid  not  r.-,  -  cur  ap- 
;)::  \u;  because  the  petitions  v..  re  r.xrrymi;  out  tne  renerj 
program  which  the  receiver  had  in.uaird  lor  l.ciino.itu'^  ilie 
concern.  1  believe  that  trie  ^-evii-ral  pro"Tam  mi^iiit  lui\e 
been  different,  but  tiic  c  -i.h  ol  Jie  probiain  which  he 
selected  was  aij;  ait-mly  proper. 

The  PRE^DI.W.)  e  FFICLR,  The  clerk  w!!!  read  the 
second  questio-n  lo  .pc meed  by  ilie  iSmator  irom  Lou:s.ana. 

The  Chief  Clerk  :ead  as  fohov.s: 

Q.  Why  did  you  not  object  to  or  appeal  the  fee  order  If  yru 
tliougtit  it  Improper? 

A.  For  two  reasons.  One  v  as  that  in.<5ofar  as  our  rv.n 
compensation  was  concerned  v,e  f-it  :)iat  the  fA-.d:::s  by 
the  court  would  undoubtedly  b-?  :'.-.v  ...mount  which  wc  v  <  re 
informed  by  the  attorneys  the  court  wa^  prepar  d  to  ■.■.how 
us,  and  that  the  finding  of  fact  would  preclude  an  a.rpfal 


>i  Mr.  Addo^on  G-  Strong, 
botli  occasions  when  the 
ppoint- 


conoernmL' 


ti-, 


le 


interrogated  me  as  to  whethc  r  o: 

the  receiver,  had  been  pre.se:.: 

attorneys   had   been   before    liir 

ment  of  Mr.  Strong  as  receiver 

not  understand  who  was  instigai 

previously  been  runtiin?   in   the 

for  the  attempted  in.;  •  a  l.uo uo 

and  he  stated  that  he  did  not   know 

Thelen  had  been  instrumental  m  it    11 

he  might  have  been  instrumental  m  : 

Mr.  Thelen's  younger  associate,   Mr.   Gordtm   Jolinson.  was 

president  of  the  Barristers'  Club  in  San  Fiiuicisco. 

Then  he  also  asked  what  I  thout,ht  about  the  matter  in 


He  a.l.-o  s.i'.d  tiiat  h.o  did 
itt  th'"  ijubho.ty  which  had 
3. in  Franci<^co  nr\vs])apers 
i;rocee(!.n 's  at  that  time, 
V,  hether  or  not  Mr. 
aid  that  lie  thought 
for  tlie  reason  that 


which  the  receiver  had  conducted    tho   Lquid 


II.   ill  the 


first  place,  and  whether 


W,l- 


en.tno'lv  satisfactory  to   us: 


and.  in  the  second  place,  whet  hi  r  or  liot  the  amount  of  the 
fees  which  had  been  allowed  u^re  ajtreeable  to  u^.  I  told 
hun  tiiat  aU  the  proceedinft.^  uiuoh  the  receiver  liad  taken 
were  not  satisfactory  to  u^  He  sad.  '  You  sh.ould  have 
taken  it  up  with  me."  I  <i,d  that  I  did  not  know  that  I 
enjoyed  the  privilege  of  *.ik  :. :  thf  matter  up  with  him.  He 
said  that  that  was  the  rcc^.-cti  that  he  had  reque.Med  tne 
receiver  and  his  attorney  to  subm.t  all  petit. ons  to  us.  That. 
however,  was  the  first  informat:cn  we  had  then  about  the 
fees.  I  told  him  that  I  con.sidf-red  the  fees  were  quite  ex- 
eeisive,  and  I  thought  the  hquidation  might  have  been  made 
much  more  economically 

Mr.  Mannorr  F.P.o WN'TNG  to  coun.el  for  the  respond- 
ent'.    You  ::.a\  ■  ..%•■  til"  w.tnes.s. 

The  PRESIDING  OFFK'EH  Do  counsel  for  the  respond- 
ent deJ^ire  to  cross-ex. imme  this  witness? 

Mr,  LINFORTH.  Y"s  but  we  prefer  to  wait  until  the 
record  is  concluded  wltli  th.e  witness.  I  will  inquire  of  Mr. 
:,!    •     ,  •  •    H'    w  NiNG  ;:  hf  a-  throuph  with  the  wutness'' 

.M.  .\L.n.i^er  SU.MNKR.s  Mr.  President,  tomorrow  we 
should  like  to  have  tl.'^  -.v.tness  testify  merely  to  the  figures 
with  regard  to  which  \l:>'  -.»,:•  ne.ss  has  been  mterrogated. 

The  PRESIDING  OFF ICFR  Coumsel  for  the  respondent 
will  proceed  with  the  cross-examination. 

Mr.  LONG.  Mr.  President  I  .h.ould  hke  to  ask  the  witne,s.5 
two  more  que-^tions.     I  .send  them  to  the  desk. 

The  PRESIDING  OFFICEIi.  The  Senator  from  Louisiana 
propounds  two  more  questions,  which  tne  clerk  Vv  ill  read. 

The  Chief  Clerk  read  as  follows; 

Q.  Why  did  you  not  take  matters  up  v.  i:h  t;.p  'i  !go  L'.  as  y  u 
testified,  you  were  required  to  icwk  over  all  :ii.iiicrs? 

at   th:e  tim.c  I  c'is- 
of   teener al    policy, 


on    the    facts.      Secondly 


that     m^^ofar 


A.  The  matters  which  I  h.ad  m  m.nd 
cussed   it   with   the   judge   wtu'-e   matters 


as  the  fees  allowed  to  the  reccrer  a:.d  h.o-  crunsel  are  con- 
cerned, at  that  time  it  definitely  app-ared  that  thr^  partn'-^s 
in  this  concern  whom  we  represented  h.ad  no  re  <:dua^y  inter- 
est left  after  settlement,  and  consequen-ly  there  wu.s  no 
interest  which  they  had  to  be  saved  by  an  api)eal.  and  we 
had  not  been  employed  by  thetn  arod  ^\^r■•:^■  lo  t  employed  by 
them  or  paid  by  them  to  prosecute  any  ;u'.h  objections  en 
appeal. 

Mr.  KING.  Mr.  President,  I  submit  the  following  inter- 
rogatory. 

The  PRESIDING  OITTCER.  The  Senator  from,  ^  tab 
submits  the  following  interrogatory,  which  the  clerk  v.ull 
read  to  the  witness. 

The  Chief  Clerk  read  as  follows: 

Q.  Did  you  not  state  that  the  Judge  requested  ycu  cr  your  firm 
to  supervise  the  work  of  the  receiver  or  his  attorney? 

A.  That  is  what  the  r-ccivcr  and  his  attorneys  mfor.m.ed 

I  us.   that  he   desired    t-    liave  us   give   cur   appioval    to   the 

!  various  petitions  wiurli  -vere  filed  from  time  tj  time  and  to 

ron.sult  with  them,      We  c.6  consult  with  them  Ircm  tune  to 

time — not  to  fcn  ult  \\::h  the  jttdee  but  to  consult  with  the 

attor:,'.  vs  f  jr  tlie  reofo.fo'- 

I       The  F'.nE.SlDlNG  OFFICER.     Counsel  for  the  respondent 

may  ci  _i  ,  -examine 

Cr^---tNa::..nat. on    by  Mr.   LINFORTH: 
Q.  Mr    Ero'vvn.  you  had  two  interviews  wtth  the  judtjc  en 
Tuesday,  the   11th  of  March  1330':'— A.  Yes.  sir. 
I       Q    One  :n  the  mornms'  —  A.  One  shortly  before  noon. 
;       Q    .*.nd    th.e    other    tnv,ard   evrnmf^'' — A.  Tliat    is    correct. 
!       Q-  In  the  .ntcrview  toward  tiie  tiocn  hoojr  wliO  was  pres- 
I  ent,  do  ycu  say.  a'   tliat  \.inv^~A.  Mr.  Thelen,  Mr,  Marrin, 
'  Mr.  Strom:.  Mr    Dmkebpiel,  and  I. 

Q  Mr.  D.nkcl:  piel  was  the  re  ;)re::entat.vc  of  the  Heller, 
Ehrm^xun,    Whi-e    i.    M^AulifTe    firm,    was    he    not/— A.  Yes, 

Q.  And  Mr.  Strong  a:)P*'aied  .n  p^r.scn  at  that  t.me''  — 
'  A.  We  had  him  there  so  that  the  :ud„e  could  see  him  and 

interrogate  him  if  he  desired. 
;      Q.  In  the  talk  that  was  had  on  the   f;rrt  occasion,   was 

tiie  judge  told  of  the  connection  of   M- .  Strong   v.ith   the 
j  San  Francisco  Stock  Exchange? — A.  T.  was  outlined  at  some 

len>r*li  *■)  h.m:  yes. 

Q,  lie  Was  t.ld  that  he  Vius  th.e  auditor  of  the  .San  Frati- 
I  cislO  Sto  k  Exchange?  Is  that  right? — A.  I  believe  he  told 
I  us,  and  also  told  of  IxLs  connection  v.nh  the  fLim  o.'  Fiussc.i- 

Colvin  Co. 


f 
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Mr.  HEBERT.  Mr.  PiMJjMit.  we  cannot  he«r  the  wlt- 
QMS  OTcr  here.  U  the  wltnea  wlU  face  the  center  of  the 
Chamber  I  think  perhaps  we  can  hear  him  better. 

The  PRESmiNO  OFFICER.  The  wltncBs  will  speak  a  lit- 
tle louder  so  that  memben  of  the  court  may  hear. 

A  < Continuing  >  He  was  told  of  Mr.  Strongs  connec- 
tloo  with  the  stock  exchange  as  auditor  and  also  of  his  con- 
iMCtion  with  the  firm  of  Russell -Col  vln  li  Co.  as  a  member 
of  the  firm  of  Reed  &  Strong,  who  had  supervised  the  audit 
of  their  books,  and  also  had  supervised  for  the  stock  ex- 
change some  of  the  company's  activities  for  the  previous 
month. 

By  Mr.  LINFORTH: 

Q.  E)o  you  recall.  Mr.  Brown.  If  he  was  also  Informed 
that  the  Ru-?sell-Colain  people  were  members  of  the  San 
Francisco  Stock  Exchange?— A.  I  believe  he  was;  yes.  He 
was  tnformed  that  the  Arm  was  a  member  of  the  exchange. 
I  do  not  remember  that  the  San  Francisco  Stock  Exchange 
was  specifically  mentioned,  but  I  may  say  this.  Mr.  Linforth. 
that  the  fact  that  Mr.  DinkeLspiel  represented  the  San 
Francisco  Stock  Exchange  and  was  there  in  its  interest  was 
made  known  to  the  Judge. 

Q.  Did  the  Judge,  on  the  first  visit  on  the  11th.  Indicate 
that  be  was  going  to  appoint  Mr.  Strong? — A.  Yes. 

Q.  On  that  occasion  a'as  the  question  of  the  amount  of 
the  bond  discussed? — A.  Yes. 

Q.  On  that  occasion  did  the  Judge  say  anything  on  the 
subject  of  reserving  the  right  to  select  the  attorney  for  the 
receiver? — A.  The  only  thing  he  said  which  might  even 
carry  that  inference  was  questioning  Mr.  Strong  as  to  who 
was  his  attorney  and  whether  any  of  the  persons  present 
were  his  attorneys. 

Q.  He  did  ask  Mr.  Strong  at  the  time — that  Is.  on  the 
first  visit  on  the  morrxing  of  the  Uth — whether  or  not  he 
had  already  employed  counsel? — A.  That  is  not  what  he 
asked  him:  no. 

Q.  Did  he  ask  him  on  the  first  visit  on  the  morning  of  the 
llth  whether  or  not  he  had  already  employed  counsel? — 
A    He  did  not. 

Q.  Did  he  ask  him  on  the  morning  of  the  llth  whether  he 
had  already  constilted  counsel? — A.  He  did  not. 

Q.  What  did  he  say  to  him  on  that  subject  on  the  first 
visit  on  the  morning  of  the  llth? — A.  He  asked  him 
iHieiher — he  said  to  B£r.  Strong.  "Are  any  of  the  lawyers 
present — Mr.  Thelen.  Mr.  Marrin,  Mr.  Dinkelspiel.  or  Mr. 
B.'own — your  attorneys?  "  taking  them  up  one  by  one.  Mr. 
Strong  answered  "  No."  He  said.  "  Who  are  your  attor- 
ners?  "  Mr.  Strong  said  that  he  had  no  regular  counsel. 
as  I  recall  It. 

Q  Was  that  the  full  extent  of  the  talk  that  morning  on 
the  subject  of  attorneys? — A.  To  the  best  of  my  recollection 
that  is  all  that  was  said. 

Q.  The  fact  is  that  on  that  morning  in  answer  to  what 
the  judge  did  ask.  Mr.  Strong  did  not  reply  that  he  had 
already  consulted  Mr.  Lloyd  Ackerman.  did  he? — A.  I  do  not 
thmk  that  Is  a  fact. 

Q  Did  Mr.  StroDg  reply  that  he  had  already  at  that  time 
consulted  Mr.  Ackerman? — A.  He  did  not. 

Q.  When  you  returned  on  Tuesday,  the  llth  day  of  March, 
1930.  was  anything  said  at  that  time  about  his  emploj-ment 
of  attoriieys? — A.  I  believe  the  entire  comment  or  conversa- 
tion which  I  have  Just  related  took  place  in  the  forenoon 
and  that  there  was  nothing  further  said  on  that  subject 
whatever  at  the  afternoon  conference. 

Q.  In  the  morning  conference  or  the  afternoon  conference 
did  the  Judge  emphasize  the  proposition  that  Mr.  Strong,  if 
appointed,  would  be  an  officer  of  the  court? — A.  I  do  not 
thmk  he  did:  no. 

Q  Is  your  recollection  clear  on  that  subject,  Mr.  Brown? — 
A.  My  recollection  is  as  clear  on  that  subject  as  it  is  on 
ererything  else.  Mr.  Linforth. 

Q.  Did  the  Judge  at  either  the  first  or  tlie  second  Inter- 
on  Tuesday,  the  llth  day  of  March,  tell  Mr.  Strong 
if  appointed  he  would  be  an  ofBcer  of  the  court  and 


Tiew 
that 


that  he  must  confer  with  the  judge  in  the  matter  of  the 


{XL-  .tJ ., 


n  of  his  attonaeys? — A.  I  have  no  recoUectioQ  of  iL 


Q.  Is  that  as  far  as  you  can  go? — A.  What  do  you  mean 
by  that? 

Q.  You  have  no  recollection  on  the  subject  whatever? — 
A.  I  do  not  recall  any  such  statem*»iit  having  been  made. 

Q.  Are  you  In  a  position  to  say,  and  will  you  say,  that 
that  did  not  take  place? — A.  I  would  not  be  prepared  to  say 
that  something  of  that  kind  might  not  have  been  said.  It 
is  my  recollection  that  it  was  not  said,  however. 

Q.  You  were  taking  part  in  the  conversation,  were  you 
not? — A.  I  took  part  In  the  conversation  which  I  myself 
engaged  in,  and  I  listened  to  the  rest  of  it. 

Q.  Is  it  your  present  frame  of  mind  that  while  you  do 
not  want  to  go  on  record  as  denying  that  such  took  place, 
yet  it  is  your  recollection  that  It  did  not? — ^A.  My  position 
Is  that  it  may  have  been  said,  but  I  have  no  recollection  of 
having  heard  it. 

Q.  Is  it  not  the  fact  that  after  the  judge  had  made  the 
statement  referred  to  in  the  preceding  question,  the  judge 
then  turned  to  Mr.  Strong  and  asked  him  had  he  selected 
any  attorney? — A.  May  I  have  the  question  read  to  me? 

The  PRESEDENG  OFFICEIR.  The  reporter  will  read  the 
question  to  the  witness. 

The  Official  Reporter  read  as  follows; 

Q  Is  It  not  the  fact  that  after  the  judge  h&d  made  the  statement 
referred  to  in  the  preceding  question,  the  judge  then  turned  to 
Mr.  Siroog  and  asked  him  had  he  selected  any  attorney? 

A.  As  I  Stated.  I  do  not  recall  the  Judge's  having  made 
the  statement  which  your  question  Implies  you  believe  he 
did  make,  and  I  do  not  recall  any  such  other  connection. 
I  do  recall  the  fact  that  he  asked  him  whether  any  of  the 
persons  present  were  his  attorneys,  and  I  recall  Mr.  Strong's 
reply,  and  that  is  all. 

Q.  Did  he  according  to  your  recollection  ask  him  at  that 
time  whether  or  not  he  had  selected  any  attorney? — A.  By 
that  do  you  mean  selected  an  attorney  In  the  proceeding  or 
for  the  proceeding? 

Q.  In  the  receivership  matter  In  the  event  of  his  being 
appointed  as  receiver. — A.  Not  to  my  recollection;  no. 

Q.  Ls  It  your  recollection  that  Mr.  Short  did  not  answer 
he  had  not? — A.  You  mean  Mr.  Strong? 

Q.  Mr.  Strong,  yes;  pardon  me. — A.  I  do  not  recall  the 
q  1  having  been  asked,  and.  therefore.  I  certainly  do 

i:.,.    .  .all  any  such  answer  as  that. 

Question.  Will  you  deny  that  the  Judge  made  such  a  state- 
ment to  Mr.  Strong? 

Mr.  Manager  SUMNERS.  Mr.  President,  are  we  permitted 
to  object  on  the  ground  that  questions  have  already  been 
answered? 

The  PRESIDINO  OFFICER.  Such  an  objection  is  per- 
missible. 

Mr.  Manager  SUMNERS.  We  offer  that  objection  to 
repetition  of  the  question. 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  wit- 
ness has  answered  the  question. 

Mr.  LINFORTH.  If  the  Presiding  Officer  thinks  so.  we 
shall  not  repeat  it. 

By  Mr.  LINFORTH: 

Q.  On  Thursday — I  believe  you  have  stated  that  was  the 
13th.  Mr.  Brown? — A.  Monday  was  the  lOth.  Tuesday  the 
llth.  Wednesday  the  12th.  and  Thursday  the  13th.  That  is 
my  recollection. 

Q.  That  is  correct,  is  it  not? — A.  That  is  my  recollection. 

Q.  Who  was  with  you  at  the  time  you  called  at  the  cham- 
bers of  the  Judge  in  answer  to  the  telephone  message  from 
the  secretary? — A.  Mr.  Thelen.  M     Marrin.  and  I. 

Mr.  ASHURST.  Mr.  Presidt;/..  1  respectfully  suggest  to 
the  honorable  managers  and  the  honorable  attorneys  on 
the  part  of  the  respondent  that  we  would  be  willing  to  take 
a  recess  of  the  court  at  this  time. 

The  PRESIDING  OFFICER.  Does  the  Senator  froii;  .Ari- 
zona so  move? 

Mr.  ASHURST.  I  move  that  the  Senate  sitting  as  a  Court 
of  Impeachment  take  a  recess  until  11  o'clock  tomorrow 
morning,  and  that  the  Senate  proceed  to  the  co !!.:>.>.:<■:  a. on 
of  1'    .  ..^uve  bmlnw 


1933 


(■()X(;RKSSI0XAL  Ri:r(^)RD^--SKXATE 


The  PRESIDING  OFFICEli  Th<  .-n.  >;  r  Jroi:.  .Arizona 
moves  that  the  Senate  sitting  as  a  C  ai.-t  of  Iinp<'at  iirn-  ut 
take  a  recess  until  11  o'clock  tomorruw  n.  iri.uii:  a:..:  il.at 
the  Senate  proceed  to  the  corusidf rut.  ,:.  oi  ai;.  .iii/.e 
business. 

The  motion  was  agreed  to;  and  (at  5  o'clock  \x\\:.  30  min- 
utes p.m.)  the  Senate  sitting  as  a  Court  ol  Iiript.tiinicnt 
took  a  recess  until   11  o'clock  a.ni.  Tuesday,  May   16,   1933. 
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3121 

nomina- 


Mr.   ROBINSON  of   Arkansas.     I   rrt  \f    th a*    tht    Si  i;:»te  '  for   the   unexpired 


The  VICE  PREi^lDL.N'T.     Without  objectioiv  '1 
tion  is  confirmed 

The  Chief  Clerk  read  the  nomination  of  Bernarci  H    K'.rk 
to  be  first  lieutenant  in  the  Marine  Corps. 

The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion Is  confirmed. 

FEDERAL    RESERVE    L       FD 

The  Chief  Clerk  read  the  noi^.r..  >•;  i      f  Eucene  R.  Black 
of  Georgia,  to  l>o  a   member  o:    t:  f    Ftatr..,!  Reserve  Buura 


proceed  to  the  con-sideration  of  r\  r  ;•;;«    \m>\v.v 

The  motion  was  agreed  to:  and  ih^  Sfnate  prcxetd<.a  to 
the  consideration  of  executive  bu.>:iu'.s.s 

iXECUTIVE     MESS.\ul-/      KKF>,K,;tD 

The  VICE;  PRESIDENT  \-x.t  b^forr  the  Senate  several 
messages  tyiim.  the  President  of  thr  United  States  submit- 
ting nominations,  which  wire  itfured  in  tlie  appropriate 
committees. 

•  For  nominations  this  day  received,  see  thi  end  oi  Senate 
proceedings. ) 

REPORTS    OF    COMMITTEES 

The  VICE  rRE.^IDK.N'T  R.  pcrLs  of  committee.^;  are  in 
order. 

Mr.  STEPHENS,  from  tlie  Cu:ninHtec  on  the  Judx.ary, 
reported  back  favorably  the  nomination  of  Francis  A  Gar- 
recht.  of  Washington,  to  be  United  States  circuit  judge,  9th 
circuit,  to  succeed  Frank  H    Rudkin.  deceased. 

Mr.  TRAMMELL.  from  liie  Committee  on  Naval  Affairs. 
reported  back  favorably  sundiy  nominations  for  pron^.oticn 
in  the  Navy. 

The  VICE  PRESH)P:nT  The  nnmmations  will  be  placed 
on  the  calendar. 


rtu'i:    ot    tne    :ern-;    ol     10    years    from 
All  :u.st  10.   1928. 

The  VICE  PRESIDENT.  Without  objection,  the  nom. na- 
tion is  confirmed. 

T  M  r      V  f  M  Y 

The  Chief  Clerk  proceeded  to  read  sundry'  nomination?  in 
the  Army 

Mr.  l..\  FriLLFT'rr  I  ;.^k  ::::an.n:-;i  •  .  ^nisent  that  these 
routine  Ar-:.v  nominations  m.iv  bt    c(i:.r;-ir.(  d  en  bloc. 

The  VICE  P1:ESIDENT.  W.thout  ubjectiou.  the  nomi- 
nations are  confirmed  en  bloc. 

There  being  no  objection,  the  nomna:.  i>  were  confirmed 
f^v.  bloc. 

Mr.  R^ED,  Tli',  ;•'  an  f.vo  :.urmna;iuii.i  ol  general  ofT,- 
cers  that  are  not  routine  matters. 

RE.\Pri   IN'I  .Vt  NT     IN     TVE     t'fKICERS'     REStRVE     COTTS 

The  Chy;  Clnk  rear:  \Ya  n"m.na'ion  of  John  R  ^>-  I>ki- 
fifld  to  ui    ;;:  iLi.iii.iT  :'<  nrral    Ordnance  Departmif-;;-  \iv^vr\e 

Tli'>  VKT:  FHESIFEXT  Wi'hjut  objection,  the  nonn- 
nation  is  corif.iir.f  d 


\V\-   1IN  I  MK 


IN     T!-IE     OFFirKP.S      .p.E.'^EFVE     COKPS 


Th'    Cli.t  !    ("If  rk   ^v.x.i   'h*'   iii  in';;n.it  :on   of   Kdv,'arc;  Casu-ell 


Are  there  further  reports  of  comuiittee:-:?     Lf  not,  the  cal-  ^  siiannun  to  be  m..-.,;i  r  r'niiai    I-t.^rrve.s 

The    VICE    PHESIDLNT       W.thout    ibjcct.oi..    the    aciia- 
nation  is  confirmed. 


endar  is  in  order. 

THE    CALENDAR — UNDER    SErr.FT^KY    OF    THE    TREASTTtV 

The  Chief  Clerk  read  the  non.. nation  of  Dean  G.  Acheson, 
of  Maryland,  to  be  Ui.o.' •   Seiniary  of  rh.e  Treasury. 


Mr.  McNARY.     M: 


-..den:,  when  tlie  Senate  adjourned 


on  Friday  the  Senator  from  Michii.;an  Mi  Cou/.fns  wa  in 
the  middle  of  a  speech  in  connection  with  this  nomination. 
I  should  not  want  to  proceed  \Mth  it  m  his  ab.sence 


GREAT  LAKES-ST.  LAWRENCE  WATERWAY  TREATY 

Mr.  LONG  Mr.  President,  uhile  we  ai.  in  executive 
session.  I  v.  unuer  if  we  cannot  gel  liic  si  Uvwrerice  Waterway 
Treaty  taken  off  the  calendar,  so  that  we  will  not  have  to 
watch  it  every  day.  Nearly  everybody  in  the  Senate  is 
against  it,  but  there  is  danger  of  its  going  over  some  day 


»      :  ..     wv  ...     n.av  I  sav  to  the  Sena-  ,  x     ,,     ,  i.   w  •        i.  irr     u   »i_         i, 

,         „  »v,   .   ,   .  ,v    ,1      e:       .   .   fr^r,-,  !  because  of  all  of  us  not  being  here.     Would  there  be  any 

tor  from  Oregon  that  i  i.o,''  WwKeo  with  the  Senat*  i    from  I  ,  .     ..       ♦     .*    v.  ,  ♦  j  x_        »i i a   ..  <-^r  tv^o 

--    .  .  J  T  ♦  ij  I,        T       4       .  .1      ,    ,v  ,,       ,,.,^,,1,^  '  objection  to  its  being  eliminated  from  the  calendar  for  the 

Michigan,  and  I  told  him      oid  im    think  tliis  matter  would  ^.^  ^  ^   .  .,..__,,       .v.         . j  , 


time  being,  so  that  we  will  not  have  to  worry  around  here 
and  watch  it  all  the  time?     I  should  like  to  move  that  It  be 

eluninatrri  :rn:\  -h'-  calendar  until  i!   ;^  re.-'f:T:l  \j\  n.oi.on. 

Mr.  VANDh-NBERG  There  wcuid  be  rather  .  unenl  nb- 
jpction,  I  fear 

M'  President,  while  we  are  ei.  itit  -;.b;e.'t.  and  pursua:.' 
to  .1  rather  familiar  Senate  cu.-ion.  I  Miooici  hke  to  an- 
nounce that  at  IhP  first  legislate  vr-  or  exe;  uti\t  se.s.'^,on  wli^i. 
there  is  time  I  ^iuii;  a.^K  lo  be  reco-iuzea  lor  thi  puip(;>e 
of  lavine  beiore  the  St-nati  the  aiV'umtrit  in  beiiail  ol  the 
St  Law?'  nee  Treaty;  and  I  iiope  thai  may  be  done  at  an 
i.xih    liav   til.     v*t-ek. 

NOTIFICATION  TO   TTTE   Prr?^TDrNT 

Mr.  GEORGE.  Mr.  President.  I  a.  k  .i.ai.im  us  coMcnt 
that  the  President  be  noMfird  of  the  .  ;i.:.i  :na:  .i.  n  •  thi.<!  day 
mad"  es^x^i  Lilly  !)1  Mr  Eu':ene  H,  Bia  k.  ol  Ge-.jigia.  as  a 
meii.b-  :   ui   'ne  pederai  Re.^e— ,  e   Board 

M;     M.  N.-iKi'       Mr    Pri    .at  n: 

Mi    CiEORGE       Ma-.   T  t  xp-aii:  to  tlie  S'-nator  Irom  Orcpon 
that  the  reason.  u!:y  •;..    req:a'.^'  is  made  is  that  I  am  advised 
that  there  is  not  at  piesent   in  oHice  a  ne<  e^sary  riU';-rain  ol 
the   Federal   Re.ser\e   Boaic      For    that    rea.M.n    it    is   hiphiy 
The  Chief  Clerk   read   the   nomination   of   Robert   Hayes  '  desirable  that  -li"  President  be  notified  oi  Mr    BiackV  (un- 
Gore,  of  Florida,  to  he  Gnvrrnor  of  Puerto  Rico.  rurnati.  r.    so  tiaat  there  m^y  b.    a  qu  rum  a  •..ai.;.   ii;  oifite 

The  VICE  PRESIL'LNT      Without  objection,  the  nomma-     ^j;^^  r-adv  to  function. 
tion  Is  confirmed.  j       Mr     Mc.NAR'j'      .Mr-     R,  e>iaent,    1    alvavs    hke    t;     acrom- 

M«.F!NK  f-opps  modaie   -h-    able  :-.(  r.utnr  .'roin  CK-orpia  :    rut   m.air.   Menibers 

The  Chief  Clerk  read   :i-     i.'  mination  of  Edgar  G.  Kirk-  ,  oi    the    Ser.ate   h.^-, ■     reQ^c-led    tli.-.t    pioi.dui*^'    ol    this    kind 

Patrick  to  be  captain  in  ti.«   Marine  Corps.  I  not  be  had,  and  that  we  follow  the  u.-uai  rule      Thicreiore, 


come  up  this  afternoon.  H  ii  i  eft  'h.e  chamber;  so  let 
the  nomination  be  passeo  o.ii  to!  the  proent,  with  the 
hope  that  tomorrow  v.'  can  ha\e  an  •  .xocutive  session  and 
take  up  the  matter  and  dispose  of  it 

Mr.  ROBINSON  of  -■^rkan.sa.'^  I  a.-k  that  the  nomination 
be  passed  over,  and  tii  it  iie  .  ierk  pri^xeed  with  the  call  of 
the  calendar. 

The  VICE  PRESn)F.\T  Without  objection,  that  orri-r 
will  be  made 

f'>.^-hi.;N    ».Nii  rn>uiM.Aric  service 

The  Chief  Clerk  read  '\v-  nomination  of  Dave  Henr.i  :. 
Morris,  of  New  York,  to  be  .Embassador  Extraordinary  and 
Plenipotentiary  to  Belgium.  a>u  En.voy  Extraordinary  ana 
Minister  Plenipotentiary  to  Luxembourg 

The  VICE  PRESII'FNT  Without  objection,  the  nomina- 
tion is  confirmed 

The  Chief  Cle-k  i-  ,id  tin  nomination  of  George  Bh.ss  Lant 
to  be  secretary.  Diplomatic  S»  r.ice 

The  VICE  PRESIDf  NT  \V:thout  objection,  the  nom.ma- 
tlon  is  confirmed. 

GOVERNOR   Ot     PfERTO    RICO 
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while  I  know  this  Is  a  very  Important  matter.  I  should  like 
to  have  it  go  over  until  tomorrow. 

The  VICE  PRESIDENT.     Objection  i5  made. 

The  Senate  resxmied  legislative  session. 

CXTCfSIOlf    or    GASOLIWl   TAX 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  Home  of  Representatives  disagreeing  to  the  amend- 
umm  of  the  Senate  to  the  bill  <H-R.  5040)  to  extend  the 
fAMllne  tax  for  1  year,  to  modify  postage  rates  on  mail  mat- 
ter, and  for  other  purposes,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 

thereon. 

Mr.  HARRISON.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  request  of  the  House  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  HAJtRisoN.  Mr  King.  Mr.  George,  Mr.  Rxkd,  and 
Mr  Couzx»s  conferees  on  the  part  of  the  Senate. 

ticuLAnoK  or  b.ankikc 

IdT.  GLASS.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill  1631. 

Mr.  LA  prtT.T  PTTTF.     Mr.  President,  what  is  the  motion? 

Mr.  GLASS  That  the  Senate  proceed  to  the  considera- 
tion of  the  bank  bill. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title  of 
the  bill  for  the  information  of  the  Senate. 

The  Chiet  CuctK.  A  bill  iS  1631)  to  provide  for  the 
saier  and  more  effective  use  of  the  assets  of  Federal  Reserve 
b«nks  and  of  national  banking  associations,  to  regulate  in- 
terbank control,  to  prevent  the  undue  diversion  of  funds  Into 
speculative  operations,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  quesUon  is  on  the  motion 
of  the  Senator  from  Virginia. 

Mr  McNARY.  Mr.  President.  I  assume  that  a  motion  to 
take  up  ihis  bill  will  be  made  tomorrow.  To  be  very  frank. 
indeed,  with  the  Senator  from  Virginia.  I  have  called  a  con- 
ference of  Republican  Members  for  tomorrow  to  discuss  the 
bin.  and  I  should  not  want  it  made  the  unfinished  business 
this  afternoon-  The  Senator  will  have  a  perfect  right,  in 
due  course  tomorrow,  to  move  to  take  It  up.  At  this  time 
I  shall  have  to  object. 

Mr.  GLASS.  I  am  not  disposed  to  press  the  motion,  in 
view  of  the  statement  of  the  Senator  from  Oregon. 

RXCKSS 

Mr  ROBINSON  of  Arkansas  Mr  President,  I  move  that 
the  Senate  take  a  recess  until  the  conclusion  of  the  sitting 
of  the  Court  of  Impeachment  on  tomorrow. 

The  VICE  F^rr.  ::3ENT  The  question  Is  on  the  motion 
of  the  Senator  :  *'^kansas. 

The  motion  -  .  ..  d  to;  and  (at  5  o'clock  and  38  min- 
utes pm.>  the  Senate  took  a  recess  until  the  conclusion  of 
the  proceedings  of  the  Senate  sitting  as  a  Court  of  Im- 
peachment on  tomorrow.  Tuesday,  May  16.  1933.  the  hour 
of  meeting  of  the  Senate  sitting  as  a  Court  of  Impeachment 
being  11  o'clor:<   \  -. 


NOMINATIONS 

Executive  nomtnatioru  received  by  the  Senate  May  IS,  1933 

Commissioner  or  thi  General  Land  Oktici 

Pred  W.  Johnson,  of  Wyoming,  to  be  Commissioner  of  the 
General  Land  OfBce 

CoKMissiOHXR  or  Patents 

Conway  P  Coc,  of  Maryland,  to  be  Commissioner  of  Pat- 
ents, vice  Thomas  E   Rot)ertson. 

UwiTED  States  Marshal 

Al  W.  Hosinaki.  of  Indiana,  to  be  United  States  marshal, 
nflrtbam  district  of  Indiana,  to  succeed  Emmett  O.  Hall, 
Uffm  expired. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  May  15.  1933 
Ambassador  Extraordinary  and  Plenipotentiary  and  Envoy 

ErXTRAORDIN.mY   AND    MINISTER    PLENIP0TENT1.\R  Y 

Dave  Hennen  Morris  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  to  Belgium,  also  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Luxemtx>urg. 

Secretary  in  the  Diplomatic  Service 
George   Bliss    Lane    to    be    secretary    in    the    Diplomatic 
Service. 

Member  or  the  Federal  Reserve  Board 

Elugene  R.  Black  to  be  a  member  of  the  Federal  Reserve 
Board. 

GOVERNOB    or  PUXRTO   RiCO 

Robert  Hayes  Gore  to  be  Governor  of  Puerto  Rico. 
Appointment,  by  Transfeh.  ih  the  Regulab  Armt 

Capt.  Desmond  O'Keefe  to  Judge  Advocate  General's  De- 
partment. 

Second  Lt.  Christian  Gotthard  Nelson  to  Field  Artillery. 

First  Lt.  William  Prank  Steer  to  Infantry. 

Capt.  Thomas  Jefferson  Davis  to  Adjutant  General's  De- 
partment. 

Capt.  John  Alexander  Klein  to  Adjutant  General's  Depart- 
ment. 

Second  Lt.  Daniel  Fulbrlght  Walker  to  Field  Artillery. 

Capt.  John  Sutherland  Claussen  to  Quartermaster  Corps. 

Capt.  James  Brian  Edmunds  to  Quartermaster  Corps. 

Promotions  in  the  Recitlar  Ahmy 

Orrm  Leigh  Grover  to  be  first  lieutenant.  Air  Corps. 

Frederick  Almyron  Prince  to  be  heutenant  colonel.  Field 
Artillery. 

Russell  Gilbert  Barkalow  to  be  major.  Field  Artillery. 

Arthur  Lee  Shreve  to  be  captain.  Field  Artillery. 

George  Raymond  Connor  to  be  captain.  Infantry. 

Harry  Forrest  Townsend  to  be  first  heutenant.  Coast  Artil- 
lery Corps. 

Francis  Scoon  Gardner  to  be  first  lieutenant.  Field  Artil- 
lery. 

William  Arden  Alfonte  to  be  colonel.  Infantry. 

John  Mather  to  be  heutenant  colonel.  Ordnance  Depart- 
ment. 

Gerald  Howe  Totten  to  be  major.  Quartermaster  Corps. 

Ralph  Wilham  Mohri  to  be  first  heutenant.  Veterinary 
Corps. 

Daniel  Andrew  Nolan  to  be  colonel.  Infantry 

George  William  Carlyle  Whiting  to  be  lieutenant  colonel. 
Infantry. 

William  Fred  Rlter  to  be  major.  Quartermaster  Corps. 

Herbert  Warren  Hardman  to  be  major.  Quartermaster 
Corps. 

John  Dlllard  Goodrich  to  be  major.  Quartermaster  Corps. 

Laurence  Daly  Talbot  to  l>e  captain.  Quartermaster  Corps. 

Newman  Raiford  Laughlnghouse  to  be  captain.  Air  Corps. 

John  Paul  Dean  to  be  captain.  Corps  of  Engineers. 

Patrick  Henry  Timothy.  Jr..  to  be  captaia  Corps  of  En- 
gineers. 

Hugh  John  Casey  to  be  captain.  Corps  of  Engineers. 

Patrick  Henry  Tansey  to  be  captain.  Corps  of  Engineers. 

Hans  Kramer  to  be  captain.  Corjxs  of  Engineers. 

Albert  Gordon  Matthews  to  be  captain.  Corps  of  En- 
gineers. 

Amos  Blanchard  Shattuck  to  be  captain.  Corps  of  En- 
gineers. 

Leland  Hazelton  Hewitt  to  be  captain.  Corps  of  Engineers. 

Forester  Hampton  Sinclair  to  be  first  lieutenant.  Field 
Artillery. 

Walter  Morris  Johnson  to  be  first  lieutenant.  Infantry. 

Harold  Stanley  Isaacson  to  be  first  lieutenant.  Field  Artil- 
lery. 

Willis  Webb  Whelchel  to  be  first  heutenant.  Field  Artil- 
lery. 


19:13 


COXGRESSIOXAL  RECORD— HOU.SK 


3123 


.AiltH':-'  H<irv.>  :j.ckt--v.-:  lo  be  first  heutenant.  Infantry. 
LeaiK>  :   L-aChance  Doa:.  to  tx^  first  lieutenant.  Cavaln,-. 
Arth;;:    I  .!\v:n  Sole:;,  -t:  bo  ftr-t  hf^utcnan:.  Field  ArtLlierjv 
TheoM  lit    ?:alakuk.i  t..  be  f.r.-t  heutenant.  Cavalry- 
Charlie  Wesner  to  bo  '.ir-,:  l:e..te:.aIl^  Field  Artillery. 
Henry  NT  .=::'.':,■:   Ze;>r.  Jr..  to  be  ri:>t  lieutenant,  CavaLrv. 
Orville  Mo;,  ,.:  H'  .vrt  •.)  bo  t:r^-  lieutenant.  Infantry. 
Harry   R/ \    M.,  Kt  l.ar   to>   be    lieutenant   colonel.   Med.cai 
Corps. 

William  Richard  Arnold  to  be  chaplain  with  the  rank  of 
heutenant  colonel. 

REAPPoiN:«,:t..M    :n    tmk  C>yy:cr.hs'   Re.'^erve  Copps 

John   Ross    I>«  l.tfK  Id    t.-    b<     br-nadier    general,    Ordnance 
Department  Reserve. 

Arrcr.sTMF.rrr  is  T!!r  OFFicrR.s'  Reserve  Corps 

hM'.vaid  Ca>-Afll  Shannori  to  be  major  general.  Re.spr\-e. 

Pl.t  m>'t:l)ns  in  tuz  N.ivy 

M.\KINE     CORPS 


U  (i    K:;  kp-.it  r:ck  to  Ix-  rapLain. 
Bernard  li    Kirk  t>    be  first  lieutenant. 


HorSE  OF  REPRESENTATIVES 

.Mr\i),\v.   M.-\Y   If),   1033 

The  House  met  ,»•   12  ooliok  ncnn. 

The    Chaplain,    li*\      ,'.i:::o.^     Shera     Montgomery.     D.D., 
offered  the  following  j  r  lyo: 

We  thank  Thee,  merciful  F:i:her.  that  with  the  birth  of 
each  day  there  come.s  the  breath  of  freshne.v-  and  Lfc.  full 
of  wonder  and  growtJi  to  bo  revealed,  and  thu'^  we  know 
that  all  is  well.  By  our  fellowship  \n  \hi^  Chamber  ma'> 
our  ministeries  be  help;';.!  .nnd  (^  ir  characters  made  stroneer 
and  nobler  and  purer  With  all  thi.^  world  about  u<  with  its 
ebbs  and  tides,  may  we  learii  to  know  Thee  m  the  hidden 
places  of  our  breasts.  Give  u-  'he  heart.  O  God  to  lift  all 
labor  above  drudgery  into  a  bies.'-ed  patient  .'^emce  Ble.s.'; 
us  all  with  rejoicing  and  with  ti:e  a.s.-urance  of   ^hi.^^   dav 


At  evening  time,  when  its  veil  has  b 


thicken,  nia%'  w«^ 


be  conscious  that  we  have  pin  n'^  cloud  upon  it  and  that  c^ur 
shadow  has  been  love,  our  -iHt^h  mu.sic  and  our  .'<tep  a 
benediction.     TTirough  Jesu.'-  nir  Sa\ior      Amen. 

The  Journal  of  the  procet  o;:nt;.-  of  Friday,  May   12.   1933. 
was  read  and  approved. 

MFls.sAi.f     FfloM    THE    SENATE 

A  message  fioio   il.e   ."^t  n.t'o    by   Mr.   Home,   its  enrollmc 
clerk,  announced  tliai    tht    .son.ire  had  pa.s.sed  with  amend- 
ments in  which  the  concurrence  c:  the  House  is  requested    a  | 
bill  of  the  House  of  the  f  Ilowing  title  ' 

H-R.  5040.  An  act  t(    <  \'end  the  uasohne  tax  for    1   yea- 
to    modify    postage    rates    on    mail    matter,    and    for   other 
purposes. 

The  message  also  ariMo onot  d  that  the  Senate  had  ordered 
that  Mr.  Towksem'  b"  ^piioiiited  a  member  of  the  com- 
mittee of  conference  on  tb.e  part  of  the  Senate  on  the  di.s- 
agreeing  votes  of  thf  r.v.i  Hou.se.s  on  the  amendments  of 
the  Senate  to  the  bill  ol  the  House  <H.R,  5480'  entitled 
"An  act  to  provide  full  .:.d  lair  disclosure  of  the  chriracter 
of  securities  sold  In  inieis'ate  and  foreign  commerce  and 
through  the  malLs,  and  to  pre\ent  fraudis  m  the  sale  thereof, 
and  for  other  purposes."  j 

The  message  also  annooncod  that  the  Senate  insists  upon 
its  amendment  to  the  b.l:  H  H  5390'  entitled  "An  act  mak- 
ing appropriations  to  su;  ;  !'.  aeficiencie-s  m  certain  appro-  | 
pnations  for  the  fiscal  year  ending  June  30.  1933.  and  prior  j 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  years  ending  June  30.  1933,  and  June  30.  1934,  and  for 
other  purposes",  disagreed  t-  b\  tlie  Hou.se:  agrees  to  the 
conference  asked  by  the  House  on.  the  disagreeing  votes  of 
the  two  House.s  thereon,  and  appoints  Mr.  Bratton,  Mr, 
Glass,  Mr.  ^.!  Khi-k  .Mr  H v.  r  and  Mr,  Keyes  to  be  the 
conferees  on  the  pa.-t  of  the  tier.ale.  i 


The  rne^vsace  aL-,  Announ.  ea  that  the  Siiiuto  had  pu.  st  d 
a  jo:nt  rescliitu  n  ..'.  th.  :.'.ow:no  title,  iii  v,  h.ch  liic  cou- 
ouricnof  of  tl.-.   House  is  requested: 

s.JK'-.  50.  Joint  resolution  designating  M.y  22  as  Na- 
ticn.il  Maritime  Day. 

!  MUSCLE   SHOALS 

:'!i    Mo.'^Vv'AlN     ^T:    s^)e.ikor   by  direction  of  a  majority  of 

.  the  conlerees  on  th>    i>oi-   o!   ■  r.     II.  •;  .    i  present  a  confer- 

I  ence  report  upon  th*    b.l.     li.R    oOyi      t,    provide  for  the 

common  oo:>i.>e;  to  aid  in'or.-tatt   cu-wmKi^c  by  navigation: 

j  to  pro'.icio  ;iood  control:  to  proii].:MO  the  cnioi.i;  \'.elf:i;r   hv 

I  creatii-ii    the    lVni.r.>oe    Valley    A;.;horay:    u.    ope:-a:<     the 

Muscle   Shoals   pinxit.e-     ano    to    encourage   au;  .o..;'ii;  .-.1, 

industrial,   and   cconoimc    de>t  u'pmoi.t,    tor   pnntiiii.;    under 

the  rule. 

SrSTEN.SIONS 

Th.    SPEAKER      Th.^  i>  >u.p.  n^ion  u.y. 

CON}tKi;lNG     r;E^REf.     OK     ilAOI-Fll.uR     OF    SCItNOE     OPoN     GFM'O^Ti.S 

OF    N-O,  Al_    AC^DF.MV 

Mr  VINSON  of  Cn  rv.a  Mr  Speaker,  I  iiav^-  '.^  -UM^nd 
the  rules  and  pa.^.-  ^lie  bill  'S  T,S3  ^  to  confer  tb.o  arcrpp  of 
bachelor  .;f  sc;oikv  up.  ^n  trraduate'^  of  the  Nava!  Aoiidomv, 
which  I  soiiG  •-  'ho  G'^  k  ana  ask  to  have  read. 

T:.:    Cleik  road  a>  t^.o^w^ 

Be  r.  r'^--.-:  r:r  Th.i-  to  S^,Po'::.-,(nd(o:t=  ,t  the  United 
Sta'.^6  Nhvh  .^'Hooo.iv,  i;.t  lOotfd  S'at^s  M;iit;i:-v  .^-ademy,  and 
the  United  .'-••aio-  coast  Go:^-,!  .Ac-jn:- .n^v  n\h\ .  ur.Jcr  such  rules 
and  rf»eu!a:.  o:r  a.^  the  SecreUirv  •  'Or^  Nnv\  t)..  .'<•-.:. ■t-.v.-y  of 
Wa;  ,o...  :.o.  .S' rretary  of  the  T:i:..-u.':.  .-oa;,  prc.-^  oix  ;,:t:"the 
deprrc  ol  batht-ior  of  science  upo::  all  pradoaie?  of  :l:(';r  rc-re'-tlve 
academies. 

Til.    SPEAKER.     Is  a  second  d- mended? 

M:    BLANTON      Mr.  S;x;ikr:    I  c,  mand  a  second. 

Mr  \'TNSON  of  Georria  M;  Spoaki  r  I  ask  unar.imous 
c(;ri:->i:.t  th.-t  a  second  b'--  (on^iderod  as  ord^-red. 

T^.v:   SPEAKER       U  there  t^bo-cl.on'' 

Tlo  :  t^   w.i,,'-   r..'  ociction. 

Tlo  SPE.AKEH  The  gentlem.in  from  Georgia  is  entitled 
to  20  !:.ii.i;-,>  :,nG  'lo    .•*  :o  :-:;i.-:  fn-m  Texa;^  -u  20  minutes. 

Mr  BLANTON  ^:r  S;.' .^o  r.  th.,^  i?  a  ni()>t  ini;x)rtant 
ma;:ci.  oh;io  it  :,-..k  -ri-o.^l  I  ihmk  the  Membership  of 
:lo  H;i..-t  ouoht  o  b^  h' :  ■  durmt:  the  di.^v  ussion.  I  make 
t-h-    po:n-    of    -o-d.  '   '1-,.^    :1u:t    is  no  quorum   pre'>ent. 

The  SPEAKER  Til-  Ci. air  w. 11  count,  :  After  counting.] 
On.  hundr-d  ano  'wenty-six  Moiiibors  present,  not  a 
quorum 


Mr    BYRNS 


■poakor,  I  n.o\e  a  call  of  th(   H> 


se. 


Tine  motion  '.v.,u    atirood  to. 
The  door^  wert  clo>eri 

The    Cioik    caLed    the    roll,    and    the    followmji    Members 
failed  to  answer  to  their  names 

(Roll  No.  41  ; 


.\:..:r>  u     Mii^-^ 
.\;.f.-.  \v-    N  Y 
A.o  ;:.  :   Hr:cf 
I  :.;,.  -A.  .. 
l^..  r::,ua 

1-..  .(-tO.f; 

}■•  j.h:.;: 
U  ■.  Ml. 
Hrar.c! 

B  r ',  •t  k- 
}-'  ;!.-:pr 

H.,.    ,^^),•f• 

Oho:,.  I,    Wis 
( '  t  , ,  ■  r 
("la;  t"  o'.f 
CHirfc,  .N,C. 
Connery 
Cooper.  Ohio 
Coming 
Cox 
Culkln 
Cullen 


Darrow 

Dllter 

Dondero 

Driver 
Eaton 
Edmonds 

Evan? 

^  U'^.L-..  :.s 
1-  ijc  h  I 
Fulmer 

Gavasrar: 

C\'.'    o1 

Gi'.O'-iK  roopb 
<  ,rh:.t.,  .0 

Hi...,    .'  t.    N  Y 


}i;    :.  '.-;o,o- 

Homor 

Johnson,  Okla.       } 


Kennea:-    N  Y 
Kenney 
Kerr 

Lea,  Calif. 
Lee.  Mo. 
Leblt>acb 
Lewis.  Colo. 
Lindsay 

.Mj,....:,rv    CO  n: 
Ma.^^  Ua, . 

M  <" '■.':.  1 L  Ti : , 

(  '■••  ,-•-    \  Y, 
i'l.Oo,  ,,si.no 


'  "i  ,T 


Kee 

Kennedy,  Md, 


R.-":    N  Y 


Rudd 

Seger 
Sl.fai.non 

S.'^Mch 

SorrifT'    .\  Y, 

so,.i,bs 
.'-:  ,,0  fv 
Su:.:vh:. 
h...i.:.r-r^    TttX. 

Tli.K.Oa::: 

Torro:, 

"■:,.::.  ;  ^^■  ■  ,d 

WfiiOror. 

Wf-ai  rouo 

V.  .tit'  f-  ■*■, ,:  \h 

W:;;;a::.> 

Wllhrow 

Wo.rOT.Qcn 


Tlio  >PEAKF.R  Tiire*^.'  liundred  and  thirty-nine  Mem- 
txu  -  halt-  an.:Vvoiec  to  'hoir  names,  a  quorum, 

Mr.  BYRNS  Mr,  Speaker,  I  move  to  ais;>.oi.H-  v.ith  fur- 
ther proceedmps  undor  thf-  call. 

The  motion  v.  a.^  aar>'OG  to. 

Tl)o  diXirs  ut"t  opened. 
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Mr.  VINSON  of  G«orgia.  Mr.  Speaker,  for  the  benefit  of 
the  Members  who  came  in  after  this  motion  to  smpend  the 
nUea  waa  made.  I  thlnJc  it  is  important  to  call  attention  to 
the  nature  of  the  measiire  now  before  us  for  consideration. 
I  have  moved  to  suspend  the  rules  and  pass  a  bill  which 
will  confer  upon  the  boys  who  graduate  at  West  Point,  at 
the  Naval  Academy,  and  at  the  Coast  Guard  Academy  the 
degree  of  bachelor  of  science.  This  does  not  entail  any  cost 
whatever  to  the  Government.  When  a  boy  graduates  at 
either  nne  of  these  academies  today  he  receives  nothing  but 
a  .  ,  .1.  The  purpose  of  this  measure  is  to  give  to  each 
one  of  them  who  passes  his  examination  the  degree  of 
bachelor  of  science.  That  is  all  the  bill  does,  nothing  more 
and  nothing  less. 

r  yield  5  mmutes  to  the  gentleman  from  South  Carolina 
[Mr.  McSw.unJ.  the  chairman  of  the  Committee  on  Mili- 
tary Affairs. 

Mr.  McSWAIN.  Mr.  Speaker,  the  proposal  here  is  to 
amend  the  bill  reported  by  the  Committee  on  Naval  Affairs 
bv  substituting  for  it  the  language  of  a  bill  introduced  by 
the  gentleman  from  Minnesota  [Mr.  Knutson]  and  referred 
to  the  Committee  on  Military  Affairs,  seeking  to  confer  the 
degree  of  bachelor  of  science  upon  the  graduates  of  all  three 
of  the  academies,  the  Military  Academy,  the  Naval  Acad- 
emy, and  the  Coast  Guard  Academy.  The  advantage  to  the 
graduates  of  these  academies,  if  that  be  done,  is  that  those 
who  will  not  be  commissioned  m  the  service  for  which  they 
are  being  trained — and  there  will  be  many  In  that  group 
because  of  the  necessity  for  economy — will  find,  when  they 
go  Into  private  life  to  seek  perhaps  to  continue  their  profes- 
sional studies,  in  universities  and  colleges.  It  will  be  an  ad- 
vantage to  have  actually  a  legally  conferred  degree  of 
bachelor  of  science. 

In  my  humble  Judgment  the  conferring  of  this  degree 
upon  these  graduates  is  amply  Justified  by  the  course  of 
Instruction  given  In  these  institutions.  I  happen  to  know 
from  long  contact  something  about  the  course  of  study 
required  in  private,  denominational,  and  State  institutions 
for  the  degree  of  bachelor  of  science.  I  know  somethin.3. 
also,  about  the  courses  of  study  relating  to  scientific  sub- 
jects prescribed  by  these  three  academies  In  question.  I 
say  with  complete  confidence,  with  the  coiirse  of  study, 
thoroughness  of  instmctlon.  and  the  comprehension  of 
scientific  subjects  involved,  that  the  graduates  of  theee 
academies  are  undoubtedly  entitled  to  academic  honors 
equal  to  the  graduates  of  most  of  the  private,  denomina- 
tloaal.  and  State  institutions  now  conferring  that  degree. 
Therefore  it  is  no  entrenchment  upon  academic  circles,  it 
is  no  invasion  of  academic  honors  to  give  this.  It  will  be 
of  convenience  to  the  graduates,  and  If  will  not  involve 
one  dollar  of  expenditure  from  the  Treasury.  I  cannot  see 
any  Just  reason  why  this  should  not  be  done. 

Mr,  HASTINGS.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.     Yes. 

Mr.  HASTINGS.  How  does  the  course  of  study  at  the 
Coast  Guard  Academy  compare  with  the  course  of  study 
at  West  Point  and  Annapolis? 

Mr.  McSWAIN.  While  it  is  true  that  perhaps  the  course 
of  study  at  the  Coast  Guard  Academy  is  not  as  far  ad- 
vanced m  certain  subjects,  particularly  what  we  might  terra 
the  hberal  arts,  and  perhaps  not  quite  so  thorough,  yet 
eren  the  course  at  the  Coast  Guard  Academy  and  its 
thoroughne^-s  is.  in  my  judgment,  equal  to  the  course  of 
study  prcscrloed  in  some  of  the  institutions  in  the  gen- 
tleman's Sute  and  in  my  State  which  do  now  confer  the 
degree  of  bachelor  of  science. 

Mr.  HASTINGS.  Is  it  a  4-year  course  at  the  Coast 
Guard  Academy? 

Mr.  McSWAIN.     Oh.  yes. 

Mr,  HASTINGS.  And  do  they  require  an  examination  to 
enter,  like  Annapolis  and  West  Point? 

Mr.  McSWAIN.  Exactly.  They  have  certain  minimum 
standards  of  education  for  entrance,  and  of  course  after 
they  come  in  the  course  is  very  thorough. 

Mr   KNUTSON.     Will  the  genUeman  yield? 

Mr.  McSWAIN.     I  yield- 


Mr.  KNUTSON.  The  question  has  been  raised  with  ref- 
erence to  the  Coast  Guard  course  of  study.  The  only  dif- 
ference between  the  curriculum  in  the  Coast  Guard  and  the 
Naval  Academy  is  that  the  Naval  Academy  gives  higher  gun- 
nery. It  would  seem  that  at  this  particular  time,  when  per- 
haps half  the  graduates  of  these  academies  will  go  out  into 
private  life,  it  would  assist  them  materially.  For  instance 
some  of  them  would  engage  in  teaching  if  they  would  give 
them  a  degree.  It  would  not  cost  the  Government  a  cent  if 
this  bin  is  passed. 

Mr.  BLANTON.  Mr.  Speaker,  where  did  Professor  Knttt- 
soN  get  all  that  information? 

Mr.  McSWAIN.  The  gentleman  from  Minnesota  has  been 
in  contact  evidently  with  some  other  gentleman  of  great 
intelligence  like  himself. 

I  think  this  legislation  is  entirely  justified.  It  costs  noth- 
ing. It  will  be  a  great  convenience  to  these  graduates  who 
do  not  go  into  the  services,  and  I  favor  the  legislation. 

The  SPEAKER.  The  time  cf  the  gentleman  from  South 
Carohna  [Mr.  McSwainI  has  expired. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  the  gentle- 
man from  Texas  [Mr.  Blanton]  to  use  some  of  his  time. 

Mr.  BLANTON.     Mr.  Speaker,  I  yield  myself  5  minutes. 

Mr.  Speaker,  probably  I  shall  be  the  only  Member  here 
who  win  vote  against  this  bill.  Nevertheless,  I  shall  vote 
against  it.  even  if  I  stand  up  alone,  because  I  am  convinced 
that  It  is  not  a  wise  governmental  policy.  I  am  as  good  a 
friend  of  the  midshipmen  at  Annapolis  and  of  the  cadets 
at  West  Point  and  of  the  Coast  Guard.  &s  is  any  other 
Member  of  this  House.  I  have  been  just  as  active  for  them 
and  just  as  sympathetic  with  their  work  and  their  problems 
as  any  other  colleague.  It  so  happens  that  one  of  my 
appointees  at  Annapolis  came  from  one  of  the  poorest 
families  in  the  United  States,  and  yet  he  was  the  first  honor 
man  in  his  graduation  class  at  Annapolis. 

I  am  not  seeking  to  do  an  injustice  to  any  of  those  men. 
I  want  to  do  them  absolute  justice,  but  at  the  same  time  I 
want  to  do  justice  to  all  the  other  thousands  of  thousands 
of  young  men  all  over  the  United  States.  And  I  want  to  do 
justice  to  all  of  the  institutions  of  learning  in  the  United 
States. 

The  trouble  with  this  Nation  today  is  due,  more  than 
anything  else,  to  the  fact  that  Congress  has  been  voting 
"  yes  "  to  too  many  bills  of  this  kind.  Congress  has  been 
passing  measures  without  giving  them  serious  thought. 
Things  are  continually  brought  up  here  and  passed  by 
unanimous  consent.  Members  cannot  see  "  where  they  will 
do  any  harm  "  and  they  vote  "  yes  ",  and  the  bill  is  passed, 
and  the  country  suffers  on  account  of  it.  I  think  at  this 
time,  more  than  at  any  other  period  in  our  history,  we  ought 
to  hesitate  before  passing  these  pet  schemes  that  are  con- 
tinually brought  up  here  to  favor  particular  classes. 

The  boys  who  get  to  go  to  the  United  States  Naval  Acad- 
emy at  Annapolis  and  to  the  Coast  Guard  Academy  and  to 
the  United  States  Military  Academy  at  West  Point  are 
favored  over  all  of  the  other  boys  m  the  United  States. 
They  get  their  appointments  and  their  examinations  free. 
Other  boys  going  to  other  colleges  have  to  pay  to  be  exam- 
ined. Our  cadets  are  paid  their  expenses  up  to  these  acade- 
mies. It  does  not  cost  them  one  penny.  Other  boys  have 
to  pay  their  way  to  their  schools.  Our  cadets  are  granted 
hospital  service,  free  nurses,  free  doctors,  and  free  medicine. 
All  other  boys  going  to  other  schools  must  pay  for  these 
services.  Our  cadets  are  given  a  full  course  of  study  at 
these  Government  academies,  with  splendid  traiiung.  a 
course  that  other  boys  must  work  hard  at  night  for  and  pay 
for  themselves.  In  addition,  our  cadets  are  allowed  at 
Annapolis  $780  a  year  allowance  and.  in  addition  to  that. 
75  cents  commuted  ration  allowance  per  day.  At  West 
Point  they  are  given  $800  a  year  allowance  and  also  com- 
muted ration  allowance  of  75  cents  a  day.  In  the  Coast 
Guard  they  are  given  $780  a  year  allowance  and  also  com- 
muted ration  allowance  of  75  cents  a  day.  And  when  they 
srsduate  they  have  usually  about  $1,000  to  their  credit,  be- 
sides 4  full  years  of  training  and  education.  Other  Ameri- 
can boys  have  nothing  left  but  to  start  life  flat  broke.    When 
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our  r.-id'  t>  rradi.ri^  thpv  prt  a  diploma  from  Annarx^lis.  they 
get  a  ol;p:.mi:i  from  West  Po.nt,  and  they  pet  a  diploma 
fnini  ihi-  C  .It  f<]ATd  I.  that  not  .'^uffiricnt^  Why  .should 
they  u\.nt   .som(t!.;i-.t:   rl  ,  ^      V.   \^  becau.'-e  thev  uill   need   i' 


in  the  rommercial  w-o.-ld      it  i^;  not  fair  {-a  the  thot 
boys  in  every 


i.nd<: 


.iv«' 


I'l  h.ivp  t<)  work  their  ua%  thtcurh 
universities,  wiio  !ia-.f  *.  >;-;dv  hard  at  nipht.  who  cftr-n  even 
have  to  wait  or.  thp  •.*■:■  :n  a  menial  p<:)s:tion  in  riir.i!.- 
rooms  to  pav  •>■..;-  \va\  th.-oi:>:h  rollepe  and  RPt  their  depr'"> 
It  is  not  tair  to  them  \i  you  f'.vo  our  cadet<;  this  dipioma 
from  these  institution.s  and  thrn  confer  upon  them  the 
degree  of  bachelor  of  sciene.  It  is  not  treating  th^  other 
boys  faif  It  r:\.  .  our  cadet.'-  an  advantage  over  all  of  the 
other  b. -s  ot  tiii^  ccuntry.  Thev  can  say.  ■■  I  have  a 
bachelor  of  science  degree  and  I  aNo  ha\p  a  d.plonia  from 
the  military  estabh-shnu  nt  at  West  Point  ".  or  they  ran  .say. 
"I  have  a  diploma  f:-:n  the  Naval  Academy  at  .-^nn  ■.pr!i<= 
and  a  degree  of  barhi  i>  r  of  s.-ienco.  You  should  prrf^r  m,e 
over  these  ..;}.,  r  b<iv-.  '.:  .t.  C'nhimbia.  from  Mich:?an  Uni- 
versity, frwm  Chiea^.t  I'n  ver^ity,  from  Loland  .Stanford, 
from  Princeton.  Yale,  and  Harvard.  You  shotild  prefer  me. 
forsooth,  becau.se  i  h;v\.'  two  dep-ree"--  I  have  a  diplm-a 
from  the  ara^iemy  and.  I  have  the  degree  of  bachelor  cf 
science."  Wliv  should  v, e  d"  tha'  for  otir  cadets? 
Mr.  BRirvvs  W.::  th.e  centh'man  yield'^ 
Mr.  BLANTUN  .A-  t:.v  '-n-,-'  !s  sm  very  Iimdted.  I  want 
my  friend  to  get  iiii  tun.,  frjni  the  f;entlem.an  from  G^-orgia 
[Mr.  Vinson]. 

Mr.  BRTTTFX  I  do  not  want  time,  bnt  we  cannot  h'^r.- 
what  the  t:tntlcman  is  saying.  Will  the  gentleman  yivid 
for  a  question? 

Mr.  BLANTON.     Certainly. 

Mr.  BRITTEN.  I  may  say  to  the  pentleman  fron^.  Texas 
that  because  his  face  has  t>een  turn'ri  that  way  most  of 
the  time  we  on  this  side  of  ♦*  e  Chambi  r  do  r.-t  hn  v 
whether  he  is  for  or  against  this  re<^oIi]t;on 

Mr.  BLANTON.  I  did  not  think  the  few  votes  l^ft  en  th*- 
Republican  side  mattered.  So  i  wa^^  talk  n-r  ovi:  here  to 
our  numerous  Democrats.  [L>auf:hter  !  I  am  voirx  to  c  m.'- 
over  to  the  pentleman's  side  of  tlie  Chamber  and  talk  ;n  a 
minute. 

Mr.  BRITTEN.  Will  the  gentlemar  tell  this:  .-^^id"  nf  th" 
House  whether  he  is  for  or  against  this  resolution^ 

Mr.  BLANTON.  I  will  do  that  in  a  m.nute,  and  I  will  not 
take  it  out  of  the  gentleman's  t:m,e  but  will  use  m.y  own  It 
is  quite  likely  that  I  mav  bo  -he  only  Mem.ber  here  who 
votes  against  this  bill.  Bt:'  I  im.  apam'^i  it.  and  am  comg 
to  vote  against  it.  It  is  popular  \)'  a.u^i'  all  the  cadet.'-  want 
it  and  their  professors  want  it.  But  I  am  thmkinEt  of  all  of 
the  rest  of  the  American  boys  back  home. 
[Here  the  gavel  fell] 

Mr.  BLANTON  \fr  Spep.ker.  T  yield  myself  2  more 
minutes. 

Mr.  Speaker,  the  great  trouble  with  all  these  admirals. 
Admiral  BRiTTr\  Admiral  Vinson,  and  the  various  generals, 
General  McS\v.m.\  a.nd  General  Hill,  is  that  they  have  been 
associating  with  admiraLs  and  pmcals  so  lonp  they  now 
think  and  speak  their  language  The  retired  adm.irals  and 
generals  have  taken  over  the  p-oat  commercial  po.sitioiis  of 
life.  Of  these  retired  admirals  and  leneraLs  drawing  for  life 
their  retired  pay  as  admirals  and  pi  ncrals,  many  aic  holding 
positions  with  big  corporation.s  paymp  as  hiph  as  $50,000  a 
year  in  the  commercial  enterpn.-es  of  the  United  Stat".'^  1: 
is  because  of  their  prestige,  if  yen  please  they  have  gotten 
free  from  the  Government.  It  1  not  fair  to  the  other  men 
and  the  other  bo3's  of  the  United  States  who  have  not  been 
so  favored  by  the  Government. 

If  you  get  an  Army  pay  bill  or  a  Navy  pay  bill  and  read  it, 
you  cannot  tell  what  it  mean.s  as  to  the  emohiments  they 
receive,  but  have  to  employ  the  --t  r\:ces  of  an  auditms  expert 
to  find  out.  Why.  even  Cm.:  Vinson,  our  present  preat 
chairman  of  our  great  Naval  .A'Tuir  Con.mittee.  a  few  min- 
utes ago  could  not  even  •■  11  :v.f  vhat  allowances  these  boys 
got,  did  not  even  know  they  got  a  commu'ed  ration  allow- 
ance. These  Army  and  Navy  pav  bills  are  written  ai  techr.  - 
cal  language  so  no  one  outside  tlie  service  can  understand 


them.  "Hie  great  trouble  is  they  do  not  war<^  to  l- 1  C  :i- 
pTe.s.smen  know  what  these  bills  mean;  they  do  not  want  the 
public  to  know  what  they  draw. 

I  think  we  have  done  enough  for  these  boys,  and  I  do  not 
think  we  .  a  :hi  to  pa.ss  these  bills. 

;  Hert    the  pavel  fell] 

M-    BI^A.VTOX      Mr   Speaker,  I  reservf   the  balance  of  my 


M:     VTNSf  A'  r<:  c>--orc 


S;''\-ik'  r    I  vieid  3  minutes 


t.)  thf    t;enti.':n;ir  ^r')n.  Arkansis     Mr    GioverL 

M:  GLOVER.  Mr.  Six*aker.  not  m-re  t.'i.-in  2  W'-^k--  a'/-. 
I  had  th^  pri\ile?e  of  servins:  on  a  comnn''<v-  ar;>o:nt-d  by 
the  President  of  the  United  St..tes,  by  the  Vice  President, 
and  by  the  Speaker  of  the  Hotise  to  visit  Annapol  <  .nd  m.ike 
an  inspection  of  that  institution 

I  may  say  as  one  who  has  had  s-me  expcnenc-  m  te  ■  -h- 
inp— I  wa.s  a  teacher  myself  lor  10  year-;— that  the  Academy 
at  Annapolis  is  one  of  the  finest  institution^  of  learning  in 
the  United  Stat.  It  is  thorough  ard  is  do.n^  its  work 
well. 

To  my  .surprise  when  I  wer.t  th'  re  i  fo'md  a  sad  expression 
on  the  faces  of  a  number  of  tlv^  pipdi'^  Ha-.n."  studied 
there  4  years,  and  expecting  t.-  e-aduate  th.~  year,  not 
knowing  that  Congress  would  p;*  the  statute  ve  recently 
did.  they  are  naturally  disappomud  f  r  thev  exr)e  ted  to  be 
comriLisioned.  We  are  responsible  for  the  fart  that  we 
nra..:  pass  this  legislation.  V.'r  puss'-d  at;  act  \vh:"h  pro- 
vided that  not  more  th.an  half  of  those  eraduat.n;:  roidd 
'x^  commissioned.  Half  the  class  are  nov  dr p:;,-c  ot  ;he 
opportunity  of  being  commissioned  and  th*  y  wdl  no'  rec(  •,*■ 
a  penny.  More  than  that  they  w  :;  n.  t  ;:t;e.i  < 
institution  without  any  showmc  :  t)-  achieve. 
have  made  in  the  4-year  ecu:  >e  of  sttidy. 

They  are  very  anxious  tha'    at    1-  >>■    tlii' 
!>e  shown  them  by  Congress      t:  .       van*   ii 
something   to   show   for   what   the-     ha\r    ace 
point  of  education. 

If  my  good  friend  the  gentleman  frn;n  Texas  tMr. 
B:. -NTON]  should  go  over  to  Annapohs  and  associate  with 
the  1,700  or  more  boys  now  there  studying  and  marching  to 
the  tap  of  discipline,  I  do  not  think  he  would  stand  on  this 
floor  and  oppose  this  measure  of  sin: pie  ju'^^tice. 

Mr.  BLANTON.  I  was  over  there  the  oth'^r  day.  I  ."^aw 
everything  there  that  my  friend  from  Arkai.sas  witnes.sed. 
I  conferred  with  all  of  my  appointees  tlieic.  and  also  had 
a  pleasant  vi^  t   with  several  ofiBcers. 

Mr.  GLO\TR  I  do  not  believe  the  pentletnan  ^vas  there 
long  enough  to  learn  anything.     [Lt;  irhter  ' 

I  imapine  the  gentleman  from^  T»  xas  wen.t  ov<-r  th^re  ;n 
ord»'r  to  be  prepared  to  criticize  tin-  bill,  becan.se  it  wculd 
havr  bfon  the  law  now  but  fcr  the  cin'leman  from  T(  xa. 
It  passed  the  r'hrr  body  and  cam.e  here  la:--  session  of 
Congress.  Unan.im.ou-s  ^on.-en*  wa'^  asked  for  its  cmnaf.a- 
tion,  and  the  gentleman  frcir.  T<^x.i  ]'-■  th.c  m.an  who  st;  r^p-d 
its  speedy  passage. 

Mr.  BLANTON  I  stopped  it  b^  ri'-e  j  thftight  it  was 
unwise.  Mr  S:^>  akcr.  will  the  gtniieman  yield  for  a  ques- 
tion.'' 

Mr.  GLOVER.     Ye^ 


o:    the 
;    thev 


I'tle  courtesy 
I'-ast  to  have 
}li:  heri    in 


Mr.  BLA:sTON      When  the  gentleman  -.rr 


did  he  pay  his  way?  I  paid  all  of  m.y  ov%r  ^x;)^',^es  v  hen 
T  went  to  Annapolis,  just  as  I  pay  my  cwn  ( >:pe.n.^rs  wheti 
1  check  up  other  Government  in.'^titutior^^ 


pen 


I 


,ja. 


I'lse 
1 1  , 


Mr.  GLOVER.    I  may  say  to  the 
my  own  hotel  bills    $4   n    dnv        a- 

I  may  further  say  to  the  j-en'ien.an  that  if  h*  think.^  lio 
can  make  any  money  out  of  a  3-d..y  trip  over  there  tc  try 
it,  then  come  back  and  count  his  money.     [La tighter. j 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  yidd  2  addi- 
tional mmn'os   to  the   cf  titl'^tnan   from   Arkansas. 

Mr.  ''iLOVER  Mr  St:i^akvr.  I  certainly  hope  no  m.an  in 
th!'<  H'luse  will  folli.'v  t'lr  I'adcr.'-hip  of  the  pentlcmian  from 
T' xa  and  vote  against  this  bill.  I  do  not  believe  there 
ought  to  be  a  vote  again.5t  it  in  this  House.  I  d  .  not  beiif-'.e 
any  man  who  would  go  to  Annapolis  and  study  the  situation. 
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aa4  realiae  what  an  efficient  Institution  It  Is.  would  vote 
af»tnst  this  bOl. 

This  does  not  cost  the  Government  1  penny,  not  1  penny. 
On  the  other  band  It  saves  the  Government  money. 

If  these  men  were  commissioned  they  would  go  out  and 
draw  their  pay  as  enslfm.  but  in  this  way  they  do  not  draw 
such  pay.  They  are  Just  as  capable  and  Just  as  ready  for 
service  as  if  thry  had  been  given  a  commission  and  they 
can  be  called  out  at  any  time  the  Oo^Tmrnent  wants  them. 

I  say  this  is  a  fine  --'  •  n  of  the  question,  because  the 
time  may  come  when  .  need  to  call  out  every  one  of 

thffff  boys,  and  the  degree  which  they  are  to  get.  bachelor 
of  science,  is  no  greater  degree  than  they  are  entitled  to. 
It  Is  not  a  higher  degree  than  that  given  by  some  of  our 
universities  or  some  of  our  colleges  that  are  Issuing  such 
degrees  now.  I  say  this  because  I  know  what  I  am  talking 
about. 

I  do  not  know  so  much  about  the  Coast  Guard  rchool.  but 
I  do  know  that  the  schools  at  Annapolis  and  West  Point 
certainly  reach  the  standard  of  bachelor  of  science  in  their 
teaching,  and  go  much  further  than  that.  I  certainly  hope 
that  this  House  will  not  slap  these  boys,  who  have  stayed 
there  and  toiled  and  studied  for  4  long  years,  in  the  face. 
when  they  thought  they  were  to  be  given  a  commission. 
Let  us  at  least  say  to  these  boys  that  they  are  entitled  to 
the  standard  of  efficiency  and  education  that  they  have 
actually  attained  by   hard  study.     I  Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
itkmAn  from  Oklahoma  [Mr.  McClinticI.  who  is  a 
chairman  or  ranking  member  of  the  Naval  Affairs 
Committee. 

Mr.  McCUNTTC.  Mr.  Speaker.  I  hope  I  may  have  the 
attention  of  the  House  for  Just  a  few  minutes.  I  served  long 
enough  on  the  Naval  Affairs  Committee  to  learn  that  whe/i- 
ever  they  brought  in  a  bill  and  said  it  did  not  cost  the 
Government  anything  to  immediately  begin  to  hunt  for  the 
joker. 

On  occasions  prior  to  this  I  have  called  attention  to  the 
enormous  cost  of  maintaining  the  Annapolis  Academy  in 
comparison  with  West  Point.  I  venture  to  assext  that  we 
use  over  there  three  times  as  many  employees  as  any  other 
educational  Institution  in  the  Umted  States  that  has  the 
same  Qumt)er  of  pupils. 

I  do  not  say  that  I  particularly  object  to  this  provision,  but 
I  want  to  tell  you  why  it  is  being  done.  They  know  and 
you  know  that  unless  you  can  hold  out  some  inducement  to 
the  Iwys  who  graduate  that  it  will  mean  a  decreased  enroll- 
ment, and  a  decreased  enrollment  means  a  curtailment  of 
expenditures.  You  may  not  know  it.  but  I  do.  that  the  cost 
of  the  maintenance  of  this  institution  is  practically  as  high 
as  it  was  during  the  World  War:  and  you  know  as  well  as  I 
that  we  have  so  many  Army  and  Navy  officers  in  Washing- 
ton that  in  order  to  keep  them  from  wearing  out  their  right 
arms  saluting  each  other  there  is  an  order  to  keep  them 
from  wearing  uniforms;  and  you  know  further  that  prior  to 
the  World  War  we  housed  all  of  these  officers  in  the  State. 
War.  and  Navy  Building,  but  now  it  takes  atxjut  10  acres  of 
room  to  take  care  of  the  set-up.  We  have  another  set-up 
now.  and  If  I  could  have  my  way  I  would  send  these  officers 
out  to  the  posts  where  they  belong  rather  than  have  them 
congregate  here  In  Washington. 

I  believe  In  economy  at  a  time  when  the  country  is  in  a 
bad  condition.  I  have  no  particular  objection  to  giving 
these  boys  this  kind  of  a  degree;  but  as  sure  as  you  do  this 
It  means  we  have  got  to  maintain  these  e.xpenslve  set-ups  in 
the  future.  So  I  feel  It  Is  my  duty  to  bring  these  facts  to 
the  attention  of  the  House  and  then  let  jou  do  as  you  please. 

Mr.  BLAfTTON.  Mr.  Speaker.  I  ^neld  2  minutes  to  the 
gentleman  from  Alaljama  [Mr.  Ai-tGooD]. 

Mr.  ALLOOOD  Mr.  Speaker.  I  think  we  are  really  doing 
the  graduates  of  Annapolis  and  West  Point  an  injustice  by 
merely  holding  out  to  them  the  opportunity  to  get  a  little 
B.S.  degree,  when  we  promised  them  a  commission,  which 
means  to  them  a  Job.  That  is  what  we  promised  them  and 
this  promise  is  wrong  and  we  ought  to  correct  it  by  reducing 
the  scholarships. 


This  wrong  should  have  been  corrected  in  the  bills  as  they 
came  up  this  year.  I  had  an  amendment  written  out  to  be 
offered  to  the  West  Point  provision  of  the  bill  when  that 
appropriation  bill  was  up  for  passage,  but  I  was  invited  by 
President  Roosevelt  to  go  on  the  Inspection  trip  to  Muscle 
Shoals,  Ala.,  and  the  bill  was  passed  while  I  was  away. 

We  are  graduating  more  men  from  these  institutions  than 
can  be  commissioned.  What  we  need  to  do  is  to  cut  down 
on  the  number  of  men  who  can  go  there  and  thereby  reduce 
the  expenditures  for  these  institutions.  It  is.  to  a  certain  de- 
gree, political  favoritism.  If  we  Members  of  Congress  had 
to  pay  for  these  scholarships  at  Annapolis  and  West  Point 
we  would  not  do  it,  and  yet  we  take  credit  for  it  back  home 
by  saying  that  we  sent  so-and-.*^  to  Annapolis  or  to  West 
Point. 

I  think  that  in  view  of  the  fact  that  Congress  has  cut 
down  on  Government  wages  and  on  soldiers  pensions,  we 
ought  to  come  along  and  economize  in  every  [xjssible  way. 

I  am  bringing  this  point  to  your  attention  and  to  those 
who  will  be  in  charge  of  the  bills  for  the  Army  and  Navy 
at  the  next  session  of  Congress,  that  if  the  number  of 
cadets  and  midshipmen  who  are  permitted  to  enter  West 
Point  and  Annapolis  are  limited  to  the  number  that  can  be 
given  commissions,  it  will  cause  a  saving  of  approximately  a 
million  dollars  a  year  at  these  institutions. 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Minnesota  I  Mr.  Kntjtsom]. 

Mr.  KNUTSON.  Mr.  Speaker,  there  seems  to  be  some 
misapprehension  on  the  part  of  the  House  as  to  the  relative 
standings  of  these  institutions.  Several  Members  with 
whom  I  have  spoken  were  under  the  impression  that  the 
Coast  Guard  Academy  has  a  3 -year  course.  Let  me  say 
that  it  was  changed  to  a  4-year  course  2  years  aso.  and 
the  curriculum  at  the  Coast  Guard  Academy  Is  on  all  fours 
with  the  Naval  Academy  at  Annapolis,  save  in  this  one 
particular.  At  the  Coast  Guard  Academy  the  students  get 
more  maritime  and  customs  law  than  they  do  at  the  Naval 
Academy.  They  get  more  navigation  and  maritime  law. 
while  at  the  Naval  Academy  they  get  more  instruction  in 
higher  gunnery.  That  is  the  only  difference  between  the 
two.  As  far  as  the  other  qualifications  are  concerned  they 
are  practically  identical  to  all  intents  and  purposes. 

The  reason  for  this  legislation  is  this.  Two  years  ago  a 
young  man  graduated  from  the  Naval  Academy.  He  was 
not  commissioned  because  of  physical  disability  incurred  in 
athletics  at  that  institution.  He  applied  for  position  as  in- 
structor in  mathematics  at  a  high  school  in  the  Middle 
West. 

The  faculty  wanted  to  employ  him  as  he  was  in  every 
way  competent,  but  found  that  they  could  not  do  so  because 
he  did  not  have  a  degree. 

Is  there  anyone  here  who  will  deny  that  a  graduate  of 
any  of  these  academies  Is  not  fully  qualified  to  teach  mathe- 
matics in  any  form  in  any  school?  We  are  smiply  helping 
these  boys  who  are  not  gomg  to  be  commissioned.  It  is 
not  going  to  help  those  who  are  commissioned,  but  it  is 
going  to  help  the  boys  who  are  not  commissioned,  because  it 
will  enable  them  to  get  positions  in  those  institutions  of 
learning  where  they  cannot  now  be  employed  without  a 
degree. 

I  fail  to  agree  with  the  logic  of  the  gentleman  from  Okla- 
homa. We  are  sunply  propa.mg  to  grant  this  degree  to 
those  boys  who  are  not  commissioned  in  order  to  help  them 
make  a  living  and  be  self-sustaining.     (Applause.] 

(Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Connecticut.  Colonel  Goss. 

Blr.  GOSS.  Mr.  Speaker.  I  am  not  going  to  vote  for  UH. 
2834  this  morning  because  of  the  Coast  Guard. 

The  gentleman  from  Minnesota  said  that  3  years  ago  they 
had  a  3-year  course.  Within  the  last  few  years  they  have 
built  a  new  Coast  Guard  sUtion  in  my  State.  I  do  not 
think  it  is  fair  to  give  these  boys  a  degree  In  the  Coast 
Guard  at  the  present  time.  I  am  for  it  for  the  Military 
Academy  and  the  Naval  Academy,  but  I  am  not  for  it  for 
the  Coast  GuxLrd. 
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Mr   X'lN.'^MN  of  c.nx,:t:-.a.     Will  the  penUeman  vieW 
Mr    C-,o.'<.^      Yes.  "  J 

Mr.  \IN.-oN  ,  f  n-f'ort '.i  Does  not  my  friend  think  that 
this  is  i:.  !h'  I.-,  r.-vt  ^I  r^sonorr.y  and  would  be  a  wi.'^e  ihinp. 
to  do.  and  not  in  the  interest  of  the  rumculum  at  all? 

\T-    OO"^.^      V.l.\{{  is  the  r'M  .'n  for  doins  that' 

^^    \-I\.-:(  'N  j:  Oeorgia.     I:  ..s  m  the    interest  of  eccnomv. 

M-  GOSS.  If  this  bill  included  thr  Military  Aradeir.y  at 
West  Point  and  the  Naval  .*. 'ad'-my  a!  Annapolis,  only  I 
think  the  situation  would  b-  t.ir  difTcpnt  from  what  it  is 
right  here  today.  Until  thf  roa>t  Guard  matter  is  tat-'^- 
out.  I  hope  the  bill  will  be  defeatf>i! 

Mr.  BLANTON.  Mr.  Speaker  I  realize  that  this  bill  will 
pass.  But  if  I  am  the  on'.v  v~nr  tn  -:tand  up.  I  shall  vote 
against  it.  It  is  a  moft  v.tiv;-(-  mrasurr  it  is  a  bad  pov- 
emmental  policy.     It  is  unbound  wonorr.ically. 

I  have  done  my  duty  in  tryir.p  to  stop  it.  The  respcusi- 
bihty  is  upon  the  shoulders  n1  rho-e  who  vote  for  it. 

For  my  last  appointment  la.^'  Derembpr.  I  had  the  Civ^.l 
Service  Commission  hold  a  competitive  examination  ii: 
Texas  in  12  cities  i:,  r:;y  di.-lnrt.  Fifty-six  hmh-schO':u 
graduates  were  appbrai-.t  fc:  that  appointment.  That 
shows  the  great  desire  of  the  .•\:n^riran  youth  to  po  to  one 
of  these  free  Grovernment  aradcniie?  where  ever^lhir.,"  is 
furnished  plus  a  handson^r-  v.m;  1-.   all'  wancp 

Mr.  LOZIKP  Mr  .<=;{^-ar;fr.  will  the  gentleman  jield"' 
Mr.  BLAN  !'  'N  T  ri-.M"  tliat  I  cannot  just  now.  as  mv 
time  is  limited.  When  I  condudf  I  will  gladly  yield.  I  a.sk 
gentler':en  who  intend  to  vote  for  this  popular  bill  whether 
they  are  treating  the  other  boy^  of  the  United  States  fairly 
when  they  do  so.  You  are  not  carr\'in^'  on  any  frtn^  G-^v- 
ernment  university  of  the  first  class  for  the  other  b<y~ 
down  at  Graham,  in  Young  County,  or  over  in  Bentr^n 
County  or  In  Wise  County  or  in  TTirorkmorton  County,  i:. 
my  friend's  district — and  I  believe  he  asked  for  time  to 
speak  for  this  bill.  What  arc  you  pome  to  say  to  Uic.^t- 
other  boys  down  in  Texas  wh  ■  caiuiot  go  to  Annapobs  or  to 
West  Point? 

Ml-.  McFARLANE.     I  will  ttU  the  pentleman  in  a  minute. 

Mr.  BLANTON.  How  is  the  p. ntlem.an  poinp  to  explain 
to  them  that  when  they  go  to  a  unive:-s;ty  to  pet  a  baehelor 
of  science  degree  they  have  to  pay  everything — their  own 
way— they  have  to  pay  to  b-  examined,  and  they  have  to 
buy  their  own  food  and  clot:.;:.,  and  their  own  instruction 
and  books,  and  they  have  Uj  pay  for  their  own  doctors  and 
ntirses  and  medicines  and  ho.pital.;:  and  then,  if  they  can 
worry  through  the  4  years,  they  may  pet  a  depree. 

In  this  matter  we  are  furni.sh::..-  our  cadets  with  their 
examinations  free,  with  their  trav»  Imp  expenses  to  go  to 
the  academy  from  their  homes,  with  their  food  and  lodg- 
ing, and  clothing  and  instruction  and  hc.-pital  treatment, 
doctors'  bills,  nurses,  medicines,  and  special  traimn^  in 
social  arts — everything  free,  and  allowing  them  $780  a  year 
for  AnnapoUs  and  the  Coast  Guard  and  $800  for  the  Military 
Academy  at  West  Point.  When  tliey  frraduate.  all  of  tht-m 
have  about  $1,000,  more  or  lass,  to  their  credit.  They  arc 
taught  how  to  dance,  just  how  ihey  should  put  theu  arms 
around  the  girls,  and  are  given  a  full  course  in  .social 
etiquette.  Bat  other  Anieru  ,.n  boys  are  demed  all  tht.st^ 
privileges.  Is  that  treating  the  other  boys  of  the  country 
fairly?     I  am  not  for  gn-n^r  them,  more  than  their  diploma. 

The  Naval  Acadeni;>  vwi,-;  created  for  one  purpose  only. 
and  that  was  to  prepare  and  train  naval  oScers  for  naval 
defense.  The  United  State.  M.Iitary  Academy  at  W(»st 
Pouit  was  created  to  prepan  .\rM.y  officers  for  military  de- 
fense, and  the  Coast  Guard  .\cademy  is  to  prepare  them  for 
Coast  Goard  service.  They  are  not  academic  institutions: 
they  are  military  institutions,  p^^rr  and  simple.  Thi.>  whol' 
Idea  of  granting  degrees  was  gotten  ui>  by  a  bunch  of  pro- 
fessors over  here,  not  by  the  n  ns  The.st^  prcicssors  want  to 
keep  their  personnel  intact,  and  want  to  have  their  salaries 
raised:  they  want  to  have  their  ttutliing  force  increased;  they 
want  to  retain  the  ones  they  already  have  there.  As  the  pen- 
tleman from  Oklahoma  said,  they  an  top  heavy  now  in  the 
teaching  staff.  They  will  say  .f  you  are  going  to  confer 
bachelor  of  science  degrees,  you   will  ha.e  to  g:\e  u.^  the 


necc.ss;irv  (-qu.pr.ir 
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*  .^o  tha*   ou^  bachelor  of  .sc!>nc(    dft:.-*>»^ 
bv    Lii'    c^^'i^fgc;    aiixi   univers.i.i>  »_•..'    ilie 
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Mr    BLA.vr(;N"       Yt - 

Mr  IXJZIKR  M:  ^^iv■aker  the  p<  ntlen.aii  si;eak>  aiv.uf 
the  great  number  of  appbcants  for  Uiese  positions.  Is  lii.!' 
not  because  of  economic  condition^  because  these  boys  ha\e 
not  the  money  to  go  to  orduiar>   colK  p.-s  and  universities? 

Mr.  BLANTON  No:  not  aitopttiic:  I  had  appluations 
from  them  m  war  time,  from  boy.^  l»i  and  IT  years  old  who 
knew  that  they  were  going  to  be  eqjpp.-d  for  war  purjx^.^es. 
I  have  had  many  applications  every  year  Wii.le  i  r<  ah.  e 
full  well  that  there  is  no  chance  whatever  U:  c.- .'( :,t  thL-  b:ll. 
I  have  done  all  within  my  power  to  stop  it  I  h;,\e  don*  n.y 
full  duty  according  to  my  judgment  ana  con..cunce. 

Mr.   VINSON  of   Georgia      Mr.   Speaker.   I    wcM    i' 
mamder  of   my   time   to   the   gentleman  from    Tt\a^ 

Mr.  MlFARLANE.  Mr  Sppak^-r  I  wn.<:  a.rr.u.-ed  n 
statement  of  my  colleague  :.-or'i  T-xa-  Mr  Bl^nton. 
seenrs  to  be  so  worried  about  tho  irrtat  cost  involved  in  this 
measure  and  the  degr^-  -ha-  v, <  ar-  p  >.!v:  s^  p:v,-  to  these 
boys  who  spend  4  years  th*---  f:iak:nr  iho  funt  of  th^ir  life 
to  finish  at  these  wonderful  schools  1  know  a:u:  .vou  ki..  w 
that  these  schools  are  second  to  none  iri  the  v  rid  ar.d  v  >:  -a 
a  man  has  finished  his  work  and  comi)lptcG  hi.^  cou^x-  at 
any  or.c  ol  these  schools,  he  is  on  a  parity,  so  iar  a,<  ecjca- 
tion  IS  concerned,  with  that  received  at  any  rchnoi  ;n  tl.e 
world,  especially  from  a  scientific  standpoint  Mv  :r:rnd 
and  colleague  from  Texas  would  havr  you  b'^lif  vf  "'h.tt  v.e 
.'■honld  not  grant  them  this  degree.  Let  us  -xarnnr^  that 
thcueht  for  a  minute  .A  boy  goe.';  to  the  trarif  scla  cl.  Do 
they  turn  him  ou:  'Aithru'   a  d-.x-rc  c','     Cert-amly  not      T'^ey 


!•  - 

♦he 
who 


pi\'e  Iv  p^ 


c.  f^c : 


mo.'^tly  .-Mpportri  L 
of    our   StaT' 


The  trade  .^c  hooLs  are  all  Nation-w  .de. 

taxpayers  of  thr-  co.:ntr>-.     Tlie  sari*-  is 

ojeres   and   unn-pr'-:t!e:-.     Do   thcv    turn 


truf 

boy-  ou*  VN-.thout  a  d' ..-ref^'  Cer-ainly,  tii.-y  do  not  Why 
should  wr-  be  unfair  to  the  boys  v. ho  fipht'  the  battle  and 
attend  our  academies  of  th^-  Armv  and  tkio  Navy  schools? 
The  gentleman  would  h.i\e  you  bchoM  that  we  arr-  doing 
loo  much  for  the.se  boys  m  gran'.np  them  the  degree  of 
bachelor  of  science,  which  they  richl^  d.  serve  These  schools 
are  m.embe!-.^  of  the  Amem-an  Associat.on  of  Unixen-ities  and 
CoDopes.  They  arc  on  a  parry  w;th  any  schod  m  the  coim- 
trv-  They  do  the  work  There  li  no  question  about  that. 
Then  why  should  they  not  receive  their  proper  recogni: .on  ' 
This  Congress  is  verv-  largely  responsible  for  this  condition 
existing  at  this  time 

Mr.  ZIONCITECK      Wii:  the  gentleman  yield'' 

M:     MrF.AI'L.ANF      In:   just   a   moment.     My  time  is  v«rv 


limn 


If  I 


l^m.e  after  I  finish.  I  will  bt  clad  to 


"iei( 


Thi.-  situation  is  due  to  a  measure  put  through  m  the  last 
Con::'e:.  and  I  tmderstand  my  colleague  was  m  a  larpe  way 
respcnj-.blr  f,  r  the  50-percent  cut,  and  I  understand  50  per- 
cent or  thc.-rabouts  of  these  boy?  w.li  go  out  into  the  world 
without  recennns  i-  c:  inrrass.on.  WTiat  do  we  find  the  situa- 
tion \y:  be'.' 

I'  tht  business  world  knew  what  this  Ccnjnress  know-  and 
what  those  farn.har  v.-ith  the  work  of  the  academne:-  know. 
till.-  bill  wcuid  not  bt  mx-essary,  but  when  one  of  the  gracu- 
atc.  cf  tho>e  schools  gee.-  (;ut  into  the  busine''s  world  to 
appl;.-  for  a  posi'ion  they  ask  him.  "What  uogret-  do  you 
hold:'  ■'  Or  if  he  aprlie.  for  a  teacrun.-  position,  they  a:=k 
hun,  •  What  de^ixo  ao  yo_;  held  '  "  He  is  forced  to  tell 
thorn.  ■■  I  d'  not  have  a  degr'  e  I  hu-.-e  a  diplom.a  that  shows 
I  a:n  a  graduate  of  this  schora."  In  all  fairness  to  the  grad- 
ual:;, of  these  schools  I  bebcvc  j-ou  will  agree  with  me  thai 
V.-,  :hould  support  this  bill.  Wl  ought  to  vot^  for  ;•  unam- 
mously,  to  keep  faith  with  these  boys.  These  boy^  are  vcrk- 
Log  their  way  through  school,  working  every  minute  of  th- 
day  from  dawn  until  dark,  ju5t  as  the  boys  are  wcrkinv  th-^.r 
way  through  other  schools.  Thry  v.cik  for  every  thing  they 
get.  Let  us  not  break  faith  viiih  those  ofv;,  i:  •  m-  c' 
ii^uble  we  look  to  these  hoi's  to  defend  ou:  rr^untry  '-^-.-..c'- 
thti   are  eniilled  to  iH.s  Lliie  degree  o:  Cj.usiaerai.on.     L^t 
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ui  vote  for  this  bill  and  give  them  the  degree  they  so  richly 


Mr.  HIIX  of  /^i^h^ma.     Will  the  gentleman  yield? 

Mr.  McFARLANX.    I  yield. 

Mr.  wn.T.  of  Alabama.  The  truOi  is  this  bill  has  passed 
the  Sem-te.  and  It  has  been  favorably  reported  by  the  House 
Committee  on  Military  Affairs,  and  the  Naval  Committee 
as  welL 

Mr.  McFARLAl^.    Unanimously. 

Mr.  HILL  of  Alabama.  If  th-s  Congress  would  vote  down 
this  bill  today,  tt  would  be  a  reflection  on  the  fine  work  of 
those  young  men  in  the  academies. 

Mr.  McFARLANE.     That  is  exactly  right.    The  gentleman 

is  correct. 
Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  COCHRAN  of  Missouri.  I  agree  with  the  purpose  of 
the  bill,  but  I  think  the  gentleman  has  misstated  a  fact. 
The  gentleman  said  these  boys  work  their  way  through. 
They  work  to  get  through  school,  but  the  gentleman  knows 
the  Umted  SUtes  Government,  once  he  enters  the  school, 
takes  care  of  that  boy  until  he  Is  discharged,  and  it  does 
not  cost  him  a  5-cent  piece. 

Mr.  McFARL.\NE.  Perhaps  the  gentleman  did  not  un- 
testand  my  view  of  the  situation.  I  say  they  worked  every 
^^nite  of  the  day  during  the  curricUum.  better  qualifying 
themselves  to  carry  on  tlie  work  of  the  Umted  States  when 
they  become  officers  and  enter  into  the  kind  and  character 
of  work  they  are  called  upon  to  do. 

Mr.  BRITTEN.     Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  BRITTEN.  There  Is  belnf  Kftttcred  about  the  Hoaie 
A  copy  of  the  bill.  8.  753.  and  most  of  the  Members 
are  of  the  opinion  that  that  is  the  bill  to  be  voted  upon. 
The  fact  of  the  matter  .s  that  It  has  been  very  materially 
amended,  so  as  to  include  the  Military  Academy  at  West 
Point  and  the  Coast  Guard  Academy.  U  most  of  us  had 
an  opportunity  to  do  sc,  we  would  vote  against  including 
the  Coast  Guard  Academy,  because  the  Coast  Guard  Acad- 
emy is  no  school,  never  has  been  a  school,  comparable  to  the 
Military  Academy  or  the  Naval  Academy.  It  Is  a  3-year 
course. 

Mr.  McFARLANE.     I  only  yielded  for  a  short  question. 

Mr.  BRITTEN.  I  wanted  the  gentleman  to  make  clear 
to  the  House  that  this  bill.  S.  753.  is  not  being  voted  upon 
at  all.  but  a  substitute,  where  everything  was  stricken  out 
but  the  enacting  clause. 

Mr.  McFARLANE.  In  answer  to  the  gentleman.  I  think 
it  b  understood  that  the  chairman  of  the  committee,  Mr. 
Vinson,  has  offered  an  amended  bill,  which  provides  that 
the  graduates  of  these  three  schools,  each  of  which  has  4- 
year  courses  to  do  the  work,  are  to  receive  this  degree.  They 
are  doing  the  scif  "  vork  involved  which  qualifies  them 
for  the  bachelor  >.  _^.,  ice  degree  which  they  will  receive, 
and  they  would  receive  that  same  degree  if  they  did  the 
same  kind  and  character  of  work  in  any  school  of  the  United 
States.  The  requirements  of  these  academies,  I  believe. 
meet  the  requirements  of  any  school  in  the  United  States 
granting  this  degree. 

This  bill  if  enacted  into  law  will  not  cost  the  Government 
a  penny.     It  merits  your  unanimous  support.     [Applause.] 

Under  the  amendment  offered  by  Mr.  Vinson,  Chairman 
of  the  Naval  Affairs  Committee,  all  graduates  of  the  United 
States  Naval  Academy,  the  Umted  States  Military  Academy, 
and  the  Coast  Guard  Academy  are  to  be  entitled  to  receive 
the  degree  of  bachelor  of  science.  Under  the  present  law 
graduates  of  these  schools  receive  nothing  but  a  diploma 
other  than  those  fortunate  graduates  who  are  selected  to 
the  rank  of  ensign  In  the  Navy  or  second  lieutenant  in  the 
Army  or  ensign  m  the  Coast  Guard,  which  in  1933  and  for 
MfvenX  years  in  the  future  will  likely  not  t>e  more  than  50 
percent  of  the  graduating  class  of  each  schooL 

The  curriculums  of  the  schools  are  on  a  parity  with  those 
of  the  leading  engineering  and  technological  schools  of  the 
o^mtry  and  are  amply  high  and  sufficient  to  warrant  the 
granting  of  the  bachelor  of  science  degree  to  its  graduates. 


The  act  of  May  6,  1932  (Public.  No.  122,  72d  Cong.) 
authorizes  the  President  to  commission  at  least  50  percent 
of  the  graduates  of  these  schools.  It  is  anticipated  that  in 
June  1933,  one  half  of  the  graduating  class  will  receive  com- 
missions and  the  other  one  half  will  have  to  go  into  civilian 
life.  It  is  estimated  that  in  future  years  at)out  the  same 
ratio  of  the  graduating  class  will  be  unable  to  get  a  commis- 
sion. In  addition  to  these  there  are  each  year  several 
graduates  who  are  required  to  resign  on  graduation  by 
reason  of  physical  defects  or  injuries  received  while  in 
school,  such  as  defective  vision,  broken  teeth,  etc. 

The  degree  of  bachelor  of  science  will  be  of  great  benefit 
to  these  graduates  in  civil  life.  Considering  the  entrance 
requirements  and  the  curriculums  in  the  different  schools, 
these  institutions  as  technical  schools  are  comparable  with 
our  leading  engineering  schools  which  confer  such  degrees 
upon  their  graduates.  Their  courses  are  equal  to  4 -year 
college  courses  and  are  so  considered  by  the  universities  and 
colleges  to  which  their  postgraduate  students  are  sent. 

The  diploma  alone  from  these  academies  is  assurance  of 
abihty  and  worth  along  lines  of  mental,  physical,  and  char- 
acter development  to  those  acquainted  with  the  activities 
of  the  academies;  but  those  graduates  who  leave  the  service 
will  come  in  contact  with  many  people  unacquainted  w^th 
these  institutions  and  who  will  not  place  the  value  upon  the 
diploma  that  it  Justly  des4!rves.  A  degree  of  bachelor  of 
science  wiU  materially  assist  such  graduates  in  seeking  em- 
ployment as  well  as  their  admission  into  schools  of  higher 
education.  Such  a  degree  will  give  graduates  something  to 
strive  for  when  a  commission  is  imlikely.  and  will  without 
question  raise  the  efficiency  of  these  schools. 

The  enactment  of  this  legislation  will  result  In  no  cost  to 
the  Government. 

Similar  legislation  was  proposed  by  the  Navy  Department 
in  the  Seventy-second  Congress. 

The  following  letters  addressed  to  the  Speaker  of  the 
House  and  the  chairman  of  the  committee  from  the  Secre- 
tary of  the  Navy  set  forth  the  Navy  Department's  views  and 
favorable  recommendation  of  tills  bill: 

Navt  Dxtabtmknt. 

Washington,  Sovember  26,  10.12. 

The  Cbaisman  Coicmittks  on   Naval  Aftaiks, 

House  of  Representatives,  Wa'hirgton.  DC. 
Mr  DsAB  Ma.  Chaiiman:  There  Is  enclosed  herewith  a  copy  of  ft 
Iett«r,  togvtber  with  a  copy  of  a  proposed  bill  to  confer  the 
degree  ot  bachelor  of  science  upon  graduates  of  the  Naval  Academy, 
thii  day  forwarded  to  the  Speaker  of  the  House  of  Representa- 
tives. 

Sincerely  your*. 

C.  P.  Adams, 
Secretary  a/  the  Navy. 

N^VT   DCPARTMINT. 

Wasr  Sovember  26,  1932. 

The  Spkakkb  of  thx  Houn  or  Rsrasai  zs. 

Washington,  D.C. 

Mt  DBAm  MX.  SPMAKtM  I  have  the  honor  to  transmit  herewith  a 
draft  of  bill  to  confer  the  degree  of  bachelor  of  science  upon 
IT^duatee  of  the  Naval  Academy. 

The  act  of  Uay  6.  1933  (Public,  No.  123.  72d  Cong.),  authorize* 
the  President  to  commission  as  ensigns  at  least  50  percent  cf  all 
future  graduates  of  the  Naval  Academy.  It  Is  anticipated  th:it  In 
June  1933  one  half  of  the  gfrnduatlng  class  only  will  receive  Ihelr 
commlsalons.  the  remainder  wUl  bare  to  go  into  civilian  life  In 
future  years  It  Is  probable  that  a  number  of  each  graduating  claaa 
will  be  unable  to  get  commissions  as  ensigns.  In  addition  to  'heat 
there  are  each  year  several  graduates  who  are  required  to  resign  on 
graduation  by  reason  of  physical  defects,  such  as  defective  vision. 

The  degre*  of  bachelor  of  science  wUl  be  a  great  aid  to  these 
graduates  in  clvU  life. 

Considering  the  entrance  requirements  and  the  curriculum  at  the 
Naval  Academy,  that  Institution  as  a  technical  school  Is  compar- 
able with  our  leading  engineering  schools  which  confer  such  de- 
grees upon  their  graduates.  Its  course  is  equal  to  a  4-year  college 
course  and  la  so  considered  by  the  universities  and  colleges  to 
which  Its  postgraduate  students  are  sent. 

The  Naval  Academy  diploma  alorM  is  assurance  of  abUlty  and 
worth  along  lines  of  mental,  physical,  and  character  development 
to  those  acquainted  with  the  activities  of  the  academy,  but  thoss 
graduates  who  leave  the  service  will  come  In  contact  with  many 
people  unacqxialnted  with  that  Institution  and  who  will  not  place 
the  value  upon  the  diploma  that  It  Justly  deserves.  A  degree  of 
bachelor  of  science  will  materially  assist  such  graduates  In  seek- 
ing employment  as  well  as  their  admission  Into  schools  of  higher 
educaUon.     Such  a  degree  wlU  give  these  graduates  something  to 
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strive  for  when  a  commUslon  Is  un".  kr'.v  .ir.  i  v.i;i  uiLh  ^ut  oMi  s"  >-\ 
raise  the  efBciency  of  the  Naval  Acacirrnv 

The  enactment  of  this  legi&laUor.  wi  ;  re.'-ult  in  i.o  rf>.'t  :o  the 
Government. 

For   the   reasons   stated.   It    Is  recommr nJed   Lh.Ti    the    pr  lo.-cd 
legislation  be  enacted 
Sincerely  yours, 

C    r    A:  .VV.S    Scwtary  v'  the  .Vavv 

The  SPEAKER  T>v  ':r-o  of  the  r-fnileman  from  Trxa<= 
[Mr.  McFarlavf  "    ]..,       xpaed. 

All  time  ha.«:  f'.\;--(>d 

The  question  i.s  on  the  mot -on  of  the  pentleman  from 
Georgia  (Mr.  Vinson]  to  su.<ix-nd  the  rules  and  pass  the 
bill.  a.s  amended. 

I  h'  question  wa  :.^ki'::.  and  uu  a  division  idemandtxi  bv 
Mr.  Blanton>    thf-n    sycrc-- vea.s  211,  noes  4 

So.  two   thirn^    hax-.nr   voted    m   favor   thereof,   the   rule.'; 
were  suspended  and  the  bill,  a.s  amended,  was  passed. 
r-iliwryp    (1F    OOMMrROE.    colctmbtts,   ohio 

Mr  I  AMN'lA'K  .NTi  Speaker.  I  ask  unanimous  con.«;ent 
to  »  xrenn  :r.v  rt  rnark.s  m  the  Record  by  inserting  a  set  of 
revM!u::(^r:^  pa.^^ed  bv  the  Cohimbu.s  'Ohio"  Chamber  of  Com- 
merce w.tl;  rtftrence  to  the  work  of  Congress. 

Tlie  SPE.AKFR  Is  there  objection  to  the  request  of  the 
gentleman  f'-om  ohm     Mr    Lamneck], 

There  'Aa-   r."  objoction. 

Mr  I..A.MNEC'K  Mr  Speaker,  under  the  leave  to  extend 
::•.'•  reiT'aik-  m  the  Rfcurd  I  include  the  following  resolutions 
adopted  by  the  Columbu.s  (Ohio)  Chamt>er  of  Commerce 
expre.s.^int,'  confidence  m  President  Roosevelt  and  pledging 
it.'elf  to  help  bu.'^ines.s  and  lndastr\'; 

CoirMBUS.  Ohio    May   12    19.11 

The  (".-.^jrt.bUK  rharr.h^r  of  Commerre  by  action  of  tu  board 
of  .: ;ri'i  iiirs  cxpres.scs  complfte  conndence  In  President  Roosevelt 
apprc.  ..iitrt,  fu;;y  the  coi»aiii()U>  which  exist  at  this  time  in  ihih 
ci;...'".  ii;  p.'T.  ..^^.(•.^  ihi-  irf!n«-i.di  Ui.  efTurth  on  the  part  of  l\u- 
'  '    '  '■:  :.r:ir:.'.     ;:.    '.;...>    vtntr^^ria  \      ai:d    reaCVrniB    Its    desire    to    co- 

III.-  rM:u:r, t  us  ('h;imber  of  Commerce  fully  recc^nlzes  the  serl- 
OU.M..--V-  oi  ui.-'inpi  >yineiii  m  indu.'itry  generally,  and  realizes  also 
that  industry  shcuid  t  u-'e  ii.-^il  of  the  evile  of  unfair  competition 

The  Columbus  CV.or.bfr  of  Cr.nimerce  heartily  approves  cf 
President  H".srvr:t~  p;,i.:.  i.f  correcting  these  evils  through  in- 
dustry lt*<?;f,  and  bv  trtidr  a.K.soriatlon«.  without  projecting  CJov- 
ernment  into  buKine.'-,'-   ra.'iner  than   it  is  necesfeaJT 

The  Columbus  Chaxober  ol  CuinmLrce  representing  the  bu-'^ine.-s 
Interests  of  this  community  pledges  itself  to  help  Industry  ana 
business  in  thl.*:  H'»>t  to  n-par.i/p  ;t.«  trade  as.sociation.'-  for  the 
purpose  of  correct;. -it,-  ihe.s*-  <  vns  and  In.stltutlnk;  these  relonViS 
and  for  that  pur [.«-.■  >.t  .-.Uind  nady  and  willing  to  a.s.si.st  the 
President  in  ever-.  ;■  -  .i.lv  -a,,;,  m  his  program  to  restore  industry 
and  relieve  unemplu-.  •■•■;• 

Respectfully  sutiTotied 

The  Co:  I  mbts  Chambeh  or  CoMMimcr 

Cfi\H:E.v    E     .Nixo.N.    P'csident 

1-Kf.     ;>     !  Vjn.mi;-ij:y.    Executtie    Director 

AV^^:M^^T   i.y    h\NK   co.vservation  act 

Mr.  STEAUAIX.     .Mr    Sp.akcr.  I  call  up  Senate  bill  1410 
to  amend  section  20.     f  'hv  iki.-.k  Conservation  Act  with  re- 
spect to   bank   reor^;:.nh.at!.i:Ls    and   ask   lor   its   immediate 
consideration 

The  Clerk  .-eat;  the  title  of  the  bill. 

Mr.  61T..-\(,,.\;.L  .M:  Si.>eaker.  I  have  submitted  this 
unanimoi.^-e..n'.ent  reque.^^t  purely  in  the  interest  of  time, 
and    the    i.:;;:    ;•    an.i      unvenience   of    the    House. 

I  aci  Ro:nK:   !.)  explu.r.  what  the  bill  doc-s. 

In  the  erTie-L-rncv  btmk  bill  passed  on  the  9th  day  of 
Marrh  I  t;.el  >  \e  It  Was.  provision  was  made  setting  up 
met  .hoc!  for  ihe  reorganization  of  closed  banks.  In  that 
legislation  the  phrase  •'  National  Banking  As.sociation  '"  was 
used.  It  is  found  that  .-^ome  of  the  banks  in  the  Di.stnct  of 
Columbia  th.tt  u>re  ehartered  under  State  laws  do  not  come 
within  the  provisions  of  'hat  legislation  as  embodied  m 
section  207,  in  which  th.  i)h:a.<e  ■'  National  Banking  A.s.so- 
ciation  "  was  used.  Tlif  t  ;i:  befor°  us  changes  this  language 
so  as  to  substitute  the  \i,  rd  banks  "  for  the  phrase  "  Na- 
tional Bankiiif   .^^^.h  .atK  :. 

It  will  faeiLtate  the  teortianization  of  banks  in  Wa.shing- 
ton  that  embrace  banks  ihat  wtre  chartered  under  State 
laws. 

Mr.  BRITTEN.  .M:  S;>'-\k":  w.II  the  genlleman  yield  for 
a  question? 


M'     STF.^G.^LL.     I   yield. 

M:      ni:iT-rEN.     Of    course,    the    bill.    S.    141  ■     h..-    n.  • 
bitr.  ;:  .n:.(^      Tl.er-fore  it  is  impossible  to  get  a  copy  of 

the  matter  'he  trenikman  de.sircs  to  take  np. 
Uocs  It  irvcl\e  simply  the  change  ui  language  the  gentle- 

rr.^::  h.a--  indicated'."' 

Mr    FTE.\n.\LL.     That  :-~  all 

M."    BRrriTIN.     So  as  to   -akt.    care  ,-t    cert.-iin  bank«;   in 
j  ihf  D.'-trict  of  Columbia. 

!  -Mr.  srE.\G.\!J..  That  i.';  the  only  thinn  there  i';  ::i  it. 
and  that  i?  the  purpo.se  of  it.  It  was  unanimou-lv  reinirted 
b-  tl.'  ^-nat'  Commit  ;ee  on  Banking  and  Current  v  it  ha^ 
'>■•""■  ;  v  >•  li  \j-  -hi  Se!:.i;e  I;  was  reported  unanimou^l/ 
bv  th'-'  HouNe  C.;n;ni.tt<'e  on  Bankini:  ai:d  Currency  ,,:in  I 
am  a.  k.ni:  for  consei:t  to  its  cnnsiderat  ;on  at  '.he  i.ireveiv 
'-.me  -.n  the  interest  of  saving  time 

Mr    M.\RT1N  of  Ma.'v^achuset ts.     Have  heaiiiie-  l^vry.  lieM 
j  en   :t   bv  the  Com.m.ittee  on  Bankmi-   and  Cu'Tcnc-.  ■ 

Mr    STEAG.A.LL.     No  hearings  were  thought   lie?  e.'^sary. 

Mr  MARTIN  of  Massachusott.-  Hii.-.  that  'omm;ttee 
;u-ted  upon  it? 

Mr  STE.^GALL  Yes  It  was  unanimously  re;)rrted  by 
the  committer.     It  had  passed  the  Senate- 

^!r  .TENKINP  Mr,  Speaker,  '.v.il  tlu  KentitUian  vieid  for 
a  que.'  tion^ 

Mr    STEAGAEL      T   yield 

Mr  .JENKIN.S  Tna.' nri^  h  ;,>  tb.e  rentlerian  hn^  ar/^-hr-: 
bill  to  come  up  lunJer  '■u-;>ens:f'n  of  thf"  nil*  fiom  'he  ■  ;>.r:;o 
rommjttof  would  it  inco-.'.erneiic-e  him  if  he  dele-'ed  rm 
sidf^ratjori  of  th's  bill  un',1  th-  rrntl"man  frou;  Mas.saf-;.'! -. 
.setr.s  'Mr  Iatt'  'he  -ankine  rmn'Tity  member  of  the  rom- 
mit  tee    I  a;;   bf  p:  esi  t.* 

Mr    M.A-HTIN  of  Massa' .^U'ctt:.      Mr    .'-'iJeaker    I  feel  con - 
.■^trained  to   ob.'eet    a'    "his   t:me   beraii'-e   the   minority   rep:e 
I  scntative    is    not    here       T    do    not    w.:nt    ti)    take    upon    mv 
'  .shoulder'-  to  peri.e.t  the  b.ll  t^)  ro  '!:r<)L'7h  without  hiS  smtu' 
the  bill  at  lea.-t 

Mr.  STEAGALL  I  car.  a.>surc  the  ^ien'leriian  'ha'  the 
gentleman  froi;.  Ma.,;  achusc:.-  'M;  Lvct  will  n',t  object  t.; 
the  pas.-a!;e  of  tlus  bill. 

Mr  M.ARTIN  of  Masi^a,  l.,i.^-:...  Why  not  del^y  ;t  a  little? 
Why  not  call  up  the  other  bill  and  cumc  back  to  this  one 
later'' 

.Mr,  iJTEAGALL.  The  u.il  v. as  unan.mously  rep<.)i  u-d  Iroiii 
the  committee.    Of  course,  we  can  take  u  up  later 

Mr.  MARTIN  of  Massachu.-rfs.  Why  tiot  t-ake  up  !!ie  b." 
II  K.  1415  and  then  come  oai  i;  n,  {h^>  .ru  By  t.,,;  ^.-m  v..- 
will  have  had  at.  i.ip;")f)itun.iy  to  t  on.iiiiiii.catt.  -a,:.!!  Ua 
gentleman  from  Ma,,sacJius{  tt:    ,Mj.  Lccj. 

Mr.  Speaker.  I  object 

Mi  STEAGALL  Mr  Speaker.  I  rv.'  vv  to  su  p»  i.'i  the 
rule-  and  pass  the  b;li  S.  1410,  to  amend  ^e^'^.on  20'i  ol  thi 
Bank  Con.«;ervatiori  .A,ct  w;ih  respect   to  bank  reo'r^ani/at  !on. 

The  SPEAKER  Will  the  gentleman  withhold  his  motion 
a  momeiif 

Mi    STEAGALL      M;     Spejiker,  I  wiH^.h^ld  it. 

EXTENSIijN      I'F      CASil.iNL      T,*.\      hSb      MODIUC.MlCN      OF      POi-TAGE 

KATES 

Mr  DOLGRTON,  M;  Speaker.  I  a-K  uiian:niuii;  coii- 
S(  r.;  tu  take  from  the  Speake:  ..  t.,;ji(  the  b.il  H  i<  b(HO '  to 
extend  the  pisollne  t.i.\  1  y<  ai  irioaAy  p  j'-iaiK  :ates  on 
mail  matter,  and  for  othei  purp(>^o;,  di^a^ree  to  tne  Senate 
ainenament.s.  ai)d  a^k  foi-  a  coi-ilereiice. 

Mr.  COLLLXS  :.l:  ^]yukvr  :-<-sfi\  ai^  the  ripht  to  ob- 
jeft.  the  S'.-(al:eci  Wli.";nLto!;  amendmenl  ",  lequinnj-' 
puv.  cr  companies  to  pay  tlje  EeOeial  tax  on  power  used  by 
cuiisumers,  was  chan; --d  .ind  icACitten  \r.  tlie  Senate,  Be- 
fore the  HoiLse  confeio*  -  :•  i^  ,0  liuin  tiie  po.sitJon  of  the  Rou.se 
on  tliat  ameiiUHi'  nt  w.l;  the  i''  ntleinan  from  Noitn  Car{jlina 
ac;ti-  :  o:.:.,4  this  amendment  ua^  k  to  th--  Il^usf  lor  a 
separate  \  i.  te 

Mv  i:)r>--()HTON.  A,:  lai  a.  I  am  fotncri.ed  personally. 
I  am  always  pleased  to  ha\e  the  Rcu..e  (Xi.'c.-,-,  .t-:>tll  upon 
;.!..  ir.atter  in  wliich  it  io  .i^ltrootcd.  I  .vOi  ,jc;a'ectly  willinp 
lu  u.  itiis  if  it  is  agreeable  to  the  olIili    iacn.bers  ol   tlie 
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conference  committee.    Aa  far  as  I  tun  concerned.  I  have  no 
objection. 

Mr.  COLXJNS.  Will  the  gentleman  assure  the  House  of 
a  vot«  on  the  Whittington  amendment  betore  the  House 
conferees  recede  from  the  position  of  the  House  on  that 
amendment? 

Mr.  DOUGHTON.  I  do  not  know  that  I  can  go  that  far. 
A  majority  of  the  conference  commattee  might  not  agree 
with  me.  but  I  will  favor  it.  I  may  say  to  the  gentleman 
from  Mlsissippi. 

Mr.  COLLINS.  With  the  assurance  that  the  geoUcman 
will  Insist  upon  the  House  amendment.  I  withdiBV  my 
rtwrvation  of  objection. 

Mr.  MAPES.  Mr.  Spealcer.  reserving  the  right  to  object. 
It  is  utterly  impossible  for  anyone  10  feet  away  from  the 
gentleman  from  North  Carolina  to  hear  what  he  Is  saying. 
I  think  we  ought  to  know  a  little  about  what  is  going  on 
before  we  give  unanimous  consent  to  proceed. 

The  SPEAKKIl.  The  gentleman  from  North  Carolina 
aaks  unanimous  consent  to  take  from  the  Speaker's  table 
the  bill  <H-R.  5040 »  to  extend  the  gasoline  tax  for  1  year, 
to  modify  postage  rates  on  mail  matter,  and  for  other  pur- 
poses, disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

Is  there  objection?  ^ After  a  pause.)  The  Chair  hears 
none  and  appoints  the  following  conferees: 

Messrs.  DoDGHTON.  Ragom.  Samitxl  B.  Hu.l.  Treadway.  and 
Bacuaiach. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  find  that 
the  minority  membership  of  the  Banking  and  Currency 
Committee  is  in  favor  of  the  bill  S.  1410  and  I  therefore 
withdraw  my  objection. 

Mr.  STEAQALL.  Mr  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  iS.  1410)  to  amend 
section  207  of  Uie  Bank  Conservation  Act  with  respect  to 
bank  reorganizations. 

Mr  BRITTEN.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject for  the  purpose  of  asking  a  question.  The  Chairman 
of  the  Banking  and  Cxirrency  Committee  a  few  moments  ago 
was  understood,  at  least  by  me,  to  say  that  this  slight  change 
in  the  t>anklng  act  is  t)eing  presented  In  the  interest  of  the 
banks  of  the  District  of  Columbia. 

Mr.  STEAGALL.     Yes. 

Mr.  BRITTEN  I  have  been  told  by  a  member  of  the 
gentleman's  committee  that  it  applies  to  the  t>anks  through- 
out the  United  SUtes. 

Mr.  STEAGALL.  Yes.  it  does:  but  it  uses  the  word 
"  ba  -Jk  "  as  a  substitute  for  "  National  Barikin«  Association  " 
in  section  207  of  the  Emergency  Act.  which  will  make  pos- 
sible the  reorganization  of  banks  in  the  District  of  Colum- 
bia, where  they  are  ready  to  act  today  if  this  legislation  is 
pan*-  '.  I  have  no  such  information  at  the  moment,  but 
ptobably  there  will  be  other  instances  where  such  situations 
may  develop;  but  in  any  event  the  word  "  ban!:  "  will  em- 
brace every  purpose  of  the  original  legislation  and  wUl  make 
po«:ble  the  action  that  is  so  much  desired  in  the  Ehstrict 
of  Columbia  now. 

Mr  BRITTEN.  I  am  told  that  this  legislation  Is  also 
desired  for  the  Cleveland.  Ohio,  banks. 

Mr.  STEAGALL.     That  is  probably  true. 

Mr  BRITTEN.  And  will  changing  the  words  "  national 
banking  association  '  to  "  bank  "  take  in  State  banks? 

Mr.  STEAGALL.  Yes;  that  is  the  purpose  of  it— banks 
and  trust  companies  eversrwhere  and  of  all  kinds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc  .  That  section  207  of  th-  Bank  Conserratlon 
Act  Is  am«ndc<l  by  striking  out  "  national  banking  aasoclation  " 
wherever  it  aK>ean  therein  and  inaertlng  In  lieu  thereoX  tli« 
ward  ••  bank.*' 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mi.  Steacau..  a  motion  to  reconsider  the 
▼ote  by  which  the  bill  was  passed  was  laid  on  the  table. 


IKMOVAL   or   CERTAU*   LIMITATIONS   ON    NATIONAL    BANKS 

Mr.  STEAGALL.  Mr.  Speaker,  in  the  Interest  of  time,  I 
am  going  to  submit  another  unanimous-consent  request. 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  (S.  1415 >  to  anipnd  sections  5200 
and  5202  of  the  Revised  Statutes,  as  amended,  to  remove 
the  limitations  on  national  banks  in  certain  cases. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  GOSS.     Mr.  Speaker,  may  we  have  the  bill  read? 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  6200  of  the  Revised  Statutes. 
as  amended,  is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  pa^a^?T1^ph : 

"(9»  Obligations  representing  loans  to  any  national  bankln? 
aaaoclatlon  or  to  any  banking  Institution  organized  under  the? 
laws  of  any  State,  or  to  any  receiver,  conservator,  or  superin- 
tendent of  banks,  or  to  any  other  agent.  In  charge  of  the  business 

'  and   property   of   such    association   or    banking    Institution,    when 

j  such    loans   are    approved    by    the    Comptroller    of    the    Currency. 

I  shall  not  be  subject  under  this  section  to  any  limitation   based 

I  upon  such  caplt&l  and  surpliis  " 

,       8ec     2.  Section    5202    of    the    Revljed    Statutes,    as   amended.    Is 

j  amended  by  adding  at  the  end  thereof  the  following  new  para- 

I  graph: 

j  ■■  Ninth.  Liabilities  Incurred  on  account  of  loans  made  with 
the  express  approval  of  the  Comptroller  of  the  Currency  under 
paragraph     (9)     of    section     5200     of     the    Revised     Statutes    as 

I  amended." 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Alabama '' 

Mr.  JENKINS.  Mr.  Speaker.  I  reserve  the  right  to  object, 
so  I  may  ask  the  chairman  of  the  committee  or  the  ranking 
member  on  the  Republican  side  to  explain  this  bill. 

Mr.  STEAGALL.  Mr.  Speaker,  let  me  say  that  this  bill 
removes  the  limitation  of  the  national  banking  law  which 
restricts  loans  in  certain  cases  to  10  percent  of  the  amount  of 
capital  and  10  percent  surplus  of  the  lending  bank.  The 
limitation  is  removed  as  to — 

loans  to  any  national  banking  association  or  to  any  banking  Insti- 
tution organised  under  the  laws  of  any  State,  or  to  anv  receiver, 
conservator,  or  superintendent  of  banks,  or  to  any  other  agent 
In  charge  of  the  business  and  property  of  any  such  association  or 
banking  institution— 

With  the  approval  of  the  Comptroller  of  the  Currency. 

The  purpose  of  the  legislation  is  to  liberalize  the  lending 
facilities  of  banks,  based  upon  assets  of  closed  banks.  It  is 
designed  to  make  practicable  the  unfreezing  of  assets  in 
l>anks  that  are  closed  or  in  the  hands  of  conservators  or 
liquidating  agents  by  new  banks  that  are  being  organized. 

That  is  the  purpose  of  the  legislation.  I  may  say  that 
the  bill  has  passed  the  Senate,  is  unanimously  reported  by 
the  Banking  and  Currency  Committee,  and  it  is  thought  that 
helpful  work  could  be  accompli:5hed  by  liberalizing  the  na- 
tional banking  law  so  as  to  remove  the  limitation  in  the 
manner  to  which  I  have  referred. 

Mr.  WATSON.     Will  the  gentleman  yield? 

Mr.  STEAGALL,     I  yield. 

Mr.  WATSON.  Then  would  it  be  possible  for  a  borrower 
to  obtain  15  or  even  20  percent  of  the  surplus  and  capital 
of  a  bank,  if  it  were  agreed  to  by  the  Comptroller? 

Mr    STEAGALL.     It  would  be. 

Mr.  WATSON.  I  thought  we  were  endeavoring  to  limit 
loans. 

Mr.  STEAGALL.  It  is  the  desire  to  limit  them  in  a  gen- 
eral way.  but  it  is  very  desirable  in  the  work  of  reorganizing 
closed  banks  that  a  new  bank  may  be  able  to  use  a  part  of 
its  assets  and  its  new  capital  in  undertaking  to  unfreeae 
a  portion  of  the  assets  of  banks  that  have  been  closed. 

Mr.  WATSON.  I  thought  one  of  the  troubles  has  been 
with  the  links'  lending  too  much  money,  and  for  thie  reason 
we  had  a  financial  break -down. 

Mr.  STEAGALL.  There  is  quite  a  number  of  exception; 
to  the  limitations  in  section  5200.  which  lunits  loans  to  10 
paroc&t  of  the  capital  and  10  percent  of  the  surplus  if  a 
IWKttng  bank.  I  may  say  to  my  friend  that  the  business  of 
the  country  would  be  seriously  hampered  if  the  10-percent 
limitation  were  universally  appUed. 

Mr.  LOZIER.     Will  the  genUeman  yield? 

Ms.  STEAGALL.     Yes. 
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Mr.  LOZI];iv  I)  l  l  i:::d<  '-tand  thr  gentleman  to  .sav  that 
this  law  wiii  amend  the  present  law  -Ahich  proli.bit?"  loan.- 
to  one  individual  or  corpiir;i:iun  in  e.xce.s.s  of  10  prrc  •:it  cf 
the  capital  and  surplus  of  urr.   foiiig  concern'' 

Mr.   STEAGALL.     Yes. 

Mr.  LOZIER.  Does  the  gentl'-n.a::  think  it  i.^  a  v.Lse  pro- 
vision to  repeal  the  present  limitation  and  make  it  easy 
for  a  comparatively  few  favored  cu^tcmers  of  a  bank  to 
monopolize  the  credit  and  obtain  practically  all  the  mcney 
the  bank  has  to  lend? 

Mr.  STEAGALL.  This  is  an  ':r.u.-ual  .situation  that  we 
are  undertaking  to  meet.  Many  bank.'^  are  clo.sed.  and  ef- 
forts are  under  way  to  reopc:.  :li-  m.  Exception.-  to  the  pen- 
eral  limitations  are  nece.^sarv  in  .^iipporiinf.'  commerce  and  to 
aid  in  moving  the  agncultura!  crops  of  the  country  I*  i^ 
important  that  the  genera!  limitation  be  liberalized,  and  :t 
has  been  done  in  numerou.<  ca.se.s.  In  this  measure  we  are 
hberalizing  it  fnr  ln,in.<=  t(j  con.scrvators  and  liquidating 
agents  for  clo.seri  >o^nk>  :n  the  hope  of  being  able  to  unfrf^eze 
some  of  th'  a  sets  of  the.se  institutions.  It  also  affordi-  an 
opportunity  for  the  emr:oynu'nt  of  .some  portion  of  the  new 
capital  of  newly  organiicd  banlcs,  a  thing  helpful  to  a  bank 
in  its  initial  stages.    Su  it  ser\es  a  dual  purpose. 

Mr.  LOZIER  May  I  'uitit^st  that  j'ou  are  not  confinmp 
this  lil)eralizatio!:  to  rtniKanized  banks  or  banks  that  take 
over  the  assets  .  ;  :.  r..  ;  b.ink.-  But  under  the  cover  of  af- 
fording rehef  to  baiik.s  that  are  in  hqtudation.  or  to  bank- 
helping  banks  tha^  are  b'Mng  reorganized,  you  are  increasme 
the  amount  of  loa;x-  that  a  bank  may  make  to  one  individual, 
firm,  or  corporation.  No  ban.k  should  be  allowed  to  loan  to 
one  person  in  exnp^v^  of  10  percent  of  the  capital  and  sur- 
plus. I  want  to  .sa\  :o  v;iu  that  a  violation  of  the  10-pcrcent 
limitation  and  a  i!.<inipula!ion  of  loans  to  favor  a  few  cus- 
tomers are  respomible  for  many  of  the  bank  failures  and  f-r 
the  deplorable  condition  of  tlie  banks  m  the  United  Stat(  . 
I  think  the  bill  ought  not  to  be  enacted.  It  l'^  bad  lepi>:a- 
tion.     Th     10-r>t-ri  rnt  limitation  .should  be  kept  m  the  law. 

Mr.  \\  ^  I  S(  )N      Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  WATSON.  The  gentleman  made  the  statement  tha' 
It  would  be  necessary  to  increase  from  10  to  20  percent  tti- 
borrowing  power  when  a  citizen,  applied  to  make  a  loan. 

Mr.  i=TFA(  ;.^!.:       I  did  not  intend  to  .^o  .state. 

Mr.  \\  Aibu.N.  \\'.:n:n  a  very  few  years  national  bank;; 
have  joined  together  for  that  purpose.  They  have  mcrea:  rd 
their  capital  stocK  ar..:  .^inplus  m  order  to  make  increasc>.: 
loans.     In  Philad-  iph  .i  we  had  not  enoiurh  money  to  meet 

:     t:.id  [t)  go  to  New  York.     There- 
M'   that    they  might   have  a  great »•; 
:\\r:    lo  make  these  loans.     I   think 
•!;;.<  bill. 
the  gentleman  yield? 


rulf's  ar 


the  K-  v;-.  ,;    P: 


the  demand 
fore,   tw    .    bank      :r.:iv>: 
capital  ixiid  cjurpjos  ::: 
it  is  a  great  error  to  p.i 
Mr.  M'  r  a:  MJKN'       W, 
Mr.  JSIEAUALL.      I  ■. 
Mr.  McFADDEN.      [   t 
minds   of    M    '.•.:v»  ;.-    or. 
bill.    As  I  interpret  ::,  .■ 


innk  there  is  some  confusion  m  the 
tl:t    fli.or   ai   to   the   purpose   of   th' 
f".".'"-  tlie  banks  the  right  to  borrow 
from  the  Reconstruction   Finance  Corporation  to   facil.t, it- 
reorganization    ann    g;..>    to    Llie    receivers    and    con.->er\.»- 
tors  the  right  to  borrow.     Th>  dens  not  affect  the  borrower 
from  a  bank  in  anj-  sense.  \r^{  n  enlarges  the  right  of  th-. 
bank  to  borrow  from  tlu-  Iv.coiLstruction  Finance  Corpora- 
tion  to   facilitate    the    rroigaruzation    and    consolidation    ol 
other  banks.    Am  I  rirht  or  wrong? 

Mr.  STEAGAIX      I:    a.-i.end.s   section   5200. 

Mr.  M   hAP!'}-N      That    limits  to  10  percent  the  amount 
that   it  may  borrow.     This   amends  it   and  gives   the   bank 
with  the  consent  of  the  Comptroller,  the  right  to  borrow  m 
order  to  consolidate  »ith  other  bank.s, 

Mr.  STEACiAIX.  That  is  a  different  way  of  statin;:  tlie 
same  thing — tiiat  is  what  we  are  trying  to  do.  It  appLe- 
both  to  borrowing  banks  and  loaning  banks. 


The  SPK\K'r 


ob.hction  to  the  request  of  tht 


gentleman  irom  Alabama? 

Mr.  HOEPPEL.     Under  tlu    .-latcmenl  of  the  chairman,  I 
object. 


Mr     STT.AGAIX      Mr.    Speaker,    I    move    to    s'i^p*'nri    the 
bill  (S.  1415)   to  amend  -ert.o!.  •  5200  and 
■'*'■'•"    <'     -ir::' !.(i.  d    to  remove   the 
l:n.;t.^;:ons  on  nation.:,  u.^nkh  m  ,t.i-ta.n  r.i.-^f'i,. 
The  Clerk  read  the  bill,  as  follows: 

S.  1415  (Rept.  No.  122) 

An  act  to  amend  sections  5200  and  5202  of  the  Revis«l  Statute* 
as  amended,  to  remove  the  limitations  on  nailon«l  iMmln  in 
certain  cases 

Be  it  enacted,  etc..  That  section  5200  of  the  Revised  Statutes  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  followin-:' 
new  paragraph:  ° 

"(9)  Obligations  representing  loans  to  any  national  banking 
association  or  to  any  banking  institution  organized  under  the 
laws  ol  any  State,  or  to  any  receiver,  conservator,  or  superin- 
tendent of  banks,  or  to  any  other  agent,  in  charge  of  the  business 
and  properly  of  any  such  association  or  banking  institution  when 
such  loan.s  are  approved  by  the  Comptroller  of  the  Currencv  shall 
not  be  subject  under  this  section  to  any  limitation  ba.«!fd '  i;n,  n 
such  capital  and  surplus." 

Skc.  2    Section    5202    of    the    Revi.^cd    Sialutes,    a= 
amended  b;.    .id ding  at  the  end  thereof  the  follow 
graph 

.v.:  h  Liabilities  incurred  on  account  of  loan?  maiip  w  -h  the 
pv; -csi,  approval  of  the  Comptroller  of  the  Currency  under  para- 
^•^u;!.r,    (Q,    of  section   5200   of  the  Revised  Statutes,  i^  amended." 

The  SPEAKEH 

Mr.    COCIIRAS 
secs'nd 

Mr.  STEAGAIX,  Mi  Speaker.  I  a^k  unaniniuu.s  consent 
that  a  second  be  ccnsiderrc  n.^  ordered. 

TJie  SFE.AKflR,     Is  there  (.bjectusn? 

Tliere  wa.-;  no  objectu  n. 

The  SPEAKER.  The  ■■entlemar;  fron.  Alabama  , 
to  20  rc:nutes  anc  the  !:cntlenian  Irom  Missoi 
minutes 

Mr.  STEAG.AI.L 
the   pur;x).--e  ol    tl. 


a  second  demanded":' 
Missouri.     Mr     SjHaker 


I    rif-m.i nd 


entit  leo 
1    to    20 


Mr    Sptaker.  I  ha\  (^  .'■■poken  :i 
lepislat.on.     F'or   the   niomirnt 


;  brief  of 
I   d  ■   not 


care  to  .^ay  any  more       I   reserve  the  remanidr-r  ol   my  tin;' 

Mr  CCK'HR.AN  of  Missouri  Mr  Speaker  1  yieui  10  min- 
utf>  to  the  ijentleman  trom  M:i.ssachti.s.  tt,.-   ;Mr.  L'te 

M.  Ll'CE  M:  ^pcia^v: .  I  go  nc-t  wuiit  one  tenth  ol  10 
minutes.  T.u  whole  story  car.  be  t  -id  m  half  a  dozen  sen- 
tences. !')::-  ,>  :;  :;:e,;, -..-e  to  m,.k'  ;'  ;>':  -liiie  I'r  th^  C-r..Ti- 
trollcr  of  the  (.'-irreney  when  m  h.s  ,iud^nit;nt  hr  thn.k>  it 
wise,  to  pf^rmit  ,i  relaxation  c:  the  law  about  loan,-  ;n  o-c^r 
to  hei])  oi^t  eieser;  hank.v  That  i.-  the  sole  purpose  of  the 
bill  It  1-  the  de.^iic  of  tlie  Comptroller  of  the  Currency, 
ana  .>prn.-  thf  door  to  no  serious  aantttr  llie  matter  d<3es 
net  demand  .-n^  d.sciiss.on  With  that  explanation  1  hope 
tliat  my  frienc  the  t'er^tleman  Irom  Missouri  .Mr.  Coohh-\.nj 
will  iinder^t.if.d  th'-  s.tuation. 

.Mr  COCHRAN  of  M;.s.-.ouri,  Mr.  Speaker.  I  Cfmano»'d  a 
second  m  order  to  get  soiree  snforma'k'n  What  benefit  "  ;U 
this  be  to  a  bank  m  course  of  i  eoi  ^-ainzat.i.i.'' 


Mr.  LUCE       r   w.ii  perm.t  it  to  eet  more  money 
Reconstruction   F;r. ance  Cci-poration 


That   l: 
the  sole 


Mr,  COCHRAN  c!   M.  s.-. 
tile   Reooru   to  show       That 
see  -nd. 

L(  •   me  cit€  section  304.  title  HI 
U.33. 


■on.  the 


I  w:: 


■  exactly  v.d 
!ea^^on  I  ceinanocd 


cf  the  act   of  Ma-ch   9. 


Sec.  304.  If  In  the  opinion  of  the  Sc<.:<.\i^:\  ul  ::.t  Treasury  any 
national  banking  association  or  any  State  bank  cr  iruft  company 
Is  In  need  of  funds  for  capital  purposes  either  in  connection  with 
j  the  organization  or  reorganization  of  such  association,  fc-.a"  bank 
!  or  trust  company  or  otherwise,  he  may.  with  the  appro-,  .i.  ol  ihe 
President,  request  the  Reconstructlo:.  r;:.:;:n.e  Corporation  to  sub- 
scribe for  preferred  stock  in  such  a.stc>ci..tion.  State  bank  or  trust 
company,  or  to  make  loans  secured  by  such  stock  as  collateral,  and 
the  Reconstruction  Finance  Corporation  may  comply  with  such 
request.  The  Reconstruction  Finance  Corporation  mav,  w.th  the 
app'-oval  of  the  Secretary  of  the  Treasury,  and  under"  such  rules 
h:.:-.  rpgulations  as  he  may  prescribe,  sell  in  the  open  market  or 
etlierwlse  the  whole  or  any  par^  of  t.he  preferred  stock  of  any 
n.tiional    banking    association     t:..i<     Lui.k  ir:..-;      c  .-..;, any    ac- 

quired by  the  Corporation  purtumt  tc  *!.,  -,  •.  ;  -7 ;  ,  anioant 
of  notes,  bonds,  debentures,  and  other  s  .  >.  .  b:  .a'jrr.  ■.  hich  the 
Reconstruction  Finance  Corporation  !.■-  ;•.•;.-./((  a;.',-  -  :npr  ..ered 
to  Issue  and  to  have  outstanding  nt  ;.:,.  :.f-  •.::.(  .ucier  ex..>,ting 
law  Is  hereby  increased  by  aa  amoun.  t^tii  .(in.  :o  carry  out  the 
provisions  of  this  section. 


/~^/-\\.T/^^•r\T^r^ryT/-\\.T    1    t 


y^\    T^    T  ^ 


■  )  )  )  . 
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This  section  was  enacted.  I  am  sure,  for  one  purpose,  and 
that  is  to  assist  banks  in  course  of  reorgazuzauon.  It  is  not 
so  easy  to  get  the  Reconstruction  Finance  Corporation  to 
imrchase  preferred  stock  under  this  section.  I  have  inter- 
viewed members  of  the  Committee  on  Banking  and  Currency 
and  they  tell  me  that  it  was  their  understanding  that  the 
enactment  of  this  section  was  demanded  to  meet  the  emer- 
gency and  to  help  closed  banking  institutions  to  reorganize. 
They  further  tell  me  that  such  was  the  intent  of  the  Con- 
KTCW  in  acrceing  to  the  section.  We  all  know  that  this  sec- 
tion was  Including  In  the  law  passed  to  provide  relief  in  the 
national  emergency  In  banking  that  confronted  President 
Roosevelt  when  he  took  office  I  have  heard  of  several  cases 
where  the  Reconstruction  Finance  Corporation  has  not  acted 
In  accord  with  the  mtent  of  Congress,  if  I  understand  the 
iBtect  of  Congress  correctly. 

The  Reconstruction  Finance  Corporation  has  been  liberal 
^Jn  dealixig  with  corporations.  I  do  not  blame  them  a.s  the 
law  wms  passed  for  that  purpose.  It  should  be  rememt)ered. 
however,  that  In  dealing  with  banks  the  corporation  is  not 
only  dealing  with  the  officials  but  when  it  grants  relief  it  is 
extending  relief  to  thou.^inds  of  depositors.  Frankly,  it 
men  I  to  me  that  pr'^r-r-  fi  •  <  k  m  a  solvent  txinking  Insti- 
tution is  equal  t.'  u.v  colialeral  that  the  Corporation  has 
received  for  loan-->  A  liberal  interpretation  of  this  section 
will  help  many  banics  now  closed.  I  would  not  ask  that  any 
aedatance  be  rendered  a  bank  until  the  new  set-up  had  been 
passed  up>on  by  the  Comptroller  or  his  representatives,  but 
when  the  national-bank  exammers  are  willing  to  place  their 
OK.  on  the  new  set-up.  that  surely  should  justify  the  Cor- 
poration to  extend  aid.  Nothing  is  delaying  a  return  to 
normal  more  than  the  failure  of  hundreds  of  banks  to 
resume  operations.     M  t  ...ks  will  be  able  to  resume  busi- 

ness, in  my  opinion,  n  a^  i  btiited  before  a  liberal  interpreta- 
tion will  be  placed  upon  section  304  of  the  act  of  March  9. 

In  conclusion.  I  want  to  repeat  I  am  pleased  to  receive  the 
aamrance  of  the  chatnnan  of  the  committee,  the  gentleman 
from  Alabama  [Mr.  miiiiii  1 1  axul  the  rankmg  member  of 
the  committee,  the  gentleman  from  Massachusetts  [Mr. 
Lcctl  that  this  legislation  is  designed  to  help  the  situation 
that  I  refer  to. 

If  the  Reconstruction  Finance  Corporation  will  accept  the 
verdict  of  the  Comptroller  of  the  Currency,  I  thmk  the  cor- 
poration will  be  able  to  come  to  the  rescue  of  many  banks 
anzfcNM  to  open,  and  in  so  doing  will  be  coming  to  the  rescue 
of  hundrads  of  thousands  of  our  citizens,  busmess  men. 
whose  funds  are  still  tied  up  in  these  banks.  A  bank  that 
Is  tnaolvent  has  no  business  resuming  business,  but  a  bank 
that  presents  a  new  set-up  approved  by  the  national-bank 
examiners  should  receive  as.sistance      [Applause] 

That  IS  all  I  have  to  say.  Mr  Speaker  I  propose  to  sup- 
port the  bill  In  view  of  the  assurance  I  have  received  that 
the  legislation  will  be  t)eneflcial  to  such  banking  Institutions 
as  I  have  referred  to  I  yield  t>ack  the  balance  of  my  time 
juxd  suggest  to  the  chairman  of  the  committee  that  he 
mo'.>'  *^r'   previous  question.     [Applause.] 

W:  TEAG.MX  Mr  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  niinois  I  Mr.  SabathI. 

\!-      \HA  ni      As  I  understand  this  bill,  it  will  remove  In 
:..;o.;..  1.5  :he  limitations  on  bankers  with  respect  to 

I  ..     .^ey  can  make  to  large  corporations. 

Just  now  I  secured  a  Washington  paper  showing  that  the 
report  of  the  Federal  Trade  Commission,  as  ordered  by  this 
House,  on  the  so-called  "  chain  stores  "  has  been  made.  The 
paper  gives  the  chain  stores  a  txx>st  by  showing  that  they 
are  selling  at  a  lower  figtire  than  independent  stores.  The 
advantages  that  thoae  fh^in  stores  have  over  independents 
naturally  make  it  possible  for  them  to  sell  a  little  cheaper. 
tat  the  paper  does  not  say  to  what  extent  the  chain  atores 
are  responsible  for  lowering  the  prices  of  all  commodttles. 
whether  they  are  manufactured  or  agricultural  commodities. 

I  have  maintained  for  years  that  the  tremendous  pur- 
chaitng  power  of  the  chain  stores  makes  it  possible  for  them 
to  eantrol  and  dictate  prices  of  commodities  which  they  are 
purchasing,  and  consequently  they  can  at  times  under- 
sell the  small  man,  whom  they  are  gradually  putting  out  of 


business  and  ruining  m  every  section  of  the  country.  I  do 
not  think  we  should  make  possible  still  greater  credits  to 
those  large  institutions  at  the  expense  of  the  small  dealers, 
the  small  manufacturers,  and  the  general  public  of  America. 
I  think  the  large  institutions  have  received  in  years  gone  by 
altogether  too  much  from  our  Government.  Instead  of 
granting  them  additional  aid  the  Government  ought  to  cur- 
tail their  activities.  As  it  ls.  chain  stores  are  financed  and 
controlled,  as  is  practically  everything  else,  by  the  Wall 
Street  manipulators  who  brought  about  the  destruction  of 
our  Nation.  [Applause.]  I.  for  one.  feel  that  we  should 
not  extend  further  and  greater  credit  to  those  destructive 
forces  than  that  which  we  have  already  granted  them  here- 
tofore. % 

I  am  Just  bringing  this  to  the  attention  of  the  House  be- 
cause from  this  time  on  people  will  try  to  show  that  the 
chain  stores  are  underselling  the  independents.  This  may 
apply  to  a  few  leading  commodities  but  not  to  all.  Per- 
sonally I  do  not  believe  that  they  undersell  the  indejjendents, 
because  the  things  they  .sell  are  inferior  to  those  handled  by 
the  independents.  I  think  it  would  be  well  for  the  women  of 
this  country,  the  consumers,  to  patronize  their  neighborhood 
stores,  and  thereby  aid  and  give  protection  to  their  own 
sections  of  the  country. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
[Mr  S.\BATH]  has  expired. 

Mr.  PIERCE     Will  the  gentleman  yield? 

Mr   SABATH.     My  time  has  expired. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  [Mr.  StiacallJ. 

Mr.  PIERCE.  Mr.  Speaker,  I  think  we  are  entitled  to 
know  just  what  this  bill  does  provide.  We  had  one  state- 
ment by  the  gentleman  from  Pennsylvania 

The  regular  order  was  demanded. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  this  bill 
IS  designed,  and  all  that  can  be  accompli.shed  by  Its  pro- 
visions, is  to  aid  in  the  reorganization  of  banks  and  com- 
mumties  that  are  left  without  banking  facilities  and  help 
the  depositors  to  realize  on  assets  that  are  now  tied  up  in 
closed  banks.     That  is  all  there  is  to  this  bill. 

Mr.  PIERCE.     Does  It  raise  the  loaning  limit? 

Mr.  STEAGAIX.  Yes;  it  removes  the  limit  as  to  loans 
that  may  be  made  and  applies  to  both  a  borrowing  and  a 
loaning  bank. 

Mr.  Speaker.  I  ask  for  a  vote  on  the  biU. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  to  suspend  the  rules  and  pass  the 
biU. 

The  question  was  taken:  and  two  thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

Mr.  HOEPPEX-  Mr.  Speaker,  I  make  a  point  of  no 
quorum. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  HOEPPEX^  Mr.  Speaker.  I  withdraw  the  point  of 
order. 

PAYMIKTT    or    CLAIMS    TO    INDIAN    PUEBLOS 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  'H  R.  4014)  to  au- 
thorize appropriations  to  pay  in  part  the  liability  of  the 
United  States  to  the  Indian  pueblos  herein  named,  under 
the  terms  of  the  act  of  June  7,  1924.  and  the  liability  of  the 
United  States  to  non-Indian  ctaUmaots  on  Indian  pueblo 
grants  whose  claims.  COEtblflltalied  tmder  the  act  of  June  7, 
1924,  have  been  found  by  the  Pueblo  Lands  Board  to  have 
been  daims  in  good  fi:  h:  to  authorize  the  expenditure  by 
the  Secretary  of  the  Lnterior  of  the  sums  bereiD  authorized 
and  of  sums  heretofore  appropriated,  in  conformity  with  the 
act  of  June  7.  1924.  for  the  purchase  of  needed  lands  and 
water  rights  and  the  creation  of  other  permanent  economic 
improvements  as  contemplated  by  said  act:  to  provide  for 
the  protection  of  the  watflhed  within  the  Carson  National 
Forest  for  the  Pueblo  de  Taos  Indians  of  New  Mexico  and 
others  interested,  and  to  authorize  the  Secretary  of  Agri- 
culture to  contract  relating  thereto,  and  to  amend  the  act 
approved  June  7.  1924.  in  certain  respects. 
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Ttv  SPKAKKR  Is  there  objection  to  the  present  con- 
sideration > :  •!.'   b  ::? 

Mr.  JENKINS.  Re.-^rrvinp  the  right  to  object,  I  think 
I  shall  object.  Mr.  Speak'  :  berau.se  tlus  i.s  a  very  importan: 
bill.  This  bill  calls  for  ih.^  expenditure  of  a  million  dollars 
and  I  should  much  prefer  to  have  the  di-stincuished  gentle- 
man from  Nebraska  I  Mr.  Howard]  bring  this  bill  up 
under  suspension  so  that  we  :r..iy  have  time  to  discu.'^.s  it.  I 
do  not  know  that  there  i.s  very  much  opposition  on  this  side. 
but  I  know  there  is  considerable  opposition  to  taking  up  a 
bill  of  this  magnitude  under  unanimous  consent,  and  if  I  am 
pressed  I  shall  object 

The  SPEAKER.  Ls  '.here  objection  to  the  request  of  the 
gentleman  from  Npbra.^ka  [Mr.  Howard]? 

Mr.  JENKIN.--       I  object. 

Mr  HOW.\iax  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  HJR.  4014'  to  authorize  appropriations  to 
pay  in  part  the  liabdity  of  tiie  United  States  to  the  Indian 
pueblos  herein  named,  under  the  terms  of  the  act  of  June  7, 
1924,  and  the  liability  of  the  United  States  to  non-Indian 
claimants  on  Indian  pueblo  grants  whose  claims,  extin- 
guished under  the  act  of  June  7,  1924,  have  been  found  by 
the  Pueblo  Lands  Board  to  have  been  claims  in  good  faith; 
to  authorize  the  expenditure  by  the  Secretary  of  the  Inte- 
rior of  the  sums  herein  a.uLhorizea  and  of  sums  heretofore 
appropriated,  in  conformity  \^nth  the  act  of  June  7,  1924,  for 
the  purchase  of  needed  lands  and  water  rights  and  the 
creation  of  other  permanent  economic  improvements  as  con- 
templated by  said  act:  to  provide  for  the  protection  of  the 
watershed  within  the  Carson  National  Forest  for  the  Pueblo 
de  Taos  Indians  of  Nev,-  Mexico  and  others  interested,  and  to 
authorize  the  K^  ■  r.  '-...ry  .A  A^rKUiturc  to  contract  relating 
thereto  and  to  umciid  the  a(  t  approved  June  7,  1924,  in 
certain  respects. 

The  Clerk  read  the  bill,  as  foUows: 

Be  tr  enacted,  etc..  That  In  fullUlmpnt  of  the  act  of  June  7. 
1924  (43  Stat.  636),  tiiere  Is  hereby  autliorlzed  to  be  upproprlatrd, 
out  of  any  money  In  the  Treasury  net  nther^'lsc  approprtat^d  the 
rums  hereinafter  set  forth,  In  corrpen-sallon  to  the  several  Iiidlii:. 
pueblos  hereinafter  named.  In  payment  of  the  liability  of  the 
United  States  to  the  said  pueblos  ab  declared  by  the  a<;t  of  June  7, 
1924.  which  appropriations  shall  be  made  In  eqvml  annua]  In- 
stallments as  hereinafter  specified,  and  shall  be  deposiu-d  in  the 
Treasury  of  the  United  States  and  shiU!  be  expended  by  the 
Secretary  of  the  Interior,  subject  to  approval  of  the  governing 
authorities  of  each  pueblo  in  question,  at  such  times  and  In  such 
amounts  as  he  may  deem  wise  and  proper;  for  the  purchase  of 
lands  and  water  rights  to  replace  those  which  have  been  divested 
from  said  pueblo  under  the  act  of  June  7.  1924,  or  for  the  pur- 
chase or  construction  of  reservoirs.  LrT-if;al.on  works,  or  other  per- 
manent Improvements  upon  or  for  '.he  bcncht  of  the  landi  uf  said 
pueblos. 

Sec.  2.  In  addition  to  the  award.s  made  by  the  Pueblo  Lands 
Board,  the  following  sums,  to  be  u.sed  SLb  directed  In  section  1  ol 
this  act.  and  In  conformity  wit):  the  act  of  June  7,  1924,  be,  and 
hereby  are.  authorized  to  be  appropriated 

Pueblo  of  Jemez.  $1,885;  pueb  ,^  of  Nambe.  $47,439.50:  pueblo  of 
Taos,  $84,707.0©.  pueblo  of  Santa  \:\h.  $2.908  38,  pueblo  of  Santo 
Domingo.  $4,256.56;  pueblo  of  SanUia..  H2i)80.G2;  pueblo  of  Sd.n 
Felipe,  $14,954.53;  pueblo  of  Isleta.  $47  751  .31;  pueblo  of  PlcurL=, 
$66,574.40:  pueblo  of  San  Ddefonso.  $.37,05828:  pueblo  of  San 
Juan.  $153,863.04;  pueblo  of  Santa  Ciara,  $181,114.19;  pueblo  of 
Cochltl,  $37,826.37;  pueblo  of  Pojoaque.  $68.5(32  61;  In  all,  $761,- 
054  88:  Provided,  however.  TTiat  the  Secretary  of  the  Interior  shall 
report  back  to  Congress  any  errors  or  omissions  In  the  foregolnp 
authorizations  measured  by  the  present  fair  market  value  of  the 
lands  involved,  as  heretofore  determined  by  the  appraisals  of  said 
tracts  by  the  appraisers  appointed  by  the  Pueblo  Lands  Board, 
with  evidence   supporting  hi'i  rep.  rt  and   recommendations. 

Bbc.  3.  Pursuant  to  tlv^  a'  -es;i;d  act  of  June  7,  1924.  there  Is 
harsby  authorized  to  be  a;  : mpnuted.  out  of  any  money  In  the 
Treasury  not  otherwise  api>'  ;  r.,ited,  a  sum  to  compensate  white 
settlers  or  non-Indian  cla.::\.>.i.'^-'  who  have  been  found  by  the 
Pueblo  Lands  Board,  creat-  ('.  under  said  act  of  June  7.  1924,  to 
have  occupied  and  claimed  :  ii.d  it-  p-ood  faith  but  whose  claim  has 
not  been  sustained  and  w!a  ^'v  ^-  cupation  has  been  temunated 
under  said  act  of  June  7.  1924.  lor  the  fair  market  value  of  lands, 
improvements  appurtenant  thereto,  and  water  rights.  The  non- 
Indian  claimants,  or  their  successors  as  found  and  reported  by 
said  Pueblo  Lands  Board,  to  be  compen-sated  out  of  said  apprtx- 
prlatlons  to  be  disbursed  under  the  dl.'-ecUon  of  the  Secretairy  of 
the  Interior  In  the  amounts  due  them  h."  appraised  by  the  aj>- 
pralsers  appxjlnted  by  said   Pueblo   I.and.s   Board,   as  follows: 

Within  the  pueblo  of  Tesuque.  J1.094  64  within  the  pueblo  of 
Nambe.  $19,393.59:  within  the  pueblo  of  Taos.  $14,064.57.  within 
the  Tenorlo  Tract.  Taos  Pueblo  $43.165  26:  within  the  pueblo  of 
Santa   Ana    (El    Ranchlto   grant),    $846.26;    within    the    pueblo    of 


Sa:,to  Domlnpo.  $66:  within  the  puriilo  of  Sr.nri'.n  $5  \^4  45; 
w:!H'r;  the  pueblo  of  San  Ftellpe.  $16  424  68:  wll.^:n  the  pueblo  of 
Lsleta  *6. 62445:  within  the  pueblo  of  Plcurls.  $11.464  73.  within 
the  pueblo  of  San  Ildefonso,  $16,209.13;  within  the  pueblo  of  San 
Juan.  $19,938.22:  within  the  pueblo  of  Santa  Clara.  $35,350  88; 
within  the  pueblo  of  Cochltl.  $9,653.81;  within  the  pueblo  of 
Pojoaque,  $1  767  26:  within  the  pueblo  of  Lagima.  $30,66887;  In 
all.  $232.086  80:  ProiHd/'d.  however.  That  the  Secretary  of  the  In- 
trrior  shall  report  back  to  Congress  any  errors  in  the  amount  of 
ii'viird  measured  by  the  present  fair  market  value  of  the  lands 
Involved  and  any  error?  In  the  omissions  of  legitimate  claimants 
for  award,  with  evidence  supporting  his  report  and  recommenda- 
tion'- 

Fr.i     4    That  for   the  purpose   of   safejruardlnp   the   interests  and 
welfare  of  the  tribe  of  Indians  known   a.s  the   Pueblo   de  Taos  of 
New  Mexico  in  the  certain  lands  hereinafter  described,  upon  which 
lands  said  Indians  depend  for  water  supply,  forage  for  their  do- 
mestic livestock,  wood  and  timber  for  their  personal  use  and  as  the 
scene  of  certain  of  their  religious  cereraoni.-\ls.  the  Secretary  of  Ag- 
ncultiire  may  and  he  hereby  is  authon:*fri  r.:id  directed  to  designate 
and  .segregate  said  lands,  which  shall   r.   t   thereafter  be  subject  to 
entry  under  the  land  laws  of  the  United  Stuie.s    and  to  thereafter 
prant   to   said   Pueblo  de   Taos,   upon    application   of   the   governor 
and    council   thereof,   a    permit  to   occupy   s:;;d    lands   and   use  the 
rf*sourr'e«=   thereof   for   the  personal    use    and    benei;t    of    said   tribe 
1  of  I.^dians  for  a  period  of  50  year.s.  with  pr'^^'ls!n:.  for  subsequent 
renewal.'^  If  the  use  and   occupanc\    by  sairj   t.-ibi    of   Indians  shall 
coniir.'io    the  previsions  of  the  permit  are  met,  and  thf>  continued 
prot' .' t::^r.   of  the   watershed   is   required   by   public   interest.     Such 
pertT.:-,    --.ball   Fpecifically   provide  for  and   safeguard   all   rlphts  and 
equ:t;e.<  hitherto  csi.iblLshed  and  enjoyed  by  said  tribe  of  Indiana 
under  any  contracts  or  arrrccments  hitherto  rxlKtlng,  shall  author- 
ize  the   free   use   of   wo.v;     ^.oru^r     ^nd    lands   for    the  personal    or 
tr:ba;    need,s    of    said    I:.j::..'.s     shall    deSne    the    f'ondltloiis    under 
which   natural   resource.-;  i.,uder  the   control   of   the  Department  of 
I  Agriculture   not    needed    by   said   Indianf    shall   be   made   available 
.  fcr   coir.mercial   u.se  by   the   Indiana   or   other',   and    i^fi^iW    e--:..blish 
I  npces.«ary  and   proper  safegxjards  for   the  efficient   .«uper- .,:.•:;    and 
j  operation   of  the   area   for  national -forest    pu.'-posr's   an-l    a;.    ^■•.':.i.r 
••  purpoFes    herein    statc-d,    the    area    referred    to    being    de.^cribea    as 
I  follows  : 

'  Beginning  ai  the  northeast  (xarner  of  the  Pueblo  de  Taos  grant, 
I  thence  northeasterly  along  the  divide  between  Rio  Pueblo  de  Taos 
and  Rio  Lucero  and  along  the  divide  between  Rio  Pueblo  de  Taos 
and  Red  River  to  a  point  a  half  mile  east  of  Rio  Pueblo  de  Taos; 
thence  southwesterly  on  a  line  half  a  mile  east  of  Rio  Pueblo  de 
Tuo-  and  parallel  thereto  to  the  northwest  corner  of  township  25 
north,  r;u".ge  15  east,  thence  south  on  the  west  boundary-  of  town- 
ship 25  north,  range  15  east,  to  the  dlnde  between  Rio  Pueblo  de 
Taos  and  Rio  Fernandez  de  Taos;  thence  westerly  tdoag  the  divide 
to  the  east  boundiiry  of  the  Pueblo  de  Taos  grant;  thence  north 
to  the  point  of  beginning,  containing  approximately  30.000  acres, 
more  or  ics,';. 

BEe  5,  Except  as  otherwise  pro%-ided  herein,  the  Secretar;-  of  the 
Interior  shall  disburse'  and  expend  the  amounts  of  money  herein 
authorized  to  be  apprt  priated.  in  accordiince  with  and  under  the 
terms  and  condition.^  •■'  the  act  approved  June  7,  1924  Provided, 
however,  Ttiat  the  Secretary  be  authorized  to  cause  nece.ssary 
surveys  and  lnvesti;:-.uor.:?  to  be  made  promptly  to  ascertaiii  the 
lands  and  water  rights  that  cai^  be  purchased  out  of  the  foretromg 
appropriations  and  earlier  appropriation.^  made  for  the  same  pur- 
pose, with  full  authority  to  disburse  Eaid  fund.s  m  the  purcha.se  of 
said  lands  and  water  rights  without  being  limited  to  the  appraised 
values  thereof  as  fixed  by  the  appraisers  appointed  by  the  f'ueblo 
l.&nd.'i  Board  appointed  under  said  act  of  June  7,  1924.  and  all  jirior 
ax  t.':  Imiilmp  the  Secretary  of  the  Intcr.cr  m  the  dlsb::-<-ement  of 
sii.d  funds  to  the  appraised  value  of  said  lands  as  fixed  by  baid 
apprai.sers  of  said  Pueblo  Lands  Board  be,  and  the  fcarr.e  arc, 
exjjressly  repealed:  Provtdrd  furthe''.  That  the  Secretary  of  xl-.e 
Interior  be,  and  he  Is  hereby,  authorized  to  disburse  a  pun:  ;r.  -"  f 
said  funds  for  the  purpose  of  securing  option.^  upon  said  bine-  a:. a 
water  riglit.s  and  necessary  abstracts  of  title  thereof  for  tl:.c  r.eccs-  . 
sary  period  required  to  Investigate  titles  and  which  may  be 
required  before  disbursement  can  be  authorized:  Provided  f-i.nher, 
Tl.at  the  Secretary  of  the  Interior  be.  and  he  is  hereby,  authrrized. 
out  of  the  appropnaticns  of  the  foregoing  amounts  and  out  of 
the  funds  heretofore  appropriated  for  the  same  purpo.se  to  pur- 
chase any  available  lanu-s  Within  the  .several  pueblos  which  m  his 
discretion  It  Is  desirable  to  purchase.  viTthout  waiting  fcr  the 
issuance  of  ftnal  patents  directed  to  be  Issued  ur^er  the  provi- 
sions of  the  act  of  June  7.  IS24.  where  the  r,pht  ol  bald  pueblos 
to  bring  Independent  suits,  under  the  provisions  of  the  act  of 
June  7,  1924,  ha.-^  ei'pinxl :  Prorid''d  further.  That  the  Secretary  of 
the  Interior  shall  not  make  any  expenditures  out  of  the  pueblo 
funds  resulting  from  the  appropr^tions  set  forth  herein  or  prior 
apprcpriatlons  for  the  same  purpose,  without  first  obtaining  the 
appro\  aj  of  the  governing  authorities  of  the  pueblo  affected  A^id 
pnrruied  further.  That  the  pcveming  atrthorltles  of  any  pueblo 
may  initiate  matters  pertaining  to  t.lie  purchase  of  land.s  in  beiiall 
of  their  respective  pueblus.  wliich  mittters,  or  contracts  relative 
therev.  u-UI  not  be  binding  or  concluded  until  approved  by  the 
Secretary  of  the  Int-eri.jr 

Sec  6,  Nothing  in  this  act  shall  be  constned  tc  prevent  any 
puebb^  from  proseojt;nr  independent  suits  as  auti'ionzed  under 
6ectic:n  4  cl  the  art  of  June  7  1^21  The  Secretary  ot  the  Interior 
Is  authorized  tC'  enter  into  CAjntract  with  the  Bevcral  Pu'-blj 
Indian  tribes,  ailected  by  the  terms  of  this  act,  in   consideration 
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of  ttk*  authorlaatlon  of  appropriations  contained  in  section  3 
htnot.  proTtdmg  tor  the  dlsmtssal  of  pendln?  and  the  abandon- 
■Mot  ot  coat«mpUte<l  ortglxisJ  prcceedings.  in  law  or  equity,  by. 
or  la  be^iail  at  s^ld  P\ieblo  Indian  tribes,  vmder  the  proTlalons  of 
••etloa  4  of  th«  act  of  June  7.  1924  (43  SUt.  L  638).  and  the 
ptttWo  concerned  may  elect  to  accept  the  appropriations  herein 
MitbOfUMd.  ta  Um  sums  herein  set  forth.  In  full  discharge  of  all 
eUisM  to  coiap«iia«tion  under  the  terms  of  said  act.  notifying  the 
Socretary  of  the  Interior  in  vrltla^  of  lu  election  so  to  do: 
Proutded.  That  If  said  election  by  said  pueblo  be  not  made,  said 
pxMblo  shall  have  I  year  from  the  date  of  the  approral  of  this  act 
wlUUn  which  to  file  any  independent  suit  autbortzed  under  section 
4  of  the  a-  ne  7.  1924.  at  the  expLraUon  of  which  period  the 

TizTit  to  C  :  suit  shall  expire   by  limitation:    And   provided 

■  That  no  •jtttmmti  vulta  shall  be  filed  against  non-Indians 
;....i..ii  to  compMMatlaB  under  thu  act.  in  leas  than  6  months 
aXt*r  the  sums  herein  authorised  are  appropriated. 

Sac  7.  Section  18  of  the  act  approved  June  7.  1924.  Is  hereby 
amended  to  rMtd  as  follows: 

••  9ac.  18.  That  If  the  Secretary  of  the  Int-rlor  deems  It  to  be 
for  ItM  beet  Interest  of  the  Indians  that  any  land  adjudged  by  the 
court  or  said  Lands  Boai'd  against  any  claiauuit  be  sold,  he 
may.  with  the  consent  of  the  governing  authorities  of  the  pueblo. 
octlar  Um  sale  tbareof.  under  such  regulations  as  he  may  make,  to 
tbo  bichast  bidder  for  cash;  and  If  the  buyer  thereof  be  other 
than  the  losing  claimant,  the  purchase  price  shall  be  used  in 
paying  to  such  losing  claimant  the  adjudicated  value  of  the 
-tmpvoTvments  aforesaid,  if  found  under  the  provisions  of  section  15 
Jiareof.  and  the  balance  thereof.  If  any.  shall  be  paid  over  to  the 
officer  or  officers,  of  the  Indian  community,  but  If  the 
w-.,—  ae  the  losing  claimant,  and  the  value  of  his  Inxprovementa 
has  been  sdjudicaled  aj  aforesaid,  such  buyer  shall  be  entitled  to 
have  credit  upon  his  bid  for  the  value  of  such  Improvements 
so  adjudicated." 

Sbc  8.  The  attorney  or  attorneys  for  such  Indian  tribe  or  tribes 
aball  be  paid  such  fee  as  may  be  agreed  upon  by  such  attorney 
or  attorneys  and  such  Indian  tribe  or  tribes,  but  In  no  case  shall 
the  fee  be  more  than  10  -xrcent  of  the  sum  herein  authorized  to 
be  appropnstad  for  the  benefit  of  sxich  tribe  or  tribes,  and  such 
attorneys  fe«s  shall  be  disbursed  by  the  Secretary  of  the  Interior 
in  accordance  herewith  out  of  any  funds  appropriated  for  said 
Indian  tribe  or  tribes  under  the  pror!s!rn<i  of  the  act  of  June  7. 
1934  (43  StatL.  638).  or  this  act:   Pr  however.  That  25  per- 

cent of  the  anujunt  agreed  upon  as  at  -   fees  shall  be  retained 

by  the  Secretary  of  the  Interior  to  be  disbursed  by  him  under 
the  terms  of  the  contract,  subject  to  approval  of  the  Secretary  of 
tha  XnlVlor.  between  said  attorneys  and  said  Indian  tribes,  pro- 
Ttdlag  for  further  services  and  expenses  of  said  attorneys  in 
furtbarance  of  the  objecu  set  forth  In  section  19  of  the  act  of 
June  7.  1924. 

S«c  9  Nothing  herein  contained  shall  in  any  manner  be  con- 
strued to  deprive  any  of  the  Pueblo  Indians  of  a  prior  right  to 
the  use  of  water  from  streams  running  through  or  bordering  on 
their  respective  pueblos  for  domesUc.  stock-water,  and  Irrigation 
pxirposes  for  the  lands  remaining  In  Indian  ownership,  and  such 
water  rights  shall  not  be  subject  to  loss  by  nonuae  or  abandon- 
ment thereof  as  long  as  title  to  said  lands  shall  remain  In  the 
Indians. 

Sac  10.  The  sums  authorized  to  be  appropriated  under  the  terms 
and  provisions  of  section  2  of  this  act  shall  be  appropriated  In 
tbr««  annual  installments,  beginning  with  the  fiscal  year  1937. 

ORPFR    nr    BUSINESS 

Mr.  BYRNS.  Mr.  .-^«  .t^t^r.  I  ask  unanimous  consent 
that  it  niay  be  In  order  on  tomorrow  to  call  the  Consent 
Calend   - 

The  i  r  AKiR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr  N!  A  /TIN  of  Massachusetts.  Reserving  the  right  to 
object    .    ::.ere  anv    .rher  business  scheduled  for  tomorrow? 

Mr.  BYRNS.  I  t:  ..oping  it  may  be  possible,  if  this  con- 
■tnt  is  granted,  to  also  get  up  the  Muscle  Shoals  conference 
report,  but  I  am  not  altogether  certain. 

Mr.  MARTIN  of  Massachusetts.  There  Is  no  other  busi- 
oam  aside  from  that? 

Mr.  BYRNS.  None  that  I  Itnow  of  now,  unless  some  con- 
ference report  is  brought  in. 

The  •:-  AKr.R.  JLs  there  objection  to  the  request  of  the 
Ren".  •    .:.  :r  :v.  Tennesaee? 

M.  LRl'iltiN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, can  the  gentleman  tell  the  House  for  its  benefit  Just 
what  the  next  order  of  busiixss  is  hkely  to  be  as  reported 
from  the  fraternity  brothers  at  the  other  end  of  Pennsyl- 
vania A\*enue? 

Mr.  BYRNS     I  suppose  the  gentleman  is  serious. 

Mr.  BRITTEN.  Yes.  I  am  serious.  I  am  wondering 
whether  it  will  be  the  pubhc-works  program.  I  know  the 
fraternity  Is  very  busy. 

'     Mr.  BYRNS.     I  do  not  know  to  whom  the  gentleman  re- 
fers when  he  speaks  of  a  fraternity. 


Mr.  BRITTEN.  I  mean  the  collegians  who  have  been 
preparing  all  this  legislation  for  us. 

Mr.  BYRNS.    Of  course  the  gentleman  is  facetious. 

Mr.  BRITTEN.    No.  I  am  not. 

Mr.  BLANTON.  Is  not  our  I*resldent  the  gentleman's 
President  also?  It  is  the  President  of  the  United  States 
who  has  been  sending  us  his  emergency  bills.  And  I  know 
that  our  distinguished,  able  colleague  from  Illinois  is  always 
patriotic. 

Mr.  BRITTEN.  I  have  said  nothing  about  the  President. 
I  merely  wanted  to  know  from  the  distinguished  leader  for 
whom  I  have  the  very  highest  regard,  if  he  knows  what  the 
next  order  of  business  Is  likely  to  be  that  is  to  come  from 
the  fraternity  brothers  at  the  other  end  of  Pennsylvania 
Avenue? 

Mr.  BYRNS.  I  do  not  know  what  the  gentleman  means 
by  the  fraternity  brothers,  but  I  may  say  the  President  will 
probably  send  down  a  message  on  the  public  works  bill 
tomorrow  or  next  day. 

Mr.  BRITTEN.  The  gentleman  means  the  President  will 
if  he  gets  it  from  the  fraternity. 

Mr.  BYRNS.  The  President  of  the  United  States  makes 
up  his  own  mind  with  reference  to  the  legislation  he  recom- 
mends, and  the  people  of  the  country  have  confidence  in 
that  ability. 

Mr.  BLANTON.  And  when  his  stenographers  get  through 
writing  up  what  he  dictates  the  President  will  send  it  down 
to  us. 

Mr.  BRITTEN.  Oh.  well,  of  course,  the  gentleman  from 
Texas  does  not  rcalL:e  that  all  this  legislation  is  prepared  by 
the  fraternity  brothers  in  advance  and  is  then  sent  to  the 
President  to  check  over. 

Mr.  BLANTON.  Oh.  no.  The  gentleman  is  wrong.  The 
entire  program  that  comes  to  us  comes  from  the  President 
and  nobody  else.  This  is  one  administration  whose  Presi- 
dent has  his  own  ideas,  his  own  program,  his  own  policies, 
and  he  knows  how  to  put  them  into  effect  by  having  us  pass 
his  bills  he  prepares  and  sends  us. 

Mr.  ALLGOOD.  Did  not  the  gentleman  from  Illinois 
graduate  from  some  institution  himself? 

Mr.  BRITTEN.     I  am  only  sorry  to  say  I  did  not. 

Mr.  AIXGOOD.  At  least  he  graduated  from  a  high 
school? 

Mr  BRITTEN.  No;  I  am  sorry  to  say  I  did  not  even  do 
that. 

Mr.  BLANTON.  Our  distinguished  friend  from  Illinois 
[Mr.  BRrrrrN]  is  a  graduate  of  one  of  the  greatest  schools 
in  the  world — the  school  of  experience.  He  Is  one  of  the 
most  effective  debaters  in  this  House.  All  of  us  have  enjoyed 
his  brilliant  thrusts  and  his  inimitable  repartee.  But  withal, 
he  is  a  partisan  Republican,  and  naturally  he  does  not  relish 
the  great  fraternity  brothers  of  democracy  who  are  now 
runmng  this  Government. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

PATUKfT  or  CLAIMS  TO  INDIAN  PrtBLOS 

Mr.  JEl^KINS.     Mr.  Speaker.  I  demand  a  second- 
Mr.  HOWARD.     Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  may  tie  considered  as  ordered. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraslca? 
There  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker,  this  bill  which  I  have  called 
up  is  the  final  adjustment  of  a  controversial  subject  which 
has  pended  in  Congress  long  years. 

The  pending  measure  has  been  agreed  upon  by  every 
contending  interest;  that  is.  interests  heretofore  contending. 
It  is  agreed  upon  by  the  representatives  of  the  Indians 
themselves,  by  the  Interior  Department,  and  by  every  inter- 
est of  which  I  know. 

It  simply  is  a  proposition  to  carry  out  the  plain  provisions 
of  an  act  of  this  Congress  passed  7  years  ago. 

Mr.  Speaker.  I  now  ask  my  colleague  the  gentleman  from 
New  Mexico  [Mr.  ChavxzI.  who  has  had  more  to  do  with 
this  legislation  than  anybody  else,  and  who,  when  it  shall 
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have  been  passed  will  V-  rr^.titlrd  to  more  credit  than  any 
other,  may  be  pk-it;  (  d  '■)  explain  the  detaiL,  of  the  bill  to  any 
inquiring  Member.       .Applau.'-f  1 

Mr.  Speaker,  I  yield  to  tlio  fentleman  from  New  Mexico 
[Mr.  Chavez]  .such  time  as  he  may  dciire. 

Mr.  CHAVEZ.    Mr.  Speaker 

Mr.  BLANCHARD.  Mr.  .^  >-akfT.  w:ll  tl.r  gentleman  yield 
for  a  que.'^tion  before  he  starts  his  n  ni.::k^? 

Mr.  CH.A.VEZ.     I  yield. 

Mr.  BLANCHARD.    Has  the  Secretary  of  the  In:-  r: 
proved  this  measure? 

Mr.  CHAVEZ.  The  Secretary  of  th^^  Interior  ha.';  approved 
it  and  asks  that  Congress  t.ikc  action. 

Mr.  CULKIN.     Mr.  Speaker,  \v:l!  th'-  rf^ntleman  vield'' 

Mr.  CHAVEZ.    I  yield. 

Mr.  CULKIN.  Can  the  gentleman  tell  the  House  hew 
much  irrigation  a.^.d  -pclamation  i.s  involved  in  thi5'' 

Mr.  CHAVEZ.  Aiyw  9G,C00  acre.s  of  Indian  lands  alto- 
gether. 

Mr.  CUT  KIN  ^^'hat  is  thr  .^tatu.<- of  that  work  now  Hr^^.- 
far  has  it  progressed? 

Mr.  CHAVEZ.  It  ha^  b-^'et.  prorres-ine  for  the  la."-'  "Tm) 
years.  It  has  been  irrigated  and  in  u.^e  for  the  la.-^*  300 
years. 

Now.  Mr.  Speaker,  I  am  Rlad  tlu  gentlem.an  from  Oh:o  re- 
quested that  the  bill  be  con.'^idered  under  .^n.'^peiision  r  f  t.h> 
rules  rather  than  under  the  unan  moii.^-consent  reque-'. 
The  purpose  of  the  gentleman  from  Nebraska  m  a-k^ng 
unanimous  consent  to  conside:  th'^  bill  was  :ii  the  interest 
of  saving  time,  but  I  am  glad  it  is  be!i:!i'  considered  this  wa>-, 
because  I  feel  sure  I  cht:  explain  to  the  entire  .sati.-factioii 
of  the  gentleman  from  oJim  that  it  i.«^  a  meritorious  meas- 
ure and  that  \\e  --iMulri  take  .Hime  action  here  this  after- 
noon. 

The  purpose  of  the  measure  i.s  to  end  once  and  forr\er 
a  controversy  which  has  exist<>i  between  i:>  PiiebSo  Indian 
tribes  and  some  5.545  white  claimants  who.  together  with 
their  families,  make  around  2n  000  wh.te  ptoplt'  afTened 

The  title  to  the  Indian  land  wa."  derr.ed  from  the  Crown. 
of  Spain,  Charles  V  :•:;.:. t.ru'  to  the  Pueblo  Indians  in 
New  Mexico  a  grant  oi  land  m  1551.  Dunn"  the  time  Spain 
had  possession  of  that  section  o:  what  is  now  the  United 
States  the  Indians  had  absolute  title  to  tht--  land 

In  1848.  under  the  treaty  between  the  United  Sta*es  and 
Mexico,  the  United  States  recognized  the  title  of  the  Indians 
in  the  particular  lands  we  are  talkmr  about. 

In  1859  the  Congress  of  the  Univd  .Stales  confi.nned  that 
title. 

In  18C4  President  Lincoln  culled  the  tribal  heads  of  the 
17  pueblos  from  N*  v.  Mrxico  to  Was}iin;:t.orj  and  df  Lvert  d  to 
those  tribal  heau.i  patents  to  the  oiigmal  grant  of  land 
from  the  King  of  Spam,  together  witli  a  silver-headed  cane 
that  has  been  used  up  to  this  time  and  ls  now  being  used  as 
the  insignia  of  ojBBce  by  r..cli  ;.ucct.-...rve  gu\ernor  of  th'; 
Pueblo  Indians  in  New  Mi  .\.. 

After  1848,  due  to  the  fact  that  the  d(  finite  boundary  lines 
of  the  different  grant;;  wt  rt.  not  del:nA(.  ly  known.,  mar.y 
while  men  conunenced  Lo  eni.ruach,  m  good  faiih,  on  the 
lands  of  the  Indian  pueblos,  and  on  many  occasions  the  land 
that  he  is  now  claiming  wa.^  p^;'.lia:ed  at  a  valuable  prua. 
This  continued.  Tlie  GoveriHiu  in  of  the  United  States  did 
not  protect  the  Indians  from  the  eiicroachmen.-s.  whcthi  r 
they  were  in  good  faith  or  otherwise,  and  this  continued  until 
1913,  when  a  case  came  to  the  United  States  Supreme  Court. 
known  as  the  Sandoval  case,  n  ported  ui  231  Un.ted  State.-, 
page  27,  by  which  the  Supreme  Court  of  the  United  Slates 
decided  that  the  Pueblo  Indians  of  New  Mexico  were  wards 
of  the  Government  and  could  not  dispo.  e  of  theix  property 
without  the  consent  of  the  Go\eriuii 'iit.  Oi  course  th. 
threw  all  the  settlers  who  had  uen  m  ad\er.sc  pu.s.^(.s.sion, 
actually  living  on  the  land  with.n  ilio  pu*  bio  hind  grants,  in 
a  turmoil.  They  found  out,  after  being  m  ]j<- .-.-,:■,.-. -jn  lev  cn 
or  75  5'ears  and  after  paying  taxes  for  fn.  number  of  y^^ars 
that  they  did  not  have  any  title  to  th'ir  l.-'nd.     Th-'-y  ap- 


-*hird  .Statutes  at  Laree,  p.^^Te 
G3P       I'    v.;-..^  :<pproved  on  M.^rrh  7.   1924 

T^.e    j^uei^io    lands    bill    cr-^-atori    what    is    known    as    tho 

P:i' b;n    Lar:d~    Brarri  "     c;i:n->os.v:    cf    3    men,    1    to    rep:  ■  - 

.sent     the    President    of    the    United    St.ates     1    t.     re;--esent 

U:r   Dt  partment   of  Justice,   and  auulher   to  represent   the 

Ixpartment  of  the  Interior. 

Tne  bd!  a;;-horized  the  Pueblo  iK»nd:  B.  ard  t- .  go  into 
Nt-w  .M'vico  ,ind  examine  each,  aiic'  '^\t  •  .■  claim  where  there 
was  !i:;v  ron-:-over^y.  it  w-.s  al.v;  ...-];  .--./^d  to  report  its 
findings  ba>  i-i  ir  Cm^-rr^s-  and  t<  ma;:^'  aw;i:d-  either  to  the 
whites  or  to  the  Indians,  a.'  the  ra  ••  !.'...y  be  b;t:  cd  upon  the 
fair  market  value  of  the  p:.  r-t  r:; 
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title  under  the  provisions  of  the  i^r-t  of  1924.  it  w.is  :nW'nded 
by  Congre.'^s  and  so  stated  ;:,  ti.  a  :  ■_ :  1H24  th.i'  tl:  I:;- 
I  dian  should  b<-  compensated  for  wh.,it  }>e  had  lo.-',  o;,;.  'lie 
other  hand,  where  th'  vh.;T  n:  ,::.  ;:.  e  of=  f.tth..  had  been 
in  adverse  possession  and  h.. d  ixi.d  ta :■.•■-  bu*  d  d  not  have 
the  legal  title,  the  act  of  Ci  nen-s;  sa:d  they  iu^d  to  com- 
pensate him  for  his  impro\f":,  nt 

In  some  cases  men  who  had  be^n  there  for  100  years  or 
50  or  60  years,  and  on  down  the  line,  were  involved. 

The  Pueblo  Lands  Board  went  into  New  :.:.^xico  and  com- 
menced its  work  in  1924  and  finished  on  J.iiv  !  1P32.  The 
Board  was  there  for  7  years  and  examined  5  545  ( d  iims.  In 
j  some  instances  the  decision  went  to  the  Inn:  ins  aid  in  some 
i  Instances  to  the  whites.  Th^^  Board  ^;>r.t  -''f:..]  hundred 
'  thousand  dollars  under  autli^;::y  oi  CongiL.^s  ;vnd  has  re- 
iKirted  back  to  the  Congress,  in  effect,  this  is  r  ur  work  and 
this  is  what  should  be  done. 

All  this  bill  does  is  this  It  pr^  :d*'^  for  pay-.ent  to  the 
whites  of  some  $232,000  th.it  th«  Pueblo  Land  Bjard  de- 
cided was  the  amount  of  improvements  on  th*^  lands  as- 
signed to  the  Indians 

Mr.  JENKINS.     W;::  the  gentlem.an  yield' 

>T-    CUAVY7.      I  yield. 

Mr.  JLNKl-No.  The  gentleman  has  madf-  a  ^■a'.ment  lo 
the  effect  that  Abraham  Lincoln  gave  tiit:e  IncanxS  their 
title  or  their  ?  hatter  right*;. 

Mr.  CHAVEZ.     Delivered  a  United  States  patent. 

Mr.  JENKINS.  If  that  is  true,  by  what  proe(>ss.  if  these 
Indians  had  this  charter  and  if  th.ey  -xvp  wards  of  the 
Government,  could  anyone  gc  in  there  and  claim  any  right 
or  have  any  right  or  get  any  rigiit  that  any  court  would  have 
to  recognize,  such  right  now  having  grovvTi  to  the  propor- 
tions of  $232,000. 

Mr.  CHAVEZ.  For  this  reason:  Tlie  Ccnfi-s-  of  the 
United  States  realized  that  there  w-  re  some  moral  and 
equitable  rights  involved  on  the  part  of  pe.  ph-  who  in  good 
faith  had  adverse  possession  again.st  the  Incian.N.  or  thought 
they  had  bought  from  the  Ind.ans  property  that  the  Indian 
could  not  sell;  who  had  paid  taxes  on  the  lan^  who  had 
built  their  homes  on  the  land;  and  had  heli^^d  create 
communities  within  the  land. 

Mr.  JENKINS.  To  whom  would  they  pay  taxes  if  it  were 
Indian  land," 

Mr.  CHAVEZ  Th  v  thn:.::ht  it  w;.:  the:-  land,  Tliev  c..l 
not  know  it  was  Indian  ..^nd  until  alter  the  decision  of  'he 
s  :;:;eme  Court  in  1913  in  the  Sandoval  case. 

:.!;     GILCHRIST.     Will  the  gentleman  yield'' 

Mr.  CHAVEZ.     Yes. 

M:-    f:UCnKIST.     At  that  time  the  lines  had   n-'    be^-n 

e'S'..Oh;,hcG. 

Mr.  CIIAVr:;'.      The  lines  were  not  defined  unt.i  1.517. 

Mr.  GIICHPaST.  So  the  white  settler  could  go  there 
thinking  h      .  .d  the  right  to  go  on  the  land 

Mr.  CIIAVIZ.  And  he  paid  taxes  ana  made  improve- 
ments for  a  1'  :. '  i-eriod  of  years. 

Mr.  TABEK.     Will  the  gentleman  yield'' 

Mr.  CHAVEZ.     Yes. 

Mr.  TABER.  The  situation  is  son-;' •.'>hai  like'  tins,  is  it 
not?  Everywhere,  throu^hou'  the  rrd  Sa»-:  folkii  have 
bought  property  or  they  thn.k  ilicy  f^ve  b:u.;' t  property 
where  they  thought  tii-^;.  -?  >  ii  ->  ttin?  title.  :  /  dio  vol  get  it, 
and  :h.-5  is  just  like  such  caaes      Thc.e  f,j.L.  wen.:  on  the 
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Und  there  and  thought  they  were  buying  a  title,  but  did  not 
take  the  proper  steps  to  protect  thematives.  so  the  Govern- 
ment u  maJuns  It  good.  Therefore  we  diould  go  ahead  and 
do  thia  ererywhere  In  the  United  States  where  anybody  has 
bovgbt  property  thinking  he  was  getting  title  to  it  and  did 

not. 

air.  CHAVEZ.  No;  I  think  the  gentleman  is  mistaken. 
There  Is  a  difference  between  the  proposition  he  has  in  mind 
and  the  actual  conditions  that  exist  in  New  Mexico. 

Blr.  JENKINS.  Does  the  gentleman  know  whether  or 
not  any  consideration  was  given  to  the  fact  that  these 
whites  h*ve  occupied  this  land  and  have  had  the  use  of  It 
all  these  years? 

Mr.  CHAVEZ.  Yes,  certainly;  and  ail  they  are  getting  is 
tbe  value  of  the  improvements  based  upon  an  appraisement 
made  under  oath. 

Mr.  JENKINS.  The  gentleman  from  Nebraska  [Mr. 
HoWAXBl  made  a  statement  that  everybody  involved  in  thia 
matter  was  satisfied.  Is  it  not  a  fact  that  if  there  is  any 
satisfaction  urged  here  it  is  the  satisfaction  that  Uncle  Sam 
Is  gomg  to  pay  $1,000,000  to  satisfy  the  Indians  who  have 
neglected  their  rights  and  to  a  group  of  citizens  who  had  no 
righU? 

Mr.  CHAVEZ.  This  bill  was  passed  by  Congress  in  1924. 
If  Congress  had  not  thought  then  that  it  was  a  meritorious 
proposition  and  should  be  straightened  out  they  would  not 
have  passed  that  act. 

Mr.  PEAVEY.     Will  the  gentleman  yield. 

Mr.  CH.\VEZ.     I  yield. 

Mr.  PEAVEY.  Is  it  not  a  fact  that  this  whole  question 
comes  before  Congress  upon  moral  and  equitable  grounds 
imposed  on  the  United  SUtes  because  the  Indians  were 
under  the  guardianship  of  the  United  States? 

Mr.  CHAVEZ.     Yes;  both  moral  and  equitable  grounds. 

Mr.  JENKINS.  Is  not  it  a  fact  that  we  have  had  nu- 
merous Indian  cases  here  ever  since  the  Government  took 
the  Twf^tttTi*  M  wards?  Is  not  this  a  case  gotten  up  at  the  in- 
stigation of  a  lot  of  lawyers  who  expect  to  get  large  com- 
peosation  out  of  it? 

Mr.  CHAVTIZ.  I  assure  the  gentleman  that  that  is  not 
the  fact.  This  is  the  fact,  that  5.545  white  claimants  In 
New  Mexico  honestly  believed  that  they  were  the  owners  of 
pr  and  are  being  dispossessed.    There  are  numerous 

su~  »^.iding  before  the  United  States  courts  seeking  to  evict 
thtss  pe<Hde  who  have  been  there  from  sixty  to  a  hundred 
jears. 

Mr.  ALLOOOD.     Will  the  gentleman  yield? 

Mr.  CHAVEZ.    I  yield. 

Mr.  ALLOOOD.  Is  there  anything  in  the  report  to  show 
tliat  they  are  simply  squatters  on  the  land?  I  have  not  had 
time  to  read  the  report. 

Mr.  CHAVEZ.  I  can  state  this  to  the  gentleman  and  to 
tba  House.  Everyone  knows  that  the  Secretary  of  the  In- 
tartor  b  a  friend  of  the  Indiims.  Everyone  knows  that  the 
new  Commissioner  of  Indian  Affairs  is  a  friend  of  the  In- 
dians. Everyone  knows  that  the  Solicitor  for  the  Depart- 
ment is  a  friend  of  the  Indiana 

Now.  the  Secretary  of  the  Interior  has  this  to  say  in 
reference  to  the  emergency  down  there.  I  want  to  read 
It  because  it  covers  the  whole  subject.  Speaking  of  the 
emergency,  bs  says: 

A  number  of  suiu  in  ejectment  are  now  pending  In  the  United 
State*  District  Court  of  New  Mexico,  and  otben  tamj  be  brought. 
OB  behAlf  of  the  Pueblo  IndlJuu.  involrlng  eeveral  thotjaand  de- 
fendants who  wllJ  be  eubjected  to  Urge  expenee  through  yean  of 
tttlfiUloo  ttaleee  an  early  adjiwiaunt  can  be  had  through  tbu  or 
•imliaff  ItgHiitliiii  In  addition,  in  the  aheenee  of  thle  leguutton 
the  Oofsnunent  wiu  be  compelled  to  brtng  euiu  in  ejectment 
SfSlnst  sevsral  hundred  non-Indiana  tn  posMSileB  ot  a  portion 
or  tbe  laada  tevotved.  Thie  bill  wiu  end  tbm  maittn  eontroverey 
aad  provide  the  needed  lands  Cor  there  Indiana,  and  for  theae 
reaeone  and  others  ta  propertr  emergency  lefflelation. 

The  bill.  If  etUiCted.  will  effectuate  the  terms  of  the  act  of  June 
7.  1934.  and  will  dlacharge  an  obligation  to  Indians  and  whttee 
wbleh  was  aeenmed  by  the  Congreea  •  year*  ago  It  wui  bring  to 
aa  end  the  moet  rezed  aiul  ancient  of  land  controveralee  affecting 
Indian  land*  under  the  Jurisdiction  of  the  United  Statee.  It  will 
poaeern  the  effect  of  th<>  vork  done  from  IMS  to  1932.  at  a  coet 
of  several  hUBdred  thousand  doUars.  by  the  Pueblo  Lands  Bo^rd 
the  Deparfsnt  of  the  Interior  and  the  Department  of  Jus- 


tice. It  wUl  procure  and  thereafter  wfll  Insure  the  b^la  for  eco- 
nomic self-support  of  the  several  Pueblo  tribes.  Failure  to  enact 
the  bill  at  the  present  seeslon  of  Congress  would  hive  results 
vexing  and  possibly  disastrous  to  several  thoiisands  of  Indians  and 
to  a  greater  number  of  their  white  neighbors.  I  reconunend  the 
prompt  and  favorable  consideration  of  the  bUl. 

The  Director  of  the  Bureau  of  the  Budget  has  advised  that  the 
legislation  proposed  by  the  bill  would  not  be  m  conflict  with  the 
financial  program  of  the  President. 
Sincerely  yours. 

Hasou)  L.  Ickxs. 
Secretary  of  the  Interior. 

Mr.  CXJLKIN.    Will  the  gentleman  j^eld? 

Mr.  CHAVEZ.     I  yield. 

Mr.  CULKEN.  Is  it  not  a  fact  that  adverse  possession  does 
not  run  against  the  United  States  or  the  Government's 
wards? 

Mr.  CHAVEZ.     That  is  true. 

Mr.  CULKIN.  Why  do  not  the  squatters  reimburse  the 
Indians? 

Mr.  CHAVEZ.  Because  they  have  been  there  so  long 
^nthout  being  dispossessed  and  have  paid  the  taxes  and 
made  improvements  and  homes  that  they  feel  that  they  have 
a  moral  and  equitable  right  to  the  land. 

Mr.  HOPE.     Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  CHAVEZ.  I  want  to  yield  first  to  my  colleague  from 
Wisconsin  [Mr.  PzAvry]. 

Mr.  PEAVEY.  I  would  prefer  that  the  gentleman  first 
answer  the  question  of  the  gentleman  from  Kansas. 

Mr.  CHA\'EZ.     Very  well. 

Mr.  HOPE.  The  gentleman  has  indicated  that  part  of  the 
titles  of  the  whites  are  derived  from  purchases  from  Indians. 

Mr.  CHAVEZ.     And  some  by   encroachment. 

Mr.  HOPE.  And  some  from  some  other  source.  What 
Is  that  other  source?  Has  the  United  States  Government 
ever  patented  any  of  these  lands  on  these  Indian  reserva- 
tions to  the  whites? 

Mr.  CHAVEZ.  Yes;  the  United  States  Government  has 
on  more  than  one  occasion  issued  patents  on  homesteads 
and  mining  claims  to  lands  that  the  Board  found  belonged 
to  the  Indians  who  are  being  compensated  under  this  bill. 

Mr.  HOPE.  In  that  case  then  this  Board  has  found  that 
the  lands  really  belong  to  the  Indians  and  that  the  Govern- 
ment had  no  right  to  Issue  those  patents.     Is  that  the  case? 

Mr.  CHA\'EZ.  Yes;  but  the  Board  is  carrying  out  the 
intent  of  Congress,  pure  and  simple.  The  Board  is  the  one 
recommending  these  payments  to  the  whites  and  to  the 
Indians  with  the  exception  that  the  awards  made  by  the 
Board  to  these  Indians  have  been  increased  under  the  pro- 
visions of  this  bill. 

Mr.  HOPE.  Are  any  of  the  whites  who  are  being  com- 
pensated under  the  terms  of  this  bill  men  who  went  In 
there  and  got  squatters*  rights,  or  did  they  all  have  some 
valid  basis  for  claim  of  title? 

Mr.  CHAVEZ.  They  had  a  claim  of  title  under  the  pro- 
visions of  the  act  of  June  7.  1924. 

Mr.  HOPE.     I  mean  an  original  claim  of  title. 

Mr.  CHAVEZ.  I  do  net  know  the  original  claim,  but  the 
act  of  1924  authorized  the  Board  under  certain  conditions  to 
decide  in  favor  of  the  Indians,  or  If  the  white  claimants  had 
had  possession  for  a  certain  number  of  years  cither  with 
color  of  title  or  without  color  of  title,  to  decide  in  favor  of 
the  whites.  In  other  words.  In  the  act  of  1924  Congress  said 
under  certain  conditions  the  land  should  go  to  the  Indlaiw. 
and  under  other  conditions  it  must  go  to  the  whites.  It  is 
In  order  to  settle  that  controversy,  affecting  25  000  whites 
and  practically  that  many  Indians,  that  th  .^  :•  .'jslatlcn  Is 
desired.  You  can  go  to  the  city  of  Taos,  NMex.  It  Is  a 
town  of  about  3,000  people,  and  there  Is  not  a  single  town 
lot  or  a  btisiness  lot  where  the  legal  title  is  in  the  white 
man.  though  be  and  his  predecessors  may  have  occupied 
the  land  for  many  years. 

'.::  HOPE.  Win  this  bin  settle  all  those  claims,  for  all 
tune? 

Mr.  CHAVEZ.  This  Is  the  final  settlement  and  will  carry 
out  the  provisions  of  the  1924  act. 

The  SPEABIER  pro  tempore.  The  time  of  the  gentleman 
from  New  Mexico  has  expired. 


Mr.  JENKINS.  M.^  S;r,\.ker,  ihi.s  biE  m  various  fern- 
has  been  before  Conrre.-.^  for  :e\'ral  years,  and  every  time 
it  presents  itself  there,  1:..,  beer,  ftiur.d  to  te  \TJnerablc.  and 
good  reasons  have  b'^ei;  sl:ov%-n  why  it  .should  njt  have 
passed.  In  the  Sevcnty-i;  <  ::.d  C'un,:re  s  it  v.a.s  recom- 
mitted. I  do  not  blame  ll.e  ^^enienian  frcin  New  Mexico 
[Mr.  Chavtz]  for  his  advocacy  of  :h:.-  proposition.  It  will 
take  $1,000,000  into  his  State.  I  do  not  k!:o\v  the  present 
value  of  all  the  pmn'^rU-  nivolved,  but  I  \er>'  much  doubt 
that  it  is  worth  SI  OO'j.ooO 

Mr.  CHA\T.'      -Mr.  Speaker,  wili  the  ccutlcma.i  yield'' 

Mr.  JENKLN6.     Yes. 

Mr.  CHAVEZ.  The  gentUmiin  .-speaks  of  a  millior.  dollars. 
The  bill  does  not  provide  au  appropriation  of  SI. 000, 000  It 
provides  an  authorization  oi  i-TOG.OOO  for  the  Ind.an.-.  lo  be 
paid  m  three  installments,  ecniniencing  in  1937. 

Mr.  JKNKI.N.S  r.  p.rov.des  for  an  eventual  appropriation 
of  $232, OuO  to  the  while  people  and  $761,000  to  the  Indians, 
which  makc<?  approximat-^ly  SI, 000.000. 

Mr.  CH.Wi:::  The  $J3J  OOO  w.ll  probably  be  paid  any- 
way, because  it  will  likely  be  in  the  next  Budget,  whether  we 
authorize  it  here  or  not 

Mr.  JENKINS.  I  have  no  p»-r,>onal  interest  in  this  matter 
at  all,  but  I  li.i'.e  been  here  for  year.s,  and  have  waiched 
these  Indian  bill.-  ei  ::ie  and  go,  and  the  result  is  that  mil- 
lions of  dollars  are  drai-pcd  out  of  the  Federal  Treasury 
upon  some  pretext  or  anoth.er  The  United  States  Govern- 
ment has  been  humane  with  the  Indutns  as  everybody 
knows.  The  Indian  is  the  ward  of  the  Government,  and 
the  Government  i.fver  !ails  to  respond  charitably  and  with 
all  compassion  towarJ.  ;b.  v^e  people.  They  come  before  us 
and  make  us  believe  that  this  is  an  emergency  mea.^ure. 
that  something  must  be  d me  thLs  year.  If  you  w.ll  1  jllow 
that  argument  out,  y-u  will  notice  that  nobody  says  \h:A  if 
it  is  not  done  somebiKiy  will  perish.  The  fact  that  the  i)ay- 
ments  are  dcfcrreu  f  r  yr-ars  proves  that  there  is  no  eii.er- 
gency.  The  distinguished  unntlem.an  from  New  Mexico  t:-id 
us  about  the  town  of  Taos.  There  is  a  town,  a  muna  ipality, 
and  the  white  people  clai.m  to  own  that  property.  They, 
no  doubt,  pay  the  taxes  and  exerci.se  aU  right  of  ownership. 
Are  we  going  to  pay  the  white  people  for  that  property  and 
give  it  to  the  Indians?  Why  do  we  not  m.ake  them  pay  for 
it  themselves?  Or  vvb.y  net  comjx^l  them  to  adjtiit  their 
rights  in  court?  Pract  <  ally  ail  of  this  property  is  now  in 
the  courts.  The  report  shows  that  m.any  lawsuits  are 
pending  in  the  United  States  courts  now.  The  Government 
is  not  guilty  of  any  negligence  or  contributory  negligence. 
The  Government  did  not  do  anything  that  could  be  con- 
strued as  responsibility  The  United  States  Governir.f^nt 
has  fully  equipped  the  Department  of  Justice. 

Why  not  permit  these  people  to  ro  into  court  and  there 
present  their  claims  and  rounterclaims.  and  let  the  judge 
and  jury  say  who  shall  pay  and  who  shall  not  pay.  and  who 
Is  responsible  and  who  is  not  responsible.  If  som.ecne  owns 
a  lot  that  belonfrs  to  the  Pueblo  Tribe,  let  him  pay  for  it. 
Why  should  v  >-  dra,:  (uit  $1,000,000  from  the  United  S'ates 
Treasury'' 

Mr.  CTL'WK^:  It  is  a  proposition  that  can  and  has  been 
decided  bv  th-  ':;;',  ali-ntc  with  the  efforts  of  the  Pueblo 
Lands    B^  .ird 

Mr.  JENKINS  If  ;t  cannot  be  decided  by  the  courts  then 
that  is  a  sign  t^uii  .-omebcxiy  has  no  right  in  court.  ITu.^ 
proposition  i.s  a  '.<■  ■  i!  one  or  a  moral  one.  If  a  man  has  a 
right  in  court,  the  doors  of  the  court  are  open  and  he  hxs  a 
right  to  step  into  tliat  court.  If  it  is  a  moral  one,  then  I 
must  be  convinced. 

But  this  i.s  a  l.ivycr'-'  contest  with  each  other  and  thf^y 
nnd  that  if  tlic  Ind.an  i.«  defeated  they  cannot  get  any 
money  from  him,  but  if  they  can  involve  and  \nvr:y>  tlip 
United  States  Govcrr.-r::'.  into  thbs  controvcr-Tj-.  then  :t  '^ili 
be  settled  satisfactc  nly  to  everybody  concerned,  pro-.'imc 
Uncle  Sam  pays  out  a  million  doUai-s. 

Mr.  Ol.W'V::      W.ll   the   ccntlcm.an  yield? 
Mr.  JE.N'Kl.N.-      In  ju.  t  a  m.oment. 


c  ,)n- 
call: 


.Now,  if  you  want  to  spend  a  m.lllion  dollars  of  the  Gcvern- 
menfs  money  and  wish  to  mdica'c  your  inclination  so  to  do 
by  your  vote,  that  .s  your  pri\:leee:  but  I  am  opposed  to  a'l 
economy  that  takes  from  the  soldiers  v.:^d  pays  to  c'hers 
who  have  no  legitimate  claim.  That  is  tl  *■  le.i^or.  I 
jected  to  the  matter  being  taken  up  under  unar.m 
sent.^  I  hav^f  or  years  maintained  that  any  bill  \\ : 
for  the  expenditure  of  a  large  sum  of  money  should  not  be 
ti'kfn  up  under  unanimous  consent. 

A  bill  of  this  magnituiie  should  not  be  taken  up  ur.drr  40 
minutes'  debate.  You  can  easily  see  th.is  ea'i  es  v^ith  i"  im- 
plications that  would  ramify  in  \-ari  .us  chrections,  and  we 
should  have  2  or  3  hour.s'  diseu.ssicr.  of  a  proposition  bke 
this.  We  should  have  a.mple  c  pportunity  for  discussion 
after  due  notice.  The  member;-li.p  of  the  House  had  no  ad- 
vance notice  that  this  bill  would  come  up  today. 

I  am  a  friend  of  the  Indian,  but  iierf  is  the  Indian  on  one 
side  and  Uncle  Sam  on  the  other.  I  also  feel  that  Uncle 
Sam  needs  a  friend  once  m  awhile.  Of  cour;-e,  I  notice  tiie 
Secretary  of  the  Interior  has  iecommend«  d  the  passage  of 
this  bill  and  the  Director  of  ilie  Budget  b.a.-  recomunended. 
the  passage  of  the  bill,  but  the  Director  of  'he  Budget  comes 
from  Arizona.  That  may  ha-»e  somrthing  to  do  witii  it. 
The  Director  i£  seeking  to  make  a  gieat  leputat.on  as  a 
money  saver  and  I  agree  with  hum  genr  rail:.-,  but  where  is  he 
justified  in  euiting  tlie  soldiers  lUid  at  the  same  time  recom- 
mending the  payment  of  this  enormous  sum.'  I  would  bke 
to  a^ik  you  Democrats  over  there  if  th.s  u^  in  line  wath  .-..ir 
economy  progrccm.  to  '.'ote  out  a  m.illion  dollars  jiiSt  on 
20  m.nut-.-.'  discusision.  witli  nobody  mxaking  objection  to  it 
except  a  few  o!  us  Republicans,  and  we  are  unprepared. 

I  .mi  not  a  tr.ember  of  the  eonmi:tt,.oe  and  I  ha\'e  had  riO 
i^pportuii.ty  ti3  know  the  facts,  but  I  can  appreciate  what 
a  miluon  doUaih  ..^  and  I  am  sure  that  the  United  States 
Trc-asuiy  feeL-^  the  shock  vshen  a  mill.on  dollars  moves  out 
of  the  United  St.ite:-  Trea-ury. 

There  arc  Un.trd  St.ites  judges  and  United  States  at- 
torneys who  have  bc-en  and  are  being  paid  to  adjudicate  such 
controversies  and  th.ey  ;  hould  do  .-o  thereby  relieving  tlie 
Treasury  of  this  terrible  uram. 

Mr.  CHAVEZ,     W.ll  the  gentleman 

Mr.  JENKINS,     Yes,  I  y.eid. 

Mr.  CHAVEZ  I  assure  the  gcntk 
the  Uniti.i  ^  ;.;:.,-  U-,,:t  fo.  the  D.:Ur: 
passed  c:.  ea<  h  of  the.--:'  5,54^  ca.=es. 

Mr,  .JENKINS.     And  v-,hat  ha,s  been  the  deci.'^ion'.' 

Mr  CH.-WEZ.  The  GLc:,uons  ha\e  been  m  support  of  tlie 
Board  m  some  m.^tancci  and  against  it  in  others.  Every 
one  of  the.-e  ra.-es  v.ent  before  the  United  Slate.-;  Diitnct 
Court.  Tiiai  is  probably  why  the  Board  was  there  for  7 
years. 

.Mr.  ..TE.NKINS,  But  the  United  States  District  Court  did 
not  hud  ti.at  Uncle  Sam  owed  these  people  the  money. 
They  found  that  tiiose  two  rx'ople  owed  each  other,  but 
Uncle  Sam  d.d  not  owe  these  people  anything. 

Mr.  CHAVEZ.  Then  the  gentleman  iias  not  read  the  act 
of  1924. 

Mr.  CWRTER  of  Wyomiing.     Will  the  gentleman  yield'' 

Mr.   JENKINS.     I   yi'.-ld. 

Mr  C.\Ii'r:-;ll  of  Wyc.m.ng.  Did  I  under^^tand  the  f.'cntL-- 
man  to  say  that,  becau.-e  th^^  D:rector  of  the  Budget  comes 
from  the  SUit*--  of  A:.7,on.i.  that  mi,-ht  induce  him  to  ;)a'.o 
favorably  'lu)'::]  '1  ..-.  b;lP 

Mr  JENKINS.  V's.  I  'a-d  ;t  aud  I  think  it  would,  and 
I  know  that    the   g'Uitlernan  a;tif"«   with   me  that   it   v.ould, 
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naan   from   Ohio   tlial 
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v  anted  to  ktiov.-  if  th' 


I    yield 


the    gentU'.'Ttan 


.X  men. be  1  of   ti;e  comrruttef 


Mr,  CAJHEU  of  V/yo; 
gr::t  •(  man   "-a.d   '■  bat 

Mr     .'r.NKINS       Mr 
Jr^rri   \V:'-r    :.  .n    ,  ?.!:     Vi 
althougli  he  is  in  c  ;;i-e,.- .t.on  to  n,y  \  .ew  on  thi..  piop(;.ation. 
I  want  to  be  fair  and  I  yield  to  'he  grntleman  b  Ui.nutes. 

Mr.  PEAVEY.  .Mr.  Speaker .  I  v. ant  to  ,'.ay  to  the  gentle- 
man from  Oh.o  :  Mr.  .Ji:?:kins  '  -a  ho  I  know  v,  onld  not  do 
any  inju^^t.oo   to   the   Ind.aii:  .   •n..t   I  am   i^crfeetly  ;,at;sfbd 
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man  tud  had  ui  opportOBtty  to  dt  cm  th«  IiuliftD 

>M  With  OM  lor  Um  IMC  mrtnl  ombUm  wlUli 

ijmtdorlnc  this  proposttlon.  ho  «mdd  bo  ttM 

iMl  ooo  todmj  to  oppOM  thu  bill. 

Tho  fonikmAO  Mid  that  no  ooo  It  to  bo  Injurod  directly 
and  no  ono  l«  to  Mffer  dirrctly  If  this  bill  !•  not  onActod 
Into  kv.  I  t*k»  l«ni«  with  that  itatemcot  bocauM  wltneaiM 
■ppoftrtd  bifera  oar  oommtttoo  that  provod  the  contrary  to 
bo  trot.  Thw—nrta  of  dapondant  Indlaaa  who  always  hava 
born  loyal  to  the  United  State*,  who  always  have  been  peace- 
aMt.  who  haw  aopported  the  United  States  durlnc  every 
todlan  cantrawiy  on  the  border  before  the  Civil  War  and 
ilBoe.  are  cotnc  to  be  dlsposaeased,  not  only  of  their  homes 
but  of  an  opportunity  to  raise  crops  and  OMki  a  Uvlng,  If 
this  bin  does  not  pass,  thereby  making  it  poMlMe  to  revest 
these  liidians  with  lands  that  have  been  taken  up  by  the 
vlUtoa.  That  Is  the  prune  purpose  of  thi£  bill,  to  revest 
ttMOi  Pueblos  with  the  irrigated  lands  taken  from  them  by 
whites  while  under  the  guardianship  of  the  United  States. 

»•      ;kn:ins.    wm  the  gentleman  yield? 

M      Ph  A.EY.     I  yield. 

M  ;  -VKINS  If  the  white  man  has  taken  Indian  lands, 
la  there  not  any  opportunity  for  that  Trwiij^o  to  go  into 
covr*   I'-'l  defend  his  rights? 

M  :  i.AVEY  I  will  answer  the  gentleman  in  this  way: 
I  am  not  a  lawyer,  and  therefore  I  cannot  answer  the  gen- 
*Ifr  m  m  lega'  phraseology,  but  as  a  practical  proposition, 
.;;not  from  this  staxKlpoint:  The  white  man  is  there. 
He  IS  in  poasession  of  the  land.  He  is  able  to  hire  lawyers 
to  represent  h:m  in  the  court*.  Those  lawyers  are  in  the 
courts  today  representing  the  white  man.  The  Indian  is 
destitute.  Cases  of  the  very  nature  which  the  gentleman 
•poke  of  are  now  before  the  United  States  Supreme  Court. 
Hie  Indiana  have  not  a  dollar  with  which  to  defend  them- 
selves. What  Ls  the  practical  result  of  that  situation?  The 
gentleman  knows  as  well  as  I  do;  the  whites  will  get  the 
land  and  the  Indian  will  be  dispossessed.  I  am  not  here 
fighting  the  whites  nor  fighting  to  raid  the  Treasury,  but  I 
am  fighting  to  do  Justice  to  these  Pueblo  Indians,  because 
the  Qovemment  of  the  United  States  took  over  the  guard- 
ianship of  those  Indians  without  their  wish  or  consent,  and 
have  held  it  since  1848.  and  I  maintain  the  Government 
owes  the  Indian  that  duty — to  protect  him  in  the  owner- 
ship and  poaoesBion  of  his  land.  That  is  simply  a  matter  of 
Justice 

The  SPEAKER  pro  tempore  The  time  of  the  gentleman 
from  Wisconsin  [Mr   Pkavev]  has  expired. 

Mr  JENKINS.  Mr  Speaker.  I  yield  2  minutes  to  the 
■entleman  from  Alabama  I'Mr.  AllgoodI, 

Mr  ALLOOOD.  Mr.  Speaker,  this  legislation  might  have 
been  good  legislation  back  in  1924.  but  we  are  not  now 
leglalattnc  in  1924.  The  conditions  that  confront  the  people 
of  this  MMion  today  are  not  the  conditions  that  confronted 
us  in  1924.  We  are  running  a  tremendous  deficit,  and  there 
are  thousands  of  claims  throughout  this  Nation,  which 
dalms  are  before  the  committees  of  this  Congress,  claims  of 
individuals  who  have  been  done  an  injustice,  and  it  has  been 
provVD.  and  yet  we  are  not  attempting  to  get  these  claims 
Up  and  have  them  pa.<vsed  at  this  extra  session  of  Congress. 

I  do  not  think  at  this  time  we  should  bring  up  and  pass 
in  40  minutes  a  peasure  taking  $1,000,000  out  of  the  Treas- 
ury, because  this  is  no  more  an  emergency  than  the  diffi- 
culties confronting  hundreds  of  other  people  who  have 
claims  against  the  Government.  This  session  of  Congress 
was  called  to  take  care  of  the  entire  Nation,  not  Individuals, 
or  States. 

I  am  going  to  vote  against  the  measure  because  It  is  not 
on  the  President's  program  of  relief. 

Mr.  HOWARD.     Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  AIXGOOD.     I  yield. 

Mr  HOWARD.  Does  not  the  gentleman  know  that  In- 
stead of  taking  $1,000,000  out  of  the  Treasury  at  this  time 
the  bill  provides  that  no  payment  shall  be  made  under  this 
act  until  the  fiscal  year  1937.  and  only  one  third  of  It  then? 

Mr.  ALLOOOD.  Then  why  not  wait  until  1937  to  pass  it? 
If  the  money  is  not  to  be  spent  until  1937.  why  not  wait 


and  bring  It  tip  at  a  refular  session  of  Concreas,  when  we 
can  have  a  full  fllsniikin  of  the  facts? 

Mr.  CHAVXZ.  Is  tho  ffDtleman  more  ii.x..  ^,  -...ui  tbo 
Dlreetor  of  th«  Budget  to  save  money  for  the  country  at 
the  present  time? 

Mr.  AIXOOOD.  The  Director  of  the  Budget  est  ths  sol- 
dten  deepor  than  we  thought  he  would.  If  we  are  going 
to  take  money  from  the  soldiers  to  balance  the  Budget  I 
am  going  to  vote  to  take  it  from  the  other  fellows,  many  of 
whom  are  not  as  much  entitled  to  it  as  were  some  who  lijst 
a  part  or  all  of  their  pension. 

li£r.  CHAVEZ.     The  gentleman  voted  to  cut  the  soldiers' 
benefits. 
Mr.  ALLOOOD.    Yes:  I  voted  for  it 
Mr.  CHAVEZ      I  did  not. 

Mr.  ALLOOOD.  The  fact  that  I  did  vote  for  the  economy 
bill  causes  me  today  to  stand  here  and  oppose  this  measure. 
The  soldiers  and  Government  employees  have  been  given 
reductions,  and  I  Intend  to  speak  and  vote  against  quia- 
tionable  appropriations  of  e\'ery  nature.  I  dare  say  that 
90  percent  of  the  soldiers  who  were  drawing  pensions  will 
uphold  Congress  In  the  Economy  Act  if  this  administration 
succeeds  in  bringing  t)ack  prosperity,  so  that  men  and  women 
I  will  have  Jobs  and  so  that  farm  products  bring  fair  prices. 
,  The  passage  of  measures  of  this  kind,  however,  will  keep 
the  Budget  unbalanced  and  will  retard  the  return  of 
prosperity. 

Mr.  JENKINS.     Mr.  Speaker,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  New  York  [Mr.  Tabes]. 
I      Mr.   TABER.     Mr.  Speaker,  it   appears  that  in   1924  we 
passed  a  law  which  I  have  not  had  time  to  read  since  this 
I  debate  started.    It  is  about  eight  pages  long.    That  law  con- 
tained a  provision  under  which  this  committee  Is  seeking 
,  this  further  authorization.    I  have  not  had  time  to  read  the 
.  provision. 

I  It  appears  that  in  a  great  many  cases  white  folks  went 
'  onto  Indian  lands,  and  settled  on  them  without  authority 
I  of  law.  Although  they  paid  them  some  money,  they  did  not 
'  get  good  title.  Now,  is  it  up  to  the  Government  of  the  United 
j  States  to  protect  those  white  folks  any  more  than  folks  in 
'  New  York  City  who  buy  land  without  taJung  pains  enough 
to  see  they  are  getting  good  title? 

Is  it  up  to  the  Government  of  the  United  States  to  pay 
Indians  for  land  which  white  folks  paid  them  for  in  the 
first  place,  perhaps  illegally,  but  paid  them? 

What  IS  the  situation?  I  tried  to  bnng  out  just  exactly 
what  the  situation  was. 

If  this  bill  were  confined  to  an  authorization  to  pay  people 
who  went  on  this  land  and  received  patents  for  it  from  the 
Umted  States  Government,  I  should  not  object  to  it.  but  it 
does  not  appear  what  part  of  it  is  that  way  and  what  part 
of  it  is  any  other  way. 

It  also  appears  that  none  of  this  money  is  to  be  paid 
under  any  circumstances  until  1937.  So  4  years  will  inter- 
vene between  now  and  then.  Why  not  wait  until  we  can  go 
into  this  situation  carefully  and  have  all  the  facts  presented 
to  Congress  before  we  attempt  to  consider  a  piece  of  legis- 
lation of  such  importance? 

One  million  dollars  today  is  as  great  as.  If  not  greater 
than.  $15,000,000  was  in  1924. 

We  must  not  pass  so  Important  a  bill  as  this  with  such 
brief  consideration. 

Mr.  DOCKWETLER.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  DOCKWETLER.  I  see  from  the  report  on  this  bill 
that  on  page  5  one  of  the  claimants  is  a  man  named  A. 
Dockweiler,  who  is  to  be  paid  $11.12.  Later  on  the  name 
appears  again  as  the  recipient  of  $230.50. 

I  shall  vote  for  this  bill  but  I  want  to  admonish  the  Ho'ose 
that  this  is  no  relative  of  mine;  I  do  not  know  him.  In 
order  to  defend  myself  on  this  account  and  my  seven 
brothers.  I  want  to  say  that  this  man  Dockweiler  is  no 
relation  of  ours.     (Applause.] 

Mr.  HASTINGS.  Mr.  Speaker,  will  the  genUeman  yield 
for  a  question? 


'  .  '  1. ;.  <  r  the  Intrrlor 
■i'liut'iiUat.on  he  Ji.ijkcs. 
lo   \(jlf   .u'.^.:.-  t    !!.is 


i< 


Mr,  HA  II'.'O::  l^]..^  ■.^  a  corifrovi-rfy  t!i:it  hr  h'fti 
pending  in  Cuiigu-.r  .'.'!  .'li.iny  :,c.w,  it  rfMj.-c.i  :i';i:.v  i:i 
the  act  of  Juri3  7,  1.  -i  I  ;l..:.k  ;i  v,.i;,.  ^;.ui  i  •.  ..  .-U  .i  u^  .nU 
was  crtated. 

If  the  Membership  cf  *hr  iiou.-  v   i:M  f.ik<»  time  to  read 
the  four  pages  of  the  rt ;    ;  ■  d  •!.    . 
and  carefully  consider  .;  .i::J  the  H( 
I  do  not  believe  there  w..;:j  t>(    u 
bill  in  the  House. 

It  is  an  old  controversy.  It  h.;.',  ( xiciidrd  over  a  ix-riod 
of  years.  Of  course,  on  ♦ho  iio.j:  <,i  Cj:i,,M.;;.  -a.'  .  mnot 
take  up  all  the  details  ol  th.c-  ( <  n;rovei:,.v.  but  uiu-r  flie 
most  mature  consideration,  aftt-r  lui'.ms  a  lu'A  rciiort  !:,ade 
by  the  Indian  Bureau  and  the  .'-"c-'rotary  of  the  Iiucnor, 
who  is  the  one  who  ad:r..iu.stt':.s  the  a!".a;rs  of  the  Indians, 
this  bill  is  .presented.  Further,  may  I  .say,  it  i>  a;)i);oved  by 
the  Bureau  of  the  Budget. 

Mr.  TABER.     Mr.  Speaker.  I  rr.:ir.  it  yield  furthrr. 

I  call  attention  to  page  17  of  thr  n  port  whith  speaks  of 
the  increase  of  compensation  to  the  amount  of  $7'jl  .•  )4  ciS 
for  the  parcels  of  land  in  qu;-.  t. -n  a^  boing  the  ri.llLrcnce 
between  the  appraised  unimpro-.cd,  prc.~cnt  n:arkrt  value  of 
the  lands  and  the  amount  i.reviou^ly  awaided.  I\Iay  I  call 
attention  to  the  fact  that.  m.vtPL.d  <  f  r.o:ivj,  up  :ii  value  at 
this  time,  land  has  gone  down  ui  \.,;.ii  ' 

Mr.  HASTINGS.  Will  the  rc-H'  :nan  perr;.:t  n:e  to  say 
further  that  the  prior  Secretary  of  ih.'  Intenor  under  the 
last  administration,  after  giMii,'  ti'tahed  consideration  to 
all  of  the  facts,  recommended  hiwrabi:  action  upon  this 
biU? 

So,  the  former  Secretary  of  the  Interior,  the  present  Sec- 
retary of  the  Interior,  the  former  Commissioner  of  Indian 
Affairs,  and  the  present  Commssioner  of  Indian  Affairs 
recommend  favorable  action  upon  th:.s  hill. 

[Here  the  gavel  feU.] 

The  SPEAKER  pro  tempore.  11. '>  qun.stion  i^  on  the  sus- 
F>ension  of  the  rules  aiid  the  paN-a;;"  o:  the  bill. 

The  question  was  taki::.  and  on  a  d.\u.^ion  ^deir.ar.uid  by 
Mr.  Jenkins*   there  were— aye.s  80.  noe.s  26. 

So  (two  thirds  h  ivhip  \oted  m  favor  thereof  .  the  rules 
were  suspended  and  thi   bdl  wai;  passed. 

RESOLtmONS   i  F    THE    FLORID.^   .ST.^TE    LEGI.^^L.^TUHE 

Mr.  GREEN.  Mr.  Speaker,  I  a.-k  unamraou.s  consent  to 
address  the  IT  ^  :v    f(  r  1  minute. 

The  SPEAKilil.     I^  there  objection^ 

There  was  no  objection. 

Mr,  GREEN.  Now  Mr  Sp^^aker,  I  ask  to  rpvi.se  and  extend 
my  remarks  and  t^'  include  therein  rer-olutions  from  the 
Florida  State  Legislature. 

There  was  no  objection. 

Mr.  GREEN.  Now.  Mr.  Sp»^aker  and  my  colleagues.  Flor- 
ida State  Senate  concurrent  re.'^olution  no.  4  urge.'-  that 
Florida  State  road  no.  82.  from  Lake  City.  Fla..  to  the 
Georgia  State  line,  be  included  m  Florida's  allotment  of 
roads  entitled  to  Federal  aid  as  a  m/.litary  road  or  other- 
wise. This  is  one  of  th.f  most  importar.t  hiclr.vays  m  m.y 
State.  It  leads  from  th.e  up.per  ron.tral  portion  of  the  State 
to  northern  points.  It  is  import  mt  not  only  to  Florida, 
but  to  other  States. 

Senate  concunrcnt  re^^olution  n.n.  5  asks  federalizing  of 
State  roads  no.  2  and  i:o.  23.  It  leads  from  Ocala.  Fla.. 
to  Palmetto  an:",  r.:  •.  i  :.'or.  Wh.Ie  .senate  concurrent  res- 
olution no.  10  r;o.U'-:t.-  the  .same  for  Florida  State  road 
no.  50.  It  leads  from  near  .Jasper.  Fla.,  to  the  Ge(;rpia 
State  line.  These  last-t^.an-.ed.  h:,L-h.ways  are  also  mam  high- 
ways in  Florida  and  w.d  add  con.-iderably  to  our  natiotial 
highways  system. 

The  resolutions  calling  for  these  desipnaticni  Iciicw. 
Senate  concurrf-r.t  ro  olu'lon  4 
A  concurrent  resolution   requesting   V.i:it   Stuto   road    no    82  from 

Lake  City  and  Columbia  County.  Flu.,  to  the  Ocorgifi  line,  be  In- 
cluded In  the  State  ol  Florida's  allotineiit  of  i' ad.^  c.i.ntu   uo 

Federal  aid  as  a  military  road   or  ot-herwiix:". 

Whereas  Slate  road  no.  82  ruri.;:;.;  'r  .:r.  I  ...ke  C;tv  :n  C^otumbla 
County.  Fla..  to  llie  Geo:  i-  .\  ::::<^  :s  ;>a  ex. -ting  h.gh-J.;iV  -.vl.i-.'i 
haB   been  substantially   g.-uued   and    iiupioved   ab   iiiclucied    m   x'^e 


'1fr'.  , 


,M'.n 


nfn  in  the  fl»fi*' 


f  r 


111     in    I  11 


»■  <    ••  f    thu    u*o   at   m   t  ■  >iul    In 

!»ercJ»l  highwoj    .i      ..ui  time*; 

Mcf  r  '  a  •„  r',e  Senate  of  Florida  {th»  houM*  of  repref^ntfitivft 
oonournng),  That  th«  Legi«lAture  of  tha  8t»t«  of  Florid  >  i»  rt- 
fully  call«  the  Bttrntjon  of  t>'c  ^<'r<.'.<ion  and  Reprea«ni»i.  <  '  f 
the  State  of  Floridu  :-.)  \..v  (  ,  ;  m  ~  if  the  United  tttat«t  t  i  .  a 
roftd  no.  83  runnlnc  :r  -:.  I  :.k.  liI>  in  Columbia  County,  Fliv  .  i-i 
the  Oeorgia  line,  at;  re  ..  ^t  the  Senatora  and  RepreMntatlven  in 
the  Congress  of  the  v  :..uu  ."^t-.trs  from  this  State  to  present  to 
the  proper  Federal  l^  ;.. w  r  r' partmenl  and  to  tlie  Congreaa  of 
the  United  States  the  advisability  of  having  said  road  Inr'  '<•'! 
in  the  system  of  roads  in  the  State  of  Florida  entitled  to  Ft  :•  .vl 
aid  as  a  mUltary  road  or  otherwise:   be  it  further 

Resolved,  That  a  copy  of  this  resolution  undtr  i.'ic  i-n-.i  .^.  ,.; 
of  the  State  of  Florida  be  forwarded  to  each  of  the  i3enat.jrs 
and  Ueprcr.entatlve8  of  Florida  In  the  Congress  of  the  United 
States,  to  be  flied  with  said  Congress  of  the  United  .'-t.. n.-  :.:.ii 
with  the  proper  Federal  bureau  or  department  haviL^;  .^;.L.dic- 
tlon  of   matters   hereinbefore   refjrred   to. 

Approved  by  the  Governor  of  Florida  May  10.  1933. 
State  or  Florida, 

Office  Secretary   of  State,   ss: 

I.  R.  A.  Gray,  secretary  of  state  of  the  State  of  Florida,  do 
hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy  of 
senate  concurrent  resolution  no.  4  as  passed  by  the  Legisla- 
ture of  Florida,  session  1933.  and  filed  in  this  office. 

Given  under  my  hand  and  the  great  seal  of  the  State  of  Florida, 
at  Tallahassee,  the  capital,  this  12th  day  of  May  A.D.  1933. 

I  SEAT]  R.  A.  Grat,  Secretary  of  State. 


Senate  concurrent  resolution  5 

Whereas  State  road  no.  2  and  State  road  no.  23  running  from 
Ocala,  Fla.,  to  Palmetto  and  Bradenton,  Fla.,  by  il.f  v  :.y  (  :  Belle- 
view,  Biishnell,  Dade  City,  Plant  City,  and  Oak  i  ..rk  ;i..-o  from 
Coleman  to  Lakeland,  via  Bevilles  Corner,  Webster,  is  an  existing 
highway  which  has  been  substantially  graded  and  improved  as 
Included  In  the  State  highways  In  the  State  of  Ilonda  In  its 
State  highway  system;   and 

Whereas,  the  location  and  route  of  said  road  Is  such  as  to  make 
the  same  extremely  valuable  for  use  as  a  military  road  In  time 
of  war,  and  for  use  as  a  commercial  highway  at  other  times,  and 
a  valuable  and  useful  highway  for  the  tran^p'^rtatlor.  -^f  v^prtablps 
throughout  the  section  through  which  It  t:  . .  rs*  -  .  -.ai.  -..l-  hctur 
marketing  conditions  for  the  prowcrs  cf  tu..L  na.'.s  ...au  ^<.-,.l- 
tables;  be  it  therefore 

Resolved  by  the  F'-'^-dn  S'ltr  S'-^jt^-  ih"  ',->ij.<rr  ."'  Tn--"''";?*^:- 
tives  concurring),  T!..it  t!,e  Lc^-.- ;;.ii;re  of  \he  S'-aie  of  K:.:;da 
respectfully  calls  to  the  aitent.>  r.  ,:  ;;.',  Se;.;inirs  ^,t  i:.t  .■^i  .:  •  u; 
Florida  and  their  Represcntatr. e ■  ::.  Cacrri-s  ,f  the  r;.;tf:i  S'..'c.s 
to  said  State  road  no  2  :.:-!  :  y-i^'.v  ro.'.ci  ".r  23  ru:.n'r.e  fr-'.-n 
Ocala,  Fla..  to  Palmetto  :::s6  Bradt  nt-r,  F.a  .  by  way  of  BfliPMcw 
Bushnell,  Dade  City.  Pla:  t  C  ;:;.  ;  :.d  Oak  Park,  al.so  from  C-  U m.-o. 
to  Lakeland,  via  Bevilles  l  r;.'  i  a;..;  Webster,  and  request  the  Svn- 
ators  and  Representatives  .a  C"  :.f:r;  s  c '.  tl.c  United  .S',';:(-  fr  .-r. 
Florida  to  present  to  the  pr  per  >"(■.:•  r/.  ir.ireaia  or  departn.eijt  nr.d 
to  the  Congress  of  the  t':.;'ed  stat.o.=  the  advisability  of  ha'.mp  .sa;d 
road  Included  in  the  sjbten;  <:  ijad.''  ;a  the  State  of  Florida  en- 
titled to  Federal  aid  as  a  mihta.'-y  .'■oad  c-  otherwise;   be  it  further 

Resolved  by  the  Florida  State  Sr-intc  ^thc  hcruse  of  representa- 
tives concurring).  That  the  State  R>  a  !  I>  partment  of  the  State 
of  Florida  shall  make  re(;ut-t  t  ■  ah  ;  roper  Federal  board.=  engi- 
neers, or  commission  to  have  ];.a.ced  upon  and  in  the  allotme.nt 
State  road  no.  2  and  State  road  no  23.  entitling  !-uch  highway 
to  Federal  aid  as  a  military  road  or  Gt;U'rv.:.se,  be  it  further 

Resolved,  That  a  copy  of  this  resolution  under  the  great  f>ea.l 
L'i  the  State  of  Florida  be  forv.arded  to  each  of  the  iSonators 
and  Representatives  of  Florida  .n  the  Con^-ress  of  the  United 
States  to  be  filed  with  .said  Congres.s  of  the  United  States  and 
with  the  proper  Feder./.  f  u'ean  -.t  (iepartment  having  jUr:.^,ia  - 
tlon  of  matters  i.r:e::/:..f:Grc  re'ernd  to  and  that  a  copy  be  for- 
warded to  the  n.i  ::.h-. -n:p  cf  the  State  P-tcad  Department  of  the 
State  of  Florida  nr  tinir  immediate   act. on   and   con,s;derat..^n. 

-Approved  by  the  Go-.eriicr  of  Flonoa.  M^y  10.    l^h'/i. 

State  op  FLORmA. 

Office  Secretary  of  State,  ss: 

I  i;  A  Ciray,  secretary  of  .-^tate  of  the  State  of  Florida  d  ■  h^ebv 
certny  th.at  tiie  foregoing  is  a  true  and  correct  cnpv  ■.  :  s(  nrit-e 
concurrent  resolution  no  5  a.^  ;  a.<---ea  hy  the  l^egi.slature  of 
Fldrida,  session  1933,  and  filed  m  Una  ofice. 

Given  under  my  hand  and  the  preat  seal  of  the  State  f  F;  Toa. 
at  Tallahassee,  the  capita!,  this  the  12th  day  of  May  A.li    l;i.i.? 

[SEAiJ  R    A    Uh.w,  SccTcta-y   o/   Stute. 


Senate   concurrent   rot 
Whereas  State  road,  th.^t  part     f  th^- 
certain  road   beginning   at    State   rr  ad 
Fla.,  and  running   In   a    no't:.(r.y   a.K 
the   most   direct   and    pr^ct.;,.;    r    ute 


:iit.on    10 

.50  bein::  the 
i.tt  west  of  Ja.sper, 
i.<  n  to  Hi'-  Georgia  hne  m 
:--ainc    beine    a    part    uf    the 


■  rr.aa 
■':>     ^  • 


Suwanee  Scenic  Highway,  i.^-  an  fo:.-t:nj  !-,.t-h-.v.:-.  -rhlch  ha.s  been 
substantially  rradci  r.r.d  Improved  as  ■.nc'.u-.ed  :n  'h'-  State  ha'h- 
ways  in  the  S-a'e  (  f  M  ,r;  ;■    in  its  SUite  h'.gh-.^- ;■.    -  ,    t  -m:    and 

V.'he'-eas  the  io.',t:;ii  and  route  of  fia.d   rc^.w-    i.-    '  w  V.   a.-  to  rriake 
Lht    suiae   extremely    \iliiable    for    a-^e    a^   a    na...i..r}    :  j.^u    ui    time 
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of  w.  and  for  uae  m  •  eommcrcUl  hlgbwaj  »t  other  ttm«a.  and 
•  TBtiMtat*  aiul  OBvful  htfhwsy  for  the  tnuuportatlon  of  Trg«t«bl«« 

thrmiicli  vbleb  it  Ummnm.  eoAbluiff  twt- 
tUoos  (or  (he  grower*  of  fuch  fruiU  »ad 
M 
by  t^e  Florida  State  Senate  (the  house  of 

r).  TbM  the  LeflalAture  of  tlM  8U(«  oT  PlorMta  r»- 
Ijr  aalls  to  th*  Attention  o(  tho  flanatora  of  tiM  Stat*  of 
ttaotr  RcprcaentatlvM  In  Oonti—  of  the  Unltod  SUtes 
to  Mkid  State  road  no.  50.  b^lng  the  certain  road  beginning  at  State 
road  no  3.  Jiut  wect  of  Jasper.  Pla..  and  running  In  a  northerly  dl- 
ractloa  to  the  Oaorgla  line  in  the  most  dlrset  and  practical  route. 
■am*  botng  a  part  of  Ui«.  Suwanee  Scenic  Hlgbway.  and  request  the 
Senator*  and  RepreaentatlTes  In  Congr—  of  the  United  States 
ftom  Florida  to  preeent  to  the  proper  Federal  bureau  or  depart- 
ment and  to  tlie  Congress  of  the  United  States  the  adTlaablllty 
QCbaTing  said  road  Included  In  the  system  of  roads  In  the  State 
of  Florida  entitled  to  Fsderal  aid  as  a  military  road  or  otherwise, 
be  It 

Fvrf^er  rejo^red  by  the  Florida  State  Senate  (the  hou»e  of 
fwpreaentativaa  oomenrring ) .  The  State  Road  Department  of  the 
Stale  of  FlurMn  tfiall  make  request  to  all  proper  Federal  boards, 
or  commtsslon  to  hare  placed  upon  and  In  the  allot- 
State  road  no.  60.  being  the  certain  road  bei^lnnlng  st 
State  ro«d  no  2  Just  w<»st  of  Jasper,  Fla.,  and  running  In  a 
northerly  direction  to  the  Georgia  line  in  the  most  direct  and 
pracilcal  route,  sacne  being  a  part  of  the  Suwanee  Scenic  High- 
way entitling  such  highway  to  Federal  aid  as  a  military  road  or 
^otherwise;    be  It 

Fu.rxh.er  resolved.  That  a  copy  of  this  resolution  under  the 
great  aeal  of  the  State  of  Florida  be  forwarded  to  each  of  the 
Senators  and  Kepreeentatives  of  Florida  In  the  Congress  of  the 
Unaied  States  to  be  filed  with  said  Congress  of  the  United  States 
and  with  the  irts^iu  Federal  bureau  or  department  having  Juris- 
diction of  matters  hereinbefore  referred  to  and  that  a  copy  be 
forwarded  to  the  inemhersh.'p  of  the  State  Road  Department  of 
the  Stale  of  Florida  for  their  immediate  action  and  con^ilderatlon. 

Approted  by  the  Oovemor  of  Florida  May  10.  1933. 
SrsTS  ov  FLoaisA. 

Ogice  of  Secretary  of  State,  u: 
I.   R.   A.   Gray,   secretary   of   state   of  the   State    of   Florida,   do 
hertby  certify   that  the   foregoing  Is  a  true  and  correct  copy  of 
■anale  concurrent  resolution  no    lO  as  passed  by  the  Leglalatxire 
of  Florida,  ■■Icn  IMS.  and  fUed  In  this  office. 

OlTen  under  my  hand  and  the  great  seal  of  the  State  of  Flor- 
ida, at  TaUahaaaee.  the  capital,  this  the  12th  day  of  May  A.D   1933. 
iaaai-l  R    A.  Gkat.  Secretary  of  State. 

PM   CAFITA   PAYMENT   TO   THE   MINOJtINKK   THIBE   OF   IWDUNS 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimou.s  consent 
for  the  present  consideration  of  the  bill  (H.R.  4494)  author- 
izing a  per  capita  .payment  of  $100  to  the  members  of  the 
IfSDomlnce  tribe  of  Indians  of  Wisconsin  from  funds  on 
tfq^oait  to  their  credit  In  the  Treasury  of  the  United  States. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  wa-s  no  objection. 

ITie  Cler.-.      ,i  ;  ihe  bill  as  follows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of  the  Intertar  be.  and 
he  ts  hereby,  authorized  to  withdraw  from  the  fund  in  the  Treas- 
ury of  the  United  States  on  deposit  to  the  credit  of  the  Menomi- 
nee Indians  In  the  State  of  Wisconsin  a  sufllrient  sum  to  make 
therefrom  a  per  capita  payment  or  distribution  of  $100.  In  two 
equal  InstallmenU  of  t60  each.  Immediately  upon  passage  of  this 
act.  and  on  or  about  October  15.  1933.  to  each  of  the  llTlng  mem- 
bers on  the  tribal  roll  of  the  Menominee  tribe  of  Indians  of  the 
State  of  Wisconsin,  under  such  r\iles  and  regulations  as  the  said 
Secretary  may  preacrlbe. 

With  the  following  committee  amendments: 
Page  1.  Une  8.  strike  out  •'  two  equal  InstallmenU  of  150  each  " 
and    insert   "  three    InaUUmenU.   (60  •;    In   line   9,   strike   out   the 
word    ••  and  '    and    Insert    "  t^S  •";    and   on   page    2.    line    I.    after 
"  1983  •*,  Insert  **  and  935  on  or  about  January  15.  1934.  * 

The  committee  amendment  was  a^eed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read,  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  HowAao.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

CLAIK  or   DISnUCT  wo.    13,    CHOCTAW    COXTNTY.   OKUiHOUA 

Mr.  CARTWRIOHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (S.  73  >  to 
authorize  the  Comptroller  General  to  allow  claim  of  district 
no.  13.  Choctaw  County.  Okla..  for  payment  of  tuition  for 
Indian  pupils. 

The  Clerk  read  the  Senate  bill  as  follows: 

BeUenacted.  etc.  That  the  Comptroller  General  U  hereby 
autborteed  and  directed  u^  allow  payment  of  claims  of  the  public 
■"''~^   "  '    '"  no    1  <  ounty.  OkJa  .  for  tuition  of  Indian 

the    t^  .^    ,,  ^    1831,   In    the   sum  not   to    mcoed 


•3  43S.81.  from  the   appropriation   entitled  "Indian   schools.   Five 
ClTUIzed  Tribes.  Oklahoma.  1981  " 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  reserve 
the  right  to  object.  Will  the  gentleman  explain  what  this 
Is?  

Mr  CARTWRIOHT.     Yes.    It  authorizes  the  Comptrcllfr 

J  General    to    allow    a    claim    of    district    no.    13,    Choctaw 

j  County.  Okla..  for  payment  of  tuition  of  Indian  pupils.    In 

I  other    words,    the    bill    provides    an    authorization    for    the 

Comptroller  to  approve  a  contract  for  the  payment  of  the 

tuition  of  100  or  more  orphan  Indian  children  who  are  now 

taken   care   of   in   a   little   orphan   home   in   my   district    in 

Oklahoma.    The  money  has  already  been  appropriated,  and 

this  Is  simply  an  authorization. 

Mr.  HASTTNGS.  With  the  permLssion  of  my  colleague 
from  Oklahoma,  let  me  say  that  this  bill  has  passed  the 
Senate.  It  passed  the  Senate  at  the  last  session  of  Con- 
gress. It  was  favorably  recommended  by  the  House  Com- 
mittee on  Indian  Affairs  at  the  last  session  of  Congress,  and 
this  Identical  Senate  bill  has  been  favorably  reported  by  the 
House  Committee  on  Indian  Affairs  and  Is  H.R.  3853. 

Mr.  MARTIN  of  Massachusetts.     What  does  the  bill  do? 

Mr  H.\STINGS.  Let  me  say  to  the  gentleman  that  It 
has  a  unanimous  report  from  the  House  Committee  on 
Indian  Affairs,  and  the  bill  does  this: 

In  Oklahoma  and  throughout  the  West  where  Indian 
pupils  attend  white  schools  there  Is  an  appropriation  for  a 
certain  per  capita  allowance.  This  is  true  in  all  of  the 
Western  States.  This  is  true  in  Oklahoma  and  was  true 
In  1931.  when  this  appropriation  of  $350,000  was  made  to 
supplement  the  taxes  of  white  schools  for  the  attendance 
of  Indian  pupils,  and  Is  made  In  lieu  of  taxes  not  collected 
from  nontaxable  Indian  lands. 

The  gentleman  may  not  he  as  familiar  as  the  Members 
from  the  West  in  this  matter,  but  this  appropriation  has 
been  made  for  a  number  of  years. 

In  this  particular  case  a  certain  number  of  Indian  chil- 
dren were  living  at  the  old  Goodland  Orphan  School.  The 
school  had  been  discontinued,  but  they  were  boarding  there. 
They  were  sent  over  and  attended  an  Indian  district  day 
school,  and  this  is  permitting  the  payment  out  of  this  ap- 
propriation that  was  made  for  that  year  the  same  amount 
that  was  paid  for  other  Indian  pupils  who  attended  the 
same  school. 

Mr.  M.\RTIN  of  Massachusetts.  This  comes  out  of  the 
general  Indian  fund? 

Mr.  HASTINGS.     It  comes  out  of  that  appropriation. 

Mr.  MARTIN  of  Massachusetts.  How  much  does  It 
amount  to? 

Mr.  HASTINGS.  Three  thousand  four  hundred  and 
thirty-five  dollars  and  sixty-one  cents. 

Mr.  MARTIN  of  Msssachusetts.    I  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AMXXhING  SECTION    102S  OF  THE  KEVISEO  STATUTES 

Mr.  KURTZ.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  1582)  to  amend 
section  1025  of  the  Revised  Statutes  of  the  United  States 
and  consider  the  same. 

The  SPEAKER.    The  Clerk  wlU  report  the  bilL 

The  Clerk  read  the  bill,  as  follows: 

8   1582 
An   act   to   amend   section    1025   of    the    ReTlsed    Statutes   of    the 

United  States 
Be  tt  enacted,  etc..  That  eectlon   1025  of  the  Revleed  Statutes 
of  the  United  States  be.  and  the  same  is  hereby,  amended  so  as 
to  read  as  foUows: 

"  S«c.  1025.  No  Indictment  found  and  presented  by  a  grand  Jxiry 
In  any  district  or  other  court  of  the  United  States  shall  be  deemed 
Insufficient,  nor  shall  the  trial.  Judgment,  or  other  proceeding 
thereon  be  affected  by  reason  of  any  defect  or  Imperfection  In 
™»tt«  of  form  only,  which  shaU  not  tend  to  the  prejudice  of 
the  defendant,  or  by  reason  of  the  attendance  before  the  grand 
jury   during    th-    limiting   of    testimony   of   one   or   more   clerks   or 


1\C'^ 


CONGRESSIONAL  lUXORD— HOUSE 


3JU 


stenograi  Vr-^    i  mploypd    !n    r    rlerlcivl    capacity    to    a.sg:st    V.r    dis- 
trict   utto.'L.fy    or    other    :  ■  '.!:-l«o1    for    the    Goverrunpnt    who    ;■'....'.'. 
In   that  connection     '  •*■    ';•■  ::,(d    to    be    ;>ersc)r..s    acting    fir    :.n  ! 
behalf  of  the   Un:tea   Sta-.>.   :::   un   rf9r;nJ   capacity   and   .'ur.ct.>_ii." 

The  SPK.AKKII  ;:ro  '(ir.pore  1.-  thf're  objection? 
Mr.  JENKINS  Iv^'.-crv'.ng  the  npht  to  object.  I  .should 
like  to  ask  the  gentleman  whether  or  not  ihLS  t:Vi  had 
the  thorough  considexation  of  th^e  Judiciary  Comn.it:eo  — 
whether  or  not  the  membership  of  the  Judiciary  Conmiifec 
was  full  when  it  was  considered. 

Mr.  KURTZ.  This  is  a  bill  passed  by  the  Senate  We 
considered  a  similar  bill  and  there  was  not  a  suigle  vote 
against  it. 

Mr.  McFARLANE.  Wiii  tlie  pentleman  from  Penn.<yl- 
vanla  explain  the  pro\it;ion5  of  ;he  bill? 

Mr.  KURTZ.  I  shall  be  ^-lad  to.  Under  the  commcr.  law 
a  district  attorney  was  not  ixrinitted  to  be  before  the  -v.ind 
jury  when  a  vote  was  taken  in  any  indictment.  Frequ'  ntly 
a  district  attorney,  unskilled  m  the  practice,  would  remain 
before  the  grand  jury  v.  hile  the  vote  wa.s  being  taken  In 
cases  of  that  kind  th-'  defendant '.s  attorney  could  move  to 
quash  the  indictment  S(  iTittinie.-  the  I'atute  of  limitations 
was  about  to  run  and  frequently  tlie  defendant  would 
escape. 

So  most  of  the  jurisdictions  within  the  United  States  h  »ve 
passed  laws  permitting  the  di.^tnct  attorney  to  be  :n  the 
grand  jury  room  when  the  \ote  i.s  taken  on  a  paiticular  bill. 
Some  jurisdictions  have  not  pao^ed  any  laws  prov.duit:  tor 
permission  of  any  clerk  or  stenographer  to  be  before  a  grand 
jury. 

Frequently,  it  is  absolutely  essential  in  this  dav,  and  so 
this  bill  provides  that  a  clerk  or  a  .  tenok'rayli'-r  may  bo 
present  when  the  vote  is  taken. 

Mr.  GLOVER.  Does  the  gentlen.an  s.^y  that  thi.-  provides 
that  a  stenographer  or  clerk  n.ay  be  pre.^'  it  wlien  a  v.  te  of 
the  grand  jury  is  taken? 

Mr.  KURTZ.  Yes.  Thib  ptiint.s  the  clerk  or  a  stenog- 
rapher to  be  present. 

Mr.  GLOVER.  While  the  vote  on  the  indictment  is  being 
taken? 

Mr.  KURTZ.  Yes.  How  could  that  liave  any  influence 
on  the  vote  by  the  grand  jury. 

Mr.  GLOVER.  Because  it  i.s  a  .sacred  place  where  they 
are  deahng  with  the  rights  of  -hr  individual.  The  law  does 
not  allow  the  prosecuting  attorney  Ui  be  present  in  the 
grand  jury  room  when  the  vote  i.s  taken.  I  flunk  it  is  a 
safe  rule.  I  have  been  a  pro.,ecutni.:  attorney  for  4  years. 
and  I  do  not  believe  that  the  pro.McuMin'  attorney  ought  to 
be  allowed  in  the  grand  jury  loom  wian  ihe  vote  ls  being 
taken. 

Mr.  KURTZ.  '1  lie  p:  .-roui.n^'  attorney  in  most  jurisdic- 
tions today  is  permuted  to  b  ■  .n  tlie  grand  jury  room  chen 
the  vote  is  taken. 

Mr.  GLOVER.     As  far  .is  I  know,  thai  is  not  the  fact, 

Mr.  KURTZ.  It  could  not  be  done,  of  course,  under  the 
common  la  v 

Mr.  McKi-uWN      Will  the  yenlleman  yield? 

Mr.  KURTZ.     1  yi.  ^d. 

Mr.  ^!  KVj  i\VN.  There  is  no  purpose  here  by  this  bill 
to  influmcc  uny  vote  but  to  prevent  irregularities 

Mr.  GLOVER.  \V.-.:.e\er  any  irregularity  comes  up  m 
a  grand  Jury  room  an  indictment  can  be  quashed  and 
returned  again  in  10  miiiut*s. 

Mr.  McKEOWN  Thf  mam  purpose  of  thLS  bill  is  simpa;.- 
to  give  the  prosecuting  attorney  an  opportumty  to  have  a 
clerk  or  stenographer  to  t.ike  the  testimony  before  the 
grand  Jury 

Mr.  GLC)\'KI-:  Oh.  f'^r  the  taking  of  testimony,  yes:  but 
this  the  gentleman  says  is  to  provide  for  their  presence  when 
they  they  are  voting  on  an  indictment. 

That  is  the  gentleman's  statem.ent.  and  I  am  not  going  to 
vote  for  anything  that  will  allow  a  stenographer  or  a  prose- 
cuting attorney  or  anybody  else  to  be  present  when  the  L;rand 
jury  is  voting  on  the  liberties  of  our  people.  What  i.;.  tlic 
haste  for  taking  this  bill  up  at  thi.^  time? 

Mr.  KVl-iTZ  The  chairman  of  tiie  Committee  on  the 
Judiciary  h.uppcns  to  be  one  of  the  managers  on  the  part  of 


the  House  and  i.s  m  thiC  Senate  on  the  Louderback  im- 
peac  hment . 

Mr  GL.o\t:r  I  thouj;ht  that  that  impt^achment  w.is  to 
proceed  f'om  U  o'clock  until  12  o  clock  cvrry  day. 

Mr.  KUHT7      It  began  at  12  liO  i  .  lock  today. 

Mr    HOOi'iiiv.     Mr.  Speaker,  w.ll  the  gentleman  yield? 

M:    Kl'RTZ.     Yes. 

:»!r  HOOPER  Hrs  tins  bal  been  reported  out  during 
tin.-  .  e.s.sion  by  tlic  Comm.ittee     n  the  Judiciary':' 

Mr.  KURTZ.  This  i.-  a  b.-l  th..'  a  a,-  i  a.^  ed  by  the  Senate. 
We  had  a  similar  House  bill,  and  it  was  report od  out  at  this 
session. 

Mr.  HOOPER.     When? 

M:    KVTITZ.     About  10  days  ago. 

Ml.  HuOPER.  I  do  not  recall  brii-e  present,  and  I  tliink 
I  have  been  present  every  meetu.t;   ..:  the  corrunittee. 

Mr.  O 'MAI .LEY.  Mr.  Speaker,  as  far  as  I  can  see,  after 
reading  this  particular  bill,  there  is  nothing  in  it  .hat  (  ouM 
be  construed  to  mean  that  a  prosecuting  attorney  or  (  ark 
or  stenographer  could  be  present  at  the  time  the  grand  ury 
is  voting  on  an  indictment. 

Mr.  KURTZ.  Not  when  they  are  voting,  but  when  tiie 
testimony  is  being  taken. 

Mr.  GLOVER.  Mr.  Speaker,  I  ask  to  see  the  bill.  Since 
reading  the  bill  I  find  that  it  does  not  correspond  wifh  what 
I  understood  the  gentleman  to  .state  and  what  lie  oid  .-^tate 
to  the  House.  The  bill  does  not  piiv.de  that  they  .^hall  be 
there  when  the  vote  is  benic  taken  I'ndcr  the  b.U  a-  I  iia'.t 
read  it,  it  only  provides  far  tcik.ng  tt .  timony.  I  ha\c  no 
objection  to  it. 

The  SPEAP^R  pro  tempore.  Tla  question  is  on  the 
third  reading  of  the  Senate  bill. 

The  Senate  bill  was  ordered  to  be  rt  ad  a  th.rd  time,  was 
read  the  third  time  and  passed,  and  a  m^t.cn  to  reconsider 
laid  on  the  table. 

A  similar  House  bill  was  orier  d  laid  on  the   table. 

Tlie  bills  HH.  2834  and  385?  :\rv  la  d  en  the  table,  simi- 
lar Senate  bills  having  passed  tiit  Hue. 

LEAVE  OF   ABSEMCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Cl.uborne,  f^r  3  days,  ^.n  account  of  illnrss. 

To  Mr.  Berlin,  for  Wednesu^iV  .,i,a  '1  i.  ,n  ciay  _,:,  accotmt 
of  important  business. 

To  Mr.  Kee,  for  3  days,  on  account  of  bu: mc:..^  relative  to 
the  good  of  the  State  of  West  Virginia. 

To  Mr.  P.\RKER  of  Georgia,  indefinitely,  on  accotint  of  im- 
portant business. 

To  Mr.  Brooks,  for  3  days,  on  account  of  illnc.vj  in  his 
family. 

TWENTIFTTf      « MKXt^MENT      TO      THE      rONSTIXmCN      OF      THE 

VMTKD    STATES 

Triv  SPEAKrlR  ;iro  timpore  laid  before  the  Hou.se  a  com- 
munication from  R  A  Oray.  stxretar^-  of  state  of  the 
State  of  Florida,  iraiL-m.ttms  a  re^olutIon  of  the  Lepiila- 
ture  of  the  State  of  Horida.  lonfirming  *  he  twentieth  amend- 
ment to  the  Constitution  of  the  United  States. 

SENATE     ENROLLED     BILL     SIGNED 

Tlie  .^PEAPCER  announced  has  signature  to  an  eniclled 
b:ll  '.;  th»  .Srr.atc  of  the  following  title; 

S  7  Providmr  for  tlie  suspension  of  annual  as..e.s;sment 
w^irk  ,  n  mining  cla.tni^  held  by  location  m  the  Unit^-d  States 
and  Alu.->ka. 

ADJOURNMENT 

Mt-  HOWARD,  Mr  Speaker,  I  move  that  the  House  dc 
n.w  ad-.ur-M. 

Tiie  ms'isn  was  arracd  t.)  and  accordingly  'at  3  (S'clock 
aiid  11  minutes  psn.)  :.he  House  adjourned  until  tomiOrrow. 
Tuesday.  May  IG,  1933,  at   13  o'clock  noon. 


COMMITTEE    HEARING 

t. 'MV.I     TKE     i.N     TNTL'S.^TATE     AND     i'OP.EIGN     COMMERCE 

(TU'---aay    May   16,    10   am,' 
ro-^iTvi-^'t-n    rf    -he    he.iruip'.s   en    H.R.    5500 — Ihe   Emer- 
gincy  Trai>^ponat,.',..'n  Act,  1933. 


''Ml 


CONGRESSIONAL  RECORD— HOUSE 


May   1, 


EXECUTIVE   COMMUNICATIONS.    ETC.  I 

Under  clause  2  of  rule  XXIV.  executive  communlcatlcms  [ 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

64.  A  letter  fronrj  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  Unit«l  States  Army,  i 
dated  ICay  9.  1933,  submitting  a  report,  together  with  ac- 
eompanylng  papers,  on  a  prehminary  exammation  of  har- 
bors at  Olen  Arbor  and  Glen  Haven,  Mich.,  authorized  by 
the  River  and  Harbor  Act  approved  July  3.  1930;  to  the 
Committee  on  Rtrers  and  Harbors. 

65.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  May  9.  1933.  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Big 
Muddy  River.  111.,  authorized  by  the  River  and  Harbor  Act 
approved  Nfarch  3,  1925;  to  the  Committee  on  Rivers  and 
Harbors. 

M  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  May  9.  1933.  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Ana- 
huac  Channel.  Tex.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3.  1930;  to  the  Committee  on  Rivers  and 
Harbors 

67  A  letter  from  the  SecTetary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army. 
dated  May  9.  1933.  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Ana- 
cortes  Harbor  and  Cap  Saute  Waterway.  Wash.,  authoriaed 
by  the  River  and  Harbor  Act  approved  July  3.  1930;  to  the 
Committee  on  Rivers  and  Harbors. 


Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. H-R  3054.  A  bin  for  the  relief  of  Christopher  Cott; 
without  amendment  (Rept.  No.  139).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  3553.  A  bill  for  the  relief  of  Harvey  O.  WlUis; 
without  amendment  (Rept.  No.  140).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


REPORTS  OP  COMMITTEES  ON  PUBUC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

li£r.  DICKSTEIN;  Committee  on  Immigration  and  Natu- 
ralization. HJl  3673.  A  bill  to  amend  the  law  relative  to 
dUaeziship  and  naturalization,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  131).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  COFFIN:  Committee  on  Military  Affairs,  HJl.  3032. 
A  bill  for  the  relief  of  Paul  Jelna;  without  amendment 
(Rept.  No.  129).  Referred  to  the  Committee  on  the  Whole 
House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. H.R.  363.  A  bill  for  the  relief  of  James  Mofflt;  with- 
out amendment  (Rept.  No.  132 >.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HR.  371.  A  bill  for  the  relief  of  Peter  Ouilday; 
without  amendment  Rept.  No.  133).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr    THOMPSON  of  Illinois:   Committee  on  Military  Af- 
fairs.    H  R    541      A  bill  for  the  relief  of  John  P.  Leonard;  ; 
with  amendment  (Rept.  No.  134).     Referred  to  the  Commit-  i 
tee  of  the  Whole  Houie.  | 

Mr    THOMPSON  of  Illinois:  Committee  on  Military  Af-  ' 
fairs.     HJi.  1859.     A  bill  for  the  relief  of  Albert  D.  Castle- 
berry;  without  amendment  (Rept.  No.  135'.     Referred  to  tbe 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illmois:  Committee  on  Military  Af- 
fairs. HJl.  2032.  A  bill  for  the  relief  of  Richard  A.  Chavis; 
with  amendment  iRept.  No.  136  >.  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illmois:  Committee  on  Military  Af- 
fairs. HR.  2670.  A  bill  for  the  relief  of  James  Wallace; 
without  amendment  Rept.  No.  137).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs, HR.  2743.  A  bill  for  the  relief  of  WilLam  M.  Stod- 
dard: with  amendment  (Rept.  No.  138 >.  Referred  to  the 
Committee  of  the  Whole  Uou&e.  \ 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  ^HJl. 
4997)  granting  an  increase  of  pension  to  Amanda  E.  Wald- 
ron.  and  the  same  was  referred  to  the  Committee  on  Invalid 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOEPPEL:  A  bill  (HJl.  5626)  to  amend  the  act 
approved  March  20,  1933  (Public.  No.  2.  73d  Cong  ) ,  to  ex- 
tend the  benefits  of  domiciliary  and  hospital  care  to  men 
discharged  from  the  military  service  because  of  disease  or 
injury  Incurred  in  line  of  duty;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.R.  5627)  to  amend 
the  TariH  Act  of  1922;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  FLETCHER:  A  bill  (HJl.  5628 »  to  increase  to 
$7,000  the  maximum  amount  which  may  stand  to  the  credit 
of  any  one  person  in  a  p>ostal-savings  account;  to  the  Com- 
mittee on  the  Post  Office  and  Past  Roads. 

By  Mr.  DICKSTEIN:  A  bill  (H.R.  5629)  to  provide  correc- 
tion of  status  of  aliens  lawfully  admitted  without  requirement 
of  departure  to  foreign  country;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

Also,  a  bill  (HJl.  5630'  to  provide  for  review  of  the  action 
of  consular  officers  in  refusing  immigration  visas;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  HASTINGS:  A  bUl  (HH.  5631)  to  authorize  the 
Secretary  of  the  Interior  to  place  with  the  Oklahoma  His- 
torical Society  at  Oklahoma  City.  Okla..  as  custodian  for 
the  United  States,  certain  records  of  the  Five  Civilized 
Tribes,  and  of  other  Indian  tribes  in  the  State  of  Oklahoma, 
under  rules  and  regulations  to  be  prescribed  by  him;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  KLEBERG:  A  bill  (H.R.  5632)  to  supplement  and 
support  the  Migratory  Bird  Conservation  Act  by  providing 
funds  for  the  acquisition  of  areas  for  uae  as  migratory-bird 
sanctuaries,  refuges,  and  breedlQC  grounds,  for  developing 
and  administering  such  areas,  for  the  protection  of  certain 
migratory  birds,  for  the  enforcement  of  the  Migratory  Bird 
Treaty  Act  and  regulations  thereunder,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr  HOWARD  (by  deportmenUl  request)  :  A  bill  (HJl. 
5633)  to  permit  relinquishments  and  reconveyances  of 
privately  owned  and  State  school  lands  for  the  benefit  of 
the  Indians  of  the  Acoma  pueblo.  N.  Mex.;  to  the  Commit- 
tee on  Indian  Affairs. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (HJl.  5634)  to  provide 
for  the  use  of  net  weights  in  interstate  and  foreign  com- 
merce transactions  in  cotton,  to  provide  for  the  stand- 
ardization of  bale  covering  for  cotton,  for  the  purpose  of 
requiring  the  use  of  a  domestic  product,  and  for  other 
purposes;  to  the  Committee  on  Apiculture. 

By  Mr.  McSWAlN:  A  biU  (H.R.  5645  >  to  amend  the  Na- 
tional Defense  Act  of  June  3,  1916,  as  amended;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  PATMAN:  Resolution  (H.Res.  144)  requesting  the 
Attorney  General  to  make  an  mvestigation  of  the  produc- 
tion, distribution,  or  exhibition  of  motion  and  sound  pic- 
tures; to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  Joint  resoiuUoii  (H  JJles.  181"  to  au- 
thorize and  direct  the  reexamination  of  all  personal  and 
corporate  income-tax  returns  for  the  years  1930.  1931.  and 
19^.  to  the  Committee  oa  Ways  and  Mfmns 


1933 


CONGRESSIONAL  RECORD— HOUSE 


3413 


MEMORIALS 


Under  clause  3  of  rule  XXII.  nicr.ori.l.s  v,t:p  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memor:.il  rf  ihv  I,-PL-;slat-::e  ui  the 
State  of  California.  memorializ;nK  Conzrc'--'^  to  c:\3.'-i  the 
Ludlow  unemployment  bill;  to  the  Cunuiiittec  en  the 
Judiciarj'. 

Also,  memorial  of  the  Territory  of  Hawan.  nKrnorializing 
Congress  to  place  under  the  operation  of  thic  ll.v.v.i... an 
Homes  Commission  Act,  certain  parccL<  of  land  to  be  ::..i,ie 
available  for  allotment  by  the  IIuv. ai:an  Honus  Commis- 
sion to  native  Hawaiians,  a.-id  to  enact  and  adept  a  bill 
which  will  give  effect  to  Giuh  purpose;  to  the  Cun-:ni:ttce  on 
the  Territories. 

Also,  memorial  of  the  Legislature  of  the  State  of  Texas, 
memorializing  Congress  to  so  amend  the  Wagner  bill  that 
the  Reconstruction  Piname  Corporation  funds  to  be  ap- 
propriated to  the  Texas  Relief  Commisiion  n:iay  be  Ui.ed  for 
the  building  of  good  roads  in  any  section  of  the  Slate  which 
cannot  use  them  more  profitably  in  the  work  of  reforesta- 
tion, flood  prevention,  or  soil  ero;iion;  lo  the  Ccn.mittee  en 
Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, relating  to  the  allotment  to  the  State.s  of  a  part  of  the 
Federal  excise  tax  on  beer,  to  the  Con;ni:ttce  on  Way,  and 
Means. 

Also,  memorial  of  the  Territory  of  Ala.ska.  mcmor:ahzinK 
Congress  in  re  regulation.^  by  the  United  States  au'ho:':t:es 
to  reduce  the  number  of  traps,  and  to  preveiit  any  person 
or  company  from  having  exclusive  right.-,  of  fbh^ry  m  Fa'.^e 
Pass  and  Lkaun  Bay.  and  giving  equal  r:=:hts  to  all  Anit:- 
ican  purse  seiners  and  gill  nctters  while  protertm?  the  tree 
flow  of  salmon  through  the  False  Pa.ss  s'rram:  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, relating  to  the  bill  of  Presidf  nt  Roosevelt  for  the  re- 
financing home  mortgages;  to  the  Committee  en  Bar.king 
and  Currency. 

Also,  memorial  of  the  Lt^g.slature  of  the  State  of  Cahior- 
nia.  memorializing  Congress  to  exempt  froni  the  provi-sions 
of  legislation  limiting  hours  of  labor  to  30  hours  a  week 
people  engaged  in  the  mining  industry;  lo  the  Committee  on 
Labor. 


I0:.-;5  By  Mi-  BETTER  Pet.ticn  of  the  members  of  the 
Order  Sons  of  Zion.  B  i!'.!!  ■  .\  Y,.  protesting  against  un- 
civilized and  shameful  trea'ii.ent  cicc'".rded  Jews  m  Qer- 
many;  to  the  Committee  on  F  reigr.  .\:Ta;rs. 

1036.  Also,  ]>'{.{:  <n  of  the  Erie  Cui:r;:v  Committee,  tlie 
America::  Les-Oii,  Builalj,  N  Y  ,  o;jpo:-:r:g  legislation  enacted 
by   Co;ig::'ess  and  orders  and   r- ru^  itions  issued   tlicreundt  r 

.  by  the  Executive,  and  demar.i.;;-..:  :  t  ;>'al  or  mod.licat  ;,in  of 
i  them  With  a  view  of  securing  p....:.  i^r.d  pure  justice  fi,!r  the 
}  deocrving  disabled  veterans:  to  the  Committee  on  World 
[  War  Veterans'  Legislation. 

1037.  .Also,   petition  of   the   Mys'ic   .•\r- 
Order  of  tlie  Eastern  Slar.  BufTulo,  .NY, 

j  any  further  economic  steps  bein,=:  'ak  : 
'  to  the  Committee  on  Economv. 


priva'it:  i:::.Ls  a.\d  resolutions 

Under  clause  1  of  ruie  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows; 

By  Mr.  BACON:  A  bill  H  R  5635'  for  the  relief  of  Frank 
Krocgel,  alias  Francis  Kioegel.  to  the  Committee  or.  Mili- 
tary Affairs. 

By  Mr.  CHAVEZ:  A  bill  (HJl.  5636'  for  the  relief  of  Jose 
Ramon  Cordova:  to  'he  Committee  on  Ci.ums, 

By  Mr.  KOPPLE^^^^^  a  bill  H.R.  5637  for  the  relief  of 
John  J.  Moran;  to  the  Committee  (  :;  the  P.st  C):iice  and 
Post  Roads. 

By  Mr.  McSWAIN:  A  bill  H.R,  5638  for  the  relief  of 
James  E.  Daniel;  to  the  Committee  on  Claims. 

By  Mr.  SISSON:  A  bill  HR  5631*'  for  the  relief  of  Har- 
riet V.  Schlindler;  to  the  Committee  on  Claims, 

By  Mr.  SWEENEY:  A  bill  (HR,  .'640'  for  tlie  rrhef  of 
Harry  Morganstcrn;   to  the  Commifei    on  Military  AfTairs. 

By  Mr.  THURSTON:  A  bill  'HR  5G41  '  granting  a:,  in- 
crease of  pension  to  Emma  I.  Towr.:lty,  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  UNDERWOOD  A  b.'.l  -HR.  5642'  granting  a 
pension  to  Mary  Emma  Bu  ,^ard:  to  the  Committee  on  In- 
valid PerLsions. 

By  Mr.  WALTER:  A  bill  dER.  5643  to  confer  the  Medal 
of  Honor  to  Wilbert  E.  Bruder  for  service  in  the  W.irld  War; 
to  the  Committee  on  Military  Affairs 

By  Mr.  WILCOX:  A  bill  (H.R.  5644  for  the  nhtf  of  W.l- 
liam  E.  Fossett;  to  the  Committee  on  Claim.s, 


['KTitions,  etc. 
Under  clause  1   of  rule  XXII.  petition.s  and  pape: 
laid  oa  the  Clerks  desk  and  referred  as  follows. 


Ch:;pter.  No  :>68. 
n'-otesung  ..irainst 
for   disarmament; 


■038.  Also,    petition    of    the    Like 


:e    Lodge.    No.    343, 

.10,   N  Y  ,   protesting 

cf    Jews   and   other 

tee  on   Foiei.gn   Af- 


Independent  Order  B: Ah  Sh-lo::;  Hut 
against  the  alleged  barbaric  treain.'  i. 
minorities  in  Germany,  lo  the  CVir.m 
fairs. 

1039    By  Mr   F03S    Petition  of  the  Massachu-eits  Depart - 
1  ment.  Ve-teran.^  ,jt   Fo:'e.>;r.  Wars.  Boston.  Ma.ss,,  urging  re- 
!  peal  of   the   Pubhc   LaW   No.   2,   Seventy-third   Congress,    to 
the  Committee  on  Economy, 

1040.  By  Mr.  GOODWIN:  Petition  and  teleirrams  from 
.'(■wish  resident  citizeixs  and  members  ot  the  JelTer^or.-c.ile 
Synagogrue  of  Jeffcrsonville.  .Suihvan  County;  Si.^terhood  o* 
T'.-mple  Elmanuel.  board  of  trastees  of  Temple  Emuinuel.  and 
Mens  Club  of  Temple  Emanuel.  Kingston:  and  Hudson  Val- 
ley Zionist  Region  'Rabbi  Maurice  J  Bloom,,  president  New- 
burgh,  all  of  the  Sta'e  of  New  York,  protesting  ac.iir.st  the 


barbarities  visi  t  ed 


tlie   Hitler  regi.me  upon. 


j(-ws   m 


Germany:  to  the  Committee  un  Foreign  Affairs. 

104:     Bv    Mr     .lOHNSON   of    Texas:    Telegram   signed   by 
R.  L    Wheel'-^ck.  H    R    Stroube.  J.  L,  Collins,  Vv'    C    Stroube, 


J.   N    Wh.'e:.:H.k.    (r    C 


ii\id>o:\. 


Rev   Love.   C,   C,  .Albntton. 


O.  L.  Albruton.  W:!!  Thon.p>c-n,  and  W:Ibur  Thompson,  of 
Corsicana.  Tex  ,  urging  the  appo.ntinrnt  of  a  I'ederal  dic- 
tator for  tlir-  o.:  mdu-^-try:  to  the  Commnttee  on  Interstate 
and  Fore:::n  CiTnmerce 

1042.  .\lo0,  t(."u:a:n  of  Hon,  Frank  A  Woods,  of  Frank- 
lin. Tex.,  oppo.-m.:  ;-enate  bill  1094:  to  the  Committee  oii 
Banking  and  Currency. 

1043.  By  Mr  JOHNSON  of  Minnesota:  Petition  of 
Brotherhood  of  R.i.lroad  Trainman,  Local  569,  Duluth. 
Minn.,  opposing  coordination  of  railroads:  to  th.e  Comnnttee 
on  Interstate  and  Foreign  Commerce. 

1044.  Also,  petition  of  the  Joe  Paul  Post.  No  334.  I^edby- 
Reci  Lake.  Minn.,  that  the  regional  oflices  of  the  Veterins' 
Administration  be  niu.ntamed  and  no  change  be  made  m 
their  present  siatu:^.  to  tiie  Comnnttee  un  World  War  Vet- 
erans' Legislation. 

:04,'  By  Mr  LLTTOEEN :  Petition  of  Kaniewski-Lo.ss 
Post.  No.  1852.  Veterans  of  Foreign  War-,  Departmr-r.t  "1 
Minnesota,  urgjng  Con^res,-  to  increa,'~e  i)osrai'-  r,n  .-.t'conu- 
class  mail  to  such  amount  that  the-e  w.ii  b"  n  ;  deficit;  to 
the  Committee  on  the  Post  Of":n    and  P  '-t  .R:x;d< 

1046.  Also,  petition  of  the  V.\vh.ngton  Cour.'v  Farmer- 
Labor  Campaign  Committee,  a.-kmg  for  Federal  aid  for  the 


to 


were 


construction  and  improvement  of   State 
Committee  on  Road'^ 

1047.  By  .Mr,  RUDI):  Petition  of  Indu-tnal  Chemical 
Sales  Co.,  Inc.,  N.  w  Y,:k  City,  opposing  tlie  pa-,sage  of 
Hou.se  bill  3759;   to  the  Committee  on  the  Juaiciary, 

1048.  Also,  petition  of  E.  E.  Cady,  Brooklyn,  NY.  favor- 
ing the  passage  of  the  Wilcox  municii^ai   rttinancmg   bill: 

i  to  the  Committee  on  Banking  and  Cunency 
:       1049.  By  Mr.  SADOWSKI:   Petition  of  150  citnens  of  De- 
!  troit,  Mich.,  protesting  against  the  Hitl<r   reg.me   m   Gcr- 
i  many;  to  the  Committee  on  Foreign  AJfairs. 

innO  Bv  Mr.  SUTPHIN:  Petitiun  of  the  committee  of 
Anie:  .c.ii.-J' wish  citizens  of  the  county  -  f  Mor.ny,ith,  NJ  . 
protesting  against  unjust.  unwa:-ranted  and  inhuman  ex- 
clusion of  Jews  fr^.m  the  civic,  p.j'.tical  and  professional  life 
of  the  countrv  C;  ::.uinv  in  v  :i.>  h  they  have  livi-d  over 
1,600  yeait,  and  tu  wh.ch  they  brought  untold  glory  and  dis- 
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Unction  tn  etery  field  of  endeavor;   to  the  Committee  on 
Foreign  Affairs. 

1061.  By  Mr.  SWEENEY;  PeUtion  of  Ur.  and  Mrs.  M. 
Lange,  9504  Adama  Avenue.  Cleveland.  Ohio,  protesting 
■catail  the  barbarttte  by  the  Hitkr  regime  upon  the  Jews 
In  OBSiany:  to  the  Committee  on  Foreign  Affairs. 

1062.  By  the  SPEAKER:  PetlUon  of  the  city  of  Chelsea. 
Ma»..  oppoainc  the  ciosmg  of  the  United  States  naval  hos- 
pttal  located  tn  Cbciw:  to  the  Commlttae  on  Nayal  Affairs. 


.^KN  M  K 
TUBHIAY,  May  16.  1933 

iUgi$lativ€  day  of  Uoru.    ,     v^y  is,  i9JJ) 

Ttm  Benate.  dttlng  a«  a  court  for  the  trial  of  articles  of 
■— Inrrt    Harold    Louderback.    Judge    of    the 
Dtstrtct  Court  for  the  Northerr   District  of 
at  11  o'clock  ajn.  on  the  expiration  of  the 


Tbe  managers  on  the  part  of  the  Hou.se  of  Representa- 
tives appeared  In  the  scata  provided  for  them. 

The  respondent.  Harold  Louderback.  with  his  counsel. 
Walter  H  Linforth.  Esq  .  and  James  M  "  ley.  Esq..  ap- 
peared tn  the  seats  assigned  to  ihem. 

CALL  or  TH»  'sou. 

Mr   ASHURST      I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT      The  clerk  will  call  the  roU. 


names: 

uju      laic     luuuw 

Adama 

Oopeland 

Kezxlrtck 

Robtatoc  Ark 

Kaiwxnx 

Otwttsmn 

Keyw 

BobUuon.  lAd 

Ausua 

Oouaenj 

Klnc 

RlMMll 

Cuttinc 

LftPoUetto 

Srh«U 

■au«y 

D^e 

L«wu 

Sheppard 

■aafchMMi 

Locan 

8hlp'«t«'»d 

Bavfeoiv 

oyi 

Long 

Smith 

■•rUay 

Doffy 

HcAdoo 

8t«lwer 

■kick 

KnckJK>n 

McCamui 

Stepheoa 

Bone 

Tma» 

McOllI 

TbomaA.  Okia 

BraMoa 

P1«tclMr 

UcKjtMmt 

Tnofn&A.  UUOi 

BVOWQ 

Prasi«r 

MrN»ry 

Towxuend 

•Ulkley 

Otaorvs 

Uetc%Xt 

Trmnunell 

•alow 

GHaa 

Murp^r 

Ty  dines 

Bynt 

Ooldsboroush 

Nmljr 

Vandcnberg 

ByrBM 

Oort 

NoiTl* 

Van  Nuy« 

Capper 

Bal« 

vy* 

Wagner 

C«M-*w&]r 

BamaoB 

Pattaraon 

WaJtott 

Caxey 

HasUaci 

Pitunaa 

Waiab 

CU/k 

Batiteld 

Pope 

WbMler 

OoamUly 

BajrdM 

Itf^d 

waisa 

Ooolldc* 

fUbttX 

R^ynoidA 

The    VICE    PRESIDENT.     Eighty-seven    Senators    have 
anawered  to  their  lUHBsa.    A  quorum  is  present. 


WITNESSES    SITBPVIVAZD — REPORT    OP    SEK8KANT    AT    ARKS 

The  VICE  PRESIDENT  The  Chair  lays  before  the  Sen- 
ate sittaag  as  a  Court  of  Impeachment  a  commurucation  from 
the  Sergeant  at  Arms,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

SxMATv  or  THK  UMms  Statss. 
OrncK  or  THE  ScacKAiTr  at  Aams. 

Waahtngton,  DC,  Mn  IS.  1933. 

Bon.    JOWM    H.    aAKUKJL. 

V*c«  President  oJid  Prendent  ot  tK«  Seiuite 

WashxTvgton.  DC 
Ur  Dcaa  Ma  Vici  PanDxirr  Thrr*  are  attached  hereto  a  Hat 
or  wltneaws  for  the  Oovernment  tubmltied  to  me  by  tiM  manag- 
***  *^.  ^*  P*"^  °'  ^*  Houae  of  Representatlvea.  and  a  Uat  of 
wltneaaes  for  tlie  rcfpondeut  aubmitted  to  me  by  hij  counsel  all 
of  s&id  witzMMM  to  b*  aubpenaed  for  the  trial  of  Harold  Louder- 
b«;k.  UnltMl  Statas  dlatrtct  judge  for  tbe  northern  diatrlct  of 
Calif  omla. 

Tb«e    are    alac    attached    hereto    orlglnaJ    subpenas    personally 
1  *>y  ™«  on  the  Witnesses  deetred  by  both  parties,   said  sub- 
being  diily  aerved  and  return  made  according  to  Uw 
Saapectfullj. 

Chxslxt    W    Jv-«net. 

Sergeant   at   Ama. 

rO«     THE     GOVrmNMEWT     rif     THE     IMPCACHICXMT     TEIAL     OF 

"*■*>«*    LotrnnmacK.     rHrrxo    nATU    distuct    judcb    roa    the 
wo'iHaan  aaraicr  or  cAioroajru 

Boy  Bronaon.  S«n  Pranclaco.  CaUf  .  Prancla  C.  Brown.  San  Ptan- 
claco.  Calif  W  C  Crook.  San  Franciaco.  Calif  .  Uoyd  Dlnkelapiel 
Ban  ^r*nrt«co.  Calif:  Harold  A  Dlttmore.  San  Pranclaco.  Calif' 
ouy  H  onbert  9an  Prmnctsco.  Calif  .  P  L.  Oii-r*.,,  a«r,  Bs-,r>^i.^;^" 
CaOf..  <-     VI      ..,v    ^~    s^.   1-    uiciaco.  Cam.,   a.^..   ^-^      -^.  y ^'. 


Cisco.  Calif  :  Miss  Dorothea  A  Llnd.  San  Pranclaco.  Calif.:  Paul  8. 
Marrtn.  San  Praodaco.  Calif  ;  H  H  McPlke.  San  Pranclaco.  Calif  ; 
Prad  C.  Peteraon.  San  Pranclaco.  Calif  :  Krwtn  B.  Rlchter.  San  Pran- 
claco, Calif  ;  Bldnay  Scbwartz,  San  Pranclaco.  Calif..  Jolin  Douglai 
Short.  San  Pranclaco.  Calif.;  T.  W.  Slaven.  San  Pranclaco,  Caltf.; 
DeLancy  C.  Smith.  San  Pranclaco.  Calif  :  Addlaon  G  Strong.  San 
Pranclaco.  Calif  ;  Delger  Trowbridge.  San  Pranclaco.  Caltf  ;  J.  A. 
Walnwrlgbt.  San  Pranclaco.  Calif  ;  RaiMlolph  V.  Whiting.  8aa 
Francisco.  Calif  ;  Jerome  B  White,  San  Pranclsco.  Calif  ;  MarUm 
D.  Cohn.  San  Franciaco^  Calif.,  and  Sldxuy  M.  Khrman.  San  Pran- 
claco. Calif 

wiTNEsecs  roa  the  EKn>oin»irT.  WAaota  t.ort>EiiBACK.  rirrrm  sTATia 
KvnicT  /T790R  POR  THE  MO«TH«aff  BiaTairT  or  CALiroainA 
MlM  Grace  C.  Berger.  San  Pranclaco.  OaUf.;  H.  B  Hunter.  San 
Pranclaco.  Califs  Oeorga  If  Edwarda.  San  Pranclaco,  Calif  :  Marshall 
B.  Woodwortb,  San  Francisco.  Calif  ,  Samuel  U  Shortridge,  Jr., 
flan  Pranclaco,  Calif  :  John  M  Dlnkelsplel.  San  Pranclaco.  Calif.; 
Barbel  t  Brsklne.  San  Pranclaco.  Calif  ;  Morse  Krsklne,  San  Pranclaoo. 
Oaltf .;  Harry  L.  roota.  daptsty  dark  Unltad  SUt«a  court,  San  Pran- 
claco. Calif.;  J  O.  lUlMwr.  flan  rranciaoo,  Calif  ;  George  D  Lou<tor- 
back.  San  Pranclaco.  Calif.;  Uoyd  A  Lundstrom.  San  Franciaco. 
Calif  :  Wtlltam  H  Metaon.  San  Pranclaco.  Caltf  ;  J  H  ZoUnsky. 
San  Pranclsco  Calif  .  Da  rid  K  Byers  San  Pranclsco.  Calif.;  Sam 
Leake.  San  Franciaco.  Calif  ;  W.  L  Glaabeen.  San  Pranclaco.  Calif.; 
A  B  Kreft  San  Franciaco,  Calif  ;  Gerald  W  Murray,  San  Pran- 
claco. Calif..  Brice  Kearsley.  Jr.,  Loa  Angelea.  Calif.;  Francis  C. 
Quittner,  Los  Angeles.   Calif. 

The  VICE  PRESIDENT  The  letter  will  be  printed  and 
the  attached  documents  will  be  noted  in  the  Journal. 

THl  JOUSIfAL 

The  legislative  clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  May  15.  when,  on  request  of  Mr.  Ashurst 
and  by  unanimous  consent,  the  further  reading  was  dis- 
pensed with  and  the  Journal  was  approved. 

HOURS  or  DAILY  SESSIOH 

Mr.  ASHURST.  Mr.  President.  I  ask  the  attention  of  the 
senior  Senator  from  Oregon  to  an  order  which  I  am  going 
to  propose  for  consideration. 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  pre- 
sents an  order,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Ordered.  That  the  dally  seasloM  of  the  Senate  sitting  for  the 
trial  of  the  Impeachment  of  Harold  Louderback.  United  States 
district  judge  for  the  northern  diatrlct  of  California,  shall,  unless 
otherwise  ordered,  commence  at   10  o'clock  in  the  forenoon. 

The  VICE  PRESIDENT.  Is  there  objection  to  considera- 
tion of  the  order? 

Mr.  McNARY.  Mr.  President,  there  is  no  implication 
that  there  will  be  a  separation  of  the  legisJaUve  business 
and  the  impeachment  trial  by  reaion  of  thi-s  proposal? 

Mr.  ASHURST.  There  is  no  suggestion  of  that  kind :  but. 
Mr.  President.  I  am  of  opinion  that  from  time  to  time  there 
will  arise  the  necessity  for  legllhltlve  business  being  trans- 
acted. I  believe  that  the  Senate  sitting  as  a  Court  of  Im- 
peachment should  convene  at  10  o'clock  and  proceed  with 
the  taking  of  the  testimony  for  at  least  3  hours  a  day,  and 
then,  as  necessity  may  arise,  the  Senate  may  proceed  to 
the  consideration  of  legislative  business.  It  Is  not  intended 
to  have  the  trial  of  the  Impeachment  wholly  interrupt 
and  suspend  legislative  business. 

Mr.  McNARY.  It  is  the  purpose.  I  understand,  of  the 
Senator  to  have  the  impeachment  proceedings  commence 
at  10  o'clock  am.  each  day? 

Mr.  ASHURST.  Yes;  and  run  as  long  as  conditions  will 
permit. 

Mr.  McNARY.  And  that  applies  only  to  the  matter  now 
before  the  Senate? 

Mr.  ASHURST.     Yes,  sir. 

Mr.  McNARY      I  have  no  objection  to  that. 

The  VICE  PRESIDENT.  The  Chair  will  suggest  that,  of 
course,  the  order  could  be  changed  at  any  time  the  Senate 
sitting  as  a  court  may  desire. 

Mr.  HEBERT.  Mr.  President,  may  T  suggest  to  the  Sen- 
ator from  Arizona  that,  unless  necessity  otherwise  requires 
and  a  motion  to  the  contrary  be  made,  this  case  proceed 
throughout  the  day  from  the  convening  of  the  Senate  at 
10  o'clock  in  the  morning  without  interruption. 

Mr.  ASHURST.  I  beUeve  that  Is  a  very  sensible  and  prac- 
tical suggestion  and  a  helpful  one.  It  Is  the  intention.  I  am 
sure,  of  the  Senate  to  proceed  with  'hf  *r\ii\  x-.th  al!  possible 
decent  haste  and  to  suspend  pr_c,tw.:.^  oi   -J.c   u^pcach- 
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ment  only  when  imperative  legis! 


-hall  require. 


I  thank  the  Senator  for  his  suggestion. 

The  VICE  PRESIDENT.  Is  there  objection  ij  liie  urder 
submitted  by  the  Senator  from  -^;;/o:ia  ' 

There  being  no  objection,  the  order  was  considered  and 
agreed   to. 

PROCLA:.:-.r:L  v 

The  VICE  PRESIDENT.  The  S.  ne-.m  ;it  .A.rm.<^  v.  .11  make 
the  usual  proclamation 

The  Sergeant  at  Arm-  r;;a^i'  Ww-  u-u;i.!  proclain.i'ion. 
DEPO^mnN   OF   '.V    c    I^^KE 

Mr.  Manager  BROW^.I.V'G  Mr  Prf.idon*.  re'prr.d- r,»  s 
counsel  was  cross -f-;  ::;  rr.'-.r  t>ip  w;'nr.~^  yrstrrday  at  the 
time  of  adjoummei.'  I  t..k<^  ;:  that  ;t  v.  :11  be  m  orclt.-r  to 
resume  the  cross-ex.i'r..n,it:pn  th;.s  morning. 

Mr  TTANl.EY.  ^.T'  Pre  :;^':.* ,  pr;or  to  prorprd:n;r  v:'h 
the  Ml.':.'  ■.  there  wa^  .■.  ;r...''  r  pciidinr;  ye.'-t^rday  up'^r.  thr 
question  of  having  a  comnr.  .  ;nn  i-x-^ued  for  taking  \\\o  (ir-pc- 
sltion  of  W  S  Lr.ik'^  That  matter  'A-a.s  continued  ur.'il 
today.  Wt  are  prcp-:'Ld  t.>  pr'-sent  the  matter  a.s  tci  why 
a  commission  should  Issuf  If  the  Senate  and  the  Presiding 
OfDcer  de.-:r(  i.-  to  \>  hfard  upcn  that  matter,  v. u  :.re 
willing  new  to   b>'   Va  :\r  \ 

Mr.  Manager  rKr:K!.">-  Tlie  m.r.na£jnr>  en  t>-"  pr  rt  of 
the  House  resist  the  motion  to  take  the  depo.^^ition  of  Mr. 
Leake  on  the  ground,  first,  that  the  :r.at'?r  \va.<=  fully  antici- 
pated both  by  the  counsel  for  the  respondent  and  by  'iip 
managers  and  a  stipulation  entered  m'o  that  m  <  a.s'  A!r. 
Leake  could  not  be  present  by  rra.'^on  of  illne.s^  hi.=;  deposi- 
tion taken  heretofore  would  be  read  The  stipul.it :en  entered 
Into  provides  that  upon  the  trial  :  f  th"  abc. '--entitled  matter 
before  the  Senate  of  the  United  State.s — 

The  testimony  of  W  S.  I. pake,  taken  at  t.^e  hpri_'.r.r  rib-^ie  referred 
to.  may  t)e  read  upon  said  trial  by  either  party  liertto,  with  the 
same  force  and  effect  as  If  the  said  witness  were  present  and 
testlQed  in  person.  This  stipulation,  however.  Insofar  as  said 
Leake  Is  concerned,  Is  without  waiver  by  cither  party  hereto  to 
insist  upon  the  attendatnce  of  said  Leake  before  the  court  above 
referred  to,  and  shall  become  operative  rr.!v  in  the  event  of 
the  nonappearance  of  said  Leake  at  Washln^;.:.  bi  :  .-e  said  Court 
of  Impeachment. 

The  application  is  made  merely  i,n  the  afSdavit  of  the 
respondent  based  on  information  and  belief  that  Leake  can- 
not be  here.  It  is  of  prime  importance  in  the  trial  of  this 
matter  that  if  this  man  Leake's  testimony  be  taken,  it  be 
taken  before  the  trial  body. 

If  I  may  be  permitted  to  do  so.  I  would  refer  to  a  tele- 
gram received  by  the  Vice  President  from  Ltake's  doctor 
which  does  not  in  any  way  indicate  that  it  is  impo.  sible  for 
him  to  be  here,  but  merely  that  it  is  impractical,  the  tele- 
gram saying  1 

Mr.  Leake,  under  subpena  Louderback  ir..%;,  quite  weak  physi- 
cally, due  age  and  cerebral  arteriosclerosis  Been  his  family  doctor 
many  years.  Travel  to  Washington  Impractical,  but  if  imperative 
should  be  accompanied  by  a  nurse.     Picaic  lastruct. 

So  we  resist  on  the  ground,  first,  tb.at  there  is  no  medical 
testimony  here  that  Leake  cannot  be  here;  that  it  is  of  prime 
importance  in  the  trial  of  th.s  ra.'^e  that  this  w.tness,  who 
is  charged  with  being  a  cocoiu^p.:  ator  of  the  re.  pendent,  be 
in  the  presence  of  the  trial  U  dy  and  his  demeanor  and 
testimony  examined  here  rathrr  than  to  take  h:.s  deposition 
far  away,  where  no  one  knows  the  cir(  umstances.  Fiirther- 
more.  there  is  no  person  on  the  pari  of  the  managers  who 
could  examine  this  man  in  Cahforrua.  In  order  to  properly 
further  examine  Leake  it  is  necessary  to  have  a  complete 
knowledge  of  the  case. 

We  therefore  insist  the  matier  wa<  fully  concl 
stipulation  entered  into  when  both  jjart.ts  knew 
sible  that  Mr.  Leake  could  not  bt   present 

Mr.  HANLEY.     Mr.  Prcsii.nt 
this  is  a  very  important  r...it;c 
Louderback.     The  situation  is  i 
special  hearing  and  the  a.li  -~i 
no  charges  were  f.lrd  apau.  : 
tion  of  conspiracy  w.i    madt .  a 
the  fUmg  of  the  impeachment  artica 
nrst  time  that   he  was  rharjod  wr.h 


ahc,:td    to    b"    a    conspirator.     W.thout     the    testimony    cf 
L(aKts  how  are  we  g's.ivc  to  ::v.r  t  -.hat  situation? 

T'-v  two  manager?  \scre  ^_;;:  upon  the  coast  m  the  culy 
days  of  May,  this  month,  and  at  that  time  we  wished  to 
take  the  deposition  of  Leake,  anticipating  the  conditions 
here.     It  is  true  we  have  rec''i\ed  a  stipulation,  hut  it  does 


not  go  far  enough 


iIoassn">  ch^  ;cc  '    u  :;h  u; 


We 


wanted  ^^hat  Lhty  :.;id,  bi  t  we 


ir.ted  more.      We  were  v 


H 


o:  d  by  the 
t  was  pos- 


and  mcml>'rs  of  tl:e  court, 
-  to  trie  re.pc.ndent.  Judge 
^'-t  this:    At  ihe  time  of  the 

deposition  of  Wh  S.  Loak.e 
uu>-:e   Lc'udcrback.   i;c   ques- 

i  .1  was  cnly  subsequent  to 


titled  to  n.ore  'I'V...-  ir.ai  cannot  be  t  implet-a  \\.:h  the 
rumo'-r  of  w.tno^:.^:?  now  here,  and  v.  e  can  ha\e  th"  cii  po- 
sition taken  There  .s  no  oieat  .i:;o:ui.;  of  Icirn.nL:  ::\.-\:vA 
to  take  the  U'''pc..i.iU.  cf  Uak''  O..:  fr.'-nd  fr' m  New  .'fu- 
sey  v.h';  Jit  sp-,ke  .:-  a  flyer.  iJ"  caiu'-  out  {•.',  c'ai.f':r..a 
in  30  hi  urs.  lie  ohd  do  .t  aca.n  <•:'■':  ihr  weel:-(nd  and 
tak'  •;.!■  di,>o:.t.on  and  couid  be  ua  K  nere  ;n  .vnoihcr  -18 
hoi.:.i  v,.t.ii  the  cl' pjs.:  .on,  vh.cli  v.^...d  be  upon  Tu(:d...- 
r.e.Kt. 

In  :u.o:c(  'o  .loooe  I  -'udt  rbio  k,  !*  ir;  of  imp.  rhir;c»'  that 
Ih.s  u'  ixjMl.uli  bt  lak'o.  V.'e  I'an.l  upou  (ju;  :  obp:'na  to 
have  him  here  I;  we  cannoi  ^i-t  an  o;o--r  by  leicon  'f  his 
physical  Ci.,nu.tiun,  Ae  surely  cufcht  t(i  h.i\c  h.s  oipos.i.un, 
and  ihtrefoie  we  ar-^  moi;  tent  up.  n  thr'  ri^;ht,  fairnr:=s,  and 
justice  to  tlu'  :f:;.oi;cit  nt  to  have  Leake's  depositicr.  la^en. 

The  VICE  PHEFIDENT.  The  Chair  thmks  th..^  v-  a 
matter  that  cught  to  be  submit  :ed  to  the  couit.  It  :(oi.is 
to  th.e  Chuiir,  from  the  statt.n:er.l  and  the  telef;:am  to  *. lie 
rha.r  :h.it  Mr  Leake  couid  cotne  to  Wa.  li-::ot"n  if  he  v;.;^ 
aoccn:pa:ueu  by  u  nurse,  It  seems  to  the  Chair  that  it  :-  a 
question  for  the  court  to  doterm.ne  wlicther  or  ::ot  they 
want  to  ask  him  to  c  r?ie  to  Wa.-r.in,t:ton  accon, pained  b>-  a 
nurse,  or  to  authorize  the  dtpo-roiion  to  be  taken,  or  to  tako 
the  position  of  tlie  House  manas-Too--  with  rtferoroce  t ,.  tb.e 
reading  of  the  o-  :  .-si'ion  already  taken. 

Mr.  CLARK.  Mi  i'rtsid^nt,  n.ay  we  have  the  telooram 
read  again? 

The  VICE  PRESIDENT  The  clerk  wdl  r- ad  the  'de- 
gram. 

The  legislative  clerk  rc.id  the  tclegratn.  as  follows: 

Hon.  John  N.  Garneb, 

Vice  President  oj  United  5.o::t'-  a-.d  F-cudcr.:  o^  Scr.atc. 

Washington,  D.C.: 
Mr.  Leake,  under  subpena  Louderb.nck  trial,  quite  weak  physi- 
cally, due  age  and  cerebral  arteriosclerosis      Been  his  family  doc- 
tor many  years.     Travel  to  Washic?t.o  irr.pracnca!,  but  -A  ur.rcrc;- 
tive  should  be  accompanied  by  a  i^utm       1  ii  ...-e     •.':..• 

RussEoo  C    i<v«..N    MD 

/::;■",-:   Hotel, 

The  VICE  FREt^lDENT,  The  Str::cant  at  Arms  ...dvufs 
the  Chair  that  he  could  wire  to  San  P'ranc..-^  .  L^nu  a.;k  tiia: 
Mr.  Leake  come  to  Wa.'hinotoii  aoci.niparued  by  a  nurse. 
What  o~  -.lie  pleasure  lI  the  Senate? 

Mr  BHATTON.  Mr.  Pno  idem,  .f  ;t  be  m  ordtr,  I  move 
that  lia  \'o-"  President  b^-  authcoiscd  to  arraiige  for  Mr. 
Leake  tu  rtttiuu  the  trial  a,,  ^ounpamed  by  a  nur^e  :I  that  us 
deemed  necessary. 

The  VICE  PHE£1DE:sT.  W.thout  obiiction,  that  order 
will  be  i.ssued.  Ccuro-el  wili  proccrd  witli  the  e .  c^^-i  .xam;- 
nation  of  the  witness  Bi  own. 

Cross-examination  of  Franc::^  C.  Brown  fcontinued)  : 

By  Mr.  UNPORTH: 

Ki    Mr.  iii^wr..  at  ti^e  uittrvuw  hau  v,.th  Judoe  Lo;..ni;;';  r- 

ba.  K 

i  Mr.  U^  I'uLLETIT:.  Mr.  President,  will  counsel  for  tlie 
respondent  speak  louder?  It  .s  uuii-u.s.ble  to  liear  hun  m 
this  part  oi  th*    Clu.inbtr, 

Mr.  HEBERT.  Ivlio  Preside:.',  may  I  su.rcest  that  counsel 
stand  near  the  center  of  the  Chamoi  r.  ;u  that  v^h/n  the 
witness  answers  the  in terrc  atone-  v. c  may  he:..r  vcr.at  he 
says? 

The  VICE  i  RESII^EXT.     C.uiuol  wdl  kindly  comply  w.tli 


the  suggestion  of  the  Senator 


om  Rhode  Island,  and  b  jth 


it  we  kjicw  for  tlie 
^spuacju     Ix'aic   »i 


counsel  and  the   witne.->s   wid  endcav>,r  to   speak   loudoi    so 
'  they  may  b*^  heard 

By  Mr.  LINFCirrH: 

t,>    Mr.  Bruwii,  at  the  in',erv:cw  had  with  Judge  Lcud^r- 

:  1  t.    on   Thur.aav.    \:.xrch    13,    did    Judce    Louderback,    m 

.  f^ij.,tance,  say  lo  Air.  Thelea,  :Ai .  Maj-rin,  and  yourself  ih^'v 


:i\w, 


v.i;Nul::  . -^ivAAL  UECOLU     c>LNAi  i:: 


MVY    H 


J 


W.  Ami  allr 
MM  if  yiMi  Ulu 
IfPtlriM  aoi  l&ttelvMfti  rl4 


'<i 


of  wh^t 

to  htm  for 

■HSU  WO^BUb   Vv* 

4  of  •vMTtliinc 

iMi  hoppmod  fubMquent  to  the  •ppotalstaC  of  Mr. 

■•  dkl.  bowvTcr.  In/onn  us  that  the  petition  could 

be  dlimlond  if  deotred.    TJuit.  however,  was  Impoacible.  due 

to  the  uncent  need  for  the  appointment  of  a  receiver  to  take 

of  thia  company's  affairs  and  to  stave  off  attach- 

and  other  threatened  legal  procef-dln^s. 

Mr.  LINPORTH.  I  move  to  strike  out  the  last  part  of  the 
answer  of  the  witness  as  in  no  way  reapooslve  to  the  question. 

The  VICE  PRESIDENT.  The  Cbatr  li  of  the  opinion  that 
this  is  a  very  intelligent  Jury  before  which  the  case  Is  being 
trtod.  The  extra  remarks  by  the  witness  hardly  wotild  in- 
flMDoe  the  Senate  of  the  United  States  in  the  trial.  How- 
ercr.  if  counsel  desires  to  submit  it  to  the  membership  of 
the  court,  the  Chair  will  do  so. 

Mr.  LINFORTH.  I  am  perfectly  satisfied  with  the  ruling 
of  the  Chair.  I  may  add.  Mr.  President,  that  my  examina- 
tion will  be  shortened  constderab'y  If  the  witness  will  answer 
the  questions  as  directly  a.-;  possible  upon  cross-examination. 

The  VICE  PRESIDENT.  The  witness  will  answer  the 
que.^tions  as  directly  as  possible. 

By  Mr    LINPORTH: 

Q.  Mr.  Brown,  what  did  Judge  Louderback  say  at  that 
time.  If  anything,  with  reference  to  you  gentlemen  making 
an  investigation  as  to  who  Mr  Hunter  was"*— A.  He  told  us 
he  would  allow  us  from  the  time  of  the  Interview,  which  wa.s 
approximately  noon.  untU  4  o'clock  in  the  afternoon  to 
Mocrtain  if  there  existed  anything  about  Mr.  Hunter's  past 
which  we  could  submit  to  him  as  a  lepal  reason  why  he 
ahould  not  be  appointed,  but  he  added  that  he  was  not 
allowing  us  the  privilege  of  saying  yes  or  no  at  our  desire. 

Q.  Arid  did  he  thereafter,  and  before  he  appointed  Mr. 
Hunter,  again  communicate  with  you  to  ascertain  whether 
or  oot  you  had  any  objection  to  Mr.  Hunter?— A.  About 
S: so  or  a  quarter  of  4  in  the  afternoon.  I  believe.  I  received 
a  telephone  call  from  the  judge's  secretary,  in  response  to 
which  I  spoke  to  the  Judge  personally  over  the  telephone. 

Q.  Did  you  at  that  time  advise  him  as  to  whether  or  not 
you  and  your  associates  had  ascertained  if  Mr.  Hunter  was  a 
proper  person  to  be  appointed  receiver?— A.  I  told  the  Judge 
that  I  had  ascertained  nothing  which  I  could  ad\'ance  as  a 
legal  reason  why  Mr.  Hunter  should  not  be  appointed,  but 
ttiat  I  would  not  under  the  circumstances  consent  to  Mr. 
Rtxnter's  appoiuUumt. 

Q   Did  you  at  thai  time  say  to  the  Judge,  and  this  before 
he  appointed  Mr.  Hunter,  that  he  was  probably  a  competent 
man  as  far  as  you  could  ascertain?— A.  I  said  that  in  effect 
yes 

Q.  Did  you  at  that  time  consent  to  his  appointment  "J— A. 
I  did  not 

Q.  Did  you  at  any  time  ther-  "  -  and  before  he  was 
appomted.  consent  to  his  appoir.  '—A.  I  never  at  any 

ttme  consented  to  the  appomtment  of  Mr.  Hunter. 

Q.  Is  your  recollection  poslUve  on  that  question?- A.  My 
roeoDection  is  very  poslti\-e. 

Q  I  hand  you  a  paper  filed  in  the  matter  of  Russcll-Colvin 
A  Co  an  the  7th  day  of  March  1931  and  which  is  entitled 
■  Application  of  De  Lancey  C.  Smith  and  PrancLs  C.  Brown 
for  allowance  of  compensation  ":  and  I  call  your  attenUon  to 
tho^agnaturee  on  the  third  page  over  the  word  "  petiUon- 
or»  ".  and  ask  you  whose  signatures  thooc  are —A.  The  sig- 
nature of  De  Lancey  C  Smith  written  by  him.  and  the 
rtgnature  of  Prancis  C.  Brown  written  by  Mr.  Smith. 

Q.  I  caU  your  attention  to  the  yeriflcation  before  Lulu  P 
IiO^«land.  appearliiff  on  the  next  page,  and  ask  you  if  that  Is 
U»e  signature  of  De  Lancey  C.  Smith  to  that  veriflcaUon.— 
▲.  That  U  %h0  itgnature  of  De  Lancey  C.  Smith. 


J    '     '  did  fou  prepare  this  petition?— A.  I  aided  in  tho 

Q  At  the  time  fou  signod  It,  and  at  the  lim#  your  part* 
nor  ffwoff  to  it,  did  rott  kaow  tbo  ^tmUmu  ot  ui—A.  I  did 
Ml  Hffii  li  ponoMllr.  X  kaow  tiM  OMMooto  of  M  In  fub- 
•taaoo,  however. 

Q.  U  the  signature  on  pago  t,  "  Francis  C.  Brown  ",  your 
Hfnaturof—A.  It   !•   wrtUon  to  tho  haodvrttliig 
Lancey  C.  Smith,  and  It  Is  not  my  signature- 

Q.  But  you  did  know  the  contents  of  thiii  ■.h,:* :  prior  to 
iu  filing,  did  you  not?— A.  I  knew  tho  geDrr»i  nature  and 
contents  of  the  paper;  yes. 

Q.  Calling  your  attention  to  the  following  language  on 
page  2 — 

That  all  the  serrlces  r»nderf><l  try  petitioners  and  ahown  In 
schedule  A  were  rendered  for  the  benefit  of  and  did  benefit  the 
administration  of  the  estate  of  the  defendant  by  the  receiver 

And  then  turning  to  that  exhibit  and  calling  your  atten- 
tion to  page  8.  under  date  of  March  13.  detailing  the  services 
which  you  had  rendered.  I  call  your  attention  to  the  fol- 
lowing: 

I  alao  diaciuMd  Tarlous  features  of  the  recelverahlp  with  the 
attorneys  for  other  creditors  and  gave  my  approral  to  the  ap- 
polnUnent  of   H.  B.  Hunter  as  receiver  of  the  company's  affairs. 

Were  you  aware  of  that  language  in  that  petition  at  the 
time  it  was  filed? 

A.  I  carmot  say  whether  or  not  I  was  aware  of  that  lan- 
guage In  the  petition  at  the  time  It  was  filed.  It  Is  not.  how- 
ever, meant  to  say  or  to  be  construed  as  any  consent  on  my 
part  to  the  appointment  of  Mr.  Hunter. 

Just  a  minute:  it  I  may  explain  my  answer.  I  can  point 
out  how  I  know  this  to  be  true. 

Subsequent  to  the  appointment  of  Mr.  Hunter  a  petition 
was  fUed  by  Mr.  Addison  O.  Strong,  represented  by  other 
attorneys,  in  which  he  sought  to  revoke  the  order  removing 
him.  and  setting  aside  the  appointment  of  Mr.  Hunter  as 
his  successor.  At  that  time  Mr.  Morse  Erskine.  one  of  the 
then  attorneys  for  Mr.  Hunter,  came  to  me  with  a  written— 
typewritten,  prepared  form  of  consent  to  Mr.  Hunter's  ap- 
pointment, and  requested  my  signature  to  it  on  behalf  of 
the  defendant  corporation.  The  original  of  that  document 
was  deUvered  to  Mr.  LaQuardia  at  the  time  of  the  commit- 
tee hearing  in  San  Francisco,  and  it  is  unsigned,  and  it  Is 
on  the  stationery  of  Keyes  l<  Ersklne.  Tliat  I  refused  to 
sign  for  the  reason,  as  I  stated  to  Mr.  Morse  Erskine  that 
it  was  entirely  inconsistent  with  the  posiUon  which  I  had 
theretofore  taken;  and  Inasmuch  as  I  considered  the  removal 
of  Mr.  Strong  wholly  unjustined  and  outrageous  I  would 
not  sign  it. 

Mr.  UNTTDRTH  Mr.  President.  I  move  to  strike  out  the 
entire  answer  of  the  witness  commencing  with  the  paper 
that  he  gave  to  Mr.  LaGuardia  as  in  no  way  re.sponsive  to 
the  question  that  I  have  asked  him.  I  am  directing  my 
Inquiry  at  the  present  time  to  the  meaning  of  the  language 
contained  on  page  8  of  the  sUtement  that  I  called  to  his 
attention. 

The  VICE  PRESIDENT.  The  Chair  recalls  that  the  wit- 
that  he  might  be  permitted  to  explain  his 
It  seems  to  the  Chair  that  couzMel  at  that  time 
should  have  objected  to  the  explanation.  However,  the 
Chair  does  not  see  any  reason  why  that  part  of  the  answer 
should  not  be  stricken  out.  He  calls  attention,  however,  to 
the  fact  that  if  counsel  on  the  part  ot  the  respondent  per- 
mits the  witness  to  explain  his  answer,  he  would  seem 
estopped  from  asking  to  have  It  stricken  out. 

Mr.  LINPORTH.  May  I  add,  Mr.  President,  that  m 
courtesy  to  the  witness  and  in  courtesy  to  the  court  itself  I 
did  not  desire  to  interrupt  the  witness  in  the  middle  of  the 
answer;  but  if  it  is  the  wish  that  where  the  witness  is.  in  the 
opinion  of  counsel  not  responding  to  the  question.  w« 
should  mterrupt.  I  shall  be  glad  to  follow  that  course  in  the 
future. 

The  VICE  PRESIDENT.  That  part  of  the  answer  wlU  be 
stricken  out. 
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A,  I   hsVO  no  Opocifli  .on   of    r...*    i.u.:    i..;:r 

first  time  that  It  was  called  to    i      .   .     .,  n  v..^  ,< 

COBMBltlee  hearing,  Idld,  howev-:  !..:  .  t  i;  lai  k;.  .  .- ^:  ■ 
of  the  contents  of  the  entire  ptUw-n,  lu'.'i 'lu-r  v..iii  Lli- 
exhibits,  at  the  time  it  was  filed. 

Q.  D:d  you  dictate  this  portion  of  the  pet.'..;  !i  thut  I  have 
read  to  you? — A.  It  Is  entirely  poss:ble  thai  I  c.d  I  do  not 
remember  at  this  time. 

Mr.  LINFORTH.     Mr.  President,  we  c:Trr  at  this  time,  as 
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part  of  the  cross-examination  of  the  v.:tnt. 


document 
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the 


to  which  I  have  just  referred. 

The  VICE  PRESIDENT.     It  will  I:     n: 
record. 

Ey  Mr.  LINFORTH: 

Q.  Yesterday  you  referred  to  a  ccnvr--;>t.  :i  which  you 
had  with  the  receiver  and  Mr.  Morse  E:>k::-iC  before  the 
application  for  fees  had  been  presented  to  J;;n  ;t  Louderback, 
and  if  I  understood  you  correctly  at  tl...t  t;:r.e  y  u  stated 
that  you  people  had  suggested  as  attorney  lees  t  ■:  t v-f;.e  or 
thirty  thousand  dollars.  Merely  for  the  purpose  cl  itiiesh- 
ing  your  memory,  was  the  amount  that  .voii  suggested  as 
attorney  fees  greater  than  that?     A    I  do  r.y.  believe  so. 

Q.  Did  you  not  suggest  at  thai  t.:::e  Sod. 000  a^  attorney 
fees? — A.  I  personally  made  no  sucgestion.  I!.-  ;  ;;:estion, 
however,  was  made  by  Mr.  Smith,  and  !t  v.  a  ir.y  recollectioa 
that  the  fee  was  either  $25,000  or  $30,000 

Q.  Was  Mr.  Short  present  at  that  corv  errata  :.  .\  I  be- 
lieve he  was.  He  did  not  participat  m  the  cc:  arsation. 
however. 

Q.  Were  you  in  court  March  17  !:•,,  1  v  hen  thf  a;)[Mcation 
for  fees  was  on  hearing? — A.  If  that  i.^  hp  date  o!.  v  Ihch 
the  testimony  was  being  taken.  I  v,  ;^  ]i:-:    .  iit,  y-vs 

Q.  That  is  the  last  day  of  the  ht  a:  .:.>:.  ^!r  Bro.vii,  accord- 
ing to  my  information. — A.  Yes;  I   a^    i  r*  m  in, 

Q.  And  was  your  partner  De  Lara  ey  ;-^:r.;th.  also  present 
at  that  time? — A.  Mr.  Smith  w.^.:  pr'\  ;  :.t  aL(r 

Q.  And  was  Mr.  Thelen  also  present  at  ti.at  time"  -.^    Mr 
Thelen  was  present  also. 
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A.  Mr.  Marnn  was  not  present 
city. 

Q.  Were  you  present  :n  ecart  at  'h..t  t.ine  on  that  iaai.iig 
when  a  Mr.  Scampini  w.t.-  there  rf-pn'sfaitinp  certain  cred- 
itors, and  objecting  *(    'tie  a'.li  '.".ance  of  fees' — A.   I  v. as 

Q.  Were  you  there  :\'u  :i  Mr  .Scr.nipini  stated  to  the  ..  -art 
the  arrangement  th.i'   'la^  parties  had  rr.tered  into,  riaraeiy. 


-ettt;  aaovor  tho  ^vmi 
^       >e«tlon  to  moan  (hat 
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struction  of  whom  the  judtre  n; m.:  .! 

say  whom  it  was  th.,:  h-  r>  f erred  to.  I  :;.  :.k  t  is  unfair  to 
the  witness  for  coas-c;  :..  .a^ist  on  his  . ,  a-tr.a  'ion  of  whst 
the  judge  said. 

T).'    Vli'E  PRESIDENT.     Tlie  witness  car.  :ir 
or  net  hi  ^.ave  the  answer  suggested  by  coi.i.->! 

Mr.  LINPORTH.     The  question.  Mr.   Lk... 
Did  he,  at  that  time,  hear  the  respondent  say: 

And  I  presume  these  arrangements  are  satisfactory  to  both  oX 

you  gentlemen? 

Referring  to  the  witness  and  to  his  partner,  Mr.  Smith. 

Mr.  Manager  BROWNING.  Mr.  President,  that  is  the 
part  of  the  quection  to  which  I  object,  because  the  judge 
never  said  to  whom  he  referred. 

The  VICE  PRESIDENT.  The  objection  is  sustained, 
counsel  cannot  conclude  that  the  judge  had  in  view  the 
witness  because  he  said  "  both  of  you  gentlemen." 

Mr.  LINFORTH.  I  wiU  follow  the  suggestions  of  the  Vice 
President,  and  I  will  read  from  the  record,  with  your  per- 
mission (p.  9). 

Did  you  hear  Judge  Louderback  at  that  time  make  this 
statement? — 

I  will  allow  the  sums  which  have  t>een  mentioned — $20,000  to 
Mr.  Hunter  in  addition  to  the  money  he  has  alrcadj-  received  in 
monthly  payments:  I  will  allow  $46,250  to  the  attorneys.  John  D. 
Short  and  Ersklne  &  Erskine;  and  I  will  allow  to  the  plaintiff's 
attorneys  and  to  the  defendant's  attorneys  the  ^-.rr.  of  ?s,750;  and 
I  presume  everybody  present  signifies  their  ii^rpa^  e  of  that 
arrangement,  and  aU  Join  in  Its  appr  v.A  "^ 
I  believe  Mr.  Brown  is  here.  You  :.:<.■ 
hcen  done? 

Mr.  Brown.  Yes.  sir. 

The  CoTTRT.  And  I  pre.sume  these  arr;.: 
to  both  of  you  gentlemen? 

M:    Brown.  Yes,  sir. 

Did  you  hear  the  court  n-.ak'^  'h-^e 
did  either  you  or  your  partiv^-  a:..^-.  t  r  r^, 
that  I  have  just  re.iC  fr  a. ^ 
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aatd    Aith    what    has 


na-^   a'P  satisfactory 

;uv<.i^  Lv  the  :  :;Curd 


Th-   WITNESS       I    ;a^.a(i   the   (-a-t 
that   eCecl.   and    I   hf  .irsi,    aacta-daaz   to 


lake  a    '^*  .a  'aia  : 
;iy   recoi!e,'t  .on. 


Mr 


Smith  make  the  it  p. y  ;\;avhi  the  icLoid  indicate.-^  was  inauv 


c,'    la  other  word-,  uh.at   T  h. 


read  to  vou   a^rrees  \v;*h 


that  $46,250  should  t 


'•,vt  d.  to  Short  &  Erskine,  $8, 7.50  to 
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your  firm  and  to  Messris.  'I'h.vler.  a:.d  M.irrin.  and  SL'0.000  to     ^^^^  correct?— .'\.  la  ^•abst.iiae  and  effect  it  acrees.  ve: 
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:h.!y  allowance  th.at  he 
beh:ve  tlatt  as  the  slatnnent, 
In  substance,  which  he  inatie,  a:ai  I  was  present  at  the  time. 

Q.  And  you  heard  h>m  nia±:e  that  .slatcmeat,  did  you? — • 
A.  Yes:  I  did. 

Q.  Did  you  say  &T.yh\:v:  ;n  "bje^^'ion  to  that  statement  at 
the  time  that  stat*.:n.'  ::t  w.v.-  niade  to  has  honor.  Judfe 
Louderback? — A.  I  did  at 

Q.  Did  you  hear  Ju  ,  e  imderback  say,  after  that  ar- 
rangement and  statemti.t  hiari  beMi  riiade  by  Mr.  Scair.pmi. 
"  I  see  Mr.  Thelen.  and  I  bel.c.e  Mr  Brown  is  aLso  here. 
You  are  satisfied  wrh  .wai'  h.as  been  done?  "  Did  you  hear 
the  judge  make  thai  ^■  .a  aa  :;t  at  that  time?— A.  I  heard 
him  make  a  statement  :     tli.it  i-iaril  efTtct :  yes. 

Q.  And  when  he  made  v.. it  statement,  did  cither  yaa  <  r 
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i.  Sr.  irt "     A    .According  to  my  recollcc'iaia  there  wa.a 
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Q.  H*d  you  received  notice  of  the  time  of  the  hearing  of 
the  apftUcation?— A.  I  did. 

Q.  And  you  did  not  attend' — A.  I  did  not  attend:  no. 

Q.  You  say  the  court  at  that  time  allowed  $5,000  on  that 
application? — A.  That  Is  the  information  which  I  subse- 
quently received. 

Q.  Did  you  and  your  partner  receive  part  of  that  $5.000? — 
A-  I  did  not  receive  any  part  of  it.  I  understand  that  Bir£r. 
flBilth  received  some  portion  of  it  from  Keyes  ti  Erskine. 

Q,  Mr.  Smith  was  your  partner A.  Mr.  Smith 

Q.  And  your  partner  received  some  part  of  it,  but  not  you. 
Is  that  what  you  say?— A.  Mr.  Smith  and  I  were  associated 
in  the  case.     We  were  not  in  a  general  partnership. 

Q.  Was  not  that  part  of  the  understanding  that  was 
entered  into  by  you  people  at  the  time  the?  $46,500  was 
allowed,  namely,  that  if  any  further  appUcatioas  were  made 
and  granted,  yoxir  firm,  and  the  Arm  of  Thelen  k  Marrin. 
woiiJd  receive  20  percent  of  what  the  court  allowed  to  Keyes 
k  Erskine  and  Short? — A.  That  is  not  a  correct  statement 
of  the  understanding. 

Q.  You  say  there  was  no  such  understanding? — A.  I  say 
that  Ls  not  a  correct  statement  of  what  the  understanding 
was. 

Q.  I  am  asking  you.  was  there  such  an  understanding? — 
A.  Not  an  understanding  such  as  you  have  stated;  no. 

Q.  Were  you  in  court  at  the  time  the  application  for  the 
original  fees  was  on  hearing,  and  did  you  at  that  time  hear 
Mr.  Krsklne  make  the  following  statement  to  the  court,  page 
6  of  the  record? — 

Mr  KssKixx.  We  might  add.  If  Totir  Honor  pleaae.  In  order  to 
b«  entirely  candid  with  the  court.  In  order  to  bring  about  this 
arrangement  we  have  agre<Kl  with  the  attorneys  for  the  plaintiff 
and  defendant  that  If  any  additional  compensation  U  allowed  us 
la  taia  aatate  for  srrvioaa  to  be  rendered  In  the  future  we  wUI  pay 
thflia  90  percent  up  to  the  rum  of  twenty-five  hundred  dollars. 
W«  want  tbe  court  to  be  fully  advised  of  that  arrangement  In 
to  ba  anttrety  candid  about  It. 


Did  you  hear  that  statement  made  to  the  court  at  that 
time? — A.  I  do  not  remember  hearing  that  statement.  That, 
however,  as  you  Just  read  it,  is  substantially  a  correct  state- 
ment of  the  understanding. 

Q.  And  did  your  firm,  and  the  firm  of  Thelen  b  Marrin. 
to  your  knowledge,  receive  20  percent  of  the  additional 
$5,000  subsequently  awarded  by  the  court  to  Keyes.  Erskine 
k  Short? — A.  My  best  recollection  is  that  the  remittance 
was  made  in  the  sum  of  $1,000  to  Mr.  Smith,  who  in  turn 
made  some  settlement  with  Thelen  k  Marrin. 

Q.  Do  you  tell  the  Senate  and  Uis  Honor  that  you  ac- 
cepted that  money  knowing  that  the  original  allowance  of 
$46,250  was  excessive? — A.  I  personally  did  not  accept  any 
of  the  money.  However,  my  definite  feeling  and  conviction, 
and  my  present  feeling  is 

Mr  UNFORTH.  Just  a  moment,  I  submit  the  witness  is 
not  responding  to  my  question.    May  my  question  be  read? 

The  VICE  PRESIDENT.  The  reporter  will  read  the  ques- 
Uon. 

The  OflQclal  Reporter  read  as  follows: 

Q.  Oo  you  tell  tba  Senate  and  Hla  Honor  that  you  accepted 
that  mooey  knowing  tiiat  the  original  allowance  of  $46,260  waa 
•zeeestve? 

Mr.  BROWNTNO.  Mr.  Pre.sldent,  we  except  to  the  ques- 
tion, as  the  counsel  undertakes  to  put  Into  the  mouth  of 
the  witness  the  statement  that  he  did  accept  the  money, 
and  I  Insist  that  he  has  a  right  to  deny  that  in  his  answer. 
His  answer  was  in  response  to  his  right  to  deny  that  he  ever 
received  that  $1,000. 

ItT  LINPORTH.  Mr.  President,  may  I  add  that  the  wit- 
ness has  stated  that  while  he  did  not  receive  the  money,  his 
partner  received  and  retained  half  of  it  and  turned  the 
other  half  over  to  Thelen  L  \[     -n? 

Mr.  BROWNING      No:  that  i^  not  In  the  record. 

Mr.  UNFORTH.     I  submit  that  Is  his  answer. 

The  VICE  PRESIDENT.  You  can  get  the  record,  but  I 
thlfUt  counsel  is  mistaken.  I  think  the  witness  said  part  of 
it.  not  all  of  it. 

Mr  UNFORTH.  May  I  withdraw  the  question  for  the 
time  being? 


By  Mr.  LINFORTH: 

Q.  How  much  of  that  20  percent,  or  $1,000.  did  your 
partner  retain? — A.  I  do  not  know;  and,  if  I  may  add, 
several  times  I  have  made  the  observation  that  Mr.  Smith 
and  I  were  not  general  partners.  You  are  referring  to  him 
as  my  partner.    That  is  the  understanding. 

Q  You  and  he  were  partners  Insofar  as  the  Russell - 
Colvin  matter  was  concerned,  were  you  not? — A.  Mr.  Smith 
associated  me  in  the  case  with  him  at  the  time  he  departed 
for  New  York. 

Mr.  LINFORTH.  I  submit  the  witness  is  not  iiiiiiwiiilm 
the  question. 

The  VICE  PRESIDENT.     I  think  that  is  a  fair  answer. 

By  Mr.  LINFORTH: 

Q.  Did  you  receive  a  portion  of  the  $8,750  that  was  allowed 
to  the  attorneys  for  the  plaintiff  and  the  defendant  in  that 
matter? — A.  I  did. 

Q.  Did  you  receive  the  full  half  of  what  was  allowed  to 
your  firm,  or  the  portion  which  your  firm  received,  of  the 
$8,750':>— A.  I  believe  I  did. 

Q.  I  hand  you  what  purports  to  be  a  typewritten  copy  of 
a  letter  of  date  November  30.  1931,  from  Keyes  k  Erskine. 
addressed  to  your  partner.  De  Lancey  C.  Smith.  Had  you. 
on  or  about  that  date,  seen  that  letter  [handing  witness 
letter!' — A.  I  do  not  recall  that  I  did  see  it.  I  knew,  how- 
ever, that  the  remittance  had  t>e€n  forthcoming. 

Q.  But  you  did  not  know  it  came  in  the  letter  to  which  I 
have  called  your  attention? — A.  I  knew  that  it  came.  I  do 
not  recall — I  do  not  believe  I  ever  saw  the  letter.  Mr. 
Linforth. 

Q.  Yesterday  in  your  testimony  you  made  some  reference 
to  the  employment  of  Milton  Newmark  in  the  bankruptcy 
proceeding.    Do  you  recall  that? — A.  I  do. 

Q.  I  think  you  said  that  Mr.  Hunter  preferred  Mr.  New- 
mark  l)ecause.  on  account  of  his  friend.ship.  he  would  like 
to  throw  something  his  way.  Do  you  recall  making  use  of 
that  expression? — A.  No:  I  did  not  use  that  expression.  X 
can  tell  you  what  I  said. 

Q.  Pardon  me.  You  did  not  make  use  of  the  expression 
that  Mr.  Hunter  preferred  Mr.  Milton  Newmark  because  he 
would  like  to  throw  something  his  way? — A.  I  said  thai  Mr. 
M  '  '  ^rskine  told  me  that  Mr.  Hunter  would  like  to  throw 
so  .g  Mr.  Newmark 's  way;  yes. 

Q.  When  Mr.  Newmark  was  employed,  was  it  not  under- 
stood between  all  of  jrou.  your  firm,  the  Thelen  k  Marrin 
firm,  and  the  attorneys  for  the  receiver,  that  wliatever  his 
compensation  should  be.  the  attorneys  would  pay  it,  and  not 
the  Russell -Colvin  estate? — A.  That  was  understood. 

Q.  And  is  It  not  a  fact  that  the  fees  that  were  paid  to 
him  were  paid  by  the  attorneys  out  of  the  allowance  which 
tlie  court  had  made  to  them? — A.  I  do  not  know  what  fees 
he  received  other  than  from  Mr.  Smith  and  myself.  He 
received  the  proportion  which  we  agreed  to  pay  him. 

Q  You  do  know  that  no  fees  were  paid  to  him  out  of  the 
RiiSseD -Colvin  estate? — A.  My  recollection  is  that  no  ex- 
praa  court  order  allowing  him  expressly  a  fee  was  made. 

Q.  Were  you  present  In  court  upon  the  hearing  to  which 
I  have  called  your  attention,  on  the  17th  of  March,  when 
the  application  for  fees  was  on  hearing,  and  when  it  was 
stated  to  the  court  that  the  compensation  of  Mr.  Newmark 
would  be  taken  care  of  by  the  attorneys  out  of  their  allow- 
ances, and  would  not  be  a  charge  against  the  estate? — A. 
I  have  no  recollection  of  that  statement  being  made.  It 
m^  have  been  made.  There  was  no  secret  about  the  ar- 
rangement with  Mr.  Newmark. 

Q.  Were  you  in  court  and  did  you  hear  the  court  at  that 
time  make  this  statement? — 

That  leaves  notiilng  in  qtiestlon  except  the  thousand  dollar 
claim  which  Is  pending:  and  It  la  tinderstood.  U  Mr.  Newmart 
Biakea  any  claim,  tbe  firm  at  BraJtlne  a  Brakine  wlU  Me  that 
It  la  properly  attended  to. 

Ettd  you  hear  BQs  Honor  make  that  statement? — A.  I  do 
not  recall  the  statement.  It  may  have  been  made,  how- 
ever. 

Q.  Was  there  not  a  statement  made  at  that  time,  in  tha 
presence  of  His  Honor,  and  before  His  Honor  made  this  re- 


mark, to  the  elTt'tt  that  tlie  compen.'^.ation  of  Mr.  Newmark 
would  not  come  out  of  the  Russell -Col  \in  estate? — A.  I  do 
not  recall  that  the  sub.'tt  t  of  Mr  Newmark  wa3  m.entior.ed 
at  that  hearing  at  all. 

Q.  You  stated  yesterday  iliat  Judpe  Loudcrback  inrir::ifu 
you  and  your  associat<>  on  the  meeting  of  March  13  tliat 
he  had  suggested  var;ju.s  attorneys  to  the  rereiver  from 
which  he  might  select  his  c  c.u:i.sel.  You  have  that  m  :.:;r.d, 
Mr.  Brown?  And  amon^;  tl.ost^  cxunsel  you  mentioned  Pilis- 
bury.  Madison  &  Sutm.  Sulhvan,  .'^uUivan  &  Roche,  .md 
Cushing  k  Cushing.  Do  you  recall  that?— A  They  \\\re 
the  firms  which,  it  is  my  rcculiection,  were  m.cntioma  by 
the  judge. 

Q.  Yes,  sir.  Did  the  judcc  ttil  you  that  he  had  roc  om- 
mended  those  firms  to  th.e  receiver  before  he  made  any 
order  removing  the  rere:\er' — A  At  the  iixne  he  told  us 
that,  he  had  not  remo. t  d  the  recc;\er. 

Q.  Did  the  judge  at  that  t:me,  m  the  same  connection, 
tell  you  that  the  receiver  had  refused  to  accept  his  .'Sug- 
gestions in  regard  to  the  emipioyment  of  anj-  of  those  men? — 
A.  He  did. 

Q.  And  did  he  also  at  that  time  tell  you  that  the  receiver 
told  him  that  he  would  employ  no  one  except  the  repular 
attorneys  for  the  S.ir.  F^aiioi.sco  Stock  E.xchange? — A  He 
did  not  put  it  that  way. 

Q.  What  did  he  say  m  ttiat  regard:' — A.  He  said  tha: 
everything  was  very-  pleasant  between  the  receiver  and  him- 
self until  they  came  u  tiie  >ubject  oi  the  receiver's  coun.sei, 
and  that  Mr.  Strong  ■'^o'S.d  have  no  one  except  Mr.  .Mc- 
Auliffe. 

Q.  Of  course,  you  knew  t^ia:  Mr.  Mci\uli£fe  was  a  nv  ir.ber 
of  the  firm  who  were  the  regular  attorneys  for  the  S^n 
Francisco  Stock  Exchange? — \    Everyone  knew  that. 

Q.  When  the  Judge  made  the  order  appointing  Mr. 
Strong  as  receiver,  you  said  it  was  about  5  o'clock"? — A  My 
recollection  is  that  it  was  around  5  o'clock,  .somi  time. 

Q.  And  at  that  time  the  judge  knew  from  w!..-.t  was  said, 
did  he  not,  that  the  receiver  was  th'ii  and  th.'re  poing  to 
qualify? — A.  I  do  not  believe  any  .tatemcnt  wa.-  made  to 
that  effect. 

Q.  At  that  time  you  had  presented  the  bond  to  tlie  judge 
for  his  approval,  had  you  not? — A.  Yes 

Q.  After  the  bond  was  presented  to  the  juda-e  for  ap- 
proval and  after  he  had  approved  :t  did  not  the  judge  then 
say  to  Mr.  Strong  that  after  he  qu.Uifled  he  wanted  to  see 
him? — A.  He  said,  in  Mib^tance.  Afer  the  business  of 
qualifying  is  over,  I  wa;.t  >    i  to  come  back  and  see  me." 

Q.  You  know  that  Mr.  SLion..'  did  not  return  that  day  to 
see  the  judge,  do  you  not? — A    That  .same  afternoon'' 

Q.  Yes;  that  same  afternoon  — A.  That  is  my  opinion:  yes. 

Q.  Well,  did  you  not  tell  us  ye.'^rerday  ihat  he  went  clown 
town  with  you  on  the  car? — A    That  ls  correct. 

Q.  You  also  said  yesterd.^y  that  the  various  petitions  and 
the  various  orders  made  .n  this  proceeding  were  all  ap- 
proved or  O.K."d.  by  your  firm;  is  that  right? — A.  No,  sir;  a 
great  number  of  them  were  con.scnted  to  by  us;  a  few  of 
them  were  not  consented  to  by  us. 

Q.  But  most  of  them  were  examined  by  your  firm  and 
O.K'd  by  you? — A.  Yes    that  ls  correct. 

Q.  Is  that  also  the  situation  so  far  as  Thelen  &  Marrm 
are  concerned,  who  wt  re  tlie  attorneys  for  the  plaintiff? — 
A.  I  believe  that  Is  true  also 

Q.  So  that  the  jud^e  took  the  precaution  to  require  all 
of  these  papers  to  be  O.K'd  by  both  of  you  before  he  acted 
upon  them,  did  he  not? — A  If  you  arc  asking  my  opinion. 
my  opinion  was  that  the  judge  was  endeavoring  to  compro- 
mise us.  in  view  of  the  dispute  which  had  arisen  between 
Mr.  Strong  and  himself,  and  m  view  of  our  attitude  con- 
ceminr  Mr  Strong's  removal 

Q.  But  you  understood,  did  you  not,  that  the  judge  had 
required  this  sort  of  checking  up  by  you  people  representing 
the  defendant  and  Thelen  &  Marrin  representing  the  plain- 
tifl?— A.  Mr.  Morse  Erskine  or  Mr.  Hunter,  one  or  the  other, 
gave  me  the  only  information  I  had  about  it. 

Q.  'Was  the  information  he  gave  you.  that  the  judge  de- 
sired both  of  you  to  check  up  on  all  proceedings  of  that  kind 


that  took  placr^--A.  Tlie  mfonr.at.on  or  the  statement 
■Ajr.ch  one  ■  r  tlie  otlier  (<'.  'hc<v  men  marie  to  iiie  '^.i-  iIk;'. 
the  judge  hao  requt  ;-ted  th'^m  to  s^bm.:  all  papers  to  us 
for  our  consf::t  or  !t.'ei.:o;n  betore  tl.ey  wt-ie  fiied, 

Q    Do  >ou  know  Low    many  petitions  prepared  by  Keyt  - 
Er^:i.:ie  &.   Short   were  subnii'ted   tr-  you  for  your  appr-\al? 
I  ac  not  no  an  to  be  exact,  b..t  aboot  how  many? — A    Well. 
I  do  not  :l.::±  I  ^  ould  c:>e  you  a  ta.r  estimate;  it  v,u-  wei; 
over  a  hundred. 

Q.  "Well  over  a  hundred'  \V  uld  I  bo  wrong  in  saying 
over  300? — A,   In  n:y  op.n  on  >ou  would. 

Q  I  understood  you  to  .say  ye.terriay  ihM  :i:e  reputation 
of  Ml .  Short  was  good.  Is  that  correct  — A.  1  personally 
considered  Mr.  Short  to  be  a  man  of  ^ood  character 

Q.  I  understood  you  tc  say  that  you  did  not  conside:-  the 
reputation  of  Mr.  Herbert  Erskine  to  be  good  —A  That 
question  was  asked  me.  and  that  i.s  my  upmion.  that  wa^ 
my  answer. 

Q,  Yv  u  .made  r.c  reference  to  his  partner.  Morse  Ers- 
kine'—A    No 

Q  Do  vou  consider  h;m  a  reputable  attorney';'  —  A-  1  pre- 
fer not  10  answer  the  Que.':tion. 

Q.  How  long  have  you  known.  Mr.  Herbert  Erskine '— A. 
1  have  either  known  or  known  of  Mr.  Herbert  Er.-5kine  r\er 
s.iice  I  have  'oetui  .n  San  Prancisco. 

iv^  D.d  you  know  hum  when  the  f.rm  wa.s  Keye.s  & 
i:r.^k;ne: --A.   I  dui. 

Q    D.c  you  know  Mr.  Heyes? — A.  I  knew  Mr    Keyes  \ery 


reputable    lawyers    m    San 
reputable 


Q  Was  he  one  of  the  mos 
FYancisco? — A.  Mr  Keyes  was 
lawyers  in  San  PTancuco 

i.^.  And  how  many  j'ears  had  Mr  Herbert  Erskine  been 
his  partner? — A.  For  a  great  many  years:  long  prior  to  my 
coming  to  San  Francisco. 

Q.  And  he  was  his  partner  at  the  time  that  Mr.  Keyes 
died,  was  he  not? — A    He  vvas. 

Q.  Mr.  Herbert   Er  kUiO.   v.hom  you  speak  of,  was  one  of 


a.sso^.ation    cf 


Franc  isco) 


the   directors   of    tiie    bar 

1932,  was  he  not? — A.  He  may  lia\c  been.;    I  do  not   know 

Q.  One  of  fne  ■■  .Manors.  I  think,  is  the  proper  t'u-m  You 
knew  Mr.  ErsK.nc  uhen  Keyes  &;  Erskine  were  the  attoi- 
ne5's  for  the  Humboldt  Bar.k  ;n  San  Franci.sco? — .A.  I  kn  w 
Mr.  Keyes  quite  well  I  knew  Mr.  Erskine  slightly  at  that 
time.     I  met  him  several  times. 

Q.  But  you  kii'  w  hun  when  that  f.rm  represented  the 
Humboldt  Bank,  d.ri  you  not'' — A.  Mr.  Keyes  was  president 
of  the  Humboldt  Bank  and  majority  stockiiolder  of  tlie 
bank. 

Q  .-Xf  er  Mr  Keyes'  death  you  knew,  did  you  not,  that 
Mr.  Herbert  Erskine  was  one  of  the  attorneys  for  the  Bank 
of  America  m  California;' — A.  I  knew  that  he  was  employed 
m  connection  with  .some  of  llie  stock  of  the  Htui^bcldt  Bank 
as  attorney  for  the  Bank  of  .America. 

Q.  How  long,  to  your  knowledge,  has  Mr.  Herbert  Erskine 
beH^n  one  of  the  attorneys  for  the  Bank  of  Anienca  m 
Cahiornia:'— I  beheve  between  1928  and  1932.  I  do  not 
know  whether  he  is  stiH  attorney  for  the  bank  or  not. 

Q  Have  >ou  had  any  personal  differences  with  him? — A.  I 
personally  have  not  had  any  differences  with  h:tn.  but  I 
ha\e  known  a  great  many  people  who  have. 

Mr.  LINFORTH.  I  move  t-o  strike  tliat  out  as  not  respon- 
sive to  my  question. 

The  VICE  PRESIDENT,  '."he  witness  will  answer  the 
question  direct. 

Q.  By  Mr  LLNFORTH.)  Have  you  had  any  personal  dif- 
ferences with  him.'' — A.  I  have  ne\er  had  any  personal  dif- 
ferences with  him.. 

Q.  Has  your  partner,  to  your  knowledee,  had  any  personal 
differences  with  him.'' — A.  My  partner.  Mr.  Smuth,  used  to 
be  a  very  close  friend  of  Mr.  Erskine. 

Q.  I  am  askmp  you.  to  your  knowledge,  has  your  partner 
had  any  differences  vsuth  Mr.  Herbert  Erskine':' — A.  If  you 
are  refemn;'  to  Mr-  Sn.uh,  not  to  my  kj-iowledge.  He  has 
ne\er  had  any  d.tTe:  l-hcc:!. 
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Mr.  LINPORTH     I  think  that  will  conclude  the  cross - 
examination.  Mr.  President. 

The  VICE  PRESIDENT.     Do  the  managers  on  the  part 
of  the  House  desire  to  further  examine  the  wltnen? 

Mr.  Manager  BROWNING.     Yes.  Mr   President. 

Redirect  examination  by  Mr   Manager  BROWNING; 

Q.  Mr.  Brown,  when  the  respondent  suggested  that  the 
petition  In  the  Russell-Colvin  case  could  be  dismissed, 
will  you  state  why  it  could  not  have  been  dismissed  at  that 
time?— A.  For  two  reasons:  One  was  that  It  was  ahsolutcly 
necessary  to  have  a  receiver  in  charge  of  that  company's 
on  account  of  the  fact  that  a  large  number  of  margin 
jers  were  asking  delivery  of  their  securities  and  tender- 
ing payment  on  their  balances.  If  those  deliveries  had  been 
made.  It  would  have  resulted  in  a  great  many  preferences. 
Other  legal  proceedings  were  threatened,  such  as  attachments 
and  replevin  suits,  and  so  on.  We  contemplated  at  one  time 
filing  a  petition  for  the  appomtment  of  a  receiver  in  the  State 
court,  but  concluded  against  that,  in  view  of  the  fact  that 
we  felt  that  bankruptcy  proceedings  would  follow  and  a  re- 
ceiver in  bankruptcy  would  be  appoint«l  who  would  super- 
sede the  State  court  receiver.  Mr.  Mamn  and  I  discussed 
the  matter,  and  concluded  that  we  would  make  an  issue  of 
the  case  and  see  it  through. 

Q.  Did  the  respondent  know  at  that  time  that  there  was 
danger  of  s  bankruptcy  proceeding'' — A.  He  had  asked  us 
tf  it  was  not  possible  or  probable  that  a  bankruptcy  proceed - 
tag  would  supersede  a  Fideral  equity  receivership  proceed- 
teg. 

Q.  What  effort  was  made  to  get  you  to  consent  to  the 
appointment  of  Mr.  Hunter  as  receiver? 

Mr.  LINFORTH.  One  minute.  We  object  to  that  as  be- 
ing thoroughly  incompetent  and  unless  connected  with  the 
respondent,  hearsay,  and  not  binding  on  him. 

Mr.  Manager  BROWNING.  In  view  of  the  cross -exami- 
nation. I  think  it  IS  thoroughly  competent  to  let  the  witness 
explain  the  very  thing  that  counsel  for  respondent  brought 
out. 

Mr.  LINPORTH.  I  submit  he  has  a  right  to  explain  any- 
thing, but  his  explanation  can  only  be  by  means  and  by 
ways  of  competent  testimony 

The  VICE  PRESIDENT.  The  witness  will  not  testify  to 
hearsay,  if  he  has  not  the  Information  of  his  own  knowledge. 

By  Mr.  Manager  BROWNING: 

Q.  My  question  is.  What  effort  was  made  to  get  you  to 
consent  to  the  appointment  of  Mr.  Hunter  as  receiver  and 
who  made  the  effort? 

Mr.  LINPORTH.  We  make  the  same  objection,  that  it  is 
calling  for  his  opinion  or  conclusion  as  to  whether  there  were 
efforts  or  not.  not  limiting  the  question  to  anything  that 
took  place  with  reference  to  the  respondent  or  In  his  pres- 
ence or  hearing.  We  are  not  bound  by  what  this  witness  or 
any  other  witness  may  have  done  out  of  the  presence  and 
out  of  the  hearing  of  the  respondent. 

The  VICE  PRESIDENT.  The  Chair  sUted  before — and  he 
reiterates  now — that  the  jury  trying  this  case  is  an  intelU- 
gent  jury,  and  the  Chair  does  not  believe  any  statement 
made  by  the  witness  in  response  to  a  direct  question  will 
Influence  the  jury. 

Q.  (By  Mr.  Manager  BROWNING  )  In  order  to  satisfy 
counsel  I  will  ask  it  in  this  way:  What  effort  did  the 
respondent  make  with  you  to  get  you  to  consent  to  the 
ftppqlntment  of  Mr  Hunter  as  receiver? — A.  In  the  late 
•fItfDoon  of  Thursday,  March  13.  after  Mr.  Strong  had 
been  removed.  I  talked  to  the  respondent  over  the  telephone. 

"  he  a&ked  me  if  I  would  consent  to  Mr.  Hunter  s  appoint- 
it.  I  told  him  that  I  would  not  consent  to  Mr.  Hunter's 
appointment.  While  I  found  no  objection  which  I  could 
advazMre  as  a  legal  reason  why  he  should  not  be  appointed. 
I  could  not.  in  view  of  the  fact  that  I  considered  Mr. 
Strong's  removal  unjustified,  consent  to  the  appointment  of 
a  successor. 

Q.  After  that  time,  who  else  made  an  effort  with  you.  if 
anylKxly  did,  lo  get  you  to  consent  to  the  appointment  ol 
Mr.  Hunter  as  receiver? 


Mr.  LINPORTH.  One  moment.  We  object  to  that  as 
incompetent,  as  hearsay,  and  not  binding  on  the  respKjndent. 

The  VICE  PRESIDENT.     The  objection  is  su:;tamcd. 

By  Mr.  Manager  BROWNING: 

Q  After  that  time,  did  the  oouoael  for  the  receiver  request 
of  you  to  consent  to  the  appointment  of  Mr.  Hunter? — 
A.  They  did. 

Q  When  the  fee  of  $8,750  was  allowed,  was  that  to  you 
and  your  associate.  Mr.  Smith,  or  were  you  getting  a  division 
of  that? — A.  That  $8,750  was  the  entire  aUowance  for 
Messrs.  Thelen  ft  Marrin  and  Mr.  Smith  and  myself. 

Q.  And  what  part  of  it  came  to  you  and  your  associate, 
Mr.  Smith? — A.  Approximately  50  percent — slightly  over  50 
percent,  I  believe. 

Q.  At  the  time  you  saw  the  respondent  about  noon  the 
day  that  Mr.  Strong  was  discharged  as  receiver,  and  he 
mentioned  to  you  that  the  firms  that  he  had  submitted  to 
Mr.  Strong  as  his  suggestion  for  attorneys,  did  he  at  that 
tune  mention  the  fact  that  he  had  suggested  John  Douglas 
Short? — A.  He  told  us  that  he  had  suggested  the  other 
attorneys,  but  he  did  not  tell  us  that  he  had  suggested  Mr. 
Short,  and  Mr.  Short's  name  was  never  mentioned  nor  were 
the  names  of  Keyes  ft  Erskine. 

Q.  Did  you.  one  Monday  in  March,  in  company  with  other 
attorneys  and  Mr.  Strong,  go  to  the  chambers  of  the  re- 
spondent and  present  to  him  a  petition  for  receivership? — 
A.  Not  on  Monday. 

Q.  Why  were  the  defendants  not  the  same  in  the  two 
petitions  that  were  filed  on  Tuesday.  March  11,  1930'? — A. 
My  information  on  that  Is  indirect. 

Mr.  LINPORTH  Just  one  second.  If  the  Information  is 
based  on  hearsay.  Mr  President,  we  object  to  it  as  being 
incompetent. 

Mr.  HANLEY  The  record  Is  the  best  evidence.  Both  of 
the  complaint,?  are  here  with  the  clerk  and  the  jury  can 
see  them  without  his  opinion. 

The  VICE  PRESIDENT     The  objection  is  sustained. 

By  Mr.  Manager  BROWNING: 

Q  We  will  not  insist  on  it  if  the  witness  did  not  know  of 
his  knowledge.  In  either  of  your  conferences  with  the 
respondent,  while  Mr.  Strong  was  present,  did  he  say  this 
or  this  m  substance,  "  If  I  appoint  you.  will  you  consent 
to  take  my  suggestion  as  to  who  the  attorney  shall  be?" — 
A.  He  did  not. 

Q.  Did  you  and  those  associated  with  you  in  filing  the 
case  fail  to  make  the  bond  the  first  day  the  petition  was 
presented  to  the  respondent? — A.  Will  you  have  the  question 
repeated? 

Q.  Did  you  and  those  associated  with  you  fall  to  make  the 
bond  required  by  the  court  the  first  day  the  petition  was 
presented  to  the  respondent? — A.  No.  The  first  day  the 
petition  was  actually  presented  to  the  respondent  was  on 
Tuesday,  and  on  that  same  day  the  bonds  were  procured. 
We  were,  however,  unable  to  procure  a  plaintiff's  bond  m 
the  sum  of  $50,000.  and  the  respondent,  reduced  the  require- 
ment to  $10,000. 

Q.  Did  you  and  those  associated  with  you  in  filing  the 
petition  request  the  respondent  to  keep  the  clerk's  office 
open  after  closing  hours:>— A.  I  do  not  beheve  so.  I  think 
that  request  was  made  directly  of  the  clerk.  Mr.  Maling. 

Q.  Did  you  show  an  imusual  Interest  in  connection  with 
this  case,  and  was  there  great  excitement  at  the  time  the 
case  was  filed?     If  so,  on  whose  part  was  it? 

Mr.  HANLEY.  We  object  to  the  quesUon  as  calling  for 
bit  CH;>imon  or  conclusion  as  to  whether  he  showed  unusual 
interest. 

The  VICE  PRESIDENT.     The  witness  may  state  the  facts. 

Mr.  Manager  BROWNING.  I  have  read  the  ^xact  aUe- 
gation  made  by  the  respondent  as  to  the  f sic t  in  this  case, 
and  I  request  this  witness,  who  was  present  throughout  the 
proceeding,  to  state  whether  or  not  that  is  the  fact  or  the 
condition. 

The  VICE  PRESIDENT.  Let  the  witness  state  any  facts 
wlthm  his  knowledge. 
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BMOWN'ING: 


Q.  Did  you  or  tho^e  a.--.>c'c;.itrd  -.v.th  you  show  ur.u.'=;ual 
interest  in  connection  with  ih:.s  ca.M>  a:;d  was  there  creat 
excitement?     If  so,  on  whose  part'' 

Mr.  HANLEY.  We  object  to  the  que.--tion  as  bemp  ::n- 
proper  and  incompetent  and  calhng  for  an  opinion  or  con- 
clusion of  the  witness  as  to  what  the  creat  interest  was  and 
as  to  whether  there  was  preat  exc:tc:ntnt. 

The  VICE  PRESIDENT  The  Chair  thinks  it  is  for  the 
court  to  determine  whet  he.'-  there  was  great  excitement. 
The  witness  mav  state  the  facts. 

Mr.  Manager  BRC'WNTNG  With  all  deference.  I  want  to 
make  this  statement.  Tl:ie  Question  I  have  read  to  tb.e  w.t- 
ness  is  the  exact  allegation  made  by  the  respondent  ot  the 
conditions  surrounding  the  fihnc  of  this  case,  and  I  h.ave 
read  it  in  his  language.  I  desire  to  ask  the  witness  if  that 
is  the  fact. 

The  VICE  PRESlI-sKNT  Ix't  the  witne.ss  state  what  'he 
facts  are.  and  whether  th.at  constitutes  creat  excitement  is 
for  the  court  to  determine.  The  respondent  would  have  to 
state  the  facts  in  order  to  sustain  h:=  aHepation. 

By  Mr.  Manager  BROWNING 

Q.  You  may  answer  Uv  qu'^-'-t:on. — A.  We  pro(  eeried  ::: 
a  quiet  and  orderly  manr.-r  :nta  the  jud^:'^'?  r.nter  u  :r. 
We  spoke  to  his  secretary  and  ask^^d  for  an  appomtment. 
We  SE>oke  in  a  quiet  and  o'-derly  m.anner  to  the  judc-'e.  and, 
in  my  opinion.  I  personally  was  not  excited  and  I  ob-^erved 
no  excitement  on  the  part  of  Mr  Thrlon  or  Mr  Marr-:-.  or 
Mr.  Strong.  I  did,  however,  ob-erve  ^om.e  excitement  on  the 
part  of  some  of  the  court  attaches. 

Q.  On  the  afternoon  that  Mr  .Stn  i.e  was  appointed  a:ui 
left  to  qualify,  state  whether  or  :.'  t  'hf  respondent  at  tiiat, 
time  told  him  to  return  that  sa.me  d.iv      A    He  did  not 

Q.  To  your  knowledge,  did  Mr  Stron.;  pick  Heller,  Erh- 
mann.  White  b  McAulifTe  as  his  attorni  ys  m  this  ca.se  prior 
to  his  appointment? 

Mr.  HANLEY.  We  object  to  that  as  callimr  for  his  con- 
clusion or  opinion  and  not  bindmt:  upon  the  respondent. 

Mr.  Manager  BROWNING  I  said.  "  State  whether  or  net, 
to  your  knowledge.  ■ 

The  VICE  PRE.SII  )P:NT  Let  the  witne.ss  .^tate  what  is 
within  his  knowledge 

The  WITNESS       N^t   tc  n\y  knowledpe. 

Mr.  Manager  H!;(nvN!Nc^i      That  is  all. 

The  \TCE  tM-;i  s:;)I-:XT  The  Chair  appoints  the  Seii.itor 
from  Utah  .Mr.  iviNt-j  to  i^reside  over  the  court  for  the 
balance  of  the  day 

(ThereupKjn  ^!:    Kinc  took  the  chair. > 

Recross  examination  by  Mr    LINFORTH: 

Q.  Just  a  question  or  two  Did  you  repre.^ent  3.uy  crrditnr 
or  creditors  of  the  Russcll-Colvm  Co.''— A.  I  do  not  be- 
lieve so. 

Q.  Do  you  recall  whether  or  not  your  firm  were  creditors 
of  that  company? — A.  Yes.     Mr.  Smith  was  a  creditor 

Q.  Just   one   other    :i.a;t(\^   and    I    am    through.     Counsel 


asked   you   as   to   why  y<. 


O! 


;ld    n.a    have    dismissed    this 


petition  upon  which  the  vvcvwv:  v. as  appointed,  in  accord- 
ance with  the  judge's  supfOtion.  You  liave  that  m  mind, 
have  you? — A.  Yes. 

Q.  How  long  would  it  have  t.iken  you  to  have  filed  a  r.ew 
petition? — A.  We  had  a  new  i>etition  all  prepared  and  ;L 
would  not  have  taken   very  long 

Q.  You  could  have  dismis^.scd  this  petition,  filed  a  new- 
one,  and  had  anothei-  receiver  appointed  withm  24  hours, 
could  you  not? — A  Wh,*-n  I  say  we  had  another  petition  pre- 
pared. I  mean  it  wa  .i  state  court  petition  prepared,  but  we 
would  not  have  poittn  anywhere  by  dismissing  the  first 
petition,  but  would  ha.e  been  right  back  where  we  started. 

Q.  How  long  would  it  have  taken  you,  after  dismissing  this 
particular  petition,  to  hive  tiled  another'' — A.  Several  hours. 
I  suppose:  half  a  day 

Mr.  NORRIS.  Mr.  President.  I  Nend  to  the  desk  a  ques- 
tion I  would  like  to  have  prcpoindi-d  to  the  witness. 


Tlie  PRESIDING  OFFICER  Tac  dork  will  re..ci  :l:c 
question. 

The  legislative  clerk  read  as  follows: 

Ci.ve  us  the  entire  amount  ot  ex;  < ;  >t  of  the  receivership,  item- 
ized so  far  as  you  can.  and  the  nature  aud  amount  of  the  services 

rendered  In  each  case. 

ThL  \\"1TNI>S  Tlie  lets  wh.ch  we:e  aw.irdod  to  the  at- 
torney's for  the  receiver  were,  ftr^t.  S4G  2.n^  aid  a  si\  -lui 
allowance  of  $5  000  The  first  allcv>;ince  to  t::r  r-ctover 
personally.  Mr  ;i  B  Hunter,  -a as  $3:-:,000,  in  ;tio:n.c  th-:* 
$1/^00  per  month  which  h.c  l:..d  theretofore  bet  n  v-iuw  .n:.; 
for  a  period  of  13  :r,  r.tl.,-  In  October  l!'31  he  r"ce:\ed  a 
further  allowance  ol  JT.oOO.  The  lees  wlncii  were  allowed 
to  the  attorneys  for  the  plaint ifl-    Mes>rs   T.hrlei.  &  Mairin 

totaled  $8,750. 


and  Mr.  Smith  and  to  my.^elf. 
I::  addition  to  that  th-'o  -  w 
expenses  for  services  reno. n. 
the  receiver,  and  othor  aami 
figures  of  which  I  cc  f;d  n^t  f: 


0'. 


!ior  expenses    accounting 
ji  cour.t.i::ts  eniploy.'d   by 


:ii^t:a*.\e   exv>en>e>,   the   cxac: 
ive  vou      I  think  the  ac-cturit- 


m.g  expen.  e  w;-.:-  a;:i;rcxin"iately  $14,000.     'Hiat   is  n-^y  recol- 
lection     Tho.^e  fi::ure-  i.rr  available.  I  believe,  m  the  report 
which  was  filed  by  tlie  recei\er.  a  ccpy  of  which  v^a-  v^nntcd 
m  'lie  CL-mmittee  report  of  the  House  of  Representa:i\-es. 
Bv  Mr    Mana^-er  BPvOWNI.VG: 


c^).   What    a 

mo  I 

:n 

by    -jie   vt'C'w 

er 

:: 

A.  I    in.toe    a 

;::f' 

m 

tion,  wind:  I 

0-  '. 

from   the     .i; 

I-    •.'. 

sale    of    the 

StOi 

•k 

.sale  of  the  ■: 

'■!  k 

<.x 

Box  Co.  bro;..: 

'.::  ap 

laneous  a.vsei 

.^    b: 

'0\ 

to  that  ther" 

'■-.  .1,.' 

c3.-h.    if    you    know. 

case,    collevteri    trom 

[liin   accordm::   to    n:y 


was    taken,    in 

aii    couix'S^ — 

best   recollec- 


'  .-  :.i:r;y  arruiate,  Tliere  wa^^  i-eceived 
he  >;>.>ck  of  Caen  i:  Co.  SJ5  000.  Tin 
txiha:if;e  seat  broujlit  $75,000.  The 
0  orb«  ntures  of  the  Consolidated  Paper 
rLxmiatily  $115,000.  The  sale  of  miscd- 
^ht  approximately  S9.000,  Ii:  addition 
me  cash  m  bank  or  on  liar.d  or  turned 
back  from  tlu-  oiuKcrs  who  had  liquidated  more  th.an  the 
amount  needed  to  .setth-  their  inaebtedne.ss.  I  think  tliat 
was  approxim.itdy  s-ll.iOO  Then  there  Vxas  the  sale  o^f  the 
Anchorage  Power  L  Lit;ht  sccuniieii,  liie  exact  amouiil  of 
which  I  have  not  at  hand. 

Q.  Can  you  give  vsl...t  the  total  is  of  the  items  you  ha\e 
enumerated'' — A.  T-^vo  liundred  and  thirty-five  thousand 
dollars  approximatdy.  not  including  the  Anchorage  securi- 
ties. 

Q.  At  th*>  t.me  these  initial  fees  were  allowed,  had  any 
dividends  been  i;.i.d"'—  A.  Not  at  that  tmne. 

Mr.  NORRIS,  Mr.  President,  I  did  not  hear  the  witness' 
answer  to  the  qti.\>t;on  I  propounded.  I  did  not  hear  him 
tell  how  much  the  attorneys  for  the  receivers  recened. 

The  WIT.N'ESS.  The  attorneys  for  tlie  receiver  received  a 
first  allowar,cc  uf  $46,250  m  March  or  April  1931.  Later  in 
the  fall  .! 
a  further 
$51,250 

Mr  NORRIS.  I  c.i'.I  the  attention  of  the  witness  to  a 
further  part  of  the  question:  Whiat  services  were  rendered 
for  the  variou.   fee.-''    That  was  included  m  the  question. 

The  WITNESS.  The  services  which  were  rendered,  as  1 
observed  them,  consisted  of  the  consideration  of  a  few.  ap- 
proximately 100.  petilioiis  which  they  prepared  requesting 
instructions  from  the  court,  authorizing  the  receiver  to 
make  delivery  of  .securities  and  prescribing  the  conditions 
wind:  should  be  fLxed  for  the  delivery  of  .securities  under 
certa.n  circumstances:  the  preparation  of  claims,  aiding 
in  tr.t^  preparatiL:n  of  a  fo.nn  of  claim  whicli  was  submitted 
to  the  rece;\er.  and  wliich  the  recener  circulated  among  the 
creditors  to  be  liiied  out  m  the  blank  f orm* :  the  general  ad- 
vice which  was  j;r.en  to  the  receiver  as  to  his  own  rights, 
I  ivssume- -I  personally  v.  :iis  not  pre.'^ent  at  all  those  con- 
ferences— and  consultations  with  us  and  with  the  receiver 
concerning  the  sale  of  the  stock-exchange  seat  and  of  the 
Consolida'ed  Paper  Box  Co.  securities.  As  I  stated  yester- 
day, the  sale  of  the  Con.solidated  Paper  Box  .securities  was 
larcely  handled  by  Mr  Sm..th  and  a  creditor  named  Littler 
and  by  me  The  do.-.mc  negotiations,  however,  were  reduced 
to   writing    by   the   recei\er.     Then   they   appeared   m   court 


19.:i.  Oc'O'ber  or  November  of  1931,  they  received 
lee   of    S.5.000,    making   their    total   com.jjensation 
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on  a  hearing  on  a  number  of  those  petitions  and  secured  a 
court  order,  and  also  prepared  the  first  accounts  and  the 
■econd  accounts,  and  petitions  for  allowance  of  fees,  and 
lo  on. 

Mr.  LOGAN.    Mr.  President.  I  desire  to  submit  three  brief 
questions. 
The  PRESIDING  OFFICER.     The  Senator  will  transmit 
to  the  clerk  to  be  read. 
legislative  clerk  read  the  first  question,  as  follows; 

Do  fou  haw  any  feelmg  ot  ill  will,  prejtidice.  or  malice  toward 
the  respondent? 

The  WITNESS.     No. 
"The  legislative  clerk  read  the  second  question,  as  follows: 

Do  fou  have  any  feeling  or  desire  In  these  matters  xinder  oon- 
that  the  Court,  of  Impeachment  shall   return  the  find- 
ray  or  the  other? 


The  WITNESS.     It  Is  my  opinion  that  the  charges  which 
have  been  made  in  the  case  of  the  Russell-Colvin  Co.  are 
Justified. 
The  legislative  clerk  read  the  third  question,  as  follows: 
Are  jonr  feelings  toward  the  respondent  kind  or  unkind? 

The  WITNESS.  My  feelings  toward  the  respondent  are 
indifferent  so  far  as  he  personally  is  concerned. 

The  PRESIDING  CFFICER.  Are  there  any  other  ques- 
tions to  be  propounded  to  the  witness? 

Mr  Manager  BROWNING.  Mr.  President.  Just  one  more 
question: 

Q.  What  proportionate  part  of  the  legal  work  connected 
with  the  administration  of  this  receivership  was  done  by  the 
attorneys  for  the  receiver  on  the  one  hand,  as  against  the 
attomejrs  for  the  petitioner  and  the  defendant  on  the  other 
hand?— A.  It  la  very  difBcult  to  apportion  the  services.  A 
great  many  of  the  services  were  handled  by  both  parties  at 
the  fme  tune,  all  working  together,  m  concert.  As  I  recall 
It.  at  the  time  of  the  first  allowances,  in  April  of  1931.  the 
record  which  was  submitted  to  the  court  showing  the  time 
devoted  by  the  attorneys  for  the  receiver  as  against  the  attor- 
neys for  the  defendant  and  the  attorneys  for  the  plaintiff 
showed  that  the  latter  had  put  in  about  50  percent  of  the 
time  put  m  by  the  attorne>-s  for  the  receiver,  and  I  believe 
that  the  work  which  was  done  by  Mr.  Marrin  and  Mr.  Smith 
and  myself  was  in  many  instances  of  equal  importance  to 
the  work  done  by  the  receiver's  attorneys. 

Q.  What  part  of  the  time  hsted  in  the  reports  of  the  at- 
tomeTS  for  the  receiver  was  legal  work,  and  what  part  of 
it  was  clerical  work' 

Mr  LXNPORTH  Just  a  minute.  We  object  to  that  as 
calling  for  the  witness's  opinion  or  conclusion. 

The  PRESIDING  OFFICER.  The  witness  may  sUte  If 
he  knows. 

The  WITNESS  I  do  not  believe  I  could  give  you  an  esti- 
mate of  how  much.  I  would  say  that  a  large  part  of  the 
work  was.  in  my  opinion,  clerical  work  rather  than  purely 
legal  work. 

Mr   Manager  BROWNING      That  is  aU.  Mr.  President. 

Mr   LONG      I  have  a  question.  Mr    President. 

The  PRESIDING  OFFICER.  The  question  submitted  by 
the  Senator  from  Louisiana  will  be  read. 

The  legislative  clerk  read  the  question  as  follows: 

ir  you  did  not  agree  to  that  setUement  In  open  court  when 
your  partner.  Smith,  said  he  did.  then  why  did  you  not  sav 
something?  '  ' 

The  WITNESS.  The  explanation  of  that  Is  this;  It  is 
rather  a  long  explanation: 

For  several  days  during  the  course  of  that  hearing  we 
had  been  sitUng  in  court  observmg  the  way  in  which  the  i 
hearing  was  bemg  directed,  and  in  my  opinion  the  oppo- 
sition which  was  bemg  put  up  was  not  effective  opposition. 
Tben  we  came  back  after  the  noon  recess  on  either  the 
aecond  or  the  third  day,  and  I  was  informed  by  Mr.  Smith, 
in  the  presence 

Mr.  LINPORTH.  Just  a  moment.  The  President  in- 
vited us  to  interrupt  when  anything  was  objectioaabkt,  Mr 
President. 


The  PRESIDING  OFFICER.  State  the  ground  of  your 
interruption 

Mr.  LINPORTH.  We  object  to  the  witness  stating  what 
Mr.  Smith  informed  him  as  being  hearsay  and  not  binding 
on  the  respondent. 

The  PRESIDING  OFFICER.  The  Chair  holds  that  it  is 
hearsay:  but.  in  view  of  the  question  which  is  propounded, 
the  witness  is  giying  the  reasons  upon  which  he  acted. 
Whether  tboee  reasons  were  sound  or  urisoimd  would  be  for 
the  court  to  determine.     Proceed. 

The  WITNESS  I  was  informed  by  Mr.  Smith,  in  the 
presence  of  Mr.  Herbert  Erskine.  that  in  our  al>sence  the 
attorney  for  the  objectors  to  the  allowances  which  were 
being  requested  had  consented  to  an  allowance  of  $45,000  for 
the  attorneys  for  the  receiver.  $33,000  for  the  receiver,  and 
$10,000  combined  for  the  attorneys  for  the  plaintiff  and  the 
attorneys  for  the  defendant.  I  stated  to  Mr.  Smith  that  I 
considered  that  to  be  entirely  insuflQcient  insofar  as  we  were 
concerned,  and  to  be  excessive  insofar  as  the  attorneys  for 
the  receiver  were  concerned,  and  he  reiterated  my  view. 

Then  we  went  into  a  conference  with  Mr.  Thelen;  and 
as  the  judge  had  stated  that  no  continuance  would  be  al- 
lowed for  the  hearing,  and  Mr.  Marrin.  Mr.  Thelen's  partner, 
who  had  done  the  bulk  of  the  work  for  their  firm,  was  out 
of  town,  and  consequently  Mr.  Thelen  had  no  person  whom 
he  could  put  on  the  witness  stand  to  testify  as  to  those 
services,  and  in  view  of  the  fact  that  there  was  some  question 
under  the  authorities  as  to  whether  or  not  the  attorneys  for 
the  defendant  had  an  absolute  legal  right  to  compensation 
other  than  a  right  which  might  be  wholly  within  the  dis- 
cretion of  the  court.  Mr.  Smith  concluded,  and  Mr.  Thelen 
very  reluctantly  concluded,  that  the  proposal  would  be 
accepted. 

Then  Mr.  Erskine  came  back  and  said  that  his  brother. 
Morse  Erskine,  would  not  accept  the  fee  of  $45,000.  but 
wanted  an  additional  $1,250:  and  there  was  only  one  place  to 
take  it  from,  so  they  took  it  from  the  $10,000  which  was 
to  be  allowed  to  Mr.  Smith.  Mr.  Thelen.  Mr.  Marrin.  and 
myself,  cutting  our  compensations  under  this  proposed  set- 
tlement to  $8,750. 

All  during  this  conference,  on  at  least  two  or  three  occa- 
sions. I  had  observed  either  the  attorney  for  the  receiver. 
Mr.  Short,  and  in  at  least  one  in.stance  the  receiver  himself, 
consulting  with  the  respondent  in  his  chambers  either  be- 
fore or  after  or  during  the  intermission  at  this  hearing; 
and  on  account  of  the  fact  that  we  understood  that  he  was 
a  friend — the  receiver's  attorney.  Mr.  Short,  was  a  friend— 
of  the  judge,  and  on  account  of  the  fact  that  he  had  re- 
moved Mr.  Strong,  and  on  account  of  the  further  fact  that 
Mr.  Herbert  Erskine  said  that  the  judge  was  prepared  to 
make  allowances  which  he  suggested,  we  felt  that  it  would 
be  futile  under  these  circiimstances  to  prosecute  an  inde- 
pendent inquiry  or  an  independent  application.  In  view  of 
the  uncertainty  under  the  authorities  as  to  our  own  com- 
pensation. 

Mr.  LONG.  Mr.  President.  I  have  tried  to  elicit  an  an- 
swer, and  probably  my  question  was  a  little  too  broad  to 
get  It.     I  send  another  question  to  the  desk. 

The  PRESIDING  OFFICER.     The  question  will  be  read. 

The  legislative  clerk  read  the  question,  as  follows: 
In  view  of  your  answer,  will  you  please  tell  me  why  now  ^  ,n  i-t 
your  partner  say   that   matters   were  agreeable  to   you    bof      .id 
you  remained  silent?     Were  you  afraid  to  speak? 

The  WITNESS.  I  felt  that  It  was  personally  entirely  un- 
satisfactory to  me.  and  I  was  prepared  to  Uke  my  chances  on 
prosecuting  my  apphcation  independently.  Mr  Smith,  how- 
ever, felt  differently.  He  felt  that  he  did  not  want  to  run 
that  chance,  and  consequently  he  felt  that  he  was  forced  to 
acquiesce,  and  that  any  objection  would  be  futile. 

The  PRESIDING  OFFICER.  Are  there  any  other  ques- 
tions? 

Mr.  LINPORTH.  Mr.  President,  there  Is  a  question  or 
two  further  that  we  desire  to  propound  to  the  witness. 

By  Mr.  LINPORTH: 

Q.  In  addiUon  to  the  amount  of  assets  which  you  have 
referred  to  this  morning,  how  much  was  collected  by  the 
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Q.  W;t     there,  iii  al! 
notes  c:^.  I  rem  cxx^U'ivj 

Q.  What  amount  \>. , 
from  customers. 


receiver  on  account^  and  note.s  due  from  cu.stomer-';'  — A. 
There  wa'~  v<tv  halt  collected  up  to  the  time  that  first 
applicatioii   v,.i>   f:;' ci 

$512,944  collected  on  account:-  :\nr' 
r>  '  -A.  I  do  not  believe  so:  r.r 
colk-cted  on  accounts  and  notes  due 
if  you  kr.f^^  ?■  —  A.  I  have  previou.sly  .'^tated 
that  I  did  net  have  ihr  exact  fipure.'-.  I  do.  however,  ki".  w 
that  there  was  t;:r,-.t  .:i_:.iy  ;n  prosecuting  the  coUecLxOU.^  on 
account-s  rtvf  :\:iOit 

The  PFlK.^IDl.Ni  i  (U'TICER.  Tlie  answers  .should  be  re- 
sjxjnsisc  to  th(  quf.-.t .oi:.s.     Do  not  niake  suggestions. 

Q.  Then  you  do  not  :ntf  :.d  by  the  answers  that  you  have 
given,  to  create  the  impression  that  the  a^^^sets  handled  by 
the  receiver  were  only  the  amounts  that  you  have  referred 
to? — A.  Tile  a:nount,s  uhich  I  have  referred  to  were  the 
principal  a.ssets  of  the  (^reneral  estate.     The  other  collections, 

I  beheve,  that  you  are  referring  to  were  collections  from 
mftrgin  cu-tirner.-    \\--:v  they  not? 

Q.  Yes.  sir.  Do  y  u  ki.ow  how  much  that  was  that  w.is 
collected? — A.  I  cou^d  r.ot  s':ve  you  that  fipure:  no, 

Q.  You  also  referred  to  some  $10,000  ca.sh  on  hand.  Was 
that  a  guess  on  your  pa.'-t  ' — A.  That  wa.s  my  recollection. 

Q  Wnr  rh-  amount  ever  $16,000  instead  of  SIOOOC  — 
A     (r,.  1    $16  000'' 

Q.  Yes. — A    Mv  le.  ollection  is  that  it  was  between  IC  atid 

II  ■';■':  and  doll.u'-^. 

W  Ai.d  insteau  of  be.i:-:  about  $10,000  from  sale  of  nvis- 
cellaneous  things,  was  the  aittount  collected  by  the  rece.ver 
from  that  source  over  $30,000  — A.  The  a.mount  collecti'd 
from  the  sale  of  the  lurmture  and  furnishings  which  I 
referred  to  as  miscellaneous  things,  as  set  forth  it:  tlic 
receiver's  account,  -a,.-  $9.083  61. 

Q.  Was  there  $21,oT0  i:;  addition  to  that  received  by  the 
receiver  from  the  sale  _ :  iM.^cellanecu.s  a.ssets? — A.  Wliat  co 
you  refer  to  when  you  say      nuscellaneou^  assets  '  ? 

Q.  Those  not  specified  a.s  accounts  and  notes  due  from 
customers,  cash  on  hand,  llrm  .securities,  sale  of  furniture, 
and  sale  of  stock-exchange  .^eat. — A.  It  may  have  berti.  I 
do  not  remember. 

Q.  Was  not  the  amount  actually  received  by  the  recr.rr. 
including  the  amoimt  collected  on  accounts  and  note.'^ 
from    customers,   over    $1.000.000? — A.  The   amount    o: 
general  p'^t.'^te  was  considerably  less  than  $1  000, GOO. 

Q.  .\!.  Brown.  I  am  try.i.c  to  .shorten  this  Will 
please  follow  my  question  ..r.d  see  :f  you  can  ansAc 
rectly? — A.  I  do  not  rememb^^r  the  e.xact  figure 

Q.  Was  not  the  amount  .tcttiaily  received  by  the  re,  eiver 
over  $1  000.000? — A.  I   do  not    remember   the   txact    figures. 

Mr.  LINFORTTT      I  have  no  further  questions. 

Mr.  Manager  Hi;*  )\\\I.\G  Mr.  Picsident,  m  view  of  that 
question,  I  should  like  to  a>k  this: 

By  Mr.  Manager  BROWNING: 

Q.  How  much  of  th..  ■  t^^  amount  was  actually  a  p^rt  of 
the  estate,  and  how  much  did  they  in  id  as  bailee  m  relation 
to  bailor? — A.  My  recollection  i-  tn  t  they  held  well  over 
$1,000,000.  accordmg  to  then  book  vuluc,  of  secuiities  as 
bailee. 

Q.  What  disposition  was  made  of 
They  were  either  ultimately  sold  to  .si 
margin  indebtedness,  due  the  firm  o 
payment  of  those  balances. 

Q.  Was  the  amount  of  money  coUi^t-t^d  on  the.-e  marirtnal 
accounts  in  reality  a  part  of  the  estate:' 

Mr.  LINFORTH.    One  minute 

The  WITNESS.     Not  in  my  opinion. 

Mr.  LINFORTH.  One  minute.  We  object  to  that.  Mr. 
President,  upon  tlie  ground  that  it  cilLs  for  his  opinion  and 
conclusion. 

The  PRESIDING  OIT'ICEH  Ihe  objection  u^  sustained. 
State  the  facts. 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  propound  the 
interrogatory  which  I  s'^nd  to  the  desk 

The  PRESIDING  OFI"ICF;r\    The  que.-tion  will  be  re  id 

The  legislative  clerk  read  the  que:  ion.  as  follows: 


l^^    yo'.:    krr-^    !y"'a    thr    fpf.c    ri!':"xrrt    tr    t.hp    a'tcT''^'?    f^r    tlie 
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Tl^r  WITNTf^S  I  cc;:ld  not  make  a  co-pa'-:-'--!:,  because 
I  know  of  no  other  case  of  the  same  general  na'  ire — n  other 
words,  a  stock -brokerage  failure  prescntme  the  same  prob- 
lem— except  one  which  occurred  subsequently,  and  in  which 
no  fees  have  thus  far  bror.  allowed  -^  1  a:-;-',  informed. 
■  The  PRESIDING  OFTTCER.  Do  criir...el  for  the  respond- 
ent desire  to  a>k  a:.\   furth'-r  cui>t.-n^' 

Mr     LINF:  'irrn       Ju^t    one    fur-thrr    Que^t.-n.    Mi'.   Riesi- 


Gue 
th»> 

you 

di- 


[h":e    securities? — A. 
:  fy  the  indebtedness, 

v,-  ere  d  e  i ;  \  c  red  1 1  po  n 


R:    Mr    LINFORTH- 

Q    Fr  :n   your   k::.jv,  ledge   as   attorney   for   tlii.>   company 
is   It  not   a   fact   that   upon   the   bc(<ks   they   had   assets  of 
$1,521,096.54  book  value  ^     A.  The  a.:ets  as  listed  on  March 
11.  book  value,  were  $1  T22,9o0. 

Q  And  IS  It  not  a  fact  that  they  had  in  cu^tomer^-'  ac- 
counts securities,  some  plcd.;i-d  and  >wme  unpledged  to  a 
total  of  $1,538.879.81''— A  I  did  not  i  et  the  fir.-t  part  ot 
that  figure.     One  mill. or:  and  how  much'' 

Q.  $1.538,879.81.— A  I  thirJi  that  i-^  ap.prrx.m.tteiy  cor- 
rect ■  yes. 

Q  So  that  the  \-aliie  cf  the  as-^ets  lieid  by  tliem  b<'l'>nging 
to  others,  plus  the  bC)ok  ',-aitie  of  the.r  own  assets,  vs'a.-  tliree 


million   fifty-nine    tl 
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dr.Uars.    w.i;^ 
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approximately^ — A    I-  tlia*  the  total  of  the  two^- 

(J  Yes,  sir. —  A  It  is  a  matter  of  add.tiOn.  I  .^liould  say 
th:it  is  correct 

Mr.  LII^FORTil       Tliat   -  all. 

Tl:..  rKFSIDlNG  OFFICER..  Are  there  any  further 
que.^t  ions  ,' 

By  Mr.  Manager  BROWNING: 


j      Q.  Did  those  two  amounts- 
part  of  them,  in  the  >a:..r  tl 


.Tilap,  and  were  'hf^y  inr  "uded. 


:-^-^-A.  My  ut.df-r  :,>:  d.::r  w.\.. 
that  the  assets  of  $1,7^2.000  iriduded  the  maic.nal  ^.u-tomcri.' 
accotmts  receivable,  but  >.;  .nul  rmplies  that  that  was  not 
the  case 

Q.  And  '1>^  ''/^<^r::cc  iv'w^f^n  the  two  wa*^  tlv  ncual 
estate?— A  Th..:  w^.-  nty  under,  tanamg  of  :'  up  unt:!  this 
time 

Mr.  BL-ACF:  Mr  P:e.'::dent,  I  desire  to  subm;'  an  inter- 
rogatory. 

The  PRFFTDING  OlTlCHn.      The  qU'-t:on  v,-;ll  be  read. 

The  iegislati\e  clerk  read  as  follows: 

What  is  ttie  largest  fee  you  have  known  u:  he  iiP.owed  In  a 
receivership  or  banlcruptcy  case  In  thai  v.  .;.tv  G,.:t  .i  cf  the  fee 
in  the  Colvin  case? 

The  PRESIDING  OFFICER..  Tlic  witness  w.ll  answer,  if 
he  knows. 

The  WITNESS.  I  have  search-d  my  recoil,  ci.nn,  and  I 
could  not  give  you  an  accurat'--  r.  ply  on  th.;t  1  lia-.*^  had 
the  figures  in  mind,  and  1  k:iL  a  -hty  wvrc  tc  n  ,uf  :.ibiy  U :  . 
than  the  allowance  in  this  ca.-e  l)ut  I  could  not  give  you  tlie 
exact  figures  or  mention  the  exa<  t  sum. 

Mr.  CONNALLY.  Mr.  Pro::ident.  I  want  to  n:..xKe  an  m- 
quiry  about  procedure  I>  there  an>th.:i^  that  rtquwi;  the 
witness  to  stand?  V»'hy  could  not  tiu  w;tne;>;  l;a\e  a  seat, 
and  be  comfortable:^ 

The  PRESIDING  OrliCEil.  Answennc  the  intenoga- 
tory  of  the  Senator,  a  rule  has  been  adopted  that  the  v.:t- 
ness  shall  stand. 

The  witness  will  retire. 

(The  witness  retired  from  the  stand.) 

Mr.  ASHURST.  Mr.  Prf^-ic^nt.  if  I  mav  br  h-ard  a 
moment,  the  expenses  n  \v.:nes;-(-  are  very  irt  at  'o  the 
Government,  and  I  am  a.  :um:ni.;  tha*  coun:,el  for  th" 
respondent  and  the  managers  themsehc-  arc  finally  hout^ii 
with  the  witness  who  ha-  ju.^t  left  the  itanci  and  that  ni-  will 
proceed  to  his  home  ar.d  thu.-  sac  thiC  e:\peiibe  of  h..  .sub- 
sistence. 

The  PRESIDING  OrTICER.  The  Senator  inquires  of  'he 
managers  upon  the  part  c;  the  Houre  at  d  al-o  counsel  for 
the  respondent,  as  to  whether  or  not  the  futihcr  ..ttendante 
of  this  witncs-  is  o     n  ecL 
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Mr.  Manjiger  BROWNINO.  Mr.  President,  we  shookl  like 
one  mtermisslon  to  give  us  time  to  determine  whether  we 
will  need  him  for  rebuttal  testimony,  and  then  we  will 
Advise  the  court. 

~  Mr.  ASHURST.  The  expense  for  the  subsistence  of  wit- 
iMHes  is  very  considerable.  Of  course,  no  expense  will  be 
•pared  in  affording  the  respondent  a  fair  trial,  but  I  hope 
that  the  honorable  managers  and  the  honorable  counsel  for 
the  respondent,  when  they  finish  with  a  witness,  will  let  the 
court  know  that  they  are  finally  through  with  the  witness, 
so  that  he  may  proceed  to  his  home. 

The  PRESIDING  OFFICER.  The  request  of  the  man- 
agers, the  Chair  thinks.  Is  quite  reasonable.  The  managers 
on  the  part  of  the  House  will  call  their  next  witness. 

XXAMLNATION    or    PACTI.    t.    UAMROt 

Ut.  Manager  BROWNING.    Call  Mr  Paul  Marrln. 

Paul  Marrin.  having  t>een  duly  sworn,  was  examined  and 
testifled  as  follows: 

By  Mr.  Manager  BROWNINO: 

Q.  Is  this  Mr    Paul  Marnn? — A.  That  Is  correct. 

Q  Are  you  a  practicing  attorney  m  San  Francisco? — A. 
I  am. 

Q.  For  how  long? — A.  For  about  13  years. 

Q    Of  what  Arm  are  you  a  member? — A.  Thelen  L  Marrin. 

Q.  Mr.  Marrin,  what  was  your  first  information  with 
regard  to  the  Russell -Colvin  receivership? — A.  On  Friday. 
the  7th  of  March.  Mr.  Francis  C.  Brown  advised  me  that 
the  Russell-Colvin  Co.  were  in  difficulties,  that  they  had 
been  advised 

Mr.  LONG.  Mr  President,  there  Is  so  much  disorder  in 
the  galleries  that  we  cannot  hear  the  witness. 

The  PRESIDING  OFFICER.  The  ladies  and  gentlemen 
In  the  galleries  must  preserve  order.  They  are  here  by  the 
courtesy  of  the  court,  and  unless  they  shall  preserve  order 
the  Sergeant  at  Arms  will  be  instructed  to  remove  those  who 
are  creating  the  disorder. 

The  WITNESS  Mr  Brown  advLsed  me  that  Russell -Col - 
Tin  Co.  had  receive^;  i  'ter  from  the  stock  exchange  advis- 
ing them  that  unless  they  raised  the  sum  of  S200  000.  and 
placed  ;t  at  the  disposal  of  their  business  by  the  followinf 
Monday,  which  was  the  10th  of  March,  the  exchange  would 
■Otpend  the  firm  He  stated  that  negotiations  were  pro- 
ceeding by  certain  of  the  partners  to  ralM  this  money,  but 
that  there  was  not  a  great  deal  of  hope  of  waeeess.  that  m 
case  they  were  unable  to  raise  the  money  and  the  Arm  was 
impended  on  the  folio*"  ^  M' day  he  anticipated  that 
there  would  be  a  run  <  •  •:.•  '\:m  by  its  customers  and 
creditors  which  would  perhaps  result  In  suits  being  filed  and 
■ttwrhmtnts  levied,  and  because  of  the  badly  frozen  condi- 
tkm  of  tht  firm  would  Inevitably  result  In  bankruptcy,  and 
that  he  believed  in  case  it  was  impossible  to  raise  the  money 
and  avoid  the  suspension  an  equity  receivership  was  the  tjest 
solution  of  the  difficulty,  and  would  result  In  an  orderly 
liquidation. 

He  stated  that,  in  his  opinion,  the  firm  was  solvent,  but 
that  because  of  the  market  conditions,  its  assets  were  frozen 
and  could  not  be  liquidated  quickly,  but  that  if  under  a 
recelvariUp  they  could  be  liquidated  In  an  orderly  maimer, 
and  sufficient  time  could  be  given,  that  the  firm  could  real- 
ise a  sufficient  amount  on  its  assets  to  pay  its  creditors  in 

full. 

The  next  day  we  had  further  conferences  concerning  this 
matter.  I  was  also  requested  to  attend  a  conference  at  Mr. 
Brown's  office  on  the  following  Sunday.  I  attended  the  con- 
fecvDce  at  Mr  B  .\rV5  office  on  the  followmg  Sunday,  and 
there  were  pre^-;;:  a:  that  time  Mr.  Brown.  Mr.  Addison 
Strong,  Mr.  Guy  Colvm.  Mr.  Ronald  Berlmger.  Mr.  Rock, 
and  I  believe  certain  other  members  of  the  Russell -Colvin 
Co.  partnership.  I  was  at  that  time  also  introduced  to  Mr 
Gardner  Olmstead.  who  subsequently  became  the  plaintiff 
in  this  case. 

At  this  conference  the  qups':  r:  xi<  further  discussed  as 
to  the  possibility  of  raising  th^  $.00  jOO,  and  I  believe  two 
members  of  the  partnership  were  absent  from  the  room  a 
considerable  portion  of  the  day.  and  I  was  told  that  they 


'  were  attempting  to  negotiate  the  nusing  of  this  money.     I 
believe  that  Mr.  Rock  was  one  of  the  members  of  the  firm. 
The   situation   was  explained   to   Mr.   Olmstead.   and   he 

'  requested  me.  on  his  behalf,  in  case  the  firm  was  unable  to 
raise  the  money  and  prevent  the  susjjension.  to  file  an  appli- 
cation for  a  receiver  m  Federal  court  on  the  succeeding  day. 
T^iat  Sunday  afternoon  I  drafted  a  form  of  complaint  in 
preparation  for  filing  an  application  for  receiver  the  suc- 
ceedmg  day  if  they  were  unable  to  raise  the  money.  On  the 
following  Monday  morning,  I  think,  I  was  advised  that  the 
firm  had  been  unable  to  raise  the  money,  and  was  requested 
to  proceed  with  the  filing  of  the  complamt.  I  then  completed 
the  form  of  the  papers. 

Q.  What  was  done  with  this  petition  on  Monday? — A.  On 
Monday  morning  I  first — Mr.  Brown  advised  me  first  that  the 
firm  had  been  unable  to  raise  suflQclent  funds  to  avoid 
suspension,  and  that  the  suspension  would  be  announced 
that  morning.  That  Monday  morning,  also.  I  first  met  Mr 
Lloyd  rXnkelspiel.  who  stated  that  he  represented  the  San 
Francisco  Stock  E!xchange,  which  was  interested  in  the  mat- 
ter because  Russell -Colvin  Co.  was  a  member  of  the  ex- 
change. Mr.  Brown.  Mr.  Dlnkelsplel  and  mjrself,  and  Mr. 
Thelen  went  to  the  office  of  the  clerk  of  the  United  States 
district  court  for  the  purpose  of  fUmg  the  petition  for  the 
appointment  of  a  receiver.  We  went  there  sometime  during 
the  morning  o:  Mi  h  10.  Mr.  Thelen  had  previously  known 
nothing  about  una  matter,  but  he  was  an  older  man,  and 
we  requested  him  to  go  along  with  us  on  that  Monday 
morning. 

When  we  arrived  at  the  clerk's  office,  we  told  the  clerk 
that  we  desired  to  file  a  petition.  He  asked  us  the  nature 
of  the  proceeding,  according  to  my  recollection,  and  we 
told  him  that  It  was  an  apphcation  for  a  receivership.  I 
laid  the  complaint  down  on  the  desk,  and  the  *  '•  rk  Irew  a 
card  from  under  his  desk,  which  was  a  blue  card  a  I  recall 
It.  with  the  letter  "  8  "  on  It.  and  told  us  that  the  petition 
would  be  assigned  to  Judge  St  Sure.  We  asked  the  clerk 
if  we  could  see  Judge  St.  Sure  immediately.  I  told  him  that 
the  firm  had  been  siupended  that  morning,  that  it  a  i.^  rs- 
■Wltlel.  in  order  to  preserve  the  assets,  that  a  r>(  »■;  ,er  be 
•fipoimed  umnediately.  and  that  we  would  like  :^  i>ce  the 
judge  as  soon  as  possible  The  clerk  told  us  It  would  be 
impossible  to  see  Jul,:  s-  .<ure  because  he  was  In  Sacra- 
mento holding  court  Ac  united  the  clerk  how  long  Judge 
8t.  Sure  would  be  in  Sacramento,  and  he  told  us  for  atxjut 
a  A"  K  'A  •  •:.•  n  asked  the  clerk  if  one  of  the  otht-:  j  .  ;>;es, 
e.i.\o:  J^^^e  L^aderback  or  Judge  Kerrigan,  would  ant  up 
the  petition  in  the  absence  of  Judge  St.  Sure,  and  ac  wt-re 
told  by  the  clerk  that  they  would  not.  This  left  us  in  a 
position,  apparently,  of  not  having  a  Judge  whom  we  could 
consult  in  the  matter  for  a  period  of  a  week,  so  we  hesitated 
somewhat  about  the  matter,  and  finally  decided  not  to  file 
the  petition  at  all.  under  those  circumstances,  until  we  could 
think  the  matter  over  further. 

We  then  went  back  to  our  offices  and.  after  discussing 
what  would  be  done  under  the  circumstances,  we  decided 
that  we  would  prepare  a  second  petition.  The  first  petition 
had  named  as  parties  defendant  only  Russell -Colvin  b  Co.. 
a  copartnership.  A  question  had  been  raised  as  to  the  suffi- 
ciency of  this  petition  in  that  it  did  not  name  the  individual 
partners  as  such.  We  then  decided  to  prepare  a  second 
petition  naming  the  individual  partners  as  such.  We  did 
that  for  two  reasons:  In  the  first  place,  because  by  the 
system  they  have  of  assigning  Judges  in  the  District  Court 
for  the  Northern  District  of  California  we  might  very  well 
have  gotten  Judge  St.  Sure  agam  at  the  second  time  of 
filing  another  petition,  because,  as  I  understand  the  system, 
they  place  cards  in  a  box  or  under  the  desk  and  they  are 
shuffled,  and  when  a  petition  is  filed  they  are  drawn  out  by 
the  clerk  without  knowing  who  the  judge  is  going  to  be. 
We  felt  that  it  would  be  disastrous  to  this  concern  and  iu 
creditors  if  we  again  drew  Judge  St.  Sure  as  he  was  still 
out  of  town  and  we  would  be  effectively  blocked  from  taking 
any  action  in  this  matter  for  a  period  of  a  week;  but  that 
by  filing  two  petitions  we  stood  a  chance  of   getting  one 
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judge  who  was  in  town,  titlier  Jud.ee  Louderback  or  Jud-r  ' 
Kerrigan,  before  who::-!  wi-  c^uld  present,   this  matter  and 
proceed. 

We  did  not  file  thr  two  petitions  on  Monday,  becau.se  the 
RUiisell -Colvin  Co  had  u  matter  pendiiig  at  that  time — a 
sale  of  certain  lea.  f.uiti  .  ;i.<  I  undcr.-tand  it,  upon  which 
it  expected  to  realize  a  sub.^'.aiUuil  sum  of  money;  and  it 
was  represented  to  us  that  if  thi.s  money  could  be  realized  :n 
cash  and  used  to  repurcha.'-e  .some  of  tlic  securities  which 
had  been  pledged,  the  athiirs  oi  the  copartnership  would  b" 
placed  in  better  position  befi  .t  a  receiver  wa.s  appointed. 
and  that  the  appointment  of  a  receiver  would  eSectively 
block  the  real-estate  di  al  aiui  would  leave  another  frozen 
asset  in  the  hands  of  the  receiver. 

That  deal  was  closed  on  the  afternoon  of  Monday;  aiui 
on  Tuesday  morning  Mr.  Brown.  Mr.  Dinkelspiel,  Mr.  Thelen. 
Mr.  Colvin,  Mr.  Berlinger,  and  my.sclf  and  a  representative 
of  the  Hartford  Accident  &:  Indemnity  Co..  Mr.  Jansen  by 
name,  went  to  the  office  of  the  clerk  of  the  United  Stales 
District  Court. 

I  do  not  believe  that  anyone  other  than  the  attorneys 
actually  went  into  the  clerk  s  office,  the  others  remainiru;  out 
in  the  hallway.  Wr  filed  both  petitions  smiultaneously. 
Tlie  clerk  drew  two  of  the  cards  from  under  the  table.  One 
of  the  cards  contained  the  letter  •  S  ".  the  other  had  on  it  the 
letter  "L",  and  one  [:>etition  was  assigned  to  Judge  St.  Sure 
and  the  other  to  Judge  Louderback.  The  attorneys  then 
proceeded  to  the  office  of  the  secretary  of  Judge  Louderback 
with  the  complaint  wha  h  had  been  filed  and  assigned  to  his 
department,  and  asked  lus  .secretary  when  we  could  have  an 
appointment  to  see  JudKe  Louderback.  The  secretary  told 
us  that  Judge  Louderback  was  on  the  bench,  but,  as  I  recall 
It,  he  expected  to  adjourn  cc^urt  rather  early  that  day.  ar.d 
']\.i^  -^h»■  thouclif  Wf  ccald  see  him  between  11  and  12  o'clock 
\\  <  •];.  11  s;,i',  ft:  at  thf  courthouse  until  about  11:30.  In  fact 
1  th.i.fv  ue  wt-nt  \uU)  Judpe  Louderback's  court  room,  where 
h<  v^a-  ii.>Ui;r.»  i^iuM  and  .sat  in  the  sf)ectators'  chairs  until 
ill'   adj'  uriit  d.       >'.-:' 

When  he  v.rnt  into  his  chambers,  we  went  back  into  the 
S4(  :»'iar\  '^  officf  and  after  a  short  delay  were  told  that  we 
>  uM  st»-  ,JudKf  Lxuderbatk  We  went  into  hLs  chamb<-rs 
ih  T.  wrt>  pre^ii'  -i'  ihai  time,  to  the  best  of  my  reroIU-r- 
tion.  f)»  a!»  >  n;'. -elf  Mr  Max  Thelen,  Francis  C.  Brown 
Mr  I.l.)>d  Dmkrl.'pUl  Mr  Addison  G.  Strong,  Mr.  Cohin 
,ii.d  N!r     B<T '..rii-'er 

I  ^-xplam^d  ti'  Jurire  Louderback  that  I  had  Juhl  filed  an 
applu  a' MI,  for  fill-  apiMjintment  of  a  receiver  for  the  Ras-e;i- 
Col\:n  Co  tha'  the  firm  liad  been  suspended  from  ih'- 
-•ink  <  \.  h.ink.»'  ■  n  fhf  preci'diiiK  day;  that  it  could  not  con- 
linue  It-  bi.'-ines-,  that  the  fart  that  its  susjaension  had 
been  a:.n^i;:.i 'd  in  the  newspapers  would  inevitably  lead  t^ 
demands  and  had  led  tc  demands  by  numerous  creditors  and 
customers:  that  w-  had  t;iven  the  matter  consideration  and 
believed  tnat  thr  I'uly  way  in  which  the  aflairs  of  th*^  part- 
nership could  be  successfully  wound  up  was  by  the  appoint- 
ment of  an  •(,•!  'v   receiver 

Judge  Lou'icrba  k  disked  us  if  we  did  not  think  that  upon 
the  appointment  of  a  receiver  a  petition  in  bankruptcy  woulri 
be  filed.  We  told  him  that  perhaps  such  a  petition  would 
be  filed,  but  that  we  felt  that  we  could  successfully  defend 
against  such  a  petition  because,  in  our  opinion,  at  that  time 
the  firm  was  not  insolvent,  but  was  simply  In  such  a  frozen 
condition  that  it  could  not  hquidate  the  assets  on  hand 
sufficiently  rapidly  to  meet  the  demands  of  its  various 
creditors. 

I  then  told  Judge  Louderback  that  the  parties  would  like 
to  suggest  as  the  appointment  of  a  receiver,  if  he  decided  to 
appoint  a  receiver.  M:  Addi.son  G.  Strong,  who  was  present 
in  the  room.  I  expl.i  :,<  d  to  the  Judge  that  Mr.  Strong  was 
a  certified  public  acr  "jntant.  a  memtjer  of  the  firm  of 
Hood  L  Strong,  th.at  \v  had  been  auditor  for  the  stock  ex- 

that  Mr  Strong  had  been  auditing 
^ular  partnership;  that  he  was  thor- 
:  the  accounts  and  all  the  business; 
that  he  was  a  n:.i.i:  of  high  reputation  and  ability,  and  we 
believed  that  b.  cuus*^  of  h:s  familiarity  with  the  matter  he 


knew  to  act 


change  for  some  tirr-t-: 
the  affair.s  of  th.i-  partu 
oughly  familiar  w;*h  a! 


was  the   best  quaUfied   n:an  wliom  the   pan 
as  receiver  m  tiii>  niatti-r. 

Mr.  Brown,  thcr..  after  I  had  spoken,  talked  to  Judge 
Louderback  further  about  Mr.  Strong's  qiia.i.'ications  and 
e>:;!!a:!;ec;  th' rn  more  fully.  I  think  he  also  explained,  per- 
haps more  tully.  the  situation  with  regard  to  the  afTairs  of 
the  partner? h:p.  The  judge  then  asked  Mr.  Strong  if  he 
were  represented  by  any  of  the  attorneys  :n  tht  room.  Mr. 
Strong  told  him  that  he  was  not.  The  judge  lik  n  sa.d  to 
Mr.  Strong.  "If  yoi'  aiT  appointed  receiver 
reaUze  that  you  will  be  an  officer  of  the  court, 
the  court  and  not  any  of  the  parties,  and  if 
pointed  as  receiver  will  you  consult  me  with 


by  me.  you 
representmt.; 
you  are  ap- 
reference  to 


\ou 


counsel?  "     Mr.  Strong  .'-aid  that  he 


the  employment  of 

would. 

The  judge   ther.   sa:d   that    he   would   fix 
receiver   m  the    amount  of   SJU.OOO   ai.d   that  he 
fix  a  bond  to  be  ])ut   up  by  the  piai:;tif[   m  tht 


a  bond  for  the 
would  also 
amount   of 


$50,000.  We  were  .-cmewhat  surprised  at  the  requirement 
for  a  plaint. ffs  bona,  and  we  asked  Judge  Louderback  the 
reason  for  thi.s  r^'quirement.  The  .tudge  said  that  he  re- 
quired the  fil.ng  ;-.nd  the  postiTig  of  plaint iifs  bond  m  order 
to  protect  the  other  creditors  of  the  estate  against  m.iury  or. 
account  of  thi  appointment  of  a  receiver  if  the  appoint- 
ment were  suhsequently  fotind  to  have  been  wrongfully 
made 

I  believe  that  was  the  substance  of  everything  that  oc- 
curred, according  to  my  recollection  now  I  do  not  recall 
anything  else  particularly  that  occurred. 

We  then  left  Judge  Louderback's  chambers  and  went  out 
in  the  hallway.  There  we  consulted  with  Mr.  Jansen.  the 
representative  of  the  Hartford  Accident  &  Indemnity  Co.. 
concerning  the  bond.  Mi.  Jaixsen  said  they  would  write  the 
receivers  bond:  there  was  no  question  about  that,  but  they 
would  not  writ'-  the  plaintifT's  bond  for  the  prc.tection  of 
other  creditors  m  the  amount  of  $50  000  without  having  col- 
lateral s<'cur;ty  .n  that  amount  deposited  with  the  surety 
cmnpany.  Tin.-  (  jndition  it  weus  impcs-sible  to  meet.  So.  Mr. 
Thelen.  Mr.  DmkeisjJiel.  Mr  Brown,  and  my.st;!!  returned  to 
the  judges  chamber — I  believe  that  wa.«  withm  about  10 
niii.ute-,  af'T  v.(  had  Uft,  -and  we  explained  •-;  the  judg'' 
the  impo.'-^'.:bilii  V  of  .^-curing  plaintifl'!  bond  in  'his  amount. 
The  judKe  tiureupon  concluded  to  reduce  tht-  bond  t(; 
*10.fX)0 


Lh-    amount    of    the    pla.ntifT' 


!   the  plaintif!'.'.  claim,  accordiuv 
ab<.;i'     $3  900.     We     then     left 


( la. in''-  -A 
(    my  recol- 
tne     .ludge,-. 


Q    Vv'l.al    v., 
Tlif  amount  e 
lert^'ii.     u  a;- 
chambers 

I  did  overlook  one  fact  m  connect, on  with  our  first  con- 
ference with  Judge  Louderback.  I  believe  that  the  judge 
had  before  him  the  other  petition  which  had  been  filed:  at 
least  he  knew  of  the  filing  of  the  other  petition,  and  he  asked 
u.>  aijout  ;•  I  o  ■  not  recall  exactly  the  con\ersation  that 
was  had.  but.  anyway  it  was  to  this  efTect :  That  he  would 
not  act  upon  this  petition  unless  we  would  consent  to  dis- 
m.i.ss  the  other  petition:  and  we  agreed  to  dismiss  the  other 
petition.  We  left  the  c>onference  with  the  judge — the  first 
conference — with  the  understanding  that  when  we  had  se- 
cured the  bonds  and  had  them  ready  for  filing  and  approval, 
we  may  return,  and  the  judge  would  ihen  appomt  Mr. 
Strong  as  receiver. 

After  we  left  the  second  conference,  at  which  the  judge 
reduced  the  amount  of  the  plaintiff's  bond,  we  returned  to 
our  offices  and  got  m  touch  with  the  surety  company  and 
made  arrangements  for  the  wTiting  of  the  bonds.  The  re- 
ceiver's bond  pre.>ented  no  difficulty  whatever,  because  that 
is  the  usual  form  of  bond.  We  could  not,  however,  find  any 
record  of  there  ever  having  been  any  requirement  in  any 
other  case  of  a  plaintiff's  bend,  and  we  consulted  the  records 
of  the  clerks  ofliie.  and  the  clerk  was  unable  to  give  us  any 
infonnatiori  with  reference  to  it.  The  surety  company  had 
no  record  of  ever  ha\ing  written  any  .such  bond,  and  we 
could  find  no  form  which  had  been  followed  in  any  other 
proceeding  as  to  that  form  of  bond.  However,  we  took  the 
form  of  order  .and  during  the  cours«'  of  the  afternoon,  work- 
ing, I  tliinli.  principally  in  the  clerk's  office,  because  it  was 
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thrre  we  were  atUmptlng  to  get  Information  as  to  the  form 
of  the  bond,  we  prepared  a  bond  for  presentation  to  the 
Judse  In  a  form  that  we  believed  would  be  satisfactory  to  him. 
My  recollection  is  that  we  had  incidentally  during  the  course 
of  the  afternoon  dismiaaed  the  complaint  which  had  been 
filed  and  which  had  been  assigned  to  Judge  St.  Sure  Dur- 
ing the  course  of  the  afternoon  we  completed  forms  of  bonds 
or  at  least  completed  a  form  for  submission  to  the  Judge, 
and  it  Ls  my  recollection  that  about  4  o'clock  in  the  after- 
noon of  Tuesday.  March  11.  we  returned  to  the  judges 
chamberst  or  returned,  rather,  to  the  office  of  his  secretary. 
and  requested  a  further  mterview  with  him  concerning  the 
appointment  of  the  receiver. 

It  Is  my  recollection  that  we  were  told  that  the  Judge  was 
sitting  with  the  circuit  court  of  appeals  that  afternoon  and 
that  we  would  have  to  wait,  but  that  he  would  see  us  when 
be  came  off  the  bench  of  the  circuit  court  of  appeais.  We 
dJd  wait  and  saw  the  judge  later  that  afternoon,  my  recol- 
lection bemg  that  this  conference  was  held  at  about  5  o'clock 
in  the  afternoon  on  the  11th  of  March.  There  were  present 
at  that  conference  Mr.  Strong.  Mr.  Dinkelsplel.  Mr.  Thelen, 
Mr  Brown,  and  myself,  and  I  believe  that  the  representative 
of  the  surety  company  was  present  at  that  time,  because 
we  were  there  m  the  matter  of  getting  the  bond  approved. 
We  presented  to  the  judge  the  form  of  order  for  the  ap- 
pointDtem  of  the  receiver.  He  made  a  slight  change  In  the 
form  of  the  order,  my  recollection  being  that  he  wrote  in  a 
phrase  requiring  that  the  bond  be  filed  before  the  receiver 
should  take  possession  of  the  property  We  then  presented 
the  form  of  bonds,  and  my  recollection  is  that  on  the  pLain- 
tifl's  bond,  beeine  of  the  uncertainty  as  to  the  fo:  rr  .v-  had 
not  at  that  time  written  in  the  penalty  clause,  w-  t-.aa  the 
tmne  of  the  bond  prepared  and  had  a  penalty  clause  pre- 
paid, but  I  do  not  beheve  we  had  written  it  In  at  that 
time,  but  desired  to  submit  it  to  the  ludge  for  his  appr  .al 
before  we  placed  it  In  the  bond.  The  Judge  approved  the 
form  of  the  penalty  clause  and  approved  the  bond,  and  the 
clause  was  then  written  into  the  bond,  according  to  my 
best  recollection,  and  the  judge  approved  the  bond  at  that 
time  He  also  signed  the  order  appointing  Mr  Strong  as 
receiver. 

We  then  left  the  Judge's  chambers,  and  Jiist  as  we  were 
leavmg  the  Judges  chambers  he  said  to  Mr.  Strong.  "  When 
this  business  of  qualifying  is  over.  I  should  like  to  see  you." 

We  then  went  out  into  the  clerk  s  office  and  filed  the 
bond  and  the  order  appointing  the  receiver,  and  also  Mx. 
Strong  took  the  oath  as  receiver  and  quaiifled.  We  were 
quite  some  Lttle  time  in  the  clerk's  office,  because  we  wanted 
to  make  out  complete  copies  of  all  the  instruments  we  were 
filing,  with  all  the  Interlineations  and  sigrnatures  and  dates. 
I  also  desired  to  procure  certain  certified  copies  of  the  order 
appointing  the  receiver  so  that  he  would  have  evidence  of  his 
authority  to  lake  possession  of  the  assets  of  the  firm. 

We  then  left  the  clerks  office,  my  recollection  bemg  that 
this  was  about  a  quarter  to  6  or  6  o'clock;  and  I  returned 
to  my  office.  We  rode  on  the  street  car  down  Market  Street 
from  the  Post  Office  Building,  in  which  the  Federal  courts 
are  located,  and  I  recall  only  riding  down  wrh  Mr  Strong 
and  Mr  Thelen  There  may  have  been  others  present.  I 
returned  to  my  office.  I  saw  some  of  the  parties  on  the  fol- 
lowing day.  which  was  Wednesday.  I  did  not  see  the  judge 
again  on  this  m.-i*N-r  until  Thursday  foliowmg.  During  the 
morning  of  Th.;;  Ua  ,•  I  was  out  of  my  office  part  of  the  day. 
and  when  I  got  oa.  .<  before  noon  my  secretary  advised  me 
tt»t  Judge  Loudtrback  s  secretary  had  phoned  and  had  re- 
qOMted  Bfr.  Theieii  d.r.d  Mr.  Brown — Mr.  Thelen  or  me.  I 
beheve — and  Mr.  Brown  to  have  a  conference  with  Judge 
LMdatack  at  noon  At  noon  Mr.  Thelen.  Mr.  Brown,  and 
I  tOffttfaer  went  to  the  chambers  of  Judge  Louderback  and 
we  were  shown  into  his  chambers.  When  we  came  m  Judge 
Louderback  told  us  that  he  had  decided  to  remove  Mr 
Strong  as  receiver.  He  sUted  that  Mr  Strong  had  faiJed 
to  keep  an  appointment  with  him.  that  he  was  insubortll- 
nale.  that  he  had  shown  dLsrespect  for  the  court,  and  that 
he  intended  to  ii.schn-v-'^  hrni  as  receiver.  He  stated  that 
he  had  requesuu  Mr    oi.ang  to  return  to  see  him   i  believe. 


about  the  appointment  of  counsel:  and  that  instead  of  doiag 
so  Mr.  White,  of  the  firm  of  Heller.  Ehrman.  White  L  Mc- 
AulifTe.  had  called  to  see  the  judge. 

Q.  What  time  was  this  that  Mr  White  had  called  in 
relation  to  the  time  Mr.  Strong  came  back  af  pr  his  ap- 
pointment?— A.  Mr  White  had  called  bei  :  .Mr  Strong 
had  returned  to  sec  the  judge.  The  judge  stated  that  he 
regarded  this  as  an  effort  to  force  him  to  approve  Heller. 
Ehrman.  White  L  McAuliffe  as  attorneys  for  the  receiver, 
and  that  he  resented  It  and  did  not  like  the  attitude  of  Mr. 
Strong. 

I  then  stated  that  I  felt  that  if  Mr.  Stronj  t.id  la.It-d  to 
keep  an  appointment  that  it  was  undoubtedly  due  to  a  mis- 
understanding; that  I  did  not  believe  Mr.  Strong  would 
deliberately  defy  the  court,  and  that  I  felt  that  if  the  parties 
should  get  together  and  talk  the  matter  over  that  it  coiild 
all  be  adju-sted 

Incidentally.  Mr  Brown  also  spoke  up.  and  wp  ar^rued 
with  the  judge  for  quite  some  little  time,  attemptirm  to  ^et 
him  to  reverse  his  decision  and  ret.i  :.  Mr  strung,  again 
pointing  out  Mr.  Strong's  qualiflcatiuii.^  ctiiu  ihe  necessity 
for  a  competent  man  In  charge  of  this  firm,  which  was  a 
stock  brokerage  firm,  and  the  affairs  of  which  were  very 
involved.  The  Judge,  however,  stated  that  he  had  made  up 
his  mind  and  that  he  did  not  intend  to  change  it;  that  he 
had  asked  Mr.  Strong  to  call  and  see  him  at  a  quarter  to  1, 
and  that  he  was  going  to' request  his  resignation;  that  if 
Mr.  Strong  did  not  resign,  he  was  going  to  discharge  him 
as  receiver.  My  recollection  is  the  judge  told  us  at  that 
time  that  he  had  already  prepared  an  order  of  discharce. 

He  then  stated  that  a  number  of — that  he  had  tx^cr.  .ip 
proached  by  a  number  of  different  persons  requesting  '!:.i' 
he  appomt  various  parties  as  receiver  in  this  case,  and  he 
turned  to  me  and  said  "  You  know  these  receiverships  are 
the  plums  and  sugar  in  this  business."  Then  he  said  that 
two  parties  had  approached  him  m  the  hall  requesting  that 
he  appoint  a  man  by  the  name  of  Sherman  who.  according 
to  his  statement,  had  some  connection  or  former  connec- 
tion with  a  masonic  lodge  in  San  Francisco;  but  he  said 
"  Of  course  I  cannot  appoint  Mr  Sherman  becau.se  his  at- 
torneys are  Joseph  Mclnerney  and  Samuel  Shortndge,  Jr." 
But  he  said  in  thinking  the  matter  over  there  had  just 
occurred  to  him  the  name  of  a  man  who  was  on  his  jury 
panel  in  his  court,  a  Mr.  H.  B.  Hunter;  that  he  had  ascer- 
tained that  Mr.  Hunter  was  connected  with  the  stock  broker- 
age firm  of  William  Cavalier  b  Co.;  that  he  believed  for  that 
reason  that  he  would  be  quaiifled  to  handle  this  particular 
receivership  and  was  a  man  who  would  be  familiar  with 
the  problems  of  this  busirress.  He  stated  that  Mr  Hunter 
was  formerly  a  receiver  of  the  Security  Bond  it  V.r.r..  e  Co.. 
of  Berkeley,  and  had  been  recommended  to  t.^;.  oy  Mr. 
Sidney  Schwartz,  a  former  president  of  the  San  Francisco 
Stock  Exchange.  He  said  he  was  going  to  hold  the  matter 
of  the  appointment  of  Mr.  Hunter  open  until  4  o'clock  that 
afternoon  in  order  to  give  us  an  opportumty  to  :>  "k  up 
Mr  Hunter  and  see  if  we  found  out  anything  against  Mr. 
Hunter  which  we  would  desire  to  report  to  the  judge. 

He  stated  that  he  had  purposely  selected  Mr  Hunter 
because  he  did  not  know  him;  that  he  desired,  because  of 
the  trouble  which  had  arisen  in  this  case,  to  make  an  ap- 
pointment which  would  not  subject  him  to  any  criticism, 
and  that  he  desired  to  appoint  a  man  with  whom  he  was 
not  personally  acquainted  and  whom  he  did  not  know,  but 
who  had  ability  and  integrity  which  could  not  be  ques- 
tioned. He  sUted  that  if  he  appointed  Mr.  Himter  that  he 
woiild  not  have  anything  to  say  about  the  selection  of 
counsel  by  Mr  Hunter,  but  would  let  Mr.  Hunter  employ 
his  own  attorney  of  his  own  selection. 

We  then  left  the  judge's  chambers  and  I  returned  to  my 
ofDce.  I  made  some  mqulry  concerning  Mr.  Hunter's  ability 
and  integrity.  I  had  no  personal  knowledge  of  Mr.  Hunter 
prior  to  that  time.  Prom  my  Inquiry  I  was  advised  that  he 
was  a  man  of  fair  ability  and.  so  far  as  I  could  ascertain, 
a  man  of  integrity.  I  then  gave  this  information  to  Mr. 
Thelen.  and  I  understand — but  I  cannot  testify  of  my  own 
knowledge  to  thi> — that  Mr.  Thelen  made  independent  in- 
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quiry.     I  a.sked  Mr    T^ji  ".rn  to  phone  Judee  Louderback  th* 
results  of  what  us    h.ud  ascertained,  and  I  under.'^tand  that 
he   did   so,    but    1   ■■  ir:    :    say   Lhi>   of   my   own    knowU-dtTe, 
because  I  was  not  p  ■    .   .•  when  he  phoned. 

I  was  present  with  Mr.  Francis  C.  B.-ovvr.  when  he  tele- 
phoned to  Judge  Louderback  about  :;  od-ock  that  after- 
noon and  stated  that  he  had  rc-commended  Mr.  Strong  as 
receiver  for  the  position  and  that  he  could  not  consent  to 
the  appointment  of  anyone  else. 

This  IS  my  best  recollection  of  what  occurred  durinp  those 
2  days.  I  did  not  see  the  judge  agam.  I  think,  for  perhaps 
several  months.  I  belit-'ve  it  was  en  the  day  followme  Mr. 
Himtcr's  appointment  that  I  was  called  en  the  telcphoi.e  by 
Mr.  Hunter's  secretary  and  ai-kcd  to  be  present  at  a  confer- 
ence between  Mr.  Brown  and  Mr.  Hunter  and  others  at 
Mr.  Hunter's  office  in  tho  Ru.ssell-Colvin  &  Co.  former  offices. 

I  attended  this  c  r.fertnce.  at  which  conference  I  met 
Mr.  John  Douglas  iShort.  I  also  met  Mr.  Erskine.  of  the 
firm  of  Keyps  &  Er.',kmp.  whi  stated  thc-y  were  attorneys  for 
the  recei.t:.  und  Mr.  Hunicr.  We  had  a  short  conference 
about  the  conduct  of  the  receivership.  Mr.  Hunter  told  lis. 
accordinp  t-o  my  be.-t  recollection,  that  he  had  been  requested 
by  the  Judge  to  confer  and  have  his  attorneys  confer  witli 
attorneys  for  the  plaint  ill  and  the  defendant  in  matters 
concerning  the  receivrr.sh:p:  that  he  would  undoubtedly  call 
upon  us  frequeniiy  That  is  about  all  I  recall  occiirrmg  at 
that  time. 

Q.  Mr  M  irrin  at  the  first  conference  which  you  had  with 
Judcf  L.'Vidt:  Dack  ;n  this  case  on  the  morniiig  of  the  llLh 
!>:  .M.ir  h  U;:^o  dill  you  at  that  time  on  that  day  fail  to 
n:...-'  ■•  'xrid  i  required  by  hun  that  day? — A.  No.  The 
t>o..j  wa^  niacc.  filed    and  approved  on  that  day. 

Q  Was  there  any  petition  presented  by  you  on  Monday 
ol  that  week?— A  No.  tliat  u-.  the  petition  was  taken  out  to 
tht    •■h-rk  -  '^fp.'-'-    b'jt   :..!  petition  wa.s  filed  on  that  day. 

Q  On  'he  atternoon  of  the  11th  of  March,  when  you  left 
there  \iU':  Mr  .stron^;  qualified,  state  whether  or  not  the 
respondent  at  that  time  told  Mr.  Strong  to  return  that 
day — A  No;  he  aid  not.  My  recollection  of  what  he  tcld 
Mr.  Strong  is  that  '  when  thi.s  business  of  qualifying  is  over. 
I  ?^hould  like  to  see  you  ",  without  specifying  any  date  or  any 
particular  tmie. 

Q.  Was  there  any  understanding  between  those  who  were 
intrre-^tx-d  there  that  he  was  to  come  back  that  day? — A.  No 

Q  On  the  fK-c.i.'^ion  when  you  were  sent  for  by  respondent 
and  told  th.a'  he  w.i.s  going  to  discharpe  Mr.  Strong,  wa^ 
there  any  co.mplair.:  made  by  him  at  that  time  about  the 
connection  of  the  .st-ock  e.xchange  with  the  attorneys  he  had 
selected? 

Mr.  HANLFV  Obi«vted  to.  What  happened  Is  the  best 
evidence,  and  not  what  complaint  was  made. 

The  PREt^IDING  OFFICER.  The  witness  will  state  what 
was  said 

The  WITHES?  T  -  .he  best  of  my  recollection,  the  stock 
excharuTt  wa-  not  mentioned.  The  Judge  complained  at)ou' 
the  fact  tl^.a*  M-.  StronfT  had  not  kept  the  appointment:  that 
in'-tead  o*  k'-  ;::nr  *hr  appointment  with  him  he  had  sent  a 
member  of  the  fimi  of  Heller,  Ehrmann,  White  fc  McAulifie 
to  '.ce  hmi 

T-'  :('"^'a:!v  T  om:*ted  something  in  my  recitation  of  what 
'_  _  ::•  _;  .;■  -.'..i*  .■  nfcrence.  The  Judge  did  state  to  us  that 
he  had  .sugp'^'^ted  a.-;  poK.sible  attorneys  for  Mr.  Strong  the 
f:-"-  nf  PiILsb'irv  Madi'-on  1-  Sii^ra.  and  Sullivan,  Sullivan  L 
H'.x  he.  but  that  Mr.  Strong  would  not  have  anj'thing  to  do 
with  those  firms,  but  insi.stcd  upon  the  appointment  of 
Heller.  Ehrmann.  Wh:'p  &.-  McAuliffe.  The  Judge  did  not 
mention  the  name  of  Mr.  Short  nor  of  Keyes  &  Erskine. 

Q.  E>id  he  ever  stiggest  Short  to  you  as  having  been  recom- 
mended by  him  to  the  recei^T-r.  Mr.  Strong,  as  attorney  for 
the  receiver? — A.  No.  Tlie  Judge  never  suggested  Mr.  Short's 
name  to  me  at  any  time. 

Q  Wa."^  there  any  effort  on  the  part  of  the  stock  exchange 
to  control  the  receivprship'' — A  Not  to  my  knowledfie  I 
may  say  that  I  did  not  at  that  time  personally  know  the 
attorneys  for  the  stock  e\rhrince  The  first  time  I  ever  met 
a   member   of   that   firm    personally   was   when   I   m£t    Mr 


piel  on  'hi   Monday  morn:nn  when  we  first  took  the 


of  the  Ciork  for  fihnp   on   the   day 


D.:. 

ruiiiplamt   to   th;e    ( 

wh.-ii  It  w:v>  not  fil*  ,i 

The  PRESIDINvJ  OPTICHR.  Th<-^  Cha:r  take.<<  the  liberty 
of  suggesting  to  the  witness  that  we  lui:  lit  prcKeed  a  little 
more  rapidly  if  the  witness  would  answer  the  questions 
propounded. 

By  Ml-.  Manager  BROWNTNG- 

Q.  Before  the  qualification  of  Mr.  Strong,  bad  you  heard 
any  discussion  of  who  his  attorney  was  going:  tc  be" 

Mr.  HANLEY.  We  object  on  the  ground  that  tl.ai  would 
not  bind  the  re-ivoiident  and  caIIs  for  hearsay. 

The  PRESIDING  OFFICER.  It  is  a  part  of  'he  res 
gestae.  While  it  may  not  be  so  important,  it  is  for  the  court 
to  decide.     Answer  the  question. 

The  WITNESS.     No;  there  was  no  discussion  wh.alever  as 
to  who  his  attorney  should  be. 
I       Bv  Mr    Mana.L'cr  BRO\'^^'ING: 

Q.  Tlxe  first   time  you  heard  it  mentioned  was  at   what 
time'' — A.  My   best   recollection  is  on  Wednesday  fohow.ng 
I  the  appointment  of  Mr.  Sironp  lu-  receiver. 

Q.  V»lio  suggested  rr  who  requested  that  the  clerks  office 
be  held  open  that  afternoon  f(.r  the  qualification  of  Mr 
Strong  as  receiver,  if  you  know'' — A.  The  attorneys — my- 
.sclf,  Mr.  Dinlfi^-piel  and  Mr.  Brown^requesled  Mr.  Max.ng 
to  hold  hi.'-  office  open  utxt.l  we  could  get  the  bond  approved 
and  the  receiver  appoint.ed.  so  that  we  could  qualify  the 
receiver  that  night. 

Q  Did  ycu.  or  any  of  the  attorneys  connected  with  it  m 
your  presence,  recjuest  the  judge  to  hold  the  clerk  s  office 
open"— A.  No 

Mr    M.tn.iier  BROWNING      Take  th"  witnr-s^. 

The   PRESIDING    OFT  ICP:R.     Piocerd.   gentlemen. 

Cr  o.s.s-exam:na' .u:i  by  Mr.  HANLEY; 

Q  Mr  ^!^lrtln.  you  v  ^r-  n  't  a  vi'ncss  at  the  hearing  had 
in  San  Francisco  in  S'  ptemijer  last? — A.  No. 

Q.  And  you  have  given  us  your  memory  of  the  affan  as 
you  reme.Tiber  it  from  its  inception'' — A.  To  the  best  of  :ny 
recollection. 

Q  Who  refreshed  your  memory  upon  thnf — A.  I  :-e- 
freshed  n:y  own  meir.ciy.  I  had  a  rather  vivid  recoil' :tinn 
of  those  events,  and  also  after  I  was  subpenaed  m  thi..  ca-'^ 
I  went  back  o\er  my  files  and  looked  at  the  variou.-  jxipeis 
and  pioceedmjTS  that  occurred,  letters  and  memoranduir.s 
writt'ti  and  refre-shed  my  own  recollection.  No  one  re- 
fresh* d  niy  recollection. 

Q  Did  you  read  the  testimony  that  was  taken  at  the 
preliminary  hearing  of  this  matter  m  San  Francisco  be- 
tween the  dat^^s  of  the  6th  and  the  12th  of  September  of 
1932'— A.  I  have  read  pa.n  of  the  testimony. 

Q.  Wliat  parf — A.  I  believe  that  I  have  read  substantially 
all  of  the  testimony  which  had  to  do  with  the  Ru.ssell-C3lvin 
case. 

Q  By  that  do  you  mean  thai  you  read  your  partner's 
testimony,  Mr.  Max  Thelen.  that  he  gave  at  that  hearing?—- 
A.  Yes:  I  did. 

Q.  Did  you  help  Mr  Max  Tnel^n  prepare  his  memoranda 
of  the  events  tha*  took  plac-e'' — A.  I  did  not. 

Q.  Did  you  read  the  memoranda  of  Max  Thelen  that  he 
made  as  to  what  transpired  immediately  following  the  re- 
moval of  Strong? — A.  I  read  those  memoranda  wh.rh  are  set 
forth  in  the  transcript  of  the  proceedings  m  San  PrancLsco 

Q  And  m  San  Franci.-co  between  the  6th  and  the  12th 
days  of  September  1932  did  you  consult  with  Mr.  Browmng 
or  Judpe  Sum.ners  or  Mr.  LaGuardia? — A.  At  that  time? 

Q  Yes. — A.  I  did  not.  I  wa.  not  present  in  San  Fran- 
cisco. 

Q.  Were  you  m  San  Franci.sco  at  any  time,  and  did  you 
give  a!:y  st::*'  n":r-rit  m  reIat:on  to  ihe  matters  at  that  tin'.e?— 
A.  The  first  time  I  ever  met  Mr  LaGuardia,  Mr.  Brown- 
ing  

The  PRE.SIDING  OFFICER  Will  you  amwer  the  ques- 
tion ■■  yes  "  or  "  no  "? 

The  \^TTNESS.     May  I  have  the  qufstion  read'^ 

The  PRESIDING  OFTICER.  The  reporter  will  read  the 
question. 
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The  OfflciAl  Rep«       r    •  .  ;  the  question,  as  follows : 

(^  War*  Tou  In  San  Pranci«co  at  any  time,  and  did  jou  giy*  any 
■tatomant  in  relation  to  the  matters  at  tbat  time? 

The  WITNESS.     Yes;  I  wus  In  San  Pranclsco. 

Q.  Did  you  give  a  statement  to  any  of  the  three  man- 
agers, or.  rather,  the  three  special  committeemen  coming 
from  the  House  to  San  Francisco  in  September  of  1932? — 
A.  No. 

Q.  Did  you  talk  with  any  one  of  the  three? — A.  In  Sep- 
tember 1932? 

Q.  Ye«.— A.  No. 

Q.  Were  you  present  In  San  Francisco  at  that  time? — 
A.  No. 

Q.  When  was  the  first  time  that  you  talked  with  anyone 
on  behalf  of  the  hous^  \  -XSout  3  or  4  weeks  ago.  when 
Mr.  BKowimva  was  in  ba:.  i-'Tj.:.c:sco. 

Q.  And  that  is  the  first  time  that  you  met  him? — A  The 
first  time  I  ever  met  him. 

Q.  And  was  that  the  time  iha'  v  ;  refreshed  your  memory. 
or  when? — A.  At  that  time  I  \  i  requested  to  meet  Mr. 
Browning  at  a  conference  of  witnesses.  The  day  preceding 
that  I  went  over  my  files  in  this  case  When  Mr.  Browning 
told  me  he  wanted  me  to  come  to  Washington,  and  I  was 
subpenaed.  I  further  went  over  the  files  carefully  to  be  sure 
of  my  recollection. 

Q    When  you  said  that  t'lat  was  4  weeks  ago,  you  mean 
It    i  t     ibout  tht'  :J"..     '.    April,  less  than  3  weeks  ago;  do 
A    :.»...;  r.x   'he   date  with  certainty.     It 

^  11  ^.  :.'■:.  \\:    Bk'.-a  s  :,\ _,  a  _to  .:.  .San  Francisco. 

Q.  Can  you  tell  me  what  date  of  April  or  May  It  was  that 
you  talked  w*th  B.^    .vnixg  m  Sa:.  P-  i:.  "v^Tien  I  say 

"  B«owNiNG  ".  I  .t.-m;.  Cnn?TPs.sn..ir.  B.-;  ■."..n..nj  I  say  that 
for  shortness. — .^  I  ...l  ...t  :v<  the  date  accurately.  I 
think  It  was  probably  3  A-^'it.^  ago  Monday.  That  is  my  best 
recollection. 

Q.  But  you  do  recollect  distinctly  everything  that  took 
place  m  1930.  in  March;  do  you  not? — A.  I  keep  a  diary. 
Mr.  Hanley. 

Q  Have  you  your  original  no'ies  of  your  diary  of  March 
of  1930^— A.  No;  I  have  not. 

Q    Did  you  bring  it  with  ym;"      \    I  have  It  at  the  hotel 

Q.  Did  you  discuss  that  with  \\:  Browning  when  you  met 
him  m  San  Francisco? — A.  No;  I  do  not  think  I  did. 

Q  Did  you  have  it  with  you  when  you  discussed  it  in  San 
r-  i   .  .SCO? — A.  I  had  it  with  me;  yes. 

Q.  I  mean  at  the  Interview  that  you  had.— A.  Yes;  I  had 
It  with  me. 

Q.  And  you  :»>rr»  r;  ■'.  y_ur  memory  from  that;  did  you? — 
A.  I  had  refrf  r.  \i  :t  the  day  or  so  preceding  that. 

Q-  Did  you  refresh  It  on  your  way  over  on  the  train  since 
you  left  San  Francisco?— A.  No;  I  do  not  beUeve  I  looked 
at  it. 

Q  Did  you  discuss  It  with  Mr  Brown'' — A.  Mr.  Brown  was 
not  on  the  train. 

Q.  Did  you  discuss  It  in  .-<a;.  rYuicisco  or  any  other  place 
with  Mr  Brown' — A.  I  have  discussed  it  briefly  with  Mr. 
Brown  in  Washington. 

Q.  When'>— A    YestPrl.iy 

Q.  Who  was  prf'srr.:  ^ti  'hB.i  conversation? — A.  Mr.  De 
Lancey  Smith  and  Mr    Hr  '^r.'^  w:fp 

Q  And  yo'i  went  'vr  v  vur  *f-st;mony  that  you  were  'o 
give  here  '  d.*-.  l.d  v  u  ''  A  I  -.o'.c.  M.-  Brown  my  recollec- 
tion of  w^..i:   .-.apper.t'l 

Q.  You  .'..i>J  t^»-n  i..M)f  .c^t^vi  -A.ih  .M.-  t<:jwn  and  also  with 
De  Lancey  Smith  as  one  of  't-.f  ittomeys  upon  some  matters 
of  the  Ru  t::-CoIv;:.  Ti-.v.  h-.-'ofore.  had  you  not?— A.  I 
had  appn  •  :  i  ;  :;,.  :  .:_  ;  r.denture  on  which  deben- 
tures were  i&.s  .^1  .n  connection  with  the  Consolidated  Paper 
Box  Co. 

Q.  A "ly •;..:.,<   el^se'     .\    Nothing  else  to  oiy   recollection. 

Q.  H  >.  io.  ;*  *h'-  roen  Products  Co  ? — A.  I  know  noth- 
ing whatever   ao  Jt   :ha! 

Q.  Would  yuu  ay  'hat  the  firm  of  Thelen  k  Marrln  were 
not  employed  by  I>  I-incey  Smith  upon  the  viTiting  or  un- 
derwTitmg  of    Le  Ccr.  Co,  Inc?— A.  Not  to  my  knowledge. 


Q  Would  you  say  that  you  did  not  render  any  bill  or 
services  to  that  concern  or  to  De  Lancey  Smith  with  refer- 
ence to  that  proposition,  the  Coen  Co.? — A.  No;   I  did  not. 

Q.  What  Is  your  best  memory  as  to  whether  you  did  or 
you  did  not  do  any  work  with  the  Coen  Co.? — A.  My  best 
memory  is  that  I  did  not  do  anything  whatever. 

Q.  Do  you  ever  recall  the  name  of  the  Coen  Co..  Inc..  in 
any  business  of  any  kind  or  character  that  your  firm  did 
for  De  Lancey  Smith  or  Russell  Colvin? — A.  I  knew  there 
was  such  a  concern,  but  I  do  not  recall  having  done  any 
work  for  them  at  all — any  legal  work. 

Q.  As  a  matter  of  fact.  Gardner  Olmstead  in  this  case 
was  Introduced  to  you  by  the  defendants  in  the  case;  was 
he  not?— A.  That  is  correct. 

Q.  You  never  met  Gardner  Olmstead  until  one  of  the 
partners  who  were  going  into  receivership  wanted  to  use 
you  as  the  attorney  for  the  plamtifl.  Is  not  that  true?— 
A.  No;  that  is  not  true. 

Q.  When  you  met  Gardner  Olmstead.  what  member  ol 
the  firm  was  it — Ronald  Berlinger.  or  was  it  Guy  Colvin — 
that  introduced  you  to  him?— A.  My  recollection  is  that  Guy 
Colvm  introduced  Mr.  Olmstead  to  me. 

Q.  Was  Brown  present? — A.  I  do  not  think  he  was  in  the 
same  room. 

Q.  Was  he  there  at  the  time? — A.  He  was  in  the  same 
offices,  the  same  suite  of  offices;  yes. 

Q.  Had  you  a  close  relationship  with  this  firm  of  De 
Lancey  Smith  and  Francis  C.  Brown  that  you  called  each 
other  in  upon  various  matters  that  they  were  interested  In 
and  that  you  were  interested  in? — A.  No.  Our  firm  has  ab- 
solutely no  connection  with  their  firm. 

Q  You  were  called  in  by  what  party  in  the  early  days  of 
March  1930'>— A.  Mr.  Brown  first  talked  to  me. 

Q.  And  he  made  the  contact  for  the  conference;  did  he? — 
A.  Yes;  he  did. 

Q.  And  you  met  then — had  you  known  Ronald  Berlinger 
or  Guy  Colvin  at  that  time? — A.  I  had  met  Mr  Berlinger. 
I  do  not  believe  that  I  knew  Mr.  Colvin  before  that  time. 

Q  Did  you  know  at  that  time,  or  did  anyone  inform  you 
at  the  conference  had.  that  Russell-Colvin  had  borrowed 
from  brokers  and  banks  $330,000  more  than  the  customers 
had  borrowed  from  them? — A.  I  do  not  recall  that  anyone 
made  that  statement  to  me. 

Q.  Did  anyone  give  you  a  .set-up  of  the  condition  of  the 
company  that  showed  that  Rasse  11 -Colvin  ti  Co.  had  bor- 
rowed some  three  hundred  or  odd  thousand  dollars  from 
the  banks  and  the  brokers  more  than  the  customers  had 
borrowed,  or  any  such  amount? — A.  I  do  not  recall  that  de- 
tail, Mr.  Hanley. 

Q  When  you  filed  this  petition  for  the  appointment  of  a 
receiver,  did  you  prepare  it?— A.  I  prepared  It;  yes. 

Q.  Did  you  send  It  over  to  Brown  s  office  to  have 
OK.  It — the  attorney  for  the  defendant? — A.  No.  I 
pcu-ed  that  petition  myself,  and 

The  PRESIDING  OFFICER.    Can  you  not  answt-r 
"  yes  "  or    "  no  "? 

The  WITNESS      No. 

Q.  Did  Brown  prepare  fjoj  part  or  amend  any  part  of 
your  draft  of  the  proposed  complaint?— A.  He  suggested  one 
amendment.  According  to  my  recollection,  he  suggested  one 
amendment. 

Q.  Did  he  prepare  the  amendment  and  attach  it  to  the 
complaint? — A.  No.  According  to  my  best  recollection,  the 
amendment  consisted  simply  of  an  Interlineation  so  that  the 
complamt  would  be  brought  in  behalf  of  all  of  the  creditors 
instead  of  simply  this  plalntiH. 

Q  Russell  Col-.in  was  introduced  to  you  by  Guy  Colvin 
upon  the  statement  that  he  was  a  resident  of  the  State  of 
Nevada,  was  he  not?— A.  You  mean  Mr.  Olmstead? 

Q.  Yes;  Mr.  Gardner  Olmstead.  Is  that  right?— A.  Yes; 
I  was  told  that  he  was  a  resident  of  Reno. 

Q.  And  the  reason  for  that  was  diversity  of  citizenLShip.  to 
give  the  Federal  court  jurisdiction,  was  it  not? — A.  Yee. 

Q.  The  only  reason  they  picked  out  Gardner  Olmstead  was 
the  fact  that  the  partner  introduced  him  to  you  as  a  man 


him 
pre- 
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re.sidrr.t  of  our  frlrnd's  town  here  at  Reno,  Nev  ,  is  it  not" 

A  I  dci  not  kiidw  what  their  reasons  were.  I  know  that  the 
plaintiff  mu.st  t>'  a  re.'^ident  of  another  State  in  order  to 
confer  jurisdiction  on  the  Federal  court. 

Q  Well,  the  partner  m  the  matter.  Guy  Colvin.  told  you. 
"Here  i.s  Mr  Oardiu  r  Olmstead,  who  want.s  to  sue  us  for 
receivership  d:d  >.<  not'— A.  I  do  not  recall  that  he  made 
any  such  st.vternfnt 

Q    Thp:f    w-     :-.  -,■ 
your  rr::nd.  ua.-   t  \M-rv 

^i    You   knew   that 


why  he  wa.s  introduced,  to 


-t;on  abo 
-  A,   No. 

Gi;v  Coh m  introduced  Mr.  Gardner 
Olni.'^tead  for  one  purj-K^se  and  one  purpose  only,  namely, 
to  sue  that  company   did  you  not' — A.  Yes. 

(.<!  .And  the  very  ob'ert  of  meeting  these  people  in  Brown's 
o!!ice  or  your  ofilice  with  the.<^e  partners  was  to  have  ths 
receivership  appointed    wa.s  it  nof — A.  Yes. 

Q    There  was  no  question  about  that,  was  there''— .A    N 
Q    Who  gave  you  the  facus.  outside  of  Gardner  Olm.^^tf-ad, 
\\'\:u\.  caused  yoi;  to  prepare  the  two  complaints  in  equity' — 
A     I  believe  Mr    Brown:  I  would  not  be  certain. 

Q.  The   la.st    \^;tIlt.>.^.   P^rancis  C.   Brown?— A.  I   think   so: 

Q  You  said  the  first  meeting  took  place  on  Saturday.  Ih'^ 
8th     or  wa.s  ;t  Friday,  the  7th'— A.  Friday,  the  7th. 

^i    You  had  conferenf^es.  then,  on  Saturday? — A.  Ye.s. 

Q.  And  then  you  determined  to  draw  the  complaint,  and 
you  drew  in  a  draft  form  upon  Sunday  what  would  bo  the 
complaint  in  'he  ii.a'ter''— A  I  did  not  determine  to  draw 
the  complaint  ur:t;:  Sunday  afternoon. 

Q.  Then  you  dictated  the  complaint  Sunday  afternoon..  ri;d 
you? — A.  Yes 

Q.  And  you  iuid  it  typt  d  that  .same  afternoon  in  rerular 
form;  or  did  you  wait  until  Monday' — A.  I  had  a  draft  of  it 
prepared  on  Sunday. 

Q  Did  you  turn  that  over  to  Brown  on  Sunday,  or  on 
Monday? — A.  My  recollect ;un  is  that  I  did  not  turn  :t  ever 
to  Brown 

Q.  Did  you  send  it  over  tn  Brown' — A.  No. 

Q.  How  did  it  pet  in  r.:^  cifSce  and  return  to  you.  if  you 
know'     A    M:    I'r  \vn  came  to  my  office  and  looked  at  it 

Q.  And  it  Wet.-  while  at  your  office  that  he  prepared  the 
amendment  to  it,  was  it? — A.  He  did  not  prepare  it:  he 
suggested  it. 

Q  Vpu  are  sure  now —and  I  do  not  want  to  trap  yon-- 
that  Hr.wn  did  not  at  any  time  take  to  hi.'=  office  and  amend 
the  draft  as  you  p.-epaied  it' — A.  My  best  recollection  is 
(h.t*  V.'   did  not. 

Q    When    did    yuu    prepare    the    ."^econd    complaint' — A. 
Duriwi'   the  ii;>on  hour  on  Monday  the  10th  of  March. 

t.V  "^■-'■i  went  out  upon  the  10th  of  March;  are  you  sure 
t!;a:  bufh  verificHtion.';  to  the  two  complaints  were  not 
.v-Aorr.  ti'  si.Tiiiitanef  usly,  the  one  that  went  to  Judee  Lou- 
dcrback  a:.(i  'h-  oi..  that  went  to  Judge  St.  Sure? — A.  I  am 
pra.;.  ..iiy     ;::•      '  'h.tt 

Q.  That  th.  v  were    -A    That  they  were  not.  I 

Q.  Again  I  ^i'l  not  want  to  trap  you.  I  am  asking  you  if 
you  have  any  lecollection — and  if  you  have  not,  say  so — 
that  the  two  verifications,  the  one  to  the  Louderback  and 
the  one  to  the  St.  Sure  complaint,  were  not  sworn  to  upon 
the  same  day  before  the  .same  notary? — A.  They  were  both 
sworn  to  on  the  same  day  before  the  .'^ame  notary. 

Q.  Simultaneously? — A  My  recollection  is  that  they  were 
not 

y  Wliat  tune  mt/^rvened  between? — A.  I  do  not  recall 
distinctly  the  time  I  know  the  reason  why  I  do  not  think 
they  were  subscribed  and  sworn  to  at  the  same  time. 

Q  .Af'fT  the  complaint  was  filed,  you  went  to  the  clerk's 
( :Tiif  pt  •  .;p;>ointment  with  this  number  of  people.  Ls  that 
true? — .A    .Ai)i>nintme!.t   with  whom? 

Q.  At  the  clerk's  office,  you  went  there  on  the  10th,  I  un- 
derstand: Monday? — A.  Ye.s;  but  not  by  appointment  with 
thr  cle-k.  •  : 

g    The  clerk  had  nothing  to  do  with  it' — A.  No. 

<^.  But  you   did  finci  out   from  the  clerk,   without   pay.nfz  | 
the  fee,  who  the  jud.--    would  be  to  whom  that  case  would 
be  assigned,  did  you  not" — A.  Yes. 


Q.  And  before  you  paid  the  fee  you  withdrew  the  com- 
plaint,  and    did   not    f.le   it       Is   not   that    true'— A.  Tliat    is 

correct 

Q  And  after  you  h ar'.  a'-rertained  the  nanie  of  the  .iud~e 
without  pavm-  the  fo'-  you  withdrew  the  filmi^.  d.d  >o:; 
not''— A.   Yi's:    It   had  never  been  filed. 

Q  -Ah.  but  you  p!  \rp(i  :t  upon  his  desk  and  you  showed 
him  that  you  uere  about  to  file  a  complaint  did  vou  not' — 
'  A.  Yes 

Q  And  you  told  h.im  you  were  ready  to  file  it,  did  you 
;  not?— A-  Wf    I  old  iiini  we  had  a  complaint  to  file.  sure. 

Q  And  lie  drew  from  the  box  the  a.s.sienm.ent  to  St.  Sure, 
and  then,  you  withdrew  and  did  not  file.  Ls  not  that  true'— 
A    That   i<=  correct. 

Q  Now  w:th  reference  to  the  appointment  of  the  meet- 
ing of  Th'  parties  You  .say  that  Mr.  Max  Thelen  a:,:1 
Lloyd  Dii.k'^lspiel  and  Franci.^  Brown,  and  Ronald  Bcrlintier 
and  Guy  Ci.'lvin  all  went  to  the  clerk's  of!ice  on  the  10th. 
,  That  is  true  is  it  r.ot  '—A  Mr,  Cohnn  and  Mr.  Berlin;:er 
I  did  not  CO  mto  the  clerk's  office  Thev  mav  have  pone  t;.i 
thr   b:;:lri;nc 

Q.  Ycu  v.ent  to  the  post  ofSce  or  Federal  court  building 
w:;h  the  parties,  did  you  not'' — .A.  Yes. 

y  And  that  was  per  appoin.tmrnt  either  the  day  before 
or  that   very  morning,  was   it    not' — .A.  That   morninp.  yes. 

Q  Can  you  tell  us  whether  it  was  a  man  or  a  woman 
who  ca\-e  you  the  information  that  no  one  w^ould  act  with- 
ou-  Judee  St.  Sure  being  present? — A.  My  recollection  is 
that   Mr.  Maling  himself  gave  us  that  irJormation. 

c,t    That  morning? — .A.  Yes:  that  mornine. 

Q    Did    ycu    liavr   with    you    at    that    time    the    two   com- 


plair.t-  prepared 


hie 


—A.  No. 


Q  \\'A\  yi'U  say  'hat  yow  prt^pared  the  second  one,  whicli 
!iad  ecne  into  Judcc-  Louc^rbarks  court  at  the  time,  froni 
Monday,  when  you  wore,  to  the  clerk's  office,  until  the  actual 
filmc  on  T^.iesday.  the  11th'.'' — .A.  Yes:  that  wius  prepared 
sub.scc-;f  ntly. 

Q.  Tlicn.  if  it  was  prepared  sub.sequently.  what  day  wa-s 
it   prepared'- ~.A    Monday. 

Q.  What  time  on  Monday'— A.  Between  12  and  half- 
past  1. 

Q.  Was  it  verified  on  Monday' — A.  My  recollection  is 
that  it  vcivs. 

Q,  1  he  next  n. jrmnc  you  .say  ycu  had  some  real-estate 
transaction  to  close.  Is  th.at  true' — A.  I  was  told  that  there 
wa.s  cne  ?\Ionday  afternoon:   yes 

Q.  And  that  was  the  reason  for  not  pcing  and  making  the 
double   filiTi?   at    the   post -office   buildme.    the  clerk's   office, 
was  it? — -A    Tl:ie  rea-son  they  were  not  filed  Monday  after- 
I  no<^n:  yes. 

Q  Who  told  you  that''  You  said  Brown,  did  you? — A.  I 
beiiexe  Mr.  Brcwn  told  miC  that. 

Q  Did  he  tell  you  what  the  transaction  wa.^;.  the  nature 
I  of  it.  or  the  amount  of  money  that  was  to  go  to  Russell- 
j  Colvm' — A.  Not  m  detail:  no. 

Q  So,  with  reference  to  the  situation,  you  were  following 
Brown  upon  it,  were  you' — A.  No:   I  would  not  say  that. 

Q.  Did  you  dictate  an  an.swer.  when  you  were  dictating 
the  complaint,  to  be  siened  by  Brown' — A.  I  did  not. 

Q.  Will  you  say  that  it  was  not  upon  your  stationery,  that 
tlie  same  typewriter  that  prepared  tne  complaint  did  not 
prepare  the  artswer' — .A.  I  do  not  know  anything  about  the 
typewTiter     I  know  I  did  not  dictate  the  answer. 

Q  Did  you  prepare  the  answer  at  th'^  time  you  prepared 
the  complaint  m  both  actioRs'--.A.  I  never  prepared  the 
answer, 

Q    Who  told  vou  about  ^he  system  of  how  the  ca.ses  were 
assigned,  and  wl-^en,  for  the  first  time' — A.  The  first  tim.i,   I 
'•  was  aware  of  it  wa"=  v.hen  we  filed  this  complaint. 

Q    You  did  not  know  the  manner  in  which  the  judsres  had 
the  clerk  drav.-  the  assig-nments,  did  you? — A.  I  knew  nothing 
'  about  It. 

'      Q    Do  ycu  know  now  the  manner' — A.  Not  except  from 
I  what  I  .-r-aw  m  this  case. 

g.  What  is  tiiat?— A.  Not  except  from,  what  I  saw  in  th-.= 
j  ca.se. 
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May  ir, 


tlif    ^'-a^..^c^lpt 
In    xh:  h   the 

Y.Ls  testLmony. 

t-   ly  as  to  how 


of  Lhr  clerk.  Mr. 
assignments  were 


the  asslfirnmenta 


Q.  You  mean  yoa 
Fouts.  as  to  the 
made? — A.  I  did  not  rr -a  1 

^  Old  you  talk  to  .i.'. 
were  made?— A.  No. 

Q.  You  said  here  that  Judge  St.  Sure  might  get  the  two 
in  succession.  Who  gave  you  ttiat  information? — A.  We 
were  told  that  at  the  clerk  s  office  that  day. 

Q.  So  that  when  you  wrnt  out.  did  you  know  the  number, 
upon  Monday  that  was  alleged  to  be  the  next  number  of  the 
filings  that  were  to  be  had? — A.  No. 

Q.  Did  you  know  that  criminal,  bankruptcy,  and  equity 
have  different  numbers  in  that  clerk's  office? — A.  No. 

Q.  Did  you  see  the  number  at  all  as  it  was  drawn  from 
the  slip  that  you  were  to  get  if  you  paid  your  fees? — A.  No. 

The  PRESroiNO  OFFICER.  Will  counsel  permit  the 
Chair  to  ask  whether  there  is  any  controversy  as  to  the 
question  of  the  filing  of  the  two  complaints,  or  the  prepara- 
tion of  the  two  complaints,  the  time  when  they  were  pre- 
parad.  and  the  time  when  they  were  presented,  and  who  were 
present  tn  the  clerk's  office:" 

Mr  HANTEY.  They  wanted  to  pick  a  Judge.  Is  not  that 
^■"'  ■'•■  '  ;-  rs?     That  Is  what  we  are  trying  to  show 

Uy  M-    HAM.KY 

w  l>  1  '<.■■'  same  array  who  went  out  upon  Monday  pre- 
sent tiiemaalVM  to  the  clerk's  office  on  Tuesday?— A.  Do 
you  mean  th*  «une  parties? 

Q.  Yes      A    The  same  attorneys.     I  am  not  clear  In  my 


( 


""    !..'Ctlon    a.s 

(.  .        '  - . 

we  cui.  '.  ::,  '.." 
I  hav  k  roxr, 
Berlin,.' 


to    ■*.  * 


■>( 


-'J 
\       \ 

Q 


•Jut  Dw.a-.  p.: 
And  Strong 


■•'I,-'    Mr    Colvin   and   Mr     IVrlinger 

that  up«;.   .M   :   i_i.    M-     HerLinRer— 

■\7^.  but  It  is  the  same  thins:  I  think 

:..-''-    'hzr.    vou    have — Mr,    Ronald 

v.  rv   'tu^vo  upon  Monday'^ — A.  I 

.t  that      Mv  recollection  Is  that  they 

.^^.  ■:.   *>•  r-.-^  I  ^lA-  Judge  LxjuderL.u  k 

r.d  your  partner,  Thelen.  were  there? — 


A  t. 


.A   C)n  both  days. 
here  on  both  days? — A. 


I  think  he 


ll.so''- 


F^::J.r.^ 


-A 


t^v 


'Vt-: 


CUU."     ' 

Q     W 


'■•■   -  1  .  ■-r.erc,  I  know. 

:.*;  i*;"d    upon    Tuesday,    as    you 

V)'.  %":,•    I'^und  the  corridors,  and 

-."  unt.i  h'-  Ax^  through,  did  you? — 

r.Tr^.ent  to  ^»''  .',  ::i  f^f;t,  and  then  we 

A"  *■':.:   :,  i:.  :  ~ii  down  in  hiis 


.VM. 


'on: 


.V  t»fi  '•     ■  ^f 


of 


court  hour 

t  .:  I  -n.r.K  .:  A- 

W    I>id  you  :,■ 

tory  of    hf  F"d 


,-<; 


cor 


1    .■■  'U   -•.  ■' uail'.'    n;. 

.A     I    i.'^-.    r.ot  certa.:-. 

IS  it>  .i;'.   :  0  o'clo<-k. 
>l  'ir.>y\-    Mr    M.i.Tln. 

:i  anv  aot.ori  'hrre  '- 


opening  hour  of  9  ard 

..;"  the  double  flhng? — 

i:   :   11  o'clock 

::.ade   afler   the   usual 

-  <,  the  session  in  the 

iDout  the  exact  hour, 

that  In  the  whole  hls- 
*:  <t  double  aiing  that 
-A    No. 


r.a: 


A 


bt'fore  thi.s  that  established  a 
a.-.ythmg  about  it. 

1  been  up  to  this  time 
A  .th  the  same  plain- 
Did  you  think  that  unusual 
I  cannot  say  that  I  gave  it 


W    '^-1.";  '•  )fi  :.anie  one  nthc: 
precedent' — A.  I  do  r;    *  .<:.   v 

Q.  Did  you  know  'hA:  :h^^i>-  rv  v.\-  t 
a  double  f.I.r.^  :  r  [r.v  ^a.-.-.f  defenda: 
Uff?— A,  No. 

Q.  You  did  r.-'   k.., 
to  make  the  d  ud.c  r:. 
any  thought. 

Q.  You  had  the  p.  - 
tion  about  whe'ht  r  -t. 
eluded  all  of  the-  :npr-.  j 
after  you  had  ;  nva.-cd  Uie  flrst  complaint?— A.  Yes. 

Q.  Why.  tht::.  •>  i;  it  necessary  to  file  two  complaints?— 
A.  The  reason  it  w  i.,  r.-oessary  to  file  two  complaints  is  that 
it  was  absolutely  necessary  to  get  one  of  the  Judges  who  was 
m  San  Francisco  to  art  up'r.  this  matter.  We  did  not  care 
which  one. 


r.adf"  ^1  you  there  was  some  ques- 

.u'r:f*r>ii:p  ought  not  to  have  in- 
'he  partnerslup.  was  there  not. 


Q.  Do  you  not  know  that  at  that  time,  and  fur  a  1  iri^  'irri'^ 
prior  thereto,  there  was  an  understanding  betwt>t  n  .U.dce 
St.  Sure  and  Judge  Louderback  that,  in  the  absence  of  one. 
the  other  would  do  his  work? — A.  I  do  not. 

Q.  Had  you  been  in  the  habit  of  making  double  filings. 
or  was  this  the  first  time  that  you.  as  attorney  in  the  matter 
of  filing  a  suit,  had  made  a  double  filing? — A,  This  was  the 
first  time  I  had  ever  filed  similar  complaints  in  the  same 
action. 

Q.  But  you  filed  a  double  filing  simultaneously,  did  you 
not?— A.  Yes. 

Mr.  Manager  BROWNINO.  I  think  he  has  been  over  that 
about  six  times,  but  I  do  not  want  to  be  captious  about  it. 

Mr.  HANLEY.    I  think  he  has  answered  it. 

Mr.  President,  is  there  any  objection  to  my  examining 
from  this  point?  I  think  it  is  a  better  position.  U  there  la 
any  objection,  I  will  keep  in  the  well. 

The  PRESIDING  OFFICER.  If  the  Members  of  the  Sen- 
ate sitting  as  a  court  can  hear,  there  is  no  objection, 

Mr.  HANI^Enf.  That  is  the  purpose  I  have  in  view,  my 
voice  being  a  little  husky  today. 

By  Mr.  HANLEY:  ~x 

Q.  Mr.  Marrin.  is  it  not  true  that  after  you  told  the  Judge 
that  you  had  Strong  selected  and  agreed  upon  by  all  that 
was  the  first  time  you  said  to  him  there  was  a  double  fil- 
ing?—A.  No.  My  recollection  is  that  the  judge  a  Ktl  i;^.  i.t 
the  other  filing. 

Q.  The  moment  the  Judge  arrived  in  his  chan.oers  from 
the  l)ench  you  went  into  his  chambers,  did  you  not?— A. 
Not  at  that  mooMat:  no.    I  think  there  was  some  delay. 

Q,  "  Some  delay  " ;  but  when  you  went  in  ther**— aithnut 
detailing  what  you  have  already  given  us — you  a:.d  Br  )w:i 
had  this  general  Ulk.  as  it  were,  "selling"  Stron*?  *  ne 
Judge  as  a  competent  receiver,  had  you  not?— A  R«(uni- 
mending  him  to  the  Judge;  yea. 

Q.  So  that  the  Judge  would  be  impressed  with  the  bril- 
liancy of  Strong  and  his  integrity;  you  were  giving  his  quali- 
flcatioxis  to  the  Judge,  were  you  not?— A.  We  gave  him  quali- 
fications in  full. 

Q.  And  you  had  him  agree  to  appoint  him.  did  you  not? — 
A.  No;  I  do  not  think  we  did.  The  judge  indicated  that  he 
would  appoint  him  if  he  secured  the  necessary  bond. 

Q.  And  is  It  not  true,  after  he  had  indicated  that  he 
would  appoint  him.  then,  for  the  first  time,  either  you  or 
Brown,  said.  "  Well,  we  had  already  filed  one  and  it  is  be- 
fore Judge  St.  Sure  "?- A.  No. 

Q    That  did  not  take  place?— A.  No. 

Q.  Did  not  the  judge,  then  and  there,  send  for  the  papers 
out  in  the  clerk's  office  to  be  brought  in  to  find  out  about 
the  matter?— A.  I  do  not  recall  that  he  did;  no. 

Q.  Did  he  not  tell  you  that  the  number  of  Judge  St  Sure 
was  first  in  time,  and  that  you  would  have  to  go  to  Sacra- 
mento or  he  would  get  him  on  long  distance  phone  for 
you? — A.  He  did  not. 

Q  Was  anything  said  at  that  time  to  the  effect  that  the 
Judge  would  get  h:m  on  long  distance  phone  and  agree  upon 
a  receiver  if  you  could,  then  and  there?— A.  No. 

Q.  Nothing   was  said  about  that?— A.  No. 

Q.  And  finally  you  insisted  that  it  needed  immediate  at- 
tention and  you  could  not  go  to  Sacramento?     I3  not  that 
I  true?— A.  I  do  not  think  we  said  anything  about  going  to 
Sacramento;  I  do  not  recall  that  we  did. 

Q.  You  learned  that  Judge  St.  Sure  was  sitUng  in  Sacra- 
mento in  the  middle  of  the  day  of  the  15th.  did  you  not''— 
A    Yes. 

Q    And  you  knew  that  by  flying  It  was  an  hour  from  San 

Francisco,  and  you  knew  that  by  train  it  was  3  hours;  why 

did  you  not  go  over  on  Monday  to  get  Judge  St.  Sure  to 

sign   and  fix   the   receiver?— A.  We   were  not   advised   that 

,  Judge  St.  Sure  would  act  on  the  matter  in  Sacramento. 

Q,  What  Is  that?— A.  In  the  first  place,  we  were  not  ad- 
I  vised  tha-t  Judge  St.  Sure  would  act  in  the  matter  while  sit- 
I  ting  in  Sacramento.  In  the  second  place,  after  the  receiver 
I  was  appointed  it  was  required  that  we  get  bonds  and  have 
them  filed  and  approved  and  those  orders  by  him.  and  we 
I  wanted  a  judge  who  was  In  town. 
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Q.  The  reason  ihit  w.]  d\'A  not  take  this  trip  by  autcaio- 
bile  in  about  2'^;  hour,  or  1  ;i  the  train  in  3  hour.'^  or  llv  m 
an  hour  was  that  you  u.ir.tt d  a  judf  e  m  Sun  Franci.'-r  )■■•  l> 
that   your  reason? — A.  That   is  the  reason 

Q.  What  i.s  that?— A.  That  reason  and  the  reason  that 
we  were  not  told  that  Jud^'e  St  Sare  v.,.uid  act  on  the 
matter  while  sitting  in  Sacranu  nto. 

Q.  Who  told  you  that  Judge  St.  Sure  would  not  act  on  the 
matter  while  sitting  in  Sacramonto'^--A  Nobodv  told  ti.s  tha; 

Q.  Did  you  not  know  that  tlie  northern  cl'stnct  of  Cali- 
fornia was  all  one  dtstrict  and  tha:  h(  could  act  on  an  o:.ler 
at  any  point  in  the  district?— A.  I  knew  that  he  could;  yes. 

Q.  But  you  did  not  go.  did  you?— A.  We  d;d  not. 

Q.  On  Tuesday  the  Judge  did  tell  you  that  when  he 
appointed  Strong  he  was  an  officer  of  the  court,  did  he  not? — 
A.  He  told  Mr.  Strong  that. 

Q.  Now  let  us  see  if  your  memory  h.a.s  not  br^n  some-vvh..iT 
refreshed  by  the  exact  mem.orandum  of  Tlielen  that  wa.^ 
made  immediately  at  the  tinn  when  he  testified  at  the  otl-  r 
hearing.    See  if  this  corrc  p.mn    w;th  your  memory: 

Judge  Louderbaclt  empha.=:ze.s  uic  pn  yin-if.i  n  xhv.t  Mr  Si-'^n*? 
will  be  an  officer  of  the  court  and  lii  .t  h-  niu.^i  confer  wit!.  V.:<:- 
Judge  In  the  matter  of  the  appiinirnent  ot  hi.s  attorney  The 
judge  asked  Mr.  Strong  whether  he  had  bt  kn  wd  auy  attori.ey  lO.U 
particularly  whether  he  had  sclertpd  fu.y  of  the  attorney.';  -,v>.o 
were  there  present  In  the  room  Mr  Slronp  said  no  that  he 
hftd  not.  Judge  Louderback  also  insisted  upon  t)ie  dismissal  of 
case  no.  2594,  which  had  preceded  ca.-e  no  2595,  before  the 
receiver  would  appoint  in  the  latter  f  a.^.  .After  lea\;ng  Ji.d  • 
Louderback's  court  room  the  attorneys  conferred,  o-d  ;t  ?ii:-  , 
that  It  would  b«  Imposalblc  to  raise  a  bond  of  $50,000  for  tlip 
plaintiff,  so  the  attorne>-s  ret^irr.  tn  ,Ti;d^-e  Louderback  t-  ciia:v.uir- 
fcnd  he  thereupon  consented  '.■  redo  e  tl.i-  amount  of  the  p..»in- 
Uff"8  txjnd   to  $10,000, 

Is  not  that  what  refre.<he:l  youi  iminory  today — by  read- 
ing ^^hat  your  partnt-:  Aiote  miineu.ulely  at  the  tnne  and 
that  you  had  no  mdependen;  n.t;no:y  at  all?— A,  No. 

Q,  It  is  not?— A    No. 

Q.  Can  you  tell  U5  the  t.x.icl  lanuuaKe  you  u.sed  m  you: 
testimony  in  narrating  in  w  thi.s  m  jrninR  almo.st  verbatim. 
as  if  a  speech  had  been  prepared,  that  Judpe  Loudt  iLnu  k 
emphasized  the  proposition  that  Mr.  Strong  will  be  an  o;!;- 
cer  of  the  court  and  muht  tdnfer  with  the  judye  m  thf 
matter  of  the  app>o:ntment  (  f  the  attorneys? 

Mr,  Manager  BROWNING,     Mr    President 

Mr.  H.\NLEY,  Just  a  monvnt.  Ixt  mc  finish  th.e  ques- 
tion. 

Q,  Will  you  say  that  you  d:d  not  use  the  exact  iariKUaee 
that  your  partner  wrote  in  hi.«  ir.emorandum  of  Mar  h.  1930  ' 

The  PRESIDING  OFFTCEH  The  witness  mav  answer 
the  question. 

The  WITNESS.  I  should  like  to  hear  what  I  .said  this 
mornins  before  answering  that. 

Q,  Time  will  not  permit  u-  to  do  that  There  are  about 
four  reporters  here  shootmj  :r.  and  out,  and  I  'Rill  take 
my  memorandum.  Will  you  di  r.v  that  you  did  ;n  ahn^-* 
exact  lanpuage  at  this  very  se?^;on  u.  e  tht  laneuat'e  I  liavc 
quoted  from  the  memorandum  of  Mr  Ma.x  Thelen  ' — A  Ye.'^: 
I  will,  l)ecause  my  recollection  i.  not  identical  with  Mr 
Thelen's. 

Q.  When  did  you  know  for  th,'-  fir:!  time  that  I.lovri 
Dinkelspiel.  of  the  firm  of  Iklier  Ehrmann.  White  ^ 
McAulifife.  was  a  member  of  th..i'  jiartnership?— A  I  kiK  \v 
that.  I  beUeve,  for  the  first  timt  on  Sunday  or  Monciy 
preceding  the  filing  of  the  compUiiiit 

Q.  You  said  that  when  Judge  Ixjudtrback  went  into  the 
matter  of  the  receiver  and  had  hur.  qualify  he  m.ade  the 
statement  in  substance  and  to  tins  (fToc  t,  ■  When  yi  u  qu  li.fy 
I  want  to  see  you  ",  did  he  not? — A    Yts. 

Q.  And  you  attempted  to  interpret  it  here  to  the  man- 
agers that  it  meant  any  time,  did  you  not? — A.  I  d.d  not 
intend  to  interpret  it  at  all. 

Q.  So  that  the  language  stand-   as   ^nven  that   when   he 
qualified  he  was  to  see  him? — A    My  recollection  of  the  !an 
guage  is  that  he  said,  "  When  tin:,  business  of  qualifying  1^ 
over  I  should  like  to  se^  you." 

Q.  Did  you  expect  that  to  be  2  week.-;  from  then  or  did 
you  expect  it  to  be  Immediately? — A.  I  had  no  particular 
expectation  about  it. 


Q    Will,  he  said  he  had  i:  •  attorney,   in  the   unk   he   haci 
v,nth  th-^  ;ucige  as  to  wh-ihtr  he  had  solect'-d   an   atlornev 
cu:   li-     :.(f — A.  I   do   t;   t    1.  ini  inljtr    that    the   jud   e    asked 
him  whether  he  had  selected  an  attorney. 

Q    Did  you  not  know  fiom  the  equity  rules  of  that  court 

that   no  attorney   in   a.v   f  <tate   of  any   kind  or   charactpr 

I  involving  a  receivership  could  bt  ratified  and  pa  d  unless  tho 

.iuds^'    confirmed    the   p.;rticula:    .selection?— A.  Certainly    I 

kiu'w  'hsLi. 

Q  D.d  you  not  know.  v.  hi  n  tht  ti.deo  talk'  d  to  him,  that 
he  had  that  rule  in  mind? — A.  I  do  not  know  what  the  judge 
had  in  mind;  I  assumed  that  i.^^  the  rule  he  had  in  mind. 

Q    F '1    the  purpose  of  the  record    becauNt-  .-^  tn^  Senators 
have  been  there  and  others  have   r.ot.  the  j,,,.;   office  is  at 
I  Sevpnth  and  Mission,  is  it  not'?— A    Yes. 

I      Q    It  IS  one  block  from  Market  to  Seventh,  the  ntxt  stieet, 
I.    It   not? — A.  Yes. 

Q    .A.nd  do'vm  to  Montgomery  about  seven'' — A    .^pproxi- 

.'i'.atoiv 

j      Q.  In  other  words,  a  car  nde  <.  f  ab"ut  6  or  7  ny.nuti--'^   ~.'\. 
'  That  is  right. 

Q.  In  the  open  street  c;ir  do  you  recall  tl'ia'  Lio\ -.i  Din.ke:- 
spiel  was  with  you? — A  I  do  not  recall  auy  n-  cx-ept  Mr. 
Strong  and  Mr.  Th.e'ei.  ano  myself. 

Q.  Can  you  remember  a  conver^^atim   tl.at    was  had   en 
'  that  street  car  before  he  got  of!   at   Mom-  .rnery? — A.  Be- 
tween whom? 

Q    Betwef^n  Mi.  Str- nf  aid  ^Tr    Brown.--A    No. 
Q    W/i.  ;■(    were  the\    ^.  at-ci   rd.itively — (.r.   th'    outside  of 
on"  !•■   our  electric  r\Ia'krt   Street  cars  or  wvn    the.v  in,-:d'- 
■  I  mean  by  that  a  car  n-it  iia'.ini;  rla^,-  on  tho  '^u'   icie  ;n  ironi 


and  back? — A.  My  r 

of  the  car 

Q    Ana    Thelen   ai 
Statiuir.!;    with  you" 


0:1. 


on 


!iat  1  stov'd  on  tl^e  inside 


d    ^^iro^-r-   and    Bmwn    were 
■A    Ml     Th"!.'!!    a;;.;   Mr    St 
wer''    to.'--ther,  to   tilt'    be  t    o:    1;; 
I  fiiii  ;;ibt  :    wlu'hei    M      Ii:',\\r.   v>,. 
Q    W.jI   ycu  teli   u:--   w  !;«'*!ie!-   yo; 
that  car  between   Brf",  y,  ari-.i  S'ri  lu 
attorney  or  who  would  uo  a  i.n   at:.  : 

Q.  Will   you   say   that    no   co:.\ersation    to-  k 
with  relation  to  the  qualifications  of  Floren;: 


',Ue.i    or 

:    "lb   ai.vi   I 

i(co:lection.     I   do   not 

t  ,01.  11.  tlif  car. 

li'-ar,.  a  c  :n\ersation  on 

ib(^ut  who  was  to  be 

\        A    X(      I  do  nnt. 

o  ;      thrie 

McAulifTe 


or  the  disqualifications  of  Lloyd   Ackermai."    -A    I  o.d  not 
hear  it. 

Q.  Did  you  hear  eith.ei  of  th-  r.:.n.(  n,- ntioned  on  the 
six-  or  seven-block  ride  finn  Seventh  and  Market  down  to 
Montgomery  and  Market? — A.  I  do  not  recall  it 


get  off? — A.  I  got  ofl   a 

-A 


and 


One  block  beyond, 
there?— .'V.  I  think  it 


Q.  Where  did  . 
Market. 

Q.  You  rode  one  block  b'  vend 

Q,  At  about  what  tuiiv  d.o  t-oi,  cot 
was  about  6  o'clock,  or  a  little  after. 

Q.  Did  Strong  leave  before  or  after  you? — A  I  believe 
Mr.  Strong  got  off  before  I  did. 

Q.  He  got  off  at  Montgomery,  one  block  before  you. 
Where  were  his  offices  thdi — in  the  Hunter  Building? — A.  I 
do  not  know. 

Q.  Your  oflBce  was  then  in  the  Balfour  Building? — A.  That 
is  true, 

Q.  Were  you  going  back  to  your  office? — A    I  was. 

Q.  Did  Thelen  go  with  you?— A.  Yes. 

Q    No  one  went  with  Strong? — A.  Not  'h  :'   1  kn  w  of. 

Q,  And  immediately  at  the  corner  of  Market  ai^d  Mont- 
gomery and  Post  is  the  Wells  Fargo  Building,  is  it  not? — 
A.  Yes. 

Q.  That  is  where  McAuliflfe's  office  i.s — almost  within  50 
or  60  feet  of  the  car  line,  is  it  not? — A.  Yes. 

Q.  It  was  after  6  o'clock — that  is  true? — A.  Yes:  it  was. 

Q.  What  is  the  usual  time  law  offices  in  San  Francisco 
close,  from  your  experience? — A.  My  exE>erience  has  been 
they  do  not  have  any  regular  hours. 

Q.  What  is  your  usual  hour? — A.  Ail  the  way  from  9  in 
the  morning  until  10  at  night  sometimes. 

Q  What  are  your  stenographer's  hours?  Let  us  sef-  how 
they  conform  to  the  workmen's  compensation  and  women  c 
work  hours'  measures? — A.  The  stenographer  s  hours  are 
from  9  to  5. 
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Q.  What"*— A.  Prom  9  to  5. 

Q  The  clerk5  get  away  at  5,  do  they  not? — A.  The  law 
cleriLS? 

Q.  Yes —A.  Not  always. 

Q.  Well,  the  lawyers  work  when  there  is  business? — 
A.  Yes. 

Q.  As  a  matter  of  fact.  It  is  unusual  for  clients  to  meet 
attomejrs  at  6  o'clock,  the  dinner  hour.  Is  it  not? — A.  I 
would  not  .say  with  reference  to  anyone  else.  I  occasionally 
meet  clients  in  the  evemng.  but  not  as  often  as  I  do  in  the 
daytime. 

Q.  What  are  your  usual  office  hours:  let  me  put  it  that 
way? — A.  My  usual  office  hours  arc  from  9  to  about  6:15. 

Q.  You  did  not  see  Strong  the  next  day  at  all.  which  was 
the  12th.  did  you?— A.  Yes;  I  saw  Strong  on  the  12th. 

Q.  When  did  you  see  Strong  on  the  12th?  Give  us  the 
hour,  because  he  was  out  with  the  Judge  and  I  do  not  want 
any  doubt  about  It. 

\l  Manager  BROWNING.  Mr.  President.  I  do  not  think 
iiu.^  la  necessary  I  think  these  gratuitous  Insults  to  the 
witness  are  unneces.sary.  and  I  object. 

The  PRESIDING  OFFICER.  Counsel  will  not  argue  with 
the  witri>^-.> 

By  M:     a. AM  KY: 

^,  -\  ;.at  time  did  you  see  Mr.  Strong  on  the  12th? — 
A-  i  couid  not  fix  the  hour. 

Q.  Have  you  no  memory  on  thaf  Your  memory  has  been 
good  upon  the  hours  of  March  or  the  Ides  of  March,  as  we 
say  What  time  was  it  you  met  him  that  day? — A.  My  best 
recollection  is  it  was  around  3  or  4  o'clock  in  the  afternoon. 
Q.  That  was  after  he  had  his  conference  that  morning 
with  the  judge,  was  it  not? — A.  Yes. 

Q.  We  wiU  not  go  into  the  conversation.  Did  you  have 
any  busmess  dealmg  with  him  about  the  estate? — A.  No. 

Q.  With  whom  did  you  meet  him  and  where? — A.  My  best 
recollection  is  it  wa.s  in  Mr.  Brown's  oCBce.  I  cannot  be  sure 
about  It. 

Q  Is  it  not  true  that  you  went  to  the  offices  of  Heller. 
Ehrmann.  White  b  McAuliffe?— A.  I  went  there  late  m  the 
afternoon;  yes. 
Q.  Of  the  12th.  IS  it  not?— A.  Of  the  12th:  y«». 
Q  At  the  time  that  Strong  told  you  that  Arm  of  attorneys 
^  I.  not  going  to  be  selected,  was  it  not? — A.  He  did  not  tell 
me  that. 

Q.  You  had  a  conference  with  him  about  that,  did  you 
not? — A  I  had  no  particular  conference  with  Strong  about 
hJs  attorneys;  no. 

Q.  That  is  the  first  time  up  to  that  time  in  your  practice 
of  the  law  that  you  had  pvpt  hf«en  in  the  oflBces  of  the  Ann 
of  Heller.  Ehrmann,  Whitr  v  \l  AuliiTe? — A.  I  think  it  was. 
Q  And  you  went  there  upon  the  invitation  of  Lloyd  Dm- 
kelspiel.  did  you  nof— A.  I  forget  whether  Mr.  Dmkelspiel 
or  Mr.  Brown  asked  me  to  go  over  there  late  that  afternoon 
around  4  or  5  o'clock. 

Q.  You  had  a  conference  about  the  refusal  of  the  judge 
to  confirm  the  attorney,  did  you  not? — A.  I  did  not  have  a 
conference  with  anybody.  I  was  told  then  as  to  what  had 
occurred  when  Mr.  Strong  went  to  see  Judge  Louderback. 

Q.  You  heard  that  from  Mr.  Strong,  did  you?— A.  My 
recollection  is  that  Mr  Strong  told  me  or  stated  in  my 
presence  what  had  occurred. 

Q.  Let  us  get  the  parties  present  on  the  afternoon  at  3:30 
of  the  12th.— A.  I  would  not  say  it  was  exactly  3:30.  but 
on  that  afternoon  there  u  i  \r-  strong — I  believe  he  was 
present — Mr.  Plorenz  McA^.i^j.  Mr.  White.  Mr.  Stephen^ 
Mr.  Dmkelspiel.  and  Mr.  Brown. 

Q.  As  far  as  the  firm  was  concerned,  you  had  no  personal 
relations  and  knew  none  of  them  at  that  time;  is  not  that 
true? — A.  I  had  met  Mr.  DinkeLspiel  on  Monday  of  that 
week 

Q    R;*  you  did  not  know  Stephens? — A.  No. 
w    V    ;  did  not  know  Jerome  White** — A.  No. 
W     A:  !  you  did  not  know  Florenz  Mc.AulifTe? — A.  No. 
Q.  You   <      A    n-own  and  you  knew  D^nkelspiel  only,  did 
you  not? — A    Vtv>. 


Q.  They  were  all  put  out  because  Judge  Louderback  would 
not  appoint  their  firm  as  attorneys;  is  not  that  true? — A.  I 
would  not  say  they  were  put  out:  no. 

Q.  Did  you  meet  Mric»mri#i  there,  James  by  name? — A.  I 
met  Mr.  McKenate  there  one  day,  but  I  do  not  beheve  it 
was  on  that  day.    I  think  it  was  a  day  or  so  later. 

Q.  Strong  told  you  at  that  time  that  the  judge  was  going 
to  remove  him  unless  he  resigned,  did  he  not? — A.  No;  I  do 
net  think  he  did. 

Q.  Was  there  any  proposition  at  that  time  to  employ  an 
a.-sistant  attorney  who  had  been  connected  with  newspapers 
for  the  purpose  of  contesting  it.  in  that  interview? — A.  No; 
I  do  not  think  so. 

Q.  Were  you  present  at  any  such  conference,  whether  it 
was  upon  the  12th  or  13th  after  the  removal?— A.  After  the 
removal  I  was  present  at  a  conference  for  a  short  time,  and 
at  that  conference  Mr.  McKenzie  was  present.  My  recol- 
lection is  that  there  was  discussion  about  the  employment 
of  John  Francis  Neylan  by  Heller.  Ehrmann,  White  L  Mc- 
Auliffe, and  Strong.  I  was  there  only  a  short  time,  and  I 
left. 

Q.  You  knew  at  that  conference  where  McKenzie  was 
prefent  that  the  Heller  f^rm  were  about  to  employ  John 
Francis  Neylan.  then  and  for  a  long  time  the  personal 
attorney  for  the  Hearst  mterests  and  former  editor  of  the 
CaD.  did  you  not? — A.  I  do  not  know  whether  they  were 
about  to  employ  him.    They  were  talking  about  it. 

Q.  You  knew  they  did  it? — A.  I  saw  it  in  the  newspapers 
afterward  that  Mr.  Neylan  filed  a  petition  for  them. 

Q.  Do  you  not  know  as  a  matter  of  fact,  and  were  you  not 
consulted,  that  that  had  actually  t)een  done? — A.  I  was  not 
consulted;  no.    I  knew  they  had  done  it. 

Q.  You  knew  they  were  then  attempting  to  appeal  from 
the  order  that  he  had  made  removing  Strong,  did  you 
not? — A.  I  do  not  know  what  steps  they  followed  because  I 
did  not  follow  that  matter  at  all. 

Q  Did  not  Lloyd  Dinkelspiel  tell  you  he  had  prepared  the 
papers  to  have  Neylan  make  the  signature^ — A.  He  did 
not. 

Q.  You  did  not  know  that,  did  you? — A.  I  did  not. 

Mr.  LINFORTH.  Mr.  President,  may  I  ask  that  we  have 
a  recess  for  about  5  minutes? 

Mr.  LONG.     I  make  that  motion. 

The  PRESIDING  OFFICER.  Counsel  for  the  respondent 
suggests  that  the  court  take  an  informal  recess  for  a  few 
moments.  Without  objection,  the  Senate  sitting  as  a  Court 
of  Impeachment  will  take  a  recess  until  2:30  o'clock  p.m. 

Thereupon  the  Senate  sitting  as  a  Court  of  Impeachment 
took  a  recess  until  2:30  o'clock  pjn.,  at  which  time  it 
reassembled. 

The  PRESIDING  OFFICER.  The  Senate  sitting  as  a 
Court  of  Impeachment  will  resume  its  session.  Are  counsel 
for  the  respondent  ready  to  proceed? 

Mr   HANLEY.     Yes,  Your  Honor. 

The  PRESIDING  OFFICER.  The  Chair  Is  going  to  take 
the  liberty  of  suggesting  to  counsel  on  both  sides  that  so 
far  as  possible  they  expedite  the  proceedings. 

By  Mr.  HANLEY: 

Q.  Mr.  Marrin,  you  recall  that  you  returned  at  the  request 
of  Judge  Louderback  just  prior  to  the  time  that  the  judge 
had  removed  Strong  as  receiver?  Do  you  recall  that? — 
A.  Yes. 

Q.  And  you  have  narrated  here  your  memory  of  that  at 
this  session;  have  you  not? — A.  Yes. 

Q.  Let  us  see  if  I  can  refresh  your  memory,  and  see  if  it 
corresponds  with  the  testimony  of  Mr.  Thelen  that  you 
said  you  read: 

The  judi^r  told  us  that  he  was  dlaaatUfied  with  the  attitude  of 
Mr  Strong,  and  that  he  had  (aUed  to  keep  an  engagement  to 
return  to  see  him  the  aXtemoon  before,  and  that  Instead  of  that, 
a  member  of  the  Heller  Orm  had  called  upon  the  Judge,  and  then 
■aid  that  he  regarded  Mr  Strong's  signature  to  a  petition  to  have 
the  Heller  tirta  appointed  as  his  attorney  as  an  attempt  to  force 
the  Judge's  hand,  and  thereupon  the  Judge  said  that  he  had  sug- 
gested to  the  receiver  the  posslbl"  appointment  of  other  counsel 
besides   the   flrm  of    Ptllsbury     vi     :    .>n  A  Sutro,   or   the   Orm   oX 
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Sullivan.  Sullivan  &  Theod -r<- 
not  repard  either  of  those  su. 


J    Rcx-he    but   that  the  tvcc'\vct  d'.d 
i-.'-tions  f,ivarab!y 

.M:  Manager  liRi 'WMXCi  Mr.  President,  may  I  inquire 
what  record  the  couixsel  :-  i   udint:  from'' 

Mr.  HANLEY.  I  am  read  ::^  from  the  verbatini  testimony 
of  Mr.  Thelen  to  see  if  thai  refrcshf s  his  menury. 

Mr.  Manager  BROWNINC}.  Mr.  TTielen's  tc-ti.mnny  is  not 
in  the  record. 

Mr.  HANLEY.  I  am  asking'  h:m  if  thai  rtfrf.'-hes  his 
memory,  and  if  that  is  not  why  hi.';  memory  was  refreshed. 

The  PRESIDING  O.^^FTCER.     ^Hie  Chair  Ihmks  the  ques- 


the  Chair,  though,  that  we  are 
time  or.  matter.^  that  may  be 
so  mucii  time  m  ih.eir  elucida- 


que-tion.   Mr.  Marnn- — A.  You 
A.  First,  as  to  wht  'her 


tion  is  proper.  It  seems  ti 
spending  rather  too  mm  ii 
relevant  but  do  not  reqmrt 
tion.     Proceed. 

B;.    -M:     H.XNI.KV 

Q    \\  ;il   you  an.swer  that 
a.  ktu  me  two  question.'; 

Q.  Answer  them  botli.  if  you  can 
that  refre.sli's  mv  reeoileeUon 

Q.  Yes.-  .A  I  will  .say  thi.--:  That  my  recollectior..  while  m 
substance  tiir  >.t,.m.  a.>  Mr  Thelen's,  is  not  m  all  respects 
identical.  Secondly,  as  to  whether  that  is  what  refreshed 
my  recollection    the  an.  wer  is  "  no." 

Q    Vou  had  all  :rid'  pendent  recollection  of  it? — A.  I  did. 

Q  Hut  you  made  no  detailed  memoranda  from  which  you 
refre.-.lied  it  except  note.-  in  a  diary';' — A.  I  m.ade  a  memo- 
randum— yes— tiia:   '.v.  tk  of  what  had  occurred. 

c^  But  you  made  it  after  the  occurrences,  did  you  not^— 
A    W.iiim  2  or  3  days  afterward. 

g  ,A:.ii  after  y.  u  t.ilKed  with  all  the  parties  concerned  — 
A.  I  made  tliat  iiKniorandum  independently. 

Q.  No;  but  It  wa.'^  after  the  talk  that  you  had  with  Stro::^ 
and  with  Brown  a!ui  with  Dmkelspiel  and  all  the  oih  rs 
before  you  put  it  down  m  wrltinK.  Is  not  that  true'  -  .A. 
Yes;  it  was  after  all  of  these  conferences. 

Q.  But  it  was  not  dictat-(^d  simultaneously  with  the  occur- 
rence, was  it,  or  written  simultaneou.sly  with  the  occur- 
rence?     .X     About  3  o:   4  day.^  aft^>rward. 

Q.  Bui  tiutt  was  after  everybody  had  gotten  togethei  and 
chewed  it  over,  was  it  not? — A.  No.  I  would  not  say  tiiat 

li  There  was  a  great  d<  al  of  talk  about  it.  as  to  what  was 
said  and  what  was  done,  and  that  i.s  your  memorandum,  is  it 
not?— A.  I  do  not  think  we  ever  dLscas.sed  between  ourselves 
what  had  happened  at  these  conferences. 

Q.  You  never  discussed  that  at  all.  would  you  say?— 
A.  Prior  to  the  writing  of  thLs  memorandum;  no. 

Q.  You  never  did? — A.  Except  m^sofar  a.s  matters  were 
reported  to  me  as  havin^  happ*  ned  at  conferences  at  which 
I  was  not  present. 

Q.  Just  a  few  more  qiustions.  Did  you  not  kncM.  that 
there  was  a  rule  of  court  th.it  they  could  exact  from  plaintiffs 
bonds  in  receivership  mailers,  or  did  you  ever  hear  of  such 
a  rule? — A.  I  had  not  at  that  lime,  no. 

Q.  Did  you  ever  read  tlie  equity  rules  to  find  out  whether 
or  not  the  court  could  so  do?'— A.  You  mean  prior  to  filing 
this  complaint? 

A.  Yes. — A.  No:   I  did  not. 

'..j  Is  it  not  a  fi»<  •.  that  m  State  practice  the  statute  pro- 
vides It?— .^  Whet''  a  receiver  is  appointed  without  notice. 
the  statute  pioviue  tliat  a  bond  must  be  given  to  the  c.efend- 
ant.     This  was  a  difTerer.t  bond. 

c^  !:,  S'atf  pra>  'ici  it  is  statutory;  Is  it  not? — A.  Not 
wht".!'  tr.i  (n  !(  ndant  appears  and  consents  to  the  appoint- 
ment ot  in-'  receiver. 

(.j  Hut  m  this  particular  matter  the  defendants  had  ttath- 
.  •.•■:  t!ir  plciitifT  for  you.  had  they  not?  It  was  really  the 
uitci.dant--    Hcli-n      I>  not  that  true? — A.  No. 

Q  Will  -vtiii  say  that  the  judge  is  not  the  party  who  sent 
out  t(^  Mr  MahnR  i  r  to  the  officers  there  to  keep  the  clerk's 
offlc  e  oyi.  A  I  do  not  know  what  action  the  judge  took. 
or  whether  he  took  any  action,  in  that  respect.  I  do  know 
that  wc  did  nil'  make  that  request  of  the  judge. 

Q  In  your  presence,  you  mean? — A.  I  do  not  know  what 
action  the  judge  took- 


you   ha 

March 


Q.  I  say.  you  do  not  know  what  kept  the  clerk's  cfTice  opi  ii 
from  its  usual  4-o'clock  closing  time  to  tlie  extension  of  the 
time  when  the  bonds  were  filed  and  the  order  f.'i  d  and  tlu' 
receiver  qualified? — A.  No.  Al\  I  know  is  tl:at  wr  re  qu'-.'-t.  d 
Mr.  Maling  to  keep  it  open 

Q  And  you  do  not  know  whether  or  not  Mr.  ^!  ...nn  re- 
quested the  judge  whether  he  would  allow  him;  so  t.,  keep 
it  open,  do  you'!' — \.  I  do  not. 

Mr.  i:a\"T  lY  M.i  I  have  just  a  little  conference  on  one 
point,  as  to  whether  I  will  go  into  it  or  not?  [After  a  brief 
conference.!     T  think  that  is  all. 

The  PRESi:>lN:i  (iFFICER.  Are  there  any  further  ques- 
tions? 

Mr    Manager   BROWNING.     Yer.   Mr.   President. 
By  Mr.  Manager  BROWNING: 

Q.  Mr.  Manin,  why  were  you  not  present  ui  San  Fra.'ici'^co 
last  September  when  the  investirating  eom.mittee  was 
there? — A.  I  had  just  got  married,  and  I  was  away  on  m.y 
honeymoon. 

Q.  Did  you  use  the  m.emic  of  Mr.  Tlielcn  m  any  way  in 
preparing  or  refreshim.'  your  memory  with  repard  to  the 
statements  that  you  liave  made  here  today:' — A.  No:  I  used 
my  own  memorandum. 

Q.  Counsel  for  respondent  a.sked  you  if  in  t]-,e  conference 
■  \v'.:h  Mr  Strons:  on  the  afternoon  of  the  12tii  of 
.9:sr  hr  did  not  -ell  you  at  that  time  that  the  judge 
had  tcid  hinn  that  if  he  did  undertake  to  appoint  the  firm 
of  Heller.  H-r.rr.  White  k  McAulilTe,  he  would  force  him 
to  resign;  and  your  answer  was  that  lie  did  not  tell  you  that. 
I  will  ask  you  to  state  what  he  did  tell  you  m  that  conversa- 
tion.— A.  Mr.  Stront:  told  me  that 

Mr.  LINFORTH.  J'o^t  a  momient.  Mr.  President  We 
want  to  object  to  any  conversation  with  Mr.  Strong,  not  m 
the  presence  and  hearing  of  the  respondent,  as  liearsay. 

T;;,'  TRESIDING   OFFICER      The  objection  i.-  sustained 
and  for  the  further  reason  that  the  matter  has  been  gone 
into,  and  the  witness  has  testified  •Aiih  regard  to  this  matter 
before. 

Mr.  Manager  BROWNING.  May  I  have  just  a  word,  if 
th"  President  will  indulge  m.c'^ 

TVj    PRESIDING  OFFTCFR.     Yes. 

Mr.  Manager  BROWTS'ING.  I  under-^tand  the  rule  t'-  be 
that  possibly  ;•  vs-ould  not  be  competent  had  not  th^-  re- 
spondent's coimsel  opened  the  que.-tion;  but  h':'  a.^k<-d  tlie 
witness  if  he  did  not  say  certain  t.hings  m  this  conver.^ation, 
and  the  witness  never  has  testified  a.'-  to  that  conver.sation. 
His  ansv,'er  was  that  he  did  not  say  that.  Now  I  'hmk 
tmder  the  rule  we  ha\e  a  right  to  ask  him  what  the  conver- 
sation wa':  which  tl:cy  undertook  to  show  was  a  certain 
thing.  H(  says  it  was  not  that  Since  they  05>ened  it. 
under  the  rule  we  insist  that  we  have  a  right  to  show  v.'hat 
Mr.  Slrone  said  to  him  on  that  occ:i<.on. 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  coun- 
sel is  riLlii  if  this  is  an  entirely  difTerent  conversation  from 
that  ;i-  to  which  the  witness  was  interrogated  by  coun.sel, 
em  A  also  cross-examined  by  re.spondent  s  counsel 

Mr  Manager  BROWNING.  Mr.  President,  of  course  w^- 
did  net  have  a  npht  to  ask  the  w.tness  m  the  original  ex- 
ananation  what  Strong  said  to  him.  I  concede  that,  but  on 
cross-examination  he  was  asked  if  Strong  did  not  say  cer- 
tain things.  He  denies  that  he  said  them.  Now.  my  msLst- 
e:-.ce  i.-  that  UTider  the  rule  we  have  a  right  to  ask  him  what 
Slrone  did    -ay  to  him. 

Mr.  LINFORTH.  Mr.  President,  we  .said  we  did  not  want 
the  conver-oation  that  look  place  oetween  the  parties, 

I       Mr.  Manager  BROWNING.     O  Mr.  President • 

The  PRESIDING  OFFICER.  The  Chair  adheres  to  his 
ruling.     Proceed. 

By  Mr    Manager  BROWNING: 

I       Q    Mr.  Marrin.   is   there   any  State  .statute  that  requires. 

'  in  equity   procf  dings,    m   an   application   for   a   receiver,   a 

bond  to  be  given  to  indem.mfy  other  creditors  by  the  peti- 

i  tioner''— A.  No      You  mean,  any  Slate  .statute  of  CaLfomia? 

Q    Anv  SUtc  statute  of  California.     Do  you  know  of  any 

rule  of  equity  that  reqtures  that,  cither  m  State  or  in  Fed- 

I  era]  coiirt£? — A.  No. 
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Q.  As  I  undersLand.  this  was  not  that  kind  of  a  bond?— 
A.  This  was  a  bond  to  the  other  creditors,  yes:  not  to  the 

Mr.  Mana«er  Bit*    AMNCr.     That  is  all. 

The  PRESroiNG  OFFICER      Stand  aside     CaU  the  next 

witness 

Mr.  LINPORTH.  In  accordance  with  the  suggestion.  Mr. 
Pwrtdent.  we  announce  that  we  do  not  wish  to  keep  this 
VtUMBi  any  longer.     So  far  as  we  are  concerned,  he  may  be 

Mr.  Manager  BROWmNO.  Mr.  President,  we  should 
like  one  intermission  after  the  session  before  we  determine 
that.  If  we  may  be  granted  that. 

The  PRESIDING  OFFICER.     The  request  is  reasonable. 

Addison  G  Strong,  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  This  is  Addison  G.  Strong?— A.  Yes.  sir. 

Q.  Where  do  you  live.  Mr  Strong''— A.  My  residence  is  in 
Berkeley.     My  office  is  in  San  Francisco. 

Q.  What  IS  your  business?— A.  Certified  public  accountant 
and  member  of  the  firm  of  Hood  &  Strong. 

Q,  Who  compose  that  firm:*— A.  I  have  three  partners — 
Walter  Hood.  Edward  Lamont.  Williara  Doyle,  and  myself. 

Q  In  October  1929  was  your  firm  the  auditor  for  the 
San  Francisco  Stock  Exchange?— A.  We  were. 

Q.  As  such,  were  you  sent  to  the  Russell -Colvin  Co.  to 
audit  that  firm?- A.  No;  I  was  not.  I  was  engaged  by 
Ruasell-Colvin  t  Co.  They  were  my  clients  for  several 
y«an.  and  according  to  the  practice  of  the  stock  exchange 
every  member  has  to  submit  a  questionnaire 

Mr.  LINFORTH.  Mr.  President,  may  I  interrupt  and 
suggest  that  the  answer  is  not  responsive,  and  under  the 
suggestion  of  the  Vice  President  this  morning  we  should 
interrupt 

Mr    Manager  BROWNING.     Mr    President,  his  answer  Is 

•ntlrcly  responsive. 

The  PRESIDING  OFFICER.  The  question  will  be  read; 
and  may  I  say  to  the  witness  that  we  will  make  greater 
progress  If  the  witness  will  answer  the  questions,  and  an- 
swer as  directly  as  poattlte.  If  explanations  are  necessary 
In  order  to  explain  a  cateforlcal  reply,  leave  may  be  granted 
If  deemed  necessary. 

The  reporter  read  as  follows: 

Am  tuch  I  that  la.  as  auditor  for  the  Snn  Pr&nclaco  Stock  EJx- 
ch«ng«|  were  you  sent  to  the  Ruasell-Coivln  Oo.  to  audit  that 
ftrm^ 

The  PRESIDING  OFFICER.     Answer  that  "  yes  "  or  "  no." 
The  WITNESS      No.  sir 
By  Mr.   Manager   BROANlsa: 

Q.  Under  what  capacity  \vere  you  there,  if  you  went  to 
that  firm  to  audit ''—A.  I  was  engaged  by  them,  who  were 
my  clients,  to  prepare  a  questionnaire  for  the  San  Francisco 
Stock  Exchi'  ..'•■  '  xh.:  •  h^^ir  financial  position,  which  I 
did  as  of  OcVobfr  Ji    1j-j 

Q  After  that  time  what,  if  any.  connection  did  you  have 
with  Russell-Colvin? — A.  In  the  <.  ;-  v  part  of  January  1930. 
on  account  of  the  crash  in  thf  ::.a:icet.  they  found  them- 
mtns  to  be  in  somewhat — the  working  capital  was  some- 
what, depleted,  and  they  a&k-  '.  rr  '-  to  come  in  and  prepare 
I  r  -nent  about  the  middle  jI  January  in  order  to  show 
.^     .         eir  financial  position  was.  which  I  did. 

Q.  Who  asked  you  to  come  m  and  prepare  this  state- 
ment''—A   The  partners  of  the  firm. 

Q  Did  the  stock  exchange  assign  you  to  this  Russell- 
Colv.n  Co.  at  any  time,  for  any  purpoee? — A.  The  infor- 
mation  

The  PRESIDING  OFFICER.  Answer  *  yes  •  or  "  no  ".  if 
you  can. 

The  wn-.^  -.■       :'  .V,..;  :■  -  '  ly.  yes. 
By  Mr.  M^-.a^^  r  LiiUJ  .',  N  :  NG: 

Q  W}\en  was  thaf— .\  I:. at  was  In  the — about  the  1st 
of  F         a.-y. 

Q.  »>uac  assignment  did  they  glva  you  there ''—A.  The 
■lock  exchange  iiad  t)een  in  very  close  touch  with  this  c<Mn- 
pany  on  account  of  their  flnanrial  ixKltlon;  azKi  due  to  the 


fact  that  they  felt  that  they  could  reorganize  the  company 
by  putting  more  capital  in  there,  they  were  watching  them 
closely,  and  on  account  of  my  close  connection,  they  asked 

me 

The  PRESIDING  OFFICER.  There  is  too  much  noise  in 
the  galleries.  Those  who  are  in  the  galleries  are  guests  of 
the  court  and  will  preserve  order. 

The   WITNESS.     They   asked   me  to  watch   out   and   see 
that  they  did  not  become  any  more  extended,  and  report  to 
them  frequently  the  progress  of  the  reorganization. 
By  Mr.  Manager  BROWNING: 

Q.  Did  you  do  it?— A.  I  kept  in  touch  with  them  almost 
every  day. 

Q.  Do  you  recall,  about  the  10th  of  March  1930.  when  this 
concern  was  suspended  by  the  New  York  Stock  Exchange?— 
A.  I  do.  The  San  Francisco  Stock  Exchange.  Pardon  me. 
Q.  Yes;  the  San  Francisco  Stock  Exchange.  What  con- 
nection did  you  have  with  the  firm  at  that  time,  if  any?— 
A.  I  was  still  engaged  by  them  as  my  clients. 

Q.  When  did  you  first  hear  of  the  application  for  receiver- 
ship?— A.  That  was  en  Monday,  the  10th  of  March. 

Q.  Who  approached  you  about  it?— A.  Mr.  Francis  Brown 
j  acquainted  me  with  the  fact  that  they  were  about  to  file  a 
petition  for  receivership  in  equity— an  equity  receivership. 

Q.  Please  state  what  insistence  was  made  to  you  at  that 
time  for  you  to  take  the  receivership,  if  any.— A.  Mr.  Brown. 
1  and  also  Mr.  Guy  Colvin.  ani  Mr.  Ronald  Berlinger.  who 
were  partners  of  the  firm,  cime  to  me  and  asked  me  to 
accept  the  position  as  receiver.  I  told  them  I  did  not  wish 
to  do  so;  that  I  felt  that  it  would  hurt  me  in  my  private 
business  more  than  It  would  do  me  good.  They  kept — they 
talked  to  me  several  times,  and  the  stock  exchange  also  re- 
quested me  to  take  the  position  on  account  of  my  knowledge 
of  the  company.  I  told  them  the  same  thing,  and  sul>se- 
quently  they  prevailed  upon  me  to  accept  the  position. 

Q.  And  you  gave  your  consent  on  the  10th  of  March? — 
A.  On  the  10th. 

Q.  Did  you  go  with  the  attorneys  to  the  courthouse  on 
the  10th  of  March? — A.  I  did. 

Q.  Did  you  go  back  with  them  on  the  11th  of  March? — A. 

I  did. 

Q.  The  nth  was  on  Tuesday.  I  believe? — A.  On  Tuesday. 

Q.  Was  that  the  day  when  the  petition  was  filed  in  the 
case?— A.  That  was  the  day  the  petition  was  filed. 

Q.  Were  you  in  the  conference  that  was  had  with  Judge 
Louderback  that  morning? — A.  I  was. 

Q  About  what  time  was  it?— A.  I  would  state  about  half 
past  10  or  11  o'clock. 

Q.  WTiere  did  this  occur? — A.  In  the  chambers  of  Jud^e 
Louderback. 

Q.  Before  this  conference  in  hia  chambers,  where  did  you 
wait  for  the  engagement?— A.  Are  you  speaking  of  the  time 
on  Monday  or  on  Tuesday? 

Q    On  Tuesday— A.  On  Tuesday 

The  PRESIDING  OFFICER.     Where  did  you  wait? 

Thf    '.I  NESS.     In  the  court  room  of  Judge  Louderback. 

By  Mctwar;cr  BROWNING: 

Q.  State  what  transpired  in  this  conference. — A.  The  pe- 
tition was  submitted  to  Judge  Louderback  by  Mr.  Marrin, 
and  Mr   FrancLs  Brown  spoke  in  regard  to  the  company.     I 


did  not  pay  particular  attention  to  that,  and  my  memory  U 
rather  hazy,  because  that  was  outside  of  my  province.  But 
during  the  course  of  that  conference  Judge  Louderback 
turned  to  me  and  asked  me  if  I  had  any  person  present  in 
the  room  in  mind  as  my  counsel,  and  I  told  him  I  did  not 
That  was  about  all  that  was  said,  as  far  as  I  was  concerned. 

Q.  You  left  then  to  undertake  to  make  the  bonds  that 
were  required  by  the  court? — A.  That  is  right. 

Q.  When  did  you  see  the  Judge  the  next  tlme"^ — A.  Later 
on  that  afternoon,  about  4:30,  at  which  time  the  bonds  had 
been  arranged,  we  returned  to  Judge  Louderback  in  his 
chamt)er3  to  have  the  petition  signed  and  the  bonds  ac- 
cepted.    We  were  only  there  for  a  short  time. 

Q.  What,  if  anything,  did  respondent  say  to  you  at  that 
conference?— A.  As  I  recall  it.  the  only  sUtemcnt  that  Judge 
Lcudert>ack  made  to  me  was  when  we  had  finished  and  were 


Iravini'  the  roooi.  I  think  there  wore  about  five  of  u?  pre.':-  ' 
ent.  and  I  was  about  thr  third  or  fourth  person  poinpr  out 
the   door,    and   Judge   Lourierbark   turned   to   me   and    said. 
"  When  you  have  made  your  qualification,  come  back  and 
SOP  me." 

Q.  Did  he  tell  you  at  that  tune  to  come  back  that  same 
day? — A.  He  did  not. 

Q.  What  time  of  the  day  wa.s  thaf — A.  That  was  about  ' 
5  minutes  or  10  minutes  pa-^t  5.  I 

Q  Where  did  you  go  iro:n  there'' — A.  We  went  from 
there  to  the  clerk's  ofBce  to  file  Uie  papers. 

Q.  What  time  did  you  cet  throu.eh  wi'h  the  qualifira- 
tion? — A.  We  got  thrnut":!  there  about  5:45:  about  a  quar- 
ter of  6 

Q.  Where  did  you  pv  after  thaf — A.  When  we  left  the 
clerk's  office,  in  the  hall  someone  suggested  that  we  were  i 
all  through,  ar  \  •J:  ?  ■•  e  'vould  po  bark  to  our  otRces.  and  I 
mentioned  to  ihr  i-  :.t''  :npn  present  that  Judge  Louderback 
had  asked  me  to  re':i-i^,  to  see  him.  and  they  all  agreed  that 
it  was  too  late  in  the  evening,  being  a  quarter  of  6.  that 
Judge  Louderback  had  not  '-tre'sed  the  fact  to  return  that 
nisht,  and  after  some  I:"'.'  d:'^' v. -.^lon  it  was  agreed  that  I 
should  return  the  first  th:n::r  m  the  morning  to  see  Jud:-- 
Louderback. 

Q.  Up  to  that  tirr.e  had  vou  had  any  discu-sslon  with  tho'^e 
who  were  present  \v\'h  regard  to  who  would  be  your  at- 
torney in  the    -AM-"     A    I  had  not. 

Q.  Up  to  th.it  ■:vno.  whom,  if  anybody,  had  you  consulted 
about  an  attor:i(  -  .  if  v,)v.  we^e  appointed  receiver? — A.  I  had 
talked  the  matter  over  w:t;.  my  partner.  Mr.  Hood. 

Q.  Anyone  else?^ — .A    Not  up  to  that  time. 

Q    Did  you  contact  ..:;■    itiomey — A.  Yes. 

Q.  Who  v,;i;-  \[^--A  I  ihcned  to  Mr.  Ackerraan  on  Mon- 
day night 

Q.  Ls  that  Mr   Llrvd  .Arkerman? — A.  Mr.  Lloyd  Ackerman 

Q.  What    was   t-lic   purpon    of   your  telephone   messape   to 

him? A.   .Mr    !  1  ivd   .Ackr:-man  was  one  of  the  outstandm : 

attnmevs  wlin    ; --riiii/^d 

Ml     l.INI'^'  iirni      Just  one  moment. 

The  PK!  si:  MN* ;  O^TTCER      Answer  the  question,  please. 

Mr.  LLN'i^xjIv  FH.  We  move  Uj  strike  that  out  as  not 
responsive. 

The  PRESIDINO  OFFTCER.  It  will  be  stricken  out  The 
reporter  will  read  fhi    que -t  ion. 

The  reporter  read  a.-  f' 1!  >ws: 

Q    What    waa   the   purport    of   your   telephone   message   tc    li'.rr." 

T:..  WITNESS.  To  find  out  whether  Mr.  Ackerman  wa-s 
In  a  yo.siLion  wherebs  hf  nuglit  become  my  counsel  m  cm^ 
I  desired  him. 

Hy  Mr    M;uiager  RliOWNING: 

(.V    iJu:    VDi:    ii+rte   al    Uiat    tune   to   appoint   him   a.s   your 


Q  "Why  did  you  .«;r]ert  hi.m'' — A  Ji:st  becau.se  of  hl.s  repu- 
tation, ar.d  on  acccMint  of  h^^  conn*  ct  ion  with  these— ai;d 
on  a(  I'ount  of  hr-  n;tir!-.ate  kirowledge  of  stock-brC'k'~:  are 
problems. 

Q  .After  you  left  the  clerk's  ofdce  what,  if  ar.Whinf:,  did 
you  do  with  r">'":i:d  to  *!."■  emplo^^nent  of  your  counsel'^ — A. 
I  left  'here  about  a  qn.ir'er  of  p>  Going  down  to  nr.  owii 
office  I  slopped  in  and  saw  Mr    Fioren?  Mc.4.ul:lTe. 

Q.  Why  did  you  do  th.at"~.-\  B' cause  m  thinking  the 
mritter  n\-'-r.  I  d*  o:drc  tl^.at  I  haJ.  knrwr.  Mr  McAuliffe 
more  intimately  than  I  knew  Mr  Ackerman.  v>:.A  I  dr'.-ided 
th.;t  I  would  -^r-^her  ha^•e  him.  a^-'  my  ccunsfl  ar;d  I  called  en 
lum  to  find  ouV^Aiietl.i  r  he  was  m  a  pr.s;t;on  t.o  ser'.  e  a.-  -.icii. 

Q  .\'  that  t.mc  W'^ro  yoi;  acquainted  with  t)ie  orric-r  <.,'.  the 
court  app'^iiilini-  you  a'^  ic-ceivrr'' — A.   I  had  read  it 


Q    I  wi;i  ask  you   if  \  cu  understood  fr'.mi   that   ordi 


♦  ii 


•n. 


-A,   It  so  statfd. 


nic-ht      He   trild    me    that    Iv--    had    ;n- 
t:.^    return    thc'    pre\1ous    nr ht,    and    I 


COUU   I 


A 


did  not. 


Mr.  I  l.Nh' 'K  TH  We  object  to  that  as  calling  for  the 
opinion  or  con.  lusion  ol  llie  witness  and  not  calling  for  any 
fart 

M:    Manar-  r  BROWNING.     Tliat  is  certainly  a  fact. 

11. f  I'Sil-siLiINa  OPT-ICER.  In  view  of  the  opemng 
sUitt  iiient  ot  couns-'i  for  the  respondent,  as  well  as  some  ol 
the  testimcny  that  has  been  presented,  the  objection  is 
overruWu      Procefd 

Bv  Mr    M.uuiger  BROWT^NG: 

i.^  I)  i  yu  ,  auree  m  that  conversation  to  employ  Lloyd 
.^ck'  rui  in  a-  voiu-  coun-sel  if  you  were  appwinted  receiver? — 
A.  I  did  not. 

Q  Whv  d-d  ynii  call  Lloyd  Ackerman? — A.  Because  Lloyd 
ArK>  '-ii.ii.  wa.s  th-'  if.)rn(y  for  E.  A.  Pierce  ii  Co..  who  were 
the  largest  correspondent  of  Russell-Colvin.  and  I  did  not 
know  bu'  wh.at  on  account  of  his  connection  in  that  capacity 
[•■-•  n.i-'h'  not  feel  free  1(^  sen.-e  as  my  counsel,  and  that  is 
wh.i'   I  wi-l.-d  ti'  a.s.s',iie  myself  of. 

Q.  I.  I  .  ■  ;  .\ -kei-uMn  :i  specialist  In  any  kind  of  litiga- 
tion?—A  Ht  ;s  th'  s'crMary  of  the  Pacific  Coast  As.socia- 
tlon  of  the  New  V  "k  Wire  Houses,  and  he  has  a  nimiber  of 
stock-brokei-age    hc-'i-r.     .ls   his   clients. 

Q.  Was  he  your  pei  cu-i  L.ttcrney? — A.  No, 


you  had  a  right  to  <un;Mov  y.-iur  couiisc-i, 

Q    The  order  so  s'ati  ri" — .\    Yes. 

Mr  Manager  BROWNING  Mr.  President,  we  should  :  ke 
to  offer  a  copy  of  t.hat  order  whii-h  was  marked  as  an  (.x- 
Inbit   m  the  hearine  before  the  committee  of  tlv    House 

Th*^  PRE.STDING  OFFICER  P  will  be  received  and  filed 
with  the  clerk.     You  m.ay  proceed. 

By  Mr    ManaJ-er  BROWNTNG: 

Q  What  tmie  did  you  get  to  Mr.  McAul.ffe's  cfTire'^  — 
.\    .A.bout  6  o'clock. 

Q  Did  .vou  ha'ce  any  prearrnngcd  en.iragement  with  hun.' — 
A    I  had  none 

Q  Did  you  know  whet.her  or  not  he  was  there  betorc'  you 
reached  the  office'^-— .'^    I  did  not 

Q.  When  did  you  sec  the  respondent  nexf — .A,  I  saw  the 
respondei^it  the  ivxi  ni' mine  at  9-30  at  his  chambers. 

Q,  I  wish  vou  would  descr.be  now  the  (conference  you  had 
with  the  res].)ondent  at  that  tune  on  the  m.^^rnme  of  the 
12th" — .\  When  I  went  into  the  chambers  of  Judge  Louder- 
back. h"-  a^ked  me  why  I  had  n^ot  returned  '■  la.-t  ni'd;t  ", 
and  I  li  "c:  li.ir  *lia'  I  c.:'.\  not  know  that  I  wa'^  supposi  d  to 
return  the  pr*  ricu  ~ 
sisted — had  told  nv 
told  him  that  apparently  there  wa  a  misunderstai^.dim:  that. 
I  did  not  understand  it  as  such.  and.  therefore,  I  came  out 
the  first  thing  in  the  morniii?  to  see  him.  Tliere  was  con- 
siderable— some  statements  nuide  by  Judge  Louderb.uk  rela- 
tive to  my  delinquency.  Tlien  hf  turned  to  me  and  told  me 
tha'  he  laid  accepted  me  as  receiver  on  the  re(  err-!mf'na..nc:n 
of  the  plaintiff  and  the  defeiidant  in  this  case;  tha'  he  ordi- 
nai'iiv  d'".rr-d  to  lia'-T  sctneone  whom  he  knew  m  the  m.att-r: 
that  :na«m'Kh  as  he  had  appointed  me  receiver,  that  he  leit 
that  I  slu  ulu  aiJix  int  as  counsel  someone  whom  he  should 
sutigpst  and  he  nam.ed  Mr.  John  Douglas  Short  I  tcld 
Judge  Louderback  that  I  did  not  know  Mr.  Short:  that  I 
lelt.  on  account  r.:  the  complex  problems  in  this  brokerage 
work,  t.hat  I  should  want  an  attorney  as  coun.sel  who  wa.s 
famuliar  with  these  slock  brokers,  who  had  them  as  th.eir 
clients,  and  also  that  I  felt  that  I  should  have  somebody 
whom  I  knew  personally. 

Judge  Louderback  said.  "  Just  exactly  what  I  was  afraid 
of  You  went  away  and  thought  this  matter  over.  If  >■  u 
had  come  back  last  night,  the  whole  thing  would  have  been 
obviated  In  fact.  I  had  Mr  Short  here  la-st  night  for  you 
to  meet  him.''  I  again  told  Judge  Louderback  that  I  was 
!  sorry  that  apparently  there  wa.s  a  misunderstandms  Judge 
Louderback  then  asked  me  whom  I  had  in  m.tnd.  and  I 
I  said  Mr.  McAuhffe.  'With  that  Judge  Louderback  became 
ver>-  indignant,  and  threw  his  pencil  on  the  table  He  said. 
'■  That  LS  jast  exactly  what  I  thought.  You  went  down  and 
made  your  arrangements  and  I  wished  to  see  you  before  you 
had  made  any  arranfM-miCnts." 

We  then  di.sru.ssed  the  matt.er  at  somiC  length.     I  as-ured 

the  judge  that  the  only  thing  I  had  in  mind  was  to  havr- 

1  competent  counsel    one  whom  I   knew  and  who  understood 

'  these  problems;    and.  on  account  of  my  bond.   I   tiiought    I 

could  not  take  the  nsk  of  somebody  whom  I  did  not  know, 

I  becau.se  if  they  gave  me  improper  ad\dce  I  was  the  one  -vh  i 

would  take  the  respom-ibilrty.     We  dii^cu-ssed  the  matter  at 

some  length.    Finally  the  judge  came  up  to  me  and  took  me 


J 


:\\hh 
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M  \v   ir, 


by  the  coat  and  said.  - 1  do  not  fcnow  whether  you  realize  ! 
what  a  plum  you  have  picked;  do  you  realize  that  your  fees 
wlU  be  somewhere  between  ten  and  eighty  thousand  dollars." 
I  told  Judge  Louderback  that  I  did  not;  in  fact.  I  did  not 
know  even  how  they  were  based:  that  I  was  not  concerned 
with  my  fees  at  that  particular  time;  that  I  Was  only  inter-  I 
ested  In  the  counsel.    He  then  said  to  me.  "  Do  you  realize 
that  I  am  the  one  who  la  going  to  set  your  fee?"    I  said.  "  I  | 
understand  that."  ! 

We  then  discuss^^i  Mr    McAuliffe.     He  turned  to  me  and  , 
Mid.  "  If  I  should  send  for  your  friend  McAuliffe  and  tell  [ 
him  that  there  were  not  any  fees  in  this  case  for  him.  I  do  ' 
not  think  he  would  be  so  anxious  for  the  position."    I  told 
him  that  that  was  a  matter  between  him  and  Mr.  McAuliffe.  [ 
He  then  asked  me  if  I  knew  that  he  appomted  receivers  at 
fre<iuent  intervals.     I  told  him  that  I  understood  that  he  did.  ' 
He  then  said.  "  If  you  do  this  work  properly,  and  something 
of  a  similar  nature  comes  up.  your  name  wUl  undoubtedly 
be  considered."    I  still  talked  to  Judge  Louderback  and  tried 
to  explain  to  him  the  contracts  and  bonds  that  a  brokerage 
office  has  In  connection  with  fuD-paid  securities,  with  their 
margin  account  and  safe-keeping  items  and  various  other 
matters.     I  told  him  that  I  did  not  wish  to  take  the  tune  to  [ 
talk  with  an  attorney  who  was  not  faxniliar  with  the  prob- 
teBM,  because  I  wanted  to  start  in  immediately  on  the  work. 
It  was  about  10  minutes  past  10  at  that  time.    Judge  Louder-  ■ 
back  said  he  could  not  talk  with  me  any  longer,  that  he  had  | 
to  go  on  the  bench.    Leaving  his  chambers,  he  said  to  rae. 
"  Think  the  matter  over  for  2  or  3  days,  come  back  and  see  , 
me;  there  is  no  hurry  about  it."    He  also  said,  "  Do  not  go  ' 
to  see  any  attorney  or  take  any  legal  advice." 

I  walked  with  Judge  Louderback  from  his  chambers  to  j 
the  door  of  his  court,  and  tried  to  explam  to  him  how  inami- 
nent  this  matter  was,  how  important  it  was  to  have  legal 
i  !  .-e  in  order  that  I  could  take  action.  He  again  told  me 
.0  was  no  hurry,  to  think  the  matter  over  and  come  back 
in  2  or  3  days'  time  and  talk  to  him. 

Q.  What  attorneys,  if  any.  did  he  offer  you  In  that  confer- 
ence"» — A.  John  Douglas  Short  only. 

Q.  Did  he  mention  the  names  of  Pillsbury.  Madison,  and 
Sutro  to  you? — A.  He  did  not. 

Q  At  that  or  any  other  time? — A.  At  that  or  at  any  other 
time. 

Q  p  !  r  •'  fT  '  K>  ■■■'■  L  Kr  klne  to  you  then? — A.  He  did 
not.  tic  io»J  Ha*:  Li..*.:  J-^hii  Douglas  Short  ^"as  m  Keyes  St 
Erskine's  ofBce,  and  I  understood  from  his  conversation  that 
he  was  a  cI-  r^:   ir.d  not  an  associate  in  the  firm. 

Q  Did  he  uilcr  you  the  firm  of  Sullivan.  Roche? — A.  He 
did  not. 

Q.  Or  Cush::.^'  1  C"-;.  hing' — A.  He  did  not.  I  know  all 
those  firms  and  I  *  jl.:  ;  have  bet'n  only  too  happy  to  have 
had  any  oqa  of  theci. 

.<>  D.d  he  have  anjrthing  to  s<iy  dOout  the  gualiflcations 
of  the  attorney  for  this  work:>— A.  When  I  atieaaed  the 
matter  of  my  counsel,  he  told  me  that  I  exaggermted  the 
Importance  of  it.  He  said  any  attorney  In  San  Francisco 
could  handle  these  matters. 

Q.  Did  you  otjserve  hL*;  admonition  not  to  talk  to  counsel 
about  it  before  you  .-wiv  ;..;n  again? — A.  I  did. 

Q.  What  tune  d;d  you  clt.  >  bu.  k  ^  A  I  came  back  at 
12  o'clock  with  my  partner.  Mr    Hood. 

Q.  Did  you  < '-  '.i.t'  respondent  at  that  time? — A.  I  saw 
him  as  soon  as  he  came  off  the  be.".  ^.  I  followed  him  into 
his  chambers. 

Q.  Did  Hood  go  in  with  you? — A.  No;  he  did  not.  He 
stayed  Ln  the  anteroom. 

Q  Did  he  try  to  go  in  with  you? — A.  He  wanted  to  go 
In  but  he  coiild  not  go. 

Q.  Why? — A.  The  Judge  would  not  permit  htm. 

Q.  What  occurred  between  you  and  the  r^-s;*  r.dent  in  that 
conversation? — A.  I  told  Judge  Louder bci..k  that  I  had 
thought  the  matter  over  ever  since  I  leit  him  that  morning 
and  that  it  w.u  i  ::..i".er  of  supreme  importance  and  ex- 
treme urgency  '.'..t:  'riere  were  so  many  customers  who  were 
clamor.ntj  .'it  t.'.-     i  ■  rs  regtteatlng  permission  to  do  certain 


not  wait  any  longer,  and  I  came  out  to  him  to  see  If  we 
could  not  get  the  matter  settled  in  regard  to  counsel.  Judge 
Louderback  turned  to  me  and  said.  "  If  you  cannot  have  your 
friend  as  counsel,  do  you  wish  to  resign?  "  I  told  him  that 
I  understood  that  my  name  was  put  up  by  the  petitioners 
and  that  the  defendant  in  the  case  had  agreed  to  the  petition 
on  condition  that  I  should  be  receiver,  and  under  the  cir- 
cumstances I  felt  in  duty  to  them  I  should  not  resign.  He 
then  Insisted  that  I  should  resign,  and  told  me  if  I  would 
step  outside  to  his  clerk  that  she  would  prepare  my  resig- 
nation and  have  me  sign  it.  I  told  Judge  Louderback  that 
I  felt  in  fairness  to  the  persons  who  had  put  up  my  name 
that  I  should  be  permitted  to  go  back  and  see  them  first  and 
acquaint  them  with  the  conditions.  I  also  told  him  that  I 
tea  under  the  clrciimstances  that  I  should  be  permitted  to 
talk  to  Mr.  Mc-\ulifle  and  explain  the  matter  to  him. 

Q.  In  the  conversation,  did  you  try  to  talk  with  any  other 
attorneys  except  Heller.  E:rhmann.  White  &  McAulifTe? — 
A.  We  diseased  that  matter  for  a  few  moments  and  then 
Judge  Louderback  asked  if  I  had  any  other  attorney  in  mind. 
I  named  Lloyd  Ackerman.  He  said.  "  It  is  all  In  the  same 
family:  not  satisfactory." 

Q.  Was  Lloyd  Ackerman  attorney  for  the  stock  ex- 
change?— A.  He  was  not. 

Q.  What  Instructions  did  you  have  from  the  respondent 
when  you  had  that  second  conference  on  the  12th? — A.  We 
talked  about  various  things,  and  when  I  came  to  leave,  inas- 
much as  we  had  t)een  talking  about  other  subjects,  I  again 
repeated  to  Judge  Loudert)ack  my  understanding  that  '  I 
am  to  be  permitted  to  go  to  Mr.  Francis  Brown  and  advise 
him  of  your  request  for  my  resignation,  and  also  that  I  be 
permitted  to  talk  to  Mr.  McAuliffe."  He  said,  "  I  know  ex- 
actly what  is  going  to  happen;  if  you  talk  to  McAuliffe,  he 
is  going  to  come  here  to  see  me,  and  it  is  going  to  be  very 
embarrassing  for  me."  I  left  with  the  understanding  that 
I  was  to  be  permitted  to  talk  to  both  of  these  gentlemen. 

Q.  Did  the  judge  in  that  conference  offer  you  any  other 
attorneys  except  John  Douglas  Short?— A.  The  only  attor- 
ney that  was  offered  to  me  by  Judge  Louderback  was  John 
Douglas  Short. 

Q.  When  did  you  next  see  or  hear  from  the  judge? — A. 
The  following  morning  I  received  a  telephone  message  from 
his  secretary.  Miss  Berger,  asking  me  to  come  out  to  see 
Judge  Loudertjack  at  12:45.     That  was  on  Thursday. 

Q.  Did  you  go  there  on  that  occasion? — A.  I  went  out 
there  and  saw  Judge  Loudert)ack  in  his  chambers.  j 

Q.  What  occurred  In  that  conference? 
Mr.  CONNALLY.     Mr.  President,  will  the  wltnes»  speak  a. 
little  louder  so  that  we  may  hear  him.  '  I 

The  PRESIDING  OFFICER.     The  Chair  admonishes  the 
witness  to  speak  so  that  all  Memljers  of  the  Senate  may 
hear     The  Chair  suggests  that  the  witness  lift  his  voice. 
The  WITNESS.     What  was  the  question? 
By  Mr.  Manager  BROWNING: 

Q.  What  occurred  in  the  conference  that  you  had  with 
respondent  at  12:45  on  the  13th? — A.  Judge  Louderback 
told  me  that  he  was  very  much  disappointed:  that  he  was 
not  going  to  talk  any  longer,  and  he  asked  me  If  I  wished 
to  resign.  I  told  him  the  same  answer;  that  I  thought.  In 
view  of  the  persons  who  had  appointed  me,  that  T  ■  uld  not 
resign.  He  then  asked  me  If  I  had  talked  to  Mr.  McAuliffe, 
and  he  had  advised  me  not  to  resign,  and  I  said  "  yes." 
With  that  the  judge  stood  up  and  opened  his  desk  drawer 
and  pulled  out  a  paper  all  prepared  and  signed  and  handed 
It  to  me  and  said,  **  I  now  hand  you  herewith  a  formal 
notice  of  discharge  as  recei\'er  for  good  cause."  He  said. 
"  Do  you  understand?  "  I  said,  "  No."  He  said,  "  In  other 
words,  you  are  '  flred ';  you  are  'canned';  you  are  out." 
Then  he  took  me  by  the  arm  and  thrust  me  out  of  his  room 
and  presented  the  copy  to  his  secr't.iry  ir.d  asked  that  It  be 
nied  immediately  in  the  clerk's  l:!:>  -■  .i:;J  went  tiack  to  his 
chambers  and  slammed  the  door,  and  I  was  out.  | 

Mr.  Manager  BROWNING.  I  offer  at  this  time,  M#. 
President,  a  certified  copy  of  the  order  of  discharge. 

The  PRESIDING  OFFICER.  The  order  will  be  received 
and  filed  with  the  clerk. 
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By  M:-.  ManagfT  BROWNING: 

Q.  In  the  eveniru.;  after  you  left  the  clerk  s  office  when 
you  had  qualified  ami  wiir  to  see  Mr.  McAuliffe.  did  you 
go  to  your  ofii. »   ui:y  nmre  that  evening? — A.  I  did. 

Q.  Did  you  rcc-  ..»■  .iiiy  telephone  me.ssage  from  either  the 
judge  or  the  jua^c  >  -ecrt-tarj? — A.  I  had  no  telephone  call 
there. 

Q.  The  next  morning,  what  time  did  you  leave  your 
office? — A.  I  left  my  ofDce  about  8  o  clock  and  wen*  over  to 
Russell-Colvin  &  Co. 

Q.  Before  you  lef-  d:d  you  receive  any  telephone  mes.sape 
from  the  judge  ;•   tht   j,;.i.'e.<  secrelary?^A.  I  did  not. 

Q.  After  that  t:i!-.e  did  you  Ret  any  notice  of  any  telephone 
mes-sage  coming  to  your  otf.w  U-orr,  them? — A.  My  secret..u-y 
did  not  phone  me  and  tell  me  I  had  any  message. 

Q.  When  you  At  p.t  to  the  court  room  on  the  11th  at  the 
time  the  petition  v.a,s  tilrd  and  you  were  appointed  did  you 
see  H.  B.  Hunter  there? — A.  I  .saw  hun  in  the  court  room; 
yes. 

Q.  When  did  you  sec  lum  with  reference  to  the  time  that 
you  were  appointed  by  Judge  Louderback^ — A.  While  we 
were  waning,  because  Judge  Louder  back's  court  wa.-  m  ses- 
sion. We  all  went  intc>  the  court  room  to  wait  unt.l  court 
vvH  adjourned.  It  so  happened  I  sat  down  ne.xt  to  Mr. 
ii.iuier. 

Q.  Were  you  well  acquainted  with  him? — A.  I  had  known 
him  for  some  time  before  that  time. 

Q.  What  was  his  business? — A.  At  that  time  he  ua,'^  the 
junior  partner  in  the  tirir.  of  William  Cavalier  &•  Co.,  stock 
brokers. 

Q.  What,  if  any,  conver.sa;;on  took  place  between  you  and 
Mr.  Himter  then? 

Mr.  LINFORTH.  We  object  to  that.  Mr.  President,  as 
being  hearsay  and  not  b-.ncime  on  the  respondent  h.ere 

The  PRESIDING  OI'FICER.  Do  coun.sel  cont- nd  tliat 
that  is  admissible? 

Mr.  Manager  BROWNING.  Y(s:  we  do;  on  th<  theory 
that  we  have  alleped  a  conspiracy  that  involves  the  .'udi^e. 


Mr.  Manager  BRO^^^NING.  It  is  the  occasion  when  th'' 
parties  went  to  tht  judge  for  the  first  time  and  were  waiting 
in  hJs  court  room  to  get  their  audience  to  apply  for  the 
rtceiver.ship  on  the  nio::.:ru:  of  the  lltli  of  March  1930. 

Mr  KEBERT.  Mr.  Pre.-ident.  the  conspiracy  alleged  ap- 
pt'iii^  ill  aitulr  I  or.  pav;^  :-,  of  the  y>:\:\\  oi  the  proceedings 
of  the  Senate  wtiich  I  have  b*rore  mc  wher-m  it  says: 

In  that  the  ."i.iU:  Har^  ;a  Lrude-i^nrk  n.^cn^c'.  \r.:n  a  r:-.r^p:racj" 
with  tbe  said  Sam  LeaKe  to  vKiait  the  pruViSious  ol  iht  Cali- 
fornia political  code. 

There  appears  to  be  no  mention  of  anybody  else  unle.ss 
thert  ;.-  nlertnce  to  ;t  .:i  some  other  part  of  tlu  articles  of 
ur.peachm'^nt 

The  PI;ESIDING  OFFICER  The  Chair  announced  that 
he  did  •iC"  ha-v-*.  tinie  to  read  the  articles  of  impeachment; 
but  if  at  the  con;  ];..-. on  uf  the  testimoi^y  there  :s  no  con- 
nection b(.'twren  M!  Hun'er  and  the  respondent  tcTTdm-^  t-^. 
show  a  coiisi...:.u;y  of  course,  the  te.-r-timcny  will  be  stricken 
from  tlir  record 

Mr.  LINFORTH.  It  w:',l  sa\e  sonie  con.^  .derable  time,  no 
doubt,  m  the  cross -exeunmation  of  thi.^  witness  il  counsel  at 
the  present  time  is  required  to  call  attent.uri  an:,  such  allega- 
tion of  con.^-piracy  with  Mr  Hunter.  We  maintain  most  re- 
spectfully tli.^i  •l.tre  li,  nothing  in  the  articles  of  im.peach- 
ment  from.  bei:inn:na  to  end.  as  amended,  other  than  th< 
charge  of  ron:-p:rac'c  l^etween  Mr.  Leake  and  the  respondent 

The  PRESIDING  Oi-"FICER,  Tlie  Cliair  will  adhere  to 
tiio  ruling;  but  ;::.c  .  ::.•  H.:.>c  niana,:ers  show  allegations 
warranting  int.-oduc:icn  of  the  testimony,  if  the  present 
occupant  of  the  chair  is  in  the  chair  at  the  time,  he  will 
entertain  a  motion  to  strike  from  the  record  all  of  this 
testimony. 

By  Mr.  Manager  BROWNING: 

Q.  The  question  is.  What  conversation  took  place  between 
you  and  Mr.  Hunter  at  that  time  with  regard  to  this  case'' 


Ml     WHITE.     Mr.   President,    wnuid 


be    prr])er    to   ask 


this  man  Hunter,  and  the  man  L<ake.  who,  we  eontciui.  was 
the  intermediarj',  and  we  think  it  is  competent  for  i;s  to 
show  the  attitude  of  thi'^  man  Hunter  at  that  time. 

Mr.  LJ.\:-<)l;rn  May  1  add  that  after  there  has  been 
some  prooi  oi  conspirai  v  offered,  then  declaration^  of  any 
one  of  them  may  be  adicis^.ble:  but  until  that  foundation 
is  laid  and  there  is  snnie  jjroof  tending  to  establish  con- 
spiracy, then,  of  C'ur-^i  the  matter  is  purely  hearsa:^:  and 
I  maintain  that  up  to  the  present  time  no  evidence  lias  bee:: 
offered  in  this  case  tending:  to  show  a  conspiracy. 

The  PRESIDING  OFFICF.R.  Do  the  managers  allege  a 
conspiracy  betweei:  the  respondent  and  Mr.  Hunter? 

Mr,  Manager  BROWNING.     Yes.  sir. 

Mr  LI.NPX)RTH  May  I  say  I  think  courusel  is  mi.staken 
in  that.  The  only  conspiracy  alleged  is  a  conspiracy  be- 
tween Mr.  Leake  and  the  respondent,  and  none  whatever  m 
regard  to  Mr  Hunter.  I  think  if  counsel  will  look  at  the 
pleadings  he  will  find  that  to  be  so. 

Mr.  Manager  BR(3W.NING.  Our  allegation  covers  that,  I 
am  quite  sure. 

Mr.  LINFORTH  If  you  will  refer  to  it — or  I  will  refer 
to  it.  if  the  Presidmi:  Officer  desires  me  to  do  so 

The  i'ii'l.SIDI.Nii  OFFICER.  The  Chair  is  not  able  to 
read  th:  c,::h  ;h»  pleadings  at  this  time  to  acquaint  him- 
self witii  a.,  the  allegations.  The  Chair  wnll  hear  the  testi- 
mony; and  If  It  is  not  properly  connected  and  the  pre.sent 
occupant  is  in  the  chair,  a  motion  to  strike  out  the  testimony 
will  be  received  and  will  b<^  ruled  upon  at  that  time. 

Mr.  Manager  BROWNING.     Very  well. 

The  PRESIDING  OFFICER.     Proceed. 

By  Mr.  Manager  BROWNING: 

Q.  What  wa-s  said  to  you  at  that  tim^e  with  regard  to  this 
case  by  Mr  Hunter,  if  anything? — A.  Mr.  Himter  asked  me 
what  1  w.i..  out  tht  re  for,  explaining  that  he  was 

Mr.  LONG.  Mr.  President,  I  have  been  listening  very 
attentively  to  what  counsel  said.  What  time  is  he  talking 
about  now?  |  ties. 


cour.sol,  for  the  benefit  of  the  court,  to  mdi' at'  that  part 
if  tiie  article  of  impeachment  whicii  alletes  a  con.spiracy 
involvinc  Mr    Hunter'' 

Mr    NOHRL^      Mr.  President.  I  rise  to  a  point  of  order 

The  PRESIDING  OFFICER.  The  Senator  from  Nebraska 
will  state  tlu   point  of  order. 

Mr  NORF^JS  A^  I  understand,  mem.bers  of  the  cour* 
should  n   '  b.'  ale  w'^d  to  participate  m  any  arpument 

The  PRESIDING  OFFICER  The  point  of  order  is  su.'-- 
tamed.     I^-''ceeri    M:     ManaL^f^r, 

By  Mr.  Manager  EKO\\"NING: 

Q  State  the  conversation  be' ween  you  and  Mr.  Hunter  at 
that  time  with,  yrzurc  to  this  case. — A  Mr.  Hunter  asked 
what  I  was  rioii:e  •,  ut  ir.  that  court  an.d  explau.ed  he  wa.- 
there  as  a  mem.ber  of  the  trial  .vury.  I  told  him.  I  was  out 
there  m  connection  with  the  Ru.ssell-Colvin  matter,  that  my 
name  had  bi^en  presented  a.'^  .receiver  and  we  were  waiting 
to  have  an  audience  with  Judge  Louderback  in  the  matter. 
He  turned  to  m^e  m  a  laughmR  way  and  said.  "  You  en  not 
want  a  good  niai:  a^  receiver''  '  I  said,  "  I  do  not  think  that 
is  necessary      T^iat   i>  taken  care  of." 

The  PRESIDING  OFFICER.  The  witness  is  again  ad- 
monished to  speak  Ir  udcr  so  that  member';  of  the  court 
may  hear  him. 

By  Mr    Manager  BROWNING 

Q  Repeat  wiiat  he  said  t^  you  wi*h  regard  to  it, — A.  Mr. 
Hunter  turned  to  nie  and  asked  m  a  laus-'hmg  manner  if  they 
did  not  wan-  a  j-'ood  rece.\er.  and  I  told  hun  I  thought  :t 
had  already  been  taken  care  of. 

Q.  Wh'^n  cud  you  tak"  possesiuon  of  the  as.^ets  of  the  con- 
cern, if  at  all'^ — A  Wedne  day  mornme.  the  12th.  imm.ed.- 
a^ely  after  my  app>omtment  I  went  to  the  offic"  oi  Russell- 
Coi'an  and  t  K)k  possession  of  all  the  as'-'cts. 

Q.  Was  that  before  you  went  back  to  .se"  th--  respond- 
ent'^ — A.  Before  I  went   back. 

Q.  What  assets  dio  you  take  possession  of  at  tl.at  tmne? — ■ 
A.  I  ad\'ised  the  officer-  tha'  I  was  m  control,  and  I  took 
over  the  saf.^  deposit  box  m  ilie  barJi  covering  the  secur.- 
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How  long  after  you  were  discharged  before  you  were 
on  to  turn  over  to  the  receiver  the  assets  of  the  com- 
r? — A.  About  two  weeks:  I  received  an  order  of  the 
court. 

Q  Did  you  have  any  demand  made  on  you  before  that 
time? — A.  No. 

Mr.  Manager  BROWNING     Take  the  witness. 

Crots-CMunination  by  Mr.  LINFORTH: 

Q.  Mr.  Strtmg.  had  you  at  any  time  prior  to  this  been 
appomted  receiver  In  any  matter? — A.  I  never  had.        ' 

Q.  This  was  your  first  appointment  In  any  receivel^ip 
matter? — A.  Yes.  sir. 

Q.  Before  you  were  appointed  in  this  particular  matter 
you  had  been  working  m  the  capacity  you  stated  for  the 
Ruissell-CoJvln  Co.? — A.  That  is  correct. 

Q  And  you  had  also  been  working  In  the  capacity  that 
you  have  stated  for  the  San  Francisco  Stock  Elxchange? — 
A.  That  is  correct. 

Q.  Were  you  In  the  employment  of  the  San  Francisco 
Stock  Exchange  at  the  tmie  you  were  appointed  receiver, 
regularly  employed  by  it? — A.  They  were  one  of  my  clients; 


Q.  And  had  been  one  of  your  clients  for  some  years  prior 
tkfcereto?— A.  Tr.i*  ..^      .— ect. 

Q.  Had  the  .-^t:.  Fr  i.  isco  Stock  Exchange — that  Is,  the 
governing  board  of  that  exchange — prevailed  upon  you  to 
act  as  receiver  in  this  matter? — A.  They  had.  They  re- 
quested me  to  act. 

Q.  Did  they  do  more  than  request  you  to  act?  Ertd  they 
prevail  upon  you  to  act? — A.  They  requested  me  to  act  In 
the  matter. 

The  PRESIDENO  OFFICER.  Did  they  do  more  than  re- 
quest you  to  act? 

The  WITNESS.     No;  I  would  not  say  so. 

By  Mr    UNFORTH. 

Q.  Then  I  am  not  correct  in  saying  that  they  prevailed 
upon  you  to  act  as  .such  receiver? — A.  They  Anally  pre- 
vailed upon  me:  yes. 

Q.  They  finally  did  prevail  upon  you  to  act? — A.  Yes. 

Q.  In  other  words,  when  they  first  spoke  to  you  about 
acting  you  did  not  want  to  act  on  account  of  your  own  per- 
sonal engagements;  is  that  right? — A.  That  is  correct. 

Q.  Then  the  governing  board  of  the  stock  exchange  pre- 
vailed upon  you  to  change  your  opinion  and  to  act? — A. 
Simply  on  account  of  my  mtimu<-  .<..  wledge  of  the  firm. 

Q.  No  matter  what  the  reason  wa-s.  they  did  prevail  upon 
you  to  acf — A.  Yes. 

Q.  And  you  finally  consented  after  they  had  so  prevailed 
upon  you^ — A    That  Ls  correct. 

Q  In  iddiMnn  '.>  the  governors  of  the  San  Francisco 
S'  -  y.\  ...i:.^-  H  i:  .  prevailing  upon  you  to  act.  you  were 
also  consulted  by  Mr  Francis  Brown  on  the  subject,  were 
you  not? — A.  That  is  correct. 

Q.  He  was  then  one  of  the  attorneys  for  Russell -Col  vln 
Co.? — A.  That  IS  right. 

Q.  Your  relations  with  the  stock -exchange  board  at  this 
tine  and  for  some  time  prior  thereto  had  been  that  at  its 
request  you  were  making  daily  reports  to  it  of  the  condition 
of  the  Russell-Col vin  Co..  is  that  right? — A.  I  have  so 
itated. 

Q.  You  knew  at  the  time  th.::t  you  were  appointed  receiver 
that  the  firm  of  Ht  I'.f'r,  Ehrmann.  White  &  McAulilTe  were 
the  regularly  e::.p.  yd  attorneys  of  the  stock  exchange,  did 
you  not? — A    I  .1.  1. 

Q.  When  i;  .  i;:.  -  'o  the  question  of  attomesrs  whom  did 
you  first  corwu.*  .\l.-  Lloyd  Ackerman  or  Mr.  McAuliffe? — 
A.  Mr.  Lloyi.'.  .\  ^■■^::..i.n.. 

Q.  Did  you  see  l\im  personally  about  the  matter  or  was 
your  communication  by  phone? — A.  By  phone. 

Q.  And  that  was  the  day  before  you  were  appointed 
receiver? — A.  That  Is  correct. 

Q  That  would  be  on  Monday  the  10th,  Mr.  Strong? — 
.\     iTiat  is  correct. 

Q  Do  you  re(  .kli  .chat  time  it  was  on  Monday  the  10th 
:  V-  you  talked  .\  .'-h  Mr.  Lloyd  Ackerman  on  that  subject? — 
.A    .->ome  time  ;l.  liif  evening.    I  talked  from  my  office. 


Q.  Did  you  ask  him  at  that  time  In  the  event  of  your 
appointment  as  receiver  if  he  would  act  for  you? — A.  Not  ta 
that  language:  no.  ' 

Q.  What  did  you  say  to  him  on  the  subject? — A.  I  told  him 
my  name  had  t)ecn  suggested  as  receiver  and  I  wished  to 
know  whether  he  was  In  a  position  to  act  as  my  counsel  in 
case  I  desired  him. 

Q.  What  did  he  say? — A.  He  said  he  would  have  to  think 
whether  there  was  any  connection  which  would  prevent  him 
from  acting  as  such. 

Q.  Did  he  tell  you  whether  or  not  he  would  let  you  hear 
from  him  the  next  day? — A.  Yes. 

Q.  Did  you  hear  from  him  the  next  day  on  that  subject? — 
A.  No.  sir. 

Q.  Did  not  he  communicate  with  you  the  next  day  an^ 
tell  you  that  he  could  and  would  act? — A.  No,  sir.  | 

Q.  You  are  positive  of  that? — A.  I  am  absolutely  posttlv* 
of  that. 

Q.  To  refresh  your  recollection,  Mr.  Strong,  if  jx)ssible 

A.  To  help  you  I  will  tell  you  what  took  place  that  night. 

Q.  No;  I  should  rather  you  would  answer  my  question. 
We  will  get  at  it  in  our  own  way.  Did  he.  before  you  had 
spoken  to  anyone  connected  with  the  attorneys  for  the  stock - 
exchange  board,  tell  you  that  he  would  be  Klad  to  represent 
you  as  attorney  for  the  receiver  if  you  were  appointed? — 
A.  He  did.  on  Monday  night. 

Q.  My  question  was  limited  to  whether  or  not  he  told  you 
at  any  time  before  you  had  talked  with  anyone  representing 
the  stock -exchange  board. — A.  Who  do  you  mean  by  repre- 
senting the  stock -exchange  board? 

Q.  Mr.  McAuliffe.  Mr.  Heller.  Mr.  Ehrmann.  Mr.  White, 
and  Mr.  Lloyd  Ehnkelsplel. — A.  Yes;  he  talked  to  me  before 
I  spoke  to  any  of  them. 

Q.  He  talked  with  you  before  you  had  talked  with  any 
of  them  and  told  you  that  he  could  and  would  act  for  you 
if  you  wished? — A.  That  is  correct. 

Q.  Is  that  right?— A.  That  Ls  correct. 

Q.  So  that  before  you  had  talked  with  anyone  connected 
with  the  firm  of  attorneys  for  the  stock-exchange  board  you 
had  not  only  talked  to  Lloyd  Ackerman  but  you  had  also 
bad  his  reply? — A.  That  is  correct. 

Q.  After  you  had  received  word  from  Mr.  Lloyd  Acker- 
man that  he  could  and  would  represent  you,  who  talked  to 
you  about  employing  the  llrm  of  Heller,  Ehrmann,  White 
b  McAuliffe.  the  attorneys  for  the  stock-exchange  board? — 
A.  No  one  at  any  time. 

Q  Had  anyone  representing  the  stock -exchange  tx)ard.  Its 
board  of  governors,  or  anyone  else,  spoken  to  you  on  the  sub- 
ject of  employing  their  law  firm'' — A.  No,  sir. 

Q.  What  happened  in  the  meantime,  between  the  time 
that  Mr.  Ackerman  reported  that  he  was  wilUng  to  accept 
the  appointment  and  your  calling  on  Mr.  McAuliffe,  that 
caused  you  to  change  your  mmd? — A.  I  have  known  Mr. 
McAuliffe  much  more  intimately  than  I  have  Mr.  Acker- 
man. After  thinking  the  matter  over  and  turning  It  over 
In  my  own  mind,  I  decided  I  should  prefer  to  have  Mr. 
McAuliffe. 

Q.  You  knew,  when  you  first  spoke  to  Mr.  Lloyd  Acker- 
man, that  you  had  known  Mr.  McAuliffe  for  many  years. — 
A.  I  had. 

Q.  And  you  knew  at  that  time  that  he  was  one  of  the  at- 
torneys for  the  stock  board,  did  you  not? — A.  That  is  right. 

Q.  Have  you  given  us  the  full  reason  why,  after  getting 
word  from  Mr.  Lloyd  Ackerman  that  he  could  represent  you, 
that  you  changed  your  mind  and  went  to  Mr.  McAuliffe? — 
A.  Yes,  sir. 

Q.  At  the  time  that  you  were  In  the  chamt>ers  of  the  re- 
spondent. Judge  Louderback,  did  not  the  judge  tell  you  that 
if  he  appomted  you,  you  would  be  an  officer  of  the  court? — 
A.  I  do  not  recall. 

Q.  You  have  no  recollection  on  that  subject?  Did  the 
Judge  at  that  time  also  say  to  you  that  if  he  appointed  you 
as  receiver,  you  must  confer  with  the  court  on  the  appoint- 
ment of  your  attorney? — A.  He  may  have  done  so.  I  do  not 
recall. 

Q.  You  have  no  recollection  on  that  point,  either? — A.  Nw. 
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Q.  Did  he  not  also  at  the  same  time  ask  you  if  you  had 
already  selected  an  aitorney'' — A.  No,  sir. 

Q.  He  did  not?-   A    N.      ir 

Q.  And  did  he  not  al.-u  say  to  you  at  the  same  lime.  'And 
particularly  any  of  thf  attorney,s  who  are  present  here  "? — 
A.  He  did. 

Q.  And  what  did  you  !i:;.^wer'' — A.  I  told  h:m  I  had  no 
attorneys  who  were  pr^-' -or.'    n  mind 

Q.  Mr.  Lloyd  D»nkr;-piel  was  pre.^r.t  at  that  tmie.  wa.<= 
he  not? — A.  He  wa.^- 

Q.  And  he  was  one  ol  the  members  of  the  firm  of  Ilellcr. 
Ehrmann,  White  &  McAul:>*Te? — A.  He  was;  but  I  wa.>  learn- 
ing Mr.  McAuliffe.  not  the  firm. 

Q  D'->  you  recall,  at  the  time  that  you  saw  the  respond- 
ei.i,  J-^dge  Louderback.  o:i  Wednesday,  the  12th  of  March. 
that  you  told  hmi  t!:al  one  of  the  reasons  why  you  wanted 
Mr.  M(  .^uhtTe  as  your  attorney  wa.s  because  his  firm  repre- 
sented the  San  Franrisco  Stock  Board ^ — A.  No,  sir. 

Q.  You  never  told  hiin  that? — A.  I  told  him  he  probably 
represented  the  Sun  Francisco  Stock  Board,  but  that  was 
not  the  compelling  rea.son. 

Q.  No:  but  did  you  tell  the  jud^e  at  that  interview  that 
one  of  the  reason.^  why  you  wanted  Mr.  McAuliffe  was  be- 
cause his  firm  wrre  :he  attorneys  for  the  San  R-anc;sco 
Stock  Board?— .^.  No.  sir 

Q.  Are  you  quite  positive  about  that? — A.  Quite  positive. 

Q.  Have  you  read  recently  the  testimony  that  was  given 
by  you  In  San  Franci^co  m  September  of  last  year  before 
the  Investigating  body? — A.  Yes,  sir. 

Q.  Calling  your  attention  to  page  46,  toward  the  bottom 
of  the  page — 

Q  Did  you  .T..^k  ^.;rr.  then  if  he  h.-id  any  personal  objection  to 
Mr.  McAuliffe  or  thr  :.rn.  w-.th  Vsliich  !.e  v-a.-^  connected"  .\  T  did 
not  ask  that  direct  (;ut: : ;    :;.    v. -> 

Q.  Did  you  c*'.r  ,i:  V  (-t!->.)'r  ciunseP  A  Judge  IjOiirierha'^k 
asked  rae  why  I  p:.K.'"'l  Mr  McAulitTe  imd  I  told  him  that  I  p;cked 
Mr.  McAuliffe  b.-',iU--.e  I  knew  i:.>  waA  the  attorney  for  a  numbt-r 
of  stockbroker;,  v,  .wb  ■,  cry  lan.;:;:i.r  wUh  their  procedure  and  the 
rules  and  the  law,  and  also  their  llrni  rfprci>cnted  the  stcx  k  ex- 
change— - 

Do  you  remember  mving  that  testimony? — A.  Yes.  sir. 

Q.  Is  it  correct  tliat  you  told  the  judge  at  that  tmie  that 
one  of  the  reasons  why  you  wanted  McAuliffe  was  becau.se 
his  firm  represented  the  stock  exchange? — A.  The  sole  rea- 
son in  mentioning  the  name  of  the  stock  exchange  was 
simply  to  show  his  familiarity  with  the  transactions,  but  it 
wa.s  not  the  impelhnK  rea.son.  because  he  was. 

Q  Wa.'^  one  of  the  reasons  why  you  wanted  Mr.  McAu- 
liffe as  yc;:r  at'ornry  becau.se  he  was  one  of  the  attorneys 
that  regularly  represented  the  stock  exchange? — A.  Not  m 
it'-eif.  but  .t  ir.iRht  be  of  some  assistance. 

(.^  Did  you  tell  the  judge  at  the  time  I  have  referred  to 
th.i'  that  was  one  of  the  rea.sons  why  you  wanted  Mr. 
.\!  .AulifTe? — A.  It  may  have  been.    I  do  not  recall. 

i.^    Would  you  care  to  read  what  I  have  read  to  you?" 

Mr.  Manager  BROWNING.  Mr.  President,  I  insist  that 
counsel  is  under takaiK  to  put  into  the  mouth  of  the  witness 
what  he  nevpr  .said  on  the  former  occasion.  He  did  not  say 
in  that  testimony  that  he  told  the  judge  that  about  Mr. 
McAuliffe  at  that  time 

The  PRESIDINCl  OFFICER.  The  Chair  thinks  the  cross- 
ex, t::.;  nation  is  proper.     I'roceed. 

.M;.  UNFORTH  'to  the  Official  Reporter).  Will  you  read 
the  last  question  ' 

The  Official  P.cporttr  read  as  follows: 

Q  Did  you  tell  the  judire  at  the  time  I  have  referred  to  that 
that  was  one  of  the  :f.i.MJn.',  why  you  wanted  Mr  McAuliffe? — A 
It  may  have  been.     1  do  not  r(><-all 

Q    Would  you  care  to  read  what  I  have  read  to  you? 

11-,  Mr  i.::.i-\:RTli: 

Q.  Would  It  refresh  your  memory  if  I  handed  you  the 
record  on  that  subject,  Mr,  Strong'.^— A.  I  do  not  thinic  it  i.s 
necessary. 

Q.  When  you  made  tliat  .'tatem.ent  to  the  judge,  d.d  he 
not  then  say  to  you.  in  words  or  substance,  "  The  whole 
matter  is  in  a  family  (.■-rcle.  It  is  al!  the  same  faiiuly,  tlie 
same  people  "?-    A.  I  beheve  he  did. 


been  so  advised  that 
too  much  of  the  same 
Did   not   the   jud^e 


Q.  Tliat  was  after  he  had  appointed  you  as  receiver,  you 
being  an  employee  of  the  stock  exchange,  and  after  you  had 
asked  permission  to  employ  iti  attorneys  as  yours.  That  is 
right;  is  it  not  — A.  May  l  correct  th.at'^  I  was  not  an  em- 
ployee of  the  s'ock  exchange 

Q  Your  firm  was,  was  it  not? — A.  They  were  my  clients; 
yes, 

Q    Your  f:'::v.   was'^ — A.  Yes. 

Q  And  It  w.ls  after  the  judge  riad 
hp  said  to  you,  "  The  whole  matter  is 
family  It  ;5  too  close  a  proposition 
ull  you  thai, ?  — -.\.  I  believe  he  did. 

Q  .\nd  he  ^i-.e  you  ih.at  as  :he  reason  why  he  did  not 
•.van;  you  to  employ  the  regular  attorneys  of  the  stock  cx- 
^r.aM;e  as  you"  .ittorne.N-.s.  That  is  correct;  is  it  not? — A. 
That  was  the  ieti.son  he  gave;  yes, 

Q  That  is  vhat  I  am  asking  you,  Mr.  Strong.  He  pave 
you  tliat  as  the  reason  why  he  did  not  want  to  accede  to 
your  request.    That  is  correct;  is  it  not? — A.  Correct. 

Q.  Did  not  the  :udee,  the  re'^pondent  here,  at  that  time 
m  substanc'  say  to  you  this:  That  Heller,  Ehrmann.  White 
&  M.AulifTe  wsre  the  attorneys  for  the  exchange;  that  you 
woie  sponsored  by  the  exchange:  that  if  the  exchange  was 
mixed  up  v.-ith  this  situation,  both  you  and  the  exchange 
would  be  :r.  a  por-it:on  or  feel  that  you  would  not  want  to 
bring  It  to  lig.'it.  Do  you  recall  his  telling  you  thaf — A, 
Yes:  and  I  tela  him  that  it  was  possible  but  highly  im.- 
probable 

Q.  The  jurt.tip  wa.-^  telling  you  at  that  time,  was  he  not, 
that  the  relatio.ns  being  so  close,  Russell -Colvm  also  being 
a  suspended  .lember  of  that  firm,  complications  might 
come  up.  and  ;t  would  be  embarrassing  to  you  and  to  him 
to  appoint  that  firm.  ,^  Did  he  not,  m  substance,  tell  you 
that  '"  .'\.  He  r-ade  that  .statement  that  you  have  repeated 
before. 

Q.  Yes,  fn:  and  is  it  not  a  fact  that  when  the  judge 
reasoned  w,th  you  m  that  way,  you  replied  that  what  he  said 
was  possible,  but  it  wa.-  not  probable? — A.  It  was  highly 
improbable 

Q    Did  ynu 
way  with  you, 
not  probable':' 

The  PRESIDING  OFFICER.  The  witne.ss  has  answered 
the  question.    Answer  it  again,  though.    Proceed. 

A    I  s&id  It  was  po.ssible  but  highly  improbable. 

The  PRESIDING  OFFICER.     Proceed. 

Mr,  BRATTON.  Mr.  President,  I  send  forward  a  question 
to  be  propounded  to  the  witness. 

The  PREStlDING  OFFICER.     The  question  will  be  road. 

The  legislative  clerk  read  the  question,  as  follows: 

Q    y    u   asked   Mr    Ackerman  to  represent  you.  and  he  agreed   to 
do  .*■■-       Yo\i  later   selected  Mr    McAuliffe,     Why  did   you   make   the 
I  chiu.fie    itnd  w^y  d;d  you  fall  to  tell  Mr.  Ackerman  about  il,-' 

T>ie  WITNESS.  As  I  stated.  I  knew  Mr.  McAuliffe  more  in- 
timately than  I  did  Mr.  Ackerman.  Both  of  them  were  very 
high  gentleni'^n.  It  was  nxv  knowing  Mr.  Mc.'^ulifTe  more 
intimately  that  was  one  of  the  chief  reasons  why  I  decided 
to  take  Mr.  McAuliffe.  I  phoned  to  Mr.  Ackerman  on 
Wednesday  and  told  him  of  m.y  change  of  my  selection. 

The  PRESIDING  OFFICER.     Proceed. 

Mr.  LONG.  Mr,  President,  dees  that  answer  the  question? 
I  understood  the  question  to  be  why  he  did  not  tell  Mr. 
Ackerm.an  that  he  was  going  to  get  Mr.  McAuliffe. 

The  PRESIDING  OFTTCER.  The  Senator  will  pardon  the 
Chair  if  he  reminds  the  Senator  that  under  the  rule  quei.- 
tioris  mu.'^t  be  submitted  in  writing. 

Mr.  LONG.  I  am  talking  about  this  question.  Perhaps  I 
i.:i.-understooc:  the  question. 

Tlie  PRESIDING  OFFICER.  The  Chair  sugge.sts,  if  the 
Senator  will  pardon  himi.  that  the  Senator  prepare  the  ques- 
tion that  he  cesires  submitt-ed.     Proceed  as  fast  as  you  can. 

By  Mr.  LIN^-QRTH: 

Q  Wher.  Mr.  Ackerm^an  had  advised  you  that  he  was  will- 
.:.'::   to  ace-,  pt   the  employm.ent,   wliat   did   you   say   to  him 


not  say,  after  the  judge  had  reasoned  m  this 
that  such  a  condition  was  po.->sible,  but  it  was 


Uiat  I 


'la 


that   was   satisfactory 
'et  him  know. 


you? — A.  I   told   h.m 
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Q    What  time  elapsed  between  the  time  that  he  told  you 
be  was  wlUins  to  accept  the  appointment  and  the  time  you 
down  and   talked  with   Mr.   McAuliffe?— A.  About   24 


Q.  You  had  heard  from  Mr.  Ackerman  24  hours  before 
your  appointment  that  he  wa«  willing  to  act  for  you?  Is 
that    your    present    recollection?— A.  About    that;    yes — the 

night  before. 

Q.  And  ho"   •  -  It  before  you  saw  Mr.  McAullfre  that 

you  notified  M  -  man  that  you  did  not  want  him?— 
A.  I  believe  It  wa*  the  following  afternoon. 

Mr  BRATTON  Mr  President.  I  send  forward  another 
question  to  be  propounded  to  the  witness. 

The  PRESIDING  OFFICER.  If  it  wUl  not  interrupt  coun- 
ml  the  question  will  be  read. 

Mr    LINFORTH.     No;  it  will  not  Interrupt  me. 

The  legislative  clerk  read  the  question,  as  follows: 

Q  At  the  tlm*  you  telephoned  Mr.  Ackerman  asking  him  to 
reprvaent  you.  and  he  agreed  to  do  so.  you  Itnew  then  that  you  were 
better  acquainted  with  Mr  McAuliffe  thAn  you  wv  with  Mr. 
AckermAn.   did   you  not? 


Proceed.  Mr.  Counsel. 


The  WITNESS.     I  did 

The  PRESIDING  OFFICER 

By  Mr   LINFORTH: 

Q.  What  was  the  comparative  length  of  your  acquaintance 
with  the  two  gentlemen — Mr.  Ackerman  and  Mr.  Mc- 
Auliffe?—A.  I  do  not  recall  exactly;  a  number  of  years  in 
both  instances. 

Q.  I  do  not  want  to  be  exact:  but  approximately  how 
lorrg  had  you  known  Mr.  Florenz  McAuliffe? — A.  About  5  or 
6  years. 

Q    Five  or  six  years  before  that  time?— A.  Right. 

Q.  And  how  long  had  you  known  Mr.  Ackerman? — A. 
About  the  same  length  of  time. 

Q  Then  in  saying  that  you  knew  one  better  than  the 
other,  you  did  not  mean  with  reference  to  time? — A.  No.  sir. 

Q  Had  you  had  Mr.  McAuliffe  as  your  attorney  on  prior 
matters'* — A.  Not  any  of  my  affairs;  no. 

Q  Had  you  had  Mr.  Ackerman  as  your  attorney  on  prior 
matters? — A.  No.  sir. 

Q.  But  you  knew  that,  during  all  of  your  acquaintanceship 
with  Mr.  McAuLffe.  he  or  his  firm  were  the  regular  attoriieys 
of  the  stock  l)oard? — A.  I  have  so  stated. 

Q  I  understood  you  to  say  that  in  none  of  his  talks  with 
you  did  the  Judge,  the  respondent,  suggest  any  counsel  except 
Mr.  Short. — A.  That  Is  quite  correct. 

Q.  Had  you.  before  you  talked  with  Mr  McAuliffe  about 
his  employment,  talked  with  the  other  partner.  Mr.  Dinkel- 
splel.  on  the  subject? — A.  Yes;  I  had  mentioned  it  to  him 
after  I  had  qualified,  and  when  I  wa&  leaving  the  post-office 
bnOdlng  He  was  in  a  group  with  other  persons,  and  I 
believe  he  overheard  me 

Q.  Did  you  talk  with  Mr.  Lloyd  Dlnkelspiel  of  that  firm 
about  their  probable  appointment  before  you  talked  to  Mr. 
McAuliffe"' — A.  Yes:  he  was  present  and  heard  me  talk 
about  It. 

Q  Did  you  tell  him  that  you  had  already  talked  with  Mr. 
Ackerman  on  the  same  subject '• — A.  I  do  not  believe  I 
had;  no. 

Q Do  I  understand  you  to  say.  Mr.  Strong,  that  at  no  time 
did  the  respondent  Judge  suggest  to  you  that  either  one  of 
the  ftrm-s  mentioned  here  would  be  satisfactory  to  him? — A. 
Which  firms  have  you  ui  mind? 

Q.  Sullivan.  SuUivan  St  Roche  have  been  mentioned :  Cush- 
Inc  k  Cushing  hare  been  mentioned;  and  PlUsbury.  Madison 
k  Sutro  have  been  mentioned. — A.  Positively  at  no  time  was 
any  attorney  mentioned  to  me  except  John  Douglas  Short. 

Q.  Your  recollection  is  clear? — A.  Absolutely  clear. 

Q.  And  definite  on  that  subject?  I  understood  you  to  say 
that  you  did  not  understand  the  Judge's  reference  to  coming 
b^ck  after  you  had  qualified  to  mean  that  afternoon.  Is 
that  right? — A.  He  simply  suggested  in  an  offhand  manner. 
"  When  you  have  qualified  come  back  and  see  me  **.  with 
no  reference  as  to  tlmiv 

Q.  Did  you  understc-nd  that  to  mean  that  afternoon  or 
the  next  day? — A.  At  any  time  after  I  had  qualified. 


Q.  Did  you  understand,  from  what  was  said,  that  you 
were  not  to  come  back  that  afternoon? — A.  Not  necessarily; 

no. 

Q.  After  you  qualified  you  talked  with  the  lawyers  who 
were  along  with  you  as  to  whether  you  should  go  m  at  that 
time  and  see  the  judge,  did  you  not? — A.  I  did. 

Q.  You  have  said  that  today  here,  have  you  not ''—A. 
I  have. 

Q  So  you  had  in  mind  at  that  very  time,  did  you  not.  the 
possibUity  that  the  judge  meant  that  very  afternoon  after 
you  qualified,  had  you  not? — A.  He  asked  me  to  come  back 
and  see  him;  but  on  account  of  the  lateness  of  the  hour,  I 
came  back  the  next  morning. 

Q.  Yes;  but  you  have  said,  have  you  not,  Mr.  Strong,  that 
when  you  finished  qualifying,  and  before  you  left  the  build- 
ing, you  Ulked  with  Mr.  Brown  and  Mr.  Dlnkelspiel  and  the 
other  gentlemen  about  whether  you  should  go  in  and  see  the 
judge  that  afternoon?— A.  That  is  correct. 

Q.  Is  not  that  true' — A.  That  is  correct. 

Q.  So  you  had  the  thought  in  mind  at  that  time,  did  you 
not.  that  that  was  the  time  to  see  the  Judge?— A.  II  the  hour 
permitted. 

Mr.  LONG.  Mr  President,  will  counsel  permit  me  to  send 
up  a  question? 

The  PRESIDING  OFFICER.  Would  it  distxirb  counsel  to 
have  a  question  propounded? 

Mr.  LINFORTH.     Not  a  particle. 

The  PRESIDING  OFFICER.     The  question  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Q.  iM  it  not  a  fact  that  you  wanted  Mr  McAuliffe  for  attorney 
because  hla  Arm  were  attorneys  for  the  stock  exchange,  and  th« 
Btock -exchange  officers  asked  you  to  not  employ  Ackerman.  but 
McAuliffe? 

The  vnTNESS.     That  is  absolutely  not  so. 

Mr.  LINFORTH.     May  I  resume? 

The  PRESIDING  OFFICER.    You  may  proceed. 

By  Mr   LINFORTH: 

Q.  Did  you  take  up  with  the  stock  exchange,  or  anyone 
connected  with  it,  the  appointment  of  Lloyd  Ackerman^ — A. 
I  did  not. 

Q.  Did  you  take  up  with  the  stock  exchange,  or  anyone 
connected  with  It.  the  fact  that  you  had  already  talked  to 
Mr.  Ackerman  on  the  subject^ — A.  I  had  not. 

Q.  When  the  Judge  in  chambers  suggested  to  you  the  name 
of  John  Douglas  Short,  did  he  at  that  time  tell  you  he  was 
connected  with  the  firm  of  Keyes  k  Ersklne?— A  I  under- 
stood that  he  was  connected  with  Keyes  L  Erskine  in  a 
minor  capacity. 

Q.  You  told  the  Judge  at  that  time  you  did  not  know 
that  firm?— A.  I  told  him  I  did  not  know  John  Douglas 
Short.     I  knew  of  the  firm. 

Q.  You  knew  of  the  firm.  Did  you  know  whether  or  not 
that  firm  had  represented  stockbrokers  In  .stock  transactions 
for  years  before? — A.  I  did  not  at  that  time. 

Q  Did  you  know  that  they  had  represented  Cavalier  St 
Co.  for  some  years  before? — A.  I  did  not  know  that  at  that 
time. 

Q  Did  you  tell  the  Judge  that  you  would  make  some  inves- 
tigation and  see  whether  or  not  Mr.  Short  of  that  firm  was 
satisfactory? — A.  I  did  not. 

Q  In  other  words,  you  told  the  Judge,  without  making  any 
investigation  whatever,  you  would  not  accept  him.  Is  that 
right? — A.  I  did  not  tell  him  that  I  would  not  accept  him  at 
any  time. 

Q.  You  told  him  that  you  would  not  accept  anyone  but 
Mr.  McAuliffe.  did  you  not'— A.  I  did  not. 

Q.  Whom  did  you  qualify  that  by? — A.  I  told  him  that 
all  I  wanted  was  a  man  whom  I  knew  and  who  had  the 
reputation  and  the  experience  in  stock -brokerage  work;  that 
that  was  all  I  was  after. 

Q  Ertd  he  not  tell  to  yot'.  at  that  time  that  Mr  Erskine, 
of  Keyes  b  Erskine.  was  reguUrly  doing  that  work?— A.  He 
did  not. 

Q.  Did  you  ask  him  whether  they  were? — A.  I  did  not. 

Q.  When  you  called  on  him  Wednesday  morning  following 
your  appointment,  and  after  you  told  him  that  you  had  t>een 
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dowr:  iir.d  employed  the  stock -exchange  firm,  the  judge  did 
say  to  ycu.  "  That  \va^  the  \  en'  thing  I  was  trying  to  avoid  ". 
did  he  nof — A  Ix't  me  corrfxrt  the  statement.  I  had  not 
employed  -Mr   McAul::!e  at  that  time.     I  could  not. 

Q.  I  am  calling  attention,  Mx.  Strong,  to  the  day  after 
your  appointment. — ^A.  Right. 

Q.  I  understood  you  to  ?ay  you  were  appointed  late  on 
Tuesday.— A.  Right. 

Q.  And  the  judge  at  ^cme  time  late  on  Tuesday  had  re- 
quested you  to  retu.'-n  after  you  had  qualified? — A.  Right. 

Q.  And  you  cl.d  :i  ■:  r^^'urn  until  the  following  morninc, 
Wedne.«^ay.     I.s  tliat  ru:ht  ' — A.  Right. 

Q.  Ther.  \Ved:-.e:ri.iy  rioriung  when  you  called  you  told 
the  judge  that  you  had  been  down  the  night  before  employ- 
ing the  stock-exchange  firm,  did  you  not? — A.  I  told  the 
judge  that  I  had  beeii  down  and  saw  Mx.  McAuliffe. 

Kj    \V;t>i   a   ',:ew   of   ernplojang   his   firm,  did   you    not? — 


K:i:h: 
(.j    LJ.d 
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■he  jtid^re  then  say  to  you,  "That  is  exactly 
what  I  tried  to  avoid  by  requesting  you  to  come  back  last 
night  "  ?-  .A    Tliat  IS  correct. 

Q.  I  unde.-stood  you  to  an.'^wer  just  a  moment  ago  that 
you  had  not  employed  the  stockbrokers'  attorney  on  Tues- 
day night.  Is  that  right '—.A.  I  had  not  employed  him.  I 
could  not  without  the  apprcval  of  the  judge. 

Q.  But  had  you  gone  as  far  as  you  could  in  the  appoint- 
ment?— A.  I  asked  h:ni  if  he  would  be  willing  to  represent 
me  as  my  couni^el. 

Q.  And  he  told  yru  whaf — A.  He  told  me  he  would. 

Q.  A'Jtd  you  told  him  that  was  satisfactory  if  the  court 
would  approve  :' '- A.   Right. 

Q.  So  that  thiit  was  done  on  Tuesday,  the  very  day  you 
were  ap;K  ;:.ted,   wa-s  it  not? — A.  Correct. 

Q.  .Ar.d  :*:•'  :.idKe  Mud  to  you.  upon  your  telling  him  what 
had  take:.  ;-;ai.e  that  if  you  had  returned  the  night  before, 
that  unfortunate  si'uation  would  not  exist,  did  he  not?  I 
do  not  mean  in  words,  but  in  substance,  Mr.  Strong.— A.  He 
told  me  that  if  I  had  retu.-ned  the  night  before,  that  that 
would  have  been  obviated. 

Q.  That  that  would  have  obviated  that  situation.  That  is 
what  he  told  you? — A    Correct. 

Q.  Did  he  tell  you.  when  you  went  there  Wednesday 
morning,  the  day  after  you  were  appointed,  that  alr!\idy, 
before  you  got  there.  Mr.  White,  of  the  Heller,  Ehrmann, 
White  &  McAuliffe  f.rm,  had  been  to  see  him  over  ;.uur 
appointment? — A    .Vo.  sir;  he  did  not. 

Q.  You  made  some  reference  here  today  to  the  judge  say- 
ing something  to  you  about  what  could  be  dene  on  fees. 
I  did  not  quite  cat<"h  th.at.  Would  you  be  kind  enough  to 
repeat  it? — A.  He  stated  to  me.  '  I  do  not  think  you  realize 
what  a  plum  ^ou  have  pick^.  You  knew  your  fees  will  be 
somewhere  bi-.  wen;  ten  th(Xisand  and  eighty  thousand 
dollars." 

Q.  That  is  sufficient  V>r  my  purpose.  He  stated  to  you 
that  your  fees  would  be  somewhere  between  10.000  and 
80,000?— A.  That  u^  correct. 

Q.  That  was  the  range  he  made,  between  10  and  80? — 
A.  Yes,  sir. 

Q.  You  are  quite  sure  of  thaf — A.  Yes.  sir. 

Q.  When  you  left  the  courthouse  on  the  night  of  your 
appointment  uitliout  gom^  back  to  see  the  judge,  what  time 
did  you  get  to  Mr.  Mc.AuIilIe's  cEBce? — A.  About  6  o'clock. 

Q.  You  did  not  go  to  see  the  judge  because,  I  think  you 
said,  it  was  too  late? — A.  That  is  correct. 

-.)  But  not  tiX'j  late  to  see  Mr.  McAuliffe? — A.  Mr. 
McAuliffe  is  a  latt>  worker 

Q.  Had  you  a:;  !»ppc:ntrncnt  with  McAuliffe  for  that 
evening?-   A    I  l.ad  r.ot. 

Q.  You  just  took  a  chance  on  finding  him  In,  Mr.  Strong? — 
A.  That  is  it  exactly. 

Q.  There  is  not  any  question  in  your  mind,  is  there,  but 
what  the  judge  d;d  say  to  you  after  he  had  approved  your 
bor^.d  in  words  substantially  this,  "  When  you  qualify,  come 
li.i.  K.  and  see  me  "?--  A.  That  is  cerrect. 

W    .\:.d  ".  ju  Qualified  about  what  time? 


The  PRESIDING  OFFICER.  That  is  in  the  record  several 
times. 

Mr.  LLNFOHTH.     Is  it  m''     Pardon  me,  Mr.  Chaii-man. 

By  Mr.  LINFORTH: 

Q  I  understood  you  to  say  today  that  when  you  called  on 
the  judge  on  Thursday,  the  13th,  Vv-li:;-h  was  the  day  of  your 
removal,  he  asked  you  whether  Mc.^ul.fTe  told  >ou  not  to 
resign. — A.  He  asked  me  if  I  had  asked  Mr.  .'Vuhffe  and  if 
he  advised  me  not  to  resign,  and  I  said  he  did. 

Q.  And  that  was  the  fact,  Mr.  McAuLfTe  had  ad\'ised  you 
not  to  resign'' — A.  That  is  correct. 

Mr.  LONG.  Mr.  President,  may  I  send  a  question  to  the 
desk? 

The  PRESIDING  OFFICER.  Would  counsel  consent  to  be 
interrupt-od  for  the  propounding  of  a  question? 

Mr.  LINFORTH.     Certainly. 

The  PRESIDING  OFFICER.  The  interrogatory  will  be 
read. 

The  Chief  Clerk  read  as  follows: 

Q  In  '.lew  of  your  ia.st  answer,  please  ajis%»rer  this  question  "  yes  " 
or  "  r_o  "  Did  you  nc*  tell  the  Judge  you  would  :.ot  cii:ploy  any 
of  the  lawyers  prestnt.  uirludmg  a  member  of  the  McAuliflo 
t-.rn:'  Then  u:d  yon  r.ot,  after  having  consulted  Ackerni.an  and 
recc.\;r;i:  h:;-  uoreptance.  go  and  employ  McAuliffe,  a  member  of 
who.se  r.rro  wa.s  present  when  you  agreed  to  exclude  attorneys 
p.'-ei-ent   fron.    con.'ideratlon? 

Mr.  BROWTnING.  Mr.  Preoidenc.  I  suggest  that  the  ques- 
tion should  be  divided. 

The  PRESIDING  OFFICER.  That  is  for  the  witness  to 
determine.  If  it  is  not  intelligible  to  him  and  he  desires  to 
ha\e  It  diVided    it  may  be  done. 

The  WITNESS.     I  would  appreciate  that. 

IT.e  PRESIDING  OF'EICER.  Tlie  clerk  will  read  the  first 
part  of  the  question. 

The  Chief  Clt_rk  read  as  follows: 

Q  I:;  v:ew  nf  yonr  la-^t  r'.:;=wer,  piea-se  ar^-sw.^r  thi.s  qi:e.«tion**y«*** 
•'••:  no  D.-i  ;>i-n  •'!  t.-;:  the  ;udt'<-  >^";  %v.ou;d  m  •  employ  any 
of  the  la'-s-A-ens  pre^t■nt.  Including  a  mtn.ber  of  the  McAuliffe  ft.rm'' 

Tlie  WITNESS.      Yes. 

The  Chiof  Clerk  read  as  follows: 

Q    Then  did  you   not.   after   na-.  ;np   cr 
celvlng    his    acceptance,    go    and    en. pi 
whose    firm    was    present    when    you    i.;;: 
present  from  consideration? 


-s'. ofxi    .A'  ■.-.ern-.an    :^r.(i    rc- 

^!    An:::tf     ;■    n.c-n:b(  r    of 

eea    ;u    txc;,..ae    atlorneya 


Mr.  McAuliffe  and  not  his 


The  V,TTNE5:S.     I  was  engciir 

firm. 

Mr  LINFORTH.  Just  a  qu^^.^t-cn  cr  t^o  further  and  I 
a.m  ;hrnuch.  FT'~m  the  work  that  you  had  done  for  the 
Russell-CoI\  :n  Co    you  knew,  did  ycu  not,  that  their  records 


were 


)t  of 


be.'^t'^ — A.  They  Wv'^re  pretty  good. 


Q.  But  you  knew  they  were  not  of  the  best,  did  you  nnf  — 
A.  I  have  ,=ern  better:  yes. 

Mr,  LINFORTH.     I  think  that  is  all. 

Rtxiircct  examination: 

The  PRE.^:DING  OFFICER.  Is  th»=re  further  reexam.ina- 
tion':' 

Mr.  Mana-rr  BROWNING.     Yr-^,  Mr    P;-e.';ident. 


In  new 


IP  que,"' ion  a>,ked 


:.he  Senator  from  Lou:.-i- 


ana  IMf.  Long'  I  will  ask  the  witness  if  the  judge  in  his 
statement  to  yoj  a.^k'-d  you  if  ycu  had  ciTiployed  any  attorney 
wiio  was  pre.:er.t  or  ,.1  ycu  v^.-ould  c."i]jloy  any  attorney  who 
was  present  ■^ 

Mr,  LINFOP.TH.  I  a--k  to  have  tiiat  que.-tion  read.  I  did 
not  ;:et  ;t. 

Mr.  Manager  3ROWN1NC3.     I  will  ask  the  question  again. 

At  the  time  the  ."ucire  r;  icrred  t'l  the  attorneys  who  were 
present,  did  he  a  k  you  .[  you  had  employed  any  attorney 
preient  (  r  if  you  mtf-nded  to  erni.'loy  any  attorney  pres- 
ent'?— A.  Ho  a.:-ked  ir.o  if  I  had  m  rni.nd  any  of  the  persons 
present  as  my  attcrntys ;  that  is  true. 

Q  And  you  told  h.im  ycu  d.d  nct^ — A.  I  told  him  that  I 
,  did  not. 

Q.  Did  you  omplcy  Llcyd  .'^^k^rman  m  your  trkphon  '  con- 
I  versation  w.th  him  on  tlic  n;::!:'  f  'he  10th.  nn  .Monda:',  or 
j  did  }ou  ascoi'ta.n  wh'.ti^cr  ho  would  b,    available? 
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Mr.  LINFORTH.  We  object  to  that.  That  Ix  calling  for 
the  opinion  of  the  frttness  or  hla  concluston.  He  may  state 
the  fact,  but  he  ^ould  not  be  permitted  to  go  beyond  that. 

The  PRESIDING  OFFICER.  The  record  shows  that  the 
TTttnrr  has  answered  that  question  several  times,  so  it  Is 
MHWoeanry  to  repeat  it.    Proceed  with  tb«  quolkmlzig. 

Mr.  Manager  BROWNING.  Mr.  PresldBiit.  irlth  all  due 
deienoce.  there  is  some  mlsundersUndlng  on  the  part  of 
the  witness  as  to  the  question  asked  by  the  Senator  from 
New  Mexico.  We  have  a  feeling  that  he  should  have  a 
chance  to  clear  that  up. 

The  PRBSIDtNO  OFFICER.  The  witness  answered  very 
succinctly  about  his  interview  with  Mr.  Ackerman  and  stated 
vhat  occurred,  and  the  kind  of  arrangement  which  was 
entered  Into.  If  there  Is  something  other  that  he  dealres  to 
elaborate,  the  Chair  wiD  permit  It;  but  that  question  was 
fully  answered. 

By  Mr.  Manager  BROWNING: 

Q  When  you  tfirtifVed  that,  after  you  had  fully  qualified, 
you  talked  to  Liojrd  Dlnkelspiel  with  regard  to  the  employ- 
ment of  Mr.  McAulifle.  I  will  ask  you  to  state  whether  or 
not  at  that  time  you  Inquired  if  there  would  be  any  conflict 
between  his  acting  as  attorney  for  the  stock  exchange  and 
representing  you  as  the  receiver? — A.  I  discussed  the  matter 
myself  with  the  three  or  four  persons  who  were  present  and 
told  them  I  had  In  mind  Mr.  Ackerman  or  Mr.  McAulifTe. 
that  I  thought  that  possibly,  on  account  of  the  fact  that  Mr. 
Uoyd  Duikelspiel  was  present  in  the  room.  Mr.  McAulifTe 
might  be  disqualiQed.  I  was  told  by  the  persons  present  that 
they  did  not  believe  so.  I  asked  them  if  Mr.  McAulifTe  was 
not  of  that  Arm.  I  had  not  known  Mr  Dinkelspiel  up  to 
ttaftt  time. 

Q.  Was  anything  said  to  you  at  that  time  as  to  whether 
or  not  there  was  a  conflict  between  his  representing  the 
stock  eiBchange  and  also  the  receiver? — A.  I  had  asked  Mr. 
Dtnkdqriel  whether  he  thought  there  might  be  any  conflict  at 
all  between  the  interests  of  his  firm  as  representative  of  the 
stock  exchange  and  as  my  counsel,  and  he  assured  me  that 
he  could  not  understand  any  reason  why  there  should  be. 

Mr.  Manager  BROWNING.     That  Is  all.  Mr.  President. 

The  PRESIDING  OFFICER.  The  witness  Is  excused. 
Do  the  managers  or  counsel  for  the  respondent  deSiire  that 
the  witness  be  retained  or  may  he  be  excused? 

Mr.  Manager  BROWNINO.  We  should  like  to  notify  him 
In  the  morning. 

Mr  LINFORTH.  We  announce  on  behalf  of  the  re- 
spondent that  we  do  not  desire  to  retain  the  witness. 

The  PRESIDTNG  OFFICER.  The  witness  will  return 
tomorrow  morning. 

Mr.  Manager  BROWNING  M  President,  pursuant  to 
the  stipulation  entered  Into  by  counsel  for  respondent  and 
the  managers  on  the  part  of  the  House,  we  desire  at  this 
time  to  read  the  testimony  given  by  W.  S.  Leake  at  the 
hearing  in  San  Francisco  last  September. 

The  PRESIDING  OFFICER.  If  the  testimony  offered  Is 
tn  pursuance  of  a  stipulation  already  entered  mto.  the 
manager  may  proceed 

M-  ITVPORTH-  We  have  not  the  slightest  objection  to 
it.  \l  I  "resident,  with  the  understanding  that  Mr.  Leake 
wUl  appear  in  ot>edience  to  the  subpena  which  Is  being  served 
upon  him.  We  do  not  want  merely  a  part  of  his  testimony 
m  the  record. 

The  PRESIDING  OFFICER.  The  Chair  cannot  make  a 
ruling  with  those  qualifications.  Do  counsel  for  the  re- 
gpoDdent  insist  that  the  jpaper  which  has  l)ecn  signed  by 
their  respective  parties,  the  stipulation,  permits  the  reading 
of  that  taatimony  regardless  of  the  attendance  of  Mr.  Leake. 
or  li  K  cm  Mlfllopal  ? 

Mr.  LINFORTH.  The  stipxilation  provides  that  It  shall 
only  be  operative  in  the  event  that  Mr    Leake  is  not  here. 

Mr.  Manager  BROWNING,  Yes:  but  Mr.  President.  I  do 
not  feel  that  we  should  be  hampered  in  the  orderly  presenta- 
tion of  our  case  because  Mr.  Leake  In  fact  is  not  here.  I 
think  that  the  terms  and  qualifications  of  the  stipulatk>n 
ha^T  been  fulfilled  when  he  failed  to  appear  as  subpeoaed. 
was  subpenaed  to  be  here  yoctcrday. 


The  PRESIDING  OFFICER.  Will  counsel  read  the  stipu- 
lation? 

Mr.  Manager  BROWNING.     It  Is  as  follows: 

It  la  further  rtlpulated  that  th«  t««timony  of  W.  8.  Lealte  taken 
at  th«  hMoing  above  rrrerred  to  may  be  r«ad  upon  said  trial  by 
either  party  hereto  with  the  MUn*  loroe  and  effect  a«  if  the  aald 
wltncaa  were  preaent  and  ttmUOmd  In  i>enon.  Thu  •tlpulatlon. 
however.  Inaofar  aa  the  aald  W.  8  Lealte  la  concerned.  U  without 
waiver  by  either  party  hereto  to  Inaist  upon  the  attendance  of  said 
Leak*  before  the  cotirt  above  referred  to.  and  shall  become  oper- 
atlv*  only  in  the  event  of  the  nonappearance  of  the  said  LesUce  at 
Waahington  t>eXore  the  said  Court  of  Impeachment. 

The  PRESIDING  OFFICER.  That  It  shall  be  operative 
only  upon  his  nonappearance. 

Mr.  Manager  BROWNINO.     Yes.  sir. 

Mr.  HANLEY.  The  stipulation,  we  claim.  Mr.  President — 
I  am  not  speaking  loud,  for  the  Chair  Is  to  rule  on  this 
point — means  that  the  testimony  will  only  be  read  In  the 
event  Leake  is  not  present.  Who  says  he  will  not  be  pres- 
ent? Do  counsel  say  so?  No.  I  understood  this  morning 
that  the  Vice  President  was  taking  up  the  question  of  having 
Leake,  with  a  trained  nurse,  appear  here.  Why  not  make 
one  bite  of  the  cherry,  when  we  will  have  the  whole  matter 
here?  Let  us  have  Leake  here,  and  then,  if  he  is  not  here, 
let  us  live  up  to  the  stipul.^.f.on. 

The  PRESIDING  OFFICER.  In  view  of  the  statement  of 
counsel  that  the  matter  has  been  brought  to  the  attention 
of  the  Vice  President,  the  Chair  will  not  rule  upon  the  ques- 
tion and  will  ask  the  managers  on  the  part  of  the  House  to 
proceed  with  some  other  witness. 

Mr  Manager  BROWNING.  Mr.  President,  in  the  orderly 
presentation  of  our  case  we  feel  that  it  is  almost  imperative 
for  us  to  present  Leake's  testimony  at  this  time.  The  event. 
as  we  understood  it,  was  his  absence  when  he  was  subpenaed 
to  be  here.  We  are  not  in  any  way  responsible  for  his  fail- 
ure to  appear.  Counsel  for  the  respondent  will  have  oppor- 
tunity to  cross-examine  him  and  present  any  further  testi- 
mony if  he  does  appear,  of  which  we  have  no  assurance 
at  all. 

The  PRESIDING  OFFICER.  May  the  Chair  ask  counsel 
If  the  witness,  because  of  illness  or  untimely  death,  should 
not  be  present,  if  he  would  insist  that  the  testimony  would 
be  admissible? 

Mr.  Manager  BROWNING.  Yes,  sir:  under  the  stipula- 
tion it  would  be  because  it  is  agreed  that  either  party  may 
read  his  testimony  in  the  event  of  his  nonappearance. 

The  PRESIDING  OFFICER.  If  counsel  have  some  other 
witness,  they  had  better  proceed  with  him.  The  Vice  Presi- 
dent having  in  part  considered  this  matter,  the  Chair  feels 
a  delicacy  in  going  fxirther  in  the  matter. 

Mr.  Manager  BROWNING.     Very  weD.     Call  Mr    Wliite. 

Mr.  ROBINSON  of  Arkansas,  Mr.  President,  if  the  court 
desires  to  suspend  the  impeachment  proceedings.  I  think  we 
might  follow  that  course  and  proceed  with  legislative  busi- 
ness. 

The  PRESIDING  OFFICER.  Is  that  agreeable  to  the 
managers  on  the  part  of  the  House  and  Is  It  agreeable  to 
counsel  repreMaling  the  respondent? 

Mr.  Manater  BROWNING.  It  is  absolutely  agreeable 
to  us. 

Mr.  LINFORTH      It  if.  agreeable  to  us 

The  PRESIDING  OFFICER.  Without  objection,  then, 
the  Senate  sitting  as  a  Court  of  Impeachment  will  stand 
adjourned  until  10  o'clock  tomorrow  morning,  at  which  time 
It  will  reconvene. 

Thereupon  fat  4  o'clock  and  10  minutes  p.m.)  the  Senate 
sitting  as  a  Court  of  Impeachment  adjourned  until  tomor- 
row. Wednesday  morning,  May  17,  at  10  o'clock  a.m. 

LECISI-MnrE    SXSSION 

The  Senate,  pursuant  to  the  order  for  a  recess  entered  yes- 
terday, resumed  legislative  session. 

■HMfU  fwnf  THE  pREsiDcirr 

During  the  Impeachment  proceedings,  on  motion  of  Mr. 
RoBrNSON  of  Arkansas,  and  by  unanimous  consent,  the  Sen- 
ate sitting  as  a  Court  of  Impeachment  toal:  a  recess  in  order 
to  receive,  as  In  legislative  ses&ion.  a  message  In  writing 
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from  the  PraridMIt  of  the  United  States,  which  wa.s  com- 
municated tn  th?  Senate  by  Mr.  Latta.  one  of  his  .secretaries. 

CALL    OF    THE    ROLL 

Mr.  ROP.IN.^t  i.\  .f  .^rkan.'^a.s      I  sugge.st  the  absence  of  a 

quorum. 

The  PRESIUI.NCi  I  'f-TlCER      The  clerk  will  call  the  roll 
The   legislatlNc    .Us-k    .ailed   the   roll,    and   the    followmg 

Senators  answered  to  their  names: 

Adams 

Ashurst 

AuBtin 

Barhman 

Ballry 

Bankhrad 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 


Copeland 

Kendrlck 

ReynoldB 

Costlgan 

Keyes 

Roblii.vjn,  Ark. 

C         l/fl.!* 

Kind 

Robinson   Ind 

C  .•.•-■.■M 

La  FoUette 

Ru.s»eU 

Dickinson 

Lewis 

Schail 

Dleterlch 

I^Kan 

Sheppard 

Dili 

Ixinergan 

Shlp.-itead 

Duffy 

Long 

Smith 

Krlckaon 

McAdoo 

Stelwer 

Peaa 

MrCarran 

.St<"phpn« 

Fletcher 

MrOUl 

Thorr.a-   Okla 

Frazler 

MrK.-;iar 

Th.iir.a.s    I'lah 

George 

MrNarv 

Town.send 

Qlaaa 

Mptcftl'f 

TramTneli 

Gold*  bo  rough 

Murphy 

TN-dlnp" 

Gore 

Nee:y 

Vandpiibrr^; 

Hale 

Norrts 

Van    N'lys 

Harrison 

Nyp 

Wae:uT 

Hastings 

Overton 

Walrott 

Hatfield 

Pattt-r^on 

WaS!-, 

Hayden 

P.tinmn 

WTippU  r 

Hebert 

V  .pe 

White 

John'^r: 

R.-<-d 

The  VICE   PRESIDPNT 
swered  to  their  names     A 


an- 


N;nc'y-one   Senators   have 
qu  >runi   i.*^  present. 

MESS.^uF    THiiM    TI^E    HOUSE 

A   message   from    the    IKu.-e    of    Representatives,   by   Mr. 
Chaflee,  one  of  its  cleiko,  announced  that   the  House  had 
passed  the  bill  <S.  753)  to  confer  the  decree  of  bachelor  of 
science  ujxjn  graduates  of  the  Naval  Academy,  wiih  amend-  i 
ments.  in  which  it  requested  the  con*  urrcnce  of  the  Senate.  ; 

The  message  also  announced  that  the  House  had  pas.scd 
without  amendment  the  following  bills  of  the  Senate: 

S.  73.  An  act  to  authorise  the  Comptroller  General  to 
allow  claim  of  district  no  i:?  Choctaw  County.  Okla..  for 
payment  of  tuition  for  Indian  pupil.*^;  and 

S.  1582.  An  act  to  amend  section  1025  of  the  P.ev.sed 
Statutes  of  the  United  States.  I 

TTie  message  further  anni  '.;nced  that  the  House  had  'pas.ed 
bills  of  the  following  titles.  i:i  which  it  requoted  the  con- 
currence of  the  Senate:  | 

H.R.  4014.  An  act  to  authorize  appinpriations  to  pay  in 
part  the  liability  of  the  United  State.-,  to  the  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  of  June  7,  1924, 
and  the  liabihty  of  the  I'nited  States  to  non-Indian  claim- 
ants on  Indian  pueblo  grant.s  whose  claims,  extinguished 
under  the  act  of  .Tune  7,  1924,  have  been  found  by  the 
Pueblo  Lands  Beard  'r  have  Ix'en  claims  in  good  faith:  to 
authorize  the  expenditare  by  the  Secretary  of  the  Interior 
of  the  sums  herein  authori/.ed  and  of  sums  heretofore  ap- 
propriated, in  conformity  with  the  act  of  June  7,  1924,  for 
the  purchase  of  needed  lar.ds  and  water  rights  and  the 
creation  of  ether  permanent  economic  improvements  as  con- 
templated by  said  act.  ;o  provide  for  the  protection  of  the 
watershed  within  the  Carson  National  Forest  for  the  Pueblo 
de  Taos  Indians  of  New  Mexico  and  others  interested,  and 
to  authorize  the  Seciet.ny  of  Agriculture  to  contract  relat- 
ing thereto  and  to  amend  the  act  approved  June  7,  1924.  \:\ 
certain  respects:  and 

H.R.  4494.  An  act  authorizing  a  per  capita  payment  of 
$100  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the  Treas- 
ury of  the  United  States. 

PETmONS    AND    ::L'"inv.l.\LS  j 

The  VICE  PRESi:'iKNT  '.aid  before  the  Senate  a  petition 
of  245  citizens  of  'ha  .-a-ie  of  California,  praym.g  for  the 
passage  of  legislati.::.  ■  le.-tore  to  all  xeteiuns  who  were 
actually  disabled  in  the  military  or  naval  .service  the  foimer 
benefits,  rights,  privileges,  ratings,  .schedules,  com.pen.sation, 
presumptions,  and  pensions  heretofore  en.ioyed  by  them 
and  existent  prior  to  the  passat'--  of  the  .so-called  Economy 
Act",  which  was  referred  to  the  Committee  ou  Appropria- 
tions. I 


He  also  laid  before  the  Senate  resolutions  adopted  by  the 
executne  board  of  the  Georgia  Federation  of  Business  and 
I^ofessional  Women's  Clubs,  deploring  the  removal  of  Muss 
Jessie  Dell  as  I'nited  States  Civil  Service  Commissioner  and 

cnrnmending  Mi.ss  Dell  "  for  her  highly  ethical  conduct  m 
not  pai'tuapat.ng  .n  partisan  ixjhtics  durin.g  the  recent 
Presidential  campaign",  whic-h  were  referred  to  the  Com- 
m.;t(M'  f'l.  r.\il  Ser\:ce. 

II'"  a;:.o  laid  befcK"  the  Scnat.e  a  letter  .n  the  nature  of  a 
nieniorial  from  L.  M.  Fournet,  superintendent  of  the  Loui..ii- 
ana  State  Penitentiary.  Angola.  La.,  opposing  continuation 
of  the  investigation  by  the  Special  Committee  of  the  Sena'e 
to  Investigate  Cam.paipn  Expenditures  of  the  Louisiana  Scn- 
at^-;r;al  Election  of  1932.  which  was  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate 

He  also  Ltici  before  the  Senate  resolutions  adopted  by  the 
San  Fraiuaico  County  Calif.'  Council  of  the  Veterans  of 
Foieien  Wars  of  the  Ur::;ed  States  condemning  the  so-called 
"  boTi'vi'  rr.ar  he;-  "  en  Washington  by  veterans  or  alleged 
vrter.ins.  •.v;-.,ch  were  referred  to  the  Committee  en  Finance. 

He  al.s.j  la.-i  ijefore  the  Senate  a  resolution  adopted  bv 
Westchester  County  'N.Y.)  District  Ceint:!,  United  Broth- 
erhood of  Carpenters  and  Joiners  of  Air.erica.  fa.cr.ng  th.- 
passage  of  legislation  establishing  the  6-hiOur  day  m  mdus- 
•"v   which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
mass  meeting  held  under  the  au.^pices  of  the  Thirty  Hour 
League  of  America  in  Los  Angeles,  Calif  .  fa\ori!i.2  the  piin- 
clple  of  the  6-hour  day  and  the  5-day  week,  with  the  highest 
possible  compensation  to  be  paid  to  the  largest  number  of 
those  who  need  employment:  also  endorsing  the  witiheid- 
ing  of  "Reconstruction  Finance  Corporation  aid  to  institu- 
tions that  fail  to  make  substantipl  i-eduction  m  the  -li-antic 
salaries  now  paid  to  exe<ut;\(-s  la.a  who  refuse  to  jusi^y 
compensate  their  employees",  wh.ch.  was  ordtred  to  lie  on 
the  table. 

He  also  laid  before  the  Senate  resr:l\]ta;n.-  aclo;.ted  by  the 
Tennes;"^ee  Valley  Association  compa.sec:  ef  25  cooperating 
business,  fraternal,  and  civic  organizations',  ef  Chattanoopa, 
Tenn..  favor; I'.t:  tlie  passage  of  legi.-latien  to  completely  carry 
out  the  prot-ram  c  f  the  President  relative  to  the  corL^erva- 
tion  and  de\'elopment  of  water-power  re.source.s,  and  deplor- 
ing modification  of  proposed  Mu.scle  Shoals  legislation  so  as 
to  restrict  the  Tennessee  Valley  Aiith:)rity  with  lespect  to 
the  construction  of  power  dams,  the  acquirmg,  eondemnnig 
or  construction  of  transmission  r.r.e.-  or  the  engaging  m 
such  other  unciertakmc-  a.-  may  b''  necessary,  in  the  uidg- 
ment  of  the  Pre.sident,  to  the  full  development  of  the  Te  i- 
nessee  Basin's  resources  for  the  benefit  of  all  the  people, 
which  were  e'-dered  to  lie  on  the  table. 

Mr  COPELAND  prese-nted  a  resolution  adopted  by  Hollis- 
Bellaire  Post,  No  980.  the  Am.encan  l^egion.  Department  of 
New  York.  Jamaica.  N.Y.,  favoring  increase  m  second-cla.ss 
postage  rates  to  such  extent  as  may  be  necessary  to  defray 
the  actual  cost  of  handling  this  class  of  mail  matter  and 
the  di.scontmuance  of  subsidies  m  the  form  of  contracts  for 
carrying  the  mails  l^y  steamship  and  air  transport  com- 
panies, which  was  referred  to  the  Committee  on  Post  Olfices 
and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Alumil  As- 
sociation of  St.  Francis  College,  of  Br,30klyn.  N.Y.,  protesting 
ag.tinst  recognition  of  the  Soviet  Government  of  Russia, 
which  WHS  referred  to  the  Comm.it tee  on  Foreign  Relations. 

H(  cil-o  prf-^srnted  a  resolution  adopted  by  the  Geraldmc 
Club,  ul  N'e'A  Ycrk  C.ty.  N.Y.,  calling  attention  to  certain 
public  utterances  of  Mr.  Rarnisay  .MacDonald,  the  British 
Pr' mier,  relative  to  the  Irish  Free  State,  and  opposing  the 
cancelation  or  further  reduction  of  debts  owed  to  the  United 
Statc\s  by  foreign  nation.'-,  which  was  referred  to  the  Con:- 
mittce  on  Foreign  Helations. 

Mr.  DILL  presented  a  memorial  of  sundry  citizens  of  Spo- 
kane. Wash.,  remonstrating  against  the  reduction  or  fur- 
loughmg  of  officers  sr  enlisted  personnel  of  the  Army,  Navy, 
or  Marine  Corps,  suspension  of  the  National  Guard  and 
Reserve  Officers'  Training  Corps  iraaung  camps,  suspension 
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of  PWeral  aid  to  miliUry  schoote.  and  reduction  In  the  pay 
of  Army.  Navy,  or  Marine  Corps  Air  Service  flym«  officers, 
which  wa«  referred  to  the  Committee  on  Appropriations. 

vrmtAifs'  B«!r«nTs 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  present  a 
peUtion  signed  by  many  citizens  of  the  State  of  California. 
praying  that  Congress  restore  to  service -connected  disabled 
veterans  their  former  benefits,  rights,  privilege^,  ratings, 
schedules.  compcnsaUon.  presumptions,  and  pensions,  and 
ask  that  it  may  be  referred  to  the  appropriate  committee. 

The  VICE  PRESIDENT.  Without  objection,  the  petition 
will  be  received  and  referred  to  the  Committee  on  Appro- 
priations. 

icpoRTs  or  comcrrrEzs 

Mr.  STEIWER.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
tbem    each    without    amendment    and    submitted    reports 

tZMraon: 

S.  284.  An  act  authorizing  the  conveyance  of  certain  lands 
to  school  district   no.   28.  Deschutes  County.   Oreg.   (Rept. 

No.  74  > ;  and 

S.  285.  An  act  to  authorize  the  addition  of  certain  lands 
to  the  Ochoco  National  Forest.  Greg.  <Rept.  No.  75). 

Mr.  McKELLAR  "for  Mr  Glass',  from  *the  Committee  on 
Appropriations,  to  which  was  referred  the  bill  (HJl.  5389) 
maLing  uppropnations  for  the  Executive  Office  and  sundry 
Independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  76)  thereon. 

BiLXs  urntooncKs 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr    FESS 

A  bdl  ^S.  1700 1  to  amend  the  act  entitled  "An  act  to 
enable  the  George  Washington  Bicentennial  Commission  to 
carry  out  and  give  effect  to  certain  approved  plans  '.  ap- 
proved Pebruarj'  21.  1930.  as  amended,  to  the  Committee  on 
the  Library. 

Bj  Mr.  HALE: 

A  taffl  »S.  1701  >  correctuig  the  naval  record  of  Prank  J. 
Curran  iwith  accompany mg  papers) ;  to  the  Committee  on 
Kaval  Affairs.  i 

By  Mr.  REED  (for  Mr.  Davis)  :  ' 

A  bill  (S.  1702)  for  the  rehef  of  H.  Bluestone;  to  the 
Committee  on  Claima. 

By  Mr.  BONE: 

A  bill  'S.  1703)  for  the  relief  of  William  Smith:  to  the 
Committee  on  Claims. 

^By  request.'  A  bill  (S.  1704)  to  secure  to  unemployed 
American  citizens  the  right  to  work  advantageously  for 
ttMMMives  m  the  production  and  mutual  exchange  of  food. 
^kdter.  clothing,  and  commodities;  to  the  Committee  on 
Finance. 

By  Mr.  NYE: 

A  bill  *S.  1705 >  to  amend  the  A.r  Mail  Act  of  February  2, 
1935.  us  amended  by  the  acts  of  June  3.  1926,  May  17.  1928. 
and  April  29.  1930.  further  to  encourage  commercial  aviation; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  COPELAND: 

A  bill  (S.  1706)  granting  a  pension  to  Vmcent  San  Flllpo; 
to  the  Committee  on  Pensions. 

By  Mr.  OVERTON 

A  bill  (S.  1707>  for  the  relief  of  Carlos  C.  Bedsole;  to  the 
Committee  on  Public  Lands  and  Surveys* 

By  Mr.  CLARK: 

A  bill  (S.  1708  >  for  the  relief  of  the  Mississippi  VaDey 
Tnist  Co..  of  St.  Louis.  Mo.:  and 

A  bill  <S.  1709>  for  the  relief  of  the  Mercantile  Commerce 
Bank  k  Trust  Co.,  formerly  Mercantile  Trust  Co..  of  St. 
Loola.  Mo.:  to  the  Committee  on  Claims. 

HOrSK    EILLS    IXrCKRED 

The  following  bills  were  each  read  twice  by  their  titles 
and  ordered  to  be  placed  on  the  calendar  or  referred,  as 
Indicated  below: 


HH.  4014.  An  act  to  authorize  appropriations  to  pay  i:. 
part  the  liability  of  the  United  States  to  the  Indian  puebloo 
herein  named,  under  the  terms  of  the  act  of  Jvme  7.  1924. 
and  the  UabUlty  of  the  United  States  to  non-Indian  claun- 
ants  on  Indian  pueblo  grants  whose  claims,  extinguished 
under  the  act  of  June  7.  1924.  have  been  found  by  the  Pueblo 
Lands  Board  to  have  been  claims  In  good  faith;  to  authorize 
the  expenditure  by  the  Secretary  of  the  Interior  of  the 
sums  herein  authorized  and  of  sums  heretofore  appropri- 
ated, in  conformity  with  the  act  of  June  7.  1924.  for  the 
purchase  of  needed  lands  and  water  rights  and  the  creation 
of  other  permanent  economic  Improvements  as  contemplated 
by  said  act;  to  provide  for  the  protection  of  the  watershed 
withm  the  Carson  National  Forest  for  the  Pueblo  de  Taos 
Indians  of  New  Mexico  and  others  interested,  and  to  au- 
thorize the  Secretary  of  Agriculture  to  contract  relating 
thereto;  and  to  amend  the  act  approved  June  7,  1924.  in 
certain  respects:  to  the  calendar. 

H  R.  4494.  An  act  authorizing  a  per  capita  payment  of 
$100  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the 
Treasury  of  the  Umted  SUtes;  to  the  Committee  on  Indian 
Affairs. 

AMENDMKirr  TO  INDCPEKDENT   omCES   APPROPRIATION   BI1.1. 

Mr.  ROBINSON  of  Arkansas  submitted  an  amendment 
proposmg  ihat  the  Botanic  Garden,  together  with  all  rec- 
ords, property,  and  personnel  pertaining  thereto,  be  trans- 
ferred to  the  Department  of  Agriculture,  effective  the  first 
day  of  the  second  month  following  the  enactment  of  thi;; 
act.  and  the  appropriations  for  the  support  thereof  are 
hereby  made  available  to  the  Department  of  Agriculture. 
Intended  to  be  proposed  by  him  to  House  bill  5389.  the  Inde- 
pendent offices  appropriation  bill,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

RXCxnj\TioN  or  B\incmc — AJCEifOMnrrs 

Mr.  CONNALLY  submitted  two  amendments  intended  to 
be  proposed  by  him  to  the  blU  'S.  1631)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Federal  Reserve 
banks  and  of  national  banking  associations,  to  regulate 
Interbank  control,  to  prevent  the  undue  diversion  of  funds 
into  speculative  operations,  and  for  other  purposes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

BACHELOR  OP  SCTKNCE  DPCREE  FOR  NAVAL  ACADEMY  GRADUATES 

The  VICE  PRESIDENT  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  753 »  to  confer  the  degree  of  bachelor  of  science  upon 
graduates  of  the  Naval  Academy,  which  were  to  strike  out 
all  after  the  enacting  clause  and  insert: 

Th«t  the  Superlnt^ndenta  of  the  United  States  N»t«1  Academy 
the  United  States  MllltAry  Academy,  and  the  United  Slate*  Coaat 
Guard  Academy  may.  under  such  rules  and  regiUatlona  aa  the 
Secretary  of  the  Navy  "  ■-  Secretary  of  War,  and  the  Secretary 
of  the  Treasury   may  •.   confer  the  degree   of  bachelor  of 

science   upon  all   gmduat^'i   '>f   their  respective  academies. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  confer 
the  degree  of  bachelor  of  science  upon  graduates  of  the 
Naval,  the  MiLtary.  and  the  Coast  Guard  Academies." 

Mr.  TRAMMEIX.  I  move  that  the  Senate  disagree  to 
the  amendments  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 

The  motion  was  agreed  to:  and  the  Vice  President 
appomted  Mr.  Tsammkll.  Mr.  Rossh-l.  and  Mr.  Halk  con- 
ferees on  the  part  of  the  Senate. 

MtTSCLI    SHOALS CONrERENCE    REPORT 

Mr.  SMITH.  Mr.  President.  I  ask  that  the  conference 
report  on  the  Muscle  Shoals  bill  be  laid  before  the  Senate. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  report 
of  the  committee  on  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  5081 »  to  provide  for  the  common  defense:  to  aid 
mterstate  commerce  by  navlgaUon;  to  provide  flood  control: 
to  promote  the  general  welfare  by  creating  the  TeniiesMe 
Valley  Authority;  to  operate  the  Muscle  Shoals  propcrtl««: 


1933 


CONGRESSIONAL  RFXORD— SENATE 


31 


/.) 


and  to  encouraeo  aericultural,  indU3trial,  and  economic 
development. 

The  \TCE  PRESIDENT  The  conference  report  was  read 
on  yesterday.     The  question  i.s  on  airreeing  to  the  report. 

The  report  was  afn"eed  to 

JOHN  BOYD  TH\rTrER   COI^LECTION OPI.MON  OF  COURT  OF  .\PPE.«iLS 

Mr.  FESS.  Mr.  President,  in  1927  the  widow  of  John 
Boyd  Thacher.  of  Albany,  N  Y..  died.  She  had  made  a  will 
leaving  to  the  Library  of  Congress  a  very  valuable  collection 
of  books  which  had  belonged  to  Mr.  Thacher.  That  collec- 
tion includes,  in  addition  to  books,  many  very  valuable  auto- 
graphs and  manuscnpt.s  and  documents,  and  so  forth,  which 
are  generally  r.^timated  to  be  worth  about  $500,000.  There 
was  a  condi'iiun  :n  the  will  that  the  collection  had  to  be 
kept  together  and  iL-imed  the  '  John  Boyd  Thacher  collec- 
tion ";  also  that  in  ciuse  any  provision  of  the  will  was  not 
respected  the  book.s  .should  revert  to  the  estate. 

There  was  an  effort  to  set  aside  the  will  on  the  pround 
that  its  provisions  had  not  been  carried  out.  In  the  lower 
court  the  CJovernment  wa.s  .su.stained  on  the  ground  that  the 
conditions  of  the  will  had  been  carried  out.  The  case  was 
appealed  to  the  Court  of  .Appeals  of  the  District  of  Columbia 
and  a  decision  has  jtist  been  rendered  upholding  the  posi- 
tion of  the  lower  court  and  sustaining  the  position  of  the 
Government  that  the  conditions  of  the  will  had  been  re- 
spected. Consequently  the  very  valuable  collection  will  be 
retained  in  the  permanent  possession  and  ownership  oi 
the  Library  of  Congress. 

The  opinion  of  the  court  is  a  most  valuable  statement, 
and  the  country  generally  will  be  interested  in  reading  it, 
I  am  sure.  Rather  than  leave  it  to  the  limited  files  of  the 
court  records.  I  would  like  to  have  it  printed  in  the  Record 
so  that  readers  of  the  Record  may  have  the  opportunity 
to  read  it.  I  ask  unanimous  con.sent  that  the  opinion  of 
the  Court  of  Appeals  of  the  District  of  Columbia  may  be 
printed  in  the  Record. 

There  l)eing  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CouET  OF  Appeals  of  the  Distort  of  Columbia 
No     5728 

GEORGE  CTTRTIS  TREADWE.:  ^  N  D  HTGH  REILLT.  AS  EXECTTORS  OF  THE 
WILL  OF  EMMA  TREADWEl.L  THA>  HER,  AND  LACRA  BUTLER  TREAD  WE:. L, 
XXBCT7TSIX  OF  THE  WILL  OK  GEDRGF  (  I'RnS  TREADWELI.,  DEt  E.VSED, 
APPELLANTS,    V.    HERBERT    PUTNAM      AIPELLEE 

Ap[>eal  from  the  Supreme  Court  of  the  Di.<;trlci  of  Columbia. 
(Argued  April  3   ..r.a   4     1933.     Decided  May    15.    1933 1 

Richard  H^^WUmer,  IX--..^:.i.'-  L  Uatrh.  nr.d  Bethuel  M  Web.'^ter, 
all  of  Washington.  D.C  ,  :i:.d  C  Dickerman  Wiiliams,  of  New  York 
City,  for  appellantB. 

Leo  A.  Rover.  John  W.  Flhelly  und  John  j  Wilson,  all  of  Wash- 
ington. DC  .  for  appeJlee. 

Before  Martin,  chief  Justice,  and  Rcbb.  Van  Orsdel,  and  Croner, 
associate  Justices. 

Qroner.  associate  Justice:  The  parties  occupy  the  same  po.sition 
here  as  below,  and  we  shall  speak  of  tl.em  as  plaintiffs  and 
defendant. 

Mrs.  Emma  Treadwell  Thacher.  the  widow  of  John  Boyd 
Thacher,  formerly  lived  In  Albany.  .N"  Y  She  died  Februar>-  18 
1927,  leavlnic  a  last  will  dated  In  1925,  in  which  she  bequeathed 
to  the  United  States  a  \aluuble  collection  of  books,  autotiraph'^. 
manuscripts,  and  docurr.ci.t.-  then  in  the  possession  of  tlie 
Library  of  Congress,  where  bhe  had  deposited  it  as  a  loan  soir.e 
15  years  prior  to  her  death. 

The  fifth  paragraph  of  her  win   is  as  follows: 

"  I  Rive  and  bequeath  to  the  United  States  of  America  all  xi-.r 
books  which  formerly  composed  that  part  of  the  libra.'^-  of  my  late 
husband,  John  Boyd  Thacher.  which  is  now  contained  In  the 
Library  of  Congress  In  the  city  of  Washington  In  the  District  of 
Columbia;  also,  all  autograph  letters  manu.scrlpts.  and  documents 
written  or  subscribed  by  the  kings  and  queens  or  other  ruler.s  of 
England,  Germany,  Spain,  and  Italy,  including  the  Popes  of  Rome, 
and  the  rulers  of  France,  Including  the  Napoleonic  collection; 
also,  all  the  books  and  pamphlet,*  on  or  relating  to  the  subject 
of  the  French  Revolution  and  the  special  collection  of  autotrrapixs. 
autograph  letters,  and  documents  relating  to  that  subject,  all 
owned  iDy  my  late  husband  John  Boyd  Thacher,  at  the  time  of 
his  death  and  thereafter  .icnired  and  now  owned  by  me  and 
which  have  not  been  otl.crw  i.-^e  di.sposed  of  by  me  at  the  time  of 
my  death  or  by  any  other  provisions  of  this  my  last  will  ^^ind 
testament  or  any  codicil  or  codicils  thereto;  upon  condition 
however,  that  .said  books,  pamphlet-s.  autojjraplis.  avitoeraph  let- 
ters, and  documents  shall  be  kept  toerther  and  maintained  e.^  an 
entire  collection  to  be  always  Included  -.vith  and  as  a  part  ..f  the 
library  formerly  belonging  to  the  said  John  Boyd  Thacher  now  In 


!  the  Library  of  ConrrT-es.=  in  the  city  '^f  W.i.  V, :r:_'tnn  in  tlie  District 
of  Colun.bia  knt'wn  !i,nd  to  be  alwavs  k;.  ■•*:.  ;ir;0  (ic.'-icnHted  as 
the  'Collection  of  John  Boyd  Thacht  .--  '  .^r.d  forrvcT-  lield  bv  the 
United  States  of  .America  under  such  :  ar.\p  and  (>.<:i:::ation  in 
.'^aid  Library  of  Conpre.'^s  m  the  cu.'^torly  of  ix?  Librarian:  pro- 
vided further,  that  said  Librarian  of  Ct  iLTesv-^  ^l~...:!  prepa-^e  .md 
publi.'^h,  in  such  form  ivs  shall  be  approved  of  by  .-iiy  executors. 
a    catalog    of    .^aid    books,    piampb-let..'^,    a'lt^vraphs.    auto^rap!!    let- 


ter?,   and    documents,    vmless 


Satl.SfaO 


catalog    of    tbo    s.ime 


shall  be  so  prepared  and  published  by  me  during  m.v  lifetime; 
and  provided  further  that  all  possible  precautions  nece.v^arv  !or 
the  preservation  ar>d  safety  of  the  .same  shall  be  appliec!  :inci  >^b- 
served  at  all  times  by  the  proper  officials  and  re{)re;(!itai;\  »•,.,  of 
the  Government  of  the   United' States   of  America," 

In  October  1930  th;.~  replevin  suit  was  instituted  m  the  court 
below  to  recover  from  the  defendant,  the  Librarian  of  Congress, 
the  collection  of  boi^ks  and  documents  referred  to  in  the  above 
paragraph  of  the  wii:  Tb.e  de<-laration  alleges  that  the  collection 
was  at  the  time  of  Mrs  Thacher's  death  and  since  in  the  posses- 
sion of  defendant  that  defendant  had  been  notified  by  the 
^  executors  of  the  will  of  its  te.-m..s,  that  he  assented  to  the  condi- 
I  tions  of  the  legacy  but  had  not  fulfilled  them  and  that  demand 
for  return  of  the  collection  had  been  made  and  refused 

Paragraph  7  of  the  will  sprclScally  provides  for  a  reversion  of 
1  the  legacy  :n  the  event  the  United  States  shall  not  faithfully  and 
I  fully  obser;-e  the  terms  and  conditions  prescribed  by  the  will,  or 
perform  any  of  the  requirements  Imposed  for  the  care,  preser'.a- 
tlon,  and  .safety  of  the  collection,  and  paragraph  14  of  the  will 
gives  the  residue  of  the  estate  to  George  Curtis  Treadwell,  the 
nephew  of  the  testatrix  and  one  of  the  executors  of  the  will 

The  case  wa.s  tried  to  a  jury,  but  at  the  conclusion  of  the  evi- 
dence, on  motion  of  both  parties  for  a  directed  verdict,  the  court 
instructed  the  Jury  in  favor  of  the  defendant  Prior  to  this 
action,  the  court  had  made  special  findings  of  fact:  am.ong  others 
that  the  L'nited  States  had  observed  all  proper  precautions,  neces- 
sary for  the  preservation  of  the  collection,  that  the  executors  had 
never  con.sented,  jirior  to  the  6th  day  of  Sepfem.ber  1929  to  the 
United  States  reUiinmg  ai  its  own  the  articles  bequeathed:  that 
on  that  date  de.mand  f.ir  the  return  of  the  articles  havint:  been 
niade  by  the  exc  utors  and  refused  by  the  defendant,  the  com- 
plete title  pa.s.sed  to  the  United  Statf.-^,  that  prior  thereto  the 
defendant  neither  understDod  nor  believed,  nor  had  reasonable 
cati.se  to  unde.'-stand  or  believe,  that  com.plete  title  had  passed  to 
the  United  States  The  court  concluded  from  this  that  the  duty 
with  relation  to  the  segregation  and  cataloging  of  the  collection 
did  not  arise  until  Septem^ber  1929  The  court  also  found  that  the 
collection,  consisting  of  five  groups,  was  up  to  Septemiber  1929  in 
various  parts  of  the  Library  building,  but  that  at  all  times  f-:nro 
Mrs.  Thacher's  death  had  been  known  and  designated  as  tb.e 
"  John  Boyd  Thacher  collection  ";  that  since  March  :  930  it  had  all 
been  kept  together  and  maintained  as  an  entire  collection  in  the 
Thacher  room:  that  the  catalog  published  by  the  Library  of 
tlic  incunabula  was  a  satl.sfactcry  comipliance  with  the  term^s  of 
the  will  In  relation  to  that  subject:  and  that  the  catalog  of  the 
other  articles  had  been  begun  within  a  rea.sonable  ti.me  and 
copies  submitted  to  the  executors,  and  the  whole  Snallv  publi.'-hf-d 
In   1931. 

We  find  m  the  record  170  assignments  of  error,  ai:d  these  we 
have  examined  patiently,  but  we  do  not  lieed  to  refer  to  them  each 
separately,  if  for  no  ether  reaso.n,  because  counsel  have  conden.sod 
the  argument  so  that  it  Is  really  oi^.ly  necessary  to  decide  whether 
there  was  evidence  sufSclcnt  to  ra..se  an  is.^ue  of  fact  for  the  Jury 
as  to  compliance  with  the  term.'  of  the  vull  wh;-,  h,  of  course, 
involves  deciding  whether  the  court  below  was  correct  in  taking 
the  case  from  the  Jury  and  entering  judgmicnt  for  the  defendant 
We  have  carefully  read  all  of  the  evidence  and  have  reached  in 
the  main  the  same  conclusion  reached  by  the  lower  court 

As  we  have  already  had  occa-sion  to  say.  the  Thacher  collection 
had  been  turned  over  by  Mrs  Thacher  to  the  Library  of  Congress 
many  years  prior  to  her  death.  She  visited  the  Library  on  a  num.- 
ber  of  occasions  and  Inspected  the  arraixgcment  of  the  different 
groups  lu  the  building.  She  therefore  knew  how  the  collection  was 
arranged  Somie  10  years  before  her  death  the  Librarian  caused 
to  be  prepared  a  catalogue  of  the  incunabula,  as  to  which  she 
expres.sed  her  enthusia.'^tic  approval  In  her  will  carrying  out  a 
pu.-po.se  she  had  previously  expre.ssed,  she  gave  the  collection  to 
the  United  States  or.  tRe  conditions  mentioned  i.n  her  will.  The 
c..)r.d:t ;cn.s  were  that  the  collection  should  be  maintained  as  an 
eni.rc  tv  and  be  designated  as  the  "  Collection  of  John  Boyd 
'ri-.ici.e:  .  and  that  the  Librarian  should  prepare  and  publish  with 
the  .ippr  i\a!  of  the  executors  a  catalog  of  the  books  pamphlets. 
autot-ra;  :..s  ,.:,ci  documents,  unless  such  catalog  had  been  pre- 
viou.^Iy  prep^rec  and  published  during  her  lifetime,  and  also  that 
the  satety  ol  ih?  collection  should  be  preserved  at  all  times  In  all 
■  proper   ways 

I  In  tlie  early  part  of  March  1927  counsel  for  the  executors  sent 
defendant  a  copy  of  Mrs  Thacher's  will.  To  this  letter  defendant 
replied  tliat  the  conditions  ol  the  beque.st  would  be  met.  His  atti- 
tude m  this  re:pect  luvs  never  changed.  The  will  was  probated 
som.e  2  months  later  m  the  early  summer  of  1927.  Between  these 
two  dates  iher^?  was  some  correspondence  between  counsel  for 
exectitors  and  defendant,  the  purpose  being  to  determine  whether 
all  the  papiers,  autographs,  etc  .  bequeathed  in  the  will  were  then 
m  the  pos.se.ssion  of  the  Library,  and.  particularly  In  the  later  cor- 
respondence whether  the  Library  had  pofisesslon  of  articles  not 
bequtathed  under  the  will  In  this  exchange  of  communications 
cour.sel  lor  the  executors  w rote  to  the  defendant  that  If  the  Library 
already    had    In    its    possession    all    the    things    bequeathed,    there 
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would  Iban  remain  only  th«  tarmAl  transfer  to  be  ««»'• /"^^JJ; 

SSMLSLSoTotZl  Uie  property  b«iue*th«d.  .gwed  that  noth- 
SlMtf^Mdto  b«  doie  tb»n  the  rorm*l  irsnrfer.  Obvious^ 
SlSttei*  both  r«rti«^  rontempuued  •ooe  method  o^^^^^^ 
SJSi»wmlrbt:  -maJtty  never  wm.  ob^ed     1°  t^'*  °^: 

nfMTtte  properi.  .ed  Ju.t  m  It  hiKl  been  for  "^^^J^^if 

JS?,  A^l  thu  ume  OOUlMl  ror  the  executor.  r«iu«ted  the 
d«l«nd«nt  to  fumuh  •  list  <rf  mU  the  property  in  the  ^f^.  of  the 
lTmt  roc  the  purpoe*  of  »«toUn«  Um  «MCUtoni  In  the  prepar*- 
iSTS  •S^lnv.tSrTiind  .ppr1«l.  «tto«  that  »t  .  '•'*'J'™«  '^ 
would  be  DMCfiMry  to  obtain  an  expert  evaluation  of  the  property 
for  the  DurpoM*  of  admlni*tr»tion.  In  mldsumnaer  of  193  <  tne 
CMrrwpoadence^wUh  relation  to  the  appraisal  conUnued  and 
^Caodant  waa  notified  that  the  executors  and  their  counsel  con- 
iMMiiated  a  vUll  to  WaahUigton  after  the  inventory  and  appraUal 
hadb««n  flnlahcd.  Equally  obviously  the  executor*  stUl  coi^ald- 
•red  aa  of  thla  Ume  aome  further  duty  on  their  part  to  make  the 
hMueat  effective.  The  record  dlacloeee  that  though  the  Inventory 
was  finlahed  and  a  lentailve  appralaal  made,  the  promiaed  visit  of 
the  executor*  waa  poatpooed  until  nUdaummer  of  1928.  when,  to 
quoU  from  the  testimony  of  counsel  for  the  executor*.  "  the 
trouble  started  •    Th^  date  waa  August  1929. 

rrom  th»a  brief  statement  of  the  facta  we  thlnJi  it  la  clear  that 
up  to  the  tune  the  breach  u  alleged  to  have  occurred  nothing  waa 
done  by  the  cr—  '  —  ■-':  Xdr*  Thacher  to  vest  complete  and  abao- 
lute  title  in  States,  and  In  thla  view  the  court  below 

waa  quite  corr^ci;  ;n  w..nKlng  the  Librarian  of  Congreea  waa  Juatl- 
Aed  in  hia  belief  that  when  the  administration  of  the  estate  was 
attOeie&tly  advaooed  the  executors  would  deliver  to  the  Oovem- 
a^ot  aocnc  sort  of  tnatnunent  formally  relinquishing  claim  of  the 
•MCttton  to  the  property.  We  are  not  able  to  find  in  the  record 
a  atatement  of  the  executor*'  accounts  with  the  probate  cotart  In 
New  York,  and  we  are  therefore  not  Informed  when  the  eatate 
waa  aetUed.  but  It  la  p«rfecUy  clear  that  in  the  latter  pfvrt  of 
1937  and  near  the  beginning  of  1928  they  were  in  correspondence 
with  the  Librarian  for  the  purpose  of  getting  data  to  Include  In 
the  report  to  enabie  them  to  close  the  administration.  Alter  that 
%^tt%M  thev  '>--r>r<nuod  Inactive,  ao  far  aa  the  bequeet  here  la  coD- 
oaraed.  u  vutt  in  the  summer  of  1929  and  the  desoand  In 

September  ^n    mat  year 

All  ot  the  parties  agree  that  under  the  law  title  to  a  specific 
le^My  vc«u  in  tbe  Iciatee  upon  the  death  of   the  testator.     All 
i^rae  UJtewtse  that  the  utle  which  then  vests  Is  not  complete,  as 
th*  property   Is  subject  U>  contribution  for   the   testators  debts; 
thai  It  only  becomes  complele  upon  the  assent  by  the  executor: 
and   that    this  assent  may   be   expreaa   or   implied.    Undoubtedly 
thla  la  the  rule.     When  the  property  la  In  the  poeaeeslon  of  a  leg- 
ate».  SI  lyjlsanetirr  by  the  executor*  In  continued  poeseaslnn  la  or- 
dinarily aufldent  to  imply  asaent.     Here  we  have  a  case  In  which 
It  la  not  claimed  there  was  an  expresa  asaent  and   in  which,  aa 
we  have  seen,  there  waa  in  the  early  stages  of  the  administration 
eorreapondcnce  betwern  the  repreacnutive  of  the  legatee  on  the 
one  hand   azul   the  executors   on   the   other-   the  one   located   in 
Waahtagon  and  the  other*  in  New  York     looking  to  the  appralaal 
of  the  property  in  the  proper  settlement  of  the  estate 

Theee  things  tended  to  delay  the  formal  transfer  and  equally 
to  delay  the  operation  of  the  rule  of  implied  transfer  In  these 
CUcuaastances  it  would  be  going  very  far  to  say  that  the  silence 
Ixtactlon  of  the  executor*  during  all  of  this  period  were  suf- 
»t  to  antftorlae  defendant  to  proceed  to  carry  out  at  once  the 
■  will.  And  we  think  tiM  record  clearly  contra- 
risit  the  executors  theaaaelTaa  so  understood,  for 
trijubie  began  In  the  summer  ot  1999  there  were  three 
•  'Stands  by  the  executors  for  the  delivery  of  speclflc  ar- 
:i  the  pnesieainn  of  the  Library.  The  Librarian  com- 
i  uieae  demands  to  the  extent  of  over  260  items.  All  of 
to  prove  the  tmoertalnty  that  surrounded  the 
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Anal  enrryti^  out  of  the  terms  of  Mrs.  Thacher  s  wUl      While  by 

the  terms  of  the  will  the  United  Sl&tes  is  required  to  maintain 

the  eollectlon  in  the  way  deatgnated  by  the  leatatrtx.  the  will  it- 

aeif  aeta  no  specific  time  for  the  performance  ot  these  conditio^.*. 

and  m  such  circumstanced  the  universal  holding  la  that  the  law 

will  imply  a  reasonable  time     Appellant  doaa  not  deny  that  this 

Is  true  but  Insists  that  the   reasonable  time  had  expired  at  the 

time   of   the   demand.     ThU   position,    we   think,   should    nut    be 

The  preparation  at  the  catalog  which  the  will  provldae  should 
be  made  was  completed  in  1931.  It  took  nearly  2  years  in  Its 
preparation.  The  collection  has  been  brought  together  as  directed 
hy  the  will  and  marked  as  directed  by  the  will,  and  though  moat  at 
thla  eeourred  subsequent  to  the  demand  in  1929.  and  though  con- 
oeiVilliy  soaae  of  the  things  rsqulred  to  be  done  might  have  been 
d<  -  'bin  a  shorter  period,  jet.  in  view  of  the  circumstances,  we 
t  .?   Librarian   was   wholly   Justified    In   delaying   final   and 

oompicte  compliance  with  the  exact  terms  of  the  will  until  be  was 
aanirrrt  that  no  claims  from  any  source  would  be  aaaerted  against 
the  oollectlon  m  hie  poaasaston.  In  this  view  it  is  unnecewary.  we 
think,  to  draw  any  dead  line  aa  to  which  to  say  that  dcUvery  and 
vesting  of  title  was  complete.  Obviously  such  a  tune  was  not.  as 
Insisted  by  appellant  a  few  months  after  the  probate  of  the  will. 
If  the  question  vrere  necessary  to  a  decision  of  the  case.  It  would 
not  be  going  too  far  to  aay  that  until  after  the  expiration  of  a  year 
from  the  probate  of  the  will  (the  uaual  period  for  settlement),  or 
UBtU  after  t:-e  final  settlement  of  the  accounts  of  the  executor  in 
the  court  of  aoministratlon.  no  implied  assent  on  their  part  to  the 
transfer  could  be  said  to  arlae.  And  if  we  should  adopt  one  or  the 
at  theee  datee  as  the  period  when  the  bequest  defmiiely  and 


finally  vested,  the  time  between  e.ther  and  actual  compliance  with 
the  conditions  waa  entirely  reasonable  To  reach  a  different  con- 
clusion would  be  unjustifiable  and  would  have  the  effect  to  frtis- 

trate  the  obvloxia  intention  of  the  testatrix.  

It  Is  impossible  to  read  the  evidence  and  correal'  '^  between 

Mrs  Thacher  and  the  defendant  and  not  be  stnu .  evldenree 

of  her  pride  In  the  coUectlon  by  her  dUUngulalicU  husband  of 
theee  historical  papers  and  equally  of  her  desire  to  maintain  In  his 
honor  the  collection  entire  for  the  benefit  of  poaterlly.  She  could 
have  choaen  no  better  instrumentality  for  this  than  the  great 
Ubrary  to  which  ahe  committed  the  property,  and  it  is  unthink- 
able If  ahe  had  been  aUve.  ahe  would  ever  have  complained,  much 
leaa  "canceled  her  gift  and  abandoned  her  purpose  because  the 
designated  arrangement  of  the  collection  In  the  Library  was  de- 
layed But  as  we  have  already  said,  we  are  not  even  prepared  to 
go  to  the  extent  of  saying  there  was  any  delay,  or.  if  there  was. 
that  it  waa  the  fault  of  defendant  On  a  fair  consideration  of  his 
attitude  and  actions  we  see  nothing  to  criticize,  and  certainly 
nothing  to  condemn.  He  was  eager  to  have  the  oollectlon  of  Mr*^ 
Thacher  preserved,  and  received  the  bequest  with  the  purpose  of 
discharging  fully  the  terms  on  which  ahe  gave  It.  He  has  done  so. 
and  It  would  be  wholly  arbitrary  to  say  that  the  time  required  for 
this    m  the  circumstances  we  have  narrated,  was  unreasonable 

Having  reached  this  conclvslon.  we  find  It  unnecessary  to  discuss 
the  question  as  to  whether  this  U  in  fact  a  suit  against  the  United 
SUtee  or  another  question,  dlsctiased  elaborately  at  the  bar. 
whether  on  the  motion  by  each  side  for  a  directed  verdict  de- 
fendant Is  net  now  foreclosed  by  the  findings  of  fact  of  the  lower 

court.  ^         .  \ 

The  Judgment  of  the  lower  court  Is  affirmed. 

Affirmed. 
UUTUlNAnONAI.     PROBLEMS     THAT     FACI     PRCSIDKHT     HOOSXVELl — 
ADDRESS    BY    FREDK    ICX    J.    LIBBY 

Mr.  COSTIGAN.  Mr.  President.  Mr.  Frederick  J.  Libby. 
executive  secretary  of  the  National  Council  for  Prevention 
of  War.  a  consistent  and  effective  friend  of  peace,  delivered 
an  address  In  Denver.  Cole.  March  13.  1933.  on  the  subject 
of  international  problems.  I  ask  leave  to  have  that  address 
printed  in  the  RECoao. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  world  la  the  economic  unit.  Thla  U  the  central  fact  of 
our  llmee  It  is  a  fact  to  which  our  national  policies  and  thoee 
of  other  nations  must  be  adjusted  before  any  of  us  can  prosper. 
It  needs  to  become  central  In  our  thinking  before  we  can  Justly 
call  ourselvee  realist.?  it  U  a  factor  with  which  the  new  Ch.an- 
rcllor  of  Germany  will  find  eventually  that  he  must  reckon.  It 
win  prove  In  the  long  run  to  be  of  far  greater  Importance  to 
Japan  than  her  present  leader*  have  yet  recognised.  A  blind 
eccmomic  and  militaristic  nauonallsm  has  been  reeking  lU  wlU 
on  the  world  and  the  appalling  eaamqpameee  are  felt  in  every 
household.  Unemployment  not  ooly  dMtrora  material  values;  it 
attacks  human  values. 

We  have  beer   n-fvii^  economic  law.     A  thousand  economists 
warned  the  Pr  and  Congress  that  the  Ha*ley-Smoot  tariff 

bill  was  fundamentally  wrong,  but  the  bill  was  passed  Other 
nations  followed  our  lead.  Bconomtc  warfare  has  been  raging 
throughout  the  world.  It  has  been  nearly  aa  ruinous  aa  mUitary 
warfare      A    reversal    of    policy    la    now    generaUy    recognUed    as 
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xnx  aooHOMtc  ncpsMbBNCB  or  ths  rmi&u  statcb 
We  must  catabllah  beyond  peradventure  of  a  doubt  this  cenlral 
fact  of  the  worWs  economic  unity.  The  research  department  of 
the  National  Council  for  Prevention  of  War  has  prepared  an  eco- 
nomic survey  ot  our  dep^  upon  ountrles.  both  by 
States  and  cities  and  by  -s  1  '►.  e  from  the  study 
by  lndu»trlea.  since  It  is  tb*  more  dramaUc  of  the  two. 

Our   automobile   industry   U  generaUy    regarded   among   \w  as 
peculiarly  American.     Yet  our  automobUe  lndustr>-  depenc*' 
18  countrlea  for  eescntlal  ni.if^-rials  that  go  Into  the  auU.; 
From  Algeria  and  Spain  ork;    from   Asia  Vtlnor.   v. 

from  Australia,  molybdem  ...  :.  ;n  Bolivia  and  Borneo,  ti: 
Borneo  and  Brazil,  rubber,  from  Brazil  and  Russia,  ii.  m  n 
from  Canada,  nickel,  as  well  as  arsenic,  an  Ingredient  of  t:.o 
glass  from  China,  more  molybdenum,  which  la  urtd  In  giving 
hardness  to  steel,  and  tungaten.  from  Prance,  aluminum  .^nd 
talc  from  India.  sheUac:  from  New  Caledonia,  chrome;  from  Peru, 
vanadium  and  so  on.  Some  of  these  imported  materlaU  could 
be  obtained,  though  at  a  higher  coat.  In  the  United  SUtes.  and 
some  of  the  e«*entlal  ones  do  not  exUt  here.  But  the  net  result 
ts  that  our  automobile  Is  Ui  reaUty  a  world  automobile,  which 
our  factories  put  together. 

The  same  situation  holds  for  practically  all  our  ImporUnt 
industrlea.  Our  clothing  industry  tiaes  imported  materials  f.-om 
ai  ea,     Bven  the  buttons  cor--   ~    ....    '.-.^   abroad.     Our 

eiev  ndustry  depends  upon  17  raw  materials. 

Our  fur  industry  use*  imported  aiiiwnau!  U'-m  25  co-;-"''- 

our  lea  iustry  from  22.  our  hardware  Industry  from 

drtjg    and    iuiiacco    induatrtee    from    27.    our    sUtlonery- 
mdustry  from  24.     Our  grocers  »eU   Imported  foodstufls   : 
comitries  or  more.     A  *;  luncheon  was  set   upoi;   u^e 

!  uble  recently  In  Tacoma      •  e   ingredlenU  of   which  came 

I  from  24  countrlea.     Our  radio  industry   usee  Imported  materlais 


h-ir.p  ! n-strirment  contalr.-s  ir.r.trr'..-.! 
t'-.ose     who    have    thoiicrht     Th.it 


from  18  countr!<  ■;     :.i   --.r  'p> 
from     15    ccuntrie-        Tl.vre    are 

building  a  spiritual  tariff  wall.  U  one  mav  so  term  it.  m  t.  p  at 
our  present  material  tariff  wall;;  \v::h  a  "  buy  American  cam- 
paign would  improve  our  condition  This  rampaign  comes  a  cen- 
txiry  too  late.  If  we  were  wllllr.g  to  give  up  our  telephone,  our 
radios,  our  electric  lights,  our  BUToinobile.s.  a  lame  share  of  the 
contents  of  our  tables  and  of  our  clothing  unii  gi?  back  to  the  sim- 
plicity of  the  log  cabin  and  homespun  daj.-..  wi-  :night  be  .success- 
ful In  "  buying  American."  But  we  are  :.:)t  lonlung  toward  such 
a  lowering  of  our  Ftandard.s  of  living  We  w.uut  rather  to  improve 
them. 

OVE   i_\r;jKr   T!..vaE   te;  ..s   the   s.\me   sto.iy 

Our  economic  nationalists  have  been  inclined  to  tell  i.s  tha*.  a 
reduction  of  10  percent  In  our  production  would  make  u.s  seLt- 
contalned.  It  Is  true  that  In  dolhirs  our  exports  have  been  approxi- 
mately one  tenth  of  crur  produc  ion.  but  they  are  unevenly  dis- 
tributed. Fifty  percent  of  our  ixttou  was  exported  In  1929  and  it 
ranges  around  that  figure  every  year.  No  one  can  expect  the 
Southern  States  to  reduce  their  cotton  production  50  percent  in  ' 
an  attempt  to  produce  nationally  only  what  we  consume. 

In  the  same  year  41  percent  of  our  tobacco  was  exported,  33 
percent  of  our  lard.  18  percent  of  our  wheat,  36  percent  of  our 
copper.  33  percent  of  our  kerosene.  31  percent  of  our  lubricating  oil 

T.he  same  Is  true  of  ir  machinery  Twenty-three  percent  ct 
our  agricultural  machinery  was  exported  that  year;  29  percent  of 
our  printing  machinery;  30  }>ercent  of  our  sewing  machines,  il 
percent  of  our  typewriters.    r>  i  percent  of  our  motorcycles. 

Even  the  machine  with  aIic.'.  -Buy  British"  is  stamped  upon  ' 
the  letters  of  our  English  friends  m  a  slm.Uar  campaign  Is  made 
In  America.  "  Buy  American  "  is  printed  by  the  Hearst  press 
largely  on  paper  made  from  Canadian  wood  pulp.  The  world  is 
the  economic  unit;  and  If  we  wish  to  maintain  and  improve  our 
present  standards  of  living,  the  world  will  be  tlie  economic  unit 
Increasingly  as  the  years  unroll  Th?  frank  acceptance  of  this 
central  fact  must  be  the  h.u-.kgr-und  of  the  Roosevelt  foreign 
policies.  Just  because  esc:i;)t>  fr -m  cur  present  economic  condi- 
tions Is  the  primary  task  thut  *e  have  laid  upon  the  new  ad- 
ministration. 

HOOvrK  s    ■    t-;eee    r^'ads   '    to    recove^t 

President  Hoover  In  !.is  valedictory  address  in  New  York  on 
February  13.  In  what  seemed  to  me  to  be  a  generous  and  patriotic 
preparation  for  his  successor,  pointed  tlie  way  to  a  policy  of  inter- 
national cooperation  with  tariff  reduction,"  which  makes  niTi- 
partlsan  support  of  the  Roosevelt  program  easy      Mr    Hoover  said 

"  Daily  It  becomes  more  certain  that  the  next  great  constnuciive 
step  In  remedy  of  the  Illimitable  human  sufTenng  from  this  de- 
pression lies  In  the  international  field       •      •      • 

"  The  American  people  will  soon  be  at  the  fork  of  three  roads 
The  first  is  the  highway  of  cooperation  among  nations,  thereby 
to  remove  the  obstructions  to  world  ronsuniptlon  and  rising 
prices.  This  road  leads  to  real  htability.  to  expanding  standards  c  f 
living,  to  a  resumption  of  the  march  of  progress  by  all  peoples 
It  Is  today  the  Immediate  road  to  relief  of  agriculture  and  uncn.- 
ployment.   not  alone  for  us  but  the  entire  world 

"The  second  road  Is  to  rplv  up  in  our  high  df^gree  of  national 
self-containment,  to  inciau,*'  our  tariUs,  to  create  Cjuotas  and 
discriminations,  and  to  engage  m  deJlnite  m.ethods  of  curtailm-cnl 
of  production  of  agricultural  and  other  products,  and  thus  to 
secure  a  larger  measur-  ■  r  ecr-nomlc  Isolation  from  world  In- 
fluences It  would  ;>e  H  :  Ilk'  roa<.1  of  readjustments  Into  unknown 
and  uncertain  fit  .  i.--  Hi.-  ;t  may  be  necessary  if  the  first  way  out 
1*  closed  to  us.  ,'^.  r:ie  n-.casures  may  be  necessary  pending  coopera- 
tive concluslon.s  w:t;.   other  natl.ms 

"The  third  road  is  th.'it  we  inflate  mir  currency,  consequently 
abandon  the  gold  standard  and  with  our  depreclat<»d  currency 
attempt  to  enter  a  j.  'M  c.  i  nomic  war.  with  the  certainty  that 
leads  to  complete  de.-tri   :;    :..  toth  at  home  and  abroad." 

I.    KEDUCnON    OF    T\R:r>S    PY     IN'TER.N ATION AL    ACEEEMENT 

Having  built  now  >  ur  f~n\:ii  foundation,  we  are  in  position  to 
rear  the  8up«'rstrurture,  i-.nd  first  comes  reduction  of  tari.Ts  by 
International  .u-'ih  m.  :it  removing  the  first  of  what  President 
Hoover  callb  the  <  hstrurtion.s  to  world  consumption."  Every 
nation  has  surr  .i.ii  i  it.-cir  with  a  tariff  wail  as  if  it  were  a  unit. 
But  the  world  is  tlie  unit.  Tariff  walls  are  competitive  We  build. 
they  build.  There  Is  no  winning  this  rare  I  remember  going  once 
for  $90  round  trip  from  Portland.  Maine,  to  California.  Our  rail- 
roads were  engaged  In  a  rate  war  It  profited  none  of  them.  No 
more  has  the  economic  wax  of  the  past  few  years  profited  any 
nation.  Economic  laws  are  as  inexorable  as  God's  moral  laws  are. 
You  can't  defy  God  In  any  field  and  win  Reduction  of  tariffs, 
first  by  negotiation  with  a  nation  at  a  time  and  later  in  a  general 
economic  conference,  is  In  the  very  nature  of  things  the  first  item 
tn  the  Roosevelt  program  cf  permanent  recovery. 

2.    8TA311.1/..^7"^1N    OF    CUEEENCIES 

As  a  necessary  accompaniment  of  reduction  of  tariffs  comes 
stabilization  of  currencies.  Fluctuating  currencies  are  a  deadly 
foe  to  International  trade  More  than  40  nations  are  off  the  gold 
standard  Stabilization  of  currencies  is  the  second  necessary  item 
In  an  intelligent  program  for  world  recovery.  President  Roose- 
velt, to  improve  our  economic  condition,  has  the  task  not  only  of 
Increasing  the  purchasing  powi-r  f  cur  own  farmers  but  of  in- 
creasing the  purchasing  p-.wcr  ai.d  ti^erefore  the  prosperity  ol  the 
entire  world.  | 


I  It  Is  my  belief  that  Secrrt.iry  Cordell  Hull  l.-:  ri^ht  !n  beMevlnrr 
that  the  war  debts  have  hem  cxagcerated  amone  tlif  obst-'-urtlons 
to  world  trade.  .Sonator  Borah  said  the  s.m.e  th.r.c  l.t.st  summer 
In  MinneajXjUs.  He  w;i.^  i.:rL-'xtbly  correct  in  saving  t.'iat  the  out- 
right cancelation  cf  the  di  lits  would  hardly  "toucli  the  world- 
wide depressfi-in  if  it  werp  an   i=ni'itf><i  act 

But  tiiat  reriuiion  of  tne  deiits  i.s  a;,  e.^st-i.tial  part  of  .i  L-enenU 
program  of  v, ^rhl  recovery,  no  one  can  deny.  The  j-hrll.s  li,.vf  been 
fired,  tlie  food  luis  been  eaten,  for  which  the  Uebt.s  .'-'and  .Now 
they  con.stltiite  i  '—rat  mour.tnln  r.t  ■."■;r  tr.i  f  v,!,,,:  i^  -,  ir:i::>!:v 
a  two-way  rr.nr!  We  don't  vant  i^.'p  l"-  r.,s  t.'iat  u  c-  '...  M.i  ;.,.v<.' 
to  take,  over  ano  a:>  \f  , -.r  ;  v.rm.i:   in;port.s.  to  pay  these  debts. 

President  Rcoic.  e::  i.a.';  ;-:,iic;,t;-i  t.'i..t  lie  ^n  .11  ii.^  ?  t!.'--e  debts 
In  bargaining.  riirre  :. -.ti  r..-  have  ";.•.,.<■.:. re-  '  to  ti.;dp  We 
have  the  debts;  the  Briti.=  h.  have  their  dcprr  rir-.ted  .-u-i  i  ccntrolled 
currency;  the  French  tlieir  armamfnts  President  Roo;-eve!t  evi- 
dently intends  t:iat  al.  three  nu;i,.»nii.s  .-h.a.i  be  .abated  together 
as  a  part  of  a  general  program  of  world  reco-.  ery. 

4      DISARMAME.NT 

Th.-^rc  IS  no  £.rgum.ent  acamst  the  tlnvstic  reduction  of  the 
world's  present  armaments  by  international  acreement  Four 
thousand  million  dolia..'^  a  year  Is  too  much  for  the  world  to  be 
speru:.:..:  on  what  it  vainly  CiUIs  "  national  defense."  Armaments, 
iikc  -. aii.T  ,  are  competitive.  We  build;  they  buiid  No  one  can 
win  this  race  any  more  than  one  can  win  a  race  m  tariffs.  And 
It  has  always  led   to  war. 

President  Hoo\er  proposed  m  June  a  one-third  cut  in  arma- 
ments Willi  aboi.tion  of  the  weapons  of  attack.  He  named  specifi- 
cally for  BbolitiDn  bom.bmg  planes,  poison  gas.  di.sea.se  germfc. 
tanks,  heavy  moljile  artillery    and  submarines 

Other  proposals  have  been  made  to  the  Disarmament  Confer- 
ence. The  latest  is  that  of  Prime  M.nister  MacDonaid.  which 
deals  with  the  reduction  of  the  armies  of  Western  Europe  to  a 
maximum  figure  of  2u0  000  men  each,  with  an  extra  allowance  of 
colonial  troop.s 

President  Roo;eve;t  ha.";  -e.  oriiized  the  crucial  imiportance  of 
success  In  the  reduction  of  ai-mamients  by  giving  Mr  Norm.an  H. 
Davis  the  rank  of  ,ir.  an.ba-stador  and  pledging  him.  strong  support 
In  his  efforts. 

Success  in  reduction  of  armaments  is  economilcally  of  vital  i.m- 
portance  from  two  standpoints  In  the  first  place  no  niition.  not 
even  the  United  States,  can  afford  to  spend  what  is  now  being 
^r^f^:^'.  upon  com.;>et!tlve  armies  and  navies.  The  United  States  is 
'."a:l::;i:  'he  wc: !  1  ir.  ita  outlays  for  r.ational  defense,  outstrippi.-.g 
It,-  i.c.ir"'*  r:\al.  Great  Britain,  by  more  than  $100,000,000  a  year, 
V>e  r,ec(.:  t'.s  mcney  now  for  constructive  purpos.e.s 

."^1.:!  loorf  im3ortai:t  economically  Is  the  instability  that  rc- 
-■ul's  ;-  :ri  romp<titive  armiaments.  Even  Mussolini  has"reco~n.red 
this  :•.:,:;  desp:'?  his  pro'.oking  speeches,  he  has  voluntefrcd  'o 
Ji:;in  \k:'*.  f":'-fa'  Britain,  FYance,  and  Germany  m  guar?.r.*eei:i  :  t'le 
peace  of  E-urope  for  10  years  He  '>t-ant.s  Italy  to  prosper  and  no 
one  knows  better  than  he  does  that  oiuy  a  stable  Europe  can 
recover  from  this  depression 

There  Is  ar,ot^er  rea-son  wiiy  success  m  t.he  Disarm.anicn*  Con- 
ference has  beci  m.e  of  great  imiportance  tn  all  nation.''  Tlii'  i" 
the  fact  rece  ith  publicly  recognized  by  the  British  Covernment, 
that  an  ecomniic  cnnference  cannot  succeed  unless  the  Disarma- 
ment Confer*  n.f  sii-ceeds  The  powerful  interest.-!  in  whose  be- 
half tariffs  :;:  \e  bfc:i  imposed  will  fight  tariff  redtictions.  Success 
at   Gene",  a   must   p.-ecede  .-uccess   at   London. 

.=       ADHERENCE    TO     T}iE     WORLD    COl-RT 

Only  a  'tat^e  world  can  be  a  pro-'ipcrotis  world  Or.lv  an  orcan- 
Iz«>d  w,"r;d  can  be  a  stable  world.  If  t.ne  u.se  of  war  as  a  met-.oi 
of  sft:;in,'  ditpu'.es  is  to  be  prevented,  law  must  be  establisr.eci  m 
Its  piarc  Thi.-^  lias  been  the  position  taken  by  American  sta'e.'^- 
men  ano  by  all  "he  .American  Prtsiden*^  for  35  years  Ever  since 
the  A,;i' near  d'ieeation  worked  at  the  first  Hagtie  conference 
for  t.^e  V,  •'.:..:  t.o  of  a  World  Court  sim^i'-ar  to  our  Suprem.e  Court. 
Internr.tioi.ai  disputes  are  bound  to  be  frequent  m  our  kind  of 
world  Coijfl  cts  of  interest  are  inevitable  as  far  as  one  can  see 
ah°ad  into  th'»  dark.  Our  Supreme  Court  was  set  up,  not  after  th** 
disputes  between  our  States  l:ad  been  settled  but  as  a  method  '^f 
settling  part  of  them  —  t.hat  part  that  lo  siisccptible  of  ju-_i.c.al 
settler.. ent 

All  pol.tical  pa-ties  m  the  last  rampaicn  endorsed  America's  r.i- 
herence  to  thi'  World  Court  There  is  no  important  opposition  to 
it  m  the  country  outside  the  Hearst  press.  Few  Senators  now 
oppose  it  It  IS  a  ste]3  in  mtertiational  cooperation  oii  which  th3 
country   is  thr  roughly  prepared   to  go  fo.'-ward. 

President  Fioof-evelt  has  air 'aciy  i.ndiciteri,  throtich  Senator 
Robinson  of  ,Arriar».sas  that  he  includes  adherence  to  the  World 
Ciurt  m  :i;s  ;  rocra.m  of  world  recovery  to  be  adopt^ed  at  this 
session  The  s:,iihr.l/ing  effect  of  our  adding  our  full  moral  sup- 
port r  w  t'"  ti.>  ■:;•.;. ch  of  the  International-peace  machinery  will 
be  obvious  to  anyone  who  reads  the  newspapers  It  is  reasonable 
to  hope  that  th.s  Img-drawn-out  fight  is  to  be  pusl^ed  by  the 
President  "  :  ;.■-  fariv  conclusion  A  sujccsoful  vote  u::der  h.s 
leader^' hip  i.-  a.,iirf J 

6      F.rCOGNITIGN    <)r   IIU^SIA 

Frequent  mmors  are  coming  from  Wf.shintri.on  to  the  effect  that 
our  Ghovernment  w;;;  soon  recogni/.e  Russia.  Th.s  rtep  is  long 
overdue.  A?  I  sai.i  l.rre  a  year  ago.  rv^^-rr.'.' .or.  (•'.  Russia  involves 
no  approval  ol  communism.    It  makes  pos-s-bie,  on  the  other  hand. 


-X 


V 


M 


COX' ir.F -SIGNAL  REfOr.P— SENATF 


May   lf3 


our  BlttlnR  down  with  Ru«U  »t  the  Uble  and  settling  out  rery 


York  CttT.  «poke  of  the  -revolutionary"  dMfl  in  human 
thought  that  haa  taken  place  toward  the  war  ■yvUoa  as  erlden  red 
by   the  Covenant  of  the  Leajfvie  at  Natloa*  and   the   Parta  Pwt. 


'*iLieiIS°HuLh«  in  IMS  lakl  down  three  oondltlona  foe  Ruaaian  ,,     .^ 

JSS^^n  tLx  »r^  P*\  ^-.^^•SSStl'  ".^"t^t^Ru-J^  "^wSTtS^i'n^^atlona  waa  renounced  by  the  slgnatorle.  of 
^""^^  P"L^Tn^?SS'^m^on  SLSI^J  p^igiSSL  m"  r  the^anrKello^  Treaty.  Th.a  meana  that  It  ha.  become  llleg^ 
•CTM  to  abstain  f«>™J*^!,^«  "y'.  f?'^"^''!.^^  !  throughout   practically   the  enure   world      It   U   no   longer   to   be 

eountry.  ^"^'^^J^^^'^^^^'^i^Ji^JJ^J^ot^^^U,  i  the  «urce  Tnd  .ubj^t  of  rlghU.  It  la  no  longer  to  be  the 
with  ua  on  thia  b«aa    but  that  ^eh^^  principle   around   which   the  dut.ea.    the   conduct,   and   the   rlghU 

EJ^'^fJ'J^  Sin  i  T«L^e  SintiKd  an  .Sny  w^thfut  .  Sf  nationa  revolve  It  is  an  lll«fal  thing.  Hereafter  when  two 
m^  /^«  Tl^^ll.^  ^^ill  c^nTSS  deauoyvi  Ruaaian  ,  nation-  engage  in  armed  conflict  either  one  or  both  of  them  muat 
d«laratJon_of  '«'•  billing  Bi^lanciuzens  ana  aea»xyx^  hrou^Kt      be  wromrdoera.  violators  of  this  general  treaty  law      We  no  longer 


proparty.     You  wUl  r^ember  that  a  year  or  ao  ago  we  brought  j  Sj^-o-f;^^";;;,'^'*^^'^  ,,^  ^.,  ,^,„  ^,,b  the  punctilio,  of 
Tlkcr*  an  tbrae  reaaoiu  why  we  should  recognize  Ruasia  now: 


general 

,__  treat  th« 

the  duehafs  code.     Instead  we  denounce  them  aa  lawbreakers 


mrrt.  we 


U)«  wit 


with  Buaala  officially 


►  tml^STntlJii  this,  however,  although  this  U  not  unlm-  '  policies    In    accordance    with    the    PB;rl»    Pact.      This    parage    In 


that  our  r«:ognition  -^™-c^;, " ^^^"^  "- j^^^ng  't^It     Mac'Donald.  the  Prime  Minister  of  Great  Britain.  In  a  Joint  state 
It   important  that  we   adhere   to   the  World  Court   applies     tnent  at  the  Rapldan.  In  which  they  decla^ 


both    In   Europe   and    ii 


Both  our  Oovernmenta  resolve  to  accept  tha  peace 
a  declaration  of  good  Intentions  but  as  a  positive 


•''~^.?*;:^S!a'Sl^?"tnd    f^  twf  g^'^Sa\irS'1li;     pact,  not  only  as  a  decUratlon  of  good  intenuons  ou.  as  a  pc«iuv, 
to  ~«»^,r^^jf:^t,  .L^'unL^le  ^  aSS  to  .ach  Other     obligation  to'dlrecL  national  policy  in  accordance  with  iU  pledge. 

That  declaration  marked  an  epoch. 
There  Is  no  doubt  that  the  decision  of  the  two  most  powerful 


and  the  United  btatea  to  be  unable  to  speak  to  aach 
chaoa  and  not  stability 


poller 
JusUQed 

7    AMKwvMnrr  or  th«   philippihb   ufomFxmmcK  well 


of  that  day. 

After  full  preparation,  after  sending  an  Impartial  commlaaion  to 

Manchuria.    Japan,    and    China    to    report    authoritatively    on    the 

The    Flllplnoa    hope   to   secure    improvements    In    the   Philippine     facts   and   to   make   recommendations,   a   report   that   was   received 

tnctaip«ndence  bill  which  Congreaa  passed  in  the  last  aeaalon  over     throughout  the   world,  except   In  Japan  and  China,  aa  both   Jxist 

Pr«^dent  Hoovers  veto.     Have  you  read  the  Philippine  Independ-     ^^^  ^j^_  after  a  Committee  of  Nineteen  had  built  a  report  on  that 

•nc«   bill?     If   you   have.  I   believe   that   you   will   agree   with   me     r^p^rt.  In  which  Japan  was  found  guilty  of  this  'Illegal  thing". 


that  it  can  be  amended  with  advantage  in  certain  partlctUars 
will  venture  to  auggeat  three. 

In   the   flrat   place    in   preparing  oxir   ward  to  go   Into  buainesa 


.>port. 
*     going  to  war.  and   thus  violating  her  International  obligations,  a 
report  which  was  broadcast  from  the  League  of  Nations  radio  sta- 


tion to  all   people*:    then   that  great    town   meeting   of   the   world. 


for   itaelf.    we   certainly    want   at   least   to   be    Just   and   if   poaaible     ^^  Aaaembly  of  the  League  of  Nauons.  met  to  take  action. 


generous  in  the  financial  arrangements.  When  you  examined  the 
l»riff  relations  that  are  to  subsist  between  the  Phlllpplnea  and 
the  Umtad  Statea  during  the  next  10  yeara  or  more,  you  were  un- 
doubtedly aware  of  the  fact  that  the  program  to  more  (aTorabla 
to  us  than  to  the  Philippines  In  other  words,  we  have  taken 
advantage  of  our  power  in  a  manner  that.  I  believe,  does  not  ex- 
preaa  the  true  aplrlt  of  the  American  people  Ought  we  not. 
rather,  to  nxake  the  tariff  arrangementa  equitable  and  reciprocsd, 
aa  we  shall  undoubtedly  try  to  do  with  other  naUona  In  the  ap- 
proaching Economic  Conference?     Thla  la  my  flrat  suggestion. 

In  the  second  place,  did  you  observe  the  InconaUtency  of  re- 
serving a  naval  and  military  base  lor  ourselves  after  Independence 
has  been  granted,  with  the  provlaion  for  the  neutralizaUou  of  the 
ialanda  under  a  guaranty  from  the  Pacific  powers'  If  the  PhUip- 
plncs  are  to  be  neutraliaed.  aa  I  hope  they  will,  then  we  can  have 
no  navai  base  there. 

Moreover,  our  present  naval  base  in  the  PhUlppiaM  la.  aa  every 
Navy  man  on   the   coast   will   tell   you.   quite  Inadequate   for   their 


More  than  40  nations  were  proeenl.  Japan  was  there,  on  trial 
aiBOQC  l>er  peers  A  roll  call  was  demandcyl  The  vote,  mind  you. 
was  OD  tbe  adoption  of  this  report  of  the  Committee  of  Nineteen. 
a«i^t»>y  Japan  guilty  of  this  •"  illegal  thing  ".  going  to  war  The 
TOt«9  came,  strong  and  wi'.houl  hesitation:  "Aye  ",  "  aye  ■.  "  oul  ". 
"•ttl",  "aye."  ^>rty  nations  voted  •yes.'  Slam,  for  her  own 
fMMODB.  abstallted  from  voting.  Japan  voted  "  no  '*.  but  her  vote 
w«s  no%  counted  because  she  waa  a  party  to  the  dispute  Then, 
found  guiltv  by  her  peer*,  guilty  of  going  to  war  and.  therefore. 
of  violating  her  intern-iUonal  obllgaUons,  and  unwilling  to  accept 
the  good  offices  of  her  colleagues  for  the  peaceful  settlement  of 
her  disputes  with  China.  Japan  walked  out  alone  into  the  dark. 

Her  guns  have  gone  on  thundering  in  Jcbol.  but  they  have  a 
taoUow  sound.  For  Japan,  even  more  than  for  us.  the  world  Is 
the  ecooocnlc  unit.  She  can  win  against  China  on  the  military 
front,  but  she  can  never  win  against  the  world  on  the  economic 
front  It  U  not  a  time  for  the  use  of  draatlc  measures  against 
Japan      As  Walter  Uppmann  said  in  his  illuminating  column  next 


protection  from  a  power  like  Japan  In  the  Washington  Treaty  ;  ^y  ^^  world  can  afford  to  wait  better  than  Japan  can.  She 
of  19-^3  we  gave  up  further  fortification  of  tbe  Philippines  or  of  {  ^u  ^eed  the  help  of  ttess  nattona  wbosa  good  officen  she  has 
Ouam  in  the  interest  of  peace  and  general  rcdiicUon  of  naval  Bpurnd  She  will  learn,  u  the  Preneh  learned  m  the  Ruhr  dis- 
tU.  Japan  could  capture  the  Pbilippinsa  Mmorrow  if  aha  tnct  and  as  we  learned  in  Nlcaragtta.  that  trade  la  not  advanced  by 
to  and  we  could  not  prevent  it.  An  inadequate  naval  base  the  t>ayonet,  China's  good  will  u  essential  to  Japan's  economic 
!■  acre  dangerous,  both  for  the  Philtpplneia  and  for  us.  than  none  recovery  Militarists  are  driving  Japan  toward  economic  ruin.  By 
•t  all.  Its  capture  by  Japan  would  probably  involve  both  the  and  by  wiser  leaders  are  going  to  restore  her  to  the  only  sane  path 
and   the  Philippines  in  another  war  for    "  national     for  any  nation  today-  the  highway  of  international  cooperation 

President  Roosevelt  was  wise  In  not  making  our  foreign  policies 

a  subject  of  campaign  controverey.     He  thus  left  himself   free  to 

follow,  as  be  U  foUowlng.  the  oourse  laid  down  by  the  previous 

admltUstration  of  maintaining  tbe  sanctity  of  International  obliga- 

I  tlons  aa  the  only  possible  baala  at  txtnttnvtxig  peace. 

SCMKABT 

Summing  up.  the  old  order  waa  baaed  on  the  preposition 
"  against "  We  built  tariff  walla  •  i^ainat  *•  the  rest  We  armed 
"  against  "  the  rest.  We  aought  our  prosperity  at  the  expenae  of 
the  rest.  We  ao\ight  national  aecurity  "  against  "  that  of  the  rest. 
The  conseqtiences  of  our  foUy  are  all  aixiut  ua. 

The  slogan  of  the  new  order  la  the  preposition  "  with  '  We 
muat  work  *  with  '  the  re«t  to  lower  our  tariff  walls  and  to  reduce 
by  agreement  our  i-  !e  aiul  menacing  armaments,  to  achieve 

a  Joint  prosperity  a—  ^-  .-i  security. 

a.  otn»  PoucT  tow*«d  j*r*i«  s  action  is  MAjtcHTTaiA  jjQj  j,y  warfare,  military  or  economic,  but  only  by  cooperation 

It  Is  generally  understood  that  Prealdent  Roosevelt  will  continue  can  we  build  a  nobler  happier,  richer  dvlllaation. 
the  policy  which  President  Hoover  liukugurated  toward  Japans 
action  in  Manchuria,  involving  nonrecognltion  of  any  sttuatUtn 
growing  out  of  a  violation  of  the  Ptu-ls  Pact  and  constiltatlon 
with  tbe  other  signatories  of  the  pact  when  faced  with  the  viola- 
tfc>n  or  the  threat  of  its  violation.  In  pursuance  of  thla  policy 
tbe  Prealdent  has  appointed  Hugh  Wllaon  to  alt  with  the  Com- 
mlttee  of  Twenty -one,  though  without  a  vote.  In  the  oonaultatlona 
aa  to  poaaibilitles  of  common  action. 

Secretary   Stimson.   in   a   prophetic  speech   which   he   made   on 
AuKuat  a.  1932.  before  the  Council  on  Foreign  RslatloiM  in  New 


For  thees  rea*ons.  both  because  of  Its  Inconsiateiury  with  neu- 
trallasUoa  and  b>-cauae  of  tta  inherent  danger,  this  provision  for  a 
naval  baae  ought  to  be  eliminated  froai  the  bill. 

In  the  third  pla^.  we  axe  allowing  tbe  Philippines  an  immigra- 
tion quot«  of  fiO  a  year  during  the  period  of  tutelage  and  then 
are  cutting  thMB  off  entirely  Wouldn  t  u  be  t>etter  to  continue 
psmianentlv  Hm  quota  of  SO?  We  hope  to  retain  the  good  will 
of  ttM  Phillpplnee  after  letung  them  go  and  to  continue  our  trade 
with  them  in  tbe  happiest  of  relations  throughout  ail  future  time. 
Is  It  good  biiainess  sense  not  to  stay  frieiMily.  tu  slap  tbetr  faces 
when  we  bid  them  good-bye?  In  my  Judgment.  It  would  t>e  far 
in  every  way  if  Japan  arid  China,  as  well  as  the  Phlllpplnea. 
permitted  their  acudi  immigration  quotas  of  IM  and  100  a 
respectively.  Instead  of  suffering  exclusion. 


8AXJUT  SCnZOm.ES  OF  BANKS.   RAILROADa.  PTTBLIC  tTTII-ITrXS.   tTC. 

Mr.  COSnOAN.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  a  resolution  which  is 
b'lng  on  the  table,  being  Senate  Resolution  75.  as  modifled. 

The  VICE  PRESIDENT  The  Senator  from  Colorado  asks 
unanimous  consent  for  the  consideration  of  a  resolution, 
which  the  clerk  will  read  for  the  information  of  the  Senate. 
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The  Chief  Clerk  nad  the  iT.^olution  (S.Res.  75>  submitted 
by  Mr.  Costigan  on  the  8th  ;ii.^iant,  a.s  modified,  as  follows: 

Resolved,  That  the  Federal  Reserve  noa.'d  1?  requestpd  to  prepare 
and  transmit  to  the  Senate  n-s  soon  a.'^  practicable  a  renori  show- 
ing the  salary  schedule  r  the  executive  officers  and  directors  of 
each  Federal  Reserve  bu:  k  ar.d  member  bank  of  the  Federal 
Reser^-e  System;   be  it  further 

Resolved.  That  the  Rec..:i.'=truct:on  Finance  Corporation  i?  re- 
quested to  prepare  and  trar:-nut  to  the  Senate  as  soon  ai^:  prac- 
ticable a  report  showing  ih.e  salsiry  schedule  of  the  executive 
officers  and  directors  of  each  bank  rot  a  member  of  the  Federal 
Reserve  System  to  which  loaii.s  lt  advances  have  been  made  bv  the 
Corporation;   be  it  further 

Resolved.  That  the  Federal  Power  Commission  1;=  requested  to 
prepare  and  transmit  to  th^  Senate  a.s  .soon  as  practicable  a  reycrt 
showing  the  salary  schedule  of  the  executive  ofScers  and  dire  'tors 
of  each  public-utility  corporation  engaged  In  the  transportuLon  of 
electrical  energy  in  Interstate  commerce  and  of  all  other  corpora- 
tions licensed  under  the  Federal  Water  Power  Act,  and  be  It 
further 

Resolved.  Tliut  the  Federal  Trade  Commls.-^lon  Is  requested  to 
prepare  and  transmit  to  the  Senate  as  soon  as  practicable  a  repcrt 
showing  the  salary  schedule  of  the  executive  officers  and  director? 
of  each  corporation  c:.f,-.i4ed  in  interstate  commerce  ( other  than 
public-utility  corporaliuns  I  having  capital  and  or  a.sscts  .-f  :n  ire 
than  a  million  dollars  In  value,  whose  .■securities  are  listed  en  thic 
New  York  Stock  Exchange  or  the  New  York  Curb  Exchange. 

For  the  purposes  of  this  resolution  the  term  '•  salary  "  inchu'v\s 
any  compensation,  fee.  bonus,  commission,  or  other  ;;av::-.^■;.t. 
direct  or  indirect,  in  money  or  otherwise,  for  personal  services 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  McNARY  Mr.  President,  a  num.ber  of  Senators  ha-.'e 
left  the  Chiunber  upon  the  theor>-  that  no  further  business 
would  be  tramact.d  today  other  than  executive  business. 
Very  few,  I  think,  have  had  an  opportunity  to  read  the  re.so- 
lution.  I  do  not  know  whether  there  would  be  any  oppo.-i-  ' 
tion  to  it;  but,  m  view  of  the  situation  which  I  have  just 
suggested.  T  -hall  lia\e  to  object  to  its  present  consideration. 

Mr.  COS'rui.^N.  Mr  President,  may  I  ask  that  the  reso- 
lution, in  ;'     rr.odifiPd  form,  be  printed  m  the  Record^' 

The  \1CK  PRESIDENT.  The  resolution  has  been  read  as 
modifled  and  w,  ill  ap-p^'-ir  m  the  Record.  Objection  is  made 
to  Its  present  con.^:deration. 

WORLD   POLITICAL    AND   ECONOMIC    PEACE    (H.DOC.  NO.    3Ci  I 

The  VICE  PREiSIDKNT  laid  before  the  Senate  a  message 
from  the  Presidt  nt  of  the  Umled  States,  which  was  read.  and. 
with  the  accompanying  paper,  referred  to  the  Committee  on 
Foreign   Relations   and    ordered    to    be   printed,    as    follows:  i 

To  the  Congress: 

For  the  information  of  the  Congress  I  am  sending  here- 
with a  message  that  I  have  addressed  this  morning  to  the 
sovereigns  and  presidents  of  those  nations  participating  ;n 
the  Disarmament  Conference  and  the  World  Monetary  and 
Economic  Conference. 

I  was  Impelled  to  this  action  because  it  has  become  in- 
creasingly evident  that  the  assurance  of  world  political  and 
economic  peace  and  stability  is  threatened  by  selfish  and 
short-sipht<>d  policies,  actions,  and  threats  of  actions. 

The  sincere  wish  for  this  assurance  by  an  overwhelming 
majority  of  the  nations  faces  the  danger  of  recalcitrant 
obstruction  by  a  very  small  minority,  just  as  in  the  domestic 
field  the  good  purpo.'-es  nf  a  majority  m  business,  labor,  or  m 
other  coop*  Tilt ive  efTorts  are  often  frustrated  by  a  selfish 
few. 

The  deep-rooted  desire  nf  Americans  for  better  li\-ing  con- 
ditions ar.d  f  r  the  avoidance  of  war  is  shared  by  mass 
human:' V  .v.  e\ery  country.  As  a  means  to  this  end  I  have. 
in  th.c  :;.•  -.ae  to  the  various  nations,  stressed  the  practical 
necessity  of  reducmu  armaments.  It  is  high  time  for  us 
and  for  every  othor  nation  to  understand  the  simple  fact 
that  the  invasion  of  any  nation  or  the  destruction  of  a 
national  sovereignty  can  be  prevented  only  by  the  complete 
elimination  of  the  v.ea*pons  that  make  such  a  course  possible 
today. 

Such  an  elimination  will  make  the  little  nation  relatively 
more  secure  against  the  great  nation. 

Furthermore,  r)ermanent  defenses  are  a  nonrecurring 
charge  against  to.en.mental  budgets,  while  large  armies 
contmually  reamed  w;th  improved  offensive  weapons  con- 


stitute a  recurring  charge.    This  more  than  any  other  factor 
today  is  responsible  for  govermnental  deficits  and  tlircatened 

bankruptcy. 

Til'-'  way  •'->  d..-arm  ;s  to  disarm.     Tiie  v,ay  to  prevent  iii- 
va--;_n  l-  to  li^.tke  it  linpo.ssible. 


I   have   a.'-ked    fc 


an   agreement    anic:"::'   n:iti'!n.<^    on 


practical  and  siniultaneo'os  steps: 

Fir:st.  Tliat  throuph  a  series  of  stept-  the  wrapcnis  of  olIe::i- 
sive  warfare  bo  ehnnnated. 

Second.  Tliat  the  first  definite  .<^tep  be  taken  now. 

Third.  That  while  the.se  steps  are  being  taken  no  nation 
shall  increase  cxistmig  arm.amcnts  over  and  above  the  iimita- 
tioiis  of  treaty  obligations. 

Fuu.-th.  That  subject  to  existing  treaty  rights  no  nati.in 
durini:  the  disarmament  period  shall  send  ar^-  armed  force 
of  whatsoever  nature  across  its  own  borders. 

Our  people  reahze  that  weapons  of  offen.se  are  needed  only 
if  other  nations  have  them,  and  they  will  freely  give  them 
up  if  all  the  r.ations  of  the  world  will  do  likewise. 

In  '.hf'  demesne  field  the  Congre.ss  has  labored  in  sympa- 
thetic understanding  with  me  for  the  improvement  of  social 
conditions,  for  the  preservation  of  individual  human  rights, 
and  for  the  furtherance  of  social  justice. 

In  the  message  to  the  nations  which  I  herewith  traiLsmit. 
I  have  named  the  same  objectives.  It  is  in  order  to  assure 
these  great  human  values  that  we  seek  peace  by  ridding  the 
world  of  the  weapons  of  aggression  and  attack. 

,Franklin  D.  RoosrvELT. 

The  White  HorrsE,  May  16.  1933. 


May  15.  1933. 

The  follo-wing  mes.sage  was  cabled  today  to  the  sovereigns 
and  presidents  of  the  nations  listed  below: 

His  Majesty  Zog  I.  King  of  the  Albanians.  Tirana.  Albania. 

Hi^  Excellency  Agusim  P.  Justo,  President  of  the  Argen- 
tine Nation.  Buenos  Aires.  Argentina. 

Hi'.  Excellency  Wilhelm  Miklas.  President  of  the  Confeder- 
ation of  Austria.  Vienna,  Austria. 

His    Majesty     Albert.     King     of     the     Belgians.     Bru-sscls, 
Belgium. 

His   Excellency   Oetulio  Vargas,    President  of   the   United 
.-^talcs  of  Braz.l.  Rio  de  Janeiro,  Bi'azil. 

His  Excellency  Enrique  Olaya  Herrera,   President   of   the 
Republic  of  Colombia.  Bogota.  ColomDia. 

His    Excellency    Daniel   Salamanca,    President   of    BoIiv:a. 
I.a  Paz,  Bolivia. 

His    Majesty    Boris    III.    King    of    the    Bulgarians,    Sofia, 
Bulgaria. 

His  Excellency  Arturo  Alessandri,  President  of  the  Repub- 
lic of  Chile.  Santiago.  Chile. 

His  Excellency  Ricardo  Jimenez,  President  of  Costa  Rica, 
San  Jose,  Costa  Rica. 

His  Excellency  Lm  Sen.  President  of  the  National  Govern- 
ment of  the  Republic  of  China.  Nanking,  China. 

His  Excellency  Gerardo  Machado.  President  of  the  Repub- 
lic of  Cuba,  Habana,  Cuba. 

His  Excellency  Thomas  G.  Masaryk,  President  of  Czecho- 
slovakia, Praha,  Czechoslovakia. 

His  Majesty  Christian  X,  King  of  Denm.ark.  Copenhagen, 
Denmark. 

His  Excellency  Rafael  Leorudas  Trujillo.  President  of  the 
Dominican  Rei^ublic,  Santo  Domingo.  Dominican  Republic. 

His  Excellency  Juan  de  Dios  Martinez  Mira,  President  of 
the  Republica  ol  Ecuador.  Quito,  Ecuador. 

His  Majesty  Fouad  I.  King  of  Egypt.  Cairo,  Egypt. 

His  Excellency  Kcnstant.n  Pats,   Head  of  State,  Tallinn, 
Estonia. 

His  Emperiai  Majesty  Haile  Selassie  I,  Emperor   of   Ethi- 
opia. Addis  Ababa,  Ethiopia. 

His    Excellency    Pehr    Evind    Svinhuf;-ud,    President    of 
Rnland,  Helsmgfors.  Finland. 

His  Excellency  M.  Albert  Lebrun,  President  of  the  French 
Republic,  Pans,  France. 

His  Excellency  Field  Marshal  Paul  vcn  BeneckendorfT  und 
von  Hmdenburg,  President  of  the  Reich,  Berlin,  Germany. 
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His  Mftieaty  George  V.  King  of  Grrot  Britain,  Ireland. 
and  Uw  Britlah  Dominions  Beyond  the  Seas.  Emperor  oX 
India,  etc.,  London.  England. 

Mis  BxoeUency  Alexander  Zalmis.  President  of  the  Hel- 
lenic Repobllc.  Athens.  Greece. 

,    Hia  Excellency  Jorge  Ubico.  President  of  the  Republic  of 
Quatemala,  QOBtMBala.  Guatemala. 

Wte  BxoeDeney  Btenlo  Vincent.  President  of  Haiti.  Port- 
au-Prince.  Haiti. 

His  Serene  Highness  Admiral  Nicholas  De  Horthy.  Regent 
of  the  Kingdom  of  Hungary.  Budapest.  Hungary. 

His  Excellency  Tlburclo  Cartas  A..  Constitutional  President 
of  the  Repui>llc  of  Honduras.  Tegucigalpa.  Honduras. 

His  Majesty  Faisal  I.  King  of  Iraq,  Baghdad.  Iraq. 

Rfe  Mkjesty  Victor   Etaanuel  m.  King   of   Italy.   Rome. 

Italy 

His  Majesty  Hlrohlto.  Emperor  of  Japan,  Tokyo.  Japan. 

Hfti  SietDency  Alberts  Kvlesls.  President  of  the  RepubUc 
of  Latrla,  Riga.  la 

His  Excellency  A.^^xhas  Smetona.  President  of  the  Repub- 
lic of  Lithuama.   Kaunas.   Lithuania. 

Her  Royal  Highness  Charlotte.  Grand  Duchess  of  Luxem- 
boms.  LnaBSBibourg.  GJ3 

His  ftECeDency  General  Atwiardo  L.  Rodriguez.  President 
of  the  United  Mexican  States,  Mexico  City.  Mexico. 

H-  M  '  Wllhelmina.  Queen  of  the  Netherlands,  The 
Hsk-v.   n-     .'■■  ..inds. 

His  Excellency  Juan  B  Sacasa.  President  of  the  Republic 
of  Nicaragua.  Managiia.  Nicaragua 

His  Majesty  Haakon  Vn.  King  of  Norway.  Oslo.  Norway. 

His  Exellency  Harmodio  Arias,  President  of  Panama.  Pan- 
ama. Panama. 

His  Excellency  Buseblo  Ayala,  President  of  the  RepubUc 
of  Paraguay.  Asiincion.  Paraguay. 

HL'?  Imper.a:  \t  i  •  v  Reza  Shah  Pahlevl.  Shah  of  Persia, 
Teheran.  Peri..a. 

His  Excellency  Ignace  Moscicti.  President  of  the  Re- 
public of  Poland.  Warsaw.  Poland. 

His  Excellency  General  Oscar  Benavldes.  President  of 
Peru.  Lima.  Peru. 

His  Excellency  General  Antonio  Oscar  de  Prasoso  Car- 
President  of  the  RepubUc  of  Portugal.  Lisbon.  Portu- 


gal. 


His  Majesty  Carol  II.  King  of  Rumania.  Bucharest.  Ru- 


Presldent   M.  h.i  :    Kalinin,  All  Union  Central  E^xecutlve 
Committee.  Moscow.  Russia. 


IT       Mai'-stv    P' i '.idhipok.  King  of 

rx  A    i  a  Zamora,  Prsiktant  of  tli» 

i^  :  '.■::      Madrid,  Spain. 

Ml      ty    Gustai    V.    King    of    Sweden.    Stockholm. 

Excellency    Edmond    Schulth^  .s     President    of    the 

S'A  •  :'nieration.  Berne.  BwltzerLir-d 

ii.,  ..oncy    Oh.'!    Mu.stafa    Kemal,    President    of    the 

Turki.sf    Republic.  .\:  .<.i    i    Turkey. 

I'  :  V  ellency  Gabriel  Terra.  President  of  the  RepubUc 
of  L:uj<.*ay.  Montevideo.  Uruguay 

Hi.s  ExreUency  Juan  V  Gomez.  President  of  the  United 
.-'.tf's   ^f  '.'^nezueia.  Caracas.  Venezuela. 

M.       y  Alexander  I.   Kin^   of   Yugoslavia.  Belgrade. 

A  profound  hope  of  the  tx'ople  of  my  coantry  Impels  me. 
as  the  head  of  their  Government,  to  address  you  and. 
ttarooch  you.  the  people  of  your  nation.  This  hope  is  that 
peace  may  be  assured  through  practical  measures  of  dis- 
armament and  that  all  of  us  may  carry  to  victory  our 
cwmon  struggle  against  economic  chaos. 

To  these  ends  the  nations  have  called  two  great  world 
eosaferenoes.  The  baiiiHiiess.  the  prosperity,  and  the  very 
Ihres  of  the  men.  women,  and  children  who  inhabit  the 
whole  world  are  bound  up  In  the  dedsloas  which  their  gov- 
enunents  wiU  make  in  the  near  futxxre.  The  imp 
of  aottel  eoodtttops,  the  preservation  of  individual 


rights,  and  the  furtherance  of  social  justice  are  dependent 
upon  these  decisions. 

The  World  Economic  Conference  will  meet  soon  and  must 
come  to  its  conclusions  quickly.  The  world  cannot  await 
deUberations  long  drawn  out.  The  conference  must  estab- 
lish order  in  place  of  the  present  chaos  by  a  stabilization 
of  currencies,  by  freeing  the  flow  of  world  trade,  and  by 
international  action  to  raise  price  levels.  It  must,  in  short, 
supplement  Individual  domestic  programs  for  economic  re- 
covery, by  wise  and  considered  International  action. 

The  Disarmament  Conference  has  labored  for  more  than 
a  year  and.  as  yet.  has  been  unable  to  reach  satisfactory 
conclusions.  Confused  purposes  still  clash  dangerously.  Our 
duty  Ues  in  the  direction  of  bringing  practical  results 
through  concerted  action  based  upon  the  greatest  good  to 
the  greatest  number  Before  the  imperative  call  of  this 
great  duty,  petty  obstacles  must  be  swept  away  and  petty 
aims  forgotten.  A  selfish  victory  is  always  destined  to  be 
an  ultimate  defeat.  The  furtherance  of  durable  peace  for 
our  generation  In  every  part  of  the  world  is  the  only  goal 
worthy  of  our  best  efforts. 

If  we  ask  what  are  the  reasons  for  armaments,  which.  In 
spite  of  the  lessons  and  tragedies  of  the  World  War.  are 
today  a  greater  burden  on  the  peoples  of  the  earth  than  ever 
before,  it  becomes  clear  that  they  are  twofold:  First,  the 
desire,  disclosed  or  hidden,  on  the  part  of  govemment3  to 
enlarge  their  territories  at  the  expene  of  a  sister  nation. 
I  beUeve  that  only  a  small  minority  of  governments  or  of 
peoples  harbor  such  a  purpose  Second,  the  fear  of  nations 
that  they  will  be  invaded.  I  beUeve  that  the  overwhelming 
majority  of  peoples  feel  obUged  to  retain  excessive  arma- 
ments because  they  fear  some  act  of  aggression  against  them 
and  not  because  they  themselves  seek  to  be  aggressors. 

There  Is  justification  for  this  fear.  Modem  weapons  of 
offense  are  vastly  stronger  than  modem  weapons  of  defense. 
Frontier  forts,  trenches,  wire  entanglements,  coast  de- 
fenses— Ui  a  word,  fixed  fortifications — are  no  longer  im- 
pregnable to  the  attack  of  war  planes,  heavy  mobile  artillery, 
land  battleships  called  "•  tanks  ".  and  poison  gas. 

If  all  nations  will  agree  wholly  to  eliminate  from  posses- 
sion and  use  the  weapons  which  make  possible  a  successful 
attack,  defenses  automatleaUy  will  become  impregnable  and 
the  frontiers  and  IndcpMidMiee  of  every  nation  will  become 
secure. 

The  ultimate  objective  of  the  Disarmament  Conference 
must  be  the  complete  elimination  of  hII  offensive  weapons. 
The  unmedlate  objective  Is  a  5Ubsta:.';.il  reduction  of  some 
of  these  weapons  and  the  elimination  of  many  others. 

This  Government  beUeves  that  the  program  for  immediate 
reduction  of  aggressive  weapons,  now  under  discussion  at 
Geneva,  is  but  a  first  step  toward  our  ultimate  goal  We  do 
not  believe  that  the  proposed  immediate  steps  go  far  enough. 
Nevertheless,  this  Government  welcomes  the  measures  now 
proposed  and  will  exert  Its  Infiuence  toward  '.he  a:'a.:j:.f:it 
of  further  successive  steps  of  disarmament. 

Stated  in  the  clearest  way.  there  are  three  stf^p^i  to  dc 
a^eed  upon  in  the  present  discussions 

First.  To  take,  at  once,  the  first  definite  step  toward  this 
objective,  as  broadly  outlined  in  the  MacDonald  plan. 

Second.  To  agree  upon  time  and  procedure  for  taking  the 
foUowlng  steps. 

Third.  To  agree  that  while  the  first  and  the  foUowing  steps 
are  being  taken  no  nation  shall  Increase  its  e.xisting  arma- 
ments over  and  above  the  Umitations  of  tnaty  obUgations. 
But  the  peace  erf  the  world  must  t>  a..  ;;red  during  the 
whole  period  of  disarmament,  and  I.  ibertiore.  propose  a 
fourth  step  concurrent  with  and  whoUy  dependent  on  the 
faithful  fulfillment  of  these  three  proposals  and  subject  to 
existing  treaty  rights: 

That  all  the  nations  of  the  world  should  enter  Into  a 
solemn  and  definite  pact  of  nonaggression.  That  they  should 
solemnly  reaffirm  the  obligations  they  have  assumed  to  limit 
and  reduce  their  armaments  and.  provided  these  obUgations 
are  faithfully  executed  by  aU  signatory  powers,  individually 
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agree  that  they  wiH  .'^rnd  no  armed  force  of  whatsoe\'er 
nature  across  their  frontiers. 

Common  sense  points  out  that  if  any  strong  nation  refuses 
to  join  with  genuine  sincerity  in  these  concerted  efforts  for 
political  and  economic  peace — the  one  at  Geneva  and  the 
other  at  London— progress  can  be  obstructed  and  ultimately 
blocked.  In  such  event  the  civilized  world,  seeking  both 
forms  of  peace,  will  know  where  the  re.sponsibility  for  failure 
lies.  I  urge  that  no  nation  assume  such  a  responsibility,  and 
that  all  the  nations  joined  in  these  great  conferences  trans- 
late their  professed  policies  into  action.  This  is  the  way  to 
political  and  economic  peace. 

I  trust  that  your  Government  will  join  in  the  fulfillment 
of  these  hop>es. 

Franklin  D.  Roosevelt, 

Ttt-ntCE    CTTTFS      FTC. — ARTICLE    BY    LOUIS    BARTLETT 

Mr.  DILL.  Mr.  Prt -ident.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Louis  Bartlett, 
appearing  in  the  Nation  of  May  17.  1933.  entitled  *•  Tax-PYee 
Cities — Public  Profits  from  Municipal  Power." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  tht'   .N",tt:i  n.   May    17,    1933] 

TAX-Fuz  cirns — fvdlic   it.  ,r:T;i  krom   MiNicirAL  power 

By    Louis    Bartlett 

Eighty-four  cities  in  the  United  Stairs  levy  no  taxes,  yet  per- 
form all  the  functions  of  ordlna.'-y  ciiir.s,  and  keep  out  of  debt 
Tliere  Is  nothing  extraordinary  m  their  location  or  natural  ad- 
vantages; they  pay  operating  expen.ses,  as  many  efficient  factories 
do.  from  their  by-products,  and  tl.ey  ke-p  f  xpenses  doA  r.  by  cut- 
ting out  waste.  These  cities  range  in  population  f.'-om  a  few"  hun- 
dred to  over  20.000.  and  are  located  in  16  State.s  Oklalioma  has 
55:  Kansas.  7;  Indiana.  3  Mirhican.  Iowa.  Mlnnc'^ota,  Wisronsm. 
and  Nebraska.  2  each;  and  Ueor.-:a.  Texas  Vermont,  Id,iho,  Wash- 
ington. New  York.  New  Jersey,  and  Wyoming,  1  each  It  sound.'^ 
too  good  to  be  true,  but  the  i:\cX.  is  "stubborn:  these  cities  lew 
no  taxes,  yet  they  are  efficiently  run  and  furnish  the  services  ' 
police  and  fire  protection,  strcetJs,  sewers,  and  schools^  that  well- 
managed  modern  towns  need 

How  Is  this  po.s8lble.  when  most  American  cities  are  reducing 
salaries,  cutting  down  Improvements,  neglecting  upkeep,  and  at 
the  same  time  struggling  under  a  load  of  taxes  In  many  cases  too 
heavy  to  bear,  as  the  delinquency  lists  show?  The  answer  Is 
simple.  These  cities  use  the  profits  from  the  sale  of  municipal 
water,  gas.  and  electricity,  which  would  otherwl.se  po  to  private 
companies,  to  carry  ou  p.^ic".  educational,  and  other  nonrc venue- 
producing  services.  In  retility  what  citizen.^  pay  for  publlc-utilitv 
services  Is  a  tax;  but  we  are  not  used  to  calling  it  that,  because 
it  Is  not  paid  at  the  city  h.all  twice  a  year,  but  Is  turned  over 
monthly  to  private  companies  which  make  a  profit  out  of  the 
transaction.  More  people  pay  for  water,  gas,  and  electricity  than 
for  the  support  of  f.-y  .  ur.ty  State,  and  National  Oovernmentfl. 
and  they  pay  far  nwire  r.  r  these  nervlces  than  they  pay  In  taxes 
to  any  governmental  unit  To  llliistrate:  In  California  the  ('o«t 
of  the  State  governmer.*  fur  the  current  year  la  •126.000.000,  ga* 
and  electric  bills  alone  amount  to  $188,000,000.  or  nearly  50  percent 
more  City  governmen*«  :n  California  cost  $145,000,000  and  county 
govornmenu  $12^  cxx^  C>0()  It  the  cost  of  water,  telephone,  and 
transportaUon  were  added  to  the  $188,000,000,  the  disproportion 
would  be  much  greater  No  study  of  taxation,  therefore,  u  com- 
plete 'f  It  omits  considerntion  of  what  is  paid  for  essential  serv- 
Ices  which  are  furnlfthpcl  by  a  duly  licensed  monopoly,  in  other 
words,  by  a  publlc-utlUtv  company  Necessary*  services,  such  as 
the  supplying  of  bread  under  a  competitive  system,  are,  of  cour!»e, 
in  a  different  catet   ry 

Do  we  pay  a  fair  pr:re  for  our  gas  and  electricity?  Are  the 
private  utUity  compinieR  honest  and  efBcient?  Ask  the  stock- 
holder in  the  Insull  holding  companies.  He  knows,  bo  do  the 
stockholders  of  most  utility  companies.  Their  stocks  are  being 
put  tlirough  the  wringer  and  they  are  realizing  that,  with  the 
water  squeezed  out.  Httle  remains.  Tlie  first  issuance  of  these 
so-called  "securities"  was  a  fraud  on  the  public.  But  tons  of 
paper  and  ink  are  still  used  to  tell  the  world  that  the  private 
companies  which  admittedly  were  dishonest  In  their  stock  deal- 
ings are  honest  and  efficient  in  the  management  of  their  prop- 
erties; tliat  constimers  receive  from  them  good  service  at  a  lair 
price. 

But  the  fact  that  cities  owning  their  own  systems  get  equally 
good  service  at  lower  rates  will  r^ot  down.  Sometime  ag-o  Senn.t.r 
Noams  Introduced  a  graph  into  the  Congressional  Record  show- 
ing that  the  average  rate  for  domestic  electric  service  in  24  Amer- 
ican cities  over  a  period  of  I*'!  years  w.as  74  cents  per  kilowatt- 
hour,  while  during  the  same  period  m  Ontario,  Canada,  the  average 
for  21  cities  was  1,6  cents  per  kilowatt-hour  Since  this  study  wa^ 
made,  prices  under  both  public  a ::d  private  ownership  have  been 
reduced,  but  In  about  the  same  ratio 

Ambassador  Frederick  Sackelt  toid  the  World  Power  Conference 
in  Germany  2  years  ago  that  there  was  something  wrung  with  an 
industry    that    sold    Its    product    for    15    tunes    its    original    cost 


Two  thousand  r'.ties  which  own  and  di^rtrlbute  their  own  electric 
power  h;ive  di.srovered  what  is  wrcmg-  the  companies  make  exces- 
sive promts  which  thev  Irde  from  the  public  m  a  maze  of  holdmp 
companies,  nctitiou.-  ^  ..,'•,. t'l/.ation.  and  jugcled  bookkeeping  th:.t 
would  ni.ike  the  Cri  t.^n  laJ^vrinth  look  like  a  4-track  hiithwav 
And  in  order  to  ke.  ;■  p;!.p:f  (»uded.  they  employ  all  the  arts  of 
the  propapantiist  a:u;  kf>p  :n  pleasant  personal  ti  uch  with  the 
leaders  it.  e\  sr,    <  on.iy.ur.itv — at   tlie  ratepayers    expen.se 

An  interts;;::g  •:::^-;umii  i-  of  how  it  is  done  crxmo  out  recently 
m  a  rate  hcring  before  the  Californiri  Rallr.-acl  C  n-.nu.ssion  when 
the  San  Joaquin  Light  &  Power  Co.  was  forced  to  ;'lve  in  detail  all 
the  items  charged  to  its  ■  .  pe.-ating  expenses."  it  paid  the  fol- 
lowing club  dues  and  expLn.sc'.s  for  its  employees  22  in  the  Com- 
mercial Club.  5  in  the  Eichunge  Club.  4  iii  the  Rotarv  Club.  1 
in  the  Round  Table.  5  m  the  Lions  Club.  3  m  the  Bakersfleld 
Club  (outside  ut  the  territory  it  serves..  1  in  the  Outimists  Club 
4  in  the  Engineers  Club.  3  In  the  Un.verslty-Sequoia  Club,  1  m 
the  Business  Mens  Club.  1  m  the  Petroleum  Club.  1  In  the 
Kiwanis  Club.  4  m  the  Fresno  City  Farm  Center,  7  In  the  Ad 
Club  1  ;n  the  American  Legion.  1  in  the  Dalrvmen's  Club,  1  in 
the  Press  Club  And  besides  being  a  member  "of  many  of  these 
clubs,  the  president  of  the  company  which  operates  In  the  vicinity 
of  Fresno.  200  miles  from  San  Francisco  had  the  ratepayers  pay 
his  club  dues  m  the  California  Club.  Commercial  Club"  Famllv 
Club,  and  Bohemian  Club  of  San  Franci.-co.  :is  well  as  m  other 
clubs  lum,ped  together  under  the  title  ■miscellaneous  ■  One 
wrnders  when  he  found  the  time  to  e.irn  his  salary  of  $22,900  a 
year 

No  one  is  louder  In  the  cause  of  good  government  than  these 
club  membe.-s.  ;n  fact,  that  is  why  they  are  members.  Thev  must 
lit  le.ioer.-  :!,  tl.;';r  re.-^pective  commui-ities  and  .see  that  the"  towns 
arc  run  '  ri^^ht  '  There  must  be  no  extra vacunce  in  city  govern- 
ment, salaries  m.ust  be  kept  down  to  the  minimum  E.«peclally 
in  times  of  depression  the  pruning  shears  nvxst  be  used  freely  to 
keep  t.ixes  du  ,v:-.  They  form  "  econ.iiny  Ic.i^'ues  '  .  "taxpayers' 
associations",  and  similar  organizations  with  patriotic  titles, 'and 
enroll  manv  L-ood  citi.-ens  who  innocently  think  they  arc  workui.; 
for  the  community  Let  us  look  c.^se!y  at  one  of  "the.se  organi- 
zations. 

California,  like  other  States  mu.'^t  pull  !n  its  belt.  Sii:ce  19T1 
Its  government  has  been  "peratint:  with  the  cljandon  of  a  flush 
mining  camp  and  piling:  up  a  deficit  There  is  a  legitimate  place 
for  organizations  to  study  the  cost  of  government  and  stimulate 
the  legislature  to  reduce  taxes.  It  is  no  wonder  that  the  State 
Chamber  of  Commerce  and  the  Calllornia  Taxpayers  A.ssocihtion 
as.=-umfd  leadership  In  this  direction  When  the  "legislature  met, 
the  senate  appointed  a  "  fact-flndlng  "  commi'tee  on  the  cost  of 
government  winch,  in  3  weeks  made  a  survey  of  every  department 
of  the  State  government  and  of  many  cctinty  and  city  activities, 
and  presented  400  bills  to  the  legislature  It  seemed  a  superhuman 
task  for  a  small  croup,  but  it  developed  that  they  had  been 
"assisted"  by  tlie  Calilornia  Taxpayers  A.',sociation.  According  to 
the  survey  sala-ies  were  to  be  cut  to  the  bone,  con.sol!dutlons 
and  eliminations  w.  re  to  be  made,  .srhools  were  to  be  i-urta.leci 
,\monK  other  th;n.:s  the  aggregate  .•^.Tlarles  of  the  seven  supreme 
court  Justices  were  in  be  cut  from  $77  000  to  $56,000,  or  fromi  an 
average  of  $11,000  to  $8  000  every  year 

But  who  runs  the  Califoriila  Taxpayer,"*  A-s.-^oe  int  inn''  Amoni;  its 
directors  are  the  heads  of  the  most  important  pubUc-utiUty  com- 
panies of  the  State  Thev  want  governmental  taxes  reduced  But 
what  about  the  taxes  they  them.selvcs  collect  In  gas.  electric  t^>le- 
j'hone  telegraph,  and  rnilwav  rates''  I«  this  clamor  for  tax  reduc- 
tion a  means  of  diverting  Btlentlon  from  their  own  extravagance' 
One  h*»sitates  to  say  but  the  ll«t  of  salaries  of  over  tf).()0()  n  year 
recently  reported  to  the  California  I-eg!slaturc  by  the  railroad 
commlsMon  1h  lntere>tlng,  to  say  the  least.  A  f  Hockenbramer, 
president  of  the  Pacific  Oas  A-  FHectrlc  Co,,  the  lurf;e»l  electric 
utility  m  the  State,  receives  $75,000  a  year,  or  enough  to  pay  t.he 
seven  saiaries  o!  the  supreme  court,  at  the  figure  his  "California 
Taxpayer"  .\ssoclatlon  '  thinkji  Just,  for  a  period  of  1  year  and 
4  montiix.  Paul  Shoup.  president  of  llie  Southern  Pacific  Itailwav 
Co  .  listed  at  $100,000  reported  by  the  press  to  have  been  kicked 
upsta.rs  at  a  salary  of  $125,000  gets  enough  to  support  the  entire 
supreme  court  for  2  years 

Other  presidential  salaries  reported  are:  Pacific  Telephone  & 
Telegraph  Co  $60,000;  Southern  California  Gas  Co  $50,000;  West- 
ern Pacific  Railroad.  $43,500;  Southern  California  Edison  Co  . 
$68,500  The  total  of  salaries  of  over  $11,500  paid  by  the  last- 
named  I  ( mipany  would  pay  the  reduced  salaries  of  the  seven 
supreme  court  Justices  for  7  years. 

The  presidents  of  these  companies  are  generous  to  others  as 
well  The  Pacific  Gas  &  Electric  Co  pavs  1  salary  of  $40,000: 
7  of  $21,600.  2  of  $18,000.  7  more  over  $11  000-  in  all,  94  salaries 
over  $5000  The  Southern  California  Edi.scn  Co  reports  1  of 
$45,500  1  of  $33  .^00  1  of  $27,500,  3  more  over  $15,500.  13  more 
over  $11.500 — in  all.  82  over  S5  000.  The  Southern  Pacific  Co..  in 
addition    to    1    salary    of    $125,000,   pays    1    of   $36,000,    1    of    $35,000. 

2  of   $:'.0  0^in,   2   of   $25  000,   2   of   $24,000,    1    of    $20,000,   2   of   $18  000. 

3  of  $10,000     m  all,  160  over  $5,000. 

Even  small  electric  util:t;es  are  solicitous  for  the  welfare  of  tlieir 
presidents  The  Vallejo  Electric  Light  &  Power  Co..  generating 
no  power  and  serving  a  tniall  community,  pays  $15,000  a  year  to 
its  [)res:dent,  not  far  from  a  dollar  apiece  from  every  man,  woman, 
and  child  i;i  tlie  town, 

The.se  f.ne  salaries  should  enable  the  companies  to  get  the  very 
best  brains  in  the  community,  which  should  be  reflected  in  gcjod 
,'(>r-.  '  !■  .iiid  lower  rates  to  the  consumers  Service,  In  general,  is 
tr.fxi.    but  rates   are   another   story.     Exact    comparisc^n    of    rates    is 
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dlAcult  to  laMkm,  t»cmu«  «itch  company  ha*  a  poller  *"^«"  °J»- 
uiMllT  makixM  up  Its  nUm  by  adtlln*  to  a  minimum  ch»'SV» 
SrtSi  prrkLoSalt^toour  whlcH  varle.  according  to  "i«  q"*o«*^ 
Svd  8ucb  comparlaona  ar«  not  available  in  all  tbe  a**««^J»^^ 
nmoUy  made  .uch  a  itudy  for  the  Commonwealth  Club  <rf  San 
PnaciMo  published  m  lt«  Tranaactlona  tor  June  19S3  It  may 
b*  MM  tiMkt  the  prirat*  companiea  rates  in  California  are  lower 
on  tS  avwmae  than  thoee  o<  companies  operating  elwwhere  in 
th«  united  State*,  though  more  than  twice  aa  high  a«  the  r»te« 
in  Ontario.  Canada,  under  public  ownership.  Twenty-one  C^UJ^ 
fomla  cities  own  their  own  dirtrlbutm«  .y«tem«  mort  ^  }^ 
buying  power  whole«ae  from  the  private  companies.  A  compan- 
ion^ aommtue  rates  In  theee  citiee  for  lighting  heating,  and 
MOkS«  VuhtSoae  of  the  Pacific  Gas  ft  Electric  Co  shows  that 
tSSwil  town*  m  the  group  cbm^  alightly  higher  r*te.  and 
that  aU  the  other*  charge  leas.  «__^     .„       •    wi-...*^^   r>» 

rot  inatance    for  11    a  month   the  PMttfi  Oaa  *  Bectrlc  Co 
glT«  13  kUowatt-hours.  Loa  Angeles.  CHCBdate.  and  Burbank  give 
S      For  ga  the  Pacific  Oa.  A  Kectrtc  sel'.s  37  kr  owau-hours.   P&lo 
Alto  sells  46    Paaadena  47    Los  Angele*  48.  and  Healdaburg  60.  Ot- 
tawa   Ontario.  sei;s  128;  and  Tacoma.  Wash.  130      Much  the  same 
rauoe  are  found  In  the  amounts  of  current  for  domestic  use  that 
can  be  bought  for  W.  •5.  or  more  per  month,  and  apply  also  for 
•SMm  for  commercial  lighting  and  industrial   use      Los   Angeles 
altnbutea  a  Ian*  part  of  lU  industrial  growth  to  it*  cheap  mu- 
nlclDal  power  raUa.  whlcli  had  to  be  met  by  private  compeutors. 
rt!me^»Um  poww  rates  would  hardly  Justify  the  cities,  how- 
If   tbey'cauMd  a  deficit  which  had   to   be   met   from   taxes 
•Ide  of  the  picture  should  be  examined  also.     Do  the  pities 
their  electric  plants?     The  report  I  have  cited  contains 
'daU  on  thu  subject      It   was  found   that   after   paying   aU 
t,mm,rm±in»   eXDeoses.   depreciation    on    the    m vestment.    Interest   on  i 
^^VaSd  so%n— all   of  the   items  except   taxes  that   the   private  I 
'  ml«s  pay— the  cities  made  the  following  net  proflu  per  an- 
Paaadena  47  percent.   Redding  4«  percent    Anaheim  46  per- 
Olendale  45  percent.  U>dl  38  percent.  Healdiburg  37  percent. 
Ida   35   perrtnt.   Riverside   35    percent.    Palo    Alto   34    ptrcent. 
tile  32  pen-ent.  Santa  Clara  28  percent,   Los  Angele*  28  per- 
Moreover    the  least  net  proOt   was    19  percent,   In   Burbanlt. 
__P,^  tb*  city  has  not  a  monopoly  and  must  compete  with  the 
•oattem  California  Edison  Co     In  California  electrtc-utUlty  taxes  j 
itvarac*  about   10  S   percent  of  gross  receipu      After  that   item  U 
deducted    (for   bookkwplng    purposes)    the   cities,    operating   with  i 
low-paid  managMMBl.  make  from  8^   percent  net  to  35',   percent 
net  nroAt  trmrj  year,  the  average  being  well  over  20  percent 

This  thaofwtlcal  tax  allowano*  of  lOS  percent  has  no  real  slg- 
Blfleance  however  as  all  the  net  profit  of  the  municipal  plants 
to  tised  for  city  purposes  None  goes  out  as  dividends  What 
Um  private  companies  pay  Is  an  involuntary  contribution  to  the 
eost  of  government,  which  we  call  a  tax.  the  proflu  on  operation 
■Mde  by  the  cities  are  all  voluntary  contribution*  for  the  same 
•nds  and  remove  the  necesaity  for  a  tax  to  raise  the  amount  of 
this  contribution  These  are  the  sxim*  that  make  '  tax-free  cities. 
In  California  there  are  none  such,  for  the  clUes  have  adopted  the 
policy  of  r«ducln(j  rates  and  thus  giving  a  wider  usefulnee*  to 
•Icctrlc  energy,  but  as  we  have  seen,  even  at  the  lower  rates  great 

rota  are  made  Sr.me  statist  lea  gathered  Just  before  the  crash 
Bird  and  Rvan  in  their  book.  Public  Ownership  on  Trial,  show 
that  the  net  profits  of  the  public  electric  plants  aggregate  over 
90  percent  of  the  amount  raised  by  taxation  In  ttw  aaiiM  cttl— . 
Th*  rasults  of  later  years  show  substanUally  the  same  patoentac*. 
Th*  net  profit*  of  the  public  planU  have  suffered  le**  from  Xbm 
d*pr*wlnn  than  almost  any  private  buslneas.  and  their  net  profits 
are  approximate! v  the  auoe  as  3  or  4  years  ago  Those  cities 
which  also  distribute  gas  make  a  comparable  showing,  so  that  if 
we  add  to  the  profits  made  from  the  sale  of  electricity  tho*e  to 
be  mad*  by  selling  gas  and  water  and  giving  telephone  s*mc*  at 
fair  rate*,  tb*  mystery  of  the  tax-free  city  is  solved. 

rxicxmvK  sissioh 

Ifr.  HOBINSON  of  Arkansas      Mr   President.  T  move  that 
the  Beoste  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  execuUve  business. 
HfP'  »'^  or  coMMrTX-N 

TT.f'   VK'K   P::P>lI>P'N'r      Rf^p<jri;>   .A   committees  are   In 

orde.' 

Mr,  DILI.  Frr:i:\  he  C  )n-.rr..'^u^  on  the  Judiciary  I  report 
back   '.a:  rabiy   for   -n-'     »>'    r .  l   '.r  r-   'h^-   name   of  Charles 

Wy^.-i:-,k.    'r     nf  M.I.O.V.  :.u.^"'.-,  \    "><■  .■^.  ..  itor  of  Labor. 

M-    KiNti      N'      JTesident.   'ht    s- r  .itor  is  not  going  to 
.  .<  f    r  Lhe  connrm.i  .    :.     :'  Mr    vVva^-k.  -a  this  time? 
Mr    DILL.     No.  I  :..  i-S    :.     .-vq  :f  '.  _::  :.!inection  with  the 

rep<:rt 

Mr  DILI.,  from  the  ^:\::  -^  -.^mrr.i-tee  also  reportp<1  la  < 
favorabLv  the  nominatio:.  ,.:  Ot-orge  L.  HofTman,  of  HjncLi. 
to  be  United  States  attorney  for  the  northern  district  of 
Flond.i 

Mr  KKNDRICK  f'  ".  '^-^  f"'  r.\::'.  'i^^r  -r.  P-ib'.'.'^  lAnds 
BLud    SuT'.ejs,    rv;>cru;d    ua^Jt    .'^vurabij-    ihjt    uciu.i.a,'..  r.    of 
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Fred  W.  Johnson,  of  Wyoming,  to  be  Commissioner  of  tlie 
General  Land  Offlce. 
The  VICE  PRESIDENT.     The  nominations  win  be  placed 

on  the  calendar. 

Are  there  further  reports  of  committees?  If  not.  the 
calendar  is  in  order. 

THK  CALENDAR — THg  NAVT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  pending 
further  consideration  of  the  Acheson  case,  I  ask  imanimouzi 
consent  that  the  routine  nominations  in  the  Navy  on  the 
calendar  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT,     Is  there  objection?     The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 
tmont  sKCHrr.^RY  or  thi  TRiAstxRY 

The  Chief  Clerk  read  the  nomination  of  Dean  Q.  Acheson. 
of  Maryland,  to  be  Under  Secretary  of  the  Treasury. 

Mr    COL^ZENS  obtained  the  floor. 

Mr.    VANDENBERO.    Mr.   President,    will   my    colleague 

yield  to  me? 

Mr    COl^ZENS      I  yield. 

Mr    VANDENBERO.     I  MlggMt  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Asbunrt 

Austin 

Bachmau 

BaUey 


Barbour 
Barltiey 

Black 
Bod* 
Borah 

Bratton 

Brown 

BulkJey 

Bulow 

Brrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connaily 

CooUdge 


Cope  land 

Oosttgan 

OouBsns 

Cutting 

Dtcklnaon 

Dteterlcb 

DUI 

Duffy 

Brlckson 

Fess 

Fletcher 

Praxler 

Oeorgs 

Oiass 


Kendrlck 


KUif 

LaPoUette 
Lewis 
Xiocan 
Loncrgan 


McCarran 

McOUl 

McKellar 

McNary 

MetcaU 


Ooldsborotigb         Murphy 

Oor*  Neely 

Hals  NorrU 

Rarrlsoo  Nys 

Hastings  Overton 

Hatfield  Patteraon 

Hayden  Pittcoan 

Hebert  Pop* 

Johnson  Seed 


Reynolds 
K       :iJon,  Ar*. 
R        lhoq.  Lnd. 
H  .^.•U 
s.  r.a'.l 

r  ■     ,  -•..>! 

an.iui 

Steiwer 

Stephetu 

Thoma*  Okia 

Thomas,  Utah 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER  <Mr.  Smtth  in  the  chair). 
Ninety -one  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  COUZENS.  Mr.  PreHdeiit,  I  dislike  very  much  to 
have  to  repeat.  I  dislike  to  have  to  listen  to  Senators  who 
say  the  same  thing  over  and  over  again.  On  last  Friday 
evening,  however,  through  the  insistence  of  the  senior  Sen- 
ator from  Mississippi  [Mr.  Harrison  1.  we  were  required  to 
proceed  with  the  consideration  of  the  nomination  of  Mr. 
Dean  G.  Acheson  for  Under  Secretary  of  the  Treasury. 
After  reviewing  the  matter  for  nearly  three  quarters  of  an 
hour,  we  found  that  we  had  only  24  Senators  present,  and 
obviously  we  could  not  conclude  the  nomination  that  eve- 
ning. Therefore  it  is  apparent  that,  in  all  probabdity.  not 
more  than  20  or  25  Senators  have  read  or  heard  the  testi- 
mony with  respect  to  the  confirmation  of  Mr.  Achawn. 
The  testimony  was  taken  by  the  Committee  on  Finance. 

I  do  rrot  intend  to  repeat  all  of  the  arguments  I  used  last 
Friday  evenmg  against  the  confirmation  of  Mr  AchetKjn. 
but  I  do  desire  to  draw  to  the  attention  of  the  Senate  the 
testimony  that  was  taken  before  the  Finance  Committee.  I 
understand  that  the  testimony  has  not  been  printed,  and 
therefore  It  Is  not  available,  except  as  it  appears  in  the 

RSCOKD. 

Whtn  Mr.  Acheson  appeared  before  the  Plnance  Com- 
mittee, the  senior  Senator  from  Mississippi  [Mr.  Harbison] 
was  presiding,  and  he  said: 

Mr  Acheaon.  you  have  been  nominated  as  Under  Secretary  of 
the  Treasury,  and  the  committee  felt  they  wanted  to  lock  you 
over  and  might  want  to  ask  you  some  questions 

Mr   AcHEsoit.  I  am  delighted  to  come  up.  Senator" 

Mr  President.  I  am  (?oing  to  leave  out  Fome  of  the  ques- 
tions and  answers  that  do  not  seem  relevant. 


Mr.  Acheson  said: 

I  was  born  In  Connecticut  and  lived  there  until  after  the  war. 
Then  I  came  down  to  Wa.shing:ton  a^  secretary  for  Mr  JuttKc 
Brandels  and  Intended  to  stay  only  a  short  time  with  him,  ai.d 
I  stayed  2  years,  and  then  went  Ir.'o  Judge  Covlnpton'.s  law  ^..•■m 
and  practiced  law  ever  since,  I  have  lived  in  Georgetown  aiid 
have  H  house  there.  Then  I  bought  this  place  In  Sandy  Springs, 
and  we  live  there  a  little  more  than  half  the  year 

Senator  Cousins.  What  -a  as  your  practice  Vhen  vou  were  with 
Judge  Covington? 

Mr.  Acheson.  I  ■.a'.e  be<:-.  al:r.o.st  everything.  Senator  I  think 
we  have  a  coiisidi.  ;-.:>.»■  i.i.x  priiciice.  I  mvsrlf  have  done  most  <..t 
the  International  law  work.  I  went  with  the  firm  for  that  pur- 
pose In  1922,  Our  firm  wa.«  reprp.sentmg  the  Norwegian  Govern- 
ment In  an  arbitration  with,  tne  United  States  that  took  place 
under  the  old  Permanent  Court  rt  Arbitration  at  The  Hague,  and 
I  prepared  that  case,  which  took  a  little  over  a  year,  and  went  to 
The  Hague  and  presented  It  t«  the  court  with' Mr,  Burling,  the 
senior  partner. 

Senator  Couzxns  Have  you  practiced  before  the  Bureau  of  In- 
ternal Revenue? 

Mr    AcHisoN    Yes,  sir,  I  have  been  frequently  before  the  Bureau, 
Senator  Couzens    Can   you   name  offhand   some  of   vour   clienti:'' 
Mr     AcHisoN    It    Is   hard    to   think    of    them  novr.      Going    back- 
ward   -I  am  no*r  reprosen::.i:  Mr    James  E,  Davidson,  of  Bay  City 
Mich.     That  is  my  most  recent  thing      I   was  doing  that  up  to  a 
few  days  ago,     Belcre   that    I   represented    Mr.   Polk,  publisher   of 

the 

Senator  Couzens    I't.k>-    Directory? 

Mr  Acheson  Pclk  »  I>;.'i-t  tory  I  represented  the  Bethlehem 
Steel  Corporation  In  a  rit,se  which  originated— no,  that  did  not 
originate  In  the  Bureau.  That  wa*  in  the  Court  of  Claims.  The*.e 
things  have  completely  gone  out  of  my  mind. 

Senator  Coitzens,  Perhaps  you  could  get  a  list  and  give  It  to 
us  later  on.  If  It  Is  more  convenient:' 

Mr  Acheson.  That  will  be  a  ve.'-y  .-(imple  thing  to  do.  They  are 
largely  individual  taxpa\«r;.  There  are  .some  corporate  taxpayers. 
but  not  very  many 

Senator  Couzens.  Are  t.'ie  ^  uses  still  open  or  closed'' 
Mr    Acheson    I  think   •here  are  about  three  that  arc  still  open. 
The  Cbaixman    Do  30U   recall  thobe  ca*es  that  are  still  open' 
Mr.    Acheson.   Yes.    iiHre    may    be    more    than   three.      The    ones 
that    are   still   open    are    M:     Jamei-    Davidson,    an   estate    tax    case 
There  Is  the  case  of  one   nf   the   partners  of   Price  Waterhou.se,   a 
comparatively  small  one.  which  is  still  open      There  is  the  cai>e  of 
an  individual.  Daniel  Altland.  of  Detroit,  which  is  still  open 

Senator  Couzens.  How  did  you  come  to  get  all  of  these  De- 
troit cases?     Most  of  everything  seems   to  come  from  Michigan 

Mr,  Acheson.  Mr.  Bonchron,  who  i.s  a  partner  of  Price  Water- 
house,  has  been  a  friend  of  mm?  for  a  long  tim.e.  and  almost  all 
the  things  he  has  here  he  sends  to  me. 

The  Chaisman,  Judge  Covington,  your  law  partner,  was  on  the 
bench  of  the  Supreme  Court  of  the  District  here,  was  he  not? 
He  was  chief  Justice? 

Mr.  Acheson.  Chief  Justice;    yes    .^ir 

Senator  Baekxet    And  a  former  Member  of  the  Hotise' 
Mr    Acheson.  Yes. 

Senator  Connaixy.  Was  the  rase  you  hud  m  Norway  these  .•^hip- 
plng  claims? 

Mr.  Acheson.  Yes. 

Senator  Bariujcy.  These  tax  cases  are  they  for  refund  or  are 
they  protesting  against  increased  as-sessments ' 

Mr,  Acheson  I  think  there  Is  only  one  case  for  a  refund  that 
I  recall  now.  That  is  the  case  of  what  was  the  First  National 
Bank  of  Detroit.  In  regard  to  lus  1929  and  1930  tax  That  has 
now  left  the  Bureau  and  there  will  be  suit  m  the  district  court 
of  the  United  States,  The  Bureau  has  assessed  the  tax  finally,  the 
tax  has  been  paid,  and  the  next  step  is  a  suit  for  refund. 

Senator  King.  Are  any  of  these  dealings  that  you  had,  or  your 
relations,  with  the  tax  departmei'.t  of  the  Government  such  that 
they  would  prove  embarrassing  to  you  m  the  duties  of  this  office^ 
Mr  Acheson.  I  do  not  tlilnk  they  would  in  any  way.  Senator 
Senator  Couzens.  You  would  have  to  pass  upon  the  decisions,  I 
suppose,  that  the  Bureau  might  render,  since  I  notice  the  law 
requires  the  Treasury  to  approve  tho.se  matters,  and  I  suppose  the 
Under  Secretary — you.  as  Under  Secretary-  would  have  that  re- 
EponslbiUty? 

Mr.  Acheson,  I  suppo.se  I  would  In  respect  to  any  of  the  re- 
funds Cases  of  additional  taxes  would  not,  as  I  understand  it, 
come  before  me  .it  ai: 

Senator  Ref.:  Mr  .«i(  :,<s  n  what  financial  experience  have  you 
had? 

Mr.  Acheson,  I  have  had  practically  none.  Senator 
Senator    Reed,  Have    you    made    any    study    of    public    finances 
at  all? 

Mr,  Acheson.  None  at  all. 

The  Chaoiman.  Where  did  you  attend  school.  Mr.  Acheson? 
Mr    Acheson.  I  went  to  Groton  School,  in  Massachusetts,  and  I 
went   to  Yale  University  and   the   Harvard   Law   School, 
Senator  Ba«klet.  Were  you  an   applicant  for  this  place? 
Mr    Acheson.  No,  sir;  I  wa.«  not 
Senator  Coitzens.  Who   •.».  i.'^   ynur  .sponsor     -Senator  Tydlngs? 

Senator  T^'DINcs.  v.hu  w;v^  present,  said: 

Of  course,  of  course. 

The  Chauman.  You  said  you   were   not  an   applicant   for  it.   Mr 
Acheson  ? 


a    member    of 
He  Ls  not  a  mem- 


Mr    ,^^  HE.soN    Not  at  all. 

Tlir   Ch.mp.m.^n    TTie  suLTpe^tirr.  rame  from  wlthnuf 
M:    Acheson    I  had  absolutely  no  knov,-leri<?e  of  thi.^  at  all  until 
the    Secretary   a.sked    me    to   come   ever   and   see   him;    and    u  hen    I 
wti'.t  .  ver  ;-e  iij^ked  me  if  I  would  do  this  Job  for  him, 

.s,  :..;-,->r  C:  iT-;-j  Ns    Is  ycur  firm  also  a  representative  of  the  In'rr- 
nat: .na';   Telephone  &:  Telegraph   Co? 
Mr    .Acheson    Yes;    they  are 

Senator  Coi^^ens,  And  Mr    John   Marshall    Ls   al.su 
your  arn.  • 

Mr    Acheson    He  Is  associated  with  our  firm 
ber  cf  our  firm. 

Senator  Cot-zENs  Do  you  represent  in  any  way  the  Radio  Csr- 
poration  cf   America'^ 

Mr  Acheson,  1  believe  that  we  do  Whether  we  represent  them 
generally  or  m  specific  litigation.  I  don't  know  I  myself  have 
never  had  anything  to  do  with  those  general  retamers,  and  I  don  t 
know   what   goes   on   exactly. 

There  is  a  suit  I  believe,  in  the  Court  of  Appeals  of  the  District 
of  Columbia,  and  I  understand  that  oiir  firm  is  representing  the 
Radio  Corporation  there 

Senator  CorziNs  Do  you  represent  the  Van  Swerlngens  m  anv 
cases  ^ 

Mr  Acheson  Mr  Mar,shall  does  That  Is  his  own  retainer  Mv 
firm  l.a-s  nothing  to  do  with  that  and  is  not  connected  with  It  in 
any  way.  either  sharing  m  the  fees  paid  or  participating  in  any 
advice      We  have  no  knowledge  at  all  of  what   is  done   in   that 

Senator  Couzens  You  have  quite  a  lot  of  corporate  affiliations, 
do  you   not? 

Mr    .\cHEsoN.   My  firm  does 

Senator  Barkley  Do  you  represent  any  New  York  banlus  that 
are  known   as  "  international   bankers  "  "> 

Mr  Acheson  In  these  recent  hearings  Judge  Covington  repre- 
sented the  National  City  Bank.  Whether  that  is  an  International 
bank  or  not,  I  do  not   know 

Senator  Cof/.ENS  I  would  say  it  in  a  very  decided  international 
bank  accordmi,'  to  the  te•^t:mony  before  the  Committee  on  Bank- 
ing  and   Currency 

Senator  Barki.ey  Doe.s  v(!ur  firm  represent  J.  P  Morgan  in  anv 
way? 

Mr.    Acheson    Mr,    John    Dnvl,^    reprp,sents    J     P     Morgan    A-    Co 
and  he  occasionally  asks  Judge  Covington  for  his  advice  on  specific 
question.';      We    have    no    ceneral    retainer    or    any    specific    emjiloy- 
ment   ty  them. 

I  want  to  point  out  'hat  Mr,  Acheson  has  for  many  year:; 
been  a  partner  of  Judpe  Covington,  and  Judge  Coving:to:i 
ha^  been  an  advi.ser  of  J  Pierpont  Morpan  L  Co,,  the  Radio 
Corporation  of  America,  the  American  Telegraph  &  Tel:^- 
phone  Ccc.  and  a  g:reat  many  other  corporations  and  interests 
a  h.st  of  which  I  have  had  printed  in  the  Record  as  a  resul", 
of  a  h.st  submitted  to  the  committee  by  Mr,  Acheson. 

Further  on  the  following  occurred: 

S'r.iit'T  CoNNALiT  In  addition  to  the  duties  of  the  Under  Secre- 
tary iv-  'l.e  r.rst  as.'^i.'^tant  to  the  Secretary,  does  he  have  fcuper\  i.-^icn 
over  any  par'irular  department.s  over  there'' 

Mr    AciiES(s    I  ur.der.^tand.  .Sei'.ator.  the  things  that  are  d.rectly 
under  him  are  those  bureau.?  that  have  to  do  with  the  public  debt 
I  ha\  e  a  \ery  vague  idea  of  what  are  the  duties  of  an  Under  Secre- 
tary,  but   I   believe  the  financing  of  t):e  Gavernment  and  anythir.g 
to  do  with   the  public  debt  come.s  directly   under  hl.m. 

.Se.'-.a'or  Mc.^doo,  The  fiscal  bureaus  come  under  the  Under 
Secretary,   do   they   not? 

Mr  .■=iCnF.S(iN  I  think  tlsere  i.=  one  As.'rlstant  Secretary.  Senator 
McAdoo,  who  ha-s  charge  of  the  internal  revenue  and  another  wh.o 
ha.e    the   customs 

Senator  Mr.^ix^o  I  know  that;  but  when  T  was  Secretary  of  the 
Treai^ury  the  technical  division  was  the  fiscal  bureau,  so-called, 
and  they  were  particularly  in  charge  of  one  of  the  Astistaiit  Secre- 
taries But  since  then  I  think  the  Department  has  been  reor- 
ganized to  some  extent,  and  the  Under  Secretary  having  been 
created  I  think  he  Is  considered  as  the  right  arm  of  the  Secretary, 
and  he  arts  cei;eral!y  with  reference  to  ail  bureaus  on  all  questions 
tha*   ari.se  m   the  Department, 

Mr    Acheson    That   is  my   understanding 

Senator  McApoo  And  he  is  practically  the  Secretary  m  his 
absence       Isr.t   that   the  jurisdiction  you   will   exercise? 

Mr    .'\cHESON    I  think  that  is  about  it. 

Senator  King  With  your  understanding  of  the  technique  and 
the  modus  operandi  In  and  of  the  Trea-sury  Department,  would 
you  say  your  du'ies  would  be  similar  tcj  those  which  were  per- 
formed   by   Oeden    Mills'' 

Mr    Acheson    When   he  was  Under  Secretary? 

Senator  King    Yes 

Mr    Acheson    I  pre.^iime  th.ey  would  be. 

I  want  to  point  out  that  the  Senator  from  Utah  IMr. 
KING!  mtim.ated  that  Mr.  Acheson  was  familiar,  m  the  lan- 
guage of  the  Senator  from  Utah,  "  with  the  modus  operandi 
and  the  technique  of  the  Treasury  Department,"  and  yet  in 
answer  to  a  query  from  the  Senator  from  Pennsylvania  IMr. 
Reed  ! ,  he  made  the  statcmit-nt  that  he  had  no  familiarity  with 
finance  and  no  famiharity  with  the  Treasury  Department. 

I  read  further  from  the  heannc: 
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BMW  joa  ever  repreaented  the  InsolU  in  any  [ 

Mr.  Acrmon  I  dont  think  we  hsve  ever  hAd  anything  to  do 
WlUl  Um  »""■«««*« 

Oanator  Oooann.  None  of  your  flrm  h&s? 

Mr.  AciOKOT    That  U  my  undemanding 

ffiffi«^^Mf  OoozxNs.  Have  you  ever  represented  any  of  the  Krueger** 

1. 1  inipifit— T 

Mr.   Acmamm.  Ifot    at   aU.     We   have   repreeented   the   SwedUh 

Government. 

Senator  Cotttsks    A«  a^alnat  the  Krue^era? 

Mr    AcHasoM.  Ye*. 

The  CUAiBMAM.  Are  Ihere  any  other  queatlona?  We  thank  you 
very  much  for  coming  up.  Mr    Ache«on  

Senator  Trotnca.  Apart  from  the  fact  that  Mr  Acheaon  oomea 
from  Maryland.  I  believe  you  gentlemen  will  find  he  wlU  be  a 
pleaaant  surprlae  in  the  offlce. 

I  have  since  been  encouraged  to  withdraw  ray  objection 
to  Mr.  Acheaon  on  the  alleged  statement  that  he  is  a  So- 
cialist, and  I  assume  that  is  what  the  Senator  from  Mary- 
land meant  when  he  said  Mr.  Acheson  would  be  a  pleasant 
surprise.  It  was  apparently  thought  that  would  appeal  to 
me.  and  the  assumption  was  based  on  the  theory  that  he  j 
had  been  a  former  associate  of  Justice  Brandeis.  and  ha.--  , 
ing.  apparently,  some  of  Justice  Brandeis'  liberal  thoughts. 
it  was  suggested  to  some  of  my  friends  In  the  Senate  that 
I  ought  to  withdraw  my  opposition  to  Mr.  Acheson. 

At  this  point  I  want  to  repeat.  Mr.  President,  that  nothing 
I  am  saying  against  Mr.  Acheson  is  meant  to  cast  the  slight- 
est reflection  on  him  as  a  man.  But.  as  I  said  Friday  even- 
tag,  ever  smce  I  have  been  in  Congress  I  have  resisted  fill- 
ing the  Treasury  Department,  the  very  heart  of  the  Gov- 
ernment, with  men  who  had  either  served  special  interests 
or  would  have  special-interest  connections. 

Mr.  President,  so  far  as  I  can  remember  there  has  always 
been  a  complete  coalition  in  the  Treasury  Department  be- 
tween Democrats  and  Republicans.  Never  during  all  of  the 
Investigations  the  special  Senate  committee  made  of  the 
activities  of  the  Bureau  of  Internal  Revenue  were  we  able 
to  get  a  rise  out  of  the  Democrats,  and  I  do  not  expect  now 
that  I  shall  get  a  rise  out  of  the  Republicans  by  pointmg  out 
the  kind  of  men  who  are  being  placed  In  the  Trcasviry 
Departmeni. 

Mr.  President,  when  It  comes  to  the  management  of  money 
there  Is  no  partisanship.  No  two  men  of  wealth,  either  Re- 
publicans or  Democrats,  ever  fought  each  other  seriously. 
Their  mterests  are  against  it.  They  are  solidified,  and  there 
Is  the  finest  working  coalition  between  all  parties  when  it 
comes  to  the  control  of  the  Treasury  Department  of  the 
United  SUtes. 

The  Senator  from  Maryland  [Mr.  TydingsI  said  that  Mr. 
Acheson  would  be  a  pleasant  surprise,  and.  now  that  the 
fid^tor  from  Maryland  Is  In  the  Chamber.  I  assume  he  is 
going  to  tell  us  why  he  is  to  be  a  pleasant  surprise;  and  I 
want  to  apologize  to  the  Senator  for  going  ahead  Friday 
evening  when  he  was  not  here,  but  I  did  so  upon  the  in- 
sistence of  the  Chairman  of  the  Committee  on  Finance,  who 
had  charge  of  the  nomination. 

The  Senator  from  Maryland  said: 

He  haa  great  ability  and  p^eat  industry  and  holds  high  concep- 
tloa  of  any  governmental  responsibility,  and  It  Is  a  real  pleasure 
for  me  to  endorae  him.  I  am  aatiafled  the  committee  will  have  no 
regrets  If  they  endorse  him. 

Senator  Kinc  Mr.  Woodin.  then,  did  not  initiate  the  movement 
to  bring  him  Into  the  Treasury;  It  came  from  you;  la  that  it? 

Senator  TrotNoa.  Partly,  he  did.  He  wanted  a  man  who  had 
not  too  much  financial  connections  with  banlis  and  so  on.  yet  who 
had  enough  general  backgroujod  and  industry  and  general  usder- 
itan'*l"g  to  act  In  that  office,  so  he  told  me  over  the  telephone. 

gtmefnr  Kutc.  He  didn  t  know  Mr.  Acheeon? 

Senator  Ttsings.  He  knew  him.  but  not  well.  But  he  Investi- 
gated him.  he  told  me.  very  thoroughly  and  he  seemed  to  be  the 
wry  character  of  man  he  wanted. 

The  CMAtaMAN.  Thank  you  very  much. 

Mr.  President,  of  course  there  is  no  doubt  about  the  fact 
that  Secretary  Woodin.  who  had  been  long  associated  with 
New  York  interests,  had  to  be  satisfied  that  Mr.  Acheson 
was  right  before  he  approved  of  his  nomination,  and  ob- 
viously the  Secretary  of  the  Treasury  made  a  very  thorough 
toveetigation  of  Mr.  Acheson  s  past  connections  and  his 
activities;   otherwise   he   would   not  have   approved   of   his 


appointment.     So  I  am  quite  satisfied  that  the  Senator  from 
Bdaryland  told  the  truth. 

Mr.  President,  as  I  said  Friday  erening.  I  know  that  the 
nomination  will  be  conflrmed.  and  I  know  that  I  could  do 
no  more  than  make  a  public  record  of  the  kind  of  men  bring 
placed  in  the  Treasury  Department,  and  the  associations  of 
these  men.  I  am  quite  sure  that  In  a  short  time  there  will 
come  before  us  a  nomination  for  Commissioner  of  Internal 
Revenue.  I  think  that  there  will  be  more  to  be  said  alwut 
that  nominee  as  a  man.  and  his  connections,  which  will  be 
more  appealing  to  the  Senate,  perhaps,  than  mere  opposi- 
tion to  Mr.  Acheson  on  the  theory  of  his  previous  connections. 

I  assure  the  Senate  and  the  public  that  when  these  gen- 
tlemen have  been  confirmed  and  have  taken  office,  every 
act  they  perform  will  be  closely  watched,  because  I  am 
quite  sure,  as  I  ."^id  last  Friday  evening,  that  the  President 
of  the  United  States,  with  his  multitude  of  duties,  does  not 
know  the  former  connections  and  all  of  the  activnties  of  the 
men  he  Is  placing  In  the  Treasury  Department. 

Mr.  TYDLNGS.  Mr.  President.  I  shall  detain  the  Senate 
for  only  a  few  minutes.  I  have  known  Mr.  Acheson  for  a 
long  time.  I  know  something  of  his  political  philosophy. 
I  think  I  know  something  of  his  beliefs  and  something  of 
his  Integrity  of  character. 

Mr.  Acheson  comes  from  Connecticut,  but  during  all  the 
time  the  Republican  Party  has  been  in  power  here  in  Wash- 
ington, during  which  time  he  has  been  practicing  law.  insofar 
as  I  know  he  has  not  surrendered  his  pohtical  beliefs  for 
any  monetary,  partisan,  or  other  advantage.  He  has  re- 
mained an  active  member  of  the  Democratic  Party. 

It  has  not  been  said,  but  should  be  said,  that  Mr.  Acheson 
has  represented  the  Union  of  Soviet  Socialist  Republics.  It 
might  be  contended  that  because  he  represented  modem 
Russia  In  a  case  before  the  Tariff  Commission  he  is  just  the 
opposite  of  the  kind  of  man  who  would  represent  Mr.  Mor- 
gan, that  because  the  Soviets  have  been  his  clients,  there- 
fore he  is  ■'  red  "  or  "  radical  ".  or  unfitted  to  hold  the  office 
to  which  he  has  been  nominated. 

Mr.  Acheson  has  also  represented  labor  unions.  Indeed, 
very  recently  in  my  own  State  he  appeared  for  one  of  the 
typographical  unions  in  Baltimore  City. 

Mr.  Acheson  secured  this  business  not  because  of  any 
connection  he  had.  but  because  he  possessed  the  one  thing 
which  this  Government  requires;  that  is,  ability  backed  up 
with  character  and  integrity.  If  some  financier  from  Wall 
Street  had  been  selected,  I  think  that  many  of  the  observa- 
tions made  by  the  Senator  from  Michigan  would  have  been 
well  grounded.  But  Mr.  Acheson  has  had  no  financial  con- 
nection with  Wall  Street.  He  has  been  employed  as  an  at- 
torney, and  emploj'ed  as  an  attorney  because  he  had  out- 
standing ability.  I  am  told  that  in  the  Supreme  Court  of 
the  United  States  he  occupies  a  very  enviable  position, 
gained  from  the  very  concise  and  logical  way  in  which  he 
has  presented  many  Intricate  matters  before  that  august 
tribunal. 

Mr.  Acheson  is  not  a  reactionary.  I  think  he  is  a  pro- 
gressively minded  man.  I  do  not  think  he  is  a  mossback 
in  any  sense  of  the  word,  and  I  do  not  think  the  connec- 
tions with  large  financial  Interests  which  he  has  had.  to- 
gether with  connections  with  labor  and  communistic  In- 
terests, have  in  any  way  altered  his  viewpoint  of  life  or  of 
government.  I  know  that  he  has  the  highest  concepts  of 
citizenship.  I  know  that  he  will  give  every  ounce  of  his 
energy,  every  bit  of  his  ability  and  integrity  to  the  perform- 
ance of  the  duties  of  his  office  in  such  a  marmer  as  will,  In 
my  Judgment,  please  the  Senator  from  Michigan. 

What  is  an  attorney  to  do?  If  he  has  the  ability  to 
attract  a  case  he  does  not  have  to  sleep  in  bed  with  the  man 
who  hires  him.  nor  to  share  the  political  philosophy  of  the 
man  who  employs  him,  nor  to  accept  Ill-gotten  gains  per- 
chance from  the  man  who  wants  him  to  act  as  a  lawyer. 
All  he  has  to  do  is  to  present  that  side  of  the  case.  Mr. 
Acheson  has  done  that  with  signal  ability,  and  although 
comparatively  only  a  young  man.  has  won  for  himself  a 
place  of  esteem  in  the  highest  courts  of  the  land. 
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May  I  ^ay  to  tJif  .'^^omnor  from  Michican  that  I  am  rrnt 
out  of  sympathy  wiih  tlie  observations  he  ha.s  made,  ar.d  I 


5o  kof'p  pi 


biic  office  rev. 


admire  his  zeal  i'^,  t'-vy 

sources  tiiat  n-.u  l;t  t  m  i;;-:^  extvn*.  r.muence  it  un.''.M..v 
but  I  can  assure  him  that  il  Mr  Arhcscv.  nu-kes  mistalics 
they  will  not  be  because  of  any  d'-\^..'e  to  help  one  interest 
or  one  group  at  the  expense  of  the  rountry  cr  cf  the  popu- 
lation as  a  whole.  I  can  .i->u:e  ii.in.  from  my  cvr.La. :  v.:th 
Mr.  Acheson,  that  everyih:::^  cf  citizerLship  v.hu  h  h'c  l.r..- 
to  give  will  be  given  to  the  furtheran'^r  cf  the  d',i*:es  of  .h:s 


office,  In  the  hope  that  Ik 


;y,  by  rra.'"-nn  cf  h:^  executive 


ability  and  industry,  win  the  rtppro\aI  of  the  cour.uy  in  the 
discharge  of  hi.<;  duties 

P:e'^:rient, 


Mr.    COUZENS      NT; 
Maryland  yield  to  mc? 

Mr.  TiTHNGS.     Yes;  I  y.eld 

Mr.  COUZENS.     May  I 
own  initiative  that  Mr 
the  President  for  nom.ination  for 
Treasury? 

Mr.  TYDINOS.     No;  it  w?';  n'^t 
Acheson  for  Solicitor  General,  of 


v,-ill    the    Senator    from 


k   'he  Senator  if  :t   was 

Acheson's  name  vva.'^  stibm. 

Under   Secret drv 


! : .  5 


I  had  recommenrieo 
the  United  Stati:..  a: 


.;  I 

am  glad  to  state — and  it  is  no  bit  .-.<  h  of  confideiioe  tu  do 
so — that  those  in  high  authority  would  ha\e  h:kpi  'o  give 
him  that  position,  because  of  very  hiqh  reco!r.-.:v  ndations 
from  the  bench  as  to  his  ability,  I  belie\e  he  was  se- 
lected because  he  is  an  industr;ou~  n:a  i.  with  a  very  good 
grounding  in  history  and  philosophy.  He  is  exceptionally 
well  educated;  he  has  been  since  he  left  college  a  student  in 
a  multitude  of  subjects,  and  it  w.il  n  t  be  lon^  before  his 
ability  will  be  shown  in  the  lYea  ; iiry  Department. 

I  do  not  believe  a  man  hai  to  wcik  ii^  a  bank;  I  do  not 
believe  a  man  has  to  be  an  intcrnaUonai  banker  or  even  a 
city  banker  to  l)e  a  good  Secret  a -y  vi  tiv?  Tm  usury.  I  will 
concede  such  an  experience  should  be  vaiuable.  but  there  is 
no  mystery  about  that  office.  It  is  nothin^-  bu*  a  ia.ge 
book-keeping  office,  with  souai  pnnciple.s  upon  which  it 
should  be  run.  I  know  that  Mi.  Acheson  ha.s  the  ability  to 
master  the  duties  of  the  office  of  Under  .Secet^ary  of  the 
Treasury  and  will  be  a  very  valuable  official  m  the  conduct 
of  tiie  afTairs  of  the  Government. 

Mr.  Acheson,  Insofar  as  I  know,  was  fcnt  for  to  receive 
the  "plum"  at  the  hands  of  'hi  administration;  he  was 
asked  whether  he  would  t  .k'  :t .  a:..i  I  v/as  simply  consulted 
in  the  matter,  l)ecause  l  n  ippen.ci  to  be  ti^.e  only  Demo- 
cratic Senator  from  Maiyluni  I  va'-:  ak^d  ;f  I  would 
object  to  him.  I  said  then,  as,  I  .say  now,  that  I  am  genu- 
inely glad  to  see  him  get  the  c  iTire  and  am  sure  he  will 
discharge  his  duties  in  a  hiyhly  cr*  utable  mannc  r 

The  PRESIDINQ  OFFICER.  Th.e  question  i.s.  W:ll  the 
Senate  advise  and  con_<.:it  lu  iho  cuiiTiruiution  of  the  noaii- 
nation? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  ask  for  the 
yeas  and  nays. 

The  yeas  and  nays  wi'ic  n  jt  c);dt.Md. 

The  nomination  was  con.:.;:ned. 


CONriRMATlON    OF    ErCENE    R     EL.^CK 

rKESU'ENT 


-NOTinCATIO.N    TO    THE 


Mr.  GEORGK  Mr  President,  I  wLsh  to  renew  the  recuest 
for  unanimou.s  co-i,  i  nt  that  I  submitted  to  the  Senate  on 
yesterday  that  th(  P;e.Mderit  be  notified  of  the  confiiniaLior. 
of  the  nomination  c :  ^!^  Eugene  R  Black  to  be  a  member  of 
the  Federal  Reserve  Board  The  Senator  from  Oregon  a-ked 
that  the  request  go  over  for  the  day.  but  for  the  same  rea.-o:: 
stated  yesterday  I  hope  thr-ve  will  be  no  objection  today  to 
the  request  that  the  President  may  be  notified. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  McNARY.  Mr.  P:'.s>dent,  it  will  only  require  one 
further  day  for  the  consideration  of  this  matter.  Th^^  Presi- 
dent will  then  be  automat,  ally  notified.  Inasmuch  as  a 
number  of  Senators  desire  that  that  procedure  be  followed, 
I  think  the  Senator  from  Gt.rvia  had  better  net  press  his 
request  at  this  time. 

Mr.  COUZENS.  Mr.  Prei^ident.  n^.r.y  I  a.>k  the  S:r.a*or 
what  was  the  request  which  v.a^  mace  by  the  Senator  from 
Oaorgia? 
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Mr  McNARY,  Tlie  r--c\:( r-\  was  for  the  notifica^on  of 
tn>  President  of  the  confirmation  of  Mr  F.i.cn  R  E  .i,  k 
a.^  a  member  of  the  Federal  Reserve  Boaid,  ti<  wlnfj  I 
objected  yesterday. 

Mr.  GEORGE.  I  have  asked  *h  t  ^h^  President  n;iv  be 
notified  of  the  confirmation  oi  Mi.  Biac^.^  nomination. 

Mr.  McNARY.  I  stated  to  the  Senator  from  Georeia  that 
I  c:..)f  :U'd  yesterday  becau.^e  theic  ..ic  a  r.-...mbcr  of  S'  r..r'<  r.s 
vho  :.k.-'  :h"  ■:;,;  ;.;.  ^ri'Krc  I  :<  bf-  fo];ov.fd  raih'T  Ih.tn  trik-ny; 
thi.  Ainri  c:;'..  W  '  ;.a^e  had  tv.o  txecuti^'e  se--sion:-  and  to- 
morrow, automatically,  tin  Presuient  will  be  ni)t;fi''c;  u!  i!ie 
CO'  f  r:r..\', ;-'!:  •  so  I  thm.k  the  Seria'.or  fioiri  G^-'ng:a  h,ad 
bt  * •  •  r  ^'  :'!.:;   Iri  his  requv^t. 

The  PRESIDINC;  orFICr:R.     Oi.-jection  is  made. 

Mr.  1  YlJl.NCiS.  Mr,  Pre;;:rent.  I  suppose  what  Ihc  Senator 
fr'^jn.  Orc..;on  ha^  ju.>t  ^jtatvJ  ai^phe^^  to  o'.h-'^r  nom.mations, 
and  1  therefore  will  not  n.ak-,'  a  request  sunilar  to  tliat 
wl.y.h  h:.>  born  nn.de  by  the  Senator  from  Gecrfc;ia. 

TliE  JfDlCn-\RY 

Thf  leri^:\^i\*^  r'' rk  re:id  the  nomination  of  Francis  A. 
Ga::,c!-;.  of  \\'a-:L.n^tcr..  to  be  United  States  circuit  judge, 
ninth  circuit. 

Tlio  PPE-IDING  OmCFR.  W:thoi!t  objection,  the 
nomination  is  confirmee.     Tinr,  complete.s  the  calendar. 

legisl.«it:ve  session 

Mr.  K(jB:NSON  of  Arkansas.  I  ms.-  mat  the  Senate 
return  to  ieglslative  business. 

The  motion  was  agreed  to,  and  the  Senate  rcsun.v.  d  the 
consideration  of  legislative  busines.s. 

ARMS  EMBARGO  AITO  NEXTTRALITY— ARTiCI  r   rv   I  '-v.  TV   v     For' :H».rD 

Mr.  REED.  Mr.  President.  I  ask  unan  ir,  u^  consent  tli  it 
there  may  be  printed  in  the  Congressional  H,EcorD  c-.-n  art:  lo 
on  the  Arms  Embargo  and  Neutrality,  by  Edwin  :»!.  Br  n  ird, 
of  the  Yale  University  School  of  Law. 

There  l>eing  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THI    ARMS    EMBARGO    AKI)    NEtTTRAIJTT 

In  the  closing  days  of  the  Hoover  administration,  the  United 
States  Senate  passed,  but  then  reccnsidered,  a  Joint  resolution 
reading,  in  part,   as  follows: 

"  Joint  resolution  to  prohibit  the  exportation  of  arms  or  munitions 
of  war  trom  the  United  States  under  certain  conditions 

"  Resolved,  etc..  That  whenever  the  President  finds  that  In  any 
part  of  the  world  conditions  exist  such  that  the  shipment  of 
arms  or  naunltions  ol  wsu-  from  countries  which  produce  theae 
commodities  may  promote  or  encourage  the  employment  of  force 
in  the  course  of  a  dispute  or  conflict  betv/een  nations,  and,  after 
securing  the  cooperat,ion>.  of  such  governments  as  the  Piesldent 
deems  necessary,  he  makes  proclamation  thereof.  It  shall  be  un- 
lawful to  export,  or  sell  for  export,  except  under  such  limitations 
and  exceptions  as  tlie  President  prescribes,  any  arms  or  mim.tians 
of  war  from  any  place  in  thr  L'r.ircd  States  to  such  roi:r.iry  or 
countries  as  he  may  de.«.i., i.a le,  ui.i.i  oiJitrwi^-  c:uert.d  b;.  lia; 
President  or  by  Congress.' 

The  resolution  did  not  reach  tiie  f: ->cr  of  iYj  r.o'..sc  u'.  H<m'p- 
sentatlvcs.  but  in  committee  wa.s  trnif nded  lo  hmu  lis  ap;.:;  ht;.:jn 
to  the  American  continent.  The  li-w  administration  ha-  .'ir'tin 
pre.ssed  for  the  passage  of  su  n  a  r.'>oiur.on.  and  it  wa^  :ei))r'.ed 
out,  on  a  strictly  party  divislca,  bv  \hp  For;  s;n  .^.fturs  Cor.r.u.'.'A-'^ 
c::  March  28,  1933,  withnu",  H:r.','!idnicr.t.  Tl^,*-  r:;atu-r  l.<  so  im- 
portant, that  John  Bassett  Moore  felt  irripeiied  ui  caut'.or.  liae 
House  and  the  country  atJciii.-'i  li.e  re-oiut.ijn  r..>>  .etal  k.- i^rt-i  i*. 
in  the  llfht  of  th"^  ()fHolii.i  rn(-n.ora:,dun;  on  I'iie  .A.rni^  Err.bar^'o 
iij.c;  Ne',.:rin.:y  .-- ';i..'r;.n(-d  to  the  Hons^t  coninir.Tf-c  on  ?'eijrua,ry 
7  bv   ■  be   i^ecretiirN'   .  ^1    fc-iate    des(  r'.'C  cureiai  coi. -icc'ranoii. 

I:  M-.b  be  obser-,  t-ci  tb-i  the  re:iob...iion  in  eftt'  t  ai:ih-.>r;.'x>.-.  ilie 
Prc'-b'Ut.  whenever  he  rii;d.-  thai  '  d;.-pute  ".  "conb.'.t  ',  cr  uur, 
d'-  fiicvo  or  de  jure,  exi.s--  be' •.'.t'er.  r.i-i-.ion-;  "  n.  h:.\  pi.rL  cf  the 
world  ■'  or  that  "  conditjcn.'^  exibl  a!;y\^here  v.bKb  l.'v  ibe  fripjjjy 
of  arms  might  lead  to  "  tJie  ernploynieiit  of  for^e  iii  ;hi:r  oe\'el- 
c;".'!:i  or  solution,  to  prohb::^.t  '.^f.Kr  ?e'\.u:,-  inc  cooperation 
o;  .^.,'.h  governments  as  tiie  Prf>;d(r'.  c.t<ia^  iie;'-':-.:;.  .  T:.'  fv-.ort 
of  "  arms  or  munitions  of  vh:  lycr.-.  ibf  Viv.'a-<:\  .S'utes  "  :o  nut  b 
country  or  countries  as  hf    .i.ay  cte.'.  ir.irr 

It  is  believed  that  the  grant  cf  ^.  ;  ■■  ■  r  to  the  Presidfr.t  is 
unconstitutional  and  dangerous.  I;  b'><^~  '-'^  PrerJdent  tb.e  rnv  er 
(1)  to  make  treaties  with  foreign  governments  v..;'.  ;t  ti-o  con- 
sent of  the  Senate:  (2)  to  enter  into  alliances  w;-...  ji  the  con- 
sent of  the  Senate:  (3)  to  violate  the  neuirahiy  :av.-  of  tbe 
United  States  by  embargoing  tbe  phipmer.t  of  arm.^  t  one  of  two 
or  more  t>elllKerents;  and  (4)  :::  f::t.i  to  declare  war  or.  tlie 
country  thus  selected  without  tbi-  c    ■.-   ••    of  Cor'!:re.ss. 

No  such  power  has  ever  bean  a  :  n  ;  r>  d  „..  !.;.y  Pre.s.dcnt,  ard 
it  Is  bc'.icvc-d  unwl&e,   b^  well   zi^   UiCj^iii,  1  .ir   txic    lioai>e   of   Kc^>re- 
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•e;  ad  Senate  Uius  to  abdicate  their  constitutional  func- 

tions. 

It  win  b«  obtmmA  that  no  restriction  of  any  kind  U  laid  upon 
the  President  as  to  the  countries  with  whom  he  need  "  cooperate." 
He  may  maXe  a  treaty  or  an  allUnce  with  any  countries  or  with 
as  many  or  as  few  as  he  wishes,  without  consulting  any  desires 
but  his  own. 

The  export  of  arms  Is  one  of  the  most  important  of  trades. 
because  It  has  not  only  commercial,  but  political.  Implications. 
It  e«a  so  vitally  affect  the  coxxrse  of  hostilities  abroad  that  It  has 
always  impinged  upon  Interr.atlonal  law.  The  free  and  unre- 
stricted supply  of  arms  to  all  belligerents  by  neutral  citizens  Is 
aat  Ulrgal  and  Is  defended  on  the  ground  that  It  la  not  the  duty  of 
■Mrtral  governments  by  International  law  to  prohibit  their  cltl- 
■MW  from  nuuaufacturtng  and  selling  arms,  so  long  as  the  privilege 
of  purchase  Is  open  to  all  belJlgerents.  On  the  other  hstxid.  some 
eountriM.  realising  the  resulting  danger  of  enlarging  and  pro- 
longing foreign  conflicts  and  the  danger  to  their  own  and  their 
OMIHIM*  neutrality,  have,  like  the  Scandinavian  countries.  Brarll. 
and  Switzerland,  on  occasion,  by  statute  prohibited  the  export 
of  arms  in  time  of  war. 

But  m  either  case,  the  permission  or  prohibition  must,  in  order 
to  be  defensible  in  international  law.  apply  to  all  the  countrlee 
at  war.  and  not  to  some  of  them.  Impsirtlality  Is  the  keynote  of 
neutrality  (Oppenhelm.  4th  ed  .  5«3).  If  some  only  could  be 
■elected  either  for  the  permission  or  prohibition,  neutrality  would 
at  once  be  violated  and  the  country  discriminated  against  would 
have    a    legitimate    cmus    belli.      The    dl  >  .'Ion    Is    an    un- 

friendly  and    hostile    act  of   jireatest    »l::i.  and    a«falnst    a 

atton^  jpO^SSf  ml<;ht  very  readily  be  a  prelude  to  war.  It  la.  In- 
aead.  a  warlike  act.  if  not  itself  an  act  of  war.  It  Is  as  dangerous 
as  the  boycott  which  some  Americans  urged  against  Japan  In  the 
spring  of  1932.  but  which  Congress  and  the  country  wisely  re- 
jected. It  is  In  fact  a  boycott  of  a  special  kind  '  It  can.  moreover. 
hardly  be  applied  by  governmental  action  without  breach  of  the 
usual  commercial  treaty,  if  any,  concluded  with  the  country 
agalnAt  which  It  is  applied. 

The  President  }«  thus  given  the  power  to  make  an  alliance  and 
a  treaty  for  hostile  action  against  a  third  state  or  states,  without 
consultation  with,  and  taaoee  without  the  consent  of.  Congreea. 
Buch  p*Twr.  even  in  time  of  war.  was  refused  to  the  last  Demo- 
cratic President.  Now,  In  time  of  peace,  without  any  restrictions 
or  rmttations.  It  Is  proposed  to  confer  It  upon  the  occupant  of 
the  Presidential  olBce. 

As  already  observed  the  resolution  contemplates  a  hostile  act 
which  empowers  the  President  to  breach  our  commercial  treaties. 
violate  and  Impair  the  neutrality  of  the  United  States — perhaps 
Its  most  valuable  asset  und  safeguard — and  take  a  step  which 
every  self-respecting  belligerent  would  probably  regard  as  a  casus 
belli.  It  amounts  to  a  declaration  of  war  against  the  country 
Magled  out  for  the  application  of  the  embargo. 

It  is  said,  however.  In  the  official  memorandum  submitted  In  tte 
support  that  the  existing  embargo  power.  In  cases  of  domestic  vio- 
lence on  the  American  continent  and  in  China,  has  been  employed 
"  with  great  pffect  and  negligible  friction."  One  may  respectfully 
vaoture  to  doubt  this  conchislon.  As  in  the  case  of  Brazil  in 
ItM.  the  embargo  was  employed  against  the  revolutionary  pmrtj. 
who  the  next  day  took  over  the  seat  of  government.  The  unneu- 
tral act  involved  produced  serloua  criticism  '  A  few  clays  after 
AMiarIng  an  embargo  against  the  revolutionists  the  United  States 
mognlsed  them  as  the  Government  of  Biazil.  Contrary  to  a  com- 
mon aasuaapiioo.  there  Is  no  duty  upon  the  United  States  to  stop 
a  revolution  abroad  any  more  than  It  was  the  duty  of  Russia  or 
Spain  to  stop  the  American  Revolution.  To  undertake  such  a 
function,  indeed,  is  a  breach  of  neutrality,  and  hence  illegal  as  a 
matter  of  international  law.  It  Involves  intervention  In  the  af- 
fairs of  a  foreign  country  and  has  already  inciured  for  the  United 
States  distrust  on  the  American  Continent.  It  enables  the  admin- 
istration to  play  favorites  abroad.  Interfere  when  It  should  ab- 
stain Hod  thus  forfeit  that  Impartiality  and  neutrality  which  is 
the  keystone  of  foreign  respect.  The  interfering  partisan  often 
Invitee  axMl  enlists  the  hatred  and  contempt  of  both  sides,  and 
experience  might  Indicate  that  the  Government  is  as  likely  to  be 
mistaken  as  it  is  to  be  correct  In  estimating  the  merits  of  a 
jn  controversy,  even  if  such  Judgnients  were  pottstble  and 
If  It  were  deemed  an  American  duty  to  be  a  Judge. 

But  in  interfering  In  domeetlc  strugglce  on  the  American  con- 
tinent by  withholding  arms  from  one  side  or  the  other,  no  great 
power  has  as  yet  been  affected.  The  United  States  is  not  likely 
to  get  into  full  war  because  of  lu  breach  of  neutrality  or  other 
error  in  choosing  sides.  But  when  It  comes  to  dealing  with  powers 
•*  In  any  part  of  the  world  •.  not  in  their  domestic  strugglea  or 
civil  wars  but  when  engaged  in  foreign  wars,  much  more  reepon- 
■Iblllty  is  assumed.  It  Miab*ew  the  United  States  to  participate 
In  foreign  wars  by  wlthhiMtaig  arms  from  one  side  or  another, 
as  viu:  President  sees  Qt.  and  perhaps  thus  to  determine  the  out- 
come of  the  war.  It  is  to  tie  doubted  whether  any  single  chief 
of  state  snywhere  in  modem  times  has  had.  or  claimed,  such  luire- 
■trlcted  power. 

It  seems  atnuatt  that  Senators  who  were  not  willing  to  have 
the  United  Stataa  Join  the  League  of  Nation*,  where  the  United 

'  Some  of  the  legal  consequences  of  such  a  boycott,  which  the 
proponents  of  an  arms  embargo  against  a  single  belligerent  may 
not  adequately  have  considered,  are  set  out  by  Meears.  Hyde  and 
Wehle  in  their  article.  "  The  Boycott  In  Foreign  Affairs." 

•  !  •-".  Bassett  Moore.  Candor  and  Common  Sense,  address  be- 
fure  1.       .\s8ociatlon  of  N«w  York.  Dec.  4.  19;)0,  p.  30. 


State*  would  be  btit  one  of  many  powers  and  where  action  under 
article  1«  could  be  taken  only  by  unanimity,  should  be  willing 
to  permit  the  President,  on  his  own  unrevlewitble  election,  to  Join 
with  one  or  more  powers  of  the  League  to  do  that  which  article 
16  at  least  safeguards  by   the  requirement  of  unanimity. 

The  Senate  has  declined  to  pass  the  Capp2r  resolution.  The 
present  resolution  would  seem  to  be  equally,  if  not  more,  dan- 
gerous. It.  In  effect,  authorizes  the  President  to  make  war  in  the 
name  of  peace. 

The  official  memorandum  submitted  In  its  support  states  that 
m  case  of  a  foreign  war  the  embargo  would  "  not.  of  course,  be 
employed  unless  there  was  general  cooperation  and  united  opin- 
ion among  the  principal  powers  who  could  supply  munitions." 
There  Is  nothing  to  Indicate  any  such  limitation  in  the  resolu- 
tion. It  seenu  unusual  statutory  construction  to  suggest  that  an 
unlimited  and  unrestricted  power  could  or  would  only  be  used 
under  limitations  and  restrictions.  To  the  suggestion  that  the 
President  would  not  abuse  the  power  given,  the  answer  may  be 
made  that  there  Is  no  test  of  "  abuse  "  afforded  and  that  the  sama 
argument  would  sustain  the  conferring  of  complete  dictatorial 
powers.  It  Is  not  readily  apparent  what  beneficial  purpose  or 
contemplated  exigency  the  arms  emtiargo  Is  supposed  to  subserve. 

The  memorandum  indicates  In  Its  paragraph  marked  "  Second  " 
that  the  resolution  is  to  be  used  against  an  "  aggressor."  No 
more  shoddy  and  shallow,  if  not  mischievous,  conception  has 
come  out  of  the  League  of  Nations  than  the  conception  of  "  ag- 
gressor "  Its  origin  and  purpose  are  well  known,  but  its  effect 
has  been  to  confuse  the  world.  *It  awakens  in  many  minds  a  kind 
of  emotional  morality  which  enables  indljn.it inn  and  violence  to 
clothe  themselves  In  the  mantle  of  rig'.  jm.     Possibly  that 

is  one  of  the  reasons  why  the  world  Is  no..  i...^e  as  heavily  armed 
as  It  wns  In  1913,  with  disorder  and  chaos  extending  their  domain. 
The  Idea  that  the  peace  of  the  world  is  promoted  by  combining 
against  an  "  aggressor  "  Is,  It  is  believed,  false  and  romantic.  It 
threatens  and  requires  war  to  produce  peace.  Fortunately,  that 
Idea  had  not  developed  when  the  United  States  was  expanding 
on  this  continent.     To  prevent  t!  -al  development  of  strong 

and  responsible  states  by  suppor  .e  chaotic,  the   weak,   and 

the  disintegrating  is  a  sorry  service  to  peace  and  stability.  The 
"  verdict  of  the  League  of  Nations  ".  for  which  the  memorandum 
shows  so  much  respect.  Is  a  political  verdict  and  must  necesssu-ily 
be  so,  The  embargo  resolution  may  l>e  deemed  a  temptation  to 
the  President  to  carry  out  the  "■  verdict "  of  the  League  of  Na- 
tions, provided  he  agrees  with  that  "  verdict. '  Thus,  if  the 
League  should  determine  that  Japan  has  been  an  "  aggressor  ".* 
the  United  States,  not  a  memt>er  of  the  League,  might  be  placed 
In  a  position  to  carry  into  execution  the  verdict  of  a  League  It 
Itself  refused  to  Join,  against  a  nation  that  left  the  League  for 
one  of  the  very  reasons  on  which  the  United  States  declined  to 
enter. 

The  memorandum  suggests  that  the  "  old  conception  of  neutral- 
ity as  a  possibility  is  gone  in  the  modern  world  If  large  nations  are 
involved  in  war."  It  is  respectfully  submitted  that  this  is  a 
deplorable  and  unjustified  view,  certainly  so  long  as  the  neutrality 
laws  remain  on  the  statute  books  and  neutrality  treaties  are  con- 
cluded. Twenty  or  more  nations.  Including  some  fairly  large  ones, 
exercising  their  considered  Judgment,  decided  to  remain  neutral  In 
the  late  war.  Their  acumen  has  been  rewarded.  The  supposition 
adduced  In  the  memorandum  Implies  that  It  is  not  povlble  to 
remain  sensible  when  others  \o%e  their  heads,  but  that  the  servse 
of  self-interest  and  of  self-preservation  have  gone  from  the  world, 
their  places  to  be  taken  by  vacuity  or  hysteria.  I  am  not  prepared 
to  believe  that  the  entire  world  has  lost  Its  senses  and  that  anarchy 
has  taken  the  place  of  law  Washington  and  Jefferson  v-qtc  able 
In  time  of  stress  to  preserve  their  sense  of  the  fltne&s  of  things 
and  of  the  self-interest  of  the  United  States.  The  very  shortness 
of  war  which  science  iiriMViliie  should  make  neutrality  easier,  and 
not  more  difficult,  to  preserve.  As  It  is  assumed  that  the  life  and 
reputation  of  the  United  States  will  be  a  matter  of  Importance  to 
the  future  statesmen  of  the  country,  it  Is  likely  that  the  United 
States  will  again  remain  neutral. 

The  suggestion  that  It  Is  not  possible  to  remain  neutral  Is  nega- 
tived by  the  fact  that  countries  much  more  closely  affected  by  the 
late  stniggle  than  the  United  States,  such  as  the  Scandinavian 
countries  and  Holland,  were  perfectly  able  to  to  maintain  their 
neutrality.  In  all  the  wars  fought  since  1919.  including  that 
between  Poland  and  Russia.  Greece  and  Turkey.  Japan  and  China, 
and  those  on  this  Continent,  the  nonpartlclpating  members  of  the 
League  of  Nations  and  the  United  States  remained  neutral.  Neu- 
trality has  been  stlpiUated  in  Innumerable  treaties  since  1919 
including  treaties  between  European  powers  and  thoae  concluded 
at  Habana  In  1928.  It  Is  Interesting  to  note  that  Immediately 
upon  the  publication  of  the  Report  of  the  Committee  of  Nineteen, 
denouncing  Japan,  the  British  Government  declared  an  embargo 
on  arms,  not  a){ain$t  Japan  but  against  both  belligerents,  for  the 
very  purpose  of  preservm,?  Brittsh  neutrality.  When  the  em-'Dar^o 
was  lifted  neutrality  was  still  the  keynote  of  the  policy:  and  this, 
doubtless,  because  the  major  responsibility  of  every  government  is 
to  Its  own  people,  a  fact  which  alone  is  likely  to  prevent  the 
execution  of  general  schemes  for  alleged  universal  piace  or  security 
by  threat  of  or  actual  hostility. 

The  conception  that  every  war  In  which  a  large  power  Is  engaged 
must  involve  the  world  and  that  neutrality  is  a  thing  of  the  post 

•  The  report  of  the  Committee  of  Nineteen  docs  not  characterize 
Japan  as  an  "  aggressor  ";  It  Is  said  that  this  occlusion  was  inten- 
tioaal.  to  prevent  the  sanctions  ot  art.  16  from  coming  into  force. 
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Is  a  view  reconcilable  only  with  jjermanent  anarchy  in  the  world 
It  tek.-**  no  account  of  the  self-interest  of  nations  In  refusing  lu 
be  dra(;^ed  into  a  war  in  which  they  have  no  concern.  It  Is  doubted 
whether  the  masses  of  the  people  in  most  couniiles  will  permit 
I.  •  iiiselves  freely  to  be  slaughtered  in  wars  in  which  they  liave 
no  Interest.  Moreover,  if  nijutrality  were  really  a  thing  of  the 
past,  the  Disarmament  Conference  is  dlre<'t;y  conrrary  to  the  In- 
tacest?  of  all  the  participating  nations,  for  ir,  Vr.ni  event  all  na- 
ttotis  must,  and  should,  arm  to  the  tcctr  I:  law  Is  dead,  then 
force  Is  the  only  arbiter.  It  is  to  this  conclusu  n  :  .,.•  the  "  peace  " 
advocates  miio  toy  with  such  conceptions  a  t  :-.'.'.r;ai!ons  and 
embargoes  against  "aggressors".  "  verdicts  of  the  :  .-  ue  of  Na- 
il' :is  ".  ~  any  war  is  an  attack  on  all  ir.anklnd  ".  ...d  ■  war  to  end 
war  '  ri&k  misleading  the  world;  and  us  present  slate  is  in  part 
attributable  to  such  unhlstorlral  h-.a:  \i':!enl;stic,  y-n  dangerous, 
conceptions. 

The  mere  fact  that  the  oomnierc*  of  ihe  neutral  may  be  "under 
fire  " — an  assumptlcii  which  doubtless  pre^uppoi^cs  the  continued 
existence  of  neutrality— Is  no  reai>on  for  plunging  a  nation  Into 
war  and  risking  its  extermination.  If  neutral  rights  are.  despite 
protest  legally  violated,  there  arc  other  sanctions  than  war  avail- 
able.  Many  clalnxs  conventions  in  the  pa.<t  have  been  set  up  to 
determine  the  liability  consequent  upon  a  bflllgprenis  violation 
of  the  neutral  rights  of  neutral  power.*;  and  their  rituens. 

The  embargo  resolution.  It  is  puhmlfod.  Fhonl-'  pa-s  only  if 
amended  to  safeKuard  the  neutrality  of  the  Uiii'ed  S'ates  under 
all  clrcuin.stances;  that  is.  it  should  be  made  Impos.-ible  to  em- 
ploy It  against  one  oeiligerent  alone,  but  only  a^air.-T  both  or  all 
the  b'-lllperents.  In  addition.  It  should  reject  any  Implication  of 
the  abdication  by  House  and  Senate  of  their  conptitutional  func- 
tions, either  with  respect  to  the  making  of  treaties  or  alliances 
with  foreign  powers,  or,  alone  or  in  combination  with  other  pow- 
ers, entering  Into  hoetilities. 

THE    SILVER    RACKET AFTI    LE    BY    NtiL    C.AROTl;  F.R.S 

Mr.  REED.  Mr.  President,  I  ask  unanimous  ron.'^ent  that 
there  may  be  printed  in  the  Re;  ohd  an  article  cntitica  "'  The 
Silver  Racket",  by  Prof.  Nt  .1  Carotl.nrv  which  appeared  in 
last  Sunday's  New  York  Herald  Tnb\:ne. 

There  being  no  objection,  the  anule  was  oraerpd  to  be 
printed  in  the  Record,  as  follows: 

[From   the   New   York    Herald   Trlbiinp     Mriv    14     i??'] 

THE  SILNTR  RACKrT— WTTH  TNn..\TTON  .-M-THOr;  .'KD  \rcn  -WITH  BIMETAL- 
LISM AND  TAX  PAYMENT  OF  PART  OF  THE  WAR  r>EbT  IV  SI!  VER  fNDFR 
CONSIDERATION,  SILVER  AGAIN  ENTI  :  •  rur  A.VERICA.N  STAGE.  WHERE 
IT  HAS  OFTEN  PLAYF.D  A  TRAGIC  K  -t  iiLIiK  Is  THE  >  :r.ST  0>  TWO 
ARTICI.es    ON    ITS    SINISTER    HISTORY 

By   Nell    Carothers.    professor    of    eccnom!':-*    r-.n.l    D-roctor    of    the 
Oillege  of  Business  Administration  at  lehieli  University 

Imagine.  If  you  will,  another  people  In  another  .itr'"  the  tYench 
Nation  In  the  time  of  Louis  XV.  poverty-stricken  aid  ecci.inically 
Illiterate.  Watch  a  clever  and  designing  man.  pret<enti:-g  with 
facile  reasoning  to  a  deluded  kmg  arc!  an  ig:,Qr;.;.t  pi  ^-ple  a 
scheme  for  unlimited  wealth  for  all  Soc  the  k:n,.,-  .iiid  people 
embrace  this  scheme,  and  in  the  end  c&ila]  se  and  nun  Thus  a 
susceptible  ruler  and  a  helple<=s  jt  .f^e  and  a  plaus-.bl.  ad. -n- 
turcr.  France  and  Louis  XV  and  Ji dm  Law  hucI  the  M..-.-».s.>-.ppi 
Bubble  Inflation  scheme.  In  the  year  172iT 

Turn  to  your  own  country  In  the  year  19:^3  and  s*"-  a  r-.rh  j.nd 
powerful  people,  sorely  stricken,  wretch e;  and  rrbei  ,  u.s  after 
4  bitter  years  of  distruess.  Listen  to  the  economic  Babe.,  a  be- 
wildering confusion  of  theorict  prcpu.'-iii.s.  and  })ai.at'n>  it.-.de 
whicli  the  Biblical  "confusion  nf  ton^cue.'-  ■  was  l^icidi'v  ;•  elf. 
Note  the  rival  devices,  actual  :  nd  prono.'^ed-  lieer,  plant  nip  trees. 
closing  18.000  banks  and  reoponmi  l.S,'_>uC  a  6-hcur  d;v\  a.vi  a 
6-day  week,  guaranty  of  business  prjl.t.'^.  payincnt  of  ihr  ut  bta 
of  those  who  speculated  In  land  a  n.in.Un'.nn  wape  a  '  p;. aiming 
board  "  to  mobilize  Industry,  and  on  mdeftr.itely:  but  tv.v  out- 
numbering these  chimeras,  endless  proposals  for  tinkering  with 
the  cuirency. 

In  all  the  realm  of  human  afTairs  tliere  are  no  problems  so 
complex,  no  forces  so  delicate  a."  those  involved  in  the  relatlon- 
ahlp  of  money  to  prices,  crvii'"'  h.:k\  interr.Mtional  e\  •:'..-•. n^es  It 
was  with  an  unconscious  wisdom  that  Will  Rogers  said  ti.at  there 
were  two  kinds  of  crazy  people,  t.^e  c.c  ;..krv  kind  wl.c  w^rk  ug- 
saw  puz::les  and  the  specin!  V!nd  whc  "l.mk  they  unde-?;.  .nd 
Inflation.  One  false  step  in  nian&j_''ni;  the  intiicate  mechanl.sin 
of  money  and  credit  and  the  savings  of  niUiions  of  people  are 
swept  away;  another  kind  of  mistake  ;  id  a  rain^us  orgy  i.d  hpecu- 
latlon  begins:  another,  and  a  c'  vernnie-,-  f.  .■«  bankrjpt 

Consider  finally  the  body  th.'^t  emtnls  this  delica'e  f.n^nr-.al 
mechanism,  the  Congress  of  tlie  Inited  Str.tP.s.  in  the  main  v  n.h  ii:t 
equipment  to  grasp  the  f  uncameutai  j  raiciples  of  mor,'>::ir  .■ 
■cience,  not  even  awnare  of  the  major  events  m  tie  hi.'^tory  c'  tne 
country's  currency.  Look  still  further,  and  find  in  the  Senate  a 
group  of  men,  shrewd  and  power'nl,  couunitted  to  the  l^tere^l<  of 
a  single  monetary  commodity. 

Tills  Is  the  setting  for  the  extra  rr::r..,ry  drama  in  which  silver 
has  once  again  made  her  reentry  - :.  .x  -lare  V.v.'.t  has  repeatedly 
presented  an  American  tragedy.  »:t!i  snver  m  the  leading  r  le. 
All  through  American  history  there  rui.-  a  sinifcter  .^tory  rt  K.,ver. 
from  the  mistaken  adoption  of  bimeta;  ..-:■•.  l  a:<  xandir  H.iiailton 
to  the  raid  on  the  Public  Trea.sury  ly  il.  P.f.inin  At  f  1918 
Always  lurking  in  the  wings,  silver  com  -  .  n  the  k  (up  when  t;.e 
economic  lights  arc  dark      President  Roufccveifb  inaaiion  measure 
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of  April  20  contained  three  essential  p--^ 
u   \Ht,i  issue  of  paper  money,  another   ic 
gold  dollar,  and  a   third   to  permit  payn. 
Silver  bullion. 

It  Is  not  within  the  province  of  this  article  to  discuss  the  ex- 
pediency of  the  first  two  provisions.  They  constitute  the  most 
extraordinary  proposals  ever  made  by  a  President  in  time  of  p«  ace. 
The  critical  condition  of  the  country  may  or  may  not  justify  them. 
We  are  concerned  here  only  with  the  provision  for  payment  of  ti.a 
war  debts  in  silver.  Even  the  well-informed  student  of  tm.-.i:  > 
was  mystified  by  thl.s  proposal.  How  can  it  help  the  uneinpi  -t  i 
nullicns  or  restore  industry?    What  is  it  lor? 

The  answer  is  to  be  found  only  in  the  lonq;  and  dramatic  btory 
of  silver.  It  is  an  older  history  than  the  Bible  s.  and  nc  page  of  it 
lacks  color  and  Interest.  But  we  must  begin  with  modern  times. 
A  hundred  and  fifty  years  ago  every  imnoriant  nation  of  Europe 
was  waging  a  losing  struggle  with  bime:ai..sn-..  vhi.h  i^  merely  a 
monetary  system  in  which  prices;  arc  qu-.i'. .:  laic.  at  bi-  an  paid 
in  two  metals — gold  and  silver  In  an- m  '..n.!-  cj*.h('  ineta>s  wer^e 
used,  and  Russia  tried  the  plnn  m  n.^der;.  unie?  uil.  platinum. 
For  any  single  nation  bitui  l... ,;:-:;!  is  anpia.ia  ..i  it  v,iu  rut 
"work."  One  metal  or  the  v.l..«;  .~  alwa;,  tn-.,ip-.  ".^i  int!  Yor  a 
century  England,  France,  and  Spa.n  w 
tween  the  two  metals,  took  frcni  cue  ai.  '...e 
change  or  their  v^:;..i:  :l  ^  .d  reserves  Em  i 
Latin  countries  of  E..:  ]..  and  Gern<any  anc 
bimetallism.  Germany  conqutre-a  r.  .n.c  .n 
bUllon-dollar  gold  Indemnitv  t.~  .,.-•..  up  lier  fc.u. 

Hamilton   established    Anieri.-an    bimetalism 
same  silver  dollar  we  havi   .now  and  a  p  ,!d  d'l 
than  the  one   wc  use   today      The  .':y.'ie-rn   c  i: 
was  drained  to  England,     in    !.>54   and    :k-~  (  < 
size  of  the  gold  dollar,  making,-  i:..-   ratio  16  : 
disappearance    of    all    the   silvef-    chan^ip    : 
chaos    in    retail    trade.      In    1853    Congre 
for  all   the   silver  coins  except   the   doiiar 
silver  coins  have  been  made  of  silver  of 
by  the  Government  at  a  profit.     A  dm.e 
worth   of   silver.     Tliey   could    Just    a-    >=.• 
nickel    or    aluminum.      'l..en 
with  their  value. 

The  silver  dollar  was   le"    a^    it   ^-i.<      Le. 
the  double  standard  at  the  raiio  of   16   to   : 
dollars  could  not  be  coined.     The  sll. er  c;  >:  ,. 
use  and  was  unknown  at  the  tinu   of  the  C". \ 
coinage  laws  were  revisod  and  tie   -I've.-  d  .i;!. 
action   W81S   quite   deliberate,    but    Ci  ere  -    w 
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of    the    importance    of    the    meit.^.;re        i  ne     ^  nitec     tt 
stumbled  into  the  gold  standard. 

The  silver  mines  were  increasing  '.heir  output  ol  the  n.^tal, 
and  the  world-wide  adoption  of  the  gold  standard  rtc  ;-ed  the 
market.  The  price  of  silver  wa.=  falllne  When  tie  ra'.:  rose 
atKJve  16  to  1  it  was  profitable  to  take  ^nve-  bullion  to  the  I'nited 
8tate.=i  mints  and  coin  it,  for  the  fcr.'^t  tirr.--^  'inr^  1834  Ihi'  .'•ittia- 
tion  developed  in  1874.  but  the  law  cT  :P73  h.ad  abolished  .si.\er 
coinage.  From  that  day  to  this  the  Mlve:  interests  have  w  -• -i  ,v 
ruthless,  relentless  struggle  to  force  the  Government  t  .'.ib-n;/^ 
the  silver  industry.  They  have  In  the  p.a.-t  ::.:'.::.  r,-:  s  r' ■  r -s 
of  the  Treasury  and  Mint  Directors,  resetted  t  ;  r  ;i:,  ::.;.da  lOf.- 
rolling.  and  political  bargains,  slipped  joiters  uitc  nnancial  .ei^.;:- 
lation.  and   browbeaten   administrations. 

They  have  achieved  tiiree  major  measures.  One  of  those  was  the 
Plttman  Act  of  1918,  too  Involved  for  explan.ition  iiere.  The  other 
two  we  must  glance  at  briefly.  Tlie  douh/,-  ^t.nd;  .  a  w  a.^  aboh&hcd 
Just  at  the  beginning  of  the  lone  "  depn.-ii  n  :  187.;  It  wag  la 
no  way  connected  with  it      A 
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country    believe    that 

depression,  that  It  wt 

and  that  restoring  biuietalhin 

finally  In  the  passage  of  the   . 

In  brief,   it  commanded  the   7 

United  States  silver  mine-   a;. 

the  doiiar  piece  was   worth   a 

unknown.      The   people    would    h*ivc    n^i.c 
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•Aoth.d   end   the   dp;;re.-,.'-i  ^n   rehu.ied 

^famous  Hiand-A'.li.v;n    .-Xct   of    1873. 

rea.:-'ory    to    buy    the    output    of    the 

o,:n   .t    into  ucilai.*.     liv   th...'5  time 

>  ut    80    rentfc       It    w.i'-    c:un;.-y    at  i 

h      TlxOreu;joi.    the 

i    trick       I;    i.^tu.-d 

for  the   doharb    to 

vaults.     Tlie  dolhir 
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the  people.     The  rejected  dollar 

bill  In  your  pocket  is  probabh. 

dollar.      Actually    It    h      .    •!•  .    ;t    e:.'   ■     i.ii     ■    o    •      a 

worth   as   metal   at   tho    pre.-^ent    wThing    abcir    i"        i 

weeks  ago  it  was  worth  about   ;;•  c;nt,'.     The  certih'at* 

dollar  to  you  so  long  as  the  G-vcrnn.eMt's  crcdi'  :-  i;  ■    '    n     I    r.gi  i . 

The  dollar  your  certificate  stands  for  is  one  ■  '  b       •      ')  <'  tliat  li» 

:n  .T  dead  and  useless  mass  in  the  Trea-sury,  v  here  the%    have  txr-cn 

:^.r  o.   years. 

i  he  Bland-Alllso:  /-.<-■•  ^t.rt.u'atej  hvcr  production 
.•=.:ver  Interests  In  C  ;. -■  .-».-  trauta  votes  and  put 
Sherman  Act.  One  of  the  provtc,inns  of  tlihs  fan 
an.endt-a  the  earlier  act  so  that  the  Government  was 
about  twice  as  much  silver.  The  two  laws  resulted  in  the  t.  .nage 
of  nearly  600.000.000  silver  dollars.  The  country;:-  fina-  'f-  c  uM 
not  digest  this  mass.  Worth  only  50  rents  the  '-  n  r-^uid  not  he 
used  to  pay  foreign  debts.  Our  A-merican  cold  slipped  a  v.  ay.  The 
coin  could  t)e  u.sed  to  pay  taxes,  anu  the  I  tea.'-ur.s  paid  ou'  its 
yn'ci  and  received  silver  dollars  in  tax  j  .  yn.>  nt^  Ir.  th'  fail  if 
If'n  a  (h'-nerate  panic  resulted  It  ushered  .n  a  cepie.sf-ion  in 
Oi^iiy  rciiptcts  as  unhappy  as  the  one  we  now  endiire. 


lu^-lt  a 
d  .har, 
A    few 

wortli  a 


In  1830  the 
throudi  the 
DU«  mea.sure 
orcea  to  buv 
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Vlw  ir, 


What  to  tlM  alfnlfleanc*  of  this  evtrioua  proposal  to  permit  the 
pajTurnt  of  war  debt*  In  sllTer.  preaented  by  Prealdent  Rooaevelt 
a  few  week«  ago  and  recently  adopted  by  the  CoDgrcM  of  the 
United  Statea?  It  U  oiereiy  the  Bland-AUlaon  Act  of  1378  In  new 
dreM.  Silver,  like  all  other  commodltlea.  haa  fallen  In  price  dur- 
ing the  depraMlaB.  The  decline  In  price  haa  been  much  leaa  than 
that  of  moat  of  ttie  really  Important  and  uaeful  commodities,  euch 
as  cotton,  wheat,  or  copper  The  average  price  of  «Uver  was  58 
oenu  an  ounce  In  1928  It  was  28  cenU  In  1932.  The  silver 
iBtfustry,  In  contrast  to  all  the  Important  tndustnes.  haa  been  for- 
trmate  And  yet  this  fall  In  a  commodity  of  no  Importance  has 
reaul'.ed  in  constant  political  turmoil,  endleaa  discussion,  and 
tatarastional  bitterness.  During  President  Hoover's  entire  a<limn- 
MrMlon  b«  was  pressed  and  harried  by  the  silver  Interests. 

The  depression  Is  the  primary  cause  of  the  decline  of  the  value 
of  silver.  Overproduction  as  a  result  of  the  subsidy  granted  by  the 
Ptttaaan  Act  of  1918  Is  another.  A  third  Is  the  gradual  abandon- 
ment of  sliver  as  a  material  of  coinage  the  world  over.  In  all  the 
world  only  China  Is  on  the  sliver  standard,  with  some  Latin- 
American  countries  partly  Involved  with  sliver.  Even  for  debased 
smaU-change  coinage,  silver  is  In  some  respects  leaa  aatlafactory 
than  copper,  nickel,  and  aluminum.  Many  countries  have  been 
melting  up  their  coins  and  selling  the  sliver  as  bullion.  In  1928 
England  set  up  a  new  currency  system  In  India,  accumulating  In 
the  process  a  lar\;e  mass  of  silver  amounting  at  one  time  to  more 
than  400.000.000  ounces.  Hard-pressed  financially.  England  haa 
been  selling  this  bullion.  Every  possible  expedient  has  been  tried 
tn  an  effort  to  coerce  or  frighten  England  Into  a  promise  not  to 
Mil  this  -eserTe.  When  President  Hoover  refused  to  brmg  pressure. 
he  was  publicly  accused  by  a  Senator  of  being  a  tool  of  England. 

And  here  we  find  the  explanation  of  the  silver-payment  clause. 
8o  long  as  England  has  sliver  bullion  to  sell,  the  price  of  silver 
will  be  depressed.  The  original  proposal  called  for  a  limit  of  $100,- 
000.000  to  be  accepted  at  a  price  of  not  more  than  50  cents.  The 
•tlvcr  so  received  is  to  be  deposited  in  the  vaults,  there  to  join 
the  useless  millions  lying  in  the  dust  for  the  past  half  century. 
Against  them  silver  certificates  are  to  be  Issued  to  swell  the  volume 
of  governmental  liability  and  ruk.  But  the  silver  never  will  be 
allowed  to  come  out  of  the  vaults.  It  will  be  taken  off  the  world 
market  forever.  And  the  objective  of  the  whole  measure  will  be 
achieved,  a  rise  In  the  price  of  silver  The  mere  announcement 
of  ttM  proposal  drove  the  price  of  silver  above  30  cents  When  the 
Senate  received  the  bill,  it  was  amended  to  authorize  the  pay- 
ment of  8200.000.000  m  silver.  When  this  news  was  broadcast,  the 
price  of  silver  Jumped  to  3d  cents.  One  more  diapter  la  to  be 
added  to  the  history  of  sliver  legislation. 

It  ts  a  tragic  feature  of  our  financial  situation  that  the  general 
public  has  neither  the  time  nor  the  facilities  for  study  of  the 
financial  forces  at  work.  In  all  the  vast  mass  of  propaganda  for 
allver,  only  one  reason  for  Government  action  has  been  advanced. 
That  ts  the  contention  that  a  rise  In  the  price  of  silver  will  t>eneflt 
India  and  China  and  thereby  stimulate  world  trade.  The  argu- 
ment Is  unsound.  The  Indian  people  are  not  on  the  silver  stand- 
ard, and  have  not  been  for  40  years.  The  statement  that  "  silver 
Is  the  money  of  half  the  world's  population  "  haa  become  a  slogan 
of  the  silver  Interests.     It  Is  false. 

China,  the  only  Important  country  on  the  silver  standard,  holds 
one  Hfth  of  the  world's  population,  the  vast  majority  coolies 
whose  economic  significance  is  zero.  China's  foreign  trade  is 
taslgniflcant.  leas  than  that  of  the  Argentine  She  has  actually 
baaefited  from  the  inflation  caused  by  the  decline  In  silver.  A 
rise  in  the  price  of  silver  probably  would  damage  the  country.  It 
would  so  greatly  reduce  Chinese  exports  that  the  reaction  would 
bably  still  further  reduce  her  purchases  from  the  rest  of  the 
world. 

Silver  Is  a  byproduct  of  the   mining  of  more  Important  metals. 

As  such  It  has  no  cost  of  production,  employs  almost  no  labor. 

has  no  population  group  or  area  dependent   upon   It.     The   total 

value  of  all  the  silver  produced  in  the  United  States  In   1932  was 

88.000.000  less  than  the  value  of  the  Eskimo  pies  produced  in  the 

s.ime  year.    In  the  State  of  Nevada,  which  dictates  the  silver  legls- 

U    -m    of    the    country,    the    silver    Industry    Is    of    less    economic 

;         r         .»  than  the  hotels  and  night  resorts  of  Reno.  S^ 

.    for   the   provision   for   payment   of   the   war   debts   in 

But   at    the   last    moment    the   Senate   adopted    as   part   of 

'.Atlon    measure    a   provision   authorizing   the    President    to 

reestablish    btmetAlUsm.      This    extraordinary    proposal,    pregnant 

with  poasibllltlea  of  reorganization  of  American  ecoiiomlc  life,  is 

another  story. 

RECULATTON   Of   BAKKINQ 

Mr.  BULKLEY.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bUl  1631.  the  so-called 
"  01«ss  banking  bill." 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Ohio  that  the  Senate  proceed  to 
the  consideration  of  a  bill,  the  title  of  which  will  be  stated. 

The  laoatATTVE  Clcrk.  A  bill  tS.  1631)  to  provide  for 
the  safer  and  more  effective  use  of  the  assets  of  Federal 
Reserve  banks  and  of  national  banking  associations,  to  reg- 
ulate interbank  control,  to  prevent  the  undue  diversion  of 
tends  Into  sp*»<"nlat:ivp  operations,  and  for  other  purposes. 

Mr.  McNARV  M.-  I*resident.  earlier  in  the  day  I  con- 
ferred with  th-  .-.  ;..i:..;-  ::  ;..  .  i..  ,.  j.:  A,...ch  tune  I  exp:-  .<,  f-i 


^...^WOl. 

>tol 


the  hope  that  the  motion  would  not  be  made  today  in  the 
absence  of  the  Senator  from  Virginia  [Mr.  Glass].  A  great 
many  Members  of  the  Senate  on  the  minority  side  desu-e  a 
little  further  time  to  consider  this  very  important  measure. 
The  impeachment  trial  is  now  prcceeding,  and  I  believe,  in 
the  interest  of  economy  of  time  and  expedition  we  should 
go  forward  with  the  trial,  at  least  during  the  week,  and  early 
next  week  or  the  latter  part  of  the  present  week  a  motion 
such  as  the  Senator  from  Ohio  has  made  may  more  properly 
be  m  order.  If  the  motion  he  delayed,  it  will  give  an  oppor- 
tunity to  study  this  very  Important  measure,  and  I  desire  to 
see  the  Senator  from  Virginia  before  the  motion  Is  made. 
He  is  absent  today  and  I  ask  the  Senator  to  withhold  the 
motion  until  tomorrow. 

Mr.  BULKLEY.  Mr.  President,  of  course  there  Is  no 
purpose  to  proceed  to  the  consideration  of  the  bill  this 
evening. 

Mr.  McNARY.     I  appreciate  that. 

Mr.  BULKLEY.  .  The  impeachment  trial  will  go  on  to- 
morrow until  such  hour  as  may  be  appropriate,  in  any  event. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say 
to  the  Senator  from  Oregon  that  the  motion  is  made  at  the 
request  of  the  Senator  from  Virginia,  as  I  understand? 

Mr.  BULKLEY.     It  is. 

Mr.  ROBINSON  of  Arkansas.  He  is  anxious  to  have  the 
bill  made  the  unfinished  business.  Of  course,  from  time  to 
time  there  will  be  occasion  when  the  Senate  will  be  in  legis- 
lative se5sion,  even  during  the  consideration  of  the  impearh- 
ment  case;  and  I  wish  to  say  now  that  if  the  .same  course 
of  procedure  shall  be  pursued  that  has  been  followed  since 
the  beginning  of  the  trial  now  in  progress  by  the  Senate  as 
a  court  It  looks  bke  a  conclusion  of  that  case  may  be  almost 
indefinitely  deferred.  It  will  be  necessary  during  the  trial 
to  proceed  from  time  to  time  with  legislative  business,  and  I 
hope  the  Senator  from  Oregon  will  concede  that  fact. 

Mr.  McNARY.  Mr.  Prciident.  that  hardly  answers  the 
purpose  of  my  objection.  I  wanted  to  have  an  opportunity 
to  confer  with  the  Senator  from  Virginia,  in  the  hope  that 
we  may  come  to  some  agreement  that  we  can  proceed  for  a 
few  days  with  the  trial  and  later  on  take  up  the  measure 
which  is  now  presented  to  the  Senate.  Entertaining  that 
view.  I  hope  the  motion  will  not  be  made  tonight.  It  can  be 
made  tomorrow  if  it  is  so  desired,  but  I  should  like  to  have 
the  opportunity 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  McNARY.  Just  a  moment — at  least  I  should  like  to 
have  the  opportunity  of  conferring  with  the  Senator  from 
Virginia  before  the  status  of  this  bill  is  fixed  as  the  un- 
fiiushed  business. 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  President,  the  Senator 
from  Virginia  himself  yesterday  sought  to  make  the  motion 
and  was  induced  to  defer  it  at  the  suggestion  of  the  Senator 
from  Oregon.  He  called  me  this  morning  and  requested 
that  this  motion  be  made,  and  I  am  sure  he  has  been  in 
conference  with  the  Senator  from  Ohio. 

There  is  no  disposition  to  crowd  action  on  the  bill. 
Ample  opportunity  will  be  afforded  for  Senators  to  famil- 
iarize themselves  with  it.  Many  of  the  provisions  of  the 
bill  have  already  been  fully  threshed  out  by  the  Senate 
during  the  course  of  prolonged  consideration,  and.  as  I 
understand,  there  are  comparatively  few  new  provisions  in 
the  bill.  So  I  think  the  Senator  from  Oregon  ought  not 
to  ask  again  that  the  Senate  proceed  without  some  unfin- 
ished business. 

Mr.  McNARY.  Mr.  President.  I  have  no  doubt  that  the 
able  Senator  from  Virginia  has  made  the  request,  but  I 
should  like  to  have  the  opportunity  of  conferring  with  that 
Senator  concerning  this  matter  before  the  motion  is  made, 
and  I  simply  ask  that  it  go  over  untU  tomorrow. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
withdraw  his  motion  or  insist  upon  it? 

Mr.  BULKLEY.  I  still  am  incbned  to  insist  upon  the 
motion  at  this  time.  I  can  assure  the  Senator  from 
Oregon • 

Mr.  ROBINSON  of  Arkansas.  May  I  make  a  suggestion 
to  the  Senator  from  Ohio? 
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M.-     BTLKLKY       Ct  rLuiuIy. 

Mr  i:  HIN.HiN  (  :  .\rk_tix.-a.s.  In  view  of  the  statement 
often  r'p<.ti(i.  !.•,  -ht  Son. .tor  from  Oregon  thai  liiere  is 
some  re.-.:>  •;  .vh.^;,  ;  :  lup:  ,  L.:n  to  desire  a  coialertTice  \v;ih 
the  Senator  from  Virginu  Ui'o.p  the  niolion  is  vot-i^d  o:v.  ry.ay 
I  suggest  to  the  Senator  ::xiv.  ( -iiio  ihal  ho  let  \he  motioM 
be  pending  and  that  we  novs  take  a  r^cc^s. 

Mr.  McNARY.     That  will  :x'  :r  ry  .^..ii.iactory  to  me. 

Mr.  BULKLEY.     I  a.m  qiate  sati.'sficd  wit.h  thai. 

KECES.S 

Mr  P.OBIV.^ON  rf  .^rk:an.sa.<:.  I  move  that  the  S^^:i^- 
stand  m  recess  until  the  ronclu.sion  of  the  session  of  the 
Senate  sitting  -xs.  r-.  C  ';-*  i.f  Im.prachment  on  tomorro-.v 

Tlic  PRESIDING  OFFICER.  The  question  is  en  the  rac- 
tion  of  the  Senator  from  .Arkansas. 

The  motion  was  agreed  to;  and  at  5  o'clock  and  12  min- 
utes pjTi /I  the  Senate  tnrk  a  reees.<  until  the  conclusion  of 
the  r"'>'  '''■d:::^'s  of  the  Sen.it-^  sitimr  as  a  Court  of  Imjx^ach- 
ment  oii  tomorrow,  Wedne.^day.  May  17,  1923,  the  hour  of 
meeting  of  the  Senate  sttttr.t;  a.s  a  Court  of  Impeachme'it 
being  10  o'clock  a.m. 


CONFIRMATIONS 

Executive    norniuatiu^i-    (.(^n/irrr.ed    by    the    Senate    May    16 

{legislative  day  oj  May   15  >.   1933 

Undt..^    Se(KETarv    of    the   Tke.asury 

Dean  G    .A<  ).,  v,  n  •'    be  I'nder  Secretary  of  ihe  Treasury. 

Unitld  Statfs  CiFtcriT  Judge 

Francis   A.   Garrecht   to   be    l.";i.icd    Slates  circUii    judge, 
ninth  circuit. 

PHOMcTIONS     IN     THE     NaVY 

7",'  be  rear  admiTal 
Joseph    H     Detiff^. 

T'j   b-:   cc.p-air.s 
Damo:.  E    Cummings.  B.y.on  Bruce. 

T'l  bf  corn  .riahdcr 
Carroll  M.  Hall. 

To  be  heutrrcnr  comviajider 

Herbert  M.  Scull. 

To  be  !u':-tcv.c.nts 

Walter  S.  Ginn.  Paul  Graf. 

Emory  "W.  Stephens.  Warren   D.  Wilkin. 

John  M    Kennaday.  Everett   W.    Abdill. 

Philip  M    B-ltz.  Paul  L.  F.  Weaver. 

Sumner   K    MarLf.'.n  Wtlli.s  E.  Ckaves. 

To  Oe    chu  t  pharmacists 
Will  Grimes.  Paul  T.  Rees. 

r."  '>t'  c, ';?'■/  pail  clerks 
Lawrence  W.  Sadd.  Aiihur  D.  Gutheil. 


IIOrSE  OF  REPRESENTATIVES 

TiKSD.w.   M.\Y   16,   1933 

The  Hou.se  met  at  12  •   cl.rk  noon, 

Thf    r>  iplain.    Lev.     Jame.s    trhera    Montgomery,    D.D.. 
oi:   -•';  i'    loUowing  prayt ;  : 

Blessing  and  honor,  glory  and  pT;!.-er,  be  unto  Him.  v-ho 
Kitteth  upon  the  thaone.  and  t<j  the  Lamb  forever  and  e-vrr 
In  all  things,  blessed  L^iri  itispire  u.s  to  be  faithful  and 
diligent,  patient  anc;  ;ir;>  ftil.  and  to  know  that  it  is  no  VL^m 
adventure  to  Ije  direct-  d  and  held  by  these  \-irtues.  (j.\r- 
glad  assnrance  to  us,  and  cea«e  not  to  guide  us  in  all  ctir 
ways.  By  Thy  grace  bind  together  the  ti.ssues  of  our  habit- 
Bless  us  today  with  the  hand  tha'  helps  and  with  the 
h  .rt  that  cheers.  May  we  rem.ember  those  who  have  been 
v>  -.hing  and  longlns  fcr  the  day  dawn  through  these  un- 
rewarding year^  W''  appeal  to  Thee,  Lord:  give  help,  and 
set  their  :■  ■  .i  i  ..  t.:.  'a.  >  r!y  toward  that  life  that  :- 
vastly  big  and  fine,  and  in  which  there  are  no  more  fears 
and  distrust.  Bring  to  our  wh  /le  land  peac^e  and  service,  and 
hail  the  hour  of  rejoicing     .^incn. 


crn.-ei;t  that 

be    (xcu'sed 

T  his  -\ither. 


The  Journal  of  the  prc;ieeQ;n{:.s  of  vest  '.day  was  read  and 
appru.e-d. 

Mrs?ACE  F'    a;  the  senate 

A  message  frcu:  titc  Sv':..i''\  :.y  Mr.  Hcrnt  ,  it-  rntd'n;^ 
cl  I-.,  announced  that  the  Senate  insists  upon  .  s  anviK,- 
menrs  to  the  bill  lER.  S040'  ent.tled  "An  act  to  extt  lui  :  he 
pascl.ne  tax  :cr  1  \(m'.  ■ '^  niiailv  postj,  p  ratc^  rp  mail 
matter,  at^d  fo:  cth..;  ,;-;-ix;>e-  ',  di:. screed  : -i  b'  'ho  Hcvi  r. 
agrees  to  the  ccnfeitiut  a.-Keri  by  the  Hcufce  oii  .:.  r.:.-'ii-'ree- 
ing  votes  of  trie  -wo  Hou-es  thereon,  and  appo.i.;.-.  M;\  Ii\R- 
Ris<-)N-.  Mr.  King  Mr.  Oeokge,  Mr.  Reed,  ai^d  Mi.  Cov/e.ns 
to  b»   the  ccr.feiee.^  ^^r  the  part  of  the  Seriate. 

le'.ve  of  absence 

Mr.  BYRXS.  Mr.  Spo.ikc:-,  I  ask  unanimous 
the  gentleman  f::r.  Cil.romia  Mr.  Bufke: 
today  and  tomorrow  en  account  of  tiie  dcatli  ■; 

The  SPEAKER.     Without  objection,  ii  :s  bO  ordered. 

There  was  no  objection. 

permission  to  address  the  house 

Mr,  GRIFFIN  Ml.  Sp'.-aker,  I  ask  unammous  con.-ent  to 
adaress  thi    Hou.  e  tor  15  m.nuies. 

The  SPEAKER.  Is  thert-  objection  to  the  request  of  the 
^' u'lf-mar.  fn,  in  Sr-v:  York   ,Mr.  Griffi:;]? 

There  \va-  r,o  oOjeciiCn. 

Ml  GRIfTIN,  Mr.  Speaker,  LawTence  Sullivan,  in  the 
V.'asiltnc-tcn  Po-^-t  today  .r.tirnates  thai  there  ;:-  a  proving 
sentimeir  ;n  in*/  Hcu.-f^  ui  fa^■or  of  the  saltG  tax.  I  djubl 
very  ny.\ch  'Ahe-hn;  :h>J.  expres.sion  of  opinion  i-  ba.-ed  on 
very  leLab:--  :.. ::!:.... ty.  So  far  as  I  am  concerned  I  liave 
not  chani,eu  r.\y  attitude  en  ihc  sales  tax.  and  I  know  of 
no  one  else  who  has. 

A  sales  tax  is  fundamentally  a  ccnsunipt:un  tax,  aiid  a 
consumption  tax  falls  on  the  ult.ina  e  con.'-umt':-  i.n'  only 
on  those  who  have  regulai'  -r.tomes  but  upon  ilie  12  000,000 
or  more  who  are  without  any  n.eans  wiiatevcr. 

It  is  said  that  exemption^  can  be  made,  but  'he  racir.ent 
you  make  exemptions  to  a  sales  lax  it  cease-  lo  be  a  .-.ales 
tax.  and  you  at"   itr.nr^dialely   ui  a  maze  of  conlrau.o»ons. 

Mr.  RA-nKIX.     '>^'.;i  lue  gentleman  yitld.^ 

Mr.  GRIFFIN.     I  yield. 

Mr.  RANKIN.  Those  who  have  been  advocating  the  sales 
:-ears  have  been  doing  so  for  the  purpose  cf  trying 
<►  the  income  and  inltirruance  lax  ol.  of  large  incomes 
a:ce  fortunes.     All  ll:ey  want  is  to  tCi  thc.r  noocs  un- 
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r;t.     If  they  can  ever  establish  the 
(  nuury.  \l.c::-  hope  is  to   unpose  all   taxes  'hiotr:!:   a   sales 
tax.  and  therefore  on  the  people  least  able  to  pay. 

Mr.  GRIFFIN.  That  is  very  true.  The  se!:tim<=ni  for 
a  sales  tax  come.-  lai-:tly  from  those  wiio  have  lo  pay  heavy 
income  and  u.hcr.tar.c e  taxes.  While  that  is  true,  our  ex- 
perience should  tearii  us  that  there  is  an  elem.eiu  of  justice 
in  their  dis.'^aii.-faciion  with  the  conditions  thai  exist. 
Heavy  laxat.oi:  le„ds  lo  evasion  and  shifting.  The  idra  of 
ha  vine  a  p.u-t  of  the  country  pay  all  ihe  taxes  is  ;n  my 
opin.-tn  a  fai.acy.  The  fundamentals  of  sound  taxation  re- 
quire a  t  ix  vvnich  is  ;  pi  iad  over  a  broad  area,  and  one 
winrh  falls  equitably  upon  a::  of  the  lax-paying  public.  It 
is  unjust  to  imp.'-se  heaw  burdens  upon  a  part  and  allow 
othc-rs  tc  so  scoilree,  and  yet  that  is  what  has  been  done 
bhiidlv  fijr  \xars. 


n  yield':' 

my    sialem^ent 


first    and 


Mr    FREA:^       W;!:  tr-    i-ntl'in: 

Mr,    GRIFFIN.     L/ji    me    fuush 
then  I  w;::  y;'Ud. 

Mr.  FRE.-aI-!  I  v.  ar.tei  to  find  out  who  was  going  scot- 
free. 

Mr.  GRIFFIN,  We  arc  Iftm.::  them  go  scotfrer-  of  taxa- 
tion becau.'-  w>.  ha'.e  b.mdly  tried  to  overdo  taxation.  The 
old  Lax  rales  were  lai.iy  rea.sonable.  That  is,  the  reduced 
tax  la'e'^  ili  .•  wfi^  p'lt  into  effect  in  January  1929,  The 
mconie  derived  was  encouraging;  but  m  1932  we  rai.sed  the 
income  taxes  tc  such  an  extent  that  evasions  continued  as 
they  never  did  bet  ore. 

There  wer?  498.000  corporations  which  filed  income-tax 
returns  m  1920.     Of   that  numljer,  231.287  showed  no  net 
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inoomc  whatever.  In  other  words,  they  evaded  their  burden 
of  regponsibUity  for  the  support  of  their  CJovemmcnt.  and 
je(  UM»e  corporations  which  ducked  their  taxes  showed 
groM  tneomes  of  $41. 000. 000 .OM  and  over. 

That  i»  not  only  true  of  corporations  but  it  is  also  true 
ol  ta^Mdnals.  In  the  same  year  the  number  of  returns  for 
tPdlrktaali  wa«  3.376.552.  The  number  of  returns  that 
showed  no  net  income  was  1.429,877.  How  were  they  able 
to  escape?  Easy  enough.  First,  in  the  case  of  corporations. 
by  padding  their  pay  rolls,  giving  bontttM  to  their  officers, 
representing  that  they  had  taken  losses  on  their  invest- 
ments, sellmg  stock  of  their  holdings  to  dummies  and  then 
purchasing  it  back  after  the  transaction  with  the  Gov- 
ernment on  the  income  tax  was  completed.  One  of  them  is 
on  trial  today  for  doing  that  very  thing  which  he  brazenly 
admitted  before  a  Senate  committee. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  GRIFFIN  I  will  yield  first  to  the  gentleman  from 
Wisconsin     Mr.  FRr.^Rl. 

Mr.  FREAR.  I  understood  the  gentleman  from  New  York 
[Mr.  OaiFFiMl  to  say  that  there  are  men  who  go  scotfree 
on  the  question  of  taxation.  I  wanted  to  know  what  class 
of  people  go  scotfree.  In  other  words,  does  not  every  indi- 
vidual pay  directly  or  indirectly  some  taxes,  Federal  taxes 
or  local? 

Mr.  GRIFFIN.    Theoretically  that  is  true. 

Mr.  FREAR.  Of  course,  those  who  are  best  able  to  pay 
have  been  paying  income  taxes. 

Mr.  GRIFFIN.  But  many  of  those  best  able  to  pay  axe 
the  very  ones  who  go  scotfree.  Their  number  is  so  great 
that  it  is  absolutely  menacing  the  carrying  on  of  our  Gov- 
ernment. In  a  democracy  every  individual  ought  to  bear 
his  burden  of  taxation. 

Mr.  FREAR  They  all  ought  to  and  they  do  to  a  certain 
extent. 

Mr.  GRIFFIN  What  I  am  fighting  for  Is  to  have  every 
Citizen  bear  this  burden  honestly  and  directly  and  not  have 
It  shifted  over  upon  his  shoulders  by  someone  cUe  who  may 
have  the  cunning  to  evade  it. 

Mr.  KEULER.  May  I  suggest  that  the  gentleman  con- 
tinue with  the  thought  he  has  in  mind,  that  he  continue 
to  develop  his  argument? 

Mr.  BRITTEN  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question'' 

Mr  GRIFFIN  I  am  going  to  follow  the  suggestion  of 
the  gentleman  from  Illinois  and  develop  any  argument. 

Mr.  RICH  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question  "> 

Mr.  GRIFFIN.     I  yield. 

Mr.  RICH.  If  the  gentleman  knows  thew  corporations 
are  domg  things  that  are  illegal,  why  does  he  not  see  that 
some  action  is  brought  against  them?  I  believe  statements 
made  on  the  floor  of  the  House  by  Members  that  they  know 
such  things  are  going  on  are  more  detrimental  than  helpful. 

Mr.  BRITTEN.  Mr.  Sp>eaker.  will  the  gentleman  yield  for 
a  short  question  right  at  this  point? 

Mr.  GRIFFIN.  I  wish  to  say  to  the  gentleman  from 
Pennsylvania  first  that  I  am  merely  submitting  the  facts 
fathered  from  the  reports,  namely,  that  out  of  498.000  cor- 
porations 231.287  failed  to  show  any  net  income  whatever 
idttough  their  gross  income  was  $41000.000.000. 

I  merely  ask  you  to  allow  the  facts  to  speak  for  them- 
selves. 

Mr.  BRITTEN.  Will  the  gentleman  yield  for  a  question 
right  at  this  point? 

Mr.  GRIFFIN     Yes. 

Mr.  BRITTEN.  I  agree  with  the  gentleman  in  his  conten- 
tion that  many  officials  of  big  corporations  do  deceive  the 
Government  in  their  income  taxes.  There  is  no  question 
about  that.  But  is  not  this,  after  all,  the  very  best  argument 
for  a  manufacturers'  sales  tax? 

Mr.  GRIFFIN.  No  The  sales  tax  is  too  limited  as  to 
tlM  groups  seiscted  as  the  targets  for  attack  and  in  all  the 
biBi  so  far  proposed  too  circumscribed  by  exemptions.  My 
proposal  aims  to  equitably  compel  all  groups  earning  incomes 
to  mak»'  a   ;   ,^     ::ablt'  contribution  toward  paying  the  ex- 


penses of  government.     I  make  no  exceptions,  no  qualifica- 
tions, and  would  close  the  door  on  all  evasions. 

Here  are  the  facts:  Under  the  present  law  over  50  percent 
of  those  who  are  required  to  file  income-tax  returns  fail  to 
pay  a  single  dollar  of  tax  to  the  Government.  This  speaks 
for  Itself.  This  shows  that  the  high  income-tax  rates  invite 
evasion  and  a  shifting  of  taxes,  invite  fraud  and  misrepre- 
sentation. 

If  we  adopted  a  gentler  system  of  imposing  taxes,  spread- 
ing the  burden  on  all.  the  invitation  and  the  inducement 
to  misrepresentation  would  disappear  because  no  single  group 
would  be  called  upon  to  pay  such  a  high  proportion  of  the 
revenue.  When  once  we  adopt  the  plan  of  spreading  the 
fleld  of  taxation  the  rate  will  go  down  for  all. 

Let  me  show  you  how  this  can  be  done.  Today  I  intro- 
duced in  the  House  a  bill  proposing,  first  of  all,  to  restore 
the  income-tax  rates  as  they  were  prior  to  the  Revenue  Act 
of  1932:  secondly,  it  imposes  a  tax  of  1  cent  per  dollar  on 
gross  incomes. 

The  projxjsal  to  return  to  the  Income-tax  rates  in  effe<'t 
prior  to  1932  was  prompted  by  the  report  of  the  Treasury 
Department  for  May  11  It  shows  that  the  increased  rates 
of  the  Revenue  Act  of  1932  have  utterly  failed.  In  the 
fiscal  year  1932.  up  to  May  11.  the  income-tax  revenue  of 
the  Nation  was  $879,000,000.  Up  to  May  11  of  the  present 
jrear.  under  the  Increased  income-tax  rates,  the  revenue  was 
$588.OO0.C0:  in  other  words.  $290  000.000  short  of  what  we 
ought  to  lalse.  It  is  quite  evident  we  can  never  balance  the 
Budget  under  the  present  income-tax  system. 

I  recognize  that  we  cannot  change  the  present  Income-tax 
law  w.th  one  stroke.  What  I  want  to  do  Is  to  abate  its  nui- 
sance provioions  by  decrees.  The  first  thing  to  be  done,  in 
my  opinion,  is  restore  income-tax  rates  as  they  were  prior  to 
the  enactment  of  the  Rerenue  Act  of  1932:  that  is.  the  rates 
as  reduced  to  a  reasonabte  tmsis  by  the  act  of  December  16, 
1929. 

Secondly,  to  offset  this  reduction  I  want  to  have  a  tax 
imposed  upon  everyone  who  earns  a  settled,  regular  Income, 
without  exception,  without  exemption,  without  regard  to 
bracket*!.  This  is  easy  enough  to  put  into  operation,  because 
the  general  provlsiozis  of  the  income-tax  law  will  not  be  dis- 
turbed by  my  pr(q;>08al.  The  income-tax  return  is  made  up 
showing  a  gross  income  of.  say.  $100,000.  You  add  at  the 
foot  of  the  income-tax  return  1  cent  per  dollar,  or  $1,000. 
That  is  the  tax. 

Let  us  consider  the  great  body  of  Federal  and  other 
salaried  employees  who  have  steady,  regular  incomes  of  from 
$3,000  to  $5,000  or  $6,000.  Do  they  pay  an  income  tax  under 
the  complicated  provisions  of  the  present  income-tax  law? 
Not  a  cent.  They  arc  allowed  exemptions  for  their  wives, 
for  their  children,  fur  their  investment  losses. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  yield 
at  this  point? 

Mr.  GRIFFIN.     Yes. 

Mr.  O'CONNOR.  In  order  to  reach  State  and  municipal 
employees  a  constitutional  amendment  would  be  needed. 
They  are  exempt  by  rea!-,on  of  the  taxing  obligations  of  the 
State  and  the  municipalities  and  subdivisions  of  the  State. 

Mr.  GRIFFIN.  That  is  true:  but  all  of  the  employees  of 
the  Federal  Government  and  private  salaried  employees 
draw  settled  incomes  for  which  they  ought  to  be  grateful, 
and  they  ought  to  be  content  to  pay  a  modest  sum  in  the  way 
of  taxation.  The  States  can  follow  suit  if  they  like — as.  for 
instance.  Mississippi  has  done.  There  is  a  State  which  has 
adopted  the  gross-income  tax  idea  and  in  a  short  time  wiped 
out  its  deficit.  Indiana.  I  understand,  is  about  to  adopt  a 
similar  law.    So  this  proposal  is  no  wild  innovation. 

[Here  the  gavel  fell.] 

Mr.  GRIFFIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore  (Mr.  McKkown).  Is  there 
objection  to  the  request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  will  the  genUeman  yield  fo-  a 
question? 

Mr.  GRIFFIN.  *  I  yield- 
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Mr.  RICH.  If  l-percent  inronie  ta.x  were  charged  on  gross 
incomes,  does  not  the  genikman  btlieve  the  manufacturers 
would  take  that  as  an  item  of  expense  and  pa.ss  it  on  lo  the 
consumers?     Would  :t  not  be  the  same  a.s  a  sales  Ux';' 

Mr.  GRIFFIN.     They  cN^uld  not  do  that.     I  went  into  thi.s  ^ 
very  question  very  fully  in  my  .speech  of  a  year  ago  when  I  1 
introduced  my  original  resolution    ^H.J.Res.  381  >,  on   M.-.y  ! 
7.  1932.     I  will  send  the  ceritlcman  a  copy  of  it,  but  I  Lliink 
the  following  extract  an.swcnb  the  gentleman's  question:  ' 

ROW    Tiif     GK'>S.<^-:NrOME    TAX    WORKS  | 

Corporations:  A  corpi:;.::.::  selliric  $1,000,000  worth  of  poods  ' 
would  j>ay  a  $10,000  U..\  II  the  article  they  manulactured  and 
acid  was.  lor  Instance,  fry. t:^:  pans,  and  they  manufactured  una 
Bold  4.000.000  of  them  at  2,s  rfTit.";  each,  the  tax  on  each  fry.:..; 
p»n  would  Qgure  ova  a;  (V>.t  on«^  fourth  of  1  cent — too  pmal!  to  be 
8hlft»»{I    pvrainlried    or  it;.irwise  burdeatome  to  the  consiirr.er  ; 

Mr  B!:oWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man ywUi  > 

M;     RICH      I  yield 

Sir.  BRc.>WN  (if  KriUucky  The  gentleman  proposes  :o 
change  the  irK'on.e-iax  brackets  to  the  brackets  pr:or  to 
1932^ 

Mr    OKIPTIN      That  ls  the  idea;  yes. 

Mr  BROWN  of  Kenturky  And  a.s  an  argument  for  that 
the  gentleman  .state.s  tlial  evasions  of  income  taxes  a:e  due 
to  the  hiph  Hv.d  exorb.iai.t  rates? 

Mr.  GRI}'?'IN       Ye: 

Mr  BROWN  of  Kentucky,  Is  it  not  true  that  all  of  the 
evaAiou.^  I'f  innnu   taxe.s  look  place  before  the  1932  act':' 

Mr    GRIFFIN       No 

M:  lilloWS  of  Kentucky  Did  not  the  Mitchell  evasion 
and  tlie  Mell^i:  f\a.';:i^n  a.s  set  out  by  the  gentleman  frcn 
Pennsylv:in;  I  .Mr  McF'^ddenJ,  take  place  before  the  19.:2 
act? 

Mr.  GRiFrIN  There  lia.s  never  been  a  time  since  th ^ 
enactment  vi  ; ht  fir  t  i"coiT;e  tax  law  that  evasions  ha'>T  not 
taken  place  Tl.f  ria.son  is  plain.  No  tax  is  effectual  which 
is  punitive  m  us  rales  to  the  extent  of  inviting  fraud. 
Evasions  have  occurred  and  always  will  occur  so  long  as  we  I 
adhere  to  the  fake  p'-;i.ciplc  of  discriminating  again.^t  grour-s 
instead  of  spreading  a  fair  tax,  like  the  gentle  rain,  o\cr  all. 

Mr.  FREAR.     If  the  pentlfman  will  permit  just  one  que.-- 
tion  in  reference  to  h:^  bill,  is  this  supposed  to  be  a  substi- 
tute for  the  regular  income  tax  or  m  addition  to  the  re^ulur  : 
income  tax'' 

Mr.  GRIPT"N      Aside  fiom  the  cent-a-dollar  tax  on  gro^*^ 
incomes,  it  merely  reir.'-tatrs  the  income-tax  rates  for  md:-  , 
viduals  and  corporation.s.   and  that  is  done  to  lighten  the 
burden  and  make  the  cent-a-dollar  tax  more  ea.sy  to  bear. 

>!r    FREAR      Ir.-;%'ad  of  the  present  law? 

M:    CiRIFP'IN      Instead  of  the  present  law;  yes. 

\\'  MiE.\R  Then  a  man  who  has  an  income  of  $1,000,000 
ar,:.  iaiiy  would  only  p:tv  $10,000  of  taxes?  [ 

M:  GRIFFl.N  Nr  .  tile  cent-a-dollar  tax  on  gross  inconies  i 
does  nci  Mkt  ihf  place  of  the  existing  income  tax  iaw.  ! 
Under  th*'  yrt  pn.-al  tliat  I  make,  the  existing  brackets  of  the 
income  tax  ar*'  noi  di-turbed.  The  individual  or  corporation 
makes  his  return  m  tlu  u.sual  way,  but  uses  the  rates  of  the 
act  of  19.29  Thi  n  at  the  foot  of  his  return  he  adds  a  1-cent- 
per-do!iar  tax. 

Under  the  pro\i' .nr:>^  of  the  old  act,  with  its  exemptions 
and  it.s  brarkft.-^.  h<?  .•-till  has  the  liberty,  it  is  true,  and  still 
has  the  opportunity.  I  admit,  to  resort  to  evasions.  We  can-  I 
not  help  this  unless  wt  Anally  come  to  the  conclusion  that 
the  best  way  to  tax  is  to  make  one  broad,  general  tax  at  the 
source  and  let  it  filter  it.s  way  down  to  the  ultimate 
consumer  as  best  it  can. 

But  with  this  humble,  modest  .suggestion  of  1-ccnt-a- 
doUar  tax  on  gross  incomes,  no  one  can  be  hurt. 

When  I  ir.'r-'c'iired  this  proposal  last  year  I  discussed  it 
with  sonic  P>dt'ral  employees  and  they  began  to  protest 
dbniit  a  cfnt-a-dulliir  lax  on  their  income.  One  fellow,  get- 
ting $4  OOO  a  vear  '^aid.  "  Well,  I  would  have  to  pay  $40  a 
year  r  r.  that  ':  and  I  said,  "Sure,  you  will,  but  if  you  do 
11..'  Kt't  tii.s  ia.x  you  will  .stand  a  reduction  of  $400  in  your 
salary  '  ;  and  this  ls  precisely  what  happened.    He  said,  "I 


do  not  pay  any  tax;  I  have  these  exemptions  for  my  wife 

and  family. ■■ 

Why  should  not  every  m.an  who  earns  a  reprular  mcom.e 
contribuif  his  share  lo  the  support  and  mamtenunce  ol  hi.s 
G<^\ernmient?' 

I  submiit  thi.<^  qup.-^tion  to  you  for  your  consid 'ri.;.;!n, 

Mr  MARTIN  of  Colorado  May  I  ask  the  gentlt;iian  a 
question'' 

Mr.  GRIFFIN.     Yes 

Mr,  MARTIN  of  Colorado.  As  the  gentleman  has  stated, 
the  subject  oi  a  sales  tax  is  one  in  which  every  Member  of 
tb.is  body  IS  vitally  interested,  ptarticularly  at  IhLs  moment. 
The  gentleman  started  out  by  stating  he  was  opposed  to  the 
sale--^  tax  because  it  was  passed  on  to  the  consumer.  I  wi.sh 
the  gentleman  would  kindly  explain  to  the  House  the  modus 
operandi  by  which  the  sales  tax  is  passed  on  to  the  con- 
sumer. 

Mr.  GRIFFIN.  It  is  im.po.sed  directly  on  the  consumer 
like  the  tax  on  ice  cream  and  soda  water. 

Mr  MARTIN  of  Colorado.  Is  that  the  manufacturer's 
sales  tax? 

Mr.  GFilFFIN.  That  is  another  exemption  or  another 
way  of  petting  around  it.  but.  ine\'itably.  any  .sales  tax  which 
IS  propased  will  be  shifted  and  will  be  pjTamidcd  and  fall 
upon  the  ultimate  consumer.  Another  objection  to  the 
manufacturer's  sales  tax  is  its  limited  application  and  its 
inevitable  exemptions  m  favor  of  certain  groups. 

Mr  MARTIN  of  Colorado.  I  will  say  to  the  gentleman 
that  that  is  my  understanding  and  that  is  my  objection  to 
it — r  1.^  not  only  a  iced  but  pyramided,  and  a  prof-t  made 
on  t.he  taxes 

Mr.  GRIFFIN.  That  is  one  reason  why  the  aentleman 
ouaht  to  .'-uppKirt  my  b.ll  providing  a  tax  of  1  cent  a  dollar 
on  cro.';.s  mnm.e. 

Mr  !^T.nFTi:\  of  C  I.  rado.  A<  the  gentleman  has  Ei\en 
thi-s  particular  subject  a  prcat  deal  of  study  I  ihougnt  th^ 
gentleman  could  explain  the  matter  so  the  membership  ot 
the  House  would  uiid'rst.ind  it  thoroughly. 

Mr  GRvIFFT.N'  T:.e  wh'.-'.  >  '^ubject  of  the  manufacturers' 
sale^  tax  has  been  tiioroui.hly  canvassed  and  I  dare  not  ven- 
tu'e  to  belie',  c  it  is  not  understood.  What  I  am  solicitous 
about  IS  to  make  sure  that  m.y  colleagues  will  understand 
vn\-  proposal  of  a  rent-a-dallar  tax  on  gross  income'^  Per- 
mit me  to  give  this  sum.mary  of  its  principles  and  purposes: 

First.  Imposes  ihi  tax  at  the  source,  so  gently  and  equi- 
tably that  it  cannot  be  .shif*ed.  evaded,  or  pyram^ided, 

Second    Taxes  tho-e  who  have  the  ability  to  pay 

Third.  Reaches  all  who  ha\e  regular  incomes  and  who 
evade  t,i.xauon  tlirough  the  co.mplicated  exemptions  of  the 
present  law 

Fourth.  Spreads  a  light  tax  equitably,  m.akir^  citurons 
lax-conscious. 

Fifth.  Wipes  out  the  cu.'^tom  of  filing  fictitious  income-tax 
returns  showing    '  no  net  incomes." 

I  hope  it  will  be  kept  m  mmd  that  this  proposal  is  offered 
a--  a  means  of  raisin'.'  money  and  closing  up  the  deficit.  It 
IS  a  \entable  gold  mine.  Upon  the  basis  of  the  income-tax 
returns  of  1930.  to  which  I  have  before  alluded,  if  the  cent- 
a-dollar  tax  on  gross  incomes  were  in  eflect,  it  would  have 
put  into  the  Treasury  $1,499,572,174  additional.  I  have  not 
succeeded  as  yet  m  breaking  down  or  analyzing  the  income- 
tax  returns  of  1932,  but  I  venture  the  estimate  that  instead 
of  the  books  .showing  $1,056,756,697  (a  drop  of  nearly  $70,- 
000.000  over  1931  i  it  would  have  raised  the  total  receipts 
to  SI. 800, 000. 000— a  gam  of  $644,000,000. 

.AMENDMENT    OF    THE    N.^TION.AL    BANKING    ACT 

Mr  STEAGALL.  Mr.  Speaker,  I  a.sk  unanim.ous  consent 
that  I  may  have  imtii  midnight  tonight  to  introduce  an 
amondfcd  banking  bill. 

NL-.  PATMAN.  Mr,  Speaker.  reserAine  the  right  to  object, 
I  want  to  ask  the  gentleman  a  question  about  the  bill:  Is 
the  bill  similar  to  the  Glass  bill  reported  to  the  Senate 
yesterday? 

Mr.  STEAGALL.  The  bill,  insofar  as  amendments  to  the 
banking  laws  are  concerned,  is  practically  the  same  as  the 
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Cr  I  ':'.  The  deposit-insurance  provision  of  the  bill  Is 
•  .:.ally  the  same  and  entirely  in  accord  with  it  in  prin- 
jut  there  are  some  differences  in  detail  relating  In 
p«rt  to  the  method  of  admitting  State  banks  to  participation 
In  the  benefits  of  the  guaranty  fund,  and  a  slight  change  as 
to  the  time  in  which  the  bill  Is  to  become  effective. 

Mr.  PATMAN.  I  presume  the  chairman  contemplates 
reportms  the  bill  out  from  the  committee  tomorrow? 

Mr.  STEAGALL.  The  committee  has  ordered  the  bill 
reported  and  I  am  asking  permiaBioo  to  introduce  the  bill  as 
aweoded  so  as  to  avoid  the  necessity  of  considering  com- 
mittee amendments  in  the  House. 

Mr.  PATMAN.  The  reason  I  ask  the  question  Is  this:  I 
fjrt^m^  permiSBion  to  be  h^ard  before  the  committee  on  this 
b^tf  Tbere  are  two  features  of  it  to  which  I  am  very  much 
oppowd.  One  is  to  further  farm  out  the  privilege  of  issu- 
ing money  to  a  few  powerful  bankers  in  the  Nation  and 
Klvlnc  them  all  the  profits  they  make  out  of  using  the 
Oovernment  credit  free  of  charge.  Particularly.  I  call  the 
ftDttaman's  attention  to  section  3  of  his  bill  or  section  4 
of  the  Glass  bill,  which  amends  section  7  of  the  Federal 
Raaerve  Act.  which  bill  formerly  required  all  excess  profits 
to  go  into  the  United  States  Treasury  as  a  franchise  tax. 
which  was  later  amended  providing  that  excess  profits  may 
be  retained  until  the  surplus  amounted  to  40  percent  of  the 
capital  stock  of  the  Federal  Reserve  banks,  and  then  m 
1919,  in  March,  it  was  further  amended  so  as  to  permit 
e.xcess  earnings  to  go  into  the  surplus  fund  until  such  sur- 
plus fund  amounts  to  100  percent  of  the  capital  stock  of  the 
Federal  Reserve  banks.  This  bill,  if  I  understand  it  cor- 
rectly, will  give  all  the  excess  earnings  to  the  Federal  Re- 
serve banks  instead  of  the  excess  earnings  going  into  the 
United  States  Treasury.  The  Goveriuncnt  does  not  own  one 
penny  of  stock  in  the  Federal  Reserve  banks;  it  is  all  owned 
by  private  bankers. 

This  is  one  of  the  features  of  the  bill  I  am  very  much 
opposed  to.  and  I  sought  an  opportunity  to  be  heard  before 
the  committee,  and  I  am  awfully  rorry  I  was  not  aUowed 
that  opportumty. 

Mr.  STEAGALL.  I  will  say  to  my  friend  that  the  com- 
alttee  would  have  appreciated  the  benefit  of  his  views.  I 
tm  sure  the  gentleman  realizes  the  desire  that  exists  every- 
where to  finish  the  work  of  this  session  of  Congress.  The 
Itflilatlon  has  been  thoroughly  considered  in  the  Senate, 
both  in  committee  and  by  the  entire  body.  The  provision  to 
which  the  gentleman  refers  was  passed  by  the  Senate  m  the 
1 1  ■-  Concrees.  The  House  committee  had  the  benefit  of 
the  Senate  hearings.  In  view  of  the  peculiar  conditions 
iliat  exist  and  the  emergency  nature  of  the  measure,  and  the 
desire  to  end  the  session  at  an  early  date,  it  was  decided 
by  the  comnuttee  that  we  should  proceed  to  the  consid- 
eration of  the  bill  in  executive  session  and  report  it  inunedi- 
stdy.  We  called  an  expert  from  the  Treasury  Department 
to  discuss  some  of  the  technical  provisions  of  the  bill,  but 
the  committee  decided  that  it  would  not  hold  open  heanngs 
at  this  late  day  in  the  session. 

Mr,  P.^TMAN  May  I  ask  the  gentleman  one  more  ques- 
tion? Will  the  chairman  of  the  committee  request  a  special 
tvle  on  the  bill  or  will  it  come  up  under  the  general  rules 
of  the  House  subject  to  amendment  with  plenty  of  time 
■llBwed  for  discu.ssion?  As  I  was  not  aflorded  permission  to 
appear  before  the  committee.  I  should  like  to  discuss  the 
b;ll  at  some  length  on  the  floor. 

Mr  STEAGALL.  I  hope  the  (fenfleman  will  be  permitted 
to  dlscu=-  '^.^  b'M  ^'^  length  on  the  floor. 

Mr.  r  \ :  \l  \.\      A. 11  it  be  subject  to  amendment? 

Mr.  '.  r.  \  -AIL.  The  gentleman  is  asking  me  to  say 
more  thiii  i  am  permitted  to  say.  Of  course.  I  desire  to  have 
plenty  of  time  f'^r  discussion. 

Mr.  PATM  v.v  I  am  not  m  favor  of  expediting  a  bill  that 
gives  a  bii.  .  u  liar  franchise  to  a  few  bankers,  although 
It  may  con:  ..::      me  desirable  provisions. 

Mr.  STEAGALL.  I  am  sure  the  gentleman  does  not  care 
to  discu       r.  ■  :i.'  riLs  of  the  legislation  now. 

Mr.  P.\rM.-\JN  The  guarantee  feature,  as  I  understand  it, 
provides  that  the  Government  shall  put  up  $150,000,000  from 


its  surplus  fund,  the  Federal  Reserve  banks  will  put  up 
$150,000,000.  which  in  fact  belongs  to  the  Government  of  the 
United  States,  so  that  the  Government  puts  ap  $300,000,030 
and  then  the  bankers  will  put  up  $150,000,000  more.  Hov.- 
ever,  the  bankers  putting  up  the  last  $150,000,000  will  be 
relieved  of  paying  Interest  on  demand  deposits,  which  will 
save  them  $259,000,000  annually.  So  the  banks  are  not  only 
not  out  anything  but  will  actually  make  a  profit  of  $114.- 
000,000  the  first  year  with  increased  profits  each  year. 

Mr.  STEAGALL.  The  gentleman  Is  slightly  in  error  as  to 
the  initial  suhscrlption  to  stock  of  the  Deposit  Insurance 
Corporation.  The  Federal  Reserve  banks  are  to  subscribe 
one  half  of  their  surplus,  which  amounts  in  round  numbers 
to  close  to  $140,000,000  The  surplus  fund  of  the  Reserve 
banks  is  something  like  $280,000,000.  The  gentleman  is  also 
in  error  as  to  the  payment  of  interest  on  demand  deposits. 
That  provision  is  not  in  the  bill  which  is  to  be  introduced  in 
the  House. 

Mr.  PATMAN.  I  understand  the  provisions  will  be  insisted 
upon  at  the  other  end  of  the  Capitol.  I  hope  the  gentle- 
man will  bring  in  a  bill  accompanied  by  a  rule  allowmg 
amendments  and  lit)eral  debate.  This  is  not  an  adminis- 
tration measure,  so  we  cannot  be  charged  with  disloyalty  to 
the  party  if  we  humbly  ask  for  permission  to  offer  and 
discuss  amendments  to  the  bill. 

I  Cries  of  "  Regular  order!  ") 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  object. 
I  should  like  to  aJc  the  gentleman  a  question. 

Mr,  FULLER.     Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  COCHRAN  of  Missouri.     Mr.  Speaker.  I  object. 

THE    CONSENT    CALEMDAR 

The  SPEAKER.  Pursuant  to  the  unanimotis-consent 
order  of  yesterday,  it  is  in  order  now  to  consider  bills  on  the 
Consent  Calendar.    The  Clerk  will  call  the  first  bill. 

FEDERAL    COlfFORMmr    ACT 

The  bu^'^-~  -  ''  Consent  Calendar  was  the  bill  (HJl. 
5091)  to  :i  289  of  the  Criminal  Code. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  object. 
was  not  that  bill  passed  yesterday  under  suspension  of  the 
rules? 

Mr.  McKEOWN.     No. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Br  it  enacted,  etc..  TliAt  section  289  of  the  Criminal  Code  (US.C. 
title  18.  sec   468)  be.  and  it  Is  hereby,  amended  to  read  as  follows. 

"Src  289  Whoever,  within  the  territorial  limit*  of  any  State, 
organized  Territory,  or  Dutrict.  but  wuhln  or  upon  any  of  tho 
places  now  exUtiag  or  hereafter  l  or  acquired,  described  In 

section  272  of  the  Criminal  Cod  .  title   18.  aec.  451),  shall 

do  or  omit  the  doing  of  any  act  or  thing  which  Is  not  made  pi^nal 
by  any  laws  of  Congreas.  but  which  If  committed  or  omitted  within 
the  Jurisdiction  of  the  State,  Territory,  or  District  In  which  such 
place  Is  situated,  by  the  laws  thereof  In  force  on  January  1,  1933. 
would  be  penal,  shall  be  deemed  guilty  of  a  like  offense  and  be 
subject  to  a  like  punishment;  and  erery  such  State.  Territorial, 
or  district  law  shall,  for  the  purpoaen  of  this  section,  continue 
In  force,  notwlthstandlni;  any  subsequent  repeal  or  amendment 
thereof  by  any  such  SUte.  Territory,  or  District  " 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ARREST    AND    RETTTRN    OT    PROBATION    VIOLATORS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.R.  5208  >  to  amend  the  probation  law. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  the  second  para- 
graph of  the  act  of  March  4.  1925.  entitled  "An  act  to  provide 
for  the  establishment  of  a  probation  system  In  the  United  States 
courts,  except  in  the  DUtrlct  of  Columbia"  (U.S.C.  title  18.  aec. 
7261.  be.  and  the  same  u  hereby  amended  to  read  as  followa: 
"At   any   time   within   the   p-  :-.   period   the   probation   ofllcer 

may  arrest  the  probatlonor  v^  •  r  found,  without  a  warrant,  or 
the  court  which  has  granted  the  probation  may  Issue  a  warrant 
for   his  arraet.   which   warrant    may    be   executed   by   either    the 
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probation  ofBcer  or  t'^r  rv--;  Statp«  marshal  of  eThor  t»p  <1  <^- 
irict  In  which  the  prooaiicncr  w:,-  ;  ■;•  ii,  ;  pr-tr*'  :  •  o'-  f  any 
district  In  which  the  probatloi.e:  hhaii  \h  rour.d  az.  l.  u  i:u  pro- 
bationer shall  be  ao  arrested  m  a  c  ;r:  ;  other  than  that  In 
which  he  has  been  put  upcn  prri  • .  ,,  .;  of  said  officers  may 
return  probationer  to  the  rii.'^'. r:r'.  cui  ol  vh:-li  su.n  warrant 
■hall  have  been  lasued." 

The  bill  was  ordered  to  be  pn'^"ns..,ed  and  rea  i  a  third 
time,  was  read  the  third  t ::;--,  a:.d  i)u.<sod,  a:.d  a  motion 
to  reconsider  laid  on  the  tab;p. 

BRIDGE   ACROSS   L.KKZ   SAEINE.   POKT   ARTHUR,    TLX. 

The  next  business  on  xhv  Con.sciil  Calendar  wa.'  tiv^  b  ;; 
(H.R,  4870)  to  extend  the  times  f'-r  r  nin.en  iiiu  arid  l-ui- 
pletmc  the  con.=^trur*:,  n  cf  a  bridge  acrcs,s  Lake  SaL.iie  at 
or  near  Port  Arihii,   T'^x. 

The  Sf  KAKLil.     I     -hire  objection? 

Mr.  S\S WNK       M;     .Speaker,  I  object, 

Mr.  Mil.I.r.K       M:     S;Haker,  I  object, 

BRIDGE  ACROS-<   NoRrHWi:-ST   HIVER     VA. 

The  next  business  on  ih^  c  nsent  Calendar  wa==  th"  b  1 
•"H.R.  5152)  granting  Ih.-  c^  :>.  m  of  Concrcss  to  th-  s:.i:.' 
Highway  Commission  of  V:ru::iia  to  rt  ri  ice  and  nuiinuiin  u 
bridge  across  Northwest  H:vcr  in  Norlolk  Ccuniy,  \a.,  on 
State  Highway  Route  No    L'7 

The  SPEAKER.     Is  thert  ubject.cn.^ 

There  was  no  objection. 

The  SPEAKER.  Without  objection  the  Clerk  v.":il  report 
the  committee  amendment. 

The  Clerk  read  as  follows: 

Strike  out  all  after  the  enacting  c!au5e  nnd  lr.p"rt 
"  That  the  consent  of  Congress  is  h'^rf  by  pranit  d  to  tlic  State 
Highway  Commission  of  Virginia,  an^.  ll^  ■^'jccc?v-.ors.  to  replace 
and  op>crate  a  free  highway  bridge  and  api^ruaches  tliereto  across 
the  Northwest  River,  at  a  point  suitable  to  the  Interests  of  naviga- 
tion, at  or  near  Norfolk  County.  Va  .  on  State  Hlghxay  Route  No. 
27,  in  accordance  with  the  provisions  of  an  act  entitled  'An  act 
to  regulate  the  construction  of  bridges  o.ci  nuv.-r.iLie  waters', 
approved  March  23,  1906." 

Sec.  2  The  right  to  alta-,  amend,  or  repeal  this  act  is  hereby 
erpressly  reserved. 


The  committee  amendment  \va.s  a:r:>ed  ti 


the  bill 


as  amended  was  ordered  to  be  engro^*  1  a  .d  read  a  third 
time,  was  read  the  third  tiro.c  and  i:::.  cd  ii..d  a  motion  to 
reconsider  laid  on  the  table. 

BRIDGE   ACROSS   STAUNTON    .^NT.    D'.\    ^V.fRS,   VA. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
<H.R.  5173)  grrantinR  the  consent  cf  Con;Trcss  to  the  State 
Highway  Commission  of  Virglni.-i  to  niaiutam  a  bridge 
already  constructed  to  replace  a  w.  .ik  structure  in  the  same 
location,  across  the  Staunton  and  Dan  Rivers,  m  Mecklen- 
burg Coimty.  Va..  on  Umt.ed  Sta;e>  Route  No    15. 

There  being  no  objection,  trie  Cicik  rtad  the  b.i:,  as 
follows: 

Be  it  enacted,  etc.  T^.r^r  t^.c  (~on«rr,t  of  ConcTf'^  i^  hfrebv 
granted  to  the  State  Hlrhv,;\y  Comn.:."5^i'^r!  ot  Virginia  and  its  suc- 
cessors, to  maintain  and  operate,  ir.  ac-^  rrian"i  wit;!  the  provisions 
of  the  act  entitled  "An  act  to  regn;  ii-  tce  -^^  :..^tr  :rticii  of  bridges 
o^er  navigable  waters",  approved  Marr'i  2:^  19D6.  a  bnd"e  and 
approaches  thereto  already  con'-tru-ted  to  replace  an  inadequate 
structure  already  constructed  a  ros-s  ti  e  Staunton  and  Dan  Rivers, 
at  their  mouths — ClarksviUe.  i:.  Mprklenburs;  County.  wh;c.*i  bridge 
Is  hereby  declared  to  be  a  Uw  fil  btrtict  ire  to  the  fame  f  xt-^nt  and 
In  the  same  manner  as  If  : •  i-ir^.!  he-^n  ronsimrted  m  accordance 
w  the  provisions  of  8;i,  '.   rut    it  Mar.  n  23,   1906 

-  •  •  2.  The  right  to  ti.c,  a:aend,  or  repeal  this  at  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  tune,  and  passed,  and  a  moi.cn 
to  reconsider  laid  on  the  table. 

BRIDGE    .A    .^.OS.--    ^A.-'-NNAH    RIVER,    GA. 

The  next  business  on  the  Con.sf'i.t  Calendar  was  the  bill 
(HJL  547Gt  to  extend  the  tjn"  fnv  commencing  and  com- 
pleting the  construction  of  a  ord'"^  arro.s.s  the  Sa-.itinaii 
River  at  or  near  Burtons  Ferry,  n  "ar  Sylvania,  Ga. 

There  being  no  objection,  the  C.e:k  read  the  aAl,  3.2  fol- 
lows : 

Be  U  ertarted  .  That  the  tin  <■     f 
Ing   the   Cfinstructlon   of   a    brUiee    is: 
approved  Uay  28.  1928.  heretofore  r> 

Congreas  approved  April  22,  1932.  to  be  l-^.h  b 


r;-.'<-rt    by    r'^    "f    Con^' rf-^:-. 
'   n  .'1   r>-eui\c-f<i   by  act  of 


>.-• 


-:::   C^^- 


l:r.'j  ar.-:  G'-^t-::-.  S'.:U  K.-:b\vp.T  Drpp,rt.'m:t?'  arms-  Vr.r  S  .■.;,;::.:  'i 
River  at  or  near  Burtons  Ferry.  nr;.r  H  :  -  1  > ;  ,  ;,:•  i-.  7 
extended  1  and  3  years,  respectively  nv,;;,  i;.c  c:  v-  .<:  ,.,-;i:  i 
hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  rr;t:ui  i:..i  act  it  ::crL  .y 
expreaaly  reserved. 

The  bill  was  order  i  'o  b"  en-To-.ed  and  read  a  third 
time;  was  read  the  t;  :  ;  t.n  ^  a- d  ;  ;  a  ..:  c:  a  motion  to 
reconsider  laid  on  the  tcbie 

IDENTITY     CF    r;;£    V.ILLS    D.IZ.K    CO. 

The  ncx'  business  on  the  Ccn'irn'  C.\\rnddT  v:i5  the  bill 
(S.  lJ7t;'  10  amend  a:;  ar-  Pubh.  .  No.  431.  72d  Cont:  ■  t.-) 
identify  The  Dalles  Br.dac  Co. 

The  SPEAKER.     L-  ;here  objection'^ 

Mr.  GOSS.  Mr.  Speaker  I  reserve  the  ripht  to  object. 
Ls  that  meant  to  indemnify  or  :dcnt.fy':' 

Mr.  MllZAGAS      It   i-   rniani   to   laent.fv. 

.Mr  ci(o.--  I-  th.is  ihe  .-ame  bridge  bill  that  is  beforf" 
th^  Conn:,    ic    ::n  M.htary  A!Ta:rh? 

M:    KS:"r£  HILL      L  i^. 

Mr.  GOSS.  In  connection  with  the  buildine  of  a  br:  i--^ 
acrcss  that  ^\ana!'' 

Mr.  KNL'TE  ILiL.L.  T>i:.-  bdl  was  pit -."^ed  au*hor'.z:r>a  the 
Dalles  Bridge  Co,  to  budd  tha*  bndce  ;n  the  ia>t  >.ess,on 
of  the  Congre.ss.  'I jure  are  ••■■■■  Dade';  con.panies  One 
is  a  corjx)ration  organized  in  Wa.shincton  &r;d  the  or.hcr 
is  organized  in  Oregon.  It  was  not  specified  in  L'.-  bilh  and 
thLs  is  to  identify  the  Washington  corporation  and  not  the 
Oregon. 

Mr.  GOSS.  The  gentleman  :^  a-.va;e  of  the  f-v  f  tha-  th^ 
Committee  on  Military  Affairs  has  a  b.d  befi.ee  r  ab  at  thi^ 
same  bridge,  at  the  present  time,  and  that  :!  •  -  dx*om- 
mittee  having  it  in  charge  has  not  reported  the  bih  fa-.or- 
ably? 

I  understand  there  was  some  difiBculty  atwut  the  land  over 
the  canal  and  rights  of  way  there. 

Mr.  MUXIGAN.    Will  the  gentleman  yield? 

Mr.  GOSS.     Yes:  I  yield. 

Mr.  MILLIGAN.  That  is  not  involved  in  this  bill.  The 
authority  to  build  this  bridge  was  granted  in  the  last  session. 

Mr.  GOSS.    I  understand  that. 

Mr.  MILLIGAN.  There  are  two  corporations — an  Oregon 
corporation  and  a  Washington  corporation.  This  merely 
designates  the  corporation  as  the  Washington  corporation. 

Mr.  GOSS.  But  the  Committee  on  Military  Affairs,  of 
which  I  am  a  member,  has  this  same  bill  back  again,  because 
they  could  not  build  the  bridge  without  certain  ani-^ndments 
to  the  bill  as  it  passed  the  House  last  year. 

Mr.  MILLIGAN.  Is  that  not  for  authority  to  c  r..t:u': 
over  certain  Government  land? 

Mr.  GOSS.     Yes. 

Mr.  COCHRAN    of   M..isoun,     W.il   the   geniien.an   yield'' 

Mr.  GOSS.     I  yicid. 

Mr.  COCHRAN  cf  Mi^^ouri.  1<  th:^  bridge  to  be  con- 
structed over  me  (".lan.o.a  Ri\cr  at  A.stv.na':^ 


Mr.  GOS 


,t  A^toiia.     It  IS  at  The  Dalles.     Th-' 


i  bd:  tha'    '<  .1-   pa^:-' d   last  year  would   not   give  authori-v  to 

,  bu.Id   th  s   b:.d;e    cvcr    a    Go\criinient    canal    w.thout    acd. - 

lionai  z-^'Ji  irii:-'.     Tlie  Mihtary  Aflairs  Commillee  has  that 

b;'.-   O'  ;    ;■    :'       The  only  re;i.<.on  they  have  it    instead  of  the 

C'^amLtee  on  Inter-* ate  and  Foreign  Comniercc  ih  because 

jit   aflect.:^   the   "A"ai    Dep..itnient  s   property.     I   do  not   want. 

'  to    .si'e    tn;£    ni.xed    up    witn    that    bi.il    wh^ch    is    t>eiore    the 

r»^  r*"' ;  n .  1 1  e  e  n  "  v." 

Mr.  MILLICL^N,     T!::.t  h-r  nChmg  to  do  with  it. 

j       Mr,  Gv',;i-i:-:      I  v,.-h  fhi-  j-er.iienian  wotdd  let  this  po  over 

I  untd  me  Cra.rir..ai.  rf  th-  Corr.tni't^e  on  Military  Affairs  i.s 

riesent.     I  would  r,::k  m:   centlnrmn  to  let  ;t  fo  over  with- 

ea:    pre.'udice    un^.i    'he    Ch.a.rmaii   cf    the    I^ii'tary    Ailciirs 

C'onini  tteo  is  on  the  floor. 

Mr.  MILLIGAN.     That  will  b"  satiifac^ory.    1 
Mr.  GOSS.     ^L■    Spt    ker.  I  a^k   uriaii.rnous  >fonrent  that 
the  bill  be  pa<^.sfd  c    l:  v,:thout   pie  udice. 


The  SFLAfL 


Is  tJLciP  oijject,   n  to  the  lequt;:.!  ol  the 


gentleman  from  Conneciicut  .Mr.  Gj:>ii? 
There  was  no  cb;ecti.on. 


..-«  .^,^  ^  ▼  y-i  T^  -r^  r^  m  T  ^\  X  T    A    T 


•m-»/^/^r»  r^ 


TirvTTO'C 


^  r 


1« 


loaa 
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TOLL    BUSCX   ACSOSS    >iiaSOU1lI    HrVlK.    PLATTX    COnCTT.    MO  ,    TO 

XAmAs  cmr,  kaks. 

ThP  Clerk  called  the  next  business  on  the  Consent  Calen- 
dar HJJles.  159>  granting  the  consent  of  Congress  to  a 
compact  or  agreement  between  the  Stat«  of  Kansas  and  the 
State  of  Miasourl  authorizin?  the  acceptazice  for  and  on  be- 
half of  the  States  of  K !*"<"»<  and  Missouri  of  title  to  a  toll 
bridge  acroa  the  WMaouri  River  from  a  point  In  Platte 
County.  Mo.,  to  a  point  at  or  near  Kansas  City,  in  Wyan- 
dotte County.  Kans..  and  specifying  the  conditions  thereof. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  House  Joint  resoluUon? 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  ob- 
ject. I  should  like  to  ask  the  author  of  the  bill  why  the  sug- 
gestion of  the  Department  of  Agriculture  was  not  carried 
out?  The  letter  from  the  Assistant  Secretary  of  Agricul- 
ture suggests  an  amendment,  that  some  provision  should  be 
inserted,  conditioning  the  approval  of  Congress  to  said  com- 
pact or  agreement  upon  the  maintc^-"  •"  ^-^i  operation  of 
the  bridge  free  of  tolls  after  the  ;.  u  of  its  con- 

struction costs. 

Mr  MILLIGAT^f.  If  the  gentkffian  will  look  on  page  5  of 
the  repoit  on  the  original  taOl  granting  the  franchise  to 
build  this  bridge,  he  will  see  that  provision  Is  contained  in 
the  original  authority. 

Ifr.  COCHRAN  of  MlssourL  It  is  in  the  original  au- 
thority? 

Mr.  MnXIOAN     Yes. 

Mr.  COCHRAN  of  Missouri.  Then  the  Department  of 
Agriculture  did  not  have  that  information  before  it? 

Mr.  MILIJOAN.    Tbcj  were  mistaken. 

Mr  COCHRAN  of  MisBoorL  Eventually  it  is  to  become  a 
free  bridge? 

Mr.  MIIXIGAN      Yes.  sir. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Wbanaa  by  an  set  of  Congre—  approred  May  23.  1938.  a  fran- 
ehla*  was  granted  to  th«  Interstate  BrMg*  Co.  for  tbe  constnictlon 
of  a  toll  bridge  acroas  the  Mtaaouri  River  at  or  near  Kansas  City. 
Kana .  wtvlcb  haa  been  extended  by  the  acta  of  March  3.  1939.  and 
J\UM  30.  1930.  and  which  la  now  owned  by  the  Regional  Brldf^e 
Co..  a  corporation  orfanlxed  and  existing  under  the  laws  of  the 
•lato  of  Delaware,  aa  aaalgXMa  of  the  Interstate  Bridge  Co.;  and 

authority  ha*  be«n  granted  to  the  SUte  Highway  Com- 
vi  Kan.Ma  by  an  act  of  the  Legislature  of  the  State  of 
approved  March  34.  1933.  and  published  In  the  offlclAl 
State  paper  on  March  37.  1933.  and  to  the  SUte  Highway  Commla- 
•lon  of  MiMouri  by  an  Identical  act.  mutatis  mutandis,  of  the 
OvBeral  Ajaemt>ly  of  the  State  of  Missouri,  approved  April  17. 
1ME9.  to  Include  In  the  highway  systems  of  the  respective  States 
ot  Kansas  and  Missouri  any  toil  bridge  across  any  river  forming 
a  common  boundary  between  the  two  States;  to  Join  In  entering 
into  contracts  with  the  owner  of  any  such  toll  bridge  and  with  the 
holders  of  any  bonds  laatMd  In  connection  with  the  coostructlon 
at  such  brldg*.  by  the  twina  of  which  the  State  Highway  Oomaila- 
sltns  at  ff ansae  and  Missouri  shall  maintain,  operate,  and  Insure 
such  brldg*.  and  fix  and  coUect  and  apply  tolls  thereon,  and  shaU 
maintain,  and  operate  as  free  State  highways,  ap- 
thereto.  and  shall  make  and  treat  as  part  of  the  high- 
way system  of  tbetr  rMpectlve  States  such  entire  bridge  and  any 
part  of  such  approaches  lying  within  their  respective  States:  and 
to  accept  conveyance  of  title  to  and  ownership  of  any  such  bridge 
or  part  thereof  situated  within  their  respective  States,  subject  to 
any  encumk>rance  against  any  such  brldg*  and  pledge  of  ita  tolls 
previously  executed,   and 

Whereas  Regional  Bridge  Co.  has  obtained  an  agreement  from 
the  Reconstruction  Ptnane*  Corporation  of  the  T7nlted  States  to 
aid  In  flnaaelnf  the  ih»us<iik<Iou  of  a  bridge  under  the  franchise 
granted  by  the  a        f  Ua-  i7%.  and  extensions  thereof,  under 

authority  of  the  Itnown  as  the    •  Emergency  Relief 

and  CooatnieU<m  Act  or  n^i  .  by  purchaalng  at  par  the  bonds  of 
Regional  BrMg*  Co..  secured  by  mortgage  on  such  bridge.  In  the 
•awwit  ot  1600.000.  upon  coodtUOB  that  eertaln  requiremenU  be 
■Mt  and  agreed  to  by  the  Stat**  ot  Kan*«s  and  Missouri;   and 

Wbareas  the  Legislature  of  the  State  of  Kansas  and  the  Oeneral 
MamoMty  of  the  Stau  of  MUaoxirl.  to  make  effective  the  acts  of 
tiMir  iwpcctiv*  IcgMUtlTe  bodies  herein  cited  and  to  meet  the 
requirements  tmpoeed  by  the  Reconstruction  Finance  Corporation 
have  each  adopted  the  following  resolution: 

**  Wher*a*   R*gk>nai    Bridge    Co .    a    corporation   organised   and 
*xl*tiBC  UBdar  the  law*  at  the  State  of  Oelawar*,  la  th*  owner 
holder  of  a  franchise  granted  by  the  Confess  of  the  United 
to  construct  (acccrding  to  plans  approved  by  the  War  De- 

Kit   of   the    United    States),    maintain,    and    operate    a    toll 
*  aero**  the  Mlaourl  Blvcr  from  a  point  at  or  near 


Ctty  In  Wyandott*  Coonty.  Kans.  to  a  point  In  Platte  County. 
Mo  :  and 

**  Whereas  Regional  Brldg*  Co.  desires  to  commence  the  con- 
struction of  such  bridge  as  soon  as  the  same  Is  fully  financed, 
and 

■•  Whereas  Reeon«tructl<m  Hnan?e  Corporation  of  the  United 
SUtss  has  agreed  with  Regional  Bridge  Co.  to  aid  In  financing 
til*  ooawtructlon  of  such  bridge,  under  authority  of  the  act  of 
Congr***  known  aa  the  '  Emergency  Relief  and  Constnictlon  Act 
of  1933  '.  by  purchasing  at  par  the  bonds  of  Regional  Bridge  Co, 
secured  by  mortgage  on  such  bridge,  in  the  amount  of  $600,000: 
but 

"  Whereas  Reconstruction  Finance  Corporation  has  Imposed  oer- 
taln  reqiaremenu,  to  be  met  and  a^eed  to  by  the  States  of  MU- 
sourl  and  Kansas,  as  conditions  precedent  to  lU  purchase  of  such 
bonds:  and 

"  Whereas  Inasmuch  as  such  bridge  will  form  an  important  link 
In  and  ImprowoiMkt  to  the  highway  systems  of  the  States  of  Mis- 
souri and  Kansas,  and  will  be  of  beneOt  and  advantage  to  the 
citizens  of  both,  and  the  public,  and  Inasmuch  as  Regional  Bridge 
Co..  by  resolution  duly  passed  by  the  unaiUmous  vote  of  its  stock- 
holders, has  agreed  to  transfer  and  convey  such  bridge,  free  of 
coet.  to  the  State  Highway  Commissions  of  Missouri  and  of  Kan- 
sas, on  behalf  of  such  SUtes  of  Missouri  and  Kansas.  Jointly,  such 
conveyance  to  be  made  as  soon  as  such  mortgage  shall  have  been 
properly  recorded  in  both  Missouri  and  Kansas,  subject  to  the 
right  of  and  duty  upon  Regional  Bridge  Co.  fully  to  complete 
the  construcUon  of  such  bridge.  It  is  to  the  Interest  and  benefit 
of  the  States  of  Missouri  and  Kansas,  and  the  citizens  of  both, 
that  the  States  of  Missouri  and  Kansas  meet  and  agree  to  the 
requlremenU  of  the  Reconstruction  Finance  Corporation,  as  con- 
ditions prcocdmt  to  the  purchase  of  such  bonds;   Now.  therefore 

"  In  comlderatlon  of  the  benefits  and  advantages  accruing  to 
the  State*  of  Mlasourl  and  Kansas,  and  the  citizens  of  both,  and 
in  consideration  of  the  adoption  of  this  resolution  by  both  the 
States  of  Mlasourl  and  Kansas,  the  SUtea  of  Missouri  and  Kansas 
hereby  enter  Into  the  following  compact  and  agreement:  Be  It 

"  JlMOlKd  by  the  Senate  of  the  State  o/  Kaiua*  (the  hoiiae  of 
representmtives  ayreeing  thereto): 

"  SrcTiOM  1  Regional  Bridge  Co..  Its  successors  and  anlgns.  shall 
be.  and  it  Is  hereby,  authorized  to  construct,  maintain,  and  operate 
such  bridge  across  the  Missouri  River  from  a  point  at  or  near 
gfinffii  City.  In  Wyandotte  County.  Kans..  to  a  point  In  Platte 
County.  Mo.,  according  to  plans  approved  by  the  War  Department 
ot  the  United  States;  and  the  said  States  hereby  authorize  Regional 
Bridge  Co.  to  enter  upon  and  use  for  the  purpose  of  constructing, 
maintaining,  and  operating  such  bridge  all  necessary  lands  under 
water  belonging  to  said  States,  and  the  fee  to  any  lands  so  used 
shall  upon  such  use  be  vested  In  such  Regional  Bridge  Co, 

"  Ssc  3  The  State  Highway  CommlMlon  of  Mlasourl  and  the 
State  Highway  Commission  of  Kansas  shall  be.  and  they  are 
hereby,  authorized  and  directed  to  accept,  when  tendered  by 
Regional  Bridge  Co,  conveyance  of  such  bridge  and  franchise 
therefor  to  such  State  Highway  Commission  Jointly,  on  behalf  of 
the  States  of  Missouri  and  Kansas.  Such  conveyance  shall  not  be 
in  assumption  of  such  mortgage,  but  shall  expressly  be  subject  to 
such  mortgage,  and  to  the  right  and  duty  upon  Regional  Bridge 
Co.  fully  to  complete  the  construction  of  such  bridge. 

**  Sec.  3.  The  State  Highway  Commlaalon  of  Missouri  and  the 
State  Highway  Commission  of  Kansas  shall  be.  and  they,  and  each 
of  them,  hereby  are,  authorized  to  maintain,  operate,  and  Insure 
such  bridge  and  to  fix  and  collect  tolls  thereon  and  apply  such 
tolL-i,  and  to  enter  Into  any  and  aU  contracts  with  said  Recon- 
struction Finance  Corporation  or  any  other  party  or  parties  con- 
sidered by  said  highway  commlssloru,  or  either  of  them,  to  be 
neceesary  or  exp)edient  for  or  In  connection  with  the  proper  main- 
tenance, operation,  and  Insurance  of  such  bridge  and  such  fixing, 
collection,  and  application  of  tolls  thereon,  and  to  Incur  Joint  and 
several  obllgatloiu  under  such  contracts:  and  to  construct  and 
maintain,  and  to  enter  Into  any  contracts,  severally,  with  said 
Reconstruction  Finance  Corporation  or  any  other  party  or  parties, 
concld*r*d  by  said  highway  coznmissions  or  either  of  them  to  be 
nececsary  or  expedient,  for  or  In  connection  with  the  construction 
and  nuUntenance  of  approaches  to  such  bridge  and  roadways  lead- 
ing thereto,  lying  within  their  respective  States.  And  said  high- 
way commissions,  and  each  of  them,  are  further  authorized  to 
make  and  treat  a*  a  part  of  the  State  highway  system  of  their 
respective  States  the  entire  such  bridge  and  that  portion  of  the 
approaches  thereto  lying  within  their  respective  Statea.  and  to 
enter  into  contracts  with  the  Reconstruction  Finance  Corporation 
or  any  other  party  or  parties  in  respect  thereto. 

•*  SBC.  4.  Neither  the  State  of  Kansas  nor  the  State  of  Missouri, 
nor  any  department  or  political  subdivision  thereof,  shall  con- 
struct or  cause  to  be  constructed,  or  grant  any  right,  privilege,  or 
franchise  for  the  ooBStmctlon  of.  any  bridge,  ferry,  tunnel,  or 
other  competing  facility  across  or  under  the  Missouri  River  within 
a  distance  of  5  miles  from  said  brldjje.  measured  along  the  mean- 
derlngs  of  the  thread  of  the  stream  of  the  Missouri  River,  untU 
the  construction  costs  of  stUd  bridge,  with  interest  thereon,  shall 
have  been  fully  paid. 

••  Sxc.  5.  To  the  faithful  obserranc*  of  this  compact  and  agree- 
HMnt  the  State*  of  Mlasourl  and  Kans**.  by  the  adoption  of  tills 
resolution,  each  pledges  Its  good  faith. 

**  Sac.  6.  This  compact  and  agreoaaent  shall  be  in  force  and  take 
effect  from  and  after  its  adoption  by  the  Oeneral  Assembly  of  th* 
Stat*  of  Mljsaourl,  and  approval  by  the  Covernor  of  Missouri,  and 
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M*  adoption  by  the  Leglslatur'^  of  t'  e  S'r.*e  of  Kr  n?..is  a:.;i  nr- 
proval  by  the  Governor  of  Ka:  -  i.'-  ri-.;i  j  ubli  at:or.  i;.  ;ht>  t;h.  :iil 
State  peper  of  the  State  of  Kii.  .-'-  v.:  w  u:>t>n  iis  receiving  the 
consent  and  approval  of  the  (.\:.^r'.-^  oi  the  Unitori  States"; 
Therefore   be  it — 

Resolved,  etc..  That  the  coixseiii  of  Con».-ress  i.'^  hf-rl.y  t,-.ven  to 
the  aforesaid  compact  or  agreement  and  to  v.\-h  a:. A  evf  ry  term 
•nd  provision  thereof,  and  to  all  agreement.s  to  :e  n.ade  pu:.=';ant 
tlbveto  by  and  between  the  said  States  or  a:.y  ar-ciiciis  o;  .n,.  - 
Sloiu.  or  public  or  municipal  bodies  therrjof :  Prov.dri.  Tr.:u  :  ,t,h- 
iBg  herein  contained  shall  be  construed  to  aPect.  inp.i  r  or 
dlmiulah  any  right,  pover.  or  Jurisdiction  of  the  Unived  Su-ites 
or  of  any  court,  department,  board,  bureau,  cSicer.  or  oiltcial  of 
the  United  Statea,  over  or  in  regard  to  any  navlftablc  -Aaiers.  or 
any  commerce  between  the  State  c.r  with  foreiqr.  coujitres.  or  any 


bridge,    railroad    highway,    pier 


;r    other    faci;:ty    or    im^ 


provement,    or   any    othier    poroon.    aui.Ltr,    nr    ihini;.    iLrmini;    i.'i 
subject  matter  ot  the  aforesaid  compa.t  ^r  aTreen-.Li.t  or  othc   *:.- 
affected    by    the   terms    thereof      A-rd    v'^ov'.ied    rur.hrr.    That    ';  i 
right  to  alter,  amend,  or  repeal  v.-i-.^  ri-so.utii.;i  or  ai;y  part  tLtrevjl 
Is   hereby   expressly   reserved. 

With  the  following  comnutltM?  amtndinent: 

On  page  7,  line  — ,  after  tlie  word  "  public  ",  Insert  the  words 
"  or  municipal." 

The  committee  amendment  wa.s  arrced  to. 

The  House  joint  rctX)l',;tiPTi  .i-  ame;vJi'ti  wa.s  ordered  to  be 
engrossed  and  read  a  th.id  i-nu-.  wj..^  ica.d  the  tiurd  time, 
and  parsed. 

A  motion  tO'  reconsider  war  laid  un  the  t:;ble. 

ST.    LAWRENCE    LKIDGE    COMMTSSION 

The  Clerk  called  the  next  bu mes.';  on  the  Con'^ert  C'lileii- 
dar.  H.B,  5329.  creating  the  £*.  Lawrence  BndP'-  (\ni- 
niission  and  authorizing  sani  r'^r'^.:r.;.s:  lop.  ;'nri  it>  successors 
to  construct,  maintain,  and  optr.Je  p  bridt  e  across  the  St. 
Lawrence  River  at  or  near  Ocderi.  birt:    NY. 

There  being  no  objection,  th    Clerk  re. id  a.s  follow.^: 

Be  \t  enacted,  etc..  That  In  order  to  facilitate  ;r.t-TTin.t;onp.l  com- 
merce, the  St.  Lawrence  Bridge  Commission  iherc:nHfter  created, 
and  hereinafter  referred  to  as  tlie  "  Comxuisslon  " )  and  Its  suc- 
cessors and  assigns,  be.  and  are  hereby,  authorized  to  construct, 
maintain,  and  operate  a  bridge  and  approaches  thereto  across  the 
8t  LAwreuce  River  at  or  near  the  city  of  Ogtlensb  ;rg  NY.,  at  a 
point  suitable  to  the  interests  of  navigation.  In  accordance  with 
the  provisions  of  an  act  eiitltled  "'An  a-^t  to  re^ilat?  the  construc- 
tion of  bridges  over  navlsrable  v-::-o;h" .  ,i.);  roved  Mnn^h  23.  1906, 
subject  to  the  conditions  and  l.iuiuatioui  coi.tr.ii.ed  in  this  act, 
and  subject  to  the  approval  of  the  i>ri..pe:  author; ties  In  the  Do- 
minion of  Canada.  For  like  purpcp,^ .-  .^;  tl  C  ,:nnilss,on  and  its 
sucoenors  and  assigns  are  hereby  atithor:;^^!  to  purchase,  main- 
tain, and  operate  all  or  any  ferries  across  t.ic  ^~'.  I ,a.. reuce  River 
within  5  mUes  of  the  locatiou  which  si.ali  bt  .seiected  for  said 
bridge,  subject  to  the  conditions  and  h.'r!lt:it;o:.s  co:. ta.ned  in  this 
act.  and  subject  to  the  approval  of  the  p,--o!>er  authorities  In  the 
Dominion  of  Canada. 

Sec.  2  There  Is  hereby  confT'iii  ufKin  the  Conimlss  or.  and  ;ts 
■ucceasors  and  assigns  all  such  n.Thts  and  po-Aers  *•  < m-t  upon 
larxls  and  to  acquire,  condemn,  occupy,  pcs-se."^' ,  pnd  i;sp  -■=  :ch  real 
estate  and  other  property  In  the  St«te  of  New  York  ;>  rrav  be 
needed  for  the  location,  construction  operRtlon.  and  ma;nt<  r.ancf 
of  such  bridge  and  Its  approaches  a.'-  arc  pos,sessed  by  railroad  c  r- 
poratlons  for  railroad  piirpopet;  or  by  fcridei>  corporatinn.«:  for  bridc'e 
purposes  In  the  State  of  New  York  utx^n  -nakms  tust  compen.'=a- 
tlon  therefor,  to  be  ascrrt.rvtrPd  fii.d  p'ld  arcordlng  to  the  la*-s  of 
■OCh  State,  and  the  procee^; ; Mrs  therefor  shall  be  the  same  as  In 
the  condemnation  of  private  property  inr  public  purpose-^  in  such 
State:  and  the  Commission  and  't^  s\;ceps;crs  and  a.ss-.j;ns  may 
•zerclse  In  the  Dominion  of  ra-iiida  <i\  rif^ht.".  powers  8!)i  n-'h-^'- 
Ity  which  shall  be  prunt^nl  or  perrritted  to  the  Comin;s.=  i'.n  by  thr 
proper  authorities  oi  th,  nw.riiuon  of  Canada  or  of  the  Pr'-;v:n  '• 
of  Ontario,  Includliig  tr.-  ■M,"'riiig  upon  hind?  and  ac;ni;r;ii:r  rvi- 
demnlnK.  occupylni?,  possess'.ni?,  and  u'lnrr  Furh  real  p=t;.te  ^•'^'\ 
other  pwoperty  in  the  Dominion  of  Cai.ada  ivs  may  be  noedrci  h  : 
such  location,  construction,  operat.ou,  a:. J  malutenance  of  such 
bridge. 

Skc.3.  The  Commission  ar.cl  \tf-  "jucressorp  and  nssl^m":  are  hereby 
authorized  to  fl.\  and  charge  tol.s  for  tr.-\n!='.t  (^ver  .'=ich  brld-?" 
and  such  ferry  or  ferries  In  accordance  with  the  provisions  tf 
this  act. 

Sbc.  4.  The  Commission  nri  its  siKressors  and  asslims  are  here'  ■ 
•Utborl7ed  to  provide  for  •>-  pivm'-nt  r-r  the  ror.t  of  the  brid-e 
and  Its  approaches  and  the  :  r^v  i  r  feirles  and  the  necessary  iand.^, 
oaTmcnf  ~.  and  appurtenances  thereto  by  an  issue  or  issi;  s  of 
negotiable  bonds  of  tlie  Comnilt-si m  bearlne  interest  at  n^t  more 
than  6  percent  per  annum,  tiie  prU.cipa;  and  Interest  of  which 
bonds  and  any  premium  to  be  paid  for  ret:rer'Knt  t'.°-eof  before 
maturity  shall  be  payable  solely  Ir  ,::i  tlie  h.nk.:n^  fund  provided 
In  accordance  with  thLs  act.  c^  :.  b  r.t;^  n,f'.y  be  rcListerable  us 
to  principal  alone  or  both  principal  and  interest,  shall  be  in  !~u  . 
form  not  Inconsistent  with  this  act.  shall  mature  at  such  time  ;r 
Uni*8  not  exceeding  30  years  from  their  respective  dates.  sha.i!  be 
In  such  denomuiations,  shall  be  execirt^-d  m  sucii  maimer  and  be 


p;iv:''>le  In  such  medium  and  at  8w;h  p!-i  (^  :^r  •  '  -  -'•  ■  r  *"  ■  ■  :  - 
:  :-  n  may  determine.  The  Ccmmlsslcii  ;  ,,;  r-  p  ■•;  ->•  ;  ;  ,  nay 
r-  -e-ve  the  right  to  redeem  all  or  any  of  said  ix>nd8  beiore 
Eaa,ia:ity  In  such  manner  and  at  such  price  or  prices,  not  exceed- 
ing 105  and  accrued  IntercEt.  as  may  be  fi^ed  by  the  Commtssion 
prior  to  the  issuance  of  the  bonds.  The  Commission  may  enter 
into  an  agreement  with  any  bank  or  trust  company  In  the  United 
States  as  trustee  having  the  power  to  make  such  agreement. 
s(i-  :.:  forth  the  duties  of  the  Commission  In  respect  of  the 
construction,  maintenance,  operation,  repair,  and  insunuooe  of  the 
bridge  and  or  the  ferry  or  ferries,  the  ronser\-atlon  and  appUeatlon 
of  all  funds,  the  safeguarding  of  moneys  on  hand  or  on  deposit, 
and  the  rights  and  remedies  of  said  trustee  and  the  holders  of  the 
bonds,  restricting  the  indlviduii  r\  ■  t  of  action  of  the  bond- 
holders as  is  custoniary  in  trust  h  r  tments  respectln-;  bonds  of 
corporations.  Such  trust  agreements  may  contain  such  provisions 
for  protecting  and  enforcing  the  rights  and  rem:xlii  s  of  tlie  trustee 
and  the  bondholders  as  mn  be  n  r.i  r.?.'  \v  ■a.:(\  prcper  and  not 
Inconsistent  with  the  law  ar.  i  a"?  f.-wv,s.  i-  :  c  ;tpproval  by  the 
original  purchasers  of  the  bonds  of  the  f  :in  o  m  nt  of  consul  tin; 
engineers  and  of  the  security  t:.ve:.  bv  the  liri^.  ,e  contractors  luid 
by  any  bank  or  trust  compat.  :n  v, l ...-h  t'.c  ;ir  ieeed?  of  bond?  or 
of  brld^  or  ferry  tolls  or  otlier  mL,neys  ol  tae  Coinn:ls.s.(jn  .suu.!! 
be  deposited,  and  may  provide  that  no  contract  lor  coi.stTuction 
shall  be  made  without  the  appro%'al  of  the  consulting  engineerE, 
The  bridge  constructed  under  the  authority  of  this  act  shall  be 
deemed  to  be  an  instrumentality  for  International  commerce 
authorized  by  the  Government  of  the  United  Sates,  and  said 
bridge  and  ferry  or  ferries  and  the  botids  isstied  n  '-  nnectlon 
therewith  and  the  Income  derived  therefrom  shall  bi  e:  e-npt  from 
all  Federal.  State,  municipal,  and  local  taxation.  Said  b  .ics  .'hall 
be  sold  in  such  manner  and  at  such  ti.me  or  times  h:k!  •.'  &uch 
price  o-s  the  Commission  m:iv  de'Tn  n-  bu'.  no  such  sale  shadl 
be  made  at  a  price  so  low  as  t  -f ',;■,;  :-e  '.':  <^  i^avmcnt  of  more 
than  6  percent  Interest  on  tbic  rvore'.  rf<~p:  --d  '  :-.<—cfoT,  computed 
with  relation  to  the  absolute  n...tu;;tv  l.  t;-.  nj.-.d-^  m  accordance 
with  standard  tables  of  bond  values  and  t.  e  '..uc  .ni.nxnt  thereof 
shall  be  so  calculated  as  to  produce,  at  the  pr.ce  of  their  sale, 
the  cost  of  the  bridEre  and  Its  approaches,  and  the  land,  ease- 
ments, and  appurtenances  used  In  connection  therewith  and.  In  the 
event  the  ferry  or  ferries  are  to  be  acquired,  also  the  cost  of 
such  ferry  or  ferries  and  the  Isnds,  casements,  and  appurtenances 
used  In  connection  therewith.  TJie  cost  of  the  bridge  and  ferry 
or  ferries  shall  be  deemed  to  Include  Interest  during  construe:;  n 
of  the  bridge,  and  for  12  months  thereafter,  and  ail  engiiic:r  np 
legal,  archltecttiral,  traffic  surveying  and  other  expenses  liicid>  ut 
to  the  construction  of  the  bri(J.je  or  the  acqulsltior  of  the  ferry 
or  ferries,  and  the  acquisition  of  the  necefisary^  prop'^rty.  and 
Incident  to  the  financing  thereof.  Includincr  the  cr,.«:t  of  acquir.ng 
existing  franchises,  rights,  plans,  and  works  ui  k:.d  rebaing  to 
the  bridge,  now  owned  by  an'-  person  fir.i^  >>:  i  or;))-  .ion  .\nd 
the  cost  of  purchasing  all  er  any  ;  .rt  of  tie  si:  .rr^.=  >:  ■;  ^k  of 
any  such  corporate  owner  if.  .n  tb»'  Mrt^T.-ient  of  'b  (".  :i,  ,.;.-..,«ion. 
such  purchases  should  be  found  e;-p.  rh-^n-  If  :':.'  5 '•o  •  d-  if 
the  lx)nds  issued  shall  exceed  the  C'.i.-i  as  hn:.li>  a«atirni;:n-d  Die 
exoess  shall  be  placed  in  the  sinking  fund  hereinafter  provi.-ipd. 
Prior  to  the  preparation  of  definitive  bonds  the  Cominlssion  rnHv, 
under  like  restsictions,  issue  temporary  bonds  or  intpr;:^-!  '  r- 
tlficates  with  or  without  coupons  ('  ar.y  de;  ^ -nin.!  ;o:;  what- 
soever, exchangeable  for  definitive  t>  :  a-  w.. n  ,- i:  h  bi  nas  >:av« 
been  e^e'     1 -d  and  are  available  fo'   oeii^crv 

Sec  5  1:-  'ixing  tlie  rales  of  loii  f  b^  c  ■i.".-'-c  li  for  'bte  u>f  of 
such  bridge  the  same  shall  be  -1  a- .  i'-  '-d  is  to  provide  a  fund 
suf3clent  to  pay  for  the  reason  .Ibr-  r'.s-  cf  cirnreriatinc  main- 
taining, repairing,  and  opers^'ne  the  br.>'t  >  ;-.:  J  :x^  a:  ;ironi  hes 
inr!,  r  eennomical  managemf  i.t  and  to  ji.'-i'^  .cb-  t:  sir.V.ML-  lund 
sui'i^  '.'■-  to  pay  the  prln'-lpai  rtnd  interest  of  ■-•.i-ii  hi:<i:c.'^  ;■.'-  the 
p^iir.i  shall  fall  duo  and  the  leurLupt.on  or  repur  ha.,<  jjri'-e  ol  all 
f  r  ur.y  thereof  redeemed  or  repurehased  before  m..turlty  at  herein 
provided.  All  tolls  and  other  revenues  from  said  bridge  a-e  hereby 
pledged  to  such  uses  and  to  the  applir-ation  thereof  bereniafter 
m  this  section  required.  After  jjuyment  or  provision  for  p;;yment 
therefrom  of  all  such  cost  of  maintaining,  repainne  and  oper&tlnK 
a'd  'he  resTvatlon  of  an  amount  of  moiu\  e!^tiniat<^d  tu  be 
-v.fli  .ent  for  the  same  purpose  dtirlng  an  en.-iilnn  peric-d  of  net 
niore  than  6  months,  the  remainder  of  tclLs  .ohected  f-hah  be 
;.iCed  In  the  sinking  fund,  at  lnter\als  to  be  determined  by  the 
Commission  prior  to  the  Issuance  of  the  bonds  Ai.  bc.urrie 
record  of  the  cost  of  the  brld~e  and  its  approaches  :he  fxpendi- 
tures  for  n.alntalning.  repahinc  and  operatin?  the  •  nine  and  of 
the  dally  tolls  collected,  shah  •  :e  krpt  iiud  shall  be  a'.aiiable  for 
the  information  of  rdl  person-  :^.•f-r''>^:ed  The  '  Gnimi.^sion  .-^hall 
classify  In  a  reasonable  way  all  tra.1:  over  tlie  bridjf'.  so  that  the 
toll.?  shall  be  so  fixed  and  adjusted  bv  ;t  a=  to  be  uiuform  In  the 
application  thereof  to  all  traffic  laihr.cr  within  any  such  reaKon- 
able  class,  regardless  of  the  status  or  character  of  any  person,  firm, 
or  corporation  participating  In  such  truffle  and  shall  prevent  all 
use  of  such  bridge  for  traffic  except  upon  paymf  nt  of  th.e  toil-;  so 
fixed  and  adjiistcd.  No  toll  shall  be  charged  officials  or  em- 
plcyoes  of  the  Commlseion  or  of  the  Governments  of  the  United 
States  or  Canada  while  in  the  disrhcrge  of  their  duties 

Sec,  6.  Nothing  herein  contained  ^hall  rrctiire  the  Commlfislon 
or  its  succeEsors  to  maintain  or  opcate  any  lerr>  or  femes  pur- 
chased hereunder,  but  In  the  discretion  of  the  Cominlssicn  or  its 
-:;ccessors  any  fr:  y  or  ferrie  ro  purchased,  with  the  appiir- 
lenances  and  prcj'frty  thereto  connected  and  belonelng.  may  be 
.sold  .- r  otherwise  ui- posed  of  or  may  b«  abandoned  and/or  dis- 
mantied    wh8i±f%er    in    tiie    Judgment    of    the    Commission    or    »tfi 


»\irrr-:vir»  It  m«y  wem  expedient  ao  to  do.    The  Ciuiiiilirfnn  md 
•MOTS  m»7  lis  vocb  rate*  of  toll  for  the  uae  of  sxieh  fcrrr 
t^  "a  M  It  may  deem  proper,  subject  to  the  tame  coodltlons  ae 

«•  Aaratnabova  rtqtartd  at  to  toils  for  traffic  over  the  bridge. 
All  Mile  coUcctad  for  tb*  uae  at  the  terrj  or  feme*  and  the  pro- 
caatf*  of  any  aaie  or  dlspoatUon  of  any  ferry  or  ferrlea  thall  ba 
UHd.  ao  far  ae  may  be  neceaeary.  to  pay  the  coet  of  maintaining. 
rapainng.  and  opcratlnc  the  aame.  and  any  realdue  thereof  ahall 
ba  paid  Into  ih»  sinking  fund  hereinabove  provided  for  bonds. 
An  accurate  record  of  the  cost  of  purchaalng  the  ferry  or  ferrlee, 
tba  aspaadlturaa  (or  maintaining,  repairing,  and  operating  the 
MBM.  and  td  tba  daily  tolls  collected  shall  be  kept  and  shall  be 
Mtailable  for  tlM  tnfomation  of  all  persons  tntaratited 

■bc  7.  After  paymast  of  the  bonds  and  mteraat.  or  after  a  slnk- 
tiM  fund  auAaiHlt  for  such  payment  shall  have  been  provided 
and  ^*H  ba  bald  for  that  purpose,  the  Commission  shall  deliver 
<laada  or  otitir  suitable  instruments  of  conveyance  of  the  Interest 
of  (iM  OemmlHkm  in  and  to  the  bridge,  that  part  within  the 
Unltad  State*  to  tb*  Mat*  e(  Haw  York  or  any  municipality  or 
agency  thereof  as  tUKf  ba  atrtharlaed  by  or  pursuant  to  law  to 
atujgpt  the  same  (barelnafter  referred  to  as  the  '  United  States 
tntaraata")  and  that  part  within  Canada  to  the  Dominion  of 
Canada  or  to  such  Province,  municipality,  or  agency  thereof  as 
may  be  authorised  by  or  pursuant  to  law  to  accept  the  same 
(baratnaftar  referred  to  as  the  "  Cana<llan  interests"),  under  the 
eoadmon  that  the  bridge  ahall  thereafter  be  free  of  tolls  and  be 
propsrly  maintained,  operated,  and  repaired  by  the  United  Stataa 
teteresU  and  the  Canadian  tntcresU.  as  may  be  agreed  upon: 
but  If  either  the  United  Seates  Intaresta  or  the  Canadian  Interests 
shall  no«  ba  autborlaad  to  accept  or  ahall  not  accept  the  same 
under  aucb  eondlUoDa.  then  the  bridge  ahall  continue  to  be  owned. 
Balatalned.  operated,  and  repaired  by  the  Commission,  and  the 
mlH  af  tolls  Shalt  ba  ao  adjusted  as  to  provide  a  fund  of  not  to 
aaaaed  the  amount  necessary  for  the  proper  maintenance,  repair. 
and  operation  of  the  bridge  and  its  approaches  under  economical 
man^anient.  until  such  tima  as  both  the  United  Ststes  interests 
and  the  Canadian  interecU  shall  be  suthorized  to  accept  and  shall 
■•■apt  such  conveyance  under  such  conditions.  If  at  the  time  of 
MMb  conveyance  tb*  Commlaslon  or  its  successors  shall  not  have 
dlapoaed  ot  aucb  farry  or  femes,  the  same  shall  b«  dlapooed  of  by 
sale  as  soon  *■  practicable,  at  such  price  and  upon  such  terms  as 
the  Commission  or  Its  suooaaaors  may  determine,  but  In  making 
any  «uch  sale  preference  shall  be  given  to  the  Canadian  Interests 
snd  thereafter  to  the  Uruted  States  interesu  before  any  sale  except 
to  such  respective  InterMts. 

Sac  8  For  the  purpoea  of  carrying  Into  effect  the  objects  stated 
Ut  UUa  act  there  Is  hereby  created  the  St  Lawrence  Bridge  Com- 
Ml^rtfm  and  by  that  name,  style,  and  title  said  body  shall  hav* 
perpetual  succession:  may  contract  and  be  contracted  with,  sue 
and  be  sued.  Implead  and  be  impleaded,  complain  and  defend  in 
aU  court*  of  law  and  equity;  may  make  and  have  a  common  seal; 
may  puftrhaw  or  otherwise  acquire  and  hold  or  dispose  of  real 
**tata  and  other  property:  may  accept  and  receive  donatlona  or 
gifts  of  money  or  other  property  and  apply  same  to  the  purpoaaa 
af  tbla  act;  and  shall  have  and  posse**  all  powers  nece**ary.  oon- 
T*nl*sit.  or  proper  for  carrytng  Into  affect  the  objaeta  stated  Ln 
this  act 

The  Commission  shall  consist  of  Walter  WllJson.  Oeorge  W. 
MaBoa.  Jr.,  John  Bird.  James  C.  Dolan.  Albert  P  Newell.  Charles 
1*g*r.  Franklin  R  Uttle.  Pellx  Hulser.  Arthur  Belgard.  Robert  H. 
UcKwen.  and  Julius  Prank.  Such  Commlsalon  shall  be  a  body 
corporate  and  politic  consututlng  a  public-benefit  corporation. 
Any  vacancy  occurring  in  said  Ccmmlsslon  shall  be  ailed  by  a 
majority  vote  of  the  remaining  members  of  the  Convmlsslon.  and 
notice*  of  elections  to  fill  vacancies  and  of  acceptances  thereof 
abaU  ba  flled  with  the  county  clerk  of  St.  Lawrence  County.  NT. 
Ibrh  member  of  the  Commission  and  their  respective  successors 
aball  qualify  by  giving  such  bond  as  may  be  Qxed  by  the  Chief  of 
tba  Bureau  of  Public  Roads  of  the  Department  of  Agriculture. 
eottdlttooad  for  the  faithful  performance  of  all  duties  required  by 
this  bSi.  Tba  Comml**lon  sball  •l*ct  a  chairman  and  a  vice  chair- 
mmn  fioaa  tta  Bambara.  and  oMf  ■•tabUah  rules  and  regulaUona 
for  tba  gorammant  of  lu  own  boalBaaa.  Five  members  ahall  con- 
stitute a  quorum  for  the  transaction  oC  buallMa*:  PrwBifAwA,  bow- 
•aar.  That  If  there  be  la**  than  flv*  mambta  of  aald  Coaunlaston 
on  account  of  vacanclea.  tba  remaining  member  or  members  may 
All  such  vacancies 

8bc  9  The  Commission  shall  have  no  capital  stock  or  shares  of 
Interest  or  participation,  and  all  revenues  and  receipts  thereof 
ah&ll  be  applied  to  tlM  purposes  specified  in  thu  act.  The  mem- 
bers of  tba  OoauDla*loo  ahall  be  entitled  to  a  per  diem  compen- 
sation for  tbeir  aerrlce*  of  910  for  each  day  actually  spent  in  the 
bwMnaaB  ■(  ttw  Oonunlaslon.  but  the  maTlmtim  oooa|Mnsatlon  of 
tb*  CkMlnatta  in  any  year  ahall  not  axoaed  0.100  aad  of  each 
ottar  BMSBlMr  aball  not  exceed  gdOO.  The  mamban  of  the  Com- 
mlaMMi  abAU  timt  be  entltle<l  to  receive  traveling  expense  ailow- 
anea  of  10  eanta  a  mile  for  each  trule  actually  traveled  on  the 
bualn***  of  tik*  Oommlsaloa.  Tba  Conunlsslon  may  employ  a  aec- 
wibry.  traaaurar.  *mlH**ri.  attomeya,  and  such  other  experts, 
•■maota.  and  tmploya**  aa  tbay  may  deem  necessary,  who  shall 
b«  antltlart  to  raoalve  such  compensation  as  the  Conunl.«lon  may 
datarmlna.  All  salaries  and  expenses  shall  be  paid  solely  from  the 
funds  provided  under  the  authority  of  this  act.  After  all  boi>ds 
and  interaat  thereon  shall  have  t>een  paid  and  all  other  obUga- 
UoQs  of  tha  Oommlaalon  paid  or  discharged,  or  provision  for  all 
aucb  paymant  aball  have  been  made  as  hereinbefore  provided,  and 
an*r  tba  bt140a  abaU  have  been  conTcyad  to  the  United 
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a  provided,  and  any 


ferry  or  feme*  shall  have  been  sold,  the  Commission  shall  !>» 
dissolved  and  shall  cease  to  have  further  exlBtence  by  an  order  of 
tba  Chief  of  the  Bureau  of  Public  Roads  made  upon  his  own  Ini- 
tiative or  upon  application  of  the  ConunLsalon  or  any  member  or 
members  thereof,  but  only  after  a  public  hearing  in  the  city  of 
Ogdensburg.  notice  of  the  time  and  place  of  which  hearing  and 
the  purpose  thereof  shall  have  l)een  published  once,  at  leaat  SO 
days  before  the  date  thereof.  In  a  newspaper  published  In  th4 
city  of  Ogdensburg.  NY.,  and  a  newspaper  published  In  Prescott, 
Ontario.  At  the  time  of  naall  dl**oJutlon  all  moneys  In  the  hands 
of  or  to  the  credit  of  th*  Ooounlaslon  shall  be  divided  into  tw3 
equal  parts,  one  of  which  shall  be  paid  to  said  United  States 
Interesu  and  the  other  to  said  Canadian  Interests. 

Sec.  10  Nothing  herein  contained  shall  be  construed  to  author- 
ize or  permit  the  Commission  or  any  member  thereof  to  create  an/ 
obligation  or  Incur  any  liability  other  than  such  obligations  an-1 
liabilities  ai  are  dischargeable  solely  from  funds  provided  by  this 
act  No  obligation  created  or  lublllty  Incurred  pursuant  to  this 
act  shall  be  an  obligation  or  liability  of  any  member  or  members 
of  the  Commission,  but  shall  be  chargeable  solely  to  the  funds 
herein  provided,  nor  shall  any  Indebtedness  created  pursuant  to 
this  act  be  an  Indebtedness  of  the  United  States. 

S«c.  11.  All  provisions  of  this  act  may  be  enforced,  or  the  viola- 
tion thereof  prevented  by  mandamus,  injunction,  or  other  appro- 
priate remedy  brought  by  the  attorney  general  for  the  State  of 
New  York,  the  United  States  dUUlct  attorney  for  the  district  la 
which  the  bridge  may  be  located  In  part,  or  by  the  Solicitor  General 
of  the  Dominion  of  Canada  In  any  court  having  competent  Juris- 
diction of  the  subject  matter  and  of  the  parties. 

Sic  la.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordeird  to  b«  engrassed  and  read  a  third  time, 
was  read  the  third  tlmr.  and  passed,  and  a  motion  to  recon-> 
sider  was  laid  on  the  table. 

BRIDCC    ACROSS    EAST    KlVCt     BKTWKKK     BRONX     AND     WHITESTONK 

LAMDZMa 

The  Clerk  called  the  next  bill.  HJl.  5394.  authorizinj 
Charles  V.  Bossert,  his  heirs  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  East  River  between 
Bronx  and  Whltestone  Landing. 

Mr.  BLANCHARD.     Mr.  Speaker.  I  object. 

CALXNDAa    WED77XSDAT    BUSINESS 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday,  tomorrow,  be 
dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  TeniMneer 

There  was  no  objeetkm. 

RECEIVESS.   TRUSTEES.    RXTEIEES    Df    BANKRUTTCT.    AND    RECCIVEr.S 

IN  BO  CITY   CAUSES 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Rules.  I  call  up  House  Resolution  110  and  ask 
for  Its  Immediate  consideration.  i 

The  Clerk  read  as  follows: 

Rrsolvfd.  That,  when  in  It*  Judgment  such  Investigations  a-e 
Justified,  the  Judiciary  Commltta*  of  the  House  of  Representu- 
tives  be,  and  It  Is  hereby,  sutbortaed  to  Inquire  Into  and  investi- 
gate the  matter  of  appointments,  conduct,  proceedings,  and  acts 
of  receivers,  trustees,  referees  In  bankruptcy,  and  receiver*  in 
equity  cause*  for  the  conservation  of  assets  within  tha  jurladlc- 
tion  of  the  t7nlted  SUtes  district  courts. 

Sec    a.  The  said  committee,  or  subcommittees  thereof,  to  be  ap- 
pointed by  the  Chairman  of  the  Judiciary  Committee,  shall  spe- 
cifically Inquire  Into  snd  Investigate  the  selection  of  receivers  and 
truataes.  and   the  aalactlon  and  appointment  of  counsel  and  as- 
sistants to  such  racalvan  and  trustees,  referees,  custodians,  auc- 
tioneers, appralaera.  accountants,  and  other  aides  to  the  court  in 
I  the    administration    of    bankruptcy    estates    and    equity    recelver- 
'  ships;    and  shall  Inquire  Into  and  Investigate  all  other  questions 
In    relation    thereto   that    would    aid   Congress    In    any    necessary 
I  remedial  legislation. 

I  Sac.  3.  The  said  committee,  or  any  subcommittee  thereof,  to  be 
appointed  by  the  Chairman  of  the  Judiciary  Committee,  shall  In- 
,  quire  Into  and  Inveatlgate  the  action  of  any  district  Judge  or 
.  Judge*  m  the  setting  up  and  promulgating  of  any  rule  or  rules 
of  practice  of  the  court  appointing  the  same  person  or  corpora- 
tion as  receiver  in  all  case*  or  In  any  class  of  casee.  and  to  In- 
qulr*  Into  and  Investigate  the  action  of  any  district  Judge  or 
}tldga*  in  setting  up  and  promulgating  any  rule  or  roles  of  prac- 
tice of  the  court  which  In  effect,  directly  or  Indirectly.  Interferes 
with  or  prevents  the  control  of  bankruptcy  estates  by  creditors 
according  to  the  spirit  and  letter  of  the  bankruptcy  statutes;  and 
to  Inquire  Into  and  Investigate  aU  other  questions  In  relation 
thereto  that  would  aid  the  Congra**  In  any  necessary  remedial 
legislation 

Sac.  4.  The  ooouBtttee  shall  report  to  the  Hotise  of  Representa- 
ttnm  not  latar  tban  the  3 1st  day  of  January  1034  the  result  of  .ts 
tnsaatiffloa,  Uigather  with  audi  racotaaantetlons  as  it  deems 
advisable. 


Sec.  5.  The  sa!d  committee,  cr  any  subconmittee  thereof  is  a',!- 
thorlzed  to  sit  and  act  at  such  tiir.os  ar.c!  places  w)t.h!n  the  Unitfd 
State*,  whether  or  not  the  H  ■i:«ip  ..«  .'^ittiiiK  has  rfH'cssed  or  has 
adjotimed,  to  hold  such  heKrir.c^.  to  employ  suitable  counsel, 
assUtaats,  and  Investigators  In  aid  of  Its  in\eslicat!oii.  as  -Aell  as 
such  experts,  and  such  clerical.  stenr»pr.'v;;h''-.  :inr;  other  a.-^-!.st  ir.t.-, 
to  require  the  attendance  of  such  w.tnesse.'!  .irrl  the  product,  n 
of  such  books,  papers,  aud  documenLs.  by  .vubpt  na  or  otherwise, 
to  take  such  testimony,  to  have  such  printing  and  binding  done. 
and  to  make  such  expenditures  as  it  deeni.s  neces-^^ury.  and  al! 
such  expen.«ies  thereof  shiiJI  be  paid  on  v;;?uchers  ordcrtd  by  .'-^■.■.c; 
conunlttee  and  approved  by  the  Chfiirman  thereof  Subpenu.^ 
ahaU  be  Issued  under  the  slgnatu.'-i'  or  the  chatrnian  of  the  Jud.- 
ciary  Committee  or  of  the  chair :nan  of  any  subcommittee  and 
shall  be  served  by  any  person  de.--.k;nated  by  any  ol  them  The 
chairman  of  the  comirlt;e»'  ir  \r.:  member  thereof  may  admi!.- 
Ister  oaths  to  witnesses.  Fvt  ry  person  who,  having  been  sum- 
moned as  a  witness  by  authority  or  .said  committee  or  any  sub- 
committee thereof.  wUlfuUy  n.akes  df.lauit.  or  who,  having  ap- 
peared, refuse*;  to  ansUT  ,t!-,y  .juestlcn  pertinent  to  the  Invebti- 
gatlon  heretofore  author!?**!  .■^hull  be  held  t.o  the  peni^lties  pro- 
vided by  section  102  (.f  the  Revised  Statutes  of  the  United  States 

Mr    .-^Mrni  of  Virmnia      Mr.  Speaker 

M:  cH  K'HK.^N  of  Mi.ssoun.  Mr.  Speaker,  a  parliamentary 
Inquiry 

The  PPP^AKER      Th"  pentleman  will  .«;tate  It. 

Mr  COC'HI-I.AN  of  Nii.'i.soun  I.^  thi.s  bill  being  con.^idered 
under  unaninn-u.s  roii.M-iu  •* 

The  .SPE.^KKR  This  i.s  a  privileged  resolution  from  the 
Committf'  r-r,  Hule.s. 

Mr  COC'HR.\.N'  ^f  Missour:.  Thi.s  is  an  innocent -looking 
proposition  on  its  fi'.re,  but  before  we  ro  into  it 

Mr  vSMTTlI  of  Virginia  Mr  Speaker.  I  prefer  not  to  yield 
at  thi.s  !i:r..       I  v.:;:  di.sfiL'^-s  thr  matter  fully. 

M:  BI  .^NTON  Mr  Speak^^r.  I  re.scrve  a  point  of  order 
on  ■:  '    r-  -.  ; man  before  it  ks  dii>cu.-.sed. 

Mr  SMITH  of  Virjrinia.  Mr  Speaker.  I  yield  30  minute.'^ 
to  the  gentleman  from  Penn-sylvania  ;  Mr.  Ransley]  and  I 
yield  myself  5  minutes. 

Mr.  Speaker,  this  is  a  resolution  for  a  broad  and  prnerul 
investigation  of  the  practice  in  Federal  courts  in  the  matttr 
of  the  appointment  of  receivers  and  tru.stees  in  bankruptcy 
cases  and  of  receiver^  in  equity  ca.  e."-. 

The  resolution  canu-  to  the  Rui'*.s  Committee  from  the 
Judiciary  Committee  with  a  reque.st  for  a  rule.  I  am  in- 
formed that  the  Judiciary  Corn.Tiittee  unanimously  a^iked  for 
the  investigation  and  .-.-kni  for  the  rule  upon  which  the 
matter  now  comes  before  the  Hou.se. 

This  resolution,  in  it,--  ontrmal  form,  a.*^  first  mtr'Xiured 
by  the  gentleman  'run  Nfv.  York,  called  for  an  investigatuji. 
primarily  of  the  situ  itiui  in  tlie  city  of  New  York  with  rr - 
spect  to  the  Ir\-in«  Tru.st  Co  Tliere  i.s  a  rule  of  court  ir. 
that  city  under  w.h.cl:  the  Irvinp  Trust  Co.,  and  the  Irvint 
Trust  Co.  alone,  ran  be  apjxiinted  receiver  or  trustee  in  any 
baJikruptcy  ca.se;  and  I  am  informed  that  they  have  been 
appomted  in  sometJiin>e  like  5.000  cases. 

When  that  resolut.un  came  before  the  Rules  Committee 
there  was  soitie  di.-ca.s;~ion  about  it.  and  it  attracted  .sona' 
attention.  There  cajnc  a  demand  from  numerous  quarters 
of  the  countr>'  for  a  general  investigation  of  this  subject 
because  of  alleged  abu.Ms.  both  m  the  matter  of  the  ap- 
p>ointment  of  rece:v«^rv  and  t.'-ustee.s,  in  the  matter  of  favor- 
itism, and  in  tht  nutte:  of  the  allowance  of  most  excessive 
fees  in  many  of  these  bankruptcy  estates. 

M:    .<=VFT.L      Mr    Speaker,  will  the  gentleman  yield? 

Mr    SMITH  of  VirjTinia.     I  yield. 

Mr.  SNEI.L  I  liici  not  understand  the  necessity  for  the 
consideration  f  th.i^  re.siV.ution  at  the  present  time.  Will 
the  gentleman  tell  the  HoiL^e  the  necessity  of  it? 

Mr.  SMITH  of  Vin:in:a.  It  is  necessary  because  of 
alleged  ab  i  •■  ;.'  I  ni^y  .so  term  it,  with  respect  to  favor- 
itism in  till,  .ii'p'jintir.ont  of  receivers,  and  the  allowance  of 
large  fee.-  Aii  ,  h  arr  rei^arded  as  e.xce.ssive  by  the  bar  asso- 
ciations of  numerous  parts  of  the  country. 

Now,  I  do  not  know  how  general  it  is.  but  since  this  reso- 
lution has  been  i^p  there  has  come  to  my  attention  com- 
plaint from  a  numb«'r  of  different  cities,  complaint  from  bar 
associations  m  several  places.  The  gentlemen  who  will 
follow  me  will  po  more  into  detail  than  I  can,  but  the  bar 
associations  of  se/eral  large  cities,  I  am  told,  have  asked  this 
investigation  and  have  passed  resolutions. 


Mr.   SN^LL      Mr.   Speaker,  will  the  gentleman  yield    for 

anoiher  question'' 

Mr.  SMITH  of  Vini.r.ia      I  yicid. 

Mr.  SXELL.  I-  it  no'  a  fact  that  thf.->  judyes  ap]".o.nted 
the  Irv'ng  Tru.-t  Co.  b<>au5.  ■  they  ■.••.'« nt/-d  ^on■;eone  who 
would  preserve  'iovr.'^  of  the  funds  of  Lhv'  creoitor;V  Was 
not  that  the  oriinnal  intent':^ 

Mr.  SMITH  cf  Virr.nia.  I  understand  that  th'^iT^  was 
some  difficulty  ir.  New  York  witii  respect  to  tho-jo  ir.nters 
ar.d  that  as  a  solution  of  it  the  court.-  thou-^;::^  that  the 
appomtnut't  of  one  trustee  in  all  cases  would  .sohe  the 
d;*!.ru]ty,  but  it  is  charged  that  this  has  led  to  other  coi;- 
dit.ons  that  are  far  from  satisfactory. 

Mr.  BLANTON  Mr  Speaker,  the  discussion  has  .':one 
along  far  enough  now  that  I  shall  make  the  point  of  o*-der. 
The  Sp<-aker  may  a.s  well  rule  now  as  at  any  other  time 

I  call  the  Speaker's  attention  to  section  5  of  the  re.solution, 
page  3.  reading  as  follows: 

TTif   said  committee,  or  any  subcomm.ittf>e   there--'    i-^  n\if 
tr    sit   and   act  at   such  times  and   places  within   the   \':.  'f^c 


'.oro.T-d 

Stl'.tCS, 


wl.ethe 


r.?t  the  Hjusf  is?  sitting,  hius  rec'>>>sed 


This  shows  they  can  sit   any  time  and  anywhere 
United   State.s,  from   Aku^ka   to  the   Gulf   of   Mex.co. 
luither   provided   that   they   may— 


1   the 
It    is 


Held  t-uili  heani.^^s.  employ  .suitable  counsel,  assistants,  end  In- 
vestigau  rb  m  aid  of  it.s  ii. vcst.gation,  as  well  as  such  experts,  aud 
nn  h  clerical  stcnDgTiifO.ir  and  other  a."^ .'='.'; 'ants,  to  require  the 
attj^ndancf-  of  sue.':  witnesses  and  the  production  of  such  bcvoks. 
pa^jer.*,  and  oiK-urnvn >■,  by  subpena  or  otherwise,  tr  t  t.-'f  t-wh 
test.mony.  to  iutve  sucn  printing  and  bindi;.;.;  done.  ■■-.i.t:.  t.  n.uKc 
such    expenditures   as   it   deems    nec^s-.ary.    u:.J.    .-..:  <      lenscs 

th''re<^f  viia!!   be  paid   nv.   x'nuri.ers  ordered   tj;.    sa.a   co:..m.itie  and 
apprc  .-eti   by   tl.e  chairm.an   t;:ereof 


Mr 


Sp'^aker    I  n^ake  th» 

.  K;i^!  ■-   ha^-   no    I'.irisi 


HoiUsc  a  1  e> 


th. 


on  its  face  that  it  is  a  -  ha-c^ 
.^'..h    a    resolution    as    •'  _ 
$200,000.  or  even  twice  th.t 
Committee  on  the  Judiciary 
between  now  and  the  !~*  e: 
b!'?  city  m  the  United  t^tate 


ir.t  of  order  tha*  the  Commit - 
ion  whate\Tr  li  :(  port  lo  this 
d.  b*^cau.'~-e  the  resolution  shows 
on  tlie  Trea'^orv. 
;  (lid  ro'^^  the  Go\'ernment 
^un;  Tlie  2,5  members  of  this 
or  any  .'-ubeonimittee  thereof, 
next  JaiiU:.ry  could  sit  in  every 
from  the  Atlantic  to  the  Pacific. 
Their  railroad  fc^ie,  travel. mj  expenses,  hotel  b;lis,  would  be 
I  paid  by  Conpre.s:,.  They  could  employ  a';  rr.,:ir.y  i;;.'.'.-ors  as 
they  wished,  and  p.iy  them;  any  salane?  thev  wishoii  v.holly 
w.thout  lunitaticn.  They  could  employ  high-pric-d  ovperts, 
clerks,  .s+enoprathers,  wholly  without  h.mit  Wp  kn' '.\  h"W 
much  the  Joe  Walsh  com.mittee  cost.  We  know  how  much 
the  Graham.,  of  [llinois.  com.mittee  co?t.  We  know  that  the 
coal  investigating'  committee  cost,  first.  S400,00i'  and  then 
another  $400,000.  We  know  that  the  initial  co^t  of  \h-' 
Wickersham  Corimi.'.tee  vras  $500,000.  I  am  going  to  try  to 
stop  all  sucli  re.solutions  that  dc  not  provide  for  a  bm.ita'ion 
of  expen.ses.  This  resolution  is  clearly  .'ubject  to  a  pom.i  u\ 
order,  because  tie  Com.mittee  on  Rules  does  not  hr.'.e  ar.y 
j  authority  or  jurisdiction  to  report  such  a  measure  that  car- 
ries such  a  charge  on  the  Treasury. 

While  the  Rul'-s  Commiitee  would  have  the  ripiht  t--  brinrt 
in  a  rule  to  make  such  a  matter  m  order,  it  has  no  richt.  in 
the  first  msUince.  to  favorably  report  such  a  resolution.  I 
insist  that  my  -oomt  of  order  is  good  and  should  be  sus- 
tained. 

Mr  O'CONNCiR  Mr,  Speaker,  th^is  m.atter  was  cor^sid- 
cred  by  the  Rule=  Com.mittee.  and  it  was  the  general  opinion 
of  the  member?  that  wh^ie  the  resolution  carried  no  appro- 
priation there  ccuid  bt-  no  charge  on  the  Treasury,  tnc  that 
before  any  morv  y  'vKOuid  b-  a'.audble  to  pay  the  vouchers 
ment.oned  in  the  resolution,  a  resolution  would  have  to  be 
mtrcxiucea  ar.d  considered  by  the  Accounts  Committee  and 
reporud  by  that  committee  and  passed  by  the  Hou..e.  As 
a  further  check  on  the  expenditure  of  the  funds  of  the 
Government  there  is.  of  course,  the  Appropriations  Com- 
m.ittee. 

This  languafV"  is  the  usual  language  carried  of  late  m  such 
resolutions.  Of  course,  the  privilege  would  be  destroyed  if 
there  were  a  si>t*cific  amount  appropriated  to  meet  these 
expenses. 
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I  know  there  has  been  some  question  of  this  kind  raised 
e%rry  lime  one  of  these  resoluUoiw  baa  cooM  up.  I  raised 
the  question  my^lf.  and  the  matter  was  MtewnrA  in  the 
Moles  Committee.  It  was  brotaght  to  the  attention  of  the 
gentleman  from  New  Jersey  I  Mr.  Imxlmach),  whom  we  con- 
Kjder  a  very  good  parttaaentarlan.  and  the  gentleman  frcm 
New  Jersey  felt  that  th?  provision  as  it  exists  in  this  reso- 
InUon.  without  any  r.  cm  being  made,  did  not  take 

•way  from  the  resolu...:.  .~  ^.iviJoge  under  the  rules  of  the 


Mr  SNELL     WUl  the  gentleman  yield  to  me? 

Mr  O  CONNCR.     Yes. 

Mr  SNEIX.  I  apprec'ate  that  what  the  gHlllcman  has 
is  partly  correct,  and  at  times  we  have  reported  out  of 
ttoe  Bulee  Committee  smUlar  resolutions.  But.  as  a  matter 
d  toet.  when  there  was  really  anything  at  stake  or  when 
any  question  was  raised  about  it.  we  never  reported  .such 
resolutions,  because  there  is  absolutely  no  dcubt  in  my 
mind  but  what  the  section  to  which  the  gentleman  from 
Texas  has  made  a  point  of  order  is  subject  to  the  point  of 
order. 

Mr.  OCOIi?:OR.  Now.  to  be  practical,  what  is  the  efficacy 
of  such  vouchers  if  you  have  not  provided  tli?  money?  How 
can  anybody  enforce  a  charge  on  the  Government  under  the 
language  of  this  resolution? 

Mr  SNELL.  That  Ir.  partly  true,  but  in  the  final  analy.sis 
the  langtiage  does  authorize  something  the  Rules  Committee 
has  not  the  right  to  authoriirc  at  the  present  time.  I 
thought  the  gentleman  had  brought  in  a  resolution  making 
this  in  order,  the  same  as  was  done  with  respect  to  the 
resolution  the  other  day. 

Mr.  O'CONNOR  The  resolution  which  was  made  in  order 
by  a  nie  the  other  day  earned  some  appropriation,  as  I 
recaUlt. 

Mr.  SNELL.  The  language  was  practically  the  same  es 
*he  langoaae  of  this  section.  It  did  not  specify  any  par- 
t.cular  amount  of  money. 

Mr  COCHRAN  of  Missouri.  If  the  gontleman  will  per- 
mit, there  was  no  specific  amount  namod  in  the  Sirovich 
resolution.  It  was  my  purpose  as  a  member  of  the  Com- 
rmUee  on  Accounts  to  bring  up  the  very  quesrion  that  the 
gentleman  from  Texas  has  now  raised.  When  the  Hoiuc 
passes  a  resolution  of  this  r*-  ■  "-•?r.  we  "—  "'-.od  to  bring 
In  a  resolution  from  the  C      .      .'e  on  .\  .s  providing 

for  the  money.  The  committee  that  is  to  act  always  holds 
when  the  House  passes  a  resolution  it  is  a  mandate  and  we 
are  called  upon  to  provide  money.  It  seems  to  me  there 
should  be  some  limitation  placed  in  resolutions  of  this 
character.  There  is  no  limitation  here  whatever.  The 
uhole  thing  is  wide  open.  That  is  not  good  business. 
;. layers,  accountants,  clerics,  and  so  forth,  cost  money. 
How  far  do  you  want  to  go^ 

Mr.  O  CONNOR.  I  raised  the  question  myself.  I  may  say. 
in  the  Rule&  Committee  as  to  whether  or  not  this  language 
was  in  order,  and  that  committee  finally  felt  that  it  did 
not  strictly  violate  the  rules,  because  the  veto  power  Is  in 
the  gentleman's  Committee  on  Accounts.  There  is  no  man- 
date on  the  Accounts  Committee  to  cither  report  a  reso- 
lution or 


I'' 


^rr> V  1 1  ^.*     ,"!»  i,> 


!'.  ir  "f  money. 

Mr.  COCHKA.s     :  .\i.  .  i,^t  the  gentleman  wiU  find 

the  members  of  the  Judiciary  Committee  will  come  before 
the  Accounts  Committee  saying  that  this  is  a  mandate  and 
that  it  is  our  duty  as  an  agency  of  the  House  to  carry  out 
the  wtU  of  the  House.  Give  us  plenty  of  money,  they  will 
say.  This  :  a  :^rge  proposition  and  will  extend  from  coast 
to  coast. 
Mr.  BLANTON  '.ViU  the  gentleman  yield? 
Mr.  OCOMMOft.    Yes. 

\:'  W.  .AHTON.    As  be  U  a  good  lawyer.  I  want  to  ask  the 
from  New  York  if  it  ts  not  a  fact  that  if  we  pass 
oiuiion.  and  the  Judiciary  Committee  enters  into  a 
tomorrow  with  lauTers  to  pay  them  $10,000  each. 
.  certain  experts  to  pay  them  $5,000  each,  does  not  the 
gentleman  know  that  that  is  a  moral  obligation  on  the  Con- 
gress which  we  must  fulflli  and  that  -'  ^ould  not  break 
such  a  contract  as  that? 


Mr.  O'CONNOR.  What  the  gentleman  says  may  be  true. 
but  that  is  the  very  most  it  is — "  a  moral  obligation  " — and  I 
do  not  believe  the  gentleman  feels  that  the  Judiciary  Com- 
mittee, headed  by  the  distinguished  gentleman  from  his  ovrri 
State  [Mr.  Sumners],  is  going  to  do  any  such  thing  as  to 
obligate  the  Oovemment,  even  morally,  until  he  presents  the 
facts  to  the  Committee  en  Accounts. 

Mr.  BLANTON.  I  am  in  favor  of  stopping  these  out- 
rageous trustee  and  receivership  fees,  but  this  kind  of  spend- 
ing resolution  is  not  going  to  stop  it.  It  will  take  proper 
legislation  to  do  that,  and  instead  of  r  ."  -  •  resolutions  like 
this  to  ascertain  what  mort  of  us  alr<  .i  icw.  v;c  ought  to 

bring  In  some  legislation  to  stop  it.  The  paying  of  out- 
rageous fees  to  reoeiyers  and  truotass.  as  has  been  done  in 
certain  cases,  is  outrageous,  and  we  ousht  to  stop  It. 

Mr.  O'CONNOR.  The  oiily  purpoee  the  gentleman's  point 
of  order  would  serve  would  be  to  delay  an  investigation  which 
the  gentleman  admits  should  be  made. 

Mr.  BLANTON.  No;  not  an  investigation.  I  am  not  in 
favor  of  Investigations.  I  want  to  stop  these  junkets.  Mj* 
purpote  in  making  this  point  of  order  is  to  stop  a  useless 
Junket  that  will  cost  a  great  sum  of  money  and  accomplish 
nothing. 

Mr.  O'CONNOR.  We  were  advised  in  the  Rules  Commit- 
tee unanimoasly  by  the  Judiciary  Committee  that  this  mat- 
ter should  be  gone  into.  Of  course,  in  every  instance  when 
a  point  of  order  i"  —-'p.  such  as  has  b —  n^.ade  in  this  case, 
if  the  point  of  or  .  the  Rules  C  ec  is  confronted 

with  th:>  necessity  of  bringing  in  a  rule  to  make  it  in  order. 

Mr.  sr^ELL.  It  hr.r,  always  l)een  the  custom  to  take  care 
of  such  matters  in  some  oth^r  way.  I  am  QU:te  bure  that 
whenever  the  question  has  been  raised,  a  point  of  order  has 
lain  again.st  it. 

Mr.  O'CONNOR.  I  do  not  recall  the  point  having  been 
raised  in  the  past  10  years. 

Mr.  SNEIi.  Oh.  I  r.  ""  Mat  it  has  'oeen  raised  a  dozen 
times,  and  I  have  tried .nos  to  ar^ue  ajjamst  it. 

Mr.  O'CONNOR.  I  think  whenever  the  point  was  raised. 
In  every  instance  there  was  an  appropriation. 

Mr.  SNELL.  You  do  not  necessarily  have  to  provide  an 
appropriation  of  $5,000.  for  Instance,  to  make  it  subject  to  a 
point  of  order.  You  authorize  an  appropriation  In  this 
resolution. 

Mr.  BLANTON.  This  resolution  clearly  is  subject  to  a 
point  cf  order.  It  authorizes  this  big  committee  to  sit  all 
over  the  United  States,  wherever  and  whenever  it  wants  to 
sit,  between  now  and  next  January  1.  Who  says  that  will 
not  cost  a  lot  of  money?  It  authorizes  this  committee  to 
employ  high-priced  lawyers  and  fix  their  salaries,  wholly 
without  l:mlt.  That  could  cost  a  larpe  sum  of  money.  It 
authorizes  this  committee  to  employ  experts  and  clerks  and 
stenographers  and  to  have  printing  done,  and  the  expenses 
are  to  be  paid  by  vouchers  approved  by  the  chairman.  Cer- 
tainly that  Is  a  charge  on  the  Treasury,  and  the  Committee 
on  Rules  does  not  have  authority  to  report  such  a  measure. 

The  SPEAKER.    The  Chair  is  ready  to  rvlo. 

The  Chair  thinks  that  the  provision  incorporated  in  sec- 
tion 5  of  the  resolution  authorizing  the  committee  to  employ 
suitable  counsel,  assistants,  and  Investigators  in  the  aid  of 
its  investigation,  and  also  the  provision  authorizing  all  nec- 
essary expenses  of  the  Investigation  to  be  paid  on  vouchers 
approved  by  the  chairman  of  the  ccmmlttec.  Is  a  mattur 
properly  within  the  jurisdiction  of  the  Committee  on  Ac- 
counts. It  has  been  held  that  where  the  Committee  on 
Rules  reports  a  resolution  of  this  kind  and  there  Is  Incor- 
porated therein  matter  which  Is  within  the  jurisdiction  of 
another  committee  the  matter  so  Included  destroys  the 
privilege  of  the  resolution  Insofar  as  it  prevents  considera- 
tion at  any  time  by  the  mere  calling  up  of  the  report  by 
the  Committee  on  Rules.  For  this  reason  the  Chair  thinks 
that  the  point  of  order  is  well  taken,  and  the  Chair  therefore 
sustains  the  point  of  order. 

RECESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  House  stand  In  recess,  at  the  call  of  the  Speaker, 
to  receive  a  message  from  Uie  President  of  the  United  States. 


TlTr\TTOi"I? 
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Mr     BH rrr^uTV      Reserving   the   right   to  object,  can   the 

^>-u\\'  iiiAii  ^i\v  u.s  suiiie  .dia  ai  to  the  time  the  message  may 

I:..    .spK.-\KER      T\v    Chair  will  answer  that.     The  mes- 
Mr.  BLANTON.     11      S;.-  .kfr  w.ll  I'ive  us  the  3-beU  call. 


Tlic    SPEAKER 


>- 


Chiiir   will   iiave   the  bells   rune 


minutes  lK:ii:c  UiC  rtcjineiung  of  the  House.  Is  there 
objection? 

There  was  no  cth.uHtic  n 

Accordingly  'at  l  d  ciuvk  and  25  minutes  pjn.)  the  House 
stood  in  recess ,  at  the  .a;;  nf  the  Spealier. 


.M-TKR    RECESS 

The  recRss  havuit:  ex^ -.red.  tlie  Hou.se  was  called  to  order 
by  the  St.  ■i^k-.'r  ai   1  vi'cl(Kk  and  33  minutes  pjn. 

MESS.'Ci;    FROM    THE    PRESIDENT 

A  message  ui  w.-itlriK  '.vein  the  President  of  the  United 
States  was  commum.:a<Hi  lo  the  HoiLse  by  Mr.  Latia.  one  of 
his  secretaries,  who  al.>,:  informed  the  House  that  on  M.iv 
12,  1933.  the  Pre.sider.1  approved  and  signed  bills  of  the 
House  of  the  following;  titles. 

H-R.  3835.  An  act  to  relieve  the  existing  national  econonuc 
emergency  by  mcr'-a^in.^-  av-ri.ultural  purchasing  power,  to 
raise  revoTut  tor  t  xtraordinary  expenses  incurred  by  reason 
of  such  '  ir.tr^t  m  y.  to  pro\idf  emergency  relief  with  respeel 
to  agricultural  ii.d.  otecne.%.s.  io  provide  for  the  orderly  liqui- 
dation of  }<,,:\:--:^.A  k  Lu.o  bank.--,  and  for  other  purposes; 

H.R.  4H  A:,  a*  •  t  >  ex'^nd  ilv^  time  for  completing  the  con- 
struction ol  a  bridge  a(  i  os.s  the  Missouri  River  at  or  near 
Kansas  City,  Ka:..- 

H-R.  1596.  A;,  u-t  to  extend  the  times  for  commencing  and 
completing:  th.e  con^striu  l.on  of  a  bridge  across  the  Pe^  Dee 
River  a'.d  a  bridpe  aero---  the  Waccamaw  River,  both  at  or 
near  d    r^-'i  t-  v.  n.   S  C. 

H.R.  41JT  Av.  act  to  exte.'id  the  limes  for  commencing;  an*! 
enr'-.i-li't  ;i.^;  t!ie  con.s;  ru^'iion  of  a  bridge  across  the  Wucca- 
i:.a.     Hi->i-:    ji!  a:    C\);:uay,   S.C: 

H.R.  4491.  An  a*,  t  t,:;  e\:.tnd  the  t.ines  for  commencing  ana 
completing  the  e  'n>tnii  ;a,n  of  an  overhead  viaduct  acru.-s 
the  Mahoning  liiver  ut  struiiiers.  Mahoning  County,  Ohio. 
and 

H_R.  4606.  An  act  to  provide  for  cooperation  by  the  Ft^d- 
eral  Governtnent  with  tlie  s^-veral  States  and  Territories  and 
the  District  >  .•  C\ilun.o..i  m  relieving  the  hardship  and  suffer- 
ing cau. '•(!  b'.   imenipi.  v;:),-nt.  .iiid  for  other  purposes. 


The  SI'E.AKK}^ 


la.. 


be:(ir(>  the  Hou.-e  the  followmc  mes- 


sage from  the  PreMdt  r.t  of  tlie  I'nited  SLat,es.  which  was  read 
by  the  Clerk,  referred  *o  tiie  Committee  on  Foreign  Aflairs, 
and  ordered  print.*  d: 

V.1   Pin    PMLITIC^L    A.NP    rrnNOMJC    PEACe     mj)OC.    NO.    36' 

Tu  tht    C-  ■'•cp'C-^s 

For  tile  information  of  the  Congress  I  am  sending  here- 
with a  me.s-a.ie  ihat  I  ha\e  addressed  this  morning  to  the 
soverelgn.s  rtud  presichnu  of  those  nations  participating  in 
the  di.sa:Mi*ineiit  conference  and  the  world  monetary  and 
e'    '11  iinie  {  eiii'erence. 

I  A  es  inpeiitd  •  )  this  action  because  It  has  become  in- 
(i>,i  ::.^.;.  i  ..o-:.'  that  liie  as.surance  of  world  political  and 
ec'irMiiiu  ;K-ace  and  .stabihty  is  threatened  by  selft.sh  and 
.••1.   :'     ,^iit(d  prolines,  actioas.  and  threats  of  actiorw. 

lia-  ;>intere  v.\sh  hir  t!n.s  assurance  by  an  overwhelming 
majority  of  tli''  nation.'-  facts  the  danger  of  recalcitrant 
obstiuctinii  bv  a  ve;  v  .small  minority,  just  as  in  the  domestic 
li.  al  tile  k;o<  d  puipo.'ies  of  a  majority  in  btisiness,  labor,  or  in 
Ltia-r  c.  operat.\e  effoHs  are  often  frustrated  by  a  selfish  few. 

Tile  aeep-rcoted  decile  ot  Americans  for  better  living 
Condi; ions  .aid  u-i  the  avadance  of  war  Is  shared  by  mass 
huiuanay  .;.  eveiv  ci  untiy  As  a  means  to  this  end  I  have, 
U:  'he  rne.vsaKe  to  the  various  nations,  stressed  the  prac- 
tical nece.s.^ity  of  reducing  armament-s.  It  Is  high  time  for 
u.-;  ai.d  for  every  o'her  nation  to  understand  the  simple  fact 
tiiat  ihe  inva.^ion  of  any  nation,  or  the  destruction  of  a  na- 
tional sovereignly,  can  be  prevented  only  by  tiie  complete 


ekraination  of  the  weapon,^  that  make  such  a  course  possible 

today. 

Such  an  eliminatio'-i  v.- li  mahe  the  little  nation  relatively 
mote  st-cure  aiia::.:  t   the  t:rea:   nat.on. 

Furthermore,  permaneiit  cefenses  are  a  ivonrecurrinfi 
charce  against  eov^Tiimental  budgets  while  la:>:'e  amies, 
continually  rearmed  with  impro-.ed  ofTensive  weapons,  con- 
stitute a  recurring  ciiarge.  This,  more  than  any  other  fac- 
tor today.  IS  re^pnii^  bie  for  governmental  deticil.s  and 
thre.itened   bankrupu-y 

Th(_  way  t')  di.-ai  ir.  i-  to  disarm.  The  way  to  prevent  m- 
va:  ion  Is  to  makp  i'  impossible. 

I  have  asked  foir  ar;  agreement  among  naticixs  en  four 
practical  and  sim.ultaneou.s  steps: 

First  Thai  througli  a  .■^enes  of  steps  the  weapons  of 
ofTensive   warfare  be  eliminated. 

Second    That   the   f^rst    definite   step   be   taken   now. 

Third.  That  while  these  steps  are  bem.q  taken  no  nation 
shall  increase  exi.^ting  arm.amenis  over  and  above  ihe  limita- 
tions of  treaty  obligations. 

F'jur'.h,  That  sub.  ect  to  existing  treaty  rights  no  r.ation 
during  the  disarmament  period  shaU  send  any  armed  force 
of  whatsoever  nature  across  its  own  borders. 

Oui'  people  rrah.-e  that  weapcin^  of  ofTense  arc  needed 
only  if  other  nations  ha\e  tliem,  and  they  will  freely   give 


them 


if  all  the  nations  of  the  world  will  do  likewise. 


In  the  domestic  field  the  Congress  has  labored  m  ,'-:ym.- 
pathetic  understanding  w.th  m.e  for  the  improvement  of 
social  conditions,  for  the  preservation  of  individual  human 
rll•!lt:^.  and  for  the  ftiriherance  of  social  justice. 

Ir.  the  message  to  the  nations  which  I  herewith  transmit 
1  h.»\'e  named  tiie  same  oba^'tives  It  is  in  order  to  a;s.sure 
these  in-eat  hum.m  '.aiuc?  that  we  seek  peace  by  nddmg  the 
v^■   :'.::  of  tlie  \\eap<;n.^  of  aggression  and  attack. 

Franklin  D    Roosevklt. 

Tkf  WrriTE  Hovse,  Mi:y  16.  1933. 

May   16.   1933. 

The  fo]l"w;ng  .vi*"--  a'-'"  '^t..-  cabled  today  to  th^'  ..overeigns 
and  presidents  of  tli"  natons  listed  below; 

Ills  Majesty  Zog  I.  King  cf  the  Albanians,  Tirana.  Albania. 

His  Excellrno-  Aeu'^';:;  P.  Justo,  President  of  the  Arpeii- 
tiiie  .N'at.ori,  Bueno"-  Aires,  Areentma. 

}:.>  Excela  iKv  Wilh-lin  Mikla-,  President  of  the  Ccnfed- 
eraiion  of  Austria,  \'ieii!ia.  Austria. 

His  Majesty  Albert.  King  of  the  Belgians,  Brussels,  Bel- 
g.umi. 

Hi.-  Excellencv  Gefilio  Vri^-t'as.  President  of  tlie  United 
Slates  of  Bra/.il,  Rio  ce  Janeiro.  Brazil. 

His  Excellency  Enrique  Olaya  Herrera.  President  of  the 
Republic  of  Colombia.  Bogota.  Colombia. 

liis  Excellency  Daniel  Sala.manca,  President  of  Boh\  la.  La 
Pa/.  Bolivia. 

His  Majesty  Boris  III.  King  of  the  Bulgarians.  Sofia  Biil- 
pana. 

His  Excellency  Artuio  .Ale.ssandrl.  President  of  the  Repub- 
lic 0}  Chile.  Santiago    Chile. 

His  Excellency  Hicardo  Jimenez.  President  of  Costa  Rica, 
San  Jose   Costa  Rica 

His  Excellency  Lm  Sen.  President  of  the  National  Govern- 
ment of  the  Rfi)ubl!r  of  China,  Nanking,  China, 

Hi.s  Excellency  Ck-rardo  Machado,  Pre.'-idcnt  of  thf  Re- 
public of  Cuba.  Habana  Cuba. 

His  Excellency  Tiiomsus  G.  Mafcaryk,  President  oi  C/.ech(j- 
-slovakia.  Praha.  C/eclioslovakia. 

Hi.s  Majesty  Christian  X,  King  ol  Denmark.  Copenliagen, 
Denmark. 

His  Excellency  Rafael  Leonidas  TrujiUo,  President  ol  the 
Dominican  Republic.  Santo  Dommgo,  Dominican  Republic. 

Hhs  Excellency  Juan  de  Dios  Martinez  Mira,  President  of 
the  Republic  of  Ecuador,  Quito,  Ecuador. 

His  Majesty  Fouad  I.  King  ol  Egypt   Cairo,  Egypt. 

His  Excellency  KorLsianlin  Pats,  Head  ol  State,  Tallinn, 
Estonia. 

His  Lnpenal  Majesty  Haile  Selassie  1,  Emperor  of  Ethi- 
opia, Addis  Ababa,  Ethiopia. 


;i')<M) 
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His  f  III  nlimi'T  Pehr  Evind  Svlnhufvud.  the  President  of 
ymiMid.  Hdiincfors.  Finland 

RIf  SxceOency  M.  Albert  Lebrun,  ProMent  of  the  French 
Republic.  Pwla,  France. 

UU  Excellency  Fttld  Marshal  Paul  fm  BeneckendorfT  und 
von  Hlndenburf.  Pieskteat  of  the  Releh,  Berlin,  Germany. 

His  Majesty  Oeorse  V.  the  Kin«  of  Great  Britain.  Ireland. 
and  the  British  Dominions  Beyond  the  Seas.  Emperor  of 
India,  etc..  etc..  London.  England. 

His  Excellency  Alexander  Za'mis.  Proddent  of  the  Hellenic 
Republic.  Athens.  Greece. 

UU  Excellency  Jorge  Ublco.  President  of  the  Republic  of 
Quateaaala.  Guatemala.  Guatemala. 

His  Excellency  Stcnio  Vincent.  President  of  Haiti.  Port  au 
Pruace.  Haiti 

Hta  Serene  Highness  Admiral  Whtiolas  De  Hortby.  Regent 
of  the  Kingdom  of  Hungary,  Budapest.  Hungary. 

His  Excellency  Tiburcio  Carlsis  A..  Constitutional  President 
of  the  Republic  of  Honduras.  Tegucigalpa.  Hondiu-as. 

His  Majesty  Victor  Emanuel  HI.  King  of  Italy.  Rome. 
Italy 

His  .\i  i.       •  H.rohito,  Emperor  of  Japan.  Tokyo.  Japan. 

His  Excellency  Alberts  Kviesis.  President  of  the  Republic 
of  Latvia.  Riga.  Latvia 

HiS  Exc^ency  Antanas  Smetona.  President  of  the  Republic 
of  Lithuania.  Kaunas.  Lithuania. 

Her  Royal  Highness  Charlotte.  Grand  Duchess  of  Luxem- 
bourg. Luxembourg.  O  D, 

His  Excellency  General  Abelardo  L.  Rodriguez.  President  of 
the  Ui  \t   <    an  States.  Mexico  City.  Mexico. 

Her  M>.  A'ilhelmina.  Queen  of  the  Netherlands.  The 

Hague.  Ni  ids. 

HIi  Kxceliency  Juan  D  Sacasa.  President  of  the  Republic 
of  *r"«":-n-':'    Managua.  Nicaragua. 

H      \i  I       >•  Haakon  VTI,  King  of  Norway.  Oslo.  Norway. 

Hxs  Excellency  Harmodlo  Arias.  Pratldent  of  Panama. 
Panama.  Panama. 

Hlf  Excellency  E\isebio  Ayala.  President  of  the  Republic  of 
Paraguay.  Asuncion,  f'  r  >  uay. 

!!:    V  .'esty  Falaai  :    k     t    r  Iraq,  BaglMlad.  Iraq. 

h.  "V  elksicy  I«r.  <  m  cJcj.  Pieihlent  of  the  Republic 
of  Poland.  Warsaw.  PoUi.d 

His  Excellency  Gen.  Oscar  Bmavldes.  President  of  Peru. 
Umm,  Peru. 

His  Excellency  Gen.  Antonio  Oscar  de  Fragoso  Carmona. 
PrsiB<lMil  d  ttm  Reimbllc  of  Portugal.  Llstxm.  Portugal. 

Rls  ICaJofty  Carol  U.  King  of  Rumania.  Bucharest.  Ru« 
mania. 

President  Mlchall  Kalinin.  All  Union  Central  Wamimn 
Oommittee.  Moscow,  Russia. 

His  MaJMty  Prajadhipok.  King  of  flfaan,  BBagkok.  Slam. 
BaesOroey  AJcala  Zamora.  President  of  the  Spanish 
i.  Madrid.  Bpuin. 

rruil  Majesty  Wtm  8hah  Pahlevl.  Shah  of  Persia. 
TKt     ■  '•!*. 

11..    M^,..iy   Oostaf    V,    King    of    flwcUsn.   Stockholm, 
rn. 


President  of  the  Swiss 
OoDfactaratkm.  Berne.  Switmiuid. 

:y  Oazl  Mustafa  KMBal.  Prtsldent  of  the  Turk. 
)llc.  Ankara.  Turkey. 
Rls  ttrcriUncy  Oahrlel  Terra.  President  of  the  Remibllc 
of  ITniffxiay.  Montevideo.  Uruguay. 

His  Excellency  Juan  V.  Gomez.  President  of  the  United 
States  of  Venezuela.  Caracas.  Venasuela. 

■It  Majesty  Alexander  I.  King  of  TtKoalavla,  Belgrade, 
Yugoslavia. 

mv    MXSSACS 

A  profound  hope  of  the  people  of  my  country  impels  me. 
as  the  head  of  their  Government,  to  address  you,  and  through 
you  the  people  of  your  nation.  This  hope  is  that  peace  may 
be  assured  through  practical  measures  of  disarmament  and 
that  all  of  us  may  carry  to  victory  our  common  struggle 
against  economic  chaos. 

To  these  ends  the  DftUons  have  called  two  great  world 
conferences.    The  hanpiness.  the  prosperity,  and  the  very 


lives  of  the  men.  women,  and  children  who  inhabit  the  whole 
world  are  bound  up  in  the  decisions  which  their  govern- 
ments will  make  in  the  near  future.  The  improvement  of 
social  conditions,  the  preservation  of  indlvi<lual  human 
rights,  and  the  furtherance  of  social  justice  are  dependent 
upon  these  decisions. 

The  World  Economic  Conference  will  meet  soon  and  must 
come  to  Its  conclusions  quickly.  The  world  cannot  await  de- 
liberations long  drawn  out.  The  conference  must  e-stablish 
order  in  place  of  the  present  chaos  by  a  stabilization  of  cur- 
raades,  by  freeing  the  flow  of  world  trade,  and  by  interna- 
tional action  to  raise  price  levels.  It  ma>t.  in  short,  supple- 
ment individual  domestic  pro-ams  for  economic  recovery, 
by  wioc  and  considered  international  action. 

The  DisanMunent  Conference  has  labored  for  more  than 
a  srear  and.  as  yet.  has  been  unable  to  reach  satisfactory 
conclusions.  Confused  purposes  still  clash  dangerou?;ly. 
Oiir  duty  lies  in  the  direction  of  bringing  practical  results 
through  concerted  action  based  upon  the  greatest  good  to 
the  greatest  number.  Before  the  imperative  call  of  this 
great  duty,  petty  ohstacles  must  be  swept  awsiy  and  petty 
aims  forgotten.  A  selflsli  victory  is  always  destined  to  be 
an  ultimate  dsfeat.  The  furtherance  of  durable  peace  for 
our  generation  In  every  part  of  the  world  Is  the  only  goal 
worthy  of  our  best  efforts. 

^  If  we  ask  what  are  the  reasons  for  armaments,  which,  in 
spite  of  the  leasons  and  tragedies  of  the  World  War.  are 
today  a  greater  burden  on  the  peoples  of  the  earth  than 
ever  before,  it  becomes  clear  that  they  are  twofold:  First, 
the  desire,  disclosed  or  hidden,  on  the  part  of  governments 
to  enlarge  their  territories  at  the  expense  of  a  sister  nation. 
I  believe  that  only  a  small  minority  of  governments  or  of 
peoples  harbor  such  a  purpose.  Second,  the  fear  of  nations 
that  they  will  be  invaded.  I  believe  that  the  overwhelming 
majority  of  peoples  feel  obliged  to  retain  excessive  arma- 
ments becaiise  they  fear  some  act  of  aggression  against  them 
and  not  because  they  themselves  seek  to  be  aggressors. 

There  is  justification  for  this  fear.  Modem  weapons  of 
offense  are  vastly  stronger  than  modem  weapons  of  defense. 
Frontier  forts,  trenches,  wire  entanglements,  coast  de- 
fenses— in  a  word,  fixed  fortifications — are  no  longer  im- 
pregnable to  the  attack  of  war  planes,  heavy  mobile  ar- 
tillery, land  battleships  called  tanks,  and  poison  gas. 

If  all  rations  will  agree  wholly  to  eliminate  from  posses- 
sion and  wie  the  weapons  which  make  possible  a  successful 
attack,  defenses  autooiaUcally  will  become  Impregnate,  and 
the  frontiers  and  ladBpmdence  of  every  nation  will  bec<»De 
secure. 

The  ultimate  cbjMttv*  of  the  Z>lsarmament  Conference 
must  be  the  comptoto  «llmliiatloa  of  all  offensive  weapons. 
The  immediate  objective  Is  a  substantial  reduction  of  some 
of  these  weapons  and  the  elimination  of  many  others. 

This  Government  believes  that  the  program  fur  immediate 
radtictlon  of  aggressive  weapons,  now  under  discussion  at 
Oeneva.  in  but  a  first  iitep  toward  our  ul'  ••  i*  'A  • 

do  not  believe  that  the  proposed  tn'-^fd  i  •  r^A  ti^  :ar 
enough.    Nevertheless,  this  Oovemn.'  .  the  meas- 

ures now  proposed  and  will  exert  Its  influence  toward  the 
attainment  of  further  successive  steps  of  dlsannament 

Ststed  In  the  clearest  way,  there  are  three  steps  to  be 
agreed  upon  in  the  present  discussions: 

First.  To  take,  at  once,  the  flrst  definite  step  toward  this 
objective,  as  broadly  outlined  m  the  MacDonald  plan. 

Second.  To  agree  upon  time  and  procedure  for  taking  the 
following  steps. 

Third.  To  agree  that  while  the  first  and  the  following 
steps  are  being  taken,  no  nation  shall  Increase  Its  existing 
armaments  over  arid  above  the  limitations  of  treaty  obliga- 
tions. 

But  the  peace  of  the  world  must  be  assured  during  the 
whole  period  of  disarmament,  and  I  therefore  propose  a 
fourth  step  concurrent  with  and  wholly  dejjendent  on  the 
faithful  fulfillment  of  these  three  proposals  and  subject  to 
existing  treaty  rights: 

That  aU  the  nations  of  the  world  should  enter  Into  a 
solemn  and  definite  pact  of  nonag^esslon;  that  they  should 


1(  ,  ■  1  o 


CONGRESSIONAL  RECORD— HOUSE 


3501 


solemnly  ren'Tirin  fhr  "blic-ations  they  have  assumod  to  limit 
and  reduce  tJuir  ann.i::;(  :.t.-^:  and.  provided  these  oblipation.s 
are  faithfully  executed  bv  uU  signatory  powers,  individually 
agree  that  they  will  send  no  armed  force  of  uiiat.soe-.er 
nature  across  their  frontier*; 

Common  sense  points  out  that  if  any  strong  nation  lefuses 
to  join  with  genuine  sincerity  in  th^se  concerted  efforts  for 
political  and  economic  peiiCv-.  the  one  at  Geneva  and  the 
other  at  London,  prcorc.vs  r:\n  be  obstructed  and  ultimntcly 
blocked.  In  such  event  the  ci\ilized  world,  ."^eeking  both 
forms  of  peace,  will  know  ulvre  the  re'pon.-:bility  for  la  Ijro 
lies.  I  urge  that  no  natltm  as.sum.e  su:-h  a  responsibility. 
and  that  all  the  nations  j(Mnrd  m  these  rreat  conferences 
tran-slate  their  professed  policies  into  action.  Tliis  is  tlie 
way  to  political  and  economic  peace, 

I  trust  that  ynur  Ci  '■  erunient  will  join  in  the  fuTiIlmont 
of  these  hip.  >; 

Fr.^nklin  D.  Roosevelt. 

[Applause.] 

M'-TIIFF.  S    DAY 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  coivsent  to 
extend  m  the  Record  my  own  remark.s  at  the  Arlington 
Cemetery  on  the  occa-sion  of  the  celebration  iii  honor  of 
Mother's  Day 

The  SPEAKER      U  there  objection? 

There  was  no  objection. 

M:^  NOIvTON  Mr  Speaker,  under  the  leave  to  fxtend 
my  remark.-:  .n  ;lie  Hk.-o:-;i),  1  include  the  following  acidre.'..; 
delivered  L;.  ilv.^c;;'  a*  Arl.nnton  National  Cemetery  en  the 
occasion  of  tiip  cchbiation  in  honor  of  Mother's  Day.  May 
14.   1933: 

If  I  were  asked  to  name  the  most  important  career  U7  which  any 
woman  might  aspire  I  v  ould  without  luhiiatiun  or  quallflcatloii 
name  that  of  motherhood 

A  devoted  mother  gives  tc  l.-^r  roimtry  tha'  w.h'.rh  l.s  rr.TP  r.f^ces- 
sary  than  any  other  contribuTinn  men  ;iiid  wurnen  to  farry  on 
our  glorious  tradition*.  ■ui!h(i.u  which  there  would  noi  be  a 
■uooesaful  and  happy  Nath  ::  l.Xe  our<^ 

Today  I  am  thinking  i-:  'v.o  mothers  of  whom  It  run  bo  siiid 
they  h.i-.i'  I:.ed  to  M'f  \\:c  t'aiallment  of  the  fondest  wlsli  of  a::y 
mothers  hea,.'l  'he  n  ui:,  iit.  ni  <^f  their  dream.'<  tor  thtlr  cblldr'a. 
One  Is  the  motlier  of  ra  .-rta'  rresldent,  the  o'her  the  ir.other  of 
a  beloved  priest  in  -nv  .'-^'atc  of  .New  Jersey  who  !s  soon  to  be  n 
bishop,  conaecrr^tii.i'  )-.:,<  life  to  the  rervlce  of  God  B<ith  lai 
making  a  preai  l.  i.tril-auoa  to  tiod  and  country  and  a.  hievii;;^ 
result*  that  n.  at  lai.  t  bt-er.  l!.,'-pired  by  the  devotion  and  courage 
of  ft   "A     ..(!e::;l   :;  "'!ifr       (i  'd   bles.1  them   both 

A:.  ;     I     a::.     Jlaj.K;:;^;      >t     a!. other    mother,    though    we    know     not 
whether   she   i,*-    h<-rc   •  r    ;,,i^    pa.'.^' d    on   to  rejoin   the   .'•on    v.  ;;v.i    ..r« 
l>efore    us — the     !  a.k:.  ov. :.    Siai.er.    «ymbol    u1    cnura^r.    s.icr  .Hi.  v 
and  d<M  I*. ;  <r.  t,    ^i  „'<.,!  in-.::rr\ 

Noth.n.'  ,s  t'-'nr  0.4,':  t.Sat  w«»  are  wb.fit  wr  are  t'-d-iy  b<><-,iu.«'' 
of  '  ;r  rn  Uhtk  We  :  ,>.  c  Mu-ni  a  debt  that  rannol  l>e  eveti  .ip- 
prox  .  ,•.  .  u-<l  f.i  '„:  ri>-  p..v;.iti.t  in  a  mat'Tifll  nenwe  l»  ronrern''! 
'  '■'.  >..■(■  V  a«  ,,:>•  I  hf;  Buffered  that  we  mlK^t  enjoy  ih'- 
;  -r-M,!  •  '  '  O")',  •  ti  o.ir'!,  Their  uii»ein/»h  <levoli(;n  tJu-ir  lend'T 
cars,  tin  ir  .jra  »-,u<;rii;  ^  .y  .ntK  r  their  »i)lrlluiii  lnfl\jenec  hti-.i-  irnns 
p9rt«d  ..•  Jri^rr,  it.r  or  wiir  ovrr  tlie  jjllfalis  r,l  hiipffr.c,  '),;ii..!' 
youth,  to  Whii'^-rr  fr.f  ."  ifc  <,f  mirrcMM  )t  h  i»  bee:,  oijr  t,  •"'' 
f-r»a:-f  t-'  !■!>. <!■••■  Ar.'i  v,hnl  <lo0  they  tutk  in  return  f' r  t;,' 
^:i.  r  "■      t.'.r'     Biif'f-r!  uj'i!      I  r.d     f>erh«p«    the    i^nrn    thui     wi-     h:.'' 

tyruwt;!  t  •■  lain.  ^^r^  .jttlt  hur'-ly  li  ithlrij{  l^)ul  :b  b<-".  ...a 
fsach      r    i'.<:i    •;.•■    h,.nia'-»i    of    m' rtuin      A    little   l./v^,   n    it-uur 


the  fli.'Cif;;inj,s.  nc 


t  .sl^.eu  ar.d  reared  f'.y  aw.iv  from  the  iiest   il 
more  T^  ;ptv;rn 

'\M...',  a  v:v:\-  tf  .^rr,:  :;r,PT'.*  ;s  expia  s,s<'ti  .i.  'aa  wurd  "  mot  !-.f>r." 
,  Wliat  tpade.'-  pt.. ■• :  -n.-  ::  ii.rs  a",  t;.  ..>-»:^  waose  :].ot;ierb  are  la^.'ia^ 
the  la.  a.t'  vVi;a:  a  flood  of  swert  n\crr.o::('s  ;t  brings  to  tao:.^- 
whosc  aathtr-.  h.;\o  p.issed  on  M  .-uorif;,  tf  t.  iiur-r  caros-t-^,  uait 
softened  the  pain  of  some  childhood  hurt;  of  rt-assunng  enibriices 
that  dissipated  clouds  of  disappointment  and  brought  the  sun- 
shine again:  of  soft  lullabirs  at  twilight  that  soothed  the  aches 
In  tired  little  bod.''  It  Is  the  last  word  of  the  hardened  criminal 
as  he  goes  to  :r..  et  a..'-  M.iker;  of  the  soldier  as  he  breathes  his  la.st 
amid  the  sham!.aes  of  the  butlUf^pid  of  k...^a  ( ama^oncr.  and 
htimble  p>easant  a.=  t;-.ev  s'-ra-t  off  on  tl.e  joarat-v  ti  tarnitv  It 
:.'^  a'ie  flrst  wora  wp  :.  ,i-:-.  lo  hsp  when  we  ^turi  hie  tap  iu.-t  we 
-a-;    as  we  deaa.-t  a-o:-;  .;fp 

Mother  love  l.s  v.ra, .^.t-.v,.  Pteraal.  It  kno-.v.^  tjO  boaad.'-  a  a-...- 
tntions  It  reatlir.-  .i'..  the  way  from  ea.-th  to  hvnwr.  It  a«  ta..:- 
:.a--t  and  most  inspiring  of  Rll  emotions  that  laHaentP  thp  na';a 
'•:  laaa  It  Is  the  golden  bridge  that  makes  tl.c  passfvte  bptuten 
life  and  eternity  the  e:\slcr.  A  man  ma:"  bo  iai  oaaai..-'  la  tao 
eyes  of  society;  the  lowest,  meanest  cnm.na'.  ainai  uaa>'rw\.:.d 
scum;  a  lonely,  harasced  fugitive,  pursued  fro.m  p  ..ar  t^  j^o.^a 
hunted  like  a  wild  beast;  a  social  and  mor:U  loper  lie  n  av  be  all 
of  that,  and  even  more,  but  not  a.  t-.p  eyt  s  .,f  h:,'~  raaihpr  To 
her  he  is  still  the  lovely  babe  at  hrr  brpa.''t  the  aappy  boy  v,  ho.so 
tears  she  kissed  away;  the  youth  ab  la:  v.  .>ja.  sat  w  p  '-.la. 
glorious  dreams.  She  Is  his  sanctuarx  his  li.iven,  when  tap  PulTet- 
inf^s  of  life  are  beyond  human  end'oriaa^e.  his  la."t  and  fmui  rcfa^jo 
in  e.xtremity. 

Mother  love  is  the  greatest  of  all  loves  becau-e  :i  ..-  tpmpprco. 
witli  sympathy.  It  forgives  the  e-r  r  of  the  wayward  child  taelore 
It  has  been  committed.  Throti?a  thr  ages  it  ha.s  been  the  symbol 
of  mercy  and  devotion,  of  self -off  Hcemrnt  of  saprificc  of  j)iaacacp. 
and  fortitude. 

God  bless  the  mothe'-s  tf  the  wor'.d-  'ae  l'\ii]ciprs  of  fut-are 
generations.  May  the  golden  faimo  rf  their  ciputhiest  love  for  man- 
kind burn  eternally.  And  may  \w  oa  aa  s  li  ay  day  wliea  we  a.iept 
to  pay  them  revere.nce  and  oii  o'.pry  riaji  cvr'-y  year  pr  i->e  to  'a.pia. 
that  their  devotion  and  their  sacrifices  ha\p  rot  been  la  \a\n 
And  sometime  when  tired  and  weary  of  a  la 
your  thoughts  turn  to  your  mother  iur  ^;a 
say  with  the  poet: 

"  God  make  me  the  man  of  hrr  .t.^icn 

And  purge  me  of  selfishness 

God  keep  me  true  to  her  standards 

And  help  me  to  live,  to  bless 

God  hallow  the  holy  Impress  of  tap  day 

And  keep  me  a  pilgrim  forever 

To  the  shrine  of  my  mother's  knee." 

LE.AVE    OF    .fESENCE 

Mr.  SHorM.iKEia  by  unanimo'ia.s  con.r-nt,  wa.s  given  Iea^■e  of 
..b.-enot  ,  ::idcfii;:!oly,  on  ucr-a~unt  cf  !llne.s.s. 

sr.::\ZT.  joint  j;r..  olution  feferhed 

A  joint  re,'-o'a;i  :on  of  t'ne  H' "at"  of  the  following  title  wa.s 

taken  from  tho  S;>^  aker  .s  ta'jie  and.  tender  the  rule,  referred 

;  -  follows: 

:;  ,T  R/>«;    ^0    ,J();i,t    ro'^riiafjon    de.^it'na' msr   May   22    a.s   Na- 


.e-t oc.-c-a;  y  existence 
aaarc    aacl    cu-al  .):t. 


iliai  U:>eU  to  be 


aail  Ma;!t-raf  Day 


?*T' 


To  ihe  f'om-!i;'!''e  ari  the  Judic.ary 
p<;<h'a  I  iru'.e  that  'he  ITouv  do  now 


r.T;   nvnN;; 

ai-i  '■    r,  a 

n  f  motion  V 

'.0    ;a,i,'i''-      J- rr;  '     th'-    Ho'tJ  ,<"    ur! jotimfd    until    Uirnorrow 
\V'::;,(  ;.<l,jv     ,M,i-     IV.    t'.i'.'/.i,  ui    12  Oti'xic   I.onn, 


iiytif]    to 


•!'( 


Tr1in<tlv   '.It    1   n'o'-'K-K  urul 


etTl'  r 


'.rr    a    wi     ..n-    far    awuv    t(j    hh"*    I  Imt    wf    im\'     i.t  t 


fon"  ••<:',       H.'W   r'-..i[::,     'f   yu   y'  '>a   people   li«teninK   in   today   ha'.e 
"•   •:,f  ■  .  t>«-rpd       a    I.Md    (la\    taut    i»    fcei    u*lde    for    reverence    t,    tin 
;•       .^.•^      !    t!  e    w.^ai        H    .*    uiaoy   of   you   are   HO   fortu.aate    a^   t 
Jjave   your   rn.'therk    wit.h    %■  a     h.ad    tlmf   to   pKU»te   occ:i*i'  nally     la 
yoi:r  life's  work    .ind   renev.    ;aeciges  of  love  and   filial  t^rat.tude 

Mother  .-  !>;.•,  .-  an  «  -  isa.'n  when  the  whole  world  is  kin,  whan 
a!l  racet  ana  a.;  ('lec.i  k.-ieel  and  worship  at  the  common  shraie 
of  motherhood.  It  •  rai.ix-ends  even  the  great  holidays.;  hohda;.'; 
set  apart  for  glonficat .i  r.  >  :  heroes  and  heroic  deeds  There  ne\er 
was  an  act  of  herol.^r.  there  never  whs  a  valorous  deed  ti.riT 
could  match  or  even  romj'are  with  t.he  life's  work  of  the  liumblest 
little  mother.  Mothcs  .i."  the  .;r..sun}:  heroes  of  the  world  the 
valiant  ones  in  life's  t^aai  Na^  man  of  urms.  no  immortal  con- 
queror, though  he  suboo.'  t!i->  entire  world,  can  compare  m  tha- 
eyes  of  God  with  a  mother  M  thers'  battles  are  waged  in  tar 
silences,  removed  from  the  glatcr  ;  f  popu;ar  acclaim.  They  I;,  h; 
not  to  kill,  to  take  life,  but  to  tave  and  to  perpetuate  it 

Their  life's  work  comes  nearest  to  that  of  the  Man  of  Gah'ce 
than  any  other  on  the  face  of  the  earth  The  road  they  traei  i.s 
not  unlike  the  road  He  traveled  to  Calvary.  They,  too.  nave  the .r 
crosses  to  bear  crosses  that  can  be  hj-htened  by  lOve  and  devotion 
from  those  they  bring  into  the  world  They  have  their  Geth.semane 
too — when  chUdxen  forget,   wh.en  the  little  ones  tiiey  have  nour- 


CfjMMrri'r.K    MKKTINfJ 

((>}AV.nrf.r  "s  irvrf  rasTAT  e  and  n^nrica  (  uviur.r'.rr, 
Vv'pfine;  day.  May   17,   10  a.na^ 
C'on'iraiat a  ii  ol  the  h*-a;.nk.   oti  U.R    .S500,  the  KmerKoncy 
Tralaipu!  ta'.oii  Act,    Ij^'^. 


REPORT  OP  COMMn^-EES  ON  PimLIC  BILLS   AND 

RES'OLUTIONS 

Under  {■'.au-e  2  cf  rule  XIII, 

Mr  MoSWAIN  Commiittre  en  M.l:*ary  .^fl.ars.  H.R. 
5645.  A  bill  to  i.aaad  thr  Nanona!  I>  fen-^e  Act  of  Junc^  3. 
1916.  a.5  aripnc-'ai:  u.lhoat  am.endment  'Rept.  Nc.  141  . 
Rrforrt'd  to  '.he  Ccmirattee  of  the  Whole  Hou.se  on  the  Ltate 
cl  the  Union. 


PI'BLIC   BILLS   AND   RESOLLmONS 

Under  (la;isc  3  of  rale  XXII.  public  bilk  and  resolutior^ 
were  inircduced  and  severally  referred  as  folio'R's: 


.xx'.'Tr- 
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By  Mr.  AYERS  of  Montana:  A  bill  'H-R.  564«'  to  amend 
the  Air  Mail  Act  of  February  2.  1925,  as  amended  by  the  acta 
of  June  3.  1926.  May  17.  1928.  and  April  29.  1930.  further 
to  encourage  commercial  aviation:  to  the  Committee  on  the 
Post  Ofllce  and  Post  Roads. 

By  Mr.  DBAR:  A  bill  (HJl.  5647)  to  provide  for  the  com- 
memoraUon  of  Port  Jesup.  In  the  SUte  of  Louisiana;  to  the 
Coaimisue  on  Military  Affairs. 

By  Mr.  KXCRKR:  A  bill  (HJl.  5646 )  to  provide  revenue, 
axtd  for  other  purposes;   to  the  Committee  on  Ways  and 


By  Mr.  CULLER:  Resolution  (HJles.  145)  authorizing  the 
Jtodleiary  Committee  to  mquire  into  and  investigate  the  mat- 
t^  of  ainminfmonfi  conduct,  proceedings,  and  acts  of  re- 
ortTCTs.  tnistoes.  and  roferees  in  bankruptcy;  to  the  Com- 
mittee on  Rules. 

By  Mr  GRIFFIN:  Joint  resolution  fHJJles.  182)  to  raise 
addlUonai  revenue  by  reinstatmg  the  income-tax  rates  for 
tndlyitfttals  and  corporauons  in  force  prior  to  the  enactment 
of  the  Revenue  Act  of  1932.  and  In  place  of  the  Increases 
provided  by  said  Revenue  Act  of  1932.  to  provide  a  special 
income  tax  of  1  cent  on  each  dollar  of  gross  income  for  the 
calendar  years  1933.  1934,  and  1935;  to  the  Committee  on 
Ways  and  M'-ir.s. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
introduced  and  severally  refeiTcd  as  follows: 

By  Mr  BLACK:  A  bill/  H.R.  5649)  for  the  relief  of  the  D  P. 
T>l«r  Corporation  and  the  Norfolk  Dredging  Co.;  to  the 
Ooounittee  on  Claims. 

By  Mr  BURNHAM  A  bill  <HJl.  5650)  for  the  relief  of 
Louis  Columtms  De  Permi;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  CARY;  A  bill  (HJl.  5651)  granting  a  pension  to 
Llewellyn  J   8  Judlce;  to  the  Committee  on  Pensions. 

By  Mr.  CCLLER:  A  Mil  (HJl.  5652*  to  reimburse  WlUiam 
McCool  uDount  of  peoiloo  payment  erroncoiMty  dcdoeted  for 
period  of  hospital  trf  fmnt;  to  the  Committee  on  Claims. 

n  M  r-rT-~  A  bill  iHJl.  5653)  autbortsang  the 
Ad     :        t         '  TAxu'  Affairs  to  convey  oertatn  lands 

to  Harrison  County.  Miss.;  to  the  Committee  on  World  War 


Vrf. 
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A  bill     liJi    jo.i     for   the  relief  of 
to  the  Committee  on  Claims. 

\  HP         .ii    for  the  relief  of 

.'•  ( '  .■  -rf  .  :.  Claims. 

N     \       .     HR    5656)   to  authorize  the 

1   Bugene  Kramer   as   a 

.  .> >  \....j,  to  the  Committee  on 


.\l 


A:'  I.' 

.V  :u:ox.  A  bill 


HJl.  5657)  granting  a  pension  to 


\\ 


Yi.-A  -ol    to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows 

1053  By  Mr  CARTER  of  California  Assembly  Joint 
Resolution  No.  25.  State  of  Califorrua,  petitioning  the  Presi- 
dent of  the  United  States  and  Congress  to  accept  the  ceme- 
tery situated  at  Sawtelle  as  a  national  cemetery:  to  the 
Committee  on  the  Judiciary. 

lOM.  Al-^  .^'':n;»'  T  •  Resolution  No.  9  of  the  Leglsla- 
txn»  of  tr.-  ^.i  •  ;  ^aJLoxw.x  relHtive  to  memorializing 
Congress  to  ;^  *  ^' oate  bill  1.  <t  k.  a:i  as  The  Farmers' 
Farm  Relief  Act    .  to  the  Committee  on  Agriculture. 

10o5.  Also.  Senate  Joint  Resolution  No.  18  of  the  State  of 
California,  memorializing  Congress  to  adopt  legislation  pro- 
tecting aud  fostering  the  rubber  industry  of  the  Umted 
States,  to  the  Committee  on  A.^-ilture. 

1056.  By  Mr.  PTTZPATRICK  f:-solution  of  Westchester 
Coimty.  New  Yor<L  ;v  'net  Council.  Umte<i  Hr  a. erhood  of 
Carpenters  and  Joir.frs  of  .A:-.-:  ;i  .»  t  jhn  Coniicliy,  secretary, 
Tarrytowr;  NY  pndar<;!r.i;  iiic  iu^our  week  tiill,  to  the 
Comm.'  rf   V.:.   LtiD-  r  1 


1057.  By  Mr.  JPQBf^  r-'itlon  of  Oardner  Chapter  of 
Hadassah,   protesttnv    '  the  outrages  and   cruel   dis- 

crimination perpetrated  again.st  the  Jews  in  (jermany;  to 
the  Committee  on  Foreign  Affairs. 

1058  By  Mr  LEHR:  Petition  of  Lenawee  County  Pomona 
Orange  of  Michigan,  urging  Congress  to  pass  a  law  provid- 
ing that  all  petroleum  products  that  may  be  used  as  a  fuel 
in  internal-combustion  engines  shall  be  blended  10  percent 
by  volume  with  ethyl  alcohol  made  from  agricultural  prod- 
ucts grown  within  continental  United  States;  to  the  Com- 
nuttee  on  Ways  and  Means. 

1959.  By  Mr.  LUDLOW:  Petition  of  the  Congregation 
Bsras  Achlm.  of  IndianapoUs,  requesting  the  Government 
of  the  United  States  to  make  official  protest  against  the 
treatment  of  Jewish  citizenj>  in  Germany;  to  the  Committee 
on  Foreign  Affairs. 

1060.  Also,  petition  of  Indianapolis  Zionist  District  of 
Indianapolis,  Ind.,  requesting  the  Government  of  the  United 
States  to  make  official  protest  against  treatment  of  Jewish 
citizens  in  Germany:  to  the  Committee  on  Foreign  AfTairs. 

1061.  By  Mr  MEAD;  Petition  of  Erie  County  committee 
of  the  American  Legion,  regarding  veterans'  compensation; 
to  the  Committee  on  World  War  Veterans'  Legislation 

1062.  By  Mr.  ROGERS  of  New  Hampshire:  Concurrent 
resolution  of  the  New  Hampshire  Legislature,  proterting 
against  lowering  of  standard  of  lighthouse  station  in  Ports- 
mouth Harbor.  NH.,  by  the  sut)stltution  of  an  unattended 
light  and  the  elimination  of  the  fog  bell;  to  the  Committee 
on  Rivers  and  Hartxjrs. 

1063.  By  Mr.  SWICK:  Petition  of  Shenango  &  Beaver 
Valley  District  Council.  United  Brotherhood  of  Carpenters 
and  Joiners  of  America.  R.  J.  McKlm.  Ellwood  City.  Pa., 
secretary,  urging  the  enactment  of  the  30-hour-week  legis- 
lation, a  suitable  minimum  wage,  and  a  Federal  building 
program  to  Include  rehabilitation  of  slums,  ehmination  of 
grade  crossings,  and  highway  construction:  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

1064.  Also,  pelttlMS  of  Cuiz^^is  Peder»llon  at  .\:;  bridge. 
Besyer  County.  Pa..  8tei  .1  Tkatch.  ;im  u«ni,  James 
R.  Istodn.  secretary,  tirgin^  uic  pesseie  of  '^  -hour  week 
bill  with  substantial  minimum  vace  «iidflr  ( >  nment  con- 
trol; to  the  Committee  on  luteritate  and  Foreign  Commerce. 

1066.  By  Mr  WITHKOW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  relating  to  allotment  to  the  States 
of  a  part  of  the  Federal  excise  tax  on  beer;  to  the  Commit- 
tee on  Ways  and  Means. 

1066.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  prompt  action  on  the  bill  for  refi- 
nancing home  mortgages;  to  the  Committee  or  H,i::;^;  ? 
and  Currency. 

1067  By  the  SPEAKER:  Petition  of  the  city  of  Cleveland, 
requesting  the  Reconstruction  Finance  Corporation  to  use 
all  reasonable  haste  in  approving  applications  for  loans 
made  for  the  purpose  of  embarking  upon  projects  for  slum 
clearance  and  the  providing  of  housing  of  the  low -income 
group,  if  said  projects  are  planned  In  the  spirit  of  the  State 
housing  act  and  the  Emergency  Relief  and  Construction  Act, 
that  is.  that  all  elements  of  speculation  are  eliminated  and 
that  the  projects  are  actually  planned  for  the  low-income 
group;  to  the  Committee  on  Banking  and  CTurrencv. 


N L.N  ATE 

WH)NEsday.  May  17,  1933 

iLeffislativf  day  of  Monday.  May  IS,  1933) 

The  Senate  sitting  as  a  court  for  the  trial  of  articles  of 
Impeachment  against  Harold  Louderback,  Judge  of  the 
Umted  States  District  Court  for  the  Northern  EHstrict  of 
California,  met  at  10  o'clock  a-m. 

The  managers  on  the  part  of  the  House  of  Repreeantft- 
thres  appeared  in  the  seats  provided  for  them. 

The  respondent.  Harold  Louderb  i  n  a  ■':  his  counsel. 
Waiter  H.  Ijnfnrrjn  R^i  ri,n<\  .Iam«  .M  li  .:  ley.  Esq  ap- 
peared in  the    -'.(.'      a..-   ..:.'.!    '..   •l\^-:n 
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The    VICE    P}-:F.^qr.ENT.      The    Serseanl    at    Arms    will 
make  proclamaiion. 

The  Sergeant  at  Arms  m^c>  the  u^::al  proclamation. 

CALL   t.K   THE    Pf  LL 

Mr.  ASHURST.     I  suggest  the  ab.encv  oi  a  qu  ;ni:r. 
The  VICE  PRESIDE^^^.     The  clerk  will  call  the  roll. 
The   legislative   clerk   caP.rd    \l."    roll,    and   the   follow. np 
Senators  answered  to  their  :  ai:  o.s: 


ind  t,; 


:onT    on   it   arid   put   other  w:t- 


to   piec;'ineai    :t 

nesses    on    the    ^'ard    beter-'    ti.r    v-t-v  -s    a":i:';l:v 

his  testimony   ;>   not   L<.\r  on   Lxhalf   '-.f   tl-;e   ir.anan. , 

our  point  oi  \  ■  v^ 

The  YICE  PHr  -TDK.VT      Let  the  Ch.-jir  see  the  stipula 
t:<'n    v-JLch    v.as    cnt-red    uito.      The 
st;pul,it  ;eri 

'J7v"  U-K.-^iativr  cl' ""k  read  as  lrll.~iws 


•  ;,.r-\.. 


l^nTs    ail 


rear; 


Adams 

Dickinson 

L.  i-ar. 

Srrph-r.s 

Ashurst 

Pess 

M.'C;:-.l 

Th   ::ia.-,  l"iaii 

AusUn 

Fletcher 

M'u-phy 

Tranimell 

Ba  nm&n 

Frazier 

N".-iy 

\  iind(  !.b(  rg 

Bratton 

George 

:;<  .rns 

\Vd.;n.T 

Brown 

Hale 

Pat  UTSon 

Wals.^i 

Capper 

Hebcrt 

hope 

\<h.le 

Caraway 

Kean 

Robm.vjn    ^Ik 

Clark 

Keves 

IV.  b!. -v...:;    Ir.ii 

Culling 

King 

yin.ui 

It  is  furtluT  ^•;.p,a..;t-c!  xhuX 
Miriam  McKer. .-■•(■  l.r  •,(  .  !-...;- 
f erred  to,  may  be  read  up  e 
with  the  same  force  r^uci  clieji 


Mr.  Pa  >H!N.S(  ).N  if  .^.-kani  a'^.  I  dcire  to  annrrjnce  that 
the  Sena  I'  r  !:-::.  .Ner:.;  C"i.rLli:;a  ;  Mr.  Keyno'd::!  is  detained 
from  \hf  Senate  b\  'Mv.e.<..  I  will  let  this  announrenient 
stand  for  'b.*    d.iy 

M;  I-'K.^-'  I  \>, ..- h  :•>  ai:ni)unf'e  the  senior  Sen  ;lor  from 
Oregon  iMr  Nb  .\-j^y  n'Ad  the  junior  Spnptor  from  Orepcn 
1  Mr.  SrriwER      a:e   d'''a.ned  on  ofTirinl  busine-^s. 

I  desire  fa-'ner  to  announce  that  tr>e  Stnator  from  P':-'!:n- 
sylvania  IMr.  iiEEDl  is  detained  by  a  m  -etinj  of  a  ccmm.tt.e 
of  conference  between  the  tv.-o  Ho'a.se.s. 

The  VICE  PHK.-^IL''FN"T  T'vr' y-hev«n  SL^nator.'=:  have  an- 
swered to  their  names.  A  >;'.!  e.  .nn  i>  r.ot  ;;.ecnt.  The  clerk 
will  call  the  names  of  Ib.e  ab.s.r.t  Senators. 

The  legislative  clerk  called  the  nan.ies  of  the  ab  ent  Tcna- 
tors.  and  Mr.  Black,  Mr.  H.\s"r:r,Gs,  Mr,  S.n  pp'.pd.  an.d  Mr 
Van  Nfvs  answered  to  thrr  nanu.-^  wl-e::  called. 

M:  ^i.'KK  M:  l;  rv  v .  .w.fi  Mr  Blm  ki.ey  n.iered  th"  Cnain- 
:     r    .:.w  ,in.-v.t:>-u  '-  ::.";i    nanie-. 

The  VICE  PKr.;~;:i)L.\r  For;y-f(;'.ir  S-i;P.t -.r.s  b.jve  :.n- 
ftvcred  to  their  nanu-       A  f,u   ;i:in  ,.;  i'  t  pr'    e.a, 

Mr.  ASH;p.'-:'T  :  n^i..  U.  j  thf  Bf-rcrfn*  a'  Arm  -  be  di- 
rer*'"'d  'n  rftjai--'   T.r  .i"iTvi:i;.K-  (/f  a'o  .er,t  .'■njlor- 

1  .  v'lCP  Pb.K.si:  '.N  r  I'm  eiUe.-J.'j.j  ..■»  i.i.  Ib.c  n.oLion  Of 
th'-  .  ■  ....'.!:   fii-n.  A  ,.   'na. 


■w    ii-s'inv  T.v    •  f    W     S     I  fnk.     :::,  1 

.1  trial  by  eltlirr  ])An\  ;.' -.  lo 
,  a  said  witness  were  p;-(.seni  ..nd 
testified  in  person.  This  siipulaticn.  however,  insofar  hc  the  sivid 
W.  S.  Leake  U  concerned,  is  without  wr  iwr  l-v  fiticr  p;,rtv 
hereto  to  insist  upon  the  attendai..  e  ■■  ;..:-!  :  ru'-.c  ix'or.  ii.c- 
court  above  refeiTCd  to.  and  shah  !><  .r'r.e  oiioraiive  ni.]\  n.  tl.c 
event  of  the  nonappearance  or  tl.L  . .  .a  Lvu/.e  at  \v„6:i.i;f;t.i  ;i 
brforc  th->  -^r.irt  Court  of  Impoachnuai. 
i>alfu    M,»y    3     1333. 

Gordon    Brovnikg 
Randjlph     PrR><.;Ns 


V. 


E      M    llAN.rv 


The  VICE  PRFFJI-FNT      Tl'^e  Chair  overrules  the  obieC' 


le  Chair  tnat  reacliii 


Leak?    may    be    pre-ent    :n    the 


1'.. 


•  '.11}.  V.  a 


d  'n 


'It.  yiCK  PPl-:-i:)l  :.  .  ri.;-  :-cr.:f-anl  at  Arms  v.l!  (a;-;. 
out  the  uid'-i  '.  tne  iicnatc  sittm  ;  u-  a  Cr^/t  el  Irai>.  ..:;h- 
ment, 

Mr     Bm:.-.      M:      }.tk;:v     Mr     D^'rovv     Mr,    Byhd     Mr. 
W.^sy-,    hi:    C'.i}\    ^!:     C' '•.•,';  »Lrv,  Mr    Coo;  idce.  Mr    C<  :;:- 
1.-..NJ,    '.!:     C(sr:    -..n     ."  !:     Co  e.-i :»,-,.   Mr     Dr..:,.   Mr.    E;;n  k'-  .•: . 
Mr.  Grv-.,^,  Mi    <.:.<'.  u..i\!?ni.,:i.  Mr.  HARarsoN.  Mr,   H.-rrniU 
Mr    iI'iprN    ?,!i    Kiv:    :    k.  M-    La  Poi  lette.  Mr.  Lewi.^-,  Mr 
LoN.     Mr    .M    Ar  )      ..:      M  Cmir^n.  Mr,  MlKell.vr,  Mr.  Mlt- 
CALi     .M:     .\vE.   Ml     P:;i.,i,.N,  Mr,  Russe:.l,  Mr.  ochall,  Mr 
Shipstead,  Mr.  TowNSEND.   Ml     TYDiNGe.   Mr.   V.'ALcoTr.  and 
Mr,  Whefier   -nN' d   '!.■    Cb-amber   and   anrvcered  to  their 
name.^ 

The  VICE  PRESIDENT  irc\en'y-nine  Senator^  have  an- 
swered to  their  names.  A  qn^riim  is  present.  The  raanar:2rs 
on  the  part  of  the  House  w.L  ;iroceed. 

TE«TIMONT    OF    W.    S.    LI-'KE 


Mr.  Manager   i;::o\\-M.:(  i 


Pros. dent,  we   de.-ire   at 


this  tmie  to  offer  the  tcbtmiuny  of  \V.  S  Leake  as  i:.\':\ 
before  the  committee  last  Seiit^niber  aiid  about  v, li.ch  a 
stipulation  was  mac^:  u.::  p  .rpose  m  rencwin.';  tb.^-  ii;j,'1.- 
cation  is  for  the  sake  ol  oiueily  presentation  of  the  ca^e 
and  saving  of  time.  We  think  it  is  very  necessary  that,  this 
testimony  be  read  at  this  time,  .subject  to  ar:y  additiona.1 
testimony  he  may  want  to  give  or  the  re;  pendent  may  want 
to  offer  from  him  when  he  appear.:,  if  he  doe,    fryear. 

The  VICE  PRESIDEm.  Is  there  any  objection  en  the 
part  of  counsel  for  Uie  respondent? 

Mr.  HANLEY.  Yes.  Mr.  Pre.~:dent.  Th -  Lestimony  piven 
by  Mr.  Leake  at  the  hearing  h  ui  m  .S.tii  Franci'^co  will  not 


be  necessary  if  he  is  here  as  a  VNitia   o 


Why  read  if 


may  be  here.  If  the  manager^  en  tie  i.ait  of  t;:e  iloei.H^ 
Will  agree  to  take  the  deposition  of  Ij^ake  a.-  we  oiTtied,  in 
San  Francisco,  we  can  do  it  on  !)e«<t  Saturday  and  ha  e  it 
returned  on  next  Tuesday.    We  are  agreeable  to  that.    Biit 


v;e\v  rf  :h-  tart 
Ch-  iiDor.  v'lil  riL 
ciny  \v  .y 

Tin    tf^t.mony   of   Mr    Leake   was   read   bv   Mr,   Manager 


of    the   rei.pondent    m 


Pr;  \^•^;I^„  ;.:.-  M;-,  ^L;naccr  P 


follow.- : 


K-t. 


Nt-   W.  S.  Leake,  being  first  duly  sworn  by  the  chi'.irnita,  te  nacd 
as  loiiowsi 

Direct  examination  by  Mr    !  ■kGuardta: 
Q    What  :s  your  mir.t        .\    \V    .S    LohRp 

!,;    Where  do   you   lo.c    .Mr     L'.ike        .\    t.:..    r  r..i.:  ..ser.     l-uira.o.ii 
Iljteb 

Q.  'What  is  yoiir  biislnr^    '      .\    I   a:r.    ;n   i.  ■  b  ;,',;i's,     y  r 
VIr.   LaOuaksia.   Do  '.   ■!;    v.!ir,l    O'   ,u.i-o:-:i   .it    i;n:-    l.-ii-    ' 
I       Mr,  HANi.rT    We  h.i-.  ■■  !.,...  a  h  .,■•  <i,iv 

llr.   Bv  :■.•■>  n  .     I      ...<:':■     .ua    f.,i.i;w:     i       t,r<!        M  .y     I     ■.:,-.,N.ff 
that   toe*.'--,  •  ,  >    r.,    .;,;,',,;    •■,  :.i-:,    we    .-   ,;i\'ii"      -,  i.u 'a    1    !>•  i.'  .' 
&>'■'■;      :.:.,    r.f    nt    10o'f,'«,<,    v  »■    •.•,,li    (    ,,','r,f 

.».:,'     li».'..  ,r    ,  inttrrupt  .1.,'       '.s  ,,..ii--.  r  i    pia/c   ,.i;'i   t.n.t'   -.'it 
l»        i-.i     <    lo  us. 

*:•     ;     -.:«.»«    (co!.t....4.^^'      v.'"    -.»..:     f -»;.•,'[,'•    :.',    vs,  •    <  ;.:; 
.i;.     :.'.)W  In  reC4.«s  until  i'H:.!  rr-y/.    :-.<.    1  ,   ,.  i.  jji  k 

}'.'  •■    .»    ',*■    '  -.rr-'i.  .i  r.  !  t  i  :\  ;.: 
Si'SClAL  C< '  M  i;  1 .".' 1  J    "►    'lli*-    Com  M  :  .'■'f.K     /N    •!>.*.   .m-::(!amv 

Son  FraTu:tACo.  C'j-.'      U  <  s,'i.f.rd<;,,     :  '  jUtri-j.  r    ,      i;   2 

W^ill.N  ns:..    srrj.vlo.-.- 

The  bearing  rccon\'-"-t'i  a'   :o  :■  m    ir.  :/..•::.  ..';4,  F(-.if-,a  l;. .;:•.!- 
Ing.  the  place  of  the  previous  session,  lie.    Ma-.hjs   .,.;«:  ,\.i.-   prc- 
'  Elding. 

Mr.  W.  8.  Leake,  having  previously  b:":!  .■■wri 
ther  direct  examination,  as  follows: 

Ey  Mr,  LaGuardia: 

Q.  Mr.  Leake,  the  last  qticstlm  \uf'  i.:„'t'.t  "aI 
I  asked  you  what  was  your  bu.^lnr.s.-  ^-..v.  rtply 
business,  sir."     Is  that  corrci"t''     A    Y^s,  ^;r 

w    What  do  you  do  for  a  \.\A\^,'^     A    I  huip  i.vaaaa.iy 

t;    Is  that  lucrative? — A    Ii  is  i.ut 

Q.  I  can't  hear  yoxi,-  A     I  wi.l   ;:pfca.k  louder,  sir, 

Q.  Please,— A.  Ail  rl;;ht    s.r 

Q.  Now.  Just  how  G^  >oj  tarn  a  livliig''      A    I  a.Ti  a  meliif 
studeut. 

Q.  Do  you  earn  a  llvl-e   by   bci;;?  a  .^njier.'.'      .^    V-t    :  ir 


t'-t'iracl 


ri    V,  t    :..Ijui 
.  a.s.  "I  ur.'i 


lilt 


J 'J.- T     .■.  a.ii    u  '    you    C-, ' 
A.  P^ouiu    cuiat    lu    ir.e 


Q.  Well,  will   you  expl 
What  Is  your  source  of   ... -cu.t,    il    uny 
for  metaphysical  treatment. 

Q.  Yes? — A.  I   treat   iheni. 

Q.  Do  they  pay  you? — A.  Sir? 

Q.  Do  thty  pay  you? — A.  No.  sir;   I  .have  no  i-f-=-. 

Q.  I  take  it  that  yoe.  .,,  h'^ensed  to  praciito  rr.pduini  \.ncl.-r 
the  authority  of  the  Sn.u  '.  California?— A  I  i^ra  i.^i  a  :..(vi.-al 
practitioner. 

Q.  Oa,  I  understood  you  treated  people  <i  you?  A  \V;:ui  i.s 
that? 

Q.  Do  you  treat  sick  people? — A.  Yefc.  sa  — ro    I  c 
people,  because  there  is  no  such  thing  as  a  sick  pc-r.>oii, 

Q.  No  such  thing  as  a  sick  person? — A.  Nc    s.r 

Q.  Well,  then.  Just  what  do  you  do  to  these  pe  ]/.e  v  i.c  m 
you? — A.  I  give  them  metaphysical  treatmf  r;r 

Q.  Explain   that.     I    don't   quite    underaV^i.cl    .viiul    ii    is 
ket?ps  people  right  thinking. 

Q.  Right  thinking?— A.  Yes.  sir. 

Q.  Is  Judge  Louderback  one  of  your  patients?— .A    K'^  s  r 

Q.  Oh.     Now,  you  say  you  have  no  fee   when   \    ..   ttaeh 
people  how  to  think      .■■.    I  never  charge    "   ;.,i   e   ai.y   ie^.-.   i-. 
People  who  wish  to  n.u-e  conations  are  welccme  to  do  so. 
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oon- 
Hls  wife  h*a  been  • 


Q.  -nMTvfnre  foar  ■mree  of  Income  and  youf  UTrllhood  depend 
on  what  peopto  want  to  fNe  you.   W  that  rl«ht^— A   Tb»t  i«  oor- 

reot  B^ 

Q.'  And  yoo  h»ve  been  ta  ttes  habtt  aU  four  Ufa.  hare  yew. 
Mr    LwUie""— A    No.  «lr 

Q^  Now.  how  much  do  fou  averace  a  month  In  thaee  eootrum- 

tlooa? 

Ur   KAKVMr   Gentlamen.  Is  that  w>  material  for  tiUa  reeord? 

Mr  LAOtA^DiA  Very.  I  can  aa»ure  you.  and  you.  Mr  Chairman, 
tf  It  la  not   I  will  move  to  strike  it  out  myaeU. 

Mr  OuuMXBa  The  chairman  wlU  eetabUeh  the  materiality  On 
»f»>>  UBttHStandlnc  tne  tl-»*— ^"T  la  admiaaible;  oUiarwlae  It  will 
be  etrldun  out  

Mr   l^OT7A«Dtji    Of  oouiee. 

Q.  If  Mr    Hunter  one  at  your  eubjecta? — A.  No.  atr. 

Q.  Is  Mr   QUbert  one  o*  yoor  subjects? — A.  Yea.  sir. 

Q    How  '««f  has  be  been  ooe  of  yo\ir  subjects? — A.  Oh.  several 

year* 

Q.  XkMS  be  eoittrlbate  to  you? — A    I   think  he 
MMslton  eocne  time  aco.  3  or  S  years  ago 
patient  a  loog  ;uns. 

Q  Does  he  pay  you  for  advice  to  hU  wlfeV- A.  Does  he  pay' 
No;  th«  wife  pays  her  own  contribution. 

Q.  So  that  you  hare  a  source  of  Income  from  the  OUbert  family. 
have  you  not'-  A    To  that  extent:   yea. 

Q  You  knew  tbat  I  examined  Mr  ailbert  this  morning,  did 
you  know  that? — A    No.  sir 

Q  I  win  let  you  have  bU  testimony  at  noon.  If  I  can.  to  refreeb 
your  memory  on  that.  You  realise  you  are  testifying  under  oath, 
do  vou  not' 

M  ivNi-rr  Oh  now.  1  submit  that  U  s  gratuitous  Insult  to  a 
me.:.-e.  jf  one  of  the  oldest  famlllee  In  Cailfornis  You  should 
be  more  fanuUar  with  our  people  than  that.  Mr    LaOxiardla. 

Mr  Lj^OcAsaiA.  I  have  been  here  only  a  few  days,  and  I  know 
blm 

Mr  HAirtxT.  Back  in  New  York  you  know  some  people,  but  you 
dont  know  Sam  Leake. 

Mr.  LaOtrsBVU.  You  win  be  surprised  how  well  I  know  some 
paoDla,  before  tius  is  orar. 

Mr  Haml«t.  Mayb*  you  kJiew  a  lot  of  people  when  you  ran 
for  mayor  In  New  Txirk. 

Mr    LaOuaibia.  WtaT  bring  that  xip? 

Mr    BuuMwrnm    OatUmen.  you  wlU  not  enga^  In  altercation. 

Mr  a*Mi.aT.  We  have  heard  that  bunk  before.  Brother  La- 
Ouardla 

Mr    LAOcAaatA    You  did  not  treat  Judge  Louderback.  did  you? 

Mr  Hanlxt  Object  to  that  on  the  ground  It  is  a  (rratxittous 
I  nan  It  I  submit  that  it  is  incuabaol  vpoa  a  man.  who  ought 
to  eome  here  simply  as  a  Judge  advocate  to  bring  out  facts,  not 
to  WttMae.  because  he  may  be  In  the  poeltlon  of  a  Judge  la  thU 
matter,  tf  anything  would  go  the  committee  finally  to  determine, 
and.  therefore,  he  ought  to  keep  within  tbe  bounds  of  what  w« 
consjdar  out  In  the  W««t  as  decent 

Mr  SrnNsas.  The  Chair  will  endeavor  as  best  he  can  to  prop- 
arly  baar  this  examination,  and  tf  counsel  are  to  engage  in  private 
eowsiiUun  we  wui  not  be  able  to  ■■■mim  IB  ttoo  tlma  that  la 
raasoaable  for  this  bcartng. 

By  Mr    LaGuassla: 

Q.  Now.  Leake,  u  Mr  Sboctrldge.  Jr..  one  (tf  your  subjects  or 
poMaBts? — A.  He  has  been;  also  his  mother. 

().  Does  tba  Sliertrldge  family  also  make  contributions  for  this 
adTloe  or  treatment? — A.  They  have. 

Q  Now.  what  U  your  Income:  how  much  do  you  make  a  year? — 
A.  Oh.   probably   13.400  or  ta.SOO 

Q.  No  more  than  that' — A.  I  don't  know  -at  times — just  now 
I  am  not  making  anything  I  treat  30  to  30  people  a  day  and 
never  take  anything  because  tbey  havent  got  tt.  They  tell  me 
In  advance  they  haven't  got  tt 

Q.  Is  any  ons  of  the  Hunter  family  your  patienta? — A.  No.  sir. 

Q.  Have  you  received  any  contributions  from  the  Rionter  fam- 
ily'—A    I  have  not 

Q  How  long  have  you  known  Mr  Hunter' — A  Well.  I  hare 
known  him  around  Uie  hotel  tBere  for  tevrral  years,  but  not 
intimately 

Q.  F^or  how  many  years  have  you  known  him? — A.  Well,  I  would 
say  S  or  6  years 

Q.  Where  do  you  live.  Mr    Leake? — A.  Fairmont  Hotel. 

Q  How  long  have  you  lived  there? — A.  I  believe  about  30  or 
35  years. 

Q  How  loc«  has  Mr  Huntar  basn  living  there'— A  Well.  I 
am  ivot  cure  about  that.  I  could  not  tall  you  the  date.  The  little 
baby  was  bom  there.  If  I  knew  how  old  the  baby  was.  I  might 
be  able  to  tell  you. 

Q    Now,   you   say  that  you   have   known   Mr    Hunter   all   of  the 
ttoM  that  be  Is  living  at  the  Hotel  Pairmont' — A.  Oh.  as  loivg  as 
I  rasaember  I  know  him  to  l>e  there,  and  finally  we  got  to    ipnak 
iBf  to  eaoh  oUier.  but  I  have  never  known  him  Intimately 

Q.  Hem  long  have  you  kziown  Judge  Loudartoack? — A.  Well.  I 
bava  known  him  all  his  llfa,  moatly:  when  he  was  away  to  school. 
I  have  known  htm  quite  wail  itace  the  World  War — when  he  came 
back  from   the   World   War 

Q.  You  have  been  very  intimate  with  Jxidge  Louderback.  havent 
you? — A.  Yea.    recently. 

Q.  You  have  seen  him  very  often,  have  you  not? — A.  Quite 
oTteo. 

Q.  In  fa^*  70U  are  around  his  olBoe  quite  a  bf..  isnn  that 
true?— A.  \vaat  la  that? 


Q.  You  vtatt  Htm  In  his  ahambers.  do  you  not? — A  I  have  never 
been  in  hSm  dMOBban  atnoa  tbo  time  he  was  sworn  in. 

Q.  You  knew  him  when  ba  was  a  superior  court  judge  here  In 
California,  did  you  not? — A.  I  did. 

Q.  Did  you  know  him  very  Intimately  then?— A.  No  more  than 
I  did  moat  of  the  other  lodges. 

Q.  Would  you  say  that  you  knew  the  other  judges  as  well  as 
you  kAew  Judge  Loxidcrback? — A    Well.  I  did  not  see  him  as  of  ten. 
I  did  not  know  Judge  Louderback  as  well  as  I  knew  Judge  Gilbert. 
Q    Where  Is  JiKlge  OUbert  now?— A.  Judgre  Gilbert  Is  dead. 

Q.  Now.  did  you  Inform  Mr.  Hunter  that  he  had  been  selected 
as  receiver  In  the  Russell -Col  vln  case? — A.   I  did  not. 

Q.  Did  you  have  any  conversation  with  Mr  Hunter  that  Judge 
Louderback  wanted  to  know  whether  or  not  he  could  serve  as 
raealvttr  In  that  case?— A.  I  did. 

Q.  What  did  you  say  to  Mr.  Hunter? — A.  I  was  sitting  In  the 
lobby  of  the  Fairmont  Hotal.  I  could  not  tell  you  the  day  of  the 
week  nor  the  month  nor  the  year,  but  I  know  about  the  time  of 
day.  because  that  is  my  usual  habit,  to  sit  in  a  certain  chair  there. 
Judge  Louderback  came  in  and  aaemed  to  be  somewhat  disturbed 
He  sat  down  and  told  me  of  aocnethlng  that  he  bad  tranaacted 
over  In  his  court  or  chambers.  I  don't  know  which,  in  reference  to 
the  Russell -Col  vln  case  He  told  me  of  the  conversation  and  mls- 
uiMlsiislanfllng  that  he  had  had  with  some  man  by  the  name  of 
Strong,  and  ha  askad  me  if  I  knew  of  anybody  who  wa6  an  ezi>ert 
In  stocks  and  bonds  and  banldng  matters  of  that  kind,  and  I  told 
blm  that  I  could  not  recall  anybody  at  that  moment  I  said. 
••  How  soon  must  you  know?  ",  He  said.  "  I  would  like  to  know  by 
tomorrow  morning  "  **  Well  ".  I  said.  "  give  me  time  to  think,  be- 
cause I  don't  want  to  recommend  anybody  or  speak  of  anybody 
that  I  don't  know  is  competent,  because  I  can  realize  that  it  miist 
be  a  man  that  understands  that  business" 

While  we  ware  talking  Mr  Hunter  walked  through  the  lobby  over 
near  the  clerk's  desk.  I  said.  "  There  is  the  man  tliat  you  should 
have.  If  you  can  get  him."  He  said.  "  who  Is  he?"  I  said.  "  Mr. 
Hunter ".  and  I  said.  "  He  has  just  been  selected  by  I  think. 
cavalier  *  Co..  as  their  manager  or  something,  and  I  don't  know 
whether  you  could  get  him.  but  be  Is  a  man  that  would  fill  the 
bill  if  you  can  get  him."  He  said.  "  Ask  him  If  he  can  take  It.  If 
he  can  be  spared  from  his  company"  I  went  over  and  asked  Mr. 
Hunter,  after  stating  briefly  what  had  taken  place.  I  said.  "Are  you 

In  a  position  to  take  the  re'--" 'ip  If  it  is  offered  to  you?'     He 

said.  "  I  dont  know;  I  cant  '  u  I  see  the  boss  "    I  said.  "  Who 

Is  the  boss?"  and  he  told  mr  »_uvaller."  I  said.  "When  can  you 
ere  him?"  He  said.  "  I  can  see  him  tomorrow  morning."  I  said. 
"  Will  you  see  him  and  let  me  know  whether  they  will  permit  you 
to  come  or  not?"  I  did  add  this,  however.  I  said.  "  It  looki  like 
a  matter  that  concerns  the  stock  exchange  "  and  I  said.  "  I  tlilnk 
your  bosa  would  be  very  glad  to  loan  you  If  he  could. " 

Soma  time  the  next  day.  I  don't  know  whether  It  was  In  the 
moarnlXkg  or  in  the  afternoon,  but  son\e  time  the  next  day  he  called 
me  up  and  told  me  that  his  boas  hud  given  htm  permission,  that 
they  would  loan  him  to  Judge  Louderback.  or  words  to  tbat  effect. 
and  I  told  the  man  to  go  and  sea  JtKlge  Ixmdarback.  and  there  my 
transaction  ceased. 

Q.  That  was  the  only  conversation  that  you  had  with  Judge 
Louderback   concerning  Mr    Hunter^     A    That   is  all.  sir 

Q  And  that  U  the  only  conversation  that  Judge  Louderback 
had  with  you  concerning  Mr  Hunter? — A.  I  don't  recall  whether 
he  told  me  that  he  had  appointed  Mr  Hunter  or  whether  I  read 
It  in  the  paper  or  what  now,  sir.  It  was  a  matter  that  did  not 
concern  me  and  I  did  not  tax  my  memory  with  it 

Q.  Now.  Mr  Leake,  have  you  teaUfied  everything  that  you  have 
told  Judge  Louderback  coocemlng  Mr.  Hunter?— A.  Yes;  every- 
thing that  I  can  recall.  There  is  nothing  else  for  me  to  say  Oh, 
I  did  say  thla — I  want  to  be  as  near  correct  as  I  can — he  asked  If 
Hunter  was  the  man  tbat  had  participated  In  a  receivership.  I 
think,  across  the  bay  somewhere,  and  I  told  him  that  I  had  read 
in  the  papers  something  about  It  or  heard  about  It  some  way.  and 
he  said  "  I  know  about  this  case  ".  he  said.  "  I  know  he  handled 
that  case  well,  and  he  would  All  the  bill  "  I  told  him  that  he  was 
connected  with  John  Drum's  bank — that  U  the  way  I  put  It.  be- 
cause I  had  heard  Huntar  tell  the  audience  there  many  times 
about  buyiru;  branch  banks,  and  I  heard  him  talking  stocks  and 
bond.s  until  I  got  dizzy. 

Q  It  made  you  dlzay? — A  Well.  I  dont  know  anything  about 
stocks  and  bonds,  but  I  heard  so  much  about  it  it  made  me  dizzy. 

Q  You  were  not  thinking  right.  Perhaps  you  needed  some  of 
your  own  treatment 

Mr.  Hakut  (tnterrupttng).  Dont  let's  get  that  nasty  way  of 
Insulting  the  witness. 

Mr.  LaOuasua.  I  heard  that  last  night  from  you. 

Mr.  EAirurr  I  know,  but  be  Is  a  venerable  old  man.  whom  we 
greatly  respect  In  this  town. 

Mr    LAOnAjtOLA.  What  do  you  want  me  to  do.  hug  him? 

Mr  HxuLMr  No;  I  dont  want  you  to  hug  him  i  want  you  to 
treat  him  decently. 

The  Wmrxaa  (Interrupting^  1  have  written  four  volumes  on 
right  thinking.  Mr  LaOuardla,  and  I  will  be  very  glad  to  present 
you  with  a  set  of  them. 

Mr    LAGo&aoiA.  Well,  present  a  set  to  the  Judge,  too. 

A    What? 

Q    Will  you  give  the  judge  a  copy,  toot 

Mr    SvMivns  (interrupting).  Oentlemen.  you  must  cease  this 

Mr  LaOuasoia.  Now.  prior  to  that  conversation.  Judge  Louder- 
back had  never  spoken  to  you  about  Mr.  Htinter.  is  that  correct? — 
▲.  Never.    I  don't  know  that  ha  ever  »»y>mi^n^  his  naxns  to  me. 


1  <  t "  •  > 


CONGRESSIONAL  RECORD— SENATE 


3505 


Q.  And  you  never  mentioned  his  name  to  Judge  Lcudcrb.ick'' 
A.  No  occasion  for  It. 

Q.  And  Judge  Louderbark  ri:d  not  know  Mr.  Hunter  v.p 
time'' — A.  I  didn't  know  that 

Q.   Didn't   he  eay.   "Who   i?    th.'^f"   when  you   pnld.   "  Th«  rc 
man  passing,  there  Is  the  mar.  you  wanf"     A.  I  don't  know. 
asked  me  if  he  knew  him      I  r.or.  t  knu*-  if  he  knew  h:in  or  not. 

Question.  Didn't  l.i»  a.-k  vou  who  Hunur  was? — A.  He  sa;d. 
"Who  Is  It?"  and  I  s.»;  i       Mr    Hur.ter  ' 

Q.  But  he  did  a.sk  y  ;i  to  reoorr.n.cnd  a  man  to  him''-  A.  Uo 
asked  me  If  I  knew  a  :::.4:i  I  made  no  recommendation  to  acy- 
body 


Q.  Let's  get 


man  that  would   fit  Ihe   requirement.''. 

Q.  And  then  you  stated  to  him.  "  I 
let  me  think   it  over  for   a   d.iy   or  so  ' 
was  the  next   mrrii!n(^ 

Q.   And    Ju^t    iLS     ; 
through  the  hotel  ; 

Q.  And  you  said, 
is  about  correct  n: 
I  doubt  whether   I 


I   "^ay   "  hp.T,!;r.r  "   I  dor.'t   n-.rn: 
9."''.;'  h  '.'^  K.se-ii  which  1?  ii^t  >.  ">r 


to  that 


;«;    a 
You 


tj  t).e  point.     He   asked   you   tf   you   knew    a 


did   he  nof — A.  Yes,   .'-ir. 
don't  know  for  a  moment; 
',   didn't   you? — A.  No,    that 


■'  ;    were    thinking  it   over   Mr.  Hunter    walked 
.I'hhy''      A     Yes.  sir. 

"  There  Ls  your  man  ";   Is  that  corecf      A    That 
.(1  ;f  Mr    Hunter  had  not  walked  through  there 
wuuJd  ever  liave  thought  of  him  In  trying  to 
find  a  man. 

Q  But  the  r.u-t  l.s  Jvirt^e  Louderback  did  appoint  Mr.  Hunter^  - 
A     .^s  I  understand   it     yes,  sir 

W  Now.  you  Informed  Judge  Louderback  that  Mr.  Hunter  was  In 
the  employ  of  Cavalier  A:  Co,  did  you  not?     A.  I  did. 

Q.  .And  you  told  the  'udge  that  Cavalier  &  Co.  were  men:bers  of 
the  stock  exchange,  didii  t  you— didn't  you  so  testl'y?— A.  I  dont 
think  I  told  him  that. 

w  Well,  I  am  sorry  to — didn't  you  so  testify  a  m.oment  apo''  — 
A  No;  I  testified  that  I  said  before  Mr.  Hunter  that  I  thought 
that  they  would  be  interested  m  getting  the  right  kind  of  a  man 
to  help  this  matter  'tit  on  account  of  being  on  the  stock  exchange 

Q  Exactly. — A  That  lis  what  I  meaut  to  say,  and  I  th.iLk  I  aid 
say  It. 

Mr.  LaGuar:'!^     I    thlrk   you   are  right. 

The  Witness  icontinuii.g  i  But  I  did  not  say  It  to  Judge  Louder- 
back. 

Q.  But.  of  course,  you  would  not  reromm.end  to  Judtre  ho'ider- 
back  any  person  you  did  not  think  was  tit,  would  ycu''  A.  I  cer- 
tainly would  not. 

Q.  Now,  after  that  time A.    (Interrupting).  And   I    w:sh   to 

state  that   I   did   not  do  it   in  the  capacity   uf   recommeuding    ai.y- 
one.     I  told  him  of  his  quaiitication.s. 

Q    After  he  reque.'^tt-i   ;t  '     .A    Yes.  j 

Q  He  asked  you  ir  v.  i;  had  .•someone  In  ml.nd'' — A  He  i;.skpd  me 
If  I  could  think  of  ur  .  h dy  that  would  fill  the  bill. 

Q.  Exactly.  Now.  ci.  i  Judge  Louderback  a.^k  you  on  any  other 
occasion  If  you  knew  i.f  anyone  who  would  till  the  bill  when  lie 
needed  receivers? — A.  No,  I  iiave  no  recollectiou  of  him  ever  asking 
me  any  question  about  receivers. 

Q.  But  y~i:  had  known  Mr  Gilbert  for  several  ycar.s,  haunt 
you? — A    I  h  1,1  k:.   wi;  Mr    Gilbert  for  some  years;  yes. 

Q.  And  .Mr  (i..t>'it  had  been  appointed  on  four  occa-slons  re- 
ceiver by  J:. ,:,'■•  I,  u.;t:ba,k;  you  knew  that,  didn't  you? — A.  I 
do  not  know  how  many 

Q.  You  know  he  h;i(!  been   appointed  receiver''  —  A.   Yes.  | 

Q.  And  you  have  known  Mr.  Samuel  Shortrldge,  Jr.,  for  a  long 
time?- -A.  Since  he  w.is  born. 

Q  And  you  know  that  he  has  been  appointed  receiver  by  Judge 
Louderback? — A.  I  so  understand 

Q    Now,  did  you  ever  uihcuss  details  of  the  receivership  with  Mr.   ; 
Hunter?-  A.  No,  sir. 

Q.  Did  Mr.  Hunter  ad\;se  you  as  to  investments  from  time  to 
time? — A.  I  never  hfid  a:.ythi:".g  to  invest.  Nobody  ever  advi-^^ed 
me. 

Q.  I  didn't  get  that.  A  I  .said  I  have  never  been  advised  about 
any  Investments,  becau.se  I  have  nothing  to  invest. 

Q.  Well,  hadn't  you  had  some  stock  dealings?    -A.  No.  sir.  [ 

Q.  At  no  time? — A.  I  never  owned  a  share  of  stock  In  my  life, 
except  when  I  wn.^  a  telegraph  operator  That  is  when  i  had 
bought  some  Opnr  n.  n;ng  stock.  That  has  been  a  great  muny 
years  ago.     I  was  nothing  but  a  boy 

Q.  So  you  had  no  business  dealings  with  Mr.  Hunter  at  all? — 
A.  None  whatever. 

Q.  Have  you  a  ba.-.k  nrroiinf — A    No,  sir. 

Q.  No  bank  account  at  all? — A.  No,  tir. 

Q.  Savings  or  checking,  or  otherwise?— A.  No,  sir. 

Q.  Have  you  a  safe-depoj^lt  vaulf — A.  No.  sir. 

Q.  Where  does  Judge  Loiiderback  live?-  A.  Where  does 

Q.  Yes. — A.  I  understand  that  he  lives  In— I  forget  the 


in  Contra  Costa  County,  with   Prof.  George  Louderback 


he  live'' 
.'■"treet — 
I    know 


that  he  votes  there:  registers  there.  He  told  me  be  voted  there, 
although  I  have  never  been  with  him. 

Q.  Well,  he  doesn't  actually  live  there  when  court  is  In  se.s-slon, 
does  he? — A.  I  don't  know  where  he  lives,  I  don't  know  what  hla 
habits  are. 

Q.  Where  does  Sam  Shortrldge,  Jr.,  live?— A.  I  could  not  tell 
you  that. 

Q.  Where  does  Mr.  Gilbert  live'' — A.  Let's  see;  I  forget  the  nam.e 
of  the  apartment  house,  bt;t  I  think  It  used  to  be  called  the 
"  Bradbury."  It  is  on  California  Street  somewhere.  I  have  never 
been   in  his  house. 

Q.  You  have  never  boon,  there?— A.  No,  sir. 

Q.  Eton't  you  visit  your  patients? — A.  When  they  require  It;  but 
It  Is  not  necessai7  for  me  to  even  see  a  patient  to  treat  them.  The 
most  successftil  healings  I  liave  ever  performed — aad,  by  the  wsy. 
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Arc   people   that    I    ,'rave    never   seen. 

..  I  :  '.ruld  l.ke  to  ask  the  cjuestlon. 
1.  Inin.  i-us'iit  to  be  i;:ven  every 
of  hvehhooci.      I  hope 


.Mr,  SvMNFR.s     interrupting).   I  don't  think  the  method  of  treat- 
I  ment  belong.s  m  th.i«  case. 

'  Mr.  L.^Gr.^RDIA.  I  know,  but  It  Is  \'ery  Important.  Mr.  Chialrman. 
I  \\:11  :isk  thai  the  witness  be  allowed  to  state,  and  to  be  given  all 
the  latitude  lie  needs,  to  explain  his  m.ethod  of  treatment  which  is 
ins  only  livelihood,  and  Mr.  Hanley  has  told  us  he  Is  a  venerable 

■-id  gent'.em..an  of  the  ccmm.unity 

Mr    St'MNER.s    (Interrupting).  If  you   want   to   make   your  state- 
ments you  ran.  but  you  don't  have  to 

Tl.r-  Witness.   I  don't  want  to  do  it,   then.     I  don't  want  to   tell 
anytl-iint;  I  don't  have  to  tell.     I  am  here  to  answer  any  questions 
that  are  J^s"^:ed  me. 
i        By   Mr     LACir.\RDiA: 

Q  Wei!  Mr  Leake  I  have  repeatedly  referred  to  healing  or 
t.^eatments.  Now.  I  want  to  use  the  right  word.  Now,  what  Is 
it  tlrat  you  do:  is  ;t  healing,  or  treating,  or  what,  so  tliat  I  m.ay 
que.'^tion  you  properly"  -A.  I  treat,  and  treating  Is  to  bring  people 
to  the  state  ct  righ.t  thinking. 
'  Q  ."ind  that  is  what  you  advise  when  you  ad^'lse  your  patients, 
how  to  think''-    A.  Yes 

Q.  Do  you   know   J^hn   Dotiglas   Shorf — A.  Yes.   sir. 
Q    How  Icng  have  you  knov^n   him''     A    Not  very   long. 
g    H(  w  did  you  happen  to  meet  himi':'  -  A.  I  think  his  father-!n- 
h.w     Mr     llatli.vway.    introduced    me    to    him.     I    think    I    met    hi:n 
:..r    ntih   L.t   littie  children. 
j       Q    V.'htTc  do  h:s  little  children  live''     .\,   At  his  home,  but  they 

visit  the  grandfather  at  the  hotel  quite  often. 
'       Q    Oh..    Mr     Hathaway'"    -A.   Mr,    Hathaway;    yes,    sir. 

Q  Mr,  ■H.itiiaway  is  w;th  tlie  Mutual  Insurance  Co.?  — A.  Mutual 
L:'.''   In.^'irance,   of   New   Y.;rk. 

Q  And  l^.ow  long  have  you  kivovrn  Mr,  Hathaway"  -, A.  I  would 
■^a;.   s   ::.t    time  :n  tl^.e  eiehties  m  Sacramento. 

Q  .'Xn.-l  Mr  Short  is  Mr.  Kathaway's  son-in-law,  is  he''--  A,  Yes, 
.'•I  r 

Q  .^nri  V'-'u  know  Mrs.  Sliort.  then,  of  course.  If  you  h.ave  known 
Mr  Hathaway  .'■nnce  the  eiohties"'— A.  Yes,  sir;  1  met  her  occa- 
sionally i.n  the  klrby. 

Q-  Does  Mr,  Hathaway  live  at  the  Fairmont ''--  A.  Mr.  Hathaway; 
yc.s 

Q  H  -v  :  ne  h.is  he  lived  at  the  Fairmont:' -".^.  Quite  a  few 
years    hut  I  would  not  like  to  say  the  length  of  tim.e. 

Q  Now,  did  you  recommend  Mr.  Short  to  Judge  Louderback?  - 
A    .N      Bir, 

Q  .^6  a  matter  of  fact,  you  know  that  Mr,  Short  is  Mr.  Hunter's 
co'..:-.s,. ;  :n  thlp  receivers.hip  we  are  talking  about? — A.  Yes.  sir. 

Q  Y  u  do  kn.)w  that? — A.  Yes,  sir;  I  read  the  papers,  and  I 
have  ki-i  '.i.  n  ;t. 

Q.   Is  Mr    Sr.crt  one  of  your     what  shall  I  say- 
whatever  you  like.  I  will  knew  what  you  mean. 
Q.   1.-^  lie  one  r^f  your  patients?--  A.  No,  sir, 
Q,  Is  Mr,  Short  one  of  your  patients"--A.  No.  sir. 
Q,   Ls   Mr,   Hathaway   one   of   your   patients'"  -A.   Yes,   sir. 
Q.   How  long  !ia.s  he  been  one  of  your  patients?---A.  Over  a  period 
of  a  good  many  years. 

Q    Does  he  contribute  from  time  to  time'' — A.  Yes.  sir. 
Q    Now.   do  you   know   Marsliall   Woodworth? — A.  Yes,   sir. 
Q    How   long   have    you   known   him? — A.  I   knew   him   since   he 
was  nies^senger  for  Judge  Hoffman. 

Q,   Is  he  me  of  your  patients?- -A.  No.  sir. 

Q.  A  pood  friend  of  yours' — A  He  gives  me  credit  for  having 
him  appointed  United  States  district  attorney.  I  have  never 
claimed  that  honor,  hut  he  gives  me  credit  for  it.  I  have  known 
him  tliat  long  and  that  well. 

Q.  Oh.  at  any  tim.e  were  you  engaged  in  politics? — A.  Sir? 
Q    Were  you  eiieaged  at  any  time,  or  interested,  in  p.alitics'"    -A, 
I   i.a'.e   boon    i.ntcrested   in   politics   all   my   life,   and   I   believe   the 
time  w;'.:   c^n-.e  when  I  never  will   be  disinterested  in  it. 

Q.  So  he  gave  you  credit  for  having  him  appointed,  then,  ■Uniied 
States  attorney'" -.A.  Yes,  Eir. 

Q,  When  was  he  United  States  attorney"- -.^,  I  fcn:ct  the  year 
I  was  then  manager  of  the  San  Francisco  Call. 

Q,   Th.at  is  some  time  ago' — A.   Yes,  .<;ir;    a  long  tim.e  aeo. 
y    Ni:;w.   };e    has   also    been   the   recipient    '.)f   Judge   Louderback  s 
ap;>ointmfnt.  hasn't  he""      A,   I  u.nder.^tand  so. 

Q.  Now,  do  you  know  tlic  Dinkehspiel  boys,  of  Dinkel.iplel  & 
Dlnkelsplel^  -   A.  I  do  not. 

Q.  You  don't  know  them?-  .A.  I  don't  remem.ber  of  ever  see.ng 
them. 

Q.  Does  Judge  Louderback  live  at  the  Hotel  Fairmont?  -A.  Does 
he  live  there? 

Q  Yes. — A.  Well,  he  sleeps  there  at  times.  In  order  to  explain 
that  matter.  I  have  got  to  rcmem.ber  a  little  bit  of  miy  sorrow. 
whl'.  h  I  regret,  but  I  will  have  to  do  it.  My  wife  was  ill  for  over 
Is  years,  deatlily  til,  and  it  had  been  my  habit  for  a  long  time  to 
take  a  cat  nap  at  4  o'clock  In  the  afternoon,  and  on  account  of  her 
illness  and  the  nurse  being  present,  she  advised  me  to  get  a  room 
m  t.he  bachelors'  quarters  of  the  Fairmont  Hotel,  with  a  couch  in 
It,  where  I  could  have  my  rest,  and  I  got  the  room.     Some  time 
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afUr  that— I  don't  tacm  fat  haw  loot — Aide*  LondertMCk  came 
to  to*  ^"^  told  OM  that  tM  bad  had  wn  dMkBOlty  «ltti  his  wtfe. 
Un.  LouderiMck.  iAd  Uut  b*  bad  laft  booM.  and  that  be  wlabad 
to  get  la  a  hotel  aoncwherc  where  th«ra  «oukl  be  no  publicity. 
toecnuw  &•  dM  not  ktkov  what  the  final  raault  mlfbt  be.  I  aated 
h:  ■  eouM  not  fix  the  thln^  up  aooM  waj.  and  be  aald  that 

bt  .-  .^Jt  know:  tbat  be  wanted  to  get  aaaaawhere  where  there 
would  be  no  publicity.  I  told  him  about  th!9  room.  I  said.  "  I  am 
willing  you  abould  keep  UUa  room  If  you  ilk**;  it  ta  a  cheap  room, 
with  nothing  but  a  eamah  In  U  ".  and  he  tald.  'All  right;  I  win 
t«ka  that  roooi    .  and  b*  dM  take  It.  and  b«  baa  had  it  ever  since. 

My  wife  s  lllneaa  got  so  bad  that  she  would  not  permit  me  to 
imt^wm  tlM  raocn.  aztd  I  took  a  couch  into  the  room  every  night  and 
■lapi  In  that*  with  her  and  the  nurse.  Since  ahe  paaaed  away— 
<BMMa)— I  bar*  not  been  in  that  room,  but  erery  month  Judge 
LoVdarbAck  has  glvao  m*  a  cback  for  the  price  of  that  room  and 
for  hla  maela.  if  be  took  any.  or  bis  UUor  work,  or  anything  of 
dM  kind,  and  that  check  I  endorsed  and  turned  It  Into  the  hotel 
I  have  never  paid  one  nickel  for  Judge  Louderbaok'a  ataytag  at  the 
hotel. 

Q.  That  room  U  room  ad.  isn't  if— A.  Twenty-alx;  yea.  sir. 

Q  Tou  took  that  room  in  September  1920?  -A.  I  don't  recall  the 
date 

Q.  The  hotel  reoord*  Indicate  that?— A  I  had  been  rt— plttg  In 
other  rooms  before  I  took  that.  For  Instance,  the  room  next  to 
us.  But  I  could  not  always  get  that  room,  because  that  would  be 
ocrupird.  so  I  slept  In  a  number  of  roovas  there. 

Q  Wp  are  Just  talklni;  about  room  30  zk>w  Tou  took  that  about 
flepterober  1939? — A    I  could  not  tell  you  the  date.  sir. 

Q    Well.  It  was  In  1930    wasn  t  it^    A    I  could  not  teU  you  that. 

Q  Well,  the  room  U  in  your  name? — A.  Taa.  sir;  It  was  my 
room     to  my  knowledge. 

Q    What  U  the  charge  on  that  room?— A.  $7S  a  month. 

Q    And  It  u  charged  to  you? — A.  Tea.  sir. 

Q  N^w.  so  you  were  not  exactly  accurate  when  you  told  us 
a  few  raomenu  ago  that  Jixlge  Louderback  Uvea  at  Contra  Coata? — 
A.  I  said  that  was  bis  residence 

q  But  be  actually  lives  at  the  Hotel  Palrmonf— A  He  would 
have  tu  answer  that  question  himself.  I  don  t  keep  track  of  bim 
Tlierf  arc  times  that  I  dont  see  him  for  a  week  at  a  time. 

Q  Now  you  say  that  you  paid  the  hotel  uitb  Judge  Louder- 
back  <  checks? — A.  Tes.  air. 

Q  There  la  no  mistake  about  that? — A.  No.  sir.  Ur.  LaOuardla; 
now  there  might  be  1  or  3  times  when  Louderback  was  away 
on  a  vacation,  or  holding  court  or  something,  when  there  might 
be  1  or  a  eaaaa.  I  wont  be  so  positive  about  every  time,  but  that 
Is  •>■-  .»«"— «i  rule  I  don't  know  that  there  la  a  single  Instance, 
b  e  that  way  now      I  did  not  tax  my  memory  with  It 

g  Bu:  r')u  are  q\v-  -■ — 'ntn  that  as  Judge  Louderback  «x)uld 
turn  a  check  over  to  .  in  turn  would  endorse  It  over  to  the 

hoteP— A    The  minute  i  ca.Tie  to  the  hotel. 

Q  So  that  the  checks  would  show  that?--A.  Yea,  air — ahould 
ahow  It. 

Q.  Exactly.  Now.  how  much  la  your  room? — A.  9100  a  nMinth. 
R  has  not  always  been  that.  When  I  first  went  there  I  paid  175 
n  month  for  It  Pricea  have  been  raised  on  some  rooms,  but  not 
In 

w  are  In  the  habit  of  paying  the  Hotel  Fairmont  In  caah? — 

A    Yea    sir. 

Q    With  the  exception  of  Judge  Louderback's  checks? — A.  Tea. 

Q  And  there  is  no  question  about  that — you  are  sure  of  that. 
Mr.  Leake? — A.  Kieept.  I  say.  there  might  be  one  or  two  Instancce 
when  be  was  away  on  a  vacation. 

Q^  What  do  'our  bills  run  to  a  m'^'"  ^  "'  the  Hotel  Fairmont? — 
A    Well,   probably,   with   my   paper  ch    is   93.30.   and   t^e- 

phone.  and  a  few  things  like  that,  suiur.initg  over  $100  a  month. 

Q    In  addition  to  yoin'  room?- A.  Tes.  sir. 

Q    Mr    Leake,  do  you  keep  books  of  account^ — A    No.  sir 

Q  Do  you  keep  any  memorandum  of  ysur  Income  and  dlsburse- 
nMnU'*--A    No.  air. 

Q.  Tou  have  an  ofhce.  have  you  not? — A.  Tea,  air. 

Q    How  much  rent  do  jrm  pay  there? — A.  971. 

Q   Have  you  any  employees'' — A   No.  sir. 

Q  And  you  keep  no  rough  memorandum  <tf  dlalnii  — uia a ti  and 
expemllturea'* — A.  No.  air.  I  keep  the  vou^Mra.  the  oAce  rent, 
thef  give  a  receipt  for  tt. 

Q  Can  you  tell  me  )uat  how  much  Mr.  Hathaway  has  con- 
tributed to  you  in  the  last  few  years?— A  Well.  I  could  not  tell 
70V  with  t\f  degrts  of  accuracy.  He  has  been  quite  liberal  with 
ae.  I  would  say  500  or  aoo.  maybe  TOO  or  800  dollar*,  coeertng 
^Ite  a  pertod. 

Q.  Can  you  tell  ate  approximately  how  much  you  got  from  the 
OUhcrt  faiBlly?— A  Well.  I  don't  know:  probably— Mrs  Gilbert 
«MB*  to  flfM  for  quite  a  very  long  time.  I  would  say.  rouchly.  taoo 
or  tSOO.  maybe 

Q.  Do  your  patienta  or  aubjects  pay  you  In  checks? — A  Some- 
tUnc*  they  do  and  aooMtliaea  they  do  not. 

Q.  Oould  foa  taB  which  patienta  paid  you  In  checks  aivd  which 
^tienta  paid  you  In  cash? — A.  No;  I  could  not  tell  vou  that. 

Q  Did  Ifr.  Hathaway  pay  you  In  cash  or  in  checks? — A.  Well.  I 
don't  know:  maybe  both — I  don't  know. 

Q.  Did  OMbert  pay  you  In  caahf— A.  I  think  Gilbert  gave  me  a 
«^«dk  oaoe  I  am  quite  aore  he  gave  bm  a  ofacck.  but  I  think 
Ito*.  OUhert  alwaya  paid  In  oaah. 

Ifr.  LAGoaaoiA.  Mr    CbalnaAn.  I  want  to  reaerve  the  right  to 
rer%n  t^  s  wltoeaa  at  a  later  date. 
^f  waas.  Very  well 

\i-     _>...<  OABMA.  Then  I  am  flnlahed  with  him  at  this  tlma. 


Mr.  Hawlet  We  won't  aak  any  questions  at  this  time  We  will 
wait  until  he  Is  recalled 

The  WrrifBS.  Will  I  have  time  to  go  back  and  see  about  some 
matters? 

Mr.  Scmnaui.  Yes;   you  are  excused.  Mr.  Leake 

The  Wrrwiss.  If  you  phoned  me.  I  can  get  over  here  very 
quickly. 

Mr.  SrxNoa.  Tea;  we  wlU  telephone  you. 

The  WrrNXBs.  I  thank  you. 

Mr.  Manager  PERKINS.  At  this  point  a  recess  was  taken 
for  20  minutes. 

Mr.  Manager  BROWNING.     Mr.  President 

Mr.  HANLEY.  Will  it  be  stipulated  at  this  time,  so  th.at 
the  Senate  will  not  be  asked  if  there  was  anything  else,  that 
this  witness  was  never  recalled  at  that  hearing? 

Mr.  Manager  FBRKINS.  It  will  be  stipulated  that  the 
witness  was  not  recalled  by  the  examiners  or  recalled  in 
favor  of  the  respondent. 

Mr.  HANLEY.  You  know  that  we  introduced  no  testi- 
mony at  the  hearing  out  in  San  Francisco.  Mr.  Manager,  do 
you  not?    You  uriderstand  that,  do  you  not,  Mr.  Manager? 

The  VICE  PRESIDENT.  Counsel  for  the  respondent  will 
address  the  Chair  with  reference  to  statements  to  be  made 
to  the  Senate. 

Mr.  HANLEY.    Pardon  me,  Mr.  President. 

Il-SIIMOWT     or     MUUAM     U'tLTrTTXt 

Mr.  Manager  BROWNINO.  Mr.  President,  we  desire  now, 
under  the  stipulation,  to  read  the  testimony  of  Miriam  Mc- 
Ken2le.  the  hotel  maid. 

The  VICE  PRESIDENT.    Proceed. 

The  testimony  of  Miriam  McKenzle  was  read  by  Mr. 
Manager  Perkins,  as  follows: 

Miriam  McKenzle,  being  first  duly  sworn  by  the  chairman, 
testified  as  follows 

Direct  examination  by  Mr.  LaGrrAKSXA- 

Q    What  U  your  name?— A.  Miriam  McKenzle. 

Q  And  whare  do  you  live.  Mlaa  McKsoiteT — A.  1372  Waller 
Street. 

Q.  Where  do  you  work.  Miss  McKenzle? — A.  I  am  chamber- 
maid at  the  Fairmont  HoteL 

Q    You  are  chambermaid  at  the  Fairmont  Hotel?  — A    Yes 

Q    And  what  floor  have  you?— A.  The  upper  California  floor. 

Q.  Is  room  36  In  that  dIvlslOD? — A.  Yes.  sir 

Q    You  take  care  of  room  3«?— A    I  take  care  of  room  26 

Q  How  long  have  you  been  a  maid  in  the  Fairmont  Hotel. — 
A.  Two  years  past  in  May  of  this  year 

Q  You  were  there  all  of  1930  and  all  of  1931.  Is  that  It?— 
A.  Yes. 

Q.  Have  you  had  charge  of  room  36  all  of  this  time? — A.  Yes. 
sir. 

Q.  Who  occupies  room   36? — A.  Judge  Louderback. 

Q    The  gentleman  sitting  at  the  table? — A.  Yes.  air. 

Q    And  he  lives  In  that  room? — A.  Tea. 

Q  And  he  lived  In  that  room  all  of  the  time  that  you  have 
been  there? — A.  Yea,  sir. 

Q  And  you  make  his  bed  every  day  and  fix  the  room  every  day, 
and  It  has  been  occupied  every  day? — A.  Yea,  sir 

Mr.  LAGuASBts    That  Is  all. 

Croes-examlnatloD  by  Mr.  Hanlct: 

Q  You  don't  mean  to  say.  Miss  McKenzle.  that  the  Judge  has 
occupied  that  room  every  day.  do  you?  -  A  Not  every  day  He  has 
been  away  some  days  Not  every  day;  but  that  la  his  permanent 
room. 

Q.  I  don't  get  that — A.  He  Is  permanent  at  the  Fairmont  Hotel. 

Q    He  Is  permanent  at  the  hotel?— A    Yea,  sir. 

Q  In  other  words,  he  occupies  that  room  when  he  Is  there? — 
A    Ye*. 

Q.  And  how  often  he  occupies  It  during  the  week  you  don't 
know,  do  you? — A.  Yea.  sir;  1  take  a  Ust  of  that  every  morning. 

Q  And  he  was  In  the  hotel  during  all  the  time A.  (Interrupt- 
ing). Two  years  past  In  May.  I  think. 

Q    Were  you  there  when  he  was  over  In  Japan? — A.  Tes,  sir. 

Q  Well,  he  didn't  occupy  It  then,  did  he?— A.  No;  he  dldnt 
occupy  It  then. 

Q.  Do  you  know  when  he  was  away  then?— A.  Sometime  In  the 
summer 

Q    What  year? — A.  Last  year 

Q  And  do  you  know  that  he  Is  away  at  Eureka  and  Sacra- 
mento?    A.  Yes.  sir. 

Q.  Now.  do  you  know  what  month  he  was  away  In  any  of  the 
ttmea  In  the5<e  3  years?— A.  I  take  a  list  of  It  every  morning. 

Q.  I  didn't  get  that.— A.  Every  morning  I  took  a  note  of  It. 

Kr    ScMicna.  She  makea  a  note  every  morning? 

The  Wrrmcss.  I  take  a  note  of  the  rooma  every  morning. 

B7  Mr.  Hanlxt: 

Q    When  he  was  away? — A.  Yea.  sir 

Q  Can  you  tell  offhand  any  time  he  was  away  during  the  last 
6  months? — A  Well.  I  cannot  be  certain,  but  I  vised  to  take  a 
Ust  of  It.  you  know. 
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Q.  IXin't  V  •:  kr.r-A-  that  during  the  la5t  month  he  was  awp.v 
for  about  2  u.i  rk.-       a.  Ye.s.  sir;   and  I  marked  on  the  Ust  "Awav   ' 

Q.  What  you  mean  to  say  Is  that  the  judse  occupies  roon-/26 
when  he  is  there;  Is  that  the  idea?— A.  When  he  is  there;  that,  s 
the  Idea 

Mr    Hanij:t    That  Is  all. 

Redirect  examination  by  Mr    LaGctsika: 

Q.  And  nobody  else  occupies  that  room?—  \.  No.  sir. 

Q    It   is  Judpe   Louderback  8  room^-    A    Yes. 

M.'    LaGtaedia.  That  Is  all.     Tha^k   yuu. 

Mr  M maser  BROWNING.  Mr.  President,  unfortunately 
the  hotel  auditor  uf  the  Fairmont  Hotel  was  operated  on 
this  morn:r:a  ;it  2  o'c!o<^k  for  appendicitis,  and  I  under- 
stand is  1:1  a  -.ery  ^^r'.ou.s  condition.  He  was  subpenaed 
here  with  certain  re -ords  of  the  Hotel  Fairmont,  those  of 
Mr.  Leake,  from  about  1928  up  to  the  present  for  his  per- 
sonal room,  and  thasr  of  Judge  Louderback's  room.  no.  26, 
from  about  the  .^..rr.e  period ;  and  also  the  telcph^.nc  sl-ieei--^, 
the  orielnals,  from  th^-  hotel  for  the  days  of  March  11. 
1930,  and  March  13.  1930.  We  should  like  to  inquire  if  we 
will  no'  bt  permitted  at  this  time  to  produce  those  records 
and  have  them  inserted  at  thLs  point,  regardless  of  th.e 
absence  of  the  witness  who  was  to  make  identification  ar.d 
who  brought  them  alon-t. 

The  VICE  PRESIDENT.  Does  ccunso]  for  the  rr'-pcnd-  n: 
agree  to  the  request  made  by  th.e  managers  on  tiie  par:  of 
the  House? 

Mr.  I.INP"(iRTH  We  shnuld  like  to  add  this,  M-.  Pre  :- 
dent,  tiiat  il  couixs*  1  w.li,  during  the  recess,  take  up  with, 
us  the  question  of  what  they  have  iind  let  us  see  ju:,t  what 
it  is.  we  no  doubt  may  b*'  ibie  to  mir.e  to  somr  aTreem.ent, 
but  we  should  not  like  to  say.  one  way  or  the  other,  w'h^'  ;.t 
firsf   >ppinp  what   the  n^.inasurs  ha'.e   ;n  the  way  of  record-^. 

Mr.  Manager  BROWNING  We  hhall  be  very  glad  to  .'ub- 
mit  thei"n  at  the  first  recess. 

Call  Lloyd  W.  Dmkelspiel. 

rXAMINATlON     OF     II-OTD     W       DI  NX  JH-t-PirT. 

Lloyd  W.  Dinkelspiel,  having  been  duly  sworn,  wa.^  ex- 
amined and  test-ficd  a.~  follows: 

By  Mr.  Manager  BROWNING: 

C;    You  are  Lloyd  W   Dinkelspiel':'— A.  Yes.  sir. 

^j    'A'liere  do  you  Ir.C— A.  San  F'rancu.co,  Calif. 

<^    Wliat  is  your  profession'' — A.  Attorney  at  lav,-. 

Q.  With  what  firm  are  you  connected' — A.  Heilcr.  Ehr- 
mann. White  .V  Ml  .^ulifTe. 

Q.  In  the  e-.rly  p;irt  of  March  1930.  were  you  interested 
In  the  receivership  of  ^h.e  Ru.s.sell-Colvin  Co.,  in  that  city  — 
A.  Yes.  sir:  I  was  called  :n  by  the  San  Francisco  Stock  Ex- 
change. In  the  week  preceding  March  10,  at  a  m.eetir.e 
of  the  board  of  governor^,  at  which  the  affairs  of  the  Ru.sseli- 
Colvin  Co.  were  discussed,  the  bnard  f  f  t.'o\ernor-  sta'eci 
that  they  had  advised  the  mem.bers  of  the  firm  of  the  neces- 
sity of  raising  capital.  They  called  the  members  of  the 
firm  before  the  board  of  governors  and  told  them  they  had 
to  raise  additional  capital  before  a  certain  dale  or  bi- 
suspended. 

Q.  Were  they  actually  suspended'' — A.  They  were  sus- 
pended. I  believe,  on  the  mornmu  of  Monday.  March  10. 
at  about  8  or  8:30  o'clock,  at  the  opening  of  the  exchange. 

Q.  Did  you  attend  court  at  th^'  time  the  petition  for  re- 
ceivership w.i-  ;ir«.Ntnted  to  Jud^re  Louderback? — A.  I  clid. 
sir. 

Q.  What  date  was  that?  -.^.  That  v>-as  on  March   11. 

Q.  "V^Tiat  day  of  the  week?— A.  Tue.~day. 

Q.  Why  was  the  .suspension  made  of  th'^  firm? — A.  The 
susp)ension  of  the  firm  was  because  of  the  insolvency  of  the 
firm,  insolvency  in  the  sense  of  being  unable  to  meet  obli- 
gations which  they  had.  obligation-s  to  clients,  and  for  failure 
to  raise  the  necessary  cash  capital  demanded  to  meet  these 
requirements. 

Q.  For  whose  protection  w.ts  that  action  intended''  — 
A.  The  action  was  Intended,  and  so  stated,  for  tlie  pro- 
tection of  the  creditors  of  the  firm  m  requiring  the  Ru.i>sell- 
Colvin  Co.  to  have  eicugh  liquid  capital  to  meet  the  de- 
mand.*; of  customers 

<.;    What   intere-t    d.d    the   stock  exchange   have   in   pro- 


Mr.  ITNTORTH.  Just  a  minute.  We  object  to  that  as 
calhng  for  the  opinion  and  conclusion  of  the  witness  and 
as  hearsay,  not  binding  upon  tht^  rtspondent. 

Mr.  Manager  BROWNING.  This  witness  is  c  ,an:  el  for 
the  stock  exrhante.  and  we  think  he  is  m  a  porit.on  to  knew 
the  facts  as  to  what  v.o  avSk  li.in. 

The  VICE  PRESIDEN-r.  Let  him  state  the  facts,  and  the 
Seriaie.  sitting  as  a  court,  can  draw  ;l.^  cwn  conclui,ioiks. 
The  witness  should  not  go  too  far  afield. 


The   WITNESS. 


icts   are   the.:   tlie   stock   ex(  hange 
f  the  ix-tition  m  the 


requested  me  to  attend   to  the  tihng 
mtcrcst  of  the  creditors. 

Bv  Mr,   Mana.T.r   I]:;0\rNING: 

Q,  D.o  th.e  .  t;  ck  •, :;  h.aUsC  ha\-e  any  other  interest  in  it? 

Mr,  LINFCjRTII       J...s-    a  moment.     We  object   to  that  as 
calling  l:.r  h;.:  r]^:r.\on  er  conr lu-i-n.  Mr.  President. 

Tl:e  VICE  PRESIDENT.     The  Chair  ;h.nKs  thai  the  ques- 
tion u  n.  t   adinis.;;Dl\ 

Mr.  Mana-er   BROWNING.      Very   vail.     I   w.ll   w.lh"'-- 
the  qucsiicn 


raw 


K- 


BROWNTNC 


Q  On  the  morning  of  the  ll'h  c^f  M:.rrh  1D30,  svhat  was 
the  lirst  conference  that  ycu  had  Wiih  the  judge—  about  what 
tune  of  day? — A.  The  first  conferen'^e  I  had  w.th  the  jud^'e 
was  the  confcrenc3  attended  by  tne  other  att  irnev.s  and 
repri  M  iitat.ve;  rf  the  firm  shortly  after  11  G'c;:;ck.  Before 
th.at  'i::!',  hc.-.tvcr.  I  had  been  with  the  attorneys  for  the 
pla.nt:;f  and  the  attorneys  for  tiic  defendant  vshen  they  had 
called  at  the  judge's  chamber:  when  th -y  had  first  hied  the 
petition,  and  thereafter  called  at  the  judge  s  chainbrrs  and 
been  advised  that  the  judge  could  not  see  them  until  aiier 
the  court  adjourned,  which  would  be  early  that  day.  because 
Lhcy  were  adjournin-  early  out  of  re;  pcct  for  the  late  justice 
of  the  Suprem.c  Court    Judge  Sanf ord. 

The  VICE  PRLSrOENT.  Just  a  moment.  H^q  chai: 
appoints  the  Senal  r  from  Delaware  :Mr,  H.^stingsj  to  p.rc^ 
side  for  the  day. 

Thereupon  Mr.  H.\£tings  took  the  cha.r. 

By  Mr    Manager  BROWNING: 


Q.   \Vhat 


cone 


this  conference  in  the  wav  of 
procuring  the  appomtm.eiJ.  of  a  receiver''— A.  At  the  first 
conference  attended  by  Mr.  Marrin.  attorney  for  the  plain- 
tiff;  Mr.  Brown,  attorney   for   the   defendant;    Mr,    Strong: 


change,    Mr.    Max 


:artne: 


0: 


the 


myself:    and.    u:    behalf    c;f    the    stock    c^ 
Th'^len.    partner   of    Mr,    Afarrm:    and    twc 
hrm  of  Russell-Colvm  &  Co. 

Mr.  Marrin  presented  bncf.y  the  .'Situation  to  the  .iudge, 
the  request  that  a  receiver  be  appointed,  and  requc.';t.ed  that 
Mr.  Strong  be  appointed  receiver,  slating  to  ilie  jud-ie  that 


Strong  had  been  m 


Ti  as  an  accountant  m  beh:4f 


Cul 


reccr.  er^iiip? 


of  the  stock  exchange  to  look  over  tlie  firm's  affairs  and  was 
lamiliar  with  it.  Mr.  Brown  lock  up  the  thread  of  the  dis- 
cussion in  behalf  of  the  defer.dant  and  slated  to  the  judge 
that  Mr,  Strong's  appomtm.cnt  was  acceptable  to  the  de- 
fend .i.ts,  that  they  would  consent  to  the  appointm.ent  of  a 
rece;-«<:T  if  Mr,  Strong  was  that  receiver,  and  that  they  fell 
that  Mr.  Strong  v.-as  a  desirable  man  for  that  position. 

I  followed  with  a  brief  statem.ent  to  the  judfie  that  I  was 
th'Te  at  the  request  of  the  San  Fran.:isco  Stoc^k  Exchange, 
vshich  wa."^  interested  m  an  orderly  an.d  inexpensive  hquida- 
tion  (.,':  ilv:-  affau'-s  of  the  Russell-Colvin  Co. 

The  .luage,  a,-  I  recall,  turned  to  Mr.  Strong  and  men- 
tioned tne  laci  that  he  did  not  know  h;m.  He  a.'-ked  Mr. 
Strong  1:  he  had  engaged  couneel.  and  Mr.  Strong  said  he 
had  !;':t.  The  judge  .-itaied.  I  believe,  at  that  time,  that 
there  were  two  petitions  that  had  b^-en  filed,  and  it  was 
necessary  to  d.  ;In:,^3  the  pet.ticn  filed  and  a-^signed  to  Judge 
St,  Sure's  co'urt  bcf::;re  he  cculd  act  on  tlie  pciiticn  assigned 
to  his  court.  He  said  to  Mr.  Strong.  ■'  If  I  appoint  you,  I 
will  exr-ect  you  to  consult  me  w.th  le.-pecl  to  the  appcmt- 
m.ent  ,  f  yoiu-  counsel."  Then  he  said  that  he  would  lequ.re 
a  $50  000  bond  of  Mr.  Strong  and  a  $50,000  bond  from  the 
pctHioning  creditor. 

We  left  the  judge's  chambers,  alter  a  brief  conversation, 
as  1  recall,   between  Mr.  Max   Thelen   ar^d   the   judge   and 
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myself  about  Uw  Bamutl  Law  Scbool.  and  as  we  Sfot  in 
the  hall  the  attoracTi  started  to  t^gme  how  to  get  the 
$50,000  bond  for  the  petitioning  creditor,  which  seemed 
•omewbat  unusuaL  We  went  back  to  see  fctae  Judge,  and 
tlM  judge  said  that  it  was  a  bood  that  he  rwjuUed  at  ail 
tiflMS  In  the  interest  of  the  other  creditors,  and  reduced  the 
bond,  bowevcr.  to  $10,000. 

Q.  In  whose  favor  did  this  bond  run — this  petitioner's 
bond?— A.  The  bond.  %s  sUted  by  the  Judge,  was  to  run  In 
favor  of  the  other  creditors,  anybody  who  might  be  injured 
through  the  filing  of  the  petition  for  the  appointment  of  a 
receiver,  and  that  is  the  way  the  bond  appro%'ed  by  the 
Judge  ultimately  did  nin.  as  I  recall.  We  returned — do  you 
want  me  to  continue.  Mr.  Browning? 
Mr.  Manager  BROWNING.    Yes. 

The  WITNESS.  We  returned  In  the  afternoon.  I  believe 
tlM  same  group  that  had  been  there  in  the  morning,  and 
meanwhile  made  arrangements  for  the  receiver's  bond.  We 
inquired  of  the  Judge's  secretary  and  of  the  clert  of  the 
court  as  to  some  form  of  bond  for  this  petitioner's  or  plain- 
tiff's bond,  and  we  found  no  such  form  there,  and  were 
glvttn  none  and  referred  to  none  by  either  the  cleric  or  the 
judge's  secretary.  We  were  told  that  the  Judge  was  then 
sitting  or  in  conference  with  the  Judges  of  the  circuit  court 
of  appeals  on  that  day.  but  would  be  in  later  in  the  after- 
KKxm.  Mr.  Brown  and  Mr.  Marrin  and  I  took  a  shot  at  try- 
log  to  prepare  the  tjrpe  of  bond  that  we  thought  the  Judge 
wanted  for  the  plamtiff.  That  bond  was  actually  type- 
written. In  the  parts  tkwreof  that  were  not  prmted.  by  Mr. 
Brown  in  the  clerk's  oOlee  as  the  result  of  some  notes  and 
dictation  given  by  Mr.  Marrin  and  myself.  We  still  did  not 
know  what  to  put  in  as  the  condtUon  of  the  bond,  and  so 
W9  dictated  that  on  a  separate  sheet  of  paper.  We  wrote 
it  out  and  did  not  put  it  in  the  bond  until  we  went  in  the 
Judge's  chambers.  We  went  back  into  the  Judge's  chambers 
at  about.  I  should  say.  4:30  or  thereabouts,  possibly  a  little 
later,  and  presented  the  bonds  in  the  form  of  an  order  and 
dificttsaed  with  the  Judge  the  question  as  to  the  petitioner's 
bond.  We  showed  him  this  condition  clause  written  on  a 
piece  of  paper,  and  he  said  that  that  was  satisfactory,  as  I 
recall.  I  believe  that  I  wrote  that  in  in  longhand  in  the 
b^-^  "  hich  was  actually  eageufted  at  that  time  by  the  repre- 
fc'-  .'Of  the  surety  ceoiMUiy.    The  Judge  approved  the 

bond  and  signed  the  order. 

I  do  not  betieve  we  had  any  further  conreiMtlon  until  the 
Judge  said  to  Ifr.  Strong  as  we  were  'i?wHny  out.  "After 
you  have  qualified  I  want  to  see  you  ".  or  **  Come  back  to 
."  We  then  went  to  the  clerk's  office,  and  I  departed 
within  a  few  minutes  thereafter,  not  waiting  for  the 
gentlemen  to  complete  their  copies  and  to  get  certified 
copies  and  to  insert  the  ink  corrections  that  the  jud^e  had 
•dded  to  the  order  or  suggested  our  putting  in  there.  I  did 
not  wait  for  the  compMlon  of  those  copies.  I  did  speak 
to  Mr.  Strong,  however.  In  the  afternoon  after  his  appomt- 
ment  as  to  the  attorneyship. 

Q  Who  brought  up  the  question?— A.  I  do  not  recall 
whether  Mr.  Strong  or  I  brought  up  the  question. 

Q.  Who  was  rtwcuseed  In  that  con'.-ersation  as  his  attor- 
lacy?— A-  Mr.  Strang  aid  to  me  in  that  discussion,  which 
waa  in  the  afternoon,  as  I  recall — late  In  the  afternoon. 
after  the  appointment — that  he  had  spoken  to  Mr.  Acker- 
BMUk.  Mr.  Lioyd  Ackerman,  with  reference  to  his  acting  as 
attorney.  He  said  he  was  uncertain  as  to  whether  to  ap- 
point Mr.  AcfeenBan  or  Mr.  McABlttfo  one  of  my  partners. 
He  said  that  be  wondered  whether  there  was  any  interest 
of  the  San  Francisco  Stock  Exchange  which  would  preclude 
appointing  Mr.  lirAuliffe.  whom  he  desired  to  appoint.  I 
discussed  the  matter  with  him  and  showed  him  that  there 
could  be  no  conflict  of  inftcreet  between  the  San  Francisco 
Stack  Krctiange  and  the  creditors  of  the  firm. 

Mr.  StroDg.  as  I  recall,  made  no  commitment  to  me  as  to 
the  appointment  of  attorneys,  nor  did  I  of  course  press  him 
for  any  commitment.  I  went  back  to  the  office.  I  may  or 
may  not  have  spoken  to  Mr.  McAoiiffe  on  the  subject.  I 
co«ld  not  be  posiUve  at  this  time.  But  I  was  not  present 
at  any  diacuilon  in  the  evening,  if  any  took  place. 


Q.  Did  you  know  whether  Mr.  Strong  would  come  to  the 
office  or  not? — A.  I  did  not  know  jxwltively.  I  do  not  recall 
whether  I  got  the  impression  he  was  coming  or  the  state- 
ment he  was  coming.  I  had  to  get  back  to  the  office.  I 
had  been  out  almost  all  day  and  I  wanted  to  get  back  to 
the  ofQce.  and  did. 

Q.  Before  the  talk  you  testified  to  as  having  occurred 
after  his  qualification,  waa  there  any  discussion  to  your 
knowledge  with  regard  to  who  would  be  his  counsel  in  that 
case? — A.  Before  what  time? 

Q.  Before  the  time  he  qualified  as  receiver. — A.  To  my 
knowledge  we  had  no  such  discussion.  I  had  none  with 
him.  I  know,  and  none  was  had  with  anybody  in  my  presence 
or  within  my  hearing. 

Q.  On  the  morning  of  the  11th  when  you  were  out  there 
at  the  court  did  you  see  H.  B.  Hunter? — A.  Yes;  I  saw  Mr. 
Hunter,  whom  I  had  known  since  his  previotis  connection 
with  the  San  P*rancisco  Stock  Exchange.  I  saw  him  before 
we  went  into  the  Judge's  chambers  to  have  this  conference 
with  reference  to  the  appointment  of  receiver.  In  fact.  I 
saw  him  Just  about  the  time  court  was  adjourning.  I  saw 
him  in  the  lobby  of  the  post  office  biulding  where  the  court 
is  located.  As  nearly  as  I  can  recall  the  conversation,  he 
came  up  to  me 

Mr.  LINFORTH.  Just  a  moment.  I  submit  the  question 
could  have  been  answered  with  one  word  and  that  the  wit- 
ness is  now  proceeding  to  give  a  conversation  that  was  not 
aukcd  for  by  the  question.    May  I  have  the  question  read? 

The  PRESIDING  OFFICER.     The  question  will  be  read. 

The  Official  Reporter  read  as  follows: 

Q  Oq  the  morning  of  the  11th.  when  you  were  out  there  at  tha 
court.  diU  you  see  H.  B.  Hunt«r? 

Q.  (By  Mr.  Manager  BROWNTNQ.)  Did  you  have  a  con- 
versation with  him  at  that  time? — A.  I  saw  him  and  had  a 
conversation  with  him  at  that  time. 

Q.  In  that  conversation  was  the  Riissell-Colvln  receiver- 
ship discussed? — A.  Yes. 

Q.  In  the  second  conference  that  the  attorneys  and  Mr. 
Strong  had  v.  3  Judge  in  the  afternoon  of  the   11th, 

when  you  wei>.  .,.a..ng  the  room  did  Judge  Louderback  tell 
Mr.  Strong.  In  words  or  substance,  when  he  qualified  to  come 
back  that  evening? — A.  No.  sir;  he  did  not. 

Q.  What  connection  has  Mr.  Hunter  had  with  the  stock 
exchange  that  you  have  mentioned? — A.  He  was.  I  believe, 
assistant  to  the  president  of  the  exchange  or  executive  secre- 
tary of  the  exchange.    The  exact  title  I  am  not  certain  of. 

Q.  Was  William  Cavalier  li  Co.  a  member  of  the  San 
Francisco  Stock  Exchange? — A.  It  was  at  that  time,  and  I 
believe  still  is. 

Q.  Was  he  a  partner  in  that  concern? — A.  I  so  under- 
stood. 

Q.  At  that  time  waa  a  member  of  the  Cavalier  It  Co.  a 
member  of  the  board  of  governors  of  the  stock  exchange  of 
San  Francisco? — A.  Yes;  there  was  a  member  of  the  firm 
of  William  Cavalier  It  Co.  a  member  of  the  board  of  gover- 
nors of  the  San  Francisco  Stock  Exchange  at  that  time,  to 
the  best  of  my  recollection. 

Q.  What  is  the  relation  between  any  member  house  in  the 
stock  exchange  with  relation  to  the  obligation  of  the  mem- 
bers to  each  other  or  to  the  exchange? — A.  You  mean  par- 
ticularly upon  a  sxispension? 

Q-  Yes.— A.  The  rules  of  the  San  Frandaco  Stock  Ex- 
change provide  for  the  closing  of  contracts  when  a  member 
is  sxispended.  notice  going  out  through  the  secretary  that 
each  member  must  close  the  contract  with  any  other  mem- 
ber. If  a  balance  is  owing  as  a  result  of  the  closing  of  that 
contract,  that  constitutes  a  claim  which  must  be  presented 
to  the  secretary  and  for  which  the  seat  or  membership  is 
security. 

Q.  If  you  know,  please  state  how  much  Russell-Colvln  Co. 
owed  to  other  members  of  the  stock  exchange  at  that  time.— 
A-  You  are  referring  particularly  to  claims  for  which  the 
seat  would  be  security? 

Q.  Yes.— A.  I  do  know  the  total  of  the  claims  of  members 
and  of  the  stock  exchange  and  curb  exchange  themselves 
arising  out  of  the  dues  chargeable  to  members  for  which  tha 
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seat  or  mp;i.b»>r'r;'p  v  as  also  ."^pcunty.  ina.<inuch  ;.-~  I  ulti- 
mately prepared  those  claims,  \vh:ch  v.orr  uilnv,"-::.  i  icieve 
the  total  claims  prepared  and  allowed  vc?e  si,:"54  ..ii  i  -  jine 
odd  cents,  which,  however,  were  subse  :uf  r/.l^-  :rj  :n.f>:.'pd  to 
a  total  of  about  $3,300.  or  slightly  ;n  exco>.'^  ol  $.>,:■  JO.  en 


account  of  accruing  cha'-ges,  I  believe,  suJi  .; 
clearing  certificates  that  uere  being  sold   o".t 


'..   iui- 
'h   the 


membership,  and  membership  dues,  mi  i  t.h.n;'s  oi  \:\_r  k:nd. 
The  claims  were  $1,254  and  n  ;"v,  (rid  cent-,  ul'iiT^.ately 
increased  and  allov.-ed  to  about  $.;  :^00 

Q.  What  was  the  value  of  a  seat  (.:i  the  .'^tock  exchans^e  at 
that  time? — A.  The  value  of  n  ^-eat  on  the  .'-to.^k  ex  hf;".crr 
at  that  time  was  considered  '^  h^^  '.n  cxce.ss  of  !i^  100.000,  01  ::: 
the  neighl)orhood  possibly  oi  j-'i.!5  OO'J 

Mr.  Manager  BI^OWMNC,      Take  the  witness. 

Cr08S-t  xain;:  a  M.:;   L;     M:     LlNFoRTH: 

Q.  Mr.  Dinkelspiel.  have  you  ui  the  itrni  v.ith  whun  you 
arc  connected  taken  a  •- 'r\  dencied  mteie.^i  w.  \h:^  ;r-n- 
peachnient  matter? — A.  Wliat  di  yi)U  mean  by  dec;ried  in- 
terest, M:    I.mforth?     I  caii  1x5::  i.n,  my  answer. 

Q.  In  an.-^wer  to  your  r  ■:;(:-*. in.  1- 1  me  a^k  you  this:  .A.re 
you  the  only  member  of  >  a:  liim  here  as  a  witness?— A.  No, 
sir. 

Q.  How  many  members  of  you;  fnni  are  here  a.s  w:tne.sses 
in  this  proceed! nt'' 

Mr.  LONG.    .Mr    President,  a  i^a?  hamer.tary  mouiry 

The  PRE.^'II)I\(;  OFFICER.     The  Senator  will  state  it. 

Mr.  LONG.  1  ha\o  ju.st  entered  the  Chamber.  What  is 
the  firm  with  which  this  witnes.s  is  connected? 

Mr.  LINFdirri!  The  firm  of  Heller,  p:hrmann.  \Vh:t.^  L 
Mv  AuhfTe. 

The  WITNESS.  Mr.  Ehrmann.  Mr-.  White,  and  m.y.  elf 
hav»>  all  been  subpenaed  as  witnesses. 

By  Mr    LINFORTH 

Q.  Has  Mr.  McAuliffe  been  subpenaed  aNo"^ — A  I  do  not 
believe  so.  He  was  in  Washinpt-n  ana  was  a  ked  to  rrtr.ain 
over,  but  on  account  of  depict  '^n  of  our  oifice  ranks  wa.^ 
permitted  to  be  excused. 

Q.  The  seat  which  was  owned  bv  the  Russel!-Coh:n  people 
in  the  stock  exchange  was  security  for  any  claim  of  any 
n:ember  of  the  exchange  against  the  Fvussrll-Colvm  peoj^ic. 
was  it  not? — A.  Not  for  any  claim  of  any  member.  A  per- 
sonal obligation  from  Russell-Colvm  L  Co  to  a  m.ember  not 
arising  out  of  a  stock-exchanpe  transaotioi:  was  not  secured 
by  the  seat. 

Q.  Did  not  article  XX.  sections  1  and  2,  cf  the  stock- 
exchange  constitution  provide  tha'  th;^  ^''at  of  a  member 
could  not  be  sold  until  the  claims  of  ail  other  m.emibcrs 
against  the  defaulting  member  v  ere  paid  m  full''  -A  There 
was  an  article  and  is  an  article  cf  the  cnn-stitution  stating 
that  in  substance,  I  do  not  believe  in  the  exact  lanpuaf^e.  and 
construed  within  the  power  of  the  governing  board  to  mean 
member  claims  or  claims  arising  out  of  ordinary  contracts 
and  not  personal  obligations. 

Q.  In  order  to  try  to  end  'he  matter  with  one  question 
through  your  connection  with  the  stock  exchan^'^.  are  you 
not  aware  that  at  the  tune  of  this  transacMon,  article  XX.  ' 
sections  1  and  2,  provided  that  no  sale  of  any  seat  would  be 
complete  tintil  the  stfxrk  exchange  gave  its  comsent,  and  the 
stock  exchange  would  not  ^ive  its  consent  until  the  pro- 
ceeds from  the  seat  were  Used  for  the  payment  of  100  cents 
on  the  dollar  of  any  rl.em.int  who  happened  to  be  a  member 
of  the  stock  exchange  '  .-^  I  do  not  believe  that  is  so.  Ther(> 
is.  if  you  will  perrr.;!  me  t  -  explain  my  answer,  a  provision  of 
the  constitution  of  the  stock  exchange  making  the  sea: 
security  for  the  contract-^  and  obligations  of  members,  and 
providing  that  the  proce*  d^  of  the  sale  of  a  seat  shall  be 
applied  in  p.r.v-ient  of  tho.se  claims. 

Q.  Have  .'-■;-  with  ycu  a  copy  of  th'"  rules  of  the  .''.an 
Francisco  S'^  k  Exchan^'e  that  wrc  in  force  at  the  tim*^  of 
this  transaction? — A.  I  have  not. 

Q.  I   understood   you  to   say   that    you    were   positive   Mr 
Strong  did  not  talk  with  you  on  the  question  of  the  employ- 
ment of  counsel  imtil  after  h.e  qualified.     Is  that   right?— 
A.  I  did  so  aii-wer.  but   in   th.r.kmg  the  matter  over,   I  am 
positive  tliat  hi-  d.d  u:{  t.iik  ic  ;::e  about  tiae  employment  of  , 


counsel  u:;t;l  after  he  had  ccnv   out  of  the  judge's  chambers 


that  second  time 


'n  in? 


W 


li.i 


ht-  h.id  actually 


taken  the  oath  or  n,  •  I  ..m  not  ceitir. 

Q.  Will  your  mem  -y  p'^rmit  >  ;;  1  ■  .-av  pof^itively  that 
there  was  no  discussion  bt  t«een  you  and  M:  Strong  on  tine 
QUCotion  cf  appointment  cf  c  ;;r.s- ;  o.  F  re  the  order  Fad 
been  made  appointing  him  '  — .^  Tw:  i.i.  niory  is  posit i;(  \i 
this  extent,  that  there  was  no  d..s(  u.ssi,;n  v.th  Mr  -^  tioiiK  as 
tc  the  emplo^^nc::t  of  ccunscl  that  I  hoard  0:  i)artic.5„;t(  d  in 


until  the  afternoon  of  the  lllh  vl  r.Fireh.  and 


• ) 


:3t\st    of 


my  recollection  is  not  until  affer  the  order  of  the  c  urt 

O    IF;'-  y.Mv  memory  br>en  ri  frt  -hed  on  thiii  .■-ub.iect  since 
>  :u    Wire    a    wiine.vS    before    the    ;n\  es,  ;car,iu:    l)o,;v    ,n    .San 

of  last   year? — A    Genfriilly  by  ref- 
op  .niai.ce   and   general  office  diane.s 


ni  were   a   \^■;t^e^<.   b'.'f.irt-   the 


T.>. 


il.C 


Francisco  in  Scp'eiri,< 
crence  to  files  of  c jr. 
and  matters 

Q.  Is  it  a  fad    that   wlicr. 
investigating  committee  in  .'^ 
you  were  thrn  not  po.sitlv.    i 
talk    wdth    th.e    rec',\er    aL.-a 
before  the  order  wac  made? — A    I  w.sii  ^.-.u  would  p'-imit  vAe 
to  see  my  testimony,  ccunscl. 

Q.  Yes.  sir. — A.  I  believe  I  can  iccll  wlii.t  I  testified,  'hat 


t.,  wFe-lu 
tne    appo 


m 


ntmi- 


■Pt 
h: 

■  ■,  * 


ruber  F,i32 
0  liad  any 
"!    c''Un.sel 


I  was  not — that  T 


rio^  be  positive  theit    v<is  no  d:s(.u.^ 


sion  un+il  afur  ihc  n^.-riun'-'  conference  ■•^nh  JucUr  Fouder- 
bat  k  until  some  time  in  the  aftern.-Kon,  ..nd  that  I  beueved 
•htie  '.va."  n.:.  discussion  uiitd  afur  the  actual  wider  was 
macie 

C'.  .A.t    the-   time  and   place   that    I   have   referred   to   were 
these  questions  ak^d  you,  and  dxl  vou   tiive  thes<,    answers 
reading  from  pa  -<    76  of  the  re-'-ord  1? 

Q.  Now,  you  d-d  r.ot  suggest  lo  Slror.,'  that  .if  rrr;o"i:^  yo\i;  f.rin 
to  be  employed,  did  you? — A.  I  discu-ssed  with  Mr  .'-'  r  ::  ■  af«  r  Jes 
appointment,  the  question  of  tlie  appointment  oi  ■a:\.<<:  i.v\> 

Q  All  right. — A.  And  Mr  Strong  mentioned  to  m;'  tliat  hv  was 
uncertain  wnetlier  to  employ  Mr     .•".'  kcrr-naii  <■:■  tn  rneiliv    .iir  nrm 

Q.  When  was  that? — A.  I  hc'icvr  it  v,  a^  nitny  -^.p  app"!'!t;n";;t. 
I  am  not  positive,  bu^  I  thlr-.k  :t  '.vn.s  F^rit  u.'e-.-eoon 


Did  you  iFvf'  that  tc. 
testimCiV.  and  I  st.ll  e 

c^  And  !::>  it  the  fact 
mony  you  v.eie  th...  n  n- 


tiii^'.ny  at  tlaF  t:me'^-^-A.   1  cave  th 

ve  It.  Mr.  Lmfi  rth. 

th.d  at  th"  time  ym  pa\e  that  test 


t  positive  as  t(; 


■e..»)-. 


iCa 


c; 


"  rnng 


had  talked  to  you  about  the  appo!n*m(r.t  e-f  attorneys  before 
he  was  appointed  ieceivcr?--A.  No,  .>:r.  I\Tay  I  have  tliat 
question  ar-im'' 

The  PRF.'=IF)ING  OFFICER     The  question  ve:H  be  read. 

The  Ouk.:F  Rti.jiitr  read  the  question,  as  toiFjv,>: 

And  is  it  the  fact  that  at  the  time  you  gave  thai  tr-timony  you 
were  then  not  positive  as  to  wiiether  or  not  Strong  li.iJ  talked  to 
you  about  the  appointment  of  attorneys  belore  he  was  appointed 
receiver? 

TT.  '  WITNESS.  At  the  time  I  pave  that  trsrimonv,  and 
now.  I  wa.-.  postive  and  am  po.-uive  th,i*  Mr.  .Str'nip  did  not 
discuss  the  matter  of  the  tmploym.':.u  of  coun:-(  i  w.th  me 
ur.til  subseo,ueiit  'e  the  mornmg  conference  whei;  the  judge 
announced  his  intention  of  appoint, na  Mr.  iJtronr  as  re- 
ceiver I  did  not  G.S'  u-:..  thai  matter  ur^til  the  ..fiernocn  of 
March.  11:  and  tine  best  oi  my  recollect i(jn  at  that  time  the 
time  I'f  the  prior  hearing,  and  now,  was  and  is  that  Mr. 
Strong  did  not  discuss  the  matter  with  me  until  he  came  out 
of  the  judtie's  chambers  for  the  second  time. 

Q  About  what  time  was  it  that  the  .ludfie  signed  the  order 
appomtmt?  Mr    Strong  receiver? — A.  I  could  not  be  positive. 

I  th.nk  .t  wa.-  around  4:30  to  5  o'clock  m  the  afternoon. 

Q.  Are  you  posit ne  that  up  to  that  time  Mr.  Strong  had 
not  discussed  with  you  the  question  of  attorneyship''— A.  I 
have  already  an-^-v,-cred  'hat  question.  Mr.  Lmforlh — that  to 
the  best  of  nny   ret  oileclion  Mr.  .Stront;  did  r.(>t   d).scu.ss  the 

II  atter  with  nu^  until  after  that  time,  and  I  am  positnf.-  that 
h-  did  not  di.^cu.-.s  the  niaFer  v,  ith  me  luUil  the  afternoon 
cf  Ma-ch  IF 

Q  Did  N'ou  hear  Jutlire  Louderback  state  to  Mr.  Strong, 
at  or  before  the  ti.me  of  his  appom'ment,  that  he  would 
consider  him  an  o.T.c^r  of  th.e  ccu:-:^--.'\.  I  cannot  state 
pos.ti\'ely,  I  belie\e,  howevei,  that  sucli  a  statement  was 
made. 
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Q.  And  did  he  also  state  to  Mr  Strong  that  he  muat 
confer  with  the  judge  on  the  appointment  of  hi*  attorneys? — 
A.  I  do  not  think  he  used  thoae  vorda.  As  I  have  already 
t««tlfl«l.  he  sUted  that  he  should  expect  hun  to  consult 
wttb  taun  vith  reference  to  the  appointment  oX  his  attorneys 

or  his  eounaeL  ^  ^  w 

Q.  And  m  substance  the  Judge  told  him  that,  did  he 
noi'— A  I  believe  that  my  last  an.>wer  is  the  best  1  can  give 
you  on  that    Mr   Linforth. 

Q.  Did  not  the  Judge  at  that  time,  with  you  persons  pres- 
tnt.  aak  Mr.  Strong  whether  he  had  selected  any  attorneys?— 
A.  X  do  not  know  whether  the  word  •'••leeled  "  was  used. 
I  think  he  asked  him— I  am  sure  he  Mked  him — a  questioo 
as  to  wheth'  was  represented  by  counsel. 

Q.  Did  he  1.  that  time,  and  before  he  made  the  order 

of  appointment.  tL3k  him  whether  or  not  any  of  the  lawyers 
present,  and  Including  you  by  name,  had  been  talked  to  by 
Mr.  Strong  as  possible  attomesrs  tor  the  receiver?— A.  To 
that  question  In  its  present  form  I  can  give  a  positive  an- 
gmmt  of  "  no  ".  because  I  am  quite  certain  the  Judge  did  not 
eftti  know  my  name. 

Q  Did  you  tell  the  Judge  at  that  time  who  you  were? — 
A.  Yes.  sir;  I  did. 

Q.  And  that  you  were  there  representing  the  San  Fran- 
cisco Stock  Exchange?— A.  Yes.  sir;  I  did- 

Q  Did  the  Judge,  before  he  made  the  order  of  appoint- 
ment, say  to  Mr.  Strong.  "  You  are  not  going  to  arrange 
wlih  any  of  the  counsel  present  as  your  counsel,  are  you?  " — 
A.  No.  sir;  he  did  not  say  that. 

Q.  And  Mr.  Strong  did  not  answer  that  he  was  not? — 
A  Well,  the  question  was  not  asked,  so  the  answer  could 
not  have  been  given.  Mr.  Linforth. 

Q.  Now  I  call  your  attention  to  tills  book.  Constitution 
and  Roles  of  the  San  Francisco  Stock  Exchange,  and  I  call 
your  attention  to  article  XX.  under  the  title  of  "  Transfer 
of  Membentatp ".  and  to  subdivisions  <1)  and  (2)  of  section 
2.  and  also  leetton  1.  and  ask  you  if  those  were  the  rules 
In  force  at  the  time  of  these  transactions. — A.  What  par- 
ticular sectiona,  Mr.  Linforth.  are  you  referring  to? 

The  PREBnSSlfG  OFFICER.     Read  the  question. 

The  Official  Reporter  read  the  question,  as  follows: 

Now  I  c&ll  your  attention  to  this  book.  Constitution  and  Ru!rs 
of  the  San  Franctsco  Stock  Kzekaage.  and  I  call  your  attention 
to  article  XX.  imd«r  th«  ttU*  of  "  Tranafer  of  Memberalilp  ",  and 
to  subdlTtaiona  (li  and  (2)  of  section  2.  and  also  section  1.  and 
aak  you  U  tboee  irere  the  rules  la  force  at  the  tinxe  of  these 
transactions. 

The  WITNESS.     I  believe  thase  rules  were  in  effect. 

Mr.  LINFORTH.  We  offer  these  rules  as  part  of  the  testi- 
mooy  of  the  witness. 

The  PRESIDING  OFFICER.     They  will  be  admitted. 

Mr  LINFORTH.  And  I  should  like  to  read  this  rtile  into 
the  Rac    -      \l'   President: 

aancLs  xx.  -nuKsrxa  or  xxicansHir 

•■moM  I  The  trasiefar  of  membermhip  by  any  member  of  the 
easluuige  abaii  be  mad*,  except  as  otUer'wtae  herein  provided.  In 
th»  foUowlng  manner: 

(a I  The  appllcatton.  together  with  the  Initial  fee  of  the  trans- 
feree, shall  be  fUed  with  tttm  Mcrwiary  ae  provided  1b  article  ni 
hereof,  and  the  memberahtp  irnmastttirt  shall  pass  upon  such  appli- 
cation as  m  said  article  proTided. 

(b)  The  name  of  the  transferee  ahall  t>e  submitted  to  all  mem- 
ben  of  the  exchange  at  least  10  days  prior  to  Xhm  dale  d  cfteetlon. 

The  meaber  propoalag  to  transfer  his  memheishlp  ahall  not 
after  the  0th  day  after  transmittal  of  such  notice  make  any 
coDtracts  unless  tlie  contract  is  expressly  made  on  behalf  of 
another  member  of  the  exchange. 

On  the  eth  day  after  the  transmitting  of  notice  of  a  pro- 
poeed  transfer  of  membership  all  exchange  contracts  of  the  mem- 
ber proposuig  to  make  such  transfer  or  of  hU  Orm  shall  mature. 
and  If  not  settled  shall  be  closed  out  as  In  the  case  of  Insolvency 
UBieae  the  same  are  assumed  and  taken  over  by  another  member 
at  the  —Bhai^a. 

(c)  The  member  propoalag  to  transfer  his  membership  shall. 
at  the  time  such  application  Is  Hied,  deposit  with  the  Secretary 
a  transfer  f'^     •    « 

8Bc.  S.  tTp<       1    .        iiiafer  of  memt>ershlp.   whether  made  by  a 

MMStoer   V'  ,  .nuiniy  ur   by   the  governing    board   in   pursuance   of 

the  proT '.-..■.■*     f   the  Cnnstit'itlon.  the   proceeds   thereof  shjill   be 

•  *    '      '.'.e    r   .;  j\*  ...     ,  .   .   ^..s   i;.a   in   the  follow.:. >,    j.- :er  of 

prii  ."•.'/.    •la, 


(1)  The  payment  of  all  dues,  flnes.  oontrlbtitlons.  and  cl  .-g's 
payable  to  the  exchange  by  the  member  whose  membership  1* 
transferred,  and  all   indebtedness  of  such   member  thereto. 

(3)  The  payment  to  creditors  who  are  members  of  tlie  ex- 
change, or  the  firms  which  they  represent. 

If  s  claim  based  on  a  contract,  the  amount  that  will  ulti- 
mately be  due  thereon  cannot  for  any  reason  be  tmmedtstely 
aeeertalned  and  determined.  th»  governing  txiard  may.  out  of  the 
proccetls  of  the  membership,  resenrs  and  retr.tn  such  an  amount 
as  It  may  deem  appropriate,  pending  the  determination  oX  the 
amount  due  on  such  claim. 

And  then  Jumping  to  subdivision  '4) : 

(4)  The  surplus,  if  any.  of  said  proceeds  shall  be  paid  to  the 
person  whoee  membership  !•  transferred  or  to  hU  legal  repre- 
scntaUve  upon  the  execution  by  him  or  them,  of  releasee  satis- 
factory  to   the  ^ovemln«   board. 

Bsc.  3  A  member  of  the  exchange  or  the  Arm  whom  he  repre- 
sents shall  forfeit  aU  right,  under  section  3  of  this  article,  to 
share  in  the  proceeds  of  s  membership  which  has  been  trans- 
ferred, unless  such  member  or  firm  files  a  statement  of  his  or 
lU  claim  with  the  governing  board,  prior  to  the  transfer 

The  WITNESS.     May  I  see  that.  Mr    President? 

(The  book  was  exhibited  to  the  witness.^ 

The  WITN'ESS.  May  I  make  a  statement  Ln  connection 
with  an  answer  previously  given  as  to  this  rule  that  Mr. 
Linforth  has  been  referrinR  to? 

The  PRESIDING  OFFICER.     Yes. 

The  WTTNESS.  There  is  elsewhere  in  this  constitution 
and  rules.  I  believe — I  am  quite  certain — a  provision  as  to 
what  member  claims  are;  and  the  governing  board  of  the 
San  Francisco  Stock  Exchange  has  construed  claims  that 
are  charges  against  a  seat  as  being  only  claims  made  in 
the  ordinary  course  of  dealing  between  members,  and  has 
In  fact  within  comparatively  a  recent  time  refused  to  allow 
a  personal  claim  of  members  as  a  claim  against  the  mem- 
bership. 

By  Mr.  LINFORTH: 

Q.  At  the  time  of  this  receivership,  do  you  know  whether 
or  not  Russell-Colvm  L  Co.  was  indebted  to  various  other 
members  of  the  San  Francisco  Stock  Exchange? — A.  I  know 
only  this,  that  we  prepared  the  secured  claim 

Mr.  LINFORTH.  Mr.  President,  the  rule  was  announced 
yesterday  that  if  the  witness  was  not  answering  a  question 
directly,  we  waived  our  right  to  strike  it  out  if  we  per- 
nuttcd  him  to  continue.  Therefore,  at  this  time  most  re- 
spectfully I  urge  that  the  witness  Is  not  answering  the  ques- 
tion, and  that  his  attention  should  be  directed  to  It. 

The  PRESIDINO  OFFICER.  Will  you  answer  the  ques- 
tion? 

The  Ofllclal  Reporter  read  the  question,  as  follows: 

At  the  time  of  this  receivership,  do  you  know  whether  or  not 
RuaseU-Colvln  ft  Co.  was  Indebted  to  various  other  members  of 
the  flan  Pranclaco  Stock  Exchange? 

The  WITNESS.  Yes;  to  a  limited  extent.  May  I  explain 
the  answer? 

The  PRESIDINO  OFFICER.  The  Chair  thinks  that 
answers  the  question. 

By  Mr.  LINFORTH: 

Q.  Was  Pierce  L  Co.  at  that  time  a  member  of  the  San 
Francisco  Stock  Elxchange? — A.  I  do  not  think  so. 

Q.  Are  you  positive  of  that? — A.  I  am  not  positive:  no.  sir. 

Q.  Were  Barneson  L  Co.  members  of  the  San  Francisco 
Stock  Exchange  at  that  time? — A.  I  am  not  certain.  They 
are  not  now.  and  I  am  not  sure  whether  they  were  then  or 
not. 

Q.  Were  Miller  L  Co.  memtxrs  of  the  San  Francisco  Stock 
Exchange  at  that  time? — A.  I  am  not  certain. 

Q.  Do  you  know  how  much  Russell -Col  vin  L  Co.  owed  to 
those  three  persons  whom  you  are  not  certain  were  mem- 
bers of  the  exchange? — A.  I  know  something  at)out  the  E.  A. 
Pierce  L  Co.  indebtedness;  not  the  others — the  secured  in- 
debtedness. 

Q.  You  do  not  know,  do  you.  how  many  hundreds  of  thou- 
sands of  dollars  Russell -Col vin  ii  Co.  owed  to  members  of 
the  stock  exchange  at  the  time  of  the  appointment  of  the 
receiver? — A.  Not  in  dollars  and  cents;  no. 

O  r)o  you  know  approxinMitfliy  how  much  in  the  hun- 
I  dicu.;,   of   thousands? — A.  I  coald  only   hazard   a   guess.     I 
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know   It  W.1S   a  vrry  .Mibstantlal   amount  of  money,  secured 

hy  a  rrt'.it  volume  of  .■■tocks 

g  I)<)  you  kno'.v  rf  your  o\<m  knowlcdce  vhether  or  not 
the  .imount  of  :ndebtoci:irs.s  from  Ra^«irll-Colvin  L  Co  to 
■  av.c  .'  rr.'TT'.b-r.s  of  ihv  ruck  exchange  at  liic  l»me  recnsor- 
;;.p  '.va..  app.  .;-.vd  -do  vou  know  of  your  own  knowledro 
'\)\"'\\.:  or  not  the  s<curity  they  held  in  every  In.stancc  wa.s 
'I-'  i;,h  to  pay  thoM^  hrukrr.s  who  were  members  of  the  San 
Pr...:.r;'.rc  Stock  Exchan^i  "— A  Only  to  this  extent,  that  I 
A.i-  a-krd  !o  prr;)are  ::;  boh.Tlf  of  the  members  and  of  the 
ex(  li.inpe  the  claim  .secured  by  the  membership,  which  claim, 
.i*^  I  ^'a'.ed  before,  wa.s  $l,2j4,  subsequently  increased  to 
.lb.  '.•    S-:  .300 

Q  H.ivr  you  thai  itn'ptr  v.-;th  ycu'' — A.  I  have  seen  it — 
ye.s.  I  have  it    but  not  h^re — at  the  hotel. 

Q  f'ar.  yi  u  produce  if— A.  I  think  you  will  find  It  in 
•:••  •^' <  -rd  of  the  rece;-.e'-' hip  proceedings  accounted  for  u. 
M:  li  .liters  report  1  v.  ii.^  reading  it  in  the  transcript  la.«t 
evening' 

Q.  Mr.  Dinkpl.';p:(  1  ;f  you  could  produce  it,  I  would  be 
willing  to  sii.'=pend.  and  then  a.'^k  you  the  one  que.'=iion  m 
regard  to  it,  and  the  examination  would  be  rcmplrted. — 
A.  I  have  only  copies  of  it.  If  you  have  the  original  file  cf 
the  RusseU-Colvin  procccdim-s.  it  will  be  in  the  oripmal  file. 

Q.  The  value  of  the  seat  i.n  tiie  exchange  you  have  re- 
ferrcKl  to  is  about  $100.000?— A.  Ye^. 

Q.  Considerably  less  today? — A.  Con    derably  less   today. 

Q.  What?— A.  I  do  not  know 

Q.  Do  you  recall  what  tl.i  i  r  ce  v.a^  for  the  last  seat 
s. :  ;  -^ 

:.I:     Mu::.i:.:t:   PLi:K:.\.:£.     Mr.  Preiiuent,  we  object  t 
question  as  being  immaterial. 

The  PRF.^TDIXG  OFFICER.     What   i.'^   'he  r.^ater;al; 
that? 

Mr.  LI.N'}(  iRTH.     The  reason    Mr.  Pre.^-ident.  is  th.s 
asmuch  a^  the  receivership  is  attacked.  I  wanted  *o 
by  the  witness  upon  the  stand,  if  I  could,  tlie  value  c 
seat  today,  and  then  if  he  know.s  what  the  receiver  soM  it 
for. 

The  PRESIDING  OFFICER  T.^.^  witness  may  answer 
the  question. 

Th'  wriNRSS.  I  do  not  knjw  the  value  today.  It  is 
less  V    i:    w.  .■  the  receiver  sold  it  for. 

By   .Mr     1. 1. \ FORTH: 

Q.  The  value  today  is  considerably  less  than  Air.  Plunter, 
the  receiver,  sold  the  seat  for '—A.  Taking  value  a.s  the 
marketable  price  of  the  seat 

Mr.  LIXFOHTH       I   think   that    i.s  all,   Mr.   Pre.;. dent. 

Mr.  M. .:.....    •■   Hi-H'WNINC,      Thai  i.'-  ail. 

The   PicL.>; JINU    (»i:;cLP..     Call   the    next    w.lness. 

XXAMINATION    OF    .TRCME    D      W.MTTZ 

Mr.  Manap'^-r-  browning      Call  Jerome  White. 

Jerome  B  Wlnie.  h.i\:!^.r:  bt^^n  duly  tworn.  was  exam.:ned 
and  testified  as  follow.s 

By   Mr    Ma:.a--.r   l.V.i(  tWSlSG: 

Q.  Mr  White  .,:<'  v-u  a  number  of  the  firm  of  Heller, 
Ehrmann    Whi:c  ij^  .MoAulifTe,  m  San  Francisco?— .A.  I  am. 

Q.  Do  you  recall  a  controversy  that  arose  over  ih?  re- 
ceivership matter  of  Russell-Col\in  in  March  1930? — A.  I  do. 

Q.  When  was  it  l:r>:  br!.u;-b.t  to  your  attention:' — A.  It 
was  first  brought  to  my  .:t;.:r,:ion  the  day  after  :h.it.  upon 
which  Mr.  Addison  Strong  had  been  appointed  receiver. 

Q.  Do  you  remember  the  day  of  the  month? — A.  He  wa.' 
appointed.  I  ;.i!-."  it,  on  the  Ilih.  and  ih.s  was  en  the  12th 
that  it  came  to  i:.,.   attention. 

Q.  Did  you  h.r.'-  a  confercixo  with  Jud,ze  Louderback  that 
day? — A.  I  did  have  a  conference  with  the  judge.  I  v>enl 
out  to  see  him  along  toward  the  middle  of  the  afternoon, 
and  saw  him  in  his  chambers. 

Q.  Was  that  the  first  conference  you  had  had  with  Jud;e 
Loudt  :bark  with  regard  to  this  matter^' — A    It  v>as. 

Q  A\  ;!;at  time  what  tran5p.re4  between  you  ai-.d  Judcc 
Louderback  in  connection  with  this  case'i' — A.  I  told  the 
judge  the  pu'-iK>se  rf  my  (ill.  that  Mr.  Strong,  whom  I  h.^d 
been  with  at  n-.^!i*. .-r.e — I  had  been  with  Mr.  Strong,  Mr. 
Hood,  and  Mr.  M.Aal.ilt'  lor  l-onch  during  the  noon  hour — 


.ioi(  nt. 

(II    inv 
.;.(!   :  o. 

p;>!inl- 

'    .liio-e. 


that   Mr.   Strong  told   me   what    had    t r,irT^pire/I   \::~^  to   th. 

time,  noontime  of  tlip.t  .^am.e  ctay    and  that   Mr.  .'-^'I'nn'-  ' 

sired  that  our  firm  .should  repr".  en*  him.    .no;  l  cMcr;  !o  ■«.•. 

:f   I  could  obtain   the  jud.-'C.s  .loprv'.'-i   to   tr,  ■   .i;.';- 

I   told   the   judu"   that    I   h.ad   v,  lUi   iiiC   m   i:i%    ;>i,ik' 

orief  case.  I  v  11  I'.m  be  .sure,  but   I  had  witl;  ii.o 

take    It    out    and    p:'\'enl    ;t    to    h.m.    hfo.vcv er     ;li 

formal  form  of  ord(  r  appointmi!  or  connrnisnr  tho 

ment  of  attoriu\V!    lor  the  rccer.er.  the  alloi  r.i  ;,    ,  . 

br-.nk'  dr. ^ignat^-d  m  the  lorm  a.s  lleller.  Ehrmann    VVlnie  U 

MeAuIifTc 

Tiie  .  odpe  imm-^d  .at"ly  cxpre.'>cd  in  an^-'er  his  fcfllncr.  In 
the  miatter  sayuut  that  it  wa.';  very  em.barra.s.s,ng  to  lum.  that 
this  was  a  \er.\-  \  ..-ry  i  mb.'\rra..sing  i^.tuation  and  h'  :<•- 
!;ret'ed  it  ',ery  niucii.  that  he  could  not  understanii  the  kind 
of  man  that  Strong— what  hind  of  man  he  wa.s  He  bitterly 
critKized  Strnnc  lor  not  havm;-:  v  om.e  back  to  .si>e  him  on 
the  a!t(':-!:ocn  </.  tiie  day  on  whicli  he  was  api^omted,  no 
n'a'trr  hr;\'  late   it    v.'oo. 

I  p'..n*pri  out  Mr  Strr.np''^  cxouse  that  hf  )-iac;  ri\-pn  to 
me.  The  oidt:'^  said  that  did  not  ma'ter.  lie  v^  a^-  there,  and 
i.ad  S'ro!..;  cr.:  Ixick  to  iiis  chambers,  as  he  expt-oted  he 
v.ouid.  }";e  '.xoi.lii  have  found  him.  th.ere.  unci  h.Ki  he  f-n:np 
b"  k  this  thing  v.'ould  n  t  h:v.-e  h.-^ppcncd.  I  a-p'o^d  VM-h 
the  judge  n  bit.  F:r-t  h"  said  he  wa-  tiiinkm-:  xt-ry  r.u -ii 
that  Strcn  ■  was  n  •■i  I'rs-  ]:-'^per  ki 
as  re'-encr  in  this  co  e  that  he  did  !.ot  like  his  r 
all,  that  h'-  '1".  'i  h:  lie  v.'os  in.=ubordina*e  m  th; 
not  ccn^e  ba.  k  ji-  he  had  5i;roni:.ed  T  argued  t  ^ 
a  bit  that  that  wo'  ■■.:.  r\(:-  :-!:t  ar.d  that  it  was 
tional,  that  Stron^:  v<a.s  not  that  t^pf^  of  man  v 
willfully  disobey  a  suggestion  of  the  iudce.  I  also 
the  judge  a  bit  about  Strong's  qualification  ^  lor  this  posi- 
tion. I  asked  the  judge  if  he  had  anv  objection  to  o'lr 
firm,  if  there  was  any  ground   why  we  vere   r.ot   a   prop:-r 


uf  ir.an  for  him  to  ha".'e 
tnude  Ht 
liC  had 
hp  i'dpe 
ot  in--n- 
1'^  ^'.oio.d 
irgued  to 


•r  as 


firm  to  handle  the  legal  affairs,  to  icines^n.*  tl 
counsel. 

The  judge  said  that  that  was  not  the  pent 
wanted  to  name  the  attorney  m  this  nvattcr  tha'  ;f  vs  ,  ins 
practice,  he  told  me,  where  the  interested  parti*  s  come  belore 
him  and  make  a  suggestion,  or  practically  sel-^-'i^t  th^ir  own 
receiver,  make  a  suggestion  as  to  who  the  rcreo.-er  sh'-'uid 
be,  and  he  ado;  *od  that  suggestion.  1*  had  ixen  his  pra-t. (■'.•. 


he  said,   in 


to   m.ake  sel'^ction   h. 


.mself    o 


attorneys,  and  that  he  expected  to  do  it  in  this  case,  and 
had  insisted  upon  Mr.  Strcn;?  accLptm.g  Mr.  John  D'-^uela'' 
Short.  Mr.  Strong  apparently  had  refu-ed  to  do  '^'\  and 
was  refusing  to  do  so    and  he  considered  him.  msubor-dmati'. 

I  said  to  the  iudr-"  *h."i*  his  refusal — tliat  the  rcfu-a!  to 
accept  our  firm  und  r  'he  circumstances  would,  at  least 
among  "hf"  p.  r:.'^-  v^■^.-^  kiiew  the  fact.s — b-^rause  the  piom- 
tifr'.3  attorneys  a::d  'he  defendant's  attorn^y.s.  ana  the 
parties  on  th^  iir-ico^  did  know  the  facts  up  to  that  nio- 
ment — would  b^  a  :•  llscnon  upon  the  stard:ne'  of  our  firm.. 
and  I  asked  ih-  j'ic^e  if  he  had  any  reason  for  adoptms 
that  position.  He  said.  "■  No.'"  He  said.  '  I  h-^ve  no  cb'"'c- 
tion  to  the  firm  what^^vr-r,  and  I  have  known  you  a  r  reat 
many  years;  but  ".  he  ^aid.  "  it  is  Strong  that  I  take  ex- 
ception to — his  ccn.duo: — and  I  have  a.-ked  for  his  resig- 
nation" 

I  .aid.  "Your  Honor,  if  his  attitude  in  th.e  niatter  cf  the 
s,Ko!:on  rf  on  r'tirney  has  put  l^im  m  that  position.  Mr. 
."tr  n.o  h. ^  t.'  :  y-'i!  ,o:id  he  lias  told  us,  that  he  would 
acccp:  Mr.  Lioyd  A^k-^rman.  and  that  ;t  would  be  !xtl"r  for 


Your  Honor, 
aho-  to  u^.  v,r 
Sir' 11  "'s   resir' 

'•  No  ",  h^ 
wit  hi  lelercnc 


efer  him  to  us,   :t   is   perfectly  a'oree- 
'. ne  ratiier  than  iiave  you  accept  Mr. 


gnat  ion. 


.  ••  that  is  all  the  sam.c?.  the  same  situation 
Mr.  Ackerman,"     He  said,  "  I  am  not  r'Oing 


to  decide  this  matter  nc 


He  said.  ••  I  will  thn.k  it  cvf  r 


and  you  might  com-e  ba':k  tom.orrov;  .morning  at   9  o'clock 
and  I  V.  .11  talk  with  you  further  about  it." 

Q  In  tlia^  convcrsaticn,  ciid  he  .say  anvlhinr  to  you  about 
not  c  nfi  rr:ng  w.thi  you  about  it  until  he  had  seen  Strong 
a.r; m" — A.  No:    h.     d.d    not   say   that   I   was   not   to   confer 


Wi  t^.i      C)K.l  > 


ur.^  ood^. 
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Q.  Thfti  liDot  th«  question.  My  question  1a.  Did  th«  judge 
4icline  to  discus  tt  with  you  imUl  he  could  set  Strong 
hlBueir?— A.  Well  be  had  dlfcnwed  It  with  me  at  con- 
atder»ble  length  that  afternoon,  and  caid  at  the  end  of  the 
Intenrlew  that  there  was  not  any  OM  to  talk  further  about 
tt,  that  he  was  going  to  give  tt  aooie  tlianght.  and  I  could 
eooM  buck  the  first  thing  in  the  morning.  I  think  he  aaid 
B  o'clock,  and  he  would  make  up  his  mind  and  would  tell  us 
about  it. 

Q.  Did  you  go  out  to  the  Judge's  chambers  and  have  a  con- 
ference with  him.  or  call  on  him,  on  the  morning  of  the  12th, 
tlw  next  morning  after  Mr.  Strang  had  been  appointed  re- 
ceiver, and  be/ore  Mr  Strong  saw  Judge  Louderback? — A. 
The  morning  of  the  12th?  I  am  talking  now  about  the 
afteroooQ  ol  the  12th.  I  did  not  go  at  any  time  to  the 
Ittdge  prior  to  this  vtsit  of  mine  in  the  afternoon,  after  I  had 
had  lunch  with  Mr  Hood,  who  Is  Mr.  Strongs  partner.  Mr. 
Strong,  and  Mr.  McAuIJIe. 

Q  In  that  conversation  did  Judge  Louderback  object  to 
your  Arm  on  the  ground  that  you  represented  the  stock 
ezcfaange? — A.  No:  he  did  not  give  that  as  his  objection. 
It  was  as  I  have  indicated,  and  I  cannot  give  the  exact 
language,  but  I  do  know  the  judge  put  coaslderable  emphasis 
upon  the  circim:istance  that  he  did  not  know  Mr.  Strong.  He 
■aid  he  came  to  him  as  a  stranger,  vouched  for  by  these 
gentlemen,  and  he  did  not  question  that  he  was  a  man  of 
good  reputation,  but  it  was  a  matter  of  policy  which  he  had 
followed  where  the  parties  make  a  suggestion  as  to  the 
receiver.  It  was  his  practice  to  make  the  suggestion  as  to 
attorneys. 

Q.  Did  you  have  any  conference  with  Judge  Louderback 
the  next  morning,  on  the  13th? — A.  I  did.  I  went  there  at 
fl  o'clock. 

Q.  What  transpired  in  that  conference'' — A.  In  that  con- 
ference the  judge  said  that  he  was  not  going  to  give  me  a 
final  answer  about  this,  that  he  was  going  to  send  for  Mr. 
Marrin.  Mr.  Thelen.  and  I  think  Brown,  and  have  a  talk 
with  them:  that  it  might  be  that  there  would  not  be  any 
receiver  appointed,  or  that  the  appointment  would  be  va- 
cated, that  there  would  not  be  any  receivership  in  this 
matter.  '•  But  ',  he  said.  "  if  I  retain  Mr.  Strong.  I  do  give 
my  consent  to  you  people  acting  as  his  attorney."  He  said. 
"  If  he  continues  as  the  receiver,  I  will  sign  the  order  ap- 
pointing your  firm  attorneys  for  the  receiver." 

Q,  Was  that  the  last  conference  you  had  with  him  about 
It?— A.  It  was. 

Mr.  Manager  BROWNINO.    That  is  all. 

Cross-examination   by  Mr.  LINFORTH: 

Q.  Mr.  White,  how  long  had  you  known  Judge  Louderback 
at  the  time  of  these  conversations? — A.  I  knew  Judge 
Louderback  before  he  went  on  the  t)ench  of  the  superior 
court.  I  would  say  less  than  15  years  and  not  more  than 
27,  since  I  have  t>een  practicing. 

Q.  And  your  relations  had  always  been  pleasant  and 
agreeable  with  him  up  to  the  time  of  the  happerung  of  these 
matters? — A.  Yes  they  had  been.  1  never  had  any  diflQculty 
o<  any  kind  with  the  judge  I  had  not  appeared  in  his  court 
since  he  wa     »  F  deral  judge  to  any  extent. 

Q.  But  your  acqualnt>inreship  had  run  back  the  years  you 
have  stated^ — A.  SxacUy. 

Q  The  jud?e  told  you.  did  he  not.  that  where  he  had 
app<  •  -  !  1  ;'^'  on  receiver  who  was  unknown  to  him.  at 
the  let^oiiiif uvl  r.;or  i^f  'h"  rirties,  his  rule  ^f■■^-  "o  have  a 
chock  on  him  b.  i..;r  \  .:.  .  :ne  attorney  who  .  ..;ht  to  be 
appointed? — A.  Th.i'.  ^cls.  in  substance,  the  posiUon  which 
he  took. 

Q  When  you  talked  with  the  ji;  J  he  r.-onkly  told  you 
th-it  he  w  IS  considering  the  advisability  of  removing  him? — 
A    Y"     h    ^i  '.  ^     :  id  asked  for  his  xeatKnatloD. 

Q  Ai  ,;  :.-•  v.,:  u  that  if  after  talking  wtth  the  other 
a  •  ■  s  :;t  rested  in  the  matter,  he  shoiLld  conclude  to  let 
1  ...  he  would  then  consent  to  the  appointment  of 

Y;„;  '..:■:::  "  -A.  Tn.  substance,  he  said  if  Mr.  Strcr?  ^"v?  the 
rwreiver  ap  uu;  '  lh  his  counsel,  but  he  did  n  '  I  went 
A*,  ij    :Lr:r.  y    ■^:    lt.i    iBBsnnioo  that  he   was  g      .      :j   let 


I  Strong  remain  if  there  was  a  reeelverahip  at  all.    That  was 

my  concltision  in  the  matter,  and  I  so  notified  my  partner. 
j      Q.  But  the  judge  notified  you  that  he  was  think. lig  :  erl< 
I  ouBly  of  removing  Mr.  Strong? — A.  He  was  diaeaUgfled  with 
I  Mr.  Strong. 

I  Q.  Did  you  tell  the  judge  on  your  first  visit,  the  day  after 
the  appolntSMnt  of  the  receiver,  that  you  had  with  you  a 
petition  for  the  appointment  of  the  firm  of  Heller.  Ehrmann. 
White  b  McAuliffe  as  attorneys  for  the  receiver  Strong? — 
A.  I  did. 

Q.  Tou  told  him  that  petition  was  for  the  appointment  of 
the  firm? — A.  Yes;  it  was. 

Q.  And  it  was  for  the  appointment  of  the  firm,  was  It 
not? — A.  It  was. 
Mr.  LINPORTH.     I  have  no  further  questions. 
Mr.  Manager  BROWNINO.    That  Is  alL 
(The  witness  retired  from  the  stand.) 

KXAMIMATION    OF  BtDtTMT   SCHWASTS 

Sidney  Schwartz,  having  been  duly  sworn,  was  examined, 
and  testified  as  follows  : 

By  Mr.  Manager   BROWNINO  t 

Q.  Is  this  Mr.  Sidney  Schwartz? — A.  Yes.  sir. 

Q.  Where  do  you  live,  Mr.  Schwartz? — A.  In  the  city  and 
county  of  San  F*ranclsco.  Calif. 

Q.  What  is  your  occupation? — A.  I  am  a  stockbroker. 

Q.  With  what  firm  are  you  connected  now? — A.  With  the 
firm  of  Sutro  L  Co. 

Q    In  what  capacity? — A.  I  am  the  senior  partner. 

Q.  Have  you  ever  been  president  of  the  San  Francisco 
Stock  Exchange? — A.  Yes.  sir. 

Q.  At  what  time? — A.  Prom  October  1923  until  January 
8,  1932,  inclusive. 

Q.  In  the  year  1929,  as  president  of  the  stock  exchange, 
were  you  made  acquainted  with  the  situation  with  regard  to 
the  Russell-Cohin  Co.? — A.  Their  general  condition,  yes; 
and  the  inadequacy  of  their  capital. 

Q  What  steps  were  taken  by  the  exchange  with  regard  to 
it?— A.  In  November  1929  the  San  Francisco  Stock  Ex- 
change, immediately  following  the  market  break,  sent  out  a 
questionnaire  to  different  members  in  order  to  determine  the 
adequacy  of  capital  of  all  memtier  firms,  xnd  the  firm  of 
Russell-Colvin  was  among  those  firms  ti^at  then  at  that 
time  showed  a  weak  capital  structure. 

Q.  Did  you  have  any  supervision  over  the  company  at  the 
time  you  went  out  as  president  of  the  exchange? — A.  Do  you 
mean  me  personally,  sir? 

Q.  I  mean  the  exchange  itself. — A.  TTie  exchange  did 
through  its  auditor,  and  as  president  of  the  exchange  I  then. 
at  that  time,  issued  an  order  to  closely  watch  the  develop- 
ments in  the  firm  of  Ru-ssell-Colvin.  as  well  as  several  other 
firms;  and  at  that  time  Russell-Colvin  became  aware  that  it 
would  be  desirable,  and  almost  imperative,  to  furnish  them- 
selves with  additional  worthing  capital. 

Q.  Do  you  Icnow  what  later  steps  were  :.i!cen  by  the 
exchange  with  regard  to  this  concern? — A.  It  i.s  my  recol- 
lection that  Russell -Coh-in  did  furnish  themselves  with  some 
amount  of  additional  working  capital,  and  at  least  I  am 
positive  that  their  working  capital  was  sufficient  to  permit 
Lhera  to  remain  as  active  members  of  the  San  Francisco 
Stock  Bxchange.  at  least  for  the  tune  doruig  uhich  I  was 
prestdent  of  the  eadiange. 

Q.  But  later,  on  March  10  of  that  year  you  ut  :o  notified 
or  were  made  aware  of  the  fact  that  they  were  .'^u.-pt-ndcd?— 
A.  I  had  retired  as  president  of  the  exchange  on  January  8. 
1930.  Consequently  at  that  time  I  h.id  ;  i  definite  knowl- 
edge as  to  their  condition  or  no  reason  to  ha.i  u.ny  definite 
knowledge. 

Q.  Is  there  any  other  action  except  su.sp«>n.s:or.  that  the 
stock  exchange  may  take  with  regard  to  .-i  meniberi?— 
A.  Yes,  sir;  there  is. 

Q.  What  is  it?— A.  The  sUxk  pxrhang^  ha.-'  the  power 
either  to  suspend  or  expel.  In  the  event  of  insolvency,  the 
exchange  suspends  a  member:  in  the  event  of  violations  or 
infractions  of  the  rules,  bylaws,  and  constitution  of  the 
exx:hange.  the  exchange  uses  the  power  ji  txi.  .:.:.^ja. 
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Q  What  claims  of  members  of  the  exchange  are  secured 
by  the  srat  of  a  member? — A.  All  claims  of  the  members  of 
the  .stock  exchange  art'^ing  from  member  contract.?,  and 
Iro:n  r.ipmber  cont.'-acts  alone,  are  secured  by  the  member- 
ship m  the  exchan^:e  cf  the  individual  member;  and  the 
governinj?  board  of  the  San  FYancisco  Stock  Exchange  de- 
fines member  contracts,  In  the  constitution  will  be  found 
a  clause  touclimg  en  this,  article  20,  that  I  heard  quoted 
rectrr.Iy  or  a  few  moments  ago,  defining  the  powers  given 
to  the  K'ovenung  txjard  to  define  member  contracts.  I  know 
t*uit  rule  to  miv  own  sorrow,  t>ecause  the  attorney  for  the 
cxchar^e  decided  a  case  against  my  own  firm,  ruling  that 
certain  tran.sactinns  for  indmdual  partners  of  the  exchange 
did  not  come  under  the  rule  of  constituting  a  member  con- 
tract :  and  consequently  in  this  particular  matter,  did  not 
fu:n..sii  m.y  own  firm  with  the  security  normally  given  by 
the  Nalue  of  a  seat  on  the  excliange. 

Q.  Is  there  any  other  financial  interest  that  the  exchange 
has  with  regard  to  membership  except  the  security  of  other 
mem.bers  for  their  clainas.  as  you  have  described? 

The  WITNESS.     May  I  have  that  question  repeated? 

Mr.  Mai:ai:er  BROWNING.  Will  the  reporter  please  read 
the  question.' 

The  Ci.Ti  i.il  Iieport<?r  read  as  follows: 

Q.  Is  there  any  other  financial  Interest  that  the  exchange  has 
with  regard  to  membership  except  t.he  security  of  otiier  nieinbcrs 
for   their  claims,  as  you  huve  described? 

The  UTTNT:SS.  There  is  no  other  financial  interest; 
there  is  un  (ttiical  intere.st,  but  no  other  financial  interest.      i 

By  Mr    M.inaLrr  BROWNING: 

Q    n-    V,  ■,  kiA  w  H.  B.  Hunter?— A.  I  do,  sir.  ' 

<j    \\  :..i!  ( i'MiCc;ion  have  you  had  with  him,  if  any? — A.  I 
met  .Mr    Hunter  for  the  first  time — and  I  must  give  you  this 
date  out  of  my  memory — in  November  1928.  when  the  rcsiB-  ; 
nation  of  the  assistant   to  the  president  of  the  stock  ex-  i 
change,  which  is  an  appointive  office,  was  accepted,  vacating  i 
the  office;  and  when:^  requested  apphcations  for  that  posi-  ' 
tion    among  the  applications  was  an  application  from  Mr. 
H    B    Hunter.     That  wa.s  the  time  that  I  first  became  ac- 
quainted with  him.     He  held  that  position,  if  my  memory 
serves  me  correctly,  until  approximately  May  or  June  1929.  • 
I  give  you  those  dates  out  of  memory  and  they  may  not  be 
correct.  | 

Q.  Do  you  know  w:th  whom  he  was  connected  in  March 
1930? — A.  In  March  1.^30  and  from  the  time  of  his  resigna-  . 
tion  he  was  a  partner  m  the  firm  of  William  Cavaher  &  Co.. 
members  of  the  San  Francisco  Stock  Exchange. 

Q.  Did  they  have  a  member  of  that  firm  on  the  board  of 
governors  of  the  exchange? — A.  They  did — will  you  give  me 
the  date'' 

Q.  In  .M.irch  19.30 -A.  They  did— Mr.  Robert  Willis,  and 
I  believe  he  is  still  a  governor  of  that  exchange;  he  is. 

Q.  Do  you  recall  the  occasion  when  the  receivership  was 
applied  for  in  the  HtLssrll-Colvm  case? — A.  Pardon  me. 

O  I'l'  y  HI  r.call  the  occasion  when  the  receivership  was 
liv-titiit.cd  in  the  Ras.st  ll-Colvm  case? — A.  My  knowledge  of 
that,  Mr.  Brow  NiNG,  comes  from  the  newspapers.  I  had  been 
East  and  subsequently  South  and  arrived  back  in  San  Fran- 
cisco. I  would  .say.  approximately  a  week  before  reading  in 
the  newspaper  of  the  insolvency  of  the  Russell-Colvin  Co. 
and  of  the  appointment  of  a  receiver,  Mr.  Addison  Strong. 

Q.  Did  you  get  anv  information  from  anyone  about  the 
selection  of  the  rcceivrr  m  that  case? — A.  I  should  like  to 
have  that  question  repeat*  d. 

0  Did  you  get  any  information  from  anyone  about  who 
would  be  the  receiver  m  that  ca.se  or  who  wa.s  the  receiver? — 
A.  From  the  newspapers  I  read  that  Mr.  Addison  Strong  had 
been  appointed  receiver  Subsequently  I  had  a  phone  call 
from  Mr    Hunter. 

Q.  What  time  of  the  C.-iy  was  that^ — A.  To  the  best  of  my 
recollection,  it  was  sometime  prior  to  2:20  o'clock  en  that 
day.  I  fix  that  fiir.e  f.r  th.e  rea.son  that  I  had  a  rather 
lengthy  convcrr-at:'  n  v^.th  Mr.  Hunter,  who  stated  to  me 
that  he  thought  lie  v.as  to  be  appointed  receiver  in  the 
Ru-ssell-Colvin  matter  I  a.d  to  Mr.  Hunter,  in  surprise, 
that  I  had  road  in  the  paper  tliat  Mr.  Strong  had  been  ap- 


pointed the  receiver,  and  he  told  nie, 
under;  landing  there,  and  I  am  .nchiu 
yoiniz  to  be  the  reci-i'.er:  and  if  T  re;/.: 


■  Well,  there  :-  .<;oni" 
to  believe  that  I  am 
■e  your  recvjinmenda- 
ri:.iw  :  nave  .f  '  I  s.ud  t,:  l..:i:  ;:iat  I  did  not  v,-aui  to 
get  into  any  controversy  between  Mr.  Strong  and  Mr.  Huntt  r 
for  the  receivership,  which  he  c  3ul.i  appreciate,  but  al.'^o  told 
him  at  the  t.me  that  my  connect. uns  v:th  Mr.  .Strong 
throuph  his  having  been  aud.tor  of  the  San  Franci.sco  Stock 
Exchange  for  a  great  many  years  were  of  the  mo.'^t  friendly 
character  and  such  that  I  certainly  fell  that  Mr.  Strong  was 
better  qualified  as  a  rece.ver;  but.  m  the  event  of  Mr.  Strong 
being  the  receiver  and  m  the  e\ent  of  my  recommendation 
not  doing  any  dam.age  to  Mr.  Strong,  that  I  should  be  very 
glad  to  recommend  Mr.  Hunter. 

Q.  When  did  you  next  hear  from  h.m'' — A.  It  is  my  recol- 
lection It  was  the  following  day — and  if  not  en  the  following 
day.  then  on  the  day  after — that  Mr.  Hunter  called  at  m^y 
office  and  told  me  that  he  had  been  appointed  receiver.  W'e 
had  a  very  brief  convcrsat.on.  I  confrratulated  him,  but  I 
went  into  none  of  the  details  beyond  that,  because  it  was  at 
an  hour  and  a  time  when  I  was  quite  busy. 

Q.  Did  you  recommend  him  to  Judge  Louderback  for  re- 
ceiver;'—A,  I  did  not, 

Q.  Did  the  judge  ever  speak  to  you  about  him? — A.  He  did 
not. 

Q.  Did  ycu  .'^rnd  him  any  word  directly  or  indirectly  con- 
cerning: it? — A.  1  sent  him  ro  word  directly.  Mr.  BROv^-NrNC, 
and  mdi'-ectly  only  if  Mr.  Hunter  had  conveyed  my  conver- 
sation to  the  judgf . 

Mr.  Manager  BROWNING.     Take  the  witness. 

The  PRESIDING  OFFICER.  Do  counsel  for  the  re- 
.'-"pondent   de.^ire  to  cro.-^s-examine  the  witnes.'^? 

Mr.  LINTORTH.  Mr.  President,  the  respondent  does  not 
deem  it  necessary  to  cross-exam.me  this  witness. 

The  PFIESIDING  OFFICER.     Call  the   next  witness, 
c  fTxs   OF  .strrERioE  COTTRT  r.rroEDS 

Mr,  Manager  PERKINS.  Mr.  President,  we  offer  in  evi- 
dence a  certified  copy  of  an  order  m.adc  by  Judge  Harold 
Louderback  appointing  W.  S.  Leake,  Fairmont  Hotel,  and 
G.  H.  Gilbert.  16  California  Street,  appraisers  in  the  matter 
of  the  estate  of  Howard  Brickell,  dated  April  5,  1927. 
■See  U.S.S.  Exhibit  4.) 

Tlie  PRESIDING  OFFICER.  Is  there  any  objef;tion  on 
the  part  of  counsel  for  the  respondent? 

Mr.  HANTJEY.  Mr.  President,  we  object  to  it;  first,  on 
the  ground  of  lack  of  jurisdiction  of  this  body  to  go  into 
any  matter  that  occurred  prior  to  Judge  Louderback  being 
appointed  a  Federal  judge,  because  the  cases  hold — and  the 
full  set-up  of  the  whole  matter  is  expressed  in  volume  9, 
and  the  authorities  are  there  collated  by  Mr.  Hughes  in  his 
Federal  Practice — that  the  moment  the  Senate  of  the  United 
States  confirm  a  Federal  judge  apparently  it  is  like  absolu- 
tion and  wipes  out  his  former  transgressions;  and  in  any 
matter  that  has  to  do  with  his  conduct  and  acts  prior  to 
being  appointed  a  Frderal  judge,  that  the  Senate  of  the 
United  States  would  t>e  impeaching  their  own  integrity,  so 
the  cases  say.  if  they  attempted  to  go  back  of  that.  So 
we  say  to  you.  Mr.  President,  and  to  the  Senate  sitting  as 
judges  and  jurors,  that  the  conduct  of  Superior  Judge 
Louderback,  if  it  be  mLsconduct,  has  nothing  to  do  in  any 
way,  shape,  manner,  or  form  with  the  impeachment  articles. 

Very  frankly  I  say  to  you,  Mr.  President,  that  upon  the 
hearing  had  in  this  Chamber  upon  the  18th  day  of  April, 
Mr.  Manager  Sumners  then  said,  "  We  do  not  rely  UF>on  it  as 
an  impeaching  matter,  and  you  could  not  impeach,"  said  he 
on  that  occa.sion 

Tlie  PRESIDING  OFFICER.  Will  counsel  suspend  for  a 
moment  until  we  ascertain  the  purpose  for  which  the  oiler 
is  made? 

Mr.  Manager  PERKINS.  It  is  the  intention  of  the  man- 
agers on  the  part  of  the  House,  with  your  permission,  to 
introduce  evidence  m  the  nature  of  certified  copies  of  court 
records  for  the  purpose  of  showing  the  close  and  intimate 
relatiOn^h.jp  that  exist<?d  between  Judge  Louderback  and 
Mr.  Leake  and  Mr.  GilberL 
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Tlie  PRESIDING  OFFICER     Do  counael  for  the  respond- 
ent deny  tbftfc  that  Is  material?    Do  they  deny  that  thl^  is 
CTldeace   for   the    purpose   statMl  by   the    House 
pr? 

Mr.  HANLEY.  Yes:  we  do.  for  this  rMWon:  The  mere 
tect  that  a  court  appoints  a  member  of  ths  bar  or  a  citixen 
of  hkt  ooamatfty  an  apivalaer  does  not  show  an  intimate 
relationship. 

The  PRBBIDINO  OFFICER.  The  present  occupant  of  the 
tihalr  Is  vctT  dsar  that  it  Is  admissible  for  whatever  it  may 
be  worth  for  the  purpose  stated  by  the  manaaer  on  the  part 
of  the  Bouse. 

Ut.  Manager  PERKINS.  We  also  offer  a  certifled  copy 
of  an  order  signed  by  Judjre  Harold  Louderback  on  May  24. 
tm.  erin?tnttr>g  W  8  Leake  receiver  in  the  case  of  Heath 
MAlnst  Heath,  with  the  requireneot  of  a  bond  of  $25,000. 

Mr.  HANLEY.  For  all  the  reasons  heretofore  urged,  we 
■ake  similar  objection. 

The  PRESIDPIO  OFFICER-  The  Chair  understands  the 
■anacsn  of  the  House  have  offered  this  for  the  same  pur- 
pose, and  the  OBm  la  taslBC  made  for  that  sole  purpose? 

Mr.  Manafer  I IBIIIW  For  the  sole  purpose  of  show- 
ing the  relationship  between  the  respondent  and  W.  8. 
Leake  and  Mr.  OUbert.  and  the  eouree  of  cooduct  which 
culminated  tn  the  conspiracy  charged  and  other  charges 
■ade  in  the  Impeachasnt. 

The  PRE8IDINO  OFFICER.     Let  them  be  admitted. 

(See  VSA  BxhlMt  5.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of  an 
affidavit  or  wtBeaUon  made  by  W.  S  Leake  in  the  case  of 
Bsath  against  Heath,  dated  May  24.  1927 

(See  U.S.S.  Kzhlblt  6.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of  the 
oath  of  appraisers  azul  the  bill  for  services  rendered  by  W.  8. 
Leake  and  O.  H.  Oilbert  tn  the  sum  of  $1,750  in  the  matter 
of  the  estate  of  Howard  Brickell.  dated  December  20.  1927. 

(See  U-S£    E.xhibi:  7.) 

Mr.  HANLEY.  Is  not  the  name  of  Mr.  R.  F.  Mogan  on 
that  bill?    The  manager  has  not  read  it  all. 

Mr.  Manager  PERKINS.    I  merely  identified  the  paper 
so  far  as  It  relates  to  this  proceeding.    There  is  another 
dt  another  appraiser  named  Mogan,  but  the  mana- 
oo  the  part  of  the  Hou.<;e  did  nc^  Mve  it  necessary 

tD  mention  that  name  tn  order  to  ide-  ne  paper  offered. 

The  PRESIDING  OFFICER.  May  the  Chair  tixniire 
vbethtr  the  House  managers  desire  these  papers  printed 
M  a  part  of  the  record  or  that  )ust  tluit  which  oouneel 
alalee  shall  be  made  a  part  of  the  record? 

Mr.  Manager  PERKINS.     May  I  confer   with   the   other 


The  PRE8IDINO  OFFICER      Certainly. 

Mr  Manager  PERKINS  (after  conference).  The  opinion 
of  the  managers  on  the  part  of  the  House  Is  that  they 
•■ght  to  go  m  the  record. 

The  PfWBIDINO  OFFICER.  Do  you  mean  the  entire 
paper? 

Mr.   Manager   PERKINS.    With    the   i IwiIihi    of   the 

Presideot  and  of  the  Senate  we  could  delete  some  of  them. 
perhaps,  bat  the  sutxstanoe  of  them  ought  to  appear  in  the 
record. 

Mr.  HANLEY.  I  understand  that  they  are  In  for  one 
porpose.  to  show  familiarity  of  Leake  with  the  judge,  and 
B0t  for  the  purpose  of  commenting  upon  their  text,  be- 
cause the  managers  may  not.  under  the  guise  of  getting 
them  in  for  one  purpoee.  then  use  them  for  another  pur- 
pose The  purpose  is  erldent  to  the  Chair  that  they  ought 
to  be  Umited  to  the  purpose  for  which  they  were  offered. 
OMMetr.  to  show  the  relationship  of  the  parties  which  in 
tke  aaeerer  has  not  been  denied.  The  object  of  the  mana- 
gers is  not,  from  our  viewpoint,  to  limit  it  to  that  purpose. 
bttt  to  ow  Id  argnmsnt»  YiefooBly  as  we  claim,  the  contents 
ef  the  dniiiniiiils  spoken  of  and  to  then  charge  that  be- 
cause it  was  introduced  for  one  purpose  it  was  mtroduced 
for  an. 

I  make  this  statement  at  this  time  because  we  do  not 
want  to  be  mi3understood.    II  we  had  U>  try  ^hftt  issue  we 


could  try  It.  but  it  is  not  an  Issue  before  the  Senate  Tliere- 
fore  I  say  to  the  President  of  this  body,  sitting  as  the 
presiding  oOLcer  of  the  coxirt.  that  he  should  lunit  its  intro- 
duction with  the  understanding  that  it  is  for  the  purpose 
for  wtilch  it  Is  introduced  and  not  for  some  secret  purpoee 
at  the  end  of  the  trial,  when  our  moutlis  are  clof^ed,  to  say 
this  and  that  when  we  have  no  chance  to  reply. 

The  PRESIDING  OFFICER.  May  the  (Thair  Inquire  of 
the  managers  on  the  part  of  the  House  whether  It  would 
not  be  aatlafactory  to  state  from  the  documents  and  whether 
It  would  not  be  satisfactory  to  coun.sel  for  the  responrtfl 
to  state  from  the  dof imients  brttfly  what  they  show  that 
would  be  material  under  the  ruling  of  the  present  occupant 
of  the  chair? 

Mr.  Manager  PERKINS.  On  behalf  of  the  managers  on 
the  part  of  the  House,  we  deem  it  Important  to  have  suffi- 
cient of  these  records  In  to  apprise  the  trial  body  of  the 
nature  of  the  course  of  conduct  between  the  respondent  in 
this  case  and  Mr  Leake  and  Mr  Gilbert.  It  would  be  quite 
impossible  for  us  merely  to  .state  briefly  the  nature  of  the 
paper,  because  it  is  important  for  all  the  trial  body  to  be  able 
to  see  what  the  papers  are  Insofar  as  they  are  admissible  in 
evidence,  in  order  to  set  out  the  course  of  conduct  In  which 
the  respondent  month  by  month  appointed  Mr  Gilbert  re- 
ceiver and  appointed  Mr.  Leake  receiver,  and  paid  them  fees, 
and  to  show  that  the  fees  were  exorbitant  fees. 

The  PRESIDING  OFFICER.  How  do  you  propose  to  show 
they  were  exorbitar*  ' 

Mr.  Manager  PBF  ■  I  might  take  one  case.     We  will 

show  that  In  a  certam  case  the  respondent  allowed  a  fee  of 
$500  to  one  of  these  receivers  for  appraising  a  piece  of 
property  that  he  ne%'er  looked  at.  but  all  he  did  was  to  sign 
the  affidavit  of  value. 

The  PRESIDING  OFFICER.  E>o  you  propose  to  call  wit- 
nesses to  show  that  fact? 

Mr.  Manager  PERKINS.  We  will  show  it  by  the  wit- 
nesses already  subpenaed  here  We  will  show  It  by  Mr. 
Leake  when  ho  appears,  if  he  does  appear  We  will  show 
it  by  Mr.  Gilbert,  who  wiU  appear  and  I  understand  is  in 
town. 

The   PREF  •    OFFICER.     The    present    occupant   of 

the  chair  doc  ..^.  :tunk  we  ought  to  go  into  collateraj  issues 
involved  in  any  of  the  cases  in  which  the  respondent  was 
acting  as  judge  of  some  State  court.  He  thinks  it  might  be 
material  to  show  the  various  appointments  of  the  men  who 
are  Involved  in  the  present  complaint,  and  that  is  the  ex- 
tent to  which  the  papers  are  pertinent  to  this  issue.  It  Is 
always  difllcult,  of  course,  to  admit  a  paper  for  one  purpose 
and  prevent  it  being  u.sed  for  another  purpose.  If  a  paper 
is  adooissible  at  all  and  coiuisel  insist  upon  it  being  con- 
sidered in  evidence,  the  (Thalr  does  not  quite  know  how  it 
can  be  excluded  if  it  is  admissible  for  any  purpose. 

Mr.  HANLEY.  The  point  I  make  is  this.  Very  often,  for 
Instance,  an  affidavit  reciting  a  lot  of  facts  is  put  forth  in 
a  paper  introduced  for  one  purpot*  for  identification.  We 
cannot  argue  the  truthfulness  of  that  affidavit  when  it  was 
limited  to  the  purpose  to  which  it  was  directed.  The  point 
we  make  is  that  we  are  not  trying  any  State  court  cases. 
If  we  were,  we  would  meet  them.  The  point  is  that  these 
papers  are  not  being  introduced  for  the  purpose  stated,  but 
for  the  purpose  of  hammermg  us  at  the  close  when  wc  are 
concluded  m  our  defense  with  relation  to  this  matter.  I 
want  to  warn  the  Senate  right  now  that  that  is  the  pur- 
pose, and  I  predict  that  is  the  purpose,  an  '  ►fore  it  is 

irrelevant  and  incompetent.    It  is  not  juru. ual  to  this 

body  and  therefore,  if  the  paper  is  admitted  at  all.  it  ought 
to  be  for  the  purpoee  of  showing  the  intimacy  and  none 
other. 

The  PRESIDING  OFFICER.  Will  counsel  for  the  re- 
spondent agree  that  there  may  be  read  into  the  record  the 
vanous  times  these  men  were  appointed  and  the  amount  of 
fees  paid  them,  and  then  have  the  papers  e.xcluded? 

Mr.  HANLEY.     For  that  purpose  we  have  no  objection. 

The  PRESIDINO  OFFICER.  Is  that  satisfactory  to  the 
manageas? 


If 
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Mr.  Manar. T  PERKINS.  Tliat  is  not  satisfactory  to  the 
managers  on  the  part  of  the  Hou.^e.  The  papers  are  not 
very  long.  If  this  wcrr  a  t.^ial  before  a  jury  it  would  be  a 
different  thing,  but  ve  iTvast  take  into  consideration  that 
all  the  members  cf  -.l^e  trial  btniy  are  not  here  all  the  time 
and  this  record  must  be  peru.-ed  by  them  before  decision 
can  be  had.  It  is  of  prime  importance  on  the  part  of  the 
managers  to  show  the  course  of  deahng  between  Judge 
Louderback  and  Gilbert  and  Leake  that  fans  through  the 
years  in  which  he  constantly  appointed  the.se  men  receivers. 

The  PRESIDING  OFFICER.  The  Chair  has  stated  two 
or  three  times  that  the  paper  us  admi-ssible  and  has  suggested 
that  there  be  read  into  the  record  the  date,  the  name  of  the 
case,  and  the  amount.  Ilie  Chair  inquires  whether  that  is 
not  all  that  is  in  these  rec  rd.^  that  is  pertinent  to  this  issue'' 
If  you  can  later  bv  sub.'^eqier.t  witnesses  show  that  m  some 
particular  case  ihtre  \«.  a.s  paid  an  exces.sive  fee.  that  is  an 
entirely  difTerent  niarui,  but  that  can  be  done  without 
Introducing  the  recuni.'^. 

Mr.  McKELLAR.  M: ,  rr'\--ident.  may  I  make  an  inquiry 
of  the  Presiding  OfiBcer?  H  i\e  those  records  or  documents 
been  offered  in  evidence?  I-.;.-^  tl>jre  been  a  ir.otion  to  offer 
them  in  evidence? 

The  PRESIDING  OFFICER,  The  ur.der.standmg  of  the 
Chair  is  that  ♦]:'•■  arc  iii  w  bfir;g  ciffered  m  evidence. 

Mr.  McKP.I  I  .Ail  D'j'-^  ;!ie  Chair  hold  they  cannot  be 
admitted  in  evidence  except  fur  a  .'-pacific  purpose? 

Thr  PPF.'=:Tr>T\-rT  OFFirER.     That  is  correct. 

Mr.  .M.  KM  I  \]l      Th.r  i^  the  hold;nB  of  the  Chair? 

The  PRF.'-"::):\( 'i  officer.  That  tliey  may  be  offered 
for  a  specific  p  .- :      > 

Mr.  McKELLAK.  What  recourse  have  those  of  us  who  are 
members  of  the  court  who  bt  l:eve  that  the.sc  records  ought 
to  go  in  for  whatever  ihcy  are  worth? 

The  PRESIDING  OFFICER  The  statement  by  the  man- 
agers wtU  be  a  part  of  the  record  and  it  will  be  admitted  by 
counsel  for  the  resi-onder.:  that  it  constitutes  a  part  of  the 
record. 

Mr.  ASHURFT      Mi    Prfsidrnt.  a  point  of  order. 

The  P!-;F.'-':niNf }  officer.  The  Senator  from  An::ona 
will  slate  Llie  point  of  order. 

Mr.  ASHURST.  Rule  VII.  at  page  89,  prescribes  particu- 
larly and  definitely  just  how  a  ruling  may  be  appealed  from 
I  a.sk  that  the  clerk  may  read  rule  VII. 

Mr.  McKELLAR  I  hupe  the  clerk  will  do  so,  because  I 
want  some  information  about  it. 

^T•    APHT'R.'^-T     The  point  of  order  is  not  debatable. 

:.!:  M  KK!  I  A;{_  .^  point  of  order  is  always  in  order  and 
I  think  members  of  the  court  ought  to  know  something  about 
it  when  the.se  questions  ari.se  We  ought  to  know  what  the 
facts  are  and  what  thr  nil''  is 

The  PRESIDING  <  OFFICER.     The  clerk  will  read  the  rule. 

The  Chief  Clerk  read  as  follows: 

VII  The  Presiding  Officer  r-f  t)if>  .'<^natp  .«haU  direct  all  necrs.'jary 
preparations  In  the  Senate  C^.;lr:.b^r  and  t.ho  Presiding  Officer  on 
the  trial  shall  direct  all  the  forms  ot  proceedings  while  the  Senate 
Is  silting  for  the  purpose  of  trying  an  Impeac.'.rr.ent  and  all  form.-; 
during  the  trial  not  otherwNe  .specially  provided  for.  And  the 
Presldlrig  Officer  on  the  tri'^I  :;.ay  rule  all  questions  of  evidence 
and  Incidental  questions,  which  rulini;  shall  .stand  as  the  Judi.'- 
ment  of  tiie  Senate,  unless  some  Member  of  the  S^^nate  shall  ark 
that  a  formal  vote  be  taken  thereon.  In  wliich  c.a.se  It  shall  be 
submitted  to  the  Senate  for  decision;  or  he  may.  at  his  option,  in 
the  first  instance,  submit  any  .such  que.'^tlon  to  a  vote  of  the  Mem- 
bers of  the  Senate.  Upon  all  such  que.stions  the  vote  shall  be 
without  a  division.  unles.s  the  yeas  and  nays  be  demanded  by  one 
fifth  of  the  Members  pre.srnt.  when  the  stoiic  shall  be  taiien. 

Mr.  McKEM  Ai:  Mr  President.  I  desire,  if  it  is  now  m 
order,  to  have  a  vote  by  the  Senate,  -fitting  as  a  Court  of  Im- 
peachment, on  the  adm!.s.^ib:lity  of  ihe.ie  papers. 

Mr.  BRATTON.     Mr,  Pr.''=;drnt,  a  parliamentary  inquiry. 

The  PRESIDING  CM-TCEPv.     The  Senator  will  stale  it. 

Mr.  BRATTON.  Do  I  understand  that  the  managers  on 
the  part  of  the  Hou.se  have  reque.'-ted  that  these  documents 
be  printed  in  the  Record'' 

The  PRE.'=iinNn  OFFICER  That  is  the  Chair's  under- 
standing 

.\:r  HRA  IT  o.\.  Tliat  is  the  qu-T'-stion  about  to  be  sub- 
mitted? 


The  PRESIDING  OFFICER.  The  Chair  has  reached  a 
very  definite  conclusion  about  the  question  so  far  as  the 
admi.s.s.biLity  of  the.'^e  papers  is  concerned.  They  arc  admis- 
sible for  one  purpose.  The  Chair  wa,3  seeking  to  have  coun- 
.sel on  each  side  agree  by  suggesting  to  the  counsel  for  llib 
respondent  whether  they  would  coiuent  that  there  might  be 
read  into  the  record  from  these  papers  the  names  of  the 
cases,  the  names  of  the  persons  apjx):r.ted.  and  the  amount 
of  fees  paid  them,  the  thought  of  the  Chair  being  thai  if 
that  were  done  it  would  not  then  be  necessary  to  aciinit  the 
papers  themselves. 

Mr  BRATrON.  Mr.  President,  a  further  parliamentary 
inquiry. 

The    PRESIDING    OFFICER.     Tlie   .Senator   will   state    it. 

-Mr.  BRATTON.  Tlie  precise  qur.:>tiGn  pending  is  whether 
the  do.'uments  shall  be  printed  m  the  Record'' 

The  PRESIDING  OFFICER.  That  is  the  offer  made  by 
the  :r,anat:ers  on  the  part  cf  the  Hnu.>f^, 

Mr.  McPIELLAR.  Mr.  President,  I  think  we  should  have 
the  yea.^  and  nays  on  that  subject. 

IT.e  PRESIDING  OFFICER.  The  Ch.air  thinks  this  ques- 
ti'.'n  i*^  of  con:-:;derable  mipoi  ::.n.-e  ai:d  oucht  to  be  sub- 
m;tt*'d  to  the  Senate.  Is  il.cre  a  second  to  the  dcm.and  lor 
•lie  yea.^  and  nays'' 

The  yeas  and  nays  v.-rr-e  ordered. 

Mr    ASHURST.     Let  the  Que.^tion  be  stated" 

Mr.  McKELLAR.     Will  the  Chair  state  the  question? 

The  PP.ESIDING  OFFICER.     The  question  i.^ 

Mr.  TO\V.\SEND,     I  suggest  the  absence  of  a  quorum. 


Tlie  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

Th."  C-h.e: 

Cl-rk  called 

the  roll,  and  the 

following  Senators 

answered  tc 

their  names 

-*-dan-'.,« 

Co.'tipan 

Rear. 

Rf'Cd 

.V'vhvirst 

CouzeiiS 

Ke-idrlck 

Kob:nson    Ark. 

.^u.-^tin 

Cutting 

Kv.r-s 

Rofc.ijsoc,  Itid. 

Hachrnan 

Dickinson 

K;:.k- 

R..--.^;-:! 

Pallf  y 

Dill 

La  Fol.ctte 

Sv-haU 

barkipy 

Duf.y 

L')i-a;. 

Sheppard 

Black 

Er:   Icsf^n 

I.-:::? 

Ship.'- lead 

Bratton 

y,   s;- 

Ml  .AidOtI 

Smith 

Brown 

?':cti'hpr 

MK'arran 

Steswer 

Hulkley 

FrH:".er 

McG;.. 

.StephPiLs 

P  :.    w 

I.  !ti  Tge 

McKe:iar 

Thoma.s.  Utah 

Bv'.J 

1  >  .a.^s 

.M.-Na.'-y 

Townsend 

Bvri.os 

(.n  re 

M.-tcalf 

TydinKS 

Ca;.[.tr 

Ha.e 

Murphy 

Vandiriberg 

Carey 

li&rrl.son 

Neely 

Van  Nuys 

Clarlc 

Ha.'^tliig.s 

.N  orris 

\V;igner 

Connally 

Hathcid 

.Nvp 

Walcjtt 

CooHdge 

Hayden 

Puitrrsca 

Wheeler 

C.  pf'.and 

Hebert 

1\  pe 

White 

The  PRES 

IDING  OFFICER.     Seventy-s 

.X  Senators  having 

answered  to 

their  niimes. 

a  quorum  is  pres 

ent. 

The  qut. .-!.. 

uv.  to  be  sub 
:<■.    cf   certai 

mtted  to  the  Senate  is  whether  the 

certified  cop 

n  i  ecords  offered 

by  the  m.anagers 

on  the  part  cf  the  House  shall  be  printed  in  the  Record. 

Mr.  McKELLAR.  Mr.  President,  a  parliamentary  inquiry. 
As  I  understand,  the  papers  were  offered  m  evidence  and  a 
request  was  miade  that  they  be  printed  m  the  Record.  Am 
1  Correct  about  that? 

The  PRESIDING  OfTICER.     TT^at  is  tht  quastion. 

Mr.  McKELLAR,  The  Chau"  stated  it  as  simply  a  cucsticn 
of  their  being  printed  m  the  Record.  The  question  ls 
whether  they  shall  be  received  m  evidence  and  pruited  m  the 
Record,  as  I  look  at  it. 

Mr,  BRATTON.    I  call  for  the  yeas  and  nays. 

Mr.  LOGA.N.     Mr,  President,  a  parham'^ntary  inquiry. 

The  PRESIDING  OFFICER.  The  Senator  from  Kentucky 
will  state  it. 

Mr.  LOG.'^N.  As  I  und':-r«^tand,  the^e  records  have  been 
offered,  and  :t  w:i?-~  sui:^r.'=.s''d  that  they  shewed  the  relation- 
ship N^'-v-'-r.  tiir  re. -i.jndent  and  Mr.  G.lLert  and  Mr,  Leake; 
and  the  Cha.r  rujen  that  so  far  as  they  showed  that  either 
of  *i.'.:  e  ;.:;;r:;"5  had  \yen  appointed  receiver,  and  the  amount 
of  lee,  til'  y  '^hould  no  :n  the  record  as  evidence,  but  that  the 
remainder  ol  th-'  rr "'— ds  :=hould  not  be  admitted  m  evidence. 
Are  we  voting  on  whether  the  rr  m:-':nQ«^r  cf  th?  r^coras  shall 
be  admitted  as  c/idence  or  wheiner  they  shall  simply  be 
l-irinted  m  the  Record? 
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Th*  KRE81UINO  OPFICUi.  The  inan««era  on  thr  part 
fiC  tlM  House  offered  tlMte  papen  tor  the  Rbcocd.  Objection 
^TM  mair.  azKl.  after  arfviment.  the  Chair  held  that  these 
neordi  w«re  pertliient  for  one  purpose,  namely,  to  show  the 
o&HMCCton  bctwmii  the  persons  named  in  the  papers  and  the 
imwulrnr  Th<?  Chair  soacht  to  have  the  counsel  on  t>oth 
tH^  mgrt^  that  the  material  parts  tfMWld  be  read  Into  the 
rMord:  but  that  was  not  satlsfaetory  to  the  managers  on 
the  part  of  the  House,  who  insisted  that  the  whole  records 
itooukl  be  admitted  CooaMl  for  tba  rtspondent  objects  to 
that  because  there  are  many  thlnfB  to  the  records  thcm- 
g^tfm  Umt  are  not  in  any  aumt  material:  and  the  question 
b  whether  or  not  the  papers  offered  for  the  Record  shall 

be  admitted  1 

Mr.  LOG.\N     Mr   President,  a  further  parliamentary  in-  I 
qulry.     Is  not   the  qoestlon  before  the  court  whether   the 
rultof  of  the  Chair  shall  be  sustained? 

The  PRESIDINQ  OFFICER  No;  the  Chair  has  not 
ruled  upon  it.  The  Chair  is  submitting  the  question,  being 
tmable  to  have  counsel  on  both  sides  agree  with  respect 
to  tt.  and  it  being  a  matter  of  some  importance. 

Mr    LOGAN.     Just  one  ftirther  question. 

The  PRESnOING  oft  :"^ER.     The  Senator  will  state  it. 

Mr.  LOGAN.     I  u  xxl  that  the  Chair  did  niie.  and 

that  the  Senator  from  Tenneasee  [Mr.  McKaLLxaJ.  under 
rule  vn.  questioned  the  niling  and  asked  th*.t  the  vote  of 
the  Senate  be  taken  on  It.    Am  I  wrong  about  that? 

The  PRESIDINQ  OFFICER.  The  Chair  did  not  make  any 
definite  rilling.  The  Senator  from  Arizona  [Mr  Asmmsrl 
called  attention  to  the  rule,  which  is  to  the  effect  that  the 
four  Inn  may  be  submitted  to  the  Senate. 

Mr  LONG.     Mr.  President 

Mr.  McKELLAR.  Mr.  President.  I  think  the  Chair 
should  state  that  the  Senator  from  Tennessee  did  under- 
stand that  the  Chair  had  made  a  ruling,  and  under  rule 
vn  he  asked  for  a  vote  of  the  Senate  on  that  ruling. 

The  PR«BIDrNG  OPPTCKR.  The  Chair  did  not  under- 
stand the  Senator  from  Tenneaaee  to  make  any  such  state- 
ment. 

Mr.  McKELLAR.    The  Rrcoto  will  rf»ow  for  itself. 

The  PRESIDING  OFFICER.  The  Chair  did  not  make 
any  definite  rulmg  upon  the  question.  If  the  Senator  from 
Tenneaaee  made  that  sUtement  w^.th  respect  to  the  ruling 
of  the  Chair,  the  Chair  will  correct  his  statement. 

Mr.  LONG     Mr    President,  a  point  of  order. 

fir.  L.\  POLLETTE.  Mr.  President,  a  pwint  of  order.  Is 
this  matter  debatable  *> 

The  PRB8IDING  OFFICER.     Not  at  all. 

Mr.  LONG.  A  point  of  order.  I  desire  to  propound  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.    The  Senator  win  state  It. 

Mr.  LONG.  Is  it  not  pennlslble  for  a  member  of  the 
court  to  move  now  that  we  disregard  all  rules  of  e\idence 
and  Just  let  them  put  in  what  they  want  to?  That  uill  be 
better,  and  will  save  time. 

Mr.  LA  POLLETTE.  I  submit  that  that  is  not  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr  BAILEY  'When  Mr  RsTnoLsa*  name  was  caited>.  I 
desire  to  announce  that  my  coQeaftie  the  lonlor  Senator 
from  North  Carolina  (Mr.  Rmrousl  is  detained  by  lllnesa. 

The  roll  call  was  ii.ii>tJiMlled. 

Mr.  HEBERT.  I  deatre  to  announce  that  the  Senator 
from  Maryland  [Mr.  Gousaoeouanl.  the  Senator  from 
New  Jersey  I  Mr.  BaaaoxTa).  and  the  Seruitor  from  Vermont 
IMr.  DaLBl  are  detained  on  official  business,  and  that  the 
•■Mrtor  from  Pennsylvania  LBCr.  Davis]  is  detained  on  ac- 
count of  tPnsss 

The  result  was— yeas  87.  najs  4.  as  follows: 
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Tbomaa.  Okia. 

The  PRESIDINa  OFFICER.  On  this  vote  the  yeas  are  87 
and  the  nays  are  4.  so  the  papers  are  admitted. 

Mr.  Manager  PERKINS.  Mr.  President,  we  offer  in  evi- 
dence a  certified  copj  of  an  order  made  by  the  respondent. 
Judge  HaroW  Londeitaek.  dated  /.ugust  23.  1927.  appointuig 
W.  8.  Lea^e.  of  the  Fairmont  Hotel,  and  two  other  ap- 
praisers. 

(See  U.S.S.  Exhibit  8  ) 

Mr.   Manager   PERKINS.     We   offer   a   certified   copy   of 
appraisement  of  value,  signed  by  W.  8.  Leake  and  two  others, 
a  id  dated  the  1st  of  September  1927. 
'(See  \J3B.  Exhibit  9.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of  an 
order  made  by  the  respondent.  Judge  Harold  Louderback. 
dated  October  iS.  1927.  appointing  W.  8  Leake  receiver. 

(See  U.S.S.  Exhibit  10.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of 
order  made  by  Judge  Harold  Louderback  dated  October  27, 
1927.  appointing  W.  S.  Leake  recslTer. 

(See  XJJSB.  Exhibit  11  ) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of 
order  made  by  the  respondent.  Harold  Louderback,  dated 
November  8,  1927,  appor.Uing  W.  S.  Leake  receiver. 

(See  U  S.S.  Exhibit  12.* 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of 
receiver's  report  dated  November  29.  1927.  signed  by  W.  8. 
Leake,  receiver. 

(See  U5.S.  Exhibit  13.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of  oath 
of  W.  8.  Leake  as  receiver,  dated  Decembor  8.  1927.  and  order 
signed  by  Judge  Harold  Loudert)ack,  respondent,  settling  and 
allowing  first  and  final  account  of  receiver,  dated  January 
14.  1928. 

(See  \JB£.  Exhibit  14.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of  bill 
dated  December  21,  1927.  by  W.  S.  Leake  for  $500  for  ap- 
praising the  estate  of  Howard  Brlckell. 

(See  U.S.S.  Exhibit  15.) 

Mr.  Manager  PERKINS.  We  offer  a  certified  copy  of 
order  made  by  the  respondent.  Harold  Louderback,  dated 
December  30.  1927.  appointing  W.  S.  Leake  receiver. 

(See  USB  Exhibit  16  ) 

Mr.  Manager  PEH^KINS.  We  offer  a  certified  copy  of  biB 
of  G.  H.  GUbert  for  $500.  dated  December  21,  1927.  for  acting 
as  appraiser  of  the  estate  of  Howard  Brlckell  under  the 
appointment  of  Judpe  Louderback. 

(SeeU.S.S.  Exhibit  17.) 

Mr.  Manager  PERKINS.  Mr.  President,  earlier  in  this 
morning's  session  it  was  stated  by  the  managers  on  the 
part  of  the  House  that  the  witness  Dittmore.  sui>penaed 
duces  tecum  to  produce  the  records  of  the  Hotel  Fairmont, 
In  San  Francisco,  was  present  In  this  city,  was  suddenly 
attacked  by  UlnrsB.  was  taken  to  the  hospital,  and  that  an 
operation  was  performed  upon  him.  We  now  ask  counsel 
for  the  respondent  whether  they  wiQ  admit,  without  the 
preaence  of  Mr.  Dittmore  to  idniUff  them,  the  recxjrds  pro- 
duced by  Mr.  Dittmore  imder  the  subpena  duces  tecum. 

Mr.  LINPORTH.  Mr.  President,  we  announced  this 
morning  that  if  we  were  afforded  an  opportunity  of  exam- 
ining the  papers  to  which  counsel  refers,  no  doubt  we  could 
come  to  some  satisfactory  arrangement;  but  we  have  not 


been  able  as  yvx  *o  examine  the  papers  to  which  he  refer  ,  |      T\\^:  PRESIDING  OFFICER      The  witne.-.^  !?  excused. 
and  do  not  kncA   uha'   they  are.  |       Mr    M..n:.eer    PEHKiNS.     I   ori.r   m   ev:den-e   the   bill   of 

The  PRESIDING  ■  C'VVICKR.     \V;I1  the  paper;^  reformed  to  |  co:r.!-la.!.:  r.  tl:e  c.-m-  ..  f  \\\.  ,kf-ha  Mr'or  Co.  afaiiv^t  Pagecl 
be  submitted  to  couiistl  lor  the  respondent  for  thc.r  cxan..-     M,  ;    .v-  Ci;   .::  .he  Un.tcd  ai.4t<?s  D..-5lnct  C:  '.rt  for  the  North- 


nation? 


o:;:    D 


•.r.c:   of  California,  the   an.^^wrr  •  ■   'lie   b;'i  cf  com- 


Mr.  Manager  PEIlIllNS,     In   respor.^^c   to  the   i:r::nrv   rf  i:ai:n:    :!v-  cta^r  ,:>;;;.ointing  G.  U.  G.:b' "   r'-*''e.vor.  and  the 

the  President,  we  are  now  subruttm;,'  the  papers  m  que.-t.ur.  -:ak:-  a-r.ro.-.np  'he  rrre:ver'>^  b:nd  :r.  •.!.•    ■  .nr.  nf  $50,000. 

to  the  counsel  for  tlie  responds  nt.  1"he   PicESIDING   OFFICO^      1>    tiare   ol:n,-;cn    lo   t±ie 

Mr.  President,  we  desu-e  to  e.ia  Mr.  J.  A.  Wamwright  a^  a  ..cn::>'-.,  ;■.  >  1   t!:e  ;:-..prr^" 

witness.                           ;                                                                                I  Mr.  HAM.KY       N  ^  ot^.i*  ct:on. 

SE.-!:-?                                                        '  Tla>    PRKi^IDING    OFVlC'ilR.     They    v.:';    >)e    ad!n;::ed    in 

Mr.  LdNFuillil.     Mr.   Prc>;d»^nt,   if   it   may   be   in   order,  e'.  id T.cr^ 

may  we  have  a  recess  for  abou:  10  nanuie,^?    We  have  been  j  ■"'''<-   '-"  ■'^  -"^    Pxh.h.t:-  18.  19.  20    ana  21 

here  for  3  hours  without  interrupt'.on,  f^  ;.:,n't-   %•     r  jamls  .^   ■,vA:N%v-ar.!'T 

Mr.  KING.     Mr.  Presider.t.   I  take  the  hberty  of  iiiovma  Janv '^  A   Wa-.n'.\  r:':.r .  ha-nig  been  duly  sworn,  wa.-,  exam- 

that  the  Senate,  slttinii  a.s  a  Court  of  Impeachment,  order  j  ined  ai-.o:  te.<::f:ed  n^  f  :!-tn-5: 

a  recess  for  10  minutes.                                                                      '  Bv  a.:-    Mari.iLor  PPRKIN.S: 

The    PRESIDING    OFFTCFR.     Tiie    quf^stion    is    on    the  Q.  ^L .    Wanr.v;  ;r!.-,     ::.a*.o    your    fud    :.\mc.    aiidi'ess.    and 
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motion  of  the  Senatcr  fr^ n  I  tah 

The  motion  was  agreed  to.  and  'at  12  o'clock  and  57 
minutes  pjn.)  the  Senate,  .si^-mr  a  a  Court  of  In.peaG.- 
ment.  took  a  recess.  0:\  iht  expiration  of  the  recc.>s  the 
Senate,  sitting  as  a  rour'.  rpa.vcnibled. 

CALL   or   TME    P.OLL 

Mr.  MlNARLY.     I  sugge.--^:  :l;e  absence  of  a  quorum. 

The  PRESIDING  OFFICER      The  clerk  will  cad  the  roll. 

The  Chief  Clerk  called  the  ri  II,  anu  the  followmn  6-  aau  rs 

answered  to  their  names: 

Adams 

Avhiirst 

Austin 

Baclim*n 

Bailey 

Bankbead 

Barbour 

Barkley 

Black 

Bone 

Bratton 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

The  PRESIDING  niT-ICER.  E.fc,hty-riye  Senators  hav- 
ing answered  to  ll.<  i:   ;..w;a.x  a  quorum  ls  present. 

SXAMINATION    OF     HAKRT     I.      ForTS 

Mr.  Manager  PFI;k:ns  Mr.  President,  we  have  .sub- 
penaed  duces  tecuiii  -ne  deputy  clerk  of  the  United  States  l 
District  Court  for  the  Northern  District  of  Cahforitua  to 
produce  papers  in  the  ca.-^e  of  Wauke.sha  Motor  Co.  aga;n.sl 
Fageol  Motors.  I  should  like  to  have  hmi  sworn  jubt  fur  the 
purpose  of  identifynv  th:    r'  cord. 

The  PRESIDING  OFFICER.     The  wdtncss  may  be  called 

and  sworn. 

Harry  L.  Fouts.  having  been  duly  sworn,  was  ext^mmLd 
and  testified  as  follows: 

By  Mr.  Manager  PERKINS : 

Q.  Please  state  ytur  t^d  name  and  place  of  re.->idi.nce  —  A. 
Harry  L.  Fouts,  San  Francisco    Calif 

Q.  Are  you  connect,  d  wd.n  t.he  United  Stale;  District 
Court  for  the  Northern  D..>ti.Lt  of  California?— A.  Yeb,  &ii. 

Q.  In  what  capacity?— A    Doputy  clerk. 

Q.  Have  you  been  subpenai-d  to  5)roduce  ihe  pap-^rs  in 
the  case  of  Waukesha  Motor  Co.  agauist  Fageul  Motors 
Co.? — A.  Yes,  sir. 

Q.  Have  you  produced  them''  — .^    Yes,  sir. 

Q.  I  show  you  four  papers.  Are  they  irom;  the  file  in 
that  case?— A.  They  are. 

Q.  Do  they  constitute  the  original  bill  of  com.plaint.  the 
answer,  the  order  appointing  a  receiver,  and  the  order 
approving  bond  in  that  case? — A    Y'^s.  sir. 

Mr.  Manager  PERKINS.     Tliat  is  all. 

Mr.  HA"T,FY      Wt-  have  no  questions. 


business,-' A  M^-  n.irv;  :s  Jam-s  A.  \\".i:n\vru;ht .  I  l.-.e  in 
the  city  cf  C)..k.:..t.u  s-,,;.  ^-f  Ca:.fo'r..a.  1  am  \.ce  president 
of  the  Central  B..:.k  ■  f  (^;-.k;and.  Calf. 

Q.  Have  you  a  pm.tt.^.iun  m  audit. en  to  the  present  busi- 
ness?— A.  No,  Sir. 

Q,  Are  you  an  at^ornry  at  law:'-  A.  I  am  not  practicing 
law;  no. 

Q.  Have  you  been  admitted  to  ^h"  b.i-  ' .■* .  Nj.  ,-:r. 

Q.  In  your  ofBcial  po'-'i^cn  »,vith  tl-iC  Central  Bank  of 
Oakland  have  you  a- y  kno^vled^a  of  th-  cla.m  your  bank 
had  against  the  Fa.  -1  :.!.  trr?  Cod'- -A    Ye>.  su". 

Q.  Do  you  know  n..  x  m;..n  >c:^r  cla.m  \>a;d.— A.  Approxi- 
mately $174,000. 

Q.  Was  your  bank  the  largest  clamant' — A,  Tlit   ktrgc.'^t 

unsecured  claimant. 

Q.  Did  you  have  a  conference  T?,.th  various  a' torn  :  'xAh 
reference  to  putting  the  Fageol  Motors  Co.  intc  the  h  .::ds  of 
receivers? — A.  Yes,  sir. 

Q.  As  the  result  of  that  confermc:',  please  state  v.lv.i  t.j  k 
place. — A.  We  had.  4  or  5  day.s  prior  to  the  fil.r.L-  of  ilie 
petition  for  a  receiver,  cm.f,  rence.^^  w:*h  represent  at. ves  of 
the  creditors  and  the  attornev^  for  th'^    company. 

Q.  Did  you  attend  at  the  -  th  e  o'  :.;-,■  Lcaderba  k  -.vi-h 
any  attorneys  in  refermcf  i:-  the  dlmfr  ol  a  bill  of  complaint 
and  answer  just  ad.n.itteu  ui  ev.aence  a  in^niLni  ajs.;?  — 
A.  Yes.  sir. 

Q    V/n-n  was  that?— A.  On  the  morning  of  February  17, 

Q  ',Vh  W'  r-  prr^-./ n"'— A,  Mr  Hai-v-v  Erame,  rha  f  c^-^un- 
sel  of  the  Waukesha  Mot-  :  C  M:  Lak.nr.  a-vsocatf  coun- 
sel fcr  th"  Waukesha  M  tor  Co.,  of  Oakland,  C^l.f,;  Mr. 
R  y  Er' t.-^>:.n,  attorney  for  the  Faf:ecl  Molois  Ci..  Tliose 
arc  tlir   .attorneys. 

Q.  \^'^nt  timf'  d..i  >■"■!  appear  th.re  en  that  day"— A.  It 
•x-a-  b'tvf'n  i:  and  12  o'clock. 

Q  1).  y._  a  K.no.v  tia  pulpv.:^e  of  the  vi.-.t  of  tins  ^roup  cf 
m   a   •.,   tn  ■     d^ire   ^f   Jadre   Ixudei  back'?— A.  Yc' .    sir. 

Q  Whcit  \sa-  i:\e  or  jfct  I"— -A.  To  advanc  our  nonnnre  f^  r 
rfceiver  ot  th*='  Ea;eol  M'tcrs  Co.,  atid  to  di^^cuss  the 
qu.difi:"ations  of  c^ur  nom.nee 

^  Had  you  con-i-n.cn  previously  had  conferences  with 
reference  to  the  p:'..P' r  P' r,^.n  or  a  pr'..pcr  person  to  be  ap- 
pointed receiver  of  the  Fageol  !do*ors  Co.? — A.  Yes.  s  r, 

Q.  How  large  a  corporation  wa-  Fap' ol  Motc!-st>— A.  The 
Fageol  Motor  Corporation-  tla-r-:  are  f.v-  ct^rpora-r  ns  in- 
volved. One  is  the  Fapeol  M  it-  r^^  C-  .  th-  ass- mbly  corpo- 
ration, or  the  corporation  c  np  th*-  mantt^o  .turing  and 
assembly  work.  Then  there  v.r.-  t;i^  F  :-'  1  !d  tor  .^alp  Co., 
which  was  the  sales  organization,  both  California  corpoi-a- 
tions. 

Q.  Were  they  both  put  in  th^-  hand^  of  re-L;-.cr^'— A  They 
were  both  put  in  the  hand    ol  receivers. 

Q.  How  large  corporaticn<^  vscre  tbe  ?— A.  Thf  Fareol 
Motor  Sales  Co.  was  of  a  n  tnin.d  ci.p.talization.  I  b- lieve 
$10,000.  The  Fageol  Motors  Co  w:.=:  rf  s?.  OOO  O'iO  cap.tah- 
7.ati'"n  about  eight  hundred  and  some  odd  tliousand  of  vmch 
had  b  en  paid  in  in  ca^h. 
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Q.  Where  was  the  business  of  th**  Pageol  Motors  Co.? — 
A.  The  nmin  pl*nt  vas  In  OaklazKl.  Calif.,  with  branchea  in 
Seattle.  Portland.  Loa  Ancelee.  San  Francisco,  and  a  salee 
aceocy  in  Kooolulu. 

Q.  Can  TOtt  tell  ua  approximately  the  aaiOWlit  of  the 
aaaets  of  the  Faceol  Motors  Co.?— A.  I  should  n»  to  refer  to 
the  auditor's  report.  If  my  memory  serves  me  right,  $2,500.- 
000  was  the  book  value  of  the  aasets  as  of  the  date  of  the 
appointment  of  the  receiver.  (After  referring  to  papers.) 
The  tot«l  MKts  of  the  Pageol  Motors  Co.  and  the  Pageol 
Motor  Saks  Co.  as  of  Pebniary  17.  1932.  was  $2,538,581  87. 

Q.  Can  you  tcU  tn  the  amount  of  the  Indebtedness  of  that 
company  at  that  time?— A.  The  UabUities  of  the  company, 
outside  of  lU  capital  stock.  $2,199,617.52. 

Q.  You  appeared  with  attorneys  there  for  the  purpoee  of 
havmg  a  receiver  appomted?— A.  Yes,  sir. 

Q.  Had  the  persons  interested  In  the  assets  of  this  corpo- 
ration previouJl7  (ttKOind  who  would  make  a  sxiltable 
r^'^iver-'—A.  Tar  about  4  or  S  days  prior  to  the  filing  of  the 

Q.  Had  you  any  difBcxilty  in  arriving  at  the  name  of  a 
DOQiinee?— A.  Yes.  sir. 

Q.  Dtd  you  finally  a?ree  upon  a  man  suitable,  in  your 
Judgment?- A.  Yes,  sir. 

Q   What  was  his  name?— A.  Edward  Tuller.  of  Oakland. 

Calif. 

Q.  'AThen  you  ippeared  at  Judge  Louderback's  office,  did 
the  group  see  the  judge  then?— A.  No.  sir. 

Q.  What  wai  done?— A.  We  made  three  trips  to  the 
Judge's  ofBce. 

Q.  Tell  us  about  the  first  trip— A.  The  first  trip,  if  my 
memory  serves  me  right,  was  timed  to  reach  him  as  he  came 
off  the  bench  at  12  o'clock.  We  went  to  his  secretary,  who 
Informed  us  that  the  Judge  would  sit  through  to  1  o'clock, 
and  to  come  back  a  few  minutes  t)efore  1.  when  we  could 
see  the  Judge. 

Q.  Were  the  papers  left  there?— A.  Yes.  sir. 

Q.  What  Is  the  name  of  the  secretary  to  Judge  Louder- 
taack?— A.  I  think  it  is  Miss  Berger. 

Q.  Was  she  informed  of  the  purpose  of  the  visit? — A.  Yes, 
sir. 

Q.  And  of  the  name  of  tM<  person  who  was  suitable  as 
receiver? — A.  Yes,  sir. 

Q.  What  previous  connect iT.  did  Mr.  Tuller  have  with 
the  automotive  industry? — A  H^  was  an  official  of  the 
Durant  Motor  Car  Co. :  a  man  of  wide  business  acqxiaintance 
and  ability,  considerable  abih'^y;  a  man  v. ho  wis  pretty  well 
fixed  financially. 

Q.  Did  this  group  retur:.  r.  1  ^  1  i.  or  later? — A.  We 
returned  about  5  mtn-r^s  u    i 

Q.  Did  you  see  JudK^  i>  -  '• 

Q.  What  were  you  infom.tv 
the  Judge  got  through  a  i  " 
at  2:30. 

Q.  Did  the  group  r  '  -r.  h". 

Q.  Did  you  see  J  .  i^e  l.  :  t 
Ixuderback  pass  us  ::.  i.t'  r..i.. 
entrance  to  the  secretary's  office. 

Q.  You  saw  him  pass  yoa  on 
we  were  going  in  the  judge  was  ;•  -v.  .:.^. 

Q.  What  did  you  find,  upon  amvlng  at  the  clerk's  office, 
with  ref  •■:■■:.  >*  tn  '.i.e  appointment  of  .i  :•>-..  >^r? — A.  The 
secretarv     .i_i       \v^.at  .^  it  you  war.*  M.-    Bronson  said. 

"We  ca..  1  A.:i  :  :--'rence  to  the  r L, •■  use"  She  said. 
•*  The  Judge  has  already  appoint'' 1  i  .'  '        N!'    Iv    nson 

said.  "Who  is  It?  "  She  said.  Mr  Giioert.  '  '.".:.  it  are 
Mr.  Gill>ert"s  initials?  "  "  I  do  not  know."  "  wr.i:  ..s  his 
address?"*  "  I  do  not  know."  '*  What  is  his  phone  niimber?" 
"  I  do  not  know,  but  I  will  let  you  knov  la'.'  r  ~a." 

Q.  Did  you  know,  or  later  ascerta:: .  A'l.a  .Mr.  Ofllwrt's 
business  was? — A.  Not  until  the  following  morning  at  10 
o'clock. 

Q.  Well  did  you?— A.  Yes.  sir 

Q.  What  was  his  business?-  A  :  really  did  not  finally 
(Mtnmne  what  his  bostuMS  was  unt.:  — 


t-.i  k    hen'' — A.  No,  sir. 
then^ — A.  The  secretary  said 
■'    '^.ir'.y,    and   to   come    back 


30? 


—A.  About  2  20. 

:  "hen? — A.  I  saw  Judge 

A    short    way   from    the 


♦v>„ 


f.  A : 


or  out? — A.  As 


■^,  T 


\v 


Q.  Never  mind  when.  What  was  his  business? — A.  He 
was  working  for  the  Western  Union  Telegraph  Co. 

Q.  In  what  capacity? — A.  Night  superintendent.  I  believe. 

Q.  What  was  done  to  ascertain  Mr.  Gilbert's  place  of  busi- 
ness or  telephone  number  In  addition  to  what  you  have 
suted?— A.  When  we  left  the  Federal  Building  at  2:30.  on 
being  advised  that  Mr.  Gilbert  had  been  appomted.  we  then 
waiked  to  Mr.  Bronson's  office.  We  proceeded  to  look 
through  the  phone  book  and  the  city  directory  to  try  and 
ascertain  where  Mr.  Gilbert  lived,  or  who  he  was;  and.  while 
we  were  making  inqiiiry  as  to  Mr.  Gilbert,  a  phone  call  came 
from  Mr.  Dinkelspiel  stating  that  he  was  the  attorney  for 
Mr.  Gilbert. 

Q.  Is  that  the  Mr.  Dinkelspiel  that  appeared  on  the  witness 
stand  today? — A.  No;  no  relation  at  all.  This  is  Dinkelspiel 
k  DinkelspM.  attorneys  in  the  Pacific  National  Bank  Build- 
ing. San  Francisco. 

Q.  Did  the  group  that  attended  at  Judge  Louderback's 
office  at  any  time  have  an  opportunity  to  see  him  and 
present  the  papers  to  him? 

Mr.  LINFORTH.  Just  a  moment.  Mr.  President.  We 
want  to  object  to  that  question  as  calling  for  the  witness's 
opinion  or  conclusion  as  to  whether  they  had  an  opportunity. 
He  can  state  the  facts,  but  we  ni^intAin  that  his  conclusions 
should  n6t  be  given. 

The  PRESIDING  OFFICER.  The  reporter  will  read  the 
question. 

The  Official  Reporter  read  the  question,  as  follows: 

Did  the  ^oup  that  attended  at  Judge  Louderback's  office  at  any 
tiin*  have  an  opportunity  to  see  him  and  present  the  papers  to 
hlmT 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  wit- 
ness may  answer  the  question  if  he  knows — if  he  can 
answer  it. 

The  WITNESS.  We  thought  we  were  given  the  oppor- 
tunity when  we  came  back  on  two  different  occasions,  but  we 
did  not  have  the  opportunity  of  talking  to  him. 

By  Mr.  Manager  PERKINS: 

Q.  How  did  you  ascertain  who  Mr.  Gilbert  was? — A.  When 
Mr.  Dinkelspiel  phoned  Mr.  Bronson.  the  suggestion  was 
made  to  Mr.  Dinkelspiel  that  he  have  Mr.  Gilbert  meet  with 
the  creditors'  committee  the  following  morning  in  Mr. 
Bronson's  office.  At  that  meeting  I  was  delegated  by  the 
creditors  to  question  Mr.  Gilbert  as  to  hia  experience  and 
his  qualifications. 

Q.  Did  you  interrogate  him? — A.  Yes,  sir. 

Q.  Did  Mr.  Gilbert  know  anything  about  the  automotive 
business? 

Mr.  LINFORTH.  Walt  a  minute.  We  object  to  that.  Mr. 
President,  as  calling  for  the  opinion  or  conclusion  of  the 
witness.  He  can  state  the  facts,  and  the  Senators,  as  Jurors, 
will  draw  their  conclusions. 

The  PRESIDING  OFFICER.  The  question  is  an  inquiry 
about  a  fact  which  the  witness  may  or  may  not  be  able  to 
answer. 

The  WITNESS.  I  wlU  tell  you  what  I  said  to  Mr.  Gilbert. 
I  told  Mr.  Gilbert  that  I  was  representing  the  largest  cred- 
itor of  the  Pageol  Motors  Co..  and  as  such  I  was  particularly 
Interested  as  to  his  qualifications  to  carry  on  that  work; 
that  we  creditors  had  tjeen  4  or  5  days  debating  and  deter- 
mining upon  a  proper  man.  I  questioned  him  at  length; 
and  as  a  result  of  that  questioning  I  learned  that  he  had 
been  connected  with  the  Sonora  receivership,  the  Pruden- 
tial, and  he  did  state  some  connection  with  an  apartment 
house.  His  remarks  did  not  satisfy  us.  We  did  not  get  a 
great  deal  of  information  from  him. 

I  then  asked  him  If  he  would  cooperate  with  the  creditors 
In  the  operation  of  the  company. 

Q.  Did  Mr.  Gilbert  state  that  he  ever  had  any  connection 
with  the  automotive  business  at  any  time  in  his  life? — A.  On 
a  direct  question  from  me.  he  answered  "  No." 

Q.  Did  you  ask  him  whether  he  knew  anything  about  the 
business? — A.  Yes.  sir.  * 

Q.  What  did  he  say?— A.  "  No." 
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vr'th  you'' — A    Ye.'^,  sir. 

^-o  far  as  you  knew,  in  opcr- 

0  '? — A.  He   pave  us  thr   utmost 

1  r.o  ability  to  carry  on  the  work. 
■  c  joi-)cration  " '.' — A.  EveryTlrinp 
bv   tiie  creditors'  committee   he 


Q.  Had  he  ever  been  in  business  for  himself  in  any  i:.- 
dustry? — A.  I  do  not  beUeve  he  had.  I  do  not  recall  1;> 
stating  that  he  had. 

Q.  As  a  matter  of  fact,  Iv^  h.ad  b'^en  a  telejTrapher  for 
thirty-odd  years;  had  he  lui. — A.  Y/e  did  no:  learn  tii.r. 
until  later. 

Q.  Did  you  learn  it  later? — A    .«ibo -.t  4  nr  ,';  days  later  one 
of  the  other  large  creditors  cu:.....  .:.:...';d  to  me  that  they 

had  learned  that  he  was  associated  w.ih  the  Western  Union 
Telegraph  Co. 

Q.  As  a  result  of  5'our  talk  with  Mr.  Gilbert,  was  anything 
said  about  putting  the  Fageol  Motors  Co.  into  bankruptcy 
to  get  away  from  his  beinr  a  r*':x:vev'^--A.  Yes,  s;r. 

Q.  What  was  stated? — A.  We  ;tat»d  to  Mr.  G.lbert  \ery 
frankly  that  unless  we  got  cooperation  from  him  we  would 
proceed  to  put  the  company  r.i  barkruptcy,  because  m  bank- 
ruptcy we  could  control  the  election  of  a  trusiee.  Wlieii  I 
say  "  we  ",  I  am  speaking  as  the  chairman  of  the  creditors' 
committee. 

Q    Did  he  agre*-  ^'  r  -  p^ra^c 

Q    What  did  Mr.  G.lbcri  do, 
ating  this  Pageol  Motors  Co 
cooperation,  but  he  posscsst  d  r. 

Q.  What  do  you  mean  by 
that  was  suggested  to  him 
willingly  and  cheerfully  did 

Q.  Did  he  do  anyiliiii,-  eUel'— .A.  Well,  I  knew  of  no  orig- 
inal ideas  of  his. 

Q.  Did  the  Pageol  Motors  Co.  h  r.e  a  large  am.ount  of 
Insurance  on  Its  plant  and  prop^^rty  at  the  time  of  the  ap- 
pointment of  the  rereivt  r  '  -.^.  Considerable  insurance. 

Q.  What  did  ^!:  C.b'r*  do  wi'.h  reference  to  that'?— A  I 
do  not  know  whether  it  was  Mr  G.lbert  or  Mr.  Dinkelspiel 
that  arranged  the  insurance.  I  did  not  at  that  part.cuL-.r 
time  pay  a  great  deal  of  attention  Ui  the  insurance. 

Q.  Do  you  know  whether  Mr.  G.lber*  employed  certain 
accoimtants  to  go  over  the  books  of  the  compan:^  ?— A.  Yes. 
sir. 

Q.  Who  were  the  accountants?— A.  Ly brant,  Ross  Bros.  & 

Montgomery. 

Q.  Why  did  he  employ  tlirse  accountants';'— A.  H'^  em- 
ployed the  accountants  at  my  sus'e.t.on.  or  the  suggestion 
of  a  member  of  the  creditors'  committee. 

Q.  What  was  the  nature  of  the  work  that  was  sufipested 
to  be  done?— A  A:,  aud.t  of  tiie  atlairs  of  the  Fageol 
Motors  Co. 

Q.  Embracing  v,  ha'   period';'— .\.  I  do  not 
put  any  particular  stress  as  to  operations. 
determine  the  value  of  the  a-ssets. 

Q.  How  much  was  the  bill  for  th»^^e  accoimtants 
ices?— A.  Fifteen  thousand  dollar'^,  and  another  $2  000 
ancillary  pToceed:r.gs  in  Portland,  Oreg.;  or  a  total  of 
teen  thousand  and  some  odd  dollars, 

Q.  What  was  the  final  d^.-^po-sition  of  the  Fageol  Motors 
case?— A.  It  was  put  in  bankruptcy  on  July  19  or  20,  IC'32. 

Q.  Why? — A.  It  was  shown  that  the  company  could  not 
operate  successfully  in  reeeiver-hip.  because  it  was  difficult 
to  sell  a  motor  car  with  a  company  in  receivership. 

Q,  Did  the  companj-  operate,  manufacture,  under  the  rc- 

ceivership?- A.  Yes.  sir 

-A.  From  February  17  to 


believe  that 
It  v.ai  more 


lo 


serv- 
.n  the 
evei.- 


Lx  rue 


the 


Q.  For  how  long 
date  of  bankruptcy 

Mr.  Manager  PERKTN.^ 

Cross-examination  hv   Mr 

Q.  Mr.    Wainwright.    v(  u 
National  Bank,   with  \vh:ch 
largest   unsecured  creditor  - 

Q.  Who  was  the  next  largt 
Waukesha  Motor  Co. 

Q.  Do  you  recall  th.-   amount  of  its  claim? 
imately  $92,000.  ^  ^     , 

Q.  Is  it  the  fact  that  its  cL^im  and  the  claim  of  your  bank 
embracec^  about  25  percent  of  the  un.'^ecured  debts  of  the 
Fageol  Motors  Co." -  .\    I  belcve  you  are  right. 

Q  At  the  meeting  which  you  had  in  Mr.  Bronson's  office 
at  which  Mr.  Dinkelspiel  and  Mr.  Gilbert  were  present.  I 
understood  vuu  to  ^.y  thiat  you.  representing  the  meeting  of 


You  may  cross-examine. 

LINFORTH: 
have    .stated    that    the    Central 

you    were   connected,   was   the 
-A    Yf^.    sir. 

u:i.secured  creditor? — A.  The 


-A.  Approx- 


the  creditors  or  the  committee  of  the  creditors,  desired  to 
ku:  -.v  of  him  and  his  coui^m  v.iiethcr  they  would  cooperate 
with  yi  U-'- -A    Yee   sir. 

Q.  Cooperate  wuh  you  to  v.h..*^  fv:-r.:i  D.d  \c->  advise 
them? — A.  Follov,-  the  advice  and  cov.n.w  of  the  crcd.ters  m 
the  operation  of  the  company. 

Q  .And  you  have  stated  that  it  was  a  going  concern  under 
th-.  receivership  down  to  the  time  of  the- bankruptcy  proceed- 
ing?— A.  Correct. 

Q  Did  you,  from  that  time  down  to  th.'^  time  of  t:,-  termi- 
lu.t.on  of  the  receivership,  come  in  d..ily  ccn'a  t  wrdi  Mr. 
Gilbert  and  his  attorneys,  Dinkelspiel  L  Dmki  1-p.' '•  — -A. 
Yes,  sir. 

Q.  And  during  that  period  of  time  wa^  ther'^  anv  ma't'-r 
of  policy  suRpe.sted  by  you  as  the  h'  ad  of  the  ce-mmittee  of 
creditors  that  ihe  reed',  er  and  h.s  c;  im-el  d:d  net  act 
upon? — A.  K  )t   ene  single  niatter. 

Q.  So  that  :e  far  as  cooperation  is  concT-rned.  ycu  re- 
ceived ir.  the  running  of  this  business  und^  :■  the  receiver  and 
his  a"..:-n;y  100-perceut  coopcratien  all  th*:-  time,  did  you 
not?— .-\    Correct. 

Q  Yen  liari  ne;  complaint  vhattver  to  make  m  r^.':ard  to 
Mr  G.lbc:-t  "r  m  lecard  to  his  counsel  dUT-mg  any  part  of 
that   I.m^'— A     N-      :.r. 

c^  Wlio  wa^  the  president  of  that  com.pany  a*  the  time 
M:     Cklb'  ;•   \e.  i.i   in  a-    r--ct.Mr"— A.   Mr,  L.  H.  Bill. 

Q.  And  did  he  ha\e  .erne  relative  aho  connected  with  the 
company? — A.  Yes.  sir. 

Q.  Do  you  re'^all  v.diat  the  salary'  was  that  Mr,  Bdl  and 
his  relative  were  d-.w  ng  from  the  cem.pany  at  tla  time 
the  receiver  was  a;:;  :r  led''— A.  I  do  n  t  recall  I  d:d  ha\e 
something  to  do  with  cutting  their  .salaries  pric-  to  the 
receivership. 


Q.  You  had  cut  them,  had  ycu  net. 


th^-  t.ir.f  of 


the  appointment  of  the  receiver,  to  the  point  of  a  n.  ,  .  ..ui 
dollars  a  month  for  the  two?— A.  I  do  not  knc-.v  ih  t.xaet 
amount.    I  think  that  is  approximatelv  y.hat  it  'a\-. -. 

Q.  You  think  a  thousand  dollar.-.  a::::roKima''Jy.  was  the 
amount  at  the  time  of  ih-   le.  ei.ei.-h.p?— A.  I  think  -o. 

Q.  Did  the  receiver  discnar^e  Mr.  Bill  and  h.s  rdat.-.e''— 
A    \es.  sir. 

Q.  How  soon  after  his  appointment  did  he  discharge  both 
of  them? — A.  There  was  a  considerable  lapse  of  time. 

(:  'A'ithin  a  month?— A.  I  th.nk  it  v,a.-  a  Litle  bit  longer 
tlian  a  month. 

Q.  What  is  your  best  recollection^—.''-.  I  woula  ;■,.:•  -t  was 
about  some  time  in  the  early  part  of  April.  I  m.y  be 
wrong. 

Q.  And  that  effected  a  sav.ng  of  a  thousand  dollars  a 
month  for  the  company?— .'\.  Well  it  elimunated  an  a-c  ..mu- 
lution  of  salaries,  of  cour.-e. 

Q  Did  Mr.  Gilbert,  soon  after  his  appo.ntn,ent.  appoint  a 
Mr    Lu!..!;  trom  as  assistant  tc  hun'' — A.  Yes,  sir. 

Q.  Did  you  recommend  the  appointment  of  Mr.  Lunci- 
strcm   -  -.\.  Y'\-.  ^ir 

Q.  And  hi  was  appointed  by  Mr.  Gilhe-f— A.  Yes.  -ir. 
Q    At    .;     alLiiy  of    vi.hat'^— A.  1   behe;'^   h(    put   him   m   at 
S200  a  n.ontn  and  shortly  thereafter   raised  him   to  S400  a 
montli. 

Q.  Wa-  anyon^^  el'-e  appo'nted  in  the  pla^e  of  B.ll  and  h..3 
relative  except  Mi    Lund-^trom^- A.  Yes,  sir. 
Q    Who  pb'="'— A,  Mr.  Sclatchi. 

Q  A:.d  he  wai=  an  aecotmtanf — A.  He  was  corinf^ctt-d 
with  Lybi-and,  Ro^s  Bro=^,  &  Montgomery. 

Q    If   Mr    Tuller.  th'^   a-ntleman   v.  lorn   you   had  recom- 
mended, had  been  appcaiied  receiver,  cuuid  you  have  coifr. 
any  better  cooperation  from  him  than  ycu  ob-ai-i'd  from 
i  Mr.  Gilbert   and  his  attorneys? — A.  I  do  not  behev'    .so.  be- 
I  cause  Mr.  G.lbert  ccoocrated  with  us  m  everything  Wr  asked 
;  him  to  do. 

'  Q  Vpor:  the  liccranre  of  Mr,  Gilbert's  relations  w.th  the 
comp.aiy  as  reoei--.  r,  d.d  you  give  to  him  or  his  attorney-^. 
;  Dinkdspiel  &  Dinkelspiel.  any  letters''— A.  Yes.  sir. 
i  Q,  I  call  yur  attention  to  a  photostiit  of  a  letter  of  dat- 
'  May  4.  1932.  Is  ihat  ttie  letter  which  you  gave  him  at  that, 
1  tune?— A.   lExamuniiig.;      Yes,  sir. 
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Mr.  LINPORTH.  We  offer  the  letter  as  i»rt  of  the  croas- 
damlnatlOD  of  the  witness. 

Mr.  Blanafer  PERKINS.  The  mAl»g«n  on  the  part  of 
Om  Hoow  object  to  that.  It  la  not  evidence  In  this  case. 
but  la  merely  corroborative  of  what  the  witness  has  said. 
that  this  Mr.  Gilbert  gave  them  cooperation.  The  fact 
that  he  wrote  a  letter  cannot  be  evidence  In  this  matter. 

The  PRESmiNQ  OFFICER.    What  Is  the  purpose  of  11? 

Mr.  LINFORTH.  The  purpose  Is  to  show  this:  It  is 
claimed  and  maintained  here  by  the  gentlemen  representing 
the  Hou.<?e  that  Mr.  Gilbert  was  an  incompetent  person  to 
B£t  as  receiver.  It  appears  from  the  testimony  of  the  wit- 
ness now  upon  the  stand  that  he  was  the  head  or  chairman 
of  the  creditors'  committee,  who  came  in  constant  and  dally 
touch  with  Mr.  Gilbert  and  his  attorneys  during  the  entire 
time  of  their  activity.  We  propose  to  show  how  the  witness 
upon  the  stand  regarded  both  the  attorneys  and  the  re- 
ceiver at  the  end  of  the  receivership,  and  for  that  purpose 
we  offer  the  letter,  which  may  be  submitted  to  the  President, 
If  he  desires  to  see  It. 

Mr.  Manager  PERKINS.  The  letter  offered  Is  only  the 
product  of  the  witness,  and  the  witness  Is  on  the  stand. 
CertairUy  something  he  wrote  a  year  or  two  ago  cannot  be 
•vldmce  in  this  case,  when  he  Is  here  himself  to  testify. 

Iflr.  LINFORTH.  It  IS  a  letter  written  at  the  time  of  the 
compU'tion  of  the  service. 

TiMt  PRESIDING  off:  r EH     IT  t-.  It  been  identified  by  the 


Mr.  LINFORTH     Yes;  it  has  been  idrntlfled. 

The  PRESIDING  OFFICER.     Let  It  be  admitted. 

Mr.  LINFORTH.  The  letter  is  upon  the  letterhead  of  the 
Central  National  Bank,  of  OaUand.  dated  May  4.  1932,  and 
Is  as  follows: 

us  3.  EzHixrr  No.  23 

Mr.  Jonn  Waltoti  Diinua.srTzi.. 

Attorney  at   Law.   San   Francisco.   Calif 

DBAS  8ai:  In  view  of  the  recent  publicity  In  connection  with 
tbm  T*990l  Motors  Co.  receivership.  I  feel  it  1.^  only  fair  that  you 
raevlT*  thta  expreoalon  of  our  feeling*  m  to  the  attitude  of  your 
OSre  and  Mr    O    H    OUbert  thus  far  In  this  rrcelvership. 

Tou  both  have  ahown  a  declre  to  cooperate  and  have  cooperated 
with  the  creditors  to  the  fullest  extent,  and  I  feel  that  as  a  restilt 
of  this  mutual  cooperauon  a  bustneaaUkd  admlnlstraUon  will 
Ob  tarn. 

Tours  truly. 

By  Mr.  LINFORTH: 

Q.  Mr.  Wainwright.  following  that  did  you  give  a  letter 
to  Mr.  Gilbert?— A.  Yes.  sir. 

Q.  I  have  not  the  original  of  that  letter,  but  I  call  your 

attention A.  'Interrupting.)  I  tijve  a  copy  of  it. 

^^-  Have  you  a  copy  of  It?— A.  Yes.  sir. 

Q.  I  will  tharUc  you  if  I  may  take  It.  This  letter  Is  of 
date  July  28.  1932.  and  Is  addressed  to  G.  H.  Gilbert.  Esq. 
Is  that  a  true  copy  of  the  letter  which  you  gave  Mr.  GJbert 
at  that  time?— A.  Yes.  sir 

Q.  Your  signature  being  attached  to  the  original? — A. 
Tea.  sir. 

Mr.  LINFORTH.  We  offer  this  letter  as  part  of  the  cross- 
examination  of  the  witness,  Mr.  President. 

The  PRESIDING  OFFICKR.  The  same  obJecUon  will  be 
made.  I  assume^ 

Mr.  Manager  PE1:ki.No  Assxmiing  the  same  nillng  win 
be  made,  there  Is  no  objection. 

The  PRESIDING  OFFICER.     Let  it  be  admitted. 

Mr.  LINFOFiTTI      I  will  read  It.     It  Is  as  follows: 

US^.  XxiUBtT  No.  23 

July  28.  1932. 
O.  H   On.Mvr.  KM). 

rmgmol  Motort  Co..  Oakland.  Calif. 
DBA*  Bis:    It   U  my   pleasure  at   thU   time  to  acknowledge  my 
appreciation  for  th«  cooperation  extended  me  as  a  representative 
of  this  bank  In  tb«  matter  of  the  Pageol  receivership. 

Tou  at  aU  tlmsa  wmn  willing  and  did  lut^n  to  and  heed  the 
advice  and  counsel  of  the  writer  and  other  representauves  of  the 
large  creditors. 

X  vtsli  you  maoOMi  ta  any  future  undertaking  and  trust  that. 
though  your  rnwiwciHoti  wMl  the  Fageol  Co.  la  at  an  end.  I  may 
have  the  pleeaure  of  seeing  you  in  the  future  whenever  you  have 
oocaetoo  to  be  in  Oakland. 

With  my  kindest  weU  wishes.  I  am.  yours  sincerely. 

Jaa.  A.  WAurwasoHX. 


By  Mr.  LINFORTH: 

Q.  In  your  talk  with  Mr.  Gilbert,  he  advised  you  that  he 
was  the  night  superintendent.  I  think  you  said,  of  the  West- 
em  Union  Telegraph  Co.? — A.  No;  Mr.  Gilbert  did  not  at 
that  time.  At  the  first  meeting  with  Mr.  Gilbert,  the  morn- 
ing after,  that  would  be  on  the  18th  of  February,  we  did  not 
hear  from  him  that  he  had  any  connection  with  the  Western 
Union  Telegraph. 

Q.  Did  you  subsequently  ascertain  that  his  connection 
with  that  company  was  as  you  have  stated? — A.  I  believe 
that  was  night  superintendent. 

Q.  D;d  you  also  ascertain  that  he  had  been  with  that  com- 
pany for  35  years  continuously? — ^A.  He  told  me  that  he 
had  been  with  them  a  great  number  of  years.  I  figured 
that  It  was  22.  as  I  remember. 

Q.  Your  recollection  is  22? — A.  Yes. 

Q.  Did  he  also  tell  you  that  m  the  capacity  in  which  he 
was  then  employed  by  that  company  he  had  under  him  more 
than  100  employees? — A.  No.  sir. 

Q.  Did  you  ask  him  the  number  of  employees  who  were 
under  him  during  the  time  he  occupied  that  position  with 
the  Western  Umon  Telegraph  Co.? — A.  No.  sir. 

Q.  Did  you  ascertain  that.  In  order  to  enable  him  to  act 
as  receiver,  the  Western  Union  Telegraph  Co.  had  given 
him  a  furlough  or  a  leave  of  absence  of  6  months? — A.  No; 
we  did  not  at  that  time.  In  fact,  it  was  sometime  later 
I  heard  that  he  had  been  working  for  a  week  or  so  for  the 
Western  Union  after  he  had  taken  the  position  as  receiver 
of  the  Pageol. 

Q.  During  the  time  he  was  acting  as  receiver  of  the 
Fageol  Motors  Co..  do  you  know  what  hours  he  w£is  devoting 
to  those  duties? — A.  He  spent  considerable  time  at  the 
plant. 

Q.  The  entire  day? — A.  I  did  not  spend  the  entire  day 
there  myself,  but  every  day  that  I  went  out  Gilbert  was 
there. 

Q.  Do  you  recall  an  application  being  made  for  his  com- 
pensation and  for  the  compensation  of  his  attorneys  in 
that  case? — A.  Yes,  sir. 

Q.  Do  you  remember  what  was  the  amount  each  desired, 
according  to  their  apphcation? — A.  We  creditors  agreed 
that  a  fee  of  $10,000  for  Dinkelsplel  li  Dlnkelsplel  as  attor- 
neys would  not  be  contested  by  the  creditors,  and  a  fee  of 
$6,000  for  Gilbert  would  not  be  contested  by  the  creditors. 

Q.  That  is.  you  and  the  other  creditors  agreed  that  such 
amounts  would  be  reasonable,  did  you? — A.  Yes.  sir. 

Q.  For  the  services  the  attorneys  and  the  receiver  had 
rendered? — A.  We  felt  that  was  a  pretty  good  deal  for  us. 

Q.  When  the  matter  came  on  for  hearing  before  Judge 
Wyman.  holding  court  in  Oakland,  were  you  present? — A. 
Yes,  sir. 

Q.  And  were  various  other  creditors  present? — A.  Yes. 
sir. 

Q.  Did  you  announce,  representing  the  creditors,  that 
you  were  agreeable  to  the  allowance  to  the  attorneys  and 
to  the  receiver  In  the  amounts  I  have  stated? — A.  I  did  not 
personally  express  any  Idea,  but  the  attorneys  for  the  trus- 
tee, or  the  receiver  in  bankruptcy,  at  the  suggestion  of  the 
creditors,  stated  to  the  court  that  we,  the  creditors,  had 
agreed  upon  those  fees. 

Q.  And  you  were  present  In  court  when  that  was  stated?— 
A.  Yes,  sir. 

Q.  And  you  voiced  no  objection  to  It? — A.  None  at  all. 

Q.  Was  the  representative  of  the  Waukesha  Motor  Co., 
the  next  largest  creditor.  Mr.  Ross,  In  court  at  that  time 
also? — A.  I  am  not  certain  whether  Mr.  Ross  was  there  or 
not. 

Q.  After  you  gentlemen  had  armounced.  representing  the 
creditors,  that  $6,000  would  be  reasonable  to  the  receiver 
and  $10,000  to  the  attorneys,  what  did  the  court  award?— 
A.  The  court  awarded  $6,000  to  Dinkelsplel  4  Dlnkelsplel 
and  $4,500  to  the  receiver. 

Mr.  UNPORTH.     I  have  no  further  questions. 

The  PRESIDING  OFFICER.  Is  It  the  desire  to  ask  the 
witness  any  further  questions? 
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Redirect  t\i.ni.:;a;.oi*  by  Mr.  Manager  PERKINS;  ' 

Q.  Mr.  WainuTight.  the  Utters  which  ha\e  been  read  in 
evidence  were  written  by  you  a:  ti.^'  request  uf  the  rt-cipu  .i:.s 
of  the  letters? — A.  Yes.  sir. 

Q.  Did  they  ask  you  for  b'Ur  and  .^tron.c:er  Ittu-rs'' — A. 
Not  directly.    There  was  the  mlerence.  thai  is  all. 

Q.  What  did  Ihey  ask  you  for'' — A  Wdl,  as  I  recall  :!, 
lna.smuch  as  they  had  .i.  r>!L:  lo  (..operate  wiih  us  and  had 
cooperated,  that  an  expression  irom  me  that  they  had  dui.e 
S"  -.v   •:ld  b*^'  appreciated,  and  I  '.va.^  plad  to  do  it. 

(.^  In  u*n«r  words,  thi  wi^rd  'cooperation"  mean!  ihey 
did  what  the  creditors"  c  nnnntlee  told  them  to  do' 

Mr.  LINFOPTII  I  (  bjtct  to  that  as  calling  for  the 
opinion  and  n  ;u '..i:  lot.  wi  the  witness,  not  a  statement  oi 
ar.v  ■.L.r.y  ti..il   •>><  k   pLu  e 

The  PliK.^lDINO  <>}h?lCER.  The  Chair  sustains  the  ob- 
jection. 

Mr.  Manager  PEliKI.NS      I  withdraw  the  question. 

(..^  What  did  you  mean  by  "  cooperation  "? — A.  That  the 
ren--  tr  did  everything  that  we  ordered  hun  to  do. 

Q  Hy  reason  of  fac;  uirtt  a  man  who  knew  nothinR  about 
tlir  aii'.  :notive  industry  was  appointed  receiver  it  was  r.ec- 
e.s.^ai  y  lu  emplov  somebody  who  did  knew  how  to  operaie 
this  plant?— A.   1  thought  so  and  so  acted. 

t;    \V!.i    wl^.-  (  :t  plnvi'd  ' — .\    Mr.  Lundstrom. 

Mr.  Man.igf:   PKKKINS      That  is  all. 

Recrosi,-exan:.i...:.o:.    by    Mr.   LINFORTH: 

Q.  Mr.  \Vu  :,.%:.!.:     V  .-.>   there  any  meeting  between  Mr. 

ri  rn  before  he  was  employed  at  your 


creditors  and  st.K'khelders  it  would  be  necessary  to  conscr-re 
the  a.'vsets  by  a  Federal  equity  receivership,  and.  ol  course,  in 
order  to  do  that,  it  was  neccs.sary.  first,  to  h.avc  some  creditor 
act  m  order  to  invoke  the  jurisdiction  ol  the  Federal  cou.n. 
The  ina'tci'  v.  .v,>  cuscus.<ttL  by  me  with  the  ccunsel  of  the 
\\'aukcsha  Motor  Co.  a  lai  ge  creditor,  and  th.ey  authorized 
their  attorneys  ir.  L^akoind  to  institute  the  proceeding,  and 
ih.e  attorn;  y,  Mi  L.ckmg,  coine  over  to  niy  o2ice,  and 
together  we  prorMi^-d  the  jxtition. 

Prior  to  lliai  tinoj.  or  at  least  alter  the  petition  wa.s  drawn, 
or  at  Icas-t  a  rough  draft  ol  it,  a  number  of  prtnc.pai  credi- 
tors had  been  gotten  hold  of,  amongst  whom  were  the  Cen- 
tral National  Bank  and  the  Timken  Roller  Bearing  Co..  and 
also  the  C.I  T  Corporation,  a  large  creditor— not  a  par- 
ticularly large  oiedo.o:,  but  upon  a  contingent  liability 
mostly— and  then  Mr.  Harvey  Frame,  of  the  firm  of  Fi'ame 
k  Blark'^tonr  of  V.'auke»sha.  Mich.,  came  out  to  California 
prior  to  the  ti.ni;'  that  this  receivership  was  fJed.  and  we  had 
a  noimber  of  ronterences  m  my  ofiEice  in  reference  to  v. ho 
tin.  receiver  .-lio\.id  Ixi  who  would  be  recommended  to  the 
court.  We  bcue\ed  at  thai  time  that  any  of  the  court  would 
lake  a  reconimendod  receiver:  that  is,  it  niisht  be  tnat  they 
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A  m  addition  to  the  meeting  between 
t''>ni  that  Mr.  Gilbert   made  ur.e  t.- 
l.-trom  was  and  as  to  his  ability?  — 
A.  He  told  me  he  haci  lain  on. 
Mr.   LINFORTH       :    .  ■  aW 

The  PRESIDING  OFFICER  to  the  w.tncss).  That  will 
do.    The  maixagers  may  call  the  next  witness. 

Mr.  Manager  BROWNING      C.-.Il  Mi .  Roy  Bronson. 

EXAMI.NAll.jN     1    ^      R<jY     a       BKONSON 

Roy  A.  Bronson,  having  btrn  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  BROWN'TNG- 

Q.  State  your  full  n.vn.e  sour  place  of  residen.ce.  and 
your  occupation. — A.  Mv  loune  is  Roy  A.  Bronson.  I  re- 
side at  Piedmont,  Cah!  m.v  office  is  m  San  Francisco,  and 
I  &m  an  attorncy-at-law 

Q.  Did  you  represent  t!ie  Fageol  Motors  Co.  m  1932? — 
A.  Yes:  I  did 

Q.  About  what  time  of  the  year  was  it  that  they  pot  mto 
difficulties? — A.  They  wen  ;n  financial  difficulties  aluiit:  m 
the  fall  of  1931.  and  they  became  critical  m  the  early  p.irt 
of  1932 — in  January  or  February 

Q.  What  steps  were  takm  with  reeard  to  it '•—A  There 
was  a  bond  house.  Grant.  Knowlton  L  Co..  that  had  omo. 
out  picking  up.  under  contr,,ct  with  Fageol,  some  bond-  f'  r 
the  purpose  of  retlrinc  $,.^00n  that  had  to  be  rctirr-d  on 
the  1st  of  February  1932.  but  Fageol  was  unable  to  p;  k 
them  up,  and  the  result  wa-  that  they  levied  an  assessment 
for  some  forty-odd  thousand  dollars  of  bonds  that  they  had 
purchased  and  which  Fageol  was  unable  to  pick  up  Th*' 
result  was  that  something  liod  to  be  done  very  quickly  with 
the  affairs  of  the  company  m  c  rd'^r  to  protect  the  interests 
of  all  creditors. 

Prior  to  this  time.  I  migh'  stare,  that  all  durinc  .January 
there  had  been  a  number  of  m^-etings  w  ith  the  ofScers  .  1 
that  company  In  my  office,  ar^d  the  situation  was  anticipateu 
and  we  tried  to  negotiate  wi'h  both  the  Pacific  Naticnal 
Bank  and  Grant  &  Knowlton  who  were  the  two  parties  who 
had  picked  up  the  bonds,  to  have  them  give  us  an  exten..ioa 
of  time,  but  they  refu-sed  to  do  it.  and  the  result  wa.-  tnat 
we  decided  upon  an  equity  receivership, 

Q.  At  the  time  the  decision  wa-s  maoe,  did  you  select  scm<- 
one  whotn  v.o  u  Lmt<'d  to  recommend  to  the  court  tor 
receiver?— A  Wio  r  th  it  w.i.-  determmed  upon,  a  meeting  ol 
the  board  of  cie-Mo-  ao^  held,  and  the  board  of  directors 
decided  tl..it  in  tiie  protection  of  the  interests  of  both  the 


ail  agreed  upon  v.iio  was  to  be  the  receiver,  that  tne  or.anc  s 
v.ere  that  ^uch  receiver  would  be  appointed.  Do  you  v.  ant 
mc  to  continue  withi  tlie  stcry  of  the  miattcr? 

Q.  Who  wa.-  it  tuat  you  agreed  on? — A.  We  finally  ag^-eed 
upon  a  man  by  !he  name  of  Edward  l\ilier.  of  Oakland,  a 
n.<>.n  who  hau  bt-ii  ar.  oftlciai  or  connected  m  a  :na!:ager.al 
cprtOiiy  Witli  tlie  Chevrolet  Motor  Car  Co..  and  also  a  suc- 
co.<-fui  business  n.an  m  other  lines  ol  endf"a\(,^r.  In  these 
p.tit.cular  coro.-f  rsations  occun-in-:  m  my  oftire  th.e  gj-ous- 
sioi>s  cti.iried  ar  )una  the  nature  of  this  particular  problem. 

Q  Wlia'  kind  of  business  was  tlic  Fa-'eol  Motor  Co-  '  — 
A.  I  was  just  going  to  get  to  that.  We  were  all  agr'.ed  up  )n 
this  fact,  that  it  was  an  executive  and  financ.i  ui.atrtakuig, 
also  requiring  a  knowledt'e  of  the  automotive  industry;  at 
least,  we  felt  that,  and  s(^  we  derided  that  in  'his  particular 


case  the  important  th.tu 
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cause at  tiiat  particular  tunc  it  was  behe^t-c  by  all  that  the 
Pageol  Motor  Co.  could  be  rohab.litatod,  V.-h.;t  thr-  were 
suffering  from  was  an  ur.balan..rd  ;n\t;,tory.  and  the--  d.d 
not  have  enough  Uquid  capital.  A  a  matter  of  fact,  we 
had  been  discu.ssing  that  for  some  ':nif  loevious  in  getting 
rid  of  the  branches  which  were  sc^tt.  lec  .;\e;  several  States; 
and  so  a  large  amount  of  n  o:a  y  v.as  tit  ri  up.  Si,  of  course, 
there  were  conflicting  interr.-ts  there.  The  CI  T.  Corpora- 
tion at  one  time,  the  Inteiis"-  of  the  open-,o:  uir  c  realtors 
at  another  time,  and  the  company,  on  the  (  th.ri-  hand,  d.d 
not  want  to  let  the  thing  get  too  far  out  of  the.r  hands,  so 
there  was  quite  a  squabble  for  a  p'^riod  of  a  couple  of  days 
before  we  finally  arrived  at  an  agreement  among  ourselves 
as  to  whom  we  could  all  jom  m  recommer>cin'-:  to  :he  ctiurt. 
Tiicit  were  a  great  number  of  names  di.-.cus.ed  riurir.L:  the.^e 
few  days,  and  all  the  <  rod. tors  and  the  con.par.y  wei  f  not 
alv. a'.'-  agreed,  but  finally  the  resUii  was  that  we  cod  a^iee 
up(^!i  Mr    Edwr^.rd  Tuller. 

Q  What  w,-.  ■  the  nature  of  the  busme.s.s  of 
Motoi  Co.? — A.  It  wa-  a  inaiiUtaCturing  (  >::.]:.i 
m  nittiiufacturlng  nivtor  truok.^  and  niotci  ou 
Qu.te  well  known  ihr...-ughaut  the  West. 

Q  What  size  concern  was  it  "—.A.  Their  boc;k  resource-^, 
I  tliiiik  w.'re  at  that  time  sometriing  r  ver  s,:. 000  000:  the 
capital  w.!s  .Sj, 000, GOO.  but  I  remember  that  aD-t.t  oiJy  ija.i 
ol  the  r!''ft!Ttd  stock  wa.-  covei'-d  and  thf-n  ^lie  ecu.tv  bo- 
hnnd  the  com.Tion  sto',  k  was  about  Sl.OOO.OOoi 
worth  of  the  company  on  uie  book^  at  tiiat  tun 
$2,000,000 

Q  0-/t  r  v.,ha'  tr.-:;*,ry  did  this  extend^how  extensive 
was  It?— A.  They  iian  branches  in  the  State.s  oi  Washin,-ton, 
Oregon.  Utah.,  ana  Cahfoiiua.  of  course,  an-i  then  they  had 
a  nnuuifactur..:::  c  .ifract  with  the  Fageol  Motor  Co..  of 
Kent.  Ohio,  v.huh  was  absorbed  by  the  American  Car  L 
Foundry  Mctor-   Co. 

Q  Wha*  dith  r' nt  kinds  cf  enterprises  did  they  carry  on 
be;.:de..  manuf acturmg,  li  anj'?— A.  They  had  their  own  dis- 
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ir  hv.oon  irikMB.  Ttaty  had  a  mlMkUary  corporation  known 
AS  ihe  "  nfeel  Moton  Bairn  Co."  which  was  the  distnbut- 
tng  concern,  with  a  low  capitalization  In  order  to  qualify 
In  the  vartoua  States:  and  the  distributing  organizauon 
•old  at  retail  these  various  units,  so  that  they  were  both  a 
manufacturins  and  distributing  concern. 

Q  At  the  time  tbe  petttton  was  drafted  and  was  pre- 
sented to  Judge  Louderfaack.  were  you  present? — A.  Yes:  I 
waa— that  ly  I  was  not  present  In  front  of  the  Judge,  no: 
but  I  was  present  at  the  time  of  the  filing  of  the  subsequent 
preeentatlon. 

Q.  Who  went  with  you  to  present  the  petition?— A.  We 
left  my  offlce.  and  there  were  present  Mr.  Wainwrlght.  of 
Central  Bank:  Mr.  Flannlgan.  and  I  think  Mr.  BUI.  of 
fMtory:  Mr.  Licking:  Mr.  Prame:  and  mjrsetf. 

Q.  Did  you  go  to  the  Judge's  chambers  with  It  after  It 
fljed'' — A.  We  went  to  the  court  In  order  to  get  there 
about  12  o'clock  when  the  Judge  or  the  Judges  had  come  off 
the  bench.  We  filed  our  petition,  and  in  the  northern 
:t  of  California  they  have  a  system  of  selecting  the 
to  whom  you  go  by  having  a  group  of  envelopes 
and  you  do  not  know  which  particular  Judge  it  Is  to  be 

■Igned  to. 

Q.  Did  you  .see  the  drawing  for  this  case? — A.  Yes;  there 
a  young  lady  clerk  who  opened  the  drawer  and  pulled 
the  envelope.  She  pulled  out  an  envelope  £ind  the 
envelope  was  opened — these  little  envelopes  are  sealed  ordi- 
narily— and  she  asked  one  of  the  men  over  at  the  other  end 
of  the  room  if  this  was  to  be  used.  He  apparently  said. 
'*  yea  ".  because  she  pulled  out  the  number  and  affixed  the 
ma&ber  upon  the  document,  and  It  was  assigned  to  Judge 
Looderback.  We  then  were  permitted  by  the  clerk,  as  a 
OUrtler  of  ecurteey.  to  take  the  petition  and  order  appoint- 
foM  hw  reeeiver. 

Q.  Had  this  application  received  any  publicity  before  the 
fUlng? — A.  No:  not  to  my  knowledge,  at  least. 

Q.  All  right;  go  ahead — A.  We  then  took  the  documents 
in  to  Judge  Louderback's  secretary,  whose  offlce  is  Just  a 
ooopJe  of  doors  down  from  the  clerk's  olBce.  and  stated  that 
we  had  a  petition  we  desired  to  present  to  Judge  Louder- 
back. 

Q  Did  you  have  any  other  papers  except  the  petition? — 
A.  We  had  the  petition  and  the  blank  order  appointing  the 
receiver. 

Q  Was  any  answer  presented  at  that  time? — A.  Yes: 
the  answer  was  also  prepared,  admitting  the  allegations  of 
the  petit:on  and  consenting  to  the  appointment  of  a 
receiver. 

Q.  What  occurred  between  you  and  the  judge's  secretary 
on  that  occasion? — A.  I  think  that  I  was  the  one  that  pre- 
•iatod  the  papers  to  her.  and  I  advised  her  that  we  had  here 
a  petition  for  the  appointment  of  a  receiver  for  the  Pageol 
Motor  Co  and  the  Fageol  Motor  Sales  Co..  and  that  we  would 
like  to  speak  to  Judge  Louderback.  I  also  stated  that  there 
were  present  representatives  of  the  largest  creditors  and 
the  repreeentative  of  the  plaintiff:  that  we  had  all  agreed 
upon  a  person  to  be  named  as  a  receiver,  and  described 
the  nature  of  the  business,  and  that  we  would  very 
like  to  see  the  Judge  at  the  earliest  opportunity.  She 
stated  that  the  Judge  was  not  going  to  t>e  off  the  bench  at 
U  o'clock,  and  my  recollection  Is  not  perfectly  clear  as  to 
wtMlher  or  not  he  was  to  gvt  off  the  t)ench  at  12:30  or 
that  he  had  some  type  of  appointment,  but.  in  any  event. 
the  upshot  of  it  was  that  we  could  not  see  the  Judge  until 
1  30.  I  gave  her  the  name  of  the  man  whom  we  had  agreed 
upon,  and  she  wrote  it  down  on  a  piece  of  paper.  When 
she  took  it  down  on  the  paper  somebody  said  that  we 
would  like  to  discuss  the  matter  and  this  man  s  qualifica- 
tions with  the  Judge. 

Q.  Did  you  discuss  his  qualifications  with  her  at  that 
ttme? — A-  Yes;  in  a  brief  way  we  advised  her  that  this  man 
an  experienced  man  in  the  industry  and  a  capable  bu.si- 
ezecutlve.  I  do  not  reamnber  the  exact  conversation. 
but  I  know  that  we  did  give  her  in  a  general  way  the  impor- 
tance which  we  felt  the  matter  had — that  is.  the  receiver — 
that  it  was  a  complicated  business  enterprise. 


Q.  When  you  left  the  Judge's  chambers  on  that  occasion, 
did  you  have  the  promise  of  a  hearing  before  the  Judge  when 
you  returned? 

Mr.  LINFORTH.  We  object  to  that  question  as  calling 
for  the  opinion  and  conclusion  of  the  witness  instead  of  a 
statement  of  any  fact. 

The  WITNESS.  I  can  give  the  balance  of  the  conver- 
sation. 

Mr.  Manager  BROWNING.  Did  I  understand  the  Presid- 
ing Officer  to  rule? 

The  PRESIDING  OFFICER.     The  objection  Is  overruled. 

The  WITNESS.  I  will  give  you  the  balance  of  the  con- 
versation which  I  had.  or  we  had.  I  do  not  know  whether 
I  did  all  the  talking.  The  secretary  told  us  that  the  judge 
would  be  back  somewhere  along  1:30.  is  my  recollection  of 
it.  and  that  he  would  be  able  to  take  the  matter  up  at  that 
time  with  us.  and  that  we  could  not  see  him  before  this 
second  appointment.    Then  we  left  the  offlce. 

By  Mr.  Manager  BROWNING: 

Q  V/hat  time  was  the  second  appointment  fixed? — A  My 
recollection  is  1:30. 

Q.  Did  you  go  bckck  at  1:301' — A.  We  came  back  at  that 
time,  yes:  and  we  were  informed  by  the  secretary  at  that 
time  that  Judge  Louderback  had  changed  his  plans  sud- 
denly and  that  he  would  not  be  back  until  2:30  in  the  after- 
noon, at  which  time  he  would  see  us:  and  she  advised  us 
that  she  had  mentioned  the  matter  to  him,  and  that  he  had 
set  the  time  to  return  at  2  30. 

Q.  State  whether  or  not  you  had  an  appointment  to  meet 
him  at  2:30  when  you  left. — A.  We  had  this  conversation 
and  we  left  at  that  time  and  came  back  at  2:30. 

Q.  In  either  of  these  conversations  was  there  anything 
said  by  any  of  you  to  indicate  that  you  wanted  the  judge  to 
appoint  a  receiver  or  to  indicate  whether  you  wanted  a 
hearing? 

Mr.  LINPORTH.  We  object  to  that  question  as  asking  for 
an  opinion  and  conclusion  of  the  witness,  and  not  a  state- 
ment of  any  fact. 

Tlie  PRESIDING  OFFICER.  Will  you  reframe  the  ques- 
tion? The  Chair  thinks  it  is  somewhat  objectionable  in  its 
present  form. 

By  Mr.  Manager  BROWNING: 

Q.  What,  if  anything,  was  said  by  you  or  any  of  those  In 
your  group  to  Miss  Berger  indicating  that  you  expected  the 
Judge  to  act  on  this  petition?— A.  I  do  not  think  that  we 
would  have  given  her  the  name  of  the  receiver  or.  at  least, 
the  party  whom  we  desired  to  have  backed  as  receiver  unless 
she  had  requested  it.  The  whole  purpose  of  all  of  our  visits. 
which  were  three  in  nianber  at  noon  time,  was  for  the  pur- 
pose of  having  an  audience  with  the  judge  in  order  to  in- 
form the  judge  of  the  nature  and  character  of  this  par- 
ticular problem  because  the  mere  legal  allegations  of  the 
petition  itaelt  would  not  disclose  that. 

Q.  After  you  left  at  1:30  and  were  told  that  you  could 
not  see  the  Judge  until  2:30.  when  did  you  come  back 
next?— A.  We  came  back  a  httle  prior  to  2.30,  probably  5 
or  10  minutes  beforehand. 

Q.  Did  you  see  the  Judge?— A.  The  Judge  passed  us  In 
the  hallway  as  we  were  going  to  his  offlce. 

Q.  How  far  from  his  offlce? — A.  It  Is  about  the  width  of 
this  Chamber.  I  would  say. 

Q.  Were  you  at  that  ttme  acqimtnted  with  Judge  Louder- 
back?— A.  I  was. 

Q.  Did  you  recofnize  him? — A.  I  did. 

Q.  Did  he  speak  to  you?— A.  No. 

Q.  State  what  you  found  when  you  got  to  his  chambers 
on  that  occaatoo.— A.  When  we  got  in  there  to  the  secre- 
tary's office  we  asked  Miss  Berger  whether  or  not  we  would 
be  able  to  see  the  Judge.  She  stated  that  the  Judge  had 
already  appointed  a  receiver  in  this  case.  We  sisked  her 
whom  he  had  appomted  and  she  said  a  Mr.  Gilbert.  We 
a^kcd  her  who  he  was.  smd  she  did  not  know  anything  about 
It.  We  a^ked  her  for  his  initials,  and  my  recollection  is  that 
she  did  not  know  the  initlaLs.  We  asked  for  his  address. 
and  she  did  not  know  his  address.  We  asked  her  if  she  had 
his  telephone  numt)er  and  she  said  no.  but  that  she  would 
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get  his  trltphrr.t  iiu;iiUi  from  the  JudFc  and  phone  It  to  us 
as  soon  a.^  .she  had  obtained  It.  Sh^  then  took  do^ii  my 
offlce  U^lcphone  nv.-.r.brr  and  said  a^  ."^oon  as  she  could  get 
hold  nf  it  she  would  phone  nio. 

Q  Wi.pre  did  you  k'o  frorr.  there? — A.  Wc  went  directly 
to  my  offlce  and  we  walked  down  there.  I  imagine  quite  a 
little  distance.  We  walked  rather  leisurely,  discussing  the 
matter,  and  I  should  .'^;iy  it  was  probably  a  little  after  3 
o'clock  by  tiie  time  we  pot  to  my  oSre. 

Q.  Wh.ii  did  you  do  when  you  pot  to  the  offlce  In  regard 
to  telephoning,  if  anji-hiDK? — A.  I  got  the  telephone  direc- 
tor>'  and  looked  for  Mr  Gilbert's  name.  I  recall  now  that 
he  did  give  us  his  InitiaL-.  I  asked  for  his  name,  and  she 
gave  us  the  initial";.  I  believe  that  is  true.  It  may  be  that 
•slu'  phoned  them:  I  do  not  know:  but  in  any  event,  as  soon 
as  w'  h-dd  h:.s  iriit;aK.  we  looked  it  up  in  the  telephone 
booK  Hnd  could  ni)t  iind  it  iLsted.  I  then  got  the  city  direc- 
tor;, ai.d  locktd  lor  ;i.  and  I  could  not  find  it  in  the  city 
directory. 

Shortly  after  that — it  could  only  have  been  a  few  min- 
utes— Mr  DinkeLspiel  called  me  on  the  phone  and  stated 
tha^  tht  y  hiid  bcrn  app<v.nted  attorneys  for  the  receiver  in 
the  F'appol  Motors  case  I  asked  him  whether  or  not  the 
receiver  had  qualified,  and  he  said  "  yes."  I  said,  '*  You  do 
not  mean  to  .say  that  the  bond  is  up  already?  "  He  said. 
"  Ye^- ,  the  bond  is  up  and  approved  and  of  record."  I  said 
that  we  would  like  very  much  to  have  a  talk  with  Mr.  Gilbert 
and  '.v.'A:  hiir.s'  If  iha'  aft^emoon  if  possible. 

Q    Wh.at  wa.s  your  idea  of  asking  whether  he  had  qualified'' 

M:  LINPORTII.  We  object  to  that  as  being  incompetent, 
not  binding  upon  the  re.-^pondent,  calling  for  an  opinion  or 
conr".',!.'  :on 

Th'  PHFSmrNG  OFFICER.  The  question  might  be  a.'^ked 
in  a  Utile  diflerer.t  form.  What  is  the  question?  Let  it  be 
read 

Tlie  O.Tu-ia!  Reporter  read  as  follows: 

y    v.'.ht    »:i.s  your  ide.i   In   asking   wtiether  he   had  qualified'' 

'Hi.  F^RESrurN'O  OFFICER.  The  Chair  does  not  think 
that  i.'^  nhuH  f.oi.able.    Tlie  objection  is  overruled. 

The  \\:  rNKS.<  Prior  to  the  ttme  Mr.  Dinkelspiel  had 
phoned  and  during  our  walk  down  to  my  ofBce  and  while  we 
were  in  my  ofrice  we  had  been  discussing  the  possibility  of 
dismii^.:^;  the  receiversfiip  or  putting  the  company  into 
bankruptcy.  There  was  considerable  discussion  between  the 
lawyers  as  to  whether  or  not  we  could  make  a  dismissal  after 
the  Qualification  of  the  rr^ceivcr  on  the  theoi-y  that  the  action 
was  brought  for  the  benefit  of  a  great  number  of  people, 
Consequently  we  had  come  to  the  conclusion  that  we  would 
di.smiss  the  pelitiun  m  the  event  the  receiver  did  not  meas- 
ure up  tn  what  we  fell  was  necessary  for  the  handling  of 
th:-  problem 

I',.   M:    Ma  reaper  BR  OWNING ! 

Q  What  further  wa.s  said  between  you  and  Mr.  Dinkel- 
spieP-  A  Mr  DinkeLspiel  stated  he  would  be  unable  to  see 
us  tha*   afternoon. 

Q  Had  you  requested  to  see  him? — A.  Yes.  We  asked  if 
we  could  .see  hini  and  Mr  Gilbert,  and  he  said  not  that  after- 
noon bii'  that  he  could  see  us  in  the  morning,  and  we  fixed 
thr  ti::;'"    which  I  Hunk  was  9  o'clock  in  the  morning. 

Q  When  did  Mr  Gilbert  take  possession  of  the  Pageol 
M  tor-  Co  T— A  He  did  not  go  over  to  the  Pageol  Motors 
pia:.;  unt.l  after  the  conversation  the  following  morning  in 
my  oflBce.  so  far  a.^  I  know. 

Q  Did  thev  appear  the  next  morning  for  the  confer- 
eii'-t  "      A    Yes 

()  W'v>  wa.-^  present  ■' — A.  There  were  present  Mr.  Dietz. 
of  the  C  I.  T  Corporation;  Mr.  Plannigan  and  Mr.  Bill,  of 
the  Fatzeol  Motors  C.  ;  Mr.  Wainwright,  Mr.  Licking.  Mr. 
Pr.in.-     and    niy:,elf,    and    the    two    DinkelspieLs,    and    Mr. 

{l.ityrt 

c^  What  are  the  names  of  the  two  different  members  of 
fh^>  Dinkelspie!  firm  '  -A.  John  is  the  only  one  I  know.  I 
do  not  know  the  other  one's  name. 

Q  What  took  pl.vce  at  this  conference? — A.  At  that  ttme 
the  conversation  related  in  the  first  place  to  the  business 
(x;)er!euct  of  Mr  Gubert,  aiid  while  almost  ev-ery  one  oX  the 


creditors  and  company  representati\'es  at  one  tune  or  an- 
other asked  questions,  most  of  the  examination  or  con'.crsa- 
tion  was  conducted  by  M:    Wainwnght. 

Q.  What  did  :  ou  fin-  out  about  h:^  experenre  ' — A.  As 
nearly  a.^  I  v.iT.  rcciLlI  it,  about  all  that  we  cculd  :\:ici  out  was 
that  he  had  mana::e  i  an  apartment  h''usc  c*  two  and  had 
c'^alt  m  real  e-tate  a*  :::.f  time  or  a:::'-:.-:  a:,.;  n;  ■:  of  his 
cxperit  ;ice  related  to  a  couple  of  receiverships  that  he  had 
h,.c:.  n  I  re':;ul  it  One  of  ihem  wa.s  a  phonograph  com- 
pany, and  I  do  net  recall  the  nature  of  the  other  one 

Q  Had  he  had  any  experience  with  the  aut .Dinotive  mdu.^- 
try  or  any  branch  of  it? — A.  None  at  all,  and  he  admi'ted 
that. 

Q.  Was  thi.<:  conference  friendly  or  oth^rwi.'^e''— A,  It  wa,^ 
rather  spirited  from  the  standpoint  of  the  cred.to:-s,  I  would 
say:  that  is  to  say.  the  questions  which  were  asked  at  that 
conversation  were  very  pointed  in  character.  By  the  time 
that  they  were  through  with  the  question.^  on  hLS  business 
experience  the  conversation  then  turned  to  what  fees  were 
expected  by  the  receiver  and  his  attorney.  The  creditors 
prior  to  the  time  of  this  meeting  had  all  been  m  conference 
and  decided  upon  a  course  of  conduct,  and  then  questions 
were  asked  to  see  whether  or  not  this  arrangement  which 
we  had  would  be  agreeable  and  would  be  followed  out. 

Q.  What  course  of  conduct  had  you  agreed  upon?— 
A.  That  in  the  event  the  receiver  and  his  attorneys  were 
willing  to  permit  the  creditors'  committee  to  control  the 
management  durir4t  receivership  and  would  abide  by  their 
decision  a.-  to  fees,  that  we  would  permit  the  receivership  to 
stay;  otherwise  wc  had  decided  that  we  would  put  it  m 
bankruptcy. 

Q.  Was  any  apreem.ent  made  by  them  with  regard  to  it^ — 
A,  Yes.  At  that  meeting  both  Mr.  John  Dinkel.-:picl,  six-ak- 
m^  for  the  two  Dmkelspiels,  said  that  any  arrant'ement  that 
the  creditors  would  agree  to  would  be  agreeable  to  hun; 
that  he  felt  they  were  fair  and  that  he  was  fair,  and  that 
he  would  have  no  objection  to  coming  to  an  ami ic able  ar- 
ranuement  m  reference  to  amount;  and  Mr.  Gilbert  said 
that  he  would  likewise  be  willing.  The  matter  was  then  to 
be  discussed  with  the  creditors'  comm.ittee  'later  as  to  the 
exact  amount  of  the  rate  of  remuneration. 

Q  Did  you  ascertain  at  that  time  what  Mr.  Gilbert  was 
doing?— A.  At  that  time? 

Q  Yes  —A.  No,  I  f'^und  that  out  later.  Mr.  Dictz.  of  the 
C.I.T.  Corporation,  when  we  could  not  find  him  m  the 
directories,  volunteered  to  have  an  investigator  look  int,o 
the  situation,  and  that  he  would  give  the  creditors'  coni- 
m;ttee  a  full  report. 

Q  I  understand  you  were  the  regular  counsel  for  the 
Pageol  Motors  Co, — A  Yes:  I  was  their  coiuistl.  ana  aLso  a 
member  of  thtir  board  of  directors. 

Q.  Did  you  continue  to  represent  them  throughout  this 
receiver.ship'' — A.  I  did. 

Q    What  arrangement  was  made  with  regard  to  the  con- 
duct of  the  business  under  the  receivership?    Was  it  turned 
over  to  Mr.  Gilbert ''—A.  Mr.  Gilbert  went  into  pos.session; 
'  but   the   active   managing  head  was   to  be  selected   by   the 
creditors"   commAittee — that  is,  the  man  who  would   attend 
to  the  detail  of  operation — and  the  only  thing  that  I  know 
of  that  was  left  to  Mr.  Gilben.  was  the  matter  of  insurance. 
Q,  V^Tiat  happened  m  th^at? — ^A.  All  of  the  exLsting  insur- 
ance pohcies  were  canceled  and  new  policies  taken  out  m 
;  the  name  of  the  receiver.    There  was  a  contract  between  the 
'  Pageol   Motors   Co.    and   the   Fageol   Motors   Securities   Co., 
which    is    an    independent   organization   and   not    a   wholly 
owned  subsidiary  and  did  not  go  into  receivership,  by  which 
they  had  the  right  under  contract  to  place  all  of  the  insur- 
ance upon  trucks  sold  where  the  paper  was  discounted  with 
the  securities  company.    All  of  those  contracts  were  canceled, 
and  there  was  some  scttlem.ent  of  that  matter  at  a  later  date. 
Q.  Did  it  involve  any  loss  to  the  estate,  or  any  extra  ex- 
pense to  it?— A.  Well,  It  resulted  tn  a  greater  amount  of 
claims  among  the  creditor  group. 

Q.  Were  they  claims  that  were  allowed? — A.  In  connec- 
tion with  the  Fageol  Securities  claim;  yes.  That  clanm  was 
lumped  m  with  another  matter,  my  recollection  of  it  is. 
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Q  He  couid  have  had  this  insurance  th&t  was  In  force 
tranaf erred  to  him? — A.  Why,  I  presume  that  he  could.  It 
Is  customary:  and.  of  course,  so  far  as  the  expense  of  ad- 
Rirastration  is  concerned.  It  did  increase  the  expense  of 
admiiuslration.  because  the  new  policies  were  taken  out  on 
the  full  rate,  whereas  the  old  policies  would  have  continued 

Q.  Do  jrou  know  vhat  the  amount  of  insurance  was? — 
A.  No,  I  do  not.    I  am  not  familiar  with  that. 

Q  Throughout  the  conduct  of  the  receivership  under  the 
nominal  head,  at  least,  of  Mr.  Gilbert,  were  you  acquainted 
with  the  proceedmgs  that  went  on  afterward? — A.  Well,  only 
in  a  general  way.  and  as  reported  to  me  by  the  officers  of  the 
company. 

Q.  Did  ycu  come  in  contact  with  Mr.  Gilbert  when  he 
was  in  that  capacity  very  much? — A.  No;  I  did  not.  I  did 
in  contact  with  Mr.  John  Dtnkelspiel  on  a  number  of 
but  I  never  saw  Mr.  Gilbert  from  the  time  that 
he  was  in  the  office  that  mom:ng  until.  I  think.  last  Sep- 
tember. 

Q  Who  was  put  there  to  have  active  charge  of  the  busl- 
ne«  during  the  receivership?— A.  A  man  by  the  name  of 

lir  MNTORTTi  Just  one  moment.  Mr  President.  We 
object  tu  '.i.ai  -^t\.'..oT\  on  the  ground  that  it  ha.s  affirma- 
tively appeared  that  the  witness  never  saw  Mr.  Gilbert  from 
the  f.me  of  h;s  appointment  down  to  the  time  he  left;  and 
this  que«!tlon.  therefore,  as  to  who  was  put  in  active  charge 
of  the  business  must  be  based  upon  hearsay  so  far  as  the 
witness  Is  concerned 

Mr  Maju«er  r!r".v:\a  Mr  President,  the  witness 
has  heretofore  te.  •.  such  a  thing  was  done. 

The  PRESIDING  OFFICER.     What  is  the  question? 

The  Official  Reporter  read  the  question,  as  follows: 

Q.  Who  wu  put  there  to  har*  active  ciULrg«  of  the  buKlnesB 
tfurtng  the  receivership? 


If  he  knows,  he  may  answer 


Thf  PRi;.^::j:.\a  officer. 
the  que-'. 

The  Vv:rNr;.-w^  l  most  say  that  I  only  know  that  by 
hearsay. 

M:    \ri:  .i">:-  Hi'.r.WN--,^  ;      Take  the  witness. 

(■•      -•'x*::,.r..i'..  r:    o>    Mj      LINPORTH: 

w  Mr  Hr  :.  .  :  ■  t:c  r>f^.~p  and  the  plant  of  the  company 
were  locat<»d  in  OrtKla:.  -\    Ves. 

Q  \:\  y  f"  -  •<  .•:  .  r  ..  p  lasted  about  how  long? — A.  About 
t)  111  i  inch - 

Q  Wt-  you  at  the  plant  or  the  office  of  the  company  at 
any  time  during;    .^.  .*  period''— A.  I  was  not. 

Q  T^*r,  .,  ,.  .^^  fai^j  j^3j  j^p  Qj^jy  Information  you  had 
ri  .  .Mr  Gilbert  did  or  did  not  do  is  information 
obtained  by  you  from  others'—  A  v,  ll.  the  only  thing  that 
I  have  testified  to.  Mr  Linforth,  13  me  matter  of  the  insur- 
ance: and  that  I  have  personal  knowledge  of,  because  the 
claim  was  placed  in  my  hands  by  the  Pageol  Securities  Co. 

Q.  Do  you  know  what  Mr.  Gilbert  was  doing  at  the  plant 
and  at  the  office  during  those  6  months,  of  your  own  knowl- 
edge?—A.  I  do  not. 

~    '-"    >.   vith  reference  to  this  Insurance.  Ls  it  the  fact  that 
I         .:    i.-il  of  the  insurance  had  been  permitted  to  lapse 
before  Mr.  Gilbert  becsunc  receiver,  and  had  been  canceled 
for  nonpar    r.t  of  premiums'— A.  I  carmot  answer  that. 

Q.  You  :;a.e  no  personal  knowledge  what  Mr  Gilbert  did 
In  regard  to  that  situation? — A.  I  do  not  know  that  the 
sttQaOen  exists,  so  I  could  not  answer  that. 

Q.  You  prepared  the  order  for  the  appointment  of  this 
receiver,  did  you  not''-^.^    Yes.  sir. 

Mr  LINPORTII.  V.  .  I  have  that,  please?  I  think  It 
was  one  of  the  four  papers  offered. 

<The  paper  was  handed  'c  Mr  Linforth.) 

By  Mr    UXPORTH 

Q.  I  am  handing  you  a  document  endorsed  "  FJed  Peb- 
niary  17  :'i^?  n  this  case  of  Waukesha  Motor  Co.  against 
The  Fag--  M  :  s  Co  .  and  ask  you  if  that  is  the  order  that 
you  prep.i .'••.'.  for  the  appcmtment  of  the  receiver.— A.  Yes; 
as  nearly  o^  I  c^t:;  recai; 


Q.  And  with  the  order  before  you.  does  it  appoint  the 
receiver  temporarily,  for  a  period  of  30  days  only? — A.  For  a 
period  of  90  days. 

Q.  Thirty  days,  does  it  not — not  90? — A.  Well,  he  has  cor- 
rected it  here  to  "  within  30  days  "  to  cause  to  be  mailed 
notice  of  the  appointment.  I  do  not  find  the  portion  that 
you  have  in  mind.     Perhaps  you  could  expedite  it. 

Mr.  LINPORTH.     I  wUJ  try  to. 

Mr.  HANLEY.  Will  you  go  on  to  something  else.  Mr.  Lin- 
forth?    I  will  look  it  up. 

Mr.  LINPORTH.  I  am  trying  to  avoid  putting  the  long 
order  in  the  record.  Mr.  President. 

By  Mr.  LINFORTH: 

Q.  Do  you  recall  that  the  order  which  you  prepared  pro- 
vided that  within  30  days  the  receiver  should,  if  he  saw  fit, 
apply  for  an  order  appointing  him  permanently? — A.  My 
recollection  of  the  30  days — I  would  say  now  that  It  was 
more  than  that.  It  may  be;  but  in  conformity  with  our 
equity  practice,  of  course,  he  was  made  temporary  receiver, 
with  the  idea  of  making  it  permanent  at  a  later  date. 

Q.  Calling  your  attention  to  this  language  in  the  order: 

Decreed.  Th»t  the  receiver  be.  and  he  hereby  l«.  directed,  within 
30  days  from  the  date  of  thla  decree,  to  cause  to  be  mailed  to 
each  and  every  creditor  of  the  defendants  known  to  aald  receiver 
a  copy  of  thla  order  and  a  notice  of  a  motion  to  make  the  receiver- 
ship herein  permanent,  such  mailing  to  be  In  a  securely  sealed 
^  envelope,  pcatage  prepaid,  and  to  be  addressed  to  s&ld  creditor  at 
I  hu  last  poct-ofBce  address  known  to  the  said  receiver,  and  suell 
service  by  maU  u  hereby  decreed  to  be — 

And  so  forth. 

Do  you  recall  that  language  in  the  order  as  you  prepared 
It.  Mr  Bronson? — A.  Yes;  I  recall  that;  but  that  is  not  an 
appointment  for  30  days.  That  is  simply  that  he  must  make 
his  motion  within  a  period  of  30  days. 

Q.  To  make  the  appointment  permanent? — A.  That  Is 
correct. 

Q.  Did  you  receive  a  copy  of  a  motion  to  make  his 
appointment  permanent? — A.  I  did. 

Q.  And  was  a  copy  of  that  notice,  to  your  knowledge, 
sent  to  each  of  the  creditors  of  the  company  as  shown  upon 
the  lxx)ks? — A.  I  have  no  knowledge  <rf  that. 

Q.  Did  the  notice  that  you  received  sijecify  the  time  and 
place  of  the  hearing  of  the  application  to  make  the  appomt- 
ment  of  the  receiver  permanent? — A.  Yes;  it  did. 

Q.  Did  you  oppose  it?— A.  I  did  not. 

Q.  Did  anyone  oppose  it.  so  far  as  you  know? — A  Not  to 
my  knowledge. 

Mr.  UNPORTH.     I  think  that  Ls  all.  Mr.  President. 

The  PRESIDLNG  OFFICER.  Are  there  any  further  ques- 
tioi;s? 

Redirect  examination  by  Mr.  Manager  BROWNING: 

Q   Just  a  moment.     Why  did  you  not  oppose  the  motion? 

Mr.  HAl^LEY.  We  object  to  that,  Mr.  President,  on  the 
ground  that  there  is  nothmg  in  the  evidence  that  calls  for 
his  opinion  as  to  why  he  did  not  do  it.  It  would  not  be 
binding  on  what  was  in  his  head  that  he  did  not  put  out. 

The  PRESIDING  OFFICER.     The  objection  is  overruled. 

The  WITNESS.  The  reason  that  I  did  not  oppose  it  was 
that  my  clients  were  satisfied  with  the  arrangement  that 
had  been  effected  t)etween  the  creditors'  committee  and  Mr. 
Gilbert  for  the  administration  of  the  estate. 

Q.  And  that  agreement  was  what? — A.  That  agreement 
was.  as  agreed  to  in  my  office  that  next  morning  when  Mr. 
Gilbert  and  the  two  Dinkelspiels  came  in,  that  the  creditors' 
committee  was  to  have  the  control  of  the  policies  to  be  fol- 
lowed and  to  appoint  the  particular  man  who  was  to  ad- 
ministrate the  affairs,  and  that  the  fees  of  the  receiver  and 
the  attorney  would  be  agreed  to  between  them  and  the 
creditors'  committee. 

Q.  Mr.  Bronson.  do  you  know  anything  about  the  later 
development  with  regard  to  the  accountants  that  were  em- 
^yed  by  Mr.  Gilbert  in  this  matter?— A.  I  had  a  conversa- 
tion with  Mr.  John  Dinkelspiel  in  my  office  sometime  along 
the  first  of  March.  I  would  say — it  may  have  been  the  latter 
part  of  February — in  which  he  came  in  with  a 

Q.  What  year?— A.  Of  1932.  shortly  after  the  order  ap- 
pointing a  receiver  was  made;  and  he  pceeeoted  a  sUpuia- 
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tion  f  r  ni^  t.^  s'rn  aULhort2dnfj  an  audit  of  the  books  of  the 
compui.;. ,  a  ccriipieU'  audit.  In  this  conversalicn  I  objectea 
very  strenuously  to  a  romi  let^  audit  on  the  ground  that  it 
would  be  very  expen.^:vo.  and  deplete  the  assets  of  the  estate 
and  would  not  help  anybody,  and  that  an  inventory  couid 
be  taken  under  proper  su;x^rvi.sion,  and  a  sort  of  a  rev:,- ion 
of  the  books,  a  verification  of  the  books,  a^  to  accounts 
payable  and  receivable,  and  I  thought  that  that  wai  suf5- 
cient  for  the  ptirposes,  my  position  being  at  that  conversa- 
tion that  all  the  receiver  liad  !  >  do  v;as  to  mak.>  hi<  :nvtn- 
tory  as  of  the  date  of  h..^  appointment,  and  that  it  via.:'  not 
necessary  to  do  anythinp,  furtht-r  Mr.  Dmkelspiel  slated  to 
me  that  the  creditors'  ccnimittee  wanted  it.  I  said  I  would 
take  it  up  with  the  cred. tors'  connmtice  and  see  whether  or 
not  I  could  modify  their  views,  and  he  apretd  with  me  at 
that  time  that  the  f«  e^  would  not  exceed  $1,500,  and  if  they  ! 
were  going  to  go  any  n^  le  than  that,  he  would  advtse  me. 
so  that  I  could  make  proiJ<^r  application  to  the  ccurt.  I 
think  that  is  about  all  that  w.v-  said  on  that. 

Q.  Was  an  audit  made? — A.  Ye'-. 

Q.  How  much  did  it  cost?— A.  I  oruy  know  that  by  h-.ar- 
say,  Mr.  Brownitjc. 

Q.  You  have  not  seen  the  record:'— A.  My  recollection  is 
that  the  bill 

Mr.  UNFORTTI.  The  witne-^  ha';  an.^\v.-.ed  already  that 
he  only  knows  by  hearsay,  Mr    P;e.sid(  nt. 

The  PRESIDING  OFFTCKH.  Un]e.s.s  you  know  of  your 
own  knowledge,  do  not  ;.n-.ver 

The  WITNESS.     I  do  not  knrw  of  n.y  own  knov.  ledr" 

Q.  (By  Mr.  Manager  BROWNING.)  Were  you  pie.ont 
when  there  was  a  hearlnc  on  it  ot  any  kir^d,  or  an  al!ov,T'nce 
on  it? — A.  I  was  in  bankruptcy  rotut  one  day  en  whi  h  the 
matter  of  the  auditor's  bill  came  up,  but  it  was  put  over 
until  a  later  date,  and  there  wa-;  n- tli.ne;  dr-^cloird  tl^re 
that  gave  me  particular  knowledge  oi  the  annount.  I.i.it  I 
only  know  by  hearsay. 

Q.  You  did  not  learn  the  amount  of  t!ie  b:U  rendered  at 
that  time  by  the  auditOT?— .A.  N.),  it  has  been  inven  to  me 
by  somebody.  The  b '.!  wa.,  n  •!  pre.-ep.ted  to  me,  so  I  only 
know  by  hearsay 

Mr.  Manager  lii:*  iWM.V'"}      That  is  all. 

Recross  examination  by  Mr.  LINFORTH  1 

Q.  Did  you  ascertain  'hat  Mr.  Dinkelspiel  had  nu'<le  an 
arrangement  w.ti.  1;.  br.tnd.  Rous  L  Montgomery  for  the 
doing  of  the  audit  for  $4, 000 ''—A.  No.  As  a  matter  of  fact, 
Mr,  Dinkelspiel  told  n.t  tliat  any  auditors  that  I  ni.;:l.t  sug- 
gest would  be  agrceab.t  to  lum,  and  I  said,  "  I  am  not  inter- 
ested in  that.     I  am  intcrct.ted  only  m  saving  the  civpfn.-e" 

Q.  Mr.  Bronson.  I  do  not  think  you  are  ani;weruv:  my 
question,  if  you  will  ^xTunt  the  interiupt:e;n.  Did  you  kn  .w 
or  have  you  a.M.e:  ta.n-a.  tliat  Mr  DmkeLpiel  did  m.ake  ?.:: 
arrangement  with  Lyb  and.  Ro.'^s  &  Monl^•omery  for  $4.00j 
as  the  outside  figure  {•  .'  tl.e  audit?— A.  I  know  of  no  such 
arrangement,  and  at  this  ccnver.'.ation  he  had  with  me  ht 
stated  that  he  had  made  no  arranpcments  with  anybody. 

Q.  And  do  you  not  know  that  the  b.U  of  that  coni;xi:.-  has 
not  been  paid,  but  is  in  dispute:'— A.  That  I  do  nji  know. 
I  know  that  it  was  disputed. 

Mr.  LINPORTH.     That  is  all. 

The  PRESIDING  OFFICER.     Ci.il  tlie  next  witness. 

EXAMINATION    OF    WILLIAM    <      IR'nK 

Mr.  Manager  BROWNINr,      Call  Mr    W.  C.  Crock. 
Wilham  C.  Crook  was  swcin  a.^  a  w  tnesi>. 
The  'VmCE  PRESIDENT.     The  Chair  lays  before  the  Sen- 
ate the  following  commurucaiiL n    whuh  the  cierK  will  i-.ad 
The  legislative  clerk  read  as  follows 

Sen  ATI  OF   'Hi    ■,'n:tkq  S:.\te.s. 

OrncT  OF  THL  >(  ;.L.E>.NT  at  Arms. 

Washmgt  'Ti    DC.  Muy  17.  1933. 

Hon.  John  N.  Gakncr. 

Vice  President  and  PTesid,  -it  ot  t'  "  F'-nate. 

V.-a.'i:-:a:'n.  DC. 
Mr  DiAa  Me  Vici  PEZsmr-NT.  I  v.ii-'-  i  rnir.itiiuid  to  serve  and 
return  a  subpena  issued  In  the  l::.p.a..'^.r.ipnt  trial  of  Hajold 
Loudcrback  oh  or.  W"  >  n,  ,.V..-  .r  San  Krunclsco.  Calif.  Sftld 
r^^l^"  yn»  penui  ..:.;  .^  r-..  ;  ■.  v  vue  on  the  6aid  W.  S.  Lea.ce  on 
Maylf.  1933.  at  San  Francisco.  j.i1j.  a  return  wa*  duly  made  by  me. 


\V    S     l,e:\'t:r   wn-^  '^orr.ir;  \r.  ''^..i   to 
day    :,1    Mav    I'J'iS     at    1    ;:.::.    ni   tl.( 
Washington,  and  he  has  not  h{  poaret   u 
testify  for  the  reason  as  stated  ly   i.::i: 
diiv    V.  V  hr  IS  ph3^1cally  unable  to  tic-  f 

ih.i.    i:.;.  r.uation    i»   given    to    yovi    .v 

United   States   may   be  officially   Inf  rr..f 

Respectfully, 


apprur  ar .;  tosmfy  on  thf    I."-'  i 
Sti.uti'   C'..Ar.i\x:'i   :n   fat?   c-.ty   ..f 

t.      ',':  i>     ...i.  >  V     oil     t-l.ld 


t: 


,.", t    tl.o    S/  ::ii\v    ul 
u   the    niatUir. 


tlia 


C'l:!:, 


M-    ASFFRST 
request  that  the 


<u 

tin 


.\Tr    Pr 
!•.'  bo  reac 
attention 


irnr    I 
for  Thr 
of    tile    , 


rv-c 


:dr 


•:;    ,.r    A---,'-- 
cr6--:\  and  I 
ration   of  the 
Senator    from 


Senate.     I  a.'^k 
Orepon  TMr.  ^!  N^rv 

The  \  TCF  r;:;>"IDT  ^T      T!i"  clerk  will  rep'-r'    th*^  oi'der 
for  the  uiforrnation  of  'l.'^  r  n.'ite. 

The  legislative  clerk  le-id  a>  fi  !!■  ws; 

Whereas   the   Senate  of   the   tJnlted   Statr- 
Resolution  403.  Seventy-second  Conpres.«    .=€. 
ders    of    the    Senate    of    the    United    Strtos 
thereto,  has  authorized   that  witnesses  be  Eumaior.f'a 
by  the  rules  of  procedure  and  practice  of  the  Senaif     ur.  i 

Whereas  It  appe&n?  from  the  letter  of  Ches'ey  W    Jiam-v    Sar- 
gent at  Arms  of  the  United  States  Senate,  to  Hon    John  N    Garner. 
-       ■'     —    --^    ■^ — .-.-_-    -*   -..-    -^^   n.-t!'.    ohU-t    Mi-.v    Id     1^33. 


.pt*ri 


•n 


tn    H-".:h<j 
and    or- 
m    rehiiion 


f 


.s    l:i.o'.>  lici_- 


*         ,  ■         1    c 

\v,.,--  - 
!i:  the 
Kt  pre- 


of 


Vice  President  and   President  of  the 
that   one   W.   S.   Leake,   of  San   Frur.   .m        f 
with  a  subpena  on   Mny   2    1915/'     •  ;  •  .: 

1933.  at  1  pjn..  before  thf>  .Sim.te  f  •  <■ 
Ington,  DC,  and  then  '\i.(i  t  -cr?'  lo  tr-t 
cause  which  Is  before  t..t  Si  i.r.e  :;.  v,  , 
sentatlves  have  Impeached  H.ircld  l  ;; 
the  United  States  for  the  Korihern  D.-^tr-; 

Whereas  it  appears  from  a  letter  ot  ('! c-'..  ■.  W  J\4r:.<y  6<t- 
geant  at  Arms  of  the  United  s-ac^  t-aiae  to  Kuu.  John  N. 
Garner,  Vice  President  and  Pre.  t:.i  e.:  the  Senate,  dated  May 
16,  1933,  that  said  W.  S.  Leake  hajs  not  appe&rt  c!  I:,  n '-pnnse  to 
said  subpena  duly  issued  and  j^erved,  and  the  :,.n  \^  S  Leake 
has  failed,  In  disobedience  oi  tuch  j-ubpei.a,  ^o  tc  appeal-  and 
answer;  and 

Whereas   the    appearance    and    testimony    of    -; 
Is  material  and  necessary  In  order  that  the  Ser  -. 
States   may   properly    execute  the   functions   In.r 
the  Constitution  of  the  United  States,   and   cih^ 
Senate  may  deem  necessary  and  proper:  Therefore  be  it 

Ordered,   That   the  Vice  Pre.sident  and   Prp>^;n>  ?-it    nf    ■ 


a'l.u 


V,t.d 

t    bv 

lliO 


issue    his    warrant    commanding    th' 

deputy,  to  take  Into  custody  the  b^ 

wherever   found,  to   bring   tht    sa  .^    \v     ^     i  '  ..-  • 

of  the  Senate,  then  and  there  to  ansv.fr  ^t.<.il  ;...( 

to  the  matter  under  Inquiry:    and   to  keep  the   .'- 

to  await  the  furt).'  r   -r.-r  nf  t;ie  Senate 

The    VICE    PRESIDENT.     Without    c^bii  ct 
will  be  entered.     T'      CY. 
with  the  witness. 

By  Mr.  Manager  PERKINS: 

Q,  State  your  full  name,  your  bu' 
dence. — A.  William  C.  Crook  I  am  a 
ofBce  in  San  Francisco. 

^Mr.  HA?:TINGS  took  tl'^  chair  ) 


..d    W     S. 

\,i  ;>vre 

yv 


?^''nate 

^  r    h'.s 

Leake, 

the    b.U- 


1  (■ 


ear^   no   .bjecti' 


♦lie    ord'T 
Proceed 


e.ss 


and  place  of  rc.'i- 


iic 


v,i-h 


By 


Ml. 


:KINS: 


c  ^ 


Mn- 

fn  lu 


L 


"It "    - 

many 


Q.  Did  you  have   any  connection   w:th   \V.- 
tors?— A.  I  was  the  auditor  for  the  Fa:r  i  ^'  ''. 
1917  until  the  receiver  'va.^  appointed  .n  I:,*:-: 

Q.  Do  you  know  the  respondent,  Harold  I  o 
A.  Yes;  I  have  known  Judsc  Louderback  for  a 
years. 

Q.  Pre^dous  to  the  appointment  of  a  r'  f^eiver,  did  you  a"?- 
certain  that  a  receiver  was  about  tc  be  appointed?— .\. 
Yes;  I  understood  that  a  receiver  was  asked  for,  and  I  -vas 
given  the  a.ssurancG  that  my  name  would  be  proposed 

Q.  Did  you  have  a  conversation  with  Judge  Louderback 
previous  to  the  appointment   of   a  receiver  with  reference 
to  the  appointment,  and  if  so,  state  it.-— 
Louderback's  office 

Mr.  Manafrer  PERKINS      ?,Tr    Prmc 
President  to  direct  the  "  .T'-^  *o  sp^'ak 

The    PRESIDING    OPTICER        The 
speak  loud  enough  so  a    to  be  hrarc  in 
the  Senator? 

The  '^TTNESS.    I  caDed 


,\ 


^••.r^.- 


en^ 
a  M 
\v ,  t . 
•lie 


I 
no 


.'"'V^  - 


t^k 

pl' 


fV- 


xH 


aii 


J-id^'c  L'vid-rback's  cLambers 


the  day  before  a  receiver  wa.^ 
By  Mr.  Manager  PEKKI.NS 
Q.  Wha'    ccn-Tr.at.cn    did 

A.  I  told  the  jt.d^c— — 


^  UU 


■K  -. . 
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rret  to  make  this  ob- 
\i  tills  point  In  Uie 


Mr.  ASHTJRST.  N!  r^'-sldent.  I 
aervation.  but  xp  ar-  .:.aL>  to  r.. 
Cbamber. 

The  PRESIDING  OFT":  ' ::i  Let  us  have  order  In  tlie 
Chamber,  and  the  witness  15  requested  to  speak  loud  enough 
•o  that  all  Members  of  the  Senate  may  be  able  to  hear. 

The  WITNESS.  I  called  at  the  chamber  of  the  Judge  on 
tlM  day  bcfoart  %  recelTer  was  appointed,  and  knowing  the 
judge  veiT  WfSi,  I  aaked  him  M  it  were  possible  for  him  to 
appoint  me  as  receiver,  advising  him  that  I  was  fully  con- 
vcnant  with  all  cX  the  alTairs  of  the  company  from  the 
time  it  ttarted  business;  that  the  company  was  at  present — 
at  that  time — tn  difDculty,  through  the  recent  depression, 
and  the  fact  that  a  subsidiary  company  of  the  American 
Car  k  Foundry  Co.  failed  to  pay  a  $75,000  pa>'ment  upon  a 
contract  which  the  company  had  bonded,  and  that  one  of  the 
bondholders,  holding  about  $40,000  in  bonds,  had  attached 
the  Fageol  Motors  Co.  because  of  the  nonpayment:  that  the 
president  of  the  Pagecl  Motors  Co..  Mr.  L.  H.  Bill,  thought 
it  advisable  to  have  a  receiver  appointed,  so  that  the  party 
brmging  the  action  against  the  company  would  not  have  a 
first  claim  on  the  affairs  of  the  company,  and  for  that 
matter  that  a  receiver  was  to  be  asked. 

The  Judge  told  me  at  that  time,  when  I  f?rst  spoke,  that 
be  would  make  no  promises,  but  he  questioned  me  as  to  the 
company,  how  much  the  Indebtedness  of  the  company  was 
and  what  ^hp  a^.^evs  were,  and  I  told  him.  He  also  asked 
me  if  iher  i  i:.ything  unusual  about  the  company.  I 
told  him  no.  that  as  far  as  I  knew — and  I  thought  that  I 
knew  very  well — everything  was  as  straight  as  a  string. 
By  Mr   Manager  PERKINS. 

Q.  What  did  you  state  the  assets  were? — A.  That  the  com- 
pany had  a  capitalization  of  $3,000,000.  one  million  in  pre- 
ferred stock  and  two  million  In  common  stock;  that  the 
current  assets  would  run  over  $1,000,000.  and  that  the  lia- 
bilities would  be  in  the  neighlwrhood  of  four  or  five  hundred 
thousand. 
Q.  Were  you  a  stockholder  in  the  company? — A.  I  was. 
^  Wben  did  you  next  receive  any  information.  M  at  any 
thn*.  fran  Julge  Louderback.  about  the  appointment  of  a 
racahrer? — A.  The  next  day  I  called  up  Mr.  Bronson.  the 
attorney  for  the  company,  and  asked  him  if  a  receiver  had 
bean  appointed,  and  he  told  me  that  there  was.  giving  me 

the  name  of  Mr 

Q    Gilbert?— A.  Gilbert. 

Q.  Did  you  see  the  judge  thereafter? — A.  I  called  on  the 
judge  the  next  morning. 

Q.  What  conversation  did  you  have  with  him  with  refer- 
ence to  the  matter''— A.  I  waited  out  In  the  hall  until  the 
lodae  came,  and  I  met  him  t)efore  he  entered  his  chambers, 
and  I  said.  "Judge,  what  happened?"  He  said.  "The  at- 
tornesrs  double  crossed  you,  and  I  double  crossed  them." 

Q.  What  matter  were  you  .'^peaking  about  when  he  said 

thaf — A.  '^'  i"    >.  .^  *he  receivership  of  the  Pageol  Motors. 

Q.  Had  vju  u:lf  red  the  receiver  to  make  an  accounting 

or   audit   of   the    company? — A.  I    do   not   understand   the 

question. 

Q.  Did  you  afterward.^  nvi-:-  ir.  "■  r  to  the  receive-  ap- 
pointed by  Judge  Loudf.bi  .<  \  >  ;:.a.<f>  an  audit  of  the 
affairs  of  the  company?— .A  I  would  say  "  yes  "  but  I  should 
like  to  -k;:.!  :  hi'  Ah'r:  'he  receiver  took  over  the  affairs 
of  the  h  :!?;'■•;  M  '  :  C  j  I  was  then  completing  the  armual 
audit,  and  he  told  me  to  go  ir.' .i.i  .i;;d  submat  him  a  state- 
ment, which  I  did.  During  that  period,  which  was  only  a 
few  days  he  a.«?ked  me  what  it  would  cost  to  brmg  the  audit 
up  to  c!  I-  J  supply  han  with  a  certifled  statement  as  to 
the  affairs  of  the  company,  on  the  17th  day  of  February. 
up  to  'haf  date.  I  gave  him  a  figure  of  $800  speaking  of  the 
Fagf  M  ;ors  Co..  but  not  of  the  subsidiary  companies. 
Q.  Were  you  engaged  to  make  such  an  audit? — A.  No.  sir. 
Q.  Do  you  know  whether  an  audit  was  made  by  some 
other  concern'*— A.  I  drew  that  from  hearsay.  I  have 
heard  that  one  was. 

Q.  Did  you  have  a  conversation  with  the  Judge  previous 
to  the  appointment  of  the  receiver  as  to  the  reason  for  your 
deatTim  to  be  receiver? — A.  Yes;  when  I  was  told  that  my 
senrlces  were   not   lor^er  requi.T-d   a^   th^?    w:;^- <i    to    :ut 


I  dowTi  expenses.  Mr.  Gilbert  told  me  that  he  went  over  to 
see  the  Judge  and  asked  him  if  he  would  ask  the  receiver 
to  appoint  me  the  auditor,  as  I  could  do  that  at  much  less 
cost  than  anybody  else,  for  the  reason  that  I  was  so  familiar 
with  all  the  affairs  of  the  company,  and  he  told  me  that 
he  could  not  interfere  with  the  receiver  or  that  he  could 
not  interfere  with  the  receiver's  appointment  of  an  auditor, 
as  he  would  want  somebody  who  was  indei)endent  of  the 
affairs  of  the  compariy. 

Mr.  Manager  PERKINS.     Take  the  witness. 

Cross-examination  by  Mr.  HANLEY: 

Q.  Mr.  Crook,  who  told  you  that  you  were  to  be  proposed 
as  the  receiver? — A.  Mr.  L.  H.  Bill. 

Q.  Anybody  else? — A.  And  a  Mr.  Flannlgan. 

Q.  Anyone  else? — A.  They  were  the  only  two. 

Q.  Did  you  have  any  talk  with  Roy  Bronson  or  with  Mr. 
Wainwrlght  about  it? — A.  No.  sir. 

Q.  E>ld  Mr.  Bill  and  Mr.  Flannlgan  tell  you  that  you  had 
been  selected;  that  you  were  the  one  to  be  proposed  to  the 
Judge  in  the  event  that  a  receiver  was  to  be  appointed? — 
A.  Yes.  sir. 

Q.  You  had  that  absolute  assurance,  did  you? — A.  Well, 
Mr.  Bill  told  me  I  was  the  first  choice. 

Q.  Did  they  tell  you  they  also  had  a  second  choice?— A. 
No.  sir. 

Q.  Well,  was  there  not  a  man  who  had  business  In  what 
is  known  as  the  San  Leandro  country,  who  was  sugpested 
at  that  time  as  being  the  second  choice?- A.  Mr.  Bill  told 
me  that  afterward — it  was  Mr.  CTJchester. 

Q.  Did  you  know  that  at  the  time  you  visited  the  Judge? — 
A.  Not  at  the  time  when  I  went  to  the  judge  first. 

Q.  When  you  went  to  the  Judge  the  receivership  had  not 
yet  been  applied  for:  It  was  about  to  be  applied  for,  was 
It?— A.  Yes. 

Q.  Did  the  judge  tell  you  at  that  time  that  he  did  not 
know  whether  the  matter  would  come  before  him  or  not? — 
A.  Certainly. 

Q.  He  told  you  that  there  were  three  Judges  of  that  court 
and  that  he  might  not  be  the  Judge  who  was  drawn  in 
this A.  That  is  quite  correct. 

Q.  I  was  going  to  say  lottery,  but  In  this  drawing  of  the 
numbers? — A.  That  is  quite  correct. 

Q.  And  you  told  the  Judge  that  the  parties  to  the  action. 
or  the  ones  you  thought  would  be  the  parties  to  the  action, 
had  firmly  agreed  upon  you  as  a  first  choice  for  receiver,  did 
you  not?— A.  I  told  him  that  I  thought  that  they  had. 

Q.  Mr.  Flannlgan  was  occupying  what  position  then? — A. 
Mr.  Flannlgan  was  the  president  of  the  Fageol  Securities 
Co..  and  he  was  also  in  the  Fageol  Motors  Sales  Co.;  he  was 
the  internal  auditor  for  the  Pageol  Motors  Co. 

Q.  You  knew  at  that  time  that  Roy  Bronson  was  the 
attorney  for  Bill  k  Co..  did  you  not?— A.  Yes.  sir. 

Q.  You  had  received  this  information  from  Bill  and  from 
Flannlgan  the  day  before  you  went  to  the  judge's  chamber, 
had  you  not? — A.  Yes.  sir. 

Q.  So  that  as  late  as  the  day  before  the  appointment.  Mr. 
Flannlgan  and  Bill  had  told  you  you  were  no.  1  choice? — 
A.  Yes.  sir. 

Q.  And  then  they  told  you  on  the  next  day  that  you  were 
the  no.  2  choice? — A.  No;  I  learned  that  after  the  receiver 
had  t>een  appointed. 

Q.  The  next  day?— A.  Yes.  sir. 

Q.  When  you  went  to  see  the  judge  the  next  day  after  the 
receiver  had  been  appointed  you  met  him  in  the  corridor,  did 
you  not? — A.  Yes.  sir. 

Q.  And  you  said  to  the  Judge,  **  I  see  you  have  appointed  a 
receiver?  " — A.  No.  sir. 

Q.  What  did  you  say?— A.  I  said,  "Judge,  what  hap- 
pened? " 

Q.  Did  you  open  up  the  conversation? — A.  With  those 
words. 

Q.  Did  you  say  that  you  had  been  "  double  crossed  "  ?— 
A-  No  sir. 

Q.  What    did   you   say? — ^A.  I   said.   "  Judge,   what    hap- 
pened? ••    That  is  all. 
Q.  Is  that  all?— A.  Yes. 
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Q.  And  was  the  next  word  the  judge's? — A.  Yes.  sir. 

O.  You  are  sure  thai  yi^u  d:d  n^t  '^^ay  that  you  had  been 
"  double  crossed  "  ? — A.  No,  .'^ir:  I  d:d  not. 

Q.  You  felt  that  the  undcr.'^:..:-.  i;r.y,  that  ycu  had  wi'.h 
Bill  and  with  Flannlgan  did  ivt  ro  \\\r  .uh?  I>  not  that 
true? — A.  I  was  amazed  that  l  had  not  b.m  appointed. 

Q.  And  you  were  amazed  t)ecause  of  the  promi -05  of  the 
parties  representing  the  Pageol  Motor.^  Co  ? — .\.  I  was 
amazed,  because  the  Judge  had  definiteiy  proiniiCd  to  ap- 
point me. 

Q.  If  they  had  suggested  you— i.-^  that  r.ght?— A.  No;  he 
did  not.  The  fact  of  the  matter  is  that  I  \va.<  cut  o'l  before 
I  narrated  my  full  conversation  wi'h  the  judfO. 

Q.  Who  cut  you  off — the  counsel^— -\.  Yes. 

Q.  You  say  now  that  the  judge  told  you  that  you  would 
be  appwinted;  is  that  it? — A.  Wh.en  I  lir.  t  entered  the  cham- 
bers the  judge  told  me  that  he  would  not — wlien  I  asked  him 
if  he  would  apixjint  me  the  r.  or.ve.-  h  ■  .said  that  he  would 
not  definitely  teU  me  that.  Tlion,  later  on — I  was  with  him 
for  probably  two  hours  or  two  hours  and  a  hall- — di.>cu-.>.ng 
this  matter  with  him.  and  he  told  me  then  that  if  he  ap- 
pointed me  the  rcceivrr  thai  he  would  m.^ist  upon  appoint. iit: 
the  attorneys,  and  I  told  li..:n  ih.at  wa.-.  ail  ripht  if  I  fict  good 
sound  advice. 

Q.  In  other  words.  :f  h.e  appointed  you  he  would  reser'.e 
the  right  to  suggest  to  you  1:10  appointment  of  an  attor- 
ney?— A.  Yes.  sir. 

Q.  And  that  was  the  beginnincr  and  end.  except  tlia*  y  u 
went  into  the  details  of  the  paiiicular  tiansaction  wiili 
him? — A.  Yes.  and  he  went  a  httie  further  than  that,  he 
told  me.  he  says.  "  I  am  going  to  appoint  you  for  two  rea-  ! 
sons;  first,  that  I  like  you;  tl;.'  next  is  that  1  have  got  con- 
fidence in  you  ".  and  he  told  me  what  I  would  have  to  do 
when  I  was  appointed,  and  he  went  on  and  spoke  ol  otht  r 
cases  that  he  had  had  and  why  they  were  unsatisfactory 
because  of  certain  things.  One  thmu  was.  he  said.  "  If  I 
allow  you  a  commission  of  teii  to  flit^'cn  thousand  dollars.  I 
do  not  want  you  to  split  that  ',  he  .says.  '  because  I  have  1 
no  use  for  anybody  that  will  sph.t  a  comniussion."  ' 

Q.  In  other  woiu.-.  i.'^'  ^aid  il  he  appointed  you  recer.tr 
he  wanted  no  one  to  Interfere  w;;ti  the  amount  that  you 
would  be  awarded  in  the  event  yuu  were  awarded  a  ffe.'^ 
A.  Yes,  sir.  He  told  me  further  that  if  I  had  any  diScuIty 
with  the  attorney  he  want.ni  me  to  come  straight  to  h;ii: 
and  he  was  going  to  give  the  .same  in->tructions  to  the  at- 
torney.   I  told  him  tliat  was  nu^ie  all  n.':ht. 

Q.  The  point  is  that  you  wtri"  noi  appointed;  is  not  ih.i* 
true? — A.  That  is  very  true. 

Q.  And  you  were  quite  di.- appointed  over  it,  were  you?  — 
A.  I  was.  I 

Q.  And  you  were  quite  disappointed  over  the  fact  that  you 
had  been  taken  away  from  completing  the  audit,  were  you 
not? — A.  No;  I  completed  my  audit  up  to  the  first  of  the 
year. 

Q.  But  you  said  tliat  Mr.  Gilbert  did  not  allow  you  to 
continue  in  the  place,  did  you  not':'— A.  Yes.  sir.  | 

Q.  And  it  was  because  of  tliat  fact  that  you  went  to  the 
judge  again  complainin^i  of  tlie  matter;  is  that  right?— 
A.  That  is  correct. 

Q.  And  the  judge  told  you  at  that  time  that  as  the  re- 
ceiver was  apfKJinted  he  did  not  v,ant  to  interfere  with  the 
internal  work  of  the  receiver,  did  he  not? — A.  Yes;  some- 
thing to  that  effect. 

Q.  Did  you  not  testify  at  the  opening,  in  answer  to  a 
question  of  one  of  the  managers,  and  say  actually  this; 

The  judge  said  that  he  w-oulJ  make  no  promises  whom  he 
would  appoint? 

A.  I  said,  and  I  repeated  it  afterward'^,  that  the  judge  told 
me  that  he  would  not  make  ar^y  promises  ri^'ht  then.  Slnt  e 
that  he  made  two  other  pr.nii.-es  very  definitely,  but  they 
cut  me  off  before  I  finisli..a  ilie  full  interview. 

Q.  So  that  the  reason  you  did  not  tell  it  in  the  start 
was  that  the  managers  cut  you  off -—A.  Yes.  sir. 

Q  Were  your  relations  plea.-unt  v,/.h  Flannigan  and  Bill 
ai.o  ii.iy  Bronson? — A.  I  had  liOthing  lo  do  with  Mr.  Bron- 
son; I  did  not  intervK  w  him  at  ail. 


Q  V7Vsr,  :<  thf  T:r>\  time.  Mr.  Cro.  k  \\r?.'  y^w  t-M  any- 
b  ciy  of  till-    --.■\,   What  do  you  nic^an.  "told  an>bodv''T 

Q  V.'hat  you  are  now  telling  us  after  it  occuri'  i.— .A. 
After  il  occurred  I  went  to  Mr.  Bill  the  next  morning  and 
asked  him  why  my  name  had  not  been  given  in  to  the 
judge,  and  he  said,  "  I  thought  it  had."  "  Well  ",  I  said, 
"no;  and  furthermore",  I  said,  "the  judge  might  have 
thought  that  I  was  trying  to  slip  something  fast  over  on 
him,  and  I  want  a  letter  from  you  stating  that  I  did  not 
make  a  misstatement  to  the  Judge."  I  brought  that  letter 
and  I  showed  it  to  the  judge  and  he  read  it  carefully.  It 
was  in  that  letter  that  there  wa.^  ;!ie  first  nrim...  .n  I  had 


that  there  was  a  second  choic 


That   ktter  I  !:ave  m  the 


hotel;  unfortunately  I  did  not  bring  it  with  mc.  nwt  ki.owini: 
I  was  going  on  this  afternoon 

O  Mr.  Crook,  this  manrr  \».as  ui^.a-.  r  mv-'.-^t  :ea;  :on  la:-t 
September  in  San  Franti^cc  when  Mr,  Li-.Guarciia  ;.nd  Mr. 
Browning  and  also  Mr.  Sumners  were  t.'iere  V.ere  you 
present  at  that  meeting? — .\.  No  su-;  I  purposely  avoided 
it.    I  did  not  want  to  appear  m  th;    cii:p  a'  all. 

Q.  You  did  not  want  to  do  so? — .^.  No.  sir. 

Q.  Outside  of  last  September,  v,litn  aid  you  fir.>t  tt  11  any- 
b'-dy  about  if--.^.  I  brg  pardon. 

g  Wl.-.v.  aui  you  nfxi  mention  if — A.  When  th'^  grntlc- 
men  called  on  me.  around  the  first   part  of  the  month. 

Q  Jr.  f^h'T  wc'i-J-,  when  they  came  to  San  Francisco  m 
ihi-  latter  part  0.*  .*.prii  or  the  fir-^t  of  this  month,  they 
called  upon  you.  cid  they!" — A.  Yes,  sir. 

Q.  And  thtn  you  related  to  them,  for  the  first  time  there 
m  September  what  took  place,  did  you? — A.  You  mean  to 
whom? 

Q    To  anyone? — A    I  cannot  say  that. 

Q  Well,  can  ynu  r-^Il  me  another  soul  that  you  nv.-ntioned 
It  to  from  Sc;;teniber  19J2,  outside  ol  Bill,  until  you  men- 
tioned it  to  Mr.  Perk.ns  and  to  Mr.  Bro^A-nuv; — c  iii  you  tell 
me  one  person? — A.  Yc.-:  I  told  U  to  Mr.  .^.lex  Bill. 

Q.  I  say,  outside  of  Mr.  Bill,  tell  me  one  that  you  n^tn- 
tioned  it  to? — A.  Yes;  I  tolvi  .t  to  Mr.  Flannigan. 

Q,  The-^e  are  the  two  that  promised  you.  Wa.^i  there 
vuyovA-  t-ise   — A    1  do  not  recall  it. 

Mr.  HANLEY      I  think  that  is  all. 

H' .iiro  t   I  \.i:::ina-io"  by  Mr.  Manager  PERKINS 

Q.  Mr.  Ciij.k  h.  vs  many  coinersations  did  >"-u  ha'.'-  vr.\h. 
Judge  Louderback  with  reference  to  tlie  appcintmer.i  of  a 
receiver? — A.  One,  the  day  befuie  hr  appo.ntt^u  tii-    ri  ^  •  ivtr. 


Q.  In  what  conversation  did  he  acree 


it.po 


vera  re- 


ceiver?— A.  In  the  conversation  when  I  first  lalKed  to  hirn 
he  --lid  tlUit  l;e  wcuild  not  make  a  promuie.  Late:-  he  did 
Qelhi.teiy  r.:ik'-  a  piomis'-. 

Q.  Did  you  at  any  tune  say  to  Jurire  Louderback.  •'  We 
are  very  anxious  not  to  allow  anybody  to  get  m  on  that  com- 
pany except  someone  of  our  own  organization  '  ? — .\.  No,  sir. 

Q  You  h.ad  a  later  cnir.ersation  with  Judge  Louderback — ■ 
IS  that  right — with  reference  to  the  appointment  of  a 
receiver  after  the  rcceuei  was  appointed? — A,  Tlie  very  next 
mornmg. 

Q    Wiiat  fud  he  say  to  you? 

Mr  H.•^NI.EY  That  question  ha.*^  been  asked  and  already 
been  aiiSWi-itd  and  tiie  v.-itness  has  been  fully  interrogated 
recardinft  it. 

The  PRESIDING  OFFICER,  The  Chair  thinks  the  wit- 
ne.s.-^  may  answer  the  question. 

Thv  WITNESS      V.'iU  ycu  rtad  that  question'' 

Th»^  PRESIDING  OFflCER.  The  Official  Reporter  will 
read  ;he  cut  >iion. 

Tho  C."'ic..ii  Rr'pcrtfr  read  as  follow:  1 

Q.  You  had  a  later  conversation  with  Judge  Louderback — \M  that 
right — with  reference  to  the  appointment  of  a  receiver  after  the 
receiver  was  appointed? 

The  WiT.vEss.  The  very   nex!    morning. 

Q    WJ.ai  did  he  say  to  you? 

The  WITNESS.  ■'  The  attorneys  double-crossed  you  and 
I  double-oros.-ed  the.m." 

Mr.  Manaper  PERKINS.     That  is  all. 

Ml     HANLEY'      Th.it  is  all. 

Tht'  PRESIDING  OFFICER.     The  witne.ss  is  excu-sed. 
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The  PRESTDHiO  OFFICER,    CaD  the  next  witness. 

Mr.  Manager  BROWNINO     We  will  call  Mr.  Peterson- 
Fred  C.  Peterson,  having  been  duly  sworn,  was  examined 
and  testified  a<  follows: 

By  Mr.  Manager  BROWNTNO: 

Q.  State  yoinr  name,  place  of  residence,  and  occupation. — 
A-  Fred  C.  Peterson.  Oakland.  Calif.,  attorney  at  law. 

Q.  Have  you  been  in  any  way  connected  with  the  pro- 
ceedings In  the  Fageol  Motor  Co.  trouble? — A.  I  have. 

Q.  In  what  way"* — A.  I  was  attorney  for  the  petitioning 
creditors  who  filed  the  involuntary  petition  of  bankruptcy, 
and  I  am  also  one  of  the  attorneys  for  the  receiver  and 
truMee  in  bankruptcy  who  are  now  administering  the  assets 
of  tbe  otate. 

Q  Do  you  know  anything  about  the  claim  filed  by  the 
auditors  in  that  case  for  tikb  work  they  had  done  for  the 
rveelTer  in  the  equity  recttteriLip''— A.  I  do.  sir.  I  par- 
tially tried  the  hearing  bciore  the  bankruptcy  court  on 
ttaooe  fees. 

Q.  Do  you  know  what  the  original  agreement  was  as  to 
the  charge  for  fees? — A.  I  do  not  know. 

Mr.  LINFORTH.  Just  a  moment.  If  the  agreement  Is  In 
writing.  It  ought  to  be  produced.  If  it  is  not  m  writing,  we 
have  no  objection  to  secondary  testimony. 

The  PRFSTDTN'";  ■   FF'.rER.    Was  It  In  writing? 

The  WITMc;.:;  I  ::..:. i  it  is  partially  in  writing  and  par- 
tially by  parol.  The  entire  agreement  was  not  in  wntin?. 
I  believe  I  have  a  letter  In  my  pocket — no.  I  have  a  letter  in 
my  brief  case  outside  which  covers  a  part  of  the  agreement. 
It  was  not  all  oral  and  not  all  in  writing. 

By  Mr.  Manager  BROWNING : 

Please  state  what  the  agreement  was — A.  The  agreement 
was  that  the  auditors  should  be  employed  on  a  per-diem 
basis,  and  there  was  a  discussion  as  to  the  maximum  fee  not 
to  exceed  $5,000. 

Q.  With  what  firm  was  that  contract  made? — A.  Ross 
Bros..  Lybrand  L  Montgomery. 

Q.  Was  that  agreement  for  the  entire  auditing  work  that 
was  done  for  the  concern^ — A.  I  personally  did  not  sit  in  on 
that  agreement.  I  came  in  at  the  time  of  the  trial,  and  I 
btlieve  that  the  actual  details  of  that  agTMmant  can  best 
b«  oMained  from  the  gentlemen  who  were  pntent  In  Mr. 
DinkeUpijl's  ofDce  at  that  time. 

Q.  What  wEis  the  size  of  the  biU  submitted  by  this  auditmg 
concern :>— A.  If  you  will  permit  me  to  refer  to  a  note  which 
I  took  from  the  bill.  I  can  give  the  exact  figure.  The  audit- 
Iztg  bill  for  California  and  Washington  was  $15,083.10.  The 
auditing  bill  for  the  ancillary  receivership  in  Oregon  was 
$2,207  03.  making  a  total  of  $17,290.13. 

Q.  What  amount  was  allowed?— A.  We  contested  on  be- 
half of  the  trustee  in  bankruptcy  the  entire  claim.  We  tried 
Um  matter  for  about  a  day  before  the  bankruptcy  court  and 
a  compromise  was  reached  under  which  they  were  paid 
$2,207  03  in  the  Oregon  proceeding  and  $9,000  in  the  Cali- 
fornia proceeding,  making  a  total  of  $11,207  03  allowed,  or 
a  difference  of  $8,083  10.  That  was  reached  by  compromise 
in  the  bankruptcy  court  after  a  day's  trial. 

Q.  Who  authorized  this  work  to  be  done  for  which  this 
bill  was  submitted  and  for  which  the  allowance  was  made? — 
A.  There  is  an  order  m  the  file  for  the  employment  of  the 
auditors,  signed  by  Judge  Louderba*.k,  in  the  equity  matter. 
There  is  an  order  on  file. 

Q.  Was  this  aervice  rendered  m  the  equity  matter,  or  wais 
part  of  It  in  tbe  bankruptcy  ra.^e^— a.  Entu-ely  m  the  equity 
matter:  none  of  It  in  the  ba:.i.  ;;;tcy  matter. 

Mr  ^'r.i.  r  B.-: o'AMN  r  I  believe  you  may  take  the 
witnes.s. 

Cross-examination  by  Mr    I  IN'?'  :.  ni: 

Q  Mr.  Peterson,  did  you  succt-  .;  .Messrs.  Dinkelspiel  k 
Dinkelspiel  when  the  company  went  ::  '  >  "a.-.kr.  *cy' — 
A.  No;   I  d!d  not  succeed  them.     The  ba:  ■;.-.;•.  y   iroceed- 
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Q.  The  hearing  to  which  you  have  referred  was  before  the 
referee  m  bankruptcy  m  Oakland? — A.  It  was. 

Q.  That  was  Judge  Wymore? — A.  No;  Wyman — W-y- 
m-a-n — W,  J.  Wyman. 

Q.  At  the  time  the  order  was  made  to  which  you  have 
referred  in  the  equity  proceeding,  do  you  know  whether  or 
not  it  specified  what  particular  work  was  to  be  done? — 
A.  I  would  say  that  the  order  simply  sp)ecifled  that  auditors 
should  be  employed  to  make  an  accountmg.  and  that  the 
fees  were  to  be  fixed  by  the  court. 

Q.  In  other  words,  it  was  subject  to  adjustment  by  the 
court? — A.  It  was  subject  to  adjustment  by  the  court. 

Q.  Did  you  understand  from  Mr.  Dinkelspiel  that  the  firm 
of  Lybrand.  Ross  L  Montgomery  had  been  employed  under 
an  agreed  arrangement? — A.  In  investigating  the  facts — I 
have  the  letter  of  confirmation  in  my  possession  now,  in 
which  there  were  daily  rates  specified  according  to  the  type 
of  auditor  employed. 

Q.  Did  that  memorandum  fix  an  outside  limit  at  which 
the  fee  should  be"* — A.  The  written  memorandum  did  not. 

Q.  Were  you  informed  and  advised  that  there  was  such 
an  arrangement  and  that  an  outside  limit  was  fixed? — A.  I 
was.  by  several  people. 

Q.  Did  you  have  the  cooperation  of  Messrs.  Dinkelspiel  & 
Dinkelspiel  and  Mr.  Gilbert  in  resisting  that  bill? — A.  Yes; 
I  would  say  that  there  was  no  lack  of  cooperation  in  the 
resistance. 

Q.  Both  on  the  pArt  of  Mr.  Gilbert,  the  former  receiver 
and  Messrs.  Dinkelspiel  ti  Dinkelspiel,  his  attorneys? — A.  Mr. 
Gilbert  was  present  in  court  and  was  not  called  as  a  witness. 
My  contacts  were  practically  all  with  Mr.  J'  hn  Dinkelspiel. 

Q.  The  matter  was  ad.;Usted  by  saving  the  amount  of  six 
thousand  and  odd  dollars? — A.  It  was. 

Q.  That  matter  you  knew  of  prior  to  the  31st  day  of 
August  1932.  did  you  not? — A.  I  did  not  know  much  about 
the  auditing  bill  until  I  got  ready  to  try  the  case.  My  peti- 
tion was  fUed  on  the  6th  of  June.  I  do  not  think  the  ad- 
judication was  taken  until  some  time  in  July,  and  the  actual 
trial  of  this  case  Involving  these  facts  did  not  take  place 
until.  I  believe — my  recollection  is — it  was  around  the  first 
of  this  current  jrear  that  it  was  tried. 

Q.  Mr.  Peterson,  you  knew  on  and  prior  to  the  31st  of 
August  1932,  did  you  not,  that  this  controversy  had  arisen 
over  the  amount  of  the  bill  of  Lybrand.  Ross  &  Montgom- 
ery?— A.  Oh,  I  knew  there  was  a  controversy;  yes.  sir. 

Q.  You  were  in  the  court,  were  you  not.  on  that  d.iy. 
August  31,  1932.  in  the  court  of  Judge  Wyman,  at  the  time 
the  apphcation  for  compensation  of  Mr.  Gilbert,  as  receiver 
in  that  matter,  and  Dlnkrliipifl  L  DinkeLsplel  came  on  for 
hearing?— A.  No;  you  are  mMaken.  I  was  not  in  court  at 
that  time.  I  was  In  New  York  City  taking  care  of  some 
Pageol  matters.  I  did  not  appear  at  the  time  the  compensa- 
tion hearing  took  place. 

Q.  I  did  not  get  your  Initials.— A.  Fred  C.  Peterson.  You 
may  have  been  confused  with  a  Mr.  Patterson  who  was  also 
attorney  for  the  trustee. 

Q.  I  have  before  me  the  record  certified  to  by  the  official 
reporter  and  Judge  Wyman.  which  recites  that  Fred  C. 
Peterson  appeared  as  attorney  for  the  trustee.  Is  that  an 
error? — A.  I  think  that  is  an  error.  Let  me  get  this  straight. 
May  I  see  which  hearing  that  is? 

Q.  Yes;  I  would  be  glad  to  show  It  to  you.  If  there  i.s  an 
error  of  name,  I  would  Uke  to  know  the  fact.  [Handing  the 
witness  a  paper.]— A.  I  can  tell  you  the  e.xact  date  I  was  in 
the  East.  I  think  that  is  an  error— yes;  that  is  an  error. 
I  did  not  appear.  I  did  not  return  from  New  York  City  until 
September  3.  That  is  an  error.  I  was  not  in  the  court 
room. 

Q.  The  Pred  C.  Peterson  referred  to  In  this  record  Is  not 
yourself?— A.  There  Is  no  other  Fred  C.  Peterson  that  I 
know  of  connected  with  the  case;  but  the  record  Itself  is 
incorrect,  because  I  left  New  York  City  on  September  3. 

Q.  Did  you  at  any  time  prior  to  this  hearing  at  which  the 
fees  of  Mr  Gilbert  and  Mr.  Dinkelspiel  were  fixed  by  the 
referee  in  bankruptcy — did  you,  after  you  became  the  attor- 
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ney  for  tht  rtferee.  Lake  i;p  ihe  question  of  thc^e  fees'' — 
A.  I  did  not  personally.  Tii;il  you  may  grt  the  pictu.?"e,  there 
was  a  t>ond  issue  in  default  in  th.s  matter,  arid  I  wa.>  m 
New  York  on  that  bond-issue  question  during  the  entire  tire 
that  Mr.  Dinkelspiel's  account  and  tliat  matter  was  taken 
up.     That  was  adjusted  b*  fore  I  returned  to  the  West. 

Q.  I  may  be  able  to  siuu  ilie  matter  up  with  one  question. 
Mr.  Peterson.  Were  you  in  court  before  Burton  J.  Wyman 
as  referee  in  bankruptcy  at  the  t.ine  that  Mr.  Wauiright 
and  the  committee  of  creditors  were  there,  when  the  appli- 
cation for  compensation  of  th"  attorneys  lor  the  receiver 
was  on  hearing? — A    I  ^^.i-  ;iui.    1  was  m  New  York  City. 

Mr.  LINFORTTI        rha:   is  ail 

Mr.  Mana  ■  ■:    HlUJWNINCi      That  is  all. 

The  PREs;:;iNCi  oFI-R'KR.     The  witness  is  excused. 

^y^K'•      lit      D<X  VMENTS 

Mr.  Manager  PHliKlN.S.  Mr.  President,  we  offer  in  evi- 
dence the  original  orae:  appointing  G.  H.  Gilbert  receiver, 
dated  January  26  1'j2:<  ..^ned  by  the  respondent,  Harold 
Louderback.  in  the  ii.a.te:   o!  Stempel  ii  Cooley. 

Tlie  PRESIDING  OFTICLR.     Is  there  any  objection':' 

Mr.  H.^Nl.EV.  I'pon  the  same  ground  and  for  the  limited 
purpo.se  that  '.vf  •;:.  d  This  morrung,  upon  which  the  Sen- 
ate took  the  ■.  Jt(  .;  it,  is  fur  the  one  purpose,  all  right.  IT 
the  purpose  is  to  po  into  detail,  we  object  to  it.  If  it  i 
limited  to  the  purpase  that  the  President  then  de.' ignat-td. 
all  right. 

The  PRESIDI.NG  DPI  ICER  Wimi  is  the  purpose  of  this 
offer? 

Mr.  Mana^t'r  lEHKINS  The  purpose  Ls  to  show  thr 
course  of  conduct  of  the  judge  with  respect  to  the  appoint- 
ment of  recei^xrs,  particularly  Gilbert,  and  as  evidence  ori 
the  charge  of  a  conspiracy  between  them. 

The  PRESIDING  0FFU"F:I\  Do  the  managers  propose  t  ,- 
go  into  a  detailed  hearing  up<  n  tins  particular  appoint- 
ment? 

Mr.  Manage:    P!:i;KiN.-      No:   I  think  not. 

Mr.  HANLEY.  I  withdraw  the  objection.  I  thought  it 
was  the  State  court.     This  is  the  Federal  court? 

Mr.  Manager  PERKINS.     This  is  thr  Federal  court. 

The  PRESIDING  (^FFTCEP..  Let  it  be  admitted  without 
objection. 

(See  U.S.S.  Exhibit  24.) 

Mr.  Manager  PI- I'IKKN'S.  Mr.  President,  wc  offer  in  r:\- 
dence  an  original  ord -r  signed  by  the  respondent.  Harold 
Louderback,  in  the  matter  of  Stempel  L  Cooley.  dated  Jan- 
uary 28,  1929,  authorizing  the  recener,  G  H.  Gilbert,  to 
appoint  the  firm  of  Kej^s  &  Erskine  as  attorneys. 

The  PRESIDING  omCER.     Is  there  any  objection? 

Mr.  HANLEY.     No  objection. 

The  PRESIDING  OFFICER      It  is  admitted. 

•  See  U.S.S.  Exhibit   25 

Mr.  Manager  PERKINS.  We  offer  an  order  dated  Sep- 
tember 1,  1928,  signed  by  the  respondent.  Harold  Louderback 
in  the  matter  of  H.  G.  Lane  L  Co.,  appointing  Samuel  Shurt- 
ridee,  Jr..  receiver. 

The  PRESIDING  "■  OFFICER      Ls  there  any  objection'' 

Mr.  HANLEY.  It  ;s  no-,  one  of  tlie  articles  charced. 
There  is  nothing  charred  either  by  way  of  reference  m 
article  V  or  otherwise,  with  rel^t.cn  to  it.  We  object,  and 
I  will  state  the  reason. 

We  are  prepared  to  meet  tiiat  which  they  aller-^d  m  ttv 
articles,  and  we  are  also  prepared  to  meet  that  which  they 
alleged  in  their  amended  article  V  If  there  ::,  any  evidence 
to  be  introduced  with  reference  to  the  Lane  ca.^e.  it  is  not 
stated  in  the  article.  It  was  stat?d  by  Mr.  Manager  Sfmnek? 
upon  the  hearing  here  in  this  Chamber  on  the  I8th  day  of 
April  that  the  only  matters  intended  tc  be  referred  to  were 
those  in  the  amended  article  and  the  .stipulation:  and  the 
understanding  was  explicit  m  the  Senate  upon  that  day  that 
he  referred  only  to  those  matters  set  forth  in  the  four 
articles  of  impeachment  anJ  the  three  m  article  V.  So  that 
we  say  it  is  not  competent,  not  relevant,  not  material,  and 
not  within  the  is-siie.s  a-s  framed. 

Tlie  PRESIDINii  (JPTICKR.  What  do  the  managers  on 
the  part  oi  the  HL.u,>e  .-.ay  in  reply  to  that? 


Mr.  Manarer  PERKINS.  Mr.  President,  it  i.'^  not  the  in- 
tention of  the  managers  on  the  part  of  the  Hou;>e  to  go  into 
the  detail  of   tlie  Lane'  case:   but   we  deem   it   relevant  and 
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diirins;  the  entire 
thviv.  were  upon  the  ie^;ue.n  of  both  parties.  Tliey  cannot 
do  It  for  ihat  reason.  There  is  some  ulterior  motive  that 
the  managers  liavt.  m  putting  in  somethmg  that  is  not  m  the 
record,  if  that  is  trie  issue  we  have  to  face.  l>ecause  tlicy  can- 
not claim  m  fairness  that  there  was  any  great  appointment 
of  Samuel  M.  Shortrid'.;e,  Jr. 

The  PRESIDING  OFFICER.  Will  the  managers  on  the 
part  of  the  House  call  the  Chair's  attention  to  tiie  particular 
article  that  mane-  this  particular  paper  admissible? 

Mr  ?Jf-.na.:r-  PERKINii.  Mr.  President,  at  the  present 
monv.'r.t  I  cv.  i.o:  linnk  I  can  refer  to  a  specific  allegation 
in  tile  articles  of  impeachment  referring  to  the  Lane  mat- 
ter, but  the  broad  general  ai legations  of  article  V  certainly 
v,ou.d.  Ill  my  judgment,  permit  us  to  introduce  m  evidence 
any  act  of  the  judge  bearing  upon  his  conduct  ai  a  jud:^e, 
and  tlie  rt^.-u't  it  has  upon  tiie  administration  of  justice  ;n 
;..  .;.  ::at.  ^nj.  the  general  reputation  he  has  acquired  m 
tia  eontiuct  of  his  judgeship. 

Til'  PRESIDING  OFFICER.  But  you  would  not  contend, 
w  I, .id  yuu.  that  the  ordrr  appointing  a  receiver  m  every  case 
vsou'.d  be  admissible  here"^ 

Ml     Mana^jer  "ERKINS.     No:  I  would  not. 

Tile  PRE^.IUING  OFFICER.  W.il  yiu  point  out  hr-.  this 
particular  paper  differs  from  the  general  class  tiiat  the 
Cliair  has  mentioned  ' 

Mr.  Manager  PERK1N.<      I 
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Ml.  Presicen 

I  have  before  me,  if  the  P 
the  Congressional  Recoeij 
at  page  1883,  and  the  statement  that  I  then 
18th  day  of  April.     I  will  read  it  to  the  Pie 
sires.     I  will  state  that  which.  M.     yinn^j-v. 
was  the  intent  of  it.  If  you  wish  to  he-r  it. 

Mie   Manai:'':-   PtKKINi:",      In      rder  'hat    '.v 
we  will  :  ■:  -he  moment  wnlidraw  tiie  ufier. 

The    Pi.KSIDING    OFFICER.     The    cfler 
You  m^ay  p.'oceed 

Mr.  Manager  Pl-RK .%'-'=  Mr.  President,  we  offer  in  evi- 
dence an  order  appomt-ng  ancillary  receivers,  signed  by 
Judge  Louderback  December  20,  1929.  in  the  matter  of 
Sonora  Phonograph  Co.,  Inc.,  in  which  it  is  ordered  that 
G.  H.  Gilbert  be  appointed  ancillary  receiver,  and  fiumsh  a 
bond  in  the  sum  of  $75  (JOO 

The  PRESIDING  OFFICER.     I-^  thcr--  any  objection? 

Mr.  H.A.NLEY      N        'I  iiat  .:^  adnntied  m  the  pleadings. 

(See  U.S.S.  Exhit'it  26 


Mr.  Manarei   Fi 


.RKIN: 


We  offer  an  ordf  r 


on 


hy  the 
1929, 


respondent   in   the  sanie   ir.:.tter.   dated   December 
authorizing  the  receiver.  G.y  H    G. licit    to  employ  Me.ssrs, 
Dinkelspiel  L  Dinkelspiel  as  attorneys. 

The  PRF5-IDTNG  OFFICER.     It  i.^  ac;nilted. 

,_^,,.  i;  s..':^    r.'diibit  27  • 

Mr.  M;;na!'er  PERKINS.     \Vc  o^er  a: 
matter  of  Sonora  Phonograph  Co..  Inc. 
Harold  Louderback,  dated  February  24. 
fir.-t  repor!   and  account  of  G.  H.  Gilbert. 

The  PRESIDING  OFFICER.     It  is  adnn 

•See  U.S.S.  Exhibit  2S  • 

Mr.  Manager  PERKINS.  We  offer  an  order  signed  by  the 
resp<>ndent.  dat.  d  ilie  I7th  of  May,  1930.  m  the  ri-itter  of 
Sonora  Phon','grapii  Co..  allowing  compensation  on  account 
to  attorneys  for  ai.c.Uary  recpiver.  which  provide-  tliat  the 


1  order  made  in  the 

by  the  respondent, 

lj.30.  iipprovn-f!  the 

inc.llary  lecc.ver. 

ttcd. 


court   allows  the  firm  of  attorneys  the 
accoui'^t  of  services. 


■un 


;  15. 000   on 


cuN-_ii:. 


xAi.  LiA  i'lii) ~>i::\.Vii: 


May 


1 " 


The  PRESmiNO  OFFICER.     It  Is  admitted. 

(See  U^^.  Kxhibit  29  ) 

Hr.  lianacer  PERKINS.  We  offer  an  order  made  by  the 
mpottSent.  dated  May  12.  1930.  in  the  matter  of  the  Sonora 
FhoDOffraph  Co.,  approving  the  .second  report  and  account 
of  the  ancillary  receiver,  and  ordering  that  Ouy  H.  Gilbert, 
receiver,  receive  the  sxim  of  $2,502.83  commissions  on  ac- 
count of  servlcea. 

The  PRESIDINO  OFFICER.     It  is  admitted. 

(See  US-S.  Exhibit  30  » 

Mr.  Manager  PEIRKINS.  We  ofTer  an  order  made  by  the 
respondent  on  the  30th  day  of  July  1930  in  the  matter  of 
Sonora  Phonograph  Co..  Inc..  allowmg  the  third  and  final 
account  of  the  ancillary  receiver,  and  allowmg  f\nal  com- 
pensation to  attorneys  for  ancillary  receiver,  which  provide* 
that  the  sum  of  $5,000  is  a  reasonable,  proper,  and  final 
allowance  for  Meiers  DmJtalqptel  b  Dinlcelspiei.  attorneys. 

The  PRKSZDIIfO  OFFICBt.    It  is  admitted. 

(See  U5.S.  Exh.  r..-   31  • 

M  Maziaser  F'PtvKiN'  ~  We  offer  an  order  dated  August 
:  i.  .  i3i.  nuMie  bv  ^  >■  ■'■^■,a  :.  lent  in  the  matter  of  Character 
Fiiuuice  Co.  of  Sa;  ■  I  Monica  against  Prudential  Holding  Co., 
authonxlng  the  reco;-. er.  Guy  H.  Gilbert,  to  employ  MmBS. 
Dbikelapiel  L  DinJceL>piel  as  attorneys. 

The  PRESIDINQ  OFFICER.    It  is  admitted. 
•     ■    .-  3.   Exhibit  32.) 

.\i.  M^i.Ager  PERKINS.  We  offer,  but  not  to  be  printed, 
the  bill  of  ccrr. plaint  in  the  case  of  Character  Finance  Co. 
of  Santa  Momca.  plaintiff,  against  Prudential  Holding  Co. 
of  Los  Angeles,  received  and  filed  in  the  United  States  Dis- 
trict Court  for  the  Northern  District  of  California  August  13, 
1931 

The  PRESIDINO  OFFICER.  What  does  the  manager 
mean  when  he  says  **  not  to  be  printed  "? 

Mr  Manager  PERKINS.  We  do  not  ask  to  have  the 
•oUre  bill  of  complamt  printed,  but  we  have  no  objection  to 
having  It  printed.     I  thought  we  might  save  some  expense. 

The  PRESIDING  OFFICER.  That  is  what  the  Chair  had 
in  mind  this  mormng  with  respect  to  those  matters.  It 
■wms  to  the  Chair  that  if  documents  are  admitted  in  evi- 
dence, they  must  become  a  part  of  the  record  and  be  printed 
M  a  part  of  the  record. 

Mr.  Manager  PERKINS.  We  recognize  that  that  is  true, 
Mr.  President. 

<Sce  U.SJ8.  Exhibit  33.) 

Mr.  Manager  PERKINS.  We  offer  an  order  signed  by  the 
respondent.  Harold  Louderback.  dated  August  15,  1931,  In 
the  matter  of  Character  Finance  Co.  cgainst  Prudentir.! 
Holding  Co.,  appointin'j  G.  H.  Gilbert  receiver,  and  requir- 
ing of  the  receiver  a  bond  m  the  sum  of  $50,000. 

The  PRESIDINO  OFFICER.  It  is  admitted  without  ob- 
Jet  t:cn. 

(See  U.S.S.  Exhibit  34.) 

Mr.  Manager  PERKINS.  We  offer  the  petition  in  involun- 
tary bankruptcy  in  the  matter  of  Prudential  Holding  Co.  of 
Los  Angeles,  filed  in  the  same  court  September  5,  1931. 

The  PRESIDING  OFFICER.    What  is  that:* 

Mr  Manager  PERKINS.  This  is  the  petition  that  throws 
the  concern  into  bankruptcy. 

The  PRESIDING  OFFICER.    How  does  that  become  ma- 

:.:.  Maxiager  BROWNING.  Mr.  President,  that  is  mate- 
rial, because  in  this  case  we  propose  to  show  that  there  was 
pending  before  Judge  Loudertiacki  court  the  equity  receiver- 
ship. Then  there  was  a  petition  filed  in  bankruptcy,  and 
there  was  a  motion  to  diomiss  the  equity  receivership.  The 
petition  filed  m  bankruptcy  was  assigned  to  Judge  St.  Sui-e, 
who  was  absent.  Judge  Louderback,  in  Judge  St.  8ure'3 
absence,  made  the  appointment  of  Gilbert  as  receiver  in 
bankruptcy,  and  Dmkelspiel  &  Dinkelsplel  as  his  attorneys 
in  banknqpCey.  and  the  sole  ground  of  bankruptcy  alleged 
was  the  tBtitfttaot  of  the  equity  receivership,  and  then  2  days 
after  that  dismissed  the  equity  receivership  for  lack  of  juris- 
dtcticn. 

Mr.  HAI^Uli  .M.  President,  these  matters  are  all  ad- 
mitted m  the  pleadiii^s.    It  teems  to  me  that  we  have  fully 


answered  and  admitted  these  matters,  and  explained  them. 
so  that  the  mere  formal  putting  of  them  in  the  record 
seems  to  lis  not  to  be  proper. 

Mr.  UNFORTH.  Mr.  PrealdBOt.  may  I  add  a  word?  So 
far  as  the  filing  of  these  compfadnts  is  concerned,  so  far  as 
the  making  of  the  orders  appointing  receivers  Is  concerned, 
so  far  as  the  making  of  the  orders  approving  the  appoint- 
ment of  attorneys  is  concerned — those  matters  are  all  ad- 
mitted by  the  pleadings;  and  unless  there  is  some  special  or 
particular  purpose  in  asking  for  the  offer  in  the  record  of 
some  one  of  these  papers,  it  seems  to  me  that  it  is  a  useless 
encumbermg  of  the  record  here. 

Mr.  Manager  PERKINS.  Mr.  President,  there  Is  no  desire 
on  the  part  of  the  managers  to  encumber  the  record,  but  it 
is  of  prime  importance  to  show  the  contents  of  some  of  these 
papers.  As  was  stated  a  moment  ago.  the  Prudential  Hold- 
ing Co.  had  an  equity  receiver  appotnled  by  Judge  Lo  :i  r 
back.  A  motion  was  made  to  ^<— *»*—  that  receiver  Ikp 
Before  that  motion  was  determmed.  a  petition  in  bankruptcy 
was  filed,  and  the  respondent,  on  the  sole  ground  that  the 
receiver  in  equity  had  been  appointed,  threw  the  concern 
into  bankruptcy,  and  2  days  later  dismissed  the  ver>'  basis 
of  the  bankruptcy,  namely,  the  equity  receivership 

The  PRESIDING  OFFICER.     The  paper  will  be  admitted. 

(See  U.S.S.  Exhibit  35.) 

Mr.  Manager  PERKINS.  We  offer  order  signed  by  the 
respondent.  Harold  Louderback,  September  30,  1931.  in  the 
matter  of  the  Prudential  Hdlding  Co.,  ordering  that  G.  H. 
Gilbert,  of  San  Francisco.  Calif.,  be  appointed  receiver. 

The  PRESIDING  OFFICER.     The  paptr  will  be  admitted. 

(See  U.S.S,  Exhibit  36.) 

Mr.  LINFORTH.  Mr.  President,  may  I  ask  the  manager 
please  to  identify  in  what  case  that  was? 

Mr.  Manager  PERKINS.  It  is  identifiable  by  No.  21022-S 
in  Bankruptcy. 

Mr.  President,  we  offer  petition  for  receiver  and  order  ap- 
pointing receiver  made  by  Judge  Louderback  October  10, 
1931.  appointing  Dinkelspiel  L  Dinkelsplel,  and  others,  attor- 
neys of  Gilt)ert,  receiver  m  bankruptcy,  in  the  Prudential 
Holding  Co.  matter. 

The  PRESIDING  OFFICER.     It  wlU  be  admitted. 

(See  U.S.S.  Exhibit  37.) 

Mr.  Manager  PERKINS.  We  offer  order  signed  by  Judge 
St.  Sure,  United  States  district  judge  in  the  southern  divi- 
sion of  the  United  States  District  Court.  Northern  District 
of  California,  dismissing  the  bankruptcy  matter  of  the  Pru- 
dential Holding  Co. 

Mr.  HANLEY.     What  is  the  date.  Mr.  President? 

Mr.  Manager  PERKINS.  Filed  November  4.  1931,  dated 
the  same  date. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  ad- 
mitted. 

(See  U.S.S.  Exhibit  3«.) 

Mr.  Manager  PERKINS.  We  offer  an  order  made  in  the 
District  Court  of  the  United  States,  Northern  District  of 
California,  dated  the  2d  of  October  1931  by  Judge  Louder- 
back. granting  defendant's  motion  to  dismiss  the  bill  of 
complaint. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  ad- 
mitted. 

(See  UBS.  Exhibit  39.) 

rXAMTNATION  OT  HtTTtT  H.  M'PTKS 

Mr.  Manager  BROWNING.     Call  Mr.  H.  H.  McPike. 

Mr.  H.  H.  McP.ke.  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  State  your  full  name,  place  of  residence,  and  profes- 
sion.—A.  Henry  H.  McPike;  I  reside  in  the  city  of  Oakland, 
Calif.,  and  I  am  an  attorney  at  law. 

Q.  Do  you  hold  any  official  position  under  the  United 
States  Government? — A.  Well,  I  expect  to  in  a  few  days.  I 
expect  to  be  the  United  States  district  attorney  for  the 
northern  district  of  California,  having  received  the  ap- 
pointment but  not  having  yet  qualified. 

Q.  Have  you  been  confirmed? — A.  I  have. 
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W.  VVcie  you.  in  UJI  ihv  attorney  for  the  Prudential  ; 
Holding  Co.? — .A  I:  '-i..-  vr.ti  I  was  the  attorney  for  the  j 
company  in  two  spt-cific  mnUers.  cne  the  case  of  Cnaracur  | 
Finance  Co.  against  Prudential  Hcki.iig  Co.,  and  another  m  ; 
the  matter  of  the  bai.kiuplcy.  an  ;nv.  luntary  p^uiion  m 
bankruptcy  against  the  Prudential  H-ld.r.fi  Co.,  both  penu- 
ing  in  the  Northern  District  of  Calui n  la. 

Q.  What    Jud^e    had    the    cases    pending    before    him''  — 
A.  Ttie  Character  Finance  Co.  agaiuit  Piudential   Hoiaing  | 
Co.  was  before  Judge  Loude-back 

Q.  What  is  the  nature  of  the  Prudential  Holding  Co  : 
what  kind  of  a  Ovi.-n.ess  was  it.  or  is  it.' — A.  It  was  a  finan- 
cial company. 

Q.  What  do  lii^y  finance'^ — A.  They  were  dealins?  m  real 
properties,  buildings,  and  borrowing  and  lending  money,  I 
was   n.  :    runi.it.t'i;   wiih   ;t>   bUi»mPi>o  affairs  at   ail. 

Q  i>o  yon  kiKiVk  ^viiat  the  .si/e  of  the  concern  wa.s.  what 
the  fiii.ii.i  lal  .■:7>'  i  .i  .t  \'.a.-'' — A.  The  complamt  in  the  ca.'^e. 
!  ■::.:\k  ailiut'd  "luit  .:  was  a  corporation  having  an  author- 
;..  .:  V  ..p.ta.  '  :  $:■■  000  000    and  ai>sets  of  about  a  million  dui- 

Q  What  w  a.^  the  ftr^t  information  you  had,  a.«;  attorney 
for  iiiiS  c.'mpatiy  i  f  the  beginning  of  this  suit  of  the 
Chararter  Fmancf  Corporation'' — A.  The  suit  of  the  Char- 
actei  Pinancp  €<'  ar-u;n^t  Prudential  Holding  Co.  was  com- 
meiii  I  i  ■-  Sa'-iiA-ia'.  tiir  1.5th  day  of  Augu.st,  1931.  and  I 
was  f^n.pn  yrd  -ri  th'  '.'.ilowmp  Monday — that  would  be  th'- 
17th  day  of  August  1931 — to  defend  that  case,  or  make  any 
motiri.s  T  thought  advisable. 

Q  What  course  did  you  take  in  regard  to  defending  the 
company  in  that  suit? — A  A  tzlance  at  the  complaint  showpc 
me  that  the  cour*  had  no  jurisdiction,  and  I  filed  a  motion 
tu  dismiss  the  a^t.un  oi.  the  g^round  that  the  court  had  no 
jurisdiction 

Q.  On  what  ground  die!  vo'j  allege  lack  of  jurisdiction''  — 
A.  The  complamt  in.  the  {:r>t  two  paragraphs  showed  that 
the  Prudential  Hwlrimtt  Co.  was  a  foreign  corporation,  cr- 
ganized  ii.'idi  :  'h'  la-a.-  :'  the  State  of  Nevada,  and  that  the 
plaintiff,  tiie  Charai  ler  I-.nance  Co..  had  its  residence  m  the 
southern  district  of  California,  in  Los  Angeles  County. 

Q  \S'!i.it  :n(>t!cn  die;  you  make' — A.  I  made  a  motion  tc^ 
dii^iuiiis  the  action  on  the  ground  of  lack  of  jurisdictior. 

Q.  How  soon  did  you  file  that  motion? — A.  If  I  may  look 
at  a  memorandum,  I  could  c.vf^  you  the  date  of  it. 

Q.  Please  refer  to  it. — A      Referring  to  paper. 1    The  ccm- 


"da 

W! 


August   15.   1931.  and  on  the 
filed  a  motion  to  di.~m.Ks  the 


a  hearing  on  that  motion,  or 
hearing? — A.  We  ai.ked  for  a 


-A.  The    matter 


plaint  was  filed  on  Sato 
20th  day  of  August  1931 
action. 

Q.  How  -con  did  y'U  ha-.e 
how  soon  did  you  a^k  for  a 
hearing  on  the  24; h  d  i>   of  Aui^ust   1931. 

Q.  When    were    you    granted    a    hearing? 
was  heard  on  th»^  29' h  day  of  August  1931. 

Q.  What  ac'.on  if  any,  was  taken  by  the  court  at  that 
hearing? — A.  The  ma;;.er  was  taken  under  submission  by 
the  court  after   .iieunien'    after  oral  argument. 

Q.  Were  any  br;rf«  filed  or  was  there  any  request  for 
brief.s  to  br  food'  -  A  Tiie  counsel  for  the  plaintitTs  a.^kcd 
for  a  brief  tm.e.  a  dav  or  two,  to  file  additional  points  and 


tinned  ' — A.  I  telephontd  tc  the  secrctan,-  cf  the  jud,ce  and 
askod  II  any  dispwsUion  had  been  made  cif  the  matter,  and 
I  Wi-,.'^  told  tnat  :t  would  be  nooessary  :•,  r  me  to  go  into  court 
and  make  a  form  li  :;o:oom  that  it  be  Subnut;ed.  whioh  1  did. 

Q  When  was  tl'.-it  ;:.<-.a(.  ' — A.  Soinetimo.  I  could  not  say, 
but  ap.oc  A.niateiy  a  wetk  or  10  days  ali-r  the  29tli  of 
Auvr.st 

Q-  How  soon  utttr  you  received  tJie  notice  C.  ilv'  neces- 
sity for  doing  it? — A.  On  ti.t  :a  du.>  <:  October  ..  niowon 
was  granted  to  di"^mi.?". 

Q.  H-iw  1  01.0  v:o-  i;  after  it  was  subnuitod  to  fho  CiUrt 
bei'ore  the  niotoon  was  granted'^ — A.  My  m.enioranduni  iooe 
says,  submitiod  Augu.--t  29  and  motion  granted  October  2 

(^  In  the  nuantiiuc,  was  there  a  bankruptcy  petition  filed 
:;-..ir.-:  tin-  Prudent.al  Holding  Co.'^ — A.  A  petition  m  in- 
voluntary baiikiui-o. y  was  filed  on  the  5Lh  day  ol  September, 
1931, 

Q  What  attorney.';  fiiod  the  original  equity  petition:*  — .\. 
Messrs,  Gold,  uuiiinf  r  k  Kearsley,  a  firm  of  Los  Angeles 
a*  tor  no>  ~. 

Q  W'luit  .''irm  of  f.fomeys  filed  the  petition  m  bank- 
ruptcy ' — A    Mesiii  i.  Jar.eway.  Beach  &  Hankey. 

Q.  atate  whether  or  not  there  was  any  connection  botween 
the  petitioners  m  eacii  of  these  two  cases, — A.  Ol  my  own 
knowledge  I  could  n''t  say.  I  could  say  from  mformat.on 
obtained  from  others  thai  there  was  some  relationship,  but 
just  what  It  was  I  do  nut  know, 

Q.  When  the  petition  m  bankruptcy  was  filed,  m  whose 
court  wa.<^  it  liltd  — A  It  was  assigned  to  Judge  St,  Sure  s 
court  in  the  same  uistr-ict. 

Q    Who  acted  on  the  petition? — A.  Judge  Louderback. 

Cj  What  action  d.d  he  take'' — A.  He  appointed  Guy  GjI- 
beri  as  receiver  of  the  property. 

Q,  Whom  d.d  iu^  appomi  as  his  attorneys':' — A.  Messrs. 
Du.k'-li^pi,:  ^   D.rikol>pi-i, 

Q.  What  was  the  ground  of  bankruptcy  ailcced  m  the 
petit!'?n'^ — A.  Only  cn-^  ground  of  barJa-uptcy  was  alleofd, 
and  that  was  tlie  appointment  of  the  receiver  m  the  r-quiiy 
cci'^v  ol  ChLir.ivtiu  r.rxaiice  Corporation  agamsi  Prudential 
Holding  Co. 

Q.  When  were  lh<-  appointments  made  of  the  receiver  in 
bankruptcy  and  !ii-  a;tr:rney — what  date,  il  you  know''  — 
A.  The   date   ci    'Jo    ai.uc.ntment    of   the    recei\er    iii    bar.k- 

ruptcy? 

Q  Yes- — A  I  have  not  a  memiOranduni  of  thcit,  but  I  bj- 
Le-.e  It  was  the  ;.;:ro'  day. 

Q  Was  t  before  or  after  the  dismissal  of  the  eqinty  pr  •;- 
i:on:> — A.  It  was  before  the  dismissal  of  the  equity  petition. 


authorities     \5v  leroUec 


lion  IS  that  they  did  not  file  any. 


c;!  Was  there  ai.v  tm.i  .-et  in  which  they  could  file  them"' — 
A  ;■  was  expected-  I  do  not  remember  that  it  was  stated 
specifically,  but  it  wa-->  expected — that  it  would  be  done 
within  a  d  r    or  two 

Q.  Wlio  wao  appoinud  re-ceiver  in  the  case? — A.  Gu^- 
Gilbert. 

li    I)  > 
A   :.:  o.  o: 
Wh( 


^^' 


;  know  who  were  appointed  his  attorney's? — A. 

..v.:-.     allod  Dinkelsplel  k  Dinkelspiel. 

d.d  th(  y  take  charge?— A.  They  took  charge  on 
the  same  day  that  tht  rcctivcr  was  appointed,  Saturday,  the 
loth  d.iy  ol  A-ag-a.-;t. 

c^  I>td  they  continue  to  have  charge  of  it  throughout  this 
period  you  have  de.scribtd  that  the  matter  was  being  heard 
by  the  court  '— A.  Tliey  did. 

Q.  What  other  steps  did  you  take,  if  any.  after  the  matter 
was   submitted    to    the   court    on 


Q.   H.: 


oeure'— A.  Two  or  three  days. 


the   last   date   you   mea- 


Q  Then,  who  acted  en  the  equity  petition  to  di.sm.iss''— 
A.  JudLc-  Louderback  made  the  order  dismissiiiig  the  equity 

suit. 

Q,  After  the  api-^omtment  of  the  receiver  and  his  att-oneys 
in  the  bank;u;:tc>-  niatter,  what  court  then  acted  on  it  to 
Lh:  termination  ol  toe  suit? — A.  Judge  St.  Sure. 

Q,  What  action  did  he  take'' — A.  On  behalf  of  the  Pru- 
dential Hcki.n^  Co,  we  made  a  motion  to  dismiss  the  bank- 
ruptcy proLerdrn.:^'  on  the  ground  that  the  only  act  of  bank- 
ruptcy set  forth.  \\  as  the  appointment  of  a  receiver  m  the 
Character  Finance  Co.  case  against  the  Prudential  Holding 
Co..  and  that  as  liie  court  in  that  matter  had  no  ju/osdie- 
ticn  to  appoin:  a  receiver,  the  proceedings  oemg  null  and 
void,  there  wa<:  no  act  of  bankruptcy. 

Q.  What  action  did  the  court  take? — A.  Judee  St.  Sure 
granted  our  mciion  to  dismiss  the  bankruptcy. 

Q.  Did  he  m.aKe  a  statement  about  it  at  the  time  he 
grarit^'d  your  m.otiOn,^ 

Mr.  LlkrORTH  I  submit  that  any  such  .';tatement.  Mr. 
President,  would  be  hearsay  and  not  bmdmg  on  the  re- 
spondent here. 

Tne  PRESIDING  OFFICER.  WiU  the  reporter  please  read 
the  question  ' 

The  Otlicial  Reporter  read  as  follows: 

Q.  Did  he  luAkt  u  feUiitment  about  U  at  tlie  time  lie  granted 
your  motiou? 

The  PRESIDING  OFFICER.     How  is  that  material? 
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Mr  Manager  BROWNINO.  This  matter  was  pending  la 
Judge  St.  Sure's  court.  Judge  Louderbaclc.  in  Judf*  8t. 
I's  absence,  under  the  agreement  which  they  had,  ap- 
tlM  raoeiTer  and  his  attorney  in  Judge  St.  Sure's 
After  he  returned.  Judge  St.  Sure,  in  acting  upon  the 
matter  and  dismissing  the  banJcruptcy  proceedins.  made  a 
Statement  in  opoi  ooort  in  connection  with  his  action,  and 
that  is  the  statMTMnt  which  we  submit  should  go  into  the 
record. 

Mr.  LINFORTH.  May  I  odd  this  word:  Whatever  order 
Judge  8t.  Sure  made  upon  the  hearing  of  that  appUaatlnii. 
of  course,  is  competent  evidence  here;  whatever  he  may 
have  said  t^hich  did  not  form  the  basis  of  his  order,  which 
did  not  enter  into  the  making  of  his  order,  surely  cannot 
be  binding  evidence  against  the  respondent  here. 

The  PRESIDING  OFFICSR.  May  I  inquire  of  the  wit- 
ness whether  that  statement  was  made  from  the  bench? 

The  wmms.    It  was. 

The  PRESIDING  OPRECKR.     Then  the  question  Is  admls- 

M:    Manager  BROWNING: 

Q  Stat^  what  it  was. — A.  It  was  upon  the  motion  of  the 
petltioswrs  In  bankruptcy  to  set  aside  the  order  of  Judje  St. 
Sure  tflSBdaitaf  the  bankruptcy,  and  the  ground  of  that 
motion  was  that  the  court  had  not  sufSciently  considered 
eertaln  authorities  (Ued  by  the  petitioners  in  bankruptcy. 
and  the  Jud^e  said  that  he  did  f*****""  the  authorities  and 
he  found  the  authorities  agatawt  them  and  that  he  found  a 
bad  smell  about  the  case. 

Q.  After  that  time  what  has  been  the  status  of  the  Pru- 
denklaJ  Holding  Co.? — A.  After  that  tune  I  ceased  to  be  con- 
nected with  the  company. 

Q.  Do  you  know  whether  or  not  it  Is  In  recelverAip 
now?— A.  That  Is  my  Information.  There  is  an  equity  re- 
celversh'p  In  the  Slate  of  Nevada. 

Q  Eto  you  know  what  brought  on  the  equity  receivership 
In  Nevada? — A.  I  could  only  say  that  I  have  tieen  informed 
that  it  was  the  result  of  these  proceedings  In  San  Francisco 
that  I  have  mentioned. 

Q.  I  will  a.~k  if  you  know  whether  suit  has  l)een  brought 
against  the  pa.-ties  who  instituted  this  suit  in  California? 

Mr.  LINPORTH.  One  minute.  May  it  please  you.  Mr. 
President,  we  maintain  that  such  a  question  as  that  cannot 
be  binding  evidence  against  this  rcopondcnt. 

Mr  Manager  BROWNING.  We  withdraw  it.  Mr.  Presi- 
dent, if  there  is  any  objection  to  it. 

The  PRESIDING  OFFICER.    The  question  is  withdrawn. 

"'      NT      \2tT  BROWNING.     You  may  take  the  witness. 
'**     V  i.Tilnation  by  Mr.  LINFORTH: 

Q.    ■'      McPike.  when  Judge  St.  Sure  made  the  remark 

•"  i-T  Just  referred  to.  to  whom  did  you  understand 

jmng — to  Judge  Louderback? — A.  I  only   know 

what  be  said,  and  I  caiuiot  say  whether  he  referred  to  the 

or  the  counsel  and  party.     My  own  Impression,  if  I 

to  give  that,  would  be  that  he  was  referring  to  the 

parties  and  their  attorneys. 

Q  In  the  proceedings  that  you  took,  the  motion  to  dis- 
mliis.  the  receiver  and  his  attorneys  took  part,  did  they? — 
A.  Not  in  open  court. 

Q  And  when  you  mode  the  motion  to  dismiss  in  the  bank- 
ruptcy proceedings  they  did  not  appear  in  opposition  to  your 
motion' — A.  No. 

Q.  Were  the  counsel  who  appeared  and  offered  resistance 
to  your  motion  the  counsel  for  the  plaintiff  in  the  action? — 
A.  There  were  a  number  of  attomej-s  who  came  in  in  that 
matter  besides  the  attomesrs  for — no:  not  the  attorneys  for 
the  plaintiff.    Excuse  me:  I  missed  your  queetiacL 

Q.  Afterward  were  there  certain  IntervenllaDS  that  were 
filed  in  that  matter? — A.  There  were  two. 

Q.  And  other  counsel  appeared  in  those  intervention  mat- 
ters?— A.  In  the  Intervention  matters,  and  I  think  repre- 
senting the  petitioners  in  tiankruptcy. 

Q.  I  understood  you  to  ;^ay  that  the  motion  to  dismiss  the 
matter  before  Judge  Louderback  came  on  to  be  heard  on  the 
IHh  of  Augxist. — A.  Excuse  me;  I  will  look  at  the  memoran- 
a^::.    !i..un.     [A  pause.]     My  memorandum  shows   motion 


to  dismiss  filed  August  20;  August  24  the  date  of  hearing; 
August  29  submitted. 

Q.  At  that  time  were  some  applications  granted  to  file 
briefs  and  authorities? — A.  At  the  time  of  the  hearing,  the 
oral  argument,  an  apphcation  was  granted  for  that  pur- 
pose. 

Q.  To  refresh  your  memory.  Mr.  McPike,  merely,  do  you 
recall  whether  or  not  after  you  made  the  motion  to  have 
the  case  submitted  or  your  motion  submitted,  it  was  submit- 
ted as  of  the  19th  of  September? — A.  I  do  not  recall  the  date. 

Q.  Calling  your  attention  to  i?age  311  of  the  record,  you 
were  a  witness  upon  the  preliminary  hearing  out  In  San 
Francisco? — A.  Yes.  sir. 

Q.  I  call  your  attention  to  this  laaglMHe  found  at  iiage  311 
of  the  record  of  the  hearing: 

Thf  br.n>:niptcy  recelvrr  wr«  iippo:nt*>i  on  September  30  and 
quallfleti  October  2.  The  moMcn  to  dlvtUas  tbe  equity  proceedlngi 
w»A  Bubml^^ted  8eptemt>er  19  iiiul  gnuited  by  tbe  Judge  on  Octo- 
ber a.  so  that  tht  bankruptcy  receiver  wa«  appointed  3  days 
before  the  dlsmlwl  of  tbe  equity  ault. 

Does  the  reading  of  that  refresh  your  memory  as  to  when 
the  motion  to  dismiss  the  equity  matter  was  submitted? — 
A.  It  does  not.  because  at  that  time  I  testified  as  to  the  date 
from  a  memorandum  hiuided  to  me  by  my  associate  counsel 
in  the  mattor.  Mr.  Hawkins,  and  I  am  now  testifying  from  a 
memorandum  submitted  by  him  to  me  in  il*e  last  few  days 
OS  to  the  date,  and  it  says  August  29.  So  It  is  not  a  matter 
of  recollection  with  me. 

Q.  When  was  it.  Mr.  McPike.  if  you  recall,  that  you  made 
the  motion  to  have  the  matter  stand  submitted — after  your 
telephone  message  to  the  secretary  of  the  Judge? — A.  After 
telephoning  to  the  Judge,  or  telephoning  to  his  secretary, 
rather.  I  think  I  went  out  promptly  the  next  morning. 

Q.  Are  you  prepared  to  say.  then,  with  any  degree  of  cer- 
tainty, when  the  motion  Itself  was  submitted? — A.  No;  I  am 
not — not  from  recollection. 

Redirect  examination  by  Mr.  Manager  BROWNING: 

Q.  Was  this  equity  receivership  ex  parte  or  was  your  com- 
pany present  at  the  hearing? 

Mr.  HANLEY.  Just  a  moment.  The  question  calls  for 
hearsay  testimony.  It  calls  for  the  opinion  of  the  witness 
as  to  what  was  done.  It  is  a  matter  of  record,  if  there  is  a 
record  of  it.     It  is  incompetent,  irrelevant,  and  immaterial. 

The  PRESIDING  OFFICER.  Will  the  reporter  please  read 
the  question? 

The  OIBcial  Reporter  read  as  follows: 

Q  Waa  thu  equity  receivership  ex  parte  or  was  your  company 
present  at  the  hearing? 

Mr.  LIl^PORTH.  May  I  add  to  what  has  been  said.  Mr. 
President,  that  the  witness  has  already  declared  that  he  did 
not  become  associated  with  the  company  or  employed  in  the 
matter  until  2  days  after  the  appointment  of  the  receiver. 

The  PRESIDING  OFFICER.  If  the  witness  knows  of  his 
own  knowledge,  he  may  answer  the  question. 

The  WITNESS.    I  do  not  know  of  my  own  knowledge. 

Mr.  Manager  BROWNING.    That  is  all. 

The  PRESIDING  OFFICER.    Call  the  next  witness, 

KXAUINATTON     OF    C.     M.     HAWKIMS 

C.  M.  Hawkins,  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  Please  state  your  name  and  place  of  residence  and  your 
profession. — A.  My  name  is  C.  M.  Hawkins,  I  Uve  in  Oak- 
land. Calif.,  and  I  am  a  lawyer. 

Q.  In  1931  did  you  represent.  In  association  with  other 
attorneys,  the  Prudential  Holding  Co.  of  Oakland.  Calif.? — 
A.  I  represented  the  Prudential  Holding  Co.  of  Los  Angeles 
at  Oakland. 

Q.  Were  you  their  retained  counsel  or  did  you  Just  repre- 
sent them  in  the  one  ca.se? — A.  I  was  their  retained  counseL 

Q.  Wiien  did  you  first  hear  of  the  suit  of  the  Character 
Finance  Co.  against  the  Prudential  Holding  Co.? — A.  Atxjut 
2  o'clock  on  Saturday,  the  15Lh  of  August  1931 — 2  o'clock  in 
the  afternoon. 

Q.  Where  were  you  when  you  heard  of  it? — A.  I  was  in 
Los  Angeks. 
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Q.  How  ci:d  v;>ii  :•>  t  '\\v  rr.essace? — A.  By  a  telephone  cull  ' 
from  the  s.it>:.i:\      t  •;.»    c  i^rr.pany, 

t.V  Vv"!..iT  was  the  information  yon  mcrivcd'' — .\.  Tlie  in- 
formation was  that  there  was  a  pacllcx'k  en  x\\o  cDor.  1 
asked  what  it  was,  and  was  told  ti.e  CharacU'r  Fm.iive  Cor-  ' 


*io:nc  :■ 


cht  a::d 


poration.    I  said,  "  Well,  I  will 
tomorrow." 

Q.  Did  you  pet  back  that  evrnin-^''— .•^.  I  get  back  the 
next  morning;  I  came  through  tJiu  ni^ht 

Q.  What  did  you  find  the  condition  to  be  when  vou  got 
back? — A.  I  found  a  padl<vk  on  the  frorit  door  and  the  com- 
pany supposedly  in  the  '..mcl-  of  a  rrreiver. 

Q    Who  was  the  receiver  '—.^    Mr   G.  H   Gilbert. 

Q.  Did  the  ccmpanv  have  :;ny  notice  before  Si'wdiv 
afternoon,  when  M:  ')  '>  rt  tool:  charge,  of  the  su.t  ot  iho 
Charac'iT  h.n.uii.-  Co.  agaiiist   it? 

Mr.  Il'WI.KY  We  object  on  the  ^nound  that  th.e  q'u-s- 
tion  call.>  fur  h..s  c  pinion  w.th  refcrrnce  to  that  matter  and 
it  does  not  call  for  any  testimony  of  his  own  knowledge  I: 
only  caH-^  for  something  that  had  been  told  hi.m. 

The  i'RESIDING  OFFICER.  Do  you  know  of  your  oun 
knowledge?  C\in  you  an.swcr  the  Quc.<-t,on  Irom  >  our  cwn 
knowleripe'' 

The  WITNK.'^S      I  kr  :-.v  v.h.at  the  facts  are;  yes. 

71.'    I'P.ESHjINc;  OKFITKR      iState  'vi,hat  the  facts  are. 

Ini   WITN?.'-'.^       ;'•  •■  c   -r.pany  did  not  have  any  riCtice. 

By  Mr    M.tn.ii--   H.'loWNIN'G- 

<-;  V.'.i'-  -he  (  n.pai.;.  ;.  presented  at  tiie  hearing;  when,  the 
petltioi.   'vi,  .1.     r:  .i:::<-d'.* 

Mr.  H.^NLEY  We  object  to  that  because  it  calls  for  his 
opinion  again. 

Mr  Ma::;i-'>>r  nROWNTN'G  He  is  attorney  for  the 
companv       He  (inhf  tn  know 

Mr,  RAN'], FY  R  !,.  was  not  present  m  San  Franci;-co 
when  tJic  recci\pr  v.  a  appointed,  it  necessarily  calls  for 
hearsav   tcst'.irair.y 

The  }"RK.-R)IN( ;  (iPT'ICKR.  R  is  all  subject  to  cross- 
examination.  If  the  w.tr.t.ss  says  he  knows,  he  may  answer 
the  question.  r>o  vca  kncjw  ai:id  can  you  answer  the  quest. on 
of  your  own  kn    wac.t  ' 

The  WITNESS      1  should  like  to  have  it  read. 

The  PRESIDING  OFFICER.  The  Official  Reporter  will 
read  the  question. 

The  OfiBcial  Reporter  read  the  q'irstion  as  follows: 


Q    V',-  the  company  rcprcsi -. 
tie:     -  .     ,  ranted' 


ai   the  hearing  when  the  petl- 


Tlie  WI TNESS.     Not  'ri-ally. 

Mr,  •'.A.M. FY  That  calls  for  a  legal  conclusion  and 
opinio:,  vs!v(  h  'his  vrrv  Senate  is  to  determine. 

The  i'liF.siDiNG  oPT'K'FR.  That  is  subject  to  cross- 
examination. 

By  Mr.  Manager  BROWNING: 

Q.  What  steps  were  t..kt  n  by  the  company,  if  you  knnvs? — 
A.  Do  you  mean  following  the  appointment '^ 

Q.  Following  this  situation. — A.  On  the  20th  of  Au  '■'i  •  ■■  f^ 
filed  a  motion  to  dismiss  the  ca  e  m  the  department  :n  \^;..  h 
the  case  was  in  the  United  Si;ites  court  m  San  Franc-f  o. 

Q.  What  was  the  ground  of  your  motion.' — A.  That  the 
court  was  without  jurisdiction  of  th^  case 

Q.  Before  that  let  me  ask  vou  wJiat  was  the  nature  if  the 
business  of  the  Prudential  Hnld:nL'  Co.  which  it  carried  on''  — 
A.  The  Prudential  Holdin:^  Co.  owned  stock  in  other  ccr- 
p>orations.  It  oM^Tied  real  estate.  It  oumed  some  notes,  some 
unsecured  accounts,  and  was  a  general  trading  or  brokerage 
company. 

Q.  What  were  the  capital  and  the  a.ssets  of  the  company''  — 
A.  The  authorized  capital  was  $5,000,000.  The  assets  at  that 
time  had  a  book  value  of  something  like  $1,150,000  to 
$1,250,000.  as  I  recall  the  figures. 

Q.  Wliat  were  the  liabilities,  if  you  know'' — A.  On  the 
book5  -.  r:i."h.ng  less  than  $1  000  000 — around  $600,000 

Q.  W.i,^  the  company  sohen'  or  insolvent  at  that  timc^  — 
A.  The  companv  wif^  a',  that  tinie  like  niost  other  companies 
were  at  the  sam.'-  urr.r'  R  was  pressed  for  money,  but  it 
was  going  on  and  runnmg  its  business  and  operating  its 
business. 
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Q  \\T:.i;  action  was  taken  on  tlie  nM^'::)n  wV.ich  y^u  f.lcd 
:  n  !:;>  jr^'h  of  Augusf — A  The  final  ac::v.n  \v:ls  thi.t  the 
mL:t:o::  uas  prant-'ri 

Q    Wh' n       A    October  2. 

Q  R.  V,  !.  iiiy  questions  were  involved  in  the  motion? — 
A    Two. 

Q.  What  were  they? — A.  One  was  as  to  whether  or  net 
under  cede  section  51  the  court  had  jurisdiction.  The  other 
question  was  whether  or  not,  under  equity  rule  25.  the  com- 
plaint was  verified  prrprr'y 

Q.  What  was  the  nature  of  the  \Trifi''::ti''n  of  \V<-  ]ieti- 
tion? — A.  The  verificat..-n  v\a.'  n.i;^dc  by  (lie  attorn-'y  for 
the  company  en  information  ar.d  brla  f 

Q.  The  attorney  for  wliat  ^■:u:\y..i\y^ — .\  T  :  \hv  Char- 
acter Finanfc  C   :-v:..-:(n, 

O    7'hat  is  the  pl,-,:;^,t.fT"— A,  The  i:La::i',:fT. 

Q  rv.d  the  pc:  ::  \\h,o  f!iade  the  •*  e:  :flci.t:,  n  pretend  to 
kni  w  th"  fa-:.     ;f  hi^  ';"  n  knowledne" — A    He  did  not, 

U  iJ.d  v^  VI  '-ciitaf  t  Mr,  Gilbert  as  lecciver  rd  the  i  ompany 
:\'  'j:\\  t.inc  :.(-.t:  tla-  appointment'' — A,  Yes:  I  met  Mr. 
G:lbii''  (,  :i  ?hc  n'oiniotr  of  August  17,  Mondiiy  niori.m^ 
following  tiip  appin'ment, 

Q.  Wh...t  tnm'-p.r.  d  between  you'" — A,  Mr,  Gilbert  c;ime 
Into  the  ollicc  v.iihi  Mr,  John  Walton  D.nkel:piel  and  asked 
what  we  wrre  rc.n.t:  to  do  w.th  rctfuance  to  tr.rn;nr  over 
all  record-^  :^nc  Ira,  ,;icss  to  liim.  We  taikf.d  about  that  and 
I  finally  ci.i-e.ted  that  the  company  turn  the  matters  over 
to  him  under  inoir-.-t  and  have  him  sign  a  receipt  showing 
'  that  we  had  :urned  the  records  I'n.d  files  to  h.nn  under 
pretest. 

Q  Wa^  that  dune  on  Moiiiday  tlie  17th''— A,  That  was 
MGnda\-  ir.urn.ng  the  17ih, 

Q.  What    a:d   he   do    as    a   reciaver.   if   ^  on    know' — A,  H" 
'  just  sat  around  thtre  and  he  collected  the  money:-  that  came 
m.     Re  !'P*:ned  the  mail  that  came  ;n.  :;nd  he  had  charge  of 
ihc'   id'fa.rb  there   until   the   2d  cd   Ort::;x'r, 

C<i  .4.fLer  the  motion  t.;  d..':ni;-s  i>etit:on  w;is  made,  what 
h.-.i.)pened  in  court  w:'h  regard  to  if — A.  I  v.as  not  m  court. 
1  could  not  answer  ol  my  own  kn:'wlcdc;e. 

Q.  You    did    not    eo    into    court    on    thic    mot. on" — A    No. 
!  That  was  handled  by  Mr,  McPike  cntin  !y, 

Q  Do  you  know  whether  or  not  th.e  p>et,!i'n  tor  bank- 
L.r.-.cy  was  filed''— A.  Yes 

Q.  Did  you  have  anything  t^'  do  v,;*h  that  m  court? — 
A.  No:  n-t  in  court 

Q  What  ;:int-  u  .v.-  ih.s  petition  hied? — A.  The  bank- 
ruptcy? 

Q.  Yes.— A.  I  ;h:rk  September  o,  19:n, 

Q.  In  whose  cuurt  v, u.-^  tnat. — A,  That  fell  m  Judge  St. 
Sure's  court. 

Q.  Who  acted  on   th:d.   if  y-u  knoW— A.  Judge  St.   Sure 
acted  on  it  and  Jud-i>*  1,ajUc,  roack  acted  on  it. 
1       Q    Wh  '  appo.nteu  th-  recL-.\'t  r  laid  his  attorney  .n  bai.k- 
ri::<n  V       A    Judge  Louderback 

!^.  Wh m  did  he  appoint? — A,  He  appoiiited  Mr.  Gilbert, 
the  same  Mr    G    H    G..oert. 
I       Q.  Did  he  appoint  any  counsel  for  h-m'  — A,  DinkcLpli-l  k 
'  Dinkelspiel. 

I  Q.  You  stated  that  the  motion  ':  dismiss  th':>  ]>  ti'irn  m 
equity  was  acted  on  October  2  by  Judge  Louci'.back? — 
A.  Y^s 

Q  Wh.a-  was  his  action^ --A,  He  granted  tin-  motion  to 
di-o::-  • 

t^  V,  lien  d;d  he  appoint  G:lbert  and  Dmkflsp'el  a'^  re- 
vf.vcr  and  attorney,  lespectivi  :>•  in  the  ban.:;  ..ptcy  pro- 
ceeding?— A.  September  30,  1921 

Q    And  \h?y  qualified  on  October  2?— A    Thi^t   .     v.liat  I 

I       c^    What  k.nd  cf  >r,nd  wa'^  r:,''  n  by  th"  r('c;-i\.:r  v  den  iie 
took  chari^e  of  this  bu-iness';— A.  You  :n"..n   in   the  tQUdy 
'  case?' 

g  Y(,Q — A  ?n:c  r'-':'e:\-cr  gave  a  bond  :rndn:;n-'d  to  obey 
the  ord(  rs  -d  tlif  (  ur':  and  pi-rform.  h.,  dnt.e.-  as  receiver, 
and  ninnini:  to  thf  United  Slates  of  Amf^rica. 

Q.  Wa';  tlir-rc  anv  indemnity  bond  <:n.en  to  the  company 
j  iLself^  —  A.  Tliere  was  not. 
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Q.  Any  to  the  creditors  of  the  companj? — A.  There  w*3 
not. 

Q.  What  was  the  nature  of  the  complainant  company,  the 
Character  Finance  Corporation?— A.  I  really  do  not  know. 

Q.  Was  the  complainant  compcmy  a  creditor  of  the  cor- 
poration?— A.  The  complainant  company  claimed  to  be  a 
creditor,  which  was  denied  by  the  Prudential  Holdmg  Co., 
and  in  my  judgBMnt  was  not  a  creditor. 

Q.  Were  they  %  stockholder  in  the  Prudential  Holding 
Co.?— A.  Yes;  It  was  a  stockholder. 

Q.  After  the  ^Hamiaml  of  the  equity  receivership  by  Judge 
Louderback.  what  action,  if  you  know,  did  Judge  St.  Sure 
take  In  the  bankruptcy  matter? 

Mr.  HANLEY.  He  said  he  waa  not  present  in  court  and 
did  not  know  except  from  hearsay. 

The  PRESIDINO  OFFICER.  Do  you  know  of  your  own 
knowledge? 

The  WITNESS.  The  only  way  I  know  Is  based  on  court 
record!*      I  know  o#  my  own  knowledge  what  they  show. 

\'r    \i      '.!  ..lager  !;.:>  •■.'.■%" IN'.) 

>.<  ukj  /uia  know  l.-v^a*  u»<'  couii  records  what  actually 
trarispired  with  regard  to  the  bankruptcy  matter? — A.  Do 
you  mean  in  the  St.  Sure  department? 

Q    Y-        A    Yes;  I  have  read  the  court  records  on  that. 

<v  A  1  A  t>  ihe  action  taken?— A.  The  action  was  that 
it  was  dismissed 

Q.  After  di.smissal  of  the  bankruptcy  matter  and  of  the 
equity  receivership,  what  k^  been  the  legal  status  of  the 
I»rudentlal  Holding  Co.  8inc«  that  time?— A.  The  Pruden- 
Ual  Holding  Co.  then  operated  umntemiptedly  until  the 
14th  of  March  1932.  when  it  was  placed  in  an  equity  receiv- 
ership in  the  district  court  of  Nevada. 

Q  What  precipitated  that  receivership,  If  you  know? — 
A.  It  was  the  claims  of  creditors  who  filed  the  suit,  and  the 
ptneral  reason  for  it  was  the  mterference  of  these  various 
receiverships. 

Q    Receiverships   in  California? — A.  Yes. 

Q.  You  refer  to  the  receiverships  in  which  Mr.  Gilbert 
was  appomted  receiver  by  Judge  Loudorback? — A.  I  do; 
jes 

\:      \:  i    uer  BROWNING     Take  the  witne«. 

Cross-examination  by  Mr.  LINFORTH: 

Q  Mr  Hawkina,  how  long  have  you  been  attorney  for  the 
Prudential  Holdtnc  Co.? — A.  From  August  1930. 

Q.  Did  you  have  personal  knowledge  as  to  Its  flnanclskl 
at  the  tlaaa  of  the  ftling  of  the  application  for  the 
rtaoent  of  a  racelver  in  the  equity  suit? — A.  To  some 


octcnt  I  did.  and  to  some  extent,  no. 

Q.  At  that  particular  time  was  not  the  company  hope- 
lessly insolvent? — A.  I  do  not  think  so. 

Q.  How  much  did  it  owe  at  that  time? — A.  Oh.  somewhere 
between  $500,000   i:  '  lo^:  ooo.  I  would  say. 

Q.  Did  It  not  a;  it.j..  :.^ie  owe  in  excess  of  $1.000,000? — 
A.  No.  air. 

Q.  Did  It  have  any  assets  of  any  kind  at  the  time  of  the 
making  of  the  application  for  the  appointment  of  a  re- 
oaivar  that  wore  not  encumbered  by  mortgages  and  trust 
and  pledged A.  Yes;  it  had  some. 


Q.  Did  It  have  any  that  had  any  value? — A.  Yes. 

Q.  Any  cash  value? — A.  Yes. 

Q.  What  property  did  it  have  at  that  time  that  was  un- 
MMnmbved  that  h«ad  any  value? — A.  It  had  some  cash  in 
tiM  bank. 

~^Q  How  much  did  It  have  in  th  :.a  <  at  that  time? — ^A.  I 
do  not  know. 

Q    'v   -  it  a  few  hundred  dollars? — A.  Yes. 

t.^    ^     .-nore? — A.  No. 

Q.  In  no  one  of  its  bank  accounts? — ^A.  No.  dr. 

Q.  Did  It  have  a  bank  accotmt  in  Oakland,  cveti.  its  head* 
quarters? — A    I  do  not  know  as  to  that. 

Q.  Is  it  nc  i  u  t  that  the  only  b^  -.  ijcount  it  had  at 
tht  ttrne  of  t:     a;^.  .xation  for    :.'  ;    ;:.ent  of  a  receiver 

In  the  equity  ;j;„v  ceding  wh-  i.  r>u.  k  i.  uit  of  about  $80 
in  the  city  of  Reno,  in  Ur^  .-  ..v  (  N  .^.:.t  A  No.  It 
had  a  bank  account  in  the  city  oi  :.<  .  >.;.  .  ..^  .  more 
money   than    $^0    m    the    bar.k    acco^.:       '^..cu.c.    It   had 


any  other  bank  account  or  not  I  am  not  certain  at   that 
time. 

Q.  Do  you  lay  at  the  time  of  the  filing  of  the  petition 
that  It  had  more  than  $80  to  its  credit  in  the  bank  in  the 
city  of  Reno? — A.  I  think  so;  yes. 

Q.  Do  you  know  or  are  jrou  stating  from  what  someone 
has  said  to  you? — A.  No;  I  am  giving  what  is  my  present 
recollection  of  the  fact  at  that  time. 

Q.  How  much  did  it  have  in  the  account  In  the  bank  of 
Reno  at  that  time? — A.  My  recollection  is  something  over 
$300. 

Q.  How  many  pieces  of  real  estate  did  it  own?— A.  Pour 
that  I  know  alwut.  and  I  am  not  certain  as  to  others. 

Q.  Three  were  in  the  city  of  Oakland?— A.  Yes. 

Q   Apartment  houses? — A.  Yes. 

Q.  And  second  mortgages  on  each? — ^A.  Yes;  I  think  they 
were. 

Q.  And  under  foreclosure  at  that  particular  time?—  \  I 
do  not  think  so. 

Q.  Were  any  of  them  under  foreclosure  at  that  particular 
time? — A.  That  depends  on  what  you  mean  by  '  fore- 
closure ".  Mr.  Linforth.    I  do  not  know  what  you  mean. 

Q.  Under  notice  of  sale  under  trust  deeds,  or  under  notice 
in  foreclosure  suits. — A.  I  think  in  one  of  them,  at  San  Jose, 
a  notice  of  intention  to  foreclose  had  been  filed  before  this 
time;  in  the  others.  I  think  not. 

Q.  How  about  the  three  in  the  city  of  Oakland?  Was  not 
each  one  under  foreclosure  sale  or  suit  at  that  time? — A.  No; 
I  do  not  think  so. 

Q.  Was  there  any  equity  in  either  piece  of  property? — 
A.  Well.  I  am  not  qualified  as  a  real -estate  x..'^  t,  and  I 
cannot  answer  that. 

Q.  Did  It  have  any  other  property  except  stocks  in  com- 
panies that  It  had  taken  in  exchange? — A.  It  had  some  real 
estate  in  Los  Angeles  County.  It  had  some  notes  and  ac- 
counts. I  guess  all  of  those  had  iteen  taken  in  for  exchange 
with  stock  except  a  property  in  Stanislaus  County,  for  which 
an  apartment  house  had  t>een  traded. 

Q.  It  is  a  fact,  is  it  not.  that  during  the  time  that  you 
knew  of  this  company  it  was  a  company  that  was  operating 
in  taking  in  properties  of  other  encumbered  companies  and 
giving  in  part  pajmODt  therefor  stock  in  its  own  company? — 
A.  Yes.  sir;  to  some  extent  that  is  its  business,  or  was  its 
business. 

Q.  It  held  stock,  did  it  not.  in  the  Character  Finance 
Co.? — A.  I  do  not  think  so;  no. 

Q.  The  stock  of  the  Character  Finance  Co.  was  of  no 
value,  was  It? — A.  I  could  not  say.     I  do  not  know. 

Q.  Do  you  know  of  any  assets  that  were  of  any  value  at 
all  that  this  company  owned  or  possessed  at  the  time  of  the 
equity  receiver  except  the  real  estate  that  you  have  referred 
to.  encumbered  as  you  say  It  was? — A.  Yes;  I  think  they 
hAi\  some  value — not  very  much. 

Q.  What  property  did  it  have  that  had  any  value,  to  your 
knowledge? — A.  Well,  it  had  some  causes  of  action  against 
the  bank  m  Bakersfleld  that  we  figured  had  some  value 

Q,  That  is,  it  had  some  lawsuits?     Is  that  it? — A.  Yes. 

Q  But  did  It  have  any  tangible  property  of  any  value  at 
the  time  of  the  fUing  of  this  equity  receivership  except  these 
three  apartment  houses  in  Oakland  and  the  one  in  San 
Jose? — A.  It  had  a  ranch  in  Stanislaus  Coimty  which,  I 
think,  had  some  tangible  value. 

Q.  Do  you  remember  talking  with  Mr.  John  Dinkelspiel 
and  Mr.  GUbert  in  Oakland  on  the  17th  of  August  1931?— 
A.  Yes:  I  recall  talking  to  them. 

Q.  Did  you  tell  those  gentlemen  at  that  time  that  there 
were  no  Itss  than  six  lawsuits  against  the  F^nidential  Hold- 
ing Co.  pending  in  Los  Angeles  County? — A.  I  told  them  Uie 
number.     I  do  not  recall  what  the  number  was. 

Q.  Did  you  tell  them  also  at  that  time  that  the  ataets 
taken  over  at  Bakersfleld  wen,  given  nf  h  h  .  h!v  flctitlooi 
value,  and  were  not  worth  as  muc;  ...  i-..  a  I  do  not 
recall  that  I  did. 

Q.  You  do  not  recall  that  you  did?— A    :,o. 

Q.  Did  you  also  tell  tbem  at  that  time  that  the  Pr^idej.-  ,tl 
Holding  Co.  had  made  a  fsulure  of  liquidating  any  of  Hk 
assets  that  it  h:id  r'^eived  from  the  Charar>r  Fijiaccf  t.  u  , 
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and  so  far  as  that  branch  of  it.<  busai^.s.s  v.a.';  concerned  that 
it  was  totally  of  no  value? — A  I  dj  i.  t  recall  tna*  we  d:.^- 
cussed  that  at  all.  Mr.  Linforth 

Q.  Is   it   not  a  fact   that   you    tnlrl    Mr     G  Ibert    and    Mr 
Dinkelspiel.  at  the  time  to  which  I  h.t.c  cti;- n  \iur  atten- 
tion, that  there  were  no  t\:.^.b!(    a^<'>  (  .*^  any  i:.;.d  except 
the  3  apartment  houses  and  tl.t    1  a;a:t;ntn.t  li  use  m  San 
Jose? — A.  No. 

Q.  And  did  you  not  tell  them  a*  tliat  -iini"  that  t  ai  Vi  one 
of  the  four  was  in  process  of  tjredo.^ure  and  there  w.-.s  no 
equity  in  either  one? — A.  No. 

Q.  You  were  not  present  at  tl^e  tun.f  the  application  for 
the  receiver  was  made? — A    Ne.    s:r 

Q.  Did  you  know,  at  that  tune,  Mr.  J.  H.  Stephen.- ■ — A. 
Yes:  I  knew  him. 

Q.  Was  he  vice  president  of  th;s  company  at  thai  tnu-? — 
A.  Yes. 

Q.  Did  you  know  tha'  he  appeared  before  Judge  Loud'n- 
back  at  the  time  the  application  for  rec(i\'er  was  made  a:;i 
announced  that  he  wa.^  the  \  ae  pre.>ident  of  the  company  '  — 
A.  I  never  knew  that  until  you  took  his  deposition  m  .San 
FYancisco  last  week    <.r  we^k  b*^f(tre 

Q.  How  long  had  h'  txH-n  \  ice  presider.t  of  the  company 
prior  to  that? — A    Pr  ^b  tbiy  6  or  7  montlii. 

Mr.  LINFORTit       I  'l.-nk  that  is  all 

The  PRESIDl.w;  oi'FICER.  Are  there  further  ques- 
tions? 

Redirect  examination   by   Mr    Manager   BROWNINCj; 

Q.  Just  one  question  Did  any  of  the  re^^t  of  the  firm, 
or  the  attorneys  for  the  firm,  know  that  Janie-s  H.  Stepl.ens 
was  appearing  there  in  court  .^ 

Mr.  LINFORTH.  One  moment.  Mr  Pre.sident.  We  object 
to  that  as  calling  for  hearsay  How  can  thi.s  witness  state 
what  anyone  else  knew  or  did  not  know':' 

The  PRESIDING  OFFICER  The  witness  may  answer  the 
question  if  he  knows  of  in.-'  own  kn  >\vh'd^'e. 

The  WITNESS.     I  cannot  answer  that. 

By  Mr,  Manager  }^.vi  '\N  \i.\C} 

Q.  As  counsel  for  il.  w  i  hv  autliorized  by  you  to  do  so? — 
A.  He  was  not. 

Q.  After  the  dismissal  of  thooc  equity  and  bankruptcy 
receiverships,  state  whether  or  i.-^t  thir  <  ompan'-  h.\^  taken 
any  legal  steps  agamst  those  who  brju-hii  thr.se  receiver- 
ships. 

Mr.  LINFORTH.  Just  a  n.  n.^nt.  Mr  ^>:--dent  We  ob- 
ject to  that  as  being  utterly  unuij.ter.a;  and  not  binding 
on  this  respondent. 

The  PRESIDING  OFFirKi:  }h>,\  would  that  bt  ma- 
terial? 

Mr.  Manager  BROWNING.  It  w  vuld  sb.  rw  of  c  rur.'^e.  the 
inexcusableness  of  the  matter,  and  tha  fact  th.at  ih  'se  people 
resented  these  actions  that  were  brought  acau-.st  tliorn.  and 
thought  they  had  legal  rodres.s. 

The  PRESIDING  0?M(  KR      IL'  cb.;'ct:,,n  is  ."-u.stained. 

By  Mr.  Manager  BROWNINCJ 

Q.  What  part  did  Mr.  Stephens  bia.e  ;:i  the  du'ection  of 
this  concern? — A.  None. 

Mr.  Manager  BROWNINC".      Stand  aside 

The  PRESIDING  Orp'TCER      Call  the  next  witne.s.s, 

Mr.  LINFORTH.  M:  President,  if  it  is  in  order,  m  ty  I 
suggest  that  we  have  a  rece.~s  or  an  adjournment ''  This 
matter  has  been  on  since  10  o'clock  ihi.s  morning' 

Mr.  McNARY.  Mr.  Pre.sident.  I  de.sire  to  propound  a 
question  to  the  Senator  from  Ai  i/ona  !  Mr.  AsHrRST],  Does 
the  Senator  contemplate  night  .c.ssion.s  this  week  for  the 
impeachment  trial? 

Mr.  ASHURST.  Mr.  President,  so  far  as  I  knew  at  thi. 
time,  night  sessions  are  not  contemplated,  allhoush  it  is 
earnestly  hoped  that  the  trial  will  be  firu.shed  by  Saturday 
night.  It  may  be  neces.sary  on  Friday  and  Saturday  nights 
to  hold  night  sessions  :n  order  to  aiuih  the  trial  at  that 
time.    No  night  sessions  are  contemplated  at  this  time. 

Mr.  McNARY.  I  have  asked  the  Senator  the  question 
because  a  nimaber  of  inquiries  have  come  to  me,  and  I  had 
hoped  that  If  the  Senator    '.c-sired  to  have  a  rught  session 


tom.iriow    night    he    would    give    lb.'     cu'-"toir.ar\-     1     day's 
notice. 

Mr  ASHURST.  Senators  are  entitled  to  that  courtesy. 
Aa  .-oon  as  I  can  find  out  tomorrow,  I  will  ad-.ise  the  able 
Senator  from  Oregon. 

EXHIBrrS     ADMITTED     IN     EVIDENC« 

The  documents  this  day  admitted  in  evidence,  marked, 
respectively,  "  U.S.S.  Exhibit  4  "  to  "  U.S  S.  Exhibit  39  ". 
both  inclusive,  are  as  follows; 

U.S.S.  Lxt;-.  :t  4 
In  the  Superior  CotraT  of  the  Sta  :r      >    California   In   and  Fob 

THE     CITT     and     CorNTY     OF     t.\.V     PraNCISCO 

Extra   sessions  no.    1 

IN    THE     matter    OF    THE    ESTATE    OF     i:    iW».HIi     :,k: 

(No.    46618.    order    t'.ppcintinp:    appra^.-^er.'-    ..:..: 

appraiser) 

It   Is  ordered   that  W.   S     Lonkc    I- ..irn-iojit   }T    ti 
1600  California  Street:    R     F    M    -,:.     P:.(  !  .n    H.; 
interested   persons,   compttint    ■.-.'..a    uble    lo    ;•• 
hereby,    appointed    appra;  »:■       :    *.'.i     i^: hti     .: 
deceased;   and  good  cause  appea:.:.,:   therelurp 

It  Is  further  ordered  that  kuicI  R  F  Mo^'^ri.  duly  appolnte-l, 
qualified  and  acting  lnher:t.iju  e-tux  appraiser  in  and  for  the  suid 
city  and  county  above  n..n>u  \h'.  and  he  i.-^  hereby  appointed  and 
directed  to  fix  the  clea;  p.iarket  value  of  t;  f  p.'-opt  rty  of  said 
estate  at  the  death  of  baid  -iecpdent  above  v.^wt-ti.  ..id  to  pp- 
praise  all  Interests,  inherita:.  e-  transfers,  ana  ;  roi.t  rty  In  said 
estate  subject  to  the  payment  uf  ii.l.erltancc  t.ix  uiidi  .-^  the  :.!vs 
of  the  State  of  California. 

Done  In  open  court  this  5th  day  if  .^pr::  i."<27 

Harold    I  i  .rrTRHAtK 
Judge  of  the  Superior  Court. 

OrriCF     CT     ~HF     Cr,^■■STy     C\  TKVi 

OF  THE  Crrr  and  c^ocnty  c  f  j^an  1t.an'l-i.sco. 

I.  H.  I.  Mulcrevy,  county  clerk  f  the  city  and  county  of  San 
Francisco,  and  ex  officio  clerk  of  the  superior  court  thereof,  do 
hereby  certify  the  foregoing  to  be  a  full,  true,  and  correct  copy 
of  the  order  app>ointlng  appraisers  and  inheritance-tax  appraiser 
In  the  matter  of  the  estate  of  Howaru  Bru  ktil.  deceased,  now  on 
file  and  of  record  in  my  oERce. 

Witness  my   hand   and   the   s^eai    r 
May  AD.   1933. 


KrLL.    dkceaskd 
:r.heritanre-tax 

:     '1    H    (;::!/'"-t, 

'  c- :  ■;;•  1 1  :■'  f  c  .N- 
\'C  ar.d  • ).»  ■.  .re 
il    ,N  a:u    Br;>  k-.I, 


said   court   this    2d  day   cf 


\\      I      -MULCREVT, 

County  Clerk. 
By  S    I.   Hughes. 
Deputy  County  Clerk. 


XJSS.  Exhibit  6 

In  the  Superior  Court  of  the  State  of  California,   in   and  ron 

the  CrrT  and  County   of  San  Francisco 
LAURA  A.  heath,  PLAirrriFF,  V.  frank  e.  heath.  S.  E.  BIDDLE.  CENEVIE\'E 

BRENNAN,  ELIZABETH  MOWRY.  CARRIE  BAKER,  DELBERT  WESTOVilR, 
IDA  WESTOVER,  WALTER  HOFF,  AND  lEMA  HOFF,  DEFENDANTS.  ORDER 
APPOINTING    RECErVEB 

Upon  reading  the  verified  complaint  and  affidavit  of  Laiira  A 
Heath,  this  day  filed  herein,  and  good  cause  appearing  therefor. 
and  on  motion  of  A.  L.  O'Grady.  attorney  for  the  plaintiff 

It  Is  ordered  that  W.  S.  Leake  be.  and  is  hereby,  appoinu  d  a 
receiver  to  take  and  keep  possession  of  all  the  community  prop- 
erty of  the  plaintiff  and  the  defendant,  including  the  Income, 
rents,  issues,  and  profits  thereof,  to  collect  debts,  to  compound  for 
and  compromise  the  same,  to  make  transfers,  and  generally  i  tio 
such  acts  re.«:pecting  the  said  proper! v  as  t;.'^  ^-  ■-•  ;.  ;, ■  hi;"..  r;.c, 
the  said  receiver  to  act  as  such  i.:.-:;  f\;rt:.f '     -dor  of  tho  c.,.;rt 

That  a  bond  under  section  5C'j  C  c  P  :or  S-Jo  "o,  be  t:.vei.  ar.d 
filed. 

It  is  further  ordered  that  bcf  .'f  pr.t.-r  :.  •  :.]■'.:.  ;..-  t;  .• .. '■  -'.'.^ 
said  receiver  .shall  be  sworn  to  per'onri  ihrrr.  f:-:' hf';:.\-  a:. a  sh-dl 
execute  an  undertaking  to  the  State  >  f  (;.; 
court  or  Judge,  In  the  sum  of  $5  uu..  *;, 
faithfully  discharge  the  duties  of  recfr.tr 
obey  the  orders  of  the  court  therein 


r!.;a  i.yi--:vvi  I;, 
r.e  t- fleet  'ini  'tif 
n   the   sa:d    ai  li^r. 


w;.; 
a;.d 


llARijI.D    TxiOEEL,' 


"K.  J  I.:!-: 


i.:rd    M, 


1  ..tu    ...... V 


I  H    I.  Iftjuaun-T    c.V'V 

STAfF    f'F    C'.:  rF'.RNlA, 

(_"  .'v   c'.d   ("    unty  of  Sa'n   F'i''\r.^cc.   !•$: 

I,   U     I     M;.,revy.   county   cUrk   c'.    the    city    and    county    of   S^r. 

I  Francisco,  y.^.'.c  of  Califorria,   aiid   ex  offjtio   c;c:k   of    'Kc   .sjpcriOr 

I  court,  in  £nd  for  said  city  and  county   hereby  certify  t.*-.{  foregoing 

to  be  a  full,  true,  and   correct   ropy  of  the   uraunal  cnp'-  appoln'- 

;:.'.•   rcTfiver   :n   the  abovc-cnt.tled   cause,   fiied    lu  ir.y   c.fice   i^v.  the 

25t;i    day   tf    May    AD     1927 

.^•.t»'st    my    haJid    and    seal    of    said    court    thi:-    2d    day    of    May 
A  11     :933. 

[iEAL]  H.    I     MrLCRE\'T,    Clerk. 

j  By  E.  R    Green,  Deputy   Clerk 
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VS3.  K»HiBiT  6 

8CTDIO«    CoTT»T    or    THX    STAT»    OF    CAUTOtWlA.    DT    AHD    FOB 
-.__  TM«  CTTT   4JVD  COUKTT   OT  SAM   P»AMC1«00 

LAOSA    A     HEATH,    rLAnmFF.    C.    ntAHK    K.    HKATH.    «.    ■-    «IDOL«.    0"^- 

vnva  ■mcHMAM.  iiiSAnTH  Mowmr.  camie  bakes,  dclbbt  WE*r- 

XBA    WnrOVBB.    WAI.TES    BarT,    AM>    IBMA    HOTV. 


•tats  or  CALJTcm.jnA, 

Citw  and  County  of  San  rmncUco,  $8 
W   8.  Leake.  be»n«  duly  Bworn.  (tapoM*  »nd  ••tb: 
•n»*t  he  u  the  person  who  w%»  sppotnted  m  a  '**=^'"  '°,J?? 
abOT«-«n titled   Action   by  An  order  of  thl»  court,  dated   the  34lh 
d»y  el  May   1927;    And  thAt  he  win  faltHfuIly  perform  his  duUe« 
M  HMh  rwclver  to  the  best  of  his  AhllUy. 

W.  S   LsAJU. 

SubKrlbed  and  nrom  to  before  me  thU  34th  dAy  of  MAy  1W7. 
I,y^,  I  IIacvb  Retnoijs, 

Natmry  t^blie  «w  mnd  for  tht  City  and  County  of 

San  FrancUco,  StaU  of  California. 

My  eenunlAAlon  expires  June  33.   1027. 

(ItoAofMd   )    rU«cl  May  3«.   1037. 

HI   MmxatETT.  Clerk. 
By  H.  BauMKou  Deputy  Clerk. 

State  o»  CAi.r»o«ifiA, 

City  and  County  of  San  FrmncUco.  s»: 

I  H  I  Mulcrery.  county  clerk  of  the  city  And  coiinty  of  San 
Frmiiclacc.  3tAt«  of  CallfomlA.  And  ex  offlclo  clerk  of  the  superior 
court  m  And  for  said  city  And  county,  hereby  certify  the  foregoing 
to  be  A  full,  true,  And  correct  copy  of  the  orlgtnAl  oAth  of  receiver 
in  the  AboVe-enUUed  cauae.  filed  In  my  office  on  the  25th  dAy  of 
liAy  A  O    1937 

Atteat   my   hand   And   wal   of  aald   court   ttila   3d   day   of   Uay 

AD    1033. 

1^..  i  H   I   MxTwrnEVT.  Clerk. 

•  By  K.  R.  Oaxiw,  Deputy  Clerk. 

XJSB.    BXHIBTT    7 
IW    THE    8TTF«»I0«    COtJET    OF    THE    STATE    OF    CAUFOamA.    IH    AND    rOB 

THE    CTTT     AMD    COUHTT    OF    SaN    PBAMOSCO 

m      THE     MATTEB     OF     THE     ESTATE     OF      HOWAEO     EEICKELL.     PT«AWB, 

HO.  «••!•.      EXTBA  HanOMS   MO.    1.      UrTEHToaT    AND  AmXlStMZlTt 

Oath  of  Appralaera 
Btatb  or  CALiroaHTA. 

City  and  County  of  San  FranciMco.  $»: 
R.  r.  Megan  (Inheritance-tax  appralaera.  W.  S.  Leake,  and  O.  H. 
OUbcrt.  duly  appouited  Appraisers  of  the  estate  of  Howard  Brick- 
all,  daoeaaed,  being  duly  sworn,  each  for  himself  says 

That  he  will  uu!y,  honeatly.  and  Impartially  appraise  the  prop- 
erty of  said  estate  which  aball  be  exhibited  to  him.  according  to 
Om  best  of  his  knowledge  and  abUlty. 

R.    r.    UOCAH. 
a       H       OtLSEET 
W.    8.     LXAKB. 

•trtacrlbed  and  sworn  to  before  me  this  19th  day  of  July  1927. 

(CBAL)  Chaaijcs    SAkirEI.a. 

Court  Commissioner  of  the  City  and  County  of 

San  Franeiseo.  State  of  California. 

CBTATB  or  ROWAXO  BSICKXIX.   OSCKASCO.    TO  A.   F.    MOOAM    (IH HXETrANCE- 
TAX    APMLAISZBI.    W.    8.    t  EAKE.    AiffD    O.    H.    OZI.BnT 

To  serrlces  In  Appraising  foregoing,  —  days,  at  $5  per  day 

each    services    and   costs tl.  750 

State  or  CALiroairiA. 

City  and  c^-—'-    of  San  Francisco,  ss: 

R.  r.  Mogai.  tance-tax  appraiser).  W    S.  Leake,  and  O.  H. 

OUbert.  the  appr<i;.s«>ra  named  Above,  being  duly  swam,  each  for 

^!ln^**T  says:  ThAt  the  foregoing  bill  of  Items  la  correct  and  Just. 

and  that  Um  aamoa*  bava  been  duly  rendered  as  therein  set  forth. 

R.    P.    UOCAN. 
O.     H.     OiLBBXT. 

W    S.   Lbajce. 

Subscribed  and  sworn  to  before  me  this  30th  dAy  of  December 
1037 

(BKALl  CHABLEB    SAMTTEXa. 

Court  Commissioner  of  the  City  and  County  of 

San  Frannsco.  State  of  California. 

iDrtei  BigiMiil  duly  appointed  appraisers  of  the  estate  of 
Brtckell.  deceaeed.  hereby  certify  that  the  proparty  men- 
tioned tn  the  foregfAnc  inventory  has  been  ashiblted  to  us  and 
that  wa  appraise  the  same  at  the  simi  of  |1.0i30JO4.38. 

R.  P.  Moc\N 

O.   H.    QlUUKT. 

W.  S.  Lbake. 
(Hxdoraed  )    PUcd  December   31.   1027. 

H.  L.  MTnxrBETT.  Clerk. 
By  B.  B.  OU.SOM.  Deputy  Clerk. 

OmCE   OF   THE   COTJHTT    CXOX 

or  TRB  Crrr  aks  Cottmtt  of  Sam  Pbamcboo. 
I.  H    I    Malcrary.  county  clerk  of  the  city  and  county  of  San 
PfBLDclsco.   and  ex  oOclo  clerk  of   the  superior  court   thereof,   do 
hereby  certify  ^^f"  ^iregolng  to  t>e  a  full.  true,  and  correct  copy  at 
the  oath  ot  u..  ,  :  ..•<  rs  and  certificate  of  appraisers  In  the 


of  the  asUte  of  Howard  BrlckaU.  daoaaaad.  now  on  fUe  and  of 
record  In  my  office. 

Witness  my  hand  and  the  seal  of  said  court  this  Sd  day  of  May 
AH    1933.  _     . 

[■BAA.J  H   I   Mot-cesvt,  County  Clerk. 

By  8.  I.  HuQHzs.  Deputy  County  Clerk. 

CB3    CzHixrr  8 

IW    THE    SUFEXIOB    CotTET    OF    THE    STATE    OF    CaUFOBWIA,    IM    AMB    FOB 

THE  CrrT   Am)  Col^mtt  of  Sam  Peancisco 

ne  THE  MATTEB  OF  THE  ATPUCATIOM  OF  AMTOMIO  DBACA.  A  JXTDCMEKT 
CBBDrrOB.  FOa  AFFOIWTMKMT  of  AFPBaBHHI  TO  AFTBAIHE  BOMXSTXAO. 
NO      182347.       EX.    SESSION    NO.    1 

Order  appointing  appraisers 
It  appearing  to  the  satisfaction  of  the  court  that  a  copy  of  the 
peUtlon  filed  herein  and  a  copy  of  the  notice  of  the  hearing  of  the 
appointment  of  appraisers  was  served  according  to  law  on  Prank 
Machkota  and  Pannle  Machkota.  the  claimants  herein; 

It  U  hereby  ordered  that  W.  8.  Leake,  Palrmont  Hotel:  W.  H. 
Homer.  1921  Ocean  Avenue;  and  John  P  Mooney.  1012  Clayton 
Street,  residents  of  the  city  and  county  of  San  Francisco.  State  of 
California,  three  disinterested  persons,  competent  and  able  to  act. 
be.  and  they  arc  hereby,  appointed  appraisers  to  appraise  the 
value  of  the  real  property  described  In  the  petition  filed  herein, 
and  hereinafter  described  and  claimed  as  a  homestead  by  Prank 
Machkota  and  Pannle  Btochkota.  as  set  forth  In  said  petition;  the 
foUowlng  is  a  deacrlptlon  of  the  real  property  herein  referred  to: 
All  that  certain  real  property  situate,  lying,  and  being  In  the  city 
and  county  of  San  Francisco.  State  of  California,  and  more 
particularly  described  as  follows,  to  wit: 

Beginning  at  a  point  on  the  northerly  line  of  Boeworth  Street, 
distant  thereon  75  feet  westerly  from  the  northwesterly  corner  of 
Boeworth  and  Rousseau  Streets,  and  running  thence  westerly 
along  said  line  of  Boeworth  Street  32  feet  and  6  Inches;  thence 
northwesterly  at  an  angle  of  103  degrees  37  minutes,  with  said 
line  of  Boeworth  Street  131  feet  and  14  Inches  more  or  less  to 
the  right  of  way  of  the  Southern  Pacific  Railroad  Co.;  thence 
northeasterly  along  said  right  of  way  43  feet  and  8'^  Inches; 
thence  at  a  right  angle  southeasterly  78  feet  more  or  less  to  a 
point  which  is  perpendicularly  dUtant  86  feet  and  8  Inches 
westerly  from  the  westerly  line  of  Rousseau  Street,  and  Is  also 
perpendicularly  distant  83  feet  northerly  from  the  northerly  line 
of  Boeworth  Street:  thence  easterly  parallel  with  Boeworth  Street 
11  feet  and  8  Inches  to  a  point  which  Is  perpendicularly  distant 
75  feet  westerly  from  the  westerly  line  of  Rousseau  Street;  and 
thence  southerly  parallel  with  Rouasaau  Street  63  feet  to  the  point 
of  beginning. 

Done  m  open  court  this  23d  August  1927. 

Uabold  Locdexback. 
Judge  of  the  Superior  Court. 

(Kndorsad:)   Piled  August  33.  1037. 

H    I.  MtfTrxrvT,  Clerfc. 
By  H.  Bbcnnxb,  Deputy  Clerk. 
State  of  CAi.iFO«jnA. 

City  and  County  of  San  Francisco.  s»: 

I,  H  I  Mulcrevy.  county  clerk  of  the  city  and  county  of  8nn 
Francisco,  State  of  California,  and  ex-offlclo  clerk  of  the  superior 
court  in  and  for  said  city  and  county,  hereby  certify  the  foregoing 
to  be  a  full.  true,  and  correct  copy  of  the  original  order  appointing 
appraisers  In  the  at>ove-entltled  cause,  filed  In  my  office  on  the 
23d  day  of  August  AD    1927 

Attest  my  hand  and  seal  of  said  court  this  2d  day  of  May  AJD. 

1033. 

H    I.  MtrtcEEVT,  Clerk. 

(SSAL)  By  B.  R.  Gbxxn.  Deputy  Clerk. 


n.S  S.    KXHUMT  9 
In    the    StTP««IOB    COTTET    OF    THE    STATE    OF    CALITOBfnA.     IN    AND    FOB 

THE  Crrr  and  Coontt  of  San  Fxancisco 

IN  THE  ICATTBB  OF  THE  AFFUICATION  OF  ANTONIO  DBACA.  A  JUL^METrT 
CEXSrXOB  FOB  AFPOIMTKXirT  OF  AFPBAISEXS  TO  APPBALSB  HOMI^TKAi). 
MO.    ISaSAT.       KXTBA    SESBION    NO.    1 

Appralaement  of  Talue  of  homestead 
I.  H  I.  Mtilcrery.  county  clerk  of  the  city  and  county  of  Stvn 
Francisco.  State  of  California,  and  ex -officio  clerk  of  the  superior 
court  thereof,  do  hereby  certify  that  W.  S.  Leake.  W.  H  Honuir. 
and  John  P.  Mooney  were  appointed  appraisers  according  to  t.'ie 
provisions  of  sections  1345  to  1280.  Inclusive,  of  the  Civil  Code  of 
the  State  of  California  to  appraise  the  value  of  the  home8t«iid 
claimed  by  Fratik  Machkota  and  Pannle  Machkota  In  and  to  tiie 
hereinafter-'  1  property,  by  order  of  said  court  made  on  the 

23d  day  of  A.^—  1937. 

Witness  my  hand  and  the  seal  of  said  court  this  Ist  day  of 
September  1927. 

ISXAI-l  H,     I.    MTTIjCBXVT. 

Clerk. 

By    H,     BatTNNEE. 

Deputy  Clerk. 
State  of  Caupimdiu. 

Clfy  and  County  of  San  Francisco,  sj* 
W    S.  Leake.  W.  H.  Homer,  And  John  P.  Mooney.  the  duly  ap- 
pointed   appraisers    to    appraise,    according    to    the    provisions    of 
sections  1345  to  1350.  InclxisiTe.  of  the  CtvU  Code  of  the  State  of 
California,  the  value  of  the  homestead  claimed  by  Prank  Machkota 


1933 


CONGRESSIONAL  RECORD— SENATE 


3537 


and  Fannie  Machkota  In  and  to  the  real  prrperty  described  In 
the  pc''t:on  on  file  h(7reln  and  h?relnaTtfr  d'^s'^rtbod.  rarh  being 
duly  sworn,  de(>oees  and  says:  Tliat  he  is  a  resident  ^  r  the  city 
and  county  of  San  Francisco,  State  of  California;  t;-.it  he  will 
faithfully  and  Impartially  appraise  the  value  of  the  eald  home- 
stead and  perform  the  services  arpertalnlng  thereto  according  to 
law.  and  faithfully  and  Impartially  perform  the  same  according 
to  the  best  of  tils  knowledge  a.nd  ablhty. 

J     !:N     F      MOONET. 

\V    S    I  v\::t 
V,-    H     H,  vra. 

Subscribed  and  rwom  to  before  r.~.e  t!-.'.s  ud  Cw  oi  Soptember 
1927. 

ISXALJ  R^Y    Si:-:r.r.    Fr.rrR. 

Notary  Public  In  a-.i   '.  r  the  C\:i  and  Coi.nty 

of  San   F'a-^.ascn,   St  I'.c  of   California. 

The  following  Is  a  description  cr  'he  '-.-.; d  r'^.d  property  described 
In  the  petition  filed  herein,  and  her.  :n  reif  rrrd  to:  All  that  cer- 
tain piece,  psirccl,  or  tract  of  j.i.:,d  ft:ii.;LiiL'.  \\\,.^.  i-i;d  beiiii.;  i:^  the 
city  and  county  of  San  Frani;,-^.>,  Sia-.e  ol  Cii..;for;-.ia,  .i:.d  more 
particularly  described  as  follows,  to  w::: 

Beglnrdng  at  a  point  on  the  northerly  line  oT  Bo.':wnr:b  St'-'^<^'. 
dlst&nl  thereon  75  feet  we.sterly  froMi  the  north  westerly  corn--  if 
Boeworth  and  Rousseau  Streets:  a:  d  r::u.::.g  then  e  y,c.:-r.y 
along  said  line  of  Bosworth  STott  '"2  fp<i  ;u.ci  6  Inches;  thence 
northwesterly  at  an  angle  of  lOJ-  27'  w!-h.  said  line  cf  Eosuorth 
Street  131  feet  and  I'i  Inches,  niore  or  le-^.s.  to  the  ri::ht  of  way 
of  the  Southern  Pacific  Radroad  Co  ;  theuce  i.Grthca.si^rIy  along 
said  right  of  Wiy  42  :  >•  .i-.d  8  ^  :;.:hc?,  th.cjue  ay  a  r;t:ht  ;i:;.;:e 
southeasterly  76  feet,  mure  ur  le.v^,  tn  a  point  whlcb  is  perpendicu- 
larly distant  88  feet  and  8  inches  westerly  from  tme  westerly  line 
of  Rousseau  Street,  and  Is  also  pcrpcudicularly  jdistani  63  feet 
northerly  from  the  northerly  line  ^f  Ecworth  Street;  thence  east- 
erly parallel  with  Bosworth.  S'rcct  11  feet  and  8  inches  to  a  ix)lnt 
which  is  perpendicularly  i.;  tiii.t  75  feet  westerly  from  the  west- 
erly line  of  Rou.sseau  Stroc:  ar.d  thence  southerly  parallel  w:th 
Rotisseau  Street  63  feet  to  the  p>>i:.t  of  bctdnnlng 

We,  the  undersigned  appran^-crs  duly  ap;)clnted  to  appraise, 
according  to  the  provisions  or  -^ci  ti.ir.s  1245  to  1259,  mclu.sive.  of 
the  Civil  Code  of  the  Statp  if  Cahf'TT.la.  the  value  of  the  said 
homestead,  hereby  certify  that  the  said  premises  were  viewed  by 
us,  and  each  of  us.  and  that  the  ■.  alue  of  the  said  premises  excc!.d.s 
the  value  of  the  homestead  ext-mpiiun,  and  y^e  hereby  appraise  t;.e 
value  of  the  said  premises  chiimcd  as  the  said  homestead  at  the 
Biim  of   $5,500. 

We  further  certify  that  the  .=  a;d  prrndes  claimed  as  the  said 
homestead  cannot  be  divided  u;!.,  ;.t  material  injury,  and  that  it 
Is  to  the  best  Interests  of  all  that  the  said  premises  be  sold  .-^  a 
whole. 

Dated:  September  2.  1927. 

.ToTiN  F    MnoKTT,   Appraiser. 
\\     H    iKAKr..   Appra-..^cr. 
\V    }i    Homer,  j4ppra:^cr. 

(Endorsed:)    Filed    September    2,    1927 

II     I     Mr-i.rr;rvT,   Clerk. 
By  (J.    J,    Ii"MA.M.    Dcp-uty    Clerk. 
State  of  California. 

City  and  County  of  San  f'ci.isro,  s'^ 

I,  H  I.  Mulcrevy,  county  clerk  tf  the  city  and  county  of  S.an 
Francisco,  State  of  California,  a:,  i  tx-iini  :o  clerk  of  the  super;,  r 
court  In  and  for  said  city  and  coui.ty.  he:  thy  certify  thie  f^.ret•  <;;.,: 
to  be  a  full,  true,  and  correct  copy  of  tlie  orii-n.al  appran.<  :::t  ;.: 
of  value  of  homestead  in  the  above-entitled  cauiie  hied  in  mv 
office  on  the  2d  day  of  Septer-.:!  .  :    A  D     r,*27 

Attest  my  hand  and  seal  ol  su.a  curt  this  2d  dav  cf  Mav  AD 
1933. 

ls»XAi-|  H    I    MT-.cF.rvy.  Clerk. 

I  Ey   E    R.  GaEEN,  Deputy  Clerk. 


C  1^  H       E.XHtEIT     10 

In  the  StTPERiOB   CotntT  or   thf  Stmt  nr  CAirroHNiA,   in    and   f?r 
Tice  CrrT  and  Ct  •  ^TY  i:f  S.\n  Pkani.ljco 

LOtnS  FRrEOMAN  and  SAKXJEI,  GER.s.!N,  PI.-MNTrrrS,  V.  ANNA  FAERISrE, 
ALSO  KNOWN  AS  "  ANNA  FARRiSEE  '.  FIRST  DOE,  SECOND  DOE,  FIRST 
BOB  CO.,  A  CORPORATION.  AND  srCijND  ROE  CO.,  A  CORPOaATlON, 
■■FENUANT3.       NO.    187453         DEIT     NO     EXTP_\    SnSSION    NO.    1 

Order  appomtlnt'  receiver 

Upon  reading  and  filing  the  verified  com.plalnt  of  Loul.<i  FYled- 
znari  and  Samuel  Gerson,  i)l.iint;tTs  in  the  above-entitled  action, 
and  It  appearing  therefroir.  ti  the  siitlsfactlon  of  this  court  that 
this  Is  a  proper  case  to  app.  ;u:  .i  receiver  for  the  purpose  and  with 
the   powers   hereinafter   mentioned , 

It  is  ordered  and  decreed  that  W  S  Leake  be.  and  he  is  liereby, 
appointed  receiver  In  the  i.'..">M'-etit:tled  action  to  take  ar.d  keep 
possession  of  the  mortga^i'-'d  [  ersonal  prjperiy  described  i:i  the 
complaint  in  the  abo%-e-cntltlcd  action  pending  the  trial  of  and 
Judgment  lu  said  action  and  the  furthtT  order  of  the  court  herein; 

That  before  enterli  ;  u;  r.  ti^e  duties  of  said  trust,  the  said 
receiver  shall  execute  ;.ii  ■.  .  Icr'akmg  in  the  amount  of  $1,000  with 
two  sufficient  sureties  t  >  t  «•  approved  by  this  court  to  tiie  clTect 
that  he  will  faithfully  u.^i  ;uu::e  the  duties  of  receiver  In  tlie 
above-entitled  artiou  and  :•;,  *:.e  rders  of  the  court  herein,  and 
must  be  swoiu    Ly  the  cUrk    oi   ih.s  cooirt   to  perform   h.s  cut. 1.3 


faithfully,  and  that  prior  to  this  ^--drr  br-^rlr.r  ^pr'-t;-p  ♦'  p 
above-named  plaintiffs  Louis  Prledir.-.u  r,-;-!  .^,-.—  :  I  (tp-s--  i-.:-\l 
execute  an  undertaking  In  the  amount  >t  *j  .1  with  two  eum- 
clent  sureties,  to  the  above-named  defendant  xVi.na  l-.i:rlsce  to  the 
effect  that  said  Louis  Friedman  and  Samuel  Gerson  will  pav  to 
said  defendant  all  damages  said  defendant  may  sustain  bv  rch'-.-^r. 
of  the  apFKJlntment  of  said  receiver  and  the  entry  by  h  n:  .;>  .1 
his  duties  in  case  the  said  plaintiffs  shall  have  procu-t  1  i  ;,  .n 
appointment  wrongfully,  maliciously,  or  without  stifLcien:    l.._.sc. 

Order  made  this  18th  day  of  October  1927. 

H.AROLD  LomL?;;  •.,:•;    ,'..dce 

(Endorsed):  Filed  October  18,   1927. 

H.  I    ^:••:  rp.rvy    Ch  'k. 
Ey  G-  J.  Hi  M.V.N  1.  hrputi,  Cl'.-'k 
In   the  SfPEP.iOR   CofKT   or  the    ."^r-.rr    or    lALif    ;..ma    in    a.nd    iob 

THE  CiTT  AND  COCN'  Y    (   F    i:.,N    1  :; '  N     ;_ .  o 

LOtnS  FRrCDMAN  AND  SAMUEL  CEK.^v  N,  n.  <. : :.  Til  F^S,  !  .\NNA  r\RP.:s<~E, 
AL.SO  KNOWN  AS  ANNA  FAKRISIT.  Fir..ST  U  E.  SECOND  iJOr".  FIR.- T  KOB 
CO.,  A  CORPORATION,  AND  SECOND  ROE  CO..  A  CORPORATION,  LIIFKNU- 
ANTS.       NO.    1874S8.       EXTRA    SE-SStoN    NO.     1 

Guth   of   receiver 
State  or  California, 

City  and  County  of  Fan   F'ancisco,  ».?.• 

I       ^'    e     l.^alip    being  first  duly  sworn.   c;'^po=e=   and   says-   TTiat   he 

'  Is  t:.o  p<  ;.--   1.  who  was  appointed  by  oraer  of  tliis  court,  dated  the 

lo"  li    Giiv    o:    October    1927,    .'eceivrr    i:.    the    above-entitled    action 

now  pci.dir.--   in   said   court,   and    that    lie   -.vill    t;i:i::fully    discharge 

th.e   dutle."    a-;    -u   h   receiver    In   said    act. on  and    obey   the   order   of 

I  the  court,  so  help  him  Gud- 

W    S    Leake. 
Subscribed    and    fwi.;rn   to    before    nic    this    i9th    daV    of    October 
1927 

[sea:  1  J    J    KrRRiCAN, 

.Vof.T-v   Pi.  *i;ic   tn   a^td   'or   the   (hti   a-'id 
Gt.  1,  •::;,    (  '   Sjri    F^anci.scu.   Stale   of   Cali/o^nia. 
(Endorsed,  i    F.leu  October  :y.   Ii27 

II    I    Mutrr.rvY    Clc-k 
Ey  G    J    liLiJAM,  Deputy  Clerk. 
Statf  ^f   Gf:.rF'iR-:TA. 

City  and  C'^-unty  of  San  Francisco,  ss: 
I.  H.  I.  Mulcrevy,  county  clerk  of  the  city  and  county  of  San 
Francisco,  State  of  California,  and  ex-ofEcio  clerk  f  tlie  superior 
court  In  and  for  said  city  and  county,  hereljy  certify  the  fore- 
going to  be  a  full,  true,  and  correct  copy  of  the  original  order 
appointing  receiver  and  oath  of  receiver  In  tho  ab  ve-entitled 
catise  on  file  In  my  office  on  the  6th  day  of  May  A  D    1033. 

Attest  my  hand  and  seal  of  said  court  thb^  6lh  d:vv  „:  M..v  AD. 
1933. 

[SEAL]  H    I    MT-i.oRrw    C'-'k. 

Ey  li.  BtiV.N.NtE,  Dtputy   Clerk 


XJSS.  Exiiirrr  11 

In     TS-E     StTERIOR     CC     P.T     TF     THE    STATE     fF     C  A I-IFOEN :  A ,     IN     AND     FOR 


THE   CiTT    Ai-iD   COUNTY 


'.;>■   J-ka: 


ci!AF.:.ES    mon:,on,     plaintiff,     v      !:i.:.E:>     i-(  r:.-E    tm    .mas.     wai.ter 

TOWNE,  MRS.  LEE  J.  FRANCIS,  LIE  J  Fr.A.-.'i  l;v  r:.H.>-T  r':;E,  SlCi  ND 
DOE,  THIRD  DOE,  FOURTH  DOE.  AND  IlI'lH  DoE,  ULiLNDANIS.  Nu, 
187  4  I' J         E\ri.A    SESSION    NO.    1 

Order  appoint  ink'  rec-  ;-.pr 

The  motion  of  the  plaintiff  above    :  amed    'r.r  a-p'.i.'rnrnt   of   a 
receiver  came  up  regularly  to  be  heiud     :.  t:.;.-  .;T:..  6  -.v     1  Oct  /;>  r 
1927,    before    the    above-entitled    cot.rt     li   :.     11..:    Id    !.>  .;derh:.L /. 
Judge,   presiding   therein.    a:.d    it    appearing    thut    tins    is    a    propter 
case  for  said  order,  it  Is  l.erf  by 

Ordered  that  W.  S.  Leake  be.  and  he  is  h.ereby.  appoir.'ed  re- 
ceiver to  take  possession  ^f  G..-.t  certa.n  e;:aitineut  h:use  ai.d 
apartment-house  business,  c  :. -;:-::i..-  cf  the  tlirff  .jper  hn /r.^, 
and  all  garages,  store  rooms.  a:.u  ba<.<'n:e:.t.  ar.d  ether  ■  qui]  ment 
thereof,  situated  at  the  northwesterv  r  ':T:fr  ct  .'^centh  Aver,  le 
and  K  .^Street.  cMy  and  county  of  San  I-raiu  itco.  State  of  CuhforMa, 
a:.  1  Ki.  ■::-.  a-.d  designated  as  "No,  1495  Seventh  Aveiiie  '  ,  te- 
uctuer  w;t::  u:.  the  prr^perty  appc  rtamiuL;  thereto  and  to  c.ntinue 
the  b;.';;i.ess  th(-'e,d  :<•  .ti  to  ha'e  ixiv  er  to  cc-.lect  .lUa  ^tic  !  )r  anv 
and  a.l  rent.ils  ,;c,.rued  jr  iu  ruinr  tnereto,  and  to  do  any  and  ail 
ether  act,-  that  he  v.::.y  deom  n(-ccss.i.ry  nn  the  cour?,e  of  and  for 
the  best  ::.te:,'-t  of  &fi..d  busme^v,  and  to  sed  ihe  sud  t.'h.ne.HS  and 
the  whole  iliTeof,  and  he  shall  re  '.(.'^tf-d  v.  .th  all  tlie  t^sual  j^owers 
and   r:^uit,'-   :  f   rex-elvers   appo,nted    by    tn:.s   criurt. 

It  IS  :n:-:;.er  ordered  tn;:t  -aid  \V  S  I.' loie,  tip^^n  taKln-?  the 
oath  of  s:..u  :  eceivershlp,  shall  1  :■^.:\■^  :th  i:.:\  a  s.;retv  h'-  nd  m  the 
visual  form  in  the  sum  of  $1,C0'\  and  that  p.a.ntitT  herein  ,shad 
..nve  bond  :n  t.^'vor  of  the  defendant.  Mrs.  Lee  J  Francis,  in  'he 
bviin  of  ?r.i  •■'.'■  to  the  effect  th;<t  tlie  plaintiff  will  pay  to  the 
dcti  n.u.ini  Mrs  Lee  J.  Francis,  all  dan-,.u:<-»  s!ie  rr.ay  sustain  by 
reason  _:  tne  appolntme.-it  of  such  re'"e;vf  r.  an.:i  •.;e  entiv  b.y  him 
upon  his  duties,  in  case  the  plaintirT  shall  liav  pr.^  ired  such 
appointment  v^TongfuUy,  maliciously,  or  v.nth.cut  s:;fh.  lent  cause, 

D^iiC  m  open  court  th.s  27ih  aay  ci   Gciober  lLt27. 

HaP-OID    L'TDEREACK. 

Juclrje  l'  the  Superior  Court. 
{'Endorsed   'i    Filed  October  27,   1927 

li    I    ?,!t-nrEEVY,   Cir-): 
Ey   £.  K.   GKEJ..N,   Deputy   Clerk. 


'.s 
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Otats  or  CAuyounA. 

CUy  mnd  County  of  Man  Franciaeo,  m: 

I.  H.  I.  Mulcrrry.  county  clerk  of  tb«  city  and  county  of  San 
Fm&ctaeo.  8Utc  of  California,  and  ex-ciDclo  dark  of  tbe  superior 
court  in  and  for  HUd  city  and  county,  hereby  certify  the  for<?gotn« 
to  be  a  full.  true,  and  corract  copy  of  the  ortglnal  ~  order  appoint- 
ing leo^ver  "  In  tJte  at»T»-«nUtied  caoae  filed  In  my  oAea  od  tbe 
nth  tfAf  ot  OvIOber  AH.  lOTT. 

f\»^rn  waj  taABd  and  aeai  of  aald  court  this  8th  day  of  May  AJ3. 

1(89. 

■  0141.1  H.  I.  MxTVcnrrr.  Clerk 

By  B.  BauNHU.  Dtrputy  Clerk. 


VSA.    EXHIBIT    12 

Srrpouoa  Cam  or  th«  Statb  or  CAuronnA.  iw  awo  roa 

TH«   CiTT    Alrt)   COtlfTT  OF   SAH   PaAMCXSCC 

AND    LOrta   raiXDMAK,    PLAlMllf is,    r.    AHMA    FAaaisoi. 

ammraAtrt.     Ko.  tesaoo.     ErntA  ssaaioif  mo.  i 


Order  app<ilntlng  recelrer 

Upon  reading  and  filing  the  verified  complaint  of  Samuel  Gerson 

and  Lioula  PTtedman  In  the  atx:  v^-ectltled  action,  and  It  appearing 

therefrom  to  the  satisfaction  of  this  court  that  this  Is  a  proper 

oaae  to  appoint  a  receiver,  for  the  pxirpose  and  with  the  powers 

^hereinafter  mentioned. 

H  u  ordered  and  decreed  that  W  S.  Leake  be.  and  he  is  hereby, 
appointed  receiver  in  the  above-entitled  action,  to  collect  all 
rentals  due  and  to  become  due  to  the  above-named  defendant 
tmttk  the  subtenants  occupying  apartuMnts  in  that  certain  apart- 
house  known  as  No.  MM  Buah  Street,  contained  In  that 
K.|«ijt««j  nt  xiM  south weat  comer  of  Baab  and  Maaon 
IB  Mid  City  and  county  of  San  rranclseo.  pending  the 
Irtal  of.  and  judgment  in  this  action,  and  the  further  order  of  the 
aourt  iMrata;  aud  that  out  of  aald  moneya  so  collected  said  re- 
cehrer  ahaU  pay  any  and  aU  aapMMM  nsceaaarUy  and  properly 
Incurred  In  the  operation  and  conduct  of  aald  apartment  house, 
and  d\M  and  payable,  and  that  the  surplus  of  said  moneys  shall 
be  by  said  reealTw  held  subject  to  the  order  of  thU  court. 

That  before  entering  upon  the  duties  of  said  trxut  the  said 
receivr-  >  ■.  '  execute  an  vindertaklng  in  the  amount  of  tl.SOO.  with 
two  81.  sureties  to  be  approved  by  this  court,  to  the  eOect 

that  hr  w.ii  faithfully  discharge  the  duties  of  receiver  In  the 
above-entitled  action  and  obej  the  orders  of  the  court  herein, 
and  must  be  sworn  by  the  derx  of  this  court  to  perform  his  duties 
faithfuUy;  and  that  prior  to  this  order  becoml.ig  operutive  the 
•Ixiv^-named  plaintiffs.  Samuel  Oerson  and  Louis  Friedman,  shall 
an  undartaklog  in  the  anaount  of  $3,000  with  two  suf&ctent 
to  Um  aboea-named  defendant  Anna  Parrlsee.  to  the  effect 
that  aald  Itrimttl  Oaraon  and  Louis  FYledman  will  pay  to  aald  de- 
fendant all  damagaa  she  may  sustain  by  reason  of  the  appointment 
of  said  receiver  and  the  entry  by  him  upon  his  duties  in  case  the 
said  plaintiffs  shall  hava  ■reeored  such  appointment  wrongfully, 
maliciously,  or  without  siuSclant  cause. 

It    Is   further   adjudged   and    decreed    that    the    said    defendant. 
Anna   yarrtsee.    be.    and    she    hereby    is.    enjoined    and    restrained 
the  date  hereof  until  the  further  order  of  this  court  from  col- 
or raealvlng.  personally  or  through  her  agent  or  employee 
with  the  collection  and  raoatpt  by  said  receiver,  of 
any  of  aaid  aubteoanta. 
Ordor  mad*  thla  Kb  day  of  Novaoabar  1937. 

HsaoiA  LocDxaBACK.  Jwig*. 
(XJttdivaad.)  rUed  November  8.  1927. 

H.  I.  Mtnxrari'T.  Clrrk. 
By  U.  BauNNCB.   CXputy  Clrrk. 

Im  tkb  Borauoa  Couar  or  rsx  Statx  or  CAijroajnA.  or  ajvs  roa 
TK«  Cttt  akd  Cottwtt  or  Sam  PaAMcxaco 

aanML  OOMON  Ajvo  LOOTS  nuxnicAM.  PLAnmrrs.  t>.  axma  rAsam^ 
Bar«jfi>AirT.     mo.  issaoo      ExrmA  aaaaxow  mo.  x 

Oath  of  receiver 

dTATi  or  CAUrouna.     / 

CUy  and  Costitfy  of  San  FrvncUeo.  ur 
W.  8.  Laahe.  being  first  duly  sworn,  depoaea  and  saya: 

ha  la  the  parson  who  wwm  appointed  by  order  of  thla  eoorl 
the  8th  day  of  Novamhar  1837.  receiver  in  the  abov<a- 
•Btitled  action  now  pending  In  said  court  and  that  he  will  faith- 
fully dlacharge  the  dutlea  of  aald  receiver  In  said  action  and  obey 
ttia  ordwa  at  the  court;  so  help  him  Ood. 

W    S    Lbaks. 
Subacrtbed  and  sworn  to  before  ma.  thla  9th  day  of  NovanUM* 
1937  

Notary  PMblic  tn  and  for  tKa  City  and  Co«i«ty 

of  Saa  rrmnetteo.  SCaXe  o/  CaliJomUL 
:)  FUad  November  9.  1897. 

H.  I.  Mttusxvt.  Clerk. 
By  S.  R.  Gaaur,  DeptUy  Clerk, 
•vats  or  CALxroamA. 

City  and  County  of  San  ^ranrisco.  ts: 
I.  H  I  Mulcrsvy.  county  clerk  of  the  city  and  county  of  Ban 
Franciaoo.  Stata  ot  CaUfornia.  and  ex-ofBclo  clerk  of  the  attperlar 
court  in  and  for  said  city  and  county,  hereby  certify  the  foragolng 
to  be  a  full.  true,  and  correct  copy  of  the  original  order  appoint- 
ing recalver  and  oath  of  receiver  in  the  above-entitled  cause  on 
ftl*  IB  nay  oAm  on  tha  6th  day  of  May  AJ).  I»3a. 


( 


Attest  my  hand  and  seal  of  said  oonrt  this  6th  day  of  May  AJD. 
1988. 

|B,B4i.|  H.  I.  MuLcarvT.   Clerk. 

By  U.  BauNNca.  Deputy  Cleric. 


VSS. 


IS 


Ik  th«  BuFaaioa  Cot7«t  or  rwm  Btat«  or  CALiroawia,  nv  AJ»t>  roa 
TKX  Cm  AMD  County  or  Sam  P«amcisco 


CHAatiKS  MONscM.  riAnmrr,  r. 

rXMDAMTS.       NO.    1B74SS 


LOTTISS    THOMAS    IT     AI...    Ot- 
KXTaA   aXSSION    MO.    1 


Receiver's  report 

W.  8.  Leake,  the  receiver  appointed  by  the  above-entitled  court 
In  the  above-entitled  action,  hereby  makea  his  report,  as  follows: 
That  he  U  chaxgable  with  the  following  Itema; 


axcKxrra 


Not.  14 

15. 

21  

26. 


Rent 


._  9237. 60 

._  182  SO 

_  2»«  00 

_  163.  50 


Check  No. 

1.  Nc 

>v.  14. 

14. 

15 

21 

23 

35 

25- 

2S. 

T>9tal 


868.^0 


ICrs.  J.  W.  Bacon,  housekeeper,  sun- 
dries    11. 88 

Salary 31.64 

Janitor „   .      ,  15.  90 

S    V.  Water 11  64 

Shell  Oil  Co.  fuel  oU 62  00 

Court  costs  as  per  stipulation 31  00 

Premium  on  bonds,  per  stipulation.  25.  00 

Mrs.  J.   W.  Bacon,  sundrlea 30  84 

Scavenger 10.00 

230.00 


Norrs. — Oas  and  electric  chargea  hare  not  been  paid,  but  hava 
been  assumed  by  the  defendant. 

axcArrruiATioir 

Balance  on  hand 9638.60 

BMOlrar's  faaa.  Oct.  27-Not.  23  (28  daya,  at  910  per  day) ._     280.  CO 

Balance  on  hand  to  be  t\imed  over  to  defendanta.  as  per 
stipulation,  subject  to  payment  of  gaa  and  electric  serv- 
ices      358  60 

W   3   T.TAicg   Receiver. 

It  is  hereby  stipulated  that  the  above  account  Is  correct  and 
may  he  approved,  allowed,  and  stttlad  by  the  court. 

Th»  tnon  L.  BaxBiJktm. 

Attorney    for   Plaintiff. 
i^-n*'"  T.  Hauixt  a  7    T.  Lxo. 

itffonsefa  for  Defendant. 

Itofember  28,  1937.  The  aoooiint  U  hereby  approved,  settled, 
aad  alloered. 

Dated   November   30.    1937. 

HAaOU     LOTTOCBBACX. 

Jyidg*  of  the  Superior  Court. 
(EBdoraad.)    Filed  Ifovasnbar  SO.   1937 

H     I    Mn.oiKVT,   Cl^fc 
By  H.  BauMNca,  Deputy  Clerk, 

Stat*  or  CAuroaNiA, 

City  and  County  of  San  Frmndaeo.  »s: 

I,  H.  I  Mulcrevy.  county  clerk  of  the  city  and  county  of  San 
Francisco,  State  of  California,  and  ex-ofllcio  clerk  of  the  superior 
court  tn  and  for  said  city  and  county,  hereby  certify  the  foregoln? 
to  be  a  full,  true,  and  correct  copy  of  the  original  receivers  report 
tn  the  above-entitled  cause,  filed  In  my  ofBce  on  the  SOth  day 
of  November  AD.   1937 

Attest  my  hand  axKl  seal  of  a*M  ooort  thla  eth  day  of  May 
AX).    1033. 

[aMALl  H.    I     Mtnx»«TT.    Clerk. 

By  H.  BauNNEa,  Deputy  Cltrk, 


X33S.  KrHiarr  14 
IM  TH«  SxTTBaioe  Comrr  or  tt«  Stats  or  CALtroaMXA  nr  awd  roa  Twa 

Crrr  and  Coumtt  or  Sam  FaAMCiaco 
A.   w    70BICSOM  AMD   oaAcs   r.  joHMaoM.    HIS   WOT.   ruuMTirrs.   o. 
rsAHK  r.  caAio  and  iiAms  a.  rasm.  his  wirx,  dxtkndants.     mu. 

ISS34S.       KXTBA    aSSSIOM    MO.     1 

Oath  ot  iecelrs« 

Btat*  or  CALonamA. 

City  and  County  of  Son  FrametteOk  M* 
I,  W.  8.  Leake,  do  solemnly  swear  that  I  wfU  auppoit  the  Con* 

atttutlOD  of  the  United  Statea  and  the  Constitution  of  the  Stata 
of  Camomla.  and  that  I  wlU  faithfully  discharge  the  duties  d 
receiver  In  the  abova-cnUUed  action  and  obey  the  orders  of  the 
ahova  entitled  court. 

\\  I.t.AKS. 


.r^.rNi.Ti^'r»T7»r»OTr»XT  A  T      ■DU'rTMJn       CTTXTAT'TT' 


A^ 
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Subscribed  ai.d  ^7.  rr;  to  brf  ire  me  this  8th  day  of  Dcccir.ber 
1927. 

[sxal]  Etta   LArDi-\w, 

Notary  Public  in  and   lor  the  City  and  CLfuniy  cf  San 

F'-aru^sco.   State   of   California. 
My  commLsslon  explrf-r  7':'o   14,    1029. 
(Endorsed;)    FUed  Dt  ■;:.;..'  8,   1927. 

H.   I.  Mulchevt.   Clerk. 
By  E,  R.  Geeen,  Deputy  Clc^k. 

In  tux  StrpERioa  Cotht  of  tttt  St^te  or  C.ki.ifor^i.k  in  a>.'d  fob  the 
Cmr  AND  C'    ■.■.-. Y  ur  S.vn  Ftulncisco 

A.  W.  JOHWSON  AND  CK\  E  i  J  HNSON.  HIS  WITT:,  PL.MN"nFFS,  t. 
rXANlC  p.  CEAIG  AND  Ht~::?-.  B  tKAlC.  HLS  WIFE,  DEFENDANTS  NC 
18924S.       DEPAHTMENT     >  11 

Order  settling  and  allowing  first  and  final  account  of  receiver  and 

discharging  receiver 

W.  8.  Leake,  the  receiver  In  the  above-entitled  matter,  hereto- 
fore, by  order  of  the  abovc-cr.t:tled  court,  duly  given  and  ni.-icle 
herein,  duly  appointed  as  such  re'^elver,  having  heretofore  tiled 
herein  his  first  and  final  report  and  account  as  such  rcf  eiver.  to- 
gether with  his  application  for  allowance  tor  receivers  coaipe:i.Na- 
tlon  for  services  rendered  and  for  an  allowance  with  which  to  i  uy 
counsel  fees  Incurred  by  him.  and  his  petition  for  dischartje  a.- 
such  receiver,  and  the  matter  t  r..ing  on  duly  and  regularly  tur 
hearing  t>efore  this  court  on  this  14t.h  day  of  January  1928,  afer 
having  been  duly  and  reg\;lar!y  vuntmucd  from  January  13,  19 Jo, 
and 

It  appearing  that  due  notice  of  the  hearing;  of  said  applirat:  :..- 
and  of  said  account  and  report  has  been  duly  piven  to  all  ;;er--,;:.i 
who  have  appeared  herein  In  accorciance  with  law  and  the  ordt  r 
of  this  court;   and 

It  further  appearing  that  said  receiver  performed  services  ,<i.= 
such  during  the  period  commencing  December  8,  1927,  and  enciiiig 
January  9,  1928.  inclusive,  belns  a  period  of  33  days,  and  that  In 
connection  with  such  services  It  was  neceasary  for  said  receiver  to 
consult  and  hire  attorneys  to  represent  him  in  performance  of  his 
trust:  and 

It  further  appearing  that  judprp.ent  In  the  above-entitled  matter 
was  duly  entered  In  the  abo\e-entitled  matter  In  favor  of  the 
plalntlfTs  and  against  the  defendants  terminating  the  Ica&e  v..n 
the  31st  day  of  December  1927;  and 

It  further  appearing  that  the  receiver  herein  lias  collected  tlie 
sum  of  >907.77  totiil  rrr.t.i:'..  ,.f  which  amount  the  sum  of  $317  5^ 
was  collected  by  hire.  ,is  rer.'al  f  .^r  the  period  subsequent  to  De- 
cember 31,  1927.  the  c  .'  '.  •< T:r.;r.ation  of  .^ald  lea.se  aforesaid 
leaving  a  balance  of  J^  .'  21  c  hected  by  said  receiver  for  the 
account  of  defendants  he.-'  n.  .»r.d  tliat  out  of  said  sums  t.iici 
receiver  has  expended  tlie  .;n  ^f  $246  87  as  necessary  du^bur^e- 
ments  for  the  proper  management  <-^t  !-aid  Clinton  Court  Apart- 
ments, being  the  property  involved,  icavii.t;  a  balance  in  the  hands 
of  said  receiver  for  the  account  of  t>aid  defendants  amounting  to 
the  sum  of  $343  40,  plus  the  sum  of  $317  50,  which  he  is  holdmc 
for  the  account  of  plaintiffs  aforesaid;   and 

It  fiirther  appearing  that  all  of  th.e  Ftatements,  alleptitlons,  ar.c, 
accounts  contained  in  said  first  and  final  account  and  report  v  r 
said  receiver  are.  and  each  of  tliem  is,  true  and  co.Tect  and  fully 
sustained  by  the  evidence  adduted,   and 

It  further  appearing  that  posses-sion  of  the  premises  has  been 
turned  over  to  the  plaint; iTs  lierem  and  that  there  Is  no  longer 
any  necessity  for  malntaii-.r..;  a  receiver  m  possession  them  f 
and  that  the  duties  and  :e,-iv  c.-ibihties  of  said  receiver  termi- 
nated on  January  9,  1928. 

Now.  therefore.  It  Is  hereby  ordered,  adjudged,  and  decreed  as 
follows: 

That  due  and  legal  notice  of  the  hearing  of  ?:a!d  report  and 
account  of  said  recelvtr  a  :_s  i::ven  In  all  respects  in  accordance 
with  law  and  the  order  cf  ih.s  c.  urt; 

That  the  application  of  ^.^:  1  re  eiver  for  com-pem-satlon  for  serv- 
ices rendered  for  the  period  c  ii.mcnclng  December  8,  1927,  and 
ending  January  9.  1928,  be,  and  the  sam.e  Is  hereby,  granted,  and 
the  said  W.  S.  Leake,  as  f  :rh  receiver.  Is  hereby  allowed  the  sum 
of  $10  per  day.  or  a  tcta.  ~.  :  $330.  fur  his  services  as  such  receiver 
for  said  period; 

That  application  of  sa;  i  receiver  for  an  allowance  for  attorney'* 
fees  incurred  by  him  be.  and  the  same  is  hereby,  granted  at  the 
sum  of  $50.  and  said  receiver  be.  and  he  Is  hereby,  allowed  said 
additional  sum  of  $50  with  which  to  pay  Messrs  HasweU  <i:  Leo  for 
said  legal  services  particularly  itemized  in  said  report; 

That  said  receiver  collected  the  sum  of  $590  27  for  the  account 
of  defendants,  less  the  sum  of  $24';  37  necessarily  expended  by  him^, 
leaving  a  balance  of  $343  40;  that  said  allowance  as  receiver's 
compensation  hereinbefore  mentioned  and  said  allo'srance  for  at- 
torney's fees  aforesaid  and  said  di.bursements  a.s  set  forth  m  said 
account,  amounting  to  the  sum  cf  $246  87,  be  charged  to  the 
defendants  herein,  and  that  th.e  de.lclency  cf  $36  60,  being  the 
difference  between  the  amount  cf  said  disburscracnto  and  Fa:u 
receipts  for  the  account  of  said  defendants,  be  added  to  the  'u  h- 
mcnt  in  favor  of  the  plaintiffs  henin  and  agalnit  said  defend ar.tp, 

Tliat  the  balance  of  cash  on  hand  fi-«  shown  by  said  re::-  rt. 
amounting  to  the  sum  of  $606  50  less  the  allowance  herein  ic-i- 
Ihorlzed  for  receivers  compen>.it:  n  and  attorneys  fees,  be  paid 
to  the  plaintiffs  herein  without  any  accounting  to  defendant.s  cr 
without  any  credit  to  defendants  upon  the  Judgment  heretofore 
rendered  herein: 

That  said  W.  S.  Leaka  as  such  receiver,  upon  payment  to  ph.ln- 
tlfls  herein  of  said  balance,  amounting  to  tlie  s^in  of  a28J.90,  Lc, 
and  he  is  hereby,  discharged  as  such  receiver. 


Dene  In  open  ccurt  tii.s  14th  d.c. 
I  Endor-jcd  :  1    Fhed   Januaj-v   13,    1 


if  Janicrv  iT^f^ 

Judge    of    SupCi.r    c"oi. 


r.t.d    .  f    s,,;. 


II     I     LIT"  cci-Y,    Clc-k 
Ey   Henht    Ba-tl,n     ;;i;.  i.:y    tVo-V 

Ix    THE   .^'c!-eh:.-  K   CoTCET    cy   the    yT^rE   iiF   C<c:r    F.Ni.v.    i.n    ,\nd    r-  k 
1  ;iE  (,':tv   .'.ni!   Cv'V.v-y   vF  S,\n    }•  i.a.n  .  ;.-><  o 

.^  W"  .'  ;:XS'  N  .\XD  CR.^CE  P  JtHNS(-.N  ti-.s  WIJF,  !!  '.:%-7'>!S.  t. 
H.A.NK  i'  CKAlo  A.N"D  H.MTIE  E-  i-t-Alvj,  HIS  W  IJ  L,  I.  HKL.M).'..'.  T.S  NO. 
li -■!;•«  5.        EAT1L.\    SE^iSlu.  .N'    N'i      I 

Order  appoir.tii.g  receiver 

Tlie  n-'.otlon  of  the  p'.;;;r.t.;Ts  herein  f  cr  the  appointment  •  f  a 
receiver  t^  take  char^ie  c.f  'he  premises  o.eccribed  m  the  en;-!;;':,.:  ::t 
on  file  :ii  ch:.'-  :'.ct.,  :.  c''!:::;.Lr  on  before  th:.s  c^^urt  rn  the  7th  ci..v 
of  De<;(:;.l:nr  l.'^'",.  :.:.d  it  duly  appearing  xhat  the  d(  1(  nch.i.is 
here,:,  are  ic-.-ee-'  ii-.der  a  ;e,\se  dated  Octcbcr  25.  1923  vhc.  h.  lea>e 
was  tr..:i~o  cr- 1  tc  t;.e  p.aiiitiffs  hcrc.n  c  i.  cr  abcut  the  oist  dav 
cf   Janu,.ry    h'_7,    a-;d 

It  c;;''..:c:.c  t;...t  'he  cr'.r:l,,:.f;  herein  have  d« 'aul-ed  In  the 
rayi;.(  ;.t  '■'  the  rc:.'.d  due  uncer  ;:a;d  lees*-  and  reio.i.n  m  T'ossec-- 
?:■  ;i  ;  1  the  -•.■:;;:-i-n  prei:;.scs  aits  r  Ihi'  !  xpirat  :c ;;  .-.f  3  lir.ys  suc- 
,ei>.::,c  ihr  >er\  :ce  uo:^!:  them  '-'  a  re  ti^e  c.ire'-;;:.;'  them  Tc  eiiher 
j:iay  ihe  rent  so  ,:i  ciefcht  vi,:ih:n  a  period  of  3  days  af t«  r  s^uch 
d.iie  (f  fvr\ .   '■     r  •■'  ;:irrtiid(r  pL.sses?ion  of  M:.d  pren-.s,-:,    ;.;-;j 

It    app'-ar;:.-.'    that    th.i.-)    n.atter    is   withm    the    exc'.u-r.e    icn.dnal 
of    this    ccurt    and    that    the   amount    of    the    n.cMhly 
THcty.  m  acccrd.iiicc  with  the  terms  of  t...d  leatc, 
is  Ihe  'Um   if  $1  c;)0.    ,.:.d 

It  f  irther  appearing  that  the  premises  so  lerused  us  aforesaid 
C'listitute  th.at  certain  building  situate  en  the  cc  uthwest  corner 
;  f  Stockton  and  California  Streets,  in  San  Pranoc:",  said  prem.scs 
being  known  as  the  "  Chnton  Court  .^jiartnients   '.   end 

It  further  appcarine  that  upon  th.e  7th  day  cf  December  1927 
the  plaintiff's  h.erem  by  their  vcriiicd  cc::.piaint  ha\e  commenced 
an  action  In  urdaWu;  detainer  to  recover  p'Oi-scss.^n  of  said  prcm- 
1.':'',=  and  cancel  ..::d  :  ,rfc:t  said  lease;   and 

It  further  a;  pearmg  th.at  .sa.d  verclue  rental  Ii.ts  not  been 
paid  to  plaintitfs.  or  eitiier  cf  them,  and  ti.at  the  .-ame  is  bt.U 
due.  owing,  and  unpaid; 

Now.  therefore,  be  it,  and  it  l.^  hereby,  orde-'^d  that  \V.  S  Leak* 
be,  and  he  Is  hereby,  appointed  receiver  to  tc.l-ie  charce  of  ba;d 
demised  premises  and  to  collect  the  rents,  ls--ues,  profits,  and 
Income  thereof  upon  his  taking  the  oath  required  by  law  and  upon 
civir.c  an  undertaking  In  th.e  amount  of  $1000.  to  the  effect  that 
he  will  faithfully  discharge  the  duties  of  receiver  m  the  action 
.ii.:.  hev  ir.e  rc-rs  1  ihe  ccurt  there. n,  and  upon  the  plamtitls 
furnish. :ig  an  ui.der.aKing,  in  ihe  an.cjunt  cf  $3,000,  to  the  effect 
that  pia.ntifs  w.h  ;  ..y  to  the  defer.oants  a.;  d.iinav'es  they  may 
sustain  by  reason  ;_  f  the  appolir  ir.T.t  if  si:;i  recf^i'.tr  and  th.e 
entry  bv  him  upon  h.s  duties  m  case  pl.or.l.es  ;h:d!  have  procured 
such  ;.ppo.:,tn.cnt  vvrcngfuliy,  ina..c.cui.y,  ur  \MthvjUt  sulhc.ent 
c.-.Ur-e 

D'^ne  In  cpen  ccurt  this  7th  day  cf  December  l.~'?7 

Hap.olc  LoVDEKiiACK,  Judgc. 

(E:.d-..rsed,  1    Fil'-d   Dcccn.ber   8,    1927 

H.  I    MncREVY.  Clc'k. 
Ey  E    R    GfiLi-.v.  Dcputi,  Cle^k. 

ST.^TE      '.F      CACrF'"'F.NlA, 

C-r:,    aid  Coi.n.'y   C  San  F^c:-^.ns.co.   .v 

I  H  I  Mihrre'-y"  c\;unty  clerk  of  the  city  and  county  cf  San 
Fraiiciscii,  ttaie  ■  f  California,  and  ex  officio  c'.erk  of  the  superior 
court  m  and  f 'r  .-aid  cltv  and  cc>u:.:y.  !:■  rehy  certify  the  foregoing 
to  l>e  a  fd.:  tru'-  .ii.d  c.v erect  copy  ot  tne  crig.nal  oath.  of  recener, 
order  sr:i..ng  etc  and  order  appointing  receiver  m  the  above- 
entitd'd  caii-c      n  Ine  m  my  office  on  the  (Jth  day  f-f  May  A.D    1933. 

.Mtest    my    hand    and    seal    of    said    court    tnis    eth    day    of    May 

j.Lvi.]  H,  I    M'u,rr.EVT.  Clr-h 

By  H.  BENNET-r,  Depi.ty  Clerk. 
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E.\N  Fe-An-tsco    Cai.tt  , 

Decf^ibrr  21,  1j27. 

F.sTATE    OF    IIC'V,  AP.D    KRlCKimn.    DECTIA.SED,    TO    W,    S     LEAKE 

For   services    m   appraising   estate   of    H».v\ard    Brickell,   deceased, 

$  501) 

lieceivf-d    rf    Crocker    F.rst    Federal    Truct    Co,    the    sum    cf    five 
hui.dri  d   and    *    ;x   ci^hars    -  $000  00  ■•  ,   In  full  jja;.  nient   ..'.    tne   above 

'  acci:u:it 

;  i  Sign  here  i      W    S    Leake 

December    21,    1027. 

Plea-e    receipt    i.nd    ret'dm    to    Crocker    First    Federal    Trust    Co.. 
S.ill    I'd  al.tC-oCG,    Ca^.f 
I  Cftc't  <if  t!-i.  CC  ".n-tv  Clerk 

I  OF  TliE    ClTV    A.\D    C'    V.VCY      .f     idcN    pRA.NC  aiCO. 

I,  H.  I.  Muicrrvv.   county  clerk  of  the  city  and  county   (  f   San 

Francisco,   and   ex   cfflclo   clerk   of   the   superior   court   thereof,   do 

h'^reby  certify  the  foregoir.g  t.   be  a  full,  true,  and  correct  copy  of 

the  voucher  no.  75  In  the  mctte:    ^:f  the  estate  cf  Hcvard  Brlckell, 

•  decea.sed,  now  on  h.e  .a:.d  cf  record  ;n  my  ofBce 

Witness   my    hand    and    seal    cf    sa.d    ccurt   thic    2d    day   cf    May, 
.*i.D     1033. 

;:,i,ALJ  H    I    M-LrREvY,  Count:.  C'c--.- 

[  lij  b.  I.  HUGiiES,  Dep'^ity  Cunriiy  Clerk. 
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XJS3.  Bncarr  10 
Iw  TBS  a»>MUW  CovwT  or  TK«  State  or  Caufoekia  w  ajto  Fo« 
Crrr  aico  Ojuxtt  or  Saji  FSAjrcnoo  __^ 

».  ruAiNTtrr,  ».  — muiiu  J.  J*»n».  laof am  T.  tooiirr, 

OKTvrAi.  VAatnmr   cx)..   a  oo«ro«ATioii:    oxms  — »ncK  oo«ro«A- 

Tio«f.   A  co«ro«ATToif;    J.   w.   khaxt.  ».   J.  pomornxn,   ramr  doe. 

DOB.  Ajn  wovmru  oa*.  wmnmrnAMrm.    ito.   — , 

Order    appalBtt&C    rsMtwr 
•Hi*   oumtur   In   the   eIjuh  Mtlllirt   •rtlon  haTtnj  eomm«ic*d 
»n  1  lb*  »up«1ar  court  at  tbe  Stat*  of  California.  In  and 

Xor  t..^  ..-.  *ad  couotTO*  «»»  »»actoco.  mgnUiMt  the  above-named 
tfatendanu.  nraylng  that  a  receiver  b«  appointed  to  take  charge 
at  the  property,  aa  more  parUciUarly  eet  forth  In  thoee  certain 
acU   In    the  compIaUit  menUoned,   to  whk;h   reference   U   hereby 

made; 

Mov.  on  rearilng  and  (Ulnc  the  complaint  In  such  action,  duly 
>«lfliti  by  th«  oath  of  the  aaid  plalntUT.  and  It  eatlofactorlly  ap> 
pjaiiim  to  ma  that  It  la  a  propar  caae  for  the  appointcoent  of  a 
receiver; 

It  l»  odarad  that  W.  S.  Leake  be.  and  he  U  hereby,  appointed  a 
„  .  to  take  charge  of  Uie  bualnaea  now  belnc  conducted  by  I 
tfaCandant.  CryatAl  Laundrj  Co^  a  corporatloa.  In  the  city  and 
ity  at  San  Fraaclaco.  and  to  conduct  eald  buataaaa  and  to 
pnaarrn  tha  i^wta  thereof .  uuiil  tbe  further  order  oC  tbla  court. 
m^ryA  tht*  couTt  having  rcq\Ured  upon  tbe  making  of  said  appllca- 
tkm.  that  tbe  plaintiff  execute  to  the  defendants  a  bond  la  the 
■um  of  •5.000.  and  the  twnd  having  been  duly  given  by  the 
pUtntlff  aa  required  by  law.  and  approrad  by  me  and  01^  In  tbim 

Ai'..UO. 

1 1  U  further  ordered  that  eald  receiver .  before  entering  upon 
tha  dlacharge  of  his  duUea.  give  a  bond,  as  required  by  Uw.  In 
tha  stun  of  tflOO. 

ta  opan  court  this  SOth  day  of  December   1937. 

Haaolo   Loudbeback. 
Judge  of   the  Superior   Court. 

;)   Filed  December  31.  1037. 

H    I.  MxTLcarrr.  Clerk. 
By  K.   B.   Orzkk.   Dejmty   Clerk. 
BTkTa  or  CAXXPOBSriA. 

Cttjf  tnd  County  of  San  rnmeiaco.  u: 
I.  B.  I.  MoJcrevy.  county  clerk  of  the  city  and  county  at  Ban 
VtanaMeo.  Stata  of  California,  and  ex  otBclo  dcrk  ci  the  suporiar 
court,  tn  and  for  said  city  and  county,  hereby  certify  tha  fore- 
gotng  to  be  a  full.  true,  aiul  correct  copy  of  tbe  original  order 
appotnting  raeelvar  In  tha  abirre-entltlad  cause,  died  In  my  ofBoe 
on  tha  Slat  daf  at  Deeamher  AD.  1997. 
AtlMt  nv  iMBd  and  seal  of  said  court  this  tth  day  at  May 

H    1    MutrarrT.  CI«rk. 
|MUi.|  By  U.  BavMMEK.   Dejmtjf  Clerk. 
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Sam  r«A!«CTflco.  Calif.. 

Oecraiber  21.  1927. 

wn  a  I  ■  or  howabo  aaicxztx,  deceases,  to  o.  b.  giuseet 

as   appraiser   of  estate  of   Uowiu-d  BrlckeU,   de- 
1900 

Received  of  Crocker  rtrst  Federal  Trust  Co.  tha  sum  of  $500  In 
full  payment  of  tha  above  account. 

a.    H.    OlUEBT. 

Daaaaaber  ai.  1037. 

Plaasa  receipt  and  return  to  Crocker  First   Federal   Trust   Co^ 
Ban  Francisco.  Calif. 
oe»u.m  or  the  cocirrT   clxek  or  the  crrr   and   cocmtt   or  ean 

rEAJfCISCO 

I.  H  I.  Mulcrevy.  county  clerk  of  the  city  and  county  of  San 
Francisco,  and  ex  "'*■'«'-  clerk  of  the  superior  court  thereof,  do 
hereby*  certify  the  .i;  to  be  a  full,  true,  and  correct  copy  of 

the  voucher  no.  76.  m  vne  matter  of  the  estate  of  Howard  BrlckeU, 
daeaaaed.  now  on  file  and  of  record  Inr  my  ofDce. 

Witness  my  hand  and  the  seal  of  said  court  this  ad  day  of  May 
AD    1033. 

|sEAX.|  H.  I.  MuuxsTT.  Co^nti/  Clerk. 

By  8.  I.  HuoBBi.  Deputy  County  Clerk. 


U.S.5.  BxHiBrr  It 
Statts  Disteict  Couxt  roB  the  Nostheen  Disteict 
or  Calztoemia.  Soctkxen  Division 


In  the  Untted 


VaVXKSHA  MOTOa  CO.    (A  COBPOaATION  OEOANIZSD  AMD 

am  ET  VIETT7B  OF  THE  LAWS  or  THE  STATE  or  wnooMaort ,  com- 
plainant.   V.    FACXOL    MOTOES    CO.     (A    COEPOEATION    OMOAWIBBD    AND 

Bxirmra  vwDaa   and  bt   vibtvb  or  the  lavts  or  the  state  or 

CAUFQSlfXAl  AXD  r^CSOL  MOTOSS  SALES  CO.  (A  COEPOEATION  OECAN- 
B9  AJfS  BXariNG  UMDEE  AND  ET  VIKTUE  OF  THE  LAWS  OF  THE  ETATE 
OF  CALirOENia).  BEFENUANTE.       IN   BQtnTT    NO.   SlSl 

BUI  of  complaint 

ro  the  Btmormbte  the  District  Court  of  the  United  Statea  /or  the 

Northern  DiMtriet  o/  CaU/am*a.  Southern  iHotofcm. 

Waukeaha  Motor  Co..  a  corporation  duly  organised  and  cxlsUog 

undar  and  by  virtue  of  the  laws  of  the  State  of  Wisconsin  and  a 

ettlMB  of  that  State,  brings  this.   Ite  bill   of   romplalnt.  on  Ite 


May  17 


on  bahair  of  all  other  otadlton  of  Fagecl  Motors  Co.. 

a  corporation  organi/«'U  and  existing  under  and  by  virtue  of  tha 
Uw>  of  tn«  Btmtm  of  OaUfomla.  and  Pageol  Motors  Sales  Co..  a 
corporation  organlaad  and  existing  undar  and  toy  vtrtua  of  the  laws 
of  the  State  of  California,  and  citizens  of  said  State,  and  there- 
upon your  orator  alleges  as  follows:  

First.  That  your  orator  Is  a  corporation  dtily  ari^atasd  antl 
existing  nnder  and  by  virtue  of  the  UK's  of  the  State  at  Wisconsin 
and  a  cltlaen  of  said  State. 

Bt^HWVfl  That  each  of  ttM  drfendanU  U  a  corporation  duly 
organised  and  existing  under  and  by  virtue  of  the  laws  of  tha 
State  of  California,  and  that  each  of  them  Is  a  citizen  of  the 
State  of  California;  each  of  said  defendants  having  Its  principal 
place  of  bustnosi  within  the  nortliem  district  of  the  State  of 
California. 

Third.  That  the  il«ftii<«ilt.  fbgeol  Motors  Co..  a  corporation.  Is 
engaged  in  the  buslnaaa  at  awnufacturlng  and  selling  motor  truclcs 
and  bussaa  and  parte  therefor,  and  the  defsadMMt  Fageol  Motors 
Sales  Co..  a  corporation,  is  engaged  In  the  tniatDMi  of  selling  and 
dlatribiitlng  motor  trucks  and  busaea. 

Fourth.  That  Fageol  Motors  Sales  Co..  a  corporation,  had  at  all 
times  herein  menUoned  and  now  has  an  authorized  capital  stock 
of  »10.000.  divided  into  100  sharea  of  the  par  value  of  $100  each; 
that  ail  of  said  sharea  are  now  Issued  and  outetanding;  that  all  of 
the  stock  of  said  Pageol  Motors  Salea  Co.  Is  owned  and  held  by  tha 
defendant  Fageol  Motors  Co.;  that  907  sliarea  thereof  stand  in  the 
r»rr»>  oX  FBgaol  MotoTs  Co.;  that  the  remaining  3  sharea  stand 
In  the  name  of  3  qualifying  directors,  but  the  beneflclal  right. 
ttUe  and  Interest  therein  and  thereto  Is  vested  in  the  defendant 
PBgeol  Motors  Co.;  that  the  said  Fageol  Motors  Sales  Co.  Is  a 
wholly  ownsd  suhatdlary  of  Fagaol  Motors  Co.  and  is  used  and 
operated  as  an  agency  for  the  transaction  of  a  certain  branch  of 
the  bualneas  of  Fagaol  MliliBS  Co..  to  wit.  the  sale  and  distribution 
of  certain  trucks  and  boMsa. 

That  the  defendant  Fagaol  Motors  Co.  has  transferred,  loaned, 
and  advanced  to  the  defandant  Fageol  Motors  Salea  Co  from  time 
to  time  large  sums  of  ■Doory  and  other  asseta  indiscriminately 
and  without  adequate  sectirlty  or  r"  *  *  '^n  *«  i^  ^^^  ••''*  ^^^ 
corporations  were  In  fact  one:   that  int  Fageol  Motors  Co. 

has  continuously,  since  the  formation  and  organ'  ■"'.  of  tha^ 
defendant  Fageol  Motors  Sales  Co  .  lasuad  and  p\  a  con- 

solidated biaance  ahaet.  In  which  all  of  the  asseta  ano  iiaDilltles  of 
both  the  defendant  corporations  vrera  mingled  together  Inrtis- 
cnminately  wttlMWi  —grBgation  or  elaasiflcation  as  to  ownership, 
and  with  T^-^ir***""  of  •*^  sbowtng  IdanUty  of  interest  and 
liability. 

That  the  corporate  entity  ot  defendant  Fageol  Mo«ors  Sales  Co. 
should  be  disregarded  and  the  asseta  and  liabilities  of  said  Fageol 
Motors  Sales  Co.  should  be  deemed  and  considered  tha  aaaeta  and 
UablliU?*  of  defendant  Fageol  Motors  Co. 

Fifth.  Thst  the  ssartii  of  the  defendanta  consist  of  caah  in  bank, 
notes  and  trad*  aooaptances  receivable,  accounu  receivable,  liiv>  n- 
torles  of  parte  and  raw  materials  and  new  and  used  trucks  and 
bussea.  real  estate  and  buildings,  machinery,  and  flxtures  of  an 
aggregate  value  of  upward  of  •2.000.000  If  liquidated  in  the  usual 
9.nit  ordinary  course  of  the  company's  business. 

8;xth  That  a-lthln  2  years  last  passed  defendanta  became  in- 
debted to  yovir  orator  upon  an  open  book  account  for  goods,  wetm, 
and  merchandise  to  the  reasonable  value  of  •23,734  49.  sold  a  .1 
delivered  by  your  orator  to  the  defendants  at  defendants"  spe  ;;1 
instance  and  request:  that  no  part  of  said  sum  has  l>een  paid:  that 
tn  addition  thereto  the  de'endanta  are  Indebted  to  yotir  orator  in 
the  sum  of  •15,000  prlnripal  and  »300  Interest  upon  a  promissory 
note  executed  and  delivered  to  your  orator  by  the  defendant. 
Fageol  Motors  Co.,  dated  October  19.  1931.  bearing  interest  at  the 
rate  of  8  percent  per  annum,  maturing  on  January  12.  1932;  thnt 
no  part  of  said  principal  or  Interest  has  been  paid;  that,  further- 
more defendants  are  Indebted  to  your  orator  upon  a  promish<  .y 
note  executed  by  the  defendant,  Fageol  Motors  Co.,  maturing  i  i 
the  4th  day  of  March  1932  In  the  principal  sum  of  •54.459.77:  tbat 
no  part  of  said  sum  has  been  paid:  that  demand  has  been  made 
by  your  orator  of  defendanta  for  the  p>ayment  of  the  first  two  sums 
hereinabove  referred  to.  but  payment  thereof  has  been  refused. 

Seventh.  That  the  defendanta  are  Indebted  to  j-our  orator  and 
other  creditors  for  moneys  borrowed  and  for  merchandise  pur- 
chased and  delivered  to  them  In  a  sum  In  excess  of  the  sum  of 
•939,000.  of  which  said  amount  tlie  sum  of  $375,000  Is  se- 
cured by  a  certain  contract  dated  October  31.  1025.  between  the 
defendant  Pageol  Motors  Co.  and  The  Fageol  Motors  Co .  a  cor- 
poration, of  Ohio;  that  the  said  •375.000  Is  evidenced  by  the 
6'i  percent  sinking  fund  debentxire  bonds  of  the  defendsnt  Fageol 
Motors  Co.  dated  February  1.  1928;  that  In  addition  to  the  fore- 
going indebtedness  the  said  defendanta  have  a  conUngent  liabttlty, 
the  exact  amount  of  which  la  unknown  to  your  orator,  upon  con- 
ditional sale  contracta  covering  the  sale  on  "  ailment  plan  of 
trucks  and  busses,  which  contracta  are  unc  lally  guaranteed 
by  the  said  defendanta,  and  have  heretofore  been  snid.  discounted, 
and  or  hypothecated  with  banks  and  finance  companies. 

Eighth.  That  the  defendants  are  at  the  present  time  without 
funds  sufQclent  to  meet  their  present  obUgstlons  or  their  oblit.'-.*- 
tloos  due  or  shortly  to  mature,  although  If  the  assets  of  the  com- 
panies can  b^  "-•■'-■ -x ted  In  the  usual  and  ordinary  course  of  the 
defendants'  t  and  under  proper  management,  their  asfeta 

will  be  more  man  suiBclent  to  cover  all  of  their  lawful  obligations. 
Ninth.  That  certain  of  the  creditors  of  the  defendants  are  presF- 
Ing  their  claims  for  payment;  that  one  of  them  has  Instituted  suit 
against   tha  defendanta  for   a   claim    upward    of   •40,000.    which 
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said  creditor  has  levied  ar,  i.'t.ic^.:ncr.t  ar;.:n  =  t  r.r  rr.n'.  p  t.Tc  ar.d 
plant  of  the  defendants  located  in  the  cy  nf  Oukl.i-  cl  '\,>;:.ty  r>! 
Alameda.  State  of  California;  that  othi  r  rrc^',:'  xs  !i  :v 
to  and  win.  unless  otherwise  restralnrd  'r-  t! ..-  )-.•  :.- 
file  actions  and  levy  attachments  a,::aiii.  i  me  p.open 
of  the  defendants;  that  any  such  further  actions  on 
creditors  will,  as  your  orator  believes,  result  in  judrmi 
ments.  executions,  and  seizures  by  sheriffs  ar.rt  cthtr 
and  forced  sales  of  the  property  and  as.s€?,s  or  t  e  c; 
less  than  the  fair  value  thereof;  and  that  ru-  ;»  !ipcts.rt.-y  con.se- 
quenc-  thereof,  defendants  will  be  comptllpc:  '"  r^a."?  lu  ror.dv-.c: 
of  said  business  and  their  a.«=sets  will  bo  d.-s.'-ipiitcd  and  sarrirtocd 
and  there  may  not  be  realized  an  rirr.^iml  'i;'*.::pnt  T'j  ;  :>.y  the 
creditors  of  defendants  In  full,  and  thai  urh  uti.n  .-n  the  part 
of  such  creditors  will  cause  great  and  ir'rpara;  e  1  s^  and  injury 
to  th?  defendants  and  their  creditors,  nicludnu    your  oj;o'- 

Tenth.  That  the  defendants  are  posscs'^ed  of  a  lar-e  an  1  v.ried 
stock  of  new  and  used  trucks  and  b'j.'isi.s.  XxXh  ro:r.p;eted  and 
uncompleted,  raw  materials,  and  macliinory  located  a.t  it.'-  !ar',(  ry 
In  the  city  of  Oakland,  county  of  Al-.m-'ia  State  vi  Ca;:rjrn:;i  a;;d 
elsewhere;  that  this  large  stock  c;  im-n  handi'e  parts  and  n.a- 
terlals  If  forced  onto  sale  in  bulk  v  .il  m-cc;  nniy  ;>  •  ;;i  r:::--d 
for  a  small  portion  of  Its  real  valuf.  iii..i  that  a  forced  pa>  if  the 
real  property,  plant,  and  equipment  cl  ilie  dcf  ndants  wcu.d  bring 
only  a  8mall  fraction  of  the  real  vali.f  f'iercof.  whrrea-s  if  the 
business  can  be  continued  free  from  interruption  and  seizure 
under  judgmenU,  the  said  stock  of  m'-:rchanda-^e.  part.-s  and  raw 
materials  can  be  llquidal'  .  .tt  ;ts  lair  maiket  value  ..r.d  the 
def'^ndants  enabled   to  dis<. ;    -.r^'^   their  obligations 

Eleventh.  That  If  the  cefc:.  ..ii.--,'  a  '  1 1,';  arc  not  t.ken 
Judicial  custody,  actions  at  law  v.  .^  ht-  ::;.=  t;tutcd  by  some  cf 
creditors  who  are  presfcing  for  {  a;  nu-nt  o!  ;;ieir  claim.- 
through  such  actions  such  credit;,ra  v.;!!  cbtam  judgmfni.- 
executions,  and  Inequitable  preference  a.s  a;ainNi  >our  orat  r 
other  creditors  of  the  defcnclant.«;  will  r^.-^ult  LiKcAise.  un  p.s- 
asseta  of  the  defendanta  are  ai:;:i.r.i.  lend  by  a  court  of  rq 
and  all  actions  and  proceedm^.s  of  law,  including  cxftui.  :.> 
attaclimenta,  and  other  proceedin:;s  enjoined,  your  nraior  ;■  •  .- 
that  the  defendants  will  be  subjected  t.j  a  ir.ultiphcity  c;  '  .;:s 
which  win  result  In  an  interruption  of  ilieir  bu.'^incs.s  and  a  <  o:.-  - 
quent  serious  dissipation  of  their  a..s,M  t.s 

Twelfth.  That  In  order  that  the  p.-  p'^rty  r-r  the  defendants  may 
be  preserved  for  equitable  Ul.-triLnition  anK)ni,'  those  eiitit;ed 
thereto,  your  orator  believes  that  t!-.is  honorable  court  f^ho'.iid 
Intervene  and  app>olnt  a  rci  .iver  to  take  charge  of  all  of  the  a.'^.sets 
of  the  defendants,  who  aha.l  candiict.  manage,  and  administer  th>' 
same  under  the  power  to  be  con: erred  upon  hini  in  the  proposed 
decree  herewith  submitted. 

Thirteenth.  Your  orator  shows  that  the  amount  of  the  contro- 
versy In  this  action  Is  in  exres.s  ,  f  53  000.  exciUMve  of  inl-rest  and 
costa. 

•i-^r   b.a-s   no  jila.n.   speedy,   adtquate.   or 
,  '.i'.'-e   ff   law. 

1.1'  i  'iicr  ha.s  no  plain,  speedy,  ade- 
an.i  can  l;avc  relief  only  in  equity. 
your  orator  flies  this  bill  of  coinpU-.ii.t  <  n  behalf  of  it.self  &nd 
other  creditors  of  the  defendant  v.  ho  rna>  thereuft-cr  'o.n  herein 
and  prays  for  equitable  relief  as  fcllovN.s 

1.  That  this  honorable  court  wIM  adr.im.sfer  all  the  properties, 
assets  and  effects,  r  .•'.,,«  .:  ,',  bia- . ra'^-.'^?  '>'-'''nu"np  t,^  t^ie  defend- 
ant, and  win  adjudu  .-•  ei.;  ri  e  adjii.'.t  ,a;d  cf  rT.;ne  t.he  righta, 
equities,  and  claims  of  all  the  creditor.",  of  the  ae:cnda;its,  In- 
cluding the  claim  of  your  orator 

2.  Thit  this  honorable  court  wli;  forth-.v:ih  appoint  a  receiver 
or  receivers  of  all  and  slngrular  tl.e  prr.pfrty  i  f  the  c'efendants, 
of  ahatsoever  nature,  with  fu:;  ;■  -' er  to  take  ;ntu  their  posses- 
sion, hold,  and  manage  the  same  under  the  direction  cf  this  court, 
with  such  powers  as  thie  court  may  from  tune  to  I. me  grant; 
to  continue  the  business  In  his  or  their  di.-rreta  n,  to  brin^  suit 
for.  collect,  receive,  and  take  Into  the.r  possession  all  the  prop- 
erty and  asseta  of  defendant,  Inc.udine;  books  record^,  vouchers, 
checks,  moneys,  real  estate,  and  all  otn  r  i;:op.rty.  re-al.  personal. 
r.nd  mixed;  to  Institute,  prosecute,  become  parties  to,  intervene 
In.  compromise,  or  defend  any  actions  at  law  .r  m  equity  or 
under  any  statute  for  the  recoverv  ])rn:i'r;  t  and  n  .intenance 
of  any  of  the  ar.sets  or  properties  >.  f  d:  f  ;  i.^ni  a.s  they  may  deem 
necessary  or  proper.  Including  the  institution  and  pircsecution  cf 
any  such  ancllUary  proceedings  as  they  may  dt-  in  advisable;  to 
settle,  collect,  compound,  adjust,  or  make  allowance  upon  any 
debta  that  may  be  due  or  owing  to  the  dcJenriant  a.<=  tney  may 
deem  proper;  to  pay  any  such  claims  or  wages,  or  <  thcTwise,  as 
may  have  priority;  and.  In  general  with  all  the  u^ual  powers  of 
receivers  In  such  cases. 

3.  That  the  officers,  managers,  employees  rrf  ditors  and  .stock- 
holders of  the  defendant,  and  all  other  persons,  nm.s  and  cor- 
porations be  required  forthwith  to  tran-ff^r  c  n\'y.  r  :.d  deliver 
up  to  such  receiver  or  receivers  p  .-^^  is  ;i  of  all  prcpcriy  of  the 
defendant   wheresoever  situate. 

4  That  all  pcrcons.  flinia.  and  corporal  ons  l-e  eniomed  from 
instituting,  commencing,  prosecuting,  or  continuing  the  pro.s^c  j- 
tlon  of  any  actions,  suits,  or  proceedlng.s  at  law  or  m  ef;u.ty  or 
under  any  statute  against  defendant  or  from  levying  or  serviig 
any  attachments  or  executions  or  ..tnt-r  proces-ses  upon  the  <K - 
fendant  or  upon  or  against  any  of  the  property  of  the  said 
defendant,  save  and  except  the  filmE;  of  mechanic  s  or  other 
statutory  liens,  and  generallv  th.*t  .wi  per.sons.  firms,  an.d  a  ,r- 
poratlons  be  enjoined  from  doiiti:  an»  act  to  interfere  v.;Ui  t,aid 
receivers  In  their  possession  of  the   property  of  defendant. 


Fourteenth.  That  your 
any  remedy  in  the  crdin.  , 

Inasmuch  theref  rt  a 
quale,  or  any   remedv    at 


5  That  a  WTlt  of  Injunction  !.-.mc  out  cf  and  under  t;u  fciI 
'  f  this  honorable  court  or  Issue  1  v  one  ci  your  >a  ror.s  d  rcct;n.n 
(.1. joining,  and  restraining  defencant  a.:;ci  us  olLi^crs.  d.rcciois, 
agents,  and  employees  and  all  oth- r  p.  -.-a. a  what6vK-..r  ;r\,m  in- 
terfering with,  transferring,  selling,  or  uisposing  ot  a;.y  ^i  the 
property  of  said  defendant. 

6.  That  this  honorable  court  will  grant  a  writ  cf  Eubpen.a  under 
the  seal  of  this  honorable  court,  directed  to  defendant  and  c  ni- 
mandlng  It  en  a  date  certain  therein  named,  before  th  >  !.  Tiora- 
ble  court,  to  answer  (but  not  under  oath,  answer  by  i  .  ;.  !  .  ia:g 
cxprcEsiy  waived)  all  and  any  of  premises  and  to  rn.r,c;  la.  pe.-- 
form.  and  abide  by  such  orders  and  decrees  as  may  bt  n..ac  by 
this  honorable  court. 

7.  That  a  decree  appoIrt:n:-  a  receiver  or  rfv:  •,  p-s  ^'  ;y,o  ;rop- 
erty  of  the  defendant  and  ;u,int:nj  tiie  relief  pra-.od  for  m  this 
bill  of  complaint  may  be  g:;.nted  by  th..'.  haiaa-aale  c  urt  m  the 
form  herewith  Eubmltted. 

8  That  at  such  time  as  ma->  be  fi  und  just  aa.d  p-  per  ilie 
properties  of  the  defendant  n- av  bp  o.-oered  to  be  s -Id  :n  whole 
or  in  part,  for  cash  or  on  credit  in  .'-U'-h  niai.ncr  a'-.d  tijioa.  .'•uch 
conditions  as  this  court  mav  teem  ,:u-t  and  ciutable  and 
that  any  such  decree  of  sale  ih.ill  n..ik^  proper  and  e'l  atable  jjro- 
\islon  for  the  preservation  of  all  eaa-ti^K  reht-  j^ropert.es  clanns, 
and  liens  of  all  creditors  ar.-l  shall  piavide  U-r  tiie  s.iie  of  the 
property  of  the  defendant  sul'o  ;.  to  or  free  of  l.en.-.  and  enrun.- 
brances.  In  whole  or  In  part  ,  s  tha-;  c'urt  mav  direct,  and  tb.at 
ihe  proceeds  of  any  pti'-h  sale  be  di^tr:i.>utrd  nmonr  tb.o.se  'ntuled 
thereto,  as  th.-^  ).:u.;' :  a'r.e  ci  urt  thall  adjudicate  or  t'aoit  the 
properties  of  tb.e  c.rf'!;^aint  ;n  v.b:o.o  or  m  jxir:  may  oe  :.  turned 
to  it;  and  that  >(-■.. r  orator  may  have  .'-■■.(b.  rtiur  and  fur'ber 
relief  In  the  premises  as  may  be  ju.'-t  unui  .-lu.iab.le  and  ;'  at 
•hf  defendant  may  be  directed  to  make  fu<  h  b.lls  of  bile  ii.-.':;-n- 
i.icnit^,  transfers,  and  conveyances  of  an\  su.h  pr.'perty  as  may 
be  directed  to  be  sold  by  tha'=  c   urt 

9.  That  such  ord?r  shall  bo  mad"  bv  ♦::=  l^on'rahie  comt  as 
to  the  ^f'rva•e  of  this  bill  of  com.plam*  ar-d  of  a.:;',  ord-r  t.'iat 
irir  be  rratde  In  this  tuit  a.*^  may  be  deemed  .-u!'aL.ini  and 
;  •    :;(  r  bv   i  bir-  court. 

1  ■  rb.it  ''-■;r  orator  may  have  such  at!. or  and  fur:hf'r  r- lief 
aa    naiv    bo    ;i"=t   and   proper. 

.^l.d  your  orator  will  omt  jjray 

V.AUKF.a.HA     M'<TOiP     Co   . 

C  ■rip:a:-'..-:^t. 
By   H      .T      FnANfF 

L      R      \VT:!NnM.«,NN 
Wini  n\M     E      I  If  KING 
Solicitors   ;.OT   C^r.ijy.a\-x(int. 

City  and  County  of  F^r.i  F-:^-  ••■ro.  «s; 
William  E.  Licking,  bc;;.^  nr^t  roily  sworn,  d^pos'-v  a.nd  mvs- 
That  he  Is  an  attorney  a*  a*  d  I'y  rdmltted  .■'.:. d  iioer'-d  to 
practice  In  all  the  courts  f  ti  f^  .'^••.♦p  .  r  California:  that  !  >■  i"* 
one  of  the  attorneys  for  the  c  m:  l  inani  in  the  "'>ove-cniiLied 
action;  that  all  of  the  officers  •  f  >-aal  c.  mplatnaat  a  e  out  of  the 
county  of  Alameda.  State  of  California  'be  j/.  k  o  \x  acre  ..T. mt 
has  and  maintains  his  ofHr^n  as  such  atb.,r.i(V  iiia!  .'  r  fb.s  rf.o,oi;i 
afBant  makes  this  vc'-::a-a-i  :-  :  r  .and  n,  I'-laai:  •  f  -  ai  ^  -n- 
plalnant;  that  he  ha-s  road  t,.e  i  .ro:',,,r,e  b.l,  ••!  caaonint  a.iid 
knows  the  ccntenta  thereof;  that  the  tame  in  true  of  his  own 
knowledge  except  as  to  those  matters  therein  ^tat'-rt  on  Informa- 
tion and  belief  and  as  to  those  matters  he  l  - 1.  ■  o      •   •     nn  ;     ;f. 

V,  u    :  •  V    y    i.r  KING 
Subscribed  and  sworn  to  before    n;e    tbi^    latii    d..      f    r  -bru:  ry 
A.D.    1932. 

KTr*,  1.,'.  ;aa.*iV." 
Notary    Public   in    and   /or    thr    Cn'y    a  .'1    C,  u.-j:.,    o/ 

San   Francisco.   State  of  California. 

U.S.S.  Exhibit   19 

In  the  United  States  District  CoimT  in    •>:'^   i    r    t:'f   n    iTu^nM 

District  of  California,  SotrrnnEN  Di.:.;:    :. 

W  M  :-<.r-.SHA   MOTOR  CO.    (A  CORPOTIATION   ORGANIZED    ,«.  N  D    'Xl-TIN'.    •    -OFR 
AND    BY    VIRTUE    OF    THE    LAWS    OF    THE    STATE    OF    WISCONSIN  •.:  - 

PLAINANT,  7a  FAGEOL  MOTORS  CO.  fA  CORPORATION  Or.GAKT/fn  '  VD 
EXISTING  fNDER  AND  DY  VIRT'f  r  t  TiiE  LAWS  OF  T  ■  ■■ '  ■  '  •  TT  -Y 
CALII-XJRNIA)  AND  FAGEOL  M'  '  F.S  S.».l  ES  CO.  (A  CO7.P0)RAT:ON  cK- 
CANIZED  AND  EXISTING  rr.o>F.  ■  .N  D  EY  VIETL'E  OF  THE  L.AWS  OF  TH« 
STATE   OF  CALIFORNIA),   DEi  LI.  DANTS.       IN   EQVITT    NO.    3191 

Answer  to  bill  of  complaint 
To  the  Honorable  District  Court  of  the  United  States  in  end  .'.tt 
the  Northern  District  of  California.  Southern  Diiuion: 
Now  come  the  above-named  defendanta  by  Bronson.  Bron.'-  r.  U 
Slaven.  as  attorneys,  and  for  answer  to  the  bill  of  complaint  lurt  ;a, 
or  so  much  thereof  as  defendant  is  advised  thai  .t  :.■^  nect-ssury 
or  material  for  it  to  answer,  says 

First.  The  allegations  and  each  of  tb.em  cont.a.neci  lU  th-  raid 
bill  of  complaint  are  true. 

Second.  The  defendants  consent  to  the  relief  ^:.^\^c(^  i  jr  in  t.ne 
bill  of  complaint. 

Wherefore  the  defendants  pray  ti.at  tbe  rebel 
bill  of  complaint  be  granted 

Dated  this  17th  day  of  February    19  12. 

BRONbON    BKo-.asr.N  A-   Sa»    fn 

Solicit ii-^s    ■'''  !>(  -cndayits, 
A/n',',s  Totcer,  220  Hu*-:  Street    San  F-ani'.aco.  Calif. 
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OousT.    Noamou* 
CAXJrouriA.  SotmnotM  Division 

WAtncaBHA    MOrOB  CO.     (A   COaFCBATlOW   OCOAJ«IZB>   AWB  KXWTTHa    UNVEB 

AMU  IT  vnrrc*  or  -nor  law*  or  th»  btat*  or  wnooifnc).  com- 

■♦T.  V.  rMHOL   MOTOKs  CO.    lA  cnwo«ATioi»  oauumxMo   A!n> 

MO  tmwB  A»»»   rr  rttmrt  or  tk«  laws  or  th«  rrAir  or 

xiru'    4WB  rAOSOL    MOTOaS   BALn  CO.     (A   CO«PO»ATIOW    0«OAW- 

sB   unriNO   vmn.  amv  bt    ynm7«   or  tk«    law*  or  th» 
vTATK  or  CALirowitA I .  aamnAim.    n*  ■^^nrr  iitx 
Order  ^polBCtiiff  raottTer 

And  now  on  thl»  15th  day  of  Pebruary  1M3  this  cauM  came  on 
to  b«  bMTd  upon  the  bUJ  of  complaint  duly  filed  herein  and  the 
WMwar  or  tha  deTendanta  hereto  thla  day  Ukewiae  filed,  and  upon 
a  motion  ot  th«  complainant  for  th«  appointment  of  a  receivo'. 
and  after  bearlnf.  William  E  Ucklng.  repr««nun«  the  complain- 
ant, and  a/rar  dua  deliberation,  it  Is  adjudged  that  the  com- 
plainant, upon  th«  facU  conUlned  In  the  aatd  bill  and  upon  aaUl 
aoswar.  ia  antltled  to  the  relief  hereby  granted;   and  U  in 

On  motion  ot  William  K    Licking,  solicitor  for  the  complainant. 

Ordered,  adjudged,  and  dacraed  M  fottowa:  That  O  H.  OUbert 
ba.  and  h«  U  hareby.  appoaitad  tampocary  racalver  of  tha  abora- 
iiMMa4  dafandanu  and  all  the  property,  aaaeta.  and  effecta  at  aald 
ilaf IMlanfs  or  In  which  the  said  defendanu  have  any  ownarahip 
or  iBMraat.  whether  such  property  be  real,  personal,  and  or  mixed. 
^n4  ot  whataoevar  kind  and  description  and  whereaoaver  sltuata 
and  of  all  oOce  furniture,  ftxturr*.  books  of  account,  records,  and 
oChar  books,  papars  arul  aooounta,  cash  on  hand  or  in  bank  or  on 
dapoalt.  things  in  acuoo.  oradlta.  atocka.  bonds,  •ecuriiles.  aharea 
ol  aiock,  notaa  or  bllU  racatvable.  munimenU  of  title,  as  well  as  all 
eCbar  proparty  of  every  character  and  deacrtptlon  whatsoever  of 
the  defendanu.   and  It  la  furtbar 

Ordered  adjudged,  and  dacraad  that  the  aaid  racalver  be.  and 
ha  to  hereby.  ■uthOflMil  fortliwlth  to  take  poaaaaaloa  and  control 
aad  cuatody  of  all  «tkl  proparty.  asaeU.  and  affaota  of  said  de- 
faodanU:  that  said  receiver  is  authoriaad  to  do  all  and  any  things 
and  enter  Into  all  or  any  agreements  as  may  ha  daamad  by  him 
or  advisable  to  praaanra  and  protact  the  said  property 
»ta.  in  hu  discretion  to  employ  and  dlacharge  and  to  fix  the 
ition  of  such  oOoara.  agenu.  and  employee*  as  may.  In 
hla  jtidctn«nt.  b*  nacaaaary  or  advisable  in  the  administration  of 
this  aatate;  and  to  make  such  payments  and  duburaements  as 
may  be  needful  or  proper  m  the  preaerration  of  the  aaaeta  of  tha 
def^ndanta. 

Said  receiver  la  further  authorised  and  empowered  to  Institute, 
proaecute.  defend,  compromlaa.  adjust,  Intervene  in  or  become  party 
to  atich  sulU.  actions,  or  proceedings  at  law  or  in  equity.  Includ- 

a ancillary  proceedings  In  State  or  Federal  couru.  as  may  in  hla 
iment  be  neceasary  or  proper  for  tha  protection  and  praaerva- 
tloil  of  the  aaaeU  of  the  defend  an  ta  or  the  carrying  out  of  the 
tenna  of  this  decree;  and  llkewis*  to  defend,  compromise,  or  ad- 
juat.  or  otherwiaa  dispoae  of  all  ar  any  sulU.  actions,  or  proceed- 
ings now  pandlng  In  any  court  by  or  against  the  said  defendants 
where  siich  prosecution,  compromise,  defense,  or  other  dlspoaltion 
of  such  suit  or  action  will  In  tha  Judgment  of  aaid  reoalvar  ba 
a^Ttaahls  or  propar  for  the  protection  of  the  aaaeta  of  the  above- 
BMMad  dafaadaats.  and  such  receiver  Is  authorlaad  to  aettle  with. 
eoaaproeaJas.  aoUaot  from,  or  make  allowance  to  debtors  of  the 
abova-aamad  Hafamlsiirs  to  enter  Into  svtch  arrangementa.  com- 
poaitiona.  estaMttOB.  or  oiliarwiae  with  debtors  of  the  defendanta 
aa  the  said  ttmttm  auy  (team  advisable:  and  generally  aaid  re- 
aatvar  is  AUthortaad  to  do  all  acta,  enter  into  any  agreements,  and 
aaaapt.  adopt,  or  abandon  any  or  all  contracta  as  may  be  deemed 
by  such  receiver  advisable  for  the  protection  or  preservation  of  the 
aaaeta  of  the  above-namad  defendants;   and  It  Is  further 

Ordered  that  the  bond  of  the  receiver  In  the  sum  of  »50  000, 
eoiMUtlonad  that  he  will  wall  and  truly  perform  the  duUea  of  his 
oAea  and  duly  account  for  all  moneys  and  property  which  come 
Into  his  hands  and  abide  by  and  perform  all  things  which  he  shall 
be  directed  to  do.  with  sufflclent  suretlea  to  be  approved  by  a 
hMlga  ot  thla  court,  be  filed  with  the  clerk  of  this  court  srtthln 
S  tfajr*  from  tha  data  of  thla  order;  and  It  u  furthar 

Ov<terad.  adjudged,  and  decreed  that  said  defendanta.  their  offi- 
oar*  and  directors,  agenta.  and  employees,  and  all  other  persons 
clatxnlng  to  act  by.  through,  or  undar,  or  for  said  defendanu  and 
all  ottiar  paraona.  firms,  and  eorporatlona.  including  creditors  of 
tba  ^iiaBdaata.  and  including  sil  sheriffs,  marshals,  constablaa, 
and  thatr  afeoU  and  daputiaa.  and  all  other  oiBcers  are  hereby 
enjoined  from  Uaasf erring,  removing,  disposing  of  or  attempting 
in  any  way  to  remove,  tranafer.  or  dispoae  of  or  in  any  way  Inter- 
fere with  any  of  the  proparttea  owned  by  or  in  the  possession  of 
said  dafaodanta.  and  all  aald  persons,  firms,  and  corporations  are 
enjolnad  from  doing  any  act  whatsoever  to  interfere  with  tha  poa- 
saMlott  and  saaaagament  by  said  receiver  of  the  propertlea  at  the 
tfi<MldMMa«  or  In  any  sray  to  Interfere  with  said  receiver  in  the 
dlaeliarfa  of  his  duties,  or  to  interfere  in  any  way  with  the  admin- 
istration and  dlapoaltion  In  this  suit  of  tha  affairs  and  propartlea 
of  tba  dafandanu.  and  all  creditors  of  tha  said  defendanu  are 
harabjr  anjoinad  from  insututing  or  prosacutini:  or  continuing  tha 
Muaf  llnii  of  any  pandlng  actions.  suiU.  or  proceedings  at  law  or 
m  aqultjl,  or  under  any  statute,  against  the  said  defendants,  and 
from  tovytng  any  attachntaBta.  aaeewtlona.  or  other  prooaasea  upon 
or  against  any  of  the  propartlaa  ot  tba  aald  defendanta.  or  Qrom 
taking   or   attampung   to   take   into   tbatr   poaseaalon  any   ot   the 


prapertles  of  the  said  defendanU.  and  from  LssulBf  ar  eanalng  tha 
execution  or  livuance  out  of  any  court  of  any  writ,  proceaa. 
siuxunoDS.  subpana.  replevin,  or  attachment;  and  It  Is  further 

Dacread  that  the  receiver  be.  and  he  hereby  Is.  directed  within 
30  days  from  tba  date  of  this  decree  to  cause  to  be  mailed  to  each 
and  every  eradttar  of  the  defendanu  known  to  such  receiver  a 
copy  of  this  order  and  a  notice  of  a  motion  to  make  the  recelver- 
ablp  herein  permanent,  such  mailing  to  be  in  a  secxirely  sealed 
envelope,  postage  prepaid,  and  to  be  addraaaed  to  said  creditor  at 
tba  last  post-office  address  known  to  the  said  receiver,  and  such 
aarvlce  by  mall  Is  hereby  decreed  to  be  due,  timely,  sxifflclent.  and 
ooanplete  service  of  notice  of  this  decree  and  thla  suit  and  of 
such  notice  and  all  proceedings  had  or  to  be  had  herein  and  upon 
all  such  creditors  for  all  purpoaea;  and  It  Is  ftirther 

IJecreed  that  all  such  creditors  of  the  defendanu  be.  and  th»«y 
hereby  are.  directed  to  file  with  the  receiver  or  any  permanent 
laeelver.  at  such  office  or  place  of  busineaa  as  said  receiver  may 
dealgnata  at.  within  90  da>"s  from  the  date  of  thU  order,  a  duly 
awom  statement  of  all  or  any  such  claims  as  they,  such  creditors, 
may  have  or  assert  against  tha  dafeadantt.  and  such  statement 
ahan  ba  verified  before  any  officer  autborlaad  to  administer  oaths 
by  tte  lavs  of  the  8UU  where  said  claim  La  verified,  and  such 
statemasts  of  claims  shall,  w^ere  the  same  Is  evidenced  by  any 
written  Instrument,  have  such  written  Instrument  sttached 
thereto;  and  It  la  furthar 

Decreed  that  notice  of  the  time  and  place  for  the  tiling  of  the 
said  claim  shall  be  published  at  least  four  times  before  the  explrs- 
tlon  of  said  period  of  90  days  m  the  Inter-Clty  Expreaa  a  news- 
paper of  general  circulation  published  In  the  city  of  Oakland, 
county  of  Alameda.  StaU  of  California;   and  It  U  further 

Decreed  that  all  auch  creditors  as  shall  fall  to  fU*  their  claims 
with  said  receiver,  as  herein  provided  and  within  the  time  fixed. 
shall  be  debarred  from  any  share  of.  in.  or  to  the  properties  of 
the  said  defendanu.  and  ihall  not  be  entitled  to  receive  any  share 
thereof  or  of  the  proceeds  thereof;   and  It   U  further 

Decreed  that  the  receiver  shall  have  leave  to  apply  for  such 
oCber  or  further  orders  as  may  to  him  from  time  to  time  aeem 
adviaable  or  necessary  in  the  administration  of  this  fund. 

HaSOU)    LotrOCSBACK, 

yud^a  of  tPi4  United  State*  Distnct  Court. 
OAST   IS.  1033. 
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IM  TKS  SomncaN  DmaxoM  or  th«  Uwrrra  Statbs  Diaraicr  Coust 

roa  TH«  NoaTHXBif  Diaraicr  or  CALiroaNiA.  Soctkssm  Eh\Tsioi« 

WACKCSHA    MOTOa    CO.,    A    COaPOaATTON.     rLAIIfTtrr,    V.    rACKOL     MOTOBS 
CO..    A    COSPOaATlON.     AND    rAGXOL    MOTOa    SALSS    CO.,     A    COBroaATTOW. 

DcmtoAirra.     no.   si»i-l   in   aQtnrr 

Order  approving  bond  of  receiver 
This  day  came  O.  H.  Gllt)ert.  having  been  heretofore  appolBted 
receiver  herein,  and  accepted  said  appointment  and  waa  duly 
sworn,  and  also  presented  his  bond  in  the  sum  of  $50,000  with  the 
National  Surety  Co  .  aa  aurety.  which  is  hereby  approved,  and 
ordered  filed  Said  receiver  la  therefore  found  to  be  duly  quallliad. 
Dated  February  17.  1933. 

H—^TP  LocoxasACK. 

District  Judge. 

U  S  S   gXHiBTr  OT 

(Central  National  Bank  of  Oakland,  capital,  surplus,  and  undivided 

profiU  tS.dOO.OOO) 

Oajuako.  CALtr  .  Jfay  4.  1932. 
Mr    John  Walton  DrNKrupiXL. 

Attorney  at  Laic.  San  Francisco.  Calif. 
Dkab  3i«:    In   view  of  the  recent  publicity   In   connection   with 
the  Fageol  Motors  Co    receivership.  I  feel  It  Is  only  fair  that  you 
receive  this  expression  of  our  feelings  as  to  the  attitude  of  your 
odlce  and  Mr.  O    H.  Ollbert  thus  far  in  thla  receivership. 

You  both  have  ahown  a  desire  to  cooperate,  and  have  cooperated, 
with  the  creditors  to  the  fullest  extent,  and  I  feel  that  as  a  result 
of  thla  mutual  cooperation  a  businesslike  administration  will 
obtain 

Tours  truly. 

Jam.  a.  WaorwaiCHT. 
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JtTLT  2a.  1933. 


a.   H     OlLBEBT.    bq.. 

Fageol  Motors  Co..  Oakland.  Calif. 
Dkas   Six:    It   Is   my   pleasure   at   this   time   to   acknoVladC*  ^7 
appreciation  for  the  cooperation  extended  me  as  a  repraaentatlve 
of  this  bank  In  the  matter  of  the  Fageol  receivership. 

You  at  all  tlmea  ware  willing  and  did  listen  to  and  heed  the 
advice  and  counsel  of  the  writer  and  other  representauvea  of  the 
large  creditors. 

I  wish  you  sueceas  in  any  future  undertaking,  and  trust  that, 
though  your  connection  with  the  Fageol  Co.  is  at  an  end,  I  may 
have  the  pleasure  of  seeing  you  in  the  future  whenever  you  have 
aa  to  be  in  Oakland. 
Wttb  my  kind  net  well  arl&hea,  I  am.  yours  sincerely. 

Jas.  a.  Wainwsicht. 


L 


'    CONSISTING 

.\SZ)    AARON 

.  U     ^-  r  V  LE     OF 

L     :.N     liANK- 


U.S.S.    E\h:ctt    24 
In  thx  SocTHxaN  DrvisioN  of    :>if   X'-.-.tk-j  ,'^tatf.s  d.^tr:  t  Cottet 

rOR    THI    NOBTHIEN    DISTRICT    OF    (.::n   ;...«.      .^K    (    'O     Dl.lSION 
IN    THE    MATTZX    OF    ETEMPEL    A    COOIFV      A    '      1  ^';TM  "^SH !! 
or    XDNA    B.    8TXMPKL,    BAT    J.    STEMTK!       It'^.s;;     (...iiv 
COOLET,    DOING    BT7SINBSS    UNDrR     :hk     iikn:     :..\;jr     .\; 
STEMPEL     a     COOLET,     AiXECED     I',  NK;.     fl  -         :.  :     b     7 

Btn»TCT 

Order  appointing  receiver 
Upon    the    petition    of    A.    G.    Isaac^    \':  :.  d    'lis 
January  1929.  and  the  petition  of  b8i.;-r  .;  i.  y 
the    above    alleged    bankrupts    in    the      :'„.e    .  f    i;.c    c 
court   on   the   17th  day  of   January    1'.)'     a:   i    i;;v  r.    i 
the   petitioning   creditor   duly   filfv;    an  I    ;  ;  jr-VLd    ;.t 
it    appearing    that   a   subpena    has   bf •  n    t;u;y    !-.>-iieci 
alleged    bankrupu   as   required   by   la\>.     aid    ti.e    .ipp 
a    receiver    Is    absolutely    necessary    f -.r    li.c    preserva! 


.i:,fi 


.0  liereby   i> 

L>    (;f    the    a: 
il.s    and    puw 


estate,  now  on   motion   of  Jeffers^  i:    E     Pt\->rr.   E^^q  . 
the  petitioning  creditors  herein 

It  Is  ordered  that  G    H.  Gilbert   !u 
receiver   of   the   property,   a^      -^     a:.d 
alleged    bankrupts   with    a::    : .  c     :   w. 
until    the   further   order  of   th;.>!   .u,.r 
further 

Ordered  that  the  said  recelvi  r  ^wc 
United   States   in   the  sum   of   i- '  i^'"      trr 
dlscha'^e   of   his   duties   aa   su.  li    r.-iti.rr 
his  duties  hereunde--     nr-l   i'    ;■•  r  :r:!ur 

Ordered,  that  8a:d   .iV.r^'  i    lan.iir upts   f 
receiver  all  of  their  proprny    ii.>  '■•>.  and 


'!  :s    23d    day    of 

t-t;   lu  rc'.n  aenir.si 

:  '.    :  -.is 

V  nd   of 

h,    and 

.^t   said 

.:i'. ;i.ent    of 

.ill   .  f   t:  ,  ■ 

.tturM'v    :    r 


.  ;h  ; 


a  [pointed 
)  \'  -named 
or'-    thereof 

and    It    IS 


be.  and  they  are  hereby,  appointed  ancillary  r'^'^f 'vrr-^  of  the  above- 
named  bankrupt  In  and  for  this  district  v.  ;t!-:  ;  t*  •'  rights  and 
powers  to  carry  into  force  and  f"ct  ';.e  ;..(r^  ;  the  original 
court  of  Jurisdiction;   and  it  is  fiu.i.t"^ 

Ordered  that  said  receiver  O  H  Gilix-rt,  furnl.sh  a  bond  in 
the  sum  of  175,000  for  the  la:-.i.:.;l  discharge  of  his  duties  as 
such  receiver;  and  It  Is  further 

Ordered  that  said  alleged  bpvK.:  .  *  forthwith  deliver  t"-"  frIc! 
receivers  all  of  its  property,  i.-  . '^  a.  i  effects  now  in  lU  p  ,-.- 
slon  or  under  its  control,  and  i.ici  b..id  alleged  bankrupt,  auu  tui 
other  persons,  firms,  corporations,  and  ci-edllors  of  said  alleged 
bankrupt,  as  well  as  their  and  each  of  thc'r  attorneys,  agents,  and 
servanLs.  and  all  sheriffs,  inarsha'..^  an  i  .  tlier  oflScers.  dt-puties, 
and  their  employees  are  herciy  jvr.'.'.y  and  .s- -.ciur.v  !r>traiaed 
and  enjoined  from  removing,  ;...;:-.:•";  ring,  or  otl.c  ;  v>  ..-r  ..attrfering 
with  the  property,  assets,  and  eSic'^  ui  the  above-:.a::  '  i  alUged 
bankrupt;  and  from  pro^iccuting,  execuiini:,  or  su:;ia  a'  of  any 
court  any  proce.s.s.  attachment,  repu\i:' 
purpose  of  taking  possession,  impour.di 
any  property,  assets,  or  effects  r:  \ue  aa 
rupt;  and  from  molestint?  dist;:  .ja.^-  i 
ancillary  receivers  lierein  a;;)aa'.ita  m 
duties 

Dated   Uecemlx;r  20,   1929. 


a  b 


nd  to  the  poi.j-.e  of  the 
;t!or,'-d  It  ihc  ;,iithful 
prUjr    lo    tiUtr.::,:    upon 

rt)iw!th.   di'hvrr   to  aald 

fTert.>i   v.ov.    m   their  pc-- 


'\  s 


I!    cTedlt.irb    ui    t'.e    I-....CL 
each    of    th.eir    attari  i-\«. 


a!  her 

ind    ;• 


(  r- 

.ir- 
■  c- 


■aealon  or  under  their  control,  ai.d  the  h.j  d  alleged  bunlcriii)i' 
all  other  persons,  firms,  corp 
alleged  bankrupu,  as  well  as 
agents,  and  servantft,  and  all 
cers.  deputies  and  their  emplo 
ally  restrained  and  enji  laid  :r  < 
wise  Interfering  with  ih.e  ;  ■  ;"■'. 
named  alleged  bankrup:^  a  f  : 
out  of  any  court  any  p.-  _  — j.  ^::..ch::.e:A  ropUvm.  or  ti.er  v.  r.i 
for  the  purpose  of  taking  possession,  impuundinp,  or  it.it  .•;.  .  .ng 
with  any  property,  assets,  or  effecta  of  tae  atn.\  l -T..ir..'-d  allLt;ed 
bankrupts  and  from  mo.esting,  disturbing,  or  :r..<  rfernip;  with  the 
receiver  herein  appointed  in  the  di.-rhar^TP  of  ;;a~  diiics 
Dated  January  25.  1929. 


-!.er,'!s,    nairslial.'-,    and 

. '-eN    are    hereby    Jointly 

r  reiiaA.ng    tran.>>ferr!nK;,     c:  .  '. 

■s     a.s-M.tM.  and  elfecl.'^  i-f  the  ab 

■':n  p-ra-acuiin^;,  execul;iirr   ta'-  s 


a.D    la 


Dl.R::\ 


Judge. 


"Fti   St\t'~s   D:st" 


tf 


CotniT 


RrNK~.-SHTP     CON'SISTINO 

i:    (        aK v      .\.N-D    AARON 

a  \m:-     •nd    t-TYLE    OF 

1  -:>  I  ;    a    in    EANK- 


UJ5.S      ^^M:.i 

In  THE  Southern  Division  or  iiit  I 

FOB  THE  NOBTHESN  DlSTttlCT  OF  I  \a:f  I 
IN  THE  MATTER  OF  STEMPEL  A  COOLET,  A  C. 
OF  EDNA  B.  STEMPEL.  RAT  J.  STEMPEL.  Bf 
COOLET,  DOING  BUSINESS  UNDElt  THE  Fli 
STEMPEL  a  COOLET,  ALLEGED  BANKBIPTS 
EUPTCT 

Order  authorizing  employment  of  counsel  by  receiver 
Upon  reading  and  nilng  the  petition  of  G.  H.  Gilbert,  receiver  In 
the  above-entitled  matter,  dated  this  day.  and  good  cause  appear- 
ing therefor,  it  is  hereby 

Ordered  that  the  said  receiver  may  employ  legal  counsel  In 
connection  with  his  duties  as  such  receiver,  and  that  the  firm  of 
Keyes  &  Erskine.  attorneys  at  law,  may  be  employed  by  said  re- 
ceiver as  his  counsel,  and  the  selection  by  said  receiver  and 
appointment  herein  is  hereby  confirmed. 
Dated  January  28.  1929. 

Harold  Louderback. 
Judge  of  the  Unit-d  States  District  Court. 


,tr:(  t  Court 
Li  VISION 

(      P.PORATION, 


U.S5.   Exhibit  28 
In  the  Southern  Division  of  the  United  ^t.^tf.,  l) 
FOR  the  Northern  District  of  California,  Sel-  n 

IK     the     matter    of     SONOaA     phonograph     CO.,     INC        A 

ALLEGED    BANK.RCPT.       NO.     18804-L    IN    B.'.N;;?.-    :t     4' 

Order  appointing  ancillary  recr.\f'r> 
Upon  the  petition  of  Arrow-Hart  Elf^tri^  <"  a  corporation. 
Harvey  Hubbell.  Inc  .  a  corporation,  and  Gavltt  .'.?an  ifacturing  Co.. 
a  corporation,  verified  the  18th  day  of  December  1929  praying  for 
the  appointment  of  ancillary  receivers  in  bankrviptcy  in  this  Juris- 
diction, and  It  appearing  that  an  involuntary  p<-;:ion  in  bank- 
ruptcy waa  filed  on  the  18th  day  of  December  ;'»2J  and  is  now 
pending  in  the  District  Court  of  the  United  : 
ern  District  of  New  York  against  the  above. 
that  the  Irving  Trust  Oo  ,  a  corporation,  i  a 
celver.  duly  qualified,  and  is  now  acting  v.'-  -■ 
aald  alleged  bankrupt  owns  and  po.«^s«-^^H^  ( 
clstiug  of  goods,  wares,  and  merchandise  aiul 
and  district;  that  It  is  absolutely  neces.sary  for  th 
this  prof>erty  and  in  aid  of  the  receiver  !  erf  )f. 
said  Southern  District  of  New  York  ta.t  a.n'd 
Lppoliited  herein,  now,  upwu  motion  ft  .\!a  'i.  . 
the  firm  of  Dinkelsplel  &  Dlnkel'^pul  a' 
tioners. 

It  is  ordered  that  the  prayer  of  -a:^;   po-:\:nn  hr.  a;:  1   >.er*  hy   Is. 
granted,   and  Irving  Trust  Co..   a   curpc;atiou,   and   G.  11.   Oi>uert 
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r  S  >     KMin.iT   27 

In    iiu    i*^  i-  ~nfRN-    Piva-i    n       r  iiif.    rsarfa   ."-^TArKs    I)I'thi'-t    CiTT 

>     K    Mil    N  ir'../!ii,N'    I)a'-:RaT    ■  *    ('AanuRNiA     ;-it,.  '..nd   Uj\!s:i,,n 
;.\    "liiE    -i.MTLE    (~r    .'■>',    i.A    1  ,1  iM  x.KAiMi    I  li      :n(        a    (  I  >rp(  .ra  I  ion, 

ALLF'.i-a    iANKIom  ."^a  :      !^H<l«     1 

Order  authorizing    am,h,o\    reeivr-:    tn   cnip'-is    r  airs*-! 

The  ancillary  receiver  herf.:  Co,.'.  11  Ch.ber:  i  ,o.  .a-  had  >  .h 
petition  t  r  .Ltliority  to  employ  >oi.s..^t;  al  .he  <  \;H-....e  ,d  :a.d 
estate,   .it.d. 

It  appearing  satisfactory  therefrr.-^-.  u<r  the  •■  uM^a-  i-a.ov  :;  the-.n 
that  It  is  necessary  for  said  anchlarv  r  ■  e  ,.;  ■.  ,  injii  ■  .  a:a>(:. 
and  the  names  of  the  counsel  propii.^-'i  •>,  ui  <n,a;()-.(d  ir.  taas 
ancillary  receiver  being  shown  in  said  petit..  ).  a.au  the  .dhda.  :•  jf 
the    proposed   counsel    being    f^led    herewith 

It  Is  ordered  that  said  ancillary  receiver,  Gu-.  H  ChliM  r'  b'  and 
he  is  hereby,  autliorized  to  employ  Messrs.  iJ.aKe  -;  .►-.  \  D  nkei- 
splel.  attorneys  at  law.  of  the  city  and  county  ul  S.a  I  :..:..  ...i^<j. 
State  of  California,  as  counsel  at  the  exponse  of  ^  i  c  tate  to 
represent  him  in  the  matters  mentioned  in  said  I'.t.un  ^aid 
authority  to  hf.  effective  as  of  the  date  of  the  appointit-ant  at  the 
ancillary  receiver  herein. 

Dated   December   20.    1929. 

Babolo  Louocbback. 

District   Judge. 

U.S.S.  Exhibit  28 
In  the  Southern  Division  of  the  United  Statt-    h):-T^p.:  t  c  ■   f.t 

FOR   THE    NORTHHEN    DISTRICT    OF  CALIFORNIA.    SECOND    DIVISION 

IN     THE    MATTER     OF     SONDRA     PHONOGRAPH     CO.,     INC.     A     CORPORATION. 

ALLEGED    BANKRUPT.       NO.     18304-L    IN    BANKRUPTCY 

Order  approving  first  report  and  account  of  ancillary  receiver 

The  report  and  account  of  G.  II.  Gilbert,  ancillary  receiver 
herein,  liaving  been  duly  filed  and  coming  on  for  hearing  before 
this  court  on  the  Hist  day  of  February  1930;  and 

It  appearing  that  no  creditors  of  said  alleged  bankr  :■  :  a  ? 
pre.«=ent  or  exist  within  this  district,  and  good  cause  a.  ;  ear;ii^ 
therefor. 

It  is  hereby  ordered,  adjudged,  and  der-erd  a--;  -ha'  rr-r-  a  s 
hereby  order,  adjudge,  and  decree  thc^t  •..-  -..a;  fa  t  tra.rt  and 
account  of  said  G.  H.  Gilbert,  r-.a.  :..:v  ;e  .■,'  ;.irt  :;.  a'  and 
the  same  is  hereby,  approved,  and  that  ta.i  ,  >t.-.a.i  -;  -.i.d  .  ;a  ..- 
lary  receiver  for  compensation  and  relmbursernen. i  :  '•;:  '--es 
incurred  in  the  administration  of  the  said  estate  be,  and  tiie  baoie 
is  hereby,  granted. 

Dated  February  24,  1930. 


1; '.ra  an  h 


V'l'.'rd 


U.S.S.   ExHtr.tT    23 

In    THE    SOUTHEP.N    DrVTSION    OF    THE    U-VITED    FT'TT.s    DfTP.tfT    Cr^i'KT 

FOR  THE   Northern    District   of  California     bit    -a    Ij  .a;    n 

IN   THE    matter   OF   SONORA    PHONOGRAPH    CO..    INC.,    A    a!  jLa    LANKR'    -T. 
NO.    18804-L    IN    BANKRUPTCT 

Order  allowing   compensation  on   account  to   atorn'VF    for 

ancillary   receiver 

Upon  reading  and  filing  the  petition  cf  Dinkt :;-;::el  A:  D;rk"'- 
spiel,  attorneys  for  the  ancillary  receiver  herein,  htretfd  .re  :.;  d. 
and  it  appearing  that  notice  of  the  henrtncr  nf  =a:d  p'i'ian  hi.s 
been  duly  and  properly  served  in  accordan  e  •.  :'.h.  ti.e  -rder  h(ie- 
tofore  made  by  this  court  on  the  20:h  cay  (  '.  .-.pr;i  ll'S j  and  ta-'-d 
cause  appearing: 

It  is  hereby  ordered,  adjudged  t.r.d  df :  reed,  and  this  court 
docs  hereby  order,  adjudge,  and  de-^rec.  that  said  hrm  of  attor- 
n.eys   a..-    ..•.tarneyi!    fur    ia:d    ancilla.-y    receiver    dw    receive   the    turn 
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^  Ai^jOM  0*  MSMmi  M  MMl  for  wnrtcw  ren<tered  to  MUd  ancll- 
tarr  f«calv«r  and  th«»  «Ud  O.  H  Ollbert.  MUd  auclUary  receiver 
b*  and  tM  la  hcraby  auUkortaad  to  cocipaMita  aaid  attonMys  oo 
account  in  th»  aXorwald  aum  and  to  ralMbvna  miA  atutrnaya 
for  ttooaa  cartaln  a-ipanaaa  Ineurrad  bf  aald  attornays  <or  and 
oo  babaU  at  aald  anetllary  racalvar  aod  aald  aetata,  aa  appears 
ctflralJy  In  exhibit   B  of   the  petitton  ot  uUd  attorneys 


in  opan  court  thU  I7tb  day  ot  May  1»30. 

HAaoLo  Loppraa<i<Tf. 
I7«4t«tf  Stares  District  Judge. 


V  8S    KxHrarr  SO 
Ij«  tmb  BotTTwaaw  Divtsto?*  or  th«  Uwittd  STA-nts  DraroiCT  CorwT 

roa  TKB  No«TK«aj»  Dwraicr  or  CAuroawiA 
nr  TM*  MJkTTm  or  soNoaA  rHowocaATH  co .  inc..  *i  i  rcip  UAjf^MxrrT 

»0.    ISS04-L   IK   BANKBUPTCT 

OnSer  approetnc  second  report  and  account  of  ancillary  reoelvar 
Tba  second  report  *nd  account  of  O.  H.  Ollbert.  ancillary  re- 
berela.  barlnK  been  duly  filed  and  coming  on  for  bearing 
thla  eoart  on  the  lOth  day  of  May  ISSO:  and 
It  appearUag  that  notice  of  the  hearmg  of  said  petition  having 
been  duly  given  in  accordance  with  the  order  of  this  court  made 
and  entared  on  the  39tb  day  of  April  i»30.  and  good  cause 
appaaring  therefor    it  la  hereby 

Ordered,  adjudged,  and  decreed,  and  this  court  does  hereby 
order,  adjudge,  and  decree,  that  the  second  report  and  account  of 
O.  H  Ollbert  aa  ancillary  receu'-r  be.  and  the  same  la  hereby, 
approved,  and  that  said  O  H  Ollbert  as  ancillary  receiver  do  re- 
c»'i\e  the  sum  of  t3..V)3  83  as  and  for  comnxiselons  on  account  for 
M>rvices  rendered  and  the  sum  of  MO  for  expense*  incurred  by  said 
A-  ilary  receiver  and  heretofore  advanced  by  said  ancillary  receiver 
lor  And  on  behalf  of  said  estate. 
OAled  May  13.  1930 

Baaou)  LonMotSACK. 

Dtatnet  Judfe. 

XJ&S.   KXHIBTT   31 

In  rHK  SoirrHsaw  Omaioir  or  rtn  Untttb  Statks  Disrair-r  Coubt 
ro«  THi  NoaTHOUt  DiSTMCT  or  CAuroaNLA.  Sbcono  Dnraioit 

IM     T««     MATTn     or    SONOaA     rHONOCaATH     CO  .     INC..     A     COBPOaATION. 
aAKICBOTT.       ISO      1SS04-L    IK    aAjnUUTtCT 

Order  allowing  third  and  final  account  of  ancillary  receiver  and 

ordar    allovrlng    final    compenjatlon    to    attorneys    for    ancillary 

taealTer 

The  third  and  final  report  and  account  of  O.  H.  Gilbert,  the 
ancillary  receiver  of  the  Sonora  Phonograph  Co.,  Inc..  a  corpora- 
ttor  hMVing  been  duly  filed,  and  the  petition  for  final  compensa- 
tion fur  services  rendered  to  said  ancillary  receiver  of  Measrs.  Oln- 
keLspiel  *  Dlnkelsplel.  the  attorneys  for  said  ancillary  receiver 
having  been  duly  filed,  and  due  notice  thereon  having  been  made 
In  accordance  with  an  order  of  this  court  made  on  the  23d  day  of 
Jxina  1930  and  the  said  report  and  petition  having  duly  come  on 
for  baarlng  before  this  court  on  the  26ih  day  of  July  1930 
and  batng  conunued  by  this  court  Mnx.il  the  28th  day  of  July  1930. 
and  llasars.  McCutchen.  Otney.  M^innon  *  Greene  appearing  at 
aald  hearing  for  and  on  behalf  of  the  Irving  Trust  Co  .  the  duly 
appointed  qraaltftad.  aad  acting  trustee  in  bankruptcy  of  said 
Sonora  Phonograph  Co..  Inc .  and  on  behalf  of  said  creditors 
committee,  and  Meaars.  Dlnkelsplel  tt  Dlnkelsplel  appearing  as 
attorneys  for  said  ancillary  receiver,  and  In  propria  persoiui  for 
the  petition  for  compensation  for  legal  services  rendered  to  said 
arwillary  receiver,  and  both  oral  and  written  evidence  having  been 
Introduced  and  heard  by  thla  court:  and  whereas  a  supplemental 
rvport  to  said  third  and  final  account  of  said  ancillary  receiver 
and  a  s-:- --  -~->>ntal  report  of  said  attorneys  for  said  ancillary  re- 
oalver  l.  '«en  duly  filed  and  a  hearing  thereon  being  had  as 

afores«<<:'.    .wia  good  cause  appearing. 

It  ts  hereby  ordarad.  adjudged,  and  decreed,  and  this  court  does 
haraby  order,  adjudge,  and  decree,  that  the  third  and  final  report 
and  account  of  a.  H.  Gilbert,  ancillary  receiver  herein  be.  and  the 
aama  la  hereby,  approved  as  filed:  and 

It  la  further  ordered,  adjudged,  and  decreed,  and  this  court  doea 
Iktrabf  order,  adjudge,  and  decree,  that  the  sum  of  95.000  ts  a 
and  proper  and  final  allowance  to  be  made  to  Meaars. 
ti  Dlnkelsplel  as  and  for  compensation  for  legal  serv- 
loaa  rendered  to  said  G.  H.  OUbert.  ancillary  receiver  herein:   and 

It  is  further  ordered,  adjudged,  and  decreed,  and  this  court  does 
hereby  order,  adjudge,  and  decree,  that  said  G.  H.  Gilbert  be.  and 
^  In  hereby,  allowed  and  authorised  to  make  the  following  dla- 
buraements  In  accordance  with  the  foregoing  order,  to  wit: 
O.  H.  GUbert.  final  eonpefiaatloo  aa  ancillary  receiver..  «3.  865.  54 
Ijbrand  Roea  Bros.  A  Montgomery,  certified  public  ac- 

eovMitanta 

Masell   L.  Wolden.  >HB»w«ior  of  the  city  and  county  of 

0IU)  Francisco . 

O.  H.  GUbert-  -_",-""""""""  '",  "'1"""      ~   '■ 

F.  B.  Rogers 

G    K.  Brown  (Western  Union  Telegraph  Co.) 

R-n  Fraaclaco  Water  Co.. 

:      ^alspiel  4  Dlnkelsplel.  flna.!  allowance  for  attorneys' 

.i;0«     

Dtnkeisptel  *  DInkclaplel.  expeneea 

It  IS  further  orttered.  adjadsad.  and  decreed  that  upon  the  dla- 
Ulbutlon  by  O.  H.  GUbert  of  the  amounu  as  above  aet  forth,  that 


100.00 
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the  balance  of  all  moneys  and  aaaets  remaining  In  the  posaeeslon 
of  aald  O  B.  Gilbert  be  remitted,  turned  over,  and  delivered  to  the 
Irving  Trust  Co.  as  trustee  in  bankruptcy  of  said  Sonora  Phono- 
graph Co..  Inc 

Dated  July  30.  1930. 

Hasold   LOtTTXXaACK. 

Ignited  Stmtea  District  Judge. 


VSB.  BXHiarr  33 

Iw  Tua  Dnrrarrr  Cotnrr  or  thi  Cirrrro  Statxb  nc  and  ro«  th« 
Noa-ramn   DraraicT  or  CAuroeifiA.   SocTHtai*   DmsioN 

CHAaAcm  nwAHca  co.  or  aAivTA  moitica,  a  CAiaroaNiA  coaroaA- 
TioN.  FLAiKTirr.  v  panjEXTiAL  Hoij)!NO  CO.  or  Loa  ANGXX.aS.  A 
MBVAOA  coaroaATioN.  oariNDAKT.     IN  EQum,  wo.  — 

Order  authorizing  receiver  to  employ  counsel 

Thla  cause  coming  on  to  be  heard  upon  the  petition  of  O.  H. 
Gilbert,  receiver  herein,  for  leave  to  employ  counsel  for  said  re- 
ceiver, and  It  appearing  to  the  court  that  there  are  numeroua  legal 
questtona  presented  in  the  administration  of  said  reoatrerahtp 
and  that  It  is  necea««ry  for  said  receiver  to  employ  wwinwl  to  aid 
him  in  said  administration,  and  that  Mcaara.  Dttbrtaplel  ft 
Dinkelaplel,  practicing  attorneys  of  the  city  and  county  of  San 
Francisco,  State  of  California,  are  competent  to  act  as  attorneys 
for  said  receiver.  It  Is  therefore 

Ordered  that  leave  be,  and  It  Is  hereby,  granted  to  said  O  H, 
Gilbert,  as  receiver,  to  retain  and  employ  Messrs.  Dlnkelsplel  & 
Dlnkelsplel  as  attorneys  for  said  receiver  In  the  above-entitled 
cause:  and  It  Is  further 

Ordered  that  said  Dlnkelsplel  ft  Dlnkelsplel  be.  and  they  are 
hereby   appointed  as  attorneys  for  said  OH.  Gilbert 

Dated  August  18,  1031. 

Habolo  Lovinesssrw.  Judge. 

UBB.  KawraiT  SS 

Im   thx   DuraicT  Coitbt  or  ma  Umtwa  Srans  o*   awd   roa   thm 
NorrBnuf  Disxaicr  or  CALxroaNiA.  SotrrHxaM  DrruioN 

CRAJtACTza  rrwAKca  co.  or  SAirrA  mowica.  a  CAuroawiA  coaroRATioTV, 

PLAi>mrr.   r.  r«TTor?mAL  holoino  co.  or  loo  amckuk.  a  ivxvaoa 

coaroaATioN,  DErxwo.cjrr     in  eqcttt  no   3B84      bcli.  or  complatwt 

To  the  Honorable  Judges  o/  the  United  States  District  Court  In  and 

for  the  Sorthem  District  at  Caltfomta,  Southern  Divtsion: 

The  complainant  above  named  herein  by  Its  bill   of  complaint 

and  on  Its  own  behalf  and  on  behalf  of  all  other  stockholders  of 

the  defendant   who   may   elect   to  come   in  and   contribute   to  the 

expense  of   these  proceedings,   or  who  may  hereafter  Join   In   the 

proaecutlon  of  this  suit  shows  and  submits  to  the  court  as  follows: 

I  That  the  cooaplalnant.  Character  Finance  Co.  ot  Santa  Monica, 
Is  a  corporation  organized  and  existint;  under  and  by  virtue  of  the 
laws  of  the  Slate  of  California  and  having  its  office  and  principal 
place  of  buainesa  In  the  city  of  Santa  Monica,  county  of  Loe 
Angeles.  In  said  State,  and  a  citizen  and  reeldent  of  said  State. 

II  That  the  defendant.  Prudantlal  Holding  Co  of  Los  Angeles, 
is  a  corporation  organized  and  inrlTtIng  under  and  by  virtue  of  the 
laws  of  the  State  of  Nevada  and  a  citizen  of  said  State  of  Nevada, 
and  a  resident  thereof,  having  Ita  principal  place  of  bubineaa  In 
the  city  of  Oakland,  county  of  Alameda.  State  of  California. 

III.  That  the  grounds  upon  which  the  Jurisdiction  of  the  court 
depends  Is  the  diversity  of  citizenship  and  the  fact  that  the 
defendant  has  property  In  California  within  the  Jurisdiction  of 
this  court,  and  is  a  corporation  organized  and  existing  under  and 
by  virtue  of  the  laws  of  the  State  of  Nevada.  The  amount  in- 
volved Is  Ln  exceas  of  63.000.  That  this  suit  Is  brought  for  the 
appointment  of  a  receiver,  the  determination  of  claims,  the 
determination  as  to  creditors  and  stockholders  of  the  defendant 
corporation,  and  to  obtain  the  aaslFtance  of  this  court  in  the 
preservation  of  the  as»et»  of  the  defendant  corporation  for  the 
benefit  of  the  creditc  Iders  of  the  said  corporation. 

IV.  That  at  all  timr  oned  there  was  Issued  to  your 
petitioner  6.400  shares  of  the  capital  stock  of  defendant  corpora- 
tion known  as  "  claas  B  preferred  stock  "•  and  3.200  shares  of  the 
common  capital  stock  of  said  defendant  corporation. 

That  your  petitioner  acquired  the  aforesaid  shares  of  stock  of 
said  defendant  corporation  by  reason  of  an  agreement  duly  made 
and  entered  by  and  between  your  petitioner  and  said  defendant 
on  the  I2th  day  of  September  1929.  wherein  and  whereby  your 
petitioner  did  tr.ir  '  -  -.rt  said  defenilant  corporation  all  of  Its 
aaaeu  of  whatsoe  and  character  In  exchange  for  the  lasu- 

ance  to  your  petitioner  oy  said  defendant  of  the  aforeaald  sharea 
of  stock,  and  for  the  further  eonalderatlon  that  aald  defendant 
agreed  to  assume  all  of  the  otitstandlng  obligations  of  your  peti- 
tioner ertsttng  at  the  said  Ume;  that  the  aald  aaaeta  Uansferred 
by  petitioner  to  defendant  by  Haaon  Vbmrmot  conalated  of  personal 
and  real  property  of  the  reaaonable  value  of  g06J)00:  that  at  the 
date  of  the  said  tranafer  your  petitioner  did  have  liabilities  In  the 
sum  of  approximately  615.000:  that  your  petitioner  has  made  de- 
mand upon  said  defendants  to  pay  said  obligations  of  your  peti- 
tioner, in  accordance  with  said  agreement,  but  that  said  defendant 
has  at  all  tlmaa  refuaed.  and  now  docs  refuse,  to  pay  said  obliga- 
tions, except  the  sum  of  610.000.  and  that  there  now  remains  owing 
and  unpaid  to  divers  and  various  creditors  of  your  petitioner  the 
sum  of  approximately  66j000.  which  said  defendant  refuaea  to  pay, 
and  your  petHtouer  la  talotmed  and  bellevea.  and  therefore  aUafles. 
that  at  the  date  hereof  la  unable  to  pay  for  the  rcaaoaa  iMreln- 
after  set  forth. 
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V.  Tliat  your  petitioner  Is  Infonr.od  and  bohovps,  and  '■.herc'^rc 
alleges,  the  fact  to  be  that  the  authorirod  c,\p;tal  stock  of  sa:a 
defendant  corporation  Is  the  sum  of  65.000006,  and  that  at  the 
date  hereof  there  Is  outstanding  and  Issued  88.938  shares  of  class 
B  preferred  stock  of  said  corporation  of  the  par  value  oi  SIO  per 
share,  and  288.128  shares  of  common  no-par  stock. 

VI.  That  defendant  is  and  was  at  all  times  herein  mentioned 
engaged  in  the  buying,  selling,  exchanginp  i.nd  ccr  r;f.  dealing  m 
real  properties,  improved  and  un.niprovtd,  i  ;';.  o  !-...;. ngs,  and 
store  buildings,  dwelling  houses,  ranc'.i  ;  :v  ;  .•-::cs.  apartment 
houses,  and  operating,  maintaining,  leusinc;  ci^t  ::ir.£r  hou-ses.  apart- 
ment houses,  and  business  blocks  of  h'.:  V.:iu\^  and  drscr;pt.on,  and 
maintaining  a  general  real-estate  at:t::  y  uiid  b.-okcrs  business,  in- 
cluding the  right  to  manage  estate's  ;j  ;.  t  ;.s  ;.i:ent.  und  broker, 
for  any  person  or  corporation;  to  r.-.ake  and  cbt  .:n  loans  en  real 
estate.  Improved  or  unimproved,  arul  to  s'jporv;se.  m.i:-;ai:e.  uiid 
protect  such  property  and  loans,  a:.d  all  interests  and  claim-  af- 
fecting the  same;  to  ha' r  '.'■■.r  sati^p  ::-.^iired  ugain.=t  fire  a::.!  ;  : bcr 
casualties;  to  Investigate  t;.p  crcd.t.  financial  solvency,  find  ?j:T;- 
clency  cf  borrowers,  mortgapors.  and  EViroties  upon  bonds  mort- 
gages, and  undertakings;  to  improve,  manaee.  operate,  sell,  mort- 
gage, lease,  or  otherwise  dispose  of  any  prcpcrty.  real  or  per;-cnal, 
and  to  take  mortgages,  deeds  of  trust,  as-si^nmonts  of  mort  -.le  s. 
and  deeds  of  trti5t  Uf>on  the  same;  and  to  c-c-ate  and  cjnd-.ut  a 
general   finance  and  discount  business 

Vn.  That  defendant  corporation  is  pc^.'-c^.'^ed  <  f  larce  r<:<;'-t,<!  and 
holds  and  owns  properties  throughout  tl.c  ^r'.,'.e  of  California. 

VIII.  That  your  petitioner  Is  informrri  ;•!:  i  rrlicves  and  ibore- 
fore  alleges  the  fact  to  be  that,  in  re  '..i;  v.-.  t  t^.e  foret-r  .nq,  «;a:d 
defendant  corporation  was  organizetl  and  ;.<  nrpanizcd  f'  r  tie  pur- 
pose of  acquiring  the  capital  stock,  both  pr'-'o-rcd  ;  r.d  common, 
and  asset£  In  numerous  and  divers  flnan  '-  .  n.p.in  cs.  each  of 
which  finance  companies  was  respective; v  r:.-.u:..'ed  with  th.e 
powers  and  purposes  as  set  forth  specifically  :n  the  preceding 
paragraph. 

IX.  That  said  defendant  corporation  I.hs.  f.om  tim.e  to  t;me 
within  the  last  several  years  pa.^t  acquired  numerous  and  divers 
finance  and  mortgage  companies  and  tb.nft  banks  m  various  parts 
of  the  State  of  California  and  elsewhere,  ar.d  haa  assum.ed  the  ob- 
ligations of  each  and  eveiy  one  of  the  said  iin.mcc  ar.d  m.Ttgage 
companies  and  thrift  banks  so  taken  over  by  s;i.d  cicfci^.dant,  and 
that  at  the  date  hereof  said  defendant  o-.n.s  and  operate?  said 
numerous  and  divers  finance  and  mortgage  companies  and  thrift 
banks  and  Is  operating  each  of  said  companies 

X.  That  plaintiff  is  Informed  and  believes  and  therefore  alleges 
thai  the  defendant  Is  indebted  to  various  creditors  in  the  aggre- 
gate sum  of  approximately  $1,100,000. 

XI.  That  plaintiff  is  informed  and  believes  and  therefore  alleges 
that  defendant  Is  without  sufficient  funds  to  meet  its  present  obli- 
gations, a  majority  of  which  are  past  due.  althcui;h  defendant  has 
assets  sufficient  to  cover  Its  said  obUpations  p.nd  a  substantial  sur- 
plus. If  said  assets  can  be  Uquid-'c.:  t.it  not  thrcugh  forced  at- 
tachment, execution,  foreclosure,  or  bai.kruptcy  .-^ale. 

XII.  Plaintiff  Is  Informed  and  believe.^  and  therefore  alleges  tliat 
defendant  is  In  possession  of  a^-set*  of  a  fair  an.d  rea.sonabiO  value 
of  approximately  $1,1.50,000  con.- i.-tin.t;  of  real  ar.d  personal  prop- 
erty and  accounts  receivable. 

XIII.  Plaintiff  is  informed  and  believes  and  therefore  ar.c;^es 
that  various  creditors  of  the  defendant  are  pressing  their  chiin..s 
against  it  and  that  one  creditor  has  com.menced  a  suit  and  levied 
attachment  proceedings  against  the  dpfmdnnt,  and  that  unless  a 
receiver  Is  appointed,  further  suits  win  be  com.menced  against  th.e 
defendant,  and  that  attachments  and  executions  will  be  levied 
against  the  property  of  the  defendant,  and  that  such  suits  will 
result  In  forced  sales  of  the  assets  and  property  of  the  defendant, 
which  forced  sales  would  result  lii  hardsinp  and  damage  to  the 
creditors,  the  plaintiff,  and  other  creditors  aud  stockholders  of  the 
defendant. 

Xrv.  Plaintiff  Is  Informed  -nd  b'li-vos  and  th.erefcre  alloces 
that  If  sales  of  the  assets  or  '-  -me  part  thcrr  f  were  forced  at  the 
piesent  time  It  would  result  in  a  se.ere  and  irreparable  los,';  to 
the  plaintiff,  creditors,  and  other  shareholders  of  defendant,  as 
well  as  to  defendant,  prevent  the  orderly  liquidation  cf  the  out- 
standing loans  of  the  defendant  and  the  orderly  disposition  of 
the  real  and  personal  property  l>pl  i.emg  to  said  defendant,  and 
the  fair  value  of  such  assets  wou.d  not  be  realized,  but  If  taid 
assets  can  be  preserved  against  a  forced  s.ile  and  can  be  with- 
held from  sale  until  such  time  a.s  m.»rkct  cond.tions  imiprove 
a  sufficient  amount  of  money  "ill  be  realii-cd  to  pay  all  the 
debts  of  the  defendant  In  full  w.th  .-u^.sets  remaining  over  which 
would  enure  to  the  benefit  of  phuntifT  and  the  ether  shareholders 
of  said   defendant. 

Plaintiff  Is  informed  and  helioves  and  thrr^^f  re  allecres  th.it 
there  are  numerous  Hens  against  tlie  a.sset.s  of  defendant  by  way 
Of  mortgages  and  deeds  of  trust  and  unles.=  a  receiver  is  :ip- 
polnt?d  a  great  number  of  actions  will  be  commenced  again-^t  <ie- 
fendant  which  litigation  will  be  long  continued  and  expensive 
and  will  Inevitably  result  in  tireatly  d<preri..tir,sT  the  value  ^if 
defendant's  asset."*,  to  the  great  detrim.ent  uf  all  of  its  creditors 
and  shareholders. 

XV.  That  plaintiff  Is  Informed  and  be'ievrs  nnd  therefore  al- 
leges that  If  defendant's  assets  are  n-t  tali^n  into  Judicial  ctis- 
lody  In  equitable  preferences  again-:  v  ur  p  titioner  and  ether 
stockholders  and  credltorB  of  the  d<  i.  nc.  .nt  a  ill  re.-ult.  and  unle.'^.s 
the  assets  of  the  defendant  are  aoministered  up  n  m  a  court  of 
equity  and  all  acts  or  proceedings  at  law  inlurim-z  executions. 
attachments,  and  other  proceedings  en-omed  plaintiff  fefls  that 
the    defendant   corporation   will    be    subject   to    a   iuuit.p..k,.'i.j    ^ 
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rrr.:rtion  of  :*.■?  business,  with 
;.^  i.>t(-',     :.t    >-•  ;.    \;s   v..'>ipation  vl   I's   a^--ets 

XVI.  That  your  petitioner  is  informed  and  believes  and  there- 
fore alleges  that  through  the  mismanagement  of  the  board  of 
directors  of  defendant  and  Its  officers  that  certain  mortgages 
and  deeds  of  tru.^  securing  certain  loans  have  been  allowed  to  be 
improperly  foreclosed,  with  the  result  that  the  mortgagors  and 
lenders  of  the  said  loans  .'^rured  by  said  mortgages  and  deeds  of 
trust  against  the  proptr-.^s  a- d  assets  of  said  defendant  liave 
instituted  and  are  aixjut  to  ir..3iitute  suits  for  deficiency  .'u  la- 
ments against  said  corporation.  That  one  of  said  suits  has  *.  .  r. 
brought  by  the  First  National  Bank  of  BakersQeld,  Kern  Couuiy. 
State  of  California,  in  the  sum  of  approximately  $60,000,  against 
said  corporation,  which  suit  is  now  pending  against  t.iio  cor- 
poration, and  by  reason  thereof  certain  properties  and  a-  ets  of 
said  defendant  are  now  unaer  att^ichment  and  are  in  prei.t  o.oi- 
ger  of  being  sold  under  execution  sale  to  satisfy  this  .'uJ^-n.tnt 
and  to  satisfy  any  u  ;c;r.c;.'..s  ^r  attach.n.cnts  which  ni.j;:.i  .miIjm- 
quently  In  the  sum.e  ::.. inner  t^e  le\ied.  \\hich  sales,  a.s  hi  iv  in- 
above  set  forth,  would  result  m  a  severe  a:;d  irreparable  lo.si  to 
the  plaintiff  and  to  oiher  creditors  t»ud  btockhulders  uf  ihe  de- 
fendant as  well   ..s  to   th.e  (iefenci.int. 

XVII.  That  yonr  petiticr.cr  ..-  iurther  Inf.irm.rd  and  be!lpve.=  and 
therefore  alleges  the  fact  to  be  that  if  the  affairs  of  .--aid  delindant 
were  properly  nian.-^ged  that  huid  lorec-lcs'.ires  anci  dfhcien -y  s.nt 
would  not  ha\e  been  brouglit  ::ot  would  other  suits  be  th.reatcned, 
which  might  result  in  a  severe  and  irreparable  loss  to  piumtiif  un.d 
to  other  stockholders  of  defendant,  as  aforesaid. 

XIX.  That  your  p.e'ltlcner  is  iniorm.ed  and  believe?  and  there- 
fore alleges  the  f«ci  to  be  th.at  the  defendant  owned  a  iartie  equity 
in  certain  real  prcperiy  1  xrated  m  the  county  of  Sair.a  Clara.  Slate 
of  California,  v.i...l-.  yry_;v::\  is  subject  to  a  deed  of  tru.-t,  and 
that  the  beneft  lar.t--  tiiciei  lu.er  ha\c  bo^run  force  io.'-;ire  jin-cec-d- 
ings.  That  your  ofiii  i.  i.e-r  ..-  further  informed  ana  t3e;.e.-es  a-id 
therefore  alleges  that  the  directors  and  officers  of  said  defendant 
have  taken  no  step  to  prevent  said  foreclosure  or  to  refmaiice  s.ud 
properties;  that  if  the  beneficiaries  nr.der  said  dt-ed  of  trust  are 
allowed  to  foreclose  said  propertv  it  -.viil  cau^"  a  severe  and  irrrp- 
arable  loss  to  plalr.tiff  and  to  stocKh  i.ders  of  ceicndant  coro'.'r.i- 
tion  and  to  defendant. 

XX.  That  plalntifl  ;s  mforn  ed  and  believrs  and  tiierefo-e  alleges 
that  defendant,  through  its  board  of  directors  luiri  jireident  lir>.s 
not  paid  the  taxes  which  have  accrued  anc!  ar"  matoring  fig:>.ir.'^^t 
the  various  and  divers  real  properties  belor..  .:,^-  tc  said  nelenduiit 
and  that  by  reason  thereof  there  ;s  great  oar._'ir  tlmt  said  ;)'''i;-- 
erties  subject  to  said  taxes  will  be  lo.-t  to  said  puamtiif  and  o: her 
stockholders  of  defendant  and  dffendant. 

XXI.  That  your  petitioner  is  furtlier  n.foTined  and  belit'vc-  aiid 
therefore  alleges  the  fact  to  be  that  v,  it;. out  the  proper  autl.  rity 
or  legal  authority  th.e  T;resid°nt  of  sa^d  cov\K'r.i:\i.n  has  trans- 
ferred certain  of  the  .-.^-t's  namely,  certa.n  a^  nnts  nceiviicle  to 
varioiis  parties,  for  tm  ;.  or; ■o.'^e  of  handliriit  and  adjusiine:  ti-a.t 
in  this  manner  the^e  a  conn's  receivable  liave  pa.s.-ed  beyond  tne 
direct  control  of  tiie  s.a.a  C(  fendant.  whnh.  m  ('fert  as  j  lamtiil 
is  Informed  arid  ;,eli(  ves  and.  th.crcfore  aileces.  na.s  a.iOAcd  a 
liquidating  agent  to  t.h-ie  control  of  said  a.s'ct.'; 

XXII.  That  plaintiff  and  oiher  .'tockliolders  h.ri-.'e  often  n-.adp  de- 
mand of  the  directors,  and  j)ar';culariy  of  F  ^.■  Beck.  n:is..itnt 
of  the  corporation,  and  C.  M.  Hawkins,  a  dirt  '  ,r  of  :  ad  corp.  ra- 
tion, who  are  actively  in  charge  of  the  affairs  a:.o  c  nda  t  of  .sa^d 
corporation,  for  information  pertaining  to  th^  .a.'h'..:=  <,'.  said  de- 
fendant, but  that  said  P.  W.  Beck  and  C.  M  Ihawkn.'^  have  reius^d 
at  all  times  to  give  or  divulge  any  information  pcr.„.nin.p  to  tiie 
affairs  of  said  corporation  to  your  petitioner. 

XXIII.  That  plaintiff  Is  Informed  and  bellev(-s  and  therefore 
alleges  the  fact  to  be  that  by  reason,  of  the  n.i-nta'  n  nem.ent  care- 
lessne.sfi,  and  negligence  of  the  directors  and  cfticer':  oi  ra ai  defend- 
ant corporation,  said  defendant  corporati  n  has  bet  r.  aliovved  to 
become  involved  fmat.cially  m  the  manner  as  l.ereir.abo\  c  set 
forth,  and  that  said  offncrs  and  dlrectora  of  .'-aid  defendant  will 
take  no  steps  r<:    m  :•■:.=   to  economize   or  to   proT)erly   cond\ict   the 

c  "i.sideration  it.'-  p!esent  circumstances: 
'  otaln  any  rein  f  ircrn  tlie  ci. rectors  of 
!.L,w  in  office,  and  if  detriand  were  in.Hde 
''■■tin  th.e  said  acts  and  misman.at'fnu-nit 
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said  buslne 

that  plaint  If'   i.-^   nna': 

the  defendant  corp'  r; 

upon  them  for  suc!^   r 

herein  mentioned,  said  relief  \^ou;d  not  br  _n 

has    been    made    vr,^'^:: 

.'-i.atemcnt    of    their    cc: 

oircctors    have    a.t    all 

any  information  pertai 

XXIV.   That    inasmuch    <•.=    p,lain*iff    ha.-    nc    aoc^uat! 

la-.",    a'l  i    ^  a.n   only   have   rel.pf    m    er.nity,    j^laiii'iiT    I.le,- 

c    n-.p',.int  en  behalf  of  itself  and  other  stockholders  a 

f     ceil  r.ojnt    corporation    who    may    hereafter    Join 
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X.X\'  That  1"  ■will  be  reressary  for  any  receiver  apipomted  herein 
to  issue  recener's  eert.l:  ates  ::-r  the  jiaym.ent  of  current  obluji- 
tions  of  the  defendant  c  ly^orati  n  ano  p.ainliff  pravs  for  equita- 
ble relief  pending  tlie  f.nal  uttern^mation  of  th.s  ac'.icn,  as 
follows; 


1.  That  this  h  n--.":e  .'-ur*  v::.l  f  r'hvi'h  r 
of  all  and  singu.ar  the-  property  and  a.s.ici.s  of  e-, 
soever  situated,  held,  owned,  or  controlled  by  t; 
poration  with  full  power  and  authority  t-o  tnne  i; 
hold,  manage,  and  conduct  the  business  n  w  n. 
defendant  corporation  with  such  jxjwers  as  tin 
laay    from    l.n.c    tc    tm.e    grant,    Including    the    po-^er    to    borrow 


'ip'^mt  a  receiver 
■:  >  nature  wii.jre- 
:**  defendant  cr- 
, •  i.is  peis.is'^ssion, 
in:r  c  ,'ndueted  by 
•    h    iKjrabie   court 
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for  tliat  pxirpow  to 
taevr  furh  •wpmm  m  may  M  iMcwnry  or  adrtaAbl*  m  connection 
yi„,i,iifti  to  purchaM  for  eaab  or  er«dlt  ■oeb  mTefa>ndt— .  sup- 
■UM.  «MitiTl>li  oT  oChcr  iirapcrty  as  may  b«  ixwiry  or  adTUabls 
CoMUMCtifOO  with  tb«  admlnutraUoB  of  th«  aaaets  of  tIM  «•- 
it:  to  Bell  m  ito«  refular  eourae  or  conduct  of  the  buslnMB. 
*  rt»e  all  or  any  part  of  tha  aaaeta  and  merchandlae  of  tha 
L  to  brlM  cult  /or.  eoUaet.  and  recel»«  and  take  to  hi* 
J  all  tha  property  and  aaseta.  real  or  pcraooal.  gootta. 
eredtto.  money*,  rltthta.  claims  and  effects,  books,  papers, 
and  all  other  property  and  assets,  whatsoerer  and 
sltuatad.  oC  tiM  dssandant:  to  institute,  prosecute.  b«- 
•MM  party  to.  mtarvMM  in.  ecmpromls*.  or  defend  suits  and 
tOiUrw  r"  law  or  in  equity  or  otherwise,  either  for  the  recoTery 
«r  th*  protection  or  maintenance  of  any  of  the  property  and  aaseU 
9t  Ifct  ilrfiMlsnT  as  he  mav  deem  nscsasary  or  proper,  including 
lbs  laaUtutton  and  prosacuuon  of  such  ancillary  proeasdlngs  as 
Mid  racatvar  may  «Mm  adTlsahle.  and  Including  any  other  suits 
or  actions  or  proeaadlngs  at  law  or  in  equity  or  otherwise  in 
which  tha  defendant  may  hare  any  Interest  as  plaintiff,  defend- 
ant or  otherwise,  and  Including  the  powar  to  conunue  any  muctx 
pending  siilts;  defend  or  otherwlsa  dlspoaa  of  any  such  proceed- 
tags.  tutu,  or  actions:  to  settle  at  compound  or  make  allowance 
«■  any  or  aU  debU  that  may  now  or  heraaftar  be  due  or  owing 
to  the  defemlant  as  ha  may  deem  advisable  or  proper,  subject  to 
tha  further  authortaatlon  of  thu  honorable  court,  to  pay  any 
«latMS  for  wagea.  tazea.  tntaiaat.  or  other  debts  that  may  be 
MMtUad  to  prtorltT  and  w«h  tba  other  usual  powers  of  recelrer^ 
t  easaa:  and  that  the  o0c<n^  managsn.  •uportntcndents. 
m,nH  amployees  of  the  defendant  be  raqvlMtf  fovtliwltta  to 
up  to  said  rereirer  poasesaion  of  all  or  erery  part  of  the 
_  tea  of  the  defendant,  wherever  situated.  Including  the  sev- 
eraT  books.  Touchers  and  papers  In  any  way  relating  to  the  busi- 
ness of  tha  defendant. 

t-  That  this  honorable  court  will  silMliilaii  i  all  and  singular  the 
■Mperty  rlghU  and  business  belonging  to  tha  defendant  and 
MUV^lcata  and  adjuat  any  decree  and  enforce  the  several  and 
mpiCTliu  liens  and  priorities  existing  thereon  and  the  rights. 
Ilea*,  aqutttea.  and  claims  of  all  cradltors  of  the  defendant  as  the 
tam^  may  be  finally  ascertained  and  decreed  by  this  court. 

9.  That  all  eradltors,  stockholder*,  and  other  persons  t>e  enjoined 
from  Instituting  or  proas cuting  any  action*,  suiu.  or  proceed Iurs 
at  law  or  in  equity  or  undar  any  statute  against  the  defendant, 
nad  from  larytng  any  attach manf.  azecutiotu.  or  eOker  proceaaca 
vpon  or  against  any  of  tba  ptapartlaa  of  the  dafaDtfant  or  from 
Mkliv  or  attaaqptanc  to  take  into  their  posaeaslor.  the  property  or 
any  part  of  tha  property  of  the  defendant. 

4.  That  all  cradttors  of  tba  defendant  and  all  parsons  Interested 
tn  the  defendant  be  parmtttad  to  intervene  and  become  partlea  to 
fbia  su:t  if  and  as  permitted  and  authorlaed  to  do  by  this  honor- 
able court. 

ft.  That  an  order  be  made  herein  enjoining  and  reatrmlntng  the 
asfanrtsnt  corporation  and  the  oflkrers.  directors,  agents,  and  em- 
nloyass  of  the  defendant  corporation  from  interfering  with,  trans- 
nrrtng.  sailing,  or  disposing  of  any  of  the  fwoperty  or  inoome  of 
tba  defendant  corporation,  cr  from  taking  poaseasinn  of  or  lavrlng 
upon  or  attampUng  to  sell  or  dispose  of  in  any  manrwir  any  part 
of  the  property  of  tba  defendant  corporation. 

0.  Tbat  at  soch  time  a<i  may  be  found  Just  and  proper  the 
properties  of  the  defendant  may  be  ordered  to  be  sold,  in  whole 
ar  la  part,  m  such  manner,  upon  such  terms  and  conditions  as 
ttUa  boaorable  court  shall  deem  Just  and  equitable,  and  that  any 
such  order  of  sale  shall  make  suitable  provision  for  the  preserva- 
tion of  all  equities,  rtf^hts,  priorities,  claims,  and  liens  of  the  cred- 
nor*  of  tha  defendant  corporation  and  shall  provide  for  the  sale 
of  tbe  property  of  the  defendant,  subject  to  or  free  from  all  and 
any  Ileus  and  incumbrances  in  whole  or  In  part,  and  in  such 
er  and  upon  such  terms  as  this  honorable  court  may  direct, 
that  the  proceeds  of  any  such  sale  be  distributed  among 
entitled  thereto  as  this  honorable  court  shall  adjudicate,  or 
tbat  the  propertlea  of  the  defendant  corporation  may  be  returned 
to  It  atkd  that  rtalmant  oorporauon  may  have  such  other  further 
rel>ef  tn  the  prwntaee  aa  to  this  honorable  court  may  seem  proper 
and  as  may  be  neceaaary  fully  to  enforce  and  protect  the  rights 
and  equiUea  of  compUlnant  and  of  all  the  creditors  of  defendant 
corporation  and  that  in  case  of  any  sale  herein  of  the  property  of 
tba  defendant  corporation  it  may  be  directed  to  make,  execute, 
and  deliver  to  tha  aooepted  purchaser  or  purchasers  upon  any 
Mich  salaa  such  ralsaaes,  bill  of  sale,  and  convcyancea  as  may  be 
neoeasary  or  proper  to  rest  tn  such  purchaser  or  purchasers  the 
title  to  all  such  several  properties. 

7.  That  such  order  shall  be  made  by  this  honorable  court  as  to 
tbe  sei  III  ss  of  this  bill  of  complaint  and  of  any  order  that  may 
be  aMde  in  this  suit  as  may  be  deemed  sufQcient  and  proper  to 
this  honorable  court. 

g.  That  plaintiff  osay  bare  sucb  other  and  further  relief  In  the 
premises  as  tba  aatare  and  ffrcmiaalennes  of  tbls  caae  may  require 
aad  as  to  this  bonorable  ooort  may  aeem  Just  and  proper. 

9.  That  the  defendant  corporation  be  required,  pursuant  to  the 
rolca  and  practice  of  this  court,  to  answer  all  and  singular  the 
aaattan  beretnbefore  stated  but  not  under  oath,  an  answer  under 
oatb  being  expreealy  waived,  and  fxirther  to  perform  and  abide  by 
auch  order,  direction,  and  decree  herein  as  to  the  court  shaU 


May  It  please  tbe  eotirt  to  grant  unto  your  complainant  a  writ 
of  subpena  to  be  larued  out  of  and  under  tiM  seal  of  this  court 


and  directed  to  the  defendant  reqtUrlfig  It  to  appear  on  a  certain 
day  before  tbe  court  aad  make  answer  as  aforeaald. 

OOI-O.    C  &    KZAaSLET. 

By  Baicr  K  r.  Jr  . 

Attorneys  for  Complainant. 
CirrrTO  »t*t«b  or  AMearca, 

NocTHxaH  DmaicT  or  CAtiroawiA. 

'»-MT  or  CAumtTriA. 
■■J  ay\A  County  of  California,  mm: 
Brtre  Kearsley.  Jr .  oeiog  first  duly  sworn,  deposes  and  says 
that  he  Is  the  attorney  for  the  petitioner  above  named:  that  he 
has  read  and  knows  the  contents  of  the  foregoing  petition  and 
that  the  statements  therein  contained  are  true  to  the  best  of  his 
knowledge,  information,  and  beUef:  that  the  reason  why  this 
verlflcatlon  Is  made  by  deponent  and  not  by  the  petitioner.  Char- 
acter Finance  Co.  of  SanU  Monica.  U  because  the  said  petitioner 
and  all  of  Its  officers  and  directors  are  residents  of  the  county  of 
Los  Angeles.  State  of  California,  and  that  none  of  Its  officers  and 
directors  are  within  the  northern  district  of  CaliXornla.  and  all 
of  said  officers  and  directors  are  at  a  great  distance  from  this  dis- 
trict; that  afaant  has  been  authorized  by  the  said  petitioner  to 
verify  and  file  this  petition  herein,  and  to  conduct  the  proceed- 
ln.gs  herein  on  behalf  of  said  petitioner. 

BaxcK  K^Aa&LXT.  Jr. 

Bubecnbed   and   sworn  to  before  me  this   15th   day   of   August 

1931. 

Mark  E    Lxvt. 
Nofary  Pvt>lie  in  and  for  the  Cxty  and 
County  of  San  Ftanctico,  State  of  California. 
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In  the  DisnucT  Cotmr  o»  th«   UKrrso  Btatis   rw   aivd  roa  th« 
NoBTMiaN  DisraicT  or  CAuroaNU.  Southihn  Division 

CKASACmi  riNANCK  CO.  OF  BAMTA  MONICA,  A  CALirORNIA  CORPOBA- 
nON,  PIAINTITT,  V  PUXTDKimAL  HOLOIMO  CO.  OT  LOS  ANaaLB8.  A 
NCV.MJA    COaPORATION.    DCrXNOANT.       XJf    SQITTrT    HO.     39SA-L.       OCOBS 

APPOiNTiNO  aacrrvcs  in  BQtrrrr 

Upon  reading  the  bill  of  complaint  herein  verlfled  on  the  14tb 
day  of  August  1931. 

.Now.   on  motion  of  Brlce   Kearsley,  Jr,  solicitor  for  the   com- 
pialnsnt.  It  Is 

Ordered  and  decreed  as  follows- 

1.  That  the  complainant  Is  entitled  to  the  relief  herein  granted 
and  that  the  complainant  has  no  adequate  remedy  save  through 
the  granting  of  this  decree,  and  that  It  Is  necessary  for  the  pro- 
tection and  preservation  of  the  respective  rights  and  equities  of 
the  complainant  and  the  other  stockholders  and  the  creditors 
of  the  defendant  that  the  property  and  business  of  the  defendant 
be  preserved  through  a  receiver  to  t>e  appointed  In  this  suit  by 
this  court,  and  that  It  Is  neceaaary  that  a  receiver  of  the  defend- 
ant and  lU  property,  assets,  and  effects  ahould  be  appointed  by 
this  court. 

2.  That  O  H.  Gilbert  be.  and  he  hereby  Is.  appointed  receiver 
of  the  defendant.  Prudential  Holding  Co.  of  Ltjs  Angeles,  a  Ne- 
vada corporation,  and  of  all  the  property.  a^seUt.  and  effects  of 
said  defendant,  real,  personal,  and  mixed,  of  whatever  kind  and 
description,  including  all  real  estate,  chattels,  rights,  credits, 
choeea  In  action,  stock,  bonds,  securities,  accounts,  bills  receivable, 
caah  In  bank  on  deposit  and  In  hand,  money,  things  in  action. 
t>ooks  of  sccount.  deeds,  leases,  contrscts.  corrtspondence,  papers, 
and  memoranda  of  the  above-named  defendant,  and  said  receiver 
is  hereby  authorized,  empowered,  and  directed  to  take  poasesaion 
of  the  same,  with  all  the  authority  usually  granted  to  receivers 
arul  to  retain  counsel,  which  shall  be  subject  to  the  approval  of 
this  court. 

3.  That  said  receiver  he  and  he  hereby  Is.  until  the  further 
order  or  direction  of  this  court,  authorized,  empowered,  and  di- 
rected to  continue,  manage,  and  operate  the  business  of  the 
defendant  and  manage  the  properties  of  the  defendant;  to  buy 
and  sell  merchandise,  suppllee  or  stock  In  trude.  for  cash  or  credit. 
as  may  be  deemed  advisable  by  said  receiver;  to  employ  such 
managers,  agents,  employees,  servants,  accountants,  mechanics. 
and  laborers,  and  such  other  help  as  may  in  his  judgment  be 
advisable  or  necessary  In  the  managen^nt.  conduct,  control,  op- 
eration, or  custody  of  the  defendant's  properties,  assets,  and  effects 
and  to  apply  to  this  court  for  leave  to  Issue  stich  receiver's 
certificates  for  the  purpose  of  mcftlng  the  current  obligations 
of  said  defendant  as  may  be  authorized  from  time  to  time  by  this 
court 

4.  That  said  receiver  be  and  he  hereby  Is  authorized  and  em- 
powered to  make  such  paymenta  and  disbursemenu  as  may  be 
neoeaeary  or  proper  for  the  preservation  or  operation  of  the  prop- 
erties of  the  defendant,  including  the  authority  to  make  payment 
for  wagee  and  salaries  accrued  witlUn  1  month  past  for  services 
and  taxes. 

ft.  Tbat  the  satd  receiver  shall  have  the  full  power  to  demand, 
sue  for.  collect,  receive,  and  take  into  his  poRseaeion  all  the  goods, 
chattels,  right*  and  eredlta.  moneya  and  effects,  lands  and  tene- 
ments, books,  papera.  choeee  In  action,  bills,  notes,  and  propierty 
of  every  deecrlption  and  to  Institute  svuia  at  law  or  In  equity  for 
the  recovery  of  any  estate,  property,  damages,  or  demands  existing 
in  favor  of  said  eorporaUon.  and  m  hl4  discretion  to  compound 
and  settle  with  any  debtor  of  the  corporation  or  with  persons  hav- 
ing paeaaeiton  of  its  property,  or  in  any  way  responsible  at  law  or 
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In  equity  to  the  corp<  raMnn  upon  snch  terms  and  In  such  mannpr 
as  he  shall  deem  Jii.-t  .i.ti  hpnoticlal  to  the  corporaiion.  and  j>er- 
form  all  duties  Imp'    • -.1  '.;;,(-n  hlru  as  required  by  law. 

6.  That  said  defe;.  ;...ii  aiirt  any  person  or  persons  or  corpo- 
ration acting  under  its  direction  or  having  any  posses.slon  or  con- 
trol over  any  of  Its  assets  oi  every  name  and  nature  shall  upon 
preaentatlon  of  a  certlfled  copy  of  this  decree  deliver  to  bald 
receiver  all  of  the  profjerty  of  said  defendant,  real,  personal,  and 
mixed,  of  whatsoever  f.  :..;  u:id  description,  including  all  real 
estate,  chattels,  raw  mare'  .ils  :ri.iierlal  In  jiroress  of  manufacture, 
rights,  credits,  chob*^  :n  u. -.un,  account-.^,  bills  receivable,  cash 
In  bank  or  deposit  aiid  lu  hand,  moneys,  things  in  action,  books 
of  account,  vouchers,  deeds,  lca^^es.  contracts,  notes,  corresT)ond- 
ence,  books.  pap)ers,  and  memoranda  of  the  above-named  defend- 
ant. In  their  possession  and  under  their  control,  and  each  of  the 
directors,  officers,  agents,  and  employees  of  the  defendant  Is  hereby 
commanded  and  required  to  obey  unci  perform  such  orders  :i.s  may 
be  given  to  them  from  time  to  time  by  the  said  receiver  m  the 
discharge  of  his  duties  as  receiver;   and  it   is  further 

Ordered,  That  the  defendant  conipany  and  each  and  every  one 
of  its  officers,  agents,  directors,  aiid  einplnyres.  and  all  ether  per- 
sons, including  sherlfTs.  ma-shals.  and  cJii-stables,  be,  and  they 
hereby  are.  enjoined  and  restrained  from  selling,  transferrint:,  levy'- 
ing,  attaching,  disposing  of,  o.-  ::i  any  m.anner  Interferin.::  \v;th 
any  of  the  property,  assets,  or  e.Te.ts  of  the  defendant  comruiiv. 
or  from  taking  possession  of  or  interferlm;  v.  1th  any  part  there -f, 
or  from  In  any  manner  obstruct  in-  cr  interfering  with  the  pos- 
session or  management  of  any  part  of  the  property  over  which 
the  receiver  Is  hereby  appointed,  or  doing  any  act  or  thing  to 
prevent  the  discharge  by  the  receiver  of  his  d\it{es  for  the  opera- 
tion of  said  properties  under  th.e  order  of  the  court;  and  it  la 
further 

Ordered.  That  all  persons,  firms  and  corporations  be,  and  they 
are  hereby,  enjoined  and  restrained  from  suing,  instituting  ac- 
tions, levying  executions  up'.'i,  or  securing  Jiidgnicnts,  attach- 
ing. Intermeddling  with,  or  •akir.g  pos.se.ssicn  of  any  property  of 
the  defendant;    and  it  Is  further 

Ordered.  That  said  receiver  forthwith  file  In  the  oTice  of  the 
clerk  of  this  court  his  bond  to  the  United  Strtes  of  .America  with 
sufficient  sureties,  duly  approved  by  this  court,  in  the  sum  of 
950,000.  conditioned  that  he  will  well  and  truly  perform  the  tiutie.s 
of  hlB  office  and  duly  account  for  ail  moneys  or  property  wl.u  h 
may  come  into  his  hands  and  abide  by  and  perform  all  thiUfcS 
which  he  shall  be  directed  to  do;   and  it  Is  further 

Ordered,  That  said  receiver  report  to  this  court  within  30  days 
from  the  date  hereof  and  every  30  days  thereafter  as  to  the  opera- 
tion of  the  business,  the  condition  of  the  a.-^.'-cts  and  liabilities 
of  said  defendant,  and  the  advl.'^abiUty  of  continuing  the  business 
and  his  administration  thereof 

Done  and  ordered  this  16th  dav  of  August  19,31.  at  San  Francisco. 
Calif. 

I  Haroi^d  LorDrttBAOK. 

L'lt'cd  States  District  Judge. 
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In  the  DisraiCT  Couar  or  titt   t-.-.ttd  .Statfs   for   the   N  j.-iTun-.N- 
DiSTRicT  or  Calu    k:.  .a    ^    VTHKS.S  Division 
in  thk  mattes  or  the  application  oi   cathf.rine  armstkokg.  f.eaitt 

MORTCACE  INSfRANCE  CO.,  A  CAMF'tiNIA  LORPC  RATION.  A.ND  PARKER 
LINTON  FOR  THE  ADJUDICATION  OF  PRUDENTIAI  HOLDING  CO  OF  LOS 
ANGELES,  A  NEVADA  CORPORATION.  ALI  ECED  BANKRUPT.  NO.  ■ —  IN 
BANKHITPTCT.       PETITION    l.V     I.N VtiLlNTAR Y    BANKRUPTCT 

To   the   Honorable   Judgr-i   r'    thr    rni.'ed    States   District   Court    in 

and  for  the  Northern  Dtst'-i-:  i  ■  California: 

The  p>etltlon  of  Catherine  .^rm.'-trong.  Realty  Mortgage  Insurance 
Co..  a  California  corp>orati<  n,  and  Parker  Linton,  respectfully 
represents: 

I.  That  Prudential  Holding  Co.  of  Los  .\ngeles  Is  a  corporation 
duly  organized  under  the  lay.b  of  the  State  of  Nevada  and  has,  for 
the  greater  portion  of  the  6  months  next  preceding  the  date  of 
the  filing  of  this  petition,  h.ad  its  principal  place  cf  business  at 
Oakland,  county  of  Alameda,  and  State  of  California,  In  the  North- 
em  District  of  California,  and  owes  debts  to  the  amount  of  H.OOO 
and  more,  and  Is  a  business  corporation,  and  Is  not  a  munlcpal 
railroad.  Insurance,  or  banking  corporation,  and  Is  Insolvent,  and 
Is  not  a  wage  earner  nor  a  pers.in  engaged  In  farming  or  tillage  of 
the  soil. 

II.  That  your  petitioners  are  creditors  of  the  said  Prudential 
Holding  Co.  of  Los  Angeles,  a  Nevada  corporation,  having  provable 
claims  amounting  In  the  aggregate  .n  excess  of  securities  held  by 
them  to  the  sum  of  $500  and  more. 

m.  That  the  nature  and  amount  of  your  petitioners'  clai.ms 
are  as  follows: 

The  claim  of  Catherine  Arm.nr  .ng  Is  based  upon  a  promissory 
note  dated  September  21,  \JiO.  niade.  executed,  and  delivered  to 
the  petitioner  herein  by  the  alleged  bankrtipt  for  value  received 
In  the  sum  of  $2,975.  That  said  ncte  was  due  on  demand.  That 
default  has  been  made  In  the  payment  of  said  promissory  note 
and  demand  made  upon  the  alleeed  bankrupt  for  payment.  That 
said  alleged  bankrupt  failed,  neglected,  and  refused  to  pay  said 
amount  due  on  said  note,  or  any  part  thereof. 

The  claim  of  Realty  Mortgage  Insurance  Co  is  ba-sed  upon  a 
promissory  note  dated  April  1,  1  •:^1  made,  exectu^d.  and  delivered 
to  the  petitioner  herein  by  the  a-.e^iu  bankrupt  lor  value  received 


In  the  sun:  of  $7,500.     That  said  prcmlsscry  note  was  due  2  yearn 
from  dat^. 

The  claim  of  Parker  Linton  Is  an  account  Ftated  within  2 
years  last  past  betveen  the  ai;eced  bankrupt  and  the  pe;it:onrr 
herein  in  the  sum  of  $2  500.  Said  sum  is  r.greed  to  be  due  cw.v.j 
and  pnvable  from  the  alleged  bankrupt  to  the  petitioner  h.<^rein, 
Th.il  at  tlie  time  said  account  was  stated  the  allecred  bar.krtipt 
promised  to  pay  the  amount  thereof  to  the  petitioner  herein  'Ihs 
alleg' d  l^ankrupt  has  failed,  neglected,  and  refused  and  d.e.s  now 
fall,  neg'.e':*.  and  refii.'e  to  pay  said  am' unt,  or  any  p.irt  thTccf. 
and  that  nc  ';:er  s.-.;d  iinyunt.  v.cr  any  part  thereof,  hii.-;  beer,  paicl. 

IV.  Vcur  i.otitijners  further  represent  that  the  s.nd  Prudr-ntial 
Hcld:r.i:  f  ■  t  f  l-cs  Ant'cles  did  withm  4  montlis  ne.xt  preci-Oin; 
th.e  c;  .'.e  1  tl'.e  t;..n£;  of  this  petition  comjmit  an  act  of  bankruptr /. 
:ri  t:...:  \i  :<•..■:  ,-e.  ti  w.t.  >.n  or  about  the  15th  day  of  August 
I'M,  Vih.le  insolvent,  a  receiver  In  equity,  G,  H,  Gilbert,  v.as 
a;  ;.olnted  by  a  judce  of  th.e  United  States  District  Court  m  and 
for  the  Nort.hf -T-.  D;.  trict  of  C;ili;ornia.  Southern  DUision.  m  that 
certain  case  e:;t;:>-d  "('•..'• -a c? or  Fir.a'icc  Co.  of  Santa  ^^o^l:ca.  a 
Cah''':r-'i:a  c-''^p-'"ati->v  t^ii'!  .';''.  v  P'-udcnf  iciZ  Holding  Co.  ot  Los 
Angc'.c^.  a  ^':i(ida  r  •■po'.;:;,.ii,  dr 'cida;:'  '\  in  Equity  No.  2934  I: 
that  said  receiver  w.is  put  m  rh.vrge  of  the  alleged  bankrujit  .s 
property;  that  said  :  ici  •.•.fr  h  vs  cu;y  qual.fied  i;y  fiii.ng  his  bc:n(l 
In  the  penal  sum  of  $50  .-OO  and  is  now  in  po.shest!on  cf  the  allegcl 
bankrupt'"  property. 

WhvirU.  re    your   petitioners   fay    that    service    of    this    petitir^n, 


with   f-ti'-prna.    may    he   made   upciii    the   alleged    bankrupt,    a.s 
vided   in  the  acts  .-f  Congres.s  rela'mg  to  bankrupts,   and   thu 
sa;i    i.r.cL'Pd    bankrupt    may    be    adjudged    by    thi£    court    to 
buni-Liu^-t  with.;»  the  purview  of  said  acts. 

Pakkep.   Linton. 
Catherine  .S    Armsttionc 
Lealty  McnTGAGE  iN.siT.A.Nrr  Cor.r^RAT: 
By   J,  H.  E.NGEi.HAKT,   Vice  P-rsider^l. 

.'a. NEW  AT    Leach   li  H.'.nkey, 
By  Eakl  C    .Tanfway. 

Attcncis    'j-r  FrfiMon.-;?   C-rc'i; 


r;  (  - 
•  the 
be    .1 


jV, 


.'.^. 


State  op  Calitornta 

County  of  Lof   A 

Patrier    Li:.-c:.,    bf : 

he   >   ...i.e   •  :    the    ;  .  t 


petit. .^1,   bi.b.; 


S'.bicribod 
1931 
[seal] 


ind   sv.orn 


t'    :ir>-t    dtily    Fwom,    deposf?    and    pays    that 

t.:..,:.p:.s  i-.bce  nanird  and  rioci  hereby  make 
e  .^taicio.i  :.;s  cciitamed  m  t!;e  abo',  e  an-a  lo^e- 
riueu   by   nun   are   tiue. 

Parker  I.inT'N 
before   m^e   th.is   4th   day    of    SeptemLier 

B    M    Kahtm'.n. 
\o;a'v  Public  tn  and  for  tnc  C.,u^\t-j 

I,/   Lwi  Angeles,  State  uj  (a.: /j.-'i.a. 


State    of    c'ai.if' 'RNTa. 

Co'r::y  .  •  L,<  A'^grlcn.  .<;.« 
J  H  Korf'.hart,  bi  .i.e  fir.=t  duly  .sworn,  depc^es  and  says  tbat  h," 
IS  \  .' e  rrt  s.dcr.t  cf  Rca;ty  Mrrtgage  Insurance  C.''  .  ■  tie  cf  I::'.- 
petit;. ':.;:.■-:  i  reuiters  above  named.  That  the  tta'f mf -.'.s  •'  :.- 
ta;:.ed  :n  th.e  foregoing  petition  subscribed  by  him,  are  tr-..c  That 
lie  IS  d;  :v  ,i.r  i.ori.-ed  by  the  Realty  Mortgage  IiLbUrance  Co  to  higa 
.,e:.t;..,.n   and   make  this  verUication, 

J      H     ENCr.LHAF.T 


,  V~  '  s; 


.'Subscribed  and   swcm   to   before   me   this   1st   day   of   September 


19:31 


M    A.  Lypon. 
Sota-y  P-:iblic  iv  and  fo-  ifie  County 

cf  Los  Angeles,  State  of  California. 
State   of  CALrroKVTA. 

C'mnty   o*    Lo.s    .Anople.i.    fs: 
Gathcr.i.e  .Ajntstrc  ng.   l.ieiiig  first  duly  sworn,  deposes  and   rays: 
That  .she  is  one  of  toe  pet;t;oners  above  nam.ed  and  does  here'.'V 
make    solemn    oath    that    the    statements    contained    in    the    above 
and  foregoing  petition  subscribed  by  her  are  true. 

CaTHE31INE  Akmstkong. 

Subscribed   and   sworn   to   before   me   this   2d   day   of   September 
1^3L 

M.  A.  LrnoN, 
Kotary  Public  in  and    for  trie  County 

o'  Los  Ar^gdcs,  State  of  California. 


U  S  S    Exhibit  36 

In  the  Distrtct  Cottrt  of  the  United  Statiis  for  the  Northern 
District  of  California,  Sol-tiieen  Divieion 

IN  THE  ilATTER  OF  PRT'DENTTAL  .HOLDI.NG  CO  OF  LOS  ANGELES  A  NEVADA 
COF-PCmATIoN,  ALl^LGED  BA.NKfiUPT.  NO.  21022-S  IN  E.A-Nii.2L'PTCY. 
ORDER    AP.^OINTING    RECEIVES 

On  verified  petlt;on  dulv  filed,  asking  for  the  appointment  of 
a  receiver  in  the  above-ent;tled  matter,  and  upon  the  filing  of  a 
bond  by  petitioning  creditors  herein,  as  required  by  section  3  (e» 
of  the  Bankruptcy  Act,  in  the  sum  cf  $10,000,  which  bond  has 
been  approved  by  this  court,  and  it  appeinng  satisfactorily  there- 
frc.m  tiiat  it  Is  absolutely  necessary  for  the  preservation  of  the 
.a.s.sets  of  said  alleged  bankrupt  that  a  receiver  should  be  ap- 
pointed, upon  mot. on  of  Janeway,  Beach  &:  Hankey,  attorneys  fur 
sa.d   petitioner, 

It  IS  ordered  that  G  U  Gilbert,  of  San  Fran-lsco.  Cr.lif,.  be, 
and  he  Is  htreby.  appointed  receiver  of  aii  property  of  whatsoever 


I 
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nitur*  knd  whrrfomrwr  slttiatcd.  now  ownwl  br  or  tn  pcmeMlon  of 
•UCffwS  b«n*rapt.  and  of  all  acd  any  prop>ertr  wherw«oever 
Of  wbataocrer  natur*.  betBf  Uw  property  of  said  al- 
baalcrapf  aad  la  xxm  i\\imtm\nn  of  aay  a^nt^^^rTant.  oA- 
wr.  or  wpf»nUtt^  of  aaM  aOaiad  taaknipi.  wtUi  aatbority  to 
take  pommttan  at.  bold,  pwtrre.  care  for.  iarentorr.  insure,  tecre- 
gale  and  awv*  all  aaeeU  of  eald  aUaged  bankrupt,  until  the  ap- 
'  ~  "  %  9i  the  tniatce  herein,  and  with  the 
autlkortty  to  eoSlaet  aneta  aooounta  receivable  %»  aro  found 
due  to  aald  eeUte.  and  with  the  further  authority  to  conduct 
the  btialneaa  and  aeU  the  aame  as  a  ROlnc  concern  If  It  can  be 
Aomt  with  benefit  to  said  eetate.  and  said  receiver  Is  autburlzed 
to  do  all  and  any  such  acta  and  take  ail  and  any  such  proceed- 
tB9i  as  may  enable  him  forthwith  to  obtain  po— esion  of  aU 
and  any  such  property:   and 

It  la  further  ordered  that  the  diitlee  and  compenaatlon  of 
ji^wi  receiver  are  hereby  extended  beyond  thoae  or  a  mere  custo- 
«lan  wtthin  the  meenlni  of  section  43  of  the  Banliruptcy  Act 
to  esBbraoe  tJM  eonduct  of  the  bualnees  and  marshaling  of  the 
•Met*,  praparmtton  of  inventories,  collection,  sale,  and  dlspoeltlon  of 
•coounu  and  notes  receivable,  and  the  conduct  of  the  buattneae 
of  the  said  alleged  bankrupt  as  hereinabove  apedflcally  autbor- 
tsed.   and 

it  Is  further  ordered  that  all  persons,  fbma.  and  corporatlona. 
tnfl^nrfing  tbe  aald  alleged  bankrupt,  and  all  attorneys,  agents, 
oAMra,  and  servant*  of  tbe  saUl  aUaged  bankrupt  forthwith  de- 
liver to  said  receiver  all  piinwity  of  whatsoever  natvtre  and  where- 
•oever  located.  Including  mfcbaadtse.  accounts,  notes,  and  btlU 
reoelvable.  drafts,  checks,  moneys,  eecurltlrs.  and  all  oUier  choaaa 
tn  action,  account  books,  records,  chattels,  lands,  and  buildings. 
life  and  fire  and  all  other  insurance  policies  In  the  poaeeaolon 
of  tbem.  or  any  of  them,  and  owned  by  the  said  alleged  bankrupt. 
the  said  alleged  bankrupt  is  ordered  forthwith  to  deliver  to 
racatrv  all  and  any  such  property  now  in  the  poeeesalon  of 
the  said  alleged  baakrupt:   and 

It  Is  further  ordered  that  all  per«ocia»  firaaa.  and  corporatlnns. 
tiMtudliic  all  creditors  of  the  said  altegad  bankrupt,  aiul  the  rep- 
mantallir— ,  acvncs.  attorneys,  and  servants  of  all  such  creditors. 
ffwut  fjn  ebOTUta.  marshals,  ard  other  oncers,  and  their  deputies, 
lepreasntstlTW.  and  servants  are  hereby  enjoined  and  restrained 
from  reaoTlng.  traiuferrlng.  dlspoaing  of.  or  selling,  or  attempting 
ts  any  way  to  remove,  transfer,  or  dispose  of.  sell,  or  In  any  way 
tatcrfere  with  any  property,  assets,  or  effects  In  the  poaseftslon  of 
tbe  said  alleged  bankrupt,  or  owned  by  the  aald  alleged  "^^  t. 

and  wbetber  in  the  possession  of  any  ofScers.  agents,  attc;  .r 

fiprsesntattves  of  saM  allagad  bankrupt,  or  otherwise,  and  all  said 
parsons  are  further  enjoined  from  executing  or  Issulnc^.  or  causing 
tbe  execution  or  Issuance  or  the  suing  out  of  any  court  of  any 
writ,  proceas.  -—■—"«"  attarttmant.  r^Ievln.  or  other  proceeding 
for  tbe  purpoM  «t  tMpoaDdttit  or  taking  possession  of  or  interfer- 
•OM  with  any  property  owned  by  or  In  the  poasesslon  of  the  said 
allsgsd  bankrupt  or  owned  by  said  alleged  bankrupt,  and  whether 
In  tbe  poaseaslon  of  any  sgents,  servants,  or  attorneys  of  said 
alleged  bankrupt,  or  otbarwlee;  and 

It  Ls  turtbar  oidsred  that  said  recriver  Is  directed  and  suthor- 
ised.  as  provided  tinder  tbe  Postal  Laws  and  Regulations  of  the 
United  States,  to  receive  all  mail  matter  addrsessd  to  the  above- 
named  alleged  bankrupt:  and 

It  la  further  ordered  that  before  entering  upon  his  duties  said 
rseeiver  MiXAil  furnish  a  bond  conditioned  for  the  faithful  per- 
formance of  his  duties  with  a  gcod  and  sufQclent  surety  or  sureties 
IB  tbe  sum  of  ilO.UOO.  which  bond  shall  be  approved  by  the  clerk 
of  this  court 

Dated  this  SOth  day  of  September  1931 

Uaaou)  LoiTDsaaACK. 

I>iffric(  Judge. 

U  S  S    ExHiarr   37 

IM    TRX    SOOTHmW    DiVISIOM    OF    THX    Ul«rTKO    STATSS    DlBTRlCr    COUST 

roa  TBS  !loaTHBUf  Dutuct  or  Cal^toexia 

XM  mswATTui  or  rtvoDrriAi.  Hou)n<io  co.  or  vcm  ajtasLKs,  *  hkvaoa 

coaroaAnoN.  axo-aosB  aAjnutuTT.     no.  2ioaa-«  U(  bamksxtftct 

Peution  for  order  appointing  attorneys  for  the  receiver 

T:'  Horn.  Harold  Loud»rback.  fudge  of  the  above-entitled  court: 

Njw  cooxe  a.  H.  Gilbert,  of  the  city  and  county  of  San  Pran- 
daco.  Stat*  and  Nortbam  District  of  California,  and  respectfully 
•bows  and  allecas: 

That  on  tba  SOth  dsy  of  Baptamber  1931.  by  an  order  duly  made 
and  uktarsd  In  the  ahove-enutled  proceedings,  your  petitioner  was 
appointed  rsoclver.  prior  to  adjudication,  of  the  estate  and  eCects 
at  tbe  above-named  bankrupt,  and  hxs  duly  qualified  as  such 
that  your  petitioner  as  such  receiver  has  been  duly  au- 
to take  and  hold'  possession  of  the  assets  of  said  sllsfed 
until  tbe  appointment  and  qualification  of  a  triistaa 
bcffvta.  and  with  furtbcr  authority  to  collect  tba  aceounta  raoalv- 
able  and  eooduet  tbs  buslnsei  of  said  bankru|>t. 

That  your  petitioner  Is  Informed  and  vertly  battarwc  aod  on  tbat 
ground  allegas.  that  the  asse'ts  of  said  bankrupt  apfcoalmaf  tba 
auat  of  gl.OOO.OOO  and  are  situated  in  various  portions  at  the  State 
at  Oattfomla. 

lings  are  necessary  to  be  taken  in  tbe 
Gblitomla,  and  that  It  wtU  be  necessary  to 
eaamin*  tba  aUaan  at  said  bankrupt  corporation  and  other  wit- 
iMssss  rslaitve  to  t>>«  a^'«  cooduct.  f"^*  nrr<o»<-rv  '<f  ><«!  •  bank- 
fvyt  for  tba  pur,    .-<■    ..    .i.  ^ertainlng   -.      cj.c...   .i...:    a  ..c     .^aouia 


of  such  property  subject  to  administration  by  your  petiUoner  as 
stich  receiver. 

That  various  suits  are  paodtng  agstnat  tb*  above-named  bank- 
rupt and  it  wlU  be  necassary  for  yotir  rsoalver  to  appear  in  such 
suits  for  the  protection  o€  lb*  estate  herein;  that  various  proceed- 
ings In  foreclosure  and  sale  under  deeds  of  trust  covering  prop>erty 
of  said  bankrupt  are  threatened  sad  Chat  It  will  be  necessary  to 
apply  both  to  this  court  and  to  other  ootxrt*  having  ancillary  Juris- 
diction for  rsatralnlng  orders  in  order  to  protect  the  interests  of 
the  general  unascursd  creditors  of  tb*  estate  of  said  bankrupt. 
and  that  it  will  b*  naeassary  to  commsnca  plenary  and  summary 
prprssillnpi  for  th*  purpos*  of  eoUaetlnf  tb*  aaseu  of  said  bank- 
rupt astata  and  to  ouuaarvs  and  protoot  tb*  same  until  the  election 
and  qualification  of  a  trustc*  bareln;  that  In  aid  of  bis  aUmln- 
Istratlon  of  said  bankrupt  astats  your  petitioner  will  require  the 
services  and  advice  of  counsel  relative  to  naceaaary  legal  proceed- 
ings to  be  taken  by  him  to  collect  end  eoaaarr*  and  protect  the 
assets  of  said  bankrupt  estate  and  to  conduct  examinations  of 
witnesses  as  aforesaid:  your  petitioner  alleges  that  Messrs.  Martin 
J.  OlakilapM.  Bmest  J.  Torregano.  Charles  M.  Stark,  and  A.  B. 
Kreft.  attorneys  at  law.  duly  licensed  and  admitted  to  practice  In 
the  above-entitled  court,  are  proper  and  competent  attorneys  to 
be  reUlned  by  your  petlUooar,  with  the  approval  of  this  court.  In 
aid  of  his  administration  of  said  bankrupt  estate:  and  that  said 
attorneys,  and  each  of  them,  do  not  represent  adverse  Interests 
to  the  general  creditors,  and  that  said  attorneys  are  familiar  and 
experienced  with  th*  laws  In  reference  to  the  administration  of 
bankrupt  estates  and  the  National  Bankruptcy  Act.  and  that  such 
services  which  will  be  rendered  by  said  attorneys  to  your  petitioner 
will  be  beneficial  to  the  general  creditors  of  said  banki^pt  estate. 
and  tb*  appointment  of  such  attorneys  Is  sought  for  the  reason 
of  a  large  number  of  matters  requiring  services  of  counsel,  and 
the  appointment  of  such  counsel  will  enable  yotir  petitioner  to 
subdivide  among  them  the  various  matters  required  to  be  attended 
to  and  the  legal  proceedings  required  to  be  Instituted. 

Wherefore  your  petitioner  prays  that  an  order  be  made  and 
entered  herein  appointing  a.s  your  petitioner  s  attorneys  the  said 
Martin  J  Dinkelsplel.  Ernest  J.  Torregano.  Charles  M  Stark,  and 
A.  B.  Kreft  in  aid  of  hli  administration  of  said  bankrupt  estate 
in  the  above-entitled  cotirt  and  la  auch  ancillary  proceedings  as 
may  be  brought  by  your  petitioner.  Your  petitioner  has  annexed 
hervto  the  affidavit  of  said  attorneys,  as  required  by  the  general 
orders  of  the  United  States  Supreme  Court,  and  your  petitioner 
prays  that  the  court  make  such  further  and  other  order  as  may 
b«  Ju^^  and  proper  in  tbe  premiass. 

O.  H.  Ou.8xaT.  Petitioner. 

Uirrxas  Ststib  or  AwmcA. 

Woaimaan  Dtsnucr  or  CALiroRNtA. 

C.ty  and  Covnty  of  Son  Frunciaco.  ss: 

G.  H  Gilbert,  being  first  duly  sworn,  deposes  and  says  that  he  la 
the  petitioner  named  and  described  In  the  foregoing  petition,  and 
hereby  makes  solemn  oath  that  the  statements  therein  contained 
are  true  according  to  th*  beat  of  hU  knowledge.  Information,  and 
belief. 

O.    H.    GlLSKXT. 

Subscribed  and  sworn  to  before  me  this  flth  day  of  October  1931. 
\SEAL\  Mask  K    Lrrr. 

Notary  Public  in  and  for  the  City  and  County  of 

San  Franci3co.  State  of  California. 

I  Uwrrso  Statss  or  Amzxic  a. 

NocTKXXif  DtsraicT  or  CALrrosKiA. 

ClJy  and  County  of  San  Francisco,  as- 
Martin  J  Dinkelsplel.  Ernest  J.  Torregano.  Charles  M.  Stark,  and 
A.  B.  Kreft.  being  each  fljst  duly  sworn,  depose  and  say  that  they 
are  the  attorneys  named  In  the  foregoing  receiver's  petition:  that 
tb*y  do  not  represent,  or  are  connected  with,  the  bankrupt  or  any 
person  having  an  adverse  Interest  to  the  receiver  or  creditors 
herein,  and  will  consent  to  act  as  attorneys  for  said  receiver 
ptirsuant  to  any  order  nuul*  by  the  abo\<  °  ed  court. 

.    J.  DiNKKLarm. 

SaNasT    J     TOKKCCANO. 

Caaaixs  M   Staax. 
A    B.   KKxrr. 
6ub*crlbed  and  sworn  to  before  m*  this  6th  day  of  October  1931. 

CHAXLaS   X     KXTTH, 

Notary  Public  in  and  far  the  City  and  County  of 

San  rranci3co.  State  of  California. 

In  THX  SocTHixw  Dtvtsiow  or  Ttn  Vhttto  Statts  Dthtsict  Cou«» 

ros  THX  NosTHXBW  DisTKicT  or  Camtosnia 

tM  rm  MATm  or  patTDcrrrtAi.  HoijitNo  co.  or  uya  amcsues.  a  nkvaoa 

coaroaaTioM,  ahjccxd  SAjxKxurT.     mo.  aioss-s  in  bankxuftct 

Order  appointing  attorneys  for  the  receiver 
Upon  tb*  reading,  filing,  and  eonatderattOB  of  the  verified  peti- 
tion of   O.   H.  Gilbert,   the   receiver   barrtn.   aocomparued    by    the 
affidavit  of  Martin  J.  Dinkelsplel.  Irneat  J.  Torregano.  Charles  M. 
Stark,  and  A.  B.  Kreft.  Eaqs  . 

It  u  hereby  ordered  that  Martin  J    Dinkelsplel.  Ernest  J    Torre- 
gano. Charles  M.  Stark,  and  A    B.  Kreft  be,  and  they  are  hereby, 
appointed  as  attorneys  for  said  receiver  In  aid  of  the  admlnutrao 
tion  of  the  estate  of  the  above-named  bankrupt. 
Dated  this  10th  day  of  October  1991. 

United  »t»U 3  ij'.^-i"..  I  J  ...ly-e. 
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TM    THX    SOTTTHniN    DIVISION    cf      I  IIL    UNITED    St  ^TF.S    DISTRICT    Co"T!T 

roH  THE  Northern    D:.^:trict  of  C\;:^\)RNl.^ 

IN   THE    MATTES   OF  THX  APPLICATION      iF   r.THr-R!NE    \RMSTRONr,  RT M  TT 

MOKTCAGE    INSURANCE    CO..    A    CALIJ-ORNH     (.  iRP.  (RATION ,     ANU  r«,RKlK 

LINTON,     rOB     THX     ADJUDICATION     Of      I'RIDENTIAI.      HOLDING  i            <  ■> 

LOS     ANCCLXS.     A     NEVADA     COEiV   RA  T  K  ).N .     al:  EUtO     BANKEIPT  bA  N  i< - 
HUPTCT,    ai02S-8 

Ordered 

1.  That  the  motion  to  strlkr  from  'ho  f.lps  and  di.srr.ls,s  tlir  pr  - 
oeedlng  of  the  Prudential  Holdln^:  Co  of  Lxjs  Angeles  tjo  unci  i:.o 
same  U  hereby,  granted. 

2.  That  the  several  motions  t.^  strike  the  petition  to  inttrvene 
of   John  P    Sheather   be.    and    the   .same    are   hereby,    granted 

3.  That  the  several  motions  lo  strike  from  the  tiles  the  petition 
of  Parker  Linton,  Hralty  Mortgage  Insurance  Co  a  C;w;fcrn;a 
corporation,  and  Catherine  .Armstrong  be,  and  the  snir.e  are 
hereby,  granted. 

4.  That   all   petitions   to    Intervene    be.   and    the    same    are    l.frebv 
denied. 

5.  That  the  .'ippliratior.  for  leave  to  file  amended  lnvulunt.ir\ 
petition  In   ba:.!.-     ;  t-.-   !>r    mid  the  same  Is  hereby,  denied. 

Dated  Noveiiibtr  4,   I^ol. 

A    F.  St    St-he, 
United  States  District   Judge. 

U.SS     Exhibit   39 

DiSTXICT    CotJXT    or    THE    UNllltl    STATES..     NORTHERN     DISTRICT    or 

California.    Southern    Division 

At  a  stated  term  of  the  Soutliern  Division  of  the  United  States 
District  Court  for  the  Northern  Dlr^tnct  of  California,  held  at 
the  court  room  thereof,  m  the  city  and  coiinty  of  San  Francisto 
on  Friday,  the  2d  day  of  t"-;    bcr  .\'v    193! 

Present:   The  Honorable   Hare-Id    Louderback.   district   judge. 

Character  Finance  Co.  of  S  .M  •  Prvidential  Holding  Co.  of  I.  A 
Equity  No    2984  L. 

Defendant's  motion  to  disnu.-?-s  the  bi!!  of  complaint  havir;^' 
heretofore  been  submitted  and  no'.\  being  fully  cc  iisidered,  ;:  :.-• 
ordered  that  the  said  mo'.vu.  to  dismiss  bill  of  complaint  be.  ar.d 
the  same  Is  hereby,  granted 

I  hereby  certify  that  the  foreenine  if  a  full,  true  and  correct 
copy  of  an  original  order  I'ladi'  and  entered  in  the  abo\  e-ent.tUd 
cause. 

Attest  my  hand  a:.c  mm!  - -r  said  district  court,  this  12ih  day 
of  April   AD    1933. 

Wai.tlr   B     Maling,   Clerk. 
By   Hap.ry    I.     Foi-Ts.   Depuiy   Clc-k. 

RECE.SS 

Mr  .'\S}{rH.-^T  1  niovp  that  the  Senate  sitting  as  a 
Court  of  In.pt ..(.  hnu'ii'  tcikt^  a  rere.s.s  until  10  o'clock  to- 
morrow n   •.■..-.•..c 

The  PKKSIDINCr  OFFICER  The  question  i.s  on  the 
motion  oi  the  Sfi.ator  frnni  Arizona. 

The  motion  wa.s  ajTord  'o.  and  'at  4  o'clock  and  38  min- 
utes p.m.)  the  Sena:*'  .^.ttinj:  a.'^  a  Court  of  Impeachment 
took  a  reces.^  until  (onDrrow.  Thur.sday.  May  18,  1933,  at  IJ 
o'clock  a  ir. 


Enipioytrs    car.not    d'. 


proup.s.  becau.'-' 


u  n  a> 


is    smyly    or    eve::    :n    on:ai.i.-fd 
increases  costs  and  thu.';  permits 


cutthroat    under^elhni.^    by    selfish    comp' f.'cr.-;-    ur.wil 
join  in  such  a  p'^ibhc-spirited  endeavor. 
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Oiie  of  'he  preat  restrictions  upon  su 
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p:up    hxirig,      Tliry    should    ce 
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T.FCISL.^TIVE    SESSION 

The  Senate,  puisu.w.t  to  the  order  for  a  recess  entered 
yesterday    ifsurned  lepi.slatne  session. 

MESSACK      FKOV      THE      PRf.SIUENT PUBLIC-WORKS      PROGR.Mkl      FOR 

hELlEF       F   fNFMPLOVMENT    (H.DOC.    NO.   37) 

Durine  the  ■.rr.p'aor.ir.ent  proceedings,  on  motion  of  Mr 
Robinson  of  A.kansas  and  by  unanimous  consent,  the  Sen- 
ate silting  as  a  Court  of  Impeachment  took  a  recess  in  order 
to  receive,  as  in  lemsiative  session,  a  message  in  writing  from 
the  President  oi  tlie  I'nited  States,  which  was  communi- 
cated to  the  Sf-nate  by  Mr    Latta,  one  of  his  secretaries. 

Ov.  request  of  Mr,  Robinson  of  Arkansas,  the  Presiding 
():\lc^':  M:  Ha.sti.ncs  m  the  chair)  laid  before  the  Senate 
the  nit^.  .iLc  from  the  President  of  the  United  States,  which 
w  i  M  .id,  reterred  tc»  the  Committee  on  Finance,  and  ordered 
••    !>•■  printed,  as  lullowb: 

To  thr  Congress: 

Before  the  speoial  se.'^sion  of  the  Congress  adjourns,  I 
recommend  two  turth-  r  stejis  m  our  national  campaign  to 

put  people  to  work. 

t 

M-  firvt  request  is  that  the  Congres.s  provide  for  the  ma- 
chiii'  :\  neop.'i.sary  for  a  creat  cooperative  movement  through- 
out all  ;nd>i.'^t:v  1:1  ord-T  to  obtain  wide  reemploj'ment.  to 
shi  ::.;.  tlic  \\nr\i:n'i  wrek.  to  pay  a  decent  wage  for  the 
•hoitcr  wf.k.  and  t^u  prevent  unfair  competition  and  dis- 
•«trou.s  o\  (-rproduction, 
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lairied  a-s  a  pe:manent  assurance  that  the  old  evils  of  unla;r 
compf'titioii  .'-iiall  never  returri.  But  tlic  pubhc  mtore.-t  will 
b<.  sor\'ed  1'  wi'.h  the  authority  and  under  tlie  puidance  of 
Go\erntnent  pr;\ato  industries  are  permitted  to  m.ake  agree- 
ments and  codes  insuring  fair  competition.  However,  It  is 
nc.  os.>-ary.  if  we  tlius  limit  the  operation  of  antitrust  laws 
to  their  ong;nal  purpose,  to  provide  a  rigorous  licensing 
power  in  order  to  meet  rare  cases  of  noncoor>eration  and 
abu.sc.     Such  a  safeguard  is  mdispeasable. 

n 

The  other  proposal  gives  the  Executive  full  power  to  start 
a  large  program  of  direct  employment.  A  careful  survey 
convinces  me  that  approximately  $3,300,000,000  can  be  in- 
vested in  useful  and  necessary  public  construction,  and  at 
the  sajne  tane  put  the  harpest  possible  number  of  people  to 
work. 

Provision  should  be  made  to  permit  States,  counties,  and 
municipal;'. «■>  to  ui;(.<-'take  useful  public  works,  subject, 
however,  to  the  most  effective  possible  means  of  elimmatiii': 
lavurit.sm  and  wasteful  expenditures  on  unwarranted  and 
u'.ieconomic  projects. 

We  must  by  prompt  and  vigorous  action.  O'-erride  un- 
necessary obstructions  which  in  the  past  have  delayed  the 
startme  ot  pubiic-works  programs.  This  can  be  accom- 
plir.hed  by  simple   and  direct   procedure. 

In  carry. nr.  out  this  program  it  is  imperative  that  the 
credit  of  thf  United  States  Government  be  protected  and 
preserved  This  mieans  that  at  the  same  time  we  are  mak- 
ing the'^e  vast  emergency  expenditures  there  m.ust  be  pro- 
\-;de(i  sufficient  re\-enue  to  pay  interest  and  amoi  tization 
on  the  cost,  and  that  the  revenue  so  provided  miust  be  ade- 
quato  and  certain  rather  than  inadequate  and  "speculative. 

Careful  estim.ates  indicate  that  at  least  $220,000,000  of 
additu)nal  revenue  will  be  required  to  service  the  contem.- 
plated  borrowint;s  of  the  Government.  This  will  of  neces- 
sity in\olve  some  form  or  forms  of  new  taxation.  A  num- 
ber of  supgestions  have  been  made  as  to  the  nature  of  the.se 
taxes.  I  d'l  not  make  a  specific  recommendation  at  this 
time,  but  I  hope  that  the  Committee  on  Ways  and  Means 
ol  the  Hou.se  of  Representatives  will  make  a  careful  study 
of  revenue  plans  and  be  prepared  by  the  beginning  of  the 
coming  week  to  propose  the  tax^s  which  they  judge  t«  be 
best  adapted  to  meet  the  present  need  and  which  will  at 
the  same  time  be  least  burden.some  to  our  people.  At  the 
end  of  that  time,  if  no  decision  has  been  reached,  or  if  the 
means  propo.sed  do  not  seem  to  be  sufBciently  adequate  or 
certain,  it  is  my  intention  to  transmit  to  the  Congress  m.y 
own  recommendations  in  the  matter. 

The  taxes  to  be  imposed  are  for  the  purpose  of  providme 
reemployment  for  our  citizens.  Provision  should  be  made 
for  their  reduction  or  elimination — 

First.  As  fast  as  increasing  revenues  from  improving  busi- 
ness become  available  to  replace  them. 

Second  Whenever  the  repeal  of  the  eighteenth  amend- 
n:ent  now  pending  before  the  States,  shall  have  been  rati- 
fied and  the  repeal  of  the  Volstead  Act  effected.  The  pre- 
prohibition  re\enue  laws  would  then  automatically  go  into 
effect  and  yield  enough  wholly  to  eliminate  these  temixjrary 
reemployment  taxes. 

Finally.  I  stress  the  fact  that  all  of  the.se  proposals  are 
ba-sed  on  the  gra\ity  of  the  emergency,  and  that  therefore 
it  IS  ureentl>  ntces.-ary  immediately  to  initiate  a  reemploy- 
ment campa.rr,  ;'  we  are  to  a\oid  lurther  hardships,  to 
sustain  busint.ss  improvement,  and  to  pa.ss  on  to  betl-er 
things. 

For  'h!'~  rea.son  I  urge  prom.pt   action  on  ihi'--  legislation 

Franklin  D,  Roosevelt, 

Tile  White  IIorsE,  May  IT,  1933. 
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Mr  WAGNER.  Aa  In  legislative  session.  I  ask  unanlmoos 
ecoaent  to  introduce  a  bill  to  carry  out  the  recommendations 
contained  in  tbe  iiMaMce  of  the  President  just  read. 

Tbe  PRXSIDIlfO  OFFICER.  Without  objection,  as  In 
UtUtkUft  MHlon.  Um  bill  will  be  received  axul  appropri- 
ately referred. 

The  bill  <S.  1712)  to  encoura»e  national  industrial  re- 
covery, to  foster  fair  competition,  and  to  provide  for  the 
eoaslruoUcn  of  certain  useful  public  works,  and  for  other 
»as  read  twice  by  its  title  and  referred  to  the 
on  Pmance. 

Mr.  LEWIS.  Mr.  President.  I  ask  unanimous  consent 
that  any  amendments  desired  to  be  offered  on  the  subject 
matter  of  the  bill  may  also  be  submitted  and  printed. 

The  PRESIDING  OFFICER.  The  bill  and  any  proposed 
amendments  thereto  will  be  prmted  and  referred  to  the 
r'-ir^r-ttec  on  Finance. 

XXSSACX    rVOlt    THS    HOCSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Cteffee.  one  of  Its  clerks,  communicated  to  the  Senate  the 
iBleUlgence  of  the  death  of  Hon.  C»a«i.«  H  Bk^mo.  late  a 
M»pmentative  from  the  State  of  Georgia,  and  transmitted 
the  rctoiuttom  of  the  House  of  Representatives  thereon. 

The  mcinagr  announced  that  the  House  had  passed  the 
following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.R.  5091.  An  act  to  amend  section  289  of  the  Cruninal 
Code: 

HR  5152.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Virginia  to  replace  and 
maintain  a  bridge  across  Northwest  River  in  Norfolk  Coun- 
ty. Va..  on  SUte  highway  route  no.  27; 

H.R.  51 73  An  act  granUBg  the  consent  of  Congress  to 
tht  State  Highway  rmiimllrtnii  of  Virginia  to  maintain  a 
brklft  already  constructed  to  replace  a  weak  structure  in 
tlM  same  location,  across  the  Staunton  and  Dan  Rivers,  in 
Mecklenburg  County.  Va  .  on  United  States  Route  No.   15; 

HJl.  5208.  An  act  to  amend  the  probation  law; 

5329.  An  act  creating  the  St  Lawrence  Bridge 
va  and  authorizing  said  commission  and  its  suc- 
cessors to  construct,  maintain,  and  operate  a  bridge  across 
the  St    Lawrence  River   a'      r    ;>'ar  ()i<i!-r.  burg.  NY.; 

H_R.  5476  An  act  to  vxui.d  :r.e  :.:i:'-a  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  i.-  a.  Burton.s  Perry,  near  Sylvania, 
Ga.i  and 

HJJies  159.  Joint  resolutioi.  ^r  i:;  .:.4  '.he  consent  of 
Congress  to  a  compact  or  A^v^'-'iv.fnl  betwe3n  the  State  of 
and  the  State  of  M.^.-<  .r'.  .ii'h'-'-'/.ing  the  accept- 
for  and  on  behalf  of  thf  .Sa.-  >  :  K.i  a.s  and  Missouri 
of  title  to  a  toll  brid»{^  a:  --.-^  •.:.»•  M  ^.soun  River  from  a 
point  in  Platte  County  M  ■  -  i  •,-.  .nc  at  or  near  Kansas 
City,  m  Wyandotte  Cou:.-y  Ka;;.^  .md  specifying  the  con- 
ditions thereof. 

The  msiitscr  al.so  an:.  .::  »^.l  'hi*  'T.^  House  had  agreed 
to  thp  report  of  thf-  r::.. •:..•>•.•  :  >ri:erence  on  the  dls- 
agr'-'    ^    .  if    'h-*   '  ■>.  '    H   u-fs    >ri    -he   amendments  of 

the  benate  to  ihe  b.ll  H  }i  ^08 1  to  provide  for  the  com- 
mon defense;  to  aid  ir.'ersia'.e  o  jmmerce  by  navigation,  to 
|ii^>v!de  f!ood  conirn.  to  promot**  '  iw  (general  welfare  by 
creating  th-^  T":.:.' o-t*  \' i..«'v  .*LU'.n.>r,ty .  to  operate  the 
Mutrtt  Sh.<i..>  ;)r  p»T'.f'-  \:.d  *.o  fncourage  agricultural. 
taihMlrial.    i.'ul  ""1  ^  tv  i"»u    J'' . ►'iopment. 

The  me>.~.tKV-  '.ir-hfr  i:.:.  .;.  "<i  r.-i'  't.'  House  had  dis- 
aij-r.f.r»  '-  ;-.f.  Aivfuiiz.r:::  '  ■.'.-•  .-^»::  I'.e  to  the  bill  <  H.R. 
4J_'0  :  r  T.f*  ^rnffc'...!!.  or  o-  '. »'r:..:if:!t  records;  asked  a 
conf"  '•  •  <  'h  '!.'■  .->'•:.. I''  ■  :>'  ;,...i.;'»'»;:.^  votes  of  the 
tSG  H  '.-  '■  ;."rfO!.  i:.  :  I.j.  M:  M  Kt.'WN,  Mr.  CiLLlR. 
wnA  SI:    K    »  :  •    *er"    i;>p«  .;;Uu  a.a;.H^' ;  -     ii  Lhe  part  of  the 
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S.  73.  An  act  to  authorize  the  Comptroller  General  to  allow 
claim  of  district  no.  13.  ChocUw  County.  Okla..  for  pay- 
ment of  tuition  of  Indian  pupils: 

S.  1410.  An  act  to  amend  section  207  of  the  Bank  Con- 
servation Act  with  respect  to  bank  reorganizations; 

S.  1415.  An  act  to  amend  sectioiis  5200  and  5202  of  the 
Revised  Statutes,  as  amended,  to  remove  the  limitations  on 
national  banks  in  certain  cases;  and 

S.  1582.  An  act  to  amend  section  1025  of  the  Revised 
Statutes  of  the  United  States. 


pm-noifs  AKB 
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SE.N  STE     KN  '    '".  :  to 

also  anr.uun -fd  that  the  Speaker  had  affixed 
to  the  follow lo^  enrolled  bills: 


The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
Maryland,  which  was  referred  to  the  Committee  on  Finance: 

Joint  Resolution  S 

A  )o(nt  rMolution  requesting  the  Congrew  of  the  Unitecl  SUtee  to 
repeal  the  tax  on  checks 

Whereas  tbe  present  national  administration  Is  meeting  with 
remarkable  success  In  restoring  public  confidence  in  our  banking; 
system  and  in  preventing  the  hoarding  of  currency:  and 

Whereas  one  of  the  contributory  causes  of  this  hoarding  was 
the  tax  of  a  cents  on  each  check  passing  through  the  clearing 
hoxiaes  and  banks;  and 

Whereas  the  repeal  of  this  tax  would  aid  greatly  In  the  resump- 
tion of  normal  banking  transactions  by  the  use  of  checks  and 
thereby  decrease  the  amount  at  currency  withheld  from  circula- 
tion :  Therefore  be  It 

Resolitd  by  the  General  Assembly  of  Maryland.  That  the  Con- 
gress of  the  United  SUtea  l)e.  and  it  Is  hereby,  urgently  requested 
to  repeal  as  spee<lUy  as  possible  the  a-c«nt  tax  on  checks,  and 
be  It  further 

Resolved.  That  the  secretary  of  state  of  Maryland  be.  and  he  Is 
hereby,  requested  to  send  a  copy  of  this  resolution  to  the  Speaker 
of  the  House  of  RepresenUtlves.  to  the  President  of  the  Senate, 
and  to  all  the  Representatives  from  Maryland  In  the  Senate  and 
House  of  RepresenUtlves  of  the  United  SUtea  Congress 

Approved  AprU  21.  1933. 

STATV  of  MABTUim), 
ExtCtmVB    I>KFAKTMKKT 

I.  David  C.  Wlnebrenner.  3d.  secretary  of  sUU  6f  the  SUte  of 
B4aryland.  do  hereby  certify  that  the  aforegoing  is  a  true  and  cor- 
rect copy  of  Joint  Resolution  »o.  5  of  the  acU  of  the  general 
avembly  of  1933 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
my  ofllclal  seal  at  Annapolis.  Md..  thU   16th  day  of  liAay   1933. 

[ssalI  Oavu)  C.  WiMxaasMNXx.  3d. 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolutions  of  the  Senate  of  the  State  of  Massa- 
chusetts, which  were  referred  to  the  Committee  on  Naval 
Affairs: 

THS    COMMOirWXALTH    OF   MASBACHUaUI% 

Omcx   or  thk   3w  seHT. 

Boston 

Resolutions  relative  to  the  United  8Ut«s  Naval   Hospital   and   the 
United   SUtes   Marme   Hospital   at  Chelsea 

Whereas  the  United  SUtes  Naval  Hospital  and  the  United  SUtes 
Marine  Hospital  in  the  city  of  Chelsea  have  for  many  years  ren- 
dered invaluable  service  in  the  care  and  treatment  of  veterans  and 
employees  of  the  Federal  Ctovernment.  and  are  equipped  with 
excellent  medical  and  surgical  faculties  and  apparatus  and  sklUed 
personnel:  snd 

Whereas  said  hospitals  have  established  a  notable  record  for 
efficient  and  humanitarian  work  In  this  section  of  the  United 
SUtes.  and  have  made  an  Indelible  Impression  upon  the  citizens 
of  our  Commonwealth  for  the  admirable  service  rendered  during 
a  long  period  of  years:  Therefore  be  It 

Resolved.  That  the  senaU  respectfully  petitions  the  President 
of  the  United  States.  In  the  tnteresU  of  ths  public  health  and 
convenience,  to  continue  these  hospitals  as  necessary  institutions 
of  our  Federal  Government  In  the  performance  of  the  efficient 
and  humanitarian  functions  for  which  thej  are  especially  adapted 
and  fitted  because  of  location,  equipment,  and  personnel,  as 
clearly  demonstrated  by  their  long  record  of  public  service;  and 
be  It  further 

Resolved.  That  copies  of  these  resolutions  be  forwarded  forth- 
with by  the  secreUry  of  the  Commonwealth  to  the  President  of 
the  United  SUtes.  to  the  presiding  officers  of  both  branches  of 
Congress,  and  to  the  Members  thereof  representing  thu  Com- 
monwealth. 

In  senate,  adopted  May  11.  1933. 

IBTINO  N.   Hatosw.  Cierlt. 

A  true  copy. 
Attest. 

y.  W.  Cook. 
Secretarjf   o/   the   Commonteealth. 
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Thf  VICE  I'ilP:.siDE.\T  al.so  laid  before  the  Senate  the 
following  Joint  resolution  of  the  LegLslature  of  the  State  of 
California,  which  was  refent-d  to  the  Committee  on  me 
Judiciary : 

I  SxArr   or  CAMroRNiA. 

IJLI'AK  T  N:>.NT    Of     :^7ATF 

I.  Prank  C.  Jordan,  secretary  of  state  of  the  .':^',ie  ^f  C  i'.:!  r:  :a, 
do  hereby  certify  that  I  have  carefully  comparpd  the  trar.scnpt. 
to  which  this  certificate  is  attached,  with  the  record  on  ftle  In  my 
office  of  which  it  purports  to  be  i  vup\  and  that  the  same  ip  a 
full,   true,   and  correct   copy   tin:-  I    fui'. lur   certify    that    this 

authentication  Is  in  due  form  and  by  the  proper  officer 

In  witness  whereof  I  have  hereunto  set  mv  hand  and  have 
caused  the  great  seal  of  the  Slate  of  C  a.liiornla  to  be  a.lixed 
hereto  this  0th  day  of  May  1933. 

(seal]  Frank    C     Jordan. 

Secretary  (-'  state 
Bv    Cha.s     J     Haceett, 


Deputy. 


'•f  Joint  I-iesolutiou  22 


Adopted  In  senate  M.^^ 


1933. 


ScrTla- 


J    .\    Befk 

,'  of  the  Senate. 


Adopted  in  assembly  M:;-  4     1933. 


This   resolution    w.ii.~    reit;.!   .    by 
May   AX>.   1933.   at  4  oclock  p.m. 


ARTHfTR    A      OHNIMU.S 

Ch:rt  C'.r'-k  of  the  Assembly 
the    Governor    this    8th    dav    of 


Wm    a    Smith 

P'-i:  iitr  Secretary  o?   th.e  Governor. 

Chapter   66 

Senate  Joint  Resolution  No.  22.  relative  to  memorializing  ConKres.* 
to  exempt   from   the   pro\islon8  of   legibiation   hmiting   hours;   of 
labor  to  30  hours  a  week  people  engaged  m  tbe  naming  indtistry 
Whereas  there  Is  now  pending  before  the  Congress  of  the  United 
SUtes  a  bin   Introduced  by   Senator    Biacx.   known    as   S     158    re- 
quiring the  hours  of  labor  of  all  persons  to  be  limited  to  30  hours 
per  week:  and 

Whereas  It  is  the  opinion  of  thl.'  Icti.fc'.ature  that  pers. in.s  en- 
gaged In  the  gold-mining  industry  sh  aid  tx-  exempt  from  the 
provisions  of  such  a  bill  by  reason  of  the  peruiiar  circumstances 
surrounding  the  operation  o!  t!iar  industry.  Now.  therefore  be  it 
Resolved  by  t/ic  Senate  ar.d  .As.-e^'iblij  of  the  State  of  Ca.i.'urnia, 
jointly  That  the  Congress  of  the  United  .State.'-  be  and  !t  :s  hereby 
urgently  requested  and  memor!ftU.':ed  to  adopt  amendments  to 
Senate  "bill  158.  Introduced  by  Mr  B:  a.  k  f.<>  that  all  persons  en- 
gaged m  the  mining  industry  wUl  be  exempt  Irum  the  operation 
of  sucli  a  bin  and  will  not  be  restricted  In  any  m.anncr  at  to  the 
number  of  hours  during  which  th''  mining  ir.diistry  may  be  car- 
ried on  and  conducted;  and  be  It  fu.-^ther 

Resolved.  That  the  Governor  is  requested  to  forward  a  copy  ol 
this  resolution  to  the  President  and  Vice  President  of  the  United 
SUtes.  the  Speaker  of  the  Hou.se  of  Repre.'ientuti'.es  and  to  each 
Member  from  the  SUte  of  California  in  Congress 

Feank    F     Merriam. 
President  of   the  Senate 

Wa!  TF.R     J      LiTTl.F 

'  Speaker  of  the  Assernbiy 


Attest : 


Prank    C     Jordan 

Secretary  uj   State. 

Endorsed:    Filed    In   the   office   of    U^e   becretary    of   state    of    '.: 
Bute  of  California.  May  8,  1933.  at  5  oclock  p  m. 

Frank    C     Jordan 

Secretary  ol  state. 
By   CiiA-s    J.   HAcrRTT, 

Deputy. 


The  VICE  1'!- 
followniu  ;i.r:i.  ,: 
which  wui  ii'.cv 


:K.siIiE.\r  al.-^u  laid  before  the  Senate  the 
,,i.  of  Uie  Legislature  of  the  Slate  of  Florida, 
tci  to  ihe  Committee  on  the  Judiciary: 

H    u.'-e  Memorial  3 

A  memorial  to  the  Conk'-es-  nf  \he  United  States  requesting  the 
pni^'^afe  1  .'  !i    use  Keso.utlon  3083 

Wherea.-  .»  ...•-gi'  pen  ei.tat--  of  tl-.e  municipalities  and  other  tax- 
ing dlstricU  within  the  .'--..re  .r  Honda  are  hopelessly  lns.olvent. 
due  to  the  amount  r  l-  :.  :-  iss^.ed  by  said  municipalities  and 
other  taxing  districts  within  the  state  of  Florida;    and 

Wherea-s  said  municipalities  aivl  other  taxing  districts  are  with- 
out sufficient  source-  .  f  -i  venue  to  pay  off  and  discharge  the 
bonded  Indebtedness  ^wli^g  :  .\  tl.e  re.spective  municipalities  and 
Other  taxing  districts;  and  ;r  ;•  wer.-  undertaken  to  levy  a  tufS- 
clent  tax  against  the  proptrtr-s  1.. rated  within  said  respective 
murUclpalltles  and  Uxlng  dlstru  t.^-  and  enforce  the  collection  of 
same,  It  would  amount  to  a  cui.ri.si  ati  hi  of  the  properties  located 
within  said  municipalities  or  oth.-r  t.ixing  districts:  Now,  therefore, 
be  it 

Resolved  by  the  Legislature  of  the  State  nf  Florida  That  the 
Congress  of  the  United  SUtes  of  .Ameru  a  is  hereby  respectfully 
petitioned  and  reque.'ited  to  pass  Hou.se  Rebolutiou  No.  3083,  intro- 
duced In  the  )•■  .  r  '  H' p-eswitatives  on  MariJi  11.  T933  by  the 
Honorable  J    Mark  v 


II!  tlie  Scr;a:e  by  the  Honorabie  DfNtA.N  U  Fi.rTrnrR.  and  that 
the  secretary  of  tlie  Staie  ^f  ?~lorlda  be  dire;  -eo  h  •.ra:..-!;,.;  ;-.  '.  opy 
of  this  memorial  under  the  g'^eat  seal  of  the  s-..:*-  •  iV.e  r-e-.c:. -.t 
of  the  United  States,  and  to  the  United  States  (  o"u:-e^.>.  ana  to 
the  Members  of  Congress  from  the  State  of,  Florioa 
.Approved  by  the  Governor  of  Florida  May  12,  1933. 

Stats  of  Florida. 

Office  Secretary  of  State,  ss: 

I.  R.  A.  Gray,  secre*  '-v  r'  Ft.ite  -f  '.^p  state  of  Florida,  do  hereby 
certify  that  the  fcrcL  ::.>:  .-  a  true  und  correct  copy  of  House 
Memorial  No.  3,  as  pas.sed  by  the  L*  p.. si. i* -.ire  ^^f  Florida,  session 
1933.  and  filed  In  this  office 

Given  under  my  hand  and  the  g'eat  seiii  of  the  State  of  Florida 
at  Tallahassee,  the  caplUl,  this  the   15th  day  of  May  A.D.  1933. 

[SEAL)  K    A    Giv  V,  Secretary  of  State. 

Tlip  VICE  PRESIDENT  also  laid  before  the  Senate  a 
rc-.'luuo!!  adopieci  by  the  Waco  'Tf^xa.<^'  Chamber  of  Com- 
ir.eicf.  rncor.sirig  tii"^  program  of  Pre.s:deni  Roosevelt,  and 
lavciring  the  iMajpuration  of  a  pubhc-work..^  program  pro- 
vidih.g  ii.ghway  coihstruction  m  tiie  State  of  Texas,  which 
wa.s  referrtti  to  the  Committee  on  Education  and  Labor, 

He  albo  laid  before  the  Senate  two  letter.s  m  the  nature 
of  memorials  from,  c.tiztn.s  of  the  State  of  Lcjuisiana.  en- 
dorsing Hon,  HfEV  P  l^NG,  a  Senator  from  the  Statf  of 
Louisiana,  ctindemninp  attacks  made  upon  him  and  remon- 
.stratmg  against  a  senatorial  investigation  of  his  alleged 
acts  and  conauct,  which  were  referred  to  the  Com-mittee  on 
the  Judichiry 

He  aisu  Ictid  before  thf  Senate  a  petition  of  sundry  cit- 
i7ei\>  of  New  Orh-aihs,  La.,  praying  for  the  passage  of  leg- 
islation es'ablishmg  a  ?0-hour  workweek  of  not  more  than 
6  hours  per  day  with  a  flexible  provision  permitting  the 
employment  of  a  worker  for  not  more  than  40  hours  per 
week  or  8  hours  per  day  during  a  period  not  to  exceed  10 
week':  m  a  year  m  ca.ses  of  extraordinary  need  which  was 
referred   to   the   Commiittee   on   the   Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  bv  thp 
Hoboken  National  Memorial  A.ssociation,  of  Hoboken  N,J. 
'ei.rioised  by  o'her  organizations  of  Hud.son  County,  N.J,». 
favoring  the  ad.^pticn  of  mea.'^ures  settmt;  aside  a  suitable 
plot  of  ground  m  Hoboken.  N  J.,  at  the  entrance  of  the 
piers,  now  :n  CL-ntrui  of  the  United  States  Shipping  Board. 
as  a  national  mf^monal  X-o  commemorate  the  egress-  and 
ingress  of  the  sons  and  daughters  of  the  Nation  who  left 
for  Europe  or  returned  tlir'iugh  this  portal  during  the  World 
War.  which  were  referred  to  the  Committee  on  the  Library, 

He  also  laid  before  the  Senate  resolutions  adopted  by  Vin- 
cent B,  Costello  Post.  No  15.  the  American  Legion,  de- 
partment of  the  District  of  Columbia,  favoring  a  recess  only 
rather  than  an  adjournment  of  Congress  after  the  conclu- 
sion of  pending  ba^mess  "  because  of  the  serious  probability 
th.at  during  tlie  period  from  June  to  next  January  there  will 
be  a  real  need  and  demand  from  the  country  for  the  repeal. 
modification  or  possible  extension  of  the  authority  of  the 
President  uf  tlu  United  Stales,  and  in  such  event  it  is  im- 
1  It  ant  that  the  Congrre.ss  be  able  to  take  necessary  action 
im.mediately  and  independently  of  the  washes  or  views  of  the 
Chief  Executive  .should  he  fail  to  call  another  special  ses- 
sion ■■.  which  was  ordered  to  he  on  the  table. 

Mr.  ROBINSON  of  Indiana  presented  a  petition  of  .sundry 
citizerji;  of  the  State  of  California,  praying  that  Congress 
restore  to  service-connected  disabled  veterans  their  foimer 
benefits,  rights,  privileges,  ratings,  schedules,  compen-sation, 
presumptions,  and  pensions,  which  was  referred  to  the  Com- 
mittee on  Finance. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citizens, 
being  employee'^  of  the  post  office  at  Plattsburg.  N.Y..  re- 
monstrating agam.^t  the  pas.sage  of  legislation  providing  for 
the  compulsory  retirement  of  Federal  employees  who  have 
served  for  30  years  or  reached  the  age  of  60  years,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  aLso  presented  re.solutions  adopted  by  the  Westchester 
County  'NA'.'  District  Council  of  the  United  Brotherhood  of 
Carpenters  and  Joiners  of  America,  favoring  the  passage  of 
legislation  providing  for  a  6-hour  working  day.  which  were 
referred  to  the  Com.mittoe  on  Education  and  Labor. 

Hp    alM)    ]i:r'f;.t' d    a   r^.^oliition    adopted    by    Progressive 


of:;;;^  a  compa^r'n^a;;i.;  imrc^duceu     Counc.l,  No,  66   Son.-  and  Daughters  of  Liberty,  of  Freeport. 
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NY,  favoring  the  pailiie  of  ihf  >f)-  allfd  '  Dies  bill ".  pro- 
viding a  fixed  quota  for  the  admission  of  alien  unmigrants  to 
the  United  States,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  resolutions  adopted  by  the  executive 
board  of  Retail  Jewelers'  Associations  of  Greater  New  York. 
NY.,  favoring  the  passage  of  legislation  designed  to  permit 
trade  associations  to  promulgate  fair  rules  for  economic 
industrial  production  and  distribution,  which  were  referred 
to  Ham  Coounittee  on  the  Judiciar-/ 

RlCtTLATlON    or    fiA.NKINO 

Mr  GLASS,  from  the  Committee  on  Banking  and  Cur- 
rency, submitted  a  report  'No.  77)  to  accompany  the  bill 
'S.  1631 '  to  provide  for  the  safer  and  more  effective  use  of 
the  assets  of  Federal  Reserve  banks  and  of  national  banking 
:iationa.  to  regulate  interbank  control,  to  prevent  the 
diversion  of  funds  into  speculative  operations,  and  for 
purposes,  heretofore  reported  by  him  from  that  com- 
mittee with  amendments. 

ST.-   KT    or    A       '   MM:-TKE— ASSISTANT    CLEKK    TO    THI    COtfX-^T? 

Olf  PATKNTS 

M:  BYH.VK.-^  fr  ::-.  the  Committee  to  Audit  and  Control 
*h-'  (.:.■.;.»;►"•  Kx'^-:.~-^  of  the  Senate,  to  which  was  re- 
icTTCii  '.:.e  .-escluuci.  6  lies.  63 »  authorizmg  the  Committee 
on  Patents  to  employ  an  assistant  clerk  during  the  Seventy- 
third  Confess,  r-p«-r'<Hl  .'.  -v  'hcj:  a.:r:''ndment. 

BILLS    LNTRODUCED 

BlUs  were  lntroduc<xl.  read  the  first  uuie.  and.  by  unanl- 
flBOOS  cepjcnt,  the  secnnd  time,  and  referred  as  follows: 

By   M      WY'.KF.IJ-IR 

A  bill  6  iiiO  lo  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Prazer.  Mont.,  and 

A  bill  (S.  1711)  for  the  relief  of  certain  homeless  Indians 
In  Xht  State  of  \r  ri'a:,A  .i::J  for  oihrT  purposes;  to  the 
Committee  on  IntLai,  A:!a.rs 

<\i'  A'  vta  introduced  Senate  bill  1712,  which  was  re- 
f'-rr-'.  :.f  Committee  on  Finance,  and  appears  under  a 

.s>'p<i;'  f  r    .'.'•.idinK   ' 

\  :j.;i  S.  i7i3>  f.  r  :.•'  relief  of  Wayne  Bert  Watkins;  to 
t-r;f  Uommilte*"  ■^r.  Nivt.  AfT-iirs. 

By  Mr    COfLL^AND 

A  bill  s  ,.4  t,'ri:...:  .:  in  Increase  of  pension  to  Kate 
OTX)nnell  Av-kxI.  lo  iiie  Lonimitte*  on  Pensions. 

A  bill  S  1T15»  authorizing  Charles  V.  Bossert.  his  heirs 
and  a.-ws  .;:.^  lo  construct.  ■:.  t,:;'.i.:.  and  operate  a  bridge 
acros.'^  •;.»•  y..i.<'  R.vt  i>*'Aetrii  Brutix  unci  Whitcstone  Land- 
..-.^      -■:.'■<"   ::.:i./. '^'r■     ;.  Cooxmerce. 

A  D...     ri    .::>i     '.   '    h,^  r^-lief  of  Leonard  J    M.^-att;   to 
the  C(:rr.:^.:if*f     :.   M...:.v.-y   AJairs, 
Hv    Mr     MvNAKV 

A  rj.l  r.  '.:'.".  V  'x%r,i  the  provisions  of  the  Forest 
Kv  :i-i.;^»-  \-.  :o  .a:.>..s  rti:^  1,  ent  to  the  national  forests  m 
the  State  of  jrix'^n;  to  the  Committee  on  Public  Lands 
and  Surveys. 

CHAV-K      r      K-rsrv-T    or    A    RISCLXmOH 

On  motion  ■.:  Mr  Krv  :  Tr-  Committee  to  Audit  and 
Control  the  Con:  ;  ■:  v.v^'':..r%  of  the  Senate  was  dis- 
charged from  the  further  consideration  of  the  resolution 
•  S.Res.  79  •  authorl2lng  a.T  additional  expenditure  in  con- 
nection with  a  general  survey  of  Indian  conditions  in  the 
United  States,  and  it  -^  . .  •  ferred  to  the  Committee  on 
Indian  AJTairs. 

HOUSI   SILLS   ANB   JOINT   R«SOLLTiv^N    lititAHtD 

The  following  House  bills  and  inint  resolution  were  sev- 
erally read  twice  by  their  tit..       w-.d  referred  as  indicated 


RJl.5061    An  act  to  amend  section  289  of  the  Criminal 
Code:  and 

H  R  520B,  A:     i.  t   to  amend   th.     ; :    bation   law;    to  the 
Comm^ittee  oii  i:.t>  Judiciary. 

H,R.  5329.  An  act  rreatlng  the  St.  Lawrence  Bndge  Com- 

and  autt.  .„—.>.    .^d  commit...;,  .ii.j  its  successors 


to  construct,  maintain,  and  operate  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg.  N.Y.;  ordered  to  be 
placed  on  the  calendar. 

HJl.  5152.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  replace  and  main- 
tain a  bridge  across  Northwest  River.  In  Norfolk  County. 
Va..  on  State  Highway  Route  No.  27; 

HH  5173.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  maintain  a  bridge 
already  constructed  to  replace  a  weak  structure  in  the  same 
location,  across  the  Staunton  and  Dan  Rivers,  in  Mecklen- 
burg County.  Va.,  on  United  States  Route  No.  15; 

HJl.  5476.  An  act  to  extend  the  times  for  commencing 
and  completmg  the  construction  of  a  bridge  across  the 
Savaimah  River  at  or  near  Burtons  Ferry,  near  Sylvania. 
Ga.;  and 

H  J.Res.  159.  Joint  resolution  granting  the  consent  of  Con- 
gress to  a  compact  or  agreement  between  the  State  of  Kan- 
sas and  the  State  of  Missouri  authorizing  the  acceptance 
for  and  on  behalf  of  the  States  of  Kansas  and  Missouri  of 
title  to  a  toll  bridge  across  the  Missouri  River  from  a  point 
in  Platte  County.  Mo  .  to  a  point  at  or  near  Kansas  City.  In 
Wyandotte  County.  Kan.,  and  specifying  the  conditions 
thereof;  to  the  Committee  on  Commerce. 

KCCmj4TIO!f    or    BAXKINO 

Iftr.  BULKLEY  Mr  President.  I  ask  for  a  vote  on  my 
motion  that  the  Senate  proceed  to  the  consideration  of  Sen- 
ate bill  1631.  the  Glass  banking  blU. 

The  PRESIDING  OFFICER  iMr.  Robinson  of  Arkansas  In 
the  chair  > .  The  question  is  on  the  motion  of  the  Senator 
from  Ohio  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  1631. 

Mr.  McNARY.  Mr  President,  when  the  motion  was  made 
last  evening  I  objected  to  the  consideration  of  the  bill  upon 
the  theory  that  I  desired,  and  many  Members  of  the  Senate 
desired,  further  time  m  which  to  study  the  provisions  of  the 
Glass  bill.  1  also  made  the  observation  that  in  my  opinion 
exi)edition  would  be  made  in  the  trial  of  the  impeachment 
case  if  our  sessions  were  continued,  and  we  kept  that  subject 
matter  constantly  before  the  attention  of  the  Senate;  not 
only  that  but  in  the  interest  of  economy. 

When  the  Senator  from  Ohio  made  his  motion  after  my 
statement,  at  the  suggestion  of  the  Senator  from  Arkansas 
[Mr.  Robinson]  It  was  decided  that  the  matter  should  go 
over  until  today.  In  order  that  I  might  have  an  opportunity 
to  confer  with  the  Senator  from  Virginia,  the  author  of  the 
proposal.  I  had  a  conference  with  the  Senator  from  Vir- 
ginia today.  I  suggested  to  him  that  in  my  opinion  we 
should  go  along  and  flnish  the  trial.  He  expressed  a  desire 
to  get  rid  of  his  bill,  and  said  that  he  did  not  want  it  de- 
layed too  long  a  time.  I  then  suggested  that  we  devote  the 
remamder  of  this  week  to  the  trial,  and  stated  that  In  my 
opinion  if  that  were  done  we  probably  could  conclude  the 
tnal  between  now  and  Saturday. 

He  seemed  to  appreciate  that  suggestion,  and  we  had  this 
understanding — I  am  sorry  he  is  not  here,  but  I  want  to 
tell  the  Senator  from  Ohio  what  the  understanding  is.  I 
said  that  I  should  have  no  objection  if  he  Insisted  on  making 
his  bill  the  unfinished  businen  today,  because  I  knew  that 
he  had  the  votes  by  which  it  could  be  done,  with  the  under- 
standmg  that  we  should  go  forward  with  the  trial  without 
taking  up  the  bank  bill  this  week.  He  agreed  to  that,  but 
made  the  statement  that  If  there  should  be  any  break  or 
pause  m  the  tnal  of  the  impeachment  case,  he  might  come 
In  with  his  bill. 

I  will  state  to  the  able  Senator  from  Ohio  that  I  want 
that  understanding  to  go  into  the  Rbcobo  in  the  absence 
of  the  Senator  from  Virginia. 

Mr.  BULKLEY  Mr.  President.  I  am  sure  the  Senator 
from  Virginia  is  very  anxious  to  get  the  status  of  unfinished 
busings  for  the  Glass  banking  bill.  Whatever  assurance 
he  has  given  the  Senator  from  Oregon  with  respect  to  press- 
ing the  bUl  Will,  of  course,  be  carried  out.  I  do  not  know 
exactly  what  the  Senator  from  Virginia  has  said  from  his 
own  statement.  I  of  course  accept  what  the  Senator  from 
Oregon  relates  as  to  his  conversation. 
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M:  McNAHY.  I  am  siirr-  there  is  no  difference  of  opinion 
between  us.  I  reKr>  •  the  .Srnaior's  absence,  but  I  am  sure 
he  will  confirm  t!:a'  uncfrr^tandmp.  namely,  that  if  tlie 
statu.s  of  unfinished  bu.--:!ie.-.~  i.s  given  to  this  bill  there  w.il 
br  .;(!  etTor'  to  take  it  up  p<^nding  the  trial  of  the  imF>earh- 
:iit  nt  !)rcK>'e(i;:-ir  unle.?.'^  there  should  be  a  pause  or  an  int.er- 
ru'.'liDn  Hi  'Ih    ;n-i;:H'a>,'h.Mi(  r^it  trial. 

Mr  Bl'IKLKY.  Cprta;iily  the  Senator  from  Virginia  hu.s 
:■(  ;  said  ar.ythine  to  me  ll;at  is  not  consistent  with  that. 

Mr  Mt.NARY  Very  well.  I  am  sure  that  is  the  under- 
standing, and  fcir  that  reiison  I  shall  not  opF>ose  the  motion 
of  the  Senator  from  Ohio. 

Thp  P.KK.^IDING  OFFICER.  The  question  is  on  the 
:ni't;on  ot  the  Senator  from  Ohio. 

I  lie  motion  wa.s  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  bill  (S.  1631)  to  provide  for  the 
sa:-  r  ar-.d  more  rfTectiv(  use  of  the  assets  of  Federal  Reserve 
banks  and  of  national  banking  associations,  to  regulate  inter- 
bank rontrol  to  prevent  the  undue  diversion  of  funds  into 
'^I)e(ulat;ve  operations,  and  for  other  purposes,  which  had 
l:>een  report (d  from  the  Ctimrmttee  on  Banking  and  Currency 
with  amendments. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
r»Hi;iest  tliat  the  unfini.^hcd  business  be  temporarily  laid 
a.vide'' 

Mr    Bi;i  KI.FY      I  make  that  request. 

r>>-  PRESIDING  OP"FICER.  Without  objection,  that  will 
l>e  done. 

■f.'^-SI.'^TANT   CLFKK    TO   THE    rOMMTTTEE  O.V   PATENTS 

Mr.  WACiNER.  Mr.  Pre-ident.  the  Conimittee  to  Audit 
and  Contrnl  i!ie  Co:.ti:i».:eni  Ex;)enses  of  the  Senate  today 
repK':'. ec  '..n.wumou.siy  a  re.solution  authorizing  the  appoint- 
ment >f  a;.  a.vJi.stant  clerk  to  the  Committee  on  Pat.enU!.  I 
a.sk  'l.a'.  ::  ir.ay  be  con.sidered  at  this  time. 

Mr    Ml  N.AHY      I  l;ave  no  objection. 

The  PREJSIDING  OF?'ICER.  The  Senator  from  New  York 
a.'«ks  unanimous  con .ei.t  for  the  pre.sent  consideration  of  a 
rc^o'/.Z-ion.  which  will  be  read. 

V'wv  Chief  Clerk  read  senate  Re.solution  63.  submitted  by 

Mr    W^cNER  on  Apr.l  ^8,  1933.  and  it  was  considered  by  the 

Scn.il<'  and  agreed  to,  as  follows: 

tUtolved  'I!.u'  'ic  (<:-.:;  A'.rr  r.n  Prit^ntu  herrby  l."*  aiithorl/od 
to  employ  a:,  a -.i.  ■.«;.■,  c  k  :  K.  u  br  ;>ai(l  from  tho  c  ontiu>?i'ri'i.  IvO.il 
of  the  S>'..op  at,  the  rate  o:  ».:  400  ^^er  ur.num  during  Uu-  Beventy- 
tiilrd   C\  r.t;rl•^- 

SAL.fRV    S.  iit.ro-LFS    uf    RANKS.    PUBLIC    UTILITIES,    ETC. 

Mr  CGSriGAN  Mr  President,  yesterday  I  called  up 
Senate  Re^'  '.ition  T'v  Th«  Senator  from  Oregon  i  Mr.  Mc- 
NahyJ  at  t!i.»t  time  objected  to  its  immediate  consideration. 
May  I  a.^k  '.be  court eou.'-  Senator  whether  at  this  time  he  hab 
any  objection  to  the  con.^ideration  of  the  resolution^ 

Mr.  McNARY.  Mr  Pre.Mdent.  personally  1  have  no  objec- 
tion, but  I  am  sorry  the  Seiiator  did  not  earlier  in  the  day 
!i.,;K"  his  request,  when  tiiere  was  a  larger  number  of  feena- 
IU1.-5  present.  I  tb.;nk  bt  had  better  let  the  matter  go  now 
until  tomorrow,  and  I  .  .i:^e-t  that  the  first  thing  tomorrow 
he  make  his  request,  bec.oa.se  I  am  not  able  now,  b<^cause  of 
the  ab.sei.ce  of  many  Scn.ttvirs,  to  consent. 

Mr.  ("us  riG.'\.\.  M:  President.  I  desire  to  give  notice 
that  a;  tne  appropr.at-  time,  if  further  objection  is  marie 
to  the  consideration  ol  the  re.solution.  it  is  my  intention  to 
move  that  the  resolution  be  taken  up  by  the  Senate. 

txEctrrivE  scssioN 

Mr.  (;!:<'!•;(■,?:  Mr  President,  I  move  that  the  Senate 
])•■<'<  p*-il  t.^  tbt'  coii'-id^r.ition  of  executive  busines.*:. 

I'bt  mu'..oK  wa.s  a;  '''d  tio  and  the  Senate  proceeded  to 
the  consideration  of  exe<  uti\r  busines.s. 

The  PRp]STI)IN('r  OKFICFR.  Reports  of  committees  are 
In  order.  If  tlif  re  b<:  no  reports  of  committees,  the  calendar 
is  In  order 

THE    CALENDAR 

Till'  Chief  Clerk  ann.ounced  Executive  C,  Seventy-second 
CougTe.s.s.  secoiid  se.s.siou,  a  treaty  b«tween  the  Umted  States 


and  the  Dominion  of  C.mada  for  the  coir.plct ;o::i  of  '.he 
Great  Lakes-St.  Lawremo  df-p  waterway,  signts.1  on  July 
18    li'3'J.  a>  first  ir.  ord-  i   ;'n  :h''  calendar. 

Die   Pl^KSlUlNG    OFFICER.     The    treaty   will  be  pa^.sod 

over. 

DrFA:.T:.:rNT   OF    I.\EOK 

Tlie  Chief  Cierk  rc.id  :he  nom.. nation  of  Cliarles  \Vy/.anski, 
Jr  .  of  Mas.'^achuse; ts.  to  be  Solicitor  of  Labor 

The  PRESIDI.NG  OFFICER.  Without  objection,  the 
noniiiiatioii  is  confirmed. 

DEPARTMENT    OF    THE    INTERIOR 

The  Chief  Clerk  read  the  nomination  of  Fred  W-  Jolin.son, 

of  Wyom.mg,  to  be  Commi.«isioner  of  the  General  I-and  OfSce. 

Tire     PRESIDING     OFFICER.     Without     objection,     the 

nomination  is  coiiilrnied 

THE    JrDiriARY 

The  Chief  Clerk  read  the  nomination  of  George  E  HofT- 
man.  of  Florida,  to  be  United  Stales  attorney,  northern  dis- 
trict of  Florida. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  i,*;  confirmed 

That  completes  the  calendar. 

Mr.  GEORGE  Mr.  i^resident.  I  move  that  the  Senate  re- 
sume the  cons. deration  of  lepislative  bu.smess. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

DEATH    OF    KEPKESFNTATIVE    CHA.KLES    HILLYER    BRAND,    OF    GEORGIA 

The  Chair  lays  before  the  Senate  resolutions  of  the  House 
of  Representatives,  which  will  be  read. 
Ihe  Chief  Cierk  read  as  follows: 

House  Re!*rlution  147 
Rcw'.:  ed    Thai  U\c  Hoa&e  has  lienrd  witli  profound  sorrow  of  tiie 
dt'hih  of  Hon    Oharles  H    Brand,  a  lieprcseiitaiivc  Irom  the  State 

Actorrf  t;,,0  a  r.  :r,:r.  'trr  of  two  Members  ct  tho  Hi'-,;sr  with 
siK  h  MrniJjiT'*  of  the  .sr:,atc  hh  rraiy  toe  joined,  be  ari"x^5int.rci  to 
tittrnd   thr   fuiicriii 

/?e,',i.orfi,  llihi  i;,f'  StTpfimt  ut  Arms  of  thr  Uous*"  toe  aut  b.ori;-,<-(l 
:o;c!  [!  ,riM  •..■.!  •■  ;;ii.c  •-  :.  i.  ftcp.s  a.s  may  be  necfs«ary  for  carryn.t.^ 
(Mit  tii'-  (:.ni«i:ntv  ,;  th'"s^  rf"-iohit!o:)«  iind  that  tiif  ri(»i"f«sary 
fx;jt'r.b<h  Hi  ti  i.;.<ci;uii  tlieri-wilh  be  paid  out  ol  the  cor;tiui5'<'r't 
f  o.ti   cf  t.hf   Hf'UNP 

A'/>''.'-'';  'ri..i*  •,;.(■  C'.irr.  cor;-,  rr.  anlcalr  the.'-e  rcsc/o,!t ,  in*  'r^  tli<» 
.'-^ri.i.'c  ii.-.ci  t:a!i.Mr..t.  a  copy  thprrof  to  the  family  o*   li.r  cif  cuM-d. 

Jlr^    l;rd,  That  a.s  a  lariiifr   inu:  k  ol   respect  tiiib  Huu.so   ao   uow 

Mr,  GEORGE,     I  send  to  the  desk  resolutions  which  I  a.sk 

to  ha\e  read  an.d  immediately  considered. 

The  resolutions  (S,Rcs.  81)  were  read,  considered  by 
unanimous  coii.sent,  and  unanimously  agreed  to.  ai  follows: 

Resolved  That  the  Senair  ha.«  heard  with  profound  sorrow  the 
.'ii,T>  v.ViCf-n.cr.X  of  the  death  nf  Hi.n.  Charles  Hillyer  Brand,  late 
a  Keprpsrntfit  ive  from  tiip  Stale  of  Georgia 

Rc-iulied.  That  a  comnottee  cf  two  Senatfirs  toe  appointed  by 
t.h''  \'i  t  Prep.'itoit  I  j  :r.  11. f  c  rniniltee  app>ointe<l  on  the  part 
of  •;.(-■  Hi  u.'^e  of  Reprebt'i.taii'.es  to  attend  the  funcriii  ol  t.se 
det  ra.'-f  c!   Rep rescr.t alive. 

}it:<i(ilrrd.  That  the  S<,-rretary  rommunlcate  these  resoluiio.r.s  to 
tiie  li  u.v  Of  Represeiiiativcs  and  transmit  a  copy  tiierevT  to 
ihc  famdy  of  the  deceased 

The  PRESIDING  OFFICER.  Under  the  second  resolu- 
tion, the  Chair  announces  the  appointment  of  the  .senior 
Senator  from  Crcorgia  IMr.  George]  and  the  junior  Seiiator 
from  Georcia  :  Mr.  Russellj  a^  members  of  the  committee 
en  the  pait  of  the  Ser.ate. 

Mr,  GEORGE,  ^L'■  President,  a?  a  further  mark  of  re- 
.spect  to  the  nieniory  of  the  deceased  Representative  I  move 
that  the  Senate  do  n-w  take  a  reces.s  until  the  conclusion 
of  the  session  cf  the  Senate  sitting  as  a  Court  of  Impeach- 
ment on  tomorrow. 

The  motion  wa.s  unanimou.sly  aftreed  to;  and  'at  4  o'clock 
and  50  m.inutes  ^.m. o .  the  Senate  took  a  rece.ss  until  the 
conclusion  cf  tiie  proceedings  of  the  Senate  sitting  as  a 
Court  of  Impearhmen*  on  tomorrow.  Thursday.  May  18, 
1933.  the  hou;-  of  rrieetinr  of  the  Senate  sitting  ais  a  Court 
of  Inipcachm.ent  be.ng  10  o'clock  a-m. 


•  >  )•> 


I 


rnvOKESSIONAL  KECOKD— iiuL^^E 


May   1 


CCNr:::M\::    •• 
Executive   nominations   confirmed   by   the   Senate   May   17 
(leffUlattve  day  of  May  25 >.  1933 
SoucrroR  or  Labor 
Cllirlii  Wyawskl.  Jr.,  to  be  Solicitor  of  Labor. 

CoaacnsioiiKx  or  thi  General  Land  Orncs 
Fred  W.  Johnson  to  be  Commissioner  of  the  General  Land 
OfBcc. 

Umm)  Statxs  Attornit 

Georte  E.  Hoffman,  to  be  Umted  SUtes  attorney,  north- 
em  district  of  Florida. 


Unl  -K  OF  REPRF^F\TATI\KS 

VVEDNE.SDAY,    MaY    17,    VJ'^ 

The  House  met  at  12  o'clock  noon. 

The  Chaplam.  Rev.  James  Shera  Montgomery,  DX)., 
offered  the  following  prayer: 

Our  Heavenly  Father,  Thou  who  art  crowned  with  glory 
and  dommion.  with  infinite  love  and  compassion  toward  all 
men  and  nations.  Thou  art  our  God.  At  Thy  feet  we  lift 
Oto  hearts  and  pray  for  that  day  for  which  the  prophets, 
the  apostles,  and  the  martyrs  labored  and  died,  and  for 
which  we  long  and  wait.  O  sacred  moment.  O  hallowed 
spot!  Lord  God  of  hosts,  the  heart  of  the  world  has  been 
made  a  common,  a  crimsoned,  and  a  bloody  roadway  for 
man's  inhumanity  to  man.  O  it  must  not  murder.  It  must 
not  rob.  it  must  not  leave  in  misery  any  of  Thy  children  of 
whatever  land  or  race.  Hear  us  for  its  redemption  from  the 
barbarities  and  the  cruelties  of  warfare.  Awaken  the  whole 
earth  from  its  nightmare  of  wrath  and  hate  and  from  its 
threatened  quicksand  of  destruction  and  rxiin.  Be  Thou. 
Atanlfhty  God.  a  bountiful  P-  .:dence  to  our  President  as 
he  seeks  to  hold  'he  gaie^,  u:.J  put  into  the  skies  of  all 
lands  the  star  cf  h;p.»  and  the  bow  of  promise.  O  breath 
of  the  Most  High,  br-i;  —  .:'<;n  him  and  our  country. 
Reign,  reign.  Tho-i  .a."'  t.i*  K.:.-;  '^f  Kings  and  the  Lord  of 
Lords,  and  unto  Thee  b-"  "i.::..^.  ;^ :  iises.     Amen. 

The  Journal  of  the  procefdms^s  of  yesterday  was  read  and 
approved. 

Ml:.SS^  -E    FH     M    THE    -EN'TE 

A  mes.-..i»:«  f.-iin-.  'ru*  .-^'^."..i'.'*  ;  v  Mr  II  :ne.  lis  enrolling 
clerk,  ar.i.uu:; -fd  "hat  t;.c  r^»  .-.a:-  r.ad  .i^;>'ed  to  the  report 
of  the  Committee  of  l  u.f-:  : a^*  on  the  disagreeing  votes 
of  thr'  'x-i  !louses  on  tht*  <in:':.dment3  of  the  Senate  to  the 
bill  :I  li  .081'  entitled  '  .^n  aci  to  provide  for  the  common 
defen.se;  to  aid  Interstate  commerce  by  navigation;  to  pro- 
vide fl  r!  '"r.*.'-!l  'n  promote  the  general  welfare  by  cre- 
ating *.!-  :  ■••..:  ^^  .^f-  Vddey  Authority,  to  operate  the  Muscle 
Shoals  properties;  and  to  encourage  agricultural,  mdustriai, 
and  econor;.  -  development "' 

The  mes  dr;e  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (.3.  753  >  entitled 
"An  act  to  ccr.'-r  :h'-'  degree  of  bachelor  of  science  upon 
graduates  of  ir.e  .Na.a.  .\cademy  ",  requests  a  conference 
with  the  House  on  the  disafirreeing  votes  of  the  two  Houses 
thereon,  a:  l  ijpv  .rs  Mr  Ihammei:  Mr.  RcssitL.  and  Mr. 
HkLt  to  b.'   ::.'.•  .•,;;.:■'■:  t*f.>  .n   :r.o  'ja; :  uf  the  Senate. 


M' 
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M:  \:  .VAIN  .M:  S;;-taK  :.  I  call  up  the  conference 
report  on  the  bill  ^llli  3081'  to  provide  for  the  common 
dsftBae;  to  aid  interstate  commerce  by  navigation;  to  pro- 
vide flood  control:  M  promote  the  general  welfare  by  cre- 
ating the  Tenne-s,r»  ".  i..- .  Authority;  to  operate  the  Muscle 
Shoals  properties;  and  to  encoura^;^  .licncultural,  industrial, 
and  economic  development,  and  a^k  jiianimous  consent  that 
the  .statement  be  read  in  lieu  of  the  report. 

The  SPEAflER.  The  gentleman  from  South  Carolina 
asks  ur.ar_;moiij  consent  that  the  statement  of  the  managers 
be  read  m  lieu  of  the  report.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  :h^•  .taw.:. ■■:::, 


The  conference  report  and  statement  are  as  follows: 

COWTERENCE    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
iHH.  5081)  to  provide  for  the  common  defense;  to  aid  inter- 
state commerce  by  navigation;  to  provide  flood  control;  to 
promote  the  general  welfare  by  creating  the  Tennessee 
Valley  Authority;  to  operate  the  Muscle  Shoals  properties; 
and  to  encourage  agricultural,  industrial,  and  economic 
development,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  uxierted  by  the 
Senate  insert  the  following: 

■•  That  for  the  purpose  of  maintaining  and  operating  the 
properties  now  owned  by  the  United  States  in  the  vicimty  of 
Muscle  Shoals,  Ala.,  in  the  interest  of  the  national  defense 
and  for  agricultural  and  industrial  development,  and  to  im- 
prove navigation  in  the  Tennessee  River  and  to  control  the 
destructive  flood  waters  in  the  Tennessee  River  and  Missis- 
sippi River  Basins,  there  is  hereby  created  a  body  corporate 
by  the  name  of  the  'Tennessee  Valley  Authority'  (herein- 
after referred  to  as  the  'Corporation'),  The  board  of 
directors  first  appointed  shall  be  deemed  the  incorporators, 
and  the  incorporation  shall  be  held  to  have  been  effected 
from  the  date  of  the  first  meeting  of  the  board.  This  act 
may  be  cited  as  the  '  Tennessee  Valley  Authority  Act  of 
1933.' 

"  Sec  2.  <a)  The  board  of  directors  of  the  Corporation 
(hereinafter  referred  to  as  the  '  board  ')  shall  be  composed 
of  three  members,  to  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate.  In  appointing 
the  members  of  the  board,  the  President  shall  designate  the 
chairman.  All  other  ofBcials,  agents,  and  employees  shall  hz 
designated  and  selected  by  the  board. 

"(b)  The  terms  of  office  of  the  members  first  taking  office 
after  the  approval  of  this  act  shall  expire  as  designated  by 
the  President  at  the  time  of  nomination.  1  at  the  end  of  the 
third  year,  1  at  the  end  of  the  sixth  year,  and  1  at  the  end 
of  the  ninth  year,  after  the  date  of  approval  of  this  act. 
A  successor  to  a  member  of  the  board  shall  be  appointed  in 
the  same  maraier  as  the  original  members  and  shall  have  a 
term  of  office  expiring  9  years  from  the  date  of  the  expira- 
tion of  the  term  for  which  his  predecessor  was  appointed. 

"(c)  Any  member  appointed  to  fill  a  vacancy  in  the  board 
occurring  prior  to  the  expiration  of  the  term  for  which  his 
predecessor  was  appointed  shall  be  appointed  for  the  re- 
mainder of  such  term. 

"(d)  Vacancies  in  the  board  so  long  as  there  shall  be 
2  members  in  office  shall  not  Impair  the  powers  of  the 
board  to  execute  the  functions  of  the  Corporation,  and  2 
of  the  members  in  office  shall  constitute  a  quorum  for  the 
transaction  of  the  business  of  the  board. 

'  le)  Each  of  the  members  of  the  board  shall  be  a  citizen 
of  the  United  States,  and  shall  receive  a  salary  at  the  rate 
of  $10,000  a  year,  to  be  paid  by  the  Corporation  as  current 
expenses.  Each  member  of  the  board,  in  addition  to  his 
salary,  shall  be  permitted  to  occupy  as  his  residence  one  of 
the  dwelling  houses  owned  by  the  Government  in  the  vicinity 
of  Muscle  Shoals,  Ala.,  the  same  to  be  designated  by 
the  President  of  the  United  States.  Members  of  the  board 
shall  be  reimbursed  by  the  Corporation  for  actual  expenses 
(includmg  traveling  and  subsistence  expanses)  incurred  by 
them  in  the  performance  of  the  duties  vested  in  the  board 
by  this  act.  No  member  of  said  k)oard  shall,  during  his 
continuance  in  office,  be  engaged  in  any  other  busmess.  but 
each  member  shall  devote  himself  to  the  work  of  the  Corpo- 
ration. 

"(f)  No  director  shall  have  financial  Interest  In  any 
public-utihty  corporation  engaged  in  the  business  of  dis- 
tnbutmg  and  selling  power  to  the  public  nor  in  any  corpo- 
ration engaged  in  the  manufacture,  selling,  or  distribution 
of  fixed  mtrogen  or  fertilizer,  or  any  mgredients  thereof,  nor 
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shall  any  mcmb<r  h;\e  ;ir..v   inte^e'^'t  in  any  bu.'^me.s.s  that 
mav  be  adverselv  at!(  (  trd  bv  the  success  of  the  Corporr^t.  ^n 


a.-  a  producer 


inc(:.:.'-utcd  fertilizers  or  as  a  producer  of 


electric  pwwer. 

"(g)  The  board  shall  direct  the  e.\prci.se  of  all  the  powers 
of  the  Corporation. 

"(h)  All  members  of  'li'^  board  shall  be  per.<;on;^  viho  prj- 
fess  a  beh'-^  :*:  the  feasibility  and  wisdom  of  thi.s  act. 

"Sec.  3.  The  lx)ard  shall  without  repard  to  the  provLsion.s 
of  Civil  Service  laws  applu.ibW'  to  o.Ticers  and  employees  cf 
the  United  States,  appoint  ?•,;(  h  managers.  assi.<?tant  man- 
agers, officers,  employees,  atiorneys.  and  apents.  as  are 
necessary  for  the  transaction  of  n.s  business,  fix  their  com- 
pensation, define  th*'ir  duties.  requ;re  boiid.s  of  such  of  then^. 
as  the  boarci  n^.a'-  dt'.'-iL-r.ate  and  provide  a  system  of  or- 
ganization In  f;x  ;  e.^p(  :.-^:bii-.ty  and  promote  efficiency.  Any 
appointee  of  the  bo.uc  ma-  be  removed  in  the  discretion  if 
t!i''  board.  No  regular  ot!icer  or  eniployee  of  the  Corpora- 
iiL-n  sluill  receive  a  salary  in  excess  of  liiat  received  by  thr* 
members  of  the  board. 

".All  contracts  to  which  the  Corporation  is  a  party  and 
which  require  the  employment  of  laborers  and  mechanics 
In  the  construction,  alteration,  maintenance,  cr  repair  of 
buildings,  dams,  locks,  or  other  p:oje'-ts  shall  contam  a 
provision  that  not  less  than  the  prcvailms  rate  of  wages  fur 
work  of  a  similar  nature  prevaihng  in  the  vicinity  sliall  be 
paid  to  such  laborers  or  mechanics. 

"  In  the  event  any  dispute  arises  a^  to  what  are  the  pre- 
Tailing  rates  of  wages,  the  question  shall  be  referred  to  the 
SecretaiT  of  Labor  for  determination,  and  hi.s  decision  i.ha.1 
be  final.  In  the  determination  cf  such  pre\aihng  rate  or 
rates,  due  regard  shall  be  given  to  tho.'e  rates  which  have 
been  secured  through  collective  acrecin'jnt  by  representatives 
of  employers  and  employees. 

"  Where  such  work  as  is  do-rr:bed  in  the  two  precedin-; 
paragraphs  is  done  directly  b:>  the  Corporation  the  preva:l:ns 
rate  of  wages  sha'l  be  paid  m  the  sam^^  manner  as  t.hough 
such  work  had  be? :.  !■  ;   by  contract. 

"Insuf.ir  a-  apj^!'a*Ji''  th.c  benefits  of  the  act  entitled  'An 
act  to  pr'^'.-.i*-  '•oinnei-.sation  for  employees  of  tlie  United 
States  sufTcru-.g  injuries  while  m  the  performance  of  their 
duties,  and  for  other  purposes  '.  approved  September  7,  1916. 
as  amended,  shall  extend  to  f>erson.b  g.ven  employment  'onder 
the  provisions  of  this  act. 

•'  Sec  4.  Except  as  otherwl^':>  specific  ally  provided  m  this 
act,  the  Corporation — 

"(a)  Shall  have  succession  in  its  corporate  name. 

"(b)  May  sue  and  be  sued  in  its  corporate  name. 

"(c)  May  adopt  and  u.se  a  corporate  seal,  which  shall  be 
Judically  noticed. 

"(d'  May  make  contracts,  a    herein  authorized. 

"(e)  May  adopt,  amend,  and  repeal  bylaws. 

"(f)  ^T..v  jvi:-,  'na^.'  c^r  Ica.-e  and  hold  such  real  and  per- 
sonal properly  a.--  i".  d' '.'!:i>^  necessary  or  convenient  in  ihe 
transactlon  of  its  business,  and  may  dispo.se  of  any  such 
personal  pror>erty  held  by  it 

"  The  board  shall  selert  a  treasurer  and  as  many  assistant 
treasurers  as  It  deems  pr^P' !"  which  treasurer  and  assistant 
treasurers  shall  give  such  bonds  for  th'^  safe  keeping  of  the 
securities  and  moneys  cf  the  said  Corporation  a.<:  the  board 
may  require:  Provided,  Th-.w  anv  member  of  said  board  may 
be  removed  from  office  a:  a:vv  tim'»  by  a  concurrent  resolution 
of  the  Senate  and  the  House  of  Representatives. 

"(g)  Shall  have  such  powers  as  may  be  neces.sary  or 
appropriate  for  the  exercise  of  the  p<.jwers  herein  specifically 
conferred  upon  the  Corporation. 

"<h»  Shall  have  power  in  the  name  of  the  United  States 
of  America  to  exercise  the  righ'  of  eminent  domain,  and  m 
the  r':"  ha.<;e  of  any  real  estate  or  the  acquisition  of  real 
estaic  ay  condemnation  proceedings,  the  title  to  .such  real 
estate  shall  be  taken  v.:  ihr  name  of  the  United  States  of 
America,  and  thereupon  all  such  real  estate  shall  be  en- 
trusted to  the  Corporation  as  the  agent  of  the  United  States 
to  accomplish  the  purposes  of  this  act. 


"<i:    Shall  ha'.e  P' wer  ti-^  c 
■^trii'''!'  !i     of     dariis.     r»'-"?".  o; 
hou^e-^.  and  other  str:ic"irp^' 
po,:"    alcrv:    thr-   Trnnrc- rp   r 
and  in  the  e\ei;t  that  the  ow7>'r  or  mvner'^  of 


inquire  real  estate  for  the  con- 
r-.  tra.asmission  lines,  power 
and  na\-igation  prefects  at  a:\v 
I'Tr.   or   any   of   I's  trlbutarie:- 


pr-^pe 


'ho   Corpora' icn    at    a 


ice 


thiC  board,  then  the  Corpora- 
hf^  npht  cf  eminent  domain, 


shai;  fail  and  refu^^  t--^  sfll  t, 
dfN-n-f^d  fair  and  reasri.abie  by 
tion  n-.ay  pro-eed  to  exercise 
and  to  ctndemri  aM  property  tliat  it  deems  necessary  for 
carrymR  out  'he  purpo.ses  of  this  a'^t,  and  all  such  con- 
demnation pc'-'ceedinps  shall  be  had  pursuant  to  th-'  pro- 
visions and  requirem.ents  hereinafter  specified  witli  reference 
to  any  and  all  condemnation  proreodinps. 

"(j)  Shall  ha\e  prv/er  to  cor:st:urt  dams,  reservoirs,  power 
houses,  power  structures,  transmission  lines,  navigation 
projects,  and  incidental  works  in  the  Tennes.see  River  and 
Its  tributaries,  and  to  unite  th*^  \arious  power  installations 
into  one  or  more  syst'^m    bv  "ar^.sm.ission  lines. 

"  Sec   5.  The  boa'-d  .>  h-:  <  b>-  authorised   - 

To  contract  with  commercial  producer.-  for  th'-'  pro- 


'  a 

du-v.-^ 
needf-ri 


of  '=urh  1'-^:  ';.  •  r<  or  fertilizer  niaierials  a.-  may  be 
in  the  G  ^■.  er:.:n'^r-: '-■  pr^cam  of  de'.-elopment  and 
introd.ict'ori  m  excess  of  tha'  pr;  duced  by  Government 
plants.  Surli  contracts  may  provide  either  for  outright  pur- 
cliase  of  materials  by  the  board  or  only  for  the  pavTnent  of 
carrying  charges  on  special  materials  manufactured  at  the 
board's  request  for  its  prograrr.. 

■■  b^  To  arrange  with  farmers  and  fann  organizations 
for  larpe-scale  practical  use  of  the  new  forms  of  fertilizers 
under  cir.d.tions  permitting  an  accurate  measure  of  the 
econ'-^nnc  return  ihcy  produce, 

•■'C'  To  cooperate  with  National,  State,  d!.'::trict,  cr  cour/y 
experim'-ntai  stations  or  demonst'-ation  farnis.  for  the  use 
of  new  forms  of  fertilizer  cr  fertilizer  practices  during  the 
initial  or  experimental  period  of  their  introduction 

"'d'  The  board  m  order  to  improve  and  cheapen  the  pro- 
due*  ion  of  fertilizer  is  authorized  to  manufacture  and  sell 
fi.xed  nitrogen,  fertilizer,  and  fertilizer  ingredients  at  Muscle 
Shoal.s  by  th''  emplcym.ent  of  exiiitmg  facilities,  by  modern- 
izing existing  plants,  or  by  any  other  process  or  pro'es-ses 
thai  m  Its  judgment  shall  appear  wise  and  profitable  for  The 
fixation  of  alm.ospheric  nitrogen  cr  the  cheapening  of  tlie 
producticn  of  fertiLzer, 

■  'e'  Under  the  authority  cf  this  act  the  board  may  m^ake 
donations  or  sales  of  the  product  of  the  plant  or  plants 
operated  by  it  to  be  fairly  and  equitably  distributed  through. 
the  agency  cf  countv  dem.orLstration  agents,  agricultural  col- 
leges, or  otherv.  i,so  a.'  th^  board  may  direct,  for  expernnenta- 
tion.  educat.on.  and  miroduction  of  the  use  of  such  products 
m  cooperation  with  practical  farmers  so  as  to  obtain  infor- 
mation as  to  the  value,  effect,  and  best  methods  of  their  u.'^e. 

"(f>  The  board  is  authorized  to  make  alterations,  m.odi- 
flcation-,  cr  improv^nipnts  m  existing  plants  and  facUii.es, 
and  to  construct  new  planl.^. 

"(g)  In  the  e\ent  .t  is  not  used  for  the  fixation  of  nitrocren 
for  agricultural  purposes,  or  leased,  then  the  board  shall 
miamtam  m  st,and-by  condition  nitrate  plant  no  2.  or  its 
equivalent,  for  the  fixation  of  atmospheric  nitrogen,  for  the 
production  of  explosives  m  the  event  cf  war  or  a  nat.onal 
emergency,  until  the  Congress  shall  by  joint  resolution  re- 
lease the  board  from,  this  ooligation.  and  if  any  part  thereof 
be  used  by  the  Poard  for  the  manufacture  of  phosphoric  acid 
or  potash,  the  balar.ce  of  nitrate  plant  no.  2  shall  be  kepi  m 
st^nd-by  condition,  '^^^ 

'^hi  To  establish,  m.aintain.  r-nd  operate  laboratories  rnd 
exix-nmental  plants,  and  to  undertake  ex;>enments  for  the 
purpose  of  enablm.i'  the  corporation  to  furnish  nitronen 
products  for  m.ilitary  purposes,  and  nitrocen  and  other 
fertilizer  products  for  agricultural  purposes  m  the  n-.c-l 
economucal  m.anner  and  at  the  highest  standard  of  efficiency. 

■•ii>  To  request  the  as.'fistance  and  advice  of  any  ofT.cer, 
agent,  or  employee  of  any  executive  department  or  of  any  in- 
dependent office  of  the  United  State':,  to  enable  the  Corpora- 
tion the  better  to  carry  out  its  powers  succes.sfu:.y.  ana  as 
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'  i  .  practicable  shall  utilize  the  services  of  such  oCBcers. 
agents,  and  employees,  and  the  President  shall,  if  in  his 
opinion  the  public  interest,  service,  or  economy  so  require. 
direct  that  such  assistance,  advice,  and  service  be  rendered 
to  the  Corporation,  and  any  individual  that  may  be  by  the 
directed  to  render  such  assistance,  advice,  and 
shall  be  thereafter  subject  to  the  orders,  rules,  and 
regiiiatlons  of  the  board:  Provided.  That  any  Invention  or 
diKOVery  mmde  by  virtue  of  and  incidental  to  such  service  by 
AD  qniJayw  of  the  Government  of  the  United  Slates  serving 
linder  this  section,  or  by  any  employee  of  the  Corporation, 
together  with  any  patents  which  may  be  granted  thereon, 
shall  be  the  sole  and  exclusive  property  of  the  Corporation, 
which  IS  hereby  authorized  to  grant  such  licenses  thereunder 
as  shall  be  authorized  by  the  board;  Provided  further.  That 
the  board  may  pay  to  such  inventor  such  sum  from  the  in- 
come from  sale  of  licenses  as  It  may  deem  proper. 

'■(J)  Upon  the  requLsition  of  the  Secretary  of  War  or  the 
Secretary  of  the  Navy  to  manufacture  for  and  sell  at  cost 
to  the  Urxited  States  explosives  or  their  nitrogenous  content. 

"(k)  Upon  the  requisition  of  the  Secretary  of  War  the 
Corporation  shall  allot  and  deliver  without  charge  to  the 
War  Department  so  much  power  as  shall  be  necessary  in  the 
Judgment  of  said  Department  for  use  in  operation  of  all 
locks,  lifts,  or  other  f.i.  :l:":es  in  aid  of  navigation. 

"(1)  To  produce.  ;.  'route,  and  sell  electric  power,  as 
herein   particularly   specified. 

"imi  No  products  of  the  Corporation  shall  be  sold  for  use 
outside  of  the  United  States,  its  Territories  and  posses- 
sions, except  to  the  United  States  Government  for  the  use 
of  Its  Army  knd  Navy,  or  to  Its  allies  in  case  of  war. 

"(n)  The  President  is  authorized,  within  13  months  after 
Um  passage  of  this  act,  to  lease  to  any  responsible  farm 
organization  or  to  any  corporation  organized  by  It  nitrate 
plant  no.  2  and  Waco  Quarry,  together  with  the  railroad 
connecting  said  quarry  with  nitrate  plant  no.  2.  for  a  term 
not  exceeding  50  years  at  a  rental  of  not  less  than  $1  per 
year,  but  such  authority  shall  be  subject  to  the  express 
condition  that  the  lesi-ee  shall  use  said  property  dtuing  the 
term  of  said  lease  exclusively  for  the  manufacture  of  fer- 
and  ttacHhax  ingredients  to  be  used  only  in  the  manu- 
of  fuiniMi  by  said  lessee  and  sold  for  use  as  fer- 
tilizer. The  said  lessee  shall  covenant  to  keep  said  property 
In  flrsUdass  condition,  but  the  leaea  shall  be  authorized  to 
modamlae  said  plant  no.  2  by  ibm  Installation  of  such  ma- 
chinery as  may  be  necessary,  and  is  authorized  to  amortize 
the  cost  of  ^a.d  ::;  i>  .:  :^.ery  and  improvements  over  the  term 
of  said  lea.;f  r  .n.y  p.irt  thereof.  Said  lease  shall  also  pro- 
vide that  the  board  .shall  sell  to  the  lessee  power  for  the 
operation  of  said  plant  at  the  same  schedule  of  prices  that 
It  charges  all  other  customers  for  power  of  the  same  class 
and  quantity.  Sa.d  lease  shall  also  provide  that,  if  the  said 
leasee  does  not  desire  to  buy  power  of  the  publicly  owned 
plant.  ;t  shall  h.-ive  the  right  to  purchase  its  power  for  the 
operation  of  .i-il  p^i.;!  of  the  Alabama  Power  Co.  or  any 
other  publicly  r  privately  owned  corporation  engaged  in  the 
generation  a:. J  .^j,>  of  electric  power,  and  m  such  case  the 
lease  shall  provide  further  that  the  said  lessee  shall  have  a 
free  right  of  way  to  build  a  transmission  line  over  Govern- 
laent  property  to  sa:d  plant,  paying  the  actual  expenses  and 
lliinefffMl.  if  any,  incurred  by  the  Corporation  on  account  of 
such  line.  Sa;^  lea^  shall  also  provide  that  the  said  lessee 
shall  covenant  that  during  the  term  of  said  lease  the  said 
leasee  shall  not  enter  into  any  illegal  monopoly,  combmaLion. 
or  tnist  with  any  privately  owned  corporation  engaged  m 
th"*  •  .:'!*.:'*,  production,  and  sale  of  fertilizer  with  the 
ob,"  . .  •":!->  ■  of  tnenasing  the  price  of  fertilizer  to  the 
fanner. 

"  Sbc.  6  In  the  appointment  of  ofHcials  and  the  selection 
of  employees  for  said  Corporation,  and  m  the  promotion  of 
an7  SQoh  employees  or  officials,  no  pohtical  test  or  qualifica- 
tion shall  •>'  p«'r:r.  ;ttcd  or  given  consideration,  but  all  such 
appointmci.u  a:.d  promotions  shall  be  given  and  made  on 
the    basis   of    merit    and   efBcieucy      Any   member    of    said 


board  who  is  found  by  the  President  of  the  United  States 
to  be  guilty  of  a  violation  of  this  section  shall  be  removed 
from  office  by  the  President  of  the  United  States,  and  any 
appointee  of  said  board  who  is  found  by  the  board  to  be 
guilty  of  a  violation  of  this  section  shall  be  removed  from 
ofBce  by  said  board. 

■  Skc.  7.  In  order  to  enable  the  Corporation  to  exercise 
the  powers  and  duties  vested  in  it  by  this  act — 

"(a)  The  exclusive  use,  possession,  and  control  of  the 
United  States  nitrate  plants  nos.  1  and  2.  including 
steam  plants  located,  respectively,  at  Sheffield,  Ala.,  and 
Muscle  Shoals,  Ala.,  together  with  all  real  estate  and  build- 
ings connected  therewith,  all  tools  and  machinery,  equip- 
ment, accessories,  and  materials  belonging  thereto,  and  ail 
laboratories  and  plants  used  as  auxiliaries  thereto;  the 
flxed-nitrogen  research  laboratory,  the  Waco  limestone 
quarry,  in  Alabama,  and  Dam  No.  2.  located  at  Muscle 
Shoals,  Its  power  house,  and  all  hydroelectric  and  operating 
appurtenances  t except  the  locks),  and  all  machinery,  lands, 
and  buildings  in  connection  therewith,  and  all  appurte- 
nances thereof,  and  all  other  property  to  be  acquired  by  the 
Corporation  in  its  own  name  or  in  the  name  of  the  United 
States  of  America,  are  hereby  intrxisted  to  the  Corporation 
for  the  purposes  of  this  act. 

"(b)  The  President  of  the  United  States  is  authorized  to 
provide  for  the  transfer  to  the  Corporation  of  the  use.  pos- 
session, and  control  of  such  other  real  or  personal  property 
of  the  Umted  States  as  he  may  from  time  to  time  deem 
necessary  and  proper  for  the  purposes  of  the  Corporation 
as  herein  stated. 

"  Stc.  8.  ta)  The  Corporation  shall  maintain  its  principal 
office  in  the  immediate  vicinity  of  Muscle  Shoals,  Ala.  The 
Corporation  shall  be  held  to  be  an  inhabitant  and  resident 
of  the  northern  judicial  district  of  Alabama  within  the 
meaning  of  the  laws  of  the  United  States  relating  to  the 
venue  of  civil  suits. 

"<b)  The  Corporation  shall  at  all  times  maintain  com- 
plete and  accurate  books  of  accounts. 

"(c)  Each  member  of  the  board,  before  entering  upon  the 
duties  of  his  office,  shall  sul>scrlbe  to  an  oath  (or  affirma- 
tion) to  support  the  Constitution  of  the  United  States  and 
to  faithfully  and  impartially  perform  the  duties  imposed 
upon  him  by  this  act. 

"Sec  9.  'a)  The  board  shall  file  with  the  President  and 
with  the  Congress,  in  December  of  each  year,  a  financial 
statement  and  a  complete  report  as  to  the  business  of  the 
Corporation  covering  the  preceding  governmental  fiscal  year 
This  report  shall  include  an  itemized  statement  of  the  cost  of 
I>ower  at  each  power  station,  the  total  number  of  employees, 
and  the  names,  salaries,  and  duties  of  those  receiving  com- 
pensation at  the  rate  of  more  than  $1,500  a  year. 

"(b)  The  Comptroller  General  of  the  United  States  shall 
audit  the  transactions  of  the  Corporation  at  such  tunes  as  he 
shall  determine,  but  not  less  frequently  than  once  each  gov- 
ernmental fiscal  year,  with  personnel  of  his  selection.  In 
such  connection  he  and  his  representatives  shall  have  free 
and  open  access  to  all  papers,  books,  records,  files,  accounts, 
plants,  warehouses,  offices,  and  all  other  things,  property 
and  places  belonging  to  or  under  the  control  of  or  used  or 
employed  by  the  Corporation,  and  shall  be  afforded  full 
facilities  for  counting  all  cash  and  verifying  transactions 
with  and  balances  In  depositaries.  He  shall  make  report 
of  each  such  audit  in  quadruplicate.  1  copy  for  the  Presi- 
dent of  the  Umted  States.  1  for  the  chairman  of  the  board. 
1  for  public  inspection  at  the  principal  office  of  the  Cor- 
poration, and  the  other  to  be  retained  by  him  for  the  uses 
of  the  Congress.  The  expenses  of  each  such  audit  may  be 
paid  from  moneys  advanced  therefor  by  the  Corporation,  or 
from  any  appropriation  or  appropriations  for  the  General 
Accounting  Office,  and  appropriations  so  used  shall  be  re- 
imbursed promptly  by  the  Corporation  as  billed  by  the 
Comptroller  General.  All  such  audit  expenses  shall  be 
charged  to  operating  expenses  of  the  Corporation.  The 
Comptroller  General  shall  make  special  report  to  the  Presi- 
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dent  of  the  United  States  and  to  the  Congress  of  any  trans- 
action or  condition  fou:  ,;  \  v  !i::.i  to  be  ;n  conflict  with  the 
powers  or  duties  intru.i;!.u  lo  tii-   Corporation  by  law. 

"  Ssc.  10.  The  board  is  hereby  empowered  and  authorized 
to  sell  the  surplus  power  not  u.sed  m  its  operations,  and  for  ' 
operation  of  locks  and  other  works  generated  by  it,  to  State.s 
counties,  municipalities,  corporation.s,  partnerships,  or  indi- 
viduals, according  to  the  policies  hereinafter  set  forth:  and 
to  carry  out  said  authority,  the  board  is  authorized  to  enter  | 
into  contracts  for  such  sale   for   a   term   not  exceeding   20 
years,  and  in  the  sale  of  such  current  by  the  board  it  shall 
give-  preference  to  State.'^    counties,   municipalities,  and  co- 
operative organi^jations  of  c:ti?en.s  or  farmers,  not  organized 
or  doing  business  for  profit    but  primarily  for  the  purpo.se  of  I 
supplying  electricity  to  it.o  cwn  citizens  or  members:    Pro- 
vided. That   all  contracts  made  with  private  companies  or 
individual.^  fur  the  .sale  of  power,  which  power  is  to  be  resold  | 
for  a  prtilit.  shall  ct)ntain  a  provision  authorizing  the  board  ; 
to  cancel  said  contract  upon  5  years'  notice  in  writing,  if  the  | 
board  needs  said  iwwer  to  supply  the  demands  of  States.  | 
counties,   or   municii«iLtie.s.     In   order   to   promote   and   en- 
courage the  fullest  possible  use  of  electric  light  and  pwwer  on 
farms  within  reasonable  di-stance  of  any  of  its  transmission 
lin»>s  the   buard   in   it.s   di.scretion  shall  have  F>ower  to  con- 
struct  trarLsnus.sion   lines   to  fanns   and  small  villages  that 
are    not   otherwi.se   supplied    with    electricity   at    reasonable 
rates,  and   to   make   such   rules   and   regulations   governing 
such  sale  and  distribution  of  such  electric  power  as  in  its 
judgment  may  be  just  and  equitable:  Promded  further .  That 
the  board  is  hereby  authoni'-ed  and  directed  to  make  studies, 
experiments,  and  determinations  to  promote  the  wider  and 
better  use  of  electric   power   for   agricultural  and  domestic 
use.  or  for  small  or  local  iiidustnes,  and  it  may  cooperate 
with  State  governmenLN    or  their  subdivisions  or  agencies, 
witii  educational  or  research  institutions,  and  with  coopera- 
tives or  other  organizations,   in   the  application  of   electric 
power  to  the  fuller  and  better  balanced  development  of  the 
resources  of  the  region 

"  Sec  11.  It  is  liertoy  dei.  ,ared  to  be  the  policy  of  the  Gov- 
ernment so  far  a,>  prat'icai  to  distribute  and  seD  the  sur- 
plus power  generated  at  Muscle  Shoals  equitably  among 
the  States,  counties,  and  municipalities  within  transmission 
distance.  This  pohcy  is  further  declared  to  be  that  the 
projects  herein  provided  for  shall  be  considered  primarily 
as  for  the  benefit  uf  the  people  of  the  section  as  a  whole  and  | 
particularly  the  domestic  and  rural  consumers  to  whom  the 
power  can  economu  ally  be  made  available,  and  accordingly 
that  sale  to  aiiu  u.-^e  by  industry  shall  t>e  a  secondary  pur- 
pose, to  be  utilized  prmcipaily  to  .secure  a  sufficiently  high 
load  factor  and  revenue  returns  which  will  permit  domestic 
and  rural  tise  at  the  lowest  possible  rates  and  in  such  man- 
ner as  to  encoura^,'e  increa.sed  domestic  and  rural  use  of 
electricity.  It  is  further  hereby  declared  to  be  the  policy 
of  the  Government  to  ui.h/e  the  Muscle  Shoals  properties  so 
'a:  a  may  be  necessary  to  improve,  increase,  and  cheapen 
Hit  production  of  fertilizer  and  fertilizer  ingredients  by  car- 
ryint,'  out  the  provisions  of  this  act. 

"  Sec  12.  In  order  to  place  the  board  upon  a  fair  basis  for 
making  such  contracts  and  for  receiving  bids  for  the  sale 
of  such  power,  it  is  hereby  expressly  authorized,  either  from 
appropriations  made  by  Cont;ress  or  from  funds  secured 
from  the  .sale  of  such  power,  or  from  funds  secured  by  the 
sale  of  bonds  hereafter  pru\  ided  for.  to  construct,  lease, 
purchase,  or  autiiorize  the  con.struction  of  transmission  lines 
within  transmission  distance  from  the  place  where  gener- 
ated, and  to  interconnect  with  other  systems.  The  txDard 
is  also  authorized  to  lease  to  any  person,  persons,  or  cor- 
poration the  use  of  any  tran.sniission  bne  owned  by  the 
Government  and  operated  by  the  txjard,  but  no  such  lease 
shall  W  tuadf-  that  m  any  way  interferes  with  the  use  of  | 
such  trau-snussiun  hue  by  the  ix)ard:  Provided,  That  if  any 
State,  county,  munic  ipahiy.  or  other  public  or  cooperative 
organization  ol  citi/en.s  or  farmers,  not  organized  or  doing 
business  for  profit,  but  priinanly  for  the  purpose  of  sup- 
plying electricity  to  its  own  citi^eni  or  members,  or  any  tv,o  , 


or  more  of  such  municpahties  or  organizations,  shall  con- 
struct or  a^ree  to  construct  and  maintain  a  properly  de- 
signed and  buut  transmission  hne  to  the  Government  res- 
ervation upon  which  is  located  a  (Government  generating 
plant,  or  to  a  mam  tran.smission  line  owned  by  \\\e  Gov- 
ernment or  leaded  by  the  board  and  under  the  cunirol  of 
the  board,  the  board  is  hereby  iiuthorized  and  directed  to 
contract  with  such  State,  county,  municipality,  o:  other 
crganization.  or  two  or  more  of  thtm.  for  the  sale  of  elec- 
tricity for  a  term  not  exceeding  30  years;  and  m  any  such 
case  the  board  shall  give  to  such  State,  county,  municipality, 
or  other  orgamzation  ample  time  to  fully  comply  w.tli  any 
local  law  now  m  existence  or  hereafter  enacted  providing 
for  the  necessary  legal  authority  for  such  State,  county. 
mumcipality.  or  other  orgaruzation  to  contract  with  the 
board  for  such  power:  Provided  further.  That  all  contracts 
entered  into  between  the  Corporation  and  any  municipality 
or  other  political  subdivision  or  cooperative  organization  shall 
provide  that  the  electric  power  shall  be  sold  and  distributed 
to  the  ultmiate  consumer  without  discrimination  as  between 
consumers  of  the  same  class,  and  such  contract  shall  be 
voidable  at  the  election  of  the  board  if  a  di.scrunmatory  rate, 
rebate,  or  other  special  concession  is  made  or  given  to  any 
consumer  or  user  by  the  municipality  or  other  pohtica!  sub- 
division or  cooperative  organization:  And  provided  further. 
That  as  to  an>-  surplus  power  not  so  sold  as  above  provided 
to  States,  counties,  municipabties.  or  other  said  organiza- 
tions, before  the  board  shall  .sell  the  si.me  to  any  person  or 
corporation  engaged  in  the  distribution  and  resale  of  elec- 
tricity for  profit,  it  shall  require  said  person  or  corporation 
to  agree  that  any  resale  of  such  electric  power  by  said  per- 
son or  corporation  shall  be  made  to  the  ultimate  consumer 
of  such  electric  power  at  prices  that  shall  not  exceed  a 
schedule  fixed  by  the  board  from  time  to  time  as  reasonable, 
just,  and  fair:  and  m  case  of  any  such  sale,  if  an  amount  is 
chargf'd  the  ultimate  consumer  which  is  in  excess  of  the 
pnce  so  deemed  to  be  just,  reasonable,  and  fair  by  the 
board,  the  contract  for  such  sale  between  the  board  and 
such  distributor  of  electricity  shall  be  voidable  at  the  elec- 
tion of  the  board:  And  prozndcd  further.  That  the  board  r. 
hereby  authorized  to  enter  into  contracts  w.th  other  power 
.systems  for  the  mutual  exchange  of  unused  exce.ss  power 
upon  suitable  term:>,  for  the  conservation  of  stored  water, 
and  as  an  emergency  or  break-down  relief. 

"Sec  13.  Five  percent  of  the  pross  proceeds  iecoNcc  by 
the  board  for  the  .sale  of  power  penerated  at  Dan;  No.  2.  or 
from  any  other  hydropower  plant  hereafter  constructed  in 
the  State  of  Alabama,  shall  be  paid  to  the  State  of  Ala- 
bama, and  5  percent  of  the  gross  proceeds  from  the  .sale 
of  power  generated  at  Cove  Creek  Dam.  licremalter  pro- 
vided for.  or  any  other  dam  located  in  the  State  of  Ten- 
nessee, .shall  be  paid  to  the  State  of  Tennessee.  Upon  the 
complet.on  of  said  Cove  Creek  Dam  the  board  shall  ascer- 
tain how  much  additional  power  is  thereby  generated  at 
Dam  No.  2  and  at  any  other  dam  hereafter  constructed  by 
the  Government  of  the  United  States  on  the  Teniie.ssce 
River,  in  the  State  of  Alabama,  or  m  the  State  of  Tennessee, 
and  from  the  gross  proceeds  of  the  sale  of  such  additional 
power  2 '2  percent  shall  be  paid  to  the  State  of  Alabama 
and  21-2  percent  to  the  State  of  Tennessee.  These  per- 
centages shall  apply  to  any  other  dam  that  may  hereafter 
be  constructed  and  controlled  and  operated  by  the  board  en 
the  Tennessee  River  or  any  of  its  tributaries,  ilie  mam  pur- 
pose of  which  IS  to  control  flood  waters  and  where  the  de- 
velopment of  electric  power  is  incidental  to  the  operation  of 
such  flood-control  dam.  in  ascertaining  the  gross  proceeds 
from  the  sale  of  such  power  upon  which  a  percentage  is  paid 
to  the  States  of  Alabama  and  Tennessee,  the  board  .shall  not 
take  into  consideration  the  proceeds  of  any  power  sold  or 
delivered  to  the  Governmeiit  of  the  United  States,  or  any 
department  or  agency  of  the  Government  of  the  United 
State.-:,.  u.sed  m  the  operation  of  any  locks  on  the  Tennessee 
River  or  for  any  experimental  purpose,  or  for  the  manufac- 
ture of  fertili.'.er  or  any  of  the  mcredients  thereof,  or  for  any 
other  governmental  purpose.  Provided.  That  the  percentages 
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to  bf  paid  to  the  States  of  Alabama  and  Tennessee,  as  pro- 
Tided  in  this  section,  shall  be  subject  to  revision  and  change 
by  the  board,  and  any  new  percentages  established  by  the 
board,  when  approved  by  the  President,  shall  remain  In 
effect  until  and  unless  again  changed  by  the  board  with  the 
approval  of  the  President.  No  change  of  said  percentages 
AaH  be  made  more  often  than  once  in  5  years,  and  no 
change  shall  be  made  without  giving  to  the  states  of  Ala- 
baoM  and  Tennessee  an  opportunity  to  be  heard. 

-Sk.  14.  Tbs  board  shall  make  a  thorough  investigation 
as  to  the  present  value  of  Dam  No.  2.  and  the  steam 
pteats  St  nitrate  plant  no.  1,  and  nitrate  plant  no.  2.  and 
as  to  the  cost  of  Cove  Creek  Dam,  for  the  purpose  of  ascer- 
taining how  much  of  the  value  or  the  cost  of  said  properties 
shall  be  allocated  and  charged  up  to  <  1 )  flood  control. 
(2)  navigation.  i3'  fertilizer.  i4'  national  defense,  and 
(5>  the  development  of  power.  The  findings  thus  made 
by  the  board,  when  approved  by  the  President  of  the  United 
States,  shall  be  final,  and  such  findings  shall  thereafter  be 
und  In  all  allocation  of  value  for  the  purpose  of  keeping 
the  book  value  of  said  properties.  In  like  manner,  the  cost 
and  book  value  of  any  dams,  steam  plants,  or  other  similar 
Improvements  hereafter  constructed  and  turned  over  to  said 
board  for  the  purpose  of  control  and  management  shall  be 
aaoertained  and  allocated. 

'*8mc.  15.  In  the  construction  of  any  future  dam.  steam 
plant,  or  other  facility,  to  be  used  in  whole  or  In  part  for  the 
generation  or  transmission  of  electric  power,  the  board  is 
hereby  authorized  and  empowered  to  issue  on  the  credit  of 
the  United  States  and  to  sell  serial  bonds  not  exceeding 
$50,000,000  in  amount,  having  a  maturity  not  more  than  50 
years  from  the  date  of  Issue  thereof,  and  bearing  Interest  not 
exceeding  3  4  percent  per  annum.  Said  bonds  shall  be  is- 
sued and  sold  in  amounts  and  prices  approved  by  the  Secre- 
tary of  the  Treasury,  but  all  -iif-h  bonds  as  may  be  so  isstied 
and  sold  i^ha^  have  equal  ra.:.;<  None  of  said  bonds  shall 
be  sold  r)'',  A  yn'  and  no  fee,  commission,  or  compensation 
whatev»»r  -.^a..  o**  paid  to  any  person,  firm,  or  corporation 
for  handlir.^  r.ei^otiatmg  the  sale,  or  selling  the  said  bonds. 
All  of  such  :>  ncl^  --0  ..-•.••';  i.-  !  sold  shall  have  all  the  rights 
and  pnvilrKPs  ar'!:.l^>  1  bv  ..iw  to  P-\nama  Canal  bonds. 
author:i?:f"d  by  .s^'ctior.  6  '.  '.'.*•  act  of  June  28.  1902.  chapter 
1302.  as  amended  by  the  act  of  December  21.  1905  (ch.  3. 
sec.  1.  34  S:at  5  a.^  now  compiled  in  section  743  of  title  31 
of  the  United  Stages  c  ide  All  funds  derived  from  the  sale 
of  such  bonds  shall  U-  paid  over  to  the  Corporation. 

•'Sec  16  The  txiar  !  vheoever  '^.^  President  deems  It 
advisable,  is  her'-py  •■::•  p-  wered  anJ  d.-erted  to  complete 
Dam  No.  2  at  Mu.scle  Shoals,  Ala  .  and  'h^  steam  plant  at 
nitrate  plant  no.  2.  m  the  vicinity  of  Muscle  Shoais.  by  in- 
stallmg  In  Dam  No  2  the  additional  power  units  according 
to  the  plar..^  ar.^!  ^•,)♦H'lficatlons  of  said  dam.  and  the  addi- 
tional power  unit  m  the  steam  plant  at  nitrate  plant  no.  2. 

"  Sec  17  The  Secretary  of  War.  or  the  Secretary  of  the 
Interior,  is  hereby  authorized  to  construct,  either  directly  or 
by  contract  to  the  lowest  responsible  bidder,  after  due  adver- 
ti.'^tT^en'  a  dam  m  and  across  Clinch  River  in  the  State  of 
T--  :(■--.*■»■  'Ahich  has  by  long  custom  t)ecome  known  and 
!••  ^:.\ei  as  the  Cove  Creek  Dam.  tofzether  with  a  trans- 
iii.-vi...  1;  l;ne  from  Mii.sc!e  Shoals,  according  to  the  latest  and 
most  approved  de-;ii;r..s  !ni,ludin«  power  house  and  hydro- 
electnc  instdlIatior.->  .ind  -qrpnient  for  the  generation  of 
power,  m  orier  *h.it  'hf  x  x'rr^y  of  the  said  Clmch  River  may 
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Increas.:..:  i::d  r"k'wac.:;fc:  •.*^-.<^  flow  of  the  Clinch  River  j.r.A 
the  Tf r.:.fvs.'t>  K.-.-t  ^I-a.  so  that  the  T..ix:r.-:'r.  it.  -i:-,'.  jf 
pnni.t:-.  P'  v.-T  rr.ay  t)**  ...t-. -loped  at  Du:-.  N  J  a-  1  i'  :i:^.y 
and  all  other  dan.s  b»':.iA  -h,.  s.i;a  c'ove  C*r>-»'k  Dirr.  P'  - 
vtded.  howevfrr  TtiA'  the  Pr^-.-wdfr.'  .s  hereby  au'^-  -.■'-!  *"- 
appropriate  order  *.^  direct  the  fr':pI.i\Tn«jt  by  th**  >t^ir-  •.i:y 
of  Wir-      r  Dv  the  Sr-v  retary  •  f  :hf  Ir.UTior    of  such  eng'.n-*'r 
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Other  work  In  the  building  or  construction  of  the  same. 
The  President  may.  by  such  order,  place  the  control  of  the 
construction  of  said  dam  in  the  hands  of  cuch  engmeer  or 
engineers  taken  from  private  life  as  he  may  desire:  And 
provided  further.  That  the  President  is  hereby  expressly 
authorized,  without  regard  to  the  restriction  or  limitation  of 
any  other  statute,  to  select  attorneys  and  assistants  for  the 
purpose  of  making  any  investigation  he  may  deem  proper  to 
ascertain  whether,  in  the  control  and  management  of  Dam 
No.  2,  or  any  other  dam  or  property  owned  by  the  Govern- 
ment In  the  Tennessee  River  Basin,  or  in  the  authorization 
of  any  improvement  therein,  there  has  been  any  undue  or 
unfair  advantage  given  to  private  persons,  partnerships,  or 
corporations,  by  any  oflBciais  or  employees  of  the  Govern- 
ment, or  whether  in  any  such  matters  the  Government  has 
been  injured  or  unjustly  deprived  of  any  of  its  rights. 

*'  Sac.  18.  In  order  to  enable  and  empower  the  Secretary 
of  War.  the  Secretary  of  the  Interior,  or  the  board  to  carry 
out  the  authority  hereby  conferred,  in  the  most  economical 
and  efficient  manner,  he  or  it  Is  hereby  authorized  and  em- 
powered m  the  exercise  of  the  powers  of  national  defense,  in 
aid  of  navigation,  and  in  the  control  of  the  flood  waters  of 
the  Tennessee  and  Mississippi  Rivers,  constituting  channels 
of  interstate  commerce,  to  exercise  the  rik'ht  of  eminent 
domain  for  all  purposes  of  this  act.  and  to  condemn  all  lands, 
easements,  rights  of  way.  and  other  area  necessary  in  order 
to  obtain  a  site  for  said  Cove  Creek  Dam,  and  the  fiowage 
rights  for  the  reservoir  of  water  above  said  dam,  and  to 
negotiate  and  conclude  contracts  with  States,  counties, 
mumclpalities.  and  all  State  agencies  and  with  railroads, 
railroad  corporations,  common  carriers,  and  all  public-utility 
commissions  and  any  other  person,  firm,  or  corporation,  for 
the  relocation  of  railroad  tracks,  highways,  highway  bridges, 
mills,  ferries,  electric-light  plants,  and  any  and  all  other 
properties,  enterprises,  and  projects  whose  removal  may  be 
necessary  in  order  to  carry  out  the  provisions  of  this  act. 
When  said  Cove  Creek  Dam.  transmission  line,  and  power 
house  shall  have  been  completed,  the  possession,  use.  and 
control  thereof  shall  be  intrusted  to  the  Corporation  for  use 
and  operation  In  connection  with  the  general  Tennessee 
Valley  project,  and  to  promote  flood  control  and  navigation 
in  the  Tennessee  River. 

"  Sic.  19.  The  Corporation,  as  an  instrumentality  and 
agency  of  the  Government  of  the  United  States  for  the  pur- 
pose of  executing  its  constitutional  powers,  shall  have  access 
to  the  Patent  Office  of  the  United  States  for  the  purpose  of 
studymg.  ascertaining,  and  copying  all  methods,  formulas 
and  scientific  information  (not  including  access  to  p>ending 
applications  for  patents*  necessary  to  enable  the  Corpora- 
tion to  use  and  employ  the  most  efficacious  and  economical 
process  for  the  production  of  fixed  nitrogen,  or  an>'  essential 
ingredient  of  fertilizer,  or  any  method  of  improving  and 
cheapening  the  production  of  hydroelectric  power,  and  any 
owner  of  a  patent  whose  patent  rights  may  have  t)een  thus 
in  any  way  copied,  used,  infringed,  or  employed  by  the  .xer- 
cise  of  this  authority  by  the  Corporation  shall  have  as  the 
exclusive  remedy  a  cause  of  action  against  the  Corporation 
to  )x  instituted  and  prosecuted  on  the  equity  side  of  the 
appropriate  district  court  of  the  United  States,  for  the  re- 
covery of  reasonable  compensation  for  such  infringement. 
The  Commissioner  of  Patents  shall  furnish  to  the  Corpora- 
tion, at  its  request  and  without  payment  of  fees,  copies  of 
documents  on  file  in  his  office:  Provided.  That  the  benefits 
of  this  section  shall  not  apply  to  any  art,  machine,  method 
of  manufacture,  or  composition  of  matter,  duscovered  or  in- 
vented by  such  employee  during  the  time  of  his  employment 
or  service  with  the  Corporation  or  with  the  Government  of 
the  United  States. 

■  Sec  20.  The  OovMiUDent  of  the  United  States  hereby 
r»\serves  the  right,  tn  ease  of  war  or  national  emergency 
declared  by  Congress,  to  take  poanMlon  of  all  or  a:.v  part 
of  the  property  flainlhril  or  referred  to  in  this  act  for  the 
purpose  of  manuflMtortng  explosives  or  for  other  war  pur- 
p  .^..-i     but,  if  this  right   .a  exerdWd  by   :iie  c>.  •.  err.:ne:il.   it 
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shall  pay  the  rea.sonable  and  fair  damages  that  may  be 
sufferea  by  any  party  who.se  contract  for  the  purchase  of 
electric  power  or  fi.xed  nitrogen  or  fertilizer  ingredient.s  is 
hereby  violated,  a':*  ;  :]\v  amount  of  the  damages  has  been 
fixed  by  the  Uini.  _:  S-atr.^  Court  of  Claims  in  proceedm^.s 
instituted  and  cunducua  for  that  purpose  under  rules  pre- 
scribed by  the  court. 

"Sec  21.  (a)  All  general  penal  statutes  relating  to  the 
larceny,  embezzlement,  conversion,  or  to  the  improper  han- 
dling, retention,  use.  or  disposal  of  public  moneys  or  prop- 
erty of  the  United  States  shall  apply  to  the  moneys  and 
property  of  the  Corporation  and  to  moneys  and  properties 
of  the  United  States  mtru.-ted  to  the  corporation. 

"(b)  Any  person  who.  with  intent  to  defraud  the  Corpora- 
tion, or  to  deceive  any  director,  officer,  or  employee  of  the 
Corporation  or  any  officer  or  employee  of  the  Umted  States. 
(I)  makes  any  false  entry  in  any  book  of  the  Corporation, 
or  (2)  makes  any  lalsr  report  or  statement  for  the  Corpo- 
ration, shall,  upon  cci.'.iction  thereof,  be  fined  not  more 
than  $10  000    or  inipri.-oned  not  more  than  5  years,  or  both. 

"(c)  Any  person  who  .shall  receive  any  compensation, 
rebate,  or  reward,  or  .shall  enter  mto  any  conspiracy,  collu- 
sion, or  agreement,  express  or  imphed,  with  intent  to  de- 
fraud the  Corporation  or  wrongfully  and  unlawfully  to 
defeat  its  purposes,  shall,  on  conviction  thereof,  be  fined  not 
more  than  $5,000.  or  inipriscned  not  more  than  5  years,  or 
both. 

"  Sec  22.  To  aid  further  the  proper  use,  conservation,  and 
development  of  the  natural  resources  of  the  Tennessee  River 
drainage  basin  and  of  such  adjoining  territory  as  may  be 
related  to  or  materially  affected  by  the  development  conse- 
quent to  this  act.  and  to  provide  for  the  general  welfare 
of  the  citizens  of  said  area.s.  the  President  is  hereby  au- 
thorized, by  such  means  or  methods  as  he  may  deem  proper 
within  the  hmits  of  i^ppropnations  made  therefor  by  Con- 
gress, to  make  .such  surveys  of  and  general  plans  for  said 
Tennes.see  Basin  and  adjominp  territory  as  may  be  useful  to 
the  Conpres-s  and  to  tlie  several  States  in  guiding  and  con- 
trolling the  extent,  sequence,  and  nature  of  development 
that  may  be  equitably  and  economically  advanced  through 
the  expenditiirt"  if  pubho  funds,  or  through  the  guidance  or 
control  of  public  authority,  all  for  the  general  purpose  of 
fostering  an  orderly  and  proper  physical,  economic,  and 
social  developni'^nt  of  .said  areas:  and  the  President  is  fur- 
ther authorized  in  rnakmR  .said  surveys  and  plans  to  co- 
operate with  the  states  affected  thereby,  or  subdmsions  or 
agencies  of  such  States,  or  with  cooperative  or  other  organi- 
zations, and  to  make  such  studies,  experiments,  or  demon- 
stratioiLs  a.''  may  be  necessary  and  suitable  to  that  end. 

■  Sec  23.  TTie  President  shall,  from  time  to  time,  as  the 
work  pro\  ided  for  m  the  preceding  section  progresses,  recom- 
mend to  Congress  such  legislation  as  he  deems  proper  to 
carry  out  the  pfiieral  purposes  stated  in  said  section,  and 
for  the  espeoiil  purp.)Se  of  bringing  about  in  said  Tennessee 
drainage  basin  and  adjoining  territory  in  conformity  with 
s<i;  i  k'tn-  :al  purposes  i  1  '  the  maximum  amount  of  flood 
c<n;ul.  2  thf'  maximum  development  of  said  Tennessee 
River  for  lur.igation  purposes;  i3'  the  maximum  generation 
of  electric  p<)wpr  con.N^stent  with  flood  control  and  naviga- 
tion: t4i  the  proper  u.se  of  marginal  lands:  (5)  the  proper 
method  of  reforestation  of  all  lands  m  said  drainage  basm 
suitable  for  reforestation,  and  t6'  the  economic  and  social 
well-being  of  the  people  living  m  said  river  basin. 

■■  Sec  24.  For  the  purpose  of  securing  any  rights  of  flow- 
age,  or  obtaininK  title  to  or  possession  of  any  property,  real 
or  personal,  tliat  may  be  necessary  or  may  become  neces- 
sary, in  the  carrying  out  of  any  of  the  provisions  of  this 
act.  the  President  of  the  United  States  for  a  period  of  3 
years  from  the  date  of  the  enactment  of  this  act.  Is  hereby 
authorized  to  acquire  title  in  the  name  of  the  United  States 
to  such  rights  or  .such  property,  and  to  provide  for  the  pay- 
ment for  same  by  directing  the  board  to  contract  to  deliver 
P<>wt'.-  generated  at  any  of  the  plants  now  owned  or  here- 
after owned  or  con,itrucied  by  the  Government  or  by  said 


Corporation,  such  future  delivery  of  power  to  continue  lor 
a  period  not  excoeain>;  jO  years.  Likcwi.sc,  for  1  year  after 
the  enactment  o:  il.:.  act  the  President  is  further  au- 
thorized to  sell  or  lease  any  parcel  or  part  of  any  \acant 
real  eslate  new,  cwnru  by  the  Government  in  said  Tennessee 
River  Ba.Mn  to  i>t  rsons.  fiiTiis.  or  corporations  who  shall 
coniract  to  ereci  ihereon  factories  or  manufacturing  estab- 
hiliments,  and  who  shall  contract  to  purchase  of  said  Cor- 
poration electric  power  for  the  operation  of  any  such  factory 
or  manufacturing  establishment.  No  contract  shall  be  made 
by  the  President  for  the  sale  of  any  of  such  real  estate  as 
may  be  necessary  for  present  or  future  use  on  the  part  of 
the  Goveinnunt  for  any  of  the  purposes  of  this  act.  Any 
such  contract  made  by  the  President  of  the  United  States 
.shall  be  carried  out  by  the  board;  Provided  Tliat  no  such 
contract  shall  be  made  that  will  in  any  way  abridge  or  take 
away  the  preference  right  to  purchase  power  g:\-en  in  this 
act  to  States,  counties,  municipalities,  or  farm  organizations: 
Provided  lurther.  That  no  lease  shall  be  for  a  t-erm  to  exceed 
50  years;  Prorid^d  further.  That  any  sale  shall  be  on  con- 
dition that  said  land  shall  be  used  for  industrial  purposes 
only 

'■  Sec  25  Tiie  Corporation  may  cau.se  proc^edinps  to  be 
instituted  for  the  acquisition  by  condemnation  of  any  l^nds, 
easements,  or  right.-,  of  way  which,  m  the  opinion  of  the 
Corporation,  are  necessary  to  carry  out  the  provisions  of  this 
act.  The  proceedings  shall  be  instituted  m  the  United 
States  district  court  for  the  district  m  which  the  land,  ea.se- 
nient.  right  of  way,  or  other  interest,  or  any  part  thereof. 
IS  located,  and  such  court  shall  have  full  .iuri.sdiction  to 
divest  the  complete  title  to  the  property  .sought  to  be  ac- 
quired out  of  all  persons  or  claimants  and  vest  the  same  m 
the  United  States  m  fee  simple,  and  to  enter  a  decree  quiet- 
mg  the  title  thereto  in  the  United  States  of  America. 

••  Up<;)n  the  filing  of  a  petition  for  condemnation  and  for 
the  purpose  of  ascertaining  the  value  of  the  property  to  be 
acquired,  and  a.ssessing  the  compen.sation  to  be  paid,  the 
court  shall  appomt  three  commissioners  who  shall  be  dis- 
interested persons  and  who  shall  take  and  sub.scnbe  an  oath 
that  they  do  not  own  any  lands,  or  interest  or  easement  in 
any  lands,  which  it  may  be  desirable  for  the  United  States 
to  acquire  m  the  furtherance  of  said  project,  and  such  com.- 
missioners  shall  not  be  selected  from  the  locality  wherein 
I  the  land  sought  to  be  condemned  lies.  Such  commi.s5ioners 
I  shall  receive  a  r>er  diem  of  not  to  exceed  $15  for  their  serv- 
ices, together  wnth  an  additional  amoimt  of  $5  p>er  day  for 
subsistence  for  time  actually  spent  in  performing  their 
duties  as  commissioners. 

"  It  shaD  be  the  duty  of  such  commissioners  to  examine 
into  the  value  of  the  lands  sought  to  be  condemned,  to  con- 
duct hearings  and  receive  evidence,  and  generally  to  take 
such  appropriate  steps  as  may  be  proper  for  the  determina- 
tion of  the  value  of  the  said  lands  sought  to  be  condemned, 
and  for  such  purpose  the  commissioners  are  authorized  to 
administer   oaths   and   subpena   witnesses,   which  said   wit- 
nesses shaD  receive  the  same  fees  as  are  provided  for  wit- 
nesses m  the  Federal  courts.     The  said  commissioners  shall 
thereupon  file  a  report  setting  forth  their  concltisions  as  to 
the   value   of   the   said   property  sought  to   be   condemned, 
making  a  separate  award  and  valuation  in  the  premises  with 
respect  to  each  separate  parcel  involved.    Upon  the  filing  of 
I  such  award  m  court  the  clerk  of  said  court  shall  give  notice 
j  of  the  filing  of  such  award  to  the  parties  to  said  proceeding, 
i  in  manner  and  form  as  directed  by  the  judge  of  said  court. 
■  Either  or  both  parties  may  file  exceptions  to  the  award 
of  said  commissioners  within  20  days  from  the  date  of  the 
filing  of  said  award  m  court.    Exceptions  filed  to  .such  award 
shall  be  heard  t>efore  three  Federal  district   judges  unless 
i  the   parties,   in   writmg,   in    person,   or   by   their   attorneys, 
i  stipulate  that  the  exceptions  may  be  heard  before  a  les.ser 
!  number  of  judges.     On  such  hearing  such  judges  shall  pa.ss 
:  de  novo  upon  the  proceedings  had  before  the  commissioners, 
may  view  the  property,  and  may  take  additional  evidence. 
j  Upon   such   hearings   the   said   judges   shall   file   their   own 
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■aid  commiAsioQcn. 

■  At  anj  time  within  30  day*  from  the  fllinc  of  the  decl- 
«on  of  the  district  judCM  upon  the  baurtng  on  rxceptiona  to 
the  award  made  by  the  commlMloners,  either  party  may 
appeal  from  ancli  dgclaion  of  the  said  Judges  to  the  circuit 
court  of  appeals,  and  the  said  circuit  court  of  appeals  shall 
upon  the  heaxlng  on  said  appeal  dispose  of  the  same  upon 
the  record,  without  regard  to  the  awards  or  findings  there- 
tofore made  by  the  commtoalopers  or  the  district  JodKCS.  and 
aucb  elTCUlt  court  of  appeals  shall  thereupon  fix  the  value  of 
the  said  property  sought  to  be  condemned. 

"  Upon  acceptance  of  an  award  by  the  owner  of  any  prop- 
erty herein  provided  to  be  appropriated,  and  the  payment  of 
the  money  awarded  or  upon  the  failure  of  either  party  to*  file 
exceptions  to  the  award  of  the  commissioners  within  the 
time  9eelfled.  or  upon  the  award  of  the  commissioners,  arul 
the  payment  of  the  money  by  the  United  States  pursuant 
tbereto.  or  the  payment  of  the  money  awarded  into  the 
reglrtry  of  the  court  by  the  Corporation,  the  title  to  said 
property  and  the  right  to  the  possession  thereof  shall  pass 
to  the  United  SUtes.  and  the  United  States  shall  be  entitled 
to  a  writ  in  the  same  proceeding  to  dtapoSBCflS  the  former 
owner  of  said  property,  and  all  lessees,  agents,  and  attorneys 
ti  such  former  owner  and  to  put  the  United  States,  by  its 
eorporate  creature  and  a«ent,  the  Corporation,  into  posses- 
sion of  said  property. 

"  In  the  event  of  any  property  owned  in  whole  or  m  part 
by  minors,  or  insane  peraoos.  or  incompetent  persons,  or 
estates  of  deceased  persons,  then  the  legal  representatives 
of  such  minors,  insane  persons,  incompetent  persons,  or 
estates  shall  have  power,  by  and  with  the  consent  and  ap- 
proval of  the  trial  Judge  m  whose  court  said  matter  is  for 
determlBAtlon.  to  consent  to  or  reject  the  awards  of  the 
1  iiiiiilllMkilii  I  herein  provided  for.  and  in  the  event  that 
there  be  no  legal  representatives,  or  that  the  l^i&l  repre- 
sentatives for  such  minors,  insane  persons,  or  incompetent 
persons  shall  fail  or  decline  to  act.  then  such  trial  Judge 
may.  upon  motion,  appoint  a  guardian  ad  litem  to  act  for 
such  minors.  Insane  persons,  or  Incompetent  persons,  and 
such  guardian  ad  litem  shall  act  to  the  full  extent  and  to 
the  same  purpose  and  effect  as  his  ward  could  act.  if  com- 
petent, and  such  guardian  ad  litem  shall  be  deemed  to  have 
full  power  and  authority  to  respond,  to  conduct,  or  to  main- 
tain any  t'l^nfaiiillng  herein  provided  for  affecting  his  said 
ward. 

"  Sac.  M.  The  net  proceeds  derived  by  the  board  from 
the  sals  of  power  and  any  of  the  products  manufactured 
by  the  Corporation,  after  deducting  the  cost  of  operation. 
malntanance.  depreciation,  amortization,  and  an  amount 
deemed  by  the  board  as  necessary  to  withhold  as  operating 
capital,  or  devoted  by  the  board  to  new  construction,  shall 
be  paid  mto  the  Treasury  of  the  United  States  at  the  end 
of  each  calendar  year. 

"  Sac.  27.  All  appropriations  necessary  to  carry  out  the 
provisions  of  this  act  are  hereby  authorized. 

"  S«c.  28.  That  all  acts  or  parts  of  acts  in  conflict  here- 
wMl  are  hereby  repealed,  so  far  as  ihey  affect  the  opera- 
tions contemplated  by  this  act. 

--  "  Sac.  39.  The  right  to  alter,  amend,  or  repeal  this  act 
Is  bereby  expressly  declared  and  reserved,  but  no  such 
amendment  or  repeal  shall  operate  to  impair  the  obliga- 
tlOD  of  any  contract  mafde  by  said  Corporation  under  any 
pospsf  coDfcrred  by  tills  act. 

"Sec  30  The  sections  of  th.^  i  •  arc  hereby  declared 
to  be  separ  r)  •  a:  1  m  the  event  any  one  or  more  sections 
of  this  act  a<^  r.t.d  to  be  unconstitutional,  the  same  shall 
not  affect  the  validity  of  other  sections  of  this  act." 

And  the  ><  :..i''-   u;->'  to  the  same. 

Amend  the  uuf  .i.>  propoeed  by  the  Senate  so  as  to 
read:  "An  act  to  unprove  the  navigability  and  to  provide  for 
the  flood  control  of  the  Tennessee  River:  to  provide  for 
rtfuimtatkiu  and  the  proper  use  of  marginal  lands  in  the 
Tennmsas  Valley:  to  prorlde  for  the  agricxiltural  and  indus- 
trial development  of  said  valley;  te  provide  for  the  national 


dfl.-i^r  -jy  r;r  '--I'lon  of  s  corporation  for  the  operation 
of  Oovemment  properties  at  and  near  Muscle  Shoals  In  the 
State  of  Alabama,  and  for  other  purposes  ":  and  the  House 
scree  to  the  same. 

Jonm  J.  McSwAiH, 

Lismt  Hill. 
Managers  on  the  part  of  the  House. 

E.  D.  Smith. 
John  B.  Kxndrick, 
B    K.  WunLSK. 
Q.  W.  NoitlS. 
Chas.  L.  McNaky, 
Managers  on  the  part  of  the  Senate. 

STATXICEirr 

It  will  be  noted  from  a  reading  of  the  conference  amend- 
ment, the  Senate  amendment,  and  the  House  bill,  herein- 
after set  out.  that  the  mechanics  of  the  House  bill  and  the 
Senate  amendment  were  substantially  the  same  and  in  most 
instances  were  embodied  in  identical  languase. 

The  House  bill  provided,  however,  for  liability  to  make 
compensation  under  the  Federal  Employees'  Liability  Com- 
pensation Act  for  all  employees  of  the  Corporation  sustain- 
ing hurt  or  injury  and  there  was  no  similar  provision  in  the 
Senate  amendment.  The  Senate  conferees  agreed  to  the 
insertion  of  same  in  the  conference  amendment. 

There  was  a  provision  in  the  House  bill  for  the  protection 
of  laborers  to  apply  in  all  construction  contracts  made  by 
the  Corporation.  No  similar  provision  was  carried  in  the 
Senate  amendment,  but  the  Senate  conferees  agreed  to  the 
insertion  of  the  provision  in  the  conference  amendment  as 
to  prevailing  wage  scale. 

Direct  and  specific  authority  for  the  Corporation  to  con- 
struct in  the  future  any  and  all  dams  needed  on  the  Ten- 
nessee River  and  its  tributaries  was  carried  in  the  House 
bill.  There  was  a  question  as  to  whether  the  imphed  au- 
thority for  the  construction  of  such  dams  was  sufficient  as 
carried  in  the  Senate  amendment,  and  the  provision  of  the 
House  bill  was  inserted  in  the  conference  amendment  to 
insure  future  development. 

The  House  bill  provided  that  all  property  hereafter  to  be 
acquired  by  purchase,  condemnation,  construction,  or  other- 
wise should  be  intrusted  to  the  Corporation  as  the  agent  of 
the  United  States,  and  this  provision  was  inserted  m  the 
conference  amendment. 

The  Senate  amendment  limited  the  suability  of  the  Cor- 
poration solely  to  suits  for  the  enforcement  of  contracts  and 
the  defense  of  properly  The  House  bill  placed  no  limita- 
tions whatever  upon  the  suability  of  the  Corporation,  so  that 
all  persons  who  had  a  cause  of  action  against  the  Corpora- 
tion might  have  their  day  in  court.  The  House  provision 
was  written  mto  the  conference  amendment  in  the  interest 
of  Justice. 

A  most  important  provision  in  the  House  bill  was  the  one 
requiring  that  nitrate  plant  no.  2.  the  big  nitrate  plant,  be 
kept  in  stand-by  condition  for  war  purposes,  in  the  event  it 
was  not  being  operated  for  the  fixation  of  nitrogenous  ferti- 
lizer. There  was  no  similar  provision  in  the  Senate  amend- 
ment, and  the  House  provision  was  incorporated  in  the 
conference  amendment.    This  safeguards  national  defense. 

The  House  bill  and  the  Senate  amendment  both  declared 
'  It  to  be  the  poUcy  to  utilize  the  Muscle  Shoals  properties  to 
improve  and  cheapen  the  production  of  fertilizer  and  ferti- 
hzer  ingredients.  But  the  House  biU  went  further  and  de- 
clared It  also  to  be  the  policy  to  "  increase  "  the  production 
of  fertilizer  and  fertilizer  ingredients,  and  this  was  written 
into  the  conference  amendment.  The  provisions  of  the 
House  bill  and  the  Senate  amendment  with  reference  to 
experimentation  in  the  production  of  fertilizer  and  fertilizer 
ingredients  were  substantially  the  same.  The  conference 
amendment  gives  the  board  full  authority  to  manufacture 
and  sell  fertilizer  and  fertilizer  ingredients  by  the  use  of 
existing  plants  or  by  modernizing  existing  plants  and  by 
building  new  plants  or  by  any  process  or  processes  the  board 
□nay  select  and  in  such  amounts  as  the  tx)ard  may  determine. 
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A  ilmlhi.--  pro-.-.^ior,  wii.-*  carried  In  the  Hou.se  bill  and 
there  w.i.-  alvi  ::;  \]u-  Hou-st-  bill  a  provuiioti  requiring  the 
board  to  ciptrate  cWhv:  u  of  'Aw  two  nitrato  plants  if  such 
operation  v. as  m  th.^  juvli;:r,c:it  of  both  the  board  and  the 
Presideut  feasible  and  economically  Justiflable.  Afrreement 
In  conference  leaves  it  discretionary  w:th  the  board  to  de- 
cide how  much  fertilizer  it  vrAl  make  and  sell,  what  tind  of 
fertilizer  it  will  make,  and  wL^t  methods,  processes,  or  plant 
or  plants  it  will  use. 

With  reference  to  leasing,  tlie  House  bill  authorized  the 
leasing  of  nitrate  plant  no.  2  to  any  person,  firm,  or  corpora- 
tion but  made  no  provision  u:ih  reference  to  a  nominal 
rental  and  miposed  certain  \e:\  specific  conditions  and  lim.- 
tatioru  on  the  lessee,  llv  Senate  amendment  author::'rd 
the  leasing  of  nitrate  plant  no.  2  to  the  American  Farm  Bu- 
reau Federation  only  ana  imposed  certain  very  specific  con- 
ditions and  limitHtion.s  on  the  lc.'".:,ce  The  conference 
amendment  authiinzc^  the  leasing;  of  nitrate  plant  no.  2  to 
any  '.uu.  ^<ri\i:../iiiiv.u  or  corporation  orgamzed  by  it  "  at  a 
noun!.. I.  irniai  .>).(.;  .viih  no  conditions  or  limitations  on  the 
lessee  excfpi  iliat  iht  plant  be  used  to  manufacture  ferti- 
lizer T'ht  :na::ufa  urt-v:  fertihztT  being  seasonal,  it  i^ 
thought  L.'..i:  a  ia.-in  orii.tni^arion  or  its  corporate  at'ent  can 
with  the  i.oi;,.n..i  rti.i.u  and  with  the  use  of  very  cheap 
secondary  pow-r  ^  ;>»■:  it<  nitrate  plant  no.  2  m  a  most  effec- 
tive and  succcc^^iiii  maniKr  for  tlie  benefit  of  agriculture. 

The  provision  m  the  Senate  amendment  piving  5  percent 
of  the  gros.s  prtKci  J>  :.•  mi  the  sale  of  power  to  the  States  of 
Tennessee  anu  Aiaoaiiia  .n  iieu  of  taxes  was  modified  m  con- 
ference by  Imiiting  the  5  ;>♦  rcent  to  the  gross  proceeds  de- 
rived from  hydro  power,  and  •  liminated  payment  from  any 
proceeds  derived  from  tin   .-ale  of  steam  or  any  other  power 

With  reference  to  power,  the  provL-^ion  in  the  House  bil! 
dedicating  ihe  power  projects  primarily  for  the  benefit  of 
domestic  and  rura^  c  ri.  .iinrr.s  wa^  incorporated  in  the  con- 
ference amendme:.;  'l:u  language  of  the  Senate  amend- 
ment with  reference  to  'Jii  comstruction  of  transniLssion  lines 
was  retained  in  thi  .%;r.lerence  amendment.  It  will  be  re- 
membered that  'he  pr.)  is:o:i  in  the  Hoii.se  bill  reqvunng  the 
board  to  negotiate  for  "he  ust^  of  private  lines  before  con- 
iitructing  its  own  tran.-ni.>sion  hnes  laid  down  no  specifica- 
tions whatever  a.^  to  lust  w  hat  Lhe.se  negotiations  .should  be. 
and  in  no  way  rrrrnrec  the  bv;ard  to  conciuct  indefinite  nego- 
tiations, but  1<  It  th'  n.itte;  of  the  extent  of  the  negotiations 
entirely  *.'  'hi  di.H-rt  tior.  of  tlie  board.  It  miust  be  remem- 
bered l;..i:  lie  rf  q;i;renje:it  in  the  beginning  of  section  13  of 
the  House  bul  tha'  tlie  l>.  ard  first  seek  to  make  satisfactory 
contracts  to  purrh.usc  cxistmt:  transmission  lines  or  to  make 
.sali-sfactory  arrangements  with  persons,  firms,  and  corpora- 
tions to  re.sell  and  uisiiibute  surplus  power  was  clearly  in- 
tended solely  in  the  iiu<  r-'  t  of  economy  and  lower  rat^s  to 
the  pubhc  and  c  julri  ;:.  :.u  s<nise  have  restricted  the  power 
of  the  txiard  to  build  new  transmission  lines.  Further, 
"  satisfactorv  arrangement^  undoubtedly  would  have 
meant  tliat  the  boar  1  itself  uould,  as  expressly  required  in 
said  section  ;ix  the  pr.o.^  at  which  such  power  should  be 
sold  to  the  iiltima'e  c  ri^umer  Consequently,  it  was  the 
purpose  ol  the  Hi  u.m'  biK  to  insure  even  cheaper  power  to  the 
public  But  the  ehn.inat'on  m  conference  of  the  language 
II.  ;Jif  Hoi;;/  bill  .us  to  negotiations  "  will  not  mean  that  the 
Ixjard  will  not  probably  as  pood  business  men,  seek  to  pre- 
vent duplication  of  Lne.-^  and  facihties  by  purchasing  exist- 
ing l.nes  or  by  negotiating  contracts  to  distribute  and  resell 
powe.-  at  low  stipulated  rates  to  the  public.  It  must  also  be 
renumbered  that  the  Senaie  bill  was  frequently  amended 
on  the  floor  of  the  Senate,  thus  greatly  liberalizing  its  trans- 
miiiion-.iiies  provi.^ion.-  even  to  the  extent  of  permitting  the 
use  of  Government  lines  by  private  comr>anies  and  of  con- 
nectiiKt  Govermn.ent  lines  :n  with  a  system  or  systems  of 
pr:vat<  lines  and  anth  rizmg  the  board  to  ptirchase  existing 
Iine« 

Be-.de^  the  provision  with  reference  to  the  construction 
<:  •:  .vii  rr.i.ssion  i.nes  tiiere  were  five  other  provisions  w.th 
n  '.  rt  IK  e  to  power  and  the  sale  and  distribution  thereof  in 
wh.t  li  th(  House  bill  was  different  from  the  Senate  amend- 
ment, and  in  tlie  case  of  each  of  these  five  provisions  the 


Hou.se  bill  provLson  wa--  wri'ter  into  the  conference  anund- 
nient.  The  first  of  the.s<-  provLMoa's  was  where  the  Hou.se  bill 
provnded  that  contract*-  with  piivat^^  comp^mies  for  the  pur- 
chase of  power  roul;-!  be  cancrli^d  af tt  r  b  >-ean  '  notice,  win  :e 
the  SeiUiU'  amendir.eiil  provided  for  only  2  \-ear.-,  notice. 
The  .sivond  of  the.se  provisions  was  where  the  Hou.se  bid 
pronded  that  contracts  with  State;,  counties  and  munici- 
palities should  be  limited  to  20  years,  wii.le  ihr  S.-  natc 
amr ndmenl  Imiited  such  contracts  to  30  year.-.  The  tlnrd  of 
these  provisions  was  where  the  Hou.-^e  bill  provided  that 
where  Statr.v  counties,  and  municipalities  built  iIh:t  own 
tran.  mis^riLiii  lines  contracts  for  the  sale  of  power  to  them 
:»hould  be  hmited  to  30  years,  and  the  Senatf^  amenanu  r  ' 
limited  such  contrarts  tc  40  years.  Tlie  fourth  of  'he.-.-- 
proMsions  wa-  that  the  Ho'u^^e  bill  provided  that  m  Li:v\^.n 
case>  contract,-  v..:l.  5jri\ate  companies  should  b*-  ■viU.i.iUl-' 
at  the  election  of  the  board,  and  the  Senate  ui:.'  r.  i:;.'  :.: 
provided  that  such  contracts  should  be  ab.soluteiy  null  and 
void.  The  fifth  pr;Msion  \khich  was  earned  ui  Mie  Hoa.e 
bill  and  placed  ir.  tli-  conference  amendment  gave  coo{)e'.i- 
tive  organi7ation>  tlie  same  preference  m  the  purrha.'-e  of 
power  as  is  given  to  states,  counties,  and  municipalilu-j,. 

It  was  extremely  questionable  as  to  whether  or  :  ..  :hc 
bonds  provided  for  m  the  Senate  amendm.ent  W'.uiu  u: 
marketable  There  was  no  question  but  that  the  o.-nds 
provided  for  ni  the  House  bill  could  be  readily  and  easily 
sold.  To  insure  the  Corporation's  not  being  handicapped 
and  not  being  thwarted  m  its  work  of  d''.elcpm'  nt  c!  ih-' 
Tenne.'-^sf^  Valley,  aiiii  the  carrying  out  of  n.-  g-t..:  pro.ect.-, 
Liie  bond  provision  ui  the  Hotise  bill  was  incorpoi-ated  in  the 
conference  amendment. 

The  pro\xsion  for  the  construction  of  Cove  Cret  k  D.rn 
and  the  tran.smiss.on  line  connecting  it  with  Wil.son  D.>m 
was  substantially  the  same  m  both  the  House  bill  and  the 
S«:'nate  amendment  and  the  construction  of  these  necessary 
projects  will  begin  ju.n  as  soon  as  funds  are  made  avai^nbl? 
for  that  purpose-  at  this  session  of  Coiigress 

Provisions  for  condemnation  proceedings  m  bcth  House 
bill  and  Senate  an.'  ndment  were  modified  so  ;i.>  to  insure 
more  expecii'ious  a.  quLsition  of  property  and  were  incorpo- 
ra'ed  m  the  conference  amendment. 

A  nrwt  im.portant  pro'.iisi-n  in  th'  Hou.'^e  bill  requiring  ail 
net  proceeds,  after  meeting  all  expenses  of  the  Corporation 
and  con'-'truction  needs,  to  be  covered  into  tlie  Treasury  of 
the  United  States,  was  accepted  by  the  Senate  conferees  and 
incorix)rated  m  the  coruerence  amendment. 

A  careful  compari.-on  of  the  Senate  bill  with  Ihi  S/nats 
amendment  will  shew  that  the  Senate  bill  was  amended 
m.any  times  and  :n  many  miportant  particulars  by  the  Sei.- 


ate    before    it    was    adopted    by    the    Senate 


the    S'  nail 


a.mendment  U)  the  House  bill.  A  study  of  the  confe'ence 
amendment  shovw  ihat  because  of  the  work  of  the  Hcjuse 
Com.mifee  on  Military  .A.-Tairs  and  tlic  coopt-ralicn  of  the 
membersh..ip  of  the  Hou.sc.  the  House  conferees  were  able  to 
get  seme  31  material  provision.,  in  the  conference  amend- 
m.ent  that  w^^re  absent  from,  tlie  Senate   -niendment. 

We  arc  fiuly  persuaded  that  the  full  success  of  t,he  Ten- 
nessee Valley  development  project  will  depend  more  up>on 
the  abihty.  vision,  and  e.xecutive  capacity  ol  ;he  members  of 
the  board  than  upon  legi.^lative  provisions.  We  h,ave  .^ought 
to  set  up  a  legislative  franiework.  but  not  to  enca.'e  it  iii 
a  legislative  stiait-.iacket.  We  intend  that  the  corporation 
shall  have  much  of  the  e^ssential  freedom  and  elasticity  of 
a  private  business  cxjrporation.  We  have  indicated  the 
cour.se  it  shall  take,  but  have  not  directed  the  particular 
steps  it  shall  make  We  liiivc  given  it  ample  power  and 
tried  to  prevent  the  per-.eriiion  and  abase  ol  that  power.  We 
have  set  bounds  to  prevent  its  liberty  from  becoming  license. 
For  emphasis,  we  quote  a  brief  extract  from  the  rep<jri  of 
the  chairman  of  the  Cunumitce  on  Military  Affairs  to  accom- 
pany  H.R.  50811 

jn-.'.NNNr,  rot  rvTxsnz  DrvnxiPMrhfT 

Thf  board  -f  t'.rr-  membprs  filiould  not  only  h*'  Rounrj  and 
experienced  men  of  EfTairh  they  should  not  only  be  soundly  edu- 
rated  dXiC  vndeiv  t.'-avi-.cd  a.ud  vK-.l-redU  men,  but  they  hhould  bo 
men  of  conitructive  '. iaion.,  to  seek  tu  fit  the  future  into  the  for:u 
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of  tb«  piBwnt  Therefore  the  board  la  charged  with  the  duty  of 
ciOPrtTiTlT  ftudylnc  the  wboto  ■ttoatton  prewnted  by  the  TnuM*- 
aM  River  VaU«7.  and  the  adjolatnf  territory,  with  the  vtow  of 
cncouracinc  <uMl  (Uldlag  in  tba  orderly  and  balanced  developnMnt 
of  the  diverse  and  rich  ewourree  of  tbat  section.  It  is  a  great 
iMponaiblltty  tmpoaed  upon  the  members  of  the  board  But  It  la 
A  fraat  opportunity  that  will  come  to  thoae  chosen  for  this  ^i^at 
■errlce.  For  such  poaltlon  of  trvafe  maA  raaponalblllly  undoubtedly 
the  Prealdent  wUl  search  the  Natlaii  over  for  the  right  men  to 
whom  to  entrust  not  only  thU  vaat  Investment  of  money  but  thts 
great  reaponalblllty.  not  only  to  the  people  of  that  section  of  the 
country  but  to  the  people  of  the  whole  Nation.  If.  through  the 
Incapacity  or  the  Lndifference  of  the  members  of  the  board,  thla 
great  humanitarian  project  should  fall,  then  progreaa  along  thla 
nne  in  other  paru  of  the  country  will  be  set  back  for  2  or  3 
gMMratlooa.  _ 

With  such  a  reaponalblllty  upon  the  President  In  choosing  the 
rlfht  men.  and  with  such  a  responfllblllty  resting  upon  the  con- 
science* of  the  men  thus  choaen.  we  cannot  believe  that  there  will 
ba  failure.     When  the  race  advancea  It  must  do  so  along  the  road 


at  faith  In  ouraelvea  and  our  fellows  The  members  of  the  board 
are  given  the  term  of  9  years  eo  there  may  be  consistency  and 
continuity  In  the  policies  of  the  authority 

In  order  to  make  perfectly  plain  for  anyone  seeking  to 
understand  the  difference  between  the  bill  passed  by  the 
House  and  the  amendment  passed  by  the  Senate  and  the 
amendment  now  proposed  by  the  House  as  a  substitute  for 
the  Senate  we  are  printing  as  a  part  of  our  report  the  three 
bills  in  parallel  columns,  and.  by  reference  from  one  column 
to  the  other,  the  identities,  similarltiea,  and  the  differences 
may  be  easily  obtained. 

JOHW    J.    McSWAIW, 

LisTKB  Hill, 
Managers  on  the  part  of  the  House. 

(Here  follow  the  three  bills  in  parallel  columns:) 


BOCSX    BUX 

B*  U  enatted  by  the  Senai-'  I'ld 
House  of  ::  v"  .'--'.'atives  of  the  I'nUed 
States  of  America  in  Congress  assem- 
bled.  That  for  the  purpose  of  maintain- 
Ing  and  operating  the  properties  now 
owned  by  the  United  Sutes  in  the 
^rteillity  of  Muscle  Shoals.  Alabama,  in 
the  Interest  of  the  national  defense  and 
for  •«ricuJtural  and  mdustnal  develop- 
BWDt.  and  to  improve  navigation  in  the 
Tenr.c  -■  Itiver,  and  to  control  the 
'  .  !  Aaters  in  the  Tennes- 
►r  t:  1  \I.  .issippl  Iliver  Basins 
tbere  is  hereby  created  a  Ixxiy  cor- 
porate by  the  nam**  f  'h-^  T^ :  r  'ssee 
Valtey  Authority  of  'r,--'  '  :.,>-U  d'.a'.f^s  " 
(hereinafter    ref'-rrt'.!    :       is    the    ■Au- 


thority ■■ 


Th' 


ar 


rs  first 


appointed  ah^i^.  lk'  .iLtn.  j  ■j..e  incor- 
porators, a:  1  '.no  incorporation  shall 
be  held  to  h,i.^>  >■»";■.  "tT'cted  from  the 
date  of  the  ::r>'.  :;.''»•■.;.>;  of  the  board. 
This  act  ma .  :,'»  .•'  i  a.^  ihe  ■  Tennes- 
aoo  Valley  Act  of  1933  '. 

8«c.  2  -ai  Th''  ooard  of  d. rectors  of 
the  Authority  .'.rr-M.af.er  referred  to 
as  the  "  board  ">  srui!'.  be  composed  of 
three  members,  noc  :r.  .-'^  'ha:,  'xo  of 
whom  shall  l)elong  to  '.'.e  .i::.-'  \.>.  ..'ical 
party,  to  :>■  .i^^.i.i'-^]  oy  ::>•  Prt'.->.dt"r;t;, 


by  :ir.( 


'h   Ihe  aJ.:.>^   a::d 


->«•■:. t  of 


by  elect. ::^  *  :hj..rr...ia.  vice  chairman, 
and  othor  r.'xe.s,  A.-y  officers,  agents, 
and  emj.^  :.»'•>  ,0  j  >  its  clerical  work. 
and  shall  then  proceed  to  carry  out 
the  provistons  of  this  Act. 

<b)  The  tenns  of  office  of  the  mem- 
bers flrst  tak..::^  rr-  .'  u.'-.T  :hr"  ap- 
proval of  th.  I  :  .'.,1...  e.xpire  a.s  desig- 
nated by  ttu.-  Pres. .1'  r.t  at  the  time  of 
nomination,  one  a:  ::.e  end  of  the 
tturd  year.  <  ::•*  ;i'  •.^".'*  >•:  ;  '  'he  .x".*"; 
year,  and  ore  .1:  -^le  ^.d  r  -.he  :^:rh 
yew.  after  tr.e  dat^  f  .i^prv,  .^  of  this 
act.  A  succ'-s.-.  .-  '.■  i  rr.e.T.cx-r  of  the 
board  .shall  .-<*'  a;;p<  .:.:>'.'.  ;:.  '.'.e  same 
manner  as  '*  ■•  r'.^-:..^'.  rr.  :v.ofrs  and 
ttoMil  ha  ■  I  •'--:::  .'  .Tif  'X;  ..-•..-.^' 
nine  year,  fr)—  'he  ii^ie  uf  tn-  -x^j.-'a- 
tion  of  tr.e  f-nr.  for  which  h..->  prrac 
OtMOr    •'.  x.^   .ippo.r.ted. 

<C>  Ar.y  :::eiv.b*-T  ipi^-.i.'r,',  ■  1  f..;  \ 
vacancy  m  \.h--  txj^rd  x-curr;:.^  ;ir'."r  -o 
the  expiration  of  ih-  f.-n-.  f  r  Ah.,  h  his 
predecessor  was  app»>.:ited  .hall  b<'  .ip- 
pointed  for  m  ^  ren.d.r.der  of  si;ch  '-<'rn; 

(d>  Vacancies  :.".  'h-^  txia.-  1  so  ;  >\.^ 
as  there  \h<\\\  be  :*j  nicn.Dc::,  ^  .^S.e 


SXlfATZ   AJOEKDMKNT 

Strike  out  all  after  the  enactmg 
clause  and  insert: 

That  for  the  purpose  of  maintaining 
and  operatmg  the  properties  now 
owned  by  the  United  States  in  the  vi- 
cinity of  Muscle  Shoals,  Alabama,  in 
the  interest  of  the  national  defense  and 
for  atrricultural  and  industrial  devel- 
opment, and  to  improve  navigation  in 
the  Tennessee  River  and  to  control  the 
destructive  flood  waters  in  the  Tennes- 
see River  and  Mississippi  River  Basins, 
there  is  hereby  created  a  body  corpo- 
rate by  the  name  of  the  "  Tennessee 
Valley  Authority"  1  hereinafter  referred 
to  as  the  "  Corporation  ").  The  board 
of  directors  first  appointed  shall  be 
deemed  the  incorporators,  and  the  in- 
corporation shall  he  held  to  have  been 
effected  from  the  date  of  the  first  meet- 
ing of  the  board-  This  act  may  be 
cited  as  the  "  Tennessee  Valley  Author- 
ity Act  of  1933." 

Sec  2.  o  >  The  board  of  directors  of 
the  Corporation  <  hereinafter  referred 
to  as  the  "  board  ")  shall  be  composed 
of  three  members,  to  be  appointed  by 
the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  In  ap- 
pointing the  members  of  the  board, 
the  President  shall  designate  the  chair- 
man. All  other  officials,  agents,  and 
employees  shall  be  designated  and  se- 
lected by  the  board. 

(b)  The  terms  of  office  of  the  mem- 
bers first  taking  office  after  the  ap- 
pro, al  of  this  act  sliall  expire  as  de- 
signated by  the  President  at  the  time 
of  nomination,  one  at  the  end  of  the 
third  year,  one  at  the  end  of  the  sixth 
year,  and  one  at  the  end  of  the  nmth 
•■  •\ir  i:ter  the  date  of  approval  of  this 
a^ :  A  successor  to  a  member  of  the 
board  shall  be  appointed  in  the  same 
manner  as  'hr'  jritrinal  members  and 
shall  have  a  itrai  of  office  expirmg  nine 
years  from  the  date  of  the  expiration  of 
the  tern,  :  r  xhich  his  predecessor  was 
appointeii. 

Any  member  tp pointed  to  fill  a 
vacancy  in  the  txjard  occurring  prior 
',  'h--  f'Trira'ion  of  the  term  for  which 
h\s  p.'df  'Niv  r  was  appointed  shall  be 
appointed  for  'hv  remainder  of  such 
term 

d'  Vh>  ir.r.'s  in  the  board  so  long 
a.  ■::("-*'  fi.ui  :>*■'  two  members  m  offlae 
:,hui-J,    :>»^    Lui;.A.-r    'J..C    powers    of    liie 


AOKKXaiENT  IN  CONrZHEIVCS 

Be  it  enacted  by  the  Senate  and 
House  of  Representattx>es  of  the  United 
States  of  America  in  Congress  assem- 
bled. That  for  the  purpose  of  maintain- 
ing and  operating  the  properties  now 
owned  by  the  United  States  in  the  vi- 
cinity of  Muscle  Shoals.  Alabama,  in 
the  interest  of  the  national  defense  and 
for  agricultural  and  industrial  develop- 
ment, and  to  improve  navigation  in  the 
Tennessee  River  and  to  control  the  de- 
structive flood  waters  in  the  Tennessee 
River  and  Mississippi  River  Basins, 
there  is  hereby  created  a  body  corp>o- 
rate  by  the  name  of  the  "  Tennessee 
Valley  Authority "  (heremafter  re- 
ferred to  as  the  "  Corporation  ") .  The 
board  of  directors  flrst  appointed  shall 
be  deemed  the  incorporators,  and  the 
Incorporation  shall  be  held  to  have 
been  effected  from  the  date  of  the  flrst 
meeting  of  the  board.  This  act  may 
be  cited  as  the  "  Tennessee  Valley  Au- 
thLonty  Act  of  1933." 

S*c.  2.  (a)  The  board  of  directors  of 
the  Corporation  (hereinafter  referred 
to  as  the  '  t>oard  ")  shall  be  composed 
of  three  memt>ers.  to  be  appointed  by 
the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  In  ap- 
pointing the  members  of  the  board,  the 
President  shall  designate  the  chairman. 
All  other  officials,  agents,  and  em- 
ployees shall  be  designated  and  selected 
by  the  board. 

(b)  The  terms  of  office  of  the  mem- 
bers flrst  taking  office  after  the  ap- 
proval of  this  act  shall  expire  as  des- 
ignated by  the  President  at  the  time 
of  nomination,  one  at  the  end  of  the 
third  year,  one  at  the  end  of  the  sixtli 
year,  and  one  at  the  end  of  the  ninth 
year,  after  the  date  of  approval  of  this 
act.  A  successor  to  a  member  of  the 
board  shall  be  appointed  in  the  same 
manner  as  the  original  members  and 
shall  have  a  term  of  office  expiring  mne 
years  from  the  date  of  the  expiration 
of  the  term  for  which  his  predecessor 
was  appointed. 

(c)  Any  memb»'r  i;ipointed  to  fill  a 
vacancy  in  the  b-.i:  1  occumr.-;  pncr 
to  the  expiradon  f  '.h'-  term  f^r  Ahich 
his  predecessor  v^  >.  appointed  i.a.i  be 
appointed  for  the  remair-dtj  ul  such 
term. 

id)  Vacancies  in  the  b- ard  ^o  itiii;  - 
there  shall  be  two  men.btTs  m  office 
:j^a1I     L.ijt     :i:,pa.r     'he     jjowt'ri     uf     tie 
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shall  not  impair  thf  p(!wers  of  the 
board  to  execute  the  function.'^  of  thp 
Authority  and  two  of  the  nirmb^rs  ::: 
office  shall  constitute  a  quoru::i  for  the 
transaction  of  the  business  of  the 
board. 

<e)  Each  of  the  members  of  the 
board  shall  be  a  citizen  of  the  United 
States  and  sh;i!!  rtveive  compen-sation, 
without  rega:  i  t.i  thr  provisions  of 
other  laws  a;  pLcablc  to  the  ofBcers 
and  employees  of  th  ■  r.v.ted  States,  at 
the  rate  of  $10,00v)  a  >--..:  to  be  paid  bv 
the  Authority  a.-  cirrtMit  expenses. 
\T»:':bfr  .  f  th.c  boarc!  shia'l  be  reim- 
L_Lr..tjd  by  the  .'V.^thii  r!t>  f.>r  actual  ex- 
penses (includint'  trav.  h:.^;  and  ."-ub- 
sist^nce  expenses*  uu  urred  by  the.m 
while  traveling  in  the  performance  of 
the  duties  vested  in  tht  board  by  th;s 
act.  All  members  of  tii-  board  shall 
reside  in  the  vicinity  of  Muscle  Shoab, 
Alabama,  and  shall  devote  their  entire 
time  to  the  work  of  the  Authority. 

<f>  No  member  of  the  board  shall 
have  any  financial  interest  in  any  pub- 
lic-utility corporation  engaged  in  the 
business  of  distributinc  and  celling 
power  to  the  pub.ic  nor  i:.  ;i:.>-  corpora- 
tion engaged  in  the  manufacture,  .sell- 
ing, or  distribution  of  fiv(  d  r.::ropen  or 
fertilizer,  or  any  ir,^(  i:;?  i;t,s  thereof, 
nor  shall  any  :;i»  n^b»'r  J.r.e  any  inter- 
est in  any  bu.sme.s.-  'ha'  iT.ay  be  ad- 
versely affected  by  tlj';  ,<ucce.^.'J  of  the 
Muscle  ShoaLs  project  as  a  producer  of 
concentrated  fertilizers  or  a.s  a  producer 
of  electric  power. 

(g)  The  board  shall  direc  ihe  exer- 
cise of  all  the  powers  of  th.t    Authority 


Sec.  3.  fa)  Tiie  chief  executive  offi- 
cer of  the  Authority  shall  be  a  peneral 
manager,  who  shall  be  resjwnsible  to 
the  board  for  the  effirip'-i.t  conduct  of 
the  business  of  the  .Aih  —ity.  The 
board  shall  appoint  the  central  man- 
ager. who."?c  salary  shall  not  exceed  the 
rate  of  $10,000  a  year,  and  shall  .select 
a  man  for  such  appointment  who  has 
demonstrated  his  rarnrity  as  a  busi- 
ness executive.     Th-      -meral  manaper 
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board  to  execute  the  funct,on5  of  the 
Corporation,  and  two  of  the  memt>ers 
in  otfict  shall  constitute  a  quorum  for 
the  traiv^acticn  of  the  business  of  the 
board. 

e  Each  (f  the  members  of  the 
b>  ard  shad  bt-  a  citizen  of  the  United 
States.  The  chairman  of  the  board 
i>h.>.:i  receive  a  salary  of  $10,000  a  year. 
Other  members  of  the  board  shall  re- 
ceive salaries  of  $9,000  each  per  an- 
num. Each  rAc::.\ycr  of  the  board,  in 
addition  to  his  :  alary,  shall  be  per- 
mitted to  occupy  as  his  residence  one 
cf  the  dwelLi;,-;  houses  now  owned  by 
t!ie  Government  in  the  vicinity  of 
Muscle  Shoal.  .  Alabama,  the  same  to 
be  desipnated  by  the  President  of  the 
United  States.  Members  of  the  board 
shall  be  reunbursed  by  the  Corporation 
for  actual  expenses  while  in  the  per- 
formance of  the  duties  vested  in  the 
board  by  tins  act.  No  member  of  said 
board  shall,  daring  his  continuance  in 
cfllce.  be  cnpa::cd  in  any  other  business, 
but  shall  gr>e  his  substantial  time  to 
the  busmtss  cf  said  Corp>oration. 

The  board  .-li.i!!  select  a  treasurer 
and  as  many  a.-.  ..-Tant  treasurers  as  it 
dftni.-  proper  v.ri.ch  treasurer  and  as- 
SLstant  treasurers  may  be  corporations 
and  banklnp  institutions  and  shall  give 
such  security  for  the  safe-keeping  of 
the  .securities  and  moneys  of  the  said 
corporation  as  the  k)oard  may  require: 
P-^or:d4:d.  That  any  member  of  said 
board  may  be  removed  from  oCBce  at 
any  time  by  a  concurrent  resolution  of 
the  Senate  and  the  House  of  Repre- 
•sentatives. 

'f '  No  director  '-h^all  ha-.e  any  finan- 
c.al  interest  in  iu;:>  publ:c-utility  cor- 
poration engaged  m  the  business  cf 
distnbutirxg  and  selling  power  to  the 
public  nor  in  any  corporation  engaged 
in  the  manufacture,  selling,  or  dis- 
tribution of  fixed  nitrogen  or  fertilizer, 
or  any  ingredients  thereof,  nor  shall 
any  member  ha\r  any  interest  in  any 
business  that  may  be  adversely  affected 
by  the  success  of  the  CorpKDration  a.~  a 
producer  of  concentrated  fertilizers  or 
as  a  producer  of  electric  power. 

tgi  The  board  shall  direct  the  exer- 
cl.^^e  of  all  the  powers  of  the  Corpora- 
tion. 


(hi    All  mem.bers   of   the   boarc 


s  ;'i  a . 


be  persons  who  profe.ss  a  behef  m  the 
feasibility  and  wisdom,  cf  this  act 

Sec.  3.  The  board  .shall  appoint  such 
mxanapers,  assistant  managers.  of!:cer^. 
employees,  attorneys,  and  apents  as 
are  necessary  for  the  transaction  of  its 
business,  fix  their  comF)ensation.  define 
their  duties,  require  bonds  of  such  of 
them  as  the  board  may  de.sipnate.  and 
pro\Tde  a  system  of  organization  to  h.x 
responsibility  and  promote  efYici'  ncv. 
Any  appointee  of  the  board  may  be  re- 
moved in  the  discretion  of  the  board. 
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boa:  d  to  exe<'uie  tlie  function.-  of  the 
Corporation,  and  two  of  the  members 
in  PtT-"  -hall  coiist.tute  a  quorum  f;  .• 
tilt,  trar'-iact.cii  of  the  bu.s.:.c.>s  of  tiie 
board. 

(:•  Each  of  the  members  of  the 
board  shall  bt.  a  citizen  of  the  United 
Stales,  ana  .siiall  re<'c;\t  a  saUry  at  t>v,? 
rate  of  $10,000  a  year,  to  ue  pa.c  ly 
the  Corpcrat.on  as  current  expci.sr.. 
Each  member  of  the  bc.j.rd,  m  add;t..:!n 
tc  h.s  salary,  shall  be  permitted  to 
o'\  upy  as  Ins  residence  eric  of  the 
G'.v  Ihnp  h.va..es  owned  by  the  Govern- 
m.ent  in  the  vicinity  of  Muscle  Shoals. 
Alabama,  the  same  tu  be  designated 
by  the  President  of  the  U rated  Slates, 
Members  of  the  board  shall  be  reim- 
bursed by  the  Corporation  for  actual 
expenses  (including  travel. r.p  and  ...r. - 
sistence  expenses)  incurred  by  them  m 
the  performance  of  Uie  duties  \e.te:l 
in  the  board  by  this  act.  No  membtr 
of  said  board  shall,  during  his  continu- 
ance in  ofSce,  be  eripaped  in  any  other 
business,  but  each  member  shall  de- 
vote himself  to  the  work  of  the  Cor- 
poration. 

f  No  director  shall  have  financ:al 
int'.rest  in  any  public-utiLty  corporu- 
ticn  engaped  m  the  business  of  dis- 
tributing" and  selling  power  to  the 
irabl.c  nor  m  any  corporation  engaged 
m  the  manufacture,  .selhne.  or  distri- 
bution of  fixed  n.trogen  or  fertilizer,  or 
any  ingredients  thereof,  nor  shall  any 
m*^rr.bt^r  ha\e  any  interest  m  any  bu-> 
ne..s  that  may  be  ad\-ersely  afTccttd  by 
tijt  success  of  the  Corporation  as  a 
producer  of  concentrated  fertilizers  or 
ill  ,1  producer  cf  c  !'■(  trie  power 

g!  The  board  shall  direct  the  *^X'r- 
cise  of  all  the  powers  cf  the  Corpoic*- 
lion. 

(h»  All  mem.bers  of  the  board  sliall 
be  persons  who  profess  a  bchef  \i\  ihe 
feasibility  and  wisdom  of   tlu<  act. 


shall  be  appointed  t. 


dfice  at  the 


pleasure  of  the  tx)ard  ^houid  the  office 
of  general  manager  ber- rr.r  vacant  for 
any  reason,  the  bo-ir.t  -hn!:  appoint  his 
successor  su.  ht  rein  'ro-.u-d. 


Sec.  3  The  board  .shall  wdhnut  le- 
gard  to  the  provisions  of  Civil  Serv!  0 
law-  applicable  to  cffi'  ers  and  employ- 
ees of  tine  Unit<-^d  States,  appom"  such 
managers.  aSvSisiant  managers,  officers, 
f-mtiioyees.  attorneys,  and  agent-,  a.^ 
are  necessary  for  the  tramsaction  cf  its 
business,  fix  their  compen.sation.  def.i.-* 
their  duties,  require  bonds  of  such  of 
them  as  the  board  may  desipr.ate,  and 
provide  a  system  of  organization  to  fix 
responsibility  and  promote  efScency. 
Any  appomt-ee  of  the  board  may  be  re- 
moved in  the  di.scretion  of  the  board. 
No  regular  officer  or  employee  of  the 
Corporation    shall    receive    a   .salary    .a 


->t\  1 


C0NGRES?^^•^' \:  recc' 


IfnuSE 


May    1 


HOUSX   BTU. 

(b)  The  general  manager  shall  ap- 
point, with  the  advice  and  consent  of 
Uxe  beard,  two  assistant  managers  who 
ghaD  be  resiwn^lble  to  him.  and 
ttaroogh  him  to  the  board,  whose  sal- 
aries each  shall  not  exceed  the  rate  of 
$9,000  a  year.  One  of 'the  assistant 
manaflers  shall  be  a  man  possenad  of 
knowledge,  training,  and  experience  to 
render  him  competent  and  expert  in 
the  production  of  fixed  mtrcgen  and  or 
fertiliser  axul  fertilizer  ingredients. 
The  other  assistant  manager  shall  be 
a  man  trained  and  experienced  in  the 
field  of  production,  transmission,  and 
distribution  of  hydroelectric  power. 
The  general  manager  may  at  any  time. 
with  the  consent  of  the  board,  remove 
any  assistant  manager,  and  appomt 
his  successor  as  above  provided.  He 
shall  employ,  with  the  approval  of  the 
board,  all  other  agents,  clerks,  attor- 
neys, employees,  and  laborers  not  here- 
inbefore reserved  to  the  board. 

The  compensation  of  such  agents, 
clerks,  attorneys,  employees,  and  labor- 
ers shall  be  fixed  with  regard  to  the 
provisions  of  other  laws  applicable  to 
the  compensation  of  ofScers  or  em- 
ployees of  the  United  States:  Provided. 
That  all  contracts  to  which  the  Au- 
thority is  a  party  and  which  require 
Mm  employment  of  laborers  and  me- 
chanics m  tha  constructU3n.  alteration, 
maintenance,  and^  or  repair  of  build- 
ings, dams,  lock5,  or  other  projects 
shall  contain  a  provision  that  not  less 
than  the  prevailing  rate  of  wages  for 
work  of  a  similar  nature  prevailing  in 
the  vlcinifcj  aball  b-^  y-i  ^  to  such  labor- 
ers or  merlmirtcs. 

In  the  event  any  dispute  arises  as  to 
what  are  the  prevailing  rates  of  wages, 
the  question  shall  be  referred  to  the 
Secretary  of  Labor  for  determination, 
and  his  decision  shall  be  final.  In  the 
determination  of  such  prevailing  rate 
or  rates,  due  regard  shall  be  given  to 
those  rates  which  have  been  secured 
through  collective  agreement  by  repre- 
acntatJTes  of  employers  and  employees. 

Where  such  work  as  is  described  in 
the  two  preceding  paragraphs  is  done 
directly  by  the  Authority  the  prevail- 
ing rate  of  wages  shall  be  paid  in  the 
same  manner  as  though  such  work  had 
been  let  by  contract. 

Sic.  4.  Except  as  otherwise  specifi- 
cally provided  in  this  act.  the  Corpora- 
tion (herein  called  the  "Authority  "i  — 

(a>  Shall  have  succession  in  its  cor- 
porate name. 

(b)  May  sue  ^  .  i  :>e  sued  in  its  cor- 
porate name. 

<c>  May  adopt  and  use  a  corporate 
seal,  whirh  5;hall  be  Judicially  noticed. 

(d'    * '.  1         tie  contracts. 

<e>  ;  .  i  :  pt.  amend,  and  repeal 
felTlaw 

(f)  May  purchase  or  lease  and  hold 
such  personal  property  as  it  deems 
necessary  or  convenient  in  the  trans- 
■eikHi  of  its  business,  and  may  dispose 
of  any  such  ,>•  :  ■•.:.^.  . .    ^^  ;    •  held  by  it. 


BLS.KTt 


u  ■  ■ 


NT 


Sic.  4-  Except  as  otherwise  specifi- 
cally provided  in  this  act,  the  Cor- 
poratiori— 

(a)  Shall  have  succession  in  its  cor- 
porate name. 

ib>  May  sue  and  be  sued  In  its  cor- 
porate name,  but  only  for  the  enforce- 
ment of  contracts  and  the  defense  of 
property. 

(c)  May  adopt  and  use  a  corporate 
seal,  which  shall  be  Judicially  noticed. 

(d)  May  make  contracts,  as  herein 
authorized. 

ve)  May  adopt,  amend,  and  repeal 
bylaws. 

(f)  May  purchase  or  lease  and  hold 
such    personal   property   as   it    deems 
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excess  of  that  received  by  the  members 
of  the  board. 

All  contracts  to  which  the  Corpora- 
tion is  a  party  and  which  require  the 
employment  of  laborers  and  mechanics 
In  the  construction,  alteration,  mainte- 
nance, or  repair  of  buildings,  dams, 
locks,  or  other  projects  shall  contain  a 
provision  that  not  less  than  the  pre- 
vailing rate  of  wages  for  work  of  a 
similar  nature  prevailing  in  the  vicinity 
shall  be  paid  to  such  laborers  cr 
mechanics. 

In  the  event  any  dispute  arises  as  tx> 
what  are  the  prevailing  rates  of  wages, 
the  question  shall  be  referred  to  the 
Secretary  of  Labor  for  determination. 
and  his  decision  shall  be  final.  In  the 
determination  of  such  prevailing  rate 
or  rates,  due  regard  shall  be  given  to 
ibose  rates  which  have  been  secured 
throoth  collective  agreement  by  repre- 
sentatives of  employers  and  employees. 

Where  such  work  as  is  described  in 
the  two  preceding  paragraphs  is  done 
directly  by  the  Corporation  the  prevail- 
ing rate  of  wages  shall  be  paid  in  the 
same  manner  as  thoL'.gh  such  work  had 
been  let  by  contract. 

Insofar  as  applicable,  the  benefits  of 
the  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the 
United  States  suffering  injuries  while 
in  the  performance  of  their  duties,  and 
for  other  purposes  ",  approved  Septem- 
ber 7,  1916.  as  amended,  shall  extend 
to  persons  given  employment  under  the 
provisions  of  this  acL 


Sec.  4.  Except  as  otherwise  specifi- 
cally provided  in  this  act,  the  Corpo- 
ration— 

(a»  Shall  have  succession  in  its  cor- 
porate name. 

(b>  May  sue  and  be  sued  in  its  cor- 
porate name. 

'  c  >  May  adopt  and  use  a  corporate 
seal,  which  shall  be  Judicially  noticed. 

(d)  May  make  contracts,  as  herein 
authorized. 

^e)  May  adopt,  amend,  and  repeal 
bylaws. 

(f)  May  purchase  or  lease  and  hold 
such  real  and  personal  property  as  it 
deems  necessary  or  convenient  in  tlie 
transaction  of  its  business,  and  may 
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(g)  As  hereinbefore  siJecificJ  n.ay 
appoint  such  oCQcers,  employee  at- 
torneys, and  agents  as  are  ntci.  ary 
for  the  transaction  of  its  bi  ..n  s.-  .';x 
their  compensation,  without  regard  '. o 
the  provisions  of  tlie  Civil  Service  l^-v.^ 
applicable  to  the  employment  and  com- 
pensation cf  ofiQcers  or  employees  of  the 
United  States,  define  generally  -An  :r 
duties,  require  bonds  of  their,  .iiid  l:.x 
the  penalties  thereo:,  ^r.  1  u.  :r.i.-s  ai 
pleasure  any  such  oflivii;.  l:;.;!  ;vit'.  at- 
torney, or  agent,  and  providt  a  y.'.un; 
of  organization  to  fix  re^p  :.  .o.l.:>  and 
to  promote  efficiency. 

(h>  The  board  shall  rcquiM  Uiat  ihe 
general  ::..i:..ttter  and  the  iv,  ->  a.:>.siMaiit 
manager^,  Li^e  secretary  a:.d  liie  treas- 
urer, the  bookkeep>er  o:  :>o  kkeepers, 
and  such  other  administ.'^.itr.r  and  ex- 
ecutive officers  as  the  bra:  1  nay  see  tit 
to  include,  shall  execui.  and  t:.e  before 
entering  upon  their  several  offices  Kood 
and  sufficient  surety  bonds,  n.  t  jch 
amount  and  with  such  surety  .to  Uie 
board  shall  approve. 

(i)  Shall  have  such  power-  a.s  may 
be  necessary  or  appropriate  t„r  :hp  ex- 
ercise of  the  powers  herein  spi.  faaliy 
conferred  upon  the  Authority. 

(J>  The  Authority  hkiv  in  \hc  name 
of  the  United  States  it  .\n.'  : .  a  *  x  r- 
cise  the  right  of  eminent  domain,  ar.d 
in  the  purchase  of  any  real  estate  i  r 
the  acquisition  of  real  estaa'  by  con- 
demnation proceedings,  ba  nta'  to 
such  real  estate  shall  bt  n  ken.  .:.  the 
name  of  the  United  Stat'  t  Ana  r;ca, 
and  thereupon  all  such  real  estate  shall 
be  entrusted  to  the  Authority  a  the 
agent  of  the  United  States  to  accom- 
plish the  purposes  of  this  act. 

<k>  The  Anb.  ^rity  sh.d'.  iiave  vxwer 
to  acquire  real  estate  for  ihc  construc- 
tion of  dams,  reservoirs,  transmi.'-.'^ajn 
lines,  p^  AfT  bnu:-e  .  an.d  ctb.cr  .-t.'"UC- 
tures.  an,:  nav;^,t.:.i'::  pi'-jcet.--  at  any 
point  a.,  nc  tb.i-  r* '.;;,  ,,■  f  River,  or 
any  of  iLs  t  r.b;;t,i' a  •  .i:...:  :n  the  e\'ent 
that  the  ow:.(  .-  ..:  -.v-ir:,,  .  ♦  <nch  prop- 
erty shall  la.,  ana  :(  f.  .t'  t  e'.l  to  the 
Authority  at  a  price  deemed  fair  and 
reasonable  hv  the  board,  thet^.  tb^e  Au- 
thority may  ;  rx^eed  to  (  x^na  :.^e  the 
right  of  eminent  domain.  ._nd  to  con- 
demn all  prrprrty  that  it  dtMir.-^  neces- 
sary for  c;i:::..:.c  out  th-  parpLi-cs  of 
this  act,  a:.d  ab  >a.:h  ccndennnation 
proceeding^  -i..iA  -n'  bad  pui'Miant  to 
the  provisic:..-  .in  :  :-■';:;. renients  here- 
inafter specifier  v.  tn  :eff;ence  to  an>y 
and  all  condemnat;  -n  prvceeduips. 
The  Authority  shall  ua-,  ■■  powi  r  to  con- 
struct dams,  reservoirs,  ik  wrr  ba;ti.5e', 
power  structures,  and  :.... ..  .ktion  proj- 
ects, in  the  Tenncsota  it.vtr  and  its 
tributaries,  suid  for  thi.  parp-ise  may 
exercise  the  right  of  eminent   aomam.. 

It  is  hereby  declared  to  be  ti:e  pobcy 
of  the  Government  to  coiL-tru  t.  \uiere 
practicable,  on  the  Tcr-n-.s-ce  }^.;ver. 
joint  power  and  navigat.n.  nams,  to 
con5er\'e  and  make  avail  -:)lt  the  power. 
and  to  provide  cheaper  nav;-,it.o:n  a:id 
the  Authority  shall  create  :.  r  each  oain 
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necessary  or  co::\'i  n:t  :.t  i:i  tt:e  f.vn-^- 
;.ctiOn  cf  ns  busint.'>.  a;*.!  :n:iv  c  ■pvi>c 
t;f  any  sach  pels.  li.ii  pioiAity  lit  id 
by  :t. 

■^  '  Shall  have  such  p-  wors  as  may 
tx^  ncces.sar\-  ^r  appropriate  for  tt.r 
exf  r;  .se  of  the  powers  herein  speed: - 
I  ady  conferred  up-on  'b.e  Corporation. 

h'  In  ihe  naira'-  .  t  the  I'nited  St.ites 
Go\"ernment  to  exerc.se  tbr-  v:i:h:  v)f 
em:nent  domain,  and  ;::  tlie  ptircba^e 
of  any  real  estate  or  the  acqu:>:t:vn  id 
real  estate  by  c^  ndemt.atiun.  ;-.roceeG- 
ings,  the  title  to  mu  h  real  e-t.dr  idadl 
be  taken  m  the  nan.i-  ot  tlie  L:..tcu 
States  Go\er:uiient. 
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d;spo-.e  uf   any   :-ach   persciad  pinixady 
h(.ld  by  It 

Tl:-'    b  Xii  d    ..n.ill    ,-..ltct    .i    tre.i-iirer 

and  as  n.any  ...>..  \.^:.\  ireasnrers  aa  it 

i(.  e;::s  pfiiar.  wb.i  u  t:i.isu:(a'  ..nd  a;^- 

.-■.>tant  t :  e..:  Ill  t. : :-  .^n,l.l  i:r:t.   :aih  bonas 

the   ;^t 
.d    Corpora' i(^M 


L I  i     I . .  '-■ 


tne    ijviard    n:a>"    la- 


...  t. 


P 


d'hut  any  tnemoir  ot  .^a;d  boaid  n.a\  U:' 
removed  from  oibicc  at  any  tnne  by  a 
(  cncnrrent  resolution  o:  the  Scn.itt  .i..d 
the  House  of  Repre.'^'ritalives. 

,:  Shall  ha\  e  such  powers  as  may 
be  necessary  cr  aj^propiiate  lor  the 
extrcise  of  the  pu\s a  rs  herein  specih- 
cally    cnni erred    upv..n   me   Corporation. 

h'  Shad  iiavc  povicr  m  the  nanu  of 
the  United  States  ol  America  to  vxv:- 
cn,e  the  right  ^,:  (.mineni  d...ina.n,  and 
;:i  tile  ptnaha^c  oi  any  rt-al  estate  or 
the  acQUi^.tiOn  cf  real  estate  by  coii- 
cemnation  proceedinps.  the  title  to 
Such  real  estate  shall  be-  takt  n  m  the 
nana'  cf  tlie  United  St.ites  of  Amor;ca, 
a:. a  thereupon  all  :-;ijh  real  estate  shall 
bf  etitrtisted  to  the  C:rpu:ation  as  the 
ai;"nt  d  t.ic  i^n.tta  States  to  accoiu- 
plLsh  tia,  puipjics  .d  this  act. 

(i)  Shad  ha-,  I  p>.Avcr  to  acquire  real 
estate  i^r  tho  c,.n.d:"utt:an  of  dm.-i.  , 
reservoirs,  t;a:i>ii...-:,sion  biic.^,  pa-^er 
houses,  and  vtia, ;  .::uctures.  and  lUiVi- 
gation  proas  t-  at  an\  point  aiona  the 
Tennessee  Ri'vor.  or  any  cf  its  tCiba- 
ta:  a  0  ana  .::  the  (;vc::t  that  the  o'.\iar 
or  .'.v ;.!.-:>  id  sucli  property  ,-,had  .ail 
ana  :efa.-e  t.j  :^ell  lij  tiic  Corpoiat.o.,  .iL 
a  p;-.  e  cieemcd  fair  and  rca.^a.aO.o  by 
the  boa:d.  then  the  Cotpoiat.cn  n.ay 
proceed  lu  exercise  the  r.Kht  ol  tna- 
nent  domain,  and  to  conacinn  all  pii^p- 
erty  that  :t  doon:.-,  ncces.-ary  lor  t  a:  ly- 
ing c.t  th'  purpj..es  of  ilii.-  iict.  and 
ad  ;  tich  condt  ninatioii  pi  ot  eco.n<.;s 
:-iiad  Oc  liaa  puiauant  to  tii''  p;s\■J.^ll)us 
and  requirements  here.nafa.'  :;jccified, 
Vsitn  rcierenice  to  any  anu  ^ia  (oiidein- 
iiat.on  proccednigs. 

:  shall  have  power  lo  construct 
c;a;n-,  :eser\oirs,  power  houses,  power 
structures,  transmission  lines,  i:a\iga- 
t.on  projects,  and  incidental  works  m 
the  Tennesst'e  R:\-er  and  :ts  tr:butar;es, 
and  to  unite  the  var.oiis  power  nistalla- 
tions  into  one  or  more  syblenis  by 
transmission  iiriecj. 
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Hors     " 

a  sink  1.  ^  '    A,hich.  paid 

in  anntially  with  i^uuiiA^uitd  interest, 
will  amortise  the  entire  cost  of  the 
dam.  includinK  power  houses  and  locks, 
over  a  period  of  60  years  and  the 
Authority  shall  pay  to  the  Treasury  2 
per  centum  interest  annually  on  money 
USMi  for  such  construction  derived 
tram  tbe  Treasury,  and  chargeable  as 
cost  to  power:  Provided.  That  the  pay- 
ment of  any  Intaest  to  the  Treasury 
may  be  suspended  for  1  year,  but 
such  suspended  payment  shall  bear  in- 
terest at  the  rate  of  2  per  centum  per 
annum:  Provided.  That  the  Authority 
shall  not  proceed  to  construct  any  dam 
herem   authorlaed   wh-  -  >,    -     ^  >ne 

will  be  renerated,  or  v^hf-rt*  ;•.  a—-  will 
be  (eenerated  in  conjunction  *  :.  r.aTt- 
Ration  (except  Cove  Creek  Dam.  and 
TM"  No  3».  unless  there  Is  a  reason- 
>'  market  demand  for  so  much  of 
the  power  as  will  yield  a  reasonable 
raium  on  that  part  of  ^he  investment 
representing  the  coet  of  the  power  pro- 
duction. Including  a  sum  for  the  amor- 
m  of  the  entire  cost  in  sixty  years. 
then  only  with  the  approval  of  the 
Presklent:  Prot?ided  further.  That  the 
ity  may  construct  any  dam  or 
If  prior  to  such  corvst  ruction  It 
has  effected  a  lease  on  self-bquidating 
terms  approved  by  the  President  that 
will  return  the  bond  interest  on  the 
InreeUnent  chargeable  to  power  pur- 
poses, determined  as  herein  provided, 
and  amortize  the  entire  amount  of  cap- 
ital Invested  for  all  purposes  in  the 
project  leased.  Rates  and  charges  for 
the  power  sold  from  a  leased  project 
shall  not  exceed  amounts  found  as  re»- 
•onable.  just,  and  fair  by  the  Federal 
Power  Commission. 

Ssc  6  It  is  hereby  declared  to  be  the 
policy  of  the  Government  to  utilize  and 
operate  •'■■  \f  i.scle  Shoals  properties 
so  far  as  :;.a,  oe  necessary  to  improve, 
cheapen,  and  Increase  the  production 
Of  fertilizer  and  fertilizer  Ingredients 
9  by  carrying  out  the  provisions  of  this 
act 
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Sic.  5.  The  board  is  hereby  author- 
ized— 

<a»  To  contract  with  commercial 
producers  for  the  production  of  such 
fertilizers  or  fertilizer  materials  as  may 
be  needed  in  the  Government's  pro- 
-am of  development  and  introduction 
in  excess  of  that  produced  by  Govern- 
ment plants.  Such  contracts  may  pro- 
vide either  for  outright  purchase  of 
materials  by  the  board  or  only  for  the 
payment  of  carrying  charges  on  spe- 
cial materials  manufactiired  at  the 
board's  reqtiest  for  its  program. 

(b)  To  arrange  with  farmers  and 
farm  orfmnlitions  for  large-scale 
practical  use  of  the  new  forms  of  fer- 
tilisers under  conditions  permitting  an 
accurate  measure  of  the  economic  re- 
turn they  produce. 

(c)  To  cooperate  with  National. 
State,  district,  or  county  experimental 
stations  or  demonstration  farms,  for 
the  use  of  new  forms  of  fertilizer  or 
fertilizer  practices  during  the  initial  or 
experimental  period  of  their  introduc- 
tion. 

(d)  The  board  In  order  to  improve 
and  cheapen  the  production  of  fertilizer 
Is  authorized  to  manufacture  fixed 
nitrogen,  fertilizer,  and  fertilizer  ingre- 
dients at  Muscle  StMMds  by  the  employ- 


Sac.  5.  The  board  is  hereby  author- 
ized— 

(a>  To  contract  with  commercial 
producers  for  the  producUon  of  such 
fertilizers  or  fertiluser  materials  as  may 
be  needed  m  the  Government's  pro- 
gram of  development  and  introduction 
m  excess  of  that  produced  by  Govern- 
ment plants.  Such  contracts  may  pro- 
vide either  for  outright  purchase  of 
materials  by  the  board  or  only  for  the 
payment  of  carryinc  charges  on  special 
matsriaia  manufactnred  at  the  board  s 
raqoBift  for  Its  program. 

lb)  To  arrange  with  farmers  and 
farm  organizations  for  large-scale 
practical  use  of  the  new  forms  of  fer- 
tilizers under  economic  conditions  per- 
mitting an  accurate  measure  of  the 
economic  return  they  produce. 

(c)  To  cooperate  with  National. 
State,  district,  or  county  experimental 
stationa  or  demonstration  farms,  for 
tha  nat  of  new  forms  of  fertilizer  or 
fertilizer  practices  during  the  initial  or 
experimental  period  of  their  introduc- 
tion. 

(d)  The  board  In  order  to  improve 
and  cheapen  the  production  of  fer- 
tilizer is  authorized  to  manufacture  and 
sell  fixed  nitrogen,  fertilizer,  and  fer- 
tilizer InfiedlenLs  at  Muscle  Shoals  by 
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ment  of  existins  lac.hties,  by  :r odf^rn- 
i.':ns  exi>:'::;t!:  pia:::s.  or  by  a:.y  c  :h!T 
prcce.vs  ur  proi.T>.^f:-  'liai  ir.  :;s  j^. ail- 
ment  >hall  appear  wi>t>  and   i':\'r.:.io;t' 


lor   the   iixatiun 


■pl.vrw 


gen,  or  the  cheapf::.i;g  ul   llie  p;  ..auc- 
tion of  fertili/.er, 

•ei  Ur.der  ihe  authority  of  thi?  act 
the  board  may  make  CTtiatior.-  or  sales 
of  the  product  ^:f  the  plar.t  ur  plants 
operated  by  it  to  be  fa.rly  and  equitaoly 
distributed  throu|.',h  ihe  apetu-y  of 
county  demonitrat.on  a<:ents,  aitncul- 
tural  colleges,  or  otlu-rw.se  a.-;  th.e  board 
m.ay  direct,  for  e:>;pen:iier,;atiOr.,  edu- 
cation, and  introduction  of  tht-  u;,e  of 
such  products  m  couperat;on  -Aitli  p:ae- 
ttcal  farmers  so  as  to  obta.n  mloiio,..- 
tion  as  to  the  \alue,  cl!(-.;t,  and  bt.t 
methods  of  use  of  .'-amip. 

(fi  The  bruird  :s  auth.uo/ed  t  >  n;ak( 
alterations,  mod.fu  ,i:>>in>.  L;r  ;nip:  \e- 
ments  in  existing  jjlant:,  and  facilities, 
and  to  construct  new  plants. 

'g'  To  establish.  ina;:ita.n.  anci  ip^  : - 
ate  laboratcrie.-;  and  exp^:  .mental 
plants,  and  to  ur.iurtdk"  rxpo:-.ment.s 
for  the  purpo-e  jf  '^;;ab.:nf:  the  Corpo- 
ration to  furni.h  n.;::  ^i.:;  pioducts  for 
military  and  asricuitural  purpose;-  in 
the  most  eccnom:,ai  manner  anu  at  the 
highest  standard  of  eflii  iLnoy. 

ih,!  To  request  the  a.,si.-ta:u  e  and 
advice  of  any  office: .  lu'cnt,  or  employee 
of  any  executive  dtpaitment  or  cf  any 
independent  office  uf  tlie  United  i-tate.s. 
to  enable  the  Corpora'. i;n  the  better  to 
carry  out  its  pov^ers  suocei^sfuliy,  and 
as  far  as  practioalile  shall  utilize  the 
services  of  such  ofLoers,  acents.  and 
employees,  and  the  Presider.t  .Niiall.  if  m 
his  opinion,  the  public  interest.  ser\::e 
or  economy  so  require,  d.rect  that  suoli 
a.ssistance,  advice,  and  service  be  len- 
dered  to  the  Corporation,  and  a:.y  in- 
dividual that  may  be  by  the  President 
directed  to  render  such  assistance. 
advice,  and  ser\.ce  shall  be  thereafter 
subject  to  the  orders,  rules,  and  regu- 
lations of  the  board.  P'-jvidcd.  That 
any  invention  made  by  an  (  niplo>-ee  uf 
the  Government  of  the  United  States 
serving  under  this  sectiun.  or  by  any 
employee  of  the  C'rp(. ration,  totiether 
with  any  patents  wIikIi  u.ay  be  ^'ranit'ci 
thereon,  shall  be  the  sole  ana  ex  lusi\e 
property  of  the  Corporat.on,  v.hioh  i.^ 
hereby  authoriz'^d  to  grant  such  liot  n,,L'.> 
thereunder  as  shall  be  author:. 'cu  bv 
the  board:  Provided  'ur:hi-r\  Tliat  the 
board  may  pay  to  sueh  mver.tor  ^-ui  li 
sum  from  the  iiioome  fror.i  :  ale  ^.^f 
licenses  a;s  it  may  deem  proper 

(11  Upon  the  lequisit.on  '.I  the  Sec- 
retary of  War  or  tlie  .Secretary  ot  tlie 
Navy  to  manufacture  f  r  and  sell  at 
cost  to  the  United  States  explosives  or 
their  nitrogenous  content. 


ij)    Upon  the  requisition 


:ne    r^rC 


retary  of  War  ihc  Corporat.cjp.  shall 
allot  and  deliver  uithout  <  h.arce  to  the 
War  Department  so  muth  power  as 
shall  be  necessary  m  the  judgmmt  of 
said  Department    for    use    m   upeiation 


.ACF.iirMI  NT    IN    CONFEKENCE 

the  enipioynii  n:  of  (x.stmg  fao.ht.es. 
o;.  i;:ooe:'ni.:.ing  cx.st.ii;,  i.oa::ts.  or  by 
..:.>  o;he!  procefis  t  :  p:ooosses  that  m 
.Is    j:ic;i;:ne'nt    s;.,ti;    .;;.-ov,ir    w.se    and 


phei'ic    nitri;;;en    or    the    i,  ne^.pen.ng    t'f 
the  piodiiotiv,n  i  ;  ft  :  t .h.'-er. 

'0'  Under  ihv  authjrity  of  this  act 
the  bo.trd  rna\'  n.ake-  Ul  nations  oi  sales 
cif  the  prouuct  of  tiie  plant  or  plants 
operated  by  it  to  be  fairly  a.ul  equitably 
distributed  tlirough  the  agency  of 
county  demcns'r.ition  agents,  agricul- 
tural V  olleges.  or  otherwise  as  the  boaid 
may  Qircct.  fo;  (  xpei  in.entation,  educa- 
t..;;i.  and  mttoouotion  of  the  us-e  of 
suih  piodiot,.  .n  ( dopetation  with 
p'-aet.oal  farmeis  so  a^  to  i  bta.n  m- 
format.on  as  to  the  valu-o  elleet.  and 
be'-t   methods  of  liieir  u.  (o 

'f  The  board  :s  aiithoiized  to  make 
alterations,  mod.fio.a. ons,  or  .mpio'. e- 
ments  m  exi'^tnr-  plants  .md  fae.l.t.es, 
and  to  con^-ruct  new  plan's. 

P'  l!i  the  (■-(■;.•  It  o  not  v.scc  fo;-  'he 
fi\ati(;n  of  ::.iroi:cn  for  acricultural 
ioi:pose>;.  o"  least-a.  then  the  board 
.-hall  maintain  r.i  s:,i!)d-by  condition 
nitrate  plant  no.  2.  or  it.--  equi\-alent, 
for  the  flxat. on  of  atmc>phe::c  nitro- 
gen, for  the  prod, r  to, n  of  explosives 
in  the  e\-(  nt  .f  war  or  a  national 
e:oerLency  -.i:.::'.  th'-  C:)n-::e-.s  shall  by 
,■  .mt  resoiti' oii  r' If  ase  th*-  board  from 
tins  ..ibligation.  and  if  any  part  thereof 
be  u.sed  by  the  board  for  th?  manufac- 
ture of  phosphoric  acid  or  potash,  the 
balar.ce  of  nitrate  plant  no  2  shall  be 
kept  ir.  stand-by  condition. 

h'  To  establish,  maintain,  and  op- 
erate laborator.es  and  experimental 
plants,  and  to  undertake  expernnents 
icr  the  pur]>o,se  of  enabling  the  Corpo- 
ration to  furnish  rntrogen  products  for 
mil.tary  purixises.  and  nitrogen  an.d 
otht-r  fertdizer  products  for  agricul- 
tural purpo.ses  iir  the  most  economncal 
mar.ner  and  at  the  highest  standard  of 
efliciency. 

.  '  To  request  tlie  a.ssistance  and  ad- 
\  :ce  of  any  off^er.  agent,  or  employee 
o.f  any  executive  department  or  of  any 
in.de;xr.dent  offict  of  the  United  States, 
to!  enable  the  Corporation  the  better  to 
I  a:-ry  out  .ts  ixjwers  successfully,  and 
.0-  far  as  practicable  shall  utilize  the 
^ei  vices  of  siioli  officer:-,  acents.  and 
(.mployees,  and  the  Pre.-ident  shall.  :f 
;n  h.s  opinion,  the  public  ir^terest.  serv- 
.(e  (  :■  economy  -~i,  roquire.  airect  that 
^uch  avostance.  advice,  and  ser\oce  be 
:e:ide:-fd  t>j  the  Corporat:on,  and  ar:y 
,ndi\idual  that  may  be  by  the  President 
Oirected  to  renider  sUch  assistance,  ad- 
vice, and  se'-\ice  shall  be  thereafter 
:-ubj<'ct  to  the  orders,  rules,  and  regu- 
lations of  the  board:  Provided.  That 
any  invention  or  discovery  made  by 
.iitue  of  and  incidental  to  such  service 
by  an.  employee  of  the  Govern.mient  of 
the  United  States  .se^rving  under  this 
:.oct:on,  or  by  ar.y  employee  of  the  Cor- 
porat.on. toef-ther  with  any  patents 
\>.h:cn  mav  be  'oranted  thereon,,  shall  be 
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of  all  loclu.  li/u,  or  other  facillflu  tn 
Aid  of  navigation. 

(k)   To  produce,  distribute,  and  lell 
electric   power,   a«   bereln   partlcularlj 


(1)  Mo  products  of  the  Corporation 
shall   be   sold   for   use   outside   of    the 
United  States,  her  Territories  and  pos- 
sessions,  except   to   the   United   States 
Oovermnent  for   the   use  of   its   Army 
and  Navy  or  to  its  allies  m  case  of  war. 
im>   The     President     is     authorized, 
within    4    months    after    the    passage 
of  this  Act.  to  lease  to  the  American 
Farm  Bureau  Federation  or  to  any  cor- 
poration organized  by  said  Corporation 
nitrate  plant  no    2  and  Waco  Quarry, 
together   with  the  railroad   connecting 
said   quarry   with   nitrate   plant   no.   2, 
for  a  term  not  exceeding  50  years  at 
a  rental  of  not  less  than  $1  per  year, 
but  such  authority  shall  be  subject  to 
the   express   condition   that   the   leasee 
shall  use  said  property  during  the  term 
of  said  lease  exclusively  for  the  manu- 
facture of   fertilizer  and   fertilizer   In- 
gredients to  be  used  only  in  the  manu- 
facture of  fertilizer  by  said  lessee  and 
sold   for    use    as   fertilizer.     The    said 
lessee  shall  covenant  to  keep  said  prop- 
erty   In    flrst-class    condition,    but    the 
lessee  shall  be  authorized  to  modernize 
said  plant  no.  2  by  the  installation  of 
such  machinery   as   may  be  necessary 
and  is  authorized  to  amortize  the  cost 
of   said   machinery   and    improvements 
over  the  term  of  said  lease  or  any  part 
thereof.     Said  lease  shall  provide  that 
during  the  second  and  third  years  of 
the  same  said  nitrate  plant  no.  2  shall 
be  operated  to  at  least  25  per  centum 
of  its  capacity  and  that  during  the  re- 
mainder of  said  lease  the  same  shall 
be  operated  at  least  to  50  per  centum 
of   its   capacity:    and   said   lease   shall 
also  provide  that   during   any  year  of 
the  period  covered  by  said  lease,  if  the 
lessee   operates    said    plant   to    75    per 
centum  of  its  capacity,  then  the  reiital 
for  such  year  shall  be  remitted.     Said 
lease  shall  also  provide  that  the  board 
shall  sell  to  the   lessee   power   for  the 
operation   of   said    plant    at    the   same 
price    that    it    charges    all    other    cus- 
tomers for  power  of  the  same  class  and 
quantity.    Said  lease  shall  also  provide 
that,  if  the  said  lessee  does  not  desire 
to   buy    power    of    the    publicly    owned 
plant,   it  shall  have  the  right  to  pur- 
chase  its   power   for  the   operation  of 
said  plant  of  the  Alabama  Power  Com- 
pany   or    any    other    privately    owned 
corporation  engaged  in  the  generation 
and  sale  of  electric  power  and  in  such 
case    the    lease    shall    provide    further 
that  the  said  lessee  shall  have  a  free 
right  of  way  to  build  a  transmission 
Hoe  over  Government  property  to  said 
pfemt.      Said    lease    shall    also    provide 
that  the  said  lessee  shall  covenant  that 
during  the  term  of  said  lease  the  said 
lessee  shall  not  enter  into  any  illegal 
monopoly,   combination,   or   trust   with 
any    privately    owned    corporation   en- 
gaged in  the  manufacture,  production. 


the  sole  and  exclusive  properly  of  the 
Corporation,  which  is  hereby  author- 
ized to  grant  such  licenses  thereunder 
as  shall  be  authorised  by  the  board; 
Provided  further.  That  the  board  may 
pay  to  such  inventor  such  sum  from  the 
Income  from  sale  of  licenses  as  it  may 
deem  proper. 

(J)  Upon  the  requisition  of  the  Sec- 
retary of  War  or  the  Secretary  of  the 
Navy  to  manufacture  for  and  sell  at 
cost  to  the  Umted  States  explosives  or 
their  nitrogenous  content. 

(k)  Upon  the  requisition  of  the  Sec- 
retary of  War  the  Corporation  shall 
allot  and  deliver  without  charge  to  the 
War  Department  so  much  power  as 
shall  be  necessary  in  the  judgment  of 
said  Department  for  use  In  operation  of 
all  locks,  lifts,  or  other  facilities  in  aid 
of  navigation. 

(1)  To  produce,  distribute,  and  sell 
electric  power,  as  herein  particularly 
specified. 

<m)  No  products  of  the  Corporation 
shall  be  sold  for  use  outside  of  the 
United  States,  its  Territories  and  pos- 
sessions, except  to  the  Umted  States 
Government  for  the  use  of  its  Army 
and  Navy,  or  to  its  allies  in  case  of  war. 

(n»  The  President  is  authorized, 
within  12  months  after  the  passage 
of  this  Act.  to  lease  to  any  responsible 
farm  organization  or  to  any  corpora- 
tion organized  by  it  nitrate  plant  no. 
2  and  Waco  Quarry,  together  with  the 
railroad  connecting  said  quarry  with 
nitrate  plant  no.  2,  for  a  term  not  ex- 
ceeding 50  years  at  a  rental  of  not  less 
than  $1  per  year,  but  such  authority 
shall  be  subject  to  the  express  con- 
dition that  the  lessee  shall  use  said 
property  during  the  term  of  said  lease 
exclusively  for  the  manufacture  of  fer- 
tilizer and  fertilizer  ingredients  to  be 
u.sed  only  in  the  manufacture  of  fer- 
tilizer by  said  lessee  and  sold  for  use 
as  fertilizer.  The  said  lessee  shall 
covenant  to  keep  said  property  in  flrst- 
class  condition,  but  the  lessee  shall  be 
authorized  to  modernize  said  plant  no. 
2  by  the  installation  of  such  machinery 
as  may  be  necessary,  and  is  author- 
ized to  amortize  the  cost  of  said  ma- 
chinery and  improvements  over  the 
term  of  said  lease  or  any  part  thereof. 
Said  lease  shall  also  provide  that  the 
board  shall  sell  to  the  lessee  power  for 
the  operation  of  said  plant  at  the 
same  schedule  of  prices  that  it  charges 
all  other  customers  for  power  of  the 
same  class  and  quantity.  Said  lease 
shall  also  provide  that,  if  the  said 
lessee  does  not  desire  to  buy  power  of 
the  publicly  owned  plant,  it  shall  have 
the  right  to  purchase  its  power  for  the 
operation  of  said  plant  of  the  Alabama 
Power  Company  or  any  other  publicly 
or  privately  owned  corporation  en- 
gaged in  the  generation  and  sale  of 
electric  power,  and  In  such  case  the 
lease  shall  provide  further  that  the 
said  lessee  shall  have  a  free  right  of 
way  to  build  a  transmission  line  over 
Government    property    to    said    plant 
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.  0.  'me  board  is  herebv  author- 
ized— 

(a)  To  contract  with  comrr.err.a! 
producers  for  the  productir;,  ot  such 
fertilizers  or  fertilizer  ingri'd:rni.s  not 
produced  by  the  Authority  a.s  may  be 
needed  in  the  Government's  protrram 
of  development  and  .:.'r~d:ict:>m. 

(b)  To  arrange  u.'.li  farmers  and 
farm  organizations  for  ia:>je -scale 
practical  use  of  the  new  fi nr.  of  lei- 
tilizers  under  condition.s  iht  r:..tt.ng  an 
accurate  measure  of  the  eco:.  in;c  re- 
turn they  produce. 

(c)  To  cooperate  A.^h  Nat;onal. 
State,  district,  or  countv  rxp«nniental 
stations  or  demonstration  '..ivvAs.  iur 
the  use  of  new  form*^  of  :•■.:. ;:/er  or 
fertilizer  practices  du::..;  :i  •  ir-Uial  or 
experimental  period  o'  the::  ;:.troduc- 
tion. 

(d)  The  board  shall  manu'.irture 
fixed  nitrogen  and  or  other  It  ;t;iizer 
ingredients  at  Muscle  Shoals  by  t!ie 
employment  of  existing  fa^.liie:  by 
modernizing  existing  plants),  -r  b. 
any  other  process  or  processes  ih.»i  n 
its  judgment  shall  appear  wise  and  p: ;  f- 
itable  for  the  fixation  of  atm  >pJit'r;o 
nitrogen,  and,  or  other  fertilize:  .run  - 
dients  for  agricultural  and  ;:;...ta:y 
uses. 

ie»  It  shall  be  the  duty  of  the  board 
to  operate  the  nitrate  plants  or  e.'.iu-v 
of  them  by  employment  of  existing  fa- 
cilities or  by  modernizing  the  r\;sf.iu' 
plants  and  facilities  for  the  pr  -...t'.un 
of  nitrogenous  plant  food  of  ..  k.:,g  ^Tid 
quality  and  in  form  avri.:,/:  .'  .i  plait 
food  and  capable  of  be::-„  up;  ..ed  d.- 
rectly  to  the  soil  in  connection  w  .th  tiie 
growth  of  crops  containing  r.  t  it  .s.s 
than  10,000  tons  of  fixed  i.;::o;'pn, 
and  said  amount  of  sucb.  ;t:-:i;/er 
or  fertilizer  ingredients  shall  ptrua;- 
cally  be  increased  from  time  to  •.m-  a.s 
the  market  demands  may  rea  i  .-uiDly 
require  until  the  maximum  ',;:ud^tt.in 
capacity  of  the  plants  now  v,!it:  oy 
the  Government  at  Muscle  s*Kal  a.s 
the  board  may  find  them  ir  ov  or  ri;  - 
mically  adapted,  or  .-^u  rrpt.blr  .  f  d.  :i:k' 
made    economically     Ay:.i,''.cd    ;or    tiie 


fixation  of  nitrogen  is 


'aCIlt 


d.   :f   the 


reasonable  demands  of  it-e  iiiarlcei 
shall  justify  except  when  the  :narkel 
demands  are  satisfied  r,v  ;:.ci;:.;enanco 
in  storage  and  unsold  of  sudi  ft  r-.di/er 
or  fertilizer  ingredients  coiv .i-ninn  at 
least  2,500  tons  of  fixed  :  .tro;pn  if 
such  production  is  econom  ;  .illy  lu  t> 
flabJe  and  so  four.d   bv   th*-   .\\Ahoniy 


SE.NME    .'.MINnMENT 

and  >au'  nt  fiTt:;  e:  v.;;li  tli(> 
rfli  o;  of  i:u:f;.  .:;::;  the  pr.^  c 
Lzcr  to  the  fai  u.ti. 


Fir  t'  Jr.  t!.e  appointment  of  offl- 
c;al.s  aiid  ■, r.i  »  lection  of  employees  for 
sa.d  Corp.j;  at..::i.  and  in  the  promotion 
of   any   such   ( inployees  or   ofBcials.  no 

political  tost  or  qualification  shall  be 
perm.tteu  or  ir.vr-.i  consideration,  bi.: 
all  such  app'i'-.'ir.'nts  and  promotions 
siiall  be  p:\e:i  ar.::  u.ade  .ti  the  basis  of 
merit  and  ef!u;e:icy  Any  member  of 
said  board  v,ho  is  gtiilty  of  a  violation 
of  this  section  sh.ar.  be  removed  from 
office  by  the  Pr'Sioont  of  the  United 
States,  and  any  app^'inioe  ;!  -^aici  ooaru 
who  IS  guilty  of  a  \:Oiation  of  this  sec- 
tion shall  be  rcino-.  ed  from  office  by 
said  board. 


•.gri;emi:nt  in  coNFEfirNrz 

pa\.nK  '.]\c  a<  ;uai  expenses  and  dam- 
act'^  :f  a:i\  .ncurn-d  oy  the  Corpoia- 
t.r^:;  on  a  'I'.n'  '.'.  ,  u:  h  Ln*"^  Said 
lea-.'^  shal.  ,i.,<'  p;:\.dc  :h.;'  '!;•■  '-a.d 
'»•■:•■■  'ha..  (  '.cnan'  ;ha;  ou::n;'  'he 
le:;:.  !■■',  saul  i' a  c  'hi  ^aai  .■■  '-r-c  -nai! 
nc-L  «  n'fi  .;.'  •"  an;.'  .;.(■  i.  rof  :.-p  !■  . 
cor.i'j.iiai  i,?n,  rr  t ;  u.  l  ■..."h  a!:^■  p:,- 
vale..r'  wV.  ned  <  <ii-nr:  n' .  r.  eiM-acu  .:; 
the  manu'ac  iurc,  pi^.ciui. '.i;n,  is;i..i  /.il:' 
of  fervo/c;  u.:h  liie  (jb'Oi :  oi  ejTcc;  >if 
increa/^ii.^-'  ;ht  p:u.,  ■:■'  Ivi'.L/rr  lo  the 
farmer. 

Sec  f'  In  :ht  ai'pou.lmer.;  (.f  of!i- 
cials  ;.nd  hv  ■t-a-c'^pn  of  emplovees  'or 
said  C.i:iJo;  at...n,  ,ind  .n  \h'  jmimot'-^n 
of  any  such  employees  or  ofTii  als  no 
political  test  or  quahflcntion  shall  be 
permitted  I'V  c,\vv.  co:.>;de:a;  ;on.  but 
all  sui  h  ,ippr>.n;n;en' >  and  p-cnio;ions 
shall  Oi  t;:\(n  and  nu.de  on  the  oas.s  o! 
men'  .n.d  ("ici'-niy.  Any  nirmber  nf 
said  board  who  :>  !-,;nd  by  the  Presi- 
dent of  the  Idntid  Stales  to  be  tniilty 
of  a  violat.on  vf  ':u,-  section  shall  oe 
remo\cd  from  c.tfice  by  the  Prfsidcnd  of 
thp  I'rnted  States,  and  any  appointee 
(  f  sa.d  bo:j:  d  who  :s  found  by  the  board 
to  be  f'lnty  of  a  \i(dation  of  this  sec- 
tun  >hai;  be  Jcnioved  Irom  alike  by 
iUiU  bould. 


T)  IC/  ■,   \I)  TA 
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and  so  approved  by  the  President. 
Whenever  such  stock  in  storage  shall 
tedl  below  the  quantity  conUining 
2.500  ton^  of  fixed  nitrogen  the  produc- 
iton  of  such  nitrogenous  plant  food 
riuil  thereupon  be  resumed.  In  the 
event  such  production  is  not  so  found 
eeopOBlcally  JustifUble,  then  it  shall 
be  tlM  dnty  of  the  Authority  to  operate 
such  plants  and  facilities  for  the  pro- 
Atction  of  phosphoric  acid  and  or 
other  fertilizer  ingredients  in  a  form 
available  as  plant  food  and  capable  of 
being  applied  directly  to  the  soil,  and 
In  an  amount  and  quantity  equal  to  the 
production  of  nitrogenous  plant  food 
herein  required. 

(f»  To  lease  upon  such  terms  and 
conditions  as  may  safeguard  the  In- 
tcjwtjj  of  the  Umted  Stales  and  insure 
the  mass  production  of  fertilizer  and,  or 
ferulizer  ingredients  the  existing  plants 
and  facilities  and  any  such  additional 
plants  and  facilities  as  may  be  con- 
structed and  any  other  property  or 
proporties,  in  who.e  or  m  part,  for  the 
benefit  of  the  farmer  and  for  agricul- 
tural conservation,  except  that  there 
shall  be  no  lease  of  power  dams,  power 
plants,  and  power-generating  facili- 
ties: Provided.  That  all  fertilizer  pro- 
duced shall  be  in  such  form  and  in 
eomUnatlOfi  with  such  other  mgredi- 
enti  M  ttuJH  make  such  fertilizer  im- 
mediately available  and  practical  for 
lae  by  farmers  In  appbcation  to  soil 
and  crops.  In  the  event  that  a  lease 
be  made,  the  board  shall  supply  the  said 
liHM  the  power  atemmrj  for  the  oper- 
ation of  the  properties  leased  and  for 
such  other  manufacturing  purposes  as 
the  President  and  the  board  may  agree 
upon  at  a  price  which  shall  be  deemed 
fair  and  Just  by  the  President  and  the 
board.  The  lease  of  any  such  proper- 
ties for  the  production  of  fertilizer  or 
fertilizer  ingredients  shall  contain  a 
stipulation  that  the  operation  of  any 
properties  used  in  the  manufacture  of 
fertilizer  or  fertiliser  ingredients  shall 
be  conducted  in  an  economical  manner 
and  that  there  must  be  manufactured 
annually  at  least  a  prescribed  amount 
of  nitrogenous  plant  food  of  a  kind  and 
<iuality  and  in  a  form  available  as 
plant  food  and  capable  of  being  ap- 
plied directly  to  the  soil  in  connection 
with  the  growth  of  crops:  And  pro- 
vided further.  That  the  contract  shall 
contain  a  stipulation  requiring  the 
lessee  to  produce  within  2  years  from 
the  date  such  lease  shall  k)ecome  ef- 
fective, such  fertilizer  or  fertilizer  m- 
gredients  containing  not  less  than 
10.000  tons  of  fixed  nitrogen,  and 
shall  require  periodic  increases  in 
quptity  of  fixed  nitiugeu  from  time 
to  time  as  the  market  demands  may 
reasonably  require,  and  such  lease  shall 
provide  that  such  mcreases  shall  finally 
reach  the  maximum  production  capac- 
ity of  such  plant  or  plants  as  the  board 
yVOMj  fizxl  to  be  ecoaoMlcsdly  adapted, 
suscepuble  of  belBC  made  economi- 
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cally  adapted  to  the  fix,/.  :.  ^ 
gen.  if  the  reasonable  den.  i:  >: 
market  shall  justify  the  >.i:  .f 
when  the  nitrogen  product  :  . 
for    national    defense,    or      vl 
market  demands  for  sa  :  •    .xw 
by  the  maintenance  in 
sold  of  such  fertiliaer  or  u 
gredients    containing    at 
tons  of   fixed  nitrogen,   bu;    wiui.'vor 
said  stock  in  storage   shai:   !a.I  bo:  )-v 
the  quantity  containing  :  r>00   tons  of 
fixed  nitrogen,  the  nr'^duc:>  ;.  <  f     uc!i 
nitrogen,  suid  the  ni.i;.  .fn  •  ,.:'^  "1  -u(  h 
fertilizer  or  fertilizer  ingr. 
thereupon  be  resumed. 

(g)    To    make    alteratio:. 
tions,     or    Improvements 
plants  and  facilities,  and 
new  plants,  for  the  produi 
centrated    fertilizers,    and 
ingredients,  in  form  suitai)!.    for  home 
mixing,  or  for  direct  appi;>  a-.r.  to  sod. 
and  for  use  in  connection  .vth  ►:ro\«.;iit:; 
crops,  and  to  sell  .^.>::.t'    d.   oohf  p!  ;>  4 
per  centum,  under  ---  :■  :  ot  >  and  regu- 
lations as  will  insure     l.e   vv.o;e<t  prac- 
ticable  distribution  iherr.  f,    and   pref- 
erence in  such  sale  shall   b.>   t-nven   to 
farmers    or    to    their    authcroed    i)ur- 
chasing  agents. 

(h)  It  shaU  be  the  d'l'v  f  -he  board 
to  maintain  in  stanc.  by  on.dition  n> 
trate  plant  numbered  2,  or  :t>  equiva- 
lent, for  the  fixation  of  atmospheric 
nitrogen,  for  the  productio:.  of  ex- 
plosives in  the  event  of  ^-^r  or  a  r.a- 
tional  emergency,  until  :ht  Con^:re,ss 
shall  by  joint  resolution  release  the 
board  from  this  obligatu  : 

The  Authority,  u.'h  *h-    approval  o. 

..•fd  States.  IS 
;t>o'rta;n  and 
■    :  f    fixing    the 


the  President  of  -i- 
hereby  authorized  to 
declare,  for  the  pip 
cost  of  fertilizers  ur.  . 
gredients.  the  value  of  su. !  part  of  any 
plant  or  plants  as  mav  o-  .  inployed 
by  the  Authority  in  the  ir  .auction  ot 
fertilizer  and  or  fertUizer  incredienls; 
Provided.  That  the  total  .alue  (^f  ni- 
trate plant  numbered  2  shall  not  be 
fixed  to  exceed  $6,000,000. 

(1)  To  establish,  maintain  and  n\y?x- 
ate  laboratories  and  experimental 
plants,  and  to  uncie:;,.k.  larKe-scale 
experiments  for  th>  purpose  o.  en- 
abling the  Authoritv  p,  :urni>h  nitro- 
gen fertilizer,  ano:  ilor  products 
needed  for  mill-  •>:-  ..^ruultura. 
purposes  in  the  moM  economical  m.an- 
ner    and    at    the    highest    .-.anaarci    of 

efficiency. 

(J)  To  request  t^'  : 
advice  of  any  officer,  a.  e: 
of  any  executive  depart: 
independent  office  of  tb.- 
to  enable  the  Autho:.  y 
carry  out  its  powers  succe.s.  fu..y,  ana 
the  President  shall,  if  ui  his  opmuHi 
the  public  interest.  ser\  ce.  and  econ- 
omy so  require,  direct  ti.ii  >u -h  assist- 
ance, advice,  and  service  be  rt :  cl  jeci  to 
the  Authority  and  any  inc.viu  lal  ttiat 
may  be  by   the   President    direct- u    u 


:istance  and 
iir  employee 
:-,t  or  of  any 
nited  States. 
\\v   better   to 
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irndCT'  such  MSlsUnce.  advice,  and 
aoTloe  ahall  be  theraalter  ^  *  to 
dw  orden.  rules,  and  mrolBt  the 

board  and  of  the  general  manager. 

« k )  Upon  the  requMOon  of  the  Sec- 
retary of  War  or  tbm  Secretary  of  the 
Navy  to  manufacture  for  and  sell  at 
eoat  to  the  United  States  explosives  or 
dMr  nitrogenoas  content. 

<1>  Upon  the  requ;sition  of  the  Sec- 
retary of  War  the  board  shall  allot  and 
deliver  without  charge  to  the  War  De- 
partment so  much  power  as  may  be 
neoMMry  in  the  Judgment  of  said  De- 
partment for  use  in  operation  of  all 
locka.  lifts,  or  other  facihties  in  aid  of 
navigation. 

'm'  To  produce,  transmit,  and  sell 
electric  power,  as  herein  particularly 
•pecifted. 

(n>  No  products  of  the  Authority 
ahall  be  sold  for  use  outside  of  the 
United  States.  Its  Territories  and  pos- 
seaaions,  except  to  the  United  States 
Oovemznent  for  the  use  of  its  Army 
and  Navy  or  to  its  allies  In  case  of  war. 
7.  In  the  appointment  of  offl- 
and  the  selection  of  employees  for 
aaid  corporation,  and  In  the  promo- 
tion of  any  such  employees  or  ofBcials, 
no  political  test  or  qualification  .shall 
be  permitted  or  given  consideration, 
but  all  such  appointments  and  promo- 
tions shall  be  given  and  made  on  the 
basis  of  merit  and  efficiency.  Any 
member  of  said  board  who  is  guilty 
of  a  violation  of  this  section  shall  be 
nmoved  from  office  by  the  President  of 
the  United  States,  and  any  appointee 
of  said  Iward  who  is  guilty  of  a  viola- 
tton  of  this  section  shall  be  removed 
from  office  by  said  board. 


SCNATS   AKXNDICKIVT 
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8.  In  order  to  enable  the  Au- 
thority to  exercise  the  powers  and  du- 
ties vested  in  it  by  this  Act — 

(a>  The  exclusive  use,  possession,  and 
control  of  the  Umted  States  nitrate 
plants  Dumbered  1  and  2.  including 
steam  plants,  located,  respectively,  at 
ShefBeld.  Ala.,  and  Muscle  Shoals, 
with  all  real  estate  and 


Sxc.  7.  In  order  to  enable  the  Corpo- 
•ration  to  exercise  the  powers  vested  m 
it  by  this  act — 

ia»  The  exclusive  use.  possession, 
and  control  of  the  United  States  ni- 
trate plants  numbered  1  and  2.  includ- 
ing steam  plants,  located,  respectively, 
at  Sheffield.  Ala.,  and  Muscle  Shoals. 
Ala.,  together  with  all  real  estate  and 
buildings  connected  therewith,  all  tools 
and  machinery,  equipment,  a^-^  "- 
nes.  and  materials  t)elonging  ;. 
and  all  laboratories  and  plants  used  as 
auxiliaries  thereto;  the  fixed -nitrogen 
research  laboratory,  the  Waco  lime- 
stone quarry,  in  Alabama,  and  Dam 
No.  2.  located  at  Muscle  Shoals,  its 
power  house,  and  all  hydroelectric  and 
operating  appurtenances  (except  the 
locks),  and  all  machinery,  lands,  and 
buildings  in  connection  therewith,  and 
all  appurtenances  thereof  are  hereby 
intrusted  to  the  Corporation  for  the 
purposes  of  this  act. 

<b»  The  President  of  the  United 
States  is  authorized  to  provide  for  the 
transfer  to  the  Corporation  of  the  use, 
possesalon.  and  control  of  such  other 
real  or  personal  property  of  the  United 
States  as  he  may  from  tune  to  time 
dMBi  necessary  and  proper  for  the  pur- 
poses of  the  Corporation  as  herein 
sUted. 


Sxc.  8.  (a)  The  Corporation  shall 
maintain  its  principal  office  in  the  im- 
mediate vicinity  of  Muscle  Shoals.  Ala- 
bama. The  Corporation  shall  be  held 
to  be  an  inhabitant  and  resident  of  the 
northern  Judicial  district  of  Alabama 
within  the  meaning  of  the  laws  of  the 
United  States  relating  to  the  venue  of 
civil  suits. 


Sec.  7.  In  order  to  enable  the  Cor- 
poration to  exercise  the  powers  and 
duties  vested  in  it  by  this  act — 

*aj  The  exclusive  use.  possession, 
and  control  of  the  United  States  nitrate 
plants  numbered  1  and  2.  including 
steam  plants,  located,  respectively,  at 
Sheffield.  Ala.,  and  Muscle  Shoals, 
Ala.,  together  with  all  real  esute  and 
buildings  connected  therewith,  all  tools 
and  machinery,  equipment,  accessories, 
and  materials  belonging  thereto,  and 
all  laboratories  and  plants  used  as 
au.xiliarieii  thereto;  the  fixed-nitrogen 
research  laboratory,  the  Waco  lime- 
stone quarry,  in  Alabama,  and  Dam 
No.  3.  located  at  Muscle  Shoals,  its 
power  house,  and  all  hydroelectric  and 
operating  appurtenances  <  except  the 
locks),  and  all  machinery,  lands,  and 
buildings  in  connection  therewith,  and 
all  appurtenances  thereof,  and  all  other 
property  to  be  acquired  by  the  Cor- 
poration in  Its  own  name  or  in  the 
name  of  the  United  SUtes  of  America, 
are  hereby  intrusted  to  the  Corpora- 
tion for  the  purpoKs  of  this  act. 

<b^  The  Preiklent  of  the  United 
States  is  authorized  to  provide  for  the 
transfer  to  the  Corporation  of  the  use. 
possession,  and  control  of  such  other 
real  or  personal  property  of  the  Umted 
U  he  may  from  time  to  tune 
necessary  and  proper  for  the  pur- 
poses of  the  Corporation  as  herein 
stated. 

Sec.  8.  (a)  The  Corporation  shall 
maintain  its  principal  office  in  the  im- 
mediate vicinity  of  Muscle  Shoals.  Ala- 
bama. The  Corporation  shall  be  held 
to  be  an  inhabitant  and  resident  of  the 
northern  judicial  district  of  Alabama 
within  the  meaning  of  the  laws  of  the 
United  States  relating  to  the  venue  of 
uvil  suits. 
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buildings  connected  :!.t  r-  w::h.,  all  tools 
and  machinery,  equ.prr.er.t.  acct^.so- 
ries,  and  materials  u<':.jr.;,-.r.g  ihereto, 
and  aQv laboratories  ar.tl  phir.'.s  us-^d  as 
auxiliaries  thereto     :!.'■   tlxrd -nitro::on 


research    laborator 


WaC 


line- 


stone  quarry,  in  a:.i:).i::ui,  .i.-id  Dam 
No.  2.  located  at  Muscle  Shoal.^,  ;t,s 
power  house,  and  a!l  1.:  droe lecir.c 
and  operating  appurt*  r.ances  i  except 
the  locks),  and  all  iiku  tr.riery,  hi.nds. 
and  buildings  in  rrr.n'ct;o.i  therewith. 
and  all  appurter;ai.Cf\-  thfreof.  and  all 
other  property  to  o-  atquind  by  the 
Authority  in  its  .  -.v:.  i..,n)e  ir  \n  the 
name  of  the  Un.*'  i  s:.i'u's  f  Aiiu'iita. 
are  hereby  entrusted  to  tl.o  Authority 
for  the  purposes  of  'hi;-  Act 

tb>  The  Presidi  r.t  it  the  United 
States  is  &v\iu  n/esi  'o  provide  for  the 
transfer  to  •'.:>■  A  ;*!i,)r.ty  of  the  u.-e. 
possession,  in.d  (  .  r.ii!  1  of  such  other 
real  or  ptT-^-  r.al  p:  ip^rtv  of  the  Uruted 
States  as  he  n...v  ::>::;  t.nie  to  time 
deem  nere'".,'arv  ,i:M  pr:  per  :or  the  pur- 
poses of  '.hi    \-'r\\nv::y  a.^  herein  stated. 

Sec.  9.  la'  I'h.''  .^-itho:i?y  shall  mam- 
tain  it."  p'^^-c  .p.t:  r!.!!'  :::  ilic  immediate 
vicini;v  it  Mu-cit  .siioals,  .Ma.  The 
Authority  shall  be  held  to  be  an  in- 
habitant ai.d  reMce:.'  {^f  the  northern 
judicial  ih-  ;rui  f  f  .Mabama  within  the 
meaning  if  :hf  liw-^  of  the  United 
States  Tf'.ci-.:.^  M  the  veivue  of  civil 
suits. 

(b'  'Hv  .Ai  .thcTitv  -liall  at  all  times 
maintain  ccmi'lete  ar.d  aocurate  books 
of  accounts 

(c»  Ka  ';  rtir.mber  if  the  board,  be- 
fo'f  t-i.tinns  \:\)o:\  the  duties  of  his 
ofli'i'  ,h.i:i  ^;ub-orib<^  to  an  oath  <  or 
a";r:r.:i';o!. '  to  support  the  Constitu- 
tion (  f  the  United  States,  and  to  faith- 
fu!!v  .irid  impartially  perform  the  duties 
ixi.pu..ed  upor.  l.iii.  by  this  act. 


SENATE    ^Mr.NDMENT 

'b'  The  Coi^.o-a:..  n  sh..::  ;.t  all 
times  niiiiiita.n  t  onipiete  and  accurate 
bi  oks  of  acis..:.::- 

'0  Eaoli  nil  mix;-  of  the  board,  oe- 
fore  enterini:  upon  the  duties  of  hi-s 
oflioe.  snull  sub'-eribo  to  ar  oath  tor 
affirmat.on'  to  .  ,i;;pi!rt  tne  C.  ii.>tit;.- 
ticm  of  the  Uiuteu  Si.itt:    aiiii  t^,    t.^.th- 


lUi.y     ana 


Po 


:  ne 


ciuties  iiiipo^cu  up'v^i.-  h.m  uy  t.....^.  ai.  t. 


Sec  9  'a^  The  heard  '■h.;oi  f.'.e  w 
the  Presid(  nt  aii.i  \v:'h  :hf  Cv  :::::pss 
January  of  eaol)  vear  .^i  fin..::;c.;)! 
ment  and  a  complete  itport  aS  to 
business    of    the    C.jrporation    (  :->ver 


'f'h 


the   precedms   year 


Tlii>   r(OH;rt 


include  the  total  iiumbi  r  of  K::\;:\:.yv^:^ 
and  the  names  sal.trios.  and  outios  of 
those  reccivint:  con.poiisat.OM  at  the 
rate  of  more  than.  $1  .')0Q  a  vear 

(b^  The  Ccm.ptroller  Genrral  (f  the 
United  States  shall  audit  the  transac- 
tions of  the  Corporation  at  :  uoh  times 
as  he  shall  determine  but  not  ie-s  fre- 
quently than  or.ce  each  fl^cai  year  with 
persormel  of  his  si^lection  In  ^•uo^i 
connection  he  and  his  repre.-entativos 
shall  have  free  and  op^n  access  to  all 
papers,  books,  records,  files,  ac -ounts. 
plants,  -warehous'-s.  otTices.  and  all 
other  things,  proi>erty,  and  -laces  be- 
longing to  or  under  the  control  of  or 
used  or  employed  by  the  Corporation, 
and  shall  be  afTorded  full  facilities  for 
counting  all  cash  and  verifying  traris- 
actions  with  and  balances  m  deposi- 
taries. He  shall  miake  report  of  each 
such  audit  in  quadruplicate,  one  copy 
for  the  President,  one  for  the  chief  offi- 
cer of  the  Corporation,  one  for  pubhc 
inspection,  and  the  other  to  be  retained 
by  him  for  the  uses  of  the  Congress. 
The  expenses  of  each  such  audit  may 
be  paid  from  moneys  advanced  there- 
for by  the  Corporation,  or  from  any 
appropriation  or  appropriations  for  tlie 
General  Accounting  Office  and  appro- 
priations so  'used  shall  be  reimbursed 
promptly  by  the  Corporation  a.s  billed 
by  the  Comptroller  General.  All  such 
audit  expenses  shall  be  chareed  to  op- 
erating expenses  of  the  Corporation. 
The  Comptroller  General  shall  make 
'special  report  to  the  Conirres.-,  f  f  any 
•/ansaction  or  condition  tound  by  h.im 
to  be  m  conflict  ""ith  the  a:i-hor;-y  .- 
duties  mtruiited  lo  'Jie  Coiporat.u:;  by 
law. 


.AGKEIMKNT    IN    OONFFKrNrF 

a  The  Cop.  ;,>;.;  n  --hall  at  all 
f;mr-s  ma.ntaii.  .  v.:.:;:\f  \c  und   ai  ourale 

UGOfLi    -t    aC'OU;.'" 

(c)  Each  memb'r  of  tho  b(  .^rd  be- 
fore cterin^  iux:n  the  ci.t.o-  >t  his 
ot^ve,  ;>haLI  subsoribe  'o  .in  ■  .>'h  or 
affirmation'  to  support  the  Cvn.t;tu- 
tiC:n  of  the  United  States  and  to  la.th- 
lully  and  ;mp.irt.ail.y  ;x:Tfoini  the 
duties  imposed  upon  hiin  by  this  aol. 


Srr  9  'a'  Tlie  board  shall  file  v.  ith 
the  Pi(  s;dent  and  with  the  Cons^ress. 
m  Deoemoer  of  each  year,  a  financial 
-tatomont  and  a  compute  report  as  to 
the  bii.^.ness  c,:  the  Coiposat.on  cover- 
ing the  pr-'cod.ns:  (.jovernmental  fiscal 
yc-uio  This  report  shall  include  an 
it»m:zed  statement  of  the  co^t  of  power 
at  cash  power  shit. on.  'he  total  num- 
bt  r-  -.f  cnipb.yee'-  ana  thi-  nam--:o  ol- 
urc  ,  ^  ..nd  dut.os  of  tho.-e  rt  se.vmg 
I  ompen.>ation  at  the  rate  of  moi^  than 
$  i , .)  c  vj  a  \ '  a  r . 

b^  The  Comptroller  G- ncal  -.'.  the 
United  Stc^'O:  >hall  au.nt  the  trunac- 
tion:-  '...f  the  Ccrpiratc,  n  i.t  such  '.mcs 
ci^  he  >nall  determine,  but  not  lf.>  ■:■'-•- 
qucntly  than  <_  noe  ^acn  ••o'.''-rn;:.' t.tai 
^r,(iil  y<\::\  w.th  per:!  ni^el  if  his  .< '.;■<- 
tcjn  In  such  o cnncct.on  ho  ano  h.s 
r(>pre.-entati\os  shall  ha\e  iiee  .n.u 
open  aocess  to  all  paper-,  booii-,  rov - 
ores,  files.  ac':-cunts,  pianfo  warehouses, 
offices,  and  all  other  thmes.  piop-ny 
and  ;5laces  beloiicmg  to  or  unci'M'  the 
control  ol  or  u^i,  d  or  employed  by  th" 
Corporation,  and  shall  be  afforced  lull 
facilities  for  counting  all  ca-h  ana 
verifying  t rarefactions  with  and  bal- 
ance.s  m  depositaries.  He  shall  make 
report  of  each  such  audit  m  quadrupli- 
cate, one  copy  for  'he  President  of  the 
United  States,  on.e  Uv  the  chairman  of 
•he  ocard.  one  for  public  inspection 
at  tlie  pr.nc.pal  i.'fTlce  of  the  Corpora- 
tion, and  the  other  to  be  retained  by 
him.  for  the  uses  of  the  Congress.  The 
expenses  of  each  such  audit  may  be 
paid  from,  m.cney-  ad\'anced  therefor 
by  the  Corporation,  or  from  any  appro- 
priation or  appropriation-s  for  the  Gen- 
eral Accounting  OfTice,  and  appropria- 
tions so  used  shall  be  reimbur'^cd 
promptly  by  the  Corporation  as  billed 
!:)y  the  Comptroller  General.  All  such 
audit  expenses  'hall  b*^  charged  to 
opera*. ng  txijensc^  of  the  Corporation, 
The    Comptroller    General    shall    make 
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8tc  10  (a)  The  board  shall  flle  with 
the  President  and  with  the  Concress, 
iB  OaoeiBber  of  each  rtai^.  &  Qnanctal 
■talCBBHrt  and  a  complete  report  aa  to 
the  business  0/  the  Authority  covering 
the  preceding  governmental  fiscal  year. 
This  report  shall  include  an  itemized 
statement  of  the  cost  of  power  at  each 
power  station,  the  total  number  of 
employees,  and  the  names,  salaries,  and 
duties  of  those  receiving  compensation 
at  the  rate  of  more  than  $1,500  a  year. 

(b)  The  board  shall  require  a  careful 
and  scrutinizing  audit  and  accounting 
by  tlie  General  Accounting  OflBce  or  its 
•accessor  in  performmg  similar  duties, 
during  each  governmental  fiscal  year  of 
opotttlOD  ander  this  act.  and  said  audit 
ttoaJi  be  opoi  to  tadspectlon  to  the  public 
at  all  times,  and  copies  thereof  shall  be 
fllKl  in  the  priodpal  ofDce  of  the 
ftnthonty  at  Muscle  Shoals,  in  the  SUte 
of  Alabama.  At  least  once  during  each 
flscai  year  the  President  of  the  United 
States  shall  appoint  a  firm  of  certified 
public  accountants  of  his  own  choice 
and  selection  which  shall  have  free  and 
open  access  to  all  books,  accounts. 
plants,  warehouses,  offices,  and  all  other 
lUacea.  and  records,  belonging  to  or 
umHer  the  control  of  or  used  by  the 
Authority  in  connection  with  the  busi- 
asBS  authorized  by  this  act.  And  the 
expenses  of  such  audit  so  directed  by 
the  President  shall  be  paid  by  the 
boa'  i:.,'  <:..  _  1  as  part  of  the 
op«"    V    :      -x^iL^t^  of  the  Authority. 


Sj:.  11  1?.;  joard  Is  hereby  en  »  ■*- 
and  authorized  to  sell  the  sur.  .  . 
not  used  m  its  operations  and 
for  operation  of  locks  and  r-'h*^"-  wnrt^ 
to  States,  counties,  municipa..- 
poratloDs.  partDcrshlps.  or  md:>..i  ..t.v 
according  to  the  policies  berein^i'  :  ^  t. 
forth,  and  to  carry  out  said  a  .  "-•>- 
the  board  Is  authorized  to  enter  mto 
contracts  for  such  aaJe  for  a  trrrr.  nt 
exce«dlnf  20  years  and  m  t:  -  <uile 
of  such  oirrent  by  the  board  it  shall 
give  preference  to  States.  counUes.  mu- 
Qicipalities,    or    cooperative    organi/^- 


Stc.  10  TTie  board  Is  hereby  empow- 
ered and  authorized  to  sell  the  surplus 
power  not  used  m  its  operations  and 
for  operation  of  locks  and  other  works 
generated  by  it  to  States,  counties,  mu- 
mcipalitles.  corporations,  partnerships, 
or  individuals,  according  to  the  policies 
hereinafter  set  forth,  and  to  carry  out 
said  authority,  the  board  is  authorized 
to  enter  into  contracts  for  such  sale 
for  a  term  not  exceeding  30  years 
and  In  the  sale  of  such  current  by  the 
board  It  shall  give  preference  to  States, 
counties,  municipalities,  and  coopera- 
tive organization  of  citizens  or  farmers, 
not  organized  or  doing  business  for 
profit,  but  primarily  for  the  purpose  of 
supplying  electricity  to  its  own  citizens 
or  members:  Provided.  That  all  con- 
tracts made  with  private  companies  or 
tndtrlduais  for  the  sale  of  power,  which 
powM  Is  to  be  resold  for  a  profit,  shall 
contain  a  provision  authon^ang  the 
board  to  cancel  said  contract  upon  2 
years'  notice  in  writing,  if  the  board 
needs  said  power  to  supply  the  demands 
of  States,  counties,  or  municipalities. 
In  order  to  provide  for  the  fullest  pos- 
sible use  of  electric  light  and  power  on 
farms  within  reasonable  distance  of 
any  of  Its  transmission  linei.  the  board 
in  its  discretion  shall  have  power  to 
construct  transmission  lines  to  farms 
and  KDxaM  villages  that  are  not  other- 
wise supphed  with  electricity  at  rea- 
sonable rates  and  to  make  such  rules 
and  regulations  goreming  such  sale 
and  distribution  of  such  electric  power 
as  in  Its  judgment  may  be  just  and 
equitable:  Provided  turthrr.  That  the 
board  la  hereby  authorized  and  directed 
to  make  studies,  experiments,  and  de- 
jns  to  promote  the  wider  and 
of  electric  power  for  agricul- 
tural and  domestic  use.  or  for  small  or 
local  Indu-strlM.  and  it  may  cooperate 
with  State  goremments.  or  their  sub- 
dlTlsions  or  agencies,  with  educational 
or  research  Institutions,  and  with  co- 
operatives or  other  organizations,  in 
the  application  of  electric  power  to  the 
fuller  and  t>etter  balanced  development 
of  the  resources  of  the  region. 


Skc.  11.  It  is  hereby  declared  to  be 
u.r^  policy  of  the  GovermBBB*  so  far  as 
practical  to  distribute  the  surplus 
power  generated  at  Muscle  SlMals 
'^  .litably  aiBonc  the  States,  counties. 
and  municipalities  within  transmission 
distaxx^e  of  MiMirle  g>M^^i» 


ACKEncnrr  ni  oowfesshcs 

special  report  to  the  President  of  the 
Umted  States  amd  to  the  Congress  of 
any  transaction  or  condition  found  by 
him  to  be  in  conflict  with  the  powers 
or  duties  intrusted  to  the  Corporation 
by  law. 

Sec.  10.  The  board  Is  hereby  empow- 
ered and  authortsed  to  sell  the  surplus 
power  not  used  In  its  operations,  and 
for  operation  of  locks  and  other  works 
generated  by  it.  to  States,  counties, 
municipaiiUes.  corporations,  partner- 
ships, or  individuals,  according  to  the 
policies  hereinafter  set  forth;  and  to 
carry  out  said  authority,  the  board  is 
authorized  to  enter  into  contracts  for 
such  sale  for  a  term  not  exceeding 
20  years,  and  in  the  sale  of  such 
current  by  the  board  it  shall  give  pref- 
erence to  States,  counties,  municipali- 
ties, and  cooperative  organi.iations  of 
citizens  or  farmers,  not  organized  or 
doing  business  for  profit,  but  primarily 
for  the  purpose  of  supplying  electnciry 
to  its  own  citizens  or  members:  Pto~ 
vided.  niat  all  contracts  made  with 
private  companies  or  individuals  for 
the  sale  of  pomr.  which  power  is  to 
be  resold  for  a  profit,  shall  contain  a 
provision  authorizing  the  board  to  can- 
cel said  contract  upon  5  years'  no- 
tice in  writing,  if  the  board  needs  said 
power  to  supply  the  demands  of  States, 
counties,  or  mumcipaiities.  In  order  to 
promote  and  encourage  the  fullest  p>os- 
sible  use  of  electric  light  and  power  on 
farms  within  reasonable  distance  of 
any  of  its  transmission  lines  the  board 
in  Its  discretion  shall  have  power  to 
construct  transmission  Lines  to  farms 
and  small  villages  that  are  not  other- 
wise supplied  with  electricity  at  reason- 
able rate.s.  and  to  make  such  rules  and 
regulations  governing  such  sale  and 
distribution  of  such  electric  p>ower  as 
in  its  jud^nent  may  be  just  and  equi- 
table :  Providied  further.  That  the  board 
Is  hereby  authorized  and  directed  to 
make  studies,  experiments,  and  deter- 
minations to  promote  the  wider  and 
better  use  of  electric  power  for  agri- 
cultural and  domestic  use.  or  for  small 
or  local  industries,  and  it  may  coop- 
erate with  State  governments,  or  their 
subdivisions  or  agencies,  with  educa- 
tional or  research  institutions,  and 
with  cooperatives  or  other  organiza- 
tions, in  the  application  of  electric 
power  to  the  fuller  and  better  balanced 
development  of  the  resources  of  the 
region. 

Sec  11.  It  is  hereby  declared  to  be 
the  pohcy  of  the  Government  so  far  as 
practical  to  distribute  and  sell  the  sur- 
plus power  generated  at  Muscle  Shoals 
equltaldy  among  the  States,  counties, 
and  nrunicipahtles  within  transmission 
distance.  This  policy  is  further  de- 
clared to  be  that  the  projects  herein 
provided  for  shall  be  considered  pri- 
marily as  for  the  benefit  of  the  people 
of  the  section  as  a  whole  and  particu- 
larly the  domestic  and  rural  consumers 
to  whom  the  power  can  economically 
be  made  available,  and  accordingly  that 
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tior..'=  -  f  c:*\:vr\>  ot  farmers,  not  organ- 
ized or  dc'.iiK  bu.'^ine.ss  for  profit,  but 
primarily  lor  'A:'-  purpo.se  of  .supplying 
elect  r:..;tv     to     tht..-    cwn    citizens     or 


men:  ;jf 


P 


:aca 


l:at  all  contracts 


macir  'fsWh  private  c.n:pames  or  indi- 
viduals for  the  ale  ff  power,  which 
power  is  to  be  refold  lor  a  profit,  thall 
contain  a  provision  authcnzmg  the 
board  to  cancel  saici  '.:. tract  upon  5 
years'  notice  in  wTiiin^'.  if  the  beard 
needs  said  power  to  supply  the  demands 
of  States,  counties,  or  uvamcipalities. 


Sec  12.  It  is  hereby  declared  to  be 
the  policy  ol  the  Govern.ment,  so  far 
as  practical,  to  transmit  or  sell  all  the 
surplus  jKiwer  (."nerated  by  the  Au- 
thority at  Ml;.sl1'j  :::hoals  equitably 
among  the  States,  couiities.  and  mu- 
nicipalities within  tra:..  !r..^s,un  ur^- 
tance. 


STNATl    AMXNDMEN-T 


Sec.  12  In  order  fo  place  (he  board 
upon  a  fair  ba.si.s  lor  making  such  con- 
tracts and  for  receiving  bids  for  the 
.<;ale  of  such  power  it  is  hereby  exprcs.-- 
ly  authorized,  eitlier  from  appropria- 
tions made  by  Conr.resp  or  from  funds 
recured  from  the  sale  of  such  power 
or  from  funds  secu:-ed  by  the  .'■ale  if 
bonds  hereafter  provided  f^r.  to  c^v.- 
itruct.  lease,  purchase,  or  au'h.rize  ti.e 
construction 


or 


traii<mi....icn 


..nc; 


within  transmission  a.>tance  Ircui  the 
place  where  generated  and  to  .iiterroii- 
nect  with  other  systems.  Tlie  b^'ard  .s 
also  authorized  to  lease  to  any  pri>;.n, 
persons,  or  corporation  any  transmis- 
sion line  owned  by  tlie  Governm.ent  and 
operated  by  the  board,  but  n.;  ..:U:!i 
lease  .shall  be  m.avie  that  m  any  way 
interferes  with  tJie  use  .A  yd  h  trans- 
mi-ssicn  line  t>y  the  board:  Provided. 
That  if  any  Ft:.:e  unty,  municipal- 
ity, or  other  publi.;  cr  cooperative  or- 
ganization of  citu^'/ns  >-r  farmers,  not 
organized  or  doiiiR  business  for  profit, 
but  primiarily  lor  the  i>urpo.-e  ol  sup- 
l)lying  electricity  to  its  own  c.tizen.:  or 
members,  or  any  two  or  m^ore  uf  such 
municipahties  or  t  rj^anizaticiis.  siiall 
construct  or  apree  to  construct  and 
maintain  a  properly  des.gned  ar;d  built 
transmi.ssion  line  10  tlie  Government 
reservation  upon  wluch  is  located  a 
Government  LietieratUii^  plant,  or  tu  .» 
main  tramsmi.s.-ion  hne  owned  by  tiie 
Government  or  leased  bv  the  board  and 
under  the  control  of  the  bo;ird.  the 
t>oard  L'?  hereby  autlionzed  and  directed 
to  contract  with  such  Slate,  county. 
municipality,  or  other  organization,  ur 
two  or  more  of  them.,  for  tlie  sale  of 
electricity  for  a  term  not  exceeding 
40  years,  and  m  any  such  case  the 
board  shall  give  to  such  Slate,  county, 
municipality,  or  other  organization  am- 
ple time  to  fully  comply  with  any  local 
law  now  in  existence  or  hereafter  en- 
acted providing  for  the  necessary  legal 
authority  for  such  State,  county,  mu- 
nicipality, or  other  organization  to 
contract  with  the  board  for  su.h 
power:  Provided  turthcr,  That  all  con- 
tracts entered  into  between  the  Cor- 
poration and  any  municipality  or  other 
political  subdixision  .shall  provide  that 
the  electric  power  shall  be  .-old  and 
distributed  to  the  ultimate  consumer 
without  discrimination  as  between  con- 
sumers of  the  same  cla,si>,  and  such  con- 
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ra:'^  t'^  anti  u-e  by  industry  sliall  be  a 
secondary  purpo.-e,  t  ,1  be  utiluted  prin- 
cipally to  ^(  ^■c:<::  a  ut!;cient!y  hieh  load 
factor  and  r*:-.  •uiuc  'Tturn-  v.  Inch  \v;i! 
permit  d.jine<t.c  an.!  rural  Use  at  the 
i.'west  pos::ibie  rati  s  and  1:1  suih  r:ian- 
ner  as  to  cncou:a^e  .luu'ea^ed  domestic 
and  rural  use  of  k  l<T*rK'.t\  . 

It  IS  lurth'^r  iiereby  aeciared  m  be 
the  i^oncy  of  the  Gc\"ernment  to  nt.l;.-e 
and  operate  the  Mu>-cle  Shoii'<  proper- 
ties .-o  far  as  r.:ay  be  necessary  to 
improN'e.  increase,  and  cheapen  tlie 
pr'>duction  if  fertilizer  and  fertili.ter 
nigredients  by  carrying  out  the  pro- 
visions of  tins  act. 

Sec   12.  In  o:der  to  place  the  board 
upon  a  fair  basis  for  making  .^uch  con- 
tracts   and    f(jr    recenung    bids   for    tlie 
sal''    of    such    power,    it    is    hereby    ex- 
pressly authorized,  either  from  appro- 
priations   made    by    Congresi-,    or    from 
funds    secured    from    the    sale    of    such 
pswer,   or   from   funds   secured   by   the 
-ale  of  bonds  hereafter  provided  for,  to 
cjn;  tru't.  kase.  purchase,  or  authori.:e 
the   con:  true  t  ion   of   transmission   lines 
within  tran  :ni;,Mon  ca>tance  from  the 
I-l-U'c   where    generated,    and   to   mtcr- 
cjnnect  w.th  c  ther  ;  y.,ttms.    The  board 
:-  aiso  authorized  to  lease  to  any  per- 
s^'n.  persons,  cr  corporation  the  use  of 
any    transmission    line    owned    by    the 
C:r;\-»-rT.men'  and  c^perated  by  the  board. 
but   no  .uch   lea^e   .hall   be   made  that 
lii  any   vs-av   interferes  with  the  use  of 
such  tran.-m.ission   line   by   the   board: 
Provided.    That    if    any    State,    county, 
municipality,    or    other    public    or    co- 
operative   organizat.on    of    c.tizens    or 
farmiers.  not   organnx'd  or   doing  busi- 
ne.ss   for   profit,   but   primarily   for   the 
purpose   of   supplying   electricity   to   it,> 
(v,  n   citizer^s   or  mem.bers,   or   any   two 
or   .more  of   such   municipalities  or  or- 
panizatior.s.  shall  con.'-truct  or  agree  to 
construct  and  maintain  a  properly  de- 
signed  and   built    transmission   line   to 
tlie      Government      reservation      upon 
which  IS  located  a  Government  gener- 
ating   plant,    or    to    a    mam    transmis- 
sion line  owneu  by  the  Government  rr 
lea.sed    by    tlT*e    board    and    under    the 
control  of  the  board,  the  board  is  here- 
oy  authoriz-ed  and  directed  to  contract 
v^•llh  such  State,  county,  miunicipahty. 
or  other  organnzat.on.  or  two  or  more 
of  them,  for  the  sale  of  electricity  for  a 
term    not   exceeding    30   years:    and   m 
any  such  case  tlie  board  shall   give  to 
.'Uch    State,    county,    m.urucipality,    or 
other  organization  ample  tim.e  to  fully 
comply  with  any  local  law  now  m  ex- 
istence or  hereafter  enacted  providing 
for    the    necessary   legal   authority    for 
such    State,    county,    municipality,    or 
other  organization,  to  contract  with  the 
ooard  for  such  power:  Provided  further, 
That    all    contracts    entered    into    be- 
tween  the   Corporation   and   any   mu- 
mcipahty  or  other  political  subdivision 
or  corporative  organization  shall  pro- 
vide  that   the   electric  power  shall   be 
sold    and    distributed   to   the   ultimate 
ccnsTimer  without  discrimination  as  be- 
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8«c    13    T- 
to   mak- 


r  '  '^  board  Ls  unable 
:  w  tory  contracts  vh 
r  corporations  en^'ri^t  i*. 
In  the  distribution  and  resale  of  elec- 
tricity as  in  this  act  provided,  or  for 
the  use  or  purchase  of  such  transmis- 
sion lines.  It  is  hereby  expressly  au- 
r    from    appropriations 

bf  Conmss  or  from  funds  se- 
cured fror;  '>'  -a  ■  of  such  power  or 
from  proceed."?  from  the  sale  of  bonds 
a5  herein  authorized,  with  the  approval 
of  the  President,  to  construct,  lease,  or 
author  '^  h-  ''onstruction  of  transmis- 
sion lint'.  A.:hln  transmission  distance 
not  to  exceed  400  miles  from  the  place 

the  :-  A--^  !s  Rpnerated.  if  tran.s- 
Iii.f.  jL.iy  found  economically 
justified  and  necessary  to  carry  out  the 
Vrv-  •  '  r  'h  >  act:  ■'-  ■>'■  '  1'^  .a 
the  pre  ,M-:  herein  prov.w-d  ;..r  ^hall 
be  considered  primarily  as  for  the 
baneflt  f  'hr  t"^'  ;  '^  of  th-  ^^-".on  as 
a  Whol'"  i:..l  ;-^ar'.,';;ar!v  •::'•  1  •::f-»!c 
and  r.^i^  .'^t-i.-'irTv-r-  '■  A-h  :•■  •  ne 
power  ■[■.  •'«■'>!.. .!v..,,t.: .  :„'  -n  lii-  -ivail- 
able.  ar:.i  »--.■  ;  ^-i  •.^/.  -^  ,•  ,i.,.  -  ,  ^n,} 
use     bv     ,:;i:  ,  ,^!-v      .h.i::     >•      i     ;?><■    r^!- 

'•  •-»^'  ;"■*'  -i  <']?^.'  ••■';'''>■  *■  '/h  ^i.u!  '  I  ■'.'- 
H*:^i  '"*'v»'i.^#'»  r**^'!""*'*  '*■  ^,  '^^  'A ' '' '■  '>#»T-»>^  ■  ^ 
t'  ?'.'»-"(■■  t;:(l  rur-ii  ;->•  i*  'hp  liiw^st 
',_>« >>..v . ; ;  1  f  ""dN's  -i.'ui  ;:  <';i~h  :r..ir.r.er  ».•< 
'•  "M  ..•' vi'[it;*»  iVii'^^A-Myi  Ir-n'if^N' :r  -ir'.d 
r'jrii   'i.-^'    )f  ♦'ie<Ticlty:   Prc-'(i,'d    Tha' 

O^Ti'T    i>*jD^c    or    etK'pf .-ai.. -J    jri;Mr.:Ka- 
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tract  shall  be  rold  if  a  discriminatory 
rate,  rebate,  or  other  special  concession 
Is  made  or  given  to  any  consiuner  or 
nwr  by  the  municipality  or  other  po- 
litical subdivision:  And  provided  fur- 
ther. That  any  surplus  power  not  so 
sold  as  above  provided  to  States,  coun- 
ties, municipalities,  or  other  said  or- 
ganizations, before  the  board  shall  sell 
the  same  to  any  person  or  corporation 
enlaced  in  the  distribution  and  resale 
of  electricity  for  profit,  it  shaD  require 
said  person  or  corporation  to  a^ee  that 
any  resale  of  such  electric  power  by 
said  person  or  corporation  shall  be  sold 
to  the  ultimate  consumer  of  such  elec- 
tric power  at  prices  that  shall  not  ex- 
ceed a  schedule  fixed  by  the  board  from 
time  to  time  as  reasonable.  Just,  and 
fair;  and  in  case  of  any  such  sale  if  an 
amoont  is  charged  the  ultimate  con- 
sumer which  is  In  excess  of  the  price 
so  deemed  to  be  just,  reasonable,  and 
fair  by  the  t)oard  the  contract  for  such 
sale  between  the  l)oard  and  such  dis- 
tributor of  electricity  shall  be  declared 
null  and  void  and  the  same  shall  be 
canceled  by  the  board:  And  provided 
fwrthrr.  That  the  board  is  hereby  au- 
thorized to  enter  into  contracts  with 
other  power  systems  lor  the  mutual  ex- 
change of  unused  excess  power  upon 
suitable  terms,  for  the  conservation  of 
stored  water  and  as  an  emergency  or 
break -down  relief. 


Sec  13.  Five  per  centum  of  the  gross 
proceed.*;  received  by  the  board  for  the 
sale  of  power  generated  at  Dam  No.  2, 
or  from  the  steam  plant  located  in 
that  vicinity,  or  from  any  other  .steam 
plant  hereafter  constructed  in  the 
State  of  Alabama,  shall  be  paid  to 
the  State  of  Alabama:  and  5  per 
centum  of  the  gross  proceeds  from  the 
sale  of  power  generated  at  Cove  Creek 
Dam,  hereinafter  provided  for.  or  any 
other  dam  or  steam  plant  located  in 
the  State  of  Tennessee,  .shall  be  paid 
to  the  State  of  Tennessee.  Upon  the 
completion  of  said  Cove  Creek  Dam  the 
board  shall  ascertain  how  much  excess 
power  Ls  thereby  generated  at  Dam 
No.  2  and  any  other  dam  hereafter 
constructed  by  the  Government  of  the 
United  States  on  the  Tennessee  River, 
in  the  State  of  Alabama,  or  in  the 
State  of  Tennessee  and  from  the  gross 
proceeds  of  the  sale  of  such  excess 
pow^'  :'  .  per  centum  shall  be  paid  to 
the  >  .t^>  of  Alabama  and  2  4  per 
centum  to  the  State  of  Tenneasee. 
These  provisions  shall  i^rply  to  any 
other  dam  that  may  hereafter  be  con- 
structed  and  controlled   and  operated 
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tween  consviraers  of  tiie  same  class,  and 
such  contract  shall  be  voidable  at  the 
election  of  the  board  if  a  discrimina- 
tory rate,  rebate,  or  other  special  con- 
cession is  made  or  given  to  any  con- 
sumer or  user  by  the  municipality  or 
other  political  subdivision  or  coopera- 
tive organization:  A-..1  -Troz'idcd  fur- 
ther. That  as  to  ai:v  ..  ,  :us  power  not 
so  sold  a-  .1  .  »■  provided  to  States, 
counties,  miirucipalitles,  or  other  said 
organizations,  before  the  board  shall 
sell  the  same  to  any  person  or  corpora- 
tion engaged  in  the  distribution  and  re- 
sale of  electricity  for  profit,  it  .shall  re- 
quire said  person  or  corporation  to 
a«Tee  that  any  resale  of  such  electric 
power  by  said  person  or  corporation 
shall  be  made  to  the  ultimate  con- 
sumer of  such  electric  ;  •*■  r  i'  prices 
that  shall  not  excteu  a.  .^hedule 
fixed  by  the  board  from  time  to  time 
as  reasonable.  Just,  and  fair:  and  in 
case  of  any  such  sale,  if  an  amount  is 
charged  the  ultimate  consumer  which 
Is  In  excess  of  the  price  so  deemed  to 
be  Just,  reasonable,  and  fair  by  the 
board,  the  contract  for  such  sale  be- 
tween the  board  and  such  distributor  of 
electricity  shall  be  voidable  at  the  elec- 
tion of  the  board:  And  provided 
further.  That  the  board  is.  hereby  au- 
thorized to  enter  into  contracts  with 
other  power  systems  for  the  mutual 
exchange  of  unused  excess  power  upwn 
suitable  terms,  for  the  conservation  of 
stored  water,  and  as  an  emergency  or 
break-down  relief. 

Src.  13.  Five  per  centum  of  the  gross 
proceeds  received  by  the  board  for  the 
sale  of  power  generated  at  Dam  No. 
2.  or  from  any  other  hydro  power  plant 
hereafter  constructed  in  the  State  of 
Alabama,  shall  be  paid  to  the  State  of 
Alabama;  and  5  per  centum  of  the 
gross  proceeds  from  the  sale  of  power 
generated  at  Cove  Creek  Dam.  herein- 
after provided  for.  or  any  other  dam 
located  in  the  State  of  Tennessee, 
shall  be  paid  to  the  State  of  Tennessee. 
Upon  the  completion  of  said  Cove  Creek 
Dam  the  board  shall  ascertain  how 
much  additional  power  is  thereby  gen- 
erated at  Dam  No.  2  and  at  any  other 
dam  hereafter  constructed  by  the  Gov- 
ernment of  the  United  States  on  the 
Tennessee  River,  in  the  State  of  Ala- 
bama, or  in  the  State  of  Tennessee, 
and  from  the  gross  proceeds  of  the  sale 
of  such  additional  power  2  4  per 
centum  shall  be  paid  to  the  State  of 
Alaba.ma  and  2  4  C>er  centum  to  the 
State  of  Tennessee.  These  percentages 
shall  apply  to  any  other  dam  that  may 
hereafter  he  constructed  and  con- 
trolled and  operated  by  the  board  on 
the  Tennessee  River  or  any  of  its  tribu- 
taries, the  main  purpose  of  which  is 
to  control  flood  "*a'/»r'^  ar.d  -Ahpre  the 
development  of  ri.r':  ;».  a-.-  js  inci- 
dental to  the  operation  of  such  flood - 
control  dam.  In  ascer*...:r.:n£  the 
gross  proceeds  from  the  a.f  f  >uch 
power  upon  which  a  percentage  is  paid 
to  the  States  of  Alah  i.   .i  <i  .d  Tennes- 
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tion  of  citizens  or  f.i::r.*^rs  not  organ- 
ized or  doing  bii^ii-.ivs  i  ;r  p.-ofit,  but 
primarily  for  th-  ;  u:pv)se  o'.  supplying 
electricity  to  its  ow:.  c::i/e:is  or  n.eiii- 
bers,  or  any  two  o."  ::-.j:e  of  .>;uch  iiiu- 
nicipalities  or  orga::..:at.;  ii.s,  hall  con- 
struct or  agree  to  c or^  ::uct  a  t.-ansmis- 
sion  line  to  the  placi  ,'  t;e::eration,  or 
to  the  Govemmei.:  rt'ser%ation  on 
which  is  located  a  ;  a*  r-ceneratmg 
plant  operated  ^v  \:u  .A.ith.vity,  or  to 
some  place  alo:.^  ;:  ..;  :he  end  of  a 
transmission  line,  the  b  ard  l^  hereby 
authorized  to  contract  wnl.  M..h  State, 
county,  municipality,  or  ..^Wwr  orRaru- 
zation.  or  two  or  more  of  ;r.t  :ri,  for  the 
sale  of  electricity  for  a  \vr:v.  not  ex- 
ceeding 30  years,  and  i:i  ar.y  .such  ca.  e 
the  board  shall  give  to  .->i:ch  State. 
county,  municipality,  or  o'Awr  organi- 
zation ample  time  to  fully  «.  .^mpiy  with 
any  local  law  now  in  existence  or  here- 
after enacted  provicl.iu:  for  the  neces- 
sary legal  authority  tor  such  State, 
county,  municipality,  or  tiher  organi- 
zation to  contract  -x'/.h  '.h"  board  for 
such  power:  Provided  jun/wr  That  all 
contracts  entered  into  between  the 
Authority  and  any  municipality  or 
other  political  subdivision  or  coopera- 
tive association  shall  ;::tividt  that  the 
electric  power  -liai.  :»-  scld  and  dis- 
tributed to  the  ult.ir.a''  c;  n  umer  with- 
out discrimination  a-  u'  :wctn  coiL'^um- 
ers  of  the  same  class,  arc.  .sue  h  con- 
tract shall  be  voidable  at  the  election 
of  the  Authority  .:  .i  l..scrimniatory 
rate,  rebate,  or  other  .'-;^c.al  concession 
is  made  or  given  tr  .ii.y  t  jn.^umer  or 
user  by  the  munlc:p,il::y  ijr  other  po- 
litical subdivision:  .4  c:  p^^ndt^d  fur- 
ther. That  as  to  an>  i,urplii>  power  not 
so  sold  as  above  provided  to  States. 
counties,  municipalities,  or   uther   said 


organizations. 


'■e      the 


.Authority 


shall  sell  the  :  .%:ru'  \o  ar.y  per.son  or 
corporation  engactd  ir.  the  distribution 
and  resale  of  electricity  for  profit,  it 
shall  require  sai  i  person  or  corporation 
to  agree  that  any  re.s.iie  (,f  ^uch  elec- 
tric power  by  ,;.d  person  or  corjx^ration 
shall  be  sold  tc  :li<-  ultimate  consumer 
of  such  electric  pi  wn  at  a  price  that 
shall  not  exceed  an  amount  found  to 
be  reasonable,  just  ar.ri  fair  by  the 
Federal  Power  Conuni.vsi. n,  or  its  suc- 
cessor as  a  F'e.ierul  reculatory  body 
having  simi la:  ui'isdici.cri,  and  mca.se 
of  any  suc.*i  ^.ilc  if  an  amount  is 
charged  the  ult.nuitc  consumer  which 
Is  in  excess  of  tin  pn  e  so  deemed  to 
be  just,  rea.soru-.;jle  and  fair  by  the 
Federal  Power  Coii.:;i.  -  ; t.  or  its  suc- 
cessor as  aforesaid  :^.  c(  ntract  for 
such  sale  between  t;.'  oi  a:d  and  such 
distributor  of  electricity  hall  by  the 
Authonty  be  declared  to  b.  null  and 
void  and  the  same  shall  be  cane  eled. 

Sec  14.  The  net  proceed-  derived  by 
the  board  from  the  sale  -^f  power  and 
any  of  the  products  manufactured  by 
the  Authority,  after  deductini:  the  cost 
of  operation,  maintenance,  c^pr*  ela- 
tion, amortization,  and  an  .  uiciun' 
deemed  by  the  board  as  nee  .s.>aiy   to 


SEN.^TE    AMUNDMENT 

centape  is  paid  to  the  State.-  of  Ala- 
bama and  T'-nr.essef  the  bo.ird  .shall 
not  take  mtc  c:  n^nie:  a*  iu:.  'he  ]::■>- 
ceeds  of  any  pcv^tr  .sold  tc  tin  Gi>\ern- 
rnent  of  the  Inited  St. ites.  .  r  a::y  ac- 
partmcnt  of  the  C"tc\  eriur.- :it  -.>i  :ne 
United  States  used  :n  the  >'pera:;  n  >  '. 
any  locks  on  the  rcnnes.-cc  }<..»:  ar 
for  any  exi-'T,rncr:tai  purpt.so  :■  fcr 
the  manufacture  of  !crt.l..;e:  or  ,t:.v  ct 
the  ingredients  tlierecf  u  fo:  .%:  y 
other  goverTijr.er.tal  jjurpo.se  /''or:d;'.u 
That  the  percentai;es  to  be  pa.d  t^^  the 
States  of  .Alabama  and  Teiuiesseco  a.^ 
provided  in  thi.s  section,  .shall  be  .suo- 
jcct  to  revision  and  change  by  the 
board,  and  ar.y  new  rates  established 
by  the  board,  when  approved  by  the 
President,  .shall  remain  .n  efTect  until 
and  unless  again  changed  by  the  board 
with  the  approval  of  the  President. 
No  change  of  said  rau^s  .shall  be  made 
more  often  than  once  m  5  years,  and 
no  change  shall  be  m,ade  without  giv- 
ing to  the  State.s  of  Alabama  and  Ten- 
nessee an  opportunity  to  be  heard. 


S:r,    14.    The    board    shall    mnk"    a 

thorough  :n\'' ;•': --at .(  n  a-  n  '  r.'  u: 
ent  value  of  Dam  Nc  2  ann  the  .-.■  a:n 
plants  at  nitrate  plant  :k)  1  ana  n.- 
trate  plant  no  2,  and  as  to  t.he  s  o-t  .  f 
Cove  Creek  Dam,  for  thf  purpose  f 
ascertaining  how  much  of  trie  \alu('  or 
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see  the  board  siiall  not  take  into  cnn- 
sidc;.it:on  the  proceed>  i'i  any  p<>we: 
S'  Id  r  cicl.vcicd  to  the  Go\ernment 
ot  the  I'mtcd  St.acs  tir  a:iy  department 
;■  !-■' ::oy  of  'h"  Cr^\>'\\^r:v:il  of  the 
l":i.tcu  States  u-ed  .:.  :h'  ■^]h  w^- ,:■:'.  ,-: 
..ny  :,  ok-  m  th'^  Tcnnossi-o  i;  •  ,•:  or  for 
..nv  c\p. uimrn'al  i  u:t.  --  r  :  u-  tho 
•na:.uf.ict  u:  e  of  tc:" ;!:.'(-:  or  .t:iy  o:  •■:*' 
.:i.;:rd;(  :.t-  ther*';;f.  or  for  .iny  ,:hor 
ui u  ernniCntal  purpose  P'-.^satd.  'Inat 
'ho  p(uoenta;;-o  ti"  be  paat  •':>  tiie  St.itos 
>  f  .Alabttrrui  a::d  IVnnesoee,  as  ju  j- 
\-:iu-d  :n  th.s  section,  -h.ill  bo  sun'"it 
to  re\  .Mon  and  change  ij>-  the  boa:d 
aiiri  an;.'  nrw  p»u'ccnt.igos  est,ibl.>he:l 
by  the  board  \\hen  approved  by  the 
President,  shall  remain  m  effect  until 
and  unless  aga.n  changed  by  the  board 
with  the  approval  of  the  President. 
No  change  of  sa.d  percentages  shall  be 
made  more  often  than  once  m  5  years, 
and  no  change  shall  be  made  without 
gnung  to  the  States  of  Alabama  and 
Tennessee  an  opportunity  to  be  heard. 


Sec.  14.  The  board  shall  make  a 
•luuough  in-.estigation  as  to  the  pres- 
ent value  of  Dam  No.  2.  and  the  steam 
plant.s  at  nitrate  plant  no.  1.  and  ni- 
trate p'lant  no.  2,  arnJ  as  tr;  the  co' t  of 
Co\e  Creek  Dam.  lor  the  purpo.se  of 
aoct  rta.in.nk  ho-*\  much  of  the  \aiuc'  oi 
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withhold  as  operatm«  capital,  or  de- 
voted by  the  board  to  new  coMtnictlon, 
ahall  be  paid  into  the  Treasury  of  the 
United  SUtes  at  the  end  of  each  cal- 
endar year. 


8«c.  15.  The  Authority  Is  hereby  em- 
powered, when  and  if  the  market  de- 
mands Justify,  to  complete  Dam  No.  2 
at  Mwcle  Shoals.  Alabama,  and  the 
itfim  plant  at  nitrate  plant  no.  2.  In 
the  vlcmity  of  Muscle  Shoals,  by  In- 
m  Dam  No.  2  the  additional 
units,  according  to  the  plans 
and  specifications  of  said  dam.  and  the 
additional  power  unit  in  the  steam 
plant  at  nitrate  plant  no.  2. 


Ssc.  16.  The  Secretary  of  War  ia 
bareby  authorized,  with  appropriations 
hereafter  to  be  made  available  by  the 
Congress  or  from  funds  arising  from 
tbe  sale  of  bonds,  to  construct,  either 
directly  or  by  contract  to  the  lowest  re- 
sponsible bidder  or  bidders,  after  due 
advcrUatncnt.  a  dam  which  has  by  long 
usace  become  known  and  designated  as 
the  Cove  Creek  Dam  in  and  across  the 
Clinch  River  in  the  State  of  Tennessee, 
together  with  a  transmission  line  to 
Muscle  Shoals  interconnecting  with  any 
intermediate  power  plants:  Provided, 
That  such  transmission  Line  may  be 
ctmttructed  only  if  the  board  is  unable 
to  make  contracts  satisfactory  to  the 
Authority  with  owners  of  privatelj 
owned  lines  for  the  transmission  of 
power,  or  for  the  use  or  the  purchase 
lines,  and  if.  .if  '  -  .n- 
the  Authority  sr..i..  nod 
that    sue.*".     •:  A.-.-anission    line  "co- 

DomcaUy  ju         i.        i:id   ne<>'    .i-. 
carry   out    the    iix^-^-^^^es    of    u^_3 
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the  cost  of  said  properties  shall  be  allo- 
cated and  charged  up  to  ( 1 )  flood  con- 
trol. (2)  navigation.  (3>  fertilizer.  <4) 
national  defense,  and  (5)  the  develop- 
of  power.  The  findings  thus 
by  the  board,  when  approved  by 
the  President  of  the  United  SUtes. 
shall  be  final,  and  such  findings  shall 
thereafter  be  used  in  all  allocation  of 
value  for  the  purpose  of  keeping  the 
book  value  of  said  properties.  In  like 
manner,  the  cost  and  book  value  of 
any  dams,  steam  plants,  or  other  simi- 
lar movements  hereafter  constructed 
and  turned  over  to  said  board  for  the 
purpose  of  control  and  management 
shall  be  ascertained. 

Sic.  15.  In  the  construction  of  any 
future  dam.  steam  plant,  or  other  fa- 
cility, to  be  used  in  whole  or  m  part 
for  the  generation  of  hydroelectric 
power,  the  board,  if  directed  so  to  do  by 
the  President  of  the  United  States, 
shall  issue  its  bonds  for  the  payment 
in  part  or  in  full  of  that  part  of  said 
development  that  is  allocated  to  the 
production  of  hydroelectric  power. 
Said  bonds  shall  be  In  denominations 
and  shall  draw  such  interest  and  shall 
bear  such  maturity  dates  as  shall  be 
directed  by  the  President,  and  the  same 
shall  be  sold  to  the  public  in  such  man- 
ner and  under  such  rules  and  regula- 
tions as  the  President  may  direct.  The 
net  proceeds  of  all  moneys  received  for 
the  sale  of  power  to  States,  counties, 
municipalities,  or  farm  organizations. 
as  weU  as  the  net  proceeds  derived 
from  any  tonnage  tax  that  may  here- 
after be  provided  for  by  Congress,  are 
hereby  pledged  to  the  payment  of  said 
bonds  and  the  interest  thereon. 


Skc.  16.  The  SecreUry  of  War.  or  the 
8»*cretary  of  the  Interior,  whenever  the 
President  deems  it  advisable,  is  hereby 
empowered  and  directed  to  complete 
Dam  No  2  at  Muscle  Shoals,  Alabama, 
and  the  steam  plant  at  nitrate  plant 
no.  2,  in  the  vicinity  of  Muscle  Shoals, 
by  installing  in  Dam  No.  2  the  addi- 
tional power  units  according  to  the 
plans  and  specifications  of  said  dam, 
and  the  additional  power  unit  in  the 
steam  plant  at  nitrate  plant  no.  2. 
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the  cost  of  said  properties  shall  be  allo- 
cated and  charged  up  to  <  1  >  flood  con- 
trol. (2)  navigation.  (3»  fertilizer.  (4) 
national  defense,  and  (5>  the  develop- 
ment of  power.  The  findings  thus 
made  by  the  board,  when  approved  by 
the  President  of  the  United  States, 
shall  be  final,  and  such  findings  shall 
thereafter  be  used  in  all  allocation 
of  raJue  for  the  purpose  of  keeping  the 
book  value  of  said  properties.  In  like 
manner,  the  cost  and  book  value  of  any 
dams,  steam  plants,  or  other  similar 
Improvements  hereafter  constructed 
and  turned  over  to  said  board  for  the 
purpose  of  control  and  management 
shall  be  ascertained  and  allocated. 

Skc.  15.  In  the  construction  of  any 
future  dam,  steam  plant,  or  other  fa- 
cility, to  be  used  in  whole  or  in  part  for 
the  generation  or  transmission  of  elec- 
tric power  the  board  is  hereby  author- 
ized and  empowered  to  issue  on  the 
credit  of  the  United  States  and  to  sell 
serial  bonds  not  exceeding  $50,000,000 
in  amount,  having  a  maturity  not  more 
than  50  years  from  the  date  of  issue 
thereof,  and  bearing  interest  not  ex- 
ceeding 3Vi  per  centum  per  annum. 
Said  bonds  shall  be  issued  and  sold  in 
amounts  and  prices  approved  by  the 
Secretary  of  the  Treasury,  but  all  such 
bonds  as  may  be  so  issued  and  sold 
shall  have  equal  rank.  None  of  said 
bonds  shall  be  sold  below  par,  and  no 
fee,  commission,  or  compensation  what- 
ever shall  be  paid  to  any  person,  firm, 
or  corporation  for  handling,  negotiat- 
ing the  sale,  or  selling  the  said  bonds. 
All  of  such  bonds  so  issued  and  sold 
shall  have  all  the  rights  and  privileges 
accorded  by  law  to  Panama  Canal 
bonds,  authorized  by  section  8  of  the 
act  of  June  28.  1902,  chapter  1302.  as 
amended  by  the  act  of  December  21. 
1905  ich.  3,  sec.  1.  34  Stat.  5».  as  now 
compiled  in  section  743  of  title  31  of 
the  United  States  Code.  All  funds 
derived  from  the  sale  of  such  bonds 
shall  be  paid  over  to  the  Corporation 

8mc.  18.  The  board,  whenever  the 
President  deems  it  advisable,  is  hereby 
empowered  and  directed  to  complete 
Dam  No.  2  at  Muscle  Shoals.  Alabama. 
and  the  steam  plant  at  nitrate  plant 
no.  2,  in  the  vicinity  of  Muscle  Shoals, 
by  installing  in  Dam  No.  2  the  addi- 
tional power  units  according  to  the 
plans  and  specifications  of  said  dam. 
and  the  additional  power  unit  in  the 
•team  plant  at  nitrate  plant  no.  2. 
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Such  construction  :»i;.x:;  Lv  .t  rordin? 
to  the  latest  and  most  ap^jrcrd  at  ^:f:ns 
of  the  Chief  of  Engineers.  .i.clidiMK 
jwwerhouse  and  hydroelectr-iC  n.^talia- 
tions  and  equipment  for  th*^  .;<:. era-ion 
of  electric  power  in  orr.<  :  •..•uit  ihe 
waters  of  the  said  CLncl.  i.i.er  may 
be  impounded  and  tcrro  ..o  >v(  sa;d 
dam  for  the  purpo.M:  :  iri  ::.  ::\k  :;av- 
igation  by  increasing  and  rtcula'iiiR 
the  flow  of  the  Clinch  R:ver  and  the 
Tennessee  River  bek  >v  si  ihai  the 
maximum  amount  of  i:;:!.ary  pov.tr 
may  be  develoF)ed  at  Uaiii  Nu:r.bered  2 
and  at  any  and  all  ither  ^am^  below 
the  said  Cove  Cret  k   I>a::i 

Sec.  17.  In  order  to  t  iiabii  and  em- 
power the  board  to  ca::y  ^  ul  the  au- 
thority hereby  conlerrtd  m  the  rno.'^t 
economical  and  >  :!i  .»  :;t  n.ar.ner,  .i  ^.s 
hereby  authon.ta  a:..:  (mpo-Afrea  m 
the  exercise  of  the  ,,•.  Aii.-  of  national 
defense,  in  the  aid  ut  ;.a-.  .^aiioi^.,  and 
in  the  control  of  th^•  :'.  Mni  Aaur.s  of 
the  Tennesoeee  and  M..-.  ;>.-;ppi  Rivers, 
constituting  channels  of  miersiaie  com- 
merce, to  exercise  the  right  of  eminent 
domain  and  to  condemn  all  lands, 
easements,  rights  tf  a  ay.  .ir.d  other 
area  necessary  in  >.:.:•:  lo  ribtam  a  site 
for  said  Cove  Cret  .<  Dam,  and  the 
flowage  rights  for  th.-  m  riNuir  of  water 
above  said  dam  an.;  'i  lU'^oliaLe  and 
conclude  contracts  v>;h  stales,  coun- 
ties, municipalities.  a:ui  all  Stale  agen- 
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cies,  and  w 


raiiUjad.^.   railroad  cor- 


porations, cun-moa  c  urners.  and  all 
public -utility  t  inm. :6>:uns.  and  any 
other  ijerson,  hrm.  »?■  corporation,  for 
the  relocation  uf  railroad  track.s,  high- 
ways, high'A.iv  br,dK'e>.  mills,  ferries. 
electric-light  plan'.-  a::d  any  and  all 
other  properties,  en:-^:  pnst^s.  and  proj- 
ects whose  removal  ::..iy  be  necessary 
in  order  to  carry  out  'he  provisions  of 
this  act.  When  said  (\ne  Creek  Dam, 
transmission  line.  a:.d  power  house 
shall  have  been  con.plt-ted.  the  posses- 
sion, use.  and  ronirt)!  thereof  shall  be 
Intrusted  to  the  .^u'lionty  for  use  and 
operation  in  cor.nertion  with  the  gen- 
eral Muscle  ."="h>  al.s  and  Tennessee  Val- 
ley project  a;.d  ti  promote  flood  control 
and  navigation  ::.    J.e  Tennessee  River. 


Sec  17.  It  i.';  hereby  dedai^d  to  be 
the  policy  of  the  Government  to  utilize 
the  Muscle  Shoals  properties  so  far  as 
may  be  necessary  to  improve  and 
cheapen  the  production  of  fertilizer  and 
fertilizer  ingredients  by  carrying  out 
the  provi.sioiis  of  thii  act. 


Skc  17,  The  Secretary  of  War.  or 
the  Secretary  of  the  Interior,  is  hereby 
authorizt^d  to  con.struct,  either  directly 
or  by  contract  to  the  lowest  responsible 
bidder,  after  due  advertisement,  a  dam 
m  and  across  Clinch  River  m  the  Statr 
of  Tenne,s.see,  which  has  by  long  cus- 
tom become  known  and  designated  as 
the  Cove  Crtx^k  Dam.  together  with  a 
transm.ission  line  from  Mu.^c!e  Shoal;;, 
ac-.ording  to  the  latest  and  m-ost  ap- 
p:..>\ed  designs,  including  power  hou.se 
and  hydroelectric  installations  and 
equipment  for  the  generation  of  ix)wer, 
ir.  order  that  the  waters  of  the  said 
Cliticii  River  may  be  im.pounded  and 
stored  above  said  cam  tor  the  pur- 
pose i.f  increasing  and  regulating  tlie 
;^,w  (if  the  Clinch  R.\e:  and  the 
Tenne.^see    R;ver    below,    .-o    'hat     the 
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maximum    amount 
::^ay    oe   dev(^K)ped   iit   Dam    No. 
.it    any    and   all   other   G;im:-    tx  low    iht- 
sa.d  Cove  Creek  Dam:    P-uv.ded.  hun- 
eicr_  That  the  President  is  heieby  au- 
thorized   by    iippr^priate    order    to    d.- 
reci    the  emplo,\'ment   by   tiu-  Secretai'v 
of    War.    or    by    the    Secre-tary    of    the 
Interior,  ol    >uch  (■n.iine'er  or  engineer^ 
as  he   may   designate,   to   ixiform  >uch 
nutie.s  and  obligations  as  he  may  de.-in 
piopi'r.  either   m  the  drawing  of   plan.- 
and   siXHufioations   lor   said   dam.   or   to 
perform,   any   nther   v%ork   m   the   bu.id- 
ir.g   or  construction  of   the  same      Tlii' 
I*T-csident  may.  by  such  order    place  the 
(c^ritrol  ol  the  constructioi:  of  .said  dam 
.::  the  hands  ot  >uch  ePigmeer  or  engi- 
neers   taken    trcm     pri\ate    life    as    he 
may     dc-ire        Arid     proridrd      lurfher 
That  the  Pre:-iden'   iS  hereby  expre.ssiy 
authorized,    withou?    regard   to   the   re- 
strictKm    or    limitai  ion    (A    any    other 
statute,  to  select    iittorneys  and   ;ks.si.-.t- 
ant     f-r  the  purpose  of  making  any  m- 
vcs'.gat.on    he    m.ay    deem,    proper    U) 
as^  c.'tain   whether,    m   the   control   and 
miiiiauement    of    Dam    No.    2.    or    any 
ether   dam   or   property   owned   by   the 
( ir'/ernmeiit     m    the    Tennes.see    River 
Basiit.   or   m   the  authorization  of   any 
imprcvement    therein,    there   has    been 
any   undue   or   unfair   advantitge   given 
t  ^,     private     jx-rsons.     partnerships,     or 
corporations.    b>    any    of!i;uals    or    em- 
ph  >ies  of  th"  G''\e:  nment.  cu    whether 
m    any    such    matters    the    Go.ernmenl 
ha^^   ;>een   injured  or    unjustly   deprived 
uf  any  ^f  .-,  ;i--/^. 
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8sc.  18.  The  Authority,  as  an  lii- 
gtmmentAllty  and  agency  of  the  Oov- 
ernment  of  the  United  States  for  the 
purpooe  of  executing  Its  lawful  powers, 
shall  have  access  to  the  Patent  OCQce 
of  the  United  States  for  the  purpose 
of  studying,  ascertaining,  and  copying 
all  methods,  formulae,  and  scientific  in- 
formation <but  not  including  access  to 
p— Kl<"g  applications  for  patents) 
necessary  to  enable  the  Authority  to 
use  and  employ  the  most  efficacious  and 
economical  process  for  the  production 
of  nxed  nitrogen,  or  any  essential  in- 
gredient of  fertilizer,  or  any  method  of 
improving  and  cheapening  the  produc- 
tion of  hydroelectric  power,  and  any 
owner  of  a  patent  whose  patent  rights 
may  have  been  thus  m  any  way  copied. 
used,  infringed,  or  employed  by  the 
exercise  of  this  right  by  the  Authority 
shall  have  as  the  exclusive  remedy  a 
cau^  of  action  against  the  Authority. 
to  be  instituted  and  prosecuted  on  the 
equity  side  of  the  district  court  of  the 
United  States,  m  any  district  where  in- 
fringement has  occurred  for  the  re- 
COfery  of  Judgment  for  reasonable  com- 
psisatlon.  Service  may  be  made  in  any 
such  way  as  the  court  may  direct.  The 
Commissioner  of  Patents  shall  furnish 
to  the  Authonty.  at  its  request  and 
without  payment  of  fees,  copies  of 
documents  on  file  m  his  office. 


Sec.  19  The  Government  of  the 
United  States  hereby  reserves  the  right. 
In  c«ae  of  war  or  national  emergency 
declared  by  Coocress.  to  take  posses- 
of  ail  or  any  part  of  the  property 
ribed  or  referred  to  in  this  act  for 
purpose  of  muiafactiirinK  ex- 
lives,  or  for  other 
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Sec.  18.  The  Secretary  of  War,  or  the 
Secretary  of  the  Interior.  Is  hereby  au- 
thorized to  construct,  either  directly  or 
by  contract  to  the  lowest  responsible 
bidder,  after  due  advertisement,  a  dam 
in  and  across  Clinch  River  in  the  State 
of  Tennessee,  which  has  by  long  cus- 
tom become  tnown  and  designated  as 
the  Cove  Creek  Dam.  together  with  a 
transmission  line  from  Muscle  Shoals, 
according  to  the  latest  and  most  ap- 
proved designs  of  the  Chief  of  Engi- 
neers, including  power  house  and  hy- 
droelectric installations  and  equipment 
for  the  generation  of  at  least  200.000 
horsepower,  in  order  that  the  waters 
of  the  said  Clinch  River  may  be  im- 
pounded and  stored  above  said  dam  for 
the  purpose  of  increasing  and  regulat- 
ing the  flow  of  the  Clinch  River  and 
the  Tennessee  River  below,  so  that  the 
maximum  amount  of  primary  power 
may  be  developed  at  Dam  No.  2  and 
at  any  and  all  other  dams  below  the 
said  Cove  Creek  Dam:  Provided,  how- 
ever. That  the  President  is  hereby  ex- 
pressly authorized  by  the  appropriate 
order  to  direct  the  employment  by  the 
Secretary  of  War.  or  by  the  Secretary 
of  the  Interior,  of  such  engineer  or 
engineers  as  he  may  designate,  to  per- 
form such  duties  and  obligations  as  he 
may  deem  proper,  either  in  the  draw- 
ing of  plans  and  specifications  for  said 
dam.  or  to  perform  any  other  work  in 
the  building  or  construction  of  the 
same.  The  President  may,  by  such 
order,  place  the  control  of  the  con- 
struction of  said  dam  in  the  hands 
of  such  engineer  or  engineers  taken 
from  private  life  as  he  may  desire: 
And  provided  further.  That  the  Presi- 
dent is  hereby  expressly  authorized, 
without  regard  to  the  restriction  or 
limitation  of  any  other  statute,  to  se- 
lect attorneys  and  assistants  for  the 
purpose  of  making  any  investigation  he 
may  deem  proper  to  ascertain  whether, 
in  the  control  and  management  of 
Dam  No.  2,  or  any  other  dam  or  prop- 
erty owned  by  the  Government  in 
the  Tennessee  River  Basin,  or  in  the 
authorization  of  any  improvement 
therein,  there  has  been  any  undue  or 
unfair  advantage  given  to  private  per- 
sons, partnerships,  or  corporations,  by 
any  officials  or  employees  of  the  Gov- 
ernment, or  whether  in  any  such  mat- 
ters the  Government  has  been  injured 
or  unjustly  deprived  of  any  of  its 
rights. 

Ssc.  19.  In  order  to  enable  and  em- 
power the  Secretary  of  War  or  the 
Secretary  of  the  Interior  to  carry  out 
the  authority  hereby  conferred,  in  the 
most  economical  and  efficient  manner, 
he  Is  heieby  authorized  and  empowered 
in  the  exercise  of  the  powers  of  na- 
tional defense  in  aid  of  navigation,  and 
In  the  control  of  the  flood  waters  of 
the  Tennessee  and  Mississippi  Rivers, 
constituting  channels  of  interstate 
commerce,  to  exercise  the  right  of 
eminent  domain  for  all  purposes  of  thm 
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Bkc.  18.  In  order  to  enable  and  em- 
power the  Secretary  of  War.  the  Secre- 
tary of  the  In  tenor,  or  the  board  to 
carry  out  the  authority  hereby  con- 
ferred, in  the  most  economical  and 
efficient  manner,  he  or  it  is  hereby 
authorized  and  empowered  in  the  exer- 
cise of  the  powers  of  national  defense 
in  aid  of  navigation,  and  in  the  control 
of  the  flood  waters  of  the  Tennessee 
and  Mississippi  Rivers,  constituting 
channels  of  interstate  commerce,  to 
exercise  the  right  of  eminent  domain 
for  all  purposes  of  this  act.  and  to 
condemn  all  lands,  easements,  rights 
of  way,  and  other  area  necessary  in 
order  to  obtain  a  site  for  said  Cove 
Creek  Dam,  and  the  flowage  rights  for 
the  reservoir  of  water  above  said  dam. 
and  to  negotiate  and  conclude  con- 
tracts with  States,  counties,  munici- 
palities, and  all  State  agencies  and 
with  railroads,  railroad  corporations, 
common  carriers,  and  all  public  utility 
commissions  and  any  other  person, 
firm,  or  corporation,  for  the  relocation 
of  railroad  tracks,  highway.s,  highway 
bridges,  mills,  femes,  electric-light 
plants,  and  any  and  all  other  proper- 
ties, enterprises,  and  projects  whose 
removal  may  l>e  necessary  in  order  to 
carry  out  the  provisions  of  this  Act. 
When  said  Cove  Creek  Dam.  transmis- 
sion line,  and  power  hou.se  shall  have 
been  completed,  the  possession,  use. 
and  control  thereof  shall  be  intrusted 
to  the  Corporation  for  use  and  opera- 
tion in  connection  with  the  general 
Tennessee  Valley  project,  and  to  pro- 
mote flood  control  and  navigation  in 
the  Tfennessee  River. 


Sic.  19.  The  Corporation,  as  an  in- 
strumentality and  agency  of  the  Cjov- 
emment  of  the  United  States  for  the 
purpose  of  executing  its  constitutional 
pwwers.  shall  have  access  to  the  Patent 
Office  of  the  United  States  for  the  pur- 
pose of  studying,  ascertaining,  and 
copying  all  methods,  formulas,  and 
scientific  Information  (not  including 
access  to  pending  applications  for  pat- 
ents) necessary  to  enable  the  Corpora- 
tion to  use  and  employ  the  most  eflica- 
cious  and  economical   process   for  the 
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Sec  20  <a'  All  geiirral  penal  stat- 
utes relating  to  the  larct  r.y  rr.;be/./lc- 
ment.  conversion,  or  to  ihv  improix^r 
handling,  retention,  u  ^  o:  di.'-po.sal  of 
public  moneys  or  i:  ptrty  of  the 
United  States  shall  applv  to  the  mon- 
eys and  property  m  \hr  Aut.honty  and 
to  moneys  and  p:  up.  ;•.<■>  of  the  Ur.aed 
States  intrusteu  t.    iii«'  Author:iy. 

(b>  Ar.'.  p'r>.(i.  who  w.th  ii.tent  to 
defraud  liic  Autlu :  ay.  or  to  deceive 
any  director,  officer  o:  employee  of  the 
Authority  or  any  of!iorr  or  employee 
of  the  Unit^^d  .'^'.ates.  inakes  any  fai^e 
entry  in  any  oo.  k  •'■:  'he  .Authority,  or 
makes  any  fal-sf  :e[)(i;t  ,):  .-talem(-nl  for 
the  Authority  .sliaw  upon  conviction 
thereof,  be  fined  no:  :n.!:r  than  $10,000 
or  imprisoned  not  mure  than  5  years, 
or  both. 

(c>  Any  person  who  shall  receive  any 
compensation,  rebate,  or  reward,  or 
shall  enter  into  any  roiL-^piracy.  collu- 
sion, or  agreement,  expre.ss  or  implied, 
with  intent  to  defraud  the  Authonty 
or  wrongfully  and  uuiawfuily  to  defeat 
Its  purposes,  shall,  on  conviction  there- 
of, be  fined  not  nu  rf  tlian  $5,000  or 
imprisoned  not  inuif  than  5  years. 
or  both. 


Sec  21.  In  order  that  the  board  may 

not  be  li'  laycd  u.  ca;:ving  out  the  pro- 
k';ir:  ir;i  hori/ed  htrein  the  sum  of 
J". uuOOUOO  iR  hereby  aulhonzed  to  be 
:t;  p:.ip:.,i:rd  fir  that  purix)i?e  from  the 
■irea-!.-v  :  the  rnatci  State.',  of  which 
not  •  exi  efo.  $4  1)00  000  shall  be  made 
availablt   w.;tl;  wh.eh  to  begm  construc- 
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act  and  to  .jnuir::.  a.,  lai.d^.  (  um:- 
mcn:.-.  rig.'it.-  c:  way,  and  oti^.e;  area 
i:r.  ^■s^a:■y  ;:.  vruir  '■■•  cotain  a  ^.t^  :.';■ 
i-a.d  Co'.t.  C : '.  <.  a.  ..r'an;.  ai.d  i'.-c  !..  ware 
rit-iit^  tcr  11.0  rt.-t  r-.t,  .r  of  \\\;t<  :  .iU  '/e 
;<ci:d  uai::  a::.:  t  _ ■  ::o;  oliaie  anu  v  ;.i,l;,u- 
cuitract:-  V..::-  6i.iU'S.  coun:;e.-  :;:u- 
nic;pal;ties,  ar.u  a.l  St.itt  ap*  ;h  le;-  and 
with  ra:lroad.<.  r.x.l:  au  o.-;rpo.:  ..t.o;i>. 
common  carriers,  ana  ail  pubLc-uluity 
ooinmis:-iun.-;     and     a:.\     othtr     pt;:>o;i, 


:-m.  c:'  i.ijV\:^:\i' 
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of  raiiroaa  ;;\.,  r..  .  >:;^:.v,a.yi,  L.gi:v,ay 
bridges,  m.lie  femes,  electric-hght 
plants,  and  a:.y  .u.d  all  othe:-  p'-'-iper- 
Ues.  ento:-;:r.:  t.>.  anu  pruJ^.vt.^  whoso  re- 
moval ir.av  be  necessary  i:.  order  to 
carry  out  the  provisions  o!  tii.  .loi. 
When  sa;d  Co\t  Cr*-ek  Dam.  lran^,:r..:5- 
.s;cn  iir.e,  ar.  i  P'  vvt  :  house  sliall  have 
beet;  compht-o  tht  possession,  use, 
a:;d  control  thercv^f  oiiall  be  intrusted 
to.  the  Corporation  for  use  and  opera- 
tion m  con:u-ot,(,n  wit!:  t.ht  general 
Mu.ecle  Sh  jal--  p:..  .cot  and  to  promote 
flood  cotitroa  a..u  :.av  i^.it.u:.  in  the 
Tennesi,ee  River. 

Sec.   20.  The   C-rncr..*  :or.,   a-   an   in- 
strument all  t;.    aud  .i^i  :-oe   >f   th'^   Go;-- 
ernment  of  the   Ur.  tea   s: a'l      for  the 
purpose  of  e.yecut.i.i;   iLs  coli^tltutional 
pciwers.  sha.l  ha\e  access  to  the  Patent 
Office  of  th.   United  States  for  the  piu- 
pose     of     studvinj,     u'-rerlalninr      at::: 
copying  all  methods,  formula,"-,  av.d  sc- 
entific   inforiuatojn    '  lujt    ,:i(-LiO.!;i-    ae- 
cess       to       pendms'       app'.joat  .v,:.-       '.'./: 
patents  I    neoes-^ary   U)  enable   the   C   r- 
poration    to   use    and   en:piC;;-    the   mo.  t 
efficaciou:-   and  ecen.oDncal   process  for 
the  productior.  nf  f.Mc.  nitrogen,  or  any 
esi,eniial  mgr-  dier.t  of  fertilizer,  or  any 
method   of    iDipr  n::ir    a::d   cheapening 
the  production   O'f  h.ydren-iectric  power, 
aiid  any   patent('    \\1:,    f   patent  rights 
may  have  bfvn  thus  ;n  „:.>    way  c'T  f'd. 
used,    or    em.ployed    by    'he    exerc.^e    of 
this  autlionty  b.\   th--  (":  ■  P'lration  .shall 
ha\e  as  the  excUi>Wf  r>:;.eG:-  e:  a     a  use 
of    act:on    to    b'-    in>t.tu*en    aua    piose- 
culed  on  the  equ.ty  .-lu-.    c  f  tnt    appro- 
priate    district     court     of     the     United 
States   for   tlie   r-.  covery   of   rea.'^onable 
compen.satif>!i    f(T    .'Oich    infnn^*  inr nt. 
The  Commissioner  of  Patents  shall  fur- 
nish to  the  Corporation,  at  its  request 
and  without  payment  of  fees,  copies  of 
documents   c:.    filt^    ir:    hi.-      fTi'c      Pro- 
vided. That  the  beri"f:ts  of  'his  -^-otion 
shall    not    apply    to    any    art.    mach.n'e 
manufacture,  or  compo.-uluin  of  rr.a'ter 
discovered    or    irwented    by    such    em- 
ployee during   the  t.me  of  his  (ir.pe.y- 
ment    or   ser-eice   with    the   Corporation 
or  with  the  Government  of  the  I'nited 
States. 


Sec     21.  The     Go\ernmer.t 
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United  States  herebv'  reserves  the  right. 
in  case  of  war  or  national  emerpency 
declared  by  Congress,  to  takf-  pn. ses- 
sion of  all  or  any  part  of  the  property 
described  or  referred  to  m  thi^  act  for 
the  purpo.se  of  nuinufacturu;.-^  explo- 
sives or  for  other  war  purixjses     b::t    if 


'  ,F.i:i::ui..NT  :n  oonjt' tnoe 
p:-ouuot.c.:i    of    fixed    n.lroue::.    o;     at.y 
(.Niuut.al  .ni.:ouie!.t  ol  tertxlizer,  oi   a:i> 
:;,i  '...v-u    ol    uuproviii*:    and   cheapK  i.uig 
u.'    p:v..uction  of  hydioclectr.o   p..  we:, 
and  any  owner  of  a  patent  whose  pat- 
ent rights  may  have  been  thus  in  any 
■.s.i;,     , . ;  led.    used,    infringed,    or    em- 
pi  vec   cv  th.     '  xercise  of  this  author- 
:-v   b".    tilt    Cvio   lation   shall  have   as 
tilt    exlu.'.e  remedy  a  cause  of  action 
a.:a.:>t    the    Ccrporat.^  ;.    tvj    t>e    insti- 
t.tiu    and    pro^(  (u.teri     i  :.     the    equity 
side    of    the    apprupr.ate    u.-tr:^:    oourt 
of    tiie    United  States    for    :he    :feo\e:w- 
of    reasonable    oo!npt.:i>..:.   ::    for    such 
;:;frin.gcment       Tr.r-     C.  ::.:.  .■..  loner     of 
Patents  shall   furn.^h   t:   ihe  Corpora- 
tion,  at    its  request   and  without  pay- 
mei.t   tf   fees,  copies  of  documents  on 
file   in    h.-  off:  i      Provided.   That  the 
benefits  of  th..-  sect. on  shall  not  apply 
to  an;,   a:t    :n..tl..r.c.  nrethod  of  manu- 
facture, or  o( mpositio:-  of  matter,  dis- 
covered  cr  :n.  ented  by  .-u^n   employee 
du-mg  the   t.me  of  hi^  e:;:,,.oy;.:ent   '^r 
--e!-\  ,ce    wi'h    the    Ccrpiuat.on    or    w.ih 
tlie   Guveiiiment   of   the    Ln.ieu   States 
Sec.     20     The     Ck3\ernme:.t     of     the 
United      States      hereby      :e-c:'.  es     tla 
rioht    m  case  .f  war  or  itationai  emer- 
ee:;Ly    de>_lared    uy    C:  .;■  uess,    to    take 
IX;-sees:o::    of    all    cr    ai.v    ;:.ut    vt    th( 
j::"(iper*y  o-e  or. boo  o:'  itli  :  reo  tO'  :::  t:..> 
act   for   the   purpose  of   n.aimf..:  t::r.ng 
ex;  lus:\'e-    or    for    other   war    piurpo^es; 
but.    :f    thi5    ritiht    .>    tx":'(.>f-d    by    th.- 
(ro\  err:n:ent.   it    sh.ill   pay    the    reaMs:.- 
ablt     and    fair    oan:aP''s    "hat    m.jy    o- 
.-uflcrcd   b;.    any   party   who.se  contract 
for   tile  purdiase   ol   electric   power  or 
fixed  nitrogen  or  fer-.hzer  ingredients 
is  hereby  \i:lated.  aftt  r  ;he  amou.it  of 
the    d;in:a"e      has    bee::    fixed    by    'lie 
Ln.t^u   Slate-  C:  urt   of  Claims  in   p:-;- 
(.ffcimes   oi.-i/uted  and   conducted  for 
that  purpose  und' r  ruie^   prescribed  by 
tiie  court. 


Sec  21.  'a'  All  general  penal  stat- 
utes relating  to  the  larce^ny.  e.mbczzle- 
ment.  conversicn.  or  to  the  nnproper 
iiandhn.g.  retention,  use,  or  disposal  of 
public  money.-,  or  propertv  of  the 
Un.ted  S-ates,  shall  apply  to  the 
moneys  and  pr'^peity  <)'.  the  Corpora - 
tiOii   and   to   mon'-y-    and   pioperlit-    of 
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tkm  of  Cove  Creek  Dam  during  the  cal- 
endar year  1933.  and  be^in  the  produc- 
tion of  fertilizer  and^or  fertiiuer  In- 
ffredienta. 


Sic.  22.  The  President  of  the  United 
States,  for  1  year  from  the  date  of 
the  enactment  of  thia  act.  is  hereby 
authorized  and  empowered  to  enter 
into  negotiations  and  conclude  agree- 
ments with  any  person,  flrm.  or  corpo- 
ration for  the  exchange  of  electric  en- 
ergy generated  and  to  be  generated  by 
the  Authority  at  any  plant  intrusted 
to  and  under  the  control  of  the  Au- 
thority, in  consideration  of  the  convey- 
ance by  any  such  person,  firm,  or 
corporation  of  any  property  or  prop- 
erty rights  on  which  the  Authority  may 
construct  a  plant  or  plants  for  the 
production  of  electric  energy,  upon  such 
terms,  conditions,  and  limitations  as 
to  the  President  shall  seem  meet  and 
proper.  The  President  is  further  au- 
thorlnd  for  1  year  from  the  date  of 
this  act  to  lease  or  sell  to  any  per- 
son, firm,  or  corporation  such  land  not 
OMded  for  national  defense,  fertilizer 
production,  ixjwer  production,  or  other 
governmental  purposes  upon  such 
terms,  conditions,  and  limitations  as  to 
the  President  shall  seem  meet  and 
proper:  Provided,  however.  That  the 
President  shall  first  have  the  land  ap- 
pnUaed:  Provided  further.  That  no 
leaae  shall  be  for  a  term  to  exceed  50 
years:  Provided  further.  That  any  sale 
shall  be  on  condition  that  said  land 
shall  be  used  for  mdustrial  purposes 
only. 

Sic.  23.  The  Authority  may  cause 
proceedings  to  be  instituted  for  the 
acquisition  by  condemnation  of  any 
lands,  easements,  or  rights  of  way 
VtklBli.  in  the  opinion  of  the  board  are 
oteassary  in  carrying  out  the  fore- 
going projects.  The  proceedings  shall 
be  instituted  m  the  Umted  States  dis- 
trict court  for  the  district  in  which  the 
land,  easement,  right  of  way,  or  other 
interest  is  located,  and  such  court  shall 
have  full  Jurisdiction  to  dnest  the  com- 
plete title  to  the  property  sought  to  be 
acquired  out  of  all  persons  or  claimants 
and  vest  :he  same  in  the  United  States 
In  fee  simple,  and  to  enter  a  decree 
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this  right  is  exercised  by  the  Govern- 
ment, it  shall  pay  the  reasonable  and 
fair  damages  that  may  be  suffered  by 
any  party  whose  contract  for  the  piur- 
chase  of  electric  power  or  fixed  nitrogen 
or  fertilizer  inarredients  is  hereby  vio- 
lated, after  the  amount  of  the  damages 
has  been  fixed  by  the  United  States 
Court  of  Claims  in  proceedings  insti- 
tuted and  conducted  for  that  piurpose 
under  rules  prescribed  by  the  court. 


Sic.  22.  (a)  All  general  penal  stat- 
utes relating  to  th*  larceny,  embezzle- 
ment, conversion,  or  to  the  improper 
handling,  retention,  use.  or  disposal  of 
public  moneys  or  property  of  the 
United  States,  shall  apply  to  the  mon- 
eys and  property  of  the  Corpora- 
tion and  to  moneys  and  properties  of 
the  United  States  intrusted  to  the  Cor- 
poration. 

lb)  Any  person  who.  with  intent  to 
defraud  the  Corporation,  or  to  deceive 
any  director,  officer,  or  employee  of  the 
Corporation  or  any  officer  or  emplosree 
of  the  United  States  (D  makes  any 
false  entry  in  any  book  of  the  Corpora- 
tion, or  (2)  makes  any  false  report  or 
statement  for  the  Corporation,  shall, 
upon  conviction  thereof,  be  fined  not 
more  than  $10,000  or  imprisoned  not 
more  than  5  years,  or  both. 

(c>  Any  person  who  shall  receive  any 
compensation,  rebate,  or  reward,  or 
shall  enter  into  any  conspiracy,  collu- 
sion or  agreement,  express  or  implied, 
with  intent  to  defraud  the  Corporation 
or  wron^ully  and  unlawfully  to  defeat 
its  purposes,  shall,  on  conviction  there- 
of, be  fined  not  more  than  $5,000  or 
Imprisoned  not  more  than  5  years,  or 
both. 


Sic.  23.  To  aid  further  the  proper 
use,  conservation,  and  development  of 
the  natural  resoiirces  of  the  Tennessee 
River  drainage  basin  and  of  such  ad- 
joining territory  as  may  be  related  to 
or  materially  affected  by  the  develop- 
ment consequent  to  this  act,  and  to 
provide  for  the  general  welfare  of  the 
citizens  of  said  areas,  the  President  is 
hereby  authorized  by  such  means  or 
methods  as  he  may  deem  proper  within 
the  limits  of  appropriations  made 
therefor  by  Congress,  to  make  such 
survesrs  of  and  general  plans  for  said 
Tennessee  basin  and  adjoining  terri- 
tory as  may  be  useful  to  the  Congress 
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the  Umted  States  intrusted  to  the  Cor- 
poration. 

(b)  Any  person  who,  with  intent  to 
defraud  the  Corporation,  or  to  deceive 
any  director,  o*^cer,  or  employee  of  the 
Corporation  or  any  officer  or  employee 
of  the  United  States  il)  makes  any 
false  entry  in  any  book  of  the  Cor- 
poration, or  (2)  makes  any  false  report 
or  statement  for  the  Corporation,  shall, 
upon  conviction  thereof,  be  fined  not 
more  than  $10,000  or  imprisoned  not 
more  than  5  years,  or  both. 

(c)  Any  person  who  shall  receive  any 
compensation,  rebate,  or  reward,  or 
shall  enter  into  any  conspiracy,  collu- 
sion, or  agreement,  express  or  implied, 
with  intent  to  defraud  the  Corpora- 
tion or  wrongfully  and  unlawfully  to 
defeat  its  purposes,  shall,  on  conviction 
thereof,  t>e  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  5  years, 
or  txDth. 

Sic.  ':2.  To  aid  further  the  proper 
use.  conservation,  and  development  of 
the  natural  resources  of  the  Tennes.see 
River  drainage  b&sin  and  of  such  ad- 
Joining  territory  as  may  be  related  to 
or  materially  affected  by  the  develoi>- 
ment  consequent  to  this  act,  and  to 
provide  for  the  general  welfare  of  the 
citizens  of  said  areas,  the  President  Is 
hereby  authorized,  by  such  means  or 
methods  as  he  may  deem  proper  within 
the  limits  of  appropriations  made 
therefor  by  Congress,  to  make  such  sur- 
veys of  and  general  plans  for  said  Ten- 
nessee basin  and  adjoining  territory 
as  may  be  useful  to  the  Congress  and  to 
the  several  States  in  guiding  and  con- 
trolling the  extent,  sequence,  and  na- 
ture of  development  that  may  be  equi- 
tably and  economically  advanced 
through  the  expenditure  of  public 
fimds,  or  through  the  guidance  or  con- 
trol of  public  authority,  all  for  the  gen- 
eral purpose  of  fostering  an  orderly 
and  proper  physical,  economic,  and 
social  development  of  said  areas;  and 
the  President  is  further  authorized  in 
making  said  surveys  and  plans  to  co- 
operate with  the  States  affected  there- 
by, or  subdivisions  or  agencies  of  such 
States,  or  with  cooperative  or  other 
organizations,  and  to  make  such  studies. 
experiments,  or  demonstrations  as  may 
be  necessary  and  suitable  to  that  end. 

Sic.  23.  The  President  shall,  from 
time  to  time,  as  the  work  provided  for 
in  the  preceding  section  progresses, 
recommend  to  Congress  such  legisla- 
tion as  he  deems  proper  to  carry  out 
the  general  purposes  stated  in  said  sec- 
tion, and  for  the  especial  purpose  of 
bringing  about  in  said  Tennessee  drain- 
age basin  and  adjoining  territory  in 
conformity  with  said  general  purposes 
(1)  the  maximum  amount  of  flood  con- 
trol; t2)  thr  ~;i-;:n-.  im  development  of 
said  Tennt  , . .  i:..er  for  navigation 
purposes:  (.3)  the  maximum  generation 
of  electric  power  consistent  with  flood 
control  and  navigation;   (4)  the  proper 
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quieting  the  title  it:'  :>  u    ::.  '.he  Umud 
States  of  America. 

Upon  the  filing  of  a  petition  for  con- 
demnation and  for  the  purpose  of 
ascertaining  the  value  ol  :  !.•  i  .!><:•> 
to  be  acquired,  and  assesijiii*;  ih*  ^  ::  - 
pensation  to  be  paid,  the  cou:t  .l.-wl 
appoint  three  commissioners,  who  i^h^A 
be  disinterested  persons  and  wlio  :  L.ti; 
take  and  subscribe  to  an  oath  that  they 
do  not  own  any  lands,  or  interest  or 
easement  in  any  lands,  which  it  n.a:  bv 
desirable  for  the  United  States  to  ac- 
quire in  the  furtherance  of  said  proj- 
ects, and  such  commissioners  >hLi;i 
not  be  selected  from  the  local:*  >  vht  -t- 
in  the  land  sought  to  be  t  >:.';>:;,:  c; 
lies.  Such  commissioners  sh.i.:  :»  >  .■  c 
a  per  diem  of  not  less  than  $15  r  :  ;.iv 
for  their  services,  together  w.i.  u;;  ai- 
ditional  amount  of  $5  per  day  Tor 
subsistence  for  time  actually  spen'  :n 
performing  their  duties  as  com!:.:.^- 
sioners. 

It  shall  be  the  duty  of  such  cd:r.ri.;s- 
sioners  to  examine  into  the  \  -..ut  of 
the  lands  sought  to  be  coiiui m:.*  ;;  to 
conduct  hearings  and  recer.  t  (•.  ui'i.ic, 
and  generally  to  take  such  a;  pn  pna'e 
steps  as  may  be  proper  for  :i;t  d(ttr- 
mination  of  the  value  of  the  taai  land:- 
sought  to  be  condemned,  and  ft  :  siiih 
purpose  the  commissioners  are  a  :!h(  r- 
ized  to  administer  oaths  arni  ju;)*  iia 
witnesses,  which  said  witut  ^.-^  -iiali 
receive  the  same  fees  as  are  pr mcuc 
for  witnesses  in  the  Fedr-.a!  court 
The  said  commissioners  shall  tiv  :>  \]]>uv. 
file  a  report  setting  forth  their  c  lu  lu- 
sions  as  to  the  value  of  th(  a.d  prop- 
erty sought  to  be  condemi.ia.  ;r.ak:!u- 
a  separate  award  and  valuatic:.  ir  th« 
premises  with  respect  to  each  >(  i)arat( 
parcel  involved.  Upon  th'  t.h:.-^  of 
such  award  in  court  the  clerk  ol  ;  aui 
court  shall  give  notice  of  the  ';  :.^'  tf 
such  award  to  the  parties  to  .s.t.d  pro- 
ceeding, in  manner  and  form  .i  di- 
rected by  the  judge  of  said  c  ;;t 
Within  30  days  after  giving  notut  ui 
such  award  by  the  clerk  of  said  court 
as  hereinabove  provided,  ai  pa:ty  to 
such  proceeding  deeming  h  ::.•;:  a^:- 
grieved  may  file  in  •WTitin  \v;t;,  :hr 
clerk  of  said  district  court  a  ca  :r.ar  1 
for  a  jury  trial  upon  the  que.sii  :.  ot 
the  reasonableness  of  the  award  .  o 
made,  and  upon  such  filing  of  a  de- 
mand, or  any  such  demand  or  df - 
mands,  the  judge  of  said  d:  'r:.  :  i  lurt 
shall  cause  a  jury  to  be  empaneled  pur- 
suant  to  the   usual   prac     .>    of   .such 


district     court     and.     th.ert 


the 


causes  of  all  parties  so  d-  rr.and;r.L'  jury 
trials   shall  be  heard   c^    .;  bv   the 

court  and  jury,  and  awaici.-  :nade  ac- 
cording to  the  usual  practices  ot  such 
district  courts. 

Nothing  in  this  act  contained  sh.ail 
be  construed  to  entitle  eaiii  p:>  ixrty 
owner  to  have  a  separate  jury  «ni 
paneled  to  determine  the  a\va:d  to  bt 
made  for  any  piece  or  i  .:  • !  f  prop- 
erty owned  by  him,  but  :!•  'ria!  ludt-e 
shall  determine  and  ord- ;   tht   iriaunu: 


SENATE    AMX.NDMENT 

.xVid  to  the  several  States  m  guiding 
an.d  con- rolling  the  extent,  sequence, 
and  n.,pure  of  development  that  may  be 
evjU-'  -'-'•  and  economically  advanced 
thrr;;^!.  the  expenditure  of  pubUc 
luraL-  or  through  the  guidance  or  con- 
trol of  pubhc  authority,  all  for  the 
C'  nir.tl  purpose  of  fostering  an  orderly 
an.d  prop*,  r  physical,  economic,  and 
.soc;al  de\rlopment  of  said  areas;  and 
tht  Presid*  r.t  is  further  authorized  in 
n.aknnj:  saoi  sur\eys  and  plans  to  co- 
operate \K.:i\  th.c  States  affected  there- 
by or  .u bo  visions  or  agencies  of  such 
States,  f  :  apIi  o  inperative  or  other 
oruann^atioiii,  anu  to  make  such  studies, 
experum  nils,  or  demonstrations  as  may 
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of  the  trUtJ  of  said  causes  respectin* 
the  rights  of  the  several  owners,  either 
by  having  the  same  jury  determine  the 
rights  of  all  litigants  who  shall  demand 
Jury  trials,  or  by  grouping  several 
tracts  or  parcels  of  land  into  separate 
jury  groups,  in  which  event  In  his  dis- 
cretion the  trial  Judge  or  the  trial 
Judges,  who  may  be  presiding  at  such 
triBi  or  trials,  shall  permit  all  litigants 
or  ooasoel  for  Utlgants  ailected  or  to  be 
affected  by  the  determination  of  such 
Jury  to  examine  the  jxirors  upon  voir 
dire  and  to  participate  in  the  argu- 
ments to  be  presented  to  the  Jury  at 
the  conclusion  of  the  evtdgncT- 

Where  property  to  be  alheted  by  this 
act  Is  situated  in  more  than  one  Judi- 
cial district  of  the  United  SUtcs.  its 
value  shall  be  determined  by  a  Jury  to 
be  selected  of  and  from  the  Judicial 
#itnct  where  any  part  of  such  prop- 
erty IS  situated. 

In  the  event  of  any  property  owned 
in  whole  or  in  part  by  minors,  or  iasane 
persons,  or  incompetent  persons,  or 
estates  of  deceased  persons,  then  the 
legal  representatives  of  such  minors. 
laeane  persons,  incompetent  persons,  or 
estates  shall  have  power  by  and  with 
the  consent  and  approval  of  the  trial 
Judge  in  whose  court  said  matter  is 
for  determination,  to  consent  to  or  re- 
ject the  awards  of  the  commissioners 
herein  provided  for.  and  in  the  event 
there  be  no  legal  representatives  or  the 
legal  representatives  for  such  minors. 
tnewnr  peraons,  or  izioompetent  persons 
^aall  fall  or  deellne  to  act.  then  such 
trial  Judge  may.  upon  motion,  appoint 
a  guardian  ad  litem  to  act  for  such 
minors.  Insane  persons,  or  mcompetent 
persons,  and  such  guardian  ad  litem 
UUlU  act  to  the  full  extent  and  to  the 
•ftme  purpose  and  effect  as  his  ward 
couid  act.  if  competent,  and  such 
guardian  ad  litem  shall  be  deemed  to 
have  full  power  and  autterity  to  re- 
spond, to  conduct  or  maintain  any  pro- 
ceeding herein  provided  for  affecting 
his  said  ward. 

Upon  acceptance  of  an  award  by  the 
owner  of  any  property  herein  provided 
to  tm  sppr  .  -^  t*'  1  and  the  payment  of 
ttMBMSBSj  '  <  t:  ..:  or  upon  the  award 
of  the  Jury  and  Judgment  of  the  dis- 
trtel  court  and  the  payment  of  the 
money  by  the  United  States  pursuant 
thereto,  and  the  payment  of  the  money 
awarded  into  the  registry  of  the  court 
tiy  the  Authority  herein  provided  for. 
the  title  to  said  property  and  the  right 
to  the  possession  thereof  shall  pass  to 
the  United  SUtes  and  the  United 
shall  be  entitled  to  a  writ  m  the 
prooseding  to  dispossess  the 
of  said  property  and  all 
,  and  attorneys  of  sudi 
and  to  put  the  Umted 
br  Its  corporate  creature  and 
the  Authority,  mto  possession  of 
sakl  property. 

Appeals  from  the  tir.i'  •  i^ur—prt  f 
the  district  courts  of  tl  :      .i  <• 

AsU  bs  prosscuted  in  hke  m.i.  .c:   j^ 
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appeaLs  in  other  cases.  b'Jt  r.o  supt  r- 
sedeas  shall  be  allowed,  but  tiit  .iir.ounL 
so  paid  inlo  the  repi>t:v  of  h(  cdurt 
shall  remain  in  the  n'. .  ::;.  of  .^.l 
court  and  shall  from  ti:  .t  u.  i.n,'. 
under  order  of  the  disti  t  iucIko  be 
increased  or  diminished  a:  -A  cl;.-b.:riH\i 
in  accordance  with  Uie  :.:.,..  disposi- 
tion of  said  cause. 

Sic.  24.  The  bear.:,  a.-tii.e  for  the 
Authority,  is  hivb;  i.uthvn:/ed  and 
empowered  to  issue  uw  tin-  credit  of 
*hr  rr.-'rd  S'ritrs  arc:  tc  .^11  bonci:^  not 
i\.t,c..:^.'  S..0  UUO  UOo  .1!  ar.-.i'Uiit.  hav- 
.!.«■  a  .';,.ilunty  n.'t  ;;,.>re  tlian  60 
\(;,-  :  .i:.  *hf  d,.*''  i-:  \s.<ue  th' reof. 
.ail,;  L(  ..r  :  ►;  .r.u  rc>t  :>»  .  rxreedmg  3 
per  cent'.iri  \n-i  h:,r:,.:...  r.::d  uhfn  said 
bonds  ait  N«  i.-<.'u:.;  tlvv  shall  con- 
.stitutr  u  :  rsi  ..i'u  l;>(  :;  uii  nt :  uifome 
f!'  !:,  !■:  ^  pf;-;\  nf  '  :\,'  I'n'Aed  Slates 
h(':.in  .:.'.!  isto.i.  a:. A  h  reiifl<T  to  be 
ii.lru.>u-ii  t-  ;^t>  i>i  .f.^.-.uii  and  con- 
trol of  :\u-  AjthiTtw  aitcr  payment 
cj  (  : '■tm;  .!:  ;  ^  ;»^t^.  nui.: i'ei,ance,  de- 
prtT.  ;•  .  :.  ar.  :  'ca.-o;  abl^^  capital 
^!.,i-.e  ."■  ..(.:    b(  i.il      sh.ill    b*^    Ls.su''d 

and  sold  in  amoant.-  a:  ti  prire.s  ap- 
proved by  the  Sec'•l"•a•^  t  f  the  Trea.s- 
ury.  but  all  such  b  tii:.  a.-^  ir.ay  be  .so 
issued  and  sold  -l.a..  i.ave  equal  rank 
as  to  lien  ujxn.  tht^  mi.  inrorne  from 
.said  property  Nt  :  ■  tf  s.ud  bonds 
shall  be  sold  Ni.v,  ;r,r  and  no  fee, 
c.  ■  •;  i.v  it).',  i.t  ..::!>.!;..;, t  mil  whatever 
sii.-...  IX  iKiid  tl  f  ■,  '.M  ;■  -m,  firm,  or 
corporation  for  Jiaiii.iiiu:  negotiating 
the  -sale,  or  seliuit  :'.'.*•  -a  ;  bonds.  All 
of  such  bonds  so  is.^w  ti  aiui  sold  .shall 
have  all  the  rights  and  pr  vdc^r ^  ac- 
corded by  !a-.v  •  P.u  i'K  I  Cinal  bonds. 
authorized   by   -^-    it  .     H   -f   the  Act   of 


SEJiAT£    AMXJ.OMiJNT 
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June  28.  1902.  r 


I  ,*ivj   as  amended 


by  the  A<-  >:  l)"-»-i:.0';-  21,  1905  tch. 
3.  sec.  1  i4  .■;  >•  f>  as  ).nv.-  compiled 
in  sertioi.  1-i.i  oi  tua  'A\  tif  the  United 
8tat<'>  Ctxi'-  All  fiii'.ti-  lienved  from 
the     ..;.    o!    -■■.')}    bonds    sliall    be    paid 

uVt  I      Iv.     lli«      AllthtjMtN. 


f^v-     2S    That    the    President    of    the 

1;  ••  !  .^t.it*  1^  hereby  authoriz€^  and 
f  TMf  .'AtTfd  '.1  ::ivf' ;  !;;alc  and  to  de- 
^\:^:,  h.-  a  rtMili  "1  hi^  investigation. 
wf;a'  prtiportan  ar.d  part  of  the  cost 
of  a;.v  p.  iwer  plait  hereaft.er  to  be  ac- 
quirf<l  or  t  .ir.iiucteti,  and  intriLSted 
to  'he  Ai.'hor.'v,  ..^  prt-perly  and  fairly 
tdiart'eable  \>  the  .sev.ral  and  respec- 
tive fac'or^-  of  f:0.>ii  cn-.trol.  naviga- 
■,  :.  .i:;;;  ]^''\y'':  .i'--'  "-vxh  declaration 
bv  ;hi  Prer.der'  -h.id  t3e  the  final  and 
('♦■^itval  de'erniii.at  1'  '!  th(  reof.  Such 
deterniiri  \' i"!^.  and  (i^flaration  shall 
•!  •  reaf  ■  :  b»'  b::.c!:r  ■  uix^n  the  Gov- 
friii-Mc.'^'.  arit'.  i;;h  n  .i.'-y  of  the  holders 


Sec.  24.  The  PirMd-i::  >iia:i,  frcm 
tunc  to  time,  as  i.'.e  u  rk  j  ruvideu  i.-r 
in  seel. on  23  pro^-'res^c  .  r.>con',nK:.d  lo 
Conpess  such  !ts=:i>la:.o:.  a^  he  deems 
proper  to  cany  cit  "he  pentr;il  pur- 
poses stilted  m  sa:i;  s«  cUon  and  1(  :  Uie 
especial  purpcse  lI  bnnjr.r.p  abo  .t  ;n 
said  Tennes.set.  dr.i.r.a^e  bas.n  .:.  cc::- 
formity  with  .-am  general  purpo.u  s  1  - 
tile  maximum  amour.:  ot  f'.uod  contra. I: 
t2t  the  maxur.um  de\elcpinent  of  F.ud 
Tennessee  Ri\-cr  ftK"  iravi^ation  ::..r- 
poses:  '3)  tl'iC  n.axKr.ur.:  pen«r..:-Oi.  of 
electric  power  cons. --lent  witl'.  flood 
control  and  naviKalion;  t4  thepi'H>i' 
use  of  mai-j:inai  ,,iiids;  '5'  the  propt  r 
method  of  reforest, ilii  n  of  all  lar.i:;  :n 
said  drainage  basin  suitable  tur  refor- 
estation; and  ^6'  the  mOi>t  pract.cai 
method  of  impr-'vine  aenrti::  urai  ,  .:.- 
ditions  m  the  n  ..-.•}■  .  f  s>^-a  drainage 
basin. 


Sec.  25.  For  \]:>'  purpose  of  seerir; 
any  riphts  (A  flowat-'  or  obtam.ni.:  t; 
to  or  possession  oi  <i;;y  property  rt-ai 
personal,  that  may  be  necessary  or  n. 
become  necessary,  ,v.  il^.e  carryiiip  c 
of  any  of  the  provisions  cf  th..-  art  t 
President  cf  the  United  States  is  hi  re 
authorized  to  enter  into  contract,  u. 
the  owner  or  owners  cf  ^uch  ri^nt: 
such  property  anci  to  providt-  for  i 
pajTncnt  of  same  by  d(  l.very  uf  hvr.: 
electric,  steam,  or  oth(  r  power  ^a-:.. 
ated  at  any  of  th'^  plants  now  own 
or  hereafter  t^wned  or  c  Dn>' rucu-;.: 
the  Governmt  nt  or  by  said  C^^'^o  : 
tion  UkewLst.  f^r   1   year   after  iht    e 
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S:.:;    24,  For  the  purpcse  v..:   .st  .■ur.:.;4 
anx   riphls  of  fiowagt .  or  ctt-U;in  ;  ;.:  l. :',-,• 
lo   o:    pos.secs:on  ol   any   pri:pea'>     leai 
o.    pt  rsonal,  that  may    be  :ie  o.v>ar>    c  r 
in,-.y  becuine  neces.ary,  ir.  tf.e  carryuif,' 
u^:    01    any    ol    the    provi:^.   nt    of    ih.s 
d'  ;.  loe  President  cf  ifie  I  r.r.ou  .-■Ml.  . 
for   a  period  of  3  yeais  fr,->:n  tn^    u..ic 
ol   tiiO  enactment  of  this  a..t,  ..    hereby 
a>.;i..  r.zed  to  acquire  title  .n  the  name 
of   inc   Uniti-u  Slate:;  to  such   r;^ht.    or 
.-.4,..   prvipeily,  and  to  pri..  lUt.    for  the 
pa\:n' nt    fur    same    by    c.rie'.r.K     the 
bv'ara     to    conirael     to     uo»;\    r     pi  .vt  r 
.teller  .ited    at    aiiy    ol    iht-    piuni.-    noA' 
ewoii  a  or  hereaft^:!  ownec  or  c, m.-tru:  i- 
to  L.>    tlie  Gove'-nment  oi    by     '^.a  Cji- 
pt  rat.o;-..  such  luture  delivery  ot  ixvver 
to  cuatmue  lor  a  penoc  not  e..tetd.n.4 
30    years.     L.ktv,l^c     for     1    ye,*!    ctttr 
the  enactmetii  of   ili.s  act.  the  Presi- 
dent is  further    autn.  rized   to   sell   or 
lease  any  pare*  i  or  part  of  any  vacant 
real  estate  now  owned  by  the  Govern- 
ment  in  said  Termesser    River  Ba  in, 
to  persons,  firms,  oi   e  rpuiat. -o.     >^ho 
shall    contract    to    erect    thereon   fac- 
tories or  man  ,..^-  turms  establisliments. 
and  who  .shall  Lcniraei  to  purchase  of 
said  Corporation  electric   p   Aer  for  the 
operation  of  any  such  factory  or  ::-..x:...- 
facturirig   establishment.     No   ccniruLi 
shall  be  made  ty  ;iu   Provident  for  the 
sale  of  any  of  such  u.i.  t    :,.ie  as  may 
be  necessary  for  pre.o  nt   o.    tuture  use 
on  the  par:  of  tht    Cio-.  ernment  :  .;   any 
of  the  ptirposes  of  thi.-  ac  t      An;    -  .f  h 
contract   nrade  by  tla-  Pre-.at  r.;    ,.   tno 
Uniteu   ^t,ii'>   sl.,»ll   b(    oarri-u   .  ..t    Ij:- 
the  bouru    Pm.;  idcd.  That  no  ^-^eh  con- 
tract  shall    '.n    m.iUe    that    'a  .11    ::.    any 
way  abriu-t    ur  :akt-  .iw,i.>   :;.;    prefei- 
ence  right  to  purcha-e  p...^'r    ^u.  t  :r  .n 
this  act  to  S:a:e,  .  ceu::::t  >,  rru.n.c:p..l.- 


ties,   or   laim    or^cnii/ulion. 


,•>».,,.   ,,■ 
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further,  Ti.^:  no  lease  ^hall  oe  lor  ,i 
term  t-,  tx,!-;d  50  ye,u>  F''-:d'd  -r:'- 
ihr-.  Th^:  uri}  ^alc  :d.all  b'-  uu  c  u.- 
u-t.^.n  th-.t  card  lano  rhul,  'w  u.a  u  tor 
mau-'na]  ;::n-pose,-  only. 

St.-  25  'int;  Corporatior;  :ru.;v  cause 
proteedine;-  to  be'  ins:i:u:ca  for  tr^e 
ac. q:::---:-^''  by  cond- mna'.on  ■".  ar.y 
lar.d.-.  ea.-emcnti.  or  r.yht.;  of  \\ay 
whu'lr.  :n  :h;-  opinion  of  th'::  Cor;jora- 
t.,..u,  a;-e  n>.es^ary  to  carry  c^u:  the 
y:.'v.-.oy.>  of  thi:-  ac:.  The  proceed- 
,r.e;  :iiall  be  insirtuted  m  :he  Un.tcd 
St.oev  d,ririct  court  for  :h-  msfr.et  -a 
:  hroi:  :l.c  land,  easemei::,  riph:  of  way, 
cr  otut-i  .nit  rest,  (.:r  an>  pat'  ihtretl, 
:^  looatfoi,  and  such  ecouU  :-n.i..  have 
fcdl  jur.-fl;et;on  :•  d.\-e-t  :h-  r  rnplf-:e 
:.•;•■  tc  liif  i^r  per-y  ^oc;uh:  "o  b<-  ac - 
c,.  r>c;  ou-  of  all  persons  or  claimants 
a;.o  ^e^:  :ht-  c.ame  :n  the  rnitrc  S:a'es 
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of  the  bonds  herem  autiiorlzed  to  be 
Issued  and  sold,  in  the  event  of  any 
IttignT***"  cooeamlnc  any  bonds  de- 
fMdtod  u  to  principal  or  interest,  or 
both,  aiul  such  declaration  and  deter- 
Oiitnation  shall  be  the  bams  of  appor- 
ttooznent  of  contribution  from  the 
gtacral  funds  of  the  Government  and 
from  the  power  funds  of  the  Authority 
in  the  apprailsal  of  ezistmK  pUtnts  and 
in  the  flnananff  of  construction  for 
other  plants:  Provided.  That  as  to 
Dmm  No.  2  the  amount  of  the  cost 
chargeable  to  power  is  hereby  fixed  at 
$30,000,000.  and  the  remainder  of  the 
total  cost  to  the  date  of  this  act  shall 
be  charged  to  national  defense,  flood 
control,  and  navigation:  Provided  fur- 
ther. That  the  Authority  shall  pay 
annually  into  the  Federal  Treasury  2 
per  centum  on  the  $30,000  000  charge- 
able to  pgwer:  Provided  further.  That 
the  Authority  shall  create  a  sinking 
fund  which,  paid  in  annually  with 
compound  interMt.  will  amortize  and 
return  to  the  FMeral  Treasury  the  en- 
tire  cost  of  the  said  dam  to  the  date  of 
this  act  over  a  period  of  60  years. 


actment  of  this  act.  the  President  Is 
authorized  to  sell  parcels  or  parts  of 
any  vacant  real  estate  now  owned  by 
the  Government,  or  hereafter  acquired, 
in  said  Tennessee  River  Basin,  to  per- 
sons or  corporations  desiring  to  pur- 
chase the  same  for  the  purpose  of 
erecting  thereon  factories  or  manufac- 
turing establishments,  and  who  desire 
to  purdkMe  of  said  Corporation  elec- 
tric power  for  the  operation  of  any 
such  factory  or  manufacturing  estab- 
lishment. No  contract  shall  be  made 
by  the  President  for  the  sale  of  any  of 
such  real  estate,  if  the  same  is  valu- 
able, or  may  become  necessary  or  valu- 
able, for  use  on  the  part  of  the 
Government  for  any  of  the  purposes 
of  this  act.  Any  such  contract  made 
by  the  President  of  the  Urn  ted  States, 
or  under  his  direction,  and  approved 
by  him.  shall  be  carried  out  by  the 
txjard:  Provided.  That  no  such  con- 
tract shall  be  made  that  will  in  any 
way  abridge  or  take  away  the  prefer- 
ence right  given  in  this  act  to  States, 
counties,  mimicipaiities.  or  farm  or- 
ganizations. 


ACREXXXirr  in  conferencx 
in  fee  simple,  and  to  enter  a  decree 
quieting  the  title  thereto  in  the  United 
States  of  America. 

Upon  the  filing  of  a  petition  for 
condemnation  and  for  the  purpose  of 
ascertaining  the  value  of  the  property 
to  be  acquired,  and  assessing  the  com- 
pensation to  be  paid,  the  court  .shall 
appoint  three  commissioners  who  shall 
be  disinterested  persons  and  who  shall 
take  and  subscribe  an  oath  that  they  do 
not  own  any  lands,  or  interest  or  ease- 
ment in  any  lands,  which  it  may  be  de- 
sirable for  the  United  States  to  acquire 
in  the  furtherance  of  said  project,  and 
such  coaunteloners  shall  not  be  se- 
lected from  the  locality  wherein  the 
land  sought  to  t)e  condemned  lies. 
Such  commissioners  shall  receive  a  per 
diem  of  not  to  exceed  $15  for  their 
services,  together  with  an  additional 
amount  jf  $5  per  day  for  subsistence 
for  time  actually  spent  in  performing 
their  duties  as  commissioners. 

It  shall  be  the  duty  of  such  com- 
missioners to  examine  into  the  value 
of  the  lands  sought  to  be  condemned, 
to  conduct  hearings  and  receive  evi- 
dence, and  generally  to  take  such  ap- 
propriate steps  as  may  be  proper  for 
the  determination  of  the  value  of  the 
said  lands  sought  to  be  condemned,  and 
for  such  purpose  the  commissioners 
are  authorized  to  administer  oaths  and 
subpena  wltneeies.  which  said  wit- 
newci  shall  receive  the  same  fees  as 
are  provided  for  witnesses  in  the  Fed- 
eral courts.  The  said  commissioners 
shall  thereupon  file  a  report  setting 
forth  their  conclusions  as  to  the  value 
of  the  said  property  sought  to  be  con- 
demned, making  a  separate  award  and 
valuation  in  the  premises  with  respect 
to  each  separate  parcel  involved.  Upon 
the  filing  of  such  award  in  court  the 
clerk  of  said  court  shall  give  notice  of 
the  filing  of  such  award  to  the  parties 
to  said  proceeding,  in  manner  and 
form  as  directed  by  the  Judge  of  said 
court. 

Either  or  both  parties  may  file  excep- 
tions to  the  award  of  said  commis- 
sioners within  20  days  from  the  date 
of  the  filing  of  said  award  In  court. 
Exceptions  filed  to  such  award  shall 
be  heard  before  three  F'  i  ral  dis- 
trict Judges  unless  the  p^::...,  in  writ- 
ing, in  person,  or  by  their  attorneys, 
stipulate  that  the  exceptions  may  be 
heard  before  a  lesser  number  of  Judges. 
On  such  hearings  such  Judges  shall 
pass  de  novo  upon  the  proceedings  had 
before  the  commissioners,  may  view  the 
property,  and  may  take  additional  evi- 
dence. Upon  such  hearings  the  said 
Judges  shall  file  their  own  award,  fixing 
therein  the  value  of  the  property 
sought  to  be  condemned,  regardless  of 
the  award  previously  made  by  the  said 
commissioners. 

At  any  time  within  30  days  from 
the  filing  of  the  decision  of  the  district 
Judges  upon  the  hearing  on  exceptions 
to  the  award  made  by  the  comnus- 
sioners,  either  party  may  appeal  from 
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AGEF.FMENT   IN    CONFEKENCE 

5;A  h    Of.  .>a.:.    t;l'    It.t     ^..^.a    j:,U.,<j>    t 

circuit    iour:    ^f   appt  .w  ■    a:.^;   thi 
c;:;:;.*   court   o:    app<\i.>   ,-!.....  ;.;x 
l.iMMnp  on   ^a  J   ..;ip' :••   c.-]''..-i    - 
same   u;jo::    tin'    n-viiu     v,  .;,.;" 
to    th'     .i'.va:d-    t'i    i::,c..nr>^   \.li<  rr: 
miiue  oy  ihe  i'Cnuv^,;.^:oners  c:    •;.• 
trie'   j;;dt;e>.  aiiCi  ^uc;;  i.:i.u,; 
a;■Ht^t.^  >hail  theroupo::  ti\  tiu'   -  ,i 
ti.t     >.;i.d    p;'Oij;rty    ^^Ublil    tj    Ot 

rp^r:  uc.  rptaniC  of  a:i  award  b\ 
ow  :.<■:■>  I,;:  >ir.\'  i)ropfr;>  iitrc'.r.  pr'  \;dea 
t,>  ■)•■  app:iM2"-a;(d.  a:. a  ih-'  pavn.ent 
of  Uie  moiiCN  aw^rdtd  i;r  u;h':.  ::.t  lail- 
ure  of  eithe:  p.i:'y  to  f;.(  t\  <;):.ons- 
to  'A:v  awa:d  vf  the  cu:-:::7;:.-.:-U)ners 
within  thf  tinir  ^pf■clhed  o:  Ut^.iu  the 
award  of  the  c•o:Kml.^.  :..n"::-,  a:.-  the 
pa:.n.>  ;.:  .d  th':'  :^u■:A■y  oy  the  United 
St.>;i  ;:,;r>u.i,n;  \h- :'.:>:■  cr  dt:'  pay- 
mei.l  ol  tia  :;,v  li^  ■.  av^.irc:-:  .:.''  th:' 
registry  of  the  rour:  b>  tht^  C  ::p-;a^ 
tion,  the  t;t;(  tc  ;a.d  p:op<  :  ;.  ..ud  liie 
right  to  tlu  po,-..M:>..-.i  ;:  :;.■  :  t  shall 
pass  to  the  ld::t»^d  s;a'.:-,  ai\c.  the 
United  States  .sl.ad  o(  entilied  to  a 
writ  in  the  same  ;ir;  (•  t  iPiie  to  dispos- 
sess the  f orm< :  (v^urr  :  -.,.d  property, 
and  all  lessees,  act  i.;.-  ;.:.d  attorneys 
of  such  former  owiiei.  ..i.a  to  put  the 
United  States,  by  its  co:p  rate  creature 
and  agent,  the  Corporation,  into  pos- 
session of  said  proper' V 

In  the  event  of  a:.>  p:  ;>  rty  owned 
in  whole  or  in  part  by  minors,  or  in- 
sane p>ersons,  or  in^  mpefr*  persons, 
or  estates  of  deceas(  u  p  r:  :.  tiien  the 
legal  representatives  of  such  minors, 
insane  p)ersons,  incompetent  persons,  or 
estates  shall  have  power,  by  and  with 
the  consent  and  ;.pp:oval  of  the  trial 
Judge  in  who.se  (  .;■  a.i  matter  is  for 
determination,  t  _  .  i  ;..>  :.'  to  or  reject 
the  awards  of  the  ci  niti..  v  .   i..  r-  hi  rein 


n'u. eel 


and 


.11    'hi     »■'>»':.■ 


Sec.  2C.  Ii..-.ofar  a-  applicable  the 
benefits  of  the  act  entitled  .^n  .^ct  to 
provide  compensation  for  cr.pk  yees  of 
the  United  States  sufferu.u  mjuri'S 
while  in  the  performam-  .  f  their 
duties,  and  for  other  purposf  s  ap- 
proved September  7.  1916.  a^  a:;)»  laied, 
shall  extend  to  persons  give:,  eir.pl.v- 
ment  under  the  provisions  of  th.    Act.. 


Sec.  26.  The  Corix^m'.on  may  cati.'^e 
proce*^d:ng.s  tc  l3<"  msi.tuted  for  th»-  ai  - 
quisiticn  by  condenmal  ion  of  any 
lands.  ea.'^eme:;h'=.  or  ris-pbt.'--  of  way 
which,  m  the  cpmior:  ^f  the  Corpnia- 
tion.  are  nece-sary  '  earry  r::*  'h;e 
provisions  of  th;-  ac '  The  p:'>rr.d- 
mgs  shall  be  m-ti^ited  ::i  trie  id:  -r-i 
States  district  rour'  for  the  distr:r-i  ;- 
which  the  latid,  ea-t'r:ie!-.h  r:rht  -f  way. 
or  ether  mtpr.'-t  >  l^ca'i'd.  a:.d  such  Unitec  d'..te: 
court  ^hali  ha'.  •  f-il:  :tirisdiction  to  di-  calend..i  ;,  ear. 
vcbt  the  con.pr_;e  ililt   to  the  property 


thcia  Pf  :\  '  UiJiil  rep:  eM'ntat  .'v  <•>.  >': 
that  the  iet-a.  represerd  ati\  e.s  for  such 
ni.tior'-  .:.>a::e  sx'rson;-.  (;:'  ;:,i  .>m>»'':.' 
pt;;su:^.-  <d.ai.  :a.i  or  d'-c  ii;.'*  t.j  u'.t.  tii'-:) 
such  trial  id,  e  ::..i\  ui><  ;i  motion,  ap- 
pLiiit  a  t;ua!d:ai.  aa  dtem  to  act  for 
!-iadi  niiiiors.  insane  p*■l^on^  or  ineom- 
peter.t  jx-rsoiis.  and  su;  h  ,:uar(i..i.n  ad 
I::e:i:  ;^had  aet  t  c  the  lad  (;x*enl  and 
ts  :ht  ^a::i(  pu:pos(  a:.u  effi-c:  as  his 
w.v:  a  coidd  ae"  d  ('(inix'trnh  and  such 
e:. aid. an  ao  nteni  sha.l  ly-  c<-vi..>d  to 
h.i.e  tt^d  pi'\\(-r  ana  ciUth^r.';.-  :  ■  re- 
faponn,  to  i\:nGU(  '  >.!J'  '■..■■  n.a.nta.n  ai.y 
proceeding  herem  pie.  iceu  t  ;  ailect- 
Ing  his  said  w,.id 

Sec.  26  1 ;.«  n<  t  pr:ire"d..  derived  by 
the  board  from  the  -a;  of  power  and 
any  of  the  piodu-  t-  ::.a:-iufactured  by 
the  Cjrpu:a:..  :,.  at-ti  deducting  the 
cost  of  operation,  maintenance,  depre- 
ciation, amortization,  and  an  amount 
deemed  by  the  board  as  necessary  to 
V  tlihold  as  operating  capital,  or  de- 
voted b.-v  tlie  boa:  d  to  new  construction, 
shall  be  pa.d  ::.;  th.  ■T;'-a.-ury  of  the 
c.l     thf     '■:.u      .'.     each 


.J-> 
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to  be  acqiiired  out  of  all  per- 
or  claimants  and  vest  the  same  in 
the  United  States  in  fee  smiple.  and  to 
enter  a  decree  quieting  the  title  thereto 
In  the  United  States  of  America. 

Upon  the  fllin«  of  a  petition  for  con- 
demnation and  for  the  purpose  of  as- 
certamin«  the  value  of  the  property  to 
be  acquired,   and   aaeeaaing    the    com- 
penaation  to  be  paid,  the  court  shall 
appoint  three  commissioners  who  shall 
be  disinterested  persons  and  who  shall 
take  and  subscribe  an  oath  that  they 
do  not  own  any  lands,  or  interest  or 
fment  in  any  lands,  which  it  may  be 
rable  for  the  United  States  to  ac- 
quire in  the  furtherance  of  said  proj- 
ect, and  such  commissioners  shall  not 
be  selected  from   the  locality  wherein 
the  land  sought  to  be  condemned  lies. 
Such  commissionan  itiall  receive  a  per 
diem  of  not  to  exceed  $15  per  day  for 
their  services,  tocether  with  an  addi- 
tional amount  of  $5  per  day  for  sub- 
ilstence  for  time  actually  spent  In  per- 
formmg  their  duties  as  commiaglooan. 
It  ahall  be  the  duty  of  such  commls- 
■lon«rs  to  examine  into  the   value  of 
the  lands  sought  to  be  condemned,  to 
luct  hearings  and  receive  evidence. 
generally  to  take  stich  appropriate 
as  may  be  proper  for  the  deter* 
mlnatlon  of  the  value  of  the  said  lands 
sought  to  be  condemned,  and  for  such 
purpose  the  commissioners  are  author- 
laed  to  administer  oaths  and  subpena 
witnesses,   which   said   witnesses  shall 
receive  the  same  fees  as  are  provldad 
for    witnesses    in    the   Federal    courts. 
The    said    commissioners   shall    there- 
upon file  a  report  setting   forth  their 
conclusions  as  to  the  value  of  the  said 
property     sought     to     be     condemned. 
making  a  separate  award  and   valua- 
tion  in   the   premises   with   respect   to 
each   separate   parcel   involved.     Upon 
the  filing  of  such  award  in  court  the 
clerk  of  said  court  shall  give  notice  of 
the  filing  of  such  award  to  the  parties 
to    said    proceeding,    in    manner    and 
form  as  directed  by  the  judge  of  said 
court. 

Either  or  both  parties  may  file  ex- 
ceptions to  the  award  of  said  commis- 
sioners within  20  days  from  the  date 
of  the  filing  of  said  award  in  court. 
Exceptions  filed  to  such  award  shall 
be  heard  before  three  Federal  district 
iiMlgea  unless  the  parties,  in  writing, 
in  person,  or  by  their  attorneys,  stipu- 
late that  the  exceptions  may  be  heard 
before  a  lesser  number  of  judges.  On 
such  hearing  such  judges  shall  pass 
de  novo  upon  the  proceedings  had  be- 
fore the  commissioners,  may  view  the 
property,  and  may  take  additional  evi- 
dence. Upon  such  hearings  the  said 
Judges  shall  file  theu-  own  award,  fix- 
ing therein  the  value  of  the  property 
sought  to  be  condemned,  regardless  of 
the  award  previously  made  by  the  said 
oommissionera. 
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Sec.  27.  To  aid  furth<  v 
use.  consei-vation,  and  deveU  ,  •.  :■ 
the  natural  re.s'  ir<r.  '  \V.r  T>:\i.r 
River  Drainage  baj,:.  -i;  '  '■  ■ '--i^l^  '->■-'•' 
Joining  territory  as  may  i  r  n  .aif  d  lo 
or  materlall'  aiT^,  :- .!  h^  •:.(  ap^.ia:)- 
ments  conn  ;  > 
provide  for  r.- 
citizens  of  saul 

bereby  author..' u  :>  -  -  •:  •  >: 
meCtlods  as  he  may  deem  prr;)'  :  ^ 
the  limits  of  ' 
therefor  by  C 
survey*  of  and  i> '  i 
Tennessee  Basin  • 
tory  as  may  be  u... 
and  to  the  several  .■•'•'  ■••'  tw.d;:.., 
and  controlling  the  extenl  .<,;-:« 
and  nature  of  development  t (-..,•  i;...v  u- 
equlUbly  and  economically  aa\ai..ii 
through  the  -Mcaiiure  J  i -iJ- ' 
funds  or  throubu  ili<  guidaii^c  :  •  '■; 
trol  of  public  authority,  all  for  tl 
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.^t  ai.\  :.i:.'.  ■A-ii-.i.  thirty  days  from 
tl,.  filing  of  the  decision  of  the  dis- 
trict judges  upon  the  hearing  on  ex- 
cept ion.s  to  the  award  made  by  the 
commissioners,  either  party  may  ap- 
peal from  such  decision  of  the  said 
jufiL'ps  to  the  circuit  court  of  appeals, 
iii.u  :r.f  said  circuit  court  of  appeals 
.sia..  up.  :i  the  hearing  on  said  appeal 
d.  p. .-  I  :  the  same  upon  the  record, 
v.. thru'  :  I  uard  to  the  awards  or  lind- 
u.K>  -.heretofore  made  by  the  commis- 
M Hit:-  or  the  district  judges,  and  such 
(  .;  I  ui'  court  of  appeals  shall  thereupon 
nx  I  lit  \alue  of  the  said  property 
;.^.u^!r.   p    be  condemned. 

Sec  117  .\1.  appropriations  necessary 
t  car:  .  (  ut  the  provisions  of  this  act 
a;',    iuicuv  authorized. 
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Sec.  27.  All  appropriations  necessary 
to  carry  out  the  provisions  of  this  act 
are  hereby  authorized. 


'\.i   (.'■ 


Oleic  riy 
and  :  ')- 
ar.ti  the 


.  is.  - 


eral    purpose    of    fostering 

and  proper  physical,  econr^rr.; 

cial  de\elopment  of  said  .c '\t 

President  is  further  authonzi 

ing    said    surveys    and    rl;r  -    i  ;- 

erate  with  the  Stat,     .ui   .  <u    i.cr.oy. 

Sec.  28.  The  President  shah,  tr.m 
time  to  tune,  as  the  work  pre  .cipu  hr 
in  this  act  progresses,  i.c  irnm  nc;  lu 
Congress  such  legislation  a-  he  an  ;no 
proper  to  carr-^  -'  the  gt  la  lal  pur- 
poses stated  m  i^.d  .^t-ction  aiiu  U)i  the 
especial  purpose  of  bringing;  .>;.;>•  n 
said  Tennessee  Efraina.'-  Ba>.n  ;tnu  ad- 
joining territory  in  cuup  :i:..ty  uth 
said  general  purposes  (1)  tlic  lii.cx- 
mum  amount  of  flood  control  2  the 
maximum  development  ol  a.d  Tcnn.  - 
see  River,  and  its  tributaries^,  fur  na.:- 
gation  purposes;  i3)  tl  nia.\.ii,  u.. 
generation  of  electric  powc:  cun.  :  t'  nt 
with  flood  control  and  navu  at 
the  proper  use  of  marginal  l.i 
the  proper  method  of  refer  ;t 
all  lands  in  said  drainage  b.u 
able  for  reforestation:  (6'  t 
practical  method  of  impri  : 
cultural  conditions  in  the 
said  drainage  basin;  and  "I 
nomic  and  social  well-ben  c 
people  living  in  said  river  ba  .: 
adjacent  territory. 

Sec  29.  Tha'  all  appropnatiorLs  na'C- 
essary  to  car:,-  n-  the  provision.^  oi 
this  act  are  hereby  authorized- 
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11  acts  or  parts  of  acts  in 
v\;'h   are  hereby  repealed. 


Sec  28.  Tuiii  all  acts  or  parts  of 
acts  in  conflict  herewith  are  hereby 
repealed,  so  far  as  they  affect  the  op- 
erations contemplated  by  th:.-^  act. 


Sec    29    The  right  to  alter,   amend. 
cr   rpcal   this  act  is  hereby  expressly 

dfclar-eu  ana  ic>ci  .cd. 


Sec.  29.  The  right  to  alter  li-r.md. 
or  repeal  this  act  is  hereby  ex,  »  ly 
declared    and    reserved     but    r.-.    >ui  h 
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8ec.  30  That  all  acta  or  parta  of 
•cts  In  conflict  herewith  are  hereby  re- 
peated, so  far  as  they  affect  the  opera- 
tloos  contemplated  by  this  act. 


8bc.  31.  The  right  to  alter,  amend,  or 
repeal  this  act  is  hereby  expressly  de- 
dared  and  reserved,  but  no  such  amend- 
ment or  repeal  shall  operate  to  Impair 
the  obhgation  of  any  contract  made  by 
said  Authority  luider  any  power  con- 
ferred by  this  act. 

8«c.  32.  The  sections  of  this  act  are 
hereby  declared  to  be  separable,  and  in 
the  event  any  one  or  more  sections  of 
this  act  be  held  to  be  unconstitutional. 
the  saoM  shall  not  affect  the  validity 
of  other  aeetions  of  this  act. 

Kf-    \f  SWAIN.     Mr.  Speaker.  I  yield  3  minutes  to  the 
gei.  :.  from  Alabama  [Mr.  AlmonI.     I  Applause.] 

Mr    AUJON.     Mr.  Speaker.  I  am   in  favor  of  and  will 
▼ote  for  the  adoption  of  this  conference  report.     [Applause.] 

I  regret  that  the  provision  of  the  House  bill  for  the  opera- 
tion of  nitrate  plant  no.  2  for  the  manufacture  of  fertilizer 
not  made  a  part  of  this  bill  by  the  conferees.  The 
bill  required  the  board  to  operate  this  plant  for  the 
manufacture  of  fertili2er.  The  conferees'  report  authorizes 
the  President  to  lease  the  plant  within  1  year;  if  he  fails 
In  this,  the  board  of  directors  are  authorized  but  not  re- 
quired to  operate  plant  no.  2.  I  sincerely  hope  that  the 
board  of  directors  appointed  by  the  President  will  by  that 
time  conclude  to  put  the  plant  into  operation  for  the  pur- 
pose of  furnishing  to  the  farmers  a  cheap  and  better  grade 
of  fertilizer.  It  is  also  unfortunate  that  the  plant  is  not  to 
be  put  in  operation  at  once  to  relieve  unemployment. 

Plant  no.  2  is  one  of  the  best  plants  for  the  fixation  of 
atmospheric  nitrogen  in  the  world,  and  I  am  informed  is 
the  only  one  of  the  kind  that  is  idle.  The  cyanamide  process 
used  in  this  plant  is  in  my  opinion  the  best  process  for  that 
locality,  where  there  is  an  abundance  of  cheap  power.  I 
Sincerely  hope  the  board  will  place  this  plant  in  operation 
for  the  purpose  for  which  it  was  constructed,  and  in  that 
way  maintain  It  In  an  up-to-date  running  condition  for  the 
manufacture  of  ezpioeivea  in  the  event  of  war. 

I  am  pleased  wtth  that  provision  of  the  bill  providing 
for  the  immediate  construction  of  Cove  Creek  Storage  Dam 
and  that  it  ■uthoriiw  the  construction  of  all  the  other  dams 
on  the  TeODCHee  River  and  its  tributaries.  I  urged  that 
provision  be  made  in  this  bill  for  the  immediate  construc- 
tion of  Dam  No.  3.  and  while  this  report  does  not  spe- 
cifically require  the  construction  of  this  dam  I  hope  and 
bellere  that  It  will  be  done  by  the  board.  This  is  not  only 
for  the  purpose  of  improving   navigation,   pre- 
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amendment  or  repeal  shall  operate  to 
iBBpair  the  obligation  of  any  contract 
made  by  said  Corporation  under  any 
power  conferred  by  this  act. 

Sec  30.  The  sections  of  this  act  are 
hereby  declared  to  be  separable,  suid  in 
the  event  any  one  or  more  sections  of 
this  act  be  held  to  be  unconstitutional, 
the  same  shall  not  affect  the  validity 
of  other  sections  of  this  act. 

And  the  Senate  a^ee  to  the  same. 

Amend  the  title  so  as  to  read:  "An 
Act  to  improve  the  navigability  and  to 
provide  for  the  flood  control  of  the 
Tennessee  River:  to  provide  for  re- 
forestation and  the  proper  use  of 
marginal  lands  in  the  Termessee  Val- 
ley: to  provide  for  the  agricultural  and 
Industrial  development  of  said  valley: 
to  provide  for  the  national  defense  by 
the  creation  of  a  corporation  for  the 
operation  of  Government  properties  at 
and  near  Muscle  Shoals  in  the  State  of 
Alabama,  and  for  other  purposes." 

And  the  House  agree  to  the  same. 


venting  floods,  and  development  of  water  power,  but  it  would 
do  more  to  reUeve  unemployment  now  than  later  on.  How- 
ever, there  are  many  other  good  things  in  this  bill,  better 
than  has  been  provided  in  other  Muscle  Shoals  bills  here- 
tofore. 

I  am  also  pleased  that  Alabama  and  Tennessee  will  each 
receive  5  percent  of  the  gross  receipts  and  an  additional  2>2 
percent  of  the  gross  receipts  to  each  of  said  SUtes  after 
the  completion  of  Cove  Creek  Dam. 

I  am  happy  that  we  have  at  last  succeeded  in  enacting 
wise  and  far-reaching  provisions  for  the  rehabilitation  of 
the  Muscle  Shoals  plants  and  development  of  the  entire 
Tennessee  River  Basin. 

On  behalf  of  the  people  of  the  Muscle  Shoals  district, 
which  I  have  the  honor  to  represent.  I  desire  to  express 
my  appreciation  to  President  Franklin  D.  Roosevelt  and  all 
others  who  have  aided  In  bringing  about  this  great  develop- 
ment in  the  Tennessee  Valley.     [Applause.] 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  7  minutes  to  the 
gentleman  from  Connecticut  (Mr.  Oossl. 

Mr  GOSS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
certain  excerpts  from  the  conference  report,  and  public 
documents. 

The  SPEAKER  pro  tempore  (Mr.  Puller).  Is  there  ob- 
jection? 

There  was  no  objection. 

Mr  GOSS.  Mr.  Speaker,  It  Is  quite  interesting  to  note 
that  when  this  conference  report  came  back  from  the  Sen- 
ate the  name  of  the  minority  member  on  the  Committee  oX 
Conference,  the  distinguished  gentleman  from  Michigan 
I  Mr.  Jambs  1 .  was  not  attached  to  it.  I  think  this  is  the  first 
bill  with  reference  to  Muscle  Shoals  development  that  the 
gentleman  from  Michigan  has  not  been  for. 
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\V.    L.irti'.v   n  cue!.:  •»'  tht    b.il  a.s  the  bill  H_R    5081    wh;c!:i 


left    ilu    i 


iit.i.-f     J  in'r 


It.    i'.ai    foni»^    back   to 


entirely  as  the   '  Norris  bill      .'>n-ca!led. 

I  call  attention  to  sectior.  13  ol  ihis  bill,  pagt   54 

Sec.  13  Five  percent  of  ;!.e  .^ru.v-  [rcveed.-^  r«-(ei\eu  by  the 
board  for  the  sale  of  power  f  ;  er<i:<  d  at  Dam  No.  2.  or  from 
the  steam  plant  located  In  thut  ..  ;i..;\  ■  r  fro:;,  ntiy  other  eteam 
plant  hereafter  constructed  In  t'  .  .•-•..•.  >r  ."V':  b;i::  ,i.  shall  be 
paid  to  the  State  of  Alabama;  anu  .>  i-enem  >f  tit  i"  is<=  proceeds 
from  the  sale  of  power  generated  at  Cove  Cru  k  Uar..  ;.i  ,  .nafter 
provided  for.  or  any  other  dam  or  ^^.  a:,  pliant  io  att-r.  ;ii  the 
State  of  Tennessee,  shall  be  paid  ic  •!.(    bpitc  c.:   Ti;.:.t^.^^e 

I  call  attention  to  the  :.ut  that  recardless  of  uh.it  \hv 
gross  revenue.--  r.-^y  l»-  a:.d  :ej;ardle.ss  at  any  losses  Ihat  rr.,iy 
occur  in  the  optiauc:.  of  these  plant5.  neverthok^?.  5  per- 
cent of  the  gross  proceed-  u.'.l  be  pa;d  to  those  two  States 
It  Ls  possible  to  conceive  that  il  perhaps  a  bilhon  dc'.la: 
may  be  invested  thTP.  as  some  think  it  will,  mar.y  n'.ur.y 
millions  of  ^Ic  ....u  s  ,:  vrio.s.-  revenue  will  be  earned,  aiui  %»'l 
It  i.s  ai.'C  ''qiially  t'as\  'o  ub-erve  that  we  may  have  iniil..':,^ 
of  d  i:a:>  f  los  i-  I  said  before,  those  two  States  w.Vi 
be  paiu  L  >.:  (.;:  ;i.t  ;.,:o.s.'.  proceeds  from  the  sale  of  pov,er. 
regardless  of  w!...*  ::;!   :  ;:ua',.cn  is. 

Mr    n.\N-x:.N      \V:!i  ihe  t:enLleman  yield? 

.M:     Ci(  '.--^       Yi  5.    I   >■.(,  la 

M:    R.'X.N'KIN      Th.s  is  suppo.scd  to  be  in  lieu  of  taxes. 

Mr.  Uuis.  It  ii>  m  l:eu  of  taxes,  but  I  thiiik  :hut  If  a 
maximiim  of  the  amount  of  taxes  paid  now  were  placed  in 
the  bill,  it  would  have  U  t  n  a  much  fairer  basis  tlian  is  in 
the  bill 

Mr.  KA-NKIN.  II  lliJie  plants  had  been  built  and  oper- 
ated by  private  enterprise,  th-'  States  of  Alabama  anci  Ten- 
nessee could  then  lev;.  Mxes,  wh.eiher  the  corporations  made 
ariything  or  not;  is  tnai  n  -t  true-" 

.M:  GOSS.  Well.  Vs.  ci'uid  iiave  piven  it  to  the  Slates 
willingly. 

Mr.  RA.M-:;.\  ll.i:  ;!i.-  i:entle:nan  just  stated  tl:..t  the 
States  oX  A. .'.::.•.::. .i  .ii.u  K  r.:ii-.s.sve  would  fiet  Lius  5  percent 
whether  the  Authority  lost  money  or  not. 

Mr    GOSS.     That  is  true. 

Mr.  RANKIN.     Now.  this  is  m  lieu  ol  taxes 

Mr.  GOSS.  That  is  iruc  but  uhe  State  of  AL.Lama 
granted  a  10-year  rehef  in  taxes  to  the  Alabama  Poa  .  :  Co. 

Mr.  RANKIN.  If  this  prt)perty  had  been  purrha  ed  and 
the  plants  built  by  private-  t nteiprise.  the  St.ite-  r:  Al.i- 
bama  and  Tennessee  cou'i  *::i  h;r.e  collected  taxes.  v\!.i  :ii<  : 
the  corpHDrations  made  iii  :.^v  .r  i.i  t 

Mr.  GOSS.  The  gentleman  knows  it  is  pretty  lia:d  to 
have  the  cake  and  eat  it  too.  an.u  tliat  is  what  wt  are  doing 
in  this  bill. 

Mr.  RANKIN.  But  ti.-  ju.- ifu  ation  for  thiS  is  that  we 
are  taking  this  property  fr  m  the  State.s  of  Ai.ibami  anc. 
Tennessee,  and  thi.s  is  in  heu  ol  what  taxes  tiit  y  v.,'ii:,i 
otherwise  get. 

Mr.  GOSS.     Would  y.u  tak.    it   bark  as  a  eift '^ 

Mr.   AIXGOOD.     Will   -.lit'    L-ditlen.an   y.eid':' 

Mr.  GOSS.     I  yield 

Mr.  ALLGOOD  !:.  .iilch:  ion  to  the  properties  where  the 
dams  are,  there  wui  O'  i  .irtat  area,  acres  and  acres  «jf  land, 
to  be  condemned  ano  :-;:.,,.  td  fn  m  taxation, 

Mr.  GOSS.  Oh.  yes:  bu:  'he  gentleman  knov.s  tliat  ;3ro- 
vision  was  not  in  the  ILu  t  bill;  and  tiiere  are  mar.y  fim- 
tlemen  on  the  Democrat:^  .  .dt  .  if  they  had  an  uppji 'canity 
to  amend  it,  who  would  n.  :  want  to  see  that  provision  ,n 
this  bill  as  a  matter  of  faimes.   to  all  of  the  other  46  S:att  . 

Mr.  AIXGOOD.     But  iht   other  body  has  to  be  taken  mlo 
consideration.      We    cannot    pa.'.-    just    the    bill    wliicli    ti. 
House  wants. 

Mr.  GOSS.     Oh.  the  cen'lrinan  knows  better  than  that. 

Mr.  AIXGOOD.     How  doe-  he  know  better? 

Mr.  GOSS  '.Vl-.at  are  you  K<nn^  to  do  with  thL--  report 
this  morning.-  -Aie  you  eou.f.  to  vote  up  or  vote  down  the 
conference  report?  If  >ou  \ote  it  down,  you  can  send  it 
back  to  conference  and  have  thi.  proM-ion  removed,  oi-  move 
then  an  amendment  to  ih-  S*-i.a!e  amendment  and  accom- 
plish the  purpose. 


Mr    ALLGOOD      We  are 
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conference,  creating  the  Tennessee  Valley  a;.:;. or.; 
authorizes  construction  of  transir.i-  si.  lii.t  vs.tln:.  :rLn>- 
mission  distance  from  Oo\ernir;ei.i-i.Vvntd  p^wer  planls,  is 
as  follows: 

In  order  to  place  the  t>oard  upon  a  fa  r  buN.s  for  making  ruch 
contracts  and  for  receiving  bids  for  the  .-^a.c  oT  such  power  It  iS 
hereby  expressly  authorized  •  •  •  to  construct  lease,  pur- 
chase, or  authorize  the  construction  nf  trnn<=nos,':i'-n  !)n»'=  within 
i'..n8ml88lon  distance  from  the  p..>  c  wl.ir-  r»:  ;.><a  u:.u  u  u- 
o    '-nnnrrt    '.vith   other  P-.'stemp 


The  abcive   lanruar''  is   incori)ora;ed   ,n   the   a  ■'    a^ 
passf-d    .'.    ;;(  u    ol    a    provision    a'-    n    pc- ^ed    t!.!     H 
follows: 


lly 

as 


In  event  the  board  is  unablr  tn  rrnVf  <ir,t  -Th.  tory  contt^ct,*  with 
p>er5on8.  firms,  or  corporatk 'o  ( i  i- ,  cc  -  •  .c  distribute:,  s.  il 
resale  of  eVectrlclty  as  In  thl^  ..  !  ;  r  .  'n  a  .  r  :  ■  the  use  or  pur- 
chase of  such  transmlasion  Lur  .i  ,.-  i.i;.c\  .x,  :!•,.>«;>■  authorized. 
f  :',fr  from  appropriations  made  by  C  .,:(.-  ■  :rom  fur",  f  - 
<  an,!  from  the  sale  of  such  power  or  fr  :;  rr  <  c  .s  from  ti.i  -.i.e 
of  bonds  as  herein  authorized,  with  the  ap;:  ,i.:  if  ihe  President, 
to  construct,  lease,  or  H\ithnri7f  the  roi.si.'-uti.^;.  .  :  i ruii><:r)shirin 
lines  within  transmi.s,-,  :,  d.,'-a!.>t'  i  i  to  exceed  4H  ;:...i  :■..,■.], 
the  place  where  the  pov  i-  c-  t^'i  :.rr.;  o  ri  if  tran.smi^-5.v^a  ..acs  are 
found  economically  Justliuc  ;.:.d  i.(  •■'"y  to  carry  out  the  provi- 

sions of  this  act. 

The  language  agreed  te-  in  conference  beim;  the  s:in,e  as 
it  passed  the  Senate,  a.imi',,-  ui  lur  con.-^truction  th.iit  :i 
order  for  the  Federal  corporation  to  bt  m  p  )  ;:.  ,n  to  make 
contracts  for  sale  of  power  uixm  a  fvi.r  oa,  ,.-  aim  ii  recei\e 
bids  for  power,  it  is  neces.<i;%  .<>  a  crmo.:.  i.  iieL-aen:  to 
negotiating  contracts  I'ia-  ih-  cn  .tmm.n'  shall  con  true  i 
transmission  lines  for  c.^;)')slnu  :  i.iijlu  p  o a<  r  and  thus 
create  a  system  to  be  .nnrc  ni.omtd  unn  >  :m:  ;-y.-iem>. 
Whether  that  is  the  intention,  the  implication  is  that  tlie 
Government  will  be  unable  to  market  surplus  power  uj>  n  a 
fair  basis  either  to  States,  political  subdivision.-  o:  t  ■  imn- 
viduals,  partnerships,  or  corporations  unless  it  first  builds 
transmission  lines  to  pow-er  markets.  If  such  is  the  purp>ose 
of  the  language  employed  and  the  legislative  mte;.  .".  -s 
not  sustained  by  the  facts  surrounding  the  history  of  at- 
tempts to  enact  Musi  1.  sr.  aL-  legislation  cmr.m;  recent  years. 

Section  18  authori.^o.  t;;>  S'Tretary  of  \\  ..:  or  the  Secre- 
tary of  the  Interior  to  tciistiuct  c:  contract  icr  the  con^^' ruc- 
tion of  a  power  and  stc-ac*  ;l.  :n  some  'iOO  miles  upsti^ain 
from  Muscle  Shoals  on  tlie  Clinch  R:\fr  a  t.mutary  of  the 
Tennessee,  at  a  site  known  a.  C;\  ^  CiecK,  an.  alo  to  con- 
struct a  transmission  line  connecting  the  Cove  Cre*  k  power 
plant  with  the  p^-zwcr  plant.-  at  Mu~cle  Shoals.  Tiie  lan- 
guage of  section  io  .n  con.neLt.un  witii  section  ;.'7  -Ahich 
authorizes  all  necessary  appropiiat. ens  foi  tl.v  purpo-es  of 
the  kct.  in  efTf'*  niak- .^  nianuat  -cy  the  (on  tiuct.on  ol  a 
transmission  on(  e.^i.nem.im  tht  ("<■,  e  Ciocri  an^  MuMle 
Shoals 


pcAos  ;a,ints  e^tlnlated  accordinK  t' 
before  the  M.htary  Affairs  Comm;'t!-e  and  ri 
!  nt;.neer.i  to  cu.-^t  j.5.000  000.     Tl~ii.-  mandatory 


lie 


I  connecting  line  apptais 
in  the  board  -f  a:iec;ur: 
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to  proceed  v.,ih.i  pro.^'ram   .a  p;:tJlic-'.^  ork-  com-^t  ruction. 

TTie  language  o;  \h<--  h;ll  a  ;t  passea  the  IPuse- TLR. 
5031  section  iG-  -ou.wda-c  the  ai.ihoiity  to  (on:-;im(  t  a  trans- 
mm>ion   l.i.o   ;ri.m   C-Co    C"rt-ek   to   r«Iu.-cl*:    Snoa..^   a..   ImiuWs; 


event    fund. 
Congre.v-    ol 
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Pn^^uicd.    laat  suci.   Lrani>missu)i: 
If    the    board    is    unable    to    n.Of 
Authority  with  owners  of  j^r:-.  -o 
slon  of  power  or  for  the  usr  or  t  hf    ; 
and    if.    after    Investigatl*  :i     :.'( 
transmission    line    Is    eco:.   la.ca 
carry  the   purpcx-ses   of  this   act 

The  repKjrt   cf   the   manaccrs   on    the    pait    o:    the    House 
ouiiLa.iiis  Lhfc  locioWii..g  .^Lateiuenl. 


<:ir>-):-\Si'  't   *'..::'■:;:  is^^::  n   ones, 

i:hor;iy    viui;;    Imri    that    such 

_;   .;:'..r.<ib.e     ;.!....     ;.(•;  e.s,-vary     to 


o.):'« 
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Thrt  la.ncxMC*  of  Ui«  Senate  amendment  with  reference  to  the 
coawtructton  of  transmlaslon  1:ne«  waa  retained  In  the  conference 
amendment.  It  will  be  remembered  that  the  provision  in  the 
Houae  bill  re<]vann«  the  board  to  ne^tlate  for  the  uae  of  prlTmte 
Uoea  before  constructing  Ita  own  tranamlaoion  Ilnea  laid  down  no 
■peeiftcatlooa  whatever  a«  to  Juat  what  theae  negotiations  should 
to.  sod  in  no  way  required  the  board  to  conduct  indefinite  nego- 
tteMMW.  but  left  the  matter  of  the  extent  of  the  negotlatlona 
•■tlrely  to  the  dlacretlon  of  the  board.  It  muat  be  rememtond 
ttat  the  requirement  in  the  beginning  of  aectlon  13  of  toe  Maxme 
bin  that  the  boord  flfat  MCk  tn  make  aatlafactoc7  contracta  to 
purchaae  exJstin<  traiMBlHlon  Ilnea  or  to  make  aatttfactory  ar- 
vaapiBMMs  with  peraona.  Anna,  and  corporatlona  to  resell  and 
dialrtbiat*  axirplui  pover  waa  clearly  intended  solely  In  the  Inter- 
eat  of  economy  and  lower  rates  to  the  public  and  could  In  no  senae 
hara  restricted  the  power  of  the  board  to  build  new  transmission 
Unas.  Further.  "  aatlafactory  "  arrangements  undoubtedly  would 
have  meant  that  the  board  itself  would,  as  ezpreaaly  required  in 
aaid  section.  Ox  the  prices  at  which  such  po'«'er  should  be  sold  to 
the  ultimate  consumer.  Consequently,  it  waa  the  purpose  of  the 
■ouae  bill  to  insure  even  cheaper  power  to  the  public  But  the 
allmination  in  conference  of  the  language  in  the  House  bill  as  to 
**  negotiations  "  will  not  mean  that  the  board  will  not  probably,  as 
good  business  men.  seek  to  prevent  duplication  of  lines  and  faclll- 
U«s  by  purchasing  existing  lines  or  by  negotiating  contracts  to 
dutributs  and  resell  power  at  low  stipulated  ratas  to  the  public. 

With  reference  to  the  constrtictlon  of  a  transmission  line 
from  Cove  Creek  to  Wllatm  Dam — Muscle  Shoals — the  man- 
agers stated  as  follows: 

Tto  proTtaton  for  the  construction  of  Cove  Creek  Dam  and  the 
tnuMntUHlon  V.ne  connecting  It  with  Wilson  Dam  waa  substantially 
the  aame  .  ihe  House  bill  and  the  Senate  amendment,  and 

the  constr-^. ..  :.  ^i  these  necessary  projects  will  begin  Just  as  soon 
as  funds  are  made  available  far  that  purpose  at  this  session  of 
Congress 

Whether  or  not  the  purpose  of  the  language  accepted  In 
conference  and  Incorporated  In  the  law  is  to  make  manda- 
tory the  construction  of  transmission  lines,  Includmg  a  line 
from  Cove  Creek  to  Wilson  Dam.  It  appears  to  be  the  pur- 
;<  ^'  )f  the  author  [Senator  Norris.  of  Nebraska]  of  the 
SeiiHte  amendment  to  require  the  construction  of  transmis- 
sion lines  without  regard  to  their  economic  necessity  and 
without  regard  to  the  ability  of  the  corporation  to  dispose  of 
Ito  Mirplus  power  on  a  fair  basis  both  with  re.«?pect  to  the 
pobBc  Interest  involved  and  to  the  ability  of  the  corpora- 
^  tion  to  diupCTM  of  the  power  on  a  reasonable  basis  for  its 
market  value.  Such  purpose  of  the  legislation  seems  to  be 
borne  out  by  the  statera«at  of  the  Senator  from  Nebraska 
m  the  Senate  during  dlKOMfon  of  this  legislation  (Concrks- 
sioMAL  RzcoRO.  May  2,  1933).  as  follows: 

One  of  the  &rrt  things,  if  this  bill  shall  become  a  law.  that  they 
wtU  be  callsd  upon  to  do.  I  think.  wUl  be  to  buUd  a  transmls- 
sloo  lUM  from  Ifuaels  Shoais  to  Cove  Creek  Dam  to  Include  the 
two  goTsmzDcntal  faoaratlng  plants,  and  in  order  to  uae  the  power 
which  is  now  going  to  waste  and  from  which  nobody  is  getting 
anything,  in  oonnacUon  with  the  construction  of  Cove  Creek 
Oam. 

However,  regardless  of  the  legislative  intent,  as  evidenced 
by  the  debates  and  the  reports,  and  regardless  of  the  plain 
Import  of  the  language  employed  m  the  legislation,  the 
record  of  Muscle  Shoals  legislation  since  1921  amply  sus- 
tains the  statement  that  private  industry  has  all  along 
shown  a  willingness  to  cooperate  with  the  Government  and 
has  offered  to  purchase  surplus  power  from  the  Muscle 
Shoals  plants  on  a  fair  basis  and.  as  to  the  transmission  line 
to  Cove  Creek,  to  cooperate  with  the  Qovemment  either  in 
the  aele  at  fair  prices  of  power  for  construction  purposes  at 
Core  Creek  or  to  transmit  or  interchange  power  t)etween  the 
two  pomts  over  existing  privately  owned  lines  at  reasonable 
prleee.  Thus  there  is  no  necessity  for  the  Government  to 
build  traasmliiion  lines  in  order  to  dispose  of  surplus  power 
at  a  fair  marfcet  value. 

These  various  proposals  hi-  ::>--en  submitted  by  indi- 
▼IdiMls  and  corporations  reputed  to  be  financially  able  to 
carry  out  their  contracts— corporations  of  well-known  busi- 
Bcss  success  and  integrity 

The  first  was  an  offer  by  Mr  Henry  Pord.  the  automobile 
magnete.  made  to  the  Secretary  of  War  on  the  8th  day  of 
July  Itai.  and  tranamttled  by  the  Secretary  of  War  to  the 
congress,  in  which  Mr.  Ford  agreed  to  take  title  to  the 
Bttrate  plants,  subject  to  use  for  national  jtfirntr  when 
and  to  make  total  payments  ol  $132,515,000  f<M>  lease 


of  the  power  plants  for  a  period  of  100  years — an  average  of 
$1,325,000  annually.  On  the  basis  of  the  allocated  invest- 
ment of  the  Government  In  power-plant  facilities  at  Muscle 
Shoals,  this  would  have  earned  a  reaaooable  return  without 
obligation  for  additional  expendituree  from  the  Public  Treas- 
ury. The  proposal  of  Mr.  Ford  was  resubmitted  at  each  suc- 
ceeding session  of  Congreat  until  in  October  1924.  when  it 
was  withdrawn. 

On  January  15.  1922,  the  Alabama  Power  Co.  proposed  to 
complete  the  construction  of  the  Wilson  Dam  power  plant 
at  its  own  expense  and  to  lease  for  50  years  as  a  licensee 
under  the  Federal  Water  Power  Act,  and  to  supply  certain 
quantities  of  power  free  of  cost  for  operation  of  the  nitrate 
plants  or,  if  not  used  in  that  manner,  to  pay  a  fair  value  for 
the  same. 

A  subsequent  proposal,  submitted  January  15.  1924.  Jointly 
by  the  Tennessee  Electric  Power  Co..  the  Alabama  Power  Co.. 
and  the  Memphis  Power  ti  Light  Co.  offered  a  total  of 
$87,600,000  for  a  50-year  lease,  plus  such  future  payments 
as  might  be  assessed  against  the  lessee  under  the  provisions 
of  the  Federal  Water  Power  Act  for  benefits  from  headwater 
Improvements. 

On  January  21.  1924.  the  Union  Carbide  Co.  submitted  an 
offer  to  lease  and  operate  the  nitrate  and  power  plants  for 
commercial  chemical  operations  and  to  pay  over  a  iieriod  of 
50  years  the  sum  of  $28,324,200. 

On  March  9.  1926.  the  Air  Nitrates  Corporation  submitted 
an  offer  to  take  over  the  entire  Muscle  Shoals  project,  to 
operate  in  a  manner  to  serve  national  defense,  to  manufac- 
ture fertilizer  and  other  chemicals,  and  to  pay  $75,509,000 
for  a  50-year  lease  contract.  This  proposal,  modified  in 
certain  details,  was  renewed  to  each  Congress  until  1928. 

In  April  1926  a  proposal  was  submitted  on  behalf  of  a 
group  of  power  companies,  known  as  Associated  Southern 
Power  Cos.,  to  lease  the  entire  Muscle  Shoals  project  for  a 
period  of  50  years  and  to  pay  $88,300,000  as  rental,  plus 
certam  stipulated  amounts  for  headwater  improvements  esti- 
mated to  increase  the  payments  for  the  50-year  period  to 
$136,300,000. 

In  1928  a  group  of  southern  power  companies  submitted 
a  proposal  to  the  Secretary  of  War,  solicited  by  the  Secre- 
tary of  War.  to  purchase  all  the  commercially  usable  power 
at  Wilson  Dam  for  a  period  of  5  years,  subject  to  recall 
either  in  part  or  in  whole  for  such  purposes  as  the  Govern- 
ment might  require,  in  which  it  was  proposed  to  guarantee 
a  minimum  payment  of  $9,740,000.  That  offer,  if  it  had 
been  accepted,  would  have  continued  through  the  calendar 
year  1933  unless  sooner  canceled  by  the  Goverrmient.  Ac- 
cording to  a  letter  from  the  Chief  of  Engineers  to  Hnn. 
Will  R.  Wood.  Chairman  of  the  House  Committee  on  Ap- 
propriations, dated  January  16.  1931 — 

The  guaranteed  revenue  which  would  have  been  derived  had 
this  contract  been  consummated  would  have  been  about  •1.625.000 
more  to  the  end  of  1930  than  the  revenue  received  under  the 
actual  agreements,  and  during  the  years  1931.  1932.  and  1933 
would  be  sufficient  to  pay  for  operating  and  maintenance  ex- 
p>ense8.  depreciation,  and  approximately  4-percent  Interest  on  the 
Investment  In  the  hydroelectric  property  However,  this  contract 
waa  not  accepted,  as  its  terms  would  have  prevented  the  prompt 
disposition  of  the  Muscle  Shoals  property,  which  it  was  then 
expected  would  bs  made  by  Congress  at  an  early  date. 

The  following  is  from  recent  testimony  before  the  Military 
Affairs  Committee  of  the  House  with  reference  to  the  pro- 
posed 5-year  contract  in  1928: 

Ur.  CHaiSTiAWsoN.  Mr  Barry,  you  could  better  aftord.  then,  to 
pay  a  higher  rate  to  the  Government  for  this  power  If  you  had  a 
contract  that  was  not  terminable  In  SO  days? 

Mr.  BiUUtT    Absolutely. 

Mr  CHaisTtAJ*soj«  Your  opinion  is  that  the  Oovemment  would 
be  better  off  If  they  should  give  you  a  contract  terminable  within 
a  year? 

Mr  Bassv  Absolutely:  and  we  agreed  to  do  substantially  that 
5  years  ago  We  siiggsatad  a  &-year  contract  with  18  months' 
notice  of  cancelation. 

Mr    CHaisTiANsoN    How  much  could  you  afford  to  pay? 

Mr  Basst  At  that  tlms  we  agreed  to  pay  the  Oovemment 
$2,230,000  a  year. 

The  following  is  a  brief  memoranda  review  of  the  various 
proposals  showing  money  payments  offered  for  taking  over 
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the  Muscle   Shoals   project   ii.to   private    industry'   a-s    taken 
from  public  records: 

Cash    offers    to    United    States   for    WUsnn    Da-n    poiccr    at    Muscle 

ShO<U3 


Name  of  bidd«r 


Dwiiy  Ford . ..... ... 

Alabama  Pow«r  To 

The  TaniMeBwip  Electric  Power  Co.. 

Alabsaa  Tuwrr  Co.,  and  Mem- 

phw  Toww  A  Light  Co. 

V'  ide  Co ., 

All    -    '  .  • '  l"i>rporatioQ-..U 

AiiauiittleU  Soutfaern   Power  Com- 

panlM 

With  headwater  iai[>rovpnienL.s. 
Air  Nitrates  CorpoTBtion  and  Amer- 

teao  Cyanamid  Co 

Alabama  PoMisr  Co.  and  asiociates. 


I 


DiiUi-  j'.  o.'Ter 


T.-rm  >.f        Tm!  ,! 
iviauat't   pay  cecUs 


July  8.  1921  ' 
Feb.  15.  1»22 
Jan      IS  )<nA 


Jan 

Ai.r 


21,  1924 
y,  lliJt 


Yean 

ir»i  'fl32,,'.l.S.184 
■■>(»  I '  i 

Ml     t^r,  6(X),  000 


A  vr>r  i;-  • 

an  ir..  I 

paymeut 


2^,  a2<  2nr 

7i.  .'«y.  :«>i 


Apr     J..  I'/JC 


T.9T  ?< 

lirjh 


5fi  S.S,  ^'10.  («» 

li/..  imj.mj"! 

.so  so.  !"'■>,  7(¥ 

C-  «,  740, 'JlXi 


i$l,32.M!.i 

'•"i.Vsb.ooo 


.V)6.4S4 
1.  .MO,  ISO 

1.  TfW.  000 

2, " :  s. :  ifio 

1 ,  'VI.''    '.a4 


Mr.  Mat.  In  coniiicierallon  of  your  previou.s  stat^-mcT  t  i;i;ii  your 

j  companies  have  now  an  available  surplu.=    -apafity   c:    pr  )c!-.!ctlon 

j  of   abr'-.Tt    a   billion   kilowatt-hours   per   yoar     wouW    :t    b'^    :■:'.    ari- 

vantu;  <'   T.I  your  companies  to  contract  v,-iih   the   Gi'\err,i:ic::i    i  r 

would  that  b.>  a  turlpii  to  them,  even  undir  t.liu.->e  v.^.'-i  uius'u»::ces. 

with  this  B\.ir--:\.>  r;.:-a.ity  available? 

f   we  ''.:   p-jT  that  there  would   r.e\T'  •><■   ;^  r,.;;   f   r 

r.  ^■  ■iT.ri  our  load  \^ould  not  grow    vi  i .  ..."-f    wi-  l.:i\e 

i:ui.  :ty. 

t:.,it.    havlnp    i:p    to    \^'29    b.aci    a    prowfr.    i^'    F    tr    9 

i: '•;'.;>    ;.-;":(h;    --»■'    w.:i   Imvr   a  mftrket  lor  V.  .'-  ;      .'.er, 

■    t!.f  n-..irket   sir^jicurs,   whenever  It  i.'-    \»  f    wiU 


'  Amended  Jan.  i*..  1922,  nod  May  31.  1922;  withdrawn  ()-:.>\t-r  ;y-'4. 

'Computed  on  basis  <rf  Wilson  Dam  wjuippc-l  to  deliver  i5cio.'Jlk,'  horaepoww  at 
InToeament  ol  t5ii.0ui.(MU 

•  JOO.Oon  >■  ■ -r  of electriftty  free  i>f  ■-'•••  !  -  <-'  vpniriuTt  (or  oiie-nlv^n  ofnitrHte 

plMMS  or  I.'  ■    ,  ■*  of  this  {wwer  by  it-SM-*-  (n.in  <  loverument .  les-Mf  ajrre^ivc  to 

eooipiate  ^N  ..--.-^  i  -ixU  at  no  cost  to  tlovtrnmeiu  sinj  lease  ,s,»uie  unJer  >'tJer,».  WdU.- 
Vowtt  Act 

:  .vaspc  for  tjeneflts  from  heaiiwaKr  i:T:pro\f 


*  Alao  olTwed  to  pay  United  Ptato-^ 
meats  on  basis  of  (eilfrU  Water  {' 

'  Payments  to  be  iacrensed  from  $ 
imiirovement*  when  made. 

>  £  yi'tiTs  u  ith  Is  monltis'  noUoa. 

'  M  minium 


.XX;  K-j  $2,7lB,'*X)  tor  beaefilb  'rurii  liejujwaii-r 


t<^'-:  Tn;ii!'    f'.r  MiLscle  PhoaK  but  nnly  th'^-v"  i" 
to   Ciinprr.::iPi;l       <  Hhers.   nol.stiiy    Hr.fkfr   \t!>'i 


N on  -Many  other  offers  ha 
t»inipl«le<1  actual  rash  paymen 
buryWhil*  and  furmers  Federated  Fertilirpr  (  <>rp.ira!inn  (?l.-m!'  otTcrs.  pr'  vidtvl 
practically  fur  operation  by  lessees  as  «_■.■-  ' .'  >  r.ivcriiinent  and  s.'i;ir:nj:  o.'  prunu- 
with  Goveromeal  (wiUiout  cuarantaed  :.  .  .  :.    i:'.  mu  of  t-ist)  imymtuis 

Each  of  the  foroi":t'''L'  propo.sals  wa.s  made  subject  to  re- 
capture of  the  plani.^  ni.  .stipulated  terms,  either  m  whole 
or  in  part,  in  event  it  btn  anie  necessary  for  the  Government 
to  take  over  the  p:;ir.t.'>  fo.-  purposes  of  national  defen.'C. 
Like\vi.<;e  eiuli  o!  the  p.'-ijposals  stipulated  that  operation  of 
the  dam  uiiti  pn\v(  r  pLiiits  would  be  under  rules  and  regu- 
lations prestribfd  by  the  War  Department  for  the  protec- 
tion of  navigation  and  uperat.on  of  navigation  facilities. 

There  is  ample  evidence  before  the  Congress  and  its  com- 
mittees that  private  pii>.ver  distributors  within  transmission 
distance  of  the  plants  are  'n  position,  wilh  an  exteiisr.  e 
network  of  transmission  l.i.rs  and  distribution  systems  cov- 
ering practically  the  entire  art-a.  including  most  of  the  town.^ 
and  cities  and  small  <  o:r.!ivaxLitie.s  within  a  radius  of  200 
miles,  to  absorb  th*'  sii:  ;:lu.^  or  exce.ss  power  at  Muscle  ShoaLs 
not  required  for  u.e  bv  the  Government  and  to  pay  reason- 
able prices.  Acco:\i.:./  to  a  letter  dated  Aupust  20.  1931. 
frntn  the  president  of  tlie  Alabama  Power  Co.  to  Senator 
.•\t^TiN'  rt  i'mdiired  ii.  the  Congressional  Record  of  May  2. 
1933.  that  company  ha.s  betMi  wiiliny  to  contract  for  preater 
volumes  of  power  than  it  has  purchased  m  the  past  under 
temporary  agreem**!!'-  and  to  pay  an  increased  price  if  it 
could  be  assured  ot  reasonable  notice  of  cancelation:  that 
the  company  woul^i  b-  \'..'.l.n^  to  le;i.se  the  power-eeneratmg 
plants  or  to  buy  at  a  fair  price  and  on  reasonable  terms  all 
power  generated  'i  biiv  .'-u-h  surplus  power  as  may  not  be 
used  for  other  purix).'-*'.^.  and  would  cooperate  in  making  a 
success  of  any  procram.  adopted  by  the  Congress  for  operat- 
ing the  plants  t.-r  the  bcr.efit  of  agriculture  and  industrial 
development  in  the  Tei;ne.-\S(  '^  Valley. 

Different  officers  represent. n^  power  companies  operating 
in  the  area  of  Mii.-cl'  sh  al>,  m  response  to  direct  questions 
from  members  of  the  Military  Affairs  Committee,  before 
wluch  the  question  of  lepislaiK  n  containing  the  language 
of  aections  12  and  18  >  f  tiie  S*  nate  bill,  and  before  its  enact- 
ment into  law,  wa.^  pc;.  :  :.--    u.ufied.  April  1933,  as  follows: 

Mr    Mat.  Reviewing    tl:.il    --.■..xi.nn    as    you    now    understand    it. 
what  would  you  say  would  be  the  attitude  of  your  power  Uittrest.- 
for  whom  you  appear,  toward  tl.e  propo.vitlon  of  buyiiio'  from  the 
Government   at  the  awltchboan.;    the   production   of   any   electr:c-al 
energy  that  may  be  produced  at  the.->e  plants? 

Mr  Yates-  Well.  Mr.  May.  we  have,  on  a  number  of  occa-sion.s, 
tried  to  cooperate  with  the  Governmfnt  in  any  way,  shuix-  r 
form  in  taking  that  energy  and  absorbing  it  In  our  Bystem  lii.cl 
dlstrlbutlne  it 

In  fact.  In  1928,  we  spent  a  k-reat  d<  .U  of  time  and  worked  out  a 
contract  with  the  Secretary  of  W.ir  by  -Ainc;.  we  v.ouU;  p:.y  -  n..- 
thing  ijQ  excess  of  $2,200,000  a  year  lor  Uic  power  at  Muscle  tSL.ou.i. 


add  .t  li '::a:   f 
new  cnoui  ;. 

But  ^'>.  '.,>:  t:, 
prr  'T. *  -^  :  (■:  :  c  • 
and  ''i^t  u.--  ra;  -.d 
ab.--u.'-h   ;t 


Mr     Ari-.v,  y.\cHz     Ky    i;o::-.i: 
too    much    capacity,   any  Lb::.;;    v.e 
increases  our  cost;   that  Is  t:  a        L 
for  that  power.     We  would   like    ; 
market   and   absorb   It.   and    »(    :• 
:i  ycu  have  tc  .;v\.  t  ,n.c  r;L,:a;'\   I.'-u: 
-  ^r   cv  -; 

Si-    V.  t    ■,\r',.".i;    hf    p->  :  ,..•-.:■;    'i     i.r.; 
rf    p';"ha.'=::>^'    p'Onr"    :,n::    tjkr    s.v 
of    ;'.    a.*^  la.'^t   as    *<■   c.i:.   bu:ld   h 
over    the    uheie    area 

t:Ia^tion  ot   th.j^  vo 


and  building  it  v.p  II  w 
y  for  that  pov.i  :  r.,  :, 
y(_'U  b.avc  U  tret  t~.j:;.t 
iV-p  ;t  h^  we  tn:.  ir..lr 
...e  al  <!ia;t'  tliat  '.  \' 
t  nuv. ,  e\t:i  i'  1".  ^.ot'^  i: 


rr^^.alr  %  it  h  >o-;  •'—  :;.f  ;  arp  ssp 
;,^.-pr.  rf  '.t  licw  az'-.'-'  taV-r-  t  h  "^  Tr-^' 
Hiurket   to  absorb   1:    and   sp:e;-.a   ;t 


11  :n  thr 
th.e  Kite  oi 
dust'ies    at 


\!se  ;t  for 


ciivni.  and   vou   use   It  tc 


;rc 


Uitrate   productior.  a". 
he   location  o'   m- 
s;te   of   the   dam.    such    ii=   e'.ertr^ca'.    and   chemical 
inriu.siries    or    heatir.i-    :i.av;striPF    that    require    large    quantities    of 
l.)0\*er  at   low  rales.  ui.J   f:um   Ihiat   improve  the   load   factor  of  the 
^vMrLa    auG   the  rest  of   it  you   clastriLute  over  the   area,  over   the 
vv  ,a-;  rruri   transmission  system.-  owi.ed  by  u.^  In  the  area  and  on 
ratf.'-  .•-e'T'.iIated  by  you.  or  by  the  biard    I   do  net   know  what  el!*e 
you   could  do   to  serve  the  people  to   bettt  r  advantage    and   if   you 
uu  it   >uu   uaat   to  c^   ;l   a.^-  t^cc  aoraa.aliy   as  possibie 

•  •••••• 

:v1j      T h I . • : a.si  n     .■^.s.'--.mi:.g    this    p.u:'.    of    dcvcl.  p.^ient    there    on 


.Hi.-:a.si.n  A^:..rvA:.g  ir.is  p.u:'.  oi  at",  c.  ;):iie 
-.»'  1 '  :.::f  .s>-f  r  Rver  ."-hculd  pr  '.l.'n',;gh  dr  net  yi^a 
thn*  :':  i^omplf'tefi  that  then  the  Clovemmfiit  can  [jr  >':  n'  p'  \' ^  r 
ir.a-h  cheap<'r  ar'.cl  be  able  to  sell  It  tc;  >our  coinpanie.-  at  •  .ae 
.sw.u  hiL.oa.-G   n:iui.   .,  ;.>aper  than   >ou  can   produce   if 

Mr  .•\RKV.u:t.HT  Th.,.:  aaght  bf,  at  tiie  bwitchboara.  but  then 
■v  I'  ^.;.•.-r   t,)  briac   it   •■     ihf    market 

Mr  TI'o^{A.sn^•  A'.]  r'..-!'.t  .\.s.--:rrara:,  thirn.  tliat  a^-  dra-.f'  M-a' 
the  Ooverr.ment.  thr.aa  a  the  Teanessee  authority,  or  whatever 
other  agency  it  ma\  h«  .c  i.  would  enter  into  a  contract  w.ti.  you 
tor  the  sal*-  ^A  th.a!  p'  ^'^er  at  il'.r  .switchboard  and  that  ctjatract 
a:.s(  Carraa.;  a  f;r(ivis;nr.  'h.-'.t  tr;rr<  ^hiail  be  a  maximum  rate  which 
TT.f^x^  the  i'.f  pri  val  f  a'lf  L'f-:  eral  inibllc  acting  throueh  !t,=  ?'ed- 
era;  and  St.atc  c(,air7..>s.(!:.fc  aro\ai::.g  that  you  shall  have  a  rca- 
M-ii;ab.e  proht  <  i,  what  you  pay  at  the  hwatchboard    theii  how  cuici 

y^    ..    i.a"  ',     aa       t'ljjt-Ctlon? 

Mr    .*.f.Kw  1  aaiT    I  -.icaiuld  rot    have  a'^.y 

Mr  IjOxc- rv  •  •  •  and  I  am  sure  the  Tennespr-*^  EUr'nc 
Power  Cc  on  it.«  b*-ha!f.  or  from  it.,';  Ptaridpoint  is  cuf.ivly  w'.l.ani: 
to  work  and  to  conpe'-atp  with  the  Ter;ne.'.see  Vallev  .^ii*.oc;at  aai 
:n  ar.'  wav  s>' ipe  .■•  ;~ra^  t-n  that  we  can  take  the  power  uader 
.some  terms  arc  condit.  i;^  fixed.  If  you  will,  by  thifi  board  ar;d 
pa.'-.s  that  cai  to  our  customers  at  rates.  If  you  will,  fixed  by  them 
also 

Mr  Wii.aKTF  •  •  •  Wp  dedicaie  our  transmission  and  d;s- 
tribu:.on  hia-s  *r  t*^a-  -.itmcst  a^-' nrnph-^h-ment  o!  the  purposfi 
which  v'ui  peTitleme".  are  .seeking  tc  bring  about  under  thi.s  bill. 
All  v.e  a.sk  ih-  tlia:  \'k:  r. jt  destroy  our  property  by  Invadiiig  oar 
.markets   or    bv    crent;nr    a    board    witn    the    power    to   do    that    and 


thuf   destrov  our   abi-.ty 


to 


Mr  Wna.KTF  •  *  ■  Mr  McSwam  asked  Mr.  Yate>^  whether  or 
not  we  would  sell  them,  power  at  Cove  Cre«-k  for  their  uses  I  eay 
to  you  now  and  if  you  wish  to  nsake  it  in  the  form  of  a  contra  t. 
wp'wa:;  inh'f.i-  .:  w:th  }a  a  now  -that  we  will  sell  you  all  the  power 
vo-a  at.od  tor  your  purposes  tor  the  building  of  the  Covt-  Creek 
Dam. 

•  ••••• 

Mr    WiLi  KrE    •      •      •      A  romimon  carrier  must  be  ready  to  serve 

all  who  seek  its  serva  c  at  any  time  that  they  may  present  them- 
.selves  for  such  service  ar.a  of  course,  you  cannot  do  that  with  a 
trarasmistion  line  P-a:  :!  it  i.-  th(  desire  lor  ut  to  contract  to 
carry  this  power  lor  (-ov«  C.'-eck  t..r  thas  Govcriuneni,  we  wii;  carry 
It   lor   you 

.  ,«•••• 

Mr  Jav.es  •  •  •  But  we  cannot  sell-tbe  power  at  the  Flitch- 
board,  because  you  gentlemen  would  not  buy  It  when  you  ha\e 
too  mu^h   power  now. 

Mr  WinaKiE.  I  have  said  to  you,  Mr.  Jaiaes.  that  we  will  eater 
mu^  a  contract,  and  if  It  wants  to  be  accepted  here.  ;t  <  ar.  be  taken 
■1-  a.  "•  •  and  a.s  acceptance  If  yoti  have  the  i.aai.  aaihoriiy  to 
do  r.  I  V.  ill  say  this  now,  that  we  wii:  enter  into  a  c-.i.x::^  :  watli 
vou  to  take  that  power  and  we  will  pa«t  n  any  Wi'  .: 
maoe  on  the  generation  of  thai  power  to  the  ultuaaa. 


I  hat 
:ner 


Fur'hc-rmore.  the  Tennessee  Ei'T'-ir  P'  we.-  c 
Sei^ai-ui    liura    'Jx^l    b^u,:<;-.    aoLordino    -u    a    ttaci- 


adv..  ed  th*^ 


I 
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lOMAL  RzcoRO  of  May  3.  1933.  page 


With  t^tmyem  to  OoverTunent's  propoMd  building  of  Core 
C  •  •  .'  .*  Sho«la  umnamiailoti  lin«  at  Mtlmated  cost  of 
$  »a«   AdvlM  fl«n*t*   that   at   hearing   before   Military 

AAjuts  Coiaaiitt««  of  Houae.  April  14.  Mr  WlUkJe.  speaking  for 
^h'*  company.  stAtMl  that  if  the  OoTernment  will  furuiah  ua  the 
at  Muacla  gKn^i*.  we  will  deUver  an  equal  amount  at  Cove 
at  rraeonaMtt  cost  to  be  Oxed  by  the  Oovemment.  or  this 
wUl  aall  Ooverrunent  all  Its  requlrentents  of  power  at 
Oove  Creek  for  conctrucUoa  work.  Baaed  upon  Govemment'a 
•atls^te*  of  power  reqxilreawnts,  in  our  judgment,  the  total  ooi* 
ol  power  for  entire  construction  of  Cove  Creek  Dam  furnished 
UMsr  either  proposal  will  be  less  than  1  year's  interest  on  cost  of 
oonstructlon  at  proposed  transmission  line,  and  that  building  of 
trmnamissloo  line  in  any  event  wholly  useless  and  wasteful,  as 
•ntlrs  terrttory  more  than  adequately  served  with  existing  trans- 
mission Usss. 

Therffore.  with  respect  to  the  necessity  for  building  dis- 
tribution lines  of  any  character  m  order  to  put  the  Oor- 
ernment  upon  a  fair  basis,  according  to  the  foregoing  testi- 
mony private  companies  with  ample  transmission  lines  for 
whatever  distribution  the  Government  may  need  have  stated 
a  willingness  to  transmit  surplus  power  owned  by  the  Gov- 
ernment to  consumers  throughout  their  distribution  sys- 
tapos  and  to  and  from  Cove  Creek  at  prices  fixed  by  a 
OoTvmment  agency  as  fair.  Just,  and  reasonable  to  include 
a  reasonable  return  or  profit  on  the  cost  of  transnussion 
and  distribution  plus  the  pij-chase  price  of  the  power. 

Criticism  upon  the  part  of  some  Members  of  Congress 
that,  pending  final  action  by  the  Congress  for  making  some 
di^osition  of  the  Muscle  Shoals  plants,  the  War  Depart- 
ment, since  the  completion  of  Wilson  Dam  in  1925.  has  failed 
to  secure  a  reasonable  value  for  the  power,  is  not  justified 
by  the  facts.  Theee  payments,  aggregating  $4,953,229  18 
to  January  1.  1933.  have  been  under  contracts  terminable 
at  the  will  of  the  Government  In  order  that  Con^rress  might 
be  free  at  any  time  to  take  action  for  disposing  of  the 
project,  a  condition  which  in  effect  placed  the  power  in 
the  category  of  a  commodity  subject  to  delivery  at  the  will 
of  the  seller,  thus  materially  affecting  both  the  ablhty  of 
Um  h.     h  i. .  r  to  use  large  quantities  of  the  commercially 


▼ahia; 


IX.  ■'■'2V.  or  to  pay  a  fair  price  for  such  power  as 


could  be  used.  In  a  report  from  the  Secretary  of  War  to 
the  Senate  (SJ>)c.  222.  7lst  Cong.,  3d  sess.j  it  was  stated 
that: 

Under  ■rr-:.<.   of  the  aslMllig  agreement  with  the  Alabama 

Power  Co^  Ux«  Executive  maintains  complete  freedom  to  carry 
out.  at  any  time.  a::y  provision  for  the  duposal  of  this  power  that 
may  be  deciOeU  jpoa  by  Congress.  No  Industry  or  activity  of 
any  character  wiu  be  Jeopardised  by  the  prompt  termination  of 
the  sxtstlng  agrewsent.  when  a  definite  policy  for  the  utilisation 
of  this  power  shall  have  been  decided  up^m  by  Congress  The 
situation  would  be  otherwise  if  the  Department  should  sell  the 
power  directly  to  consumers.  The  shuttimj  off  of  power  to  a 
conaumsr  who  has  not  the  installed  machinery  to  replace  It 
would  leave  him  without  ar.  .r..a:.rC...k',^  s.  ..-  e  of  supply,  would 
subject  him  to  danger  of  >»  r  ..^  :.  ..  .  ».  loss,  and  certainly 
wouitt  embarrass  th''  'x  vr  :.■;!.-•.::....:  aa.a  the  Congress.  The 
•■MlBC    afrssmsnt     i-*   .-'  obtainable    return    to    the 

United  Ststee  cor  i  -  .     .    *  •  -  plcte  freedom  of   action 

Tl»e  policy  of  i:  •  A  j..-  :>»•■.  a.";-  -iit  has  uniformly  been  opposed 
to  entering  Into  ntny  iirr&n^iemeni  that  may  embarrass  Congress 
In  dlrectinii;  the  disposition  of  the  public  resources  at  Muscle 
■hoais.  and  this  policy  will  be  continued. 

In  part  2  of  the  same  document  the  Secretary  of  War 
explained 

tT.i.i   •^.■'  ;  r's<  •.:  equipment  of  the  properties  at  Muscle 
t^.'■   r  \.  •    •     i:    I  ;  contracts  must  be  revocable  without 
la  ord»  r  •  I   -    ■■.:s   property    free   for    whatever    action 

»y  d*^  >  •  '  'ike  the  contracts  with  the  Alabama 
^Ofwsr  Oo.  *lve  tMr  i.  .  •■  -iment  by  far  the  highest  obtainable 
fli.  i  .rn. 

;,..  -^.  -..-  ,-Y  .  '  wt-  has  no  choice  but  to  foUow  the  mandat* 
of  Co;.k'rs.>i  V  -•  <-•  ;  ;i  the  law.  No  other  company.  Individual, 
or  mumcipMiiiy  h.-wj  odered  to  buy  the  power  from  the  Oovsm- 
ment  at  a  price  that  wiu  equal  that  now  being  received  This  Is 
no  doubt  due   m  part  to  the   fact   •  '.Var  Department  baa 

takm  the  position  that  it  wiU  not  i  r.M...  ■  t\e  tlUe  to  the  prop- 
erty by  long-':rr.o  ontr&cts  that  would  reiiirlct  the  freedom  o* 
Oongreas  in  dt^i..n<  w.th  the  subject. 

It   has    '"         ■■'■n-i    •'•    wiser    policy   to    make    all    contracts 
•Object    t  :  A  -•      1     flalion    or   rvrocatlon.    so    that    there 

woxjJd  •^.-  — •!      :•'    v.u;:ng.  no  satangleraents  or  clouds  upon 

the  ti:,c    *ut:-^  '.^a^rti&j  ;.:.A.;y  Oxes  ths  status  of  this  project. 


The  foregoing  statement  of  the  Secretary  of  War  shows 
that  the  purchaser  of  the  power  was  forced  to  recognize 
that  there  might  be  a  termination  of  the  existing  agreement 
at  any  time,  and  therefore  that  the  purchaser  must  have 
machinery  installed  to  replace  It.  In  other  words,  the  pur- 
chaser must  have  an  immediate  source  of  supply  available 
;  at  all  times  to  replace  the  power  as  a  prerequisite  to  pur- 
I  chasing  on  the  limited  basis  offered  by  the  Government. 
[Applause.] 

Mr  McSWAIN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathJ. 

Mr.  SABATH.  Mr.  Speaker.  I  consider  this  a  good  bill, 
but  I  cannot  quite  imderstand  why  the  House  conferees 
jrielded  on  section  13.  I  am  willing  to  help  the  Southland 
and  my  friends  who  have  advocated  this  legislation  for 
years  and  with  whom  I  have  gone  along  many  times.  I  am 
going  to  ask  whether  it  is  not  possible  to  eliminate  the 
Senate  amendment  to  section  13. 

We  m  Illinois  have  been  paying  and  paying  and  paying 
imtil  we  are  just  about  down  and  out;  yet,  whenever  we 
come  down  here  for  a  little  appropriation,  we  are  pushed 
aside,  we  are  ignored,  we  cannot  get  anything. 

Mr  ALLGOOD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  No;  I  do  not  yield.  I  have  only  2  minutes. 
I  wish  I  could  yield. 

Mr.  ALLGOOD.  Did  not  the  gentleman's  State  receive 
a  contribution  from  the  Government .  in  regard  to  the 
World's  Pair? 

Mr.  SABATH.  That  Ls  a  national  fair,  and  it  so  happens 
that  it  IS  to  be  held  in  the  greatest  city  in  the  world  m  the 
Interest  of  the  United  States. 

Mr.  CLARKE  of  New  York.     Greatest  next  to  New  York. 

Mr.  SABATH.  I  do  not  know  of  any  reason  why  we 
should  give  the  States  of  Alabama  and  Tennessee  5  percent 
of  the  gross  receipts  and,  moreover,  2  h  percent  of  any  addi- 
tional power  merely  on  the  ground  that  some  property  may 
be  exempted  from  taxation.  Under  the  provisions  of  this 
bill  the  taxes  that  the  States  will  lose  on  taxable  property 
that  will  be  taken  away  from  them  are  very  small,  indeed, 
m  comparison  with  the  amounts  that  the  States  will  receive. 

I  think  it  is  manifestly  unfair,  unjust,  and  unreasonable 
to  tax  people  m  my  State  in  the  interest  of  people  m  other 
sections  of  the  country. 

I  do  not  know  whether  or  not  I  shall  succeed,  but  I  shall 
endeavor  to  eliminate  the  Senate  amendment  to  section  13, 
which  provides  for  unnecessarily  large  contributions  by  the 
entire  Nation  to  two  States.     [Applause.! 

[Here  the  gavel  felL] 

Mr.  McSWAIN.     Mr.  Speaker.  I  yield  myself  10  minutes. 

The  SPEAKER  pro  tempore.  The  gentleman  is  recog- 
nised for  10  minutes. 

Mr.  McSWAIN.  Mr.  Speaker,  let  me  begin  by  saying  that 
it  seems  that  the  Muscle  Shoals  proposition  Ls  the  most  con- 
troversial piece  of  legislation  ever  to  come  before  the 
American  Congress. 

When  I  first  began  its  study  over  10  years  ago  as  a  member 
of  the  committee.  I  thought  I  could  solve  it,  and  I  set  about 
it  as  diligently  as  possible.  I  soon  foimd  out,  however,  that 
I  could  not  have  my  own  way.  and  in  a  spint  of  conciliation 
I  decided  to  try  to  settle  it  somehow,  and  the  other  fellow's 
way.  if  possible.  But  we  have  435  Members  of  Congress, 
and  It  is  unpoBslble  to  settle  it  435  ways.  We  have  got  to 
settle  it  somehow  between  the  House,  the  Senate,  and  the 
President,  and  this  report  is  the  way  your  conferees  have 
found  it  possible  to  do  that. 

Mr.  PEYSER.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr   McSWAIN.    Yes;  I  yield  for  a  quesUon. 

Mr  PEYSER.  May  I  ask  whether  In  rttsmarring  section  13 
the  conferees  who  would  not  accept  the  elimination  of 
a  tax  would  not  accept  a  tax  based  on  the  net  proceeds? 
Good  business  tells  me  that  a  tax  based  on  the  percentage 
of  the  gross  proceeds  should  not  be  In  the  bilL 

Mr.  McSWAIN.  Let  me  explain  that  the  provision  in 
section  13  was  not  carried  in  the  House  bill  as  it  passed  the 


ming  in  excess  oi  »;«.i«VA).uw  u  >t^i  lui   ti.t  >^u"v.»  ">■ 
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llou.s<>  It  was  rarned  in  the  bills.  It  is  true,  which  were 
■.utrtHJucfd  by  ihe  gt  ntlemen  from  Alabama.  Mr  Almon 
,iiid  Mr  HiLi .  and  myself — three  identical  bills;  but  thi.s 
>f(i;M!,  WAS  cli::. mated  iii  the  consideration  of  these  bills 
hy  ihr  Cuiiim.tiep  on  Military  Affairs.  However,  for  years 
and  years  this  h..*--^  ix-t :.  :n  every  bill  that  passed  Congress 
and  was  in  boili  bills  that  were  vetoed,  respectively,  by 
President  Coolid^'e  and  President  Hoover. 

A.^   th.'   b:;;   pa>>ed  the  Senate,  by  a  vote  in  the  ratio  of 
8  to  1,  tl.<    ;u..\  ..-a.r.  wa,   nicluded  that  5  percent  of  the  pross 


proceed.'.   I 


rcn:    '.hv 


all- 


pt,wer   from   both   hydroelectric 


and  steam  plants  should  be  paid  to  these  States 

The  conferees  or.  iht  par:  of  the  Hou:ie  were  able  to  per- 
suade the  conferees  on  the  part  of  the  Senate  to  agree  to 
eliniiuate  the  5  perceni  on  the  gross  proceeds  from  the  sale 
of  steam  power  L.^i  me  say  that  the  foundation  upon  which 
this  5  perc'M.i  is  preduaied  is  not  alone  the  mere  substitute 
for  taxr-  vvh.  1.  :iu  .State  may  levy;  but  here  is  the  philoso- 
phy upMn  wh.(h.  it  is  grounded:  The  Supreme  Court  of  the 
Un.:(c,  s^^;t^^  has  held  that  the  title  to  the  bed  of  every 
na.  .^abit  .stream  m  tlll.■^  Nation  rests  in  the  State,  not  ui 
:he  Federal  Govenunent.  Ail  the  Federal  Government  has 
li  the  right  to  use.  for  purpo.ses  of  interstate  commerce,  the 
water  that  resus  upon  the  stream  bed  that  belongs  to  the 
State.  Presumably  therefore,  the  water  itself  belongs  to 
the  State,  and  undiubtedly  either  one  of  these  States  could. 
if  it  had  wi.shea  •.  c  -  -  while  preserving  the  right  of  inter-  ; 
state  commerce  to  the  several  SUtes  under  the  Federal  Con-  ] 
stitutlon.  have  gone  in  there  and  appropriated  to  itself  every 
unit  of  horsepower  that  lay  in  the  waters  of  this  great 
stream  for  a  distance,  includirig  navigable  tributaries,  of 
nearly  1,000  miles.  All  it  would  have  to  do  would  be  to  pro- 
vide locks  around  power  dams,  or  the  Slate  might  authon/e 
any  of  its  private  corporatioixs  to  do  the  same  thing,  subject 
to  the  provisions  of  the  Federal  Water  Power  Act. 

\Vr  eliminated  the  5-percenl  tax  on  steam-generated 
iM.'At:  and  the  Senate  had  already  adopted  an  amendment 
providing  that  the  board  might  every  5  years,  rf  it  .sees  fit. 
change  ihe  ijereetiuiKe  The  board,  after  it  has  been  on  the 
ground,  can  study  this  que.-tion  thoroughly,  and  if  it  decides 
that  5  percent  is  too  mucli.  can  give  notice  to  the  States  of 
Alabama  and  Tennessee,  and  can  reduce  it,  can  change  it, 
but  it  cannot  be  changed  more  often  than  once  is  every  5 
years. 

Mr.  SNKI.I,     M--.  Speaker,  will  the  gentleman  yield? 
Mr.  Mi  .^W.AIN,     I  yield. 

Mr.  SNKI.L  I.N  There  any  legislative  precedent  of  which 
the  gentleman  know.s  where  the  Federal  Government  has 
gone  into  a  State  and  made  an  investment  and  then  paid  the 
State  5  percent  of  the  gioss  proceeds? 

Nt:  MoKWAIN  No;  I  do  not  know  of  any  exact  prece- 
deni  biif  I  di  not  know  of  any  state  of  facts  entirely  analo- 
gous to  •  h..~. 

Mr.  S.N'KI.I  I.s  not  Boulder  Dam  practically  the  same 
kind  of  Mt ;..»;. on  ' 

Mr.  Mi-ir^'A'.MN  Perhaps  it  is  more  analogous  than  a 
Federal  post-office  building  or  anything  like  that. 

Mr.  SNELL  I  do  not  want  to  enter  into  any  extended 
discussion  of  the  matter,  but  so  far  as  I  am  personally  con- 
cerned, and  I  am  ab.solutely  honest  about  it,  I  cannot  see 
any  reason  m  God  >  world  why  we  should  pay  these  two 
States  5  percent  of  tl.e  gross  proceeds,  and  I  doubt  if  any- 
body can  prese:  :  a  logical  reason  for  doing  this.  We  are 
going  ::.  'ih-trt  ar.c;  .^pending  our  money  at  the  request  of 
the  States.  Tnoe  poeiple  want  us  to  come  there  and  make 
this  development:  is  not  that  correct? 
Mr.  McSWAIN.     Oh,  eertainly. 

Mr    SNELL.     The  SMtr-   themselves  would  not  do  it,  and 
alio;   they  asked  us  l'    oomr  in  and  make  the  development 
then  to  seek  to  make  u.>  pay  for  ir.  I  think  is  an  outrage. 

Mr.  McSWAIN.  The  gentleman  knows,  however,  that 
previous  Congresses  li.r.r  actually  passed  bills  and  have 
agreed  to  conference  rt  p'rt.'^  containing  this  provision  :n  a 
more  aggravated  form.  Th'-v  have  heretofore  given  5  per- 
cent of  both  hydroelectric  power  and  steam  power  and  they 
have  fixed  it  abrolutelj-  for  ail  time,  except  as  the  ContTcss 


itself  might  modify  it.  whereas  the  present  bill  pro\ides 
that  it  may  be  modified,  a.-^  I  have  said,  by  the  board. 

Mr.  MONTET      Will  the  gentleman  yield' 

Mr    MrSW.^IN      1  yield  to  the  gentleman  from  Louisiana. 

Mr.  MONTET.  1  wish  to  direct  the  gentleman's  attention 
to  subsection  >\>  of  section  4  of  the  bill,  where  authority  is 
granted  to  acquire  real  estate  for  construction  of  dams  and 
reservoirs,  tran.smissio::;  lines,  power  houses,  and  other 
structures,  and  in  the  same  section  states  that  the  board 
may  exercise  the  right  of  emanent  domain  to  condemn  all 
property  that  it  deems  necessary  for  carrying  out  the  pur- 
poses of  this  act.  Does  this  authorize  the  board  to  acquire 
privately  owned  power  houses,  reservoirs,  and  tran.^miss;on 
lines,  either  by  purchase  or  condemnation,  wherever  and 
whenever  the  t>oard  desires  the  same  for  carr>-ing  out  the 
purposes  of  thus  acf 

Mr.  McSWAIN.  I  would  say  m  answer  to  the  gentleman's 
question,  and  I  think  I  understand  what  the  gentleman  is 
driving  at.  that  the  board  would  have  such  power,  because  it 
:s  given  the  right  not  only  to  condemn  necessary  real  estate 
but  also  to  condemn  necessary  property.  Therefore  if  the 
board  judges  that  a  particular  transmission  Ime  now  pri- 
\ately  owned  is  necessary  and  desirable  for  its  purposes,  then 
under  the  broad  language  of  that  section  I  think  it  would 
have  the  right  to  say  so,  and  to  condemn,  and  the  power  to 
condemn  would  certainly  bring  any  privately  owned  power 
company  to  reasonable  terms  as  to  selling  price. 

Mr  MONTET.  Nece.ssarily.  I  do  not  w^ish  to  engage  in 
any  contro\ersy  with  the  chairman  of  my  committee.  How- 
ever, after  a  careful  reading  of  the  language.  I  am  thor- 
oughly unable  to  agree  with  the  gentleman. 

May  I  ask  the  gentleman  one  more  question? 

Mr    McSW.\IN.      Certainly. 

Mr.  MONTET-  Subsection  'j'  states  that  the  corpora- 
tion— 

Shall  have  power  to  ronstract,  umns.  risfrvolrs.  power  houses, 
powf-r  structure!'  transmission  Itncf.  navlpalion  projecUs,  and  Inci- 
urr.'ai  works  :i.  Ti.e  T(  .'o-e-ssfe  RiviT  and  iL&  tributaries,  and  to 
oMit-  th.r  \ariou.s  power  uittallaiions  into  one  or  more  Bystemfi  by 

Vruus;nii»n:::  iiues 

Is  this  mt^inded  to  give  the  board  broad,  discretionary 
authority  to  construct  transmission  Imes  independent  of  the 
provi.sions  cf  section   12'' 

Mr  McSWAIN.  Certainly.  This  undertakes  to  give  the 
board  the  rif^ht  to  construct  transmission  lines  in  any  direc- 
tion the  board  decides  to  be  necessary  to  interconnect  the 
various  power  stations  into  one  superpower  system,  or  into 
two  or  more  subsidiary  superpower  sj'stcms. 

;  Here  the  gavel  fell.] 

Mr.  McSWAIN.     Mr.  Speaker,  I  yaeld  mj-self  5  additional 

minutes. 

Mr.  MONTET.  Tlien  the  gentleman  holds  that  this 
power  is  independent  of  the  power  given  the  board  under 
section  12? 

Mr  McSWAIN.  I  do.  I  do  not  think  it  is  m  conflict, 
but  IS  corroborative  of  it. 

Mr.  MON^TET.  May  I  call  the  gentleman's  attention  to 
the  bond  provision  of  the  House  bill,  which  provides  that 
the  bonds  of  the  corporation  shall  constitute  a  first  lien  on 
the  net  income,  and  so  forth,  of  the  corporation  after  pay- 
ing cost  of  maintenance,  and  so  forth?  It  is  also  provided 
that  the  bonds  shall  be  issued  on  the  credit  of  the  United 
States.  The  bond  provision  of  the  Senate  bill,  section  15, 
provndes  that  m  the  construction  of  any  future  dam,  steam 
plant,  or  other  facility  to  be  u.sed  m  whole  or  m  part  for 
the  generation  of  hydroelectric  power,  the  board  is  author- 
•  ly.ed  to  issue  bonds  for  payment  :n  part  or  in  full  of  that 
part  of  the  development  that  is  allocated  to  the  production 
of  hydroelectric  power,  and  pledges  the  net  proceeds  from 
the  sale  of  power  to  States,  counties,  and  municipahties, 
while  the  conference  report  authorizes  the  pledging  of  the 
or-  dit  of  the  United  States  for  bonds  issued  for  future  dam.s 
and  other  facilities  u^ed  m  whole  or  m  part  for  generation 
or  trarusmi-ssion  of  power. 

It  omits  any  provi.Mon  that  they  should  be  constructed  by 
the  credit  of  thr-  Government  or  net  proceeds  derived  from 
Its  oix^ration.     Doet  thJ:  mean  that  appropriations  from  the 
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shall  be  limited  to  navigation,  flood  control,  na- 
or  other  constitutional  functions,  aod  that 
for  power  derelopment  should  be  obtatnarl 
from  the  sale  of  boxuls? 

Ux.  McSWAJN.  As  I  undmtand  the  conference  report, 
the  credit  of  the  GovcmmeBt  is  pledged  to  support  these 
bonds,  but  the  net  revenues  from  the  sale  of  power  arc  not 
ptedftd.  bfcamf  In  other  parts  of  the  bill  the  board  Is 
given  the  tight  to  OM  the  proceeds  from  the  sale  of  power 
in  order  to  carry  on  Its  works  of  construction,  either  addi- 
tional transBlMlon  lines  or  ■rtdittonal  dams,  and  it  was 
ratUsed  there  was  a  conflict  between  these  provisions:  and 
while  It  Is  understood  that  the  board  will  pay  the  interest 
on  the  bonds,  as,  of  course,  they  are  to  be  the  prunary  ob- 
ligation of  the  board,  and  yet  the  Government,  virtually. 
mder  the  provisions  of  this  bill,  guarantees  them,  in  a  way 
analogous  to  the  Panama  Canal  bonds. 

Mr.  MONTET.  I  do  not  know  whether  the  gentleman 
mlated  my  question  or  I  missed  the  gentleman's  answer. 

Thb  means  that  the  appropriation  made  by  the  Treasury 
ihall  be  limited  to  navigation,  flood  control,  and  like  pur- 
poees.  or  dees  it  mean  that  the  power  development  shall  be 
that  obtained  from  the  sale  of  bonds? 

Hx.  McSWAIN.  IT  at  was  the  scheme  isx  the  Senate  pro- 
TMon.  but  under  the  language  here  it  is  possible  to  issue 
bonds  for  any  work  contemplated.  In  other  provisions  of 
the  bin  the  allocation  is  to  flood  control,  navigation,  national 
defense,  and  power,  to  be  observed  for  the  purpose  of  book- 
keeping, to  ascertam  whether  or  not  the  power  provisions 
are  earning  a  proper  income  on  that  part  of  the  investment. 

Mr.  MO.VTET.  Tlien  the  gentleman  holds  that  the  board 
te  authorized  to  use  the  money  appropriated  to  construct 
power  and  tranamlHlon  llnet? 

Mr.  McSWAIN.  Undoubtedly;  and  there  is  no  doubt  that 
before  the  session  Is  over  the  Congress  will  appropriate 
BQOey  to  build  Cove  Creek  Dam.  Under  the  general  pro- 
▼Mons  of  the  bill  it  will  appropriate  the  money  for  that 
purpose. 

\.  \;  VTET  As  to  the  funds  derived  from  the  sale  of 
bo4.^.,  .»;.u  the  appropriations  made  by  Congress,  in  the 
teotieman  s  opinion,  would  the  board  have  a  right  to  use 
fuch  f  .1    for  flood  control,  navigation,  and  power? 

\r    \!      ,VAIN.    Exactly. 

.\!  Ml  N TFT.  On  page  18  of  the  conference  report,  next 
to  the  last  ta   i^    iph.  you  say: 

The  provuion  ioz  ih*  con«trurtlon  of  Cav*  Crt^k  0«m  and  the 
tranAmiMlon  lln«  conoectlng  it  with  Wllxon  D«m  wah  substantially 
Um  mmm  In  both  tb«  Hou—  blU  and  th«  Senate  amendment,  and 
tb*  eoeatructlon  of  thwt  aiciwry  projecu  wUl  begin  Juat  as  aeon 
aa  funds  are  made  available  for  tlukt  purpose  at  thU  aanlon  of 
OocigraB. 

Is  It  Intended  that  the  appropiration  shall  be  made  from 
the  Treasiiry  of  the  United  States  for  the  power  plant  at 
Cove  Creek  Dam  and  trananlmon  lines,  or  to  use  the  power 
for  the  sale  of  bonds,  as  provided  on  page  15  of  the  confer- 
ence report? 

\(-  \f  .'  .V'  MN.  Yes;  money  will  be  appropriated  to  build 
C  '•  C  '•■'  ic  Da.Ti.  I  now  yield  to  the  gentleman  from  Kansas 
[.Mr    M   O-  -.IN   . 

Mr     M     ;'  i;:n      n..-     :.'.■(•:-'>:.*.   of   the   conferees   says: 

TV*   ;  Tjvuion  .'or  tr.e  construction  oi  Core  Creek  Dam  and  th« 
-.  .<r".  salon    line   cmnertlng    it    with    W.laon    Dam    was   substan- 

l.<4        -.    <•  'irr  •  •::  •>  •-  •  -  »•  M     .•.-  M,;   i     !  'he  Senate  amendment, 
^ni-     ■--        .<  -'..t.  ■    ^^         r-js^r .   ,  reject*  will  begin  just  a« 

.  i. ...... p  :       -.nat  purpose  at  this  sessum 
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;>'-.'    fa'  ':  .m::  '..r    :.»•      ' .  tructlon  of  the 

lll;f  ,  .  ::.  ir.,Li:    :••  ' 

.Mr    M  .  A  Ai\      :      *     ;'    .„i:     The  board  U  not  cotn- 

►"'..«*U  ::.p.t 'f        . •■  ('r-.-it  Dam.  It  Is  not  compelled  to 

t^  ^  -w  .1      :.,:>■   ■'dn.r  .' .ri   ..:.»■       It  has  th»'   ;■■  ^er  to  dO  It. 

0'-'  '.  ."vtiu.rru  ■.,)  J,.'  .:.     i:  t»  not  n.-«.--..A  jry. 

M       y't.y.Al'.       W...   ■/.<•    ;!■:!'. Irm  in   vn-lu, 

\{       M    -'.VAIN        I    >-...l 

'.;      ;  ■  :  \:i      The  prcvuion  was  called  to  the  attention 
C  vn.    ^r    5    percent   to  be  collected   from   the 

E  --    i:.u  .^:  :.rd  over  to  the  Statee.   Is  it  not  a  fact 


that  the  Alabama  statutes  provide  that  the  Alabama  Power 
Co.  may  today,  and  ha*  been  for  20  years,  empowered  to 
condemn  land  for  the  benefit  of  that  power  company,  and 
also,  if  I  remember  correctly,  for  10  years  to  have  an  ex- 
emption from  taxes  on  the  land  until  they  get  their  organi- 
zation m  shape? 

Mr.  McSWAIN.  I  am  sorry,  but  I  am  not  able  to  answer 
the  gentleman  as  to  the  statutes  of  Alabama.  I  cannot 
answer  the  gentlenaan.  but  I  will  try  and  get  the  information. 

Mr.  DONDERO.     Mr.  Speaker,  will  the  gentleman  srield? 

Mr.  McSWAIN.     Yes. 

Mr.  DONDERO.  Under  section  13  the  State  of  Alabama 
and  the  State  of  Tennessee  are  assured  of  a  certain  incom? 
from  that  5  percent  Has  any  effort  been  made  upon  the 
part  of  the  Government  to  assign  the  rights  of  the  United 
States  Government  in  that  river  to  the  two  States,  except 
such  rights  as  It  may  need  In  time  of  emergency,  such  as 
war? 

Mr.  McSWAIN.  As  I  have  explained,  the  United  States 
has  no  right  In  the  river.  It  has  the  right  to  travel  up  and 
down  on  the  surface  of  the  water  in  order  to  carry  on  inter- 
state commerce,  but  the  Supreme  Court  hus  held  that  the 
title  to  the  bed  of  the  river,  and.  therefore,  the  title  to  the 
water  resting  on  the  bed  of  the  river,  is  in  the  State  through 
which  it  flows. 

Mr.  GREEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.    Por  a  question. 

Mr.  GREEN.  I  am  wondermg  if  the  conference  report 
protects  the  part  of  the  bill  providing  for  the  manufacture 
of  fertilizer. 

Mr.  McSWAIN.  The  board  Is  authorized  to  manufacture 
flxed  nitrogen  and  fertilizer  and  fertilizer  ingredients  and 
sell  them.  It  is  authorized  to  do  so,  but  it  is  not  compelled 
to  do  so  any  more  than,  as  I  said  a  moment  ago.  it  is  com- 
pelled to  build  a  single  transmission  line  or  Cove  Creek  Dam. 
It  has  the  power,  but  It  is  not  mandatory. 

Mr.  CMALLEY.  Under  section  13,  5  percent  of  the  gross 
proceeds  Is  to  be  given  to  the  States  of  Alabama  and  Ten- 
nessee. I  understand  the  reason  that  is  m  the  bill  is  that 
it  Is  in  lieu  of  taxes. 

Mr.  McSWAIN.  It  Is  in  there  because  they  voted  it  in 
there. 

Mr.  FREAR.  And  the  Alabama  Power  Co.  docs  not  pay 
taxes  for  10  years  after  it  condemns  the  land. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  that  provision  was  In 
the  law.  but  it  was  repealed  about  10  years  ago. 

Mr.  FREAR  Then  I  understand  from  the  gentleman 
that  that  provision  was  in  the  law.  but  has  now  been  re- 
pealed. Having  been  In  the  law.  it  was  for  the  purpose  of 
enabling  the  Alabama  Power  Co.  to  condemn  land  and  to  go 
on  and  prosecute  its  work  for  10  years  without  paying  taxes. 
Why  should  the  Federal  Government  be  required  at  this 
time  immediately  to  pay  5  percent  out  of  its  gross  proceeds? 

Mr.  McSWAIN.  That  is  the  question  that  I  asked  while 
In  conference,  but  we  have  to  agree  on  something;  we  have 
to  get  together  if  we  are  ever  going  to  have  any  legislation 
on  this  matter  at  all 

Mr.  FREAR.     Why  not  make  It  10  percent? 

Mr.  McSWAIN.  It  used  to  be  10  percent  in  former  bills  In 
Congrees.  and  we  rut  it  down  to  S. 

Mr.  CHRISTIANSON.  Ui.  Speaker,  will  the  gentleman 
yield? 

Mr    n:     ■',*>  \'      F' or  a  question. 

-M.-^  CHHioi  I  A.S.M3N.  Doen  the  gentleman  know  of  iry 
similar  project  where  the  net  proceedi  ire  more  than  5  ;- 1  - 
cent  of  the  gross? 

Mr.  McSWAIN.  No;  I  do  not.  I  think  that  U  very  liberal, 
myself. 

Mr  CHRISTIANSON.     If  that  1»  true,  then  we  are  blnd- 
'  ves  to  turn  all  the   net  proceeds  over  to   ':.<•■' 
lAw  .;.t.»us.  while  the  United  States  Government  U  tntin^h- 
Ing  all  the  money  and  taking  all  the  risk. 

Mr.  McSWAIlf.  Ofa.  no:  we  are  not  turning  all  the  rut 
'  proceeds  over,  or  any  part  of  the  net  prooceds.  We  are 
I  turning  9  percent  of  the  gross  proceeds  over. 
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Nfr    P,T  ANTON      Mr    Speaker,   will   the   gentleman  yield''  ' 
M:     .M    SWAIN       Vp.s.    I  yiold. 

.M:  HI.WION  I  war.t  lo  congratulate  my  fncnd  from 
South  Carolina  [Mr.  Mc.Sw\rN]  and  his  Committee  on  Mil:-  i 
tary  Affairs  for  effecting,'  ar.  agreement  with  the  Senate  on  - 
this  bill.  Such  action  a.^-sure^  its  pa.s^;age,  and  it  v-ill  be 
signed  and  become  a  law  -.n  a  short  tmie.  The  President 
is  to  be  commended  for  being  able  to  iron  out  many  impor- 
tant disagreement:,  diid  lor  helping  the  conferee.s  to  i:et 
together. 

But  there  is  one  very  objectionable  feature  of  thi.<  bill 
which  ought  to  b<'  corrected  before  we  pass  it  into  law.  And 
It  can  be  easily  corrcced.  and  yet  not  delay  the  mea.suie 
beyond  a  few  hours.  I  refer  to  the  provision  which  obli- 
gates the  payment  of  5  percent  of  the  gross  proceeds  to 
each  of  the  States  of  .\labama  and  Tennessee.  It  should 
read  5  percent  i  f  'l.i'  r.tt  profits,  and  not  5  percent  of  the 
gross  proceeds.  Wh.at  we  ought  to  do  is  to  vote  down  the 
conference  report  and  then  move  immediately  to  concur  in 
the  agreed  amendment.-,  with  the  amendment  that  '  gross 
proceeds  "  shall  be  changed  to  "  net  profits."  That  would 
not  delay  the  ::'.t:t-s_:rc  more  than  an  hour,  for  I  feel  con- 
fident that  the  Scr.ate  would  approve  such  action  prom.ptly. 
and  the  bill  coui.i  g  >  ;>:  the  While  Hou.'-e  this  afternoon  'or 
the  signature  cf  .l.v  P:  "^'.dent. 

I  feel  sure  that  neitlier  Senator  Norris  nor  any  ether 
Senator  outside  of  Alabama  and  Tenne.s.see  would  rai.-e  any 
objection  whatever  to  ->ich  change.  Naturally,  the  2  Sen- 
ators from  Alabama  and  the  2  Senators  from  Tennessee 
would  object  to  such  action.  a.-,  they  want  their  respective 
States  to  receive  this  5  percent  of  the  gross  proceeds.  But 
other  Senators  vn  ;.ld  not  obicct  to  changing  it  to  "  5  percent 
of  the  net  ;  r  f'::-  lx-rau.se  that  percentage  is  all  that 
would  be  eqi..:.io:i    .md  just. 

This  project  -.v.;'.  be  a  groat  bonanza  for  both  .Mabam.a 
and  Tennessee.  AH  property  holdings  m  that  imm.ediate 
vicinity  will  double,  treble,  and  quadruple  m  value.  Factories 
will  spring  up  all  along  these  bodies  of  water  backed  up  by 
Government  dams  in  this  nver  and  its  tributaries.  Alabama 
and  Tennessee  will  both  be  greatly  enriched. 

I  have  been  fight:ng  power  truists  and  monopolies  all  my 
life.  I  am  .  r^^'akins;  against  them,  and  for  the  people,  when 
I  ask  that  thus  provision  be  changed,  so  that  '  gross  pro- 
ceeds "  will  read  '■  net  profits."  I  am  for  this  bill.  I  am. 
backing  the  President  m  his  program..  I  am  for  developing 
Muscle  Shoal.'  I  -.s:!.-;  one  of  the  four  who  stood  on  this 
floor  With  LaCluardi.i  and  Hill,  of  Maryland,  right  after  the 
World  War  and  made  a  fight  to  preserve  Muscle  Shoals 
for  the  !"  ■  pie  (if  th"  United  States.  It  was  our  fight  then 
made  th.r  •.'•::;;;. itcd  .n  preseridng  Muscle  Shoals.  We  did 
preserve  it.  V>'c  kept  the  monopohes  from  gobbling  it  up. 
With  ■' g!  ^-  prmt(?d>  changed  to  "net  profits"  I  am  ju.st 
as  strongly  :;:  f.i\or  of  this  bill  as  Chairman  McSwmn.  or 
Senator  Ncrpis  or  our  good  colleague,  Mr.  Almon,  of  Ala- 
bama, the  father  cf  Mu.scle  Shoals.  But  the  only  way  to 
change  "  gross  p:  (  ccrcLs  '  to  "  net  profits  "  is  to  vote  down 
the  conference  report,  and  then  pa.ss  this  simple  amend- 
ment, which  will  lake  but  a  few  minutes.  I  want  to  ask 
the  chairman  of  the  committee  if  it  is  not  a  fact  that  the 
only  way  to  change  gross  proceeds"  to  "net  profits  '  is 
the  one  u.iv  I  have  mentioned,  and  that  is  to  vote  down 
the  con^'  re-ifp  report  and  then  pass  the  amendment? 
.M:     N!,.^WAIN.      Ye.s. 

.M.  r.I.A.VTO.N  Tlien  why  can  we  not  do  thaf  It 
sh.  :.:  !  b-  d   nr 

.Mr  ::  HWAI.N  I  will  tell  the  gentleman  why.  It  is 
iKi  .i'i  ■■  ihr  .'S'-nate  of  the  United  States  has  voted  8  to  1 
ara  n..  t  '  r  h  a  p'^'PO'-ticn.  There  were  12  votes  on  the 
f!  H  r  of  th"  .^i.  natc  in  favor  of  the  House  bill  as  it  btood, 
an  1  'h.it  1.,  all      It  i.v  futile  to  go  back. 

Mr  I'l.AN'TON  Mu^t  of  the  Senators  would  not  care. 
I  l.a..-  '<.:,  h'ni  \u;e  over  there  96  to  0,  and  still  change 
vthfn  some  Kood  rea.'^on  required  It. 

.Mr  M>  .'-WAI.N  Yes.  but  maybe  they  did  not  have  the 
Wh.tc  H   ...V  w.th  th>ni  at  that  time,  as  they  now  have. 

Lxxvr:        J2.i 


X>N      I  th: 


ik    th- 


.Mr 


Wh.tc   Hcu.se   would   prefer 

pc;.K- r     w.i;    the    ;erulerr5an 


Is    the 


ac 


I'.iat    the    .Sen;Ue    is 


any  re  a.- on  w.hy  you  should 


Mr    BLAN^i 

the  (.'hange, 

-Mr     CHHIt^TI.-VN.SON. 

Mr,  MrSW.-MN,     Yes. 
Mr     CHRISTLANSON. 

8-t'>-l  wrong  on  this  propc- 
be  wrong  also  ' 

Mr.  McSWAIN-  But  the  Sei'.ate  .^aid  '.hat  we  were  wrong. 
T^iere  is  !>^  ab,  oiute  measure  of  truth  m  sucii  a  case.  It  is 
a  matter  of  opinion,  and  parliamentary  goverimient  can 
function  only  by  comi-comising  differences  of  opinion. 

Mr  BI-\NTON,  While  I  am  for  Muscle  Shuais.  and  for 
thi.-  bill.  I  feel  that  :t  :s  m.y  duty  to  do  all  Vs-.thm  ray  power 
to  get  lliis  provision  v. hanged,  so  that  iiisteiid  cf  paying  to 
Alabama  and  Tonnes;  ee  5  percent  each  of  the  gross  proceeds, 
we  would  pay  them  only  5  percent  of  the  net  profits;  hence 
I  shall  vote  to  disapprove  the  conference  report,  so  that  we 
can  then  .^mt  no  it  aiid  change  ■  r.ross  proceeds"  to  "net 
profu,->  ■■  With  this  change  I  am  lust  as  strongly  for  the 
bill  a.-  is  any  cth.er  Member  of  this  Hcu^'e. 

Mr.  McFADDEN.     Mr.  Speaker,  wiii  the  gentlcmi.n  yieid.' 

Mr.  McSW-MN.     f'or  a  short  question. 

Mr  McFADDEN.  I  do  not  want  to  i'.sk  a  question,  but  I 
war.t  to' make  a  statement. 

Mr    McSWAIN      Very  v.ell,  please  let  it  be  brief. 

.Mr  McF.\DDEN.  I  think  congratulation's  should  be  ex- 
tended to  the  States  of  Tennessee  and  Alabama  at  this  time 
and  to  'he  Du  Pont  interests  and  Henry  Ford  and  the 
Canadian-Brit.sh  power  interest.^;  for  what  they  are  gettmg 


m   this   bul    Ircr.i    Uncle    Sam.. 


Al.-o    I 
the    p:  op 


want  to  e.xtend  my 
sympathy  to  Uncle  Sam  and  the  p:  opl?  cf  the  United 
c;t..,te.s — they  have  lu:-t  out-  and  my  congratulations  to 
.Ser.atc-r  Norris  fcir  ael;\t:ring  tliese  ix:iuqu''ts  to  '.he..^e  Slat'cs 
and  thiPse  great  corporat€  intereMs.     .Applause.) 

Mr.  McSWAIN.  .And  I  v.-anl  to  .say  tliat  I  do  not  think 
the  gentleman  is  at  all  justified  ir,  couphng  the  States  of 
.Mabama  and  Tennessee  m  the  same  congratulatory  me.va^c 
with  the  nam.es  of  the  Du  Pont  interests  and  tlie  Power 
Trust. 

Mr.  BYRNS      Mr.  Sp^-aker.  will  tiic  gentleman  y.eld:" 

Mr    McSW.-\IN.      Yes 

Mr.  BYRNS.  Mr  Speaker  a  ,;ieat  deal  has  been  said 
here  about  'Ali^t  Alabama  and  Tennes,see  are  to  receive. 
The  gentleman  from  South  Carolina  ;Mr.  McSv^cmn  :  has 
already  stated  to  the  House  some  of  the  privilet,^.-  that  th? 
States  of  Aiabam.a  and  Tennessee  are  voluntarily  surrender- 
in.r  to  the  United  State.3  Government — the  river  bed  and 
all  those  things.  In  addition  to  that  I  call  attention  to  the 
fact  that  the  building  of  Ccvc  Ci'eek  Dam  is  going  to  flood 
75.000  acres  of  pood  land  m  east  Tennessee,  which  will  be 
taken  out  cf  taxation  and  which  cannot  be  hereafter  as- 
sessed either  by  the  State  or  the  county,  and  m  addition 
to  that  the  building  of  these  other  dams  will  flood  lands 
which  will  deprive  the  States  of  Tennessee  and  Alabama  of 
taxes  that  would  otherwise  be  collected,  and  that  are  now 
being  collected  for  the  benefit  of  these  States. 

In  addition  to  this,  neither  of  these  States  will  have  power 
to  tax  any  transmission  lines  or  other  improvements  made 
by  the  Federal  Government,  and  these  rights  are  being 
.surrendered  for  all  time.  Then.  too.  the  bill  authorizes  the 
board  to  review  this  allowance  lor  these  States  every  5 
years.  Certainly  it  wa.s  only  fair  to  reimburse  these  States 
in  part  for  their  loss  of  public  revenue,  and  the  Federal 
Government  Ls  amply  protected. 

The  SPEAKER  pro  tempore  The  time  of  the  gentleman 
from  South  Carolina  has  expired. 

Mr  McSWAIN,  Mr  Speaker.  I  yield  5  minu'fs  lo  the  gen- 
tleman from  Alabama  [Mr.  HillI. 

Mr    HILL  of  Alabama.     Mr,  Speaker,  T  want  every  Mem- 
ber of  the  Hoase  to  know  that  under  w»rt!on   13  the  Oov- 
;  crnment  will   pay  not   one  cent   in   lieu  of   taxes  to  either 
the  State  of  Alabama  or  the  State  of  Tenne^jsee  for  any  part 
of  the  properties  on  the  Tenne.vvee  River  that  are  u.'-.cd  for 
i  governrnenj-al   purpo'ics.     The   payment   m   heu  of   taxation 
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win  onlj  be  miKk  where  the  Oovemment  goes  beyond  gov- 
ernmental purpo««.  into  whAt  we  might  term  an  Incidental 

^'^M^^PARSONS.     Will  the  gentleman  yield  for  a  question? 

Mr.  HILL  of  Alabama.     Y««:  I  yield  briefly. 

Mr  PARSONS.  How  much  la  the  agtimated  revenue  of 
S  perc«nt  supposed  to  go  to  those  SUtM? 

Mr  HILL  of  Alabama.  That  would  depend  on  how  mucn 
is  derived  from  the  sate  of  power  and  how  much  power  is 

Let  me  tell  how  the  flgure  of  5  percent  was  arrived  at. 
PerhApe  the  best  operated  and  most  successful  municipal 
power  plant  m  the  entire  United  SUtes  is  that  of  the  city 
of  Tatoma.  Wash.  Power  rates  there  are  very  cheap,  so 
ebeap  m  fact,  that  the  farmers  within  a  radius  of  50  mile-s 
of  Tacoma  buy  their  power  at  fabulously  low  prices.  In  the 
ctty  of  Tacoma  the  municipal  plant  pays  to  .the  city,  not  5 
percent  but  74  percent  of  the  gross  proceeds  derived  from 

the  sale  of  power. 

Tlw  reeectf  tfiows  that  in  many  cases  private  power  com- 
panies pay  as  high  as  10.  11.  and  12  percent  of  their  gross 
Uroceedi  to  iaxaa.    Some  municipal  plants  pay  even  higher 
^H>n  that  In  Ueu  of  taxes,     if  these  Tennessee  Valley  prop- 
mtkm  were  constructed  by  private  companies  there  would  be 
DO  doubt  about  the  payment  of  taxes.     The  private  power 
companlee.  certainly,  under  the  laws  of  Alabama,  would  have 
to  pay  ad-valorem  taxes  and  a  kilowatt,  or  severance  tax.  I 
Thie  would  mean  an  ad-valorcm  tax  to  the  State,  an  ad-  : 
valorem  tax  to  the  county,  an  ad-valorem  Ux  to  the  munici-  I 
paU^  If  the  property  happened  to  be  located  in  a  munici- 
pality, and  an  ad-valorem  tax  to  the  school  district  m  addi- 
tion to  the  kilowatt  Ux. 

Mr  RCXjERS  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr  ROGERS  of  Oklahoma.  In  this  bill  there  is  no  pro- 
▼Won  for  any  tax  to  be  paid  anybody  except  the  SUte. 

Mr  HILL  of  Alabama.     Yes;  that  is  correct. 

Mt.  ROGERS  of  Oklahoma.  How  about  the  counUes  and 
■■■lelpalltles? 

Mr.  HILL  of  Alabama.  So  far  as  counties,  municlpalttiai. 
and  adiool  districts  are  concerned,  that  will  be  a  matter  that 
the  State  will  have  to  adjust  and  determine  when  the  money 

.  -.    1  over  to  the  SUte. 

S"      PEYSER.     Will  the  gentleman  yield? 

.\i      HlLJ..  of  Alabama-    I  yield. 

Mr  PEYSER.  Is  it  not  poesibie  that  under  this  pro- 
vWon  you  may  be  payinc  taxes  out  of  capital? 

Mv   HILL  of  Alabama.    No.  no. 

\!      PEYSER.     Why  not? 

M.  HILL  of  Alabama,  If  you  do  not  take  In  axxy  proceeds, 
you  would  not  pay  any  taxes,  whereas  a  private  power  com- 
pany must  pay  Uxes  whether  it  takes  in  a  dollar. 

Mr  PEYSER.  But  If  money  is  cominc  to  there  Is  first 
the  primary  expense  of  operation.  Thejr  get  the  proceeds 
Of  Mm  income  without  Uking  mto  account  the  expense  of 
oparatlon:  Ls  that  not  true^ 

*f-  HILL  of  Alabama.  Does  the  gentleman  mean  a 
;  ■   .      •  power  company? 

Mr    PEYSER.     Yes. 

M  HILL  of  Alabama.  But  a  private  power  company 
i>av  .IS  taxes  whether  it  takes  in  a  single  dollar  or  whether 
it  does  not.    Now.  I  cannot  yield  further.    Mj  time  la  very 


»-' 


M      RICH      W:ll  the  genUeman  yield? 

Mr   HILL  of  Alabama.     Well,  yes;  briefly. 

M  r:cH.  Doee  the  gentlenian  not  believe  it  would  be 
thi  :.'  .  thing  for  the  Federal  Ootemmcnt  and  the  ux- 
payers  of  this  country  if  we  debvered  this  property  over  to 
the  SUtes  of  Alabama  and  Tennessee,  without  paymg  taxes 
f  'r  IN*  baia.nr*»  ■''f  '^ur  livf.s'' 

\i  Hi.i  :  .\  ..^*  .  No;  I  do  not  acree  wllh  that 
thought  at  all.  '^ 

Mr.  RICH.    Well,  I  should  like  to  say  to  the  fenUeman  we 
diould  hke  to  give  it  to  them,  as  far  as  I  am  coocemed.  so 
la     A.    *'iii  never  have  anythuig  more  to  do  with  it. 


Mr.  HILL  of  Alabama.  I  decline  to  yield  further.  Of 
course  if  the  gentleman  from  Pennsylvania  [Mr.  RichI  had 
his  way  he  would  doubtless  turn  It  all  over  to  a  private 
power  company.  Under  the  blU  the  gentleman  introduced, 
that  would  be  the  result. 

Mr    RANKIN.     Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.     Yes;  I  >ield  briefly. 

Mr.  RANKIN.  Under  the  provisions  of  this  bill  the  Gov- 
ernment may  build  transmission  hnes.  not  only  to  towns  and 
cities  but  even  into  the  rural  communities. 

Mr  HILL  of  Alabama.  Certainly.  The  conference  report 
adopted  the  House  language,  emphasizing  rural  electrifica- 
tion. v_    K     If 

Mr  RANKIN.  Every  one  of  those  lines  must  he  ouiic 
either  through  the  SUte  of  Alabama  or  the  State  of  Ten- 
nessee? 

Mr    HILL  of  Alabama.     That  is  correct. 

Mr  RANKIN.  And  therefore  the  Government  wiU  be  r-?- 
Ueved  of  paying  taxes  on  those  Unes,  which  would  be  un- 
loaded onto  the  ultimate  consumer,  if  these  Imes  were 
privaUly  owned,  or  if  taxes  were  paid  by  the  Government 
mstead  of  this  2  4 -percent  allowance  to  each  of  the  States 
of  Alabama  and  Tennessee. 

Mr.  HILL  of  Alabama.     Of  course,  there  will  be  no  tax  on 

those  hnes. 
Mr.  GOSS.     Will  the  gentleman  yield  for  a  parliamentary 

I      Mr.   HILL   of    Alabama.     No;    I    cannot    yield    for    that 

purpose. 

The  distinguished  gentleman  from  New  York  I  Mr.  Swxix] 
I  asked  whether  or  not  there  was  any  precedent  for  pa>Tnent 
1  m  Ueu  of  uxes  as  far  as  the  Federal  Government  was  con- 
cerned. I  would  call  the  gentleman's  attention  to  the  fact 
that  where  the  Federal  Government  goes  into  a  SUte  and 
sets  up  a  forestry  reserve.  wh?n  the  Government  sells  trees 
from  that  reserve,  the  State  in  which  the  reserve  is  located 
gets  between  30  and  35  percent  of  what  the  Oovemment 
derives  from  the  sale  of  the  trees. 

Mr    KELLER.     The  net. 

Mr.  HILL  of  Alabama.     No.  no;  from  tha  mm. 

Mr    KELLER.     The  net  sale.    I  have  a  letter  showmg  it. 

Mr  HILL  of  Alabama.  The  Senate  passed  on  this  propo- 
sition, as  the  gentleman  from  South  Carolina  I  Mr.  Mc- 
SwiOiil  has  said,  and  In  very  decisive  fashion  declined  to 
strike  the  section  out  of  the  bill.  It  is  part  and  parcel  of 
President  Roosevelfs  program  for  the  development  of  the 
Tennessee  River.  He  recognizes  that  when  the  Government 
goes  beyond  govemmenul  functions,  it  should  make  seme 
payments  to  the  SUtes  In  lieu  of  Uxes. 

Mr.  OTHALLEY.     Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  OMALLEY.  Does  not  the  gentleman  believe  that 
the  SUtes  of  Alabama  and  Tennessee  as  a  result  of  the 
construcUon  of  this  great  project  will  get  increased  Uxing 

values? 

Mr.  HILL  of  Alabama.  There  will  be  an  Increase,  but  the 
private  power  companies  would  have  brought  about  the  de- 
velopment and  paid  Uxes  too.  They  wanted  to  do  it.  We 
had  great  difflculty  in  parUcular  in  keeping  them  from 
coming  to  Cove  Creek  and  getting  Uiat  great  development. 

Mr  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield '!' 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Can  the  gentleman  tell 
us  whether  or  not  the  original  bill  providing  for  Muscle 
Shoals  contained  a  provision  whereby  the  SUtes  wert;  to 
receive  a  percentage  of  the  gross  earnings  in  lieu  of  taxes? 

Mr.  HILL  of  Alabama.  The  original  provision  was  sec- 
tion 124  of  the  National  Defence  Act.  Just  one  secUon  in 
that  bill.  It  was  very  short  and  conciae,  and  made  no  ref- 
erence to  taxation  whatever. 

Mr.   TAYLOR   of    South   Carolina.     WiU   the 
yield  for  a  further  question? 

Mr.  HTIJ.  of  AW*^"^*^      I  yield. 
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Mr.  TAVI;OR  r\f  Rcuitii  Carolina.  If  the  Congress  were  ' 
now  con- .ci I  :: :!,:-•  \hr  ;r..'ial  bill  seating  up  this  undertak-.n? 
and  the  river  utve  ;»  d;£rerent  one,  for  instance  the  Ohio 
River,  or  '.he  .'=a.  .ir.;..ih  Rr.or.  does  the  rcntlenian  think  the 
State  ol  rL:^L-_-tc  v.  .:ild  a^^k  for  5  percent  of  the  gross 
earnings?  I 

Mr.  HILL  of  .A.!.ib -.rria,  I  thiiik  they  would  do  it;  I  cer- 
tainly do.  I 

Mr.  FORD      Will  the  prr.tlerr-.an  yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  FORD.  Will  not  the  poople  of  Tennessee  r:et  a  larce 
increment  in  the  forii  of  lowered  power  rates  by  reason  of 
this  improvemer.*  "^ 

Mr.  HILL  of  .-\lab>i,;na.  We  hope  they  will;  and.  if  it  is 
the  success  we  want  it  to  be,  they  certainly  will,  and  we  will 
then  have  a  yardstick  for  the  benefit  of  all  the  people  of 
the  country. 

Mr.  ROGERS  of  Oklah;  n\a.  Mr.  Speaker,  will  the  t^en- 
tleman  yield?  j 

Mr.  HILL  of  .Alabama.     I  yield. 

Mr.  ROGERS  of  Okhahoma  Will  not  that  benefit  the 
people  of  one  section.  w;tl;  the  re.st  of  the  people  of  the 
United  States  having  to  pay  the  bill? 

Mr.  HILL  of  Alabama.  No.  It  will  benefit  all  .'sections 
of  the  country;  not  one  particular  .'action.  It  will  benefit 
North.  East,  South,  and  West — all  of  them. 

Mr.  ROGERS  of  Oklahoma.  But  is  there  not  a  400-ni:le 

limit?  I 

Mr.  HILL  of  Alabama  That  limitation  is  no  longer  in  the 
bill. 

Mr.  TAYLOR  of  South  Carohna.  As  a  matter  of  fact,  this 
5  percent  to  the  States  will  not  reimburse  them  for  what 
the  States  will  actually  lose  m  the  way  of  taxes. 

Mr.  HILL  of  Alabama  Not  only  that,  but  with  the  con- 
struction of  Cove  Creek  Dam  one  entire  county  will  be  wiped 
out  and  a  substantial  part  of  two  other  counties  will  be 
wiped  out  by  this  one  dam  alone.  The  Cove  Creek  Dam  will 
create  a  lake  of  3,500.000  acre-feet.  All  of  this  land,  of 
course,  will  be  Uk'^n  out  of  taxation. 

Mr.  McSWAIM  .M:  Sp<^aker,  I  yield  to  the  gentiem.an 
from  Kentucky  IMr    Bhown]  2  minutes. 

Mr.  BROWN  cf  Kentucky.  Mr.  Speaker,  we  are  doing 
this  morning  just  '^xactiy  what  the  power  int-erests  of  this 
country  have  dep<  nded  on  us  to  do  every  time  tii:.-  bill 
comes  up. 

I  have  no  defense  to  m.ake  of  the  pro\'ision  of  the  bill 
granting  5  percent  of  the  pross  return.^  to  the  States  We 
in  our  State  would  be  glad  to  have  the  development  with- 
out that  cost  to  t-hc  I-Vderal  Government;  but  also  may  I 
say  that  if  you  really  wan'  this  development  to  take  place 
you  oUKht  not  to  let  this  th.ng  stand  m  your  way. 

On  page  55  of  the  bill  you  will  find  that  the  board  m 
charge  of  this  development  can  at  any  time  revise  this  rate 
in  any  manner  it  see.s  fit 

No  law  IS  stronger  th.an  Lhe  agency  administering  it.  If 
you  have  a  pood  board,  it  will  not  take  them  more  than 
1  day  to  m.akf  a  eiuinjze  and  put  into  effect  the  rate  that 
will  fit  the  occasion.  li  you  have  a  bad  board,  you  have  got 
a  bad  bill. 

Now.  another  thing:  Here  on  the  floor  this  morning  we 
are  doing  ."it  wh.it  tfie  Power  Trust  wants  us  to  do:  we 
are  going  to  lieihi  u:;.-  nu  ourselves,  we  are  going  to  di.sagree. 
m  are  going  to  '..'  'h:s  legislation  up,  and  they  will  win 
their  point  here  while  you  and  I  who  want  this  typ*'  of 
legislation  are  fnttcnng  away  our  chances  and  losing  the 
opportunity. 

Mr.  HILL  of  Alabama.  .'Vnd  there  is  not  a  sincle  man  on 
the  other  side  of  the  aisle  who  would  vote  for  the  bill  even 
If  section  n  were  eliminated  entirely. 

Mr.    hi:*  >WN    of    Kentucky.     The    gentleman    is    correct. 


We  could  strike 


'tion  out  of  It,  and  yet  they  would 


not  vote  for  it.  We  could  .'^trike  out  of  the  bill  any  .-iction 
to  which  they  said  they  objected,  and  still  they  would  not 
vote  for  it.  We  could  not  present  this  bill  in  a  form  m 
which  they  would  vote  for  ii. 


If  the  Mem!)er;-  of  the  Hcuse  lia'.-e  eon''".dence  in  the  Presi- 
dent's board,    ::\'e  liiin  the  .  ppor'i::ii:y  t,_;  do  th.s  work. 

•  Here  the  f.  i\rl  ;-:i.  ■ 

Mr.  R.'\XKL^  Mr.  Speaker.  \.h>!i  ;hx.-  nue.;:;(^:i  T.-:-'.  avcr-e. 
I  nbject'^d  to  tr.'^  provision  w  th  ;'t :  iin.e  t'3  this  p'^rcen^aee 
alli  ^  «'d  the  ^tate^  cf  Tennessee  and  Alabama:  and  if  it 
were  an  original  propi^sn.cm,  I  do  ::•:{  knew  tiiat  I  would 
ii'^-' -.'  t  >  It  !.i'\,-  b;;*  th.s  Is  -  :n:  '.y  a  ]>vi'  '■  n  \\'^..:ch  the  oppo- 
situ  n  atteript.s  to  haii'i  tli-^i:'  ex  u.^e  for  ;'PiX),~ung  tlie  ad- 
ministratK-n'.-^  r'.t.rc  Muscle  Sii^  ils  program.  As  a  matter 
of  fact,  a-  f!K'  L'-ni;;' man.  from  Alabiima  .Mr.  Hill  i  .<;aid. 
the  Hepubliean.^-.  or  at  least  a  majoriiy  of  them,  voted 
atiainst  iht  b.U  .he  other  lime,  they  lia'.e  voted  again-t  it 
for  12  year.-.  I  saw  them  kill  it  m  1921.  before  this  prepo- 
sition was  ••\T"-  II"  lit  ii'-ied. 

Tl^.is  i>  'he  Till  'Iv  P"'  i:]'-'--t  of  the  United  States  wants. 
..Api-lausr  It  ;s  the  be-t  Muscle  Sho.-^'.ls  bill  that  has  ever 
been  brought  befure  the  American  Congress,  It  m;arks  the 
beginnmi.:  vl  a  peiiey  o;  ]iov,  er  de^.-elopment  and  di->tnbution 
t-hat  Will  :■•>-■.''  tlie  .A.m'Mcan  [x^ople  from  the  clutches  of 
tiie  I'..iwer  Tri.s.t  that  .s  now  pluncenng  them  from  one  end 
of  thi,^  ccuntr'  to  the  other,     iApplau:-e,J 

I  sincerely  trusi  ihat  every  Member  of  this  House,  and 
especially  eve.T  Democrat,  will  support  this  raea.'^ure.  He 
that  is  not  wrh  us  is  a/ain.-t  u...  A  vote  for  this  conference 
report  is  a  vote  for  'he  Americf.n  people  as  against  the 
Power  Trust,  A  \.-te  iisamst  it  is  a  \-ote  against  the  Ameri- 
ca:! pepple  and  in  the  mterert  cf  the  Power  Trust.  1  Ap- 
plause.j 

MESS.AGE   FROM   TMF    P.t^FSIDENT 

A  nies.saec  m  wrt.n;.-  f:om  'ht  Prt'^dent  cf  the  United 
S'a'e.-.  ',v;i.-  CO  nmunicated  to  the  Hou.-e  by  Mr  Latta,  one  of 
his  secretaries. 

MrsCLE    SHO»lLS 

Mr.  MrSW.\IN  Mr  Speaker,  I  y.eld  1  mii.ute  to  the 
gen'leman  fromi  P^l-Tida    iMr.  Gi^eenj. 

Mr  GREEN'.  Mr.  Si.Kaker,  I  was  mo.st  interested  m  the 
,-tatement  of  Cha.rman  McSv..mn-  recently  that  the  Muscle 
Shoals  Authority  vould  be  empowered  to  manufacture  fer- 
tilizer 

Of  course,  we  are  all  interested  m  the  power  provision, 
but  as  a  farm-rehef  moasure  I  believe  the  n.anufacturing 
of  fertilizer  at  Muscle  Shoal:;  v,ill  m.  an  more  to  bring  relief 
to  the  agriculturists  of  cur  N\p.::;n  than  any  other  bill  the 
Congress  can  pass. 

Mr,  MAY,     Wil!  the  -tiitlem.i.n  yield? 

Mr    GREEN'.      I   y.-ld, 

Mr  MAY.  D.'es  the  gentlenutn  understand  that  this  bill 
d.)es  not  provide  for  ihe  manufacture  of  fertilizer'' 

Mr,  GREE.N',  It  provides  that  the  Muscle  Shoals  Au- 
thority ..an  manufacture  fertilizer  and  it  is  expected  to 
actually  do  it. 

Mr,  MAY-  Thi  r^  is  nothing  in  the  bill  to  conipel  it.  I 
wish  this  provision  was  mandatory, 

Mr  GREEN.  .And  I  hope  the  Democrats  on  this  side  of 
th(  aisle  will  n  -.t  be  misled  by  Republican  propaganda  to 
\ote  against  this  ccnterence  report,  because  I  remember  that 
two  Republican  Pre-idents  have  vetoed  our  efforts  to  utilize 
Muscle  Shoals  '.or  the  interest  of  the  p<,^ple  of  our  country 
tv  the  production  of  power  ar^d  th.e  manufacture  of  fertilizer. 
T):^  s.;.i  uf  the  farms  in  many  sect.ons  of  the  country  is 
depleted  and  leached.  It  requiies  liberal  application  of 
fertilizer .  This  is  pariicularly  true  of  the  farms  in  the 
S\ites  of  the  So  i*ho;is-.  My  State  con-^umes  a  very  large 
amount  of  com-m-n ual  fertilizer.  We  have  been  paying 
tr.but-e  to  *r.e  Chilean  N.trat^^.-?  Corporation:  thus  must  cease. 
Muscle  Sh'  als  oan  and  should  produee  this  fertilizer  at  half 
the  co.-^t  now  pud  by  our  farmer^.  The  bill  should  be 
'  promptly  enacted  and  these  relief.^  and  benefits  realized  by 
our  farmers  who  aie  now  so  sorely  m  need.     IAppiau.se.] 

Mr,  McSWAIN      Mr    Speaker,  I  yiela  myself   1  minute. 

I  want  to  .'^■■ay  tc  tlie  m.ember.'=hip  cf  the  House  that  a  bill 
l.ke   tins,  w.th    30    different    .sections,   cannot   be   condemned 
and  'jugh'  ;.  )t  tw  oe  condemned,  becau.se  of  .some  one  item  in 
i  ii  LhaL  soiiu.-  individuaJ  Member  of  the  H  .u.-^e  uof,::  not  like. 
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I  b*ve  nerer  yoted  for  any  major  matter  durlii«  my  serv- 
ice here  that  there  has  not  been  something  In  it  that  I  could 
pick  out  and  find  objection  to.  But  I  may  say  to  all  thoae 
who  have  followed  these  efforts  through  all  these  years  to 
bring  about  effective  legislation  to  settle  this  matter  and  put 
It  behind  us.  that  to  rote  for  this  conference  report  is  th« 
only  hope  that  the  American  people  have  for  a  solution  of 
tills  praUcn 

Now.  Mr  cv'  .icr  I  move  the  previous  question  on  the 
motion  to  agree  to  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER  The  qiiesuon  Is  on  the  adoption  of  the 
cor^erence  report. 

Mr.  SNELL.  Mr.  Speaker,  on  the  adoption  of  the  report 
I  asJc  for  the  ye&s  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  2M.  nays 
113.  answered  "  present "  1.  not  voting  60.  as  follows: 

[Roll  No  42] 
TKAS— aS8 


vr   nt 

^    »rui. 


B*nkhr*<l 


■oytan 
Brown,  Ky 
Btnwn   Utah. 

WVCtUAUX 


BtttwtnfcU 
Bnrcii 

•wrto.  Mcbr. 
Busby 

Byni» 
CMiy 

caidwxi! 
Cmtui   : 
G^nnc  :.    A  . 

0»rp«nt«T  KAna 
Carpenter  N«br 
Cartvrtgbt 
Cmrj 
CMtcUov 


CuUm 
0»rtl«n 


Delancy 

DrRourn 

Dlctln>on 


Aadn- A    \i-ja. 


X)Us«T 

DobMns 

DockwMlar 
DougMott 

DoUglAM 

Doxey 
DrewTf 
DuBey 
DuacMi.  Mo. 


Durcan.  Ind. 


Pkddls 
Parley 
yiTUDd— 

Fttsflbboiu 

F1tzp»lrick 

n*icher 
Ft)«t 
PuulkM 
PuUer 


OamteW 

Oasque 

OUchr1«t 

OUlMpIs 

OUl*tt« 

Glower 

Ooldiiboroui^ 

Ormnflald 

Or»y 

Orwen 

Orsenwood 

Orccory 

OrUwold 

Haines 

Hamilton 

Hancock.  N  C. 

Haxler 

Haatlnc* 

Heaiey 

^y 

iebrandt 
Hill  Aia. 
Hlli.  Knut« 
HIU.  Satnu^i  B 
Hoeppel 


KAUy.ra. 

Kemp 

Kennedy.  Md. 

Kennedy   N  T. 

Kloeb 

Knlflln 

Kramer 

LAinneck 

IAn^am 

Lanzetta 

Larrabee 

LMk.  CaiU. 

Lehr 

Lemke 

Lralnakl 

Le  Via.  kid. 

lOndaay 

Lloyd 

Ltizif r 

I    iinr|»»»>n 

M    ■        :.t.lc 
'/  '  ULACk 

N(    "-i-^ane 
V!         ah 
'.1    -.   xwn 
".;    '-;     an 

uoldfl 
.S!    -  *aln 
Maiuuey.  La. 
Man^flcld 
Mar  land 
Martin.  Ooio. 
MarUa.  Or«c. 
Ma  7 

M 

V!  .-U 

'■  i       . .:  han 


rtute 


Ruddleeton 


T-n;.- 


s    r'.  n 

O  Connell 

O'Connor 

O'Malley 

Oll»er  Ala. 

Oliver.  NT. 

Owen 

Palmteano 

Parker.  O*. 

Parks 

Patman 

Peavey 

Peterson 

PettenglU 

Pierce 

Polk 

Pou 


■.1  .an. 

Ramepeek 

A    ,  .        Kunkln 
;'-»ybam 
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Blaaduu^ 
Btaatoa 


Brennan 

Britten 

Brumm 

Bumham 

Carter.  CallT. 

Cavtochla 

diftstlaneoo 

Clarke.  N  Y 

CocXumu.  Pa. 

OcmiicTy 

OwuwUy 


Cooper.  Ohio 

Crowthcr 

Culkln 

Darrow 

DePrteat 

Dtrksen 

t>ittcr 

Dondaro 

Eatoo 

,OUtf. 


WkuUij 
Blcbardfl 

Rlchardaon 

Robertson 

Bob!  neon 

Rocers.  N  A 

Rocera.  Okla. 

Rudd 

Ruffla 

Badownkl 

Saaden 

SandUn 

Schulte 

Scmcham 

Bear* 

Seer'-' 

81ia  - '.-'r 

8lnv._.. 

Biaeon 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.Va. 

Bnytler 

BonMrs.  M.T. 


BtengaU 
Strong.  Tek. 
Btubbn 
Studley 

Swank 

Sweeney 

Tarver 

Taylor,  Tenn 

Thorn 

Thomaaon.  Tsx. 

Truax 

Turner 

Umwtead 

Vinson.  Oa 


Ky 


&X1 


Vinson 
\*.  I     ,- 
V,  , 
V.  i   • 
V. 

'.».    > . 
^^, 

V. 

West.  Obl0 

Weet.  Tex. 

Whll* 

Whitiington 

WUcox 

WUlford 

Wllaon 

Wlthrow 

Wood.  Oa. 

Wood.  Mo. 

Woodrum 

Touns 

21oncbeck 

The  Speaker 


KnglebrtclU 
Pish 


Prear 

Otbeon 
Ooodwtn 


Hlcfloa 
HoUlctw 


Bop* 


Luce 

Ludlow 

vf      .-thy 

'.  »en 

Mruusin 

McLeod 

Matoaey.  Conn. 


Parker.  H.T. 

Paraone 


J< 

Kahn 

KeUy.  ni. 

Klnxer 

Kleberg 

Knutaon 

KoclalkowaJd 

Kurtz 

Lambertaon 

Lambeth 


Andrews,  H.T. 

Bacbarmcb 

Belter 

Berlin 
Bolton 
Brooks 
Browning 
Buck  bee 
Burke.  Calif. 
Carley 
Carter.  Wyo. 
Claiborne 
Clark.  N  C. 
Collins.  Calif 
Cununlngs 


Marshall 

Martin. 

Meckd 

Memtt 

Millard 

Montet 

Morebead 

Mott 

CBrlen 

ANSWERED 


Powers 
Ranaley 

Rich 

Rogers. 

Babath 

Bchaefer 

Bchuets 


Sntfl 
Stokes 

Strong.  Pm. 

SutplUn 

Bwlck 
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Otckateln 
Doutrlcb 
DoweU 
X>rtTer 


Oavagan 

OlITord 

Ortflln 

Harlan 

Bart 

Homor 

Jenckea 

Kee 

Kenney 

Kerr 


Kvale 
Lee.  Uo. 
Lehlbacb 
Lewis.  Oolo. 
Mc  Duffle 
Mrl,ean 
V         r 

\  V      1 

Miiilgan 

Montague 

Moynlhan 

Muldowney 

Perkins 

Prall 


Tabmr 
Taylor,  SX3. 

Terrell 

Thompson,  lU. 

Tinkbam 

To  bey 

Traeger 

Tread  way 

Turpln 

Utter  back 

Wadawortb 

Watson 

Wblttey 

Wlgglesworth 

Wolcott 

Wolfenden 

Wolverton 


Reed.  NT. 

Reld.  lU. 

Ronxjue 

Sliannon 

Shoemaker 

SiroTich 

Stalker 

Sullivan 

Bumners.  Tex. 

Taylor.  Colo. 

Thurston 

Underwood 

Waldron 

WUUams 

Woodruff 


Ouyer 

WaH^oca,  W.z . 


So  the  conference  report  was  agreed  to. 
The  SPEAKER.     The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  Mr.  Raimky,  and  he   an- 
swered "  aye  ".  as  above  recorded 
The  following  p€iirs  were  announced: 
On  the  vote: 

Mr  Sullivan   (for)    with  Mr    Barharach   (against).  * 

Mr  Homor  (for)    with  Mr    Lehlbacb   (against). 

Mr  Belter   (for)    with  Mr    Buckbee   (against) 

Mr  Woodruff   (for)    with  Mr    Waldron   (sgalnat). 

Mr  Brooka   (fori    with  Mr    Carter  of   Wyoming    (against). 

Mr  WUllama  (for)   srtth  Mr    Muldowney   (against). 

Mr  Browning   tfori    with  Mr    Bolton   (agalnat). 

Mr  Driver   (for;    with  Mr    R\-ans  (against). 

Mr  Berlin  (for)   with  Mr.  Doutnch   (against). 

Mr  Lee  of  Missouri   (for)    witb  Mr.  McLean    (against). 

Mr  Carley    (for)    with   Mr    Andrews  of   New   York    (against). 

Mr  Harlan   (for)    with  Mr    Perkins   (against). 

Mr  Dlcksteln  (fori    witb  Mr    Stalker   (against) 

Mr  MUligan   (for)    witb  Mr    Moynlban    (against). 

Mr  Prall    (for)    with  Mr    Reed  of  New   Tork   (against). 

Until  further  notice: 

Mr    Stunners  of  Teias  with  Mr    Glfford. 

Mr    Taylor  of  Colorado  with  Mr    Collins  of  California. 

Mr    Kenney  with   Mr    Dowell 

Mr.  Mead  with  Mr    Reld  of  nUnoLa. 

Mr.  Underwood  wrth  Mr    Thurston. 

Mr    Oavagan  with  Mr    Shoemaker. 

Mr    Kerr  with  Mr    Kvaie. 

Mr    Ortffln  with  Mr    LewU  of  (Colorado. 

Romjue  with  Mr    Kee 

V^'--  with  Mrs    Jenckes 

.MTue  with  Mr    Burke  of  California. 

j..o.iu,on  with  Mr    Kopplemann. 

SlroTlch  with  Mr    (Tlalbome. 
Mr    Hart  with  Mr    CTummlnga 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr  McSwajn.  a  motion  to  reconsider  the 
vote  whereby  the  conference  report  was  agreed  to  was  laid 
on  the  table. 


Mr 

ia.: 

Mr 


MTTSCLX   SHOALS rX TENSION   OF    REMARKS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  have  5  legislative  days  In  which  to  extend 
their  own  remarks  on  the  conference  report. 

The  SPEAKER.  Is  there  objection  to  the  request  oX  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  FREAR.  Mr.  Speaker,  under  ptrmlasion  given  by  the 
House.  I  am  staling  certain  facts  that  may  not  be  generally 
known  regarding  the  Muscle  Shoals  bill  passed  by  the  House. 
Older  Members  may  recollect  that  in  1914  the  river  and 
harbor  bill  provided  for  an  appropriation  of  $18,750,000,  as 
I  now  remember  the  amounts,  for  the  Muscle  Shoals  canal 
and  river  improvement  then  proposed.  Beheving  it  to  be 
an  unwarraiit4ed  approp^iatioa,  and  although  unanimously 
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reported    by    the    committre,    that    item    wa.s    opposed    and 
eventually  stricken  from  tb.e  bill 

It  later  app>eared  in  the  nuliiary  bill  in  the  ionu  C'i  a  ]k.j- 
posal  recommended  by  the  Army  entimeers  in  a  rep  ri  for 
production  of  nitrates  to  be  cinbcxdied  m  the  ni;l;uiry  b:il 
then  before  the  House.  .A'/. hou^h  unaninuiusly  repojtod  b:>' 
that  committee,  the  proposition,  with  the  consent  cif  i!i;' 
chairman  of  the  committee,  and  the  amount  named  m  tlie 
engineers'  report,  if  I  now  rem^ember  it  correctly,  of  $20.- 
000.000  was  stricken  from  the  military  bill.  Alabama  and 
Tennessee  have  naturally  been  anxious  for  this  development 
by  the  Federal  Government. 

During  the  war  the  Muscle  Shoals  proposal  for  the  manu- 
facture of  nitrates  and  national  defense  w;is  undertaken  by 
the  President,  wjth  the  support  of  Conprcss.  and  the  various 
dams  and  water-power  machinery  then  constructed  for  the 
alleged  purjxjse  of  manufacturing  nitrates  and  power  for 
general  use  of  industries.  The  long  .series  of  negotiations. 
bills  introduced  and  sometimes  pa.ssed,  are  familiar  to  tho/.e 
who  were  actively  engaged  in  seekmp;  to  make  som.e  profit- 
able use  of  the  improvem.ents  placed  by  the  Government 
upon  the  Tennessee  River  at  Muscle  Shoals.  This  is  all  p.ist 
history  but  is  of  interest  leadme  up  to  the  bill  m  whieh  the 
conference  report  has  been  acreed  to  today. 

I  have  been  in  favor  of  utilizing  the  vsuter  power  and  have 
sought  to  vote  for  the  proposals  embodied  in  what  is  kno.vn 
as  the  Norris  bill.  It  has  been  stated  to  me  by  a  leading 
member  of  the  Military  AfTairs  Committee  that  under  tlie 
terms  of  the  present  biU  the  original  purpo.se  of  manufactur- 
ing fertilizer  for  acricultural  u.se  and  nitrates  for  national 
defense  has  been  i>riu  f.cally  abandoned,  especially  due  to 
doubtful  value  of  the  water  power  for  manufacturing  ni- 
trates. It  is  claimed  for  the  bill  that  it  will  authorize  the 
u.se  of  the  plant  now  at  Mu.'^cle  Shoals  for  manufacture  of 
electric  power  and  through  that  means  will  be  of  value  tor 
the  development  of  the  valley  of  the  Tennessee. 

The  proposed  e.\penduures  by  the  Federal  Go\crnn.tnt 
have  been  estimated  n:  aiiywhere  from  $100,000,000  to  sev- 
eral times  that  amount,  to  be  borne  by  general  taxation  of 
the  48  States,  and  the  succe.ss  of  the  venture  is  more  or  less 
problematical,  acccrdir.i;  to  those  who  have  carefully  studied 
and  been  associated  with  its  legislation.  I  am  m  favor  of 
the  Government's  utilizing  the  proposal,  even  though  it  takes 
from  the  picture  the  fertilizer  proposition  heretofore  orig- 
inally offered  in  its  favor  and  also  the  manufacture  of 
nitrates  so  strenuously  demanded  for  national  defense  In 
other  words,  it  has  been  an  elephant  on  the  Government  s 
hands  for  which  the  people  of  Alabama  have  been  insistent 
and  should  be  disposed  of  for  the  best  interests  of  the  people 
of  the  whole  country  a.-  well  as  for  the  States  where  located. 

Bearing  in  mind  it  has  been  urged  for  the  development 
of  the  Tennessee  Valley  and  that  large  expenditures  wiil  be 
made  by  the  Government,  including  moneys  for  the  con- 
demnation of  lands  usually  costing  the  Government  the  high- 
est price  paid,  far  beyond  any  market  sales,  according  to  ex- 
perience, to  my  iv.Md  there  should  be  no  further  contribu- 
tion or  expenditures  made  or  expected  from  the  Government. 

The  proposal  that  the  Government  should  make  continued 
contributions  to  the  States  of  Alabama  and  Tennessee  under 
section  13  of  the  act  is  abhorrent  to  every  fair-minded  tax- 
payer, because  it  means  that,  in  addition  to  the  expendi- 
ture of  himdreds  of  millions  of  dollars  for  dams,  power 
houses,  machinery,  and  so  forth,  the  Government  is  to 
pay  for  the  privilege  of  developing  power  for  use  of  resi- 
dents of  Tennessee  and  Alabama.  That  this  construction 
was  placed  upon  section  13  of  the  bill  is  certain  from  the 
fact  that  the  House  conferees  struck  from  the  Senate  bill 
that  provision  on  the  theory  that  46  of  the  48  States  would 
be  taxed  unfairly  for  the.n^  developments  in  addition  to  the 
money  expended  on  the  plant  and  other  activities.  Tlie 
House  conferees  have  stated  on  the  floor  that  section.  13 
was  insisted  upon  by  the  S<>nate  conferees  and  that,  m  ad- 
dition to  large  amounts  certain  to  be  expended  upon  this 
enormous  plant  for  the  generation  of  power,  and  uppaieir,  iy 
lor  that  alone,  a  further  aniouDt  ol— 
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In  debate  it  was  admitted,  while  the  eoi^ferees"  report  was 
being  discussed,  that  The  Alabama  Power  Co..  a  private  cor- 
poration, under  the  statutes  of  the  State  of  Alabama,  was 
originally  gi\en  power  to  condemn  private  property  for  its 
own  use  m  addition,  as  I  stated  from  recollection,  the  prop- 
erty condemned  was  for  a  period  of  10  years,  to  be  used  by 
the  Alabama  Power  Co.  without  payment  of  any  taxes  to  the 
State;,  m  which  located.  This  was  a  legislative  act  of  the 
Alabam.a  State  Legislature.  It  was  admitted  m  rii.scussion 
that  the  law  read  substantially  ;^s  I  stated,  but  it  had  been 
reixnileri.  presumably  'because  the  Alabama  Power  Co  had 
serut'ai  ail  .t.-  needed  land  and  the  period  oi  10  years  since 
condemnation  had  long  since  expired. 

Tlie  proposal  to  require  the  Federal  Governm.ent  as  an 
initial  proposit.on  to  provide  a  tremendous  jjower  plant  free 
of  expen.se  to  tl:e  ixople  of  Alabama  and  Tennessee  and  m 
addition  require  a  5  percent  gros.--earnings  tax  to  be  paid  to 
the.^j'  States  beginning  from,  the  timie  the  power  is  sold 
v,h>'ther  tor  :lc'^»d  purposes  or  any  other  impro'.ements  bene- 
ficial to  the  locality,  is  beyond  understanding  and  cannot  be 
defended  excepting  by  might  of  the  tremendous  voting  power 
which  the  majority  have  exen  i.--ed  m  the  agreement  to  the 
conferees'  report. 

I  repeat  I  would  ha\e  favored  the  passage  of  the  bill  with- 
out section  13,  which  has  been  set  forth  because  it  seems 
to  be  the  only  method  ol  utilizing  the  property  now  owned 
by  the  Federal  Government:  but  I  cai:not  bring  myself  to 
vote  lor  that  pro\"ision  of  5  percent  gross  earnings  given  to 
the  States  that  oueht  to  liave  been  eliminated.  It  was  sug- 
gested that  the  bill  be  sent  back  to  conference  with  a  change 
m  section  13  to  provide  that  only  5  percent  of  the  net  earn- 
ings be  given  to  the  two  States,  supposedly  m  lieu  of  taxes. 
This  was  far  more  than  wa.s  ever  asked  for  from  the  private 
Alabama  Power  Co  :  but  as  the  law  now  reads,  no  matter 
what  losses  are  suffered  by  the  Federal  Government  from 
the  operation  of  this  plant,  the  Government  will,  as  a  part 
of  such  loss.  contnbut<^  5  percent  of  its  gross  earnings  toward 
the  upkeep  of  the  States  of  Tennessee  and  Alabama.  No- 
where. I  submiit.  m  all  legislative  history  in  any  State  nor 
with  the  Federal  Government  can  be  found  a  provision  equal 
to  this. 

It  has  been  .said  m  defen.se  that  the  board  of  three  mem- 
bers would  see  that  the  matter  was  1  airly  conducted,  what- 
ever that  may  be:  and  it  is  for  that  reason  the  statement 
appearing  on  page  19  of  the  conference  report  is  of  especial 
interest,  because  it  provides  as  follows: 

W:th  such  a  repponsibidty  upon  the  President  In  chocslng  the 
ri^ht  nu-n  and  with  such  a  rcspon.'ibihty  re^tlng  upon  the  con- 
scienreb  of  the  rrren  tiius  chosen,  we  cannot  believe  that  there 
wili  be  failure  When  the  race  advances,  it  must  do  so  ulong  the 
roa;;  (  .'  taitl:  m  ^  ^rselvc^  ana  cur  fellows  Tbje  members  of  the 
b<iard  arc  g'.vt-n  t.de  tern:  of  9  years  f^o  there  may  be  corusisteucy 
and  continuity  :r.  the  pcdcic^  of  the  Authority 

It  IS  hard  to  understand  how  any  legislators  writing  in 
the  words  re'.p';:m:bility  resting  upon  the  consciences  of 
tile  men  th'ui:   ehosen  "  could  liave  also  written  that  their 
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term  of  oflBce  should  last  9  y«irs.  so  that  It  would  exceed  by 
any  poaslble  mishap  the  allotted  8-year  tenn  in  which  a 
President.  It  reelected,  would  serve.  In  other  words,  it  has 
been  contended  that  such  board  would  be  practically  per- 
manent for  many  years:  and  acting  under  this  provision  of 
the  law.  the  remalnine  48  states  interested  in  the  conduct 
of  the  Muscle  >-.  \  propoeUlon  will  be  helpless  to  interfere 
or  andtly  copoitior  s  here  placed  in  the  bill. 

I  toted  to  send  the  bill  to  the  Senate,  but  the  provision 
has  been  written  In  giving  5  percent  of  the  gross  earnings 
to  the  two  States  and  is  abhorrent  to  every  business  sense. 
It  should  have  been  strtcken  from  the  conferees'  report 
before  Its  passage  by  the  House. 

Mi.  carpenter  of  Nebraska.  Mr.  Speaker  and 
bsrs.  when  the  Power  Trust  rears  its  ugly  head  party 
are  forgotten.  Even  the  wishes  of  the  President  are  cast 
•aide  while  greed  stalks  through  these  halls.  There  is  every 
tvklence  here  today  that  power -company  venom  has  been 
spread  until  its  poison  has  affected  far  too  great  a  number  of 
men  here  who  should  be  thinking  more  of  the  mawss  of 
people  and  leas  of  the  welfare  of  utihty  corporations. 

In  my  opituon.  the  greatest  name  WTitten  in  the  Ricoro 
today  IS  that  of  Senator  Gkorgk  W.  Norris.  of  Nebraska. 
the  man  who  drafted  the  major  portion  of  this  bill.  His 
lonx  fight  against  special  privilege,  and  for  the  people,  has 
brought  down  upon  his  graying  head  the  wrath  and  male- 
^letloni  a<  tlw  Power  Trust.  Although  he  has  been  vindi- 
Mtatf  huudieds  of  tune.s.  there  still  are  some  who  will  make 
maarks  of  rankest  disparagement  against  him.  Some  of 
remarks  have  been  made  here  today.  But  where  the 
It  of  us  have  given  this  proposal  only  a  cursor^  glaoice. 
itor  NoRRis  has  devoted  years  of  study  to  it. 

Perhaps  the  people  of  Nebraska  will  get  no  direct  benefit 
M\»cle  Shoals  and  its  development.  It  may  be  granted 
that  Nebraska  people  will  be  charged  a  trifling  sum 
to  help  develop  Muscle  Shoals.  But  do  not  for  one  moment 
beUeve  that  there  are  more  than  a  handful  of  citizens  of 
thftt  State  who  begrudge  the  cost  of  Muscle  Shoals.  For 
many,  many  years  we  have  sent  Georck  W.  Norris  to  the 
House  and  to  the  Senate  k)ecause  he  has  been  right  a  thou- 
sand times  against  beins  wTong  one  tune.  When  Senator 
Norris  says  this  proposition  is  good,  the  people  of  Nebraska 
know  it  is  good.  The  opposition  to  thi.s  bill  comes  directly 
from  the  Power  Trust  which  Senator  Norris  has  fought  so 
many  years.  Those  who  vote  against  this  bill  today  are 
tools  of  th«  Power  Trust,  thougb  umritUngly  in  some  cases. 

The  part  I  played  in  this  legislation  was  small.  On  this 
floor  I  objected  to  the  McSwain-Hill  bill  because  I  wanted 
tlM  Nbms  bill.  I  finally  went  to  the  White  House  to  learn 
wfatefa  of  the  measures  the  President  favored.  I  was  in- 
formed there  that  Mr.  Roosevelt  preferred  the  Noms  bill. 
My  objection  did  no  more  than  delay  consideration  of  the 
measure  for  a  few  days,  but  in  that  time  the  President  asked 
tor  action.  The  President  called  the  House  committee  and 
Mr.  Norris  to  the  White  House,  and.  as  you  know,  in- 
structed the  conferees  to  bring  out  the  Norris  bill.  My  peo- 
pls  sent  me  to  Ooocress  to  assist  Senator  Norris  when  he 
needed  help.     I  did  it  and  am  proud  that  I  did. 

Indirectly  tlM  passage  of  the  Muscle  Shoals  biU  will  mate- 
rtally  aid  Nebrsilcs  and  every  Sute  m  the  Umon.  In  our 
State  we  have  power  sites  on  rivers,  and  we  want  to  develop 
tbosa  sites.  The  defeat  of  the  power  trust  at  Muscle  Shoals 
will  glTe  OS  rmewed  courage  to  go  forward  with  our  own 
proposals  In  Nebraska.  Our  people  are  in  a  hand-to-hand 
struggle  with  the  power-trtist  octopus.  The  hold  it  has 
upon  us  must  be  broken.  The  House  of  Representatives 
today  should  courageously  put  to  rout  the  battalion  of 
Its  and  power-company  repreoantatives  who  have  m- 
the  Capitol  for  weeks  while  this  legislation  has  been 
If  this  Congress  keeps  its  good  name.  It  must 
deciiiTely  defeat  the  power  interests  by  voting  100  percent 
for  the  Norris  Muscle  Shoals  bill. 

Mr.  LUDLOW.  Mr  Speaker,  there  is  one  reason,  and  one 
only,  why  I  cannot  vote  for  the  adoption  of  this  conference 
ngort  on  the  Muscle  Shoals  bill  m  its  present  form.  I  shall 
vote  to  perpetrate  a  wrong,  if  I  know  it.  and  in  my 


judgment  this  conferee  ■  ment  unjustifiably  and  in- 
defensibly wrongs  the  .....^ of  the  United  States  when 

it  obUgates.  as  a  gift  to  the  States  of  Alabama  and  Tennes- 
see. 5  percent  of  the  gross  proceeds  from  the  sale  of  power 
developed  withhi  their  State  borders. 

What  possible  excuse  is  there  for  this  favoritism?  We 
are  told  that  Tennessee  and  Alabama  will  ■  t>e  made  to 
blossom  as  the  rose  with  the  money  that  will  be  pwured 
from  Uncle  Sam's  cornucopia  Into  this  great  development 
enterprise.  The  gentleman  from  Tennessee  [Mr.  Taylor) 
recently  drew  upon  his  prophetic  \'lsion  and  told  the  Hou.se 
of  Representatives  that  it  will  e8tabli.sh  another  "  Garden  of 
Eden  "  in  Tennesne.  Equally  roseate  prophecies  have  been 
made  as  to  what  it  will  do  for  Alabama. 

As  the  gentleman  from  Texas  [Mr.  Blanton]  has  so  well 
said  today,  this  project  will  be  a  great  bonanza  for  both 
Tennessee  and  Alabama.  It  requires  no  gift  of  vaticination 
to  foresee  that  both  Commonwealths  will  be  enormously  en- 
riched. Property  holdings  for  hundreds  of  miles  around 
will  soar  in  value,  and  factories  will  spring  up.  population 
will  thicken,  dwellings  will  be  erected,  and  the  stimulus  given 
to  property  values  will  tremendously  increase  the  tax  dupli- 
cates and  will  swell  the  revenues  that  will  pour  into  the 
treasuries  of  Tennessee  and  Alabama  by  reason  of  increased 
taxation. 

Why.  in  the  name  of  heaven,  on  top  of  all  of  these  l)ene- 
fits  should  we  give  to  the  States  of  Tennessee  and  Alabama 
5  percent  of  the  gross  proceeds  from  the  sale  of  power?  If 
this  gift  were  changed  from  "  gross  proceeds "  to  "  net 
profits  "  It  would  l>e  bad  enough,  but  a  Santa  Claus  offering 
to  those  States  of  5  percent  of  the  gross  proceeds  is  unthink- 
able. In  my  opinion  it  cannot  be  defended  on  any  basis 
of  reason  or  justice  and  I  carmot  imderstand  how  such  an 
unjust  provision  ever  got  into  the  bill. 

We  must  remember  that  the  money  of  all  of  the  taxpayers 
of  the  United  States  Is  Invested  in  this  "white  elephant  "  we 
call  Muscle  Shoals,  and  any  favoritism  .shown  to  Tennessee 
and  Alabama  is  at  the  expense  of  the  taxpayers  of  Indiana, 
whom  I  in  part  represent,  and  the  taxpayers  of  45  other 
States,  and  I  am  not  willing  that  the  taxpayers  of  my  State 
and  the  taxpayers  of  the  Nation  shall  be  penalized  by  this 
grant  of  special  privilege,  which  Is  so  foreign  to  the  philoso- 
phy and  teachings  of  the  great  patron  saint.  Thomas  Jeffer- 
son, to  whom  we  on  this  side  of  the  Chamber  profess 
allegiance. 

In  less  than  2  hours  this  bill  could  be  recommitted  and 
the  wrong  could  be  taken  out  of  It.  If.  and  when,  that 
is  done  I  shall  vote  for  the  conference  agreement.  If  the 
Senate  understands  that  the  House  is  In  grim  earnest  in  its 
opposition  to  bestowing  this  favoritism  on  two  fair-haired 
States  It  will  yield  and  there  will  be  no  danger  that  the  bill 
will  fail.  I  voted  for  the  Muscle  Shoals  bill  on  its  passage 
through  the  House,  because  it  is  a  part  of  the  program  of 
our  great  President,  whose  genhis  Is  bringing  about  better 
times  in  this  country,  but  the  wrong  that  has  since  been 
injected  Into  it  must  be  eliminated  before  I  will  vote  for  the 
adoption  of  the  conference  report  and  I  believe  that  if  the 
bill  reaches  the  President  in  its  present  form  he  should 
veto  It  and  send  it  back  here  to  be  corrected  in  accordance 
with  principles  of  justice. 

Mr.  GRAY.  Mr.  Speaker  and  Members  of  the  House, 
this  bill  is  not  a  perfect  bill.  No  bill  can  be  expected  to  be 
perfect  and  complete.  All  legislation  is  a  compromise.  But 
It  is  the  best  bill  that  can  be  secured  at  this  time  and  I  so 
will  give  my  support. 

It  establishes  the  principle  and  policy  of  the  conservation 
of  natural  resources  for  the  use  and  service  of  the  people. 
I  will  vote  for  the  bill  because  I  believe  that  the  earth  was 
created  for  all  the  people  and  not  for  a  certam  special  few: 
that  every  child  born  into  the  earth  inherits  a  part  of  It 
which  it  takes  by  a  higher  and  superior  title,  with  the  right 
of  habitation,  with  the  right  to  bve  upon  the  earth,  the  right 
to  labor  to  live,  and  the  nght  to  take  and  enjoy  the  fruits 
of  that  labor;  the  right  of  every  man  to  enjoy  the  earth  and 
the  fullness  thereof  for  his  own  support  and  those  who  by 
nature  are  dependent  upon  him. 
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I  believe  that  the  water  power,  thr  power  of  th'"  elements. 
and  the  natural  energies  of  the  earth  l  o  a  part  of  the  great 
natural  inheritance  which  men  take  vviih  thi.^  :.sl;t  of  habi- 
tation upon  the  earth  and  it  is  the  liuty  of  i:rvernineats. 
public  agencies,  and  the  exerc;s(  of  tl.r  -,Gvcn  i^u  power  of 
the  people  to  conserve  that  na:i;:ul  ir.he.^itance  to  the  use 
and  benefit  of  all  the  people 

This  bill  establishes  the  pr:r.(  ii-lc  and  declar.  >  ih>-  policy 
that  will  make  every  rippi.::,;  iwalet,  every  :r.ui:riUring 
stream,  every  onward-flowing  ct:rit  :/.  of  water  evf  :y  ir.cun- 
tain  torrent,  and  every  swell;:. i;  t.de  uf  the  ma  a  force, 
power,  and  factor  to  wn:k  a:;J  ^c^\■l'  :he  want.,  comforts, 
conveniences,  welfare,  and  happine..  of  men.  whAv  endu::ng 
their  sojourn  here,  and  goinp  to  mi.ikc  'he  earth  a  Car.. win 
of  plenty  and  great  abundance  and  a  paradi.se  ol  da«:/.Iing 
splendor  and  glory  as  an  ;ib;d.nE:  place  for  men. 

RULES    COMMITTFE 

Mr.  O'CONNOR.  '.Tr  .'Speaker,  I  a.^k  tmanimous  consent 
that  the  Rules  Comuiit:*'.  :r.ay  have  until  midnight  to  file 
certain  reports. 

The  SPEAKER.    Is  there  objection'' 

Mr.  BLANTON.  Reserving  the  rit:h'  to  ob.ec'.  can  the 
gentleman  give  any  idea  as  to  the  Mib.ict  n. utter  of  those 
reports? 

Mr.  O'CONNOR.  It  is  expected  that  the  c  mmittee  may 
report  on  the  so-called  "  Celie^  re.^olutio:.  ,  ;.,;.i.rist  which 
a  point  of  order  was  successfully  made  y(  >te:d.iy. 

Mr.  BLANTON.  I  made  the  po  :;t  of  order  that  ."^topped 
it  yesterday.  I  think  the  Hou.sc  .,hould  liave  plenty  of  time 
to  thoroughly  inform  it>:  f  ab'jut  that  re^olutiori  before  the 
Rules  Committee  forces  us  to  debate  it  i;nd'  r  i  special  rule. 
I  am  against  it  on  its  merits  and  want  plenty  of  time  to  con- 
sider that  matter,  and  I  object. 

Mr.  O'CONNOR.  Would  the  t:cn' ;e::-.un  .  bject  to  the 
committee's  reporting  before  nr.dnirtht  m  ancher  resolution 
from  the  Committee  on  Foreign  .A.f!a.r.^ .' 

Mr.  BLANTON.     There  is  no  junket  m  th;-.'.  is  there? 

Mr.  OCONNOR.     I  am  not  so  sure  about  ttiat.     I  Laughter.] 

Mr.  BLANTON.  Is  that  the  resolution  which  our  good 
friend  Sol  Bloom  wants  pa.M  d.  tiiat  proposes  to  spend  the 
substantial  sum  of  $48,500  lor  an  ittru  ultural  conference  in 
Rome,  Italy? 

Mr.  O'CONNOr.       1   ;:;.::k  that   's  the  exact   amount. 

Mr.  BLANTON.  M:  .-"pe;,kfT  I  warned  the  Hon.  (^  about 
this  $48,500  junket  tu  Koine,  Italy,  wli^n  I  .'pik-  :u:a;nst  it 
on  April  12.  1933  (p.  1597),  and  I  uiscussed  .:  a-i.n  last 
Friday  (p.  3355).  when  we  defeated  the  S250.000  t^.rovich 
resolution.  The  farmers  of  the  i  ii;t -d  States  do  not  want 
any  agricultural  institu'e  held  ;:.  Iv'  nne.  it.'d:.,  especially 
when  it  is  to  cost  them  $4o>09      The:-,  tore  I  object 

PROTKCnON    I   V    C,(VvLRNMr"NT    KECORDS 

Mr.  McKEOW*;  ^f•  Speaker.  I  a  k  unanimous  consent 
to  take  from  the  Spt^ukir  .-  "able  the  b.ll  iH.R.  4220'  for  the 
protection  of  Government  record >,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection;    and   the   Speaker   appo.n^ed   as 
conferees  on   the   part   of    the    Hoase    Mr.    McKeown     Mr 
Ckllm.  and  Mr.  K-  >  r 

lAXK.-,    y     H    rVBLIC    WORKS 

Mr.  STOKES.  Mr.  Speaker,  I  ask  unanimous  con>ent  to 
extend  my  remarks  in  tl.e  Record  and  include  thertir;  an 
editorial  from  th"  Wi  Inn^ton  Po.t. 

The  SPEAKER.     1..  there  objection? 

There  was  no  objection 

Mr.  STOKES.  Mr.  Sp^  uker,  I  ask  permission  to  ha\e  p^ub- 
lished  in  the  Record  a;,  editorial  of  today'.^  \Va.vhiri;!ton 
Post,  recommending  that  the  money  for  the  pre  po.sed  pro- 
gram of  public  works  be  raised  from  taxes,  such  as  a  s.iles 
tax,  rather  than  by  an  additional  issue  of  Govemn:  nt 
bonds.  I  approve  this  suggestion  and  urge  that  tht  P:>..- 
dent  and  his  advisers  consider  .:  very  carefully'.  It  i^  a.- 
follows:  I 


CongTTPSS  Is  face  to  face  with  tiie  Issue  of  raising  ta.xf «  to  male-* 
feasible  a  gigantic  bond  issxie  for  public  works.  A,  ;  .i.-rrstly  the 
administration  is  determined  to  go  forward  with  thi.s  ;  •  •':::.::-  oi 
the  hope  that  it  may  create  a  demand  for  commodities  ;.:    ;  •  . 

worit  for  part  of  the  army  of  unemployed.  The  result  a.::  !>■  ,v:i 
increase  in  the  debts  of  the  Government  and  the  t :<.;<. ^  ;o..i 
municipalities  tiiat  borrow  money  from  Uncle  Sam  to  spend  on 
improvement*. 

This  prospective  increi-.-'  :n  tt  r  Federal  drbt  cannot  be  re- 
garded without  apprehens.  >•  It  tins  program  of  spending  is  car- 
ried out.  the  national  debt  will  again  approach  the  lilgh  (igiu-e  It 
reached  shortly  after  the  war.  Nearly  all  of  the  $10,000  000.000 
which  the  American  people  sp>enT  f  r  ■;«  bt  amortization  from  1919 
to  1929  win  be  wiped  out  !n  ar.  t-^.r^  •.  i  substitute  govommprna! 
activity  for  private  enterpr:^'  i  {■._:(  s.-^  ought  to  cout.(,:(  r  -am:; 
the  utmost  care  the  disadvui.iages  ul  Kuoihcr  preut  '.r.crc.w^c  ut  :i.i" 
debts  of  taxpayers  while  contemplating  thf  bt:.r:.:.-  ti-.a:  ir.uy 
re.sult  from  the  expenditure  of  so  ii-.u^  h  nioi.i  y 

Since  tlie  Government  is  dcu-rn.::.e>';  -^  i  .irry  ;  ut  a  ;;ui.'.;i  -work-, 
program,  wliy  should  it  not  sf  '  i.*"  •..i\.:..:  :>o\vr'  :  r.i.se  t;;e 
necessary  revenue,  instead  ot  .:i.»-.:r.j  ;o.  ■;.(-.-  !iea\y  !.>;;rder.  ef 
debt?  A  sales  tax  of  2  or  3  percent  v.  .oi  ru.se  im  :iiy  for  hll  t:.e 
public  works  that  the  Government  cu:.  :■."  ::i  \o  underTaKc  :r.  tr.e 
present  circumstances.  Such  a  pla:.  a.  .:d  a',  lu  f  xtr.tv .ig.i:.i 
spending  and  would  not  put  a  strK.;,  -.!):;  :;,f  (ioverniii.ii-.  s 
credit.  Business  could  then  be  c.vr:.  :he  a.v-  iraiii  e  *;.:it  &.•<  soon 
as  conditions  are  improved  :;.(  alt.--  u  \  \  we.Id  be  repeuSeci 
Under  the  bonding  scheme,  ■wb.o.f-.tr  .-pe  .al  la.x  n.;g;.:  be  .»dopbv; 
would  weigh  upon  business  J..:    2;    \  .ar. 

There  Is  ground  for  the  belief  that  ■-   r.d;':  itis  are  i.n.p'-;  '.  :r.p.  a.-.d 
that    business  is   flndir.c   a    balar."    ci,    w.b:c;-,    i:    ^an    l-o    t'r-.\,a-d 
Elxtreme  caution   Is  need^-d    t .,    .e.  .i.d    we.:kt:.:n^    ro:.:".c..  r.'f    u.^-h::. 
Business  will  not  be  eutL..:a.-' u    b;,    a    ;.i"g"   bc:.d    ;-■...■:•    -aIlIv   -.be 
Budget   remains    out    of    L.^;..:.   •       Tbe    E:r(a'<>?-t    :.etd    ..s    :    r    ::iore 
business,  more  industrial  activity,  a;.:     i.--   (.(-•,!,':.::.(■:.;   spe:,r;.:.. 

A  moderate  public-works  program  t  c  :.;:,i:.'  -c  :r  :i.  :■.  -;«..: 
sales  tax  would  not  end  the  C:-,  •  >  <sioii,  bui  :•  a  .,:d  ;.:.  .^  vhe' 
Government  to  buUd  up  the  .N\i..\  lo  treaty  .-t.:<  :.:';.  a;.t;  •  pu^h 
forward  other  projects  of  a  practical  na*  i.'^  r  '.  -uid  avoid  fur- 
ther increases  in  the  debt  and  preserve  tl;e  i.)t<\f-:,!rivnt's  credit  on 
a  sound  basis.  The  capital  which  the  administration  Is  trying  to 
make  available  for  private  industry  would  not  be  absorbed  for 
governmental  lose.  Congress  might  well  consider  this  plan  as  an 
alternative  to  that  of  Increasing  the  debt  which  w^'iJd  !r::!ke  exir.\ 
taxation  necessary  to  take  care  of  interest. 

M.  Flandin.  a  former  French  Minister  cf  C  nimerce,  re- 
cently said  regarding  state  loans  for  public  wuiks: 

How  are  the  loans  to  be  raised;    at  what  rate  of   interest:    and 
I  what  would  be  the  repercussions?     The  budget  would  have  to  bfl 
I  balanced,  or  people  would  not  Invest.     Tl^.e  rate  of  interest  would 
I  be   raised   by   the   large   demand    and   the   government   would   be 
i  unable   to   borrow   cheaply      The   banks   would   advance   only   for 
short  periods,  and   If   money  were  borrowed  for  long  periods  "he 
public   would    want   higher   rates   of    interest.     High    rates   of    In- 
terest on  public  loans  would  burden  the   budget  for  many  years 
to  come.     If  the  works  proposed  were  nonproductive  there  wo  aid 
he  a  heavy  burden  on  finance,  and  if  they  were  productive  prices 
would  fall.     The  world  will  not  get  out  of  the  present  crisis  by 
creating    fictitious    means    of    payment    for    the    disposal    of    -.he 
realities  of  indebtedness.     We  must  cease  to  believe  In  monetary 
miracles. 

He  was  afraid  of  large  schemes  of  indefinite  e.xtent  aiid 
preferred  to  keep  nearer  to  the  earth  and  *o  economic 
reabt;e~ 

lie  ,-poke  of  Mr.  Keynes'  proposal  to  iricrra.-f  to.e  cfmar.  1 
for  goods  by  creating  more  money  in  his  opm  (in  ;t  vsas  nt 
a  question  ■•f  the  amount  of  m  ^nev  but  it  7,-as  the  rao.d.ty 
with  whicii  .:  ^  .r^uiated  th.a  u-ouid  brnifi   pro.q^rity. 

REEMPLOY:MEb  .'    »N:     PtTBLIC   CONSTF  U'~TI'  N       H  DO'     Nr.,    37) 

The  SPEAKER  laid  before  the  Hoae  the  fi;d  •.\.nH  mes- 
sage from  the  President  of  the  Un.'ed  States,  v.hich  was 
read  by  the  Clerk,  referred  to  the  Ways  and  Means  Com- 
mittee, and  ordered  printed: 

To  the  Congre&s: 

Before  the  special  session  rf  'he  Conrrcss  ad:?urn5,  I 
recommend  two  further  steps  :n  .  ur  national  campaign  l-<j 

put  people  to  v.-ork. 

t 

M'  fir-t  request  is  'hat  the  Congress  provide  for  the 
:r.a!  }i;r''ry  n-^ces^-ary  for  a  great  cooix?rati\e  movement 
•:.-ou--h.ou*  .■.:!  .noustry  in  order  to  obtam  wide  reemploy- 
ment, to  -hi  r'«  n  'h''  vrrkmg  v.e'^-k,  to  pay  a  decent  v;age 
for  the  sh.r'er  \!.epk.  and  to  prevent  uniair  competition  and 
^iba;'i  ''lb-  ovei  production 

Employers  cannot  do  th:..  ::n:^:y  or  evtti  In  crfranized 
group,-,   beia_..:e   such   action   .i.cviAx^i-o  co.sl5   and   Lhu^s  per- 
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aiit*  cut-throat  imderaellin*  by  aelflah  competitors  unwillin« 
to  join  In  auch  a  pubUc-splrited  endeavor 

One  of  the  great  restrictions  upon  such  cooperative  efforts 
up  to  this  time  has  been  our  antitrust  laws.  They  were 
HCOpeilj  rtT*fr'^  as  the  means  to  cure  the  great  evils  of 
monopottsttc  price  fixing.  They  should  certainly  be  reUined 
as  a  pemuLnent  assurance  that  the  old  evils  of  unfair  com- 
petition shall  never  return.  But  the  public  interest  will  be 
served  If.  with  the  authority  and  under  the  guidance  of 
Oovernment.  private  Industries  are  permitted  to  make 
agreements  and  codes  iomlBg  fair  competition.  However, 
it  Is  neoeesary.  If  we  thoe  Mmlt  the  operation  of  antitrust 
laws  to  their  original  purpose,  to  provide  a  rigorous  licensing 
power  in  order  to  meet  rare  cases  of  noncooperation  and 
aba<«.    Such  a  safeguard  is  indispensable. 

n 

The  other  proposal  gives  the  Executive  full  power  to  start 
a  large  program  of  direct  employment  A  careful  srurvey 
eooTinces  me  that  approximately  $3,300,000,000  can  be  in- 
vested In  useful  and  necessary  public  construction  and  at 
the  same  time  put  the  largest  possible  number  of  people  to 
worii. 

Provision  should  be  mad«  to  permit  States,  counties,  and 
murticipalities  to  undertake  useful  public  works,  subject, 
however,  to  the  most  effective  possible  means  of  eliminating 
favoritLsm  and  wasteful  expenditures  on  unwarranted  and 
uneconomic  projects. 

We  must,  by  prompt  and  vigorous  action,  override  unnec- 
Msary  obstructions  which  in  the  past  have  delayed  the  start- 
ing of  public-worlu  prog:rams.  This  can  be  accomplished  by 
simple  and  direct  procedure. 

In  carrying  out  this  program  it  is  Imperative  that  the 
credit  of  the  United  States  Oovernment  be  protected  and 
preserved.  This  means  that  at  the  same  time  we  are  mak- 
ing these  vast  emergency  expenditures  there  must  be  pro- 
vided sufDcient  revenue  to  pay  interest  and  amortization  on 
the  cost  and  that  the  revenue  so  provided  must  be  adequate 
and  certain  rather  than  inadequate  and  .speculative. 

Careful  estimates  indicate  that  at  least  $220,000,000  of 
additional  revenue  will  be  required  to  service  the  contem- 
plated borrowings  of  the  Cfovernment  This  will  of  necessity 
Involve  some  form  or  forms  of  new  taxation.  A  number  of 
ragaestions  have  been  made  as  to  the  nature  of  these  taxes. 
I  do  not  make  a  specific  recommendation  at  this  time,  but  I 
hope  that  the  Committee  on  Ways  and  Means  of  the  House 
of  Representatives  will  make  a  careful  study  of  revenue  plans 
and  be  prepared  by  the  t)eginning  of  the  coming  week  to 
propose  the  taxes  which  they  Judge  to  be  l)est  adapted  to 
meet  the  present  need  and  which  will  at  the  s&me  time  be 
least  bordenaooie  to  our  people.  At  the  end  of  that  time  if 
no  decision  has  been  reached  or  if  the  means  proposed  dc 
not  seem  to  be  wfflciently  adequate  or  certain,  it  is  my  in- 
tention to  tranonit  to  the  Congress  my  own  recommenda- 
tions In  the  matter. 

The  taxes  to  be  imposed  are  for  the  purpose  of  pro%nding 
reemplo3rment  for  our  citizens.  Provisions  should  be  made 
for  their  reduction  or  elimination — 

First.  As  fast  as  increasaig  revenues  from  improving  busi- 
oees  become  available  to  replace  them; 

flaeond.  Whenever  the  repeal  of  the  eighteenth  amend- 
ment, now  pending  before  the  States,  shall  have  k)een  ratified 
and  the  repeal  of  the  Volstead  Act  effected.  The  pre- 
prohibition  revenue  laws  would  then  automatically  go  into 
effect  and  yield  enough  wholly  to  eliminate  these  temporary 
reemployment  taxes. 

Pinally.  I  stress  the  fact  that  all  of  these  proposals  are 
based  on  the  gravity  of  the  emergency,  and  that,  therefore. 
it  Ls  urgently  necessary  immediately  to  initiate  a  reemploy- 
ment campaign  if  we  are  to  avoid  further  hardships,  to 
improvement,    and    to    pass    on    to    better 


Tar  this  reason  I  urge  prompt  action  on  this  legislation. 

PaAMKuji  D.  RooasvcLT. 
Tai  WHrrs  Hooss.  May  17.  I93i. 

(Applause.! 


APPorwTifxirrs  mn>c«  thk  ctvti  sruvict 
Mr.    HASTINGS.     Mr.    Speaker,    the   independent    offices 
appropriation  bill  in  section  8.  paragraph  (b>.  as  reported 
to  the  House  by  the  full  House  Committee  on  Appropria- 
tions and  as  passed  by  the  House,  is  as  follows: 

In  making  reduction*  of  penonnel  due  regard  sliall  be  given 
to  the  apportionment  of  appointees  aa  provided  In  the  Civil 
Service  Act. 

On  May  10  I  called  attention  to  this  provision  in  some 

remarks  in  the   House  and  at   that  time  quoted   from   the 

third  paragraph  of  section  2  of  the  act  of  January  16,  1883. 

as  follows; 

Third  Appclntmenta  to  the  public  aervlce  aforesaid  In  the  de- 
partments at  Waahlngton  ahall  be  apportioned  among  the  several 
States  and  Territories  and  the  District  of  Columbia  upon  the 
baalB  of  population  as  ascertained  at  the  last  preceding  census. 

I  also  inserted  in  the  Rscord  in  connection  with  my  re- 
marks a  Uble  showing  that  of  the  approximate  33.000  Fed- 
eral employees  in  the  District  of  Columbia  the  District  of 
Columbia.  Virginia.  Maryland.  Iowa,  and  Vermont  had 
16.033,  or  14.026  in  excess  of  their  quota,  and  inserted  the 
lists  showing  the  numl)er  to  which  each  State  is  entitled 
and  the  percentage  filled  by  each  State. 

The  Subcommittee  on  Appropriations  In  the  preparation 
of  paragraph  «b'.  above  referred  to.  called  in  consultation 
the  Civil  Service  Commission,  and  the  Commission  sent  as 
its  representative  before  the  committee  E.  C.  Babcock.  Sec- 
retary of  the  Civil  Service  Commission.  He  was  supposed 
to  be  fair  and  disinterested  and  to  give  the  committee  un- 
prejudiced and  Impartial  information.    He  assisted  in  phras- 

j  ing  paragraph  (b>   and  was  questioned  about  it  before  the 

I  subcommittee  in  executive  session.    He  assisted  in  phrasini? 

1  a  substitute  which  every  new^^papor  in  the  city  of  Wash- 
ington Joyfully  accepted,  commenting  In  effect  that  it  would 

!  amount  to  nothing  and  that  the  substitute  had  no    "  teeth  " 

I  in  it  and  would  not  result  in  giving  the  States  any  greater 
proportionate    representation   if    and   when   reductions   are 

;  made. 

;  The  Civil  Service  Act  of  January  16.  1883,  directed  that 
appointments  be  made  in  the  Federal  service  upon  the  basis 
of  population  as  ascertained  by  the  last  census. 

I  Imagine  my  surprise  this  morning  when  I  received  the 
following  circular  signed  by  this  same  E.  C.  Babcock.  who  is 
secretary  of  lx)th  the  Civil  Service  Commission  and  Amen- 

'  can  Federation  of  Oovernment  Employees,  which  reads  as 

follows: 

Amxxican  Peo««atton  or  Oovi«nme?*t  Emplotczs 
I  (Arm-XA-nrD  to  th«  Amuucan  Fimoutiom  of  Laboe). 

B.  Cuiusx  Babcock.  Sbcbttakt.  3301  UiisrAM.j  Roao  NW.. 
I  Was^itngton,  DC  .  May    16.   1933. 

\  To  Prestdents  and  Secretaries  of  all  WaMhingt<m.  DC  .  Lodges,  for 

immediate  nrrular-ization  to  all  membm  of  thexr  lodges: 

IMPORTANT 

Copies  to  presidents  of  field  lodges  for  Information. 

In  spite  of  tone  of  my  general  memorandum  of  Saturday,  there 
is  grave  need  to  "  step  In  "  on  the  apportionment   matter. 
I       The  situation  is  far  from  belns;  as  favorable  as  I  had  hoped 

Read  the  Washington  Star  editorial  of  today.  Write  a  note  to 
the  Star  thanking  for  editorial  and  for  help,  and  for  the  general 
attitude  of  Mr.  Fox.  who  la  responsible. 

Congreaaman  Hastinos.  of  Oklahoma,  took  floor  today  and 
itormUy  favored  apportionment  provision  as  ••  teeth." 

Chairman  Buchanan,  of  Appropriations  Committee,  and  Con- 
gressman WoooauM  are  for  a  fair  deal  on  this  particular  question, 
although  Mr    Buchanan  advocates  deep  reductions  In   personnel. 

Oovernment  employees  have  already  felt  the  "  teeth  ',  and  It 
Is  about   time  that   the  Congre— men  did   a   little   clear  thinking. 

I  advise  every  Federal  emplOfM  to  write  to  his  Senator  In  a 
»«7  friendly  way  that  w«  deelre  that  all  separations  depend  on 
the  value  of  the  employee  to  the  Oovernment  and  nut  on  the  acci- 
dent of  the  place  of  birth  of  the  employee. 

We  are  more  Interested  in  the  maintenance  of  an  honest  and 
efBdent  wmoe  ttian  tboM  wbo  desire  to  pay  for  political  debu 
by  Jobs. 

The  apportloaaBeBt  matter  Is  fundeOMOtal.  since  we  must  stick 
always  to  the  doetrine  that  we  will  nevsr  take  a  step  except  for 
bonest  serrlce  rendered. 
Ftaterna;iy. 

E    C.  Babcock,  Secretary. 


'  Biirr  to  read  the  above  and  then  pass  on  to  others, 
la  of  vital  tmportaaoe  to  all  Federal  employee*. 


The  m( 
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Lodge  No.  17.  of  ihv  .i.rr.rrlran  Federation  of  Government  crz\- 
ployees.  affiliated  -.v.Tt;  t;.e  .\ir.erlcan  Federation  of  l^ibcr.  e.i: - 
nestly    60llclts   your    n.i  :'.^e^s^.;p 

Although  the  payrr.^!.'  '?  rr.en.her^hip  dvie?  mny  oc^a'-ion  snir.e 
personal  sacrtflce  on  '■■  ir  ;  art  t!.e  strenpTh  ot  the  eJTort.'-  m  be- 
half of  every  emploji-*'  •■>>  .'.i  be  ;:i^^ea.^llip!y  eflet'ti'-e  as  it.--  v,  :re 
becomes  representative  of  a  larc'  ai.d  ev  r-;:icr(  ai  iii:  n\;:T.bt:  of 
employees 

Join  now  and  help  in  •:  »      a  .-f  rf  nU 

Sign  your  name,  glvln.;  rocin  uurnber,  and  -^end  to  roorr.  ;!34 
A  representative  will  call  on  you 

NtkHie   

Hocr.i    no.    

This  is  an  amazing  letter.  ThLs  man  Babcock  shnviid  be 
removed  from  the  p<>  .;.u!i  as  Secretary  of  the  Ci\il  Service 
Commission  at  once  beraii>e  in.stead  of  giving  the  commit- 
tee his  unprejudiceii  .iiui  irr.parlial  views,  th..s  leiie;  d  .'■- 
closes  that  he  i.^  t  ;>'a:'>aii  :n  an  efTort  to  Ihwa.^t  tht  w.li  of 
the  committee  a;. a  ol  CunL;ri>L:>. 

This  letter  states: 

Congressman  Hasttngs.  cf  Ok'.al.^ma  t>  k  f.o-::  today  and 
stormlly  favored  apportlonmei.i   provi.sioii  li.'-  '  f^eth   ' 

This  same  letter  mention.-  two  other  nunibers  of  the  com- 
mittee. 

I  want  to  call  your  attention  to  the  following  para.'raph 
of  the  letter,  and,  mind  you.  it  was  written  en  Ma;  10.  the 
day  I  made  some  reir.a:fL.s  en  the  floor  m  .':upport  of  p.^ra- 
graph  <b).  and  it  .sh  /.v<  liow  alert  E.  C.  Babccck,  .^Ckictary 
of  the  American  p\'Ccration  of  Government  Enipioyfcs.  wus, 
in  which  he  called  .r.'.mtion  to — 

:.;ive    .ilreadv    felt    the 
'  :.^;ri'.s.-.:::ie:i   d:d    a    wttle 

•retary'  of  the  .American  Fedcratiun  uf 
-   ar.d   Secri-tary   of   tlie  C.wi   Service 


Oovernment  empU  .■.> 
Is  about  time  that   t:  <    i 


teeth  '  .    and    it 

:  .ir   th:nk:n2 


This  same  ma:.  :.-  .^e 
Government  l:;.;.  yr. 
Commission. 

Then  he  advises — 

every  Federal  emplo\ -''^  •  wr-.te  to  hi.s  .Senat^^r  in  a  ver,  friendly 
way  that  we  desire  lliat  ail  v-p.ir.^tions  depend  on  tia-  \a".ue  of 
the  employee  to  the  Govern::;-  :.:  a:.d  :.v;t  on  the  a  c.lio:.!  '.  the 
place  of  birth  of  the  employee. 

No  wonder  there  ha.^;  been  .^o  much  propa;;anda  against 
the  retention  of  par.iKr^iph  b'.  As  the  result  of  ingenuous 
criticisms,  we  read  in  '.he  i^re.s,^  that  the  Senate  committee 
has  amended  the  la-:-  i.ua^  .^o  that  it  is  .sati.'=factory  to  the 
Federal  employees  ai.ci.  uf  c^ourse,  to  Mr.  Babcock,  and  no 
doubt  upon  the  recomi:.'  i.dation  of  Mr.  Babcock. 

Every  Federal  employee  :.<  Earned  of  the  impei.ding  dan- 
ger of  the  passage  of  paragraph  ib  .  This  paragraph  has 
teeth  in  it.  It  will  result,  :f  <  nacted,  m  retaining  empii,;.  ces 
from  those  States  wh:,  h  do  not  have  to  have  their  qih  la 
reduced. 

Since  I  have  !,"  -  :i  ;::  Congress  it  ha.^  ne'»-er  been  brcu.^;;: 
to  my  attention  v^ht'rt'  any  Government  employee.  wh"n 
asked  to  appear  belore  :  he  committee  to  give  the  comm.:ttep 
the  benefit  of  his  judemmt.  im.mediately  attempts  to  thv.ar^ 
the  will  of  the  full  committee  and  the  House. 

Babcock  has  no  place  in  the  Government  .service  and 
should  be  di.^mis.sed  t:efc:re  sundown  He  was  .^upixised  to 
be  an  impar'iai  w-.tne.-,  befc^re  the  committee.  This  circu- 
lar indicates  tiiat  he  i.-  the  most  biased  and  partisan  w:tne.s.s 
that  ever  appca; a  a  before  a  committee  of  which  I  am  a 
member. 

For  the  benefit  of  the  committee  and  with  the  permission 
of  the  Hou.'-t  I  am,  r>':nserting  the  table  which  I  placed  in 
the  Record  on  May  lO  and  am  mtroducing  a  resolution 
authorizing  "hv  C";-.'.i  Service  Committee  to  investigate  the 
adrrunistrat.-n  '  t  -iie  act  of  January  16.  1883.  and  to  report 


the  result  ot 


findings  of  the  committee  to  the  House. 


Figures    based    on    l'-.:.''f    Ftatm    CiriJ    ScT'.-icr    Com^-.is^^ior.  s    late 
report  on  cvtuiit.un  of  the  apportionment.   1933 


Btatss 


QUOTAS  If  itnt« 


DteUVt  of  Cotambto. 

Vlrdala „ 

Marytaad 


Eutitlt^l 


Received     J.IT^'^. 


1» 


W 


10.77? 
2,VZ 


UfiOb 


Picu-r-    bcLtrd    on    Unttrd    S!tatr^   C.vU    f^t^rirr    Cr-i-^.  -^isficm'f    lair 
rrport  cm   n)Tuiittim  ot   the  appnrrurnrrirri! .    1933     -C\,nt;nued 


States 

Entitkcl 

}»(H^f  ■■Tti 

Fiee>a  sp 

QV01AS  QI  xxcxss— coQtinucd 
Iowa.. . .. .. 

en 
w 

745 

135 

73 

Vermont 

27 

Total 

2.005 

74 
14S 

1A.033 

74 
14S 

14.03B 

QV07Aa  nuKo 
Delaware                       ..:... .. . 

New  llampshirs . ...... . . 

Present  condition  of  the  apportionment  detailed  ^v  Fta:es 


Sutes 

EntiUed 

Received 

:     ,■■   .■• 

PlMTtO  Pk»                                       .   

482 

115 

1.644 

118 

18 

1.584 
Ul 

1.817 
ff71 
504 

1.000 
-IB 
646 
791 
473 
7W 
110 

1.807 

2.075 

250 

25 

3.423 
425 
802 
186 
4S7 
7U 
711 
888 
148 
81 
121 
282 

2.619 
fl«7 
881 
875 
887 
188 
611 
138 
187 

1.165 
470 
217 

34 

13 

342 

33 

5 

433 

IW 

442 

307 

180 

408 

3U 

zn 

384 
228 
406 
M 
925 

1.121 

125 

15 

1.8G8 
240 
485 
130 
3S4 
438 
481 
278 

soi 

41 
83 

215 
1.978 
.Ml 
710 
106 
780 
180 
400 
123 
173 
1.113 
4<7 
213 

458 

103 
1.303 

86 

13 
1.161 
466 
875 
304 
3J4 
801 
400 
274 
407 
246 
3»4 

Cl 
»12 
cH 
134 

lu 

IM 

377 

55 

ISt 

273 

230 

123 

80 

30 

36 

67 

M3 

154 

171 

70 

207 

38 

103 

15 

14 

63 

3 

4 

6 

Hawaii         

11 

California               .                 

23 

AnxoDS . ................... 

-Masks 

2H 

■1" 

Texas           ...................      ..... 

27 

oiclahoms 

Mich  lean . .....> 

30 
33 

I>oui5iAna        .......  .      ................. 

« 

.\rkansas . ................ 

New  Jersey         ...  .          ................. 

>6 

87 

44 

Mi.s>,.ssip[ii ...„. .... 

( ieoriria                . ............... 

50 

48 

South  Carolina .._    ....... 

\S  isiwusin ............ ... 

Vaw  Mexico .  . ............... 

48 
M 
SO 

Ohio              ..— - 

61 

llliDois ....... ....... 

Or**^on             ... -  -  -  ....... ...-- 

51 

48 

Npvdda           ..... ................... 

00 

New  York          .- .  .  ............... 

M 

Wft^hinpton           .          .  .     ... ....- 

M 

North  Carolina  ...... ......... .... 

5C 

North  l>akotA ....................... 

70 

,W 

T^nnpssftft             .       ... . ......... 

01 

Kentucky .............. - 

08 

Florida         .... .... ..- 

00 

Xlont.HHA                    .    ..................  r  .      ---• 

8t 

W'vfii!iinp          -        -_-_- 

07 

Idaho                   ................. -_-..-. 

78 

Color^o          ... ......... -. 

76 

PoniLsylvania 

75 

77 

80 

\  o*^>r'.iska                           ...  ............... 

80 

\1  is-iiniri               ._.............-•......-... 

79 

SouLh  D&kota      ....... ......._... 

85 

Kao'^as                   ........ - 

80 

rtah                - 

80 

Rhode  IslaiH          .   . 

09 

\f  a<y;af^u**etts     ................. 

96 

99 

^jaiDC              -. -..........--..-.---- . 

96 

f^59    ana 
Marvia:.; 

excess  a! 


o';:-  .I'tc'-.t  .■;! 

,    ::-    entitled 
1  668. 


•o  thr  fn 

r    j.n    oxcf"-> 

o    444    and    h 


hat  V:r2:n;a  is  ent.tled  to 
of    1,614    app")in:nu-nt--. 


recer.ed 


in 


rlxam.i.ninp  The  other  States.  I  mvite  attention  to  the  fact 
that    Texas  is  entitled  to   1.584.  has  recei\ed   433.  and  is   .r. 
arrears   1  151.  i;r  has  received  only  27  per  cent  of  her  quota 
My  State  :/.   Ok.lahr,n:a  is  entitled  to  651.  ha;;  recer.ed   U<6. 
and  -.-  in  arrears  455.  or  iias  only  30  per  ci  nt  of  her  quota 

Mpmb<'rs  of  the  House  may  examine  the  !u^t  and  a.scerta.n 
for-    them..selves    the    discnmiination 
States 

The  resolution  is  as  follows : 

Re.«.o:'L:t: 

P.cTlvrd    That   for  The  p'jrpcse  of 
ha.-v    H.=    r.    b-i->-:.s    for    leei.'^iation    the 

i .  '•    .1    -A  a  -.  .  p    .  r 


their    :c.-;pectA-e 


sa'.x-or 


Iter 


n 

obtain; 
Con'.m. 
>athcr: 


".t;  ir. '^iTTTiri'. ten  rfcop- 
i I'M-  ca  c  .\ ;;  S<'r\  :"(■ 
-ed  tr  in  vest;  gal*'  tr.c 
Civil  Serv.ce  Comirii'^.'-ion.  the  >ie:ids  of  ali  •'.  'he  dPi)art:r.ent - 
rr>mn-.iiifiUMis  anc!  .p.dt  pcr.dfni  nfficrs,  to  dct;T;r.:nf'  wyifthe.-  the 
third  paragrnph  of  .sec-tion  2  of  the  act  of  January  16  1883,  bela':,' 
an  act  to  retalat*  and  improve  the  Civil  .Service  u'.  the  'Jnitert 
States,  M  follows  "Third  Appo;r.^rr;<-r.ts  to  the  publir  Rcrva-e 
aforesaid  In  the  departmei.tf  at  Wa^hinKton  •^haW  be  ii;.portioned 
arTion?  the  several  States  and  Territories  .-ind  the  m.strlcl  of 
Columbia  upon  the  basis  of  population  Hf,  assor-rtaiia-d  at  the  la«t 
pre  ed.ng  ff-r.,''u.'<  "  ha.*;  been  er. ff)r""-d  ,!nrl  v;.»':ar  f.ach  fitate  hajs 
it-s  quota  of   Federal   err.ployefh   :::   l../-   IJ.H 


ft.vl  arnbia  in   the 


s^-vpral    rleria.T'.n:cv.X^-    coHxirj.aaioafe    or    liidtpcij'.. tr. t    ^'i'..r(-t    aj«     re- 
qua'ed   by  said  ivtl. 
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Ma\   17 


,    • ..        '     'U    IB- 


^    or  any  wib  .  r«of .  U  authorized  to 

^   inc*.   t«  r*qui-  id«n««  ef  w»eh  wtto«BiM 

y«y«  tte  producnoB  e€  flodi  boo«».  pmpvr*.  And  dorrmi^nt*.  Mid  to 

Ml*  raeh  I    II  aMI  f*oort  lt«  i  iiiMMWHtiotM  to  tn«  "       - 


Mr   Speaker,  win  the  gentleman  jrleUl? 
Yes:  I  jneld. 
Is  not  that  ground  for  removal  of  that 

V 

\'  '  :nos     In  my  Judtment  thlf  wma  aa^A  to  ba 

;tri.i..''d  u;;ore  the  »un  goes  down.     (Applsiiae  1 

l£r  LOZIZR.  Is  the  gentieman  or  any  m  -  r  of  this 
lloiMB  ■wptlwd  at  this  act:  r     x>;f-'  rn   >-ars  the  Civil 

jji  I ii  II  CoauBlalOD  has  trxu-p^u  :i:.der  :.><  '  Uie  reappor* 
Uoninent  provtakm  and  has  refused  to  give  it  force  and 

vMMrT 

Ifr.  HAflTINOS  That  Is  not  only  true  but  tt  has  been 
4one  for  50  years.  beeaoM  the  original  act  was  passed  Janu- 
ary 16      S-? 

Mr  cpraHer.  I  ask  unammoua  consent  to  inacrt  this  letter 
as  a  part  of  my  remarks,  and.  second,  to  Insert  a  list  of  the 
quotas  by  States,  and  the  pereeBtece  that  each  State  has. 
ALso  I  have  introduced  a  resolution  asking  the  CivU  Service 
Committee  of  the  House  to  make  a  thorough  mvestigatlon. 
It  does  not  require  the  expenditure  of  any  money;  and  if 
the  mioliitini  is  parsed.  I  am  sure  that  we  will  get  all  the 
facts  and  fCt  definite  results.     [Applause. J 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gMManan  from  Oklahoma? 

Mr.  BLANTON.     Mr.  Speaker.  I  leseire  the  right  to  object  , 
merely  for  the  purpose  of  giving  me  an  opportunity  of  asking  I 
my  friervd  from  Oklahoma  whether  or  not  he  noticed  In  the  I 
Waahlngton  Herald  this  morning  the  editonai  headed  "  The  , 
Senate  to  the  Rescue  ".  In  which  this  paper  asserts,  m  effect, 
Ikat  the  people  of  the  Olstnct  of  CohimlM  can  always  have  i 
ecnfidence  in  the   United  States  Semte  dotn«  what  they 
want  done      The  most  amusing  part  of  this  editorial  was 
the  statement  that  the  Bnate  has  **  superior  mttgtitffmpgni  ". 
and  that  it  stands  between  the  Waahlngton  people  and  the 
"  narrow-minded,  vindictive  House  of  Representatives."    And 
respecting  the  salutary  provision  which  the  House  placed  In 
the  bill  to  protect  the  other  46  States  In  their  being  denied 
tlMir  reepeetlve  quotas  of  Civil  service  employees,  in  order 
that  the  States  of  Viru  i:  '    \i  .      and  and  the  city  of 

WMhington  could  gobo.t  .^.  ^i^K..y....y  all  such  appoint- 
mntg.  the  Herald  said  the  subcommittee  of  the  Senate 
Appropriations  Committee  "  eliminated  this  unwise  provi- 
I  hope  •h"  gentleman  will  insert  this  ediional  in  his 


.M 

th.ii 

LS   t)i 

^>  , 


M  •{  \sT1N  r  They  seem  to  be  very  happy  about  the 
jrt  of  tne  iienate  amendment,  and  if  the  gentleman  will 
t^f  m*^  the  press  report,  with  the  permission  of  the  House. 
!  -.hi.,  r^-  .'-Ad  to  Include  tt  as  a  part  of  my  remarks 

HL-\.NT'   N      I  shall  be  glad  to  have  him  do  ttiat.  so 
r '-  Si^i:.'o*-'T.,  of  the  Bouse  will  know  m  advance  what 
^    !  i;r>  to  them  soanevhere  elw. 
sPKAK.^:I{      r.  :r'r>    -bsrction? 

}A^<,XjhiSlA<  K      \i      >,.-  iKer    I  rescrTg   the  right  to 
object  m  order  :o    t^:  rr.y   :r.ri.d.  the  Chairman  of  the 

Committee  on  Civil  Service  when  he  is  making  the  mvesUga- 
tion.  to  also  investigate  the  reasons  why  the  Civil  Serrice 
Commission  has  created  a  dead  line  and  refused  to  accept 
appLcatlons  of  men  and  women  above  48  years  of  age  simply 
of  the  retiremenc  legislation,  which  I  think  is 
wrong 

I  had  a  hearing  before  the  Civil  Service  Commission  and 
tried  to  convlzioe  them  to  revoke  that  rule,  that  dead  line, 
which  Ls  so  disastrous  and  which  everybody  who  Is  reason- 
able and  sane  condemns,  and  if  there  Is  any  Investigation, 
that  should  also  be  investigated  by  the  Civil  Service  Commit- 
tee of  the  House.  I  hope  my  di:&tingui:>hed  friend  will  have 
that  m  mind 

Mr  ^^Kiv:.-  The  committee  wiD  be  glad  to  hear  the 
distil  '  i.tleman  at  that  time 

Tht     iLArLiJi.    Is  there  objection? 


M-  rrcH  !  -/■'-  ng  the  right  to  obj'-^'  ^  want  to  make 
Inqu.iy  ..r   .r.e  .  •  An  frorr   T'xa*    M       !',i  .jtrnw :    aji  U> 

the  statenBent*  p'....  i.''d  in  nr-A  ■ ;.  it«  ■  re\-r\  '*:..••;.»•:  'hit 
is  what  he  Is  askmg  to  have  in  >  Kr  d  If  it  .^  newt- 
paper  reports  that  he  wants  tncluJi-cl  .:.  U.r  Uecord.  then  I 
object. 

Mr  BLANTON  It  was  an  editorial  m  thr  ti-ild  this 
morning,  asserting  In  a  gloating  way  that  the  li-.A.ye  action 
had  been  eliminated  by  the  Senate 

Mr    RICH      I  object  to  that  feature  of  It. 

Mr  BLANTON  My  remarks  show  what  it  is  anyway,  lo 
after  al!   that  !s  probably  enough  of  tt  to  go  Into  thf  Ricoid. 

M         *     K        \;       -peaker.  regular  order. 

T*  PEAKJfelK  Ls  there  objection  to  the  retiut^.v,  of  the 
gr;  >n   from  Oklahoma    rMr    HastwcsI    to   extend  tis 

remarks  tn  the  manner  Indicated? 

There  was  no  objection. 

miassioN  TO  aoorxss  the  hottss 

Mr.  BUSBY  Mr.  Speaker.  I  ask  unanimous  ooBMlit  to 
address  the  House  for  15  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  tlie 
gentleman  from  MlMlHlppi? 

Mr.  SNELL.  Reserving  the  right  to  object.  Mr.  Speaker. 
I  should  like  to  ask  what  the  program  will  be  for  the  balance 
of  the  afternoon,  and  tf  there  Is  any  other  business  to  cone 
before  the  House? 

Mr  BYRNS.    No.   There  Is  no  Other  business  that  I  know  of. 

Mr  SNELL.    Then  we  may  leave,  with  that  tinderstandirg. 

Mr  BYRNS.  I  shoold  DOt  want  the  gentleman  to  leave. 
(Laughter  I 

Mr.  BUSBY.     The  gentleman  will  miss  something  if  he 

foes  now. 

Mr  SNELL-     I  Intend  to  remain,  but  others  may  not  care 

to  stay. 

The  SPEAKER.  Is  there  ob|aetk>n  to  the  request  of  the 
gentleman  from  MlMlMlppl  I  Mr   BpsstI? 

There  was  no  objection. 

EXTLAJJATIOM   OF   VOTS 

Mr.  WOOD  of  MlssourL  Mr.  Speaker.  I  am  called  home 
on  very  important  business,  leaving  tomorrow,  and  will  be 
absent  probably  a  week  I  want  the  Rscoao  to  show  how 
I  would  vote  on  a  measure  that  may  come  up  during  my 
absence;  that  is.  the  Immediate  payment  of  the  veterans' 
adjusted -service  certificates.  If  I  were  present  and  that 
measure  comes  before  the  House  for  a  vote.  I  would  vote 
■  aye  "  on  the  measure. 

The  SPEAXER  The  gentleman  from  Mississippi  (Mr. 
BussyI  Is  recognized  for  15  minutes. 

HATS    WB    LAIS   AMT    VOUMOATIOM    rO«    riMANCLAL    UtCOTKSTT 

\f'  BUSBY.  Mr.  Speaker.  I  am  qmte  certain  the  ques- 
ti«-ui  >.ii*i  IS  uppermost  in  the  minds  of  a  great  many  Mem- 
bers of  the  Congress  is  whether  or  not  the  thuigs  we  have 
done  up  to  now  have  gotten  us  anywhere  or  have  placed 
this  covmlry  on  a  very  much  sounder  fin:iiH  1 1!  ba.^!.s 

The  Reconstructior.  ^  :  ce  Corporation  is  the  i.  y 
through  which  the  C'  has  been  operating  to  issue  :ne 

bonds  of  the  Qovermi.  -.:.  Atiich  are  first  mortgages  on  the 
future  income  of  the  people  and  their  property,  as  they  may 
be  taken  through  the  taxir.r  ;»  at  so  as  to  rui^e  h.'m  »v, 
and  With  that  money  pay  o::  ;j:.-.jite  obbgatiuri-s  •■  pr.  i't> 
persons  and  to  put  into  operation  the  type  of  *  ;r.t  wJ  .  a 
carries  benefits  to  Individuals.  For  all  of  thes*'  hf  Oovern- 
ment  requires  the  taxpayer  to  furr;.5h  'he  fun^-* 

We  understand  that  ail  bond  .  -^^'ci  oy  the  Reconstruc- 
tion Finance  Corporation  are  payable  by  the  people  through 
taxation  that  is  to  be  levied  in  the  future. 

WV    BrLITTTS    WK    WTUC    TO    CCOITOMIZZ 

We  Started  out  at  the  beginning  of  this  session  to  econo- 
mize The  very  first  piece  of  legislation  followed  an  appeal 
to  this  Congress  by  the  President  and  leaders  to  enact  stat- 
utes that  would  insure  economy.  We  overwhelmingly  voted 
for  that.  In  good  faith,  and  pas*^  :  i-  •  r  >nr  -  on 
the  assurance  of  the  gentleman  fr ^.r.  Al.4b.4ij. a  M;  Mc- 
Durrizl  that  economy  was  the  objective  to  be  obtained,  and 
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not  a  move  to  drop  the  wounded  and  disabled  ex-srn'ice 
man  from  the  benefit'^  they  were  receiving.  That  bill  ic- 
duoad  the  salaries  of  Congressmen  and  Senators  $1,500  per 
ABBHDL  It  cut  the  salaries  of  all  Government  employce.s. 
and  as  it  has  b'-^n  udTiinistered  il  hu.i  turned  hundreds  of 


thousands  of  ;h'- 
A  great  many  f: .» 
they  did  to  sui  p 
power  Into  il.'^  !  • 
but  beheving  li..;'. 
of  economy  sup;h 
we   were   called    . 


of  ( :nploymcnt  and  into  the  stri*et.s. 
tlu'  veleran.s.  di.slikint:  as  miuh  a.s 


t    t!'.,it 


,  1     :  >« 

i(    I. ■■.>::; 
per.    to 


prop<j:-iiLiun   and   give   such   p~:eal 

.1   Prc:>;cli'nt  and  thoac  under  him. 

.1.-^  would  be  fffccted.  in  !hc  name 
It  was  not  long  after  that  until 

provide  a  Kift  to  the  States  of 
1500.000  000,  through  the  \V.i,:nrr-L<'Wis  bil!  that  di.s.v  p.  vtrrl 
all  of  the  savings  '*«■  had  made  by  cutt.ng  off  the  \et»T.in;s. 
But  that  was  not  all 

Matioma:     I'MJr    <.^  ::  :     pr    :.NrRr.AB!D    unocooofooD 

We  will  soon  !.i'  f  :ncri-a.sod  the  national  debt  of  this 
country  flO.OOO.uuu.OOO  lro:r.  its  low  point  reached  m  11)30. 
At  an  average  price  of  4-p'rcent  intere.''t  on  that  $10  000- 
000,000  of  increased  national  debt,  a  part  of  which  w.ll  go 
to  support  the  program  that  was  laid  down  in  the  Prei- 
dent's  message  to  Congress  today,  the  interest  on  that  in- 
crease in  the  national  debt  will  amount  to  $400,000,000  por 
annum  that  the  ta.xpaycrs  rr.u.=^t  bear.  If  you  will  .'^top  to 
think,  that  exactly  balance.'^  the  savings  that  were  madr-  by 
cutting  off  the  veterans.  The  mlerest  on  these  new  bond.s 
must  be  paid  the  bankers  every  year  just  a.s  the  payment 
we  were  making  to  the  vcteran.s. 

BAVINOS    MADE   BT  CUTTING   OIT   DI.'^.^BLED    Vrrrr.ANS    ARE    BEING    G.'VfN    T;1 
THE     BANF.FR.'^     :n      •D:;Er)     TNTEREET 

The  amounts  taken  Iron,  dii^abled  veterans  m  reducir.;^ 
and  cutting  out  disabled  and  wounded  service-connected 
cases  and  in  dropping  disabled  non-service-connected  one.i 
will  exactly  balance  the  incrca.se  in  interest  that  it  W'lll  be 
necessary  to  pay  on  the  added  $10,000,000,000  new  Govern- 
ment txjnded  debt,  which  debt  will  be  tax  exempt  in  the 
hands  of  the  big  bankers  c^f  the  country.  The  amount.';  cut 
off  of  the  compensation  of  the  veterans  of  all  wars  will  be 
about  $40n  onn  noo  ;ind  that  is  the  amount  that  must  be 
each  iea:  l  .»xttd  iroin  the  taxpayers  and  added  to  the 
fund  to  pay  Iwnd  interest. 

c-.   March  15  last   I   delivered  a  speech  in  this  Hou.<;e,   in 

wh.th  I  said: 

Mr.  Sjieaker,  a  great  rit-al  hsvs  be^n  said  recently  about  the 
expense  of  the  Veterans'  Admni-^tration  and  especially  the  amount 
tiiat  has  been  paid  to  the  disabled  veterans,  whether  service  con- 
nected or  not.  It  Is  claimed  liuit  they  have  cost  the  Governnient 
80tne  $5,000,000  000  i  want  in  call  your  attention  to  another 
bonus  that  has  hr->".  j-a  .:  .ir.d  thit  is  being  paid,  and  the  amount 
l&  continually  grow.n^,* 

$11,614,000,00(1    noNU.-^    PAID    Tn    BOND    PVYEKS 

It  Is  a  bonus  paid  to  the  plutocratic  class  of  this  country 
During  the  past  16  >-ears,  frum  1917  to  1932.  inclusive,  there  has 
been  paid  to  the  holders  of  tii.x-extinpt  securities  In  this  country 
1 11.614,000.000  Interest,  consulerably  more  than  twice  the  cost  of 
the  Veterans'  Administration  Thi.s.  Mr  Speaker,  is  a  bonus  that 
is  being  paid  to  the  "  big  boys  ".  about  which  you  have  not  heard 
a   word   of    complaint.      [Applause  j 

BONUS  TO   THE    MONKT    LORDS   SHOVLD   BK   CUT 

Something  ought  to  be  done  by  this  Congress  and  by  thi.';  ad- 
ministration, not  only  to  relieve  the  taxpayer  Bcmewhat  of  the 
Inequities  that  have  crept  into  the  admiiil.^tratlon  of  the  Veterans' 
Bureau  but  they  ought  to  be  relieved  of  this  inordinate  cost  that 
comes  by  way  of  the  bond -interest  charge  which  must  be  collected 
from  the  taxpayers  ut  tlKf^  country  That  is  not  all.  Those  bonds 
are  tax  exempt,  and  tlir  lolders  of  them  do  not  propose  to  take 
any  part  In  bearing  t.'ie  expenses  of  this  Government. 

r-FRM     NOTES    INCREASED    4,000    PERCENT 


rVTEKEST    ON     -n    ) 

I  do  not  think  tiie  pu!> 


est  rate  was  advanced 
the  la«t  short-term  n. 
4 '4  percent  on  the  ;-.' 
not  even  offer  these  -' 
amount  of  interest  t;,  > 
oX   4.000   percent   over 


r  generally  understands  why  the  inter- 
f.'-.in  >p.e  tenth  of  1  percent  as  It  was  on 
!•  .s  sold  bv  the  Treasury,  to  4  percent  and 
;-■  -  .M  today,  March  15,  The  Treasury  did 
'^•-trrn-'i  securities  sold  today  for  any  other 
.  anund  4  percent,  and  that  is  an  Increase 
the  interest  paid  on  a  recent  sale  which 
limes      I   do   not   understand  It,     I   do   not 


was  oversubscribed  20 

think  It  has  ever  been  explained 

Here  Is  what  they  call  "  R^und  money":  It  is  money  which  1.-= 
Issued  on  bonds  owned  !  v  the  bankers  on  which  the  Government 
pays  4  or  some  other  pt-rci:.:  jf  mtere.st,  but  If  the  Government 
propose*  to  make  money  without  paying  the  4  percent  f  ;r  its 
circulating  medium,  the  newspapers  bay  it  is  "  flat  money  "  and 
not  sound      [Applause  ] 


I  THE    ErriNOMT    Btl.t 

I  We  had  fa.tli  in  the  P!e..;d''nt,  ue  htiU  have  faith  in  the 
i  Pre.>;de:it.  But  v.r-  kiir*-  it  ..s  humanly  Impossible  for  ir.rn 
'  iJ'^rsonaily  to  do  tv*  rytli.r.K  We  k:.  'W  that  he  l.s  not  per- 
,  ;  (11. lily  admlr...  tei  .:u  llie  Err  :.m  .■  Aii.  We  kn.iw  that 
i  It  1,^  bnn?  adini:i..''te:-cd  by  i([:er;*s  v.lio  i-.n'.  >■  httlc  ctincrrii 
about  the  welfare  of  biii:  Ic-.scii:  red  \eterat:.s  of  the  Span.^h- 
Aineiiran  War  or  the  veteran.s  of  tlie  World  Wjt  The.se 
are  bemft  dealt  w.th  according  to  a  prilicy  planned  and 
directed  by  the  National  Etononiy  Lvu-:\:('.  a  cr-ld  and  h'-art- 
ie.s.s  organization,  the  olI>>p;ink'  ot  the  I'n.ted  .stiitcs  C'hum- 
!  ber  of  Comnierce,  who.se  niei:ib"r.ship  i.i  for  the  nio.st  piirt 
from  the  rich  and  wr  altliy  cl.t.s.s.  And  'o  the  Dnecror  of  the 
■i  iJudi'r;  c  ,;!.'.  aid  .sla.shes  without  nn  understanding  In  the 
i  partK  ular  ca.ses,  aiiCi  withi  ut  concern  about  fate  of  the 
disabl'-d  defender  ot  liis  ciuntry  It  matters  not  tn  the 
NatK^nal  Ecunoniv  League  and  the  Dircrtor  of  the  Budj'et 
that  because  of  the  wounds  of  battle  and  the  loss  of  health 
in  tlie  srr\"ire  of  war  t^.ese  men  ciiriiiijt  now  earn  food  and 
tlothmg  for  theni.schxs  and  depi  ndent.'.  Such  things  inalce 
1.(1  appeal  to  them 

I  .suppose  It  matters  Lttle  v.lif^ther  any  one  of  u.^  serve 
rut  the  present  term  or  rtma.n  longer  m  Congress,  lltere 
has  ulw.iy..-  brr::  and  there  w.ll  coi.t.iiue  to  be  m  all  poveiTi- 
ment..s  an  eteri^al  fipht  to  prevent  the  powerful  and  wealthy 
from  preying  or.  the  mas.ses  of  the  pe^'ple.  So  it  is  now 
Some  of  the  frrcatest  admirers  the  Pr^'^ident  has  ever  had 
ha\'e  felt  that  Conrress  has  been  slow  m  pivmg  the  disabled 
\eterans  a  square  deal.  The  sam.e  nrterests  in  this  country 
that  are  dem.andmE:  of  the  President  that  he  ruthlessly  deny 
relief  to  the  drsabled  ve'eran  fought  them  to  the  finish 
when  Cc.i;t:r(>s  wa,s  ;-.i  .-.liK  relief  kt-'islation  c\er  the  veto  of 
a  former  President. 

The  boys  who  were  herded  to?"ther  and  sent  to  the  war 
from  my  co.mm'u.nity  were  my  boyhood  friend.^.  We  grew  up 
together:  they  believed  m  ine  and  I  knew  theiri  to  be  true  as 
steel.  They  hav-.-  stood  by  me  ail  along  the  way  politically, 
personally,  linci  m  every  kind  of  trial.  They  had  faith  m 
me  that  I  would  fight  to  see  that  they  liad  a  .square  deal. 

EX-SmVIfE    NtF.N    NOT    G."TT:NG    SyfAP.r    DEAL 

The  ex-service  men  of  the  Spanish-.^iiicrican  War  and  the 
World  War  are  not  Kett^nc  a  -^..uarc  deal  under  the  Economy 
Act  as  It  IS  bemp  administered  by  the  Director  of  the  Budget. 
I  voted  for  the  bill  creating  that  law  believing  m  the  Presi- 
dent and  rely:ng  on  the  asj-urance  of  the  leaders  in  the 
Hou.se  that  the  ex -.service  men  would  be  given  a  square  deal. 
I  did  It  m  the  name  of  economy,  and  because  it  seemed 
the  only  thing  to  do  for  the  good  of  the  country  My  regret 
comes  not  becau.-e  of  tl.e  l.'.ss  of  political  support,  if  such 
loss  there  be,  but  'oecause  seme  of  my  friends  who  had  faith 
m  me  are  now  uncertain  as  to  whether  I  have  kept  that 
faith.     This,  and  this  only,  is  my  regret. 

The  President  .says  in  today's  message  that  we  Lave  to 
raise  $220,000,000  to  finance  this  propo-sition.  That  calls  for 
$3,300,000,000  outlay.  We  are  not  putting  this  money  into 
.self-liquidatinf:  projects. 

We  are  putting  it  into  propositions  where  once  it  is  spent 
It  IS  gone  and  becomes  nothing  more  nor  less  from,  then  en 
but  a  charge  agairist  the  taxpayers  to  bondholders  that  must 
be  paid  continually  by  the  people, 

Mr,  BLOOM,    Mr.  Speaker,  w.ll  the  gentleman  yield? 

Mr,  BUSBY,     I  yield, 

Mr,  BLOOM.  Two  hundred  and  twenty  million  dollars!  I 
understand,  is  for  interest  and  amortization  as  well;  not 
$220,000,000  interest  alone  on  t.his  $3,300,000,000  project, 

Mr.  BUSBY.  Perhaps  the  gentieman  is  right  to  some  ex- 
tent on  that,  but  if  we  incrca.se  the  national  debt  $10,000,-- 
000.000  and  pay  4-percent  interest  on  it,  and  that  is  just  what 
we  are  doing,  we  will  have  an  added  interest  obligation  tor 
the  people  to  pay  to  the  extent  of  $400,000,000, 

I  repeat  again,  as  I  said  m  my  speech  m  thi,s  House  on 
March  15.  during  the  last  16  years  we  have  paid  to  the  tax- 
exempt  security  holders  an  average  of  almost  $1,000,000,000 
a  year,  or  some  $3  000,000  a  day  interest. 

How  do  the  banks  purchase  the.se  bonds?  All  of  the  banks 
m  this  country  have  not  more  than  $8,000,000,000  of  their 
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own  fund*.  In  the  form  oT  capital  stock,  reaenres.  and  surplus. 
Nov.  the  ►'■"^*  hold  considermbly  more  than  thai  amoimt  of 
OoTemment  bond.v 

WJth  what  do  they  purchase  these  bonds'*  They  purchase 
thme  bonds  with  Lhe  people's  depoatte. 

In  other  vor-l-  'h-^  Wnks  have  $«.000 .000.000  of  their  own 
fuztds  and  Si  ox  .<  <  OO  of  the  people's  funds  as  bank 
LllllWifi  They  use  this  (40.000.0iOjMM  to  purchase  the  Got- 
trament  bonds,  which  are  mortcaces  on  all  the  people. 

The  banks  receive  Interest  for  the  loans  they  make  to 
the  people  who  borrow  from  the  banks,  which  IwrcuwlngB 
are  left  in  the  bank  as  bank  deposits,  checklnt  account*. 
and  so  forth,  and  the  banks  then  receive  Interest  for  the 
ln»wtnn  lit  they  make  in  Government  bonds. 

8o  !t  works  out  both  ways  for  them.  At  present  the  big 
bank  will  not  make  loans  to  boainflaB  people  becau.se  they 
•ay  the  buslnas  people  hare  no  Kood  security.  8o  the  big 
bankutg  intmta  want  more  Oovernment  bonds  issued  so 
they  can  **  infrt  "  and  ret  Interest. 

The  question  now  arises,  how  many  bonds  could  this  Gov- 
mvMomA  IMQB  and  atili  wU  tham  at  par^  There  is  bound 
to  ka  a  llmtt  aX  witfefa  ttM  Ooivefiunent  must  ceuse  to  iasue 
Its  securities,  if  it  is  to  keep  them  at  par  and  the   '  Budget 


As  stated,  the  banks  ha^e  but  $8  OOO.MM.OOO  of  their  own 
fODds  and  HO  000.000.000  of  deposits  that  belong  to  the 
people:  and.  hgr  Um  way.  they  hav-  it  fixed  so  that  if  the 
bank  gets  into  dM8c\ilty  it  can  go  under  the  protection  of 
the  Comptroller  of  the  Currency  and  drive  the  people  away 
from  their  deposiLs  with  civil  officers.  So  how  many  bonds 
can  we  sell  and  mumtain  them  at  par?  This  is  a  preposi- 
tion for  you  to  work  out. 

Certainly  we  will  never  balance  the  budget  by  a  method 
rf  t-rct )>:-'' ping  whereby  we  cut  off  from  the  veterans  $400.- 
(  ca.  ,'(j  i..<J  call  It  savings,  then  through  the  medium  of  the 
u  i.  r-Lewis  bill  spend  $500.0MjOtO  by  giving  it  away — 
noi  I  an  but  aB  Qiit-and-out  gift — and  pass  that  over 
by  b<x  K.K  puig  jucflint  to  the  other  side  of  the  ledger  and 
say  that  is  a  deferred  matter  and  you  need  not  count  It  in 
til*'  propos;tlor    *^.'   .  you  go  to   '  hatenre  tte  Budget." 

Mr.  MAY.     M      .  pealter.  will  the  gentleman  yield? 

Mr.  BUSBY.     I  yield. 

Mr.  MAY.  Taking  the  fixed  charges  of  the  Govemmant, 
the  charges  it  must  pay  regardless,  plus  interest  dMurgea. 
with  another  13  000.000.000  or  (4.000.000.000  and  how  long 
wtD  it  be  until  the  Government  gets  to  the  point  where  its 
fixed  charges  and  interest  charges  exceed  its  Income? 

Mr.  BUSBY.  That  is  the  question  we  have  got  to  try 
to  settle  here. 

I  have  joUed  down  this  note:  How  long  can  we  continue 
to  iMue  Gorcmmeni  bond5  which  carry  a  charge  of  mterest 
of  about  4  percent  a^.i  :..  '.he  people  and  pass  those  Gov- 
^TH-****^  bond-s  rr    ^..  h,   h.tnds  of  jnveetogi  bv  ttem 

to  ke  held  and  ':..  ..<'  ed  on  wht^  ther  pv  no 

return  to  the  Government  by  way  of  '  ix'  because  the 
[-exempt  securities'*  How  long  can  the  Con- 
to  do  these  things  and  not  load  the  peo[^ 
down  with  recurring  mterest  charges  on  all  these  Govem- 
it  bond.-   ■-  ■   AhfTP  Lhey  cannot  meet  it  by  .i:  ■    < 


taxation*  ipcc-u  .nterests  are  now  demand.:.^,  a  ,^.c^ 
tax — which  is  a  method  of  robbing  the  poor^  .  .'  .  Gov- 
ernment may  collect  money  Into  the  Treasury  with  which  :■■ 
pay  them  interest  on  tax-ex^mp'  b-Mid-  bought  with  othe: 
psople.s    :-    :..  y 


M. 


.-  ^<^i.K^ 


If  gentlemai.  y.rld? 


M:     H'^-irf       I      .r     ; 

.M.  HI,»  <  ).\I  l.^  .'.  :.i  ■.  i  :\i.'.  '.i..i'  .f  'J:,  oa.^.s  did  not 
buy  ::  r  ..  Government  bonds,  they  w>,...J  be  comp«  .-^i  to 
kaep  ui  '.heir  •.  *..;■     ^^f-     .1..^;.  .:.  :►•<:.' 

M       B-  .-tiV       ''    ■.redini:   that  th.i'.    .-    t   :' i.  :     \l:--r^   ..-.   : 
r:.     .1.'.    -.1,^.'^.    „:.     :.■■  .;,     v    ■<     icrrp   p--  !p»T    rf.s«'r>"s    ;n   the 

•.  *  ..■■       ■\.      :    :.'         i.^y  ..i  <.ii.       " ii  'r.  ,  ••x.-t'pr  uif  a.LrlnaiC 

.  d  the  gold       ..    ii.  (_;  if  ui      .Ml  of  the 


The  entire  banking  structore  le  founded  en  debt.  That  » 
the  reason  the  big  bankinc  Interesta  are  iiappy  to  see  oa 
Issmng  so  many  tax-exempt  Goremment  bonds  at  a  time 
when  no  other  bonds  are  dependable.  Government  bonds 
are  not  ecminil  by  a  mortgage  on  some  man  s  property  or  oa 
some  '■r'"*—  town,  or  county.  They  are  a  first  mortgage 
on  the  United  SUtea.  They  are  seeing  to  it  that  our  Presi- 
dent is  proYiding  them  with  plenty  bonds  and  no  currency  or 
new  money. 

In  1837  there  was  no  national  debt  and  they  had  no 
dependable  debts  to  rely  on  when  the  crisis  came,  so  the 
banks,  such  as  they  were  then,  all  went  broke. 

My  explanation  of  the  collapse  of  our  banking  system  is 
that  It  is  founded  on  debt,  and  the  debts  have  so  shrunken 
in  value  that  the  banks,  like  everybody  else,  are  called  on  lo 
pay  high-priced  dollars  when  they  received  cheap  dollars 
and  received  security  for  loaxis  in  relation  to  the  cheap 
dollars. 

Mr.  McFADDE24.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BL'SBY.    I  yield. 

I      Mr.  McPADDElN.     I  am  Interested  in  the  colloqviy  that 

I  Just  took  place  m  regard  to  the  banks.    The  12  Federal  Re- 

1  serve  banks  hold  now  $1,836,000,000  of  Governmont  bonds, 

whereas  the  deposits   from   bank--,   in  the   Federal   Reserve 

System  are  approximately  $2,000,000,000. 

Mr.  BUSBY.     Yes. 

Mr.  McFADDEN.  So  all  they  have  on  which  to  operate 
now  is  the  difTp.'-ence  between  these  two  and  theu^  capital  and 
surplus.    Is  not  this  correct? 

Mr.  BUSBY     That  is  absolutely  correct. 

Mr.  McFADDEN.  But  is  it  not  a  fact  that  we  would  not 
have  had  the  break-down  of  March  4  if  the  Federal  Reserve 
banks  had  not  been  so  frozen? 

WB     MUST     HATS     NSW     MON«T  — INrUkTIOM 

Mr.  BUSBY.  That  is  trx»e  as  to  them  and  it  is  true  as  to 
the  entire  banking  sjstem.  Banks  have  "  frozen  assets  ' 
when  the  loans  are  bad  and  cannot  be  collected — a  merchant 
would  call  them  bad  debts. 

Now.  I  want  to  make  this  suggesUoo.  When  our  admin- 
istration began  we  had  at  that  time  great  hopes  that  new 
money  was  going  to  be  put  into  circulation  and  that  the 
mediiun -of -exchange  machine,  which  had  broken  down  by 
reason  of  the  fact  that  bank  credit  was  gone  and  money 
was  hoarded,  was  going  to  be  somewhat  repaired  and  re- 
stored. Two  billion  dollars  had  been  printed.  Busmess 
raised  its  head  and  began  to  have  hope.  How  much  of  that 
ever  got  beyond  the  bank."?"*  Not  more  than  $15,000,000  or 
$20,000,000  ever  pa.ssed  the  banks,  although  they  took  out 
of  the  Treasury  some  $650,000  000  and  held  it  for  a  few  days 
to  meet  bank  runs.  Then  Congress  pass*»d  a  law  against 
bank  depositors. 

Then  through  th**  process  of  managmg  the  Federal  Re- 
serve, It  and  the  banks  took  out  of  circulation  not  only  the 
1680.000.000  of  new  currency,  but  they  took  out  altogether 
within  20  days,  $1,400  000  000  of  currency  and  reduced  busi- 
ness back  to  the  static  condition  which  had  given  it  so  much 
trouble,  and  hope  began  to  wane. 

In  the  recent  farm  bill  which  we  passed,  the  Thomas 
amendment  was  added,  whereby  the  President  is  authorized 
to  pu'-'ha^r  h.'"d^  4nd  pay  for  them  in  money  to  the  amount 
of  $  '  uu  M><  ij<>j  .<:.d  yet  this  situation  presenting  itself,  we 
<i"'  called  upon  today  to  create  $3  30f^  ooo  ooq  more  interest- 
bf arlng  debt  to  tax  the  people  witli  li^oUMtU  of  using  this 
currency  to  restore  the  circulating  medium  of  the  country 

j  and  at  the  same  time  put  mto  eflect  the    '  prosperity  work 

I  program" 

I  Mr  Speaker,  we  will  never  get  out  of  debt  by  making 
bigger  and  more  extensive  loans  and  further  taxing  the 
people  for  bond  interest.  The  only  w«y  «e  can  ever  get  out 
nf  debt,  the  only  way  we  can  ever  do  boldness,  the  only  way 
>.  ••  can  ever  raise  commodity  price  lerels,  is  to  restore  the 
medium  of  exchanci.  and  this  simply  means  to  reflate  the 

,  currency  back  to  where  it  will  do  the  business  of  the  coun- 

1  try  at  a  reasonable  price  lerel.     i  Applause  1     The  advisers 
of  our  administration  who  do  not  see  this  are  certainly  very 

I  short-sighted.     I  am  Inclined  to  beheve.  Mr    Speaker,  that 


the  advisers  are  not  verj-  much  changed  from  what  they  ' 
have  been  lor  the  last  3  or  4  years,  becau.se  we  got  the  .same 
results  from  the  same  source.s,  and  it  i.s  not  pos.sible  for  us 
to  know  a  tree  except  by  Vac  fru;l  that  grows  upon  ;t  We 
will  continue  to  meet  disappointment  just  so  long  as  we  try 
to  lend  ourselves  out  of  debt.  We  will  further  overwhelm 
the  people  with  charges  and  interest  and  tie  the  hands  of 
the  people  and  of  business  by  piling  up  on  them  added 
account.s  which  they  can  never  settle  llus  side  of  Lhe  day  of 
judgment.     I  Applause.] 

[Here  the  ga\'  ;  fei:  ' 

Mr.  FUTJ.FR.  Mr.  tip.\iker.  I  ask  unanimous  cons-.nt  to 
address  the  House  for  5  minutes 

The  SPEAKER.  Is  there  objection  to  the  request  uf  lhe 
gentleman  from  Arkansas.' 

There  wa.s  no  objection. 

Mr.  FULLER.  M:  Speaker,  .since  the  gentleman  from 
Oklahoma  IMr.  H.vsrT.NGS  I  spoke  my  attention  has  been 
called  to  certain  fac:.->  i::  recard  to  Civil  Service  employees 
to  be  employed  by  the  emergency  agricultural  adjustment 
administration. 

When  the  emergency  agncu'tural  bill  w:is  before  the  House 
it  contained  a  provision  tiuii  the  employees  ti.ould  come 
from  the  Civil  Service  and  under  the  Cla-^sificaticr.  .f.ct.  This 
provision  was  eliminated  from  the  bill,  and  the  men  who  are 
to  administer  this  law  know — or  if  they  are  co.mpetent  to 
administer  the  affairs  of  their  office  .should  know — that  it 
was  the  intention  of  the  Co::,::r  s  ti;at  these  orlices  i,hcuid 
not  be  filled  by  Civil  Servlt  e  employees. 

I  have  in  my  hand  the  drufi  of  a  notice  that  has  gone  out 
to  the  newspapers,  released  by  the  United  States  Depart- 
ment of  Agriculture,  under  the  heading,  "  Will  draft  the 
agricultural  p>ersonnel  from  the  farm  force  in  Washington  ". 
all  placed  there  by  a  Republican  administration.  This  ;.- 
issued  by  the  St\retarv  of  Agriculture,  and  what  el.se  could 
we  expect  from  a  lu  ;j.bl;cun  Secretary  of  .^gru  iilture? 
Not  only  this,  but  he  says  that  George  N.  Peek,  who  is  an- 
other Republican,  and  Cliarles  J.  Brand,  another  Repub- 
lican, who  are  going  to  administer  the.se  agricultural-rein  f 
measures,  are  not  going  to  recognize  the  wishes  and  the 
demands  of  the  Congress,  but  are  going  to  take  their  per- 
sonnel from  the  offices  here  m  Wa.shington  imder  the  Civil 
Service,  and  they  are  coing  to  administer  them  irrespective 
of  what  the  Democratic  side  of  this  House  or  the  Congress 
wants  to  be  done:  and  if  we  overlook  these  matters  and  if 
we  allow  the!';  to  c'  ;ih.eHd  m  this  way  they  will  enforce  the 
same  rules  a::d  re^zui^i'iiris,  against  the  proceedings  or  the 
wishes  of  this  Huu  e.  with  respect  to  the  Wagner-Lcwis 
emergency  relief  nit  a  ure.  It  is  also  rumored  that  these 
same  Republican  .ii)p.i.;Uees,  who  employ  more  than  any 
other  department  iii  their  farm-rchef  program,  are  to  let 
governors  and  supreme  courts  select  the  State  and  county 
directors.  Representatives  who  are  daily  put  on  the  '  spot  ' 
and  faithfully  work  and  vote  to  carry  out  administration 
measures,  many  of  which  they  would  prefer  changed,  are 
not  to  be  considered  The.se  Republican  dictators  are  to 
handle  the  patronage  and  administer  as  they  see  fit  these 
Democratic  measures. 

I  want  to  tell  you  that  the.se  men  did  not  help  to  get  the 
nomination  for  President  Roosevelt  before  the  convention. 
I  want  to  tell  you  th  it  t.he  people  of  this  country  have  about 
made  up  their  mind.>  that  when  they  win  they  lose  as  far 
as  ofSce  is  concerned,  and  that  they  believe  in  the  Demo- 
cratic principle,  adhered  to  by  the  Republicans  as  well,  that 
to  the  victor  belongs  the  spoils.  Republican  postmasters  are 
given  to  understand  that  they  will  not  be  disturbed  until 
their  terms  of  office  i  xpire.  yet  m  my  district,  when  Hard- 
ing went  into  office,  the  Dt^mocrals  were  instructed  by  tele- 
graph to  turn  over  the::  ofSces  to  the  Republican  successors. 
It  is  true  we  should  feel  prateful  to  the  Republican  post- 
masters because  the;.  :.c::t.ri.atcd  Mr.  Hoover.  The  men  who 
gave  us  the  great  I3emocratic  victory  last  November  were 
not  Republican  ofli:eii  iders  nor  Republicans  seeking  office. 
but  it  was  the  umted  democracy  and  the  men  and  women 
of  this  Nation  who  \\ai.ted  a  change;  they  not  only  wanted 


a  chanee  then,  but  they  want  the  change  now,  and  w.Il 
never  fret  it  if  the  policy  of  the  Aftruultural  I>p:irtment  is 
p(  rm:rted   'o   prevail.      ..Applause] 

If  we  j'ust  pa-ss  tiie,^-e  m.atters  over,  there  will  be  no  chan?e.s. 
There  has  not  been  a  thance  :n  the  Department  of  Ai.'ncal- 
ture.  and  there  is  not  f:o.r.,£;  t'.)  be  any  if  we  just  s'and  quietly 
by  and  let  these  Mepublicans  do  as  they  please.  The  Rcpub- 
hcans  are  not  gettinp  any  glory  out  of  it  themselves,  becau.se 
these  men  do  not  c'cn  claim  to  be  Republicans  now — they 
have  quit  you.  They  belong  to  no  party — lust  big,  patriotic 
.Americans  that  even  Prcs.dcnt  Rcosevclt  could  not  do  with- 
out .  .^pplau^^e. ;  The  farmers  had  one  such  experience 
when  -Alexander  I_^-gge  was  appointed  as  president  of  the 
P'arm  Board.  He  represented  the  Harvester  Trust,  the 
greatest  paia:Mle  tver  known  to  the  farmer.  Peek  has  been 
in.  the  Name  bus;nes.N.  We  wonder  if  he  v^'ill  follow  in  the 
same  Republican  tracks. 

So,  Mr.  Speaker  we  niight  just  as  well  let  this  bunch 
know  that  we  arc  going  to  have  .sonitthing  to  t>ay  about  run- 
ning thi.s  Government :  that  we  arc  going  to  say  how  they 
are  going  to  run  their  departments.  It  is  an  insult  to  every 
man  on  the  Democratic  side  of  this  House  for  these  hide- 
bound Republicans,  after  we  lia\p  gone  out  and  won  the 
■^'ictory.  to  pay  abs.^lutely  no  attention  to  us,  and  .say  that 
they  will  not  administer  the.se  matters  as  we  want  them 
administered,  but  will  take  Civil  Service  employees  and 
administ'.'i  the  law.-  v»-ith  them. 

I  am  for  the  Civil  Service  employees.  They  are  the  best 
knid  of  m-cple  m  th.e  world.  They  are  one  class  of  people 
who  l^.ave  n"\er  fell  the  panic. 

The.-i-  mi'n  t  ni;:i;ned  here  are  craw.ng  pood  sa:a:-;'^s.  The 
un"mpk-ved  all  c\Tr  the  country  thought  we  v  ere  going  to 
have  a  r.ew  deal  \Vt~  a:e  net  gettuig  it  and  not  going  to 
g' t  it  v.ith.i,ut  v,e  ixcrt  curselves.  Member.;  of  Ccngreas  are 
i  :\'  n  a  few  po.-t-oflice  appointments.  Yes:  and  each  and 
every  one  of  them  is  a  liability  mstead  of  an  asset.  [Laugh- 
ter and  applau.se  1 

The.se  men.  at  th.e  h^:\6  of  these  departments  are  going  to 
.select  these  men  irrespective  ol  Members  of  Congre.ss,  irre- 
spect.v.'  of  Democrats  already  out  of  a  job.  These  arrogant 
Republicans  at  the  head  of  those  departments  are  giving  out 
circulars  to  the  press  saying  they  are  going  to  pay  no  at- 
tention to  your  Gemand.s — they  are  going  to  stick  to  the 
Civil  Service  employees  of  the  Government  who  were  selected 
m  ar;other  administration.  They  claim  these  employees  are 
efficient,  as  much  as  to  say  the  unemployed  able  Democrats 
nf  the  cou.ntry  are  incompetent — the  same  argument  every 
Democrat  m  the  North  iS  forced  to  meet  as  a  Republican 
argument. 

Mr.  .^LLGOOD.     Will  the  gentleman  yield? 

Mr.  FULLER.     Yes. 

Mr.  ALLGOOD.  I  understand  the  Efficiency  Board  now 
IS  rating  those  u.nder  the  Civil  Service  at  the  head  of  which 
are  Republican.s. 

Mr.  FULLER.  TTiat  is  true.  The  people  of  the  country 
feel  that  the  Democrats  ought  to  have  some  consideration, 
and  we  are  not  getting  it.  It  is  the  sentiment  of  99  percent 
of  the  Democratic  membership  of  this  House. 

It  may  not  be  p>olicy  lor  me  to  stand  here  and  say  that 
I  am  not  satisfied,  but  I  am  not  satisfied  to  take  just  what 
is  gi\en  to  me.  I  am  not  satisfied  and  neither  are  the  rest 
of  you  .satisfied,  and  it  is  high  time  the  Democrats  in  this 
country  let  their  wishes  be  known,     [Applause.] 

Oh.  yes,  when  there  is  a  httle  dissension  they  call  us  to- 
gether and  give  us  a  few  sweet  platitudes  and  say  that  our 
demands  will  be  considered  later.  "  Be  patient  ",  "  Give  us 
time  ,  ■•  -■\11  will  be  well  ",  are  now  the  passwords,  and  when 
we  adjourn  a  few  Eastern  States  and  the  Western  Republi- 
cans will  land  the  positions.  Personally.  I  do  not  expect  to 
get  anything  but  liabilities  instead  of  a.ssets,  and  that  is  in 
pf>st-ofDce  appointments. 

Mr,  TRUAX.     Will  the  gentleman  yield? 

Mr.  FULLER      Yes. 

Mr,  TKU.'^X.  The  -<:ame  condition  exists  in  the  State  of 
Ohio  under  Gov.  George  White.    I  want  to  ask  the  gentle- 
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nuui  the  qtiMtlon  whether  we  are  not  keeping  the  same  men 
who  adrlMd  the  cotton  farmer  to  piow  up  every  third  row 
of  cotton? 

Mr.  FULLER.  Yea;  the  smzae  onee — they  are  expert*. 
Yet  I  doubt  If  they  would  know  wheat  from  oats  or  a  Jersey 
from  a  Uireford. 

I  'VV^nfh  with  the  domment  Issued  by  the  ^reat  Depart- 
ment or  Agncxilture.  to  which  I  referred,  which  reads  as 

follows: 

Vmnm  •tatb*  DsrArrMcirr  or  AosxTrrLnrxs. 

Omci  or  lMro«M*Tiow. 
Washington.  DC.  Majf  IS.  1933. 

Wtu.  DaATT  Aoaictn,Tum«  Pdisokkk.  ro«  Pasm  Act  Foacs  d» 

WAUfXMCTOM 

«r«TB  AOMiwiarnwirma  to  sklcct  rem  most  rrwu>  Krrotm^Tim  wtth- 
OVT  dm.  •nvTcs  aaqtnuucxjrrs  which   wtu.  sovxaM  iw  wasm- 

nWflOM   UfWlCM 

PrM>nt  «nploy««B  of  the  United  SUtea  Department  of  Agri- 
culture will  be  UMd  where»er  poeelble  In  the  emergency  agricul- 
tur»J  adjustment  »dminl«tT«tlon.  Oeorge  N.  Peek  and  Charles  J 
Braad.  Mtmlalatrmtorv  of  the  new  farm  act.  announce.  All  per- 
•oaael  for  mtvIc*  tn  the  Washington  office  will  come  under  the 
ClvU  Serrlc*  rxilee  and  regulation*,  except  ipeclal  expert*  and  ■ 
certain  key  poalUona  requiring  technical  training  and  experience. 

0«l«iTflnnni  for  employment  for  aervlce  In  the  field  under  the  new 
aet  win  be  made  by  State  admlnlatratora  who  will  be  announced  | 
at  an  early  date.  AppolnlmenU  m  the  field  will  not  be  subject  to  | 
CUU  Service  rulee  (except  the  poeitiona  of  special  county  aasUt-  j 
anU.  for  which  an  examination  will  be  announced  at  an  early  | 
teit).  Inqolrtea  regarding  theee  poeltlons  should  be  addreeeed  to 
tiM  State  administrators 

aapbasls  Is  laid  on  the  fact  that  the  majority  of  the  work 
ODder  the  new  bill  will  be  in  the  field  and  that  the  Washington 
organlxatloa  wUl  be  held  to  a  minimum.  (The  force  needed  in 
Washington   will    be   smaller   thjui   most   appllcanu    have   antld- 

^too  office  positions  will  be  filled  wherever  poaaible 
by  traosler  of  department  employees,  and  when  these  are  not 
avaOable  poUtloos  wUl  be  filled  from  the  Clvit  Service  rolls.  (In 
lt«i»  with  the  Prealdent'B  policy  on  economy,  the  force  engaged  In 
(bis  acuvtty  will  be  kept  to  the  minimum  necessary  for  the 
it  admitUstrat'on  uf  the  act  ) 


PIRSOWAL  EXPtANATTON 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  the  entire  Colo- 
rado delegation,  four  of  us.  were  engaged  In  a  conference  at 
I  o'clock,  at  the  instance  of  the  Oovemor  of  our  State,  with 
the  Senators  from  our  State.  Necessarily  we  were  absent 
from  the  House  at  the  tune  the  vote  was  taken  on  the 
.M  .  le  Shoals  conference  report.  If  we  had  been  present. 
tui  luur  of  lis  would  have  voted  for  it. 

LL^VI  or  ABSXKCK 

Leave  of  abaenoa  was  granted  as  follows: 
To  Biir.  WooDuurr.  Indefinitely,  on  account  of  lllnwi 
To  Mr  Rkd  of  New  York,  for  the  remainder  of  the  week, 
on  accotmt  of  UlneaA. 

SKMATg    CMROLLCD    BILLS    SIGKXD 

The  81"^  AKF^R  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S  73.  An  act  to  authorize  the  Comptroller  General  to 
allow  claim  of  district  no.  13.  Choctaw  County,  Okla  .  for 
payment  of  tuition  of  Indian  pupils: 

S  14in  A:  ict  to  amend  section  207  of  the  Bank  Con- 
ser\atior.   \      *ith  respect  to  bank  reorganlxatlons : 

8.  1415  An  act  to  amend  sections  5200  and  5202  of  the 
R"'  :.>'•]  <■  i^utes.  as  amended,  to  remove  the  limitations  on 
:.a:.  :  i    rir  k^  m  certain  cases:  and 

S  1^-:  \:  act  to  amend  section  1025  of  the  Revised 
SUtutes  oX  the  United  States. 


stltuency  was  unrivaled  and  his  place  in  the  affections  of 
the  older  Members  of  this  body  is  secure. 

I  offer  the  following  rcsoiuUon.  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  147 

Hesotved.  That  the  House  has  heard  with  profound  sorrow  oi 
the  death  of  Hon  CHAai.^s  H.  Beams,  a  Representative  from  the 
State  of  Georgia. 

Resolved.  That  a  committee  of  two  Members  of  the  Houae.  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Jtetolt>ed.  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  such  utepe  as  may  be  neceaaary  for  carrying 
out  the  provisions  of  these  reaolutlon«  and  that  the  neceaeary 
■ipniMW  in  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House 

Reslblved.  That  the  Clerk  cowiinunlcate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  Chair  appointed  the  following  Members  of  the 
fimeral  comimttee:  Mr.  PAgKut  of  Qeorgia  and  Mr.  Wood  of 
Georgia. 

The  SPEAKER.  The  Clerk  will  report  the  remainder  of 
the  resolution. 

The  Clerk  read  as  follows: 

Be»oiv€d.  That  as  a  further  mark  of  respect  this  House  do  now 
adjourn. 

The  resolution  was  agreed  to. 

ASJOxniKMnrr 

Accordingly  <at  2  o'clock  and  37  minutes  pm.)  the  House 
adjourned  until  tomorrow.  Thursday.  May  18,  1933.  at  12 
o'clock  noon. 

COMMITTEE  HEARING 

COlClcnTtX  ON  nOCCRATIOIC 

(Thuiaday.  BCay  18.  10  ajn.) 

The  Committee  on  Immigration  will  hold  a  hearing  at 
room  226  (Old  Office  Building  >  at  10  o'clock  ajn..  Thursday. 
May  18.  on  HJR.  1497.  H.R.  5570.  and  HJR.  5630. 


THt   LATk   prr^K.sf  V'^'T.  t 


^-LXS  H.   SaANO 


Mr.  VINSON  or  Utrori;ia  Mr.  top^aker,  It  is  with  pro- 
found racret  that  l  have  to  announce  to  the  House  the  death 
at  his  home  in  Athens,  Ga..  this  morning,  of  my  colleague. 
H  .  rn«':fs  !T  r,.MND.  For  16  years  he  served  with  dls- 
i:  .-u->  .1  \[- r..'jf:  of  this  body,  and  as  a  member  of  the 
powerful  Committee  on  Banking  and  Currency  his  name  is 
***— ***<W<  with  much  of  the  imp<    la:  '  /     n  passed  by 

the  House  m  rfHpnt  year^  Ju.:^-  nK^^:  ^  »  a  profound 
lawyer,  an  '^a.  .^'st  student  of  legislation,  and  a  lovable 
frier.        :-<     hold  uxxm  the  loyalty  and  devotion  of  his  con- 


EXECTjnVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

68.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army. 
dated  May  9.  1933.  submitting  a  final  report,  together  with 
l^companymg  papers,  on  a  survey  of  Lake  Washington  Ship 
darml.  Wash  ,  authorized  by  the  River  and  Harbor  Act  ap- 
proved June  5.  1920;  to  the  Committee  on  Rivers  and  Har- 
bors. 

e9.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army. 
dated  May  10,  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Alafla  River,  Pla..  to  connect  Oovermnent  channel  in  Hills- 
boro  Bay  with  said  river,  authorized  by  the  River  and  Har- 
boT  Act  approved  July  3.  1930:  to  the  Committee  on  Rivers 
and  Harbors. 

70.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army. 
dated  May  11,  1933.  submitung  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Corea  Hartwr.  Maine,  authorized  by  the  River  and 
Harbor  .Act  approved  July  3,  1930:  to  the  Committee  on 
Rivers  and  Hartwrs. 


REPORTS   OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  TARVER  Committee  on  the  Judiciary.  House  Joint 
Resolution  179.  Joint  re.solution  dealgnating  May  22  as 
National  Maritime  Day:  wltli  amendment  'Rept.  No.  142). 
Referred  to  the  House  Calendar. 


PTBI.ir   BnX,.^    AND   RESOLL^TIONS 

Under  i.lii'a.->e  3  of  rule  XXII.  public  bills  and  resolution.^ 
were  introduced  and  severiiUy  referred  as  follows: 

By  Mr.  GIBSON:  A  bill  H.R  5658»  to  extend  the  tmus 
for  commencing  and  oompletinp  the  construction  of  a 
bridge  across  Lake  Champlain  from  East  Alburg.  Vt.,  to 
West  Swanton,  Vt.;  to  tht-  CoinrTuttee  on  Interstate  and 
Foreign  Commerce 

By  Mr.  EICHER.  A  bill  ■  H  R.  5659'  authorizing  Charles 
N.  Dohs.  R.  R.  Hunt,  their  heirs,  legal  representatives,  and 
assigns,  to  construct,  maintain,  and  operate  a  toll  br:d,ee 
across  the  Mtssi.ssippi  River  between  the  Stales  of  Iowa  and 
Illinois  at  or  nta:  ;lit  jui^.ction  of  the  Iowa  and  Mississippi 
Rivers;  to  the  Coinmittet'  on  Interstate  and  Foreign  Com- 
niprcp 

H;.  M:-  r> ItL.-^o.N :  \  bill  iH.R.  5660 1  providing  for  an 
additional  justice  of  the  Court  of  Appeals  of  the  District  of 
Columbia:  to  the  Committee  on  the  Judiciary. 

h\  Mr  .-^TEACIALL  A  bill  iH.R.  5661  •  to  provide  for  the 
safer  and  more  etfecLive  use  of  the  a.ssets  of  banks,  to  regu- 
late interbank  control,  to  prevent  the  undue  diversion  of 
funds  into  SF>eculative  operations,  and  for  other  purposes; 
to  the  Comn:."fr  on  Banking  and  Currency. 

By  Mr.  CAiM'Kr^  of  California:  A  bill  (HJl.  5662  >  to 
amend  the  act  appro,  ed  March  20,  1933.  known  as  "An 
act  to  maintain  tlu-  tiedit  of  the  United  States  Govern- 
ment"; to  file  Commr.tee  on  E.xpenditures  in  the  Executive 
Departments 

By  Mr  K':\:.K  A  bill  H.R  5663)  relating  to  annual  leave 
of  employt-es  m  the  Oi.. fr:.nu'i,t  I^-mtmg  Office:  to  the  Com- 
mittee on  Printing. 

By  Mr.  DOUGHTON:  A  bill  HR  :;6C4  >  to  encouraee 
national  industrial  Tmimiv  to  fo.'^^ter  fair  competition,  and 
to  provide  for  tht-  cl>!>; ruction  of  certain  useful  public 
works,  and  for  other  puiposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DIMOND;  A  b.ll  HR  5665'  authorizing  the  con- 
trol of  floods  in  the  Salmon  River,  Alaska;  to  the  Committee 
on  Flood  Control. 

By  Mr.  HASTINGS- .  P.c.^olution  'H.Ros.  146^  to  invest. gate 
the  Civil  Service  Commi.s.--ion.  the  heads  of  all  the  depart- 
ments, commissions.  a:.ti  independent  offices  to  determine 
whether  the  third  para^-r.iph  of  .section  2  of  the  act  of  Jan- 
uary 16.  1883.  has  bcf-n  vuil.ited:  to  the  Committee  on  Rules. 

By  Mr.  E>OUOin\  .N  Joint  resolution  iH.J.Res.  183'  ex- 
tending for  1  year  tne  t.nit-  withm  which  American  claimants 
may  make  application  fcr-  pa\Tnent,  under  the  Settlement  of 
War  Claims  Act  of  1928.  of  awards  of  the  Mixed  Claims 
Commission  and  of  the  Tripartite  Claims  Commission:  to 
the  Committee  on  Ways  and  Means 

By  Mr.  McFARLANE:  Joint  resolution  'H.J.Res.  184  • 
relative  t-o  taxing  certain  ir^.comes;  to  the  Committee  on  tiie 
Judiciary. 

By  Mr.  KENNEDY  o:  Maryland:  Joint  resolution  'H.J.Re?. 
185'  authorizing  and  ti.r<H*:np  the  Comptroller  General  of 
the  United  States  to  reept  ii.  adjust,  and  settle  the  accounts 
of  the  city  of  Baltimore  for  advances  m.ade  by  the  city  m 
1863  for  the  construction  oi  works  of  defense,  and  for  other 
purposes;  to  the  Committee  on  War  Claims. 


PRIVATE  ETT.I.S   AND  RESOLUTIONS 

Under  clause  1  '.:'  :  .'a  XXII.  private  bills  and  resolutions 
were  introduced  and    '  ■.'■rally  referred  as  follows: 

By  Mr.  COLLINS  of  C'.il.forrua:  A  bill  iH.R.  5666'  grant- 
ing a  pension  to  Kittle  A  l-<jve;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CONDON  .\  bill  H.R.  5667 1  granting  a  pension 
to  Miles  S.  Jensen;  to  the  Co.mmittee  on  Pensions. 

By  Mr.  DOUGHTON  A  b.ll  H.R.  5663 »  author.zmc  the 
relief  of  the  McNeill-A:::;.^:.  Ccr-.^truction  Co..  Inc.,  of  W.  E. 
McNeill.  Lee  Allman.  and  John  Allman,  stockholders  cf  the 
McNeill-.\llman  Ccnstructioii  Co  ,  Inc.,  and  W.  E.  McNeill. 
dissolution  agent  of  McNeill-.Mlman  Con.-^truction  Co..  to 
sue  in  the  United  States  Court  of  Claims,  to  the  Committee 
on  Claims. 


By  Mr  FOCITT:  A  bill  'H.R,  5669»  granting  a  pension  to 
Elizabeth  S,  Hout/:   to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIIXETTE:  A  bill  'ILR,  5670'  granting  an  in- 
crease of  pen.Nion  to  .An:a:.^a  E,  H^rr.m.el.  to  the  Comm.ittee 
on  Invalid  Pensions. 

Also,  a  bill  'H.R.  5671  fjr  the  relief  of  Laura  Lynch, 
to  the  Committee  on  Claims. 

By  Mr  GOSb:  A  bill  H.R.  5672'  granting  an  increa.se  of 
pension  to  Eva  Norton,  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HAINES:  A  bill  'H.R  5673)  granting  a  pension 
to  Clara  J.  Sanders;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  .\ULLIGAN:  A  bUi  -HJl.  5674  >  for  the  rebef  of 
the  Northwest  Missouri  Fair  Association,  of  Bethany.  Har- 
rison County,  Mo,:  to  the  Committee  on  Claims. 

By  Mr.  PETERSON:  A  bill  'HJi.  5675'  gi-anting  a  pen- 
sion to  Eli.se  M.  Lum:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H-R.  56761  granting  a  pension  to  Daisy 
Vredenburgh;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.    ETC. 

Under  clau.se  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1068  By  Mr,  GIBSON  Petition  of  Waterbury  Post,  No  59. 
American  Leeicn.  protesting  against  the  removal  of  the 
regional  cfTice  of  Veterans'  Administration  at  Burlington, 
'Vt.:  to  'he  C  )n:mittee  on  Appropriations. 

1069.  .MsG,  prt;t.on  of  Lions  Club  of  Burhngton,  Vt..  en- 
dorsing the  iontintiance  of  reserve  officers'  training  cam.ps. 
citizens'  mil.tary  trainmg  can:ps.  and  the  collegiate  Reserve 


Officers'    Tra.n.n 
Appropriatir  n.->. 
1070.  By    Mr 


C 


activities:    to    the    Comm.ittee    on 


IQHNSON    of    M.iinescia:    Petition    of    the 


City  Council  of  Granite  Fall.-,  M.nn,,  urging  pa-ssage  of  the 
Frazirr  bill:  to  the  Committee  or.  .Apriculture. 

1071,  By  Mr,  KELLY  of  Ft  nn>ylvan:a:  Petition  of  citi.-en,^; 
of  Pittsburtih.  Pa,,  p'-otesting  against  reduction  in  personnel 
of  the  Army.  Na-.T.  fi^'.d  Marine  Corps:  to  the  Committee  on 
Military  Affairs 

1072,  By  Mr,  KRAMER:  Senate  Jo.nt  Resolution  No.  20, 
S'.ite  '  f  California,  rclat.vf  to  approval  by  the  President  oI 
the  I'll. tod  States  of  a  project  for  the  cc.nservation  of  tiie 
waters  of  Yosrnri'e  Creek  and  the  preservation  of  Yosemite 
Falls  in  Yoscmitt  National  Park,  under  the  provisions  of  act 
of  Concresi:  upproved  March  31.  1933:  to  the  Comimittee  en 
!rr:g:ition  and  Reclam.ation. 

1073  Also,  .Senate  Jouit  Resolution  No,  22.  State  of  Cali- 
fornia, relatr.'c  to  mjernoriahzmg  Congress  to  exempt  from 
fh.e  provisions  of  I'."J:s;ation  limitmg  hours  of  laljor  to  30 
hours  a  week  people  en:'aged  m  the  m.inmg  industry;  to  the 
ComiMittee  on  Labor. 

1074,  By  Mr  LINDS.^Y:  Petition  of  .American  Association 
for  Labor  Ijegislation.  New  York  City,  urging  support  of 
House  b.ll  4559.  to  the  Ccmm..ttee  on  Labor 

1075.  Also,  petition  of  State  Tax  Conim.ittee  of  the  Cali- 
foriiia  Mun.cipal  Utilities,  San  Francisco,  urguig  support  of 
the  Juhr-.-on  amendmen' :  to  the  Conimittc-e  on  Ways  and 
Mear^iS 

1076  By  Mr,  MoCORMACK,  Reso;.,t.on  of  the  MiiJssachu- 
setls  State  Sena'o.  ;jet.:iO/n.np  thi  Pre..SiQent  of  the  United 
States,  m  tlie  i:.tere<:  •  -f  the  publiC  1-iealth  and  convenience, 
to  continue  the  I'n.-od  States  na-.  al  hospital  and  United 
States  marine  ho:~o).'.t;.  Chel.->ea.  'Jass  ,  a.-i  nece.ssary  institu- 
tions of  our  Federal  G  o,-ernmti.L  .:.  tl'iC  perform.ance  of  the 
efficient  and  humanitarian  funct.ons  for  which  they  are 
especially  adapted  and  fitted,  because  of  location,  equip- 
ment, and  personnel,  as  clearly  demonstrated  by  their  long 
record  of  public  .servicr-;  to  the  Comm.ittee  on  Naval  Affairs. 

1077.  By  Mr  McF.ARLANE:  Petition  of  Southwest  Texas 
O.i  k  K.  yaity  Owners'  A--ociation.  recommending  that  pro- 
pu,-d  i'-r..-la"  lor.  in  Conkrre,-.s  frjr  the  regulation  of  the  oil 
and  gas  bu-siness  be  given  miir.  -d.:x'e  con.^ideration  and 
adopted:  to  the  Committee  on  Ii.*e;.^late  and  Foieign  Com- 
merce. 
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1078.  Ai-w).  petition  o/  the  House  of  Rev>rtmBtaUrm  o*  the 
State  of  Texms.  requestm*  the  President  of  tiM  Ukdted  States 
not  to  appoint  a  dictatar  for  the  oil  Industry,  so  far  aa  It 
may  apply  to  the  State  of  Texas;  to  the  Committee  on  Inter- 
state arxd  Foreign  Commerce. 

1079.  Also.  peUtion  of  the  Senate  of  the  State  of  Texaa. 
requesting  the  President  of  the  United  States  not  to  appoint 
a  dicUtor  for  the  oil  industry,  so  far  as  it  may  apply  to  the 
SUte  of  Texas;  to  the  Committee  on  Interstate  and  For- 
eign Commerce 

1080.  By  Mr  MARTIN  of  Massachusetts:  Memorial  of 
the  Senate  of  the  State  of  Massachusetts,  advocating  the 
retention  of  the  United  States  naval  and  marine  hospitals  at 
Chelsea,  Mass.:  to  the  Committee  on  Appropriations. 

1081.  Also,  petition  of  Saul  Odess  and  the  Fall  River 
Chapter  of  the  American  Jewish  Congress,  protesting  against 
the  persecution  of  Jewish  nationals  of  Germany;  to  the  Com- 
mittee on  Foreign  Affairs. 

10?-:  P.  Mr  RLT)D:  Petition  of  United  Span'sh  War  Vet- 
traxu  r*^  ''  <  "i  •  -^  No  1.  Phoenix.  Ariz.,  protesting  against 
the  p  Economy  Act,  Insofar   as   It   affects 

Spanish  War  veterans:  to  the  Committee  on  Appropriations. 

:q31  A",.  ;«  ..tn  of  th  A.-^.frlcan  Federation  of  Tabf - 
'  i  /     ;;  ■  ^.,1     .lie  of  th.-  f.     >4T  bill,  H.R.  4559,  Ai,^   -?«  •• 

d  '     nil  5ir :  to  the  Committee  on  Labor. 

:  i4  n.  M:  TTJF  \;t.\'aY:  Resolutions  mdnr'M  tav  th?- 
M .*>>■>■  t.i.v  '  >  ■-■■>■•.  t  •  .^ing  the  continuation  ,'  ..'■  l  .;.<•>; 
SUtas  naval  hospiul  and  the  United  States  marine  hospital 
at  Ch' ■  •  A    MxM.;  to  the  CoouBtttae  on  N^    ^    A.Ti.  .s 


COXouL^^i'jNAi.  !:}•.' ''i:i»    >1':n. \TE 


Mvv   18 


Thuksda'i.  }>[.\\    IS,  1933 

^L^QLiuiCivf  day  of  Monday.  May  15,  1933) 

The  Senate  slttinc  as  a  court  for  the  trial  of  articles  of 
impeachment  against  Harold  Louder  back,  judge  of  the 
Umted  States  District  Court  for  the  Northern  District  of 
California    :nr\  a'   10  o'cl^ric  a  m..  on  the  expiration  of  the 


Affk. 


The  n.a   a^i"      n  the  part  of  the  House  of  Representatives 

arp   i^''^!  ■•'•  '^■'-    '-i*-^  '"  vided  for  them. 

I!.  .''<.^p.-:.J< ;.:  H.^.  '.d  Louderback.  with  his  counsel 
Walter  H.  Llnforti.    :-.  -.     .i:.d  James   M     ;i  l..;.  y.  Esq..  ap- 

<      '  ;:;  'l.i-  -•  I"     .1  ..   ,  red  to  them. 

::.  VK  :-:  PRh:^:i:KS'7  The  Sergeant  at  Arms  will  pro- 
claim '.'.'•  s.  :..iLe  slttmg  as  a  Court  of  l::.-^  achment  to  be 
in   ,»••.>;   a. 

11.^  otfij^ant  ^f  .A.Tns  ma^l**  fh**  usual  proclamation. 

Tl'.t     !      ■    »  N  \; 

On  motion  o!  M:  a  ..  •  st  i.-.d  by  unanimous  consent, 
the  reading  of  the  JouiUiu  ul  t;  :  i'^  ^tting  as  a  Court 

nf   T'rpearhmen';    f-^r    th^   '^aU'nd  t.     lay.    A   May    18   and    17 

*  V     i.  ;>•;..  "U  *.u.    \:.'A    .>•  J     .:  d  wa^  approved. 

CALL  or    IMF    "OLL 

NT'   A.'^H'y^^^      T  suggest  the  absence  of  a  quorum. 

:!.-■  vicv.  F'Fir:s::)F'NT     Th**  clerk  will  call  the  roll. 
TV.-     IvnI.i'.  •■     i's    ^;.- ri    'he   roll,   and   the   following 
Senators  a.;..  A'>red  to  their  names 

^  "ft.^  i  C  -    ■-:«•  Kear. 

A  ,.1   .'>:  C  <  -■.   j.a:.  K-m,  ;r'.  t 

A   .It ..»  C  .     ..'»•:.»  K.'-.  f, 

.•'...  -   .:iAn  (     .'  •    .  .^  K      .; 

'.,1        ■  r»''  k   ..^  ii  l  .\  y      if'.le 

H*.    i  -,-•»!  ti'.  [.rw    , 

t-.«      -.jr  l''.."T  l-v.,4i»;i  b.-T   .  •.:. 

ti..;;,-  t    ■:.  :.rr  Mct'nrran  Ti.  :.«-■»      >k.» 

(-..'*:■,   .-i  y-i..    '-:  M   <)...  1'       ■•*••    ■   "Ji^ 

H'  iv.  {--.  -,•--  M.  K'.  ar  T    *■  -.-r-.d 

H   ..fc  i-y  Ci   ».-v(«  M<   .N»-7  T'fcrT-,  ::',r.. 

U.      ■»  Ir     a.-  .»-.  .VI--    ,1-f  Tm;,;.K!< 

H     -•  -^  B»J«  N>»'   V  \  *:■    N    .vs 

I.  ,»•'  BaLTriMon  .N,_rrj  *».s..fr 


».    »  *  t  ; 

Ba«tlaca 

Nye 

w.  »        •'. 

-    A  ' 

R*t?!.-:(1 

Pmtl*r«on 

W*   V 

t    •   « 

H*v  :-    i 

Pittixkaii 

W-  '"«!i'-r 

C   .   ^v 

a.i-.  . 

Pop« 

Whiif 

Mr  ROBINSON  of  Arkansas.  I  w-sh  to  announce  that 
the  Senator  from  Georgia  I  Mr.  Rvsaxu.)  Is  absent  in  attend- 
ance upon  the  funeral  of  the  late  RepresenUtive  Brand. 

Mr  LEWIS.  I  desire  to  announce  that  the  Senator  from 
New  York  I  Mr.  CopxlakdI  Is  necessarily  detained  from  the 
Senate.  I  ask  that  this  announcement  may  stand  for  the 
day. 

Mr  BAILEY.  I  desire  to  annoimce  that  my  colleague 
(Mr.  RtymoldsI  is  necessarily  detained  from  the  Senate  by 
lUn***^     I  ask  that  this  announcement  may  stand  for  the 

day. 

The  VICE  PRESIDENT.  Eighty-fotu"  Senators  have  an- 
swered to  their  names.     A  quoriun  is  present, 

BXAMIMATIOIt    Ot    DO«OTKSA    A.    UUTS 

\:  ,  .ager  BROWNING.     Mr.  President,  we  want  to 
call  Mi.^  Lind. 

The  VICE  prF.=^:nrvT.    Call  the  witness. 

Miss  Doroiht-i  A  L  :.J.  having  been  duly  sworn,  w-o.,  ex- 
amined and  testified  as  follows: 

H     S!      .Manager  BROWNXNO: 

i^.  i'^a-ic  state  your  full  name  and  vour  place  of  resi- 
dence.— A.  Miss  Dorothea  A.  Lind.  OaK:..:..^    Calif. 

^    What  place  did  you  hold  with  the  FrudantUU  Holding 
Cv,    in  August  of   1931''— A    I  was  secretary.  trMMirer,  dl- 
I  rector,  and  member  of  the  executive  committee. 

i.v  Do  you  recall  the  appearance  of  Mr  Qlltoart  a  d  Mr. 
U.:.jteUpicl  m  that  office  on  the  I5th  day  of  AatWH  iyJi  — 
A    I  do 

Q  About  what  time  of  day  did  they  arrive?— A.  At  ap- 
proximately 1  o'clock. 

Q  Who  was  m  the  office  at  that  time?— A.  I.  myself,  was 
In  the  office. 

Q    Anyone  else' — A.  No.  sir. 

Q.  What  time  that  day  was  Mr.  Stephens  there?— 
A.  About  1  o'clock. 

Q  But  he  was  not  present  when  they  came  In? — A.  I  do 
not  believe  he  was. 

Q.  How  soon  afterward  did  he  come  In? — A.  Within  a 
very  few  minutes. 

Q.  When  Mr.  Gilbert  and  Mr.  Dinkelsplel  appeared,  to 
whom  did  they  address  tlMOMllves — to  you  or  Mr.  Ste- 
phens?—A.  Mr.  Stepbens. 

Q.  State  Just  what  occurred  between  them  and  Mr.  Ste- 
phens and  you  at  that  time. — A.  I  had  prepared  to  leave  the 
olBce  early  that  day  in  order  to  get  back  In  time  to  com- 
plete a  telephone  call  to  Mr  Hawkins  I  was  waiting  for  a 
call  m  answer  to  my  call  to  him.  which  I  had  put  in  in  the 
morning.  He  was  out  of  the  city.  As  I  was  preparing  to 
leave  I  met  Mr.  Stephens  half-way  across  the  room,  who 
stopped  me  on  the  way  and  i>aid.  "  Miss  Lind,  we  have  to 
leave  the  safes  all  open. " 

Q.  Did  he  have  anything  with  him  at  that  time? — A.  He 
was  holding  a  paper  that  had  been  presented  to  him  over 
the  counter. 

Q  What  did  he  say  about  if— A.  He  said.  "  What  Is  this 
all  about?  "  He  said.  '  Can  you  tell  me  what  this  is  aU 
about?  "  I  said.  "  No.  you  have  it.  It  was  given  to  you. 
You  read  it  and  then  tell  me.  I  will  be  back  m  a  few 
moments." 

Q.  Did  you  return  in  a  few  moments? — A.  I  returned 
within  10  or  15  minutes. 

Q.  What  did  you  find  out  about  it  when  you  returned? — 
A.  I  found  out  that  It  was  a  court  order  appointing  Mr.  G.  H. 
Gilbert  as  receiver  of  the  Prudential  Holding  Co.  of  Los 
Angeles. 

Q.  What  request  was  made  of  you  at  that  time,  if  any? — 
A.  The  first  request  was  to  leave  all  safes  open. 

Q.  To  whom  was  this  request  made? — A.  It  was  made 
to  me. 

Q.  What  was  your  reply  to  thaf — A.  My  reply  was  that 
the  safes  that  belonged  to  the  Prudential  Holding  Co  were 
locked-  The  other  safes  belonged  to  other  corporations 
located  on  the  premises. 

Q.  Were  those  other  corporations  located  in  the  same 
room  with  the  Prudential  Holding  Co.  office?— A.  They  were. 
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Q.  How  many  of  them'' — A  There  wero  five  safes,  i.nclud- 
ing  the  Prudential  .safe. 

Q.  How  miuiy  other  ctnir  i'i:e;  ihr.n  the  Prudent' u  l.-^.d 
their  offices  in  the  same  room? — A    There  were  three. 

Q  Then  what  further  rrr-:*^-:  \v:-.s  ir.nde  r:  you  by  Mr. 
Gilbert,   if  any'' — A.  He   told   me   that   ho   had  full   charpe 


mere  to  ^.ly  about  the  pbire     ar.d 

y.:\  had  tailced  togclhrr  about  the 

.^afe;>    CO  lid   be    closed,    but    ihcy 


-A.  The  door  was  padlocked; 


new;  that  I  h.i.1  ncth:n:4 
after  he  and  .\::    '..""r. !■:■'.-■; 
matter,   they   dr    di  :    the 
would  padlock  ih"  d   or 

Q    Was  the  door  ;  udi.ii  keri"' 
yes,  sir.  ^ 

Q.  By  whom?— A    IV.  Mr   Gilbert.  | 

Q    State   whcthi^-r   c:-   not   ycu   completed  your  tclcphrnc  ; 
call  to  Mr    Hawkins  n..<;  ycu  mentioned  a  while  ago — I  mean  ' 
from  the  ofBce. — A.  lie  wouid  not  let  me  wait  in  the  ofT.ce 
to  f^ni.'^h  the  telephone  call.     He  told  me  I  had  to  find  other 
m"an.s  of  pianng  or  f.nishlnR  my  call.     He  told  me  that   I 
could  po  to  the  telep.honc  office  and  complete  the  call. 

Q    Whn^,  y  :u  left   the  offlcc  did  this  leave  any  employee 
c'  \liC  con-.p.i:,y  iii  chartC — A.  No,  .sir. 

Q    Or  anyone  there  to  a-ssuit  Mr.  Gilbert  In  directlnK  mat- 
U  is"--A,   No,  Mr 

g  Whin  d  d  you  next  »oe  Mr.  Stephens  after  the  padlock 
w.l^  pii!  rn;  th-r  dixir  '  A  He  called  at  my  house  that  eve- 
iiiriK  and  \^ anted  to  know  what  I  knew  that  was  new  I  , 
h.iid  I  did  not  know  anything  new;  that  I  was  then  prcpar- 
ini»'  to  «o  out  and  locate  a  telephone  where  I  might  gel  in 
tn  ;ch  With  the  preMdent.  that  that  afternoon  I  had  noti- 
fied all  the  diiettor.s,  thai  I  waa  wantmg  to  place  a  long- 
(i.-iarue  cali  to  him  that  evening  after  the  8  o'clock  rate. 
lb-  suK^eMed  that  I  ko  to  h:5  house  to  place  the  call,  which 
I  coiiseu'ed  to  d'l  and  did. 

Q  Did  you  call  the  president  of  the  company  from  his 
ii   iT.e-— .^    FYcm  iiLs  home. 

g  What  notice  did  you  give  him  at  that  time? — A.  I  told 
him  .1-  ::";iily  as  I  >x  uui  what  had  happened. 

Q  Then  afer  you  talked  to  him  did  Mr.  Stephen.s  talk 
ti-  h'.n.  !i;  ynur  pre.'^nre''  Were  you  present  with  Mr. 
.^'eph.ciis  when  he  talked  to  the  president  over  the  tele- 
\)h   ne"   ~A    I  wa.s 

Q  In  that  conversation  did  Mr.  Stephens  let  the  presi- 
dent or  you,  er.  lier  one,  know  whether  he  wa.s  present  or 
knew  anvt^iing  about  th.e  receivership  when  it  was  granted? 

Mr  HANLEY  Just  a  moment.  We  are  objecting  now  to 
ar.v  conversation  had  between  Mr.  Stephens  and  the  presi- 
dent of  this  company  or  anyone  else  or  this  witness  which 
h.i.^  iMthing  to  do  with  the  Issues  here  framed.  It  is  hear- 
.';.i .  (if  the  vkorst  kind  and  not  binding  upon  the  respondent. 

r^.e  VK"E  I'liESIDENT  What  is  the  purpose  of  the  tes- 
t.rr.ony'' 

Mr  Manak;er  BROWNING.  TTie  respondent  took  the 
deposition  of  thl.';  man  Stephens  in  California  the  first  of 
thi.s  month  v^hen  ue  were  present  there  as  managers.  He 
was  the  one  wh,o  it  i.s  claimed  accomp>anied  the  attorney 
from  Los  A:i.:eles  to  the  Judge's  court,  and  the  inference  is 
nia  !•■  'hat  he  .epresented  himself  as  representing  the  de- 
fendant c  irnpany  at  that  time.  We  propose  to  show  by  this 
testimonv  tha*  he  deceived  everybody  who  was  in  authority 
ir  cni.nection  with  the  company,  and  had  no  authority  to 
be  there,  no  authontv  to  bind  the  company,  and  that  he  was 
deceiving  the  pre.^iden*  of  it  and  the  secretary  of  it  at  this 
time  ar.ti  ;:.  t!.:.-  *  oi.versation.  His  testimony  is  to  be  offered 
by  tlie  :e-t>  !~.c:erit  and  we  want  to  show  his  relationship  to 
the  mat'er  and  tlie  part  he  played  In  it. 

Mr  HAM  EY  The  president  of  the  company  is  not  here. 
The  president  of  the  cimpany  Ls  not  offered.  This  witness 
Ls  now  relating  no'  rr.'v  hearsay,  but  hearsay  upon  hearsay 
a.s  to  what  the  pre^.d'  'it  tc Id  Stephens  or  she  told  Stephens 
to  tell  the  president.  It  is  not  a  question  of  whether  or  not 
the  conversations  were  had  afterward  It  is  a  question  of 
whether  or  not  Strph'  n.^  recommended  to  the  Judge  cer'um 
conditions  that  he  relied  upon  and  believed,  and  not  any- 
thing that  took  place  afterward  between  these  parties. 


M:  Manr  ;ei  BROWNT^'G  Vv'o  have  rx)t  prGpo.<^ed  to  show 
by  the  cue^tion  v^hat  tJic  pres.dcnt  of  the  company  said  to 
M:  Stephens.  We  are  proposing  to  show  'h.at  .Mr  .':=;cpliens 
di'ie:\'(l  trie  secretary  of  the  ccnipatiN'  and  li'.e  pre.sui'^n*  f 
the  C'..;i;pai.y.  the  sam^-  day  that  t.hc  r^ceirrrslni;  went  mt  > 
court,  about  the  part  he  playid  m  :l.  Tiie  respondent  mav 
offer  hini  as  a  wnness. 

The  VICE  PREfc^LDENT.  Wouid  it  ret  be  btrter  to  ha\o 
•]■.:.>  v.itncss  m  rebutud  to  the  Stephen.'^'  deposition  when 
It  IS  introduced  by  the  respondent?  It  occurs  to  the  Chi.r 
that  that  would  be  the  proper  time  to  bring  out  the  tcsti- 


mor.v  0 


■h 


w:tn;  s.-. 


Mr.  HANLEY.  No  foundation  was  laid  m  the  deposit;  :i 
that  would  justify  thcni  m  calling  this  wilne.ss  at  this  tim'- 
The  facts  ought  to  be  pre.=;ented  after  the  testmiony  or  depo- 
sition of  tile  v.ntne.ss  Stephens. 

The  VICE  PRESIDENT.  The  deposition  will  develop  the 
fact  whether  or  not  there  is  any  ground  for  testimony  of  the 
character  suggested  at  this  time.  May  the  Chair  suggest 
that  the  offer  of  the  witness  be  made  at  a  time  after  the 
deposition  i.s  read? 

Mr  Manager  BROWNING  We  concede  that  l,*.  eminently 
correct,  but  there  Is  thi.s  feature  about  it.  The  allegation,"* 
have  been  mtide  by  respondent  in  hi.i  pleadings  that  tJn'i 
man  Stephens  wa.i  prrsent  ani  that  he  participated  in  th'- 
rrc  eiverfihlp.  and  wr  do  think  thai  en  that  ground  the  t<'«tl- 
rnor,y  would  b<«  admissible  m  chief,  but  we  will  rewrve  tiie 
witness  for  lebuttal.  We  a.sk  MlhS  Lind  to  bland  aside  f(!r 
the  pretenl  linlchh  coun>sel  lor  the  respondent  wish  to  cro«^- 
examine  upon  what  we  have  already  asked. 

Mr.  HANLEY.  No:  I  would  not  wi.sh  to  cross-examinr; 
until  you  have  completed  your  examination  of  the  witnes;,. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  tlie  wit- 
ness standi  nil  a^idc? 

Mr.  HANLEY.     None  at  all. 
ITie  w.tne^s  rct:red  from  the  .'^tand.t 

Mr.  HANLEY.  Mr.  President,  I  intended  at  the  open.rs 
of  the  court  to  reque',t  that  we  be  allowed  to  subpena 
Walter  G.  Mahni?.  ci^rk  of  the  United  States  district  cour'. 
Certain  testimony  has  developed  in  this  hearing  which  has 
caused  hiin  to  become  a  material  and  important  witness. 

The  VICE  PRESIDENT.  If  there  is  no  objection,  the 
subpena  wiU  be  issued  for  the  witness. 

EXAMINATION    or    rUWIN    r      RICHTTH 

Mr.  Manager  BROWNING.  We  will  call  Mr.  Richter  as 
the  next  witness 

Erwnn  E  Richter,  having  been  duly  sworn,  was  examined 
and  testified  as  follows- 

By  Mr   Manaper  BROWNING: 

Q  Plea."^e  state  your  name,  place  of  residence,  and  profes- 
sion.— A.  Erwin  E    Richter.  San  Francisco,  attorney  at  law. 

Q  With  what  firm  are  you  connected? — A.  A  member  of 
the  firm  of  Cu.shing  L  Cushmg. 

Q.  Do  you  know  an\-thing  about  the  receivership  that  was 
instituted  against  Ihe  Golden  State  Asparagus  Co.?— A.  Yes. 
sir. 

Q  What  part  did  you  have  in  connection  with  the  ii'.- 
stituting  of  that  receivership"' — A.  I  represented  the  defend- 
ant company,  the  Golden  State  Asparagus  Co 

Q  When  was  this  receivership  determined  on'' — A  In 
September  of  1930. 

Q.  ViH-.o  f^lcd  the  petition'' — A  The  American  Can  Co  . 
acting  through  its  attorneys.  Chickering  L  Gregory, 

Q.  How  long  had  your  firm  been  representing  the  Golden 
State  AsparafcUi  Co.? — A.  For  about  5 '2  years  prior  to  that 
I  tim.e, 

Q    What  condition  precipitated  the  recoive-ship'' — A    TTie 

conipany  hr.d  nsvcls  valued  at  something?  over  $1,000,000  and 

liabilities    amountm.c    to   .something    over    ^fTOO.OOO.     Var.ous 

'  of  the  a.s.sets  were  in  nonliquid  form  and  the  company  wa.s 

w.th  'U",     working    capital    to    pay    its    current    obligatmr/-. 

'  TYiPTo  was  al.^o  a  dancer  that  one  of  the  creditors,  a  b.ii.iC 

that  held  the  inventory  products  of  the  company  in  pledge. 

anol  also  a  second  mortgage  on  i'-s  miim  p■^,sels,  would  fore- 

!  close  the  properties  and  sacrifice  the  equities. 


I. .\  .XVII- 


-223 


36U 


rriN'i;ni-:<,^i< 'Xai.  i:f;<'' 'F:i)— ^enati-: 


May  is 


— <-all  the  dat*  ".'-'*   ;**'  *  m  waa  fU«d  for  re- 
A    I-.   A  IS  filed  on  .S«-pc.-:nr>T  5.  1930    a  *.^  th« 

•  '•  *•  ^  i;  •>-•■  ^-1-  <  m  process  of  foreclosing  Its 
;   »H^-.>:    ■  r  ••  i inning  foreclosure 


•:      -•-■  t^.  A      I"^-    :;  t:.K 

Q.  What  datf    ^  i      t   they 
for  «ale'>     A    TV---,    n 


,     ^  '.'-•.  -  !    'h**   property 
.ot  prtxeeded  with  any  advertise- 
it.     Th<^v  wpr»»  pr  x^^eed^ng  by  private  sale. 
Q.  V^'hfTi  d;d  they  propose  to  make  the  private  sale'— A. 
On  the  day  the  biU  in  equity  was  filed  and  the  receiver  was 

appointed. 

Q.  Were  you  present  ^^  ■  'h>>  ;^tition  was  presented  to 
Jadie  Louderback  for  appointment  of  a  receiver?— A.  I  was. 

Q.  State  what  occurred  there  In  his  presence  on  that 
oecMlon  with  regard  to  the  appointment  of  a  receiver.  Be- 
fore doing  that,  state  who  eh-f  *■  i.-i  vvsent— A  %!'  Pox.  a 
memiv  '  '  'h-  ".-•:-  of  Chickerir.^  L  ''.'-r-ry,  aUurneys  for 
A::  ►'■a:;  v  t.  Co..  plaintiff  in  -.h.-  - ...  and  myself  rep- 
the  defendant,  presented  the  pleading  to  the 
rer-,-  '  '.-nt  in  h>  -"r  .r:  >♦  <;  in  the  presence  of  ourselves,  and 
•ko  Mr  George  .N  Ko  ^  ird-s.  who  the  American  Can  Co. 
desired  to  have  appointed  receiver. 

Q.  What  ixamwKt  ha.l  :.•  American  Can  Co.  In  it — the 
petitioner' — A.  Tea;  it  -/.j^  one  of  the  largest  creditors  of 
the  defendant 

Q.  Had  the  defendant  company  acquiesced  In  tht?  selec- 
tion of  Mr  Edwards  .f  they  could  persuade  the  court  to 
appoint  him' — A  The  defendant  company  had  no  prior 
acquaintanceship  or  knowledge  of  the  proposed  receiver, 
and.  consequently.  *'  wa=;  urrvlling  to  approve  of  his  ap- 
pointment unless  tl.f'r"  A- '•■  i-^ pointed  as  his  attorneys  the 
firm  of  Chickenng  t  '  >■  -  '^ry.  In  whom  the  defendant 
company  h.i  1  "very  Lui.iidt  ace. 

Q  Is  '  .a:  1  reputable  firm  of  lawyers' — A.  Very  repu- 
Uble 

Q  '.V'h*»n  you  had  the  corxfe.'-ence  with  Judge  Louderback. 
plfci .'  ' ii.  :•  what  occurred  between  you  and  hira  with  regard 
to  the  selection  of  the  receiver  and  the  attorney. — A.  Mr 


Pox    ^'.»;*^• 


t\  'hs:  \l'   Edwards  h^  v^lt^cted  as  receiver,  and 


I  u>;>;''  ''<1  ■/  i'  ^>'  ounsel  for  ;.■  -•  ceiver  be  the  f\rm  of 
Chlckf-r  .rm  1  y'r'-^i  'Ty.  The  re.spondent  replied  that  he 
would  ::  '  yr::..'.  '.he  pwrtlw  to  designate  both  the  receiver 
and  h.-  u:.<-..  but  that  the  parties  might  nominate  either 
the  receiver  or  his  counsel.  aiiJ  n  it  ihv  court  would  appoint 
the  other  party 

Q.  Then  who  axs  ajrer-^  j:i  di  D'j :■.%••_•:.  the  two?  Which 
ciMice  did  the  parties  who  were  present  take' — A.  Mr  Fox 
and  myself  retired  to  consider  the  suggestion  of  the  respond- 
ent, and  In  the  course  of  divussion  I  withdrew  my  objec- 
tion to  the  appointment  of  Mr  Kw  a  ards  as  receiver  upon  the 
assurance  th  r  Mr  F  ;x  would  stand  back  of  him  and  see 
that  the  ma:uT   a. is  properly  and  honestly  administered. 

Q  And  the  respondent  then  did  select  Mr.  Edwards  as  the 
receiver,   ir..'.  appoint  him''  —  .A    V'-^ 

Q  What  A  1  >;vd.  if  anythi;..c.  about  the  selection  of  at- 
torneys for  .M  Edwards  by  Judge  Louderback? — A.  He 
stated  to  us  at  that  time  that  he  would  submit  to  Mr.  Ed- 
wards several  names  of  attorneys  that  he  might  choose  from, 
and  that  if  any  of  tho.se  names  or  if  all  of  those  names  were 
unsatisfactory  to  him  he  would  submit  a  further  hst. 

Q.  Do  you  know.  In  fact,  whose  names  he  did  submit  to 
him' 

\'  HA^'l  i:\'  Just  a  moment.  'n..it  is  objected  to  unless 
It  ..   of  h.  ■     J.:,  knowledge. 

Mr  Ma-_i«.-:  BKOWNINQ.  I  said,  "Do  you  know.  In 
fact?  '• 

'I^      -.VITXESS.     No:  I  do  not  kr   'v 

a,.   .Mi     Manager  BROWNING ; 

Q  Do  you  know  who  was  selected  and  a;  7^?  :.:rj  as  his 
counsel?-    A    M  •.-<;.  Dinkelspiel  b  DmkelspieL 

^  W^h..'  .f  a:.v'.hing.  was  said  to  you — that  '.s,  :n  ■^•* 
patftnce  '.  u  f  -i  .;rt — about  the  necessity  of  ec^ncc^.c  a<i- 
minlstratu'n  of  this  estate'— .\.    A:  that  t^me? 

Q.  At  any  time  \  I  do  not  recill  an5-t:h:.ns:  b*-:n?  ^a'.d 
on  that  occasion,  cUiJ  I  do  not  beLe^e  I  c.tr  had  tui^-  d.^»- 


f  cusskm  with  the  respondent  after  that  occasion  ahx  ;t   'he 
'  matter. 

I       Q.  How  much  had  been  the  fees  which  your  rV:r.  h.id  b.^vi 
I  receiving  in  representation  of  this  company  b«'fore  ilv^  re- 
ceivership? 

Mr.  HANLBTY.  Just  a  moment.  That  is  objected  'o  \:;Hir. 
I  the  ground  that  It  la  Incompetent,  irrelevant,  and  ;m:r..i- 
I  terial.  has  "*'**»*"«f  to  do  with  the  Lssues  in  this  c  u<e  v,  ...i 
!  not  be  bindtIV  aa  to  the  true  value  of  the  serv  rr.s  ,1..  i 
i  surely  could  m  no  way  reflect  upon  Judge  Louct;ba,»k  as 
to  whether  they  charged  large  or  small  fees. 

Mr.   Manager   BROWNING.     Mr.   President,   I   withdraw 
the  question  for  the  time  being. 
By  Mr.  Manager  BROWNING: 

Q.  As  soon  as  a  receiver  was  appointed.   wi:at   was   the 

;  emergency  in  the  case  at  that  time? — A.  As  I  indicated,  the 

threatened  foreclosure  by  the  bank  that  held  the  properties 

I  of  the  company  In  pledge  for  its  debt.     Upon  the  appoint - 

'  ment  of  the  receiver.  Mr.  Pox  and  myself  repaired  at  once 

by  taxicab  to  the  offices  of  the  bank  and  announced  to  the 

'  bank  the  appointment  of  the  receiver,  and  were  successful. 

through  oiu-  opposition.  In  causing  the  sale  to  be  postponed. 

Q.  Did  you  have  any  instructions  from  Judge  Louderback 

to  take  that  course? — A.  Yes.     We  were  authorized  by  the 

respondent  to  act  as  counsel  for  the  receiver  temporarily  for 

that  purpose. 

Q.  How  much  of  the  work.  If  any.  did  your  firm  do  In 
connection  with  the  receivership  after  the  appointment  of 
Mr  Edwards  and  the  appointment  of  counsel.  Dinkelspiel  L 
DinkelspieP — A.  Both  the  firms  that  were  counsel  for  the 
plaintiff  and  the  defendant  did  considerable  work  after  the 
appointment  of  the  receiver  In  conjunction  with  the  receiver's 
counsel  in  a  common  united  purpose  of  preventing  this 
threatened  foreclosure  sale. 

Q.  How  did  the  amount  of  legal  service*  rendered  linder 
the  receivership  compare  with  the  amount  which  had  been 
required  of  the  firm  representing  them  as  their  regular  coun- 
sel before  the  receivership? 

Mr.  HANLEY.  Just  a  moment.  That  is  objected  to  on 
the  ground  that  no  foundation  is  laid,  upon  the  further 
ground  that  it  calls  at  this  time  for  his  opinion  upon  a 
matter  of  which  he  had  no  knowledge  except  by  hearsay,  and 
that  it  Is  not  the  ground  of  an  expert  opimon  until  ail  the 
facts  are  presented. 

.M.'  .M.i:  .1  •  iiROWNINO.  N! :  President.  I  h.i'.^  sh.  wn 
that  this  man  and  his  firm  represented  this  comp.L.-.y  ;>»■:  a 
long  period  of  years,  and  that  he  was  perfectly  fan.  ...i.:  a. 1:1 
the  work  that  was  done  before  and  after  the  rec       :  n.p 

The  VICE  PRESIDEINT.  Is  there  any  allegation  in  the 
articles  of  impeachment  as  to  a  conspiracy  b'^twen  the 
respondent  and  Dinkelspiel  &  Dinkelspiel? 

Mr.  Manager  BROWNING.  There  is  an  alle^ji-on  -.^  i' 
he  was  favoring  the  firm  of  Dinkelspiel  L  Dinkti.>;..' .  a  .'i 
these  receiverships,  and  allowing  excessive  fee:}  r^.:  :hu 
amount  of  work  that  was  done. 

The    VICE    PRESIDENT.     The    witness    may    answer    the 
j  question. 

The  WITNESS.     May  I  have  the  question  read? 
The  VICE  PRESLDENT.     The  question  wiU  be  read. 
The  OCQcial  Reiwrter  read  the  question,  as  follows: 

How  did  the  amount  of  leg&l  tervlce*  rendM-«l  under  the  rp- 
celveratUp  compare  with  the  &niount  which  had  be«n  required  of 
the  firm  repreaeming  Ui£a>  a«  Lhelr  rcgulAr  couixaei  before  Lbe 
r«ceiverstup? 

The  WITNESS.  The  servdcee  subsequent  to  the  receiver- 
ship were  not  materially  dissimilar  from  the  services  prior 
thereto.  Unquestioaabiy  there  was  some  additional  work 
involved  by  reason  of  the  matter  being  conducted  in  the 
form  of  a  court  proceeding.  It  became  necessary  to  pro- 
cure orders  of  the  court  approving  the  various  .i\w.e.s  i:.J 
contracts  that  were  entered  into  in  the  course  of  the  com- 
pany's business. 

The  principal  services  rendered  after  the  appointment  of 
the  receiver  related  at  the  t)eginning  to  the  threatened  bcuaK 
foreclosure.  Those  aerrlcea  Bonynucd  for  approx.ma'. ". .  ?n 
days  alter  the  reoehrar'S  appointment  and  were  iht  a  icr- 


l!<:;:i 
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min:i''-^i  !  y  th*-  rntrnnR  into  of  a  satisfactory  arrangement 
with  ilie  ban;%  by  whu  h  the  receiver  wlis  allowed  to  ronlinue 


to  dispc^e 


'hv 


irnf)ert!es  of  the  company  in  orderly  course 


I 

s 


li'  bi.-^.ne^s.  and  tha*  i)iocedure  re.'^ulted  in  the  payment  'o 
tnr  Dar.k  '>!  :!-  ii.cieDt*  diie.NS  in  full,  and  the  preserving  of 
tnc  e.jui'.y  in  ih<  -»  ^uod.s  for  the  account  of  the  creditois 
and  stCH  k.i',o:ders  '.;  'he  company. 

B-    Mr.  Manager  b;; OWNING: 

<.l  Was  that  spr\if  rv-.^i.-vt  d  bv  the  attorney  for  the  re- 
ceiver, or  by  the  !»;io:neys  fur  the  petitioner  and  the  d' - 
fendant  company '—.^  It  was  the  united  and  joint  action 
of  the  three  firms.  I  wi.,uld  not  .■^ay  that  any  one  firm  did 
any  more  work  than  t;:he:  of  the  other  two. 

y  Wu.-.  iht  re  .my  :uriiier  litigation  than  this  bank  matter 
wi.irh.  ^aine  up  ::i  the  cii-se — I  mean,  court  litigation? — A. 
IM:  .n^  the  f-.r:>t  yea:  after  the  receiver's  appointment  I  do 
i.i  ;   rei.;i.li  any  adversary  litigation  of  any  kind. 

(J  lii  A  niuih  had  been  the  charges  of  your  firm  for  the 
1.  *;,,l  e.-vice.'^  xo  tli-.s  company,  to  do  all  of  its  legal  business, 
l>.  :    r-r-   '!'.-'   :<'  '".\"r^h.:p,   ix^r  year^ 

Mr  liANLEV  Ju.st  a  moment.  Mr.  President.  Agam  we 
(  \\:'\-'  upon  th.e  ground  that  that  is  not  the  proper  way  to 
fix  fee^.  a.^  io  what  they  charged. 

.Mr  Mana^;er  BROWNING.  Mr.  President,  we  h^ve  mide 
a  I. on; par. .-un  uf  the  amount  and  quality  of  work  which  v\as 
performed  by  the  attorneys  before  the  receivership  and  by 
the  attorneys  for  the  receiver.  We  propose  to  show  wl.at 
the  receiver  received  as  fees  from  Judne  Louderback  We 
want  to  show  wl.at  the  attorneys  had  been  paid  for  tliat 
kind  of  service  •:;    '.    that  t.me 

The  VICE  riii-.-^lUKNT  Tiic  Chair  thought  the  witness 
had  already  an.«;w'ered  the  question.  The  Chair  doe.^  not 
know  the    bj'C     f  '.t     You  may  ask  the  question. 

Rv  M;     Ma;.  u:er  BROWNING: 

ij  Wha*  wa.^  the  amount  of  fees  which  your  firm  had 
received  b<  :  -e  the  re-civership''— A.  They  averaged,  for  the 
5  years  pi-vec/iu-  th.e  year  m  which  the  receiver  was  ap- 
pointed, the  .sun;  ol  t.xactly  $679  per  year.  During  the  ytar 
in  which  the  receiver  wa.«  appointed  the  charges  were  m 
execs;-  of  tlia*  amount. 

Tha*  cair.e  alxiut  .n  this  way;  For  a  period  of  approxi- 
matelj-  4  months  pr;or  to  the  appointment  of  a  receiver  the 
affairs  of  the  company  were  under  the  administraticn  ol  a 
committee  of  its  creditors,  acting  under  the  supervisiori  of 
thr  .^"a:.  Francisco  Board  of  Trade;  and  all  of  the  activtties 
of  the  company  Were  very  much  more  onerous  by  rea.'^on  of 
that  fact.  Elaborate,  extended  meetings  were  held  under 
the  supervision  of  :he  board  of  trade,  and  every  step  in  the 
adminl.stration  of  the  ccn;pany's  affairs  was  first  .subnntit  d 
to  the  members  of  th;.s  coirunittee,  and  it  was  the  subject  of 
argument  .uul  d;.tu.s:jn. 

Q.  What  was  the  charge  for  that  year?— A.  The  charges 
for  that  period  of  4  months  were  $2,250. 

Q.  What  fee  was  a,-pi:cd  for  by  Umkelspie!  &  Dinkelspiel 
as  attorneys— what  amount ''—A.  The  sum  of  $15,000  for  the 
first  12  months  following  the  appointment  of  the  receiver 

Q  On  account  or  as  total  fee  in  the  case? — A.  As  a  total 
fee  in  the  case  for  that  period  of  time. 

Q  What  amount  was  allowed  by  Judge  Louderback"— A  I 
w;i  here  in  Wa.shington  at  the  time  the  proceedings  tn  the 
court  to  allow  the  amount  were  held.  I  do  not  know  of  my 
own  knowledge,  except  as  I  have  been  informed  froni  the 
records  of  the  court 

Q.  You  do  know  what  the  records  of  the  court  .show''  — 

A.  Yes,  sir 

Mr.  HANLEY  Ixt  us  pet  the  records  of  the  court,  :f  the 
court  please,  because  the  records  speak  for  themselves 

The  VICE  PRESIDENT  Has  the  manager  on  the  part  of 
the  House  the  recur  !    of  the  court? 

Mr.  Manager  BMOWNING.  Yes,  zir.  We  will  inttoduce 
the  records. 

I  believe  you  may  take  th;-  witness. 

Cross-examination  by  Mr    H.^NLEY: 

(.;  -Mr.  Richter.  how  much  wa.s  agreed  by  all  parties  as  to 
the*  .services  to  be  rendered  by  the  receiver,  Mr.  Edwards?— 
A.  At  the  time  of  his  appcu:tiiieut? 


Q.  Yes:  as  compensation  per  month — A.  There  were  va- 
rious discussions  among  ih-e  creditors  committee  with  re- 
spect to  his  compe'asi.tion:  ana  11  v  as  understood  rather 
geiieraliy  that  i...s  c\..nip« n.-^aticri  wou.d  be  the  sum  of  $750 
per  month 

Q  Wa.s  not  $1,000  a  mon'h  agreed  (0  by  all  parties  as  the 
comp'^n^atiou  that  Mr.  Edwards,  the  recer.er.  should  re- 
i.  e:\t- "—A    N,i:  mv  rercnection  is  !,'>'. 

Q  I  o.nderst ood  you  to  .say  that  you  were  not  present  at 
the  time  t.he  fe-^;   were  fixed' — A.  That  is  correct 

Q.  You  know  an  attcrnrv  named  Delgei'  Trowbndge,  do 
you  nof  — .^.  Yes.  sir:  hv  .s  a  partner. 

c.)  A  p:;::iur  nf  ycurs,  one  of  the  members  of  the  firm  of 
Cu,-}nns  &:  Cush;ng''— A.  Yes,  sir. 

Q  You  have  confidence  m  his  judgment  as  to  the  value  of 
f-.e.  ,  ha\e  you  not:* — A,  Yes,  sir. 

Q.  And  if  he  m  open  court,  upon  the  hearing  of  this 
matter.  ad\;sed  the  court  that  a  reasonable  fee  for  the  serv- 
ices rendered  by  D.nkclspici  &;  Dinkelspiel  was  the  sum  of 
$15,000  for  the  18  months'  tune,  would  you  say  that  that  wus 
a  reasonable  aniount? 

Mr.  Manager  BROWNING.  Mr  President,  we  ob.iect  to 
that  question  for  the  obvious  reason  that  this  man  .should 
not  be  called  upon  to  say  whether  or  not  someone  eL>e  s 
.luri-'ment  v."as  correct. 

Mr.  HANLEY  Why,  he  is  talking  for  the  firm.  He  ..a.d 
the  firm  fixed  the  fees.  Now  we  have  another  member  of 
the  firm. 

Mr  Man.i^er  BROWNING.  No,  he  never  said  the  fiim 
fixed  the  fees.  Mr.  President.     It   is  not  m  this  record 

T!ie  VICE  PRESIDENT.  The  Chair  does  not  understand 
j;.>;  wr.at  the  object  of  the  question  is.  but  if  it  is  for  the 
purpose  of  .showing  that  u  was  a  reasfjnable  fee,  and  the 
witnes.s  has  knowledge  as  to  that,  the  Chair  thinks  it  is  a 
legitimate  que»t;on 

The  WITNESS.  I  discas-sed  that  matter  with  Mr.  Trow- 
bridge .  and  the  discussion  was  to  thit  efitct — that  it  would 
be  Ar.]^'^s<:\)'.e.  m  mcw  of  the  well-known  attitude  of  the 
respondent  m  granting  excessive  fees,  to  piocure  any  le.sser 
fee  than  that  amount. 

By  Mr.  HANLEY: 

g  Th.it  IS  your  answer  to  that:  is  it ':' — A.  Yes,  sir. 
Q  Did  you  know  that  upon  that  hearing,  when  Mr. 
Trowbndge  was  asked  his  opinion  as  to  the  amount  of  the 
fe,'.  li(  advised  Judge  Louderback — I  quote  his  language — by 
stating  that  the  $15,000  should  cover  18  months"  periot:  in- 
stead of  12.  and  he  said.  "  Yes.  sir  "?  Did  you  know  that 
he  gave  that  answer  to  that  statement  in  open  court ^^ — A, 
Yes.  sir 

Q  Did  you  know  further  that  Mr,  Trowbridge,  when 
ask*-d  this  question  in  the  preliminary  hearing  in  this  mat- 
i(r  l:ad  ;n  San  Franc;;  co  between  the  6th  and  the  12th 
da.\-  of  September — 

.•s  1  thnt  yoii  hpr^pci  that  The  ip-f^  were  to  run  for  a  full  penod 
of    18  :nor.t.h.-    that  tit  000  was  a  reai.onabie  fee  ' 


Answered — 

I  u  .:  tl.^i  ;  rnbably  was  the  best  we  could  ho5;>€  to  cui  ciuwn 
'.y.p  iiir.c'..:;:  ot  t;.e  fees.  Tiiat  was  offered  as  a  compromise  bUt- 
f;e.-.'.  .on 

Did  you  know  that ^— A.  Yes,  sir. 

Q  So  that  yc;;r  par'ncr,  Mr  Delcer  Trowbridge,  upon  a 
he.ii.n^i  as  to  the  value  of  the  .-er\;ces.  testified  m  the  hear- 
:i;.:  and  .a;:reed  to  the  amount  of  $15,000  to  Dinkelsp;el  k 
D;:.k.  :.'p;t;:.  That  is  true,  u>  it  not?— A.  I  would  not  answer 
:l;..t  ho  agreed  to  it. 

Q.  After  I  have  r^ad  to  you  the  testimony  of  your  own 
partner,  given  in  the  hearing  in  this  matter  prel.mmar.ly  m 
San  Francisco,  calling  his  attention  to  the  fact  that  he  did 
so  testify  an:!  ,-;;.-pested  at  the  hearing  had  at  the  time  of 
fi.xing  the  fees  that  a  reasonable  amount  was  $15,000,  do 
you  wish  now  to  change  that  amount? 

^:r,  Manager  .=TMNERS  Mr.  President,  we  suggest  that 
counsel's  mti  r;: r '••;,■  ;or.  of  the  testimony  on  that  occasion  is 
not  a  correct  .nta-;;;e:atiOU  or  a  correct  statement  of  the 
testimony. 
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Mr  IIA.VI.FY  I  will  rfad  the  tPsUmony  of  Trowbridge 
up«  :.  .\..s  <L.bj<?ct  to  rerr»'.sh  '.h;.-}  witness's  memory-  I  re- 
mfn.f.'r  -I'.at      I  r^ad  !:  rr:  'H;d«;f"  2jJ  of  your  own  record: 

1^  :  :  w:  .irr.  J  Hiva  :r  f  'mrr  'o'--^*  tn  bankruptcy,  and 
clj»  <ji  .-  4-.V  r:..'vi  r  r  •.:  ^  uj-- i  ^r  :rijp  fix  any  amount  that 
h«  tj)0'ii<  ■-  «x»  i  rra*»  .-.•D.s  amount'  A  I  cannot  remember 
vhtftter  r.*  !;J  r  r..  i  I  i:.  x  -.^  s  ."-ted  to  tbe  amount  aaked 
for.  but  :  Jo:,  t  know  ::  :.e  '.I'-a  -.r.e  ifinlte  amount  b«  would 
allow. 

Q.  Old    r  ■;     rcpri»arr.'.;:v      -:.!.  r.^  *   Cu«hin«.   flx  •  rMkaonabI* 

•  ■      .1'  •;.«    rid<«    4.1     .:•-"*'    .\.m A.    (interrupting)     By 

■  a-  .<  -.At  i:.e  i;  >  -Kj  i.:;.,  _u  .  >.-  li  montbJ'  period  in»lead  of 
IJ    ri.-^i^',ii.i.    y«     I    J.J. 

Bv   Mr     HANI-LY 

W  T-j*.  .-1  'h^  '.p.st..'r.~:.7  '  Trowbr; .l^-  .i:..l  ;."  waa  your 
i.ir'n-T       Do    you    d.^arfr-^    w.^h    h.^    a::.  'Unt    m    :ix;.:..{    fec« 


for   'i  >'   ^*'T^,.^r•^   r«'r;Jtr*'tl 


;:.?   pd: 


■fi  >•.■. ' 


of  both  of  u-1 


::.*  w  are 


;,  p*'rfprt  aifrperi.c: 


h  ,1 '    > 


hf  fci  aliuwcd  wTf  far  .n  exces- 


rt'.i'*-  r.iMc  amount 

g    Y  ;'i   h<"ard   mr  r'«ad   Mr    Tnwbr'.d^'-  <   ■'".• 


ip?— 
view 


given 


*i'    I  I  :'-:.ri;)nary  hear.riiC       Do  you  d;Aan"-<'   A'lth  your  part- 

!  'T  •s    ^'-t-up       f    •.hose    ".alif..'      A  N    t     i"      i'.'.       "n.  •    ■'••'1- 

tv.i  t;v    ,1.1  I  undfT'itar.d  ;•     wjis  -.r.at  ^.♦'  a»r'-''_l  'o  ■:,'•  .i::..   .:it 

if  It  «    T"  prv.dr'd  f  r  a  p»T,.^il     f  .3  monthj.  Instead  of  12 


::.r   ^f^t.^• 


obta.n»*d  under  ':.e  :.r  ■  .::. 
-^    1  H)  you  not  know    at  ' 
tha'.   ':'"  f'*»'.s  -A'T*'  alliwd 
Stand   '.i.j.'.   u.e    I'-'e.i   'al':" 
lOM  for  13  months  after  •: 


:;  '.^.i-   :.  )  belter  relief  could  be 
a;    '•>  u'-.'jre  the  respondent. 
.r'  -..rTif  that  yoa  stand  here  now. 
■^-  :.   I  count? — A.  Yea;  I  under- 
..    A'jd  on  account  of  the  senr- 
;»'tition  was  filed. 
Q.  Did  you   pr-^-pa."     he   uvlrr   hx.::<i    'he  feea? — A.  I   did 
not. 

Q.  Or  agreetnif  to  the  amount '> — A.  Sir? 
Q.  You  were  r. -t  h^T".  were  you? — A.  I  was  not. 
Q.  So  who  test. hod  ill  open  court  a.s  to  the  value  o(  the 
fees  you  do  not  knoW— A    No 

Q  All  you  k:  ■*■  .s  fr  rr.  r.'-ar-av  a^  a  what  was  done? 
Is  not  that  truf  — A  Lj  .:  ;.»;  :'::<'  pr,.*"*  dings  on  that  occA- 
•lon. 

Q.  There  w;u^  a  '.hreatened  closmg  out  In  this  estate  of 
some  very  val  ..i:  :•>  armed  goods,  a  parucis.  and  so  forth, 
which  had  bee:.  ;  .-•  ijjed  to  the  Pac.:.  .\  .;.  :ia1  Bank.  That 
Is  true,  is  It  not » — A.  Correct. 

Q  And  the  amount  that  it  was  pled^'^^d  for  was  how  much. 
In  round  figures,  at  the  time  of  th-^  r-.pivership:' — A.  Just 
to  my  rriullft  '.iur.    .:  w.l.^   ipproxmia:.-! v  $250  000. 

Q  D  V  .  :.  .'  <:.  :r,v  :r.d"  'y  a  ■■,?.';:■.  of  negotmtion  had 
*.  ;.  M."  LJ..•.K^■.-p;^•l  ■A'.<-'.:  .v.'n  •..'.•  :  :h".-s  In  the  affair,  they 
stopped  the  Da:.i  fr  ::.  •  r>i  .(  ^.i.^  their  securities,  and  paid 
the  t.i-.k  i;.  1  .;  '.  a  .  rv  .'.a:.d...  :r.>»  >^<;  ..ty  out  of  that 
matti-  A  \'r--.  I  .in:  .r.i.-r.ar'iy  fa;: i:  a  :Lh  those  nego- 
tiations. :xN  ai.^e  r.-.y  h; ::;  a    ...e.y  pa: '.xipated  in  them  from 

hngtoiDing  :•> 

Q.  Do  yi  .  :.  :  ;<•.  v  that  over  a  icr.eca  of  months  the 
firm  of  Chickenng  t  cir- „  ry.  and  the  firm  of  Dinkelsplei  k 
EWnkeLspiel.  and  yourself,  representmg  Gushing  k  Cushlnf, 
drew  not  one  but  probably  nine  agreements  in  connection 
with  the  same  matter  with  Bert  Sooy.  then  the  attorney  for 
Um  Pacific  National  Bank''  A  No.  Those  entire  negotia- 
tions required  only  20  days  alur  the  appomtment  of  the 
receiver  to  complete. 

Q.  How  long  were  the  agreements  deferred? — A.  I  do  not 
understand  the  question. 

Q.  How  long  a  period  of  time  was  the  payment  of  the 
deferred  so  that  you  could  wipe  out  the  indebted- 
I?— A.  There  was  no  definite.,  time  fixed  for  deferment. 
Ttae  understanding  was  that  the  receiver  would  proceed  to 
<WtP0)lff  of  the  Inventoried  products  In  the  usual  course  of 
business. 

Q.  Was  It  not  true  that  It  was  Gaither— what  was  the 
name?— A.  Gaither.  president  of  the  Pacific  National  Bank. 

Q.  And  that  finally,  after  these  tentative  asreements  had 
proposed  and  each  one  of  them  for  some  reason  or 
another  was  objected  to  by  one  party  or  the  other,  you  had 
what  was  known  as  a  "  gentleman's  agreement  '.  and  he 
•aid  that  he  wouW  not  foreclose  on  his  securities  tut  would 


allow  It  to  liquidate  In  orderly  maimer? — A.  Yea,  sir;  that 
was  the  outcome  that  was  reached  on,  I  think,  the  25th  day 
of  Septanber. 

Q.  Is  not  that  due  to  the  fact  that  certain  matters  were 
pointed  out  to  that  particular  bank  president;  that  he  had 
better  not  go  too  hard  upon  this  particular  matter  l)ecause  of 
certain  chargea  of  intereat  that  were  considered  at  least,  if 
not  regular,  a  httle  bit  Irregular? — A.  Yes.  sir;  that  is  cor- 
rect. 

Q.  Was    it   not   a   fact   tha*    M-     n:x  ■:;.':       *.•':.    NT- 
Martin  of  the  firm,  negotiated    !-•;  iv     '   ;  iv".-r.-  •h.s 


nuitter'— A.  Yes;    It  waa  mrself    * 


la^'- 


d 


h:;n    a 


possible  infirmity  with  r 


to  interest. 


<h1 


,1^    "'T. TrVj^.a' 
ar-v   /'iju/y    a'    all 
f  T  a-pa:-  iK'is?— . 
'T^ '*d    'a'.** 
>^d    sa>    - 


a' 


Q    If  th*"    <f'-'  ;'■' '  [ft   hi',!    tx"»'r.   ■■'  '♦■■ed 
by  the  prp-s:de:.i   ..f   :t\e  ba:.K,  'a.is   ':)''-!• 
for  the  firm  at  that  time,  due  to  th'-  rv.arict 
V    It  depended  on  what  th'-v  w-o   -.  ;,; 
1.'    the  securities   wer*   «o!d     i-    ;•'     a'c   ..a.e      a 
Without  notice,  the  li:.*  ■*  a     .::  ,1  ;>.  sltlon  to  b:d  •^,r:^,  ::i  for 
any  sum  It  desired 

Q.  Have  you  any  Idea,  as  you  ."Car..*.  heie,  of  the  amount 
of  money  that  was  realized  upon  'hf  equity  of  these  goods 
after  the  bank  was  paid?— A.  I  could  not  testify  as  to  the 
exact  amount,  but  my  understanding  Is  that  out  of  the  pro- 
ceeds the  bank  was  paid  In  ful'  and  that  there  was  some- 
thing additional  remalmng.  ' 

Q.  Was  It  $100,000''- A.  Oh,  no;  I  would  say  nowhere 
near  that  amount.    Possibly  In  the  neighborhood  of  $20,000. 

Q.  You  are  stire  of  that,  are  you? — A.  That  is  my  best 
recollection. 

Q.  At  that  time  the  business  was  running  as  a  going  con- 
cern; is  not  that  true? — A.  To  what  time  do  you  refer? 

Q.  At  the  time  of  the  receivership. — A,  At  the  time  the 
receiver  was  appointed  the  operations  of  the  company  were 
very  active.  Prom  the  time  of  his  appointment  they  became 
less  active,  until  at  the  present  time  there  are  very  little 
operations  of  any  kind. 

Q,  Immediately  following  the  receivership,  and  for  a 
period  of  a  year  or  more,  was  not  the  business  actively  oper- 
ating and  going'' — A.  No;  during  the  first  12  months  con- 
siderable of  the  properties  of  the  company  were  leased 
out  to  others  upon  crop-share  rentals  and  other  bases  of 
rental. 

Q.  Is  it  not  true  that  under  the  receivership  a  profit  of 
some  fifty-odd  thousand  dollars  in  the  first  year  was  real- 
ized?— A.  No.  I  understand,  on  the  contrary,  that  after 
taking  depreciation  and  the  fees  that  were  allowed  by  the 
respondent  for  that  period  of  time  the  so-called  "  profit " 
was  in  fact  an  actual  loss. 

Q.  I  am  asking  you  now,  without  the  fixing  of  the  fees 
in  the  estate,  did  the  business  show  a  profit  as  run  under 
the  receivership  from  the  sale  of  the  merchandise  and.  If  so, 
how  much? 

Mr.  Manager  SUMNERS.     Mr.  President 

The  WITNESS.  My  answer  is  that  the  operation  did  not 
show  a  profit. 

By  Mr.  HANLEY: 

Q.  Have  you  any  detail  upon  that  at  all? — A.  Sir? 

Q.  Have  you  any  detail  upon  that  matter  at  all? — A.  I 
have  examined  the  records  to  refresh  my  memory,  and 
the  records  show  that  the  receiver's  accounts  for  the  first 
12  months  showed  an  estimated  profit,  as  I  recall,  of  ap- 
proximately seventy-odd  thousand  dollars,  based  upon  the 
anticipated  sale  of  certain  of  the  canned  goods  at  the 
then  prevailing  market  prices.  Such  goods,  however,  were 
subsequently  sold  at  prices  considerably  less,  so  that  the 
anticipated  profit  in  that  respect  was  not  realized.  Further, 
that  the  so-called  "  profit "  was  arrived  at  without  any  ac- 
count of  depreciation.  aiKi  that  the  depreciation  amounted  to 
approximately  $25,000  a  year.  And  further,  that  the  profit 
did  not  take  into  account  the  fees,  amounting  to  $28,000, 
which  were  allowed  by  the  respondent  for  that  period  of 
time. 

Q.  No  objection  was  made  at  any  time  to  the  $14,000 
allowed  the  receiver,  was  there? — A.  Yes;    there  was  very 
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substantial  objection  ar.d  criiicism  among  the  creditors  and 
stfx'khidders  of  tJiL  ^on;paiiy  The  administration,  liip  tx- 
ecutivf  adini lustration  of  the  company',  theretofore  had  cost 
the  con.pany  approximately  $3,000  a  year,  and  the  expcuse^ 
Inrreastd  tlu.'  luaiult  Llie  receiver  was  appointed  to  $;4,000 
a  year, 

Q  Do  you  not  know  that  It  -A-as  con&ented  by  all  imitic^ 
conterued  that  there  wa^  to  be  allowed  the  receiver,  ar^oid- 
Ing  to  your  statement  S7^o  a  month  alone  for  sai^iry.'  — 
A.  Thi'  :.  ;x'rft.ttly  cMrrci.  The  creditors  were  rt-adv  •  > 
allow  'ha:  air.Lu::*.  witliwiit  objection  to  the  receiver.  allh^Uiih 
it  \».a^  'lircf  '::vit.b  what  it  v^as  then  costing  the  couipanj  lur 
tht'  ^f.'r\  ires 

Q  D  ;t  not  true.  Mr  Richter,  that  a  .sale  of  land  of  .some 
value  wao  made  to  the  Southern  Pacific  which  netted  the 
c<)i:'.p.iny  some  ihcutand*  of  d^jllars,  by  the  axle  of  aiieawe 
that  wds  ncKotiMle<i  through  the  receiver»hlp?--A.  A  f-aie  of 
land  uus  niiide  t*i  the  la.Iroad.  approximately  15  acre.s,  lor 
soinr  19  800,  the  sale  havmK  been  practically  conj.urninaU"(i 
by  the  president  of  tin-  company  and  myself  throunh  u  Iwu^; 
period  of  netotutio:i>  prei.edm«  the  receiver's  appointment 
TTw  ai  ''.lal  ((in.sumniation  of  the  proceeding  occurred  ,  .ib^f- 
qui-r.^Iy  ;:;  'he  i  oursc  of  the  leceivcrship. 

Q  After  you  liad  uego'iated  up  to  a  certain  Fximt  ihe 
attorney  foi  'he  reteuer  and  the  receiver  neKotia'cd  and 
cK>s«d  the  deal,  did  they"' — A.  Correct. 

Q  Ihr.f  y.  u  a;iy  detail  as  to  the  exact  amount  that  wa_s 
rec'.'.ed"  -  A.  Approximately    ninety-ei«ht   hundred    doiiars 

hiiiidied     or     ninety-eight     thousand'  — 


ndred.     It  was  15  acres,  sold  at  about  $600 


w  Ninety -t. iKh: 
A  .N::iety-ei>;h:  h: 
an  .ure 

W-  ^•>  It  :u  t  trut'  that  there  were  a  great  number  of  whai 
were  .vi-u'^n  a.^  proli* -sharing  leases  made  with  other.s  upon 
land  owned  by  the  Goideii  State  A-sparagus  Co.? — A.  I  went 
thrcugh  tilt  riH  urds  Lo  .see  what  the  proceedings  were  uuring 
the  !.;-L  IJ  inontii.^  and  I  counted  about  16  or  18  pro>  eea- 
ings  m  court,  ano  I  Auuid  judye  that  about  5  or  6  or  7  of 
those  were  leases 

Q.  In  other  words,  the  company  owned  asparagu-  land, 
and  instead  of  maik'tmg  it  at  a  loss,  they  had  leasee  it  to 
otliers.  Is  not  that  true.' — A.  The  asparagus  iand.*^  the  com- 
pany were  intere.sied  m  were  primarily  on  lea.sed  land  They 
hud  made  an  nivesiiiit-ni  of  approximately  $100  000  some  f'-w 
jiai-  bt-fore  the  occurrences  m  question,  and  the  a.sparat:  is 
So  piAiiied  came  into  bearing:  the  year  following  theapp<iinl- 
ment  of  tlic  rectj'>er.  ni-id  a  considerable  amount  of  the  pro- 
ceedis  ili,ai  ihi  lecci.tr  accounted  for  in  his  first  year  grew 
cut  ot  ']\'  :  t  I  .•.;  t  .;  r^'  .  f  ;he  pnncipa]  amount  so  investea  m 
the  a.iJa;a,^us  Ua.-^ 

The  VICE  PItiCdIUENT.  The  Chair  appoint.';  the  junior 
Senalcr  from  Rhode  Island  iMr.  Hebxjjt]  as  the  Presiding 
Officer  for  the  day 

(Mr    IIRPKRT  look  the  chair. J 

Bv    N!:      !i.-\.\I.KY 

W  U.o  vnu  kuoA  that  at  the  time  the  receiver  wa-  a;-- 
poniLed  iLt-  I  oHipany  a^ireed  that  they  would  also  compen- 
sate ^!  }->1wh;::  'lie  propo.sed  receiver.  $250  in  addition 
to  tht  ST.jU  ihdt  v.\t.s  agreed  upon  by  the  parties? — A.  That 
arose  lu  th..-  wa\  A.ssociated  with  the  company  wa,-  an- 
other c(.inp.in>  knnw:.  a.>;  '  the  Neilsen  Packing  Co,  .  iOO 
lA  :L.nt  if  tht  itci  it  jI  which  wa^  owned  by  the  same  interest 
tha:  uwntri  60  per(;ent  of  the  stock  of  the  Golden  State 
A.-,p.i;a^is  Co.  the  defeiidant  in  this  case.  It  was  contem- 
[  :  ,'.  :  •!:,!•  •}-.»  a;Ta;rs  i-f  both  companie.'^  would  be  managed 
under  the  supervision  of  the  creditors  f  f  the 
v.n  ;janies  and  the  San  Francisco  Board  of  Trade,  and 
i.r  -..;.l:^■  !  :  'fv  joint  oix*ration  of  the  two  companies 
sum  ytii;  mentioned,  $1,000  per  month,  but  lie 


me  was  that  he  ci^-senied  agaiUfct   his  own  best  judgrnent. 
and  \ery   reiuLtantiy. 

Q  In  '  thev  words,  he  said  "  yes  ",  but  had  a  mental  reser- 
vation "  no  ■.  Is  that  '.vhat  you  mcan'^ — A.  No:  I  mean 
that  he  submitted  to  'li'-^  ;  ;.<  :  '  '.  the  court  tiiai  the  sum  of 
S  14,000  ^iiould  be  allcxea  on  ac(  ount  becaUie  he  was  sal.s- 
fici  tliat  tliat  was  the  bc--t  that  could  be  accoaii'iishtd. 

Q  .*ind  from  the  all^jwance  oi  the  attorney^'  lees  ar.d  'lom 
tlie  allowance  of  the  recer.er's  fees  no  apix-Ui  v>a,%  (.  .er 
take:!"  — A    No 

Q    That  !s  all. 

Redirect   rxam:natinn  by  Mr    BROWNTNO: 

(J  Do  you  know  whether  the  company  have  had  enoui-'h 
monry  to  pav  rho.'^r  fee«  that  ha\e  been  allowed''  — A  My 
understandinp  i«  that  the  company  ha,s  not  with  re.spect  to 
thf  nttornrvs  that  the  ^mn  of  14  000  wa.s  paid  on  account 
of  ihr  $14  000  aiul  I  di)  no!  knoN\  ;t  mav  be  that  sub.scnuent 
pavmentH  were  niHdr  taut  the  <  (unixanv  did  not  have  ^uflUMenl 
fund.'.  w;th  winch  to  inalc  that  pavmint  or  il  would  otlirr- 
wlw   have   been   made 

Ml     Manager   BKOVVNINO      'ITiat   U   all. 

iircrosh  exannnuMon  by  Mr    HANLEY: 

Q  Just  (jne  question  In  other  wordu,  you  mean  that  th*- 
liquidation  had  not  gone  sufllciently  far  to  briiiK  m  ca^h 
and  they  have  waited''  Is  that  the  idea? — A.  Well.  1  mean 
this,  that  tiie  company  did  not  have  adequate  cash  on  hand 
with  which  lo  make  the  payments  arising  from  Its  oix»ra- 
tions- 

Q  Without  sacrificing  the  property  of  the  company  by 
seUmg  out  lo  get  those  amounts.  Is  not  that  true  —A.  Well, 
tlie  operations  of  the  company  since  the  receivership  ha\e 
resulted  m  an  impairment  of  capital  stock  of  approximately 
50  percent,  hav.ng  been  intact  at  the  time  of  the  receiver's 
appointment,  and  how  tne  continued  disposition  of  the  assets 
could  produce  funds  does  not  appear  to  me. 

Q    LXj    you    not    know    that    conditions    in   the    Asparagus 

Co.'s   line,    as    well    as    m    every    fruit,    canning,    and    pack- 

ir.g   company   pra^  :.i  .r,!;.    oanng   the   last   number   of   yt  ar.s 

'  since  the  so-called  "  depre:ssion  ".  have  been  .such  ihat  th  y 

I  have  operated  at  a  loss   and  it  was  not  due  to  the  receiver- 


Ehi; 


-A,  Absolutely.    I  do  not  wish  to  imply  ihat  the  opera- 


i.on;>  ol  the  receiver  were  mcompeteiit  and  negligent,  becau.^e 
on  the   contrary,   everybody   felt   that    the   receiver   was   an 
excellent  man  and  pei-formed  excr-r.n;*  ;-'  rvice. 
Mr.  HANLEY.     I  iliink  that  ..-,  ail. 


Mr 


laLTT    BROWNING.      That 

i-N'TMLNI      l.a      ATT    .Fi.NLVb     A.ND     A.1 


is  ail. 
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was  never  st  It  •< n  •  r  re'amed  to  admini-ster  the  affairs  of 
the  other  cou^pany  and  never  performed  any  services  m  that 
coiinecUon. 

Q  .And  when  'he  matter  came  up  m  open  court,  do  you 
know.  f:om  your  own  knowledge,  whether  or  not  Mr.  Delger 
TrowbridKe.  then  representing  your  firm  and  representing 
the  (leiendant  in  the  action,  did  not  consent  to  the  allowance 
of  $U,000  for  that  period  for  Mr,  Edwards,  the  receiver?— 
A    I  would  answer  that  my  mformation  from  what  he  toid 


M:  M.ii-.i^c:  BROWNING.  Mr,  President,  at  this  point 
v,L-  --.^  .sii  tu  ot!er  the  petition  ir.  tins  case  for  the  appoint- 
ment of  attorneys,  and  the  order  filed  April  1.  1932,  allow- 
in.g  the  lee  of  $14  000  to  the  attorneys  Dinkelspiel  k 
Dmkelspiei. 

Mr  LINFORTH.  As  part  of  your  offer,  will  you  state  or 
concede  that  the  allowance  was  on  account? 

Mr  Manager  BROWNING  I  ihink  the  order  shows  how- 
it    W.t^. 

M:     LINFORTH      The  order  shows  it  was  on  account. 

Mr  Manager  BROWNING.  Yes;  I  think  undoubtedly 
tliere  will  be  furti^ier  fees  allowed  tliere.  It  is  only  on 
account. 

The  PRESIDING  OFFICER.  The  documents  wiii  be  re- 
cei\ed. 

■See  U  S.S.  Exhibits  40  and  41.) 

EXAV.  :NATIuN      t)»      Utl-CER     TTLOWBilOGK 

Mr    Manager  BROWNING.     Call  Mr.  Delger  Trowbridge. 

I>  ij:er  Trow  br:d,t-'e.  ha'vmg  been  duly  sworn,  was  ex- 
amined, and  l^estified  a.;  foilows. 

By  Mr    Manat^er  BROWNING: 

Q  Pletuse  stale  your  name,  place  of  residence,  and  occu- 
pation— A.  My  name  is  Delger  Trowbridge;  my  residence 
IS  Oakland,  CaLf.:  and  my  occupation  is  attorney  at  law. 

Q    Where  is  your  office? — A.  In  San  Francisco. 

Q  What  firm  are  you  connected  with? — A.  I  am  a  mem- 
ber of  the  firm  of  Cusiiing  &  Cu.stiing. 

Q  Were  you  connected  with  them  when  the  receivership 
m   the   Golden   Stale   Asparagus  case   arose? — A,  I  think  1 
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Q  And  y  i  *  "-  '  i  .  .:  A.ien  the  receiver  wm  tp- 
pointed? — A    :  A  1-1  not. 

Q  X^  a  A  4  •?.  •  r,;  tt  COOOiCtlOO  FOU  hAd  with  th«  CM*?  — 
A    M..  !.:..-,'     •)  with  tiM  CftM  WM  shortly  before  the 

matter  of  ti  •   ippUcatlon  of  the  receiver  and  hi*  attoriMjr 
for  r>  rr;":„,a'.  :.  for  the  flnt  jrfi  '^  -" "'<     i-'"  '^P 

Q  f'.fA^  ^:aU!  What  ttet  t^a-  A  M  ¥.'■'■  n  Rlchter. 
of  our  firm,  wai  learUis  on  bualnesa  for  Washington,  and 
the  matter  of  the  application  of  the  receiver  and  his  at- 
torney for  compeasation  wa*  pending.  Mr  Richter  informed 
me  fully  of  the  whole  altuation  and  made  certam  -rngges- 
tions  as  to  what  should  ty  .  ►  d:  the  time  of  the  hearing 
of  t2iis  application 

Q  Were  you  present  at  the  hearing?— A.  I  was  present  at 
the  hearing. 

Q  Please  state  what  occurred  at  that  hearing  —A  The 
hearing  was  on  Saturday  morning.  March  26.  1932  The 
court  had  a  long  criminal  calendar,  and  the  matter  was  not 
called  up  until  id.  .'.  .0  minutes  of  12.  Upon  the  calllof 
of  the  matter  a  ..n^r:  c^iAiement  was  made  as  to  the  nature 
of  the  application  by  the  recdrer  and  his  attorney,  and  then 
various  attorneys  representing  creditors  stated  their  objec- 
tkw  to  the  courts  allowance  of  fees  asked  for  by  the  re- 
edwr  and  hi5  attorney?;. 

Q.  Who  were  they  who  made  those  statements? — A.  As  I 
rtmember  it,  the  leading  attorney  for  the  creditors  was  Wil- 
ttam  J  Hayes,  attorney  for  the  San  Francisco  Board  of 
Trade,  There  was  a  lawyer  by  the  name  of  ODonnell; 
was  a  lawyer  by  the  name  of  Arthur  Johnson,  repre- 
about  $15,000  in  wage  claims,  who  appeared  on 
behalf  of  the  State  commissioner  of  labor:  and  Mr.  Fox.  of 
the  firm  of  Chickp-  :  *'  i  Gregory,  representing  the  plaint ifT 
American  Can  Co.  v.  :.  myself,  representing  the  defendant. 
the  Golden  State  Asparagus  Co. 

Q  Were  all  of  t^  •  •  ;*^ople  m  opposition  to  the  fees  that 
had  been  applied  U-^    -  A    They  were. 

Q  How  much  had  been  asked  for? — A.  $15,000  was  asked 
for  in  behalf  of  the  receiver  for  the  first  12  months'  work 
and  tlftJOO  for  the  attorneys  for  the  receiver  for  the  first 
12  months'  work. 

Q.  Was  there  any  objection  to  the  application  of  the  re- 
ceiver'— A    No.  there  was  not. 

Q  What  was  the  objection  to** — A  The  objection  was  to 
the  allowance  of  the  fees  to  the  attorneys. 

Q  Wr  a'  .-"unts  were  presented  at  that  time  by  those 
obje<M.iig  -.<>  u.e  fees  as  adequate  for  the  services  that  had 
been  rendered"* — A  As  I  remember  it.  Mr  OT>onneU  stated 
to  the  court  that  he  thought  the  fees  should  be  not  In  excess 
of  $6,000  for  the  attorney  When  he  stated  his  objection,  the 
court  was  ev.dentlv  hostile  to  the  objection  by  creditors. 

\'     M*^.:  :- ':'      ".V-  a5k  that  that  be  stricken  out. 

:■':■:-.-;;:%'/     iP'T^TCFP.      Tha'   may  be  stricken  out. 

The  WTT^.F.ss  When  he  stated  his  objection,  the  court 
ordered  him  to  take  the  witness  stand  and  testify,  as  an  ex- 
pert witness,  a"?  '^  *hf  reasonableness  of  the  fees  asked 
by  Messrs.  Dinkr-l  ;  i^-!  i  Dinkelspiel.  Mr.  OT)onneU  there- 
upon took  the  witness  stand  and  stated  that,  in  his  opinion, 
the  fees  allowed  should  t>e  not  In  excess  of  S^  f^^O 

Q  Were  the  ones  that  he  ordered  to  '  t.<-  he  witness 
■tand  r -'  lawyers  who  were  making  the  objection? — A. 
They  were. 

Q  Who  else  testified.  If  anyone''— .\  I  cannot  reuiemuer 
th<^-  .i.r.es  at  this  time  I  know  that  I  did  not  take  the 
witne-..N  ^'.ir.Li  ^)r.  i  .  .-  T  •  :  •  >  .'  court  that  Mr  Rlchter 
had  hHrui:-<i  •;]"  rr.i'fr  fi^.n.  t.'U'  beginning,  that  I  was  not 
fami...i:  Ah,  ']},'  .;.  alls,  and  I  thought  he  could  pa.^  on 
the  reas«  riii. -':.«' -.s  of  the  attorneys*  fees  from  his  ic:.  \  .••<\^c 
as  1  ••,:d,e     So  1  did  not  \\kf  'hr  -♦ar.d. 

vw  LI  he  invite  you  •  i«.'  ;  '■  •and'*— A  I  think  he 
would  have  done  »o,  b  .:  I  .    .  ••.s*.i.,fv;  l 


-J 


I     1    ).r 


h.   t 


"  r    1  hi 

jrOU     !..\'.r     Mirii'  ;i.!ir.l  '.me 

list   1  fM.riiit^f    vkfi('i|i<'f     .S!;      )■    '  » 

n«M  ttand  in  that  connaction 
firm   '■   '.    > .   ■■■»*;   ■•■' '     ■■>■>  -    ' '•<" 


[ir     vk.'iir^fl     flirt  I  111'       A      I     i\  t 


A    i 

I)    .' 


.Mr     Kox 


k.'iijw 


!  , 


r,    'ht-   itppl.cul.iMi   I't   ti.i 
.1    .r-ry    k;ndiy    put    :n    a 


)f  our  firm  in  lu;' 


(j: 


r.f 


•frn.larit    d 


app. 


il- 


t)'.    rr. .iic.:.^    '. ;..*l 


s'a'emr: 


word  aUo  In  b^.*  i. 

tion   '   '    I'.  ^"TO   for   representing 

first  >'f     r    iie  receivership. 

Q.  Were  thoae  fees  allowed?— A  M.f  $15  000 
not  allowed  As  a  matter  of  fact,  tne  t.me  for  adjournment 
was  impending:  and  in  order  that  the  thing  could  be  dis- 
posed of  quickly,  Mr  Fox.  of  the  firm  of  Chlcker.r:^  a. 
Gregory,  made  the  suggestion  that  any  allowance  made  to 
the  attorneys  and  the  receiver  be  made  on  account.  When 
that  suggestion  was  made.  Mr.  Dinkelspiel  rose  and  said 
that  If  such  an  order  were  to  be  made  hff  would  be  agree- 
able to  a  lower  amount  being  allowed,  if  it  was  understood 
that  It  was  simply  on  account.  Then  testimony  was  taken. 
as  I  .said  before,  about  the  fees  of  the  attorney  for  the  plain- 
tifT  and  the  attorney  for  the  defendant,  and  then  the  matter 
was  submitted  and  the  court  adjourned. 

Q.  When  did  you  learn  of  the  action  of  the  court  as  to 
the  allowance  of  those  fees' — A.  To  state  Just  what  hap- 
pened. Mr.  Dinkelspiel  telephoned  me  that  an  order  had  been 
made  allowing  $14,000  on  account  for  the  receiver  and  for 
his  attorneys.  I  said  to  him.  "  What  order  was  made  regard- 
ing the  fees  for  the  attorneys  for  the  plaintiff  and  for  the 
defendant."  He  said  apparently  no  order  was  made;  but 
he  said,  "  I  am  preparing  an  order  to  present  to  the  judge 
and  I  am  putting  those  fees  in,  inasmuch  as  there  was  no 
objection  by  anyone  to  the  allowance  of  those  fees."  Then 
the  next  thing  I  knew  Mr  Dinkelspiel  sent  me  through  the 
mall  a  copy  of  the  order  as  signed  by  the  judge,  and  the  last 
two  paragraphs  allowing  $1,500  to  Chickering  L  Gregory 
and  $1,500  to  Cushing  &  Cushlng  were  stricken  out  in  ink. 
and  there  was  no  order  made  one  way  or  the  other  regarding 
their  application. 

Mr   Manager  BROW^frNG.     Take  the  witriesa. 

Cross-examination  by  Mr   HANLEY: 

Q.  Mr.  Trowbridge,  you  understand  that  the  matter  of  your 
fees  Is  still  a  subject  of  future  appbcatlon,  do  you  not? — 
A.  Technically.  I  would  say  that  it  is  still  under  submission. 

Q.  With  reference  to  the  matter  of  the  fixing  of  the  fees, 
can  you  t?U  us  who  was  sworn  with  reference  to  the  reason- 
ableness of  the  fee  on  that  day? — A.  The  only  witness  who 
I  can  possibly  Identify  as  having  taken  the  witness  stand 
that  morning  was  Mr.  OTtonnell. 

Q  Mr.  Vincent  O'Donnell,  it  developed  upon  the  examina- 
tion by  Mr.  Martm  Dinkelspiel,  had  never  been  In  a  receiver 
case:  Is  not  that  true? — A.  I  do  not  remember  the  details 
of  his  testimony. 

Q.  He  was  a  young  attorney,  was  he  not?— A  i  would  say 
so. 

Q  Was  not  this  his  first  appearance  even  in  the  Federal 
court  in  a  matter  of  that  kind? — A.  I  have  no  information 
on  that  subject. 

Q  Do  you  recall  that  when  Mr  Martin  Dinkelspiel  exam- 
ined him  and  detailed  the  amount  and  the  value  of  the 
services  that  he  finally  said,  "Yes:  I  believe  $15  000  is  a 
reasonable  amount  to  be  allowed  "' — A  He  said  that  in 
answer  to  a  hypothetical  question  of  Mr.  Martin  Dinkelspiel. 
including  a  lot  of  services  that  Mr.  Dinkelspiel  did  not  per- 
form. 

Q.  That  was  your  opinion  as  to  whether  or  not  he  had 
performed  those  services,  was  it  not? — A.  That  was  my 
information. 

Q  You  were  there  with  Mr  Hughes,  of  the  board  of  trade, 
were  you  nof — A    I  was. 

Q    William  J    Hughes,  since  dead?— A.  Yea.  sir, 

Q    He  had  t)een  the  attorney  for  a  number  of  vear^ 
the  board  of  trade' — A.  That  Is  correct 

Q.  Do  you  recall  the  suggestion  he  n  a  1-  <  *  Jv  ■  i.we 
the  nrrloes? — A  TT"  •■  .^de  a  ,s' ;/••>';♦  r.  ;■:  accordanc*  %>. 
an  MTMinent  be'A.t-:.  the  atlor:  -•;.>  :  :  t;-..>  creditors  r; 
the  amount  of  $15  000  asked  for  for  t..o  r.'-s'  yd:  >  srr . . 
be  allowed  for  the  r\rst  18  montha. 
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g    'niitt/rii    rii'./i,i)ta    or    PlKtiUcti    niontJtii''     A    KiBhl^rn 

Q  I)n  vmi  rffrif»iiit)i-r  afiMhrf  or  not  Ut  Haid  ihut  iii  his 
£)pii,ii.ii  1'  Wttft  lU'.OOO  al  Ihf  nut*ldr''  Du  ynu  ifcuU  whtil  he 
b-i.ii  '  A  HiiMir  !5U(h  htlll^^l^*nl  may  have  been  mudf  It  is 
not  \fry  clt-ur  in  nis  iniiid  now 

Q  A.s  H  matter  of  fact  however  when  he  was  a^ked  by 
thi  tourt  and  yc^u  wt^re  a^ked  by  the  court  if  you  hud  any 
question  uf  Lhr  \  uluf  uf  tiie  services,  did  not  the  court  .sa.v. 
"  Do  p.f'  n;ak»"  a  slalement.  gentlemen,  about  it,  but  let  us 
have  ^worii  testimony  "  Do  you  recall  that? — A.  Not  :ri 
that  ftirrn.  no 

Q    D;d   he   a.sk  >-o'j   men  who   were   objecting   to  the    tees. 


"  If  voi;  u-'.'^h 


t*"-''.fy  to  the  value  of  the  service.^,  plea.se 


do  not  do  :t  by  an  opening  statement,  but  let  us  make  a 
record  so  I  can  have  before  me  .sworn  testimony  about  the 
matter?  "—A  He  peremptorily  demiiiided  that  we  take  the 
.'^tiii.d  and  te.'^tify  to  the  value  of  the  .services  that  we  were 
niakiru-'  statement..'-  about. 

Q  In  otlie.'-  words,  you  were  all  contending  that  cer'a;n 
fpes  wpie  not  protHT  and  he  said,  "  You  are  all  lawyers,  and 
;f  Vi  iu  w..sh  ',-1  f  t;fy  to  the  value  of  the  services,  please  take 
thr  -'.i:.!;  ';p-  :.  'lie  matter",  did  he  not? — A.  He  ordered  u.s 
to  take  -he  Stand. 

Q  You  did  not  take  it  did  you' — A  No:  because  T  was 
not  qialified  as  a  witne-s.s.  and  so  told  the  judge. 

Q  B^:  y  u  d.i.i  qualify  as  a  witness  or  in  the  statement 
that  you  made  there  did  you  not?  You  did  quahfy  a-s  a 
member  of  the  firm  of  Cushing  L  Cushing^ — A.  I  was 
binipl.v  Stat. IK  (..ur  opinion  as  attorneys  on  information  fur- 
nished to  me 

Q.  You  tr.stified  ai  the  heannp  out  in  San  Franci.sco.  did 
you  not' — A    I  cxi 

Q  It  I  can  refresh  your  memory,  Mr  TrowbndRe,  I  would 
like  to  do  so  by  a  few  questions.  Does  this  refresh  your 
memory  a.s  to  wimt  'ook  place: 

Cr,j.s--f .x.iE:..n:it:.n    by   Mr    Hwut: 

Q.  Now.  on  cross-examli.at!  :•;  vou  rtid  hear  Eupen**  O'Donnell 
■ay,  knowing  what  wa.s  a^ked  i.iu:.  on  cro.sh-exan.;r.;it.t  n  :l\at  the 
fee  would  be  reasonably  worth  HSOOC      A    I  don't  rememht'r  thai 

Q.  Did  William  J  Hayes,  our  former  referee  In  bankrupt',  y 
and  one  of  our  Ht;t  tjm  s*;  f(  r  the  board  of  trade  fix  any  arr.o\u:t 
that  he  thouKl-'  '^■-  "  -^.u-.  liable  mr.uunt''  A  I  cannot  rt-mfm- 
ber  whether  hf  r'.:z  ■  r  v'^t  I  know  he  objected  to  the  amoMT.i 
asked  for.  but  I  nc  t.'i  know  if  he  fixed  the  definite  amount  he 
would  allow 

Q.  Did  you.  reprrN«r.- m,;  Cuf^hln*  &.  Cushing,  fix  a  reasonable 
amount  to  the  jud^-e  .■.:.a  -.xdvi^e  1.1m  -  A  interrupting. )  By 
stating  that  the  Jisno'  shciuid  cover  18  mouth.s'  period  :r^tpr\d 
of  12  months;   yw    I  du: 

Q    &,   t-Nnt    Vol.    atri-eJ   that    '.f  the   fees   were   to  run   on    for   the 
full   per:  ■('.      '    :h    ;ni  : oo.s    tliat   tl5,CX)0    was    a   reasonable    tee"      A 
1    felt    thrtt    I  -nhhl  1-.     that    WB^    the    lea.'st    that    we    couid    hL';ip    '.  <  ■ 
cut  down    t.O'     hin  'Ui.t    of    the   fees.      That   was   offered    as   a   c^an- 
promlBf  ■  u^^;'    t;   ; 

Q  Y  .  A  (  rt  1  i,:npri,  :r.;.>-inf^  as  attorney  for  the  company  i\\aX 
WK8  In  "  •■  h.v.r.ds  -^f  tlic  receiver  You  were  not  adviMr.j  a:.y 
unreasouabif  an.nu'it.  were  you-  you  dont  want  this  cnn;Tn:ttet> 
to  so  understand  you.  do  you"*  k  I  wa.s  giving  the  best  advue 
to  bring  about  the  lowest  figure  we  could  hope  to  get 

Q    Kindly    answer    my    question.      You    were    not    ad'.Lsir.E;    t:.p 
n^:r*    at    that    time    f^   have   the    court    allow    an   unrea.scnaoie   ter 
u-Tf    y    ,.  '      A    I    would    rather    stand    on    that    last    answer     be- 
cause- 

Mr.  is'  MNtK-'^  Lj.tcrrupting)  .  I  think  that  Ls  sufficient.  He  l.a.': 
nn'iwerP'd 

.Mr  HxNi.rv  I'-,  anv  e\ent.  you  did  suggest  that,  for  18  months 
|i;,  (HMj  u  ,i.-i  a  U-v  that  sh    uld  be  allowed? 

"D.e    \V;T.M^>i    That   i.s    correct. 

Did  you  give  thi>-e  a:iswers  as  I  have  read  them  from  the 
rei^ord  of  the  subcommittee  when  they  were  in  San  Fran- 
ci.vo  iKiween  the  6tli  and  the  12th  of  September  1932)' — A 
That    testiir.ony   is   correct   with   one  exception.     The   word 
■  least      should  be    ■  mast." 

O  \V).at '-  A  The  testimony  that  jrou  read  is  correct  ex- 
cept that  the  reporter  has  made  a  mistake  and  used  the 
word  "  leii.^*   '  instead  of  "  most." 
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A    That  IS  in  the  early  part  of  the  excerpt 


g  Do  you  reiall  Judge  Loudertoack  asking  Mr.  Pox.  of 
ChickerinK  L  Qreiiory,  whether  or  rxot,  after  he  testified 
aboi;t  In.^  own  ser\  ices,  he  had  any  suggestions  to  make,  and 
Fux  bald  that  he  d:d  not  like  to  make  any  suggestiori-s  at 
All?     Do  you  recall  that?— A.  I  remember  that  he  did  make 


M  MttKifrtl  WMi  Ultil  uiiy  irr-a  ( hnl  Wrir  Mllowod  tw  aUiiWtll 
Sitlllll)'  on  art  oUlit 

(J  Au\  it  iifit:!  :i.  '(.i  uioi  iin!  lli.i!  vhttt  ymi  h«vefc^tt(^{1, 
m  youj  upini'iii  \*4*  ii  a-^oi..iijie  on  atcouut'.'  A  'Hiai  u.  luy 
r«'(  nllt-i  I  i.  ri 

g  Ar..:  thf  $14  000  :r»,-ieii(i  of  |1,S,000,  as  you  ."UKJ-'e.^tcd, 
wa.s  allowed  on  account  '  That  us  true,  Us  it  not?-— A  'Hiat  19 
C'o>r.'ect 

Mr    HANLEY.      That  it  all 

Redirect   exarninat.on   by   Mr.  Maruijter  BROWNING: 

Q  On  the  examination  which  has  been  referred  to  the 
question  wa.s  asked  \ou. 

S- ■  'l.ai   you   agrf^d   V.\hI   if   '.  Ne   fees   were  to  run  on  for  the   full 

Y'fr'.i'C.   of    18  riv:  :.t?,>   iLu:   1 1 :- OC'C   was  a  ri-asonablc  fee'-' 

And  you  stated  your  answer  was: 

I  felt  that  p.'vhably  ti-at  was  the  most  that  we  could  hope  to 
cut   duwn   the    hi;.u^;:i    of    the   fees.     That    was   oHered    aa    a   com- 

pron..M-  .siiggestion 

May  I  ask  yoii  to  explain  why  that  was  the  most  you 
hoix'd  to  rut  It  down'' 

Mr  HANLEY  We  object  to  that  The  Senate  a^  the 
jury  w;il  take  th.e  testimony  and  his  explanation  now  of 
what  he  mt^^nded  to  .say  has  no  part  m  the  record. 

Mr,  Manafjer  BROWNING.  Counsel  brought  that  out, 
and  I  thiivk  the  witne.ss  should  have  the  right  to  explain. 

The  PRESIDING  OFFICER.  The  present  occupant  of 
ilie  cha^r  th.nk..-  that  should  be  left  to  the  detemiination 
of  the  court 

Mr  BLACK  ^!:•  P-esident,  I  have  a  question  I  desire  'j 
have   propounded 

The  PRESIDING  OFFICER  The  clerk  will  read  the 
mt+'rropatory  proposed  by  the  Senator  from  Alabama 

Tlie  iet:islali\e  clerk  read  as  follows: 

Q  What,  in  your  judgrr.er.l.  wcu^.d  l.ave  b^en  a  reasunab'.r  tee  for 
tl.t    sc.'-\..es   performed   by   the   attorneys  for  the  reccn'cr'' 

Tlie  ^vrTNT:SS.  To  answer  thai  question  fairly  ^ii-d 
honestly  I  should  say  that  my  opinion  would  be  bastd  on 
an  examination  of  the  files  of  work  done  by  the  attcrncvi, 
and  by  convcrsatiorLs  with  various  attorneys  interested  in 
the  case  a,'^  I  have  already  testihed  on  direct  exannnal.un 
tli.'vt  I  liad  no  conneoLon  with  the  ca.se  m  the  early  part 
of  :t  However.  I  v coid  say  that  a  reasonable  fee  ^n  lli.-s 
ca,-^e  ^h-^iilc  tiot  ha',e  exvecded  $7,500, 

By  M;     HANT.EY: 

Q.  And  still,  notwiihstanding  the  question  you  have  just 
answered,  a;-  propounded  by  the  Senator  from  Alabama,  yoa 
told  the  committee  th.it  a  fee  of  $15,000  for  18  months  was 
reasonable? — A.  I  lol^  them  that  because  I  knew  tlxat  was 
the  best  deal  we  cuid  get  for  ihc  creditors  aiid  the  company. 

Mr    Manacer  BROV^'NING.     Tliat   is  all. 
TT.e  w:tne;:s  retired  from  the  stand.) 

:NTR     DOCTlfN     OF    HOTXL     F  A,iRi.I  O  .N  T     RECORDS 

Mr  Manager  BROWNING.  Mr.  President,  on  yesterday 
we  requested  to  insert  ccrlain  records  of  the  Hotel  Fairmont 
m  thic  city  of  Bar.  Francisco,  which  were  brought  here  by 
the  auditor  of  that  hotel,  who  is  now  in  the  hospital  on 
account  of  an  operation  and  would  not  be  in  attendance.  I 
have  submitted  these  to  counsel  for  the  respondent.  As  to 
some  of  them  a  ready  agreement  was  given,  and  as  to  otii.ers 
judgment  was  withheld.  I  would  request  to  know  now  if  I 
may  be  permitted  to  insert  those  under  agreement  at  thi^i 
time  as  if  the  auditor  were  here  himself  to  identify  them. 

Mr  HANLEY.  We  have  no  objection  to  their  being  in- 
serted at  this  time  m  the  record,  with  no  comments,  of 
cour.se.  upon  them. 

The  PRESIDING  OFFICER.  The  documents  may  be 
offered  and  received 

Mr  Manager  BROWNING  I  ofTer  the  registration  card 
of  the  Fairmont  Hotel  m  San  Francisco,  dated  September  21, 
1929  ■  Name.  Sam  Leake:  street,  Guest;  city  and  State, 
San  Francisco."     I  ask  that  it  may  be  made  a  part  of  tlie 

record. 

The  PRESIDING  OFFICEH     That  may  be  done, 

(See  U.6.e    Exiubit  42. » 

Mr  Manager  BRQWNIKG.  This  ha.s  reference  to  room  26. 
v^hich   was   occupied   by   Judge   Loudertoack   a£   heretofore 
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ahown  to  the  pnxjf.  I  also  offer  the  records  of  said  hotel 
covering  room  26  from  September  1929  to  and  Including 
April  1933. 

The  PRESIDINO  OFFICER.  Do  you  wiah  to  have  these 
printed  in  full  in  the  Recoud'' 

Mr  Manager  BROWNTNO     Yes.  sir 

The  PRESIDINO  OFPTCKR.    That  may  be  done. 

<See  USS.  Exhibit  43  • 

Mr  Manager  BROWNING  I  also  offer  the  record  of  room 
679.  Fairmont  Hotel,  occupied  by  Mr  and  Mrs.  Leake,  and 
by  Mr  W.  S  Leake,  from  January  1928  to  and  mcludicz 
April  1933.  and  ask  that  they  be  printed  In  the  Rccoro. 

The  PRESIDINO  OFFICER.     That  may  be  done. 

(8«e  UJS^.  Exhibit  44 

Mr.  Manager  BROWN INO.  I  further  offer  the  original 
teitphone  sheets  of  the  daily  calls  of  the  Fairmont  Hotel 
in  San  Francisco  on  the  liates  of  March  11.  1930.  and  March 
13.  1930.  for  the  special  purpose  of  identifying  two  calls, 
one  on  each  date,  from  room  679.  The  name  of  the  call 
was  from     I^ake  '  to     471  Woodside  "  on  each  date. 

The  PRESIDING  OFFICER.    They  may  be  received. 

(See  USS.  Exhibit  45  • 

Mr  Manager  BROWNING.  I  understand  that  counsel  for 
the  respondent  are  wUling  to  stipulate  that  in  1930  the  tele- 
phone directory  of  San  Francisco  showed  that  "  471  Wood- 
side  ■'  was  the  residence  telephone  number  of  John  W.  Short. 

Mr.  HANLEY     That  is  admitted. 

(At  this  point  Mr  Manager  Brownitvg  handed  Mr.  Han- 
ley  a  paper  and  Mr    Haxvley  said:  > 

The  last  offer  made  is  only  a  summary  made  in  lead-pencil 
writing  of  the  sick  auditor.  I  think  the  original  records 
show  these  amounts,  so  I  think  his  lead-pencil  memorandum. 
Without  any  chance  to  check  it.  ought  not  to  be  offered  at 
this  time.  There  is  no  objection  to  the  record  itself,  but 
there  is  to  the  lead-pencil  offering. 

Mr.  Manager  BROWNING.  This  pencil  memorandum 
shows  how  the  monthly  payments  were  made,  whether  by 
Judge  Louderback  s  check  or  whether  by  cash  by  Mr.  Leake 
for  room  28  in  the  Fairmont  Hotel  from  October  1929  to 
April  1933.  I  offer  this  to  show  or  indicate  how  the  pay- 
ments were  made  for  the  bill  for  this  room. 

Mr.  HANLEY.  I  think  the  record  would  be  the  best  evi- 
dence and  not  the  summary  of  the  record  made  by  the 
absent  witness.     We  will  have  later  the  canceled  checks. 

The  PRESIDINO  OFFICER.  Why  not  save  tune  by  al- 
lowing it  to  go  Into  the  Ricord  subject  to  any  correction  that 
rrspondent  may  find  it  nece.ssary  to  make? 

Mr.  HANLEY.    That  Is  all  right. 

Mr  Manager  BROWNING     That  may  be  done. 

The  PRESIDINO  OFTICER.  It  will  be  received  with  that 
understandiisg. 

"See  U.S.S   Exhibit  46/> 

KXAMINA-nON    Or    SIOIVST    M      EHIMANN 

Mr.  Manager  BROWNING.    Call  Mr.  Ehrmann. 

Sidney  M  Ehrmann,  having  been  duly  sworn,  was  exam- 
Ir-"*    ^'^f*  ♦estifled  as  follows: 

V!      Manager  BROWNING: 

(.)  Please  state  your  ruune.  your  place  of  residence,  and 
your  profession  —A.  My  name  is  Sidney  M.  Ehrmann:  I  re- 
side in  San  Francisco,  and  I  am  an  attorney  at  law. 

Q  Are  you  a  member  of  the  firm  of  Heller.  Ehrmann. 
Whi*     t  M  Aullffe?— A.  Yes.  sir. 

Q.  '.'..'.  ;.  the  controversy  over  the  appointment  of  Mr. 
Strong  arose,  where  were  you? — A.  I  was  in  London  at  the 
time 

Q.  I  will  read  you  this  statement  from  the  tastimony  of 
Judge  Louderback.  given  before  the  cozmnltlee  oo  Um  16th 
day  of  Jar.  ..i   ,     ..t: 


L<*t  OM  put  it  very  plain  to  jfm  Th«  ftrm  of  BsUsr  Jk  Khnsann 
U  a  strong  poUUcaJ  Orm  In  San  Pranclaco  ||r.  nrmann  la  quit* 
ft  pow«r;  also  I  bad  a  MDtlm«ntal  reaaon  beeauM  of  tb«  frlaxidahlp 
Cft  Mr.  Kbrmann  and  my  brother  I  waa  aonry  to  •••  th«  whole 
IMbs.  and  I  wn*  determined  t!iat  ibara  would  ba  no  crlUclaa  of 
ttal  aatata  in  the  event  I  had  to  ramov*  Strong. 

And  further  the  statement  is  made  that  you  were  a  regent 
of  the  University  of  California.  I  will  ask  you  If.  In  fact. 
you  were  a  regent  at  that  *  me — A.  I  was  not. 


Q    Are  you  one  now? — A.  I  am  a  regent  now. 

Q  When  did  you  become  a  regent? — A.  I  was  appointed 
a  regent  in  October  1930 

Q.  Were  you  present  at  the  hearing  on  the  fees  that  were 
allowed  in  this  case** — A.  Yes.  sir;   I  was  present. 

Q.  It  Is  the  Russell -Col  vin  case  that  I  have  reference  to. — 
A.  Yes.  sir. 

Q  In  what  capacity' — A.  I  went  there  at  the  instance  of 
the  San  Francisco  Stock  Exchange  to  be  merely  an  observer 
and  report  to  them  what  had  happened. 

Q.  Did  you  have  any  standing  in  the  court  at  that  time 
as  an  attorney  m  the  case?— A.  I  had  no  standing  whatso- 
ever as  an  attorney  in  the  case,  because  we  represented  no 
one  in  court. 

Q  What  was  the  interest  of  the  stock  exchange  in  the 
matter? — A.  The  interest  of  the  stock  exchange  was  this — 
that  they  had  desired  from  the  outset,  in  accordance  with 
their  usual  custom,  to  have  as  inexpensive  and  speedy  a 
liquidation  of  the  affairs  of  the  bankrupt  brokerage  concern 
as  was  possible;  and  they  had  received  complaints.  I  under- 
stand, from  creditors  in  regard  to  the  fees  that  were  applied 
for — a  total  of  $128.000 — and  they  wanted  to  know  from  me 
what  couJd  be  done  about  it.  I  said.  "  I  do  not  see  that 
anything  can  be  done  about  it.  You  have  no  standing  in 
court." 

Mr.  UNFORTH.  Just  a  minute.  Mr.  President,  under 
the  rule  established.  It  is  incumbent  upon  us  to  object  to  an 
answer,  if  not  responsive  or  improper,  before  it  is  concluded. 
For  that  reason  we  interrupt  the  witness  and  object  to  the 
answer  and  move  to  strike  it  out  upon  the  ground  f^rst.  that 
It  IS  not  responsive  to  the  question  and,  second,  that  it  is 
incompetent  and  hearsay  so  far  as  the  respondent  is  con- 
cerned. 

The  PRESIDINO  OFFICER.  The  Chair  thinks  there  is 
some  merit  in  the  contention  of  the  respondent  He  will  not 
order  the  answer  stricken  out;  but  the  witness  is  directed  to 
answer  the  question  as  far  as  the  question  requires  an  an- 
swer, and  then  stop 

By  Mr.  Manager  BROWNING: 

Q.  Had  the  stock  ezctaange  In  fact  received  complaints 
from  creditors  with  rafuti  to  the  cost  of  administration? 

Mr.  UNFORTH.  One  moment.  Mr.  President.  We  object 
to  that  question  unless  the  witness  answers  of  his  own 
knowledge,  and  not  through  hearsay. 

The  WITNESS.  I  can  only  answer  that  In  this  way.  that 
I  am  counsel  for  the  stock  exchange 

The  PRESIDING  OFFICER.  Just  a  minute.  Mr  Witnesa. 
You  are  to  answer  if  you  know  of  your  own  knowledge. 

The  WITNESS.  V/ell,  Mr.  President.  I  only  know  of  my 
own  knowledge,  as  counsel  for  the  exchange,  of  communka- 
tions  that  have  come  to  the  secretary,  and  which  he  informs 
me  of.  No  creditor  came  to  me  personally  in  the  exchani:e: 
but  a  creditor,  or  two  creditors,  did  speak  to  me  in  the  court 
room. 

By  Mr.  Manager  BROWNING: 

Q.  Then  you  do  know  of  those  two  complaints? — A  I 
know  of  those  two  complaints.  They  came  up  and  spoke  to 
me  in  the  court  room. 

Q.  And  the  others  came  to  you  through  the  due  course  of 
your  relationship  as  attorney  for  the  stock  ex -hange? 

Mr  UNFORTH  One  moment.  We  object  to  that  as 
being  hearsay  and  Incompetent  and  not  binding  on  the 
respoodent. 

Th«  PRESIDING  OFFICER.  The  present  occupant  uf  tue 
chair  feels  that  the  evidence  of  the  men  who  made  the  com- 
plaints would  be  the  best  evidence  here  This  witness  may 
relate  what  he  knows  as  to  complaints  tliat  he  himsi.'Lf 
rec«iyed  from  those  who  made  them. 

Mr.  Manager  SUMNERS.  Mr.  President,  will  the  Preid- 
dent  permit  a  suggestion  from  the  managers? 

The  PRESIDINO  OFFICER.     Certainly 

Mr.  Manager  SUMNERS.  We  quite  appreciate  the  cor- 
rectness of  the  ruling  of  the  present  occupant  of  the  chair. 
and  we  do  not  want  to  encumber  the  Record;  but  we  hope 
the  present  occupant  of  the  chair  will  appreciate  the  fact 
tliftt  it  is  3.000  milM  from  here  to  the  place  where  many 
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of  these  witnMMi  MMd*''  We  want  to  proceed  .substantially 
within  the  rules  but  to  pr t  bi  Toro  the  Senate  ^-t-s  ciearly  a^ 
we  can  the  picture  that  thf^  ^  itn^.s.'^"?^  rna>   be  aole  tc  ;:  ,r 

The  PRESIDING  OFFICV il.  T)ip  Ch-ur  app'pcia:e.-  -.he 
difflculties  under  winch  courLsel  may  b-.    Lthirinp. 

Mr.  Manager  SUNLNERS.  We  do  not  :n-i.^t  b^cau. "  'h-.s 
is  the  responsibility  of  the  S- na'e.  a:  J  we  arc  juh^t  aui.L: 
the  t)est  we  can  under  the  circurn.^tanr'<: 

The  PRESIDING  OI-T'ICER.  The  C  h.ir  thmks  that  if 
the  rules  are  followed  the  heartnK  v,.h  l".  LxpecLUJ  and  the 
facts  will  be  elicited  quit^  as  readily. 

By  Mr.  Manager  BROWNING: 

Q  So  you  were  there  because  of  <  bj'  ct:ons  mad'^  by  the 
creditors  of  the  concern? — A  I  v, a.  m  court  diriug  that 
entire  hearing. 

Q.  How  long  havt  y-^u  '^r  yor.r  firm  repreonted  the  ?t.:.rk 
exchange  of  San  Fr  ■.:\':\^cc.'^--A  Ever  sinre  I  became  a 
member  of  the  firir  (ir;tr:nally  known  as  "  Heller.  Power.^  i!^ 
Elhrmann  ",  in  1l<0  '  Bttore  that  time  i  was  employed  by 
that  firm;  and  'he  .•^'■n.  r  :r.em,ber  of  the  firm.  Mr.  lit-.i' r 
liad  been  attorney  for  'lie  ^>tock  exchange  from  tlit  La.ii\ 
nineties. 

Q.  Have  you  known,  throughout  tl:at   lenpth  of   tim.e    of 
the  liquidation  of  other  member.s  of  thf»  stock  exchanne 
A.  Yes.  sir. 

Q.  Can  you  now  rfrall  any  of  them'' — A.  I  can  recall  ."^ev- 
eral  cases  which  were  l.guuiated  in  the  stock  exchange  it^c.: 
The  president  aiui  a  t  ommittee  from  the  board  of  i,'overni~rs 
acted  ui  tlie  capacity  -■>'.  rece.\ers,  and  relied  upon  my  hrin 
for  such  legal  advice  a.    w.  ;c>  nece.^sary  in  the  liquidation. 

Q.  What  are  the  nH:ui  ■  of  these  particular  cajics"  -  A 
There  is  one  in  parti'-uni  -liiere  are  one  or  two  I  wouid  not 
care  to  mention,  o.  ..a;-*,  e  im  nibers  of  those  firms  are  iu;a.:i 
in  business— bui  i  ;e.\ui  two;  li^iat  I  think  there  is  no  objec- 
tion to  mentiunu.g.  Lme  wiiij  the  Schwartz  m.aller,  Haj :  y 
Schwartz,  and  the  otht  ;   wli^  Mr    Gregg. 

Q.  What  was  .'le  piu.cy  uf  the  exchange  with  regard  to 
these  !:q].dat:on.'-  ' 

Mr    IINhiuiTH      Jii.-t    a   minute. 

Th«  Pi.K.-IDl.Nt;  uhFU'tR.  The  Chair  does  not  see  the 
materiaii'  •     :  :;ia: 

Mr.  Man.i^-r  H}U  iWNTNG  Mr.  President,  if  I  mav  be 
indulged  jii.^t  a  ttk  :neni,  it  has  been  clearly  indicated  that 
one  maniif-r  o,:  iirt»>ri.se  of  the  conduct  of  the  respondent  ;:• 
this  case  i.-,  : ;;»>  ;.('i.v;'y  of  the  stock  exchange  witli  reijarc: 
to  the  liquida'or.  We  ao  feel  that  this  man.  who  ha.^  beer, 
attorney  f  r  inar  ci  ncern  fjr  28  years,  should  be  permitted. 
if  he  kno*t, — a: id  h"  does  say  ttiat  he  knows — to  descr:t)e 
the  attitude  tha'  :;:•  stock  exchange  always  takes  towara 
the  hquidation  cf  r-^  members  who  get  into  financial  diffi- 
culty, and  to  teli  the  :i-,.  tlKxl  by  which  that  liquidation  is 
made.     We  do  feel  that  that  is  material. 

M:  MNhciHTH.  Mr  President,  may  I  add  that,  of  course, 
we  are  :io'  here  tryin^i  the  attitude  of  the  stock  exchange  m 
other  lav'-s  If  we  were,  it  would  not  be  material  unless 
truy  orouKht  home  knowledge  to  the  respondent,  at  and  prior 
to  •  Lu-  t.nif'  that  he  made  the  order  in  question,  that  he  knew 
vt  'he  attit  ide  of  tlie  .stock  exchange  in  these  other  matters 

Mr  Manaxer  BROWNING.  One  word,  Mr.  President:  and 
:).a:  i.-^  iliat  thhs  w:!!  establish  the  unjustified  suspicion,  if 
ihc'.o  uu.s  iuch  a  thing,  on  the  part  of  the  respondent  at 
that  t.:ne 

The  rHKSiniN(i  OFP'ICFR  The  present  occupant  of  the 
rl-,.i;:    .;  -s  •    '     .-r  the  materiality  of  the  inquiry  and  v^.ll 

bUs'^aU!    tbf    ODj'C  .on. 

Pv  N!r    Manager  BROWNLNG: 

c,'  Ai  tne  hear;^i^;  on  the  fees,  when  the  matter  was  closed. 
d.d  yoj  rece:  .e  a:.,v  co;nmun:cation  from  Judge  Louder- 
back?— A  I  r»cer,ed  r.o  uirect  communication  from  Judge 
Louderback.  but  on  ;;.'■  i\i:..::g  of  the  second  day  of  th.c 
heprinq 

M.  LI^'^X>KTI^  'vfav  I  interrupt  under  the  rule.  Mr. 
President?  The  witness  has  answered  the  question.  I  sub- 
mit th.a'-  t}-;at  kind  of  an  answer  calls  for  no  explanation 

Thf  IM^.K.SIDING  OFTiCER.  The  witness  can  auiwer 
*'  yes  "  cr  "•  no  "  and  then  explain. 


T7:e  ^VTTNES?  I  Nvrilr.  av  '■  ye^  "  On  the  evervn'^  •' 
the  second  day.  and  after  the  iv  arm -.-  wa-  ad.  jurnfa  aio,;: 
half-pn.'=t  5  to  6  o'clock,  the  .ri'.r  oi  ttit  i^-'dit  told  nir  liiut 
Judge  Uud'  rback  would  Like  to  talk  to  me  in  chunibers.  and 
I  told  him  I  declined  to  go. 

Mr.  LINFORTH.  Just  a  momc-*  rm-  :'  ]  ".  a;  p  tr.p  F're  - 
dent.  We  move  to  strike  out  tha*  ansv,  r  a-  b-  lu  'v  .:.  .y 
and  incompetent  and  not  h  ::•..:•  '  ::  the  :■  :  p  iic-  r: 

The  PRESIDING  OFFICLM.  The  Cr..,.v  v,  in  u\trrule  the 
objection,  because  he  assumes  co  ;ii.>ci  :or  nt-  proponents 
will  follow  up  the  que-*  -:-.  \\  'h  (th-ii'-  ii:..  'i.a:  :'.  is  1  '::." 
the  foundation  for  othtr  questions.  On  tnat  ground  ti.e 
Chair  will  admit  it. 

Mr.  Manager  BROV.-y:\"r;  :,":  Pr.-iden*,  of  c^'urse  -^e 
.■^h^w  that  fcr  'xh^.i  it  lo  v,uit::.  of  .ts  o^^ii  \alue. 

T\j-  Pi-^I-:SIDING  OFFICEI^.,     It  !-■  admitted 

Mr-     ManriL-r    .^rMNERF       W.ll    the    Chair    mdulr^    the 


Th<'  PRESnnNG  nypR-I-- 


C^rta:n!v. 


Mr  Manan^r  SPMNKRS.  A''^  beannn  upon  the  admi'^^i- 
bili'y  of  'he  tesf.monv  sought  to  be  eli'-ited  from  thi^  w.'- 
^e.'^s  i?ith  rernid  t;"  the  interest  and  the  ru.'^tom»  of  t!ie  '^t'^  k 
exchar..T-  v-r:i:  vfio-.f-nce  to  th' :r  membr-rs  who  per  ii.'o 
financial  d.fTi  iiltv  we  desire  to  call  the  attention  of  tlie 
Chair  to  a  vi;  ry  brief  quotation  from  the  opening  address 
cf  the  attorney  for  the  respondent,  which  appears  neai'  t't.e 
bottom  of  page  97,  the  dosing  words  m  the  parapraph  wh.<  h 
f  nri-:  \v;*h  the  word  '  exchange."  Counsel  for  the  re.sponaeni 
rnadr  ihis  stat-m.ent: 

We  ■wl!':  Fhi-w  vr-;  v.hr  thf>  ^t-^rV  rrrhar'r'*  '^aa  SO  anx!r)ti«  *■^ 
control  t!;(  nppc :.r  :r.if;.'  n^*.  onlv  i^f  il,p  rerpiver  but  to  have  up- 
pOi!.u-a  ihe  atl^.i.t;.    U,:    i  l.e  ba:.   friviiCisco  SvocK  Ej..hai;ge, 

The  resp'.-^ndent  of  course  has  not  yet  put  on  his  testi- 
mony. We  GO  n'->t  want  to  take  the  time  of  the  court  un- 
necessarily: but  th.  ■  witness  for  practically  30  year^  Iv.is 
represented  the  <\}rk  exchange  as  its  coun.sel,  and  ther' - 
fere.  a'=  e\f  rv  ;,o.v;.er  knows,  is  familiar  with  the  customs  and 
with  the  motives  and  witr.  the  mtere-t  of  his  client  Tins 
record  shows  that  his  chent  was  mterestod  m  the  inception 
of  this  m.a'trr  in  having  its  auditor  and  having  its  coun.el 

':  assi.st  in  winding  up  the  atfairs  of  th:.^^  particular  concern. 

I  We  want  to  show  that  there  was  nn  d>'.iati'jn  f.om  this 
general  policy  with  recard  to  this  particular  concern,  but 
that,  fcr  the  protection  f  "he  reputation  of  its  own  rif^m- 
b<  :  •.  and  for  the  pr:-tect;on  of  the  interests  of  the  creditors 
of  a  member  m  all  in.^*aiices  it  wa^  the  custom  of  the  ''>■- 
chan.ce  to  undertai<e  to  procure  the'^*^  liquidatiorLS  through 
thjse  af:encies  which  it  controlled,  and  by  this  witne--  we 
want  to  show  that  h-  -va,-  L.^rr\-;ne  out  a  lor.E-estabh<  lied 
custom  which  we  beluve   it    may  be  rea-^onably   assum-d   a 

I  resident  of  that  community,  a  jud.ire  on  the  State  b^nrii. 
and  later  on  the  Federal  bench,  at  least  would  accept  as 
knowledge  that  falls  within  the  category  of  common  knowl- 
edge, insofar  as  his  group  of  persons  is  concerned.  We 
do  not  want  to  insist,  but  we  want  to  lay  cleaiiy  befoie 
the  court  the  motives  which  prompt  the  manapers  m  at- 
tempting to  elicit  this  information,  and  to  show  the  true 
character  and  the  true  relationship  of  tlie  stick  ex.  hance 
with  regard  to  this  particular  tran.saciion. 

The  PRESnoiNG  OFFICER.  I  a.ssume  that  the  resp  ind- 
ent may  haw  known,  of  it.  for  he  is  in  no  way  bound  bv  that 
custom.  If  the  puipo.'e  ns  nnnounred  by  the  attorney  f n- 
the  respondent  l.s  carried  out,  and  evidence  is  kddueed  here 
in  support  of  the  .sta'envnt  made  in  the  opening  addres.s 
then  thiis  te'.t.ni  .!.>  u  '.'.  \)r  quite  prn|XT.  but  until  that  time 
the  Chair  dors   not    think    ;'    is   proper. 

Mr.     Mana>/fr    F'JMNFRH      We    quite    under. «<tand     tha" 
I  in.ikc   !h,'-  .'•'.a' 'rr.i  :.;     not   in  Inistinf;    Irut   m  exphtnatiun 
of   \hv   li'l.tude   '  '.    'h'-   rr:.,:.ar'rr        Tlieic   are  four   me?nb>  .  . 
of  this  firm  here,  and  u(    are  trymp  to  make  it  possiijle  f..r 
tliem  to  t'o  if  tb.f\   can 

Mr  LlNTOirrn,  Mr  M.^nacpr  v-u  recall  that  we  aic 
l}i:'">uuh  w.tli  tiv     mf-mber.'^  of  thr.t  firm. 

Mr  y:  .lia.^cr  BR<',y,VNING  Mr  Pie,  ident.  we  do  not  cr-- 
cr\:c  that  c  :uns?-l  f-r  the  re- :)nnd"nt  has  a  i'U'ht  to  c..",n.  s 
our  wi'ncsse.s  until  we  L-e;  ready  to  ai.smi.^s  them.     Of  course, 

1  they  have  been  very  accomraodatLng. 


;.'.:: 
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The  PRESIDING  OFFICER.  It  Ls  not  neceasary  to  take 
up  th«  tlm«  of  the  court  with  that  kind  of  controversy. 
Proceied  with  the  examination. 

Mr.  UaDMcr  BROWNINO.  That  Is  all  with  this  witness 
for  us. 

Croe»-«i»mlnatlon  by  Mr.  LINFORTH: 

Q.  YoQ  not  only  attended  the  hearing  of  the  application 
for  fees,  but  you  were  also  a  witneaa,  were  you  not?— A.  I 
was  subpenaed  as  a  witness. 

Q.  AzKl  you  teitJled  as  a  witness,  did  you  not? — A. 
Tem  sir. 

Q  I  want  to  call  your  attention  to  page  30  of  the  record 
ask  you  if  at  that  tune  and  upon  that  hearing  you 
as  follows: 


I  do  not  m  any  way  undWMttmatc  the  t&)u«  of  th«  serrtecs.  but 
I  cannot  help  basing  my  o|»faloa  on  the  fact  that  I  have  given 
aa  sttmaU.  or  my  firm  baa  given  an  Mtlmate.  of  what  the  legal 
f«M  would  be  In  eaae  of  a  receivership,  and  naturally  I  may  be 
in  that 


betx 


5 J')  )CC  .\".:i  $2t  con 


M.i 


-  <"  \  .1 ; 


iiii:  <  A  \;.\.>  iTiat  Is  all. 
:.. nation  by  Mr  LINFORTH: 
..irr.  '  ha-  i  '►»  v  more  quest:ons.  then.  Did 
■..*•  :.fM...  K  ■■•'Ay  In  substance  that  prior 
done  in  the  receivership  matter  your 
izaate  to  the  stock  exelMAt*  of  what 
:::  voold  dbtowt  if  you  pMple  were  the 
attorneys? — A  Yes.  sir;  I  understand  that  an  estimate  was 
gtvtn  as  to  the  '  *al  f"»»s  that  wc."  "•''  it  :  ;a  the 
event  of  liquidat.  '...'  .^jh  court.  I':. a:  ao-  _  .:.c  because 
the  St."  <  -x  :.a.:  -'■  .-j.^ 
ships  d  J  k: 
Mr.    LJNF 


you  li'  ■-  ip<  !.  ■  ■..A 
to  any  work  >  :, 
firm  had  given  a: 
you  thought  you. 


: .  a . : 
'Klti.      M: 


establ.>r.r'd  I  interrupt 
ttatlat-'-r   ;^ar:      f   h.. 


•  previously  liquidated  these  partner- 
■>   ATe. 
::•.-.- :.t,  in  line  with  the  policy 
:.''    \.tness  and  move  to  strike  out 
;..>    i..  Aer  as  not  responsive  and  not  In 
•   t;..-A  •.  given. 
The  PRESIDIN  ,      FFICKR.    It  seems  to  the  Chair  that 
the  aasver  Is  .rupon  ive.  ****"^  going  perhaps  beyond  the 
ntcwitty.    T  Aw*Trule  the  objection. 
Br  Mr    :  :Nr'  .RTH: 

Q.  That  estimate  to  which  you  referred  In  the  testimony 
which  you  gave  was  an  estimate  which  your  firm  gave  to 
the  stock  exchange,  was  tt  not?— A.  Yes.  sir;  it  was  an  esll- 
Bate  ttt  what  the  court  costs  ought  to  be.  both  for  the 
reeelvti  and  for  the  attorneys  for  the  receiver. 

Q.  You  dkl  not  dT*  that  estunate  to  Mr.  Strong,  the 
reoalTer.  but  you  gave  it  to  the  stock  exchange.  Is  that 
correct?- A-  It  was  reported  to  tiM  aec:     c       ;   the  stock 


I  want  to  call  your  attention  particularly  to  what  follows: 

I  w»nt  to  aay  right  here  that  the  work  done  haa  been  excellent. 
botb  on  th«  ]3art  of  the  receiver  and  on  the  part  of  the  attorueya. 
•o  far  aa  I  have  heard  from  every  aourc*. 

Ehd  you  so  testify  before  Judge  Louderback  on  that  hear- 
ing and  l)efore  he  made  any  order? — A.  I  did. 

Q.  And  was  that  your  then  opinion^ — A.  Based  on  the 
evidence  that  I  heard,  that  was  my  opinion,  and  still  is.  on 
all  the  evidence  that  I  heard  given  in  that  case. 

Q  And  was  it  your  opinion  at  that  time  that  the  work 
done,  both  by  the  receiver  and  by  his  attorneys,  had  been 
excellent  from  every  source  that  you  had  heard  from? — A. 
From  any  source  I  had  heard  from,  the  administration  had 
been  very  well  carried  on,  excellently  carried  on. 

Q  Both  by  the  receiver  and  by  his  attorneys? — A.  .As  far 
as  I  had  heard.  I  heard  most  of  the  detail  in  the  courts 
on  the  testimony  of  the  receiver  and  his  attorneys. 

Mr   LINFORTH.     No  further  questions. 

The  PRESIDING  OFFICEIR.  Have  the  managers  any 
further  questions? 

Mr   Manager  BROWNINO.     That  is  all. 

The    PRESIDING    OFFICER.     The    witness    will    be    ex- 


:iOWNING.     Just  one  moment.  If  I  may 


Mr    M.-iP.a-:'  r 

ask  01. f    ;  .'•--'.. 

Redirect  examination  by  Mr.  Manager  BROWNING: 

Q    At  that  time  what  did  you  testify  that,  in  your  opinion. 

the  services  of  the  attorneys  were  worth  m  that  case? — A.  I 
If  :     :  -it.  m  my  opinion,  the  outside  figures  would  be 


exchange,  who  made  the  Inquiry  what  the  costs  of  such  a 
receivership  should  be. 

Q.  Is  it  not  the  fact  that  in  giving  your  t^.stimony  on  thla 
application  before  Judge  Louderback  in  words  or  substanre 
you  stated  that  you  could  not  keep  and  you  could  not  help 
from  basing  your  opinion  on  the  fact  that  your  Arm  had 
given  an  estimate  as  to  what  the  fees  to  the  stock  exchange 
would  be  in  case  of  receivership'' — A.  I  said  that,  Mr.  Lln- 
forth.  in  starting  to  give  my  testimony,  and  I  was  halted 
from  all  testimony  of  that  kind  by  the  counsel  for  the 
respondent 

Mr.  LINFORTH.  I  again  Interrupt.  Mr.  President,  and 
submit  the  answer  is  not  responsive  m  any  sense  to  the 
question. 

The  PRESIDING  OFFICER  The  witness  might  have 
answered  that  "  yes "  or  "  no "  and  explained  why  he 
answered  "  yes  "  or  "  no."    I  overrule  the  objection. 

The  WITNESS.  I  wanted  to  say  further  in  explanation 
that  that  was  given  in  connection  with  testimony  given  to 
me — that  was  given  by  me — that,  regardless  of  that  fact,  and 
based  on  the  evidence  I  had  heard  and  examined,  the  serv- 
ices were  worth  between  20  and  25  thousand  dollars  at  the 
outside. 

By  Mr.  LINFORTH: 

Bearing  on  the  question  of  the  fees  and  your  estimate,  did 
you  not  give  this  answer  at  that  time? — 

My  opinion  has  practically  been  formed  by  the  fact  that  my 
Arm  told  the  stocJc  exchange  what  would  approximate  the  charge. 

Did  you  give  that  answer  at  that  time?— A.  If  it  is  in  the 
record  there,  I  did.  Mr.  Linforth. 

Q.  Would  you  like  to  see  it? — A.  I  quite  take  your  word 
for  anything  you  read  from  the  record,  sir. 

Q.  Thank  you.  We  have  known  each  other  a  long  time. — 
A.  I  have  known  you  so  long  that  I  quite  appreciate  that  fact 

Q.  When  you  gave  that  answer  you  meant  it.  of  course, 
did  you  not? — A.  Yes,  sir. 

Mr.  LINFORTH.     No  further  questions. 

Redirect  examination  by  Mr.  Manager  BROWNING: 

Q.  Mr.  Ehrmann,  will  you  explain  about  the  report  to  the 
stock  exchange  on  which  you  have  been  interrogated,  giving 
an  estunate  of  what  your  firm  would  charge?  How  did  that 
come  about? — A.  It  comes  about  this  way.  In  these  previo'os 
liquidations  that  took  place  m  the  stock  exchange  there  was 
no  charge  for  the  receivership,  because  it  was  done  through 
the  president  and  a  committee  of  the  board  of  governors, 
and  the  charges  of  the  attorneys  were  very  small.  In  the 
Schwartz  matter,  for  example,  which  involved  between,  I 
will  say.  three  and  four  hundred  thousand  dollars 

Mr.  LINFORTH.     Just  a  moment. 

The  PRESIDING  OFFICER.  I  think  that  is  not  caUed 
for. 

Mr.  Manager  BROWNING  Mr.  President,  with  all 
deference,  if  I  may  be  permitted  a  word,  counsel  for  the 
respondent  aaked  specifically  about  the  report  he  gave  to 
the  stock  exrfiange.  or  whjch  his  firm  gave  to  it.  as  to  the 
esUmate  of  what  they  would  charge:  and  it  was  interwoven 
with  the  testimony  he  gave,  which  was  quoted  here  from  the 
record  by  counsel  for  respondent;  and  I  thmk  that  under 
the  rules  surely  he  should  be  permitted  to  explain  what  that 
was  on  which  this  testimony  is  said  to  have  been  based. 

The  PRESIDING  OFnCER.  Counsel  is  quite  right;  the 
witness  may  testify  and  say  what  report  he  gave  to  the 
stock  exchange. 

Bi4r.  Manager  BROWNINO.     AU  right. 

Ux.  LINFORTH.  Mr.  President,  may  I  add  a  remark? 
The  question  I  asked  the  witness  related  to  an  estimate  his 
firm  gave  to  the  stock  exchange  about  this  very  case,  not 
the  Schwartz  case  or  some  other  case,  and  whatever  they 
did  in  regard  to  this  particular  case  we  have  not  the  shght- 
est  objection  to. 

The  PRESIDINO  OFFICER.  That  Is  my  recollection,  and 
It  Is  quite  proper  for  the  witness  to  testify  regarding  that. 
Counsel  may  interrogate  him  on  that. 

By  Mr.  Manager  BROWNING: 

Q.  Will  you  explain.  Mr.  Ehrmann,  about  the  report  which 
your  firm  made  to  tlM  stock  exciuuBie  on  the  fee  which  It 
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had   bern   p:  .ict;csnt:   luw    :or 


would  cost  to  liquida-'-    i*-...^  t  state''- -A.  My  firm  reportPri  • '^  The  WTTNE.-^.=:      I  'li-.-.k 

the  stock  exchange  thai  ihf  v  wtre  uriabie  to  deficlrl'.   'i,.''"  4     ■    '~  vrars. 

what  the  services  would  ei.ta;!.  but  that  in  any  e\t'nt  liw  rtic  legislative  clerk  read  as  follows: 

would  say  that  the  attorneys    If^p*^  would  not  exceed  $20  OUO  q    wa.i  h««  a  lawyer  in  a  firm  or  was  he  simply  a  lawvr:  ■-:.  ployed 

Q.  What  about   the   receiver's  fee^?     Did   you   iiiake   a:;v  '         :     ; 

report    on   Ihaf— A.  I    under-tanu--I    have    not    heard    th;-  Tie  WITNES.^      He  wii'-  a   lawyer  employed  by  a  f;:r.i 

except  through  the   secrctaiy   ol   the   stock   exchange — \h.'.'  M'    McKELLAK      I  \j  '.;  ■^ulmit  one  other  question 

the  receiver  was  not  to  receive  in  excess  of  $15,000.     I  niav  riie    PRESiniNC^    (  ITir.t-l?       The    s.r.uMr    fr(  tt:    T- n- 

say  those  thir.L'^  wc  re  told  ir.e  when  I  was  a.sked  to  attend  nes.-ee  cfTer?   a    furthr   i;:ierrOk:iitor:.     wh.^h.    ih*:    cli:k    \'.  A\ 

the  hearing.  rr-Av. 

Mr.  LINFORTH.     Then    I    nivAe    to   strike   out    those    a:.-  'hh-  :eL->!a'  ve  rlrrk  r  ad  a^  U   jnvv.s: 
swers  upon  the  grourri  -hiat   \h-  y  are  hear.say.                                 ^      q.  how  long  ha-,e  you  been  at  -ho  b.^r  w.  .'^.>n  rrr.nr;<:r.-i   and  h.Tve 

The  PRESIDING   '»i  FleEii       Mr    Wllne.ss,  were  ynu   told  you  enjoyed  an  extensive  practice    aiKt   ;uie  %....  <»  j.-i'eial  knowl- 

under  what  circumstance.-.   :he.Ne   statenunt.6   were   n.atie?—  ^^^  °^  lawyers  there? 
.A     N'       'h'   ■'      "atements  wtw  :r.ade  to  ir.e. 


I;.-  Pt;Es:i)ING  OFFICER.     By  whom? 


The   WTTNFS?       I   was   admit'-ci    %■    tine    bar    :n 
dia    not    lOMuncrx-e    t(^    prar'.ce    until    1    }  f^^iv    later. 


1    Q     ,  O 


bet'ii   at   tb.e^   bar   fur   35   Near.s,      1    ha,  >' 


The  W I  INI-,. '-^.'^      IV.    -.ii'    presuier.t  and  .secrciary,  a>  I  re-     C^  n.-^equently   I   h.o.e 
call  it.     I  ^polie  to  both  ot   then;  before  1  wa^  in^tru^  tea  :>-     Q^-^'^'    -^n   exten>.v-    p:,i.  t.c*     aiu;    am    \\<:\    acquam'ed    w;t;i 
go  out  as  an  observer  on  th..s  apijLcaLiun  for  lees  thai  lulaleu     -mh  mber.-  of  th.    bar.     Ir.  the  hi'^t    10  ytar>.  I  warU   t<    .-a-     I 

have  not  become  acquai:.:'   ;   v.;ih  the  yo^.:  ^*:    ni-^-n    .w   ih' 


$128,000. 

M:    Mtr.a-:.r  RPr^WXTNG.      That  is  all. 

M:.  .M.KEIJ_.\Il.  M;.  Prebidt  nt,  I  have  a  que.stiun  wliich 
I  desire  to  have  asked  the  witne.ss. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see prop>ounds  an  interrogatory   v,h.th  tlie  clerk  will  read. 

The  legislative  clerk  read  a.';  folluw.b: 

Do  you  know  Jolin  Douglas  s^.a  ri  and  i  an  you  c.vc  us  some 
facts  about  him'  Can  you  aiiv.x  a.-^  .i^  t.'  h.s  ubil.tv  and  his 
Integrity?      How    long    had    !.'■    ivf-:.    piri'  tinng    Uw    w.at  n    he    wasi      good  deal. 


wav  that  I  kn<>w  men  like  .\I:    Linforth  and  Mr    Han.ey. 

Mr    BL.'\C'K      I  desire  'o  pronouna  an  :nq!nry. 

The  PPiE^IDINfJ  OFFICER      The  Senat  )r  from  Alabama 
propounds  a.\\  mtf-r:  ouat'^ry.  v.h.K-h  'h"  clerk  will  rf-ad 

The  leglslat.ve   •I'-'ik   read   a,-   follows: 

Q.  Dou    .    a   kr.    a    the  ger.cr.i,   cl.a:  a  tor   f-.:.d  :<'putation  oX  V,'    ? 
L<*ake    \r.     >..:,     r  :  .i.  .^'■-■'o'^ 

Ihe    WITNESS-      1    thmk    1    li.vve    h.earc    h.m    d;aca:%sed   a 


■icr  c  •'  c".   '-r   bad' 


appointed  attorney  lor  the  rix(.\    r        W..^   .be   a   lawyer   ;n  a  flrm. 
or  was  he  simply  a  lawyer  empii  \e.;  by  u  t.rin' 

The  PRESIDING    OF!- K'ER      Mr     Cl^rk,    let    me    suggest 
that   you   read   the   first    •.:.:errogatory.    and    let    us    pet    an  v.       .  ^  v.        •  ,  ^ 

answer  to  that,   and   then   we   can   proceed  with   the   otner     goricali>-.  I  would  say  that  I  have  not  h^■a:c  ..:m  praised. 

The  PRESTDINH  nFFTCER      Ave  ther.    a:.y  further  ques- 


The  1p  ■:>la*  ■'.<•  C'P'V:  r"- 

The  WITNESS.     If  I  had   to  an-wer  that    quv-.tu,: 


p'-t K^T^    I  ite- 


branches  of  the  question. 
The  legislative  clerk  read  a.s  follows 


tions  desirrd  •     b>    a.-k' ri  by  s-'nators? 

M:     BL.'iCK      It:  order  that    I  ii;ay   p»  :    an   au'-Acr   to  my 
Q.  Do  you  icnow  John  ^.o..,..s  bbort  and  can  you  give  us  Bome     ^^^^^^^^    j  ^^^,   ^,^,,  ,^  ^^^  ^^,^,j^,,  oae-v  :. 


The  PRESIDING  OFFICER      Th'^  .'^•.  :..r.  ■•   fr^m  Alabama 
propounds  a  further  incrar.:.    v.h.  h  \\ :.]  br  :.  ,id  by  the  clerk. 


facts  about  him? 

Tlv    WTTNT-:S,^      \\\-  f^.r^-t   arqtia'.ntance  with  John  Doug 
las  Shor*   -.va     ai  tlie  t.m.p  of  this  hearing  on  the  apphcation  '  "'xh^iegislative  clerk  read  a.-  follows 
for  fees.     I  '^.c^  not  know  hiim.  previou.sly. 

The  legislative  clerk  read  as  follows: 

Can  you  advise  us  as   to  h;.-   ,.b;:,-y   ^nd   his   Integrity'' 


Q.  Is  Mr.   Leake's  genua,    reputation   for   hia.t-^iy    ;ind    iniegnty 
good  or  bad? 

Tile   WITNES."^.     I   do  not    know.     I   cani.ut    an:-wer   that 


The  WITNESS.     No*  from    my   personal  knowledge,    only     quest. oi 


from  what  I  have  heard 

The  legislative  clerk  read  a-s  follows: 

How   long   had    l.t-    b».  i.    pr.u  r  i.iU)^    l,i*    when    he    waa    tippr;ntc*d 
attorney  for  the  r'-  i  .\(: 

Tht    'Air.VESS.     I     an   iiwv   that   only  from  what   I   have 
heard,  not  from  my  knowl»  dge. 

Mr.  LONG.  Mr.  President,  a  parliamentary  inquiry 
Could  the  witness  not  give  his  knowledge  on  both  tho-e 
questions?  Could  he  not  gi\e  both  ani>wers  on  hi.s  knowl- 
edge? 

The  PRESIDING  (OFFICER  In  the  opinion  of  the  Chair 
if  he  does  not  know  of  his  cwn  knowledge,  but  only  from 
u"  v'  he  heard,  it  would  not  be  admls-sible.  Of  course  if  h.e 
k;_  AS  what  the  man's  reputation  is  m  the  com.munity  \\v 
can  testify  to  that;  if  h.e  docs  not  know,  his  an.sv.er  would 
be  imma'  >".  a\l 

Mr_  ML.Ki-:i-I  .A.h:       I  ha,\e  n-^t  the  question  before  m.e    bu* 
I  will  amend  it  so  as  t-    ir.clude  his  peneral  reputation 

The  PRESrniNr.   op-p^iCTlR      The  Senator  from  Tenne.<=- 


The  PREr^IDING  Ol-TICER,     A;  e  tlurt   .i:.\    turtlur   q..r;s- 

tlons? 

Mr.  Mana:;e:   BROW.M.NG.     I  h.ivc  no  fuitlitr  qi;"st..a..    t.i 

a.^k    Mr    Pie^.uei.t 

R(-cr>).s.s-ex,im. nation   by   Mr    LINFORTH 

g  Mr  Ehurn.t r,r..  u  the  las!  20  years  have  you  con.-  m 
contact  v.,tn   .M:     Ix-aKc   —  A    .V'.)    s.r. 

^i  In  th(  ia"-?  Ju  veal,  iuive  >ou  eomt'  m  c  ontac;  v,  .;ii  any 
;■  M:    I/-..*-."  -  iiicno,'-  (  r  a^s oc.atcs  '  —  A     I  dc;  not  thiiik  «o 

Q  In  thii  last  20  yt  ars  h.ave  you  come  m  contact  w;'h 
anyoaa-  who.  to  you:  knov^  ledge,  has  come  m  itiiVac:  .tn 
Mr.  LeaKe.-* — A.  I  tiuve  heard  people  talk  <iO!)Ut  Mi  L-.-o.-lc 
on  various  occasions  I  do  not  Know  what  Ihtir  ouni.ict^ 
wi'h  Inm  ■>>.■:.- 

.M:    LI.N'FCKTH       I  think  that  is  all. 

Mr    M  ;n.ti:.-r   BROWNING,      That   is  ail. 

Tlic  PRESIDING  OFFICER       The  witness   ;-  excu-ed 

Rl  -f    ■.  *  M  :  N  ».Tr    .N"     if     DIIC.FH    TKO  v\  hkl: 'ijL 

Mr     Ma'.ii-.r   Bl^OWNTNU,      Ca.l   Mr     Deiger   Trrv.br. d-ie 


see  amends  h:^  u/.tr:o-atorv  and   the  clerk  will  read  it   as     again. 

Delger    Trowbridge,    ha'.i:  v    beer,    prc.u.usly    duly    -'v orn. 


amended. 

The  legislative  clerk  read  as  fallows' 

Q.  Can  you  advise  us  as  i^.   U.d   ai  .iity    iind   his   mt-'grlty  from 
reputation? 

The  WTTNESS.     I  do  not  think  Mr    Short  had  established 
a  reputation  at  the  bar.  and  I  had  heard  nothing  as  to  his 
ability,  one  way  or  the  other      I   cannot   advise  as-  to  that.  \ 
I  generally  think  I  Wou!d  !iav»   heard  about  his  ability  h.ari  it 
been  of  any  outstanci.:..      h.^ruoter.  i 

The  le(rl.<!lative  clrrk  r<  ad  as  follows:  | 

Q    H  ■  ■    .  -ra-  :      ■  'f  '■'<"  '■'■  i  riuticmg  luw  when  he  was  a;  p<  mted  ' 


atujruey  lur  ii.i.'  :  i    t ..  li  / 


wa-  recan^d  and  testified  a.-  loll  cas: 

Bv   Mr    Manager  BF;0WNI.NG 

Q  Mr.  Trowbridge,  do  y'U  rt  micmitaer  the  origin  of  the 
cla.m  aramst  'h.e  Eun.U' r n.en  s  R'.-cijjrocai  A-..snc;<tt:  ■'..  n. 
Ih'  n  uno  t;f  Hf  .i  n  Lf:y  tha'  re:-u.te-:  m  a  rec  iver>niiJ  in 
th..i  oa.-^t    --  A    I  rf  iriomber  that.  Mr.  Browning. 

O.  Do  yu  rt:n*:n;'or  the  aatc  wn^-n  v  arc  e  approxi- 
mately ~~A    Ap;-:ox.maUiy.   Ju'y   24.    1930. 

Q  What  was  the  fu'-t  information  you  had  abf)Ut  u — 
betoii^  atkim^  that  qu(  ta-n  I  wul  a.sk  m  v.hnt  official  ca- 
pacity  iwu   v,ere   acting   at    ihal   lixne'i — A.  I  had   been   lor 
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aomf  2  jmn  a  member  of  the  Indiistrlal  Accident  Comznl5- 
ilon  of  tbm  8Ute  of  California. 

Q  AnH  wn*  !t  In  that  capacity  that  you  learned  of  thla 
claim  V  ^:  connection  with  that  matter  was  entirely 
a«  a  member  of  the  Industrial  Accident  Commlaslon. 

Q.  Pleaae  relate  how  the  claim  came  to  your  attention. — A. 
Do  you  want  me  to  »lve  the  hiatory  of  the  beginning  of  It? 

Q   Yea:   briefly —A.  About 

Ut.  HANLEY.  Mr.  I*resident.  just  a  moment.  I  submit 
that  w«  have  lL«»tened  to  histories  unti4  it  ts  getting  tire- 
■ome.  I  think  we  ought  to  have  questions  put  so  we  will 
bt  1&  a  position  to  make  legal  objection  to  testimony,  and  I 
ob>i«et  now  to  the  witness  making  a  statement  that  will  be 
largely  hearsay  testmiony  until  we  have  a  chance  to  object 
to  It  in  legal  form. 

The  PRSBIDINa  OFFICER     The  managers  on  the  part 

of  the  House  in  the  conduct  of  their  examination  must  be 

allowed  some  latitud"   ^—'  the  Chair  overrules  the  objection. 

Mr.  Manager  SUV.M- ;  .^      Mr.  President,  may  I  make  an 

apology? 

TV-  rRF!5?rr)TV^.  PFTCER.  The  manager  may  proceed. 
>.:  \;  I  i^  .'  \!M-:rs  I  am  advised  by  my  associates 
that  a  rule  was  aimounced  under  which  only  one  manager 
would  be  permitted  to  address  the  Chair  or  the  Senate  sitting 
as  a  court  w:th  reference  to  matters,  and.  not  understanding 
that  rule.  I  offered  some  observations  a  moment  ago  with 
regard  to  the  admission  of  testimony.  I  was  not  aware  of 
the  rxile.  and  I  mate  that  apology  to  the  Chair  and  to  the 
Senate  sitting  as  a  court. 

The  PRESIDINO  OFFICER.  The  ChalT  Will  say  that 
there  was  no  objection  to  the  remarks  of  the  manager,  and 
the  Members  of  the  Senate  well  understood  that  what  he 
said  was  qutta  in  anka. 

The  W 1111180  (continuing).  About  July  23,  1930.  I  re- 
ceived a  call  from  Mr.  Roy  Bronson.  a  prominent  practl- 
tlODer  before  the  Industrial  Accident  Commission.  He  told 
me  that  he  was  attorney  In  California  for  the  Lumliermans 
Reciprocal  Association,  an  Insurance  company  of  Texas, 
which  wrote  a  lot  of  compensation-insurance  business  m 
Califorma,  He  told  me  that  the  company  in  Texas  was  hav- 
ing financial  difficulties  and  was  drawing  large  sums  of 
money  out  of  the  account  In  Califorma;  that  he  was  afraid 
that  th<»rf  was  going  to  be  a  smash,  and  that  the  actions  of 
the  Tp\.>-  rr.cials  would  prejudice  the  California  creditors, 
I  said  to  M'  H'  :  n.  •  What  has  that  got  to  do  with  me'  " 
He  said.  'A  av  would  like  to  arrange  it  so  that  we  can 
get  a  bettt .-  r--  •  :v-er  appointed  to  protect  the  funds  in  Cali- 
fornia." He  explained  that  the  Insurance  commission  in  the 
Staia  of  Calif^^rn  A  had  no  p^wr  '  ■  act  In  the  matter  until 
a  rseei  ••.'  a  i^  i;i;«  :nted  ::.  I-<i-  .md  that  there  was  no 
Information  that  a  receiver  m  Texas  was  about  to  be  ap- 
pc^ted — that  IS.  Within  the  next  few  hours.  He  also  stated 
that  In  order  to  get  into  the  Federal  court  they  had  to  get 
a  claim  for  $3,000. 

The  PRESIDING  OI-TICER.  The  Chair  wiU  suggest  that 
all  that  evidence  is  purely  hearsay  and  the  time  of  the  Sen- 
ate sitting  as  a  court  should  not  be  taken  in  rehearsing  these 
things.  The  witness  may  say  as  a  result  of  the  conyersations 
with  these  people  what  he  did,  that  is  quite  proper;  but  as 
for  restating  the  conversations  that  he  had  with  various 
people  in  the  counw  of  these  transactions,  that,  to  the  mind 
of  the  present  oceopnal  of  the  chair.  Is  wholly  Immaterial. 
and  Is  needlessly  taktng  up  the  time  of  the  Senate. 
By  Mr.  Manager  BROVflfUiQ: 

Q.  As  a  result  of  these  conversations  and  following  them, 
was  a  claim  presented  to  you  for  your  action?— A.  There 
a  claim  presented  for  our  action  by  a  Helen  Lay.  who 
the  widow  of  a  workman  who  was  killed  during  the 
of  his  emplojrment.  and.  with  the  understanding  that 
teeaw^a  raostfw  balnt  asked  for  in  the  Pednul  court  the 
fltela  tnmranee  commlmkmer  would  be  rec<munended  by  the 
attorneys  who  were  Interasted.  we  consented  to  make  an 
award  for  Mrs.  Lay  In  the  sum  of  $5  000  forthwith.  In 
order  to  do  that  it  was  necessary  for  the  attorneys  for  the 
dsfendant  tnauranee  company  to  waive  noUce  of  hearing 
and  consent  to  the  commutation  of  the  award  to  an  unme- 
diate  payment  of  $9,000. 


Q.  Was  that  consent  given? — A.  What  consent? 

Q  To  waive  all  of  that' — A.  Yes;  the  insurance  company 
representative  waived  notice  of  hearing  and  agreed  to  the 
payment  of  the  lump  sum  of  $5,000  forthwith. 

Q.  Was  that  an  absolute  allowance  of  the  claim,  or  was 
there  any  condition  attached  to  it? 

Mr.  LINFORTH.  Just  a  moment.  We  object  to  that. 
may  it  please  the  Chair,  upon  the  ground  that  if  It  was  not 
absolute  and  was  conditional  it  is  surely  the  subject  of  a 
writing,  and  the  writing  would  be  the  best  evidence. 

By  Mr.  Manager  BROWNINO: 

Q.  Do  you  have  certified  copies  of  your  action  on  that 
claim  with  you.  Mr.  Trowbridge? — A.  I  think  I  furnished 
the  managers  with  a  copy  this  morning. 

Q  I  hand  you  those  documents  and  ask  you  to  state  what 
they  are. — A.  I  hold  here  a  certified  copy  of  the  application 
for  adjustment  of  claim,  findings,  and  award,  filed  July  28, 
1930;  petition  for  rehearing  by  the  Bos  Construction  Co. 
filed  August  5,  1930;  order  granting  petition  for  rehearing 
of  defendant  Bos  Construction  Co.  filed  August  8,  all  certi- 
fied by  the  assistant  secretary  of  the  Industr  u  A  cident 
Commission  under  seal  of  the  commission. 

Mr.  Manager  BROWNINO.     We  offer  these  in  evidence. 

The  PRESIDINO  OFFICER.     They  may  be  received. 

(See  USS.  Exhibit  47.) 

The  WITNESS.  I  have  tihio  here  a  certified  copy  of  the 
order  denying  the  petition  for  writ  of  review  against  the 
order  of  the  commission  granting  the  petition  for  rehearing, 
certified  by  the  clerk  of  tho  Court  of  Appeals  of  the  State 
of  California,  which  would  complete  the  documentary  rec- 
ords just  stated. 

The  PRESIDING  OFFICER.  Is  it  the  desire  of  counsel 
to  have  the  last  document  also  offered? 

Mr.  Mar^ager  BROWNINO.     Yes;   we  offer  that. 

The  PRESIDING  OFFICER.     It  may  be  received. 

(See  UB.3.  Exhibit  48  ) 

By  Mr.  Manager  BROWNINO: 

Q.  Was  the  first  order  made  a  conditional  order? 

Mr  LINFORTH.  We  object  to  the  question  as  to  whether 
or  not  It  was  a  conditional  order  upon  the  ground  that  the 
order  speaks  for  itself. 

The  PRESIDING  OFFICER.  Is  the  inquiry  directed  to 
the  order  which  has  Just  been  Introduced? 

By  Mr.  Manager  BROWNING: 

Q.  Was  the  first  order  made  a  conditional  order? 

The  PRESIDING  OFFICER.  Would  It  not  save  time  to 
ask  the  question  rather  than  to  have  the  order  read? 

Mr  LINPORTH.  With  that  suggestion  I  withdraw  the 
objection. 

The  PRESIDING  OFFICER.     The  Official   Reporter  will 
read  the  question. 
The  Official  Reporter  read  as  follows: 
Wm  the  flrst  order  made  a  conditional  order? 

The  WITNESS.  Do  you  mean  conditional  as  a  matter  of 
law  or  as  a  matter  of  fact? 

By  Mr.  Manager  BROWNING: 

Q.  Was  it  subject  to  be  revoked?  I  mean,  was  there  a 
condition  In  it  so  it  could  be  revoked  by  action  of  the  com- 
mission^— A.  What  you  mean  Is  that  under  the  law  we  had 
the  power  to  grant  the  petition  for  rehearing  if  the  petition 
were  filed  and  the  petition  to  reopen  under  the  Workmen's 
Compensation  Act.  Undn  the  law  the  order  could  be  re- 
viewed and  set  aside  in  those  two  manners. 

Q.  Do  you  have  any  personal  knowledge  when  the  appUca- 
tion  was  made  for  receivership  based  on  this  claim  that  you 
had  allowed?— A.  I  have  personal  knowledge  through  the 
papers  in  the  clerk's  office  In  the  United  States  District 
Court  for  the  Northern  District  of  California,  from  my  own 
examination  of  them. 

Q.  What  representation  was  made  to  you.  before  the 
granting  of  the  order,  as  to  who  the  receiver  would  be  in 
this  case? 

Mr.  LINPORTH.  We  object  to  that  as  not  in  any  way. 
shape,  or  form  bindim  upon  the  respondent  and  because  it 
caDs  for  hearsay. 


Mr     M.in;i»:er    BROWNING.     If    it    is    not    competent    for 
that    purp.**.-.    ol    ( ou.'-v  ,   xh*-    Senate   a^i   a   court    would   not 
consider  il,  but  if  I  r.'.ay  be  pt-rmitled  to  say.  our  theory  ol 
the  case  is  'MuI   liie  .st;/-e  commissioner  of  in.surance.  v.h( 
wa-    finallv    i.:eUM-Lu.i:'  u    urider    the    law    to    have    ex(  h.-.ive  i 
jiir;  Alic"  :on  oi  tr.e  aun.  iu.^tr.it.ion  of  thi.^  e.^t^ate.  thought  he  ' 
had  the  :i.~.-u:.»ii  •■    a:.c  tin.'-  conimi.ssioner  when  he  granted 
the  claim  tr.ouRlit  he   :...a  the  as.surance  that  the  comir.i^- 
sioiicr    would    be    appujned    leceiver    in    that   ca.se.     I    wa.^ 
merely  try.i.K  'n   ^i.:n\  'hat  fact.  j 

The  P;^.K.-Hj1.N(j  t 'KFICKR.  If  the  in.«:tirance  ccmmi.=:- 
':!nner  l^.r-  ::.'  knowledge  ol  this  case  that  is  material  h<^ 
u>  'Me  ue>t  t  videiue  You  ^houid  not  offer  hearsay  eviden  > 
of  this  cl'.ari    •'■:    ;:  'hat  is  the  fact.  i 

By  Mi     NUi-aper   BROWNING:  I 

^  .\:-<-r  ti.«  graciiiiR  of  this  claim  or  after  favorable  ac- 
ti(  n  ui;  'Jip  I  ia;m.  wa.s  Uie  petition  filed  for  a  rehearing. — 
A     Ilie  ix'tiUon  tor  a  rehearing  wa.s  filed. 

(.V  When''— A  .^.'-  I  rrrr.cn.ber  the  record,  it  was  on  Au- 
t  ..-^i  b  ly^O  I  wciuid  like  to  con.^ult  the  certified  copies  ci 
liir  rf^ord  .i^ain  .^tti  v  examining  the  papers.]  ll  was 
l.iet:   Aai^u.Nl  i^     iy30 

I.;  Were  you  present  m  the  hearing  on  the  receivership 
uh<  II  :t  wa.s  had  tjefore  Jud^e  Louderback'' — A.  I  was  pres- 
»:,i  .i.[  a  hearing  before  Judge  Louderback  on  August  8,  1930. 
involVii.K  thi  que.stun  ut  whether  the  receivership  could  be 
\;,,.r''(i  '".  :ii''  .vf.c:  .il-.i  whether  the  receiver  appomled  by 
Jud^e  L^uciei:>acK  ahi  aid  have  the  nght  to  continue  with. 
the  receivership,  anvi  I  beLeve  he  asked  for  an  injunction 
restrainii.-i  th»-  St.ite  officials  from  exercising  any  jui:sd;c- 
titin  m  '.'.'■  ::..i"' .'      :   that  ca.'^e. 

«.,»    Ir.    the    nie;.iitiin.     the   F-ederal   receiver  had  been   ap- 
pointed by  J'ldKe  Louderback  '—A.  Yes;  that  is  correct. 
Q    Who   wa.s   ;'  ' — A    S.unuei  Shortndge.  Jr. 
Q    Wf.o  wa>  appoiiiie<i  as  counsel  for  him? — A.  Marshall 
Woi  (;■■».  r-.-'l) 

Q  In  the  n.eant;me  the  Slate  commissioner  of  insurance 
h-A'A  c mte^'ed  the  ristit  in  the  Federal  court,  if  I  understand 
it.  for  thu  recivor  to  acf^ — A.  He  had  filed  a  petition  to 
revoke  the  app« m'lneut  of  Samuel  Shortndge,  Jr..  as  re- 
ceiver of   'hi.^  comirany. 

I.,/  A;.d  It  was  in  the  hearing  on  that  petition  in  which 
Yoi;  ai  pt'.irrvi  m  court' — A.  That  is  correct. 

t;  I:.  'Ah.!:  1  apacity  did  you  appear^ — A.  I  appeared  .is 
a  :nt  n)b«!  ni  tlie  Industrial  Accident  Commission  and  testi- 
fied regarding  the  actions  of  the  commission. 

{.)  W)-.a"  t<'v:.niori\  did  you  give  before  Judge  Louderback 
at  that  time  with  re^iard  to  this  petition? 

Mr    HA.NlJEY      If  .t  is  in  writing  we  ought  to  have  it. 
r;  .     1'!;ksiL)IN(i    officer.     That    would    be    the    best 
e\  irit^nce 

F,.    .M:     Manager  BROWNING: 

tj  lyci  vou  know  whether  a  record  was  made  of  your  ev:- 
dcr  ce  or  not  A  I  beheve  there  was.  I  think  it  appears 
in  th.e  tran^i  r:\\'  ir.  the  appeal  of  the  Lumbermen'.s  Recip- 
rr^al  A.v.sociation  case  to  the  Umted  States  Circuit  Court  of 
Ap;jeals 

M:  Manatrer  BROWNING  Mr  President,  we  are  going 
to  Ji.sk  the  w'.tness  to  stand  aside  temporarily  so  we  may  get 
the  reci.r.i  It  Ls  in  the  .Tudiciary  Committee  room.  I  apolo- 
gi7>>  fi  r  n  >t  hsvm^'  it  present  becau.se  I  did  not  know  that 
such  H  fxint  wa^  e  >ir«  to  be  raised.  We  have  a  certified 
cojiy  of  the  'ranst-ript  which  we  want  to  present  and  verify 
The  PRESIDING  OFFICER  Carmot  counsel  agree  as  to 
th*«  i-eneral  purpftt-t  of  the  testimony? 

M'  HAM.FY  1  think  we  can.  although  there  are  certain 
parts  (if  \hr  r:n>vs-.xam!nation  that  Mr.  Bronson  made  of 
this  witne.s,'^  that  wf'  want  made  a  part  of  the  record 

T?--  PRPTSIDINCt  OFFICER      Very  well.     The  w-itnes.s  may 
.t'a:.';  :k  irir  »<  :::porar:lv 
(Tl 


inp  this  morning  and  I  understood  from  Mr.  Manager  Pork.ns 
that  he  was  to  be  calied  so  he  could  be  excused.  I  merely 
call  afpntKti  tw  ti.;it  in  ci».M'  the  managers  have  o\  ei - 
looked  it. 

Mr    M;^::.ii;ei    BR<nVNING,     Did   w-^  subpena  h.r.r^ 

Ml,  LINFOPTH  No.  you  did  not,  but  my  adormation 
wa.'^  that  you  ptnti-'men  asked  him  tu  be  h.ei»  .  that  you 
desirf^d  .h;ir.  It  >CfU  co  not  Qe.-:.ire  h:m,  I  w  ouIq  aii  iei  ihc.-^^ 
conditions,  a-^k  Itave  to  call  hini  out  ol  orat ;  as  our  own 
witness. 

The  PRESIDING  OFFICER.  What  is  the  dispoi>ition  of 
the  managers'' 

M;  Manager  BROWNING  We  do  not  care  to  put  lum  on 
at  this  time.  So  far  as  coun.'sel  s  apphcation  is  concerned. 
we  do  not  resn.^t  :t  We  are  perfect !>■  willing  for  them  to  put 
him  un  if  tliey  des-re. 

The  PRESIDING  OPTICER.  Doe.->  counsel  for  the  re- 
spondent feel  that  this  i.s  absolutely  necessary  at  this  time'i' 
I.-  it  not  po.v>,bu  that  the  witness  can  be  here  in  a  day  or 
two'' 

Mi.  LINTORTH.  The  witness  advised  me  that  he  had 
picked  up  this  infection  in  Chicago  and  that  he  had  been 
doctoiintt  It  ever  since  he  received  it  and  he  wa.s  afra.d  he 
would  be  ordeied  into  the  hospital.  I  would  like  for  you.  Mr 
Pi-esidenl,  to  u/.<.rrogate  him  to  see  whether  the  situation  is 
so  serious  that  h^-  .should  be  called  out  of  order. 

Mr    Man.if:er  Sl'MNERS      We  do  not  insist  upon  the  Pre- 
siding Officer  interrogating  the  witness  to  ascertain  the  fact 
We  are  perfectly  willing  for  him  to  come  on. 

The  PRESIDING  OFFICER.  Thr-  Hou.se  managers  have 
no  objection  to  h.s  app^,--aring  at  this  tune? 

Ml-    Manaee:   SUMNERS.     None  at  all. 

Mr    UNFOKTH,     Tl^e  St  recant   at   Arms  h<is  jusL  ad\ised 
I  n-.f    that    the   w.ti.e^.-    left    without    waiting    to    hear   further 
from  us. 

F\ -.MIN  ATTr-N     ,  .f     T!I!"M.'.S     W       Sl.A\TN 

Mr    Manat;cr  BROWNTNG.     We  will  call  Mr.  Slaven 
Tlicir.ai  W   Slavf  ii.  ha\-,nt:  been  duly  -worn,  was  exani.ned 


ried 


'W^ 


B-.   Mi 
Q.   S'a'c 
A    Thomas 
Q,  With 


Mat.auf  r  BROWNING ; 

■  \--  ;:   name    place  of  residence,  and  profe.'.^ion 
W    Slave,  Birkeley.  Calif.,  attorney. 


v\hat     fi: 


are     vcu     conijected',' — A.  Bron.' 


jII. 


■A.::.(;»s  retired  frcm  the  stand.) 

r  MY'::-*:     '  '^   NDIITO.N    or    WITNXSS    EDWAioe 


Mr     I  INFciRTiI.     Mi".    President,   may    I   suggest    to    the 

hunoLtble  !nai.a*;eri  Uiat  Mr  Edwardi>,  a  witness  subpenaed. 
Iw.  uatditd  u^  thai  he  has  an  infecUon  of  the  throat  and  eax 
ai^  df.w^ei,  lo  t;o  lu  the  liOi>piial.     We  have  had  him  m  Wi*.i- 


Bror^on  &.  Sla'.  en 

Q  Were  viu  -r  ro.niiected  with  th^'m  wheti  the  Luinber- 
mei:  s  Rec.procal  A.->.NOciation  matter  arose'-* — A.  I  was. 

Q,  WhAi  wa^  your  first  connection  with  the  ca-sc" — A,  It 
was  about  3  days  before  the  receiver  was  appo.nted  when  Mr, 
I  Roy  Bronson.  who  had  bt-er.  handlmL'  the  matter,  told  me  he 
was  leaMng  town  and  asked  me  to  check  up  at  the  Industriid 
Accident  Commission  and  .^ee  if  an  award  had  been  issued 
j  out  there  m  the  case  of  Lay  against  Lumbermen's  Recipiucai 
Association 

Q  Did  your  firm  at  *Jiat  tune  represent  the  Lumbermen's 
Reciprocal  A.ssociation^ — A.  We  did. 

Q.  Who  represented  the  petitioner  in  that  ca.se'' — A.  Mr, 
I  Reisner — J.  D.  F^.eisner. 

I       Q    Of  what  firm,  \I  any  — A.  I  believe  it  was  Reisner  L 
Deuiing . 

Q,  At  the  time  the  application  for  receivership  was  made 
before  Judge  Louderback  were  you  ui  attendance" — A.  I  was. 

Q  In  what  capacity''— A.  Attorney  for  the  defendant 
company,  the  L'ombermen's  Reciprocal  As.'^ociation. 

Q,  And  Mr  Reisner  was  representing  the  rlaintifT  or  the 
peutionei"— A.  He  was. 

Q.  Do  you  remember  on  what  date  the  application  was 
made'— A.  July  29.    1930. 

Q.  When  you  wen:  to  the  Federal  building  thai  day.  was 
that  before  or  after  your  petition  had  been  filed? — A.  I  went 
to  the  Federal  building-  just  before  noon  The  petition  had 
been  filed  a  few  moments  before  1  got  there  by  ilr.  Reisner. 

Q  What  judge's  name  did  you  draw  in  the  lottery  there?— 
A.  When  I  arrived  I  fotaid  that  Judge  Si.  Sure's  name  had 
been  drawn  but  that  they  found  Judge  St.  Sure  was  out  of 
town,  so  on  a  redraw  Judge  Louderback's  name  was  drawn 

Q.  Then  »hal  did  you  do  after  the  nan.e  of  Judge  Louder - 
back  was  diawn — you  ami  Mx.  Reisner? — A.  Our   intention 


3rv2fi 


mx^nr- --rnv  \i,  recorj 


May   is 


waa  to  aee  the  Judge  at  12  noon  when  he  left  the  bench.  I 
do  not  recall  the  reason  why.  but  either  his  secretary  or  one 
of  the  clerks  told  me  that  we  could  not  see  him  until  2 
o'dock  that  afternoon  and  to  come  back  then. 

Q.  Did  you  go  back  at  that  time'— A    We  did. 

Q.  When  the  petition  was  presented,  what  was  suggested. 
and  by  whom,  if  you  recall,  with  regard  to  who  would  be  the 
receiver  In  that  case'— A.  My  ttrst  dtscuaaion  as  to  who 
would  be  the  receirer  was  with  Mr  Reisner  on  that  morning 
when  I  arrived  out  at  the  court. 

Q.  Did  you  come  to  any  conclusion  on  It  then' — A.  No 
X«al  conclusion  Mr  Reisner  stated— well,  he  asked  me. 
"Who  13  to  be  receiver  here?  "  I  said.  "  I  do  not  know." 
Bt  «Ud.  "  Sam  Shortridge.  Jr..  will  be  appointed."  I  bebtte 
he  said  it  was  fixed. 

Q  Did  yoo  get  any  Information  In  any  other  way  that 
Sam  Shortridge,  Jr  .  was  to  be  proposed?— A  About  10  or 
15  minutes  after  thai"^ conversation  with  Mr  Renner,  and 
when  we  were  told  to  return  at  2  o  clock.  I  was  handed  a 
sheet  of  paper  with  three  names  on  the  paper.  The  first 
name  was  Samuel  Shortndge,  Jr  The  cHha  two  names  I 
did  not  know,  and  never  heard  of  them,  and  I  do  not 
remember  who  they  were. 

Q.  V.  (  mded  you  this  paper,  as  well  as  you  remem- 
ber?—A  AlJ,  I  tjelieve  It  was  the  Judge's  secretary,  but  I 
am  not  entirely  sure.  It  was  the  Judge's  secretary  or  one 
Of  tte  clerks  there 

Q.  What  was  the  stunrestlon  with  regard  to  the  paper? 
Why  were  these  names  given  you' — A.  That  we  should  pro- 
jx»e  one  of  those  three  names  as  receiver. 

Q.  After  you  got  Into  the  Judge's  chambers  to  make  the 
agpilcation,  did  anyone  propose  Mr.  Shortridge  at  that  time 
as  receiver' — A    Yes 

Q.  Who  was  that'— A    Mr.  Reisner. 

Q.  Did  you  have  anythiiig  to  say  about  it  yourself? — A.  I 
MUd.  "  That  is  satisfactory  to  us." 

Q.  Then  what  request  was  made  of  you  by  the  Judge  at 
that  tune,  if  any? — A.  He  said.  "  I  will  want  that  reduced 
to  writing  by  both  of  you." 

Q.  Was  the  request  reduced  to  writing? — A.  It  was. 

Q.  And  signed  by  both  of  you?— A.  It  was. 

Q.  At  that  time  was  anything  said  about  who  was  to  be 
his  counsel  In  (be  caae? — ^A.  it  was  not  mentioned  at  all. 

Q.  Were  you  aiked  to  reoommend  any  one'— A  We  were 
not. 

Q  How  knc  did  you  stay  there,  approximately,  in  the 
Judge  s  chamhers?— A.  About  15  minutes 

Q  .\fter  you  left  there,  where  did  you  go'— A  I  went  back 
to  my  ofllce. 

Q  How  long  did  It  take  you  to  get  back  there?  .\.  Aii- 
other  15  minutes. 

Q.  What  was  the  next  thing  you  heard  with  regard  to  this 
recel-vership  after  you  got  back  to  your  office' — A.  We  went 
back  to  court — at  least.  I  went  b&ct  to  court — again,  with 
Uie  order  appointing  the  receiver  prepared,  as  I  recall:  and 
that  was  signed  then  by  the  Judge  Then  I  went  Ijack  to 
nj  oOce  agam.  In  other  words.  I  made  two  trips  there  in 
the  afternoon,  according  to  my  recollection. 

Q.  Did  you  see  the  Judge  on  the  second  trip? — A.  I  t)eUeve 
I  did     Yes;  I  am  quite  sure  I  did 

Q  Did  anything  transpire  Ijetween  you  at  that  time  ex- 
cept the  signing  of  the  order'— A.  Nothing. 

Q.  What  time  did  you  get  back  to  your  office  after  this 
jnd  visit?— A    Around  3  30. 

Q.  Then  who  was  the  next  person  you  heard  from  with 
ird  lo  the  receivership' — A  About  10  or  15  minutes  after 
I  returned  to  my  ofllce  word  was  sent  in  to  me  that  a  gen- 
tleman was  outside  who  aald  that  he  was  attorney  for  the 
receiver  of  the  Lumbermen^  Ractprocal  Association.  I  said. 
"Brtng  him  in." 

Q.  Who  was  it?— A     ^  -  ,      vHs  brought  in  and  was 

introduced  to  me  as  Ma.  ...i..    .',      jAorth. 

Q.  Had  yoa  ever  seen  him  before  that  you  know  of— 
A.  Not  thji-  T  s      V    if 

Q.  What  «ia:LiL-:.t  did  he  make  to  you  about  it  then' — 
A.  He  sakL  "  1  happened  to  be  out  in  Judge  Louder  back's 
court  this  afternoon.     As  I  w^as  passing  t^ou^  the  court 


room  the  bailiff  came  over  to  me  and  said,  '  The  Judge  wants 
to  see  yoa  at  the  first  receafc'  I  waited,  and  at  the  recess 
the  Judge  t«rtd  me  that  he  wanted  me  to  act  as  attorney  for 
the  receiver  of  the  Lumbermen's  Reciprocal  Association." 
He  .said.  "  I  know  nothing  about  the  matter  at  all:  so.  on 
hearing  that  you  gentlemen  were  the  attorneys  for  the 
company,  I  thought  I  had  better  come  around  and  get 
acquainted  " — words  to  that  effect. 

Q.  You  were  not  connected  with  the  litigation  WiUi  regard 
to  the  receivership  after  that  time? — A.  I  was  not 

Mr    Manager  BROWNING.     Take  the  witness. 

Cross-examination  by  Mr.  LINPORTH: 

Q.  Mr  Slaven,  do  you  know  who  gave  you  the  slip  to 
which  you  have  referred' — A.  I  do  not. 

Q  Do  you  know  whether  you  received  It  m  the  clerk's 
office  or  from  the  Judge's  secretary? — A.  No.  sir. 

Q.  Did  you  show  the  slip  to  Mr  Reisner' — A.  I  believe  he 
was  right  there  with  roe.  I  have  no  recollection  of  showing 
It  to  him. 

Q  Did  you  talk  with  him  at  all  about  the  slip? — A.  I 
have  n  ^**»^ection  of  that,  either.  I  think  the  conversation 
we  had  -^  -m  Mr.  Shorthdge's  name  was  mentioned,  was 
Just  before  the  slip  was  handed  to  me. 

Q  Yes:  but  I  am  trying  to  confine  the  examination  for 
the  moment  to  the  slip.  Do  you  recall  whether  you  had 
any  talk  with  Mr  Reisner  about  the  slip? — A.  I  do  not 
recall, 

Q  And  do  you  recall  whether  Mr.  Reisner  said  anything 
to  you  about  the  slip? — A.  I  do  not. 

Q  And  you  do  not  recall  the  other  two  names  that  were 
on  the  slip' — A.  I  do  not. 

Q  What  did  whoever  it  was  that  gave  you  the  slip  say 
when  the  slip  was  handed  to  you? — A.  TTiat  "  one  of  these 
three  names  should  be  chosen  as  receiver  ".  or  "  should  be 
proposed  as  receiver,  and  you  can  see  the  Judge  at  2  o'clock 
this  afternoon." 

Q.  Inasmuch  as  that  person  told  you  that  you  could  see 
the  Judge  at  2  o'clock  that  afternoon,  does  that  help  to  re^ 
fresh  your  memory  as  to  whether  or  not  It  was  the  Judge's 
secretary  that  handed  TOU  the  slip? — A.  It  does  not 

Q.  Do  you  know  whether  or  not  your  partner,  Mr.  Bron- 
son.  had  any  conversation  with  Mr.  Reisner  atxDut  the  re- 
ceiver before  you  took  charge  of  the  matter? — A.  I  do  not 
know. 

Q.  Did  you  talk  with  Mr.  fbUmmt  as  to  who  should  be 
selected  as  receiver  when  you  received  the  slip? — A.  I  do 
not  know. 

Q  Did  you  talk  with  him  as  to  who  should  be  the  receiver 
before  you  got  the  slip? — A.  It  is  my  recollection  that  our 
conversation  was  Just  before  I  got  the  slip. 

Q  And  it  is  your  recollection  that  Mr.  Reisner  eanorted 
the  name  of  Samuel  M    Shortridge,  Jr  ' — A.  It  is. 

Q.  And  when  he  suggested  Mr.  Samuel  M  Shortridge,  Jr  , 
as  receiver,  what  did  you  say? — A.  Do  you  mean  in  the 
Judge's  chamt)ers? 

Q  I  did  not  know  it  was  In  the  Judge's  chambers.  I 
thought  It  was  tiefore  you  went  there. — A.  Well.  I  am  simply 
asking  whether  you  mean  in  my  morning  conversation  with 
Mr.  Reuoer,  or  In  the  afternoon  when  we  were  in  the  Judge's 
chambers. 

Q.  When  Mr.  Reisner  first  suggested  Samur;  M  .short- 
ridge. Jr..  as  receiver,  did  you  agree  to  It? — A.  I  do  not  re- 
member what  I  said.  I  believe  I  did  say  he  would  be  all 
right:  he  would  be  satisfactory  to  me. 

Q  That  Is  your  best  recollection  of  the  conversation  when 
that  gentleman  was  first  mentioned'  Is  that  true'— A.  I 
think  so.    I  am  not  very  sure  of  that,  but  I  think  so. 

Q  Then  subsequently,  when  you  appeared  before  the  judge 
on  the  application  for  the  receiver,  was  there  any  talk  on 
that  subject? — A.  Just  what  do  you  mean?  I  do  not  un- 
derstand. 

Q.  Did  you  or  Mr  Reisner  or  the  Judge  say  anything  about 
who  should  be  receiver? — A.  Yes. 

Q.  What  was  said'— A.  The  Judge  said,  when  we  came  In. 
"What  Is  this  matter?  What  ts  the  company?  What  is  It 
aoout' "  And  then,  "  Have  you  gentlemen  any  one  to  pro- 
pose as  recelTer?"     Mr.  Reisner  said,  "  Mr.  Samuel  Short- 
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ridjje    Jr  ".  and  I  saki.  "  Mr    Shortridge  will  be  satL«;factory 

t  C  U  V 

(J  Aiui  thiit  «•»>  ihr  extrnt  of  the  conversation  on  the 
huLjt'ci  Lxtwtu  yuu  two':'-  .\.  T'here  was  further  conver.sa- 
Lion  witi^.   the   judge  that    I   recall. 

ij  Thi  n  wliat  clid  the  jud^e  say,  after  you  announced  that 
Mi  .San.ut'i  M  Shortridge.  Jr.,  was  agreeable  to  you? — A.  He 
sajd.  What  i.s  the  .size  of  the  company?  What  amount  of 
money  i>  involved  '  Just  what  are  the  problems  involved 
m  tills  rfcer.ei.<-iiip?  I  told  him  briefly  that  it  wa.s  about 
$1  (fMioo  'v\,i-  ci^.  iit-uraiire  company  wTiting  general  auto- 
mubii<  iii-sunince  and  workmen's  compensation,  and  then  he 
baid  Wt-ii,  I  ste  no  reason  why  I  aiiould  not  appoint  Mr 
Sho^t.-ld^'e  if   both  of   you   gentlemen  agree  to  him." 

t.^  IJ  ".  he  th'-:.  suRgest  that  he  desired  both  of  you  to  put 
your    request    m    wntiniz'— A    He   did. 

W  And  did  bclh  of  ynu  before  Judge  Louderback  sipned 
the  Older  appointing  Mr  Samuel  M.  Shortridge.  Jr..  receiver 
h,i.»    ;h^'  '.'^iied  coiL^eiit  on  file'' — A.  We  did.  | 

Q  Did  the  judge  require  a  bond' — A.  The  order  provided 
for   a   bond  i 

W    I>''   \         rrcall  the  amount' — A    I  do  not.  | 

(.^  I  •.<".  I  ;-hri  one  of  you  make  any  suggestion  about 
coun.«^l     —A    We  did  not 

^i  A:..:  whe;,  you  appeared  at  that  time,  you  ad\'i5Pd 
Judge  I/T.idertmck  tlia'  you  were  representing  the  defendant 
as  iL-s  attorneys — A    Yes,  sir. 

Q.  And  M."  Reisner  advi.sed  Judge  Louderback  that  he 
lepre.s!  nied   the   pla:ntifT' — A.  Ye.s,  sir. 

Q.  And  did  vn';  ad-.i.'^e  Judpe  Louderback  that  in  your  | 
opinion  a  receive:  wa.^  neces.-^ary  and  advisable'' — A  Yes.  ' 
sir. 

Q  You  did  not  make  ;my  request  of  Judge  Louderback  to 
appouit  the  in.^uraiic4'  commissioner  of  the  State  of  Call- 
foinia  n  reiver  :n  that  matter,  did  you? — A.  No.  sir. 

(J  ill-  name  was  not  mentioned  by  either  one  of  you  to 
Juvi  :e  L.  iiderback    wa.s  it? — A.  It  was  not  mentioned. 

Mr    IJNFX::)RTII       That   i.s  all. 

R<'dirert  exammation  by  Mr    Manager  BROWNING: 

cv  H.io  VI  :,  ki.twn  anything  about  the  request  that  had 
be«'n  made  from  some  .sources  for  the  commissioner  of  in- 
surance to  bt    u;  pointed  receiver? — A.  I  did  not. 

Q.  Had  you  had  anythiniz  to  do  with  the  case  up  to  the 
time  viu  uppiarto.  '.l;e:e  to  a.-.k  for  the  receiver  to  be  ap- 
pomt/^d''  -A  I  had  not  Up  to  the  time  Mr.  Bron.son  left 
town  alxjut  3  days  before  tliat.  on  a  Pnday.  I  believe.  I  had 
riuthiiu  to  do  w:tJi  it  at  all.  It  was  on  Monday,  the  28th 
that  a'  M:  H:i,n.son  reque.st  I  phoned  out  to  the  Industrial 
Accident  ('<ni.:ri:s>Ar.:  and  found  tiial  they  were  ready  to 
i&sue  an  a Aa;d.  a  juuKir.ent  of  S5.000.  on  that  particular  day 
It  wa-  ri.v  understand;:. t:  from  Mr.  Bronson  that  the  award 
was  li"''  fo::i^  'Juou^h.  but  he  said,  "  Phone  and  check  up 
on  ;t   .\K  i.day    anyway." 

:.!:     N!,;:.;it;.  :    BliOWMNG.      That   is   all. 

Mr.  LI.\i-i  »i:  TH      W-    ha\e  no  further  questions. 

>rT-ER    OF    [XX   r  M  E  NTS 

Mr  NTanaKPr  HF;'  'WVING  Mr  President,  two  appeal? 
were  'lak-n  fro:;.  Liirf  I.x)uderback'':  nilings  m  this  case  to 
the  circuit  cour*  ot  appeals.  We  have  a  certified  copy  of 
the  transcript  ::\  butl.  cases,  which  we  offer  as  evidence  at 
this  time 

I'he  PHErilDINCi  opnCER  Is  it  the  desire  of  counsel 
that  thos<-  sha::  b*'  ;r.ade  a  part  of  th!S  record'' 

Mr  Manage:  BR(  ^U'NING.  I  ihmk  it  is  essential  that 
they  shall   be    M:     Pn    ident. 

The  PPwESini.Nt:;  officer.  They  are  all  available  in 
oth»r  ways 

.M.  .Mana^fr  BIVUVNING.  But  we  are  not  pemr.tted  to 
prove  by  the  w,  ;•:.' .'^-t  -  what  is  m  the.se  transcnpt.s,  and  we 
do  not  know  wny  other  wav  to  get  it  before  the  Senate. 

I:.'  PREJSIDING  OFFICER.  Oiice  they  are  mtroduced 
arui  maiked  for  ideutilication  as  exhibits  they  might  be 
u-sed,  although  not  made  part  of  the  permanent  record, 
the  Chair  thinks.  However,  if  it  is  the  desire  of  the  man- 
age n>  on  the  part  of  uhe  House  to  have  them  made  part  of 


the  record,  there  seems  to  tie  no  objection  to  them.  Tlic 
Chair  had  hoped  we  might  avoid  that. 

Mr.  Manager  BROWNING.  We  request  ttiat  they  be 
made  part  of  the  record. 

The  PRESIDLNG  OFFICER.     Very  well. 

Mr  LONG  Mr  President,  a  point  of  order.  That  does 
not  mean  that  that  whole  book  will  have  to  be  printed  at 
the  Senate  s  expense,  does  it? 

Mr.  Manager  BROWNING.  We  suggest  that  that  matter 
t>e  withheld  until  we  can  determine  whether  we  will  ask  to 
have  excerpts  printed.  We  do  not  want  to  be  too  volumi- 
nous about   It. 

The  PRESIDING  OFFICER.     Thai  order  will  be  entered. 

•  The  first  documents  referred  to.  consisting  of  two  vol- 
umes, was  marked  •'  U.S.S.  Elxhibit  49"  Tlie  second  docu- 
ment was  marked  "  U.S.S.  Exhibit  50.") 

«KEXAMrNATION    OF    DE1jGE«   TKOWBRnXI* 

Mr    Mimager  BROWNTTs'G.     Call  Mr.  Trowbridge  back. 

Delger  Trowbridgf.  hanug  t>een  heretofore  duly  sworn, 
was  recalled  and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  Mr  Trowbridge,  were  you  present  in  court  when  the 
hearing  on  the  motion  to  discharge  the  receiver  on  the  8'h 
of  Augus.t  was  had  tiefore  Judge  Louderback? — A.  I  was 

Q  I  will  a.sk  you  if  you  at  that  time  testified  on  the  status 
of  the  claim  of  Helen  Lay — A.  I  did. 

Q  'What  w£is  the  status  of  it  at  that  time*> — A.  At  th  it 
time  the  claim  had  been  set  aside  by  an  order  of  the  coni- 
mis.sion  ftr-antmg  the  petition  to  reheanng  upon  the  defend- 
ant. Bos  CoiL^truction  Co 

Q  Was  that  information  given  to  the  court? — A.  That 
information  was  given  to  the  court  on  questioning  by  Mr. 
Guerena.  representing  the  Insurance  Commission  of  the 
State  of  Cahlornia.  and  either  he  or  the  court  asked  me 
for  .some  e\  idence  of  that  fact,  and  I  produced  a  certitu-.i 
copy  of  the  order  of  the  commission  granting  the  petit'.on 
for  rehearing  made  that  morning  prior  to  the  hearing. 

Q.  Do  you  know  whether  or  not  the  petition  for  rece;vp*- 
Ghip  wa."^  base<l  on  this  claim  of  Helen  Lay'' — A    It  was 

Q  Did  you  have  any  further  connection  with  the  Lum- 
bermen's Reciprocal  A-s.sociation  after  that  hearing'' — A  I 
had  no  further  direct  connection  wnth  them. 

Q.  Did  you  have  any  further  contact  with  Judge  Louder- 
back touch:ns7  if — A,  Net  after  that  day. 

Q.  Who  wa.s  the  attorney  for  the  insurance  commLssior.er 
:n  that  conusf^ — A    Mr.  FrarJi  Guerena. 

Mr.  Manager  BROWNING.  I  believe  you  may  take  the 
w;tne.s.s. 

Cross-examination   by  Mr.   IL^NLEY; 

Q  Frank  L  Guerena  wa^  the  attorney  who  ex  parte  asked 
for  the  reLeanng  on  behalf  of  the  uisurance  carriers,  wa.s 
he  not.' — A  I  cannot  tell  you  without  examining  the  peti- 
tion for  rehearing.  It  was  my  offhand  recollection  that  the 
petition  was  filed  m  propria  persona,  but  it  may  be  that  Mr 
Guerena  appeared  as  attorney  for  the  Bos  Construction  Co 
I  have  the  record  here,     I  will  look  at  it. 

Q.  Let  us  have  the  record  and  see.— A.  It  appears  to  have 
been  fJed  :n  propria  persona. 

Q.  While  It  was  put  m  propria  persona,  who  actually  took 
It  up  with  your  Industrial  Accident  Conunission  and  liad 
the  award  set  aside  and  a  reheanng  granted? — A  Ail  I 
know  about  il  is  that  the  paper  was  filed  in  our  office  m  the 
usual  way  and  we  acted  upon  it.  I  think  I  know  what  you 
are  trying  to  pel  me  to  say,  and  I  will  be  glad  to  help  you 
if  you  will  ask  the  question  directly, 

Q  Is  It  not  true  that  Mr  Guerena  appeared  there  and 
asked  you  to  set  aside  the  award? — A,  He  did  not  appear 
there,  but  m  order  ;o  make  it  clear  I  will  state  that  I  know 
that  he  actually  prepared  the  petition  that  was  signed  by 
Mr   Bos. 

Q  The  petition  for  the  iward  had  been  consented  to  by 
everyone.  That  is  true,  is  it  not? — A.  No;  it  had  not  been 
consented  to  by  the  employer,  the  Bos  Construction  Co..  be- 
cause they  had  no  notice  of  the  filing  of  the  appiicaUon  or 
of  the  hearing  itself. 
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C     A  1.     I   7   '    •    -^  civen  to  the  Lumbermcns  Reciprocal 

K  .      n  it  me  tune  tb«  r«be*niic  wa»  granted?— A.  Mr. 

:     uM3Ti  repraentod  them,  and  he  himself  initiated  the 

proce«dm«  by  bringing  Mrs.  Lay  out  to  the  commission  and 

consenting  to  the  holding  of  the  hearing  on  behalf  of  the 

Lumbermen's  Reciprocal  Association. 

Q.  I  BMAO  Che  setting  askie. — A.  No  The  Lumbermen's 
Reciprocal  AMOcltWm  had  notice  of  the  fllmg  of  the  peU- 
tton.    What  did  70a  Mk  me? 

Q.  I  say.  did  they  have  any  notice  that  the  matter  was 
on  for  a  rebesulng? — A.  They  were  served  with  a 
of  the  petition  for  rehearing. 

Q.  Are  you  sure  of  that? — A.  I  am  sure  of  that. 

Q  Have  you  any  papers  here  that  show  that? — A.  No;  I 
have  no  papers  here  that  show  that,  but  I  know  that  in  the 
fUee  of  the  commission,  which  I  examined  myself  at  the 
tlBM.  tiMre  was  a  noution  that  all  parties  had  been  served 
vltii  notice  of  the  petition  for  rehearing 

Q.  I  will  call  your  attention  to  the  record,  if  the  counsel 
will  give  me  the  record 

The  PRESIDING  OFFICKK  (to  the  witness).  When  you 
say  the  petition  was  signed  in  propria  persona,  do  you  mean 
tagr  the  insurance  commissioner,  or  by  the  attorney  you  have 
named'' 

The  '.v:tnl.-^.S.  I  should  have  used  the  English  language. 
The  petition  waj  signed  by  the  president  of  the  Bos  Con- 
stnict:on  Co.  m  person,  without  any  attorney  representing 
him  In  other  words,  the  defendant  Bos  Construction  Co. 
algned  the  petition  itself,  without  any  attorney's  name  ap- 
pearing on  the  petition. 

The  PRESIDING  OFFICER  Is  this  inquiry  material? 
It  laenn  to  me  it  is  all  .  :.'■  from  the  mam  question  here. 
and  la  taking  undue  tui.c  We  ought  to  shorten  it  if  It  Is 
posaible      I  do  not  want  to  rush  counsel. 

By   .M-     ■•iAM  KV 

Q.  ihc  pijixic  i  i.r.  -rr.nt  to  is  that  neither  the  plamtifT. 
Helen  Lay.  nor  :.  1  .;;  bennen's  Reciprocal  Association. 
the  defendant  and  plamtifl  in  the  receivership  case,  asked 
for  the  reiwnng  that  was  granted  by  the  Industrial  Acci- 
dent CommlnlOD.    That  is  true,  is  it  not?— A.  That  is  true. 

Q  And  that  the  award  of  the  $5,000  which  had  been  made 
was  set  ailde  without  their  consent  or  their  knowledge? — 
A.  It  was  act  adde  without  their  consent.  They  knew  of 
the  filing  of  the  petition  for  rehearing,  because  a  copy  of  the 
pe*  *  1    served  on  them 

'.^  ^  \l.  Gucrena.  who  was  then  attorney  for  the  State 
insurance  commission,  is  the  party  who  prepared  the  papers 
for  the  petition  for  rehearing?— A    That  Is  my  Information. 

Mr    HANLEY      That  is  aH 

Redirect  examination  by  X!      M  •.:  i^rer  BROWNING 

Q.  In  whose  name  was  this  petition  filed  to  rehear  this 
claim "» — A.  In  the  name  of  the  Bos  Construction  Co. 

Q.  What  was  the  ground  on  which  they  objected  to  the 
original  award''- A    The  groui.d.  I  think 

htr  LINFORTH  Just  a  moment  I  submit  that  If  h*  la 
tolng  into  a  matter  of  record,  the  record  would  speak  for 
ItseU  on  that 

The  PRBBIDDiO  OFFICER  It  seems  to  me  the  record  Is 
the  beat  evidence.  But  why  go  into  it?  There  is  no  good 
parpoae  to  be  served  by  It.  It  seems  to  me.  Perhaps  counsel 
li  kwWilg  op  to  some  other  point  which  he  wishes  to  make 

Mr.  MaiMCvr  BROWNING  The  pomt  is  this:  Insistence 
la  being  made  by  counsel  for  the  respondent  that  the  re- 
he*'tog  was  without  notice  to  oth^r  parties,  and  without 
nccxiae.  and  we  wanted  to  show  why  this  rehearing  was 
granted,  and  why  the  claim  was  disallowed  on  the  second 
he«-in« 

Th-  PRESIDING  on-iCfclR  This  witness  has  testified 
clearly  that  there  was  notice. 

Mr  Manager  BROWNING.  Then  we  want  to  show  why 
the  petition  was  demed  on  the  second  hearing  when  It  had 
been  allowed  on  the  f^rst. 

The  PRESIDING  OFFICER.  You  mean  by  the  respond- 
ent ■■ 

M  M.i.ai,-;  Hii  J.S.N.:.  ,  No,  by  the  commissioner 
huubtfil. 


The  PRESIDING  OFFICER.  How  would  that  b:r.d  the 
respondent ' 

Mr  Manager  BROWT^ING.  Mr  President,  the  proof  is 
that  in  the  respondent's  court,  on  a  hearing.  thLs  wiineea 
testined  that  the  claun  on  which  the  petition  for  receiver- 
ship had  been  based  originally  had  been  reheard  and  had 
been  disallowed,  and  respondent  certainly  had  notice  of  that 
fact  at  the  time  he  continued  the  receivership  on  a  baseless 
claim,  and  we  insist  that  this  witness  should  be  permitted  to 
show  why.  on  the  reconsideration  of  the  claim,  he  denied  It, 
on  whose  application,  and  on  what  ground. 

Mr.  LINFORTH  Mr.  President,  may  I  add  just  a  word? 
I  do  not  so  understand  the  testimony  of  the  witness.  n.iM  'Mv. 
that  the  claim  had  been  disallowed.  I  understood  the  wit- 
ness to  say  a  rehearing  had  been  granted. 

Mr.  Manager  BROWNING  We  do  not  want  any  doubt 
about  that.  I  desire  to  ask  the  witness  if  at  that  time  the 
claim  had  been  disallowed  or  if  the  petition  for  rehearing 
only  had  been  filed? 

The  WITNESS.  Only  a  petition  for  rehearing  had  been 
filed,  and  our  action  on  the  petition  was  to  grant  the  peti- 
tion for  rehearing  and  set  aside  the  award. 

By  Mr.  Manager  BROWNING: 

Q.  And  at  that  time  the  award  on  the  claim  had  been  aet 
aside? — A.  It  had  been  set  aside. 

Q.  And  respoodent  was  notified  of  that  at  the  trial? — A. 
Respondent  was  notified  of  that  at  the  trial. 

Mr    Manager  BROWNING.     That  is  all. 

Mr.  IL\NT_EY.     I  think  that  is  all.  Mr    President. 

The  PREiSIDING  OFFICER.    The  witness  is  excused. 

(The  witness  retired  from  the  stand.) 

RKCCSS 

Mr.  ASHURST  Mr.  President,  before  making  a  motion 
for  a  recess  for  40  minutes.  I  sliould  like  to  have  the  atten- 
tion of  the  managers  on  the  part  of  the  House  and  the 
attorneys  for  the  respondent  and  ask  them  if  they  are  pre- 
pared that  a  recess  shall  be  taken  for  40  minutes? 

The  PRESIDING  OFFICER  Will  the  attorneys  for  the 
managers  on  the  part  of  the  House  and  for  the  respondent 
give  their  attention? 

Mr.  ASHURST.  Mr  President,  I  am  about  to  make  a  mo- 
tion for  a  recess  for  40  minutes. 

I  move  that  the  Senate,  sitting  as  a  Court  of  linpeachment, 
take  a  recess  for  40  minutes. 

The  motion  was  agreed  to:  and  «at  1  o'clock  pm.)  the 
Senate,  sitting  as  a  Court  of  Impeachment,  took  a  recess  for 
40  minutes.  On  the  expiration  of  the  recess  the  Senate, 
sittihg  as  a  court,  reassembled. 

CALL  or  THE  KOLL 

Mr  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFTICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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Adama 

Cool  Ids* 

Kran 

Reed 

AAburst 

Coatlgan 

KeDdrlck 

Roblnaon.  Ark. 

Austin 

CouBcna 

Keyea 

Robtnaon.  In<L 

Cutting 

Kln« 

Sctiall 

BAlley 

DIcklnaoa 

La  rollette 

Sheppard 

BAOkheAd 

Dill 

Lewis 

Shlpctead 

Barbour 

Duffy 

Locan 

Smith 

B*rkl«y 

tnekaoa 

Lone 

Utetwer 

Bl»ck 

Feaa 

McAdoo 

Stephens 

Boae 

Fletcher 

McCarran 

Tbomas.  Okla. 

Bratton 

PraHer 

McOlll 

Tbomaa.  Utab 

Brown 

Oeorce 

UcKcllar 

Townaend 

Bulkify 

Olasa 

McNary 

Trammell 

Bulow 

Ootdaborousb 

Metrair 

Tydln«» 

Byrd 

Oore 

Murphy 

Vandenberg 

Bym*« 

Hale 

Necly 

Van  Nuys 

Capper 

HarrtMn 

Horrta 

Wa(rner 

Caraway 

Hasuasa 

Nye 

WalooU 

Carey 

Hatn«M 

Pmttenian 

Walsii 

Clark 

Harden 

Plttman 

Whreler 

CoimAlly 

Uebert 

Pope 

White 

The  PRESIDING  OFFICER.     Eighty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present 
The  managers  on  the  part  of  the  House  will  proceed 
Mr.  Manager  PERKINS.     Mr    President,  since  the  sr.s.9lnn 
of  this  morning,  one  of  the  witnes.ses  on  the   part   of  the 
;,  .U:    liaiidolph  Whiting,  has  been  taken  ill  ii;.d  h.us 


bopi.   obliged  to  rrtlre  ti  hi.s  hotel.     One  of  the  witnesses, 

Mr  D'.fniore,  ha-s  had  an  operation  p>erformcd  and  is  in  the 
hospi'a!  Ont'  witnes.-^.  Mr.  Guerena,  is  on  his  way  to  Wash- 
if.Ktoii  and  w;ll  a.''ri\e  sometime  late  this  afternoon.  If  it 
(  :ir.  br  understood  ar;d  agreed  that  we  may  put  these  w.t.- 
i.es,  (v  1,11  m  chief  when  we  can  avail  ourselves  of  them,  the 
n;.ti..mers  will  now   reM  the  case  on  the  part  of  the  Hou.se. 

Uio  PRESIDING  OFFICER.  May  it  not  l>e  agreed  as  to 
v.>ia:  :htv  w»,uld  te.sufy"  I  a.ssume  counsel  for  the  respond- 
ent probably  knows  uhat  the  testimony  of  the  witnesses  is 
to  be 

Mr  LIN'FORTTl  Mr  President,  we  will  enter  into  some 
stipulation  to  that  cfTect  becaiL-e  when  the  evidence  is  closed 
we  may  desire  to  make  .'^ome  motion  before  we  proceed,  and 
we  should  like  to  have  the  evidence  closed  before  we  do  that 
If  the  honorable  managers  will  state  what  they  expect  to 
pr".-'  by  these  witnes.ses,  we  may  stipulate.  If  we  could 
ha-.e  a  c  oiiferenre  on  the  subject,  it  might  expedite  matters 
ar-id  Vh'  more  ayreeable. 

Th<'  PRESIDING  OFFICER.  Perhaps  it  might  be  advan- 
ta^reous  if  coun.sel  could  confer  on  that  for  a  moment  and 
.se*'  :f  they  could  agree 

Mr  KING  Mr  President,  I  move  that  the  Senate  take  a 
:  e, CSS  for  15  minutes  to  permit  counsel  to  confer. 

The  motion  was  agreed  to:  and  at  <1  o'clock  and  50  min- 
utes p  m  '  the  Senate  sitting  as  a  Court  of  Impeachment, 
took  a  recess.  On  tlie  expiration  of  the  recess,  the  Senptc, 
sitting  as  a  court    rea.sseinbled. 

btwttulTIOK—  rrsz'.sf    nv    wj-    frank   l.    guerena    and   hahold    a 

d:ttmorx 

The  PRESIDING  OFFICER.  Are  the  managers  on  the 
part  of  tJ:e  H   use  ready  to  proceed? 

Mr    Mai-.a^jer  PERKINS      We  are  ready  to  proceed. 

Mr  President,  we  have  endea\ored  to  reach  a  stipulation 
with  the  atternt  y.s  tor  the  respondent,  and  I  believe  we  have 
reached  a  stipulation,  so  far  as  the  testimony  of  Mr.  Guerena 
is  concernrHl,  that  the  testimony  given  in  the  hearings  on 
September  12,  1932.  and  printed  in  the  record  of  the  hear- 
ings of  t>.''  special  committee  of  the  House  of  Representa- 
tives, be  read  :i;  !;eu  of  his  testimony  being  taken  here:  and 
that  a  stipulat;on  be  tiitered  into  with  reference  to  the 
testimony  of  Mr  Dittniore,  the  witness,  who  is  lying  in  the 
hospital 

M:  I.I.NFOFmi  W*'  have  con.sented,  Mr.  President,  that 
the  testimony  of  Mr  Guerena  may  be  read.  We  have  al.so 
agreed  to  stipulate  th.it  if  Mr.  Dittmore  was  here  he  would 
testify  that  before  and  since  the  year  1925,  almost  nightly, 
he  woul.i  ^<^e  the  re.-pondent  m  the  lobby  of  the  Fairmont 
Hotel,  wiiere  t.hc  aunt  of  tlie  respondent  was  living,  in  con- 
versation w;th  Mr  W.  .S  L<^ake:  at  the  time  they  were  sit- 
ting alone  and  when  r.o  others  were  near  them:  and  that 
during  the  yea:  •Ji.i*  Mr  Ivcake  has  been  residing  at  the 
Fairmont  Hotel,  he  kept  no  bank  account  but  used  the  hotel 
as  the  means  of  hi.s  bank  accirunt      Is  that  correct? 

Mr.  M.tiKit'er  PERKINS  I  should  like  to  know  whether 
that  st.puiatiun  suites  that  the  respondent  and  Mr.  Leake 
were  in  conversation  together. 

Mr.  LINFORTH  The  stipulation  was  that  they  were  in 
conversation  tope;  her  when  no  one  el.se  was  near  them. 

Mr.  Manager  PERKINS      That  is  correct. 

Mr.  LI.NFORTH  I  want  the  stipulation.  Mr.  President. 
thorouk'tily  und-T^toixl  We  do  not  stipulate  to  those  facts 
and  wt  iiu  not  admit  tho.se  facts,  but  inasmuch  as  the  wit- 
ness. Mr  Dittniure,  i.-~  c  infmed  in  the  hospital  and  cannot 
be  here,  we  are  w;l!:n  ■  \;pon  the  a.ssurance  and  the  state- 
ment (  f  :hf  l-iiM.t'ii  rr.anagers.  to  stipulate  that  if  he  was 
hei''   !~,"   wii'ild   --o  Testify 

Tlic  rP.K.^IDI.NCi  OP'FICER.  Is  that  satisfactory  to  the 
manag»"     or.  {h>^  ;m:  t   ,  f  ttie  Hou.-^? 

Mr.  Manager  PKHKIN.^  That  is  satisfactory  to  the  mar.- 
agers. 

pursuant  to  the  stipulation,  the  manager.-- 
'h.'-  House  Will  now  proceed  to  read,  if  it 
the  Senate,  the  testimiOny  of  Mr.  Frank  L 


Mr.  Prisident. 
on  the    part    of 
be   agTe(  .ible    t( 

Guerena 

LXXVII  — 


The  PRESIDING  OFFICER  May  the  Chair  interrupt  to 
ask,  could  the  manager  not  have  that  go  into  the  record 
without  reading  or  does  he  wish  to  read  it^ 

Mr  Manager  PERKINS,  In  view  of  the  motion  which 
we  e.xpect  that  counsel  for  respondent  is  about  to  make,  it 
perhaps  ought  to  be  read.  I  do  not  know  whether  it  would 
be  possible  for  this  body  to  decide  the  motion  without  hav- 
ing first  heard  this  testimony. 

The  PRESIDING  OFFICER.  The  Chair  will  inquire  if  it 
IS  lengthy? 

Mr  Manager  PERKINS.  It  is  about  a  dozen  printed 
pa^;es 

The  PRESIDING  OFFICER.  Perhaps  counsel  had  better 
read  it  for  the  information  of  the  Senate. 

Mr.  Manager  Perkins  proceeded  to  read  from  the  testi- 
mony of  Frank  L  Guerena  before  the  special  committee  of 
the  House  of  Representatives,  and  read  as  follows: 

FYank  L  Guerena.  being  duly  sworn  by  tlie  chairman,  testified 
a--   foUows 

Direci   examination   by   Mr    Browning 

y    Yovi   are   Prank   L    Guerena''      A    Yes,  sir 

Q  Vou  are  a  practicing  attorney  in  the  city  and  county  of  San 
Franciscii''      A     Ye.'^    .sir. 

Q  Do  you  remember  the  equUv  receivership  caise  In  the  Lum- 
bei  men's   Reciprocal   A&i^oclation   matter?     A    Yes.   sir 

Q  In  what  capacity  were  you  connected  with  thaf--  A  I  repre- 
sented E  F  Mitchell,  insurance  commLssloner  of  California,  who 
was  orde'-ed  jy  the  United  States  District  Court  U  show  cause 
in  the   equl'.y   proceeding 

Q  I  will  ask  you  tc  give  the  history  of  that  case,  then,  from 
that   jx'jiiit, 

Mr  Manager  PERKINS.  Shall  I  read  the  colloquy  be- 
tween coun.sel  that  follows  or  merely  the  testimony? 

Mr.  HANLEY  If  it  explains  the  testimony,  it  may  be 
read. 

Mr.  Manager  PERKINS.  Very  well,  [Continuing  the 
readii'ig:  1 

Mr    Han:  FY     I.-nt   that  a  matter  of  record?     This  la  Just  repetl- 

titirn      It   1^  a  record  proposition. 

Mr       S'-MNEiRS 

Mr  LINFORTH.  Mr.  President,  may  I  suggest  that,  in 
the  mttrest  of  saving  time,  the  colloquy  between  the  counsel 
be  om.tted  and  that  merely  the  testimony  be  read? 

The  PRESIDING  OFFICER.  If  that  is  agreeable  to  both 
Sides,  the  Chair  does  not  think  there  will  be  any  objection 
♦n  that  course  being  followed. 

Mr.  Manager  PERKINS.  Tliat  is  agreeable  to  the  man- 
agers, and  I  will  read  the  te.stimony  as  suggested.  ICon- 
tmuirig  the  reading:  ] 

•  «•••• 

Mr    Briw  n-:ni,     Vou  n.ay  proceed.  Mr    Guerena. 

T!  f  W.'T.siss  My  tir^t  kns.wledpe  of  any  difficulty  with  the  as.so- 
(  .all  n  ^«..;^^  .n  the"  latter  par:  of  July  1930,  when  I  wa*  advi.sed  of 
t',c  situation  by  Mrs  L^jnt:,  depvity  Ui.'^urance  coinniissioncr  of 
ra.it  -rnia 

I  iskeci  l.'*r  if  t:.e  insurance  company  at  that  time  wa-s  in 
.-■■;  c;  \cr--;.ip  it.  Texas  the  home  State  Slie  said  it  was  not  I 
aiked  wljclLt-r  tl.e  authorities  m  lexas  had  sequestered  any  of  the 
assets  of  t:>e  as-jciat.on  at  that  time  She  said  it  had  not  I 
gave  !ipr  .i.^c-'ions  to  i.mmediately  send  an  examiner,  equipped 
with  p:>jpt:  .  ri  dci.tiais  into  the  San  Franci&co  office  of  the  asso- 
ciation, tu  assun:e  poRs.e.ssion,  under  that  authority,  of  all  prop- 
erty and  all  a.ssets  of  every  kind,  and  also  instructed  that  the 
ex.iniiiifr  be  equipped  with  a  demand  to  be  served  upon  Mr. 
Br  .ckman.  v, ho  wa.s  the  Pacific  coast  manager  of  the  aHsociation. 
I  for  delivery  to  the  examiner  of  all  notes  or  other  assets  of  that 
I  character  cipab'.e  of  ir.anuril  delivery, 

I        I  aNo   instructed   that   the  exam.iner  remain   in   possession  of  the 
office. 

When  aciv.st-d  by  t>ie  deputy  commissioner  that  there  was  money 

In   the    bank.    it",    the    Crot  ker-First    Natiijnal    Bank.    I    advi.sed    that 

an    order    te   ser%ed    upon    the   bank    demanding   that    that    money 

I  be  held   in-.act   and  nut  perm!tt,«'d  to   t^e  withdrawn      I   personally 

:  dictated   tr.e  demands  tnai   I   feit   were  necessary   for  that  purpose. 

inr'uding   the   notice   to  the   bank.     T)iose   are   all    incorporated   in 

'  the  rt-cord.  and  all  preceded  the  filing  of  this  bill  of  complaint  in 

I  tiic   equity    proceed. nc 

,'>is  I   recall    mv   ;.ext  di.scussinn   con'^emmz  the  matter  was  with 

Mr     Hoy    Brc  n-  •;.,    (  ;    the    local    law    firm    of    Bron-son.    Bronson    & 

.s;:,\-:,  '    Mr    Brcin.^on  r<»me  to  my  office.   11  Sutter  Street.      We  had 

.,,,;..,,   ,<.   •,>^     ■,    a:.'i    .^    :nc   argu.Tient    in    a    fr.endly    way    concern- 

,;.i:  li.i    a,;,>     1  ;:;,e!it   .(    a   receiver,  the  substance  of  the  conversa- 

'  tion  being  that  Mr    Bronson  expres.sed   his  apprehension   that   the 

,  Texas   authorities   would    move    m    and    take    the    assets  or    a    con- 

I  -tfifrhble    portion    of    tnem    out    of    California      Bronson    also    ex- 

'  presi.ea   iiis  opiuiou   tnai    uiiuer    viie    Caiilorrua  law   ttiat   wa«   la 
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May  is 


in*"*    uf    <  ». 


I 


r    J"  t 
rf)  I  J- If' 


VI    .  h«Il    Um  toaura 


v.' 


r  .!»      >  ui  i    not    tCt 

;i*    8UH«. 

^       (irr.ts     •    ■     »*•    "■  '  '  tJ!"     •UthOrt" 

M  :^-'fi  nij    •>•••.  wtUi  whlcb 

..^"..i.ner  undrr  th#  circum- 
■nd  #o  Um  tbtBfB  tb«t  I  ,■  -r  ■^'< 
T  .'ommlMttmvr  ttioald  bv       ;■••    ^ 

-.er.  w  fo<iyr  oa  Ui«  Fed- 
vi«>ws   that  •  auu  oMmt  i^eukl  not  b«  aM*  to  Mr«> 

P-     -  Uw  und#r  appelBtmffOt  by  a  8t»t«  court 

i  iiAt  u  tb«  aubataaea  of  tbAt  dlsr'L-nion 

•r  M/  SriuraM: 

Q  Do  you  iBMin  Itet  ■•  eeanBfti«Mua«r  b«  ooukl  only  larv* 
to  <lo  tlMOt  jfir^wiy'*''  Uut^i  for  Um  state:  and  if  be  bccaaM 
ta  »  VMarml   action   he   'k—t'-t    act    m   I'acelvw.   as   any 

a:        ifTi"^''    of    ttoC    State   OMAHftl^ 

r— A   Tm:   tM  wa«M  ta  mbj  «vmi      Ha  vMrid  to  aiMlnt  m 

S«f«it.  but  not  lo  an  attclal  capacity,  mjr  rtow  tMlac  b*  oouid 
•c«  la  an  oSclal  fpatllf  oa  tbe  TMval  aMto.  T  know  tbat  an 
•xamlner  of  the  lUpertiaiBt.  Iflr  Klac.  «*•  aquipped  with  the 
liamanili  and  cradenuale  tbat  I  have  related,  and  went  to  the 
fitM  of  the  anodatAcm  m  Ban  PrancAaro  I  alao  know  pmonally 
ikad  Um  ^taaaad  Tor  tba  aMSMye  be  not  wtthdrawn  was  aerrad 
laoa  tlM  Crorter-rtrst  Hatloaal  Bank  at  9an  Prandsco  All  of 
ttM  pfteeOi  ■  '  '^  ".  .<  of  the  uotHMii  In  tbla  equity  matter 
Tba  pettti.  <  t>  -.,-<i  cm  the  MCb  of  July  IMO.  but  I  did  not 
VbMtt  prr«>r.iny  until  I  tblnk.  a  day  or  two  later  In  any 
t.  before  \r.e  aim«  of  the  petttlon.  Mr*  Lone  o*  tbe  depart- 
«t  my  vusfeaClon  had  kept  the  wtree  pretty  hot  between 
and  Texas  trytas  to  fUmulate  aome  activity  there,  eo  we 
■WT*  ahead  promptly  and  act  tn  the  State  court.  aasQintnc 
that  the  com  ml— loner  would  be  appointed  on  the  State's  slda 
bare  Hotpavar.  Ibsaa  did  not  saove  naitll  the  1st  of  Aufuet  IflM. 
At  that  tlBM  a  racatTer  was  appolatad  ia  Texas,  and  the  next  day 
I  prepared  and  Slad  for  the  eoaMOiMlBaer  «  proceeding  tn  the 
Snr^TUr  Oourt  of  Saa  Fraadaoe  Mfelbf  iv  tba  Uqmdaooa  of  the 

lation.  and  eaklnf  that  the  nrwimilMlrmar  ba  appointed  \\ 
audat  vxiJbmt  the  terms  of  tha  State  UfaMaltaa  act.  i 
that  Mr  BraalBBan.  Pacific  eoaat  inanfr.  ba  of^arad  into  court 
a  few  days  later— I  don't  recall  the  date  at  this  moment,  but  I 
UUnk  It  was  the  ad  «<  Auf^Mt — to  aboar  cauaa  why  he  and  the 
aaaoclatlon  ibotltd  not  ba  iwatialaa<l  tram  doutg  any  more  buai> 
nraa.  and  aiao  tb*  t— porary  order  was  taaued  on  Ai^uet  3  the 
>f  Jba  flllng.  which  waa  saread  tha  aaaM  day  upon  Mr   Brock - 

aU  aaseU. 

Q  Prior  to  tba  kaauanoa  of  the  notloe  to  the  CaUfomia  agent 
to  show  eavaa  why  tha  botaeaa  abould  iK>t  ba  auapended  had 
a  auMar  of  faet.  beaa  auapandad*— A  T<":  vr-  "^ajr- 
oa  the  SSd  of  July  ino  tba  hoaaoe  bad  t>"  ...  ^way 
In  Texas  by  the  Texas  authorltlea.  and  on  the  Min  wi  July  at 
the  same  year  the  license  was  taken  away  here   by   the  comaUa- 

W  A^}'  i  SAX  rtfht  there— as  a  matter  of  fart,  without  (trttlg 
the  details  of  the  statute,  do  you  have  a  provision  in  your 
State  statute  by  which  you  can  tuJce  charge  In  a  preliminary 
way  before  recei^wratttp  \b  actually  applied  for  under  your  State 
tow^— A.  Oadar  •  -  '^  -^  laws  that  then  exlated.  Mr 
mm  ttia  Umcna^-  »-i-  ••  »'.  if  k  appeared  to  the 
tbat  tbsru  w,.  >  •  ,^-  of  trraparaMa  mjury  to  the  creditors 
and  others  c:  .  .  >.  :  .  the  ajaodatlnn  or  effected  by  Its  traos- 
■•Ma««,  aad  -  i^r   that  there  had 

be^n   a   latea;-;  -^     I'—'-n  ..^;.      ;    any    ssaHii   of   tba 

•—•       >  r.n    he  t^ -  •     >-        ^o  into  poaseaslon  and 

t    .    -x,^  A  •!  H     H  .      .  .,,e  ..JL^ers.  If  deatred  and  If 


The    WtTvrs»s 
^     1  i;    e     •;.»«<■ 

ravQk'-  '  •fM«.,  If: 

do     ^l.^    ..'   i;.i'- 


t.^r  '    iiic    Uf    ofM>f.  »n|{    brK'f    ()-•.     in« 


!<" 


aixac-.<-r    ■  ■  r 

Oa   U.'     :.<»• 


\.  •  in  ir."  .    '  '    'r. . 

I . :  .»■»»        ;.     ■  .  ..I'. 
•  •  >•   24th  of    .' 


was  excrciaeti  u-.  me  ■*»> 


'  -laad  of  wtilcb  waa  serred  upoo  tba 
'^"'   tha  dattvary  ta  the   comi 
:    i.-  vfT*  .»d-. '-srvi  waa  tn  *«t« 
-M^.'      -.  -   .!►.,..     v^^  daaaai 
••  *"    "■  .ion  of  set^ueati  atlua  to 

•'  v.-     i;       so      je   sumxaary  power 


ntinued  th''  :^»>Hd- 
t  jilows 


At  this  Do:r.'  \l      M.4:..i.:.      H-     a  vtv 
Inf  of  th^  t»*-:V-!:5nriv    '^f   Mr    <  r;-': '---.a      ■ 

Q    Arxl    Ui:     «  ^,     ►>*-frr     •  :i«-    niP.icaCMn    tm    receirenbip    tn 

altb*-  ih^   •■     r     .'    f-v,!rrt.        •-    *H.-.  arpUid  lorf— A.  That   •    ... 

AataC  l.^-.-    :.^-.    ,•    --..n.    Ju;-  f,,  ,;,,,. V   2a    to  BBd  ta»el«dL!«  tl-.-s- 

•ates.     I  juB     -•    a.  »    ;c.  ■  brt  Wimc.-n^   on  aoaas  a< 

theae   dataa  : -\  i^    --  ^,   fi    ,..;.     vas   app.  .    >-.:      n    July   SI 

•etltlor.    .  .  ,„,u!:  f..    s'H  -     ourt  a« 

\    t-    •*    I     ar-:  \    c  !-•    .'   tfte    crrti.u.:**., ;  .^-     a  i-    —rv-.;    with    a 

'•  -       I.'   ;.•;»•      rufr    .>*..-c.  ;      <.,.    :  , -.;i,--ti,i,  «       :.    •;,-    f-v-i-ral  MtfO, 

'    ''■  ■■'  "■■     *  >   .••«»•      ■■curt      J    .U»^f     L>.?i;il.'--;  I,  K     on     tte 

...     *    ;.«     S4  ,!,  :  I  . 

w  *:  .... J  r^  e..i  ...,.,  .-■  ■  ...»  ,,  .  --..-  i..,r. .  ^nd  fln«l 
'■•'it  *..■•.  ,i;v  d'T.u.v  »<  ■;  *.t-  '..ic-ii  i--A  I  n.^  •■'.  'iruMiCM- 
•«  fc       ■*■.»  »-<l  * 


an     -A     Oi.     J'iJv     23      1  '  iO      TrKsm 
1    ii«»r«-:m*i    I!     '.t.  It    la     lis    r.^L".    •  i 
,1.1  ■'■        II.     V..r    Iui.o*lii«     ,lu\      •-;.  • 
'    •  •     \      '    '    '     !■    ».i;i'^    tJ. ;:...'     :.i-   • 
•r,'-     '.T-iTT-,  n^l  inrr   'M   ;r;~  i-n-     >• 
•rui.-m;     ttr:y    other    bualMPa*. 
J..-.    .'       M:     K.iij;     itic    rx-i.Tiuier    for    Llif    lijour- 
was    equipped    In    lliS    w>    I    L«vr    »idi«u    w.kh 
•VtborttN     1'    '     went    tn    the   aseocintlor.    rfT' rj.    ;r.    H*:;    P^jiu-laco 
•ad  aatairad  into    ;    jmm-iu..  '    &:     'h.r    ««.i    ';.rre 

On    the   35th      •  .....        W       V-      .'.:•  x  .<      ^r'.ed 

with  a  written  deaaand  to  hie  a  .■iiat»':n«-t  of  ai.  tnonr-.  i  and 
nacotlablae  in  hla  poaaeesion  or  ui   )•  '  u.  i         advise 

the  eommlaa toner  where  auoh  iBori»-  -  n.r.'\  \  rpot;  ibl^«  u>^e  lo- 
cated, aad  to  bold  all  the  iBaaeyt>  a:.:  :.rt;c  iiatiles  in'.u.-t  and 
make  no  i  ijUnSltuias  of  fuzuto.  Oa  ti.r  jui;.  o'.  Jaiy  th«r  notice 
I  have  referred  to  was  served  on  the  Cn-^t-et  -IWhX.  NM.L;uu^i  Barvk 
of  San  Prancisco  to  freeze  the  Lumbermen'"  arcour.t  On  July  afl, 
19S0.  Mr  BrockOMbn  advised  the  commi-ii.-'.  r.'"  t.hat  'ic  '..-\<-!  a 
10-year  neigotiaMe  note  for  tie-OdS  78  to  '.:.'  .i^.  .^ikiiioii  i:.a  jr-  t>y 
Feather  River  ptne  mill.     Be  aaid  that  now  -i.  _,        .„,J^.■.,,;     :     t.^e 

safe-<lepoalt   box 

V  ^'  y^tttmm  (Inierru^tlofr'^  Dont  go  Into  f^fTait^ 
;  ...  A  rrwaaa  All  rii^ht  On  July  M  the  Crex^itfr  I- '•..•--. t  n.l-:  :.a; 
BiijQlc  acknowledged  the  demand  letter  regardlu^  the  »  <<;!  On 
July  2d  the  commlsslooer  served  upon  Brockman  a  u  :...v.id  to 
aurrer^er  tba  nala  that  I  have  referrel  to  On  July  31  the  re- 
ceiver was  BMMlBted  IQ  Teaas  On  A'igust  1  the  State  prooeed- 
tiMja  ware  instituted  by  tha  coaaaUaateaar. 

^Q.  What  do  you  call  State  procearttfXfs?     Were  you  requued  to 
go  Into  a  State  oourf     A    It  was  Instituted  through  the  fUlng  of 
^  a  petition  by  the  commlaaionar  In  the  euperlor  court 
I       By  Mr    Baowmwo 

Q  The  law  requires  you  to  take  that  course?— A  Tes.  In  order 
that  the  commlasioneT  be  appointed  liquidator,  the  ttret  step  waa 

'  the  filing  of  a  petition 

Q  I  undarataiMl.— A.  (OontlniUng  )  Ai>d  the  (MoaaMa  of  an 
order  to  show  cauae  That  waa  laaited  on  the  day  of  the  filing  of 
tha  petition.  Auguat  1.  That  waa  directed  against  the  manager 
Be  was  avSanid  to  eoaae  tato  aoort  on  August  17  to  show  cause 
why  tha  oaoHBiMkMMr  abonH  aot  be  appointed  Ik^uKlator  On 
Atiguat  1  that  taaporary  reetralnlng  ordej-  was  served  upon  the 
Managfr  by  the  i  ipiiiiiilwluiiir     On  August  7  the  association    -that 

aaiMrter  oourt  and  an  acrvement  was  made  ftar  a 
As  a  matter  of  fact,  that  matter  waa  held  in  afaeyaQoe  under  an 
ajrreement  because  of  the  pendency  of  the  matter  on  the  Federal 
su:*        K'  waited   until  that  was  diapoaed  of 

b;.    Mr    ScMmoMi 

Q  When  was  the  pettttat  ftlad  tn  the  Federal  oourt  la  tbat 
coonacUon? — A.  The  patltloa  was  died  in  the  Federal  court  in 
itM*  eenaaetkm  on  Jvily  ». 

Mr  StTuwias  I  think  that  Is  sufBclent  on  the  dates  It  will  help 
us  to  undatataod  the  sUaatkw. 

A.  Well,  on  the  same  day  that  tha  t'^^ct  waa  aai  nsl  with  an 
cadcr  to  show  cauae.  laaued  in  the  State  prnrfa<Ttma.  the  commls- 
"  **e  served  with  an  oadar  to  ahow  eaaaa  laauad  by  tha  Ped- 

court  m  equity  praaaadbifs  dlraetlac  tba  eanailMloBcr  to 
ahow  cause  on  the  4th  ot  AufuaC.  The  commlaBloner  waa 
ytually  serred.  because  the  pnpera  came  Inrunedlately  to  me  oa 
SaaiBday  aMnatag,  and  th*'  -••*  -  ,  date  was  the  follow ■  .  v 
4idV>  (Sd  oa  tba  Hollowing  Mi  .  djiy  not  having  been  able  *:  pre- 
pare the  answer  and  return  a  aburtrg  over  Sunday.  I  appeared 
before  J-udze  Louderback  and  raqueatad  and  obtained  a  contmu- 
ar    .  Migust  8 

M:  &L>o<«a.  Tou  haaa  rnomlliil  with  my  Tf<\Me*~\  Thank 
yoti 

Ui  Baowmwo  Wa  jwat  want  to  gat  a  full  Btor>  of  the  eaae. 
Mr    Chairman 

Mr    SrMNrav    Y-vn  itre  tbroucb  with  roe      <"» 
■tory 

The  WrTNSBw  c-onuaalngV  Co  August  •  thf  .-ominiiv  ':  ►r  ap- 
peared on  the  Federal  aide  and  made  a  double  -..  *:.^  .  :.  laUug 
of  a  aunbar  of  aSdartta.  rarttlag  the  things  T  ..hv.-  ai^fivdv  enu- 
meratod.  and  alao  a  potttlon  to  raroka  the  ii,  .■•m.it  o*  Mr 
ahflrtndga  as  raoalvad.  alleging  various  ffmunos  \»^s»-<i  \.\  n  the 
dalm  that  the  coaualaaloner  ul  the  state  had  :.   ~i  u.i  t>-(i     ...it  the 

to  the  Jurtsr:     '.;•        l  '.'  •    State. 
receivtT   >.*j.iuUl   ;.    •    hava 

That  HMtter— the  peUUon  rather-  w»«  )v^r<i  nn  the  8;'  Tesu- 
iHs  taken  and  the   mat'-      >  i  .,  •        :•    a.u-    ".herearter 

t>:\ ■•■.■■'!  dAd  about  the  last  of  j>rvtt«u{>fr  u»e  hWl.-'ai  •--  urt  made 
Its  order  deayirig  the  petition  to  vacate  the  upp-iintment  of  the 
PsderaJ  recalver  and  lasuad  a  peraaaaent  injunciijt.  n*rn.:  ...t  the 
eommlaalopei  If  you  are  tnteraated  In  the  treati...  :.-.  •  i;at.  I 
ca--  •'■"  ••■-:  the  Bubstanca. 

M      r'-  \t  vcaa    Mo. 

M      !        >■  -iina.  It  is  m  the  record 

w     M  .f-rena    what  proof  was  offered.  If  any.  In  affidavit  form 

^  ' "'    -      -  t-*^i'-'»J  ooart  of  tha  poattlon  and  contention 

J.'    ■ -•  •     .srH'>      ■'  T.n-.iKf;    ■  •  ■' 

\ix     .->•«-.  r.«.^      l»    •;.«:       !    record.    M       Bn.*''.  ing  •" 
Mr     Hk     .  ■     -.        v.  -  J      but    :     J. 


s*  f  !m1   with  ytnir 


\i. 


reajt    You  can  get  the 


..•->    •-.    fc"t    :t   ;u   tlus 
-  -'  i.he   tfcicxieaa'  te«t.mony. 
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Mr    BaowHiNG    Tea      I  would  like  to  Inacrt  It  In  our  report.     It  ] 
1«  ;-,  the  Federal  f-ourt  rr<'nrd  of  the  hearing  j 

Mr    yTMNCa.1     What   M  the  point  of  thaf  j 

Mr  BaowNiNG  The  pro<if  which  the  commissioner  offered  to 
n|  priae  the  court  of   hla  Inirntlon 

Mr    HrMKCKJi    It   may   go  m 

M'    Hahi-xt    Whatever  prrxif  la  offered,  let  the  whole  proof  pn  m 
If    thrv   are    gfU..,'    to    put    purt    of    It    in      I>on't   lake   an    Involved 
matter  and  not  put  the  whole  thing  In. 

Mr    s-wNrxfl    I   v.wse  alrpiidy  ruled,  gentlemen. 

1  M-  WiTNijui    There  » lu*  j)rixif  by  both  sides 

Mr      yrv.Nrx.H    1  :.ci):  por  ji«?    ut     thlB    point    the    record    In    that  | 
m  i''<'r  I 

I..e  WiTSLss  It  ;.i  a'.;  set  out.  Mr  Chairman.  In  the  transcript 
oi.  ir.p  ^.rKt  :ip[>o.i; 

iGosernmcnt  cl..cv:rnpr.t  In  no  6340  entitled  "United  States 
Clmnt  Court  of  .fpix-al.s  DpForeat  Mi'chell  as  In.^urance  Commi.'- 
fwrie-r  <)'  the  State  o'  Caiu<irnta.  appellant,  v  Helen  Lay  and  Lum- 
brrmrn  s  Kei-iproral  Assixiation  and  Samuel  M  Shortridge.  Jr  "  as 
fact  that  the  ciiaiii  :i  on  appeal  had  not  been  served  within  the 
3f)-rtuv   [i«Tti><1   !;■,('.  ..-.itcc;    ir.   llie  ctutlor.   i 

H\     Mr     Hhcwmini; 

U  .iii.st  what  la  that  citation.  Mr.  Guerena''  -A  That  citation 
1-  -  ;;  strtnl.nUy  —It  increases  the  time  of  the  appeal  and  It  dirtKTts 
tiif  prtpaj-ation  of  the  record  t  n  the  ap{>eal  within  the  30-d.'.y 
period  and  the  practice  is  to  serve  that  cltatKin,  through  tlie 
marshal,  durinR  that  30  days,  on   the  opposing  counsel 

By   Mr    Sumnexjs 

Q  What  18  the  explanation  as  to  why  that  was  not  done''  .\ 
Well,  it  was  primarily  an  oversight  which  occurred  in  my  offlcp 
Mr  Chajrman.  and  I  wa«  heartened,  however,  by  the  fact  thiit 
the  understanding  u  .!>  t.*.-it  the  purpose  of  the  citation  wius 
merely  directory ,  and  wns  to  uppnse  the  other  side  of  the  pend- 
ency of  the  appeal  or  the  inteiition  to  take  an  appeal,  and  I 
thought  I  was  sure  they  had  ample  notice  because  we  had  con- 
stantly negotiated  during  the  30-day  fktkxI  and  during  th.it 
period  the  statement  of  the  evidence,  or  bill  of  cxception.s.  was  in 
course  of  preparation  and  had  b<eji  di.scu.s.sed  by  the  attorneys  fijr 
the  Federal  receiver  and  by  me 

On  the  4th  of  December,  wheri  I  wa.*  so  advisfvl  by  Judge  I  oudcr- 
back's  secretary.  I  had  made  the  request  ol  his  secreUtry  that  I  be 
given  the  engrossed  statement  of  the  evidence,  which  had  been 
prepared  for  the  pvirpose  of  appeal  That  hud  been  left  tlicreto- 
fore  with  Jvjdge  Louderback's  se-retary  and  when  left  had  been 
signed  by  counsel  on  each  side,  by  Mr  Wo<xiwortli  for  the  Federal 
receiver  and  by  me  for  the  coinnu-ssioner  In  other  words,  at  th^t 
point  we  had  agreed  on  the  sufficiency  and  the  accuracy  of  tl.;.t 
statement. 

Ml.s.*  Berger.  on  the  4th  of  Deceinber    left  the  anteroom  and  went 
In   through  the  door  leading   into  the  Judge  s  chambers  and  can.e 
back    after   a  few   moments   and    told    me     brought    the    d^x-ument 
with  her.  and  I  saw  that  It  had  the  slgn.iture  cf  Jud^^e  Loudcrb.uk 
on   It      I   also  saw   some   notations   on   the   .=lde   of   the   slpnatvire 
that  Is.  I  saw  there  were  .some  notatlon.s.  and  I  tried   to  see  them 
and   did   not  succeed,   and   my   feeing   them   was   not   aided    at   all 
On  the  contrary,  the  secretaiV  was  careful,  apparently   careful,   to 
see  that  I  did  not  see  those  notations,  but  I  did  see  the  signature 
and  she  took  her  scissors  and  cut  ofT  the  lower  portion  of  the  la.  i 
page  of  the  engrossed  statement  and  destroyed  or  retained,  at  .iTiV 
rate,  that  part  which  contained  the  signature  of  the  Judge  and  tlic 
notations,  the  nature  of  whi.h  I  do  not  know       Tl.en  the  Eecrcta.-y 
returned   to  me  the  engrossed   bill       Of  course,   the   engrossed   bill, 
which  Is  on  file,  will  ;:how  that  clipped  page 

At  this  pKDinl  Mr.  Manager  Ltwas  continued  the  reading 
of  the  t.estimony  of  Mr    Guerena.  as  follows: 

v^     1  #t   m<"   --I'e   that   en^ros-^ed   bill 

:■.  U:tsv-,',  I  continuing  I  I  stated  at  that  time  to  the  Judge's 
.sr  V  -.1--.  •,:...;  I  did  not  think  our  rights  had  been  lost  to  go  on 
Witt,  ilie  '4;  ptvil  by  reason  of  the  fact  that  the  other  side  was  fully 
notliied  by  r»a.si'n  of  the  fact  that  the  statement  of  the  evidence 
!  .,  :  '.(-<:.  •  j  .:..tt.;  •  •  we  h.ad  gotten  that  far  along — but  the 
.-..1.  :  ;.<  vt  .^  }..-.■...»'  t;i>-  J  ulge  would  not  sign  it  I  then  a.sked 
her  to  give  ba  k  t-j  i::e  the  blank  form  of  order  which  had  thereto- 
fore been  left  w  th  Mi.'*.';  Berger,  my  purpose  being  to  tise  that 
form  of  order  .ii.u  1:0  to  the  circuit  Judge  or  to  one  of  the  circuit 
Judges  and  it.sk  ne  of  ih>>se  Judges  to  sign  the  order,  which,  after 
he  was  so  advis-^d  he  had  the  power  under  the  rules  of  procedure 
to  do,  and  I  n.ade  li.at  request  because,  as  a  matter  of  convenience. 
that  saved  g".n^  mv  k  tc  my  otnce,  and  I  thought  I  could  have  it  1 
retyped  In  IJ.i-   t    ....i.:.,;   l.ire 

(Document  requested  by  the  chairman  furnished  by  the  clerk  to 
Mr    S"MvrRS  ) 

g  Wl.cr.  wa*  the  rxplrLiti^ii  of  your  30  days'*  -A.  It  Is  the  last 
(l.^\        ;.    the  30th    of    November 

W  I  !ii-s  di)i-u;n:.t  I  l.cW-  here  was  dated  November  18.  1930 
There  appears  the  signature  oI  the  attorney  for  the  Insurance  com- 
missioner, the  Bttornev  for  the  receiver,  the  attorney  for  the  plain- 
tiff, and  the  attorney  for  the  defendant  Were  any  other  lawyers 
connected  with  that^  K  Vcs.  there  were  other  lawyers  connected 
with  it  M-  <  !....-::  a:.  At  that  time  there  w  a.s  the  firm  of  Reisi^er 
ti  Demli.^;  r-  p-.-^i.ting  Helen  Lay,  the  plaintiff,  who  were  active  In 
the  case,  the  firm  of  Briu.-,on.  Bronson  &  Slavcn.  representing  the 
defendant  association,  who  were  active  In  the  case. 

Q.  Well,  for  the  purpose  of  protecting  your  appeal,  was  this 
document  filed   pnor  to  the  preparation  of  the  appeaP — A.  Yes 

Q  For  the  purpofr*  of  protecting  your  appeal,  was  the  agreement 
or  signature  of  a:.v  other  attorneys  then  necessary? — A.  I  assumed 


that  the  ortly  nlgn«furw  nere"«ary  were  thn(»e  of  Mr  Woodworth 
for  the  Federal  receiver  niul  me  for  the  ln.«urance  commlsMonrr, 
the  controverny  bring  between  the  two  partlcf.  that  Is  my  recol- 
lection I  don't  recall  JviMt  how  that  page  won  made  up  We 
could  check   up  on   that 

U  1'henr  30  dayn  t.wl  'o  C.  >  uvh  rrfrrern  e  to  the  v;lvlnK  nf  the 
formal  notice  to  the  defrndant^  liere  w  h (>«»<■  iignaiuren  iipi>c.ir 
here''     A    Yes,   sir 

Q  You  are  sure  about  thsf  A  Now,  Just  n  minute  and  I  will 
be  dure  I  will  refer  to  the  citation  The  citation  lit  on  page  140 
of  the  transcript,  on  the  first  ajjpeal  Mr  Chairman  It  ti  directeil 
to  Helen  Lay  the  plaintiff.,  to  her  attorney.  l<i  the  association  and 
Its  attorneys  Mr  Bron.«on  and  hi.-»  tirm  to  Mr  Shortridge,  the 
receiver,  and  to  his  att^rnevR,  directing  them  to  appear  within  30 
da\fc  from  tlie  date  of  the  citation,  uhich  w  :u-  the  30th  of  October, 
and  show  cause  why  the  writ  l.ssued  by  the  JtJdge  should  not  be 
\  acated  and  reverf^ed,  and  why  the  order  denying  the  petition  to 
\  acate  the  appointment  of  receiver  should  not  be  reversed  and  the 
petition   granted 

Q  On  July  18,  iinder  the  signature  of  the  attorneys  there 
ap{>eai-s  '  There  was  an  order  approving  and  settling  filing  of 
exception.'-  "  In  this  particular  .situation,  if  approved,  would  It  be 
.spproved  by  the  judge  and  the  judge's  iiipnature  would  have  fol- 
K'\^ed''  A  It  would  be  apprc^ved.  and  the  practice  Is  to  have  the 
approval  follow  the  signature  of   the  counsel 

Q    Do   you    iinaerstAnd    my    qiieption''      .K    I    thought    I    did 

Q  I  ask  you  this  way:  Supposing  the  signattire  of  the  attorney, 
or  the  words  '  Oraer  apprc.  ing  and  settling  bill  of  exceptions" — 
those  word.s  preceded  tiie  sigp.ature  of  the  Judge'' — A  Yes;  that  Is 
th»  way  I  prepare*:'  the  order,  Mr  Chairman,  r.nd  that  Is  the  way 
1:  was  jiresented  to  the   court. 

By  Mr    Brown:nc 

Q.  Now.  Mr  Guerena.  you  were  .speaking  of  Ju.-^t  a  copy  of  a  cita- 
tion which  you  a.sked  'he  JudfZc  .^  1  Interrupting  1  A  copy  of 
the  "irder  the  blank  order  had  hern  left  there  which.  If  signed, 
would  l.ave  been  an  order  extending  the  time  for  docketing  the 
ca.se.  which  would  have  constit at- d  the  statement  of  the  evidence 
(  n   bill   of  except  Kins 

Bv   Mr    SUMNKR.S 

Q  Yru  left  th;it  with  the  .senrt  t.iry  of  the  Judge  how  long 
l^efore  the  expiration  of  the  3o  d;;-.'''  .A  I  rion  t  recall.  Mr  Ciiatr- 
man.  1  am  sure  It  was  bcvera!  d.iys,  I  .itn  sure  it  was  soon  after 
the  date   shown  there   wor   signature. 

Q  Is  there  any  m.emoranduni  or  any  record  in  this  proceeding 
that  would  fix  that  date  definitely'' — A  I  am  not  sure  about  that, 
but  I  wi'.i  make  i!.\es*,igatiun  and  advise  tlie  chairman  If  I  can 
find  anv  memorar.dum  \hat  would  help  fix  that  date  Mv  be.st 
ri-collectun  is  that  it  was  very  soon  after  the  date  which  the 
statement    bears   following   the   signature   underneath 

(Reporter's  note  In  accordance  v.lth  picvious  request.  Mr. 
Guerena  telephoned  the  following  statement  on  September  10, 
1932:  "  It  was  either  on  November  18.  1930  or  a  day  or  two  there- 
after n^'t  later  than  that;  and  it  remained  there  with  him  until 
December  4  w  !i<n  his  secreiary  clipped  off  tiie  slgiiature  and 
returned  w:..)t  wh";  left  of  it  to  me  "1 

y  Ir.  rsipr  th.it  the  record  may  clearly  show  there  Is  appended 
the  sheet  thai  :..is  been  clipped,  but  there  is  appended  t^^  It, 
^av.e^^■r  u\:  .rrj-r  iippro'.inc  and  setrling  bill  of  exceptions,  which 
;s  dated  Ueci  n.!  er  12  1!^30  What  is  the  effect  of  that  order"* 
The  reas  n  I  am  asking  this  questicn  is.  in  order  to  save,  if  this 
ri'  Td  liius  i,^  tie  examined  by  anybody  else,  the  necessity  of  havin*; 
t<i  die  ti-.roui-'h  the  whole  thine  to  arrive  at  our  conclusions.  I 
*  ish  you  would  examine  that  document,  please  Now.  Mr.  Bkowm- 
iNG    I  am.  not  interfering  with  you  examination? 

Mr    Browning    Not  at   all. 

Mr    SfvsNERS    I  would  !:Ke  to  fix  this  date. 

Mr    Browning     That    is  all   right,  sir 

T;.e  Witness     Yes,  sir     1   have  examined  It. 

By    Mr    Si  mners 

Q  What  IS  the  difference  tx"tween  the  effect  of  the  approval 
as  of  date  of  December  12  and  the  approval  if  It  had  occurred 
under  date  of  November  13'' — A  It  would  make  no  difference 
;n  efTect  between  the  date  when  the  signature  was  clipped 
off  m  the  way  I  have  described,  and  the  date  of  December  12, 
shown  on  that  attached  rider,  but  then  there  Is  an  application 
for  addltlonai   time  made  to  the  circuit  court,  and  that 

Q  (Interrupting  i  Then  lets  get  this  clear  If  there  Is  no 
difference  between  them,  what  is  the  point  of  contention?  -A.  You 
told  me  to  tell   the  story,  sir 

Mr.  Browning  Mr  Chairman.  I  couJd  state  that,  but  I  believe 
the  Chair  will  understand  the  pertinency  of  It  when  he  has 
finished  his  recital, 

Ihe  WiTNEjiS  The  reason  I  asked  for  the  form.al  order  again  was 
I  would  have  the  convenience  of  it  in  getting  an  order  from  a  cir- 
cuit judt^e  It  was  refused  me  by  the  secretary  and  I  asked  to  see 
the  Judge,  and  she  said  the  Judge  was  not  available.  That  was 
alX)Ut  '2  30  on  the  afternoon  of  December  4.  Immediately  there- 
iifter  I  consulted  Mr.  O  Brine,  the  cier.k  of  the  circuit  court,  and 
after  consul  ting  him*  I  hurried  to  my  office,  which  was  Sutter  and 
Montgomery,  a  miie.  more  or  less  fr.im  here  to  prepare  an  order 
and  brin.:  it  back  here  to  submit  to  one  of  the  circuit  Judges.  I 
Eot  tji.ck  liere  with  tl^e  prepared  order  around  3:30  that  afternoon 
and  askfd  to  see  Judge  Rudk.n.  and  told  his  secretary,  a  young 
man.  I  nad  the  order,  and  he  said  that  Mr.  Woodworth.  who  la 
attorney  for  Mr.  Shortridge.  liad  already  been  there  a  little  bit 
before,  and  that  he  had  left  word  to  be  advised  of  any  applica- 
tion tiiai  I  mig'nt  make  for  an  extension  of  time.  I  was  ushered 
in  to  Jud^e  Ruakms  chambirs  and  explained  the  situation,  and 
he  did  not  at  that  time  give  me  the  order  extending  the  tune,  but 
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r    from    the    feea    aUowwd? — A    Tt.  ^       -^  Jirder    of 

s<     'A  u.-y   •-    Ai     r  . •'     iiTTled  out? — A.  No;   I  dont  knam  what  fou 

T.  ...  a.--  ->!    ,<^i        That  proTtaioD  m  th^  r -i^'   :   h^.  *    whan 

.      — •    »  v.-    sbow-R   ma  by  Mr    Woodw-  -■.      SI      .^hort- 
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V   .  •   ■   k     .•  :..«•     .'•irr  -.;. »     *  v-.    i;n«-i*  -c:  : mm  on  the  aecond 

app^«-.  •■  :,»rct«d    lo    It    for   ::,-    -— ax:  t^u-d.   and    txHiao^e    it 

w»  •    ."!"T-rTi!k*.' .     '.    '    •■  <Ty\i^:'  <-    »<      tiiij-      ..  k/j{-      f    thoae     .  ^^•■'..^    axMl 
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7S  of   VQlUBM   a   OI 

X  tliink  u..k     ..-.  ^.- 

Croaa  axamlnatlon  by  Mr    Uanlxt: 

Q    There  waa  one  matter  I  wanted  to  fo  int     «< 
will  tfHvw  H:   that  tik  tba  acMvMM  ctf  tbta  ati     'v 
to  tha  aattmc  aal<te  d  tha  awn  -^  M"    I>eki;tr 
tliat  U  tn  the  teatlmony.  aa  I  nc    -r^.^;jd  U  —  A 
•ounre  of  that.  tb«  MMory  of  tlMt 

Q    Your  acttrtuaa  In  aiypoavtnc  r      ■       :r»f<ur^  and  s«-r.-  n 
tko  a  will  four  aontltoOon — ttat  u  an  in  tba  reoorti.   :.m:      ■'••  ~ 
A.  I  would  anawer  "Tee"*  to  Mm  queation  In  that  form  .,■■.'    Ja. 

tn  tha  first  racord.  and  I  can  point  tt  out  to  >  u  v<:  u  k.'>  r>  klly 
Interwrtet-I  'r.  !t  I--,  the  ftr^  appeal,  during  •  .■  h«-.ir  r.>:  n  Au- 
fnst   H     ^k-    :   -•''   '-.-<1  \iz    Hoy  Branaoo  a«k<*<l  :•  e  ihr  nuf-^tion. 

*  r;  ;  '  ■v-.k.-'^i  T  .-1  ar^w  '  T  ennt  gl'tw  l.*^e  <'x«^-t  '.Aiu-u.^kr^ — - 
"  Um  pet  '■<       '  >r  rahanrtttK    >■ '  '-kii  bean  filed  bv  the  T-npiorer 

of  the  clcceu.-«ec:  hostaand  ol  iiCA-i.  — ly.  who  »a«  i.'ie  coniplaimn* 
kB  ttiM  equity  prtx  ceding?  "  and  I  anawored.  I  d:c  >r.i.  ::  ..-.  > 
fact 

Q.  Then  the  erldenca  along  that  line,  thf  ••"stin  nrv  ftn:  :oed 
hy  Mr.  Ilii— iiii  at  that  tima  a  tho  baartng.  u  part  arid  parr^i  of 
ttto  loaonl.  iKit  It?-  and  w«  attpwiiota  tt  aO  go  in  -  A  The  quea- 
ttoe  that  waa  aaked  ;--  n  >  ■  k-..-w»T  *Tf  all  m  the  re<  ord  but  I 
eamiot  gtva  tha  pa^f    \(      ri  .. 

Mr    Ranutt    That  la  aU  I  wane 

Mr  ST-MV13S  You  dont  mind  glTtng  the  pi\«ff  reference  lo  the 
•teno^ra;  r  -r   '  c  the  eoDVOBleaco  of  tte  oaaamittee? 

Mr    H<».    i^     >  )h    no 

M'    -:  u  vriL      V   u  ba««  no  qvHMeaa  to  aikT 

M      H  vst  K,     .N...      All  right 

(P->;  '-'  •  note  The  paga  raftoaaco  aboaw  referred  'n  trtm 
eecurt^  ;r^>tn  Mr  Hanley  afterward,  as  followa:  T  1'. 8  nr  p-  -.r^vfi 
tranacrtpt  of  record,  no    (1340  i 

(ThJa  page  rafarenoe  «1U  ba  found  In  exhibit  nr>  20-p;  ^r  this 
racord,  which  la  a  nomplate  eopy  of  the  printe<i  \m.n^-:.p'  of 
raoord  abo^e  i wf a» red  to  aecuiad  from  Mr  Oueret.H  <-  'Au-n  by  the 
reporter,  there  bein^  no  extra  ooptaa  on  file  In  lh«^  i->;der&l  cxturt 
at  thla  thne.) 

Mr    STTwon.  Call  your  next  wltneae. 

I.Mr    Relaner  waa  then  called,  but  did  not  respond.) 

Vfi-    '^T-wKxxs    It  ta  10  mlnutee  to   12,  genUemen.     How  late  do 
'  k.Tt  to  run? 

Mr    ijkQTr.iXBiA    Bnn  to  13  o'cIocJl 

Itfr    Sttmivxxs    If  you  have  any  wTtnri.  put  him  on. 

Mr    LaOttaxdia    Mr    Gilbert 

Mr  BaowifTNG  There  Ls  one  queaUon  I  want  to  aak  Mr.  Ouerena 
that  I  really  prerlooked 
I  Q  Mr  Guerena.  when  ytm  made  the  objection  to  the  allowanco 
of  expense*  for  tfM  recelyer  in  thla  caac.  I  will  ask  you  what.  If 
anything,  the  court  said  to  you  In  reaponse  and  what  the  circum- 
stances were  leading  up  to  It  A  Well.  1  dont  know  Just  exactly 
what  you  refer  to  There  were  20  pages  of  exceptions  filed  to  the 
:  fourth  and  final  account  which  ran  also  to  the  three  preceedtng 
accounts,  and  there  was  con&iderahle  of  a  hearing,  taking  of  testl- 
m^ony  on  the  account  AU  of  that  tasUmony  la  in  the  transcript 
on  the  second  appeal,  but  the  argument  concerning  thoae  objec- 
tions and  that  account  Ls  not  in  the  record  I  think  there  waa  • 
reporter  preaent.  and  the  only  dlscuaaion  between  the  court  and 
myaeU  that  is.  Judge  Louderback  and  myself — concerning  my 
argument  was  with  reference  to  my  Inalatence  that  th<ire  was  un- 
reasonableness exhibit«l  In  the  extent  and  the  character  of  charges 
matte  by  the  r»<»-i -.<■--    .>  i^oael  for  hla  nMala 

Q  (Interrupt  ^  .^  :.al  were  siame  of  thoae^  A  (continuing). 
And  for  his  traveling  expense 

Q  What  were  some  of  thane  erj.* :■..•*»•■»  a  W.taou'.  gt  :nt<  into 
detail.  I  wlU  aay  |ast  gouaiaiiy  that     .  .■     f^-st.ni.  ny 

Mr  SxTtoraas  (tntarrupUngi  Purdon  ;  ..-  „tt  k  m;n-;'.r  v.^u 
may  identify  softBtoally  tba  nature  of  stawnif**  ts  A.>vn;t.  -hat  but 
Aont  go  Into  ar.v   details    >t.»  1.'.    •.;.  ^    tw.und    .sLaii.  lect.y   to   re.^te 

Vbat  atotaaMBtr    -k.--  .'%u.->cr-,;;r 

A.   Tba  re*-'  "'■     M-     ('lAjr-iUi  *-    i:  ^    A,l<'wanf«»«    wh.oh     Mf''^' 

or  for  '■:.'•  -  ip^t:d' 'i.'-^  «',!.-i-  ATI-  ,*;if,»ri»ii  for  f<><.xi  .i:  •! 
to  t*  •■  'wi-i,?*"-  a:  c  •  ■  r,"  ■•■ij'i.^^l  u>  *M'-h  i'bje«tli". 
made  b*.  'h^-  ■'■r.m  ->fcii  n«r  h  ■  T  '"iktar.,*^  'T'  eKtober  '>  ','-•' 
e-^r-T  ^  ■  r  iciii-i  I-  «,  I  r^i  113  and  I  wu.^  urg'njr  the  unreason- 
sbie! '^v  ^:  •_;.j:  .i..  j-a  .i.-..:e  and  was  told  by  tli*>  ■■■urt  tbat  my 
mststencc  on  that  objection  waa  petty  TTiat  1»  th-  "x'-^nt  if  the 
i.^,->M»r,tfe  I  didn't  agree,  bat  I  didnt  get  any  cUttnoe  to  say  so. 
tcKxaa  Anything  further? 
M       K--.o^iF^rrNO     Thn*.    !s  all 

M.'.  i^^.jt^:ti  liiioWNLNG.  Mr.  P;»\,.^;i  M.  I  ufft-r  at  -.h:^ 
time  the  order  of  the  court  In  this  l^init»»^rTi;en  .s  He<  ipi  va. 
A-.  -x  ..\' .  T.  caae.  filed  December  16  I93i  rontiiin'.nK  t.he  ijn>- 
\  .0..   Ah;cr.  has  lust  be^r  rf*ad  -;;'  of  t.h«-  ' vsV.v.-.or.y 

The  PRESIDING  Or:  LCiut.  il  wui  ix  ui**Ut  j,  part  oi  :lu.' 
r-1'    rd 

r.cf   "  S  >^   Kv^.h::  51   ■ 

M,'     Ad..irwi*;pi    HUtJWNl.NO       Mr     Pr^.  id.nl.    *e    want    to 

i  offer  an  or.^    .a!  .f'f.    *hi(  *;  ■A-i.'^  iMcluat-d  n  'h^*  ■^•stjmotiv 

*  ik' :.    .:      Sa:;    v^win  ^i  j    '..i.  \     .v-;.ir.<nib*"r     fr.in    Mr     John 

X  tor  th*  rer-ord. 
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The  PRESIDTNG  OFFICER.  It  will  be  made  a  part  of  the 
record. 

'S.-e  US  S    E.\hib:t  52.  • 

Mr.  HANIJ:Y.    WTiat  is  the  date  of  it? 

Mr.  M.inaper  BROW.N'LNG.  The  date  of  it  is  March  27, 
19:n.  .shoving  that  he  ls  enclosing  a  check  for  $5,000. 

Mr  IJXFORni.    .\nd  the  reasons  for  enclosing  the  check. 

Mr  Ma.r.ager  BRO\^'NTNG.  Yes;  setting  out  an  involved 
fan:.ly  tran.>act;c;n,  stating  what  he  owes  Mr.  Hathaway,  and 
that  he  is  enclosing  a  check  for  $5,000. 

EXAMT7<ATION    OF   aANI>OLJ>a    V.    WHrnNO 

Mr.  Manager  BROWNING.     CaU  Mr.  Randolph  Whiting. 

liaiidolph  V'.  Whiting,  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  Manager  SUMNERS: 

Q.  Mr.  Whiting,  will  you  state  to  the  court  your  name, 
business,  and  residence? — A.  Randolph  V.  Whiting;  an  at- 
torney, I  reside  in  San  FYancisco.  Calif. 

Q.  Have  you  recently  been  president  of  the  Bar  Associa- 
tion of  San  Franc*.sco? — A.  I  was  until  last  January,  about 
the  middle. 

Q  Do  you  recall  the  correspondence  between  yourself  as 
pre.^idcnt  of  the  bar  association  and  the  President  of  the 
United  States,  and  later  with  the  Committee  on  the  Judi- 
ciary of  the  House  of  FlepresenLatives? — A.  I  do. 

Mr.  Manager  SUMNERS.  Mr.  President.  I  think  it  is  fair 
to  the  entire  situation  to  state  at  this  point  that  Mr.  Whit- 
ing was  president  of  the  Bar  Association  of  San  Francisco 
at  the  time  the  correspondence  took  place  which  initiated 
thi.s  investigation.  He  is  tendered  to  the  court  in  order 
that  It  may  have  all  the  information  it  may  desire  with 
refercnt-e  to  that  point.  We  do  not  care  to  press  the  inter- 
rogation beyond  the  point  of  the  pleasure  of  the  President, 
In  the  first  instance,  and  the  court  itself,  of  course. 

By  Mr.  Manager  SUMNTIRS; 

Q  Will  you  state  why  it  was  that  the  letter  was  written — 
it  is  already  in  evidence  here — to  the  Committee  on  the  Ju- 
diciary With  reference  to  the  proposed  investigation? 

Mr.  LINFORTH.  Mr.  President,  we  object  to  that  ques- 
tion as  being  utterly  immaterial  to  any  issue  here.  The  in- 
vestigation was  started  and  made.  The  reason  for  it  can- 
not be  material  upon  this  inquiry.  If  there  was  correspon- 
dence between  members  of  the  Bar  Association  and  the 
witness,  that  correspondence  would  be  hearsay  so  far  as 
the  respondent  is  concerned.  We  are  here  to  meet  these 
rhartips.  How  the  charges  happened  to  be  brought  is  not 
a  material  Lssue  here. 

Mr.  Manager  SUMN'ERS.  Mr.  President,  I  quite  recog- 
nize that,  under  the  ordinary  rules  governing  the  admission 
of  testimony,  a  very  serious  question  would  present  itself 
with  reference  to  the  admission  of  this  testimony.  That  is 
the  rfa5on  why  I  took  the  precaution  of  advising  the  Chair 
and  the  court  with  reference  to  the  character  of  testimony 
or  information  which  was  sought  to  be  elicited  from  this 
witne-s.-^.  The  witness  is  here.  He  was  the  president  of  the 
Bar  .«L'^<:oc:at;on  of  San  Francisco  at  the  time  this  matter 
Wit-s   ;:.;;;ated. 

I  gather  from  the  testimony  which  has  been  adduced, 
and  probably  the  same  result  will  come  from  testimony 
which  will  be  adduced,  that  these  questions  will  come  to 
the  minds  of  Senators — and  I  will  be  very  brief:  Whether 
this  prosecution  was  iiutiated  by  a  disgruntled  litigant. 
whether  it  was  initiated  by  the  stock  exchange,  or  how  it 
came  to  b*^  initiated,  as  bearing  upon  the  whole  situation. 

Here  is  the  president  of  the  Bar  Association  of  San  Fran- 
cisco, who,  acting  in  his  official  capacity,  did  initiate  this 
investigation,  and  he  knows  the  reasons  which  prompted 
his  action,  and  tlie  situation  which  obtained  at  the  time  of 
that  action.  We  ttiider  the  witness  to  the  Senate,  and  if 
it  desires  to  have  the  information  the  witness  is  here  pre- 
pared to  give  it. 

The  PRESIDING  OFFICER.  This  witness  would  be  com- 
petent to  testify  il  w.thm  liis  knowledge  he  knew  of  some 
facts  which  have  a  bearmg  upon  these  charges.  Whatever 
he  initiated,  either  personally  or  in  conjunction  with  mem- 
bers of  the  bar  of  his  c/iy  or  otherwise,  it  seems  to  the  pres- 
ent ucoupani  of  the  ciiair  has  all  merged  into  the  articles  of 


impeachm.ent  brought  to  the  Senate  by  the  honorable  man- 
agers on  the  part  of  the  HoiLse.  and  we  are  concerned  with 
those  now,  and  not  with  the  first  steps  taken  by  this  witness, 
either  individually  or  in  conjunction  with  others,  m  bringing 
that  result  about. 

Mr.  Manager  SL'MNERS.  Mr.  President,  in  view  of  that 
attitude  on  the  part  of  the  President — and  cen,ainly  the 
managers  have  no  disposition  to  com^plain  with  reference  to 
:t — we  wiU  not  press  further  examination  of  this  witness  at 
this  time,  reservmg  the  right,  of  course,  if  later  on  it  may 
be  desired,  to  tender  the  witness  in  rebuttal. 

The  PRESIDING  OFFICER.  Then  you  are  excused,  Mr. 
Whiting. 

(The  witness  retired  from  the  stand.) 

Mr.  Manager  SUT^OiERS.  Mr.  President,  the  managers 
have  no  further  evidence  to  offer  at  this  time. 

Mr.  LTNPORTH.  Mr.  President,  if  it  would  not  be  asking 
too  much,  we  would  very  much  appreciate  an  adjournment 
until  tomorrow  in  order  that  we  may  determine  whether  or 
not  to  make  a  motion  which  we  are  considering  at  this  time. 
We  expected  that  the  testimony  of  other  witnesses  would  be 
mtroduced,  and  that  the  case  of  the  prosecutors  would  not 
be  concluded  this  early.  If  the  Senate  and  you,  Mr.  Presi- 
dent, can  grant  my  request,  the  respondent  will  be  ready  to 
proceed  at  any  time  tomorrow  which  you  may  designate. 

Mr.  Manager  SLTVINERS.  Mr.  President,  will  the  Presi- 
dent permit  an  observation  on  the  part  of  the  managers? 

The  PRESIDING  OFFICER.    Certainly. 

Mr.  Manager  SUMNERS.  Our  suggestion  is  to  this  effect, 
that  counsel  for  the  respondent  begin  the  presentation  of 
their  case,  and  while  it  may  not  be  according  to  the  usual 
procedure,  the  managers  on  the  part  of  the  House  would 
not  object,  if  tomorrow  counsel  for  respondent  should  deter- 
mine to  present  the  motion  indicated,  to  have  the  motion 
presented  then  as  of  this  time.  I  merely  make  that  sugges- 
tion in  the  interest  of  the  economy  of  time. 

The  PRESIDING  OFFICER.  The  Chair  is  disposed  to 
submit  that  question  to  the  Senate  for  its  determination 
and  will  entertain  any  motion  which  a  Senator  may  desire 
to  make. 

Mr.  LONG.  Mr.  President,  I  have  been  engaged  in  a  com- 
mittee meeting.     WTiat  is  the  motion,  may  I  ask? 

The  PRESIDING  OFFICER.  The  motion  now  proposed 
is  to  take  an  adjournment  until  tomorrow  morning,  at  which 
time  counsel  for  the  respondent  will  have  determined 
whether  they  will  move  for  a  dismissal  of  the  articles  of 
impeachment  or  to  proceed  with  the  introduction  of  evi- 
dence. Is  that  correctly  stated,  the  Chair  will  inquire  of 
counsel? 

Mr.  LINFORTH.  That  is  substantially  correct.  Mr.  Presi- 
dent. We  propose,  if  we  follow  that  course,  to  make  a 
motion  which  is  tantamount  to  a  demurrer  to  the  evidence. 

RECESS 

Mr.  ASHURST.  I  move  that  the  Senate  take  a  recess  for 
1  hour  so  that  the  honorable  attorneys  on  the  part  of  the 
respondent  may  determine  whether  or  not  they  wish  to  make 
any  such  motion.  It  seems  to  me  that  an  hour  is  appro- 
priate time.     I  make  that  motion. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  <a.t  3  o'clock  and  I  minute 
p.m.'  the  Senate  sitting  as  a  Court  of  Impeachment  took  a 
recess  for  1  hour.  On  the  expiration  of  the  recess  the  Sen- 
ate sitting  as  a  court  reassembled. 

C.KLL  OF  THE  ROLL 

Mr.  VAXDEXBERG.  Mr.  President.  I  smuggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER  <  Mr.  Kebeet  in  the  chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  ani-«cred  to  their  names: 


.\dams 

Barkley 

EvTd 

CooUdge 

A.sh\irFl 

Black 

Evrnes 

Costlgan 

Austin 

Bor.e 

Capper 

Couzens 

Eachman 

Bratton 

Caraway 

Cutting 

Bailey 

Brown 

Carey 

Dlcklr.fwn 

Bankhfad 

Eulkley 

Clark 

Dill 

Barbour 

Buiow 

Conn  ally 

Duffy 

3t^:;i 
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I 


f 


W<ch<r 


0««r«t 


BAUMd 


K«yM 

Norrts 

TnoaMB.  OKM. 

Klnc 

my 

Tbeuw.  PUtIi 

L»M>U«U« 

Ptjcunem 

Tovnaend 

Lrwto 

ymiiwTi 

Tntnunetl 

IH>»» 

V&iMl«nberc 

MeAdoo 

BoMaMn.Ark. 

Van  Nuy* 

MBCftrr^n 

BoMaMB. 

lad. 

Wacttcr 

McOlU 

Sefesit 

WatooCt 

McKaUw 

■MPPUitf 

WaUb 

McJffWT 

ttUpsteftd 

Wh*«Ier 

Hiatulf 

amiih 

Wbiu 

The  PRESIDING  OFFICER.  Eighty-four  Senators  hav- 
tnc  answered  to  ihelr  names,  a  quorum  Is  preesenl.  Is  ooun- 
■el  for  the  respoodent  ready  to  proceed? 

loirr  ow  mntKLr  or  tMaroirmnrr 


Mr  UNFORTH.  Mr.  President,  on  behalf  of  the  respond- 
ent, we  wj«h  to  thank  the  Presiding  Officer  and  the  Senate 
for  the  courtesy  of  giving  us  an  hour  within  which  to  confer. 
Counsel  are  under  instructions  from  the  respondent  not  to 
■lake  any  motion  but  to  proceed  to  offer  the  proof. 

The  PRESIDING  OFFICER.  Very  well,  gentlemen.  Call 
your  first  witne&s. 

■MMiMMKm  OF  SOT  A    laoiraoM 

Mr.  LINPORTH.    Call  Mr   Roy  Bronson. 

Roy  A.  Bronson.  having  previously  been  duly  sworn,  was 
examined  and  testified  as  follows: 

By  Mr.  LINFORTH: 

Q  Mr  Bronsorv  you  ha»e  already  been  a  witness  in  this 
matter  on  behalf  of  the  prosecution? — A.  I  have. 

Q.  How  lone  have  you  been  practicmg  law^ — A    Twenty 


Q.  How  long  have  you  known  Herbert  Ersklne? — A 
about  25  or  30  years. 

Q.  How  tens  have  you  known  his  brother.  Man 
A.  Bvar  ilnoa  b*  has  praruced  law.  whleta.  I  believe,  ts 
■ocnething  like  10  or  12  year^^. 

Q    And  d.d  you  know  the  senior  member  of  that  flnn  in 
his  lileUme   Mr.  Keye^?— A.  I  did  i 

Q.  Do  you  know  what  the  reputation  of  Herbert  Ersklne 
It.  as  a  man  and  a  lawyer,  in  the  conumuuty   where  he  | 
reeldee?— A.  I  do. 

Q    Is  It  good  or  bad?— A.  It  is  excellent. 

I,     *  .d    what    Is    the    reputation    of    his    brother     '.! 
iui^n.i.f' — A.  It  is  excellent  also. 

Q    And  what  was  the  reimtatlon  of  the  deceased  member 
of  the  firm    M      K -yes? — A.  Tl^e  very  highest. 

Mr.  UNf'  .;   :  :■!     That  Is  all. 

The  PRi>^..     NO  OFFICER.     Du   \t  i    i^ers  on  the  part 
of  the  House  desire  to  ask  the  witness  any  questions? 

Mr   Manager  8UMNKR8.    We  do  not. 

(The  wUneee  retired  from  the  stand  ) 


KXAMTNATTOSf    OT  THOMAS   W     SLAVrN 

Mr   LINFORTH      Call  Mr  T  W    Slaven. 

■^oeMW  W.  Slaven,  having  been  previously  duly  sworn, 
A  ^    ^XMrtfted.  and  testified  as  follows: 

Bv  Mr    LINFORTH 

Q  v^-  ^'.aven.  you  have  already  been  a  witness  in  behalf 
of  th  side  to  this  proceeding? — A.  I  have. 

Q  •  "^  ■  have  you  been  practicing  as  an  attorney? — 
A.   Fil',e«'ri  ;      > 

Q   Do  yot.  ■      *    H      -       Rrskine'— A.  I  do. 

Q    How  long  have  you  known  him? — A.  About  10  years. 

Q.  Do  you  know  his  brother,  his  partner.  Moree  Ersklne? — 
A.  I  do. 

Q    How  long  have  you  known  him? 

^  M  »«er  SUMNSRS.  Just  a  nlnnle.  Mr.  President. 
*  ^Ject  at  all  to  the  testimony,  but  in  order  to  save 

time  we  believe  that  the  InterragatlaB  ought  to  be  directed 
to  the  reputation  of  the  attorney  whoi*  reputation  was 
brought  m  quesuon  this  mormng  by  a  question  asked  by 
counsel  for  the  respondent. 

Mr  LINFORTH.  May  I  add  one  word  in  reply.  Mr  Presi- 
l?  T^<»  w:'ness  Brown,  after  testifying  that  the  repu- 
cr  :i  .bert  Er&kme  was  not  good,  then  refused  to 
answer  a  ,  .  :.on  as  to  the  repuUtion  of  Morse  Erskuae. 
8o  I  thuii,  under  that   .-atf^  ,.  f  .i.Ta..-^.  in  jastice  tc  th^^e  I 


men.  It  is  proper  to  tise  the  witness  on  the  other  side  in 
flffyroff  of  that  situation.  We  are  3.000  miles  away  from 
home  where  these  men  practice  and  where  they  live.  but. 
fortunately,  we  have  some  lawyers  here  on  the  oCher  side  in 
this  case  that  JoKnr  tiMm. 

Mr  Manager  SUMNEKS.  Mr.  President  will  the  Chair 
bear  me  for  Just  a  moment? 

The  PRESIDING  OFFICER.     TTie  manager  may  proceed. 

Mr.  Manager  SUMNERS.  I  may  suggest  to  the  Chair 
that  on  a  former  examination  of  Mr  Brown  it  wa.s  dl.srlosed 
that  he  did  at  that  time  testify  that  Mr  Erskine's  reputa- 
tion was  not  good  Counsel  for  the  respond^  r^  k-^.'-v  that. 
At  the  time  they  propounded  the  qneetton  tn:  i  rr  ng  to 
Mr.  Brown  they  brought  out  that  Information  or  testimony 
themselves.  We  are  not  at  all  objectin^r.  notwithstanding 
the  fact  that  they  put  it  In  issue  themselves  anf!  knew  ex- 
actly what  was  going  to  happen  when  they  a  k'^i  he  ques- 
tion. We  do  not  at  all  object  to  this  witness  answering 
questions  with  regard  to  the  reputation  of  a  lawyer  whose 
reputation  was  put  m  i.s.sue  by  counsel  for  the  respondent. 
We  do  not  at  all  object  to  that. 

Mr  LINFORTH  Mr.  President,  will  you  allow  me  one 
word  in  defense  of  a  brother  lawyer?  True,  upon  prelim- 
inary statement,  Mr  Brown  did  make  the  statement  which 
he  repeated  here.  Some  weeks  ago  when  I  was  in  the  city 
of  Washington  m  connection  with  this  proceeding  the  Chair- 
man of  the  Judiciary  Committee  of  the  Senate  told  us  that 
th<»  Treasury  of  this  country  was  at  the  defense  of  the  re- 
spondent, if  neeeenry.  but  he  asked  us  to  bear  in  mind 
existing  conditions  and  not  to  pile  up  unnecessary  expense. 
For  that  reason  we  did  not  bring  attorneys  3.000  miles  to 
substantiate  the  reputation  of  these  men.  but  we  sire  for- 
tunate in  having  some  of  the  lawyers  on  the  other  side  in 
this  case  who  know  them:  and  I  say.  inasmuch  as  the 
wltnees  referred  to  declined  to  answer  the  question  as  to 
what  the  reputation  of  Morse  Ersklne  was.  in  fairness  to 
any  lawyer,  we  ought  to  be  permitted  to  remove  the  insinua- 
tion, if  it  IS  no  more  than  that,  from  the  declination  of  that 
witness  to  answer  the  question  as  to  what  the  reputation  of 
Morse  Erskine  was. 

The  PRESIDING  OFFICER.  The  opinion  of  the  present 
occupant  of  the  chair  is  that  this  Is  a  matter  in  which  the 
Senate  is  not  concerned.  It  is  not  the  issue  here.  The 
Chair  appreciates  the  attitude  of  counsel  in  wishing  to  clear 
the  reputation  of  a  fellow  member  of  the  bar.  The  Chair 
can  well  appreciate  their  desire  to  do  that.  On  the  other 
hand,  the  Chair  does  not  feel  Justified  in  allowing  the  timf' 
of  the  Senate  to  be  taken  up  in  any  such  inquiry.  While 
the  Chair  is  going  to  allow  this  witness  for  the  time  being 
to  testify,  he  will  not  permit  the  inqtiiry  to  proceed  any 
further. 

Mr.  LINPORTH.  We  bow  to  the  wishes  of  the  Chair, 
and  we  shall  not  call  anyone  else  on  the  subject. 

Mr.  Manager  SL^MNERS.  The  managers  did  not  put  in 
Issue  the  reputation  of  Mr.  Er&kine,  and  do  not  now  ques- 
tion it.  and  never  have  questioned  it. 

Mr.  LINPORTH.     But  your  witness  did. 

Mr.  Manager  SUMNERS.     You  asked  lum  the  question 

The  PRESIDING  OFFICER.  The  Chair  does  not  think 
we  ought  to  waste  any  further  time  on  this  issue.  Pr  •  .d 
With  the  exammation. 

By  Mr.  LINPORTH: 

Q.  What  is  the  reputation  of  Morse  Sreklne  in  the  com- 
munity  m  which  he  lives  for  honesty,  integrity,  and  ability 
M  a  lawyer?— A.  It  is  of  the  highest. 

Q.  And  his  brother  Herbert? — A.  Likewise  :  kr.'w  it  to 
be  the  highest 

Mr.  LINFORTH.     No  further  quesUons. 
Mr  McKELLAR.     Mr  President.  I  have  a  qtiestlon  I  want 
to  ask. 

The  PRESIDING  OFFICER      The  Senator  from  Tenn.'s- 
see  propounds  an  inquiry,  which  the  clerk  will  read. 
The  legislative  clerk  read  as  follows: 

Q  Do  you  linow  the  gcner&l  reputation  of  John  Dougla*  Short? 
If  you  do  wKat  Is  th«  tf^nernl  reputaUon  of  John  IX>uglas  Short 
for  trutii  A..-.   » -.'a.^..,   i...^  J_^  a  lawyer? 


T\\c  WITNESS.  For  truth  and  veracity  I  know  the  repu- 
tation cf  Mr  Short  to  be  good.  As  for  his  ability  as  a 
lawyt-r  I  am  unable  to  .<;tate. 

The  i'HESIDING  Of^FICER.  Are  there  any  lurilier  in- 
quiries?    If  not.  the  v^itness  may  be  excu-sed. 

rx  \M1N.\TI'JN     or    J.    H.    ZOLIN-SKT 

Mr   I.INFORTH.     We  will  call  Mr.  Zolinsky. 

J  H  7.o.l::\^ky .  having  been  duly  sworn,  was  examined  and 
testified  a.s  lollows: 

By  Mr    LINfXmTH; 

Q  Mr.  Zolin.'^ky,  w.ll  you  state  your  residence  and  occupa- 
tion?— A.  My  r'-^:deiK-e  is  San  Francisco.  My  occupation 
i."^  an  account ai:: 

Q  Hew  lonfc:  h.avf  you  been  following  the  business  of  an 
accountant?—.^,  .^bout  13  years. 

Q  Were  yr-u  the  accountant  for  Russell -Colvin  L  Co.  bc- 
1  :»•  •):>  app.-ntmcnt  of  tlie  receiver? — A.  I  was. 

Q  I!  vs  Ion?.  I;atl  you  been  the  accountant  of  that  f^rm 
before  the  receivpr.sh;p"— A.  About  3  years. 

Q.  Following  the  receivership,  were  you  employed  by  the 
receiver.  Mr.  Hunter? — A    I  wa.s. 

Q.  Did  you  continue  frcjm  ihat  time  on  in  the  empioy- 
ment  of  Mr.  Hui:'»  :   a-  accountant?— A.  Yes;  I  was. 

Q.  Can  you  tei:  tlu  Presiding  Officer  and  the  Senate  wliat 
the  balance  .slutt,  taken  March  11.  1930,  the  date  of  the 
receivership  of  iliat  concern,  showed,  so  far  as  assets  and 
liabihties  were  concern*  d''— A.  There  were  firm  assets  and 
firm  securitie.s  amounting  to  $1,521,096.54.  There  were  also 
held  lor  customer  .s.-c  unties  to  the  amount  of  $1,538,879.81, 
making  a  total  ol  a.-set.s  of  $3,059,976.35. 

CO  A  ;  irdii.K'  to  the  balance  sheet  at  the  date  of  the 
receivership"     A.  Ye.s,  .^ir. 

Q  According  to  the  books  of  the  company,  what  was  the 
a;  pra.-^ed  value  of  tiie  .securities — not  their  assets  but  securi- 
ties— belinemc  to  Ftu.sse  11 -Colvin  Co.  at  the  date  of  the 
receiver>hip  '  ~  A.  ThiC  appraised  value  of  securities  belong- 
ing to  Ku.vsell -Colvin  was  $503,267.25,  not  including  any 
beltin^iiiji;  to  cui-tonier.";. 

Q  I);J.  th.-y  h.ave  a.-set.s  other  than  securities? — A.  Yes: 
they  iiad  about  $1  000.000  of  other  assets,  including  mem- 
bership seats.  There  was  some  cash,  accounts  due  from 
customers,  and  mi.'^cellaneous. 

Q.  In  round  numlx'rs  as  of  the  date  of  the  receivership 
the  assets  were  approximately  $1,000,000? — A.  That  is  right. 

Q.  H'  -A  ir.;':.v  cla.ms  were  presented  and  filed  with  the 
receiver       A    Th'^r*'  were  679  claims  filed  with  the  receuer 

Q.  C:r.:  \  "i  ^ta'-'  fmm  your  record  the  aggregate  sum  of 
those  (:.i!ri>~  hied  with  the  receiver? — A.  Yes;  they  were 
$i  722  004  5.^ 

ij  Do  your  bnok-  .show  and  can  you  state  the  amount  due 
»  ■.  !'  .  :«  11  Colvin  &.  Co.  on  that  date  for  bank  loans,  brokers' 
loaiiS.  and  rejiirc  hase  agreements  in  total? — A.  Yes;  that 
amnunted  to  $y73  170  94. 

g  \V'  re  the  securities  held  by  Ru.s.se  11 -Colvin  &  Co.  at  the 
time  of  the  receivership  pledged  by  them  for  an  amount  in 
excess  of  what  Russell-Colvm  L  Co.  had  loaned  on  them'  — 
A.  Yes;  they  were. 

Q.  How  much  more  did  that  concern  pledge  them  for 
than  they  had  loaned  on  them,  in  round  numbers? — A,  That 
was  about  $359,000 

Q.  FYom  your  b'Mjk.^  can  you  state  how  much  in  cash  was 
paid  by  the  receiver  to  the  cuistomers  who  had  preferred 
claims? — A.  I  do  not  understand  the  question.  Was  that 
the  amount  paid  to • 

Q.  Let  me  withdraw  the  question  and  put  it  in  a  differen' 
form.  How  much  did  th.e  receiver  pay  to  the  customers  of 
the  firm  in  cah   and  .-ecunties?— A.  It  totaled  $830,439.73. 

Q.  Can  you  state  how  much  of  that  was  paid  by  the  re- 
ceiver to  those  customers  m  ca.sh? — A.  It  was  $328,406.72. 

Q.  Was  the  balance  paid  m  stock  of  the  appraised  value 
of  the  difference? — A    Yes;  it  was. 

Q.  Accorthn^'  to  your  books  how  much  was  paid  to  the 
secured  cu^^!nl'^s  by  the  receiver  in  the  liquidation,  m 
percent?— A  one  hundred  ix'rcent  was  paid  to  the  secured 
claimants. 
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-A.  Yes, 


Q.  The  secured  claims  were   paid    100   percent  ?- 

sir. 

Mr   LONG      Mr.  President.  I  send  a  question  to  the  desk. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Louisiana 
propounds  a  question,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows; 

Q  Was  the  firm  of  Er.sklne  &  Erskme  absocialtKl  iiS  atlorr.c\s  for 
the  receiver  with  John  Douf-las  Short"'' 

Yes;   they  were. 

By  Mr.  LINFORTH: 

Q.  Having  told  us  that  in  the  liquidation  the  secured 
customers  received  100  percent  of  their  claims,  how  much 
did  the  marginal  customers  not  entitle  to  priority  receive  m 
percentage''— A.  Tliey  have  already  received  48.07  percent. 

Q.  Are  there  still  a.sseis  out  of  which  a  further  dividend 
will  be  paid  them? — A.  Yes;  they  will  receive  about  6.8  per- 
cent additional. 

Q  Making,  in  round  numbers,  how  much  in  percentage''— 
A.  About  55  percent. 

Q  What  have  the  general  c: editors  received  m  ix-rcent- 
age" — A.  So  far  they  have  received  28  percent. 

Q  .^re  there  assets  remaining  out  of  which  they  w:ll  be 
paid  an  additional  percentage? — A.  Tliey  will  receive  an 
additional  12  percent,  making  a  total  of  40  percent. 

Q.  What  remaining  assets  are  there  at  the  present  timpi" 
I  do  not  mean  to  .specify  what  they  are.  but  in  totaP — A  In 
total  we  have  assets  of  about  $65,000,  and  in  addition  to 
that  we  have  uncollected  customers'  accounts  of  $179,000. 

Q.  In  figuring  the  percentage  that  will  still  be  paid,  have 
you  figured  anything  on  the  $170,000  and  odd  of  uncollected 
accounts'' — A.  We  have  not  figured  anything  on  the  S179.- 
000  of  uncollected  accounts. 

Q    The  balance  you  have  referred  to  from  your  record 

A.  $65,000, 

Q  Is  it  due  from  solvent  concerns?— A.  It  is  all  due  from 
solvent  concerns. 

Q.  And  good'' — A.  Yes.  sir. 

Mr.  LINFORTH.     Take  the  witness. 

Cross-examination  by  Mr.  Manager  SI'TMNERS: 

Q.  Your  statement  is  that  there  will  be  12  percent  ir.ure 
paid  to  the  general  creditors'' — A.  Yes,  sir. 

Q  And  that  the  money  is  due  from,  solvent  concerns''  — 
A.  Yes,  sir. 

Q.  Why  have  you   not    already   collected   the   money' 


A. 


Why.  of  that  amount  $5,200  is  being  held  irt  escrow  by  the 
legal  firm  who  had  charge  of  the  Farmers'  Investment  Co., 
which  was  liquidated  by  the  receiver.  They  are  waiting  to 
turn  it  o\er  to  Mr.  Hunter. 

Q.  What  are  they  waiting  for? — A.  I  could  not  tell  you 
that;  some  legal  difficulty  m  closing  that  concern.  It  should 
have  been  paid.  I  understand,  several  years  ago.  I  do  not 
know  why  it  has  not  been  paid. 

Q.  How  do  you  know  it  is  going  to  be  paid^ — A.  I  know 
they  have  it  in  escrow.  Mr.  Hunter  sold  the  stCKks  which 
made  up  this  sum  of  money  and  was  asking  for  it  several 
times.     I  do  not  know  why  he  has  not  been  paid  it. 

Q.  What  I  am  trying  to  find  out  is  how  you  know  it  :.<> 
going  to  be  paid.  You  have  testified  that  it  is  going  to  be 
paid,  and  it  has  been  m  escrow  for  these  years. — A.  It  should 
be  paid,  because  it  was  a  subsidiary  of  Russell-Col vni.  There 
:s  no  liability  against  it  that  I  know  of. 

Q.  And  yet  it  is  being  held  m  escrow?— A.  Yes;  it  is  being 
held  in  escrow  by  the  attorneys  who  were  m  charge  of  the 
corporation. 

Q.  And  you  testify  it  is  going  to  be  paid  and  distributed  lO 
the  general  creditors'' — A.  Yes,  sir. 

Q.  You  swear  to  that?— A.  That  is,  $5,000  of  the  amount. 

Q.  You  swear  to  that? — A.  Yes.  sir;  an  additional 
amount — that  is,  $5,000  of  the  $65,000.  The  other  large 
am.ount  is  $58,000.  with  interest,  due  on  a  contract  of  sale  of 
securities,  sale  of  notes  of  the  Anchorage  Light  &  Power  Co., 
which  contract  is  secured  by  all  the  common  stock  of  the 
com.pany  and  is  being  paid  off  in  regular  payments.  We 
ha\e  received  so  far  $12,000  on  the  sale. 

Q.  What  position  did  you  hold  with  the  Ru.ssell-Colvin  Co. 
prior  to  the  receivershup? — A.  I  was  the  accountant,  m 
charj^e  of  the  accovails. 
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Q.  What  does  that  mMin?-  \  '  wms  In  chane  of  aQ  th« 
■coountlng  for  Um  Ann.  all  ihc  bookkeepers  and  margin 
tunwt>y  and  eaoliten.  aad  so  forth. 

Q.  Was  Jt  pari  of  jour  duties  to  trace  these  accounts  that 
you  bad  with  other  hrokers— New  York  tvokers.  and  so 
forth''— A.  Yes.  sir. 

Q.  You  did  that  before.  Did  you  continue  your  respon- 
sibility In  that  regard  after  your  employment  by  the  re- 
ceiver?—A.  We  never  had  to  trace  the  aecunties  before 
the  receivership  m  the  same  light  as  we  had  to  trace  them 
for  the  receiver.  There  was  no  occasion  to  trace  before  the 
rseetverahip  that  I  know  of. 

Q.  Old  you  have  the  responsibility  of  making  those  trac- 
iasi  after  the  receiver  took  control? — A.  Yes;  I  did. 

Q.  Under  anytxxly's  direction  as  to  the  plan  of  pro- 
cediire?~A.  Yes.  Mr.  Short  laid  out  the  routine,  sepa- 
rating the  various  classifications  of  customers  for  tracing. 

Q.  Mr.  Short,  the  attorney  for  the  receiver?— A.  The  at- 
torney. 

Q.  Did  the  receiver  have  anjrthing  to  do  with  thaf — A. 
Mr.  Hunter  was  with  tts,  workinc  with  us  on  it.  We  had 
quite  a  few  people  wwklut  on  the  actual  work. 

Q.  What  was  the  character  of  the  a&sets  of  the  Rossell- 
Colvtn  Co.  when  the  receiver  took  charge'— A.  The  char- 
acter? They  had  their  securities.  The  investment  depart- 
ment securities  were  being  sold.  We  had  the  accounts  re- 
ceivable, money  due  from  customers.  We  had  the  mem- 
bership, the  Arm  membership  account,  the  siock-exchange 
seats;  money  due  it  from  various  accounts,  such  as  the 
OoasolMatad  Paper  Box  Co..  one  of  its  subsidiaries.  There 
was  SOBM  cash  on  hand.  There  was.  of  course,  furniture 
and  fixtures.    They  were  the  prmcipal  assets. 

Q.  How  many  coavaaies  held  tiiese  pledged  securities? — 
A  We  had  a  total  <rf  some  forty  odd  different  pledgees,  dif- 
ferent pools — some  very  small  and  some  large. 

Q.  How  many  other  concerns  held  the  pledged  securities. 
margined  securities? — A.  How  many  concerns  were  they 
pledfed  with' 

Q.  Tes;  that  Is  right— A.  Around  40 

Q.  Were  they  located  m  San  Francisco  or  in  New  York? — 
A.  They  were  all  located  in  San  Francisco — San  Francisco 
and  California.  Lots  of  them  were  up-State  and  down  south 
a  way;  and  some  of  the  companies  had  correspondents  in 
New  York. 

Q.  You  did  not  have  any  securities  pledged  in  New  York? — 
A-  Well,  the  largest  account.  F  a  P>-  •  k  Co..  had  the 
moet  of  their  securities  In  Nev^  v  >:>:  .  .>.  r  as  there.  We 
had  the  account  with  the  San  Francisco  ofllce. 

Q.  Wr,  t*  made  up  the  'hr"-  !i:.Llion  aseets.  briefly? — A. 
There  a. 4    $600,000  worth  ■  :  ::.-:::  .-'vuritles.    We  had 

Q    You  need  not  l»-  '-    p<i:  .  ^..t.-      I  do  not  care  for  too 


much  de'.i 
were  175  O'j*. 


K    A,;  rigiu       ] 


was  caih.  >•»,.!  xo 
apprised    va.  . 
items  due  fri.::.    1. 
Q.  The  cu-s:  ;f  • 
custor  ".•--     A  T 


-<-.i:.:    •:.-  '  \ -hange  seats. 

:•,  AtTf  $f  ;.j    00;  and  there 

:  h«  '»'  Af'-"  'imitur*"  j.i.    .".xtures  of  an 

$~  Tk      ii   1    there    a---    miscellaneous 

•*:■:;'-     uiiLorn-S  of   over  fc.ou.OOO 

*■  "A  you  the  $650,000  were  marginal 
■    '       -A    V'\N    sir.  they  were  all  mar- 


r.f  s'-octs  patu'-'d  to  secure  the  indebted- 
.1'  was  owing.' — A.   Yes.  sir. 

W  iiov.  rrvirh  l!ri  those  strxt;  lark  of  being  of  value  equal 
to  the  amu^:::  •.:.!•.  a^  ^w..-.,;  ■,,  y  u  by  iheae  customers? — 
A.  I  have  not  got  the  figures  at  th ^  I  have  what  they 

^tv%  taller  sold  for  ari  -ahit  the  cu:.tomers  still  owe  on 
thoee  stocks. 

Q  How  much  were  they  sold  for?— A  They  were  sold 
for  an  amount  which  left  a  t-vUnce  due  the  receivership  of 
$179,000. 

Q.  Do  you  assume  from  that  statement  that  they  lacked 
$179,000  of  bru3cinc  the  aonoDt  originally  ptodgMl?- A.  If  I 
am  right.  ongmaBr  afcoot  flMilM  were  the  amoimts  that  we 
considered  deficit  accounts.  Those  were  accounts  that  did 
not  have  enoush  coUaleral  to  secure  the  Indebtedness. 

Q.  What  haa  keea  ttaa  afcoun-  nsr  cost  sinee  the  receiver 
has  been  m  charge? — A.  I::    :i.      siting  cost? 

Q.  The  accounting  cost. 


The  PRESIDENQ  OFFICER.  Mr.  Witness,  some  of  the 
Senators  are  unable  to  hear,  and  it  has  been  suggested  that 
the  microphone  be  raised  8  or  10  tnche^i.  Suppose  you  try 
that 

Mr.  KING.  Mr.  President,  may  I  take  the  liberty — al- 
though I  am  violating  the  rule— of  aaklzig  the  President  to 
instruct  the  witness  to  speak  louder?  He  drops  his  voice  and 
those  of  us  who  are  near  lose  some  of  his  sentences. 

The  PRESIDINO  OFFICER.  The  witness  will  please  raise 
his  voice  all  the  time.  It  is  rather  difficult  to  bear.  The 
acoustics  are  not  particularly  good  and  Senators  have  to 
strain  a  good  deal  to  hear  what  is  said. 

By  Mr.  Manager  SUMNERS: 

Q  In  order  that  the  court  may  get  the  mechanics  of  tlus 
thing,  is  it  not  true  that  much  of  the  payments  to  which  you 
refer — and  much  of  the  indebtedness — sunply  meant  thai 
you  recovered  the  pledged  securities  and  delivered  them  back 
to  the  persons  who  have  pledged  th.«m? — A.  Well,  of  course. 
we  secured  the  remaining  securities  from  the  pledgees  after 
the  pledges  were  satisfied  and  distributed  them  to  claimants. 

Q.  I  should  like  to  repeat  my  question.  As  I  understand 
from  your  statement,  much  of  the  assets  and  much  of  the 
hablbties  of  this  concern  had  to  do  with  pledged  securities? — 
A.  Yes.  sir. 

Q.  In  winding  up  that  part  of  the  transactions  of  the  con- 
cern, what  you  had  to  do  was  to  recover  these  pledged  securi- 
ties and  deliver  them  to  the  respective  pledgors? — A.  That 
is  right,  sir. 

Q  About  what  percentage  of  the  business  of  winding  up 
the  receivership  did  that  character  of  transaction  consti- 
tute?— A.  You  mean  of  the  accounting  part  of  the  recc.v- 
ership? 

Q.  You  can  answer  it  either  way.  or  both  ways.  If  you 
like — A  Of  course  the  tracing  of  the  securities  Invohed 
both  the  securities  pledged  and  unpledged.  I  do  not  know 
just  what  percentage  we  spent  on  the  tracing. 

Q.  Perhaps  we  can  get  at  it  in  this  way:  Since  the  re- 
ceiver took  charge  of  the  Russell-Colvin  Co.  it  has  not  bten 
a  going  concern?  It  has  not  bought  and  sold  stock? — A. 
That  13  correct:  yes.  sir. 

Q.  It  has  been  purely  a  Liquidating  receivership? — A.  Yes. 
sir. 

Q.  And  is  it  not  true  that  the  proceea  of  liquidation  v.as 
to  recover  first  the  unsold  stocks  and  deliver  them  back  to 
the  persons  to  whom  they  respectively  belonged? — A.  Well, 
that  was  not  our  procedure.  We  traced  all  securities  into 
the  various  pledges,  determined  which  securities  had  b«'en 
sold,  whose  securities  had  been  sold,  and  the  losses  and 
gains  thereon,  and  then  delivered  to  the  customers  the 
remaining  securities  or  the  ca^h  equivalent,  the  cash  real- 
ized from  the  sale  of  the  securities  by  pledges.  Some  of 
the  securities  the  pledgees  sold  out  at  the  commencement  of 
the  receivership.    Others  were  sold  by  the  receiver  later  on. 

Q.  Do  you  mean  that  the  securities  that  were  pledtied 
with  A.  B.  or  C  were  sold  by  A.  B.  or  C  under  the  original 
authorization  of  sale,  and  they  paid  themselves  the  amount 
of  money  that  the  Russell-Colvin  Co.  owed  to  them?  Is 
that  true?— A.  Yes;  most  of  the  banks  and  brokers  did 
that.    There  were  several  who  did  not  do  It 

Q.  With  regard  to  those  transactions  where  the  brokers 
pursued  the  first  policy,  what  you  had  to  do  was  to  find  out 
what  part  of  the  entire  amount  received,  having  already 
determined  with  reference  to  these  pools  that  you  hiive 
Indicated,  belonged  to  each  of  the  pledgors'— A    Yes.  sir. 

Q.  Then  you  had  some  securities  which  the  Russi-ll- 
Cohnn  Co.  had  underwritten;  did  you  not? — A.  Yes.  sir. 

Q  Did  you  have  to  do  with  the  tranaaetlons  concern  n? 
their  sale?— A.  Yes;  I  did.  WeU,  I  had  to  do  with  the  r?c- 
ords,  of  course,  concerning  their  sale.  I  had  to  do  with  the 
sales  of  thoee  securities  which  were  pledged,  owing  to  us. 
Colvin  4  Co. — those  underwritings. 

Q.  How  long  was  it  before  the  bulk  of  the  business  of  this 
concern  was  wound  up  under  the  receiver^ip?  Let  me  put 
It  in  this  way:  What  percentage  of  the  bulk  of  the  transac- 
tions of  the  receivership  was  wou  i  :;  :;  'he  first  3 
months? — A.  The  first  3  months  ther*  a.u  ,i:y  hule  wound 
up.    At  the  end  of  the  tn       ^   months,  if  1  rtcaU,  we  tad 


complt'ti'd  receivinp  all  thp  claim.s  from  the  various  claim- 
ant.s  and  dn^rmminK  the  cIa.si;ification  of  those  claims. 

Mr  Mrtiiak'tT  J^UMNKHS  I  do  not  think  it  is  profitable 
to  pur.suc  thi.s  any  further 

The  PRESIDING  OP'FICER.  Are  there  any  further  ques- 
tions ^ 

N!r    I.I.\?X)RTTI      No  fj-ther  quf^st.ons 

Mr  KI.NCi  Mr  Prrs:ai'nt.  I  send  an  interrogatory  to  the 
c.--k 

'Hie  PRE^SIDINC;  op-FTCER  The  Senator  from  Utah  pro- 
pounas  an  intemik'^'  iry    \viii(-h  will  be  read  by  the  clerk. 


The   Icg.-^Iatrv 


rk.    read   a.s 


,llow. 


Q  How  long  waa  the  Russell -t\i!v:r.  Co  in  the  hands  of  ihe 
recaivcr  ' 

The  WITNESS  The  (  o::;pany  went  :nto  the  hands  of  the 
receiver  Manh  11.  H<30.  and  I  suppo-se  to  date.  It-s  work 
was  flni.sh.ed  qir.tc  .i  uhile  ago.  Final  payments  out  of  firm 
account.s,  and  su  forth,  were  paid  m  the  fall  of  1931.  How- 
ever, they  received  a  ^eiieral  distribution  from  the  general 
fund  e.triv   tins   yr.i: 

Mr  Ml  KELI-.^P.  M;  P:e.'<:dent.  I  send  up  two  questions. 
which   I   a-  k  ti.i  h.a-.e   read. 

M:  lONG  Mr  P:^-s.i(nt  a  point  of  order.  I  think  that 
question  would  ::ieai;  m  pu.nt  of  years.  I  will  ask  the  Chair 
to  ask  the  witne.s.-<  to  answer  how  many  years  or  months  it 
V  v.-       I  ci  ^  not  pet  cxarf.v  wiiat  he  means  by  that. 

n."  I'RE.'^IDING  OFFICER.  The  Chair  suggests  that  the 
}. p., ,.,.,.;  read  the  aii'^wcr  to  the  interrogatory  for  the  infor- 
mation cf  the  .Sena'e 

The  Of!ui.ii  Repnrter  read  r\s  follows" 

A    The  con.;  ..:.-.    U':.r    ;:.;.     t'r-o  !.;\nds  nf  the  rojciver  March   11 
1930.  and  I  suppirsf  t  •  elite       It*  work   was   finished   quite   a  whil  > 
ago.     Klnal  pu>nieiii.->  cut,  tit   firm   iiccounts,   etc.  were  paid   la  the 
(all    ot    1931.      However     i'.e>    .'-eoeued    a   general    distribution    from 
the    t':.c.''al    fund    ea.-l;.     \h.^    \ea.r. 

Mr  Manager  SUMNERS  There  is  one  question  I  over- 
looked asking  the  witries-s. 

M:    Ml  KEIXAR      May  I  have  read  the  questions  which  I 

ha.t^  .^en;   to  the  desk?' 

rh"  PRESIDING  OFFICER.  The  manager  will  permit 
trie  ir.ter:  I  Ra'ories  of  the  Senator  from  Tennessee  to  be 
prop,  ;;nclfti 

Mr    Mana^i,  r  SUMNERS.     Yes;  I  beg  pardon. 

The  lo>.:iiiat;ve  clerk  read  the  first  question,  as  follows; 

Q.  How  niiii.>  I.iu^. .::.■-  wtre  brought  by  the  attorneys  for  the 
recel\er  ' 

Th"  WITNESS.  I  do  not  know  the  total  number  cf  law- 
suits. 

The  legislative  clerk  read  the  second  question,  as  follows 


rt<i  ',  i-red  on  such  suits  as  were   brought? 

I  have  not  the  figures  on  those  suits. 

Mr    President.  I  desire  to  ask  another 
'  fin'.sli  the  matter.     I  wiU  have  it  ready 


Q.   How   muih   WH.^ 

The  WITNESS 

-M:     M^  KEIXAR 
question  m  order  ii 
in  a  moment 

The  PRESIDING  OFFICER.  Very  well.  In  the  mean- 
time, the  manager  for  the  House  has  a  question. 

By  Mr    Manaiter  SUMNERS; 

Q  I  should  like  to  ask  you.  Mr.  Witness,  how  much  of  the 
assets  of  the  Ru.vselI-Colvin  Co.  was  paid  out  to  the  receiver 
ar.d  the  attorney  f  r  the  receiver? — A.  The  receiver  and  his 
all    :  lit  y  received  $90,000      Do  you  mean  what  percentage'' 

Q.  No.  Will  you  please  .'-tate  the  sum^s  paid  resp>ectively 
to  the  recever  a:.d  the  attorney  for  the  receiver? — A  The 
attorneys  .  f  'h.e  :e((:ver  received  $51,250.  The  recei^or 
was  paid  S40  "iOn 

Q.  For  how  long  a  jieriod  of  time  was  that^ — A.  M: . 
Hunter  was  arti-.cly  or.  tlie  job  all  last  year,  all  1932,  ana 
on  and  off  to  the  pr>-(>r.t  date. 

O  H  'w  !  ri-  afie:  'he  receiver  qualified  and  took  charge 
of  the  property  wa'-  th:.s  i^ayinent   made  to  the  receiver''^ 


A.  The    receiver    v.  a 
exact  date — the  spr. 


;pnng — I   have   not    the 


p.t.d    ;n    the 
of  1931. 

Q  Can  you  fix  the  c.tte  a  liltlc  more  definitely  and  givi> 
u^  .Mime  information  a-  to  how  long  the  receiver  had  been 
.n   charge   of   the   property   at   the   time   the   payment   was 


made"' — A.  I  think  jiist  about  a  year  after  the  commence- 
ment of  the  receivership. 

Q  Is  that  true  aho  with  reference  to  the  attorney  for 
the  receiver'' — A.  They  both  were  paid  at  the  ."^lame  time. 

Q  Do  you  know  how  m.uch  tmie  the  artoriicy  for  the 
recci'.er  devoted  to  th.s  receivership ''--A.  I  know  lie  wa.s 
with  us  most  of  the  first  year  practically  all  the  l.r.w — tl.it 
IS,  With  the  account ir...  end  of  it.  Of  cour.«;e,  I  do  not  know 
jii- t  wh.at  extra  t;ine  he  .spent. 

Q  How  long  was  Mr.  Erskine  with  you?' — A.  Mr.  Morse 
Erskme  was  with  us  a  while  on  the  tracing  of  the  ciainis 
and  preparing   the  difTerent  classifications  of  customers. 

Q  For  hv'w  long  a  period  of  time,  if  you  know"  — A.  I 
imacine  for  ab-jut  trie  first  G  months  we  were  working  lo- 
g.^tiie: 

Q  He  wa'<  there  then,  practically  all  the  time? — A.  He 
v,a.s  th.ere  on  and  ofT;   not  as  steady  as  Mr.  Short, 

Q  Did  Mr.  Short  come  do^sn  m  the  mormng  and  stay 
•;n;;i  evenm.kj" — .■\  Ve.-;  lie  did.  Many  imies  he  was  there 
the  full  day  just  the  same  as  we  were, 

Q.  Were  there  many  days  when  he  was  not  there''  We 
are  tryinc  to  get  a  picture. — A.  Yes;  I  know.  I  know  some- 
times, of  course,  ii?  was  woikmg  with  Mr.  Hunter  on  other 
things,  and  then  we  would  call  him  in  on  our  work.  Of 
course,  we  did  not  bother  with  the  sale  of  the  oth:?r  assets 
of  the  company. 

Q  Were  there  any  other  attorneys  who  worked  with  you 
dunn;:  that  period,  representatives  of  the  Russcll-Colvm 
Co  "  Were  they  there  at  any  time?— A.  I  worked  up  some 
figures  for  Mr.  Brown  at  one  time.     He  was  the  only  one. 

Q  There  were  no  other  attorneys  representing  anybody 
else  who  liad  contact  with  the  activities  of  the  receiver''  — 
A  There  were  ether  attorneys  representing  claimants  who 
came 

Q  I  am  asking  with  regard  to  attorneys  who  helped  to 
complete  the  settlement  of  the  estate. — A.  Yes,  the  attorneys 
for  the  creditors'  committee  went  over  the  outline  of  the 
work  we  were  doing,  and  went  over  certain  accounts  m 
which   they   were    interested. 

Mr.  Manager  SUMNERS.     That  is  all. 

The  PRESIDING  OFFICER.  The  Senator  from  Ten- 
nessee desired  to  propound  an  inquiry. 

Mr  McKEULAR,  Mr.  President,  I  have  an  interrog.it ory 
'  which  I  desire  to  propound. 

The  PRESIDING  OFFICER.  The  cierk  wul  read  the 
interrogatory. 

The  iegiMativc  clerk  read  as  follows: 

y  \\  .11  you  ascertain  hew  nujch  money  wh.';  re.^ivpred  bv  !T.f..n.s 
if  ..iwsuits  brought  by  attorneys  3ur  the  receiver  and  g;\e  Uie 
t.'t.i;  sum  to  t.he  r'pirter  In  answer  t^  tliia  quesiK-;;' 

Mr.  Manager  SUMNERS,  Mr.  President,  m  that  connec- 
tion I  re.'-pectfully  tup^esl  to  the  president  that  it  would 
perliaps  be  \aluable  to  ha\-e  retained  a.^  a  part  of  the  roccd 
m  thus  case  the  memoranda  from  wh.ch  the  w.tne;.o  has 
testified. 

The  PRESIDING  OFFICER.  I  think  peihaps  that  mipht 
well  be  n.ade  a  part  of  the  record  for  the  information  of  the 
Senate 

Mr  Manager  SUMNERS.  We  respectfully  ask  that  it  may 
be  made  a  part  of  the  record. 

The  PRESIDING  OFFICER.     Tliat  may  be  done.  Mr.  Zo- 
linsky,  and  it  will  be  here  ui  safe-keeping,  and  will  be  avail- 
able to  you  at  a  later  date. 
See  US  S,  Exhibit   53  ' 

Mr  McKELLAR  Mr.  President,  I  do  not  think  the  wit- 
ness answered  the  question  and  stated  wheilier  he  would  get 
the  mfonnation  that  was  asked  for. 

The  WITNESS,  I  have  not  a  record  of  the  different  law- 
suits that  were  mstitu'.ed  by  the  attorneys. 

Mr  KING  Mr.  President.  I  .send  two  interrogatories  to 
th?  de.sk.  whiili  T  desire  to  have  propounded  to  the  witness. 

Mr    McKELLAR.     One  moment.     May  I  suggest,  without 

writinc  it,  that  the  witness  has  not  answered  the  question  I 

asl:ed''     Tins  witnes.s  1.-  an  accountant  for  the  company,  and 

all  I  a.s'k  IS  how  miUch  money  ;.s  shown  by  his  account  to  have 

,  been  received  from  lawsuits.     Sureb'  he  ought  to  be  able  to 
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how  much 


WM 


received 


as  a  rvflult  of  lawsulU. 

The  W1TNBB8.  One  of  the  prtntipal  ndts  by  the  attor- 
ney, or  tiM  work  by  the  attorney.  «m  1b  ttw  cum  d  Uk  Con- 
•ottdaUd  P»p«r  Box  Co^  oo  ntttti  w  nctttmA  about  $211,000 
tai  cmah  and  cndlta  to  tte  pMtoMS. 

Ttie  PRESIDINO  OtWtUUL.  The  nmalfir  from  UtJih  pro- 
the  toOamtim  lolerrocatories.  wMeh  the  derfc  will 


The 


clerk  read  as  foCows: 
Tfimny  bociUm  did  Sbort  asrv*  »«  sttorafvy? 
f>,^    I     '  v^oc;     por  about  the  ftr^t  6  months,  or  most  of 
th*"  n  *•  served  a  good  deal  with  the  accounting 

drpartment     showing    us    the    claims,    and    later    with    the 
receiver  as  well,  in  disposing  of  the  other  firm  assets.     That 
«M  a  period  of.  I  aboold  say.  about  2  yeata — less  than  2 
year*. 
O    ror  how  many  tnaatlM  dW  BraktiM  —im  m  mttomey* 

The  WITNESS.  It  U  Ajr  recoHection,  or  my  opixiion,  that 
oo  all  the  cajM.  outside  of  the  claims  for  securities.  Mr. 
Erakine  worked  with  Mr  Short.  As  a  matter  of  fact.  I  want 
to  lay  that  Mr.  Short,  even  to  the  present  time,  is  Interested 
In  conductiz^  some  of  the  suits  against  some  of  the  deficit 
accounts  which  we  are  trying  to  collect. 

Mr  FLETTCHER.  Mr  President.  I  send  an  interrogatory 
to  the  desk 

The  PRESmiNO  OFT"  ■  y^.  The  Senator  from  Florida 
propounds  the  following  ii^ler rogatory,  which  the  clerk  will 
read. 

The  tedslath-e  clerk  r«ad  as  foUowi: 

Q.  Wtxtkl  w*r«  tiM  total  •zpcnaas  p&id  out  by  ih«  r«c«tT«r  In  addi- 
tion lo  lb«  comp«naaUon  to  the  receiver  and  the  attorneyi  out  of 
th«  tru«t  funds* 

The  PRESIDING  OFFICER.  The  clerk  informs  the  Chair 
that  there  are  two  mterrogatorles.  Tlie  irltnaan  wUI  be 
directed  to  answer  the  first,  uhich  has  just  been  propounded, 
and  then  the  second  will  be  propounded  to  him. 

The  WITNESS.    There  were  about  $50  000  cxpeiMea. 


!" 


f 


M 


■  re  oflkx  satarlaa.  amounung  to 
nt    about  14     i<      and  there  were 
.    $;~  000 
-     jut.  I  send  three  interroga- 


.ately  $29  O'ju 

to  the  desk. 

Tbe  PRESZDUiO  OFFICER.     Tbe  SouUor  from   Nevada 
proTimir..is  'hm  tnterrogatorlee.  vtrisllfhe  cterk  will  read. 
:.'    .r-.    ...        clerk  read  as  toUows: 
Q    How  mucA  did  tbe  etvdttan  realtxc  from  tbe  eatatet 

The  WITNES.*=  T^  •  i  -'  i  -  paid  to  all  creditors  amounts 
to  a  little  o>"er  e;  per  *:.  ...-.d  the  amount  of  money  and 
securities  paid  amounted  to  $830,000. 

Q    WtitLt  w«tf  tbe  total  wnoujat  of  tbe  eatate? 

"^       WITKB8S.    The    total    amount   of    the   esUte 
$  1   ...  i    000 

W     A     I     »  li  Use  app.-./>-.; 
The    WITNESS.     That 


is 


was 


.e  of  tbe  eatate? 

the    apprized    value,    or    book 


V<4. 


\[ 


[t'lJ 


I    have  two  interroga- 


•<a 


-om  T( 
Aiuch  the  clerk 


Will  read 

Thr    -  <   ...itivp  clerk  r-  t.i  i- 

The  WI .  .\i:..;o.     In  oj.t      .i. 
Deys  representjn*  a  client  m  New  York  that  replertned  theu 
i-*'s  there  was  a  fee  allowed  to  the  attor- 
^"   ftrm  of  Russell-Colvin  4  Co.     That 


•  •  •  -re  for? 
iifie  was  a  firm  of  attor- 


etock 

Beys   rrprf.rf 
li  the  record 


Q   If  Mr   Short  «n<^. 
why  »••  »i'7i>.».^  r^H't 

Thf  WITNKS.'       : 
that  wUl  have  to  u  . 


:    'hat 

>.i  K-skin*  a   Krstlne   were  empioyed. 

.11-     iitorneye? 

J     tu^t  k.n'-'W  why  S*  wo.";  pa:d      I  i:ii---o 


(.,     .\1 :     il    ..  .  .-.  '.i'-,;     .1      1     ..-iU^tsUkxI    >•(  Lir    :'ail<'- 

•  nt  the  attorneys  hare  recovered  :;  a  ..aasuU  two 
:,u:.L;rfu  ihou.sand  and  some  odd  dollar«=  n  it.'-  (\  :i.^ui:dated 
Paper  Box  Co.  matter.  Oo  you  not  k.:  a  a..i:i.an^:  fact, 
there  was  not  any  lawsuit  at  all  about  that:  that  thai  was 
merely  a  sale  of  the  property* — A.  I  sa  i  that  I  ha  e  no 
inloncMiftlea  as  to  the  number  of  tuxu,  r::ti:  c.vc-ept  those 
filed  against  customers,  which  are  in  process  of  collection 
now:  but  I  stated  tiiere  was  a  great  deal  nf  I^^a!  w  >  k  on 
that  Conaoltdated  Box  case,  and  thai  i6  the  reu^uu  I  men- 
tioned it. 

Q.  But  did  you  or  not  mention  it  in  response  to  an  inquiry 
as  to  what  had  been  recovered  by  lawsuits  on  the  part  of 
these  attorneys? — A.  I  did. 

Q  What  lawsuit  was  instituted'' — A.  As  I  said.  I  know 
there  was  a  good  deal  of  legal  work.  I  do  not  know  just 
what  kind  of  a  suit  was  brought  against  it.  and.  as  I  said 
before.  I  have  no  record  of  all  the  suits  that  were  brought 
in  this  case. 

Q.  In  other  words,  you  do  not  know  wt.'  i.'i  there  was 
any  suit  brought  at  all  or  not  in  that  matter? — A.  I  knew 
there  were  some  suits,  but  I  have  no  record  of  what  sutte 
were  brought 

Q.  I  do  not  want  to  take  too  much  time  on  this,  but  I  am 
speaking  now  with  respect  to  the  Con&obaa'«  :  I'miht  Box 
Co..- the  only  concern  that  you  pointed  oui  u>t;f.  .-ly  with 
reference  to  which  there  had  been  a  law.>u.i  :  ^.axi  to 
know  what  lawsuit  that  was. — A.  I  do  not  know  whether 
there  was  a  lawsuit  or  not.  I  know  there  was  a  good  deal  of 
legal  work. 

Q.  Do  you  not  know  that  it  was  not  a  lawsuit,  that  it  was 
a  negotiation  and  sale,  and  tliat  Mr.  De  Lancey  Sr.,  i  r:  1 1 
the  major  part  to  do  wlttt  letavuee  to  the  negoti.r  .  :.j 
sale  and  closaig  of  the  matter? — A.  I  know  that  Mr.  De  Lan- 
cey Smith  worked  on  It. 

Mr.  Manager  SUMNERS.     That  is  all. 

Beikeet  oaounaUon  by  Mr.  L:j<fFORTH: 

Q  May  I  ask  Just  one  further  question?  You  recall,  do 
you  not.  tha^  the  court  made  an  order  allowing,  if  I  remem- 
ber corrr  S8.750  to  Brown  k  Smith  as  attorneys  for 
the  defend«uii  and  to  Thelen  L  Marrin:  at  the  same  time  it 
made  an  allowance  of  forty-six  thousand  and  odd  dollars  to 
Keyes  &  Bnkliie.  Is  that  $8,750  a  part  of  the  cu:.  ...it  that 
you  have  mentioned? — A.  Yes.  it  is. 

Q.  One  further  question.  Can  you  tell  the  Presiding  Offl- 
cer  and  the  Senate  about  when  the  dividetid  was  paid  to 
the  creditors? — A.  The  first  amount  wiis  paid  in  September 
1931.  and  prior  to  that  we  had  satisfied  the  fi;:!  paid  5'  curity 
claimants. 

Q  And  was  there  a  second  dividend  payment? — A.  There 
were  two  general  dlTlrtWHl  pafmHu:  tu,  a  matter  of  fact, 
there  were  three  betaw  Ite  end  of  1931.  a  fourth  dividend 
was  paid  in  March  of  this  year. 

Q  That  is.  the  last  dividend  was  paid  in  March  of  this 
year? — A.  Yes.  air. 

Q.  Was  that  a  small  one? — A.  It  was  S  percent  of  the 
general  claims. 

Mr.  LINFORTH.     I  thlr.k  'hat  r  a" 

Recroes-examinatloo  by  .m      .M  .    t.       .->i  MNt:iiS: 

Q.  Just  one  question,  and  1  .^n:  ure  I  an-.  ;h;ou»:i  How 
much  was  paid  to  the  general  creditors  m  ::u  :if>  .\  In 
money? 

Q    Yes;  how  much  has  ■■UmIIj   b<.:  i     u:-    k^eneral 

creditors — what  peroentace  of  th^ir  ir  i,.  ,■;%.  .  ..nn  .^  .\. 
We  have  paid  28  percent  so  far. 

Q  How  much  does  that  amount  to? — A  i  .!.:.<  unts  to 
$168S6&^2. 

Mr    BLACK.     I  send  to  the  deak  an  inu:::^AU>r'.- 

The  PRESIDING  OFFICER.  The  Senator  fron.  A.^...-.:  . 
propounds  an  mterrogatory.  which  the  ( i-    ^   j- .11  read. 

Tht  legislative  clerk  read  as  foUows: 

Q  Who  were  tbe  oilier  lawyers  receiving  tbe  S17.000.  and  what 
amount  did  each  receive,  aad  wbere  are  eucJa  lawyers  located? 


Thp  uttornevs  for  the  dfft^ndant  were  E>e  Lancey  Smith 
and  F'unr-.s  l^rnw!;  '.he  attorneys  for  the  plaintiff,  I  think. 
werr  nirlt'!^.  L  M;irr;::  One  thousand  dollars  was  paid  to 
.1  Nfw  Y nrk  !irr!-,  rf  attorr.ry.s  on  account  of  securities  held 
Id:  •!;'  ai:eni  y.  and  there  wfre  $7  000  of  mL^celiancous  legal 
rxjur.se.^    which  includes  cicncal  and  legal  expense  as  well. 

Mr  BLACK  .M.-"  Prt>.s;dent.  I  should  like  for  the  clerk  to 
be  in.structt\i  ai.:a.:i  to  read  the  question  to  the  \vitness  so 
tha*   hr  rr.av  ar.-^v\ir  The  entire  que.stion. 

The  IMiE.^IDINc;  OPT-ICER.  The  clerk  will  again  read 
the  ;raerruK'at.)ry 

Tlie  k'gislalive  clerk  read  as  follows: 

Q.  Who  were  t.'ie  ct;-.er  lawyers  recriv;ng  the  $17,000.  and  what 
amount  did  eacb  receive,  a.nd    Ahere  are  such  lawyers  located'' 

The  \vrrNES.<^  l>-  lancey  Smith  and  Francis  Brown, 
San  F^YancLsco.  received  $4,375;  Thelen  &  Marrin.  attorneys 
;  r  thi'  plamtitT.  received  the  same  amount,  $4,375,  also  of 
.^,i::  Francisco:  $1,000  was  paid  through  Pillsbury.  Madison 
*.  .'^utrd  of  .San  FVanci.'iCo.  for  account  of  a  New  York  firm. 
I  >M  :.  t  know  'hf  r.anie  ot  that  firm.  There  was  still  $7,000 
for  P.I i.s(t41anrous  air.oonLs  that  I  have  not  here.  I  think 
mo  t  I  t  tlieni  are  for  court  and  different  clerical  expenses. 

Mr    KI.NCi      Mr  President.  I  submit  two  interrogatories 

T!,-"  PRKSIIJING  OFFICER  The  clerk  will  read  the  in- 
ter: citurie'-  pri;xiunded  by  (he  Senator  from  Utah. 

'iiic  ifKiilative  clerk  read  a.s  follows: 

Did  all  the  merr.brr"  t  f  t'.p  Erskine  &  Shnrt  firm  render  serv- 
ices In  the  handling  o5   i:  e  H  ;.s.'^(l;-Ciilv:n  esstate? 

The  WTTNF.ss      N'.>t  to  :r.y  knowledge. 
The    PliKSUJINC}    (1FFICER      The    clerk    will    read    the 
second  interrogatory  iirop"  ::.ded  by  the  Senator  from  Utah. 
The  legislative  c]c^k  :-tMd  a.-<  follows: 

g     \Vh  -  we.-r-  t.'-.f   :-..ii'..i>.Ts  cf   U.e   ftrm  of  Erskine  it  Short? 

:'):■■  WITNl-.s.'^  I  k:io'.v  of  Mr.  Morse  and  Mr.  Herbert 
}•::  :K..::e  and  Mr  siior'  I  did  not  have  any  business  with 
the  other  menitx-rs 

Mr    KINCi      1  >ubrn:t  two  further  interrogatories. 

11. e  FHESIDlNrr  OFFICER.  The  Senator  from  Utah 
submit  -  two  ::/t.-rrok;atone.s.  which  the  clerk  will  read. 

The  .epi.^lat:\e  i  lerk  read  as  follows: 

Q     1'    H'.;:.:«T   '■•.:i    ar:;r.i^    as   receiver? 

The  WITNT.SS      He  us. 

The    PRESIDINCi    OFFICER.     The    clerk    will    read    the 
second  mterrokuituiy  incpounded  by  the  Senator  from  Utah. 
The  legLsial;;!    ^Itrk  read  as  follows: 

Q  To  whom  were  t !.e  piivinei.i.s  made  which,  as  you  said,  consti- 
tuted  100  p«»r  ctni 

The  WIT!^ESS  They  were  made  to  security  claimants 
who  had  paid  their  accounts  in  full.  The  securities  were 
held  in  safe  ke*  pii.t:  They  were  also  claims  such  as  United 
States  Goverr.::u'::t  taxe.s.  and  other  taxes,  and  employees' 
salaries  and  sa!e-n:e::  .■-  commissions. 

M:    BL.ACK      I  se:,d  aiviiher  interrogatory  to  the  desk. 

The  PRESIDIN(}  c»FFICER.  The  Senator  from  Alabama 
prop. timd.s  .i.:i  ir.t.rropatory   which  the  clerk  will  read. 

'I  he  ieK'i.Nlat;\e  cierk  read  as  follows: 

U  W ',ut  :;i-.vvt  r^  rf'-p.\-'tl  the  mlscrllaneoiis  expenses  of  $7,000; 
and  .:  > ^u  ^./  :.-'.  l.use  it  m  the  account  now.  do  you  have  :t 
accessible'' 

Tlie  WITNESS  I  can  procure  that  information.  I  do  not 
th::.k  that  ;t  v.  a.-  paid  to  any  attorneys.  I  believe  it  was 
ju.^t  :  ,:  iciial  (  .xpei.M's  in  court  and  for  stenographers,  and 
so  on.  in  the  dit!i  rent  causes, 

^T:    McKELI^-\K      Mr.  President.  I  submit  another  inquiry. 

The  PRESIDINO  OFFICER.  The  Senator  from  Tennes- 
see pr(  pounds  a:i  mqii.iT.  wh.ch  the  clerk  will  read. 

The  ;rK:,-,ialiVf  i  it-rk  read  as  follows: 

g  Are  Jwtm  LKmgla*  rihort  ar.d  Ers-kinc  i  Erskme  here  In  Wash- 
ington In  attendance  on  it.i.-     w-c 

The  WITNESS      Y'\'^;  they  are. 

M:  I.INPOIiTH  Mr  President,  may  I  state,  for  the  m- 
1  ,:r:iation  of  the  Presidink:  Offlccr  and  those  who  are  here, 
that  Mr  Ili  rbort  Erskine  is  here  and  Mr.  Short  is  also  here. 
The   other   Mr.   Erskine   will  come   by   airplane.     He  Is  not 


here  at  the  pre.sent  time.  I  want  the  witness  to  be  exactly 
correct  about  it. 

Mr.  BONF.  Mr  President,  I  wish  to  submit  an  interroga- 
tory. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Wa..h- 
m.gton  propounds  an  interrogatory,  which  the  clerk  will 
read. 

The  legislative  clerk  read  as  follows: 

Q  Why  were  ot'.ier  San  FYanclsco  lawyers  rrtiilnod  lo  rrprcscnt 
or  defend  when   the  receiver  had  his  own  lawyers^ 

The  WITNESS.  I  do  not  think  the  other  firms  were 
retained  by  the  receiver 

Mr.  BONE.     That  does  not  quite  answer  the  question. 

Tlie  PRESIDING  OFFICER.  Will  the  reporter  please 
read  the  answer? 

The  Of5ciai  Reporter  read  as  follows: 

A    I  do  not  think  the  other  firms  were  retained  by  tlic  receiver. 

Mr  LINFORTH.  If  I  may  be  permitted  to  ask  a  ques- 
tion. I  thmk  I  can  make  it  clear  to  Senators  m  a  moment. 
Mr.  Witness,  as  to  the  $8,750  paid  to  'Thelen  &■  Marrin  and 
to  Smith  &  Brown,  they  were  attorneys  for  the  plaintiff 
and  defendant,  respectively,  in  the  Russell-Colvm  lawsuit, 
were  they  not '' 

The  WITNESS      Yes,  sir. 

By  Mr,  LINFORTH: 

Q  And  they  were  not  employed,  any  one  of  them,  by  the 
receiver.' — A.  They  were  not  employed  by  the  receiver. 

Q  And  the  work  that  they  did  in  connection  with  the 
Russell-Coh m  matter  wiis  the  basis  of  the  application  which 
they  made  to  the  court  direct  lor  ccmpeni^ation.  was  it 
nut  ■ — A  I  believe  it  was.  It  had  nothing  to  do  with  the 
work,  so  far  as  I  kncjw.  of  the  receivership. 

Q  .'\nd  the  court  niade  an  order  allowing  those  gentlemen 
the  amount  that  you  testified  to? — A.  It  was  allowed  by  the 
court.  I  know. 

Q.  At  no  time  were  either  one  of  tl.ose  four  gentlemen 
employed  by  the  receiver"^ — A.  Tlicy  were  not. 

The  PRESIDING  OFFICER.  .Are  there  any  further  in- 
terrogatories^ 

Mr,  LINFORTH.  As  a  suggestion.  Mr.  President,  the 
service  rendered  by  those  gentlemen  started  with  the  f^lmi; 
of  the  petition,  which  resulted  in  the  appointment  of  the 
receiver,  and  such  services  as  they  rendered  during  the 
receivership.     I  will  ask  the  witness  if  that  is  right? 

The  WITNESS      That  is  correct. 

The  PRESIDING  OFFICER.  Are  there  any  further  ques- 
tions'' 

Mr.  McCARR.A.N,  Mr.  President,  I  desire  to  submit  a 
question. 

The  PRESIDLNG  OFFICER.  The  Senator  from  Nevada 
propounds  an  interrogatory,  which  the  cierk  will  read. 

The  legislative  clerk  read  as  follows: 

Q  h"^  :t  not  true  that  the  bulk  of  the  work.  v,',\s  in  the  nature  of 
accountancy  rather  liiaii   law" 

The  WITNESS.  I  would  say  that  for  the  first  year  Mr. 
Short  spent  miost  of  h.s  time  on  accounting  problems  and 
later  on  the  sale  of  the  various  firm  assets.  I  do  not  know 
just  what  percentage  could  be  applied  lo  each. 

The  PRESIDLNG  OFFICER,  Are  there  any  further  ques- 
tions? 

Mr.  Manager  SL^MNERS,     We  have  no  further  questioiLS. 

Mr  BLACK.  I  desire  to  a.sk  a  question.  I  thought  it 
would  probably  be  asked,  but.  as  it  h&i,  not  been,  I  send  it 
to  the  desk. 

The  PRESIDING  OFFICER  Tlie  Senator  from  Alabama 
propounds  the  following  interrogatory,  which  the  clerk  wiU 
read. 

The  lepiilative  clerk  read  as  follows: 

Q    \Vi...t  fee  did  5  ^.  u  receive  as  an  acccuntant? 

The  WITNESS.  I  recened  a  .':alary  of  $290  a  month  until 
Deceniber  1931.  my  regular  salary,  the  same  as  I  received 
from  the  firm. 

The  PRESIDING  OFFICER.    If  there  are  no  further  ques- 
I  lions,  the  witness  may  be  excused. 
I      Mr.  Manager  SUMNERS.     We  have  no  further  questions. 
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Xfr  McCARRAN.  Iti.  Prcsldeni.  m  •  matter  of  Inquiry 
of  the  Chair,  do  I  understand  th«  stataneot  held  In  the 
hands  of  the  vitneu  whUe  he  was  testiXylng  Ia  to  be  made 
of  reeont  tere? 

The  PIUB8IDINO  OFFICER.    That  is  the  undersUnding. 

Ut.  McCARRAN  Ls  that  a  full  statement  of  lit:gaUon 
conducted  or  defendMl  during  the  course  of  the  admlnlstra- 
tkm  of  the  ectate? 

The  PRJE8IDINO  OFFICER  The  Chair  cannot  answer 
that  Interrocatory.  Under  ihe  rule,  the  Chair  suggwto  that 
of  the  managers  on  the  part  of  the  House  could  pro- 
It.  and  then  the  witness  may  answer  it.  if  he  is  able 
to  answer. 

Mr.  *^« '*•§—'  BOMHWRB-  Mr  Prt^ident,  in  order  to  save 
time  may  I  prmwund  Ifae  question? 

The  PRESIDING  OFFIC1ER.    The  manager  may. 

Mr.  Manager  SlT^'.^rrv"  n--^  the  statement  to  which 
reference  hae  been  -  •■   ^  :    the  entire  statement  with 

reference  to  the  Utu  ^  .  iinsr  in&tituted  and  prosecuted  or 
(Mended  by  counsel  lor  u.f  •'<'..-'' — A.  I  do  not  think  It 
li  eomplete.  All  the  flgurt  ...\-^-  t;iven  this  afternoon,  of 
eoursc.  are  in  there. 

Q.  May  I  ask  why  do  you  think  it  is  not  complete? — A. 
Well,  there  may  be  more  details  which  I  have  on  the  books 
of  the  company  These  are  just  excerpLs  from  the  books. 
In  .somewhat  round  figures. 

Mr  Mr<'AHRAN  Mr  Pr<-5'.d/T.t  I  desire  to  submit  an 
Inqui:  . 

The  PHESIDINO  OFFICER  The  Senator  from  Nevada 
propounde  ma  laqtury.  which  tiia  clerk  will  read. 

The  leglilittve  clerk  read  aa  MIows: 


Q    Wh^  warn  It  niciia— nr  to  rvtaln  and  pay  outalde  S&n  Pranctaoo 
COUP— 1  during  Ui«  r«o*iv«rsii]p  wtiiie  tb«  rseetvsr  tiMl  Us  owe 


The  WITNSS8.  I  think  that  no  outside  firms  were  re- 
tained by  the  receivership.  Those  outside  fees  were  paid  to 
the  attorneys  of  the  old  partnership  of  RuaeeU-Colvm  L  Co. 
and  for  the  plaintiff  in  making  the  applicaUon  for  receiver- 
ship. 

Mr  KINO  Mr.  President.  I  submit  the  following  inter- 
rogatory. 

Th'  r'  KSIDINO  OFFICER.  The  Senator  from  Utah 
propc'    .  -.-  t:-    nquiry,  which  the  clerk  will  read. 

Tht   .'w  ■>  k     "  clerk  read  as  follows; 


Q    On«a  thf 

ent«d  ' 


i«nt  contain  tbm 


ot  eiaima  filed  or  prm- 


The  WlTNLss  m  itement  does  not  reveal  the  names. 
but  they  were  filed  li  court  at  the  first  hearing  for  cora- 
ls '■    -''on 

M-    BONE.     Mr.  President.  I  submit  a  further  interroga- 


,.-v,ands  i  tur:.---     n 


-■•^   Senator   from    Waah- 
«:atory.  which  the  elerk 


tr. 

"A         •  A*: 

ITic  .egislaUve  clerk  read  as  follows' 

Q    r»—  'iM  eourt  allow  17  OOO  to  a  U  *  '        for  tha  preparation  of 
a  f.  '    -  )iiai9  petition* 


TV- 


v'T-NEsa.     Not  that 


*  of      There   were  two 


anijiuiui  at  M.300  aptece  that  were  allowed  to  the  attorney 
for  the  plalnuff  and  the  attorneys  for  the  defendant  for 
work  done  m  preparing  the  application  and  also  for  aseist- 

g..  ..  „  .^.    ■*>,', ..^  .,.,...    .,»...  jeals. 

:  V.,.  pyy<[^,iy;,j  ^,^1- 1-^  KJi      f  there  any  further  qucs- 
t    ■  :     "   V  the  witness  wti;  -^-     x  used. 

KXA.UlfkTlOM    or    Ht        ■  -       ■»J>K.I]«« 

Nt     :  :•  'r    "TH.    Shall  we  yrjcctu.  idx  President? 

"!  \0  OFFICER      Yes    call  your  next  wltnwa. 

Mr   LINFHJKTH     We  Will  call  Herbert  W.  Krsklne. 

H '-bert    W.   Erskine.   having   been   duly   sworn,   was  ex- 
11  1  and  testified  aa  follows: 

b     Mr    LJNr-^    :    'H 

W    HI.  M...-  ..  ,.  ,-  ,uuj  name.— A.  TT-rb.  r-  w   Srskine. 

A  ou  live'— A.  I  1:..      .  _..     ..J  of  Piedmont. 

A.. I.:.  lU  Ci-ui.:\    Calif. 

^.     '    .^i  IS  yuur  prof e«lon? -  -  .\    i  \ir.  a-  i-i..rT.r'.    ,;  .^a 


Q  How  long  have  you  been  practicing  as  an  attorney  at 
law?— A.  Twenty-fl^T  years. 

Q.  In  San  Francisco? — A.  Yes. 

Q.  What  is  the  name  of  your  prt-^..:  firm? — A.  Keyes  t 
Erskine. 

Q.  That  firm  is  made  up  of  whom? — A.  It  Is  made  up  of 
my  brother  and  myself.  slxM:e  Mr.  Keyes,  my  former  senior 
law  partner,  died. 

Q.  When  was  tt  that  Mr.  Keyes  was  deceased? — A.  He 
died  in  April  of  1928. 

Q  Is  Mr.  John  Oouglae  Short  eonneeted  with  your  firm  in 
any  capacity? — A.  Yes. 

Q  How  tone  has  he  been  connected  with  thi*  Ann? — A. 
ApproociBiately  S  ye*ra. 

Q.  In  what  capacity? — ^A.  He  is  aaeociated  with  us.  and 
alao  employed  by  ua. 

Q.  Under  what  tcroui  and  arrang»*ment«''  -A  We  carry 
all  the  office  overhead — rent,  steno^:  t,  fur  if-itph  >:ie.  and 
everything — and  paid  him  up  until  iiLsi  t:  iJuO  a  n;  nth. 
and  divided  whatever  busineas  we  joiiiLiy  ::a  .u.e^.  :;i  ttddi- 
tion  to  that,  he  had  hi.s  own  hiieiTWfifl 

Q.  On  whatever  tHieinrae  waa  Jointly  n. ;:.airu  n*.  rrcr-.ved 
what  proportion? — A.  One  half. 

Q.  In  addition  to  that  arrangement  he  has  his  own  busi- 
oeea.  did  you  say? — A.  Yes. 

Q.  How  long  were  you  m  partnership  with  M:  .-K.exander 
Keyes?— A    1917 

Q.  Down  to  the  time  of  his  death? — A.  Down  to  the  tune 
of  his  death;  yea. 

Q.  Have  you  been  in  the  past  the  attorney  for  the  Hum- 
boldt Savings  Bank  of  San  Francisco? — A.  Yes.  Mr  Keyes 
was  the  president  of  the  tumk  and  I  was  a  director,  and  we 
were  attorneys  for  the  bank  from  the  tune  I  went  to  work 
for  him  until  the  bank  was  purchased  or  merged  with  the 
Umted  Securities  Bank  ft  Trust  Co  ,  which  later  on  became 
one  of  the  parts  of  the  Bank  of  America 

Q.  How  long  were  you  one  of  the  directors  of  the  Hum- 
t)oldt  Savings  Bank''— A.  I  should  say  approximai  i.  4  t  5 
years  prior  to  its  absorption  by  the  Bank  of  .\mt::wa 

Q.  Are  you  one  of  the  attorneys  at  the  present  time  for 
the  Bank  of  America  at  San  Francisco?— A.  Yea. 

Q  How  long  have  you  been  one  of  the  attorneys  for  the 
Bank  of  America?— A.  Ever  since  the  abeorpUon  of  the 
Humboldt  Bank  by  the  Bank  of  America  chain. 

Q.  Were  you  one  of  the  duectors  of  the  Bank  of  Amer- 
ica?— A.  Up  until  this  January:   yes. 

Q  Have  you  also  been  one  of  the  governors  of  the  San 
Francisco  Bar  Association?— A.  Yes;  I  was  governor  of  the 
bar  association  for  two  terms.  1931  and  1932. 

Q  How  long  have  you  known  John  Douglas  Short? — A. 
I  should  say  20  years. 

Q.  How  long  has  he  been  iH-acticmg  law^  .A.  .Approxi- 
aiately  that  time;  perliapc  18  years. 

Mr.  LONG.  Mr.  Preatdent.  I  did  not  undantend  the  ques< 
tion  or  answer     May  I  have  It  read? 

The  PRESIDING  OFFICER.  The  reporter  will  read  as 
reoueeted. 

The  Oaclal  Reporter  read  as  foUowa: 

Q  How  long  has  he  been  pracUeUig  law?  \  a  ^proximately 
tiMt  Urn*,   parhaps  It  yaara. 

By  Mr    LINFORTH: 

Q.  How  old  a  man  u  John  Douglas  Short? — A.  I  do  not 
know,  but  I  think  he  to  about  37  to  89  years  of  age.  I 
would  not  say  exactly. 

Q  Do  you  know  Francis  C  ii:  a:.  *;;.  a  ,  i  w.me.^s  m 
this  proceeding'— A.  I  believe  I  met  him  ::  • '4  but  only 
inaffoely  believe  it  He  was  a  relative  of  Mr  Keyes  my 
fonner  partner,  and  came  la  to  aak  us  for  emplovment  at 
that  Ume.    I  beUeire  I  ael  Mm  then. 

Q  Have  you  had  any  relations  with  him  since  then'— A. 
No:  I  have  not.    I  do  not  know  the  man  by  sight  even 

Q.  Have  you  ever  had  any  dHNrenoes  with  him'^A. 
None .   no. 

O    !>^  you  know  Mr.  H    h    m  .:  ••  r    ♦^y   fMPiver?-A    V 
W    .H   "i^-   kmg   have  yon    i>.:,    \ -,    m.-     h.. ;.:.■:■»- a    l    ri.i.e 
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the  United  Stvur.ty  Bank  L  Trust  Co.     That  was  about  5 
year-s  .^-v 

<j.  ik-lure  yiva  b«^\i:r.f^  .r.e  (;f  :'s  attorneys  in  this  receiver- 
ship matter  had  ytu  had  ar.y  bii-smess  relations  with  h:m.'— 
A.  Oh.  yes. 

Q  Ti-;  what  ror.nortion" — A.  He  was  auditor  for  the 
bran.  :;>  .s  <.t  :i.e  United  Security  Banlc  L  Trust  Co.  and  when 
we  were  ir.fTi::ng  and  atx-orbmg  various  branches.  I  think 
23  or  25  of  them  throuehout  the  State  of  California,  my 
work  broi.i>.^.t  ::;e  :n  .intact  w;ih  him. 

i.^  Hi'  v.a,s  ut  ttiat  i.nie  employed  in  what  capiacity? — A. 
;i'    A  .is  an  aud.tor  of  the  United  Security  Bank. 

c,).  Ij:d  vm;  know  h'm  ■«  hen  he  was  also  connected  with  the 
Mercantile  Bank  of  San  Francisco? — A.  Slightly,  but  nut 
prolessionally  until  he  was  connected  with  our  bank. 

Q.  At  the  time  of  his  appointment  as  receiver  I  under- 
stand he  wa.s  connect<'d  with  the  firm  of  Cavalier  L  Co., 
stcvkDr^kers  in  San  Francisco  and  Oakland'' — A.  Yes. 

y  Were  you  attorney  for  Cavalier  L  Co.? — A.  Yes;  in  som.e 
th::  -: 

W  ■^:-  i  h-.'id  beon  frir  how  long'' — A.  I  was  not  under  a 
■•-•'i;i'-  r.''a:i.er  from  them,  but  I  represented  them  in  som.e 
',    •.'.  ':-^  ;  ha'-es  of  !i*:pation  for  4  or  5  years. 

Q.  In  th.-.t    way   li.ui  y -u  crrne  m  contact  with  Mr.  H.  B 
Hunter?—  -'\    Vos      The  last  ca.^c  I  handled  for  Cavalier,  he 
was  one  of  th.'^  men  I  came  In  contact  with. 

W  Had  your  ftrr:i  ard  in  particular  yourself  had  any 
experience  in  stockbrokerage  transactions  prior  to  this 
receivership? — A.  Some. 

Q.  When  you  were  a  director  and  attorney  for  the  Hum- 
bolt  Savm,'^  Har.k  wa.s  ;'  al.'--o  a  member  of  the  San  Fran- 
cisco Stock  i-.v.i.ange;  -A.  Yes  It  had  what  is  known  as 
an  "  associate  membership  '  m  the  San  Francisco  Stock 
Exchange. 

Q.  During  those  years  did  you  have  stock-transaction 
business  with  them'' — A.  (ih,  yet :  a  great  many. 

Q.  And  aLo  while  Vi'U  had  been  attorney  for  the  Bank  of 
America  ■'     A    Yes. 

Q  Wlv  firs'  '^ixike  to-  y^;;  about  your  f^rm  representing  Mr. 
Hunter  as  receiver  in  tin-  IvU-sseu-Cclvin  ca-se? 

Mr.  LONG  Mr  Pre.iicent.  at  this  point  I  want  to  pro- 
pound tv.('  quest  ;on.s. 

The  U}:K.'^:niNCi  officer  The  Senator  from  Louisiana 
propwunds  two  in'*  : :  ocaone.s  which  the  clerk  will  read. 

The  legislative  cork  read  the  first  itnerrogatory,  as  fol- 
lows: 

Q.  Did  you  say  that  I,.iv>ycr  BrcAn  asked  you  for  a  Job  about 
19:i4.   or   wb.pn'' 

The  \S  i  TNESS.  He  a.'k'Hi  my  deceased  partner.  Alexan- 
der Keyes.  for  employni<^n:   m   1924,  approximately. 

The  legislative  clerk  read  the  second  interrogatory,  as 
follows : 

Q    Why  did  you  not  hire  Brown? 

The  WTTNFSS.  Ix->a;i.>e  I  suppo.se  we  had  enough  men 
on  hand  at  the  time.  I  li.io.  notlnng  to  do  either  with  not 
hiring  him  or  th^  hlrin.?  (  f  hini 

By  Mr.  LINFOUTH. 

Q.  Who  first  spoke  to  you  about  representing  Mr.  Hunter 
as  receiver? — A.  Mr.  Short. 


Q.  Do  you  recaU   '>^ ; 


.tiid   where 


spoke  to  you  on  that  subject? — A.  I  believe  it  was  m  my 
office  the  morning  aft^r  ^L-  Hunter  recCived  his  appoint- 
ment. 

Q.  What  talk  did  you  have  with  him  at  that  t.me  en 
the  subject  of  your  firm  beins  asrociated  u.tli  him  as  attor- 
ney for  Mr.  Hunter? — A.  He  stated  that  Mr.  Hunter  had 
discussed  with  him  the  matter  of  employing  our  firm  with 
him  as  attomej-s  for  him  as  receiver,  and  we  discussed  it 
briefly  and  I  stated  that  \*e  \%uald  be  glad  to  accept  tiie 
employment. 

Q.  Were  you  at  that  time  famihar  in  a  pcncral  way  w-ith 
this  kind  of  work  m  this  recci. crt^h^p  matter? — A.  In  a 
general  way;  yes. 

Q.  Which  members  or  in<  rnbi  r  of  your  firm  paid  particu- 
lar attention  to  this  receiver.hip  matter,- — A.  My  broilier. 


was   that    he   first 


Q.  Wliat  was  his  name"  —  A.  Morse  Frskme. 


..    Way 


th.  the  work  done 
n.uUti? — A.   Yes. 


Q.  Are  you  familiar  m  a  ^cn 
by    Mr,    Short    ,:.    ^Li.nvi.:*on 
I  am. 

Q.  How  much  of  their  time,  to  your  knowledge,  was  de- 
^"oted  to  this  receivcrsliip  matter." — A.  All  of  Mr,  Shorts 
tmie  for  at  le.i.-:  a  year  was  c.evoied  \o  it.  and  my  brooJifr 
devoted  substantially  all  of  his  time  for  about  4  months  m 
the  begmiun..:,-  cf  the  first  year  of  it,  and  for  about  4  inontlis 
at  the  end  cf  the  first  year  of  it,  and  m  the  interim  appro.M- 
matcly  three  quarters  of  his  time. 

Q.  After  the  expiration  of  the  first  year  are  you  familiar 
with  what  time  was  devoted  by  each  oric  of  them  to  tlie 
afTair.s  of   this  receivership'' — A.  I   am. 

Q.  Will  you  state,  not  exactly,  but  apprcxim.ately''  —  A.  My 
brother  did  not  devote  so  much  time  after  the  first  year  to 
It.  I  ihmk  a!ier  the  settlement  of  the  account  and  the 
reca.^tmp  jf  'he  account,  which  had  ;  o  be  done  on  a  couple 
of  occasicr^,  Mr.  Short  from  that  time  on  handled  it  ex- 
olus-vely. 

Q.  During  this  period  that  you  have  spoken  of,  did  you 
employ  other  lawyers  m  ycur  ofTice  to  do  the  work  that  your 
brother  and  Mr.  Short  had  been  doing  prior  to  this  recei'v^er- 
ship" — A.  Yes:  you  see.  we  wore  doing  a  preat  deal  of  work 
fur  the  Bank  of  America  at  the  time,  and  my  brother  does 
mo^t  of  tliat  work.  Mr.  Short  did  somic  of  it:  and  when  we 
had  to  take  him  ofT  that  work,  we  had  to  get  one  other  lawyer 
and  t.hen.  promote  a  man  in  tlie  oSce  that  we  already  had. 

Q  During  the  reccn.ership  were  you  or  your  brother 
culled  into  consultation  by  Mr.  Short  or  th.e  receiver  at 
\anous  tim.ps'^  —  A.  Various  tim.es:   yes, 

Q.  How  frequeiitly? — A,  Well,  many,  many  times.  That 
would  be  hard  to  sav.  just  how  frequently.     It  was  one  of  the 


bip  jobs  m  our  ofTioe    and  ue  were  at 


all  the  time, 


m- 


days  and  Saturdays  and  all  the  time. 

Q  Are  you  familiar  with  the  report  of  H.  B.  Hunter  on 
clauns  hied  by  him.  with  the  court? — A.  Y'es;   I  am. 

Q.  And  also  with  the  general  report  and  account  of  Mr. 
Huntt.-r  as  receiver  in  that  matter? — A.  Yes. 

Q.  I  hand  you  these  two  documents  and  ask  you  if  those 
are  copies  of  his  reports  I' — A.  Yes:  that  is  a  copy  of  tlic 
report  on  clamis,  and  I  believe  this  is  a  copy  of  his  general 
leport,  with  the  exception,  I  think,  of  some  exhibits  that  arc 
not   attached  to  it, 

Mr.  LINFORTH.  We  ofTer  the.se  two  papers.  I  do  not 
care  to  ha\e  them  printed  m  the  record:  but,  to  avoid  that, 
I  will  ask  a  few  questions  m  regard  to  them. 

The  PRESIDING  OFFICER.  Very  well.  The  clerk  will 
mark  them. 

Tine  first  report  was  marked  '■  U.S.S.  Exhibit  A",  and  the 
second   report  was  m.arked   "' U.S.S.   Exhibit   B,"  ' 

Mr.  LONG.     Mr.  Pre.sident,  a  pomt  of  order, 

Tlie  PRESIDING  OFFICER,  The  Senator  from  LciUisiana 
will  state  It, 

Mr.  LONG.     Could  not  those  documents,  instead  of  ^x^in.:^ 

printed    m    the    record,    be    printed    as    exhibits,    as    Senate 

d'.'ouments,  to  save  (xpenso^ 

I       The   PRESIDING   OFFICER,     That    is   a    matter   for    th" 

I  Senate   to   determine,   if    it    desires   them    printed   as   Sc:iate 

documents. 


qu.te  important  t 


.ve  before 


Mr.  Li.'NG.     It  .ecms  to  : 
us  the  n.^'uro'    ,f  tiie  work,  to  set:-  ju^t  v-.h^.i  the  receiver  aid, 

Tlie  PRESIDING  OFFICER,     The  Cliair  will  entcrta.n  a 
motion  as  to  what  dispositioii  .h.ill  Ix-  made  of  tnt.ni. 


I  :: 


it 


It  y    Ot: 


mtea  a 


s  S  nutc  c ^i 


Mr,  LC'NG, 
ments 

Mr,  K'Nf}.     I»!r    President,  a  parl.anif  ntary  inquiry. 

The  PLK-:i)iNG  OPTIClilK       Tlie  Smator  w.ll  state  it. 

Mr  ri::N(r  li  I  m.iy  be  p^rm.tted  to  ^ta'e  it  without 
writin^  -',  uUo^-t  i^-^'t.  th*^  v>.liOs  (,f  counsel  f.-.r  the  re,-pcctive 
parties  to  be  considered  in  determining  that  question ? 

The  PRESIDING  OFFICER.  Cc^unsel  for  the  respondent 
said  he  did  not  caio  i^  ha.e  tno;>e  rwports  made  a  pari  of 
the  record. 

Mr.  LINFORTH.  Mr  President,  I  have  no  desire  in  the 
n.atter.  if  it  is  the  desire  of  the  Senate  to  have  'Jiem  printed. 
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'Jon  was  to  try  to  adopt  a  short  course  to  save  the 
at  bBving   them   prmted.     U   the   Senators   desire 


Ux.  LONG.    I  withdraw  my  point. 

The  PRESroiNa  OFFICER.    The  Senator  withdraws  his 
moUoo.     You  may  proceed. 

By  Mr.  UNFORTH 

Q.  The   report   of   the   receiver  on   claims   eml»rac«s   IW 
printed  pages,  does  it  not?— A.  Yes. 

Mr.  LINFORTH.  For  the  purpose  of  avoiding  printing 
the  matter  in  the  record,  I  should  hke  it  to  appear  that  It 
tias  an  index  or  taUe  of  contents  which,  if  I  read  it,  will 
point  to  the  contents  of  the  paper,  and  may  save  the 
Bity  of  printmg  il  m  the  record.    It  is  headed. 


May   16 


on  the 


COMTINTS 


Introductory 


BKbibit 
KxhibU 
Exhibit 
Bkhibtt 


B  (rMaotMdaUoM  of  equttiM) 

p  (locaaea  of  ■scuiMUi  i 

0  torlglnAl  claims) 

H  (statcaMnt  of  "A"  etaltns) 

1  (aUUfBraot  at  "  »  1  "  cUOmi) 

J  (sUtunnit  of   "B"  cUtiaa) 

of  c:&inM V 

Mathod  of  aetticmeni   , 

^jrm  of  •tat^mrnt  diactiMed __.._..... .. — ... 

What  the  claims  invotw . . 

Tra<-ins    aecurUiea   . . ..............-._ — .«.^._. 

Coat  of   tracing  generaily . — ....... 

■iMtaCM  of  RuMcU-CoIvm  h  Co 

Matbod  of  <tot«muainf  facta 

Pnaclptoa  of  Uw 

Oanarai   atatcmcnr _........._._.. 

"Oram  In  the  bin  "  doctrtzM 

Oontrlbution  .^ . 

of  In  re  Orcca ... 

t  of  no-margla  agraamenta 

lateTMt  and  dindandi 


Bacontlaa  in  aafe-lEeeptng 

Lending  aoeoanta. 

Inveetmant  Truat  kliaraa,. ...._. 

Ammmaent  of  coats —  .  ..■■-a. 

Valuation  and  aaie  of  secuiltiaa 

Bqu:table  maanar  of  dlatrtlMttlon 

XOat  of  ail  cialoM  Iliad  to  reaponae  to  court  ordar. 
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n 
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15 
15-17 
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30 
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36 
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37 


30 
32 
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Lut  of  claims  to  aarunues  not  In  my  poaaeaaloa  to  wtUch  I 
have  conaeutad  to  d«U\«7  or  transfar.  aa  autborlaed  by 
thu  court-    -.    

Liac  of  salary  elalaia  haviag  priority  wblcb  baaa  baan  laUs- 
Oe<J , 

U»t  of  claans  to  Mcurlttee  which  have  been  satlsfled. 

of   claloM  of  srcurad   creditort    (banks   and    brokers) 


liat  af  eiatms  to  sacurtuaa  clasamad  as  "A" 

Llat  of  claims  to  securities  classlOad  as  "  B- 1  "  claims.. .. 

L»s«  of  clalma  to  .^erurttlea  claaalAed  as  ".B  "  claims    

Liat  of  clalma  of  ganaral  cre<lltors  tiavlng  priority  or  aecurtty. 

Uat  of  ciaiiaa  at  gaasral  eraditora 

List  of  claims  laoofBOMadad  to  be  rejected 

List  of  claims  rafsrTad  to  the  special  mastar 

List  of  claims  which  were  raatated  In  acoordaaea  with  affl- 

davita  fllad  tberawltb  la  saUutut  O 

In    conclusion .__..         

Then,  on  the   next  page,  follow  two  lists  of  auttioriUes 
eiUd. 

By  Mr    UNFORTH: 

Q   Did  your  report  deal  with  the  subjects  referred  to  In 
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65 

67 

71 
72 

77 
79 
86 
80 
»5 
96 
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Mr 


le  to 
\fa 

an 

I  :n 


I  have  called  your  aUaotlon?— A    It  did. 
Will  counsel  for  the  reapoodent 

T   !      Certainly 

r  SUMMSRS     I  4mtn  to  .1 

•*  ,    ;i<lMll  ttMft  on  pag«  4M  of  t:.:    :..^^,^^^:.r9 

-^i*l  commfMm  In  San  Francisco  the  doetanent  to 

■Mrthtwan  Is  making  referenoa  appears  to  have 

I'       .       ed  la  nill:  and  for  the  convenienoa  of  tiM  Senate 

It  might  be  wmiisHJ  that  if  u  is  desired  rasort  mvf  to  hud 

to  tUlB  dowint  wUhgyt  the  nrosasllj'  for  prlntinc  it. 

Mr.  LOVOftTS.    Tbtn  ts  no  objecUon  to  tliat  so  far  as 
the  raspoBdant  ks  coocarwd. 

The  PKK    :niNO  OFFICER.    Very  well. 
By  Mr.  LINPORTH: 

Q   Mr    rr  k  Tr-     hu   sp^pj-ai  report   and  account  of  Mr. 
Hunter    :        .        4-  ;  1         —A.  Yes;  48. 


Q.  And  has  a  list  of  the  subjects  under 
flrst  2  4  pages  thereof,  does  it  not?— A.  Yes. 

Mr.  LINPORTH.  May  I  inquire  of  the  honorable  Man- 
ager of  the  House.  Mr.  SuMWsas.  whether  this  paper  to 
which  he  has  referred  is  also  printed  in  the  record? 

Mr.  Manager  8UMNEHS.  I  am  quite  sure  it  is.  If  coun- 
sel will  indicate  the  title  of  the  paper.  I  will  verify  that. 

Mr.  UNFORTH  The  paper  is  anttttod  "  Qcneral  Report 
and  Account  of  H.  B.  Uuxrtar.  Paeeipu  in  ■qntty  In  Runell- 
Colvin  k  Co." 

Mr.  Manager  SUMMERS.  I  am  sure  it  is.  I  can  Rive  com- 
plete assurance  m  just  a  moment.  Is  it  First  General  Report, 
may  I  ahk  counsel? 

Mr.  UNFORTH.  It  is  not  designated  as  "  First  '.  It  is 
designated  as  "  General  Report  and  Account."  My  informa- 
tion will  not  enable  me  to  answer  as  to  whether  it  is  the 
first. 

Mr.  Manager  BROWNING.  The  ftrst  General  JRc|K>rt  and 
Account,  and  report  of  the  cash  re^-eipts  and  dislmraements. 
is  on  page  419.  The  first  report  of  Hunter  on  claims  is  on 
page  458. 

Mr.  Manager  SUMNXRS.  I  think  I  can  give  counsel 
assurance,  if  I  may.  that  the  document  is  incorporated  in 
the  volume  of  exhibits. 

Mr.  Manager  BROWNING.    I  am  sure  it  is. 

Mr.  UNFORTH.  Upon  the  asf-urance  of  counsel  that  it 
is  also  contained  in  that  record,  it  is  unneoesaary  further  at 
this  time  to  refer  to  it. 

Mr  President,  may  I  inquire  whether  this  is  a  convenient 
time  for  an  adjournment? 

Mr.  McKEIJ.AR  Mr.  President,  before  an  adjournment 
is  taken.  I  should  I'ke  to  have  two  interrogatories  propounded. 
so  that  the  record  will  show  them. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see propounds  two  interrogatories,  which  will  be  read. 

The  leKislatJve  clerk  read  as  follows: 

Q.  How  ware  the  fees  your  firm  recelred  from  the  receivership  of 
Ruiw*ll-Colvin  a  Co  divided  between  the  members  of  your  firm? 
How  much  did  Mr.  Sbort  get.  and  iu>w  much  did  each  of  tlu.- 
others  get? 

The  WITNESS.  The  fee  was  divided  in  half.  Mr.  Short 
received  one  half,  and  our  flrm  received  the  other  half,  and 
it  went  mto  the  cash  receipts  of  the  firm,  and  was  divided 
in  accordance  with  the  partnership  articles  between  myself 
and  my  brother.  I  received  60  percent  of  it.  and  he  re- 
ceived 40  percent  of  it. 

Q  How  many  sulta  ware  brought  by  yoxu  firm  for  tha  receiver? 
Whmt  mras  the  aggregate  amount  received  in  sU  suiu? 

The  WITNESS.  I  could  not  answer  that  last  question 
without  reference  to  the  records.  I  am  not  familiar  enough 
with  that  particular  phase  of  it. 

Mr.  McKKI.I.AR.  Without  writing  the  question,  may  I 
be  permitted  to  ask  the  witness  whether  he  will  get  that 
information:*  , 

The  PRESIDING  OFFICER.  Is  it  possible  for  Oie  Wlt- 
nem  to  get  that  information  and  furnish  it  to  the  Senate? 

The  WITNESS.     Yes. 

Mr.  McKEIXAR.     That  will  be  entirely  sati.«;factor7. 

Mr.  UNFORTH.  Mr  President.  I  may  add  that  Mr.  Short 
is  here,  and  he  no  doubt  will  have  full  mformatlon  en  that 
subject 

The  PRKSIDINO  OFFICER  So  long  as  the  Information 
comes  from  some  wttneat.  1  take  It  that  it  will  be  satisfac- 
tory to  the  Senator 

Mr.  MCKEU.AR.  We  will  let  the  witness  take  his  own 
course  about  It. 

The  PRESIDING  OFFICER  Whether  or  not  the  Senate 
shall  proceed  further  in  the  consideration  of  the  case  re- 
malna  with  the  Senate  to  determine  Do  counsel  desire  to 
hare  an  adjournment  at  this  time  for  some  reason? 

Mr  UNFORTH.  I  would  appreciate  very  much  an  ad- 
journment. Mr.  President  and  (Beaators. 

KXHiarrs  AovrrrrD  tw  avTDaNn 

The  documents  this  day  admitted  in  evidence,  nmrked, 
reepectivcly,  "  UJB.S,  Kxhlbit  40  *  to  "VB3.  Exhib  t  53  •'. 


r'T~"  ■» 


"^r  .  ,.    1  r' 


Q.  Which  members  or  nv  n.bi  r  of  your  ftrm  paid  pariicu-  | 
lar  attention  to  this  reccr.i  r.-i::p  ii'^^:'u:t:—A.  IJy  bioUier.      , 


."r   :.::s FORTH,    r.::    pi 

.i:t  r.  :.:  ;i  is  ♦he  des.re  ot 


"-:.cent,  I  have  no  aesire  m  the 
-iiC  Senate  to  have  them  printed. 


n*;^3 
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both  inclu-sivr,  wi'h  'he  rxcoption  of  "1755.  Exhibit  49" 
and  "  U.i^  s  Exhibit  .SO  ",  which  were  not  ordered  printed. 
are  as  foiluWi. 

V  S  .'^     FxKiPrr  40 
Iw  THK  SouTT ! rj. N-    ii:-.:-.-    -.      r   :  he  Ustttd   ST.^TT3  Dtsrr.icr  CrrsT 
ros    THK    .N    ST1U31N    DLbTHicT    or    Califoknia 

\  ■.:  V  K       •.  N    '   AN    ■     '       -*     -'    RTorat:  in      ri.AIN  I LTF,    V.    GOLDKN    STATT   ASPAR- 
ACIS    CO,    A    t<  >R1'< '^.^  rii   N      Dtrr.NUA.VT.       in    EQCTTT     no.     26R3-  kl 

Petition   cf    riH(:v«>r    r  t    ivjthority   to   employ   counsel 
To  thr  n    •:.'',j''.>   "; >•  JuiLjc  -.■■'  the  United.  States  District  Court  in 
and   -oT  ihe  S^rrthcrn  /')-r--!.-t  c^'  rah/omia.  Southern  Dn-wton 
The  p>etltlon  of  George  N    .»-k;\vii.-d3  respectfully  represent*  to  this 
court. 

1.  That  he  U  the  duly  appoint,  d.  qualified,  and  acting  receiver  In 
equity   In   the   atx)ve-enti'.i.-.i    rTiatt^T,    havinf?    been   duly   appointed 

the  .Sth  day  or  September   1930; 
■;ds    that    his    duties    as    such    receiver 
..\:    '.n    nianaglr.j?    the    property    of   sa:d 
.i  corporation,  your  petitioner  Is  con- 


and  quallfled  thereunder 

2.  Ttiat  your   petitioner 
are   very   complicated   aiiil 

Golden  St  i-.    a  ; si-  v.:  ;~  i: 
vtantly   ci:.:.- ii.-.-vi    ■*.•!', 

authority    of    and    ti.e    :.fil 
said  receiver; 

3.  That    It   also   will    be 
and  other  legal  documents  n 
petitioners  office   and  to  di 
end    that    your    petitioner    s 
because  of  the  legal  questl 


si.    qviestions    as    to   the    extent    of    tl:e 
re    o!    ttie   duties  of    your    petitioner    u.s 


:..•■  e'.sary    to    prepare    petitions,    orders. 

il    .n   the  atln.inistration  cf   your 

th: nirs   a,s   ure   nece»sary   to   the 

'.Hve     projxT    leeal     advice:     that 

\  fd   It  IS  imperative  that  your 

the 


petitioner  be  allowed  to  employ   cour..s*-l  to  rt  present   him 
discharge  of  his  duties  as  said  receiver; 

4.  That  your  petltt^-'nor  r";r;v>s.'.s  upon  the  prantlng  cf  th.is 
petition,  to  employ  Messr-;  ! '  :.kels;i',e:  &  Dinkelspiel.  attorney.'^  ut 
law  of  the  city  and  county  of  San  Pninci.sco,  .State  of  Cahfortr.a, 
as  counsel,   who   have   agreed   to   accept   ti-s   t  ju.ponsatlon    for   any 


services  rendered  to  your  recelvt 
be  allowed  therefor  by  this  cnur* 

Wherefore  said  receiver  pm  .  ^  t 
to  employ  said  flrm  of  attornt>> 
said  estate. 

Dated  September   8,    1930. 


lu  h   aini.iunt  of   money   as  n;ay 

he  be  authorized  and  directed 
;...s   cou;.sei   at  the   expen.se   of 


Oro    N    Edwards,  Reccwer 

UNmn  Statxs  or   Amk'::!  a.   Statk    ^f   California. 

C:tv  and  Ci.unty  of  San  FTanr\sco.  <t« 
George  N.  Edward-  he  :  ^-  nrst  ou!y  sworn,  deposes  and  says: 
That  he  Is  the  petitioner  n;-.:i.cii  ir.  the  foregoing  petition,  that  he 
malies  solemn  oath  that  the  r  i  t.s  .  i  r.tamed  in  the  foregoing  peti- 
tion are  true,  except  as  to  tf.e  in.itters  which  are  therein  stated 
on  his  Information  or  belief,  ai.^i  as  tu  those  matters  he  believes  It 
to  be  true. 

Georgk  N.  Edwards 

Subscribed  and  sworn  to  before   me   this   8lh   day  of  September 
1930. 

Amt  B    Townsend. 
Notary  Public  i".  a-.-i   '  'r  the  City  and  County  o' 

5a'i  F-anc-.&co.  State  o/  California. 
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In    thk    Distkict    ' 

NoaTHK«N     Di^TK 


TUF      I'NTTED      StATIUS      in      and      F'lR      THK 

(  a;  :>(>r.nia,    Soithijin    Division 


N    piAiNTirF    r    GonnuN  statt:  a.spaea- 

JKfNLlANT         I.N    EQITTT,    NO      2683     L 


AMFKICAN  CAN  CO.,  A  c      HI 

Gfs  CO.,  A  coaptiR.v : ; 
Order  appro\'lng  and   .>.:v."-.:r.^:  first  report  and  account  of  receiver 
and   ordering   coni|><  l.'-k-.    ;;    paid    to    receiver,    attorneys    for    re- 
ceiver, attorneys  f-  r  plh.i.ti.f    ai.d  attorneys  for  defendant 
The  first  report   a:    '.     >:      ..:;t    if   George   N     Edwards,   receiver   In 
equity    of    Golden    .^■..te    .\.-p.ir,ik:u.s    Co..    defendant    above    named. 
and    the    petition.      r    .Mes  r-     Dmkehspiel    &    Dlnicelsplel,    attorneys 
for  said  Georkic   .V    K  lAarOs    f  t  compen.'iatlon.  and  the  petition  (  f 
Chlckerlng    A:    iireg'  r>      at'i'.-neys    for    plaintiff    above    named,    fir 
compensation  for  servicer  rendered   to   sAld  receiver,   and   the   peti- 
tion of  Messrs.  Oi.'^hin;?  A:   co-shing    attorneys  for  defendant  above 
name<l.    for    com;>«;>..t.    n    '    r    services    rendered    to    said    receiver, 
having  cort-ie  on  :    r   h.-arlng  thi.s  26th  day  of  March  1932, 


And  it  .;  ;.ear;!.k:  tt. 
ant  and  to  all  cre(.;i',.r 
ance  mlth  the  ort.<  r  :i 
aforesaid  petition,  ati. 
oral  and  documentnix 
ferred  to    :n..i  t:  -  .:      > 

It   la   htt'hy    crdcr-J 
count    and    report    of 
approved  and   Bf!R^n^•d 
compensation   >   :.<■'•  '. 
of    which    sum    $»,vaA/ 


tif-e  was  given  to  plaintiff  and  defend- 
:f  (".■  Iden  Stale  Asparagus  Co..  In  acoord- 
r..:    t::tie   and   place  for   the  hearing   of   the 


ise 

.  f»  -. 

t   !)!' 

ha.> 


t>ie  introduction  of  evidence,  both 
ncernmg  said  petitions  heretofore  re- 
i;  ;>earing  therefor, 

'.idge<l.  and  decreed  that  the  first  ac- 
■.V  ei\er  be,  and  the  same  Is  hereby, 
i  th.it  the  petition  of  the  receiver  for 
;-'l  n\  the  su.m  of  tU.OOO  on  account. 
p  to  and  Including  the  5th  day  of 
September  1932  tjeen  advanced  ir.  n.  nthly  salary  and  is  hertLy 
deducted  from  the  toUl  of  '.^isl   SMOOO  allowed,   and 

It   Is  further   ordered,    a<i.  ..Ufl     and    decreed  that   the    petition 
of   Messrs.   Dlnkelsplel    <^;    Tj.i.kc.-;  lel.    att  jmeys   for   said    receiver 
for   compensation  for  s<  r       •-    :    n.Urrd    tu   said   receiver   Ls   hcrehy 
granted  in  the  sum  of  $14,000  ou  account. 
Dated  AprU  1,  1932. 

HaE   'I  D    LoiTJlTREArK. 

Ji.l:c''  .1'  the   U'utcd  States  Distnct  CuurU 


rSS.     ExHTBtT    43 

.No    C2109 

Hs^-TEI,     r.M"RMCNT 

SAN     rRj\NC'Ll>CO 

REGl^STKATION    CKBJi 

r>a'e     Pept/»:r.ber    21     l?<'2y    .^cc':    N'c    ,^R48 

Street,    liiie^^t      Il.ite    *:-  00 

Citv   ana   Slate,   S.   P Clerk   W 

D 

N'^th^e  *c  ptjestt  T>-.;s  hi  to',  keeps  a  T.reprocf  safe  an*!  will  not 
be  re.'-pot.sible  ft  r  nioney  jewelry,  docutner.  t.--.  "t  other  article.s  if 
uniisiial    \a.;iie    and    small   compass   unless   placed   therein. 

Ch.g    Sam  I^eake,   !x>.  rn   679 
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.» 


10 


.20 


.30 


Bin  reniared 

Ke*  $0  2.^ 

.Nw;;   3  «0 

tee    25 

Cab  100 

"  Csh     •'    '«! 

Csh.  100.00 

Fee    25 

Dgs.  164 

Fee.25" 


Fee    25 

I>|ts  .85 

Csh.  .  15 

Cah  125 


$1,461.82 

Msi'is 


.10 
.10 


.10 

.'» 

.10 


.40 


Fm.40 
Fee.  25  i< 
Fee.  15 
Dgs.    25 


Fee.  35 

""Csh.  .40 

"    Dl^..M 
Cah.  .85 

"c.o.d.'iii 

Csh.  100 
Csh.  .25 

""Cah.'.25 


rv  u'.i  no.  an] 


Fee 

.30 

Csh. 

.25 

Csh.  6.00 

Csh. 

.35 

Csh.' 

.25 

Csh  100 

Cah. 

.26 

Csh.  .40 

""cVh".'  25 

Csh.  300  00 

Csh.  .25 

Cah.  166.66 

""Cah..25 


1,508.03 


ivWeiM) 

1,575.16 

\'.mM 

'iiM7.72 
1,553.50 

"iMiM 

'  1.538.98 
1.531.74 

"i,Ma72 

"i,Vi'«i6 
'i^iVo.is 

l,.'«)6.Jl 
1,200.09 

'  1,19117 
I  1,190.02 


lAeooont  na  2300.    PrwTioos  acconnt  no.  1988.    Forward  to  account  no.  2441) 


$6ia  96Cr. 
603.  l3Cr. 
596.90Cr. 
a8a67Cr. 

584  4»rr. 

576.  BlCr. 

5e&.58Cr. 

sezsscr. 

654-27Cr. 

547.  »4Cr. 

441.  4lCr. 

435  43Cr. 
428.  lOCr. 

419.  77Cr. 

411 44Cr. 

4aS.630r. 

397.  MCr. 

391.  ICCr. 


37127Cr. 
364.  »4Cr. 

337.  OlCr. 


tl.lMACr. 

ion 

Sept. 

l.lgai5Cr. 

1488«Cr. 

uaancr. 

LOKlOlCr. 
l,0t&43Cr. 

«»>OCr. 

eaancr. 

834  54Cr. 

$3.33 

133 

133 
183 

133 

iss 


183 
133 

133 


$a75 

1.90 

110 

.75 
1.90 
L90 

.n 

115 
.T5 

l.TO 
.75 

4  00 
1.90 

.75 
l.M 

.76 


$0.» 

.36 

.10 


Bill  rendered 

!>«  $1  64 

Dps.  1.  00 

Csh.  25 

Csh.  r  00 

Csh   .26 

Nws.  3.60 

Fee.  25 

^«^  1  25 


Cah'sioo'coCr 


Csh   .35 
Cf';   irr  00 

__ 

---— " 

■"  Cs'h.'a' 
Des  1  95 

r,h    '00 
<  -:■•     40 

~ — 

c  !>;. 


S 

s 

Pi 


4930 

Sept. 

10 

10 

11 
11 
12 
12 

13 
IS 
14 
15 
15 
16 
16 
17 
17 
18 
18 
19 
19 
20 
20 
21 
22 
22 
23 
23 
34 
24 
26 
36 

as 

36 

27 
27 


38 
2U 
20 
30 


$3.33 
133 
133 
138 


133 
133 

133' 

133 

133 

138 

3  33 

3.33 
133 

3  33 

3.33 

133 

133 

133 


S 


133 

3  33 


143 


$0.75 
140 

.75 
L90 

.76 
L90 
110 

.75 
4.00 
1.90 

.75 
1.90 

.75 

.75 
175 
1.90 

.75 
130 

.76 
1.65 

.75 
4.00 
1.90 

.75 
1.90 

.76 

.75 
2.45 
1  90 

.75 
1.80 

.76 

1.80 
.75 


4.00 

.75 

130 

106 


$0.10 


S 

o 
« 


10 


.10 


10 

'16 

'16 


10 


.10 


.30 
.30 


I 


Fee  $0.25 
"Crfl.."25 
*  Csh.' .25 


CA.  .38 

Cah.  100 

Csh.  .38 

""■C8h..'36 

Fee.M" 

'"  Csh.  .25' 

Cah.  loaoo 

Cah.  .25 

*    "cibV.'a 

'"  cVh.  "25 
Csh.  ZOO 

"    Csh.  .25 


Csh  .25 
Csh.  .  25 

Csh.  2.00 

Csh.  10  00 

Csh     26 

C.o.d.  .06 

"CdJ.  .26 

Csh.  5.  00 

Dp.    45 


"9 


$003.13 

506.96 

»6'67 

»4  49 
676.91 

fi08>.  AS 

66138 

664.27 

547.94 

Mi.'ii 
435.43 

43110 
41144 

Mia 

»7.'64 
391. 16 


$315.  OOCr. 


37127 
364.94 

i67.'6i 

600.  M 


(Account  no.  21*1.    Previous  account  no.  2300.     Forward  to  aoooant  no.  3864] 


$1,190112 

i,'l80.i5 

1^66i2 
1^30050 

1,05191 

i.M'dii 


638  30 
63a  77 

634.64 


f.'J  -x 


$fl60.88Cr. 

3M.51Cr. 

347. 99Cr. 

338.27Cr. 

33a25Cr. 
321 03Cr. 

316.  46Cr. 

300.90Cr. 

303.  77Cr. 

297.  65Cr. 

291.33Cr. 

28Z96Cr. 
275.  74Cr. 

a09.22Cr. 
a84.90Cr. 

258.03Cr. 

25a46Cr. 

244.  »Cr. 

235L82Cr. 
228.eOCr. 

220.98Cr. 

214. 96Cr. 

aoo.oocr. 

201.  27Cr. 

194.  65Cr. 

186.58Cr. 
178. 36Cr. 

172.  MCr. 


1930 


1  w 


22 


1 
2 
2 
3 
3 
4 
4 
5 
6 
6 
7 
7 
8 
8 
9 
9 
10 
10 
U 
11 

12 
13 
13 
14 
15 
15 
16 
16 
17 
17 
18 
18 

19 
20 
30 
21 
21 
22 
22 
23 
24 
34 
25 
25 
26 
27 
27 
28 


122 

122 

122 

122 
122 

122' 

122 

122 

132 

122 


122 
122 

122' 
123 

122 

122' 

122 


123 
122 

122" 

122" 

122' 
122 

122' 

122' 
122 

122' 


$0.75 
115 
125 

.75 
1.90 

.75 
1.80 

.75 
4.00 
1.90 

.75 
1.90 

.75 
1.90 

.75 
1  90 

.75 
110 

.75 
106 

.75 

4.00 
.75 

1.90 
.75 
.75 

1.80 

135 
.75 

1.85 
.75 

1.85 
.75 

4.00 
130 

.75 

.75 
1.80 

.75 
1.45 
4.50 
Z30 

.75 
L85 

.76 
4.00 

.75 
1.80 
i.90 


$aio 


.30 


.10 

'16 


.10 


.40 
.10 


10 


.20 
.10 

.16' 


.10 


30 


Bill  renilered 

Csh  J«»'  "^ 

}  .■      -.' 

"""Csh.  .26" 

Nws  1 60 

Csh. .  25 

Csh.  100 

Csh.  .35 

Csh  ".'is' 

Drs.  .  25 
Dgs.  .25 
Cah.  .25 

"F«a.2S' 

"""'Crii..'38' 

CsK'.a' 

"  "csh.'ioo' 

Csh.  .25 


Csh.  .25 

Csh.  .26 

Fee.  25 

Des.  .85 


38196 
275.74 

380^22 
364  <J0 


"Fee.  25' 

"Fee.'a' 
Fee.  25 
Brb.  2. 00 
Dks.  .60 

'Fee   25' 

"Fee.  a' 

.«....•. 

'Fee.'a' 

"Fii'.'a' 

Brb  2.00 
Fee.  25 

'D|0.'i.l6' 

Fe?    25 

>  e«      .5 


21.'.  H2 
2>  'JO 

220.08 

2i4.'96 

2iji  -•: 

194.65 

"iKfl.W 
179.36 

'172   11 

I'ji.  :i 


'>tu;.i 


CON. ; RE.- 


•NA^ 


V 


-nT\D-^>\:s  \'ri- 


M  \Y    IS 


^00 


CONGRESSIONAL  RECuRD-SEXATE 


__  J    ^  r_- 


366.J 


■:\  \Ti-: 


A!\Y    1^ 


and  K/rt    W   R    LmJU 

I      Forward  U>  aceoont  no.  M31 


■  "%:5 

t 

■ 

1 

1    I    1 

cih.  Ma  00 



""*•""' ------ 

Vw.S 

„    147.28 


i».n 


■•"kii 


vk.m 


lOoo 


CONGRESSIONAL  RECcRD-SKXATK 


36g: 


) 


TV  FairmeiU  Halei.  San  rrnneitco.  Calif,    ^r■    in.i  \f',    w    v    :,:>.?      f.     -; 

HaU,  9t(JO—Coi.::yi,-i 

(▲«eoant  no.  1S2.    Preriom  aooount  na  2BS3.    Forward  to  accouoi  do.  41<1 


$19.  49 
11.72Cr. 

LSD 

9.22 
17. « 
25.  M 

88.a 

44.75 
»4«.18Ct. 
S3S.4lCr. 
J27.»Cr. 
»a.27Cr. 

210. 45Cr 
195.98Cr. 

i.rr  9ict. 

U2.88Cr. 


124  42rr. 
114.  2«Cr. 

106.  44rr 
«7.«7Cr 

9a45Cr 


S 

5 


1031 

Jan 
11 
11 
II 
12 
12 
12 
13 
13 
13 
14 
14 
14 
15 
IS 
15 

le 

10 

le 

17 
17 
17 
18 
18 
18 
19 
19 
19 
20 
20 
20 
21 
21 
21 
22 
22 
22 
22 
23 
23 
23 
24 
24 
25 
2B 

2e 

28 
27 
28 
28 
29 
80 
80 
31 


If3.22 
i*22 


3.22 


3.22 


3.22 


3.22 


3.22 


3.22 


3.22 


123 


122 


12a 


123 


123 

ia 

3  22 


122 
123 

122 
122 

140 


$3.25 

1.70 

.SO 


3 

o 

JS 

a 

o 
■9 


■s 


I 


3 

1 


1 

-a 

CQ 


2.35 
1.20 

.50 
1.8S 
L75 

.50 
1.90 
2.60 

.SO 
1.7S 
1.85 

.50 
2.75 
L90 

.SO 
125 
1.56 

.50 
135 
1.00 

.SO 

.50 
2.30 
110 
l.«S 
100 

.50 

.50 
l.«5 
2.70 
135 
115 

.35 

.SO 
130 

lis 

.SO 
XU 
100 
1.80 
135 
1.15 
L25 
4.30 
1.00 
lU 
196 
155 
1.00 
150 


taio 


.30 


.10 


.« 


.30 


»««**• 


10 


.10 


.10 


10 


.10 

.'» 

.10 


Des.  $02.  R5  I 
Cod.  180 

Fee  .'26 

Fee.  25 


Fee.  25 


Fee.  25 
rrs  1-40 

Fee.  25 
Csh.  105 


Csh.  100.00 
"DpVLw 
""Fee '25 


-...«_..... 


Csh.$500.00Cr 


Csh.  100.00 
Fee.  25 

Fee' .'35' 

Fee.  25 

Csh   .95 

Csh.  5.00 

Csh  saoo 

Fee.  30 

Fee.a' 

Fee.  25 

DCS.  154 

Des  100 

Fee.  25 

C.o.d.  1.50 



Fee.  26' 

"Csh.w'ioCr 

$11.72 

"I'so 

"9.22 
'i7.'80 
'».'« 
'Si'23 
'4175 
345.' is 
335.' 41 
"327."69 
'2i9.27 

216.45 
'i95.'98 

"isf'oi 

13189 


124.43 
114.20 

iw.'ii 

97.67 

'96' 45 
12145 


lAcoounl  DO.  414.     Prevlo»is  account  do.  153     Forward  to  aocount  no.  877] 


$123  4.^Cr 
11  12 
Sl.SlCr. 


7124Cr. 

U.S 
4140 

5a47 

BBigO 

88.21 

78.03 

14.S0Cr. 
94.17 
101.34 

100.50 

UKKT 
12174 
129.41 

135.38 
14a  38 
14198 

148.99 
154.  28 
aBa73 


1981 

Feb 

1 

2 

8 


4 
4 

5 

6 

A 

7 

7 

8 

8 

9 

9 

10 

10 

10 

11 

11 

12 

12 

13 


$3.57 
157 
157 


157 


$8  00 
ISO  l$0.30 


157 
157 

157 

157 

i'57 

157 


157 


157 


157 


14     157 


157 

157 

157 

157 

157 

20 

157 

21 

1.S7 

22 

157 

33 

157 

33 



1.00 

1.00 

150 

.20 

4.45 

.10 

125 

1.00 

.90 

4.80 

100 

.96 

140 

1.00 

.10 

.70 

1.50 

1.00 

.66 

i.as 

105 

.30 

130 

.95 

.10 

100 

.10 

105 

.10 

100 

.80 

1.50 

L50 

i.'» 

1.50 
180 
1.85 
L4S 


.20 
.10 

'ao 


Bni  rendered 
Csh.  $123.00 

r^'  .'85 

Fee. 25 

Nws  IflO 

Csh.  100.00 

Fee.  25 


Fee.  25 

Fee'.'M 

Fee.  25 

Dp.  .R5 
Fee   25 

Dgs  .50 

Fee."25 

Cod  1.H5 

Csh.  100.00 

Fee.  25 

Fee    25 

F. *  .  25 

1  v~     25 

1-c-    1.49 

lii!-    .75 

'  "i>gs.  125 


Csh.  $100.00Cr 


$123.45 
11.12 
81.51 


7134 


Csh-'lOO.OOCr. 


35.28 
43.40 

'60.47 

'so."  99 

"68.' 21 

'76.03 

"li'so 

'9117 

ioi.'M 

Csh.  100.00 
Tee    25 


109.50 

ii8."«7 

12174 
129.41 

135' 28 
140.  U 
143.92 
148.99 
154.26 
260.73 


..J  270.84 


Fttirmoia  Hotel,  San  Fronnaro,  Calif.    Afr.  tmi  \frt.  W.  S.  Ltukt.     Room  STX 
Hate  liOO— Continued 

[Account  no.  414.    Pravioos  account  no.  162.    Forward  to  aceoont  no.  677] 


c 
m 

a 

I 


$270.84 

278.62 
287.44 
104.04Cr. 
66.42Cr. 


1931 

Feb. 

24 

$157 

24 

24 

25 

157 

25 



16 

157 

26 

27 

157 

27 

28 

161 

28 

$a35 

126 
1.10 
155 
l.flO 
115 
1  05 
IW 
.90 
140 
1.00 


8 

o 

jQ 

a 
« 


$0.60 
'".'46 
."16" 


i 

s 

> 
•a 
< 


3 
o 


DCS.  $0. 61 
Fee  ?5 
Fee.2S 

""'Fee' .'33 

""FM.'a' 

""Fee'.'a' 


C.sh.$40a00Cr. 


$378.a 

in.'44 
ioioi 

'96.43 

'89.16 


(Account  no.  677.    Previous  account  no.  414.    Forward  to  acoount  no.  974j 


$80.  ICCr. 
r.78 
68.38 
75.35 
81.42 

189  99 
197.38 
206.23 
21100 

220.72 
228.34 
235.71 
242  18 

248.45 
255.87 
263.53 

271.41 
278.18 
285.75 
294.73 
300  50 
356.81 

36153 

370.05 

376.27 

415.8lCr. 

401  74Cr. 

3e7.77Cr. 

391.  35Cr. 

384.53Cr. 

375.5lCr. 


1931 
Mar. 
1 
1 
2 
2 
3 
3 
4 
4 
6 
5 

6 
6 

7 


E 
S 
9 
9 
10 
10 
11 
11 
12 
12 
13 
13 
13 
14 
14 
15 
15 
16 
16 
16 
17 
17 
18 
18 
19 
19 
20 
20 
21 
21 
22 
22 

23 
23 
24 
24 
25 
25 
26 
26 
27 
27 
28 
28 
29 
29 
30 
30 

31 


$3.22 
122" 
122' 
122' 
122' 

122 
122 
122 
'122 
122 


122' 

'122' 

122 

'122' 

'122" 

'122 

'122 

"122 

'122 

'122 

'122 

122 


$1.05 
1.50 
1.30 
1.85 
175 
.85 
1.00 
1.50 
1.50 
166 

180 
1.40 
1.80 
120 
280 

.50 
285 
1.10 
1.50 
290 
1.50 
2  15 
1.90 
1.10 
1.40 

.50 

.50 
230 
1.80 
285 
1.40 

.85 
200 
1.50 
1.10 
220 
235 

uao 

200 

1  16 
1.90 

.50 

2  45 
.55 

236 
.66 


122 


122 


$0.30 


.10 


.20 


.30 


.40 
.'16 


i'22' 

122' 

122' 

122' 

'z'ia 

122' 

140 

1.50 
1.55 
1.65 
1.15 
285 
1.25 
230 
.65 
2  10 
1.15 
240 
.56 
.55 
106 
1.15 
115 

LTD 


.10 


.10 




"""I" 
.'36'" 

.'16' 


Bill  rendered 

Csh.  $140.00 

Fee  .25 

Nws  3  CO 

Foe.  25 

Fe«.25' 

Fee.'a 

Fee.  25 

Dgs.  .85 

Csh.  lOa  00 

"""Feii'.'a 

"Brb.  i.75 

Fe«'.35 

Fee'.  25 


Fee.  25 

Fee.  25 

'Fee. "25 


Fee.  25 


Fee.  25 

""Fee' .'25" 

'"'Fee.  25 

Fee.  25 

D«.  .55 

Fee.  25 
Fee.  25 

"'Fee' .'25" 

*c'8"h."66.'66' 

F'ee".'25' 
Fee.  25 

"'Fee.'a 


Fee.  25 
Fee.  25 

'Csh'.'s'oo 
Fee.  25 
Fee.  25 

"Fee.'25 


Fee.  25 

Fee.  25 

Brb.  2  00 


c'shI$866.'00Cr. 


Csh.  140.00Cr. 


$89.16 
'67.' 78 

'ei'a 

'75.'85 

'ii.'ii 

180.' 80 
197.26 
306.23 
21166 

226.73 

jai's't 

"ai'n 
mis 

35187 

mss 

371.' 41 

27i'i« 
mra 

39173 
366.' 50 
356.'8i 

16153 

370.05 
37127 
'4 16.' 91 
'464.74 
'397.' 77 
39i.'35 
384.53 


375  51 
510.  41 


[Account  no.  974.    Prevloos  account  no.  677.    Forward  to  account  no.  12631 


1931 
Apr. 

1 

1 

2 
2 
3 
3 
S 

$3.33 

133 
'133' 

U70 
.50 

1.10 
256 
IX 
.26 
LSO 

— 

Bi;i  -.r.  ;.-.-^ 

$510  41 

$810. 4lCr. 

302  53CT. 
295.55CT. 

Csh.  %-M}  ('J 

Fee    25 

Dp.  1. 10 

Fee  .'25' 

Fee.  26 

::::::::zr::: 

'363.'S3 
295.55 

'»7.'T7 

CON'  'A:K:>^iuSAL 


May  H 

Ur.  gmd  Urt    W.  8.  Le*iM.     Rovm  ffr». 


SM.SI 

SW.M 

514.11 

■ii'w 

«7.n 

4n.io 

isi.a 

«7i3S 

m.^ 

40.43 

4M  U 

8W  a 

8n.M 

m  }I 

1933 

Tfc«  Folrmoii*  /Wrf.  S^  FV«ll€*i«>.  Oi/I/.     .Xfr    ^-.f    \{--     IV    -    ,r,;>,      /:  .^ 

RaU,  $100 — Conimui-; 
[Anxmnt  no.  IMX    Prevloas  kooount  no.  IMP.    Forward  to  aeooaat  no.  1853] 


CONGRESSIONAL  RECORD— SENATE 


3667 


a 

a 

g 

3 

1 

i 

& 

JS 

e 
3 

JS 

i 

*  s 

0  s 

m  2 

i 

3 

> 

CrediU 

8 

t 

1 

$491.48Cr. 
4M.00Cr. 
4n.  72Cr. 

4m  34Cr. 

mi 

JiUM 

27 

27 
38 
2S 

29 
29 
29 
20 
90 
30 
30 
30 

$133 

in" 

3.33 
'i'43' 

$a50 

.35 

1» 

.90 
.30 

.85 

i.ao 
.75 

.23 
.50 
1.50 
.50 
.50 

iaio' 
■".»' 

"io 
".'46" 

... 

"Djs-'ia'io 

Fee.  25 

Dps.  1.  50 

DKS..50 

Fee.M" 

Do..  30 
Fee.  25 

Fee.  25 
Fee.  25 
Fee.  25 
Fee.  25 
Fee.  25 



$485.00 
477.72 

470.' 24 

iei'ifl 

(Aoeoont  BO.  1853.     PrevioM  »ccount  no.  1502.     Forward  to  account  no.  2149] 
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9 

3.  S3 

X 

'Z-  >  -     "^  "^ 

232. :« 

10 

3  S3 



>».. 





•  r  ■ 

23.V71 

11 

3.33 

,._i 

.'  ■.   M 

239  04 

12 

3  33 

24X37 

13 

S  S3 



yr-  -0 

245.70 

14 

3.  S3 



c«h.  looioe  1 

.'(i  '  :i.'. 

349  03 

1^ 

3  33 

.' 

'.'■  J    '>'i 

Tifa.x 

16 

XS3 

c«h.»ii)rl  ooo. 

1'  ■    ") 

LV<  fli 

17 

xa 



... 



1  Csh.  5a  OOCr. 

W<  i^i 

109  02 

18 

3.33 

; . 

112  iS 

11?  35 

19 

3.33 



ll."-.  Wi 

11.S.M 

•X 

X33 

to.  10 



111!   11 

119  11 

21 

X33 

.10 

Csh  30aM  1 

3.V  .M 

32X54 

a 

xn 

... 

:tj'   ■•" 

32V  87 

a 

IS 

... 

Csh.  200.  OOCr. 

1 .'  1  ..1 1 

129  20 

a 

XS 



1  ..    '..i 

132.53 

a 

xs 





' . 

';      .           ^'i 

135.  <« 

a 

XS 





.! 

i     ■«       itf 

la.  19 

27 

xs 



^i     f *  « 

111  61 

144  61 

28 

.1X3 

: 

1<7  94 

147  94 

29 

a.  :{3 

1 

V<\  27 

151.27 

a 

X43 

..... 

... 

C8h  L4I  1 

KV.    il 

TXe  Fairmont  Hold.  San  Francitco,  ^ali(.     H 
{Account  no.  3371.   Previous  account  no.  aU/7 


! f':k'      l'<-  <>■  '."*.'■       /  'lir.  t 


SlSXll 
16L8S 
164.85 
166.07 

271.51 
274.73 
277.95 

2K1   27 

X    1.* 

•>:  :: 

.".)   a 

■Sji  '■■ 
297.  6.5 
30(1  97 

1,  .■■'■J  4i'i'r 
!.>'  -"I  r 
!.'>'  II  ' 
I.JS^.sai  f. 
1,279.61  Cr. 
1,276.390. 
l,273.17Cr. 
l,a09.95Cr. 
l,266.73Cr. 
l,313.5lCr. 
1.41029Cr. 
1.407  07rr. 
1.403 .85Cr. 
1.400.'3Cr. 
1,372  4irr. 
l,38«.19Cr. 


lai 

1 

2 
3 
4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

a 

2i 
22. 
23 

26 
27 
28 
29 

a 

31 


B 

s 

A 


S.  22 

xa 

3.22 
3.22 

3.22 
X22 
X22 
.3.  a 
!  3.22 
I  3.22 
X22 
X22 
XB 

xa 

X32 
XB 
3.22 
XB 


..1    SI 


3.  B 
3.-22 
3.22 
IB 
X40 


a 
o 


o*  —  a 


p,2 


3 
1 


I 


10.10 


.10 
.10 

'.io 


Bill  run  Jerixl 
Csh.  82.30 


Csh.  .  B 
Csh.  100.00 


Crii.  .18 


l^^ 


Csh 


.l;»i)(MrK> 
i.^Jii.OoCr 


Csh 

Csh 


■.ly,  i«ii   r 


Csh.  25.00 
Csh.' id  66 


IM 
1> 


271  -:i 

■>:  ^i 

."It'  \r\ 

2-.1  :i:i 

■^.:  ti.') 

.«|l|     ';(7 
',)'■■    Hi 

1.  ."J2  4H 
1  .N'i  2  7 
1,  2Hf,  U.S 
1,2X2  <\ 
1.279  (.1 
I.:-':    W 

1.2':;  17 

1,  y!*-)  y.=i 

l,2>Vi  7:1 

• ,  H I  :i  '.1 

:    (11)  2y 

.i.  KC  ir7 

l,4<li  >■>'> 

1.41J')  -ia 

1,372.41 
l.^flb.  19 
1. 315  79 


2iy  DO 


(Account  no.  1 

75.    Previous  acoot 

lint 

no.  X 

1932 

Jan. 

$l,3l.S794"r. 

1   SXB 

$0.10 



l,19747Cr. 

2 

XB 

... 

1,194  ISO. 

3 

3.  a 



1,191  03Cr. 

4 

3.B 



1.184.2lCr. 

5 

XB 



1.180  99Cr. 

6 

XB 



1,027  77rr. 

7 

3.B 



l,024.65Cr. 

8 

3.B 

.a 
a 

... 



1.020  93  Cr. 

9 

3.B 

... 

l,017.7lCr. 

10 

XB 



964.49Cr. 

11 

3.B 



961  27Cr. 

12 

3.B 

... 

958  05Cr. 

13 

XB 

.16 



454  73rr. 

14 

XB 



451. .MCr. 

15 

XB 



44«  MCr. 

16 

XB 



!f.  '.:<'r 

17 

XB 

.16 

... 

S-X!  lK"-  r 

18 

XB 

^ 

— 

3371.     F 


account  no.  471J 


BUI  rendered 
Csh.  $115.00 


.\u-    •.  t>0 
Csh.  190.66" 

"Csh.'w.W 

cVh.'966.'66 

'"Csh.'i.76 
'  Csh.' 90. 66 


$I.31.V79 

1.  vr  r 

1,    i  :M  2.-> 

1,  :■':  't) 

1.  1^1  2! 

1,  l>vi  .i-rf 

l.l:.-:-  77 

1,1121  '..'> 

1,  lij'  ,».i 

Uii7  71 


4'-S    7,i 

4'.1    '\ 

441.  :a 

44/,   'VI 

:w.  73 


CONc::r     :ONAL  RECORr>-SEX  ^/^E 


\':       IS 


lAoeooBtno  lOSl      PrrriowBeBOOiit  no.  TW.    rorw«rd  to  •ccount  boU«  1 


i. 

JD 

ftCt 

tx 

met 

met 

a 

I»  T  \ 


^'  l.-\-   \  T]- 


M\Y    1^ 


1933 


CONGRESSIONAL  RECORD— SENATE 


3671 


in.  31 

1M.M 

aoao7 

»S.90 

3(M.83 

2iaao 


1933 
JttIM 

M 
S6 
90 
27 

28 


•.» 

lU 
8.39 
»  I  S.S3 

30     X43 


o 


.10 

'."io 


8 


< 


Cah.  to  CO 


2 
1 


Csb.llOO.OOCr. 


m 

-a 

n 


$193.  21 
19<5  M 
300.07 
203.  N) 
20C.  s:i 
210  2fi 
U3.0» 


(Aocoont  no.  1W5.    PrBTteos  aoooont  no  180.    Forward  to  aoeoant  no.  OWl 


$11100 

a.a3Cr. 

».flOCr. 

ttaiCT. 
i«.ieCT 

IS  MCr. 
1172Cr. 

0  40Ct. 

6.08Cr. 

ITOCr. 

3.88 

6.90 
10Ql13 
MLM 

MB.  as 

sno8 

273.00 
278.82 

an.ot 
«&» 
ai.« 
an.  80 
MJ.n 

300  M 
304  21 
407  53 
410  75 
413  97 
417  39 


1933 

July 
1 


3 
8 
4 

& 

e 

7 

8 

0 

10 

n 
u 

13 
14 
IS 
10 
17 
18 
19 
30 
21 
22 
23 
M 


83.23 


3.33 
8.33 
3.23 
3.23 
3.22 
3  22 
123 
133 
123 
123 
123 
•122 
123 
123 
123 
133 
133 
133 
123 
133 
123 
123 
133 


25     123 


36 
27 
38 
29 
30 
31 


123 
133 
123 
122 
122 
140 


$2.10 


110 


18.10 
10 
10 


.80 


.30 
.30 
.3fi 

.16 


.70 

.'io' 


:.  '.f-r 


^1 


..811109 


.  JU    c 


Csh. 
C»h. 


150. 

loa 


iXSMJOOCt. 


Csh.  loaoo 


!"".-"I""  csh.ado  oijcr 


38.82 
3100 
t2.38 

19.16 

15.94 

1173 

9.40 

ft.  08 

176 

.46 

IW 

6.90 

160.  13 

363.34 

368.60 

272.08 

375.60 

278.83 

382.04 

385.36 

288.48 

333  80 

297.23 

300.99 
304.21 
407  53 
4ia  75 
41197 
417.39 
430  61 
224.11 


lAoooont  DO.  2348.    PreTtoua  •coounl  No.  1956.    Forward  to  *ocount  do.  3407) 


r234  n 

227.33 

257  95 
381.27 
214.49 
217.  71 


31.08 

25.20 

28.52 

31.74 

34.96 

38.18 

41.40 

44  73 

9b.  14 
101  40 
104.08 
■*.10Cr. 
4n.63Cr. 
«16lCr. 
480  19Ct. 

r«.62CT. 
371*0Cr. 
27ai8CT. 
aO0.96CT. 
aB174Cr. 
2S8.42Cr. 


a«S.20Cr. 
atlMCr. 


1832 
Aug. 

1 
3 

3 
4 

6 
0 


7 
8 
9 
10 
11 
13 
13 
14 
15 
10 
17 
18 
19 
30 
21 

B 
23 
34 

2S 

36 
37 
38 
38 
80 
81 


$123 
123 

123 
122 
123 
123 


122 
122 
123 
122 
122 
122 
123 
122 
133 
122 
123 
123 
122 
123 
123 

la 

123 
123 
123 
123 
123 
123 
IB 
IB 
1«0 


10.10 
.10 


81.80 


110 


.25 
.25 
.25 
.30 
.10 


.10 
.30 
.10 


.28 

.'30 
.38 
.10 


.10 
.30 
.10 


Bill  rendered 

'csh.'rzs.oo' 

Nwi.  130 


Csh.  60.  00 


Cshioaoo 


Csh.  200. 00 


Csh.$saoocr. 


Csh.  300  OOCr. 


Csh-TOaOOCr. 


__^__._.. 


Csh.  100.  OOCr. 


(234.11 
227.33 

257.95 
261  37 
214.49 
317.71 


31.68 

25.30 

28.52 

81.74 

34.96 

88.18 

41.40 

44.73 

98.14 

101.46 

104.08 

593.  :o 

488.113 

481)11 

480.  :9 

'276.'«3 
273.40 
370.18 
366.96 
263.74 
258.43 
255.10 
251.58 
248.26 
245.04 
341.44 


lAcoOODl  no.  3487.     Pwyjoos  accoont  do.  2246       K  tu  xr  !  u.  aor<,.:r;l  D0jBB7l_ 


,(  (  I 


aHwOicr. 
acascr. 

Z77.06Cr. 
2TS  7?Cr. 

7~u  iVi^.] 


il.90 


,*    10 
.10 


N 

"Csh- 100  00 


3.3U      


r^-t;  44 

JSK     01 

J   iOT.wO 


1933 

Sept. 

$167.  OOCr. 

7  ^ 

16S.63Cr. 

8 

180,30Cr. 

9 

156.S7Cr. 

10 

153.34Cr. 

11 

ISO.OlCr. 

12 

146.  68Cr. 

IS 

141.  85Cr. 

14 

36.57Cr. 

16 

16 

16 

31.  39Cr. 

16 

10 

26.11Cr. 

17 

17 

21.  m^. 

18 

n.OSCr. 

19 

19 

11.52Cr. 

20 

X 

6.  ft4Cr. 

21 

31 

1.3lCr. 

22 

192 

23 

7.81 

34 

34 

1144 

25 

17  37 

26 

21.55 

27 

74.  17Cr. 

28 

69.  79Cr. 

29 

65.  5lCr. 

30 

>$3.33 
133 
133 
133 
138 
133 
133 
133 

138 


133 
133 


133 
183 


133 

133 

3.33 
133 
133 

i"  33  ' 

133 

133 

133 
133 
143 


$1.35 

.50 

.50 

.66 

.85 

1.00 

1.10 

.90 

.50 

.50 

1.00 


.66 

.50 

1.10 

.50 

.SO 

.10 

1.10 

.50 

.50 

.85 

.85 

.85 
.85 
.86 


c 

B 
O 


2   S 


taio 
.'io 

.30 


.80 

."io 


.80 
.30 
.30 
.30 

."m 
.'eo' 

.40 
.30 
.20 
.60 
.10 

.io" 

.30 
.10 
.20 


3 
1 


8 

a 

n 


Brb  $1.50 

Csh   .50 

Csh.  100  00 


Td. .  76 


Csfa.tlOaOOCr. 


$18103 
100.30 
156.  S7 

iS3  34 

KV)  (11 

148  m 

141. S5 
36.57 


11.63 
"6.84 

"i.'si 

2  .<7 

7    ■■; 
13    U 


74 


(Account  no.  2897.    Pre vioas  account  no.  34C7 


K'.rvi  1' 


.'<'24l 


$61  OaCr 
56  86Cr. 

1.34Cr. 

2.23 

M.  25Cr. 
139  37 
142  99 
103  WOr 

99  97  Or 

90  45Cr. 

93  23Cr. 
110.00 
113.41 

03.370. 

77.  45<>. 
270.03Cr. 
28«.HlCr. 

33.51 
136.73 
140.  IS 
143.37 
14^.50 
15101 
155.53 
158  75 

82.17 

M  4irr. 

80.  OOCr. 

77.  57rr. 

74.  26Cr. 

00.  43Cr. 
86.  57Cr. 


1132 

Oct. 

1 

2 


4 

5 

fl 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

ao 

21 
22 
23 
24 
25 

2e 

27 
28 
29 
30 


$3.22  110  85 
122 

122 


122 
122 
122 
122 
122 
122 
122 
122 
122 
122 
122 
122 
123 
122 
122 
122 
122 
3.22 
122 
122 
122 
122 
122 
122 
122 
122 
122 


»  10 


31 


122 

.in 


.30 

.40 

.40 

.20 

.40 

.80 

"."io" 

.10 

2.' to" 

.20 

.40 

.10 

"".'»" 

i'66" 

.30 

.30 

""."26' 

.30 

.20 

.20 

.10 

1.20 

.40 

BHi  rrr;'!er»d 

(.  .-!i  y*j  00 
Nws.    2.30 


Csh.  300. 00 


Csh.  200  00 


Cstj    |70(«-H'r 
Cs'h"'ic'T)rr' 


Nws.  .00 
Csh.  300.00 
Csh.  loa  00 


!  ; 

Csh.'mooCr. 
Csh.'abo.OOCr.'i  T 


"   L34 


'•4  .'■ 

1  U     'I 


i.i'. 


Nws.  .  84 


lit,.  7.1 
14a  15 
143.37 
Ut  59 

152.01 

1'.'   Ui 


C-'i   inn  nnrr       -  j  K 


.4    >  , 

If.'  i '. 


lAoooont  no.  2(BM.    Previoas  account  no.  2007.    Forward  to  account  ao.  31381 


1982 

Nov. 

$65.a»Cr. 

1 

$3.33 

bo.:« 





H1.780r. 

2 

133 

.10 

— 

.- 

lOS  33Cr. 

3 

133 

.- 

105.00O. 

4 

133 

liioo 

.26 

— 

-. 

97.  12Cr. 

6 

133 

.28 
.80 

— 

— 

91 24Cr. 

0 

133 

.25 
.60 

... 

" 

89.16CT. 

7 

133 

.10 





85.  730r. 

8 

133 

i.76 

.10 



73.30Cr. 

9 

133 



.26 
.40 

— 

— 

fl0.33Cr. 

10 

133 

.10 

... 

.- 

65.8»Cr. 

11 

133 

— 

-. 

6ZS6CT. 

12 

133 

.90 

... 

— 

m  93rr 

13 

3  33 

... 

-- 

i  1 

.'.    i-! 

.80 

.a. 

*" 

Bill  rendervd 
Csh.  $60.00 


Nws.  2.30 


Tfll.  7.26 


Cb. 


I  ill-,  (>) 
97.  u 


01  2* 


.!     73  ^ 
.<     (i'l     J 

.1    r;i  V, 

lA  >*' 
.:  61  y7 
..     4S.  64 


1  (V\'A 


CONGRESSIONAL  RECORD— SKX ATE 


3673 


O  /•  -  •  > 


(Acevnat 


M\V       1.^ 


'■w-    / 


aa  iM.     PwTtcw  >w^x  o«>  m»-     ror—^  '" 


«.MCr 
m.act 


rw  rttrmoni  Hotel.  Ssn  rrciid«ea,  <*/</.    "• 


CONGRESSIONAL  RECOKD— SKNATH 


3673 


P  >"  ■  1 


.*;a>— Coo, 


(Aoooont  no.  835.    Pravioas  MMont 

n>   ■  • 

y  -.v ,' '.  ■ 

.■  •-  no.  10501 

B 
8 

i 

-3 

i 

.3 

1 
«  3 

\ 

3 

8 

c 

K 

ta 

H 

^ 

^          I         o          1 

n 

1«8S 

riO.77 

A.- 

$133 

*xio 

$%4.20 

M.  30 

• 

3.33 

.-- 

................ 

07.53 

87.  n 

10 

3.33 

.10 

--- 

....••..—••.. 

70.98 

TOiM 

11 

13S 

.10 

_-- 

.............. 

74.39 

74.38 

12 

3.33 

.to 

_-. 

...•*.•.••.■*.- 

■   ■-■■■    ■    ■■■    .^T    -    - 

77.92 

77.  «2 

13 

3  S3 

-.-fc- 

.-- 

81.25 

81  2S 

14 

3.3.1 

--- 

M.8S 

M.88 

15 

3.33 

..~.. 

.10 

--- 

-•..........•. 

88.31 

n.3t 

16 

3.33 

-.-fc- 

•  -- 

... 

.......«....*. 

....•.......-■■. 

91.  M 

gi.M 

17 

8.33  1 

... 

.............. 

95.17 

ttS.17 

lb 

3.33 

. 

.to 

.— 



'ftS,'s5 

wss 

19 

S.83 

I" 

"i"in""" 

"HI""""" 

10Z18 

102.13 

20 

3.33    

.10  I... 

10").  HI 

10S.81 

21 

3.33  ( 

.10 

--- 

..._..._..•. 

106.24 

100  24 

33 

8.33 

.. . 

'  Val. 
"  tiaso 

1 

113.07 

11107 

38 

3.33 

1 

.10 

11R.50 

11A.S0 

24 

X  33   $1.  40 

»»— 

.•.•*••••••-•• 

121.23 

121  23 

25 

3. 33  1     .45 



125.01 

125.01 

20 

3  33  1     .  45 

.10    ... 

128.  .'9 

IW.M 

77 

3  33 

.45 

.»   .. 

132.87 

iai87 

ai 

3.33 

.45 



"i37.'i6 

as 

.45 

..-^•* 

... 

137.10 

» 

8.33 

.45 

__,.^^ 



39 

.75 

_.._.._....... 

30 

i.OO 

.»L.. 

14183 

143.83 

» 

3.43 

.80 

.10  |... 

— 

147. 16 

Fairmont     Hotel- 


X5&S.  ExHiBrr  45 

-Daily    record    of    long-distanc- 
Mar.  11.  1930 


Tuesday, 


Room 
no. 


Nam* 


6 

DMrne*.. 

IS 

Boudwln. 

834 

Ptwry 

300 

Plant 

304 

BteiKtinc. 

S30 

Squire — 

678 

Sbfcky... 

r"-- 

'■  ".-Is... 

Ct.s.. 

;....:h.... 

6AI 

zni*  --- 

334 

at 

safr:; 

ai 

FiaM 

C79 

I^ke... 

C«nh 

Booth  ... 

480 

(Jo... 

200 

Plant.... 

2M 

Phin 

MO 

Murphy. 

Cuta 

Booth   .. 

368 

Johnson, 

Exchanf«|  ^^ 


Capito). 

Capitoi. 

Murry- 
bill. 


Placa 


348 

36Pa 

21280 
OH 

• 

638 

26 

47 

230 

3731 

47 

346 

6518 

393 

471 

SOOO 

380 

4334 

2803 

S835J 

3104 
160 


S«n  Matao... 

C«mpbell 

Palo  Alto 

:    ■',■■  .-.to... 


:;ei. 


do 

San  Matao... 

Saosalito 

Woodside 

Palo  .Mto 

Belmont 

Woo^.side 

SamrtiMito.. 
Dal  Mont*  -. 
Sacramento  - 
Tucson,  Ant. 
New  York... 

Pforkton 

Chico 


Tele- 
phone 
cim- 
pany 
charge 


10.15 
.35 
.55 
.55 
.10 
.10 
.40 
.10 

Da. 
.15 
.» 

Da. 
.25 
.20 
.25 
.fA 
.80 
.50 

Z75 

ia7S 

.25 
.75 


Hotel 
charjte 


$a25 
.45 
.80 
.80 
.20 
.20 
.50 
.20 

Ca. 
.20 
.30 

Ca. 
.35 
.30 
.35 
.55 

1.06 
.75 

3.00 
11.00 

.80 
1.00 


House 


19.  70     32.  56 


P   P.,  tS.  46. 
Saport.  2.1.45. 

Fairmont    Hotel— Daily    record    of    Lc-ig-di-ta-ice    car." 

Mar.  13.  1930 


T':\--da-j, 


333 

711 


Acrt. 


lU 


tM 


McBryda.. 
Lobmann. 

8ton»T 

Plan  I       ... 
hlanitng.. 

I'irfcey 

Norton 

Drum 

West 

Crane 

Warraff 
Booth. 


Waod.. 

Dtckiqr. 


Num- 

ExcBange 

ber 



85 
530eR 

212S0 

2IS33 

103  K 

512 

.....»..»■- 

1147 

Tela- 

I  phone   r, 
I  com- 


House 


Martinet 

Burlinjame. 
Palo  Alto.-. 

.  ...do 

Bplvedwe... 
\>  .■■  I'T'y ... 


Wbitoey 


Wiekv- 


j«'j       Han.ii^niiie- 
21IJ^W      Palo  Alto... 

VdT  1  Xlodesto 

X213    Stockton 

rm  '  I>os  .^aceles 


1 


!  .'  •  .•  .  '.e 
\:  ..  \  ..ley. 
-  1  .-.i.'.r)  ... 


$0.25 

$a36 

.15 

.25 

.55 

.65 

Ca. 

Da. 

.10 

.30 

.65 

.90 

.30 

.30 

Da. 

Ca. 

.30 

.40 

.15 

.25 

.35 

.35 

.85 

.95 

.90 

1.15 

2.35 

ZOO 

.10 

.30 

.X 

.30 

.10 

.15 

.25 

Dx 

Ca 

1 

Fairmont    Hotel — Daily    record    of    long-distance    calls    Thursday, 
Mar.  13,  1930 — Continued 


Room 
no. 


Name 


322 

307 
622  • 
41S  I 
590  1 
334  ! 
681  ' 
4K3  I 
2S3  I 
679 
24C 

394 
583 
303 


Capelle 

Peiser 

West 

Miirtief 

Warren 

Siorey 

Harner 

Moser 

McElwain.. 

Leake 

Johnson 

Garrett 

OoldberK... 
Compton... 


Ezchanga 


Num- 
ber 


Place 


H  e  m  • 
Mead. 


346 
8706 
'7034  W 

172 ; 

31143  I 

21250  I 

6587 

153  I 

13a9W  I 

471 


5092 

'739fiW 
8904 


Woodside 

Los  .Anpeles... 

San  Mateo 

do- 

Palo  A.lto 

do 

Burlinftame... 
Mill  Valley-. - 

San  Rafael 

Woodside 

WUIows  tMr. 

Lucas) . 
BurHngame... 

Stockton 

Los  Angeles... 


Tele- 
pboiM 
com- 
y 


Hotel 
cbarKC 


Da. 
Da. 

to.  15 
.15 
.35 
.30 
.15 
.10 
.25 
.25 

>  LOO 

Da. 

.25 
3.85 


Ca. 
Ca. 

$0.25 
.25 
.36 
.40 
.25 
.20 
.35 
.35 

■2.15 

Ca. 

.35 
4.10 


14.86     18.10       $aiJ 


House 


'  Incoming:  collect 

P.  P.,  J24.I0. 
Report,  $24.  la 

US.S.  Exhibit  46 

Payments  on  Judge  Louderback's  account- 

1929 
1930 

Jan.  4 — 

Feb.    8 

Mar.    6 - 

May  3   (Lo.  check  11-1-12) 

June  1   (Lo.  11-1) 

July   1    (c) -- 

Aug.   1    (Lo.   11-1-12). 

Sept.  4   (Lo.  11-1-12). _ .— 

Oct.  1   (c) ..- 

Nov.   2    (Lo.    11-1-12) -. 

Dec.  5   (Lo.  11-1-14) 


-room    26 


50  00 

•1 1    27 

H:  .  7 
81.01 
81  72 
80  47 
GB  r,8 


1031 


Jan.   4    (Lo.    11-1-12)- 

Feb.    1    (cash) 

Mar.   6    (cash) 

Apr.   4    (cash) 

May  2    (cash) 

June    1    (cash) 

July   1    (cash) 

Aug.  3    (Lo.   11-1-12). 
Sept.  1    (Lo.   11-1-12). 

Oct.  2   (Lo.   11-1) 

Mar.  5    (cash)..^ 

Dec.  2   (Lo.  11-1) 

Jan.    1    (c) 

Feb.  2   (Lo.  ll-l) 

Mar.  1  (Lo.  11-1) 

Apr.  2   (Lo.  11-1) 

May  1    (Lo.  11-1) 

June  1   (cash) 

July  5    (Lo.   11-16)... 

Aug.  1   (Lo.  ll-l) 

Sept.  1    (Lo.  11-1) 

Oct.   3    (Lo.    11-1) 

Nov.  1    (Lo.  11-1) 

Dec.  3   (Lo.  11-1) 


Jan.  4  (Lo.    11-1) 

Feb.  8  (cash) 

Mar,   2  (Lo.    11-1) 

Air    5  Lo.  11-1). 


1033 


1933 


82  11 
99  6J 
87  77 
»0.  11 
95  3D 


8)  57 
77.28 
98.92 
87.75 
88  58 
86  23 
75  00 
112  99 
91  82 
93  53 
81  19 
82.70 

75.90 
77  60 

81    23 

79  80 
85  00 
83  23 
75   20 

80  10 
77  35 
85  20 
79  05 


80  93 
75.30 
77  90 

7S    50 


1'  a  K     E\;!:l 


May 


MR' 


$aio 


[i;  IS  I"  *.'<Tr.'  't:"—."  '  '>  '  ND  '  '  "'.- 
■■■'•.  ^t:  '"■;  i;in  %ii '■''"-  "■  <  f  '■■  t  :  f ; i  '.•:;■  n 
•-■•'r't,irv  nf  th»"  liid'i^tr  .ul  A'r.cU-l.X. 
Commission  ol  the  f.tu-.-  f  <h.:;  rVi;a  h. -es.y  <,-:v.tv  That  tr,»- 
attached  are  full.  U-.r  ■..•:>.  f<::.-.-  <  'pi-'^  ■?  ayp...  u^,n  -or  uo- 
•■_.^:.;.ei.-    '-jt    rU.m    li.<-ci    J..:y    14      UOO:     Ui.C.n^r.t,    uud    aw^rd,    ...'rd 


1  TK :.: ': 
I.    .'      :- 


Ri    ::  K  i<  a;     a.' 
.'  ':. \'^     as-.''' a 


V 


i->  r-»/-'/^T>  T^ 


CI 


-Pl?. 


M^^ 


^ 


tr 


»j 
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May   H 


STcTSSrASrSt  Sw^SrS^omc-  or  u>.  mdu-mi  ^• 

JJlS^fhSd  M«l  .Ml  of  the  lndu.tma  AceU««U 
e<  UM  8UU  <tf  CJUlXoml*.  ^    ^    t«oma* 

D.t.<j  at  8»D  mnctaeo.  Call/ .  tlUi  tUKUy  uX  M.y  Itsa. 


I 


riM  JuJf  »4.  1930.  by  H.  L   WhlU.  •ecnUrj. 

Am-XA-nom  ro«  *iwu«tx»wt  of  claim 
CUim  No   3X?49 


(A.  I.) 


Bbtou  trx 


Mrm  n«Icn  L«T    toa  DetUfcdero  Street.  San  PrancUco.  appUeant. 

glfinirr       "  "    E«l    Turenty-mth    street,    Oakland.    Calif..    306 
li^i^rTf  Street.  San   Pran:taco.  ^^^ 

1  riiT  Jul*  la.  IBM  Ooldan  B.  Lay.  while  employed  »«  etruc- 
J^^rwU^-^SSor^rTsan  '^•-^-o  ^C-^'i-.J^^JJ^ 
St^tikn  Co  MMtalned  injury  arialng  out  of  and  In  the  couree 
Srti  SJJStoflSS.^  injury  being   received   In  the   following 

"*a°?Je  JIS-'T'th'rSSS*  injured  and  .ub«K,uent  r-ulta  are 

'*t*fclp»«»yeri  Insurance  carrier  wa«  Lumberman  s  Reciprocal  Ex- 

•^t°Ejured  left  work  on  «me  day.  193...  and  disability  continued 

#«a  183 

•.'Laet  payment  of  inAMntty  on ---.  1»^-:  l"t  »«<"- 

eal  fUrnl^ed  by  employer  on    VJ_^  w 

«   Medical  or  eurgical  treatment  baa  been  reiMMewi  oy  --------- 

7  ige  Of  ^mplofee  w».  23  and  the  wa«e  •W  P«  «»aT.  irorWn* 
t  day*  per  week 

TO  SK  caiD  IN   BtATK  CAa««  OIVLT 

>.  It  la  claimMl  that  the  deceased  left  tha  following -named  de- 
pmUnitT  nam*.  Helen  Lay.  age.  23;  relatlonahlp.  wife;  addrem. 
aas  DeTtaadero  Street.  San  Pranclaco 

t  A  oUMtlon  ha*  arisen  with  respect  to  the  UablUty  of  the  em- 
pkoyar  or  inauranca  camar.  and  the  general  nature  of  the  cUlm  in 

MBtrovetny  la:  QuaMtoa  of  dependency  ^     .  _.    , 

WtMr«<or«  U  la  raqueetad  that  a  Ume  and  place  be  ttxed  for 
hMitac  azkd  DOUoa  given,  and  that  an  order  or  award  be  made 
granung  such  relief  aa  the  parly  or  parties  may  be  enUtled  to. 

MJ  D«9i»mitero  Str«*t. 

Smn  FruneUco. 
Dated  St  San  Prancl«».  Calif  .  thla  a4th  day  of  July  1930 
Brvt^aa   tk«   IwDcarmiAi.    AcciDairr    CcMMiaaiow   or    tk«  »rAT«   or 
CAuroajviA.  CXaim  No    32349 

cx)WwtaPcnoi«  co    swo  ti-^sm- 
rufouraa  swo  AWAas 


nwLMM  LAT.  ArrucAirr.  v. 

I'S    BaCIFBOCAI.    ASaOCIATIOK. 

juLT  as,  isao 

Applicants  itprwatattre     Chsrl«>e  F    Z«-be  

Defendants'  aMuwys     Bronson    Bronaon  tt  Slaren.  appearing  by 

Jin  eppMeatloii  for  tllJIlBiiiit  of  cUlm  for  compensation  hae- 
•mg  been  (Ued  herein  and  ail  parlies  having  appe*red.  and  tba 
iMktter  having  been  r^ularly  heard  before  Prank  J  Burke,  referae. 
and  submittal  for  tfadakm.  said  referee  now  makaa  his  nndln^i 
and  award  as  foOowa: 

1  OoMiB  B.  Lay.  Mm  aaplofae.  alaoe  daeeaaed.  »>  ■'"  '•mployad 
as  a  ttrtte«arat-M  worfeM*  at  Saa  rraadaco    Calir  h  «  Coo- 

structkjo  Co .  oa  July  18.  l»»0.     mlllili  tojury    occurring  m 
ooune  at  and  ariatag  out  oC  hla  iwiiliijrniHit  aa  follows     Pan 
a  Imlkltac.  wietaHiInf  Injuries  reeulting  in  almoat  Instarit  death 
At  fitH  UiM  aaid  aaiptoywr's  insxirance  carrtar  waa   Lumbermen's 
^MtaffMal    iMnnJitli-     and  all   partlaa  ware  then  subject  to  tlw 
llTOT^hynf  of  tba  Workmaa'a  Oon^nsatlon.  Insurance,  and  Safety 
Act  at  ltl7. 

a  The  employee  left  turrtTtng  him.  wholly  dependent.  Mrs. 
■elan  Lay  who  la  cntlUed  to  a  death  benefit  of  »5  000  payable  at 
tlw  raU  of  tSS  a  week,  together  with  an  award  for  tlSO  burial 
•nanaa.  payaMa  dtractly  to  Ralsted-Dterrks  ft  Co.  Said  payments 
afw  baaadupoa  aamlnga  of  til  a  day  for  employment  5  days  a 
weak      No  panMoU  have  been  made  thareon. 

S  The  eptrttTMr^  harem  has  requested  that  the  entire  death 
baneflt  be  ee— Utod  without  mtercat  and  made  payable  forth- 
with, and  It  to  tba  opUUaa  of  tHia  oowmlaatno  that  it  la  for  tte 
bwt  tnterwta  of  eald  appUeant  that  tba  entire  death  benefit  ba 
oommuted  In  the  sum  of  M.OOO  and  made  payable  forthwUh. 

Awaas 
It  Mftda  ta  taeor  of  Mrs.  Helen  Lay.  the  applicant,  against 
("a  Madptoaal  Assoc utian  of  a  death  baoriat  and  burial 
^mmrn  lA  tbo  %Otol  tnm  Of  t^  IM.  payable  as  Mkmf 
1    To  the  applicant.  Ur»    Ueieu   Lay.   the   sum  of  tlSO  for  tba 
burial  expanaa.  payable  directly  lu  Halated-Dlercks  Jk  Co. 


2  To  the  applicant  Mrs.  Helen  Lay.  the  •««  o^  •"jT^if'T; 
b4lnnlnrJuly  19.  1930.  and  until  tba  whole  of  tbl.  award  ahaU 

*^U  SZralTJa  thMt  the  weekly  paymenU  herein  be  and  they  are 
bareby  commuted  to  a  lump  sum  without  mtereet  In  the  amount 
Oifi5.000.  payable  forthwith  to  Mrs.  Helen  Lay.  the  applicant. 

Reftree   Induttrial  Acrtdent  Commission 

of  tht!  State  of  Catifomim. 

The  above  decision,  made  by  Prank  J.  Burke,  referee,  was  ap- 
proved, ratified,  confirmed.  Of«af«d  tUad.  and  made  the  d^Ulpn  of 
the  industrial  Accident  Co«»l-lon  of  the  Slate  of  CaUfornla  on 
July  2«.   1930.  „^,,,     c— -#-^1 

IwauwraiAX.    AcciwnrT  CoMMiaaiow   or   th«   Stat*   or 
CAi^roawiA.     CUUM   No.  32349 

Mss    HTi-rw  LAT    AFFt-irAKT.  ©    aoa  cowanratTcnow  oo    aki>  lume»- 
MKMs    aacipaocAi.    associatiow,    ocraKBAMTS.      ni.xD    auoubt    s. 

IS30 

PeUtlon  for  rehearing  by  Bos  Construction  Co..  defendant  In  the 

above-entlUed  matter 

To  tKe  Industrial  Aceident  Commission  of  the  State  of  CaUfornla- 

Now  oomes  Bos  ConsUuctlon  Co..  one  of  the  defendants  In  the 

above-entitled   matter,   and   petitions   for    a   rehearing    under   aae- 

tlon  «S  of  the  Workman  s  Compensation  Act,  as  grounds  of  tbls 

petition  allaglag:  ^     „  ^.  .,  ^^. 

I  Thmt  Adrian  I  Boa  la  and  has  been  at  all  tlmea  mentioned 
m  the  above-entlUed  matter  doing  business  In  the  city  and  county 
of  San  Pranclsoo.  Calif  .  under  the  name  of  Bos  Construction  Co.; 
and  that  Adrian  I.  Bos  and  Bos  Construction  Co.  are  the  employer 
involved  In  this  matter  ^       _   .  .^      .    « 

U  That  findings  and  award  by  tba  Industrial  accident  com- 
mlselon  In  the  above  matter  were  mad*  and  filed  on  July  28    1930. 

lU  That  neither  defendant  Bos  CunMUUtitlon  Oo  nor  Adrian  I. 
Bos  had  any  notice  of  tba  paodancy  of  this  proceeding  before  the 
industrial  accident  coounlHkm  untU  he  was  served  with  a  copy 
of  said  findings  and  award.  «^  ,w    » 

IV  That  It  does  not  appear  from  said  findings  and  award  that 
the  defendant  Lumbermen  s  Reciprocal  Association,  the  Irwurance 
carrier  in  the  above  matter,  has  assumed  and  agreed  to  pay  the 
compensation  covered  by  said  flndlnga  and  award,  or  that  said 
camar  has  served  or  caused  to  be  served  upon  the  applicant 
baraln  notice  of  its  assumption  of  said  liability,  or  that  said 
carrier  has  filed  a  copy  of  such  notice  with  the  inudustrlal  acci- 
dent commlaaion.  or  that  said  carrier  has  been  substituted  In 
plaoe  of  said  employer  in  this  prooaadlng.  or  that  said  employer 
bw  bean  iliwisiiil  from  said  procaadlPg  or  exoneratad  from  liabil- 
ity under  said  AadlafB  and  award;  and  therefore  tbe  defendant 
employer  slliigas  tlllf  tin  la  not  exonerated  or  protected  from 
liability  In  the  above-entitled  proceeding  or  In  said  findings  and 
award. 

V  That  the  defendant  employer  has  not  served  or  cauaad  to  be 
•erved  upon  the  applicant  or  upon  any  person  claiming  oompenaa- 
Uon  on  account  of  tba  death  involved  hareln.  or  upon  the  said 
Uaauranee  carrier,  any  notlca  that  said  carrier  has  in  Its  policy, 
eoBtract.  or  otharwtsa  ■■■nmsrt  and  agreed  to  pay  the  compensa- 
tion for  which  the  defendant  cmplovar  may  be  liable,  or  which 
has  been  awarded  to  the  applicant  hareln  by  the  terms  of  said 
iinttinf»  and  award  and  that  tbe  defendant  employer  has  not  filed 
a  copy  of  any  such  notice  with  the  industrial  accident  com- 
mlaaion. 

VI  That  It  does  not  appear  from  the  face  of  said  findings  and 
award  or  oiberwlse  In  thu  proceeding  that  the  Industrial  acci- 
dent commission  is  satisfied  thst  the  defendant  carrier  has 
through  the  Issuance  of  lu  contract  of  Insurance  or  otherwise 
— iiniiiil  sturh  liability  for  compensation,  or  that  the  defendant 
amployar  has  been  relieved  from  liability  for  compensation  to  the 
applicant  or  claimant,  or  that  the  defendant  carrier  has  been  sub- 
sututad  herein  in  plaoa  of  tbe  employer,  or  that  tba  defendant 
employer  has  been  diamlssad  hataCrom. 

vn.  That  the  induatrlal  aenldsnt  Bommlailnn  acted  without 
and  In  exceas  of  its  power  In  tbe  making  of  the  said  findings 
and  sward  and  that  the  findings  and  award  are  contrary  to  law. 
m  that  the  defendant  employer,  who  Is  covered  by  compensation 
insurance  has  not  been  dismissed  herefrom  and  exonerated  from 
liability  for  i-ompaiMalton  on  account  of  said  aoOUtaBt. 

VIII.  That  the  artdaaea  doea  not  justify  tba  aald  findings  of 
facts  and   that  said   findings  of  facta  do   not   nupport   said   award. 

IX  That  at  the  hearing  of  thu  matter  before  the  industrial 
accident  commission  aatthar  tarl  Lay,  M  Banovltch,  nor  Barney 
Downs  was  called  as  a  witness  In  this  matter;  that  at  the  time 
of  said  accident  all  of  said  persons  were  In  the  employ  of  the  de- 
fendant eaipkiyer.  and  that  they  were  the  only  persons  who  were 
present  at  tha  time  and  place  of  the  accident. 

Wharafora  tha  dtfandant  amployar  prays  that  this  petition  for 
a  rebaarlng  la  this  BMttar  ha  matad. 

Boa    CoMSTitJCTiow    Co.. 
By  AsaiAM   I.   Boa. 
Do^a^  business  under  the  name  of  Boa  Construction  Co  . 

Defendant  above  named. 

StATx  or  CAuroawiA. 

dtp  and  county  of  San  Francisco,  ts 
Adrian  I    Boa.  being  duly  sworn,  depoaea  and  says- 
TTiat  he  has  read  the  foregoing  peitUoa  and  knows  the  contenU 

tbareof  a^n^  uiat  they  are  true  eaoapi  aa  to  thoae  matters  stated 
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therein  upon  Information  or   be'. .of    a:id   as  to  tuch   matters  that 
ba  believes  them  to  be  true 

Adrian  I.  Bos. 

Subscribed  and  sworn  to  beforr  n-p  thl.'s  5th  day  of  .^u^'usl  1930 

[SlAI-l  .'l.CNE.S    M      C.1I.E, 

Notary  Public  t-i    : -.  ;    '  "■  t>-.f  City  and  County  o* 

.ij'i  F'':inc\sco,  State  l'  Cali'orriui. 

Bsroax   th«    Indchteiai.   Accident    Commission    or    the    St.^te    ut 

CAI-irORNIA 

Claim  No    ?2249    (filed    Amc    8     1930 1 
Mas.  HCai*  LAT,  AFTUCAr."-     •      n   .-^   I 'NSTRiTTi'^N   CO    .^^rD  :--v:prR- 

MCN'S       RDCliTlOCAL       ASSO^-lATlUN .       UL/L.NDANTS  URDZA       CaA.VTINO 

pmrioN  roB  exheaxing  of  DirEND.«..Nr  bos  c.instt?i  ction  co. 

It  appearing  that  the  defendant.  Bos  c'or.str-.irr.tn  Co  ,  In  the 
above-entitled  proceeding,  has  filed  herpin  u.s  ppt.uon  for  rehear- 
ing, on  the  ground  that  said  defendant  had  no  iMtue  of  any  kind 
of  the  pendency  of  said  proceeding  '.niiil  alter  the  t:l:n«  of  the 
flndli^s  and  award  herein,  and  t!.:\i  u  \».:vi  nm  dismnssed  from 
liability  In  said  flndlnps  and  awuid.  aniioi'.ch  it  was  insured 
against  liability  under  t:.'^  W  Tkinen  s  Compensation.  Iniurance, 
and  Safety  Act  by  a  p  ;i  ■,  i  r  the  defendant.  Lumbermen  s  Re- 
ciprocal Association;   a:  d 

It  appearing  that  the:'-  >  ■-  :r.e  .;  :ost;  n  as  to  the  solvcncv  of 
the  defendant,  Lumbern..  •.  -  i..  .  .;  r  ><-.ii  As.^or.at-.on,  and  lU.it 
therefore  prompt  consideration  should  be  t-'^ii  to  sa.d  ptt;t;on  lur 
rehearing:   Now  therefore 

It  Is  hereby  ordered  that  said  {>etit;nn  for  rehearlne  of  df^- 
fendant.  Boe  Construction  Co  ,  be  ^^r.d  U  is  hereby  ^:ra:.'.ed,  a:,  i 
•aid  findings  and  award  are  hereby  rescinded  and  set  aside,  and 
that  further  hearing  of  said  claim  be  hud  aiter  due  not.ce  ;t  g.vcu 
to  all  parties  Interested. 

iNnT-STRlAL    Arc-TDENT    COMMISSION 

or  Tiiz  State  of  California, 
[skal]  Wi;.:.  J    PRENCH. 

DEI.uEH    IRGWHRIDCE, 

Commissioners. 
Dated  at  San  Francisco,  Calif..  th;s  8th  duy   of  August   1930. 

USS    ExHiErr   48 

Ilf  THX  DiSTXicT  COT-RT   "T  ArrrA!    of   thf   Ptatt   nr   California    in 

AND  FOB  THr  I  '.SLAT  .^rpri.i.ATE  Dlstrut,  Division  2 

No     7612 

.'-AN   Francisc-o,  Srp'.c-nT.ber  30.  1930 
UXI.en  lat,  prrmoNrR    •     t;ie   : ndi-sthjal  accident  commission   or 

THX     STATX     or     CALIFORNLA,     BOS     CONSTRCCTION     CO  ,     AND     llMBEK- 
MEN'S     RrriPROCAX.     ASSOCIATION,     EEi^PONDENTS.     ON     PETITION     FU8     A 

waiT  ot    Kt  ■.  ;}  •■>. 

The  ab^j-.e-eni.L.ed  matter  having  been  heretofore  .submitted  and 
taken  under  advlsemtnt.  and  all  and  hingiaar  the  law  and  premises 
having  been  fully  considered 

It  Is  ordered,  adjudged,  a:.d  decreed  bv  the  murt  that  the  peti- 
tion for  a  writ  of  review  m  tbe  aUve-entitled  matter  be.  and  the 
same  Is  hereby,  denied 

I.  J  B  Martin,  clerk  of  'be  District  Court  of  Apf-)eal  of  the  State 
of  California,  In  and  for  tbe  first  appellate  di-^trlct.  do  hereby 
certify  that  the  foregolne  i-^  a  true  copy  of  an  original  Judgment 
entered  in  the  ab.-ive-ent  ;•  .ed  in.atter  on  the  30lh  day  of  September 
1B30.  and  now   nrr.. fining  of  record  in  my  office 

Witness  my  ba;,d  and  the  .seal  of  the  court  afllxed  at  my  ofSce 
this  1st  day  of  December  AD    1930. 

raSAL]  J    B    Martin,  Clerk. 

I  By  Wm    B    Sl-llivan,  Deputy. 

I  J  n  Uafin.  clerk  of  the  Dl.«trlct  Court  of  Appeal.  State  of 
California  m  and  for  the  r.rst  appellate  district,  do  hereby  certify 
that  the  pre.eo..:.^  .>:.  i  a-.-.exed  18  a  true  and  correct  copy  of  re- 
mittitur l.-^Ki.et!  .1,  Mutter  No  7612.  Lay  v  Industrial  Accident  Com- 
miasion.  f.       .i.-  shown  by  the  records  of  my  office. 

Witness  my  hand  and  the  seid  of  the  court  this  5th  day  cf  May 

AD.    1933. 

J    B.  Martin.  Clerk. 
'  By   Wm    B.  Sullivan,  Deputy 


Porrest  Mitchell  a."?  !n,'^,irnr.''e  commlslonsV  i(  ttie  P'.nte  of  Cali- 
fornia "  E.  Forrest  Mitrbe'.l,  appearing  bv  ^Tink  L.  C>uereua,  Esq., 
the  receiver  appea:inp  by  Mar^ii.ill  B    Wocd-A  -rth,  Esq.,  there  being 


no  a[);icaran."e  ;  n  !h;i.i.t  ■. 
as  neither  excrptt  i   ,r  ,  b'l-'-ted   tc    t 
supplementai   rep    rt    •bc-'i'    f.'.eil   t 
tlon   for   the   ■.'..'..  -j,-;.:.  c      f   cirt;-.::. 
and  testimony   and  evidence,  era;    ; 
Introduced    with    reference    to    .-.;.  i 
ferred   claims,   and   said    report.^    ai 
thereto  having  been  submitted   t  > 
and    decision,   and,   due   ccnsu.er:.t: 
given  to  the  same,  and  the  v\  ,;:;    :: 
ings  of  fact  and  conclusions  of  \a-x. 
It  Is  now  here  ordered,  adjud^'ed 
lions  to  the  said   fourth   and   final 
repxsrt   thereto   of   Samuel    M.   Shortnuef 
defendant,  Lumbermen's  Reciprocal  Asv 


ther  ;    a.-,:::*  or  defendant  inasmuch 
;.i-  :   urth  and  final  report  and 

,■    i:  <>    re  ■(:!.'. T    rv'T    ti    tb''    petl- 


.r:    c:  •■  u;.t:.iary.   ha\lng   been 

-  p     i,*;    .,:.t.    petition   for   pre- 

j-i  tion   and   the   exceptions 

.<■   c   art  for  Its  consideration 

:,    ba', ::  T    bee;-,    by    the    court 
,-.  .:.fc   ;;..,v;j   .;;.  1   bled  Its  flnd- 

r.T.rt   d"cr'>r'i    tb.r.t    tb.e   excep- 

rtjM-rt    s-.;id    the  supplemvntal 

a.-    vecelver    of    said 

;-  :v    i^e    and   the  bame 


are  hereby,  overruled  and  denied,  and  t:-..*-  "-.e  ■ :  :  ':  t  -irth  and 
final  report  and  the  supplemental  r*  port  tlurrio  be  :  ;.  i  -be  same 
are  hereby,  approved;  that  tbe  '  o'^t.i bed  s'aten.t  r.t  <f  ■cvi 
services,  etc.",  rendered  by  the  a't^rr.e'  f'^r  •;■,"  wn-wcz  .:•  b,-;;:  l- 
"list  of  suits  and  iiroceodings  ",  be  a:.d  the  .'•■linie  are  hen  b;.  a;  - 
proved  &&  full,  true  and  correct  repo'-*'-  of  tlie  act-.vu  e:-  ai^! 
services  of  said  recener  and  of  the  actr.ities  and  Iil'uI  sev.  res 
of  his  attorney  durir.g  tbe  period  from  Ai.ril  1,  1931,  down  tu  tlu' 
present  t.rne 

It    :s  r    w   bere   fv.r^ber  ordered.  adjvidRed.   and   derreed   tb.jt    tbe 
■■Fx'-f'-v    :-.s    and    t  b_"ect:on)5   to   receiver  .s    petition    to    pay    certain 


preferreb 
commis.";.' 
tamed    ar 


laaALj 


r  S  P      EXHTBTT    51 

In    the    Distru-t    Cox-kt    of    the    Unh-ed    States    in    and    for    the 

Southern  Di\'ision  or  the  Northern   District  of  Californla 
UKLKN   lay     i;  .mntiff.   v    it  mpfrmfns  reciprocal  association,   de- 

fENDANT         EJ-.:TY     no      2655    L 

Order   approving    fourth    an!    i.nal    and    supplemental    accounUs   of 
receiver,  denying  petition  '    r   preferred  rbums    directing  receiver 
to  comply  with  order  of  United   Stat<«s  Circuit  Cou.-t  of  Appeci..s 
and  thereupon  discharging-  rece-.ver  and  exonerating  his  Ijond 
It    appearing    to    the    cour'    that    tbe    fourth    and    final    ver.fied 
report  and  the  verified  sup;    r:-.,:.-.:  report  thereto  of  bamue.  M. 
Shortrldge,    Jr..    as    receiver      f    tbe    defendant,    Lumbermen  s    Re- 
ciprocal Association,  for  the  period  from  April  1    lO.il.  down  to  ibe 
present  time,  with  the  accompanying  •  Detailed  statement  o.  legal 
services,  etc.-.  rendered  by  the  attorney  for  the  receiver,  inc.uc.i^ 
-Uflt  of  suits  and  proceed i n^ts  ",  and  a  petit:,  n  for  the  allowance 
of  certain  claims  alleged  to  be  preferred  have  rome  on  .or  hear::_.: 
before    the    court,    upon    the     '  ext  eptions    and    objections    Dy    t. 


fbfTl 


E    Forrest   Mitcbell   as  State   mstirance 


C" 


.d   said   petition   for 


be  and  tbe  same  are  hcreb;,  .'■■>- 
the  allowance  of  tbe  claims  aliened 
to  be  preferred  therein  set  forth  be,  and  the  -same  :s  hoeby 
denied  v.:'b  it  ;^re^udice  to  the  presentation  of  said  claims  to  tlie 
receiver  '  f  W-.v  ."^uper'-or  Court  of  the  State  of  California  Ir,  and 
for  t!;e  (P.ty  and  ("c'.n.t},  of  San  FYancisco  in  the  suit  now  pcndnvj- 
of    E     F'lr'pst    M:tcbe.l,    a-s    in.surance    commissioner    of    the    State 


-f  Ca.; 


I  umbermerbs  Reciprocal  Association    ai 


cl 


E  J  Br' .f  kn:a:.r.  defeT-.danU«  or  in  any  other  appropriate  su:t  or 
proceedir.r,  said  cia:m.,s  be.ni:  as  follows  Claim,  of  J  L  Kearney  for 
legal  services  rendered  m  tb.e  reoe:versb:p  proceedings  as  .set  out 
in  the  petition  for  allowai-re  of  preferred  claims  and  the  iteniixed 
statement  of  ;e::;'.l  ser'.-ice'^  filed  as  an  exhibit  in  support  of  said 
claim;  claim  c  f  F  J  Brockmann.  formerly  Pacific  coast  manaper  of 
the  defendant.  Lu.mbermen  s  Reciprocal  Association,  for  balance 
due  on  wRi-es  and  C'^nimls'^ion  contract  from  January  1.  1930. 
TO  J'.bv  29  b'3n  :>\  tbe  sum  of  $1768  40,  claim  of  General  Rc- 
IiLsurance  Corporation,  San  Francisco,  Calif  ,  for  $1  652  36  for  rem- 
sn.'-ance  on  liabilities  of  the  defendant,  Lumbermen's  Reciprocal 
.A.ssociatlon.  cjring  the  period  of  this  receivership  dating  from 
Jub,-  29,  1930  and  remamlnE;  in  force  at  the  present  time,  i  iaim 
for  $136  70.  bemc  cash  advanced  for  operating  expenses  m  tiie 
San  I-Yancisco  ofTice:  claim  for  11.5  ."SS  reimbur.sement  of  I  umber- 
men  s  Reciprocal  Association  check  no  27  for  H5  58  which  check 
was  cashed  by  claimant  durlnp  period  of  application  for  receivcr- 
.-^Ir.p  and   immediately  prior  to  tbe  appointment  of  the  receiver 

It  is  now  here  further  ordered,  adjudped.  and  decreed  that  tbe 
f,  urtb  and  final  report  of  tb.e  receiver  ana  the  supplemeiital  rcp'.rt 
thereto  and  the  accounts  involved  ilierem  be,  and  they  are  be.'-eby 
alliwed,  settled,  and  appr-ved;  that  tbe  moneys  collected  aiui 
recei\'eri  ^-'v  tbe  receiver  as  enumerated  in  said  fourth  and  final 
r(p"rt  and  tbe  supplemental  report  thereto  were  properly  anl 
lega-ly  collected  and  received  by  said  receiver  and  depobited  m 
bank'to  the  cred;t  -f  said  receivership,  that  tbe  expenditures 
Involved  ::i  said  ace  unts  v  ere  r,e:essarily  incurred  and  the  wrv- 
ire«  tberem  enurrierat.d  nttiiallv  rendered  and  that  the  chari^e'* 
therefor  were  proper  and  reasonable  and  were  proper  charges 
aKHin.st.  and  were  properly  paid  t  ut  of.  the  funds  of  the  estate 
of    the    defendant,    Luml)ermen >    Reciprocal    Aw>oclatlon; 

It  is  now  here  furtiier  ordered,  adjudged,  and  decreed  that  no 
further  or  additional  allowance  on  account  of  cc^mpenftatiun  for 
service!!  rendered  bv  the  receiver  or  by  his  attorney  be  allowed  for 
the  period  covered  bv  the  fourth  and  final  rejxjrt  and  the  supple- 
mental report  thereto  from  AprU  1,  1931,  down  to  the  pretteut 
time: 

It  IS  now  here  further  ordered,  adjudged,  and  decreed  that  the 
following  items  are  allowed  and  directed  to  be  paid  by  the  receiver 
as  being  proper  and  reasc  nable  and  preferred  costs  and  expen.ses 
ronrieoted  with  the  adm.lnbstration  of  the  receiver,  to  wit:  Claim 
of  Colum,bia  Casualtv  Co  in  the  sum  of  $33  30  being  pro  rata 
insurance  for  premium  due  in  receiver's  bond  from  July  30. 
1931.  up  to  and  Including  tbe  date  of  this  order;  claim  of  E,  J 
Brockm.ann  fcr  his  witness  fees  in  actual  attendance  in  court 
upon  the  hearines  of  tlie  settlement  of  the  fourth  and  final  report 
of  the  receiver  and  the  .supple.-nental  report  thereto  Including  his 
traveling  and  subsistence  expenses  to  and  from  Boulder  City,  Ne' 
m  the  sum  of  $102  32,  as  per  sworn  voucher  hied  in  tbi.s  case. 
cUiim  of  R.  Blnet  for  the  witness  feos  in  actual  attendance  in 
court  upon  the  heari.ngs  of  the  settlement  of  the  fourth  and 
r.ral  report  of  tbe  receiver  and  the  suppiemental  report  thereto 
;.'ni  rr.:.eai'e  in  tbe  sum  of  $,"^20;  al.so  any  further  accruing  court 
■    s*^    :.-,    b.cri   ;n   these  b.nal   prcceedm'-s, 

J."  ...;'",    ,.j^-    .,,r.^   p^rtbfr   .  rdered    adiudsed.   and   dcK-reed   that  tlie 

do*-'-'    •"*  a-  d'tbe  in,i:.d..tc  tiicreafter 'is.'-ued  and  filed  m  this  court. 

'  y-.',  "(■  ""■,  •   (•     .:-•.     r  .^;  p   ..;.-   '.    r  •'.;*■   N.oib  Circuit  rendered   in 

.  "  ..  ■,b,    .',  ,,  ::t;-ied    case    r'nt,t:eti    K     F^—    r    .Mitchell,   ab   inswa^t"^ 

co:;.n..c^.<j;^T  oj   the   State   of  Calijornid.   appt:llar.t.  v.    JhUn    La,,, 


1  ( 1  '"^  '"> 
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fevnal 


,  p«y»bl«  directly  to  Hoisted -Dlerc^  4t  Co. 


i  thereof  &nd  ttiat  tney  are  true  es 


to 


mA^iers  ■lAteu 


3^'.:^ 


COXnr.^^SIONAL  recori>— senail 


IS 


^^^ ['t   JUeiproemi   Ataoeiation.   and   Samu*l   M.   ShorMdg*. 

Jr^   M   rmertver    of    Lmmbtrmen  $    MeciprotMl    As4toc*aUon.    mpptl- 
no  CMO  on  tb*  doflka*  of  tho  Circuit  Ooort  o<  Appeai<  for  tn« 
ImMob  leeltM.  in  part.  Uia4  tills  court  "  I* 
•eoouati  of  Um  reoirtwr  aad  to  order  tb* 
to  tafs  o««r  to  tbo  appeUmnt   <B.    rorrwt   Mitchell,   m 
of  tba  8UU  of   CailforaU).   all   propertir 
tto  oitlw  ky  Um  loeoivar  ••  aooo  m  the  «ppeiiAi>t  ^E. 
,,„...,  rfft^     aa    liMUrMieo    iijiiiml—innnT    of    Uie    State    of 

C*Itfqrni«)  haa  lacured  an  appotntment  aa  raoefrar  tharaof  in  the 
actMm  now  pending  in  the  St*t«  court  '.  be  oompltod  with  and 
Um  raoalvar  ta  har*by  instructed  to  oompiy  with  aaid  decision  and 


«.^  it  further  appeartnf  to  ItoO  OOVt  that  nld  appellant.  K 
yitffj^t  Mitchell,  aa  Inauranca  «o*n»nl«iil^ner  of  tba  State  of  Cali- 
fornia. h*a,  since  aald  dsctetoo  ircuit  Court  of  Appeals 
for  the  Ninth  Circuit,  been  app  <->'.  r»c<»iy«r  of  the  Lumber- 
mans  Reciprocal  AasocUtlon  by  :  -  .;  '  >r  Court  of  the  State 
of  California  In  and  for  the  city  tuid  i.uuu;v  ^f  -^  i-t  FYanclaoo  In 
the  •ult  now  pending  therein  of  B  Forrtst  M  :  ..  at  iorarance 
0Qr    ■        ■    ■>■■'    y    '-'-''    7:\i.' •     , '■    "  i.'.\''i'-\iC     r^.U'i;'.''     ■      '  ..-n '■■'— •^<'n'» 

Sa::      ..      Si      -\  :.,:•■:.  •.^>-      Jr        r-   e...T       ,'.     1, .;::.:  >«t- ■  ,-••     -     iv.^-      :>'■«. 
A.V.V..*'.;    ;■.      I'-r'MidiU.i.    r  *"••;:.     :>-■     *:    i    r>«-   >*    .-.(T-r:  ;.••-.      '■<•.    dUd 

_..■■-•.  '.e- :  *;\-..ri  •('  ;  iy%  fr  :n  ;;.■■  .IaU-  -i  ::ir  i.i<:..;.k  !i:.i!  "..:.:  ot 
thta  or  1  ■'  '.  !'■..-•■•  •  •.  .f  —>•-.■■'  d;,:-  r,'---:  ;  .  •.:.'•  r'.;-'»lor 
<'"f>';'»  )f  ■.:.«  MA'f"  .'  '  A.  .'  irr:.*  n  *rii;  :  r  '.:.*  •  .  *:.  1  >'  '--'i  of 
Sa..  f-'-i!.  -.-..  •■  *.'.  i.  F'jr-^sl  M:  I-  r.f ..  S'..*'-^  -..-..i-Ai.  -^  .,;:.nil»- 
«.(.):. .T  f  '  a..f  -:..*  a;.v  a.;.*:  *..  ;:,.i-'-)-'  .-■  :j-i..«  ;  ....."  a  >^  r.eid 
In  •.  -■  ;>!.%«.'.<*.>... -•:.  ir..1  'li'-^Kly  f  sai;l  SAii.'J'-.  M  >'.  ;  ■.  :l^!>;^•  Jr.. 
A.i  ••'.,■  ,■•■:  r  »,i.J  U-t  ■■..>:xiy..  I,>^  ::.b«"':i.'-'.  ■<  it'"'  .,■■■■.*.  .\  v-»  a",iOn. 
»..'.  i..>ii  <».',;  iki.ii  4..  '..'.f.'  *.is»-'s  IT' i;*."-:  •■>  ^' «  R'  .''*<• 
,:  -  r.iifi.ljt  :.  ,l4-f.  a:,  t  »..  '...'■.'  ^rs^c.!  A.  ;  -  i»-r*.\ 
p' jVM--v»;-,  .-i  ir  ■u.-.t.«-1v  ..,'  -vrtj  ;  Srt:i-.';''.  M  .■^:i' )r  •,"..:  ^-f  ,,' ' 
of  »-»..;  '.ff'-:  !a;..  I,,.  ::.?■•-.' ::.'T,  t  H<<.;j'<-  i.  ,\.-w..  -  ,v'. 
obt..».:  :i.'  *;..!  ->•.  e.  ■  .:.^  4  ;  '  '[»■.'  re-f.,):  r  ;—  .-.j.l^  • 
flllut(    *^i..'.    ->-<-t^  ;  I      r   .-•tf.p'.'*    A    ..'.    •-'.<•      .■•■<     'f    •.:.<'     ..^ 

court     •■''•    '  ui<d    \..u   •  ■■     IX. A'-  .'.   *■;..:.   v.    ijvh  :-   .■,. 

Ottd  Hj     .:     •'    !•■  .■'     '•■!■■'    ■■■■-    .t::o">-v    :    :     Y.     ¥    rr--.-     \l 

lUMIiai:    f         •[;•.:! !.-■«.■».    ..«■■        !     L*...'    r:..ji     «;..J     rfit-i.c!      t, 

th'"      ■■   I.'-  .".       '    V   it.-f  >r'.   .1     *.-.    *r..    .  •*    ■>:  *'.  fvl      -.    .,,     i:  i/^"4.     '.  • 

le;       ',;.»■!'.     '. :   <•     :    .r'...iT    -if"  '..'.ol.     ril..l     ,>^r'   i:    :    i,      -         .      <.n. 
of   thu     .r,;i-r    i;.^..    :<■   ■.Ih.-h!    ..»:,*...    ■;,■■    '  :..i     .i      .  ^:         .    ■  .  • 
<^r<Miii  r^dij"      f    Ap;«-.i.-   '    ."    ■.-.'•    N  '.■.■'.    '..■,-..;    j;.   ^a-u  *,.p«j.    jr 
•:..'      r    ;.:■:..■:     ,r  :  ;      .'    •.;..>     ourt   or  of   the   ClrcUK 

And    It    ii    •■'   *    .'..•r"    '  ir'.;.r'       -  lc'<«<l      uj     s  'i'---'      -i-    !     !"<  : 1    ■'  ^il 

'U"  '.lj«*    '"...:..;      'f     "»<i.'.l     •.■<>Mp(,       r     :•■>•.;   '..-     *  , '  :■,     ', :  >■■        ,'■"<.        f     '     - 

*.(-      •■    <-i'i    .i'^      II  ,:  •      ■»<»-.'.    S.iiii   .»,    VI     .-^  liiir ',.' s ! .  •■      J  v^    r--i'      ■••       '. 

salU    d'-f  ■ :,.;  i:.  ■      '.A.::  .:•*■:  ::.<•■    t    ju-      ;-<.■*;     A.-v-v.  ■■     i'..  :'»•      SH'-I    H* 

In  h.^tf'-     -•■. f- ■*-■«-' 1     --i.  i.t-r*  <•■;     -i    .;    ;..-'  .  .1  >.'••.;  \  .      i:  i  all  Ua- 

.*•[  *,^.«-    t.-^    •■.•..•  v.*  ^.i.  ;     iei'  ■  Jini.    L.umbannaQ'a 

Ui  .  ,  ,.r  ^  .4,   V--  -    1-     ..     1-.  ■        1     :  .,-1  ■  .  :.  :  .»■*  ^  .  -h  receiTar.  haraio- 

.    ■     ^    .<-:.      *:,   !      r. -rsl  :,•      *1-      -    .■ ;    ;.',..-.l      ^..'      .11     the     SUOi     Of 

l,»  ;.<>    .:.     i\Mr:.      >   .».t     .-^itri    h'ru;.    ixu     i.  .i,w'      L)»-'''n     •  1931. 


:  ;ip»-ra, 
the 

r-  'irer 
.;^)n  his 
'for  and 

'>ntiUad 
■  ■(iv:ntns 
■ ,  i    >■*'«' 

...    '••1      :    V 


VS  S    ExHiarr  S2 

Law   Omt  ks   or    .K  ■ 


\i 


.V 


H  »  r  ')  »  *  \  ^ 

i  :   .'  'iuisro.  Cait/ 


I  '>  *  4    M«     H  »  '    i  4  *  « 
to  (tste  in     ?  '■   K  .^j-»- 
at  least   s   '.'.-•     ^r 
elMck  bcxjix--   --•     *  > 


Wr  bay«  tLnally  r-<  >     •-<i  our  eompanaatloQ 
.vtn  A  Co   matter,  and  I  ran  now  take  up 
'    ifCaUoTM  to  you      The  record   In  my   two 
'  Ulowtng  advancsea  made  me  by  you: 
r^-  ^f-   '-.y)  ..<..'    'i.-k     1300 

^  '  1     •       ••    .iaiik)iz™iiiiizziiiiiz™iniin   loo 

--^•-  !^'  <i  - - m 

OCtOQg   1*30    ,  ii<i;.X    y.    IliUy) 100 

DMOMbar  IMO  (Bank  of  Italy) 100 

Jantiary  ItSl  (Crocker  Bank) 1.800 


I  also  hare  a  note  in  my  bill  flie  stattnic  that  I  owp  you    '  MOO 
tor  adraooaa  Ui  in*".  wMeh  trv     i  '«     .at  there  u  taoo  due  In 
to   ttk*  Brat   two   tt^m*    .^  >     '■       :r    your   recortla   do   not 

Tn   aiMIUuB  to     ••..•>*•    •»,:.  i,. 
■•■-    ••       '..     ;  ••   IJ'-i   acr«e  yoi.    :•••■'•'. 

-• -«  .   for  the  balar.         ••;    .*. 

yo  .  ir    :  t^    fro«n   th«   8pr     ,    v  . 

wii.'.    '.'  f    ••..r'r.  •>rii'xi'irr>    v^'i    :>r    i   if-l 

build    o  .-     :;.     .~f  I'.-     ..I.,.:      ••      ..-'       -<-•.     *•      i  l.-.     |(-    .161 

I  an    '  :        -     /  <   •    r  »i  x^'      r   »  ■  ;  '    »i  435  Is  In  repay- 
ment '^f  '  ..'    i>!\  i:  >•      i-i   \:--     "    »..il    •;.f    :'--r.  .^  on   account   Of   the 

■*■   ■■-!■.. it.-  pr'-iw-r',  ■*:...  ;i     .fa.r..s     a     b,i.d:.^»"  ::     •.?...•*     ,i«i-',>-.:   •      •;'. 
I       >.'    ■-  1 

IX)  v> 


;-    -i\ir    iinderstandlng    In 

-    \  . .         •  that  I  ahouM 

ihat  portion  of 

'.V  4  ,—    Co.    In   accordanoa 

""  we  arranged  to 


U3B    KxHiurr  53 

The  snrarer  aeta  up  that  the  «-  -^».i»ed  value  of  all  aecurltlea 
belooclng  to  the  firm  of  Ruase:  Co    and  lU  credltora  was 

ttio  ram  of  »3.111.53S>«.  aa  of  M<u^u  il.  1»30. 

Anawcr.  This  is  ccnrect. 

The  anawer  aaya  that  tha  appraiaad  value  of  the  firm  aecurltlea, 
not  Including  other  asaeta  waa  over  one  half  million  dollars 

Answer.  This  ts  correct.     The  exact  amount  wss  1503.36720. 

The  anawer  says  that  879  claims  wcr^  filed  with  the  receiver  for 
caah  and  securUtes.  totaling  •1.723.402  5! 

Anawer.  This  la  correct,  but  minor  adjustments  have  been  made 
to  the  extent  of  $379.08.  nukklng  the  correct  amount  •1.722.004.53. 

CUlms •!.  722.  0O4.  53 

Bank,  brokera'  repturhaaaa §66.  OSO.  39 

Totia 2.  878.  040.  02 

Thm  t^Kwrn  savB  that  the  amount  of  bank  loans  and  repurchase 
afraamanto  Included  tn  the  receivership  was  •671.870  94. 

Anawer.  Thla  ahould  have  been  bank  and  other  loana.  and 
should  have  been  for  •1.300  more,  being  the  Colvln  loan  from 
the  Bank  of  America  for  the  firm  and  secured  by  firm  aecurltlea, 
so  the  correct  amount  ahould  ba.  as  abova.  •971.870.94.  plus  tne 
Colvln  loan  of  •1.300.  making  the  total  •»73.170iK. 
Made  up  aa  foUowa: 

Bank   loans •341.832  50 

Brokers-  loana 495  858  89 

Repurchase  agreementa 118.546  00 

Tracey  loan    (secured   by  note) 17,  134  55 


Total,   as  abova 973.170  94 

Tha  answer  says  that  the  admtnlatratlon  of  the  estate  reaulted 
In  the  payment  to  cxistomers  of  cash  •385.745.70  and  the  de- 
livery to  costomara  of  •e«^urttles  of  the  value  of  •505.977  39 

Answer.  Tho  aanount  •386.745  70  is  not  correct  The  correct 
amount  Is  •338  406  72.  the  difference  of  •57.338  98  belr.  rr.a.le  vip 
of  s  duplication  of  the   Aiken   estate  claim,   through   P  :'.erce 

ft  Co  .  of  •65.980  74  and  reHclJustmenU  of  •1.358  24  Also  6ti  unties. 
dellverad  amount  to  •502.033.04.  instead  of  •605.97739.  difference 
«  '.  944  >35  minor  adjustment. 

The  answer  says  the  ordinary  margin  customers  of  the  firm  not 

titled  to  priority  received  56  percent  of  their  claims  In  cash  and 
securities. 

Answer.  Thay  havp  a  •  a  :  -ceivsd  4«X)7  peroant.  and  will  re- 
ceive from  the  rema. .,   .uv_b  6  8  percent   more 

Tha  answer  says  that  the  claims  of  the  general  credltora.  in- 
cluding the  claims  of  marginal  customers  who  were  relegated  to 
the  position  of  general  creditors  for  a  portion  of  their  clalRis 
amounted  to  •ADA  J77  44.  of  which  amount  •153.733  97  represented 
t.^e  claims  of  gonaral  creditors  not  customers,  and  •S 52  533  47 
repraaented  tha  claims  of  margin  customers  who  ware  relagatad  to 
itao  poattton  of  fanaral  creditors 

Anawer  Tha  amount  as  shown  by  the  books  la  t6M.290.39.  but  of 
this  •27.03526  was  afterward  determined  to  eonaOtuto  praCerred 
ciauns.   so   deducting    thu   aoMunt   laavea   •512.196  13 

Also  some  of  the  21  exoopUsc  credltora  succeeded  by  court 
proceedings  In  having  their  claims  increased  a  total  of  •6.917.69. 
thus  "'^^^'"C  a  total  for  the  general  creditors  in  the  sum  of 
66ia.lt6.lS.  Inataad  of  •605.277  44  refarrad   to  in  the  anawar. 

Tba  amount  of  the  clalma  of  ganaral  creditors  not  cvtatomers  la 
•  162.73397.  aa  stated  in  the  answer. 

The  answer  says  the  general  creditors  have  already  received 
38  percent  of  their  claims  with  a  proapact  of  an  additional  12 
percent. 

Answer.  This  Is  correct. 

The  answer  alao  says  that  the  customers  and  creditors  of  the 
firm  have  received  aecurltlea  and  cash  to  the  amount  of  •838.000, 
an   average  ot  66  percent  for  all  customers  and  credltora 

Answer  Thla  la  correct,  except  the  amount  should  be  aSSO.- 
4S9.tO— a  difference  of  •3.439  76. 

Tba  amount  paid  In  caah  was tS38.  406  73 

SecurlUea. 503.  083  04 


Total 830.439   76 

Summ4iry  ahow^nig  ipAot  Ma  raceiaar  raca<pad  tmd  adminintrred 


Plrm    aecurltlaa 

Caah  on  hand  at  time  of  recetvrrahJp 

Collected  on  accounts  and  notes  due  from  cuatomers. 

Sala  of  furniture  and  fixtures . 

From  tba  sale  of  miscellaneoua  aaaeta 

From  the  sale  of  stock -exchanga 

Total 

Bamalnlng  aaaota: 

Prom  sale  of  tS.OOO.  par  value  OonaoUdated  Pa- 
per Box  bonds  belonging  to  Poundera  Invest- 
ment Co  .  held  In  escrow 

Furniture  and  fixtures _^ .____^. 

Anchorage  Light  4k  Power  Oo 

Caah    on 


•311.  801  67 
16. 104  38 
612.944  53 
10. 113  7t 
31,875.  01 
75.  000.  00 

•47.  tst. as 


6. 288  30 

200  00 

58.000  OO 

1.629  55 


Total 

Grand  total 

raooOactad    accounts 


66,117  85 

1.012.9.: 

179.  l«-i     .9 


vxv:^ 


CONGRESSIONAL  RECORD— SENATE 


367 


^■\  \<'-itie3  to  te  arctninted  for 

Becurltle.'s    claimed        B  ' 

Securities  claimed  "  B-1  " 

liocurltles  claimed  "A"... 

Total    securities   claimed 

Unclaimed   customers'   securities 


Securities  due  all   customers. 
Finn  securities 


drlivercd  to  claimants 


11.  04  8   9'<«    .'2      .S(>r-.:r; 

1   IH      lb<:     I     ■,  I  • 

3U(?    746    69 


Total  securities  to  be  ac<<  ur.t^d   !or 
Cash  claimed  on  converted  secu:;i.tfc    


Restated  Futterman  account. 


1 

4  7  • 

>-'4   12 
U.54  69 

1 

538. 

503 

879  81 

2P7  25 

2 

042 
68 

147  1  »" 
390  18 

2 

no 

537  24 
999 .90 

l"i'      ^.-T.n.a:>     ■'.:.:::<!)t 6326,867.94 

Mom  report  on  ciauns •95.330.10 

Tlbbetts     Anchorage,    common 9.720.00 

85,610.10 

r>;:v(rrd    account    A.Kt :.    c.-UiU 89.830.00 


Answer 


CZalTTM  for  cash  and  securities 


2.  111.  53C    24 
$1. 722. 402    51 


B-l*. :;h    IHO   Oi 

B 1.  M^J    9.17.  52 


Oonoral. 


17:-  7t:;<  23 

1. 722    402    51 


Corrected 

•374. 535    75 

118. 761    03 

1.  048   938   52 

1.  542. 235   30 
179   769   23 

1,  722,  004.  53 


Adjustment* 

Total    clali;: 


397   98 
filed 1,722.004    53 


Additional  liabilities  to  customers: 

Dividends   claimed 

Securities  due  customers  ur.c'Kmecl      _        

C'l.ilm.'^   f    r   >fr\ir:'^\rf  and   triiceU   cash   filed 

becurlt  >•'       .n  !       ^.i^'i;       cue      ail      cu-slomers 

(clal:i:(»<i    ;i:.  !    Vin,  .;u:ned  '       .- 

General   claims  filed 


26. 901  09 

65  034  69 

1,  542.  235  30 


1  634 
179 

171 
769 

08 
23 

1,  813 
65 

940 
034 

3! 
P9 

Less   unclainv  ;    se'--;r:V''f      

Total       l.iin..'.     r...-d  1,748.  905   62 

Kccciii's    h„,\;'!rr   s'u-rt     March   It.   1930 

,P!  r;i;K;'.;    or   book    viilue 


h  ii  in'8  securities  et. 
Customers"  securities 


arul  vault 


Total 


Liabilities: 
Payable  • 

Banks,   brokers,   etc.,   6o.-\:red 
Unsecured  general  creditors.. 


II.  521    096    54 
1,  538   879   81 

3    059    976    35 


9. =.6   036    <;> 
'  153,  99.'"    2". 


Total 

Due  customers  In  securities  and  traced  cuah 


Net  capital  (partners'  Investn-.f'.'.t > 

Paid  cTUfomr-^  ii  cc'h 


A 

B-l.... 
B 


Total. 


64i»KW>«'  divtdaods  oa  Mcortties  par 
iMBrtb  oMb  report - 


Total  paid  castotner^  from  pools. 

r»i(l  rustomers  rel««at«d   to  reneral 

f UDd — -  

PaiJ  reaeral  daimaota 

I'ald  (siMral  cUimant5  with  prtference. 


Total  cash  paid 

Aii5w«r  sbowt ... 

DUteance ... 

Paptflid  Aiken  estate .». 


From  sum- 
mary 


$82.S47.«3 
23.4M.QB 
41,87^13 


148.a0&.75 


*h. 

-- 

r 

1 
1. 

no 

634 

0.^1 
171 

•Ml 

- 

2 

744 

202 

68 

315 

773. 

67 

K'l 

iti 

)n.< 

1 

ToU' 

mxhx.  »1,2S0 

I'.r  .»  -t.  $7,612.89. 


t»l.519  82 
23.  48fi  60 
41,872.  13 


XM1 


150. 8ia  00 


Total 502.3.8  04 

P.y),\   c;.i.;;;   s.it  NMed    ,:,   v  u^h    1.  2:-.0  I'U 

501    n.SK  04 

T;a,ii:>cui.i,nental   bond   dehveu'd    Keiiip    i'7j  .,v 

Total 502.033  04 


Ca-\ 


l-'fi^n  '■\:r.':rAHr\-  .';{.•<. t/'rnei:t 

l>::  ::■■.:   i-'T   :,'U-t!.   a^h  r- port 

pp.A',    Hrw.-y.    <v    I'.'       HCfdulit   I.T.S.i.. 
}^iu;    H:x^v 


$146  0(iG   75 

2  94!    26 

7  612    89 

1  250    00 


159, 810    90 


Tclal 

Paid    'o    ord-.na'-y    "cwgxn    custrmers 

S.H-uriti('s  c.a.nied   b>       B .,    $1,048   938   52 

Leas  owed 427  4.^1   43 


"  B  "   customers 


Paul    ^...^;. 

Pool.-     not    Including   dlvldeiid.s   on   .stocliLS. 
Sc'Turit  ;c.^  dr:;'.ered 

1\-;t;    pu.d   vo   ■■]?■•    (46  6   pcrcenli 


Or 
Pa:d  (  .,-:. 

P      >    intludlr-- 
(.*".■  'a.  (■--"  n'-i 
Sccur-.;  :i  '.    .!»  ::-.  f  red. 


dividends  cri  st,ock..s 


Ecju.tv    .«''"'.  ^y."  "^9      4."  07    prrcer.t). 
Dl\  .(lend-  >  oliecled 


Or 

Paid   ca-h 

P;h4,-     .::-  'ui:;n^    diMdcnd.s    on    stCKks 

("'<'}. f'r-t,    cstaU- __»____-       . 

Securitiet  di  iivt-icd 

III- ;'.ui;:i,-    ndd.tlr.nal     12    percei'.t    from    ^teneral 

fund     '54  80    pirvii.t,  _........     ..     ^- 

New  (■!.:  ■:.t>- -  - -' 

Customers  rcltanted    t'    general    'i.nd 


■\ 


Correct 

Answer   shows. 


Difference. 


Allowed   excepting   claimants- 
Adjustment  


Total . 


Gt  :.cra.    rrf  d:'  >  r^ 

Genera]    fr<'d;ior8  with    jjrttereni  e 

T   la;  

Cxisto.nit'-    relet';  ted    t..-;    penera!    cred;tA.;rs. 


.An --'At 


t:i'.    !-'-;.cr,^   crvClKjrb- 


T-l-  ''..^ 


«  :.(  e 


100,649.12  I  v,;t;,     prt.'trn.ce.. 


40,flU  44 
27,035.30 


338,406.72 


885,745.70 


57,338.98 


06, 96a  74 
1.358.24 


67,338.98 


.Ml    we'i    excepting   claimants. 
Total 


Claimants  received 


de;;\ered 


»Ttacy  loan.  •17.134ii5.  Included  In  geuerai  crediiorb,  uuM^cured 
l..\X\  II 233 


Ci-.*-;    '  fr'irr.    pools  t 

Viu-t.     '.r':r..  .  ■.  IK  r.d  estate) 

Tuiu.   pa. J    '.I.   c-^-l.   i^nd   M--..r;tas.  - 


621 

517 

09 

23 

948 

4-^ 

1 00 

649 

12 

165 

140 

15 

289. 

737 

73 

41 

872 

13 

1 00 

649 

]J 

165 

140 

15 

307 

661 

40 

1  " 

923 

67 

639 

440 

76 

41 

872 

n 

143 

7B4 

4^) 

165 

140 

15 

3  50 

796 

73 

63;' 

44  . 

7  6 

$40 

27 

988 

71 

3,SH 

4. ■-,2 

18 

359. 

461 

16 

352 

533 

47 

6, 

927 

69 

6 

917 

69 

10 

00 

6 

927 

69 

3  52 

733 

07 

27 

035 

26 

3  79 

7  69 

23 

369 

461 

16 

539 

230 

39 

505 

277 

44 

33 

952 
035 

95 

27 

26 

6 

917 

69 

33 

952 
033 

95 

$502 

04 

159 

810 

90 

168 

595 

.82 

328 

406 

72 

830 

.436 

76 

'» . 


Ancver  ftbowa. 


{J  I  tettvtd — Continued 


,V 


f)P^^ 


-KX  \TE 


18 


000.00 


Adjustmeu: 


betw««n  vmliM  aecurttlM  and  ca«h  de- 


a.  439.  76 


ctalsMd  "A"-- 
clAtmcd  '^A" 
tlM  cU»m«1  "  B  ". 
Do 


Ito  with  prcferenca. 


cvist«ai«rs  debt. 


87.789   16 

118.  761.03 

1.  048.  038  53 

1&2.  733  97 

77.035  36 

1.732.004  S3 
477. 488. 49 


TaC«l    equities    claimed     (88.73    percent    re- 

c^redi -- 1.344.516.04 

OlTtdendB   collect«d    for    ciwtonMn    (6832    percent 
rwwlred) - - »26.»01.09 

ll«weqtiity - --- 1.271.417  13 

tJaiairii  I     frn-i^r.   bro4t«r*.  and  repurcKa*ea  payable 

Balance .— t^seOTie  39 

»atu&«d  br 


Collected  for  aeeountt  and  note*  of  eustomert — Continued 

Still  outetandlng: 

Accounts  receivable 8179,  132.  79 

Note :    Anchorage  Light  *  PDW«r  Oo_       47,  684.  94 

^^  8226.  817.  73 


Collected  for  accounta  and  notes  of  cuatomen. 
General   creditors 


612.944.53 


daiiE«nU 

oiafaaaiits         

i«ie«at«d. 

•eeounu  rttentid — 


TetaL.. 
Paid  todatall 


timwLM 

2\,774.03 
S00.  401.  1< 


l7CiaM.S7 


Cnwcured 


24,774.02 
Sa0.4«l   18 


141,  a«L  M 


ta7,au.ai 


27,a3a.» 
r.au.» 


9S0,  262.  3*; 


Becanve  gcBMml  cradlton. 


Mcttrtttat.  cte. 


28.  774.  02 


r^fc 

CiMUBMn'  aen  --ivsbta 

Partawa.  ato^  *t,*~^w  .MCiraUe. 

NotM  r«c«<^raM« 

Vina  larcatary  

fmwittn  uki  nituna......^..^.. 

y— a<—  lavMUoaat  Co . 


CMtt. 


TotaL,. 


May  I.  I«8. 
UaOcil  accuonu.  ... 


pxtm.n 


Raallwl 


M.0IHIS7 


•u.aot.04  WM«.a 
r.  i74.»  ji«»»^M 
■iaM.M 

Mi.M7  25 


Tvooaoo 
7.n8.« 

5.388.30 
147. 008.  M 


umj 


.M 


sun  to  be 


7S,  ono.  00 

MlIXT* 

'2;  ■ 


so  on 
i^3H.ao 


ff74,74a»4 


a>.4M.» 


M.U7.W 

i7«wm.7« 


J_ 


BtlU  to  r*       i'"7r^   \-ri\ajng9  note* 

Still  to  : '  -urc  and  dxturee . 

Still  to  He  rcju.ien  ruoudera  Investment  Co 


Total    rrt. 
Appraised  or  txx 


.lor.  11.  1930. 


8974.  740  34 

58.  000  00 

300  00 

8.288.30 

1.038.  228  64 
1.  521.096   54 


General  creditor 

Salary  claims  (preferred) »3.  ^^  38 

Commissions   (preferred) 2.  560  02 

Taxes  (preferred) 20.  839  86 

Total 27.035  23 

Miscellaneous  unsecured  general  creditors 152,733.97 

Total  secured  and  unaecxired  general  creditors 179.789  23 

Summary 

Deposits  HIS,  085.  35 

Withdrawals »»8.  238.  57 

Balance  on  hand  Feb.  15.  1933 16.  846  78 

(The  above  figures  Include  trauisfers  of  funds  from  one  account 
to  another,  and  represent  actual  moneys  deposited  In  all  accounU. 
and  withdrawals  from  all  accounts.) 

NoTZ  -  These  figures  do  not  Include  any  accounts  closed  prior  to 
the  filing  of  the  receiver's  third  account.  Following  Is  a"  state- 
ment of  the  actual  net  amount  of  cash  received  and  paid  out: 

RMelpts - 8483.981    67 

DUbursemenU 467.  134.  89 


Balance  on   hand    Feb     15.    1933 18. 846  78 

Less  fourth  general  fund  dividend __■ 15,  217  23 


1.829.65 


Loss     firms  assets _ 482.867.90 

Securities  due  all  customers 81.  538.  879.81 

Cash    diM   "A"  cUlmanu    (control,    p. 

53 1 68.  390   18 

Dividends  claimed  (summary  823.- 
950  83.  fourth  cash  report.  82.- 
941  26) 28.901.09 


16.  104  28 


Borrowed  by  ciistoman  (list  of  claims) 

(account  receivable) - --       477.488  49 

Dlfferenoe    sa^es    customers'    securiues 

betwean  ttkkm  prkw  and   3. 11    value 

not    cottsctftla   CtOBk   c\istomer 116.  631   17 


•KWttlsa  dellvared   to  clalmanU    (schedule)... 


1,634.  171.08 


8M.119.  68 

1,040.081.42 
602,083.04 

83S.018.38 


Cash  paid  to  r' 


(schedule) 


Tracing  charge  (summary). 


8190  810  90 
18.  746.  32 


The  receipts  may  be  segretn>ted   as  follows; 
Partnership  ban^  balances  transferred  to  H.  B    Hun- 
ter, receiver - 

Interest   (Includes  bond  interest  and  Interest  for  the 
account  of  clients,  as  well  as  the  estate  of  Russell- 

Colvln   A   Co.) 15.621.42 

Dividends   (for  the  account  of  clients  as  well  as  the 

esUte  of  RusseU-Colvln  *  Co.) 26.356  66 

Post  trading  commissions 185  00 

Expense   refunds 1.470  45 

Syndicate    proflU .:. 1.857  87 

Aooooats  receivable - — ••  220  04 

Nous   r«»lvable-- 8.  288  23 

Proceeds: 

Uquldatlon  of  pledges. - 59  196.  10 

Bademptlon  of  seciirlUes 8  561  67 

Sale  of  assets 192.052.18 

Sales  of   securities -- 149.067.77 


Total    recelpU. - -     483.  981   07 


178.  557.  22 


Customers  relegated  to  general  ftind '- 350.461.  18 

Paid  general  fund  dividends  nos    1.  X  S.  and  4.  M 

percent       100.  649  12 

Balance  due 288,812.04 

CoUcctetf  for  accounts  and  note*  of  automers 

AeeountB  i««tTahle  (per  balance  sheet) 8705.  940  62 

aecounU 53.037  58 


t>j^   from   r 


Total 


■vees  accounts 

Anchorage  Light  A  Power  Co 


652 

903 

174 
684 

04 

27. 
59. 

28 

94 

The  disbursements  may  be  segregated  as  follows. 

DtTldends 

OOee  salaries 

Compensation  to  H.  B.  Hunter,  receiver 

Rent --- - 

Claims    satisfied -~— ----—— 

inscellaneous  and  legal  expense 

Pee  to  attorneys: 

For    p'.alntlff 

Por    defendant 

In  New  York  (Aiken  estate  mattar) 

For   receiver 

Dividend     no      1     to    general     creditor* — 10     percent 

as    adjusted) 60.537.25 

Dividend  no    2  to  general  creditors — 10  percent 60,637.65 

Dividend  no.  3  to  general  cradlton — ft  paroant 25.368.63 

Amount  allowed  on  exceptions 6,946.91 


2.941   26 

28. 978  85 

40.  500  00 

4.  054.  29 

189.  000  78 

7, 870. 47 

4.  375.  00 

4,  375.  00 

1.000  00 

61,260.00 


ts  and  notea  due. 


718.  762.  26 


Total  dlabursementa - —     467.134.89 


(*r;;] 
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Tnki-m  orrr  ^»  recrirr- 

c -^  r  :.;  uMfd  to  incJHde  aU  liabilUifi 

. 

Debit 

Credit 

Balance  sheet 

Mar    11,  1030, 

taken  over 

by  receiver 

Adjusted  to  appraisals 

Reoeiver'-  w     . 

Debit 

Credit 

Balance 
sheet 

Debit 

Credit 

ASSXTS 

Cash „ 

$11,  S>"   V 

706,040.82 

27, 174.  28 
W.  684.  04 

595,647  35 
lfi.S.O<JO  00 

ia4r6. 17 

147.068.56 
611,214.44 

$1  --.r.  45 

116,104.28 

$28,001.09 

$43,0M.37 

<a;M8.04 

r,  174.  38 
60.  G.S4.  94 

6Ki.2C7  25 

75.000.00 
7,703.80 

147.0aB.S« 

5.288.30 

1.  .VW,  879.  81 

6,  mo  10 
n,  106. 10 

31X338.68 

103,742.46 

SIX).  KIO.  90 

30Z22K.11 

15, 217.  23 

$1,038.56 

3.%.  461   16 

156,  8ia  00 

:<c.  "'.•    >A 

V    ■  ■(  ■     ■ , 
J.  >4.  r:i 

1 

179,  13Z  70 

AccounU  rarcivabto: 

CwHomm    „ 

$.->,-i  c:r  '.H        r.-_   103. 04 

■   (V  -    >r,  'n 

27. 174.  28 
69,684.04 

645, 92a  56 

165.000.00 
10.476.17 

147. 069.  56 
5.288.30 

.1    .»',  'tj 
r  1     '•.' 

Partners  and  employeea 

•y  '1.  :•! 

NotM  receivable . 

10,  315. 06 

Firm  inventory ........ 

50.  273. » 

00,000.00 
2,772.37 

2:-  ...■.  'M 

Kichanjre  seats ... 

Fnrnitnrf^  an<l  nxtnrts 

2. 000.00 

IC    ■  .      ~'               Ah,  i>j 

Miflcenaoeou^. ^ 

Foundera  Investment  Co 

SecurltMs  held  tor  customers... 



'(Vk,'  y-jt    14 

UM8,'870.'8i' 

IZ'.    I'M   55   1 
■.'.,  "<7.^    v. 

3-,    .4      4i 

T/i'inidation  a<*connt .......  . 

7!'    >Vi:    M 

1 

.1-4     K  :    ,u          l.'ii,  Jltx   »1 

1        ]i.,    ■,■',  OP 

Kt.  74i  45 

14  1,  v«i;'.  f :       u;.  '«.u  m 

Total 

2. 334. 175.  10 

1.  729.  821.  12 

3.  OSO,  07eL  S5 

25.774.03 
004.861.28 

IK  217.  23 

27.  nEl5  36 

136.343.33 

J.  >.;  ctj 
:  *■<  :  .''  ■  .'9 

244,  ZVi  f>4 

UAsn.mxs 

Aeooonts  payable  (unsecured) 

Notes  payable  (unsecured) 

lOR.  r.'  V, 

3S.  T'-t    H 

1 1 :■  :M<n  :i  1 

4    IVi  ♦,', 

49.'>,  «•■».  80 
341.632.50 
118.545.00 

• 

^^,  :i-4  44 

"'4»5,"8M.'w" 

341,  632  50 

118,545.00 

1 

Sstmrchase  aKreemenU  (ateured) 

MlMwllanfKXU 

96.124.03 
2,V21.46 

"'ia"-:i^'V\' 

O^fwyfcl  rrpditnn   ckAimft 

153.005.21 

153,  005.  21 

153,005.21 

26.0010 
1,607,209." 

35U,4^'.  in 

26,001.09 
1, 807,  209.  99 

A  774.  0:2     370. 631  57 

18,746.32 
6, 046. 01 

13.  343  51 
5.402.81 

Tr^Mnm  tf»h*rffiiM     int^SMMft  ^MniMlit 

6^045.01 

88,300.18 

142,  653.  30 

2,772.37 

00,000.00 

a65.Oa8.i4' 

2,764.38 



"3i5,"773.'67" 

"473,"i88."06' 

1,132,155.11 

06,12103 

610.  589.  52 

i'  -~-  ->:<    :3*..  yM  Tj 

;.■,  .<'..■.  i: 

Total „ 

2. 334. 176.  10 

1,  720,  621. 12 

3, 058, 976.  35 

.'4v  .:■ ,  M 

Balr.'^'    .>;-■,-   Mar    11.   uno 

Miscellaneous : 

Syndicate  profits 

Membership  account 

Prepaid    In.surance 

Revenue   stamps 

Anchorage  Ught  A  Power  Co.  (dlvld^nci  itrtvancei 

Nell  House  Co  .  coupons 

Coen  Cos..  Inc 

Wet't'^'"T'    T'Ti!^'*fi   Co         __. . ........ . 

Con.^      ,  '.,i-(    ■    ;    ,;  r:    P.    x    Co.: 

Advance   account 

De  I  .-inr.^v  Smith,  pu-spensc  arcoxjnt 

Geor.-     K.  .'A\.  su-spen."^  accc>>.i:t        

Investment  Shares  Corp'-rHtn  n 


1.9    7f>4 


'';*': 

44 

6 

OUH 

:n. 

4 

8.-.  7 

85 

\ 

2  :■>( 

OO 

84 

508 

Oi' 

10 

008 

82 

1 

oo--- 

0' 

1 

.SCK'' 

0! 

25 

000 

fK3 

Total  147.069.56 


Bauincc   sheet   Mar     11.    1930     Continued 

A'c    ■::::••   p'-  :,^  .i 

H     H     Tr..r,\  

T  'l-aJ    -..nst,'!.  ,>rpG    it(^i:;-ni.>    p.i>a.bU-      __    

tiroKers    claims 

Coupon    claims 

Saiehni'T.     at  I'  'Ur.t.-i    ;  n\  uble ___. 

Ir.vehtnici:*    t^!ia.'-c>  Corporation 

IX.  -     -    - 

Rrsrrvp 

Bad    deijU'i  -- 

Ff^di  rru    taxes., 

Unpa;d     biiJjB 


T^aal 


Bank  loans  i  p<  -^ 
Loan.  E    O    (     1 . 


;  ;,\n:!  ities 
••■'■.ri.t  I 


i  l->V.*.i 


34<.!.  -132    =). 
1.  3CKJ   (H' 

341,  632    60 


Pa.'ir.'T:-     ii.ve.sLnieulb.  eU;.: 


NoU's  payable.  Rus.'?eI!-Colv1r:  k  Co 


$91 

038 

31 

17 

134 

65 

108 

172 

8fi 

523 

o- 

665 

60 

1. 

0H7 

75 

468 

75 

12 

383 

40 

2.5 

000 

00 

26 

241 

71 

18 

776 

03 

15 

0()0 

00 

&9 

046 

39 

446 

931 

75 

68.', 

223 

38 

1.  132,  155.  n 


Jb>0 


Aaaef 


(  -N-i:;  -   lONAL  RECORD— 

MeeeivefB  b^lane*  theet.  M»f  1.  1933 


^r\ ATE 


r^ 


r«e*lT»bte     .^    

^oondcn  Inv««tnt»nt  Oo. 
rumtturt  and  flrtxir**-.. 


Total  aflwta  to  bm 
LUi>UlU*s:   OvM   fcnaiml  cTMlltorm... 


rtrrn'o    inftxtorf 

Paxtnm'  mr(«txD«nt  (Intavat  and  I 


canceled ) .  . 


Aeoounto  reoelTable  (customers)    (rastaUd  a£- 
eounta»  rvgxudiated  aaies) 

Cash - — 

Aowucu   payable    i  li— fimll    checks   outstanding, 
eanocicd  at  conuxMneaoiMit  of  receiversbip 


•i.ea»  55 

St.  000  00 

•.an  30 
aoo.oo 

85.  117  85 
370.  834.  57 


50.  373.a0 
2.  7M.  St 


53.  037.  58 
«.ltt.«6 
4.  136.  45 


AwounU  payable   (unsecured) - lia.300.Sl 

matm    payable 88.784.44 


IMMllttea. — 

Oeneral  creditor*   (cUlmsl    to  set  up  fKi«ral 

claims  ttled  with   receiver — 

In  net  moot 

rs  Inveatment  Co..  written  off 


a.  921.48 


iss.ats.ai 

005.928   14 
805.928.  14 


illanaoiM  Memmta  p«Tftbl» 

Partners'  investment,  no  claims  ftled 

ASjtraniKirrs  to  urmuMBt  VALtra 

hrtaera'    Investment 

Ftrm  inventory  adjusted  to  appraised  value 


Partners'    Investment --    

Pumtture  and  Oxtures  adjusted  to  appraised  value. 


ta  vestment. 

seau  adjusted  to  appraised  value 


Cash   (per  casn  report) 

Dividend*    due    cuetomers. 
customers 


dividends    received    for 


Partners'  Investment  dividends  and  Interest  received 
for    estate 


•e.  IM.  at 

08.  ia4.  93 

142.  653.90 

i4a.t&s.to 

2. 772  37 
2.  772.  37 

90.000.00 

90.  000  00 

M.tO1.0t 

28.  901  09 
15.  078.  99 
15.  070  99 


Mteeivera  baUtnce  $heet.  May  1.  f 9 JJ— Continued 

KNTmns — continued 

Aoooonts  receivable 6,004.75 


Partners'  accounts,  collected   from  deficit  ac- 
counts  


831.  55 


Cash    (see  cash   statement). 
Interest    cbarv<*>    *^ 


59. 198   10 
5.402.81 


Loan  account  returned  by  pledgM  after  Uqul- 

datloa_ --- 6^   598  91 

and   traced   cash   due  cvmUmntn 1.807.269.99 

receivable   to  set  up   customrtrs'  equity —  1.807,288.90 


Pumlturc  and  fixtures 

Exchange    seats 

Miscellaneous    assets — 

Notee  receivable.  Anchorac* 

Salaries 

H.  B.  Hunter 

Rent -- 

Lsgal    expanse,    miscellaneous 

attorney 

attorney,    miscellaneous 


10. 113  76 

75.  000  00 

21.875  01 

12.000  00 

28. 978  85 

40.  500  00 

4.  054  29 

7. 370  47 

51.250  00 

9.  750  00 


Total - 141.903  01 

Dividend  general  creditors,  nos.  1.  I  3 128.  343  33 

Exceptions - — 

Oeneral  creditors  preferred 


6. 945  91 
27.  035.  20 


sot.aat.  11 


Secvrttles  and  traced  cash  due  cust<»Mr* 1.807.280.99 

(pools) - ••i.tti.at 

Securttti 


held  for  customers 

Ptrm  s*ctu-it:es  (list),  sold  by  pledgss 


715.801.34 
179.  250. 94 


331,245  43 


UqsMatlon   sccount . 

tMVrtues  held  for  customers,  balance  customer**  8»- 
ountMS  sold  by  reoeU-er 891.188.43 


account 

wcttfltles  balanee  firm  sold-. 


ta  tecelvable 

tlaa  beld  fur  customers.  daUvered  to  customers. 


AeeounU  receivable 

Casb.  nub  paid  claimants 

Dividends  due  customsrs >  — 

receivable,  dividends  paid  customar* 


224.007  31 
234.007.  31 

808.083  04 
508.083.04 

180.  tlO.  90 
190.810.90 

26   901    09 


Cash... _. 

Ancborai^e   Light  *   Power  Co.    (notes  re- 
ceivable)   --    810.315.08 

Liquidation  account   (firm's  securities) 10.315.08 

Sale  Anchorage  preferred  stock. 
Cash 103.742.46 

LlquldaUon    account 103.  742  45 

Received,  sale  customers'  securltle*. 
Dividend    general   creditors 18.817.23 

Cash,  dividend  no.  4 15.217.23 

Accounts  receivable 359.461.18 

Oeneral    creditors --     350.481.18 


Transfer  accounts  receivable  relegated  to  gcnaral 
fund. 

Pumlture    and    fixtures 3,809.98 

Tracing  charges.   Interest,  etc 13.343.61 


Partners'  Investment  account -       16.983.47 


Partners'   Investment   account 478.188.00 


Mlscellsneous    assets 125.194.68 

Liquidation   account 199.  143  99 

Expenses — _ — 141.903  61 

BxcepUons    paid. - 8.945  91 

Sold  for  rtmteiment 
ooKsoLJSA-nm  papxs  box  co.   (cowraoL) 
[Capital:   Stock.  8864.000:   bonds.  8628.000) 


Aesoonts  recelvabto 

Tracing  charge _...-_.. - ....... ... — 

Aesounts  receivable 

Liqatdatton    account,    difference    betw— u    Mar.    11 

lid  sale  customera'  Mcurltles  and  reduced  by 
llta  for  general  creditors'  balance 


18.  748  32 
It.  748.  33 


08.  til.  43 
9t,811.48 


Fk. 

c«-«. 

Total 

» 

«- 

» 

"- 

ttt 

Amooat 

A 

B 

Boeds. 

7.00 

tl.S7l.07 

7.4U.7« 

194.  Off  06 

17. 181.  • 

1161 

X7T7 

t6LM 
4111 

ia»74 

Sic  SOD 

tl.MlOl 

7.4M.07 

184.  Off.  06 

"      '"iSHT 



17. 181.  m 

t 

Taui 

Phdfsd 

Notptodtsd. 



aiuioin 

91U 

""i7«,666 

123.  SOO 

»l.ir  93 

111448  73 

011W.« 

$60,000  paid  flodws; 


IMC.    CMOr  CONTSOI.) 
(Capttal:  A-B.tl.447.M8 to 


iy-ZZZ'- 

ML«6 

•imoo 

Ul  61X00 

ita 

HTW.OO 

4,890  1      I1H7.00 
UwCM  1      H  SIX  00 

Tslal 

1174100 

— 

17S7.0O 

1    naoaoo 

1               1 

Cash 


6,  838.  SO         IM.OOO  paid  SndMs.  t33&.000  wstsr. 
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F  'id    '(■'     ':a:r'-^mt     Continued 

AKCHOEACK    UICHT    A    POWUl    CO       INi         i  N   >T    CO  NTRO  I) 


I 


Resla:>'d   atciun.'.s    'cce.i  able     Cor.tinue<l 
C'.ainied     !>-;~7    4.W   49 


[Capital:     Stoclc.     prefp"' 


i. 


jM^  CHV*      at      ICKV 


common.     495  00''^ 


Pintis 

Customers 

Total 

Sbaiea 
boodi 

AmouBt 

Bbsras. 
bonds 

Amount 

tmiids 

Amount 

- 

HOB 

1.063 

SI  000 

Pt^^tmI 

tia06.S4 
K78K2S 
01 404.  40 

Gi  4<>4.  4fi 

Bonds . 

1.000 

toss.  00 

40.  am.1 

Notes                .  . 

LXrlrlaada 

TStd  .  . 

M.  788. 36 

63S.00 

0142185 

No    »■- u'  ties. 


14',    9:6    C9 


Bstlmsted  cost,  $374,000:  cost.  $700,000. 

Statement  of  avpraufed  valve 

COKSOLIDATKD    PAPER    Box    n  i 


t'u-ti  iini"s'    deh:t    b,'Uanfp.<i  ....... 

Frijujiput  /inn  securitica 


657  821. 17 

lob   941.:-    CJ 


Book  vniup    .^j'pmi'i'''!      K«:i!,?«>d 


Firaii 

Cuiiuiners 

TiKal 

Shares. 
boodi 

Amount 

Sbsrw. 
bonds 

Amount 

»            1 

A 

B        

H<iti'1.<i     

S\  M-hioary,  book 
value 

7,«33 

31  Wl 

301600 

t22.fW9.00 

7.388.00 

t54.  £75.  00 

04.908.00 

1551 
2.737 

610.063  00 
2,  Ti-.  00 

10,^4      $:■;:.  y--.    « 

•JMW.  '*«'       r-4  ;■:     • 

84.50600 

TotsI  

101  Ml  00 

1170100 

3<«i  l:iO  no 

Pl«dei>d 

\7h   ((»'■           UV    tiOC    I' 

Not  pisdtd 

lii,jUU  ,     ilH.i(:i.  UU 

1 

1,053  shares  Anchorage  Light  &  Power,  prefe.^,-.  i     y.f'  V2     »      JiM  "<)  i* 

020  shares  Coen  Co5  ,  Inc  .  .\ i    l2,Wri50'      4   »»     ( 

18.664  shsres  C^oen  Cos  .  Inc  ,  B 

7, 04«  shares  Ck>nJioUdaU»<!  Piper  B"\    K 
21,413    shsres    ConsolKi  .:•' :     !S;..-     i*  t      B 
(escrow  1 

"  „>~     L.v.'i-.^  ' 'ons(i!iil»le<J   i  .»;»T   ii    >.,   !i 

$:!V '•»    |-  \     ^nchontee  I.ip' ■  A  V   w  •■•   "'    '^-i'.' 

tao.SOO  i'.V.  C^nsolidateU  1  .,»:  •■   X    ~        y.iv 


74,391,  7*^ 


2;4,,  4.S.1  t>y       24h  Srl'^   '.A' 


jio.  r.\  (if 

;     8.  a*4  vi 
I 
24.  7i«  02 

1 7y,  i4>v  :i 


Total 

^  'Jo  shares  Anchorage  Light  &  Power,  oooi- 

Min     .......  

$^  '*«  P.V    Con.solicUted  Paper  Box,  7's,  1999 

■■"I'T't'ine  to  Founders  InvesiOMUil  Co.) 

"^    '►       .'     Mftchinpry  

\r.vj:oni.^f  Light  6i  Power  Co.  (notes) 


,'..>   !^'^  (Ki   '   40Si,  :hi    iXi       24.1,  772.  .SJ 


H4    '^P-   i*i 


7,03100 


17  i>>;  H« 

6y,  6K4   i*4 


coEK  COS.,  nrc. 


A. 
B. 


Tslal. 


830 
11634 


Kooaoo 


.00 


4   (.U>-    Ti^.jfM  (»> 


4.  ^> 


32.304.00 


$37,  yA  rio 

ff.364.00 


AMCHoaacs  lick: 

«l     roWER     CO  , 

INC. 

Common — 

11 030 
1.053 

tuouo 

iKr:?n  ' 

t»4,T70  00 

M.7ia00 

«3,404  4« 

5,000.00 

!  {u'C       tM.  ''y.  («■ 

Bonds 

uooo 

ooaoo 

VUj.  ^            :^'..  ti(«i  ■■« 

NoUm 

(o    ¥^    I' 

nillr^Mll 

,"). '. «^  '« 

....... 

T>Mal 

197.802.40 

800.00 

19178r4fl 

R.iT-.k  '.  .A:::-k;i  .■\:'.aly  Sav;:.^;.-  liii.r.  Bai.k  o'.  .America,  An':;]o- 
r.i:.r  ::..,>  ;:■.-•  ("<  H  ',i  Har:-f-.  :.  <V  Co,  Capital  Nul.oiial  Bank; 
Baiik  r,l  C.Tc^  M  B  (~--.),-v-.-u.i.  Bu:.k  fif  Italy,  Fir.st  Nat;ona! 
liai;k  of  ,N;-,p;i  F:rst  Nn-iv^'irtl  B^.iiK  oJ  Oatland:  Fir^t  National 
Bank  uJ  r;).a!ir.  MrCre*  ry  hiinifii  &  Co,  M  Liuk.^,  Ben  Epstein; 
I  C  Br(iw  n  V>;i;n.i:.  ?  M-:.ki'  Df  Krcnit-ry  A-  Co.  Henry  L. 
Doiicrtv  A:  C( ;  .^.sjucy  .\s.s<><  lated  Cia.^  &  Elf>ttnc  Co.  C.  Taft; 
U  M.irweniei,  V.'  J  C<,i  per  E  ].u'A-st!n.  Centrai  I!hnoi.s  Co  ;  J  T. 
(■-.■.*(■'■,  C  .4,  ."...w-on  L  W  Hau.'itn,  E  GrafT;  Y,  S  Tai.  Y,  Y, 
Tons:  PeH.p.c.v  .NaL'^na;  Bank  MrMinnvuie  Teun  .  E  A  Pierce  & 
Co,  Ku.s.'-e::-Mi;;pr  <^  C\  ,  Sutckefrpin,.;  Vault;  San  Jose  National 
Bank.  .Second  NiitK^nai  Bank  Danvilir  lii  ,  I  Y  Tun^.,  Wells 
Fart't  Ba:ik  k  Cr,;.  :;  Trust  C  Ban>;  of  Davi.v  Crown  Zellerbach 
(.\.r'p<irHi:(  :;,    ,.'    M     I.<-onard,    S:n:tni  u.sei^    York-btern. 
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P.  £  CESS 

Mr  .KF-nVKUT  I  i;:o\r  that  the  Senate,  .sifmp  as  a 
Court  of  I.Tipeac  hnuTit,  take  a  recf'S,s  until  10  o  clock  to- 
niorrow  morning . 

The  PRESIDING  OFFICE}-^,  Th(  qu<^'.:t:on  i^  on  the 
motion  of  the  Senator  from  Ari7ori,a, 

The  motion  wa.s  aprccc:  to  and  at  5  o'clock  and  47 
miinvite.'s  p.m  -  the  Sfnatr  .^;ttin;:  a,'-  a  Court  of  Impeach- 
ment, took  a  rec<',>  ur.tii  tomorrow  Friday,  May  19,  1933, 
at   10  o ( lock  a  m 
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LEGISLATIVE    SESSION 

The  Senate,  pursuant  to  tht  order  for  a  recesi  entered 
ye.sLerda.v.   resumed   legislative  session 

MESSAGES    FROM    THE     PRESIDENT 

Durint'  the  impeachment  prcx'eedings,  on  motion  of  Mf. 
RoBrNsoN  of  .Arkan-sa--^,  a:id  by  unanimou.-  consent,  several 
me.s.sa!^es  m  writing'  from,  the  President  of  th.e  United  States 
were  received,  which  were  communicaLed  to  the  Senate  b.v 
Mr    Latta,  one  of  hi.s  .secretaries. 

On  request  nf  Mr  Robinson  of  Arkan.sas.  the  Presiding 
Officer  'Mr  Hebert  :r.  t.he  .hair'  a.<-  m  executive  session, 
referred  tiie  messaers  •:a:..-mi't:iu'  sundry  nomm.ation-s  to 
the  appropriate  committees 

For  nominatioiis  thi.^  day  received  see  Ihe  end  of  Senate 
proceedings.) 

MESS.AGF     FROM    THE     HOt'SE— FNPOLI.ED     PILL    SIGNltD 

A  me-ssape  from  the  House  of  Rcpre.'ontatives,  by  Mr. 
ChafTee,  one  of  its  clerks  announced  liiat  the  Speaker  had 
afUxed  his  sit;nature  to  the  enrolled  bill  'H.R  5081'  to  im- 
prove the  navitrabiLty  ^nd  to  provide  for  the  flood  control 
of   tlic   Tennessee    River,    Ic   provide   for   reforestation    and 


3bd2 
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the  proper  an  o<  auusinal  l^nds  In  the  Tennessee  Valley: 
t4>  proTlilt  for  the  atrlexUtunU  and  industrial  development 
of  said  valley;  to  provide  for  the  national  defense  by  the 
crmtioa  of  a  corporaUan  for  the  operation  of  Oovemment 
pffopertlee  at  and  near  Ifujcle  SbcmiM.  in  the  SUte  of  Ala- 
bama: and  for  other  purposes,  and  it  was  signed  by  the 
Vice  Prestaent 

EnoLLKO    Bn.LS    SI0NK9 

The  VICE  FREaiDENT  announced  his  signature  to  the 
foliowing  enrolled  bUl^.  whjch  had  previously  been  signed 
by  the  Speaker  of  the  House  of  RepreseoUtives 

S  73  An  act  to  authorte  tbe  Comptroller  General  to  allow 
claim  of  district  no.  13.  ChocUw  County,  Otla..  for  payment 
of  tuition  for  Indian  puipis; 

S.  1410.  An  act  to  amend  sectkMi  207  of  the  Bank  Con- 
servation Act  with  respect  to  bank  reorganizations: 

S  1415.  An  act  to  aiw*^  sections  5200  and  5202  of  the 
Revised  SUtutes.  as  ameiMled.  to  remove  the  limitations  on 
iTsf««r**'  banks  In  certain  cases;  and 

S  15«2.  An  act  to  amend  secUon  1025  of  the  Revised 
SUtutes  of  the  United  SUtes. 

■ATXyiCATlOM    BY    inCHlCAK    Of    PaOFOSKO    CHILD-LABOR    AMnTO- 

MXJiT  TO  cowsTrrtmoK 

The  \^CE  PBMBSDEirT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Michigan,  which  was  ordered  to  lie  on  the  table: 
flSBAte  Concurrent  Resolution  4d 

A  «mcttrT«nt  r«<«olution  proposing  the  r»tiflc*tlon  of  the  chlld- 
tobar  amandment  to  Um  COnrtituUon  of  the  Cnlled  State* 

WlMf«M  the  Con«T«M  of  the  United  Stutee  hM.  under  the  finh 
Article  of  the  Ooi»UtuUon  of  the  United  St»te«  propceed  an 
aaii«Mla«ot  to  lald  Oon»Ututlon  in  the  following  words,  to  wtt: 

••Sac.  I.  Tb«  Congra—  shall  have  power  to  limit,  regulate,  aad 
prohibit  the  lab.  r     r  persons  under    .  ^        v       '■    w 

'•  Bwc    2    The   j-   >■"■      f   the  sever*.    S-h.-  mpalred   by  this 

article    except  ;:  *      r  •  operaUon  ot  St-tv     .**  lihall  t>e  suspended 
to  lb«  txt«nt  ne^e:»s4i.y   to  glv«  sffeet    .-     .^-gislaUon   by  the  Oon- 


tfni'--    (tile    HouJe   of   representofipes    concuf- 

V...'-     '.ment  to  the  Constitution  of  the  United 
^.i:...-     ■>    hereby  raufled.   and  be  it  further 

^r'..aed    copy   of    the   foregoing   reeolutlon    l>e 

t  .-.lency   the  Governor  of  the  State  of   Michi- 

f    State  of   the   United   St*t«a,   to  the   Pre- 

-  .-d   States  Senate,  and  to  the  Speaker  of 

».•:     t     ,-•,     f  the  United  State*. 

i3 


M.w  18 


to    the    Committee    on 


1  .'•>o 
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the   . 
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Dj  houM  May  10.  1»33 


.■Cpr-, 


Dow  W    CAirnru). 

^rrretary  of  Senate. 

A  Y     r«    F     OaAT. 

T-'V  o'  Housr  of  Repreaentmttve*. 

Am.cn   E    amniifa. 

t'^eatdent  of  Senate. 
.MttTTM    R     Bmjldlxt. 
of  the   :i    ••  .<    ->f  Representatives. 


pr-: 


MEM 


The  VICE  PRE^SIDLV:  .^.1  : 
tion  adopted  ai  i  inetl.:.-;  ' 
A-<isociaHon  of  Rusk  Cour.tv  w. 
oAoe  of  the  Secretary  of  Ag.".c'. 
of  his  alleKed  opposition  •-  >  "::e 
cost -of -prod  act  ion    aniei.J::.-  :.t 


^    3 

► :  ."  tiie  Senate  a  resolu- 
:.fr^  nt  the  P'ann  Holiday 

a.^lc.ri>{  'iie  removal  from 
•i::e  Mr  Wallace,  because 
^)  LaUed      dimpson-Norris 

to    House    bdl    3835.    the 


n  Congress,  which  was  re- 

A^r.'ultu.'-**  and  Forestry. 


He    <vj..><!    '.Ani    before   Ihf   S<>;..t'.'-    d, 
the  City  Council  of  Two  Ri     r^    Wis. 
of  DBPOMU  <airr>'ni.' V         r;:u:..c.pHi. wP.^^ 

and  Currency. 

He  al-       I  i  before  the  SV^t  aS»  a  rr.-^^lution  adopted   n.l   a 
»#.r»^rHl  [■..■•^'i.r.i  of  the  NorLhwesiern  Trust  L  Savuibo  B,c.i 


>■.-.  .  ...on   adopted   by 

favoring  the  issuance 

r.  the  pledge  of  their 

ii.aiittee  on   Banking 


Washington,    which    was    referred 
Finance. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  the  State  of  California,  praying  that  Congress  re- 
store to  service-connected  disabled  veterans  their  former 
benefits,  rights,  privileges,  ratings,  schedules,  compensation. 
presumptions,  and  pensions,  which  was  referred  to  tlie  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  telegram  from  W.  R. 
Boyd.  Jr..  excutlve  vice  president  American  Petroleum 
Institute,  embodying  a  memorial  adopted  by  that  Institute 
at  Its  third  midyear  meetmg  in  Tulsa.  Okla..  urging  that  no 
further  burden  of  taxation  be  Imposed  upon  the  oil  industry. 
that  the  Federal  gasoline  tax  be  discontinued,  and  that  a 
general  manufacturers'  sales  tax  be  substituted  for  "  the 
present  oppressive  and  discriminatory  excise  taxes  on  a  few 
commodities ".  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Farmers  Union  of  Rusk  County.  Wis.,  favor- 
ing the  making  of  adequate  Federal  provision  to  care  for  the 
disabled  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
memorial  from  John  Gannon,  of  Pollock.  La.,  endorsing  Hon. 
Htjwt  p.  Lowg.  a  Senator  from  the  State  of  Louisiana,  and 
remonstrating  against  a  senatorial  Investigation  of  his  al- 
leged acts  and  conduct,  which  was  referred  to  the  Commit- 
tee on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  M.  L.  Wiggins,  of  Georgetown.  La.,  praying 
for  a  senatorial  investigation  of  alleged  acts  and  conduct 
of  Hon.  HuTY  P  Long,  a  Senator  from  the  State  of  Louisi- 
ana, which  was  referred  to  the  Committee  on  the  Judiciary. 
He  sUso  laid  before  the  Senate  a  resolution  adopted  by 
the  Pennsylvania  SUte  Hotel  Association  at  Philadelphia, 
Pa.,  favoring  the  passage  of  the  so-called  "  Kelly  bill  *'  pro- 
viding an  appropriation  of  $300,000,000  for  Federal  high- 
way construction,  which  was  referred  to  the  Committee  on 
Post  OfUces  and  Post  Roads. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Beaumont  tTex.)  Chamber  of  Commerce,  protesting  against 
the  ratification  of  the  St.  Lawrence- Great  Lakes  Deep 
Waterway  Treaty  with  Canada  In  its  present  form,  which 
was  ordered  to  Ue  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  Wade  H 
Cooper,  the  Commercial  National  Bank,  of  Washington,  DC. 
expressing  appreciation  of  the  action  of  Congrress  In  passing 
Senate  bUl  1410.  allowing  State  banks  to  reorganize  in  the 
same  manner  as  national  banks,  which  was  ordered  to  lie 
on  the  table. 

Mr  ROBINSON  of  Arkansas  presented  a  communication 
from  R.  E.  Lee  Wilson,  of  Wilson.  Ark.,  suggesting  certain 
amendments  to  Senate  bill  1580,  the  railroad  relief  bill, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

PROTXST  AGAINST  RECOCJrrnON  OF  SOVXTT  COVKRNHXirr  or  RUSSIA 

Mr  REED  presented  a  resolution  adopted  by  the  Phila- 
delphia I  Pa.  I  Board  of  Trade,  which  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  prmted 
m  the  RxcoRD.  as  follows: 


to  relieve  dev>".s.:. 
fTT'^cl  ^■)  *-ho  (.■  )rr.: 
Hr     .i.,s*,    '.A.  '.     ;>" 


«C  y^iU: 


KXTIUCT    raOM     MIXUTTS    Of    STATTD    METTTNO.    PHIL,ADIXPH1A    »OAJU>    OF 
TaAOS,    KEUt    MAT    IS,     ItlS 

Your  Committee  on  Foreign  and  Coastwise  Commerce  submits 
the  foUowing  preamble  and  resolution,  protesting  recognition  of 
Soviet  Russia  by  the  United  States: 

Whereas    Russia's    vast    land    are*    toge'    •  r     .sith    Its    enormous 

natural    raaources    create    in     that    country     a     potential     wealth 

which,  to  eatatiUsh  Its  people  as  a  nation  In  the  commercial  rank 

(•*      JL£0    111     favorin,?   the  passage  of   legislation     and    prestige   to    which    they    are    JusUy    entlUed.    needs   only    the 

stimulus  of  government  grounded  in  strict  administrative  and 
commercial  Integrity,  recognizing  absolutely  the  basic  principles 
upon   which   International   trade   u   neceasarUy   conducted,    and 

Whereas  trade  with  Russia  under  present  conditions  falls  to 
Jxistify  diplomatic  recognition  by  the  United  States  of  America 
for  that  communistic  regime  now  administering  domestic  affairs 
and   foreign   polldea  of  the   Rua&l&n   people.  eapecUOiy   when    it    is 


.i:.ks  m  liquidation,  which  was  re- 
.t;ee  ^i\  Bankm?  and  Currency 
re   the   St-r.^te    j.    ;  o.->olution    adopted    by 


OW  Glory  Post.  No    2044.  Veter.i:-.-s  of   Fur 
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txji.....     expeditionary    force.s    lo     march    upon     appreciated  that  such  action  on  behalf  of  the  Federal  Oovernment 


ai  W»u-f.:i,^-tor.  m.:st  subject  American  citizens  to  that  form  of 
Kubvprslvi  ;«^)i;t!rjil  proji;u'iuida  now  characterizing  the  Soviet 
InternatK  Tiii!  nrtivitie.s.  t*.(  t-JTect  ol  which  must  Impair  the  morale 
of  our  own  nationals,   and 

Wherea.s  until  a  government  for  Ru.ssla  i.s  established  wM.-h  ac- 
knowledges dur  respect  for  the  nphts  of  all,  regardless  of  class  or 
creed  thi-  atT:'j(lp  heretofore  er-.v:r. elated  by  The  Department  of 
Statf  at  V.a.s*i;ii^".o;.  s.'iouid.  we  believe,  and  endorsement  in 
Con^;•  IS.'-      T\(  :    '. .  >:v 

!<■'■:•  fd  Tr.i*  •!..-  r:-.  ;.!  Ip'.phia  Board  of  Trade  hereby  protest.'; 
m  .(w'liuu).'.  b\  the  Unite,;  .'^•iifes  of  America  of  a  government  In 
Russia  such  as  that  n.  j.  c  onsiitutPd  in  the  Union  of  Soviet 
.'^.<:ii::st  Republic-;  mal:.:;ti;i(M  lii  power  throuj^h  military  op- 
;  '<-s-;  m;  and  s<,'C'..i:  a:.d  o  i  nom:c  pxiUcles  opposed  to  American 
ldpa;.<i  of  t:ovf--rr:.pnt  uhirh  Ideals  preeerve  and  protect  the 
'r.vs  of    ;t,'-   (it;?<ri.s   aiid    tl;eir   pro}.>erty   rights. 

iM  .'notion  tiif  p.'c.ui.D.c  and  resolution  were  unaJilmously 
adcpted 

Tr\,c   copy. 

Tut   PHri.ADn.PHiA  BoAsn  of  Tiadx, 
Philip  Qodlxt.  President. 

Attest: 

ltii:Ai.l  I  HxmiT  W    Wnj^.  Secretary 

TV.l.S.   .^Nn   JOrVT   resolution  rNTHODUCKD 

Bill.';  and  :t  jo;r.t  resolution  were  Introduced,  read  the  first 
tmnv  and.  by  u!ianimou.s  consent,  the  second  time,  and 
referred  a-s  follovi-s 

By  Mr    C'.APPEir 

A  bill  s  1718'  Kranting  a  pension  to  Alma  Blanche  Ship- 
mar,     with  .ucompanym^  papers';  and 

A  bill  «.S  1719'  >,'riintin>z  a  pension  to  Clarence  Edward 
Shipiiian  «wilh  accompanying  papers)  ;  to  the  Committee  on 
Pensiona. 

Bv  Mr    REED 

A  bill  S  1720)  for  the  relief  of  Mary  Ellen  Tiefenthaler; 
to  the  Committee  on  Claim.s. 

Rv  Mr    KING 

A  bill  'S  172P  rrantmp  certain  lands  to  the  University 
ni  iLaJi  in  Sail  L.tke  County.  Utah;  to  the  Committee  on 
M.Iitary   Atlair.s, 

By  .Mr    J(  )HNSON- 

A  bill  (S  1722'  to  extend  certain  letters  patent;  to  the 
Comniitt<-(    ,)n  F\irrnt.s. 

By  Mr    FLETCHER 

A  bill  iS.  1723'  to  amend  the  Reconstruction  Finance 
Corporation  Act,  a.^  amended,  to  remove  limitations  upon  the 
aggregate  amouiit  of  fi.ndN  which  the  Corporation  may  lend 
to  aid  in  the  reurgiini.-.ation  or  liquidation  of  banks  and 
savings  banks,  either  clo.-^ed  or  in  process  of  liquidation;  to 
the  Corr^.TTiittee  on  Bankmu'  and  Currency. 

By  Mr.  H.-UiRL^ON 

A  Joint  re.'^olution  ',S.J.Res.  55'  extending  for  1  year  the 
time  withm  uliich  American  claimants  may  make  appbca- 
tion  for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928  of  award.--  of  the  M.xed  Claim.s  Commission  and  of 
the  Tripartite  Claims  Coinmi.ssion;  to  the  Committee  on 
Finance 

RKGL'LATIO.N    OF    BANKING AMENDMENTS 

.Mr  Fl.?"Ix:"HEi^  and  Mr  DILL  each  .submitted  an  amend- 
ment :n.'»  i.d'ci  t(i  be  pr.  ixK-^ed  by  them,  respectively,  to  Sen- 
ate b:i;  ;6;il.  the  bai.k.iiK  bill,  wiiich  were  ordered  to  lie  on 
the  'wiblt    .ind  to  be  primed. 

Mr  V.\N'nENBERO  submitted  an  amendment  intended 
to  be  pr.  p.j.-^eu  bv  inrii  tn  .'-Senate  bill  1631.  the  banking  bill, 
which  was  ord»  red  to  lie  on  the  table,  to  be  printed,  and  to 
be  printed  m  the  Recokd.  as  follows: 

On  page  44.  end  of  line   l.'>    add  new  section: 

"  S«c  13C.  (a).  There  U-  hereby  created  a  temporary  Federal 
bank-deposit  lru;urance  fund  (hereinafter  referred  to  as  the  fundi. 
effective  July  1.  193.3  whose  duty  It  shall  be  to  Insure  certain 
depo6tt«  vmtll  .J'llv  l  1*4  when  the  Federal  Bani  Deposit  Insur- 
ance Corporation   bi-k::".--   i      operate 

'•(b)  Each  memt>.  I  ha.k  I  the  Federal  Reserve  System  which. 
Is  now  or  hereafter  :.  <:i-.  :  i  >  ih.-  Secretary  of  the  Treasury,  pur- 
suant to  the  authority  vested  ::  h.lm  by  the  President's  proclama- 
tion of  March  10,  1933.  shall  h>e<.(  me  a  member  of  such  fund  in 
respect  to  each  of  Its  several  deposit-s  not  in  excess  of  »2.500,  and 
In  respect  to  the  first  $2,500  if  any  deposit  In  excess  thereof 
Provided.  That  section  12C  pI;-.  '.  r.  t  apply  to  any  impounded  or 
otherw;<;r  restricted  deposit  lexupt  .such  restrictions  as  have  been 
or  m.iy  be  proclaimed  by  the  .Secretary  of  the  Treasury),  or 
Impounded  or  restrl'^'od  jT-tinn  thereof. 

■■(c)  Anv  State  ha:..k  "a  Mch  ;>  not  a  member  of  the  Federal 
Re.sprve  .'^>>tem,  but  w!.:   ..   18  ocnificd  by  the  State's  chief   bank- 


n-.b<-:  r'  thf-  fund  shall  he  subject  tn  one  a.<«ef>s- 
:•:!:. a:  one  lialf  of  1  percent  (the  same  amount 
;t-  !>;;;;. atlon  and  Its  payment,  If  any,  on  Janu- 
,i.v  -..r-.p  prior  to  July  1.  1934,  If  the  fund  require?! 
revenue    to    meet    Its    obligations    as    hereinaft<-r 


Inc  authority  a.-?  soH-rr.t  Ir,  respect  to  it?  free  dcpo.«!it5  ;-.  thf  d.iie 
of  application  for  mf-mbe'-.n.p  ;:.  the  fund,  shall,  upon  appiicaiicn. 
becnmr  a  member  of  saiii  ft:nd  in  respect  to  each  of  lU^  several 
de}xi.-.t-  :.  ;  m  e.xces,-  ,_,.'  $2,500  and  In  respect  to  the  first  #2.500 
of  any  dppos:t  in  exce.'is  thert-  :  P'-orideti  Tliat  section  12c'  sh..'.! 
not  app;>  •  ,inv  impouiicec  o:  otherwise  restricted  deposit  i  except. 
such  re«f  Tt  mns  a.',  havr-  bet  r.  or  may  be  proclai:ned  b>  the 
Secretary   i,;    tb.e  Trea.-;ury  < 

"  d)  Each  meriibe.'^  of  the  fund  shall  file  with  the  fund  prior 
to  July  1,  1933.  a  sworti  statement  of  the  number  and  amjutit  of 
I's  deposits,  as  of  June  1  1933,  which  would  be  elipble  for  insur- 
ance tinder  this  section,  together  with  a  certified  chcclc  for  one 
half  of  1  percent  of  the  tot.^1  deposit.*  thus  certified  .\  similar 
cert  :f:catlon  shall  be  made  on  January  1.  1934,  togethf^r  with  a 
cer-'.hi-d  clicok  for  one  half  nf  i  percent  of  any  increase  m  tJie  total 
rrr: :  ^.^at  It.n 

"  IV  Kach  V. 
ment  of  lu.  ii. 
as  accompar  i  < 
ary  1,  1934'  ai 
this  additiona 
defined, 

"(f)  During  the  life  of  the  fund  no  member  of  the  fund  s-h.dl 
pay  in  exces.«  of  24  percent  per  annum  interest  on  any  m.ured 
deposit 

",pi  Whenever  any  member  of  the  fund  shall  have  been  clo&etl 
by  appropriate  legal  autho.-ity  the  fund  shall  pay  to  each  in-^^urcd 
depofiitnr  as  '^oon  a."  possible  thereafter  the  amount  of  hl."^  insured 
rippos:t  on  the  date  of  such  closin:'  .^fter  such  payment  the  fund 
shail  be  subrogated  tr.  Hi,  ri^:ht,-  acainst  the  closed  bank  of  the 
owner.-,  of  sui  h  depo.s;'.>-  ;..;.;i  .-Lii.l  be  entitled  to  receive  the  hamt 
dividends  from,  tht  prc'-eed-  of  th<-  assets  of  such  closed  bank  us 
would  have  been  pay.UjIe  t  >  each  .'■uch  depositor  In  respect  to  the 
insirred  deposit 

"ihi  In  t^:e  event  t^:at  the  fund  shall  be  unable  to  pay  any  of 
It."  obhpatiun.'-  when  d.:e  the  Secretary  of  the  Treasury  shall  pay 
the  amount  thereo.'  ■»!.; 'l^-.  is  yierehy  authorisu'd  to  be  appropriated 
uut  1  !  an.y  moneys  in  the  Treasury  not  otherwise  appropriated 
If  any  such  advances  arc  made  by  the  Secretary  of  the  Trea.'^ury. 
they  shall  be  sub.'-equently  reimbur.sed  to  the  Treasury  by  the 
Federal  Bank  Deposit  Ir.'^u'unce  Corporation  to  the  extent  of  the 
;;r!>'  eed.s  of  a  specUil  :ainuu.  i..i.sessment,  for  not  to  exceed  10  years 
after  July  1.  1934  of  one  fourth  of  1  percent  of  the  total  insured 
deposits  of  the  members  of  th.e  fund  on  January  1,  1934.  which 
the  Corporation  is  hereby  atithorlzed  to  collect. 

"(1)  In  the  event  that  the  fund  shall  pay  all  of  its  oblieations 
without  re<  ourse  to  the  authority  contained  in  the  subsection 
(h).  any  bulance  rem.ai.ninc  tiiereln  on  July  1,  1934  when  the  life 
of  the  fund  terminates  sluUi  be  transferred  to  the  Federal  E.ink 
Deposit    lii.'^urance   Corporation 

"fji  The  fund  shall  be  a  body  corporate  with  power  to  adopt 
and  use  a  corporate  seal,  to  n^ake  contracts,  to  sue  and  be  sued, 
complain  and  defend  In  any  court  of  law  or  equity.  State  or  Federal; 
to  appoint  by  It.^  board  of  directors,  which  shall  consist  of  the 
members  of  the  Federal  Preserve  Board,  such  officers  and  employees 
as  may  be  neccs-sary  to  carry  out  the  powers  granted  to  the  fund 
bv  this  act.  to  define  their  duties,  fix  their  compensation,  require 
bonds  of  them  and  fix  the  penalty  thereof,  and  to  dismiss  at 
pleasure  such  officers  or  employees,  to  prescribe  by  its  l^oard  of 
director.^  bylaw?  not  mconsi.stent  with  law,  reguiatlny  the  manner 
m  which.  Its  generaJ  business  may  be  conducted  and  the  privileges 
eranted  to  It  by  law  m.ay  be  exercised  and  enjoyed;  and  to  exer- 
cise bv  its  board  of  directors  or  duly  authorized  officer*  or  agents 
all  power"-  specifically  trranied  by  this  E.ct  and  such  incidental 
powe.'s  a..-  'hai;  be  neccssui-y  to  carry  out  the  powers  so  granted 
No  member  of  the  board  of  directors  of  the  fund  shall  receive 
any  additional   compensation  for  his  services  as  such  memt>er 

"iki  There  is  hereby  authorized  to  be  appropriated  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$10  000  000  which  shall  be  made  available  to  the  fund  for  the 
purjxjse  of  any  of  Ite  e.Kpen.M"-  or  oblipations, 

"ill  Ail  obiijrations  of  the  fund  s.hall  cea'ic  en  July  1.  1934. 
Thcreafter  It  shall  function  solely  In  the  collection  of  any  liqul- 
datine  dividend?  still  due  as  defined  In  sub.section  (gi  TY.p  net 
proceeds  of  these  subsequent  collections  shall  be  paid  Intd  the 
Federal  Bank  Deposit  Insurance  Corporation  unless  there  is  an  un- 
r-e.n, buried  balance  due  li.t  T;-ea.sury  under  subsection  i  h ..  ,  1:1 
winch   event   they  shall   be   paid   Into   the  TVeasury  " 

EXPENSE.S    OF    IMPF.ACHMENT    TRIAL    OF    JUDGE    LOrDERBACK 

Mr  BYRNES  .submitted  the  following  resolution  'S.Res. 
82 ' .  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Continpont  Expenses  of  the  Senate: 

RcFrlvrci.  That  $20,000  hereby  Is  authorized  to  be  expended  f.-cm 
the  ajntingent  fund  of  the  Senate  in  addition  to  the  amount 
previously  authorlz«^d  tc  defray  the  expn-nses  in  the  impeachment 
trial  of  Judpe  Louderback 

EXECrriVE    SESSION 

Mr  ROBINSON  of  Arkan.sa.s,  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive  busi- 
nes.s. 

The  motion  wa?  aj^reed  to    and  the  Senate  proceeded  to 

the  coiLsideratacn  of  execut.'.e  bu-smess- 
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-KNATE 


May  is 


Mr    iii      r  In  the  chair). 

.:.      rdcr. 

:  JT  Mr.  Ha«»I3ow.  from  the 
iv^-.-.icd   favorably    the    foUowlxig 


The  i'iv*^::  :n':  ■  ^n-'y-K:;.     m:    n... 
JUporU  ot  cc         u^  , 

Mr.  ROBLv  •  N    f 
'OoBunittee   ui.   y  :..xi. 
BoniJfUktiom : 

4    Walter  L.   Ti  iiidlf  to  bt  senior  Kurseon  In  th« 
^*u«.«rHea''h  B^rv^"*'  t^  ftfifc  M  foeh  from  July  28,  1W3; 
"^--VOIIfer.   ^.   ..1 -J.  n,  cf  Ohio,  to  be  Trea«ur«r  of  the 

Untud  BUtm,  ux  ptoM  U  WaIUt  O.  Woods,  reatgned;  and 

-T^^  #,.iif,^.„jj.r.afri^  0tf**«nji  to  bo  atnlor  ■urioom  In  the 
J.  .        H    ;  ••      .:  i   -i    i<  «uch  from  the  dai'      •«•• 

opposite  Uirir  ruk..  f 

Uonol  E.  Hoop*--    Miv  14,  iJJo.    Hid 

Franela  A.  Cai:.  -     »    Mtv  19.  1933 

The   PRESIDING 
piftced  on  the  calent!  i. 


'.e   nomination*   will   b« 


Mr.  STLI'UK,\o 


■  r      O.   COLBCTT 

,1;  PraHdent.  I  report  favorably  ^rom 
the  Committee  on  Commerce  the  nomination  of  Leo  O.  Col- 
bert, cf  ^(A..^  1  :.  .M'lta,  as  a  member  of  the  MiMtatpp4  River 
Coinm..w..v^:.. 

Thi»  fentloman  haa  been  appointed  a  member  of  this 
Commlaalcn.  which  left  St.  Louia.  Mo.,  this  momtnf  At  9 
o'clock  to  make  its  regular  spring  trip  on  the  MlMlwIpiJt 
RlTcr.  and  It  Is  dealrfd  that  Mr.  Colbert  Join  the  party  as 


early    i     ;- 

COOSCiU  . 
if  It  te  cor. 


<-C    A 


\HY       M 


-1 ;  ■, 


Mr.  Cl-MK  \[- 
member  or  tr.--  M.  ^ 
the  Coast  and  Ucovle: 


"^.r-refore  I  &m  going  to  ask  unanimous 
ronsideration  of  the  nomination,  and, 
the  President  be  notified. 
I*-  '  nt,  I  usually  hav?  objected  to 
•  .1.  • :  P.Ecota  will  indicate,  but  this 
^  :.  ■  V  .:  I  have  no  objection. 
?*residcnt,  the  law  provides  that  one 
-ipitt  River  Commission  shall  be  from 
Is  this  gentleman  appointed 


as  the  Coast  and  Oeodetlc  Survey   member  of  the  Com- 


Mr 


n^ 


Immediat*'        r 


■< S        si'''   ^* 

;N(r      hr'-iKli      Is  there  objection  to  the 
:.-'i..i  .  n    of    the    nomination?      The    Chair 
r.--  ..ominAtion  Is  confirmed. 


Mr  .-irr  ;  ?.NS  Mr.  President.  I  ask  unanimous  con- 
sent that  th*"  r':'*.^:d  r  •  may  be  notified  of  the  confirmation. 

\{  \[  NAKY  I  .v:il  state  again  that  I  usuallj  otatiect 
to  :>^;..t.  ' -^  '.  '.":^  <  'd.  but  on  account  of  the  flOMrgmey 
in  this  ra.- ■    ;  ^    h.'v  Ui  objection. 

T^:-'  \'-:\yy::^:s()  «hF'<"'KR.  Is  there  objection?  The 
Cl.i      :.'\i. .  :;:.>■    »::  :    ..     ?*"-^tdent  will  be  notified. 


.1  {'resident,  I  move  that 
!  nedlately  following  the 
,  AS  a  Court  of  Impeach- 


Mr   RC'B:ns.  >n-     f   \  -.  i...  .i. 
the  Senate  '  <»c-    i    '■ 
conclusion  of  ^Co  pr  j^  ini.:.«->   .. 
ment  on  tomorrow 

The  motio:    v^a>   k^r 1  to;  and  'at  5  o'clock  and  50  min- 
utes pjn.t  the  oeaaie   tus  in  legislative  session,  took  a  recess 
until  the  conclusion  of  the  proceedings  of  the  Senate  sitting 
»      t  Court  vt   I::;p''.t.  r.rr.eat  on  tomorrow.  Pr'.i..'    M.iv   19. 


of  lxrp«  a   h;: 


■»-.-.    c.-. . 


\s  sittii: 


i  Court 


•:.:  >  .:.3   ;  J 


ffrecttfire  nominations  rectivtd  by  the  Senate  May  18 

^^Q^'aizve  day  o'   .^f'tv    '5i,  1933 

\L\:::^S101fMM  Uf   ::.e   iivxj-\u   Of  PlSlllRirs 
I  K  nn.  of  South  Carolina,  to  be  Deputy  Com- 


DSFtTY 

Charle.s  K 
In 


Bureau  of  Plshertes,  vlee  Lewis  Radchffe. 


A.- 


:\     VKSTS    IS    THI    RlCITLAR    AR5(CT 

To  be  major  general 

Oen.  Oeonre  Shrn»in  Simonds.  from  Febniary   11. 
1933.  rice  MaJ.  ch  ;;    :-;.;.  ir  T.  Collins,  died  t^bruary  10.  1933. 


To  be  The  Adjutant  General.  uHth  the  rank  of  major  general. 

for  a  period  of  4  years  from  date  of  accevtance.  with  rank 

from  February  2.  1933 

Brig.  a«n.  James  Fuller  McKlnley.  Assistant  The  Adjutant 
Ocrieral.  vice  MaJ.  Oen.  Charles  H.  Drldge«,  The  Adjutant 
Oeocral.  whose  term  of  office  expired  February  1.  Mi 
To  be  Chief  of  the  Chemical  Warfare  Service,  with  ihe  rank 

of  major  general,  for  a  period  of  4  yean  from  date  of 

acceptance,  with  rank  from  May  9.  1933 

Col.  Claiide  Erne  ■    r.r  ,    irn.  Chemical  '.v.i.'i.-c  Service. 
vice  MaJ.  Oen.  Haii,   1-    ^wchrist.  Clyef  -.r   '..'■  rhrrn.riil 
Warfare  Service,  whose  term  of  cfflce  expired  V.a:  3    :  JjJ 
To  be  Chief  of  Infantry,  wtth  the  rank  of  major  general,  for 

a  period  of  4  yeart  from  date  of  acceptance.  uHth  rank 

from  May  6.  1933 

Col.  Edward  Croft.  Infantry,  vice  MaJ.  Gen.  Stephen  O. 
Fuqua.  Chief  of  Infantry,  whose  term  of  office  expired  May  5, 
1933. 

To  be  brigadier  general* 

Col.  Alfred  Theodore  Smith,  Infantry,  from  January  1. 
1933.  Vice  Brig.  Oen.  Paul  A.  Wolf,  retired  from  active 
service  Decemt)er  31,  1932. 

Col.  PVancis  LeJau  Parlcer.  Cavalry,  from  February  1.  1933. 
vice  Brig.  Oen.  Samuel  D.  Rockenbach,  retired  from  active 
service  January  31,  1933. 

Col.  Pegram  WhJtworth.  Infantry,  from  March  19,  1933. 
vice  Brig.  Oen.  Harry  Burgess,  died  March  18,  1933. 

Col.  Sherwood  Alfred  Cheney.  Corps  of  Engineers,  from 
April  1,  1933,  vice  Brig.  Oen  Robert  McCleave,  retired  from 
active  service  March  31,  1933 

Col.  David  Lamme  Stone.  Infantry,  vice  Brig.  Oen.  George 
S.  Simonds.  nominated  for  appointment  as  major  general. 
To  be  Assistant  The  Adjutant  General,  with  the  rank  of 

brigadier  general,  for  a  period  of  4  years  from  date  of 

acceptance 

Co!.  Edgar  Thomas  Conley,  Adjutant  Generals  Depart- 
ment, vice  Brig.  Gen.  James  F.  MoKinley.  Assistant  The  Ad- 
jutant General,  nominated  lor  appointment  as  The  Adju- 
tant General. 
To  be  assistant  to  the  Surgeon  General,  with  the  rank  of 

bngadier  general,  for  a  period  of  4  years  from  date  of 

acceptance,  with  rank  from  January  1.  1933 

Col.  Albert  Ernest  Truby,  Medical  Corps,  vice  Brig.  Gen. 
Edward  L.  Munson.  assistant  to  the  Surgeon  General,  re- 
tired from  active  service  December  31,  1932. 
To  be  Chief  of  the  Bureau  of  Insular  Affaint.  with  the  rank 

of  brigadier  general,  for  a  period  of  4  years  from  date  of 

acceptance,  with  rank  froTn  January  9.  1933 

Col.  Creed  Fulton  Cox.  Field  Artillery,  vice  Brig.  Gen. 
Francis  LeJ.  Parker,  Chief  of  the  Bureau  of  Insular  Affairs, 
who&e  term  of  office  expired  January  8,  1933. 

APP<-:s     V      .T   IK   THI   OmCiUS'   RlSIKVl   CORPS   OT   THE    ArmT  | 

GENCKAL  OmCKX 

To  be  brigadier  general,  reserve 
Brig.  Gen.  Alvln  Horace  Hankins,  Washington  National 
Guard,  from  May  12,  1933. 

PSO  MOTIONS   IN   THX   NaVY 

Commander  Randall  Jacobs  to  be  a  captain  In  the  Navy 
from  the  5th  day  of  April  1933. 

Lt.  John  W.  Roper  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  October  1932. 

Lt.  Franz  O.  Wtllenbucber  to  t}e  a  lieutenant  commander 
in  the  Navy  from  the  1st  day  of  January  1938. 

Lt.  William  N.  Updegraff  to  t)e  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  February  1933. 

Lt.  William  E.  Clayton  to  tie  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  April  1933. 

Lt.  John  H.  Cassady  to  be  a  lieutenant  commander  in 
the  Navy  from  the  5th  day  of  April  1933. 

Lt.  (Jr.  Or.)  Howell  C.  Fish  to  be  a  UflUlMiant  in  the  Navy 
from  the  14th  day  of  January  1933. 


H<--.'r 


^'.'-tt'iTi    bvit  ■*;. 


18  cer'.ificd   by   the   States  cnicl   bank- 
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LL  (J:    Oi       Till  n  a-  ]l    Templrton  to  be  a  lieutenant   in 

fh*"  Viixv  fr    [i;  'hr   1^'   f:,iy  oi   February  1933 

L'  'r  (li  L(l-A.:i  Iv  W'lk.n.sor.  to  be  a  lieutenant  in  the 
Naw    frTT;;   th»'   1   :   t:;\>   of  Fcb.-'uary   l'J'.i:i. 

Lt  .':  (ir  VVav;..'  .N  (.Inmet  to  b<-  a  hrutenant  :n  the 
Navy  Ircni  :hv   ;   r   day  of  Manh  1933 

Lt,  (Jr  Cir  'nuodorc  J  ShuUz  to  be  a  lieutenant  in  the 
N.r.v  tTou)  the  l.s!  day  of  April  1933. 

I.;  Jr  CJr  '  Evlward  \V  Vounjc  to  be  a  lieutenant  in  the 
Na\  y  frcin  the  .Sth  day  of  April  11^33, 

It  C'onid:  'ITioma-s  W  Mather  to  be  a  lieutenant  com- 
!;..i;ide:  :!-.  'he  Na\\  from  the  4Lh  day  of  June  1931.  to  cor- 
jct  t  the  date  uf  rank  a.v  pr^'viouily  nominated  and  confirmed 

I  ;  Ci  rr.tl!  Byrci-.  J  Cpr.nell  to  be  a  lieutenant  commander 
;:.  the  Na-.y  fr  r:.  the  fith  da>  of  October  1931,  to  correct  the 
Ci'i'  •  f  rai.k  ,i>  pre\i'  u:  iy  iionimated  and  confirmed 

I  ;  Coriidr  .Arthui  Ga'.  ;r-,  to  t>e  a  lieutenant  commander  ii^. 
till  Na\%  from  the  29th  day  of  December  1931,  to  correct 
the  .l.itr  if  ra::k  a.s  p:T\'i^ni>ly  nominated  and  confirmed, 

Lt.  Comd:  .Andrew  Cniikley  to  be  a  lieutenant  cornmandrr 
in  tin  N.r.  ■■  fr>;rr.  the  1st  day  o!  January  1932.  to  correct  the 
date  ul  rar.k  a.^  rreviou.'^iy  noniinated  and  confirmed. 

Lt.  Comdr  cv-'irKC  L  ("'^rnpo  to  be  a  lieutenant  commander 
in  the  Na\:.  ::  ;:.  the  l.-^t  dav  of  February  1932.  to  correct 
the  date  d  ra'.k  a.--  ptevtou.'^ly  nominated  and  confirmed 

Lt  ("'  riui:  W.Ir.Hiii  J  Oraham  to  be  a  lieutenant  com- 
mander in  th»  N.r. ;.  ::  rii  the  l.st  day  of  March  1932.  to 
correct  the  d^u-  ^'.  :.i:.k  ;i^  previously  nominated  ar^.d 
and  confirmed. 

The  following-iMnted  ii*-^''  oris  to  be  .surpeons  in  the  Naw, 
with  the  rank  of  heuteiiajit  commander,  from  the  1st  day  of 
January  1932,  to  correct  the  date  of  rank  as  previously  nom.- 
uated  and  con.':::r;<  d. 

Charles  G    T'.-iell 

Howell  C    J  -hriston 

The  following-named  pa,Miia-*er.s  to  be  paymasters  in  the 
Navy,  with  the  rank  of  lu-ut-  iiarit  commander,  from  the  1st 
day  of  January  1932,  to  correct  the  date  of  rank  as  pre- 
viously nomin.i''  :    aid     .  i.ttrmed 

Fta:.'-.     I.    ():vt!iu'y  Maurice  M.  Smith 

K  ..M  ..   I)    C.i.K.;:.-.  John  A.  Fields 

l\i>.M..i,  ter  iJiiioi,  F.  Z.riimorman  to  be  a  paymaster  iii  the 
Navy,  wiLli  th-  r.ti.k  of  '.jcuteiiaJit  commander,  from  the  ist 
day  of  Marti.  li<S2.  t.  c^  ;!eot  the  dale  of  rank  as  previously 
nominated  and  confirm*  d 

Lt.  <Jr.  Or  Pii:'.:;  F  Wakeman  to  b'^  an  a-s.-^istant  naval 
constructor  m  tiic  Na\y  with,  the  rank  of  lieutenant  <juniiu 
grade),  from  the  Tth  d.iy  oi  Jt.rie  1931. 

The  followLng-;uij;:»'d  h-tttenanls  (junior  grade'  to  bt 
assistant  na\al  coi,.^tru.tors  ;n  the  Navy,  with  the  rank  ol 
Ueutenant     jji-.or  ^r.^dr'.  from  the  6ih  day  of  June  1932 

Leslie   K    Rul.ard>or 

H"U-  I'd    H    (  ;:ir::rr 
];.•     :.  liiiv.  ;!.^-r..irr:eo    n. 
structors  in  the  Navy    v..th 
day  of  June  1930- 

Harold  M    }{>•:»  r 

Stanley  M    Alrxardtr 

Oscar  M    Browne    Jr. 

Robert  E    Perkins 

Ca-;>'  nt,<  r  ILtr-id  .S  ILw- 
the  N  I.  V  •  -a:.k  w.'-h  btit 
of  Mari  I.   iyjj 

Pay  Clerk  William  F  H.^'ar  to  be  a  chtef  pav  clerk  in  the 
N,,.'.     •      r.ir.k    \\:'h    b..t    letter   ensi^'n,   from   the    1st   day   nf 

Marcli   iJ33. 

The  following-n.ai.ed  ::iuish.:pmen  to  be  ensipns  in  the 
Navy,  revocable  for  2  year-    from  the  l.-t  day  of  June  1933 


VV.iltf;    S     Bobo     Ir 


;^r..^   to   be   a.ssistant   naval   con- 
tlie  rank  ol  en.sign,  from  the  5t>i 

Robert  T   Sutherland.  Jr 
Harry  W.  En.clund 
Marvin  H.  Gluntz 

t;It{^n  to  be  a  chief  carpenter  in 
after  en.'^!gn,  from  the  19th  day 


Louis  H    Albiston 
Howard  W   Anderson 

Frank  R    Avi-.o'nl 
Frederuk   I     A.  h worth 
Henry  F    Baii.i.af 
Robert  H.  Barnum 

,I,i!r."<   I     R»-:irn 
L.itttr    L    lieriiietl 


Samuel  Bertolet 
James  S    Bethea 
James  V    Bewick 
Horace  V.  Bird 
Thompson  Black.  Jr. 
John  T.  Blackburn 
F'rancis  I.    Blakelock 
Waller  L.  Blatchlord 


1  i[ 
1  (; 


B. 


Jm.'>  ;  ) 

I!  i:    U 

M.  :1(     F    I',,  u  rr;an 

I  :,.:j.  ,•    I      Hrn'A!i 

Janu's  ()    Br'i-.t,  t) 

F' r  (  Ocr  iiK    VV     Hr  i 

Paul   I)    BUif 

Jam'  ■    H     H'.jrriiw 

Pa;.:    \V     Burton 

C:  i:t  n   I    .M    Caltiwell 

C"l,t!,'rd  M    C'amptx'll 

Jan, I  ■    1;    Camrbeli 

Allan   M    CnamL.o.s 


n   :\»  V     }]      I:  rly 

.ck 


Jr. 


V. 


Jay 


rha^c 


Ben.  amir,  B    CI, '-a' nam 
H.>ri  Ici  F    C■^.rl■t 
Warren  B    C'hr;:-'.'' 
"I;.    ::.as   A    C'liri;  telpher 
Mr:  r:ii  K    r':on:pntson 
Jai:;.-,  O    Cobb 
Th.  :n.i>  F    Connolly 
Lester  C    Cor.ue'! 
Richard  G   Co;h  iand 
Jo.s^-ph  P    Co.vtf'.lo 
Js  h:.  S.  Cove.  Jr. 
I^  bort  W    Curtis 
Cha:  le,'-  ,A    Curtze 


r.at-'ar  M    Da\'er:port 


v,-u 


Hoy  M.  Davenjxirt 
Lewis  M    Davt'    Jr. 
Ray  Davis 

William  L    Duwon 
Richard  R    I>  r.ok.'-i 
Johr.  K    Di::.!. 
Norman  J    Di  ustrup 
Charles  K    Duncan 
James  M.  Elltr't 
Joseph  F    Et.rti-'ht 
Arthur  K    E.^  ]v  nas 
Kobert  E    Fair 
F^-ar^.k  S    Pernald 
Charles  W    Fielder 
J.'.me'^  H    Fortune,  Jr. 
Wilham  C    Fort  tine 
Everett  .J    F-.-tcr 
James  Ci    Frankhn 
Charles  T   Frttter 
Herbert  S    Filmer    Jr. 
Ra^"m<  nri  L    Ftilton 
Ka'-'moind  D    Fti.s.selman 
Tcnatni-  J    Galantm 
Po  ber^  .A    Gallagher 
A!.:,  ne  R    Gullaher 
.Norm an.  \V    Gatnblm.e 
Jii.hn  .A    Gaiiior.    Jr 
Ph:::j3  W    GaMUtt 
Robert   F    Garrels 
Cl'..i.rlf-  F   Garrison 
Ro  !;ard  C.  Gazlay 
P.otxo  t  M,  G/DDons 
Jan^-.e--  B    (iraoy 
Murr-ay  Han.>on 
D<  no\  an  B    Harby 
\Va:d  F    Hardman 
Ir\ ;::  S    Rartman 
l-.nr.que  D    Haskin.'^ 
Buro^  n  R    Hastings 
Julian  S    Ha-clier    Jr. 
c::r.t...n  J    li-  ath 
Luther   C    lit' ill/ 
E.'ta  G.   Ho'.^a:d 
Vt'til.arn  t    Huwtll 
Geurt-f    K     H-rs  vn 
AlDtjrt  C  lintel* 


Jr. 


,ir 


Ldw.ird  }■     ,' 
Rayrn   r.  :   P, 

Erne' t  i^.i  .':. 
Carlir;.   p,    .!  .i)»v 
Thorna/    A    .Inne* 
^•■•;  !.   o  ,Iuj  ;k;.    Jr 
Woii.iio   H     K.ase 
.'    rne^  (i    K.ist'iii 
Robert    A    Ki-atmt'    Jr. 
Richard   1..  Kibbe 
No\a  B    KierKan.  Jr 
Leiand  P    Kimball,  Jr. 
Go  'r>.'e  O    Khn.smaiin 
J  i.'-eph   W    Koeiiig 
D> maid  O    I^acey 
(jt.iKc  H    Laird,  Jr, 
I->.iv-:d  Lambert 
}{.c.hard  Lane 
V>':ll.ird  R.  Lauphon 
Robert   W    Leach 
Edward  P    Lee,  Jr. 
Lamar  Ijee,  Jr. 


,]. 


S    Lehman 


Hav'don  L.  I^eon 
Harry  M    Lindsay,  Jr. 
Frar-ik  V,  List 
Edwin  E   Lord.  3d 
Ciiarles  E.  Loughlln 
Kenneth  Loveland 
M:  cha  el  J    Luosey 
Harold  A.  MacDonald 
Wilham  W    R    Macdonald 
Donald  E    Macintosh 
Robert  A.  Macpherson 
Robert  B.  Madden 
Louis  J.  Majewski 
Joseph  I,  Manning 
Laurence  H.  Mark-s 
Da\id  L.  Martmcau 
Paul  Masterton 
Dale  Mayberry 
Harry  C    Maynard 
Robert  McAfee 
John  ,J    McCormack    Jr. 
Josepli  C    McGouRhran 
l:ui:h  R    McKibbin 
Robert  H.  McRae 
B'  mar  d  H    Meyer 
Clayton  L    Miller 
Edwin  S,  Miller 
Oeorue  H    Miller 
Richard  L   Mohan 
Charles  L   Moore.  Jr 
Thomas  H    Moorer 
diaries  C    Morgan 
John  C    Morgan 
Thomas  H.  Morton 
Gordon  Murphy 
Karl  F    Neupert 
Waitei-  H    Newton    Jr. 
Tliomas  P    O'CcnncIl 
Jairics  R    Otden 
Robert  I,  OLsen 
Jay  T.  Palmer 
Thomas  V.  Peters 
John  L.  Phllhps.  Jr. 
Ludwell  R.  Pickett 
William   V    Pratt,  2d 
Ralph  M.  Pray 
George  M.  Price 
Bertram  J.  Prueher 
Frederick  W.  Purdy 
John  Ramee 
Reginald  M.  Raymond 


Jamn  R  R«e<ly 
Edward  S.  Rhe*.  Jr. 
Otlbrrt  H.  Richards.  Jr. 
Robert  S.  RMldeU 
Charles  B.  Robntaoo 
Jack  W   Roe 
a«orse  D.  BfoaOud 
Renry  P.  RBBttM 
Baxter  L.  Russell 
Selby  K.  Santznjrers 
Raljih  N.  Sargent.  Jr. 
Arnold  P.  Schade 
Hmry  S.  flrtmifct 
Walbice  A. 
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Milton  a.  Stephens 
Lemuel  M.  Stevens.  Jr. 
Louis  J.  Stocker 
Bernard  M.  Strean 
Henry  D.  Sturr 
Balph  E.  Styles 
William  H.  Sublette 
MiUeoer  W.  Thomas 
Raymond  W  Thompson.  Jr. 
Carl  Tiedeman 
Malcolm  H.  Tinker 
Jack  C.  Titus 
Jack  J   Tomamlchel 
James  P  Tucker 
Vernon  C.  Turner 
John  A.  Tyree.  Jr. 
Jsmes  J.  Vaughan 
Theodore  R.  Vogeley 
Louis  E.  Von  Woglom 
Ruben  E.  Wacstaff 
Prederick  H    Wahlig 
Thomas  H   Ward 
John  B.  Weeks 
George  Wendelbtirg 
Waldemar  P   A.  Wendt 
James  W    White 
Richard  D:  Wh.te 
Bruce  E.  Wls^n 
Joi>eph  W    Wtm2.ms.  Jr. 
Archie  T.  Wright,  Jr. 
Gerald  R.  Wright 
Herbert  C  Yost 
John  M.  Stglpbeck 

The  following-named  midshipmen  to  be  assistant  pay- 
mMters  in  the  Savj.  with  the  rank  of  ensign,  revocable  for 
3  year*,  from  the  1st  day  of  June  1933: 

James  B.  Bullock  Ross  O.  Linton 

BuiMst  O    CampbeU  Albert  P  Ryan.  Jr. 

James  S.  Dieu  Donald  W   Twlgg 

DeWiti  C.  T.  Grubbs.  Jr  Paul  L.  Weintraub.  Jr. 

M  '       ■  E    CORPS 

The  following-named  midshipmen  to  be  second  lieuten- 
ants m  the  Marine  Corps,  revocable  for  2  years,  from  the 
1st  day  of  June  1933 


Sarle  C.  Schneider 
Frank  O  Schwarts 
Everett  E.  Seagrov* 
Seth  S.  Searcy.  Jr. 
William  E.  Shafer 
John  Shannon 
Edward  B. 
Martin  A. 
Albert  L.  Shepherd 
Frederick  W.  Sheppard 
Ralph  L.  Shifley 
Kenneth  S.  Sbook 
Prank  M.  Slatar 
Francis  J.  flmedley 
Robtrt  H.  Solter 
Owen  E.  Ouwei  wlue 
Otto  W   Spahr.  Jr. 
Paul  L.  SUhl 


Edward  Eugene  Authier 
Joalj-n  R^g^.  B.i  >%■ 
Wlxon  Le^i.'-  tia^.i.  J 
Bthendge  Charles  Beet 
Robtrt  Oliver  Bowen 
Firederi'  k  .'=u  haffcr  Bronson 
James  .'-"'  i>»  r  Climie 
Wim^mhCM      r    vin.  Jr 
OWMld  Wi.<"-   y...or 
WUBam  A:   .'i  r  i  d  Kengla 
Alfred  Thomu    N'..i.,aell 


James  Marvin  Masters.  Jr. 
David  Stockton  McDougal 
Wilbur  James  McNenny 
Guy  Marion  Morrow 
James  Rockwell 
Theodore   Carlyle   Tumage. 

Jr. 
Marshall  Alvin  Tyler 
S:dney  Scott  Wade 
Paul  Eugene  Wallace 


CONFIRMATION 

Bxeentiv€    momJnmtiam    confirmed    by    the    Senate    Man    H 
ilegiBlative  day  o/  May  15 >.  19J3 
Mcmn  or  t-t  Mississippi  Rivn  ComnaMOW 
Leo  O.  Colbert  *.-   ^v  ^  member  of  the  MiaatHftppi  River 
Cominlarion. 


Hnl  SK  OF  RKr!?F^F\T\Ti\r^ 
Thlr^day.   May    IS.   1933 

The  House  met  at  12  o'clock  noon. 

Rev   Chariea  A.  I'.^-'l    M.in  St  roe  t  Baptist  Church.  Luray. 
offered  the  fol.        .*:  ■^■.  tyer: 

We  tharxk  Thee,  our  Heavenly  Father,  for  the  beauty  of 
Xhif  wonderful  day  that  Is  our*.  We  thank  Thee  for  this 
Nation  that  Thou  hast  given  unto  us  and  preserved  unto  this 
day.  We  tliank  Thee  lor  this  Government  of  ours,  for  this 
of  mt :.   .^r     are  in  the  hands  of  God.  as  we  tnis;  to 


make  laws  for  the  betterment  of  the  peoples  of  the  earth. 
as  well  as  our  Nation.  We  invoke  Thy  divine  favor  upon 
each  and  all.  and  in  their  deliberations  may  they  be  led  of 
Thy  divine  Spirit,  that  their  hearts  may  be  touched  with  the 
great  heart  of  God.  and  may  pulsate  the  very  will  of  God 
with  reference  to  the  people  to  whom  they  are  responsible. 
Bless  the  President  of  the  United  States  and  all  who  are  in 
authority.  Hold  the  hand  of  the  Speaker  of  this  House  and 
giiide  and  guard  every  thought  and  every  deed  here.  Con- 
tinue TTiy  blessings  upon  this  great  Nation  of  curs  and  the 
people  of  all  the  world.  We  aak  It  in  th.*  name  and  for  the 
sake  of  Jesus  Christ,  our  adorable  Lord.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSACC   ntOM   THE   SENATE 

A  meeeMe  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  the  following 
reeolution : 

Seoat*   Resolution  81 
Mmj  15  (calendar  day  May   17).  1033 

lUaolved.  That  the  Senate  has  heard  with  profound  sorrow  tba 
announocment  of  the  drath  of  Hon.  Chaxlu  Hilltcs  Beand.  lat« 
a  Repre8entatt\re  from  the  SUte  of  Oeorgla. 

Jlcsolved.  That  a  cotmnittee  of  two  Senators  be  appointed  by  the 
Vice  Prealdent  to  Join  the  committee  appointed  on  the  part  of  the 
Rouse  of  Repreeenutivea  to  attei:d  the  funeral  of  the  deceased 
P.frrefentatlve 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  Hooae  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased 

HfiUved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  take  a  recess  untU 
the  conclusion  of  the  session  of  the  Senate  sitting  as  a  Court  of 
Impeachment  on  tomorrow. 

The  message  also  announced  that  In  compliance  with  the 
foregoing  resolution  the  Vice  President  had  appointed  Mr. 
Georcs  and  Mr.  Russell  a  committee  on  the  part  of  the 
Senate  to  Join  a  similar  ccmmlltec  on  the  part  of  the  House 
to  attend  the  funeral  of  the  deceased  Representative. 

EXPLAMATTON    Ot    VOTl 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  wish  to  state 
tha*  when  the  roll  was  called  on  yesterday  on  the  Muscle 
Shoals  conference  report  the  Colorado  delegation  was  In 
conference  with  the  Senators  from  Colorado  on  the  acute 
unemployment  and  relief  situation  In  that  State,  and  were 
therefore  unavoidably  absent.  11  present,  they  would  have 
vot'xl  "  yea  "  on  the  report. 

Mr   CLARKE  of  New  York      Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     I  yield. 

Mr  CLARKE  of  New  York.  Did  that  conference  hav« 
any  concern  regarding  deserving  Democrats'' 

Mr  MARTIN  of  Colorado.  We  are  not  discriminating  out 
in  our  State.  I  will  say  to  the  gentleman  we  are  feeding 
Repubhcans  and  all. 

BA!naTfG  BILL 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  by  direction  of  the 
Chairman  of  the  Committee  on  Banking  and  Currency  I  am 
directed  to  ask  unanimous  consent  that  that  committee  may 
have  until  midnight  tonight  to  file  its  report  on  the  bill 
(H.R.  5661)  to  provide  for  the  safer  and  more  effective  use 
of  the  assets  of  banks,  to  regulate  interbank  control,  to  pre- 
vent the  undue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Maryland? 

Mr  COCHRAN  of  Missouri.  Reserving  the  right  to  ob- 
ject, is  this  biU  similar  to  the  Glaas  bill? 

Mr.  GOLDSBOROUGH.  No.  It  is  a  House  bill  which 
contains  no  branch  h^nktwy  i^nd  contains  no  bank-depoiut 
gxiaranty  plan. 

Mr.  COCHRAN  of  Missouri.  I  should  like  to  ask  the  gen- 
tleman why  the  hurry? 

Mr.  GOLDSBOROUGH.  Is  the  gentleman  going  to  ob- 
ject to  the  filing  of  our  report? 

Mr.  COCHRAN  of  Missourt.  I  do  not  know  whether  I 
will  or  not.     If  the  gentlieman  can  give  me  some  informa- 


1!*: 


1  ■ » 
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tioii  I  \h.nk  the  Hjii^m'  is  entitled  to,  it  may  be  that  I  w.ll 
not  '•(;  "^'t 

M: .  G'jLDfeBOIvOl.'CiH  1  shall  be  plad  to  give  the  gentle- 
man any  information  I    an 

M:  COCHRAN  of  Mi.s.sou:i.  I  want  to  tnow  whether  the 
Prei>.ui;.t  of  th^  United  :^:ate.<  ib  for  this  bill.  A  newspaper 
article  states  ht    ou«  .s  i.  t   iuvor  its  enactment  at  th:;,  tur.r 

Mr.  GOLDSBOROUCm  \\\1..  the  gentleman  iia.s  tht 
privilege  of  asking  him  1  cannot  speak  for  the  Pi-e.^ide:  t 
of  the  United  States. 

Mr.  COCHRAN  of  Missour:  It  .seein.'^  to  me  the  com- 
mittee sho'.ild  find  out.  It  i.>^  my  understanding  that  lhic5 
session  of  Cou^^iess  was  calleU  fur  tlie  purpose  of  passing 
legislation  recommended  b\  tht  Pre.'-ident  to  meet  the  emer- 
gency, aid  I  do  not  tl..:.k  we  ::>houid  be  consider. np  bills 
except  tli.i.s.  recommend. Hi  by  the  Pre.sident.  I  see  no  hurry 
in  r:..ik.;:.u  '.l.:.-  rep  i::  I  tli.iik  we  miU.^t  all  admit  the  Presi- 
dent has  a  ni.ii.  :•  j  b  :.  hi;-  hands  No  one  can  deny  that 
he  has  more  thai,  demunotraled  that  he  is  big  enough  to 
deal  with  It.  Now  my  thought  i.s — and  I  am  not  consider- 
ing the  merits  of  th;.^  legislation — that  we  should  be 
extremely  careful  to  rt'f.'-.i.n  from  doing  anything  that  w.li 
upset  the  F':  i  .-;d' :.:  s  plan.-  Wliy  r.ol  wait  until  the  Presi- 
dent says.  I  want  sui  ti  leg.^lation?  Who  can  tell  but  this 
bill  or  some  nther  bill  'luit  we  miuht  piuss  will  emt)aiTa.ss  the 
President;'  I  am  supiXirtir.^;  his  recommendation.-;,  ana  .'. 
he  .-ciy,  lu  -^.i:.:,-  th.s  ;::t  asure,  I  will  help  pass  it:  but  until 
then  1<  :  h::-.  ^i     tlif  d::'.;ng^     He  is  making  a  good  job  of  it 


'  tremely    anxious    to    have    the    Hou.se    con.«ider    the    bank 

guaranty  bill  tomorrow 

Mr.    BLANTOX      If    the    {.:eiitle:nan    t\-uld    get    his    report 


Solelv  iv 


!i::.k   ;t   most  essential  that  in  a  matter 


of  this  k.r.ii  we  should  h.v\t  some  expression  from  the  Presi- 
dent beluif  giving  ou:  approval  to  this  bill.  I  objtx;t  to  the 
request. 

instr.'iNlE  legislation 

M:  (><M.I)SH(M-:()U(}H  Mr  Speaker,  by  direction  of  the 
Chaiinian  ul  iln  Ci  inmittee  on  Banking  and  Currency.  1 
ask  unanimou.s  cu!..^!  i.t  that  that  committee  may  have  until 
midnight  tonuiv.  to  tile  a  rep(.)rt  on  the  bill  iS.  1094  >  tc 
provide  for  tlie  purch.i.'-e  by  the  Reconstruction  F. nance 
Corporation  of  prefer: td  -tmk  and  or  bonds  and  or  deben- 
tures of  insurance  coii.panies. 

The  ."-'PK.'XKKH  Is  tht  :-e  objec'ion  to  the  request  of  the 
pentlen.a:.   {•.■>:::   M.ir>!and    ,  Mr.  Goldsborough  ]  .^ 

\\:  KEIJJ-IK  i;t  s<-rv:ng  the  right  to  object,  I  would  hke 
to  <i.'-k  ;f  the  ba:.k:ng  b.U  ha.s  been  printed? 

Mr.  CjULUiSBORuUGH.  It  has  been  printed  and  is  avail- 
able this  morning. 

Mr  .--^.NKI.I  Rrsrr-,  ;!ig  the  right  to  object,  I  would  like  to 
H:K   'l:f   ^>  I /  U  'Ai.i.. .  uhat    'he  hi.'-t  bill  referred  to  cover^■/ 

M:  tu  iIJJ.^Bi  iiU)l  CiH  It  IS  a  bill  introduced  by  Mr 
Steagall  ir.  th'  Hi  .i.m  It  ;s  not  like  the  Glass  bill.  It  pro- 
vides for  th.r  ,st  paratioii  of  affiliates  from  banks. 

Mr    SNKI.I        There  are  two  banking  bills,  then? 

W.     C'rf )i.DSBC)RGi:'GH      .No      There  is  one  banking  bill. 

Mr,  SN?:i.I.  I  th(  U(-'h^  the  gentleman  just  asked  unani- 
mous CI  r.-M  I.*  t<,  f:l(  a  rt  port  on  a  banking  bill,  and  now  is 
asking  anotlier 

Mr.  GoliJ.sBCilvOtt  ".II  Thr  last  request  was  with  ref- 
erence 'i    tl'.'^  m.^urai.re  b.ll. 

Mr  MiF.^DDE.N  Reserving  the  right  to  object,  did  I 
uncn  :  land  the  gentleman  to  say  that  the  question  of  afSl- 
iaff     •.v.is  ;n  the  insurance  bilP 

M:  OoLDHBGRc'l'GH  Oh.  no.  I  was  discussing  the 
\  .i:.k.:.>:   biil 

.Mr  BI„ANrc).N'  Th;-  Congress  before  it  adjourns  must 
pro\.iie  lor  tlie  aD-^oiuri  guarantee  of  all  bank  deposits.  It 
b*  '.li^  -  ii  li  an  '.mporiant  question.  I  sincerely  hope  that  one 
ub.utt.or.  ;>  i:o»  guing  t.'  prevent  the  gentleman  or  his  com- 
mittee from  fihuL;  a  rt-port  expeditiously  on  a  proper  bank 
K  la.anry  bill      Will  the  -ne  objection  stop  it? 

.M-    G(-)IJ)SBGRc)UGII       No. 

M:  BI-.'\NTC)N  It  .  Mich  an  important  matter  that  it 
should  be  hlrd  iL>day  i,nd  we  ought  to  pass  the  bill  tc- 
m<»rrow 

.Mr  GOLDSBOROUGH  I  want  to  say  that  our  purpose 
wa-^   ihi.s     Tlu'  Hou.se   is  at   leisure   now,   and  we   were   ex- 


^P 


here   today   before   we   acj.^urn.   :lic   bill   ccula   be    taken 
and  pas,spd  tom.orrow  / 

Mr    (.KjLDSBOROUGH.     Tliat  is  c<  rret  t  :  vcs. 

M:-.  •McF.'^DDE.N.  May  I  make  tli.^-  r*.  mark  in  i  r.nection 
w:th  what  the  gentleman  trom  Tt.xa.'-  has  :u.-t  said  th.it 
there  are  many  important  mailers  u\  tni.-  bank.:;,-  o.::  i.'in«'r 
than  the  guarantee  of  depo.'^it.-. 

M:  BLANTON  But  there  ;.^  not  anything  more  impor- 
tant  to  the  .A.:nt  :  ;can   people   j'a>t    nov.'    th.ir. 


>- 


deposits  in   bank-   guaranteed 


alio    ttie\' 


fcO.llH 


;ic:r 
) 


ar*-    ; 
have  any  more  faith  in  bank.-  unt.l  that  :s  done, 

Mr.  McF.'^DDEN  While  that  is  being  done.  I  should  like 
to  suggest  to  li.L  bt  I. tit-man  and  to  the  House  that  we  must 
i.i't  perm:t  a  lot  of  tli.np  •  tc  slip  through  m  this  bill  which 
^ri    liartii  ularly  objectio:.ablc 

Mi.  BLANTON  Oh,  eer'ainly  not  We  must  pass  a 
proper  bill  to  i--,;a:  antfc  all  bank  deposits. 

Mi.  M(.F.\DIJE.\  Theie  .siiouid  U  plenty  of  time  given 
to  c  >  n>.dt  r  thi.-  miportant  matter 

Mr.  R.-INKIN  lie.Ncivmg  the  right  to  object,  and  I  .shall 
not  object,  I  sliouid  like  to  ask  the  gentleman  from  Mary- 
land "M:-  Gt.;LiJSF.,.KL)ri,;i  .  how  long  it  would  take  to  prepare 
his  report   un  the  baiiKiiig  bill? 

Mr    (iOLDSBOROUGH      Wc  were  afraid  the  House  would 


.iO  " 


early  today     O'  cour.s 


the  Hou.se  .should  remain 


.li  .--e.N.-a.ri  until  3  or  4  u  clock,  we  will  have  the  repoit  ready. 

Mr  R.A.NKIN,  I.*  we  should  hold  the  House  m  session 
until  5  or  6  o'cuxk.  will  that  give  plenty  of  time  for  the 
gentleman  to  f.le  his  r'^porf 

Mr    GOLDSBOROUGH       Ab.solutelv 


Mr.  RANKIN       I 


one  will  help 


10 


hold  the  Hou.se  m 


<c-.s-:on  until  tliat  report  can  be  prepared. 

.Mr  WEIDE.M.A.N.  Mr.  Speaker,  re.servmg  the  right  to  ob- 
ject, and  I  shall  not  objtct,  if  the  bill  H.R.  5661  were 
brouKlit  before  the  House  at  this  time  it  would  give  the 
Members   more  tm.e  for    free    di.scu.ssion    of    the    bill     would 

Mr.  GOLDSBOROUGH      Yes. 

Mr  WEIDEM.AN  .And  that  is  why  the  gentleman  is 
anxious  to  ha\e  the  bill  brought  up  now'.-' 

Mr.  GOLDSBOROUGH,     Yes. 

Mr.  WEIDEMAN.  I  shall  cooperate  In  holding  the  House 
here 

Mr,  P.^TM.AN,  Mr.  Speaker,  reserving  the  right  to  object, 
IS  It  the  ct  ntlemian  -  intention  to  bring  the  bill  up  tomiOrrow^ 

Mr  CKjI.DSBC) ROUGH  Tiiat  is  what  we  would  like  to 
d'"  Of  ;  ourse  w(  do  not  know  whether  or  not  the  leader- 
ship of  the  Hou.se  will  cooperate  with  us  in  this  behalf,  but 
that  wa-  the  reascin  for  the  request. 

Mr  PATMAN.  And  if  this  request  is  granted  there  will 
be  more  hbeia!  ti.me  to  discu.'.s  the  bill. 

Mr.  GOLDSBOROUGH,  We  will  try  to  brine  it  up  to- 
morrow if  we  K'-'i  this  permission. 

Mr.  KELLER-  We  ought  to  have  time  to  study  this  bill 
if  we  arc  expected  to  discuss  it.  I  have  been  working  on 
thi^  for  a  ion-;  tune.  I  think  I  shall  work  with  the  com- 
mittee, but  we  ought  to  have  an  oppor' unity  to  study  the 
report  before  wc  a:(  cxnt cted  to  consider  the  bill,  for  what 
IS  the  use  of  getting  up  here  and  talking  and  talking  about 
a  matter  when  we  do  not  know  what  we  are  talking  about? 
We  ouitht  t";  liave  the  information  before  u.-. 

Mr  CCXTHRAN  of  Ml.s.'^ourl.  Mr.  Speaker,  a  parliamen- 
tary inquiry. 

The  SPEAKER.     '^Tlie  gentleman  will  state  it. 

Mr  COCHRAN  of  Missouri.  1  objected  to  the  gentle- 
man's first  request,  anu  I  shall  renew  that  objection.  I  have 
no  cfc.'e'-tion  to  t.hc  second  request,  to  report  the  insurance 

bill, 

Mr    CrOLDSBOROUGH.     This  is  the  insurance  bill. 

Mr  COCHIN  AN  of  Misiuari.  To  his  first  request  I  still 
object. 


i]h^> 
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Mr.  SNELL  Mr  Speaker,  reaerrlns  the  right  to  object,  la 
It  the  Intrntion  of  the  chairman  of  the  committee  to  brin« 
tfiLx  irvjurance  bill  up  before  tomorrow? 

Mr.  OOLDSBOROUGH.  Not  as  far  u  I  know.  All  we 
were  trying  to  do  wai  to  bring  up  the  bank  bill  tomorrow. 

Mr.  SWELL.  Then  it  la  not  expected  that  the  insurance 
bill  will  be  tetHigtU  up  before  tomorrow? 

Mr.  OOLD8BOAOUOH      No. 

THnro  oincwwcY  uxll.  nacAt  t«ai  ita» 

Mr  BUCHANAN  presented  the  conference  report  on  the 
Mil  HR.  5390.  the  third  deficiency  biU.  for  printing  under 

the  rule. 

pnxiasxoN  to  Aootxss  thz  Hotrss 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  at  12  30  I  may  address  the  Hou.sc  for  10  minutes. 

Mr.  SNELL.  Mr  Speaker,  reserving  the  right  to  object, 
what  Ja  going  to  happen  between  now  and  12:30? 

Mr.  HOWARD.  Mr.  Speaker.  I  will  explain  that  a  lady 
wlihM  to  see  me  at  the  door,  and  I  cannot  get  back  before 
that  time      !  Laughter  1 

Mr  PARSONS.  Mr  Speaker,  reserving  the  right  to  object. 
I  understand  there  is  not  going  to  be  very  much  to  do  today. 
and  that  after  the  preUminartea  are  disposed  of  the  House 
will  probably  ttay  in  session  for  an  hour  or  more  for  some 
fHMOalons.  I  think  the  gentleman  from  Nebraska  can  get 
time,  even  if  he  does  not  specify  any  particular  hour,  after 
be  has  seen  the  lady. 

O«0U   or   BUSUIIM 

Mr  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  gentleman  from  TenOMMe  what  the 
program  for  today  is.    Then  we  could  tell  more  about  these 


mr.  BYRNS.  We  have  nothing  on  the  calendar  for  today. 
We  wUl  have  Xor  consideration  tomorrow  the  coiiference  re- 
port on  the  deficiency  bill  that  was  presented  today. 

I  understand  the  conferees  on  the  securities  bill  will  prob- 
bbly  rtle  iheir  report  tomorrow,  but.  of  course.  »t  cannot  be 
Ikken  up  tomorrow. 

Mr.  SNELL.  Thtn  there  wiU  be  nothing  ready  for  to- 
morrow except  the  conference  report. 

Mr.  BYRNS.  1  do  not  know  whether  the  Committee  on 
Rutat  will  bavt  a  rule  by  tomorrow  or  not  upon  the  Ccller 
rvnlutton.  which  w  i^  -ferred  to  yesterday.  It  !•  poMlble 
one  or  two  rule*  m.i  >*  up. 

Mr  8NSLL.  As  I  understand  it.  the  Rules  COflunlttee  did 
not  grant  them. 

Mr   BLANTON.     That  is  a  very  hopeful  sign  for  CoofTMB. 

Mr  BACON.  la  the  Steagall-OlaaB  banking  blU  to  be 
brought  up  under  a  rule^ 

Mr.  BYRNS.     V  has  nn'  >•.  :•  -sported  yet. 

Mr.  8NELL.  .M  .--;  ik  !  .  .i  "  no  objection  to  the  re- 
quest of  the  gentleman  from   N        i  >ka 

Mr.  RICH.  Mr.  Speaker.  I  :>^n^v.i  the  gentleman  go  ahead 
with  his  speech  now 

•r    Mission   TO   ADDRESS   THI    HOUSS 

The  SPE.^K.EK  The  gentleman  from  Nebraska  asks 
unanimous  consent  that  at  12  30  he  be  permitted  to  address 
the  House  for  10  minutes     Is  there  objection? 

TiMfS  isaa  no  objection 

Mr.  PARSONS.  Mr  Speaker.  I  ask  uiuuumous  consent  to 
address  the  House  for  30  minutes. 

Mr  SNELL.  Mr  Speaker,  ressrvtac  the  right  to  object. 
•^"  ^.ive  already  kcrar.tfd  one  reqtiest  to  address  the  House 
-  30 

Mr  BYRNS.  What  are  we  going  to  do  between  now  and 
12  30' 

Mr  SNZIX,  We  should  not  now  grant  another  request 
to  address  the  House  for  30  minutes  at  this  time. 

Mr.  PARSON'S  I  hlnk  we  ooukl  anmnge  that  the  gentle- 
man from  N'    r.i-K.  >    nail  follow  ms. 

Mr.  HOWARD.     No:  I  am  arriving  at  12:30.    [Laughter.] 

Mr.  BOILEAU.  Mr.  Speaker,  n  11111111  the  right  to  ob- 
Jsct 


Mr    BLANTON       ^^  X  we  C.*: 


u  the  clock  t>ack. 


Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  obJ«et, 
the  gentleman  ought  not  to  take  advantage  of  the  distin- 
guished gentleman  from  Nebraska,  who  has  gone  to  meet 
hli  friend  at  the  door.  The  gentleman  should  wait  until 
the  gentleman  from  Nebraska  gets  through.  How  about 
following  th^  gentleman  from  Nebraska? 

Mr.  PARSCH98.  What  is  the  House  going  to  do  during 
the  next  10  minutes? 

The  SPEIAKZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  lllmols  to  now  address  the  House  for  30 
minutes? 

There  was  no  objection. 

Mr.  PARSONS.  Mr.  Speaker,  on  April  8.  1933.  I  had  an 
opportimlty  and  the  pleasure  of  addressing  the  House  on 
economy  by  reducing  the  rate  of  interest  paid  on  Govern- 
ment bonds.  In  that  address  I  advanced  the  principle  here- 
tofore little  referred  to  and  Uttle  mentioned,  namely,  that 
the  Government  hires  money  for  which  it  pays  a  wage  the 
same  as  it  employs  labor  for  which  wages  are  paid. 

We  have  reduced  the  wages  of  labor,  we  have  reduced  pen- 
."5ions.  gratuities  and  benefits  to  veterans,  and  following  up 
the  same  principle  this  House  should  take  immediate  action 
to  reduce  the  wages  for  money,  which  is  the  interest  on  the 
public  debt. 

My  purpose  today,  however,  is  to  speak  on  the  financial 
pohcy  followed  by  the  Federal  Government  since  the  adop- 
tion of  the  Constitution,  and  more  especially  with  refer- 
ence to  the  fiscal  policy  followed  by  the  Government  since 
the  World  War.  This  is  a  dry  and  uninteresting  subject. 
I  do  not  expect  the  membership  of  the  House  as  a  whole  to 
be  interested.  But  for  those  who  are  interested  in  the 
Wwam»«*i  Stability  of  the  Government  and  who  would  like 
to  follow  briefly  the  pohcy  pursued  by  our  Government  in 
its  periods  of  depression  and  prosperity  and  in  the  periods 
of  peace  and  war  I  will  ask  you  to  be  patient  and  give  me 
your  attention  for  a  short  time,  because  I  l>elieve  I  have 
some  informaUon  and  statistics,  part  of  which  wiU  be  illus- 
trated, that  will  mtsrsst  you. 

In  my  humble  judgment,  there  has  never  been  in  the  his- 
tory of  tills  Nation  such  blind  financial  negligence  as  that 
shown  by  those  in  power  and  authority  to  shape  the  fUian- 
dal  policy  of  the  Federal  Government  since  March  4.  1921. 
Contrary  to  general  opinion,  profits  made  by  corporations 
'  and  individuals  followmg  the  World  War  and  during  the  era 
of  prosperity  from  1922  to  1929  were  far  greater  than  the 
profits  made  during  the  World  War.  For  the  period  begin- 
ning January  I.  1916.  and  ending  December  31.  1929.  cor- 
porations of  this  country  made  net  profits  of  approximately 
$lM.MMjaO.OOO.  If  there  ever  was  a  time  in  which  the 
National  debt  could  be  retired  without  burdensome  taxa- 
tion, it  was  during  this  period. 

We  had  three  Presidents  and  a  Secretary  of  the  Treasury — 
a  man  whose  span  of  three  score  years  and  ten.  carried  him 
through  three  major  depresstoDS.  If  there  was  any  busmess 
man  in  America  experienced  in  periods  of  prosperity  and 
depressions,  it  was  Andrew  Mellon.  Yet.  the  policy  which 
he  followed,  by  refusing  to  retire  the  national  debt  during 
the  prosperous  years  of  the  Republic,  thereby  saving  more 
than  $1,000,000,000  to  the  Budget  in  this  economic  distress, 
is  gross  neglect  and  little  short  of  economic  treason. 

Before  I  finish  I  hope  to  give  you  some  facts  to  ponder, 
which  I  trust  will  be  of  service  in  the  future  when  our  Gov- 
ernment is  called  upon  to  discharge  its  financial  obligations. 
It  is  true  that  most  of  what  I  recite  here  today  is  water  over 
the  dam.  We  cannot  retrieve  past  losses  now  for  the  present 
emergency,  but  if  in  the  future  there  comes  a  time  of  pros- 
perity, in  which  my  suggestions  may  be  followed  for  the 
retirement  of  national  obligations,  the  years  of  study  and 
labor  I  have  put  into  this  subject  will  be  wholly  justified , 
and  I  shall  be  happy. 

In  order  to  give  you  some  Idsa  of  comparative  expendi- 
tores  made  by  the  Federal  Government  m  its  history  I  would 
like  to  Insert  a  table  of  the  ordinary  expenditures  di^^lded 
Into  two  periods. 


1  (J'-*'"' 
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O-Jin^-i,    rrp.  atiin»rr5    o'    the    Fedrml    Got>rmmmt    from    1791    to 


1791  to  1916. 
1917  to  1932. 


•26   759. 010, 661 
82. 336   391    914 


Tit.-i'.     irdnarv   »-\p<-:id;tur««  109.095   402   575 

T!!  th»'  iw'r:<'<l  frurr.  1791  to  1916,  or  128  years,  our  Govem- 
mr-it  s\^'v.'  $26  7;i^*  Oin  fiGl  For  the  period  from  1917  to 
\9:\2  or  16  vt-arv  ur  ( V- -vrriiment  spent  W2.336.391.914.  In 
othrr  wdrd*;  :t.  the  pa.^t  16  ytari^  ve  spent  more  than  three 
tinif^s  the  amount  th.tt  wf  had  spent  in  126  years  prior  to 
1917  ()f  rour.r  'hi.'-  contrtin.s  the  amount  needed  to  prose- 
rut.  tlit>  World  Wu"-  But  there  were  millions  of  wasteful 
fxtrH-vapante  \v.  I'ov*  i i.tnental  expenditures  from  1922  to 
'.'.y.i:.  i)thpr  !t«  :v.v  nt  imtxirtance  is  the  expenditure  for 
!!^.'.'Tt'st  on  Wiv  pubhr  d''bt  I  here  insert  a  table  showing 
thf  :ti'.»':('si  pavrrifnt.v  bv  war  i^enods  from  1790  to  April  19, 
1933 

Amount  o/  intrr^:    jwu,;    .>•;    the   public  debt  of  the   United  States 
frxnn  ^7itO  Iv  Apni  19.  1933,  inclusive 

1790  to   1812 173,0^4    ir^.T 

;h,  ::•(   t-    .847 93.143,759 

\Mr     '-       .n60 37,501.900 

1861   to    1897 ^ 2.  668  092   667 

1898  to   1916- - 505   744   2Tj 


Total.  1780  to  1816.  inciuu^ive 

1917  to  1933 


3,  377.  546,  732 

12.  137.  114    571 


Total 15,  514.661,  303 

Please  note  the  interest  ox^  the  public  debt  bepinnmp  with 
the  foundation  cf  tlie  Repubhr  until  1917  wa.s  $3,377,546,732, 
compared  with  rnuie  :*:iiii  $12,000,000,000  of  interest  paid 
since  the  beginning  of  the  World  War  period.  In  other 
word.s,  approximately  four  t^.lth,^  of  the  total  amount  of 
interest  paid  on  the  nation.il  debt  wa*;  paid  to  bondholder^s 
during  the  p>ast  Ifi  y-^ar^  This  amount  of  interest  is  almost 
identically  -  qual  to  the  ti'!;i.l  amount  of  European  debt.s 
owed  this  Government  at  the  time  of  settlement  in  1923 
It  amount,s  to  almost  on"  half  of  the  outstanding  indebted- 
nes.<^  ^'f  the  F'uleral  (-  '.ernment  at  the  highest  peak  after 
th''  (  :  i-^e  (;!  the  W'lrUi  War 

1  a-k  in.ii'.irr.oi.--  -oiiMiit  Mr  Stx^aker,  to  revi.<;c  and  extend 
tny  mna!  k  anJ  to  include  such  tables  as  I  may  use  to 
lllustrat''  'h.c  •subject. 

The  SJ^K.\KER  I,^  there  objection  to  the  request  of  the 
pentleman  trom  Illmtus? 

There  wa.'^   no  obje<-tirn 

Mr  PAI^'^C^N.S  Por  every  dollar  that  the  Federal  Gov- 
ernment ha.s  si^'nt  m  (Primary  operating  expenses  In  142 
year?  of  it.^  history  vfv  have  paid  15  cents  in  interest:  in 
other  woro>  more  than  ine  seventh  of  every  dollar  that  the 
Federal  Government  )ias  spent  in  its  entire  history  has  been 
for  int.prest  on  the  pubhr  debt. 

In  order  tc  i'  '  a  l)ircSeye  view  of  the  revenue,  expendi- 
tures, and  publ.:  d*  bt  if  tlie  Federal  Government  since  1790 
I  have  prepari  (i  a  nnjebi  praph  illustrating  the  rise  and  fall 
of  the.se  thrt^  it/'ms 

T^' pinnini:  m  1790  wr  .■^tart^d  out  with  revenues  and  the 
exi-KTuliture,'  abo\]t  The  ^ame.  but  after  a  few  years  the 
revenue.s  exretHl"d  tlv^  exj-xMiditures  and  the  public  debt  fell. 
Eacli  one  of  these  ri,^'^  and  fall.s  m  the  public  debt  is  de- 
scrUwd  bv  cer'am  •'\ents  m  our  history,  but  note  that  after 
the  War  of  LSI 2  the  expenditures  were  three  times  what 
thev  \\>':r  before  the  war  Going  over  to  the  Mexican  War, 
wf  r.nd  (he  e\prnse<  follownng  that  war  were  five  times 
::.  rr  than  the\-  wt  ye  after  the  Revolution  I  indicating  1. 
Afer  the  Tivi!  War  we  f^nd  the  expenses  never  got  below 
$?  so  000  000  :i!^.ri!:ii;v  Tliere  was  a  gradual  increase  from 
tr.i'  iierio<i  or;  uv  tlie  line  to  the  World  War,  when  we  had 
our  freatevt  ;vTV<fi  pf  nn-enue  production,  greatest  expendi- 
ture   and  preate^^  publi-  d'-br  ranging  up  to  $27,000,000,000. 

T!ir  ."  hnt-s  were  drawn  from  the  record  without  any  view 
to  mchidinp  the  war  i^eriods  or  the  depression  periods,  but 
after  they  were  placfti  >n  the  map  it  was  very  easy,  indeed. 
t'>  p'.ck  out  the.sf  va.nou-:  [>eriods  and  to  see  where  the  extra 
exjx use,  the  extra  revenue.^,  and  the  extra  debt  came  m. 


It  is  very  interesting  to  note  here  how  in  1837  the  revenues 
fell  in  the  depression  The  same  thing  is  true  throughout 
every  one  of  our  depressions  that  have  followed  m  a  few 
years  after  each  war 

It  L>^  also  very  interesting  to  note  that  following  each  war 
the  expenditures  of  the  Federal  Government  stayed  at  from 
;  4  to  7  times  what  they  were  before  that  war. 

For  instance,  in  1915  the  exi^enditures  were  about 
$700,000,000  We  have  never  been  able  to  get  back  t^i  less 
than  four  billion  since  the  World  War,  and  a  large  portion 
of  this  has  gone  into  interest.  I  want  to  point  these  things 
out  here  a,*;  it  has  a  particular  t)earing  on  what  I  am  going 
to  say  later  as  to  our  income. 

Now,  let  us  get  back  to  the  consideration  of  the  financial 
policy  follouyd  during  and  since  the  World  War.  Soon  after 
the  detlaration  of  war  on  April  6,  1917,  Congress,  by  virtue 
of  power  vested  m  it,  sought  to  levy  and  collect  taxes  for  the 
purpose  of  prosecuting  the  war.  It  began  the  study  of 
proper  rates  of  taxation  in  accordance  with  the  then  re- 
(.tntly  adopted  income-tax  law  ratified  by  the  States  in  1915. 
Conpre.s.^  real./ed  '.h<  eiiurnious  exjx^nse  of  billiorLs  of  dol- 
lars which  the  war  would  entail,  and,  of  course,  contemplated 
a  much  Irnper  period  of  liostilities  than  actually  occurred. 
That  mea---ure  came  to  be  known  as  "  the  revenue  bill  of 
1918  and  was  committed  to  the  Committee  of  the  Whole 
House  on  September  3,  1918,  and  later  was  pa.ssed  on  Sep- 
tember 20,  1918.  le.'^.s  than  2  .months  before  the  armistice. 
Tlie  Senate  however,  did  not  complete  consideration  of  this 
mea.<ure  until  in  the  following  February,  and,  due  to  cessa- 
tion of  hostilities,  made  many  changes  in  the  rates  that 
would  have  been  applied  had  not  the  armistice  been  signed 
on  November  11.  Mr.  Kitchin.  then  Chairman  of  the  Ways 
and  Means  Committee,  :n  submitting  report  to  accompany 
thi.s  bill,  said. 

Yf  ur    romir. ittee   hii.-i    rtetprminMl    the   proportion    of   the   cost    of 

Hit'  WHr  that  '■I.  u.ci  \f  riruoici'd  by  taxutic:!  and  by  boncl.'-  liii*. 
upon  the  basis  nt  f):  c,  i.'U.'  e-xpericnce  tor  thert-  ih  r..-  !i!.,i;i '(.-v  ;;i 
history,  but  upcr.  a  cHrtr,;;  c  ihsijcrut un  of  thp  rftecl  o;  tl.t-  !\.'«(al 
policy  upoxi  Uit  nioriiie  oi  the  peoph'  upon  the  ;nfla!;v>!;  nl  p;u  (■.■■. 
upon  priKiui  ticM  Hncl  \»:tli  rttcrrnce  ti,  the  rt-hilive  ability  ol  iho 
peopu'  t*)  pay   Ukxes  ncjv.   and  a.t  ler  tijc   war 

Note  the  last  words,  '  ability  of  the  people  to  pay  taxes 
now  and  after  the  war  "'  This  term  will  be  emphasized  later. 
Quoting  further  from  Mr    Kitchin's  report: 

On  Junr  5  the  S«»cret»ry  of  the  TYoasury  adviitrti  your  roni- 
mittw  that  tilt'  prohnhle  rxTX'nclltiirp'!  for  thP  ftsoal  yriir  nirtlng 
.tunc  30.  1919  would  br  ubout  »24  000  000.000  unci  rpcommrndod 
tiuit  onr  thirtl  of  tin.-  au-,(  unt   \m:  niistJ   In   taxes,  or  »8.OO0,O(K),CKX), 

A  member  of  the  commit  tee  who  afterward  was  a  distin- 
guished Speaker  of  this  House,  the  late  Nicholas  Longworth, 
had  the  following  txj  say  m  closing  the  debate  just  before  the 
vote  was  taken  on  the  afternoon  of  September  20,  1918: 

We  have  ^urrf  (>dpd  with  «  l!tti<>  morr  than  24  hours  of  actual 
debate,  and  with  no  amendment  of  major  imix>rtaiice  in  pashing 
the  mij?Y\tief^t  taxation  measure  ever  ennrted  by  aiiy  fjeople  of  tho 

wt  rU:  \V<  arc  rai.sinp  by  tins  bill  eiglU  times  the  amount  tiiat  .t 
pvf-r  ro'-t  •.)-.>  Natli-'n  to  live  before  In  any  one  year  Wr  itrf  prr.- 
viding  in  this  bill  a  sum  of  money  equivaJent  to  nearly  one  third 
of  the  amount  that  it  haj^  co.st  thl8  Nation  to  live  from  the  first 
ina'aguration  of  George  Wit-sh.ngton  down  to  the  second  maugvira- 
tion  of  Woodrow  Wilson  and  we  have  done  it  m  my  belief,  uitli- 
out  inflirtmg  a  burden  upon  wealth  under  wl'.irh  it  rannot  at 
least  stagger  and  without  demanding  from  American  industry  that 
energy  a.id  initiative  which  U  must  nec^warily  po.s.ses.'-  if  our  war 
prot'ram  is  to  be  proM»<:  uted  to  the  bnut  •  •  •  In  a  few  min- 
utes there  will  be  Pa.shed  around  the  world  the  announcement  that 
the  representatives  of  thf  American  people  have  u!ianimou»ly 
passed  a  bill  carrying  $8  000.000  000  in  taxet>  to  prosecute  the   war. 

The  bill  wa.s  pa.s.sed  that  same  afternoon  with  349  yeas. 
Not  one  single  vote  was  registered  again.st  it.  It  went  to 
the  Senate  and,  after  weeks  of  discu.ssion.  along  with  other 
important  matt>ers  then,  before  the  Senate,  final  action  wa.s 
not  taken  until  the  following  February,  which  necessitated 
some  changes  in  reductions  of  rates  and  elimination  of  some 
of  the  objectionable  features  m  special  excise  taxes.  I  want 
you  to  keep  in  mind  the  words  of  Mr  Kitchin  and  Mr.  Long- 
worth.  Mr  Kitchm  said  that  Congress  levied  a  tax  bill  to 
raise  i-evenue  lo  prosecute  the  war  and  pay  the  cost  after 
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the  war  Mr.  Loix«*,r;.  .1  hi'  '  ■^  ^^  the  ffreatest  tax 
bill  evw  levied,  but  was  done.  In  his  belief,  without  inflicting 
ft  taVdm  upon  wealth  and  without  talung  from  American 
txMhsstry  Its  energy  and  Initiative  If  the  rates  levied  in 
the  revenue  bill  of  1918  had  remained  on  the  statute  books 
ttntll  June  1.  1926.  every  dollar  of  the  naUonal  debt  would 
have  been  wiped  out.  Such  a  program  would  have  been 
strlctiy  In  keeping  with  the  policy  enunciated  by  Mr.  Kltchin 
and  would  have  resulted  in  dischargmg  our  naUonal  obliga- 
tions without  inflicting  a  burden  upon  wealth,  as  expressed 
on  the  same  occasion  by  Mr  Longworth.  Our  Interest 
charge  of  more  than  $700,000,000  annually  would  have  at  the 
present  time  been  eliminated  from  the  Budget. 

ICr.  PATMAN.    Mr.  SpMker.  will  the  gentleman  yield? 

Mr   PARSONS.     For  a  brief  question. 

Mr.  PATMAN.  Does  the  gentleman  mean  to  say  that  if 
that  law  had  continued  on  the  statute  books  without  the 
pMitnc  of  the  Mellon  tax  bills  reducing  the  war-time  rates, 
Um  •ntin  oaUonal  debt,  or  at  least  the  cost  of  the  war, 
vonki  have  been  paid  by  January  1,  1927? 

1^    ;■  \;  .-^(  ).N.-      Absolutely. 

Mr  ;  K '.  M  V.N  And  then  those  who  profited  most  by  rea- 
son 01  .:.  ■  .:iiry's  misery  and  misfortune  during  the  war 
would  have  paid  for  the  cost  of  the  war. 

Mr.  PARSONS.  Exactly.  It  was  the  fair  and  the  right 
thing  to  do 

Mr.  WEIDLMAN  And  if  these  rates  are  again  restored. 
««  will  go  a  lon^   A,  i.   toward  accomplishing  this  thing. 

Mr.  PARSONiS  But  in  this  depression  it  will  not  yield 
the  revenue.  If  the  debt  had  been  eliminated,  of  course. 
the  charge  now  on  the  Budget  of  $700,000,000  a  year  for 
vkh.  h  •*:::  b*^  S")00  000  000  a h  n  the  new  bond  issue 


goes  out,  plus  the  $500,000,000  debt  retirement,  or  a  total  of 
$1,400,000,000  charge  on  the  Budget,  would  also  be  elimi- 
nated now. 

A  tremendous  debt  which  our  Government  was  left  with 
at  the  close  of  the  war  amounted  to  more  than  $26,000.- 
000.000.  The  American  Congress  and  the  Secretary  of  the 
Treasury,  as  well  as  the  President  of  the  United  States,  were 
duty  bound  to  recommend  and  levy  taxes  foUowmg  the  war 
to  retire  this  national  debt  in  the  same  proportion  in  times 
of  peace  as  they  were  duty  boimd  to  raise  the  revenue  to 
pay  expenses  In  time  of  war.  The  measure  which  Speaker 
Longworth  called  the  greatest  tax  bill  ever  levied  on  the 
American  people  contained  not  only  numerous  special  excise 
taxes  but  the  largest  item  was  the  excess  profits  and  sur- 
taxes levied  under  the  title  of  the  income  tax.  For  the  year 
1918  that  bill  raised  $4,286,486,257  m  individual  and  corpo- 
ration taxes.  It  raised  a  Uttle  less  than  $1,000,000,000  in 
special  excise  taxes.  Had  the  same  rates  been  maintained 
through  the  following  decade  these  two  items  alone  would 
have  produced  the  enormous  total  of  $8,620,000,000  for  the 
year  1928.  $5,000,000,000  of  which  could  have  been  applied 
In  retirement  of  our  national  debt.  It  was  in  effect  for  the 
years  1918.  1919.  1920.  and  1921.  During  those  4  years  more 
than  $21,000,000,000  was  raised  In  revenue  by  the  Govern- 
ment. Had  those  same  rates  been  maintained  during  the 
years  1922  to  1926.  inclusive,  o'or  national  debt  would  be 
entirely  eliminated  from  the  picture  in  this  depression.  I 
ask  unanimous  consent  to  insert  in  the  Record  at  this  point 
two  tables  showing  the  income  and  war  excise  taxes,  the 
amount  actually  collected  and  the  estimated  revenues  col- 
lectible, had  the  rates  for  1918  been  retained  to  the  year 
1931. 
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Had  these  tax  rates  been  maintained,  they  would  have 
produced  $38,000  000.000  more  than  the  Government  col- 
lected. Add  to  that  the  $7,000,000,000  more  that  we  would 
have  collected  in  excess  taxes,  and  we  have  a  total  of  $45.- 
000,000.000  which  the  Federal  Government  would  have  ob- 
tained by  revenue,  which  would  have  paid  the  national 
debt  three  times.  t}ecause  it  was  reduced  to  $16,000,000,000 
In  1930 

M     McFADDKN.     Mr.  Speaker,  will  the  gentleman  yield? 

M     .PMLSONS.    Yes, 

Mr    N!  ?.\DDEN.    I  am  reminded  In  connection  with  the 

■.ng   statement  that   the  gentleman   Is   mak.i.K    M.ai 

n  'porations   of   the    country    have    now    a    sur;  .  .       f 

$60  u'Ju  000.000.    Apparently,  if  they  had  been  taxeii  .1      he 

gentleman  suggests.  Instead  of  that  surplus  being  $6^  000.- 

0<^o  000.  It  would  be  reduced  to  ah    ,    5:  J  'iqo. 000.000. 

Mr.  PARSONS.  That  is  trutv  LUiaici  the  years  1916. 
January  1.  and  December  31,  1929.  376.000  corporations  of 
this  country  made  net  profits  of  $100,000,000,000.  TTiat  is 
net  proflts  above  all  taxes,  local,  property,  income  tax.  sur- 
tax, and  excess- profits  taa.    Twenty -five  percent  levied  upon 
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tJu>.^f^  profits  of  14  yeir-  would  have  entirely  eliminated  the 
national  a<  bl  and  red;,  rd  our  present  Budget  bv  $1,250,- 
000.000 

M:    N!   r.\llL.\.NK      M; .  .S;xaker.  will  the  gentleman  yield'' 

Mr.  P.\RSONS.     Yes. 

Mr.  McFARLANE.  These  376  000  rorpvnration.s  that  real- 
ized these  enormous  profits  have  done  so  very  largely  b;. 
f\)-  1  :.il  i::ant.s  and  privileges  in  the  way  of  palent.s,  and  S(.j 
forth,  from  our  Government,  h^vc  ihcy  nof 

Mr.  PARSONS.  Some  of  them  have,  and  of  course,  ihey 
got  Hi'    benefit  of  the  tax  reduct:on. 

Mr.  MoFARLANF  I:  •;..  -- (  :.:lL;nan  hu.^  a  l;st  of  these 
corporations.  I  ui.h  l\r  v.^iJu  i:..><'rt  it  in  his  remark..s. 

Mr.  PARSONS  I  am  very  iorry  to  say  that  I  do  not 
have  them  here,  but  they  can  be  found  m  the  heanng.s  before 
the  Ways  and  MeaiLs  Corumitife  on  the  tax  reduction  bill  ol 
1921. 

Unfortunately  a  prr^t  wave  for  tax  reduction  swept  the 
country  and  ir.  the  Pre-idential  campaign  of  1920  the  Re- 
publican Party  v. a.-  re.tored  to  power  :n  all  branches  of  the 
Government  w.th  h  tieniendous  landslide,  on  a  slogan  of 
reducing  taxes  and  re.stnr;n«  the  country  to  normalcy.  Lt. - 
mediately  u;x)n  it.^  :n,v.;niratio.n  into  office,  wealthy  and 
;>■  w  rful  lebbyists  suu.-rned  the  Capitol,  for  the  purpose  of 
iorciiig  tremendous  tax  reductions:,  not  upon  the  rank  and 
file  of  the  American  people  but.  reducing  the  surtax  and 
excess-profits  tax  on  ihrninp  corporatiorLs  and  wealthy  in- 
dividuals. Fr';rr.  1921  to  1929  fl'.e  major  tax  reductions 
were  made  on  the  wealthiest  classes  of  the  Nation  to  the 
extent  of  $35  0''>fi  'lOu  OOO.  while  local  and  State  taxe.-  m  the 
various  States  and  subdivisions  levied  on  farm  lands  and 
tangible  property  inrrca.'^d  300  percent.  The  estmiaiei 
show  that  had  the  I'Jl'i  rat (.3  been  maintained  on  both  in- 
come and  excise  taxes,  the  Federal  Government  would  have 
collected  the  stupendous  sum  of  $45,000,000,000  more  than  ' 
it  actually  collected— enough  to  have  retired  the  national 
debt  twice  and  at  the  sa:r.-  \.n\v  bu.lt  up  a  reserve  of  $5,000,- 
000.000  to  carry  us  throui'h  tiie  depression.  I  repeat  tlu\t 
the  financial  policy  folii "Afd  by  Secretiiry  Mellon,  recom- 
mended by  the  three  Presidents  who  served  under  h;m  and 
the  Congress  who  did  their  biddui^^,  perpetrated  the  most 
disgraceful  financial  crime  on  the  American  pe^ople  m  ali 
history  j 

Although  some  reduction  was  made  by  the  Senate  after 
the  signing  of  the  armistice  n  the  tax  bill  of  1918.  the  real 
first  large  reduction  came  ir.  the  revenue  bill  of  1921.  which 
was  rep''^-c.i  by  Mr.  Fordney  on  August  16  from  the  Com- 
mittee on  Ways  and  Means.  In  submitting  that  report  he 
said: 

The  cost  of  thr  war,  the  exten'  of  U.-^  destruction  and  the 
finnnri.Hi  !r»s^  it  CKCi^ioned  Is  felt  ::ct  d-.jr;ii^  the  period  of  the 
comb.i'   :    .t  H.'ter  the  cessation  ol  iu>*>tilit :es 

-Not.  h:.'-  word-  that  t.hr  erist  of  the  war  l";  felt  not  only 
during  t!:t  ivTifxi  of  con.ba:  but  after  the  cessation  of  hos- 
tihties.  WL::c  he  champiom  d  the  cause  of  reduction,  nev- 
ertheless, he  .stated  what  e\ery  man  knows,  that  the  cost  of 
any  war.  leaving-  a  yn  ..:  burden  of  debt,  should  be  paid  by 
substantially  th.f  Na::.t  ;a\  rate.s  m  eflect  during  hostihties. 
Especially  is  that  true  when  long  periods  of  prosperity  fol- 
!■  -.v  wa-  as  w;is  the  .a.-e  tollowmg  the  World  War.  In  that 
same  report,  althouch  it  was  3  years  after  the  signing  of 
th>  armistice,  the  Budget  demanded  more  than  $4,000.- 
000  000  to  operate  the  Federal  Government.  This  was  sub- 
stantially se\en  times  the  cost  of  Government  for  any  yeai' 
in  tile  Nations  hi.-tory  prior  to  the  World  War  except  2 
years  of  the  Civ.l  War 

'Hie  R.  publican  ina.UiVity  in  the  House  after  the  tremen- 
d.'.  la!;dslide  ;r.  1S'20  S'  ui:ht  to  lift  from  profiteering  cor- 
porations and  mdnid  lal-  $.-^60  000.000  in  excess  profit  and 
surtax,  s  in  the  revenu-'  oih  of  1921  Tlie  same  man  who 
was  (  hairinan  of  tl..  V.  av-  and  Means  Committee  in  1918. 
report  :i<.i.-  tb...  wai-iirr.'  tax  bill,  wa.s  the  ranking  Demo- 
cratK    !!;•  :nt)*':    nf  th-    .  omn^ittf^'  111   1921.  that  patron  saint 

He  wrote 
A  report 
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t! 


at  w: 


go  down  In  h.st ory  as  one  of  the  sacred  documents 


of  Congress.  To  that  report  Ways  and  Means  Committer 
members  in  the  future  vsill  turn  to  read  cf  the  lnlqu.tou.^ 
policy  enforced  upon  thu  people  by  the  Rep'obixan  adiiun- 
istration.  They  will  turn  tc  read  this  report  because  of  the 
piophecy  it  contains  and  of  the  fulfrlhnent  of  that  prophecy 
whicii  subsequent  history  lia.->  vindicated.  That  repori  wnl 
serve  as  a  guide  for  the  America:;  Con!.;re.NS  ;n  future  gen- 
erations, when  hea\y  debu-^  haiig  <j\er  our  h.eadi  anu  we  ari- 
luok.nt-  lur  m.eai..-  with  wluch  to  pa\'  tiiem. 

It  u-00  ■uid.^v:.  th(  p.itii  rth.ch  fjt.irt  Congrci^es  may  tread 
when.  foUow^ing  ti:e  wars  of  llit  futurt ,  men  eagerly  seek  foj- 
light  as  to  the  proper  c.^ur-se  to  follow  in  ways  and  m.i  ar^s 
of  taxation.  Permit  ir.t  to  quote  from  the  report  of  Mr. 
K.\  hin's: 

Au  analysis  of  the  statistics  c<.:.tameU  m  the  detailed  rcpo.'-i 
iti  10  corporate  Incomes  and  excc.-w--;  ror;t.s  taxrs.  •  •  •  thows 
that  180  corporations  making  a:..  :,ii:v  i'.uv.:  $5  000.000  up  to 
»300.000.000  and  over  (the  Steel  Co;  jn:r,i:iOj,  made  over  $500,000,000 
;.■  '.  profits  In  1918).  had  a  net  ino^n.c  of  $2.bb-i.CK>0  000  )n  1918.  and 
wiale  paying  only  $300,000,000  income  Uii.  ihey  p^.d  $848,000,000 
excess-profits  taxes.  One  thousand  and  tweiuy-six  corporal  10:..'; 
with  a  net  income  of  *4.25."i.0OO,0O0.  mnrr  than  one  half  of  tv.e 
total  corporate  income  of  all  the  317,559  corporations,  while  pac- 
ing only  $533,000,000  income  tax.  paid  *1  4:.i2.UOC'.u0o  of  excefefc-p.-^u- 
flls  tax:  that  is.  paid  over  one  half,  o:  nearly  two  tlurdt  cf  the 
entire  excess-profits  tux  '  all  the  crrjX)rat!onf-  makiriL-  re;jo.'-t.- 
At   a   glance  one  will   sf-    ih.at    the   proposed    propof^itior.    ifc   oia-    to 


relieve  a  few  hundred  of   the   t 


prtili  tee r  i  i . t    c(5 rpo.'Ti ti oiis 


Uie   United   States,   and   not,   a.:    b!,v.;tiar>    Meiioi.   t«tjb, 
business. 

An  analysis  of  the  return.s  as  det.Uied  In  the  rpport.«  of  the 
Internal  Revenue  Commissioner  from  .lanuary  l  1916  to  J.-.rtM- 
ary  1.  1921.  shows  that  corporations  iii  the  tiiited  Su.ip;>  maoe 
net  profits  of  $47,000,000,000.  After  deducting  ull  of  the  taxes 
they  paid,  includir?"  '.v^-crr.r  excess-pro  tits  thx  anrl  o'.»;er  wtii 
taxes,  they  have'  a  clear  pr  fit  left  of  $38  000  000  000,  •  • 
four  fifths  of  which  wa^  made  by  less  thaii  lo.uOO  (xirpora*.  ions 
and  more  than  one  half  of  which  was  made  by  1,026  of  the  bi^; 
profiteering  corporation.'^ 


Continuing  Mr.  Kitch, 


said: 


Ift    every   Democrat      .•.  .    !^<ei    .Oin-ai:    bear    iv.    nnrsd    hiwhvs    th.i' 
tr.f'.vr     sanst'     vorporatious     were     hlliiiK     their     oot!ers     wiih     tia*>e 
:..;., ......s    L..!;.  as   for    the    profits   of    their    slot-kiioiUors    whilt-    (n;r 

b.'...f  !>.  .-  Ai  f  spilling  their  blood  In  FYance  for  the  prot'^~tion 
and  6i'.i '.sf'  i.t  their  country  Remember,  too.  that  r.t '.  a  large 
stockh.unU  r  officer,  or  director  of  one  of  these  rapai  ;■;..'  1 1  ■  ,j- ira- 
tioiaj  ctr  luced  a  German  gun,  braved  a  danger,  took  a  risk,  a-.ade 
a   sacrifice,   or  endured   any   sufTerlng   during   the    (•:.':rf'   war,   but 


stayed  at  home  in  safety.  3.000  miles  frci 


tr.f    dan^ze: 


]:ne.    and 


made  of  the  war  and  its  restiltlng  stres.^  on  :).(,.•  Ci>.\e.'n:nent  aiui 
its  people  an  opportunity  to  plunder  ar.a  proliteer  upon  both  to 
the  extent  of  these  Inconceivable  bilJions 

Aitiiouph  a  sick,  m.an  and  not  able  to  be  with  his  com- 
mittee on  the  floor  when  the  bill  came  before  the  Hou.se. 
Mr  Kltchin.  in  prophetic  words  of  warruru?.  sounded  the 
battle  cry  of  progressive  principles  of  taxation,  just  a  few 
month.-  before  his  death,  which  may  go  down  in  history  as 
the  last  noble  utterance  of  one  of  America's  ^eat  parlia- 
mentarv  leaders,  when  lie  said — mark  these  words,  gentle- 
men, tJiey  are  as  true  today  as  when  written;  they  will 
be  true  when  pro.'^penty  bloom.s  again;  and  they  are  eternal 
m  principle  to  the  future  general loiis  to  come  m  blazing  a 
definite  and  specific  financial  policy  to  be  followed  after 
wars.    These  are  Mr.  Kitchm's  words: 

What  an  impregnable  position  would  It  be  and  what  an  appeal 
It  would  make  to  the  sense  of  right  and  justice  and  to  the  se.^.se 
of  the  people  for  the  Democrats  to  take  the  position  that  not  a 
aohar  of  taxe.s  should  be  reduced  on  these  profiteering  corpcra- 
ts  :i.s  and  on  the  milllo'na'.res  and  multimillionaires  that  reaped 
t.he  harvest  of  wealth  during  t!ie  war  a.^  long  a.s  a  single  dollar  of 
Indebtedness  remains  or  so  long  as  there  is  a  disabled  or  wounded 
soJdier  or  a  widow  or  an  orphan  of  a  dead  soldier  or  a  single 
\'t  ter.tn   :r.  np<-c 

Why  m  the  name  of  right  and  justice  sJHM.nd  these  b;g  proftU^er- 
Ing  corporations  and  mill  !onr\ires  and  multimUlionaires  who  flSled 
their  rapacious  mouth.'-  with  millions  of  blood  money  be  relieved 
of  taxation  while  we  n  *  (:.;•.  kei  p  but  mrredse  the  taxat.on  of 
hundreds   of    thcLisaraS'-    u:    weak    corporation.'^    and    keep    the    war- 


taxes    '  t:    n.iilions    cf    our    fellow    ritly^r..-    v 


an^;    whose 


1:.  ro'-r-.e 

s<  n,'-  Aent  to  the  tre.nrhe^  in  defefise  and  protection  not  onJy  of 
our  c  untrv  l.ut  ::.  defen.'-e  :  f  the  profiteers  and  wealtn  of  theso 
same   ccirporaiuins    anc   n-.-li'  iiaires? 

The  closing  words  of  that  minority  report  are  as  appl:- 
cabie  to  our  pre.>ent  situation  today  as  they  were  in  1921. 
Speakme  of  the  policy  the  Democratic  mmority  should  fol- 
low, he  sa;d; 


h!'J 


CON 
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m»  ptfty  vtr.   ■  w  >■   ^old.  that  Andrtw  Jac^oo't 
of  an  IdMl  fDDvnMMnt  *tll  b«  «  rvailty  in  thi«  tfUUllUj- 
tat  proiMUflc  aU  um  »••»  •■  w»n  m  th»  •croof. 
to  MM.  b««  am^pmim  tw  w— we*  »k«  tt»«  a»w 
at  II  HI  Mi.  i^MMS  and  uafali  mv*  la  lb*  frMtinMi  ui4  Xbm  bMUty 
wlucto  Unp  MBtnimu  to  produce. 

Oiw  of  the  mwnbert  of  th*  mlnorltT  who  waj  preaent 
vh«n  tht  biU  eauM  btfort  Um  Boum  was  th«  illustrtoui  mo 
of  T»mt.  later  %  €MtmaM»A  Bptakar  of  thij  Houm.  and 
now  Vice  Pnaldmt  of  the  United  SUtes.  John  N  CHimer 
In  dlacuwinf  the  bilJ  in  the  CommlttM  of  the  Whole  Houm 
on  the  fUte  of  the  Union.  Mr.  Oamer  tald.  and  hu  words 
were  apiiarently  directed,  according  to  the  Rkcoio.  to  his 
worthy  ■nripilHf   the  late  Speaker  LonffVOftb: 


Tou  know.  M  the  eotintrir   knows,   that  your  Wayt  and  Meant 

Itu*  cannot  fobmit  thta  bill  with  tnTormation  a«  to  lt«  con- 

I.  and  effacta  to  jour  confrrencea  ai\d  set  their  aup- 

biu.     *     *     *     I  ihall   make   a  motion  to  recommit 

bUl      I  am  lelac  to  offer   a  bill   to  recommit,   itrlklng   out 

IM  alone.    Touare  folnc  to  have  an  opportunity  to  vote  In 

^i>f^  nouae  aa  to  whether  fou  would  like  thla  bill  better  with  the 
strlck#n  out  or  wttb  tb«m  left  in  aa  in  the  preaent  law 


a^:    '     *.■-'. 
be   was    bt 
Iniquitous 
neverthei 


.oi. 


..«•  took  on  this  meastirr    i-.  i   ■^■..  Is 
Republican    caucus    to    aupport    th« 
>    surtaxes    and    exccis-pronts    tax. 
his  heart  and  principle's  were  right.     He  laid. 


i    I.  *-i  ui    i.  .  I.,'  i 


of  Vr 


\H 


of  WU. 


Ttkat  was  the  surtax  rates  of  1918  which  were  then  still 
in  effect.  It  Is  a  puzzle  today  and  wUl  perhaps  remain  so  u 
to  why  Mr  Gamer  d;d  not  oiler  ft  moUoo  so  m  to  retain  not 
oaty  the  surtax  but  the  excew  profWe  Uz  as  well.  Is  it  poe- 
riHe  that  the  small  but  wealthy  and  powerful  minority 
group  of  lobbyists  who  swarmed  Washington  whispered  in 
not  only  the  ears  of  the  party  In  power  but  into  the  ears  of 
the  minority  party  a:i  well?  That  question  will  perhaps 
nerer  be  answered  satisfactorily  to  the  people.  There  was 
conslderabie  dlscus&lon.  and  on  the  motion  to  recommit  prac- 
Ueally  the  soUd  Democratic  delegation  voted  "  aye  ".  together 
with  the  piogreesive  Republicans,  and  the  solid  "  Old  Guard  " 
RepubH'-'*"  d*letatlon  voted  "  nay." 

One  N'-^T.oer  of  that  Congreaa  who  dMcussed  the  propoei- 
Uon  at  ihe  time  is  still  a  colleague  among  us.    I  admire  and 


and  I  am  quoting  from  the  langtiage 
coneln; 

X  oouSd  not  move  to  raeommtt  If  I  ao  daalred:  but  the  important 
part  of  thia  bill,  to  my  mind,  u  involved  In  the  asoeaa'pro&ta  tax; 
and  that  tax,  atricken  from  the  bill  in  committee,  in  my  Judgment, 
ought  to  have  been  Included  in  thla  mcnion  to  recotnmlt  •  •  • 
We  ought  to  have  had  the  whole  SMO.OOO  000  Involved  m  the 
eseeaa-profta  tax  and  aurtaz  repeal  included  in  any  motioo  to 
recocnioit 

But  strong  opposition  to  this  measure  melted  away  and 
the  first  giant  tax  reduction,  constituting  the  first  great  mis- 
carriage of  Justice  after  the  war,  was  adopted  by  a  vote  of 
274  to  125,  and  thus  was  irutiated  and  written  Into  the  policy 
of  the  Republican  admmistration  a  defalcation  of  tnist  to 
the  taxpayers  of  the  Nation  and  to  the  4.000.000  men  who 
mobilised  to  preserve  posterity  aiul  make  the  world  safe  for 
democracy.  Ever  since  that  eventful  and  black  Saturday  of 
August  20.  1921,  si)eciai  benefits  and  privileges  in  the  way  of 
tax  reduction,  tariff  rates,  refunds,  and  so  forth,  have  been 
poured  out  upon  the  gigantic  coiTXjrations  and  wealthy  indi- 
viduals. Through  Interlocking  directorates  they  manipu- 
lated the  commercial,  financial,  and  industrial  activities  of 
the  Nation.  Credit,  withdrawn  from  agriculture,  was  placed 
to  their  use.  Tax  reductions  and  refunds  on  continued 
increasing  profits  piled  up  large  surpluses,  resulting  in  an 
era  of  speculation,  overbuilding,  and  flotation  of  a  securities 
racket  which  is  basically  and  directly  responsible  for  our 
economic  ills. 

I  shall  not  have  time  to  discuss  In  detail  subsequent  tax 
reductions.  In  all  there  were  five  major  operations,  which 
Is  shown  In  the  accompanying  tables  together  with  the 
raise  In  rates  included  In  the  tax  bill  of  1932  for  both 
corporations  and  individuali. 
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r  tba  iif  piiSli  taa  oe  eorparaUoaa  aed  an  inrrmm  la  the  Barmal  taa  la  I2H  peroent 

cafttal  to  ^"-^^  V-  U>  u>  110,000,000,  and  vbo  an  aariuas  Owa  i  poroaot  to  JO  parxaaot  ilMraon.  la  shown  la  tba 

Us.'      ^1'^  «illbo  iniTiaaail.  thaagwietkarljhtaad  baiov  Uia  aMsoMl  btecfc  lioa  Is  the  amount  by 

♦    '        ' '  ■  You  wiU  remember  reading  in  the  press  at  the  time  of 

■  "     '•     '"■     how   Mr    Mellon   propagandized   the  country   that  he   was 

I  reducing  taxes  upon  so  many  millions  then   pasrlsg  taxe.s. 

ranging  from  $12  up  to  $60,  or  from  $17  up  to  $180.  but 

during  the  time  they  were  getting  $60  and  $180  relief  the 

fellow  with  a  million  income  was  netting  $500,000  relief. 

But  this  15  the  point  I  want  to  get  you  to  see:  When  was 
the  time  to  retire  the  debf  When  was  the  time  to  get 
revenue.'  When  was  the  time  to  get  rid  of  our  mterest 
charge?  When  business  was  good  and  we  were  having  a 
$60,000,000,000  turnover  in  the  country  each  year  in  corpo- 
rate and  individual  profita.  They  had  the  money  then  to 
roll  into  the  Treasurj. 


kaUoo. 
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Thi-s  ;•*  all  watrr  ovrr  the  dam.  It  Is  true.  You  wonder 
v.\\\  I  ar:-.  riur-.lu  nmg  it  I  am  mentioning  It  to  hhow'  you 
:;-.r  p..;,.  ',  \\\r  Federal  Government  ha.s  followed  m  all  the 
>.  a:       r  ,'.s  (...■'.oi:,      Aftt  r  every  war  debt.s  have  be<*n  left  on 

Uif  t>.  ■(  r:.  ;<'wr,nK  ju.^t  a  ^mall  portum  each  year,  niakinK 
no  <■;!.;•  '  '  '^\v  "u!  thf  debt  AUhouk:h  ten  billion  wa* 
1  L.i!  :ri  ;:.  19J1  'i  lyiJO,  reducing  the  interest  charge  150  or 
2u0  iiiiu.'K  d  '.lar^  it.  would  have  been  such  an  easy  mailer 
to  have  I'Med  ilic  er.t.rc  debt  and  built  up  a  reserve  of 
$5,000  .>00  000  tt.,.;  wi  aid  have  carried  us  IhrouKh  thi.s  A*^- 
I'levs.;  r.  \>..tluui  ha\i:.u  to  levy  a  single  dime  additional  m 
t.ixe'.  <  I    ;'.',)at  a  '..i-.Kie  bond.     1  Applause.] 

Now.  "Af  \..i\v  pa.^xd  a  farm  relief  bill. 

M;  Kr:i-I.EH  .M:.  .-^'.x^akcr,  before  the  gentleman  leaves 
t:..--  .-:..o.tf(.  t .  '.'...1  l.e  y.t-id  lor  a  question? 

M:    PAR.SC-i.NS      I  y.eld 

M:  K-ELLEFii  I.-<  .1  iiot  also  true  that  every  time  taxes 
\u;l'  rtd^ccd  '.vi'  ^d\r  back  the  exact  amount  jy  which  we 
reduced  the  t..xe;-  for  the  coming;  year,  just  as  the  gentle- 
::..i:i  .-stated  ,  :-,.  e  before'' 

Mr  P.\HS(j)NS  Tl-.e  fact  is.  I  may  say.  that  ConKre.s.s  m 
pas-sinK  these  t.i.x  reiiu.  tioii.s  rietiured  the  money  away  fron; 
'*.<■  Trea-  .:v  i,if  the  l':;;t''d  States  back  into  the  hands  of 
ti'.r  orptraU'  mterest.s,  which  took  that  money  and  specu- 
:  r'\i  with  it  '.:\  the  n-.arket, 

.Mr  M'  lion's  plea  w.u-  that  if  you  retired  this  debt  too  fa^t 
il  'v«,<juld  put  out  a  lot  of  surplus  money  into  the  hand.s  (. 
investors  who  would  become  spe<;ulatively  minded,  play  the 
st.O(  k  ::..::  k'V  .i:...:  we  umild  have  an  orgy  of  wild  spending- 
that  wuuu;  fin<d:.v  wreek  the  country;  and  that,  therefore, 
we  should  .i.lv  ret. re  thLs  dt^bt  by  degrees,  little  by  little. 

The  actual  fact  is  that  by  detounnK  this  money  from  the 
Public  Treasury  back  into  the  hands  of  these  people  who 
largely  held  the  b>i.d>.  the  .'^urplu.s  money  f^om  the  prof;t-s 
they  had  made  wa.s  mve.^ted  m  securities  on  the  stock  mar- 
ket, broke  *!..  .^ountry.  lo.'^t  themselves,  and  yet  the  na- 
tional debt  n  ::-.a:ns  unpaid. 

M:    IXjNHKRO      Mr.  Speaker,  will  the  gentleman  yield:' 

.Mr    r.\l'h-^(  ).N'.S      I  yield 

Mr.  DONDERO  Ha;-  the  gentleman  prepared  anythiinp 
to  show  how  we  m;t;!v>  reduce  the  amount  of  the  annual 
lntere.st  charge  of  .s.  i:u  •liir.g  like  three  quarters  of  a  billion 
doHar.s  a   year? 

^!r  P.AR.^ONS.  C>::  A;;r:l  15,  the  fourth  Liberty  Loan 
bonds  were  callable  'Hiey  bear  interest  at  the  rate  of  4^4 
percent,  which  n.eatu  $:W.000.000  annually.  We  pas.-cd  up 
the  call,  and  I  am  informed  by  the  Commissioner  that  we 
can  not  call  them  again  until  April  15,  1934,  although  I 
think  he  is  mistaken  about  that.  I  think  they  are  callabl- 
on  any  interest  payment  date. 

We  should  have  exercised  our  option  m  callmc  these  bond.s 
and  refloated  them. 

Mr.  DOPiDERO.     At  a  lower  rate  of  interest "^ 

Mr.  PAR.'=;ONS  Yes.  I  ur.derstand,  however,  that  the 
President  felt,  or  at  least  his  advi.sers  felt,  that  they  .should 
not  be  molested,  they  should  not  be  called  as  it  might  di.'^tvirb 
the  money  market  an;;  afTcct  the  bonds  he  anticipates  float- 
ing for  'he  I  :;b;:i  -'.vr!k.-  program. 

Mr.  M   I- AI)I)P:N      ^!r    Speaker,  will  the  gentleman  yield':' 

Mr    PAW.'^ON.'^      I  yii  Id, 

Mr.    M   FADDEN      l:\    the    gentleman's    very    interesting 

study,  ha-,  r.e 


he  felt  he  wa.«!   paying  more   taxf" 
taxes     when    ot.i c    paid    mtn    the 


'han  he  .'•hnuld.     Tho.-^e 
Ireaurv    and    afterward 


>r(_u;  fit   to  ascertain  for  the  same  period  the 


amount  of  refunds  to  the  large  taxpayers? 
any  light  on  this  suh.'eo*  ' 
Mr.  PAFISONS.      I  a:r. 


Can  he  give  us 


;lad  the  gentleman  mentioned  that. 

All  of  us.  I  think,  have  had  some  preconceived  ideas  about 

.irr.   about   to  change  my  mmd   as  to 
r  these  refunds  being  so  large. 


these  tax   refund.'^      I 
some  of  the  reasons  t' 
!Here  th'    fa\el  f.ll 
NT-    P.^Pv.^()^'.^      M 
pr-  •  •  i;  :  ••    !0  .id:i:ti 


refuri;i<-d^   dreu 
f  ime   !  h<vv    V  e:e 
Use    taxpa.ver 
V.  ll.le   \>.  r    V,  (  ;  (•  ( 

Cjreater   pu'itlt.- 
uar       (jie.iter    pi 


.'Speaker.  I  a.sk  unanimous  consent  to 
il  minutes. 
I'EAKER      1-^  there  objection  to  the  reque.st  of  the 
gentleman  from  Illinois? 
There  was  no  objection. 

Mr     PAH.SONS.     Here   is   what   happened   about   tax    re- 
funds    rh.e  law  p.  rnutted  the  taxpayer  to  file  a  protest  if 
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,:llere^t  a?  the  ru'e  nf  »>  peic  ;jf  from  the 
p.iid  untii  :)je  t;::,!'  'h'-  'rliifui  wa;*  made  to 
It  "<>l  to  iie  t!.e  tiTi'-t  :  a  ket.  ;:i  '  h(  world, 
:it  ,:,;].:,(■  t ■  i  i  li'.rn  <■  <\:--  •  ',,ix  rate.'-, 
\".c;e  ini'de  .iHe:  ih>'  -^  .ir  than  dun.'ss;  the 
"fit.>-  were  niaoe  ;ri  i.CS  arui  \\>2U  \)\  35 
percfiit  than  '.".ere  made  durint:  any  >ear  of  the  \S';)!ld  War, 
Out  of  ,-.ii:  p'u-e.s,  ac  cuniulatiiu;  .^tcx  k  cirv  idenci.--  utre  paid  m 
addition  to  the  ie>.uiar  dividt-nii.- .  and  it  wa.s  nuKhty  nice  for 
a  c(':p,ir,i':(;n  owuu;  a  tax  of  $10,000,000  to  fix  their  return 
for  $1,')  000  000,  pay  $5,000,000  more  than  they  .should,  and 
then  fiie  a  pioteM  ii^  liase  it  returned  by  the  Ooverimicnt. 
It  niiai.t,  ;::  :e;h,tv.  the  investing  of  $5,000,000  at  6  percent, 
which  wa.>;  more  th.an  they 
mves-iiiei.t   ;::  the  country. 


Mr   COCHRA.N  of  Miasouri 
mar.  yield? 

Mr    PARSONS 
Mr    COCHRAN 

idea  of  cailiri;^;  th 
:ne  our  ai.i.i.ai  > 
retire  the  natiuiu 


could    make    fiom    any    other 
Mr.  Speaker,  will  the  gentle- 


I  vield, 

i  Mi,,  ouri      Returning  to  the  gentleman's 

bona--,  redu( mt;  the  interest,  and  lower- 
/i.'r.ou' .on    toward    the    siisking    fund    to 


Oe 


n,  h.. 


the  gentleman  given  any  con- 
sideration to  the  so-called  j^roviso  "  .n  the  Sinking  Flind 
.■\ct  carried  in  the  'Victory  Liberty  Loan  Act  which  requires 

f  Cijngre.ss  to  appropriate  ar.nually  an  amount  equal  to  the 
interest  upoti  the  i>  iid-s  tliat  have  been  canceled  by  the  Gov- 
ernniftit  since  thie  i,s.sue  was  floated.^  In  other  words,  the 
law  pro\:des  th.at  we  niu.st  appropriate  the  interest  that 
would  have  be.  n  paid  oi;  the  bonds  thai  already  have  been 
canceled,  the  -an.e  a.-  thvjuph  they  were  not  canceled,  which 
money  is  app^^ed  t^,.  the  .s.nkmg  lund,  with  the  result  that 
it  jump,   up  .ii.nually  unt.ii  now  it  is  over  $200,000,000  a  year. 

I  introduced  a  bill  to  su.spend  this  temporarily,  but  both 
Secretaries  of  tlie  Tieasury  under  the  last  adminiotration, 
Ml  .Mellon  and  Mr  NLlls,  vigorously  opposed  the  enactment 
of  st-ih  ;e;-.>;;p .,;!-.  Ho'Jkever,  It  would  ha\'e  saved  us  from 
apprt  priatmt:  ai^.  additional  $200,000,000  for  the  .sinking 
fund  In  limes  such  as  this  $200,000,000  is  rather  a  desir- 
able sum,  e\en  tu  the  Government. 

Mr.  PARSONS.  May  I  .say  to  the  gentleman  that  is  a 
permanent  appropriation, 

Mr  COCHRA.N  of  Mi.s.soun.  That  is  true.  While  not 
mentioned,  neverthele.s;-,  it  i.-  automatically  appropriated  an- 
nually. The  .-.nkmt:  fund  .s  to  absorb  the  bonds.  The 
amount  of  interest  that  would  have  been  paid  on  the  bonds 
that  h.ave  i^een  canceled  by  rea.son  of  retirement  through 
the  operation  of  the  fund  must  be  placed  in  the  Treasury  to 
the  credit  of  the  sinking  fund  annually  by  Congress.  It 
accelerates  the  sinking  fund.  That  is  what  I  am  getting  at. 
It  is  the  second  proviso  of  the  act.  It  is  increasing  every 
year.     Why  liOt  su.spend  this  provision  until  conditions  are 

ed':' 

PATMAN      Mr.  Speaker,  will  the  gentleman  yield? 

PARSONS,     I  yield. 

PATNL^N  Is  :t  not  a  fact  that  after  the  taxes  had 
been  paid  and  no  pretest  had  been  entered  by  the  taxpayer, 
laws  were  passed  which  permitted  the  taxpayer  to  go  back 
several  years  and  get  refunds  of  taxes,  although  he  made 
no  protest  at  the  tnne  he  paid  the  tax  legally? 

Mr   PARSONS.     The  gentleman  is  correct;  and  they  went 
back  i-.nd  filed  their  protests  and  apphcations  for  refunds 
back  to  the  beginning   of  the  war  when  the  high  rates  of 
1918  were  m  effect. 
Mr.  MrFADDEN.     Will  'he  centieman  yield? 

PARSONS      I  yield. 

McF\^DDEN      Referring  to  what  the  gentleman  from 
Mr    Patm.'Vnj  has  just  said,  it  is  commonly  bantered 

i  -ha'  this  evasion  of  taxes  or  the  making  of  refunds 

me  the  racketeers,  of  which  there  is  a  clique  here,  in 
the  r.eighborhood  of  $50,000,000  a  year.  I  recall  one  specific 
instance  where  an  employt-e  of  the  Bureau  of  Internal  Reve- 
nue, who  was  working  on  the  statements  of  one  of  the  large 
taxpayers,  left  the  employ  of  the  income-tax  office  and  went 
into  private  practice  before  the  Bureau  of  Internal  Revenue 
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and  secured  not  only  *  confirmation  of  ^.000.000  that  looked 
lUw  a  mtMnd  but  be  vot  an  additional  refund  which  amounted 
to  aom^thin*  over  |50.00t,iOO.  Now.  these  practices  are  pro- 
oanrtlnj  today  and  I  should  Uke  to  know  what  the  administra- 
tion Is  foinc  to  do  toward  a  correction  of  these  well-known 
fraads.    (AppUuie.] 

V-    o  r-o»fNOR.     Will  the  gentleman  yield  there? 

\'      V.   r  \DDEN.     Yes. 

Mr  O  CONNOR.  When  the  fentteman  says  that  these 
practices  are  oontlnulnff  today,  be  knows  that  the  same  In- 
dividuali  who  have  been  doing  thia  for  years  In  thia  Depart- 
ment are  there  now. 

Mr   MrPADDEN     That  la  perfectly  true. 

Mr  OCOKNOR.  So  they  are  not  new  appointees  who 
are  rontinuinu  such  practices. 

Mr.  McFADDEN  I  wbukl  suggest  to  the  gentleman  that 
his  administration  is  in  power  azxl  that  this  rix^g  of  rack- 
eteers should  be  eliminated  from  ttila  bureau 

"  COPiNOR  Do  not  worry — they  will  be. 
\i  PADDEN  And  I  may  also  suggefft  for  the  gentle- 
man's Information  that  there  are  several  of  these  large 
wbo  bftfv  rraded  fit  km  and  the  Department's 
baa  been  called  to  than  by  me.  and  they  should 
not  hesitate  but  should  prosecute  without  further  delay. 

\f.    r,  ^,- vvnp      Tb^  are  dodw  that  m  New  York  City 
i_..jiy     ;.;  t  jiory  Is  tKOog  end  listening  to  the  testl- 


\<  M  FADDEN.  And  If  the  gentleman  will  yield  further, 
I  d;:.  A.iling  to  suggest  specific  cases,  In  addition  to  those 
which  I  have  already  called  to  the  attention  of  the  Attorney 
Oex>eral  and  the  administration  I  refer  now  to  the  income- 
tax  accounts  for  tb*'  voars  1927,  1928,  1929.  and  1930  of 
H.  L.  Doherty.  of  C  •  ^rvice  fame,  and  I  refer  to  the  tax 
BTaelnm  of  the  partners  of  J  P  Morgan  l<  Co.  in  their  pro- 
motions during  the  vf-x^-  1929,  and  these  evasions,  with  par- 
ticular atteptton  to  y-  ■■■  n  Poods  Corporation,  should  be  in- 
VHtlgated  in  connection  with  a  number  of  their  other  pro- 
motions 

Mr  PARSOM8.  I  may  say  to  the  gentleman  that  from 
prcas  reports  issued  by  the  Attorney  General,  I  think  that 
matter  is  t)eing  locked  after  and  the  gentleman  from  Penn- 
gyivania  has  rendered  very  great  service  to  this  House  and 
to  the  country  m  calling  these  Irregularities  to  the  atten- 
tion of  th'-    ^'*omey  General 

Mr    I>   n:)KHO      Will   the   gentleman   yield? 

Mr    P.AH.S(  .VS      I  yield 

M-  DONDFP.o  Might  It  not  be  for  the  benefit  of  the 
Nt  n  If  tha  .lA  *hich  has  such  defects  in  It.  were  modi- 
fied or  chang'Hj  or  altered  by  the  House  or  by  the  Congress 
<rf  Uk  Ur  '^r!  sr^'es  In  order  *.    ^-t-  to  it  that  this  kind  of 

Mr  P\}'.~i  'N>  A  "  modified  it  at  the  last  seflsion  of  Con- 
gress to  \-.--  r.at  we  reduced  the  Interest  rate  from 
•  percen:  .^  i  ^t. ....:.  but  that  is  still  a  very  good  rate  of 
inyestment. 

\!      M   !  a:  :>:  .\      Will  the  gentleman  yield  further? 
M      5'Ar'S(   N        I  yield 

M;  M  i-'A.Jl)K.\  I  should  like  to  c^.  -hf  ►.-entleman's 
attention,  as  well  as  the  attention  of  the  Income  Tax  Division 

-_.,  ;  :..■■  \ix.;. 
wttn  ::.  .^iv-i:..;:.  ..f  private  trusts  should  also  be  looked 
into  auu  ei.;  .-  ''i:  An  examination  of  tiiese  big  tru:5t.s, 
created  by  b.*,  :  \payers  of  the  type  of  Mellon,  into  which 
they  pour  their  ill-gotten  gains  to  avoid  their  lawful  taxes. 
ataOOld  b»^  •;   I  !'-   vr   :  -..i'  xrv  due  the  United  States 

ilmnld  )>■    c>.--.  'fj      .  A^^»a..»^'_.^ 

.M.    PAlust  i.NS.    The  gentleman  is  right. 

.M:      <  Will  the  jentbimeii  •.< 

M.-^  i'.\i(L6«^.N.:i  If  I  may  get  more  :.:..:  :  .hall  be  plea.'^^'d 
to  yield. 


./  the  Treasury,  to  the  fact  that  section 
-a AS.   which   Is   the  section   which  deals 


Mr    Ix)/.IEK      A:.>  ■.  .  -   :  .      r  •  ••  .: 

rn,.  K'  '.rf.  .!>;     'AU--      ^  Urn     UjC    Ci>wi°<  - 

!•  <.     •  v;     AK  >    lune  to  CongresB  \: 
viAjon  un  4,  '.HX  b:A  which  .'•  '  .liLlru 


-^m  .■-■  .i:ui    pecies  ai 
I'ti'-       :..tr>:    /-t_\'''>s   a 

•■•■■.     S^O     >','«J    iJtH) 


Mr.  PARSONS.  T  -  *  '  i''  reiW*etlve  pavrnents. 
every  one  of  them,  detourlng  the  money  from  the  T-s.  u.-y 
back  to  the  taxpayer,  silthough  they  had  establ:sy.n:  •...■,r 
prices  on  products  and  had  collected  the  tax  fn-  -hr  p. m- 
ple.  yet  the  tax  was  returned  t)ack  to  the  tax;  r  •  r  i\::d  not 
to  the  peop' 

Mr.  BEAM      vV  11  the  gaBttem&n  yield? 
Mr.  PARSONS.     Yea. 

B€r.  BEAM  The  gentleman  Is  making  a  very  Interesting 
and  IDumlnatmg  statement,  and  I  should  like  to  ask  him 
whether  or  not  he  has  made  a  survey  of  the  amount  of  tax- 
exempt  bonds  issued  by  the  Government  and  what  propor- 
tion they  bear  to  the  interest -bearing  obligations  which  the 
Government  has  issued. 

Mr.  PARSONS.  The  beet  check  I  could  get  on  '.ix  ■  x  •  pt 
bonds  a  year  and  a  half  ago  was  that  they  amount eU  to 
approximately  $5B.0OO,0O0,00O.  Some  say  the  amount  Is 
eighty-odd  billion  dollars,  but  the  best  check  I  could  get 
was  that  they  amounted  to  $58,000,000,000  This  includes 
Federal.  State,  mumcipal.  and  various  political  subdivisions. 
and.  of  course,  this  sjrstem  Is  keeping  qiiite  a  lot  of  revenue 
away  from  the  various  local  taxing  bodies,  as  w. ':  is  the 
Public  Treasury. 

Let  us  see  for  a  moment  what  has  resulted  from  our 
failure  to  retire  the  national  del)t  during  the  years  of 
national  prosperity. 

First,  we  have  already  spent  $6,000,000  000  additional  in- 
terest from  1926.  when  we  could  have  retired  the  debt,  down 
to  the  present  time. 

That  Interest  amounts  to  more  than  $700,000,000  an- 
nually. 

"The  time  of  Mr  Parsons  having  again  expired,  by  unani- 
mous consent  he  w^as  given  10  mmutes  more.) 

Mr.  PARSONS.  If  we  Include  Treasury  refunding  opera- 
tions. It  creates  one  and  a  quarter  billions  of  our  present 
Budget.  It  has  prevented  the  payment  of  the  soldiers'  bonus. 
It  has  resulted  in  tax  reduction  in  years  of  prosperity  when 
the  people  were  best  able  to  pay,  and  made  necessary  the 
le\Tlng  of  higher  taxes  In  times  of  depression  when  people 
were  least  able  to  pay.  It  is  responsible  for  a  $5,000  000  000 
deficit  in  the  last  2  years.  It  makes  necessary  a  reduction 
in  the  Budget  of  approximately  $1,000,000,000  by  reducing 
salaries  of  employees  and  eUmination  of  veterans'  benefits 
at  the  very  time  their  buying  power  is  most  needed.  It  pre- 
vents inauguration  of  a  large  scale  of  public  improvements 
which  would  employ  labor.  It  stands  in  the  way  to  a  large 
extent  of  European  debt  settlement.  The  national  debt 
hangs  like  a  dark  cloud  over  the  Nation.  Those  individuals 
and  corporate  interests  who  sought  tax  reductions  are  now 
pa>nng  the  price  of  their  folly  by  being  burdened  with  in- 
creased taxation  at  a  time  they  are  least  able  to  pay  it.  I 
was  about  to  say  that  the  faJure  to  retire  the  debt  is  essen- 
tially and  fundamentally  the  cause  of  our  depression. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  PARSONS.     I  yield. 

Mr.  PATMAN.  Is  it  not  true  that  that  can  be  done  by  the 
issuance  of  new  moneys  Under  the  present  law  the  average 
reqtiirement  is  10-percent  money  back  of  100-percent  credit. 
Would  not  it  be  safer  to  require  a  33  4-percent  reserve  of 
the  banks  and  pay  the  national  debt  in  new  money  than  to 
have  the  present  system,  which  does  not  permit  a  sufficient 
money  reserve  and  requires  an  annual  interest  payment  of 
$725,000,000  by  the  Government? 

Mr,  PARSONS.  The  gentleman  belongs  to  one  achool  of 
thought  that  comes  to  what  I  think  is  an  excessive  conclu- 
sion in  the  issuance  of  currency.  I  am  sorry  to  say  that  I 
cannot  go  that  far  with  the  gentleman.  I  doubt  if  you  could 
satisfy  the  financial,  commercial,  and  business  interests  of 
the  country  that  such  would  be  a  sound  financial  policy. 

We  passed  the  farm  relief  bill,  providing  for  an  issue  of 
$3,000,000,000  in  currency,  devaluation  of  gold,  and  accept- 
ance of  silver  from  Europe  on  her  debts,  which  may  provide 
for  additional  currency. 

Of  the  money  to  be  provided  for  the  public-worfca  program, 
coming  up  to  us  this  week  or  next,  we  cannot  spend  more 


^ 


lliAi:  .1  b:'.;.  n  dollar.^  the  first  year,  and  It  seems  to  me.  i 
instead  of  ;  -  . :nK  boiid.s,  we  should  take  advantage  of  the 
inflation  prui>vj.3iUon  Kranted  in  the  relief  bill  to  issue  cur- 
rency, instead  of  fioatinu  bonds  entuiliiig  a  further  interest 
charge  ii.  i  :ir  Budiict  for  retirement  in  the  future.  [Ap- 
plause.] If  iuliaiicn  is  ever  to  be  used,  there  is  no  better 
use  for  it  than  that,  except  it  be  to  pay  the  soldiers'  bonus; 
and  if  we  are  not  going  to  use  it.  why  have  it  enacted  mtu 
law  in  the  first  place''  Ample  provisions  should  be  made, 
beginning  5  years  from  now,  for  the  retirement  of  this  cur- 
rency, or  :ii  10  years,  'whatever  is  the  best  thought  of  those 
in  charge  (.f  tlie  Treasury  at  this  time,  whereby  we  could 
make  the  appropriations  in  the  future  to  retire  so  many 
hundred  niiUion  dollars  a  year,  after  we  get  the  golden 
strtMiri  i-'  M'venue  rolling  back  mto  the  Treasury  of  the 
United  States.  Tlie  point  I  am  tr\-ing  to  get  you  to  see  is 
that  when  we  do  havt;  a  return  of  prosperity,  we  should  re- 
store thv  exi css-profit-s  rates,  and  we  would  then  make  this 
stream  of  t^old  :oll  bark  into  the  Treasury,  retire  the  debt, 
and  build  up  a  reserve  for  the  future  to  carry  us  through 
the  rainy  day  whith  must  inevitably  come. 

Answer  oi.e  question  and  it  will  decide  the  whole  propo- 
sition. Is  It  :  ..nciarnentally,  financially,  and  morally  right  to 
pay  a  debt''  Tlie  an.swer  is  obvious.  Instead  of  the  Govern- 
ment setting  the  example  for  the  payment  of  debt  and  the 
retirement  of  obligations  for  the  various  subdivisions  of  Gov- 
ernment as  well  as  the  individual  citizen,  it  set  exactly  an 
opposite  example.  It  will  probably  take  50  years  to  over- 
come this  tragic  mistake  We  are  now  emerging  slowly  but 
definitely  from  the  depre.ssion.  We  fervently  hope  for  a 
return  of  prosperity.  Tlie  fimi  and  decisive  leadership  of 
Franklin  D.  Roosevelt  spreads  hope  and  confidence  thioui^h- 
out  the  land.  New  ambitions  are  springing  up  in  the  hearts 
of  men  and  women.  The  world  is  looking  to  America  for 
counsel  and  guidance.  If  and  when  a  kmd  Providence  gives 
us  occasion  for  rejoicing  in  another  era  of  unboundmg 
prosperity,  let  us  net  commit  another  blunder  such  as  we 
have  in  the  past.  We  have  a  reasonably  high  rate  of  inconie 
tax  now.  Such  rates  with  the  volume  of  business  enjoy ea 
in  the  last  decade  wiU  retire  our  national  debt  in  le.ss  than 
10  years.  The  excess-profits  tax  should  be  restored  as  a  par: 
of  our  lax  measures  as  soon  as  normal  bu;siness  conditions 
will  permit. 

We  should  pay  t]iese  taxes  in  the  years  of  prosperity  and 
reduce  the  tax  in  tlie  years  of  depression.  But  I  want  to 
warn  this  Hou.se,  I  want  to  warn  the  Membership  now,  that 
just  as  soon  as  business  conditions  are  restored  m  this  coun- 
try and  we  have  what  we  call  prosperity,  the  lobbyists  will 
swarm  around  :h;--<  hall  again  asking  that  these  rates  be 
reduced  back  to  where  tiiey  were  in  1928.  1929,  and  1930. 
It  IS  that  policy  that  is  behind  the  sales-tax  proposition  now. 
to  add  it  to  our  statutes,  in  order  that  when  prosperity  re- 
turns again  we  can  rai.se  or  lower  the  sales  tax  and  reduce 
most  of  the  income-tax  rates.  I  may  not  be  in  these  halls 
to  raise  a  voice  m  protest  when  the  lobbyists  come  back  to 
demand  tax  rtduction,  but  the  experience  of  the  last  4  years 
should  be  a  le.sM)n  to  the  Membership  of  this  and  future 
Congresses.  Ixt  us  on  the  threshold  of  a  new  era  resolve 
that  these  depressing  experiences  shall  not  have  been  m 
vain,  that  from  the  a-shes  of  economic  collapse  there  shall 
rise  a  new  system  of  planning,  and  a  definite  policy  of  taxa 
tion,  a  policy  that  will  raise  revenue  to  retire  our  obligations 
and  set  up  a  reserve  for  future  depressions  during  the  pros- 
perous years  of  the  Republic.  To  follow  any  other  course. 
which  is  the  course  we  followed  for  150  years,  is  stupid  and 
ultinuit»!v  in-..ir.s  di.saster  Such  a  plan  will  not  only  be  a 
part  of  tile  new  deal  '  but  will  insure  a  "  square  deal  " 
to  industry-  .iwd  e\i  ry  cla.s.s  and  occupation  and  profession 
of  our  c:t::'enry       ;  .\pplau.se- 1 

The  SPEAKKU  The  time  of  the  gentleman  from  Ilhnois 
ha>  expirf'd 

N!:  P.AI'M.AN  Mr  Speaker.  I  ask  unanimous  con,sent 
that  liu    ;.:i  (    (-f  the  ^.ntleman  be  extended  for  1  minute. 

The  S!'P:akF,H       I^  th're  objection? 

There  was  no  objection. 


Mr  PATMAN.  I  under-- tood  the  r.eiitleman  to  endor.-:e 
the  prooosal  of  financing  the  public-works  propo.sai  of 
$3.000.000  000.  with  tlie  :;;u.i:ic-j  u!  :u  w  money  rather  than 
a  tax'' 

Mr    P.^RSONS.      I  do. 

Mr  P.ATMAN.  I  want  it  understood  that  the  Ways  and 
Means  Committee  i.^  meeting  this  afternoon  and  will  meet 
all  this  week  to  study  a  plan  to  fir.i.nce  th"  p.iblic-works 
program,  and  all  who  are  intf^rc  t'-ci  .n  tliat  sliould  contact 
the  l^;^.•mber^  of  the  Ways  and  Mean-  Conimittec, 

Mr.  P.A,RSONS.  I  think  everyonic  who  is  interested  In 
u.^mg  that  fund  as  an  in.fl.itionary  m.easure  should  make 
tht-ir  wishes  known  to  the  Ways  and  Means  Committee. 
i. Applause.! 

The  SPEAKER.  The  time  of  the  eentleman  from  Illi- 
nois !Mr.  PAF.soNsi  I'.a:    ara.n  e;-;pired. 
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StSSi   >NS   OF   W4T^    \SU    MKANS   COMMITHB 

lir.  RAOON      M.        -Mr    .-.  I  ask  unanimous  consent  that 
the   Committee   on   Wajrs   and    M  ..        may   sit  during   the 

>;f- .;.  r       '  r.in^reM  for  the  rest  oi  i^e  week. 

r\'-  >t  fc  AKi-;i<      Is  there  objection  to  the  re<juest  of  the 
gentleman   froir.   .\rkans6tf? 

Th-T'    A  1-,  no  objection. 

THE    prr,:  .      \^.«Kv    .sn    iifBUSTTlIAL   tETOVrHY    KCT   AlTD   THX   ACT 
PRi>\  ::':n       tor   rrMIUPLOYMENT   RILIKT 

M:     H\:ne^;      m      .-ipt-.i.ver,  I  ask  unanimous  consent  to 

e\-^::(i  ;:..  3wii  r*-i:  i  j..-  .n  thf  Rkii  kd  a:.d  to  ;nclude  a 
■i'iiVrntT.'  oi  uhe  gfi.:.vr.idn  fvoni  Per.:--syl'.  :i:-.;a  Mr  Et.i  en- 
s' h.  cm  1. 

The  Sf'f-:.\KER      Is  there  objection  to  the  request  of  the 


gentian 
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•!var.;a      M'-     HArnr-s'' 


^^Mic-r,  under  the  leave  to  extend  my 


:r..i:lc 


he  Rcc  K.i    I   nc'Md-  thf  f  .".:. 


1.  ;.    t)\    ('    [.rfressma;      Hew    K;  ;  enbocen 
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.— -iii.ii-,    .f  eniploymcnt  lor   oaiiUoo*    il   caen  and 
•--  r     ,» •     •;.,.    -i;>e!i  iiture  by    U»«    Pedervi    Govemm«nt   at   $6,000.- 
sxXi  .^Ai  ...   vh*    •..ii.'.c.-'u-t;>?.n  of  public   wcjta,    »..a 


a  Dlr«ct  unemployment  relief  by  the  Pedcml  Government 
Uiir>u«h  subMtAntial  contributions  tn  tbe  States  and  municipal 
■ubdiviBionA  for  tbe  relief  of  the  unemployed. 

Bven  before  I  entertained  any  thoughts  of  becomln;?  a  candidate 
for  public  oAo*  I  was  graaUy  interested  In  a  public-construction 
prosram  t»y  the  Poderal  Ooremment  as  Um  one  maasure  which 
would  provide  smploymsnt  for  largs  numbers  at  unsmployed  and 
would  thus  relieve,  to  a  considerable  extent,  the  serious  unem- 
ployment  conditions  ex2sUn(  In  our  country  and  the  temb:e 
misery  and  suffering  of  our  people  . 

In  January  1932  I  journeyed  to  WMhmgton  and  presented  to 
President  Hoover,  at  the  White  House,  a  program  ctOltng  for  the 
expenditure  by  the  Federal  Government  of  tS.000.000.000  In  the 
oonstniction  of  public  buildings,  highways,  roads,  tunnels. 
bridges,  railroad  crossings,  irrigation  and  power  projects  aflor- 
estatiun.  and  many  otlMr  construction  projects.  Unfortunately. 
President  Hoover  was  determined  to  oppose  a  large  public  con- 
struction program  by  the  Federal  Oovemmenl  Had  this  public 
ooostructlon  program  been  accepted  by  President  Hoover  and 
been  inaugurated  In  1933  I  sincerely  believe  that  we  would  now 
be  wel]  on  the  rued   U)  recovery 

The  program  of  large  expenditures  by  the  {■•■•itrn  ;•••■':. ment 
In  publi'  'ruction,  as  a  relief  and  unemploymeut  meeeure.  has 

at  last  u-  :        .iilzed 

UiMSsr  Um  lAsplrlng  Isederahip  of  President  Pranklln  D  Roose- 
velt. Oongrees  has  Just  passed  the  bill  known  as  the  "  National 
Industrial  Recovery  Act  "  which  provides  for  the  expenditure  by 
the  Federal  Oovemment  of  63  300  OOO.OOO  in  the  construction  of 
needed  and  useful  public  improvements. 

While  I  have  advocated  the  expenditure  of  at  :t•i^•  15.000- 
000  000  for  that  purpose,  and  while  In  view  of  the  fact  that 
alnce  1 93 J  unemployment  has  greatly  Increased,  the  expenditures 
for  public  construction  should  nov.  be  well  in  excess  of  $6,000.- 
000. OOO.  I  believe  that  the  expenditure  of  63.300.000.000.  as  pro- 
posed by  President  Roosevelt  and  as  provided  for  In  the  act 
just    passed    by   Ooogrees.   WIU  provide   a   large   measure   of   relief. 

It  has  been  wllwloil  by  egoa^tent  enctnaera  that  the  carry- 
ing out  of  this  oonstrxictlon  program  will  give  emplo>-ment,  directly 
I  and  Indirectly,  to  more  than  3  000.000  men  and  woreien  Mr  Wll- 
lUm  F  Green  president  of  the  American  Federation  of  Labor, 
estimated  that  thu  act  might  provide  employment  for  6.000.000 
men  and  women  At  the  hearing  held  on  this  bill  by  the  Ways 
and  Means  Committee  of  the  House  Mr    Green  testifted  as  follows 

■■  Labor  Is  thoroughly  convinced  that  if  the  real  purpose  of  the 
Industrial  Recovery  Act  Is  achieved,  and  all  Is  done  which  can  be 
I  done  by  authority  of  this  legislation.  6.000.000  unemployed  people, 
who  otherwise  would  be  forced  to  renuiln  Idle,  can  be  given  em- 
ployment within  a  reasonable  length  of  time  ' 

In  my  own  calculation  I  shall  accept  the  more  moderate  esti- 
mate that  more  than  3.000.000  of  unemployed  will  be  given 
smployment   by   the   carrying   out    of   this   act 

The  execution  of  this  public-construction  program  and  of  the 
other  provisions  of  this  act  will  mean  that  more  than  3.000  000 
men  and  women,  some  of  whom  have  been  unemployed  for  nearly 
4  long  and  bitter  years,  will  again  nnd  positions  and  thus  become 
self -supporting  and  self-respecting  citizens.  It  will  mean  even 
more  It  will  mean  that  3  OOO  (XW  breadwinners  will  a<raln  be 
ab  e  through  the  work  of  their  hands  or  their  brains,  to  earn 
a  decent   livelihood   for  them.selves  and   their   wives  and   children. 

If  we  figure  an  average  family  as  consisting  of  four  persons.  It 
bccotnes  apparent  that  the  proper  execution  of  this  bill  will 
provide  a  decent  ItveUbood  for  more  than  13.000.000  men.  women, 
and  children. 

It  Is  certain  that  the  expenditure  of  such  large  sums  of  money 
for  public  works  wUl  stimulate  private  Industry  and  will  cause 
the  Investment  of  large  amounts  of  private  funds  This  will 
again  provide  employment  for  thousands,  and  perhaps  millions. 
of  now  Idle  people,  and  thtu  the  real  effect  of  a  public-construc- 
tloo  program  wUl  be  much  greater  than   I  have  Just  Indicated. 

The  public  works  bUl  provides  that  the  63.300,000.000  shall  be 
expended  for  the  construction  and  improvement  of  public  high- 
ways, public  buildings,  for  the  eoaaervaUon  and  deveJofK&ent  of 
natural  resources,  for  the  dev«lOfM0fiBt  of  water  power  and  electri- 
cal energy,  for  construction  of  river  and  harbor  Improvements  and 
flood  control,  for  the  construction,  under  public  regulation  and 
control  of  proper  housing  facilities  at  small  rentals  for  the  work- 
ing people,  foe  the  construction,  replacement,  or  Improvement  at 
bridges,  tunnels,  ducts,  viaducts,  canals,  waterways,  and  markets. 
devoted  to  public  use,  and  for  other  necessary  and  useful  public 
projects 

The  construction  of  these  projects  wtU  neoegwarily  create  em- 
ployment not  only  on  these  public-works  projects,  but  will  pro- 
vide much -needed  amployment  in  the  factories  and  mills  where 
the  raw  materials  to  be  used  will  be  prepared  Other  producers 
of  raw  materials,  such  as  the  lumber  camps  and  stone  quarrlea. 
win  receive  much-needed  Impetus  toward  recover>-  both  In  em- 
ployment and  production  output 

The  carrying  out  of  this  huge  construction  program  by  the 
administration  of  President  Roosevelt  will  be  of  particular  benefit 
to  the  Pittsburgh  district  Our  steel  mills  will  manufacture  a 
very  large  part  of  the  Iron  and  steel,  which  will  be  u*ed  in  the 
oonstrtictlou  of  these  projects  Pennsylvania  will  also  fumuh  h 
large  piu-t  of  the  cement  and  other  raw  materials  which  will  be 
used  The  eaeeutlon  of  this  Federal  con.struitlon  program  is. 
therefore,  more  Important  to  Pennsylvania  t^i^n  to  any  other 
State  In  the  Union. 
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The  millions  of  workers  who  will  be  einplovpd  on  the  vRrlou;:  ' 
con-.:ructlon  projects,  and  In  the  mines  and  n.ill.'i,  quarrying  and 
manuracturlng  the  materials  for  these  projects,  will  spend  ihelr 
wages  in  the  purchase  of  food,  clothing.  sh(->e.s.  ar.d  other  neces- 
sities of  life.  This  will  greatly  Increase  the  bus;:\e.ss  of  grocers. 
butchers,  clothing  stores,  shoe  stores,  department  s^tore-s  eic  .  and 
may  permanently  revive  trade  and  commerce  generally  These 
stores  will.  In  turn,  replace  their  supplies  of  comn:cxii:;cs  by  pur- 
chases from  the  farmer,  the  wholesaler,  and  the  manufacturer. 
This  will  Increase  the  buying  power  of  the  fanner  and  will  force 
plants  to  increase  their  production,  which  will  provide  employ- 
ment for  thousands  or  perhaps  millions  of  further  group.s  of  men 
and  women.  In  this  way.  there  may  be  a  permar.ent  revival  of 
commerce  and  Industry  and  a  return  of  bettor  times 

In  times  of  depression  it  becomes  uiiprontable  for  private  busi- 
ness to  proceed  at  the  Uhual  rate  of  production,  because,  due  to 
the  large  unemployment  and  the  materlaily  .'•edued  purcha-siiig 
power  of  the  people,  private  business,  is  unab'.e  to  And  a  market  for 
Its  products. 

During  these  periods  of  depression,  public  construction  is  the 
only  sound  method  of  absorbing  the  unemployed  and  spread- 
ing purchasing  power.  Indeed,  public  construction,  if  properly 
planned  and  timed,  could  prevent  the  occurrence  of  periodic 
cycles  of  depression  and  prosperity  During  times  of  prosperity 
public  construction  should  be  fully  planned,  but  execution  should 
be  deferred.  If  signs  of  a  depression  appear,  these  accumulated 
public-construction  projects  should  at  once  be  executed  This 
would  absorb  the  workers  who  have  been  di.^charged  by  private 
Industry,  and  might  Immediately  check  a  depression  in  its  first 
stages.  Not  only  was  this  not  done  m  1929  and  1930.  but,  to  the 
contrary,  we  find  that  public  construction  by  all  Government 
units.  Federal,  State,  and  local,  was  much  le.«is  m  the  years  of  1931 
and  1932  than  It  had  been  during  normal  years.  In  1932  alone. 
the  amount  expended  on  public  construction  was  one  and  a  half 
billion  dollars  less  than  in  1930. 

It  is  quite  clear  that  the  expenditure  cf  $3,300  000  000  on  con- 
strvictlon  will  hardly  be  sulBclent  to  takf  c!\re  of  needful  projects 
deferred  by  States  and  municipalities,  because  of  their  inability 
to  raise  the  necessary  funds. 

The  public  works  program  cannot  be  carried  out  without  the 
coop>eration  of  the  States,  counties,  and  municipalities  through- 
out the  Nation.  The  Federal  Govern.ment  does  not  have  sufficient 
necessary  and  useful  public  Improvements  to  justify  an  expendi- 
ture of  more  than  $3,000,000,000.  and  there  ;s  no  lnte:;t: on  any- 
where to  construct  buildings  or  other  projects  which  are  '.:ot 
needed.  But  the  States  the  counties  and  the  municip.ilitie'^ 
have  been  unable  to  undertake  the  construction  of  public  proj- 
ects which  they  need  m  their  respective  communities,  because 
of  the  lack  of  funds.  I'he  bulk  >>.'  the  con.'-trurtiun  provided  for 
In  the  Public  Works  Act  mu.'^t  tl.erefore  ro::.r  from  the  States, 
counties,  and  municipalities.  In  order  to  enable  the  States  the 
counties,  and  the  municipalities  to  construct  necetisary  and  prac- 
tical projects  at  this  time,  the  act  pr.ivuics  for  financial  assi.stance 
by  the  Federal  Government  In  the  '   ;i    'j.;r^c  forms: 

1.  By  extending  direct  grants  to  the  States,  counties,  and  m.unicl- 
pallties  up  to  30  percent  of  the  cost  of  the  labor  and  materliUs 
expended  in  the  construction  of  the  projects 

2.  By  extending  loans  to  States,  counties,  and  municipalities 
for  the  construction  of  such  projects  in  such  amounts  as  sh.ill 
be  approved  by  the  Federal  authorities 

3.  By  combining  these  two  methods  of  as.'-istance.  viz.  by  giving 
grants  to  the  local  governments  up  to  30  f>eri  ent  of  the  cost  of 
labor  and  material  and  extending  loan.s  for  the  balance  of  the 
necessary  expenditures 

4.  By  divers  other  methods  of  aid  and  a.s.slstance  m  finan:  mg. 
or  by  actually  constructing  these  projects 

We  now  come  to  provisions  of  the  act  which  will  establish 
a  new  epoch  in  the  lU-es  of  the  workmgman  These  provi.sions 
establish  a  code  of  cooperation  within  each  industry  and  lay 
down  a  Magna  Charta  for  the  protection  of  our  working  people 
These  provisions  Vin  benefit  not  only  the  employees  but  alsu 
fair  employers. 

Take,  for  instance,  the  clothing  industry  About  90  percent 
of  the  manufacturers  of  clothing  are  wiiling  to  pay  employees 
decent  wages  and  to  operate  their  factories  on  the  basis  of 
reasonable  working  hours.  But  about  10  percent  of  the  clothing 
manufacturers  insist  on  gaining  a  competitive  advantage  over 
the  fair-minded  men  in  the  industry  by  making  their  employees 
work  unreasonably  long  hours  and  by  payine  them  star^-atlon 
wages.  Thus,  this  unscrupulous  little  group  has  been  able  to 
manufacture  much  more  cheaply  than  the  fair-minded  employ- 
ers This  forced  the  other  employers,  if  they  wanted  to  continue 
their  businesses,  to  resort  to  the  same  practices  of  long  h^ur-^ 
and  pathetically  low  wages.  In  this  way  a  small  part  of  an 
industry  was  able  to  force  upon  an  entire  indu.stry  .sweatshop 
conditions. 

Never  has  there  been  such  widespread  application  of  the 
sweatshop  as  there  Is  today.  In  these  years  of  depression  the 
difficulty  of  making  an  honest  profit  m  business  or  In  industry 
has  led  ever-increasing  numbers  of  employers  to  the  introduction 
of  sweatshop  methods  in  their  shops  and  factories  Thousands 
upon  thousands  of  men  have  been  dusplaced  by  women  at  lower 
wages,  and  these  women,  m  turn  have  been  displaced  by  children 
at  still  lower  wages. 

It  has  been  estimated  that  sweatshops  in  Pennsylvania  aione 
now  employ  mc-v  than  200  000  people.  Particularly  the  employ- 
ment of  chUdren  has  been  increased  In  astounding  numbers 
These  children  w  tk  from  5U  to  90  hours  a  week.     Boys  and  glr.&. 


10  and  12  years  of  age,  have  liccr.  ;.ikf:  'r  -r.  s,  >.oo'  ;i:u!  fore.-'  1 
to  labor  10  to  18  hours  a  day  W,  rKc?  ;r.  .^:'crit'-wr.  facto'ir 
receive  sn  little  as  57  cents  a  week  A:.  .:.-.  rstigator  of  the  I  ehicn 
County  Emergency  Board  m  Penr :'v.\:»:,;a  h.^s  seen  p.iy  r:.\c!oi)«s 
bearing  these  figures  for  a  6-d.iN  week  of  9  hours  (ta..y  t-"'  ->~ 
$094.  $1.28,  $168.  Children  h.a.p  rcen  forced  t-  w  irk  1<  ru; 
hours  for  as  little  as  5  cent.'s  r.  (..iv  This  Is  n^ih.T-.c  ^fs.-  thai; 
peonage  There  is  only  one  re.i.edy  'Il.e  abolition  of  tin-  sv. c.it- 
shop 

The  Pennsylvania  State  I.ejish.ture  '-.ncier  the  r.  •-,'■:•',;  :-  '■■t 
a  corrupt  Republican  machine,  has  refu.sed  to  st.irr.;-  .  ut  Vao  cvU 
of  the  sweatshop  and  of  child  labor  These  Republicun  inLsrcp- 
resentatives  have  refused  to  establish  laws  jircvidint;  fvT  :n.i\l- 
mum  hotirs  of  labor  nnd  minimum  wages,  and  to  ratlfv  the 
Child  Labor  Amendment  to  the  United  States  Constitution,  v.  inch 
would  abolish  child  labor  In  the  entire  Nation 

The  National  Industrial  Recovery  Act  will,  I  am  cor.ndent  t>e 
so  administered  that  it  will  banish  the  sweatshop  from  all  indu-- 
trles.  Under  this  act  maximum  hou's  of  labor  will  be  estab- 
lished in  every  industry  The  hours  of  labor  will  be  shortened. 
so  that  millions  of  men  and  women  now  unemployed  will  bo 
able  to  find  employment  But  the  shortening  of  the  hours  of 
labor  alone  is  nit  j-u.'S.ient  Therefore,  the  act  provides  for  the 
establishment  of  miM.mum  waces.  Under  it  the  worklngnian  will 
receive,  for  the  shorter  hours  of  labor.  adec}uate  wages  to  guar- 
antee him  a  fair  and  decent  standard  of  living  Further,  the 
a^  :  .■■;,i.'ar;ii-es  to  labor  the  right  to  organize  m  un.ons  and  har- 
i...;.   !  >  ..ci  t:\  t-:y   and  it  outlaws   the       yi.llu\>.-   dog"   contract 

A  i.i.r  cir.ployer  will  have  no  reason  to  complain  about  tills 
act  It  -A..;  enforce  m  all  industries  uniform  conditions  of  wages 
-.x:.'.  :  .  ,.r^  ,:  labor  It  will  enable  the  fair  employer  to  compete 
1'.  .-. :.  ec/u.u  basis  with  all  other  persons  engaged  m  the  same 
industry,  and  particularly  with  the  un-scrupulous  emnloyer  who 
before  the  p.i.s.--i-.f:f  ;;  ::.e  act  resorted  to  sweatshops  and  other 
unparalleled  :  m..-  ui  exploitation  of  labor  This  act  will  give 
industry  an  '\;j;)or"..:.ity  for  se!f-organi7.atlon  and  self-discipline, 
and  win  a^ssure  to  each  i:.d\istry  the  ccxnperatKin  and  the  full 
force  of  the  Federal  Government  In  forcing  mtc  line  unfair  and 
unscrupulous  minorities  It  is  an  act  designed  to  lead  us  out 
of  the  depression  and  brlnt?  about  industrial  recovery  It  will 
provide,  I  am  conhder-.t  employment  for  millions  of  men  and 
women  now  unemployed  It  will  establish  a  new  era  in  the 
life  of  the  workingrnan  It  will  bring  about,  through  power 
vested  in  the  President  of  the  United  States,  the  6-hour  day  and 
the  5-day  week    m   m^ist   industries. 

i  ^.V'l:^.^■.     i\-!:.,r.N    v    i,f;i  ifiF   act   or    lea.T 

I  vvant  to  call  yrur  ati'r.':.;n  to  another  act  passed  by  Con- 
gress ouriiig  this  session,  the  Federal  Emergency  Relief  Act  of 
1933. 

For  about  a  year  and  a  half  I  have  advc^cated  the  principle  of 
direct  relief  by  the  Ft^deral  Government  for  the  unemployed  It 
had  early  become  apparent  to  me  that  the  cities  and  countie.s 
could  no  longer  a.ssum.e  the  major  share  of  the  burden  of  unem- 
ployment rel.ef  The  cities  and  counties  of  Pennsylvania  derive 
practically  all  of  their  revenue  from  taxes  on  real  estate  These 
taxes  against  real  estate  had  already  become  excessively  high  and 
extremely  burden.'^ome  and  it  was  evident  to  every  student  of  tlie 
matter  that  real -estate  taxes  could   not   be   raised   any   higher 

Some  of  the  money  lor  unt-mpioym^nt  relief  could  and  should 
be  raised  and  contributed  by  the  State  from  taxes  imposed  by 
the  State 

Tlie  sessions  of  the  Pennsylvania  State  I^egi.-lature  In  1932  and 
1933  show  that  it  would  be  difficult.  ;f  not  impossible,  to  raise 
sufficient  taxes  in  Penn.sylvania  to  meet  the  ever-mcreaoin^' 
amounts  necessary  for  unemployment   relief 

Recognizing  this  situation.  I  proposed  that  t'le  Federal  Gov- 
ernment should  assume  a  substantial  proportion  of  the  neces- 
sary unemployment  relief  1  submitted  this  proposal  to  Presi- 
dent Hoover  m  January  1932.  but  he  rejected  it. 

Under  the  leadership  of  President  Rcxjsevelt  Congre.ss  has  now 
adopted  the  principle  of  making  large  contributions  to  the  States, 
toward  unemployment  relief  This  act  m.arks  a  new  epoch  in 
our  Government  It  definitely  provides  that  the  Federal  Govern- 
ment   shall    ajssxime    its    proper    share   of    unemployment    relief 

The  .\ct  recognizes  that  it  is  better  to  provide  employment 
instead  of  relief,  and  permits  the  use  of  part  of  the  mioney  lor 
work  relief 

This  .\ct.  together  *ith  the  National  Inclu.strial  Recovery  Act. 
already  dlscus.-sed.  are  heroic  m.easures  on  the  jjart  of  the  Federal 
Government  to  micet  the  crisis  and  the  h-.iman  mi.sery  create<! 
bv  the  depress, on 

March  4,  1933,  Is  a  date  which  will  n»ver  be  forgotten  m  the 
history  of  the  United  States.  On  that  day  Franklin  D  Roosevelt 
became  President  of  the  United  States  He  was  called  to  the  lead- 
ersliip  of  our  great  cotintry  by  an  overwhelmim^  vote  of  the 
people  at  a  time  of  unemployment  distress,  and  acute  sufTerinij 
A-s  he  stood  on  the  steps  of  the  Capitol  dehvering  h.s  irispirin/ 
Inauetiral  addres.s.  he  was  faced  with  a  situation  "uch  as  -his 
country  had  never  before  witnes-sed  Our  people  had  been  sii.Ter- 
Ing  for  n-iorc  than  3  long  years.  The  crisis  had  sta.'ted  In  1?29. 
;  Tlie  number  of  unemployed  had  increa-sed  week  by  week,  inonth 
by  month,  and  year  bv  vear  The  national  income  had  been  re- 
duced from  about  $84  000  0(X).000  in  1929  'o  less  than  $40,000.- 
000  000  m  ia32  Pay  rolls  fell  from  an  index  of  100.5  in  1929  to 
81  3  in  1930.  to  61  5  in  1931.  to  41.6  In  1932  to  35.2  In  the  Sr-it 
quarter  of  1933  The  people  throughout  the  United  State.s  had 
la«;t  confidence  In  the  banks  On  Saturday,  March  4,  1933.  prac- 
tically evtrv   bank  m  the  United  States  had  been  IcrceU   to  cuose 
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Its  door«  and  mxpeod  bmlo—  oparmtloiw      Our  eoooocnlc  «y«t«in 
wm  toitffrtnff  <UKl  ft  f«sUci(  of  panic  prrralled 

At  tHU  point  at  caMrvancT.  In  Uiis  hour  of  naed.  FrankUn  D 
RooMWlt  became  Preatdeot  H«  Immecl lately  met  ttte  back  criau 
tn  a  vay  oommended  by  ail  He  proposed  and  Ontttmrn  ptmrii 
Iccletatioo  for  tbe  relief  of  imaii  hoa*  ownera.  which  win  be  a 
till— 1 1^  aod  Indeed  a  aalrailoB  to  IImh— arti  of  home  owners. 
■•  propussfl  tbe  act  for  tlM  ooostructlon  of  hues  power  and 
lllH«>l'>"  projects  at  Muaels  Shoals  in  the  Teaoessee  Valley  Tbe 
BOW«r  plsats  at  Ifusels  SImmUs  will  benefit  every  pereon  in  the 
UnlUtf  Mfttss  by  establisbliiK  a  yardstick  for  measuring  the  coat 
0<  0HMr»Uiig  aod  dlstrtbutlng  electric  power.  This  wUl  force 
dawB  tiM  ratss  for  electric  power  throushovt  the  country. 
PNiktent  Rooeevclt  mnnteti  and  Coo<rass  enacted  the  act 
NCVUatinc  the  sale  of  oecunues  which  will  eliminate  fUcrant 
abuses  by  the  dnslsri  in  stocks  and  bonds  and  will  saT«  dtUlloDS 
ot  doUan  for  taecstors 

There  are  many  other  outstanding  achleiremenu  and  freat 
taftsUtlve  msasures  which  were  proposed  by  Prcetd^nt  Rooaevelt 
and  eiMrCtsd  by  Oongrisi  In  the  spsetal  ssaslon  in   1933 

Tbe  pec^to  ot  Um  United  iutss  have  ooniWleoce  in  President 
Kooserelt  Tbsy  bsUsve  tn  him  aad  in  his  taadsnhip  They  love 
him  aod  are  devoted  to  him. 

May  a  benign  Prortdenes  flee  P-"  .  :-;.t  RooseTelt  long  Itf*. 
and  may  it  andoiv  him  with  wtadom  and  human  undsrstanrttng 
to  th«  Vsadscihlp  ot  our  great  cotintry  Uay  President  Roonvslt 
vm  out  of  the  depreeslon  and  Into  better 


'  written  under  date  of  April  25,  1933,  by  Mr.  A.  E.  MacKinnon, 
of  the  American  Steamship  Owners'  Association.  11  Broad- 
way. New  York,  to  Hon  Pleasant  A.  SLovall.  president 
Georgia  Bicenteimiai  Commission: 

I       We  propose  that  with  the  cooperation  of  the  commlaslon   im- 

I  mediate   utepe   be  taken    to   ask   the   OoTemor.   tind    through    him 

'  the  President   of  the  United  States,   to  declare  May  22.   the  annl- 

Tersary  of  the  sailing  of  the  steamship  The  Savannah,  an  annual 

event  to  be  known  as  "  National  Maritime  Day  ". 

To  Insure  its  success  we  would  undertake,  without  expense  to 
the  commission,  to  enlist  the  support  of  the  largest  shipping 
interests  in  the  country  to  get  behind  thu  program  and  by  use 
of  the  press,  the  radio,  and  every  other  legitimate  and  dignified 
channel  solicit  the  moral  support  of  the  country  to  the  end  that 
we  would  arouse  the  people  of  the  country  to  the  Importance  of 
thin  contribution  to  the  world  of  science  and  Industry  and  tbe 
material  part  Oeorgla  played  in  It 

We  are  spurred  to  do  this  by  reason  of  the  knowledge  that 
Canada  Is  planning  to  celebrate  In  August  the  centennial  of  the 
sailing  of  the  steamship  Jtoyai  Wtlilam  which  they  claim  to  be  the 
first  steam  vessel  to  baes  crossed  the  Atlantic  The  claim  Is  not  in 
harmony  with  the  fact  We  will  enlist  tb*  Wipport  of  tbe  National 
Council  of  Shipbuilders,  naval  archlteeta.  NaTy  League,  and  like 
groups  to  the  end  that  each  will  contribute  the  resources  of  their 
aserral  organisations  to  help  noake  this  anniversary  a  memorable 
for  all  ttaae. 


Kt   DAY 

?;:>'.      M:     dptAJtf.'     1   ask   unanimous   consent 
i.:  ji't^  consideration  of  the  Joint  resolution.  8 J. 

.:;.     ir     H  )u.^'     <o::it    resolution    l)emg    on    the 


The  Clerk  will  report  the  Senate  Joint 


isaot: 

V  . 


gent  .»• 


»-<' 


Mr     T\H 

for  the  ... 
Res     50.    a       :: 
calerdar 

resolution. 

The  CI'-*  "Mil  •    -  resolution,  as  follows: 

bt-iiiite  J     "'    R»>^r:'-itlon   50 
on   May  72     1819     t.  ■    •>-'-^:    -nip    The  Savmnnak  set  sail 
Sa    1    r   k.'^.    Oa  ■ '-'  -easful    transooaaale  ^9fOf9 

«  -It.       .ropulsi  :   ><     i»(    a    material    COatrfbtttSOO 

to  tbe  advancement  o(  ocean  transportation     Therefore  be  it 

Maaoiv€d.  etc  .  That  May  33  of  each  year  shall  hereafter  be  destg- 
natsd  aod  known  as      National  Maritime  Day  "    and  the  President 

-sted  annually  to  Issue  a  proclamation  calling 

<■    Inited    States   to   observe   such    National 

.ng  the  fiag  st  their  homes  or  other  suit- 

ment    odlclals    to    display    tbe    flag    on    all 

viay  23  of  each  year 

..'•r*'  objection  to  the  request  of  the 
.■  :   »     Mr    T/mvMl? 
*  .i5  no  objection. 
'.''  Sf:..i>    oint  resolution  was  ordered  to  be  read  a  third 
*  .i.-  :*au  the  third  time,  and  passed. 
n   non  to  reconsider  was  laid  on  the  t«Me. 
■::  "ar  H^M>f*  Joint  resolution  was  laid  on  the  table. 
IAU\KR      Mr    Speaker    I  ask  unanimous  corvsent  to 
d  ray  own  rv-  .4.  ^  >    ri  connection  with  the  Senate  Joint 
j':<'   pa.^ '•  '     ind  to  include  therem  certain  data 
fetetiv*  fn  'ht-  r-..'s'   Mr-   v^vagr  arros-s  the  .Atlantic  Ocean 

Vr-.t'   <fF.AKFH       I.  '.'.'"■'■     r   ection  to  the  request  of  the 

i'  : .  .'-i:  1:  '.  r  ::.  '-  i'VTk;  ,1 
r*'  ■*  .1.-  :.  •  it)  '•*•■  ■ .  '.M 
I^R'^J-K  .M."^  .-^p- iser.  this  resolution  was  intro- 
iii  Ihe  ."Vr-.d'--  bv  .-^«»r.a'."r^  Oro*-;c  and  RtrssgLL.  of  my 
upon  :he  .'i»q  i'^^'  :  .'u-  '  i*^--.  .;  .1  Bicentennial  Commls- 
rhfTf  IS  now  r>'';iim'  .-);.;.■  ■.^•i:  ,:.  ^r»-..rK..i  .i  •  .fj;  cition 
of  thf  A  hunv.1  •••■>:■ ;.  ,t:.;.,  •■:  ,.i.' .  f  :.■■  :  .-..:  :..;  :  'h* 
colony  by  Ckr.  J  ir\<'s  t  )v:>'n  rpe  .-i.-.d  T;  -  a  >>« ...i'.e  .  j,:.:.  ^ 
connection  ilit'rr%  .-h  .'  hal.^  ■of'i.  desired  that  proper  recog- 
miiox^'   ^i^.   '..  ;   :j«"   K  'hr   '.I.  ■    -.'..i'    •;•.'■   r..'st  transoceanic 

VOyagr     .'.df:  stt'd;:.   pr'pui.^.nn   besA.n  a\  Sa,  annah    Oa     on 
May    J  J     :-sl>     ?.a.'.;.K    0*^1.    :iiude    bv    the    .•>:<•<*-■:.  .Jup    Th^ 


A 
A 

M 


»■  X  •  ■ 


VI 


ra.;.     .I.'-  .\:\x.   u.    '.'^.i:  -,<.me  <ipprop.'-:.iU'  tribut/*  b«*  paid 

We::.<-U  jppropr'.AC*'  oo'.n  :.  r«"prf»s«*i.:at;-. »'.v  of  the  .Ariierican 
•kllPPtnc  .nvliistry  and  ^f  "..f  (..><^-':■g'.A  B:rer.tpr.:"..a'.  C'ommto- 
slOQ  that  '.hp  a:in:-.ers*Lr.v  ■.'  -he  b*K;mi.rM<  "f  T'u'  .Sji-ufiriii.'ji 
vovAK*  >h  )uid  t)e  desigi.aU'vl  i.s  .Sationa.   Mar'.'.i.Tip   Ihiy 

A-    .2M,.-.i' .v*"    -if    'he    vir-*;».T,:u    M   th*-    .Anir-irar:    rT-.'-rrhant 
rr^.i'  :  r   •.  *  a;  d  lii^-,  uiovemex.:.  I  qucl^   jl  pcr'-.t:.  o.'  d.  If  tier 


Mr.  HOWARD  Mr  Speaker.  In  these  crtUcal  hours, 
when  leadership  of  vision  and  courage  is  essential  to  lead 
the  way  to  brighter  days.  President  Roosevelt  Is  not  only  the 
hope  of  America,  but.  indeed,  he  is  the  hope  of  the  world. 

The  woe  and  miserv  imposed  upon  counileos  millions  in 
recent  days  by  the  inon;t'd  interests,  represented  by  the  Pour 
Horsemen  of  modem  times,  is  not  less  than  that  pictured  by 
8t.  John  m  his  vision  upon  the  late  of  Patmoa  as  attendant 
upon  the  ravages  of  the  Pour  Horaemen  of  the  Apocalypse. 

Now  that  we  have  a  leader  who  is  marshaling  the  forces 
of  humamty  to  prevent  further  ravages  by  four  modem 
horsemen,  representing  the  gigantic  combinations  of  money 
whose  greed  m  times  of  peace  is  exceeded  only  m  times  of 
war.  those  mighty  mteresta  are  determined  to  hamstring 
President  Roosevelt  in  hLs  fight  to  secure  a  measure  of 
economic  Justice  for  the  weak  and  to  promote  a  permanent 
peace  between  all  nations.  Those  interests  will  not  readily 
surrender  the  control  of  commerce  and  industry — yes.  of 
governments  as  well — which  they  have  long  eMTBtoed.  They 
will  stop  at  nothing  to  thwart  the  efforts  of  oiu-  President. 
They  work  cunningly  and  in  secret.  Paying  handsomely 
obedient  servants,  they  readily  find  able  men  wUUnv  to 
prostitute  their  talents  in  an  unholy  undertaking,  and  they 
control  most  avenues  of  information  and  propaganda 

Mr.  Speaker,  never  was  a  newly  installed  President  of 
the  United  States  so  violently  opposed  In  his  efforts  to 
work  the  welfare  of  all  the  people  as  President  Roosevelt 
is  now  opposed  by  the  mightiest  organisation  of  wealth 
the  world  has  ever  known.  Every  move  made  by  this  new 
President  to  Lift  the  country  out  of  the  ditch  of  depres- 
sion, mto  which  it  was  pushed  by  unholy  hands,  is  de- 
nounced by  the  emissaries  of  that  orgaxuzed  group  of 
mooey-mad  men  as  calculated  to  destroy  that  Republic 
which  Prankltn  Roosevelt  seeks  to  save.  That  murderous 
group — and  I  weigh  my  words  when  I  say  It  Is  a  murderous 
group— exercising  the  power  of  the  Federal  Government 
through  a  long  term  of  years,  secured  enactment  of  legusla- 
tion  to  make  that  organization  as  much  the  money  master 
in  America  as  Napoleon  made  himself  the  mlliury  master  of 
Europe  And  now.  seeing  this  Roosevelt  of  ours  actually 
trying,  and  siiccessfully.  to  secure  legislation  to  take  our 
Government  out  of  control  of  the  long-time  money  master. 
the  emissaries  of  that  master  have  launched  against  Frank- 
lin Roosevelt  a  campaign  of  propacandft  as  violent  and  as 
s.  •  ntific  as  that  propaganda  spread  by  England  and  I"r.ince 
:o  drag  the  United  States  Into  the  horrible  World  War. 

While  it  is  true  that  this  Congress  In  tioth  branche.s  has 
been  voting  loyally  for  every  plan  advanced  b.  Prt'>:  iTit 
Roosevelt  for  the  welfare  of  the  country,  it  seems  to  me  that 
the  time  has  arrived  when  the  true  frlpnd.s  nf  our  new  Presi- 
dent should  begm  putUng  out  a  little  prop.i.:^.ida  of  their 
own  to  unmask  those  elements  and  those  individuals  so 
compactly  onranlzed  In  effort  to  discredit  President  Roose- 
velt and  to  .:;  ^.-  de  his  efforts  for  the  commonweal. 


These  children  work   .'rem  5U  to  90  hours  a  weeit.     twjs  anu  t"^. 


V  ri  V      L  i.-i.i  .  fi.      ^.i^ 
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What  is  the  name  of  that  murderous  orpani/ation  which 
has  driven  thousands  of  Amincan  citizens  to  suicide  grave.^. 
and  in  recent  years  driven  millions  of  others  to  the  dual 
doors  of  poverty  and  despair?  It  may  be  best  de.'^lgIiated 
as  the  Morgan-Mellon  group  of  mtenuitional  bankers. 

By  the  might  of  its  power  duriUK  the  past  two  dt-cades 
it  has  wrested  from  tlie  Conpress  of  the  United  State.s  the 
con.^titutional  right  to  control  the  financial  pohcic-s  of  the 
Republic.  By  master  cunning  and  worse  it  succeeded  m 
gaining  absolute  control  of  our  Federal  Reserve  System,  and 
through  that  control  it  has  eiiiibled  one  family  in  that  or- 
ganization to  amass  property  which,  if  sold  on  the  market 
at  prevailing  low  prices,  vii'uld  carry  to  the  cofTers  of  that 
family  an  amount  of  money  greater  than  the  assessed  value 
of  all  the  land  and  all  the  personal  property  in  two  of  our 
once  most  prosperous  farm  States.  President  Roosevelt  be- 
lieves that  It  is  not  right  that  this  murderous  group  .should 
longer  control  the  financial  policies  of  the  Republic.  He 
believes  he  has  been  called  by  the  people  of  the  Nation  to 
right  some  of  the  great  ■Anniic.'^  perpetrated  against  human- 
ity, and  if  this  Coneie^^  >hall  continue  in  loyalty  to  his 
program  he  will  give  .it'-irinative  aniiwer  to  the  call  of  the 
people      [Applause.] 

I  have  said  that  it  is  hitrh  tune  lovers  of  the  Republic  and 
true  friends  of  President  Roo.sevelt  should  be  speaking  and 
writing  in  plain  words  abcait  that  mighty  murderous  group 
now  so  industriously  endea\orinsj  to  stay  the  steps  of  Presi- 
dent Roosevelt  on  the  pathway  upon  which  he  plan?  to  carry 
the  cause  of  humanity  to  the  i:oal  of  success.  And  for  my 
own  part.  I  feel  in  duty  b^vand  to  banish  from  my  vocabu- 
lary every  .soft  word  wh>:.  "-p^viking  with  reference  to  tlie 
four  men  more  responsible  thm  all  others  for  driving  both 
the  Republic  and  the  people  of  the  Republic  to  their  present 
sad  state. 

A  few  days  ago  a  dist::;t;ui-'-lied  Senator  of  the  Republic 
grouped  the  Nation's  master  enemies,  naming  four  of  them 
as  first  among  their  equals  in  point  of  infamy.  Oddly 
enough,  the  first  letter  m  the  name  of  each  of  those  four 
master  public  enemies  was  the  same.  Next  day  on  the  floor 
of  this  House  our  eloquent  colleague  from  Mississippi  joined 
the  Senator  from  Michigan  m  naming  2  of  the  4  of 
our  pubhc  enemies  as  numbers  1  and  2.  No  student  of  pub- 
lic affairs  will  find  any  difficulty  m  attempting  to  name  those 
four  public  names  in  order  of  their  hellish  atrocity. 

The  eloquent  Mississippian  in  trying  to  describe  the  ene- 
mies of  the  Republic,  prayed  that  in  the  moment  he  might 
wield  the  brus^i  .  f  .1  Meinbrandt  to  carry  to  canvas  a  true 
picture  of  tho: '■  e:.e::-..t--  and  their  sins  against  humanity 
I  now  find  myself  wiih  pauc.ty  of  knowledge  of  word  archi- 
tecture to  enable  me  to  portray  those  public  enemies  prop- 
erly. For  the  moment  I  shall  borrow  from  the  world's  mas- 
ter architect.  Pythagoras  and  from  Godwin,  a  later  master 
in  word  architecture,  as  Rankin  borrowed  from  Rembrandt. 
and  try  to  carry  to  the  country  a  truthful  word  picture  of 
the  Nation's  four  master  enemies. 

Oh  what  a  quartette  tli,  y  are— Morgan  and  Mellon.  Mey^r 
and  %!  .:-  -n..irt  r.isc.iL-  and  sleek  servants,  hand  in  hand 
in  every  plot  to  filch  a  nation  or  to  foul  the  golden  name  .jf 
Roosevelt;  back  to  back  to  spit  on  truth  and  honor  and  de.'y 
the  law's  stern  call.  It  is  miH-t  thai  while  they  live  they 
should  be  joined  in  every  work  and  walk  in  hfo,  and  when 
they  die  the  scrolls  of  their  deeds  be  buried  side  by  side,  to 
lie  in  putrid  poi.son  state,  too  rank  for  literary  jackals,  too 
noxiouo  for  (■::lula:.:l^'  w.irins      [Applause.] 

Mr.  Speaker,  these  frvjr  names,  Morgan  and  Mellon.  Meyer 
and  Mills,  enrolled  riw  ng  the  honorable  and  the  true  in  the 
galaxy  of  financiers  and  statesmen  will  forever  be  names  the 
mention  of  which  will  bring  to  the  cheek  of  America  the  hot 
blood  of  humiliation  and  shame.  Hated  by  millions  of  their 
impoverished  victims  loathed  by  lovers  of  the  right  through- 
out the  Nation,  the  bus.ne.ss  of  banking  and  the  profession 
of  statescraft  have  been  blurred  by  their  past  infamy  and 
polluted  by  their  pr(.5er.t   .^m      : Applause.] 

Is  my  word  pictuie  f  tho.se  maney^mad  elements  and 
their  representatives  overdrawn '^  I  thmk  not.  Indeed,  it  is 
beyond  the  abiiity   uf  uiunais  to  paint   them  in  wortis   to 


shrivel,    i^arrh,    and    burn    commensurate    with    their    just 
de.^erts. 

What  is  the  signal  duty  of  an  American  c.tizen  right  now'^ 
It  .seems  to  me  the  fin.^'er  of  duty  points  e\ery  cit..'en  to  do 
ail  withm  the  limits  of  his  or  her  ability  to  stand  squarely 
with  our  President  m  his  efloris  to  lead  the  way  from  the 
jungles  of  War  and  W.int  to  the  plui>  of  Peace  and  Pros- 
perity. 

I  am  hopjig — aye.  and  believing — that  every  lover  of  our 
Republic  \v;Il  ]jlay  his  or  her  best  part  to  guard  and  ;hield 
Pre.  .driit  P..jose\elt  agaiiist  e\ery  mialicious  attack  upon  the 
mar.  or  upon  his  measures  for  the  piomotion  of  peace  and 
prosperity  at  home  and  abroad. 

DKGREE  0¥    BACHELOR  OF  SCIEN^'E  FOR  GRADTATES  OF  NAVAL 

ACADEMY 

Mr.  VINSON  of  Georgia  Mr  Speaker.  I  ask  unanimous 
consent  to  take  frcm  the  Speaker's  table  the  bill  <S.  753 »  to 
tonter  the  degree  of  bachelor  of  science  upon  graduates  of 
the  .Naval  Academy,  with  House  amendments,  insist  on  t.he 
House  amendments,  and  agree  to  the  conference  asked  by 
the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gcn'Ie;r.<i:i  from.  Georgia  IMr,  Vinson]?  (After  a  pause.] 
Th"  Chair  hears  none  and  appoints  the  following  conferees; 
Me-.<;:s   Vinson  of  Georgia.  Dpewry,  and  Britten. 

WEST    VIRGINT.^ 

Mr.  RAMSAY.  Mr  Six-akcr.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes 

'Hie  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virgin. a'' 

There  was  no  objection, 

Mr  RAMSAY  Mr  Speaker.  I  rise  to  discuss  a  bill  I  in- 
troduced at  this  session  H.R  4109  >  authorizing  the  State  of 
West  Virginia  to  bring  suit  against  the  United  States  Gov- 
ernment I  Ijieluve  the  bill  should  be  amended  so  that  any 
of  the  States  of  the  Union,  whenever  they  deem  it  necessary, 
may  be  em.powered  to  institute  suits  m  the  Supreme  Court 
of  the  United  States  against  the  United  States  Government. 

A  bill  siiralar  to  this  was  passed  by  the  United  States  Sen- 
ate .some  13  or  14  years  ago.  It  was  prepared  by  the  late 
Senator  Lodge  and  Senator  Chilton,  of  my  State. 

The  State  of  We-^t  Virginia  rests  its  claim  upon  the  b.Il 
introduced  because  by  an  act  of  the  General  As.sembly  of 
Virginia,  pa.ssed  at  a  session  commencing  on  the  20th  day  of 
October  1783,  for  the  purpose  of  expediting  the  establish- 
ment of  the  proposed  confederation,  authorized  her  Dele- 
gates in  Congress — Thomas  JefTerson,  Samuel  Hardy.  Arthur 
Lee.  and  James  Monroe — to  convey  all  her  territory  known 
as  the  Northwestern  Territory  by  deed  to  the  United  States 
of  America,  which  deed  was  on  the  1st  day  of  March  1784,  by 
said  Delegates,  and  pur.suant  to  the  act  of  the  Assembly 
of  Virginia  dated  October  20,  1783,  signed  and  conveyed 
to  the  Congress  of  the  United  Stat<.'s.  cedins;  all  that 
vast  territory  west  of  the  Ohio,  comprising  now  the  Staies  of 
Ohio.  Indiana,  Illinois,  Wisconsin.  Michigan,  and  so  much  of 
Minnesota  as  lies  east  of  the  Misi.lssippi  River — once  the 
property  of  the  old  State  or  Colony  of  Virginia,  of  which, 
up  until  1863,  what  is  now  West  Virginia  was  a  part. 

Tlie  Supreme  Court  allotted  to  West  Virginia  a  part  cf 
Virginia's  debt,  created  prior  to  the  Civil  War.  and,  hence, 
before  the  State  of  West  Virginia  wa'^  admitted  into  the 
Union.  Since  West  Virfjjinia  was,  in  the  debt  ca;;e,  held 
hable  for  a  proportionate  part  of  the  old  debt,  as  recognized 
m  tlie  West  Virginia  Constitution,  it  cannot  be  doubted  that 
It  IS  entitled  to  a  part  cif  the  asset.-,  of  the  State  of  Virginia 
up  to  the  time  of  .separation. 

WT.ar    vTKCivr^'s   right   < >y  ('..aim 

West  Virginia  has  never  come  to  the  Federal  Government 
on  this  question  as  a  supplicant.  Whatever  rights  V/e>t 
Virginia  has  are  protected  by  the  written  contract,  consist- 
ing of  the  deed  which  was  pre,sented  to  the  Conlinental 
Congress  by  rhomas  JefTer.son.  That  deed  convoyed  to  the 
Federal  Go.,  rnrneiil  the  territoiy  aforesaid  we^t  of  the  Ohio 
R.'.er.     Isw-vVe. cr,  il  w.-..  r.ct  an  alx^olute  deed  but  vested  in 
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m»  FMcrml  Mitharity  tbe  ii«ht  to  sell  and  dlipoM  of  that  • 
tOTTttory  and  glire  to  purchaaera  an  atMolute  drrd  th«refor. 
tal  tilt  pttiendi  were  rtquiied  br  tbe  terms  of  the  deed  of  \ 
grant  to  be  held  in  trust  for  the  uae  and  benefit  of  the 
Thtftetn  Onxinal  Statea.  or.  aa  expressed  in  tbe  deed,  to 
Ihoaa  States  which  have  alraadr  beoome  part  of  the  Federal 

Union that    fomtffel    and    maintained    the    Revolutionary 

eaiae— and  to  those  which  should  thereafter  become  mem- 
bers of  that  Unkm.  The  tmst  was  so  expressly  sUted  and 
guarded  that  It  wa»  provided  how  the  interest  of  each  8Ute 
in  the  ill  iMiWMli  o(  thoes  lands  should  be  ascertained,  to  wit. 
»K.f  each  State  should  take  such  proportionate  psu^  of  the 
whole  proceeds  as  that  SUte's  contrftndoo  to  the  Revolu-  | 
Uooary  cause  should  bear  to  the  vtwla  praosads. 

For  instJUKe.  if  the  Fsderal  aovemment  should  sell  or 
of  the  jaroperty  for,  say.  300  millions  and  the  old 
SUte   of   Virslala  had   ccntnJMaed   to   the  cause 

,  then  Virginia  would  have  fifty  iwo-hundredtha. 

or  one  fourth,  of  the  enure  proceedi.     The  same  would  be 
true  o(  the  other  u     nginal  States. 

To  Aon  how  e^ueai  Jefferson  and  the  other  statesmen 
of  Vlrjrinia  were  in  this  matter  and  how  carefully  they 
fuard«  ;  t.f.:  footsteps,  it  was  provided  that  this  fund 
Or  Kr,.'  r.  'rust  for  the  purpose  aforesaid.  '  and  for 
,  ;  ;x.>»-  Ahfttsoever.  ■  This  was  a  specific  trust  in 
which  thr  rwiit-ric  a;  •  s  were  named  and  the  interest  of  each 
banefkciary  siait-d  A.a  the  accuracy  of  a  skilled  draftsman. 
Hm  framers  of  the  present  Constitution  guarded  this  trust 
by  providing  that  all  contracts,  a^eements.  and  engage- 
OMDts  of  the  Constitutional  Congress  should  be  kept  and 
performed  by  the  new  Government,  the  United  States. 

The  claim  of  West  Virginia  consists  of  the  following  facts: 

I  r  A  .-  1  ,  i.-t  of  Virginia  at  the  llaM  Um  oooU«ct  or  oon- 
v*y»r  •■     »  '  ■•     "  »>le 

a  T-  -  .  -:  !•  Court  hM  ^*ld  lh»t  We«t  Vlmmi*  11  Uabi«  to 
pay  lo.  ;  i--  .h*  debts  contrsfted  wh«n  It  wm  a  part  of  Vir- 
ginia   tn*i  IS.  prior  to  Jun*  iSSS  

t    Tha'    th«   rnit*d    BtatM    has   never    acrotintcd   for    ths   pro- 
..-.••     •  •     •    »  — •. —    ands  and  it  (•  known   by  record,  that  It  aold 
rrvue   ueed    tbe    vast   trust    ■ub)ect   that    was 
Little  of  the  land  is  now  held 


That 


.! 


'    ■'  <'-«nt  of  Virginia 

-   'on  of  article  6    section   1.  of  ttie  OsasCttUtlon  Of 

..-p  ,-,... ^     •<•*•.»  't  was  provtaed  that  "an  debts  uualrsstai  amd 

.   -.-.rr^.i   into  bsfoet  the  adept  Ion  of  UUs  OoneUtw- 

i.  ^  ..  r ,     !   >,;^tnet  the  t;nited  atatoe  oader  this  Coaeii* 

I'  •  ederatlon  ' 

•■»    iha<    •■■  '  ''"fred   «o   wMsli   eoBeeyd   Mid 

temiorr  t  .  r—  sspllsmr  pesiMtoii  a  trust 

».''  ri    \XM  UMU4  ■««(•«      (That  all   Um 

to  the  United  Stetee,  aod  not 


r^ 


1  ' 


\,\>,    ,   a,    ■ -^       ....i<-rr,!  «:  .    '''niiMm  ftMMl  far  llM  USS 

....',:>.■  I  r :. .      i    ■  :    • :  r    '   '..  'r  1     r..>'.'      b')   ha«e  MeOSM  Of  Sball 

'  V.'..  -  >•.  .  '    rrai  alliaoee  of  tlM 

.*.  1   i'(,         v  n  ,/•:   r    »,  . .  ■    ••(r  ue^ial  rMpeetlw 

t>f     (•■   f  '  .     f  -  1  '■'.»•     .■'•rir  r «,     .  :   n'  jr     »i.,l     <•«;•<■.'  '         .  >hall     be 

!«,  -,;  ,.,.  ..[,..  :>•  i.,»  :.<)«•  l,»(>'»vi-a  u!  '.,jr  :..»  ^  ..^■■^  *.  i  lOr  QO 
0*.'.<  ■       .   ••  ..•.*;    I    ....  «      I 

<*    :    r-    .  ^'   Miin  s  of  proviso  of  said  desd.  tiM 

i."-*.-.         ■    r    '     ,•.•<'    --.i-r-.    .«-«-!7n  to  hare  doaated  many  of 
I. '-•«.■    *      1   i:.>i  "    ..       :r  '.t\r  ^^r  « <*«-(U  thereof  to  purely  loeal  piar- 
,-  ■- -     .  i  •^-:!.^ .  »..ii   by   It..-    :.rj  of  cession,  but  actually  con- 

•.    I  \nd   ih*t      v.;    of   thu  vast   territory   Coogreaa 

*.•»••  •  '  <  •  !  r  I'fci  to  local  U!»^s  contrary  to  the  deed.  38.894. 189 
•crm.  w».  4-.1  »  »J  ;»  r  %rry  :i\r  pri^e  (Ued  by  Congress  when  theee 
land*  wrr-  rT'Tf  '.  :  r  iMi.ic  D.  '.i.f  art  of  May  IS.  17M.  would 
amount  to  977  7it).j78.  and  that  ;n  addition  to  this  proceeds  oX 
the  laJea  ot  lands  ainounting  to  S3.9S3  864  70  wer«  Itkewtse  donated 

All    u(«rf^-t'.-     r   donaStoas  eontrary  to  the 
ot  iaO.mjMS.70    <:..:    ...a-.  troeMaia  trass  has  not  even 

yeg  been  entir^y  sd:     :  ■'■   tnat  tliere  remains  on  tiand 

of  sreerai     :.     .><i;.  :    >  r>-s  of  these  lands,  azul  that  the 
trust  Is  stUl  in  full  force  and  effect. 


West  Vtrglnia  comes  now  by  this  bill  not  to  ask  for  money 
or  any  poMtteal  settlement,  but  merely  asks  the  right  to  soe 
the  United  States  In  the  Supreme  Court  and  let  that  Court 
aettfte  the  rtsht^  '  vindnia  an<!  w^<;'  v-7inia.  the  part 
■likii  Weet  Vh^  !..A  should bavem  the  -r-i^r  subject  and  the 
amount  that  is  owned  by  the  Federal  Oovemment  under 
trust  a»tr*^me!.f  Cer^ir.'v  'he  F'c!>-\1  Government 
not  oP'-c'  'h.-i'  ;'•>  a:  i-  ■:"  r..-  r. ^hest  Court  of 
the  land,  shi  uUl  >*•";••  the  rights  of  t-be  sovereigns  involved 
in  th'.?   ^.,;r•R•.:.   Lu.vii^:ik 


There  can  be  no  question  of  the  statute  of  Lmitatlons. 
for  obvious  reasons  that  suggest  themselves  to  a  lawyer 
Tb  begin  with,  a  trustee  cannot,  after  default,  claim  the 
protartlon  at  ttM  aUtute  of  flmttT**""*  In  the  next  place 
there  Is  no  statute  of  limitatlooB  as  between  sovereigns. 
Neither  the  State  of  Virginia  could  pass  a  statute  of  limi- 
Utions  that  would  stay  the  hands  or  affect  the  rights  of 
the  Federal  Government,  another  sovereign;  nor  could  the 
Federal  Government  pass  any  statute  of  lunliation  that 
would  limit  the  rights  of  the  sovereign  State  of  Virginia 
or  West  Virginia,  either  as  the  substance  of  the  claim  or 
the  time  of  its  enforcement. 

These  principles  seem  to  us  to  be  fundamental,  and.  there- 
fore it  may  be  said  that  hmltatlon.  as  to  time,  cannot  be 
taken  into  consideration.  But  over  and  above  all  this,  the 
triist  has  not  been  wound  up.  because  the  Federal  Govern- 
ment still  owns  a  part  of  theee  lands,  as  we  recall  the 
record.  In  the  SUtes  of  Wlacooaln.  and  probably  MinnesoU. 
and  Michigan.  No  lawyer  would  contend  that  a  trustee 
could  interpoee  the  statute  of  limitation  as  against  an 
accounting  for  his  default,  at  lea-<;t  until  the  trxi-st  has  been 
wound  up  and  the  trust  related  to  dissolved 

The  great  feature  of  the  Constitution  of  the  United  States 
Is  that  It  treats  each  State  as  a  soverelsn  within  Its  own 
iurlsdlction.  The  Federal  Oovemment  has  only  the  powers 
that  were  granted  to  it  by  the  Constitution  Beyond  these 
grants  of  Jurisdiction  the  States  are  still  sovereigns:  and 
certainly  it  was  In  the  mind  of  the  framers  of  the  Constl- 
tMtkm  that  the  peace  and  good  will  of  the  States,  in  admin- 
istering what  was  left  of  the  sovereignty  of  each,  should  not 
cause  friction. 

Therefore  It  was  put  in  the  Constitution  that,  in  all  mat- 
ters as  to  which  the  United  SUtes  Is  a  party,  the  Federal 
courts  should  have  Jurisdiction:  and  there  can  be  no  ques- 
tion that  It  is  within  the  powers  granted  to  the  Federal 
Government  to  give  Its  courts  Jurisdiction  of  a  suit  between 
the  Federal  Ooverrunent  and  any  one  or  more  of  the 
States  It  has  never  been  questioned  that  a  suit  between 
the  State  of  Ylrglfila.  or  any  one  of  the  Thirteen  Original 
SUtes  on  the  one  side,  and  the  United  SUtes  on  the  other 
would  be  cocnizable  In  the  Supreme  Court. 

However,  there  still  ranaixu  tbe  proposition  that  th? 
Okittad  Stataa.  balnc  a  luniaUii.  cannot  be  sued  without 
lis  consent.  It  has  heretofore  given  its  consent  to  belni 
soad  br  Indian  tribes,  corporations,  and  even  private  In- 
dhidtials  who  hatt  eerUin  classes  of  claims.  But  In  the 
class  of  claims  that  would  be  embraced  by  tbe  claim  of 
Wast  Vlrtlnis  there  la  no  statota  wt^uh  gives  the  consent 
ot  the  Oovernment 

West  Virginia,  by  thu  bill,  merely  a*kj  the  Congress  to 
five  the  consent  of  tha  Padsral  Oovemment  to  s  suit,  and 
thus  leave  It  to  the  Supreme  Court  to  decide  whether  or  not 
the  claim  of  West  Virginia  is  sound:  and  second,  how  much 
that  claim  Is  This  is  a  peculiarly  fitting  time  for  the  Con- 
gress to  take  this  action  for  the  following  reasons. 

Tbe  Judicial  power  of  the  United  States  as  fixed  by  the 

Constitution  extends — 

to  all  cases.  In  law  and  equity,  aruing  under  this  Constitution, 
the  laws  of  the  L'nlted  State*,  and  trratles  made,  or  which  Bhali 
be  made  under  their  authority,  to  all  cases  affecting  ambassadors, 
other  pubUc  ministers,  and  consiiis:  to  all  cases  of  admiralty  and 
marltUne  Jurisdiction,  to  controverates  to  which  the  United  Btatea 
ahail  be  a  p*rty;  to  controvarsles  isetweeti  two  or  more  Slates; 
bet«-een  a  State  and  cltlasaB  o*  another  s-  r  between  citizens 
'  of  different  States;  Liii eeea  otttHhs  of  th>  ■otmr'  State  claiming 
lands  under  grants  of  dUTereat  States;  and  between  a  State,  or  the 
cltlxens  thereof,  and  foreign  States,  cltiaens.  or  subjects. 

The  Constatution  further  provides  that — 

In  all  cases  affecting  ambassadors,  other  public  ministers,   and 


consuls,  and  those  in  which  a  State  shall  be  a  party,  the  Supreme 
Court  ahall  have  original  JurlsdlcUon  In  all  the  other  cases  before 
mentioned  the  Supreme  Court  shall  have  appellate  Jurisdiction. 
both  as  to  law  and  fact,  with  such  exceptions  and  under  such 
regxilatlons  as  the  Congreas  shall  make   (art.  S,  aec    2\. 

By  the  eleventh  amendment  these  powers  were  restricted 

as  follows: 

The  judicial  power  of  the  tJnlted  Statea  ahall  not  be  consuued 
to  extend  to  any  suit  In  law  or  equity  coaunenced  or  prosecuted 
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_.jLli»>t   one  of   the   I'uited   States  by  citizens  of   another  State   or 
by  citizens  or  siibjects  of  axiy  foreign  State. 

It  has  been  held  that  the  United  States  can  sue  a  State  in 
an  original  suit  brought  In  the  Supreme  Court  of  the  Umted 
States  (136  U.S.  311;   143  U.S.  62lK 

In  the  latter  case,  on  page  643,  the  Court  says: 

The  words  in  the  Conatltuilon,  "  in  all  cases  •  •  •  in  which 
a  State  shall  b*-  party  the  Supreme  Court  shall  have  origlnaJ 
Jurladlctlon  ".  uece.s.sa.riiy  refer  to  all  cases  mentioned  In  the  pre- 
ceding clause  :r.  which  a  St-ate  may  be  made,  of  right,  a  porty  de- 
fendant, or  IR   which  a  State  may,  of  right,  be  a  party  plalntllT 


The.se  causes  .settle  beyond  all  question  the  constitutional 
power  of  the  Supreme  Court  of  the  United  States  to  deter- 
mine any  suit  m  which  a  State  may  be  a  plaintiff  or  defend- 
ant, as  well  as  the  proposition  that  the  United  States  can  sue 
a  State  m  the  Supreme  Court  of  the  United  States.  The 
anomalous  rule  of  allowing  the  United  States  to  sue  a  State 
without  the  rec'.procal  right  of  a  State  to  sue  the  United 
States  rests  upon  the  doctrine  that  a  sovereign  cannot  be 
rued  without  its  consent,  and  that  the  States  gave  their  con- 
;.rnt  to  have  suits  brought  against  them  by  a  sister  State, 
or  by  the  United  States,  when  they  came  into  the  Union  and 
ratified  the  Constitution  (143  U.S.  646».  But  the  United 
.■^tate.s  has  not  given  its  consent  to  be  made  a  defendant,  and 
the  purpose  of  the  bills  before  us  and  of  this  substitute  bill 
is  to  grant  that  consent. 

The  que.'^tion  presented  is  whether  or  not  it  is  right,  just. 
and  expedient   to  prant  that  consent.     In  the  above-cited 
ra^-  cf  the  United  States  against  Texas  the  question  at  is;ue 
\\,i5  the  boundary  line  between  Texas  and  the  Territory  of 
Okl.ihoma      It  seems  that  the  whole  of  Greer  County  gov- 
erned bv  Texas  was  involved,  Texas  claiming  that  the  county 
wa^  withm  the  boundary  of  that  State  and  the  United  States 
cUummK  that  it  wa.s  within  the  Territory  of  Oklahoma.    The 
Supreme  Court  decided  that  a  proper  running  of  the  bound- 
arv  hne   put   Greer  County  within  the  Territory  of  Okla- 
homa, and  thereupon  the  claim  of  Texas  was  held  to  be 
rrroneous,  and  she  was  deprived  of  the  Jurisdiction  which 
she  had  theretofore  exercised  over  the  county.    The  effect  of 
ihf  judgment  was  to  transfer  the  land  and  people  of  the 
w  hole  county  from  the  Jurisdiction  of  the  SUte  of  Texas  to 
the  Juri-vliction  of  the  Territory  of  Oklahoma.     If  it  had 
happened,  by  a  similar  mistake  of  running  the  boundary  line, 
that  Greer  County  had  been  erroneously  placed  under  the 
luri'^dirflon  of  the  Trrrltcry  of  Oklahoma,  the  State  of  Texas 
wuuld  have  been  helpless,  except  by  an  appeal  to  CongrpRs, 
to  (orrect  the  mistake     No  reanon  has  been  aaslgned,  and. 
11%  wp  tlilnk.  no  rraiK.n  can  be  assigned,  why,  in  thJ>i  kind  of 
ft  rontrovrrxy,  the  Htaie  ahould  not  have  the  right  to  appeal 
to  the  Judicial  pcjwer  of  the  United  Btstes  and  to  the  JurU- 
(lution  of  the  Hupreme  Court  for  relief      If  the  aovereiKn 
Ktaie  of  Texas  should  be  compeUcd  to  release  iU  Jurisdiction 
of  a  wholf  county  by  virtue  of  a  Judgment  and  a  decree  of 
il;p  Supreme  Court,  then  it  would  seem  only  fair,   if   the 
position  of  the  parties  were  reversed,  that  the  Federal  Gov- 
ernment .should  be  compelled,  by  the  exercise  of  the  same 
judicial  power,  to  submit  to  a  full  legal  investigation  and  to 
the  decree  and  Judgment  which  would  foUow  the  ascertain- 
ment of  the  facts 

The  Senate  has  verv  recently  passed  an  act  granting  to 
the  State  of  Nevada  a  large  tract  of  land  for  the  benefit  of 
its  school  fund.     The  same  kind  of  grant  has  been  made 
to  ether  States     Under  the  terms  of  the  grant  to  Nevada  'he 
SUte  makes  certain  selections  and  locations  under  a  plan 
set  forth  m  the  act.    After  the  SUte  shall  make  the  selec- 
tion and  location  it  is  entirely  possible  that  there  may  arise 
a  conflict  due  to  one  construction  by  an  engineer  or  other 
.subordinate  officer  of  the  Interior  Department  on  the  one 
side   and  a  claim  of  the  SUte  on  the  other.     If  the   Stale 
;h.ill  get  upon  the  wrong  side  of  any  such  controversy,  the 
mted  States  can  fix  the  boundary  and  recover  her  rights 
bv  .i  suit  in  the  supreme  Court  of  the  United  SUtes  against 
the  Stat*'  of  Nevada      But  if  it  should  so  happen  that  the 
United  States  through  its  officer  should  claim  and  occupy 
anv  part  of  the  land  granted  to  the  SUte.  the  latter  is  left 
to  "the  .-^.rbitrarv  judgment  of  the  Deparment  of  the  Intenor. 
right  or  wrong,  and  has  no  recourse  to  any  court. 


But  supposed  rights  are  claimed  by  the  State,  which 
rights  are.  in  fact,  invaded  by  the  execution  of  the  law  of 
Con^e.ss.  This  might  make  a  controversy  between  the  State 
and  the  United  States,  There  would  be  no  trouble  for  the 
United  States  to  get  relief  by  a  suit  m  the  Supreme  Court: 
but  the  State,  however  much  its  rights  might  be  trampled 
upon  by  an  executive  officer,  will  be  relegated  to  the  tedious 
processes  of  Congress  for  relief. 

In-stances  could  be  multiplied  of  the  need  of  this  reciprocal 
right  of  the  States  to  sue  the  Federal  Government.  When 
we  recall  that  the  United  States  has  had  dealings  with 
SUtes  and  that  contractual  relations  exist  by  virtue  of  acts 
of  Congress  and  grants  of  lands,  and  that  controversies  have 
already  arisen  over  boundaries,  trust  funds,  and  mutual  ob- 
bgations  arising  out  of  these  acts  and  out  of  actual  con- 
tracts, it  seems  that  the  question  whether  or  not  the  Federal 
Government  should  be  compelled  to  give  the  SUtes  the  right 
to  bring  suit  against  it  on  the  grounds  of  fairness  and  justice 
must  be  answered  in  the  affirmative. 

The  Federal  Government  is  a  sovereign,  but  so  is  each  of 
the  States.  Except  so  far  as  they  have  by  the  Constitution 
granted  powers  to  the  Federal  Government,  the  States  are 
supreme.  Therefore  the  same  reasons  which  can  be  urged 
against  compelling  the  United  SUtes  to  submit  to  being 
made  a  defendant  in  the  Supreme  Court  could  be  urged  on 
behalf  of  each  one  of  the  States. 

In  the  case  of  United  States  v.  Texas  <143  U.S.  648',  in  a 
dis.sentmg  opinion  by  Chief  Justice  F\iller  and  Mr.  Justice 
Lamar  the  position  is  taken  that  the  United  States  cannot 
sue  a  State  in  an  original  suit  in  the  Supreme  Court.  This 
di-ssenting  opinion  makes  no  reference  to  the  case  of 
United  States  v.  North  Carolina  (136  U.S.  211  >.  wherein  the 
original  jurisdiction  of  the  Supreme  Court  was  exercised 
without  question:  and  the  only  significance  to  this  dissent- 
ing opinion  is  that  as  late  as  1891  it  was  seriously  denied 
that  the  United  States  could  sue  a  State  without  the  latter's 
consent. 

But  for  the  eleventh  amendment  the  States  would  have 
been  compelled  to  submit  to  .suits  brought  by  Individuals, 
because    the    original   grant    of    Judicial   power    was   broad 
enough  to  embrace  such  controversies.    Chisholm  v.  Georgia 
1 2  Dall.  419 1 .    This  latter  decision,  holding  that  a  State  may 
be  sued  in  the  Supreme  Court  by  a  dtlzen  of  another  State 
and  that  Judgment  may  be  rendered  in  default  of  an  appear- 
ance, was  made  in  February  1793.    As  a  direct  result  of  tht/» 
decifllon,  on  the  .^th  of  March  1794.  a  resolution  of  Congress 
waft  pa/wM-d  submlttinu  the  eleventh  amendment  to  the  BiaUan 
for   ratiflratjon      It   ifl  hardly   worth  while  Ui  rotiwlder   to 
whut  rxuui   iht   Mtatrn  thrn   frcogni/^d   the   right  of   ihr 
yrtural  Uovt-rntufta  to  fcuc  them  in  un  original  nuit  in  th« 
huprrriip  Court  ot   iiie  United  Btat^ii,  but  It  l«  altogether 
probable  thut  hud  ihp  right  been  thi'fi  ofewrtfrd  the  eleventh 
umendm^tit  would  have  coiituiried  a  provision  to  comi><'l  the 
United  State.s  to  submit  to  a  suit  by  a  State  to  the  bamt 
extent  that  the  Slate  could  be  sued  by  the  Federal  Govern- 
ment.   It  must  be  borne  in  mind  that  nowhere  in  the  Con- 
.slituiion  is  there  an  express  consent  given  by  the  States  to 
:  a  suit  brought  by  the  United  States.     That  consent  is  in- 
'  ferred  from  section  3,  article  2   <  143  U.S.  646'. 

In  the  last  ca.se  cited  the  Supreme  Court  held  that  the 
Slates,  having  adopted  the  Constitution.  '■  agreed  "  to  the 
grant  of  judicial  power  and  original  jurisdiction  m  the 
Supreme  Court  in  all  cases  "  in  which  a  State  shall  be  a 
party  "  without  excluding  tho.se  in  which  the  United  Slates 
may  be  the  opposite  parly,  and  that,  therefore,  the  exercise 
of  original  jurisdiction  in  a  suit  brought  by  the  United 
States  against  a  Slate  was  not  infringing  upon  the  sover- 
tignty  of  the  Slate  but  was  •'  with  the  consent  of  the  Slate 

sued."  ,  .   J.   ■  , 

It  IS  too  lale  to  argue  that  by  the  grant  of  judicial  power 
the  Slates  did  not  mean  to  create  the  anomalous  condition 
that  If  there  were  mutual  accounts  between  them  and  the 
United  Slates  which  could  not  be  adjasted  cut  of  court  the 
Stale  must  wait  for  the  Federal  Government  to  bring  a  r.uit 
before  It  could  file  its  .set-offs.  The  thought  ccn.stantly 
recurs  ho*.vever.  that  the  decision  leaves  the  relations  between 
the  Federal  Qo*ernment  and  th£  SUtes  ui  tlie  position  that 
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tf  the  United  State*  ihould  sue  a  State  upon  an  account  the 
State  mmht  flJe  m  wi-ofl  which  would  more  than  avail  to 
defeat  the  claim  of  the  United  SUtes.  and  yet  ml«ht  not  have 
a  jiKtoment  over  for  the  dtfwnce  between  the  claim  o<  the 
pi^>i»ftg  and  that  of  the  defendant.  The  above  con«ldBi»- 
HoBB  BMln  It  clear  that  there  are  no  constitutional  reasons 
why  thia  bill  sbouJd  not  paaa.  The  rrant  of  Judicial  power 
extends  to  *  controversiea  to  which  the  United  SUtes  shall 
t)e  a  party."  The  Supreme  Court  has  held  that  because  orig- 
inal Jurtadlctlon  is  given  m  thoee  suits  "  to  which  a  State 
mtx^u  be  a  party  "  the  United  States  may  sue  a  State  in  the 
Aupr«n>e  Court. 

JuaUoe  Ic  denied  when  one  party  can  sue  and  the  other 
tuneC  It  cannot  long  obtain  that  the  United  States  can 
flde  a  8Ute.  denying  the  reciprocal  ri«ht  to  the  State,  without 
engendering  a  feeling  <tf  dletnist.  suspicion,  and  envy  which 
Is  not  conducive  to  patrloCtsm  and  cordiality.  The  sovereign 
dignity  of  the  States  is  as  much  their  pride  as  in  the  sov- 
ereign dignity  of  the  United  States.  The  Judicial  construc- 
yop  vhleh  hM  evolved  an  aciuai  consent  of  sovereign  States 
to  be  med  tar  the  P^eral  Qofemnent  by  an  interpretation  of 
article  HI.  section  2.  of  the  Constitution,  has  clearly  created 
an  anomaloas  and  unfair  if  not  a  dangerous,  situation.  We 
hear  mach  these  days  of  the  rights  of  States.  All  admit  that 
Insofar  as  power  has  not  been  granted  by  the  Constitution 
the  States  sra  supreme,  but  the  fear  is  often  expressed  that 
rradoslly  the  IMaral  Oovemment  is  encroachtnc  upon  the 
rights  of  the  States.  Is  not  this  one-sided  right  to  invoke 
the  Judicial  power,  in  controirersles  between  the  Nation  and 
the  States,  an  Instance  of  such  an  encroachment,  as  well  as 
a  needless  denial  of  justice? 

The  sugfestion  is  made  that  this  Republic,  composed  of  48 
sovereign  Stat^^  ^nt-h  with  equal  dignity  and  nght.  and  all, 
of  th**  «;:  ir  'ed  powers  m  the  Constitution,  real 
iss  so  construed  the  grant  of  Judicial  power  and 
at  luvlidlctlon  to  the  Supreme  Court  as  to  leave  the  States. 
in  their  contractual  relations  with  the  Federal  Oovemment, 
bat  half  wiiwsitnii  A  national  tribunal  has  been  created 
■rh*rh  has  Jtirladlction  over  all  suits  to  which  a  SUte  may 
t*  i  party  and  yet  the  States  are  in  the  humiliating  posl- 
ti'm  of  being  eompelled  to  submit  to  a  suit  brought  by  the 
t'Hederal  Qoremirfr;*  v.hout  the  reciprocal  right  of  com- 
p^iMng  the  Oovrr.r:  •  r.  to  submit  to  a  siiit  brought  by  a 
Mate  In  the  ^-i  :.-  ^  nd  of  a  controversy.  In  other  words. 
th**  P'fl — 'il  ■  r  •  '  .ment.  one  sovereign,  can  compel  the 
^,   ;  .     -x-    ■:.*"  reign,  to  keep  the  latter's  obligations; 

but.  no  :;  .»  'T  how  soleom  may  be  the  duty  and  the  obli- 
gatMO  oi  1/  ■  P-dfTai  Oovermnent.  the  State  u  powerless  to 
enforce  it  :  <-  not  such  a  condition  Imply  a  mlsconcep^- 
tion  of  -J.'  ,  ,r;«Tses  and  objects  to  be  attained  in  givini? 
rr  irr.4!  jur;>dnCion  to  the  Supreme  Courf  How  can  we 
eK-^*-  ■  the  States  to  be  satisfied,  to  feel  that  security  which 
comes  only  with  the  consciousnsss  of  Justice,  when  the  en- 
r   r   »T»r"     r  *  i=.t.  f-         ne-slded  and  arbitrary? 

rv»   iT'  ;.':.^.  ^   it  judicial  power  in  suits  in  which  the 

Uni:<'.!  s  .*•»>  n;ay  be  a  party  and  the  grant  of  original 
'  .  .r  ',  r  •{  ►•  ^  ipreme  Court  in  a  suit  in  which  a  State 
^i^^  jr  J,  ;  .4  '  ;..i  •»  been  so  construed  as  to  read  that 
••  the  Judic  i  ;>.  *  .»  .  extend  to  suits  to  which  the  United 
^y  I     r«    i  ;m        i>laintifr ".  ■**'••  i-  *r-    '  lUcn 

»nf  '       ■'■.«'■    »  :r:L'^ial  to  try  ca-^ji  .n  a::...:,  ll.^   ..nltcd 
;  .ir'v." 


I      It  mlfl^t  as  well  be  argued  that  the  United  SiaU-..  would. 

'  upon  slight  cause,  harass  the  States  as  It  Ls  to  contend  that 
the  States  would,  except  in  the  utmost  faith,  .sue  the  United 
States.  The  States  act  by  the  authority  of  their  legislative 
bodies  and  through  their  executive  departmenLs  There  Is 
nothing  in  the  past  history  of  the  government  of  the  States 
to  Justify  the  belief  that  the  legislature  of  a  State  would 
authorise  a  stiit  to  be  brought  again.st  the  Federal  Govern- 
ment unless  it  was  concerning  a  matter  of  great  importance 
which  could  be  settled  in  no  other  way.  If  the  Federal  Gov- 
ernment has  not  abused  Its  right  of  suit  against  the  States. 
so  we  may  well  conclude  the  States  will  not  abuse  the  pro- 
posed legislation  The  48  soverdgns  of  the  United  States 
may  well  be  trusted  to  confine  their  suits,  brought  under  the 
proposed  legislation,  to  matters  which  comport  with  the  dig- 
nity of  the  Supreme  Court  and  the  high  regard  which  the 
people  of  the  country-  have  for  that  tribunal 

The  proposed  legislation  win  make  for  peace,  contentment, 
and  good  feeling  The  Supreme  Court  of  the  United  States 
Is  the  national  tribunal  It  now^  tries  controversies  between 
States  Involving  all  sorts  of  questions  of  boundary  and 
mutual  obligations. 

!       NJ.  v.  NY.  (b  Peters.  284) ;  RJ.  v.  Mass.  (12  Peters,  657) ; 

I  Mo.  V.  Iowa  (7  How.  660)  .  Fla.  v.  Ga.  (17  How.  478 >  .  Ala.  v. 
Ga.  (23  How.  505  •  ;  Afo.  v.  Kv-  <n  Wall.  395^  ;  Vo,  v.  W.Vc. 

I  (11  Wall.  39);  Nebr.  v.  Iowa  (143  UJS.  359). 

I  An  Investigation  of  the  record  in  those  suits  will  show 
that  they  were  not  instituted  for  .slight  cause,  but  that  the 
controversies  embrace  matters  which  were  in  good  faith  iii 

j  dispute  between  the  parties,  and  were  of  such  dignity  and 
importance  as  to  demand  decision  by  the  Supreme  Court  of 

j  the  United  State*.    There  is  notlilng  in  any  of  these  cases 

[  to  warrant  the  suggestion  that  the  States  acted  hastily  ui 

I  bringing  the  suits      It  is  submitted  that  to  legislate   upon 

I  the  assumption  that  one  sovereign  State  of  this  Union  would 
abuse  the  jurisdiction  of  the  United  States  Court  is  entirely 
out  of  harmony  with  the  history  of  this  country,  the  con- 

I  duct  of  the  States  in  the  past,  and  is  almost  insulting  to  the 

I  sovereign  dignity  of  the  States. 

The   proposed   legislation   limits   the  suits   which   can   be 

,  brought  under  its  provisions  to  those  which  would  be  cog- 
nizable m  a  court  of  Justice  ■  between  individuals."  That 
clause  was  intended  to  exclude  any  chance  of  involving  a 
political  right  or  claim  as  the  subject  matter  of  a  suit. 
There  was  inserted  In  the  bill  the  right  of  the  United  States 
in  any  such  suit  to  interpofie  any  counterclaim,  set-off.  equi- 
table, or  other  defense,  which  could  be  made  by  the  defend - 

I  ant  were  such  suits  between  mdividuals.  One  of  the  pur- 
poses of  that  clause  was  to  make  it  perfectly  clear  that 
where  the  questions  involved  would  be  the  settling  of  ac- 
counts there  could  be  no  doubt  of  the  right  of  the  United 
States  to  interjxjse  any  matter  which  might  n.akr  'hr  settle- 
ment complete. 

In  the  case  of  Vtratnia  v    Wrst  Virginia  (220  U.8    27)  the 

I  Supreme  Court  held  that  In  suits  bsfewsen  States: 


T"^  ').:  A  .  ;n,  into  operation  'h.'  full  judicial  power 
g;Ai.u*U  by  the  C^Jiatltutlon 

Upon  the  grounds  of  expediency,  nothing  can  be  urged 
sgalnst  this  bill  except  the  possibility  of  the  United  States 
hsrttig  to  defend  many  suits.  Such  a  claim  Is  an  tndict- 
of  each  one  of  the  48  States  of  the  Union 

It  ts  unfair  to  the  States  and  entirely  Inconsistent  with 
sr-  •  r-  kh  dignity  to  presuppose  that  any  of  them  will 
attempt  ...  .;:: plead  the  United  States,  exeept  in  a  contro- 
versy which  has  received  careful  consideration  and  which 
cannot  t>e  adjusted  except  by  an  appeal  to  the  highest  court 
In  the  land  and  Is  of  such  importance  as  to  demand  that 
judgmenu 


The  caae  u  to  be  considered  in  the  tmtechnlc&l  cptrlt  prope- 
for  dealing  vlth  a  qu»al-tni«rn»ttonal  contrt/versy.  i— aauibfrtnt: 
that  there  U  do  mutuctpal  code  governing  the  mattor  uad  tha'. 
this  court  may  be  called  on  to  adjust  dtfTrrrncea  that  cannot  bo 
dealt  with  by  Congr«u  or  dlapoMd  at  by  the  legislature  of  elthe- 
State  aione 

And  In  Kansas  ▼  Colorado  (206  TJB.  46)  the  court  said: 

In  a  quaU&cd  aense  and  to  a  limited  extent  the  separate  S'.atSrt 
are  sovereign  axtd  independent,  and  the  relations  between  them 
partake  ■omvihlag  o€  th«  nature  of  international  law 

InasmiKh  as  the  court  announced  this  principle  upon  th«( 
groimd  that  the  parties  to  the  suit  were  sovereigns,  the  samo 
rule  would  apply  in  controversies  between  the  United  States 
and  s  State. 

In  the  case  of  Virginia  against  West  Virginia,  supra,  it  wa.s 
held  that  in  the  exercise  of  its  original  Jurisdiction  th<' 
Supreme  Court  Is  not  bound  by  any  special  rule  or  by  any 
particular  form  of  pleading,  but  that  it  could  exercise  tto 
original  Jurusdiction  in  iLs  own  way.  Suits  brought  under 
the  proposed  act  would,  of  course,  be  governed  by  this  rule. 
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LEAVE    or    .ABSENCE  | 

By  unanimous  con.N«iit.  leave  of  ab.sonce  was  granted  to 
Mr.  Goss  tat  the  request  of  Mr.  Bakewell*.  indefinitely, 
on  account  of  illness  u\  his  family. 

MrSCLE    SHOALS  j 

The  Sl'KAKP'H       Wi-r.out  objection.  House  Resolution  131 
providing   lor   the  coiisidt  ration  of   the   Muscle  Shoals   bill. 
will  be  laid  on  the  table  j 

There  was  no  ob.ir<-tuin  j 

LNr OILED  e:ll  signed 

Mr.  P.M?.'^' 'NS  irnr.  tlie  Committee  on  Enrolled  Bills, 
reporre'i  tl.v'  ;l..it  c- >:r.m;itee  had  examined  and  found  truly 
enrollrci  .»  b.ll  .>l  the  Hou.se  of  the  following  title,  v.-hirh  was 
thereupon  signed  by  the  Speaker: 

H.R.  5081.  An  act  to  improve  the  navigability  and  to 
provide  for  the  flood  control  of  the  Tennessee  River;  to 
provide  for  reforestation  and  the  proper  use  of  marginal 
lands  in  the  Tennessee  Valley;  to  provide  for  the  apncul- 
tural  and  industrial  development  of  .said  valley;  to  provide 
for  the  national  defen.-e  by  the  creation  of  a  corporation  for 
the  operation  of  GoverT.ir.ent  properties  at  and  near  Muscle 
Shoals  in  the  Stale  of  Alabama,  and  for  other  purposes. 

AnJOrKNMENT 

Mr.  BOYL.^''^'  Mr  Sp.  aker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  ai-'-c  d  to:  acc:irdinKly  'at  1  o'clock  and 
32  minutes  pjn."  :h<  H.  us.-  adjourned  until  tomorrow,  F^ri- 
ci.r     May  19,  1933.  al  12  o'clock  noon. 


rVBlAC  BI1X.S  AND  RESOI.rTION'S 
Under  clause  3  ol   :ule  XXII.  pubhc    b.lL<  and  re!;oIutions 
were  ii'itrodured  and  >e' cr.iUy  referred  as  lollows; 

By  M:  l.AM.NLCK;  A  bill  ^HH  f>677  1:1  provide  for  tlie 
appomtint  .:t  a-  wariai.t  officers.  l":..U-d  States  Army,  of 
rla.v-itud  tlt-k-.  W'a;  Department,  uith  :iO  years'  service  as 
.vuch..   a:.d    a. so    v..;ir.:i.i.s.-ioi.ed    ser\;ce.    l'r.;teci    States    .^riny 


our. Hi 


(•(  )\:.MrrrEE  hearing 

COMMITTEK    ON    W.fYS    .^ND    MEANS 

F:;c.iv    May  19,  10  a-m^.' 
The  Committee  on   W.iys  and  Means  will  hold  a  hearinp 
Friday  morning.   May    ig,   ,it    10   o'clock,   in   the   Ways   and 
Means  Committtv   i  ■(:::  to  consider  the  industrial  recovery 
biU. 


EXKCTTTVE    COMMUNICATIONS,    ETC. 

Under  clause  2  of  rule  XXIV,  executive  communication:^ 
were  taken  friir.  the  Sjx-aker's  table  and  referred  as  follows: 

71.  A  letter  ir^  n\  ;h.e  Secretary  of  War.  transmittmg  a 
letter  from  the  Cliief  of  Engineers,  United  States  Army, 
dated  May  12.  1933  .-submitting  a  report,  together  with 
accompanying  papers.  v,r.  a  prehmmary  examination  of 
Nehalcm  River,  Oreg  .  authorized  by  the  River  and  Harbor 
Act  approved  July  3  1930,  to  the  Committee  on  Rivers  and 
H.irbors 

-,:  A  l.tt.'r  from  the  Secretary  of  War,  transmitting 
copies  of  the  confes-sion  of  James  E.  Mandell  and  Harry  A. 
Lafray.  d.ited  J.muary  4.  1933,  of  the  robbery  of  the  safe  m 
the  flnam  f  ,i!!:..-  of  the  War  Department  at  Fort  Dougla-s. 
Utah,  on  October  118.  1932.  to  the  Committee  on  Claims. 

73  A  Irtur  from  the  Secretary  of  the  Na\T,  transmittmg 
draft  oi  a  b:ll  to  aiithori/e  the  President  to  place  on  the 
•rtired  li^t  anv  commi  sioned  or  warrant  ofBcers  on  the  ac- 
tive Us;  .  r  the  Navy  and  Marine  Corps;  to  the  Committee  on 
Naval   .^tTa. rs. 


W    :  u 


1  W.ir,  to  the  Committee  on  Military  Affairs. 


By  Mr.  KNl'TSON  A  bill  H  R.  5678  to  a.ithonzo  the 
erection  of  a  t.ibl't  to  ro:nmem(^rat»-  the  diNcrr,  ery  ol  the 
headwaters  ot  th.i  M!.>.s;.ss:ppi  Rr.er  P^  the  Cou'-.mittee  on 
Military  At!a:r'^ 

By  Mr  MAPES:  A  bill  'H.R  :^619  •  to  amend  the  act 
en:. 'led  An  act  to  require  a  contractor  t.>  whoir,  is  awarded 
any  ro::tr.i.  t  for  public  buildir.i;.-  or  cither  public  works  o^r 
for  rep.iiri  or  improven:-.  :^.t.-  thcrro:-.  lor  the  District  of 
Co!tin-b:a  to  give  bond  lor  the  faithful  performance  of  the 
contract,  for  the  protection  of  persorts  lurnishme  labor  ann 
materials,  and  for  other  purpo.M-  approved  July  7.  1932, 
t..i  the  Committee  on  the  District  of  Cor,iP.:bui. 

By  Mr  SANDERS  A  bill  'H.R  5630'  to  broaden  the  Imd- 
:ng  powers  of  'he  Reconstruction  Finance  Corporation  for 
the  purpo;^e  of  d"vrloping  proven  loa.'es  in  Uitited  State.^  cil 
fields;  to  the  Coir.rr.ittee  on  Bankm-  and  Currency, 

By  Mr.  KNUTSON :  A  bill  H.R  :<6'd]  *o  set  aside  certain 
lands  for  the  Leech  Lake  B.md  of  C!.;p;M-,va  Indiaixs  m  the 
S'ate  of  Minnesota:  to  the  Committee  on  Indian  AfTairs. 

Bv  Mr  MoCI.INTTC:  A  bill  ■  H  R.  5682'  to  provide  for  the 
payment  of  th.  a.t;  i<ted-service  cerlihcates;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr  VINSON  of  Georgia:  A  bill  'H.R,  5683'  to  au- 
thor..t  the  Pre:-:dcnt  to  place  on  the  retired  li.st  any  com- 
misMo:vHi  ui  V. arrant  officer  on  'he  active  list  of  the  Navy 
and   Marine  Corp.  .    t:;   tlie  Coinnv;tteo  on   Na\al   Affairs. 

Bv  Mr  WALLGREN  A  bill  'H.R.  5684'  granting  the  con- 
sent" of  CiTi-'res-  to  Ernest  N,  HutchuLson,  Otto  A.  Case,  and 
A,  C  Marlm  to  oon.truct,  maintain,  and  operate  a  bridge 
acro:.'^  D',cei)tion  Pass,  betv.'een  Whidby  Island  and  Fidalgo 
Island,  m  the  .state  of  Washington;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr  SCHUGHAM  A  bill  'H.R  5685'  to  provide  for 
regulated  expansion  of  currency  and  credit,  to  reduce  the 
national  debt,  to  raise  the  price  level  of  commodities,  and 
for  other  purpo.ses;  to  the  Committee  on  Banking  and 
Currency 
'  By  Mr  CELI.ER  A  resolution  'H  Res.  148'  protesting  Nazi 
ai.ti-Semitism.    to  the  Committee   on  Foreign  Affairs. 


I'FPiiHT^    OF    COMMITTEES    ON    PUBUC    BILLS    AND 

RESOLUTIONS 

Under  i  l.iu.se  2  of  rule  XIII, 

M'  STEAGALL  Committee  on  Banking  and  Currency. 
S  10'*;  An  act  to  provide  for  the  purchase  by  the  Recon- 
v'.cta.n  Finance  Corporation  of  preferred  stock  and  or 
\j,,rd-  iiid  or  debentures  of  lasurance  companies;  with 
amendment  Rept.  No  144'.  Referred  to  the  Committee 
ol  tlie  Whole  House  on  the  state  of  the  Umon. 

Mr     VINSON    of    Creorgia:    Committee    on    Naval    Affairs 
HR    4811       A  bill  limiting  increased  pay  for  making  aerial 
tl.gh.'.^     v^ith  amendment   'Rept.  No.  145..     Referred  to  the 
Corn  i---e  uf  the  Wliole  House  on  the  slate  of  the  Union. 


MEMORIALS 

Under  clau.se  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  State  of  Florida,  me- 
morializing Congress  to  pass  House  bill  3083;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mary- 
land memorializing  Congress  to  repeal  as  soon  as  possible 
the  2-cent  tax  on  checks;  to  the  Committee  on  Ways  and 
Means. 


PRIVATE  BILUS  AND  RESOLUTIONS 

Under  clau.se  1  of  rule  XXII.  private  taill.s  and  rcsolutlona 
were  introduced  and  ,sevf rally  referred  tm  follows : 

By  Mr  DOUTRICH:  A  bill  'H.R  5686  >  for  the  relief  of 
Ru.ssell  H   Lmdsav;  to  the  Committee  on  Naval  Aflau-s. 

Also,  a  bill  'H.R.  5687)  for  the  relief  of  Eleanor  Preed- 
man;  to  the  Committee  on  Claim.s. 

ALSO  a  bill  'H.R  5688'  granting  an  increase  of  pension  to 
Nannie  J.  Hood;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  O'MALLEY  A  bill  <H,R  5689  >  providing  for  the 
advancement  m  rank  of  Frederick  L.  Caudle  on  the  retired 
iL'^t  of  the  Un.ted  St.ates  Navy,  to  the  Committee  on  Naval 
Ail  airs. 
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X  X.11,  peuUons  iJid  papers  were 


..A.  fv  ic      i'   i  i..   .    "rerred  M  follows- 

;  -  H  VI  tJK.  ;-:  Resolution  of  the  r'r... I  JelphiA  Board 
of  Tr*.;  ■■'■  •-'••..■.►:  ^*i.  .5t  »«capitt»on  oi  bo\ let  Russia  by 
thr  f  ■     '■     -ut:/-  -.:;?  Coa«lttM  on  Portycn  Affairs. 

,  -i,  H.  M  li.  ::  ;J^U;  PeUUon  signed  by  members  of 
the  Cur.ki'-ki-. ...•*.  j^  M  Israel.  Stevens  Poini.  Wm..  prot«st- 
tm  **ri.:.      J  r-     .  ...'-n-  of  tlie  Jews  in  OcnBany;  to  the 

IwoT      Bv    \!:      H;-r.\S\'-.    IteUOTlal    Of    th-    >'.it>-      >f    TIU- 

i.p.  .  ^..«.cs«  to  retain  the  wu-ia:..-    r.  >ip.'-al 


no 


':  .f :  ..tii  .!( 


Arm.-,  will  pro- 


at  I'A  »';t.  Ill  .   to  the  Ccmmittee  on  World  War   v^-^-tAns' 

..drt  H  Mr  n^TlOAN  of  Indiana:  Petition  .^f  J»-A-..sh 
rv  il-  ;  L.  •  :^  KA.flU".  Ind  a;.d  •  ..  inlty.  protf  •.:.«  A4ii.:^->: 
Itor  tr.-.i:-iic-.'-  iciven  th»-  ^^>...^I.  ^).  ^W'  in  a«nuaii>.  '-•-'  '-t-'" 
Con",  r;    ■■_/•»•    ^n  P'jr»Mgr.  Aw.i.:s 

l^s*  Hv  M;  LJi-~^IN.~iK:  i'>!..  ..on  of  combined  yuii*!  J'- * 
Ish  orw  i;  ./Aiions  of  Detroit,  drnia.;..!.:.*;  he  Umt^v.  sr^t  ' -^ 
''.•.■.►•':.;:i''t/.  '-u  exrT'~:.,e  it*  dlf-.  I'^.i'.  ;-«  'a-ts  to  br.iiK  *o«jUt 
I  .  ..v^:...:.  ,:  p.;<i  ^uon  of  u'.<  >  *  .  .;.  iiossia.  so  that  the 
irwrul;;*;  iction  of  ih*-  I'/.er  government  in  Gc.iu^.^  be 
ter         ir.:     .,    '.^i*'  c"  .:  ;..■'<•  on  Foreign  Affairs. 

lu  I     A...      ;*'-..  .'.'    Detroit  Jewish  community,  re- 

Qucstluc  Unit>-.:  ^^  -  .  govcmxnentaJ  influence  in  demanding 
that  the  outri-;-  r»":    i;  .     i.,  i.:..st  the  J- ^     br  stopped. 

to  the  Com;:.     •^■'•      .     :-    ••■.^;.    k-.-i:  .ons. 

1091  B.  M.  m::  I-KRD:  Resolution  that  the  Westchester 
CWUItj  Dutrict  Council  of  Carpenters  go  on  record  as  being 
ta  favor  of  the  6-hour  day:  to  the  Committee  on  Labor 

1092  .Also,  petition  of  the  Buildm/.  M  i  ■  i  M'-n's  Asso- 
ciation of  ^«*>^•cheste^  County  In  the  State  of  New  York. 
addressed  *.^  ihr  Crintrress  and  thf  legal  authorities  of  the 
Qovemment.  to   .i.iv  :  1  exist;:.;     a  as  and  so  interpret  the 

X    '  •  .;    lA     u ••  '  .  o  a  stable  structure;  to 

Ihf    >      n,"    "•'<'       :     '.V  i .       \::  '.    \'.'   -.r-.-S. 

'.OMi  H.  \i'<  H<'<'trl'..-  :  \t  I .  I -husetts  Petition  of  the 
Ml  >,u:  .s»-'  ,  -;  .1  .-'-nare  pelitionmg  for  the  coottnoance 
V..'  thf  Uiiitcd  .'iiaCi^''.  :iava'  hrwpifal  and  the  Dnit«d  States 
marine  hospital  at  CheLx  .  M.i-  to  the  Committee  on 
N.i.  i.    Arr  I.: 

;  1^4    A_s.      ;.»■•  •    -r     if    the   Umted    Federal   Civil   Service 

vv  .:  ^'--s  *•  B<.N-.       .Ml.       asking  for  relief  for  the  Oovem- 

n  '■!  ;,.,  ..>,^  '     ,    .  .ng  low  salaries  on  account  of  the  15- 

,  ii   .ii    their   salaries;    to  the  Committee  on 

1M6  H,  .M-  RLT)D  Petition  of  New  York  Board  of 
Tr-i'*»'  NV*   V    -k  '^  ••••    favoring  certain  amendments  to 

th     :•'..  I  .-v   0.11.  S.  1..-;    Ju  hour  week;  to  the  Committee  on 
Labor. 

•s-ir.  \: ...  p<>tttkm  of  the  Pennsylvania  State  Bolcl  A.^s ' 
ru  :.  c't...<iu<:lohia.  Pa.,  favoring  the  psaaae  of  the  Cl>  . 
M    K.Uy  bU;    11  .4    S157    appropriaUng  $300  000  000  for  Ped- 

.         '  A  tv  construction;  to  the  Cooumttee  on  w  i       ,i: 
\i-  .1. 

109^  A.  •  ;*'Lition  of  the  New  York  Board  of  Trade,  Inc, 
N-A  York  City,  opposing  the  St.  Lawrence  waterway  ratifl- 
v^.'i  a.  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


r«OCI.M*A:  :    H 

The  VICE  I'i:iL^l^'i:-NT.     The  .-:^: t.'-^--' 
claim  the  court  in  session. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

SBI  JOUtMAL 

On  motion  of  Mr  A—UMi.  and  by  unanimous  consent. 
the  readiiig  of  the  Journal  of  the  Senate  sitting  a.s  a  Court 
of  Impeachment  for  the  calendar  d.i-  f  Mi-.  Id  * .i.^  dis- 
pensed with,  and  the  Journal  was  appi-oveu. 

CAIA.  OP  THl   ROLL 

M:     .A.-l;     iu  T.     I  susgcst  the  ab.sence  of  a  q'-.orum 
The  VICE  PRESIDENT      The      i' ■  k    will  c-al!    -hv    -^11 


The   legislative  clerk   called   the 
Senators  answered  to  their  names 
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4ay  of  Monday.  May  IS.  f93J> 
ng  as  a  court  for  the  trial  of  articles  of 
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I. 

Diutei: 
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Calif  0: 

■..it 
:r.A 

Uv-     I. 

IX 

a:-v1   .: 

me 
Walter 
P«U«d 

r- 

H 

in 

the  set 

."iSt  Harold  Louder  h.urk 
K>irict  Court  for  Lh.-  .S  .:' 
at   10  o  c.i«  rc    I  ;n..  on  the  expiration  of  the 


^udge    of    tha 
•ra   District  of 


ip  the  part  of  the  Hoxise  of 
u.'    -^ats  provklcd  for  them. 
"1    Louderb  i   <      .    "■ 
.  ,     r.nd  Janit      .M    ii,,.^ 

its  assigned  to  them. 


:s   counsel. 
:.  Esq.  ap- 
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DtcklnaoQ 
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Harden 
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Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
South  Carolina  IMr.  ByuvisI  and  the  Senator  from  New 
York  IMr.  CoPEUofoJ  are  necessarily  detained  from  the 
Senate. 

I  desire  further  to  announce  that  the  senior  Senator  from 
Oeorgla  !Mr.  GeorcjeI  and  the  Junior  Senator  from  Georgia 
IMt.  RussillJ  are  absent  In  attendance  on  the  funeral  of 
the  late  RepresenUtive  Brand,  of  Georgia. 

I  wish  also  to  announce  that  the  Senator  from  North 
Carolina  IMr.  ReykolmJ  is  detained  from  the  Senate  on 
account  of  illness.  I  desire  these  announcements  to  stand 
for  the  day 

The  VICE  PRESIDENT.  Thirty-six  Senators  have  an- 
swered to  their  names.  A  quorum  Is  not  present.  The  clerk 
will  call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sena- 
tors, and  Mr.  UArriXLO  answered  to  his  name  when  called. 

Mr.  Black.  Mr.  Bamkhcad.  Mr.  Nye,  Mr.  Abams.  and  Mr. 
Van  Nxnrs  entered  the  Chamber  and  answered  to  their 
names 

The  VICE  PRESIDENT.  Forty-two  Senators  have  an- 
swered to  their  names.     A  quorum  Is  not  present. 

Mr  ASHURST  I  move  that  the  Sergeant  at  Arms  be 
directed  to  request  the  attendance  of  absent  Senators. 

The  motion  was  agreed  to. 

The  VJCK  PRESIDENT  The  Sergeant  at  Arms  will  carry 
out  the  order  of  the  Senate. 

After  a  httle  delay  Mr.  Stephens.  Mr.  Metcalf  vf-  Mc- 
Kk  :  V-  Mr  Stdwer.  Mr.  Wm-'  NT-  Hv:)  V.-  (•>!'•>  M 
r  r.  .Mr  CoOLlDcr  Mr  Col..£.nj.  M:  itcttKr.  .M.  U,\:Li.x, 
}'.'  KLET.  Mr  H  >.?  Mr  Bulki  '  •  Mr  Cohnallt.  Mr. 
.'v  Mr  CuTTiNO.  Mr.  Dill,  nv  f-  k  -v  N!:-. 
'  f>  Mr.  Glass.  Mr.  Ooldsborouch.  Mr  lL\nKL;iu.N.  M;. 
s  M'  La  FoLLrTTE.  Mr.  Lrwis.  Mr  Loifc.  Mr.  Mc- 
M-  M  ^^  \t  F'rmcAN,  Mr  Reed.  Mr.  Schall.  Mr. 
SHip^:t\o.  .Vii  .-im:^'  '.:  Thomas  n'  ok:  ihoma,  Mr  T-^-an- 
SKND.  Mr  Tydinc>  \!  Wagner.  M:  'Aalcott.  ai.<:  N! .. 
Wheelex  entered  the  Chamber  and  answered  to  their  names. 

The  VICE  PRESIDEINT  Eighty-three  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

OKATH    or    THEODORE    T.    SHUKT 

Mr  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  Senate,  sitting  as  a  court.  8U."?pend  its  proceedings  for  a 
brief  time  in  order  that  tribute  may  be  paid  to  the  mem- 
ory of  a  faithful  official  of  the  Senate  who  hi  ;>  i  cJ 
away. 

The  VICE  PRESIDENT.  Is  there  ob)eetlan^  The  Chair 
hears  none,  and  the  proceedings  of  the  Senate,  sitting  as  a 
Court  of  Impeachment,  will  ba  temporarily  su.spended 

Mr.  ROBINSON  of  Arkanaaa.  Mr  Pre.sidpnf  last  niKht 
near  the  hour  of  mldmght.  I  think  i".  1:  4h  Mr  Theodore 
F.  Shuey  departed  this  life. 

On  the  9th  of  April,  when  his  services  were  interrupted. 
he  had  faithfully   and  diligently   performed   his  duties   as 
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r):!i;  ial  Reporter  for  tl:;.-  body  for  a  period  of  65  years  with-  , 
out  absence  for  a  single  day.     I  doubt  if  m  the  hi.^tory  of 
this  country  there  is  a  comparable  record  to  that  which  wa^ 
made  b}    Mr    Shuey       ILs   record   is   remarkable   not   alone  | 
for  long  service  but  for  notable  and  exceptional  etSciency 
Every  Senator  who  hears  me  will   recall  liis  diligence,   hi.s 
accuracy,  his  promptness  in  recording  and  transcribing  th- 
proceedings  of  the  Senate.  j 

To  diligence.  promptnes.'=;.  .ir.ci  '  rfiriency  he  added  a  rnva.?-  ' 
urc  of  good  will  and  of  >  hv  riu'.:ie.s.s  which  won  for  h;in  \hc 
admiration  and  the  i.:!<ctu)n  of  all  with  whom  he  .^eiv- a 
During  the  65  years  ui  h.s  labors  here  Senators  came  and 
went;  revolutions  occurred,  bringing  great  changes  not  only 
to  the  institutions  of  other  countries  but  also  influencing 
those  of  our  own  beloved  land 

It  is  fitting  and  appropriate  that  reference  should  be  made 
in  this  presence  and  that  public  note  .^-hould  b<  taken  by  the 
Senate  of  the  passing  of  th..s  faithful,  just  man. 

Mr.  VANDENBERG.  Mr.  Pre.^ident.  throughout  my  term 
In  the  Senate  I  ha\t-  bt-en  under  the  constant  inspiration 
of  contact  with  the  late  Mr  Shuey,  to  whom  the  Senator 
from  Arkansas  ha.';  .so  notably  referred.  I  recaU  that  only 
a  few  weeks  ago  it  wu.>  my  plea.sure  to  rise  in  the  Senate 
and  refer  to  the  fact  'liat  m  no  other  life  within  our  pur- 
view did  the  gulf  stream  of  youth  run  so  warm  and  so  strong 
in  the  Arctic  circle  of  the  years.  The  gulf  stream  now  is  the 
gulf  stream  of  his  nu-inury.  but  it  will  always  be  as  v.arni 
in  death  as  it  was  in  l.-'c.  Our  aflections  and  our  re.^ix^ct 
and  our  veneration  for  Mr  Shuey  will  re-spond  to  the  roll 
call  of  his  memory  even  though  he  no  longer  responds  to  the 
roll  call  of  our  service  PubUc  service  never  had  a  more 
capable  and  faithful  trustee.  The  Senate  never  could  have 
greater  loyalty  and  competence  and  character  in  those  who 
lab'i-  'y.'h  :'  tnr  the  national  welfare. 

M:  KK.-.-  Mr.  President,  if  appreciation  for  service  ren- 
dered, if  gratitude  for  the  courte.sies  shown,  if  lovmt:  afTcc- 
tion  of  his  associates,  whuh  covered  alinn.^^t  every  Senator  s 
activities  in  his  official  Ufe  for  two  generations,  are  bases  Icr 
happiness,  surely  Mr.  Shuey  should  now  be  a  happy  man. 

roRTEK    J.    M'CUMBER 

Mr.  FRAZIER.  Mr.  President,  I  wi:;h  to  announce  that 
former  Senator  Porter  J  .McCumber.  of  North  Dakota,  pa.s.sed 
away  last  night.  Those  who  have  been  Members  of  the  Sen- 
ate for  .some  years  will  remember  .Senator  McCumber  v^ry 
well  He  was  an  able  statesman  and  .served  with  a  great 
deal  of  ability  for  a  period  of  24  years.  He  was  chairman 
of  the  powerful  Finance  Committee  for  several  years,  and 
was  the  author  of  important  legislation. 

I  wish  to  say  that  the  fur.iTal  will  take  place  at  hi.^  resi- 
dence here  in  the  city  tomorrow  afternoon  at  2  oclocK. 

RESUMPTION   OF   IMPEACHMENT   TRIAL 

The  Senate,  sitting  as  a  Court  of  I.mpeachmen' 

its  session.  ^  , 

The  VICE  PRESmFNT      Are  couru^el  for  the  respondent 

ready  to  proceed'' 

Mr  LINPORTH  N'r  Pr-e^ident.  we  should  like  to  recall 
the  witness,    N'.r     Z.^i.-.-ky.   for  information   requested   by   a 

Senator.  „    ^  ,,    . 

The  VICE  ri;K.s::>KN'T  The  witnes.-^  will  be  recall'^d. 
The'chair  appomts  the  S-nator  from  West  Virginia  'Mr 
NeelyI  to  preside  to-  'he  day 

.Thereupon  Mr.  NKKLY  took  the  chair  as  Presiding  Officer 

for  the  day.) 


re.^umed 


rXAMINATIGIt   or   JOHN    H 


r.OI-:NSKY       •(-e.-NTINOUD 


w; 


John    H.    Zolinsky.    having    been    previously    swon^ 
recalled,  and  testified  as  follows: 

By  Mr.  LIN.^'(  'IM'H 

Q  Mr  Zohn^ky,  vuu  were  requested  yesterday  to  obtain 
the  Items  of  the  amount  referred  to  by  you  of  $17,000  mis- 
ceUaneous  expenses.  Have  you  since  the  recess  last  evcn.ne 
examined  the  book  for  the  purpose  of  ascertaining  the  ae- 
tails  of  that  amount?— A    I  have,  ,     v.    v,        1 

Q  WiD  you  please  state  the  amounts  in  detail  which  make 
up  the  total  of  seventeen -odd  thousand  dollars  referr.-d 
to  by  you  yesterday?— A.  There  was  paid  to  the   Him   ul 


attorneys  Tiielen  5.  Marrin  the  .^tim  of  $4,375:  to  the  f.rni  of 
DoLancey  Sm:th  i.  Bro'A-n  $4,o7,j,  to  the  fu-ni  of  Murray, 
Hoidcrm.an    A^    Lockwood,    $1.C;J0,      These    umrunts    I    guvo 

yesterday. 

Tlien'  was  aL^o  pr.id  for  the  rcurt  filing  fees,  curt  re- 
porters' foes,  uotar:.ii  ;.cr\;oes,  a:id  lor  certified  c  opus  of 
reports  $808  77  There  was-  paid  to  the  ;i;:pia:>cT  v>  lio  a;;- 
pra.  od  the  Arm's  a  -ots  SITj  There  vs  a.^  paid  ft.r  .';.- 
tioncry.  printing,  publ.^at. -:  of  not:cos.  mailing  of  oi.ums. 
photostatic  copies  of  the  n  port  $l,:oOGI  There  was  pa.d 
for  rent  of  bookkeeping  and  ^ahulating  machines  and  ^,ihcr 
office  appliances  $253  45. 

Th.e:e  \v:.>  pa;d  f  'r  rent   of  .safe-deposit   boxes  $52.50. 
There  was  a^.-^o.   p.ud  an  additional   amount   of   $1C5.33  to 
:ho  firm  o:  Th'.  Iti.  t^  Mar:  in  for  expenses  incidental  to  the 
hl.Mg  ul  the  apoio  at: -ns,  fihng  fees,  and  bonds. 

Paid  to  Erne.'.  W.lhams.  Uiutod  States  comm.issioner,  San 
Erancisco,  whr.  a. tod  a.^  master  m  .some  of  the  ca.ses  with 
customers.  $125 

Paid  for  \XK-..-v.  $12648. 
Paid  for  -a.xo.^.   $e0,62. 

Paid  fo:-  loltplione  and  telegraph.  $1.024..=>5. 
Paid    as   tru.stee   fees   to   a    trust    company   m   New   York. 
which  v.a.>  holdmj.:  --e  ur.t.e?,  $222.18. 

Paid    for    iri^L-uraiice    (  :i    receiver's    bonds    on    secu:"ties. 
fidelity  bonds,  and  .so  forth,  $2,574.43. 
This  totals  $17,120-47 

Q.  That  IS  the  total  tliat  you  referred  to  yesterday?  — 
A.  Yes.  .sir.  We  called  Uiat  le^al  and  other  e.xpense..  " 
yesterday, 

Q.  And  where  you  referred  to  amounts  paid  for  filing  fees, 
telephone,  and  the  Lkc,  does  thai  cover  the  period  of  the 
receivership'' — A.  Yes:   it  does, 

Q.  Tlie  er.t.re  period  since  the  appoaitmient  of  the  receiver 
m  March.  1930'?— A.  Yes.  sir. 

Mr.  LINFORTli.     I  think  tliat  is  all. 

Trie    WITNESS,     Pardon    me.     There    is    one    more    ex- 
pori.-c~-miscellaneou.>  ofTice  expen^^e.  $212.15. 
I       Q.  Those  amoimts  make  the  total  you  gave  me:'~A.  Those 
I  amounts  make  the  total. 

The  PRESIDING  OFFICER.     Is  th{  re  any  cross-examina- 
tion? 
[       Mr.  Manager  SUMNERS.     Wc  have  no  questions. 

The  PRESIDING  OFPTCER.     The  witness  will  stand  aside. 
Call  the  next  witness. 
1       Mr.     LINFOHTH.     We     ask     that     tlie     witness     Herbert 
Erskine,  partly  »  xaiiiin'-d  yesterday,  resume  his  testimony. 
The  PRESIDING  OFFICER.     Please  recall  Mr    Er.-,kinc. 

Her  ye:*.  W  E;.i^-:ie,  ha\  ing  been  prev.ously  sworn,  was 
recalled. 

Bv  Mr    LINFORTli: 

g.  Mr  Erskine.  are  you  familiar  with  the  application  that 
was  ::.ed  for  compensation  for  the  attorneys  for  the  re- 
ceiver'!'— A.  Y>s. 

Q.  I  hand  you  a  document  and  ask  you  if  this  .s  the  appb- 

catioii'.'^-.'^.  That  is  it. 

g  Anr.exed  to  the  application  is  a  detailed  sUtement  of 
the   .scrv.ces  rendered.     Is  that  correct^— A.  Y'es:    with   the 

exception   uf   the  time   that  I  spent   on  it.     That   is   not   i.'i 
there  at  all. 

Q    This    detailed   statement   em.braces   114   pages,   does    it 

not:— A.   Yrs, 

Mr  1.INF0P:TH.  We  offer  this  application  as  an  exhibit 
in\-o:mectiCn  with  the  testimony  of  the  witness. 

Tno  PRESIDING  OFFICER.     It  will  be  admitted. 
TliC  doctiment  was  m.arked  "  U.S.S.  Exhibit  C") 

Mr.  Manager  SUMNERS.  Mr.  President,  may  I  suggest 
to  counsel  for  the  respondent  that  the  instrument  to  which 
lie  refers  hao  aL-eady  been  printed  as  an  exhibit,  as  I  tmder- 
'tand.    .n   001. nee t. on   with   the    investigation   m.ade    m   San 

Fra::c„;cc.  ,,   ^ 

Mr.   LINrX.'P.TlI      And   for  that   rea.son   there   will  be  no 

need  of  having  it  printvd  m  today's  proceedings. 

Mr    Ma::.:;,ger   SU?i!NERS,     There  is  no  objection  to  the 

a^i..i^.on  of  the  dcx  umcnt. 


li 
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Walter  H    Laiforth.  Esq..  and  Jani.      N! 
pearcd  ic  ihr  sra*^^  asuxxied  to  them. 


ley.   Esq  .  ap- 


On  the  9th  of  April,  whfcn  his  services  were  Interrupted. 
he  had  laithfully  and  diligently   perlvmed  his  duties  aa 


CONHT^KSSIONAL  RECORD— SL  a  ATE 


The  PRESIDINO  OFFICER  The  document  wlU  be  ad- 
mitted, but  not  a«ain  printed  In  the  record. 

Mr    KI1«0.    Ui.  President,  a  parliamantary  Inquiry. 

The  PRESIDINO  OFFICER.     The  Senator  will  state  It. 

MX  KINO.  I  may  tranie«od  the  rule:  Wonld  It  be  pos- 
Hble  for  member*  oT  the  oouxt  to  be  fumidMd  with  copies 
9t  the  document  which  Judje  Stmjmu  stated  is  printed 

In  tbt  rtcord?  _. 

TIM  PRESIDING  GFFIC-ER     The  Chair  is  not  Informed 

aa  to  that 

Ux  Manaaer  SUMNKRA  Mr  President  If  I  maf  bye 
yM  pnniete  of  aaawerinf  the  interrogation  propmiMM 
to  tbe  Chair  theft  are  enough  coplea  already  printed  to 
furnish  a  copy  to  each  of  the  Senators.     They  may  be  had 

tnm  Vtm  nwa  «C  the  O *'"♦■  'w  ^^  Judjciary.    If  it  is 

HiiiMilih  to  ttM  Chair  ^  m  :^rs  of  the  Senate.  I  wUl 
MBdertake  to  hare  enough  copies  brought  to  the  Senate 
fUm^tur  for  the  use  of  such  aenators  as  may  want  them. 

tfr.  McKSLLAR.  Mr  I»rtildent  I  hope  that  course  wUl 
be  pursued.     I  should  like  to  h         >      vv  of  the  document. 

The  PRIWDINO  OFFICER  ihr  a^umenU  will  be  sup- 
ni>.i  In  pursuance  of  th«;  sUtement  just  made  by  Judge 

V  •    TWI.  

\!      :    NFORTH 
W    .M.    ;.-  tine,  are  you  familiar  with  the  petition  or  a, 
plication  filed  on  behalf  of  the  reoilw  for  compensation'— 

A.  Yes. 

Q.  I  hand  you  s  document  eiMHlgting  of  W  typewritten 
pages  and  aak  you  if  this  Is  that  document  —A.  Yes.  sir. 

Mr  LINFORTH  We  ofTfr  this  document  as  an  exhibit 
m  connection  with  the  testimony  of  the  witness:  and  we 
aak  the  honorable  manager  on  the  part  of  the  House.  Mr. 
Svioms.  If  that  has  also  been  printed  Ui  the  record  that 

be  has  referred  to. 

Mr.  Manager  8UMNERS.  Mr  President.  It  is  my  under- 
sUnding  that  It  has  also  been  printed  in  the  record  to 
which  reference  has  been  made. 

Mr.  LINFORTH  And  that  coplea  of  that  may  be  also 
furnished  to  the  Bonate? 

Mr.  Manager  8UMNERS.  If  I  may  say  so  for  the  Infor- 
mation  of  the  Senate  and  counsel  for  the  respondent,  we 
have  Just  sent  for  lOO  copies  of  the  entire  record  in  which 
this  document  and  the  preceding  document  have  been  in- 
dddad.  They  will  be  in  the  office  of  the  Sergeant  at  Arms 
within  an  hour  from  this  time. 

M      T  :\"F^>PTH      With  that  understanding,  we  state,  so 

fa:    I         :.-)ndent  is  concerned,  that  there  is  no  need 

of  printing  this  document  In  the  record. 

Dm  PRESIDINO  OFFICER.  This  document  also  will  be 
iOtg lend,  but  not  again  printed. 

<The  document  was  marked   '  U-8.S.  BSihiblt  D.") 

By  M      :  ;v^^>RTTI 

Q    M;    t.rsi..::i'.  when  th?  application  for  attorney  fees  and 

■ :  ■     i  DpUcation  for  the  fees  of  the  receiver  came  on  to  be 

I         vere   you    in   court    presenting    the    application? — 

Q    Can  you  state  from  recollection  on  what  day  or  days 
those  appUcatlc!  s   *'r»  on  hearing? — A    As  I  recoil*^ 
Saturday.  Mond^.     ^nd  Tuesday,  in  the  middle  of   M..-:. 
of  1931      I  couJd  not  give  you  the  exact  dales. 

Q  Do  you  remember  a.  r  t  ;'roreedings  were  had  and  taken 
up^r  ♦^*•  hearing  cf  th  •^-  Applications? — A.  Yes;  generally. 

.;  •'<  k  evidence  •.!.-:•:  as  lo  the  value  of  the  senrlces  of 
the  receiver  and  -h'-  -i-'     neys''— A    Ye.s. 

Mr  Mir  ic"'  .-■  MN:-'!i-  Mr  President,  the  managers 
reoogr:    •    ■.^.  •  r^t."    .'-.'".^r-  mterpooe  objections  to  the 

testimony  of  this  witness  to  that  which  Is  contained  In  a 
dOOBBMBt:  but  »->  %  i  •'-  <■  'i.'ht  Wf  do  not  insist  upon 
(he  rlfllt.  but  a:  -r-  ;"  •  '  *•'  ^ant  to  indicate  our  waiver. 
and  ask  the  privilege  of  pursuing  the  same  character  of 
eaoBlaaUon  in  order  to  avoid  an  unne<-^  ^  arv  consumption 
or  thn« 

fy^f.  p!  i-\^i:il\f;  '  FY:'"tW  I  ><  »•  ^  '^.t'  ::j.:.iACT  on  the 
part  oi  the  House  mean  tha'  the  >■  •.;:  ^.i:  Is  now  being 

taken  already  appears  m  ihe  rvc^r^' 


Mr.  f^Ti •**■§—  8UICMKR8.    It  Is  a  matttf  of  documentary 

proof. 

The  PRESIDING  OFFICER     Why  repeat  the  evidence? 
Mr    LINFORTH     Mr.  President,  it  Is  my  understanding 
that  this  testimony  Is  not  In  the  record,  and  I  am  now  la>  inf 
the  foundation  for  On  admission. 

Mr.  Manager  8UMNKRS.  We  do  not  ln.5lst  upon  the  point 
one  way  or  the  other.  We  have  no  obJecUon  to  this  charac- 
ter of  testimony,  but  are  simply  asking  the  privilege  of 
pursuing  It  ourselves.  I  say  very  candidly  to  the  Chair  and 
to  counsel  for  the  respondent  that  I  think  It  Is  a  good 
thing  to  do  with  record  to  these  voluminous  records. 

The  PRESIDINO  OFFICER.  If  the  evidence  Is  not  In  the 
rooord.  Iht  counsel  wlU  proceed.  If  it  Is.  of  course,  the 
Chair  aiimrr  that  the  court  does  not  want  It  repested. 

Mr  LINFORTH.  It  Is  my  understanding.  Mr.  President, 
that  the  terttnony  Is  not  in  the  record:  and  it  is  my  purpose 
St  this  time  to  have  the  witness  briefly  indicate  the  roeord. 
and  then  we  will  offer  the  record 

-T^      rnTT^rniNO  OFFICER.     Proceed. 
Li     M.     Ll.VPORTH; 

Q.  Mr.  Erskine.  what  witnesses  were  examined  upon  that 
hearing  In  regard  to  the  question  of  attorneys'  fees?— A  On 
H^half  of  the  attorneys  for  the  receiver,  Mr  John  L  McNab. 
\{:  Albert  Roaenshine,  Mr.  Henry  Jacobs,  and  Mr.  Milton 
Newmark. 
I  Q  In  addition  to  that,  was  testimony  given  or  were  state- 
'  ments  made  by  yourself  and  your  associate  and  Mr  Short 
with  reference  to  the  services  rendered?— A.  My  brother. 
Morse  Erskine.  made  a  statement  with  respect  to  the  services 
our  firm  and  Mr  Short  had  performed. 

Q.  Do  you  recaU  at  this  time  what  value  John  L.  McNab 
placed  upon  the  services  of  the  attorneys?- A.  My  recollec- 
tion IS  J75,0OO. 

Q.  Do  you  recollect  at  this  time  what  value  was  placed 
upoii  the  services  of  the  attorneys  by  Mr.  Rosenshine?— A. 

$6S.eoo. 

Q.  Do  you  recollect  what  value  was  placed  upon  the  serv- 
ices of  the  attorneys  by  Mr.  Jacobs?— A.  My  recollection  Is 
between  $55,000  and  $60,000. 

Q.  Do  you  recollect  what  value  was  placed  upon  the  serv- 
ices of  the  attorneys  by  Mr  Ehrmann,  called  as  a  witne-ss  in 
opposition  to  the  application?— A.  My  recollection  is  $25,000, 

Q.  Did  anyone  called  upon  the  hearing  testify  as  to  the 
amount  of  service  so  far  as  the  receiver  was  concerned?— 
A.  The  amount  of  service? 

Q.  Did  anyone  fix  an  amount  In  tesUfylng  as  to  the  value 
of  the  services  of  the  receiver?— A.  Mr.  Newmark  did. 

Q.  What  value  did  Mr.  Newmark  fix  on  the  services  of 
the  receiver?— A.  I  have  not  that  in  mind,  Mr.  Linlorth. 

Q.  Will  you  state  m  a  few  words  whether  or  not  Mr. 
Newmark  made  a  speciality  of  any  branch  of  the  legal 
business?— A.  Mr  Newmark  I  have  known  for  many  years. 
He  was  formerly  with  Mr.  MansGeld.  who  when  I  was  ad- 
mitted to  pracUce  was  the  leading  bankruptcy  lawyer  on 
the  Pacific  coast.  Mr.  Newmark  since  Mr.  Mansfield's 
death  has  continued  on  In  the  same  line  of  practice,  and  has 
been  m  the  t>ankruptcy  practice  on  the  Pacific  coast  prac- 
ticaUj'  all  of  his  professional  career. 

Q.  Is  he  considered  an  expert  In  that  locality  on  that 
subject' — A.  There  is  no  question  about  it. 

Q.  Who  was  the  attorney  who  led  the  opposition  as  to 
the  allowauice  of  attorney  fees? — A.  Mr.  Scampini. 

Q.  Whom  did  he  represent  upon  the  hearmg  of  the  appli- 
cation?— A.  He  represented  four  creditors,  one  of  them — 
I  l)elieve  his  name  was  Dr.  Isnardi — the  largest  general 
creditor. 

Q.  After  the  matter  had  been  on  hearing  for  2  days, 
did  you  have  a  conference  with  Mr.  Scampini  on  the  ques- 
tion of  agreeing  on  the  amount  of  attorney  fees? — A.  I  did 

Q  When  and  where  did  you  have  that  conversation  with 
Mr  Scampini? — A.  Mr  Scampini  came  lo  my  office  the 
morning  of  the  third  day.  around  noontime. 

Q  Was  that  due  to  any  appointment  or  suggestion  on 
your  part?— A.  No.    He  called  me  up  and  asked  if  he  could 
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come  'j\e:  :>*  ^t  t-  n:e  I  made  ihe  appointment,  and  he  came 
to  see  me  at   IJ  r  tlr^'k.  approximately. 

Q.  Was  that  abm;'  IJ  o  clock  of  the  day  nn  which  the 
hrar:r:c  was  to  cor.i.nue  at  1  o'clock'" — A.  Yes. 

(^  r,r.t!lv,  what  liid  lie  .s;\y  to  you  on  that  subject ■"  — 
A.  He  said  that  he  and  '.!.»■  attorney.s  for  the  other  creditor-^ 
and  the  creditors  had  been  discu.s.sing  the  matter;  they  had 
listened  to  the  testimony  for  2  days,  and  had  an  opportunity 
to  go  through  the  r».-orri-  and  form  a  better  judgment  as  to 
the  nature  and  character  and  amount  of  services  performed. 
and  that  they  had  conchided  that  the  services  were  worth 
more  than  th'^-  had  originally  estimated,  and  that  they 
w'v;id  ~M.ve-»  'hat  the  matter  be  concluded,  if  it  could  bo, 
01  r<  ',■)  rover  th<'  services  of  all  of  the  attorneys — 
fcr   the   receiver    for  the  plainllfT,  and  for  the  dr- 


..     f   the  receiver— rendered  up  to  that  time,   In 
the   amounts   that   had   already  been   paid   the 

'liut 


f    1     $Ti 
th:i'    !v 

add;*;   : 
rcce;\tr 

cj    t'p  t  ■  'liut  t;ni(^— 

M-  M.ir.au'er  .'^TMNEFIS  Just  ft  moment.  Mr.  President. 
It  i.s  ircottni.ed  that  the  testimony  just  Riven  la  hearsay 
testimony  and  it  p.-obably  should  be  excluded,  under  the 
ordinary' rules  governing  the  admission  of  testimony,  under 
the  clrcum.'-tances,  but  we  are  not  going  to  ask  that  that 
testimony  t>e  stricken  out.  bocau-se  we  think  that  the  men 
who  constitute  thi.s  c  ir*  are  quite  capable  of  accepting  and 
analyzing  the  testimonv  'hat  is  being  admitted. 

Mr.  I  IN?"'  HTH  Mr  President,  the  object  of  the  testi- 
mony  

The  PRE.SIDING  OFFICER.  There  is  no  objection.  It  is 
not  necessary  to  reply.    Proceed. 

Q.  (By  M:  IJNFORTH. '  Had  any  compensation  been 
allowed  to  the  attorneys  up  to  that  time''— A.  None. 

Q.  Had  any  compensation  been  allowed  and  received  by 
the  receiver  up  to  that  time'— A.  I  btlieve  it  had. 


Q  While  t.ilkms::  lo  Mes,sr.s^  Tlieleii  and  Sm.th.  was  it 
finally  agreed  as  to  what  amount  the  attorneys  for  the 
receiver  should  recei\e  out  of  tins  sum  rt  $75,000'.'-  A.  Yes 
!l  was  stated  that  the  fees  would  be  di\ided  as  I  recollect. 
torty  thousand  a:. a  o\id  '.o  oi.rselve^  twenty  thousand  to  thi- 
receiver,  and  t  .'zht  thousand  >e\  ( n  1-andred  and  fifty  to 
them 

(J.  W'lia*  ri;rl  1  hey  say  as  to  whether  ■''r  r;ot  that  was 
atrreeable  to  them"  — A  They  stated  that  it  was  aprtn-able 
to  them  an.ci  I  went  back  and  told  my  brother  and  Short  and 
Hunter  that  !  w  .i^  a^nwable  'o  Mr  Smith  and  IMi  Tlielen 
and  also  notified  Siamp^t^'i  w  had  been  able  to  meet  hi.-^ 
terms,  and  wp  went  into  the  court,  all  of  us 

Q  What  tinu'  on  that  day  did  yni  people  come  to  an 
atTreeni'-nt  with  reference  to  the  amount  of  lees'  -A  Ap- 
proximately   1   HO 

g  Was  anytlnnii  d.-ne  on  that  occasion  with  nference  to 
ac!\is'.n(;  thr  ci  ,i;t  that  voti  people  w(  re  disi  u.v.iru'  a  po>«lbh' 
adujstmmt  .:r  s't!  Icim-nt  of  ynui  difTereiices''-  A  It  Is  my 
r»'coll»'(tion  'hat  cHlui  Mr  Scamp. in  or  Mr  Short  a.sked 
the  crier  or  the  bailif!  to  advise  the  uidKe  that  we  would  like 
to  ha\t'  the  matter  tontmufd  while  we  W(«re  dl-scussing  the 
matter 

Q  Was  th.i!  don''  i.n.';!  after  you  p(  ople  had  reached  that 
understandm.t:''  — A  That  was  done  until  after  our  conclu- 
.Mon  had  been  leached 

Q  About  what  h.our  was  it  that  l  lie  p-oreednu:  was  re- 
sumed m  court '^ — A    I  sh.^uld  say  about   1   30 

Q  When  the  proceeding  was  resum.ed  m  court  what  took 
place'--  .A    It    1-^    my   recollection 

Mr    Manaper  Sl'MNERS,     Mr    President,  vve  believe  that 


wh.at 


amount — A.  1   cannot.   Mr.   Lin- 


Q.  Can  you  state 
forth,  exactly. 

Q  What  reply,  if  unv,  did  you  make  to  the  suggestion  of 
compromise  of  Mr  S<-ampini?— A.  I  told  him  that  we  would 
endeavor  before  1  o  clock  to  get  in  touch  with  the  receiver. 
and  also  with  the  attorneys  for  the  plaintiff  and  the  de- 
fendant, to  discuss  Uie  matter  and  see  what  could  be  done 

(.;  D:,'.  vou  State  when  or  where  you  would  see  him:-  — 
A.  I  .stated  that  we  would  meet  him  at  court  at  1  o'clcxk, 
or  shortly  before  1  o  click. 

ij  \'  -he  courthouse,  at  the  time  you  .stated,  was  there 
un>   further  discu.s.sion  on  that  subject ''—A.  Yes. 

Q.  With  whom  was  the  discu.ssion''— A.  The  discussion 
was  had  with  three  proups,  Mr.  Hunter  and  my  brother  and 
Mr  Short  in  one  group,  and  Mr.  Scam.pmi  and  Mr.  Shearer 
and  his  cUents  m  another,  and  Mr.  Thelen  and  Mr. 
De  Lancey  Smith  m  another. 

Q.  What  discus.sion  did  you  have  with  Mr.  Thelen  and 
Mr  Smith  at  the  courthoust^  on  that  occasion  on  that  sub- 
ject?—A.  Mr  Thelen.  Mr  Smith,  and  I  went  into  a  room. 
to  the  left  cf  the  court-room  door,  and  I  told  them  about 
Mr.  Scampini  s  bUgge^tion  and  discussed  the  division  of  the 
amount  between  the  receiver,  ourselves,  and  the  attornevs 
for  the  plaintiff  and  the  defendant. 

Q.  Wh.i-  did  they  say  with  reference  to  that  preposi- 
tion''- \  Will  thcrV  was  .some  di.scu.ssion  about  how  much 
they  should  receive,  and  they  first,  as  I  recollect  it.  de.sired 
$10,000  out  of  the  amount.  I  took  that  matter  up  then, 
acting  as  intermediary,  with  my  brother  and  Mr.  Hunter 
and  Mr.  Short,  and  aft-tT  di.scussion  came  back  and  said  that 
that  was  not  acceptable:  and  then  we  finaUy  amved  at  a 
proposition  that  thev  were  to  get  $8,750  out  of  the  amount. 
and  in  the  event  any  further  fees  were  allowed  to  us  the> 
were  to  recfr.e  20  percent  of  those  allowances  until  they 
had  received  $2,500  more  They  said  that  was  satisfactory. 
I  went  back  to  mv  br(^ther  and  Mr,  Short  and  Mr.  Hunter. 
discussed  it    ;-nd  thev  finally  said  that  was  satisfactory  to 


th: 


point  we  sh'ould  msust  Uiat  the  record  is  the  best  evi- 


dence and  ouelit  to  disclose  what  did  take  place  We  have 
Ix^eni  •.(■•y  libeial  but  we  bel.p.e  that  from  this  {X^mt  on  the 
r''cord   ^h(aild   be  dep*^ndf'd  on. 

Mr.  LINFOHTH  May  I  add.  Mr  President,  that  we  difTer 
with  the  learned  nvana^ier  '  The  leporter's  transcript  would 
not  ix'  the  be.-t  e'.idei-ice.  The  recollection  of  the  witness  is 
com5x-'e::t  e\idence,  ai^.ri  also,  of  course,  the  reporter's  tran- 
script IS  competent  p\;dencp.  My  thoucht  and  purpose  was 
to  briefly  bring  out  from  the  witnes.s  generally  what  took 
place  m  court  m  order  to  save  reading  to  the  Senators  in 
this  trial  the  proceedmes  that  were  had  at  that  time,  but  it 
is  my  purpo.se  to  ofTer  m  the  record  the  reporter's  transcript 
of  wha'  took  place  at  the  time,  but  on  account  of  it  being 
somewhat  lengthy  I  thought  perhaps  the  matter  might  be 
.shortened  and  the  time  of  the  Senators  .saved  by  not  reading 
It  at  tins  time. 

The  PRESIDING  OFFICER.  Is  The  evidence  coun.sel  is 
adduc;n<j  already  m  the  record  that  is  before  the  Senate? 

Mr    LINFORTH,     It  is  not,  Mr.  President. 

Mr  Manaeer  Sl'MNERS.  May  I  suggest  to  coun.sel  for 
the  respondent,  and  to  you.  Mr.  President,  that  the  testi- 
mony to  which  coim.sel  is  evidently  directing  his  que.stions, 
while  r.ot  before  the  Senate,  is  incorporated  m  the  printed 
record  to  which  reference  has  been  made  two  or  three  times 
this  mornmp  and  which  is  to  be  supplied  to  Senators  for 
their  examination^  I  a.ssumie  that  counsel  also  has  a 
transcription  of  that  record. 

Mr.  LINFORTH,  I  have  a  certified  tran.scription  of  the 
record,  and  if  the  learned  manager  for  the  House  prefers 
that  that  .should  be  read  at  this  time  instead  of  the  witnes.s 
being  interrogated  on  that  subject,  we  have  no  objection  to 
following  that  course. 

Mr.  Manager  SUMN^ERS.  Mr.  President,  we  have  waived 
all  insistence  for  a  lew  moments,  with  the  hope  that  coun.sel 
for  resix:.nd*nit  will  be  able  soon  to  terminate  his  oral  exami- 
nation of  this  witness  with  regard  to  v.  hat  15  contamed  in 
the  record,  and  for  the  moment  we  waive  the  objection. 

Mr,  LINFORTH.     In  reply,  we  will  be  \ery  brief. 

The  PRESIDING  OFFICER.     Proceed. 

Mr.  LINFORTH.     Have  you  a  question.  Mr.  Reporter? 

The  reporter  r"ad  as  follows: 


Q    When  the  j'.rfx  <-(  dirip  v,-:i>  resumed 


.rt.  what  tac>k  place'' 


them,  and  th:"n  we  v-ld  Mr.^campmi  ^^,;-^J^;^  -^^;;;^         ,-^,  wiT^ESs'     M^:  Scampini    the  a'torney  for  the  cred 


been  able  to 'nieet  Ins  terms,  and  then  we  all  went  into  the 
court 


tore,    ..-latec 


the   C'l.-i 


t   the   arrangt'tnen;   that   had   been 
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M\^    !'• 


V  f 


<*  Knkine.   as  I 
WW  o  ^.atement  by  stat- 


anrtred   at.    Thereupon   my   brot^ 
raeoAlect  it.  mipplemcnted  Ux.  Bemmp 

Um  the  arrangeinent  aliuut  tta  Jt-percent  payment  of  sub- 
it  twm  to  the  attorney  for  the  receiver,  which  we  had 

_^_ to  Blve  to  Mr.  De  Lancey  Smith  and  Mr.  Thelen. 

llMraupon  th«  oooTt  aakad.  a«  I  rwoltect  tt.  if  the  ^rnast- 
BMOt  that  had  been  made  wai  aatlafactory  to  everybody 
there  I  believe  that  there  were  tome  answer*  "  yes  ".  but 
nobody  said  '  no  "  and  thereupon  a  minute  order  was  made 
for  the  anjounu.  as  I  raeoUect  it.  that  had  been  stipulat^l 
Q.  Do  you  ne»n  whtttar  at  th.v  "rr.r  the  court  specm- 
caUy  adMd  etttaer  Mr.  ftnitb  or   n! 

arrangement  was  satisfactory  to  them:»— A.  I  have  no  recol- 
iKtlon  of  Mr  Brown  betn«  present.  H-  rr.w  have  beer  ani 
b*  may  not.  but  I  do  not  really  rem«-::.>r  r..r.:  but  I  r.i  • 
a  r«»Ilectlon  that  N^  -  >     -ked  if  It  *  i      v    '  tc- 


flllp  iHitters  has  Mr.  Short  or  your  flrin  rcpresenied  Uie 
icoelfei?— A   This  Is  the  only  one. 

Q.  I  call  your  attention  to  a  smai:  ::..i:  -  k.  *:.  as  the 
Sempel-OooJey  matter,  did  your  flnii  appt.*;  .a  ihaf — A. 
Yes;  that  was  not  a  receivership  matter;  it  was  a  bank- 
ruptcy matter. 

Q.  That  waaa  bankruptcy  matter,  and  do  you  r'-  a'.!  'Ah^t 
the  compenMUion  was  In  that  case?— A.  I  think  it  w.i.,  $  ,.• 

Q.  Are  these  the  only  two  matters  In  which  your  firm  haa 

appeared  or  Mr.  Short  has  appeared,  to  your   knowledg*. 

either   In   bankruptcy   receiverships   or   in   equity    receivw- 

iJrown  whether   the    ships  during  the  13  years  that  Judge  Loud.:;...  k  :..i     ^en 


on  the  superior  bench  or  Ih.^  F--^  -  v.  b<»nch.-— A    n.ov  ar-' 
the  only  two. 

Q,  One  further  question  tl..i'    :    ^il   overlooked:   .- .  >  • 
quent  to  the  allowance  of  the  lee  or  lorty-six  thousauu  and 
*nd  he  ^1  '      VL':i  odd  dollars,  was  there  an  additional  allowance  made  to  the 

Q   T^t  IS  -ii.-  Mr   Smith  who  ha.s  already  been  a  witness    attorneys  for  the  receiver  in  the  Russell -Col  vln  matter?-A. 
in  this  oroceedma'— A   I  do  not  know  whether  he  :  i     >-en  i  Yes;  the  sum  of  $5,000. 

L  wTtn<^^nn?  not  •      Q.  And  out  of  that  sum  of  $5,000.  under  the  arrangement 

O    T  b»-t£  oardon    I  was  In  error  to  that,  and  I  withdraw    that  you  have  referred  to.  was  20  percent  of  It    or  $1,000 
'  f    Mr.  Erskme.  do  you  know  Mr    New-     sent  to  the  firm  of  De  Lancey  Smith  .<.  h    >wn  and  Th. .-  :.  k 

Marrin? — A.  A    thousand    dollars    wa.^    cxai    to    De    La;  > »  y 
Q    Yea   sir  —A    Yes   sir  I  Smith,  with  a  letter,  as  I  recollect  It.  written  by  our  Grm. 

Q    He  'was  employed  with  reference  to  a  bankruptcy  pro-    sUting  that  the  thousand  dollars  was  sent  to  hun  in  accord- 
ceedmg  that  was  commenced  after  the  equity  receivership?—    ance  with  our  arrangements. 

^^^  Q    I  hand  you  a  letter  dated  November  30.  1931.     Is  that 

Q    With  reference  to  his  compensation,  was  that  paid  by    a  carbon  copy  of  the  letter  you  have  referred  to?— A.  I  be- 
the  attorneys  out  of  their  fees  and  not  out  of  the  Russell-  i  Ueve  It  Is.  _.     ,  »w 

^,v,n  f«s'-A    That  is  true.  Mr.  LINFORTH.     We  offer   the  letter  as  a  part  of   the 

Q   With    reference    to   the    fees   received    by    Short    and  1  examination  of  the  witness. 
K'     •    v  Erskme  was  any  part  or  portion  of  those  fees  ever 
receivtv  oy  the  respondent.  Judge  Louderback?— A.  Abso- 


th^     .  .   ^tiolL     Now. 
ouirk'— A    Newmark*" 


-^    —A.  No. 

,r  your  service.  I  will  not  ask  you. 


hitely  rio. 

Q.  Did  anyone  other  than  you  three  ever  receive  aixy  part 

or  r«-r'    r.    f  those  fees'— A    Nobody 

v^  ;  .  ur  knowtwlge  did  W  S.  Leake  ever  receive  any 
part  or  portion  of  t.h    /> 

Q.  Inasmuch  i:>    '    *■  ^ 
in  your  opinion    ^r  i     *  i^  the  value  of  the  services.     How 
long  have  you  known  Judge  Lo.,:     r...  k?— A.  Casually  al- 
mostsmce  I  ^  i     .Emitted  to  pri  '■  '<'"'*  him  when  he 

was  asMciatf-..;  a    ..  the  Arm     :  .M  ...:.  <(:  i.  ;  ..".ridge. 

Q  And  the  latter  Is  the  gentleman  who  was  afterward 
JtM^  of  the  Northern  District  of  Callfonua?— A.  Yes.  Mr. 
Paftrldge  became  Federal  judge,  either  upon  the  death  of 
Judge  Van  Fleet  or  of  Judge  Dooling.  I  have  forgotten  which 

now. 

Q.  Rave  you  pvpt  had  any  close  or  intimate  relations 
with  Judge  Lou..     •»  s       a    No.  none. 

Q.  What  has  beeii  the  extent  of  your  rdatkmshlp  with 
Judge  Louderba/'k''— A  When  he  was  on  the  superior  court 
I  appeared  tx  r  him  m  one  or  two  litigated  matters  of 
abort  duration,  and  this  receivership,  so  far  as  I  can  rec- 
ollect. 

Q  Has  your  relationship  at  any  time  with  him  been  any- 
thing more  than  the  ordmary  relationship  between  Judce 
i    -!  attorney  at  the  bar?— A.  Shghter  than  that  even. 

,  L3o  you  rpcall  in  the  8  years  that  Judge  Louderback 
presided  over  the  superior  court  of  the  State  of  California 
hov  often  or  how  intrequeotly  you  appeared  before  him? — 
A.  Only  on  one  occasion,  as  I  recollect:  perhaps  two. 

Q.  And  du.'     -;    i "  ^       *"      '^^t  he  has  occupied  the  posl- 
M  Judge   oi   the   .\\.rihern   District   of  California,   how 


Mr.  Manager  SUMNERS.    Let  me  see  that,  please. 

Mr.  LINFORTH     Certainly.     Pardon  me  for  not  showing 

It  to  you. 

Mr   Manager  SUMNURS      We  have  no  objection. 

The    PRESIDING    OFFICER.     The    letter    will    be    sub- 
mitted. 

Mr.  LINFORTH.     The  letter  being  short.  Mr.  President. 

I  wiU  read  It. 

UJBB.  KxKTBrr  K 

NovsMan  30.  1913 
Dm  L*i*rxT  C    Smith.  Esq  . 

Attorney  *X  Law.  Bai/cyur  Building. 

San  Francisco.  Calif. 
Ur  TiKAM  D«  Lawctt  Enclosed  la  Keyes  tt  KrsKlnes  check  for 
$1,000  in  acoordance  with  our  understAndlng  whereby  you  and 
Mr  Thelens  office  would  receive  one  ftfth  of  ail  compeoBation 
p^d  us  as  attorneys  for  the  receiver  of  Russell -Col  vln  &  Co  sub- 
sequent to  Maxrh  17,   1031.  not  exceeding  In  all  •3.500 

The  court  on  Saturday  signed  and  fUed  an  order  directing  pay- 
ment to  the   receivers  of  •7.500  for  serrlces   to   October    15.    l»31. 
and  to  ourselves  In  the  sum  of  •5,000  to  the  same  date 
Very  trxily  yotirs. 

KxTKS  a  Kmsxxn*. 

By  Mr   LINFORTH: 

Q  Just  one  further  question,  and  I  am  through.  How 
much  did  your  firm  and  Mr.  Short  pay  Mr.  Npwmark  on 
account  of  the  services  he  had  rendered  in  the  receivership 
matter,  in  round  numbers? — A.  I  think  it  was  $2,460. 

Mr.  LINFORTH     You  may  take  the  witness. 

Cross-exaniinaUon  by  Mr   Manager  SUMNERS: 

Q.  Mr.  Brsklne.  with  regard  to  the  amount  of  your  fee.  I 
beheve  you  said  Mr  Rosenshine  appeared  as  a  witness.  At 
that  time  he  was  attorney  in  a  similar  case,  was  he  not? — 
A.  In  the  Qorman  Kayaer  It  Co.  case? 

Q.  In  the  Gorman  Kayaer  k  Co.  case. — A.  Yes.  That  is 
now  in  the  course  of  admmistration  in  the  Superior  Court 


V  h-ivf  vnti  nr   /our  firm  appeared  before  him  ex-  !  of  san  Prancisco  and  has  been  ever  since  tiaat  time. 

Q  At  that  time  he  had  not  received  any  fee  at  all  in 
that  case,  had  he? — A.  I  cannot  tell  you. 

Q.  So  far  as  you  know,  he  had  not? — A.  I  cannot  tell  ycu. 

Q  Mr.  Newmark.  I  beheve  you  said,  testified,  that  your 
services  were  worth  $75.000^ — A.  No. 

Q.  How  much?— A.  I  did  not  say  he  testified  for  us;  I 
said  he  testified  for  the  receiver. 

Q   Did  he  testify  with  regard  to   your  services?     A    N  > 

Q.  He  received   a   fee   out   of    your  allowance?-  .r    v 


eept  tn  th     ;.ir'     -a:   H  ..^isell-Colvin  case? — A    None  at  all. 

^^  Kavf*  >i  u  '  >er  beer  a  political  friend  of  Judge  Louder- 
back ** — A    No 

Q  When  he  was  a  candidate  for  election  to  the  Superior 
Govt  of  tiM  State  of  California  did  you  do  anything  what- 
ever In  Vtm  way  of  aiding  him  politically? — A.  Nothing  at 

an. 

Q   In  the  >     '-i-  .  '  •"  T.   .  i-   ^. .  <  Vt    been  judge 


of  the  North'- ru  D:^_.-- 


ly  receiver-    (or  hla 


in  connection  with  the  baiiiLruptc>    ,ki^>c 


Deen  aoie  lo  :r.tvi  ii:.^  leiu-i.v  ahu  ii»>-«. 
court. 


itors,  stated  t. 


:he   cuurt   liie   a::c;;.si.':r.er:;   that   naa    DC-en 
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of  this  M'.afte:     intu:    .i..':feinent  approved  by  the  attorney.^ 
for  the  ;■;  ..:.;;:T  a:u1  tl.-    defendant  and  oui-selves. 

Q  \vr.>  wiTe  you  w  .'.hng  to  allow  a  part,  a  perceniar* . 
of  th(  aili'v'.aru  I  tJ.iil  went  to  you  to  go  to  De  lancey 
Smith  and  b...'-  a  so-'ia'e^' — A.  Because,  in  order  to  settle 
r.])  'hi-  n.att*T    ilear,   it    up 

g  What  cii'  you  mran  exactly  "  In  order  to  settle  up  the 
matter  and  rlcaii  :t  up  '—A  There  was  a  dispute  thrre 
Tliev  waiUed  $10  000  lor  their  services,  and  there  was 
$7  :  00(1  to  Ix'  di.s>o.»-d  .)f  and  we  felt  for  our  work  thai 
w,-  wrie  en'itled  to  more  than  we  were  getting,  and  Mr 
Hunl'T    hit    that    he    \^a.'>   entitled    to    more    than    he    was 

I't'ttinti 

Q    U  !w    noi -h   (id   vou   a>k   for?— A.  Sixty-f^ve   thou-sand 

doila^«^ 

(^  H.iu  :)'  I-^:i'tv  ,'^;nith  rendered  any  service  in  con- 
nectior.  w.th  th'-  administration  of  this  estate^ — A  Yes. 
Q  What  svTr>:ce  had  he  rendered?— A.  Well,  generally, 
,'  -l.t"  very  out.'^et  »)!  the  matttT,  Judge  Louderback  had 
V  :.:k:.'>:fd  'ha'  the  irr.portant  proceedings  be  approved  both 
b>  '.he  attoMipy.-  lor  the  plaintifl  and  by  the  attorneys  for 
tho  .;- l.Tidaiit.  ai.d  acrordinVlv  the  important  petitions  and 
the  muHntant  de.  i.Mor..-.  vs(mt  sent  over  to  hun  and  to  the 
attorneys  fur  thf  phi;:.'.:!  to  be  approved,  and  they  ap- 
proved all  those  petitions  In  addition  lo  that,  they  weii- 
helpful  in  certain  lietzntiatioivs. 

Q.  What  negotiations,  :f  you  do  not  mind  ppecifymg?  — 
A.  Well,  the  ones  I  have  m  mind — and  you  will  bear  in 
mind   that   all   the   drt.t:ls  ol    thi.^   matter   were   handled   by 

Mr.  M.-:  ■<    F:    k::.-- 

Q  \\'.  .i.i  n.^t  want  vou  to  testify  about  anj-t.hmg  that  you 
do  nnt  k:...A  ,tjout-  A  OencraUy  speaking,  the  particular 
tran-saction  tt;  .•  I  h..:>-  u^  mind  wa.s  the  Con.solidated  B  \ 
transaction. 

Q.  You  sold  the  Box  Co.  ri:d  you   not^--A.  The  receiver 

did. 

Q    Wa.^  there  a  law.-.uit  about  it':'-  A    No. 

Q.  Did  you  not  te.stify  yesterday  that  that  was  a  matter 
that  went  into  litigation"'-    A    No. 

Q    ThfTf   wa5  no  lawsuit  about  \r-    A.  Not  that  I  recoiiect 

Q.  Did  M:  IV  Lancey  Smi'h  have  to  do  with  nepotiatmg 
the  sale?— A.  Yes;  he  t(Hik  part  m  it 

Q  WT^  ,'  wert'  thf  prua-:pa!  law.-uit.s  m  which  you  rep-f  - 
sentP'^  ''  '■  'sta*-  v.^u  and  your  firm''- A.  I  do  not  believe 
there  '^•■-<  a:r.-  iaw^uit.^;  of  ,vr.v  n:atai:tude.  I  think  tha'  rta 
of  the  reason^s  •>  .f  '\:r  mafer  wa-  settled  w.th  .such  t;rea: 
dispatch  was  b*     ^u^'■  ■*''  were  able 

Q.  You   avoidro.    :av,.u;t.s     did    you    nof>-A.  We    avoided 

lawsuits;  yes. 

Q  Then  as  a  matter  of  fact,  'h.-r-  were  not  any  la.^^uits 
to  speak  of.  were  there?— A    There  were  some 

Q  Did  you  go  into  court  with  regard  to  litigation  involv- 
ing the  interests  of  this  estate  "--A    Myself  personally' 

Q.  Your  firm  or  Mr    short  either?  -A    Yes;  m  .som.    mat- 

t^rs 

Q    What    were    they?- A    Well,    m    the    first    place     there 

were  the  21  exceptions  to  -he  peneral  report. 

Q  Were  they  htigated?-A  They  were  referred^  to  a  mas- 
ter and  then,  at  the  instance  of  the  peneral  creditors,  who 
said  they  wanted  a  speedy  disposition  of  the  m.^t-.r    they 

were  settled. 

O    Bur  vou  did  n^-t  litu;atr  it  in  that  .-^uit?— A    No 

Q  That"  ..^  uh,.-  I  am  trvm.  to  find  out.  What  else  was 
litigated?-A  n.rre  wer.  orrt<iin  claini.>  before  a  ,pfci^. 
V.  .i^U'T    MX  or  s.-ven  nf  'ho.sr. 

,  L^  ,i  .fw.y  •■'  .■  •>  .  ■  v.av  into  the  courthou.st .  — A-  Tlity 
were  tried  'before  the  spxoiai  ma.ster  and  either  setiL-d  or 
decisions  made  and  referred  back  to  the  court.         ,^   .   .  ,,,,. 

Q  No  appeal  was  Uken  from  the  determination  bs  .... 
master  of  any  of  those  ca-x .-    wa:,  there? -A    Na 

O  U"  u-  i:rt  It  >lrarlv  before  tMs  court.  Did  >ou  ^! 
int^'  the  courthouse  and  lu.^ate  before  judge  or  jury  mat- 
ters ..riMnK  out  of  thi:^  estate,  and  if  so^  J^^^^,  ^^^^^t^^'ol 
they  were -A.  I  cannot  .^ay  that  we  did.  I  have  a  Lst  ol 
the  actual  htigation.  w.th  the  exception  of  the  exceptions 
to  the  account  which  A.r-  r.f.-rred  vo  the  m.i.-ttu,  to  ^...l^ 
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I  I  ju.st  referred.  Hiese  matt/Ts  were  .ili  .M'Uled  pract.cally 
except  the  sub.sequent  .'•uits  th.at  have  t)een  conunen.ced  by 
the  collection  of  custonurs'  acoounts. 

Q  }lov>  rerentiy  have  those  su.t-  been  (  omuK  need'  .^. 
I  tlnnK  '^■■'me  ot  Mien,  were  started  it  wa.-  Ui'.  p.vssible  to 
sue  those  custoini^rs  tor  the  balance  due  until  aftei  the  ac- 
count  had  been  tattled. 

g  \\hnt  I  am  try.nkJ  to  cef  at  is  this-  W'-re  'hcsf  rutt.s 
institut«'d  before  or  after  the  allowance  to  whu  !i  \r.u  lia.  <■ 
refrrri'd'  A  These  suits  jxis.sibly  were  in.' tit  utci!  after  the 
allowance 

Q  'niey  a-^  :>  n. alter  of  fact  have  i)een  tutned  o\c;  to 
a  c  liiecta-n  a  »■:;;  y  which  operate-  through  its  own  attor- 
ra'y''-- A    Nc^t   all  of  them;  no    .sir 

g    But    tlus    ar(^    ir;    litigation   which   t)e.:an.   .sinre    the   d«"- 
ternunation   of    the    account''  -A.  1    believe    that    is    (f.rre.  t. 
Q.  When  did  Mr    Short  first  as.sociate   tiimself    wiih  your 
firm-  -A    1928 

Q  At  that  time  will  you  indicate  to  the  .Senate  what  con- 
stituted your  o.*^(  e  organization,  moludiiit:  those  i)ei>o!iS 
who  were  a.'^.sociated  with  you  as  lawyers"— .\.  Do  you  ni'  an 
in   1928'.^ 

Q  That  i';  npht  —A.  We  had  my  brother  and  myself  and 
Mr  Alexander  Keycs,  th.ree  partners  Then  there  wa5  Mr. 
Short,  a  Mr  John  Mace.  Mr.  Hupo  S'einn'.>'yer,  and  anv'tlirr 
youn^'  iaw>.  r  1  b»Oiev.'  M:  Harrington  I  th^nk.  In  aridi- 
tio!-;  lu  t*..i-  w>  ;.ac,  ot  ocu.'-.se.  six  or  seven  stenographers 
and  bookket  pi  r>- 

Q  Whi-r.  o.id  Mi  .Slii-rt  fo  on  salary  with  yoUr  firm? — A 
Wlit'M  h-  c.im."  thcrt  m  192H  I  think  it  wa.«  in  Janu.iry 
1928.   I  am  i.  ■''    -urr 

Q  Is  hf  on  salarv  iheT  -..  w  "^ — .A  No. 
g  How  long  has  he  been  off  the  saIarv''..--A  I  think  it 
v.;.v  m  th"  beginning  of  1932.  whcTi  -hf  dopiession  cot  acute. 
Q  Y'\s;  we  know  abut  the  dopre.-sion  Wa-  there  any 
change  with  reference  to  relationship  w.th  the  other  person.- 
who  had  employees  of  the  firm?— A.  Ye^  Mr  Ma  r  became 
attorney  for  the  Pacific  State  Savings  i.  Loan  SooiPty  Mr. 
Har-rin^rton  became  associated  wi'h  *h.   firm  of  Diniu  Wyn  .  L 

g  I  do  not  want  to  go  too  mu(  h  into  derail --A  Mr, 
.^'rinrr.evfr  became  counsel  for  the  Bank  of  Anient  a  or  one 
of  (run-e:  for  the  Bank  of  .A..merica  m  Lo^  Angele,'-  We 
to.  k  ii:.  vh.ortly  after  we  pot  this  rece.vership,  Charles  J(..,cphi 
C--ry  into  our  office— he  had  been  fo-merly  coi.ner'ed  with. 
the  American  Trust  Co —to  help  u^  ou'  with  the  bank  work 
which  Mr.  Short  and  my  brother  had  prrvi.'usiv  prriorineo. 
g  Mr.  Short  stiU  retained  respon-ibilit v  ^v;■h  rei-'ro  to 
your  taist  matters,  did  he  no'  -A  In  thr  bank? 
Q    Yes  —A.  Some. 

g  Did  he  not  retain  pnm.ary  and  maijor  re-pon' ibiln- 
>  for  handling  your  trust  work  m  ronnecion  wfh  the  o.ink 
'  after  his  employment^— A  I  would  not  put  it  tha'  wax  My 
'  brother  was  the  one  that   was  primarily  resp<.n  :b.e  1-:    t.v 


trust  work  at  •h'-'  bank      Mr    Short  was  under  him 

Q.  Did  Mr.  Short  continue  his  relation.ship  with^that   ac 
count  in  the  bank,  if  I  may  so  p         "      "     "  " 


A  I  would  n't  say 
he  did  He  devoted  most  of  his  time  or  prae'i  ..liv  ah  his 
time    in  mv  oninion.  to  the  receivership  pr"' e-ni  up 

Q  You  stated.  I  believe,  on  y.--'erdav  'ha^  'he  arrange- 
ment with  Mr.  Short  wa-  that  h'  ^h^uia  -^m.  t-^  vou  w:hi  a 
salary  of  $200  a  month,  a  diviMon  o:  fee^  anc  i.iat  h-  .lau 
&]<io  had  an  independent  cluntde"'  -  A    ^i  - -^  ,  ,  ,     .    , 

g  Did  you  have  any  control  r-.rr  'ha:  par-t  of  his  ind^- 
I  pendent  clientele •  with  regard  'o  th-  fees  m  which  you 
'  .should  .share?— A    I  do  not  under-'and  'he  qu-tion. 

g  un  me  put  it  another  wav  W.th  regard  to  his  m- 
da>.nGent  clientele,  who  determ.ned  w  nat  hi.  .ndepenm  i^ 
JVr-ele  was  and  who  determined  what  sh-.uld  be  shared 
,^...v  vou"-  ^  We  lelt  that  to  his  own  ^c-nf-c  of  fa.r  deannK 
'n'  r-"  he  *^a-.'-  a  considerable  independent  ciieniele-o. - 
A    1   w'Llc   ::.:   -ay  so.     Hi^  practice   was   net    a.   extensive 


li."-    o 


g    You    naturally    c«uld    !■  t 

i.i,.;,e:s'  services  and  rent  and  i 


-id     '>'    ' 
1  Lhrary 


.:-h    stenoc- 


«J  i 


lu 
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tmw9  %n  b«  iB«d«.  That  we  understand,  of  eoune.  Out- 
itde  o<  una  r»oelv«nhlp.  how  much  wm  ths  revwioe  of  your 
flrm  on  Um  •verafe  dertred  from  the  fees  thai  Mr.  Short 
rtth  tbe  ftrm  of  which  you  »re  a  member? — A.  That 
b*  Tery  hard  for  me  to  aute. 
Q.  Do  you  not  have  a  pretty  fair  l<lea?— A.  No.  Some 
years  it  amounted  to  a  conHdoralate  som  and  some  years 

noi  M  much. 

Q.  With  retard  to  this  particular  arrangement  under 
vlllch  Mr  Short  bacMM  the  attorney  for  Mr.  Hunter  as  re- 
celTer.  the  first  information  you  had  was  on  the  day  after 
Mr  Hunter  had  been  employed  receiver  in  the  caae? — A,  I 
betlere  that  is  correct;  yes. 

Q.  When  was  the  first  lime  you  learned  of  this  receiver- 
iMpf— A.  I  think  that  was  the  first  time. 

Q.  You  had  no  discussion  with  Mr  Short  or  anybody 
•te  with  retard  to  the  fact  that  the  rec«lv«rship  was  In 
eiartemplation?— A.  No;  not  that  I  recollect. 

Q.  Was  ttot  flHt  intimation  that  you  hid  With  reference 
to  tha  pa«th'^*Mr  of  Mr  short  being  ■■■ortattil  m  attorney 
on  the  naor:  irter  the  receiver  was  appointed? — A.  That 

la  mj  recoi 

Q.  Bt  tftvi  »»»>.  tell  you  that  vf--  ^ort  had  rngaged  or 
rffng^  to  f*i^ff*  the  firm  of  K'  -.  Krslune.  did  he.  when 
Mr.  Short  came  to  you  on  the  moruina  after  appointment  to 
d^etMN  this  matter  with  you?— A.  How  is  that?    He  did  not 

that  Mr.  Bbort  had  sought 

Q.  Poaaibly  I  am  conlUMd  in  the  names.  Let  me  ask  the 
mmfinn  again.  Mr  Short,  when  he  saw  you  in  the  morning. 
IB  the  conversation  Indicated  by  you.  indicated  to  you  that 
Mr  Hunter  had  Indicated  to  him.  Mr.  Short,  that  It  was 
dMirad  by  Mr.  Hunter  to  employ  the  flrm  of  Keyes  l<  Ersklne 
to  raprcaent  him  m  the  receivership? — A.  Yes.  he  did.  He 
-said  Mr.  Hunter  desired  to  appoint  the  firm  of  Keyes  4 
Braklne  or  to  employ  the  firm  of  Keyes  It  Erskxne  and  Mr. 
Short  in  this  matter. 

Q.  You  are  certain  about  that?— A.  Yes;  that  Is  my  recol- 

Q.  I  do  not  mean  to  press  the  matter,  but  your  recollection 
is.  in  your  Judgment,  clear  on  that  question?— A.  I  believe  it 

is:  jm. 

Q.  To  refresh  your  recollection,  is  not  this  what  Mr.  Short 
told  you.  that  on  the  evening  prior  to  his  conversation  with 
jou  Mr.  Hunter  called  him  up  and  asked  him  if  Mr.  Short 
would  serve  in  the  capacity  of  attorney  in  the  receivership 
matter,  and  that  he  was  consulting  with  you  about  it  and 
di^rtd  to  know  whether  or  not  it  would  be  an  agreeable  en- 
gagement with  you.  and  whether  or  not  you  would  participate 
In  the  responsibility  of  the  attorneyship  for  the  receiver? 
Is  not  that  what  he  told  you? — A.  No;  my  recollection  is  not 
that  My  recollection  Is  that  the  morning  he  came  Into  the 
ofBcc  and  said  Mr.  Hunter  had  suggested  that  he  would  like 
to  employ  him  with  us  in  the  matter.  That  is  my  recoliec- 
Uon. 

Q.  I  beUeva  you  stated  that  your  acquaintanceship  with 
Judge  Louderback  was  not  more  than  casual  prior  to  the 
time  you  were  engaged''— A.  That  Is  right. 

Q.  What  was  the  nature  of  your  acquaintanceship  with 
Mr  Hunter?-  \  !.  Hunter  had  acted  with  me  In  several 
of  the  bank  conioiidaUons  In  which  I  had  acted  (or  the 
United  Securities  Bank  and  subaaquently  for  the  Bank  of 
.America  of  California.  I  was  then  the  auditor  for  the 
branches,  and  that  brought  me  into  contact  with  him  in  con- 
nsctlon  with  thoee  consolidations  and  mergers.  You  under- 
stand that  in  consolidating  a  bank  you  must  go  into  the 
quistton  of  figures  more  or  less.  My  brother  and  I  were 
•"^r^tr-d  extensively  in  that  practice  in  the  years  1928  and 

Q.  Did  your  acquaintanceship  develop  into  friendship  and 
intimate  acquaintanceship  with  Mr.  Hunter  during  that 
time?— A.  I  would  say  not.  although  I  was  quite  friendly 
with  him.  In  addition  to  that  he  and  I  Just  shortly  previous 
to  thta  lacciftrshtp  naUer  had  been  engaged,  while  he  was 
an  fpinysg  of  Ctkfh&tX.  in  a  litigation  involving  a  stock- 
brokerage  transaction. 


Q.  You  stated.  I  believe,  on  yesterday  that  you  represented 
Cavalier  in  certain  cases? — A.  Yes. 

Q.  Did  they  have  a  particular  type  or  character  of  those 
cases?  How  did  it  happen  to  be  that  thoee  cases  came  to  you 
rather  than  going  to  their  reRular  legal  representative? — 
A.  I  do  not  know  that  they  have  any  legal  representative. 
The  cases  which  were  given  to  me  were  given  to  me  as  a 
regular  employment  as  attorney  which  arose  in  the  due 
course  of  business,  and  I  was  asked  to  represent  them,  and  I 

did. 

Q.  When  did  Mr.  Hunter  first  speak  to  you  with  regard 
to  employing  your  firm  as  his  representative  In  this  mat- 
ter?—A.  I  do  not  believe  he  ever  directly  spoke  to  me  on  that 
subject.  He  came  in  the  office  about  the  same  time  and  we 
discussed  the  matter  in  a  general  way  on  the  assumption 
that  we  were  employed. 

Q.  Did  this  case  come  to  you  and  do  you  recognize  that 
this  case  came  to  you  through  Mr.  Short  or  came  to  you 
through  the  regular  course  of  employment  "'—A  I  considered 
that  It  came  to  me  for  two  reasons,  because  of  Mr.  Short 
and  also  because  Mr.  Hunter  had  been  connected  with  us  in 
business  before  that  time  and  atmoet  up  to  that  time. 

Q.  Was  this  Mr.  Short's  bOilliiti  or  the  firm  s  business?— 
A.  Joint  business. 

Q.  If  it  was  Joint  hiwhitif  how  did  you  happen  to  get  half 
the  fee?— A   That  was  our  arrangement. 

Q.  I  thought  you  said  you  got  half  the  fee  on  business 
that  he  originated  and  you  helped  him  to  handle. — A.  No:  I 
stated  we  got  half  the  fees  on  Joint  business. 

Q.  What  do  you  mean  by  Joint  business? — A.  I  mean  busi- 
ness that  we  originated  and  we  partldpsted  in.  that  we 
took  part  in.  or  business  that  we  were  JolBtlsr  employed  in. 

Q.  What  do  you  mean  by  that?— A.  Well.  I  mean  If  any- 
body came  and  aiked  Mr  Short  and  our  firm  to  act  together 
in  a  matter,  we  were  Jointly  employed,  meaning  what  the 
words  connote. 

Q.  In  other  words,  if  somebody  came  into  your  office  and 
said.  "  Well.  now.  Mr.  Short,  we  want  to  employ  you;  and 
Keyes  &  EIrskine.  we  want  to  employ  you  ".  and  you  were 
engaged  In  that  way.  then  that  was  Joint  business''— A. 
Yes;  I  consider  It  so. 

Q.  Can  you  Indicate  a  case  of  that  sort  outside  of  this 
matter?  When  did  it  ever  occur  that  anybody  came  into 
your  office,  called  Mr.  Short  In  and  called  you  in  together, 
and  had  a  corxference  and  said.  "  Now.  we  want  to  appoint 
you  gentlemen  together  "?— A.  Oh.  not  In  that  way;  no. 

Q.  It  did  not  happen  In  that  way.  did  it?— A.  No. 

Q.  Because  he  was  regarded  as  a  part  of  your  firm  or- 
ganization as  far  as  the  outside  world  understood,  was  he 
not?— A    Yes. 

Mr    Manager  SUMNERS.     That  Is  all. 

The  PRESIDINO  OPFICEIR.  Is  there  any  further  exami- 
nation? 

Mr.  LINFORTH      We  have  no  further  questions. 

The  PRESIDING  OFFICER.  The  witness  may  stand 
aside     Who  is  your  next  witness? 

Mr.  LLNPORTH.     Judge  Kreft. 

KZAMINATION    OF    AaMANO    •.    KtMTt 

Arroand  B.  Kreft.  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  LINFORTH: 

Q.  Will  you  please  state  your  name,  your  residence,  and 
your  occupation? — A.  Armand  B  Kreft;  attorney  at  law, 
with  offices  in  San  Francisco. 

Q.  How  long  have  you  been  an  attorney  at  law? — A.  I 
was  admitted  in  1897. 

Q.  Were  you  at  any  time  referee  in  bankruptcy  for  the 
northern  district  of  California? — A.  Yes. 

Q.  And  what  counties  did  your  appointment  include? — 
A.  San  Francisco.  San  Mateo,  and  Marin. 

Q.  Are  those  three  of  the  larger  counties  In  the  SUte  of 
California?— A  They  may  be  termed  the  "  metropolitan  dis- 
trict "  surrounding  San  Francisco,  with  the  exception  of  the 
county  of  Alameda,  which  Is  also  a  part  of  the  metropolitan 
district. 
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Q    How    U^'u'    did   V,  ,1    .<;prve   under   vour   appointment    as  '      Q    Did  you  hear  the  .statements  that   were  made  at  that 
re(..-<'   .11  bai.krup-.y  lor  th.it  district?— A.  Eighteen  years.  '  tini.     and  t^ir  te.^timony  f-ivei,  at   thst  ;imo.  a.s  to  the  Kcrv- 

O    C   nt':    inu^lv    - -A    Continuously.  '  irrs  rendered  ~  -A     I  d.d 

O    Froni   v.hat  Y-Mlr.d   to  wh.it   perio<i^-A.  From   1910   to         Mr   Mana^^er  Sl'MNER-S      Mi    Prc^iden*    the  tr-.^timonv  !n 


1928. 


tlu^    Ca:  (■      i-1    A 


\]a     '.II  .    }ir:;vr' 


at    in    t^..■    ciiiv   \<cvc 


O    As  suai   r-frr(.'     was   it    part   of   your   duty    to   fix    thr  ^  arrived    at    a^    ..    mafrr   (^f   ror;,p:  nnv.s.     ;>;ou;'}i     of    ((-ui-r, 

fees'  of    receivers   and    rru-toes    and    their    attorneys''- A.   It  -  .:n-  «itn.  v;,-s  te.tinod  that   '>uv  d:d  obur;  to  xhr  t.os    b- 

**^  thr.v    rt-rardod    'hi-^v    toes    a.-    ihc    bo^t    If--    t!-:.'    rou.d    be 

^o"   D-i'ing  your    13   >cars   of   service,   had   you   before   you  arr.ved   at    under  the  .-.rouniManre^      I-   i    >t    ;'"''    *;»"'^ 

on     .      .V    or    many    occa.sion.s    prooe.dmgs    relating    to    tiv  Mr    I  TNTOHTH       1:    .^  HlL.ed   :n  tho  ar  .  le^    Mr    Presl- 

liquidation  of  sto,k-br-krra,econoerns^^-A.  Several  of  siu  .,  i;' ;  -;r\^,;;\..,  j^^.^,,,^,.    j,,,,j,„,.,,      j;    ,    our  tum^.m'  to  show 

"^Sinc.     l.JH     uho:.    vo.    oea>ed   to    be   referee    m    bank-     ::o-  nn!v  that  th^.  fo..  u.re  allowed  und-r  st:pn:anon 

niScv  ^' V   t^a.  U-or    v.-.;:-  business  cr  occupationo_A.  At-  Mr    Man.pe:   SfMNEPS      W.  w^^P  tho  <  b,.rr.on 

SS5ev--';.;.^po^;al:.-.n,inl:,uidallon  matters.  Th.    PRESIDING    OFFICER       The    oLu-t^on    is    uaiwd. 

O    Ha-e    vol;     vn.>    vn;i    ha-.e    been    practicing,    been    ap-  r,, ,1:1-0!   N^:h   pmr^-fd 

poSited  referee  m  any 'stook-bn^kerape  htipation-'-A.  I  am  Mr    LINR)R-ni      May  the  quest  on  be  read? 

^  present    referee    in    the    ca.^o    of    Gorman    Keyser    i    Co..  The  Otnc.ul  Re^KUter  n>ad  a.^  lohow. 

under  appointment  b^   the  Superior  Court  of  San  Prancisco  |      g    0,0  yxn,  hea^  th^^tatamcnu  i>  .•   .   -.^...lo  -^^that,  tlm.. 

Q    In  a  word,  can  you  tn:  the  President  and  the  Sena'nr-^  '^■•_.     ■  '  /^    ^jrxj  givr, 

the  size  or  the  ext(Mit   of   that   liquldation?-A.  It  is  com-         ^    ^^^ ^  ^^ ^^^^  ^^^  ,_,.,„„,  „,,„,. 


r.i:-b!o  • 


p"  '  .  ■     C,      1:.       Cu^tomcrs•  securities  of  approxi-  Q    Have  v.u  .xam.nod  the  re  por,  of  ..ervir.-  ni.>do  h     t>o,h 

''■„    *         ■  ,,.„^  reoon-er  and  (ounse!,  and  the  acroun's  rf  no- led  !r    ,h'    :<- 

"'o'k-'  .:..*■":  ":.      .  f  r«-.n.  vour  appointment  a..  '  c,...o:  •      A    ,  ,.r.      ■  ...  .h.,..  a<  counu  ..  ..I.a;..   -.  ...... 

'"    ^"■•'  ,   ,,      ,.,    ,„      ,  ralifnrnia  '  ^'  '^^^  .ser\  i   o.-   icnuoreci  bv  t.he  attornr'.-   lor   t.hr  ler.  :■,(■:    :n 

Q    That   i>  -he  superior  Court  of  the  State  of  California     _^^^_  proceed  1  ^:  ur  t.,  tho  t.me  o!  ;h.    n.ukin^  ol   the  appl.- 

Ir.  ar.d  f-r  San  Fran.  :.m<)  (Vninty^— A.   Yes.  „f  Icalo"   '■.'    ,  ,-;  p<  ri-.i' ;oi.        A     I   v,o:..d   an'wer   that    by   stat- 

es. Are  yuu  tarnnia:    w:-li   the   work  generally   required  of  |  ca;^^      .       -^  -  ^,^.  .t:pu!at;on  ;s    m 

receivers  and  their  a-    niov>  in.  hquidation  of  stock -bro.ker-     -n.  ,n.>  ...a  ,.n    .a       .      .  

age  concerns? 

Mr.  Manager  LEWIS.     Mr.  Pre.sident.  the  managers  desire 
to  ask  what  the  purpose  of  tln.^  inquiry  i.s.     It  seem.s  to  rno 
;r.k.'  far  aiu-ld 


Mr  1  INh'tn-'TH  Hto  purpa<;e  is  to  qualify  the  witne.s.s  to 
form  anc.  •  x;  -ss  an  os  .nion  as  to  ttie  value  of  the  seivioe^ 
rendered  by  the  attorneys    n  the  Ru-s-sell-Colvin  matu-r. 

Mr  Manager  LEWIS.  Mr  President,  in  this  proceecnnc 
we  are  not  determining  the  propriety— the  extent  of  iho.^ 
fees  That  only  comes  in  collaterally  here.  I  think  tne  tune 
should  not  be  taken  to  determine  whether  or  not  ihe.-e  fees 
were  absolutely  correct.  Adiniitedlv  ihey  were  very  large. 
We  object  to  this  testimony.  W.-  char^'e  that  the  foe>  wr;e 
excessive,  but  I  think  it  i.^  n.u  neer.s.-.ary  lo  go  into  (xp. 
testimony  here  on  the  subj-ot      The  record  shows  wha:  n..- 

been  charged.  . 

Tho  PRF;s!I  oN'  ■-  nFFTCFR  !■'=  it  nmt<rial  to  prove  or  dis- 
prove   11. .it    U.L    i'CV..    WLlt'    LXlOS.-.Ve* 

Mr.  Manager  LEWIS.     We  have  charged  it.  ye.s 

The  PRKSIDINCt  '  -FFTCER      Then  it  .seems  to  the  e!i...r 

that  thn  o   lO'tt' ■•;.'•■  •'^•-'-'-■y  ^    ,       v         xt.- 

Mr.    LI.M-ol-.  ni       M,.v    I    add    ju.st    a    word    further.    Mr. 

President?  .    , 

The  PRESIDING  OFFUKR      The  objection  is  ovoriuled. 

Proceed.    Counsel  wiU  be  a.    bri.  f  a.^  ronsisient  with  Uie  txr- 

formance  of  their  duties. 

Mr.  LINFORTH      We  will    Mr    ProMdt  nt. 


my  op:nion  a  loa-onablc  amc^un'  'o  hav  been  allowed  by 
tho  c'-irt  !ia(i  th'Tc  boon  no  s'.pu'a'i  n --approMinatolv 
$50,000  t(.  thr  afurnoy  fur  the  reori'.or  and  $45,000  to  the 
recen  er 

Q  If  the  matter  had  tx^on  p»  nd;n^-  befcre  yo'i  as  ref'-ree 
u:..!.  vou  v^ore  ^.  rv.n^  :n  bankruptcy  upon  the  trsrimony 
i:.':'d'.oed  and  the  sorvire^  v,nh  \>,hnh  you  are  lannhar, 
would  you  have  made  ;  ubstantially  the  same  allowan  e''  - 
A    Yo^ 

Q,  Nov.   I  -^ant  to  r..i:  your  aitont.on  to  anoth;  :    prorced- 
ing.  know-n  as  the  -  Prudential  H-Ui.nc  Co    ;n  bank:upt(\ 
Did  you  appear  in  that  ma' -or  on  btnaM  of  anyone'^  -A.  On 
behalf  of  the  petit- n.n^  crod'tovs.  who  had  filed  a  petition 
against  the  Prurirrit.al  Hoidms  Co 

Q.  Did  you  pro^oni  to  Jud.^'c  Iy>  iderback  liie  appl:oati-n 
or  the  petition  for  tht  appcnlincnt  of  a  receiver  m  tliut 
matter?— A    I  did. 

Q,  Was  the  pr.K-eedint:  a;,vii:ned  to  the  court  presided  over 
bv  Judge  St    Sur*  "---  A,   Yes. 

'q  \VI  .it  ua  'he  reason  'ha'  you  p-e.sented  the  applK'a- 
tion  to  j'ldii'  lA^uderba.k  instead  of  Jud^o  St.  Surr"-A  I 
was  informod  a'  'he  clerks  office  that  Judce  l.oiuderback  w  a.i 
attending  to  Juc^e  St.  Sures  ca>e-  during  Judge  St.  Sure's 


Q.  Wa.<-  It  for  that  rea.son  that  you  presented  the  mattor 
to  Judge  louderback"-'  A.  It  was, 

Ci  When  you  presented  the  matter  to  Judpe  Ixiuaerbacf:, 
did  you  m^akc  any  sugge.stion  as  to  who  the  receiver  should 

^^^^,-     ,,       ,     ,,   .  ,.  ,.--      -  \)^0 \      1    d^^i 

Th.    I'n'K.-IDlN^r  <,)FF1CER      The  quesiiou  w.ll  be  read  ^    ^^.^^^    ^_.^    .....^    supcesf^A.  The    receiver    who    had 

The  umciai  H.;..r;.i    ■.iA^  ;ho  quesuun.  as  folluw.s  ^^.,^.  appointed  in  the  equity  ca.se. 

Q    Are  vou  fan....:..-  *:th  tho  vv.rK  generally  required  of  rec^..yei>  ^    ^^   ,-„,,    ...cai:   whCher   that    wa'"   Mr     G     H     (.uber!    — 

...     .        .._    ...   i.»..i^.ri^r.   f^f  ttj-irk-Liioke:  (ine   Ciicerilfi .'  A      P      H     C'lbCt 

Q^  What  was  vour  rea-son  for  STipcestinp  Mr  G  H  Gil- 
b<--''--A    I  .<^aw  no  necessity  for  a  chianre  in  the  ofScer  who 

"'    ^""0   u'oh  Vhe'law  gove--  ir-g  such   malt-ers^-A.  I  am  ^^,  f)  take  charge  of  the  business. 

V.V    A'. a  Witn  me  law    guvt-.w^i  =;   ..i..                     ,      ,,  ,■    .K,t    .y-,    iViat    n»-rvp'Pdine    there    wa-s    a 

Q.  Dul  you  repre^tanv  parties  in  interest  m  the  Kusse..-  Q^^o    ^ou    •:^^^\,- .^^.^^^^^A^A    Yes. 

Colvin  l,tigat.on?-A    I  ma  "^g'°^   vou    retail   about    when   that    matter   came   on   for 

Q.  And    who    were    thes    ^..a..or.  .      A.   xne.  heann^^'-A.  The  matter  was  argued  before  Judge  St.  Sure 

tomers.                                                                                ,       ,  ,  .   »    .  or 

Q    ix.  v-.u  know  in  a  .-eneral  way  the  services  renderedby  .n  (x  .^bo     .6                               t^^irr  v-one^-A,  Nuiet^en  hun- 

M-    Hui  'e-    -he  receivoi    and  by  Keyes  &  Erskme  and  John         g.  Nineteen  1 d.td  .nd  t..m...    one 

Douglas  Short,  his  attorneys-'-A.  Yes.  .^,,,,1,^,,.  ,„.,    .^^         u    B-'   -'^'that    morion    had    been    heard,    do    you    know 

c,    were  you   present   m  court   when   .he  application   for         ^    B^  ^.^  ^^^  ^      ^^  _^^^^  ^^  ^,^^_^^  ^^  intervene  had  been 

fee;,  ^ame  on  for  hearing?— A.  I  wa:>.  j  *^^^^^ 


The  W!  I  NFS.-;      Mav  thr  qae.stion  be  read' 


u    Are  you  mu .-    'n.^i.   ...»    „    .  ^  ^ .         .  ,,.  ,ur.-iti 

and  tbelr  ftttorneys  in  Uquidaiion  of  stock-uioKer^fct  c,  „cerah 

The  WITN Kis    I  .tm 
Pv  Mr    LINhORTH: 
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fltod?— A.  An  IntervTOln*  petition  had  bpen  set  up  by  one 
Bhtathrr  aetUnx  up  new  acts  of  b&nknipt^ry. 

Q.  By  -  new  acta  of  banlcniptcy  "  do  you  mean  acts  of 
bankruptcy  oUier  than  and  different  from  thoae  set  up  In 
the  avldnal  petition?— A.  Yes. 

Mr   KIMO.    Mr.  President,  a  parlianientary  inqiury. 

The  PiaSIDINO  OFFICER.    Th«  aofttor  wiU  sUto  lU 

Mr.  KINO.  WUl  th«  Preaident  suffwt  to  the  wltae*  th»t 
he  apMk  directly  to  the  microphone,  because  thoee  on  this 
iMt  of  tiM  CiMUBter  may  not  hear? 

The  WITNESS     Thank  you. 

By  Mr    LINFORTH: 

Q.  Eto  you  recall  whether  or  not  before  that  moUaoor 
petition  to  dlamias  was  heard  an  amended  petiUon  had  been 
filed  setting  up  still  additional  acts  of  banicruptcy? — A.  That 
Is  correct.  The  ortgin&i  meeting  of  creditors  flled  a  petition 
to  amend,  setting  up  new  and  additional  acts  of  bankraptor. 

Q.  Did  you  appear  upon  the  hearing  of  the  motion  to  dis- 
miss and  resist  it?— A.  I  did  w    w.  w    ♦ 

Q.  In  making  your  reeirtanre  did  you  act  in  the  highest 
food  faith?— A.  I  did. 

Q.  And.  notwlthsUndlng  the  fact  that  you  may  have 
great  respect  for  the  Judgment  of  Judge  St.  Sure,  do  you 
•till  think  there  was  merit  in  your  opposition? 

The  PRESIDINa  OFFICER.  Unless  there  Is  some  reason 
to  be  pointed  out  that  question  will  not  be  answered.  This 
wltne»  is  not  on  trial.    Let  us  proceed. 

Mr.  LINFORTH.    I  will  be  as  brief  as  possible. 

By  Mr    LINFORTH: 

Q.  The  motion  was  finally  dismissed?— A.  The  original  pe- 
titions were  finally  dismissed,  together  iith  the  dismissal  of 
ttie  iBierveninc  petltkm  aJBd  a  denial  of  the  application  to 
amexKl  the  original  petitlODs. 

Q  Did  you  take  an  appeal  from  that  order? — A.  I  pre- 
pared applications  for  appeal  and  assignment  of  errors.  I 
was  informed  by  the  correBpondents  at  Los  Angeles  by 
whom  the  case  was  forwarded  that  they  intended  to  appeal 
I  was  afterward  notified  not  to  appeal. 

The  PRESIDING  OFFICER.  What  is  the  relevancy  of 
that  question? 

Mr.  U.NPORTH.  I  merely  want  to  show  there  was  no 
appeal  taken. 

The  PRESIDING  OFFICER.  The  Chair  does  not  see 
where  that  has  any  place  in   this   investigation.     Let   us 

proceed. 

Mr   LINFORTH.    You  may  take  the  witness. 

The  PRESIDINO  OFFICER.     Is  there  any  cross-examl- 

Xjati'^r^  nf  fhL*  witness? 
--^    XI      Mi    .-    r  LEWIS.     No  cross-examination. 

Mr.  BL-\CK  Mr  President.  I  have  three  inquiries  I  de- 
aire  to  have  propounded. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
interrogatories. 

The  Chief  Clerk  read  as  follows: 

Q.  WtiAt  wcr«  thm  Ihn*  iarg— t  fees  Uiat  jou  awarded  to  attor- 
B*ya  for  ncmlymn  or  truat«««  m  a  refw**  in  S&n  Pranclsco.  and 
th«a«  f««a  approTMl  by  the  court? 


large,  the  fee*  ninning  Into  a  few  thousand  dollars  only. 
the  volume  of  business  approximating  a  hundred  or  two 
hundred  thousand  dollars,  customers'  claims,  the  volume 
of  stock -brokerage  failures  that  came  since  this  recent 
panic — and  we  have  had  a  number  of  them  in  San  Fran- 
cisco, and  I  have  been  identified  with  nearly  every  one  of 
such  failures  as  counsel  for  the  parties. 

Q  How  nxAnj  teem  of  »50  000  or  mor«  hare  you  known  to  b«  al- 
lowed to  attorney*  In  receivership  cues  In  San  Franclaoo?  WHat 
WM  the  nature  of  theee  recelverehlpe.  and  the  amount*  involved? 

The  WITNESS.  There  have  not  been  many  cases  where 
the  volume  of  the  esUte  is  so  large  as  in  the  Russell-Colvin 

C9LS(C. 

Mr.  BLACK.  Mr.  President.  I  would  like  to  have  the 
question  read  again  and  the  witness  asked  to  answer  it. 

The  PRESIDING  OFFICER.  The  question  will  be  re- 
stated. 

The  Chief  Clerk  read  as  follows: 

Q.  How  mimy  feee  of  •50.000  or  more  have  you  known  to  b« 
allowed  to  attorney*  in  receivership  caaea  In  San  Pranciaco? 


The   WITNESS.    In   the   J.   C    Wilson  k   Co.   brokerage 
failure,  the  fees  approximated   :'     ^0.  of  which  a  portion 

u  J  /■  A..!  >  V  -h'-  Iv.^Tlct  Cou:'.  ui  .Sew  York  in  ancillary 
pr.-'.ev'.l.i.iv  -'.'•'  b.il.i:;  e  by  me.  In  the  case  of  Sullivan, 
an  importing  i;  :  v;-  rung  business,  the  attorneys  for  the 
(f^lstM  were  ^  ^-  '■  S25.000  by  me.  I  have  made  some 
flw  ttKHWenil  ::.  .or  allowances,  but  I  am  unable  to 

pick  out  the  partlcuia.'  ...  <  n  '-y  have  varied  from  a  few 
InUKtrr'!       ::.i- ■         ?-'  Sc^  ?'"'^   -    '^XL-eptional  cases. 

Q   T-  •-.•  I-  >-  ■■     ■••,.' 

previous  question. 

ttel  In   the    1"^    v»a; 

troea.  made  bv  ;; - 

Q.  In  the  tmcmtrr 
MOCK 


The  PRESIDINO  OFFICER.  Let  the  witness  answer  that 
part   of   the   interrogatory. 

The  wmCESS.  I  do  not  recall  more  than  two  or  three 
approximating  that  amount,  and  I  will  say,  in  explanation, 
that  there  are  not  more  than  two  or  three  that  involved  a 
volume  of  aaeeCs  comparable  with   the   Russell-Colvin   Co. 

case. 

Mr.  BLACK.     Mr.  President,  is  that  all  the  question? 

The  PRESIDING  OFFICER.  No.  The  clerk  will  read 
the  second  part  of  the  interrogatory. 

The  Chief  Clerk  read  as  follows: 

Q.  What  waa  the  nature  of  theee  receiverahlpa.  and  the  amounts 
Involved? 

The  WITNESS.  Importing  and  exporting  business,  build- 
ing and  loan  associations,  stock-brokerage  case;  I  do  not 
recall   others   of    great   magnitude. 

The  PRESIDING  OFnCER.  There  was  a  part  of  the 
question  also  requiring  answer.  "  What  were  the  amounts 
involved  in  these  particular  cases?  " 

The  WITNESS.     I  would  say  from  $200,000  to  $1,000,000 

Mr.  BLACK.     Mr.  President,  I  send  up  two  other  questions. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
submits  two  other  interrogatories,  which  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Q  What  were  the  individual  feee  allowed  attorneys  In  the  J  C 
WUsoQ  case? 


■!•>' 


to   answer  one  portion  of  the 

t>'     "^rmitted.     I  do  not  recall 

:••    I.:    *,  ir    -•  xxs  ever  appealed 


inducted  by  you  as  referee,  concerning 
wbat   fees  did   you   allow   the    attanieys. 
Wto»t  r«««  dM  yoa  allow  the  r«c«lv«ra7 

The     '     :^r>^^;      I   have   answered   that  as  to  the  J.  C. 
caee.    The   other   stock -brokerage  caaee   were   not 


The  WITNESS.  Fifty  thousand  dollars,  I  believe,  was 
allowed  at  one  time,  and  subeequent  allowances  totaling 

$25,000. 

Mr.  BLACK.  Mr.  President.  I  desire  to  amend  that  ques- 
Uon  so  as  to  read,  "  What  were  the  fees  allowed  to  each 
individual  attorney  In  the  J.  C.  Wilson  case,  and  what  were 
their  names?  " 

The  PRESIDINO  OFFICER.  The  clerk  will  read  the 
question  as  amended. 

The  Chief  Clerk  read  as  follows: 

Q.  What  were  the  feee  allowed  to  e«ch  Individual  attorney  In 
the  J.  C    WUaon  case,  and  what  were  their  names? 

The  WITNESS.  In  bankruptcy  there  Is  only  one  fee  fixed, 
no  matter  how  many  attorneys  may  serve  for  the  trustee 
The  attorney  in  that  case  was  Mr.  Robert  Gay  lord. 

Mr  BLACK.  Mr.  President,  there  is  another  question  I 
desire  to  have  propounded. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
qiiestlon. 

The  Chief  Clerk  read  as  follows: 

Q  What  fees  of  »50.000  have  you  received  as  an  attorney  for  a 
rwcelver.  and  whst  U  the  largest  fse  received  by  you  as  an  attorney 
for  a  receiver ■» 

The  WITNESS.  My  term  of  office  expired  m  1928.  and  I 
hate  been  building  up  a  practice  since.  The  largest  fee  I 
have  received  so  far  in  a  bankruptcy  matter  is  $3,500  I  will 
add  to  that  one  addltknal  fee  of  $5,000.  I  have  not  repre- 
sented receivers  in  the  CMM.  It  was  not  any  represenUUoo 
for  receivers.    I  have  icpteaented  a  receiver  in  only  one  ci 
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IS!:    MINn      M:    President.  I  .submit  an  interrogator\'. 
The    PRESIDING    OFFR-EIl.      The    clerk    will    read    the 
interrogatory. 

The  Chief  Clerk  read  as  ful. ows: 


Q.  Does  not  the  amount  of  tlif  li-»-  d'p*  t  d  ' 
estate,  the  extent  and  number  oi  '^i^.m-..-  .ii.il 
compllcnted  questions  Involved? 


;:    tl^»'    viilup   of   the 
viluihir    i!;cre    arc 


The  wirMs 
importani  factor. 

The     PRESIDINO 
inquiries'' 


V'       '.he  volume  of  the  cblale  i.^  <\  very 
(  >hTl("KR.       Are     there     any     furthtr 


M 


HI  A^/K      I  (;A\e  orie  other  inquiry. 


M:  P'KSS.  Mr.  President  1  send  an  inquiry  to  the  desk. 
ai.>.    i- I-.   '^•:^'   't  N*  propouiid'"d 

M:  Hl.Ai'K  Mr.  President.  I  have  one  I  desire  to  .ser.d 
on  the  same  question  heretof>  re  a.'^krd.  in  order  that  I  may 
get  it  cla't'^ed    :*  pr"^:h]r. 

The  Piii:-SlL)INt_.  t  ■FT-'ICER  For  the  sake  of  loRical 
sequence,  we  will  withhold  'lie  question  of  the  Senator  Irom 
Ohio  for  a  moment.  u!;'il  the  final  que.stion  of  the  Senator 


from  Alabama  has  bee 


tv.uiided.    The  clerk  will  read  tlie 


inquiry  of  the  Senator  from  Alabama. 

The  legislative  clerk  read  ;v-  follows: 

In  the  J  C  Wilson  case  how  many  atU)rncvs  received  $75,000, 
and  whom  did  they  represent    a:.d  wht    were  all  iht   uf    rneys? 

The  WITNESS.  That  (  ase  took  place  about  th"  opening 
of  the  World  War  in  1914  1  cidy  knew  one  attorney.  Mr. 
Robert  Gaylord. 

The  PRESIDING  OF!  U"KR  The  cl-rk  will  now  re..d  the 
question  asked  by  the  Senator  from  Ohio. 

The  legislative  cle^k  -ead  as  follows: 

Approximately  what  i...ii.-u  ^.i  i:.f  servire-  renderrd  by  an  attor- 
ney for  a  receiver  consists  In  tn.vLs  in  i(.>urt  a,--  (oinpa-'e-  wltn 
settlements  outside  of  court" 

The  WITNESS.  Outside  htieation  is  a  .small  factor  m 
liquidation  bankruptcy  and  equity  receivership  niatter.s. 
The  Russell-Colvin  case  repit.enied  potentially  MO  law- 
suits in  respect  to  the  claim  ri  rl.mts  The  same  m  the  , 
Gorman  Kayser  case,  in  whivh  I  am  referee  I  attached; 
httle  importance  to  the  fact  wt.en  I  .nxed  the  fee  at  $50,000 
as  reasonable,  that  there  vva^  a  .^nial!  amount  of  outside  liti- 
gation. 

Mr,  y,  ■,:...-•■  :i:'>VIS  Mr  Pre::dent.  certain  inquiri' - 
propounded  by  Senators  and  stat^^nK  nts  by  the  witness  havt- 
suggested  additional  inquiries  by  the  managers  on  ttu  pari 
of  the  House. 

By  Mr.  Manager  :  }  WI.^ 

Q  M:  Krcft  \\h.ii  i.-  the  nature  of  your  practice  at  pre.s- 
t'M        A     M.iv  I  a-k  you  \o  repeat  that'' 

^j  What  is  the  nature  of  your  practice  at  the  present 
time?— A.  I   specialize    n.    Ft  d(  ral    equity    proceeding's    ana 

hank'-uptcy. 

W  ^re  you  receiver  bv  appointment  at  pre.senf— A.  I  ani 
at  present  receiver  m  another  stock -brokerage  ca-^e,  that  of 
My.sell  M'ill''r  Co  ,  a  SloOCKiO  matt.er. 

Q.  Wh.  .>i:poii,ted  you  m  that  case^— A.  Judpe  Hams, 
presiding  judge  of  the  superior  court 

Q.  Of  the  State  courf^  -  A    Of  the  State  court. 

Q.  How  lonp  have  you  tnHii  engaged  in  that  casc^— A.  The 
My.sell  Mcllfi   Lii.-^e  ' 

,j  Th.  case  you  just  rt  ferred  to.-^A.  I  was  appointed  re- 
ceive:  .!i  January  1932 

Q.  Were  you  apix.nitrd  attorney  for  the  receiver  or  re- 
ceiver?—A.  I  am  receiver  in  tliat  case 

c  H..ve  vou  b«'tn  appointed  attr)rney  for  receiver  or  re- 
cer!.'  r-  u'v  ,.th"r  ..i.m's.  bankruptcy  or  receiverships,  .since 
you  rcr.d  fivni  vur  otfuial  pasition?— A.  I  have  been  ap- 
pointed as  attorn.-v  !  >r  trustees,  and  in  maybe  two  instance^ 
attorney  for  r- rivers.  Judpe  lx)uderback  appointed  me  as 
attorney  f-  :   :■<■  ^  •  iver  in  one  rase 

Q  111  what  ca.s«--  was  that  ■^— A.  An  electric  company  ca.se. 
1  do  not  recall  the  first  name.  My  total  compensalion  in 
the  case  was  $125. 

W    How  long  ago  wa.s  that^-A.  Oh,  a  year  and  half. 


Q    And  It  1-  with. 11  the  pcwf  r  of  Judce  Lxniderback,  if  he 
continues  ir.   KitlAi.  to  appoii:'    yiu   lo   >imilar   recei\er:  li.ps 

m  *he  futuM.  ..-  .:  nof— A.  K^    :..i     'h.it  power, 

Q    You  are  an  old  friend  o:  Judi.'e  Loudt  rbaek,  a:f  y.ju? — 

A.  No. 

Q.  How  lonf  havf-  >ou  kti  wr.  iur.i  '  A  Po,---s.uiy  10  :  12 
years.  He  h^.tG  a  few  n.atit  rs  before  me  \^:ier.  I  wa.-  rei'ereo. 
g  Yen;  Tv'.vv.td  to  th(  .)-  C".  Wilscii  ca.sf.  \vi;e:.'  as  I 
utidt  :.--taud.  'ivrr  wa-^  a  fet  of  S75  000  -- A.  ll  li  my  fco'.- 
lect.  >n  that  tiiai  \\u.-  the  total  of  the  lees  in  tliai  e,i.-.e 
allowed  to  'ht    att<;r:itv  for  the  trustee, 

Q.  That  mcludts  -hi.  attorneys  for  the  rva-Av:  und 
trustees?— A  l  a*,  net  ki.ow  that  there  was  a  rece.-, -r  m 
tliat  case.  I  think  there  was  no  rtK-eiver  m  that  .  .i.-^e  It 
■.»  a  a  voluntary  r-.sp  followed  shortly  thereafter  oy  the  ap- 
p<>ii.'nient  of  a  trustet 

g  .^:id  this  WiU  a;,  ai'-eed  fee,  was  U — in  the  Wilson 
case"*— A.  Thert  w  lu-  iivj  oppos.tioii  to  the  fee  a.^kec  'liie 
larper  portion  of  the  fee  was  adowed  by  a  juu^'e  m  New 
York. 

Q  Precisely  It  wa.-  not  allowed  m  California,  was  it?— 
A.  No  b..i  'ht  (a>r  wa.^  cntirf  .>'  under  my  jui  ..^Cil  tioii :  the 
proceeding  v  a.^  ancillary  in  Ne\v  Y'ork 

Q.  In  New  York;  but  you  were  ve.'-y  piad  to  aeet  pt  \ho 
suggestion  made  by  the  part.e,*-  Is  that  npnt  -A  I  i.i  it- 
was  no  opposition  to  th.  ftH>>  and  I  believed  them  to  be 
reasonable    .-iirh  as  were  uI.'"avc 

Q  Ntw,  let  us  invest. -.itt  this  further.  In  just  wh.it 
other  niattr:-  !ia\e  vt..;  fixed  fees  or  been  familiar  v,.-h  the 
compensate::.'  Wh..;  otlie:  cases  are  you  famiiiai  w  .tti  .n 
California,  i.^  t  m  N(  w  Yo:k'  A.  .As  I  .said,  I  ha\e  made 
upwards  of  5,000  such  allowances.  It  is  very  dilTicult  for 
me  to  remen.lH--r  tlie  part.cuiar  ca.ses. 

Q,  In  the.sc  5,000   i  a.3<"~   Ik  w   many  fees  approximately   of 


SbO  000  h..ve  you  al": 
Q.  Let  us  have 


Nut    more   than 


lee 


l():-e 


rce   a^-'.un,— A    The   J,   C    Wilson 
case,  the  Owen-SuH:\an   ca^-e 

Q.  Do  you  mean  thf  J  C  Wilson  ca.-.e  is  the  ca.^e  m  wli.ch 
there  was  an  ai  :•■.  nie-t  m  New  York  and  you  !:•  ed  in 
California'^— A.  Mv  an,  ,ver  was  to  the  amount  of  th-  h-es 
th.x'  were  allowed  to  attorneys  for  services  m  that  cd^c.  no 
::...•■':    wliere  'hey  I:vcd 

g.  That  IS  one  I.ci  us  liave  another---A  The  Owen- 
Sidhvan  case  m  'h*^    import  mp  and  exportmp   bu-i:.e,--s. 

Q  What  were  the  fees  aIlov.ed  m  that  ca.se •>— A  I  think 
thev  niii-t   have  b<'T.  :r  thr   neiidiborhood  of  $35,000  ii     .>!: 

Q  Ys,u  ,'-a:>  ■■  thry  must  have  been."  Have  you  the  cita:- 
reo,)lIec  t.on,  - -A,  I  do  not  recall  my  allowances  i,pec.fically 
ui  amount  in  that  ca.se,  excf-pt  that  the  attorneys  for  tiie 
trustee  were  allowed  S25.000,  There  were  allowances  id 
other  attorneys  m  that  case 

Q  That  was  by  apreement,  was  if— A,  There  wa'-  no 
particular  objection,  as  I  recall. 

Q  Let  u.-  have  one  ca.se  where  there  was  an  allowance 
rvtn  apprcxiniatmp  the  figures  mentioned  here,— A,  Theie 
were  s<  veral  ca.ses 

Q  You  spokf  of  three  Let  us  liave  the  third,— A  I  must 
aiii^wer   that    I    caiuiot    recall   the    names   of    tlie    part.cu:,.r 

q'  So  vou  now  recall  only  two  ca.ses  in  which  fees  ap- 
proximating even  half  of  the  amount  in  this  case''— A,  That 

I  is  correct,  _,    -    , 

I  Q  But  vou  have  hi^d  5,000  cases,  as  I  understand,  be. ore 
vou  and  on  the  bas.s  of  that  experience,  you  come  before 
us  as  an  experf     Is  that   correct^-A,  That   is  correct. 

Q  In  the  Prudential  Holding  case.  Mr.  Kreft.  in  bank- 
ruptcy how  many  amended  petitions  were  filed  You 
referred,  as  I  recall    to  an  amended  petition  in  that  case, — 

A.  Only  one. 

Q  When  wa.s  that,  do  you  recall?— A.  With  reference 
to  the  oripinal  petition— there  were  intervemnp;  petition.s— 
but  otilv  one  application  to  amend  the  original  pe,'t:tion. 

I      Q    When  v.-as  it  filed''— A.  Shortly  before  the  hearing  in 

'  court  on  October  26, 

i       Q    The  receiver   and   hi;~  attorneys  had  already  been   ap- 

'  pomtixi  by  Judi'c  L^)Ud.-M.ack,  had  they  not.   m  th..   bail:- 
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ruptcy  amtlbm  when   the   ainidwl   petitloB  mui   filed?— 
A.  Th«  >ir|Hintiiiffnt  had  been  made  prior  to  the  llUng  of  the 
amencled  peUtkHl. 
The  PRESIDOfO  OFFICER.  Are  there  any  further  ques- 

UOIM? 

Redirect  examination  by  Mr.  LINFORTH: 
Q.  Judge  Blreft.  do  you  know  Mr.  Bylngton,  an  attorney 
of  San  Frarvcuco?— A.  Casually. 
Q   May   I   ask   you   thla.   to  fee   If  I  can   refresh   your 

io  you  recall  an  allowance  by  Judge  Dooling.  the 

ol  the  Ninth  District  Court  of  California,  to  him  In 

■B  Oil  cam  of  $120,000  as  receiver?— A.  I  do  not  recall  that. 

Mr.  LINFORTH      We  have  no  further  questions. 

The    PRESIDING    OFFICER     The    Witness    wlU    sUnd 
Mlde  and  the  next  witness  will  be  called. 

Mr.  Manager  SUMNERS.     At  this  point,  with  your  per- 
mlMloo.  Mr.  President,  we  desire  to  present  for  the  record  | 
tbe  application  for  leave  to  file  amended  Involuntary  peti- 
tion, which  is  the  petition  referred  to  by  the  witness  m  his  , 
tflStlBiony  who  has  just  been  on  the  stand. 

Th»  Pkl'a4rDPIO  OFFICER.     la  there  any  objection? 

w      .iger  SUMNERS.    It  shows  It  was  filed  on  Octo- 
ber 14.  lb)31. 

Mr  LINFORTII  May  we  ask  the  manager  to  submit 
that  to  us  for  a  moment? 

Mr  Manager  SUMNERS.  Yes.  [Handing  paper  to  Mr. 
Llnforth  ] 

Mr   KINO      Mr   President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  sUte  It. 

Mr.  KINO.  Probably  there  will  be  a  short  Intermission 
In  a  little  while.  May  we  not  proceed  with  the  case,  and 
counsel  will  then  have  a  chance  to  examine  the  paper  and 
determine  a!^.   h-  r  -h.-.-  x-h  to  object  or  otherwise? 

The  PREc;.JJi^.u  L'it-  A  fcJl.  Is  a  very  brief  intermis- 
sion desired? 

Mr.  LI"  r'    •'  I  H      We  have  no  objection  to  the  ofTer. 

The  i'i.i.--.^:.:.U  OFFICER.  The  document  will  be  ad- 
Bitted. 

vas.  rxHrerr  S4 
The   document   admitted    In   evidence   on   behalf   of   the 
managers   on    the   part    of    the    House   is   marked    "  \JS3. 
Exhibit  54  ".  and  is  as  follows: 

L'33.   Kzamrr  M 

Zx  T*>  Duiaici  Courr  or  rta  Uwnxo  Statts  roa  th«  Nobthk«w 

DwraiCT  or  CAuromtnx.  8ocTHrE.<«  Division 
Ol  rm  MArrm  or  iTnt  apfucatiom  or  cathdunk  AaMsraowo.  bcaltt 

MOarOAOS    IK»TTUI«C»    CX»..     a    CAUroaWIA    CO«i»ORAT:O.V.    AXD    PA&KXa 

UMTOM.  res   •  ii  ^  ■      :iiCAnoN  or  nuoznTiAL  holding  cxj.  or  lob 

AMmSLMM.     A      ^r.^     \  KPOftAriON.     AI.1.ECXD     KANKJIUTT.       IM     lUNK- 

■crrcT  wo.  at    -  -    -■ 

Application  :«.   .c^.e  to  flle  amended  Involuntary  petition 
To  th0  hononbit  fudg€a  ol  the  United  States  District  Court  in  and 

/or  ca«  Northern  District  of  California: 

The  petition  of  Catherine  Armstrong.  Raalty  Mortgage  Insurance 
Co  .  a  ciattfomia  corpormllon.  and  Parker  Linton,  respectfully  ahowi 
and  alleges 

Thai  on  or  about  the  5th  day  ot  September  1931  your  petitioners 
ftisd  an  involuntary  petition  in  ba.Mkruptcy  ag^Ainst  tbe  above- 
yijYilTII  aUagcd  bankrupt,  that  in  s&td  petition  the  act  of  baak- 
mytey  alWgffrl  was  tbe  appointment  of  a  receiver  while  Insolvent; 
that  sines  the  flilng  of  said  involuntary  petition  your  petitioners 
haw  InvMStgstef^  "r"  ^fTf-s  of  aald  alleged  bankrupt  and  have 
dijcoTSfvd  ssver.t.  •.'■>.■  i.:  i.uonal  acts  of  bankruptcy  committed 
by  ths  said  ^::'-<-  :  r^anJtmpt  within  4  months  from  the  filing  of 
said  mvolui:  i  ,  ''tit ion  and  without  4  months  from  the  date 
tliat  your  petlUouers  propose  to  file  their  amended  involuntary 
peutlon  in  toaakruptcy 

Tbat  the  claim  of  on»  of  the  petitioners,  to  wit.  Catherine  .\rm- 
atrang,  is  basc<i  up>on  three  promissory  notes,  and  said  petitioner 
in  ths  original  involuntary  pstttloii  set  forth  only  obs  of  tbe  said 
BOMS,  and  said  petitioner  daslrss  to  amend  tbs  nature  of  her 
alatm  to  est  forth  all  ths  notes  upon  which  there  Is  an  indsbtwt- 
ttam  due  by  the  said  alleged  bankrupt 

That  petitioners  further  show  to  the  court  that  they  have  Jxist 
eiamniiiiii1  the  commission  of  said  additional  acts  of  bankruptcy 
wMob  are  set  forth  In  ths  proposed  amended  involuntary  petition 
and  have  been  duly  diligent  m  pleading  said  acts. 

PetlUoasrs  further  show  unto  the  court  tliat  It  will  bs  to  ths 
Intsisf  ot  Juauce  to  permit  said  amendments. 

Whsrafore   your    r>^t:t!orer«   pray    thst    an   order   be   mads   and 
bsreln    >;'■:     "■;        »   -     to    yotir    petitioners    to    file    an 


amended  Involuntary  bankruptcy  petition  herein,  containing  ths 
amendments  above  set  forth. 

CATirxaurs  AansTBOWO. 
Pakkkx  LiNTOir. 

Rbaltt    UoaTOAoa    Ikscsahcs    Co^ 
By  W.  W    HsNBT.  Vice  President. 
A.  B.  Kazrr. 
ToaaaoAMo  a  Stack, 
By  A.  B.  Ksarr. 

jAMrWAT    BascH  *   Bamkst. 
By  O.   Haxou)  JANrwAV. 

Attorneys  for  petitioning  creditort. 

STATTf  or  CauroaifTA, 

County  of  Los  Angeles,  ss: 

Parker  Linton  being  first  duly  sworn,  deposes  and  says  that  he  Is 
one  of  the  petlUoners  above  named  and  does  hereby  make  solemn 
oath  that  ths  statements  contained  In  the  above  and  foregoing 
petlUon  subscribed  by  him  are  true. 

Psaxia  LiKTON 

Subscribed   and   sworn  to  before   me   this   13th  day  of  October 

1»31 

l^»,i  ]  B.  II.  Hastman. 

Notary  Public  in  and  for  the  County  of  Los  Angeles. 

Stata   of   California. 

Stat*  or   CauroaiviA. 

City  and  County  of  San  Francisco,  ss: 
J.  H.  Kngelhart.  being  first  duly  sworn,  deposes  and  says  that 
he  is  vice  president  of  Realty  litfortgage  Insurance  Co .  one  of 
the  petitioning  creditors  above  named  That  the  statements 
conUined  in  the  foregoing  petition  subscribed  by  him  are  true. 
That  he  Is  duly  authorlned  by  the  Realty  Mortgage  Insurance  Co. 
to  sign  thU  petition  and  make  this  veriacatlon. 

•  W.  E.  HzmtT.  Jr. 

Subscribed  and  sworn  to  before  me  this  14th  day  of  October 
1931.  

(BKAL)  CHAaL«9   E     KCTTH. 

Notary  Public  in  and  for  the  County  of  San  Francisco. 

State  of  Caii/omla. 
Stat*  or  CALiroaKiA, 

County   of    Los   Angeles,   ss: 
Catherine  Armstrong,  being  first  duly  sworn.  drpoMS  and  aaya 
that  she  Is  one  of  the  petitioners  above  named  and  does  hereby 
make  solemn  oath   that   the  statements  contained   In  the   above 
and  foregoing  peUtlon  subecrlbed  by  her  are  true. 

CATHniK*    ASMSTSONO. 

8ut)scrlbed  and  sworn  to  before  me  this  13th  day  of  October 
1931. 

(asAi.]  B.  M.  Haktman. 

Notary  Public  in  and  for  the  County  of  Los  Angeles. 

State  of  California. 

KXAMINATION    OV    H     B     IIUNTBB 

Mr.  LINFORTH.    Call  Mr.  H.  B.  Hunter. 

H.  B.  Hunter,  having  been  duly  sworn,  was  examined  and 
testified  as  follows: 

By  Mr.  LINFORTH: 

Q.  Please  state  your  name,  residence,  and  occupation. — 
A.  H.  B.  Hunter:  San  Pranclsco.  Calif.:  banker. 

Q.  How  long  have  you  been  engaged  In  the  banking  busi- 
ness?—A.  Since  1910:  about  22  years. 

Q.  With  what  banks  have  you  been  connected?— A.  I 
have  been  connected  with  the  Mercantile  Trust  Co.  In  San 
Francisco;  the  United  Bank  b  Trust  Co..  also  in  San  Fran- 
cisco: the  First  National  Bank  of  Berkeley:  and  a  bank  In 
Bisbee.  Ariz. 

Q.  In  what  capacity  have  you  been  connected  with  these 
banks? — A.  From  manager  to  vice  president. 

Q  Were  you  at  any  time  connected  with  the  San  Fran- 
cisco Stock  Exchange? — A.  Yes;  I  was  assistant  to  the  presi- 
dent. 

Q.  For  how  long? — A.  I  would  say  8  or  10  months. 

Q.  In  what  year?— A.  In  1928  and  the  ttrst  part  of  1929. 

Q.  Were  you  at  any  time  associated  with  the  banking  and 
stock-brokerage  firm  of  Cavalier  &  Co.''— A.  Yes;  I  was  with 
Ca^'alier  L  Co.  after  I  left  the  stock  exchange. 

Q.  Were  you  connected  with  that  company  at  the  time 
you  were  appointed  receiver  in  the  Russell-Colvin  case? — 
A.  I  was. 

Q.  Do  you  know  John  Douglas  Short? — A.  Yes:  I  do. 

Q.  How  long  have  you  known  h;m? — A.  For  15  years. 

Q.  And  what  has  been  his  profession  or  occupation  during 
the  time  of  your  acquaintanceship  with  him? — A.  He  ha^ 
|m  attorney  at  law.     I  first  met  him  r-hen  he  was  a 
with  Irvin  Wright. 
Q.  EX)  you  know  the  Arm  of  K  v   i     kme?— A.  Verj' 

well 
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Q    How  long  hav^  you  known  the  members  of  that  flmi? —  ' 
A.   P^T  about  10  yt-ar? 

(^  Ar.'.l  \\!i:!e  roi.Tir-.*»-,;  with  these  banks  that  you  have 
rt'ferr>"d  tn    were  you  \n  contact  WTth  them? — A.  I  was. 

Q  Wt're  thry  attorneys  for  some  of  these  banks  that  you 
were  cimn^'Cted  with  ^  A.  Tliey  were  attorneys  for  the 
Uni'rd  I^nk  &  Tr-u-vl  C'o 

Q    .\nd  d  innc  your  connection  with  Cavalier  k  Co.  were 


hin 


H  ive  you  ( 

I  »:    any  m(- 

Wi;.,  tirvt    -• 


ership' 


A     I 


m  rontart  with  that  ftrm'!'— A.  Yes;  we  handled 
litu'ii:;')!.  •<  ct'iur  ::.  vanou.'-  stock -exchange  matters. 

(..^  Wh.ie  >  'U  wrr'^  ii.s.so(  .ated  with  Cavalier  &  Co.? — 
A    \\)\:lf  I  '*:\-  mana^'pr  of  their  brokerage  departjnent. 

Q    Wh-Tf    do    you    Lve    m    San    Francisco? — A.  Fairmont 

Hotel. 

Q    .*Li  d  yov,  art    a  T:;.irritxl  man? — A.  I  am. 

i^j  Ha  :  :..  !.,.'.'  >-  •:  l;\ed  at  the  Fairmont  Hotel  in  San 
Fru.'ici.MO    -    .\    T'Ti  or  eleven  years. 

w^  C  >'..' .im  vv-.-,  .  -A  Cor.tinuou^l;' — well,  except  for  a 
,sh'  r'   f.uit',  a   !'-u   nvoi-'ih.*-^ 

(.^^    IX)  you  kr.iiw  Mr    W    S    Leake? — A.  I  do. 

J  Whrre  iv.r.  VI'-:  rr.akf  hi?  acquaintance''— A.  I  a-s.sun.e 
I  nut  h:r-n  iii  \hv  lobby  ol  the  Fairmont  Hotel,  probably  some 
eveniru'      I  n     r.ot  reca.I  liow  I  met  him  or  under  what  cir- 

cuni-ta:.v-es. 

C    \V>     hp  !:vine  thrrr  at   that  time''— A.   He  was. 
W     Wa-  r.:-   wile  there  at   that  time?— A.  Yes. 
Q.  What  has  been  v,,;-    arquamtance.ship  with  Mr.  I.eakc 
5;ince  the  time  you  firM  met   him  at  the  Fairmont  Hotel ^  — 
A    I  )nly  a  casua^  a.  qua:ntunce.ship,  talking  to  him  on  occa- 
sions in  the  I'bby  witli  other  people  in  the  ^roup. 

Q    Ha.'    >    iir    rc'atMr.N   at    any   time   been  intimate   with 
\     'Ilicv    ha\e   ::'  t. 

,rr  :xt:i  a  patient  of  his?— A.  I  have  not. 
:io»-:   o!   vour  family^— A.  Not  any  member. 
.,kf   •(;  ynu  about  thp  R us.se U-Colvin  receiv- 
lik   \hr  f.rst   mention  of   the  Russell-Colvin 
I  ,r  .    to  ir.'    ironi  Adduson  Strong.     I  was  out  m 
JuLii;.-  l-'.ic.v:  :,.i,  K  ^  a.-  a  juror.     Mr   Strong,  a  friend  of  n.me 
sat  down  next  to  me  and  a>keG  me  what  I  was  doing  oui 

there 

Th.     PHU-'^'IMNt;    ( 'I-TICF.R      If    Judge   Louderback   had 

noth::.^;  '.>'  co  -a;'!-,  th;  .  i.  t  ii.^  pa.ss  it  over.  ^ 

M-     LIN'K('-^rH       1   think   it   is   important  on   account   c. 

tr-t.n.ony  .  ...;.  o%    Mr    Strong.     It  is  to  met^t  the  testimony 

wh-.ch  h<'  ha>  ulrt-ady  ni\rn. 

li.r    Pi;K.-n)I.N<^   OFFICER.     The   Chair   does  not   want 

ihf  wi'nc:^^  u,  give  lung  conversations. 

H      .Mr    LINFORTH:  ,     ,      v,    , 

^j    .Mak.    It  a.>  brief  a.-  you  can— A.  Mr.  Strong  a.sked  what 

1  u  IS  doin^      I  said  1  -.vas  a  juror. 

Ihe    PREi^IDINCi    OFFICER.     It    is    not    necessary    to    go 

into  particulars  m  thi.s  way  unless  counsel  has  .some  rea-son 

°Mr  UNFOR  IH  Mr.  President,  I  am  directing  the  atten- 
tion of  the  witness  to  a  particular  matter  to  meet  the  iesu- 
monv  of  a  witness  for  the  managers  of  the  House— to  w;., 
Mr.  Strong— the  testimony  being  directly  respon.sive. 

The  PRESIDING  UVFICKR.     Very  well. 

I'  ,  \VT  INF.ss  Mr  Strong  aiked  what  I  was  doing  Q,ut 
thtr,  1  ...Id  I  wa..  a  juror  He  went  on  to  say  that  he  was 
out  there  m  a  n-ceiver  hip  mailer.  I  do  not  recall  that  he 
mentioned  the  Rus.sell-Colvin.  He  mentioned  the  receiver- 
.ship  matter  ..:id  .said  "hat  he  had  been  suggested  as  receiver. 
I  said  to  hini  :n  .  j'k.n.  wav,  -  Don't  you  want  a  good  re- 
ceiver-^  ■     We  were   loshmg  about  it  at  that  meeting. 

Bv  M'    LINFORTH 

Q  In  that  wav  the  matter  of  the  receivership  was  men- 
tioned''    A    It   \wt.s  only  a  facetious  remark. 

Q  Had  H:ivh.xiv  up  to  that  time  ever  spoken  txj  you  about 
your  a::.n-  'r  the  r-o^^ibihty  of  your  acting  as  receiver  m 
t;.,.-    ::.attei  ■      A     No  one  had. 

,.  D'd  vow  at  anv  time  have  any  t4ilk  with  Mr  W^  S. 
I,   '.,     ,-1  iiv  .jii,  <i>  n  <■::  vnir  actmg  a,^  receiver^— A.  I  did 

u  Can  you  state  when  and  uhere  that  conversation  Wok 
pi.-,.'       .\    I    u,u.   con.ng    ml.,   the   lobby   ol    the   Fairmont 


Hotel  and  Mr.  Leake  called  me.     He  asked  me  If  T  could  art 

m  the  Ru.s.sell-Colv.ti  matter   ;n  ca.se  Mr,  Strong  would  not 
be  able  to  do  .sc 

Q  Wliiit  did  you  say"  Give  us  the  entire  conversation  -  - 
A  I  told  him  I  would  ha\T  to  .see  my  a.ssociates  and  I  would 
let  him  know. 

Q.  The  following  day  did  you  .see  your  a.s.scruit<'s  m  re- 
gard to  the  matter?— A.  I  .saw  Mr.  Cavalier  the  next  noon 
when  he  came  o\er  from  his  Oakland  oftice  and  di-s.  U;>sed 
it  with,  him  and  also  with  the  other  partners. 

Q.  After  discussing  the  matter  with  your  associates  did 
you  have  aiiy  coinn.unicaiion  with  Mr.  Leake  m  regard  to 
"it?— A.  Yes.  My  associates  thought  that  I  should  act.  ami 
I  at  once,  a.-  I  recall  il.  notified  Mr.  Leake  that  I  would  act. 
Q.  How  wa.s  your  commumcalion  with  him,  by  phone  or 
otherwise        .A    By  phone. 

Q.  When  you  so  advised  him  what  did  he  say''— A.  He 
said  he  would  let  me  know  laU^r, 

Q  Did  you  subsequently  that  day  hear  from  Mr  U.nike''  - 
A.   I  did 

Q    Do  you   recai:   how  you  heard  from  him.  by  phone   or 

otherwi.se  ' — A.  He  called  me  up  by  phone  and  a.sked  me 

1.^1  D'  \ci.  :<  nitrnb*'!  at  what  tane  you  heard  from  hiir, 
by  phone '^-  A.  It  was  along  about  4  or  4:30— between  4  and 
5  o  clock. 

Q.  What.  If  anything,  did  he  say  to  you''— A  He  told  me 
to  go  out  to  JudL'e  I^uderback's  court  and  take  someone 
with  me  to  furin.sii  bond  tliat  I  should  act  m  the  receiver- 
shi;) 

Q.  When  he  made  that  statement  to  you  what  if  any- 
thing, did  you  do  on  the  qiu'stior:  of  bond'' — A  I  a.skt  d  one 
of  the  f^.nn  of  Cavalier  if  they  had  some  friend  that  would 
a.ssist  me  in  thi.^  matter  and  they  called  up  someone  in 
tlit^  Balfour-(iuthi  le  Co.  and  a  repre.sentative  of  that  com.- 
par.v  wei.l  out  with  me  to  the  court.  We  arrived  at  court 
between  4  and  5  o'clock  and  I  told  the  .secretary  of  JudKf^ 
Louderback  that  I  wa.>  there  m  this  receivership  matter, 
I  ^xiially  .sa\\  Judge  Louderback  and  the  man  that  was  ther- 
\vit;i  the  bono  filled  it  out  and  it  was  filed,  as  I  recall  it.  and 
I  qualified  as  receiver 

g    Will  vou  state  what   conversation  you  had  with  Judge 

.iback    at     tha'     time'^— A    All    that    I    can    rememlx-r 

I  had  was  that  he  .said    '■  Cro  along.     I  know  you  know 

busme.ss  and  will  take  care  of  things.     If  at  any  tim<' 

>  be  helpful  and  am  free  I  will  be  glad  to  con.sult  with 


lys'u: 

tha' 

your 

I  cai 

you  " 

Q  Wlien  you  saw  Judge  Ixiuderback,  was  the  repre.senta- 
tive of  this  bonding  c^^m.pany  pre.sent  during  all  the  ti.me''  — 

A    Yes:   he  wius  ,      ■    ^      ^ 

Q  Ir.  the  sam.e  room""— A  Yes:  hr  was.  He  had  to  c>e 
for  th»'  purpo.se  of  filling  out  the  bond, 

Q  Do  you  recall  about  what  time  it  was  that  you  left  the 
courthou.^  after  qualifying  as  receiver?— A.  Sometime  after 
5  o'cUx-k.  as  I  recall  it. 

Q  Where  did  you  go  from  there''— A.  I  went  back  to  the 
hotvl  and  went  up  to  my  room 

Q    That    IS.    your    residence    at    the    Fairmont    Hotel ''— 

A.  Yes. 

Q  Did  you  later  on  that  evening  see  Mr.  W.  S.  Leake''  — 
A  I  did  After  dinner  was  fiiu.shed  I  went  down  to  tell  him 
that  I  had  been  out  to  court,  and  I  was  qualified  as  receiver. 

Q    Did  vou  go  to  his  room'' — A    I  did. 

Q  What  talk  did  you  have  with  him  there  that  evening 
in  his  room-'-A  All  that  I  can  recall  is  that  I  j-ost  told 
him  what  had  happened  and  that  I  would  have  to  take 
charge  of  the  firm  the  next  morrung. 

Q.  Did  you  state  anything  to  him  at  that  time  on  the 
question  of  attorneys  for  the  receiver'— A.  I  did. 

Q  What  did  you  say  to  him?— A.  I  said  I  wanted  to  caii 
up  Mr   Short  at  hus  home  a.s  soon  as  his  dinner  was  finished 

Q  Did  vou  call  up  Mr.  Shorf— A.  I  did.  It  was  then  1 
think  about  8  15  or  .^mething  of  that  kind,  and  Mr.  Leake 
said  •  You  can  u.se  mv  phone  here  "  I  called  up  Mr.  Short 
from  Mr.  Leake's  ro<:,m 

Q.  Where  did  Mr.  Short  Uve  at  that  tune^— A.  Woodside. 
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Q.  You  were  advised  of  th*t  fact?— A.  Oh.  yes:  I  knew 
Mr.  abort 

Q   You  knew  where  he  Urrd  brfore? — A.  Yes. 

Q.  What  was  your      i.-:  Mr.   Short   over   the   tele- 

pkeoe  that  evening?-  A.  i  loid  Mr  Short  I  was  going  to 
Mt  to  this  Rusaell-Coinn  matter,  and  I  wanted  to  know 
wbetiMT  his  Arm  would  represent  me:  that  I  did  not  know 
anything  aboot  flnandal  affairs  but  that  I  would  like  to 
have  him  mMi  bm  at  OavaUer's  in  the  morning  between 
8  and  9.  ao  «•  could  talk  It  ow. 

Q.  Did  you  1'  ■■  i-  time  think  M'  Short  ^n-  -i  - -mber 
of  that  flrm'— .V    -  -ertAlnljr  did 

Q  Did  you  in  that  conversation  over  the  phone  make 
an  appointment  w  -  M-  ^^hort'— A  T  Id  to  meet  him  at 
Cavalier  It  Co.  betx--. ;.  i  j.:.d  9  ncx'  ::  ::;mg  I  wanted  to 
go  to  the  Russell-Colvln  place  at  9  o'clock. 

Q.  Did  you  meet  Mr.  Short  at  the  office  of  Cavalier  li 
Co.  the  next  morning"'— A    T  ri.,i     I  think  it  was  about  8  30. 

Q.  While  you  were  thr-.-  :  ;  M  ^  <Lne  come  over?— 
A.  He  did.     After  I  had  :  ■    arrangements  with  Mr. 

Short  and  di-sr-^-^d  vir..,.^,  ^^titions  he  called  up  Mr. 
Morse  Erskine  .;  .1  i  k- d  him  to  meet  us  at  the  Rusaell- 
Colvin  Co. 

Q.  Whom  did  you  prrp!  v  v?  your  counsel  In  the  Russell - 
Colvin    matter'— A    K  ^    Erskine.    as    I    thought.      I 

thought  Mr  Short   *  i-   i  ::••:. :>er  of  the  firm 

Q.  You  thought  LiirtC  K  i  Frski.ne  were  the  two  K»- 

klaes  and  Mr.  Short?— a 

Q.  How  soon  did  you  start  to  work  on  the  matters  of  the 
receivership? — A  I  think  we  were  over  to  the  Russell -Colvin 
oOke  by  9  o'clock. 

Q.  After  you  had  looked  Into  the  affairs  of  Russell -Colvin 
t  Co.  did  V  ■:  o.-r*— *,im  wh«"ther  or  not  it  owned  any  bonds 
of  the  Con--  .   :.i >>!  Box  Co  ? — A.  Yea:  I  did. 

Q.  How  many  did  you  ascertain  it  owned'— A.  It  owned 
about  80  :*»-  -ent  of  the  lasxie.  or  almost  300.000  bonds  out 
of  the  ..''i'i  -'■■'■ 

Q.  Did  you  -.  '  iin  whether  or  not  any  of  those  bonds 
were  pkdged'— A    Yea. 

Q.  How  many  of  them  did  you  ascertain  were  pledged 
and  for  what  sum?— A.  There  were  around  $69,000  or 
$70.M0  vie(igf<'. 

Q.  Did  y  .  I  •  '.I.:  A  nether  or  not  any  of  them  had 
been  soid  by  l:  .■■>  -Coivin  It  Co  under  so-called  "  repiir- 
ctaMe  asreemecu  .  —A.  Yes.  They  could  not  sell  the  bonds. 
■o  ther  induced  the  baniw  to  take  the  bonds  on  a  repurchase 


g.   1     -  •  r    1. 
the  boi; .        A 
hundred  dollars. 


;nduced  the  banks  to  take 
'.  J.:.  .  twenty -two  thousand  five 

'■    guaranteed  Um  buak  to  re- 
.i.  Anteed  almost  any  prtee  from 


par  up  to  105.  as  I  recall  it. 

Q    Were   those  bcr  !      i'.  i:  .   >   in  the   mar- 

ket:*—A.  The  only  maN  ■'  ;  .r  -;.^e  i«_:.^-  '.as  the  Russell- 
Colvln  ofBce.  It  A  I  :  own  underwriting.  They  were 
t.^.  :  .  li-  •  k.  ;  AiLhout  their  support  there  would  have 
Ix'cii  ;.-    sti." 

Q    In  oth  :    A    :  :  .  they  were  not  listed  bonds? — A.  No: 
i.^.r     A    :••  :    'i.'fi     I:    r  I  t    hey  tried  to  sell  them,  and  that 
V  r      they   :;.4  :   60    ;»  :   -  :.;   of   the  Issue  on  their  hands. 
1^     ■      ;uld  net  -f.. 

Q.  What  was  th^'  a...  ;unt  of  the  iaaue? — A  •  hundred 
thousand  d  ::.i.-^< 

Q.  Did  yu  A..c..;-.u;  .  ai-  r  :•  .  ..*d  been  appointed  re- 
ceiver, whether  or  not  Russell-Colvln  Co,  owned  any  stock 
to  that  ConaoUdated  B   v      r  ^  \    They  had  the  B  stock. 

which  gave  theni  f.  r  . a,:,u    .,::.     A  :>tOCk. 

Q.  After  you.-  i,  ,'^jintment,  did  you  aaeeftelB  whether  or 
not  the  Ruaseii-Cuivui  people,  a  few  days  before  this  bank- 
ruptcy matter  h;\i  "rnffr  ^ome  contract  to  sell  the  control 
in  the  Const  li''  H  \  Co.? — A.  I  did.  Mr.  BkmfeWl 
eMM  in  to  set  .  he  following  day  after  my  appointment. 
Satttrday  mor;  '   i '  —'^  that  he  had  a  deal  on  for  the 

eoBtfol  ot  the     o;:.^A.^     ..A  that  if  I  wanted  to  get  some 
tlM  esute.  he  had  a  deal  he  would  like  to  put 


through.  I  asked  him  why  he  was  held  up.  He  said  he  was 
afraid  a  receiver  would  upset  the  deal,  and  he  would  like 
to  get  my  approvaL 

Q.  Did  you  upeet  the  deal? — A.  I  told  him  we  would  have  a 
meeting  that  dav  l  r&Ued  up  my  attorneys,  arranged  a 
meeting  at  13  "  .k:  i-.J  we  were  in  discussion  for  a  couple 
of  hours.  My  attorneys  looked  over  the  contract,  decided 
tliat  it  was  not  enforceable — that  is.  that  it  was  executory— 
t^ni\  that  we  could  rescind  it  whenever  we  wished. 

Q.  For  what  price  had  this  concern,  2  or  3  days  before 
the  receivership,  agreed  to  sell  the  control  in  that  company 
to  Mr.  Blumbcrg? — A.  The  company  was  in  very  dire  dis- 
treas.  needed  money,  and  they  sold  the  control  of  the  com- 
pany for  $7,246. 

Q.  And  that  was  the  contract;  was  it? — A.  That  was  the 
contract. 

Q.  Did  you  find,  upon  Investigation,  that  the  stock  had 

been  put  up  in  escrow? — A.  It  had  been  put  up  in  escrow. 

Q.  And  who  was  the  escrow  holder?— A.  FYancisC  Brown 

Q.  One  of  the  witnesses  who  have  appeared  here?— A.  Yea. 

Q.  Without   going    into   details,   did  jrou   serve   or   cause 

your  attorneys  to  serve  a  notice  of  disafllrmance   of   that 

contract? — A.  There  is  no  question  but  that  they  received 

noUce.  and   knew   that   we   were   not   going   to  go   through 

with  the  contract. 

Q.  Did  you  subsequently  dkpofls  of  all  of  those  bonds  and 
that  stock?— A.  I  did. 

Q.  How  long  were  you  nefoUatlng  and  working  on  the 
matter  of  'Itrp^H^ff  of  that  stock,  which  was  under  contract 
for  the  amount  stated,  and  those  bonds,  before  you  effected 
the  sale' — A.  At  least  3  months.  We  carried  on  extensive 
negotiations.  We  had  a  great  many  legal  fights.  We  ap- 
peared in  court  a  great  many  times.  E\ery  obstacle  was  put 
in  the  way  of  reselling  the  securities  to  another  man  I 
finally  was  unable  to  Induce  or  ur«e  Mr.  Blumberg  to  get 
off  the  board  of  directors,  and  certain  directors,  and  I 
floally  sold  the  plant,  the  securities  I  held,  to  Mr  Blumberg 
for  the  same  amount  that  I  had  already  sold  it  to  another 
gentleman  for. 

Q.  In  other  words,  had  you  found  a  purchaser  different 
from  Mr.  Blumberg  for  that  property? — A.  I  had. 
Q.  And  who  was  that  penon? — A.  Mr  Splegelman. 
Q  As  a  result  of  the  negotiations  and  what  you  did,  what 
did  you  finally  get  to  cash  for  those  bonds?— A.  The  bonds 
alone,  or  the  whole  transaction?  Around  $130,000  was  the 
total  purchase  price. 

Mr.  Manager  SUMNERS.  Mr  Pre.sldent.  we  object  to 
that  question  and  the  answer  becaa.se  the  question  and  the 
answer  are  not  calculated  to  elicit  the  facts  but  are  calcu- 
leted  to  confuse  the  facts.  The  first  contemplated  sale  was 
with  regard  to  .stocks.  The  control  of  the  voting  power  did 
not  control  the  physical  property,  did  not  control  the  bonds. 
The  latter  sale  with  regard  to  which  the  witness  is  testlfytog 
was  in  reference  to  both  the  stocks,  the  bonds,  and  the 
physical  property. 

The  wmrssa.     That  is  correct. 

Mr.  Manager  SUMNKRB.    We  should  like  to  have  that 

eppear. 

The  WITNESS.    That  Is  correct, 

Mr.  LINPORTH     Mr.  Preeldent.  tf  I  have  not  made  the 
matter  dear,  it  has  been  due  to  my  desire  to  be  as  brief  as 
I  poadMe  to  the  matter      I  will  proceed  a  httle  further,  and 
see  if  I  can  meet  the  objection  of  the  honorable  manager. 
By  Mr    LINFORTH: 
I      Q.  Mr    Hunter,  was  the  stock  of  the  company,  under  the 
contract  you  have  referred  to.  the  control? — A.  It  was.    The 
total  B  issue  was  $54,000      I  was  selling  28.801  shares  of  B 
stock  and  7.246  shares  of  A  stock. 

Q.  Were  theee  bonds  that  I  have  called  your  attention  to 
salable? — A.  They  were  not.  Russell-Colvln  had  tried  a 
kmg  time  to  sell  them,  and  they  could  not  sell  them. 

Q.  Did  you.  as  receiver,  try  to  &ell  these  bonds? — A.  I  did. 
I  might  enlarge  on  that. 

In  our  discussion  with  Mr.  Blumber.*  ^  "i^ked  him  what  he 
would  do  m  regard  to  something  like  ^o  ^  i  worth  of  paper- 
box  mmfttiwfffmj  which  Russeil-Colvin  held  in  the  subsidiary — 


^^  ^^  ■%.  r  /~%  T\ 


T-«r.r(T/-w\r  A  r      THrrU\nT\       CTTVATU? 
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■i  tt    l:.ni  for.     He  wa.s  ver>'  evasive:  h>' 

Tna'   ..-  tlie  rea.n)n  we  wanted  to  rescind 

w(-  u.-ki  ..i  1..:.'".  about   the  bond.^:   Would 

Well,  hr   did  not   k.now;   he  might  buy 


what  it  could,  b*-  .^ 
said  maybe  $5,000 
the  contract.  Also 
he  buy  the  bonds? 
the  bonds,  and  he  did  not  know  whftlier  he  would  or  not 
but  he  would  have  to  get  control  first.  So  wc  determined 
and  decided,  and  so  stated  at  thai  time,  that  if  we  lost  con- 
trol of  this  company  by  a  iiuiu  payment  of  $7,200,  we  would 
be  unable  to  sell  the  ma>.h;n»*ry  or  sell  llie  bond.'-;  there 
would  be  no  market,  and  the  estate  would  suffer  by  it.  I  , 
think  all  the  evidence  goes  tc  show  that  that  was  true. 

Q.  With  those  thoughts  in  n.iiKi  you  brought  about  the 
sale  to  which  you  have  referred  did  youi* — A.  I  did  Mr 
Blumberg  did  everything  in  his  power  to  prevent  the  sale 

,>  And  the  amooiit  you  realized  lor  the  receivership  was 
hov.  :i.  uh''  — A.  The  sale  amounted  to  something  around 
$130,000      I   ^  .m  give  you   tlie   accurate  figures  if   you  wush 

them. 

Q.  That  was  received  m  ca.-l::  wa'^  if — A.  That  wa.*-  re- 
ceived in  cash.  I  rniKht  -nlai  tc  on  that,  so  that  the  questior. 
will  not  be  brought  up.  That  i:..:  uo\  all  ^;o  into  the  estate. 
There  were  other  b<md<  ti.at  wcr^-  sold  to  assist  in  cleaiiinp 
up  the  pledges. 

Q.  You  have  referred  to  t!.c  lact  iliat  $122,500  of  tlu.^i 
bonds  were  out  on  repurchuM-   ai:rpement. — A.  I  have. 

Q.  What,  if  anything,  dia  .\ui.  uo  m  order  to  relieve  the 
esUte  from  that  obligation?— A  The-.e  repurchaoe  bond.-- 
naturally  had  no  market,  as  well  as  the  other  bonds.  Ordy 
by  the  deal  which  I  consummated,  fir.st  with  Mr.  Spiegehnan 
and  then  finally  with  M  R;-.;:T:brri;  and  hi.'<  associates,  was 
it  possible  to  enter  into  negotiations  wilh  the  holders  of  these 
repurchase  bonds.  We  then  entered  into  negotiations  with 
the  holders  of  those  bonds,  ar.d  du«  to  the  splendid  price 
I  received  for  the  bonds  in  thr  .-,aif^,  I  was  able  to  t:(-t  a  very 
splendid  settlement  with  thr.sr  liolders  The  average  sa;e 
of  those  bonds  was,  I  thmk.  almost  $700  a  bond. 

Q.  How  did  you  arrange  to  it-heve  the  trust  estate  from 
the  repurchase  agreement  iiuiiint;  to  those  $122,000  .r. 
Ijonds? — A.  I  r.i.c.  my  attorney  earned  on  negotiations  lu: 
months,  you  might  say.  We  mt  t  witli  lY.^sr  holder.'^  of  tlu- 
bond.s,  and  we  insisted  that  the  price  obtained  ir.  the  .--a- 
to  Mr.  Blumberg  was  the  controlling  price.  However,  .--omi 
were  settled  on  the  basis  of  $500  a  bond,  but  the  majority 
were  sold  on  the  basis  of  around  S750  a  bond  The  avera^i' 
price  of  the  bonds  sold  to  Mr.  Blumberg  wai  $600. 

Q.  Did  you  succeed  in  getting  a  rt  It  a.se  for  tlie  bai.ki;;;  t 
or  receivership  e-'ate  fr  m  the  obligation  to  repurtha-M- 
those  bonds  by  a^itt.:..  that  they  should  h;v.e  a  claim 
against  the  estate?— A.  Yes.  It  left  a  small  cla.m  against 
the  estate  in  the  form  of  a  general  creditor,  duo  to  th.c  fact 
that  the  majority  of  the  claims,  .something  like  $118,000. 
was  reduced,  I  think,  to  about  $20,000. 

Q.  And   that    obhgation   v.a.^   wiped   out    in   that    way  — 

A       T  t    WCLS 

Q  Did  you  sell  the  seat  owT.ed  by  th'  R;i.>.siH-Crlvin  p''.- 
ple  in  the  San  Francisco  Stock  Exchaiu'C'— A    I  did 

Q  Did  anvone  but  yourself  and  your  attorneys  ina'uii- 
rate  the  proceedings  and  follow  the  in(K^ced.ng.s  lead. .-v.:  up 
to  the  sale  of  that  seat?  A  N-  I  tnc  k  the  matter  up 
with  a  great  many  people,  mv  friends,  to  try  to  locate  a 
purchaser.  Finally  we  contacted  a  man  v. ho  wantea  to  b.i> 
a  seat— it  was  a  partnership  of  thre.    men  --and  wi  soid  -hf 

seat  for  $75,000. 

Q.  After  vou  were  appointed  rec-iver,  and  after  you  haa 
an  opportunity  to  look  into  tli.-  affairs  of  Rus,.ell-C.  -.m 
L  Co  did  vou  a-scertain  whe*h.r  it  owned  any  stock  :r.  a 
company  known  as  the  -C..:.  Co.- -A  Yes  They  ha. 
almost  the  control— not  quite  the  contrul— of  the  Cin  Co. 
another  underwriting  of  their-^ 

Q  Was  the  stock  that  they  held  the  control,  or  les.^  t.:an 
the  control?— A.  Slightly  less  than  the  control,  which  made 
it  very  difficult  to  sell. 

Q  Did  that  .-^tock  have  any  .sale  value  on  the  market  at 
that  time?— A.  None  whatever  *    t      . 

Q  Did  you  institute  efforts  to  sell  the  stock'— A  I  m  er- 
ricwed  dozens  of  people.     I  tried  to  gel  brokers  U,  suppo:  t 
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the  market  in  the  Mcck.  pr.n;.  ipa^ly  the  A  stock.  I  had 
peciple  i  ah  (.  n  the  prcs.ctnt  The  prt-iot  n'  :nM>tt'd  that 
the  stock  was  worttiless.  the  company  wa^  rot  domg  well, 
and  1  h.id  crea'  diSBculty  in  selling. 

Q    Did  you  finally  sell  it?-    A    T  did 

Q  For  how  much"' — .A.  Twenty-li\t  ihou.-5and  Ii\e  liunared 
dollars. 

Q    In  CH  hi  —A.  In  ca-h 


the 


of    tl 


co!n,.;an> 


Q.  After   nne.'^tigating 
you  ascertain  whether  or  r.ot  tfiey  owned  any  siock   cc 
or   pre'eiTed.  and   any   bonds   and   notes   of    the    .Anc  hci 
Light   &;   rower   Co    —A    They  did.     That    was   anotlier 
of    their    ui.o  rwr.t.ngs      T>iey    built    an    electric    plant 


did 

J"!  en 

a^e 

on  ' 

m 

Ala-^ka  at  A:\iho:  <^^zv  whicfi  cost  about  $700000.  The  origi- 
na;  e-Mnat-'  v.v.s  .^bout  S350  000.  They  had  been  unable  to 
.s(^ll  a  lartie  l)UH,k  et  th.e  preterreo  stock  and  had  a  few  bonds, 
1  think  .'-om.ethinp  like  39  out  of  350  on  pledge  with  a  banK, 
They  did  nui  have  control  of  this  company  either,  whicli 
made  it  difficult  to  sell 

Q  Did  yeu  ascertain  whethe:  or  not  the  l^ussell-Colvm 
Co.  had  unoerwritten  the  bonds  and  the  preferr-ed  stock  of 
the  AnchoT-a^-e  I.i^-ht  &  Power  Co/'— A    Yes.  sir 

Q  W.i'-  thicrf  any  sale  for  that  stock  or  tho.se  bond>  at 
the  time  you  were  receiver? — A.  None  whatever.     I  suppo.se 

you  could  sell  them • 

Q.  Did  you  make  efforts  to  sell  ther 


could  sell  anything  for  a  sm.i: 


-A  I  .'-up pose  you 
ount.  but  I  n:ean  a  fair 
price  There  was  no  fair  offer  an\-where  I  could  probably 
have  sold  the  bundle  of  .^tock  for  a  cent  a  share 

Q.  Do  you  recall  in  an^.ount  how  many  l)onds  the  Ru.ssell- 
Colvin  Co.  had  and  owned  of  the  .Anchoiat'c  Light  «.  Power 
Cv  "^  A  They  owned  35,  and  there  were  4  other  bonas  in 
p:edge^-,  a,^  1  recall 

W  'vVe-e  the  35  that  they  owned  also  in  pledge''  -A.  They 
wer--  i.i>'oged  with  a  bank  at  Anchorage  for  a  loan. 

g  D>i  you  recall,  m  round  numbers,  hov  many  .-liares  of 
the  prettVied  :-tock  ol   tliat  company  thty  owned,'  — A    One 


th' 'U;-aiio 


iv-ttiiee.    of 


f    par    value    ol    $100,    making; 


5  lU/oOO  book  \  aiUe. 

Q  IJ,.  you  recall  how  many  shares  of  the  common  stuck 
m  tiiat  company  ihey  owned '--A  Eighteen  thou.sand  six 
hunojec  and  twenty-nine,  if  I  renv  moer  eorrectly 

c^    What  was  the  amour.i  of  the  notes  that  Russeil-Cjivui 

6  C-o    held  c^f  the  Anchorage  Light  L  Power  Co.  at  the  t.me 
vrii;   were   appointed   receiver'?— A.  The   pl.-.nl,   as  I   >Vd'.(:U.   a 

'es  an':    oust  a  uieat  deal  moie  than  they  expected. 

canip  out   wi'h  a   preferred-stock   l.^.-^ue.  and  then 

,.•    w  .■  r.    ..i.i'r.er   which   they  were    not   able   to 

fml  V   thev   had  to  put   up  the  m-ney   ihen. selves 

the 


: »  v,  ni.:; 
Tiiey  fn 
they  t .; 


sell'   an^i  fnuili 

to   ccrnpietf    'hp    pi.int.      This    represented    aa'ances    lo 

extent  of  $63,000.  m  round  numbers 

Q  Did  you  endeavor,  after  you  were  appoiiited  recci'.er.  to 
e.'llect  those  i u  ' e    s.;  a^uregating  $63,000"-  -A.   I  did 

Q    Cnuld  yiu  (.oUect  any  of  if — A,  N-j 

Q  S.ii.-eouently  what  anangement  did  you  make,  if  .xiiv, 
tn  f:..;„-^'.e  f  'he  t;"!es  and  the  stock  and  the  39  bonds''— A, 
1  pressed  the  piesident  of  the  company.  Mr  Re,d.  to  do 
something  He  finally  came  down  to  sc-  me  m  San  Fian- 
cisco  with  a  banker  by  the  name  of  Ra'-mus.->en  We  had 
several  dav-'  n-eotiat ions.  I  could  not  eel  Mr  Reid  or  Mr. 
I^asnuv^en  U'  m..kf  me  an  olfei  We  old  howe\e:  -the 
banker  and  I  get  together  at  bieakfast  and  decided  that 
we  should  cut  expenses.  Sc  I  told  Mr  Reic  tnat  we  wou.d 
have  tv.  cut  expenses  a'  the  plant  if  I  were  no;  to  press 
"avment   (^ii   the   not-:       We   entered   mtf:   an    agreement    to 


[.:>■:' 


note  ior 


mail  balance  that  had  not  been  so  taken 
eaie  of  and  t-a  o.-.n-  that  there  wa>  a  verv  extensive  legal 
agreement  drawn  up  vh.ch  made  it  mcumbei^t  upon  Mr. 
Reid  to  keep  th^  exp(n>es  at  not  ex^xeamg  a  thou:,and 
dollars  a  month,  that  hi^  .salary  wa-  to  be  nom.mal.  that 
anything  he  ever  did  wa.-  to  be  approved  by  me.  that  he 
was  to   put   the   banker   on   the   board   of    directors   ana    .n 


charge  of  the  finance  committee,  and 


d(.w 


t!"iat  they  .should  cut 
office  expense  and  tlic  -.aiary  ef  the  attorney 
r.e::  >.;   'Uic   accountants,  and  so  forth. 
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money  Into  the  estate,  he  hjul  a  deal  he  would  like  to  put  |  box  machinery  which  Russell -Col  vln  held  in  the  subsidiary — 
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Q.  As  a  result  of  what  yoo  did.  did  you  flnally 
w^.wi  of  a  deal  over  these  notes  and  this  stock  and  these 
biBds?— A.  As  In  all  other  deals.  I  had  to  work  up  an  out- 
side deal.  I  could  not  get  any  place  with  Mr.  Reid.  He 
temportaed.  I  pressed  him.  I  have  written  a  great  many 
telegrams  and  a  great  many  letters  threatening  receivership, 
and  so  forth.  Finally  I  got  a  friend  of  mme.  an  Investment 
bankar.  to  taks  some  interest.  We  outlined  a  sal*  that 
would  to  nfff'M*  to  me  for  the  securities.  I  asked  Mr. 
Reid  If  he  was  willing  to  enter  Into  the  transaction  with  him, 
tH^t  iras,  the  Inisstmcnt  banker.  Mr  Reid  immediately  did 
not  want  anybody  sIm  tn  the  transaction,  and  wired  me  sub- 
stantially the  MOM  offer  that  this  man  was  supposed  to 
«tt«r  mto  with  me.  As  a  conssqiMDce.  Mr.  Reid  came  down 
wnh  the  attorney  for  the  coflBSOBor  and  I  sold  the  notes  at 
100  cent*  on  the  dollar  as  against  flrst-mortgage  bonds  that 
w«ro  f  u*»*g  at  llMit  time  at  20  to  25  cents  on  the  dollar.  He 
ptij  mo  $7  a  rture  for  the  preferred  stock.  The  total 
amount  Involved  was  $70  000  and  6  percent  interest.  As  I 
glaled  before.  I  did  not  have  control,  so.  as  a  condition  to 
seQlng  this  to  Mr  Reid  and  his  associates.  I  made  him 
pledge  his  stock.  This  gave  me  control,  so  that  if  Mr.  Reid 
•vor  falls  to  ooiapltte  his  bargam.  I  have  control  of  the 
company,  and  can  ssU  it. 

Q.  According  to  this  agreement 

Mr.  BLACK     Mr   President,  a  parliamentary  inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  state  it. 
Mr.  BLACK      I  have  read  the  pleadmgi  very  carefully, 
that  is,  ihoae  which  appear  here,  and  I  do  not  see  where  any 
charge  of  Incompetency  is  made  against  this  gentleman  as 
receiver.    Tbs  parllamoitary  Inquiry  is.  II  that  Is  not  In 
Issue,  and  if  the  mMMftrs  on  the  part  of  the  Hoxise  do  not 
f)^ip^  that  his  adOlliilstratkm  showed  Incompetency,  is  It 
pirtlaint  to  lo  snUroly  ttmagh  with  the  evidence  as  to  bis 
ooadMt  of  ths  estate?     Of  rourse.  if  there  wsr«  cbarfos 
tgalsft  this  gortlMBan  as  receiver,  the  evidenco  would  bs 
pertinent     1  urapaiul  that  as  a  parllaoMoUry  inquiry 
Mr.  I    ''■'  "'"'^     '•'     !*        '"nt,  may  X  answer? 
TTw  f  H'r  wKK.i  fc.u     Ths  Chaix  will  bs  glad  \t 

ioutuM*!  %  'the  Chair  has  wooitrod  for  half  an 

what  thr  >*0  of  Utls  ItiliMOaf  l«. 

Mf.  UKf"       '     i^'' purpoi*  to  twofold.    Whlls  ths  com- 
of  IS  net  attacksd,  in  ths  Afth  artl«ls. 

M  that  ths  fsss  were  txoMilvt.  that 
wii:'  >  - 1  -r-ftMiv  fees,  and  ths  wltpsss  Is 

tttUdtam  not  he  rendered  but  ths  ssrrleas 

which  the  attorney  rendered  in  connection  with  these  par- 
ticular oaattors.  whklk  bsars  upon  the  question  as  to  whether 
or  not  ttao  ftci  wtro  vtttmirf 

The  PRESIDTNO  OFTT  ?  !l  Is  there  a  charge  In  the 
article  to  the  effect  that  tiu-  lees  paid  this  receiver  were 
excessive'' 

Mr.  UNFORTH  I  do  not  take  it  that  there  is  any  spe- 
cific charge  that  his  fees  were  excessive,  but  there  is  a  spe- 
cific charge  that  the  fees  of  the  attorneys  were  excesBlve. 
The  witness  Is  relating  certain  transactions  and  certain 
Vhleb  took  place  which  resulted  in  disposing  of  certain 
of  ths  concern.  In  which  he  had  the  advice  and  the 
tion  and  the  assistance  of  his  counsel,  and  that  In  so 
tM  VMl  Mttng  vir  !  '  'h"  id  vice  of  counsel,  and  that 
tbe  nt''_f.ioa,rj   yapers  to  consimmiale  his 
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The  PRESIDINi  f  '  PT^CER.  In  the  opinion  of  the  Chair 
there  is  not  a  suSiv.t ;.:  .;iowmg  that  this  witness  had  any 
knowledge  as  to  whether  or  not  the  fees  allowed  the  attor- 
nsgr  were  eaoMstvo,  and  onlass  there  is  something  more  ma- 
tigl*l  dsvaloptd.  and  promptly  developed,  than  has  been 
dsyalopsd  In  retard  to  that  matter,  the  Chair  will  be  In- 
clined to  rule  out  questions  slaUlor  to  those  which  have  been 
ans^ '--'•(■' 

.\1:  M  v:  .-.er  BROWNINQ.  M  i 'resident,  the  managers 
on  the  part  of  the  House  meant  to  charge  and  they  do  Insist 
that  the  fees  lo  thia  reoelTcr  are  excessive. 

The  PRamnWa  O^nCSR.  if  that  be  true,  the  Chair 
Is  of  opinion  that  it  Is  quite  pertinent  to  go  mto  the  par- 
ticulars of  the  atrrteas  he 


Mr.  LINPORTH.  Mr.  President,  as  my  attention  was  dis- 
tracted, may  I  have  the  statsoMnt  made  by  the  honoraUe 
manager  read? 

The  PRESIDINO  OFFICER.     The  reporter  will  read  tho 

statemenL 

Mr.  Manager  BROWNINO.  Before  that  is  read,  we  did 
not  make  any  charge  and  do  not  insist  on  any  charge  of 
Incompetency,  but  we  do  intend  to  charge  and  insist  that 
the  fees  were  excessive. 

Mr.  LINFORTH.     --   •        the  fees  to  thU  receiver? 

Mr.  Manager  BRO  ).     To  this  reodyer,  as  well  as 

to  his  attorney. 

The  PRESIDING  OFFICER.  Mr.  Witness,  in  describing 
the  services  rendered,  eliminate  as  much  of  the  conversa- 
tion as  possible,  without  suppressing  any  of  the  material 
facts.  In  other  words,  be  just  as  brief  as  you  can  be,  with- 
out neglectmg  to  sUte  the  material  facts  of  the  matter. 

Mr  LINPORTH.  Mr.  President.  I  think  there  is  an  un- 
answered question.     Wdl  the  reporter  please  read  It? 

The  PRESIDING  OFFICER.  The  reporter  will  repeat  th« 
question. 

The  OrriciAL  Rxfobtxs.  The  last  sentence  of  the  arwwer 
of  the  witness  was  as  follows: 

Thim  gave  me  eontit^.  so  th«t  if  Mr  R*1<1  eT«r  falla  to  complete 
his  bargain.  I  have  control  of  the  company  and  can  sell  It. 

By  Mr    LINFORTH: 

Q.  According  to  this  agreement,  what  amount  did  the 
buyer  agree  to  pay  for  these  notes,  this  stock,  and  these 
bonds?— A.  Sixty  thou-sand  dollars,  plus  6  percent  on  de- 
ferred payments. 

Q.  I  do  not  know  whether  I  got  your  answer  correctly. 
EMd  you  say  60  000  or  70.000?— A.  Sixty— seventy  thousand. 
I  bef  your  pardon. 

Q.  flertnty  thouund  dollars.  Did  that  arrangement  taks 
ths  form  of  a  written  agrssment?— A.  It  did. 
Q  Who  prepared  ths  acrsomont?— A  My  attorneys, 
Q  Dttflllf  ths  vartotts  procosdingi  and  negotiations  that 
were  had  on  tho  so^lMt  of  this  stock,  thsss  notss,  and  thMS 
bonds,  did  you  adrtsg  and  consult  with  your  counssP— A. 
Alwsyt, 

Q.  Were  th«r  prMfSt  at  ths  tlmss  of  ths  holding  of  th« 
nsfotlatlons  with  tho  peopls  from  Alaalui  to  whom  you  havs 
rtfsrred?— A.  Whonovtr  It  was  nioswiry. 

Q.  In  thU  agrssment  to  which  you  havs  referred,  whereby 
you  sold  this  property  for  170,000.  during  what  period  U  the 
payment  to  be  made ''—A.  Over  the  next  2  or  3  years. 

Q.  Has  any  part  of  the  170.000  been  paid?— A.  $12,000. 
There  Is  a  balance  due  of  158,000. 

Q.  Did  you  do  anything  m  the  way  of  taking  security  for 
the  faithful  performance  of  that  agreement  on  the  part  of 
the  buyer? 

Mr.  Manager  SUMNERS.  Mr.  President,  we  do  believe, 
with  aQ  fairness  to  everybody  in  Interest,  that  that  sort  of 
Interrogation  runs  more  into  detail  than  is  necessary  to 
enlighten  the  Senate  with  reference  to  what  took  place. 
For  instance,  asking  the  witness,  who  has  made  the  trans- 
action, whether  or  not  he  took  security.  We  assume  that 
the  witness  did  do  what  common  sense  would  suggest  that 
anybody  with  ordinary  sense  ought  to  have  done.  Merely 
for  the  purpose  of  shortening  the  Interrogation,  we  believe 
that  that  character  of  testimony  ought  to  be  avoided  if  It 
can  be  done. 

Mr.  LINPORTH.  Mr.  President,  may  I  add  that  I  want  to 
prove  that  the  witness  did  what  the  learned  manager  says 
common  sense  would  suggest  to  anyone  that  he  should  do. 

Mr.  Manager  SUMNERS.  The  point  is  that  we  do  not 
question  that  the  witness  has  common  sense  and  exercised  It 
In  handling  the  transactions  of  the  concern. 

The  PRESIDINO  OFFICER.  Inasmuch  as  there  is  no 
charge  of  incompetency  on  the  part  of  this  receiver,  the 
Chair  is  of  opimon  that  It  Is  not  necessary  to  indulge  In  any 
details  as  to  the  manner  In  which  he  performed  those  serv- 
ices. Unless  there  is  some  challenge  as  to  the  efUciency  of 
those  services,  all  matters  pertaining  to  proof  that  those 
services  were  promptly  discharged  will  be  exclude^ 


viewed  dozens  of  people.     I  tnt-d  to  gei  uruKt^is,  .<>  :=u^^v..v     ^..- 
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\!r  1.INF<)F:TH  Wf  bow  to  the  will  of  the  Chair  and 
v..ii  M'-t  >'('  H.t     lu.'^'lif'r  oa-tail  on  the  matter. 

Bv    N!:      I.INFv)H'ni: 

g  M:  Hu:;t<i ,  cl.d  yc  u  sell  any  other  property  belonging 
to  th-'  H:is^r\l-Cinv:ii  Ct'  ''-  -A.  Yes;  I  sold  many  miscellane- 
ous t.^  •  i.:s,  :if  a  tr.r(^>-Quartrrs  percent  Interest  in  the  Peer- 
less ;\ii)r:  B.  X  Co  furiiiiurc  and  fixtures  to  the  extent  of 
llO.Ouo    and  ii;\tst:ni'nt  '.rusl.^,  and  many  other  item.s. 

c^    While  y\i  were  rrcfivcr.  during  the  first  year  of  your 


T 


:  :i. 


,!..»■  ;v:r  \  ;:  Kou:-  devoted  to  this  business''— .A.. 
I  hopf'd  to  k-t  '.  ;b..'uuKh  ::i  ab<>ut  3  months,  so  I  worked  day 
and  iiiiihl.  ai.  ;  I  !l:.a  ly  !;iushpd  my  report  after  10  months' 
work    With  .1  ..vr.Lie  .  rew  uf  accountants. 

Q  \\  ,^ia'  v,frr  y'!\r  woririinK  hours  devoted  to  the  busme.ss 
of  this  conccrn?--A.  Every  day  in  the  week,  Saturdays  and 
Sundav*;    holidays  and  rii^hts. 

(..;  Wha:  huur.'^  hiow  many  hours  a  day? — A.  We  worked 
all  night. 

Q.  That  is  a  hltle  w^.rse  than  the  Senate,  but  not  much. 
[T,iiughter  1— A.  No;   r    ;.^  not. 

i.^  l)\:v:i.ii  ihr  time  when  you  were  so  active,  what  time 
diu  yuLi  h...r  if  y(  u:  counsel,  what  time  was  devoted  to 
you"'— A  This  mi  rnin^  I  looked  over  my  bill  of  services. 
1  •!:  ::k  'hat  would  probably  illustrate  better  than  anythmc 
«■:  '  !ii  A  ri.ucli  I  called  uixin  my  attorneys.  Almost  every 
t:.^:.  ,1,  '.,  :.  .n  a  biokcrape  office  has  a  legal  snarl  to  it.  I 
1.  Krii  (i\f:  the  tir.st  two  or  three  pages  of  my  bill  of  serv- 
ice- aii.i  I  tli:r.k  there  were  dozens  of  items  which  were 
rclerred  tu  i:.y  astoriicy  lo  con-sider  and  answer.  The  trac- 
ing of  .M'curitie.v,  and  so  forth,  required  all  the  time  of  Mr. 
Short.  I  u.sec!  Mr  Morse  Erskine  almost  altogether  in  car- 
rying on  the  neRoiiatinns  and  sale  of  the  Consolidated  Box 
arul  oth.e;  item.s  of  that  noTi.  Finally,  Mr.  Erskine  came  in 
toNiv.id  -hr  nid  t.i  avM.-^^t  me  personally  in  completing  the 
rcpof     tia(.nt:    ihp   neruritie.s.   and   that   end   of   It. 

Q  iMrir.ii  !hf  flr-t  \>-nr  of  your  receivership,  how  mu?  h 
(  f  'hf  tifi).'  of  Mr     John  DoUkiUf.  Short  and  Mr.  Mor»r  Er^^- 

k.rir    *n<s    (Ir-.  oted    to    vo\i'' 

Ml  .MHtiueT  HHOW'NINO  Mr  Pr*'«ld''nt,  wr-  rxerpt  to 
I!,,,'  on  Ih'-  lifouiul  thi.l  It  would  b**  ll^ttfWiy  'n»f  WilDrnr. 
(ifi'-r    not  kiiovk   how  (Mj<  h  lllti"  thry  p»it  in 

Mi      MNKOlCrU        I    wU    iwil    I^K"    gUM»llon    if    yu    khr»w' 

'Jh.  rUKMlIHNd  (Jl-KICKIt  If  Ihr  Wltne&»  khov.;:  h»- 
mft>   an.v^ri       If  h<    ih>f^.  nui,  hr  niuy  not  nmv^n 

'IIk-  WII'NKH.s  My  uureetiieiit  with  my  attorn^y.-v  wiu 
that   Ihi-v    HO  i,,i    t;.',f   !;.e 

Mr  MaiaiM-:  BKc^WNLNO  We  object,  becau.se  the  ftu- 
fcuc         ii,it    re.siKJii.Mve   to  the  question  in  any  way. 

Thr  I'RESini.NCT  OFFICER.     The  objection  is  sastained. 

B\    Mr     LINFORTH 

^..j  Do  \ou  know  how  much  of  their  time  you  did  take 
-.Oiich  wa^  devoted  to  vou  during  the  first  year  of  the  re- 
ceivership?- A  Practically  all  of  the  time  of  Mr.  Short  and 
a  lartp  part  of  Mr.  Murse  Erskme's  time. 

RECESS 

^T■  KINO  M:  President.  I  m.ove  that  the  Senate,  sit- 
ting as  a  Court  of  Ir:ipe,ichmcnt.  stand  in  rece.ss  for  5  min- 
utes. ., 

The  PMi-:.-^iniN(i  OFFICER      The  question  is  on  the  mo- 
tion of  '!.'■  .^;'  i.a'or  fr-tii  Utah  ^   o 
The  inut.or,  w.i     aw-ord  to.  and  'at   1  o'clock  and  2  mm 


utes  p.m.)    tlie  St  ..;»•' 


MtmiK  as  a  Court  of  Impeachment. 
took  a  rece.-s  for  5  i:..:,;''-  On  the  expiration  of  the  rece... 
the  Senate    <;:ttine  a    a  court,  reas.scmbled. 

Mr  Fl  FTC  HI-  R  Mr.  Pre-. dent,  m.ay  I  submit  some 
questions  at  this  point?  They  might  be  submitted  later. 
but  I  mav  no'  h-    ab!c  to  be  prc.'^eiit. 

The  PREiilDlNO  OFFICER.  The  Senator  from  Flo:  ida 
wishes  to  submit  .M-.-ral  mierrogatones.  which  the  cierk 
will  read. 

The  Chief  Clerk  read  a>  foUow.s: 

U  Be'  re  v  -ur  inLerv..-*  w.th  Mr  Short,  before  or  following  your 
•ppolntment  as  receiver,  t.al  ai.> one  ,^uggesu-d  him.' 

IT..^    WITNFS.'^      No      ir.e   only    reference   to   Mr.   Short 
wo.,  'on   ihe'o.ca--icn   when.  Mr.  Leake  asked  me  if  I  could 


serve  and  stated  that  Judite  Louderback  had  mentioned  his 
name  to  Mr   Strong. 

The  Chief  Cierk  read  a.v  follows: 

Q  Or  the  flrn.-.  v,  u  t-upposed  he  wa.s  coi.ncct.-d  v:\Va  ii>  fiiiorCiCNs 
fur  V'  ',;  ii.-'  : eoi  ;■,!■: 

The  WITNESS  No:  I  always  think  ol  Mr  Short  a.<  the 
firm  of  Keyes  L  Erskine 

The  Chief  Clerk  read  a<  follows: 

Q  Did  the  r^sp^  i.df'i.i  sug-grst  cr  advl.'^e  yr>vi  respc-  tir.c  i,tt.<irneys 
you    should    eiik-age" 

The  WITNESS      He  did  not. 
Tlie  Chief  Clerk  read  a.^  follows: 

Q    Whai  arrhi.f;(.-r....  n:   wufi  naide  a^  to  fees.  If  ai.y? 

The  WITNESS.     None  whatever. 
The  PRESIDING  OFFICER.     Counsel  will  proceed 
By  Mr.  LINFORTH: 

Q  Mr.  Hunter,  m  view  of  the  services  tliat  you  have  men- 
tioned, will  you  please  go  on.  in  your  own  way.  ana  state 
wliat  you  did  m  the  liquidation  of  this  comipany'^— A,  I  will 
treat  of  the  assets  of  the  firm,  and  I  .should  like  to  make 
this  statement  that  Russell -Col  vin  L  Co  had  a  capital  stock 
of  around  $182,000  at  the  beginning  of  1927,  and  they  made 
$80,000.  The  next  year  they  had  about  the  same  amount,  or 
$182,000.  and  they  made  $785,000.  This  enormous  profit  was 
arrived  at  by  their  underwTiting.  They  merged  several  paper- 
box  compames,  at  a  cost  of  $890,000,  and  added  over  $500,000 
water  to  the  sale  price.  They  took  over  the  Coen  Co.,  which 
IS  not  a  merger,  and  .sold  those  securities  and  added  a  quar- 
ter of  a  million  Thi.-^  money  went  into  the  profit -and-lo.ss 
account  That  made  it  very  diCBcult  to  make  sales.  I  will 
not  go  into  the  details  of  the  sales  from  now  on. 

During  the  \ery  time  we  were  carrying  on  ne({otiation.«;  for 
the  Rale  of  the.se  a.s.sets  the  various  problrmK  conn^rted  with 
the  .'.alM  aro.^e  Wp  were  liquidatlnK  the  pledcrs  It  wa.s 
ne(eR,«;ftrv  fo  liquidate  the  wrurlties  owned  by  Ru^.srU-C()]vln 
to  be  tible  to  hqui.Mttr  1  hr  pledges,  A  Krr>»t  mnUV  of  the 
wcuritiei;  wrrr  tiolfl  bv  K  A  Pii-rcr  afid  Hu.';fi'')l  Mill'T 
Httrfww.f)  k  Co  rould  not  wll  the  fe^eiirliire  »i*ie»URr  tijrv  did 
jioi  imvr  ihr  uiarviun  for  Ih^m  nut)  vould  tmvr  to  rnooM  to 
Ihr  pfoit'dUf  tfUUHfi\  bv  th«*  (.'iVll  ('iu\f  Wr  hud  lo  pf- 
I>me  Of drrt,  txutl  hti  tutlh  iK-fmlltlltK  iii'-'ii  ^'>  "xH  wHhuil 
Kuinii  lUimwJi  tt  IfUfeihy  i>roe^duir.  W>  liqtilduied  uU  Hit* 
|j«)()l.i  mid  pU'dj/es  ovet  u  iM-Mod  i)t  rnonthh 

Next  we  ult^i  hud  It-ajie.s  on  the  properly,  whuhi  we  re- 
hcinded  They  had  entered  Hito  u  lea.se  with  the  Mlll.4 
Buildmti  calhiiK  for  a  large  sum  of  money  over  a  period  of 
years  We  reminded  that  contruot,  and  ftnaily  had  to  allow 
a  cUixm.  I  think,  of  something  like  $6,000,  and  $2,000  for 
rent,  and  eliminated  any  further  paym.ent  on  the  lease.  We 
rescinded  other  lea.ses.  I  think  that  covers  the  as.sets  ol  the 
^  partnership. 

:      A  great  problem  m  the  liquidation  of  a  brokerage  shop  is 

:  caused,  as  I  understand,  by  the  right  of  the  owner  of  se^u- 

i  rities  to  search  out  his  property  and  get  it  where  we  can 

I  find   it.     Also,   due   to  the   fact   that   there   are   many   legal 

complications,  such  as  the  problem  of  agent  and  principal. 

ba'lee  and  bailor,  pledgee  and  pledgor,  and  so  forth,  a  great 

amount  of  legal  work  had  to  be  done  to  determine  whose 

.securities  thev  were,  under  what  condition  they  were  in  the 

"hands  of  Russell -Colvin  &  Co..  and  what  had  to  be  done  to 

make  it  po.'vsible  to  make  delivery  of  these  securities. 

Another  very  serious  problem  was  m  that  Russell -Colvin 
had  bor-owec:  '  oo-  o'.cTborrowed.  someth:n<,'  like  $330,000  on 
'he  securitie.'^  ol  customers.  By  that  I  mean  that  the  cus- 
tomers had  borrcvoed.  we  will  say.  five  or  six  huiiured  thou- 
sand dollars,  ana  they  had  borrowed  eight  or  n.ne  hundred 
thousand  dollars.  When  that  happer^^s  the  customer  is  put 
to  a  great  dlsad^■antage.  They  had  -o-^ed  this  money  m  their 
own  affairs,  atia.  naturally,  there  are  no  .securities,  ulien  the 
asseus  are  liqmaated.  to  deliver  to  the  owners.  So  tnen  we 
had  the  hvpothecation  and  rehypolhecation  ana  superior 
hens  and  .sup.  r.  ;r  righLs  ot  individual.-,  to  determine.  We 
had  Vi^riou^^  cia:>s:ncation.s  o!  creditors,  Tliere  was  aii 
enormous  •  umber  of  questions  wn.oh  I  had  U>  put  up  to 
mv  attoniev  ana  which  we  had  to  work  out.     I  studied  the 
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l»w— re*d  the  Uw.  rmtbtr:  I  did  not  study  It— *nd  worked 
ool  the  procedure  to  deUne^te  the  result  of  our  tradn*  and 
MTrMnff  and  the  distribution  of  the  equities  and  the  dlri- 
dMxis  In  the  poola  and  tb«  QotU  IknittlUMin  ot  tte  customers' 

Our  total  claims  wen  MBoethinc  Uke  rrt  claims.  Many  of 
the  claims.  I  think  over  100.  did  not  A«ree  with  the  books. 
This  offered  a  difflcult  situation.  We  discussed  the  matter 
of  bow  to  handle  tlMB.  The  majority  of  brokerage  houfcs 
employ  no  accountants.  The  majority  of  tlM  curtoners  are 
fofced  to  hire  accounUnts  and  attorneys  to  search  out  the 
tsenrttles  The  majority  of  the  setUcments  were  Anally 
setUMJ  on  a  kind  of  Peter -to- pay -Paul  Idea,  sort  of  an  aver- 
age. We  afreed  that  we  would  not  employ  accountants  at 
0  OMl  of  $M  to  $50  a  day.  We  would  assist  the  claimants 
In  every  way  we  could  to  file  their  claims:  and  in  the  flling 
of  the  claims  of  those  100  or  more  that  did  not  agree  with 
tiM  IKH^.  Mr.  Short  and  I  met  with  those  claimants  and 
finally  got  all.  I  think,  but  a  few.  7  or  8.  to  stlpiilate  that 
the  record.*  ■>•'■:*'   ■.I'^-'^t- 

Mr.  itTM.  ,      \t:     :':.>vident.  a  parliamentary  Inqtilry. 
The  PRESIDING  OFFICER.     The  SBOator  will  sUte  it. 
Mr.  KINO.    We  are  sitting  as  a  Court  of  Impeachment, 
a  matter  of  very  great  importance.    I  do  not  want  to  sug- 
Smt  the  abaence  of   a  quorum.     I   express   the   hope  that 
more  of  the  Member      '  "^-^  court  may  be  in  attendance. 

The  PRSSIX2ENO  (  r !  :    fclR-    The  Chair  hopes  that  that 
hope  may  bear  fruit.    Does  the  Senator  from  Utah  wish  to 
am&ft  the  atieence  of  a  qooran? 
Mr.  KDfO.    No:  I  shall  not  do  so. 

The  PRESmiNO  OFFICER.  The  witness  may  proceed. 
The  'V'~\F..-S  (cooklmlac)-  At  the  end  of  10  months, 
workiru;  a  .,  ji  ..irge  CMiw  of  men.  I  had  nvy  report  prepared 
to  submit  to  the  court  and  get  the  approval  of  the  claim- 
aats.  We  fllatt  tlmt  report  and  had  lengthy  aeeslons  with 
the  court.  IB  whMk  certain  attorneys  repreeentlng  dlenU 
objected  to  our  settlemffnt. 
By  Mr   LINPORTH: 

Q  Let  me  interrupt  at  this  point  to  ask  you  with  how 
many  banks,  brokers,  or  coricems  did  you  And  the  stocks  azKl 
aeavrttlee  of  customers  iriaced  by  the  iUiaKll-Colvin  Co  ? — 
A.  Ttete  were  46  different  pools,  as  w«  call  them,  in  which 
we  had  to  trace  the  securities  of  mdlviduals.  Some  of  those 
pools  were  very  short,  because  a  man.  when  he  sells  a  secur- 
ity and  does  not  deliver  the  security,  is  a  pool.  There  were 
3  large  brokerage  ooocema.  about  13  banks,  and  the  balance 
In  various  places  of  a  smsJler  account. 

Q  Utiam  the  crew  that  vou  had  and  giving  the  matter 
your  own  ■ItlMiniiii  with  the  aid  of  your  counsel  that  you  have 
nmested.  how  long  did  it  take  you  before  you  were  able  to 
ssfregate  and  put  In  the  proper  class  the  six  hundred  and  odd 
claims^ — A.  1  would  say  6  months     The  flrst  3  months  the 

vrted  working  out  the  debts 

'•■   .'itles   to  determme   the 

■r    :     -IIS   of    accountmg    pro- 

.i  :        >.-re  filed.     After  the 

:.>:    >i  something  like  90  days. 

s  j.i;d  reconcile  them  with  the 

omers  and  work  out  an  agree- 

r  k    hit  answers  the  question. 

vt.j  did  you  have  as  your 
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were  being  ftled  and 
of  the  incUTidual  accounts 
equities.     We  oirried  on 
cedure  to  be  --.i.tv   *•.'•:. 


A     M: 


auditor  with  Russell -Colvin 


we  then  h  > 

record  anc 
ment  as  to  st 

Q.  Duriri? 
bookkeepr 

Q.  He  had  formerly  b- •■      m 
Co."*— A.  Yes. 

Q.  Have  you  sUted.  not  fully,  but  generally,  the 
that  you  rendered?— A.  No.  It  is  much  longer  than  that. 
We  had  to  appear  In  court  and  get  approval  of  our  settle- 
BMnt  shetts  with  the  customers.  They  were  finally  worked 
out  so  that  accepting  claimants  were  taken  care  of.  and 
to  make  effort  with  the  representatives  of  the 
We  then  had  to  make  aetUement:  in 
other  words.  I  made  demand  upon  the  men  who  owned  the 
to  ">'  a  and  pay  the  balance  due  and  I  would 
them  .  secnulUea.  A  number  of  datanants.  natu- 
rally, those  who  had  no  equity  -  ^-  ^se  whose  securities  were 
the  amount  i  v  •.;    ..     :i^t  mo^^^    .t^  irltles,  refused  to 


put  up  the  money  or  take  the  securities.  This  forced  me 
to  seU  the  securities.  I  carried  on  this  sale  Then  I  had 
to  do  my  work  all  ov^r  again.  This  was  slmpllfled.  natu- 
rally. This  affected  only,  I  would  say.  70  or  80  accounts. 
There  were  a  lot  of  fracUonal  shares  that  had  to  go  into  that 
aale.  Then  I  notified  other  customers  what  they  owed. 
You  see  I  was  collecting  money  from  one  cartamer  that 
owed  on  securiUes  and  paying  it  to  another  customer  whose 
securiUes  had  been  sold  to  satisfy  the  superior  Uen  and  pay 
the  money  out. 

The  second  sale  or  third  sale,  you  might  say.  that  I  had 
solved  the  problem,  and  we  prepared  a  final  settlement  as 
to  \  hat  we  would  pay  the  customers.  This  was  about  18 
months  after  receivership  started.  The  legal  procedure  had 
been  gone  through  with.  We  had  90  days  for  appeal,  and 
we  paid  out  and  delivered  In  securities  $400,000  or  $500  000. 
Q.  In  that  connection,  how  much  was  paid  out  to  the  cus- 
tomers who  had  preferred  claims? — A.  I  have  not  those 
ffcures.  Mr.  Linforth.  You  mean  the  general  preferred 
creditors? 

Q.  Those  that  had  stocks  that  were  fully  paid  up.— A.  As 
I  recall,  there  was  around  $375,000. 

Q.  What  percentage  was  that?— A.  100  percent. 
Q.  Those  that  were  In  the  marginal  list,  what  percentage 
did  they  get?— A.  Pardon  me  if  I  mention  this:   We  have 
three  classes  of  preferred  creditors,  thoee  who  have  fully 
paid  seciuntles.  those  who  did  not  sign  margin  cards  and 
had  no  agreement  with  Russell -Colvin  to  borrow  more  money 
than  they  were   borrowing,   so  they   received   100  percent. 
Then  we  had  the  salary  claims,  tax  claims,  and  so  forth,  to 
satisfy  100  percent.    The  margin  traders  who  signed  a  mar- 
gin card  and  who  authorized  Russell -Colvin  to  borrow  more 
money  than  they  were  borrowing  were  paid.  I  thin^:.  around 
50  percent. 
Q   And  the  i?eneral  creditors  received  what?— A.  To  date? 
Q    Yes— A.  28  percent. 

Q.  How  much  have  you  still  and  what.  In  your  Judgment, 
will  It  pay  in  percentage  to  the  general  creditors?- A.  May 
I  inject  Just  a  statement  there?  The  margin  traders  who 
received  about  50  percent  out  of  the  pool  becam?  general 
creditors  for  the  balance  of  their  accounts.  This  increased 
the  general-creditor  item  from  0152.000  to  $500,000.  This  ^ 
is  all  due  to  the  Russell -Colvin  Co.  overborrowing  on  those 
securities  They  also  received  28  percent.  The  martin  cred- 
itors received  50  percent  and  an  additional  28  percent  on 
the  50  percent. 

Francis  Brown  had  a  company  autaeidlary  In  which  he 
was  a  director  called  the  -  Continental  terestment."  This 
stock  was  wholly  owned  by  Russell-Colvin.  Over  2  years 
ago  he  liquidated  that  company,  and  there  was  in  that  com- 
pany $5,000.  in  round  flgtires.  due  from  the  sale  I  made  in 
the  Consolidated  Box  deaL  Mr.  Brown  has  not  delivered 
that  money  to  me  yet.  It  Is  held  up  because  of  a  fear  that 
the  income-tax  people  will  make  a  claim  against  the  direc- 
tors for  some  income  tax.  There  have  been  long  negotia- 
tions. I  have  written  the  collector  of  internal  revenue  and 
tried  to  get  the  thing  settled.  I  have  that  $5,000  coming. 
I  have  $58,000  coming  from  the  Anchorage  deal.  I  think 
that  Is  all. 

Q  How  much  In  percentage  will  that  pay  to  the  general 
creditors?— A.  It  will  pay  another  12  percent  as.  if.  and 
when  collected. 

Q.  Have  you  briefly  but  gerierally  stated  the  services 
rendered  by  you  as  receiver? — A.  Quite  briefly. 

Q.  Are  you  still  acting  as  receiver? — A.  I  am.  We  have 
a  great  many  bad  accounts  that  we  are  trying  to  collect. 
Those  accounts  were  turned  over  to  the  Retailers'  Credit 
Association.  I  want  to  mention  this  because  I  want  even- 
one  to  understand  that  I  was  not  in  the  position  to  know 
whether  a  person  had  assets  or  not.  The  Retailers'  Cred.t 
Association,  representing.  I  think.  12.000  business  Arms. 
were  in  a  position  to  know  who  had  assets  and  who  did  not 
have  assets:  so  we  turned  these  accounts  over  to  them  to 
collect.  We  have  already,  though.  Aled  suits  against  quite  a 
few  and  have  done  everything  we  could  to  collect  mon«y 
where  we  could.     We  billed  customers  and  made  demar.d 


wr.v.l 
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for  payments.  Tiir  lit  •....U—s' 
attorney  arc  cai'-.-iu;  lm  ilie  collection  of  those  account> 
and  when  lli'y  a.i.  u::\  .::*, nr.ation  or  ap^x^arance  m  court 
I  have  to  go  there.  My  tuuv  ^  uow  only  nominal  so  lar  ;i.- 
the  receivership  is  conceriud 

Q.  What  amount  have  y*.  u  received  m  compensation  for 
your  services  as  receiver?—  A.  $40,500.  I 

Q.  That  is  the  full  total  aiiiouiit  you  have  received''— 
.\    Tl^.at  IS  the  to'al  amount. 

w    1  Md  Judge   lxjui.it  :  Likick   receive   one   cent   of   that' — A. 

Ni''       -11'      •/''!:v 

*.^  Uiu  Mi.  Short  or  anyone  else  except  yourself  receive 
a  cent  of  if — A    Not  o:.'    it:.t 

Mr.  I.:NK()i-nH      Y.u  ina>    Lake  the  witness. 

Cro.v    e\;t!:..;i.i;:i  :i  oy  Mr    Manager  BROWNING: 

Q.  Mr  Hui.u-:  wnai  wa.s  the  hrst  position  you  held? — A. 
I  was  i;i.i:i;tK'r   ol   llie  bank  m  Bisbee,  Ariz. 

Q    \\  :..r     V..U     Nuur    .'.aiary?--A.  1    think    it    was    $175    a 

nil'.'.',  i: 

t^  I  !:,it  n.  ill:  ;*-r  rr.onth':' — A.  That  much  per  month; 
but  Llie  arran^t  ;:u!  t      nuiy  1  cnlarKe  upon  that^ 

Q    Yes. A    i-;  .:  :!:•    .i: ;  aivernent  with  the  man  for  whom 

I  worked  gave  u.^  a  ^:rea;  dt  .ii  oi  ouL^ide  work.  I  was  travel- 
M.n  ':•".  !::ii.  :'rwi!-.  iinu  to  lime,  and  I  think  my  income  ran 
Uuet.  luui.  o:  live  hj:.drtd  dollars— trips  mto  Mexico  and 
various  properties  that  he  owned. 

Q.  What  w.i.^  I  lie  m-x:  pos:Lion  you  held? — A.  I  had  a 
position  u.t;.  ■:,•    I-  ^^:   .\at:oi:al  Bank  of  Berkeley. 

Q.  What  wa-  >,  ..r  .salary  there?— A.  I  do  not  recall  what 
the  salary  v. a.-  I  Ui.nk  ;t  was  three  or  four  hundred 
dollars. 

Q,  What  v..i_s  'h*  n>-\\  p<\s;tion  you  held?— A.  I  was  in- 
vited by  Mr  I':ui:.  :.'  ix  ro:;.e  a  \  .ce  preiudent  of  the  Mer- 
cantile Tiust  Co  I  :f.i.v<d,  a-s  1  recall  it.  $1,000  a  montli 
and  bonu-s 

Q.  Wli..:  did  It  ai:  a::.L)ur.t  to"— A.  I  do  not  know;  we 
will  .-;.      >  :  ^  000  a  ^  e.ir 

Q.  Wn.i;  A  a--  :i.i  m  xt  positioi:':'— A.  The  next  pos:t:on  I 
held  I  was  with  the  Oaklanti  T.tle  k  Tru.st  Co..  m  chaise  of 
their  investment  cnrT-.;ran> .  making  loans,  appraising  prop- 
erties, and  so  fortli 

Q.  What    was    the    salary  ^A.  If    I    remember    correrlly. 

j.'.no 

I.V     V-  :    month''-  A.   Per  n:onth. 

^,..  V.  :.v'  .v.v-  the  next  p.k  ition^— A.  I  took  a  roceiver.ship 
for' the  Security  Bond  L  F^in.uKC  Co.     Then  I  went  wnth  lla 

Unitt'd 

Q  .lu--t  a  m.  lufiA  T:.  that  receiver.ship  you  had  a  speci- 
1:.,;    .,i;,i.-\   t;..i;   •■*■-;  -'v»;\i'd  a.--  receiver? — A,  Yes. 

Q  What  wa>  ih&t:'— A  I  do  not  know.  I  tliink  it  was 
around  a  thousand  dollars  a  month. 

(.J  Was  it  not  $450  a  moivJi  '  I>)  you  not  recollect  thaf  — 
A    N       .1  thousand  dollars  a  month,  I  am  quite  certain. 

g    Hj'.v  long  did  it  run     -A    It  i.s  .^till  running. 

Q.  Do  you  stm  receive  a  thou.sand  dollars  a  month''— A 
No;  I  have  not  received  ar.ythmg  for  6  years. 

Q  H>  ■.<.  long  did  your  .alary  po  on  at  that  rate?— A.  It 
oi  A  l.i^t-'d  while  the  receivership  was  running.  I  think  I 
opera- cii  -.4  :a:.rh. .-  ai.d  variou.-  item.s,  and  I  think— I  do  not 
kM..-.;     8  -:    10  ir..u;th.v  maybe  12. 

W  rh,  ..vM  t.^  i^A-.'r  -ut.  d:d  they^— A.  They  were  not  there. 
,  X  -p;  the  .  ;x'ratian  of  the  ranches,  and  getting  crops,  and 
s.'  f,ir'h    MfT  '.hr  ran-  Ik-s. 

<^    What  w.^.s  \ho  iif'xt  position  you  held? 
tl:r   L'n.t.d  Bai.k  &  'lYu-st  Co 


miake  an  eiK'rn.cu.s  -un:  cf  mioney:  and  to  become  a  part::er 
m  a  iV.in  likt'  that  nicant  quite  a  bit 

g  Y.,u  c.d  0(  .,::.?  a  partner  ::.  William  Ca\-ahf r'' -  A  I 
die  r-.ot , 

g  iJiO  V  vj  not  !■»  rr.am  on  th.t-  bu:ldir4-'  committi^e  f^f  the 
stu^K  <  \,  :..i-.-->  as  a  partner  of  this  firm'?  -A,  No  I  ci;ci  not. 
Mr.    BK'iNSNiNt,        Cne     of     tlu-     ccjmmittec     resi^iu'd        Mr. 

'inmitlt^.     1  wa.«   on  the   bu:ld- 


■    a  part:u'r  c;l   Cavalier   at    that 
y;^u    Viant    me    to    t;:ve    ys'u    the 


-A.  I  was  with 


t;    Whi.it    wa.s    your 


salarv^— A.  FMve    hundred    dollars    a 


montli. 

Q  And  the  ne.xt  p<isition  you  held?— A.  With  the  San 
I-Yanci.sco  Stix-k  Ext  h.an^te. 

(.;  W!...'  .^a  vour  salary  there?— A.  Seven  hundred  and 
fittv  doilait,  a  month. 

Q  1  :om  there  you  went  to  Cavalier?— A.  I  went  to  Cava- 
lier; yes,  sir.  .      v. 

Q  At  what  salary'— A.  At  $600  a  month,  with  the  invi- 
UUon  to  become  a  partner.     Mr .  Cavalier,  as  all  brokers,  did 


Schw.jrt/   }Hi;    ni(    on   thai 
inK   i. '  ^n.n:;t  tr(  .   uut    I   war- 
time      The    a*:reri!U-nt-— o 
d.'t.i.l.  ' 

Q  Y  u  nr'd  nc^t  do  th.U  but  Mr  Sthwart.'  ri.d  u:.df>-- 
stai.d  at  that  t;me  t^uit  >-ou  were  a  partner  of  William  d".  a- 
l.er.  d;u  he  n!  t  '  -.A  I  do  not  think  so.  I  think  ht  unde-- 
.st^ood  detiiut^ly  that  ;n  ^0  days  I  was  to  be  cor.sidered  and 
become  a  ixartntr  but  Mr  Cavalier  did  not  want  t<.'  make  me 
a  partnfr 

Q  Wlien  did  you  go  wilii  Cavalier? — A.  In  Jiuie  1929,  as 
I  rerali. 

Q.  But  you  say  you  did  not  become  a  partner** — A  No: 
Mr  Ca\al:er  did  :v:  t  v^an:  to  put  up  the  partner.ship  papers 
at  th-'  eiid  of  90  days.  He  had  just  joined  the  New  York 
S'.ock  Excliaiite  and  it  :s  a  very  g-rueling  examination,  and 
ho  u.:i  not  want  ti.  oo  :t  auam;  so  he  said,  "Please  do  not 
make  me  dc  that  at  this  time  "  At  the  end  of  the  year  the 
ceal  had  chant.'ed.  I  w'as  no  longer  to  put  up  m.y  cap.tal 
and  receive  a  .salary  but  all  partners  had  agreed  to  hi^w 
only  a  drawmp:  acr^junt .  so  I  decided  that  I  did  not  wa:.t 
to  bei:.me  a  ia'tnr:,  becuU.se  I  could  see  that  my  capit.a! 
would  not  bring  .n  a  very  lar|;e  return;  I  would  s^;>on  be 
eating  up  ir.y  capital 

g  What  was  yt  ur  drawing  account  then,  after  that  nfw 
arrangement   was  made''  — A.  I  was  on  salary,  as  I   recall  - 

£600. 
I      Q    .^:.d  at  the  time  you  were  appointed  receiver  you  were 
on  that  .salar\"   -A     I  was 

g  You  were  devot.tu'  your  full  time  t.o  Cavalier  &  Co  at 
that  time   — A    Surely 

g  Cavalier  &  Co  had  one  of  their  partners  as  a  member 
of  thr  bc.ird  of  governois  or  directors  of  the  stock  ex- 
chanpe''  --A  I  had  for;;otten  that  he  was  a  director  ui.^.l 
I  heard  the  t.esi:monv  yesterday,  but  he  must  ha\e  D+'rn 
I  g  Mr,  Hunter,  you  state,  as  I  understand  you.  that  the 
j  first  you  heard  of  the  Ru.s.sell -Colvin  ca.se  was  on  the  morn- 
ing of  the  lit  hi  of  M.irrh.  when  you  talked  to  Mr.  Strong 
about  It  out  at  the  Federal  building''— A.  I  d.d  not  remem- 
ber that  he  m'-ntioneo  the  c.i-se.  but  if  he  said  he  did,  why, 
tiifi.    hf  c;d- 

g  But  y(,iu  rememi>er  it  now,  do  you  nof — A  I  d(;  not 
rem.ember  that  he  nientioneu  tht  name  of  the  Russell-Colvin 

I  Co 

I      g    But  you  sc  testified  a  few  moments  ago,  did  you  not''— 

A.   I  te-stiiled  with  that  qualification. 
I      Q    Did  you  qualify  it  when  you  testified  m  chief  here'' — A. 
'  I  thought  I  had. 

g  You  ai.so  talked  to  Mr  Lloyd  DinkeLspiel  about  it  that 
day.  and  asked  him  the  question  what  he  was  out  there  for. 
and  he  told  you''— A  I  do  not  recall  talking  to  Mr  Lloyd 
Dinkeispiel,  but  that  is  immaterial.  If  he  said  I  did,  he 
probably  remembers  it      I  do  not. 

g.  You  testified  before  the  committee  when  it  wa.s  m  San 
Pranci-sco  la.-t  Septem.ber    I  believe'— A.  I  did;   yes. 

g    I    w.li    ask    you    if    this   testimony    was    given    at    that 

time • 

Mr.  LINFORTH      What   page? 
Mr    Manager  BROWNING.     On  page  9  (reading>  • 
Q    V>hen  vru   a-sS^fl   Y.:n\  about   Jun.'   dutv  did    you   s.^y  that   you 
wer*'  availKbif  fo:   a   r.  -eiversmp'      A    No:    I  didn't   know   there  wa* 
a  RusReli-Coivin   matter   up  at   that  time,  as  a  matter  of  tact. 

Bv   Mr    M.ina^'t  :    BROWNING: 

g  You  gave  that  u-st imt;ny?— A.  Perha{*;  I  had  better 
menMon  whom  I  talked  with  1  was  talking  to  Judge  Louder- 
bacK.  wa.-  1  not  at  that  t-me^*  Is  not  that  the  conversation 
you  have  reference  U«''     I  do  not  recall  the  statement, 

g    Yes  -A    It  was  Mondav    the  10th    that  I  was  impaneled 


as  a 


I   ta.^  I-'  u 


1  jO  C^  - 


that 


,ht. 


a  J 
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not  rec*fl  that  I  knew  anything  about  the  Russell-Colvin 
matter  at  that  time.  I  think  I  read  It  in  the  papers  prob- 
ably the  next  morning. 

Q.  Vou  are  certain,  now.  that  It  was  the  10th  Instead  ox 
the  11th  that  you  talked  to  Judge  Louderback?— A.  Abso- 
lutely— abaolutely.    I  remember  it  distinctly. 

Q.  What  has  refreshed  your  memory  sixice  you  testified  in 
San  PrazKlsco  about  that?— A.  What  was  my  testimony  in 
San  Prandaco? 

Q.  That  it  wat  on  the  10th  or  the  11th.— A.  Well,  is  not 
that  cloM  enouch? 

Q.  No;  not  close  enough  for  the  purposes  of  this  case.— 
A.  I  did  not  tbiak  at  the  time  that  it  was  necessarily  ac- 
curate. If  the  qoHtkm  had  been  put  to  me.  "  Was  it  on  the 
10th  or  the  11th?  "  I  would  have  looked  up  my  calendar  and  j 
•tatad  M.  It  was  the  nlsixt  of  the  lOth  that  I  talked  to  Judge 
Looderback.  I  remembar  it  distinctly.  I  came  in  from  the 
court,  and  Judge  Louderback  had  stated  on  the  stand  that 
he  regyvttad  to  force  builncw  men  to  do  Jury  duty,  and  that 
If  a  m*n  wlahed  to  get  away  and  was  not  on  duty,  he  would 
try  to  accommodate  him. 

Q.  I  have  not  asked  you  about  the  conversation;  but  I  am 
asking  you  now  if  It  was  on  the  9th.  the  10th.  or  the  llth?— 
A.  The  1 0th— Monday,  the  1 0th. 

Q  You  have  Just  stated  that  it  was  on  the  9th  or  the  10th. 
Which  one  is  accurate?— A.  The  10th. 

Q  Why  did  you  say  it  was  the  9th  or  the  10th  Just  a 
n.  ago?— A.  I  do  not  recall  that  I  made  the  sUtement 

Ih-u  .:  *a»  •  the  9th  or  the  10th." 

Q.  Or  did  you  say  "  the  night  of  the   10th  "?— A.  "  The 
night  of  the  10th." 
Q.  I  beg  your  pardon:  I  misunderstood  you. 
The  first  one  that  approached  you  about  this  matter  was 
Mr.  Sam  Leake?— A.  It  was. 
Q.  Where  was  this?— A.  In  the  lobby  of  the  hotel. 
Q.  He  came  to  you  about  what  time  of  day? — A.  Late  in 
the  afternoon,  when  I  came  home  from  work,  as  I  recall. 

Q  What  was  said  between  you  and  him  in  that  conversa- 
tion?—A.  All  that  was  said  was.  he  asked  me  if  I  could  act  in 
the  Russell -CoU-in  matter  if  Mi.  Strong  could  not. 

Q.  That  is  all  of  the  conversation?— A.  No.  He  went  on 
to  tell  me  that  the  Judge  had  told  him  that  Mr.  Strong  had 
llMlited  upon  havmg  Heller.  Ehrmann  L  McAulifle  as  his 
attomeT*.  and  that  Judfe  Looderteck  ielt  that  as  long  as 
Mr.  Strong  was  auditor  for  the  oondiattge  and  auditor  (or 
RUMell-Colvin  be  should  employ  other  counseL  He  said 
that  he  had  mentioned  Short  and  Keyes  k  Krskine.  as  I 
recall. 

Q  Did  he  not  tell  you  then  that  the  trouble  arose  because 
he  would  not  select  Short  as  his  attorney? — A.  I  do  not 
think  Mr.  Leake  gave  me  that  specific  reason. 

Q.  Did  yuu  not  understand  from  the  conversation  you  had 
with  him  that  that  was  the  reason  for  his  trouble  with  Mr. 
Strong? — A.  No.  I  understood  that  Judge  Louderb«u:k 
wanted  him  to  select  other  attorneys  than  Heller.  Ehrmann, 
McAuLffe  k  White. 

Q.  You  did  not  testify  to  that  conversation  when  we  a<^ed 
you  about  it  in  San  Francisco:  did  you.  Mr.  Hunter?— A.  I 
do  not  think  I  was  asked  about  it. 

Q.  You  do  not  think  you  were  asked  about  it? — A.  I  do 
not  think  so.  no. 

Q.  You  were  asked  what  transpired  between  you  and  Mr. 
Leake  at  that  time;  were  jrou  not? 

Mr.  LINPORTH.  Just  a  moment.  I  mbmit  that  if 
counsel  is  to  interrogate  the  witness  about  his  testimony  in 
San  Ptandsoo.  the  portion  of  It  should  be  called  to  his  atten- 
tion. That  Inrestlgation  took  plac<>  last  September:  and  I 
think  it  is  only  fair  to  the  w.'..>•.^.^  .'  :.e  is  to  be  interrogated 
afeoal  It,  th  i"  ■'.'•  portion  thry  c.x^in  should  be  called  to  his 
atlAtlon. 
The  PRESIDINO  oi  F.    ::r     'r..t^    hair  is  of  opinion  that 

OOODMl  la  ».•  ..   ^  '.'  .^.  '-:.o   :•  u    :..wo.<-   rule  of  cross-ex..: 
tkm  so  far  *..u  r 


i- 


;.^', 


Mr.  LINFORIH 
Tbe  PRESLLi:N   / 


rter  read  the  question? 


;!■■?•:>,. 


.d. 


The  OfBcial  Reporter  read  the  question,  as  follows: 
Q.  You  wvn  kaked  what  tranaplred  between  you  and  Mr.  I^ake 
at  that  time,  were  you  DOt? 

The  WITNESS.     May  I  see  the  record? 

*The  printed  record  was  exhibited  to  the  witness.) 

The  PRESEDINQ  OFFICER.     Proceed,  gentlemen. 

The  WITNESS.  Can  you  tell  me  where  the  item  is  that 
you  refer  to? 

By  Mr.  Manager  BROWNING: 

Q.  On  page  7  and  on  page  9  you  were  questioned  about 
what  transpired  in  the  conversation  between  you  and  Mr. 
Leake.— A.  I  do  not  find  that  reference  there.  Would  it  be 
possible  for  you  to  show  it? 

Q.  In  any  event,  after  Mr.  Leake  told  you  that  Judge 
Louderback  had  submitted  Mr.  Short's  name  to  Mr.  Strong 
and  that  there  was  difBeotty  between  them  over  the  selection 
of  the  attorney,  what  rtqiMSt.  If  any.  did  he  make  of  you? — 
A.  None  at  all. 

Q.  What  suggestion  did  he  make  to  you"*— A  The  only 
statement  he  nttde  was  that  Judge  Louderback  had  told  him 
that  he  had  suggested  certam  attorneys,  among  them  Short 
and  Keyes  li  Krskine. 

Q.  You  have  testified  that  he  suggested  Short,  and  now 
you  testify  that  he  suggested  certain  attorneys,  and  among 
them  Short.  Which  is  correct?— A.  I  think  he  mentioned 
attorneys. 

Q.  You  think  he  did?— A.  Yes.    I  am  not  certain  about 

that. 

Q  You  are  not  certain  about  It?— A  Because  It  would 
probably  not  impress  me.  and  It  would  impress  me  with  Mr. 
Short  or  the  firm  of  Keyes  k  Krskine. 

Q.  Did  not  Leake  offer  you  the  receivership  at  that  time 
If  you  could  take  it?— A.  Yes:  he  did.  He  asked  me  if  I 
could  act;  in  other  words,  if  I  could  get  leave  of  absence 
from  the  firm  of  Ca7»Uer  It  Co. 

Q.  Did  he  suggest  that  you  call  up  Cavalier? —A.  No.  I 
told  him  I  would  have  to  confer  with  Mr.  Cavalier. 

Q.  When  did  you  confer  with  Cavalier  about  it?— A.  Th« 
next  noon. 

Q.  You  did  not  call  him  back  the  evening  that  he  had 
mentioned  this  to  you?— A.  Yes:  I  did  talk  with  Mr.  Cava-, 
lier  that  evening. 

Q.  Did  you  call  Mr.  Leake  back  that  evening  and  tell  him 
that  you  would  take  it?— A.  I  did  not.  I  did  not  tell  Mr., 
Leake  until  the  next  afternoon,  after  2  o'clock. 

Q.  Did  Mr.  Cavalier  have  any  hesitancy  about  it  when  you 
talked  to  him  that  evening?— A.  Mr.  Cavalier  is  rather  deaf, 
and  in  ta'>r'"g  over  the  telephone  he  could  not  hear  very 
well.  He  said.  "  Cant  this  wait  imtil  I  come  over  tomorJ 
row?  "  He  said.  "  I  will  be  over  early,  and  we  will  discuss 
it  ":  and  when  he  came  over  we  did. 

Q.  What  tune  that  evening  did  you  talk  with  Mr.  Cava-I 
lier? — A.  After  dinner.  I  did  not  want  to  disturb  him  at 
dinner  time.     I  think  it  was  about  9  o'clock — 8:30  to  9  30. 

Q.  When  did  you  see  Mr.  Leake  again  after  he  asked  you 
if  you  would  accept  this  position?— A.  I  do  not  know  when 
I  saw  him  again.  All  I  can  remember  is  that  I  called  liim  up 
the  next  afternoon. 

Q.  Where  did  you  call  Cavalier  from? — A.  A  booth  in  the 
Fairmont  Hotel. 

Q.  As  soon  as  Mr.  Leake  had  spoken  to  you  about  it? — 
A.  No:  I  waited  until  after  dinner  that  evening.  Mr.  Leakes 
had  spoken  to  me  about  4  or  5  o'clock  in  the  afternoon,  as 
I  recall  It. 

Q.  And  then  you  talked  to  him  again  after  dinner  before 
you  talked  to  Cavalier? — A.  I  do  not  recall;  I  may  have.  1 
do  not  recall.  J 

Q.  Did  you  call  Mr.  Sidney  Schwartz  up  that  night? — A.  I 
called  Mr.  Sidney  Schwartz  the  afternoon  of  the  12th.  as  I 
recall  it.  I  think  I  had  told  Mr.  Leake  that  I  would  act.  and 
I  talked  to  Mr.  Sidney  Schwartz.  | 

Q.  What  time  did  you  talk  to  Mr.  Sidney  Schwartz? — A.  I 
do  not  know;  sometime  in  the  afternoon. 

Q.  At  what  time  did  you  get  back  to  the  hotel  when  Mr. 
mentioned  this  to  you? — A.  On  the  12th?    I  am  mixed 


19;^,;3 
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up  ;ir.  my  dates  apain.     It  was  the  13th  that  I  talked  to  Mr.  ' 

.s,  b.wHrU  YiH::  question  threw  me  ofT.  It  was  the  day  that 
1  ,;, ..!,.::■.'■>';  a-  rt-'  r.vtv  \\\urh  v. L15  the  13th.  I  talked  to  Mr. 
S(h\»..i:'.-     n  t!..i'   altorncxj!;.  \ 

i.^    What    time    in    tlu-    afternoon''  —  A    Sometimr    after    I  | 
cunu*  back  from  lunch.   1   a.'-.^ume  around  2   uclock.   2  SO,  3 
o'clock.  ' 

I.V  What  did  you  ^..y  to  iu:r.  at  Ih.at  tunc'' — A  I  saui- 
'■  Mr.  Schwartz.  I  h.r.i  Drcri  a^k.ed  to  act  as  receiver  m  the 
Russell-Cor -.1.  n..it;/'r  Wf.at  do  you  think  about  :t?  '  lie 
said,      I  'AO'.ic  (,.(■:"•  airily  take  :t." 

g  Yo;.  did  n.  t  iu^k  h;:n  to  reoo:nmend  you? — A.  I  do  not 
recall  that  I  uid  I  hcird  hi.s  te.sliinony  the  other  day,  and 
I  am  w*illing  to  Krar.t  that  1  may  have  talked,  but  I  do  not 
see  '.vhv  I  h.ihd  ha\f'  .i-ked  hini  to  recommend  me  v,ht  r. 
Jud^f  lA>;;o'rtj.ti  k  ii.to  already  asked  me  to  serve.  I  do  not 
tliink  I  r.itor.;  any  ren  ::unendation. 

Q.  Did  you  need  a:i>  advice  as  to  whether  you  should  t.^ke 

It? A.  I  di.-^c';  .^eii  :'  u.'h  Mr    Sr  hwartz  to  see  what  his  reac  - 

tion  was.     I   :..u:   vkvirkLcd   lor  h.im,  and  1  wanted  to  pet  his 

ideas. 

Q.  Why  d.u  y ,■!  cai:  h:nr— A.  B^K-ause  I  had  been  with 
him  in  the  su.k  k  <  xchani;c. 

Q.  In  fact,  the  information  tliat  wa.s  essential  with  regard 
to  this  receivership  wa-  that  which  you  had  dealt  with  m 
connection  witii  tiir  .-lotk  exchange  largely,  was  it  not.-  — 
.•\     M.r.    1   h.iw  that   qiie.-^;  ion  ' 

The  OHicial  Reporter  read  as  follows: 

Q  In  fart,  the  information  that  was  fswnila:  with  re^a.-d  t«  this 
receivership  wm  that  which  you  hni:  deaii  wuh  u.  connecti  i;  with 
the  stock  exchange  '.a-tf';     wa-   it   iiut 

The  WITNESS       It   -vv... 

By  M:     M..:..>.  ■  :    Hlo'WNING; 

c^  .-Xnd  the  position  rt-qiired  someone  who  was  familiar 
wi'ih  the  working  of  the  stock  exchanpe'l'-A.  There  is  sonic 
question  but  what  that  experience  is  of  value,  but  I  liad 
already  liquidated  an  investment  house.  Mr.  Browning. 
which  brought  up  a  great  many  of  lhe.se  problems. 

Q.  That,  I  understoo<i.  was  ju>t  a  few  ranches.— A.  No: 
there  were  pledges  and  rcpied^-t',-.  but  everything  was  doubiy 
borrowed  on. 

Q.  Did  you  go  to  set-  t>.iiwar:/.  m  person':'— -^  Not  that 
afternoon. 

>,,'  Wii"n  did  you  go  to  see  him''— .^  I  saw  him.  I  think,  a 
uav  or  two  after  that,  probably  on.  Montgomery  Street. 

Q.  Not  in  his  office?— A.  I  do  !;ot  recall  going  to  .see  him 
in  his  office.  I  have  been  m  his  oflice  n-any  times,  and  I  may 
have  pnne  to  .see  him.  but  I  do  remember  seeing  hmi  on 
Montg^  :n.  ry  Street. 

Q  Wa^  tha*  :h.e  next  day  aft^r  the  t<»lephone  conversation 
witii  him  '  —  A.  I  w-'ild  n.ot  say  that  it  was  the  next  day.  but 
It  wa-  the  nex*  ii.»v  or  two 

c^  1:.  vour  testimony  m  San  FYancisco  you  did  not  mention 
the  fact  that  you  had  gone  to  Mr  Leake's  room  on  the  night 
of  the  13th  to  do  your  t<>lephon:ng,  did  you?— A.  I  did  not 
go  there  to  do  my  telephoning. 

u    I   understo<.o    w,>\i   to   testify   a   few   moments   ago 

there 


Q  The  first  time  ycu  talked  to  Short  a^x^ut  em.ploym,..' 
him  as  co.nisel  m  the  ca.-i-  was  fron^.  Leakes  room"' — 
A    Absi^iu'tb'. 


tiie:  e 
out    t 


for''— A.  I   went    there   U,  tell 
j    the    court    and    qualified    a-- 


Q    You  were  not  in  I<<ak( 


rt>om 


^f    thr 


A    I  did  telephoiiC  n\, 

W  What  did  you  g 
him  tiiat  I  liad  bfc: 
recr:-,  rr 

W  A'  tha-  ::nu'  you  and  lie  discusse'd  the  attorneyship,  did 
you  not '?     A    No. 

W    Dici  you  call  Short  from  there''— A.  I  did. 

tv     I'    '.vas   an   <nil     it-' ov.r.  call  ' — A.   It  is. 

g  At  471  Woo.isioc  A  I  do  not  remember  the  call 
number 

Q  Did  vou  talk  to  Mr  Leake  about  any  attorney  there 
at  .wi  A-  :;..it  time"— A  N(^  except  that  I  was  going  to  call 
Mr.  Short  up  and  ask  h.m  to  meet  me  the  next  morning 

Q  You  d.  <i  n.  •  lia.'  a:.y  conversation  with  hmi  before 
you  told  h  :ii  v^.^..:  >  -  ^^t-re  going  to  do?— A.  You  mean  m 
regard  to  tin    .ittcMnys? 

Q.  Yes.   with  r.  g.iiu  to  the  attorneys.— A.  No. 


L  .i.  n 


of  March?— A.  I  ti.;:  k  not      I  think  tha:   nir::;  of  the 
wa-;  the  first  time  i  w;u    c;  rr  m  Mr,  Leakf  s.  ruon.. 

W  You  did  not  call  M:  Siiort  trorn  Mi  Leake's  room  on 
tlic  night  of  the  lltli'---.'^.  No,  1  orJy  talked  to  Mr  Short 
ul.^-e 

Q  You  employed  Mi  Short  a.'- your  coun.stl  m  t,!ii^  ca.>f '  - 
.•\    I  employed  wiiat  I  thoui-'l;'    V' a^  Keyes  4.  £.:--?.. nc 

Q  I  will  r*'ao  lo  you  fromi  your  testimony  or.  pate  7.  as 
given   m   San   Fiancisco: 

Q  Wl.rr.  <:\r\  :■  i,ri.kr  v!.r  .sflection  of  yur  fii'ornpy? — 
A  ■  :-.ai  nighi  I  .<v.icu  Uii;^  u;  iii.d  aiked  him  li  he  werv  w.li.rig  to 
i.iii.c. .L'    this   ca.'-e 

I       Q    To  act  as  your  counsel"      .^    T      a.  t    b-v   :-.:\   <.    o;>ri     i.:;i:    ri,.,; 

I  I  wanted  to  know  11  he  would  be  there   the   next   1..01  i^Uj^   ut   h   -K- 

ll-.at   IS  correct,  is  it? 
j       The  WITNESS      T^'.at  i.s  substantially  correi  t 
!       Mr    LINFX;)HTH.     I::  order  to  be  la.r  to  the  witness  should 
not    counsel    read   the   next   two  questions  oij   that    page    Ciii 
the  same  subject? 

Mr  BROWNLNTt.  Mr  President,  we  propose  to  conduct 
the  ■  ra'-s-ex.iminntion  m  our  own  way 

The  PRESIDING  OFTICER.     Counsel  will  proceed. 

By  Mr.  BROWNING: 

Q.  At  that  time  Mr  Hut:ter.  you  were  friendly  with  Mr. 
Leake^ — A    I  ■.voi.ld  not  .say  fiicndly:  no. 

Q.  How  Ion.-'  had  you  known  him''— A.  I  had  known  hi  1:1 
in  the  hotel  there  for  several  years,  he  and  his  wife 

Q  D.d  you  ever  loan  him  any  money''— A.  I  never  have. 
I  thought  lie  was  a  man  tliat  had  money  I  did  n.^t  know. 
until  the  testimony  was  given  there,  that  he  was  m  hard 
straits 

C^  Did  he  r-.rr  make  anv  solicitation  from  you  for  contri- 
butions or  loans? — A    N   ne  v.l:atf\er 

Q.  After  this  i-eceiver-ship  appo;ntmci;t,  you  did  g^*    ve:y 


friendly  with  him.  did  :• 


-A.  I  would  discu.ss  -(-r'a.n 


legal  fights  that  we  were  having  at  that  time;  yes     We  v.pr-^ 

having    a    great    miai.y    legal    fighhs    over    the    Corj^olidated 

Pap^r  Box 

Q    W.I.-  Mr.  I^eake  a  la-jry-er''— .A.  No;  he  was  not  a  lawye- 
C    What    wa.^    his    prof'^ssion    or    occupation'' — A.   He    h.iS 

te'^tified  that   h^   1.-  a   healer, 

Q    And    you    di.scuxsed    with    him.    as    a   healer,    the    legal 


phases  of  your  rere.vt 


rship     Is  that  right?— A    Oh,  no:  or.ly 


casual  conversation^^  of  what  was  gomg  on  in  the  receiver- 
sh  1  p 

g  Why  dr  you  confine  it  to  the  legal  pha.ses  of  the  re- 
ce.'.  ersh.p  'Ah<-n  you  say  that  you  discussed  with  Mr.  Le-ake 
m.atters  perta.n:ng  to  if — A.  Because  those  fights  that  we 
had  m  the  court  were  brought  up  m  the  papers.  There  were 
a  great  many  articles  appearing  in  the  papers  as  I  recall  it. 

Q  To  what  fights  do  you  refcr^— A,  With  Mr.  Blum.berg, 
10  deliver  the  securities  m  the  Consolidated  Box  to  Mr. 
Spiegelman. 

Q  That  was  not  m  court  was  if— A.  It  was  certainly  m 
court 

Q  You  m.ean  that  you  had  btipation  over  it  in  court ''-A. 
No  litigation,  no;  but  I  h^d  sold  the  securities  to  Mr.  Spiegel- 
m.an,  Mr  Blumberg  refu.sed  to  let  me  go  through  with  the 
deal.     Do  you  mind  if  I  go  into  detail'' 

Q  I  do  not  think  it  is  necessary  We  are  not  askrng  you 
for  the  detail'^  of  tiiat.  tut  we  will  get  to  it  m  a  moment.— 
A.  All   nght 

Q  I  call  your  attention  to  your  testimony  at  the  bottom 
of  page  8    m  which  the  question  was  asked: 

Q     .^rp  >■  o   vct;,    fr;r:.d;v'" 

Referring  to  you  and  Mr    Leakx>.     The  answer  was: 
.•\     \K.    were  not.  up  to  the   t.me   I   wa;^   appc .nted      SiiiCe  thei.   I 
have   t  .,i.'c:i   tc   hl-n   quite   a    ..\:.'    h:i. 

T\v    WITNES.3.     Tliat  is  'Lrae, 


1  I  .•■>  -1 


/^  r\  XT^  T)  T "  c  o  T  rk  \'  \  T     t:>  L"  n  r\  t>  t  ^ 


V  T.^  \'    \  T  h" 


o-or 
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Q.  Wag  Mr.  Leak»  Interwtod  in  all  these  receivership 
matun?— A.  Only  m  pertiftpe  an  old  man  who  slta  around 
the  lobby  with  not  a  great  deal  to  do. 

Q.  Did  you  talk  to  him  about  anything  else  except  these 
recelvcnhiiw? — A.  These  receiverships? 

Q.  Yes;  tbese  matters  In  this  receivership. — A.  I  think 
not. 

Q.  You  tfffttfliHl  atoo  about  the  ConaoUdaied  Box  matttf 
in  San  Francisco  last  September?— A.  Yea. 

Q.  Prom  pace  17  I  read  you  this  testimony  which  you 
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A.  OocmtidaUd  Sos  wm  «  meriw  of  many  p«»p«r  box  comp>nl— 
at  this  city.  I  loolBad  ll  up  tix»  oUk«r  c!*y.  »a<l  fouoci  tbm  m*^^ 
Umw  eompuilM  w«r»  very  mucb  un<lent«tcd.  sbowlDg  thej  dm 
•fWMMl  about  SflOO.OOO  for  tbclr  profit. 

Q.^^MarfL_^  Waff     •nd  aoM  aa  wcurttlm  to  tbe  public 
Q.  Mow.  dM  you  work  out  tatUfactory  arranccmenta  with  those 
people  wfeleb  wire  going  conc«ma?     A.  Th«  partners.  beXore  the 
f^^«'trtrtp  «M  appointed,  had  aold  th«  control  of  that  company 

for  VTMB. 

Q  And  you.  a«  T*c*im.  wh«t  did  you  do  with  It.  bow  m«>ch  did 
you  i«t  lor  ttoa  Mtat*""  A  I  refused  to  go  furthq^wtttl  the  aala. 
I  workad  up  a  >al«  with  a  man  by  tba  name  of  OpISgaTniin.  and 
got  h>w  to  maka  an  offer.  It  represented  something  like  1130  000. 
MBinr^  tb«  17.300  that  waa  the  original  aale  I  felt  thU.  that 
UMf«  was  gaa.OOO  in  marhlnery  that  the  original  purchaser  would 
1M«  naka  au  offar  for.  and  there  were  alnuiat  S300.000  In  bonds 
that  I  would  nerer  be  able  to  aell.  once  I  forced  ll  into  his  deal. 
We  worfced  up  that  deal,  and  I  had  great  dlfllculty.  The  offer  waa 
nt^4t  sabject  to  the  pledge  of  the  purchaaer  to  place  four  directors 
on  the  board.  The  directors  that  were  on  the  board,  and  the 
Br«ald»nt  would  not  get  off.  and  I  held  Ur  Spiegelman  to  It. 
untU  I  finally  forwd  the  deal  with  the  president  and  aU  the 
directors  that  w«re  on  the  board.  .     .    .^ 

Q.  WbaS  la  tke  aeS  of  tke  deal  as  against  the  arst  offer? — A.  It 
nettad  tha  eatate  appeoddaaately  1126.000  agaiitst  $7  ioo 

Q  Tou  felt  you  earned  your  oommlaalon  on  that  deal,  didn't 
you?- -A.   I  certainly  did 

Mr.  Hunter,  you  knew  at  that  time  that  this  $7,200  only 
represented  the  stock  itself,  which  was  not  voting  power, 
and  did  not  represent  the  assets  of  that  concern,  did  you 
ncf— A.  Mr.  Browning 

Q.  I  ask  you  to  answer  whether  you  did  know  at  that 
time? — A.  I  never  considered 

Mr.  Manager  BROWNING      Mr.  President 

The  WITNESS.     The  stock  alone  In  this  deal 

Mr.  Manager  BROWNING.     M  f-nt.  I  except  to  his 

reply,  and  ask  that  he  aziswer  taat,     yes     or  "  no." 

The  PRESIDING  OFFICER.  He  can  answer  "  yes  "  or 
"  no  ■*.  and  then  make  any  explanation  he  desires  to  make. 

The  WTTNKSS      M-^     the  question  be  read? 

The  OfDcial  Repui^u^  read  as  follows: 

Q.  Mr.  Hunter,  you  knew  at  that  time  that  this  t7J00  only 
repraaiatad  the  st>>  ^  <-:r  which  was  not  voting  power,  and 
did  n««  represent  u.     .  -    ^     r  th*t  concern,  did  you  not? 

The  WITNESS      V         ;  .it  Is  true. 
By  Mr.  M  -:-  ;':a  '-^  -MNv>: 

Q.  And  •  .  iiated  in  mat.  that  instead  of  $7,200.  you 

TteelTed  $1..  jvo  for  if— A.  For  the  machinery  and  for  the 
bonds  which  I  detailed  above. 

Q  But  St  that  time  you  did  not  make  the  difference  be- 
tween the  two.  You  '^aid  that  instead  of  $7,200.  you  rc- 
OtlVttf  $ia9.M0  for  It,  cl..i  you  not'— A.  I  do  not  think  the 
record  is  correct  in  that  statMBimt 

Q.  You  do  not  thinlc  it  is  correct? — A.  No;  I  do  not  think 
.t  IS  correct.     I  rr.  .-•-  r-..tve  put  In  there — I  qualified  my  re- 

f   J  A.    vas  for  the  control. 
,i.  ;..:  ■         xhich   was   worth 
.:.■-'  SoO  »  ''^3  bonds. 
^'d^t.c:  .-'f-  that  out  of  the 


Mr.  Manager  BROWNING  Mr.  Pr«M«i.  I  understood 
the  Senate  desired  to  suspend  at  2  o'clock.  I  l)eg  to  ask  If 
that  Is  the  program. 

The  PRESIDINa  OFFICER.  The  Chair  has  no  ofBcial 
Information  to  that  effect.  | 

axccss 

Mr  KINO.  Mr.  President.  I  think  it  is  desired  that  the 
Senate,  sitting  as  a  Court  of  Impeachment,  take  a  recess 
until  10  o'clock  tomorrow  morning  in  order  that  the  Senate 
may  proceed  to  the  consideration  of  legislative  business,      j 

Mr.  McNARY.  That  is  the  understanding  we  had  yestcri 
day  with  the  Senator  from  Arkansas,  that  at  this  hour  we 
would  take  up  the  Glass  banking  bill,  which  is  the  unfinished 
bonxwss.  and  would  return  to  legislative  session. 

Iff.  KINO.  In  view  of  that  understanding.  I  ask  the 
managers  representing  the  House  and  counsel  representing 
the  reqxmdent.  whether  it  would  be  agreeable  for  the  Court 
of  Irapemdunent  to  take  a  recess  until  10  o'clock  tomorrow* 

morning? 

Mr.  Manager  BROWNINO.  That  would  be  entirely  satis- 
factory to  us. 

Mr.  KINO.  I.  therefore,  move  that  the  Senate  sitting  as 
a  Court  of  Impeachment  take  a  recess  until  tomorrow 
morning  at  10  o'clock. 

The  motion  was  agreed  to;  and  'at  3  o'clock  pjn.)  the 
Senate  sitting  as  a  Court  of  Impeachment  took  a  recess  until 
tomorrow.  Saturday.  May  20.  1933.  at  10  o'clock  am. 


•.rui' 


mark  in  the  begirm: 
that  it  did  not    r 
$85,000.  and  It  d:J   :. 

Q.  Do  you  s.1.  ...4, 
orlgifutl  testlmoivy'- 
stood  my  testimony. 

Q.  Is  it  your  opinion  '.hii  tl.t^  r->port  Ls  not  ccrr>".-*-  at  '.'.a: 
time?— A.  Th<     '     .::.  ..i  recorded  la  not  correct. 

Q.  But  you  .1*.  '.^.it  laiie  -A-^r"  Mr.dfr*.'\king  to  =how  to  the 


;  the  stor. 
A    I   would  i>ay   .'^.e 


He  misunder- 


eommiitee  th^: 
were  you  not '•  —  .A 
Q.  You  tried  t. 

r.  ADfd  I 


I 


made  ■ 

C'T'a.:.: 


",   4. 


USaiSLATTVB  SESSION 

The  Senate,  pursuant  to  the  order  for  a  recess  enterco 
yesterday,  resumed  legislative  session. 

CALL    or    TMK    KOLL 

Mr.  KING.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  follow Jig 
Senators  answered  to  their  names: 


A 

Bachman 

Bsl>7 

Baxtkhead 

B*rbour 

Barltley 

Black 


Couxens 

CutUnc 

Dale 

Dickinson 

Dteterlch 

DUl 

Duffy 

Krlckaon 


Kendrlck 

Keyea 

King 

La  rotlette 
Lewu 


Borah 
BrattoB 


Bulkier 

Bulow 

Byrd 

Capper 

Caraway 

Carey 

Clark 

Co  anally 

Cooltdge 

Ooailcaa 


netrher 

Praaler 

Oeorcs 

Olaaa 

Golds  borough 

Gore 

Hale 

Hanison 

HssUcgs 

Hatfield 

Uayden 

Hebert 

Johnson 

Kean 


Robinson.  Ark. 

Robinson.  Ind. 

Schall 

Bheppard 

Bhlpstead 

awuth 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah. 

Townaend 

Trammel  1 

TydtBCi 

Vandenberg 

Van  Nuys 

Wacner 


Walsh 
White 


.n  that   •.."Ai.^aiction, 


vilon  at  that  time? — A. 


Looergan 

Long 

UcAdoo 

McOarran 

McOUl 

McKellar 

kicNary 

MetCAlf 

Murphy 

Neely 

Norrts 

Nye 

Or^rton 

Pstteraon 

Pitunan 

Pope 

Reed 

The  PRESIDING  OFPICBR.  Eighty-nine  Senators  have 
answered  to  their  namM.     A  quorum  is  present. 

KKSSACS  ntOM   THI    HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  or  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  'nmt  resolution  » S.J  .Res. 
50'    designating  May  22  as  Natio:   ;.   \!,Lritirae  Day. 

The  message  also  announced  that  the  House  had  insi.^ted 
upon  its  amendments  to  the  bill  'S.  753)  to  confer  the  de- 
pree  of  bachelor  of  science  upon  graduates  of  the  Naval 
Academy,  disagreed  to  by  the  Senate,  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Vinsow  of  Georgia.  Mr. 
l)Ff;.>.!?Y.  and  Mr.  Bkrrrgji  were  appointed  managers  on  the 
p.ui  oi  the  House  at  the  conference. 

SKROLLCD  jonrr  risolution  signed 

The  message  further  announced  that  the  Speaker  had 
af&xed  his  signatm?e  to  the  enrolled  Joint  resolution  \SJ. 
Res.  50)  designating  May  22  as  National  Maritime  Day,  and 
tt  was  signed  by  the  Vice  PresidenL 
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MESSAGES    FROM 


i  Kl.SIDENT APPROVAL    OF    BILLS     .\ND    JOIVT   I 

RE-SOLUTION 

liOBsages  in  writing  from  the  Pre.Mdcnt  of  the  United 
BtalflB  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  aLso   announred   that   the  President 

had  approved  and  signed  ilie  foliou'incr  joint  re.solution  a:;d 
acts: 

On  May  3.  1933: 

S.J-Res.  13.  Joint  resolution  authonzins  the  .Attorney  Gen- 
eral, with  the  concurrence  of  the  Secretary  of  the  Navy,  to 
release  claims  of  the  United  States  upon  certain  assets  of 
the  Pan  American  Petroleum  Co.  and  the  Kichfield  Oil  Co 
of  California  and  others  in  connection  with  coliection.s  upor. 
a  certain  judgment  m  favor  of  the  United  States  apainst 
the  I' I-    .Arr.'Ti  aii  Petroleum  Co.  heretofore  duly  entered 

U;.  May  16.  I'JsS. 

8.  7.  An  act  providing  for  the  5U.<^pen.sion  of  annual  a.s.^ess- 
ment  work  on  mining  clainus  held  by  locr-on  m  the  Ur.:ied 
States  ard  .A.laska:  and 

S.  158J  A:  at-  tv>  amend  .section  1025  of  the  Revised 
Statutes  of  "he  r;.:'.ed  ."-stales 

»TION    OF    BANKING 


F  yr. 


lay.^   bef(,."f 


The   PRtSIULNCi   (-FFU'ER      Tlie   Ch. 
Senate  the  unfinished  buMiie.s.'^. 

The  Senate  resumed  the  ron.s:dprat;on  of  the  bill  S  1631) 
to  provide  for  the  safe  and  more  effect ;\e  u.se  of  the  a>..ets 
of  Federal  Reserve  bar.k-  arid  of  national  banking  as.<^ocia- 
tlons.  to  regulate  interb;.::k  control,  to  prevent  the  undue 
diversion  of  funds  into  .S'tculative  opt  rat;on.s  and  for  other 
purposes. 

Mr.  GLASS.  Mr  Picident.  by  aRreemcr.t  we  are  to  pro- 
ceed with  the  con.'-iderat.(!:i  of  Senate  bill  1631.  known  a.-  :r.-^ 
"banking  reform  bill."  This  b:ll  Mr.  Pre.sident,  wi'h  cer- 
tain modifications  is  the  bill  which  was  presented  at  the  last 
session  of  'l;*'  P^fv.A'p  by  an  almost  unanimous  vote  of  the 
Banking  and  Currcn.  y  Coir.mittee  and  which  pa.ssed  this 
body  by  a  vote  of  54  to  9.  I  apprehend  that  there  i^  no 
great  need  for  me  to  traverse  the  major  provisions  of  that 
bill,  which.  I  take  it.  are  rather  familiar  to  the  Senate. 
Therefore.  I  shall  confine  myself  today  chiefly  to  a  br;ef 
exposition  of  those  major  altcratiorjs  m  the  bill  which  are 
of  large  importance  to  the  banking  community  and  to  the 
country. 

There  is  one  omission  in  Senate  b.Il  1631  which  appeared 
conspicuou-sly  in  the  bill  passed  by  the  Senate  at  the  la.st 
session.  The  Senate  will  recall  that  we  omitted  the  Secre- 
tary of  the  Treasury  from  membership  on  the  Federal  Re- 
serve Board.  The  reasons  then  given  for  that  action  may 
be  in  a  few  sentences  repeated  today.  The  Federal  Reserve 
Banking  System  wa>  .set  up  for  the  purpose  of  responding  to 
the  business,  industrial,  and  agricultural  requirements  of 
this  country.  It  is  owned  exclusively  by  the  mem.ber  bank.^ 
frequently  spoken  of  a.^  the  "  stock-holding  banks."  In 
short,  the  individual  bank.s  of  the  Federal  Re.serve  System 
own  the  12  Federal  Re.serve  banks  m  sub.^tantially  the  same 
sense  that  the  stockholders  own  the  individual  banks. 

It  was  never  intended  that  the  Federal  Reserve  Banking 
System  should  be  u.sed  as  an  adjunct  of  the  Trca.sury  De- 
partment, and  part.cularly  was  it  never  contemplated  that 
It  should  be  so  used  to  such  an  extent  as  recently  has 
been  done  as  very  materially  to  curtail  the  abilities  of  the 
Federal  Reserve  banks  to  .'■erve  the  business  interests  of  the 
country.  There  ha:~  not  btx'n  a  bond  issue  floated  by  the 
Government  of  the  United  States  since  the  beginning  of  the 
World  War  up  to  within  2  weeks  ago  that  was  not  floated 
through  til"  acen..f.s  of  the  Federal  Reii^rve  Banking  Sys 
tem.  Of  t!-..it  :tu 
because  v  ..'  t  :,c; 
It  would  liavc  be(  n  difficult  to  float  a  Federal  bond  issue 
without  t!i'>  immediate  and  active  assistance  of  the  Fed- 
eral Reser\<  Banking  System.  But  in  latter  years  the  Federal 
Reserve  banks  notably  and  the  member  banks  of  the  Sys- 
tem suli.-tantively  have  been  compelled  to  subscribe  to 
the  issues  of  United  States  bonds.  I  say  ■•compelled"  m 
the  sense  that  it  wai,  regarded  as  dangerous  for  a  member 


frienis  of  the  System  do  not  complain, 
s  were  so  widespread  and  com.plete  that 
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to  take  :!.'' 
r  lons^-t.m-' 
><  cretarv  I'f 


bank  f^r  for  is  Federal  Reservi  bunk  :o  ccc 
alhitm'iit  of  Federal  Reserve  securities,  wi-.f 
be  :ins  'i  Treasury  notes,  as  apportioned  by  : 
the   Fieasury. 

I  think  I  speak  accurately  and  advisedly  v.  l.^n  I  .ay  that 
no  issu'*  of  Pf'd'^ra!  Reserve  s^ecurities  for  2  \rars  has  been 
placed  with  ;;r.\.it(>  ir:aii.-trip.s  or  estates.  'I'Ij'  m.t:or  part 
of  th  --e  issues  has  been  taken  b>  'he  Federal  }\escrve  banks 
or  the  member  banks.     Thar  l.iri-r'.y  means  m  tinu'  ol  stress 


e  ar; 


that  these  baiiks  just  m  tb.at  mra 
responding  generously  and  hberally  :o  : 
commerce,  industry,  and  agriculture. 

That    has    largely    been    done,    your 
through  the  dominating  influence  of  t! 
'l"rr;isury   as   a   member   of    the    F  lieial 
know  from  actual  experience  i.nd  n.tim; 
the  Secretary  of  the  Treasury  dr>f  s  ^xi 
influence  in  tha'   B;;ard      Tl^ie  distin.t'-.ii: 
from  California   .Mr.  ^!   .\doo  ;   k: 
once  .S  cretary  of  the  Trtasury 
once  Secretary  of  the  Tieasury. 
was  there  in  times  of  great  stress, 
war    a  no  1  was  there  ii 
lems  were  not  less  pra-, 


di'^quiili*i''d  fri'm 
requ.rt  nients   of 


hp 


committee     think. 

'   t-^rcretary   of    the 

licNcr-.c    Board       I 

o  obscrsation  that 

ci.se   a   dommatini; 

-.t'ni>!u'd  :unior  Senator 

v-  ',  b.at.  becau.se  he  was 

'.   know   it   Ix^cause  I   wa.s 

B.it    he   was  there  and  I 

Hf  was  there  dur.ng  the 

the  post-war  period  when  th.e  jirob- 

than  during  ilie  v.ar.     It  was  es.'--en- 


tial.  it  was  imp)erative.  that  the  Fcdera!  Reserve  Banking 
System  should  coordinate  its  activities  with  the  activities  of 
the  Treasiir\-  Department.  Tlie  life  cif  t!ie  Nation  depended 
upon  It.  But  that  is  not  so  13  years  after  tlie  war  termi- 
nated. Tlie  Federal  R'^:er\e  Banking  System  should  not 
have  been  m.ade  the  foot  mat  c'  tlie  Treasury  Department 
in  all  those  years. 

That  statement  of  the  reasons  why  v^e  elmnnated  the 
Secretary  of  the  Treasury  from  the  Board  in  the  bill  pa,s.sed 
by  the  Senate  54  to  9  will  cause  Senators  to  wonder  why 
we  did  not  persi.<:t  m  that  action,  as  we  have  not  done  it  in 
S.  1631.  It  was  the  unairimous  judgment  of  your  .subcom- 
mittee that  that  offi.- lal  'hculd  be  elirr.inated-  We  had  not 
one  single  dissent  fr<jin  that  \.evv  m  the  general  c  Dinmittee. 
That  provision  of  tlie  previous  bill  is  not  included  m  this 
bill  only  by  rtason  of  th.e  fact  that  the  Secretary  of  the 
Treasury  seem.-.^^i  to  rv' ::;rd  it  as  a  personal  affront  to  him 
and  as  a  cui  ta.'.ment  (;f  his  power  which  ought  not  to  be 
made  at  tins  particular  time  Therefore  we  have  om^itted 
that  provision  .f  the  b.ll.  llr.vrr-  may  be  a  proposal  to 
restore  it,  in  which  event  I  could  not  comscicntiously  oppose. 

The  mam  purpose  of  the  bill  as  passed  by  the  Senate  last 
spring,  as  Scmiiors  will  recall,  was  to  prevent,  under 
penalty,  the  use  of  Federal  Reserve  banking  facilities  for 
stock-tiambling  puri>Ooes.  I  use  tJiat  term  m  its  harshest 
sense,  realizin.t:  that  it  touches  the  sensibilities  of  a  great 
m.any  pec  pie  who  persist  in  calling  it  "stock-investment 
purposes  ■  Bi.t  it  is  not  stock-investment  purposes  because 
no  man  e\er  :.'et  invested  his  money  and  found  it  necessary 
to  keep  hi.s  ear  to  the  ticker  to  And  out  what  was  going  to 
be  the  price  o'  stocks  the  next  hour  or  day  or  week  or 
m.onth.  It  IS  nothing  m  the  world  but  pure  gambling  just 
as  much  .us  that  at  Monte  Carlo.  The  New  York  Times. 
priding  Itself  as  an  organ  of  the  interests,  or  a  spokesman  of 
the  interests,  stated  that  90  percent  of  the  activities  of  the 
stock  exchange  m  1928  and  1929  consisted  just  as  much  in 
gambling  as  betting  on  the  arrow  of  the  roulette  table.  The 
bill  as  pa.ssed  by  the  Senate  undertook,  under  mioderat^ 
penalty,  but  I  think  effective  penalty,  to  put  a  ^top  to  that 
sort  of  thing,  and  so  does  this  bill. 

The  bill  as  pa.ssed  by  the  Senate  last  spring  required  the 
separation  of  investment  afSliates  from  member  banks  of 
the  Federal  Reserve  Banking  System,  investment  afTiliates 
that  were  the  largest  contributors,  next  to  the  gambling  on 
the  stock  exchange,  to  the  disaster  which  was  precipitated 
up'-.n  the  country  m  1929.  They  never  had  a  day  of  legal 
existence.  It  will  be  recalled  that  I  resurrected  here  from 
a  20  years'  sleep  the  opinion  of  Solicitor  General  Lehman, 
(!ne  o"f  th'.'  rreate-t  lawyers  who  evf  r  honor^xl  that  position, 
pointing  cut  to  the  Attorney  General  and  to  the  Presi- 
dent with  the  approval  of  the  Attorney  General  that  they 
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had  no  lr«al  existence  aad  ooflit  not  to  be  continued  in 
operation  That  opinjon  kn  •  fltfslerlous  way  lay  disre- 
fard^d  in  »om<  official  archlre  and  was  only  resurrected  by 
OM  at  the  last  tflnn  of  the  Senate.  We  include  that  pro- 
vMon  in  the  MU. 

Another  important  provision  of  the  bill  last  spring  re- 
lated to  a  separatloo,  m  a  sense,  perhaps  I  should  more 
properly  say  a  modwtton.  of  the  practice  ol  cotmnercial 
banks  underwriting  investment  secuntie*. 

Mr   NORRIS      Mr   President 

The  PRESIDINO  OFFICER  'Mr  McKkllai  In  the  chair). 
Docs  the  Senator  from  Virfinia  yield  to  the  Senator  from 
MfenOa? 

Mr  GLASS.     I  yield. 

Mr.  NORRIS.  Before  the  Senator  leave*  the  question  of 
affiliate*,  unlcfli  be  expects  to  return  to  it,  I  should  Uke  to 
ask  him  a  question  in  regard  to  It. 

Mr.  GLASS.     Yes;  I  should  be  glad  to  have  the  Senator 

do  so. 

Mr.  NORRIS.  Under  the  present  bill,  how  much  time  Is 
allowed  for  the  separation  of  affiliates  from  the  banks'' 

Mr.  GLASS.  The  Senator  will  recall  that  in  the  previous 
h  "  • -Iding  somewhat  to  the  persistent  and  pestiferous 
A.  <  .^  of  lobbyisU.  we  permitted  5  years  for  the  separa- 

tion.    In  this  bill  we  permit  only  2  years,  and  some  of  us 
think  that  1  year  ts  ample. 

Mr  NORRIS.  That  brings  me  to  the  question  that  I  want 
to  ask  the  Senator.  Why  is  not  1  year  long  enough''  It 
to  me  even  that  is  too  long.  I  cannot  imderstand  why 
should  be  given  a  longer  time.  There  may  be  some 
naaon  for  it.  I  remember  the  discussion  that  took  place 
last  year     I  was  sorry  that  the  Senator  yielded. 

Mr.  GLASS.    The  Senator  can  get  that  answer  only  from 
those  k>bbyists  who  sought  to  wreck  the  bank  biU  at  the  last 
of  Congress  by  pretending  to  be  hostile  to  a  pro- 
that  had  no  relation  to  the  affiliates. 

Mr.   ROBINSON   of   Arkansas.    Mr.    President,   will   the 
fctor  yield? 

Mr.  GLASS.     Certainly 

Mr.   ROBINSON   r-:     V  ^  viisas.    Is   It   true  that   some  of 
.  .Otis  whicxi  opposed  the  3-year  limitation  for 
I..    ..t^^.a...  of  afHiates  from  the  parent  institution  sub- 
sequently took  steps  to  brmg  about  the  separation  of  their 
own  mitia'. 

Mr.  QLA.OO  .-K.t:a..  of  them  have  separated  from  their 
affiliates.  Right  on  that  point,  while  it  comes  to  my  mind. 
I  A  ,  .4.y  to  the  Senator  from  Arltansas.  in  verification  of 
i:  ,  diction  last  spring  that  if  there  were  profits  in  that 
:.  .  ..  there  would  be  no  trouble  in  organizing  separate 
and  exclusive  mvestment  banks,  that  I  note  from  the  New 
York  papers  of  day  before  yesterday  that  the  Chase  National 
Pf^pk  having  discarded  its  affiliates,  many  of  the  capitalists 
which  had  been  associated  with  the  activities  of  the  afflliatt 
tannediately  proposed  to  organ!;'*'  a  separate  investmei.. 
iMOse:  and  that  will  be  so  if  th.    -^a:.^  bill  is  passed. 

Mr.  NORRIS.  N?  : Resident,  the  Senator  mentions  the 
Chase  National  B.*;.*.  and  the  separation  of  its  affiliates. 
As  I  remeniber.  ijettuig  my  information  from  the  newspapers. 
they  required  no  time  whatever.  I  wish  the  Senator  would 
i|t«..ii—  that  pr-p'i?:"."r.  What  Is  tht  reason  given  for  time 
to  leparate  ai.  t.-t:..^:.  from  the  parent  bank''  The  Chase 
National  B.i:.^  iS  I  understand,  did  it  without  any  time 
whatever 

Mr  GLASri  Thf  only  reason  gr.t  i.  'l:-  Banking  and  Cur- 
rency Committee,  both  publicly  and  privately— and  ver>- 
persistently  pr  "  —was  that  it  would  require  that  length 
of  tiaae  to  reao.  .- -  iheir  affairs.  I  do  not  think  that  is  so. 
The  fact  that  the  Chase  NaUc;  ..  H  .  it -the  largest  com- 
mer   ..i.  &a:.k  :n  the  world.  I  th:nlt-   r.i      '■  ■  ^r  Ird  it.s  afTlli- 

ate    :  »•-  that  It  does  not  requixt     ..i        :  gth  of  '.me. 

We  .  •  ::  .i.ri  vl  that  proTlalon  of  the  bill,  however,  chang- 
ing It  r  (•  irs  to  2  years,  rather  with  the  expectation,  if 
not  the  .^.^dc:.:  hope,  that  the  other  branch  of  Congress 
or  the  dsnaie  may  reduce  it  to  1  year.  But  these  afHUates. 
I  repeat,  were  the  most  unscrupulous  contributors,  next  to 
the  debauch  of  the  New  York  Stock  Exchange,  to  the  finan- 


cial catastrophe  which  visited  this  country  and  was  mainly 
respoiwible  for  the  depression  under  which  we  have  been 
suffering  since.  They  ought  to  be  separated,  and  they  otight 
speedily  to  be  separated,  from  the  parent  banks:  and  in 
this  bill  we  have  done  that. 

There  was  another  more  or  less  Important  provision  of 
the  bill  passed  Last  spring  which  is  retained  in  text  in  this 
bill,  relating  to  branch  banking.  It  will  be  recalled  that,  as 
reported  from  your  Banking  and  Currency  Committee,  the 
provision  authorized  national  banks  to  engage  in  branch 
banking  in  the  respective  States,  regardless  of  State  law. 
TTie  Senate  so  amended  that  provision  as  to  authorize  na- 
tiooal  banks  to  engage  in  branch  banking  in  those  States 
which  by  law  permit  branch  banking  to  State  banks.  It 
went  even  farther  under  the  amendment  of  the  distin- 
gui-shed  Senator  from  New  Mexico,  and  required  that  the 
estabhshment  of  branch  banks  by  national  banks  in  States 
which  by  law  permit  branch  banitlnR  should  be  under  the 
regulations  required  by  State  law  of  State  banks. 

How  any  fair  person  may  properly  object  to  a  provision  of 
that  sort.  I  do  not  understand.  We  here  in  the  Concrress  cre- 
ated the  national  banking  system  in  the  emergency  of  the 
Civil  War.  We  here  restrict  it  and  regulate  it.  We  here 
legislate  for  the  national  banking  system;  and  why  any- 
body should  object  to  putting  national  banks  on  a  plane 
of  competitive  equality  with  State  banks  m  the  respective 
States  we  have  been  unable  to  understand.  Therefore,  we 
have  Included  that  provision  in  this  bill  just  as  it  passed 
the  Senate. 

There  was  an  exceedingly  important  and.  we  thought,  an 
imperative  provision  of  the  bdl  passed  last  sprmg.  known 
as  the  "  liquidating  provision  ",  creating  a  liquidating  corpo- 
ration for  the  speedy  settlement  of  the  ailairs  of  closed 
banks.  Had  that  bill  become  law  there  would  have  been 
released  hundreds  of  millions  of  dollars  that  were  then,  and 
are  now.  tied  up  in  closed  banks.  We  provided  for  quick 
receiverships,  and  for  either  the  purchase  of  the  assets  of 
a  closed  bank  or  loans  to  receivers  to  facilitate  and  deter- 
mine the  affairs  of  the  banks,  so  that  the  depositors  might 
receive  their  money.  The  bill  did  not  become  law.  and  there 
are  still  hundreds  of  miUions  of  dollars — more  than  a  billion 
dollars — tied  up  in  closed  banks. 

We  have  embraced  m  S.  1631  a  part  of  that  provision 
which  authorizes  quick  receiverships  and  prompt  hquidation 
of  closed  banks,  but  we  liave  greatly  elaborated  that  provi- 
sion of  the  bill,  and  the  elaboration  occupies  about  34  pages 
of  this  bill,  running  from  page  16  to  page  48  We  have 
elaborated  it  by  providing  for  the  Insurance  of  deposits  in 
the  member  banks  of  the  System.  Just  as  in  the  provision 
relating  to  the  liquidating  corporation  in  the  last  bill,  we  set 
up  a  capital  structure  of  approximately  a  half-billion  dol- 
lars, derived  in  part  from  a  subscription  of  $150  000  000  from 
•.  Federal  Treasury,  which  ?ome  of  us  wanted  to  regard  as 
d,  .-ecapture  of  funds  which  we  did  not  think  ever  should 
have  gone  to  the  Federal  Treas\u7  from  the  earnings  of 
the  Federal  Reserve  banks;  but  the  Senate  modified  that 
provision  so  as  to  require  that  it  should  be  a  subscription 
to  the  stock  of  this  liquidating  corporation,  and  we  have 
so  regarded  it  in  the  structure  here. 

We  take  about  $175,000,000  from  the  surplus  fund  of  the 
Federal  Reserve  banks.  That,  of  course,  encountered  some 
remonstrance  from  the  Federal  Reserve  authorities,  w.th 
which.  I  must  confess.  I  have  little  patience:  for  a  banking 
system  that  could  choke  Itself  up  with  nearly  $2,000  000,000 
of  Umted  States  securities,  not  one  dollar  of  which  it  had 
any  use  for.  could  well  afford  to  sutxscrlbe  to  a  capital  struc- 
ture of  this  kind  In  order  to  insure  the  quick  liquidation  of 
closed  banks,  and  in  order,  as  under  this  bill,  further  to 
insure  the  deposits  in  member  banJcs  of  the  System 

Then  it  is  computed  that  we  will  provide  another  $175.- 
000  000  by  an  assessment  of  one  half  of  1  percent  upon  the 
demand  and  time  deposits  of  the  member  banks  of  the  Sys- 
tem. Of  course,  that  encountered  remonstrance.  In  the 
32  years  that  I  have  been  dealing  with  banking  matters  I 
have  dealt  chiefly  with  remonstrances,  and  particularly 
from  bankers.    I  think  that  is  a  fair  assessment.    The  Sen- 


ate  should  disting:uish  it  from  the  proposed  guaranty  by 
the  Government  of  bank  dt  piv-^its,  btcAU>e  it  i.s  not  that  at 
all.  It  is  merely  an  insurance  of  deposits,  I  think  framed 
in  a  very  cautious  and  effective  way. 

Mr.   COSTTG.^N.     Mr    Pr.    idrnt.   will   the   Senator  yield? 

The  PREt^IDING  OFFICKIv.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Colorado'' 

Mr.  GLASS.     I  yield  to  tlie  Senator. 

Mr.  COSTIGAN.  It  was  my  misfortune,  for  unavoidable 
reasons,  not  to  be  in  attendance  on  the  Banking  and  Cur- 
rency Committee  when  the  sections  now  being  discussed 
were  under  consideration.  I  rise,  therefore,  to  request  in- 
formation. 

I  !.ave  t)efore  me  an  editorial  of  the  Philadelphia  Record 

or    May    15   of   this   year,   m   which   the   following   sentence 

appears : 

The  Glass  Bill  would  limit  the  guaranty  to  members  of  V.-.c 
Federal  Reserve  System,  and  wiuld  undoubtedly  result  in  the 
closing  of  all  nonmember  banks 

Will  the  Senator  from  Virginia,  at  the  appropriate  place 
in  his  remarks,  be  pood  enouph  to  comment  on  that  state- 
ment? 

Mr  C.l.A.^S  Ni;  place  could  be  more  appropriate  than 
this.  In  answer  to  tlu  Senator's  question,  I  will  say  that  it 
simply  is  not  true. 

Mr.  KING.    That  is  not  a  comment.     It  is  a  denial. 

Mr.  GLASS.     The  comment  will  follow  the  denial. 

The  Senator  will  note,  on  page  22  of  the  bill,  subsection 

(f),  as  follows:  j 

(f)   Any   State    banlc    :)r    tru.'^t    company    ^hlch    has   applied    for 
membership  In  the  Fcder:il    Morrve  tjyst<>m   or  for  conversion   into  | 
a  national  banking  assoclat:    r.  ;:;iy.  '^!th  the  consent  of  the  Cor-  i 
fKiratlon.   obtain  the   t»eoef.'>      f    thi.s    section,    pending    action   on  ! 
such  application,  by  8ut)8cr;t>:!.^'  and  paying  for  the  same  amount 
of  stock  of  the  Corporation   .».-   :t   would   be  required  to  subscribe 
and  pay  for  upon  becomlnt:  :i  :r.e:nber  bank.     Thereupon  the  pro- 
vlsons  of  this  section  applicable  t^   member  bank.s  shall   be  appli- 
cable to  such  State  bank  or  tru-:  cmpany  to  the  same  extent  a? 
If  It  were  already  a  member  bank     Provided,  That  if  the  applica- 
tion of  such  State  bank  or  tru.-t    \  ir.pauy  Tor   membership   m  the 
Federal  Reserve  System  or  for  conver.'jlon  Into  a  national  baiikir.t: 
association  be  approved  and  It  shall   not  complete  its  membership 
In   the  Federal   Reserve  System  or   its  conversion   Into   a   naiionil 
banking  association  within  a  reasonable  time,  or  if  such  applica- 
tion shall  be  disapproved,  then  the  amount  paid  by  such  bank  i  r 
trust  company  on  account  of  its  sub.scrlption  to  the  capital  stock 
of  the  Corporation  shall  be  repaid  to  it  and  U  shall  no  lont'er  be 
subject    to    the    provisions    or    entitled    to    the    privileges    of    this  i 
section. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
ih.it  point? 

Mr.  GLASS.     I  yield. 

Mr  Ci)V7.KS^  I  was  Koinj^  to  a.sk  what  the  effect  would 
be  upon  the  community  or  the  bank  itself  should  an  appli- 
cation be  denied?  nie  application  would  have  to  be  ap- 
proved, of  coursp   by  t.hc  Federal  Reserve  System. 

Mr.  GLASS  Very  l.kely  the  effect  would  be  disastrous  to 
that  particular  bank  But  if  a  bank  of  that  description 
should  be  permitted  to  continue  in  busme.ss.  and  to  receive 
deposits  of  innocent  people,  what  would  be  the  effect  upon 
the  community  when  inevitably  it  would  fail'' 

Mr.  COl'ZF.'NS      Doe,^  the  Senator  ask  me  that  question':' 

>.!■■    (tI..'\.'^S      Ye,< 

Mr  COl'ZKNS  Th''  aii.'-wer  to  that  question  is  that  the 
bank  should  not  hav;'  b«H>n  operatinp  at  the  time  the  appli- 
cation was  made,  becau.se  the  application  and  rejection 
thereafter  has  a  worse  efTect  than  if  no  application  had  been 
made  or  if  the  bank  had  been  clo.sed  under  normal  condi- 
tions 

Mr  CtLASS  Hii'  ihc  Con.':re.ss  cannot  control  that  iiitu- 
ation  ("(  r.:r--s  (  aniiot  control  the  operation  of  State  banks. 
Certainly  the  Senator  would  not  want  to  take  the  funds  of 
the  Federal  Re.'^erve  Banking  System  and  guarantee  the 
deposits  of  nonmember  banks  without  such  an  exammati  ii 
as  is  required  for  mpinbersliip  m  the  Federal  Re.sorve  Bank- 
ing System. 

Mr.  COUZENS  The  Senator  is  quite  ri?ht,  but  I  rai.»-e 
the  question  whether  or  not  it  is  advisable  to  permit  even  a 
temporary  guaranty  durinii  tlie  examination,  but  should  we 
not  rather  require  the  examination  before  tiie  application  is 


made?     In  other  words  there  is  an  interim  between  the  ap- 

p/iicat.Cin   and   :iie   icjcct.on   which   I   think    is  a   dangerous 

pel  it) J, 

Mr  GL.'^SS.  How  would  we  proceed  to  make  an  examina- 
tion of  a  State  bank  which  d  >es  ;,.,t  apply  for  member.ship 
in  the  Federal  Reserve  Sy.itii.  We  have  no  authority  to 
do  that  whatsoever. 

Mr.  COUZENS.  I  quite  agree,  but  a  reading  of  the  sec- 
tion clearly  indicates  that  there  is  an  interim  between  the 
time  of  the  application  and  the  decl.-^;^■n  when  the  public 
has  a  right  to  assume  that  the  deposits  are  guaranteed. 

Mr.  GLASS.  That  is  also  so  m  the  ordinary  iM'oce.ss  of 
ar^ply.ng  for  and  e.iher  ^'ranting  or  rejecting  applications 
lor  membership  in  the  Federal  Reserve  Banking  System. 
The  Federal  Reserve  authorities  could  not  know  what  banks 
to  examine  unless  tlu\v  .--hould  apply  for  membeiiship. 

Mr  COUZENS.  K  the  Senator  will  yield  further,  I  may 
point  out  that  the  average  depositor  is  not  much  concerned 
about  whether  a  bank  is  a  member  of  the  Federal  Reserve 
System  or  not,  but  I  submit  that  the  depositor  is  very  much 
concerned  about  whether  his  deposits  are  guaranteed,  and 
I  submit  that  language  m  the  measure  pro\ides  for  a  period 
when  the  depositor  believes  that  his  deposits  are  guaranteed, 
and  afterwards  upon  examination  by  the  Federal  Re.serve 
System  he  finds  they  are  not  guaianteed.  which  makes  the 
system  wor.sc  confounded. 

Mr.  GLASS.  Mr.  President,  I  tlunk  a  great  service  will 
have  been  done  to  the  business  community  if  a  bank  is  m 
such  bad  j^hape  that,  after  being  put  upon  a  year's  notice  or 
preparation,  it  applies  for  membership  m  the  Federal  Re.serve 
System,  and  it  is  m  such  a  rotten  shape  that  it  cannot  come 
into  the  System.    I  think  it  ought  to  be  closed  up. 

Mr.  NORRIS.     Mr    President,   will  the  Senator  yield? 

Mr.  GLASS.     I  yield. 

Mr.  NORRIS.  What  would  be  wrong  m  providing  by  law 
that  the  deposits  in  this  State  bank  which  applies  for  mem- 
bership .should  not  be  guaranteed,  or  insured,  rather,  by  the 
corporation  until  after  they  had  been  admitted:  and  let  the 
action  of  admitting  them  or  rejecting  them  follow  the  ex- 
amination, rather  than  to  have  them  included  arbitrarily 
under  this  insurance? 

Mr.  GL.'^SS.  There  would  not  be  anything  on  earth 
wrong  about  it.  It  is  a  sotmd  suggestion,  and  I  would  vote 
for  that  without  the  slightest  hesitation.  We  provided  it 
this  way  because  so  many  bankers — I  would  not  say  so  many 
bankers,  but  so  many  politicians — insisted. 

Mr  NORRIS  Mr.  President,  I  cannot  understand  why 
a  bank  applying  for  membership  should  by  its  application  be 
entitled  to  the  benefit  of  this  insurance  fund,  when  banks 
which  arc  m,  which  have  been  examined  and  admitted, 
would,  in  ca.se  of  the  failure  of  a  weak  bank  or  a  bank  that 
was  corrupt,  or  something  of  that  kind,  see  the  money  con- 
tributed by  them  going  to  make  up  the  losses. 

Mr.  GLASS.  Those  who  are  insistent  upon  thLs  provision 
would  answer  the  Senate  in  this  way:  They  would  say  that 
any  bank  that  remained  for  any  length  of  time  from  under 
the  protection  of  this  pro\'ision  by  applying  for  membership 
in  the  Federal  Reserve  System  would  lose  all  of  its  deposits. 

Mr.  NORRIS  That  would  be  true  in  either  ca.se,  if  that 
reason  is  good,  which  I  would  not  want  to  agree  to  a  hundred 
percent.  A.ssummg  there  is  a  barJc  which  it  might  be 
known  m  advance  it  was  not  gomg  to  get  into  the  System. 
a  bank  with  which  there  was  something  \\Tong.  which  was 
insolvent,  as  a  matter  of  fact,  why  should  that  bank,  by 
simply  making  an  application,  get  the  benefit  of  this  insur- 
ance fund  and  thus  pay  its  habilities  out  of  a  fund  set  up 
for  honest  banking? 

Mr.  GLASS  I  proceed  with  the  answer  of  those  who 
ad'cocate  particularly  this  provision  of  the  bill. 

Mr.  COUZENS  and  Mr.  McADOO  ro.se. 

Mr.  GLASS.     Let  me  answer  one  Senator. 

Mr.  COUZENS.     I  did  not  xsk  the  Senator  to  j'ield  yet. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
u.nia  yield,  and  if  so  to  whom'' 

Mr.  GL.'\SS  Ju.t  h'\  me  answer  the  Senator  from  Nc- 
brai>ka.     There  are  thousands  of  sound  Slate  banks  which 
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w«  think  would  apptjr 


itrty  for  mcoibarship  In  th« 

tm.  and  tbftt  iwuld  not  tn- 

volW  Any  MpvAtkm  from  their  charter  rlghta  as  a  SUte 
There  haa  been  aome  DOPWflral  Ulk  about 
trftm  to  tfeatnv  the  8t*te  banking  systenn.  which  is  not 
tnia.  TlMf*  are  ttMXMmdB  flf  aoand  state  banJu  which 
would  want  to  apply  inunediatcly  for  membership  in  the 
Federal  Reacrv*  BaiAln«  System.  They  could  not  come  m 
without  nramtiMttim  and  attestation,  whiqh  would  Uke  a 
conaiderable  period  of  ttme  Some  have  estimated  It  as  6 
mootha.  mmm  bavc  imIIiiiiIchI  tt  as  long  as  a  year,  to  make 

The   answer   of   the 


tlcularly  as  we  five  immortality  to  the  Federal  Resenro 
banks  by  changing  the  time  when  their  charters  were  to  ex- 
pire and  give  them  an  eternal  charter. 

Mr  GLASS  We  not  only  have  not  given  Immortality 
to  the  Federal  Reserve  banti.  but  I  took  occasion  to  tell 
the  Secretary  of  the  Treasury  the  other  day  that  if  they 
pursue  present  poUdlt  much  longer  they  will  literally  wreck 
the  Federal  ftmutt  Bjglwu:  that  Woodrow  Wilson  in  his- 
tory will  enjoy  the  distinction  of  having  set  up  a  benking 
system  that  fought  the  war  for  us  and  saved  the  Nation 
in  the  post-war  period,  and  if  they  keep  on  making  a 
doormat  of  It   this  Congress   will  enjoy  the  distinction  of 


State  banks, 

or  dntrtaff  to  tw^^w**  members  of  the  Kderal  Re> 
FaCcM.  ovht  not  to  have  their  deposits  jeopardized 
M  the  interim 

Wow  I  yi»'''1  *^  the  Senator  from  Michigan. 

Mr.  COl  FN  I  was  going  to  ask  the  Senator,  then,  as 
lone  as  this  insurance  is  to  be  postponed  for  sane  19  months 
or  more,  te  there  any  reason  why  these  aomd  Mate  bulks 
iteold  not  ct  under  cover  before  July  1.  1934? 

Mr  GLA>  -      None  in  tho  world    in  my  view  of  It^ 

Mr  r-  >'  'h  Sc,  Then  we  ought  to  change  that  provtAm 
m  the  ::  .  .re.  making  that  effective,  rather  than  giving 
this  Interim  between  the  application  and  the  examination 
and  admlttanrr 

Iff.  OLAfiS  v(  ■<■■:  Judgment  is  that  it  would  require 
that  length  of  tune,  not  to  prepare  theae  sound,  solvent  State 
banks,  but  it  would  require  that  length  of  tune  for  many 
banks  which  eaald  not  now  become  members  of  the 
R»^  •  Banking  Sjrstem.  to  so  alter  their  establish- 
ments as  t'  1  r-  -oold  eventually  become  members  of  the 
Federal  R'  ■  '■■■  king  System  and  come  VBBdm  the  pro- 
TlatOQB  of  this  insurance. 

I  think  I  violate  no  confldenrr  x^^n  I  say  that  the  Presi- 
dnt  who.  at  the  beginning,  wa  much  oppoeed  to  any 

Insurance  of  bank  deposiu  at  all.  very  earnestly  advocated 
timt  proTialon  of  the  bill,  and  I  do  not  think  I  reveal  a-.- 
In  saytDC  that  the  Secretary  of  the  Treasury  *:. 
and  is  utterly  oppoeed  to  any  insuraiKe  of  deposits,  was 
insistent  upon  tint  pro\'islon.  I  must  repeat  that  my 
•em  Judgment  la  that  thare  should  be  that  lapse  of  tune  to 
give  theae  weaker  banks,  not  only  the  weaker  State  banks 
but  the  wruK  ■'  n. •■■:.'-••  banks  ol  the  Fed«"r  i:  R 
taEig  Syster.-  a:.  ^';.'«:" uaity  to  prepare  u.  a.<i  .  ni 
of  this  insurance  clause  of  the  bllL 

Mr     K:N' 

Mr.  k;n' 

tares  of  Uir  ;  ;.. 
have  not  v~x.'. 
with  the  bilk 
a&ked  * ;      '..  r.  . 

Mr    >  ..  A.so 
tolerar      vi -rio 
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propooenU  o#  this  proposition  is  that  thoese  sound,  solvent    having  wrecked  it  ^  »  »»,     o  «o»«.  .-^  !«   hi. 

EirSkiL  d— raws  aTmembers  of  the  Federal  Reserve        Mr.  KING      I  agree  with  what  t^*^  Senator  says  in  his 
^^^  i^-™—  mm  CTltlctam  of  the  administration  of  the  Federal  Reserve  Sys- 

tem, but  what  I  had  reference  to  when  I  spoke  about  immor- 
tality was  the  fact  that  we  had  repealed  the  old  provision 
with  respect  to  their  charter  and  made  them  an  unmortal 
CO  nx)  ration. 

Mr.  GLASS.  That  Ls  not  any  advantage  particularly  to 
the  corporation  and  certainly  no  disadvantage  to  the  Con- 
gress of  the  United  States,  because  it  is  textually  provided 
in  the  law  that  Congress  may  at  any  time  amend,  modify,  or 
repeal  the  act. 

Mr.  KING.  Mr.  President.  wiU  the  Senator  yield  to  me 
further? 

Mr.  GLASS.     Yes. 

Mr  KINO.  I  agree  entirely  with  the  Senator:  but  I 
alluded  to  immortality  in  order  to  show  that  there  was  a 
distinction  between  individuals  who  do  die  and  banks,  which 
are  presumed,  if  they  are  managed  properly,  to  have  a  very 
long  duration  of  life. 

Mr.  GLASS.  Let  me  say  to  the  Senator  that  thus  is  not  a 
provision  altogether  for  the  weak  banks;  not  by  any  means. 
It  Is  an  Insurance  to  the  entire  banking  community  of  the 
United  SUtes.  because  when  weak  banks  begin  to  topple 
there  takes  place  a  disastrous  psych<riogy  in  the  whole  coun- 
try that  precipitates  runs  on  strong  banlLs  that  break  them 
down 

Moreover,  it  has  been  suggested,  right  on  this  line,  th.it 
thks  thing  of  strong  banks  having  to  stand  for  weak  banks 
will  lead  to  loose  banking.  On  the  contrary,  in  my  opinion  it 
will  lead  to  the  severeat  espionage  upon  the  rotten  banks  of 
this  country  that  we  have  ever  had.  because  for  the  last  12 
or  14  years  we  have  not  had  any  espionage  upon  them. 
What  a  spectacle  is  presenied  when  the  Comptroller  of  the 
Currency,  under  oath  and  obligation  to  enforce  the  law  of 
Inspection,  of  examination,  conies  before  the  Senate  Bank- 
ing and  Currency  Conumttee  and  teiJs  us  that  if  he  had 
enforced  the  law.  as  was  done  now  nearly  2  years  ago.  he 
would  have  closed  half  of  the  national  banks  in  the  Uruted 
States.  What  does  that  mean?  It  is  not  an  implication. 
It  Ls  an  unavoidable  and  ascertainable  fact.  It  means  the 
Comptroller  s  office  has  not  done  its  duty — its  sworn  duty — 
and  has  permitted  this  great  numt>er  of  banks  to  engage 
in  irregular  and  illicit  practices,  with  the  result  that  they 
have  endangered  the  whole  banking  community,  and  not 
only  the  whole  banking  conununity  but  have  pretty  nearly 
paralyzed  the  whole  business  community  of  this  country. 

If  the  Senator  from  Utah  is  a  strong  banker  in  Salt  I..ake 
City  and  I  am  a  weak  banker,  engaging  in  ilhcit  and  irregu- 
lax  practices,  and  the  Senator  from  Utah  knows  ihat  he  has 
got  to  bear  a  part  of  the  burden  of  my  Irregular  banking,  he 
Is  going  to  report  me  to  the  Comptroller  of  the  Currency  and 
Ls  going  to  Insist  that  his  examiners  come  there  and  do  their 
duty:  so  that,  so  far  from  leading  to  loose  banking,  in  my 
judgment,  this  proposition,  if  enacted.  Is  going  to  lead  to 
better  banking. 

Mr    McAOOO.     Mr.  Presldenfe 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  California? 
Mr.  GLASS.     I  yield. 

Mr.  McADOO.  May  I  suggest  to  my  distinguished  col- 
league from  Virginia  that  there  has  been  rvo  insurance  of 
bank  deposits  In  this  country  ever,  and  if  there  has  been 
loose  banking  or  ohjectkmable  t)anking  in  the  United  States 
during  the  past  10  years  without  In&urance,  then  can  we  not 


Mr    Prmdent.  will  the  Senator  yield? 

I  yield, 
^iffore  the  Sena'    '  .>  a  •  ..surance  fea- 

I  twpehe  will  o-  .-rant  of  -  w.'-  f  ..^  who 
I,,'  opportunity  .:  Lxuuming  l^-:  a.:4-;ainled 
;>»HK  .  for  myself  anyway — if  a  question  is 
i,  »•  very  .ntelilgent. 

:     .a.-    txMtsted  recently  of   b' ; 
f  'he  Senate. 


the  most 


»  Mf*r 


V.A.'.t'     '-hr 


i.Mt 
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'\t'     '■ 
.  1 1 ; .  .4 


,1 ; 


..Mated,  in  the  bill  and  U^e  oki  i: 

..i.:    'hr   f^iaranty   bankii:*;    ^vsu■: 
i.  .  -         :!:(■:'■  :t  was  ca..f<:      ri  >i 
my  very  hast V  '-x.^......^.         .     :;- ;;..; 

mOlt'.f.'.f.^  '•■  rx.i.'i:.;.'-  f-' 

Stri>;  ^    "jii'iKN     '.hf   M...  .:,t,    ;m:.i\ 

If  a  fund  *>*'<  put  up  which 
ohau"^''  '  '■->■'  ended  it.  .t: 
attach  :.  i.'x'  ^clvent  and  ■ 
so  that  they   *<  u..!  j-       i 

har        ■    '"  •■    A»M.<     ■  xQJLS.    11    s*- 

be    ;•    '-t^  :••    .^eason    fo: 

vary  anxious  to  get  the  Senator's  views. 

Mr  GL.\?S  !^  '  not  a  fact  that  In  matters  of  life  in- 
aurarce  the  '.:-:.#.  and  healthy  men  carry  those  who  die? 
I  think  they  do. 

M  KING.  May  I  say  that,  of  coursa,  tii  life  we  all  die. 
bu:   ::.^   presumption  Is  that  all  t>ankers  do  not  die,  par- 


f''.  ..M.  •.     so 

.  .--.on  when 

iL   li  called 

But  from 

lave  had  only  a  few 

arf   io     tirrv  i;.?-  •v\»-tiit.   0.1:. it- 
Fould  bf    I.  tillable.   a:i1    au: 

*  .    ■  •.U-:     I'.ablh'.r 
;..'.    .i.'ui    A'  .i  -'''.ar.-ik <H'. 
..'  vl     ipon  for    a.  ^' 

■-•)   me   th.i'    'f'.cre 
;  ..     prorisii  :        Vei 
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would 
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expect  that  we  may  h.i\  •■  bf '.'cr  and  :mprt;ved  cunditions  il  ' 
we  alter  the  system  to  this  cx'vrA'' 

Mr.  GLASS.  I  think  tha;  b<  Uer  b;i:.k.:ig  i-s  inevi'aiblt'  if 
we  provide  this  insurance. 

I  am  not  standing  here  a-  an  advoralr  Fnv  35  year-  :r. 
the  other  House,  and  up  to  ih.s  time  m  ih<>  Senate.  I  lia.i 
opposed  guaranteeing  depo-siLs.  uul  th;.s  i.-^  n  i:  a  Go\i;  i;::..  :r. 
guaranty  of  deposits.  The  Goveriinieiu  is  only  miiuuiy  ui- 
volved  to  the  extent  of  $150,000,000,  10  wh;ch  it  was  i;e\er 
entitled  except  by  law.  It  never  earned  a  uollar  of  it.  Thr 
Federal  Reserve  Banking  System  does  nearly  a  million  aiid  a 
half  dollars  worth  of  Iree  work  {or  the  Trea-sury  Department 
for  which  It  does  not  rect  ive  a  ihrip;  and  thai  does  not  in- 
clude any  contributions  'o  the  t:reat.  buildings  they  have  had 
to  construct  or  to  the  overhead  charges  neeessitaled  by  the 
construction  of  those  buildii.K-s.  Tlie  Government  is  only 
involved  m  an  initial  subscription  to  the  capital  of  a  corpo- 
ration that  we  think  \\:V.  pay  a  dividend  to  the  Government 
on  its  investment.     II  ..-  not  a  Go-.trnment  guaranty. 

Mr.  COUZENS.     M: .  Pre.s.dent,  will  the  Senator  yield:' 

The  PRESIDING  OFKiCKR  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.    I  yield. 

Mr.  COUZENS.  Will  the  Senator  explain  at  that  p-,:nt 
that  this  insurance  plan  1.3  not  to  bo  operated  by  tlu 
Government? 

Mr.  GLASS.  No.  It  is  to  be  operated  by  the  Federal 
Reserve  Banking  System  with  no  additional  o\erhead  chart:e. 

Mr.  COUZENS.  That  is  the  poml  I  want  t^j  make  plain, 
because  there  is  a  real  and  -;enu;ne  diflerence  between  the 
operation  of  this  insuiance  tvind  by  the  Government  and  by 
a  private  organization,  know:;  a.^  the  P^deral  Reserve  Syttem. 

Mr.  GLASS.  A  private  ort-'ani.-.ation  m  a  large  sense,  and 
yet  an  organization  that  ouglu  to  be  under  the  strict  super- 
vision of  an  altruistic  Federal  Reserve  Board;  and  I  say 
*'  ought  to  be  "  advisedly. 

Mr.     KING.      Mr.    President, 
another  inquiry? 

The    PRESIDING    Ol  i  ICKP. 
Virginia  yield  further  to  the  .^fnator  from  Utah? 

Mr.  GLASS.     I  yield  to  the  Stnalor. 

Mr.  KING.  In  view  of  the  question  last  propo^unded  by 
the  Senator  from  Michigan  I  Mr.  Colvens;,  I  want  to  inquire 
of  the  Senator — and  I  apologize  again  for  not  having  cart- 
fully  read  the  bill — whether  there  is  any  lan^'uage  m  this 
provision  from  which  private  persons  may  justly  derive  tire 
impression  that  the  Government  is  backing  deposits  m  any 
way? 

Mr.  GLASS.  There  is  no  language  in  the  bill  that  ought 
to  cause  any  man  of  ordinary  intelligence  to  think  that  the 
Government  has  anything  further  to  do  with  it  than  it,s 
initial  subscription  of  $150,000,000,  which  members  ol  the 
committee  regard  as  a  recapture  fund,  something  like  the 
railroad  ftmds  that  are  not  going  to  be  recaptured. 

Mr.  KING.  That  question  m  part  .0  prompted  by  rea- 
son of  the  fact  that  I  Lave  received,  perhaps,  hundreds  of 
letters  from  per'^on.'^  wh  ■  luue  invested  m  bonds  i.ssued  by 
joint-stock  land  bank.-,  and  they  insist  that  there  is  a  moral, 
if  not  a  legal,  obligation  upon  the  part  of  the  Government 
to  make  good  mistakes  and  defaults  and  delinquencies  of 
those  banks.  I  would  not  want  anything  to  appear  m  the 
language  of  this  provision  from  which  it  might  be  inferred 
that  there  was  any  Fed'  ral  guaranty. 

Mr.  GLASS.  No.  'he  Clovernment  does  not  guarantee 
anything  and  the  O  .rrmr.ent  does  not  operate  it.  it  u- 
operated  without  C(.s:   v>:thui  the  Federal  Reserve  System. 

Mr.  ROBINSON  of  .\:ku:i.>.k3.  Mr.  President,  will  the  Sen- 
ator yield? 

The  PRESIDING  Ol-  FIC'ER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Stiiat^r  from  Arkaii:  as? 

Mr.  GLASS      I  yield. 

Mr.  ROBINSON  of  A:  k.tI..^.is.  I  thank  the  Senator  Of 
course  the  Government  (i^>c>s  not  guarantee  either  Federal 
land-bank  or  joint-stock  '.and-bank  bonds.  The  mi.^appre- 
hension  to  which  the  Senator  from  Utah  has  referred  ar.^e.- 
out  of  the  fact  that  m  connt-ctiou  wiLh  the  tax-exempt  pro- 


vision in  the  land-bank  bonds 
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a   d''c;.irat;on   that 


Will     the     Senator     permit 
IX)r.s    '.he    Senator    from 


the  bonds  are  instrumentalities  of  the  Frjeial  Go'.emm; 
The  framer  of  the  act  evidently  thouulit   tliat 
lielp   to   .-^u.-tain   the  validity  of   the   pro\:.'-:on   : 
b  iid.-    tax-t  xc-ript;    but    the    Government    ha.s 

:..i:);-    ,.:.ufr  that  provision. 

Mr    tiLASo.     Mr.  President,  there  is  iinoth-er  n 


•lak-iic;    ihr 
:'.e\(-r    been 


iaj( 


nion; 


fication  or  addition  to  the  Stnate  biil.  in  tliat  we  authorize 
mutual  savings  ba;.!-:.-  wilder  certain  retiulaticnis.  clearly  .••;et 
forth  in  the  bill,  ui.d  v.lia:  are  known  as  •  Morns  Plan 
bank>;  "  to  become  members  of  the  Federal  Reserve  Banking 

System  and  to  come  under  this  insurance  clause, 

Tlvn  iinuther  proMsion  of  the  bill  m  wluch  I  should  like 
to  t':;l.>t  tlie  .iiterest  of  the  Senate  particularly  is  a  pro- 
hibition aaamst  the  ;:aymont  of  mtere.'t  on  demand  de- 
posits by  0  I'mmerrial  banks      There  are  various  reasons  for 


that,  some   c 


-,f   t>' 


I   thirik   compelling.     The   payment   of 


interest  on  demand  deposits  has  resulted  for  years  and 
year;  in  stripp.iio  thu  country  banks  of  all  their  spare 
fuiid-^  which  have  been  sent  to  the  money  centen^  for  ."-tock 
speculatiNc  purposes.  When  we  adopted  the  Federal  Reser\  e 
.^ct  .ina  rescued  the  reserve  funds  or  trust  funds  of  the  iia- 
:.':...;  banking  system  from  the  stock  ramblers  we  hud 
lirped  tliat  tli.it  \Mju\d  be  a  .'-.alutary  les.son  to  all  member 
banks  of  the  system.  We  had  hoped  that  they  v.ould  be 
impressed  by  the  fact  th.i".  the;  w.re  :io  li-nger  m  involun- 
tary servitude  to  the:i  cun\. -pondcnt  banks  and  that  they 
would  deal  with  the  regioiuil  reser\e  banks  rather  than 
•.v:th  the  banks  in  the  money  centers.  But  we  have  been 
disappo.nted  m  that  respect.  Bankers  ail  o\er  the  country 
m  e\eT-y  S;a"e  I  venture  to  say — I  speak  def.nitely  of  m.y 
own  Stat^  -  ;.a\e  what  they  ?  all  a  '  .'-tandard  rate  of  inter- 
est", which  is  the  Lmit  of  the  law  m  the  respective  States; 
and  they  never  depart  from  it.  except  :n  special  cases  and 
for  large  purposes.  In  otlier  words,  if  the  standard  rate  is 
6  percent,  a.--  :t  is  m  Virginia,  one  never  finds  a  bank  in 
days  of  pro:^perity  and  one  never  finds  a  member  bank  of 
the  system  that  ev-^r  lends  the  merchant  or  the  manufac- 
turer or  a:i  ::idu.iry  of  any  kind  or  the  farmer  at  a  less 
than  a  e-per^-^nt  discount  rate.  They  give  the  foolish  rea- 
son for  that  that  if  they  ever  once  depart  from  the  stand- 
ard rate  they  cannot  get  back.  Well,  they  can  get  back. 
and  they  can  get  back  for  exactly  the  same  rea.son  which 
induced  them  to  depart.  If  they  have  abundant  funds  and 
credits  they  can  lower  the  rate  of  interest  :n  order  to  stim- 
ulate business  and  mdustrv-  and  farming  actulties. 

If  'he  demand  is  great  and  money  is  tight,  they  can  go 
back  to  their  standard  rate  .iiLst  for  the  same  reason  or  a 
like  reason  that  actual '"d  them  m  departing  from  it.  But 
they  do  not  do  that.  Bankers  are  the  only  people  on  earth 
that  utterly  disregard  the  law  of  supply  and  demand.  They 
have  their  standard  rates  and  stick  to  them,  and  would 
rather  send  their  surpl'.is  funds  to  New  York  to  be  u-sed  for 
stock-gambling  purposes  at  a  wonderful  rate  of  2  percent. 
reduced  now.  I  th;nk.  to  1'^  i>ercent,  than  to  loan  to  their 
nit-rciiants  and  business  men  at  less  than  their  standard 
rates  So  that  this  payment  of  interest,  particularly  on 
bank-d'jmand  deiwsits.  has  resulted  m  drawing  the  funds 
from  the  country  banks  to  the  money  centers  for  speculative 
purpo.-^f.-.  to  be  polite  about  the  matter. 

Mr    NCJHP.IS.     Mr.  Prpsidcnt 

The  PRESUMING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  th'-'  Sei.ator  from  Nebraska? 

Mr.  GLASS      I  yield. 

Mr.  NORRIS.  Does  the  insurance  provided  for  in  the  bill 
apply  to  t.me  dcpo^^its  the  sam.e  as  to  demand  or  checking 
deposits? 

Mr   GLASS.     Oh,  yes;  it  applies  to  all  deposits. 

We  cer.fi.i.'  t-  the'  F-drrai  Reserve  Board  authority  which 
it  u>-^-  '•'•■'-  iie.v,  po.:-(ss  m  this  connection  to  regulate  in- 
terest on  t:;ne  deposits  m  order  to  put  a  step  to  the  competi- 
tion betwe*  y.  o.inles  in  payment  of  int(  re:,i,  which  frequently 
indtiee.^;  be;:..-i>  to.  pay  excessive  intere.st  on  time  deposits  and 
has  n.anv  'iiii-e'-  over  again  brou-'ht  banks  into  serious 
tuiuule.  But  tha-  1-  a  matter  pureiy  for  regulation  of  the 
Federal  Reserve  Bo^rd. 
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■*  ^-  oanK  aeposits  in  ims  couniry  ever,  ana  ii   uiere  nas  oeen 

M      KIN  .      \!       I  saj  that,  of  cours*.  In  life  we  all  die.  .  loose  hanking  or  objectionable  banking  in  the  United  States 

tut  the  presumption  is  that  all  bankers  do  not  die,  par-  j  during  the  past  10  years  without  insurance,  then  can  we  not 


out  of  the  I  act  Uiai  m  cuuuccLiou  WiLh  Oie  tax -exempt  pra- 


ft.  dt  :\.l  i.t.:ir\t'  B(,a:ci. 
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We  nade  a  modMnttoD  in  the  Postal  Barings  bank  law 
under  which  prmetiea&y  a  Postal  SaTlngs  bank  is  not  per- 
mitted to  take  a  demand  deposit.  In  other  words,  it  has  to 
be  a  tlma  deposit.  The  deposit  has  to  stay  there  for  M 
days,  and  It  may  not  be  drawn  out  in  less  time  if  interest  Is 
to  be  roUected. 

We  have  embodied  in  the  bill  another  rather  controversial 
QUesUoo.  We  did  it  in  the  original  so-called  "  Glass  bill  "  but 
in  I  started  to  say  we  yielded  to  the  importunities  of  the 
loMvlsts  from  New  York,  but  we  did  not  exactly  do  that. 
(Xjtughter.i  We  regarded  the  bill  without  that  of  so  much 
importance  as  that  we  thought  it  should  pass  and  become 
a  law.  and  we  feared  if  we  should  retain  that  pro\i5lon  it 
-in  fact  we  knew  because  it  had  already 
bitter  hostility  of  large  private  banking 
lUons  of  the  country.  Here  we  prohibit  the  large 
prltals  *^'»^  Btuii  chief  NiiilTMisn  is  an  investment  busi- 
ness, from  lacjsltUit  depoatts.  We  separate  them  from  the 
deposit  banking  businass. 

Mr.  BOBIM80N  of  Arkanras.    Mr.  Preaktent 

The  PRK8IIHNO  OFFICER.  £>oes  the  Ssoator  from  Vir- 
ginia yield  to  the  Serustor  from  Arkansas? 

V!  .\SS      Certainly 

M.  ..  BINSON  of  Arkansas.  That  means  if  they  wish  to 
receive  deposits  they  must  have  separate  institutions  for 
that  purpose? 

Mr  OLABS.     Tes. 

Mr    NORRIS.     Mr    President,  win  the  Senator  yield? 

\'  ASa      I  yield 

M.  N ORRIS.  What  was  the  reason  for  changing  the 
law  in  relation  to  deposits  in  Postal  Savings  banks  to  require 
tbe  deposits  to  remam  at  least  60  days?  Does  the  objection 
to  the  old  law  come  from  the  Post  OfUce  Department,  or 
tht  Oovemment.  or  from  the  bankers? 

Mr  GLASS  It  is  conceived,  inasmuch  as  we  had  a 
prohibition  upon  the  payment  of  interest  on  demand  de- 
ptillB  by  banks,  that  that  would  divert  a  considerable  amount 
of  funds  from  the  commercial  banks  to  the  Postal  Savings 
banks.  It  is  proposed — in  fact  an  amendment  to  the  bill 
has  already  been  printed,  offered  I  beheve  by  the  junior 
Senator  from  Texas  (Mr.  Cowhallt) — to  prohibit  the  pay- 
OEient  of  interest  by  Postal  Savings  banks.  There  can  be  no 
doubt  in  the  world,  certainly  there  is  none  in  my  mind,  that 
the  Postal  Savings  System  has  largely  undermined  com- 
mercial hanking. 

In  puttinc  restrictions  upon  commercial  banks  from  un- 
derwriting and  engaging  in  industrial  business  and  in  order 
to  Beet  the  contention  that  there  was  something  of  a  defla- 
tionary nature  about  that  provision  in  the  bill,  we  inserted 
subsection  (b>.  on  page  73,  providing  that  "  the  amendment 
■mli  tiw  tllla  section  shall  not  apply  to  such  obhsatlons  of 
fwlrtlirniss  bttid  by  such  association  on  the  date  thfti  aeetion 
takes  eXfect ",  so  it  is  not  deflationary  in  any  respect. 

Being  so  unused  to  speaking  after  the  fashion  of  lawyers 
and  toieratmg.  as  the  Senator  from  Utah  (Mr  Knvcl  would 
say,  so  many  interruptions.  I  do  not  know  that  I  have  given 
the  Senate  as  comprehensive  a  view  of  the  bill  as  it  is 
entitled  to  have  But  m  any  event,  when  we  come  to  con- 
the  bill  for  amendment.  I  shall  hold  myself  in  readl- 
to  give  any  further  explanation  that  I  may  and  to 
answer  any  questions  that  may  be  propounded. 

Mr.  COSTIGAN      Mr.  President,  will  the  Senator  yield? 

Mr   GLASS.     I  yield. 

Mr.  COSTIGAN  The  able  Senator  from  Vlriflnia  referred 
a  moispt  aso  to  the  effect  of  Postal  Savings  deposits  on 
commerc. .  .i.Jung.  indicating  that  to  some  extent  thoee 
deposits  hi  .  idermined  commercial  banking.  May  I  ask 
whether  ::  :r  :  ^ison  for  the  Senator's  conclusion  is  that 
Postal  Savings  deposits  are  regarded  by  the  public  as  guar- 
aatead  biy  tha  riwimi  ^:->-  vk-.t-iher.  if  so.  the  senator 

from  VtrflBla  tmi»  tha  :.r*  .:..  .:a::ce  provision  of  his  bill 
will  tend  to  offset,  so  i  ^'  a.  :r..  ruber  t>anks  are  concerned. 
the  put)         :i  '  r-  '     n  PosUi.   -  i     ;i«s  deposits? 

M"  A.--.  1  Liunk  u.  -s.  :i.c  measure  that  may  result. 
TT.  .-'  :  .»  .  :  will  be  astonished  to  know  how  many  p>eople 
there  .v  •     :;     ......  world  who  th...i  '.:>-»;  j.  m^.  .'_":i:..ti.;   j^^>.j-' 


Is  sort  of  a  sanctified  thing.  We  have  that  fflustrated  In 
what  we  call  Federal  aid  through  various  agencies.  It  is  not 
Federal  aid  at  all.  The  Federal  Oovemment  has  not  a  dol- 
lar m  its  Treasury  that  it  docs  not  pick  out  of  the  pockets  of 
the  American  taxpayers.  That  is  where  the  Government 
gets  its  funds,  and  that  is  the  only  i^ace  that  it  can  get 
its  funds  But  there  are  many  people  who  think,  for  ex- 
ample, when  the  Federal  Government  took  last  year  $109- 
000,000  in  direct  taxes  out  of  the  State  of  Virginia  and 
brought  that  immense  sum  here  and  Impounded  It  In  the 
Federal  Treasury,  and  then  gave  u.s  two  or  three  pitiful  mil- 
Uons  of  dollars  in  aid  of  good  roads  and  agricultural  colleges, 
that  Virginia  is  getting  aid  from  the  Federal  Government, 
when  the  fact  of  the  matter  is  that  the  Federal  Government 
is  first  robbing  Virginia.  We  have  the  only  staple  agri- 
cultural product  on  earth  that  is  taxed  to  death  by  the  Fed- 
eral Government.  The  State  of  North  Carolina,  second  to 
the  great  State  of  New  York,  as  I  recall,  pays  more  than  any 
other  State  in  the  Union  in  direct  internal -revenue  taxes — 
nearly  $400,000  000  If  not  in  excess  of  $400,000,000  Virginia 
last  year  paid  $109,000,000  in  Federal  taxes,  yet  there  are 
many  foolish  people  who  think,  when  we  get  a  million  or  so 
dollars  back  to  make  a  boulevard  out  of  a  hog  path  that  we 
arc  getting  aid  from  the  Federal  Government.  [Laughter.) 
We  put  a  limitation  upon  the  number  of  directors  that  a 
national  bank  may  have  Heretofore  these  great  banks 
have  accumulated  the  names  of  great  financiers,  not  one 
fifth  of  whom  ever  attend  a  meeting  of  the  board  of  di- 
rectors, but  who  are  on  the  board  Just  for  the  prestige  it 
gives  the  bank  One  bank  in  New  York  had  73  directors. 
It  voluntarily  reduced  the  number  to  36  week  before  last, 
and  we  voluntarily  propose  to  reduce  it  further  to  25.  We 
provide  that  no  national  bank  may  have  more  than  25  mem- 
bers on  its  board  of  directors  nor  less  than  5 

Mr.   TYDFNGS.     Mr    President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Maryland? 
Mr.  GLASS      I  yield. 

Mr  TYDINGS.  I  missed  pari  of  the  Senator's  speech, 
and  if  he  has  already  commented  on  the  point.  I  hope  he 
will  not  comment  on  it  further,  because  I  shall  read  his 
remarks  in  the  Ricord  But  in  case  he  has  not  already 
coraraented  on  it.  may  I  ask  if  there  Is  any  relationship 
between  the  capital  and  surplus  which  a  bank  may  have  in 
comparison  to  its  total  deposits? 

Mr.  GLASS.  No:  there  is  nothing  in  the  bill  that  touches 
that,  though  it  is  an  important  problem. 

Mr  TYDINGS.  May  I  abio  ask  the  Senator  if  there  is  any 
provision  in  the  bill  which  would  prohibit  the  holder  of  bank 
stocks  from  transferring  his  ownership  therein  to  holding 
companies,  and  thereby  escaping  his  double  liability? 

Mr,  GLASS  I  do  not  think  any  holder  of  national-bank 
stock  may  escape  his  liabihty.  We  deal  with  holding  com- 
panies, and  we  deal  with  them  so  severely — but,  I  am  frank 
to  say.  with  their  consent — that  they  expect  to  dissolve 
within  the  5-year  period  given  them:  and  if  the  branch- 
bank  feature  of  the  bill,  attenuated  as  it  is,  passes  the  Sen- 
ate, wc  hope  to  make  them  branches  of  national  banks. 
Mr  TYDINGS  Will  the  Senator  yield  further' 
Mr   GLASS      Yes. 

Mr  TYDINGS  I  am  not  enough  of  an  expert  on  banking 
to  pass  with  any  degree  of  deflniteness  upon  the  worth  of  a 
proposal  that  a  bank  should  be  limited  m  the  extent  of  its 
deposits  with  reference  to  its  capital  and  surplus.  A  great 
many  thoughtful  persons  who  liave  gone  into  the  matter 
have  suggested  that  bank  deposits  should  not  be  more  than 
15  times  the  amount  of  fyfi^^'  and  surplus.  I  was  wonder- 
ing whether  or  not  the  Senator  at  thi;i  tmie  would  care  to 
express  himself  m  favor  or  disfavor  of  an  amendment  de- 
signed to  carry  out  that  provision. 

Mr.  GLASS,  I  am  not  prepared  to  say  that  I  would 
either  support  or  oppose  the  amaendment  suggested  by  the 
Senator.  I  may  say  to  the  Senator  that  many  thoughtful 
people  have  said  to  me  that  the  ratio  should  be  10  to  1. 
In  fact,  unless  I  aun  greatly  mistaken,  the  Comptroller  of 
the  Currency  once  told  me  that.     I    a..    sa.j    furthex  to  the 


Senator,  however,  that  we  tried,  uc  :a;  u,^  :t  .\.i.  possible 
to  do  it,  to  omit  highly  controversial  proble!!i>  irom  the 
bill:  and  I  rather  think  we  have  succeeded  in  doing  that, 
except  that  I  am  told  there  is  to  be  a  good  deal  of  discus- 
sion of  the  instirance-of-deposits  provision  of  the  bill. 

There  is  one  other  feature  of  the  bill  of  which  I  was 
about  to  speak,  put  in  at  the  suggestion  of  the  junior  Sen- 
ator from  California  [Mr.  McAdoo],  relating  to  cumulative 
voting  in  boards  of  directors  of  national  banks,  designed  to 
give,  in  case  of  controversy  or  division  of  interests,  some 
representation  to  minority  interests. 

I  think  that  about  completes  my  exposition  of  the  biU. 

Mr.  AUSTIN.  Mr.  President.  wUl  tho  Stnator  p.:rm:t  a 
question? 

The  PRESIDING  OFFiCKH  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  irom  Vermont? 

Mr.  GLASS.     I  yield  to  the  Senator. 

Mr.  AUSTIN.     I  should  like  to  .i.-k  au    ::   'no  pirt  of  the 

bill  which  refers  to  branch  baiiK  :. :   .n  States  whase  laws 

permit  branch  banking,     I  observe  that  there  is  a  proviso 

to  this  efTect: 

Provided.  That  in  States  with  a  population  of  less  than  1.000.- 
000.  and  which  have  no  cities  located  therein  with  a  population 
exceeding  100.000,  the  capital  shall  be  not  less  than  $250,000 

I  should  like  to  ask  the  lea::.  J  s.  .-..i*  ;  wl.r.hcr  it  would 
be  within  the  spirit  and  purpc-f  >  f  ::.:.-  u.'  a.--.;r^e  if  there 
could  be  added  another  proviso  to  txu-i.d  the  b(  ::<  fits  of  this 
feature  of  the  bill  to  smaller  States;  f' r  <,var.:pl.  i  ;.:(  viso 
that  in  States  with  a  population  of  le~-  th.i:i  oiw  half  rr..;:;on, 
and  which  have  no  cities  located  ihiit  ;:.  v. .lii  a  p.  p;..,it;.ir. 
exceeding  50,000,  the  capital  shall  be  not  less  ih.n  SlOu  000 

Mr.  GLASS.     Is  that  Delaware? 

Mr.  AUSTIN.  I  have  in  mind  my  own  State — the  State  of 
Vermont. 

Mr,  GLASS.  I  should  raise  no  objection  to  a  proposition 
of  that  sort.  I  may  say  to  the  Senator  that  that  proviso 
was  incorporated  in  the  bill  by  the  former  cha;::r.  i:i  of  the 
Banking  and  Currency  Committee,  the  Senator  from  South 
Dakota  iMr.  NorbeckI,  who  seemed  to  bf  opposed  to  br;inch 
banking,  but  wanted  it  if  South  Dakot.t  n..^ht  obt.i.n  :t  in 
that  way.  (Laughter,!  The  di.-t;r.cu:  h' d  s- :..x- -r  from 
South  Dakota  is  such  a  serious  man  tiuit  I  ..Imc.st  regret 
that  I  said  that  in  his  absence,  because  I  am  afraid  he  might 
not  take  it  in  the  vein  in  which  I  have  stated  the  m.it;er:  but 
I  will  say  to  the  Senator  that  I  would  hav  no  ob.u  ction  to 
that. 

Mr.  President.  I  think  I  have  about  reached  n.y  hmit  in 
the  explanation  of  the  bill,  but  as  we  pr oreed  w.th  : 
sideration,  I  shall  be  glad  to  answt :    ai.y  que.-tK  i;s 
can.  reminding  the  Senate,  if  you  please,  tl.at   I  a:: 
banking  expert.     Although  people  say  T  am.  I  am 
I  hope  the  questions  will  be  as  simpi-j  u.    pos.-iblo. 

Mr.  VANDENBERG.  Mr.  Pre.<;ident.  I  think  ptr 
chief  controversy  respect n.  ;  the  ur.rim.slied  bu.^me.v^ 
tate  around  the  question  uhtiher  iL  may  not  b«' 
to  create  at  least  a  temporary  formula  fc:  th'-  u. 
insurance  of  bank  deposits  immediately,  pending  the  crea- 
tion of  the  ijermanent  structure  a.-  proposed  m  the  bill  on 
July  1,  1934. 

I  happen  to  be  one  of  those  who  hold  firmly  to  the  view 
that  there  is  no  remote  possib.'.ty  of  adequate  arid  cnmpe 
tent  economic  recuperation  in  the  United  State.s  ci 
next  12  months,  regardless  of  all  the  other 
dertakmgs  which  may  be  under  way,  until  .:  nee  m 
normal  banking  is  restored;  and  in  the  face  of  tlu  existing 
circumstances  I  am  perfectly  sure  that  the  insurance  of 
bank  deposits  immediately  is  the  paramount  and  funda- 
mental necessity  of  the  moment.  Therefore  I  .subm.it  an 
amendment  to  the  pending  bill  deahng  \>.;th  the 
of  a  temporary  insurance  formula  imimeduitely, 
July  1,  1934,  when  the  regular  structure  prop^s 
pending  bill  becomes  effective:  and  I  ask  tluit  'h.i 
ment  be  pending  when  the  unflr.isht-d  busmes.';  ;- 
sumed  for  consideration. 

The  PRESIDING  OPFICEH       \V  thout   objectio: 
ordered.    The  amendment  wii;  be  pr.iited. 
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THIRD    nFFTrn-,,     -     APPROPRIATIONS CONFEKLNCE    RLPl;P.T 

Mr.  BhAriiiN  Mr.  President,  I  send  forward  a  con- 
ference report  on  the  third  deficiency  appropriation  bill, 
and  ask  for  its  immediate  consideration  without  prejudice 
to  the  unfinished  business. 

The  PRESIDING  OPT^CER.  The  Senator  from  New 
Mexico  presents  a  conference  report  which  will  be  read. 

The  legislative  clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.R.  5390)  making  appropriations  to  supp  y  (ieflcien- 
cies  in  certain  appropriations  for  the  fiscal  year  t.nd.n^  .Ti.ne 
30.  1933,  and  prior  fiscal  years,  to  provide  .siipplene:  nal 
appropriations  for  the  fiscal  years  ending  J.n.!  oO  ij;%.i. 
and  June  30,  1934,  and  for  other  purposes,  having  met,  after 
full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follow^: 

That  the  Senate  recede  from  its  amendn;e:.'^  n  ;:r.o  -(d 
10,  11.  and  19, 

That  the  House  recede  from  its  disagreemp::t  -o  'lie 
amendments  of  the  Senate  nun^Ni'ti  3  4  .'^  6  8,  ;)  12  15, 
16,  17,  18,  21,  22,  23,  and  25    and  :.—<  <    -   !h       a:nr 

Amendment  numbered  13  Tht*  'lie  W'^-i-c  r*  -eue  f:o:n 
its  disagreemnt  to  the  amendment  of  the  Senate  riumbered 
13,  and  agree  to  the  same  with  an  .-^mer.dmer.t  a.^  Jnli.  w  : 
Transpose  the  matter  inserted  by  .^a.d  ..:r,(  n  !::■:, t  'o  pn- 
cede  hne  1  on  page  3  of  the  bill,  amended  to  read  u:  follows: 

"  BU2EAU     or     RECLAM.\TION 

Palo  Verde  Valley,  Calif.:  The  unexpended  b,i..i  .  e  of 
the  appropriation  of  S50.000  for  the  protection  of  Palo 
Verde  Valley,  Calif.,  contained  in  the  Second  Deficiency  Att, 
fiscal  year  1932.  approved  July  1,  1932,  shall  reniain  a'ail- 
able  for  the  same  purposes  during  the  fi.ical  yt  .a  h'34 
And  the  Senate  agree  to  the  same 

Amendment  numbered  20:  That  the  Il^ji.e  recede  :;om 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
20.  and  agree  to  the  same  with  an  amendment  a:  follows: 
In  line  1  of  the  matter  iiLserted  by  said  amenan;ent  .'vike 
out  the  words  "War  Department",  and  in  hne  5,  afe:  'lie 
figures  "$3,632.14".  insert  the  following:  "  .:.  all,  u:.d'  r  the 
Treasury  Department,  $15,792.50":  and  t!.(  .Sena'r  ante 
to  the  same. 

Amendment  numbered  24:  That  the  Hoase  recede  ^r.m 
its  disagreement  to  the  amendment  of  the  ."donate  nt:mlx>red 
24,  and  agree  to  the  same  with  an  am' :.dn.t  nt  ;,■=  lollov, 
in  heu  of  the  last  five  lines  of  the  matter  :ns(r*ed  by  sa:d 
amendment  insert  thf'  following:  "Total,  audited  (la:rn.s, 
section  4,  $110,030  1-'/,  and  the  Senate  agree  to  the 
same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  1,  2,  7,  and  14. 

Sam  C;    Bt:  ^trr,:,-. 
CAr-F:r    G:  •.^,- 
Kenvf'h    M.  Kf-Llar, 
Ff,k:;Kj  ■■  k  H-t  f 
Henry   W    Kfvfs 
Mcvaocrs  on  t^i^  p:''  ^■'  the  Senate. 
J.  P    Br   H\-.=,N 
Enw--,r.D  T.  Ta  .  :.(>r, 

\V      A      .^YFES, 

,IoHN   ■]  \bi:e^ 
Robert  L.  B-i  '  n 
Managers  on  !f:r  yc-r  r  '  f/,e  Hiju.sc. 

The  p!:?>II)lNG  (  II  ICEH      The  question  is  on  a^;ef  on? 
to  the  colli erence  report. 
The  report  was  agreed  to. 

INVESTIGATION      OF      COTTON^EFD      INI  '- T-' Y       t  !  N  ^L      FEF';F:T 

The  PRESIDING  OVVICKR     Mr.  M   Klixar  in  tlv-  t  ha.:o 


laid  before  the  Senate  a  letter  from  "h 


V^.    ^T-r-r  ■ 


f    en'..! 


ot  'he 
Federal  Trade  Commission  rransmittuKv  jjjr'-iant  to  i<'-n- 
ate  Resolutions  136  and  147  Seventy-first  Co:.e:e,s  f.;  t 
session,  the  final  report  of  the  Commission  rGat:-.-  -o  ..n 
investigation  of  the  charges  that  certain  corpcruiioivs,  op  :  - 


OlO^ 
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i^t  i-oll  mills,  are  ^oUtlnc  the  anUtrust  law« 

wiui  "  prices  for  cottonseed  and  acquiring  the  own- 

ership .u-ol  of  cotton  gins.  whuh.  with  the  accompany- 

ing papers,  was  referred  to  the  Committee  on  Agriculture 
and  Forestry  and  ordered  to  be  printed. 

rtTSiaC    UTILITIIS    I!»    THt    DISTtlCT 

The  PRBBIDINO  OFFICER  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  PubUc  UtUities  Commission  of 
the  Ehsirict  of  Coiumbm.  transmittinK  a  proposed  draft  of 
IsKlstotlon  to  amend  an  act  entitled  "An  act  to  provide  for 
the  expenses  of  the  Government  of  the  District  of  Columbia 
for  the  fiscal  year  ending  June  30.  1914.  and  for  other  pur- 
pOMS.  approved  March  4.  1913  ".  and  for  other  purposes, 
which,  with  the  accompanying  paper,  was  referred  to  the 
CMBDiittee  on  the  District  of  Columbia. 

prrmows  «j«d  memobials 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  reso- 
hiUon  of  the  National  Society  of  the  Daughters  of  the 
New  York  City.  NY.  opposing  any  reductions, 
or  permanent,  in  the  active  strength  of  the 
Regular  Army  or  any  curtailment  in  the  training  of  the 
Guard  or  in  the  support  now  extended  to  the  or- 
rtsenpes.  RO.TC.  or  CJ^fTC.  and  also  opposing 
every  policy  designed  to  weaken  the  national  defense,  which 
referred  to  the  CoounlUee  on  Appropriations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Commissioners  Court  of  Henderson  County,  and  the  Cham- 
ber of  Commerce  of  HunLsviUe  and  Walker  County,  in  the 
State  of  Texas,  endorsing  the  program  of  President  Roose- 
relt  and  favoring  the  inauguration  of  a  public -works  pro- 
gram provUUnc  highway  con-struction  in  the  State  of  Texas, 
which  were  referred  to  the  Committee  on  Finance. 

Be  also  laid  before  the  Senate  a  letter  from  Samuel  K. 
Tamlnoelan.  of  Lincoln.  Nebr  .  fa%'oring  an  increase  in  pass- 
port fees  by  10  percent  of  their  toUl  wealth  to  be  assessed 
on  all  rich  citiiens  going  to  France  on  pleasure  trips,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  of  sundry  cltl- 
wtns  of  New  Orleans.  La.,  praying  for  a  special  senatorial 
IniKittgatton  of  alleged  acts  and  conduct  of  Hon.  Hrxv  P. 
Lowe,  a  Senator  from  the  State  of  Louisiana,  a'hich  was 
referred  to  the  Committee  on  the  Judiciary 

Mr  SHKPPARD  presented  a  communication  from  I>r. 
Alexander  S  Garrett,  of  Weatherford.  Tex.,  in  reference  to 
the  production  and  use  of  tobacco,  which  was  referred  to 
the  Committee  on  the  Judiciary 

Mr  TYDINGS  presented  a  laamorial  of  siindry  dtlaens  of 
the  State  of  Maryland,  remonstrating  against  reduction  by 
furlough  or  otherwise,  in  the  officer  or  enlisted  personnel  of 
Army.  Navy,  or  Marine  Corps,  suspension  of  the  National 
Ouard  and  Reserve  Officers  Training  Corps  training  camps, 
and  of  Federal  aid  to  military  schools,  and  also  opposing  re- 
dw?thMM  in  the  pay  of  Army.  Navy,  or  Marine  Corps  Air 
Elenrlfce  f!ylng  officers,  which  was  referred  to  the  Committee 
on  Military  Affairs. 

■BMOaUL    or    COLOtAOO    LXGISLATU8C — WATKKS    Or    UO    GRANDE 

Mr  COSTIGAN.  Out  of  order,  I  send  to  the  desk  and  ask 
to  bave  lie  on  the  table  for  appropriate  reference  a  Joint 
ipemuilal  of  the  T#<hihiliiic  of  the  State  of  Colorado  with 
respect  to  the  development  and  conservation  of  the  waters 
of  the  Rio  Grande  Basin,  in  the  SUtes  of  Colorado.  New 
Mexico,  and  Texas.  The  memorial  incorporates  a  request 
for  the  immediate  passage  of  an  act  by  Congress. 

(See  Joint  memorial  printed  in  full  when  laid  before  the 
by  the  Vice  President  on  the  8th  Instant,  p.  29«2. 
lAL  Record  • 


UfVCSTICATIOIf    or    SALE    OF    MILK    AWD    DAIRY    PRODUCTS    W    THE 

DISTRICT 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, submitted  a  report  «No.  78 >  to  accompany  the  resolutum 
<8Jles.  76 '  to  mvestigate  oondiUons  re&pecUng  the  sale  and 
tfl&Ui button  of  dairy  produels  In  the  District  of  Columbia. 
hneiofore  reported  by  him  from  that  committee  without 


REPORTS    or    THE    COMMERCE    COMMITTEE 

Mr.  SIIZPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills  and  Joint  resolu- 
tion, reported  them  severally  without  amendment  and  sub- 
mitted reports  thereon: 

S.  1562  An  act  granting  the  consent  of  Congress  to  the 
Levy  Court  of  Sussex  County.  Del.,  to  reconstruct  a  bridge 
across  the  Deeps  Creek  at  Cherry  Tree  Landing.  Sussex 
County.  Del.  <Rept.No.  79 >: 

H  R  5152.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  replace  and  main- 
Urn  a  bridge  across  Northwest  River  in  Norfolk  County.  Va.. 
on  SUte  highway  route  no.  27  (Rept.No.  80 »  : 

HM  5173.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  maintain  a  bridge 
already  constructed,  to  replace  a  weak  structure  In  the  same 
location,  across  the  Staunton  and  Dan  Rivers.  In  Mecklen- 
burg County.  Va..  on  United  SUtes  Route  No.  15  i  Rept  No. 
81)  : 

H.R.  5478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Ferry,  near  Sylvania. 
Ga.  (Rept.No.  82*:  and 

H.JJles  159.  Joint  resolution  granting  the  consent  of  Con- 
gress to  a  compact  or  agreement  l)etween  the  State  of  Kansas 
and  the  SUte  of  Missouri  authorizing  the  accepUnce  for 
and  on  behalf  of  the  States  of  Kansas  and  Missouri  of  title 
to  a  toll  bridge  across  the  Missouri  River  from  a  point  in 
Platte  County.  Mo.,  to  a  point  at  or  near  Kansas  City.  In 
Wyandotte  County.  Kans..  and  specifying  the  conditions 
thereof  (ReptJ^o.  83). 

ENROLLED   BILLS    PRl-    .-         tz 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  B;Ils, 
reported  that  on  May  18,  1933.  that  committee  presented  to 
the  President  of  the  United  SUtes  the  following  enrolled 
bills: 

S.  73.  An  act  to  authorize  the  Comptroller  General  to  allow 
claim  of  district  no.  13,  Chocuw  County,  Okia..  for  payment 
of  tuition  for  Indian  pupils; 

S.  1410.  An  act  to  amend  section  207  of  the  Bank  Con- 
servation Act  with  respect  to  bank  reorganizations; 

S.  1415.  An  act  to  amend  sections  5200  and  5202  of  the 
Revised  SUtutes.  as  amended,  to  remove  the  limitations  on 
national  banks  in  cerUln  cases;  and 

S.  1582.  An  act  to  amend  section  1025  of  the  Revised 
Statutes  of  the  United  SUtes. 

BILLS   INTRODDCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr    BRATTON: 

A  bill  'S  1724 »  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  Slate  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  Grant,  NJkfex.;  to  the  Committee 
on  Public  Lands  and  Surveys. 

By  Mr    DILL: 

A  bill  (S.  1725)  for  the  relief  of  Robert  Emil  Taylor;  and 

A  bill  <3.  1726  >  to  authorize  the  appointment  of  Ma.'ter 
Sgt.  Joseph  Eugene  Kramer  as  a  warrant  oCBcer.  United 
SUtes  Army;  to  the  Committee  on  Military  Aflairs. 

A  bill  <S.  1727>  for  the  relief  of  Earl  A.  Ross:  and 

A  bill  (S.  1728 »  for  the  relief  of  Frank  P.  Ross;  to  the 
Committee  on  Public  Lands  and  Siirveys. 

By  Mr    TYDINGS: 

A  bill  <S.  1739'   for  the  relief  of  ^ i  Gregory; 

A  bill  (S.  1730 >  for  the  relief  of  I       -    1  Higgles; 

A  bill  (S.  1731)  for  the  relief  of  Marlon  Von  Bruning  (nee 
Marion  Hubbard  Treat)  and  others;  and 

A  bill  'S.  1732»  for  the  relief  of  WiUiam  Zeiss,  adminis- 
trator of  William  B.  Reaney.  survivor  of  Thomas  Reaney 
and  Samuel  Archbold;  to  the  Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  <S.  1733"  relating  to  the  retirement  of  the  present 
senior  member  of  the  Board  o  rveers  for   Rivers  and 

Harbors;  to  the  Committee  on  A* j  Affairs. 
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By  Mr.  McNARY  and  Mr.  STEIWF.R; 

A  bill  (S.  1734)  for  the  rti.abil.iation  of  tlu-  s;,;i.:ield 
project.  Oregon;  to  the  Comn-.tttc  i  :;  IrT:.:,r,;,  :.  aiid 
Reclamation. 

By  Mr.  SCHALL: 

A  bill  <S.  1735>  to  amend  an  act  approved  May  14  1926 
(44  SUt.  555 ».  entitled  "An  act  authorizing  tl.t  C:.;,'Txwa 
Indians  of  MinnesoU  to  submit  claims  to  ihc  C'u urt  of 
Claims":  *      ^■'   (^"  inmittee  on  Indian  AC.i.vi. 

By  Mr.  lAFPLK. 

A  bill  (S.  1736)  to  preserve  ard  p:  itc,  ;  •;..  corrt.ative 
rights  of  the  oil-producing  States,  to  a  .  i>t  tl.ern  ;r.  il.e 
proper  enforcement  of  their  oil  conserwi'.  r.  '..;..-.  'u  a  ^un- 
the  conservation  of  crude  petrolcuir.  ar.ci  :  a:  r.al  na.  ai.d  to 
preserve  the  same  as  national  rescurLP-  m-.d  :o  rce.vA:iiv  '.h* 
transportation  and  '^^.I'.e  in  intersta:f  a:;(;  lur": '.  lon.n.ticc 
of  natural  gas.  cv  u\r  petroleum,  ar.a  ').*'  ;):udutt.^  ili-'reof.  to 
prevent  waste  in  'he  i  reduction,  ir.arki' .n  /.  ard  u.^e  ol  >ii.  h 
natural  gas  and  pt-iiuleum;  to  nr>f.;  tiie  .^-^h  rrtarv  ui  Uie  , 
Interior  with  power   to  carry   out   :h;.    a.:    a:.;   t   r   other     President^f  the  Umted  States  tra:ini.t tine  :!..    nonunut ion 


ment  and  disability  system,  as  required  bv    t    ;  on  J6    a^     f 

an  act  for  '.he  cradir.t^  and  classific.'  s:.  of  ilfik:  :r,  tf.o 
I-'orcijrn  Ser\:oi  .  !  •.:.>-•  'Jnited  States  o!  .^:r.i  .•  .<  a:.d  prrnid- 
ing  compensatio::  ri.ciefor.  approved  Pebruu".   23    \'j?.\ 

Pk  '.NK'  :n    I)    H  •■  :sr-,  r:  T 

Enclosure  }^- ;>  rt  roncerning  ixi.ixn.viA  ^:id  aiiUbJiiy 
fund,  Foreigi.  S-  r  .  ;■  - 

The  Whit!-   Ilt^f   Mav  10    ::'.kv 

Mr.  ROBi2,':5uN  .f  .\rk.iii.sa.i.  Mr  P.t.-;dir.t,  .f  t;.ire  bo 
no  further  legislate*'  b..>:ness,  I  na.\t  ;hai  ;ii<  S.  :-aic  p:.^- 
ceed  to  the  consideralion  of  cxecut.-.t   i)u.-.:,t» 

The  motion  was  agreed  to;  and  t!.t  t^t  lUiie  pncfcatd  :j 
the  consideration  of  executive  bu.  .:a  .^^. 

The  r^HP:.^II)lNCi  OFFK'KF.  M:  ,  M(.  Kei  i  ^r;  ;n  the  rhair^ 
The    C'::.;.r    ia;d    b^d\.'re    :hi'    Sci.ate    a     •Tifsoa'M"'    ivoni    Uip 


purposes;  to  the  Committee  on  I:.te:-:a*'   C  ':::r.<'-ce 

RECTTLATION    OF   B.^NKING — f.MKM'MENT 

Mr.  VANDEVBERG  submittrd  an  ,.rr.' ;idr;itnt  int.r.c.rd  to 
be  proposed  o;.  i..m  to  Senale  b.:;  lf-:u  'he  bank.:..:  bill, 
which  was  ordered  to  lie  on  the  taol*   ai  d  to  b(   pr:i.trd 

PUBLIC    WORKS    BILL       \VK'.:MF.NTS 

Mr.  FLETCHER  submitted  an  ..::.tna:iit r."  ;:  tt  :.d  d  to  be 
proposed  by  him  to  the  bill  t."-^  iTU'  to  enr our.i  ;t  :;.itional 
industrial  recovery,  to  foster  fair  competition,  and  to  pro- 
vide for  the  construction  of  certain  u-eful  pr.b'.a  \v(.rk.s.  and 
for  other  purp>os€S,  which  was  referrt.:  to  tla  Co:ri::i.ttee  on 
Finance  and  ordered  to  be  printed. 

Mr.  NYE  submitted  two  amendments  intend*  d  'o  b.    pro- 


of Harry  L.  H   pk'ri^    (if  New  Yo'k.  lo  be  Federal  EinerBPn'-y 
Relief  Adrn'r.    : :  at  or 

\'r  f^  iRINSON  of  A-k.;'v-.i  Mr  P!T:<d'-nt.  th;-  \-  an 
imf)ortanl  ncnutiat :  ^::  I  th;r:k  :t  u;!l  ha\<>  to  ito  to  the 
Committee^  biit  Itt-o-t  'hat  the  r'r:;:n:t;er  :nay  taki  pronipt 
action.  The  o- ':'a:r./ation  for  the  adrn;!^.i>'rat;on  of  the  art 
to  V.  h;eh.  tbie  app  .tittr.'M^.t  rf'.ate^  i-  cepender.t  upon  th^'' 
contirmo' :■•■!:  -'t   th:'-   •.    r'oria' :or. 


The  I^ 


;i3INC7  C'FFICEH       The  Ch..ir  a-suine-  that   the 


;he  Ci  :r:n. 


•e  o::  Bankin;^ 


nomitiat;:  :.  vh'x:!d  be  r-nerrec: 
and  C\:-/<  :;   ■• 

Mr  '^i 'HINSON  f-f  Arka::-i'^  That  ;s  irv  'indfr'-tai-d::!!:;. 
I  see  that  th.'  •  ;;a;r:Ttan  ot  thai  eoinnnttec  i.'^  n'  f  hi^re.  b:il 
I  trust  *he  '  •  r:-.:n;t'fe'   :\:.\v  hold  a  niee'in'i  :n  the  niorn:n<-:. 


posed  by  him  to  Senate  bill  1712.  the  public  wot  k>  b:::    .inch         The    PHESIDING    OFFICEH      The    b:.!    .  atn^    from    that 
^  ■'  committee.  i.:.-t  U:v  tt.  -.;na::o-   .^  :"fc>rr(^d  t^^  'he  Conin-;;tte" 


were  referred  to  the  Committee  on  Finance  .ir.d  ordered  to 
be  printed. 

REPORT   OF    THE    DIRECTOR    GENERAL    OF    !  M:  t        T         tt  t^  ^e    NO     40) 

The  PRESIDING  OFFICER  (Mr.  McKf:  :  \n  thie  eh.air) 
laid  before  the  Senate  a  message  from  tla  President  of  the 
United  States,  which  was  read  and  referred  t  ,  the  Coniinit- 
tee  on  Interstate  Commerce,  a.-^  follows: 

To  the  Congress  of  the  United  Stales: 

1  transmit  herewith  for  the  information  f  the  Congress 
the  annual  report  of  the  Director  General  of  Railroads  for 

the  calendar  year  1932. 

y  .\sk:  r.'  I)    P.oo'-EVELT. 

The  White  House.  May  19,  1933. 

(Report  accompanied  similar  message  to  the  Hou.-c  of  Rep- 
resentatives.) 

REPORT  OF   perry's   VICnORY    Mi-M.:r.:\'^    ,  ,  M:.;I.  ;.ION      tl.DOC. 

NO.    39) 

The  PRESTDTNT  <  •FFTCER  la:d  Nforr-  the  .Senate  a  mes- 
sage  from   the  Pre.~.L.LnL  uf   the    in-'eo    s:..;r>,  wh.ich   v.  as 
read,  and,  with  the  accompanying   p..ut:-    n.erreu  to  tne 
Committee  on  the  Library,  as  follows: 
To  the  Congress  of  the  Urr.'-'d  '"';*'.'!. 


on  Bankin?  ar.d;  Currency 

M;  C<aSTI(;AN  ^!r  Pr"^.rie;:t  ;t^  ( •  ::fn::ta':on  of  what 
the  able  Senator  fron:  A-kan<a>  ha-  tu.-:  ^'a*i  d  I  am  advtsf  d 
that  there  are  m  n^e  -.x  S'a'e-  of  th-  Id.;  n  ::i  v/hi-h  the 
relief  funds  approptoat-  •  '.r-  th'  Rt  oot^struetion  F;::ar:oe  Cor- 
poration wih  tM>  e^ha';^•^d  *  'd.iy  T!;e  r' h' f  >;'t:at;on  :r:i 
those  States  may,  thrrelore.  be  \A\:\y  tecaMitd  as  r.  r.-t'tut - 
ing  an  emergency,  and  there  i.s  irrr'  ::'  need  f^:  :!:'■  :mn.'^- 
diate  organization  of  tr.-  ;idm;r.,  tratto:.  for  Fcd'tal  re-h-f 
under  the  new  a:-* 

}  XFCTTTIVT    MF,^.SAGF.S     f,t:i.:.',FD 

The  PHLblDINo  UM-ICER  :.i!d  u^:o:e  the  Senate  me  - 
sages  from  the  Presiditit  ■„ ;  '.'v  r;..:o':;  .stat.'s  ouomittin;-' 
sundry  normnatrons.  wh.of.  u-oe  ;e;e::ou  tu  tht  ajipropr.ate 
committees. 

(For  nominations  this  cay  re(e;\ed,  oee  the  end  (jf  S 't.ate 
proceedings. ) 

TFroHr^    v;F     ^  OMMtTTEES 

The  PRE^-^IlJlNCi  OFI-ICER  Repot  ts  o!  committees  ate 
in  order 

Mr.  SHIdTAin)  :r  :n  '!o'  C-ntm.tt-e  on  M:htary  Affairs. 
reported  fa-.otao:y  'he  n;  !:..nai:on  of  Brip.  Gen.  Oeorijc 
Sherwin   Sin:f  t.ds    to^    be    ^    major    mt.'oa:    ;:.    the    R.-'ih.ir 

V 


I  transmit  herewith  for  the  .n.tormation  of  th.e  Congress  a  }  ^^^.^.  ,,  ^^^,  Y,.\y,-.:,r\  11    lo.J    ••  o  e  Ma;    (].;.    Ed-ar   I    C<d 
special  report  of  the  Perry's  Victory  Memorial  Cotninission     jjj^",.  ,,;.   p,  o:  ;,.:■.    lO.   lJ3:-i,  ana  a:>o   the   nor:.:nata 


dated  April  6.  1933.  supplementary  to  the  a.:.:  ;:al  report  of 
the  Commission  for  the  fl.sral  vear  ended  I  h    •  ::.;>or  1    1932. 

Ik-.NK:!N    I)     i-iOO>E\VLT. 

Th«  White  House,  May  19.  :  93 3 

report    on    foreign    service    RETIREMItXT     =.0    riSABILITV    FUXD 

■  M  DOC.    NO.  4  1  t 

The  PRESIDING  >  d-FICER  laid  befor.  tr..  S- nate  a  me  - 
sage  from  the  P-.  -  lent  of  the  United  .^t.it-,  whti  n  was 
read.  and.  with  the  accompanying  papers,  referred  to  tne 
Committee  on  Foreign  Relatione,  as  follows: 


otiioer^ 


the 


i\tV   vi,,A. 


Army 


UliU       iii 


.e 


To  the  Congress  of  the  United  Statr'^ 

I  transmit  herewith  a  rep-:t   Iv    he   .S'oretary  of   State 

showing  all  receipts  and  disbtn-em.e:it,~   on   accoun:  Oi   't  -  ^,,,^     ,    ,     .,   .  , 

funds,  allowances,  and  annu.t.e:,  fur  the  fiscal  year  encoa  »  u.c  Commiltee  .^  c.-..-.. 


sundr:     oth 
Reser-.e 

The  PRLiaiDlNG  OFFICER.  Tlie  nunnnat  .on;,  v.oU  bo 
placed  on  the  calendar 

Mr.  TRAMMELL.  from  the  Cnm:m:*te-  on.  Naval  Affairs, 
reported  favorably  the  nomn.utA'n  ui  c  o::,::  ,\.C'-r  Randah 
Jacobs  to  be  a  cap- am  in  the  Na\>  i:  -ni  me  oTi  oav  ui 
April  1933  at.ct  aFo  the  nominations  of  sunary  otficr  cfh  a  rs 
in  the  Navy. 

The    PRESUMING    OFFICER      Tho    :.  .tn. nations    whl    be 

placed  on  the  calendar. 

CHARLES    E.    J ArKSON' 
Mr.  STLPIiFNS.     Mr    Prc"^td- t.t    i  .'.>-■'    '•-■---'■   ' 

L   tr.L   liominat. 


Jiao..-    i  rom 
f  Cn^r^e;,  E. 


;i 


tu:^' 


.">; 
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In 


Jnckxin.  of  South  Carolin*.  to  be  Deputy  Cumin 
the  r.        .  .     '  F  -h'-'-- 

^-  \i::r  M  ;'  '^  .  >-:  '  [  i.  k  unjUTlmous  consent  for 
the  immediate  conflrmation  of  this  nomination. 

Mr  FF^^  M  •'^eiidBnt,  1  bope  the  Senator  will  allow 
this  nomine:  :.  i  iO  to  tht  calc&dar.  and  let  us  act  on  it 
tomorrow. 

Mr.  SMITH.  My  only  reason  for  making  the  request  is 
that  It  Is  very  necessary  to  have  this  nomination  confirmed 
•OOD.  because  the  Cooimusioner  in  the  Bureau  of  Fisheries 
will  ieave  in  3  or  4  days  for  an  extonded  trip,  and  he  wanted 
to  break  this  new  man  in  thoitnghly.  so  that  he  might 
function  while  the  Commissioner  was  absent.  The  nominee 
U  my  secrcUry.  the  report  is  unanimous,  and  every  day  is 
Important,  so  that  he  may  become  familiar  with  the  routine 
of  the  oflBce  as  early  as  possible.  That  is  my  reason  for 
making  the  reqtwst. 

Mr.  FE88.     I  withdraw  the  objection. 

The  PRESIDrNO  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

Hf   THE   HAVT 

Mr.  TRAMMELL.  Mr.  President.  I  have  reported  favor- 
ftbly  from  the  Committee  on  Naval  Affairs  sundry  nomi- 
naUons  in  the  Navy  and  Marine  Corps.  If  we  do  not  take 
action  on  the  nommations  today  of  the  midshipmen  who 
ar«  graduating  this  week  at  the  Naval  Academy  who  have 
been  recommended  for  commisskma,  these  young  men  will 
not  be  able  to  get  their  commispiona  at  the  time  of  their 
graduation.  It  is  a  routine  matter,  and  I  ask  that  the 
nominations  be  considered  and  acted  upon  at  this  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
aks  unanimous  consent  for  the  unmediate  consideration  of 
certain  Navy  nominations.    Is  there  objection? 

Mr.  FESS.  Mr.  President,  reserving  the  right  to  object, 
may  I  make  the  suggestion  that  we  are  getting  in  the  habit 
of  approving  these  nominations  without  them  going  to  the 
:.  and  while  I  am  not  objecting  to  this  particular 
I  am  sure  that  we  do  not  want  to  get  into  that 
practice. 

Mr  ROBIMaON  of  Arkansas.  Mr  President,  this  is  an 
emergency  matter.     It  relates  to  routine  nominations. 

Mr.  FE8S.  I  think  the  Senator  from  Arkansas  is  cor- 
rect, and  I  do  not  object  in  this  instance. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed. 

Mr  TRAMMKLL.  Mr.  President.  I  a.<;k  unanimous  con- 
•Htt  that  th«  President  may  be  notified. 

The  PRESIDING  OFFICER.  Is  there  objection'  The 
Chair  bears  none,  and  the  Prtdont  vill  be  notified  If 
there  be  no  further  reports  of  eomnltteco.  the  calendar  is 
in  order. 

TMI    CALKWDAa 

Executive  C  <72d  Cong..  2d  sess  • .  a  treaty  between  the 
United  States  and  the  Dominion  of  Canada  for  the  com- 
pletion of  the  Great  Lakes-8t.  Lawrence  deep  waterway. 
•igned  on  July  18.  1932.  was  announced  as  the  first  matter 
on  the  ealM>dar 

Mr  ROBOIBON  of  Arkaneas.     Let  that  go  over. 

The  PRESIDINO  OFFICER.  The  treaty  will  be  passed 
over 

niASCriY    DBPAKTMKMT 

The  Chief  Ork  read  the  nomination  of  Wflllam  Alexan- 
der Julian,  of  Ohio,  to  be  Treasurer  of  the  Unttcd  States. 
The  PRIBXDINO  OFFICER.     The  queatton  i».  Will  the 
ite  advise  and  consent  to  the  nonunation? 
itlon  was  confirmed. 


KBCBBS 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  as  in  legisla- 
tive session  I  move  that  the  Senate  take  a  recess  until  im- 
mediately following  the  conclusion  of  its  proceedings  sitting 
as  a  Court  of  Imp>eachment  on  tomorrow. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  50  min- 
utes p.m.)  the  Senate,  as  in  legislative  aeeston.  took  a  recess 
until  the  conclusion  of  the  proceedings  of  the  Senate  sitting 
as  a  Court  of  Impeachment  on  tomorrow.  Saturday.  May  20. 
1933.  the  hour  of  meeting  of  the  Senate  sitting  as  a  Court 
of  Impeachment  being  10  o'clock  ajn. 


PtJBLIC   HIALTV  SSXTirS 

The  Chief  Clerk  read  the  nominations  of  Walter  L.  Tread - 
way.  Lionel  E.  Hooper,  and  FrancLs  A  Carmelia  to  be  senior 
surgeons  in  the  Public  Health  Service. 

The  PRESIDING  OFFICER.  The  question  is.  Will  the 
8HAate  advise  and  consent  to  these  nominations? 

The  mmntnathrne  were  confirmed. 

The  WCBBIDIIIO  OFFICER.  That  cnmpktnt  the  calen- 
dar 


NOMINATIONS 

Executive  nominations  receivrd  by  the  Senate  Maw  19  (legis- 
lative day  of  May  15),  1933 
Assistant  SEcarrAar  or  the  Txeasotit 
Stephen  B   Gibbons,  of  New  York,  to  be  Assistant  Secre- 
tary of  the  Treasury,  in  place  of  Seymour  Lowman.  resigned. 

FZDtMAL  EMIRCCNCY  RELIXF   ADMIKISTRATOR 

Harry  L.  Hopkins,  of  New  York,  to  be  Federal  Emergency 
Relief  Administrator. 

McMsn  or  thx  Federal  Powex  Commissiow 

Herbert  J.  Drane.  of  Florida,  to  be  a  member  of  the  Fed- 
eral Power  Commission  for  the  term  expiring  June  22.  1937. 
vice  Marcel  Oarsaud. 

PtOMOTlONS    IN   THE    REGULAR    AKMY 

To  be  first  lieutenant 
Second  Lt.  Meredith  Donald  Masters.  Field  Artillery,  from 
May  16.  1933. 

ICEDICAL    COSPS 

To  be  lieutenant  colonels 
Maj.  George  Falrless  Lull.  Medical  Corps,  from  May  11. 
1933 

Maj.  Charles  Clark  HiUman.  Medical  Corps,  from  May  12. 

1933. 
Maj    Sidney  Lovett  Chappell.  Medical  Corps,  from  May 

13.  1933. 

Maj.  Harry  Louis  Dale.  Medical  Corps,  from  May  15.  1933 
Reappointment  in  the  OmcBas"  Rxskivb  Coups  or  the  Army 

GKNEXAL    OPTICEa 

To    be    brigadier   general.    Adjutant   Generals    Devartment 

Reserve 

Brig.  Gen.  James  Sumner  Jones.  Adjutant  General's  De- 
partment Reserve,  from  July  17.  1933. 

Promotions  in  the  Navy 
marine  corps 

Lt.  Col.   Robert   B.  Parquharson  to  be  a  colonel  in  the 
Marine  Corps  from  the  17th  day  of  May  1933. 

Maj.  Howard  C.  Judson  to  k)e  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  17th  day  of  May  lf33. 

Capt.  Augustus  B   Hale  to  be  a  major  in  the  Marine  Corps 
from  the  17th  day  of  May  1933 

First  Lt.  Clarence  H    Yost  to  be  a  captain  In  th^    \'      ne 
Corps  from  the  17th  day  of  May  1933. 

Second  Lt.  Sol  E   Levensky  to  be  a  first  beutenant  in  the 
Marine  Corps  from  the  17th  day  of  Bday  1933. 


CONFIRMATIONS 

Executive   nominations   confirmed    by    the   Senate    May    19 

(leQislative  day  of  May  IS).  1933 

Treascrer  OP  THE  UnTEO  States 

William  Alexander  Julian  to  be  Treasurer  of  the  Umted 

SUtes. 

DrPUTT    COMMXSSIONXR.    BUREAU    OT 

Charles  E.  Jackson  to  be  Deputy  C< 
Fisheries. 

Pttbuc  Health  Sbsvics 
Walter  L.  Treudway  to  be  senior 
Lionel  E.  Hocpcr  to  be  senior  surgeon. 
Ftaods  ▲.  Carmelia  to  be  semor 


er.  Bureau  of 


1933 
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Promotions 


To  he 
Louis  H.  Albiston 
How  .— '  '^'    Anderson 
Praiir.  ;.     \rnold 
Frederic  K  :     .\-.h worth 
Henry  F.  Ban/haf 
Robert  H    Barnum 

Jam-       i      !v  .•.::! 

Carter  L.  Btunett 

Samuel  Bertolet 

James  S.  Bethea 

James  V.  Bewick 

Horace  V.  Bird 

Thompson  Black.  Jr. 

John  T     M:      k;    .:: 

Francis  L.  B.^kt  lock. 

Walter  L.  Blatchford 

Francis  J.  Blouin 

Walter  S.  Bobo.  Jr. 

Joseph  H.  Bourland 

Harold  G.  Bowen.  Jr. 

Merle  F    r5~-^-man 

Francis  i     H;  own 

James  O.  Brown 

Frederick  W.  Bruning 

Paul  D.  Buie 

James  B   Burrow 

Paul  W.  Burton 

Clarence  M.  Caldwell 

Clifford  M.  Campbell 

James  H.  Campbell 

Allan  M.  Chambliss 

Jay  V.  Chase 

Benjamin  B.  Cheatham 

Harold  F.  Christ 

Warren  B.  Christie 

Thomas  A.  Christopher 

Merrill  K.  Clementson 

James  O.  Cobb 

Thomas  F.  Connolly 

Lester  C.  Conwell 

Richard  G.  Copeland 

Joseph  P.  Costello 

John  S.  Coye.  Jr. 
Robert  W.  Curtis 
Charles  A.  Curtze 
Edgar  M.  Davenport 
Roy  M.  Davenport 
Lewis  M.  Davis.  Jr. 
Ray  Davis 
William  L.  Dawson 
Richard  B.  Derickson.  Jr. 
John  R.  Dillon 
Norman  J.  Drustrup 
Charles  K.  Duncan 
James  M.  Elliott 
Joseph  F.  Enright 
Arthur  K.  Espenas 
Robert  E.  Fair 
Frank  S.  Fernald 
Charles  W.  Fielder 
James  H.  Fortune.  Jr« 
William  C.  Fortune 
Everett  J.  Foster 
James  G.  Pianklin 
Charles  T.  Fritter 
Herbert  S.  Fulmer.  Jr. 
Raymond  L.  Fulton 
Raymond  D.  Fusselman 
Ignatius  J.  Galantin 
Robert  A.  Gallagher 
Antone  R.  Gallaher 
Norman  W.  Gambling 
John  A.  Gamon,  Jr. 
Philip  W.  Garnett 


IN  t:ie  Nuv 
ensigns 

1'    b«  •  •  F    f  "larT-t  !=: 
C'i;a:  !■      i     (;,i::.;:n 
RichaKi  C    Gu.'i.iy 
Robrr'  M    (r;)b(  lis 
J,;n:       B    (;r-:uiy 

Don(  ■..!:.  B    H.irby 
Ward  ¥    }i:i:cinian 
Irvu.  .^    h'.-.: 'nKii: 
Enrique  D    Ha,  k.;;.^ 
Burden  H    .H,i.-;:ii!.;s 
Julian  S   llaU'hfr.  Jr. 
Clinton  J    UvAXh 
I  '.:th.r  C    Ue.w/ 
L.'.:a  G.  Huwa:d 
William  S.  Howell 
( in  •:  'cv   K    Hua.-cn 
.•\lbt'::    (■     I::-:('L< 
}•:. ■!!'  y  ]{    l->-iv 
("h.i:;-  -    H    J.irk^on.   Jr. 
Kw'.vard   F    J.uk.'^on 
K.r.::.:;;.d   B    Jacoby 
K::. .■■-,:   1.,.,.  Jahiu-ke,  Jr. 
(\i;'.:u!i  B    Junrs 

Stepi:(  :)  Jii:;ka.  Jr. 


W 


H    Kan 


.'..::.!  •   C i    Ka>' f:n 
Robf:-;-   .■^.   Kra';n^.  Jr. 
Rich.:ci   I     K;bb.^ 
Nova  B    K.'  :.;a:.,  J':. 
Leland  r    K.:..baH    Jr. 
Geort;e  <  >    KI.n-:i;ar.n 
Josei'i'i   N'v'    Ki  '  nii; 
Donate:  (  *    La  fv 
Geoi-.:.    H     l.A.ni    Jr. 
Da\K:   I,a::.brrt 
i-:;^  ;.,ir;i   L.inc 
W.Il.irc:   J\    La.itrhcn 
}■:    0'  r:    'A'     Lt  ach 
K  :-\.\-d    I'    L-r,   Jr. 
L.i::..ir  Lr^    Jv 
,"    ::;.  ^^    L.tJ.nian 
H.>-.w«  n   L    Lrrii 
}i..:-rv   M    Linc.^av    Jr. 
}-":.i:.K   V    L.;* 
}-:.;-.v.n   K    L.o:l;    .id 


(•;. 


j-^   K    L(-;flihn 


K.  :.:.'  t;:   L.,.  •  land 
M.   n.H-1  J-  I  u  »c^ey 
iLt:    a:  A    M  i*  Donald 
\V.::;,.:n   W    H    Macdoi^ald 
!)•  n.ild   IL   Maolntobh 
]{■  L'«-.-'    .-X.  ALiopherbL;n 
L;    :j' ;  t   B    M.^ddon 
Lc^..    J.  ^L^Jt  'vs;;ki 
Jose;  h   L  NLinn:nB 
Laur*  :.■  >'  H    Mark.s 
Dav:d  L.  .Murt:neau 
Paul  Masterton 

I)..o-    Ma^b'■r^y 
H.i:  :v  ("    Ma^i.ard 

John  J    M'  C\  rn^.ack,  Jr. 
Joseph  C    MrGougrnan 
Hue!:   H    M..  K,bb:n 
;^    :.- ::  H    M.  Rae 
Brrn.ird  H    Meyer 
c'lavv  n   L    .\LlIer 
i:oA;n  r^    MdlPr 
(;.    :-    H    M::if'r 
•L.  L.i:d  L.  Mohan 
("L.a:  le^  L    Mo'  re.  Jr. 
'nion.a,    H.  Muorer 


Cha::-    C    M    r-.m 
J^-^\:r.   C     M     can 
1  iv:::    i     ]{.  Morton 
G'  :  :    ::   Murphy 
K..: ;  }•■    Xi  ,;;>ert 
W,.;:.-:    H    Nruti  n    Jr. 
Th  -.  ,>  P    oc.-nnLj 
James  R.  Ogden 
Robert    T    ("'".•.". 
Jay   I.  P.;.n.;  r 
Thomas  V.  Peters 
John   L    PL. :;:;)>     Jr. 
lAidwi  .:  K    P..  k-:- 
W.iL.^n:   V    I':.;::,  ji 
K,L;,h   M     ]'-.,y 
George  M    P:\ce 
Bertram  J    P::-  L-r 
Preder:ik  W    l'\::dy 
John  Ranu'e 
Reginald  M.  Ra>7nond 
James  P:    P.  -  d\ 
Ed^N-ard  s    J- !;,  ,i    J- 
Gilbi  r:   H    P.oL.iru>,  Jr. 
Robert  s    JLcdtii 
C!...::.  :■  I-'    •;    >  p^nn 

J  al  K     \'v       LL  'f 

George  D.  Roullard 

H'  nry  P    P:::nb> 
Ba..x'er  P    PL.;s.^ell 
Selbv  K    Santmyers 
Ralph  .N    .-a--»'np  Jr. 
Arnold  F.  Sehaae 
Henry  E.  Schmid 
Wallace  A.  Schmid 
Earle  C.  Schneider 
Frank  D.  Schwartz 
Everett  E.  Seagroves 
Seth  S.  Searcy.  Jr. 
William  E.  Shafer 
John  Shannon 
Ed\v:irc;  E.  Shelby 
^Pi;•.n  ."v    Shellabarger 
Albert  L.  Shepherd 


IP    ;!■■:  .   K   \\'    Shrppard 
P.L;  L  :     PL  ;Vy 
K:  :.'.'  -p  S    S!:  ^ok 
P:\^.,K  M    :-..0r:- 
Francis  J.  Smedley 
H   L(  :t  Ii    Soher 
(_)-.v !  !.  E    .':^owerv.-inf» 
Otto  W.  Spahr    ,P 
Paul  I     .==:ahl 
J.ih::  M    P''^inbrrk 
-li. .  i,,'n  e T    .:- . <•(.. .1  ...^ 
Leini.  d  M    st(  ■,  i  n  ■    Jr. 
1:^1  !;s  J    P"oi'ker 
Br;n,i:d  M    Pt:tan 
IP  n:v  n    p-:;rr 
IPdpP   F    PvP.s 
V,PP;.nn  II    Pi:bIo:te 
Mill'  n»  :'  W    71udn  o- 
Ra^rn   r.a  \V  Th.)n:p-'n. 
Cd;:  :   T  ed'  n,an 
aPid'-dn:   H    T:nker 

J.n  K    C     'V .'.  U^ 
J.o.  k  J     P,,-;;anno>iel 
Ja:ne-   F    Ti;cker 
\d  :  n   n  C    Turner 
J.d.n  A    •r>-:ee,  Jr. 
,P;;n»'>  J-   \diu>ihan 
T;:  viGTre  H    \diKrley 
Ia  o,..s  E    Vo::>   WorIohi 
IP.b'n  F    Wac-tafT 
idrd'^ra  k   II    W.ihP.^ 
Idh  n:a-   H    Ward 
J.hn  B    \VC'  ks 
G<:'.,'''^f    Wendelburc 
W.wu   n.a:    F    A.  \Ver:dt 
.Piini  >  W    Whde 
Ho  h.^:ri  I)    White 
Bruoe  F    W'.eK'.n 
JosepP  W    WdPa!n>.  Jr. 
Ar.dne   T    Wrij-hP   Jr. 
G'  :  add   H     Ad'iuht. 
I P  .  bt  P.    Cd   \  ui-l 


Jr 


To  be  a^si.^'cinf   pav^"c:'  ff's 


p  ,:,^  G    P.n>on 
A.be-d  F    Kyar.,  Jr, 
D   n.ila   W    '1  wi^i' 
Idiu:   P    W.;n;raub    J; 


James  K    lind.fv-k 
Earnest  ( ^    (  dno.p:ji  il 
James  p    P^'  u 
r>eWPt  C    T    Grnbb^,  Jr 

M,\r.INE  CO.'' PS 

To  be  second  lieutenants 

Edward  Eugene  Authier  J,tr..e    M.ir'..n  Ma.-lers.  Jr. 

Joslyn  Rigby  Bailey  i}.r^:d  spxkton  MoD()u«al 

Nixon  Leslie  Ballard  W.doir  Jamc-    MoNcr.uy 

Etheridge  Charles  Best  G  :y  Mar;  -^  M   rn  \v 

Robert  Oliver  B   v,  -  n  J.n:--    Roc  k-vell 

Frcderirk  .S(  L:a;P-r  Bronson  T:.euC..:e  Cailyle  Turnage, 
James  I'^.o-t  :    CPrn.r  Jr. 

W.:i;.,:n   Fa-.v,.;Q   Erw.n.  Jr,  Marliall  A]\:n  Tv]'-r 

n-na P.:  WalK-r  P'-^PL  r  S.an■•^   .-t:dt    W.uie 


o.  ..»..  .;n    .■\. 


,.:■:  Kengla        Pa...  E 


,-,  ,i.oti  e 


Alfred  Thoma.^    odtnai 


HorSE  OF  REPRESENTATiVES 

Fppi.w.  y\\\  IP.  i;*-;] 

Th-  IT  >n-p  met  at  :d  '■   d     k  ?,  ^  o 

The  CP.iplain    Re\ .  Jaine::  PPo;  d  PP^ni^  ,.na  ry,  U.D..  oII<  rod 

the  follown-   ;  ra.er: 

Ever  blessed  Father  ;n  IPao  n   TP'.         en-       PA.Pth  n^ v  r. 
We  thank  Thee  and  caP  np  n  TP-   >  :■:-■■  .d  :.: 
all  parthly  vicissitude-s  Thj  lev     :. 
waP;    .v.th  gratitude  in  Thy  light,  and  strength-  n  u    to  be 

ln\:n(.bP    .n   Thy   spirit   and    purpose.      Av.  :ik  ;;    n:    u     :ne 
srn.«r     1  a  Pne  -■pportunity  of  sharing  liie  c^il:t.^i  and  P;e 


--  ..•  :.:  ...lO.p      Tnrou-h 
f.        P'  ,:■  ;;     o    al'Aa'o-  to 
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,„  of  our  fellowi.  and  crown  our  ioiila  with  the 
"and  the  prtde  that  can  endure  theat  with  di«iuty 
•ad  vttfaoat  fter.  F^rtetUng  ourselves  and  frontier  forward 
to  the  rt«ht.  In  counsel  and  in  deliberaUon  may  we  do  our 
WHL  that  rtdi  btaMlaga  ot  relief  may  come  to  our  whole 
•Mntry  Pot  Infeo  aO  hearts.  Heavenly  Father,  the  tore,  the 
laothtcr.  and  the  exultant  song  of  a  happy  life.  In  the 
name  of  our  Sanor.  Amen. 
The  Journal  d  the  proceedings  of  yesterday  was  read  and 

approved. 

rwKMmmm  to  aooskss  the  hocsi 

Mr  BOYLAN  Mr  Speaker.  I  ask  unanimous  consent 
to  addrces  the  House  for  10  minutes  and  read  two  letters 
by  former  dtattMnlahed  Itembers  of  the  House. 

The  SPEAKER.     Is  there  objection? 

Mr  8NELL  Reserving  the  nght  to  object,  and  I  shall 
not  object,  I  should  like  to  ask  the  genUeman  from  Tennes- 
see, the  majority  leader,  what  la  the  program  for  today? 

Mr  BYRNS.  It  Is  necessary  for  the  Senate  to  act  first 
on  the  conference  report  on  the  deficiency  bill  before  the 
House  acts.  My  Information  Is  that  the  Senate  has  not 
acted  upon  it.  and  it  may  not  act  upon  it  today,  so  there 
wUl  be  nothing  of  legislative  importance  today,  but  we  will 
have  to  meet  tomorrow 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  BYRNS.  Will  the  gentleman  from  New  York  with- 
hold his  reqtieat  until  I  make  a  unanimous-consent  request? 

Mr   BOYLAN.     I  will  yield 

COmUTTCK    ON    KTTLCS 

Mr.  BYRNS.  Mr  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  Rules  may  have  untU  midnight  tonight 
to  file  any  report  that  they  wish  to  file. 

Tlie  SPEAKER      Is  there  objection? 

Th^r>    -  1  .objection. 

The  -.Ar^r  :i.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  to  address  the  House  for  10 
minutes? 

There  was  no  objeetloa. 

—  LOWnwORTH-CASKW    COaUgPOIIUKNCS 

Mr  BOYL.^^  "-tr  Speaker  and  gentlemen  of  the  House, 
I  have  requesu^  iiiis  time  in  order  to  read  to  the  Hmiae 
the  epistles  to  and  from  two  distmgiiished  former  Members 
Of  the  House,  together  with  a  communication  to  the  dlatin- 
gVlihed  Vice  President  of  the  Umted  SUtes. 

In  passing.  I  might  say  that  the  traditions  of  this  noble, 
historic,  and  patriotic  society  *the  oldest  patrloUc  society 
In  the  United  SUtes*  are  at  this  tune  in  the  city  of  Wash- 
in  the  custody  of  and  being  carried  on  by  our  dis- 

assistant  leader  of  the  House,  the  Hon.  Thomas 

ntwuY  CT7U.EN    M  V  .  from  the  SUte  of  New  York. 

T^ .      p>';,      I  *  -led  "To  and  Prom  Two  Bulifarians." 

•-'  '•  vr*^r.^  .' '  letters  I  have  a  httle  note  to  read. 
ad.:-  ••  1  to  the  Honorable  John  N  Garner,  Vice  President 
of  the-     :.    r^'.  -ates.  Washington.  DC. 

DsAK  ..UN  \..u  Will  rtmetnb*"  '»^>«  '-<^rr»«poiulenc.  >..*^n 
narMlf   and   Kick   Longwortb.     It    ..-.  vou   migbt   put   It 

m  th*  Hrr.  v-  ^r*  '^  you  leave  Ui«*  a>.w-H?  a«  a  memorial  of  the 
happy  *.'  *•  i-  »lt^  yo^  ***y  Oo**  '°'*  y**"  **  much  a« 
I  do. 

Sincerely  youra 


The  corresp'^n'i'"'^''**  ''  *-*  follows: 


.§.■■>  \  ^ 


I.  .1. ; 


~  r  4  .  ti  :  1 


John  F    C 


MS 
•  NT 


WasAin^ton,   DX:...  June    2*.    19i$. 

Bor     ' -TT'f  T   ■^\-r- 

s<-        itativea.  WuthtmgHtn.  DC 
Mt  u-kah  y  oiim,-  I     I  am  addr««Blng  you  aa  u.*.-  .e«.<-s'i— w-^  *^^ 
dl«ling\iUhed   leader  oX  the  Tammany  dele^aUon   In  the   Hcu»e  ot 
HtprnaiinTattTM  to  aeek  your  kindly  adTtoca  with  regard  to  the  en- 
Steaed  InTltAtton  which  I  have  lately  r*c«lT«d. 

I    waa   not  previously   aware   of    the  awlf  itP>   of    tr.,-    Tammany 

CTMh    "f  CoJumbua    Ohio,  which  on  Ita  tmem  would  *,,'•''   -o  be  a 

•^'  '   that  (Treat   •oclety   which   you  ao  worthily   represent   in 

.>.  .  I.      I  know  of  no  one  to  whom  I  can  ao  logically  appeal 

aa  yvurarif   to  iM  adTlaed  aa  to  wImUmt   Iha  Tamnaanj  Club,  of 


OolttiBbua  Ohio.  Is  •  branch  of  the  mother  chapter  or  parent 
organisation  of  the  Tammany  Society  In  the  great  city  of  New 
Tork  Aa  you  are  aware.  I  am  an  admirer  of  your  great  organl- 
muoo.  which  in  cohaaivencaa  and  efllciency  la  not  equaled  by  any 
almUar  orgaolsation  m  the  world,  in  my  Judgment,  and.  while  I 
know  tbs  oCbcr  spMikers  upon  the  occaalon  to  which  I  am  Invited 
are  mm  of  arnne  promiasaes  to  public  life  I  should  not  care  to  be 
MsoeUtad  even  with  tbses  tf  the  organization  which  U  aponaorlng 
this  evant  sbould  happen  to  be  a  spurloua  one  maaquerading  under 
that  great  name,  and  I  (hall  be  greatly  obliged  If  you  will  give  me 
•uch  Information  aa  you  have  upon  IhU  queatlon.  Believe  ma 
to  be. 

Very  ainocrely  youra.  

inoaouM  Loiiewuaia. 

(Snclo«ur«1 
Fourth  of  July  bartjecue  will  be  given  under  the  management  of 
the  Middle  Weat  Tammany  Hub  at  47fl  South  Seventh   Street, 
Columbua.  Ohio.  July  4.  1936 

f^mrtng  thoae  who  are  Invttad  to  apeak-  Gov.  Al  Smith,  of  New 
Tork;  Hon  W.  O.  McAdoo.  of  California;  Senator  Atlee  Pomerene. 
of  Ohio;  CongreMDian  Nick  Longworth.  of  Ohio.  Senator  Jim  Reed, 
of  Miaaourt:  Senator  Wadaworth.  of  New  York;  many  State  and 
local  candldataa. 

Prof    laAAC  B    ATKiwaow.  Manager. 
4e$  South  Seventh  Street.  Columtmt.  Ohio. 

Socxsrr  or  TAHMAKrr  oa  COLtrMKAW  Oaon, 

iMLAtn  or  Manahattoks.  Nco  EaoaACXNsis. 
flsaaoN  or  Pi^nwxas.  PiasT  Moon    Yeah  or  rmt 

iHarmmoN  CXXXVn.  or  iNDrPE-vDCNCB,  CL. 

(From  the  Oreat  Wlirwam  on  the  Shore  of  the  Much-Reaoundlng 

Sea) 

To  the  Honorable  NiCHOU^a  (Speaker)  LoNcwoarH.  IX  D.. 
Equttum  Nobtlisrtmus.  Militum  Fortt.tnmu-t.  Locutor 

Kloquent\ss\m.U3 .  Parliammtarwis  ExpertUf^iinua.  etc.,  etc. 
TktJSTT  Awo  Wcu.  BiLovTO  We  greet  you  well  Anxious  always 
to  foster  and  Increaaa  the  comity  which  haa  existed  between  all  of 
the  lllumlnaU  throughout  the  territories  septcnUionjUes  et  occi- 
dentales  since  the  institution  of  our  ancient  society,  we  have 
caused  investigation  to  be  made  In  the  archives  of  our  archiveonum 
and  among  the  traditions  of  our  tradition  barrel  to  ascertain  of 
the  Middle  Weat  Tammany  Club,  which  haa  Invited  your  most 
excellent  aelf  along  with  divers  and  several  other  moet  eminent 
and  worthy  barbeculats  to  tu  barbecue  to  be  held  on  July  4.  1928. 
at  476  South  Seventh  Street.  Columbus.  Ohio,  and  In  partlculRr 
whether  auch  club  had  been  duly  regularly  and  orthodoxlcaaiy  In- 
stituted In  accordance  with  the  constitution  and  bylaws  of  our 
Ancient  Society  of  Tammany  or  Columbian  Order  aa  originally 
laid  down  in  1789  and  since  amended 

Greatly  do  we  rejoice,  beloved  mm    thnt  you  were  wlae  enough  to 
■ubmit  this  invitation  to  ua.     Pr  ;aUy  we  are  thus  enabled 

to   keep  you  from  straying   amc:  companions   to   turn   your 

feet  from  paths  wherein  they  should  not  This  club  which  has 
thua  Invited  you  and  others  of  the  faithful,  and  proclaimed  your 
anticipated  attendance  at  Its  orgies,  la  entirely  heretic,  heterodox, 
and  anathema.  It  exlsta  only  for  the  temptation  of  the  unwary 
and  the  destruction  of  the  unwise  It  has  never  at  any  time  been 
tnatltuted.  authonzed.  accepted,  or  aflUlated  with  our  ancient  and 
honorable  society  It  originated  In  1903  AX».  In  a  schism  from 
our  order  conducted  by  the  ancient  hereslarch.  Richard  Croker. 
who  fleeing  from  the  wrath  to  come  found  refuge  and  sanctuary 
in  the  Kingdom  of  Ireland  In  the  suburbs  of  the  city  of  Dublin 
on  the  banks  of  the  River  Uffey  Living  there  In  exile  and  splen- 
dor. amonK  other  pastime*  he  followed  the  turf  and  thua  became 
acquainted  with  a  Celto-Ethloplan  Jockey  and  horse  trainer,  who 
not  having  any  family  patronymic  of  his  own.  adopted  the  rur- 
name  Tammany  t>ecause  of  his  association  with  Bishop  Croker. 
and  raising  up  unto  himself  in  due  time  a  numerous  progeny 
8cn«gamblan.  proceeded  to  America  under  paaaports  obtained  from 
the  then  Turkish  Oovernment  entered  as  Turks,  proceeded  to 
Ohio,  and  there  becoming  Republicans,  protectionists,  and  primary 
workers  prospered;  and  from  time  to  time  hearing  of  the  prestige 
and  renown  of  our  orlglnaJ  orthodox  society,  with  the  aid  of  a 
colored  lawyer.  Incorporated  himself  and  his  poaterlty  under  the 
ancient  naoM  of  Tammany,  making,  however,  une  faux  pas  aa  at 
once  appears  to  the  Instructed,  for  our  organization  Is  The  So- 
ciety of  Tammany  or  Columbia  Order,  wbereaa  the  impoator  has 
rulgarly  Incorporated  a  Tammany  Club 

We  are  also  given  to  understand  by  the  police  that  this  club  of 
Kthloplans  and  Senegamblans  Is  devoted  to  the  cultivation  of 
various  games  of  chance  and  probability  kr.  *^  vs  ••crape", 
"faro"',  "soo  loo".  ~  high,   low    Jack       and  "re;  and   that 

they  also  conduct  a  blaaphematory  sacrtlegtoxia  cereoiony  of  rush- 
ing a  can  around  In  a  cellar,  shouting  "  Volstead!  Volstead!  "  under 
the    tmpreaalon    that    they   ara    unlveralty    men    and    members    of 

TUrr    kMX    ANA-rKKMA 

Needleaa  to  enlarge  upon  this,  moht  excellent  and  eminent  sir. 
We  shall  at  once  ase  to  it  that  a  properly  organlaed.  authenucaled. 
affiliated,  and  orthodox  institution  of  our  society  Is  introduced  Into 
your  city  and  State  We  shall  see  to  It  that  our  ancient  traditions, 
laws,  bylaws,  constltuttons.  and  ceremonlea  are  communicated  to 
you  and  your  fellow  clttsens  of  Ohio  It  has  been  asked.  "  Can 
anything  good  camM  out  of  Ohlo7  "    This,  however,  at  this  present 
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time  only  refers  to  yotir  Junior  Senator      in 

have  brought  fame  and  glory  to  Ohio  ,i..  1    ;t- 

us.   your   future    Is   still    more   dlstlnf:'..s.,.'(!    .i:.,'    rc^lfiKicn'       !■. 

preparation,    therefore,    for    your    approaching    cxiiUaiior.    v  c     i 

hereby  authorize,  empower,  and  commission  you   a«   thf   :'.r  t  n-id 

flnaat  gentleman  In  Ohio,  to  select  a  council  of  i:^  mh  hpir..-    u  rraiid 

aachem,   a   wl»kinkle,   a  sagamore,   and   '20   hruvr--   im   the   >ci^:nal 

officers  and  charter  members  of  the  Ohio  S<>-  ;r-v 

Columbian  Order      When  you  have  «uhmltt»i!  • 

self  and  your  Triends  In  this  beha::    \>.r   .  ;.. 

our    great    wigwam    on    the    Rue    ^^r    y  ;i'    r.i 

Manhattan-Bur-Mere,  there  to  inhale  t  .c    .• 

to  pledge  faith  and  friendship  on  thr 

quaff   deep  from  the   stein  of   Pllsen 

Chambrun.  and,  as  the  sachems  and  !  r lis 

Institution,  recline  on  the  golden  aat  ,        ;  i 

to  Homers  Poluphlolsbolo  ThallnNi        t:.c   -.n 

each  with  his  Mlunehaha  by  his  biiU    u,-  v..;; 

of  ■•  The  Banks  of  the  Ohio." 

Given  at  our  tepee  In  the  Domus  .\t:.(u.i 
the  day,  month,  and  year  above  wr'.tt.:. 

Sealed  with  our  seal,  lhu.^lbed  •*!•.!:    >  .r  t.'i 
■ocerdotulum. 

Impr:Lr..it".r    t  arkw     ( 


..il.djr    '■ 
I'ltl    T!.o 


:  a:i.::.any  or 

.■■if   r..i!r.f.  .if   yoiir- 

e   ■.     u    i:.d   !  !■«■;:■.   •   - 

::i    thp    V. ;>-(!;;- 

f  '  Sir  p'  .,rr  |i  ;n 
'.!',(•  l.Jir.aha'A'k .  !> 
!..i;:i  (•  nf  Mo<'!  (^ 
'  ■  '.(.i  iir;c!  '.he  new 
I.s;aT-.fi  .r..;\  lusten 
rch.,iif.d;i,^-  '»c.i 
'  'Hi  i:i  the  1  .'io.'u.s 


1    M    r..«i    ('ap;l._,l;:;'as 
lb    cocked  w;*vh  our 


•.OK 


Nihil  Obst.i'.  Jv  :ian-,k;s    c't^'-.,si,r  Librorum. 
nturrv^rsct — the  vmiv.s  efidce  ro. 

Mr.  MILLIGA>J.  Mr.  Speaker,  by  diroitioi;  of  the  Com- 
mittee on  Interstate  and  Forelrn  Conuii-rro.  I  ask  i::. ;'.:.;- 
mous  consent  that  the  bill  S.  i^r'4,  to  :i;i';inr,/('  the  Soor-'tary 
of  War  to  grant  a  right  of  wav  'Hir  Da'.Ifs  Br;d:'e  C  -  be 
rereferred  to  the  Committee  or.  .M.i.iary  .\;^,iirs. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

SALARIES  OF  FEDERAL  JUDGES — VOLtTNTARY  REDrCT:    NS 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  aik  u!..inimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  on  May  4  my  col- 
league, the  gentleman  from  Ohio  IMr.  Young  1.  whom  I 
highly  respect,  made  a  very  bitter  denunciation  in  con- 
demnation of  the  Federal  judges  in  Ohio  upon  the  ground 
that  they  had  not  accepted  the  salary  idiuiioii  under  the 
Economy  Act.    Among  other  things  he  said: 

I  denounce  the  Federal  Judges  of  my  State  and  will  name  names 
and  tell  facts.  They  have  refused  to  heed  the  demands  of  the 
times. 

Later  on  in  the  same  speech  ho  vv.'.'.t  on  to  say: 
Here,  Mr.  Chairman  and  members  of  the  committee,  is  the  list 
of  dishonor.  I  now  read  the  names  of  the  Federal  judges  from 
Ohio  who  have  refused  to  take  pay  cuts  from  th'-r  s,i:aries: 
Umted  States  Judges  Samuel  H  West.  Paul  Jones  J  ;.:.  H  Kil- 
llta.  George  P.  Hahn.  Bens.  w  Hough,  and  HoW-rt  R  N>vln. 
salary  $10,000  each:  and  Unit-d  .t-:;ites  Circuit  Judge  Sr.uih  Hlck- 
enlooper,  salary  $12,500. 

H  vlf>a':urp  to  h.'^vo  had  a 


It  has  been  my  good  fortunf 


aru 


for 


iany 


personal  acquaintance  with  J'udi'o  Pai;!  J  nes 
years.  He  was  born  and  reared  :n  the  cty  :n  which  I  live. 
and  in  1922  I  recommended  that  h*^  be  appointed  Federal 
Judge  for  the  district  court  m  Cleveland.  Ohio  I  wa.s  not 
satisfied  that  the  statement  of  the  gentleman  from  Ohio 
[Mr.  Young!  was  justified,  on  th-  eround  that  the  Federal 
judges  he  mentioned  from  Oh.io  had  not  paid  into  the 
Treasurv-  1.5  percent  of  their  saiary  The  pentleman  from 
Ohio  M:  Young]  spoke  of  the  e<  onomy  bill  of  1933  and  r: 
the  judges  not  accepting  any  reduction  under  this  act  We 
all  are  aware  that  the  K'tiactioiu  m  the  Economy  Act  took 
place  May  1,  and  the  !)•  partmer.t  of  .lustice  informed  me 
that  a  check  was  recer.ed  dated  May  1.  from  Judge  Paul 
Jones  as  a  refund  of  $125  payable  into  the  Trca.'jury.  which 
represented  the  15  p.  rcti.t  reduct,,_iri  of  hia  sal.iry.  ;  Ap- 
plause.] 

The  Department  of  J-i-'tp  also  mforir.ed  me  that  Judpe 
West  sent  a  check  da:-d  M.^y  l  1^33.  as  a  refund  to  the 
Treasury  Department  represent::. 4  15  ix-cmt  reduc  tier,  .n 
his  salary.  I  am  sure  my  coUeaut^e  v.o'jld  no'  have  ir.aae 
that  statement  regardiru^  the  F-deral  jua^if-  of  Oh:o  had 
he  acquainted  himself  wit!,  th.e  facts. 

Mr.  SNELL.     Mr.  Speak ■  r.  w.U  'Jie  gentieaiaii  yield? 

Mr.  COOPER  of  Ohio.     Vtu>. 


Mr  .'^NIIl.L  Can  the  Kcntleman  \::Vvrn  tlie  Hosise  h.r'W 
r:..i!i%  Fide-al  judges  in  the  United  S-.^.^-  .'iir.e  ;:,.ide  t!iat 
refund'' 

Mr.  couPEli  of  Ohio.  1  cannot  hut  T  km-.v  that  t;ie;;e 
two  men  have.  I  d:d  not  check  p  :.  :tii  t.he;  nun  In 
Oh    ^ 

M:  ^:NL.i.I  I  think  It  uould  or  c  f  mtero'^t  lu  Liie  IIoUW 
it    'he   gentleman    could    vt--    that    ::i;.^rriM' ;on. 

The  SPKAKPli  '!"!>■  •::::;■  ot  \hr  nMlem.in  from  oh  , 
has  c.\;  :: fd 

l^!^T:^,,  .  }    I  iipoRT.  fr'lirD  s  :  a  :  ks  "•\^y  fNcrNi'iRS 

Mr.  I  .A.MBF'TH  Mr  .■^;)e.,ker  bv  direction  of  the  Com- 
mittee ,:,  Prinlua-  I  call  up  House  }{f-o;i:t --i  mo  which  I 
se'id  t'-v  'hr  (;,-k  :i--:  ,i;  k  t.'  ha\-e  r''ac!    a:.<:  .i:-k  its  adoptiun. 

The  ( "ark  :  '',1 ,:  a.-  toh'  ws 

!!.■,.-<'  Mesolutlon   1  to 

Resolved,  That  the  i  oiiununica'lors  ^'■^r.:  'l.r  S'-cr-t  !  nrv  rt  V.'.ir 
transmitting  letters  of  the  Chief  ■■;  Kra-  ocTh  .-.bn-,;"  .r.^-  !';>.:•:» 
on  the  examination  and  ki'-vpv  n'  .'i-'. •.,!•;:.»  ti;v.'i.nr  ();•..■  BiKr-i 
(Baker)  Bay,  Columbia  R.  <■:  w.i.'-'  li;i\  i  :^^:  .r^t^.o  Ij\  Hifvii 
Harbor.  Buffalo  Hivr-  :,-;;  P,;fr:i'.o  y]..]-,  fa'.:vi  NV  C'h;rKus.oA' 
Creek,  Mobile  Coio.iv  Ala  i  .■:o.-':i-;:  H.trbr.:-  en::"  ('-•;:..-  ■  :■  ,t 
River  below  Hartford,  Conn.;  CatoH  Ch;ir.nr!  r  rr  IVrtii  An.boy  .N  J  , 
to  connect  the  Rarltan  River  Channel  with  t;  i  '-■o  ;.<■::,  (  ■  t 
the  channel  In  Arthur  KlU;  E-jfk;k  Po.vp-  a'.-u-Va  Trio  i!.i:b  r  Pa.; 
Grays  Harbor  and  Cbchnlls  Ro..-  W;.-;-.  H  ::  0.!  :  T?:\'h  r  H.ovall; 
Keweenaw  Wrorr-.v  :ov  *,!l  l.  ..::,■  --^  '.-l.  -!.  -r  i-.t  I  iiV.i-  <•■,■-:■.  T.  In 
the  vicinity  of  Kej.'tf>r.aw  p  :.;  Ml".  .  .'  .  'It'  W^.rr-;  r  ..;  a  Tom- 
blgbee  Rivers  and  tributaries,  Ala.  anti  V  -s  ■•■.)._  y,  -.vcre  laid 
before  the  House  of  Representatives  and  reierrci  '_  ti.o  Commit- 
tee on  Rivers  and  Harbors  during  the  second  session  of  the 
Seventy-second  Congress,  be  printed,  with  illufit  rat  ions,  as  sepa- 
rate House  documents. 


■ei.ta'inan 
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Mr.  SNELL      Mr.  Speaker,  uih  :1 
Mr.  LA'vn^FTH.     Yes. 

Mr.  SNKLL  Is  this  the  u.sual  resolution  and  in  exactly 
the  same  form  that  has  been  presented  to  the  }P)use  to  take 
care  of  these  surveys,  and  so  forth? 

Mr.  LAMBETH.  This  pro%ides  for  the  print  mv;  ff  cf  rtain 
reports  and  surveys  under  the  K.^.  er  anai  Harbor  .^t  t  of 
1927  and  1930.  Heretofore  :t  has  b(  en  trie  practice  to  have 
the  surveys  and  reports  sent  t^  tne  S;xaker  from  the  .Secre- 
tary of  War,  and  to  have  them  ^irnpiy  referreu  to  the  Com- 
mittee on  Ri^er:  .,i;d  Harbor^  and  orat  red  printed.  At  the 
last  sess.i  11  ot  c'u. -■:-'■.-  an  aniendment  \'.a>  i.:laceti  .n  the 
War  Deparime::-  :;;ji.,r.ipriation  bill  provicme  that  initeaa 
of  their  automatically  being  priii'eri  ;t^  h.ad  been  the  i  a.  - 
torn,  which  often  result-<^d  in  a  (iehc.t.  ny.  the  report?  should 
be  referred  to  the  Con.ir.ittee  un  Prmtinii.  We  lia\e  laid 
up  many  of  those  reports  -Ahich  were  r.ot  needed. 

The  reports  co'.-ered  m  th:.-  rrsoltiticn,  introduced  by  the 
chairman  of  the  CLmn'..ttee  on  Ri'vcrs  and  Harbors,  cover 
projects  V, hich  are  .n  tne  pendms  r.\er  and  harbor  bill.  We 
have  eLtn.nat'd  a  ,:i-.a  n-.any  chart-  and  superfluous  cia'a 
so  as  to  red_.tc  tire  c  o.  *  The  cost  of  printing  these  reports 
will  be  appr.  x.niatfly  $6  000  and.  of  course,  will  com.e  out  f 
the  apprupnation  of  the  War  Deparlm.ent  for  that  purpo.se. 
It  does  not  in\olve  an;-   riew  expenditure 

Mr  .'^N'ELL  U.:\  niuoh.  ha.-,  the  committee  saved  alrea.iy 
b>'  '.iki;.^  this  C)urse'.' 

Ml  LAMBETH  We  h.ave  .saved  over  .$100000  Mr. 
Speakir,  1  a,  K  unan.mu^i-  consent  to  itavc  m^er'ed  as  a  part 
of  m.y  remark.-  a  ijrief  report,  from  the  CommilU'e  on  Print- 
inK  ccvt  r,n^  the  resoiu'i'^n. 

Tlie  i^PEAKER.     I.-   there   objection? 
There  was  no  objection. 
The  report   is  as  follows: 

Mr  L\MBET}!  :r-  m  '-':-<■  On-7.;-:i;  t -ff  on  Proilin-:  f-ub:nii:»-d  tl-c 
following  report    uo  accompany    Hou.se  Kcs. 

The  Committee  on  Printing  * 
tlon  (H.Res.  140)  to  aut!.ori,'«-  t 
cations  from  the  Secretarv  i.:  v,  <. 
of  Engineers  submit:  .nt;  rcoort;-  :.  the  »"xan,ir.ati  ,n  a:.d  har'.cv 
of  certain  rivers  and  na.-b- r-  .'o.uie  p-ir-raar-t  i^'  .-cct^jii  ;  of  th<' 
River  and  Harbor  Act  ap;-r  \fd  ..'.^.--.■..arv  ^i  ll'jT  ai.d  'hp  u'-t  -A 
July  3.  1930.  having  con.-  at-'  .  il.c  ^ame  report  .'a',  drably  tiurr-  o 
without  amendment. 

The  River  and  Harbor  Act  approv.-d   Jaro.ary   21     1j27.   ai.d    ti.e 
act  of  July   3,    1920,   authorized   the   Chief    ol    },:;:.»»;:-    o     r.  ;>k 
examinations  and  stirveys  of  certain  rivers  and  ha.-^o.  r-  aoo  r. ;..  ,:i 
thereon  to   the   Congress.     Pursuant  to  these   ac.-    r  ...:.y   rep>orta 


:n:.    140^ 
7.;-jf:":,    V  a-    r»>"(:-.-'f'<l    the    rfsolu- 
;;rir.i.i;L'    m'.    ffrta.n    ccjiiimn!..- 
•.■a:.srro^'i.inEr  letters  of  the  tthii'f 


1QQQ 


r"nvr.PT/<QTnv  A  T     T»T?rnpn     "U(.t'>:v 
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••  ycuneU   to  be  advlaed  mi  to  wImUmt   lh»  TanuaAoj  Club,  <tf  |  anytliuig  good  camx*  out  oi  Ohio?  "    Thla.  bow«v«r.  at  thi*  present 
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h«v«  b««n  raoatVML  »nd  thl«  resolution  propose*  to  authorta*  th« 
orUlttoc  ot  "^r*^  at  the  report*  trAosmUted  to  the  House  of  w«pr«- 
■■■•MrfW  by  tlM  Sccivtary  of  War  at  the  iMt  aeMion  of  Congreas. 
■n  ot  wUeta  pertain  to  pro}ecu  contained  m  the  pending  rtter 
and  harbor  bUl.  _.  _.^    .      ,. 

2a  lb«  pMt.  upon  raceipt  of  Umm  •ntlneer  rvporte  In  tba 
gBMkar**  onrf  tt  ha«  been  the  custom  to  refer  them  to  the  Com- 
amM  on  Rivera  and  Harbor*  with  an  order  to  print,  but  in  e«:h 
tgmm  of  tranamutal  accompanfing  tbtae  report*  the  Secretary  of 
War  atated  tliat  the  fund*  awUJable  for  printing  and  binding. 
War  Department.  OacMl  year  1933.  are  Inaufflcient  to  provide  for 
tte  HtSttM  of  the  r«>ort  ".  therefore  the  Parliamentarian  of  tbe 
■mm  tftraSted   their   reference   to   the   Committee   on   RlTere   and 

Harbor*  wttbout  prtnting  .,  „    „, 

Dunn*  the  laat  eeeelon  of  Congress  an  examination  of  eome 
of  t^Lm  noenm  dtocloaed  that  they  contained  many  charta  and 
^H^mmi  ^U0ll  «ould  be  readily  eliminated  without  interfwlag 
vtth  a  correct  tutderstandlng  of  the  report,  whereupon  your  com- 
mittee directed  that  only  «uch  charta  as  were  abeolutelyeMen- 
Ual  should  be  printed  The  omitted  charta.  however,  were  to 
fwmam  m  their  proper  position  with  the  original  manuscript  and 
be  retained  in  the  fUes  of  the  Houaa. 

The  PubUc  Printer,  in  hu  last  report,  states  that  thU  modlfl- 
caUon  of  Houae  orders  resulted  In  a  saving  of  1107.000  of  unnec- 
eaaary  printing. 

As  a  reault  oi  thU  saving  the  Committee  on  Appropriations  of 
tbe  House  inaerted.  In  the  last  War  Department  appropriation 
act.  approved  March  4.  1933.  a  provision  for  the  printing  of  only 
such  survey  reports  as  may  be  authorised  by  the  Committee  on 
Printing  of  the  House  of  Bepreeentatlve*.  Pursuant  to  thU  law. 
the  ParllaoMntariaa  has  submitted  to  this  committee  for  couald- 
•raticn  all  •"glnaer  reports  received  this  session,  and  many  of 
^tl^^  bare  bean  ordered  referred  to  the  ComnUttee  on  Rivers 
■d  Harbors  without  printing 

During  the  preeent  siaslon  of  Congrees  repreeentatlvee  of  the 
«Ace  ot  the  Chief  of  Knglnears.  the  House  Committee  on  Rivers 
m.rtH  Barbor*.  and  yotir  ooounlttee  have  conferred,  and  the  text 
and  charts  of  the  manuscript  of  each  report  enumerated  In  this 
leeoluttcm  have  been  carefully  examined  AU  unneces-sarv  bulk 
mi^  fOall  charts  and  maps  as  were  not  deemed  eeaential  have 
bMB  ooUtted  Since  theee  reports  were  sent  to  the  Houae.  the 
^TttfU't  of  Knglneers  has  made  available  nufflcient  funds  from  cur- 
rent approprlatlotu  to  defray  the  cost  of  prlntlnR  the  reports  con- 
tained In  this  resolution,  therefore,  the  committee  recommanded 
lU  adoption. 

The  Put>llc  Printer  esUmates  that  the  cost  will  l>e  approximately 
l«  343  88 

A  better  from  the  Chairman  of  the  Committee  on  Rivers  and 
■artMTs  urging  the  prinung  of  theee  reports  Is  appended  hereto. 

CoMMrmts  OM  Rnrxas  and  Haaaoaa. 

UiTTTSD   tiTATxa  Uocss  OT  Rxra«aKKT»Trv«s. 

Jfay    11.   1933 

Bob   Waltoi  LAMsmt. 

Chairman  Com  m if fr*  on   P»i»if tn<r. 

Unitrd   <!tatrt  House  of  jlcpresenfortwej. 
DxAS  Ma.  LAMsrrM     V".  rence  to  Houae  Reaolullon  140.  Intro- 

duced by  me.  and  wh:^..  ,..  aes  for  the  printing  of  a  number  of 
Burvwy  report*  on  rtvars  and  harbors  1  beg  to  say  that  these  reports 
IMW  bean  adopted  by  this  committee:  provision  has  been  made  for 
UMOt  in  tha  oouUbtw  nvar  and  hart>or  bill  reported  to  the  House 
on  Tvaeeday  last,  and  that  it  is  easential  that  they  should  be 
prtntad  so  that  the  information  they  contain  shall  be  avallsble 
for  the  Minitisn  of  the  House  and  Senate  when  the  reports  are 
baCors  thoas  bodlaa  for  consideration  I  trust  yuttf  iimiMiittt—  will 
act  favorably  oo  my  reaolution 
Tours  alnoerely. 

J    J    MAivsnsu).  Cfiairman. 

Tbe  SPEAKER.  The  question  la  on  aRreemg  to  the  res- 
tjMiaa. 

The  resolution   *  -       <reed  to. 

&a;..\jiics  or  rxocRAL  jtn>Gcs 
Mr    YOUNO      Mr    Speaker.  I  rise  to  a  quesUon  of  per- 
sonal privilege 

\f  -  -  ...  \t -'Tibent  of  the  House.  I  wish  to  say  to  the 
aiatixinuiMicu  iiuntuity  leader  that  I  will  in  Just  a  moment 
Bake  answer  to  his  quection. 

Mr  Speaker,  it  would  appear  that  m  the  opinion  of  my 
lor  friend   the  gentieman   from   Ohio.    Mr    Coopts. 

likr  M    ^>  on  Mount  Boreb,  I  was  treading  on  holy  ground 
when  I  criticised  the  Federal  judiciary. 

^     M'     4    at  at>o  .'  lock  in  the  afternoon 

%;  -•.:-■..:  Mr  .-, »  >s  r.  it  seems  to  me  the  gentleman 
should  state  the  question  of  personal  privilege,  if  he  has 
ansen  on  Uml.  I  Uiink  pertaaps  the  gcnileman  should  ask 
unanlBMrns  eoiiMnfc  to  uMiim  tbe  House 

Mr    YOUNO     I  am  raising  a  question  of  personal  privi- 
my   friend   tte   imHrnmn    from    Ohio.    Mr. 
mU  that  I  made  a  mtwtatfiment  and  was  inaccu- 
rate and  reckless  with  the  facts  in  my  speech  of  N'        i     I 
to  correct  that  before  the  House. 


Mr.   Speaker.   I   ask   unanimous   consent   to   address   the 
House  for  10  minutes. 

The  SPEAKER     Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  (Mr.  Youiial? 
There  was  no  objection. 

Mr.  YOUNG.     Mr.  Speaker,  on  May  4,  at  about  1  o'clock 
In  the  afternoon.  I  denounced  on  the  floor  of  the  House  Fed- 
eral judges  of  my  State  and  other  States  who  had  refused 
and  failed  to  voluntarily  repay   into  the  Treasury  of   the 
United  SUtes  that  percentage  of  their  salaries  which  United 
States  Senators.  Congreamen.  all  Federal  ofDctals  from  the 
highest  to   the   lowest,   and   all   Federal   employees   repaid. 
What  I  stated  on  that  occasion  was  true  and  correct.     What   I 
stated  was  the  result  of  my  investigation  in  the  Department 
of  Justice,  offlce  of  Attorney  General  of  the  United  States, 
and  in  the  United  States  Treasury  I>partinent.     Two  hours 
Ijefore  making  that  speech  on  the  floor  of  the  House  I  again 
rechecked  my  investigation  under  the  Economy  Act  of  1932. 
Section  109  of  the  Economy  Act  of  1932.  that,  for  the  infor- 
mation of  the  gentleman  trnm  Ohio  [Mr.  Cooper  1.  was  in 
effect  from  July  1.  1932.  thei-e  was  in  effect  a  provision,  sec- 
tion 108.  that  the  judges  and  Federal  officials  exempt  by  rea- 
son  of   the   constitutional   inhibition,    could   pay    into   the 
Treasury  that  same  percentage  of  their  salaries,  and  I  found 
thai  President  Hoover  had  voluntarily  repaid  into  the  Treas- 
ury of  the  United  SUtes   10  per  cent  of  his  salary.     The 
Economy  Act  of  1932  provided  for  a  10- percent  cut  on  all 
salaries  of  $10,000  and  more,  and  a  lesser   percentage  on 
salaries  below  $10,000.     There  is  a  constitutional  inhibition 
preventini?  the  Congress  from  cutting  the  salary  of  the  Presi- 
dent of  the  United  States.     Unfortunately,  also,  article  ITT 
of  the  Constitution  provides  that  the  compensation  of  United 
SUtes  judges  shall  not  be  dunmished  during  their  continu- 
ance in  otDce.     As  Congressman  at  large  from  Ohio,  repre- 
senting nearly  7.000.000  citizens,   all  of   whom,  except   the 
7  Federal  judges  of  my  SUte.  were  compelled  to  make  per- 
sonal  and  financial  sacrifices   by   reason  of   the  economic 
disaster  affecting  all  of  us  except  those  7,  I  felt  it  my  duty 
to  sUte  on  this  floor  of  this  House  the  facts  as  shown  by 
my  investigation.    No  Ohio  Federal  judge  paid  any  money 
whatever  into  the  United  SUtes  Treasury  under  the  Econ- 
omy Act  of  1932.  notwithstanding  that  section  109  of  this 
act  made  provision  for  such  payment.     [Applause.] 
Mr.  COOPER  of  Ohio.     Will  the  gentleman  yield? 
Mr.  YOUNG      I  yield. 

Mr.  COOPER  of  Ohio.  The  gentleman  In  making  his 
sUtement  did  not  make  any  reference  at  all  to  the  Economy 
Act  of  1932. 
Mr.  YOUNO.  I  am  coming  to  the  Economy  Act. 
Mr.  COOPER  of  Ohio.  Answer  the  question.  Did  the 
gentleman  make  any  statement  m  hia  speech  with  reference 
to  the  Economy  Act  of  1932? 

Mr.  YOUNG.     I  spoke  on  the  Economy  Act  of  1933. 
Mr.  COOPER  of  Ohio.     Of  course  the  gentleman  did.  and 
that  is  what  I  had  reference  to. 

Mr.  YOUNG.  In  pursuing  my  investigation  I  will  say  to 
the  gentleman  from  Ohio  and  to  all  of  you  that  I  did  make 
a  thorough  investigation  early  in  May.  I  had  made  inquiry 
of  John  W.  Gardner,  general  agent  in  the  offlce  of  the  Attor- 
ney General  of  the  United  SUies.  I  made  inquiry  in  the 
Department  of  Justice.  I  made  inquiry  of  Mr.  Burke,  of  the 
Treasury  Department. 

On  the  4th  of  May.  2  hours  before  I  made  that  address 
to  the  Members  of  the  House.  I  checked  the  records  of  the 
Division  of  Booking  and  Warrants  in  the  Treasury  Depart- 
ment. This  is  the  Department  where  remittances  made  by 
Federal  judges,  when  any  are  made,  are  accepted.  I  say 
again  on  my  responsibility  as  a  represenUtive  of  all  of  the 
people  of  Ohio  in  the  Congress  that  on  May  4.  1933.  at  I 
o'clock  in  the  afternoon,  the  time  I  addressed  the  House, 
there  was  no  record  of  any  remitUnce  from  any  Ohio  Fed- 
eral Judge.  It  is  true  that  directly  after  I  made  this  address 
widespread  publicity  was  given  to  it  in  Ohio.    The  Cleveland 

Plain  Dealer  of  the  following  day 

Mr  COOPER  of  Ohi«.     Well,  will  the  gentleman  yield? 
Mx.  YOUNG.     I  yi.:ld. 
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Mr.  COOPER  of  Ohio.  I  must  tak  ■  rxccp-  on  to  what  :h 
gentleman  ha.s  said.  The  Department  of  Ju-'ice  ;nf  rrr.- J 
me  just  2  day.s  ago.  and  I  would  not  have  i:.ad»^  ti  t  •  ;:c- 
ment  on  this  floor  if  it  were  not  the  'act  ;h.it  :he  Dt  ;  art- 
ment  had  received  the  checks  of  J^it^c  Ji  ra  arai  J,;  !-;«' 
West,  dated  May  1,  for  $125  remrt.incp 

Mr.  YOUNG.     I  am  coming  to  tlait  :a.\v 

The  Cleveland  Plain  Dealer  f  :h.  1  i:  wiaz  day  .n  its 
newspaper  article  concerning  ir.y  pcet  h  .  ar'-ied  th:.-  very 
significant  statement: 

The  Ohio  Federal  judges  named  by  Yotjng  ac  not  hri.ir.i:  nci  :cod 
their  own  salaries  •  •  •  are  Federal  D:st:  t  .'ucipos  Samuel 
H.  West  and  Paul  Jonea  of  Cleveland.  John  H  K;;  *s  u;.rl  George 
P.  Hahn  of  Toledo.  Benson  W.  Hou^-h  >f  t  /..n.bi..-,  i..nd  H...iw-t 
R.  Nevln  of  Dayton,  receiving  salaries  ^ .'  $.,00  a  year  and  hoi- 
eral  Circuit  Judge  Smltli  Hlckenlooper  uJ  (ir.i  ;r.:iai;  rpt<...:.^ 
$12,000  a  year.  Judge  West  said  last  night  ;  .lat  l.e  d.d  :.t  •.  :!.;:.>: 
tlie  question  was  a  matter  for  discussion  una  oih amtd  :o  make 
further  comment. 

Is  it  not  significant  that    tJu.-   .uidt:e    \.<)k   :h:s   untei.ablt 
position?    Had  he  in  fact  volu-.ta.-^ay  iei:i;.ied  to  the  Uratf^d 
States  Treasury,  would  he  not    ha\f  been   Rlad   to  tell   thi' 
reporter  that  fact? 

It  was  wTitten: 

While   the    lamp   holds   out   to   burn. 
The  vilest  sinner  may  return 

In  the  Bible  reference  is  made  i.i  ch^iptir  62  of  I.  a;.»h  to 
the  "lamp  that  bumeth."  Thomas  Scott.  ;ii  >:::,  great 
hymn  wrote: 

Hasten,  sinner,  to  return! 

Stay  not  for  the  morroWs  sun. 
Le.st  thy  lamp  should  cease  to  bum. 

Ere  salvation's  work  Is  done. 

It  is  gratifying  that  Judges  West  and  Jon(s.  ever:  a*  this 
late  date,  made  some  remittance  into  the  lia-a  Slates 
Treasury.  The  lamp  still  "  bumeth  "■  Thrv  .,:e  p:  ,yably  a.'; 
familiar  as  I  with  the  Scriptures.  .A_-  a  ;a..v(':  i  ha.e  r-.^d 
cases  in  the  Federal  courts  of  Ohio  and  Ptuii.^y: .  .i:..a  and 
have  come  in  contact  with  variou.'^  Fed' ral  jud^'e.s,  i  :;ev«^r 
met  nor  heard  of  one  who  would  c.r:>-  hall-ra'^  the  .n.p.-a- 
tion  of  that  Book  of  all  Books,  nor  the  di-.  .r.o  cha:  actt  r  of 
Him  who  was  born  in  a  manger  and  cr\:c:i:-\i  bet  v.  en  two 
thieves. 

I  am  happy  that,  though  Judges  Jone>  a:.d  We  t  a;. '.  all 
Federal  judges  except  those  i  -h.ill  nar.-.f  f.i.it  d  to  take  \ol- 
untarily  salary  cuts  under  tli'  Ft  ar.on.y  ,Ai  t^  of  i'.>:^'2  ar.d 
1933.  these  two  judges  and  ot:i  r>  are  n  -.v  n.ak.ng  m  ::.;t- 
tances  into  the  United  Sta'e     Treasury 

I  am  glad  now  to  report  ih.a;  by  a  rfr';t;rate  da'pd  Mav 
9  on  the  remittance  from  Jud  .e  \Vp  :.  of  Cleveland,  $125 
was  paid  into  the  Treasurv  :  '.h.  I  :..-'d  .^"'ate.-.  and  hv  a 
certificate  dated  May  8  a  p.^vtnrT.:  '  :  .«:j3  ;ro:n  Jud^^e  Pat.l 
Jones,  of  Cleveland,  was  pa.d  :i^.to  Wv  Tr-  asury.  The  checic 
of  Judge  Paul  Jones,  of  Clevt'.nd.  \va>  dated  May  3  bat 
this  payment,  as  I  have  said,  .v.i-  not  n  'he  Trea.'^ury  arai 
the  Division  of  Booking  and  V\  arran*^;  m  the  Trea..vary  D.  - 
partment,  where  remittances  are  accepted,  had  n  )  record 
of  any  such  payment  from  Jud^je  J.nt .-  or  any  Olao  judge 
on  May  4. 

Mr.  COOPER  of  Ohio.  Will  the  .Lenilrman  y;- .o  I 
know  the  gentleman  desires  t(^  be  fa  r 

Mr.  YOUNG.  I  will  yield  :f  th-  p.^r.tan^.an  will  C'-l  me 
further  time. 

Mr.  COOPER  of  Ohio.  IT.e  L-rntl-man  knows  that  not- 
with.standing  the  fact  that  'hv  theck.s  uere  made  out  by 
Judges  Jones  and  West  on  M  ly  l  and  s.  nt  to  the  Depart- 
ment of  Justice,  it  required  several  days  before  they  were 
recorded  in  the  Treasury  r  ;<  a  rnaitt  r  .^t  bookkeep.nc 
that  cau-sed  the  delay,  and  Jiicii^es  J.  nes  .^nd  West  are  r.;  t 
responsible  for  what  delay  thcr-^  'a.us  :n  rfnnttmg  th-.r 
check  into  the  Treasury. 


Mr.   YOUNG.     I   will   answer 


T  )^ 


■H'man 


I.- 


not 


significant  that  on  May  5— and.  bv  the  way  the  address  I 
made  on  May  4.  although  I  am  an  l.uir.ble  Member  of  :'v 
Congress,  was  given  wide  publicity  in  Ohio— President  Her- 


inforn:;-." : 

I   do   no'    k; 


T.-.p    r>par;;nent 


•l.r-    ,  h;  ok 
^    :h(     o.;te 

if  Justice  in- 


)( rt  Hoover  voluntarily  turned  back  10  percent  of  his  salary 
jn  compliance  with  the  letter  and  spirit  of  the  Economy  Act 
of  1932.  Three  United  States  judges,  honorable,  unselfish, 
and  patriotic  men.  paid  money  into  the  Trea-sury  of  the 
United  States  in  1932  following  the  passage  of  the  Economy 
Act  of  1P"2  Not  one  of  these  judges  was  from  Ohio.  Nei- 
ther Judi:t  West  nor  Judee  Jones  can  claim  to  be  included 
in  this  group  of  honor. ible  patriotic,  and  unselfish  judges. 
I  am  happy  to  name  the  three:  Judges  Elliott  Northcott. 
United  States  cuou:'  aof*^  of  We.st  Virginia:  Alfred  C.  Coxe, 
of  New  York;  and  E   "i    W*  oo    ,  f  .North  Carolina. 

Mr  C'^^^opER  .^f  i")h:o  The  K'l.iik<  h^.A  ■ -■  b-^  er  •  by  'b"--i 
to  the  !)•  p.i: 'n:- nt  of  Jus'ioe,  nv.t  to  th'  T;'.i:;;:-v  !,)>  pai'l- 
ment. 

N!r.  YOUNG  .\  ■,  '.nrut  t  -•  : 
oi  Judge  Jon- s  ..-  d.i'.ci  May  3 
of  the  other  i  ;u  ck 

Mr.   COOPER  of   Ohio. 
f,''-n".~  n:i^  :t  war  made  out  o:.  Mav  1 

M;     :.oKS      M;     <pt',v_ker,  \\.l\  the  ger,! irii.an  yield? 

Mr    ^''.jrNii      1  y;t;d 

M:     D:P:s      L-  it   not  \v;'hin  tl^e  realm  of  possibility  that 

the  ■  hr.  K-  ;.,id   bet  n   da'ed   b...  K 

Mr.  YOUNO  I  d  d  net  want  to  say  that,  bu:  the  gentle- 
man from  Texas  i^a-    oif';o  s'ed  a  possibiltv 

I  did  say  on  that  Lcca-.  r.  that  juo^t-^.  Federal  judges 
particularly,  who  did  not  t,ik>  'he  -ana  -..la:y  cut  tha;  was 
taken  by  everyone,  from  the  highest  to  the  lowest,  belonged 
on  the  roll  of  dishonor.  I  am  glad  that  some  of  these  judges 
have  now  voluntarily  made  payments  Into  the  Treasury 
Department  so  they  may  be  tak»  n  from  that  roll  of  dishonor. 

Mr.  YOUNG.  Mr.  Speaker,  I  ^-k  unanimoiis  consent  to 
proceed  for  5  additional  minutes. 

Mr.  COOPER  of  Ohio.  Mr  .^^peaker,  reserving  the  right 
to  object,  I  should  like  to  a.-.K  unanimous  consent  to  proceed 
for  2  minutes  to  reply  to  the  gentleman  from  Ohio   I  Mr. 

YOtTNGl. 


I 


1  /->  '^•^ 


le 


gentleman  will  be  given  that 


Mr.  YOUN' 
time. 

Mr.  C.-.NN' 'N  f  Wisconsin.  Mr.  .'^yrak' •  I  object.  I 
.should  like  to  be  heard  for  10  monutes  belure  the  gentleman 
from  Ohio  'Mr,  CooPEnl   .-   h;  ard 


Mr    i\^(']T.]i   (' 


Dl:.'-)       I   th:r^k   •:;•■   jr  ;.::>•":;,:;  ought  not 
::._■  [in  ,  PiK^rtunuty  to  reply  to  the  gen- 


request  of  the 


to  object  to  :nv   ha.: 
Uenian  fron^  t  'i. .> 

N!r  c.A.NNri.N  ;  .''  Wisconsin.  M:  sjv  ,ik"r,  under  '):(■  cir- 
cum.'^lances.  I  .shall  !>•  ".'!->•  Klad  tf-  ha-''  thu-  .■'::'.<'man 
precede  m** 

The  SPE.\KK!v       I.^   th'-r^  'b' action  to 
gentleman  fr   :r,  oh;"     Mr    Y    isa]. 

There  was  n^o  object.,  n 

Mr.  YOUNG.  Mr.  Six-aker  on  'h^  :-,fte-nor:n  of  :.!  iv  4. 
after  my  speech.  Ar  <:■::'■:■  (W-neral  ("  ;-n:o:;.=:  made  ;'.o:i.c 
the  names  of  four  F'-G<ral  .".idges  who  h.id  m...  ie  .-..dia-  if- 
mittances  to  the  Un.'ed  States  Trea.sury      Nono  from  Ohio. 


The  four    P\  d*  ral    :uat-es   v.d,r;st^ 
Attorney  (  if^neral   H'-'tr.'r  S    Cu; 


judees  w'r.' 


■Oun-ar:lv   c'lf  rea 


lam.'s  wf  rr  announced  by 
:.:■..■"■  as  tiie  only  Federal 
:  accept  pay  cuts  arc 


:  C  Ccxr  }•:  Y  "A'f'bb  and 
f'a'-or.'-r  <  *  ':.'  .^ttorney 
h..'  'hf  i;iw  :(la'::,-'  to  re- 
1  jua^f":-  hau  O'-i  n  ;n  effect 
']\r'  '.t'cord.'i  of  the  I'Jivi"-. on 
'n'  Tr^a'-ury  Depa:  •:yi' :.t 
r'32.    i'2'>Q   laid    been    ]:ajd    by 

that 


.'uo.r,;  El::o:t  Nor-'hrr^',  Alfrf* 
William  S.  Kenyon.  John  W 
General's  oflace,  informed  ::.•'  ' 
mittances  of  salaries  of  Ffcif;. 
since  July  1,  IP:'':  <':■::  ^'.l^  4 
of  Booking  and  \\ar:a:  t>  :: 
showed  that  in  Sep''r;.b-r  <.'.  1  _  -- 
Ji;n;M'  Ell:'-"  Northrolt.  N--^  ;;iymf^:^'s  ::ub'-'-q:i''nt  t( 
lime,  rhe  :ecords  showed  'h..'  .^ud  -«  Alfr'^r;  C  Crxp  pa:d 
$83.33  September  10,  1932  and  a  Ik^^  paym.cnt  m  Cxtobf'- 
7.  1932;  no  payments  since  that  t.rr.*-  .A.n  i  that  Juape  e. 
Y.  Webb,  of  North  Carolina  hao  pa.o  S2oO  m  I>rpn;b'^r 
1932  and  $100  additional  in  E- bi  ,a;v  f  n^33  On  May  b. 
1933.  there  was  a  certificate  received  fron;  Jud  "-  Wdi:a:n 
S.  Kenyon,  of  Iowa,  for  $156.25,  and  on  the  .ame  date  $125 
from  Judge  Mortimer  W.  Byers,  of  New  Y uk 


wiau  M>  coTTTCi  uuii   acmrr  uic  ciuu:>c. 
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Tfeldl 


Mr   WOODRUM      Mr.  Spcaktr,  wUl  Om 

Ml.  YOUNO.     I  yield. 

Mr.  WOODRUM.  Mr.  Speaker,  there  seem*  to  be  »  Uttle 
camio»yiU  between  the  two  gentlemen  from  Ohio  as  to 
whether  theae  payiaeau  were  made  on  May  1  or  May  4. 
May  I  direct  the  g«DtlHnan's  attention  to  the  fact  that  on 
April  ae  I  addietd  the  House  on  the  subject  and  Intro- 
duced a  coiMUtUtlonal  amendment  (HJJlea.  164 »  to  give 
ConcreflB  the  power  to  reduce  the  salaries  of  Federal  Judges. 
The  A-voclated  Press  earned  the  information  over  the  coun- 
try. It  may  be  it  had  some  Influence  on  causing  these 
centlBMn  to  have  an  s wakening  of  their  patriotic  spirit. 

Mr.  SNELI^  Mr.  Speaker,  ll  the  gentleman  will  permit, 
M  1  iwnember.  Congress  raised  the  salanc*  of  the  Federal 
ptOgm  5  or  6  years  ago. 

Mr    WOODRUM.     That  la  correct. 

Mr.  SNELL,  By  the  same  token  has  not  Congress  the 
power  to  reduce  thiir  Mlaries? 

Mr.  WOODRUM.  We  cannot  reduce  their  salaries.  We 
can  raiae  them  but  not  reduce  them. 

Mr.  SNELL.     Then  they  are  beyond  us  now. 

Mr.  WOODRUM.  Congress  can  do  this.  Congress  can 
reduce  the  retirement  pay  of  ^dcrml  judges.  We  retire 
Xtwm  now  on  full  pay  and  Congren  can  reduce  this  and  can 
make  them  pay  income  tax  on  their  retirement  pay. 
are  two  points  where  we  have  the  right  to  reach  them. 

Mr.  8NELL.     Will   the  gentleman  permit  Juit   one  more 


Idmund  Vance  Cooke,  the  poet.  wTote: 


Mr    YOUNG.     Yes. 

Mr.  SNELL.  Just  how  many  United  SUtes  Jixiges  up  to 
the  present  time  have  willingly  given  up  a  part  of  their 
salary? 

Mr   YOUNG      Seven. 

Mr   WOODRUM.     Up  to  the  time  of  this  resolution  three 
'  ral  Judges  had  sent  in  checks,  each  of  them  for  1  month. 
ciiiU  then  quit.     This  was  up  to  April  26. 

Mr.  GREXN.  In  that  connection,  it  seems  to  me  It  would 
be  well  for  the  re&t  of  them  to  l>e  sent  over  to  the  Senate 
like  the  one  from  Califoriua.  if  they  do  not  voluntarily  re- 
doee  their  salaries. 

Mr.  YOUNO.    All  Federal  judges  who  refuse  to  take  vol- 
a  pay  cut  along  with  the  court  t>ailifl  and  scrub- 
s',      -i...  and  all  Federal  oH^^tf^i*  and  employees,  from  the 
hiiihest   to  the  lowest,  belong   permanently  on  my  roll  of 
dishonor. 

It  pleases  me  to  be  able  to  say  that  an  official  of  the 
Treasury  Department  telephoned  to  congratulate  me  and 
stated  that  as  the  result  of  the  publicity  given  to  my  speech 
of  Maj'  4  exposing  and  denouncing  Federal  judges  for  fail- 
ure to  take  the  same  pay  cut  other  Federal  employees,  from 
PrwMent  to  scrubwoman,  had  taken,  thousands  of  dollars 
would  be  returned  to  the  United  SUtes  Treasury  that  would 
not  otherwise  have  t)een  paid  by  these  Federal  Judges. 

United  States  judges  who  arbitrarily  refuse  to  reduce  vol- 
vnterily  their  salaries  until  this  country  safely  emerges  from 
ttllB  unparalleled  coodition  of  national  distress  are  blind  to 
the  demands  of  the  times.  Like  the  Bourbons  of  old.  Ihey 
innnr*  forget  and  do  not  kam.  They  show  themselves  to 
te  greedy  and  avaricious.  Such  judges  not  only  belong 
permanently  on  my  roll  of  dishonor  but  the  Congress,  under 
the  constitutional  authority  given  in  the  preamble  of  the 
Constitution  "  to  insure  donjcitic  tranquility  "  should  prof>- 
erly  vote  a  reduced  amount  of  money  for  the  maintenance 
oi  such  courts. 

Tht  »y»*i**«  niio  ref''-  *  ^  'h'-—  x-^  he  honorable  court,  and 
the  stTUbtVOOMII  irtltD  ■    ^■■■'  -'lees  in  the  darkness  of 

night  clean  their  Judicial  offices  so  that  they  may  in  ail 
^tfi\  1  ,!  r  lidMBS  at  9.30  o  -'.<'<  In  the  momknc  com- 
iiMn<  •  .1  r  ^  .u.  lal  duties  In  im:..^>  .^ate  surroundtaca,  have 
had  their  pay  cut.  The  scrubwoman,  the  bailiff,  the  ele- 
rator    b  i  "    '"tnplof^Sg*   i.  <   "    ':.>»•••:.     :   v     •  .:     t:    1     v^   ".    r* 

each  mi.:. -.1  i:^'i:.  now  on  as  .■-^,-;  i-    *.••         •   ^         -•  ^  .   i.-  _. 
d  the  small  wage  our  Government  pays  them,  make  their 
ItWbution  of   15  percent  to  bring   v.    ;.>:    lu- ...   ^:.d     > 
security  to  all  our  people. 


But  to  l>e  a  »cnibwomAn.  with  tour 

B«blea  or   mor* 
Eymry  day,  every  day  •ettlng  your  l)^k 

Od  th«  r»c)L. 
And  all  your  reward  forever  not  quite 

A  full  bite 
Of  bread  for  ymxr  bablw.     Say! 

In  the  Ikcat  of  tbe  day 
Tou  might  be  a  hero  to  iiead  a  brigade. 

But   a  hero  like   her?     Itn   afraid!      I'm  afraid! 

(Applause.! 

UrmNATIOIfAL    mSTlTUTl   or   ACmCTTLmC    AT    ROm,    PTALT 

Mr.  POU.  from  the  Committee  on  Rules,  submitted  the 
following    privileged    report    for    printing    In    the    Rscoio 

under  the  rule: 

BouM  Beaolutlon  140 

Resolved.  That  upon  the  adoption  of  thla  re«)luUon  It  ahall  b« 
In  order  to  move  ItxAl  the  House  retiolve  Itaelf  Into  the  Committee 
of  the  Whole  HcnMe  e«  the  «tate  of  th«  Union  for  the  comldfratlon 
ot  Uaom  Joint  Raaalntlon  !49  authorising  an  annual  approprtaUon 
for  tb«  ■ipiia—  at  part  ti  by  tba  United  8tAt«8  In  the  Inter- 

naUotuU  Institute  of  .\.,  .  .  are  at  Rome.  Italy,  and  aU  poinU 
cf  order  are  hereby  waived.  That  after  general  debate  which 
shall  be  confined  to  the  Joint  resolution  and  shall  contlniM  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
rhalrman  and  ranking  minority  member  of  the  Committee  on 
Foreign  Affairs  the  Joint  re«)lutlon  ahall  be  read  for  amendment 
imder  the  5-mlnute  rule  At  the  conclusion  of  the  reading  of 
the  Joint  resolution  for  amendment  the  Committee  ahAll  rlae 
and  report  the  Joint  resolution  to  the  Houae  with  such  amend- 
ment* aa  may  have  been  adopted,  and  the  previous  question  ahall 
be  considered  as  ordered  on  tbe  Joint  resolution  azMi  the  amend- 
menU  thereto  to  final  passage  without  intervemng  motion  except 
one  motion  to  recommit. 

RBCTTLATIOK    OF    BAIHCS 

Mr  POU.  from  the  Committee  on  Rules,  submitted  the 
following    privileged    report    for    printing    In    the    Rscord 

under  the  rule: 

House  Resolution  150 
jtesotoed.  That  bunedtetely  upon  tbe  adoption  at  this  r«ao- 
laOon  It  shall  tw  In  order  to  move  that  the  House  resolTC  itself 
Into  tbe  Committee  o*  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  H  R  seci.  a  blU  •  to  provide  for  the 
•sier   and   more  effective   use   of    the   assets   of   banks,    to   regulate 

I  Interbank  control,   to  prevent  the   uzulue   diversion   of  funds  Into 

1  speculative  operations,  and  for  other   purposes  •     That   after  gen- 

I  eral  debate,  which  ahall  be  confined  to  the  bill  and  siiall  con- 
tinue   not    to   exceed    4    hours,    to    be    equally    divided    and    con- 

I  trolled  by  the  chalrmsji  and  ranking  minority  member  of  the 
Coaunlttee  on   Banking   and  Currency,    the   bill   shall   be   read   for 

I  amendn^nt  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  committee  shall  rise  and 

I  report  the  same  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shsll  be  considered 
as  ordered  an  the  bill  and  amendmenU  thereto  to  final  passage 

I  without  Intervening  motion  except  one  motion  to  recommit 

j  Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tbere  was  no  objection. 

SALARIKS  or   rVDCXAL   JTJVCrS 

Mr  COOPER  of  Ohio.  Mr.  Speaker,  It  was  not  my  purpose 
to  stand  here  this  morning  and  defend  any  Federal  judge 
who  refuses  to  accept  a  15-percent  reduction  under  the 
Economy  Act  which  we  recently  passed.  What  I  referred 
to  was  the  speech  that  the  gentleman  from  Ohio  [Mr. 
YocngI  had  made  on  May  4,  in  which  he  accused  Judse 
Paul  Jones  and  Judge  West,  of  Cleveland,  of  refusing  to 
contribute  15  percent  of  their  salary  to  the  Federal  Treasury. 

I  conferred  with  the  Department  of  Justice  and  this  is 
the  Information  they  gave  me.  The  gentleman  made  his 
speech  on  May  4  and  the  information  they  gave  me  was  that 
Judge  Jones'  check  for  $125.  dated  May  1.  was  received  at 
the  Department  of  Justice.  Judge  West's  check  for  (125. 
dated  May  1,  1933.  was  received  at  the  Department  of  Jus- 
tice It  took  until  May  13  for  these  checks  to  be  credited 
m  the  United  States  Treasury.  There  is  a  matter  of  book- 
keeping involved,  and  my  purpose  this  morning  was  to  de^ 
fend  Judges  Jones  and  West  against  the  accusation  that 
men  had  not.  on  Biay  1,  refunded  15  percent  of  their 


1933  I 

salary  to  •^~''    '"-f^a^ury  Departm?:-*      Th:-^   :^  :\]]  I  ha'.r  to 

say. 

Mr.  WOODRUM.     Will  the  gentlemen  yield? 

Mr.  COOPER  of  Ohio.     Certainly. 

Mr.  WOODRUM.  What  does  the  gentleman  have  to  .say 
about  the  failure  of  the  Federal  Judges,  not  c!.!y  -  Ohio 
but  elsewhere,  to  accept  the  invitation  of  Congn  -^  t  .\:ended 
In  June  1932,  to  take  the  same  8-3-percent  cut  t!.-.:  v,e  had 
put  on    "  '^■'^  rest  of  the  Pedrrn^  'employees? 

Mr.  c  'Ut'ER  of  Ohio.  1  ::  .i;-  say  in  reply  '.o  :t.e  pentle- 
man  from  Virginia  that  I  beheve  the  Federal  jv:  ;.es  .-ivould 
take  their  15-percent  reduction  thf  an.o  a-  t  \ery  -lif: 
public  oCBcial  or  employee  of  the  Uni uu  .Siiite.'^ 

Mr.  WOODRUM.  What  is  the  differencr  tK^tv.eer.  that 
cut  and  the  S^^-percent  cut?     Are  thf  v  not  the  same    ' 
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Mr.  COOPER  of  Ohio.     I  belie. >    u^^y  .^ilol;. 


; ->    h-r. 


t.iken 


:-  .-a,-    .  :-.    thelT 
Y--;;    .'•t,.;pcl    .a.-t    vluiI 


T  reallre  that  this  is  something  of  a  Job.  but  't  w'  'w  inter- 
r.-Ling  and  even  valuable  in  the  consideration  t.i  leiuiiij  Irr'^^ia- 
tlon    now    pending,    as    well    as    in    the    consideration    of  - 

legislation  contemplated. 

With  best  wlBbes.  sincerely  yours, 

AwTHOirr  J.  Oaimw. 

:.;•     18.  1933. 


that  also,  but  my  purpose  in  rising-   thi.^   ri.orning   u  .  <  to 

defend  these  two  nv  :.   v:.     l.u  :   ^' :.i   in  Lhe:r   checks  May' 
1  for  a  15-percent  itctt. on  of  Lt..;r  samry  a>  p:n\:dPd  in  , 
the  Economy  Act.     H  the  gentleman  trom  Oh.o  .Mr   Yoi  ng]  I 
was  fair  and  Just  he  '.v  ^uid   n^;   ^'und  on   ihi.^  floor   ti'd..v 
and  try  to  leave  the  imp:i.>.^.uii  il^ai  J  .d-(  ^  Jones  and  Wi.i 
did  not  return   15  percent  of  their  .sali.y   :nto  the  Ft  dcral  j 
Treasury   the   first   month    that    the    Eronoti.y    Act    ua>    in  j 
effect.     Today   there    1.^    far   'v-    ^vj^h    v.;llfui    attack   n.ade  ' 
upon    public    oflacials    f !..;;.    ;l.i     iLxr    <'    ih.<    Hru>f      c: 
course,  I  admit  that  some  pubhc-<r:uf  Ik  ider^  are  deserving  I 
of  condemnation,  but  it  is  my  op-iir:.  tlit  re  are  only  a  fe'.v 
In  this  class.     The  two  Federal   judr-^-^   whom   the   Memb<  r  ; 
from  Ohio  so  bitterly  a'  a.  Kt  d  .»:\:  '    r;d(  :n:ie<.i.  are  (ili.ens 
of  intCRTity  a;.  I  ab.:.:>     :.    :.   :  -d  a:.  -.  respected  by  the  pe.'ple 
of  the  State  ul  <  >i:."    nnv.   I  Kn.'<   Uin"   ;':.   >   are  ;u>;  a-  :;.uch 
Interested  In  thr    v.»:';ir-   of  our   .Na--.-:   a'^  the  pertleman 
from  Ohio  [M.    v      %.,. 
(Applause.] 

STATI.STICS   ON   WORLD   WAR   ADJITSTED-SERVIt  K    rt     TIKK  ATF.S   COST 

OF  ADMIN :-;t'  atii  n 

Mr.  GRIFFLN.  Mr.  S:v,.r,.  •  :  .->,^K  .;na:..ir.o;is  con.^nt  to 
extend  my  remarks  in  ti.-  Ivvvof,:  ,.i.  H  /a.-r  Joiiit  R<  solution 
182.  introduce-.,-  b,v  me  on  Tuesd.iv  rn  .n.  .^cim^  some  figures 
on  the  bonus  question. 

The  SPEAKER      Is  there  objeLlion:' 

There  was  no  <  .  .ui : i,n 

Mr.  GKIr'r'IN  .\l:  Si-^-.k-r  pur-uan'  to  the  consent 
granted.  I  o.  .  ;..  ->.o:,..:  ;..;.  ^  .:  :  1  >pwn.it^n(.i  v.  \ih  CTt-i:  Fi.-inK 
T.  Hines,  it.-.f  '..,:  .»:  ;  h*  Vei^ia:..-  A.:n..n;.^ti  at  :ur..  or.  tn-.' 
cost  of  adini:..  ;:u;:(  :.  ;:  ilv  ^ia-  Cwnmcs-  lia,-  p<i,s.^eri  fcir 
the  issuaiirt-  n!  V\!>:..i  v^'di  tmn^M  :i>ali<in  t  ei  Uficate;-,  '.ht- 
amount  o!  io<i;i>  n-ac.  ana  itit  pits<n'  s'.-itu>  of  liu-  subject. 

Mat    10    iy::!3 

Oen.  FsANK  1     Hi >r_s. 

Director    '.     ;  -     :i^'    Admirustrati    ';      MC    >.    np.'c  i      DC 

Mt  DlAR  GF-.r-'  T=  1*  possible  Ic-r  v  u  to  t\.rr.:-\.  n  ^-e-i^.- 
down  of  lh«»  .x;..-^.-  ..?  \'ur  o«ce  sf-  .»  -o  s.M  »  r  >iiv:.;v  U.f- 
amounts  expeuaetl  a:;i.aaliy  in  '.:.<•  :..-.!..'...:.^:  1  Hc;;u.-tcc.-ser\  ,i  t- 
certlflcatee  from  the  ds.te  of  the  p.v.N.s.af:t   .,:  i.t  i^* 

When  the  law  was  passed  the  roUowir.^  .^  ::.<^  of  exppr.'-p  r.ru- 
rally  developed : 

(a)  !"•  I';  .„;Hti!i:;      '    b.inJcs 

(b)  L  if-r  K->  o-  NfU-i   oui   tO'-    tji.iP.KS. 

(c)  Clcr.-  -  :        !  celve  the  ; 

(d)  Resc..;    r.f.-.  to  vertfy  tr.e  s-^'-.v-p  r'a^-n'd 

(e)  Auditors  to  compute  the  amou:,i-s  due 
(f|    ClerKs   to   hsnrtif   the   crrf^pnn^- ni  e 
(g)    Cle.r.      I.     f  .r  ......    •  n.    <  .  .     t.fc 

Then    Wln-u     tut-     srU-mli.-     *<.•      :■'".:"•'. 

certiflcmtes  a  large  part   of  the   H'^  \.     -*    rk.    «« 

additional    labors    lmp>osed   on    your    offu  e 

that  up  to  January   1.   1882.  nearly  half   of  th»    o  +4^  bj4   ;....clers 

of  adjusted-service  oertlScates  had  secured  la:         I   p-r-  .:..l    this 

figure  has  been   augmented  since.     Will  yr-;   V.T.ny   let    -■    i.&re 

the  XoUowlng   information 

1.  Pteeent  total  of  holders   of   r. ::  r.r;  •. -i; 

2.  Number  of  holders   borrow::  -  -.ic  total   amoui.t 

3  The  IncreAised  expense  Imp  .-  -■  }  ^r  office  by  -..r  loan 
legislation,  which  I  presume  will  come  under  the  ::i;k;-  .i  b.  c, 
d.  e.  f,  and  g    above  enumerated. 

Can  you  approilmate  the  number  of  employe.-  ;us:;;j!.ecl  to  the 
original  Issuance  of  oerUfi.  .>'.<  ■-  "-1  t  -^^u  ^cr.  ;.f  a:..!  their 
approximate  pay? 

Have    you    any    record    of    the    total    p.' ^.-s    nt    c  rrr?p  r.len -. 

handled? 
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(  re!:ce  !s  made  to  your  letter 
I    :.:.tMrtlon  with  the 


la 


;...tr   :,,    f.  -.c  tiip  ufiai^cvi  infor- 

lie  ic  t.'.<    la,:    tr.i.i    ( xi-ept  for 

r,    o!    t.hp    \\.r\v.    S*.  ar    .*i'-ijusted 

ecoii. ,■::;>    au',;    e:*.    :f:n  >      \^'lth 


.\an.\ 
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\;.t::- 


:.tlstlCS 


Hon.  AjmroTTT  J.  GRimN. 

House  of  Representatives      .  ,:   ' 

Mt  DBAS  Ma.  Grutikj;  Furt.  r< 
of  May  iO,  1933.  requesting  c  rt  r-. 
handling  of  adjusted-serrlce  ceriiru-; 

Tou  are  advised  that  it  is  inipi    .-. 
nuitlon  enumerated  In  your  Utt^r    c; 
the  Initial  efforts,  the  admin;   t:;a..i 
Compensation   Act   was   merj;c:     :  .: 
the  other  varied  activities  of  i....-  . :!    t 

For  the  purpose  of  covering  the  n.  ' 
appropriation  was  made  under  the  tit.e 
adjusted    compensation,    1924-25  ".    n     t 
There  was  expended  from  this  approp. ..  i 
ance  being  covered  Into  the  surplus  1^.11...^ 

There  is  attached  for  your  Infcm.av.  : 
available  as  of  April  ;n'  li'ii:;  .i.v  :v;i;i:  t;.(,-  i.un.btr  u;  v.'tr;^:' 
estimated  to  be  entitled  ui.dor  that  la'A  .  tl.e  i.v.rr.ber  jI  i.jp.ii;,- 
tions  received,  classified  by  service  In  l!if  W.i:  a:.cl  Navy  Depart- 
ments and  Marine  Corps;  r.umber  "f  ret;;.  ,.*>  ^  i.-v-'wi,d  and  their 
face  value;  number  of  tv.  .t  .'t<i  'rt.;;  ;i!.-  u:id  rert.n  .:'  in 
force,  with  their  respectlv.  .a  vu-.  detailed  d.it;i  w;t!  r<:.  ri  :..e  to 
loans  made  and  outstand;;  ^  .■  d  the  sot;rre  fr.  n:  w!.:;  ;.  payment 
of  these  loans  was  made,  and  tne  condltioii  i.t  i;.t  udj  ...-i«  c-borvlce 
certificate  fund. 

Although    It    Is   regretted    the    ot 'a;>d 
desire  cannot  be  furnished,   I   a::     -...(    > 
cost  of  maintaining   a  cobt   ar.d    ~i..t..'^^t:.> 
assembling  of  such  data  wou.d  :..r,t    ^f-er. 
son  with  Its  actual  value,  and  I  tru.-i  'i.a 
is  being  furnished  will  be  of  some  va:  ;e  h 
Very  truly   yoiirs, 

Fk-.n;.;    -: 

Adjusfed-compensafton  estima:-     a 
Number  of  veterans  entitled  to  1.:.  ::Uh 

the   act  

Number  of  applications  received; 

War  Department 3.  4: 

Navy  Department 4^0.  Tl'S 

farina  Corps 69,  357 


■r-.at;  :■  '^;.;rh  you 
:.  .-e...;/'  t.'iat  the 
■:r.  pf'iiuttiiig  the 
.r;t:'.(  i:\  comparl- 
:;.t  rTr.:^tlon  which 
sistance  to  you. 


•.-.-t-atoT. 
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Number  of  certificates  issued 

Face  value  of  certificates  Issued 

Average  value  of  each  certificate  issued 

Average  age  stamped  on  each  certifictte  Issued 
(years)  

Pavments  to  veterans  of  $S0  and  less; 

Kvimber    of    awards    for    cash    settlements 
made  to  veterans 

Vh    !'•    •'  cash  settlements  made  t^  ve'erans 
N  ;:T.r^'r   d.'    \eterans'  cases  o:.    v  ;..-.:.   av.  .i;^:>    '-or 
cash   settlements    have    been    made    to    Dene- 
ficlarles 

Value  of  cash   payments    ;..>  u    '.    j'e:.t  •;   .  ^-le-: 
Payments     to     beneh' .<ir.e6     o'     ;■  ^-     t.'.aii 

$50 

Payments  to   beneficiaries  In  qun.-^  e:.;.    In- 
stallments   

4.60  payments  under  section  608    (veicrai.b 
died  In  service) 

Number  of  matured  certlf-ates 

Amount  of  matured  certi:    ute.'- 

Number  of  certificates  in  *    r   <       

Face  value  of  certificates   :i.  twrce 

Loan  value  of  outstanding  cer-f.  rat  p^      _    .    

Average  loan  value  of  outstHi.c ;:..:  a-rx-.traifs   . 
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THE    CUkRENCY 

Mr  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Haw    MOHXT    INSTSAO    OF    BALES    TAX 

Mr  PATMAN.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House.  I  met  in  the  corridor  a  few  minutes  aso  a  gentle- 
!  man  from  New  York.  Mr.  Robert  Harris,  of  Hams  k  Vose. 
Mr.  Harris  was  formerly  from  Dallas.  Tex.  He  is  now  one 
of  the  largest  commission  merchants  on  earth,  and  he  has 
been  for  the  past  3  years  Interested  in  expansion  of  the 
currency.     He  has  rendered  our  cause  valuable  assistance. 

He  gave  me  a  thought  that  I  feel  should  be  communi- 
cated to  the  Members  of  this  House.  I  am  not  goirui  to 
spend  all  my  time  on  this,  but  I  want  to  tell  you  what  he 
8aid. 

He  said  that  we  cannot  tax  the  country  back  into  pros- 
perity. 

That  fits  in  exactly  with  the  school  of  thought  I  happen 
to  be  a  member  of.  which  is  somewhat  at  variance  with 
the  proposals  now  pending  before  the  committees  of  the 
House  of  Representatives. 

We  have  biefore  the  Ways  and  Means  Committee  the  $3.- 
300.000.000  reconstruction  bill.  The  committee  is  endeav- 
oring to  find,  this  week,  some  way  to  raise  the  money  to 
finance  that  $3,300,000,000  proposal. 

Regardless  of  how  the  money  is  raised,  I  expect  to  vote 
for  the  bill,  and  I  expect  to  go  along  with  the  administra- 
tion. I  expect  to  support  the  administration  in  the  pro- 
posal, although  It  may  contam  many  objectionable  features. 

I  realize  that  legislation  is  all  a  matter  of  compromise — 
that  we  must  give  and  take — but  before  I  yield  and  vote 
for  certain  provisions  of  the  bill  that  is  now  before  the 
Ways  and  Means  Committee,  and  certam  proposals  pending 
before  that  committee.  I  humbly  want  to  submit  for  your 
consideration  some  changes  that  should  be  made. 
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In  the  first  place,  I  feel,  like  Mr.  Hams  1  at  .\r  cannot 
tax  ourselves  back  into  prosperity;  that  ii  sua  Utke  the 
money  away  from  the  poor  people  of  the  country  m  the 
form  of  a  sales  tax  and  dehver  it  to  another  class  to  spend, 
you  are  not  increasing  the  buying  power  of  the  people.  You 
are  diverting  it  from  one  class  to  another  class. 

KAXSI    MOKXT    DiTTKREMT    WAT 

So  I  feel  the  money  should  be  raised  in  a  different  way. 
The  way  I  would  do  it  probably  you  have  already  decided, 
but  I  want  to  insist  that  if  there  ever  was  a  time  when  the 
Congress  of  the  United  States  should  return  to  the  Consti- 
tutkm.  it  is  now.  The  Constitution  pro\ide.s  that  the  Con- 
gress shall  issue  money  and  rejrulate  its  value.  We  have  a 
fine  opportunity  now  to  make  a  long  st€p  in  that  direction, 
help  the  general  welfare,  and  save  two  m  [Iv.t^e  hundred 
million  dollars  annually  in  taxes. 

The  question  will  be  raised  if  you  iss'i 
$3,300,000,000    proposal    the    money    a  .; 
will  be  inferior  money.     The  an-sw^i    '      •' 
exactly  the  same  kind  of  money  that  v  f  >i  ■< 
ized  the  President  of  the  United  States  to  i^ 
of  $3,000,000,000. 

Such  money  is  not  backed  by  gold  necessarily,  but  each 
year  there  is  set  aside  4  percent  as  a  sinking  f-  ■  '  retire- 
ment fund,  which  will  cause  the  money  to  be  r»  i  tmI  over  a 
period  of  25  years.  The  Congress  of  the  Unit.,-,  s:  ites  has 
already  endorsed  the  principle  of  issuing  tha:  k.:  d  of  money. 
If  we  issue  it  for  this  proposal  it  is  no  mort-  iiat  money  than 
the  money  we  have  already  authorized.  We  have  endorsed 
and  placed  our  stamp  of  approval  upon  the  issuance  of  that 
kind  of  money. 

MORE   LIBERAL   HOUSE   RCLES 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  wiU  the  gcnUe- 
man  yield? 

Mr.  PATMAN.     Yes. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  offer  an 
amendment  to  that  effect  to  this  bill  when  it  comes  out? 

Mr.  PATMAN.  If  I  have  an  opportunity.  I  do  not  know 
whether  the  bill  will  come  out  under  the  general  rules  of 
the  House  or  not,  and  right  here  I  want  to  commend  the 
Rules  Committee.  I  appeared  before  that  committee  this 
morning  in  favor  of  a  liberal  rule  for  the  consideration,  "f 
the  Steagall  bill.  After  consideration  the  c&n:::.  :'  .  O' 
cided  that  the  bill  should  be  presented  under  the  general 
rules  of  the  House  and  that  there  should  be  free  and  lib- 
eral discussion  allowed,  and  that  amendment.^  ::.uy  be  of- 
fered.    [Applause.] 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATNT.\N      Yes. 

Mr.  O'CON.".  i:  The  gentleman  shou'.d.  ::.,ike  it  clear 
that  the  Banking  and  Currency  Committee  -.(T.'sted  a 
strict,  closed  rule,  and  that  it  was  the  action  of  the  Rules 
Committee  which  brought  the  open  rule. 

Mr.  P."' r^!  \N      I  am  very  glad  tha' 
made  thai  MaU ment.    I  did  not  frel  ':k, 
ment  myself.     Three  gentlemei:   :(;.-' 
and  Currency  Committee  made  su  h   a 
sented  the  other  side.    The  Rules  Cuir.:..  ' 
the  proposition  by  adopting  this  rule  o:   b: 
bills  so  as  to  allow  consideration  under  the 
the  House,  and  I  hope  wherever  that  is  r 
sistent  that  cource  will  be  continued  in  '! 

Mr.   CHRISTIANSON.      N':     .S,.  ^k' :     v^  i 
yield? 

Mr.  PATMAN.    Yes. 

Mr.  CHRISTIANSON.     WUl  tl.e   iMPtlr:: 
Members  on  this  side  of  the  House  ..:  f. 
is  brought  in  by  the  Committee  on  Ki.ii 
amendment  on  this  bill  when  it  coi:.'     b'  : 

Mr.  PATMAN.    I  am  going  along  wi'l. 
in  power.     The  Democrats  are  charerr 
The  minority  party  is  not  charged  witn  : 
going  along  with  the  party  in  power,  and  if 
absolutely  necessary,  to  bring  i:    a 


my  convictions  and  vote  for  that  special  rule,  but  it  must 
be  an  administration  measure  and  it  must  be  of  an  emergency 
nature. 

Mr.  CHRISTIANSON.  Does  the  gentleman  mean  to  say 
that  he  will  surrender  his  own  independent  judgment? 

Mr.  PATMAN.    I  have  already  done  that. 

Mr.  CHRIST! .\NSON.  And  vote  for  the  party  In  power, 
no  matter  what  sort  of  proposal  is  made? 

Mr.  PATMAN.  Oh.  no.  I  say  if  it  is  an  administration 
proposal  and  it  is  necessary  to  get  quick  action  on  the  bill, 
which  otherwise  would  be  unnecessarily  delayed  without  a 
special  rule.  In  such  a  case  I  shall  vot^  for  the  rule.  I  have 
done  it  in  the  past,  but  I  am  against  gag  rules,  as  my  votes 
will  indicate. 

I  shall  not  undertake  to  discuss  n.c  ift.aKali  bill  r^^  this 
time,  but  will  get  back  to  the  proposition  of  issum?  ;  e 
$3,300,000,000  in  money. 

Mr.  M-FADDEN.     Mr   .-~p    ik'  :    will  <he  gentleman  yield? 

Mr.  PA  :;\:  -..N'.    Ye^ 

Mr.  McFADDEN.  I  want  to  know  wiiether  this  proposal 
is  in  addition  to  the  authority  already  piven  to  the  Presi- 
dent in  the  farm  bill? 

PaiNCIPLJE   HERETOrOEE    EKTX5RSED  BY    CONGRESS 

Mr.  PATMAN.  It  is  my  undcrM  uu'  ng  that  it  is  In  addi- 
tion. I  am  not  at  all  sure  about  thai,  huwever,  but  if  it  is 
m  addition,  it  is  the  same  money  that  the  President  is  now 
authorized  to  is.sue  and  it  ca:^  he  '^^i  d  <  hv  the  $3,300- 
000.000  of  this  reconstruction  pr„^:^r...  11  :>  u  issue  $3,300.- 
000,000  in  money  and  put  it  out  to  the  people  of  the  country, 
that  is  a  circulating  medium.  It  will  cause  an  increase  in 
commodity  prices.  What  is  the  difference  between  a  cir- 
culating medium  and  a  noncirculating  medium  issued  by 
the  Gk)vemment?  One  is  a  Government  bond  which  i'  *  2 
interest  and  does  not  circulate  1!  d  the  other  doe«  n  d-aw 
interest  and  does  circulate.  IT.  v  are  backed  t  •  .ictly 
the  same^ property  and  exactly  the  same  security.  Every 
bond  that  is  issued  is  a  mortrnc'-  \\pr<r.  all  of  the  hemes  and 
other  property  of  the  people  :  '.ht  Nation  as  well  as  upon 
the  incomes  of  the  people.  Every  dollar  of  money  that  is 
issued  is  backed  in  identically  the  '^:\:r.f  way.  If  the  bond 
is  good,  the  money  is  good. 

So;iv-  ■. .!!  say  that  there  will  be  too  rr.ur>.  r.-i   wev    ^2  ;-!fiO  - 
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lar  actual  money  for  e  •>  ^hef 
would  be  no  danger  of  run.'?.  Tluir 
banks  breaking:  but  as  long  as  you  have  about  two  cents  in 
the  bank  to  back  up  every  dollar,  there  is  always  danger  of 
a  loss  of  confidence  and  runs  on  banks.  So  there  is  a  good 
argument  to  support  the  theory  that  you  could  absr  lately 
pay  off  the  national  debt,  gradually,  not  quickly,  v 
money,  by  at  the  same  time  gradually  raising  the  re:ven 
qulrements  of  the  banks  of  this  Nation 
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th«  least.  WouJd  it  not  be  preferable  tf  thia  money  could  be 
issued  just  like  ail  other  money,  to  pay  for  this  reconstruc- 
tion program,  rather  than  to  levy  a  sales  tax  upon  the  barest 
necetittiMof  Ufe? 

Mr.  BESDT.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  BKEDY.  Does  the  ^enUeman  think  paper  money  is 
used  as  a  reserve  for  other  issues  of  money  in  the  banks  of 
tUs  count r^ 

What  does  the  gentleman  say  is  used? 
Why,  fold  Is  the  reserve. 

^':tirely» 
»  .  -lutely.     You  cannot  print  paper  money 
and  use  it  as  a  reaerve  for  other  Issues  of  money. 

Mr  PATMAN.  We  can  use  it  if  we  say  so  by  lc«lalatiye 
act.  We  only  have  $4,90t.000.000  in  gold,  and  we  have  more 
than  $40,000,000,000  In  deposit  dollars. 

Mr.  B££OY.  Yes:  aivd  If  you  raise  the  reserve  require- 
ments you  cut  down  the  possibilities  of  outstanding  circu- 
lation. 

Mr.  PATMAN.  We  can  raise  them  and  reirilate  them  any 
way  we  want  to.  Just  as  they  can  regulate  the  issuance  of 
deposit  currency,  we  can  regulate  the  reserves  any  way  we 
want  to.  A  gold  certificate  is  paper  money,  and  it  is  used 
as  reaerve.     Other  paper  money  is  also  used  as  a  reserve  by 


Mr.  PATM^: 
Mr.  BCEDT. 


Mr.  BEKDY.  Gold  certificates  are  used  as  reserve  when 
there  Is  a  gold  dollar  for  every  gold  certificate  outstanding. 

Mr   RANKIN.     Will  the  gentleman  yield? 

Mr    PATMAN.     I  yield. 

Mr.  RANKIN.  There  is  no  gold,  necessarily,  behind  na- 
tional-bank notes. 

Mr.  BEEOY.  Not  at  all.  and  they  cannot  be  used  as  re- 
serves for  further  Issues. 

Mr.  PATMAN.  Now,  I  want  to  talk  about  the  difference 
In  the  issuance  of  this  money  and  the  sales  tax. 

Mr    BUSBY      Will  the  gentleman  yield? 

Mr  PATMAN.  I  am  glad  to  yield  to  the  gentleman  from 
M  ppl. 

SAMS    BTTNCH     HT7MBT70CIMa    US 

Mr.  BUSBY.  I  was  asked  this  question  this  morning:  If 
we  can  issue  $3  000.000.000  of  currency,  why  can  we  not  issue 
ten^  I  said.  '  We  could  "  "  If  you  can  issue  ten.  why  can 
you  not  issue  a  hundred  billion?  "  I  said.  "  You  could." 
Then  I  said.  "  If  you  can  sell  $2,000,000,000  worth  of  bonds, 
why  can  you  not  sell  ten'  '  He  said.  '  You  could.  *  I  said. 
'■  If  you  can  sell  ten.  why  can  you  not  sell  a  hundred  bil- 
lion? "  i;d.  "You  could."  Cxirrency  is  a  non-interest- 
boarlng  debt,  as  has  been  pointed  out.  BoiKls  are  an  in- 
terest-bearing  debt.  It  IS  a  matter  of  common-sense  ad- 
ministration with  either  one  of  them,  and  nothing  more  nor 

Now  if  the  gentleman  will  permit,  gold  is  not  back  of  our 
currency  now.  and  you  cannot  get  your  currency  redeemed 
In  gold.  If  jrou  take  a  gold  certificate  down  there  they  will 
take  it  away  from  you  and  cive  you  something  else,  but  't 
will  not  be  gold.  Now.  the  only  thing  that  is  back  of  cur- 
rency is  the  future  earnings  of  the  p?ople  of  this  country 
and  the  properties  of  the  people  of  this  country,  as  the  Presl- 
"ilent  pointed  cut.  The  only  thing  that  is  back  of  the  bonds, 
and  the  only  thing  that  makes  them  valuable,  is  the  future 
eamiJ3gs  of  the  people  of  this  country  and  the  properties  of 
the  people  of  this  country.  There  is  more  profound  Ifno- 
rance  on  this  question  than  any  other  one  I  know  of.  and  I 
do  not  mtmn  UuU  is  confined  at  all  to  Qm  country  generally. 
We  onfhl  le  alatfj  it  and  ought  to  understand  what  we  are 
doing,  and  as  long  as  we  do  not  do  that  we  will  t>e  humbugged 
bgr  tlU  SUM  bunch  who  hx^   t-  n  humbu&ging   us.     lAp- 
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know  that  they  can  sd^aaibe  for  it  by  paying  $1.50  a  month 
or  $3  a  session.  I  wish  Members  of  the  House  would  en- 
courage their  constituents  to  sut>scribe  for  it.  if  for  no  other 
reason  that  they  be  permitted  to  read  discussions  by  such 
gentlemen  as  the  distinguished  gentleman  from  Missis- 
sippi [Mr.  Busby  1  and  become  informed  on  these  matters. 
It  is  the  only  uncensored  publication  in  America.  There  Is 
not  any  other  publication  in  America  that  is  not  censored. 
The  CoNCREssiONAi,  RxcoRO  is  the  only  one.  The  Congres- 
sional R£coiiD  is  the  only  publication  that  does  not  carry 
colored  news,  colored  information,  or  subsidized  informa- 
tion in  some  way,  shape,  form,  or  fashion,  either  represent- 
ing an  organization  or  special  interests  in  some  manner. 
I  do  not  mean  to  say  that  all  publications  are  corrupt,  but 
every  publication  has  someone  to  censor  the  news  that  goes 
into  that  pubLcation.  someore  to  color  that  news  if  they 
want  to.  but  the  Congressional  Rxcoro  Is  the  only  publica- 
tion in  America  that  carries  uncensored  and  uncolored  news. 
,  and  instead  of  restricting  its  distribution  I  wish  it  were  pos- 
I  sible  for  each  Member  to  send  out  several  times  as  many  as 

he  is  allowed  today. 
j      Mr.  BRITTEN.     Will  the  gentleman  yield  for  a  sugges- 
tion? 

Mr.  PATMAN.     I  yield. 

Mr.  BRITTEN.  I  am  convinced  the  gentleman  Is  Just  100- 
percent  wrong  and  that  there  is  more  colored  news  carried 
in  the  Congressional  Record  than  in  any  other  paper  in  the 
United  SUtes. 

Mr.  PATMAN.  But  he  will  be  able  to  read  a  discussion  on 
both  sides  of  every  question.  Each  side  has  an  opportunity 
to  present  in  the  way  and  manner  that  they  want  to  pre- 
sent it,  their  side.  That  is  not  true  as  to  every  other  pub- 
lication. 

It  is  the  only  publication  In  America  where  one  person 
or  a  committee  does  not  have  the  right  to  say  what  goes 
in  and  what  does  not  go  in. 

Mr  ROGERS  of  Oklahoma.  Mr.  Speaker.  wUl  the  gentle- 
man yield? 

Mr.  PATMAN.     I  yield. 

Mr.  ROGERS  of  Oklahoma.    I  think  perhaps  the  gentle- 
man   from    Illinois    referred    to    times    when    he    doco    the 
,  speaking. 

Mr.  BRITTEN.  Oh.  no.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PATMAN.     I  cannot  yield. 

Mr.  BRITTEN.    I  did  not  mean  to  be  discourteous  to  the 
gentleman,  but  we  talk  on  the  floor  of  the  House  about  the 
I  bonus,  about  the  sales  tax,  about  the  veterans,  about  legis- 
lation in  which  we  are  interested.    I  myself  talk  about  the 
Navy.    Is  not  that  colored  in  the  interest  of  the  Navy  as  I 
j  see  it?    Of  course,  it  is.    Therefore.  I  say  the  Congressional 
I  Record  carries  more  colored  news  in  it  than  any  newspaper 
in  the  United  States. 

Mr.  PATMAN.  But  the  Meml)er  representing  opposing 
views  to  those  held  by  the  one  who  has  the  floor  can  present 
those  views  and  the  ether  Member  cannot  censor  them. 
Each  side  of  every  question  is  fairly  presented. 

Mr.  COLMER.     Mr.  Speaker.  w*ll  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  COLMER.  I  hope  the  gentleman  from  Texas  will  not 
be  led  c^tray  from  the  purpose  of  his  speech,  that  of  dis- 
cussing the  revenue. 

Mr.  PATMAN.  My  time  Is  rapidly  escaping.  I  tliink  I 
shall  address  myself  to  the  Steagall  bill. 


Mr.  PATMAN.  I  thank  the  gwtlirman  for  hM  eoctribu- 
tion.  I  wlah  more  people  would  read  the  CosramnoiiAL 
Rscofts  and  read  the  speeches  of  the  distinffxiished  gentle- 
man from  Mfattmakvpi,  who  has  Just  addreosad  you.  Fnole 
generaUj  do  not  know  that  they  can  ret  tiM  OaMOBaanniAL 
except  through  their   Coi .<>... an.     They  do  not 


uow 


NT  raOOaAM  CAM  Bl  riNAMC 


Mr.  COLMER.  Does  the  gentleman  know  any  rood  reason 
why  the  public-works  program  cannot  be  financed  in  the 
manner  he  has  indicated? 

Mr.  PATMAN.  There  is  no  reason  In  the  world  why  It 
cannot,  and  I  believe  the  majority  of  the  Members  in  this 
House  would  favor  such  a  proposal  (Applause.)  If  you 
really  favor  it.  I  hope  you  will  make  your  wishes  known,  for 
you  can  render  soma  very  efTective  service  at  this  time  if 
you  will  contact  tha  Ways  and  Means  Committee  and  a.>k 
that  we  be  given  a  hearing  on  this  proposition.    Let  your 
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wishes  be  known  that  that  method  of  f.i. mi  ;."  mr.y  b^  con- 
sidered along  with  others. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  yield 
before  he  reaches  this  question  of  the  public-works  program? 

Mr.  PATMAN      For  a  question. 

Mr.  ZIONCHECK.  In  the  event  the  Govemirent  does  not 
issue  money  but  levies  taxes,  would  the  gentleman  prefer 
taxing  the  Federal  Reserve  System  and  getting  its  $280.- 
000.000  surplus  and  a  certain  percentage  of  the  money  they 
now  have? 

Mr.  PATMAN.     Absolutely.     I  sun  getting  to  that  right 

now. 

Mr.  PARSONS.  Mr.  Speaker,  v.:!  rru  r''tU:r..in  yield 
for  an  observation? 

Mr   PATMAN.     I  yield. 

Mr.  PARSONS.  I  do  not  agree  w/!i  Aiiat  Mr  rir  -Irir.an 
has  said  with  reference  to  the  issue  ui  $J2  O'tO  uon nuo  of 
currency. 

Mr.  P.ATMAN.     We  are  talking  about   >■  ;r    oco.OOO  now. 

Mr.  PARSONS.  I  see.  I  do  agree  with  Ll;.  rrr.tleman 
for  an  issue  of  $3,000,000,000.  The  public  ^\L^k  bill  is 
being  proposed  as  a  charity  measure  T"  ^as  for  its  purpose 
the  giving  of  employment  to  labor,  to  res:iorc  bir.:r.iT  power. 
After  all.  it  is  a  bonus  to  business  and  to  th(  :. dividual 
workman.  The  $500,000,000  relief  is  to  be  incl.ii'  ,1  as  part 
of  the  $3,300,000,000.  The  country  has  already  .spent  prob- 
ably $3,000,000,000  in  this  depression  for  chanty 

Is  it  fair.  It  is  right,  is  it  honest,  is  it  just,  when  everybody 
else  is  giving  for  charity,  to  tack  on  a  bond  issue  bearing  in- 
terest at  rates  from  3  percent  to  5  percent,  whm  the  money 
is  to  go  to  charity  and  when  we  can  issue  s:  ^'^n  ooo.OOO 
in  currency  to  take  care  of  the  matter  without  the  issuance 
of  interest -bearing  bonds?     [Applause.] 

Mr.  PATMAN.  I  thoroughly  agree  v>  1.  Mr  ,;•>:. Ueman. 
A  bond  issue  if  it  is  ever  justified  is  only  justified  for  proj- 
ects out  of  which  money  is  to  be  madr  Certainly  it  is  not 
justified  where  charity  is  to  be  e.xti :..:»!  or  for  non-self- 
Uquidating  projects  as  in  this  case. 

Mr.  McF  *,rDEN.     Mr.  Speaker,  will  the  prr.tlrrr.ar.  yield  ' 

Mr.  PA  i  :>  ..N      I  yield. 

WHO   wn.1.    MANAGE    NrW   CT7Br>  n>  y 

Mr.  McFADDi  N  I  !i  gentleman  refers  to  new  issues  of 
Government  money.  This  money  will  go  to  the  F- deral 
Reserve."  Who  is  going  to  manage  this  increa.-*  d  nu  :u  v  ihat 
will  be  put  into  circulation? 

Mr.  PAT\T A\'  We  hoped  the  mcnev  unuld  rn  in*"  every 
section  ol  ih--  Nation  and  that  it  wnuld  '.i-k  ■  s.  :v.r  t.:r.f  lor 
it  to  get  back  to  ti^  l-.:.  ,>:  \^<  >cr.<  Wl.e:.  ;:  dov  get 
back  there  it  will  b.  .  -d  as  a  re.^Mi  b'  ;  ,i;.k-  .*:.,:  'A-ill 
serve  the  same  purpu.->t.'  j^.  though  it  were  I'lai  ru  .n  uH'  ■.  .lults 
of  the  banks. 

Mr.  M^fAin)i:N  Hut  the  credit  -xY/ch  \-  biu^ed  r.  t^.i- 
money  wl^.  ;,  .;  ^^.,.  .nlo  the  Fed'ra,  Jir^tr-.e  v,  .11  bt  unat-r 
the  manai?ement  of  the  Federal  1  --(:,e. 

Mr.  PATM  W  Yes;  I  agree  with  -^h.-.i  ih''  erntleman  ha.s 
said,  but  i  .u;.  l.opinR  and  tru.'^'iiu  t!.*-  Fedeia".  i;eserve 
System  will  be  conducted  in  a  b.  ;»:  n.ar.i.i:  tha:.  .'  h:a.- 
been  the  last  12  years. 

Mr.  P.M- .'=;0X!=:  Mr.  Si-^'-ak.  r  \*r.:  the  iTf^iitknian  \  ,eia 
for  a  fu""'!  ■  '   '),.-: ion'' 

Mr     '■>.  !  ^^*.^■      I  yield. 

Mr  PARSONS  I  may  say  to  •?.->  e»-;:'lfr-,a!:  tha-  :'.  this 
$3,000,000,000  of  new  currency  ve-  .  \<(!  tl;'  C-n.  f  r;.!i;ent 
no  doubt  would  place  It  to  its  crer,-  :r  'l.c  Frfi'^r:-,:  R- serve 
System  and  checks  would  be  d-a-A:  lia,;:-;  .'  f  ■:  ixm:-  :  *  '^. 
contracts,  labor,  and  so  fort;i  I"::"  i.-n!!  v  w  ,1,!  :  • 
go  out  Into  circulation,  but  it  wou'ci  '^'a  •  Iv^  \,  !o  .".  -: 
the  currency  that  is  now  locked  up  :.••  'h-'  bai.k 

Mr.  PATMAN.  That  is  a  good  sur-  '  '.  :-.  o:  course,  ve- 
locity is  a  greater  factor  than  volume  a!v  >vs  b-;'  \vhe-  Miere 
is  no  velocity  there  is  only  one  way  to  st:::;:::  ;*»•  v, '.  v  a-d 
that  Is  by  adding  volume. 

Mr.  McF.ADDEN.     Mr.  Spc^k..    u.U  the  centktr.un  y.eld? 

Mr.  PAIM.W.     I  yield. 


Mr.  McFADDEN.  If  the  course  suggested  by  the  gentle- 
man from  Illinois  is  pursued,  the  Federal  Reserve  System 
would  immediately  be  given  control  over  this  credit. 

If  under  the  gentleman's  policy  money  is  put  out  in  pay- 
ment of  its  bills  by  the  Treasury  only,  that  which  is  sought 
to  be  accomplished  by  the  gentleman  will  be  more  nearly 
accomplished  than  to  place  under  the  control  of  the  Federal 
Reserve  all  the  money  and  credit  whicli  is  to  be  i::*ued. 
[Applause.] 

BLESSING     OR     A    CtTRSI 

Mr.  PATMAN.  As  to  whether  or  not  the  Federal  Reserve 
System  is  a  blessing  or  a  curse  depends  upon  whether  or 

not  the  ones  administering  it  are  angels  or  devils. 

I  hope  we  will  have  better  people  administering  it  during 
the  next  few  years,  because  I  feel  that  during  the  past  few 
years  it  has  been  administered  in  a  ,-.v  that  ha.-  iKtti 
detrimental  to  the  general  welfare,  ana  i  Know  tlie  farut - 
man  agrees  with  me. 

Mr.  DONDERO.     Will  the  gentleman  yield? 

Mr.  PATMAN.     For  a  question;  yes. 

Mr.  DONDERO.  Will  the  gentleman  discuss  In  connec- 
tion with  the  issuance  of  this  m.:,  y  hat  he  thinks  i.s  the 
best  method  of  getting  this  monc\  bai  k  into  the  pockets  of 
the  laboring  man  who  needs  it? 
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Mr.  PATMAN.  Of  course.  t;a  . 
that  the  proposal  I  have  had  .:  :; 
every  nook  and  comer  of  t.hi  N'lt. 
service  certificates.  I  believe  this  is  the  best  way.  but  at  tlie 
same  time  this  other  proposal  can  be  used  as  another  very 
effective  way.  and  as  an  effective  vehicle  to  convey  money 
into  every  section  of  this  Nation  \'.  h'  n  you  go  to  sjv  i,a:ri- 
money  on  highways,  the  highway^  .  a;  into  every  se. t;o:i. 
remote  as  well  as  other  sections  ol  tiu  country.  So  the 
money  will  get  all  over  the  country. 

In  the  Steagall  bill  there  is  a  provision  that  I  especially 
want  to  invite  your  attention  to.  It  is  in  no  way  related  to 
any  other  section  of  the  bill. 

SOP   TO  BIC    BANKERS 

I  feel  that  the  big  bankers  of  this  country  are  displea.sed 
with  some  of  the  major  provisions  of  this  bill,  but  there  is 
one  provision  in  the  bill,  whether  it  is  intended  as  a  sop  to 
the  big  bankers  or  not,  it  certainly  will  have  a  tendency  to 
cause  them  not  to  oppose  it  as  much  as  they  would  other- 
wise oppose  it.  This  is  section  3,  which  says  tha*  ..  •  ■  '  •  ■" 
Federal  Reserve  banks  have  paid  their  operating  e>:;"r.M's 
they  shall  then  pay  6  percent  dividend  on  the  stock  :'::  ,:  ..s 
held  by  the  private  banks  of  the  country  and  then  the 
remainder  goes  into  the  surplus  fund  of  the  Federal  Reserve 
banks. 

I  want  to  explain  to  you  y    v.     his 
destroying  the  great  principle  m..    "h, 
1913,  when  the  Federal  Reserve  At  v^ 
Congress.     It   is  changing   the   policv 
entirely.     It  will  amount  to  a  fraiv: 
billions  and  billions  of  dollars  for    ii 
The    Federal   Reserve   bar ik'^    irr    i 
every  ch'A'.r-  of  stock  o^v.>'.  i)^   ;)r;\a 
for  bHTik'  r-  only. 

W :::■::  thf  -'  proposals  m  tt  ap  :*: 
mission  made  a  report  and  that  rep 
datlon  that  in  the  event  a  f-pnfral  b; 
central  banking  system.  1.;.'    ••.<    F 
today,  should  be  adopted,  the  O'    < 
money.    It  would  be  printed  o\a: 
bureau  of  Engraving  and  Prlnti:  i- 
the  millions  and  millions  of  dollar.s  e\ery  da- 

A  while  back  they  were  printing  $30,000. OOu  a  d..y  over 
there.  When  this  money  was  to  be  sent  to  the  private 
banks,  this  Monelarj'  Commission  said  that  every  f  a  f 
these  bills  will  represent  a  mortgage  upon  all  the  i.  ..;es 
and  other  property  of  all  the  people  of  this  Nation  a;. a  a 
mortgage  upon  all  the  incomes  of  the  people. 
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■hall  imj  a  2-percent  Interest  charge  for  the  use  of  thia 
Ooremment's  credit. 

iHere  the  gavel  fell. J 

Mr.  PATMAN  Mr  Speaker.  I  ask  unanimous  consent  to 
proceed  for  10  additional  minutes. 

The  SPEAKER  pro  tempore  'Mr  Atrks  of  Kansas).  Is 
then  objection  to  the  request  of  the  gentleman  from  Texas? 

Mr.  BEEDY.  Mr.  Speaker.  I  do  not  care  to  object,  but 
may  I  aak  the  gentleman  a  question?  I  have  no  objection 
to  his  r«qa«t 

There  was  no  objection. 

Mr    CANNON  of  Wlacoosin. 
right  to  object. 

Mr.  RANKIN.     Mr.  Speaker, 
ttlfti  the  geofti«nan  is  too  late. 

Mr   CANNOIf  of  Wisconsin. 

Mr   ElEEDT.     Will  the 

Mr   PATMAN      Yes. 
wt»T  WOT  ruwr  moitxt  ro«  alx  aoTBLHurmKL  nran 

Mr.  BEEDY.  This  thought  occurs  to  me.  The  g-ntleman 
is  opposed  to  the  sales  tax.  and  the  gentleman  says  that  the 
way  to  meet  the  expense  of  this  public -works  program  is  to 
prmt  money.  What  Is  the  necessity  of  the  Governments 
eoUectmg  any  taxes?  If  this  is  an  economical  and  a  wise 
of  procedure,  why  does  not  the  Government  pay  its 
expenses  by  printing  money? 

Mr   PATMAN.     I  know  that  Is  the  argument  that  gentle- 

Mn  who  represent  the  gentleman's  school  of  thought  always 


Mr.  Speaker.  I  reserre  the 

I  make  the  point  of  order 

Very  well, 
yield? 


Mr   BEEDY     What  is  the  answer  to  It? 

Mr  PATMAN.  You  cannot  Issue  an  unlimited  amount  of 
Boney  You  can  only  Issue  money  in  proportion  or  in  rela- 
tion to  jrour  national  wealth  and  your  national  Income. 
Oartalnly  these  factors  must  be  taken  mto  constderation  as 
wM  as  your  ability  to  redeem  this  money.  We  can  redeem 
this  money  in  gold  up  to  about  S4.252  000  000.  and  in  addi- 
tion to  this  we  can  rsdsim  money  in  aenrloes  rendered  by 
the  United  States  Qownmcnt.  This  money  can  be  used 
at  the  poet  offices  to  buy  stamps  or  to  pay  for  transporta- 
tion, or  It  can  be  used  at  the  Recotistruction  Finance  Cor- 
pemtlon  to  pay  back  the  money  that  has  been  borrowed 
by  the  banks  or  to  pay  taxes.  It  can  be  used  for  all  kinds 
of  Qovemment  services:  and  may  I  .Tugtjest  to  my  good 
friend  that  we  must  keep  in  mind  the  ability  of  our  Nation 
at  all  times.  In  some  way  or  manner,  to  be  able  to  redeem 
■MMMJ  that  Is  Issued.  Therefore  an  unlimited  amount  can- 
not be  issued. 

Mr   DUNN      Will  the  gentleman  yield? 

M.-  PAT^L^J^    Yes. 

WXALTH    or    If  ATIOW 

Mr  DUffN  Can  the  gentleman  state  what  Is  the  wealth 
of  the  Nation' 

Mr  PATMAN.  A  short  time  ago  the  Twentieth  Century 
Fund  Committee  reported  that  the  wealth  of  the  Nation  is 
about  $300,000  OCO. 000.  May  I  add  that  much  has  been  said 
about  the  amount  of  money  the  Government  of  the  United 
states  has  been  expendtnc  for  veterans  of  wars  of  different 
kinds,  and  comparing  It  with  the  amount  expended  in  other 
eonntnes.  If  you  take  the  ability  of  the  United  States  to 
pay  according  to  its  wealth  and  the  national  income  and 
apply  the  same  rule  to  other  countries,  you  will  find  that 
Prance  and  England,  even  Germany,  has  been  expending 
from  four  to  eight  times  as  much  on  their  World  War  vet- 
erans as  has  the  United  States. 

Mr   PARSONS     WiU  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  PARSONS.  In  answer  to  my  good  friend  from 
Maine  I  should  like  to  say  that  no  one — or  at  least  I  myself 
haye  not  made  any  pretense  at  Issuing  currency  without 
control  or  without  any  provision  for  the  retirement  of  that 
currency  In  the  future.  My  idea  Is  to  issue  the  currency — 
saye  the  interest  during  the  depression — and  when  the  reve- 
nue beclns  rolling  Uito  the  Treasury  retire  the  currency. 

M      y-Ki-:i  Y     I  want  to  ask  the  gettUMMn  one  question 

>r 

M     ;^  !  MA\      I  yield. 


Mr  BEEDY.  The  gentleman's  logic  Is  that  you  Issue 
within  the  limit  this  amount  of  money  and  so  lone  as  we 
sUy  within  the  limit  repvvaented  by  the  gold  we  hold,  plus 
the  property  of  the  United  SUtes.  that  Is  safe,  is  it  not. 
according  to  your  reasoning? 

Mr.  PATMAN.  According  to  the  rule  I  laid  douTi  national 
Income  and  ability  to  redeem  either  In  gold  or  services  must 
be  taken  into  consideration. 

Mr.  BEEDY     Within  the  limit? 

Mr.  PATMAN.  Yes.  Since  1850  the  national  wealth. 
Income,  and  bank  deposits  have  lncrea.sed  from  10  to  25 
times.  One  trouble  has  been  that  the  volume  of  money  has 
not  Increased  along  with  the  increase  In  the  bank  deposits, 
national  wealth,  national  income,  and  monetary  gold  stock. 

Now.  I  hope  gentlemen  will  excuse  me  and  not  interrupt, 
for  there  are  other  gentlemen   who  want   to  speak,  and  I 
do  not  think  it  is  fair  to  ask  for  any  further  extension. 
covKKMiczmr  CKXorr  sHot7u>  bb  paid  rot 

I  do  think  that  you  will  be  Interested  in  what  I  am  going 
to  say  about  the  Steagall  bill. 

When  this  monetary  commission  made  its  report  that 
the  credit  of  the  United  States  should  be  paid  for,  the 
Aldrich  bill  was  Introduced.  Mr.  Aidrich  proposed  that 
when  the  Government  Bureau  of  Engravmg  and  Printing 
delivered  the  money  to  the  private  banks  they  should  pay 
2  percent  interest  They  called  it  a  tax.  I  believe,  but  it 
was  2  percent  Interest.  When  the  Federal  Reserve  Act  was 
up.  it  was  argued  that  ttiere  ought  not  to  be  any  limit  but 
It  ought  to  be  left  to  the  VMeral  Reserve  Board  to  say.  and 
so  section  16  of  the  Federal  Reserve  Act  provides,  that  when 
this  money  is  delivered  by  the  Goverrunent  the  FederiJ 
Reserve  bank  shall  pay  the  rate  of  interest  that  may  be 
assessed  by  the  Federal  Reserve  Board  And  the  Federnl 
Reserve  Board  set  a  zero  limit — not  anything.  It  let  the 
credit  of  this  Nation  be  used  free  of  charge  upon  the  theory, 
of  course,  that  when  the  Federal  Reserve  banks  made  their 
operating  expenses  and  paid  their  6-percent  dividends,  the 
remainder  would  go  over  into  the  Treasury  anyway,  and  so 
why  assess  an  Interest  charge  In  the  beginning?  Well,  they 
were  determined  to  capture  that  money  before  It  ever 
reached  the  Treasury,  and  so  they  got  an  amendment  In- 
serted In  the  bill  which  provided  that  the  money.  Instead 
of  going  Into  the  Treasury,  should  remain  as  a  surplus  fund 
m  the  Reserve  banks  until  the  surplus  fund  was  40  percent 
of  the  paid-in  capital  stock. 

That  was  reached  in  1918.  and  they  were  about  to  have 
to  pay  $100,000,000  Into  the  Treasury  of  the  United  States 
In  1919.  but  in  some  way.  In  some  manner,  an  amendment 
went  through  to  the  bill  which  provided  that  the  siirplus 
fund  would  not  go  into  the  Treasury  until  after  the  Federal 
Reserve  surplus  fund  had  been  increased  to  100  percent,  not 
of  the  paid-m  capital  stock  but  of  the  subscribed  capital 
stock.  The  capital  stock  of  the  Federal  Rescr.c  banks  Is 
about  $320,000  000.  They  have  paid  in  only  $160,000,000.  so 
If  they  made  it  100  percent  of  the  paid-in  capital  stock  It 
would  not  amount  to  but  $160,000,000  for  the  surplus,  but 
making  it  the  subscribed  capital  stock  it  amounted  to  $330,- 
000  000  They  now  have  $280,000,000  In  the  surplus  fund. 
They  were  determined  to  capture  that  money  before  it  got 
into  the  Treasury  of  the  United  States,  and  thereby  refused 
to  pay  for  this  most  valuable  franchise  ever  given  to  a  pri- 
vate corporation  on  earth.  It  pays  no  income  taxes  in  any 
way,  shape,  or  fonn.  And  now  this  bill  comes  alon?  and 
provides  that  they  will  not  only  pay  their  current  expenses 
but  we  dare  them  to  spend  all  they  csm,  pay  high  salaries — 
$30,000  to  $50.000— build  fine  buildings,  though,  of  course. 
Congress  must  authorize  that  under  the  present  legislation, 
and  then  pay  6  percent  of  the  capital  stock;  and  instead  that 
thjs  surplus  go  mto  the  Treasury,  as  the  framers  of  the 
act  contemplated,  this  bill  provides  that  all  of  it  shall  go 
into  the  Federal  Reserve  banks'  surplus  fund,  and  it  will  not 
l)e  long  until  they  will  be  declaring  big  dividends  to  them- 
selves and  paymg  higher  salaries  through  being  permitted  to 
use  the  credit  of  this  Nation  free  of  charge. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 
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Mr.  MAY.  Mr.  S;>'  ikt^.  I  ask  unar.iimu5  cortsei::  tha' 
the  gentleman's  tu:.-  L-    extended  f' r  5  i:..::ules. 

The  SPEAK  •;}{      Is  there   objeclior/:' 

Mr.  ROGERS  of  Oklahoma.  M;  Spt..k':  I  ic-crvr  ti.p 
right  to  object.  The  gentleman  ':  :r.  \^'  ':..s;:i  M;  C.n- 
nok]  has  been  trying  for  an  hou:  \o  lh  i  iht  t\oo: .  Whe-. 
the  gentleman  from  Texas  LMi  P.ima.n,  ij  :hrout;h  -  a:.a 
he  always  makes  a  valuable  and  ;i::t  re.st;i.K  .speech  -I  tliiiJi 
the  gentleman  from  Wisconsin  .should  be  recoeiuzed.  I 
have  no  obj*    •     :. 

The   SPF.AKKR      Is   there   objection? 

There  v.  i     :.       bjectlon. 

Mr    N!'\V       Mr.  Spohk'  :    'a '.::  -.h.    ppntlcman  Nicld'' 

Mr     ^.^T■^5.•^N      Yes. 

DXI.KCATION    or    !■     A  f.R 

Mr  N!.\V  I.S  it  not  a  fact  '.liai  liu  rnai.:pulat.c:i.s  of  the 
Federal  Reserve  Board  in  the  hai.dlirii;  uf  tie  authority  con- 
fided to  it  by  the  Congress  is  oiu  of  the  .-tiuu^  dlu.-trations 
of  the  mistakes  of  this  Congret^.-  :n  diicgaiir.g  iti  powers 
here,  there,  and  yonder,  to  boards  and  bureaus,  and  is  not 
this  the  outstanding  one  that  ha.s  done  dpt,riment  to  this 
country? 

Mr.  PATV..\.N'  I  think  I  car.  an.^^xer  that  by  s-.r  r. 
what  I  said  a  v^hile  ago.  .'\..'^  to  v.h(::hcr  thi.'-  law  or  any  other 
law  that  is  administered  by  a  b>iard  a  bureau,  a  commis- 
sion is  a  blessing  or  a  curse  will  drp(  nd  upui.  whether  those 
who  are  administering  it  are  av.cp\,  or  uev-.l.':  if  tht  y  ar^' 
good,  it  will  be  all  right:  if  they  a-*  bad  ;t  w.Il  bp  al;  wnr.i 
We  have  to  depend  upon  sonrbody  to  adnniuster  every  law 
that  we  pass. 

Mr.  PARSON.'^       Mr.   .'Speaker,   will   the   gentleman   yield" 

Mr.  PAIMAN      Yes. 

Mr.  PARSONS  '^'hat  doe?  'he  pentlpman  think  the 
Federal  Reserve  Board  anticipate  d  int:  w.'h  this  money  in 
the  future  If  this  bill  should  pass'^    Wh.i-  wd!  they  u>e  it  for'' 

Mr.  PATMAN.  The  board,  if  it  \:n,-<  xn  th^m.  will  put  it 
in  their  vaults,  and  it  will  possibly  r'^-Mlt   m  retirme  some 


of  the  Federal   Reser\-e   notes,   and   1   h^^pe 


bf'rause 


every  day  a  Federal  Reserve  note  i.~  fu^^'andi^.r  sc^^v^b  "iv  i- 
paying  Interest  upon  it,  somebody  is  payii.-'  for  th*  u-  .: 
It  every  day  It  is  outstanding;  but  this  moiiev  that  v.-  are 
talking  about.  Just  hke  the  Civil  War  m..  iifv  $346  ono^OGO 
outstanding  on  which  the  people  hav  sascd  a  h  d:  t)::iion 
dollars  of  interest  during  the  la^-t  RO  v.r^  nnbcdv  \\;11  be 
paying  interest  upon  while  it  .<  out  'and  r.i? 

Mr.  McFADDEN.  And  let  me  call  afcn'ion  of  'h*  eov-- 
tleman  to  this  fact.  When  this  mon*  y  eoes  mto  tin  Fid- 
eral  Reserve  bank,  it  becomes  a  credit  whu  li  i*^  s  ;bipct  to 
multiplication  under  certain  conditinns  up  to  20  t.mf.'^.  and 
that  the  Federal  Re.servp  and  its  nvT^ber  bank-  will  sell 
that  money  to  the  public  and  n...kt    I's  usual  profi- 


Mr.  P.AT\TAN.     They  have  sc^  nv.ivh  p'  wt-r  now  m 


1  t  sppv  I 


to  credit  -.ha',  certainly  we  need  n ^t  obje>  t  from  that  stand- 
point. 

Mr.  ZIONruFCK  If  this  1 -percent  tax  were  put  up<  r. 
the  Federal  !.<...<. r.^  bank,  would  there  be  any  nece.^^suy  i^r 
a  sales  tax? 

!'      -.■,      ■,■      NFT     lAN     BF    RAT.TED 

Mr.  PATMAN.  l:  w-  \\':r  to  put  (^ne  half  of  1  percent 
Interest  charge  on  Fodrra:  1^^-^erve  notes  a.s  they  are  i-ssued 
by  the  Bureau  of  Engraving:  ;i:.u  Pnnf.np.  and  one  halt  of 
1  percent  Interest  charcre  ov.  all  the  credit  that  is  u-^-d  by 
the  Federal  Reserve  bni.k-  e.t  h  year,  and  they  should  i.N.-ue 
as  much  as  In  1928  .>:.ii  l;'2y.  we  would  rax-  irom  SJOOOOO  - 
000  to  $300,000,000  a  ir.u.  Il  ao  had  collected  this  niuia  y 
as  the  law  requires,  we  would  no:  ha\e  any  defieu  m  the 
Treasury.  We  would  have  a  surplu-b.  If  wc  were  to  go 
back  and  coUect  It  now,  we  would  not  b.  sufTennp  because 
we  could  not  raise  revenue.  We  woul'i  hav  plentv  rf  money. 
if  we  had  carried  out  the  mandatorv  provi-icn^  oi  the  origi- 
nal and  existing  Federal  Reserve  At 

Mr.  McFADDEN.     Will  the  genLkman  yieiu^ 

Mr.  PATM.AN      I  yield. 

VIOLA TT'    V    or    I  AW 

Mr  McFADDEN  Is  it  n<^t  a  fact,  m  view  of  what  the 
genUeman  ha.>  ..aid.  lliat  by   avoidance  of  the  payment   ol 


th.s  ';;:..!;<-•  Ui^  -vhich  is  collectible  under  the  law.  ihe 
Federal  iicitii'-  i:>_ard  and  banks  have  delit)erately  violated 
the  law? 

Mr  PATMAN.  I  think  they  have  violated  the  law.  and 
I  tnuik  ^hey  should  be  compelled  to  carry  out  the  mandatory 
pro.  is.cn.-  of  that  law.  I  should  like  to  see  the  Ways  and 
Means  Committee  wr.te  .n*.  'h.-  udl.  if  necessary,  that 
whenever  those  baiiker.s  are  pe:-mutied  to  use  our  credit,  if 
we  permit  them  to  u.se  it  at  all,  that  they  certainly  sli.i..  \k,\ 
a  reas;  liable  i-c:np»  T^satlon  for  it..c~  use 

Mr    FAC^iLK      WI;  'h'.'  penLleman  yuld'' 

Mr    P.ATM.AN      1  yield  to  my  colleapue. 

H'    \\      "."  :        H     Mv    NET     I.N    k  IRv"  C  I^.AT  loN 

M:  EAGLE  Ho;.  :-r\:\ii  to  the  intelh^'er;l  questions  asked 
bj  tile  feentltman  troii.  Ma.ne  of  the  penllcman  from.  Texas, 
may  I  ask  whether  the  following;  facts  ure  r.:>;  sub^t/i  .tially 
correct:  First,  that  of  all  oui-tandmR  paper  money  (  f  every 
sort,  national-bank  notes  T:ea.sury  bills,  the  oia  tuef  iitac  k- 
silver  cert .ti.'atfs  p:  id  cert .ticates.  Federal  lii  seiM  ban.; 
notes.  Federal  Reser'-e  riotes.  the  records  .show  .i  loial  c^ut- 
standme  of  suhstar.'ially  S6  OOO.OOO.OCO.  se^  oncily  r-  ;'  n.'t 
subs'antiallv  true  that  it  .s  estimated  and  pra^t;c.iily  p:o\en 
tha'  ■:  ;h...:  S6  000  000,000  $500,000,000  have  beer,  u.^siroveci 
bu::.-c  o:  io^t.  ^o  tliat  there  is  actually  only  hw  billion  hw 
hundreu  mdlion  of  pai^^r  money:  and  is  it  not  sub' :antial.\ 
true  -inru  th.u  i:  to  :hu;  ft\'e  <ind  one  half  Diil.oi.  wore  nov, 
add'd  -hrt-f  b.llicn  adri.tiunal  pap«^r  money,  m.kkinn  a  tonii 
ot  b(:wfn:i  mnt  aru:  ten  billion  dollars  m  pap^i  moix-y.  we 
now  have  in  the  Trca.sury  ol  the  l"nit.ed  Sia'(s  and  tlie 
mini.-  and  the  sub: '•e;-.>uries  and  the  treasur.es  ol  the  12 
F(a<-;i;  He^erve  ba::h.s  en^iu^^h  Kold  to  maK<  J4T  :n  ^dri  Ka- 
ea^i.  $i;)0  o!  paper  moiicN'  outstanding,  so  that  v>e  can  issue 
that  JH  000/H'O  OOC  and  h.t\e  it  as  t;ood  ai  the  pi  cscnt  paper, 
or  on  ■  ne  r^    d  st.nda:  d  ' 

Ml  P.ATM.AN.  1  vv-.tn*  to  thank  tli'^  prntlenian  for  In,'-- 
suKgesUons  and  the  .nformat.on.  His  st-utenun:  .s  .ubsian- 
tially  correct.  We  have  suthcient  idle  tndd  t.)  au'noii/r  me 
issuance  of  sr^  nooOUO  noo  aad.iional  money  witnuu:  lo'^ei- 
inp  'lie  pnld  les-r'-e  b*  lew  40  percent. 


SPE.AKER 


The   tune 


(d  Ihe  genlienuin  iroin  Texas 


I  Ml    Pmman     ha-    ai-au.  (  xpired. 

SECUKITiy.s    1  ECUSL.M!ON 

Mr.  RAYBURN.  Mr.  Spiakir  I  a;  k  unanmious  consent 
to  have  until  midnight  tai..b^.:  ■<-  i--^  -^  *  n:*  rence  report  on 
the  securities  bill. 

The  SPEAKER.  Is  there  objection  to  the  reque.^t  of  the 
gentleman  from  Texas   [Mr    R.^vburn]? 

There  v,as  no  objection 

TEFMnSSTON    TO    .'.rDKESS    TV.Y.    HOUSE 

Mr  CANNON  of  Wisconsin.  Mr  Speak'-r  I  csk  unani- 
mous consent  to  address  the  Hou-e  for   10  nnnutes 

The  SPEAKER.  Is  there  objection  to  t!ie  requcs-  ol  the 
gentleman  fron.  Wisconsin  :Mr    Cannon   '^ 

Tlif  re  wa,'  n      ^b;ecLion. 

Mr  CANNON  ct  Wusconsm.  Mr,  Speaker,  I  Oe-.re  to  say 
a  few  words  t±i:>  affu  no^n  r:n  a  subiect  that  I  <  nscier  verv 
very  unport.xnn  a  subjf^f  that  I  consider  rathe:  unpoitant 
to  M.  mbe  rs  rf  :his  House 

A  short  tune  ago  I  in'r-'^iuced  a  resolution  -hat  u-  now 
befor'  -he  C.  nun. -toe  or.  Printmp  That  res,,iu:.on  pr^^vider: 
thai"  we  should  abolish  tho  ri^ht  and  prnuet'e  hereafter  r. 
extending  and  revism?  rr-maiks  m  the  Rec-f-d  I  an.  poung 
to  insist.  a.s  a  Mrn.ber  of  thi'^  Hcu.se.  tha:  from  now  on  we 
shall  not  have  any  extensions  of  remai  k,-  m  'h"  Ri.cohl 
and  that  we  shall  have  no  revision  of  r*  marks  ;n  tne  Recof-d 
I  know  how  you  feel  about  it,  and  I  am  n  t  m.akmg  thi.s 
argument  because  of  the  fact  that  I  was  not  eiven  recot-'nition 
this  morn.n?  but  I  cam-  here  for  the  pun)o;se  of  n-akmg  th.s 
argument.  I  think  it  ..^  a  o..-  :-ke,  if  you  want  to  know  it: 
I  think  it  is  a  colossal  fraud  upon  the  people  of  this  counlrv 
for  a  man  to  stand  on  this  h.  r  and  speak  for  a  period  of  2 
minutes  and  go  back  to  his  nffir  e  and  on  a  preat  many  occa- 
c,^,..  pn  back  with  .some  »  h.5.->twriier.  and  write  a  bl^^  beau- 
t'^^u  spe,  rh  of  l.^'  01  20  pcxv.v>-  I  think  It  is  wror^.  I  thn.k 
:V'--'a  ficiuc  up^jn  vour  coriiLituents ,  and  if  you  had  any  nerve 
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about  you.  you  would  mgrrt  with  me  on  the  subject.  You 
f«M0t  tt  W«U.  let  me  tell  you  why.  Do  you  know  what  the 
Commtmmmin  Rxcoro  is  costing  the  taxpayers  of  this  coun- 
try? Clow  to  $6,000  a  day.  I  have  introduced  a  bill  that  is 
before  the  ComnttlM  on  Ways  and  MearLs  to  cut  the  produc- 
tion of  the  CommmnnnKL  FUcoud  from  31.000  or  32.000  down 
to  5.000;  to  cut  It  down  to  5  copies  for  each  Member  of  this 
Houae  axKl  8  for  each  Mtmfr**  of  the  Senate  That  is 
•nouch. 

Why  should  they  be  permitted  to  send  out  any  more  than 
5  or  «  copies  of  this  Conor  csstonal  Raoou?  What  need 
have  you  for  them?  The  only  other  need  jnou  have  for  the 
GMNsaissioNAL  Rbcoio  is  to  use  it  as  a  political  tool  at  the 
espen.se  of  the  taxpayers,  and  if  that  bill  is  paand  It  will  Mre 
cloee  to  $4,000  a  day  for  each  day  the  Congreas  la  tn 

Mr    KELLER  and  Mr.  HOEPPEL  rose. 

Mr.  CANNON  of  Wisconsin.  I  will  yield  for  any  question 
after  I  finish  my  .statement,  but  I  prefer  to  finish  first. 

Now.  my  friends.  I  have  no  quarrel  with  any  Member  of 
this  House  I  have  got  along  fine  with  everytxxly.  I  do  not 
have  an  enemy  here  unless  it  Is  somebody  who  is  keeping 
under  cover  that  I  do  not  know  anything  alxjut  Every  man 
has  been  friendly  and  congenial  with  me.  The  older  men 
have  been  very  friendly  and  kind  toward  me.  Therefore  my 
potltlop  tB  this  matter  is  not  t^en  to  be  directed  against 
any  Member  of  this  House.  That  is  not  my  purpose.  But 
my  purpose  is  this;  Not  only  from  the  standpoint  of  the 
money  that  can  be  saved,  that  the  Printing  Ofllce  can  save 
by  doing  away  with  extension  of  remarks,  but  from  the 
int  that  the  Memt)ers  come  onto  this  floor,  stay  here 
argue  for  5  or  10  minutes  upon  a  bill,  and  the  minute 
tbelr  argument  is  over — I  do  not  ^ay  that  they  all  do  It.  but 
the  greater  portion  of  them  do  it — their  whole  mind  is  set 
upon  tettliw  a  copy  of  that  ipeech.  and  they  send  a  page 
boy  out.  and  the  first  minute  they  are  out  there  In  the  other 
room  makiiiK  revlelon  of  tbctr  rcmarfes.  Another  thing  that 
they  do  If  they  aak  permlaBlon  to  extend  their  remarks:  They 
sit  here  for  a  while  and  then  go  back  to  their  office.  Some- 
times they  take  a  gtuMtwrlter  back  there  with  them,  and 
the  ghostwriter  takee  eare  of  the  speech  that  appears  in  the 
CHMManaioKAL  Rscord  the  following  day.  That  is  true,  and 
rrery  Member  of  this  House  knows  it. 

If  you  think  that  is  not  a  fraud  upon  the  American 
people,  then  I  misunderstand  the  meaning  of  the  word 
"  fraud  •• 

Understand.  I  am  not  In  politics,  and  I  am  here  under 
aomewhat  of  a  financial  sacrifice  I  applause),  but  I  believe 
tn  my  heart,  honestly  and  stDoarely.  that  this  Is  an  abuse 
and  it  IS  a  fraud  upon  the  American  people  If  the  Mem- 
bers of  this  House  have  not  got  the  intelligence  and  the 
ability  to  come  down  here  in  the  well  and  stand  up  and 
make  a  logical  argument,  a  sensible  argument  that  we  all 
can  understand.  e!th?r  pro  or  con  on  any  bill  that  comes 
up  before  •  tse.  I  say  they  should  not  be  permitted  to 

go  c"»  '■'^■'-  :.  -  -her  room  and  revt.se  their  speeches  to  such 
an  <  that  you  canno!   recognize  them  2  hours  later. 

Nor   should  they  be  per:  '   to  go  back   to  their   ofUces 

and  there  have  somebody  ^..^  write  speeches  for  them  or 
they  themselves  add  to  their  speeches  probably  10  times 
what  they  .<iaid  here  on  the  floor  and  then  have  them 
fran>^'-^^     "'  *^  the  American  people. 

M  !ECK.    Mr  Speaker,  will  the  gentleman  yield? 

Mr  c  N'  of  Wisconsin.    I  yield. 

Mr  Z.v^'  .V  ilECK.  Is  the  gentleman  going  to  revise  his 
own  remarks  this  afternoon? 

Mr.  CANNON  of  Wlacoosln.  I  am  not  going  to  revise 
my  remarks. 

Mr.  KELLER.     Wl.y  not? 

Mr  ZIONCHECK.  What  If  the  stenographer  got  sone 
at  yowc  remarks  wrong? 

Mr.  CANlfCW  of  WlaeonHn.  I  say  that  if  any  man  stands 
upon  this  floor 

Mr  ZIONCHECK.  Just  a  minute;  will  not  the  gentleman 
UMWer  my  question? 

Mr.  CANNON  of  WiMOoain.  If  the  gentleman  will  per- 
mit me  to.  1  shall  be  plMiid  to  answer  it. 


Mr  JOHNSON  of  Minnesota.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr  CANNON  of  Wisconsin.  Yes;  I  yield  to  the  gentleman 
from  Minnesota  and  to  any  other  Member  who  wishes  to 
ask  a  question. 

Mr  JOHNSON  of  Minnesota.  What  would  happen  if  a 
farmer  like  myself  made  a  speech  here?  I  am  not  a  silver- 
tongued  orator  and.  of  course.  I  have  to  revise  my  remarks. 
However,  the  people  of  the  country  who  happen  to  lead 
them  know  very  well  I  did  not  deliver  th^t  speech.  I  Ap- 
plause. I 

Mr.  BOIUEAU.     Mr   Speaker,  will  the  gentleman  yield? 
Mr  CANNON  of  Wisconsin.     I  yield. 

Mr.  BOILEAU.     As  I  understand,  the  gentleman's  objec- 
tion Is  not  directed  toward  a  Memt)er  making  slight  correc- 
tions, corrections  of  grammar,  and  so  forth,  to  make  his  re- 
marks appear  as  he  Intended  to  express  them 
Mr.  CANNON  of  Wrcon-sln.     No. 

Mr.  BOILE.MJ.  But  rather  to  an  extension  of  the  mate- 
rial of  his  remarks? 

Mr.  CANNON  of  Wisconsin.  When  a  man  takes  the  floor 
and  makes  a  speech  and  later  discovers  there  are  errors  In  It. 
Krammatical  errors,  and  we  have  heard  a  lot  of  them  here, 
he  should  be  permitted  to  correct  them  in  order  that  the 
speech  may  go  back  to  his  constituents  correctly. 

Mr.  DONDERO.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CANNON  of  Wisconsin.     I  yield. 

Mr.  EXDNDERO  Is  it  not  true  that  the  real  reason  we  are 
permitted  to  extend  our  remarks  m  the  Record — and  I  ad- 
mire the  gentleman's  earnestne»— that  with  435  Members 
in  this  body  it  is  absolutely  and  physically  impossible  for 
every  Memt)er  to  take  the  well  of  the  House  and  express  his 
opinion  on  pending  matters?  There  is  no  other  way  for  the 
Members  to  do  it  in  many  Instances  than  by  an  extension  of 
remarks.  And  is  It  not  further  the  truth  that  the  gentle- 
mans  constituents  desire  and  demand  the  Congressional 
Record?  I  cannot  get  half  enough  copies  to  supply  the 
demands  from  my  constituents. 

Mr.  CANNON  of  Wisconsin.  The  gentleman's  constitu- 
ents may  desire  it.  but  the  gentleman  knows  that  many  of 
the  32.000  copies  of  the  Concre-ssional  Record  that  are  sent 
out  dally  Into  rural  districts  take  the  place  of  the  Sears- 
Roebuck  catalog.    The  gentleman  knows  this  is  true. 

Mr   BI.ANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr   CANNON  of  Wisconsin.    I  yield. 

Mr.  BLANTON.  May  I  call  the  gentleman's  attention  to 
the  fact  that  there  are  19  big  counties  in  my  district,  and 
several  high  schools  In  each  county,  and  there  is  a  univer- 
sity of  the  first  class  and  seven  big  colleges  In  my  district,  and 
all  these  schools  maintain  a  library.  Many  of  them  want 
these  Records.  They  demand  them.  With  my  limited  al- 
lotment. I  carmot  furnish  a  third  of  the  schools  in  my  dis- 
trict that  ask  me  for  them  I  cannot  get  enough  to  furnish 
daily  newspapers  and  large  school  libraries  in  my  district 
that  demand  copies. 

Does  not  the  gentleman  think  they  are  a  great  help  to  the 
t)oys  and  girls  in  all  theee  schools? 

Mr  CANNON  of  Wisconsin.  I  agree  with  the  gentleman's 
statement  If  the  gentleman  will  read  my  bill,  he  will  find 
they  are  taken  care  of. 

Mr  HOEPPEL.    Mr  Speaker,  will  the  gentleman  yield? 

Mr  CANNON  of  Wisconsm.    I  yield. 

Mr  HOEPPEL.  May  I  ask  the  gentleman  if  he  voted  for 
any  of  the  gag  rules? 

Mr   CANNON  of  Wisconsin.    Yes:  I  have  voted  for  them. 

Mr.  HOEPPEL.  Then  may  I  not  remark  that  the  gentle- 
man is  running  true  to  form  when  he  wants  to  gag  the 
Record. 

Mr.  LAMBERTSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CANNON  of  Wisconsin.     I  ytekl. 

Mr.  LAMBERTSON.  If  the  gentleman  persists  in  his  atti- 
tude, will  he  have  any  objection  if  the  Democratic  Rules 
<;^nmmitt^^  lulngs  In  a  rule  to  override  him? 
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If  the  I>  niorratir  side  of  this 


■:dc  n;y  petition.  I  hey 
the  ff  :;t  1^  rAn::  vie! 


»■> 


Am   I   campaigninp  again.^t 


am    not     campaicning 


Mr.  CANNON  nf  W.s. .  ns: 
House  wants  to  bnng  m  a  rult   tv  ovo 
are  at  liberty  to  do    o 

Mr.  ZIONCHECK       I'.v   :-;-.  ..krr    ^  . 

Mr.  C.-XN"''  >N  '■f  ^^'-^  '  !!•  :i'      I  yu'ld 

Mr.  ZIi  >-N<  "HK( 'K  N  thr  ^cn'leinan  at  thi.-  time  cam- 
paigning: uk.i,:.  I  hi-^  p:t'di  .  r.^>o;  who  t.o<  ik  \;p  su  much  of 
the  Record  ' 

Mr.  CANNON  of  VJ /^cfvsr.  To  uhnm  dcK\<  the  gentle- 
man refer' 

Mr.  Zii>NCHFCK  Tn  Wv  fornicr  Mer::ber  from  W:^co!> 
sm.  Mr   -•.::•:! 

Mr    C.ANN(^N   if   Wi.sconsir, 

him? 

Mr.  ZTON('}I}-:(^K       Ye.'; 

Mr.     C-\NNt>N      -if     Wr-;<'.^n-~!ri       I 
against  anyl)- li".   a'  \hp  it'-s.'!.!  t:me 

Mr.  ZTONCTiKCK       Ur  i;m'<1  to  take  up  a  lot  of  the  Record 

and  I  WJ.:^  Viuudtring  v^lieiher  the  gentleman  wa.s  referring 

to  him. 

Mr.    C^N'NON    of    Wts^on.sin      Mr.    Stafford    was    not    my 

opponent 

Mr.  BLANTON  .-^ince  hi.'=  name  ha.s  boen  men'ioned  w,:; 
the  gentlen^.n!!  ailou  me  to  say  that  Mr  StafTord  was  one  o*. 
themostva'.  ..i'-.'   Mr-.tirrs  this  Hou>e  ever  had       !  .\pplause  i 

Mr.  ZIOM'iil'K  :>ch.aier  Wiu'-  the  gentleman's  oppo- 
nent, was  he  not? 

Mr.  CANNON  of  WLsron.s::-..  Yes:  Schafer  was  my  oppo- 
nent. 

[Here  the  p:.vf  1   fell.] 

Mr.  WOODKUM.  NTr  !=;;>f^ike'  T  a?k  tir-.-inimous  consent 
to  address  the  House  f    •    5  ir. .nute< 

The  ir^i'}-..\KI-.R  Is  there  objection  t<)  Lhe  request  of  the 
gentlema:.    ::<nr.    V'r^tinia? 

There  v.,.,-  tv>  ob;'-c';i^n 

Mr.  WoODKTM       Mr    Speaker    I   *ha!!   .1n;n  any   pentlc-  i 
man    of    the    I'.'Mm     ::;    any    moverr.fnt    'hn'    means    real 


economy,  but   I 
serving   the   p«    ', 
f  laughter  J.  tha' 
limit  the  number 


'A  a:. 
^1.' 


t  n 

th. 


^av    to    my    yoiinp    friend    whi 


Na*: 


at    a 


would  be  faisf"  e-op.or: 


f.:iaiic:al    sacrtfice 
:v  to  undertake'  T,-^ 


•f   the    iSSUf^S   of   tlU'   C^).NGHESSION\L    Kecopd, 


I  apree  w;th  'ht 
the  Record   .«  of:*!. 
this  end  of  '.h<'  Cap:-,'! 
but  it  is  ab  i-.(;    h:.c;  I  d 


ntlf^ma 

ah'i«e'l 

i^  tt  ; 


r.  \r.  ^av.r.t;  that  the  pnvilec^e  of 

I'    ;>  n  it   abtiscd   as  much  at 

-■  at  ihr-  .-th'T  end  of  the  Cap;tol, 

!.:::k   that   a   grr''-'^   <^'^^^  '^*  pood 


could  be  acccnnpl'.-hed  the  s:;'e  of  the  Record  could  be 
reduced,  and  ;*^  valt;'^  a.^  a  do."ument  of  mformaticn  could 
be  increase^.  ■.♦  ♦hen  could  be  some  sens'.bl-^  and  In.-^'.ral 
understand! tie  b**wern  the  'wn  bodies  and  amone  ourselves 
as  to  wha'   wf  p^;?    ::'.  the  Rrc(iRP 

But  let  me  .say  lo  y^  u  mv  cdlraL-ies.  that  it  will  be  a  sad 
day  in  this  country  wlif-r.rv.T  th.e  pc-t!''  of  the  country  do 
not  have  full  and  ready  and  :u>tira-e  information  as  *o 
what  we  are  doing  or  what  we  are  not  do.r.g  :n  this  t>ody. 
[Applause.] 

Under  existing  law  each  ^^  rt.lx^r  l-  allowed  59  copies  of 
the   daily   Record   for    d.>tr  buion 
limit  the  number  of  c  p:--  t>)  5  :  >  ea  h  Memb«^r. 

Five  copies  of  the  Con>ikknsk'nal  Reoirf  would  not  supply 
your  Libraries,  or  v  wr  i»,s  p.,pt:v  v:r  your  debating  socie- 
ties. By  the  time  v>e  i^kc  cne  c.:.py  at  our  o!5ce  and_  one 
copy  at  our  residence,  as  most  of  us  like  to  do.  if  we  read  th- 
Record  at  night — as  you  probably   h^wo  to  do— you  wou.^ 


Mr.  BLANTON  Out  fr;-;:,i  frm-  W.>ccns.n  Mr  Cvnnon; 
had  in  mind  tlie  tan-'.v  ,;.s  (\t(:.;-.ur.  of  remark^  made  by  a 
distingui^hf^d  ^  :...tv,:  ::..;:.  \'.'.>.onoi;;  ^*  luarlv  IGO  pa^co 
of  the  IvE  -RD  a:id  his  en;h^..a.M:.  is  based  po...s;;  ;■,  on 
that  incicnt.  No  Member  ..f  the  liv-u  .  apprcr.  o:  .--ucli 
pxtensic^ns  as  Uiit. 

M:  '.W>ODnUM.  I  n  rrifiv't^-r  tlie  ext.'nsu  ;•.  tli:it  t;ir  L-cr,- 
tleman  refers  to.  I  remen-.txr  anoil.tr  !-.rn.;o;-.  that  I 
figured  up  •"'^"t  ';'^rr.''''h;:..'  l.k'  $1,200  i>r  $1  400.  \v.  v.h..n 
the  entire  record  of  .'-oine  .-senatorial  invest  .^atic.i'i  wa.  rt - 
procui  t  d  .n  Lhe  C\)NGi,::->sioN,'\r  REcono.  and  a.-  yea  pentlc- 
!iu  n  kii^'W  ycu  pick  i.p  th-t  RECoriD  ahr.ast  every  day  and  .'-♦•e 
u!;.  re  .Mune  L:eiv. .i  ii...>n  h.is  put  :n  tlic  Record  great  cu.amn;^ 
o!   new.pa;x'r  article.-  arid  ed.tonals 

Mr    C.\.N'N'(W  ul   \V:.vo:i.-in.     Will  the  »^'entleman  yield'' 

Mr    WOODRl'M       Yes 

^.lr  c'.aNNo'N  .■''.  \V..<onsin.  D'-es  the  pentl'.  man  know 
■I.. it  a  Memoe;  .'f  thi  House  a  very  short  t.me  age  sent  out 
-'.'(■  000  copies  .  f  ..  printed  -peech^ 

Mr    KELLER.     It   was  paid  for? 

Mr  CWNNO.N  cf  WiMXiU-sm  Yes  it  was  paid  for.  but  it 
was  printed  at  the  Goverrmient  Printing  Office  and  that 
sprf'(  ti  cd.-t  $::  30  for  llie  frrst  thc-usar^d  and  $2.30  lor  every 
advl;t!o:.a:  th,^u.^ind  Thns  same  spewh  was  subm.tted  to 
a  rf  piitabie  union  pruiter  h.ore  in  the  city  and  he  was  asked 
what  200  000  copie.''  of  the  sp(»ech  could  be  printed  for  with- 
out anv  profit  {.■■  h  m,  and  he  said.  $40  for  the  fl.'-st  ihou- 
ja:.a  ^:.c  $10  r..r  '!a    b:^:u:\cc. 

.Mr.  WOODRUM  Of  coarse,  I  de  not  know  anythiii- 
ati^^ut  the  particu^ai  v-i.^  the  Kcntlemian  is  talking  about 
and  T  do  n^t  tHMan-f  h.--  information  ;  correct  Tlie 
>pee(  >ii  .>  t.hat  Memb<'r.s  of  Coiuirvsh  have  printed  and  .sent 
out  are  pa:c  fnr  bv  them.selves  out  of  their  own  ;x>ckeLs  and 
not  al  the  txp;  n.se  of  the  taxpayer  They  are  frank'-d  and. 
possibly,  the  franking  pnvilege  may  be  abiused  I  am  not 
defend::-  t!:a:  o..'  'h-  .  e- 1  of  the  printing  o!  sperche.. 
so  far  as  my  ;iu(  rrriat.on  pdcs.  is  ixirne  by  the  Member 
ot  the  H^'ii-sf-  and  pa.d  tor  (-ut  o:  hn-  own  pocket 

v.-  (W.N'Nmn  f  Wi-consin.  Just  .jne  more  (luestion. 
M  r.  I  bay  th:it  the  Prir.tmg  Office  ha-.  advL'^ed  me  that  they 
ur-'  losin^:  m.onev  ricivly  m  those  speeches  and  that  Ihcv  aif 
not   ret-f>;\in^'   th*'   .;:  '  :..'.   '■     '■    ^'t    printmr   liiese  speeeh'-s 

Mr.  MAY.     Will  the  gentleman  yield  for  a  question. 

Mr    WOODRUM       Yes 

Mr.  M.^Y  With  the  p-ev.ras  attitude  of  the  general 
pre.s.>  f)f  'he  country  to-,vard  the  Congress  for  the  last  few 
years,  what  medium  ha:-  the  C"o:v  ress  of  *he  United  Stutrs 
to  u>e  t  )  tnc  then  constituents  the  'ruth  about  wliat  tti-y 
are   Uvjii.f 


e'.    M,!.H.SSIONAL    REcuP.D. 


Mr.  W0'.)DRUM.     That   i.s  qu.t^  true. 

I  Here  '  ne  gavfi  f^li  ; 

Mr  R.iNKI.N  Mr  Spe.iker.  I  ask  unanimous  ctin.sent  ttidt 
'.he  eentitinan  may  proceed  for  5  audiLionai  m.nutes. 

T.':e  SPE.-\KEii      Is  there  objection? 

1'hrre  was  no  rbjecliun. 

M;  WwODRUM  Evt  ry  day  there  goe.--  out  ol  ihis  body  a 
piioiX)graph  to  the   pi-tipif  of   this  tounir;>    of   just    what   we 


a: 


I  thunk  my  e\- 


not  have  enough  copies  to  go  aroun 

perience  and  your  experience  ha.-  b-'-  :i  th-it  tin 

Congressional  Record  is  not  in  the  nuuiber  of  copies,  but 

In   the   liberality    with   which   artielis    are   extended   m   the 

Record. 

Mr.  PARSONS.     At  the  other  end  of  th 

Mr.    WOODRUM.     As   my    frienu     u^gt.- 
end  of  the  Capitol.     Of  cour  <  .  I  .annei   s 
I  am  referring,  but  I  shall  leave  that  t.;  ytur  le 
tion. 

Mr.  Bl.AS'U'S      W.:;   \hr   gLntl.nian  yield? 

Mr.  WuoDRLM.     1  y.eid. 


Ilie    genitieman    would  '  ;,-. -.■r-  ra:d  and  vvi.a*    '\r  !ia\e  don---     and  .  pcak.ng  abuut  the 

rignt  to  itViiv  your  rema-TKi.  gentlemen.  U  !>  a  saving  grace 
i.on:<  tillH  s. 

I  Want  to  say  wiih  the  uimo-l  kiiidr.ess,  as  an  old  gray- 
haiieo  Mei..o<;-i  tu  a  ^.plmciu.  bright,  younr  genti*-n;an.  Ui.,l 
wn-i.  IV-  ^'-t-s  his  remarK--  ih.^  afternj<;!j  h(-  oueht  t-.  rf;\..e 
them,  because  he  is  put  m  the  u'l.'uot  lI  n.ak.n,-  a  \ery 
serious  asp>ersion  on  an  honorable  o-  -iv  f  wha ;.  h*^  i^  a 
Member,  and  a  gentleman  ought  never  t  ,  p....e  h.:n..elf  m 
that  attitti "'       '  .A.r-olau.se.l 

Mr.  BLANTO-V      Will  the  gt^nticman  vved'^ 

Mr.  WOODRUM      Yes. 

Mr.  BLANTON.  And  reports  during  the  ( ons,d •-":'•  en  of 
the  economy  bill  showed  that  all  of  the  docrnen*  t:..e'  are 
franked  by  the  Government  f r  ;m  all  the  departn.f-T.^s  in- 
cluding Congress  and  all  indep.  ..den:  off.cf -.  con.nituie  only 
one  tenth  of  1  percent  of  the  deficit  m  the  Post  Off."' 
Department,  and  the  President  of  the  U;.::.  i  Stat-s  m  his 
radio  aadress  on  ix)s-a:  matU-rs  said  that  w^th  the  present 


vice  of  the 


Capitol. 

-.  at  the  oilier 
y  to  what  body 
fertile  iinagiiia- 
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FtMt  OfBce  foree  \t  ctnild  haodk  twic«  as  much  nuul  with  the  \ 
mmt  east  mt  which  tt  1a  handttm  the  mAxi  now. 

Mr.  WOODRUM.    Exactly. 

Mr.  BLANTON  So  the  fmnking  piirlleta.  so  far  aa 
u^mAttwtf  It  in  post  offices  Is  concerned  ha«  coit  the  Oov- 
emment  prmcUcalJy  nothing.  The  Post  Office  employees 
rtoetve  notlilat  artrttttoiml  for  bMaOhng  it.  i 

Mr.  BTRMB.    WiD  tbe  tentknuuB  yield?  j 

Mr    WOODRUM.     I  yield. 

V  BYRNS.  I  do  not  wish  to  have  the  R«co«o  show  that 
.1  L«rs  of  the  Home  are  having  the  printing  of  their 
speeches  done  at  leas  than  coat.  The  fact  is  the  Govern- 
BMM  Printer  nilmatfi  the  actual  cost  of  ail  speeches  he 
Ijrtnta.  #Tw1  Members  of  Congress  reimburse  the  Government 
for  every  doUar  expended  in  connection  therewith,  and.  as 
I  am  informed,  plus  10  percent  addetl  to  cover  any  possible 
mMUke  In  the  estimate. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr  RANKIN  The  gentleman  from  Wisconsin  has  evi- 
dently been  talking  with  some  disgnintled  printer  who  wants 
to  do  the  printing  of  these  speeches.  MAy  I  call  the  atlen- 
uon  of  the  BouM  to  the  fact  that  Congress  is  being  con- 
stantly abused  by  newspapers  for  exercising  the  franJting 
privilege,  when  every  newspaper  that  attacks  Congress  has 
the  franking  privilege  for  papers  in  its  own  county,  and  that 
it  ooeU  $102,000  000  more  tha.n  they  pay  In  postage  to  carry 
those  newspapers  and  magazines. 

Mr   KELLER.     Will  the  genUeman  yield? 

Mr   WOODRUM.     Yes. 

Mr  KELLER.  I  suppose  the  gentl—n  s  exi)erlence  Is 
the  &ame  as  mine,  that  I  pay  extra  postafe  on  matter  that 
I  send  out  for  my  constituents  to  more  than  pay  for  the 
boaeflt  I  derive  from  the  franking  privilege. 

Mr   DONDERO      Will  the  gentleman  yield? 

Mr    WOODRLTrf.     I  yield. 

Mr  DONDEJIO.  Is  it  not  true  that  the  people  of  the 
Nation  look  to  this  body  for  the  dissemination  of  informa- 
tion which  they  ran  tret  in  no  other  way? 

\i       V  X)DR'  \'.  .  .:ik  the  gentleman  Is  correct. 

M.    cix'HR^N     ;  N!   -  "uri.     Will  the  gentleman  yield? 

Mr,  w>  ■<  u-;-;    \:      v- 

Mr  COCHRAN  of  Mu»:>url.  I  have  sent  to  the  document 
room  and  prcx-ured  a  ccpy  of  the  bill  Introduced  by  the 
gentleman  from  Wlsconsm.  It  applies  solely  for  the  dis- 
tribution of  the  RxcotD  There  is  nothing  in  it  regarding 
'r-.f  abuse  of  the  Rxcoaa.  If  there  is  anything  that  should 
>  1  ne  In  the  House  it  Is  to  correct  that  abuse,  and  I  might 
MM  tbe  Senate  should  aci  first. 

Yesterday  I  talked  with  the  gentleman  from  New  York 
IMr.  8jrxi.i.l  and  sugge?t«'d  to  hmi  that  he  confer  with  the 
Democratic  leader  M  Brajial.  agree  upon  two  men  on 
fi^fi^  tide  of  the  HoLLs^-.  iind  let  the  House  know  that  four 
BMti  have  been  appointed  who  would  be  on  the  floor  in  the 
future  to  object  to  any  unanimous-consent  agreement  to 
put  ar^ythlng  in  the  Rxcord  other  than  Biembers'  own  re- 
marks. I  refer  to  the  insertion  of  editorials  and  iiewspaper 
articles 

Mr  WOODRUM.  I  am  somewhat  in  sympathy  with  that. 
except  for  this  fact:  I  have  seen  that  rule  enforced  In  the 
House,  and  the  only  result  was  that  it  deprived  our  col- 
leagues of  putting  in  wh.*t  they  wanted  to  put  In  and  the 
matter  was  inserted  usually  at  the  other  end  of  the  Capitol. 
If  you  enforce  it  at  all.  It  ought  to  be  enforced  at  both  ends 
of  the  Capitol. 

LHere  tbe  gavel  fell.l 

UMamKG  TOKOKBOW   AT    U    O'CXOCX 

Mr.  BYRNS.  Mr  Speaker.  I  ask  unanimous  con5ent  that 
when  the  House  adjourns  today  It  adjourn  to  meet  at  11 
o'clock      -      -  - 

Thr  :'r  AKr:  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

\r  '  OGSRS  of  Oklahoma.  Mr.  Speaker,  reserving  the 
:-«..*..  ...  object,  and  I  shall  not  object.  I  want  to  make  this 
explanation,  that  because  I  did  not  object  to  the  requ^t  of 


the  gentleman  from  Wisconsin  I  do  not  wlah  it  understood 
that  I  agreed  to  everything  he  said. 

Mr.  BLANTON.  Re.'^er\'ing  the  right  to  object.  I  want 
to  call  the  attention  of  my  friend  from  Wisconsin  [Mr. 
Cakwok]  to  the  fact  that  while  he  was  reflecting  on  the 
remarks  he  made  against  extensions,  the  gentleman  from 
Michigan  IMr.  WolcottJ  has  just  gotten  permission  to 
extend  his  remarks  in  the  Ricord. 

Mr.  CANNON  of  Wisconsin.  I  am  letting  the  matter  go 
by  for  today:  but  I  shall  begin  tomorrow. 

Mr.  LAMBETH.  Mr.  Speaker,  the  gentleman  from  Wis- 
consin in  his  colloquy  with  the  gentleman  from  Virginia 
stated  that  the  Government  Printing  Office  loses  vast  sums 
of  money  In  reprinting  the  speeches  of  Members  of  Congress, 
implying  that  that  Is  the  cause  of  the  deficit.  I  want  to  say 
that  that  is  not  the  fact.  I  have  official  Information  from 
the  Public  Printer  that  he  figures  the  cost  of  printing  the 
speeches  and  sells  tliem  to  Members  at  cost.  I  want  to  say, 
too.  that  the  gentleman  reflected  seriously  and  unjustly  on 
the  Integrity  and  ability  of  a  faithful  public  servant  who 
has  been  in  charge  of  the  Rxcors  for  over  50  years — Andy 
Smith. 

PKJtMISSION    to    AODtKSS    THI    HOTTSX 

Mr.  WEIDEB4AN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 
TRX  covxaMMXirr  shottlo   comtvol  ths   BAinu — baxks    mxtst   not 

COKTKOL    COVEKNMOrr 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr   WEIDEMAN.     I  cannot  yield  now. 

Mr  Speaker,  I  have  obtained  this  time  in  order  to  speak 
on  the  bill  Introduced  by  the  Chairman  of  the  Committee 
on  Banking  and  Currency,  H.R.  5661.  but  before  doing  that 
I  want  to  comment  on  the  matter  that  the  gentleman  from 
Wlsconsm  discussed.  He  would  curtail  the  distribution  of 
the  Congressional  Rkcord.  I  would  be  In  favor  of  mcreas- 
ing  the  number  of  Congressional  Records  allotted  to  each 
Member,  to  distribute  throughout  the  country,  so  that  the 
people  may  know  the  work  that  we  are  actually  doing  here. 
[Applause.]  The  Congressional  Record  will  stand  as  a  part 
of  the  current  history  of  the  country.  Of  course.  It  is  un- 
fortunate that  the  gentleman  who  preceded  me  in  the 
Seventy-second  Congress  [Mr.  Clancy]  and  who  was  on 
the  Republican  side  of  the  House,  distributed  the  Congres- 
sional Record  to  the  presidents  of  boards  of  commerce,  bank 
presidents,  industrial  executives.  Wall  Street,  and  so  on.  I 
have  changed  that  method  of  distribution.  I  send  mine  out 
to  every  school  that  applies  and  to  the  people  back  home 
who  want  to  know  and  should  know  what  is  going  on,  and 
If  we  could  have  a  few  more  copies  of  this  Record  to  send 
back  to  the  people,  to  the  tillers  of  the  soil  and  the  workers 
in  the  factories,  we  might  have  some  changes  of  faces  here, 
more  than  we  have  had  In  the  past.  I  am  anxious  to  have 
my  people  know  what  I  am  doing. 

I  compliment  Members  here  whose  faces  I  see  today,  some 
of  the  older  faces.  I  see  them  here  day  after  day  and  week 
after  week.  They  do  not  miss  a  minute.  It  Is  necessary 
to  print  this  Record  so  that  the  people  who  are  elected  here 
to  Congress,  but  who  do  not  seem  to  have  time  to  attend 
the  sessions,  may  know  what  Is  going  on.  I  say  this  because 
of  the  fact  that  so  many  Meml)ers  evidently  do  not  have  time 
to  attend  the  sessions  of  Congress.  Many  of  them  spend 
their  time  looking  for  jobs  In  the  departments,  when  they 
are  paid  to  be  here  to  discuss  this  and  other  matters  of 
interest  to  all  of  them,  whether  Republican  or  Democratic. 
This  Is  our  open  forum  for  discussion,  where  we  meet  and 
exchange  views,  and  I,  for  one,  will  willingly  vote  to  increase 
the  number  of  Congressional  Records  to  be  distributed 
throughout  the  country  at  any  time.     [Applause.] 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  will  the  gentle- 
man yield? 

aouM  ST7BSIDIXS  OF  covxk:«ment 

Mr.  WEIDEMAN.  No.  The  gentleman  has  shown  much 
concern  over  the  cost  of  this  Record.     I  wonder  if  he  has 
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raised  his  voice  against  th"  '■^ib-'.dv  civen  u>  the  ne-.^-^p.^pcrs, 
amounting  to  $102,000  Oi.O  i v  v  v^nr  Tl.^'  Po.st  (jmce  Do- 
pai'tnient  donai<?s  thi.-  .iiii^ui.;  u  : :it  '.M\vsi)ai>n\^  yeailv  uue 
to  losses  suffered  in  carrying  mi  :r  nm.l  I  \\():.u;  if  he 
has  raised  his  voice,  either  on  Liie  iioor  or  b\  lih  exit  'i. on 
of  remarks,  against  the  subsidy  given  to  th.  ■.^ii.ihip  iiiies. 
amounting  to  $21,000,000;  and  wheih-^  Iv  f.:i>  i\ii.seri  his 
voice,  either  by  extension  of  remarks  or  on  the  floor  ^f  '.he 
House,  against  the  subsidy  of  $20,000,000  a  ycur  K'lver.  lo  Uie 
aircraft  lines.  Let  us  not  quit>ble  ovei  'hc'-v  l:ple  things; 
let  us  get  at  these  big  subsidies.  Let  us  get  down  lo  U\e  root 
of  this  thing,  down  to  the  banking  titualiou  m  Llii^  country, 
which  controls  us  all. 

MONEY    CONTROLS    PUBLIC       riNKN 

How  far  do  tbe  bankers  exercise  iheir  conirol  o  rr  the 
country''  I  mention  this  because  we  are  to  bt  ,-.;  kod  i'^  r-ass 
a  bank  bill  ir.  w  '■••^'^  d.iv-  T^i^v  mn':  )1  radio  anu  h;  w! 
They  con'tol  \hf  .ni-'\,<  iiida.4iy  and  --rll  thr  poopl-'  w..:th- 
leffi  st<.>(  h..  th«  :>  I'A)  Hiid  comin.t  piUa^ze  of  the  peopU  day 
in  and  day  out.  by  stock  Issues.  First,  there  is  Wall  Street. 
What  does  Wall  Street  control,  and  the  House  of  Mo:;  an 
and  the  House  of  Kuhn-Loeb,  and  all  the  re^t  ol  thf  m'' 
They  control  all  of  the  voting  stock  in  radio,  bank.s  ;,ih.  the 
motion -picture  industry-  i.  :.d  'hey  control  the  nnjixu^  f  p  ub- 
hcity  tliat  some  Memben-  .>\  Cmcress  are  fearful  of  They 
determine  wh<'thcr  oi  i:'^t  ;i  nu  :>.  ,.re  tn.nt'  tn  be  -.mt  b-.xck 
here.  You  will  not  come  back  il  you  are  alruid  Of  cc.ir^e. 
I  do  not  expect  to  get  any  of  that  pubLc  tv  ircin  tfu  <■<  n- 
troUed  press  or  radio:  I  do  not  want  It  1  eot  a  (a  ;  oiily 
last  week  when  voting  on  the  radio  bill      .^  b>  v  tii.^t   I  ;it- 
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tended  college  with   15  \par5;  ago  called  n. 

York  and  asked  me  ho  v.    1   .a-  going  to  votx  on  the  mvesti-  | 

gallon    of    tlie    movie    Industry.      He    .<aid    ti.at    one    (f    the 

owners  of  the  chain  th-:  te-^  and  r^.-.n  radio  m  Detroit 
was  there  with  him  in  N<  v-.  Y.  :k  >i.d  .d.o  waiited  to  know 
how  I  was  goinfc:  n,  \n-.  l  •>  ted  lor  t.he  invest icauon. 
That  is  my  answer.  \^  a:.  Siieei  ti.e^  to  m-.i'.r  )\  you:  -.oLe, 
and  everybody  else's,  oy  t.i.reat.  That  w;io  an.  incr.cct  liireat. 
I  do  not  f  \pei  (  to  get  any  advanU-i^e  fruri.  tiieir;  i  do  not 
Vant  it.  Ih- A  du  n<  r  s*  i-.d  me  ;.■■:(.  I  'itn  se.eiy  respon- 
ilble  to  the  ordiiaiy  eiiiicii.-  .iiiu  .i^i  'm  VVa.l  ^>iieei  or  the 
subsidized  press. 

ST      LAWRENCE     WATERW.^Y 

We  had  a  matter  up  here  in  respect  U)  -he  s;  UiUTcnce 
waterway.  I  voted  to  refer  that  bill  ijac  k  ui  thi.  cointiutiee 
and  then  refer  it  back  to  the  ]•  ^.j^.  w.th  iitL.^t:uctioii.<^  taa* 
our  vote  or  the  ratification  of  the  ahtneinen'  made  between 
the  Power  .'\  .hority  of  the  Stale  of  N' w  York  and  the 
United  States  GovertKrei,'  should  not  be  ((<!..trn(d  a-  th' 
feeling  of  the  Hoa-^e  ■!  the  waterway  1  d;o.  'hat  Lt  thi^ 
reason:  I  do  not  think  the  United  State  p<  '  a-  fa::  a  deal 
In  that  treaty  as  it  wa.s  entitled  to.  Ninety  peicent  ol  the 
St.  Lawrence  River  lle.s  wholly  w.thm  Canada 

TrWlILD   STATES   OtTMA.NK    \f;;t;:> 

A  Canadian  editorial  appearing  in  tlie  Toronto  Mail  and 
Empire  of  July  18,  1932,  places  the  cost  to  the  Canadian 
treasury  at  $38,000,000  and  the  cost  to  the  United  States, 
part  of  which  is  asi^umed  by  New  York  State,  at  $600,000,000. 
The  Canadian  Minister  has  worked  on  this  trea'y  a:.d  they 
have  provided  that  all  of  the  work  done  in  Canada  must  be 
performed  by  Canadian  labor,  and  that  all  of  the  material 
must  be  Canadian  material— and  still  we  are  paying  over 
66  percent  of  the  cost  of  that.  Of  the  horser  vvr-  to  be 
developed,  Canada  gets  four  fifth.'^  and  tbe  Viuteu  States 
one  fifth. 

AMERICA     FinST 

Now,  do  you  think  Uncle  Sam  is  getting  a  fair  deal? 
I  do  not.  I  am  interested  in  protecting  the  rights  of  Ameri- 
can citizens.  American  labor,  American  capital,  and  Ameri- 
can seaports,  in  addition,  the  F'  I -.-^^rcnce  Riwr  is  only 
open  7'2  months  a  year.  There  la  b-en  a  lot  of  ballyhoo. 
and  one  of  the  newspapers  in  Detroit,  which  is  also  tied 
up  with  the.se  bankers,  said,  "  Why  stab  the  sea's-- >'  "  I  did 
not  stab  the  seaway.  I  voted  for  th"  ra- itn  at.,  i.  o:  the 
power  agreement,  but  I  am  inteie  led  ui  piuucunb  Anien- 


l.ntruage, 
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can  rights,  and  d--^  'v^*  wan*  Am'^''(  an  '.-mr  taxed  fc  th;< 
construction,  aad  aa\aniH^eb  gi\en  U'  C  inac:a  I  am  no: 
interested  m  destroying  the  ports  on  tl  -  Cr.  ..:  1  ..k-  <  1: 
is  another  well-known  fact  that  we  have  had  uniform  con- 
trol of  Lake  Michigan  all  these  years,  and  under  this  treaty 
we  make  Lake  Michigan  an  international  lake.  I  am  more 
interested  in  this  country  than  I  am  in  England,  despite 
the  fact  that  our  former  administration  seemed  to  be  more 
concerned  in  the  welfare  of  England  than  In  the  welfare 
of  this  country  in  the  drawing  of  treaties.  The  former 
administration  even  went  overseas  to  get  these  new  brass 
doors  for  the  Commerce  Building  at  a  cost  of  $6,000  a  door. 
I  hope  we  do  not  follow  in  their  footsteps. 

Now,  I  want  to  bring  to  the  attention  of  some  of  the 
new  Members  something  that  I  have  disco verod  sinre  I  have 
been  here.  There  is  not  anything  so  n.vNtt : .:  u.'^  about 
money  that  wr  cannot  all  understand  it.  and  .f  iliere  Is 
any  piece  of  legislation  that  is  brought  before  tins  Hou.se 
that  you  cannot  understand,  you  have  no  business  passing 
it  on  to  the  general  public  to  be  a  law  ti  tovern  th.  :r!  T 
is  when  we  make  laws  mysterious  and  iinn'e'.:.^  i;i'  :n..t  'a^' 
get  into  deep  water.  Let  u.'^  k^^  p  on:  L:'a  -  .n  pi. 
in  simple  facts,  so  th.-.l  wc  .ii.  all  'anaer.'-'.a:. 
we  will  not  get  far  a\\a.y  l:ci-i.  :  u:'  duty. 

CONGRJCsa     8HOUI.0     M        NKORMED 

The  Federal  Reserve  Board  publishes  a  bulletin  every 
month.  You  will  not  get  this  bulletin  unless  you  a^k  for  it 
I  advise  every  Member  of  Congress  to  write  to  tn.  I\^':a; 
Reserve  Board  and  ask  them  to  send  >  .u  their  bulletin  pub- 
lished each  month.  It  has  worlds  ul  information  in  it. 
You  can  see  the  trends  of  money,  the  foreign  exchange,  and 
many  other  things,  and  I  advise  you  all  to  get  that.  OX 
course.  I  am  spea.king  to  the  new  Members.  I  cannot  speak 
to  the  old  Members,  but  after  listening  to  some  of  them.  I 
think  perhaps  they  should  read  some  of  these  tinnn  foe 
[Laughter.] 

Here  is  the  annual  report  of  the  Federal  Reserve  Board. 
That  is  just  full  of  statistics  concerning  banking  and  cur- 
rency, and  you  will  have  to  write  for  that,  too.  You  will 
have  to  insist  on  it.  After  you  write  for  the  Federal  Reserve 
Bulletin,  ask  that  you  be  placed  on  ih-.  :. ailing  list  or  you 
will  only  get  one  issue. 

I  would  also  advi.se  you  to  get  a  copy  of  th  Fideral 
Reserve  Act  and  read  it  through.  You  cr.t  elia:;  >.  w^th 
governing  the  finances  of  this  country  an  i  I  v.  .i:  w;  tine  to 
say  there  are  not  2  percent  of  the  M-mbi:  of  th  H..use 
who  have  ever  read  that  act.  I  want  to  commend  that  to 
the  Members  who  are  interested  in  the  f.nanrial  rendition 
of  this  country. 

MEMBERS     DISCUS*-     b  \  N  ;-.    N  ^     f-::.L 

Te.-t    w:  >n   we   met  In  a  little   croup       T!~iere   \^fre    Fii  p^e- 
|    sentative.-    Kei  :  fk     of    TlmOl.-      I-ATMA.N     •■:      rexa:<     M    F^M:LANI, 

I  of  Tf  xa^;  ^nK^.  >n-  of  lV..v.n.y.  ,J  adf^-  F;Ls:noi;r  of  eJhio  FwHJ 
nic.  Ki.'MTK  i.:  C.iht.o'ni.:  Zu)Ni,  HtoK  of  \Va,:.r.in::ton.  Llovd. 
of  Washington.  Kni-ie  Hill,  i  f  Wa.-hms'on  anc  abo'Jt  30 
other  men  who  wore  pre:>e:.t  at  tin.'-  oo.niere, nc»:=  te  di;>euve:' 
what   was  in  this  blU.     We  arr    niieie  t-d   m   r(  ■  toring  the 
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financial  system  In  this  countrj  to  m-  p:  ■>• 
think  it  is  the  duty  of  every  Member  of  Cui.l:.  ~  ;  kncjv 
what  is  in  a  bill  before  he  votes  for  it.  In  line  with  that. 
Mr.  McFarlane  and  myself,  after  consulting  with  ho^'^ 
gentlemen,  spent  a  little  time  going  over  this  bill.  I  1;..  • 
prepared  some  amendments  to  HJR.  5661,  the  Steagall  bill, 
which  amends  the  Federal  Reserve  Act. 

SHOULD    WE    AMEND    BILL? 

I  think  if  you  are  going  to  give  the  banking  powers  back 

to  Wall  Street  you  should  at  least  do  your  constituents  the 

courtesy  of  reading  thiS  bill  through.    You  a:*   <  ::  n    -c.  with 

'  knowledge  of  what  is  in  the  bill.    In  section  3  ol  i'.\i  t^.li  ih..> 

is  what  they  do:  In  section  3  we  have  a  new  section  amend - 

i  ing  the  old  law.    The  old  act  provided  that  after  the  F.  deial 

■  Reserve  bank  gets  $160,000,000  in  reserve  the  surplus    n  ...i  i 

be  turned  back  to  the  Treasury  of  the  United  States      Th 

original  provision  in  the  Federal  Reserve  Act  provideci  :    :   a 

reserve  in  the  Federal  Reserve  barJc  of  $40  000.000      When 
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Uiey  tfv,:  the  $40,000,000.  so  that  they  would  not  bare  to  pay 
anything   to  the  Oovemment.  the  bankers  Increased  It  to 
$160,000,000.    Now.  what  does  this  bill  propose  to  do?     On 
pate  5.  line  4.  HJl.  5661  provides: 
M«C  tarnlncB  slull  be  paid  into  Um  sxirplua  fund  of  the  Feder&l 


Do  not  you  see  what  you  are  doing?  You  are  giving 
away  the  entire  power  to  control  money  In  this  country. 
and  you  are  giving  it  to  Wall  Street.  You  are  giving  them 
an  absolute  franchise  on  money.  For  what?  Por  nothing. 
They  give  the  country  nothing.  I  wish  I  had  that  franchise. 
Just  thjnk  of  It.  I.f  you  could  give  me  bonds  and  I  could 
have  money  printed  on  them  and  go  out  and  lend  it  at 
whatever  rate  of  interest  I  could  get.  anyone  could  make 
money  One  of  my  amendments  is  to  striite  that  language 
from  the  bill  entirely.  The  other  amendment  Is  where  It 
reads  "  Federal  Reserve  bank  ".  to  strike  out  those  words  and 
Insert  "  the  United  SUtcs  Government." 

The  PVderal  Reserve  banks  are  not  owned  by  the  Govern- 
ment They  are  private  institutions.  They  are  entitled  to 
6  percent  of  the  earnings  that  they  make.  What  were  the 
earnings  in  1931?  That  is  the  last  report  I  could  get.  Why. 
you  people  are  robbed  blind  by  the  expenses  incurred  by 
the  Federal  Reserve  tianks.  From  the  very  inception  they 
would  buy  a  piece  of  property  at  $60  000  for  bank  sites  and 
sell  it  back  to  the  Govemment  within  a  few  months  for 
$300,000:  not  only  once,  but  many  times.  I  use  these  figures 
for  purposes  of  illustration. 

Now.  about  earnings,  the  gross  earnings  of  the  Federal 
nswill  banks  in  1931  «»~«»»t^iH  to  $29.T01  000.  or  $6,723,000 
Wa  than  tn  lt30.  and  were  tower  than  any  other  preceding 
year  since  1917.  After  deducting  current  expenses  of 
$27,040,000.  somewhat  less  than  the  previous  year,  and 
allowing  lor  the  depreciation  on  bank  currencies,  reserve 
for  losses,  and  so  forth,  there  remained  net  earnings  of 
93.M0.000.  Just  think  of  the  expense  to  run  the  Federal 
Reeerve  banks  of  this  country.  Twenty-seven  million  dol- 
lars, which  goes  out  mostly  in  salaries  to  executives,  for 
paying  telephone  bills,  business  losses,  and  so  forth.  I  ask 
you  to  examine  this  some  day.  They  are  Just  committing 
robbery  upon  the  people  day  after  day.  This  is  the  first 
section  to  which  I  call  your  attention,  section  3. 

The  second  is  section  4.  On  page  5.  line  10.  they  have 
toehlded  Morris  Flan  banks  They  are  allowed  the  right  of 
getting  Government  privileges  the  same  as  Federal  Reserve 
tMUiks  and  State  banits.  I  do  not  know  of  any  single  reason 
why  this  private  group  of  highwa>'men  railing  thwnerlm 
the  "  Morris  Plan  Bank."  should  be  allowed  the  privilege  of 
Government  money.  If  we  would  follow  the  plans 
by  the  gentleman  from  Texas  (Mr.  PArMAifl  and 
the  gentleman  from  IHinois  1N5-  K»ll£r1,  we  could  pay  the 
eokUers'  adjusted -compensatiuu  ^r.Ciflcates  twice  over. 

Another  matter  to  which  I  wish  to  call  your  attention  is 
page  8.  section  5.  line  11.  I  have  prepared  amendments  on 
all  of  these.  We  hope  to  be  able  to  offer  amendments  under 
the  S-mmute  rule.  I  am  taking  these  matters  up  in  advance 
to  advise  the  Menketahlp  what  I  have  found.  I  have  spent 
considerable  time  trying  to  analyae  this  bill,  but  did  not 
nearly  get  through  it.  We  are  boping  that  tonight  the  same 
group  of  tnMrested  men  who  are  trying  to  save  this  country 
Will  vet  toctther  to  diacass  this  matter  further. 

ItUe  tauiguage  reads: 

T^e  Sscretary  of  the  Treasury  and  the  Comptroller  of  the 
Currrncy  %hmU  be  tneilglble  during  the  time  they  are  Ui  ofltee 
acd  for  3  jtmn  thereafter  to  hold  any  oflkre.  poaition.  or  employ- 
in  any  member  bank.  Th«  sppdnttv  msmbsra  of  the 
MTV*  Board  abaU  be  iaellglbto  durtng  the  Ume  they 
in  oAoa  and  (or  2  years  UMreftftcr  to  hold  any  o.'Sce.  poaitioB, 
or  emptoymepi  in  any  memttar  bank,  except  that  this  restrtcttoa 
shall  not  apply  tc  a  member  who  haa  aerved  tta«  full  term  for 
wtuch  he  vaa  appointed. 

Why.  that  ts  Just  the  man  we  should  reach,  and  I  shall 
seek  to  modify  this  language.  If  we  are  going  to  get  the 
k>i*tn«  iltaatloii  back  tn  the  hands  of  the  people,  back  in 
tlM  haodi  of  ttia  Oueetuuient.  we  have  got  to  take  it  out  of 
the  hands  of  the  big  bankers.  We  trusted  them  and  see 
they  have  done  to  us. 


anotru)    BAWKna    bz    kTrntrrrro    rot    la    txais 

Farther  down  on  page  8  the  term  of  office  is  fixed  at 
not  to  exceed  12  years  as  the  term  of  any  appointive  member 
of  the  Federal  Reserve  Board. 

I  propose  to  offer  an  amendment  reducing  the  term  to 
6  years. 

(Here  the  gavel  fell.] 

Mr.  WEIDEMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  rXDNDERO.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  short  statement? 

Mr.  WEIDEMAN.  Yes;  I  yield  to  my  colleague  from 
Michigan. 

Mr.  DONDEIRO.  The  gentleman  made  the  statement  that 
he  had  voted  for  the  ratification  of  the  treaty  between  Can- 
ada and  the  Umted  States.  I  do  not  thuik  the  gentleman 
meant  that. 

Mr.  WEIDEMAN.     No;  I  did  not  say  that. 

Mr.  DONDERO.  Treaties  are  ratified  at  the  other  end  of 
the  Capitol. 

Mr.  WEIDEMAN.  I  think  the  gentleman  misunderstood 
me.  I  said  I  voted  for  the  ratification  of  the  agreement 
between  the  Power  Authority  of  the  State  of  New  York  and 
the  Federal  Government. 

Now.  let  me  call  the  attention  of  the  House  to  one  or  two 
other  matters. 

We  elect  our  Senators  for  only  6  years,  and  that  Is  too 
long;  they  get  too  far  away  from  the  people.  This  Is  my 
first  term,  but  I  see  now  how  easy  it  is  to  get  out  of  contact 
with  things  at  home.  The  Members  live  in  a  different  at- 
mosphere here  in  Washmgton.  They  live  in  a  different 
background,  and  I  can  well  understand  how  easy  it  is  to 
l)ecome  divorced  from  the  feelings  of  the  people. 

I  propose  to  offer  an  amendment  changing  the  term  from 
12  years  to  6  years.  With  the  term  of  12  years,  no  adminis- 
tration can  control  the  Federal  Reserve  Board.  With  the 
term  fixed  at  6  years  for  new  appointees,  the  President  can 
get  control  of  the  Board  and  appoint  members  who  will  act 
in  the  interests  of  the  people  of  the  United  States  and  for 
their  t)eneflt. 

I  wish  to  call  attention  also  to  section  12  (a),  a  new  sec- 
tion which  creates  a  Federal  open-market  committee.  This 
IS  going  to  deal  with  the  international  aspects  of  banking 
operations.  I  have  not  time  to  go  into  it  now,  but  I  ask 
you  to  read  this  section  carefully,  and  examine  it.  to  see 
that  you  know  what  it  is,  and  then  follow  it  back  through 
the  Federal  Reserve  Act  and  through  the  Umted  States  Code 
so  you  can  see  the  change  that  has  been  made. 

Another  matter  I  wish  to  speak  of  Is  section  9  on  page 
14  which  amends  section  14  of  the  Federal  Reserve  Act  as 
amended.  I  propose  to  offer  an  amendment  providing  that 
they  shall  report  all  relationships  and  transactions  to  the 
Congress  of  the  United  States  on  the  1st  day  of  January 
of  each  year.  This  relates  to  International  dealings.  Why. 
the  bankers  here  have  loaned  hundreds  of  millions  of  dol- 
lars on  foreign  securities.  I  have  a  list  here  but  I  have  not 
time  to  go  into  the  matter  at  this  time.  I  propose  that  the 
Congress  shall  know  where  our  money  is  going,  how  many 
hundreds  of  millions  of  dollars  of  the  people's  money  is 
being  invested  In  foreign  countries  for  the  building  up  of 
Industries  employing  cheap  foreign  labor  to  compete  with 
the  industries  of  our  own  country. 

SHOVXO    BANXna    USB  OCTSSNMBNT    MONXT    rKKST 

Section  8  provides  for  advances  to  member  banks,  and  so 
!  forth.  I  propose  to  offer  an  amendment  to  section  8.  page 
I  13.  line  17,  by  inserting,  after  the  word  '  Board  " — and  this 
'  deals  with  revenues — the  following  words: 

But  ooC  to  be  leas  than  2  percent  interest  per  annum. 

I  propose  that  a  charge  be  placed  upon  Federal  Reserve 
banks  for  Government  money  that  they  use. 

I  propose,  inasmuch  as  the  other  law  did  not  fix  any  charge 
and  Professor  OoidMWtfcnr.  before  the  investigating  com- 
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mittee,  said  that  the  banks  had  fixed  a  ■/<  -i  (  h:.:  -^  f  :  t^.c 
use  of  this  money,  and  that  is  how  tlu'  Cio  ■::.:;.•  v:  .ot 
gjrp^ — I  propose  to  write  in  here  2  percent.  Do  you  know 
why?  The  Federal  Reserve  bank,  for  instance,  finances 
automobile  purchases.  In  short,  the  General  Motors  sells 
you  a  car  and  they  take  the  paper  to  th<  ixii.k  a...:  :hi  Gov- 
ernment gives  them  Federal  Reser%'e  money,  lui  Ahich  thty 
pay  the  usual  rate  of  Interest.     The  Peder-^l  Reserve  does 


not  pay  anything  for  the  use  of  n.-    Li'.wvi-nmvu:  cu;: 
still  General  Motors  charges  thi   ;»r;M.:.  who  ouy.^  the 
mobile  21  percent  for  flnanc;  i   iha-'^^fi-      Iliai  l^  how 
are  making  money  off  us. 

There  is  anuihe:    provision   in  1-.  r"    stctor;   ft     b      w 

respect  to  the  payment  of  salaries,  .^.J  I   pr  post   t.    ;:..v 

there,  after  the  word    '  therewith  .:.  1^.-  :3,  pafc 
following: 


t  ii.y. 


hey 


ihe 


es-ployt'C   \^  l.;it. 


f-,1.' 


\3.n 


Provided,  That  no  officer.  aic::.bcr 
receive  a  salary  or  remuneration  In  excess  of  $15,00i 

They  say  we  cannot  get  a  goo.i  b  i;.k<  r  frr  jrvOOO  i  vrar. 
We  have  had  $200.000-a-year  bui.k  :  ai.  i  ihey  robbt  d  us 
did  they  not?  I  say  you  can  pet  h  ir.'-\^*,  w.vr,  lor  $15  000  a 
year.     If  we  can  get  a  Vice  President   m  smc  ;hp  Ur.  'ed 


States  who  Is  honest  and  who  is  pu^r 


of 


the  people  for  $15,000.  I  say  you  cai:  i,ei  ba.!.kn\^  lo  \\o:k  for 
$15,000  a  year.     [Applause.] 

The  following  statements  are  inclur!' (!  '  ■  ^h-nv 
extent  the  original  purposes  of  the  F>dc:u:  P.«- 
been  changed,  and  to  what  limits  the  interna: ;o!..i 
win  go  in  their  attempts  to  control  the  ei  '  :<  >  '.^ 
financial  structure  of  the  United  States  ic.-.l  l1  : 
world. 


{r)    what 

:-\e    have 

i  b.ii.krrs 

::..(    and 

he   entire 
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AMtrroMKirrs  to  thx  ftoer.u^   reserve  act  PROVIDTN 
or  roRETGN  sBCtTunxs  IN  the  vntted  state-s  and  ! 

MENT     BT     national    BANKS    OF    THCIX    DEPOSITORS' 
STOCKS    or    IWVKSTMINT    TRUSTS    AND    OF    BANKS    F.N 
BANKING 

The  following  statement  is  offers  >'  :■  f\;  :.,:  i-u:;  f  :he 
foreign  banking  amendments  to  tht  Ix.'s-::..  K  !.-  .e  .\c\  as 
part  of  the  history  of  this  act: 

Acta  were  approved  September  17.  1919:  Decpmbor  .M 
June  15,  1921,  all  relating  to  the  same  general  subjoc 
namely,  the  Investment  bv  national  banks  In  the  stoclc  of  cor- 
porations engaged  In  foreign  banklr.i:  r-.r.'l  ^'h<"-  tnternatlonal 
financial  operations,  and  the  organlzji:  :  ;i:.  '•  ;>«  rallon  of  such 
corporations  under  Federal  law  and  subjtci  u  i-  .'  a.  supervision. 
After  the  close  of  the  war  it  became  apparer.:  •. !  -t  the  adequate 
financing  of  foreign  trade  would  require  credit  Uicu;i.: .-  c'.  a  kind 
which  could  not  properly  \x  furnished  by  banks  doint;  a  birlctly 
commercial  banking  business,  and  that  such  spec...  :.i  ihties 
could  be  furnished  In  a  large  way  only  by  corpora iii_:.^  .h  au- 
thority to  purcbase  foreign  securities  and  paper  representing 
long-term  credits,  and  with  authority  to  Issue  and  sell  to  the  pub- 
lic their  own  debentures  secured  by  such  Becur:'.i.>-  iiid  long-term 
paper. 

The  act  of  September  7,  1916.  had  amended  section  25  of  the 
Federal  Reserve  Act  so  as  to  authortre  the  larger  national  banks — 
that  Is,  banks  with  capital  and  surplus  of  not  le'^-  •!  >:.  «:  000,- 
000— to  Invest  In  the  stock  of  "banks  or  corpon.t;.  i:^  •  •  • 
principally  engaged  m  International  or  foreign  banking."  There 
seemed  to  be  some  doubt,  however,  whether  this  Buthortty  to  in- 
vest In  stock  of  banks  or  corporations  engaged  :•  ;  .  i..-.mg  gave 
the  right  to  Invest  in  stock  of  these  drbor  t•l^p-l-^^  ..'  ^^  ^r 
ment  corporations.  Furthermore.  U  >'-.  :r.>  .:- ^  .  :i:>  . 
encouragement  of  such  corporations  to  authi  :  r  iiv.-irr 
their  stock  by  all  national  banks,  both  large  ^r  i  '^:;..,.: 
quently,  the  act  of  September  17,  1919.  waf  :  ..-'v^.^d  ami 
national  banks,  until  January  1,  1921,  and  v.;  :.  ■  :i>.ir.: 
amount  of  their  capital  and  surplus,  to  Invest  in  the  stock  of  cor- 
porations •■  principally  engaged  In  such  phases  of  international 
or  foreign  financial  operations  as  may  be  necessary  to  facilitate 
the  export  of  goods,  wares,  or  merchandise  from  the  United  States 
or  any  of  Its  dependencies  or  Insular  possessions  tc  •■  '  >r,.,r-n 
country." 

Section  25,  as  thus  amended.  In  terms  authorize- 
upon  the  conditions  and  subject  to  the  limitation 
to   Invest   In   the  stock   of   banks   or   corporation.s   of 
kinds  which  are  "chartered  or  Incorporated  under  t.u 
United  States  or  any  State  thereof  ";  but.  as  a 
provision  was  made   for   the   Incorporation   ui. 
such  baiilta  a&d  corporations  until  the  enactn.' 
"Edge  Act",  approved  December  24,   1919 

This  act  added  to  the  Federal  Reserve  At  a 
section  25  (a>,  whlcli  autborlzes  Uie  orgu.    - 
"for  the  purpose  of  engaging'  ui  iniernati^--^*- 
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operations",  thus  F>erm.ltt;:»g  'v;.c  Fx\ii;a.;  ;iKorpcratlon  of  both 
tJT>es  of  corporations  referred  to  In  section  25:  that  Is.  banks  doing 
a  commercial  banking  business  and  corporations  Issuing  deben- 
tures and  doing  an  Investment  business.  The  act  also  describes 
the  powers  of  sucli  banlu  and  corporations  and  gives  to  the  Fed- 
eral Reserve  Board  full  power  to  examine,  supervise,  and  regulate 
their  operations. 

Section  25  (a)  as  originally  enacted  required  that  corporations 
organized  under  it  should  have  a  capital  of  not  less  than  92.000.000. 
one  quarter  of  which  must  l>e  paid  In  before  the  corporation  is 
authorized  to  conunence  buslnes.s.  .r^d  t!,e  balance  In  10-percent 
Installments  at  the  rate  of  one  ever;,  l  :  .i  nths  This  requirement 
was  modl&ed  by  the  act  approved  June  M  :  f.  i  which  provides 
in  effect  that  a  corporation  with  an  iv-iti..;r..  \.;  csTiital  in  excess 
of  $2,000,000  may  apply  for  the  c.  r.sf .  ;  ,  t:'  }  leral  Reserve 
Board  that  such  excess  be  paid  in  r:  .nh  f  •'  f-  '>i  ..  ,1  of  directors, 
provided  that  In  all  events  25  perc(  r.t  .  .'  \\\r  t  t  .  .Jital  must  be 
paid  in  before  the  corporation  ro::.;:.i  i^  e-    bu>...t   > 

The  words  "  debenture-issu.:;jc  or  r.-r-^tM.'  ;.:  <o;  porations  " 
mean  investment  trusts.  Tl  -^  o:!'  :  (  ri..  -.ition.'?  that  can 
l>e  organized  under  secti-Ti  L".')  and  L'.s  ;>  o!  \\\v  F'd.Tt". 
Reserve  Act  do  a  foreign  b;i:.k;r.c  bii'^jnf^v^  a^.  for  .n^taiue. 
the  Chase  National  Bank  !.:.;i:u.al  Irui;.-,  A  Soviet  Russia, 
but  do  not  issue  debentures,  bonds,  or  :u  u-s. 

Under  these  amendm.ents  to 
under  section  25  and  section 
brought  into  the  United  8tp.tr 
divided  and  distributed  In  lots  i 
banks  were  permitted  to  Invest  in  tiie  stock  of  these  Federal  Re- 
serv'e  Investment  trusts  practically  without  limit.  Share.';  of  the 
investment  trusts  were  then  sold.  The  Comptroller  of  the  Cur- 
rency defined  marketable  securities  In  such  a  manner  as  to  include 
them.  These  foreign  securities  are  not  the  same  securities  as  tboss 
which  were  floated  In  this  country.  These  securities.  In  the  most 
part,  were  floated  abroad  and  purchased  on  foreign  stock  ex- 
changes. The  total  amount  of  such  securities  put  Into  the  United 
States  Investment  trusts  under  the  supervision  of  the  Fedeial 
Reserve  Board  Is  a  large  one. 

OOVERNMENT  AIDS   INM^TV.  FNT    TH     -"^ 

The  effect  of  bringing  those  foreign  securities  Into  the  United 
States  was  disastrous  They  were  brought  in  here  In  lieu  of  gold. 
IXiring  the  past  6  years  the  United  States  has  gained  no  gold  on 
net  account.  When  the  shares  of  the  Investment  trusts  sank  to  a 
few  cents  on  the  dollar  the  unreliable  foreign  securities  carried 
down  the  United  States  securities  with  which  they  were  inter- 
mingled. This  led  to  the  formation  of  the  superlnvestment  trust 
known  as  the  "  Reconstruction  Plnsncf  r^p' ration."  During  the 
hearings  on  the  Reconstruction  Flnam.'  o  :  iHjration  bill  someone 
asked  if  the  Corporation  was  designed  to  help  private  bankers. 
A  gentleman  at  the  other  end  of  the  Capitol  said  It  would  "  relieve 
Investment  trusts."  The  Reconstruction  Finance  Corporation 
might  have  been  formed  under  existlne  law  the  chief  object  of 
the  specific  bill  was  to  capital;/'  *  ^'^  '  *i  T-f;^-  jry  fund.s  If  the 
Federal  Reserve  Act  had  not  b' <  ■  .  ■    i.   i    ;:.   section  2.S  and  by 

the  addition  of  section  25  (a),  -h'  iw"  .-•  .<tion  Finance  Corpo- 
ration,   unconstitutional   and   Uiuibtro.^,    would    never    have    l>een 

formed. 

The  nature  of  the  foreign  securltle"  rr>-ioh  were  unloaded  on 
the  United  States  under  sections  25  and  2l^  la)  is  shown  in  the 
foUowlng  list  of  German  securities  heiU  by  Vr>r  VvWpA  Y  iririorf^ 
and  Its  subsidiaries  (about  May  1931).  It  ;.,..-  ■•  -  :  .;  i  ...t 
international  bankers  have  repurch.^.- d  ir.a  .v  oi  ui.-.sc  •  .:.r.,> 
at  trifling  cost.  This  scheme  paid  :  ..-:  ;..-  'o  its  prom  •••  .i:  5 
by  means  of  It,  hundreds  of  small  Un;t. -i  S'lt..-  L,...,.  v-.r 
ruthlessly  and  delll)erately  destroyed  to  n.at.  v  ..v  :  .-  ;:.d.ii  ;> 
branch    banking   on    a    Nation-wide    hc-x.f 

Could  anything  be  more  dangerous  w.^v.  V  ■  t,  :.;'  r:;.  .-.on  of 
national  banks  Into  Investr..'  :  -  '.r-.t-  ^^  ;•;  ;  ' «''  ^  '^''■'^  question- 
able foreign  sectirltles  to  u  .r  ;.;i;.  i.^^.s  u:.d< :  .over  of  deceptive 
corporate  titles? 

HOW    THE    BANKERS    CAMULITD      .'.  :TH     AV.'.KIAN     M  M  V 

United    /"i'„^J<".s 

This   is  a  holding  company  owni-..    a    rr.  .        tv  rf   the  sharrc  ^f 
2  Investment  companies  and  of  1   puoiK -:;:  ..•  ;•    .'.-.tiinc  con. [,..■■. 
(United   States   Electric   Power   Corporation).      It    ha>- 
in    the    earnings    of    The    Public    Utility    Holdine    Cor;    :;.•=,!; 
America.      It    Is    the    largest    stockhold.  :     :    .      :.         ' '••  '■'■'    - 

stockholder  of  The  Public  Utllltv  Hoki.ru:  c  .-p'-'  -■  •  A:ii<  : 
Until  recently,  it  has  had  Ah.  <;:  i.>::tr..:  <.  ;>,;^:..,i-  ,i..-.  ... 
with   It  as  a   security   dl.strlbuting   Lju.paii> 

1    The  United  States  Electric  Power  Corporation  owns  T     ;    r 
of  the  common  stock  of  SUndard  Power   ^    I  ;rhr     rxh!   :.    :•.   • 
owns  a   majority  of  the   common   stc  .:      '    .-  .   .c    r  :    ( ■  i>    <*.    L. 
trlclty    which,  with  Its  subsidiaries  and  aSiiiated  co.t. ;..■.:..<• 
stltutes  a  Natlon-wlde  system  of  public-utility  cump ..:... 

2.  The    two    Investment    companies    wh;   :.     ..r.     -  ...t    :.;..- 
United  Founders  have  in  turn  several  6Uh^.:i.>^r.<;^    /.   :..   .:       • :. 

In   general,   the   United    Pounders   grour    ;:--       >•     coai.idt.-L-a 
being  chiefly  composed  of  the  foUowlng  n^t  :..:><- rs . 

1.  United  Pounders  Corporation. 

"    American  Pounders  Corporation. 

■6    International  Securities  Corporation  of  A:r.f-:ca. 
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4  Sscond  International  SerurttlM  Corporation. 

5  Unit*d  mmtm  *  Brttlito  latanwtlonal  Co.  Ltd. 
a    American  *  OenanU  llf  IUm  Corporation 

7    Amertcan  *  Continental  Corporation    (cn«as«l   In  extending 
intermediate  credit*  to  etmntrfm  on  ihm  Contta«>) . 
•.  InveaCOMnt  Trust  Aaaodatee. 

9  United  States  Bectrtc  Power  Corporation. 

10  Standard  Ligbt  *  Power  CorporMlon. 

11  North  *  South  Amerlettn  Corpentloa. 

12  Intertet  In  Trana-Oceanlc  Plnance  Subsldlarr.  Ltd..  an   In- 
vestxnn:t  trvist.  and  lu  aiXUlate.  orginl— rt  In  Kngland  with  Hel- 

Wacs  *  Co  .  Ltd. 
T.,,.,«,.>^„»1  t,  General  CorporaUon;    Trl-ConUnental  Cor- 

iruMl  *  Co..  of  Vienna. 
L:.;t«i  .Ni.  .onal  Corporation  (afflllate  of  American  Pounders). 
Insuransbarrs  Corporation  of  Delaware. 
Allied  OeoeraJ  Corporation  (former  connection). 

ujituer—  hare  a  common  oflce  and  own  stock  of  otie 
■  nd  make  inveetmcnts  with  a  common  purpose.  Their 
liinpliiii  111  policy  may  be  discovered  by  analyzing  their  InTcst- 
ments      * 

1    United  PcruTiders  iMi.  among  other  InveeunenU.  the  foUowlnj 
•locJts  of  Osrman  utility  companies: 

M£lehammrka 

Bank  for  BlectTlcal  Serurttles — 294.600 

CharlotUnburg  Water  Works 884  000 

Electric  Light  *  Power  Co 402.  «00 

Ocraaan  Continental   Oaa  Co 654.000 

"Oasfurel  •• 1.460.  500 

Hamburg  nectrlclty  Works - 573.000 

Rhine-Westphalu  Dectrlc  Power  Corporation 731.000 

■ttealan  Ki'             ^orka 446.100 

•Oaslan  r.<>            ,  *  Oas  Co 282.000 

a.  AoMTlcan  Founders  has  the  following  stocks  of  German  utility 

sempsnles : 

R^iehtmarks 

Bank  for  Maetrleal  Srcuntlas 

CharlottMMarg  Watrr  Works.. 


a»4.  too 

684.000 

Light  h  Power  Co 403  600 

German  ConilnsntAl  Gas  Co «M.  000 

"Ceafurel   • - 1.450  500 

Hambure  Electricity  Works 672  000 

RhAe-wostphalia  Electric  Power  Corporation 731.600 

BUeslan  Bectrlc  Works 446.  100 

BUealan  Electricity  ft  Gas  Co 382.000 

8    International  Securities  Corporation  of  America  has  the  fol- 
lowing siock3  of  German  utility  companies: 

Reichsmarks 

Bank  for  Electrical  Securities 150.000 

Charloltenbur?  Water  Works 368.000 

Electric  Ught  *  Power  Co , 110,600 

Gorman  Con  tine  oUl  Oas  Co 108.000 

"Gsafurel  " 666.000 

Hamburg  Electricity  Works - - -  172.000 

Rhine- Westphalia  Electric  Power  Cor]>oraUon 152.800 

Siipsian    Electric    Work« 82.700 

Sileslan  Electricity  *  Gas  Co BO.  000 

4    SecoiMl  International  Corporation  of  America  has  the  following 
stocks  of  German  utility  companies: 

Reichsmarka 

Bank   for  Electrical  Securities 9.000 

Bectrlc  Light  ft  Power  Co.    -. , 118.000 

German  Continental  Oas  Co 72.000 

-Oeefurel" 176. »00 

Hamburg    Electricity    Works W.  000 

Rhine- Westphalia  Electric  Power  Corporation 188.  SQO 

Bllcetan   Electric   Works . M.800 

BUeslan  Electricity  ft  Oas  Co   91.000 

6    United    States    ft    British    Intemattonal    Co..    Ltd..    has    the 
following  stocks  of  German  utility  companies: 

Reichsmarks 

Bank'  rlcal  S*-  45.600 

Charic  i  Water  -.    164.000 

Ught  ft  Power  Co 116,000 

Cootiaeatal  Oas  Co 103.000 

-  Gesfurel  " - a6».  100 

Hamburg  Electricity  Works 99.000 

RMne-Weatphalia    Electric   Power   Corporation 214.  800 

Bilesian  Electric  Works... 86.500 

6  Arierlcan  ft  Oencral  Securities  CorporaUon  owns  the  following 
stocks  of  German  utility  companies: 

Mtiehrmarkt 

Bank'  rlcal  Securities ., 90.000 

Charic-     -  1    rj  Water  Works 163.000 

Bectrtc  Ught  ft  Power  Co 00.000 

Oerman  Continental  Gas  Co 73,000 

-  Gesfurel  ' 148.  500 

Hamburg  Electricity  Works 112.000 

Rhine- Westphalia  Electric  Power  Corporation 173.  500 

SUeslan  Electric  Works 88.700 

Bileaia^i  Electricity  ft  Oas  Co 60.000 

7  American  ft  c  CorporaUoa  owns  the  following  ahares 
in  a  Csrmaa  uu^..        ..  ,       , : 


Reicfismark.^ 
German  Continental  Oas 210,000 

8.  Investment  Trust  Associates  lists  no  stocks  of  German  utility 
companies,  but  It  owns  stocks  of  this  description  Indirectly  through 
Its  ownership  of  stock  In  investment  companies. 

0    United  States  Electric  Power  Corporation   (none  specified). 

10.  Standard  Power  ft  Light  Corporation    ( none  specified ) 

11.  North  ft  South  American  Corp>oration  owns  the  following 
stocks  of  German  utility  companies: 

Reichamark$ 

Allgemelne    Elektricltaets    Oeeellschaf t. 166.000 

Deutsche  Continental  Gas  Gesellschaft  xu  Dessau 100.000 

"Gesfurel  ' - 243.000 

Hamburg  Electricity  Works 150,000 

Rhlne-Westphalla  Electric  Power  Corporation 110,000 

ElekUizitaets  AG.,  formerly  Schuckert  ft  Co 110.000 

Leaving  8,  9.  and  10  out  of  consideration  because  their  owner- 
ship of  foreign  utility  stocks  cannot  be  stated,  it  appears  that 
members  of  the  United  Pounders  group  marketed  in  this  country. 
under  cover  of  their  own  debentures,  stocks  of  German  public- 
utilities  companies  having  a  par  value  of  17,036.300  reichsmarks. 
The  price  at  which  these  foreign  securities  w  re  unloaded  on  the 
American  public  Is  a  matter  which  should  be  Inquired  Into. 

German  public-utility  bonds 


1.  owiras  BT   tiirrrBD  romrocBS 

Berlin  City  Electric .dollars..   196  000 

Berlin  Electric  Elevated  ft  V-  '     md  RH. .do 106.000 

Consolidated    Uydroelectric  oi     Upper    Wurttem- 

berg dollars.-     94.  0<X) 

Electric   Power  Corporation do 32,000 

German  General  Electric  Co do 35.  000 

"  Gesfurel  " do 115.  000 

Leipzig  Overland   Power  Cos do 150.000 

Uannhelm  ft  Palatinate  Elevated  Co do 78.  DO  J 

Pomeranla  Electric  Co do 156.000 

Rhine-Westphalia  Electric  Power  Corporation do 135.000 

Do do 80.000 

Saxon  Public  Works.  Inc do 74.000 

Do do 162.  000 

Silesia  Electric  Corporntlon.. do 69,000 

Westphalia  United  Electric  Power  Corporation do 100.000 

Bast  Bavarian  Hydroelectric  Co reichsmarks..  248.800 

1.    OWMKD   BT   AMSUCAJf  rOUNCnS 

Berlin   City   Electric dollars..  196.000 

Berlin  Electric  Elevated  ft  Underground  RR do 106.000 

Conaolidated    Hydroelectric    Works    of    Upper    Wurttem- 

berg.. dollars.-  94.000 

Electric  Power  Corporation do 83.000 

German  General  Electric  Co do 36,000 

-Oeefurel  ' do 116.000 

Lelpslg  Overland   Power  Cos do 150,000 

Mannheim  ft  Palatinate  Elevated  Co do 78.000 

Pomeranla  Electric  Co do 156,000 

Rhlne-Westphalla  Blsctrle  Power  Corporation do 136.000 

Do do 60.000 

Saxon  Public  Works.  Inc do 74.000 

Do.. do 163.000 

Silesia  Electric  Corporation do 69.000 

Westphalia  United  Electric  Power  CorporaUon do 110,000 

Bast  Bavarian  Hydroelectric   Co reichsmarks..  348.800 

3.    OWNXD    BT    INTILRNATIOMAL    BBCXnUTIXS    COBI^aATlON 

Berlin  City  Electric ._ dollars..  156.000 

Berlin  Electric  Elevated  ft  Underground  RR do 80,000 

Con.v>lldated    Hydroelectric    Works    of    Upper    Wurttem- 

berg dollars..  84.  000 

"  Gesfurel  "  __. do 100,  000 

Leipzig  Overland   Power  Cos do 75,000 

Pomeranla  Electric  Co do 146.000 

Rhlne-Westphalla  Electric  Power  Corporation do 100.  OOO 

Do _ do 40.  000 

Saxon  PuhUc  Work*.  Inc do 49.  000 

Do do 152.000 

Silesia   Electric  Corporation do 49.000 

Westphalia  United  Electric  Power  CorporaUon do 50  000 

East  Bavarian  Hydroelectric  Co reichsmarks..  248,800 

4      OWNrO    BT    SECOND    INTKBNATIONAI.    SBCmUTTXS    COBPOBATION 

Berlin    City    Electric dollars..  6,000 

Borhn  Electric  Elevated  ft  Underground  RJl do 6.000 

Electric    Power   CorporaUon do 32.000 

••  Gesfurel  •• do 5.  OCO 

Lelpzl;;  Overland   Power   Cos do 36,000 

Mannheim  ft  Palatinate  Elevated  Co do 15,000 

Rhine- Westphalia  Electric  Power  Corporation do 5.000 

Westphalia  United  Electric  Power  Corporation do 50.000 

s    OWNXD  BT  uNrrxD  sTArxa  a  BamsH  imtxxnational  co.,  ltd. 

Berlin   City    Electric ...dollars..  6.000 

Berlin  Electric  Elevated  ft  Underground  RJl do 16,000 

Consolidated   Hydroelectric   Works   of   Upper   Wtirttem- 

ber^ dollars 6.  000 

Electric   Power  CorporaUon do 6.000 

••  OesTurel  " do 6.  000 


1L!<'0 
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Oernian  publiC'Utility  bends  -<,"ont:nu»xl 

5.    OWKKD  BT   TTNITIU  STATKS  *    BSJTISH    INTDINATION AL  CO.,   LTD  COH 

Leipzig  Overland  Power  Cos $25,000 

Pomeranla  EUectrlc  Co 5.000 

Rhlne-WestphsJla  Electric  Power  Corporation .  6.000 

Do 8.000 

Saxon  Public  Works.  Inc — » 8.000 

Do ... 5  no"i 

Silesia  Electric   Corporation s    kj, 

Westphalia   '        -•■i    r:.-.  trio  Power  Cor}'   r^ti-  :.  .s  fX)0 

6.   owNrv    py    ^MFKiCAN   a   '— ''■^*'    ^:''vr:tu's   C-^rpoiv^t;'  n 

Berlin  City  Electric j     noo 

Berlin  Electric  Elevated  and  Underground  RJl 5,  uOO 

Coiisolldated    Hydroelectric    Works    of    Upper    Wurttem- 

t)erg 5.000 

Electric  Power  Corporation., 6.000 

••  Gesfurel  " '. 5.  000 

Leipzig  Overland  Power  Cos 25  000 

Mannheim  &  Palatinate  Electric  Co 63,000 

Pomeranla   Electric   Co 5.000 

Rhlne-Westphalla  Electric  Power  Corporation 6,000 

Do 5.000 

Saxon  Public  Works.  Inc 6,000 

Do - - 6,000 

Silesia  Electric   Corporation. 8,000 

Weetphalla  United  Electric  Power  Corporst (on  5,000 

7.    OWTTEV    BT     AMERICAN    A    CONTlNiNT'.:  i.i;iR'..:_N 

Berlin  City  Electric $25,000 

German  General  Electric  Co 25.000 

Rhlne-Westphalla  Electric  Power  Corporation 20,  000 

Saxon  Public  Works.  Inc ...  15.  000 

8.    OWNED    BT    INVESTMENT    TRUST    ASSOCI Ml.ii 

None  specified. 

9.    OWNED  BT    V  N  ITll.    .sTATE:.-.   l:.-!  .TTiK     rowV.R    LORrOR.^TION 

None  specified. 

10.  OWNED    BT    STANDAAO    LIGHT    a    POWER    CORr    R.in^N 

None  specified 

11.  OWNED  BT    NORTH   ft  SCUT  !  •     •.  >■  I  KICAN  COR!      I.,^T:     N 

None  specified. 

From  the  foregoing  lists  It  may  be  seen  that  Otriiiaii  public- 
utility  stocks  and  bonds  were  taken  In  "  blocks  "  and  distributed 
among  certain  companies  of  the  United  Pounders  group 

The  extent   to  tchich  Crerman   bank  stocks  and   bonds   arc   owned 
by   the   United   Founders   group 

1      OWNED  BT    CNITED  rOUNDERS 

Deutsche  Bank  und  Dlsconto  Gesellschaft  (purchas- 
able on   Berlin  Stock   Exchange  I reichsmarks 

German  Overseas  Bank  (purchasable  on  Berlin  Sic  k 
Exchange) reichsmarks.. 

Beichsbank  (purchasable  on  Berlin  Stock  E-xrhange) 
relchv:--:  K^ 

Bank  for  Brewing  Industries  (purchasable  :■  L>«:..;i 
Stock    Exchange) . reichsmarks. _ 

Bank  for  Textile  Industry  (purchasable  on  London 
Stock     Exchange). pounds.. 

Central  Bank  of  Agriculture dollars 

Central  Bank  of  Agriculture  (purchasable  on  Ne\«. 
York  Stock  Exchange) dollar? 

Commerz  und  Prlvat  Bank  (purchasable  on  New  York 
Curb  Exchange ) dollar 

German  Consolidated  Agricultural  Bank  (purchn.  .it  :o 
on  Nevt-  York  Stock  EJxchange) doll  =:- 

Saxon  State  Mortgage  Institute  (purchasable  oi:  .N' * 
York  Stock  Exchange) dollars 

German  mortgage  banks,  public-credit  institutions, 
etc..  61  Issues  (purchasable  on  Berlin  or  o'  t  :  r.c:- 
man  stock  exchanges) rcicl.   :      ': 

2.    OWNED   BT    AMERIC.^^     K     1    NVH:-^ 

Deutsche  Bank  und  Dlsconto  Gesellschall  (purci.a.-^abie 

on  Berlin  Stock  Exchange)  _      retch.^mark- 

German   Overseas  Bank    (purchasable   on    B<r    r:    s*   -  k 

Exchange) r-   '  :.-■■•.. ^- r.~ 

Relchsbank    (purchasable  on   Berlin   Stock    Exchaneet, 

reiciisniarks 

Bank   for    Brewing    Industrlee    (purchasable   on    B  -^  ;r. 

Stock    Exchange) reichsma- k- 

Bank    for    Textile    Industry    (purchasable    on    L'v.d n 

Stock  Exchange) -      p.n:     i 

Central  Bank  of  Agriculture  (purchasable  on  N^  a  Yi - 

Stock    Exchange) , 


I  080,000 
191.000 

1  4*8.000 

332.000 

18,400 
407  000 

261,  000 
15,000 
15,000 

206.000 

24,  903.  500 

1  >80  000 
;.-;    MOO 

1  408, 000 
'52  000 

■'•    4W 


Do :. do 

Commerz  und  Prlvat  Bank  (purchasable  on  New  York 

Curb    Exchange) dollars.. 

German   Consolidated    Agricultural   Bank    (pur;  l.^-aMe 

on  New  York  Stock  Exchange) :   ..:    - 

Saxon  State  Mortgage  Institute    (purcha.'^. ')!<'   •  n    N.  .v 

York   Stock   Exchange) a   ...  - 

Oerman  mortgage  banks,  public-credit  Instiiutiun.-    •  '> 

61    issues    (purchasable  on   Berlin  or   other   Gtii...»:i 

stock  exchanges) rt .^l..-;;-.i:>-"~   - 


4^7   000 
261.000 


15,000 
15.000 

206.  O'J'J 

H    903    5u 


342 

000 

35 

000 

402 

000 

124 

000 

i.i. 

IDO 

60, 

000 

186 

000 

The  extent   to  tchich   German   bank  stocks  and   bonds  are  owned 
by  the  United  Founders  group — Continued 

3.    OWNED   BT   INTERNATIONAL   SECTTRrTTES  CORPORATION    OT   AMERICA 

Deutsche  Bank  und  Dlsconto  Orsfll^haft  (purchasable 
on  Berlin  Stock  Exchange)  rejch.>^TnarKs   . 

German  Overseas  Bank  (purchasable  on  Berlin  Stock 
Exchange ) reich5mark.«  _ . 

Relchsbank  (purchasable  on  Berlin  s:  Ex- 
change)          r.  icr.    v..irks    . 

Bank   for    Brewing    Industries    (purchri.*-.. :  ;•  }'.     'in 

Stock    Exchange) rp:^  h!-ri.,iry;ji.. 

Bank    for    Textile    Industry    (purchasable  ;  ondon 

Stock  Exchange) pounds.. 

Central  Bank  of  Agriculture dollars.. 

Central  Bank  of  Agrlcvilture  (p  irfha.'^Hblf'  or  S<-\\  Y.^V 
Stock    Exchan^)..       .„      .  u'..a'~ 

Sitxon  ^.'.-iti  M  ■r;t:.ie<  I  :.b?  .' Li;-<'  pun  nasabie  iii.  Nt'* 
York   i^liK  i\    K\      ,:.  >;..>.. ,-.r^ 

German  mtru-.,  ...  ks,  publlc-crtaii  ::is:;tut  i.^  <  ic. 
(purchasai^.t.  „;.  iiLrlin  or  othei  Utrn.ai.  -t  -  k  >  \- 
changes) rfic!..'-ai,'. :  i..- 

4.      '     X",   N  I.  -I     I^       '-rCOND    I?rrEKN  •T'ONn;      KJ.-:  ••     i;:   r-j-v  Pp,-! 

Deutsche    B.iiik    und    Dlsconto    Geselibch.i'i       r.r  >  a-- 

able  on  Berlin  Stock  Exchange) r.  :>  ;.-:,. - 

0/T"-Rn  Overseas  Bank   (purchasable  on   Bira     ;-,  kK 

't.A    :;ange) It .-.  h.si;ia.-k  . 

Keicliiibank      (purchasable      on      Berlin      ."-;  «  i        i. 

change) re  u.isr.^.ark- 

I  Bank   for    Brewing   Industries    (piuxhasable   on    Berlin 
I      Stock    Exchange) 

Bank  for  Textile  Industry  (purti,;i.^Ai.>.r  >•:•.  u.r.d  >:; 
Stock    Exchange ) pou;.cl.~- 

Central  Bank  of  Agriculture dollars.. 

Central  Bank  of  Agriculture  (purchasable  on  New  York 
Stock    Exchange) dollars.. 

Saxon  State  Mortgage  Institute  (purchasable  on  New 
York  Stock  Exchange) dollars   . 

German  mortgage  banks,  publlc-cri-'i  •  ::-'  t  iiions,  etc. 
(purchasable  on  Berlin  or  other  trtr;;  stock  ex- 
changes)   reichsmarks.- 


t-.-A 


120. 000 


uOu 


6c     ',»!>■! 

5.300 
177.000 

5   000 
21,000 


7.013.300 


5     OWNED  BT   tJNITED   STArr>^    *    rRT~T«;H    INTERNATIONAL   CO..  LTD. 

Deutsche  Bank  und  Discoi  ;     -  ,<--»     sr;a:-     pLirchasable 

on  Berlin  Stock  Exchange) reichsmarks    _  120,000 

German  Overseas  Bank    (purchasable  on  Berlin  Stock 

Exchange) reichsmarks..  78.000 

Relchsbank   (purchasable  on  Berlin  Stock   Exchange) 

reichsmarks. .  1 86 .  000 

Bank   for    Brewing   Industries    (purchasable    on    Berlin 

Stock    Exchange) reichsmarks..  130.000 

Central  Ba:  -       '    Agriculture dollars..  150,000 

Central  Ba:.-.     ;  .^^rlculture  (purchasable  on  New  York 

Stock   Exchange) dollars..  50,000 

Saxon  State  Mortgage  Institute    (purchasable  on  New 

York  Stock  Exchange) dollars..  6,000 

German  mortgage  banks,  public -credit  Institutions,  etc. 
(purchasable  on  Berlin  or  other  German  stock  ex- 
changes)  rcir.h'rr.nrk?    .  767.000 


6.    OWNED   BT    AMERICAN   ft   GENERAL  SEC"   R: 


^ORATION 


Deutsche  Bank  und  Dlsconto  Gesellschaft  {purchasable 

on  Berlin  Stock  Exchange) reichsmarks   .         2=)B  000 

Relchsbank    (purchasable   on    Berlin   Stock    Exchange) 

r- If  hsmarks..         4;'^  000 

Bank   for  Brewing   Industries    (purcha.-~ar:  >    on   Berlin 

Stock    Exchange) reichsmarks..  30,000 

Central  Bank  of  Agriculture dollars..  6.000 

Central  Bank  of  Agriculture  (purchasable  on  New  York 

Stock    Exchange) dollars —  b  ujj 

Saxon  Stat-    M   reage  Institute    (purchasable  on   New 

York  Sto<  >.  Ixviiange) dollars..  6  000 

7.    OWNED    BT    AMERICAN     ,v  ,NT;N!.nTAL    CORPORA TlOIf 

Deutsche  Bank  und  Dlsconto  Gesellschaft  (purchas- 
able on  Berlin  Stock  Exchange) relchsmark.'-  240  000 

Relchsbank    ( purcheisable   on   Berlin  Stock    Exchange) 

reichsmarks..  32.000 

Central  Bank  of  Agriculture doUars..  25,000 

Central  Bank  of  Agriculture  (purchasable  on  New  York 

Stock    Exchange) dollars..  15,000 

Commerz  und  Prlvat  Bank  (purchasable  on  New  York 

Curb  Exchange) dollars..  15  0(X) 

German   Consolidated   Agricultural  Bank    (purchasable 

on  New  York  Stock  Excliange) dollars..  1'    000 

8.    OWNED  BT  INVESTMENT  T  ,        T    f~  :a 'Lb 

None  specified. 

g.    OWNED    BT    UNTTTD    STATES    ELECTRn      P'  %M.P.    i  i   KPOK'.nON 

None  specified. 

10.    OWNED    BT    STANDARD    POV.  F"     ^     ::(.HT    -      P-^n-TON 

None  specified. 


COX  -SESSIONAL  RECORD— HOUSE 
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Tri4  cxUnt   to  whtek  OaniMti    bunk  itoclu  mnd   bonds  are  otcned 
bf  th4  Unttrd  rounder t  ^owp- -Continue*? 

II.    OWWl*    •T    MOB-TH    *    •OCTM     AMOUCAIf    CO«PO«ATIO»» 

B«nin«r  1Iih>4t»«  0«*>llTtuUt    (purchaMbl«   on    Berlin 

Atock    Exch»n««» reich«mAfk*-. 

Comm»r«    und    PtitH    B*nk     (purcbAMble    on    Berlin 

Stock  Ssctoaac*!. .        r*ich«narfc». . 

DMiiim—IHr    und    National    B«nk     (ptirchAMbie    on 

BerMn  ©torlt    Exchange) relcbjmarks 

Oeutflicbe   Bank    und    Olacoato   OcaeUsctian    (purctiaj- 

»bU  on  Berlin  Stock  Kxcbanfe) relchamarka. - 

Dreedncr    Bank     (purcbaaable    on    Berllh    Stock    Kx- 

cbance) rilBlWBiirks- . 

The  Oerman  huA  atocki  and  bonda  lietad  •bore  amount  to  a 
cofMlderabte  eum  in  the 


I    owrrcD  ST  o 

Deutarhcr    Aero-Uoyd 

Dynamlt  Nobel  AO «*o 

Herden  Chemical  Co. — «lo 

TO    Dyee  dO    Parbenlntfuatiie) «lo 

Leonhard  Tletz   AO ^ 

Manneamann  Tubea  Co do 

Uilleldeutache  Stahlwerke do...- 

K«r»Ud'     >  .      — , do..^ 

tt  Co   E  cal  Work* do 

Iner  *  ■vaoglicb  Scbleewlf-HotstelnUche  Btaen- 

werke    A  O — relchamarka. . 

pr»m  qtAf^  of  Bavmrt* dollara.. 

ifne   -- do 

I     ,  .       :.t.ra  muDlctpaJ  of  Beden do 

(.«T!i  .n   con»ohdated   municipal   loan do — . 

Do    .  .        «»0 

Oerman  OoTemin*nt  lnt«-nat»cnal  loen  of  l»30-do 

Oeiman  Oo^rernmeni  gold  loan do — - 

Oood  Hope  Iron  *  Steel  Works do 

-   *'       "urg  treaaury   notce... do — - 

\i  :ig  A  Smelting   Co do. — 

V  ..-— do 

.-g do 

Prolieal r n •   c't.urc.i  ;n  Germany ^..... do 

State  of  PruaalA. - -do 

do 

rib*"    t'nlon . <to 

Welfare  tnatltute do 

do 

.' do 

United   Induatrlel  Corporation ^ 

United    Steel   Work* Oo 

Do    «»o 

Pree  State  of  W»iH— ilum ...do 

Oootlaenta!    r-..>r.^mia<*rke.  A.G.    (purcbaaable  on   Am- 

■eavdam  »nge) Hrt 

Drutwhe    l....  .e..-;.    reJchemarka.. 

rahlberg.   Llat   A  CO do 

Oerman  OoT^mmeit  nrd  tntmlrtpal.  SS  festiee — do 

■Mketbal   Wire  *   Cable   Worka do 

Haatours^ecbe    DJiite— c    AG.    (purchasable    on    Am- 

sleertaiti  Stock  fcehangel ^ .Hfl.. 

1  O    ParbrnlBduMie relchamarks. 

laenbeck  Brewery do 

pnedr  ICrupp  AO do 

Hainkraftwrrke      do 

._. do 

Of  oel do 

Mont-C  :uug do 

Natron"  .» — - — «**> 

N^-karwflfke .«,«.»«.—., «*0 

NortA  o«*'""'<"  Pnf»^'T       _-__ do...- 

■■  Vlag  Corporation    do 

Vogel   v.  .c   .V   ^ *.    V.  „.  ^   ipurciusable  on  Amster- 
dam stock  Kxcbanse) H1I-. 

a.    OWMKD  ST    aMSaiCAK  POTT? 


ISO.  000 
185.000 
138.000 
128.000 
130.000 


in    HKAVT    aSBMAN     IKOCSTBT 

llekt.  «e  ^*"  eahJMt  the  inTcetmenU  of  the  United  rounders 
umxii  in  heary  Oerman  induatry,  Government.  «nd  municipal 
foaiM.  etc.  We  abaU  not  attempt  to  classify  tbeas  Itema  Neltber 
•hall  we  take  aooovBt  of  thU  group  t  investments  In  American. 
Austrian.  Hungartoa.  Swedlab.  Saar.  Belgian.  Japanese.  Russian, 
and  other  concerns  in  wblcb  Germany  owns  an  interest. 
InJMStmentt   in   heavy   OtmoM  tiMhufry 


50.000 
441.000 
383.000 
1.479.000 
780.000 
450.000 
600.000 
318.000 
183.000 
738.000 

512.800 

87.000 

115  0 

64.  0 

87.000 

339.000 

10.000 

34.000 

115.000 

500.000 

71.000 

98.000 

45.000 

211.000 

359.000 

SOS  000 

339.000 

e3.C00 

425  000 

185.000 

4S.000 

310.000 

396.000 

67.500 

101. OOO 

326.000 

98.  100 

17.937.300 

803.000 

243.000 
127  400 
100.  000 
885  000 
708.000 
000.000 
804.000 
600.000 
lOO.  000 
473.400 
133.000 
1.968.000 

300.000 


50.000 
441.000 
634.300 
479.600 
780.000 
450.000 
500.000 
318.  000 
183.000 
738.000 


Do 


-Uoyd reic 

AO - - do... 

Chemical  Co - do... 

1    G    DTts  (I.  O    F&rbenlndtistrle) do... 

Lsonhard  Tletx  AO do... 

in    Tubes    Co - do.— 

Stablwerke do... 

Karstadt   AO.  .-- do... 

A  Co.  Klectncal  Works do... 

A  Halafte..- «lo 

A  BeraocUch  Schleswlg-nolrtstnlerhe  dsen 

A.O  ----- - reicbsmarfca. 

of  Bavaria. - dollarm. 

Ottj  o<  OotafM do—. 


.     1 


Invtstmentt  in  htavf  Omnan  industry — ConUnued 
2.  owNKB  ST  AMcaicAM   pooMoaBS — Continued 

Consolidated  municipal  of  Baden dollars..  64.000 

Oerman  consolidated  municipal  loan do 87.000 

Do - - do 239.000 

Oerman  Oovernaaent  international  loan  of  1930. do 10.000 

Oerman  Government  gold   loan-. do 334.000 

Good  Hope  Iron  A  Steel   Works do 115.000 

State  of  Hamburg  treasury   notes do — .  600.000 

Mansftold  Mining  A  Smelting  Co do 71.000 

Mlag   Mill  Machinery do 98.000 

Free  State  of  O'd^nburg do 45.000 

Protestant  Church  in  Germany do 211.000 

Pree  State  of  Prussia do 359.000 

Do    «lo 308.000 

Rbine-Ebe    Union""""" - «Jo 339.000 

R    C    Church   Welfare  Instttuta — do 63.000 

SUnnes.     Hugo *o 335.000 

Do           T^ — do 165.  000 

United  Industrial  Corporation , do 43.  OjO 

United   Steel   Works I do 310.000 

Do.      _ do 296.000 

P.ee  State  of  WUrttemberg .--do 67.500 

Continental      Oummlwerke.      A.O.      (purchasable      on 

Amsterdam  Stock  Bxchange) - ...Hfl..  101.000 

Deutsche    Llnoleoum relctosmarks..  328.000 

Pahlber;.   Uat  A  Co --do 98,100 

German  Government  and  municipal.  Sft  Issues. -do 17,927.300 

HackethaJ  Wire  A  Cable  Works do 803.000 

HambufKLsche  Baukasse  A.C.   (purchasable  on  Amster- 
dam Stock  Exchange) Hfl.-  242.000 

IG    Dyes   flO    Parbenlnoustrle) relchsmarks- -  127.400 

I.»enbeck    B'<«wery do 100.000 

Prledr    Krupp  AG do 885.000 

M*inkrart»-r,<.- do 708.000 

Miodle  G^-.-^               "?el do 804.000 

Mont-Cenlo  ..1......^ do 600.000 

Natronzellatoff do 100.000 

V   -Karwerke do 473.400 

'.h  German  Pottery do 133.000 

viag".   United   Industrial  Corpor»tlon do 1.983.000 

Vogel  Wire  A  Cable  Works  (purchasable  on  Amsterdam 

Stock  Exchange)-.. -.Hfl-.  200.000 

nOM   or  AMEXICA 


513.000 

67.000 

115.000 


3     OWNED   BT   tNTXaJfATIOMai.  SBCUkiriZS  C 

Hf'yden  Chemical   Co ...relchamarka..  163.400 

M   II  G    Parbenlndustrie) do 510  000 

A    Tletze    AG    - do 480.000 

Muiinesmann  TXi^cs  Co do 156  000 

Riidolf   Karstadt   AG- A> 116  400 

Selniekert  A  Co    Electrical  Works do I'^OO 

Slenens  A  Halakr      - - do 231000 

Pree  State   of   Bavaria dollars..  67.000 

Cologne                                                <*o 100.000 

Convjlldat*^    ;                                         i — do 54.000 

German  conso..»— >,-    ...- ^...   loan do 87.000 

Do                     -    - «»o 46  000 

Oood  H—   T-nn  a'  Steel  Works do 100.000 

State  '               "lurg  treasury  notes ....... — do 500.000 

Mtacr   M:u   .Mufhinery .-- do 37.000 

Free  State  of  OiUenburg ~ do 30.000 

Protestant  Church   In  Germany do 146.000 

Kree  State  of  Prussia. - do 300.000 

Do            do 150.  000 

Rhlne-Kbe  Unkm do 181.000 

R    C    Church  Welfare  Institute do 63  000 

Stlnnei,    Hu>ro  - do 200.000 

Do              do 150.000 

United   Industrial   Corporatlcm do 34.000 

United   Steel   Works do 300.000 

Do                                       do 363.000 

Free   SUte  of                           rg   do 42.500 

Continental  Gi.^in..i.«»<-i*e.  A.O Hfl__  60.000 

Deutsche  Llr.oleoum ..relchsmarks..  200.000 

German  Goverrunent  and  municipal.  31  Issues. .do 11.373.300 

Hackethal  Wire   A  Cable   Works. do 803.000 

Hamburi?l.<»che  Baukasee.  AG Hfl..  343.000 

Isenbeck  Brewery relchsmarks..  100.000 

Friedr    Krupp.  A.O do 735.000 

Malnkraftwerkc do 335.  500 

Middle  German  Steel do 199.000 

Monl-Cenls    Mining - do 600.000 

Neckarwerke         .. do 295.800 

North  German  Pottery.. do 133,000 

"Vlag",   United    IndusUlal    Corporation do 1.183.000 

4    owwkD  BT  sacotro  ijrrBkMATiONAi.  sacxntmas  coaFoaaTioN 

He3rden   Chemical    Co. relchamarks. .  104.700 

I    G    Fart<                        do 361.000 

Leonhard                          .- do 54  000 

Manneamann  Tuoes  Co .~ do 103,000 

Rudolf  Karstadi   AG do 60,  4O0 

Siemens  A   Hals^e do 140.000 

Warstetner  A  HensogUch  8chleawlt-Ho»"*«ln»»<=he  Blaen- 

werke relcbsmarka.  .  513.  800 

Cologne,  city  of dcdlars..  5.000 

Oerman   consolidated   munielpal   loan do 83.000 
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l-n-  ^^■{•nrrtts    in     hra-t/     Oc"ra':     ^rdwr-y      Contir.ued  I 

4     ouNv:     (.  ^     -KCOND    IV'-  n>--.  na.     sEciRiriEs    (  (ini'tiRATi  'N     -con     ' 

(,          M.  pe  Iron  A  Steel  Works cii  liars  5   ihw- 

MinwUcid  Mining  A  Smelting  Co du 7.ck>0 

Mlag   Mill   Machinery.- do 51.000 

Prusbla.  Free  State  of... do 34.000 

Do . 1 do 100.  000 

Rhine-Elbe  Union ^ do 38.000  i 

Stinnes.  Hugo do 50.000  I 

Do do 5.000 

United  Industrial  Corporation do 5.000 

Wurttemberg.  Free  State  of do 25.000 

Deutsche  Llnoleoum relchsmarks..  126.000  | 

German  Government  and  municipal.  19  issues do 6.266.000 

Friedr.  Krupp.  A.G do 150.000  I 

Malnkraftwerke do 372  500  , 

Middle  Oerman  Steel- do 105,000  t 

Natronzellsloff do IQP.  000 

Neckarwerke do 100.  000 

"Vlag"  United  Industrlnl  Corporation do 800,000 

5.    OWNED    BT    rNITED    STATES    Jk    BSmSH    INTET!  N  «-:  r     NM     CO.,    LTD. 

Heyden    Chemical    Co .relc:..-u'.ari.i-.  105.000 

IG    Dves    (IG    Parbenlndustrie ).._ do 165.000 

Leonhard   Tletz   AG __ do 30.000 

Mannesmann  Tubes  Co do 108.000 

Budolf   Karstadt    A.O.... do 50.400 

Siemens  A  Halske do 147.000  1 

Colojme.  city  of dollars..  5.000 

Consolidated  municipal  of  Baden do 5,000 

German  consolidated  municipal  loan do 80.000 

German  Government  International  loan  of  1930. -do 5,000 

Oood  Hope  Iron  A-  Steel  Works ...do 5.000 

Mansfield  Mining  A  Smelling  Co do 37.000 

MlftR   Mill    machinery -do 5.000 

Oldenburg do 15,000 

Protestant  Church  In  Germany do 15,000 

Prussia.  Free  State  of.^._ -do 5,000 

Do L - .do 38.  000 

Rhine-Elbe  Union i do 5,000 

Stinnes.    Hugo . do 75.000 

Do do 5,000 

United  Industrial  Corporation do 5.000 

United   Steel   Works _ -do 5.000 

Do - do 10,000 

Oerman  Government  and  municipal,  3  Issues. 

relchsmarks . .  388,  000 

Vogel  Wire  A  Cable  Works _ Hfl--  100.000 

e.    OWNED    BT   AMKSICAN   *  CSNXaAL   SECTTRITIES    <      P-T'-R.^'^T'^N 

Hayden   Chemical   Co ...relchsni.irk.-  131.800 

IG    D'.-es    (IG    Farbenlndustrle) do 251.000 

Leonhard   Tletz   AG do 216.000 

Manncsmann  Tubes  Co do 84,000 

Rudolf   Karstadt  A.G.__ do 60,400 

Siemens  A  Halske - - --do 126,000 

City  of  Cologne .dollars..  5,000 

Consolidated   municipal  of  Baden do 6,000 

German  consolidated  municipal  loan do 5,000 

Oerman  Government  international  loan  of   1930. do 5,000 

Oood  Hope  Iron  A  Steel  Works do 5,000 

Manalleld  Mining  A  Smelting  Co ...do 27.000 

Mlag   Mill   Machinery do 5.000 

Protestant  Church  In  Germany do 50.000 

Free  State  of  Prussia do 5,000 

Do do 5.000 

Rhine-Elbe  Union do 5.000 

Stinnes.  Hugo do 5,000 

United   Industrial    Corporation do 5,000 

United  Steel  Works -do 9,000 

Continental    Gummlwerke.    A.G.    (purchasable    on    Am- 
sterdam Stock  Exchange) Hfl.-  51,000 

Fahlberg.  List  A  Co..- relchsmarks..  98,100 

7.    OWNED    BT    AMDUCAN    *    CONTINENTAL    C(  RrORATTrN 

Dvnamlt   Nobel    AG rclclisi:...: -..-  4  r    000 

I.G    Dyes    (I  G.  Farbenlndustrle)- --do 189.600 

Siemens  A  Halske do 28.000 

German  consolidated  municipal  loan dollars..  25.000 

German  external  gold  loan do 24.000 

Free  State  of  Prussia do 15.000 

United    Steel    Works do 15.000 

I.G.  Dyes  (IG.  Farbenlndustrle) relchsmarks.-  127.400 

Siemens  A  Halske ^^  2  800 

8.    OWNED    BT     INVaSTHmtT    TRUST     as>ih     ATES 

None  specified. 

0.   ow.HED  BT  UNITED  STATES   E:.r.:Tiu.    r..,-.vi:s  CiP-.-^Oa-AnoN 

None  specified. 

10.    OWNED    BT    STANDARD    Pc    .^  !  "      A     !  '     HT    ('^RP    RATirV 

None  specified. 

11.    OWNXD    BT     NORTH    AND    SOUTH     «M>P.!'   ^N     <<>RP<   F.at:     N 

I.G.  Dyes    (I  G.  Farbenlndustrle) reich-m.irK'-  -7     000 

Elektricltaets  AG '•  , ; '-   °°° 

Siemens  A  Halske 'i- '-^       '^ 
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An:-  r;; 


v.'.'w  ha^  be*v.  finanririk;  \ho  ■^'o''.\^\. 


-y^U'ii.  ;.-  hunurv  ;o:  nioiity.  currcr.v> .  cr  a  ir.ea;uiu 


:  >  \  i.i'ice  to  start    r.'^  wheels  of  industrj'  turning  acain. 

.■\:.i:  •  :;r  bar.kers  no*  a  k  f^  r  rr-r-'  Om^  riiment  u;J  :n  tl: 
^•:n:  ^.t  i:u.::-.vv  having  ii:\  e>'<'i:  .;  i::.:;.!'t;  .xr.d  ^.\iec\A.J..A  ^'V. 
ni-r^ry  ;:;  lorr.^:.  :ndustry  .r.  ;;;..k:;i..:  foreign  factoru'>  ' 
coir-.H^tt   \v;:r.  .^piencan  factories  and  American  labor. 

■■  Ti"u-:    V    '.;:    hanker  " 


-    .^.e  bag. 
unanimous  consent 


You  li.ri    a::c  -'r.v  Anv  :\r:ii.  ]y..\\:>].c  hi\.' 

M-      SH.\SSnS       N!'      ."^pfaK- !      I    a-k 
toa.a;:*-     ':.•    II-    ..  '    '.    :    ]'•  \::.::\/ r^ 

The  SPK.-\Kf:R       I-   :h;:e   i.U.cti.v::   ;o  the   request  o! 
gentleman  from  Missouri? 

Thero  wa^  !->o  objection. 

M:     .-;iANN   jT-J.     I   am   sensible  of    -h.    fact  that   i: 
midst  of  our  popular  fervor  and  er.'h  ;    a-:..  '    r  'h-    ;  :  .. 
of  economic   reconstruction   and    the    .o..g-iu.pt  a-:^: 
deal  "  a  warning  voice  may  not  find  much  of  a 
I  want  it  understood  that  I  have  no  c^  M:t    ;       ;ip 
the  least  to  throw  an  obstacle  in  'h(    uay  v.1   ".i.c  : 
forms  now  under  way,  which.  Gc>c  k:.  ^      are  sore: 
to  bring  some  order  out  of  the  existing  chaos.     A- 
crat — a  Jeffersonian  E)emocrat,  if  you  will — I  siu^i.c. 

;  i'ort  to  .1 


w  I        I  a.'  \v 
welcome. 

a. -vied 

>t  !U0- 

i^'.v  at 
::a-as- 


B 


w  1. 


.e.s 
I 


-     I  ) 
h;.(l 


.Hi 


a::y 


v\  a  \- 


-.^f:- 


■    .1 

.-,  f 

;er 

■ar 


all  limes  to  raise  my  voice  and  give  n.> 
ure  on  the  Presidential  program  tha:  - 
for  the  forgotten  man,  or  the   1;  'a' 
beat  his  or  its  way  back  *o   j;:     i^>:. 
creeping  into  the  company  of 
measures  for  the  rehab'.htatior. 
Otis  stranger  as  the  mo.t::a:.t  ; 
trust  law,  it  seems  to  me  tha;  v\ . 
and  recormoiter  the  grounc  ai.^ 
black-winged  vulture  cdgiii.    li 
reform.    I  seem  to  sense  an  atn; 
in   the   harmony   of   our    plans    ; 
investigation. 

I  recollect  in  my  school  days  reading  the  great  story  of 
the  siege  of  Troy.  The  Greeks  for  10  years  had  tried  to  bat- 
ter down  its  wails  in  vain.  At  last  they  sought  an  armistice 
and  they  constructed  a  great  wooden  horse  which  they 
asked  leave  to  present  to  the  Trojans  as  a  peace  offering. 
But  one  wise  old  Trojan,  when  the  proposition  came  up  in 
council,  said,  "  I  fear  the  Greeks  even  when  they  bear  gifts." 
But  his  warning  voice  was  voted  down;  and  when  the  wooden 
horse  was  pushed  through  the  opened  gates  of  Troy,  it  was 
filled  with  Greek  soldiers,  who  opened  the  way  for  the 
Greek  invaders,  and  Troy  fell  never  to  rise  again. 

If.  as  we  have  repeatedly  reiterated  in  our  party  platforms. 
the  antitrust  laws  were  the  first  stepping  stones  to  some 
remedial  legislation  designed  to  correct  the  abu.ses  br-^ti'-ht 
about  by  combinations  aided  by  immense  capital,  why  :...■.,' 
I  ask.  do  we  now  stop  in  the  midst  of  our  great  moven.  r  '  <  f 
reform  and  our  efforts  to  reheve  the  struggl;!.-  hu.v:ras-  i:-,rn 
of  the  land  and  the  unemployment  that  h.^  :.  h'-i  :r-):n 
their  failure  to  carry  on,  to  wipe  from  the  fc<  k  !.»  first 
remedial  law  in  this  regard  that  was  ever  placeu  therc:^  Is 
it  not  time  to  .sound  a  warning,  to  look  about  us,  to  inquire 
whether  v  avp  not  about  to  open  our  gates  to  a  v  ;  :•  n 
horse  with  his  belly  full  of  trust  magnates? 

I  am  not  advised  how  far  this  movement  directed  against 
the  antitrust  law  has  penetrated  '!a    v-o 
whether  or  not  our  leaders  have  given  • 
For  myself.  I  want  to  go  upon  record 
tempt  to  remove  that  law  from  the  books 
already  done  to  emasculate  it  and  \v.  ak- 
the  law  is  still  there,  and  it  is  my  la  ;)- 
be  restored  to  it.    As  chairman  of  the  r 
vestigated  Government  interfcreia  <-  \v:*h 
man,  I  learned  from  original  .^o 
ences  of  such  competition.     B  :: 
astating  within  the  pa  '    -0  ^    a 
rule  has  been  th^  ha-^-    v.r  a-h 
chants  of  this  ((>ar.::v   by  thf-  c- 
int»'iloi  king    corl>'.;at.^■:i^ — an 
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In  my  humble  judgment.  It  st«nds  pledged  to  remedy  now 
ttuu  it  is  In  a  poalUon  to  redeem  lU  ptedget. 

*  ftrrBMUu.  or  doctuws 

To  me.  for  the  Democratic  Party  to  turn  about  face  on 
the  tmat  queatloo  would  be  as  preposterous  and  heretical 
a  Cten«e  of  doctrine  as  for  an  ordained  representative  of 
■one  great  rebglous  body  that  had  for  centuries  taught  a 
^n^mt  in  Ood  to  announce  suddenly  to  his  congregaUon  that 
"for  a  few  ye^rs  now  ••  propose  to  release  you  from  a 
fe^ef  m  Ood  and  to  ausprnd  the  operation  of  His  law.  as  a 
new  experiment." 

TtaomM  Jeffenon.  from  far-off  Prance  at  the  making  of 
our  Constitution,  complained  of  the  things  thai  the  Con- 
stttutioti  failed  to  take  notice  of.  or.  rather,  that  the  makers 
kft  out  of  the  propOMd  dOCOBent.  One  of  these  was  the 
piu  of  Rights,  guarantcoinf  liwedom  of  speech,  freedom  of 
nitfflon.  freedom  of  the  preas.  an  adequate  permanent 
habeas  corpua.  and.  further,  a  proper  control  of  monopoly. 

It  was  doctrlnea  such  as  these  which  JefTerson  enunciated 
that  caused  Tbomas  Edward  Watson,  the  histormn  of 
Georgia,  to  say  of  Jefferson  that  his  teachincs  called  upon 
the  lawmaking  power  to  use  every  device  poaslble  to  keep 
down  the  centralization  of  great  wealth,  meaiung  that  there 
ahould  be  no  accumulation  of  the  wealth  of  the  land  in  the 
ttmrui*  of  a  few  that  the  wealth  of  the  land  should  be 
dirlded;  that  there  should  be  a  multipUcity  of  the  well -to-do 
scattered  over  the  land,  from  which  source  only  natiorial 
lMHrr*«—  could  come.  If  wealth  were  to  be  concentrated, 
of  oourae.  the  contrmry  would  be  true  And  that  great  states- 
man and  foUPdf  of  our  party  principles  said  further  that 
iM  would  not  give  a  fig  for  a  people  that  did  not  have  the 
Wftrft  of  revolt  in  their  blood,  lest  those  In  control  of  gov- 
eriunent  should  forget  whose  government  this  was. 

THK    MAM    WHO    MADE   THE   LAW 

In  1889,  the  oprwt'^  day  of  the  session  of  Congress  of  that 
year.  Mr  John  Siennan.  of  Ohio,  introduced  a  bill  which 
had  for  its  purpose  the  regulation  and  control  of  monopolies. 
trusts,  and  so  forth.  That  bill  was  debated  in  the  Senate 
of  the  United  States  and  in  the  House  of  RepresenUtives  for 
a  period  of  some  5  months.  The  measure  now  on  the  books 
UMl  known  as  •  the  Sherman  antitrust  law  "  came  from  the 
JMiciary  Committee  as  a  substitute  to  the  one  introduced 
by  Sherman,  and  It  Is  commonly  said  that  the  real  author 
of  the  agreed-upon  measure  was  Senator  Hoar,  of  Muaa- 
chusetts. 

In  the  body  that  debated  that  niiii>l>n  were  such  great 
minds  ••  those  of  John  Sherman.  Oeorge  Prisbie  Hoar. 
""'  -rgc  Pr&nklin  Edmunds.  Oeorge  Graham  Vest.  F*rancis 
N  .  on  Cockrell.  John  James  Ingalls,  Preston  B  Plumb. 
John  H.  Reagan,  and  the  great  coixstitutional  lawyer  from 
Misataaippi.  James  Z.  George,  and  many  other  great  men  of 
the  period.  It  was  really  a  blending  of  the  various  elements 
that  had  participated  m  the  war  between  the  States.  They 
knvw  no  sectional  bounds,  they  knew  no  line  of  party  dis- 
tlnetkm  tn  that  contest.  They  stood  together  to  pass  a  law 
which  they  hoped  would  protect  the  American  cituen  in  the 
future  from  the  encroachments  of  great  organizations  of 
wealth 

The  measure  passed  the  Senate  with  but  a  single  negative 
voC*.  Under  the  leadership  U  "  SilTtr  Dick  "  Bland  in  the 
Boute  every  vote  preeent  was  cast  for  the  act.  The  Presi- 
dent of  the  Umted  SlatM  atcned  the  bill. 

Mr.    Justice    Harlan.    In    his    dissenting    opinion    in    the 

Standurd  Oti  Co.  oa»e.  said: 

All  wtto  rveall  tb*  condition  of  xh»  country  in  1800  will  rcmem- 
bar  tlMt  Umt*  wm  •mrwbera  aaaaBg  Um  pw>pl«  KenenUly.  %  <le«p 
Itrtlng  of  unraaV  Tb«  NftUaa  bad  b— n  rid  of  iiuman  UArary — 
fortunately.  &a  all  now  fe«l  but  the  cooTletkm  was  uiUversal  tbat 
Um  eouatry  wm  in  r«al  danger  from  knoChar  kte4  of  >lavery  Mwgbt 
to  b*  faatanod  on  Um  AaMrteaa  people,  namely,  tbe  ilavery  Uuit 
would  remit  from  ^giwfaUooe  of  capital  lu  tbe  h^nde  of  a  few 
Individual*  *ud  oorporauoiu  coatroUing.  iot  ttxeii  own  profit  tad 
adTmntage  ezciuelTelT  tbe  rnttre  bu*lneee  of  the  country,  inciud- 
1^  Um  production  %dA  sale  of  Um  neceeeertee  of  life  Such  % 
^t^m  wae  tbooght  to  be  then  unminent.  and  all  felt  itxmt,  u  must 
be  BMt  ttrmly  and  by  Auch  •tatutory  reguietione  »m  would 
quetely  protect  the  people  ■(aliist  oppr— loo  and  wrong. 


Many  of  us  bebeve  that  the  period  of  sla\'ery  and  oppres- 
sion foreseen  in  1890  is  here. 

Commencmg  with  1892.  and  every  4  years  thereafter,  the 
Democratic  Party  incorporated  In  Its  platforms  sections  de- 
manding the  rigid  enforcement  of  the  antitrust  laws 

Here  are  the  excerpts  from  the  platforms  dealing  with 
this  subject  and  the  names  of  the  presidential  candidates 
of  the  respective  years: 

DKMOCaATIC    ANTTTBITST    M-XDCKS 

ima — Stephen  Orover  Cleveland:  We  recognize  in  the  truate 
and  combinations,  wblch  are  designed  to  enable  capital  to  eecuri 
more  than  tu  Jtwt  itiore  of  the  Joint  product  of  capital  and  labor, 
a  natural  conaequenoe  of  the  prohibitive  taxes  which  prevent  the 
free  competition  which  la  the  life  of  honest  trade;  but  we  believe 
their  worst  evils  can  be  abated  by  law.  and  we  demand  the  rigid 
enforcement  o?  the  l%w«  made  to  prevent  and  control  them,  to- 
gether with  such  further  legUlaUon  in  restraint  of  their  abuse* 
as  experience  may  show  to  be  neceeaary 

1»*    William  J    Bryan     The  absorption  of  wealth  by  the  few. 
■   the  consolidation  of  our  leading  rallroiid  systems,  and  the  forma- 
tion of  trusts  and  pools  require  a  stricter  control  by  the  Federal 
I  Oovenunent  of  thoee  arteriee  of  commerce      We  demand  the  en- 
largament  of  the  powers  of  the  Interstate  Commerce  Commission 
and   such    restriction    and    guaranties    In    the   control   of    raUrojtde 
'  as  wUl  protect  the  people  from  robbery  and  oppression. 

190O  William  J.  Bryan;  We  pledge  the  Democratic  Party  to  an 
unceasing  warfare  In  Nation.  State,  and  city  a^jainst  private  mo- 
nopoly In  every  form  Existing  laws  against  trusts  must  be 
enforced  and  more  stringent  ones  must  be  enacted,  providing  for 
publicity  as  to  the  affairs  of  corporations  engaged  In  Interstate 
I  commerce  requiring  all  corporations  to  show,  before  doing  busl- 
neae  ouuide  the  State  of  their  origin,  that  they  have  no  water 
1  in  their  stocic  and  that  they  have  not  attempted,  and  are  not 
attempting,  to  monopolize  any  branch  of  business  or  the  produc- 
tion of  any  article  of  merchandise;  and  the  whole  constitutional 
power  of  Congress  over  interstate  commerce,  the  malls,  and  all 
modes  of  interstate  communication  shall  be  exercised  by  the 
enactment  of  comprehensive  laws  upon  the  subject  of  trusts. 

1904-  Alton  B  Parker:  We  recognize  that  the  gigantic  trusts 
and  combinations  designed  to  enable  capital  to  secure  more  than 
lU  Just  share  of  the  Joint  producU  of  capital  and  Labor  and 
which  have  been  fostered  and  promoted  under  Republican  rule, 
are  a  menace  to  benef\clal  competition  and  an  obstacle  to  perma- 
nent business  prosperity  A  private  monopoly  Is  Indefensible  and 
intolerable 

Individual    equality    of    opportunity    and    free    competition    are 

essential  to  a  healthy  and   permanent  commercial   prosperity  and 

any  tru-st,  combination,  or  monopoly   tending  to  destroy  these  by 

!  controlling    production,    restrlcung    competiuon.    or    fixlns;    prices 

!  shouid    be    prohibited   and   punished    by    law      We    eeperially    de- 

^  nounce  rebates  and  diacrizninauon  by  transportation  companies  as 

the    most    potent    agency    In    promoting    and    strengthening    theee 

unlawful  conspiracies  against  trade. 

1908  WUllam  J  Bryan:  A  private  monopoly  Is  Indefensible  and 
intolerable.  We  therefore  favor  the  vigorous  enforcement  of  the 
criminal  law  against  guilty  trtiat  magnatea  and  officials,  and  de- 
mand the  enactment  of  auch  additional  legtaiatlon  as  may  be 
necessary  to  make  it  Impoaalble  for  a  private  monopoly  to  exist  In 
the  United  Slates.  Aroong  the  additional  remedies  we  specify 
three  First,  a  law  prevenUng  a  duplication  of  directors  among 
competing  corporations;  second,  a  license  system  which  will,  with- 
out abridging  the  right  of  each  State  to  create  corporations,  or  its 
right  to  regulate  as  it  will  foreign  corporations  doing  business 
within  Its  limits,  make  It  necessary  for  a  manufacturing  or  trad- 
ing corporation  engaged  in  Interstate  commerce  to  take  out  a 
Pe<leral  license  before  It  shall  t>e  permitted  to  control  as  much  oa 
25  percent  of  the  products  in  which  It  deals,  the  license  to  protect 
the  public  from  watered  stock  and  to  prohibit  the  control  by  such 
corporation  of  more  than  &0  percent  of  the  total  amount  of  any 
product  constmoed  in  the  United  States,  and.  third,  a  law  com- 
pelling such  licensed  corporations  to  sell  to  all  purchaaers  In  all 
parta  of  the  country  on  the  aame  terma.  after  making  the  allow- 
ance for  the  cost  of  transportation. 

1013  —  Woodrow  WUaon:  A  private  monopoly  Is  Indefen^ble  and 
Intolerable  We,  therefore  faror  the  vigortma  enforcement  of  the 
criminal  as  well  as  the  civil  law  against  trusts  and  trust  officials, 
and  demand  the  enactment  of  stich  additional  Isflllstton  as  may 
be  necensary  to  make  It  imposstMe  for  a  private  monopoly  to  exist 
in  the  United  States 

We  favor  the  declaration  by  law  of  the  condttlcma  upon  which 
corporations  shall  be  permitted  to  engage  In  !mI« slate  trade.  In- 
cluding, among  others.  Um  prevenUon  of  h  '  -otnpanles.  of 
Interlocking  directors,  of  stock  watering,  of  di-  atlon  In  price, 
and  the  contrckl  by  any  one  corpocaUOB  of  ao  large  a  proportion 
of  any  industry  as  to  tnake  It  a  menace  to  competitive  condlUooa. 
We  condemn  the  act:on  of  the  Republican  administration  In 
compromising  with  the  Standard  OH  Oo  and  the  Tobacco  Trust. 
and  Its  failure  to  Invoke  the  criminal  provisions  of  the  antitrust 
law  against  the  oSkcers  of  those  corporaUona  after  the  court  had 
declared  that  from  the  undisputed  facu  In  the  record  ttMy  iMd 
violated  the  criminal  provlalona  of  the  law 

We  regret  that  the  Sherman  Antitrust  Law  haa  recelTsd  a  Judi- 
cial eonstmcUon  deprtvlng  it  of  much  of  its  efficacy,  and  we  favor 
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the  enactment  of  legislation  which  will  restore  lo  the  via-utr  -.he 
strength   of  which   It   ha.«;   been  deprived   by  such    !!i*prp'f>*;r;    t: 

1916 — Woodrow  WPson :  We  have  created  a  Frdnul  T :..  c  ("  :;.- 
mission  to  acconimodate  the  perplexing  questions  aris.:.  :  ..:...tr 
the  antitrust  laws  so  that  monopoly  may  be  siranK^cd  at  it,s  birth 
and  legitimate  Industry  encouraged.  Fair  con^.pf.'.io!.  ::;  bu?i:iess 
Is  now  assured. 

1920 — James  M,  Cox:  The  Democrat-  r?,-'y  !:car*::y  c?;ri  r-spe 
the  creation  and  work  of  the  Federal  iMid(  ^  on  missu  n  ;n  ciiib- 
Hshlng  a  fair  field  for  competitive  bu.siiu^.;-.  Ircc  'roir.  rr-traii.ts  if 
trade  and  monopoly,  and  recommends  amplification  rf  t;.c  statutes 
governing  Its  activities,  so  as  to  grant  r  authnrity  to  jirever.t  tj.f 
unfair  use  of  patents  in  restraint  of  trade 

1924-  John  W.  Davis:  We  declare  that  a  iir;vate  nionopuly  Is 
Indefensible  and  intolerable,  and  pledge  ti.r  D«  p-.-h mtic  Party  to  a 
vigorous  enforcement  of  c'istlng  Iriws  agaluit  monopoly  and  Illegal 
combinations  and  to  the  enactment  of  such  further  nieaisures  as 
may  l>e  necessary. 

192»— Alfred  E.  Smith:  Durlns  the  last  7  year-,  ur.dor  Republican 
rule,  the  antitrust  laws  have  been  thwarted,  ignored,  and  violated. 
so  that  the  country  Is  rapidly  becomlnar  controlled  by  trusts  and 
sinister  monopolies  formed  for  tl..  p\.r;)i.-«'  >;  unu*:'.:  u:  from  the 
necessaries  of  life  an  unrighteous  piofit  11. cb*-  i  oiiib::.at;ons  are 
often  formed  and  conducted  in  violaf.or.  of  law  ciicouraged. 
Aided,  and  abetted  In  their  activities  by  the  Repvibluar.  adminis- 
tration— and  are  driving  all  small  trade.^  ;  »m  pie  and  small  indus- 
trialists out  of  business.  CompeHtion  l'  :  e  f  tlie  most  sacred, 
cherished,  and  economic  rights  of  the  A  .•  : .  .i:.  ;  <  o;  Ic  We  de- 
mand the  strict  enforcement  of  the  antii:;;:  ..rv  a:.>l  ihc  enact- 
ment of  other  laws.  If  necessary,  to  control  tb:'^  r-rat  menace  to 
trade  and  commerce,  and  this  to  preserve  the  :  ^:ht  of  the  small 
merchant  and  manufacturer  to  earn  a  legiiimait  p:  ::i  from  his 
business. 

1932— Franklin  Delano  Roosevelt:  In  this  Vrr.c  -f  unprecedented 
economic  and  social  distress,  the  Democratic  Party  declares  Its 
conviction  that  the  chief  causes  of  this  condition  were  the  dis- 
astrous policies  pursued  by  our  Government  since  the  World  War 
of  economic  Isolation,  fostering  the  merger  of  competitive  busi- 
nesses into  monopolies,  and  encouraging  tl..'  ;:.cioie!.i;ible  expan- 
sion and  contraction  of  credit  for  private  ic-  ::i  at  the  expense 
of  the  public 

We  advocate  strengthening  and  impartial  enforcement  of  the 
antitrust  laws  to  prevent  monopoly  and  unfair  tr:ide  practices, 
and  revision  thereof  for  the  better  protection  of  labor  and  the 
small  producer  and  distributor. 

No  hand,  in  a  legislative  way.  has  ever  b(  ii^.  ia:d  upon  the 
Sherman  Antitrust  Act.  For  more  thai;  21  years  it  re- 
mained without  any  judicial  interfercnc;  w.'ii  i:.-  provisions. 
The  Supreme  Court  of  the  United  Stati<  r,  i-<\i-.'dlv  upheld 
the  law.  Many  proceedings  concerning  it  itai.:e(i  'l.at  tri- 
bunal. It  was  used  unfairly  to  pet  a  deris-nr.  a  :■.  r-i  labor 
by  predatory  interests,  notwithstanding  ihai  m-':  a  o  .: 
was  said  in  its  enactment  that  it  was  to  apply  u.  labor,  lis 
plain  intent  by  its  proponents  wa.s  a  use  ayaiiiii  urganized 
wealth. 

TAKING   THE   TEETH    '   r-T 


Whni   ;h;s   opinion  was  ren.irred.   rrpresrntatives   of    fixe 
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Mr.  J.  Pierpont  Morgan,    li' 


:.ker,  said  of  :l.v  citri.^ 
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I  consider  the  decision  concerning  the  Standard  Oil  entirely  sat- 

istactorv:    moreover    I  expected  It. 
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mistake. 
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at     w- 


v    time.      For   more    than    a 
and    It   has   never   made    a 


In  1911.  21  years  after  its  enactnien?    the 


^rprctation 


of  the  law  apain  came  before  the  Suprmie  Court  in  two 
cases  upon  appeal;  one  from  the  United  .Sta'.t  s  C::(  ir.t  Co.::* 
of  Appeals,  Second  Circuit^ — New  Ynrk^  and  the  o:h-r  !:  j::: 
the  Umted  States  Circuit  Court  of  .Aippeal'^  Eighth  r:r'  uit — 
Mi.ssouri.  The  case  from  New  V  rk  m',  .htd  a  tri.=;t  k:,nwn 
as  the  American  Tobacco  Co..  li.c  other  wa-  a  tru.  r  k:.own 
as  the  Standard  Oil  Co. 

The  Standard  Oil  case  had  b- .  r.  heard  by  the  E;^:hih  Cir- 
cuit Court  of  Appeals,  and  bv  a  unairnmu.s  deri.'^ion  the 
finding  was  against  the  tru5t  ir.  (\frv  p,a:ticular  A  most 
courageous  opinion  was  wTittc  n  bv  th.^t  ooii:t  and  an  '-spe- 
cially strong  one  was  written  b%  .Tudt-e  Hook  Tii*  n  'he 
case  was  appealed  to  the  Supreme  Court  (-f  the  United  S:ato  , 

After  a  hearing,  the  Supreme  C' urt  handed  olowr.  a  hat 
many  think  a  reactionary  opinion;  not  an  mterprr *a;;on  of 
law  "but  a  piece  of  judicial  Icebslation.  and  •^o  oalh  d  bv  a 
minority  member  of  that  Court  Ja.  tx^  Harlan  Bv  a  m..  ..e 
of  the  pen  the  Supreme  Court  of  'he  United  State,^  a.^u-naod 
the  law  by  holding  that  Con^e.  s  in'  aitt  to  say  that  eoTV 
combination  in  undue  restraint  of  'r:id'  wa-  ;!!-i;al  Tne 
word  ••  undue  "  was  WTitten  into  the  act  by  the  famou.'^  :  ;.le 
of  reason"  decision  of  the  Supreme  Court.  Ju.st.re  Hariin 
pointed  out  in  his  dissenting  opinion  that  :f  the  at  ouch.t 
to  read  as  contended  for  by  dtfondant.s.  Congres.s  i-  the 
body  to  amend  it.  and  not  w.is  o  ;rt  by  a  proces.^  of 
judicial  legislation  wholly  un,'u>tinable  The  rule  ol  rea- 
son "  and  not  the  word^  ot  the  leRLsiative  act,  became  the 
law  of  the  land  and  thi  reby  from  the  iSht  rman  Act  many  of 
its  teeth  weie  laKcu. 


Jacob  H.  Schiff.  of  Kuhn.  Loeb  &  Co..  said: 

I  believe  that  the  general  eflect  of  the  Supreme  Court  decision 
will   be  most  favorable  to  the  corporations  of   the  coun'.ry 

Just  stop  for  a  ;;.i.n;o:.t  and  tlnnk  wl;at  tiiat  ni'Mn;. 
Kuhn.  Loeb  &  Co.  is  >;.ll  coh.-a  b;>:::e^s.  Only  last  year 
one  of  the  great  railroad  iyitoiiii  b.rrc  wid  many  m'lhons 
of  dollars  from  the  Reconstruction  F^r.arioe  Curp<irath.r.  t  ) 
rebuild  the  road,  and  every  dollar  of  tlu.t  nationa:  yA'.  v. .i.s 
carted  over  to  pay  a  mortgage  on  the  rail:  oad  held  by  Kulni. 
Loeb  &  Co.  Not  a  penny  of  the  money  bonowcd  from  the 
Government  was  used  for  the  reconstruction  of  the  property. 

Jacob  H.  Schiff's  trust  connections  operated  under  tliat 
friendlj'  interpretation  of  the  !..v  w.-e  a  fine  thing  for  him. 
He  died  worth  many  millions,  and  his  estate  v  a'  divided 
amongst  the  members  of  his  family,  one  of  uhuin,  Mortim^-^r. 
became  quite  a  rich  man  in  his  own  right.  He  died  only  the 
other  day.  and  his  will  di.sclosed  that  he  wa.s  worth  S33.000,- 
000.  $7,000,000  of  it  in  cash.  This  in  a  period  when  the 
ordinary  citizen  is  made  to  shake  loose  of  'ht  few  dollars 
tliat  he  may  have  laid  by  in  his  stocking  to  avert  the 
proverbial  rainy  day.  Who  would  think  in  an  hour  of  de- 
pression such  as  this,  with  millions  walking  the  streets 
without  means  of  support,  that  any  one  man  could  have  in 
his  coffers  so  much  cash  as  that! 

THE  SO-CKLLLD   "  RtJLK  OF  E.EASON  " 

Right  after  the  rendition  of  the  "  rule  of  reason  "  decision, 
William  Jennings  Bryan  said  that  Mr.  Taft.  who  was  then 
President,  had  '■  packed  "  the  court  in  the  interests  of  the 
trusts.  Of  course,  everyone  knew  Mr.  Bryan  did  not  mean 
hterally  that  he  had  packed  it  in  a  venal  or  corrupt  way. 
What  Mr.  Bryan  meant,  and  had  the  courare  to  .•^ay,  was 
that  Mr.  Taft.  a  Hamiltonian,  had  appointee  a  H,ini!lton!an 
court  and  that  his  Hamiltonian  court  had  haiicad  doAP.  a 
Hamiltonian  decision,  and  a  Ham.ltoniar.  d:c.^..:;  a.'Aa;..-, 
WAS  and  always  will  be  il^at  piopo.ty.  L^pe.ady  u.k'  prop- 
erty, has  rights  that  the  common  man  does  not  p(j.s:-,t  .s.s. 
Hence,  the  "rule  of  reason"  for  the  bencf.t  of  tho  <  t:ii.Ni.^. 
the  good  old  Standard  Oil  Co.  and  tho  A:ak  r.  ar.  i  obat  oo  Co. 

Mr.  Taft  himself  was  much  put  out   a;: out   tiie   on;. (bin 


ruipi  onie 
TuU    v,  as 
.nto  Hiui  ii 
: ,  u  o  .u 

I  will  con- 

fron,   that 

s.  la  rt  .Pi    he 


of  this  decision,  and  3  v.-r.-  afUr  the  deoi.s;un  wa^  r(  n-b  k  d 
he  took  his  pen  in  hand  and  h.id  Harper  L  B:o;  publish 
a  book  entitled  "The  Ant;tru.'^t  Aa  and  tlu 
Court."  It  is  a  small  volume  of  133  page-  ^:: 
then  professor  of  law  at  Yale  University.  H<  ^o^s 
detail  to  demonstn-.to  tho  ((irie;  •ne>:T  of   •,!.'■  cioc 

For  the  purpose  of  my  spec,  h  at  th.s  luon.fi:!. 
fine  myself  to  just  two  illuni.ua t.n.d  paragraph!.- 
book — one  on  page  108  and  one  on  page   124 
says: 

This  brings  out  clearly  that  mere  bigness  not  used  to  effect 
monopoly  but  only  to  increase  efficiency  Is  not  a  violation  of  the 
statute. 

The  mere  fact  that  smaller  companies  are  unable  to  keep  the 
pace  is  an  indication  that  they  must  have  greater  capital  •  •  • 
so  that  they  can  sell  with  the  other  and  larger  companies. 
•  •  •  The  objection  to  the  decree,  then,  is  that  it  did  not 
divide  up  the  companies  into  small  enough  pieces  to  prevent 
effective  competition.  In  this  view  it  Is  the  aim  of  the  antitrust 
law  not  to  free  trade  from  obstruction  or  restraint,  but  rather  to 
destroy  the  larger  busine.sses  whose  r:ipith:  ru.'l  large  plants  en- 
able them  to  produce  goods  chtapb.  rcb  :  tb.it  small  plants 
that  cannot  produce  them  as  cheaply  i::av  .,r  Ur.;>  .'r-  not  the 
purpo.se  of  {hp  Rtatute  and  those  who  .uSiSt  ibal  it  cuj^ht  to  be 
true  misuueli  r.-ianu  ilB  u^cl'ol  inttntiun. 
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Mr  Ttft.  k9  m^tm  tt^  for  ^^  purpoae  at  fustainlnf  his 
coarfi  opMoo.  Mk  the  vbole  flory.    Be  ted  no  f «y^ 

the  evU  th*t  has  brought  on  our  preaent  plight ,  BMBiiy. 
coBMBtrmtfon  of  wealth  In  the  taaadi  of  the  few. 

Od  Ovtarday  of  last  wtet  «d  tOBoaDcement  was  made  that 
a  case  had  reached  the  Supreme  Court  of  the  United  States 
pr«MoUw  ft  fVOlMl  ot  olMfetiaMMi  asaUtft  the  presideot  of 
the  ABMrtetti  Ittaeeo  Oa.  Tm  wfil  uwnfcfr  ttUa  eorpo- 
ration  was  ooe  oX  the  two  Utiganu  for  whose  beoeflt  the 
"  rule  of  reason  "  was  found  hy  Mr.  Tafti  court.  In  the 
prcMnt  proceeding  a  stockholder  ctaalkocee  the  validity  of 
the  bylaws  of  that  company  adopted  tn  1912.  under  which 
the  prcaideot  and  rice  prfldftita  vera  voted  a  percentage 
of  net  pronts  remaining  after  paytng  operattog  and  other 
tjipcnsee  end  dividends  on  the  preferred  stock. 

In  this  case  the  Sopreoie  Court  Is  called  upon  to  decide 
whether  $2,500,000  annually  is  an  exorl»ttaDt  salary  for  the 
president  of  the  American  Tobacco  Co.  At  the  same  time 
the  court  Is  asked  to  determine  whether  salaries  of  from 
$5<KI.000  to  $1,500,000  are  too  much  for  the  five  vice  presi- 
diBts  of  the  concern.  And  to  think  that  the  given  name  of 
the  two-mlBkm-ealarled  president  of  this  company  is  Oeorge 
Washington — Oeorge  Washington  Hill 

TlMse  are  salaries  paid  to  men  who  have  perhaps  con- 
trftnted  nothing  to  the  future  welfare  of  man.  who  have 
Bved  tbalr  big-business  Uvea  Isolated  from  millions  of  their 
ttOaw  Amcrtcans.  and  who  have  been  paid  these  enormous 
•alarlea  by  reason  of  a  trust  combination  made  possible 
uader  jwUelal  dttrls*^"*  It  is  the  very  size  of  these  institu- 
^f^yw  that  to  tbs  real  evU.  Therefore,  the  law  that  created 
them  has  a  right  to  put  them  out  of  business,  if  need  be.  to 
Insure  a  more  equitable  distribution  of  the  wealth  of  our 
great  country  ^»m^  to  jiuiiiii  ii  common  happiness  to  man- 
kind.   

ms  WAoas  or  uuilUB 

Consider  for  a  moment  some  of  the  emoluments  that  have 
been  paid  to  the  great  men  of  genius,  who  spent  their  talents 
iiy>4  poured  out  tbeir  natural  gifts  for  the  delight  and  im- 
provonent  of  thetr  fellowmen.  The  immortal  Shakespeare, 
whose  plays  and  poems  have  been  trarwlated  into  almost 
every  laiwuage  m  the  world,  works  which  are  still  fumislklng 
light  and  insptratioin  to  modem  audiences,  and  wtakh  are 
the  basis  of  literary  study  in  every  school  and  university 
in  tlie  land,  wroufht  for  the  cultural  good  of  mankind. 
TbiB  great  author's  total  wealth  was  perhaps  never  in  excess 

ct  mtjom  or  $to.o«). 

the  author  of  Paradise  Lost,  received  for  it   70 
$390 

,sn.    whoee    Pilgrim's  Progress   has   become   a   great 

liMplrational  work  in  use  in  all  places  of  public  study,  re- 
eslved  a  term  in  jail  for  his  great  contributions  to  the 
aplrltaal  welfare  of  mankind. 

There  wa.-^  another  poet  who  bequeathed  to  posterity  a 
niattsctual   fortune,   a  wealth   of   beautiful   thought. 
pIlAoeophy.    and    enchanting    poetry — Oliver    Oold- 
I  mention  him  particxilarly  for  this  reason,  that  he 

six  lines  (from  The  Dueuted  Village) : 
m  turn  th0  land,  to  hastening  Ills  a  prey. 
Wbet*  watth  accumulaUw   and  m«n  d«cay: 
Pttmetm  and  tarda  may  Bourlah.  or  may  fade; 
A  taraatto  can  mak*  Umob.  aa  a  twath  baa  mads; 
But  a  Sold  psaaantry.  thair  couotry'a  prlda. 
Wben  oBoa  dectroird.  can  new  be  supplied. 

when  Ooldsmith  died,  his  friend.  Samuel  Johnson. 
the  great  Engine  writer,  upon  examining  his  estate  and 
IbMllng  out  what  he  was  worth,  said.  "  Was  ever  a  poet  so 
tnialad  before?"    He  had  found  nothing  but  debts. 

Thi  neek  and  lowly  One  preached  the  doctrine  of  welfare 
OQ  earth.  And  His  wealth:  What  was  if*  A  most  Insig- 
nificant thing. 

My  pamcm  I  laava  wttb  you.  my  paaca  I  glv«  xmto  you.  Ifj 
kU^tdooi  ta  not  of  this  earth. 

John  the  Baptist  preached: 

Tha  Uow  U  ralfllled  and  the  Kinirdom  of  Ood  la  at  band. 
Battunk  youraalTca  and  tiaUav*  ta  thf   •— r^i 

Bethink!    That  was  his  urgbag  t^^ui  Oi^  i;uii>pel. 


■Bltb. 


What  John  Sherman  was  after  was  for  all  America  to 
bethink.  '  Bethink,  because  a  time  is  coming  that  Is 
fraught  wllti  dBng er  '  But  men  did  not  listen  to  the  wam- 
li«  of  Sfaeraaa.  The  time  foreseen  by  him  Is  here,  and  In 
the  midst  of  our  efforts  to  readjust  ourselves  from  the  evils 
he  foresaw,  we  are  preparing  to  turn  about  face  upon  ttoe 
remedial  law  he  sponsored 

Nothing  could  be  more  appropriate  than  at  this  moment 
to  quote  the  description  of  the  condition  that  confronted  us 
by  the  growth  of  the  trusts,  uttered  by  William  J  Bryan  in 
1899  at  Chicago  at  a  great  gathermg  on  the  trust  question. 
He  said: 

I  want  to  etart  wtth  the  declaratkm  that  a  monopoly  in  private 
hands  Is  indefenaible  from  any  standpoint,  and  intolerable  I 
mAke  DO  •aoepCtona  to  the  rule.  I  do  not  divide  monopolies  In 
prtrate  handa  Into  good  monopolies  and  bad  monopoit— .  There 
U  no  good  monopoly  in  private  hands  There  can  be  no  good 
monopoly  in  private  bands  until  the  Almighty  sends  us  angels  to 
pr«8tde  over  UM  monopoly  There  may  t>e  a  despot  who  Is  better 
than  anotlMr  daspot.  but  there  u  no  good  despotism  One  trust 
may  be  lew  harmful  than  another.  One  trust  magnate  may  be 
more  benevolent  than  another,  but  there  is  no  good  monopoly  in 
private  hands,  and  I  do  not  believe  it  la  safe  for  society  to  permit 
any  num  or  group  of  men  to  monopolize  anjr  article  of  merchandlsa 
or  any  branch  of  industry. 

On  this  occasion  he  also  said: 

When  Ood  made  man  as  the  cltmaj  of  creation.  He  looked 
upon  Hu  work  and  aald  that  it  was  good:  and  yet  when  Gcd  fin- 
iahed  His  work  th«  talleat  man  was  not  much  taller  than  tlic 
ahorteat  and  the  strongcat  man  waa  not  much  stronger  than  the 
weakest.  That  was  Ood's  plan.  We  looked  upon  His  work  and 
aald  that  it  waa  not  aulte  a«  good  aa  it  might  t>e.  and  so  we  made 
a  flctlUoua  person  eaUed  a  corporation  that  U  in  some  inatanoas 
a  hundred  tlmaa.  a  thotiaand  times,  a  mUllon  times  stronger  than 
the  Ood-made  man  Then  we  started  this  mjm-made  giant  out 
among  the  Ood-made  men.  When  Ood  made  man  He  placed  a 
limit  to  his  existence,  so  that  if  he  waa  a  bad  man  he  could  not 
do  harm  long;  but  when  we  made  our  man-made  man  we  raised 
the  limit  as  to  age  In  some  SUtss  a  corporation  la  given  per- 
petual life 

When  Ood  made  man  He  br«ath«d  into  him  a  soul  and  warned 
him  that  in  the  next  world  he  would  be  held  accountable  for 
the  deeds  done  Jn  the  flesh;  but  when  we  made  our  mftn-mafle 
man  we  did  not  give  him  a  soul:  and  if  he  can  avoid  punishment 
la  thia  world,  he  need  not  worry  about  the  Ha>«after. 

•  •••••• 

What  Govemment  gives  th«  Oovernnaent  can  take  away  What 
the  QoTemment  createa  it  can  conUol.  and  I  insist  that  both  tha 
State  government  and  the  Federal  Oovernment  must  protect  the 
Uod-nuMle  man  from  the  man-made  man. 

What  Bryan  said  at  that  time  is  fourfold  truer  today. 
There  are  no  good  trusts;  all  trusts  are  bad  trusts;  and  be- 
hind every  trust  can  be  found  the  man-made  man.  the  cor- 
poration, which  the  Oovernment  created  and  which  It  can 
control. 

The  hordes  of  privilege,  through  their  hired  agents,  have 
since  the  Sherman  law  was  put  on  the  books  never  let  up 
in  their  efforts  to  tear  it  down.  There  has  not  been  a  con- 
certed effort  on  the  part  of  any  admiiuitration  to  wipe  out 
the  trusts,  save  and  except  an  occasional  flare  here  and 
there.  President  Woodrow  Wilson.  Just  prior  to  our  en- 
trance into  the  World  War.  vigorously  undertook  to  do  it 
through  amendments  to  the  Federal  Trade  Act.  The  War 
stopped  him.    The  trusts  have  run  wild  since  1920. 


And 
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In  all  great  crises,  such  as  at  the  presept  time  and  during 
the  World  War.  there  is  an  insistent  hugger-muggering 
between  the  big  corporate  mterests  and  the  administrative 
and  legislative  agencies.  Ninety -nine  times  out  of  a  hun- 
dred when  the  hugger-mugRpnng  ceases  the  big  fellow  has 
added  a  Lttle  more  fat  to  his  greedy  hog  at  the  expense  of 
the  htUe  fellow,  who  is  not  able  to  fight  and  has  gone  down 
in  the  melee.  It  is  the  very  cornerstone  of  the  community, 
the  little  merchant,  who  always  suffers — who  has  suffered 
almost  to  extinction.  He  is  fighting  today  for  his  very 
breath. 

All  America  cries  out  for  something  to  be  done  at  this 
BOOSent.  and  that  Is.  •"  We  want  to  see  the  name  of  John 
HHiry  or  Bill  Smith  or  Tom  Clark  sub.siituK»d  for  the  com- 
mon name  of  Ptggly-Wiggly  or  the  Oreat  Atlantii  i  :  iflc 
l^a  Co..  or  this  or  the  other  big  bnstness  oombmatums,  and 
we  want  him  backed.  U  he  can  get  harlrtnt.  bft  Ibir  eoBpeu- 
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tion  with  his  fellows  in  the  small  lines  of  trade."    Hundred.^  ' 
of  thousands  of  small  merchant-s  have  lest  iheir  means  cf 
livelihood   and  are   now    iia:r.p;ne   the   .streets.     When   the 
leading  man  of  the  Atlant;c  &;  Pacific  Tea  Co.  died  a  few 
years  ago  in  New  England,  he  left  an  estat<?  of  $125  000  000. 

Those  conditions  could  orly  be  made  pos.sible  through  a 
violation  of  the  law  that  bears  the  name  of  John  Sherman. 
Shall  we  choose  this  time  to  kill  entirely  the  law  that  the 
so-called  "  rule  of  reason  "'  rr.a;med?  Let  us  have  a  new  rule 
of  reason  ai.ii  .» '  the  i.ew  rule  be  that  the  last  Piggly- 
Wiggly  and  the  la.<t  .^tLintic  L  Pacific  and  all  of  their  kin- 
dred crowd  shall  no  longer  be  empowered  by  law  to  crush 
their  little  competitors,  .vnd  that  in  their  place  may  sprinj^  , 
up  again  rugged  Americar..';  domg  business  as  individuals  and 
not  as  mere  remittance  agents  for  the  trust  magnates  of  the 
United  States 

Wh.it  are  t^.e  ;r.fli;rnces  at  work,  one  may  well  ask,  that 
aic  .■^cek.nK'  to  bl;r.d  tlie  judgment  of  some  of  our  leaders  in 
these  times,  whei;  drv:. trodden  men  are  calling  so  clamor- 
ously for  wisdom  and  justice  and  for  the  redemption  of  the 
pledges  that  every  !><  mocratic  platform  has  made  to  the 
people?  Ti.'7;e  ar;  ;  .i.-\i;n  we  have  wTitten  into  our  party 
platforms  the  reiteration  of  the  Jefrer.sonian  doctrine  that 
we  stand  for  the  "  ecfuality  of  all  men  before  the  law  "  and 
for  "  equal  and  exact  ju.-t:re  to  all  citizens." 

THE    H\:ky    1-AW    reaching    'iTT 

As  the  trusts  and  combinations  of  capital  increased  in 
power  and  oppression,  the  Lk^ir.ocratic  Party  in  every  cam- 
paign since  has  denounced  them  and  promised  relief.  We 
have  pointed  to  the  Republican  Party  as  the  fostering  party 
of  the  trusts — we  have  pledged  our  ov.n  party  to  remedial 
laws  that  will  curb  their  abuses  and  protect  the  nght.s  of  the 
individual  merchant  and  the  small  competitor.  We  have 
stood  by  the  letter  of  the  Sherman  antitru.st  law  and  de- 
noimced  Its  emasculation.  It  was  upon  the  Democratic 
Party  and  its  promises  and  pledges  that  the  people  pinned 
their  hopes  of  relief  from  thor^e  vast  combinations  that  were 
slowly  crushing  their  individual  business  eflorts  to  death. 
Are  we  to  fail  them  now  m  their  hour  of  greatest  need'' 
Are  we  to  lend  our  credulous  ears  to  the  subtle  voices  of  the 
big  interests  that  now.  under  the  guise  of  friendship  and  co- 
op)eratlon,  are  seeking  to  "  make  the  worse  appear  the  better 
reason  ".  to  lead  us  to  believe  that  repeal  of  the  only  law 
that  protects  the  ^rr.all  bUN:nes.<:  man.  feeble  as  its  execution 
has  been.  Is  in  line  with  the  other  great  movemenLs  we  are 
undertaking  to  rehabihtate  the  Nation  and  restore  it  to  its 
prosperity?  Let  us  n  it  mistake  the  voice  that  is  tr\'ing  to 
convince — the  voice  may  sound  hke  the  voice  of  Jacob,  but  if 
you  take  a  close  look  and  feel  of  the  hand,  you  will  knew 
that  it  is  the  hand  of  E^au— that  hairy  paw  that  is  ever 
reaching  out  for  special  i)r:viiefies.  for  the  destruction  of 
competition,  for  bigger  piollts,  and  for  monopoly  of  legis- 
lative benefits. 

Just  this  word  in  conclusion:  In  every  public  .square  in 
the  United  States  there  .should  be  a  memorial  tablet  erected 
to  John  Sherman.  Jame:  Z  George,  John  H  Reagan,  Gcorcf 
Franklin  Edmunds.  C;..  r.-e  Graham  Vest,  and  those  oth-r 
great  men  who  foresaw  and  tried  to  prevent  this  terrible 
condition  that  has  reached  .\merica,  though  their  efforts 
failed  to  bring  about  their  noble  purpu.-e.  due  to  inaction  en 
the  part  of  executive  departments  of  the  Government. 

And  let  us  hope,  if  William  Jennings  Bryan  and  Thr,mas 
Jefferson  from  the  shades  beyond  are  looking  down  today 
upon  the  Democratic  P^rty,  that  they  w:ll  not  feel  as  did 
the  old  prospectors  in  many  in.^tances  m  the  far  West,  vihen 
perhaps  their  sole  compan;.-:i  and  pr-jtector  tlircugh  the 
long  wilderness  nights  would  be  their  dog  they  had  brou;;ht 
from  the  States.  The  hungry  coyotes  would  gather  round, 
making  the  nights  hideous  with  their  barking  and  efforts 
to  get  at  the  inmates  m  their  little  boarded  hut.  Then 
Imagine  the  dismay  when  it  was  found  that  the  dog,  theu- 
friend,  was  missing  and  that  a  night  or  two  later  they  could 
recognize  the  voice  of  their  once  faithful  watchdog  am.ong 
the  coyotes,  having  Joined  them  in  their  savage  efforts  to 
get  at  the  prospectors.  Shall  we  Democrats,  professed  de- 
fenders of  the  common  people,  unleash  our  only  remaining 
hound  to  join  the  trx.t  coyotci:? 


In 


of  JefTerscn, 


the  name  of  Jackson. 


tht 


name  uf  W.lsc  :;  :n  *2".e  nair.e  of  t!"i;it  great  com.moner,  Wil- 
!:.i:T:  Je::r;;;,--  Bryan,  le'  ;ne  \-.-:;cc  the  "mpe  at  this  critical 
time  tJiat  it  will  not  be  the  .dieii-c  cf  the  Democratic  Party 
to  de:~tr  V  the  one  law  that  enables  ii=;  m  >.  l.:i-\  to  s^ne  hojx: 
rf  res'or::;,.:  the  little  fellow  in  trade  to  Ins  r.ghts — tiie 
Sherman  luititnist  law. 

Mr    McF.^DDEN.     Mr.  Speaker,  will  the  pentltm.an  yield'' 

Mr    SHA.N'.NON.     Yes. 

Mr  McFADDEN.  I  am  entirely  in  accord  with  what  the 
pentlem.an  says  about  the  Clayton  Act.  I  am  glad  that  he 
has  miade  the  statement  he  has  as  to  the  source  of  the 
demand  for  the  repeal  of  the  Clayton  Act.  It  is  a  daniterous 
thing  to  do  at  this  ti.me.  I  am  ver>-  much  disturbed  today 
about  the  legislation  that  we  are  about  to  vote  on  this  com- 
ing week,  I  refer  first  to  the  pa.ssage  of  the  bill  proposing  to 
a.mend  the  Federal  Reserve  .\ct.  Tliat  bill  will  centralize 
the  control  and  management  of  our  finances  in  this  country 
to  an  extent  that  no  one  has  ever  dreamed  of. 

Then  we  have  this  other  proposal  to  create  a  suixrstruc- 
ture  and  control  over  industry  in  the  Umted  States.  The 
centrali/ed  control  propo.sed  m  that  bill  will  destroy  indi- 
vidual initiative;  :t  will  destroy  independent  institution.s 
that  have  been  built  up  with  experience,  money,  and  labor 
.A.nd  may  I  say  to  the  gentleman  that  the  influences  that  he 
has  been  referring  to  now  control  the  railroads  of  the  I'm. ted 
States  and  control  the  financial  system  of  the  country,  and 
:f  we  pass  this  industry  control  bill  under  the  leadership 
that  IS  proposed,  we  will  c:i\'e  control  of  industry  in  the 
United  States  to  that  same  crowd.  We  have  already  granted 
control  (:\er  farming  to  this  same  group. 

PFRRY  S    \ICTOP.V    MEMORI.'iL    COMMISSION     (H  DOC.    NO.     301 

The  SPEAKER  laid  before  the  House  the  following  mf's- 
sape  from  the  President  of  the  United  State*;,  which  was 
read  and,  w.th  the  accom.panymg  papers,  referred  to  the 
Com.mittee  or,  the  Library  and  ordered  to  be  printed; 

To  t}.e  Ci'i:a^>-ss  r,f  the  L'Ttitcd  States: 

I  trans-iTUt  herewith  for  the  information  cf  the  Congress 
a  special  report  of  the  Perry's  Victory  Memorial  Commussion 
dated  April  6.  1933.  supplementary  to  the  annual  report  of 
the  Co.mmission  for  the  fiscal  year  ended  Decemiber  1.  1932 

Franklin  D.  Roosevelt. 

The  White  House,  May  13.  1933. 

TC-)RKIG'S    SEHVITE    P.ETIKEMENT    SYSTEM        HDOC,     NO      41' 

Tlie  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  .'^tates.  wincl;  v;.is 
read  and.  with  the  accompanying  pap<-rs,  referrf^i  to  the 
Conmnttee   ;n   Foreign   Aflairs   and   oidered   printed: 

To  t}:c  Ci.'na^es^  of  the  United  States: 

I  transmit  herew.th  a  report  by  the  Secretary  of  State 
showing  all  receipts  ajid  disbursements  on  account  of  refunds. 
allowances,  and  annuities  for  the  fiscal  year  ended  June  30. 
1931,  in.  connection  with  the  Foreign  Service  retirem.-nt  and 
disability  system  as  required  by  section  26  'a»  of  an  act  fur 
the  grad.ng  and  cla.ssification  of  clerks  in  the  Foreign  .Serv- 
ice of  tile  United  States  of  America,  and  providing  compen- 
sation iherefor,  approved  Febi-^uary  23.  1931, 

FR,\.VKI.nN    D.    F:0>'-EVELT. 


Enclosure:    };•  port    concerning   retnemtnt 

fund  Foreign  Service. 

The  White  HorsE.  Mai>'  :j    1933. 


nu    u;:5a 
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REPOr.T   OF  DIKEOTOR    CENEr,fL    OF   F  ".U  F.<  ^\VS.    1332     'Si  DOC,    NO     40^ 

The  SPEAFLER  al-o  laid  before  the  Hou-e  the  fo]lf..w!ng 
m.es'^age  from,  the  President  of  the  United  States,  v  hich  was 
read  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce  and  ordtred 

printed: 

To  the  Cor.gress  of  the  United  States: 

I  transmit  herewith  for  the  iriform.ation  of  the  Congre.ss 
the  annual  report  of  the  Director  General  of  Railroad.',  for 
the  calendar  year  1932. 

FEA^'KLII?  D    ROOSEVXLT. 

The  White  House,  May  19,  1933. 
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•OAto  or  nsrross.  Mn.rrART  acaokxt  I 

The  SPSAKER  Utld  before  the  House  the  following  com-  | 

municalion.  which  was  remd: 

Mat  18.  1»S. 


.    ._.n_.   T    fUtmrr. 
Sptmltrr  of  the  IfouM  of  KtprmtntmtlMM. 

Mr    DtA.  MB.  Sfcakb:   Pumawit    •  ^  *°wmli^  A^irl 

of  Um^Houm  of  MMTCMntaUTM  lh«  foUowlng  ■lMn^^fl  o*^"^** 
iiiiiM^TTii  t0  b«  iiiw tiir  on  th*  pmrx  of  tbst  eonmltu*  of  tne 
Boartf  of  VWtow  to  tb«  '  -tat*^  Milltanr  Acaflemy.  for  the 

prwent  T«ir:  Mrwlf.  Rrprr  .  „  -e  Hn.L  of  Alabama:  Reprwenta- 
ttv*  Jb  Jomws^J*.  or  Oklabocoa.  R«preacntativa  PAtrt.  K»*i^.  or 
MlaiiMnta  tfaprt—r.Utiyi?  W.  PIunic  Jamss.  of  Michigan  Repre- 
WBtoUT*  iuaaT  C  Ramslkx.  of  Pannaylvaoia;  and  RepreaentaUT* 
T   C   CocHaaw.  «»f  Frnn-irlrania 

Wtth  ll%l)MC  r«ap««t  and  kindest  perwmal  r««ards.  I  am 

Te«m  *«nr  ■i*nn  aly.  ^^^ 

J.  J.  McSwAiw.  Chmtrmmn. 

CKILD-LA«01l    AMtNDMKNT    TO    COK8TITTJTIOW 

The  SPEAKER  laid   before  the   House   a   communication 

fltm  ttw  lecretary  of  the  Senate  of  the  State  of  Michigan 

the  following  proposed  amendment  to  the  Con- 

>n  of  the  United  States: 

9r*TB  or  MicHUAif. 
Kirrr -saraKTH  LKaiai.j(nnB. 

Regular  Session  of  i93i. 

•tnaW  Oooeurrant  Resolution   46 

A  •MMurrvnt   rMoiuUon  propoiliig   the   rauflcatlon  of   the  rhlld- 

labor  amenilinent  to  the  Constitution  of  the  United  Statea 

ttM  Octi^vaa  of  the  United  Statra  hoM,  under  the  fifth 
of    the    Conatlttitton    of    the    United    SUtea.    propoacd    an 

at  to  MUd  OOiMttttttion  in  the  fotlowing  worda.  to  wtt: 
.ION    I    The   rm^iiw  aliaU   hare  powar  to  Itmtt.  ragtUato. 
I  prohibit  the  labor  of  persona  under  18  years  of  age 
Bmc  i    The  powr  of  the  MTeral  Stataa  la  unimpaired  by  th'.s 
artlcla  except  that  the  operation  of  State  laws  shall  be  suApended 
to  the  extent   ixii  saaary  to  give  effect  to  legislation  by  the  Con- 


How,  therefore    he  it 

JteMrired    by    the   tenatt    (tJU   lto«M   of   t*pmtHtmttV€M 
ring).  That  the  said  amendment  to  the  Conatltutlon  of  the  United 
ba.  and  the  same  is  hereby.  ratlAed.  and  b*  It  further 

I.   That   a   certified   copy   of   the   foregoing    reaolutlon    be 
by  his  eaeallaoey.  the  Oorernor  of  the  State  of  Mtchi- 
can.  to  the  Sacretanr  ol  Stata  of  the  United  States,  to  the  Pre- 
alding  omcer  of  the  Unttad  Stataa  Senate,  and  to  Ibe  8pe<vkar  of 
tha  Houae  of  RepreaentAtlTaa  of  tha  United  btabaa. 
Adopted  by  senate  May  »    1993 
Aiiaptad  by  h^uae  May  10.   1933. 

AiXTM  B    Brmmmxtn. 

Pret.dent  of  Senmte. 
Mastth  R.   Braslxt. 
Sptmktr  of  th4  Houm  of  Representatives. 
Don  W    CAnrmjt. 

Secret arf  of  Senate. 
Mtlks  P    Ga*T. 

CIrrJk  of  House. 

xxmaaam  or  Int.^Rlcs 

Mr.  OASQUE.  Mr  Speaker,  as  chairman  of  the  Pensions 
OoamitlMk  ny  oAee  ts  called  upon  from  5  to  25  times  a  day 
to  taOfV  foil  conetly  what  effect  the  recent  Economy  Act 
has  on  the  difTcrent  clas8e.<f  of  pensions.  With  the  assist- 
ance of  the  law  examiner  In  my  ofBce.  I  have  prepared  a 
brief  and.  I  think,  a  rather  clear  synopsis  of  Just  what  that 
la.  I  ask  unanimous  consent  that  this  may  t>e  printed  in  the 
RsRoao  at  thia  poini  for  tbe  information  of  the  Memfacrs. 

The  SPEAKBR.  li  there  objection  to  the  reqioeel  of  the 
gentleman  from  South  Carolina  I  Mr.  Qasqxjx]? 

Tbere  w»a  no  otajeeliiaii. 

Mr.  OASQUE.  Mr.  Speaker,  the  synopeb  will  be  in  a  brief, 
peocral  way  show  the  amounts  of  petision  to  t>e  paid  to  the 
titer  ant  and  their  dependents  UDdar  ibe  proviakMs  of  theee 
new  rertilatlons.  I  have  arranfed  the  gtatement  to  show, 
first.  Jiist  what  benefits  in  the  way  of  pen&ions  the  Spanish- 
AOMTlcan  War  veterans  and  their  dependents  get  for  dis- 
aMEIty  contracted  In  service  in  line  of  duty,  also  the  benefits 
for  disability  not  contracted  m  line  of  duty.  The  next  state- 
ment shows  the  benefits  paid  to  peace-time  service  veterans 
and  their  depttidents  for  eervtoe-eonnected  dleabUlty.  My 
next  group  tibatm  Ibt  panel  on  for  World  War  veterans  and 
\t»  where  dtaaMBty  or  death  Is  shown  to  be 
to  senrtce  in  line  of  duty:  also  the  beiieftU  for  noo-«crv- 
dLsabUlty.     The   nest  stat-ement   shows   the 


effects  of  these  regiilatlons  upon  former  members  of  the 
military  or  naval  service  in  wars  prior  to  the  Spanish- 
American  War  and  their  dependents.  The  next  statement 
shows  that  the  emergency  oCBcers  retain  their  present  rates 
without  reduction  under  certain  conditions. 

aPAKISTK    WAS    vmaANs 

(Line  of  duty) 
F^rst.  Disability  due  to  service,  in  line  of  duty,  honorable 
discharge,  and  not  due  to  misconduct. 

Second.  Disability  must  have  been  contracted  during  an 
enlistment  entered  Into  on  or  hetort  April  21.  1898.  and 
before  Augu'rt  13.  1898.  where  the  Injury  was  incurred  or 
aggravated  prior  to  July  5.  1902. 

Third.  If  disability  was  contracted  during  Philippine  in- 
surrection on  or  before  August  13.  1898.  and  before  July  5. 
1902  •enlistment  after  Aug.  13.  189P».  there  must  have  been 
actual  participation  in  the  Philipt/ine  insurrection. 

Fourth.  Those  engaged  in  hostilities  in  Moro  Province, 
the  dates  are  entended  to  July  15.  1903. 

Fifth.  During  an  enlistment  where  there  was  actual  par- 
ticipation in  the  Boxer  rel)ellion  on  or  after  June  20.  1900. 
and  before  May  13.  1901. 

SLxth-  If  disability  was  incurred  or  aggravated  by  active 
military  or  naval  service  during  an  enlistment  where  there 
was  an  active  service  in  Sparush-.\merican  War  or  actual 
participation  in  the  Boxer  rebellion  or  Philippuie  insur- 
rection. 

Seventh.  Presumptions:  fa)  A  person  who  had  active 
military  or  naval  service  of  90  days  or  more  is  presumed  to 
have  \>eer\  sound  at  erilistment.  except  for  defects  noted 
at  time  of  enlistment  or  where  evidence  or  medical  Judg- 
ment is  such  as  to  warrant  finding  that  disability  existed 
prior  to  enlistment. 

(b)  A  chronic  disease  of  10  percent  or  more  becoming 
manifest  within  1  year  from  date  of  separation  from  active 
service  will  be  considered  as  incurred  or  aggravated  by  serv- 
ice even  though  there  is  no  record  of  same  in  service,  pro- 
vided soldier  rendered  90  days'  or  more  service  and  evidence 
fails  to  show  an  intercurrent  Injury  or  disease  which  is  a 
recognized  cause  of  such  chronic  disease  or  the  disability  is 
not  due  to  misconduct. 

Eighth.  A  pre-existing  injury  or  disease  is  considered  to 
have  been  aggravated  by  active  service   where  Uiere  ls  an 
increase   in   disability   during   active   service   unless 
findings  show   increase   in  disability  is  due   to  the   ;..i.^.ui 
progress  of  the  disease. 
Ninth.  Rates  per  month  as  follows; 

10  percent 

25  rMTt^nt  -      —  —      -     -  — 

SO  percent ___._... _...-.__ - ...... — 

7f  percent 

100  parcent — . — 

Additional  rate  of  $20  for  anatomical  los.s  of  use  of  hand, 
foot.  eye.  Rates  of  $100.  $150.  $175.  $200.  and  $250  for 
blindness  and  loss  of  arm.  leg.  and  so  forth. 

Widovs  and  chtldren 
(Soldier's  death  due  to  service) 

Rates  per  month  as  follows: 

widow  but  no  chiid $30 

I  Widow  and  1  child  \t6  for  each  addlUooal  child) 40 

Ho  widow  but  I  child        20 

I  No  widow  but  2  '-         -   -^    MO  equally  divided. 

'  No  widow   but   3  n.    %*0  eqiially  dlvMed   and   $5   for  each 

1  child,  total  amount  to  be  equ  ■  :.ie<1. 

t  motlter  or  father.   $20.   or   both     .  ^.h. 


SS 

ao 

40 

eo 

83 


Total  amount  payable  under  this  section  shall  not  exceed 
$75.  Where  such  benefits  would  otherwise  exceed  $75.  the 
ajDOuai  of  $75  aiay  be  apportioned  as  the  Administrator  of 
VetaranB'  Afiairs  may  prescribe. 

•n»e  term  "  child  "  shall  mean  a  le«itlfnate  child  or  a  child 
logailj  adopted,  twmarried.  and  under  the  af:e  of  16  years. 
nnlrai  l»-lor  to  reaching  the  age  of  16  the  child  becomes  or 
has  become  permanently  incapable  of  aelf-support  by  reason 
of  mental  or  physical  defect. 

Widoer  must  have  married  aokher  prior  to  fli  utiwilw  i  1. 
J  1822;  no  revival  of  pension  to  widows  on  revived  widowhood. 
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First 


N:n"tv 


(D.^aoi;;' N    i',    t   cue  to   serw'C) 

days'  ser\:cc  and  honorable  d;schart:e  ciar- 


Ph;I:ppi::e 


Ing  Spanish -American  \\  i:    Bo.xer  :>  txlhi 
surrection.  under  certain  C(  r.ditu  n.s,  r.ar.-tly; 

(a>  Must  have  had  artual  part:c;pal:  n  c:iir:ng  Boxer  re- 
bellion or  the  Philippine  :i..'Urrect]on. 

<b>  It  is  necessary  that  a  claimant  .shall  have  entered 
service  prior  to  the  ce.s.  .i'.:or.  of  ho.-t;Ilt:e-  and  ^^h.dl  lia\<^ 
served  continuously  thcri.ifter  for  90  da,v,<.  A  penod  of 
continuous  active  servicr  lor  90  d.iy^  which  conimenred 
prior  to  and  extended  w.'n  a  ix^riod  of  ho.^tihties — Spanish. 
Boxer.  Philippine — .sh.j,;  be  eon.sidered  a.s  meeting  the  re- 
quirements. 

(c)  Pension  paid  only  for  a  ix'rmar.ent  total  di.sability 
not  the  result  of  his  own  misconduct 

(d)  Rate  paid  i    S-O  ;>•  r  n.onth. 

(e)  Any  veteran  of  'Ij'  Spani.sh-American  War  over  62 
years  of  aige  who  m<f"'-  the  other  r'^quirement.s  .shal!  be 
entitled  to  receive  a  pensior.  of  S6  per  month  for  (l!.Nab;l.:y 
less  than  permanent  t^ta! 

<f  •  Pension  will  n^i'  [.>»•  paid  to  a  .smi-ile  person  whose  ;n- 
come  exceeds  $1,000  [  »■:  vrar  or  married  person  or  per.^nn 
with  minor  children  'Ahose  income  exceed.-^  $2,500  Tb...^ 
does  not  apply  to  veteians  over  62  years  of  age. 


id     ^^:  lldrrr; 

...  t    due    to    8^rvirp ) 

.i.'Tied  soldier  prior  to  Sep' cm- 


pension    to   widows    on    revi\e(.i 


Widows 
(Soldier's  d'u:h 
First.  Widow  must  ha.t>  : 
ber   1.    1922;    no   revival    of 
widowhood. 

Second.  Must   have  had   90   days'   .service   with   honorable 
discharge  in  service  mentioned  above 

Third.  Rates  of  pension  paid  ]x'v  month  as  follows: 

widow  but  no  child.  »15i   wl  '..w 
each    child).    $20:    no    widow    i    .: 
children    ($15    equally    divided),    r 
equally  divided  and  $2  additional   : 
be  equally  divided). 


I  rid    1    rh  Id 
.t.ild.    $12. 


i  $:?   fldditioiial   for 
no    widow    biit    2 


but    3    thildrpii 

i.ild,   total   amov: 


Total    r)ension    under    'h;<    sec* ion    ^hall    not    exceed 


$27 
$27 
the 


monthly.  Where  such  benefits  would  otherwise  exceed 
monthly,  the  amount  of  $27  may  be  apportioned  as 
Administrator  of  Veterans'  .A.-Tairs  may  prescribe. 

The  term  "  child  "  shall  mean  a  legitimate  child  or  a  cliiid 
legally  adopted,  unmarrod  a::d  under  the  ape  of  16  years. 
unless  prior  !■■  r-":uhi:.c  'he  aj^e  of  16  the  child  becomes  or 
has  become  piin.ant  ::;ly  incapable  of  self-support  by  reason 
of  mental  or  phi'sicai    i-  f»\t 

Iff      r-TIME     SrRVTCK 

•  :::e  ^>f   d:;*y> 

First.  For  disabilitv  :o<ulti:iK  from  personal  injury  or  dis- 
ease contracted  in  line  of  duty  or  for  apg^ravation  of  a  pre- 
existing injury  or  d;-'  i^*'  contracted  or  suffered  In  line  of 
duty,  when  such  dis^t  ..iiy  was  incurred  in  or  aggravated  by 
active  military  or  n.o,  al  .^fr\ice  during  time  of  peace,  pro- 
vided such  veteran  was  honorably  dLscharged  and  the  dis- 
ability is  not  the  result  of  the  person's  own  misconduct. 

Second.  A  person  who  .Mad  .u-tive  militarv  or  naval  s^^rvice 
for  6  months  or  mt  i-  .-  ;T(<uined  to  have  been  sound  at 
enlistment,  except  fai  o't-H-ts  v.ou-d  at  time  of  enlistment 
or  where  evidence  or  mecical  ludgmf-n*  i.':  such  as  to  warrant 
a  finding  of  a  disability  <'xi.^tir.g  prior  to  enlistm.ent. 

Third.  Rates  per  mon'Ji  a^  fallows: 

10    percent $8 

25    percent : 12 

50    percent i8 

75    percent 24 

100    percent 
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Additional  rate  of  $10  fo' 


:p  ana  ( 


'Hiical  loss  or  the  loss 


of  the  use  of  only  one  foot  or  c:..  hard  r  ■  ne  eyr  Rates  of 
$50.  $75,  $87,  $100.  and  $12.5  for  blindness,  lo.ss  of  arms.  legs. 
and  so  forth. 

Widou-   .-.'id   chu.i'-'n 
(Soldiers  death  due  i^  peace-u:ne  .service  i 

Rates  per  month  are  as  follows: 

widow,  but  no  child ^22 

'Widow  and  1  child  ($4  for  each  addltlona.  c!...u) 

No  widow  but  1  chUd 


Tr:G.>-;  ^    c.ri    r':r^-.-r      r-:,-;no-'d 
No  Widow   but   2    ChUdtfO        $J-    <■  ;   i.i..v    i;.-.:  ;rdl. 
No   widow   but   3    child'-:.      !■        r.  ,...>,    c..v:\f^.    with    «;?    r.  r    (..rl'i 

additional  child;    total  amount  to  or  <!.  ...  .\    divided). 
Dependent  mother  or  father   ($16;    cr    ;    i:     *    ,   poch). 

The  •ota.  ann  i.::t  p.i^uDle  ;inaor  it;,'-  p.i:  .ik-r.^ph  -.Lull  m  t 
f'Xii  t'o.  $,>6.  W'hor.  suoh  bentOits  wo'^.lc  ot*,»'rw;s>  rxocfo.  $..S8. 
;he  anunint  of  $.06  may  tx-  apporuoneo  a^  Uie  Adn.ir;.>~trator 
jf  \>te:ai;>    A^fa:r^-  may   prescribe, 

Wictnv  niu.-t  liave  married  \eteran  piiov  to  ihe  '•xpi'-aticn 
cf  10  yca:^  --ubsoquent  to  hi>.  disohar^ic  from  ihc  miistmcnt 
during  which,  the  mjurvo!-  disea.se  on  accoun;  ot  winch  claim 
:^  DeinK  niod  was  incurred, 

"Hie  ;erm  .  li.lci  '  ^iiall  mean  a  legitimate  ch.ld  or  a  ch::d 
legally  adoplc'd,  ur..married.  and  under  the  ape  of  Id  year^, 
unless  prior  to  reachmsi  the  age  of  16  th.e  child  becomes  (.^r 
has  becoiric  pern.a;:',  ntly  incapable  ul  .Ncil -.^Uj  pui  i  by  leasoa 
of  ment.d  or  physivui  at  *ect. 

\*,'    H.li      V.  KR      \  h"Tl  R.A.N.S 

I.;;.e    •  .1     out  \  i 

F~.r^:.  Di.-ab.iity  d'ue  to  ^er\  ice  m  line  of  duty,  lionorao.e 
discharge,  and  :ii='   c.ie  :o  misconduct, 

St'cond  l);.-aD.l.;y  inus:  .'la'^'e  ix-eii  contracted  during  an 
'  nlistment  ei.teieo  init  un  or  .i!tei  Apra  6  li'iT  and  belore 
Nt, ',  eii.oer  12.  lula  Ahcn  the  u.sease  or  injtr'y  wuo  .ticurreci 
;;ri(!r  '.o  July  2.  1-^2  1:  proviced.  huwt>\er  il  the  person  wus 
serving  with  tiie  United  States  military  Icirces  in  Hu.ssia,  the 
dates  herein  shall  be  extended  to  April  1.  1H20 

'i'linri,  .Any  person,  who  on  or  utter  .^pril  6,  1917.  and  prior 
to  N.,  ■•nibt:  12  :i*18,  applied  tor  enlistment  or  enrollment 
in  the  acti\c  nnl.tary  or  na\al  forces  atid  who  was  pro\i- 
i^maily  ac  (.'epted  ai.c  circi  ted  or  oraereri  t>i  report  to  a 
puic'e  }<  r  linai  acceptance  into  such  mil.tary  sei'vice,  or  who 
■  ■n   or   alt' r   April   6,    Isil7     and    prior   to   November    12,    1918. 


■porting   pursuant   to  the  oa.. 


o    > 


^is 
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wai  di  utu-c:  aid  .itte 
local  dratt  board  ar.d  pro  r  'o  t'-"stion.  or  \^h:>  c-n  "r  al'er 
Api.i  6  1917.  and  pr.or  to  N-vember  12  191H  .ittei  being 
called  into  the  Feoeral  ^ervii c  a-  a  n^ember  of  the  National 
Ciiiard  but  t;el^o'e  bemtt  enrolled  for  'hf>  Federal  ^er\ice 
suffered  an  moirv  or  disease  m  line  cf  dutv,  aiui  net  -he 
result  of  his  own  n:.>c'jnauot ,  w.ll  oe  con,-!dered  ;«  ha\e  in- 
curred «uch  do-ability  in  acti\p  noiitary  ii  i...-.al  service 
uur.ng  the  i.>erii;d  of  the  Wurid  War 

Fourth  Presuinptio;.>  a  A  person  who  haa  active  mili- 
•.iiy  ji  navai  -ei\  .oe  ot  i^O  davs  or  more  is  preMimed  to  ha\e 
been  souiid  at  enl.stment,  exoept  for  celei-'--  n^  "eci  at  tune 
uf  enlis'ineiit,  or  wiiere  CMdence  oi  med.cal  jtidgment  :s 
-uch  as  to  vkarratit  tma.ng  that  ciisab.ut>  txi-ted  p;  :or  to 
enlistment 

b  A  chr-n.i  aseai-e  id  10  pf-r^  e-t  or  more  oe' nniin:r 
man.te-t  \v:'n.u  1  seur  Irom  ua'e  of  separation  trern  a;t:\e 
ser'.ici'  w.d  oe  (,^r.,-.ae:-en  as  incurred  "r  augra\at'^d  oy 
ser\ii-e  e\  en  th  unh  'here  i^  no  record  of  same  in  servioe. 
prf)v;ded  ^oldo-r  rftidered  90  days'  cjr  more  spr\:ce  ;ind  r\:- 
dence  tails  t^^  -how  an  intercurrent  injury  or  disease  which 
i.<^  a  recopn:/e-d  cause  of  '^uch  chronic  disea.se  or  the-  disability 
Is  ;ir''  due  tc^  misconduct 

Fifth  A  t-^reeM^^tUig  :n;u-y  nr  disea-e  is  c<^i.,- id"ted  'o 
have  been  agfc:ra\ated  \y-  cic'ivf  ser\:ce  where  'here  i-  an 
i:;orea^c  in  di>ab.l:ty  durini:  a'i-.p  -etuoce  unc-^h  speed. o 
findings  show  .ri' f'asc'  ii.  doubii-ty  is  cue  to  ti.c  nat'uial 
progress  of  the   disra-e 

Sixth.  Rate^   per   :nc  t.th   a':   follows: 

10    percent J^ 

25    percent *" 

50    percent ^ 

75    percent ^ 

100    percent ™ 

Additional  rate  of  S20  for  anatomical  loss  of  n^^o  of  harid, 
foot.  eye.  Rates  of  $100.  $150,  Si 7,:  rJOu  :.;.  :  S2,')U  for 
blindness  and  loss  of  arm.  leg.  and  so  lorin. 

Widows  and  children 
(Soldier's  death  due  to  service) 
Rates  per  month  as  follows: 

widow  but  no  child 990 

Widow  and  1  child   ($6  for  each  additional  child) 40 

No  widow  but  1  child •» 30 


Jidl 


C('N'iF:i  .- 
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Mo  widow  but  tvo«Mlttrae  (IM  •q«ai7  <UTtdMl).  ^     .^ 

Ho  wMtow  but  thTM  eMMraa  (MO  MiMUtf  ttindrd.  and  M  tor 

cMid.  taiiA  ttMont  to  m  >q— liy  divided). 
D»|wnd«at  mmfctT  or  UUtmt  (IM,  or  both.  Alft  eMbj. 

Tk>Ul  MBOunt  paymble  under  tblfl  SMttan  itaftil  not  excf^ 
$n.  Wbcre  luch  beneflia  would  dOmnrtm  cseeed  $75  the 
«■»«■— 1*  of  073  may  be  apportioned  &a  the  AttmtnttrMor  of 
Vctarano'  Affairs   may   piotenbt. 

1%»  torn  "  '•*>''^  '  shall  iiimii  ft  ItttUmate  child  or  a  child 
locallj  adopCad  axunarned.  and  under  the  a«e  of  16  jemn, 
prior  to  remchmg  the  a<e  of  18  the  child  becofW  at 
become  permanenily  mcApabk  of  lelf -support  tif  iMKm 
of  mentAi  or  phmcAl  defect. 

Widow  must  hare  mamed  abkUm  pnor  to  July  S.  1831.  no 
jrwitrai  of  penaloQ  to  wtdovi  oe  revived  widowhood. 

WOai.*     WAB     TTTDLAJVa 

(Otaabillty  not  du«  to  Mrvloet 
Flnt.  NUMty  dajs'  servire  and  honorable  discharge  during 
th«  World  War.  tmder  certain  conditions,  namely: 

(a)  Por  the  purpooea  of  this  section  the  World  War  shall 
be  deemed  to  have  ended  Wevwbu  ll  1918.  In  determin- 
li«  the  period  of  active  tervtee  for  the  purposes  of  this  sec- 
tion It  u  not  requisite  that  the  M-day  period  of  servloe  shall 
completed  before  the  Cfttlnn  of  horttlttf  It  Is 
r.  however,  that  a  clatment  ■taall  liftve  eBtocd  aenr- 
lee  prior  to  the  cessation  of  hostilities  and  shall  have  served 
or  ;sly  thereafter  for  M  days. 

•  o  i'tjiisjon  paid  only  for  a  permanent  total  disability  not 
the  rsBUJt  of  his  own  misconduct. 

(e)  Rete  of  pension  paid  is  $20  per  month 
<d>  rwiiliiii  will  not  be  paid  to  a  single  per.«wn  whose  In- 
come fKeewts  $1  000  per  year  or  married  person  or  person 
with  minor  eblldren  whose  income  excf         T        '  per  year. 

WO«U>    WIB    WTSOWS    Am)    CH11MSUL.S 

(Soidler'i  death   aot  due   to  service) 

He  pension  will  be  paid  to  widows  and  dependBiti  of 
eeierau.s  of  the  World  War  unless  It  has  been  proven  that 
the  veteran  s  death  was  due  to  injury  or  diyaie  contracted 
m  service  in  line  of  duty. 

CZTU.    WAJI    Uro    IMBIAN    WAaS 

Any  pension  and/ or  any  other  monetary  grratulty  payable 
to  former  msabMS  C(  the  military  or  naval  servlee  In  wars 
prior  to  the  8paaArii-Aa«rleaii  War.  and  their  dependenta. 

for  service,  age.  disease,  or  Injury,  except  retired  pay  of 
oliMrs  and  enlisted  men  of  the  Rerular  Army.  Navy.  Maiine 
Corps,  or  Coast  Guard,  shall  be  reduced  by  10  percent  of  the 
amount  payable.  This  reduction  is  only  for  the  fiscal  year 
entfliv  June  30    1934 

cvKBCXNCT  omcTKa'  arriazD  pat 

An  emergency  officer  granted  retirement  pay  prior  to 
March  20.  IS33.  shall  be  entitled  to  continue  to  receive  such 
retirement  pajr.  without  any  reduction,  if  the  disability  fox 
whlcfa  he  has  been  retired  with  pa>'  resulted  from  disease  or 
Injury  incurred  in  line  of  duty  during  the  World  War,  pro- 
vided such  person  entered  active  service  between  April  6, 
1917.  and  November  11,  1918.  and  that  the  disease  or  injury 
or  aggravation  of  the  disease  or  Injury  directly  resulted  from 
the  actual  performance  of  military  or  naval  duty,  and  that 
the  causative  factor  therefor  is  shown  to  have  arisen  out  of 
the  performance  of  duty  during  such  service. 

Mr.  WKXDEBLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revile  and  extend  my  remarks  and  to  insert  certain  rec- 
ords ilMWtng  the  amount  of  Amencan  money  Invested  in 
loreign  stocks. 

The  SPEAK'""  '-  there  obj*"-'  -  '^  'he  request  of  the 
gentleman  f:         n'.    ...gan  (Mr.    a  <.:.  ^  mv.-4  i? 

There  was  no  objection. 

ITT"**  raotf  TVS  PKssxomnr 

Sundry  mseseies  In  wrtttng  from  the  Prmldeat  of  the 
United  States  wwe  communicated  to  the  Ilo«lM  by  Mr. 
Latta,  one  of  his  aecretarleo.  who  also  Informed  the  Houm 

Vt  i      M     '.'HI     •"•-  ^--      •    ■•     approved   i"i\   'i-.ir.r-i    n 


HJl.  5081.  An  act  to  Improve  the  naTltlMllty  and  to  pro- 
vide for  the  flood  control  of  the  Tennessee  River;  to  pro- 
vide for  lefoceitatluii  and  the  proper  use  of  marginal  lands 
in  the  Tmneeeee  Valley:  to  provide  for  the  agricultural  and 
Industrial  development  of  aid  valley;  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  Government  properties  at  and  near  Muscle 
Shoals  In  the  State  of  Alabama,  and  for  other  purposes. 

mMISSION    TO    AODRBSS    THE    HOUSB 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  imanimous  consent 
to  address  the  House  for  10  inimitai. 

The  8PKAK£R  Is  there  obleetlon  to  the  request  of  the 
gentleman  from  Texas  IMx.  Butrrroit]? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  Committee  on  Rules 
has  today  brought  in  a  special  rule  making  in  order  House 
Joint  Resolution  No.  149.  favorably  reported  from  the  For- 
elcn  Affairs  Committee  on  Apr-l  14.  1933  But  for  thLs  spe- 
cial rule,  this  resolutkm  would  not  be  in  order,  and  the 
Speaker  would  sustain  a  point  of  order  that  I  otherwise 
woaltf  make  against  it.  But  this  special  rule  makes  the 
reeolutlon  impervious  to  all  points  of  order.  Tltte  special 
rtiie  allows  only  1  hour  of  general  debate  on  this  resolution, 
one  half  of  which  Is  to  be  controlled  by  the  chairman,  and 
the  other  half  by  the  ranking  minority  memt)er  of  the  For- 
eign AfTairs  Committee.  Unless  the  other  410  Members  of 
the  House  can  obtam  a  little  of  this  time  from  the  Foreign 
Affairs  Committee,  they  will  not  have  an  opportunity  to  say 
one  word  against  the  proposition,  for  under  the  terms  of 
the  special  rule,  all  of  the  time  for  debate  will  be  controlled 
by  the  chairman  and  ranking  nunority  member  of  the  Com- 
mittee on  Foreign  Affairs. 

Inasmuch  as  this  measure  doubtless  will  be  called  up  for 
tomorrow.  I  am  taking  the  floor  to  warn  my  col- 
of  its  provisions.  I  mentioned  it  on  the  day  it  was 
favorably  reported,  and  I  discussed  it  again  on  May  12. 
1933  <p.  3355*  and  warned  you  to  be  on  the  lookout  when 
It  came  up  for  passage.  Are  you  In  favor  of  spending 
$48,500  every  year  for  all  time  to  come  on  a  so-called  "  In- 
ternational Institute  of  Agriculture  at  Rome.  Italy  "?  That 
Is  what  It  proposes,  for  I  now  quote  the  first  part  of  It  word 
for  word,  as  follows: 

Joint  rMOlutlon  autborUlng  an  annual  appropriation  for  the 
expenses  of  participation  by  the  United  State*  In  tlie  Inter- 
national Institute  of  Ajfrlculture  at  Rome.  Italy 

Jsiciti  ril  by  the  Senate  and  House  of  Representatives  of  the 
Unit0d  States  of  Americm  tn  Canfreu  msaeinbled .  That  the  sum 
of  S4S.500.  or  ao  much  tbarwof  aa  may  be  neceasary,  u  hereby 
auUiorlaed  to  tie  appropriated  annually  for  the  expenses  of  par- 
ttdpaUon  by  the  United  SUtea  In  the  International  In-itltute  of 
Agrteultur*  at  Rome.  Italy,  to  be  expended  under  the  direction  of 
the  8«cretary  of  State — 

And  so  forth.  And  after  authorizing  the  payment  of 
atant  $5,000  toward  the  annual  support  of  this  institute 
Ib  Baase,  Italy,  it  then  provides: 

Not  to  exceed  17.500  for  the  salary  of  a  United  SUtes  member 
of  the  panoancnt  oommlttce  of  th«  IntaraaUonal  Institute  of 
A4{ric\iltur«. 

That  $7,500  happens  to  be  a  raise  of  $2,500  more  in  salary 
than  was  proposed  by  a  similar  resolution  which  the  chair- 
man of  the  Foreign  Affairs  Committee  mtroduced  in  the  lai,t 
Congress,  and  I  refer  to  House  Joint  Re.solution  No  586, 
Introduced  in  the  House  by  Chairman  McRiynglds  on  Feb- 
ruary 2,  1933,  and  favorably  reported  on  February  18,  1933, 
in  which  this  particular  clause  reads  as  follows; 

Not  to  exceed  SS.OOO  for  the  salary  of  a  United  Statas  member  of 
the  pannanent  committee  of  th«  latematiooal  InsUtuts  of 
Acrteutture 

Just  what  has  happened  since  Psteuary  16.  1933.  to  c.  . 
the  Committee  on  Pogvlfn  Affairs  to  want  to  raise  this  salary 
from  $5,000  to  $7,509?    Are  we  ralsUif  salarlse  Just  now? 
Thnx.  when  did  we  begin  to  raise  them?    We  have  lowered 
and  not  raised  salaries,    Ws  hare  cut  all  salar  .  .»   oent. 

Then  why  should  we  havs  an  American  tn  ,     v.>:      .    the 
/iar  ae  a  OMBtoer  oX  tikis  inetiiute  in  Rome.  I'  i        a:  i  why 
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should  he  live  In  Rome    Tt.Tly    rho   year   round      The   next 
provision  of  this  resolution  proviUis; 

Not  to  exceed  $5,500  for  rent  of   living  quR.".<rs  ;.;d::.K   i.rat, 

fuel,  and  light 

Are  you  in  favor  of  furnishing,'  a  h(  n^.f  \r.  Ror.iv.  Italy  for 
this  member  of  this  Agricultm.i.  Iri  'iUitf  ii.  Rome  Italy. 
at  an  annual  cost  of  $5,500'^    I  am  not. 

Then  the  next  item  of  expense  in  th:s  rr-solu'lon  i>  tc  pay 
the  following; 

Compensation  of  subordinate  employees  without  nri^rrt  to  the 
Classification  Act  of  1923.  as  amended 

Thus,  there  is  no  limitation  iii  'h-^  rrir-a.-^-irr  as  to  tlu'  t.-iin- 
ber  of  sut)ordinate  employees  ta  ot  <  ::.;.i.  y^d  imd  :u  ..nu- 
tation as  to  the  salaries  to  be  paid  them,  b  .*  C :ir.L;rf  s.-  ;s  to 
leave  all  that  to  somebody  else.  Wh~  ;-  t  tin  h.  c.. ploy- 
ing? Who  is  to  fix  their  salaries '  Af  you  i  olUa?;iit>  hi  :o 
not  interested  in  knowing  beforeh..:  ci  t!i'^->  i)fH'.!uiit  mc  Ls? 
I  am  intere.^ted  in  knowing  the::  l><  fon  luuio  ar.d  1  am 
going  to  know  them  before  such  i:.-  a-art     a:e  pa.s.sed 

I  am  afraid  tliat  the  State  D  pa:  nunt  is  irtttUi;  .i.' 
the  bad  habit  of  adopting  the  meiluo  u  ed  L\  tiie  W^a 
Department  and  the  Navy  Department  v.l.en  fram.iif;  the.r 
bills,  in  using  technical  language  in  its  bills  Ikt  v.ise  .-j  that 
there  will  be  little  chance  of  discovery  a-  to  :'>  intt  nt  and 
purpose.  There  are  five  innocent -lojk;:.i:  little  \\\:d>  in 
this  resolution  under  which  the  pre  ■..r  pait  if  this  $48  500 
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will  be  spent  each  year,  and  tl 
by  semicolons,  to  wit: 

Actual  and  neceasary  traveling  expt  :.>(■<; 

These  words  are  the  ones  that  wll  ptmrt  the  lui.kots. 
You  will  remember  that  there  is  au  •  xp*  :.■  ■  rp;  i*a  of  about 
$5,000.  and  an  annual  salary  of  $7  "^00  a:,  i  $5  .500  frr  reut 
heat,  fuel,  and  light  of  his  liv.uo  ipaartt  r^.  aud  ,^ome  c<:.n\' 
pensation  for  subordinate  employees  The  balance  of  tlu.s 
annual  $48,500  is  to  be  spent  under  the  h'-adu.t^  ar*  ud 
and  neces.sary  traveling  exE>enses  ',  ;i!:d  I  waut  to  ku>>\v 
who  is  to  do  this  traveling,  I  want  to  ku^w  v.lio  u^  t.j  go 
on  these  junkets. 

I  represent  a  farming  and  stock-:  ai.^u:!  di-'riot      I  :ur.  ir. 
close  touch  with  the  farmers.    I  knov.   Aduit  tl.ey  are  thu  k 
Ing  about.     I  know  how  they  feel      I  kno-.v  what  they  uaut. 
and  I  know  what  they  do  not  wau'      A'..d  I  know  tluit   the 
farmers  do  not  want  us  to  spend  ;48    00  lo  imrtio  pate  in 
any  so-called  "Institute  of  Agriculiurr      ui  p;on-.!\  l:.il\       I 
know  that  they  do  not  want  us  to  pay  $5  000  p»  r  v.-ar  to  Italy 
on  the  expenses  of  this  institute.     I  knov.   :;.at  ti.e  •a:::.»rs 
do  not  want   us  to  pay  a  man  $7,500   pt  :    '  <  at    .salaiy   ,.r;d 
allow  him  $5,500  for  dwelling,  heat,  fu'  1    a::d  i:?:i.t>  :n  }i  im, 
Italy,  just  to  be  a  memt>er  of  that  Ital,  tii  .ustuite      I  k:  nv 
that  the  farmers  do  not  want  us  t     -]»  ud  iiu;,,  v  to  empilov 
any  sulxjrdinate  employees  for  them  n.  i; -n.e   it  i!y      I  k:.<u 
that  the  farmers  do  not  want  us  to  sp:  :id  ;h    bala:ue  o:    !u 
$48,500  for  annual  traveling  expenses  ovc:  'o  h.  :r.e    Italv 

It  may  be  of  interest  to  you  to  know  vv>^o  N;a:ted  th:s 
Agricultural  Institute  in  Rome,  Italy.  Th>  r»  \va.  a  n.au 
named  David  Lubin.  of  California  f:  ):u  whti.ce  comes  <  lu 
distinguished  colleague 

Mrs.  KAHN.  May  I  say  that  I  .i;n  :.ot  tla-  o-tily  uihabitaru 
of  Calif orma  present? 

Mr.  BLANTON.  But  I  knew  mv  fro-tid  woild  know  'some- 
thing about  it.  In  1905  this  man  I  :b  u  :ot  tlie  K.ng  of  Italy 
to  such  a  conference,  and  the  Unit-  d  .states  wa.-  represent'  d 
in  it  by  Henry  White,  our  -I  eu  .Xiuoassador  to  Italy  In- 
stead of  having  our  Amba^.  au  r  .iheady  th.ere.  and  already 
drawing  a  salary  to  represent  t.-  and  already  bemtt  fur- 
nished with  a  dweUing.  heat,  fuel  and  lights  to  .'^it  m  such 
conference  as  our  representati'.  e  wheiifver  ;t  wa.s  held.  v.'> 
entered  into  a  new  arrangrmei.t  .,:  ha.  .r.t-t  another  and  dif- 
ferent representation  at  an  a  ui-  d  fst  .^nd  ever  .since  1905 
except  an  interim  dunnk'  a;.d  :  uowuik  the  war,  and  until 
1928,  when  we  cut  Ioo.m  t:  :;i  tbem  v.o  ha\e  been  partici- 
pating" in  thi.s  so-railed  '  In-titutr  of  AHnculture  at 
Rome,  Italy,  each  vr-i-  ■■,*  nn  'xppii'.e  thai  hiu*  varied  be- 
tween $29,677   to  $06     iC    pi!    .iuuuiii.      KilKC   1^28   we   liu\e 


this  tnsti- 
the  affairs 
Alii  pav  us 
l;-.:8       .^ud 


participate  a' 
t  Ute    alio   v(,  ■■   lUiVi-  ,  r.,-rC.   '  ,     p.tr'  k 
of   tin    I'l  .  ,i;..,or.<  u       .•Aud    I    -.'-.t:.'    t.     -  .■>      li.o    :' 
to  slay  out  of  it.     V.'    t.o.  e  been  out  of  it  smt - 
wp  oi!'?ht  not  to  go  bi  k  .uto  it.  especially  when  />   vs  ;;  i  ,-,i 

.    5  4,1500  annually 

T  i:.\ve  you  an  idea  of  just  how  each  delegate  we  .send  to 
Europe  spends  public  money  Ihat  we  take  f'-rv.  'h'^  peopio 
back  home  in  taxes.  I  remember  that  on  M...  8  1 
was  held  in  Rome.  Italv  what  tht  Itahau  .ouh  *ri 
"an  International  Coi.t'nuce  ori  Literaiv  :,i.c 
Property."    Of  course,  wi    b  id  to  attend  it      Tlu  re 

'lot'body  who  wants  to  attend  A-  a  r!:;*evl  .-^ate 
tiiere  was  a  Mr.  Thorvald  Solbers^  alrend-.  -i-iploveo.  cri  a 
salary,  and  he  i.s  an  able,  capable  tiui:-  and  I  ua-.e  h  ;!i  re- 
spect and  regard  for  him,  and  the  following  is  a  correct  st,i'<'- 
ment  of  the  expenses  of  his  lAp  to  Rome,  which  I  eot  luioct 
from  the  State  Department,  to  witt 

steamship    fare.    New    York    to    Cherbourg,    and      a ...v.iv 

fare.  Cherbourg  to  Paris  and  return !-^o4   oo 

Railroad  fare.  Washington  to  New  York H    14 

Pullman  fare.  Washington  o    n%  a    v  nk     l   an 

Miscellaneous  traveling  ex;  •    .s.  ~  ..:.  ;  ,-vt  diem  allowances 

in    Eiirope -- - 633.39 
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And    that    $1,277.41    for    Mr     Tlioiva 
abroad  was  paid  out  of  the  i'   tji.o    I,' •;, 
wrung  from  the  pockets  of  tax;  aye:^    ■ 
overburdened. 

Oh.  It  is  easy  to  theorize  on  p^per  and  t  i  d' i 
certain  imaginary  benefits  will  acara-  f.o.o.  :ho  lu^'.tu'e 
and  that,  but  I  challenge  any  official  of  thi.s  Cl-o-.t  r::-:;  :.t 
to  show  where  the  farmer'^  of  the  United  Stat-  --  ha.^  -  \.  r 
received  any  practical  !)<  m  fit  .-iiatcNer  fio:;.  'lus  :r. -I'ute 
at  Rome.  Italy.  Not  man>-  farmers  even  know  th..'  tt  h.as 
ever  existed.  My  good  colleague  from  Oklah.n.a  Win. 
Rogers,  tells  me  that  he  has  taught  school  fo:  tl.r  art  15 
years  and  he  never  before  heard  of  this  Agricultural  Insti- 
tute at  Rome.  Italy,  It  is  a  jun.kct  proposition,  pure  and 
simple. 

Mr.  FORD.  But  the  gentleman  is  talking  about  a  juitiket. 
There  is  no  junket  in  that  resolution. 

Mr.  BLANTON.     Now,  why  is  there  not? 

Mr.  FORD.     That  is  for  a  permanent  delegate. 

Mr.  BLANTON.  Now  let  us  see  about  that  Why  d)  we 
have  to  have  a  man  live  in  Rome,  Italy,  at  a  .  .il.  ;>  ,:  $,  .jOO. 
with  an  allowance  of  $5,500  more  for  his  home,  all  the  time, 
by  the  year,  to  attend  an  institute?  They  prnpn<ed  hu-t 
February  to  pay  him  only  $5,000  a  year  to  live  .;.  i:>  ..a 

Mr.  HOEPPEL.     Will  the  gentleman  ;. .  Id' 

Mr.  BLANTON.  In  just  a  moment.  -N  w  tiiev  ure  i)-n- 
posing  to  increase  that  salary  from  $5,000  t  st  50u  p;*  th,.s 
bill,  to  live  in  Rome,  Italy;  and  they  are  proposing  to  give 
!.  :;.  S5.500  more  a  year  for  exp)en.sfs  there  for  rent  r.nd 
i:-.pKnses.  Then,  what  is  to  become  cf  '  l^>  oaa.noe  <!  -no 
$48,500  each  year?  He  will  not  uo  the  fartnc^  o;  :] 
Slates  one  dollar  of  sooc  Tin  :e  ;-  i:ot  a  farmer  ; 
district  in  Texas  who  woitt-  'fu-  .n  t.tu-  hfld  i 
I  will  say  to  my  friend  Will  I-:ogfls.  of  Okiabionia 


not    one    farmer    in    the    whole    .^tate 
wants  it 

Mr    C';.\."^cy  K      Will  the  pentlentian  yn 
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I-oreio:.   .^t'aits  Cornruttee  i^ 
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.Some   fellow-   want    to   toke 
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The  Presidetji   knf>ws  r.o'biuif 
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trips  •':  F'umpe  Th''v  ee'  '\ 
irrotuiat lori    to    'he    Pre^.cjpiit. 

oboii'  the  matter  H'  mf-ely 
,  of  his  deiiartment      'Tho  de- 


par'meot    fnrvvard.s   'b.e   r»  conu'iiendat  lo;-.   to   a   fonimitter   of 
C'oni'f'-s    'i.yj'']\rr  w.th,  a  drsift  <4  thf  bill  thev  want   pas.sed 
Miinv    t,[;ie.    crnimutters    apprnve    them    withniit    rp.jef.tion    or 
•.<'n('U'    tliouFh!     and  Com-res'-.  pa-v.et;  ihrm    and   the  money 
y,   ..  jx-id     aod    'he    J  iiik'ls    taken       'niut    in    -Ahy    ve    find    nn 
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employre*   of    thia    Ooveminent    trohcting   all    OTor 

,  , and  we  have  to  tax  tbe  people  to  pay  for 

Ik  I  nui—fctr  that  in  another  Coovreea.  I  waa  a  conferee 
on  a  bill,  and  I  objected  to  an  item  of  $10,000  that  had  been 
pui  into  It.  and  11  Wtm  fifirtart  "  Oh.  we  cannot  take  that 

out.  as  It  u  the  ww***"**^  trip  of  our  good  fnend  •" 

We  muat  atop  ttoaae  summer  trips,  even  if  they  are  to  be 

bar  food  fnends  of  ours. 

Rome  Italy.  i»  smiply  bedecked  conaUntly  with 
thiamational  confatmoaa.  If  we  attexKled  all  of  them  that 
Mjn  iMlfd  ttere.  we  would  be  Komf  tack  and  forth  all  of  the 
ttea.  at  fiaat  expense  to  the  people.  The  foUowms  is  a 
^>fffm»Mf«t<^tt*w%  that  came  here  to  the  House  from  the  State 
Oep«rtment  last  January  Invlllag  us  to  come  to  Rome.  Italy. 
on  an  "  International  ParlkuiMiitary  Conference  on  Com- 


Washington.  January  4.  1933 

Jon'*  N 
SpraA.«r  o;  'mM*  o/  Mepreaentattvt*. 

m:  Ther«  u  uiin»mitr#^  herewith  for  your  Informatton  and 
ttion  a  copy  of  •  despatch  from  Um  AnMrtcan  Smbaaay  al 
and  tu  enclo«ur«.  •  lectar  ftooi  iha  wrstary  fMMnd  ci  Xtm 
latarnaUoBAl  PaxUaxncotary  Co«kf«r«M*  on  CriiMMrii.  wrtandlng 
to  tba  Coocrvaa  ot  th«  Ualied  States  an  tnvltatloD  to  b«  repr«- 
ffrn**^  at  tb«  alghtacDth  plenary  aaaetnbly  of  the  abOTe-mentloned 
orsMilaatlon.  which  la  to  taJte  place  m  the  capltol  at  itaoM.  ba- 
flnntng  April  \9.  19SS 

The  Drpartmant  wUl  be  pleaaed  to  r«celT«  an  indtcatioa  <tf  tb« 
▼t«««  at  ti>e  Hottae  of  itepreaentat) vea  with  regard  to  tbta  tDTtta- 
tloa  la  onlar  that  an  appropriate  rvply  may  b«  made  to  the  icc- 
rvtary  fefMral  at  the  conference 

Par  youx  Information,  it  may  be  atatad  with  regard  to  the  Mvan- 
taanth  Maambly  ot  thla  eoalareace  which  waa  held  at  Prm^a  in 
Itai  ti^at.  tha  Sanata  and  Baoaa  of  Repreaentatlvea  having  ad- 
Jaiirned  without  having  taken  action  to  appoint  reprenentatlvea. 
MMa  DapartoMnt  waa  raqtiaated  by  offlcer*  of  the  two  Houaea  to 
^MsfMa  ubawiara  on  bahaif  of  the  Oovanunant  of  the  Itellad 
Malaa  frocn  tha  yptetga  Serrice  As  a  roault  tha  American  aoaaMl 
general  and  tha  eosaMTelal  attacba  at  Prague  were  so  delafalad. 
Ttua  matter  la  alK>  being  referred  to  the  Vice  President 
Very  truly  youra. 

H    L   SriMaoN 


We  ought  to  stop  this  eternal  gpiidliig  of  public  money 
on  wasteful.  extraTagant.  and  useless  matters.  This  Insti- 
tute of  Acrlculture  in  Rome.  Italy,  may  be  important  to 
nahans  tn  Hone,  but  It  Is  of  abst^tely  no  interest  to  the 
farmers  of  America.  I  want  to  ask  you  colleagues  present, 
have  you  rmtn  at  home  in  your  district  who  want 

jrou  to  $p« ...:  Sic.  „„o  eacii  year  having  somebody  attend  this 
Utute  In  Rome.  Italy?  If  you  have  such  farmers.  I  ferl 
tlMit  they  do  r)ot  know  bow  to  milk  cows,  as  does  my 
^tffw*  frUn.i  from  Mliinesota.  Senator  KIachvs  Jomtsom 

V!  '         >  of  Minnesota.     I  stand  with  the  gentleman 

on  tiysi  I  »m  with  him. 

Mr.  BLANTON  We  ought  to  stop  It  I  have  been  fight- 
ing acalBSt  these  expensive  junkets  ever  since  I  first  came  to 
Congress. 

You  win  note  that  these  delevatea  on  trips  abroad,  like 
Mr  Thorv»ld  Solberg,  use  $1.27741.  so  they  can  spend 
over  $600  for  a  trip  on  a  bifr.  flne  Manhattan  to 
and  Paris,  and  another  1300  to  spend  running 
over  K^irnpe  with  the  trip  t>ack  on  a  sea  palace  Uke 
the   Wast 

\f-    '.v^       -  vi  V  \      .\,ir   Speaker,  will  the  gentleman  yield? 
\'      H.  \-.  :     ".      I  yield. 

Mr.  WKXDSMAN  It  is  just  bke  sending  them  on  a  social 
trip  at  Oovemment  expense. 

Mr   BLANTON.    That  is  it.     I  wish  the  gentlemao  could 
see  what  happens  on  some  of  these  social  trips. 
Mr    HART      Are  these  delegates  farmers? 
BI ANTON.     No;  they  are  not  farmers. 
HART     Let   me  call   the   gentleman  s   attention   to 
>   oened  m  MlchlgMi  in  the  matter  of  $350,000  spent 
'    rt  'o  introduce  Uid  develop  the  Katahdin  potato. 
■  ^  '      I    been  spent  m  the  undertaking,  with  the 
.  oad  of  tiMss  potatoes  wma  ■***rr*''  Into  tbs 
.    .VLi,:„i;an  for  tbe  imipuse  of  betn«  et^en  to  the 
ot  the  country,  but  all  that  happene.    a  i      nat  a  few 
giv«n  t<j  cl  .t«v  '    f..  .      ^:,      A  ili  culU'.^Le  Oiese  pota- 
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toes,  so  tbat  next  year  they  can  charge  the  other  farmer^  s.s 
and  $10  a  bushel  for  them  for  seed. 

Mr  BLANTON.  Yes;  I  showed  Just  how  much  our  E>e- 
partment  of  Agriculture  spent  In  sending  its  scientists  all 
over  old  Mexico  and  South  America  hunting  wild  potatoes. 
Mr.  Speaker.  I  cannot  yield  further. 

I  Here  the  gavel  fell.) 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  I  have  been  trying  for  years  to  stop  this 
waste  and  extravagance.  Th'e  President  did  not  send  this  up 
here  as  an  emergeiK7  measure.  Our  good  friend.  CordeU 
Hull,  did  not  ask  us  to  pass  this  kind  of  a  mea  .ure  when  he 
was  a  Member  of  the  House  or  Senate. 

Mr.  McREYNOUDS.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  BLANTON     I  yield. 

Mr.  McREYNOLDS  The  gentleman  is  Inaccurate  in  his 
statement  regarding  this  matter. 

Mr   BLANTON      Now.  I  want  to  be  fair  to  my  friend. 

Mr    McREYNOLDS.     Well,  the  gentleman  is  not  fair 

Mr  BLANTON  I  want  to  say  this:  You  cannot  always 
rely  on  committees  that  bring  In  a  resolution  to  give  you  all 
the  facts.  Why.  you  could  not  rely  on  the  Rules  Committee. 
and  you  could  not  rely  on  the  gentleman  from  New  York 
(Mr  SiRovTCHl  when  they  tried  to  get  you  to  spend  $250  000 
the  other  day  on  a  Junketing  reaohitlon. 

BeCMlse  mrtbors  of  such  resolutions  are  my  friends  is 
not  going  to  deter  me  from  doing  my  duty  here  tn  trying 
to  save  the  money  of  the  pcopie. 

Mr.  BLACK.  Does  not  the  gentleman  remember  the  time 
recently  when  the  Judiciary  Cofnmlttee  came  In  with  a 
bill  which  the  House  was  assured  was  endorsed  by  tx>th 
the  Department  of  Justice  and  the  Department  of  State. 
when  in  fact  both  Secretaries  repudiated  it? 

Mr  BLANTON  The  Rules  Committee  did  turn  down  a 
request  for  a  r\xle.  the  other  resolution  from  the  Com- 
mittee on  the  Judiciary,  whkh  sought  to  allow  It  to  hold 
hearings  anywhere  In  the  United  States,  after  the  Speaker 
sustained  my  point  of  (Vder  against  It.  and  I  made  that 
point  of  order  when  as  good  a  friend  as  my  friend  from 
Texas  IMr.  Suxrvxas)  Is  chairman  of  that  committee  Yet 
this  dki  not  stop  me  from  doing  my  duty  and  atof^tam  that 
resoliittan.  that  would  have  permitted  the  25  mtmbers  of 
tbe  Judiciary  Committee  to  sit  anywhere  in  the  United 
States  any  time  they  wanted  to  and  employ  hlgb-prlced 
lawyers  and  experts  at  the  expense  of  the  people.  This 
ought  to  be  stopped:  I  do  not  care  If  CordeU  Hull  has 
approved  it  since  he  has  become  Secrttary  of  State. 

Mr    McREYNOLDS.     Will  the  gmUeman  yield** 

Mr.  BLANTON.  I  am  sure  the  gentleman  this  time  will 
couch  his  question  in  friendly  terms,  and  I  yield. 

Mr  McRBYNOLDS  Did  I  understand  the  gentleman  to 
say  that  the  Chairman  of  the  Rules  rmnmlttiii  had  refused 
a  rule  on  this  resolution'' 

Mr.  BLANTON.  Oh.  no.  I  salr!  -r  h.^d  brought  in  a  rule 
for  It     I  said  that  the  Rules  Coi:  had  refused  to  vote 

out  a  special  rule  for  the  investigation  by  the  Judiciary 
Committee:  and  that  is  so.  is  it  not?  They  have  not  brought 
in  any  rule  on  that,  although  we  were  served  notice  the 
other  day  by  one  member  that  they  were  going  to  bring  it 
in  unmediately  They  had  a  mecttag,  and  I  am  informed 
by  members  of  the  commlttae  that  the  members  of  the  com- 
mittee opposed  it  and  they  could  not  pass  It. 

Mr.  BLACK      I  referred  to  the  press-censorship  bill 

Mr.  BLANTON  I  know  that.  I  am  talking  about  the 
resolution  now  for  which  they  have  been  trying  to  get  a  rule 
that  would  permit  the  2t  mmbers  of  the  Committee  on  the 
Judiciary,  or  any  subecmmittee.  to  sit  anywhere  in  the 
Umted  States  they  want  to  from  now  until  January  1  and 
employ  experts,  and  so  on.    I  stopped  that  bill  with  a  point 
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;ktt ;ni^  in  all  !nlb 


of  order.    We  ought  to  stop  this  eterr.al 
[Applause.] 

I  hold  in  my  hand  a  copy  of  Senate  Docu.nie:;:  N 
Seventy-second  Congress,  first  session.  embracinR  a 
from  President  Hoover,  transmittlr^  ■  v  'hf  C.v..ere 
recommendation  of  the  Secretary  of  Si. it'-  M:  .-: 
proposing  identically  this  same  bill,  except  -h  ii  ir.t 
of  the  resident  delegate  was  or.l'    $s  ono    *     w.- 

To  th.e  Congress  o/  the  United  Sfar    - 

I  commend  to  the  favorable  consideration  ot  :i  <    c    ■;- 
Incloeed  report  from  the  Secretary  of  State,  to  ti.c   'nvi  t:  .i 
tlon    may    be    enacted    authorizing    an    annual     i;  ;  r    yr.at 
S48  500   for  the  expenses  of  participation   by  th.    i;  :i    <   st 
the  International   Institute  of  Agriculture  at   h 


Hrp.i-h7    H 


..    130. 

letter 


sc  the 
fgisla- 
lon    of 

it.'s  In 

'■>  FR 


Th«  WHrtK  Housi.  June  29,  1932. 

No  such  message  as  the  abovr  \ 
President  Franklin  D.  Roosevelt 
And  in  parallel  columns  I  will  uow 
bill  prepared  and  sent  by  Mr.  Ht : 


'.t' 


u<  from 
session. 

Jie 


I. 


.-^t  iir.sur. .  .se-.Ti. 


of  State  under  Mr.  Hoover,  on  June  29.   iXi. 
right    the   present   bill   that  is  to   hr   ^.ikii.    up 
special  rule,  and  you  will  see  that  tli'  v  u:v  <.  xa«.  *) 
except  the  latter  proposes  to  raise  tl.'      w.ir;-   fr 
$7,300.     And  following,  in  parallel  coium.'.v  I  v> . 
purposes  of  the  institute,  as  stated  ;n  sa:  ;  .^.>i; ait 
sent  by  Mr.  Stimson  in  1932.  an.:  i;if  i.p  >  t 
tute.  as  stated  by  the  present  i-,)  :'      •'     fi-    C. 
Foreign  Affairs,   and   you  will   ."^t .    ih.ii    o  ^h    a: 
Hence,  you  will  see  that  these  purposes  art   v.\<. 
hoF>es   and   aspirations,   and   there   is   rv  fh  :.-' 
show  that  any  of  such  proposes  have  bt  <  r    a.  r 

STiifSON's  BILL  :  ;  r-  ;  :. 

Joint  reeolutlon  autiiorlzlng  an 
annual  appropriation  fur  the 
expenses  of  participation  by 
the  United  States  In  tiie  In- 
ternational Institute  of  Agri- 
culture at  Rome,  Italy 

Iteaolied,  etc  .  That  the  sum 
of  S48.500,  or  so  much  thereof 
as  may  be  necessary,  la  hereby 
authorlEed  to  be  appropriated 
Lnnually.  for  the  expenses  of 
participation  by  the  United 
States  m  the  International  In- 
stitute of  Agriculture  al  Rome, 
Italy,  to  be  expended  under  the 
direction  of  the  Secretary  of 
State  in  the  following  tnnnner: 

( 1 »  Not  to  exceed  the  equiva- 
lent In  United  States  currency 
of  192  000  gold  francs  for  tlie 
payment  of  the  annual  quota  of 
the  United  States  for  the  sup- 
port of  the  Institute.  Including 


ar. 


a,  _> 

i  .'.n  the 
::d>  :  the 
h'^  --a me. 
S.>  viOO  to 
^h'  vv  the 
(  uinent. 

if  me  insti- 
::in;:l!tP   on 

:(    w:<::.csi\. 

(>  il^rni.  tical 

\vha:r\cr    to 


Joint  resolution  authorizing  an 
annual  appropriation  for  tlae 
expenses    of    participation    by 

the  In- 
of  Agrl- 


the  United  P'-tes 
ternatlona!  l--*  f 
culture  at  Run;? 

Resolved,   etc     TV 

O'.      $;  ,   "     -i       i<:      ^n     111 
a.s    .: .  1  .     tjf     !  "(  fssar 
authorized    to    hr 
annually,    for    Vie 
participation      tv      i: 
States   In    ti.e   Ir.'.c::.; 
Etltute   u.'    At;r..iiUu;t 
Italy,  to  !jt    r\pc:.nv.\ 
direction       r     tia-     .'^.■ 


.V 


T 


the  shares  of  the  Territory  of 
Hawaii,  and  of  the  dependencies 
of  the  Philippine  islands.  Puerto 
Rico,  and  the  Virgin  Islands. 

(2)  Not  to  exceed  »5.000  for 
the  salary  of  a  United  States 
member  of  the  permanent  com- 
mittee of  the  International  In- 
stitute  of   Agriculture. 

(3)  Not  to  exceed  $5,500  for 
rent  of  living  quarters,  includ- 
ing heat.  fuel,  and  light,  as 
authorized  by  the  act  approved 
Jun?  2«.  1930  (4«  Stat,  p  818); 
compensation  of  subordinate 
employees  without  regard  to 
the  Classincatlon  Act  of  1923.  as 
amended;  actual  and  necessary 
travehng  expenses;  and  other 
contingent  ex(>enses  incident  to 
the  maintenance  of  an  office  at 
Rome.  Italy,  for  a  United  Slates 
merp.t>er  of  the  permanent  com- 
mittee of  the  International  In- 
stitute of  Agriculture. 

193  2    STATIMIKT   OF   PtrKI>OSES 

The  purpoees  of  the  institute 
as  stated  in  tbe  convention  are 


'.    t  he   sum 

a:  r.    T.';preof 

'■     ;^    ! crcby 

:■-      ';ated 

v\:».  :  -"s     of 

[::'■      United 

.11  aonal    in- 

'   .it  Rome. 

;r,d?r  the 

V  :  •H.-'.ry    of 

>j   manner: 

:jc  equlva- 

t   s    currency 

.:v=    for    the 

!uai  quota  of 

for   the  sup- 

.-'.•.a'.^     .ucludlng 

!h(^    Tr-ritory    of 

^  \  )\r    If.-'  :.a"  rii'.i'S 

:.('  I.-1.H r.w>    i  a!  .  \o 

\-.:-^.::  I-...:. a. 

'0    for 


IB32  ST^rf-.'.  N'T  or  prr.-  T -■ 
nomlc  iiiionuaUon  coiutiuunj 
farming,  both  vegetable  and 
animal  products,  the  commerce 
In  agricultural  products,  and 
the  prices  prevailing  in  the  vari- 
ous marlcets. 

(b)  Communicate  to  parties 
Interested,  also  as  promptly  as 
possible,  all  the  Information 
just  referred  to. 

(c)  Indicate  the  wages  paid 
for  farm   work. 

(d)  Make  known  the  new  dis- 
eases of  vegetables  which  may 
appear  in  any  part  of  the  world, 
showing  the  territories  Infected. 
the  progress  of  the  disease,  and. 
If  possible,  the  remedies  which 
are  effective  In  combitlng  them. 

(e)  Study  questions  concern- 
ing agricultural  cooperation,  In- 
•surance,  and  credit  in  all  their 
.aspects;  collect  and  publish  In- 
formation which  might  l>e  use- 
ful in  the  various  countries  In 
the  organization  of  works  con- 
nected with  agricultural  coop- 
eration. Insurance,  and  credit. 

(f )  Submit  to  the  approval  of 
the  governments,  If  there  is  oc- 
casion for  it,  measures  for  the 
protection  of  the  common  inter- 
ests of  farmers  and  for  the  im- 
provement of  their  condition, 
after  having  utilized  all  the 
necessary  sources  of  Informa- 
tion, such  as  the  wishes  ex- 
pressed by  international  or 
other  agricultural  congresses  or 
congresses  of  sciences  applied  to 
agriculture,  afrrlcultural  socie- 
ties, academies,  learned  bodies, 
etc. 


r-RESEKT    STATEMENT    Or    r  '   !  ■  .1 

nomlc  Information  contvrmng 
farming,  both  vegetable  ana 
animal  products,  the  cummerce 
In  agricultural  products,  and 
the  prices  prevailing  in  the  vari- 
ous markets. 

( b )  Communicate  to  parties 
Interested,  also  as  promptly  as 
possible,  all  the  information 
Just  referred  to. 

(c)  Indicate  the  wages  paid 
for  farm  work. 

(d)  Make  known  the  new  dis- 
eases of  vegetables  which  may 
appear  in  any  part  of  the  world, 
showing  the  territories  li'.fcctcd, 
the  progress  of  the  dt'^ease,  and. 
if  possible,  the  remedies  which 
are  effective  in  combating  ihem. 

(e)  Study  questions  concern- 
ing agricultural  cooperation.  In- 
surance, and  credit  In  all  their 
aspects:  collect  and  publish  in- 
formation which  might  be  u^^e- 
ful  In  the  various  countries  In 
the  organization  of  works  con- 
nected with  agricultural  coop- 
eration. Insurance,  and  credit 

(f)  Submit  to  the  approval  of 
the  governments,  if  there  Is  oc- 
casion for  It.  measures  for  the 
protection  of  the  common  inter- 
ests of  farmers  and  fnr  th?  Im- 
provement of  •  ;•  .  andttlon. 
after  having  i;;.;;/tc;  all  tho 
necessary  sources  of  Informa- 
tion, such  as  the  wishes  ex- 
pressed by  International  or 
other  agrlculturri'  r-r.L— r^'^cc  '  r 
congresses  of  scu  '  '  c^  '-.ap.  '>ii  •> 
agriculture,  agra-a-ara  -■■■■.<•- 
ties,  academies.  !,■,■:  ..  a<-. 
etc. 


■■•  a! 
\:.p  a 


:-eci 


(a)  Collect,  study,  and  pub- 
lish as  promptly  as  possible 
statistical,     technical,     or     eco- 


State   tn 
( 1  ,    N 
lent    .a 

of    1'':'  '  -1  '    -•■ 
pavna  at   ■  '  \: 
ta.     aa.K'd    > 
port    of    t;.:     .) 
the    share--    ■■  '. 

:  :...•  pa. .pa 
Uico.  .a.  .  lae 

(2  >     -N  a     :  >     r'\rr»a1 
the    salary    of    a    l';;'. 
member  of  tl.*    TM>r:rw.; 
mlttee  of   the  Ii.iea..; 
rtltute   of   Acrlcalta-,- 

(3)    Not    to    ex^  .-ed 
rent  of   livii..:   laa.ir-.e: 
Ing    heat      tar;      aa.a. 
n'!'hor;/vc    V)v    V.'.c   a*.*. 
J  :■  "  2"     1930    (4C   S-a 
c<  at ara's:i*:o'-i       if       t-t 
e:-  ;  '.■  \  ee.-      wa'  aout 
t;  .■  (a.'^-.:a  :,:.  tt  .xn 

an.fa.di  c.  :■..  '  aa!  and 
ta.i-.  laa.it  i\pc\:so^  < 
C'  t.tajLtt  I.'  t  \pea>e-;  a 
tlie  ma.uteiiaucr  f  a 
Rome  Italy,  for  a  I'a; 
men^b' '  '  f  ' ''  ''  ;^''  at.a 
mlttee  f  f  '  ap  Ir.te-tta 
stltute  of  .i.a'au.tart 

TV.T^.T.'ST     ST'.Tt.VKNT     tiF     TCF.i'OSES 

I!.'  j-a-poscs  <A  ta?  institute 
as  ^aited  .a  tiu'  caiat  lat:'  a  .^re 
t< 

{ai  (''.at-. a  stttdy  ana  laa-- 
llFh  a-  j!ri.a-.pt:y  as  ]uM-,'.vy.v 
.--t  .1 1 .?  t  .c,i.       ic  ■,  iiaicii,      or      Ci-v.,- 


Mr.  BLANTON.  So  it  will  b'-'  ;i^:ly  vr-m  Mt  Speaker. 
that  this  whole  matter  is  one  thai  ha-  *.  -a.'  :  r  ;t.  •  h*>  Da'j.irt  - 
ment  of  Agriculture  and  the  State  D<pa:  :t  a.;.  :c\\  Mi  v 
prepared  and  sent  the  mea    ra-  laro  :•■•:   a-    :      la         :• 


true,   as  the  gentleman  frca:  T'aaas.vc 


,!,.ii  n 


•d    States 
a-at  rom- 


...  a.t,     as 
..;  arnved 
'     ;     PIP 
ibtifd  a.<itr 
r  I  ■  u  a :  d 

;.f'cr  ».^arv 
atri  i.ir.er 
:aa aea.t  to 
a.  .  .T. .  e  at 
tta  .States 
■ait  cora- 
tional   In- 


Cordell  Hull,  since  he  has  berrrta     !  a  .^ta  rcia:  v    '  .^'.aa   !  ,is 
approved  this  matter,  but  I  .at  .  ;:a'    hi    cad    i   i aalu;;   l  a  ,:v. 

Not  one  word  has  come  ♦a  a.-  'i  aa.  ai.Nbodv  tliatvaa-  ia.il 
any  of  the  purposes  for  wnah  'h.-  ■■.>i:!aip  uas  fa::ai  a  h.is 
ever  been  accomplished.  No  one  car;  :i  .1  as  cf  anv  ;  ;:,a-  ai 
benefit  that  farmers  have  ever  F-'i-at  fr  a-a,  tha-  rvMalr 
We  have  not  participated  in  it  ~-.\.c>  1928  .A:..i  wr  ra  ht 
not  to  ever  participate  w.  :i  ,i  a  at  A:a;  wc  ra;^!;:  i  ,  >a.e 
this  S48.500  per  year.  We  ouha'  l  .  d*-ffat  ihs  rfai  aiia  :t 
wh-'n^ver  it  is  called  up  for  pa.'^.aiap 

'!•     ^■    F-;FVN''LDS.     ?v''     Sr-f-'^k'T    I  a-k  uiianimai:-  i  ar;- 
senl  to  :    aa"  -  the  House  Lar  :  ~'  :r.::ahat 

The  Siha.^KER.     Is  there  cbjiclioii  lo  ihe  rfqucsi  ca'  lite 
gentleman  from  Tennessee? 

There  -a'  '  :    'bjection. 

Mr.  M.  REYNOLDS       Mr    Paaiknr    T  a:-  vara  alad    ;nd'    :\. 


.  n- 


,f     .V, 


he  II. tl 


that  I  happ'  a'ai  ' 
notified  tha*  ih"  i-' :.:\v.::.r.  fa-an  Trxa?  -a'as  rttak.a^-  'h.a 
speech.  Y^t:  krt  \>  h"  hta:  hai-i)Pd  a  art-al  riaal  or:  ih?"''  ro::-;- 
mittet-s  Ikal  t;  '  .a.3-aaat  a!td  he  ha'=  ftra  5'-<t  ftl  '-  -  f^"  t 
,,,.,,,,    ..,,..   _     .>-,>■  ••,-r,  ;j;  --;   '  ap   ''hairntan   ;tl   ih<^  <'  i:^:'.v.'.'  '.''O 

NT-  BLANT(:)N  r>:^  :iot  to  r-r:<r\  -it  ihrr^t  I  ant  % 
ftaaa!  ■  1"  rt(>-v  ttt «'■::: b'-r  of  th'"  C'lrrtnti'l'^'e  ^'n  Ff>:a':'"ri  Af- 
fairs I  an^  ^intiav  callina  a'^anitD;]  *-  ihe  flTc-'  ol  aa-.t-ai- 
tion  ':ta'  th'?  committee  lai-  ••  parud  harr  Thr-  p.^mlfrnaii 
know:  iha*  I  would  not  lenratt  on  anv  u.vw.ovx  al  tltal 
splendid  committee. 

Mr    M'"PE>'Y''~^hD?      Vl'hraipvfr  vou  ro  *o  di.'^''-'i^.,'^  a  ir.nt- 

,.,  ,,,,,.     .  .    ;i,\p    ih*"    t'f'! , '  a  ftt  a : .    1  ;to 


he   wail    ;ra.>"-t;- 


ter  of  th...  ii.i.a  a::a  ..ilt;i:i;l  '  .;  a. 
facts,  he  always  leaves  you  and  aa;. 
gate  it. 

The  statenunl  of  the  frrral'a-an  .n  r'^f'-r.atra  to  tha  hal 
not  being  advocated  by  Serrelaiy  of  .S:.-.ie  Hall  or  by  ihe 
P: .    ident  of  the  Unitid  £h.a 


iS  uD.-a; ...It'.y  v.a...Ov 


an 


-^  I" 


itrue. 
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If  you  wtn  only  exsmlne  the  report,  as  yoa  should  have 
you  will  me  Uw  aUtcment  of  Secretary  Hull  and  the 
IP^.  ^f  »v,.  c^i-Hary  of  Airtculture  In  this  report:  and 
I  MB  ai-  he  Preakknt  of  the  Umted  Sutes  him- 

self, by  )De  cominunlcation  thJa  morning,  to  sUte  that 

he    u    r  '    s   bill   and    thinks   that   this    inlormation 

which  3  of  this  country  ought  to  have  could  be 

acquired  cheaper  by  this  means  than  by  any  other  means  we 
could  offer. 

The  gentleman  talks  about  these  Junketing  committees. 
I  am  certAinly  in  sympathy  and  in  harmony  with  him  on 
that.  I  have  voted  against  these  junketing  committees. 
but  why  does  he  bnng  that  Into  this  matter?  This  is  not 
a  Junketing  committee.  The  gentleman  ought  to  be  more 
careful  about  the  statements  he  makes  when  he  comes  be- 
fore the  House. 

What  Is  this  institution?  What  Is  Its  purpose'  It  was 
cxtMXiiat^  In  1005  by  a  man  from  California,  our  own  coun- 
try, who  went  to  Rome  and  secured  the  cooperation  of  the 
Government  there,  and  It  was  made  a  world-wide  matter  of 
cooperation  by  the  various  nations.  It  was  the  greatest  m- 
atitution  of  its  kind  In  the  world  up  to  the  time  the  League 
of  Nations  was  created.  It  Is  the  only  place  in  the  world 
where  you  can  secure  Information  for  the  farmers  of  this 
country  It  gives  you  detailed  reports,  and  these  reports  are 
used  by  the  Agricultural  Department  and  by  the  farmers 
tinoagtaont  the  Nation  It  la  also  bound  up  by  treaty  agree- 
Tliere  Ls  a  treaty  between  various  cations,  and  the 

lUeman  would  have  you  violate  these  trvatiea. 

In  1921  and  1922  tiMy  had  to  pay  more  than  the  orlclnal 
treaty  and  the  appropriations  were  made:  but  in  1998.  ia  the 
gentleman  has  correctly  stated,  there  was  a  disagreement 
who  was  In  charge  and  about  the  reservation  of  which 
fentleman  speaks,  and  then  our  country  withdrew  our 
dttegates :  but  we  had  to  pay,  under  our  treaty  agreements, 
toward  the  keeping  up  of  the  Instttatton 

Mr  BtANTON     That  is  about  piMO  a  year. 

Mr  McREYNOLDS.  It  runs  between  four  and  five  thou- 
sand doUara.  Our  treaty  agreement  provided  for  payment 
in  francs,  and  as  the  franc  had  depreciated  we  did  not  have 
to  pay  more  than  four  or  five  thousand  dollars:  and  the  party 
that  he  speaks  of  who  was  In  cfaarfe.  since  that  tmie  has 
gone  out  of  olBce  at  the  request  of  this  Government  and 
other  governments  and  now  it  u  left  to  the  council,  and  that 
Is  the  reason  that  our  Government  and  other  tf^nvernmenta 
are  willing  to  go  back  Into  this  institute,  and  that  is  the 
rsasoo  they  come  here  aaklnc  you  for  this  authorlsaiion. 

Mr   CARTER  of  California.    Will  the  genUeman  yield? 

Mr.  McREYNOLDS   Yes. 

Mr.  CAliTER  of  California.  With  the  exception  which 
the  gantleman  has  noted,  has  the  GovaruDent  participated 
In  this  conference  since  IMS'* 

Mr  McREYNOLDS.  During  the  war.  I  think  not.  Up  to 
1A28  we  had  a  delegate  there. 

Mr.  CARTER  of  California.  Can  the  gentleman  explain 
for  the  enlightenment  of  the  House  any  benefit  that  has 
accrued  to  the  farmer  by  reason  of  this  conference? 

Mr.  McRKYNOLDS.  We  have  it  in  the  report;  the  gen- 
tleman can  see  it  by  reading  the  report. 

Mr.  BLANTON.    Will  the  gentleman  yield  :> 

Mr.  McRKYNOLDS.    I  yield. 

Mr.  BLANTON.  I  will  guarantee  that  my  friend  cannot 
find  a  farmer  in  Tennessee  or  a  farmer  in  Texas  that  ever 
heard  of  this  institute. 

Mr.  McREYNOLD&  Tlutt  is  like  the  general  sUtementa 
the  gentleman  is  making  on  the  floor.  The  gentleman  is 
continually  making  statements  that  are  not  txirne  out  by  the 
facts.  That  is  the  way  I  feel  about  It.  The  gentleman  from 
Texas  is  always  taking  the  floor  to  make  general  statements. 
anU.  in  this  case,  trying  to  establish  a  connection  with  a 
junketing  committee.  He  connected  other  junketing  trips 
10th  this,  for  vbldtl  there  Is  no  foundation.  What  we  pro- 
pose to  do  is  to  preserve  our  treaty  rights.  We  place  a  man 
there  to  look  after  the  rights  of  this  country  I  think  I 
would  not  have  to  go  far  to  get  a  witness — no  farther  than 


the  Speaker  of  this  House,  who  Is  a  farmer.  I  talked  with 
hiTP  and  he  told  me  at  one  time  that  he  had  written  over 
there  for  tnformatton  and  could  not  get  It  because  we  did 
not  have  a  representative  there.  It  was  In  reference  to  the 
great  bank  that  was  being  organized  for  the  League  of 
Nations,  by  which  the  farmers  of  the  country  could  l)e  fur- 
ni^ed  loans  at  the  rate  of  mtcrest  of  1  percent.  That  was 
very  vital  to  this  country.  That  would  be  a  saving.  It  takes 
a  qualified  man  there  to  represent  tins  Government,  to 
collect  this  data  for  the  farmers  of  this  country. 

You  can  get  no  information  more  valuable  from  any 
source  than  you  get  from  this  institute.  As  the  President 
said  this  morning,  there  is  no  means  by  which  we  can 
acquire  that  information  as  cheaply  £is  we  can  to  meet  our 
treaty  obligations  than  by  this  expenditure. 

This  bill  was  recommended  fcy  ex-President  Hoover.  Mr. 
Stimson  of  the  State  Department,  and  by  the  present  Secre- 
tary of  State,  and  the  present  Secretary  of  Agriculture,  and 
the  President  of  the  Umted  States. 

It  seems  to  me.  sir.  that  that  ought  to  have  some  influence 
as  to  the  importance  of  this  service,  more  influence  than  the 
gentleman  from  Texas,  who  comes  to  you  and  says  nobody 
except  some  students  ever  heard  of  this  institute. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  will  yield. 

Mr.  BLANTON.  The  gentleman  is  the  chairman  of  the 
oommlttee.  He  ^ught  to  know  as  much  about  it  as  any 
tHHlinV  I  on  his  comnuttee.  I  challenge  him  to  tell  one  thmg 
to  this  House,  one  piece  of  information  of  value  to  the  farm- 
ers that  this  institute  has  ever  given.  If  he  can  tell  me  one, 
I  will  sit  down — one  single  piece  of  information  that  has 
been  of  value  to  the  farmers. 

Mr.  McREYNOLDS.  If  I  gave  that  to  the  gentleman,  he 
would  be  a  doubtmg  Thomas. 

Mr.  BLANTON.  No;  but  I  want  the  fact.s  When  the  gen- 
tleman speaks  of  ex-President  Hoover  I  am  reminded  that 
there  Is  a  monument  down  here  on  Pennsylvania  Avenue 
known  as  the  $20,000  000  Commerce  Building  "  that  will  be 
an  eternal  monumesit  to  Hoover's  extravagance. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McREYNOLDS.  Mr  Speaker,  I  want  first  to  pay  my 
respects  to  the  gentleman  from  Texas. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  McREYNOLDS  Mr  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes  more. 

The  SPEAKER.     Is  there  obJecUon? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  that  the  gentleman 
have  10  minutes  more,  because  I  wish  he  would  tell  us  une 
I^ece  of  Information  that  has  been  gathered  by  this  institute 
at  Rome  that  has  benefited  the  farmer. 

The  SPEAKER  The  gentleman  from  Tennessee  is  recog- 
nized for  3  minutes 

Mr  McREYNOLDS  Mr.  Speaker,  the  gentleman  from 
Texas  (Mr.  Blanton]  says  that  he  Is  always  willing  to  be 
convinced  by  reason  and  logic.  If  he  can  show  me  anybody 
in  this  House  who  can  substantiate  that  statement.  I  shall 
take  more  time,  as  he  suggests. 

Mr  BLANTON.  I  will  show  the  gentleman  many  Mem- 
bers here  who  will  substantiate  the  fact. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  will  the  gen- 
tleman yield  to  me? 

Mr.  McREYNOLDS.     Yes. 

Mr.  JOHNSON  of  Minnesota.  I  have  not  taken  up  very 
much  time  on  this  floor.  As  a  farmer  and  a  lawmaker,  if  I 
can  call  it  that  at  the  present  time,  can  the  gentleman  tell 
me  what  real  benefit  American  agriculture  will  have  from 
this  trip  of.  maybe,  a  dozen  or  a  score  of  people  to  Rome? 

Mr.  McREYNOLDS.  The  gentleman  from  Minnesota  has 
misinformation  about  a  score  going  to  Rome. 

Mr    JOHN.SON  of  Minnesota.     If  they  spend  $48  000 

Mr.  McREYNOLDS.  There  Is  one  representative  there 
to  represent  thi^  country.    Let  me  show  the  gentleman  the 
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purpKJses  of  this  institution,  and  then  he  can  judge  for  him- 
self \v'n»'hrr  or  not  the  irLformation  is  worth  an3-thuig  to 
this  I. L.-u;try.  What  is  the  purpose  of  the  institution?  It 
Is  to  collect,  study,  and  publish  as  promptly  as  possible  sta- 
tistical, technical,  or  econonuc  inionnation  concerning  farm- 
ing, both  vrcptable  and  anunal  products,  the  commerce  in 
agricultur;tl  prudu.  t.-.  and  the  prices  prevailing  in  the  vari- 
ous  :r..i:ket,s  a'  'lie-  \\<\r\(l. 

M:    .!(  iHN'SON  of  Mmne.sota.     Stop  right  there. 

Mr  M(  REYNOLDS.  No,  let  the  gentleman  do  the  stop- 
ping. I  have  the  Iloor.  ;t  is  my  tune.  It  strikes  me  that  if 
that    irif^.rmation    is    Kiven    to    people   who   have    things    to 


ship. 


.he'V 


c,  I : ; 


b*^  advi.sed  of  the  markets  of  the  world. 


It  wUl  be  of  benefiv  Second,  its  purpose  is  to  communicate 
to  parties  ini<':p>ii'd.  as  promptly  as  possible,  the  informa- 
tion just  referrrd  to  That  has  been  done  throughout  this 
country.  Whether  or  not  my  friend  from  Texas  !  Mr. 
Blanton]  has  received  any  information  of  that  character 
I  know  not — but  I  presume  not.  because  he  is  not  a  farmer. 
and  he  would  no*   know  %\hat  to  do  with  it  if  he  did  pet  it 

Mr  RT. ANTON  ()h.  I  will  put  my  general  information 
up  ai-M.:.  •    :h>-  k;'-r.';r!r.an  s  peneral  information. 

Mr.  M  RKYNol.DS.  I  am  not  yielding.  Third,  to  com- 
municate the  wa  ■'  --  I  I  ri  for  farm  work  and  to  make  known 
new  diseases  of  \tv.-abies.  which  appear  in  any  part  of 
the  world,  showing  the  territories  afTected,  the  progress  of 
the  disease,  and,  if  possible,  the  remedies  which  are  effective 
in  combating  them.  Does  the  gentleman  believe  that  that 
will  be  of  service  to  the  fairmers  :n  this  country? 

Mr.  JOHNSON  of  Minnesota.  May  I  a^k  the  gentleman 
a  question  right  there? 

The  SPE.^KER  The  time  of  the  gentleman  from  Tennes- 
see has  again  expired. 

Mr.  JOHNSON  of  Minnesota  I  want  to  a.sk  the  gentle- 
man 2  or  3  questions. 

N!:  H!  \NT<>N"  Mr.  Speak-^r.  I  ask  unanimous  consent 
that  tne  genlien;:\::  li.r.r  2  minutes  more. 

Mr.  JOHNSON  "f  M.r.i.f  ita  .^nd  I  hope  the  gentleman 
from  Texas  will  keep  quiet  .^o  that  I  can  have  the  gentleman's 
attention  *"  'r  'u^t  a  moment. 

The  SPKAKER.  The  time  of  the  gentleman  from  Tennes- 
see has  again  expired. 

N!r  HI.ANTMN  N!r  Speaker.  I  a.^^k  unanimous  consent 
that  the  .•-  :.•:•::. an  m.iv  iiave  2  minutes  m.ore. 

The  SPi:.\KMR.  The  ii'-i.tleman  from  Texas  asks  unani- 
mous consent  that  the  gentleman  from  Tennessee  may  pro- 
ceed for  2  minutes  n-.ore      Is  there  objection? 

Mr.  ROGERS  of  UKlali-nia.  Mr.  Speaker,  I  reserve  the 
right  to  object.  The  gentleman  from  Tennessee  was  stating 
what  this  institution  is  for,  but  returning  now  to  the  ques- 
tion— because  I  am  a  new  man.  and  if  this  is  a  good  thing,  I 
am  for  it — I  should  like  to  h.i\e  the  question  answered  as  to 
what  good  this  thing  has  d  ne 

The  SPEAKER.     Is  there  „ ejection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Minnesota  I  am  a  farm.cr,  and  m.ayl^e 
I  should  have  some  privilege. 

Mr.  McREYNOLDS.     The  gentleman  .--hould. 

Mr.  JOHNSON  of  Minnesota.  I  do  not  bthttle  the  effort 
of  anybody  to  help  the  people  of  t:i:.s  country  and  other 
countries  in  the  world,  but  does  not  tlie  gentleman  a.^  chair- 
man of  that  great  committee,  having  been  a  Member  of 
this  House  for  years  and  years,  know  that  we.  the  farmers 
of  this  country,  have  about  enough  information  on  that 
score?  I  want  to  put  another  quc-':ticn  tu  the  gentleman  so 
he  can  answer  one  after  the  otlier.  Docs  the  gentleman  not 
know  that  we  have  a  group  of  reuple  :n  th.s  country  today 
informing  us  farmers  how  to  raise  more,  and  that  we  al.>o 
have  another  group  who  are  telling  us  to  rai.  e  less  and  even 
destroy  the  things  that  we  have  planted  and  tried  to  raise 
in  this  country?  Let  the  gentleman  answer  those  quest icns, 
and  then  I  will  put  2  or  3  more  Lf  he  has  the  time. 

Mr.  McREYNOLDS.  The  gentleman  .'^ecms  to  be  pro- 
ceeding on  his  own  convictions,  regardless  of  what  people 
think  about  it.     He  may  have  what  iiJormaiion  he  desires 


as  a  fartner.  and  I  presume  l.e  ha  \\  xh  the  standing  and 
the  learn. ng  and  tlie  complir..'  :.;-^  tl^at  he  has  had  in  his 
hfet.m*:-.  I  presume  he  had  a  .1;^;  ce  to  acquire  this  kni-v.-l- 
edg' .  but  there  is  many  a  poor  ia;:ner  in  his  district,  1  li..\e 
no  doubt,  who  L.is  not  h.ad  tliose  same  advantages,  and  I 
presume  that  that  ..s  one  ef  tiie  reasons  why  the  gentle- 
mans  cot.;  tiiuents  ha',  e  .  eiit  Inm  down  here,  so  that  he 
may  impart  that  information  to  them..  This  is  absolutely 
endorsed  by  tiie  Secretary  of  .Agriculture  as  a  part  of  his 
program,,  because  he  teels  that  it  vs-iil  help  tiie  1, timers  of 
this  country.  His  letter  to  that  effect  is  ik  t  oiUy  m  the 
Record,  but  it  is  aL<o  m  a  private  letter. 

The  SPEAKER.  The  time  of  tiie  gentleman  fr^m  Ten- 
nes.see  has  again  expired. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  a.^  k  unan.mous  co?i.'-.ent 
to  address  the  House  for  5  minutes. 

The  SPE.^KER,     Is  there  objeelion? 

There  was  no  objection. 

Mr.  HOEPPEL.  Nov.  that  ihe  battle  .s  ^  ■,  tr.  I  liope  we  can 
have  peace. 

Mr.  Speaker,  I  am.  L-om^  to  speuk  or.  cinrthin-'  other  than 
finances  anu  junket.  .  I  ain  go.ng  t^j  :-i:ieak  ..,ii  a  subject 
vvliich  i.>  near  and  dear  to  the  heart  of  «  \  ery  Member  of 
l\.n^-rc-.  and  e\ery  e.i.rt.n  of  the  United  Si.iie^  and  m  the 
wurld-  I  refer  to  (  ur  .American  home.-  and  motherhood.  I 
wish  to  i)reface  my  remark,-  w.tli  crnmendatioii  of  the 
ministers  cf  New  York  who  in  their  :  ei  Miun.b  la.>l  Sunday 
aeviated  from  tlie  ore. nary  eulogy  m  poetry  to  the  mothers 
i.f  America  and  addre.-.-^ed  them.sol\es  t<j  the  quc.-tion  of 
economic  relief  and  bf^ncfl:  to  the  mothers  of  America. 
I  I  am  intere.-ted  in  ;ht  mothers  of  America,  and  I  am  ui- 
'  terested  m  the  wt-liare  of  tlie  women  of  .Amer.ca  Durinif 
1  the  camp.ogr.  .ii.o  .-.nee  we  heard  a  gria'  d;  al  ab>.ut  the 
forgotten  man.  1  am  here  this  afternoii.  to  .•  ptxik  tjiietfy 
tor  tlic  forgotten  woman  of  America,  because  she  ha-  ne-.er 
been  considered.  T -day  l.oO,000  are  transients,  v.iiile  a 
total  of   approximatt  ly    1,500,000   are   unemployed. 

We  parsed  a  bill  putting  250,000  young  men  to  w  ,rk  ut, 
star-.ation  wages,  but  we  have  done  ab.-olutely  nothing  for 
the  young  unn.amed  women  and  widow.-:  of  America. 

Mr.  CARTER  of  Cahfornia,     Will  the  gentleman  yield? 

Mr.  HOEPPEL.  I  do  r.::-'  have  the  time.  I  am  ju-'t  br.nn- 
mg  up  the  sub.ie.'t.  What  I  am  strning  to  prcsenii  to  you  is 
•his.  tha*  m  the  (.  .!y  of  Wa-hmgton  and  throughout  'lie 
'Umted  .'^tatcs  m  genfral  there  are  untold  thou-ands  ef 
married  wumen  who  are  working  and  who  do  not  n  -ed  to  1>,^ 
employed.  The  leaderslnp  hrr-»  h.a\p  bron  fr'^e  und  l.b'ral 
m  bringmg  bills  to  us.  sivmg  the  President  i-  fo:  -u.  n  b.  1 ; 
and  urging  our  support.  Will  ih.e.se  leaders  go  back  and  ir]\ 
the  President  that  the  American  people-  are  opposed  :o  -h- 
unnecessary  emploj-ment  of  married  wcm.en  m.  r'  ■  cri.meio  ' 

In  the  Parent  Office  in  thi,'--  city  there  is  an  at'orney  :\'i:o 
recer.e-  ?T  4''t0  per  \rar  His  "Aife  is  employed  m  thr  ;.nr.? 
division,  reeci-,  .rit:  53  400  Yesterday  I  was  t(ld  :'f  a  man 
working  m  'he  Printmc  OfTice  at  a  salary  -f  S3  200,  and  iv  i 
wife  workin.;  m  the  Trea>ury  at  $2,400.  ILs  son  i-  a  pago 
.n  this  Coy.arc.^s  and  his  daui:htti-  is  serrf-tary  to  a  Con- 
gre>'-man  I  'h.nk  thi-  C  ngre-s  oueht  to  set  an  cxampb 
to  the  V,  rid  ;.:.  i  •"  'he  mdiMd  lal  v.  ho  is  out  of  employ- 
ment and  mar-  h  gi  laticn  nrrvr-'-.g  the  employment  of 
married  women  who  d>.:  n.;t  r.eed  to  werk. 

As  I  go  back  and  forth  to  my  home  I  h  •■  an  army  of 
women.  In  fa.;  I  .<;ee  them  ridro-  :n  limousines,  their 
fingers  bedecked  with  diam-ndo  E\cry  high-class  p.part- 
ment  here  is  filled  with  p  ^  rile  dog.-  For  every  pooc-  d o^' 
that  is  maintained  by  -h'^-  married  womon  wh-i  are  un- 
necessarily employed  th"-'-'  f-e  w-m'-'n  and  'h.ldr.  n  'vahi 
ing  the  streets  beggin.^  for  bread,  Yeste-day  a  f^ne,  h.eh 
•vpp  American  lady  came  'o  n.e  pleadm-.:  tor  r.'dp,  Sn- 
w.i---  srr-r*ary  to  a  Congressman  here.  She  W' nt  to  th'^ 
Wood'oard  B.i.ldmg  looking  for  work.  A  higii-da-s  law 
fi.-m  birred  ht  r  $5  a  v.eek.  On  investigation  I  found  the 
miui  who  olf-r.  d  her  S5  a  week  lives  m  one  of  the  swellest 
apartm.ents  in  Wa.i„r^oton.  What  w'e  need  i£  a  httle  more 
humanity  in  g<.  ■.  "rnmeni  aiid  a  htiie  more  humanity  in  the 
h(arl:=  of  the  people. 
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It  M  up  to  thlJB  CongnM  and  these  lettdera.  who  are 
•Iways  talklai  ftbout  oioDCir.  iknaxKe*.  and  bonds,  to  think 
a  bttle  about  the  unenploiKed.  I  take  you  briefly  to  my  own 
Slate  of  California,  where  letters  to  me  indicate  that  con- 
dlUocM  ara  baoofnini  iaonMliVly  worse.  The  county  of 
Los  Ai«el0a  Wrrowed  imnwy  from  the  Reconstruction 
Finance  Corporaiton.  The  poor,  diatressed  unfortunataa  in 
my  county  wtM  were  pajd  with  tl»CM  funds  were  taken  from 
tbeir  work  aod  called  Into  the  oOoc. 

In  order  to  eooUnue  ui  empkqnnaot  tbejr  were  forced  to 
■Hteerlbe  to  a  pauper  s  oath,  and  in  thto  oatti  tbay  required 
to  kxMw  whether  the  wife  at  home  had  an  engagaaeat  ring 
or  a  wadding  r:Df .  Can  you  'p»f>g^"*  luch  a  thing  in  this 
free  country  of  America?  But  you  wtU  ail  observe  that  when 
|M.ai0.000  waa  loaned  to  Oawea.  which  he  turned  over  to 
Insull  thty  did  not  a^  Dawes  wbettaer  his  wife  had  a  wed- 
dins  ring. 

Mr   LUNDBEN.     Will  the  gentleman  yield? 

Mr.  HOEPPSL.    I  yield. 

Mr  LI.'NDEEN.  I  wonder  If  the  gentleman  Is  aware  of 
the  fact  that  recently  something  on  the  same  order  happened 
to  some  soldiers?  They  required  ihem  to  leave  the  soldiers' 
home  at  Dayton,  and  when  expelled  compelled  them  to  leave 
yittwpt  outer  garmenta.  This  fact  can  be  confirmed  by  ref- 
•renoe  to  the  May  IS  laaue  of  the  Disabled  American  War 
Veterans'  periodical. 

Mr.  HOBPPSL.  I  can  an:nvcr  the  ganflwnan  in  detail  on 
that  subject,  as  I  yield  to  no  man  m  waj  knowledge  of  the 
tecerao  qoe^tOD.     (Applaaae.i 

The  SPEAKER.  The  time  of  the  geattaman  from  Cali- 
fomia  (Mr.  Hosma.]  has  expired. 

Mr.  DOWELL.  Mr.  Speaker.  I  ask  unaniinous  consent  to 
address  the  House  for  5  minutes. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
■enHeman  from  Iowa  (Mr.  Oowu.Li? 

There  was  no  obJecUoo. 

Mr.  DOWXLL.  Mr.  Speaker,  there  has  been  a  great  deal 
Of  if  nil  111'  1  on  the  financial  situation,  on  the  oondttion  of 
the  Treasury,  and  on  the  subject  of  taxation.  It  is  not 
Often  that  I  read  an  artkte  m  ttali  House,  but  I  want  to  call 
attsDttan  apeclflcaUy  to  an  Assnrtatad  Press  dlniatrh.  which 
appeared  in  the  Washington  Star  a  few  mghts  ago.  and  I 
want  to  emphasize  this,  if  I  may.  because  I  take  it  the  arti- 
st Is  aath^nt).- 

The  heik  and  the  article  are  as  follows: 


Pham  oM  RKAaoM4 

By  Um  AaaeclAt«d 

^Supreme  Court  wm»  callad  t^oa  yaatcrday  to 
ftnnuAliy   u   an   sim^Wsnt  flAlary   (or  tb« 
Um  Amcricmn  Tobacro  Co.  , 

At  the  same  time  it  wa«  aaked  to  determloe  wtieth«r  aalarlca  at 
troax  SSOOOOO  to  Si  500.000  u  too  much  (or  tlM  Ttee  prwMcnla  oT 
tts  oonc*rn. 

Rlrhar^  R  Rofers.  a  afeeektooKler.  presented  tbe  quesdOB  til 
ehsltotiQlna  th«  valuuty  of  a  bylaw  adopted  by  Uve  stocUaoldcn 
iB  ISia.  tUkOar  which  tb*  prvaldent  and  five  tIcc  prealdenta  oT  that 
ly  WW*  vvMd  a  paresntace  »t  net  proSU  isBiaiiilng,  after 

and  dMndsBOs  an  the  pr»- 

LacKiMa 

ooBtaadcd  Ui*  rtorfcho'der»  had  do  authority  under  the 
tliarter  to  adopt  auch  a  bylaw,  declaring  that  authority  waa  tn 
Um  handa  of  the  directors,   and   tnslalsa  tbe  high  cotirt  atioaM 

The  Sacoad  CUvalt  Oourt  of  appeals  at  Mvw  Toe*  k«l4  ths  by- 
law valid  and  qii— fiona  fron  the  beach  developed  that  the 

rneauoo    paid    the 

L.  MUlsr.  0 

holder*  ware  the  aoU  Jtidgaa  at  tbs  CBmpeaaatlao  to  be  paid  ttoctr 
eAewe  and  ttiat  Cb*  high  ooort  tfumSd  not  tnterpoae. 


While 
eilved  aa 
the  valiM  oC 


ths  by^w  had  re- 

m  leso.  Miitar 

aa  abown  by  the 

the  coanpaoy  that  Tear  wa«.  tn 

to   warrant    U.     "  The 

always  la  a  poaition  to  4:haage  the  bylaw  ai  any 


by 


Mr  Speaker,  no  tnist  organixation  In  the  United  States, 
under  the  laws  of  tiie  United  Stales,  should  ever  be  per- 
muted to  pay  these  officers  such  eaovWtant  salariea.  (Ap- 
piause.J  If  these  exorbitant  salaries  are  being  paid  by  any 
trust  company  in  the  United  States  a  large  part  of  Uiesc 
salaries  shuuld  be  covered  into  the  Treasury  of  the  United 
States  under  the  tax  laws  of  the  country.  I  inaist  that  while 
we  are  undertaking  to  raise  revenue  for  the  expenses  of  the 
Govemmeni.  Instead  of  placing  further  burdens  on  those  of 
limited  means,  who  caa  ill  afford  to  pay,  we  should  strike 
these  large  inoo—rs  so  hard  that  there  will  be  no  o  .  n  to 
bring  smt  to  ascertain  if  $2,500,000  Is  an  exurbiU:  ny. 

(Here  the  gavel  fell.] 

Mr.  DEEN.  Mr.  Speaker.  I  ask  imammous  consent  to 
address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  DEEN.  Mr.  Speaker.  22  cents  out  of  the  retail  dollar 
In  1029  was  paid  to  chain  stores.  The  ratio  of  chain  sales  to 
total  sales  varietl  greatly  between  types  of  retail  stores. 
There  were  five  fields  in  which  the  chain  could  be  con- 
sidered a  dominant  factor  in  di&lributAon.  These  types  of 
stores  and  the  percent  of  total  retail  business  accounted  for 
by  chains  m  each  case  were  as  follov;». 

Percent 

Variety  store  ehatas , tD  5 

Ilewasheirt   appllanoe   citalna ...^-..■■.■.^«.— »^»^....«». 60.  6 

Shoes  ...._...••_..__..•._-_._•...     46.8 

oteata ..--_«._.>_. __«.____^ _..........^.     44.0 

i .f,  <.. ^>~» - 35.2 

The  variety  store  Is  better  suited  to  the  chain  type  of 
operatioii.  Each  2JnaU  commodity  department  within  a 
variety  store  is  linked  to  every  similar  department  in  oiher 
stores  in  the  same  grouping  and  operated  from  headquar- 
ters. This  Is  a  true  chain  operation  as  compared  with  the 
sit  .  in  other  fields  where  a  nwmhfr  of  individual  umts 

arc  ....  ,.«.t  to  a  single  ownership  and  control,  but  arc  still  of 
necessity  operated  as  individual  units  because  of  the  charac- 
ter of  the  buslnegs. 

In  the  other  four  groups  in  which  the  cha:-  •  -  ^-—  ■  .-* 
sales  factor,  there  appears  to  be  varioi. 
which  help  chain  operation  to  succeed.  In  the  case  of  chain 
shoe  stores  and  chain  fllliac  stations,  by  far  the  greater  num- 
ber of  chain  systems  are  owned  and  operated  by  m:uiu- 
facturers  In  an  effort  to  control  and  stabilize  the  retail 
distribution  of  their  products.  The  case  Is  somewhat  similar 
for  household-appliance  chains.  SO  percent  of  the  systems 
being  operated  by  public-utility  companies  who  desire  more 
than  anj'thing  else  to  support  and  derelop  the  market  for 
electricity  or  gas  by  promoting  the  sales  of  gas  and  electric 
appliances. 

The  grocery  chain  offers  at  least  one  Important  advan- 
tage for  chain  operation  In  the  very  limited  luimber  of 
items  which  the  typical  grocery  store  carries  and  the  con- 
sequent ease  of  standardtging  the  operauon  of  store  units 
in  this  field. 

Aside  from  these  five  fields  In  which  there  may  be  soma 
ground  for  economic  advantage  frocn  chain  operation, 
there  are  other  fields  tn  which  chains  do  a  much  smaller 
percentage  of  the  business  and  where  their  ccntrlbutlons  to 
efficient  distribution  are  extremely  doubtful.  One  such  field 
is  the  retail  drug  field  Only  18 1^  percent  of  all  retail  drug 
volume  went  through  the  chain  units  In  lf29.  Nevrrtbglag, 
tbe  presence  of  the  chain  organization  tn  the  field  was  the 
most  Impartant  congldKBtlon  confronting  the  trade  as  a 
whole  or  nwinnfatitiueig  sopplytnc  the  trade.  Chain  Etores 
tn  the  dmc  fVeld  had  purstied  a  conilstgBt  policy  of  draftlc 
price  eutttng  which  coothiued  to  be  a  sotirce  of  great  dls« 
mMMtmctkm  md  eonfoslon  in  the  trade.  The  pnce  cuts 
offered  by  the  chain  drug  stores  did  not  arise  from  a 
favorable  posltl-  eming  operatlnc  costs.     As  a  matter 

of  fact,  the  ope.-..-.^  expense  for  chains  In  1929  was  27  5 
percent  as  agatast  Tt.l  for  all  drug  storei,  including  chain-. 
It  la  latcrsitlBc  to  siiMrtpate  Just  what  eeooe—le  adv 
Is  dsrfved  from  a  type  of  eoooem  whi^i  sueeeeds  o;...-   .u 
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lncrca.^;:iH  [hv  <  p.  ratintj  cxjx-nses  of  the  field  in  which  it 
operate.^,  tif,-^;);'.!'  \ (  ry  fxtxTt  staffs  of  executives  and  mer- 
chandiser > 

The  volume  of  businrvs  done  by  drug  chains  is  highly  con- 
centrated v.;t}'i.:.  a  ff.v  cirganizations.  Seven  companies 
with  aniiua.  ^a.^■^  _;  $5,000,000  or  more  each  accounted  for 
62.3  percent  of  chain  druK'  sales,  or  11.5  percent  of  all  retail 
drug  -.ilf.s 

It  :^  pr  ii.r.iutlly  ihe  ;iracVices  followed  by  these  seven 
major  orv:.i:.;.ations  v.l.;ch  have  been  the  source  of  great 
diflflculty  .iial  u.  't  i.'un  lu  the  drug  field.  It  is  an  open  se- 
cret amnn^  all  branct-.e.s  of  the  trade  that  these  organiza- 
tions s'(.i;:f  p!  a  ('  ci  :u  ession.s  from  the  manufacturer  on 
almost  ail  .'tn.>  wiui  h  iiave  no  relation  whatever  to  the 
relative  co.st  of  :,c;;.:.^  :  >  i  lianis  as  against  other  retailers. 
The  abuses  arising  '.v.ir.  a  price  structure  built  around  chain 
stores  can  bv  i  b^t■.•■ved  to  better  advantas^e  in  the  drug  f^eld 
than  any  uiiier.  Seven  i  .•>;an:/,ations  are  being  permitted 
to  create  disorganization  and  pnce  instability  in  a  field 
where  there  are  nearly  60.000  individual  operators.  This 
will  help  to  explain  the  f.ict  that  the  .udependent  druggist 
has  taken  the  lead  in  pivinicting  efforts  for  price  stabiliza- 
tion. Even  though  legislat.on  now  before  Conpre.ss  may  be 
badly  conceived,  the  multiplicity  of  bills  oifered  rt fleet  the 
urgency  of  the  need  for  some  adju.^tment. 

It  might  be  contend-u  that  while  the  cliain  drug  .-^tore 
has  average  operating  cost  about  1  percent  higher  than  the 
independent  drug  store  that  the  chain  type  of  organizatir:; 
is  justified  economically  because  of  sa\in?s  accruing  m  the 
performance  of  the  who".-  .ile  function.  The  best  figures 
available  on  the  cost  of  tiie  \\ho!e.sale  function  to  dru^ 
chains  were  collected  by  the  C'ensu.s  cjf  Di.'-tribution  Fur 
41  chain  organizations  reporting  the  expen.ses  of  the  aver- 
age chain-store  warehou.*^*'  were  6G  percent  of  thic  \.il;ie  of 
merchandise  handled  at  whuleiale  prices.  This  is  only 
shghtly  lower  than  the  fiKire  for  i  ilieient  cooperative 
wholesale  establishments  in  the  dru;?  field  which  are  run- 
ning 7  and  8  percent  of  sales  for  operat.ng  expenses.  Con- 
sidering both  the  retail  and  wliolesale  functions  then,  it 
apF>ears  that  the  chain-store  ors  ani/.ations  do  not  offer  any 
economic  saving  over  the  re^ults  achieved  by  independent 
distributors. 

The  chain  stores  in  many  lir.es  have  enjoyed  sp)ectarular 
growth,  particularly  during  tlie  5  years  ending  with  1929, 
There  were  only  a  few  of  the  retail  trades  enumerated  by 
the  Censvis  of  Distribution  .n  1929  in  which  more  than  half 
of  the  chain  units  in  opt  r-ation  were  established  previous 
to  this  5-year  period.  Tht-sc  lnu^s.  with  the  percentage  of 
units  in  of)eration  before  1H25  m  each  case,  were  as  follows. 

Pc-rm: 

87 

6"    6 

65   3 

57    3 

57    8 


Office  appliances 

Motor-vehicle  dealers. 
NewB-dealer  groups... 
v>r:.-ty -store  ctialns.. 
%!•      -   wear 


Drug  store*  without  fountains 54  4 

Hardware  chains 53   6 

There  were  several  l.ius  wh.ich  enjoyed  unusually  rapid 
growth  in  the  4  y.-ar.^  :  llowmg  1925.  In  fact  there  were 
several  lines  m  v\;:ich  liie  otores  opened  during  this  period 
constitute  d.  .1  third  or  more  of  al!  units  enumerated  in  1929. 
Thesr  ►.:■  wjx-  ir;  :t!»T  were  falling  stations,  food  chains, 
hoa"^«'in-;d    apini.iiKfs    department   stores,   drug   stores   wiih 


fount. 


Ma.n 


•t  wflrv   restaurints.  and  furniture. 


There  werr  -  :::<  fit-ids  .n  vkhich  chains  were  still  expand- 
ing •^•'  T.ip.vliy  .::  l.'jy  ih.il  1  out  of  .5  or  more  of  the  stores 
h^:>-r.  Atrr  oix'i.fd  :,  'hat  year  The.se  groups,  with  the 
percentage  .  ;^  n- d  .n  1929  gi\en  in  each  case,  were  as  fol- 
lows 1 

1  Percfnt 

D'-     .'•:•■••    ntore«... '^4    6 

Dr  .^     ■    '•-   with  fountalxii 

FUilnK   r tattoos . 

Auto    acceMones 

Women's    apparel 

The  economic  contribution  of  the  chain  stores  is  fre- 
quently claimed  to  h.i. -■   been   the   reduction  ol  the  spread 


23   9 
23    8 

23    f- 
22    6 


'  between  producer  and  cor.siimer  T^.r  <  :nr.ine  of  the  chain 
store,  according  to  this  theory,  sh.otiid  have  meant  decreasm-,' 
gross  marmns  o\er  the  entire  ixM'iod  m  whuh  they  have 
op>erated  .^,s  a  mattc-r  of  fact,  flcures  for  a  great  matiy 
trades  collected  by  the  Federal  Trade  C'(>rr.:ni,^.sion  indicate 
the  rever.s<^  to  liave  been  tni*'.  The  earLcst  date  tor  which 
coinpreht  risi\e  f)L"irc.-  were  .rcailablc  wa--  1^09  In  this  year 
the  pross-proru  percer.tages  ol  all  chains  I'portir.i:  wa,<  19  9 
percent,  a^  aganist  26  3  percent  m  1930,  Becau,'=.e  ol  a  \ery 
limited  amount  of  data  for  the  earlier  years  a  fairer  com- 
pari.son  can  be  made  between  1920  and  1930  The  percent 
of  iTToss  profit  for  all  chains  repc^rting  in  1920  was  23  9 
Although  there  was  no  very  decided  upward  treiid   frcn^. 

I  that  date  on  the  part  of  chain  stores  as  a  whole,  such  an 
upward  trend  is  \'ery  marked  m  more  than  half  of  ihc  trades 
reporting  T>'pes  of  cha.rs  .showing  a  definite  upward  trend 
since  1920  were  grocery,  meal,  hats  and  caps,  men's  and 
wnnier:  ■-  :  t  .iciy- ic-'a  .  ar  confectionery,  miilmery,  men's  f'ur- 
nisliin=;s,  men  s  ready-to-wear,  women's  ready-to-wear,  liard- 
ware,  men's  shoes,  men's  ana  women  s  shoes,  dry  good.^  and 
apparel,  aiid  i:rorery  and  nieat  store*;  Tlie  f.rst  f.ve  types 
enumerated  -how  <tn  i.pward  tret:d  m  cri)ss  profit  for  earlier 
vears  ,rus  well,  Tlie  rvj  <  ,-triking  upward  f'^no  .s  for  grocery 
■torns  for  whiih  the  s.'ro.N.-.-pr -fit  percentape  wa^  8  2  m  1909 
.iiid  22  1  m  19J0,  Th*'  grocery  field  i-  most  frequently 
P')in'ed  to  as  a  line  ;n  which  the  chain  stote  has  contributed 
by  the  redtic'lion  of  cress  margins. 

Three  lines — iiampiy,  furniture,  drugs,  and  dollar-limit 
variety  store.s.-^-,<h'!W  a  horizontal  trend  through  a  long  pe- 
riod of  years.  The  latter  two  particularly  have  mn\-ed  m  a 
verv  !,;irr  w  ran::e.  with  gross  margin  varying  only  sightly 
on  each  s.oe-  e.f  35  percent. 

The  only  Unes  which  sho-.^-  a  definite  ri'^wn.ward  trend  ;n 
rr'!s^  marr^Tys  are  Tr.v.sical  in.strt.iments,  deT.Dartment  stores. 
toba:o-'i  ,.iry  e'/'ods  an.d  ^leiu'ral  nierchan.dise.  Mu^:ral  in- 
struments and  tcbacc,  m.ay  be  looked  upon  as  stx'cial  cases. 
The  deflation  of  ^-r'^ss  rriargiiis  m  tobacco  reta.nnp  lias 
largely  been  due  to  the  price  pclicies  and  distribution  prac- 
tices of  the  lart:e  manufacturers  cf  cigarettes.  The  decline 
of  n:.irgins  :n  musical  instrument  stores  has  re-ulted  to  a 
LTeat  decree  from  the  impact  of  the  development  of  tl;e 
radio  industry. 

Other  typp-;  nf  s-f-^rr.s  will  be  recognized  as  those  which 
havp  rievf '.o'l^^d  to  the  hi^^iiest  degree  the  technique  cf  the 
special  cut-price  sale.  Department  stores  show  the  most 
con.si'-tc-nt  downward  trer.d  witli  a  pro.ss  margin  of  35  8 
percei-it  m  1911  and  29  8  percent  m  1930  Departm.enl 
stores  ha\e  ba.sed  their  merchandising  to  a  very  increasing 
deL:rf>e  on  various  types  (f  special  sales  and  anniversary 
e-.tn's  Or:  such  sales  both  the  mianufacturer  and  retailer 
accept  a  lower  m.argm  m  order  to  offer  particularly  attrac- 
tive prices  to  the  consumier.  This  decline  m  department 
,'tore  miarrms  can  be  looked  upon  purely  as  a  com.petitive 
phenomenon  and  cannot  be  expected  to  produce  any  bene- 


fits for  the  consumer  over  the  long  run.  Department  store 
m.argms  have  been  lower  than  department  store  operating 
costs,  m  m.ost  instances,  ever  since  1930,  which  would  indi- 
cate that  m.argins  cannot  conceivably  remain  at  their  pres- 
ent low  levels, 

Mr,  WEIDEMAN.  Mr.  Speaker,  will  the  gentleman 
yieW 

Mr    DEEN      I  yield, 

Mr  'W'EIDEMAN  In  line  with  the  gentleman'.s  general 
argument  the  chief  difficulty  with  the.se  chain  store.s  i.s  that 
they  are  taking  m-oney  out  of  the  communities. 

Mr    DEEN      Yes, 

Mr  WEIDEMAN  Every  time  you  spend  a  dime  In  a 
chain  store  the  profit  from  that  transaction  goes  right  back 
to  Wall  Street,  dcje;,  it  not^ 

Mr    DEEN,     The  gentleman  ls  correct, 

Mr     WEIDEM.\N,      Into   the   hands    of    the    Mellons   and 
thp   Mrrpans       It    merely   means    the   accumulating    of    the 
ni'.ney  ir-.to  the  harids  of  a  few, 
J      M-r.  DLLN.     The  i^enlleman  is  right. 
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\  \'  \  >      Every  time  ther  »et  ft  dollar  tt  foe« 

Xmck  to  Wftll  Street,  where  it  geta  Into  the  hands  of  th*  Inter- 

of  it  foes  cut  of  the  country- 
ts  exactly  right     It  works  to 
the  dtoectloo  of  the  centralization  of  wealth  into  the  hands 
0(  a  f^w     This  poUcy  ha«  been  pursued  too  looc  already  in 
tWs  country 

Mr.  COLSIKR.    liCr.  Speaker,  will  the  gentleman  yield? 

Mr.  OKBN.    I  yield. 

Mr.  OOLMER.  Is  It  not  a  fact  the  chain  stores  are  destroy- 
tat  the  middle  class  of  people,  which  has  been  the  backbona 
of  this  Nation'* 

Mr  DEEN  In  my  judiment.  the  girat  middle  claas.  which 
has  supported  the  tnaltlBllDns  of  the  country,  the  roads,  the 
the  churches,  and  which  have  bterx  the  backbone  of 
Nation,  is  fast  bein«  destroyed  because  of  the  power  of 
Um  centnriiTsed  dc.Ilar  that  is  impovenshing  oillllflns  of  the 
oqrnmon  r*"  ;        ■  "  -     ountry 

M-    ^l'   N    ;::-(  K     Mr   Speaker,  will  the  gentleman  yield? 

M      .  i-  r  ^       '.  vield 

Mr  Zl<  ^  -i-i  ?:  What  is  the  gentleman's  remedy  for 
this  situaiiuii? 

Mr.  DEEN.  I  will  come  to  that  at  the  conclusion  of  my 
speech. 

T- ^  '-\ln  store  does  not  necessarily  lead  to  the  grouping 
of  sales  to  larger  units.     As  a  matter  of  fact,  there 

are  a  number  of  lines  to  which  there  has  been  a  definite 
decrease  In  average  eataa  per  store  during  the  period  covered. 
In  looJcing  at  the  pertod  from  1930  to  1930.  this  sales  decrease 
ie  particularly  marked. 

On  the  other  hand,  among  the  seven  kinds  of  chains 
which  show  a  definite  Increase  in  average  sales  per  store. 
there  are  several  whose  percentage  of  operating  cost  In- 
creaeed  during  the  same  period  This  l£  parUevdarly  true  of 
ffToccry  stores,  meat  stores,  and  combination  stores.  Despite 
the  advantage  of  operation  to  larger  units  which,  theo- 
retically, should  tend  toward  decreased  opexatmg  cost,  all 
three  of  these  types,  as  previously  noted,  have  collected  a 
oanrtantly   growing    percentage    of    gross    profit    from    the 


In  the  yean  since  1929  chato-store  growth  In  moet  lines 
has  slowed  down  or  ceased  entirely.  Orowth  figures  avail- 
able for  these  later  years  are  not  as  comprehensive  as  those 
shown  by  the  census  for  previous  years.  Types  of  chains 
which  were  still  growing  very  fast  in  1929  showed  a  much 
slower  rate  of  growth  in  the  3  succeeding  years,  and  to 
1933  closings  exceeded  openings  in  many  cases.  This  was 
true  for  eight  variety  chains  for  which  figures  are  regu- 
larly compiled  a  :  >.  is.  no  doubt,  true  for  most  of  the 
leading  drug  chaiii.^. 

In  terms  of  volume,  the  downward  trend  has  been  even 
more  marked.  Volume  figures  for  representative  organiza- 
tions in  the  field  of  variety  stores,  mail-order  chains,  and 
restaurant  chains  show  a  declme  to  sales  for  every  year  since 
1929.  In  these  three  groups  the  sales  volume  for  1932  ranges 
b,  •  A'^^a  60  and  75  percent  of  the  sales  for  1929.  It  would 
'..  ,^  >r  that  the  chains  in  this  field  have  absorbed  approxi- 
mately the  same  percentage  of  decUne  noted  to  the  case  of 
independent  dealers.  Apparently  they  were  possessed  of  no 
particular  maaacnnent  skill  which  enabled  them  to  mato- 
tato  volume  while  todependents  to  the  same  lines  were 
auff«nx«  ataadeclir 

That,  no  doubt.  :-t,  i-en  similar,  although  less  marked, 
declines  to  the  grocery  field,  although  the  leading  grocery 
orfaniiation  abowed  a  slight  gato  in  1930  over  1929.  and 
receded  only  dightly  in  1931.  Between  1931  and  1932.  how- 
ever, this  company  showed  a  very  marked  decline  from 
$1.035. M2  000  to  $8«7  713.000  It  is  not  known  whether  this 
loss  in  volume  was  partly  due  to  the  closing  of  stores  in  this 
instance.  In  the  case  of  the  second  largeet  chain  to  the 
grocery  field,  however,  a  great  many  Individual  units  were 
closed  during  1832.  This  is  probably  true  for  most  of  the 
meiiliUniM  to  this  field  as  in  others 

The  chato  stores  to  k>oth  the  grocery  and  the  drug  fields  is 


now  forced  to  compete  with 


T)e  of  price-cutting  org. 


tlon  with  still  more  aggressive  policies.  In  the  drug  field  this 
new  prioe  cutter  Is  Icnown  as  the  "  pine-board  store  '  while 
the  grocery  field  has  seen  the  development  oT  huce  cut- 
price  markets.  Both  types  of  outlets  can  be  coiMMered  spe- 
cial products  of  the  depression.  The  principal  saving  In 
operating  cost  made  tqr  sueb  companies  is  frequently  rent 
free  or  rent  at  greatly  redveed  rates  grmnlad  them  by  land- 
lords hoi   inft  distress  property. 

Mr.  WEIDEMAN  Mr.  OpsiilMr.  win  the  gentleman  yield 
further? 

Mr.  DEKW.     I  yield. 

Mr.  WETDEMAN  In  addition  to  drivlni?  down  rental 
values  of  property  constantly,  these  chain  stores,  no  matt/T 
what  they  are.  are  constantly  driving  down  the  wage  scale, 
are  they  not? 

Mr    DEIEN.     The  gentleman  is  correct. 

Mr  WEIDEMAN.  Men  who  used  to  be  Independent  mer- 
chants we  now  find  working  as  clerics  in  main  stores  at 
salaries  of  SIO.  $12.  and  $14  a  week,  do  we  not? 

Mr    DEEN.     Yes. 

Mr.  WEIDEa^lAN.  And  in  the  days  of  the  independent 
bustoess  man,  when  the  little  fellow  had  a  store  on  every 
comer  in  your  little  village  and  my  big  town  the  profit 
that  he  derived  from  the  proceeds  of  his  business  was  to 
turn  spent  with  the  shoemaker,  the  butcher,  the  baker,  aiwl 
so  forth,  to  the  community  and  the  money  stayed  right  there 
for  redistribution. 

If  we  keep  on  at  the  rate  we  are  going,  eventually  there 
will  not  be  any  little  men.  because  they  cannot  buy  as 
cheaply  as  the  big  chains  can.  Does  not  the  gentleman 
agree  with  my  statement? 

Mr.  DEEN.     I  agree  with  the  gentleman's  statement. 

Mr  WEIDE3»«AN  I  think  the  gentleman  and  I  are  pretty 
well  In  accord  on  this  proposition. 

Mr.  DEEN      We  are  in  agreement. 

Mr.  WEIDEMAN.  In  addition  to  that  the  merchandlstef 
operations  of  the  chain  store  Is  such  that  they  tell  the  man- 
ufacturers what  their  goods  must  t>e  manufactured  for.  say- 
ing to  one  of  them  that  If  he  does  not  meet  the  price 
.•someone  eke  will.  So  the  ill  effect  of  the  chain  extends 
throughout  the  entire  range  of  operations  from  the  factoi-y 
worker  through   to  the  Independent   busmess   man. 

Mr  DEEN.  I  agree  with  the  gentleman,  and  my  next 
statement  will  an-swer  his  questions,  especially  the  last  one. 

Their  chief  source  of  saving  on  the  purchase  cost  of  good^ 
has  been  the  desire  of  many  manufacturers  to  find  some  sort 
of  outlet  for  products  that  would  not  move  through  regular 
channels,  even  though  the  merchandise  had  to  be  .sold  at 
greatly  reduced  prices.  There  have  l)een  several  striking  in- 
stances of  staple  products  which  were  ruined  by  such  poli- 
cies. One  manufacturer  of  an  Important  advertised  product 
found  his  sales  dropptog  from  fourteen  million  to  four 
million  dollars  in  the  space  of  18  months  because  of  the  lack 
of  a  price-stabilizaiion  policy.  Manufacturers  in  many  lines 
have  awakened  to  the  menace  to  their  position  which  such 
practices  hold.  Chain  stores  also,  flndtog  that  they  were 
not  able  to  compete  with  the  new  organizations,  which  now 
offer  the  ultimate  in  price  appeal,  have  t)ecome  interested  in 
price -stabilization  provrams.  In  the  drug  field,  for  example, 
a  new  organization  which  has  for  its  central  purpose  an 
attempt  at  price  stabilization,  is  securing  the  cooperation  of 
not  only  retailers  and  wholesalers  but  of  manufacturers  and 
chato  stores  as  well. 

A  comprehensive  report  has  been  made  by  the  Federal 
Trade  Commission  on  this  policy  of  loss  leaders  In  chain 
stores  which  has  lead  to  this  situation.  In  a  number  of  in- 
stances chain  officials  admitted  that  they  had  been  selling 
merchandise  below  cost  to  order  to  attract  customers  who 
might  be  sold  other  items.  This  policy  of  offering  merchan- 
dise at  or  below  purchase  price  carries  with  it  an  element 
of  deception.  The  totention  is  usually  to  limit  the  sale  of 
leaders  by  every  possible  device  and  to  use  high-pressure 
selling  to  get  purchasers  to  take  other  merchandise  instead. 
Definite  evidence  is  available  m  several  cases  of  steps  taken 
to  delay  the  sale  of  leaders  during  the  sale  day  by  havmg 
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too  few  people  at  the  countr:    v  hfr*^  Ira'lpr.'^  are  duspLiy^v;: 
by  slowing  down  wrapping;  and  (  h.:r.KP-inakin':    and  .-iiiiila: 
devices.     There  seems  to  I-    a  :  r   -.v.iu'  srni.inc!  •  :n  it  n  :ni 
ber  of  trades  that  this  typr  uf  uiercha:-  usa.^  h.is  ab"Li'  ru; 


\h 


tr-..  •< 


its  course.  Consumers  are  more  fuliv  i  ::  i  i.ju.n 
element  in  this  type  of  selling  and  ait-  ;'ic  itaint^ly  ai-si.-^u:.: 
upon  obtaming  preciselj'  the  item  ask"d  lo:  uhon  r^.spcia- 
ing  to  a  special  sale. 

Citizens  of  several  of  the  Siiit(^  m  iho  United  Suiu-^ 
recognizing  tli^  ;K>sitive  need  for  lf's;i>la*jon  v^hith  wouic. 
place  a  proi>»  :  la.x  on  chain  >t  ):ts.  have  made  a  d.-stuict 
contribution  to  merchandising  pcdaie^  as  related  to  the 
home-town  merchant  and  to  ihc  buya.i:  public  m  ^eneial. 
Chato  stores,  with  their  an:  i  .^-cd  •ap:tal.  ha-,  e  forced  the 
commodity  price  level  of  it;:  u  uiturai  and  mduitiiai  prod- 
ucts to  an  exceedingly  low  plane.  With  tiuir  centralized 
wealth  they  have  hammered  down  farm  prr>ducts.  Through 
their  enormous  buying  power  they  i.ave  squeezeii  ti.e  v- :  v 
life  out  of  thousands  of  individ'.al  ::ierihants  They  ha\e 
put  out  of  busmess  thou.<^ands  of  'h*  men  and  wor..en  v,  n l) 
have  built  the  very  towns  and  comnvm.te.-^  in  vkiiuh  tiiey 
now  operate.  Usually  they  do  not  pn.<  r  a  town  until  t  u; 
considered  modern  and  prorre*^.^i' e  In  mo.'^t  raseb  th'-y  do 
not  go  to  small  towns  winie  :iif  .'^  htclliou.'Je.'^  are  being 
built,  streets  and  sidewalks  are  ;»  :  ^:  pa\tM.  seweiait  >\  - 
terns  being  installed,  and  other  ci-i.  iinpr.  .  ( nuii'^.  iht 
local  citizens  do  the  work  and  pay  ilie  bill.s  and  later  find 
themselves  being  driven  out  of  busincs.-  by  the>e  \e:y  mo- 
nopolistic chato  stores  who  t.-:..  (he  n: mey  from,  the  local 
communities  and  carry  it  to  U;o  ..ui-e  money  centers 

Each  of  the  several  States  in  the  I  .nitt'd  States  -hould 
exfjeditiously  enact  proF>er  legislation  tliat  will  pre'.ent  the 
stream  of  money  flowing  from  their  li  al  oo'mmun.ties  to 
the  coffers  of  money  lords.  The  foUowr.g  states  ha  e  en- 
acted anti -chain-store  taxes: 

Alabama:  Enacted  1931.  A  gradi;a-ed  lie  n.se  tax  ba^ed 
on  number  of  stores.  Applies  to  b  :h  wholesale  ai.ol  retail 
Provisions:  1  store,  $1;  gradu-a'td  to  $75  f>r  ea;h  store 
over  20.    Contested,  but  in  force 

Arizona:  Enacted  January  1.  193J  A  rraciuated  license 
tax  based  on  number  of  stores.  ProM'-Kn-  1  store,  $3; 
graduated  to  $25  for  each  store  over  20.  In  M.irch  191.3  re- 
pealed by  legislature. 

Delaware:  Enacted  1917  tch.  13.  Ses  ion  La-vs-.  A  pr  p- 
erty,  nonresidence  tax.  Provi.^io!:.-:  SlO.  plu.s  10  rents  for 
each  $100  of  aggregate  cast  vi.lue  of  coeds  m  e.xces.s  of 
$5,000  for  concerns  having  priiiO  pa!  place  of  busir.c.s  eut- 
side  the  State  and  maintaining  stores  or  c  pot.N  withm  the 
State.    In  force. 

Florida:  Enacted  June  24.  li'3:  A  cr.tduatrd  licr:.  e  tax 
based  on  number  of  stores  located  m  one  county.  Provi- 
sions: Where  all  stores  are  located  m  1  county  i  .store. 
$5;  graduated  to  $40  for  each  store  over  T.t:  where  stores 
are  to  more  than  1  county.  2  stores.  $1,S  per  store:  eradtur.  .1 
to  $50  for  each  store  over  75;  f"^  for  each  Sl.OOO  .stork  car- 
ried in  each  store;  counties  ..:.  1  :own.s  we-^e  allowtd  to  tax 
in  the  same  way  as  the  State  but  to  only  25  percent  of  the 
extent.  On  March  13.  1933.  the  Un.ted  State.s  Supreme 
Court  declared  the  law  unconstitutional 

Georgia:  Enacted  1927.  A  sTrai  lit  liefp.'-e  tax  Provi- 
sions: For  each  store  over  5,  $250  On  S<ptom.h.  r  4  1929 
(Corporation  Tax  Service,  Georgia  Di  e=t  p  .'^SN'  n.  F  W. 
Woolworth  against  Vandivier  the  Superior  Co  ;rt  f  Fulton 
County  made  permanent  an  order  restraining:  the  erxlorce- 
ment  of  the  law.    Not  in  force. 

Georgia:  Enacted  1929.  A  -'T-aieht  lic'r^^^e  t.o:  Provi- 
sions: For  each  store  in  a  chain  of  m  .re  than  5,  <5n  In 
Woolworth  against  Harrison.  April  1931.  the  State  court 
declared  the  law  unconstitutional. 

Idaho:  Enacted  March  1.  1933.  A  rraduated  Iicrn  e  tax 
based  on  number  of  stores.  Provi.^:on-  1  store  S5:  rradu- 
ated to  $500  for  each  store  over  20.     In  fo:re 

Indiana:  Enacted  1929.  A  graduated  license  tax  bned  on 
number  of  stores.     Provisions:   1  store.  $3;  graduated  to  $25 


.i:;»erseded    b> 


'or    earh    stoi-e   over    20 

!:idiana:  Enacted  Jv'.ar.  ti    ::     is.<,3 
■    ->    based   on   number   uX    siore.s.     I" 
^Tiiduated  to  $150  for  each  5tore  ove-  . 

K»-ntucky     Knaoud    li^>u      A    rrac.. 


ore    s^M'ere 


i  to 


:\-x 


vision 


O: 


;  v,-en:ieth  ot 


I.H-: 


-*     rrarf".ia'-'d    Lie  er.-,.' 
^-..-loTi.-      1     >to-e.    $3. 

1:,  :■  Tce 
:<■'■:    r^;;le5    tax       Pro- 
^)r  ri.fr-   Kaa      of   $400  001 
i,rv>.^s    .-^a;es     a,    eXOe.s.'^    i  I 


or   les.-.   c:  ao.u.it' d    :o    1    i.>!eenl   ol 
c.  000,000.      Ill  turoe 

la  Ji>;:ina     Kna.  tec  Julv  7.  1932      A  rriduated  1'ceri.se  'ax 

ba.ied    on    n'^ai:LK\     of    store..     Provisicn>:    2    stort's    bat    ivoi 


exceeding   5  stc 


$15    eaoli:    graduated    to    $200    on    eaoii 


store  in  •  xress  ;,f  50      In  force. 

Ma.iu  Eraiotea  March  31.  1933.  To  take  effect  July  1, 
1933  A  Kraduated  l.oense  tax  ba.si'd  or.  nimber  of  stores. 
ProvLsions:  1  st  :e.  $1.  graduated  to  $50  lor  each  slore 
o\-pr  25      In  f   ro' 

Mar>ia:id  En-ir'ed  1927  A  graduated  liren.se  tax  o!i 
chain  ^te.rr-  n.  Aliegany  County  onl.\  Pro'>  .sioni<  $500  fo;- 
each  slwre  up  to  5.  mclusive:  prohibited  m  re  than  5  stores 
of  one  chain  in  the  count v  Cirouit  Ceait  of  Allegany 
County  oeo.irfd   law    unoi'iistitutica.ai 

Maryl.iiid  Ki.aottd  la33  A  gi'aowated  l.oen.st^  tax  ba.sed 
01.  n  iiiiDt  :  ct  .I'lwre.-^.  P:  v..siens.  1  tu  5  stores.  S5  per  store, 
-  :  -..luated  up  to  $150  for  each  store  over  20      In  force 

Mmnesota:  Enacted  1933.  Graduated  l.ot 'x^-i  t.ix  bas-'-". 
on  number  of  stores.  Provisions.  j,j  ha  ci^n  ol  i.rst  U) 
stores;  graduated  to  $50  for  laon  ^'^  re  o.ei   ,)0     In  foioe 

Mississippi:  Enacted  1930.  A  ;  .»ie.~  tax  t  :i  oh, an  stores. 
Provisions:  To  a  general  sales  tax  ui  uue  teeath  ol  :  pt  rceni 
for  retailers  and  one  eighth  jf  1  piiiant  h.i  uholcajtr-  is 
added  an  extra  one  fourth  ol  i  peroi  at  loi  aaa.::  ait  re:^; 
operating  more  than  five  stores  in  ttu-  Stau  B>  enaot.,ng 
a  general  sales  tax  the  law  was  superseded. 

Montana:  Enacted  March  16,  1933.  to  be  effective  .laly  i. 

1933.  A  graduated  license  tax  based  on  number  ol  ^t>  ;  e.^. 
Provisions:  1  to  2  stores.  $2.50;  graduated  to  $30  for  each 
store  over  10.    In  force. 

New  Mexico:  Enacted  March  9.  1933,  effective  January  1, 

1934.  A  graduated  sales  tax.  Provisions:  On  annual  sales 
from  $3,000  to  $10,000.  $15;  graduating  to  $25  per  $1,000  for 
all  sales  over  $400,000.    In  force  after  January  1,  1934. 

North  Carolina:  Enacted  1927.  A  license  tax  on  more 
than  five  stores.  Pro\asions:  II  there  were  more  than  5 
stores.  $50  on  each,  including  the  first  5;  no  tax  if  there 
were  5  or  less.  On  October  10  li'^S.  the  State  court  declared 
the  law  unconstitutional. 

North  Carolina:  Enacted  1929  .*  ;)(:-'-•:—  l.rer.se  u.\- 
Provisions:  On  each  store  in  ex-pss  o;  en-  $50  Iphi  ki  by 
both  Supreme  Court  of  North  Can  ana  arai  tht  lai-ec  s-afe^ 
Supreme  Court  on  October  26    aCn      Ii^  t   rce 

South  Carolina:  Enacted  11^28  A  1:  en-;e  'ax  or  fn"  or 
more  stores.  Provisions:  For  5  or  more  st. aa  $.aO  f  r 
each  store,  including  the  fir^t  4:  no  tax  on  4  or  les  L:  . - 
gated,  but  by  the  passable   yf   a  more   dra.  l.i    law   this   >  i.e 

was  repealed. 

South  Carolina:  Enact.:!  1930  A  .-adi.iVd  l.e'iise  tay. 
Provisions:  1  store,  $5;  grada.a?e.:  to  SiaO  f.i:  ,  .u  a  st'ii.  o-.er 
30     In  force. 

Vermont:  Enacted  March  23,  1933  Or:  iMRt- d  ar-ns<;. 
sales  tax.  Provisions:  One  eighth  of  1  perceiit  o.n  >.:•.  .-a..s 
from  $50,000  to  $100,000.  and  graduated  to  4  percent  on 
sales  of  over  S.  nof  '^oo     T:"r-r.;\.   j—r    l    13"3     Ir.  force 

Virginia:  Enactor  li;28.  Cha;n-w:af  h-a-'-  tav  Taxe-. 
purchases.  Provisions:  $10  on  less  than  $1  c  •  >  erad  i-.'m;  to 
10  cents  per  $100  on  all  purchases  in  excess  of  JlOO  OjO  In 
force. 

West  Virginia:  Enacted  March  17.  1933  Effective  June 
15.  1933.  A  graduated  license  tax.  Provisions:  1  store.  $2; 
graduated  to  $250  for  each  store  over  75.    In  force. 

Wisconsin:  Enacted  1932.  Automatically  expires  Dereai- 
ber  31,  1933.  A  graduated  license  tax.  ProvisK  a  $10  (a, 
each  store  between  2  and  5,  inclusive;  graduated  to  $  u  fur 
each  store  over  20,    In  force. 
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uvmctrnL  um-ctuai-9TomM  taxzs.  mat  is.  itsa 

Portland.  Ore*.:  Enacted  fall  of  1931.  A  graduated  tax 
based  on  number  of  stores.  Provisions:  1  store.  $6;  grad- 
Wttd  to  $50  for  each  store  over  20.    In  force. 

Bttmtramck.  Mich.:  Enacted  November  10.  1931.  A  ?rad- 
oated  BetOM  tax  on  food  chains  based  on  number  of  stores. 
Provisions:  1  store.  $25;  2  stores.  $50  each;  3  stores,  $75;  and 
4  stores.  $1,000  each.  Circuit  Court  of  Wayne  County. 
lAch..  declared  the  law  unconstitutional,  null.  void. 

Durham.  N.C.:  Enacted  July  20.  1931.    Plat  Ux  on  more  ' 
than  one  store.     Provisions:   1  store,  no  tax;  $50  for  each 
store  In  exoess  of  1.    In  force 

Red   Bant.   N.J.:    Enacted   December   7.    1931.    Flat  tax 
vbere  six  or  more  stores  are  owned  by  same  Interest,  either 
in  or  out  of  the  State.    Provisions:  $50  for  each  store  if  more 
than  five  are  o^Tied  by  common  Interest.    By  action  of  city  ( 
oouocll.  repealed. 

Knoxville.  Tenn.:  Enacted  September  20.  1932.  Flat  tax 
for  more  than  one  store.  Provisions:  For  each  store  In  ex- 
eam  at  000.  $25.  In  Febraary  1933.  by  action  of  the  city 
copnrll.  this  law  was  repealed.  I 

Fredericksburg.  Va,:  Enacted  December  13.  1932.    A  flat ! 
tax  where  more  than  one  store  is  operated.    Provisions:  For 
each  store  where  more  than  one  Is  operated  by  the  same 
ownership.  $250.    In  force.  j 

ICaplewood.  Mo  :  Enacted  summer  of  1932.  Graduated 
Hcenff^  tax  based  on  number  of  stores.  Provisions:  1  store. 
«MMpt:  3  stores.  $300;  3  stores.  $500:  over  3.  $1,000  each. 
By  action  of  Circuit  Court  of  St.  Louis  the  act  was  voided. 

St.  Louis.  Mo.:  EInacted  June  3.  1932.  Graduated  license 
tax  ba.v<1  on  number  of  stores.  Provisions:  2  to  5  stores. 
i  -  ■■  --;   graduated  to  $250  for  each  store  over  25. 

tifd.    In  force. 

Heights.  Md.:  Enacted  March  28.  1933.  Flat  tax 
based  on  numl>er  of  stores.  Provisions:  For  each  store  of  a 
chain.  $50.    City  council  rep<'aled. 

Aberdeen.  Wash  :  Enacted  January  4.  1933.  Flat  tax  on 
each  unit  of  a  chain  store.  A  chain  store  is  defined  as  a 
store  owned  and  operated  by  a  nonresident  of  the  city,  the 
owner  thereof  operating  one  or  more  units  in  addition 
thereto  outside  the  city  of  Aberdeen.  Provisions:  $100  per 
store  for  a  chain.    In  force. 


rrATKs   Axv  cmzs   which   knactsd   anttchaim   tax   laws   nuos   to 

MAT     15.     lt3S 

The  following  17  States  have  antichain  tax  laws:  Alabama. 
Delaware.  Idaho.  Indiana.  Kentucky.  Louisiana.  Maine. 
ICaryland.  Minwnta.  IflwHwippi.  Montana,  New  Mexico. 
North  Carolina.  South  Carokna.  Vermont,  Virginia.  West 
Virginia,  and  Wisconsin. 

The  following  four  States  have  had.  but  no  longer  have, 
antichain  tax  laws:  Arizona.  Georgia,  Florida,  and  Missis- 
&ippi. 

The  following  five  cities  have  antichain  tax  ordmances: 
Porland.  Greg.;  Durham.  N.C.;  Fredencksburg,  Va.;  St.  Louis, 
Mo  :  and  Aberdeen.  Wash. 

The  following  f\ve  cities  have  had.  but  no  longer  have, 
antichain  tax  ordinances:  Hamtramck.  Mich.;  Red  Bank. 
NJ.;     Knoxville.    Tenn.;     Maplewood.    Mo.;     and    Capital 

\i        .•  .K-r.  I  believe  the  question  of  the  chain-store  tax 
.   ;  be  left  to  the  several  States;  In  addition  to  this  fact 
i  aLso  believe  that  .sa!  s  -.i.A'->.v  11.--  within  the  province  of  the 
States.     In  my  jud^  :  ■;.-    rederal  Government   should 

leave  the  sales  tax  to  the  various  States  m  the  United  States. 
The  powers  of  the  Federal  Government  are  powers  which 
have  been  delegated  by  the  various  States.  Several  of  the 
States  have  already  enacted  a  sales  tax.  It  seems  to  me  that 
for  the  Federal  Government  to  continue  the  policy  of  a  sales 
tax  la  further  encroachment  upon  State  rights.  | 

The  Ways  and  Means  Committee  of  the  House  is  now  1 
MOcaged  in  trying  to  And  some  method  of  raising  $3,000,000.-  { 
000  for  the  purpose  of  carrying  out  the  President  s  public - 
workA  program.  Serious  consideration  Is  t)eing  given  a  gen-  I 
eral  sake  tax  which,  in  my  Judgment,  if  enacted  into  law.  | 
win  yield  very  little   revenue   and    at    ih-^-   ^.ame   time  wiH  1 


paralyze  business,  increase  the  btirdens  of  the  buying  public, 
while  at  the  same  time  millions  of  people  will  remain  un- 
employed. The  common  people  of  this  country  cannot  stand 
any  more  taxes  now.    They  will  rel)el  if  the  load  is  increased. 

Serious  consideration  is  being  given  a  bond  issue  of 
$3,000,000,000  with  which  to  raise  the  funds.  A  bond  issue 
means  more  debt  and  more  taxes.  It  also  means  that  we 
will  again  flood  the  country  with  tax-exempt  securities.  The 
rich  people  will  buy  these  securities,  which  the  Government 
will  giiarantee  at  about  4  percent  interest.  The  masses  will 
have  to  pay  the  taxes  and  the  interest.  I  am  constitution- 
ally opposed  to  any  further  bond  Issues.  The  Federal  Gov- 
ernment has  outstanding  bonds  and  other  liabilities  totaling 
around  $20,000,000,000.  This  is  no  time  to  Increase  this 
huge  debt.  I  am  also  opposed  to  the  Federal  Government 
putting  on  a  general  sales  tax,  because  it  will  be  passed  on 
to  the  consumer. 

Briefly,  the  President  can  feecure  this  money  by  one  or 
both  of  the  following  methoos:  First,  under  the  recent  act 
passed  by  Congress  giving  the  President  authority  and 
power  to  expand  the  currency  $3,000,000,000  he  can  author- 
ize the  printing  of  $3,000,000,000  In  new  currency  and  put 
that  currency  in  circulation  by  giving  employment  to  the  un- 
employed in  the  construction  of  useful  public  works.  He  has 
that  power,  given  him  recently  by  the  Congress.  Why  not 
use  it?  This  is  the  proper  course  for  the  President  to  fol- 
low. It  will  be  a  tragic  mistake  to  adopt  a  sales  tax  or  to 
issue  more  bonds.  An  Individual  cannot  tax  himself  out  of 
debt,  neither  can  a  nation.  The  other  method  that  should 
be  pursued  is  to  increase  the  inheritance  tax,  the  gift  tax. 
the  excise  tax.  and  surtaxes.  Three  hundred  and  seventy- 
six  thousand  corporations  now  have  a  surplus  of  $60,000,090. 
Prom  January  1.  1916.  to  December  31.  1929.  these  corpora- 
tions made  net  profits  of  $100,000,000,000.  A  substantial  in- 
crease in  the  taxes  on  a  few  of  the  corporations  who  made 
their  millions  during  and  following  the  World  War  will  raise 
several  billion  dollars.  The  disabled  American  veterans, 
their  widows  and  orphans,  millions  of  unemployed,  and  the 
masses  of  farmers  and  laboring  people  along  with  their  de- 
pendents are  pleading  for  Ju.stice.  It  is  my  hope  that  this 
Congress  will  not  increase  the  bonded  indebtedness  on  the 
Nation,  will  not  paralyze  business  and  crush  overburdened 
taxpayers  with  a  sales  tax.  but  that  we  will  have  the  courage 
to  place  the  proper  taxes  where  they  belong — tlaat  is,  on 
gifts,  inheritances,  excess  profits,  and  certain  corporations 
who  are  paying  exorbitant  and  extravagant  salaries  to  their 
executives  and  declaring  millions  in  dividends.  Let  us  be 
honest  and  call  a  sword  a  sword  and  a  spade  a  spade.  Let 
us  legislate  for  the  masses  and  not  for  the  classes. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  which  I  made  today  and  to  insert 
therein  certain  excerpts  from  committee  reports  that  I 
mentioned. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker.  I  ask  xmanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker,  some  time  ago  I  addressed  a 
letter  to  the  Secretary  of  State  and  the  Attorney  General  in 
an  effort  to  find  out  who  was  responsible  in  their  Depart- 
ments for  telling  the  Committee  on  the  Judiciary  that  the 
Secretary  of  State  and  the  Attorney  General  endorsed  the 
bill  that  was  finally  passed  in  the  House  and  which  has  been 
known  as  "  the  press  censorship  bill."  This  bill,  as  soon  as  , 
it  was  passed  by  the  House  on  the  strength  of  the  state- 
ment that  it  came  from  these  Departments,  was  repudiated 
by  the  Secretary  of  State  and  the  Attorney  General. 

The  Secretary  of  State  answered  my  letter.  The  Attor- 
ney General,  although  the  letter  was  written  over  a  month 
ago,  has  not  answered  it. 

It  is  true  that  because  of  the  emergency  the  Hoiise  has 
been  going  along  at  great  speed,  which,  of  course,  required 


1933 


COXGRESSIOXAL  RKroRD-- HOUSE 


GTT,") 


that  the  House  abridge  the  individual  riph-  -^f  the  Mem- 
bers of  the  House.  A  great  numbf :  "i  '■■•  M  mbers  are 
reconciled  to  this;  but  because  of  the  way  the  House  treats 
its  own  Members  does  not  mean  there  is  any  abridgement 
of  the  courtesy  that  should  exist  between  the  executive  de- 
partments and  the  Congress.  This  is  the  first  time  in  my 
career  as  a  Member  of  the  Congress  that  the  head  of  a 
department  has  refused  to  answer  a  letter. 

This  bill  has  been  completely  changed  in  the  Senate,  but 
It  left  the  Members  of  the  House  who  voted  for  it  in  the 
position  of  having  voted  in  these  free  United  States  for  a 
law  involving  press  censorship,  and  I  believe  it  is  the  duty 
of  the  SecretaiT  of  State  and  the  Attorney  General  to  tell 
the  House  and  the  public  who  in  their  Departments  were 
responsible  for  misleading  the  House. 

The  House  is  entitled  to  tliis  information  Tl^o  Secretary 
of  State's  letter  was  long  and  rambling  ar.J  atesmanlike. 
It  did  not  say  anything  and  it  did  not  give  n.o  ihe  i.ame 
of  the  man  in  the  State  Department  who  n.i  '.  J.  thi  Kcuse; 
but  the  Attorney  General  has  not  answered  ai  all 

What  can  I  do  about  it?  You  cannot  fu:.  'h-:;!  t>!  a:.- 
swer.  I  could  vrriie  the  President  ( ■'  '^f"  l:.;;f  J  S;  it. :  .1 
letter  and  see  if  he  could  make  thc.-i  a;  -.vt  r  but  I  dj  r.ri 
want  to  do  this.  I  do  not  want  to  e.-iba  -si.-  U.e  Pre  ic'ei.t 
So  I  am  making  this  protest  on  the  lioor  ul  the  Iloti.  e  so 
it  will  not  happen  again. 

Now.  why  has  he  not  a:  .^  ••-'  -his  lett-r^  It  i^  one  f 
three  reasons,  and  I  prefer  to  beLcve  that  'ho  fir.st  onv  1^ 
the  correct  one.  It  is  either  lack  of  court(  y  or  :t  i.  11. •  :- 
flciency  in  his  Department  or  it  is  ccii  f.'.::nf'!-.t  I  r:"cf  ~: 
to  beheve  it  is  lack  of  courtesy;  lack  cf  co;i:'\^y  not  to  re 
personally,  but  in  my  official  capa<  .ty  a.^  a  Mt  pab<  r  e.f  the 
Congress. 

It  is  true  that  the  country  generally  b'-".;p\f-  '-h  t  the 
Congress  has  sunk  to  a  low  estate  as  cc)!r.pa'.td  wth  the 
executive  departments,  but  this  is  becau.«:r  (,:  tl.e  ar'.l.  :■.! 
system  which  prevails  now  because  of   '1.^  s;>oed  :•  ;  i.r' d. 

If  it  is  inefficiency,  It  is  this  kind  c-f  ,n'"f!i'M(  n  y  litre 
is  the  head  of  a  department  chargrd  u:;:.  tl.p  iir«r  t;  :ition 
and  prosecution  of  crime.  If  tlv  b.  d  '  t  'hr  Dpnar;:nent 
cannot    find    out    who   in   his   D  part:r.(  ;.t    i'.-*d    h       name 
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to  find  the  ordinary  criminal? 

If  It  is  concealment,  why  the  concealment:'  A:.d  thre  ;s 
every  Indication  that  it  is  concealment.  becaii<=e  tl..-  i'  ter  of 
the  Secretary  of  State  to  me  was  evasive  and   c;  nc  al.-.cr. 

We  should  know  in  this  House  who  i*^  re: ;  u.^.m.^  f  r  r  ;'- 
ting  over  this  proposition  on  th^  II  ;  -  Whv  dd  s,  n  f  . 
body  in  the  executive  branch  of  :dv  f;  <  rn^  :,t  w:.n;  pr  -^ 
censorship?  Who  suggested  it?  Whcr'-  d;  1  :t  co:r:p  fr  :  •'^ 
What  is  the  purpose  of  it?  Why  was  tli.  Iiou.^e  kft  ;n  th.s 
position? 

It  is  a  dangerous  thin?  in  this  country,  if  ihom  n  Irvsncr 
in  the  mind  of  anybody  in  the  executive  h-an.  h  <^  u  v- 
ernment  the  idea  that  there  should  !•  r  "  -^  c.  n.sorship. 
We  have  heard  a  lot  about  dictatorsh  v"  h:r>-  h^  ird  a 
lot  about  Congress  surrendering  its  r  <:/  whuh  i<  bad 
enough;  but  if  there  is  in  the  brains  ci  ar.:>  d;.  n.  M-e  ex- 
ecutive branch  of  Government  the  idea  that  .:.  :;•:  m  to 
this  so-called  "dictatorship"  there  should  aI.-(  b"  press 
censorship,  then  I  say  the  freedom  of  th.  <■  lur.try  is  in  dan- 
ger, and  we  should  kn  v  vv!.  •!.!•  r  w,.,  rar  :< -iiess. 
whether  it  was  neglect,  or  \\ht.tner  ;i  uu.  ac  lady  th-  pur- 
pose of  somebody  in  the  executive  departn.'  :/.>  tlia:  this 
House  should  pass  a  pr  ess -censors  h.;)  Lrv-. 


As  I  have  said,  there  is  nothmr  I  (an  d 


a  be 


:t   1'  e:>:cept 
I  a:n  going 


to  leave  it  to  the  House  and  tht    .    :n;...:t-.e.  ! 
to  go  as  far  as  I  can.     [Applause.! 
[Here  the  gavel  felLl 

MESS.\GE   FRCll    liif      F'.' '  'F 

A  message  from  the  Senate,  by  :d-  M  '-"-'^  :t.s  enrolling 
clerk,  announced  that  the  Senate  had  agreed  t)  the  report 
of  the  committee  of  conference  on  the  d'-^ai^-f  e.nt:  votes  of 
the  two  Houses  on  the  amendment;:  of  t!;-  .-;'  :i..te  to  the  bill. 
H.R.  5390.  entitled  An  act  ma-:.:..'  ayp:-' pr:at:on.^  to  sup- 
ply deficiencies  in  ccr:a::    apH"  P'-^^'^^o^^"^  '^''  '•^~^^  ft-sca!  y>'ur 


ending  June  30,  1933.  and  prior  fiscal  ye^ri^,  to  provide  sup- 
plemental appropriations  for  the  fiscal  3rears  ending  J  ::  t^ 
30.  1933.  and  June  30,  1934,  and  for  other  purposes."' 

Mr.  FORD.  Mr.  Speaker.  I  ask  unanimous  consen:  tj 
address  the  House  for  5  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

AMEEICA'S    MOHAL    LZADZaSHIP 

Mr.  FORD.  Mr,  Speaker,  one  of  the  tragedies  of  this 
distressing  period  through  which  the  world  is  passing  is  the 
apparent  inability  of  the  present  rulers  of  Germany  to 
realize  that  racial  hates  and  reUgious  bigotry  are  the  de- 
moralizing and  destructive  indications  of  a  national  hys- 
teria, similar  to  that  which  plunged  the  world  mio  a  bloody, 
useless,  and  insane  war  in  1914. 

The  people  of  Germany  have  suffered  deeply  from  foolish 
and  vain  leadership.  It  was  this  that  made  them  a  military 
nation  in  1914.  with  the  one  idea  of  winnirig  what  they  were 
taught  to  think  was  their  just  place  "  under  tlie  sun."  And 
it  is  an  equally  false  leadership  that  now  decrees  that  all 
sorts  of  injustices  be  visited  on  the  Jews  in  Germany.  Many 
of  these  Jews  have  been  German  citizens  for  generations; 
have  been  law-abidinr  industrious,  respected  me!".br'rs  of 
their  corrununities.  A..J.  n  v.  v  .t:.^..;  la.i.n  anu  v..\uuu: 
justification,  they  are  subjected  ;.  (,::>  iori  of  Uidign.y 
and  worse. 

This  has  caused  a  wave  of  horror  t  ;  .--  u.  p  ;]»,  i..;;,  .Pd 
just  countries.  It  has  been  particularly  strong  in  our  ov,n 
country.  And  tliis  is  right  a::d  natural  F.r  h  eo'iru'v 
dedicated  to  religious  freed...:  i.uu  :.:>...;  t.^.id-;,  r....  t 
voice  its  protest  when  those  sacred  principles  are  violated 
as  they  are  now  being  violated  under  Hitler  in  Germany. 

While  every  man  and  woman  who  loves  justice  mu^^i  uc 
revolted  by  the  treatment  of  the  Jews  in  Germany,  each 
account  of  that  treatment  comes  like  a  sword  thrust  in  the 
heart  of  our  Jewish  citizens.  For  many  of  these  have  rela- 
tives there.  And  each  morning  they  awake  to  the  fear  that 
the  day  may  bring  to  them  news  of  new  calamities  that 
have  been  visited  upon  an  aged  mother,  a  long-respected 
father,  or  to  other  dear  ones. 

It  is  because  of  this  that  I  am  voicing  my  protest  here. 
But  I  have  something  other  than  a  protest  to  offer.  And 
tliat  is  an  assurance  to  the  many  thoiisands  of  Jewish  people 
who  are  living  under  direct  anxiety  as  to  the  fate  of  their 
relatives  in  Germany.  That  assurance  is  that  they  can 
ha\-e  faith  in  the  State  Department,  which  is  informed  as 
to  the  facts,  is  enlightened  and  liberal,  and  can  be  trusted 
to  make  such  representations  to  the  Hitler  government  as 
are  in  accord  with  diplomatic  usage.  That  Hitler  will  listen 
and  will  change  his  policy  is  my  firm  belief. 

And  this  belief  is  ba.sed  on  the  fact  that  under  the  virile 
and  enlightened  Presidency  of  Frankhn  D.  Roosevelt  the 
United  States  is  winning  the  respect  and  confidence  of  the 
nations  and  is  taking  world  leadership  in  moral  as  well  as 
economic  issues.     [Applause.] 

LEAVE    O?    ABSENCE 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted,  as  follows: 

To  Mr.  Hamilton,  for  5  days,  on  accoimt  of  important 
business;  and 

To  Mr.  Ad.-^ms,  for  2  days,  on  account  of  important  of- 
ficial business. 

SENATE  ENROLLED  JOINT  RESOLUTION  SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled 
Joint  resolution  of  the  Senate  of  the  following  title: 

S.J.Res.  50.  Joint  resolution  designating  fd  ::  :.  >Pi- 
tional  Maritime  Day. 

BILL    PRESENTED   TO    r:iE    r?,E:^IDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  May  18.  1933.  present  to 
the  President  for  his  approval  a  bill  of  the  House  of  the 
following  title: 

HJl.  5081.  An  act  to  improve  the  navigability  and  to  pro- 
vide for  the  flood  control  of  the  Tennessee  River;  to  provide 
for  reforestation  and  the  proper  use  of  marginal  lands  in 
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tbe  Tennessee  Valley:  to  provide  for  the  agricultural  and 
JBtfBttnal  development  of  said  valley;  to  provide  for  the 
national  defenae  by  the  creation  of  a  corporation  for  the 
Ofwratlon  of  Oovemment  properties  at  and  ne&r  Muscle 
8boals  m  the  State  of  Alabama,  and  for  other  purposes. 

ADJoummoarr 

Ifr.  ARNOLD.  Mr.  Bpmkier.  1  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (%t  4  o'clock  pm.) 
the  House,  und^r  its  p^e^ious  order,  adjourned  until  11 
O'clock  ajn.  tomorrow.  Saturday.  May  20.  1933. 


COMMITTEE  MEETTNO 

comcrrrn  ox  urrmsTATi  ai«d  roRucif  comcxxci 

(Monday.  May  22.  10  a.m.) 

Continuation  of  the  hearings  on  UJl.   5500.  Emergency 
Tlraosportatlon  Act,  1933. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

74.  A  letter  from  the  chairman  of  the  Public  Utilities 
Commission  of  the  E)istrict  of  Columbia,  transmitting  a  pro- 
posed act  to  amend  an  act  entitled  "An  act  to  provide  for 
the  expenses  of  the  Government  of  the  District  of  Columbia 
for  the  fiscal  year  ending  June  30.  1914  ".  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Columbia. 

75  A  letter  from  the  Governor  of  the  Federal  Reserve 
Board,  transmitting  the  Nineteenth  Annual  Report,  cover- 
ing operations  during  the  calendar  year  1932  (HJ>x:-No. 
437  > :  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed,  with  illustrations. 


House  Resolu- 

of  communi- 

t.ng  letters  of 


REPORTS  OP  COMMTITEES  ON  PUTILIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr  LAMBETH:  Committee  on  Prlntln? 
tlon  140.  Resolution  to  authorize  the  pr 
cations  from  the  Secretary  of  War  tra:.^. 
the  Chief  of  Engineers  submitting  reports  on  the  examina- 
tion and  survey  of  certain  waterways  In  the  United  States; 
without  amendment  (Rept.  No.  146) .  Referred  to  the  House 
Calendar. 

Mr.  FLANNAGAN:  Committee  on  Agriculture.  HJl.  4812. 
A  bill  to  promote  the  foreign  trade  of  the  Umted  States  in 
mpl€H  and  or  pears,  to  protect  the  reputation  of  American- 
grown  apples  and  pears  in  foreign  markets,  to  prevent  de- 
etpiion  or  misrepresentation  as  to  the  quality  of  such  prod- 
aets  moirlng  m  foreign  commarce,  to  provide  for  the  com- 
mercial inspection  of  such  products  entering  such  commerce. 
and  for  other  purposes;  with  amendment  iRept.  No.  147). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  POU:  Ooounlttee  on  Rules.  House  Resolution  149. 
Ratolution  providing  for  the  consideration  of  House  Joint 
Resolution  149.  a  Joint  resolution  authorizing  an  annual  ap- 
ition  for  the  expenses  of  participation  by  the  United 
in  the  International  Institute  of  Agriculture  at  Rome, 
Italy;  without  amendment  ^Rept.  No.  148>.  Referred  to  the 
HoilM  Calendar. 

ICr.  POU:  Committee  on  Rules.  House  Resolution  150. 
Beaolution  peofkUng  for  the  consideration  of  HJl.  5661.  a 
bill  to  provide  for  the  safer  and  more  effective  use  of  the 
MMta  of  banks,  to  regulate  mtertiank  control,  to  pretent 
tbt  ondue  diversion  uf  funds  into  speculative  operattons, 
and  for  other  purposes;  without  amendment  iRept.  No.  149). 
Referred  to  the  House  Cmleodar. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
HH.  5661.  A  bill  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  banks,  to  regulate  lnterl>ank  con- 
trol, to  prevent  the  undue  diversion  of  fxmds  into  specula- 
tive operations,  and  for  other  purposes;  without  amend- 
»ent  Rept,  No.  150  >.  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


Mr.  ROBINSON:  Committee  on  the  Public  Lands.  S.  157. 
An  act  to  amend  an  act  approved  March  4.  1929  (45  Stat. 
1548),  entitled  "An  act  to  supplement  the  last  three  para- 
graphs of  section  5  of  the  act  of  March  4,  1915  (38  Stat. 
1161),  as  amended  by  the  act  of  March  21.  1918  (40  Stat. 
458)";  without  amendment  (Rept.  No.  151).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  the  Committee  on  Interstate 
and  Foreign  Commerce  was  discharged  from  the  considera- 
tion of  the  bill  (S.  804)  to  authorize  the  Secretary  of  War 
to  grant  a  right  of  way  to  The  Dalles  Bridge  Co..  and  the 
same  was  referred  to  the  Committee  on  Military  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HASTINGS:  A  bill  (H-R.  5690)  to  legalize  the 
manufacture,  sale,  or  possession  of  32  percent  beer  in  the 
State  of  Oklahoma  when  and  if  the  same  is  legalized  by  a 
majority  vote  of  the  people  of  Oklahoma  or  by  an  act  of  the 
Legislature  of  the  State  of  Oklahoma;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  GASQUE:  A  bill  (HJl.  5691)  to  authorize  the  At- 
torney General  of  the  United  States  to  compromise  war- 
risk-insurance  cases;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WILSON:  A  bill  (H-R.  5692)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ".  approved 
May  15.  1928,  as  amended;  to  the  Committee  on  Flood  Con- 
trol. 

By  Mr.  PETERSON:  A  blU  (H.R.  5693)  enabling  certain 
farmers  and  fruit  growers  to  receive  the  benefits  of  the  Fed- 
eral Farm  Loan  Act  and  amendments  thereto  and  the  Emer- 
gency Farm  Mortgage  Act  of  1933;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  DL'NN:  A  bill  (HJl.  5694)  to  create  a  Bureau  of 
the  Blind  in  the  Post  Office  Department,  to  provide  for  the 
Issuir.  •  '"*'  censes  to  blind  persons  to  operate  stands  in  Fed- 
eral L  -.3,  and  for  other  purposes;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  MARLAND:  A  bill  (HJl.  5695)  to  preserve  and 
protect  the  correlative  rights  of  the  oil-producing  States;  to 
assist  them  in  the  proper  enforcement  of  their  oil  conserva- 
tion laws;  to  assure  the  conseryation  of  crude  petroleum  and 
natural  gas  and  to  preserve  the  seme  as  national  resources, 
and  to  regulate  the  transportation  and  sale  In  interstate  and 
foreign  commerce  of  natural  gas.  crude  petroleum,  and  the 
products  thereof;  to  prevent  waste  in  the  production,  mar- 
keting, and  use  of  such  natural  gas  and  petroleum;  to  invest 
the  Secretary  of  the  Interior  with  power  to  carry  out  this 
act.  and  for  other  purposes;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  HOWARD:  A  bill  (HJl.  5696)  to  provide  for  the 
exchange  of  Indian  and  privately  owned  lands.  Fort  Mojave 
Indian  Reservation,  Ariz,;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  BUCKBEE:  A  bill  (HJl.  5697)  to  prohibit  untrue, 
deceptive,  or  misieadmg  advertismg  through  the  use  of  the 
mails  or  in  interstate  or  foreign  commerce;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  CROSS:  A  bill  (HJl.  5698)  to  give  to  Congress  the 
power  to  regulate  boards  of  trade,  stock  and  commodity  ex- 
changes by  denying  to  any  such  organization  the  use  of  the 
United  States  malls  and/'or  any  other  means  of  communica- 
tion in  sending  or  receiving  any  mes.sage  or  messages  in  the 
transaction  of  such  business,  crossing  a  State  line,  unless 
such  an  organization  shall  obtain  a  charter  from  Con- 
gress to  engage  in  such  business;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  POU:  Resolution  (HJles.  149)  providing  for  the 
consideration  of  House  Joint  Resolution  149.  a  joint  resolu- 
tion authorizing  an  annual  appropriation  for  the  expenses 
of  participation  by  the  United  States  in  the  Interna Uonal 
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Institute  of  Agriculture  a:  R.  :r.e,  I:.;:;.-;  to  the  Committee 
on  Rules. 

Also,  resolution  <H.Res.  150 >  providing  for  the  considera- 
tion of  HJl.  5661.  a  bill  to  pr^--  dr  :nr  tho  -a'-'r  and  more 
effective  use  of  the  asset^s  c:       ..f.  :>.-..,•.    :  ..erbank 

control,  to  prevent  the  undue  diversions  of  funds  into  specu- 
lative operations,  and  for  other  purposes;  to  the  Corrunittee 
on  Rules. 

By  Mr.  McPADDEN:  Resolution  <H.Res.  151  to  request 
certain  information  from  the  Secretary  of  ii.  T-:<  .iinry;  to 
the  Committee  on  Waj-s  and  Means. 

By  Mr.  McSWAIN:  Resolution  II  R>  >■  1..:  forcnn;dc:a- 
tion  of  H.R    5645;  to  the  Commrt.-^  ;  n  }:u!r 

By  Mr.  BOYLAN:  Resolution  H  Re  I.'3  appointing  a 
committee  of  five  Members  of  th>  H^ -i  >  (  f  Keprr-t  r/itives 
by  the  Speaker  to  work  with  :hr  delt.a-  ^  ;  p  .:.:-  li  :  v  the 
President  to  the  inlf n.i*i.<>i,,i.  i.  :  :^TciHe  lor  the  pui-,H..>e  of 
stabilization  of  inu .  .a.^  ;.,.i  ■  \.  i..di..tL>,  to  liit  Coin:i,.;ii  t- 
on  Rules. 

By  Mr.  GRIFFIN:  Joint  resolution  ai.J.Iics.  li>6  to  raise 
additional  revenue  by  reinstating  the  incomt-ax  :ates  for 
individuals  and  corporations  in  force  prior  ■  :':.i  •  :.act- 
ment  of  the  Revenue  Act  of  1932.  and,  :n  pla  r  of  '>.e  hi- 
ertases  provided  by  said  Revenue  .Ait  *  i  »jJ,  to  provide 
a  special  income  tax  of  1  cent  on  <  a  li  c  !la:  ci  ^::oss  in- 
come for  the  calendar  years  of  i:i3J  '.•;4.  aiKi  19,^5:  to  the 
Committee  on  Ways  and  Mean.^ 

By  Mr.  RAYBURN:  Joint  resolutior.  IIJ  Rc<.  187  direct- 
ing the  Interstate  Commerce  Coinrni,  .ni;  'o  ronvii.  i  an 
investigation  with  regard  to  matters  rela:«d  :o  *.h>^  trans- 
jwrtation  by  pipe  line  of  petroleum  and  ii>  Iquid  p roc: acts; 
to  the  Committee  on  Interstate  and  Fo.'-t  li  r.  Con.nierce. 


[       By  Mr    M>;^v\  AIN:   A  b...     1!  R.  5708*   for  the  nlief  of  the 
j  Gospel  Mission  of  Wa.shington.  DC  :  to  the  Committee  on 

Ci  i  :r^ 

B;>  .Mi  Ml  I  "<  A MiY:  A  bill  H  R  5709>  for  the  relief  of 
Miles  Thoma.«  H     ••   t:  to  the  Committee  on  Claims. 

By  Mr.  UM  •''-n\  k  .t  a.  bill  (H.R.  5710'  granting  a  pen- 
sion to  Marv  F:r.:r.  i  iv,  .i;d:  to  the  Committee  on  Invalid 
Pertsions. 

H\  Mr  'A'A:.I  )!:(  )N  a  !:;;:  }{  P.  :  : 
P-  'p  K::\c-\  >.:i\   ::.  io  irie  Commute;-  r: 

B.  Mr  \\>;.--r  of  Ohio-  A  bill  •  H  R 
of    M.iton     M      b.iiipji  ;.!;■.     to     tht,     C"jr 


1 '    for  the  rehef  of 

Naval  Affairs. 

5712 »    for  the  rrl:ef 

TLLilvv       ..     M...;.ii  V 


i;.i..- 


\V(Te 


presented 


MEMORIALS 

Under  clause  3  of  ruU    x :::: 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  il.'  l-t;.  lature  of  the 
State  of  Illinois,  memorializing  Congrress  to  retir.  \).e  United 
States  veterans'  hospital  at  Dwight,  111.;  to  ih(  Committee 
on  World  War  Veterans'  Legislation. 


PRIVATE   BILLS    A V'^>    RF.'^OT  T'TIONS 

Under  clau.se  1  of  rule  XXii.  puva;i  L  :.  ai.a  resolutions 
were  introduced  and  severally  referred  ..    "'   :    a    : 

By  Mr.  AYRES  of  Kansas:  A  bill  HR  re:<9  prantinR 
a  pension  tn  Millard  C.  Helm:  to  the  Ccn.::;!ttpf  cr.  F»tm.sioiis. 

By  Mr.  BEAM:  A  bill  'H.R.  5700 >  to  anipr.d  th'^  act  en- 
titled "An  act  to  recognize  the  high  public  <^r-\  . -^^  -^  .d-  -  d 
by  Maj.  Walter  Reed  and  these  associated  ■' .-h  h  m  :n  the 
discovery  of  the  cause  and  mean.s  of  trann.i^^ion  .  i  v-Uow 
fever",  approved  February  28  ::>29  uv  \r.chi<i\:\r  •  herein 
the  name  of  Gustaf  E.  Lambert;  to  ir  Conini;t'e'='  or.  Mili- 
tary Affairs. 

Also,  a  bill  «H.R.  57#1>  for  th^  v^l-.ff  of  .^'aidey  T  (.roa»; 
to  the  Committee  on  Claims. 

By  Mr.  DICKINSON:  A  bill  •  H  II  5702  ciantii.-  an  in- 
crease of  pension  to  Sophia  C  Dunlap;  u  :he  Con  ir.ittee  on 
Invalid  Pensions. 

By  Mr  DIMOND:  A  bill  HH  .703  o  ar!''i7e  the 
watver  or  remission  of  certain  con  >  im  :< :.;  d.-  and  for 
other  purposes:  to  the  Committee  en  c  ..,;:r.^ 

Also,  a  biU  iH.R.  5704'  to  exter  i  'ho  y-'n:^r-~^  r'  the 
act  of  ConRTess  approved  Sept*  mb- r  7  i  1H  •  i.'  •  d  'An 
act  to  provide  compensation  f>  r  nij  '^"s  of  :h  dnited 
States  receiviryg  injuries  in  the  per*'  ^rr.uK'c  of  tl;>  .t-  (i'Wp^. 
and  for  other  purposes",  to  Prank  A  B  vU  to  the  C- ni- 
■Ntee  on  Claims. 

By  Mr.  DOBBINS:  A  bill  iH  :--  r."'^n  eantme  a  pension 
to  Catherine  E.  Burke;  to  thf   r  ■r.-in.i-.i-^e  on  Pen:  on 

By  Mr.  JOHNSON  of  Wi.;  \.;t:n.a  A  bill  li.P.  .70:' 
for  the  rehef  of  the  Grah..::.  :u.n:La::.-r  Co.  oi  Pa.kers- 
bure,  W.Va.:  t'>  ''  »    r mrnittet-  en  eda.m - 

AV-.-i  q  bHi  .}i  }■;  to:  crantm^^  an  ii.treas*.'  of  pf-n-ion  to 
Ml   ■     K    1':.:..  nard     i"   tin-   Couuriittee  on  Invalid  Peutions. 


ETC 


\\rre 


\\ 


.  prote^i . 

die  Cornn: 


he  Chamber  of 

i.-:..iKon  by  the 

i    !K  '.  ard    Taft 

Mich.,   to  Fort 


PBTrrie>Ns 

Unnor   (d:--p    1    of   nilt    XXll     p.  t;';    ns 
laid      :.    tlit    '  dt  :  R      6<"^k   a:at   ndr:  :fcl  u.^   to 

lOdr  Hv  M:  R(ddi-,Ad'  }'■■' .:,ci.  ^o.:ni  a 
ri'p-^' t  ;  I  .ng  the  Jewish  people  o'  Vd..  i^a  . 
ati.i.n-t  ihc  treatment  of  Jews  :n  ererniany 
tee  on  Pore; en  Affair^ 

1099.  IV.'  Mr.  CHAiMAN  Resoluiion  o:  • 
Commeite.  L>anville,  K.»..  l^.'  .:ip  '  iTicia.  u-  - 
United  States  Government  i  '  .  \S  .d.^.i 
Highway,  running  from  Sauit  Sie.  Marie, 
Myers,  Fla.,  which  lias  been  oSQcially  designated  by  the 
States  through  which  it  passes,  namely,  Michigan,  Ohio. 
Kentucky,  Tennessee,  Georgia,  and  Florida;  to  the  Conunit- 
tee  on  Roads. 

1100.  By  Mr.  CULLEN:  Petition  of  the  Pennsylvania  State 
Hotel  Association,  endorsing  House  bill  No.  5157,  appropria- 
tion of  $300,000,000  for  Federal  highway  coristruction,  spon- 
sored by  the  Honorable  Clyde  M.  Kelly;  to  the  Committee 
on  Roads. 

1101.  Also,  petition  of  the  Order  of  Railroad  Telegraphers, 
opposing  the  enactment  of  the  said  Emergency  Railroad 
Transportation  Act,  1933,  unless  the  amendments  thereto  as 
proposed  and  presented  to  the  Senate  and  House  Committees 
on  Interstate  Commerce  by  organized  railway  labor  are  in- 
corporated therein;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1102.  By  Mr.  GOOD\^  1-Nd  Petition  signed  by  citizens  of 
Livingston  Manor,  Sulll^-an  Coimty,  New  York  Stale,  sub- 
mitted in  behalf  of  the  congregation  of  Agudos  Achim  Syn- 
agogue and  the  Livingston  Manor  Hotelmen  Association, 
protesting  against  the  barbarities  visited  by  the  Hitler 
regime  upon  the  Jews  in  Germany;  to  the  Committee  on 
Foreign  Affairs. 

1103.  By  Mr.  HANCOCK  of  New  York:  Petitions  of  Onon- 
daga Lodge,  No.  252.  Brotherhood  of  Railway  and  Steam- 
ship Clerks,  Syracuse,  NY.,  opposing  House  bill  5500:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1104.  By  Mr.  HOEPPEL:  Petition  of  I.  Irving  Lipsitch. 
secretary,  Los  Angeles  Citizens  Committee  for  Justice  to  the 
Jews  in  Germany,  and  executive  director  of  the  Federation 
of  Jewish  Welfare  Organizations  of  Los  Angeles,  expressing 
protests  of  organizations  against  the  Na7i  program  affectin? 
the  Jews  in  Germany,  and  ur^in'?  <  't oration  to  citizens 
of  all  faiths  of  complete  equal. tv  t  r.ghLs;  to  the  Commit- 
tee on  Foreign  AfTairs. 

1105.  By  Mr.  LINDSAY:  Petition  of  Ignace  Wnukorrskl. 
financial  secretary  of  the  George  Washington  Post,  No.  3. 
Polish  Legion  of  American  Veterans.  Brooklyn.  N.Y..  urgjig 
continuance  of  the  present  Government  hospitals;  to  the 
Committee  on  "d.  orld  War  Veterans  Legislation. 

1106.  Also,  petition  of  the  New  York  Board  of  Trsde.  luc 
New   York  City,  opposing   the   Si.   Lawrence   Waterway;    to 


the  Committee  on  Interstate  an  :  F   • 
1107.  Also,   petition   of   New    d      .'.    i 
New  York  City,  concerning  rev..-cr:.  _n: 
the  Committee  en  Labor. 

::   S    A.  o     !,.  ;.tion    of      he    Order    : 
nd'  :  ;      S'      LoUiS.    Mo.,    op:  o,^;:.>z    the 
T.  .tn.'-uorv^tion   Act.    1933.    lo    Uie   d... 
and  Foreign  Commerce. 


(  ommerce. 

'    Trade.   Inc., 
tra    Black  bill;  to 

:.iilToad    Tel*'   :a- 

f  ropncy    Ra.noad 
It  L    -.11  Interstate 
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1109  Also,  petition  of  Indnstii&l  Council  of  Cloak.  Siilt  and 
BkiTt  Manufacturers.  Inc^  Leo  A.  Del  Monte,  president.  New 
York  City,  favoring  the  President's  national  industnal  re- 
covery act:  to  tbt  Committee  on  Ways  and  Me*o«. 

1110  Aiao.  peUUon  of  Mekhlor,  Armatnsic.  Dfwii  Co^ 
New  York  City,  concerning  House  bill  5480.  the  securiUes 
hill;  to  the  Coamittoe  on  Banktng  and  Currency. 

nil.  A1m».  petition  of  machine  stone  workers.  rubt)ers.  and 
helpers  of  New  York  and  vicinity.  Local  No.  5.  New  York 
City,  urging  the  Federal  OoverBBBtat  to  use  stone  fabricated 
tn  the  Metropolitan  district  in  the  erection  of  Federal  build- 
ings: to  the  CoOMBlttee  on  Public  Buildings  and  Grounds. 

1112.  Also.  petttJon  of  C.  O.  Mallory  4  Co..  Inc..  favoring 
the  passage  of  Rouse  bill  4871  as  an  amendment  to  House 
bill  5040:  to  the  Committee  on  Ways  and  Means. 

1113  By  Mr  MARTIN  of  Massachu.setts:  Petition  of 
Aaron  SoloUst  and  other  citizens  of  Pall  River.  Mass..  pro- 
twehng  agalBst  the  persecution  of  Jews  in  Germany,  and  re- 
questing intercession  by  the  Government  of  the  United 
States,  to  the  Committee  on  Foreign  AJTairs. 

1114  By  Mr  RUnn  Pftition  of  Industrial  Council  of 
Cloak.  Suit  and  Ski'  ofacturers.  Inc..  New  York  City. 
toTonng  President  Roosevelt's  national  industrial  recovery 
•et:  to  the  Committee  on  Ways  and  Means. 

1115  Also,  petition  of  machine  stone  workers,  rubbers, 
and  helpers  of  New  York  and  vlclruty.  Local  No.  5.  New 
York  City,  favoring  a  Government  building  program  to 
rettere  unemployment;  to  the  Committee  on  Ways  and 
Means. 

1116.  Also,  petition  of  C  D  Mallory  k  Co..  New  York  City, 
favoring  the  passage  of  House  bill  5040  as  amended  by  the 
Senate:  to  the  Committee  on  Wajrs  and  Means. 

1117  Also,  petition  of  Melchlor.  Armstrong.  Dessau  Co., 
Mew  York  City,  favoring  the  enactment  of  the  securities  bill 
With  certam  amendments;  to  the  Committee  on  Interstate 
and  Foreign  Com.Tierre. 

1118  By  Mr.  SUTPHIN:  Petition  of  Pride  of  Monmouth 
Council.  No.  27.  Sons  and  Daughters  of  Liberty,  urging  im- 
mediate passace  of  House  bill  4114:  to  the  Committee  on 
Immigration  and  Naturalization. 

1119.  Also,  petition  of  Pride  of  Mechanics  Home  Council, 
No.  61.  Sons  and  Daughters  of  Liberty,  of  Jamesburg.  NJ., 
orglnf  Immediate  passage  of  House  bill  4114:  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

1120  By  Mr.  WIGGLESWORTH;  Petition  of  the  mayor 
and  City  Council  of  Brockton.  Commonwealth  of  Massachu- 
setts, favoring  a  study  of  the  entire  matter  of  veterans'  legis- 
lation in  the  hope  that  such  study  will  brmg  a  favorable 
adJnitment.  to  the  end  that  no  veteran  suffering  from  a  dis- 
abiltty  incurred  m  Ime  of  duty  while  in  the  active  military 
and  naval  service  of  the  Umted  States  shall  be  called  upon 
to  bear  a  greater  sacrifice  than  other  classes  of  the  Ameri- 
can public,  bearing  in  mind  the  hardships  and  tribulations 
that  they  endured  during  the  period  of  war,  to  the  Com- 
mittee on  Ways  and  Means. 

1121  By  Mr.  WOLVERTON:  PetiUon  of  Jewish  residents 
of  CoUingswood.  NJ..  protesting  against  the  treatment  given 
the  Jewish  people  in  Germany;  to  the  Committee  on  For- 
eign Affairs. 

1122.  By  the  SP:-.AK:_ii:  Petition  of  the  city  of  Two 
Rivers.  Wis.,  pertaining  to  the  issuance  of  national  cur- 
rency to  municipalities  on  the  pledge  of  their  bonds:  to  the 
Committee  on  Banking  and  Currency. 

1123  Also,  petition  of  the  citizens  of  a  .  ington.  D.C., 
having  no  direct  representation  in  the  matter,  earnestly 
petitioning  ih'-  -  !lfr-='~entatives  In  Congress  not  to  pass  the 
teereased  tax   i    -  ,is  again  recommended  by  the  Mapes 

legislative  committee,  increasing  levies  on  real  estate,  cor- 
iwratlons.  Inheritances,  automobiles,  gasoline,  etc..  nor  to 
reduce  the  Federal  lump-sum  appropriation,  because  we 
beltere  that  any  additional  tax  burdens  just  at  this  time 
voaid  be    i    '  ■<     .- 1.  <^^'ry' -  *         buHneai  in  ger-i'    n  the 

IMtrtCt  of  ^  .^.:.;j.a,  iv.  ...t'  L  aioHMeO  on  the  ^'i,.::UlCt  of 
Columbia. 


SENATE 


Satlrday,  May  20,  1933 

(Legislative  day  of  Monday.  May  IS.  1933) 

The  Senate  sitting  as  a  court  for  the  trial  of  articles  of 
Impeachment    against    Harold    Louderback.    Judge    of    the 
United  States  District  Cotirt  for  the  Northern  District  of 
California,  met  at  10  o'clock  ajn.^  on  the  expiration  of  the 
recess. 
':      The  managers  on  the  part  of  the  House  of  Representa- 
I  tlves  appeared  in  the  seats  provided  for  Lhem. 
!      The   respondent,    Harold    Louderback.    with    his   counsel, 
Walter  H.  Llnforth.  Esq..  and  James  M.  Hanley,  Esq..  ap- 
peared in  the  seats  assigned  to  them. 

PIOCLAKATION 

The  VICE  PRESroENT.  The  Sergeant  at  A  ms  wiH  pro- 
claim the  Senate  sitting  as  a  Court  of  Impeachment  In  ses- 
sion. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

THS   JOUSNAL 

On  motion  of  Mr.  AsHmtsr.  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  Senate  sitting  as  a  Court  of 
Impeachment  for  the  calendar  day  of  May  19  was  dispensed 
with,  and  the  Journal  was  approved. 

The  VICE  PRESIDENT.  What  witness  do  counsel  for 
the  respondent  desire  to  call? 

Mr.  LINPORTH.     The  witness  Hunter  was  on  the  stand. 

The  VICE  PRESIDENT.  Call  the  witness.  Has  the  wit- 
ness been  sworn? 

Mr.  Ifanager  BROWNING.    Yes,  sir. 

csoaa-KXAMUfATioN  or  a.  ».  Huirm  <co>mNcrxD) 

H.  B.  Hunter,  having  been  previously  sworn,  was  cross-ex- 
amined further,  and  testified  as  follows: 

By  Mr.  Manager  BROWNING: 

Q.  Mr.  Hunter,  what  was  the  total  amount  of  money  that 
I  you  collected  in  the  Russell-Colvin  estate  as  receiver? — A. 
There  was  over  $3,000,000  of  assets. 

Mr.  Manager  BROWNING.  Mr.  President,  I  object  to  the 
witness'  not  responding  to  the  question,  and  I  ask  that  the 
reporter  read  it  to  him. 

The  VICE  PRESIDENT.  The  witness  will  answer  directly 
the  question  according  to  the  information  he  has. 

The  WITNESS.  In  my  opinion,  there  was  over  a  million 
dollars  collected  for  the  estate  in  the  way  of  the  collection 
of  accounts — cash,  selling  securities,  credits  on  indebtedness, 
and  so  forth. 

Q.  Do  you  mean  to  tell  me,  in  answer  to  my  question,  that 
you  collected  over  $1,000,000  of  money  as  receiver?  Answer, 
yes  or  no. — A.  No;  not  in  money. 

Q.  Then  tell  me  the  amount  of  money  that  you  collected. — 
A.  I  think  in  the  nelghl>orhood  of  $500,000. 

Q.  Now,  what  came  into  your  hands  In  the  form  of  securi- 
ties, and  how  much  which  was  not  money  but  securities? — 
A.  There  was  over  a  million  and  a  half  dollars  of  securities 
tliat  were  in  the  estate,  which  were  partially  Uquldated  or 
sold  to  satisfy  Indebtedness  due  by  the  estate  to  the  extent 
of  $500,000,  and  also  additional  amounts  were  sold  to  satisfy 
the  overlwrrowing  of  the  partnership  on  customers'  securi- 
ties, which  would  leave  about  some  $800,000  to  $900,000. 

Q  I  will  ask  you  again  to  state,  not  Including  money, 
which  you  state  was  $500,000,  but  the  securities  alone  that 
came  into  your  possession  as  receiver  for  distribution  to  the 
owners?— A.  I  say  it  was  around  $500,000. 

Q.  You  recall  the  filing  of  a  petition  to  put  the  concern 
into  bankruptcy  after  the  appointment  of  a  receiver? — A. 
I  am  not  familiar  with  the  petition;  no. 

Q.  You  know  It  was  filed?— A.  Oh,  yes. 

Q.  What  class  of  claims  was  It  that  was  represented  in 
the  petition'  Was  that  what  was  knawn  as  the  Sanderson 
claim? — A.  If  I  may  correct  you.  it  was  the  Sendermcn  case. 
I  do  not  think  there  was  a  ^'ft'*""  filed  in  the  Sendermen  case. 
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Mr    President,  I  a.'-k  that  rhf 

the  witnps.'^  ha.'i  kno\vlpdtit>    he 
■'.':  th.at  the  c(>unsel  ask'; 
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Q.  Was  the  petition  filed  by  c:<d.t  rs  c'  ih.t 
A.  As  I  understand  it.  Paul  Marrin.  reprr^cr.i.: 
by  the  name  of  Olmslead.  filed  the  petition. 

Q.  I  am  talking  now  about  the  petition  in  Lviiii^.uptcy. — 
A.  Oh.  the  petition  in  bankruptcy.  I  do  not  know  anything 
about  that. 

Q.  Do  you  not  know  that  it  was  the  Sendermen  claims 
that  were  represented  by  this  petition  in  bankruptcy?— A.  I 
have  heard  that,  but  I  do  not  know  it  to  be  a  lact 

Q.  You  do  know  the  Sendermen  claims  were  i-ifed"" — 
A.  I  do. 

Q,  And  that  that  eliminated  the  bankruptcy  pre  Kriiig? — 
A.  I  know  that  Sendermen  was  a  partner  m  Kus^sell-Colvin 
and  claimed  certain  partnership  profits  and  setunlies.  He 
had  a  claim.  I  think,  of  twenty- 1".  -     r  :.:ty  the; 

Q.  And  that  claim  was  settled  h\  yoa  .^  .  p«, .  . 
the  recommendation  of  counsel  for  the   i    i.tr 

Q.  And  that  eliminated  the  bankruptcy  p-.uc 
am  not  certain  that  that  elimra*'  '. 
ceeding,  but  that  was  a  part  of  iht  dt 

Q.  There  was  also  a  group  of  cia.i 
full  of  those  who  were  general  crpc.t 
there  not? — A.  The  preferred  crcu;:  ,: 
yes. 

Q.  Part  of  those  clalnr^  were  represrnfpd 
who  testified  here  yesteiuay.  wtre  ihey  nut 
an  exception  filed. 

M'    \!.,".,ik'»--   HR•o\v^n^'0 
V. ;;  ;.t::^,  ^i.sv^  <  ■    ::  '.     ,-;e-t .  -:; 

The  VICf-    }'.KF.-i:  iHNT       I 
must  answer  the  direct  q  ;»    t 

Q  p^rt  of  those  claims  th.i 
by  M  K  •  ft,  who  testified  h.- 
A.  I  know  $75,000  was  paid  t> 

Q.  That  was  in  full  of  his     i.iir: 

Q.  What  percentage  did  y 
or  percentage. 

Q.  Do  you  mean  that  he  settled  for  les-;  than  \va<  paid  <  ;• 
to  the  other  creditors? — A.  No.  but  to  avoid  inn^  ii;  .^.i-  .  :. 
Mr.  Kreft  claimed  certain  r'^-^.s-.  and  on  rPcommer.dat;  : 
of  the  counsel  for  tho  rl-T-^-'^'i  ''-d  'l^^e  dtfendant.  tho  niatt'i 
was  settled. 

Q.  Were  those  recommendations  from  the  coun.'^t  1  lor 
receiver? — A.  They  were  not. 

Q.  Well,  on  whose  advice  did  yui  <;ettle  th.if  Did  >  ou  do 
it  without  advice  from  your  own  connsel  -.A  My  own  r  >wi- 
sel  undoubtedly  thoujrht  that  was  the  ad\isablr  thin:  to>  do 
to  save  the  estate  from  lengthy  litu.ttion. 

Q.  I  will  ask  you  again  if  it  v 
the  receiver  that  you  made  tlv    m  :::•::, tut 
so;  yes. 

Q.  Now,  M-    };  inter,  there  was  a  rejtai:. 
that  you  had  on  option  and  th.i-   >     i  p-;:!. 
to  expire  on  without  selling   f  ;    'ht    rDcc 
offered,  was  there  not? — A.  May  I  cirirt  y  mi  on,  tha" 

Q.  Yes. — A.  There  were  certain  bonds  of  the  Consolidated 
Box  deal  which  were  on  option  to  be  sold  to  Mr  Bl'imberg, 
representing  something  like  21  bon.a.  I  'trnk  ihtre  w^e 
conditions.  There  was  an  option  to  delu* :  tin;::  at  a  cer- 
tain time;  there  was  a  letter  of  credi'  i^'i'  d  by  the  WelLs, 
Fargo  Bank  guaranteeing  paymci.'  'he  due  da 
option  and  the  due  date  on  the  letter  oi  rit  ou: 
days. 

Q.  You  did  permit  that  option  to  expire  w.thout 
A.  I  did. 

Q.  And  what  was  the  loss  to  the  e^'a*e  becau 
lapse  of  the  option?— A.  The  loss  to  'h.    e^ 
That  I  do  not  consider  a   complete   1  o^     for   t! 
There  were   13   twnds  pledged  to   the   coI!5    tor 
revenue,  guaranteeing  him  the  payment  r.f  th.r 
If  I  had  refused  or  had  gone  to  him  ..nd  s.r.d 
sell  your  bonds",  it  would  have  pu-   ;. m  m  a 
position.     It  would  have  lengthened  ihc  I;ti<  r.t: 
months,  fighting  with  the  Government  ov  r  th*    r   vment  of 
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out  htigation  and  justification  lor  uio:c  Ilis  and  more 
expenses. 

Q.  It  was  out  of  your  consideration  for  him  that  you  let 
this  option  lapse,  was  it? — A.  Out  of  consideration  for  Mr. 
Blumberg? 

Q.  Yes.— A.  Not  at  aU. 

Q.  You  gave  as  a  reason  that  he  would  have  lost  on  his 
income-tax  matter,  as  I  understand. — A.  No:  the  collector 
of  internal  revenue. 

Q.  But  you  did  not  take  that  in?^  consideration  when  you 
let  the  option  lapse,  did  you?- .A  N  >.  sir.  The  reason  the 
option  lapsed  was  due  to  a  misunaor^t.mding  of  the  legal 
terms  of  the  letter  of  credit. 

Q.  When  you  testified  before  our  committee  last  Septem- 
ber in  San  Francisco  you  took  full  rt  uonsibility  for  this 
yourself? — A.  I  do:  as  I  alway.s  do  in  ii.e  administration  of 
anything. 

Q.  And  you  did  not  offer  at  th  i*  'une  any  ex^'use  for  your 
failure  to  sell  on  that  option? — .\  N  *  sir:  there  Is  no  excuse 
when  a  man  makes  an  error. 

v.,"  ilow  long  were  you  connected  diret"!-.  .i  -  a.ssistan*  to 
the  pio-^idrr.t  of  the  Sar.  Francisco  Stotk  I-x  lianre? — A.  I 
thn.K  aooiut  8     r  b  u.vU.'ns 

I,'  I'.r.e  you  been  closely  a>socUitrd  wuh  the  -^tr.  k  »y- 
rli.ir,i:r  rr  mrr",bnr"  of  the  stiH-k  exctuan(j>-  btfi:;t  .iiiu  Miiet- 
tiui-   •.rur"--A    I  'h.nk  so. 

W  l>o  you  th  UK  vou  are  '>'rrv  faniil.ar  \vu?i  tlir  a;t:iudf 
:  f  thr  oonduot  ot  the  s'ork  ex /hai^fje',' 

Mi.  LiM-ORTH.  Ju-:  a  minute  I  submit  M-  Presi- 
dent, that  question  is  objectionable  Th-^  at:  tucr  oi  the 
■^tock  pxrhanpe  and  it.-  r  ndui  t  should  net  br  1' .'t  ';  the 
op'.ninn   of  'Y.e  w'Tu-  - 

M:  Mau,.i':  B}-:«i\VN1N(t  I  am  a-kuu'  him  wh''};'^--  he 
ku    w-     '     ,i!ui    ''::a'    :-    '  u»-   'U.iv   wav   we   ha.''   'c   ;)ri''.r    .' 

Tlu  VICL  Piii.SlDLNT_  What  is  tur  ooau  •  ;■;  the 
testimony? 

Mr  Mana  ■'  ■  BPf 'V,"\7\'n  Thp  object  Of  the  testimony, 
^'•  Pies.Giut.  .s  tiiai  tlu.  n  an  as  assistant  to  the  presi- 
de nt  of  the  stock  exchange  and  as  directly  connected  with 
■  ],n  ■•', 'uop:  -  of  the  ^•^' k  rxchance  '^h'uild  k:u".v  v.  hat  the 
attituui  of  the  stock  tx^han^e  ha.s  beer,  tt/Aaic  t.^ie  I.quida- 
tion  of  the  estates  of  its  members.  The  effort  has  been 
made  here  to  try  to  show  some  kind  ^  *  a  suspicious  interest 
on  the  part  of  the  exchange  in  ;liC  sittkment  of  this  estate, 
and  we  want  to  prove  what  the  attitude  of  the  stock  ex- 
cha:        •'  ally  is  in  the  case  of  these  administrations. 

Mr  LINPORTH.  One  minute,  Mr.  President.  We  submit 
their  attitude  on  any  matter  other  than  the  matter  under 
consideration  is  purely  immaterial  to  this  inquiry,  ad  I 
make  the  objection  in  the  interest  of  time. 

The  VICE  PRESIDENT.  Is  the  purpose  of  the  managers 
on  the  part  of  the  House  to  sh'  w  Ua-  general  reputation  of 
the  stock  exchaner'' 

Mr.  Manager  Bin  >W'SIS(^  N>  'li'  purpose  is  to  show 
whether  the  activities  of  the  sto  k  '  \  nge  on  matters 
that  involve  its  members  is  in  thr  interest  of  covering  up 
something  or  the  interest  of  protecting  the  public  and 
economical  admuu--  ra'  uai 

Tht  VICF.  PRi:sir'i:NT  Tl-;p  witness,  trav  t>  allowed  to 
answ-.;    the  ^;u^^tlon 

Mr.  Manager  BRO\vn:::(;  I  v..;;  :•  k  -h'  : -porter  to  read 
the  question 

The  wrrNESS.  1  ih.nk  I  recall  the  question.  I  have 
no  kncv  '    ;.  .   of  the  attitude  of  the  stock  exchange. 

By  Mr.  Manager  BRr;\VN:Nn 

Q.  Did  you  contact  the  utturi.cys  i^^i  tht  .stock  exchange 
in  the  administration  of  this  Russell-Colvin  matter? — 
A.  I  contacted  every  attorney  in  town  interested  in  the 
estate,  including  the  stock-exchancp  attorneys. 

Mr.  Manager  BROWNING.  I  .  k-  d  the  witness  one  ques- 
tion, and  I  insist  I  have  the  ruh-  t  a:,  answer  to  th.i 
question. 

The  VICE  F:;i  si:  1  N'T  Tli-  v,  itness  will  answer  the 
question  directly. 

The  WITNESS.     I  did. 
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Q.  Wu  that  Mr.  Lloyd  DtokriBplel  and  other  members  of 
the  nrm^— A    Lloyd  DlnkelspieL 

Q  How  often  and  In  what  relation? — A.  Once  when  I 
asked  hun  to  come  to  sit  In  with  a  grcAt  many  othrr  attor- 
neys who  were  there  as  to  the  method  of  handling  the  estate 
to  approve  the  procedure  that  I  was  setting  up  so  that  I 
would  have  his  apuroval  and  should  not  have  a  long-drawn- 
oiit  BUfaUon  later. 

Q.  Who  are  the  attormgrs  who  w-e  present  in  this  confer- 
enre? — A.  Lloyd  DlalBdqjtel.  Mr.  Ackerman 

Q.  Is  that  Lloyd  Ackerman? — A.  Lloyd  A?!:eman.  Mr. 
Cohen — Aaron  Cohen — a  repreaentatlve  from  Mr.  Peart's 
Ofltoe.  Mr  Simon  from  the  stock  exchange,  and  :;evcTal  other 
attorneys.    I  do  not  recall  the  names  now. 

Q  Was  Francis  Brown  there? — A.  Oh.  Frtncli  Drown  was 
there;  yes. 

Q.  And  De  Lancey  Smith?— A.  I  do  not  rcll  De  Lancsy 
amith'n  being  lime,  but  I  think  Mr.  Marrin  tvx->  there. 

Q.  You  imnMonad  sobm  rew—uilstive  of  the  slock  ex- 
change other  than  Lloyd  Dinkelspiel:  who  was  that?— A.  Mr. 


Q.  In  what  reteUoiMhlp  did  he  repraent  the  exchance?^ 
A.  On!y  as  a  memt>er.  I  should  say.  aild  as  a  member  of  the 
board  d  gomuuis. 

Q.  Throaghflot  the  administration  of  this  estate,  to  your 
knowledge  was  there  any  effort  on  the  part  of  anyone  rep- 
HientinK  the  stock  exchange  to  cover  up  any  act  of  thi"; 
member  of  the  exchange  that  would  be  hurtful  to  the  public 
or  to  the  creditors^— A.  I  do  not  know  of  any.  I  had  lull 
cooperation  from  the  exchange. 

Q.  Mr.  Hunter,  when  were  your  fees  paid?  What  date  was 
the  money  transferred  from  the  receivers  account  to  your 
personal  account  in  this  case? — A  I  think  the  estate  had 
run  about  15  months  when  the  amount  was  alioweU  by  the 
court  of  $33,000  which  I  received.  In  another  6  months  I 
think  I  was  paid  an  additional  $7,500. 

Q.  I  am  a&king  the  exact  date  on  which  the  money  was 
transferred  from  your  account  as  receiver  in  this  first  matter 
of  the  allowance  of  fees  to  your  personal  account,  and  when 
the  second  amount  was  allowed  and  transferred  to  your  per- 
sonal account? — A.  I  do  not  recall.  My  records,  which 
were  subpenaed  in  this  case,  and  my  bank  account  would 
•bow  that.  I  do  not  recall  the  exact  date.  The  cash  ac- 
count will  show  that. 

Q.  Will  you  consult  the  records  in  the  hands  of  the  clerk 
and  give  us  that  mformatlon^ — A.  I  will  try  to;  yes. 

Q  Do  you  know  the  exact  date  on  which  the  money  was 
paid  to  the  attorneys  in  this  case? — A.  Piobably  the  same 
date. 

Q.  You  will  supply  that  for  the  record  at  the  same  time 
you  supply  the  other? — A.  Yes. 

Q.  I  bel:eve  you  stated  yesterday  that  you  did  not  divide 
your  fees  with  anyone''— A.  That  is  absolutely  true.  I  think 
when  you  were  in  San  Francisco  and  subpenaed  my  account. 
I  satisfied  you  in  that  regard.  My  account  and  my  wife's 
account  were  investigated  thoroughly  and  I  thinji  we  ac- 
counted for  every  nickel. 

Q  Soon  after  your  fee  was  allowed  to  you  in  this  case 
did  you  consult  an  attorney  and  tell  him  that  you  thought 
you  were  supposed  to  divide  your  fee  with  somebody?— A.  I 
do  not  recall  it:  no.  sir. 

Q    If  you  had.  would  you  know  It? — A.  I  certainly  would. 

Q.  Do  you  say  now  that  you  did  not  consult  anyone  at 
any  iinie  about  a  division  of  your  fee?— A.  Absolutely. 

Q.  Did  you  speak  to  an  attorney  about  your  fee  after  you 
got  It?— A.  I  do  not  recall. 

Mr  Managar  BHOWNINO.    That  is  all. 

The  VICE  PRESIDENT.     Are  there  any  further  questions? 

Mr   LINPORTH      Just  a  question  or  two.  Mr.  President. 

The  VICE  P  )ENT,     Proceed. 

Redirect  ex... .on  by  Mr.  LINPORTH: 

Q.  In  line  with  the  question  asked  you.  did  you  sutxmlt 
your  bank  account  and  your  wife's  bank  account  to  Mr. 
LaOuardia  when  the  investigation  was  going  on  in  San 
Prancirco?— A.  I  did. 


Q.  Did  you  also,  upon  their  demand  or  request,  take  them 
to  your  safe-deposit  box.  so  they  could  examine  your  safe- 
deposit  box^ — A.  Abaotaitely:  both  Mrs.  Hunter's  and  my  own 
box  and  accounts. 

Q.  Thry  examined  both  your  safe-deposit  box  and  your 
wife's  safe-deposit  box? — A.  Absolutely.  No  rock  was  left 
unturned. 

Mr.  LINFORTH.     That  is  aU. 

Mr.  KfNO.  Mr.  President.  I  wish  to  submit  a  question 
which  I  wish  to  propound. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  question 
Submitted  by  the  Senator  from  Utah. 

The  legislative  clerk  read  as  follows: 

Q.  The  te«t:raony  Indicate*  that  you  and  your  attorney  consulted 
frequently.     Was  Uisra  any  necwlty  to  consult  so  often? 

The  WITNESS.  There  was.  Senator.  I  think  my  daily 
record  of  service,  in  which  I  ari  rather  methodical  when  I 
put  down  matters,  shows  that  l/consulted  them  almost  daily 
on  questions  of  law. 

Mr.  KINO.     Mr.  President.  I  submit  another  question. 

The  VICE  PRESIDENT.    Let  it  be  read. 

The  legislative  clerk  read  as  follows: 

Q.  Stats  ttie  reasons  for  such  frequent  consultations. 

The  WITNESS.  There  were  hundreds  and  hundreds  of 
questions  that  had  to  be  settled  m  the  liquidation  of  a 
brokeraf  e  concern,  and  these  came  up  every  day  as  I  work.^d 
on  the  problem.  As  an  instance  of  the  questions  I  wished 
decision  upon.  I  recall  a  few.  The  first  thing  that  I  wanted 
to  know  was  what  date  would  the  securities  be  appraised. 
Would  It  be  the  date  of  the  receiver's  appointment  or  a  later 
j  date  or  an  earher  date?  That  is  just  one  Illustration.  There 
are  hundreds  of  them  that  you  can  find  out  from  the  record. 
I  have  a  record  of  questions  asked  that  I  should  be  glad  to 
submit  if  anyone  cares  to  look  at  them. 

The  VICE  PRESIDENT.  Are  there  any  further  questions? 
If  not.  the  witness  will  stand  aside. 

(The  witness  retired  from  the  stand.) 

EXAMINATION    OT    JOHN    DINKCLSPTZL  • 

Mr.  LINPORTH.     We  will  call  Mr.  John  Dinkelspiel. 

John  Dinkelspiel.  having  been  first  duly  sworn,  was  ex- 
amined and  testified  as  follows: 

The  VICE  PRESIDENT.  The  Cbatr  appoints  the  Senator 
from  Nevada  I  Mr.  M(j-Carr\n]  to  preside  for  this  day. 

(Thereupon  Mr.  McCarran  took  the  chaxr.) 

Mr.  LINPORTH.     Shall  I  proceed? 

The  PRESIDING  OFFICER.     You  may. 

By  Mr.  LINFORTH: 

Q.  Will  you  please  state  your  residence  and  occupation? — 
A.  My  residence  is  San  Francisco.  Calif.,  and  my  occupation 
Is  attorney  at  law. 

Q.  What  is  the  name  of  your  firm? — A.  Dinkelspiel  L 
Dinkelspiel. 

Q.  At  the  time  of  the  transactions  which  are  under  investi- 
gation who  were  the  members  of  your  firm? — A.  For  part  of 
the  transactions  the  firm  consisted  of  my  father,  who  was 
then  living.  Hetiry  Q.  W.  Dinkelspiel,  and  my  brother, 
Martin  J.  Dinkelspiel.  and  myself.  My  father  passed  aw:vy 
in  1931. 

Q.  How  long  had  he  been  practicing  law  in  San  Fran- 
cisco?— A.  He  was  admitted  to  the  bar  of  San  FYancisco  «n 
1891. 

Q.  In  the  5  years  which  Judge  Louderback  was  upon  the 
Federal  bench,  in  how  many  matters  were  you  appointed 
attorney  for  a  receiver? — A.  Four. 

Q.  When  he  was  upon  the  trial  bench  of  the  superior 
court  for  8  years,  were  you  appointed  attorney  for  a  receiver 
in  any  matter?— A.  No.  sir. 

Q.  In  any  of  the  fees  allowed  your  firm  in  the  four  re- 
ceivership matters  to  which  you  have  referred,  did  Judge 
Louderback  directly  or  indirectly  receive  any  part  or  portion 
of  them?— A.  No.  sir. 

Q.  Did  anyone  except  yourselves  receive  any  portion  of 
those  fees?— A.  No,  sir. 

Q.  Do  you  know  Mr.  W.  S.  Leake?— A.  No,  sir. 
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Q     N.'v.  r  !:;■••   h;n^-^      A.    Nt"rr  iii  my  life.  ' 

W  i:.  ;!•<  .i'«'  k:.  V.::  a  liif  .Sonora  Phonopraph  ca^e  ", 
you  were  attorneys  for  tf:»'  rr^t civtr   — .A..  Yts.  .sir. 

Q.  Who  was  the  rec  :.  v  '-  A  It  ua.s  a:i  ai.cilia.'A-  re- 
ceivership proceeding.  'li.t  e  v-erc  two  retei.crs  m  ihv 
first  instance,  the  Irving  Trust  Co  of  .N<j-a  York  C;iy.  ana 
G.  H.  Gilbert. 

Q.  Mr.  Dinkelspiel.  in  ii::.,,«,Lrin^  n.y  que.M.on.s.  ;n  the  in- 
terest of  time,  will  you  please  cut  t^t  a.s  ir.uth  dPta;I  a.'  ycu; 
can  and  just  give  us  the  ullimati 
A    Vf^rv  well 

V.i       '\\\    •      Wis      • ;    ,        r,   :-, 

Irv.:.      I  :  ,.  •    Co.  and  (;    H    Ci:Ibcrt 

.Q.  D.Ki  tl.c  Tn-in','  1  r  i  ■  C  '  cor.' 
entire  time,  o:  >  a.,  i:  rsl-,  .rd  of  it.^ 
lieved  of  its  duties. 

Q.  How    long    did    the 
mately? — A.  Approximate-. 
.»    In  that  time,  in  rovint 


:a(ts    or    ar.ic 


..on.s 


at 


ri'C(iv(-rsh:p'' — A.  Thf- 

;nue   to  act  during   thf 
dutiCi'^ — A.  It  wa.s  rc- 


■h"  :i--r^<  which  that  rrv. 
tr-ic  of  Calilornia'^^  A 


rfrp'.vcr'^hlp    continue,     approxi- 

7  r:v)::ths. 
i  nunil)*^!-.s.  hrw  much  moiu^y  wa-- 
cullected  by  the  receiver? — A    Arproximatclv  f 3,so  000 

Q.  Did  the  receiver  rarrv  ,  p.  tli<>  affair^  of  that  concf'n  a.^ 
a  going  concern?     A    H-    i   vi 

Q.  Did  the  receiver  dispose  of 
pany  had  -ivithin  the  northern  ri; 
did. 

Q.  In  that  matter  what  fees  'v\ 
erback? — A.  The  receiver  rece:- 
some  odd  dollars,  and  the  atto:: 

Q.  Was  the  amount  allowed    r^  r*  -  *   ■, 
statutory  basis? — A.  The  fees  alioweG  • 
case  were  fixed  according  to  section  48 
law. 

Q.  That  established  the  amoun*   'hn^ 
receiver.     Is  that  correct? — A.  Yes.  sir. 

Q.  What  amount  was  allowed  to  you^ 


- .X'  \-f':h[ 
$'jn  noo 


■   .T-ld-'^ 


I 


He 
id- 


:'f'd  Knrr 


':.'■  •*-  i':\r]   ir  'hat 
01   the  bankruptcy 


a'--   iiV.r'v^d  tc   the 

A     $20  000. 

Q.  Before  that  amount  was  allow  d  to  -.■cu  wa^  Th.crf'  p.rv 
agreement  made  by  the  represent  at;  .<>  o:  attorr.ry-  ot  the 
home  receivership  in  New  York  as  t-  'hr  anv  in.'  th a'  h  aid 
be  allowed  you? — A.  We  filed  r-,'-;  ;■.;:■;;:. ca-ii-ii  for  SJl'Snii 
We  submitted  that  to  the  attorney  f(  i  th-'  Ir^nt  Tru  '  Co. 
and  to  the  attorneys  representing  the  rv  ditors'  con. n.ttee 
in  New  York  City.     They  adv;  ■  i  ii-  'h.:<'  -x'.'  .-hcv.iid  fi'.-    r,;. 


ad  interim  account  and  that  thf  v  ar-^ri  Tj>;.t  ;^^  ^p^  m-i  ;irr. 
allowance  the  court  should  alK  v  a.';  ?i,o  C^O  r:.  ac-toun' 

Q.  Subsequently,  when  an  additional  r,;r,.!:(a*:Mn  wa^^  n^.id  > 
for  $7,500.  was  that  taken  up  with  the  a't^.mt  y ;  for  the  h  n  > 
receiver  in  New  York,  and  was  any  su^rr  'k  ii  or  ac^f 'nivnt 
made  as  to  what  should  be  allowf  d"  A  Yr-s.  ^ir  Thr  at- 
torneys in  New  York  City  represen*  -l-  th'  ti'i  'n-.  ar.d  a.-^ 
the  attorneys  representing  the  ( rt  d  t  o^s  c  irnr.ttoe.  .di- 
gested that  an  allowance  of  $2.50o  i>    appr  \od 

Q.  In  other  words,  the  attorneys  for  th.'  N-  a  Y.)rk  nopiv- 
ership  consented  to  an  allowance  ol  ilT.joO  in  fun'  —  A. 
That  is  correct. 

Q.  And  the  court  allowed  yoti  <-0  nooo     a,    -rhii*  \-  r^r'^ct. 

Q.  You  have  the  telegrams  ana  the  ktitio  of  thci*.  attor- 
neys to  that  effect? — A.  I  have. 

Q.  You  can  produce  them  here  if  opposing  r  attsi :  desires 
them? — A.  I  can,  sir. 

Q.  Did  you  apportion  or  divide  the  fee  received  ::  that 
manner  with  anyone? — A.  No.  sir. 

Q.  Except  j-our  partners? — A.  No.  sir. 

Q.  Not  a  dollar  of  it?— A.  No.  sir. 

Q.  During  that  receivership,  did  you  come  :n  d.. 
with  Mr.  Gilbert,  the  receiver?— .A    r:-:,r'.rA]l\-  t  ■  t 


V 


Q.  With  respect  to  the  work  tii. 


i.d 


did  you  find  him.  efficient  or  otherfti.se? 
efficient  in  that  case,  and  believe  tn  .'  'he 
also  found  his  work  efficient. 

Mr.  Manager  SUMNERS.    M 

Mr.  LINFORTH.     I  consent 
which  purports  to  state  what  th 
go  out 

The   '.'.  1  ;  Nr.;-r-       1  .■::.        :  .  y. 


-A. 


ontact 

V  d.iv,  sir. 
o-,t'U'»-r    how 
f;  and    him 
p  in.  interest 


I'r<  ■::'.'  :r 

:]-...'   thf   p.irt   of  the  an 
■  I.  ihers  f  !und  him  to  be 


nav 


Rv  Mr,  ir::Fo::  ni: 

«.^  W-:.  •.  ,  ;,,  attorney  for  the  :ee'.  a,  er  m  Ih.e  Golden 
State  A  paiigus  case,  so  called? — A.  Yes,  sir. 

Q  In  rt  and  '.aadx  :^  v  hat  was  the  value  of  tli*'  ;i^  f.-  of 
the  Ci.  :at  a  (i,  a*  Ap.uajjus  Co.? — A.  In  roun..  nu.iiucrs. 
■L.  ;.i.>   n-.,:    SI  'k  0,000. 

ij  A:  i  in  round  numb' -a  Oaat  were  its  liabilities? — A. 
It.  nea.ed  liabilities  were  aj  pr  ximately  four  or  five  hun- 
ai^o.  thcv.  aaa  dollars:  and.  in  ;  ,..nd.  n.anbers.  Its  unsecured 
L.Pj.i.t.r-   ■-•.(:»    .1),  at  :he  sane  fl:.aire 

Lj    W'i:       rtu...    the    r'et.".':-    ;n    tnat     ca>.'      A     (W,;:^.^    N. 

Edward^ 

W     Did    V    a    k:.'-:\    M:      Et^wards    b.  f-^re    he    h.id    b*-<  n    .ip- 


Q    Pav    '. 

.!■     V.M"-"      CV';- 

'.    t;  1 

tani   rr.ak"   a 

>;.)e(aai'y   of   rn.a'- 

tcrs   c!    '1 

a,-    krid — le. 

andat 

.;■;;    inii'ter--    - 

-A     Yes     .a       \V. 

h.ave.    I    .si 

a  aid    ^a>' 

»     '.a: 

t     banKrupto> 

and    I  i-cc-\(r^lai 

ja.ii  av-e 

(..*  In  the  A.sparagus  Co.  matter  h  v.  :  ae  d:  !  th  it  ;••''.- 
ersiup  last? — A.  It  was  commeneed  .n  ^^  ;,a  a.nir-  j'ait'  and 
it  is  still  pending. 

c;  During  that  receivership,  did  >>ia  a-er'aa.  th;.t  a 
great  portion  of  its  assets  had  beer,  plcdet  a  an  i  m  at  a.ced 
to  a  certain  bank'' — A.  Wl.i  a  a.  :<•■<:  wa-  hi^t  ;ip- 
pointed,  in  Septtial;.  i  ::':in  i  aaJa  a;v  et  nr:.,:  :  'h.i*  ;:../- 
tically  every  asset  of  a:.-.  -.aPi-  (  ;  -n^  i  n;aaa-  \v;o^  hv;:v  'h- 
ccated  to  the  Pacific  N'.d.  a.al  P..ink  vf  San  Fianciseo, 

k.)  .\  the  result  of  negotiations  entered  into  by  the  re- 
ceiver, Mr.  Edwards,  and  yourself,  with  the  a.ss:stanre  of 
others,  did  you  liquidate  the  assets  tha  w^re  und.i  i  ;  a£?e 
or  mortgage? — A.  We  were  able  to  pay  '-"  l.e  loan  t'  t:a 
Pacific  National  Bank  in  full  and  preserve  an  equity  m  liie 
company  of  a  considerable  amount  of  money.  I  cannot  fix 
the  amount,  because  it  depends  on  the  value,  based  on  eco- 
nomic conditions. 

Q.  How  much  was  the  obligation  of  that  bark  v,  1  .^e,  you 
and  the  receiver,  with  the  assistance  of  the  others,  liqui- 
dated and  paid  off?— A.  Between  $225,000  and  s:^.'')  oon 

Q.  Do  not  go  into  detail,  but  state  briefly  hcv>.  uv.ir,  peti- 
tions and  applications  of  various  k  a  a  >.  -  ; aepared  by  you 
and  presented  to  the  court  during  the  administration  of 
that  receivership. — A.  We  prepared,  on  behalf  of  the  re- 
ceiver, 18  separate  rent-share  base  contracts  and  leases,  all 
of  which  were  different,  and  on  v.h;  h  u»  eould  not  use  the 
previous  form  or  basis  to  work  c  at  U  -  prepared  a  peti- 
tion and  negotiated  to  close  the  sale  of  some  16  acres  to 
a  •    "^^outhern  Pacific 

W  Mr.  Dinkelspiel,  will  you  permit  an  interruption  In  the 
interest  of  time?  Instead  of  stating  what  th»  \  v  <  r,  ua^  -. 
it  is  asked  for  on  cross-examination,  v,  P  \:  a  ;.n  .:.  i  .:  ; 
numbers  the  number  of  petitions  tliat  ;.  a  i m  ;  a  (  i  vai^n 
were  submitted  to  the  court  and  passed  upon  by  the  court 
in  that  receivership? 

Mr.  Manager  SUMNERS.  Mr.  President,  may  I  suggest 
to  counsel  for  respondent  that  it  will  p-ri.  a  e  ume  If 

the  witness  will  indicate  in  what  connection  these  various 
documents  were  prepared.    It  might  save  time. 

Mr.  LINPORTH.  In  the  interest  of  time.  I  leave  that  for 
the  cross-examination.  M-    T'      .d«  i/ 

The  PRESIDING  OFFiCER.     YuU  may  proceed. 

The  WITNESS.  We  prepared  approximately  18  or  19  sep- 
arate leases,  probably  5  or  6  separate  agreements,  and 
numerous  other  agreements  which  were  drafted  and  not 
executed. 

Q.  In  round  numbers,  how  much  in  cash  did  the  receiver 
take  in  during  his  receivership? — A.  I  do  not  believe  I  could 
answer  that  question  without  referring  to  the  receiver's 
account. 

Q.  Could  you  answer,  in  round  number  \Oa -her  it  was 
several  hundred  thousand  dollars  or  a  t*  .k  a  .aars'' — A.  I 
could  not  give  an  answer  on  that. 

Q.  The  receiver  took  in  more  than  enough  to  pay  the  bank 
two  hundred  and  odd  thon.'^ard  da'lars.  did  he  nof 

Mr.  Manager  SUM NEi-...S  \V.  ..ijy::i  to  tt.,.:  aa'-:-a:a:  M:  . 
President. 
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Mr.  LINFORTH.    Mj  embamMmcnt  la  that  I  am  trying 
to  Mre  time. 
Mr.  Maoter  8UMNER3.    I  withdraw  the  objection. 
Tb«  PRB8IDINO  OFFICER.    The  objecllon  Is  withdrawn. 
Tbt  WmfXBS.     I  could  not  give  you  a  proper  answer 
without  referring  to  the  receiver's  account,  which  ia  on  file 
with  the  papen. 

Q.  In  that  matter,  to  your  knowledge,  was  an  arrangement 
nuide  between  the  attorneys  representing  the  plaintiff  and 
ttae  altomeys  representing  the  defendant  in  that  case  with 
Teference  to  the  compensation  of  the  receiver? — A.  Yes.  sir. 
Q.  What  was  the  arrangement  made  with  those  attorneys 
a*  to  the  oompeoaatkm  of  the  receiver? — A.  The  receiver 
was  to  receive  $1,000  per  month. 

Q.  How  much  did  you  apply  for  as  one  of  the  attorneys 
for  the  r»^eiver? — A.  $14,000.  covering  1  year's  services. 

The  PRESIDING  OFFICER.  Just  a  moment.  The  Chair 
assumes  that  when  you  use  the  word  "  you  ".  you  mean  the 
firm,  do  you  not? 

Mr.  UNPORTH.  Thank  you.  Mr.  President,  for  the  sug- 
gestion. 

By  Mr  UNPORTH: 

Q.  When  I  say  '  you  ".  I  mean  your  firm.— A.  $14,000  for 
1  year's  aenrioes. 

Q.  Before  that  application  came  on  for  hearing,  was  there 
any  discussion  between  you  and  the  receiver  and  the  attor- 
neys for  the  American  Can  Co..  the  plaintiff  in  that  case, 
with  reference  to  the  amount  that  should  be  allowed  to  your- 
self and  the  receiver? — A.  Yes.  sir. 

Q.  Who  was  that  attorney? — A.  Mr.  Fox.  of  Chickering 
A  Oregory.  and  Mr.  Rlchter.  of  Cushing  L  Cushlng. 

Q.  What  amount  was  agreed  to  as  the  reasonable  value 
of  the  services  of  the  receiver  and  the  attorney?— A.  We 
were  unable  to  agree  to  any  figure.  Mr.  Richter.  who  rep- 
the  defendant  company.  advLsed  us  that  his  client 
had  any  direct  interest  In  the  situation,  and  re- 
ferred us  to  the  creditors'  conmiittee  and  to  Mr.  Fox.  who 
reprfHBfd  the  American  Can  Co..  who  was  the  petitioner 
In  the  action.  We  took  up  the  matter  with  Mr.  Fox.  and 
advised  him  that  we  were  conaklerlng  filing  a  petition  both 
for  the  receiver  and  for  his  attorneys  for  $15,000  apiece  to 
cover  the  1  year's  service.  Mr.  Fox  said.  '  Well.  I  should 
rather  not  pass  on  that.  I  will  suggest  that  you  take  up  the 
matter  with  Judge  William  J.  Hayes  ".  who  was  the  attor- 
ney for  the  San  Francisco  Board  of  Trade,  and  who  was 
representing  numerous  creditors. 
Q.  Old  you  Uke  it  up  with  Mr.  Hayes?— A.  We  did.  sir. 
Q.  What  amount  did  Mr.  Hayes  suggest?— A.  He  sug- 
•aeled  that  a  fee  of  $10,000  would  be  in  order. 

Q.  Did  the  matter  come  on  subsequently  before  Judge 
Louderback  for  hearing?— .\.  Yes.  sir. 

Q.  At  that  hearing  did  Mr.  Hayes  suggest  that  he  thought 
$10,000  would  be  reasonable''— A.  Mr.  Hayes'  statement  in 
court  was.  he  advised  the  court  that  we  had  discussed  this 
matter  with  him;  that  we  had  offered  at  that  time — we  felt. 

if  I  may  recoimt  that  conversation  a  little  more  fully 

Q.  Mr.  Dinkelspiel.  I  want  you.  pleaae,  to  be  as  brief  as 
poalbie.  and  cut  out  details. — A.  Judge  Hayes  advised  Judge 
Louderback.  when  the  matter  came  on  for  hearing,  that 
he  was  neither  approving  nor  disapproving  of  the  applica- 
tion made,  but  that  he  was  instructed  by  his  clients  to 
state  that  in  their  opinion  an  allowance  should  be  made  of 
$10,000  covering  1  year's  services. 

Q  Did  the  court  make  any  statement  to  Mr.  Fox.  repre- 
senting the  American  Can  Co.  and  its  attorneys.  Chickering 
4  Oregory.  as  to  what  amount  in  his  opinion  was  reason- 
atxle?— A.  Yes,  sir. 

Q.  What  did  Mr.  Fox  reply?— A.  Mr.  Fox  suggested.  In- 
stead of  making  the  allowance  for  1  year's  services,  in  view 
of  the  fact  that  the  application  was  being  heard  about  16 
or  18  months  after  the  inception  of  the  receivership,  that 
louder  t>ack  make  the  allowance  on  account  of  serv- 
rendered  to  date. 
Q.  Was  there  any  question  from  the  Judge  to  Mr.  Fox  as 
to  what,  in  his  opimon.  the  services  were  worth?— A.  Yes, 
sir. 


Q.  What  took  place  in  that  respect? — A.  The  Judge  asked 
Mr.  Fox.  on  his  suggestion,  what  he  felt  should  be  a  proper 
allowance  on  account,  as  distinguished  from  our  application 
for  1  year.    Mr.  Fox  stated  $15,000. 

Q.  In  the  submission  of  the  matter,  how  much  did  the 
court  allow  you  and  how  much  did  the  court  allow  the  re- 
ceiver?— A.  To  the  receiver.  $14,000  on  account;  and  to  our- 
selves the  same  amiount  on  account. 

Q.  Was  any  appeal  ever  taken  from  either  order? — A. 
No.  sir. 

Q.  With  reference  to  that  fee  of  $14,000.  to  your  absolute 
knowledge  did  the  respondent.  Judge  Louderback,  ever 
receive  a  cent  of  it? — A.  No,  sir. 

Q.  Did  anyone  except  the  firm  of  Dinkelspiel  &  Dinkel- 
spiel ever  receive  a  cent  of  it? — A.  Absolutely  not. 

Q.  You  made  no  contribution  and  no  division  to  anybody 
of  any  part  of  that  fee?— A.  No.  sir;  no,  sir. 

Q.  Were  you — and  when  I  say  "  you  "  I  mean  your  firm — 
the  attorneys  for  the  Fageol  Motors  CO.? — A.  For  the  receiver 
in  equity  of  the  Fageol  Motors  Co. 

Q.  That  is  what  I  meant,  Mr.  Dinkelspiel.  May  I  amend 
the  question?  Was  your  firm  the  attorneys  for  the  receiver 
of  the  Fageol  Motors  Co.?— A.  Yes,  sir. 

Q.  And  who  was  the  receiver? — A.  G.  H.  Gilbert. 

Q.  How  long  did  that  receivership  last? — A.  Prom  Febru- 
ary 1932  until  sometime  in  July  of  1932. 

Q.  In  that  matter,  do  you  know  who  allowed  or  fixed  the 
compensation  of  the  receiver  and  his  attorneys? — A.  Yes. 
sir;  the  referee  in  barikruptcy  at  Oakland,  Calif.,  Burton  K. 
Wyman. 

Q.  Did  Judge  Louderback,  the  respondent  here,  have  any- 
thing whatever  to  do  with  fixing  those  fees?— A.  No,  sir. 

Q.  In  the  application  made,  how  much  was  requested  as 
fees  of  the  attorney  and  the  fees  of  the  receiver? — A.  The 
attorneys  requested  $10,000  and  the  receiver  $6,000  or  $6,500; 
I  do  not  recall  the  exact  amount. 

Q.  In  open  court  upon  the  hearing  of  that  application,  did 
the  creditors  consent  to  the  payment  of  those  amounts? — 
A.  Yes.  sir;  those  allowances  were  made  by  us  after  several 
conferences  with  the  creditors,  and  made  at  their  suggestion 
as  to  a  reasonable  fee  to  ask  for. 

Q.  Mr.  Wainwright  was  the  representative  of  the  largest 
unsecured  creditor? — A.  He  was. 

Q.  And  Mr.  Ross  was  the  representative  of  the  Waukesha 
Co..  the  next  largest  unsecured  creditor? — A.  He  was. 

Q.  Were  both  of  them  present  in  court  at  the  time  of  the 
application  for  fees? — A.  I  believe  so. 

Q.  And  did  they,  as  well  as  the  other  creditors  present, 
consent  to  the  allowance  of  $10,000  as  attorney  fees,  and 
$6,500  as  fees  of  the  receiver?— A.  Absolutely. 

Q.  And  after  their  consent,  what  order  did  the  court 
make?— A.  It  allowed  the  attorneys  $6,000  and  to  the  re- 
ceiver $4,500. 

Q.  Did  anyone  except  Dinkelspiel  It  Dinkelspiel  receive 
any  part  or  portion  of  that  fee?— A.  No.  sir. 

Q.  No  division  of  any  part  or  portion  was  made  to  Judge 
Louderback  or  anyone  else?— A.  Absolutely  not. 

Q.  By  the  way.  did  Mr.  LaGuardia,  when  in  San  Fran- 
cisco, examine  the  bank  accounts  of  Dinkelspiel  L  Dinkel- 
spiel?—A.  He  did. 

Q.  Were  they  all  turned  over  to  him.  together  with  the 
vouchers  and  checks?— A.  Yes,  sir. 

Q.  Was  that  before  the  hearing  which  took  place  subse- 
quently in  San  Francicco?— A.  Prior  to  the  hearing  and 
during  the  pendency  of  the  hearing  at  San  Francisco. 

Q.  Did  you  at  that  time  furnish  to  him  all  information 
and  all  data  relating  to  your  bank  accounts  that  he  re- 
quested?—A.  Yes.  sir. 

Q.  In  either  the  Sonora  Phonograph  matter  or  the  Golden 
State  Asparagus  matter,  was  there  any  litigation? — A.  There 
was  no  litigation  in  the  Sonora  Phonograph  Co.  There  was 
some  in  the  Golden  State  Asparagxis  Co. 

Q.  How  many  suits  did  you  commence  in  the  Golden 
State  Asparagus  Co.  case?— A.  I  think,  up  to  the  pre:>ent 
time,  five. 
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Q.  Did  at  least  one  of  iLciu   ■ 
case  was  tried  before  Judpe  ?     .^  .;f 
at  San  Francisco. 

Q.  Did  your  firm  try  It?— A    \\s,  > 

Q.  Did  that   result   in  a  Judgment 
ceiver? — A.  It  did.  sir. 

Q.  For  how  much  money? — A  S-venteen-odd  thousand 
dollars. 

Q.  In  that  matter  did  you  employ,  or  did  the  rccr  v  un- 
der your  instructions  employ,  a  firm  of  accou-.'i-.t  •  r.ake 
an  audit? — A.  We  employed  a  firm  of  accou:  •.^::::=  ::.  Qie 
Fageol  Motor  Co.  matter. 

Q.  Who  wa.s  that  firm  of  accountants''— A  I  ybr.\.nd  Ross 
Bros.  L  Montgomery. 

Q.  At  whose  suggestion  or  request  die'   vin:  r:..;  ,cv    hose 
accountants? — A.  At  the  suggestion  of  Mr    \Va.:.'.v:  .t.i.., 
the  ban'tc,  and  at  my  o^^Ti  suggestion. 

Q.  When  you  employed  those  accou:  t.i:.*  .  did  y  u  l.ave 
any  understanding  with  'h.'*!.  ,i  to  '.>.;i:it  tlio  ir.a>::rr.ur: 
charge  or  fee  was  to  be? — A.  Yti..  s;r 

Q.  What  was  it? — A.  Not  to  exceed  s:  000 

Q.  Did  you  take  that  up  wif:  M:  '.Wnv.-^rrii^ht  r'^ pre- 
senting the  creditors,  and  did  it  n.tc  u  :.n  ir.  a;pM  ..^i:"  — 
A.  It  did. 

Q.  Subsequently  a  bill  for  hov.  •:■.■;(-]>  w  ■  :•■.•.>:  from 
those  accountants? — A.  Some  fittpfn  and  odd  thou  and 
dollars. 

Q.  Did  you  oppose  the  bill? — A  When  -he  h:h  wis  s;;*:- 
mitted.  the  equity  receivership  hi.:  t-  rrr.'.:;:i"   d    - 

The  PRESIDING  OFFICER  A:  wr  h-  quLotion  ye.s  ' 
or  "  no  ",  and  then  explain  if  you  i^rt  to 

The  WITNESS.    Yes. 

By  Mr.  LINFORTH: 

Q.  After  the  Fageol  Motor  Co.  v-nt  .rto  b,:r.kr.iptrv  .wA 
Mr.  Street  was  appwinted  as  receiver,  did  y-Ai  i  top-rate  vkith 
him  in  opposing  that  bill? — A.  I  did. 

Q.  The   other  receivership   matter    ;n    wh  rh    you   i   pre- 
sented  the   receiver  was  the   P:ud»!.t:;il    Holding   Co    -  A 
Yes.  sir. 

Q.  And  Mr.  Gilbert  was  the  receivf  r  m  that  matte:  --.\ 
Yes.  sir. 

Q.  How  long  did  that  rcceivcrsh  p  la  t  ' — A.  About  o 
month  or  6  weeks. 

Q.  Did  you  take  any  part  in  th-^  -rr'  c-' d.rvs  rr.ade  to  d;.-- 
miss  the  receivership? — A.  No,  sir. 

Q.  Did  you  apply  for  or  did  you  recei'.  *  .any  coirrpt  nsatlon 
in  that  matter? — A.  No,  sir. 


We  re  prose  ii'fd 
bt  to;  e 
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Q.  Did  the  receiver  apply  for  or  r*  m 
In  that  matter? — A.  No.  sir. 

Q.  Then,  am  I  correct  In  sayin-.:  :>:a-  the  or.lv  roir.pm^a- 
tlon  you  ever  received  in  any  nv  '*•  r<    ind'  r   ip;  o.ntr.u  ::t  ;. 
Judge  Louderback.  where  you  rrpio.f  r.tt  d  the  rtce;v>r    -^a- 
in  the  three  matters  you  have  uln  .»c:y  rt  h  rred  to"" — A    Th.at 
Is  correct. 

Mr.  LINFORTH.     You  may  take  'h.    v.drc.'^s 

Mr.   KING.     Mr.  President.   I   -,ib."::t    f^o   ;::tr!rorp.*orles 
dealing  with  the  fee  of  S?^  '^no 

The  PRESIDING  OFF\:,.v       :  h.    (  1.  .  k  v.  ill  read  the  in- 
terrogatories. 

The  legislative  clerk  read  as  follows: 

Q.  Was  the  reaaonablp  value  of  the  legal  services  c:   v.  u:    firm 
worth  the  amount  ailowed,  $20,000? 

The  WITNESS.     In  ray  opinion  ;:  .v  ;<   sir. 
Q.  What    wag    the    provision    of    the    eUitute    which    ycu    state 
authorized  the  payment  of  $20,000? 

The  WITNESS.     The  Senator  misunde:-t  )od   niy  ai..  .v  r 
There  is  no  provision  in  the  statute  providmu  f  -r  e  nip-  i-  i- 
tion  to  attorneys  for  receivers  or  trustee-.     Th..'  rt  ff-rt  r.f  e  i 
made  is  that  the  receiver's  compen-sation  in  that   rae  was 
pursuant  to  the  bankruptcy  act. 

The  PRESIDING  OFFICER.     Th-  :n..n.Tit(  rs  en  th,    part 
of  the  Hou.se  may  cross-examine. 

Cross-examination  by  Mr.  Man:,     r  BROWNING: 

Q.  Mr.  Dinkelspiel,  what  oth.-      i^'-,  rrpr-  .>-ntine  receiv- 
erships m  other  courts  than  Jud^t  Louder batis-s,  ha^  youi 


or  two  instances  or  several 
'  n  :  recall,  where  we  cn- 

d    California    -nid    on    the 


N.'.=; 


,  Sir. 

went  to  liti- 


ourself? — A.  Yes. 


Dinkelspiel  ?- 


.I'T.i  been  m  since  your  fathers  ceaLli'- 
t!  receiver  in  the  American  Radio  Si 
Judge  St.  Sure. 

Q.  Who  was  the  recei\'er? — A.  Bartley  C.  Crum.  We  rep- 
resented a  case  of  Hirsh  Millinery  Co.,  where  the  receiver 
was  Morris  Rodgers,  appointed  by  Judge  Kerrigan. 

Q.  What  were  your  fees  in  each  of  those  causes? — A.  The 
fees  in  the  American  Radio  Stores  were  some  $2,000.  as  I 
recall  at  the  present  time. 

Q.  And  in  the  other  case? — A.  I  do  not  recall,  Mr.  Beown- 

INC. 

Q.  Who  knows  that? — A.  The  court  records  would  show 
it.    I  have  not  refreshed  my  memory  on  it  for  .some  time. 

Q   It  was  less  than  $2,000.  was  it  not? — A.  I  believe  so. 

Q.  How  long  did  the  Sonora  Phonoerraph  Co.  case  last? — 
A    Seven  months,  approximately;  6  or  7  months. 

Q.  This  concern  was  conducted  for  a  part  of  that  time  as 
a  going  business? — ^A.  Yes,  sir. 

Q.  What  other  attorneys  a.ssisted  in  the  conduct  of  this 
receivership? — A.  In  California? 

Q.  Yes. — A.  None,  except  in  ont 
instances,  the  exact  number  I  a 
gaged  counsel  In  various   t.t.'> 
Pacific  coast  to  as.sist  in  the  coi.  •(  t :or     • 

Q.  They  were  paid  out  of  the  estate?-^ 

Q.  Was  there  a  single  claim  m  that  r,. 
pation? — A.  No,  sir. 

V.,-    -And  you  attended  to  all  t;.e    w  ;  k 
sir. 

Q  TT  iw  did  you  get  into  that  case, 
A  '.  're  requested  by  an  attorney  in  New  York  City,  who 
represented  certain  creditors,  to  fil*  >  r^'dion  for  the  ap- 
pointment of  an  ancillary  recei\er  n.  Ca.dornia. 

vv  Were  you  a  member  of  an  association  or  some  list  of 
collection  attorneys  that  brought  you  that  busines.s? — A.  No. 
sir. 

Q.  How  did  you  get  your  connection  with  this  concern? — 
A.  I  assume  they  knew  of  our  firm.  We  are  representativei 
in  San  Francisco  in  several  law  lists. 

Q.  What  date  did  you  receive  your  fee  in  that  ca.se? — 
A.  The  fee  was  allowed  in  two  pa"  one  In  May  of  1930,  and 
the  balance  of  $5,000  in  July  oi  1^33. 

Q.  Your  correspondent  who  requested  you  to  file  this  peti- 
tion for  ancillar>'  receiver  was  also  in  this  same  law  List,  was 
he  not? — A.  I  do  not  know. 

Q.  Are  you  not  acquainted  with  the  lists  In  which  you  are 
listed? — A.  No,  sir;  we  -^re  listed  in  probably  25  or  30.  He 
possibly  knew  our  firm  from  the  Commercial  Law  League  of 
America,  of  which  at  one  time  my  father  was  president,  and 
was  prominent  in  its  activities. 

Q.  Do  you  not  know  tha*  i^  hf  .'  vc  i  ^r^  it  I'— A.  1  do  not 
know  how  we  got  it;  no,  sir  I  a  .:!.■  i.v  r-i  ason  of  the  facts  I 
have  given  you  that  our  firm  v..  k...  v>ii  \:.<  attorney  in 
New  York  City. 

Q.  Did  this  ccrrer-pondent  of  yours  ever  ask  for  a  portion 
of  this  fee? — A.  No,  sir. 

Q.  Did  he  not  ask  you  for  a  third  of  it  under  the  commer- 
cial regulations  as  to  the  di^dslon  of  fees'" — A.  No,  sir. 

Q.  Or  no  part  of  it? — A    W    understc  -d   /  ^ne  time 

The  PRESIDING  OFFICER.  Answer  tiiat  •  yes  "  or  "  no  " 
and  then  explain  afterward. 

The  WI    NF<.-      He  never  askeo  U  :  ::      May  I  explain? 

Thf  PRESIDING  (''FFTCFP       Y--. 

L,.   Ml.  Manager  12..-^  \.:\.i:^u  . 

Q.  Yes;  go  ahead  and  explain.-  A  i  he  u-'^n  customary, 
and  still  is  customary,  when  legal  matters  are  forwarded 
from  these  law  lists  which  I  have  described,  that  the  receiv- 
ing attorney  is  entitled  to  two  thirds  of  the  fee  which  may 
be  allowed.  :  :  die  forwarding  attorney  one  third.  We 
asstimed  at  tiiat  ii.me  that  it  would  h<>  r'f";>^r,  in  view  of  the 
custom,  that  he  would  receive  one  n.-d  ■:  .iny  fee  which  we 
were  to  obtain.  During  the  cour-  o;  th,.*  :':in.nistration 
the  United  States  Supreme  Court  render,  n  i  c  -  -:^-  *'n^vn- 
intr  upon  that  procedure,  and  en  the  .stre-  ■..  :  :.-•  o-,  i  ion 
Vt  e  advisee   iij-iLi    t...it     ;  f  >i- ..nt-:i5   ol   v  iicU.- r   ne   ai.t;'  .,.ated 
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ncdTtnc  ft  fee  from  as  or  not.  he  was  not  to  reoehre  any, 
ftnd  there  oefer  was  any  dlTlsion  of  fee  »1th  that  party- 

Q.  Was  7oar  father  living  at  the  time  you  filed  this  peti- 
tion?—A,  Tea.  sir. 

Q.  How  much  of  your  time  each  day  did  you  put  In  In 
the  administration  of  this  receivership  during  that  6 
months? — A.  I  would  approximate  3  or  4  or  5  hours  a  day. 
It  Is  all  set  forth  in  •  wrlfled  petition  with  the  court  papers. 
Mr.  BiowKixa. 

Q.  The  hMt  appropriation  that  was  made  to  you  was 
eootested  by  every  interest  in  the  case  excrpt  the  receiver, 
was  it  not.  and  especially  by  the  Irving  Trust  Co.? — A.  Yes. 
sir. 

Q.  In  the  Golden  State  Asparagus  Co.  case.  Mr.  Fox  and 
Mr.  Rjchter  were  Just  as  active  as  your  firm  in  the  admin- 
Jstntion  of  that  receivership,  were  they  not? — A.  Abso- 
lutely not. 

Q.  You  do  know  that   they  stopped  the  forced  sale 

A.  They  did  not. 

Q.  (Continuing.)  Of  the  property,  before  you  were  ap- 
pointed as  attorney  in  the  case? — A.  They  did  not. 

Q.  When  were  you  appointed? — A.  We  were  appointed 
on — I  have  forgotten  the  exact  date  in  September  1930. 

Q.  How  many  days  after  Mr.  Edwards  was  appointed  as 
receiver  were  you  appointed^ — A.  I  think  1  or  2  days. 

Q.  You  do  know  that  the  forced  sale  was  stopped  the  day 
he  was  appointed,  do  you  not? — A.  I  know  that  the  presi- 
dent of  the  bank  told  us  that  he  would  have  no  further 
dealinafi  with  Mr  Fox.  and  it  was  through  our  efforts  that 
the  sale  was  continued. 

Q.  Although  It  was  2  days  before  you  were  appointed  that 
the  sale  was  actually  stopped,  yott  are  willlnc  to  say  that 
now?— A.  No.  sir:  the  sale  waa.  as  X  recall  it,  noticed  to  be 
held  2  days  thereafter.  Prior  to  the  receivership  a  sale 
had  t>een  ooUced.  and  the  bank  decided  sufficient  notice 
had  not  been  given.  It  accordingly  readvertiaed  the  sale  to 
be  held  after  the  appointment  of  Mr    Edwards  as  receiver. 

Q.  And  that  was  the  day  he  was  appointed? — A,  No.  sir; 
after,  as  I  recall. 

Q.  Do  you  mean  to  say  now  that  It  was  after  you  were 
appointed  as  the  attorney? — A.  That  the  sale  was  to  take 
place:  yes.  sir.  as  I  recall  it  at  this  time. 

Q.  You  also  know  that  Mr.  Fox  and  Mr.  Richter  and  their 
f\nn  were  very  active  in  helping  prepare  all  these  leases  and 
transactions  you  have  described  as  coming  within  your  serv- 
loea  In  the  case? — A.  No.  sir. 

Q.  Did  they  do  any  part  of  it? — A.  We  prepared  every 
lease  that  is  described. 

The  PRESIDINO  OFFICER.     Answer  the  question. 

By  Mr.  Manager  BROWNING: 

Q.  Did  they  do  any  part  of  it? — A.  Simply  consulted  with 
us  after  we  had  prepared  the  leases. 

Q.  But  you  did  consult  with  them  about  all  of  these  trans- 
actions?—A.  Absolutely. 

Q.  And  got  their  advice  on  It?— A.  We  submitted  it  to 
see  if  it  would  be  satisfactory  to  them  and  if  they  had  any 
st]ggesUons  to  make. 

Q.  And  you  had  their  full  coopantlon?— A.  Yes.  sir. 

Q.  Have  you  been  paid  your  fee  of  $14.000?— A.  Been  paid 

ts.ooo. 

Q.  Why  have  you  not  been  paid  it  all?— A.  Because  we 
did  not  feel  that  in  view  of  the  present  economic  conditions 
it  would  warrant  djrawmg  out  any  more  money  from  the 
ooDpany. 

Q.  Was  there  any  in  there  to  draw  out?— A.  There  was 
a  potential  amount  at  that  time,  but  since  the  allowance 
was  made  the  pric  if  %.pir\«;'i.s  has  dropped  from  4  cents 
a  pound  to  2  cents   v  ,     .    ; 

Q.  Can  you  pay  fets  out  of  potential  matters?— A.  Yes. 
sir;  we  anticipated  that  the  crop  which  had  been  harvested 
or  was  ready  to  be  sold  at  that  time  would  be  sold  at  the 
then  existing  market  price. 

Q-  Wliat  they  had  for  sale  was  asparagus,  was  it  not? — 
A.  Yes.  SIT. 

Q.  And  you  could  not  take  your  fee  in  asparagus,  of 
eourae? — A.  We  do  not  exi)ect  to,  sir. 


Q.  In  the  Fageol  Motors  case,  what  were  the  assets  of  that 
concern,  do  you  recall? — A.  The  assets  were  in  excess  of  a 
million  dollars  in  round  figures. 

Mr.  KINO.  If  I  am  not  violating  any  rule.  I  wish  to 
Inquire  what  was  the  case  to  which  counsel  referred? 

Mr.  Manager  BROWNING.    The  Fageol  Motors  Co. 

Q.  What  was  the  nature  of  their  business? — A.  Automobile 
assembling  and  manufacturing  plant. 

Q.  Did  it  have  an  extensive  busmess  up  and  down  the 
Pacific  coast? — A.  Yes.  sir. 

Q.  How  many  States  did  it  stretch  over? — A.  Washington, 
Oregon.  Utah,  and  California  principally. 

Q.  They  not  only  manufactured  bodies  and  other  parts  of 
automobiles  but  they  had  an  assembling  plant,  did  they 
not?— A.  Yes.  sir. 

Q.  And  they  had  sales  agencies  and  service  also?— 
A.  Yes.  sir. 

Q.  How  long  did  this  receivership  last? — A.  From  Feb- 
rxiary  17,  1932.  until  some  time  in  July  of  1932. 

Q.  How  much  of  your  time  did  you  devote  to  that  con- 
cern?— A.  I  should  say  on  an  average  of  half  a  day  for  4 
or  5  days  a  week. 

Q.  For  how  many  months? — A.  During  the  first  part  of  the 
receivership,  not  so  much  after  we  had  the  thing  running 
along. 

Q.  How  long  do  you  count  "  the  first  part  of  the  receiver- 
ship ••?— A.  About  3  months. 

Q.  And  after  that  time  what  part  of  your  time  did  you 
devote  to  the  business? — A.  I  cannot  say  oCThand.  Mr. 
Bao^-xTNC.    May  I  refer  you  to  the  account  which  we  filed? 

Q.  Can  you  approximate  it? — A.  I  would  not  dare  do  that, 
sir. 

Q.  But  you  did  have  something  to  do  with  It  every  day? — 
A.  Practically  every  day:  yes.  sir. 

Q.  Did  you  have  any  litigation?— A.  We  filed  some  siilts 
for  the  company. 

Q.  How  many? — A.  I  think  three  direct  suits  as  such. 

Q.  Did  they  go  to  trial?— A.  Two  of  them  did. 

Q.  And  were  they  on  matters  of  collection? — A.  Yes,  sir. 

Q.  Were  you  successful  in  those  suits? — A.  Yes.  sir. 

Q.  How  much  did  you  recover  for  the  concern? — A. 
Several  hundred  dollars:  they  were  small  matters. 

Q.  Do  you  know  how  much  money  came  into  the  hands 
of  the  receiver  m  this  case?— A.  I  would  not  give  an  opinion 
on  It.    The  records  will  show  that. 

Q.  Approximately  how  much?  You  gave  the  amount  in 
some  of  the.se  other  cases.  Are  you  not  as  familiar  with  this 
one  as  with  the  other  cases? — A.  No:  I  am  not.  without  re- 
ferring to  the  records.  I  have  a  notation  in  my  file,  and  if 
I  might  refer  to  that  I  could  give  it. 

Q.  Please  refer  to  it —A.  (After  ex.imining  file.)  The  re- 
ceiver collected  approxuTiately  $120,000  in  accounts  receiv- 
able and  hquidated  about  $150,000  of  the  inventory. 

Q.  That  was  about  $270,000  that  he.  in  fact,  handled?— A. 
Converted  into  cash.  I  am  referring  to,  sir. 

Q.  Yes.  Now,  in  comparison  to  the  other  receivership.  In 
the  Sonora  Phonograph  case,  did  you  do  as  much  work  in 
this  one  as  you  did  in  that?— A.  About  the  same. 

Q.  And  did  you  do  as  much  work  in  this  as  you  did  in  the 
Golden  State  Asparagm  case?— A.  No,  sir. 

Q.  You  did  not  do  as  much  in  this?— A.  Well,  probably 
about  the  same:  it  Is  hard  to  say  exactly! 

Q.  This  was  straight  Lquidation.  was  it  not? — A.  Are  you 
referring  to  the  Fageol  Motors  case? 

Q.  Yes.— A.  No.  sir. 

Q.  It  was  a  going  concern  and  operated  during  the  re- 
ceivership?—A.  Yes,  sir. 

Q.  The  Golden  State  Asparagus  case  Is  a  going  con- 
cern?—A.  Yes,  sir 

Q.  There  is  no  liquidation  about  It? — A.  No,  sir. 

Q.  You  say  the  employment  of  these  accountants  was 
agreed  to  by  Mr.  Wainwright?- A.  May  I  recount  the  cir- 
cumstances of  that,  sir? 

Q-  Yes. — A.  Two  or  three  days  after  the  receiver  was  ap- 
pointed we  received  a  report  or  statement  from  a  man 
named  Crook,  who  had  l)een  an  accountant  of  the  company. 
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1^    o:    lh<    c.  ..:*.   biil    I   waiited   to   under;-' j.i..i 
.(_    (.i.a.'it     vs..uid    bf    at    the    pre.->cnt    t:n;".     1 


:.i:  'v\'.t.:  .^.'ight  brought  that  'o  rry  uffit t  and  we  di.MUs,-ed 
it  together  and  decided  that  i;  >v.t  ab,  ,;uu.y  no  soud  t. 
us  in  determining  any  sort  of  a  i  .;<  y  .::  .  i.r.eei.  i.  Aii; 
the  company'.  We  decided  that  .i  v.  u;.;  \n  :.tc  ^  j,.,a:y  lo 
engage  reputable  accountanUs  ;  !iu:.i;.t  ih<'  \\o:k.  I  dis- 
cussed the  matter  with  Mr.  Biouson,  v^iio  re;  :e.Nr:.:t  d  the 
defendant  company,  and  he  approved  of  tl.e  sai:t;t  :.on, 
stating  that  the  cost  would  not  be  toe  t;:ea',  I  a.skto  i..::i  if 
he  had  any  suggestion  as  to  whom  to  e.n.pioy  lie  .sa.d  no." 
I  then  interviewed  2  or  3  or  4  people  n.  relertiue  to  prKc.^ 
in  connection  with  the  work.  I  !.:..ii;y  d' ttrnuued.  or.  be- 
half of  Mr.  Gilbert,  that  L:. ;.:  ..:.d  Ross  Bra-;.  L  Montgonury. 
who.  I  understand,  are  ont  c:  tlie  iart^e^st  accuuntarit  linn.-, 
in  the  United  States.  t>e  e::.;  .  -eti  :o:  \hv  reason  that  tiiey 
had  branches  in  every  c.i>  .vi.ere  the  ronipaiiy  had  branches. 
They  submitted  a  cer'.i.:.  .^u.urr.mt  to  me  ol  what  tbe 
charge  would  be,  and  \^e  afcieeo  that  it  would  be  about 
$5,000.  I  said  that  the  ultimacy  \\  u.d  iia.e  to  be  -ubject 
to  ':.-  a;  p-  •■  ■•"  "'  ' 
ab<_u:  .'.iiat 
submitted  that  to  Mr.  W.^;. v\ r ;!:!-.: ,  and  he  appruvea  ;:. 

Q.  \\  :..it  did  you  tell  "i.e  Liuc.ior  tliat  you  wanted  ;n  the 
way  o:  a  report;  just  v.i..i;  ir.:  ■ri:iat:on  did  you  wanr  -A, 
We  had  to  have  a  con.p;elv  r.  ,.e  balance  .sheet,  the  >('fTv- 
gation  of  the  accounts  recer.aoit  and  tlie  serreratic;i  oI 
commercial  accounts  recen-.ibif  il.at  had  been  a.^iigned  and 
discounted  with  various  fin.i..  e  e.  rr.paiiies 

Q.  What  you  were  after  wa.--  a  balar^ce  sheef^-  a    Vp^    sir. 

Q.  Did  you  have  a  deflnit.  >  :::.ut  v<.;th  th.e-e  povp-t  that 
the  charge  was  not  to  extnu  $5  000  -  A  As  l  exp.a.r.d  to 
you.  it  was  agreed  between  us  that  Iht  f <  i  w^iuld  bf  arot;:..: 
$5,000.  but  I  specifically  put  in  the  orde:  ibat  ar.y  ,ii:  ;.va:.  - 
to  them  would  be  made  subject  to  th(  aj  pro\al  of  the  >_t,^:t, 
which  I  felt  was  a  siilllcient  sa:tvua:u  against  any  over- 
charge. 

Q.  Then  you  did  not  have  any  acn  e::..  r,:  w.th  tbi  t:,  at  all 
except  that  the  court  would  fix  tl.i  U-i  .-^  for  tht  auatt^r  1. 
that  right? — A.  No.  sir;  I  had  ;ir.  uitre*  :;.ent  w.th  th.  ;r.  I 
had  an  understanding  with  thoin. 

Q.  Why  did  you  leave  it  to  the  court"     A    B<  e  i^i-e  i  knew 
that  any  agreement  in  an  eqt:  *v  r'^c  e:-.  •  rsh.p  n.irt  b'^  :t;b 
ject  to  the  court's  approval.     I  l.a.:  ii'  a  Thirty  t  j  er^age 
them,   and   I   had   no   authority    tv     b:nd    ilieni    a     to   any 
particular  fee. 

Q.  But  you  did  not  put  into  th(  order  not  to  ex>(-td 
$5,000  ",  did  you?— A.  No,  sir. 

Q.  You  did  tell  Mr.  Wainwr.  ■':•  ar.ii  Mr  Bror:.rr,  *hat  the 
fee  would  not  exceed  $5,000V — A.  Yes,  sir.  Tl.at  was  my 
understanding. 

The  PRESIDING  OFFICER  M  .;  ;bt  C'h.v.r  mqu.r  v  i;..t 
was  finally  paid  in  that  case? 

Mr    RRnwNING.     Will  the  witness  ar-v.er"^ 

Th'  ■'.  1  :':,'ESS.  I  do  not  know,  sir,  beoause  I  was  not 
interested  in  the  case  when  it  came  up:  n  wa.^  compromised: 
I  know  that. 

By  Mr.  Manager  BROWNING: 

Q.  The  record  does  show  that  It  wa  Si:  000  cr  $12  000 
was  it  not? — A.  I  do  not  know:  I  kr.?  .v  tht  rt  w^.-  a  lu:.. pre- 
mise. 

Mr.  LINFORTH.  Mr.  President.  I  do  r.ot  tlnt.K  that 
counsel  should  make  a  statement  not  ::.  a.  i  orri  w.tr.  'b.- 
record  of  the  testimony.     It  was  redutec  to  Stl.OCO  or  IT  Ouu. 

Mr  .Nb.  ager  BROWNING,  y':  Pt.rs.n  te^t.!lto,  in 
chief  here,  that  it  was  between  Sll.CCU  aiio  Si2.000,  aiiu  put 
it  in  the  record,  and  it  i    it-  !b.e  r*  c(  -. .:  lu  m    it  ;\^ 

The  PRESIDING  Ol  ;  WlA-:  1:  tne  w.tne.ss  doe::  not 
know,  he  need  not  answer. 

By  Mr.  Manager  BROWNING 

Q.  You  say  you  had  a  lawsuit  m  the  Golien  State  A."- 
paragus  case  in  which  you  made  a  recovery.  \^  b.at  was 
the  nature  of  that  case?— A.  Wlf  o  t!  -  rr cet.er  wa-.  ap- 
f>omted  it  appeared  that  thi  G^l  b  n  State  Co  hao 
advanced  some  $15,000  to  a  man  na.r.' d  Neib-ci  who  is 
president  of  tlie  Golden  State  A  pa.atu  C  Neds,  n  wa.? 
in   partnership  with   two   other   pt^^le.     We   di^u^ibto   the 


:♦  nation  u 


Mr.  Richter,  wb.o  was  a"'-;r.ey  for  the  coiii- 
;a:y  a;.;  ist.  Richter  advised  us  tn,.-  the  Golden  State 
Co..  and,  therefore,  the  receiver,  had  no  claim  other  than 
a  partnership  accounting.  We  checked  into  this  situation 
on  our  own  account  and  ad^'ised  the  receiver,  against  Mr. 
Richter "s  advice,  that,  in  our  opinion,  we  had  a  claim  for 
moneys  advanced  and  that  the  Golden  State  Co.  was  not 
a  partner  of  this  other  outfit  ar,.:  when  we  could  not  obtain 
a  settlement  from  them  filed  suit  in  the  Federal  court, 
which  was  hrard  before  Jud:rp  St  Pure,  and  .^ttdcment  was 
rendered  ;r.  t^■.  :e-.  eo.  e:'.-  ta.o.  loi  the  .-...ii,  ui  se'vcnteen-odd 
thousand  dollars. 
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Q.  Then,  your  understanding  of  'b  b  -v  is  that  when  the 
judge  or  any  court  invalidates  the  appointment  of  a  re- 
ceiver he  is  entitled  to  no  compensation? — A.  Yes,  sir. 

Q  When  was  the  first  information  -o  .;  hi  of  the  origin 
of  the  Prudential  Holding  Co.  case? — A.  M..  Gilbert  called 
me  and  said  he  had  been  appointed  receiver. 

U  w  b^at  was  the  first  case  you  were  in  with  :.b  Gil- 
u  i ;. .  — A.  The  Sonora  Phonograph  Co.  case. 

Q.  How  did  he  happen  to  select  you  as  attorney  in  that 
case? — A.  He  was  named  by  Judge  Louderback,  and  we  re- 
quested of  Judge  Louderback  that  wc  be  retained  in  that 
case  as  counsel  for  Mr.  Gilbert  and  the  Irving  Trust  Co.  as 
coreceivers.  The  judge,  I  imagme,  instructed  Mr.  Gilbert 
to  so  do. 

Q.  Whom  do  you  mean  by  "  we  "? — A    1 
our  firm.  sir. 

Q    Was  your  father  li\ing  at  that  time? 

0^*    He  was  really  the  head  of  the  firm? 
time,  sir. 

Q  v/ho  else  were  members  of  the  f\rm  at  that  time? — 
.\    \\;   orother  and  myself. 

Q  Did  you  personally  know  Mr  Gilbert  before  that 
time? — A.  No,  sir. 

Q.  Where  did  you  first  meet  him? — A  L.ther  at  my  office 
or  at  the  chambers  of  the  judge. 

Q.  When  Mr.  Gilbert  went  to  the  chambers  of  the  judge 
and  qualified,  were  you  there? — A.  I  do  not  recall,  sir.  It 
was  3  years  ago,  and  I  do  not  rt  :;i^::.Oi  r  v.  ;.!:e  I  did  first 
meet  Mr.  Gilbert.    It  was  either  out  ini  ;•   oi   a'   :ny  office. 

Q.  In  that  first  conversation  Mr.  Uout;:  t  .d  you  that 
he  expected  to  appomt  John  Douglas  Short,  c  o  be  not? — 
A.  Yes.  sir. 

Q    And  you  told  him  that  you  were  to  be  appointed? — 
v.e  expected  to  be  appointed:  yes,  sir. 


ivin  referring  to 

A    Yes,  sir. 
A    Yes,  at  that 


y.  WeU,    who    else    did    he    talk    to    b- fo: 
recommf nd:>.t;on  of  you  to  tnc  co.nt.  t  :-.i  ■  pt 
no  idea. 

Q.  Did  he  make  a  recommetidu' .'  n  tb<  r. 
you  first  talked  to  him?     Die.  re  s.^::   tn-    i 
appointment  at  that  time? — A    Nb     ::.r. 

Q.  How  long  after  that  did  he  bign  it    - 
within  24  or  48  hours:  I  do  n^-'t   reraii  the  ( 

Q.  Did  he  come  to  your   otb.e   ar.u   ^.^  r. 
A.  Yes,  sir. 

O    You  drew  it  for  him? — A.  \  e.'=    sir, 

t.^,'    How  did  you  get  the  notue  that   ;.  <  u 
attorney    in    the    Fageol    Moto:^    cm      -.- 
Gilbert. 

Q.  Did  he  call  you  or  com*    to  sef    >ou''— 
phoned  me  and  then  came  dov  oi  to  n.y  'lb  > 

O    Wha*    b::tp    "f   do--   c.d    h-     phono   ^ou 
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Q.  Would  you  say  before  2  o'clock? — A.  I  woiiM  not  say. 
It  was  around  that  hour.  I  could  noC  say.  I  made  no  not* 
of  th^  hour. 

Q.  What  time  did  foa  ifoallfy? — A.  I  would  say  about 
3  o'clock.  I  would  say  about  an  hour  alt^r  he  phon^xl. 
and  I  believe  he  cftm*  down  to  my  ofllce  about  an  hour 
after  that. 

Q.  You  and  he  went  to  the  Judge's  chambers  then  to* 
iKher'— A.  Yee.  dr. 

Q.  You  were  adrlaed  that  you  were  to  be  appointed,  and 
you  had  the  orders  drawn?- -A.  I  assumed  I  would  be  ap- 
polnt4^d  when  Mr.  Gilbert  called  me  aiid  asked  me  to  act. 
axui  I  prepared  the  orders  and  a.sked  him.  as  I  remember  it. 
to  cocne  to  my  ofBce.  arul  that  we  would  arrange  to  obtain 
the  ncceeaary  bond  (or  his  qualiflcat;on  and  such  other 
papers  as  are  necessary  to  properly  qualify  a  receiver. 

Q.  You  then  went  to  the  Judge's  chambers  before  you 
acnt  to  the  clerk's  office  to  qualify? — A.  You  cannot  qualify 
In  the  clerk  s  office  until  you  so  to  the  Judge's  chambers  and 
have  the  judge  approve  the  twnd. 

Q.  I  ask  if  you  did  not  go  to  the  judge's  chambers  before 
you  went  to  the  clerks  office  to  qualify. — A.  Yes.  sir;  to 
have  the  bond  approved. 

Q  Old  the  judge  at  that  time  sign  the  order  to  approve 
the  bond:*— A.  Yes.  sir. 

Q  And  you  took  it  to  the  clerk's  office  and  qualified? — 
A.  Yea.  air. 

Q.  Tbe  first  thing  you  did  after  that  was  to  call  Mr. 
Brooion.  was  it  not?— A.  I  took  a  taxicab  to  my  office  and 
plumed  Mr.  Roy  Bronson. 

Q.  He  asked  you  at  that  time  if  Gilbert  had  already  quali- 
fied''—A    Yes.  sir. 

Q.  And  you  told  him  that  he  had? — A.  Yes,  air. 

Q    Did  he  tell  you  why  he  asked  you  that?— A.  No.  sir. 

Q  Did  he  then  make  an  engagement  with  you  to  talk  to 
you  about  the  case?— A.  I  asked  him  if  I  could  make  an 
mpolntiatnt  with  him  for  that  afternoon,  and  he  advised 
me  It  vme  too  late  m  the  afternoon  and  we'would  make  it 
lor  the  morning.  There  were  5  or  6  various  interests  in- 
volved, and  he  made  an  engagement,  as  I  recall,  for  11 
o'clock  the  following  morning. 

Q.  To  refresh  your  memory-,  did  he  not  request  you  at  that 
time  for  a  conference,  and  you  told  hun  you  could  not  see 
lltm  until  next  morning?— A.  No.  sir.  To  the  best  of  my 
recollection.  I  a^ked  him  for  a  conference  that  afternoon. 
and  to  the  best  of  my  recollection,  he  said  it  was  too  late 
that  afternoon,  that  we  would  make  It  in  the  morning.  I 
may  be  mistaken,  but  that  is  the  very  best  of  my  recollec- 
tion. 

Q.  You  did  have  a  conference  the  next  morning? — A. 
Tea.  air. 

Q.  Mr   Gilbert  went  with  you?— A.  Yes,  sir. 

Q,  These  men  at  that  time  cross-examined  Mr.  Gilbert  on 
hia  qualifications  for  this  work?- A.  Very  thorouRhly 

Q.  They  told  him  they  found  him  thoroughly  incompetent 
so  far  as  his  experience  and  h:s  atutude  were  concerned?— 
A.  I  did  not  hear  them  make  any  statement  to  his  face  to 
that  effect,  sir. 

Q  Not  to  that  effect ->— A  No.  lir.  They  merely  H.skcd 
questions  in  regard  to  his  various  qualifications  and  activi- 
ties, to  which  he  answered,  and  what  conclusion  of  mind 
came  to  I  do  not  know  because  to  the  best  of  my  recol- 
they  did  not  express  it  so  I  could  understand  it. 

Q  Do  you  not  know  they  told  him  that  hla  responses  did 
not  satisfy  them  at  all.  or  his  quahflcatlcns^ — A.  No,  sir; 
I  do  not  recall  them  having  made  that  statement. 

Q   Or  that  in  substance? — A.  No.  sir. 

Q.  At  that  time  they  a&ked  you  and  asked  him  to  agree, 
if  he  stayed  in.  to  let  the  creditors'  committee  rxin  the  es- 
tate, did  they  not? — A.  Not  in  that  language;  no.  sir.  They 
mIbmI  og  to  cooperate  villi  tliem. 

Q.  What  did  you  undmtand  by  that'— A.  At  that  partic- 
ular moment  I  did  not  understand  it  until  I  had  a  conver- 
laUon  at  2  o'clock  that  afternoon  with  Mr.  Wamwright. 

Q.  What  did  he  state  m  that  conversation:'— A.  He  ad- 
vised me  that  he  wai  >-ery  disappointed  at  first  in  the  ap- 


;  polntment  of  Mr.  Gilbert,  but  that  he  felt  satisfied  after  at- 
tending the  meetln?  that  morning.  His  exact  language  was 
that  he  was  afraid  of  the  appointment  of  a  stranger:  that  he 
had  been  interested,  or  his  bank  had  been  interested,  in  an- 
other case  In  Oakland  where  another  receiver  had  been  ap- 
pointed, and.  in  his  language,  the  receiver  had  run  rough- 
shod over  the  creditors  and  that  they  had  had  an  awful  time 
managing  the  receiver,  but  that  with  the  assurance  of  Mr. 
Gilbert  and  ourselves  that  we  would  work  together  with 
them  and  be  fruided  by  such  suggestions  as  they  had.  he 
would  be  satisfied. 

Q.  In  fact,  he  asked  you  to  consent  then  and  there  to  let 
them  run  the  receivership,  in  effect,  did  he  not? — A.  No.  sir; 
absolutely  not. 

Q.  But  at  that  time  you  did  agree  to  do  everything  they 
asked  you  to  about  the  estate? — A.  Certainly.  They  were 
the  parties  in  Interest  and  we  wanted  to  work  along  with 
them.  f 

Q  They  told  you  then  there  would  not  be  any  big  fees  in 
this  case  if  it  stayed  in  receivership? — A.  They  asked  about 
the  fees  and  we  said.  "  Gentlemen,  you  need  not  worry,  be- 
cause before  any  application  for  fees  be  made  we  will  submit 
the  matter  to  you  and  have  you  pass  upon  it." 

Q.  They  insisted  there  would  not  be  any  big  fees  in  that 
case  if  it  stayed  in  receivership?- A.  There  was  no  insistence. 
There  was  no  enmity  of  any  kind.  It  was  a  gentlemen's 
discussion  and  we  met  them  voluntarily  in  an.swer  to  their 
questions.  There  was  no  Insistence  on  their  part,  though. 
Q.  You  do  not  consider  that  you  made  an  agreement  at 
that  time  to  keep  the  fees  below  the  ordinary  fees  allowed 
in  matters  of  this  kind?— A.  We  only  discussed  the  matter 
of  fees  as  I  pointed  out:  that  we  would  take  it  up  with  them 
v.hen  the  proper  time  came. 

Q.  You  made  no  other  assurance  than  that  about  the 
fees? — A.  No;  not  as  far  as  I  can  recall. 

Q  Do  you  not  know  at  that  time  you  and  Mr.  Gilbert 
agreed  that  they  should  employ  a  man  who  knew  the  busi- 
ness and  send  him  out  there  to  have  active  charge  of  it? 

A.  At  that  time.  no.  sir;  absolutely  not  at  that  time. 

Q.  At  what  time  did  you  do  it?- A.  That  afternoon  Mr, 
Wainwright  and  Mr.  Gilbert  and  myself  went  over  to  Oak- 
land Another  creditor  was  to  come,  but  did  not  appear. 
We  went  over  the  situation  in  a  hurried  manner  and  found 
out  at  that  time  that  the  president  of  the  company,  a  man 
named  Bill,  had  as  his  assistant  and  sales  manager  his  son, 
who  was  drawing,  in  our  opinion,  a  high  salary  and  had  run 
the  company  behind  the  previous  year  some  $700,000.  We 
decided  the  first  thing  to  do  was  to  put  in  a  new  manager, 
and  that,  therefore,  if  we  let  the  so-called  "  Bill  family  "  go, 
we  would  have  to  get  someone  else  in.  Mr.  Wainwright 
said.  •'  I  can  recommend  an  excellent  man  to  you  ".  which 
he  did,  and  that  man  was  Mr.  Lundstrom.  Mr  /  ;le  cer- 
tain other  creditors  recommended  a  Mr.  M  .  ■.  Mr. 
Gilbert  and  I  interviewed  both  of  them,  and  finally  we  dis- 
cussed the  matter  together  and  with  Mr.  Wainwright.  and 
in  view  of  Mr.  Wainwright's  nomination  of  Mr.  Lundstrom 
we  determined  to  take  him  and  let  the  Bill  family  go. 

Q.  At  that  time  you  did  employ  Mr.  Lundstrom  and  put 
him  m  full  charge  of  the  business?- A.  No,  sir.  He  was 
employed  a  week  afterwards. 

Q.  After  you  did  employ  him,  you  put  him  in  charge  of 
the  business?— A.  I  should  not  say  full  charge. 

Q  What  did  you  give  him  to  do  out  there?  What  au- 
thority did  he  have?— A  I  was  not  out  there  very  much 
myself,  and  it  would  be  difficult  to  answer:  but  I  believe  he 
had  charge  of  the  manufacturing  and  assembling  and  to 
some  extent  of  the  sales. 

Q.  What  else  was  there  to  do  and  have  charge  of? — A. 
There  is  quite  considerable  work  to  do. 

Q  I  mean  what  other  branch  of  the  industry  was  there 
to  have  charge  of?— A.  It  was  determined  by  Mr.  Gilbert. 
when  he  stepped  in  there,  together  with  the  cooperation  of 
the  other  creditors,  that  as  a  matter  of  economy,  the  branches 
at  Los  Angeles,  at  Seattle,  at  Tacoma,  at  Portland,  and  at 
Salt  Lake  City  should  be  immediately  closed. 
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Q.  Who  determined  that?— .■\  I  thnik  Mr.  Wainwri^hi 
and  Mr.  Lundstrom  and  Mr.  Lj-Ilht:  uiid  my.>ci:  had  a 
meeting. 

Q.  Who  suggested  it? — A.  I  could  net  say. 

Q.  Do  you  not  know  that  Mi'.  G..:n  : .  tuvt :  niadi.  liu  sug- 
gestion?— A.  I  know  that  it  was  M;  c;.:  )t:i  ^  suggestion 
that  the  Bills  be  removed  from  the  uu n.ik'^.s,  and  it  was  a 
valuable  suggestion. 

Q.  I  am  talking  not  about  the  Bill  family  L  .'  aoout  the 
suggestion  of  closing  those  branches.  Dc  you  noi  k:.  jw  Mr. 
Gilbert  never  made  tliat  suegestion? — A.  1  u.  ::  :  jiiiow.  I 
could  not  say  yes  or  no. 

Q.  Do  you  not  recall  that  Mr  WainuTipht  v.-a^;  the  man 
tliat  actually  suggested  it,  and  >>/a  u  .  k  h..  SLi.^i:!  .-.tion? — 
A.  I  do  not  think  that  is  absolutely  iiuc  I  do  no;  kiuiw  liow 
many  suggestions  Mr.  WamwTight  niadi-  and  how  :n.v;;y 
Mr.  Gilbert  made,  but  we  were  all  meeun^  tosttlier  on  ana 
off  and  discussing  the  situation  a>  btst  v.t  c\uid. 

Q.  Tell  me  one  .^Uf-'ce-vtion  Mr.  Giifiert  made  about  tht 
conduct  of  the  bu.sn..  -v..  u:.  ir'.dependent  suggc-tion. 

The  PREiSIDINei  (jI-TICKR      Tliat  you  know  of. 

'I'lv  WIT.NL.^.^  A.-  I  ;t'Lail.  M:'.  Gilbert  suggested  to  me 
in  i\iv:fi\cv  n-  Uiv  di^<  C'U:n.  companies  who  owned  some 
$800,000  wortii  o'  i.  i.r;t;  a.  i.s  wlucii  Uie  company  had  pri. - 
viou&ly  discount/Cd.  Uiat  we  enter  mt^o  an  agreement  w:tii 
them  wherf^bv  wf^  wouli  \>r  ■aV.<j\\vd  to  re.sell  the  motor  true  k> 
which  hau  U'<  n  n-piXN.Nt  .^.^  rl.  cliarguig  the  finance  compai-.y 
the  expense  of  resale  anc  :!.*  txyei^t  of  repair.  That  mean: 
a  great  deal  to  thf'  roni;  .i:.v 

By   .M;     Mai. A.,,:    B1{C,)V»-MNG; 

g  You  do  not  kiio'.v  vvlittiier  Mr,  Wainwright  suaested 
Lhat  to  Mr.  GUbert  before  hi  LU..:^'e.ned  it  to  you,  do  you''— 
A.  No:  I  cannot  say  that. 

Q.  What  had  he.  r,  Mr  n-l^rrfs  previous  experience  before 
this  appointment.' — A.  H<  '.wM  me  he  wa.s  with  the  Weste: .; 
Union  Co. 

g    Tl..    Western  Un;cr  T'-I^graph  Co.''— A.  Yes,  sir. 

Q  LKj  >ou  not  know  tha:  : liroiighout  the  Sonora  recei\cr- 
ship  he  worked  regularly  for  the  Western  Umon  Telegra;:!! 
Co.?-    A    I  know  it,  because  he  toJd  it  to  me:  ye.?,  sir. 

Q.  When  he  began  in  the  Fageol  Motor  Co  ca.^e  he  aloo 
retained  for  some  time  or  at  that  time  did  have  his  con- 
nection with  the  Western  I'r.'.on'— A.  I  understand,  at   the 


time  he  became  receiver  c' 


Fageol  Motor  Co.  he  resign.. 


Lhe  attorney 


Q.  Do  you  k:.  -w   K<  ar^iey.  Iroiii  Lo,-  An?    .; 
in  that  case?-  .-.    I  co  now:  yes,  sir 

Q.  Do  you  know  James  H.  Stephens,  who  was  named  a 
vice  president  of  the  company  at  that  lime? — A.  I  do,  sir. 

Q.  You  knew  him  at  that  time,  too,  did  you  not? — A.  No. 
sir. 

Q.  In  fact.  Mr.  Kearsley  and  Mr.  Stephens  came  to  your 
office  before  the  petition  was  filed  to  talk  to  you  about  it.  did 
they  not? — A.  They  talked  to  me.     They  met  in  my  office. 

Q.  What  day? — A.  I  tlnnk  the  moramg  they  went  out  to 
court. 

Q.  Was  it  that  day  or  the  t    y  b  :ore?     Are  you  certain? — 
A.  No:  I  am  not  certar:      I  >a    nM   know. 
1      Q.  Did  Blum  send  yi  a  c   vvn  tn<-   ;jeLitJon  m  the  Sonora 
Phonograph  case? — A.  What  do  you  mean  by  sending  down? 

Q    .".  draft  of  the  petition  that   \v,s-  to  1>    f.l.  d   ;.^r  .iii   .:- 
iaiy   icceuer  jhip. — A.  No;   not  that  I  leLuu.     \S  ■.    prti^.^nd 
I  our  own  petition. 

Q  Did  you  see  Kearsley  and  StepheriN  e.'h.-r  'lis-  nu.rn- 
ir4:  that  the  petition  was  filed  at  your  oriKi\  cr  tn-  ctv 
before?— ..\    I  do  not   remen-.b- :   haMiig  mr;  tlieni 

g  B'..:  you  do  recall  tnat  they  were  theie  -  .a  I  r.-nitrr- 
\x'i  ihai  tht  y  canif  mio  n.y  office,  but  I  co  not  icm.  ivrovi 
p<Tsonaily   !ia\in;:    met    them 

Q  Wiia'  purpos.-  d:d  itiiy  come  m  there  l;jr''  —  A  Mr. 
Kearsley  phoriod  and  sa;:!  he  had  an  apponitini  n:  v.:\h  Mr, 
Steplv  :..-  .li.d  a:ktd  if  lie  could  use  our  oftice  We  haa  done 
court  bu:-:ne>.-  wuh  iheir  firm  in  Las  Angfle.s. 

Q  And  they  k::  your  oflice  and  went  to  apply  i.  r  the 
recer.ership'' ~-.-\    I   as-^urne  so. 

Q  .^itt-r  the  rece:  t  rs.hip  w;us  granted,  you  went  with 
Giibtit  •-  til.'  ..:l..  :•:  -nc  concern  m  O.tkland''— A  Tlial 
af.ernoiin       It    uas  Saturday   afternoon 

Q  How  soon.  aft.  r  tht  petit. on  wa.s  filed  did  yni  qualify  as 
a't..':ne;.   n.i:   th.    '.  i(-i\(  r" — A    I  do  not  know  wli*  n  \hp  peti- 


ti-'n  was  filed,  but  Wf  qualified  about — it  was 
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his  position  with  the  Westort.  Union  Co 

Q.  Do  you  know  wheth.  r  he  resigned  or  whether  he  w.i.- 
fired? — A.  I  know  he  Wa,b  not  ftred  I  understand  hi 
resigned. 

Q.  Was  there  an'-  t— ■:^ '■-  b^'wr-or.  him  and  the  co-:i- 
pany? — A.  I  did  not  know  of  any 

Q,  Do  you  not  know  he  had  to  tuk"  h;*^  choice  between  th  tt 
and  this? — A.  I  do  not  know  anything  about  it. 

Q.  How  do  you  know  he  wa.s  not  fired'' — A.  Possibly  I  ri- 
not.  but  as  I  stated  before  I  lio  not  know  anything  about  tlv 
fact  he  was  working  for  them  other  than  he  told  me 

Q.  But  you  did  say  you  knew  he  wa-s  not  fired? — A  Y'c,^, 
sir:  that  is  what  he  told  me, 

Q.  Was  he  in  ih^  (pirating  part  of  the  Western  Union 
or  in  the  business  part  f  ;-'^  -A  I  cannot  answer  anythuig 
about  it.  becau.se  it  is  .ill  h-  .trsav  about  what  he  told  me. 

C.I  What  did  he  tell  you  h'-  was  domt:  m  the  Western 
Union  T-'.-k'-aph  Co.? — A  I  tlnnk  he  was  trafl&c  m.an.acrr, 
night  trail;..-  rn;inafcpr    as  1   rri.iH 

Q.  Who  wr.  th,.  pa:';-'-  th'.t  brought  the  .-luit  that  re- 
sulted in  this  ancillary  receivership?— A.  In  which  c^^e  i.- 
that? 

Q.  The  Fageol  Motors  Co,— A  I  do  not  understand  ti.e 
question. 

Q.  I  mean  the  Sonora  Phonograph  C  •  ca.se  —A.  The  Ar- 
row Parts  Electric  Co..  as  I  recall 

Q.  Who  were  the  lawyers?— A,  A  lawyt  r  named  Robert  I. 
Blum,  of  New  York  City 

Q.  You  say  the  first  you  heard  of  th(   Prudential  Holdmj 
Co,  case  was  when  Mr.  Gilbert  called  vrru  and  asked  vpu  t. 
represent  him  .i     hi-^  ,-.ft.':i»^n   when  he  was  to  be  appointed 
receiver? — A     That  :.-  u.y  :t.xui.iLxUuu,  >e5,  cxU'.  j 


ot   that  day.  ul  .s..;;.rday 

Q  .Arid  you  ^ot  ■■.:.  C)akiand  bt^fore  1,  did  you  nnt''--  .a,  I 
do  no"  Rnuw  It  take-  40  nnnutes  to  go  from  Sin  Fri-.nfisr-) 
to  OaKi.i.nJ  I  know  that  Judee  Loucierback  hud  g.me  for 
the  day  Wr-  quahtifxi  before  the  United  Slat«--  (oninn-- 
sioner.  and  we  proceed»^d  inim.ediately  to  Oakland  Ju-t  the 
f .\<ti.  t   time,  I   cannuU   sav. 

Q  You  saw  Mr  Hav.kins  out  there  that  day;  did  you"  — 
A    No.  sir 

Q    Y(iu  die:  si'e  h.in.i  on  Monday  foilowiui?'' — A.   Yes    sir. 

Q  Yc^u  saw  Mi:-s  L;nd  out  :hf-re  that  day'- — .A  1  as.- unu  d 
th.'it  IS  who  she  wa.>      I  did  nnt  know  her  at  that  tmip 

Q  You  S..W,  the  lady  who  was  the  secretary  of  the  r^n- 
cern  '  —  A  1  tuunc  ..t  later  she  was  the  secretary.  I  did  riOt 
know  It   at  that  t  inie 

Q  .-She-  h;ui  m  a  loni-- -distance  telephone  call,  and  re- 
quested to  remain  unt.l  she  C(.uld  compl.-te  that,  t..)  Mr. 
H.iwkni-  uv  a"<,:nt\  m  Lo^  Augele.s.  did  sh'-  not,-' — A.  I  do 
not   renirinbf^r  that. 

Q  Y(  ;;  uo  no*  remember  her  requesting  tha'  she  reniam 
for  that '' — A.  No,  sir. 

Q    You  do  recall  th.tt .A    I  do  not.     It  is  ijot  a  que.-iion 

of  reralling      I  do  not  remember,  yes  or  no,     I  will  r.ot  dcnv 
that  -he  may  lia\e  done  it 

Q  But  you  di~>  rtxall  that  she  was  asked  to  \a.-a!>'  aiid  a 
padkx^k  w;t.'-  put  on  tiif-  dt.x.r''— A,  Well,  it  ua,-  :.o\  as  .-»'\ere 
a.-  that,  sir.  What  hapix-ned  was,  it  war-  a  .-^a'urd.iN  iifler- 
n.'K)!.:  tht  re  was  n-)  bn-me-s,  and  Mi  G:iDe:t  a;  ked  me 
what  hp  should  (i--  t"  tuk<  control  of  the  uusintss  aud  pro- 
tect hin.self,  ha.m^  been  appointed  as  rtcei\e!,  I  sug^'^stpd 
to  hun  the  ci.Iy  thing  that  co..;ci  be  uone,  m  \\<  \\  ot  thp  tart 
•hat  we  wert-  'o  meet  Mr,  Hawkins  on  th'-  !.  ill.,  wm^:  M;.n- 
day.  and  no  basmess  would  take  place  b.,t\v.t:,  that  time, 
would  be  to  have  the  lo!  k  on  the  door  chai..'- ;  an!  !'-a\-(: 
the  busir.est;  :n  sn.tu.-  quf 

Q,  And  you  were  advned  at  that  time- vou  anci  M:.  Gil- 
bert— that  there  were  three  other  corpciat.ons  that  had 
th(  ir  otfices  in  t.h.at  sanif  roomi  and  on  that  same  floor'  - 
A    W»'   were   eiUier   ad'.Lbfcd   ai   ihal   tune   or    the   luliowuig 
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Q.  When  you  ..^^  Mr.  Hawklxu  on  Monday  be  made  the 
eootcntion  to  you  that  the  receivership  wms  abaotutely  void 
at  that  time,  did  he  not?— A.  Yes.  sir. 

Q.  And  he  warned  you  that  you  were  tresfMunn? — A.  Not 
exactly  that. 

Q  What  did  he  tell  you  about  it?— A.  He  talked  something 
about  the  violaUon  of  the  fourth  amendment  of  the  United 
States  CusMUUlUon.  which  I  did  not  understand,  and  then 
he  said  that  he  thought  he  would  move  to  set  aside  tha 
rveetvenhip  on  that  ground.  I  advised  him  that  he  was 
eertalnly  within  his  rights:  that  I  would  do  nothing  to 
prevent  It.  He  said  he  could  not  determme  that  until  he 
wgdu  (o  a  Mr.  Bedt.  who.  b»  advlaed  me.  was  president  of 
tte  eompsny.  and  who.  I  ondBntood.  was  in  Idaho  or  Mon- 


Q.  But  TOO  do  Imow  tbe  aaiets  of  this  concern  were  turned 
over  uador  mora  or  lea  violent  protest  from  the  attorney 
and  from  the  ofBcials  of  the  concern? — A.  As  a  matter  of 
fact.  sir.  there  were  no  assets. 

Q.  Had  it  net  bwn  alleged  in  the  petition  that  It  was 
worth  over  a  million  dollars? — A.  I  knew  nothing  about  the 
altacatlona.    I  only  am  Itftat  you  what  I  found. 

Q.  You  were  attorney  for  the  receiver,  and  you  did  trot 
know  the  allegations  in  the  petition?— A.  I  knew  them;  but 
the  allegations  may  or  may  not  have  been  true.  I  am  merely 
recounting  to  you  what  I  found  when  I  appeared  at  the 
Prudential  Holdmg  Co.s  place  of  business. 

Q  You  do  know  that  after  the  dismissal  of  the  receiver- 
ship this  concern  operated  for  several  months  after  that 
time  without  any  legal  interference? — A.  I  do  not  know 
anyhinK  about  it.  but  I  do  not  know  what  they  could  have 
operated  on. 

Q  Thf'y  had  a  lot  of  real  estate:  did  they  not?— A.  They 
had  four  pieces  of  real  estate,  all  of  which  were  under  fore- 
closure or  subject  to  an  attachment  tttn. 

Q.  Do  you  mean  that  there  wu  actual  foreclosure  In 
process  at  that  time? — A.  Subsequently  I  was  named  one  of 
the  attorney!  for  thB  meiver  In  bankruptcy,  and  the  only 
work  I  did  was  to  petlilou  the  court  for  restraining  orders 
to  try  to  protect  the  equities  In  those  properties. 

Q.  You  were  named  as  noeiver  in  bankruptcy  of  this  con- 
cern?—.A    One  of  the  attorasys  for  the  receiver. 

Q    Who  named  you  there? — A.  Judge  Louderback. 

Q.  How  many  days  was  that  before  the  dismissal  of  this 
equity  receivership?— A.  I  do  not  know.  I  do  not  have  the 
dates  in  my  mmd.  sir. 

Q.  As  a  matter  of  fact,  it  was  on  the  30th  day  of  Sep- 
tsmber  that  you  were  named,  was  it  not.  as  attorney  for  the 
receiver  in  bankruptcy?— A.  Well,  if  you  say  it  was,  that  is 
the  date.     I  do  not  know  the  dates. 

Q  And  you  qualified  on  (xrtober  2? — A.  Whatever  the 
records  will  show.     I  do  not  recall  the  dates. 

Q.  Who  was  uppomted  receiver  In  bankruptcy  in  that 
case:>— A.  Mr.  Gilbert. 

Q.  By  whom  was  he  appointed?— A.  By  Judge  Louder- 
back. 

Q  IMd  you  draw  the  petitions  in  those  appointments  also? — 
A.  No.  Sir;  I  do  not  recall  that  we  did.  As  a  matter  of  fact, 
our  Arm  was  not  named  as  attorneys  for  Mr.  QUbert  in 
that  proceeding.  The  firm  of  Torregano  li  Stark  were 
named  as  his  attorneys,  and  A.  B.  Kref  t.  and  they  requested 
that  a  member  of  our  Arm  be  joined  with  them  because  of 
our  knosrledge  ol  the  conditions;  and  my  brother.  Maxim  J. 
I  believe  alone,  appears  as  attorney.  The  firm 
not  appear;  and  the  uily  active  part  we  took  was.  as  I 
■^•■'^  in  trying  to  prevent  ttoe  foreclosures  of  these  valuable 
s  in  real  estate. 

Q.  I  thought  you  said  a  while  ago  that  they  did  not  have 
any  assets  to  protect — A.  They  did  not.  but  we  made  the 
btat  effort  we  could  to  And  some  assets. 

Q.  You  now  say  they  were  ■  valuable  equities ",  do  you 
not? — A.  Well.  I  change  the  word  "  vmtoatate",  hBcauae  they 
had  no  value. 

Q.  Why  do  you  change  it? — A.  Possibly  I  meant  the  word 
r;  tMit  there  was  no  value  to  those  profMrties. 


Q.  Mr.  Dinkelspiel.  how  much  of  your  testimony  here 
before  the  Senate  has  been  facetlou.s? — A.  None  of  it.  sir 

Q.  How  do  you  explain  that  answer,  then,  that  you  made 
it  facetiously? — A.  I  am  sorry,  sir;  but  I  did  not  mean  it  in 
the  sense  of  having  any  value. 

Q.  Was  the  Kreft  that  you  mentioned  the  one  who 
testified  here  yesterdav  '^     -o  the  Senate? — A.  Yes.  sir. 

Bfr.  Manager  BRO  .  .i.  I  thmk  that  is  all.  Mr. 
President. 

Mr  LINFORTH.  Just  a  queitton  or  two  more.  Mr. 
President. 

Redirect  examination  by  Mr.  LINFORTH: 

Q.  Mr.  Dinkelspiel.  in  the  work  of  the  attorneys  for  the 
receiver  in  the  four  matters  that  you  refer  to.  did  you  also 
have  the  assistance  and  the  cooperation  of  your  brother 
Martin? — A.  Yes.  sir. 

Q.  He  abo  acted  with  you  in  each  of  those  matters?— 
A.  Yes.  .sir. 

Q.  With  reference  to  the  assets  of  this  Prudential  Holding 
Co.,  to  your  knowledge  did  the  receiver  get  possession  of 
anything  tangible? — A.  I  tliink  an  amotmt  less  than  $200  or 
S300  In  the  savings  bank,  and  he  collected  some  rents  from 
the  premises  during  the  period  of  foreclosure,  all  of  which 
rents  were  practically  paid  back  for  operating  expenses,  so 
that  he  turned  t>ack  to  the  company  some  thousand  dollars, 
I  think  it  was. 

Q.  The  bank  that  you  refer  to  was  where?  In  what  State 
did  you  find  a  bank  accoimt  of  this  concern? — A.  In  Reno, 
Nev. 

Q.  Was  that  the  only  bank  account  you  could  find  that 
this  $2,000,000  concern  had?— A.  To  the  best  of  my  recol- 
lection. 

Q.  Mr.  Hawkins  was  the  regular  attorney  for  this  concern, 
was  he? — A.  I  understand  so. 

Q.  Did  you  have  a  talk  with  him  as  to  whether  or  not  the 
company  had  any  assets,  or  whether  it  was  bankrupt? — A. 
I  talked  with  Mr.  Hawkins  on  the  Monday  that  I  went  to 
Oakland  after  the  Saturday  the  receiver  was  appointed. 

Q.  What  did  he  tell  you  at  that  time  with  reference  to 

the  financial  condition   of  the   company,   if   anything? A. 

His  conversation  to  me  at  that  time  was.  "  Well,  what  are 
you  doing  with  an  equity  receivership  in  here? — What  are 
you  going  to  do  with  the  assets?  "  I  said.  "  Why?  "  He 
said.  "  There  are  no  assets."  He  said.  '•  The  value  of  the 
entire  firm  here  Is  worth  about  $250." 

Mr.  LINFORTH.     I  have  no  further  questions. 

Mr    Manager  BROWNING.     That  is  all.  Mr.  Witness. 

The  PRESIDING  OFnCER.     Call  your  next  witness. 

I  The  witness  started  to  leave  the  stand.) 

Mr.  LINFORTH.  May  I  recall  Mr.  Dinkelspiel  on  one 
matter? 

The  PRESIDING  OFFICER.  You  desire  to  recall  him  for 
another  question  on  redirect  examination? 

Mr.  LINFORTH.     Yes.  Mr.  President. 

The  PRESIDING  OFFICER.     Proceed. 

By  Mr.  LIl^FORTH; 

Q.  There  is  one  matter  I  overlooked.  Mr.  DinkebpleL 
Where  is  your  brother  Martin  at  the  preecnt  time? — A.  He  is 
in  San  Francisco  at  the  present  time. 

Q.  Is  he  ill  or  otherwise?— A.  He  was  operated  on  about 
4  weeks  ago.  and  was  cooAned  to  the  hospital  for  2  weeks, 
and  was  just  back  to  his  oflice  for  the  first  time  a  few  days 
prior  to  the  time  I  left  San  Francisco  to  come  to  Washington. 

Q.  Is  his  condition  such  as  to  enable  him  to  come  here? — 
A  He  was  so  advised  by  his  doctor. 

Q.  That  it  was.  or  was  not?— A.  That  it  was— that  his 
condition  was  such  that  he  would  not  stand  the  trip. 

Mr.  LINFORTH      That  is  all. 

Mr.  Manager  BROWNING.  One  more  question,  Mr. 
President. 

By  Mr.  Manager  BROWNING: 

Q.  Do  you  know  anything  about  the  *  M  "  account  to 
which  your  b.'-other  testified  to  Mr.  LaOuardla  in  San  P*ran- 
cisco  last  September,  that  was  in  the  name  of  your  father. 
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or  something  of  thii*  k:nd''— .-\  :  k:.ow  hi-  had  un  ■■  M  '  ac- 
count; yes,  sir. 

Q.  What  was  tliat  account? — A.  An  "  M  "  account  is  a 
special  account  that  some  of  the  San  Francisco  b"".ks  have, 
that  allows  you  to  withdraw  at  an>'  time  and  pay-  >  u  -i.ter- 
est  during  the  period  of  deposit. 

Q.  That  was  not  in  the  name  of  your  firm,  was  it? — A.  No; 
it  was  my  father's  own  personal  account. 

Q.  Is  that  account  still  in  existence? — A.  No;  it  is  not  in 
existence  any  more — I  do  not  believe  so.  I  could  not  answer 
you  definitely. 

Q.  Do  you  know  how  long  it  ran? — A.  No;  I  do  not.  sir. 

Q    It  was  a  savings  account? — A.  Yes. 

Q.  And  you  and  your  brother  had  no  connection  with  it? — 
A.  No:  as  far  as — I  had  none.  I  do  not  k;  a  about  my 
brother.     I  do  not  think  so. 

Q.  You  know  it  was  revealed  at  that  time  thai  considerable 
amounts  of  money  were  taken  out  and  put  back  into  this 
account? — A.  I  do  not  recall  at  the  time.  T  h.  \(  not  look^^d 
at  it  since  I  went  over  the  account  with  M:  Lauuardia.  I 
went  over  all  my  records  with  him  very  carefully  on  two  or 
three  occasions,  a.s  you  recall. 

Q.  Were  you  present  when  your  brother  testified'' — A.  At 
San  Francisco? 

Q.  Yes.  I  do  not  mean  now.  in  the  cipt  ■.  ha:..-  I 
mean  before  Mr.  LaGuardia  in  special  roc::;  I'l:^,-;  -  A  1  do 
not  recall  being  present.  I  went  over  there  v..::.  !:.:;;  but  I 
do  not  thmk  I  was  there.    I  am  not  .suit    M:    Biov.  mn  , 

Q.  Let  me  read  you  a  portion  of  that  ic.  t.;;    ::>  . 

Oettlnc  rif^ht  down  to  ttie  point 

Mr.    hlNloHIH.      Just    a    moment,    M:-     Iht   :d^:-.t       V.' 
object  to  the  reading  of  any  portion  of  v.  hat 
testimony  "     U-.r.z    some   private    invest. ^a'.^ 
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TliL-  PREk-^idixo  omrFR  You  may  proceed  with  the 
examination 

Direct  examination  by  Mr.  LINFORTH: 

Q.  Mr.  Gilbert,  will  you  state  your  name  and  your  resi- 
dence?—A.  Guy  H.  Gilbert,  ICOO  California  Street,  San 
Francisco. 

Q.  Have  you  any  objection  to  stating  yotir  sige? — A.  None 
at  ail;  50  years  old. 

Q.  Are  you  a  married  man? — A.  Yes,  sir. 

Q.  Up  to  February  17,  1932,  what  was  your  business? — A 
Night  traffic  manager  for  the  Western  Union  Telegraph  Co. 
at  San  Francisco. 

Q.  How  long  had  you  been  an  employee  of  the  Western 
Union  Telegraph  Co.? — A.  About  35  years. 

Q.  Covering  your  entire  business  life  up  to  that  time.  Is 
that  right? — A.  Yes,  sir. 

Q.  And  you  started  with  the  Western  Union  Telegraph  Co. 
in  what  position,  and  at  what  place? — A.  As  a  clerk  in  Jack- 
sonville. 111. 

Q.  During  the  years  that  you  were  night  manager  of  the 
traffic  department  of  the  Western  Union  Telegi-aph  Co. 
where  were  you  located? — A.  At  San  Francisco. 

Q.  As  traffic  manager,  did  you  have  under  your  immediate 
supervision  and  control  any  other  employees  of  the  com- 
pany?— A.  I  did 

Q.  How  many?— A.  They  ranged  from  150  up. 

Q.  Up  to  how  many? — A.  Well,  on  special  occasions,  like 
Christmas  Eve,  or  a  hea\'y  file  of  business,  it  would  probably 
run  250  to  300. 


Q    Would  you  state  as  briefly  a- 
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by  Mr.  LaC;aa:i;,.i  before  there  v..i 
of  the  committee.    If  anything  was 
may  be  the  basis  of  a  question  for  ;; 
be  put  in  the  proper  way;  and  tiiat  >t 
as  it  is  ca..'  (!    should  not  be  read. 

The  Phh-.-hilNO  OFFICER  If  :t 
impeu'- hn.L:/  '':.■  foundation  h.i  t.  it 
wise  the  Cha.:  ^  -  .s  not  see  the  ::..ie: 

Mr.  Manat"  :   H: h  •WXIxn      .a     .,  :r. 
will  say  that  M:.  1-i.Liua;  d.^..  a.-^  a  :n'  ;: 
did  have  authority  to  swear  witne.^. 
this  direct  question  of  the  investigat 
back.     It  is  under  that  authority  tha 
witness   was   sworn   and  testified   on 
not  inclined  to  press  the  matter,  however,  unle 
would  care  to  hear  it. 

The  PRESIDING  OFFICER.  M:  Manat 
tain  to  the  testimony  given  by  tn...  www 
hearing  or  some  other  witness? 

Mr.  Manager  BROWNING.    His  brother. 

The  PRESIDING  OFFICER.  The  Chair 
jection  is  wpV.  '-ik -n. 

Mr.  Mana.;   :   h:;OWNTNG.    Very  well.    That  is  all. 

ECAMINATION    OF    G.    H.    GILBEKT 

Mr.  LINFORTH.    Please  call  Mr.  G.  H.  G  To-  rh 

G.  H.  Gilbert,  having  been  duly  sworn.  v,a  ^xainned  and 
testified  as  follows: 

Mr.  LINFORTH.  May  I  announce,  ^T!  President,  that 
this  witness,  ever  since  he  has  been  in  Waih;ngton.  has  been 
suffering  from  neuntvis  in  both  knees;  and  it  would  be  very 
difficult  for  him  to  stand. 

Mr.  KING.  Mr.  President,  in  view  cl  the  rule  Ahicn  we 
adopted  requiring  every  witness  to  stand,  and  in  view  of  the 
statement  just  made  by  the  attorney  for  the  respondent,  I 
ask  unanimous  coiLsent  of  the  Members  cf  'h--  cour*  that 
the  rule  be  waived,  and  that  the  witne.^.-  L"  ;  -.n  .U'a  j  oe 
seated  during  the  giving  of  testimony. 

The  PRESIDING  OFFICER.  Is  there  ob.iecta):.?  If  not, 
it  is  so  ordered. 

Mr.  KING.  Mr.  President,  vshile  I  am  f  n  nty  feet  I  '^i:^:- 
gest  that  the  microph  :  '  ':>-  a.;.u..-i'-d  so  ttiat  he  can  speak 
directly  into  the  microph.ue. 


Co.?—  A  Mv  dii'.e^  v,o!M>  n:  ijanirat  i'^n  oTloior-y  (t  ;..;r;u,. 
detaihnt;  tne  iianui;ng  ol  tialSc.  -aKa.g  '-art-  ■  :  cnu'i't:'-:!'  a-s 
that  might  arise,  and  directing  ab-.t  se.-  ti  d  throt.t  o.  p  itt- 
ments. 

Q.  Did  your  duties  require  executive  wuik  — .\.  In*  y  did; 
yes,  sir. 

Mr.  Manager  .'-^rMN'KR?  Mr  P-n.Mn«^nt  T  -uggest  that 
thi'^  w:'ne'-s  l)e  ,,   k  >  o  '  ,  :ial.-  v.h.it   ;..-   d;t:e--  '.».■(  :e. 

M:  l:NFC>HTH  'Hie  witnesc.  has  a-.,~\\o:e.  Mr  P  --.;- 
dent. 

Mr.  Manager  SUMNEiiS.  I  an^.  hrecimg  now  a  sencral 
objection  to  this  character  of  te.^t.::  :.y.  Tliis  is  a  key  wit- 
ness, and  -.ve  suggest  tr.at  the  witness  i.'^  ix-;;:L-  led  b^'.-'ond 
the  req.nrt  tnpnt.';  'o  eh';;  't'.'    'f.-'tmonv 

Thi  PIvE^i:;Lh(>  '-^FVICEH  In  ther  words,  you  object 
to  the  form  of  the  c  i' .-;     n  ' 

Mr.  Manager  SLMNLixiS.  Thai  ib  r.bht,  yes,  and  to  tne 
form  of  the  examination  generally. 

Mr    idNhC'hTH       The  question  n: ay  ;j(   withdrawn. 

The  PiiLrflDlIsG  OFFICER.  I  th.:.k  the  objection  i.b  weil 
taken  as  to  a  number  of  questions  \v:...h  the  court  has  per- 
mitted right  along. 

Mr.  LINFORTH.  I  will  keep  wi'hin  the  rule,  M:  P:esi- 
dent. 

By  Mr    hINFi  •::  hll; 

Q.  While  acting  as  night  truILc  manager  hr  tiv    W.-t'  m 
Union   Telegraph   Co.,    what   were   your    hour,    ci    cut 
A.  Four  p.m.  to  midnight. 

Q.  Are  you  acquainted  with  the  respondent  Judcc  L-^:der- 
back? — A.  I  am. 

Q.  How  long  have  you  known  Judge  Louderback? — A. 
Fifteen  or  sixteen  or  seventeen  years. 

Q.  Do  you  recall  how  you  became  acquaUiUu  \s.Ui  him? — 
A.  Yes,  sir. 

Q.  Would  you  state,  briefly,  liow  it  was,  without  going 
into  details? — A.  I  fii'st  met  Judge  Louderback  \vh<-n  he  was 
runmng  for  police  judge  in  San  Francisco,  i  ;  ■  an,'.'  active 
in  his  campaign  at  that  time,  and  I  have  iv.>'.  h  n;  :;'  ,^'  ..ly 
ever  since. 

Q.  From  I'hen  on  have  you  ;:-  *  ;;  .-  oc  friends  v.  'h  .'  ;dt'e 
Louderback?— A.  Yes,  sir. 

Q    Are  v,.u  acqitainh-d  w:th  Mr,  \V    S.  Leake';' — A.  I  am. 

Q  H  J-.V  ;,..:. ^  ha\e  yo:;  \K-cr.  a'C'ia:i;led  with  Mr.  Leake"?  — 
A.   I  ■,5.y::...d     a>    f.    :n   Id  to  ^0  v'-arb. 
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Q.  Bm  he  beco  a  doae  friend  of  foan  dartm  tftttft  Ume?— 
A.  Tet.  sir. 

Q.  iU«  your  wife  been  a  patleot  of  bis?— A.  Tee.  mH. 

Q.  la  ahe  a  beiterer  in  the  Christian  Science  faith  or  doc- 
trine?—A.  flhe  ii. 

Q.  Was  that  the  reason 

Mr.  lianaacr  SOMNKRS.    Mr.  President.  I  do  not  know 


the  ptirpoae  of  this  examlnatioti  and  bow  far  It  Is  intended 
to  go.  but  we  suggest  that  until  counsel  has  establL^ihed  the 
fact  that  Mr.  Lealto  la  a  CtulsOaa  Science  healer,  or  how- 
ever he  desires  to  be  deaisnated.  Information  as  to  the  wit- 
ness' wife's  peculiar  religious  belief  is  not  pertinent  to  this 
inqntry. 

The  PRESIDING  OFFICER.  I  think  the  objection  Is  weU 
taken. 

Mr  LI.VFORTH  Mr  President,  merely  for  the  benefit  of 
the  court.  I  dosxred  at  the  outset  to  show  the  relations  of  the 
wttmes  with  Mr.  Leake 

The  PRESroiNO  OFFICER  I  think  one  or  two  ques- 
tions are  enouKh  along  that  line. 

Wf  Mr    UNFORTH: 

Q  Have  you.  during  your  acqualntaiu;eshlp  with  Mr. 
Leake  been  a  patient  of  his?— A.  Yes.  sir;  to  a  limited 
extent 

Q.  Mr  Gilbert,  in  the  5  years  that  Judge  Louderbacic  has 
bern  judge  of  the  District  Court  of  the  Northern  District. 
in  how  many  cases  have  you  been  appointed  receiver  by 
lliB? — A.  Four  cases. 

Q  In  the  8  years  that  he  was  judie  of  the  superior  coxnt 
of  California  were  you  ajj^MlBled  Tceelver  by  him  in  any 
case?— A    No.  sir. 

Mr.  MORRIS.  Mr.  PrmtdmA.  I  could  not  hear  the  answer 
of  the  witness  when  he  was  asked  as  to  how  many  tunes  he 
had  been  appointed  receiver. 

Mr    KINO     He  stated  in  no  cases  while  the  respondent 
Judge  of  the  Stele  court. 

Mr    UNFORTH      Shall  I  proceed? 

The  PRESinrNO  OFFICER      Yes;   proceed. 

By  Mr    UNFORTH : 

Q.  Did  you  ever  meet  the  ftnn  of  Dinkelspiel  k  Dinkel- 
;1.  or  either  one  of  them,  prior  to  your  appointment  as 
•Iver    In    the    Sonora    Phonograph    case? — A.  No,    sir;    I 
did  not. 

Q.  Do  you  know  John  Douplas  Short?— A.  Yes,  sir. 

Q.  How  long  have  you  known  him?— A.  Since  about  192S 
or  1939.    I  do  not  recall  the  e.xact  time. 

Q.  In  the  time  that  you  have  t)een  acquainted  with  him  in 
how  many  matters  has  he  acted — and  when  I  say  "  he  "  I 
mean  he  or  the  firm  with  which  he  Is  associated,  Keyes  k 
•rsklne — in  how  many  matters  has  he  acted  for  you  as 
attorney  for  the  receiver? — A    One  time  only. 

Q.  To  what  matter  do  you  refer?— A.  The  Stempel- 
C<>«i!ey  bankruptcy  case. 

Q.  Was  that  the  only  ooatter  of  employment  by  you,  as 
rciPtver.  of  him"* — A.  Yes,  str. 

Q  Did  you  ever  employ  him  in  any  other  matter"' — A.  No, 
str.  I  did  not. 

Q  The  fee  alawed  you  as  receiver  in  the  case  to  which 
you  have  referred  was  how  much?— A.  $500. 

Q.  Who  alliiaetl  that,  what  judge?— A  Referee  Shendan. 
of  San  Francisoo. 

Q.  Were  you  appointed  receiver  In  the  Sonora  Phono- 
graph case,  so  called?— A.  Yes.  sir. 

Q.  In  that  matter  did  Dinkelspiel  k  Dinkelspiel  represent 
you  as  attorneys? — A.  Yes.  sir. 

Q.  How  long  did  that  recelyership  la  *?— A.  Approxi- 
mately 7  months. 

Q.  What  time  did  you  devote  to  your  duties  of  receiyer- 
stajkp  m  that  matter,  about?    I  do  not  Intend  that  you  shall 

be  exact,  but  I  want  you  to  make  it  as  brief  as  possible. A. 

From  about  8:30  m  tbe  morning  to  3:30  In  the  afternoon 
every  day. 

Q.  In  round  numbers,  how  much  did  you  collect  as  re- 
ceiTer  m  that  matter?— A.  Tbe  total  assets,  you  mean? 


Q.  I  mean  tbe  amount  of  money  yon  collected  as  rev '  i  >  t'r 

In  the  Sonora  Fhonocraph  matter. — A.  Approximately 
(300.000. 

Q.  Did  you  operate  that  concern  as  a  foliit  business  down 
to  tbe  time  when  you  closed  It  out  as  receiver? — A.  Tes.  sir; 
I  did. 

Q.  What  compensation  was  ailofwed  yott  in  that  matter? — 
A.  Sixty -eight  hundred  and  SOOM  odd  doBars. 

Q.  Was  that  amount  dstei mined  by  the  statute? — A.  Yes. 
sir :  a  statutory  fee. 

Q.  What  person  fixed  the  fee,  if  you  recall? — A.  Well.  It 
was  heard  before  Judge  Louderback.  A  petition  for  the 
statutory  fees  was  heard  tiefore  JudRe  Louderback. 

Q.  And  the  order  was  made  by  Judge  Loudert>ack? — A. 
Judge  LoudertMick;  yes.  sir. 

Q.  In  the  Fageol  Motor  matter,  were  you  the  receiver 
appointed  in  that  case? — A.  Yes,  sir. 

Q  Upon  being  appointed,  did  you  suspend  your  service 
with  the  Western  Union  Telegraph  Co.? 

Mr.  Manager  SUMNERS.  Mr  President,  we  want  the 
witness  to  tell  what  happened.  We  think  this  witness  is 
being  led  beyond  reason. 

The  PRESIDING  OFFICER.  I  could  not  hear  the  ques- 
tion.   I  should  like  to  have  the  last  question  read. 

The  Of&cial  Reporter  read  as  follows: 

Q  Upon  b*lng  •ppolnt«d.  did  you  ruspend  your  mttIc*  with 
the  Western  Union  Telegraph  Co  ? 

The  PRESIDING  OFFICER.  I  think  he  may  be  per- 
mitted to  answer  this  question,  but  I  will  ask  counsel  to 
desist  asking  leading  questions  following  this  question. 

Mr.  LINFORTH.     May  the  question  be  again  read? 

The  Of&cial  Reporter  read  as  follows: 

Q  Upon  beinK  appointed,  did  you  •uapend  your  •errlce  wtth  the 
Western  Union  Telegraph  Co  ? 

Mr.  Manager  SUMNERS.  He  did  not  make  the  point 
clear  The  point  i.s  whether  this  witness  suspended  his  con- 
nection, or  whether  this  witness  was  suspended. 

Mr.  LINFORTH.  I  withdraw  the  question  and  put  it  in 
another  form,  and  try  to  meet  the  objection,  Mr.  Manager 

By  Mr.  LINFORTH: 

Q.  Upon  your  appointment  as  receiver  In  the  Fageol  Motor 
Co.  matter,  what,  if  anything,  did  you  do  with  reference  to 
your  position  with  the  Western  Union  Telegraph  Co.?— A.  I 
requested  a  furlough,  and  it  was  granted 

Q.  For  how  long?— A    For  «  months. 

Q    What   time — and  make  this  as  brief  as  possible did 

you  devote  to  the  work  of  receivership  In  the  Fageol  Motor 
Co  matter?— A.  My  entire  time  ranged  from  8  to  15  hours 
a  day 

Q.  And  what  did  you  do  in  the  way  of  executive  work,  if 
anything'— A.  I  was  the  directing  head  of  the  entire  com- 
pany. I  took  care  of  the  matters  of  insurance,  matters  of 
policy,  conferred  with  the  creditors  on  all  major  matters. 
took  care  of  the  bonding  of  employees,  particularly  followed 
up  on  the  matter  of  cash  receipts  and  disbursements.  I 
signed  all  the  disbursement  checks  for  all  branches  on  the 
Pacific  coast;  allowed  no  one  to  write  any  checks  except 
myself  from  the  10  branches  along  the  coast,  and  I  did 
ererything  that  wsls  required  of  the  head  of  a  company  to  do. 

Q.  Did  you  do  anything  in  the  way  of  discharging  any  of 
the  employees  or  officers?— A.  I  did;  yes.  sir. 

Q.  Who.  upon  investigation,  did  you  discharge?— A  1  re- 
the  president  and  took  over  his  duties,  one  of  the 
auditors,  the  superintendent  of  the  shop,  consohdating  his 
job  wtth  the  engineer's  position.  I  eliminated  quite  a  num- 
ber of  clerks  and  various  employees  in  various  shops  in  the 
plant,  and  I  cut  down  the  stenographic  department.  In 
fact  I  made  curtailment*  according  to  the  amount  of  the 
twsiness  we  were  handling. 

Q.  And  what  was  the  salary  of  the  president  and  his  son 
whom  you  removed? 

Mr.  Manager  SUMNERS.  We  object  to  that.  When  this 
witness  came  into  responsibility,  the  right  of  any  employee 
of  this  conoem  to  remam  in  a  position  of  responsibdity  ter- 
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mlnated.  and  what  happened  prior  to  his  cuttlnc  .  v,„  ..^  s 
we  do  not  l)elieve  has  any  pertinency  whatever  wii.h  :•  .  :  j.,, 
to  the  adminii>tration. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
interrogatory  to  encompass  that.  May  the  Chair  have  the 
interrogatory  read? 

The  OBBcial  Reporter  read  as  follows: 

Q  And  what  was  the  salary  of  the  president  and  his  son  whom 
you  removed? 

Mr.  UNFORTH.  Mr.  President,  the  purpose  is  to  show 
executive  management  by  the  witness,  who  is  alleged  in  the 
articles  to  be  an  incompetent  employee,  and  to  show  a  sub- 
stantial saving  to  the  Fageol  Motors  Co.  by  the  action  of 
the  witness. 

The  PRESIDING  OFFICER.  The  Chair  wishes  to  make 
this  remark  before  ruling.  It  does  seem  to  the  Chair  that 
this  inquisition  is  going  far  afield  in  many  respects,  and  the 
Chair  thinks  probably  the  time  of  the  Senate  is  being  taken 
up  a  great  deal  with  some  details  that  are  not  necessary. 
However,  some  of  it  has  been  brought  out  by  the  presenta- 
tion of  the  case  on  the  other  side.  The  Ch.i.r  ha-^  that  in 
mind.  and.  having  that  in  mind,  he  is  goim  :.i  i  iMiut  one 
or  two  questions  along  this  line,  but  is  gou.g  lo  sustain 
objection  to  them  very  shortly. 

Mr.  LINFORTH.  May  I  be  permittt  .;  :.,  .u:  i  M:  Presi- 
dent, that  in  the  examination  o;  tht  w  •:.i>>t.s  ;h:>  moining 
I  have  endeavored  to  be  very  bru  :  I  i..;.t  .i'.>,  «  :.  iiavored  to 
be  very  brief  with  this  and  all  vUw:    .■..:;.i^m 

The  PRESIDING  OFFICER.  !  h-  Ci.a;:  ,ull  >  .ggest  to 
counsel  how  the  course  being  pursut d  ::;.!!;:  :»> ad  '  ii  indefi- 
nitely, and.  of  course,  the  Chair  is  noi  v.>..i\c  lo  permit  that. 

Mr.  LINFORTH.  I  will  make  the  i  \.i:;..:  a- .or.  .is  brief 
as  possible.     I  ask  that  the  question  may  br  ,,^.t.r;  ;ead. 

The  Official  Reporter  read  as  follows; 

Q.  And  what  was  tbe  salary  of  the  president  and  his  son  whom 
you  removed? 

Mr.  Manager  SUMI^RS.  Not  to  stress  the  piirt  unduly. 
we  submit  that  the  president  of  the  company  w.t.-.  removed 
by  operation  of  law;  he  was  not  removed  by  this  receiver. 

The  PRESIDING  OFFICER.  The  Chair  holds  that  the 
objection  is  well  taken  and  sustains  it. 

Mr.  LINFORTH.  May  I  then  put  this  question?  Did  you 
then,  as  receiver,  reemploy  the  president  or  his  son  or  some- 
body else? — A.  I  did  not  reemploy  the  president  or  his  son, 
but  I  did  employ  other  persons,  including  Mr.  Lundstrom. 

Q.  And  that  resulted,  did  it  or  did  it  not.  in  a  saving;  and 
if  so,  how  much,  to  the  coinpany? — A.  It  resulted 

Mr.  Manager  SUMNERS.  Now,  Mr.  Pi-esident.  there  is 
no  objection  whatever  to  this  witness  stating  the  salaries 
paid  by  him  and.  to  be  broad  about  it.  we  do  not  object  to 
testimony  as  to  the  salaries  paid  under  the  old  regime  except 
to  have  in  mind  the  difference  between  the  concern  operat- 
ing unlimitedly  and  the  concern  operating  under  very  great 
limitation  under  a  receiver. 

The  PRESIDING  OFFICER  Is  not  that  a  matter  of 
argument  rather  than  of  admissibility?  The  Chair  is  going 
to  overrule  the  objection. 

Mr.  Manager  SUMNERS.  He  is  stating  it  as  a  matter  of 
argument. 

Mr.  LINFORTH.     May  the  question  again  br  r-^Ti 

The  PRESIDING  OFFICER.  The  question  vii  ..  ...n  be 
read. 

The  Official  Reporter  read  as  follows: 

Q  And  that  resulted,  did  it  or  did  It  not.  In  a  saving:  and  if  so. 
how  much,  to  the  company? 

The  WITNESS.  It  did  result  in  a  saving  of  ?  on  per 
month. 

By  Mr.  LINFORTH: 

Q.  In  the  matter  of  the  compensation  of  youraelf  as  re- 
ceiver, what  amount  was  applied  for?—  A  .^^x  :housand 
dollars. 

Q.  And  what  amount  was  appUed  for  by  your  counsel? — 
A.  Ten  thousand  dollars. 


Q.  Were  you  present  at  the  hearings  had  before  Judge 
Wyman  on  the  hearing  on  that  apphcation?— A.  I  was;  yes. 
sir. 

Q.  Did  all  creditors  at  that  time  agree  to  that  allowance? — 
A.  There  were  one  or  two  objections  from  .small  creditors, 
but  the  principal  creditors  had  agreed  to  the  amount. 

Q.  And  upon  that  taking  place,  what  amount  did  the  court 
allow  them? — A.  It  allowed  me  as  receiver  $4,500  and  my 
attorneys  $6,000. 

Q.  In  any  of  these  fees  that  you  have  received,  did  Judge 
Louderback  participate  to  any  extent  whatever? 

The  PRESIDING  OFFICER.  Will  the  reporter  read  the 
question? 

The  Official  Reporter  read  as  follows: 

Q.  In  any  of  these  fees  that  you  have  received,  did  Judge  Loud- 
erback participate  to  any  extent  whatevtr? 

The  PRESIDING  OFFICER.  Is  counsel  confining  the 
question  to  one  specific  case  or  embracing  ail  of  them? 

Mr.  UNFORTH.  All  of  them.  We  are  trying  to  save 
time  by  asking  one  general  question. 

Mr.  Manager  SUMNERS.  I  think  that  we  will  obtain 
economy  of  time  in  that  way.  I  do  not  think  it  would  take 
very  much  time  to  point  out  how  those  fees  were  allowed. 

Mr.  UNFORTH.  May  the  question  be  read  and  the  w.t- 
ness  answer  it? 

llie  PRESIDINC;  f  )M  :c:.H      The  question  will  be  read. 

The  Official  Hcponer  read  as  follows: 

Q.  In  any  of  these  fees  that  you  have  received,  did  Judge  Loud- 
erback participate  to  any  extent  whatever? 

The  \\  riNl  >.-      \o,  sir. 

By  Ml.  LJNi-uHTH: 

Q  Did  anyone  except  yourself  require  aio  i  irt  or  portion 
of  those  fees? — A.  No.  sir. 

Q.  Was  there  any  division  with  anyone  of  any  part  or 
portion  of  those  fees? — A.  There  was  not. 

Mr.  LINFOR  I  ii       Vou  may  take  the  witness. 

The  PRESIDLNU  OFFICER.  Cross-examination  <  f  the 
witness  will  proceed. 

Cross-examination  by  Mr.  Manager  S'  n:  m:rS: 

Q.  Mr.  Gilbert,  you  have  been  a  long  time  connected  or 
were  a  long  time  connected  with  the  Western  Union 
Telegraph  Co.? — A.  Yes,  sir. 

Q.  For  thirty-odd  years,  I  believe? — A.  For  nearly  35 
jears. 

Q.  Are  you  connected  with  that  company  now?-  A  ^o. 
sir;  I  am  not. 

Q.  What  is  your  present  employment?-  A  I  am  not  em- 
ployed at  present. 

Q.  Have  you  been  employed  since  the  winding  up  of  your 
receivership  matters? — A.  No,  sir;  I  have  not. 

Q.  In   the   discharge   of   your   duties   with   the   telegraph 
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company,  were  you  engaged  in  the  business  cl 
selling  for  the  company? — A.  For  the  Wester: 

Q.  Yes. — A.  No,  sir. 

Q.  Your  business  had  to  do  with  ihe  physical  opera- 
of  the  plant  and  the  transmission  of  communications,  d. 
not? — A.  Well,  yes;  it  did  principally.    Of  course,  there  u 
a  great  many  detail  matters  of  investigation    ^^p'vjrf  ( 
plaints,  and  things  of  that  sort,  that  I  was  cai:*:;    ;p  .i 
detail. 

Q.  You  mean  that  when  somebody  complained  ' I 
gram  had  not  been  properly  received  it  was  your 
bility  to  ascertain  the  facts?— A.  Yes,  sir.     If  a 
was  filed  against  the  coiriparv  for  any  Inrk   of 
any  kind,  and  they  want*  a     liC  details  of   'hr   h. 
it,  or  to  form  the  basis  of  a  lawsuit,  or  anythm  '    : 
if  the  telegram  concerned  me  a-  to  'hn  handiau; 
tween  4  o'clock  and  midnight.  I   -  i      l.>    one  call' 
detail  the  traffic  handling  and  to  place  the  re.M 
and  things  of  that  sort. 

Q.  What  other  business  did  you  have?  \vi.a:  \'.c 
other  duties  in  connection  with  this  telet/rap*.  ;  :t;; 
A.  General  superv'ision  over  seven  depa.'tii:-  i.:.s. 
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Q.  I  koom.  but  thAt  does  not  mean  anythlnc  to  us.  What 
dkl  Tou  do  about  it?— A.  Well.  I  had  to  aee  that  the  costa 
were  kept  down  with  the  aoMXiDt  of  budncM  filed. 

Q.  Tbe  OQsU  of  what? — A.  The  ooste  of  operation,  the 
cost  of  haadUoc  telecnuns. 

Q  Old  that  have  to  do  with  the  salaries  of  emplogrMB?— 
A.  Yes. 

Q.  Otd  you  have  to  do  with  the  employment  of  the  other 
emplayges  who  worked  under  you? — A.  I  was  on  the  ad- 
nsory  board  of  the  trafflc  manacer's  oflBoe. 

Q    Will  you  aziswer  my  question? 

Mr  LINPORTH.  Just  s  mmute.  We  protest.  Mr.  Presl- 
<ltnt.  afainst  interruption  of  the  witness  when  he  is  endeav- 
oring to  answer  the  quMUoc. 

Mr.  Manager  8UMNERS  Yes:  but  we  submit  be  is 
endeavorlnc — I  do  not  mean  he  is  deliberately  doing  so — but 
he  18  endeavoring  to  answer  the  question  not  respoosively. 
I  aaked  htm  the  very  direct  question  as  to  whether I 

The  PRK8IDINO  OFFICER      The  Chair  thinks  the  com-  ', 
ment    ia   well   taken    and    will    ask    the   witness    to   answer 
directly. 

By  Mr   Manager  SUMNERfi: 

Q    Did  you  have  to  do  with  the 

Mr.  McKEIXAR.  Mr.  President.  If  I  may  be  permitted. 
I  should  like  to  submit  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see propounds  a  question,  which  will  be  read  by  the  clerk. 

The  legislative  clerk  read  as  follows: 

Q.  What  mlKTj  did  fou  get  from  itoe  telegraph  company  for  Ui« 
past  5  yvars? 

The  WITNESS.     Three  thousand  and  sixty  dollars  a  year. 
By  Mr.  Manager  8UMNERS: 
Q   Win  you  answer  my  question? 

The    PRESIDING   OFFICER      Let   the   Official    Reporter 
read  the  quotion  to  the  witness. 
The  OfBetal  Hepurtw  read  as  follows: 

Q.  Did  you  have  to  do  with  the  employment  of  the  other  em- 
playiM  who  worked  under  you? 

Mr.  Manager  SUMNERS  That  is  the  question  to  which 
I  a'ant  an  answer. 

The  WITNESS.    I  did  not  employ  anyone:  no.  sir. 

Q.  Did  you  have  the  reiponiihiMty  of  discharging  em- 
ployees?—A.  Not  exactly  of  dtefasmng  them,  but  of  re- 
ferring them  to  my  superior  officer  in  case  they  were  not 
satisfactory. 

Q.  Tou  made  complaint  to  your  superior  officers  with 
reference  to  Inefficiency  of  service? — A.  Yes.  sir. 

Q.  Od  you  have  any  tawliiHS  on  tbe  side,  any  additional 
bxisinesa.  or  othrr  business,  than  that  of  an  employee  of 
the  tete<rapfa  company? — A.  Weil.  I  did  some  speculating 
in  real  estate,  but  that  is  the  only  thing. 

Q.  To  what  extent  did  you  have  experience  in  the  real- 
cfttate  market?— A.  Well.  I  had  been  personally  acquainted 
vtth  aoine  real-estate  people  who  were  speculators  in  real 
•state,  and  I  became  interested  in  that  way.  I  bought  and 
sold  some  real  estate. 

Q  How  much  In  your  30  years — how  many  tracts? — A. 
Well,  it  is  pretty  hard  to  answer  that  question.  I  would 
saj  not  over  $10,000  worth,  probably. 

Q.  Ten  thousand  dollars'  worth  in  about  30  years.  When 
you  did  that  did  you  act  upon  your  own  responsibility  as  to 
realesUte  values  or  take  the  Judgment  of  the  real-estate 
agencies  through  which  you  acted? — A.  Both. 

Q.  In  what  •^'-r  business  did  you  engage?— A.  Other 
than  the  rect  ...ps  that  I  have  t>een  connected  with.  I 
have  no  other  business. 

Q  I  belieN-e  jrou  stated  that  you  we  acquainted  with 
Mr.  Leake.  Sam  Leake?— A.  Yes.  sir. 

Q.  How  long  ha>'e  you  known  him? — A.  Fifteen  or  twenty 
years.    I  could  not  say  Just  how  long. 

Q.  I  believe  he  designates  himself  as  a  mental  healer  or 
sooM  such  designation  as  that.  Can  you  give  us  a  mors 
specific  or  correct  designation  of  how  Mr.  Leake  designates 
himself? — A.  I  think  he  refers  to  himself  as  a  mstaphysical 
Mr.  Leake  is  a  Christian  Science  pmcttttoner. 


Q.  Is  he  recognized  by  the  Christian  Science  organiza- 
tion as  one  of  their  practitioners? — A.  I  do  not  know. 

Q.  Do  you  not  know  he  is  not? — A.  No;  I  do  not  know 
that  he  is  not. 

Q  Are  you  a  patient  or  chent.  or  whatever  It  is  called,  of 
his? — A.  I  have  been  to  some  extent. 

Q    Members  of  your  family? — A.  Mrs.  Gilbert  has. 

Q.  Through  how  long  a  period  of  time? — A.  Ever  since  I 
have  known  him,  probably  15  years  or  so. 

Q.  Have  you  made  amy  donations  or  payments  to  Mr. 
Leake  for  services? — A.  Yes;  I  have  occasionally. 

Q  How  much?— A  I  have  given  Mr.  Leake  $5  at  a  time, 
occasionally. 

Q  You  gave  him  a  check  for  $150  at  one  time,  did  you 
not? — A.  I  gave  him  a  check  of  $150  at  one  time  several 
years  a^o. 

Q.  I  believe  you  say  that  the  first  employment  under  desig- 
nation of  the  respondent  was  In  the  Stempel-Cooley  case? — 
A.  Yes.  sir. 

Q    In  that  case  you  received/ a  $500  fee? — A.  Yes.  sir. 

Q.  Mr.  Short  was  your  attorney.  Mr.  John  Douglas 
Short  ^— A    Yes.  sir. 

Q.  Did  you  consult  Mr.  Leake  prior  to  the  engagement  of 
Mr.  John  Ekmglas  Short  as  to  his  selection? — A.  I  did  In  this 
way.  that  I  told  Mr.  Leake  I  had  been  appointed  receiver  and 
asked  him  if  he  could  recommend  anyone  for  an  attorney  for 
me.  He  stated  that  he  had  no  particular  choice  in  the  mat- 
ter, but  he  thousht  John  Douglas  Short  would  make  a  good 
attorney  for  me.  I  telephoned  him  there  and  went  to  his 
office  and  engaged  him. 

Q  Did  you  tell  Mr.  Short  owr  the  telephone  that  you 
contemplated  engaging  him  and  then  went  over  to  At  up  the 
details  with  him? — A.  I  do  not  recall  that.  I  asked  if  I 
could  see  him.  if  I  remember  correctly,  and  I  went  over  to 
his  office  a  very  few  minutes  after  that. 

Q.  Were  you  not  pretty  well  acquainted  with  lawyers  in 
San  Francisco,  or  at  least  a  number  of  them' — A.  No:  I 
would  not  say  that  I  was.  I  have  had  no  dealings  with 
lawyers  prior  to  that  time. 

Q.  You  did  not  have  an  Independent  attitude  as  to  whom 
you  should  select? — A.  Not  in  particular;  no. 

Q.  Prior  to  this  time  you  had  served  under  appointment 
of  Judge  Louderback  when  he  was  a  Judge  of  the  State  court. 
You  were  acquainted  with  him? — A.  Yes.  sir. 

Q.  f>o  you  rmnwnbw  the  style  of  that  case? — A.  Do  I  re- 
member what? 

Q.  Do  you  remember  the  style  of  that  case? — A.  It  was  a 
probate  matter. 

Q.  Was  it  in  the  Brickell  case?— A.  Yes.  sir. 

Q.  You  served  as  an  expert  to  appraLse  property,  did  you 
not? — A.  I  served  as  an  appraiser. 

Q.  Do  you  know  how  much  was  mvolved  in  that  estate? — 
A.  I  do  not  recall  the  amount. 

Q.  What  did  it  coiisost  of  chiefly.  Just  briefly?— A.  The 
Bnckell  estate  consisted  principally  of  stocks  in  the  Brickell 
Co.  and  the  Bnckell  Co  holdings  were  principally  real 
estate. 

Q  You  examined  the  stock  and  the  real  estate,  did  you? — 
A.  No:  I  did  not. 

Q.  You  never  saw  a  bit  of  the  property,  did  you? — A.  No;  I 
did  not. 

Q.  When  the  committee  was  in  San  Francisco  you  did  not 
even  remember  the  name  of  the  estate  or  what  it  consisted 
of.  did  you?— A.  No;  I  did  not.    I  could  not  recall. 

Q.  You  got  a  fee  of  $500?— A.  Yes.  sir. 

Q.  What  did  you  do  to  r  —  '"-it  fee?— A.  I  was  called  to 
the  office  of  the  State  inhi  -tax  man,  and  I  si^ed  an 

appraiser's  oath.  He  stated  to  me  that  he  would  call  me 
after  he  had  had  time  to  look  into  the  matter  and  see  what 
further  work  we  could  do  In  it. 

Q.  Mr.  Gilbert,  are  not  these  the  facts,  and  did  you  not  so 
testify  in  San  Francisco — that  you  did  not  know  what  the 
estate  was,  you  did  not  know  what  it  consisted  of.  but  the 
only  thmg  you  had  to  do  was  to  sign  your  name? 

Mr  LINPORTH.  Just  a  momtnl.  1  submit.  Mr  Presi- 
dent, the  witness  was  answeriof  tbe  qosstlon  as  to  what 


tlH 


CONGRESSIONAL  RECORD— SENATE 


May  20 


1933 


CONGRESSIONAL  RK(«  'i:i)— SKXATK 


he  did  when  counsel  interrupt*?d  h:rA.  I  :h:i.k  he 
be  permitted,  in  all  fairness,  to  fini.-h  ';:•  ar..  wcr.  If 
not  agree  with  what  he  said  in  San  Praiiciico,  e  ;.::  cl 
confront  hixn  with  the  record. 

The    PRESIDING    OFFICER.     HuJ    you    concl^Ji 
answer? 

The  WITNESS.     No.  sir. 

Mr.  Manager  SUMNERS.     L. ;   !..;.-.      .y  ..:.;: 
wants  to. 

The  PRESIDING  OFFICER      Let  the  quest:.: 
be  read. 

Tlie  Official  Reporter  read  a-^  f  '.".   .v:^: 


I  cl^es 
;iouid 

your 


ns  else  he 


-.swer 


Q.  What  did  you  do  to  earn  that  f .  < 
offlce  of  the  State  Inheritance-tax  man 
oath      He  stated  to  me  that   he  wouJo 
time  to  loclL  into  the  matter  and  see  v\: 
do  in  It. 

I.-; 


i:jLr 


The  PRESIDING  OFFICER, 
your  answer? 

The  WITNESS.     No,  sir:  It  is  not. 

The  PRESIDING  OFFICER.     Proceed. 

The  WITNESS.     I  did  not  hear  anything  fu 
State  inheritance-tax  collector  until  4  or  5 


called  to  the 

n  npnraLser'3 
-   V      '  .:d  had 

^.-K.     V,  O    could 

lusion  of 


cc 


:ihcr  Iiom  ihe 
months   later. 

He  called  me  to  his  office  and  said,  "  I  have  t:.'  .::.!  r.tories 
all  prepared.  I  have  gone  into  every  detail  of  :;.  He  said, 
■■  There  is  no  occasion  lor  duplication  of  work."  R  ;  I  .-pned 
the  papers  with  him  on  his  assurance  to  mc  that  i:e  had 
gone  into  all  details  in  the  matter. 

By  Mr.  Manager  SLTMNERS: 

Q.  I  will  ask  you  if  this  did  not  occur  in  San  F  ;.::cisco  on 
the  occasion  of  the  presence  of  the  special  comnnitee  desig- 
nated by  the  House  of  Representatives  to  investigate  this 
matter.  Were  you  not  asked  these  questions,  aft^r  ha-.-ing 
testified  with  reference  to  your  selection  in  the  iSonora  case: 

A.  Well.  I  was  appointed  as  an  appraiser  in  an  estate  prior  to 
that  time. 

Q.  Bv   whom? — A.  By  Judge   Louderback. 

Q  What  was  the  nature  of  the  appraisal?— .^  :  ^  -r  '  -^  three 
appralf-crs  appointed  in  an  estate,  and  I  was  one  ol    them. 

Q.  What  was  the  property  that  you  had  to  appraise? — A.  Well, 
I  did  very  little  work  in  that  case.  There  was — I  forget  the  man's 
name  now  that  did  look  up  the  property— I  did  very  little  work 
In  that  case. 

Q.  What  kind  of  property  was  it? — A.  Well,  I  cannot  recall. 

Q.  Was  it  land,  real  estate,  or  personal? — A.  It  was  real  estate; 
it  was  real  estate.  It  wfts  some  estate,  and  I  think  it  considered 
principally  of  real  estate.  The  work  was  more  accurately  done  by 
this  gentleman,  I  cannot  recall  his  name.  I  did  practically  nothing 
in  that  case. 

Q  E>o  you  remember  the  name  of  the  case? — A.  No;  I  cannot 
recall  it. 

Q.  Do  you  remember  about  the  time  that  y-u  wore  designated 
as  an  appraiser  by  Judge  Louderback? 

Then  you  went  on  to  state  the  peri;  :  v  l.f : 
stated  you  did  not  know  where  the  propciiy  w 
that  you  did  not  go  on  the  property.     Is  not  iliat  ::ui  ? 

Mr.  LINFORTH.  We  object  to  that  quest.cn  a  not  in 
any  sense  contradictory  of  anj'thing  the  v. .; :.l:3.s  :..  r.Gw 
stating. 

The  PRESIDING  OFFICEi:       Ihe  Chair  th:; 
tion  IS  well  taken. 

Mr.  McKELLAR.     Mr.  President.  I  think  wo  .1 
an  appeal  from  the  ruling  of  the  C  n.i.r  >.■:'.  tliat 
If  the  witness  has  given  contradictory  test.:;.:  r.y  ■ 
be  brought  out  here,  and  therefore  I  ask  t  r  a  \ 
Senate  sitting  as  a  court. 

The  PRESIDING  OmCFR  'I^'■  c;  ;f.:;  n  i-  Shall 
decision  of  the  Chair  stand  .i  :h  .■;..::::(;/.  o!  the  St 
sittmg  as  a  court? 

Mr   Pre^:d(-:it    r:-.;.; 


You 

'.cd  and 


il.e  objcc- 

:iou:d  t.iiie 
:  question. 

t  o;:;'h'  to 
bv  liie 


C,    (  >rT:C"EK 


Mr.  LINFORTH. 

The   PRF.-IDINC, 
be  discussed. 

Mr.  AUSTIN.     :. 
quorum. 

Mr.   LINFORTH 
draw  the  objection 

The  PRE>1I'1N^ 
Counsel  may  piu(.ft-d. 

By  Mr.  Manager  Sl'^!^K}•:s 

Q.  Do  you  recall  the  v^i^L.-t.^; 


In 


I  add- 

s     I.Jl 


a   qufstion 


h: 


( )Fy 


t.he  absence  of  a 


P: 


•ave 


v.e   v.ith- 


II      Ttie  I-  b:'-ct;("in  is  withdrawn. 


-A.  Ycg;  I  do. 


O  i  Jo 


liat  was  my 


Q.  Was  that  the  testimony  you  gave?     .' 
testunony  at  San  Francisco. 

Mr.  McKELLAR.  Mr.  President,  the  objection  was  with- 
drawTi,  but  at  the  same  time  the  Senator  from  Vermont  [Mr. 
Austin]  did  not  withdraw  his  point  of  no  quorum.  I  ask 
unanimous  consent  that  the  request  for  the  call  of  a  quorum 
be  withdrawn. 

Mr.  AUSTIN.  Mr.  President,  without  any  coercion  what- 
ever. I  withdraw  the  request. 

The  PRESIDING  OFVZCF.R.  V.'ithout  objection,  it  is  so 
ordered. 

By  Mr.  Manager  SL^MNERS: 

Q.  Mr.  Gilbert,  is  it  not  a  fact  that  the  only  thing  you 
did  in  this  matter  was  to  sign  your  name  to  a  report  which 
had  been  prepared,  is  not  that  a  literal  fact? — A.  The  oath 
and  the  inventory  were  prepared  and  I  signed  them. 

Q.  That  is  all  you  did.  too,  is  it  not? — A.  That  is  all  I  did. 

Q.  Who  served  with  you  on  that  board? — A.  Mr.  Mogan  is 
the  only  man  that  I  had  any  dealings  with  on  it.  Hi  a  13 
the  State  tax  man. 

Q.  Do  you  know  v.ho  the  third  man  was  on  that  board? — 
A.  I  have  since  heard 

The  PRESIDING  OIFICLIh     Do  you  know? 

The  WITNESS.    Yes:  I  know. 

By  Mr.  Manager  SUI^fNERS: 

Q.  Who  was  it? — A.  Mr.  Leake. 

Q.  Mr.  Sam  Leake? — A.  Yes,  sir. 

Q.  How  much  did  you  get  for  your  services  in  that  connec- 
tion?—A.  $500. 

Q.  Do  you  know  that  the  allowance  under  tl  I  ,  >■  *  i.o 
State  of  California  is  $5  a  day  for  these  serviccoV  .-.  1  h,.  e 
since  heard  so;  yes,  sir. 

Q.  You  got  paid  for  100  day.^'  .v  '  k  !  y  ,'  ,c:  e  Louderback 
for  signing  your  name  on  one  day? 

Mr.  LINFORTH.  We  object  to  that  question  as  being 
argumentative.    Tlie  facts  are  already  in  evidence. 

The  PRESIDING  OFFIC  I M  I:  is  argumentative.  Objec- 
tion is  well  taken. 

Q.  I  believe  you  have  already  testified  to  your  designa- 
tion in  the  Stempel-Cooley  case? — A.  Yes,  sir. 

Q.  Mr.  Short  was  your  attorney  there?— .\.  Yes.  sir. 

Q.  Were  the  services  of  Mr.  Short  satisfactory? — A.  Yes, 

sir. 

Q.  Which  was  the  next  appointment  by  Judge  Louder- 
back?— A.  By  Judge  Louderback?  It  was  the  Sonora  Phono- 
graph case. 

Q.  That  was  a  going  concern?  They  were  engaged  in 
the  purchase,  sale,  and  distribution  of  phonographs  .n.a 
receivers?— A.  Yes.  sir. 

Q.  What  experience  prior  to  this  time  had  you  had  in 
that  kind  of  business?— A.  None. 

Q.  How  did  you  come  to  be  designated,  if  you  know.  ;;s 
receiver  in  that  case?— A.  I  do  not  know. 

Q.  How  did  it  come  about?— A.  I  was  appoint'  ;  ;.;  -• 
notified  by  the  judge's  secr<  •;.-;•  I  reported  ' o  l.is  ofiice. 
his  chambers,  the  following  in  -rning,  qualified,  j^etitioned 
for  counsel,  and  took  active  charge  of  the  affairs  of  the 
company. 

Q.  Who  prepared  the  petition  for  ccun.'^e]  in  tliat  case? — 
A.  Mr.  Dinkelspiel. 

Q.  Did  you  request  that  M:^  I;  nktispiel  be  designated  as 
your  attorney  or  did  he  requci  it?— A.  I  met  Mr  Dinkel- 
spiel  

U  \V.,.'  Ti  :n:nute.  I  should  l.kc  "  hn-^-  that  cu^  -•;i.n 
,;:.^v,'  :'d    .t  •/■•::  "an  answer  it. 

Mr.  I  iNlf  !:,:h  Just  a  moment.  I  do  not  believe  'n.^t 
the  honorable  manager  should  shout  and  try  to  intim.c ate 
the  w;tne5^^  tn  th."t  wr.v. 

Tru-  I'Mr.S'DlNG  OVVICKR.     Th"  Ch:  .r  •:y>f^  n't  ■  ■  r  anv- 


:  .m.c..; 


a:j  ut  It,  but   h*-   tn.nk-    ■-]-.<■   c  ..■  t.-n   at 
orf't-d:n"   l";   ratiifr   d.^".  n:<  i   (^r   ci.'ibic- 
:nt.:   cr,.e':.'„,:i   -h..ula    be    :'-,id    to 


. . .  • .  i..-~> 


Ih.S   -ta-:-    ''t    the 
jointtd.     'idle   C'ha.r   ll:. 
the  witness. 

Mr  Manager  fcrMXKRS  I  ^r-ild  I.k*'  ::.r-  ■'■V,:!^-:^  thor- 
outniy  to  understana  the  c;;;.--..  n.  M.iy  I  a  ,k  th-  q^.'^s- 
tion  in  such  a  way  r.at  .:  :h  :-  .^  .u.y  tc;.;^..;.  i  an 
remove  the  ccnfiisicn? 


19 


00 
00 


COXGRK^SIOXAL  KKCi  *UI)— -KXATE 


o  t  J 


S7M 


Tbe  PIUBBZDINO  OFFICER.  There  Is  a  qoMUon  pending. 
ZJoes  the  mAna^er  on  the  part  of  the  House  dealre  the  court 
to  rule  on  U.  or  does  be  dmtra  to  withdraw  it? 

Mr.  MaiMCer  8UMllXIt&  I  withdraw  that  qtiestion  and 
will  propooDd  aaotber  Question.  I  thought  the  objection 
was  to  my  talktnc  too  kwd.    I  withdraw  the  belftU  of  mj 
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By  Mr.  Mana<er  SUMNERS: 

Q  X  want  to  know,  as  a  matter  of  fact,  whether  thp  notion 
that  you  iboaM  employ  Mr.  DinkdapM  originated  with  you 
or  as  far  as  yoo  know,  orlgliiated  with  him?— A.  It  originated 
with  Mr.  Dlnkelsptel.  txmmntt  as  he  w^  ah^ady  in  the  case. 

Q  Mow  was  be  in  the  case? — A.  He  had  been  retained 
axid  fU9d  a  psUtioti  for  the  Irying  Trust  Co..  of  New  York, 
Um  main  netttm.  Mr.  Dinkriiplel  sUted  that  he  had 
charge  of  the  case  when  I  first  met  him  at  the  Judge's 


Q.  Hi  slated  to  you  that  the  Irving  Trust  Co.  had  asked 
him  to  fUe  this  pattlton  for  ancillary  receivership?— A.  Y&t. 
sir. 

Q.  And  bscaose  of  that  fact  and  that  statenmit  you  con- 
sented to  his  emplojntnent' — A.  I  did.  after  conferring  with 
Judge  iouderback  on  tbe  ouUter. 

Q.  After  eooferrlnff  with  Judge  LouderteA?  First  you 
bad  the  conversation  which  you  have  detailed  with  regard 
to  Mr.  Dinlelsplel  and  then  you  had  a  conference  wi'.h 
Judge  Louderback? — A.  I  did:  yes.  sir. 

Q.  And  after  the  conference  with  Judge  Louderback  you 
coossniad  to  the  appbcatkm  to  have  Dinkelspiel  k  Dinkcl- 
apM  dtilgnated  as  yoar  attorneys  in  that  ca^e?— A.  Yes.  sir. 

Q.  Your  preference  had  kieen  for  Douglas  Short,  had  it 
nc'  ^-  had  represented  you?— A.  Well.  I  had  In  mind  Mr. 
8h-.  .  -uc  I  had  made  no  move  In  regard  to  ha^-uig  him 
appointed  or  filing  a  petltkm  for  it. 

Q  Had  you  discussed  your  own  selection  wltb  Mr.  Leake? — 
A    No.  sir. 

Q.  You  did  not  go  to  him  to  make  inqmry  as  to  whom  you 
should  appoint? — A.  No.  sir:  I  did  not. 

Q.  In  the  meantime,  had  you  got  acquainted  with  Dinkel- 
spiel li  Dinkelspiel? — A.  No.  sir.  The  first  time  I  ever  met 
Mr  Dtnkelsplcl  was  In  the  Judge's  chambers  on  the  morning 
that  I  euabfled  in  tbe  Sonva  case. 

Q  Did  you  know  him  by  reputation  or  personally' — A. 
Well.  I  had  beard  of  the  firm,  but  I  had  never  seen  either 
ooe  of  '^"  -entlamen.    I  did  not  know  them. 

Q    '.  ooe  of  the  grnUcfnen  was  It  that  had  the  con- 

versation with  you  in  the  Judge's  ofBce? — A.  Mr.  John  W. 
Dlnkel^ieL 

Q.  I  think  you  testified  as  to  the  trsniiitViiii  that  took 
place  in  the  administration  of  the  estate  of  the  Sonora 
flWQOcrapb  Co. — A.  I  did.  as  near  as  I  could  recall  at  tbe 


Q.  What  was  your  next  case?— A.  The  next  case  for 
Jodge  LoQdvtoaek  was  the  Pmdeatlal   Holding  Co.   case. 

Q.  What  waa  yonr  fee  in  that  CMe'*— A.  I  did  not  receive 
any  fee  in  tbe  Prudential  Holding  Co.  case  at  alL 

Q.  I  kattate  HmU  la  tbe  ease  vbere  tbey  ware  ensaged  in 
real  letate  traneaetkws.  Tbey  bad  some  apartment  booaes 
that  they  were  operating?— A.  Yes:  they  had  four  apart- 
ment houses. 

Q.  That  Is  the  ease  tn  whleh  you  said  you  did  not  come 
oat  eery  well.  Is  It  not?  That  U  the  case?— A.  Yes:  that  Is 
tbe  case  I  did  not  coom  out  very  well  on. 

Q.  Tou  did  not  get  aaf  fee  there  You  were  appointed 
receiver  in  equity  in  that  case,  axul  then  an  appbcation  to 
put  tbe  conoMii  to  baakntptcy  was  fllad.  Is  that  true?— 
A.  Yes.  Hr 

Q.  And  that  application  to  put  tbe  concern  in  bankruptcy 
la  Jndae  at  sore's  eourt?— A.  Tea.  sir. 

Q.  And  dortat  bis  abaaaoe  tbe  reapoodent  sat  in  that  dlvl- 
k?_A.  WeU.  I  was  not  prsssnt  at  tbe  bearftig.  I  have 
beard  so.  butt  do  not  know  positively  that  that  was  tbe  fact. 
I  was  not  preacnt. 

Q.  IheD  the  peCltkm  in  bankruptcy  was  granted  and  you 
were  appointed  reeeteer  In  that  illMMan.  were  you  ivot? — 
A.  Yes.  str. 


Q.  But  you  did  not  get  anything  In  either  one? — A.  I  did 
not  get  anything:  no.  sir. 

Q.  The  receivership  in  equity  was  dismissed.  Who  dis- 
missed the  bankruptcy  matter? — A.  I  think  Judge  Louder- 
back dismissed  the  bankruptcy  matter.    I  think  he  did. 

Q  Jud£e  St.  Sure  did  dismiss  it. — A.  Probably  it  was 
Judge  St.  Sure.    I  may  have  been  mistaken. 

Q.  Which  was  tbe  next  case  In  which  you  were  engaged? — 
A.  The  Fageol  Motors  Co. 

Q.  You  have  already  testified  In  the  main  with  reference 
to  the  Fageol  Motors  Co.  case? — A.  Yes.  I  testified  in  S&n 
Francisco  on  that. 

Q  The  Fageol  Motors  Co.  was  encaged  rather  extensively 
on  the  Pacific  coast,  was  it  not? — A.  Yes,  sir. 

Q.  It  was  engaged  in  the  bu.«!lness  of  assembling  automo- 
bile, buying  parts  and  assembling  them,  and  also  enga^iPd 
In  the  business  of  manufacturing,  to  some  degree  at  lea-^t. 
k>odies  for  automobiles,  was  it  not? — A.  They  assembled 
trucks,  automotive  trucks.    Ttitj  did  not  handle  automobiles. 

Q.  Trucks? — A.  And  coaches — trucks  and  coaches. 

Q.  Do  you  mean  by  "  coaches  "  those  big  automobile  things 
that  run  up  and  down  the  road  and  carry  passengers? — 
A.  Yes.  str;  look  like  street  cars. 

Q.  What  experience  had  you  had  in  the  automobile  busi- 
ness prior  to  that  time? — A.  I  had  not  had  any  experience 
in  that  particular  line. 

Q  I  b?heve  you  have  pretty  well  covered  the  character  of 
service  rendered.  How  were  you  able,  without  any  experi- 
ence In  connection  with  the  automob:'-  "-  •  :ness.  to  go  in 
there  and  take  charge  and  give  intelli;  rection  to  the 
affairs  of  that  rather  big  concern? — A.  Well,  I  knew  organi- 
zation for  a  big  company  through  my  experience  with  ths 
Western  Union.  They  had  a  rather  large  administrative 
force:  and  I  conferred  with  the  heads  of  each  d**partment, 
consolidated  some,  made  a  great  many  curtailments  in  every 
office  on  tbe  Pacific  coast,  including  the  factory,  closed  out 
several  ofilces  when  I  found  out  they  were  not  paying 

Q  If  it  would  not  Interrupt  you,  how  did  you  find  thai 
out? 

Mr.  LINFORTH.  Just  a  moment.  Mr.  President.  The 
witness  was  asked  a  question  as  to  how  he  knew  certain 
things  and  how  he  could  do  certain  things.  I  submit  he 
should  be  permitted  to  complete  his  answer. 

Mr.  Manager  SUMNERS.  All  right.  That  Is  perfectly  all 
right.    Go  ahead. 

The  PRESIDING  OFFICER.     Proceed  with  the  answer. 

The  WITNESS.  WcU.  I  organized  the  Fageol  Motors  Co. 
or  operated  the  business  under  my  experience  in  the  tele- 
graph company  as  to  organization  and  efficiency.  As  far  as 
tbe  shop,  the  mechanics,  and  men  of  that  sort  were  con- 
cerned, each  department  was  under  an  expert,  with  whom 
I  conferred  every  day;  but  my  principal  duty  was  to  get  th» 
thing  down  on  a  paying  basis  and  rehabihtate  the  company 
if  it  was  possitUe  to  do  that. 

I  found  a  great  many  wastes  there  which  I  elim.r.a'  : 
For  instance,  the  tdephone  bill  was  running  around  1700  a 
month  mhen  I  went  In  there.  I  ordered  about  17  telephone! 
taken  out  that  were  abeohitely  unaaeassary.  and  cut  tbe  bill 
down  to  about  1285  a  month.  I  stopped  aU  long-distance 
telephone  calls  from  the  various  departmenU  unless  they 
had  an  OK.  from  aajr  oflke.  I  sent  letters  out  to  every  per- 
son owing  tbe  eenpany.  hired  a  collector,  and  followed  up 
oo  an  ooOectlons. 

I  eoUectrd  a  great  deal  of  money  that  was  (HHelanrtlnff 
One  thing  I  found  on  the  books  was  some  tteoas.  aggregatteg 
•i.OOO.  that  bad  been  written  off  the  boohi  entirely  I  had 
them  put  back  on  tbe  books,  and  sent  a  man  out  to  coll'  ' 
them,  and  he  was  sueeeasfol  in  eoUecting  $2,000  of  thai. 
amount;  and  we  had  good  pnMpeets.  or  believed  we  did.  of 
conerring  the  balance. 

I  also  found  that  the  company  bad  overpaid  their  income 
tax  something  like  $12,000.  I  made  arrangements  to  have 
that  refunded.  Those  negotlatloru  were  under  way  at  the 
time  my  receivership  «m  tacBtnated. 


y.  IX)  you  recaii 
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There  was  any  amount  of  detail  in  that  wav  t.hat   i  d;  I  !  to  me.    That  is  practically  all  the  conversation  I  !   .  i   -.  '. 
I  do  not  suppose  you  want  me  to  recite  that,  i   -.  :   ...    : 
time. 


f  I  the  judpre  on  the  matter. 

By  Mr.  Manager  SUMNERS: 


By  Mr.  Manager  SUMNERS: 

Q.  What  I  am  trying  to  find  out  Is,  how  your  experience 


Q.  That  is  the  question  I  asked  you. — A.  Yes.  sir. 

Q.  You  have  already  stated  that  you  got  approximately 


in  the  organization  of  a  group  of  telegraph  operators  laolped  i  $6,800  in  the  Sonora  Phonograph  Co.  case? — A.  Yes.  sir. 

you  in  determining  the  operation  of  a  great,  big  business        Q.  For  how  long  a  period  of  time  was  that? — A.  About  7 

concern,  distributed  o\'er  the  western  coast,  a  .  t:;.l)!:;  c  and     months,  I  think. 

manufacturing  automobiles. — A.  In  my  expcra  :    c    .  :i:i  the  ;      Q.  How  much  did  you  get  In  the  final  wind-up  of  the 

telegraph  company,  my  executive  experience  w.i:.  ;;.cm,  my  |  business? — A.  The  last  p.-^yment? 

training.  I  learned  the  matter  of  costs  and  operations,  and  ;      Q.  That  is  right. — A.  Twenty-eight  hundred  and  some  odd 

the  same  principles  apply  in  a  telegraph  company  that  apply     dollars. 

anywhere  else  in  that  regard.  Q.  Will  you  indicate  briefly  what  you  did  with  that  fund? 

Q.  In  other  words — I  do  not  mean  to  argue  it  with  you —  !  In  order  to  refresh  your  memory  and  to  save  you  tine.  I 
but  your  notion  is  tliat  any  person  who  could  be  an  efficient  ,  will  ask  you  if  you  did  not  dejjosit   $1,200  in  one  ta-.uu,^ 
man  as  a  supervisor  of  telegraph  operators  could  take  charge  !  account? — A.  Yes,  sir. 
of  a  big  business  and  run  it  right  off  the  reel?  I      Q.  And  if  you  did  not  deposit  $2,000  in  another  bank? — 

Mr.  LINFORTH.     One  minute.     We  submit   that   that  is  [  A.  Yes.  sir. 


cbjectionable  as  calling  for  his  notion. 
Mr.  Manager  SUMNERS.     '     .;i:draw  it. 
The  PRESIDING  OPFICEIi.     Ti;e  question  is  '.vithdravri. 
By  Mr.  Manager  SUMNERS: 
Q.  When  were  you  paid  for  your  services  in  this  connec- 


Q.  And  then  you  paid  off  a  note  ( '.  i.  •         A    V-  ~   s.r 

Q.  And  the  rest  of  it  you  deposited  in  your  vault?—.*.    I 

paid  out  about  a  thousand  dollars,  including  a  note  of  $:)10. 

At  the  time  I  stated  that,  I  could  not  recall  exactly  .i.:  i:.y 

disbursements,  but  I  paid  out  around  a  thousai.u    :.  :...:s, 


tion? — A.  I  tliink  it  was  August  of  1932.     The  receivership    and  the  balance  I  put  in  a  safe -deposit  box. 


terminated  on  July  20.  About  a  month  later  the  fees  were 
allowed. 

Q.  You  had  two  savings  accounts,  did  j'cu  not"— .\  Yes, 
sir. 

Q.  And  then  you  had  a  safety-deposit  b'\^     A.  Yes.  sir. 

Q.  How  did  you  distribute  this  fee? — A.  T^-*^  FaCt .  i  fee? 

Q.  Yes. — A.  When  I  was  paid  I  put  the  tn:.:>  ..-nount  in 
my  safe-deposit  box,  and  left  it  there  for  some  time.  I  have 
since  deposited  half  of  it  in  savings  accounts  a  id  I  have 
used  considerable  of  it  for  living  expenses. 

Q.  Was  that  drawn  out  of  your  safe-deposit  box  or  out 
of  your  savings  account? — A.  Safe-deposit  box 

Q.  With  regard  to  your  separation  from  •;."  Western 
Union  Telegraph  Co.,  I  believe  you  stated  that  during  all 
your  receiverships,  except  the  last,  you  continued  in  your 
employment  with  the  West<>rn  Union  Tolptrraph  Co.?— A. 
Yes.  sir. 

Q.  When  you  were  selected  in  the  last  case,  did  not  diffl- 


Q.  I  believe  you  stated  tha:  .  ood  deal  of  that  yc.  h,,.j 
used  up  for  living  expenses?  -.\    Yes.  sir. 

Mr.  BLACK.  Mr.  President  may  I  propound  .n  -r.quin.? 
I  did  not  clearly  get  the  answer  about  the  saft -ur;.  .>.;  b  x 

The  PRESIDING  OFFICE!-;  i:.e  Senator  fron:  .A.;Uja::.a 
submits  a  question,  which  the  cl  !k  w.,  :.;u:. 

The  Chief  Clerk  read  as  follov,^. 

Q.  What  was  the  amount  of  your  compensation  you  put  .:.  i..o 
safety-deposit  box,  and  when  did  you  do  that? 

Q.  In  what  case? 

Mr.  BLACK.     Mr.  President.,  T   '.vill  add   *n   -h-   r,;- -' 

in  the  first  case  that  was  testifvd  ;;*)'.•    wi.'-r  hr  Mt.i 
took  half  out  at  a  later  date  i^:  n   c  rnsiled   ;t   i::   '!:•    •  ^rK 

The  WITNESS.  That  wa-  ■:..  ta-L^l  rasp  I  y-i  ::.  ludf 
of  my  Fageol  fees  in  the  ■  ..:►  -deposit  b  x  .i:,d  c  ■i-i.-.tpt;  t.-.e 
other  half  in  the  bank. 

Mr.   FI..^CK.     Mr.   Pre.-^idenl,   niay    :;.»•    f;uestion   be    r'i.i. 


l:e 


culty  arise  between  you  and  one  of  the  superin.tpndents  of     again 


the  telegraph  company? — A.  No;  there  was  no  d.T:  ;d:y.  I 
requested  a  furlough,  and  I  was  granted  the  m  •. i.:::a!.v  6 
months'  furlough  from  the  company. 

Q.  But  did  you  not  tell  the  respondent  1.  r^  '.h?.'  *rr':'o;e 
had  developed  between  you  and  one  of  the  sup*  r.i.'r  ncu  :.•,- 
and  that  you  were  up  against  a  situation,  m  n'.f,  f.  o!  havir.i; 
to  separate  either  from   the  receiversh.p   or   separate   fr.:.. 
the  Western  Union  Telegraph  Co.? 

Mr.  LINFORTH.  We  object  to  th.it  q-\>-<i-:\  a^  not  be::. .7 
cross-examination  and  not  gerniaue  to  any  :.s.-'^e  here  in- 
volved. 

Tl.     rKK-d: -:::;  i   (   IT'li'KH      Tap  .,b;fr*:Gn  is  cvcrn;kd, 

Q.  la  not  that  true?— -A    I  had 
perintendent 


The  PRESIDING  OFFICER,      Thr  i  ;- -k  w.;:  ;.  ad. 

The  Chief  Clerk  read  as  loilows: 

Q.  What  waa  the  amount  of  your  compensation  ;i.  U.c  l.rsi  i  — -e 
you  put  In  the  safety-dep>o8lt  box.  and  when  did  you  do  that? 

Facc-i.J  ca,-.e   to 


V, ;. 


(>FFiCEK 


.a. 


■)-. 


i  rL:-.>  -I'n'^i 

■  ;:•■  St  :..;'  ■  <r  it-\>  r 

wrrxKS.S      Th.>  a:r-;ownt   -A'a?  $4  nOO    and  I   p:jt   ;t   ad 


t.n.e  I  :ec 


the  latter 


no  d:r:cu;ty  v.-;lh  the  r,u- 


fj.i' 


■"p  iT.'U  r. '    !,r'p   '^ifif    •'•>M>)in   ).n'\   '1'" 


r.i   .;f    ;h 


lU-r     ,  t 


fTj.i'Or 


;- 


•Al\     11' 


t.     X 


Q    I  did  not  a-ik  vr'i  -h.-it 

M-     I  :.M  <  d-  I'll      .M.v  'hr  r:::r:t:rn  bp  rrad'' 

The  rHr.'':;d%-' ;  ( 'rVirVAi      I>-t  the  question  bp  read 

The  Ol!!-,^;  il'p-iter  ;'Md  a,s  r.-'riw.*; 

Q    But  did  70U  not  t«tl  ti  >■ 
v«lop«d    tMtWvrr  I    R     1 

you  wert  up  •,        •    >  «  '  .  >• 
•ith«r  from  th«  r«>  <     •  ) :    , 
THeffTaph  Co  ? 

!■     y.r.  MAiiAffer  FrM*.d:h-.s 

Q.  Let  me  add  t*      ti   . 
the  Judge  tell  you  • 

The  PRESIDING-  >    Fr  :<  KH      .\:.oV.ci 
then  explain  if  5'ou  wish  to 

The  WITNESS.     Yes,  .s:r,     I  n.fnv.' ::c-d  to  Jud:-  Louder 
back  in  a  conversation  one  day  that  ::.y  tarlouitn  \va.s  ab.u  »  w  „o     a    t  ,     t 

to  ha\e  an  extca-  ,  sale-depostt  box?— A.    ii  <^   la 
d,.^r  ad\  :,-*'d  nie  to  '  day  I  got  paid.     I  do  not   k:. 


.::  'die  :-.•/.■  •■.■ -deposit  box  o.;  ' 
p..::   ot   A';.-;:;t    \?32 

Tho    PRESIDING    OFFICER      The    (irrk     w;d    read    llie 
o'hr:  qop-t.i  n  ;:r,;piO.;:ded  by  the  Senator  from  Alabama, 

Tho  Ch:.d  Cli-rK  re.id  as  f.dlowt-: 

y     Ws.r:.  OiO   v-  ,  clcp  ;i-:t   !.aif  ;  '.   t:.f  f"  r-.p'^r.snt  Inn   Ir.  thr  biiTK? 

Th-^^  WITNFI.ss       \V,;r.,n  'h<    la  ;  2  ninmh.-    v,  hpn  Ih-y  cot 
t(    f;;i('  *;;.n,!i^   hi-ardo;^  tui    ktcp.nK   '-iH-.r   inc-rif  y  in  sixU'^y- 

Thf  rJiF.^]V:^-(:  r)FFTfFI^       Ttu'  rurV,  v.]]  rf',i<\  n.'-  n' --.t 


rr;    ,'\:ab,i;iia  ' 

f  ■  /  1  i  !  „  W 


tl  r,'i    , !,    V  !,ul    birik    » 


lid 


f 'i 


(d  ,rr  v'j'j  ar.*-v  IT      And  did  not     I4.i:  k     .i:. 
V.  .'i:  t.*!'*  '.'■.'■"r.iph  c  ounpany  ■'  ..'.   'hi-   .■\: 

,i-.b  "  or      nu  ",  a:.d  I 


I    J,:.;    'hf    t/.i,f.'V    .: 
-     I',,.:.k     ,f    ( ',jjd';r;,..i,    .; 
•   A;.  '  ;  .   a;,   'I  ;  .  t   (Jo.      M 
a:.  Tr  .  •   r,,: 
FKE^:id".(/  fd'FICi.R        n.f   ;;:n.,.^(;;: 


!.:  (I-  fhlti  r«  1,1  tv- 
\.'  ;  ,.in  i  J  .mi  1  '  ') 
u'l  -(U  i^'j   ,1    LiuX    ~4 


1 


•  r>       *  V-  .-x 


to  expire,  and  that  I  h..  :  r::.uio  app...  -t 
sion,  but  it  had  not  bo   :.   :ra::t'  d      I"::' 


h,    Mr    M.x:  ,1,'  :    SCMNLR,-: 

Q.  May  I  ask  on  v,;..;;    <..-.:<■   %  ::o.   pu*   'h:^   rr-;-.fy 

.  :,.a' P  r  ::.  ,n'  v  I  p,.i  :;.  ;  ;jO 
•.v nu:   aa V  "hut  v. ...,      I  ■  an 


contmue  with  the  tt.-^aph  ..n.p^^-.    Thai  wa5  hi,  auv:ce    not  remember 


,.,t..  p. 


,   '     A 
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Q.  In  onSer  to  wve  dme.  bare  you  your  deposit  slips,  or 
tlw  UxlJi«s  which  LocUeate  at  what  time  deposits  were  made 
by  you  ol  these  amounta  which  you  received  in  the  receiver- 
ship matters? — A.  No,  sir;  I  haven't  them  with  me. 

ICr.  ICADAgcr  8UMNERS.  Mr.  President,  we  may  want  to 
recall  this  wttasss  a  little  later,  but  this  is  all  we  desire  to 
ask  the  witness  at  this  time. 

Mr.  LINFORTH.     Just  a  question  or  two  in  redirect. 

Redirect  exammatlon  by  Mr.  LINPORTH: 

Q  Mr.  Ollbert.  when  you  paid  Mr.  Lealce  the  $150  re- 
tered  to  In  tfat  qoesllons  by  opposing  counsel,  was  that  for 
wrrleea  lendered  to  your  wife?— A.  It  was;  my  wife  and 
myself. 

Q.  How  many  years  tafon  you  were  ever  appointed  re- 
etiver  In  any  of  them  BHitlers  did  that  take  place? — A.  I 
would  say  4  or  5  or  6  years  prior. 

Q.  With  lefWDCe  to  your  tiank  accounts,  to  which  you 
have  referred,  vert  they  submitted  to  Mr.  LaOcasou  when 
he  was  in  California  on  the  investigation  had  in  September 
of  last  year? — A.  I  did  not  submit  my  books  to  him,  but  I 
stated  the  facts  to  him  on  his  interrogations. 

Q  Did  he  ask  for  your  books  at  that  time? — A.  He  did  not 
Mk  for  my  books:  no.  sir. 

Mr.  LINPORTH.    That  Is  all  we  desire  to  ask. 

Mr.  Manager  SUMNERS.     That  is  all  at  the  present  time. 

The  PRESIDING  OFFICER.  You  may  recall  the  witness 
again? 

Mr.  Manager  SUMNERS.    Yes;  we  may  recall  him  again. 

Mr.  BLACK.     I  desire  to  propound  other  questions. 

The  PRESIDLNO  OFFICER.  The  clerk  will  read  the 
questions. 

The  Chief  Clerk  read  as  follows: 

Q  When  did  you  get  your  compensation  In  the  Sooora  esM. 
»nd  how  much  was  it? 

The  WITNESS.  I  received  my  Sonora  fees  in  three  difTer- 
ent  installments.  The  last  one  was  m  July  or  August  of 
1930.  The  total  amount  aggregated  six  thousand  eight  hun- 
dred and  somenxld  dollars. 

Q    ^'hat  did  jou  do  with  It.  and  when? 

The  WITNF.3S.  I  deposited  $3,200  In  savings  accounts, 
paid  off  a  note  and  some  bills  that  I  owed  to  the  extent  of 
about  a  thou.sand  or  eleven  hundred  dollars,  and  put  the 
mBalnder  in  a  safe-deposit  box. 

Mr.  BL.^CK      I  .«!ubmit  another  question. 

The  PRESIDING  OFFICER.     The  clerk  will  read. 

Tbe  Chief  Clerk  read  as  follows  : 

Q.  How  much  did  you  put  in  the  twz.  and  when? 

The  WITNESS.  I  put  in  the  box  all  except  what  I  de- 
posited ill  the  t)ank.  and  about  eleven  or  twelve  hundred 
dollars  that  I  paid  out  on  bills.  The  remainder  I  put  in  the 
box 

Mr.  BLACK.    May  the  question  be  read  to  him  again? 

The  Chlei  Clerk  read  as  follows: 
~^-.^.  How  much  did  you  put  ta  ttke  box.  and  when? 

The  WITNESS  About  $2,400  I  put  in  the  box  Immedi- 
ately after  I  received  it. 

Q    When  did  you  pay  out  the  money  you  mentioned? 

The  WITNESS.  Within  a  very  few  days  after  receiv- 
ing It. 

The  PRESIDING  OFFICER.  Are  there  any  further  ques- 
tion^? 

Mr.  McKELLAR.     I  submit  a  question. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  ques- 
tion submitted  by  the  Senator  from  Tennessee. 

The  Chief  Clerk  read  as  follows: 

Q  When  waa  the  flrvt  time  you  ever  rented  a  Hircty-depoalt 
box? 

Tbe  WITNESS.    About  20  years  aga 
Q.  Rave  you  a  box  now? 

The  WITNESS.     Yes.  sir, 

Q    Hare  you  any  money  In  tbe  box  nowt 

TlM  WITNESS.    Tts,  sir. 


Mr.  Manager  SUMNERS.     No  further 

Mr.  TYDINOS.    I  should  like  to  ask  the  wttneiB  a  question. 

Mr.  Manager  SUMNERS.  It  is  understood  that  when  I 
say  we  have  no  further  questions,  we  mean  at  this  time. 

The  PRESIDING  OFFICER.  The  Chair  understands 
that.  The  clerk  will  read  the  question  submitted  by  the 
Senator  from  Maryland. 

The  Chief  Clerk  read  as  follows: 

Q.  Why  did  you  put  part  of  the  money  In  the  tafe-deposlt  box? 

The  WITNESS.    It  has  always  been  my  custom  to  keep 
some  money  in  a  safe  deposit  box. 
Q.  Why  in  three  bankj? 

The  WITNESS.  Well.  I  did  not  want  to  put  all  my  eggs 
in  one  basket. 

The  PRESIDING  OFFICER.  Are  there  any  further  ques- 
tion's?    If  not.  the  witness  may  stand  aside. 

(The  witness  retired  from  the  stand.  > 

Mr.  LINFORTH.  Mr.  President,  at  this  tim^  we  offer  In 
evidence  a  letter  from  Judge  A.  P.  St.  Sure  wh.ch,  by  stipu- 
lation of  the  parties,  may  stand  as  his  testimony  in  the 
matter. 

The  PRESIDING  OFFICER.  That  stipulation  has  been 
entered? 

Mr.  Manager  SUMNERS.  Mr.  President,  I  am  advised  by 
my  associates  that  that  stipulation  has  been  entered. 

The  PRESIDING  OFFICER.     The  letter  may  be  filed. 

Mr.  LINFORTH.  Mr.  President,  the  letter  is  upon  one  of 
the  letterheads  of  the  United  States  District  Court  for  the 
Northern  District  of  California,  it  is  dated  April  25.  1933,  and 
reads: 

V3JS.   CXHIBZT  P 

UwnBB  9rATKa  Dutiaicr  Cottst. 

■OBTHxaN    DisTUCT   or   CAtxroaivTA. 

Ckavcbexs  or  A    F.   St.   Sxrttz. 
San  Franctsco,  Calif..   April   25,   1933. 
Hon.  Haxolo  LorT>raB*fTc. 

VtUteti  States  Distnrt  Judge. 

San  Francisco.  Calif. 

TUX  tnrrrxD  rrATXs  or  auzmica  v.   haxolo  LounxaaACK.  itpom  axtt- 

CUES    or    IMPXACHMCNT    PaXSXNTZD    BT    THE     HOUSX    Or    KXPmXSZNTA- 

TiVES  or  TMx  umrxD  statxb  or  amxxica 

Mt  £>eax  JriMx  LocDEasAcx:  Tou  iiave  a«ked  for  my  interpre- 
tation of  the  last  paragraph  of  our  court  rule  no.  &3.  which  reads 
a*  follows:  "Receivers  shall  employ  counsel  only  alter  obtainiiig 
an  order  of  the  court  therefor. '" 

When  this  rule  waa  adopted  In  1928.  we  had  before  ua  report 

?ftmphlet  no.  1  of  the  Aasoclatton  of  the  Bar  of  the  City  of  New 
ork.  which  contained  recommendations  upon  the  appointment 
of  equity  receivers  and  the  employment  of  counsel  by  the  receiv- 
ers. One  reccnunendatlon  in  particular  read  as  follows:  "That 
counsel  for  the  receiver  should  be  designated  only  after  order  of 
court  and  upon  appropriate  affidavit  by  the  receiver." 

After  a  full  dUcusslon  the  Judges  of  this  court  were  of  the 
opinion  that  the  rule  would  prove  a  useful  one.  and  It  has  so 
proved.  It  gives  the  court  discretion  in  the  matter  of  the  ap- 
pointment of  attorneys  for  the  receiver,  to  the  end  that  no 
attorney  shall  be  appointed  who  for  good  and  sufBclent  reasons 
is  deemed  dlsquallBed — who  has  appeared  for  or  acts  for  a  party 
or  for  any  creditor  of  the  defendant  (whether  Intervenor  or  not), 
or  for  any  other  person  Interested  in  the  cause  or  the  estate; 
and  in  case  where  tbe  court  appoints  as  ancillary  receiver  a  person 
who  Is  the  primary  receiver  In  another  Jurisdiction.  It  gives  the 
court  the  power  to  appoint,  as  representing  the  court,  a  local 
attorney  of  good  standing  at  the  bar. 

I  have  read  the  above  to  our  aaaoclatc.  Judge  Kerrigan,  and 
be  gives  me  perxnlaBlon  to  say  that  he  agrees  with  my  Interpre- 
taUon. 

In  the  matter  of  one  Judge  sitting  in  the  absence  of  another. 
Our  rules  provide  •  that  court  shall  be  held  at  Sacramento  in 
each  month  except  for  the  months  of  July  and  August ".  and 
that  "court  shall  be  held  in  Eureica  in  July.  •  •  •.  The 
Sacramento  and  Kureka  terms  of  court  shall  be  held  by  the  sev- 
eral Jtxlges.  turn  and  tvu-n  alllie.  and  in  regular  rotation;  subject 
to  such  temporary  variations  as  are  agreed  upon  by  a  majority 
of  the  Judges  ••  When  I  have  been  sitting  In  Sacramento  or 
Eureka,  you  have  courteously  prealded  in  my  department  in  San 
Francisco,  called  my  calendar,  heard  and  ruled  upon  ex  parte  and 
other  motions,  and  when  you  have  been  absent  frum  San  Fran- 
cisco. I  have  performed  a  like  service  for  you. 

In  the  matter  of  the  Prudential  Holding  Oo  of  Los  Angeles,  a 
Nevada  eorporaUon.  alleged  bankrupt.  You  have  called  my  atten- 
tfcm  to  ftlmnny  given  by  Attorney  U.  H.  McPlke.  who  waa  a 
wttaen  at  the  hearing  before  the  special  conxmlttee  of  the  House 
of  napreaentatlTea,  Seventy-second  Oongreea.  purxuanC  to  House 
■■■olutlon  239.  held  In  San  Prandaco  from  Septemtter  6  to  Sepx- 
•ember  12.  1932  It  appears  that  thare  had  been  made  bafore 
OM    a   motion    to   <<ij"m.i»    i^    bankruptcy   prooaadlng.    whlca    waa 
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granted,  and  that  thereafter  r  motion  to  set  aside  the  order  of 
dismissal  was  made.  Mr.  McPlke  testified  that  In  denying  the 
latter  motion.  I  said  "  I  found  there  was  a  bad  emell  about  the 
case."  I  have  no  recollection  of  having  made  the  remark  quoted. 
but  as  Mr.  McPlke  has  so  testified  under  oath.  It  is  probable  that 
I  did.  Tou  inform  me  It  has  been  suggested  that  tlie  remark 
quoted  was  a  personal  allusion  to  you.  I  am  certain  I  did  not 
have  you  in  mind  when  the  alleged  remark  was  made. 
Yours  t^uly, 

I  A.  F.  St.  Suxb, 

United  States  District  Judge. 
AFS  "BA.  ' 

Mr.  Manager  SUMNERS.    May  I  see  that  paper.  Judge? 

Mr.  LINPORTH.     Certainly. 

The  PRESIDING  OFFICER.  Under  stipulation  the  Chair 
understands  that  the  letter  is  to  be  filed  and  become  of 
record. 

Mr.  Manager  SUMNERS.  I  will  hand  it  up  in  just  a 
moment.  I  have  the  privilege  of  making  an  examination 
of  it. 

Mr.  LINPORTH.  May  I  inquire,  does  the  Presiding  Officer 
desire  me  to  file  this  stipulation  with  thi  letter? 

The  PRESIDING  OFFICER.  No;  it  is  understood  that  it 
is  stipulated  that  it  may  bo  received. 

Mr.  Manager  SUMNERS.  To  make  it  clear,  the  conces- 
sion is  that  this  letter  may  go  in  as  though  it  were  a  deposi- 
tion or  the  testimony  of  Judge  St.  Sure. 

Mr.  LINFORTH.  That  is  my  understanding.  M--  Presi- 
dent.   

The  PRESIDING  OFFICER.     That  is  the  record. 

HE CESS 

Mr.  ASHURST.  Mr.  President,  I  did  not  understand  the 
honorable  attorney.     Did  he  ask  me  a  question? 

Mr.  LINFORTH.  I  had  a  thought  in  mind  that  we  had 
reached  a  point  where  we  might  take  a  recess. 

Mr.  ASHURST.     Have  you  no  other  witness? 

Mr.  LINFORTH.  I  am  quite  fatigued  .r.\d  vf.-iry.  I 
worked  very  late  last  night,  and  I  am  u:ic-v  •.!.  ::::prcs- 
cion 

Mr.  Manager  PERKINS.  There  is  a  witness  waiting  in 
(he  lobby  to  be  called,  and  we  could  consume  15  or  20  r.v.n- 
utes  more. 

The  PRESIDING  OFFICER.  It  is  the  desire  of  the  Pre- 
siding Officer  at  this  time  that  the  proceeding  go  on  and 
that  time  be  saved  just  as  much  as  possible. 

Mr.  ASHURST.  I  suggest  that  we  proceed  until  1:30 
o'clock,  at  least. 

Mr.  LINFORTH.  May  I  add  this  statement,  Mr  Presi- 
dent? I  have  been  under  a  good  deal  of  stress  in  this  mat- 
ter. My  working  hours  have  been  about  20  each  day  from 
the  time  of  my  arrival  in  Washington.  I  have  reached  that 
point  in  age  where  I  feel  fatigued  a  little  more  early  than  I 
did  many  years  ago.  I  feel,  Mr.  President,  that  when  I 
reach  that  point  I  cannot  discharge  to  the  full  extent  of  my 
ability  my  duty  to  my  client.  I  should  like,  if  it  may  be 
done,  that  at  this  time  we  take  a  recess  until  next  Monday. 
I  am  quite  confident,  cutting  matters  as  I  have  cut  them  out 
this  morning,  that  we  may  be  able,  and  I  hope  we  shall  be 
able,  to  conclude  the  evidence  by  next  Monday;  and  I  am 
perfectly  willing  for  the  honorable  court  to  m.ake  such  crdar 
as  It  may  deem  necessary  to  lengthen  the  hours  on  Mon- 
day, if  necessary,  to  that  effect. 

The  PRESIDING  OFFICER.  Senators  have  heard  the 
statement  of  counsel.    \\Tiat  is  the  suggestion  of  the  Senate? 

Mr.  ASHURST.  It  was  not  anticipated  that  the  court 
would  take  a  recess  until  1:30  o'clock  today,  but  in  view  of 
the  statement  of  the  honorable  attorney,  I  feel  that  I  ought 
to  make  such  motion  as  he  suggests. 

I  am  about  to  say  something  that  doubtl3.s.3  I  should  not 
say.  but  I  am  going  to  say  it  at  the  risk  of  impropriety. 
The  honorable  attornej-s  are  weary,  but  there  are  others 
who  are  weary  from  hearing  questions  that  have  no  rela- 
tion to  the  subject  repeated  over  and  over  and  over  again. 
Other  men  grow  weary  as  well  as  the  honorable  attorneys. 
I  therefore  move  that  the  Senate,  sitting  as  a  Court  of  Im- 
peachment, take  a  recess  until  12  o'clock  noon  on  Monday. 

The  PRESIDING  OFFICER.  The  question  is  :i  .:.j  mo- 
tion of  the  Senator  from  Arizona. 


Mr.  LIls'FORTH.  Mr.  President,  I  want  to  add  my  thanks 
to  our  friends. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  10  min- 
utes p.m.)  the  Senate  sitting  as  a  Court  of  Impeachment, 
took  a  recess  until  Monday,  May  22.  1933,  at  12  o'clock 
meridian. 


LEGISLATIVE  SESSION 

The  Senate,  pursuant  to  the  order  for  the  recess  entered 
yesterday,  resumed  legislative  session. 

MTSSACES  FROM  THE  PRBSIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

REPORT  OF  THE  FEDERAL  RESERVE  BO.\RD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  Federal  Reserve  Board,  trans- 
mitting a  copy  of  the  annual  report  of  the  Board  covering 
operations  during  the  year  1932,  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Banking 
and  Currency. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of 
Maryland,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads: 

Joint  Resolution  4 

A  joint  resolution  memorializing  Congress  of  the  United  States  to 
enact  House  Joint  Resolution  191,  commemorating  the  one  liun- 
drcd  and  fiftieth  anniversary  of  the  naturalization  as  un  Ameri- 
can citizen  in  1783  of  Brig.  Gen.  Thaddeua  Kosciusko,  a  hero  of 
the    Revolutionary    War,    by    Issuing    special    series    of    postage 
stamps  In  honor  of  Brig.  Gen.  Thaddeiis  Kosciusko 
Whereas  on  October   13.   1933,  will  occur   the  one  hundred   and 
fiftieth  anniversary  of  the  naturalization  as  an  American  citizen  of 
Brig.  Gen.  Thaddeus  Kosciusko,  a  hero  of  the  Revolutionary  War; 
and 

Whereas  the  service  rendered  by  him  was  of  great  value  and 
assistance  to  the  cause  of  American  Independence  and  of  such 
high  Importance  that  on  October  13,  1783.  he  was  appointed  brevet 
brigadier  general  of  tlie  Continental  Army  and  was  granted  natu- 
ralisation as  an  American  citizen;  and 

V.'hercas  it  is  but  fitting  that  proper  recognition  should  be  plven 
to  the  memory  of  Brig.  Thaddeus  Kosciusko,  whose  Illustrious 
scrv'lce  In  the  war  for  American  Independence  is  well  known  to  all 
who  are  fam.lUar  with  our  history:  Therefore  be  It 

Resolved  by  the  General  Assembly  of  Maryland,  That  the  United 
States  Congress  be,  and  It  Is  hereby,  requested  to  enact  legislation 
which  will  provide  for  the  effective  carrying  out  of  the  provisions 
'  of  the  said  resolution,  whereby  the  Postmaster  General  would  be 
!  authorized  and  directed  to  issue  a  special  series  ol  postage  stamps 
1  of  the  denomination  of  3  cents,  of  such  design  and  for  such  period 
'  as   he   may   determine,    commemorative   of   the    one    hundred    and 
fiftieth  anniversary  of  the  natviralizatlon  as  an  American  citizen 
and  appointment  of  Thaddeus  Kosciusko  as  brevet  brigadier  gen- 
eral of  the  Continental  Army  on  October  13,  1783;  and  be  It  further 
!       Resolved.    That    the    secretary    of    state    t>e,    and    he    Is    hereby, 
I  requested  to  send  a  copy  of  this  resolution  to  the  President  of  the 
i  United  States,  the  Vice  President  of  the  United  States,  the  Speaker 
of  the  House  of  Representatives,  and  to  each  Senator  and  Repre- 
bcatative  in  the  Congress  ol  the  United  States  from  Maryland. 
Approved  April  21,  1933. 

State  of  Martlanb, 
ExECUTi\-z  Department. 
I.  David  C.  Wlnebrcnner.  3d,  secretary  of  state  of   the  State  of 
Maryland,  do  hereby  certify  that  the  foregoing  is  a  true  and  cor- 
rect copy   of   Joint   resolution   no.  4   of   the   acts   of   the   General 
Assembly  of  Marjland  of  1933. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  at  Annapolis,  Md..  this  19th  day  of  May  1933. 
[seal]  David  C.  WiNtraE.NNER,  3d, 

Secretary  of  State. 

The  \T:CE  PRESIDENT  also  laid  before  the  Senate  rc-o- 
lutions  adopted  by  the  Commissioners  Court  of  Fort  i>  :.d 
County,  Tex.,  endorsing  the  program  of  President  Rooscvcii, 
and  favoring  the  inauguration  of  a  pu'olic-works  program 
providing  highway  construction  in  the  State  of  Texas,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Perry  Community  Club,  of  Perry,  La.,  endorsing  Hon.  Huey 
P.  Long,  a  Senator  from  the  State  of  Louisiana,  condemning 
attacks  made  upon  him  nnd  protesting  against  a  senatorial 
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taPMtIf  tton  of  hl8  alleged  acU  and  conduct,  whl^  wen 
referred  to  the  Committee  on  the  Judiciary. 

He  alao  laid  before  the  Senate  two  lettei-s  in  the  nature  of 
rr'"  '  '  als  from  citizens  of  the  State  of  Louisiana,  endorsing 
I.  .  ET  P.  Loiro.  a  Bfnatf*r  from  the  Stale  of  Lootiuana. 
caodcouiing  attacks  made  upon  him  and  remonstrating 
against  a  senatorial  Investigation  of  his  alleged  acts  and 
conduct,  which  were  referred  to  the  Committee  on  the 
Judiciary- 
He  Also  liJd  before  the  Senate  a  petition  of  sundry  cltl- 
HM  if  Bv  lIMti.  Brooklyn.  NY.,  praymg  the  Senate  to 
adopt  a  resolution  to  the  effect  that  it  doea  not  endorse  the 
Inquiry  for  which  "  the  taxpayers'  money  was  paid  to  Gen. 
flunuel  T.  Ansell  "  in  connection  with  the  senatorial  cam- 
paign Investigation  In  Louisiana,  etc.,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

aeeoctmoir  or  hobokxii  national  icxmorial  association 

Mr.  KEAN  presented  a  resolution  adopted  by  the  Hotxiken 
(N.J.)  National  Memorial  Association,  which  was  referred  to 
the  Committee  on  the  Labrary  and  ordered  to  be  printed  in 
the  Racoio.  as  follows : 

HoaoKKK  National  Mzmokiajl  AsaociATioN. 

HoaoKZN.   N  J. 
WberMka    tb«    President    of    the    United    StAt««    of    America,    by 
proclaaoatkon   duly   tavued.   called   all    loyai   lont   to  tht  colora  oX 
thla  great  country  on  April  6.  1917;  and 

Wherea«   3.000  000   of   them   took   up  arma  In   our   dcfenae   over- 

Wbcraas  bundrads  of  thouaanda  embarked  from  Hoboken  In 
Hudaoo  County  in  the  State  of  New  Jersey;  and 

after  the  mmustlce  on  November  11.   1918.  hundreds  of 
returned    to   their   home  aoU    through   the   gateway   of 
and 

Wheraaa  a  bouldar  and  flag  staff  were  erected  and  dedicated  to 
mark  this  spot  of  efit—  and  Ingreas  in  1925  by  Hoboken  aasembly 
of  tba  Knights  of  Columbus:    and 

Wbmnm»  the  reteran  fraternal  and  ctvle  oricanlzatlons  of  the 
City  of  Uobokan  deaire  to  perpetuate  this  site  as  a  pennaoent 
BMnkorlal     Therefore  be  It 

Mt»oived  That  the  H  <b<^ken  National  Memorial  Association,  tn 
raguiar  meeting  assembled  this  Ut  day  of  May  AX>.  1933.  hereby 
petition  the  Senate  of  the  Congress  of  the  United  States  of 
Amarica  to  do  all  is  its  power  to  set  aside  a  suitable  plot  of  ground 
at  the  entnute*  to  the  piers,  now  in  control  of  the  United  SUtes 
Shipping  Board,  at  Hoboken.  as  a  national  memorial  to  com- 
OMHRwate  the  egrses  and  Lngreea  of  the  valiant  sons  and  daughters 
of  this  Nation  who  left  or  returned  through  thu  portal  duriug 
the  laU  World  War 

Jm  seal  of  the  chairman,  secretary,  and  committee. 
nilrtann  County.  NJ..  this  1st  day  of  May  A.O    1933. 

JocxTH  M  Cuaio.  Chairman. 
8  Kxixaa.  Secretary 
Patrick  Barry.  Grand  Army  of  the  Republic.  Pred  A  Wil- 
liams. Sons  of  Veterans:  David  J  Alexander.  SpanUh- 
AaMffMen  War  Veterans  Michael  Montet.  Knights  of 
OolVHitou*;  Justin  B.  Palk.  Benevolent  and  ProtecUve 
Order  of  Bks;  Pred  A  WtUlams.  Praternal  Order  of 
Bagies;  Praocts  J  Conroy.  Dlxabled  American  Veterana; 
Theodore  C.  Ivers.  Commander  Veterans  of  Porelgn 
Wars.    Tbosnas    J.    Keni^y.    American    Legion    Post.   No. 

107. .  Pree  and  Accepted  Masons.   Michael 

Maatet.    ^jreeters    of    America; ,    Junior 


United  AoMTlcan  Mechanics.  Committee.  Prank 
B^  Mogmsn.  secretary.  J  8  Hamlll.  PS;  Chas.  B. 
■etoflildt.  K.  of  W  .   Waiter  J    Hoey.   Owen  Mulvaney. 

TKKATMXNT  OP  JgWS  IN  CgSMANT 

Mr  KEAN  presented  resolutions  adopted  at  a  meeting  of 
American -Jewish  citizens  of  Monmouth  County,  in  the  city 
of  Asbury  Park.  NJ..  which  was  referred  to  the  Committee 
on  Foreign  Relations  and  ordered  to  be  printed  in  the 
Rxcoao.  as  follows: 

Whereas  a  protw*  has  been  made  heretofore  on  the  a7th  day  of 
laea  at  the  htgh-eebool  auditorium  tn  the  city  of  Asbury 
•ouaty  of  Monmouth  and  State  of  New  Jersey,  against  the 
Intoieraat  policy  of  the  Hitler  government  in  relation  to  the  Jews 
of  Oemany.  in  which  proteet  participated  the  lay  and  spiritual 
Imtara  of  Jewuh.  Catholic,  and  Protestant  rellgtona  ot  the  Mon- 
aouth  County  seaboard,  as  wcU  as  civic,  political,  and  IndusUlal 
Imden  of  aaod  county:  and 

Whereas  thu  formal  proteet  was  delivered  to  the  State  Depart- 
ment «(  oar  Petferml  Oovenuxkuit  and  to  the  German  Am  ha  ■sartor. 
WUhcim  von  Prlttwita;  and 

Whereaa    verlfled    and   conArmed    reports    from   Oermany    have 
fbat  Ume  brought  to  Aaoertca.  day  after  day.  the  news  of  a 
and  thorough  i  iiillMlim  of  Jews  from  the  civic  and  po- 
Ufe   of   Oermany   by    the   Hitler   government,   an   exduakm 


which  ezpreseea  itseix  In  the  elimination  of  Jews  from  all  federal, 
state,  and  local  oOoes:   the  wholesale  dlnnlaeal  of  Jewlsb  physi- 
cians;  the  forced  retirement  of  Jewish  piofiieeqii  and  instructors 
from  the  "Trlli^^  and  universities  and  amaller  educational  Instl- 
luv.ur.i.   the  election  of  Jewish  Judges  from   the  courts;    the  ex- 
j  sh   lawyers   from   the   bar.    the   Umliarion   and    re- 

&:........  _;    :..s  attendance  of  Jea  i.^h  students  In  ail   the  higher 

educational  InatltuUon*:   Be  it  U. 

Resolved    at    thta    merting    o*    *  ^  .-JetHsh    citizeiu    of    th0 

county  of  Monmouth.  State  a  held   this  tOth  day  of  May 

1933,  at  the  Synagogue.  Sons  of  ,.  ...c  in  the  city  of  Asbury  Park. 

county  of  Monmouth  and  State  aforesaid.  That  we  do  hereby  most 
emphatically  condemn  the  unjust.  Intolerant,  and  outrageous  anti- 
Semitic  measures.  poUdea.  and  dlscrlnilnatlons  of  the  Hitler  re- 
gime: and  be  it  furtlier 

Resolved.  That  »'e  do  hereby  call  upon  the  Honorable  W  W\«- 
Knv  B*aBor«  and  the  Honorable  Hamilton  P  Keam.  United  States 
Senators  for  the  Slate  of  New  Jersey,  and  alj>o  upon  t:ie  Honorable 
WrixiAM  H  StTTPitiN.  Congreeeman  of  the  Third  Congres&lonal 
District  of  the  State  of  New  Jenev.  to  raise  their  voice  of  protest 
in  the  Halls  of  the  United  State*  v3ongT— .  move  for  the  adoption 
of  the  reeoluUon  by  the  Congreeaiand  the  Senate  denouncing  the 
unjust,  unwarranted,  and  Inhuman  exclusion  of  Jews  from  the 
civic,  political,  and  professional  life  of  the  country  In  which  they 
have  lived  over  sixteen  hundred  years,  and  to  which  they  brought 
untold  glory  and  distlncUon  In  every  field  of  endeavor:  and  be  It 
further 

Resolved.  That  we  call  upon  the  Honorable  Pranklln  D.  Roose- 
velt. President  of  these  United  States,  to  use  his  good  offices  in 
behalf  of  the  oppress sd  and  persecuted  Jews  in  Germany. 
Beapectfully  auboUMed  by  the  resolutions  comnUttee. 

MXTEB  Cohen. 
Rabbi  of  Congregation  Sons  of  Israel.  Asbury  Park.  N  J. 

Stdnbt  Dresdew. 
President  Congregation  Sons  of  Israel    Belnar,  SJ. 

Rai^H  B.  Heachxn. 

Temple  Bethel. 
Benjamin    Pkkedman. 
President  Asbury  Park  Hebrexo  Schoot. 
Louis  I    Mh-i^b. 
President  of  Congregation  Sons  of  lerael. 

RgPOITS  or   THk   PCrSLlC   LANDS   COltKITTCX 

Mr.  DILL,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  were  referred  the  following  biils.  reported 
them  each  without  amendment  and  submiiied  reports 
thereon : 

S.  1727.  An  act  for  the  relief  of  Earl  A.  Ross  (Rept.  No. 
84) :  and 

S.  1728.  An  act  for  the  relief  of  Prank  P.  Roai.  (Rept. 
No.  85). 

Mr  BRATTON,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  biU  tS.  1724>  authorizing 
the  reimbursement  of  Edward  B.  Wheeler  and  the  State  In- 
vestment Co  for  the  loss  of  certain  lands  in  the  Mora  Orant, 
N.Mex..  reported  it  without  amendment  and  submitted  a 
report  <No.  86  >  thereon 

ADDITIONAL  COPIES  Or  PAUf  LOAN   EKCRCENCT   ACT 

Mr.  VANDENBERO.  Mr.  President,  there  Is  a  great  de- 
mand by  Senators  and  Members  of  the  House  for  additional 
copies  of  the  Farm  Loan  Bmertency  Act.  On  belialf  of  the 
Jimior  Senator  from  Arizona  [Mr.  Hatdbn].  Chairman  of  the 
Committee  on  Printing,  he  tieing  unavoidably  absent.  I  pre- 
sent a  niMitltinous  report  on  Senate  Resolution  83  from  the 
Committee  on  Printing  to  provide  additional  copies  of  the  act. 
and  I  ask  unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Michigan? 

There  being  no  objection,  the  resolution  (SJles.  83)  was 
read,  considered,  and  agreed  to.  as  follows: 

Retolvtd.  That  25.000  copies  of  Public  Law  No  10  approved  May 
la.  1933.  relating  to  agricultural  adjustment.  a«[:ncultural  credlU. 
and  currency  expansion,  be  printed  for  the  use  of  the  Senate 
document  room. 

ENROLLED   JOINT   RESOLtmON   PRKSENTED 

Mrs.  CARAWAY,  from  the  Committee  on  EnzoUed  Bills, 
reported  that  on  May  19.  1933.  that  committee  preeented  to 
the  President  of  the  United  States  the  enrolled  Joint  resolu- 
tion iS.JJles.  50)  designating  May  22  as  National  Maritime 
Day. 

BILLS  nrntODTTCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
consent,  the  leooQCl  time,  and  referred  as  follows: 
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By  Mr.  VANDENBLKG. 

A  bill  <S.  1737)  authorizing  a  preliminarv  .  x  ,:r.  i;ation 
and  survey  of  the  Crooked  and  Indian  Rivers  .\:..h.;  to 
the  Committee  on  Commerce. 

By  Mr.  McCARRAN: 

A  biU  <S.  1738  >  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  irrigation  districts  for  certain 
purposes;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  SHEPPARD: 

A  bill  <S.  1739)  to  relieve  the  existing  critical  :.;t'ional 
economic  emergency  in  agricultural  as  well  as  ir.  i:.i;Krcial 
and  Industrial  pursuits;  to  the  Committee  on  Agriculture 
and  Forestry. 

anmn:  V, kn:    :o  i\.nking  bill 

Mr.  CLARK  submitted  an  amendment  intriic'c:  to  be 
proposed  by  him  to  Senate  bill  KS?:  l.-  b  ;:.;::.:  u;ll.  \\l.;ch 
was  ordered  to  lie  or  thf  ';ibl'^  .i:.d  to  be  rriir.cHi 

WORLD    ECONOMIC     COMtrL.N^t        ^KIICLE     EV     lOhMLR     ^y,h^^^.^- 

DOR   EDGE 

Mr.  KEAN.  Mr  Pr'  i^imt.  I  a-k  ';i::tn;innus  CoivtvA  to 
have  printed  ii.  :nv  Ukcukd  an  articit  l)v  t'r-ir.tr  Aii^b.is.  idor 
Edge  in  regard  to  the  forthcoming  W  .Id  Evnnauv.c  C  n- 
fererice.  published  in  the  New  York  Tribu:.*'  u!  last  ^urday. 

There  being  no  objection,  the  article  v. .is  u: dried   t.'   be 

printed  in  the  Record,  as  follows: 

[From  the  New  York  Herald  Trlbu:  p    ^!.y   .4    1933] 

Edge  TJrces  Unitxd  States  to  Rencn  r  1  •- ■  fkn  •,?:  n •^:  P^vta 
Claus  Role  Before  New  Conferfn  i  iffN^  .-r.fKAi  Na-:  >ns 
Already  in  Line  for  Economi  !i  k-y  ;k*:;n  .  anp  .Xv.fi::'  \ 
Should  Not  Forget  Her  CRmr:  r.  i  ::  n  \\.m:!f  c  \-::ii-k- 
iNG  Lower  Tariffs  and    rK--;i    l'>,    :^    I     ;.;>:;■•    Kn'.^  v    v.  ».i,n  , 

By  Walter  E.  Eklge.  foniitr  Aa.ir.can  A^.^.^.v^au^,r   lo   Ir.»iiCc 

These  are  days  when  every  citizen.  Irrespective  of  previous 
political  or  economic  convictions,  should  contr;!  .;e  all  In  his 
power  in  the  interests  of  national  solidarity.  H  Air,  in  my 
Judgment,  this  goal  can  best  be  reached,  or  at  leitst  p.u.'c  head- 
way  made,    through   frankly   facing  the   facts. 

Of  course,  we  should  approach  the  responsibilities  of  the  World 
Economic  Conference  whole-heartedly,  enthusiastically,  and  with 
determination  lo  secure  definite  results.  In  fact,  the  recent  Wash- 
ington conversations  certainly  demonstrate  that  intention  Ne\er- 
theless.  In  the  interest  of  harmonious  and  construe;  r  'ion.  It 
occurs  to  me  it  might  be  Just  as  well  lor  the  Unind  .states,  In 
advance  of  the  convening  of  the  conference,  to  let  It  l)e  known 
that  we  do  not  propose  to  be  an  international  Santa  Claus. 

The  apparent  diffidence  of  the  nations  invited  to  enter  into  a 
tariff  armistice  before  and  during  the  duration  of  the  conference 
Is  in  Itself  significant  It  must  not  be  overlooked  that  some  of 
the  countries  abroad  have  for  months  been  preparing  and  arming 
themselves  for  future  bartering  and  horse  trading.  While  our 
Government  has  been  suggesting  the  lowering  of  tariffs  and  the 
elimination  of  other  trade  restrictions,  European  nations  have 
been  adding  them  on  as  well  as  concluding  new  tr<  •  a ^  which 
exclude  the  United  States  Now  that  a  definite  propL^al*;>  made 
by  us  to  stop  this  practice,  at  least  during  the  period  of  dis- 
cussion, we  are  met  generally  wltli  a  lack  of  enthusiasm  and.  in 
fact,  in  some   instances,  with  definite  reservations. 

This  should  serve  as  a  note  of  warning  that,  notwithstanding 
the  optimism  which  seemed  to  surround  the  Washington  conversa- 
tions, some  foreign  governments,  nevertheless,  are  sllll  recalci- 
trant. If,  in  the  hope  of  Increasing  our  expwrt  trade,  we  arc  to 
face  a  proposition  for  the  cancelation,  or  at  icr-'^^t  n  '^•ab'^rantlal 
revision,  of  war  debts,  the  validity  and   legality  .. :..   .'^    i.o  na- 

tion has  questioned;  If  we  are  to  remove  proteniun  inun  local 
producers  through  lowering  our  tariff  and  then  In  the  final  analysis 
we  are  expected  to  again  loan  Europe  money  In  order  lo  buy  our 
goods,  as  obviously  Europe  will  not  take  many  of  our  wares  with- 
out new  loMis.  then  a  little  advance  figuring  from  a  domestic 
standpoint  would  seem  to  be  quite  Justified. 

Our  experience  In  international  conferences  in  terms  of  the  re- 
sults obtained  does  not  warrant  much  optimism — except  where 
we  are  prepared  to  make  the  major  sacrifices. 

STEPS    TOWARD    DISARMAMENT 

Consider,  for  Instance,  the  various  steps  toward  a  disarmament 
agreement. 

At  Washington  In  1921  real  progress  was  made  In  ••.'■■-  <::.'ectIon 
of  the  limlUtlon  and  reduction  of  capital  ships  when  the  United 
States  agreed  to  scrap  ships  built  or  building  while  otl-.er  nations 
nobly  sacrificed  their  blueprints. 

At  London  the  results  were  relatively  negligible  ind  !;rr.;'c  to 
three  naval  pxawers,  while  at  Geneva,  despite  our  t:,,i!:v  pr  ;•  uls 
for  real  reduction,  notably  former  President  Ho» '.  rr  -  r.i.iw  Ilt  a 
one-third  curtailment,  nothing  has  eventuated  *  vt;  •  generous 
discussion.  Nevertheless,  even  with  all  these  previou'^  discourage- 
ments. It  Is  obviously  our  clear  duty  to  press  on  in  the  i.  ,.v  •  aat 
present  world  conditions  will  ultimately  cjrr.p";  bruati.  r  uadtr- 
Btandlngs  and  more  iii>eral  reactions. 


After  3  years  abroad  In  the  Foreign  Service.  I  am  snore  than  ever 
convinced  that  America  Is  bxslcaUy  dependent  economically  on  a 
scientific  preparation  and  application  of  a  protective  tariff  that 
fully  protects.  If  the  present  disinclination  on  the  part  of  other 
nations  to  enter  into  a  tariff  truce  Is  any  criterion,  then  they  mvut 
hold  the  same  opinion  as  applying  to  their  own  problem. 

I  do  not  attempt  to  defend  many  Inconsistencies  and  Inequali- 
ties in  our  existing  tariff  schedules.  Nevertheless,  I  feel  quite 
positive  that  tariff  trades,  unless  they  followed  a  comprehensive 
and  individual  study  which  Justified  reductions,  would  add  sig- 
nally to  our  economic  difficulties  by  inviting  sectional  discord  and 
still  further  reduce  our  standard  of  living  as  well  as  increase  un- 
employment, all  without  comparable  compensation  In  the  form  of 
greater  markets  for  our  goods  abroad. 

WORLD  CARTEL  IDEA   IMPRACTICABLE 

If  the  producing  countries  of  the  world  could  form  an  interna- 
tional cartel,  as  it  were,  control  production  and  amicably  divide 
the  world's  markets,  the  situation  might  be  Improved.  But.  apait 
from  the  absolute  impossibility  of  reaching,  or  at  least  carrying 
CTit,  such  a  Utopian  agreement.  I  greatly  doubt  the  wisdom  or 
efficacy  of  thi.'  course. 

The  world,  generally  si>eftklng,  has  prospered  through  healthy 
competition.  It  only  started  on  the  downgrade  when  an  uncon- 
trolled orgy  of  speculation  set  aside  all  normal  practices  and 
precedents. 

Following  my  retirement  from  the  ambassadorship,  I  visited  the 
capitals  of  all  the  Balkan  States,  as  well  as  other  countries  in 
southern  and  eastern  Europe.  I  had  the  privilege  of  chatting  un- 
officially and  Informally  with  many  of  the  rulers  and  cabinet 
officers  of  those  different  states.  I  was  particularly  impressed  with 
the  unanimity  of  opinion,  freely  expressed,  that  nothing  concrete 
could  come  out  of  the  proposed  economic  congre.ss  if  the  disarma- 
ment conference  failed  to  reach  real  agreements.  The  pessimism 
In  this  regard  was  universal. 

I  am  far  from  being  an  extreme  nationalist  But  I  feel  strongly 
that  in  the  present  zeal  for  international  ideall.sm  we  should  net 
evade  the  facts  or  practice  self-deception. 

little    ACCOMPLISHED    SO   FAR 

The  years  since  the  war  have  been  replete  with  fruitless  con- 
ferences Tlie  Interests  of  the  people  arc  so  diverse,  tlielr  ambi- 
tions and  emotions  so  complex,  that  little  headway  in  the  field  of 
material  International  agreement  has  been  found  possible.  I  re- 
gret to  admit  it,  but  it  Is  my  firm  conviction  that  most  of  our 
problems  of  national  recovery  must  be  worked  out  within  our  own 
borders,  and  we  now  seem  to  be  making  commendable  headway 
in  that  direction. 

Of  course,  progress  was  made  at  Lausanne  toward  the  solution 
of  the  reparations  problem.  But  it  should  not  be  overlooked  that 
that  agreement  is  apparently  contingent  upon  further  sacrifices  by 
Uncle  Sam.  Moreover,  it  is  not  much  of  a  concession  to  wipe  off 
a  type  of  credits  that  will  not  l>e  paid  In  any  event. 

Possibly  the  United  States  is  facing  similar  dilBcultles  with  war 
debts,  but  before  these  Just  claims  become  actual  stage  money 
there  are  some  Justifiable  bargains  and  adjustments  that  can  and 
should  be  made,  and  that  without  Involving  the  destruction  of 
vital  protection  to  American  labor  and  industries. 

There  are  trade  restrictions  practiced  by  some  of  our  debtors, 
many  discriminatory,  that  should  be  adjusted  before  we  seriously 
talk  revision.  We  hold  a  very  effective  weapon  and  arc  trcir.  tvery 
standpoint  Justified  in  using  it. 

In  short,   in  our   negotiations  we  should   not  give   v;p   tlie 
and  the  penny  too. 

critics   ADVISED  TO  LOOK    *  f    F     D 

Those  who  charge  against  our  protecii.c  sy.^uia  n.o.^t  ol 
present  economic  ills  and  particularly  criticize  our  nonscalable 
tariff  wall,  as  they  cliaracterize  it,  seldom  make  comparisons  with 
what  Is  being  practiced  by  competitive  nations. 

Efforts  to  blame  our  protective  system,  even  despite  unfair  and 
unjust  trade  restrictions  In  many  parts  of  Europe,  as  the  major 
cause  of  the  depression  is  simply  to  evade  existing  facts.  I  cannot 
understand  the  policy  of  some  of  our  own  people,  especially  when 
they  see  what  is  taking  place  abroad,  of  pointing  to  the  United 
States  as  a  glaring  example  of  trade  barriers  and  prohibitive  tariffs. 

In  point  of  fact,  the  United  States  presents  the  fairest  tariff 
policy  in  the  world  today.  While  some  of  our  Indlvid'.ial  schedules 
are  undoubtedly  too  high  and  should,  when  not  Justirf  ;  ;  ■.  trade 
or  production  facts,  be  lowered,  nevertheless  our  ge:.'  r.u  applica- 
tion of  the  most-favored-natlon  principle  treats  all  competitors 
alike  and  establishes  the  United  States  as  an  open  market  without 
any  favorites  among  the  nations. 

The   same   cannot   be   said   for   many   of 
restrictions  which  are  nothing  more  nor  ;■ 
goes,  discriminatory  turn-over  and  lieensp  • 
In  effect  In  the  United  States)   form  i::i  .e 
can  imports  which  cannct  be  surmouaec 
been  able  to  close  commercial  treaties  •     : '.  : 
of  these  obvious  discriminations. 

While  a  reversal  of  our  economic  policy  and  the  substitution 
of  a  bilateral  or  bargaining  system  for  general  mo.st-r.i\().'cd-:.u- 
tion  treatment  has  some  support,  I  am  of  the  op;:..  ;.  •;.;>•,  :. 
the  long  run  it  would  open  the  way  to  ur-  ;  :  ri Ti  ..-.v  ,:.d 
surely  Invite  reprisals.  The  fact  must  not  be  ;  ^:  '.:■;::.  .^  -).'  t.;at 
we  are  the  greatest  creditor  nation  in  the    • 

A!?atn.  when  the  prop>osal  Is  made  to  d..^  -arc  <  -^r  pT«>.-.<  :.t   upi:i.- 
I  0.,    .    ,  oUcy,  careful  consideration  a...-:    bt    t-'ea  tu  tbe  thii.'-a* 'er 
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.1  few  nations  be 
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erf  our  toratga  trMtt*  Svwi  ta  aomukl  or  aiBuent  Uma*  w*  have 
•sportatf  1m*  Uv«c  IS  percent  of  our  production,  divided  into 
11  percent  of  raw  matertala  and  under  4  percent 
goods.  In  otb«r  word*.  tiM  outaM*  workl  purcbaaea 
«»  auUaly  auch  ouktariala  aa  it  rannot  buy  oo  equal  tanna 
frooK  otber  aationa  in  tka  epan  market  (or  purpoaea  oX  domeaUc 
lOOOlrfTTliri 

Wltfla  I  do  not  ^rrht— *"^  ttoo  Unportaoca  of  dlapoalnc  of  evaa 
ttJa  reiativcty  amaU  proporlkm  ot  our  production,  at  the  Bam* 
I  fall  to  aae  where  our  proiactlve  ayetem.  which  la  aunilar  to 
pr*TttUllv  in  all  otber  oouatrlaa.  inlluencoa.  much  leaa 
MdMMaa  of  oiiT  fooda  by  foralgn  xountrtea  at  world  • 
It'  IMM  not  tn  ib*  paei  and  in  norroai  tlmaa  wUl  nut  in  the 
future,  if  va  have  the  required  material  to  aeiJ 

It  ta  plain,  ordinary  common  aenae  that  a  foreign  nation  pur* 
chaaaa  from  the  outaKte  f>rJy  what  !t  doea  not  produce  at  home 
OBtf  tkOB  at   the  bei*r  it  can  obtain      Aa  a  rule  tb*  tariff 

tedtrectly  enters  leae  aaJaa  aa  these  needed  mmmortl* 

are  uauaily  on  the  free  llat. 

ooMnnc  Mjuutcr  comb  nasr 
The  aame  applies  moreover   to   the   lunail   foreign  ooosumptlon 
at  our  moBf  acturad  gooda.  oeeaBtuotod   nooaiaarably   by   inren- 
Uona  and  Mylao.    ror  asamplo.  itanran  Mitooaobtiea  and  (arm 
mochinary  have  a  m^  --erywhare  becauae   to  data   no  other 

country    haa   turned  i   aatlafartory    producta. 

A*  a  conaaquaoca  I  aaa  ooavlaood  that  our  mala  aflori  itoald 
be  to  ralnvigorato  our  flcwuaMc  market  It  la  eaUmotad  that 
aalaa  at  home  have  declined  about  46  parcant  aa  compared  with 
oormai  MmMi  Moat  certainly  a  blanket  reduction  of  our  import 
duty    »  "t  correct   this  altuation       Bvery    additional    Invoice 

of  coc&»M t-   fooda   Imported   muat   neccaaarWy   atill   further   r«- 

dvoa  domeetlr  production.  Thla.  of  courae.  is  an  old  story,  but  to 
ma  It  Ilea  at  the  v<—  — ot  of  the  whole  situation  Likewise,  our 
exports  abroad   w  lv  only   with  a  return  of  general  btial* 

aaaa   activity   tr  '  lugent   upon   a   return   of   conHdence   at 

le  which.  now  seems  to  be  on  the  upgrade.     Our 

ahould  tx'  rtptnaed  still  further  on  that  iliiwili  effort. 
Btvopaan  countries,  unfortunately,  are  frequently  oompalled  to 
glva  mot*  attention  to  the  prevention  of  warlike  outbreaks  and  to 
•djoal  pelMlral  problems  with  each  other  than  to  the  readjuat- 
it  of  International  commerce  acroae  the  sea  It  is  our  duty  to 
Ip  In  every  way  we  can  without  becoming  embroiled.  In  our 
■t  It  la  Imperstive  to  keep  In  cloee  touch  with  c»«iy 
It.  But  at  thu  time  we  have,  flrat  and  foramoat.  a 
man's  ]<ib  at  home,  and  I  cannot  aaa  how  a  general  reduction  of 
the  tariff  will  regenerate  American  confidence  or  increase  AmerlcaQ 
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At  the  outaat  of  thla  article  I  frankly  admitted  the  existence  of 
many  IncooiMwaelea  In  the  American  tariff  schedulea  and  stated 
my  -—•-'-".  that  they  ahould  be  readjusted  There  la  no  doubt  In 
my  'hat   there  have  been   individual   cases  of   unjtistinable 

tarui  Dooats.  Theae  have  dotitotleaa  been  the  origin  of  much  of  the 
crttUi— I  of  the  tariff  To  o««fprotcct  a  commodity  ts  as  wicked 
•a  to  axpoa*  it  to  tl»*  raid*  of  ebaap  foreign  tmportatlonj.  In  the 
tha  Botimim—  la  mtfalriy  gouged,  in  the  latter  Inatanc* 
workman  Is  thrown  out  of  employment. 

kJ€    KXAMPLX   or    MiaJtrOCMKNT 

During  tb*  partod  of  my  oSclal  reaponatbtUty  In  Prance  I  wlt- 
■Maad  ooa  patUeularly  glaring  asampia  of  attempted  overprotac- 
gloti.  and  I  did  not  hesitate  to  dMxniBe*  it  publicly.  One  branch 
•f  Oragmaa  propoaad  to  ralaa  th*  ad  valorem  duty  on  oartain  types 
of  hand-mada  lace,  principally  produced  in  northern  Prance  and 
Belgium.  The  old  rau  waa  from  ao  to  M  percent  ad  valorem:  the 
new  rata  aoarad  aa  hlKh  as  300  pcrcoat.  Of  ooura*.  such  a  r>^:sr 
wotild  haw  b**n  tantamount  to  an  embargo.  The  effort 
Without  any  dout»t  if  It  had  been  enacted  It  would  have  ex-r.«^. 
ated  the  coat  to  the  American  consumer. 

And  while  I  hope  I  am  a  conalstent  protectlonlat?  neverthelaaa  I 
lifUBn  to  believe  that  any  Industry,  whether  a  ao-called  "  Infant 
tndtiatry  "  or  ot2t*r«tac.  U  enutled  to  such  high  protecuon.  If  we 
ara  ttaabla  to  produc*  a  commodity  at  a  ccat  leaa  than  3  tlmea 
T*--  -—rage  world  coat,  we  ahotild  permit  the  other  fellow  to  enjoy 
4  I  am  no  more  opposed  to  embargoes,  quota  allotmenu. 
or  a^«  riailnatory  levies  than  I  am  to  overprotecllon. 

But  tt  our  tariff,  equal  to  all.  haa  seriouaJy  contributed  to  th« 
widl  arouomle  tiovblaa.  aa  aoma  laalat.  then  let  us  repair  the 
anor  along  ■liwHtlO  Mad  not  poUUcal  Unes  And  If  our  debt 
oootracta.  duly  accepted  and  ratified,  ar*  to  be  reopened  and  ra« 
vlaed.  the  dtscrlmlnatlona  and  Inconalatenctea  now  faced  by  Ameri- 
can exporters  miist  In  all  faimeaa  ba  drat  permanently  adjusted. 

PtriLIC-WOaKS   PtOOaAM — aiticls   bt   jamis   m.   thomsom 

Mr.  LA  POLLETTB.     Mr.  President.  I  ask  unaminous  con- 

MOt  to  bare  inaerted  in  the  Hxcoro  an  article  by  James  M. 

Thomson  published  in  the  New  Orleans  Item  oX  May   15. 

1933. 
There  being  no  objeclicm.  the  article  was  ordered  printed 

In  the  Rccoto.  as  foiiows: 

(Prom  Mow  Orleans  ttasn.  ICay  15.  IMS] 

aatn  ravoaaa     wooiaa  T4x  to  caaav  bontw 
By  James  M  Thomaon 
ITra.  of  Korth  Dakota,  offers  an  amendment  to  th*  forth- 
%as  bill  which  may  avoid  the  necessity  (or  a  sales  tax  for 
put>lic- improvement   bond   laaue.     H*   ahowa   tliat 


!  reflation   muat  necessarily  bring  vaat  profit*  to  tboa*  who  have 

'  plcJtad  up  real  estate,  atocka.  booda.  and   other  bargalna  at  pre- 

cloeore  or  aaertfloe  aalea.     8o  b*  propo*e^  a  supertax  on  Incomes 

above  1100.000  a  yaar.    Ha  would  grada  thU  tax  up  to  75  percent 

of  net  incomea  above  tl. 000. 000  so  loog  aa  the  war  on  deprra»lon 

and   unemployment  laats.     He   would   also  enlarge  Federal   it  hrri- 

I  tance  and  gift  taxes      In  other  words,  he  would  follow  the  course 

I  purstied   by  our  Oovemmant  tn  tnoocD*  taxation  during  tb*  late 

war  on  Germany. 

All  taxes  are  unpleasant  and  moat  of  them  undealrable.  The 
tax  which  falls  heaviest  on  the  consuming  mawaea  Is  a  sales  tax 
for  the  worklngman  with  a  lar^e  family  neceanarlly  pays  more 
aalea  tax  than  a  rich  but  amaller  family  does  and  far  more  than 
wealthy  Individuala  who  put  their  time  on  incraaalng  their  ac- 
cumulatlona.  Salea  taxea  neoeaaariiy  tend  to  impede  buai:i«;^s.  and 
at  this  time  what  w«  want  above  all  la  to  speed  business  up 

Increasing  the  prlcca  of  farm  producta  will  put  a  aalea  tax  r^i'^.- 
nlng  to  a  billion  dollar*  a  year  on  eoiMumers:  in  general,  r^, 
of  them  city  and  town  people.  Likewise  limitation  of  farm  pro- 
duction will  have  the  same  effect  Yet  we  hate  already  adopted 
thla  polury  in  the  new  farm  bill  In  order  to  rector*  farmers  and 
farm  laborers  to  induatry  and  give  them  purchasing  power. 

I  favor  not  a  g3.000.000.000  publlc-worka  bond  Uiiue  but  five  or 
ewn  alx  billion  dollars  (or  that  purpoae. 

The  war  in  America  is  a  war  to  put  our  unemployed  to  work. 
It  Is  a  BOca  mikMM  war  than   the  one  we  waged  in   '  It 

Juattli—  Mdaral  SKpcnditure*   on   a  acaie    which    will     ..  our 

Winning  that  war 

As  inflation  brings  back  values  speculators  and  gambler»  wilt 
count  their  profits  by  nulUona  and  bllllona  The  aame  men  who 
got  income-tax  rebatea  of  five  or  alx  billions  of  dollars  under 
the  Mellon-Mills  administration  of  the  Treasury.  followinj{  the 
Hoover  panic,  will  pick  up  surplus  proflta  of  billions  of  ' 
There  la  every  reason  in  equity  that  they  should  pay  a  cons 
part  of  thla  back  into  the  Treasury  at  a  time  when  It  is  neeJ.^d  to 
fight  a  war  on  superdeflatlon  and  depreaalon.  They  paid  taxea  of 
tlila  kind  to  aid  in  the  World  War.  Many  of  them  exprei-ed  ihcm- 
s*lv**  as  glorying  in  the  sacrifice  Surely  the  condition  of  uiiem- 
ploymcnt  among  their  fellow  citizens  ahould  have  an  ev>  iger 

appeal  to  them.     For  ih.s  expenditure  u  entirely  coosir 

Por  one  I  have  nc.  sympathized  with  the  agitation  for  cutting 
the  wages  or  salaries  of  either  our  t>etter-pald  Government  em- 
ployees or  of  our  Senators  and  Representatlvea.  Nor  am  I  in  favor 
of  the  cutting  of  the  aalarlea  of  our  prealdenta  of  our  '  '-  -'ir- 
ance  companies  or  our  railroads  or  of  our  great  manuf  :  or 

Industrial  organizations  Men  of  great  ability,  of  exrer.cncc  and 
skill,  men  who  carry  great  responsibilities  arc  entitled  to  a  hand- 
some reward  for  their  talents  Congraaamen  get  not  too  much 
but  too  little  Cabinet  members  and  their  executive  aaalstants  are 
woefully  underpaid.  The  Prealdent  of  the  United  States  gets  too 
little. 

But  In  times  like  these  there  la  a  moral  value  in  the  gesture 
they  niake  of  cutting  their  aalarlea  while  ti^y  are  cutting  Guverti- 
ment  expense*  all  round.  The  people  who  nuike  the  country  a 
going  concern  ar*  the  people  who  furnish  It  with  brains  and  brawn. 
The  men  and  women  who  live  on  "  unearned  increment  ".  who 
shoot  craps  in  a  large  way.  can  Ui  thla  emergency  well  afford  to 
contribute  to  government  more  of  their  suiplus  Incomes  over  a 
httndred  thousand  and  over  a  million  net  per  year  They  can 
afford,  for  a  while  at  least,  to  pay  some  additional  inheritance  and 
gift  taxes. 

This  talk  about  all  the  rich  in  America  being  broke  Is  hokum. 
If  It  were  trtM.  no  one  would  oppo**  tain*  of  the  kind  Senator  Nyi 
propoa**. 

Plenty  of  concams  In  America  have  net  tncomee  above  910.000.000 
tlUs  jrear.  There  are  plenty  of  Individuala  whoae  net  Income  will 
vary  between  a  million  and  S6.000.000  And  these  people  can  well 
afford  to  give  part  of  their  surplus  wiiich  la  iu>t  Invented  in  tax- 
exempt  bonds  and  securities. 

In  England  this  class  of  people  pay  real  Income  taxes  and  real 
Inherttanc*  taxes.  England  has  used  thU  tax  to  keep  a  great  dole 
going  to  millions  of  her  Idle  people  over  a  long  period  This  policy 
la  all  wrong,  in  my  opinion  Our  people  should  have  work  at  good 
wages,  not  doles  And  if  we  sustain  a  real  public-Improvement 
program  with  taxes  of  this  kind,  we  will  give  our  people  work, 
sp*cd  up  buaUMSi.  stabilize  values,  and  add  euormouaiy  to  the  real 
wealth  of  the  very  people  who  are  paying  the  super  taxes.  Mean- 
time t!  fellow  who  has  been  out  of  work  for  some  years  will 
not  ha  ;:  :.  ^^y  a  sales  tax  oo  everything  h*  consumes. 

MOKIKATION    OT   TZDZJLAL   tXtXKW   AIllCIinSTItATOK 

Mr.  ROBINSON  of  Arkansas.  Out  of  order,  and  as  In 
executive  seasktti.  I  ask  that  the  Senator  from  Florida  I  Mr. 
PLgTCHxa],  the  Chairman  of  the  Committee  on  flanking  and 
Currency,  may  report  a  nomination. 

The  PRESIDING  OFFICER  *Mr.  McCAkkA*  in  the  chair). 
Is  there  objection?     The  Chair  hears  none. 

B£r.  FLETCHER.  From  the  Committee  on  Banking  and 
Currency  I  report  favorably  the  nomination  of  Harry  L. 
Hopkins,  of  New  York,  to  be  Federal  Emergency  Relief  Ad- 
ministrator, and  I  ask  unanimous  consent  for  its  present 
consideration. 

The  PRESIDING  OFFICER.     Is  there  objection? 
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Mr.  Mc^'AjiiY.  Mr.  President.  I  it^'i'd  \-f<tord.iy  tr.e  :(•::- 
eral  practice  and  the  desire  not  to  lake  \;p  :r..it-- :  -  .  i  :!.;.< 
kind  until  reported  by  a  committee.  I  .:..:;  r;uu:d  ;:...l  u.l; 
report  on  this  nominaticn  was  unaniiuoas. 

Mr.  FLETCHEP..     That  is  correct. 

Mr.  McNARY.  And  in  view  of  the  emergent  situation 
about  which  the  able  Senator  froni    A:kinsas  told  me.   I 


have  no  objection  to  having  the  non^.::.. 
going  farther,  to  having  the  PreSid, :.'  :; 
The     PRESIDING     OFFICi::-: 


i:p 


and. 

the 

d 


nomination  is  confirmed,  and  the  Pies.uir.t  w  dl  W  rut. 

Mr.  ROBINSON  of  Arkansas.  I  thank  inc  eiia.:  i;:.d  li.- 
Senator  from  Oregon. 

OPPOSITION   TO    SEC'  I::; '^    F  rvi  ».  T!  >N    i:'L 

The  Senate  resumed  legislative  session. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  FLETCHER.     Mr.  President 

The  PRESIDING  OFFIC:  P.  Dcs  '.h?  S,:.:\\:r  f;  ::.  I.- 
linois  yield  to  the  Senator  Iium  f:  r;  la  ' 

Mr.  LEWIS.  The  distinguiihta  it...  'ur  ::.  m  F'.rr.d.i  has 
a  matter  which  he  feels  that  he  would  i  k-  U)  j)rc,-p:.;  at  this 
time  and  it  is  more  or  less  dependent  upc:.  a  ir.uttt :  waiting 
outside.  I  yield  to  the  Senator,  with  the  ;  •  >  '.-tard  :.;,-  that 
I  do  not  yield  the  floor  and  that  I  may  tak*   tho  r  r;  ;..  nie- 


iTR.-  ( :  the  Sen- 


diatcly  following  the  conclusion  of  'd 
ator  from  Florida. 

Mr.  FLETCHER.  Mr.  President,  it  was  not  to  b-  .  xpected 
that  a  measure,  such  as  the  Federal  scc\:v.[.v>  bM.  :.ow  in 
conference,  designed  to  protect  the  puh'-.o  ti'  :r.  th"  financial 
racketeering  of  certain  classes  of  ;  j-oail.d  investment 
bankers ",  could  be  enacted  ...  ;.  ;t  a;\L;.:;^  tht  ;y.  '.  de- 
termined opposition  on  thv  ;  .;t  >;  :  .,'  i.ijtt  .  ;.  v.r.ch 
has  mulct  the  people  of  sona  .^:-0.000,COO,uOO  dur.n-  the  i.ast 
10  years. 

These  interests  were  giver;  -^.rir  dav  ;n  ccurt  in  the  hear- 
ings before  both  the  Senate  ^n,:  IFum  ^  irm;;tet\<  and  sub- 
mitted voluminous  briefs,  but  it  i.s  f\  cin.t  i:\ni  th-  udnost 
unanimous  approval  of  the  bill  in  b  ;th  liii..M  ,,  :h..t  ti.^.j  ar- 
CumenLs  made  little  impression. 

Every  effort  was  made  by  both  committers  to  .  t.  ty  r.ory 
reasonable  criticism  or  objection  i-.adt  t^)  tiie  b.d.<  It  be- 
came necessary,  therefore,  for  oppunti;  s  to  usw:  tii  other 
expedients,  and  this  has  taken  the  t>ni  c.:  )n  :;;,d  tele- 
grams and  letters  to  the  memb.  :s  l1  thr  (onforin.oe  com- 
mittee, seeking  to  influence  thtir  deci  ion  and  tn  postpone 
further  action  on  the  bill  until  the  next  .srs.<~Tnn  of  Congress 
when,  these  interests  hope,  suflBcient  t  r.f  v, .d  h.  .m  elapsed 
for  the  public  and  the  Congress  to  hi  r  t():;:(,tten  to  some 
extent  the  occurrences  of  the  past  f'  vs  •.»  as 

Not  all  the  firms,  however,  to  Al.jn;  •;.  v  sent  ;:  s  rictions 
to  wire  protests  to  committee  ;:.- :!:o  ;  wio  .:.  •.  ;r.pa'iiy 
with  the  suggestion.  One  of  t^.-.e  ia -:•.■:  .has  ^e:):  to  the 
committee  a  copy  of  the  telegia- i  (  f  :n  'nations  thrv  re- 
ceived, which,  the  writer  states,  w  .x.s  ,  :  •  b}  rep:  t  se;.:a:;\es 
of  perhaps  a  thousand  investint-i.:  bar.k-  i-^  in  :hv  I'ni-cd 
States,  including  especially  ••'.:■■  jidt: '.i  a!  ones  m  N"w  York 
City."     This  telegram  reads  ;n  i  a;  t  as  fdlo-.v.^: 

vitally  Important  that  you  ront-.t  :n  rr  oi!:,i',:v  pvemtivps  r.f 
Important  Industries,  urging  that  tl.pv  w.:,'  ::i.:;,f(i:aie;v  lur  .-am 
RATBr».v.  House  Office  Building,  a.cl  };  :  I;-,  v.^n  i  I-ieth-'. 
Senate  OfBce  Building.  Washlngtoii  t*!"  r  ir.kou,'  nv-i.be.-s  ,'jt  :;.r- 
conference  com.Tilttce.  stating  In  own  la;,  ".a-p  that  -Ahile  ::o."  i  jf 
Federal  legislation  appro\ed.  both  b!!!-  ;,.^  urauua  are  ^..nv^Lrkljie 
and  constitute  serious  menace  t>    a-..:  .Mry. 

Mr.  COUZENS.  Mr.  P:r  aicnt.  hotv  I  a:k  the  Senator 
from  Florida  who  signed  tl.at  t  lesiran. ' 

Mr.  FLETCHER.  I  h:r.r  not  the  nrimnal  telegram  w.  n 
me.  but  it  comes.  I  believe,  from  .St   Lcu.s 

Mr.  COUZENS.  They  h.avr  been  cu::.i:.^  to  Scnalor.s  ether 
than  the  conferees. 

Mr.  FLETCHER.     Yes;  imdouLt'  i'.v. 

The  Senator  from  Nebra.'^ka  M-  .N'otris]  n-.ad?  It  clear 
In  the  Senate  on  May  4  th.at  :ro  ;  :■>  d-nt  of  the  Uinted 
States  Chamber  of  Commercr  i.ai  ad..^.. s  been  e^aenua-j.^  a 


I  promoter  and  director  in  numerous  public -utility  companies. 
He  listed  more  than  20  power  companies  which  Mr.  Harri- 
man  had  either  promoted  or  in  which  he  serves  as  an 
executive  or  member  of  the  board  of  directors.  The  report 
of  the  Senator  from  Nebraska  stated  that — 

Mr.  Harrlman  has  exlilblted  no  grief  over  billions  of  wntcred 
stock  on  wtiich  the  consumers  must  pay  higher  rates  to  maintain 
uividenaa. 

Moreover,  it  is  well  known  the  United  States  Chamb  r  of 
Commerce  includes  numerous  investment  bankers,  brokers, 
and  dealers  among  its  membership.  That  organization's  in- 
structions, transmitted  through  local  oha:nbers  to  thnr  more 
important  mem.bers,  reads  as  follows: 

Believing  that  you  should  Interest  yourself  In  opposition  to  these 
Wlls  which  are  now  being  considered  by  the  conference  commit- 
tee of  Congress.  I  urge  that  you  immediately  wire  the  Honorable 
DiTNCAN  IJ^  Fletcher.  Senate  Office  Building,  and  the  Honorable 
jjAMUEL  RATBtmN.  Housc  Offlcc  Buildlng.  Washington  D  C 
stating  in  your  ovvn  Language  that — 

You  are  in  sympathy  with  the  intent  of  Congress  to  regulate 
the  issuance  of  securities  but  believe  both  bills  (giving  their 
numbers),  as  drafted,  are  unworkable  and  also  are  a  serious 
menace  to  Industry  and  business  generally. 

The  securities  bill,  now  in  conference,  received  the  most 
careful  consideration  by  two  Federal  departments  before  be- 
ing submitted  to  Congress  and  has  been  minutely  studied 
by  the  committees  of  both  Houses  for  some  week.s  n  .  t  with 
the  a.ssistance  of  recognized  authorities  on  investn..  •  •  :v.-\U 
ters.  who  have  gladly  contributed  their  aid  in  draf.:.:  ,.  i 
editing  this  measure.  Wh-n  it*^  P''-ovisions  were  :■.:  o  r<  - 
leased  to  the  public,  it  Was  rLcto.ed  with  editora.':  a  l.ion 
throughout  the  entire  country,  including  that  :.:  ial 
authority,  the  Wall  Street  Journal. 

The  proposal  was  also  well  received  by  in.'  t  ,  f  :h  .s-> 
financial  institutions  that  desire  to  do  a  legitir  ..*p  b  ;-:-v  ^s 
and  realize  the  absolute  necessity  of  rcstorn, ;  ;  d/.o  c  .:.- 
dence  before  they  can  prosper.  One  firm,  lur  rxa:; o).-, 
that  had  been  asked  by  certain  investment  banker-  t  \v  re 
a  protest,  did  the  contrary  and  telegraphed  th,  committee 
as  follows: 

Earnestly  against  this  organized  effort  of  bankers  to  thwart 
Ju.*;!  lecflPlatlon  by  the  administration  and  that  thry  were  stPl 
subjected  to  efforts  to  whip  them  Into  old-gang  line,  whereas 
they  conceive  the  salvation  of  Investment  banking  business  solely 
dependent  upon  restoration  of  confidence  by  assurance  that  past 
crookedness  will  not  occur  again  In  short  time. 

Truly,  these  instructions  sent  out  by  the  chan.i.^-  r  (  ;  o;  n.- 
merce  and  the  investment  brokers  have  had  o  ;.:-  a  ;  r  :  ,o  v 
effect  of  that  intended  and.  boomeranglike,  i...  c  l.  n-  lam- 
cause  far  more  harm  than  good. 

While  pretending  to  be  favorable  to  the  President's  mes- 
sage and  declaring  they  were  in  accord  with  the  purpose  of 
the  legislation,  they  insisted  on  delaying  action,  and  although 
they  had  been  offered  every  opportunity  for  being  heard,  and 
were  heard  for  weeks,  they  urged,  alter  the  hearings  closed 
and  the  bills  were  reported,  that  they  be  given  additional 
time  and  opportunity  to  prescr.t  th^ir  views.  They  s.:r.;;;v 
wish  to  be  let  alone,  have  then  c  .sn  way,  pursue  tlip.i  w.mi 
course,  without  any  restriction  or  it    ...aUcn.  as  in  tho  ;  ist. 

The  country  justly  demands  tdri-  tj-p  irdidy  liave  some 
protection,  real  investors  some  aatu;:..n  ,,.s  .and  d  ne?l  busi- 
ness a  legitimate    la-n.  r 

The  conferees  ha-  .»,:-f'd  and  d-:;)d.:  .o.d  needful  le^is- 
do.ion  will  be  enu'  o. u  -diortdo 

I  wanted  to  make  this  sn.t.  .ao.:  ;n  onnectlon  w.ih  :;.> 
bill  because  I  know  that  S,-n:iO  :  i  .ive  been  bombardtoi  ;  ;/ 
this  kind  of  telegrams  sta::;;o  :n  u  general  way  tfiat  d'u' 
bill  is  not  workable  and  wid  oo  more  ha.ni  d  .:  o.  d  a  i 
asking  to  have  it  postponed  for  future  coiioicierat.  ;.  I  ,,.  a 
that  the  Senate,  when  the  time  com*^-^  v.ill  tak'  a;;  n  at 
once  and  that  this  legislation  may  be  p...  f  a  ..;  <  n  the  .t.it- 
ute  books. 

Mr.  President,  I  o-k  t  .;a\e  pidnted  in  the  Hlcord  a  copy 
of  my  letter  to  Mi  Idirnman  with  reference  to  the 
legislation. 

The    VICE 
ordcit-. 


preside:. T      Wdhout    objection, 


;.5     ^  0 
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Th«  letter  ts  u  follows: 

Mat  8.   IMS. 
Mr.  Wwmtrt  I.  ■(bbtman. 

Prmtitnt  cnambtr  of  Comm«rc«  of  th4  UntU4  Stmtea. 

Wm»Mm§t0n.  DC. 
Mt  DBAS  Mb.  tUamuAM:  Toon  of  May  8  cam*  to  a*  JUM  after 
Um  bUl  paaM«  tiM  iMMla  today. 

Wc  pwiifd  ilM  Oanaf  MB  wttta  mbm  aamfAaanta  and  tben 
•utMUtut«^  it  for  tb«  Rouaa  bill,  to  ch«  vlioto  nsttor  «tu  now  ko 
to  MBforcno*.  Tha  8enAt«  Uxlay  named  oooXarca*  and  probably 
towtertoa  tba  Hooaa  will  nam*  oc?ifcra«a.  and  th«y  win  andaaTor 
to  barmcmiaa  tba  dilNtamjw  between  tbe  tvo  blUa. 

Thia  will  c>va  an  opportunity  for  tbe  confaraea  to  conaldar  any 
■iimrtiiii  1  you  may  make.    Tbara  vtU  be  no  bearlnss.  but   tf 

rm  wtU  »ij'— ■■  vtrur  nrw»  fr  ■^-'"^m.  or  make  any  aunaatioos. 
am  certa  oafcreaa  w  ■..'i«n  due  conM%Omnmm. 

I  am  varjT  mu'^b  aftmld  the  pc-.-pie  you  ara  baarlag  from  are 
^^^atpfa  ttM  lagMaClen  flntireiy. 

The  Prealdant  aubonittad  a  apecial  maanfla  aaklac  for  the 
la^iatioo  Marcb  39. 

^Tba  Mil.  8.  S7S.  wm  Introduced  on  Marcb  as  and  referred  to 
tlia  JudMary  OBnuaittea. 

On  March  90  ttoa  Oommlttea  on  tha  Judiciary  waa  dlacharted 
and  Um  bUI  waa  refarrad  to  tha  Commlttaa  on  Baukin«  and 
Currency. 

TbaS  oommtttae   took   tt  up   at   once   and   ptocaaded   with   the 
Martmra.  day  after  day.  ustU  awryone  who  bad  applied  bad  an 
kunuy  to  ba  baard. 

papan  carried  notlcaa  of  tha  fact  we  ware  holding 
tha.bfll:  numanma  peraona  tactiflad  and  aubmittcd 
brief  a. 
my  aanwidnienu  ware  ooada  to  tha  orlclnal  bill— ao  many,  in 
fact,  that  tba  eoaamlttaa  dactdad  to  raport  a  suoaututa  bUi.  and 
that  waa  doaa  on  April  17  (calendar  day  April  27 1. 

Tba   haarfaffa    had    been    held    almoat    dally    from    March    30   to 

April  tl.     Vvaryone  who  wantad  to  IM  beard  araa  beard.     Inveat- 

it  bankera.  accountanra.  buMaaaa  OMn,  brokara.  and  what  not 

baard.    Tbara  waa  acarcely  a  day  that  tba  preaa  dkt  not  carry 

tlita  btl!  and  tbaaa  liaarln«s. 

Now  for  tbaae  people  to  apeak  about  not  having  an  opportunity 

to  ba  heard  on  tha  bill  u  rtdlculoua. 

coounlttca   bald    bearlnga.    and    finally    when    thair 
arere    cloaed    a    lubconiinlttce    got    toc(^^ber    with    their 
and  draftlnif   fnr?e   to  pr<>pare  the   bill,   and   did  eo,   and 
anally  paaaed  tbe  blU  R.R   5480  May  4. 
Today  tba  calaiidar  araa  taken  up  in  tba  Sanata.  and  tba  Senata 
proceeded  to  ooaaldar  ft.  875 

A  frw  anMndmanta  were  offered  to  it  and  agreed  to. 
Aa  arr^    "'^    It  waa  aubatltuted  for  the  Rouae  bill,  and  tbe  eon- 
faraaa  •  ,'*rt  ot  tba  Sanata  ware  namad. 

We  wuuid   D«  bere  unul  Cbrlatmae   tf  every  IndlTtdual  bad  to 
ba  aattefted  about  tba  bill.  In  (aet.  wa  would  narar  bava  any  iasla 
lation  at  all. 

All   I  ran  sAy  la.  aa  I   have  stated  above.  If  anyone   baa  any- 

m  ■na(«yoaa  to  oaer. 
tbam.    Aa  tha  eaaa  now 
both   the   Houar   and  Senate  bllla  are   tn  cooftraaoe   and 
paoalaion  In  each  biU  can  be  dealt  with  by  tba  coaiataae. 
Very  truly  youra. 

DrwcAJ*  U   FurrcHja.  Chairman. 


tbloa  to  aay  about  tha  bill  or  anf 
I  faal  carta!  n  the  confereea  will  cai 


Mr.  PB80.  Mr.  President,  may  I  ask  the  Senator  from 
Florida.  In  reference  to  the  correspondence  about  which  be 
baa  ju5t  commented,  whether  the  letter  from  the  president 
of  tbe  chamber  of  rommerca  was  a  recent  one  or  whether 
tt  had  reference  to  the  HooM  bill? 

Mr.  FUrrCHER.  It  was  a  recent  letter.  His  letter  was 
datMl  May  9 

Mr.  ntSS.  I  had  a  letter  earlier  from  the  president  of 
the  United  States  Chamber  of  Commerce  to  the  same  effect. 
but  It'  '  t  tbt  Senate  bill  had  largely  cured  the  objec- 
tioi»  «  ^  ert  bitns  made  and  which  were  directed  to  tbe 

H  ju>c  b.;i.  I  am  receiving  a  great  number  of  letters  from 
Otilo  tliat  taavw  probably  bc«n  stimulated  by  this  Intenst 
eomlnc  from  Washington.  I  answered  them  to  the  effect 
that  in  my  judgment  the  Seiutte  committee  reported  the  bill 
which  the  Senate  paaaed  and  MBt  to  confevwioe  tlMt  cured 
very  largely  the  spedflc  objactlons  that  had  been  made. 

Mr.  FLKTCHXR.  I  think  the  Senator  is  quite  right. 
There  has  been  a  great  deal  of  confusion.  Some  ha.-e  had 
tbe  Senate  btll  and  sobm  have  had  the  House  bill,  and  they 
have  been  filing  oos^pliriBts  about  them  when  neither  of 
them  will  be  the  bill  that  is  to  be  reported. 

Mr.  PBSS.  That  is  why  I  wanted  to  know  whether  the 
letter  was  a  recent  one. 

Mr.  Fl^TCHKR.  Yes;  it  was  dated  May  9.  It  had  ref- 
OTuee  to  one  biU  01  the  other,  but  the  bill  that  wiU  bo 
reported  la  stxll  another  bilL    It  is  partly  tbe  House  bill 


and  partly  the  Senate  biH.  I  think  many  criticisms  are  not 
we'l  ' — lied  at  all  because  they  have  been  cured  by  subse- 
qu<  ion  of  the  Senate  or  House. 

coNrKXRiNO  or  DKCRsn  XJTon  maval  academy  ciaocatxs 
Mr.  TRAMMELL  submitted   the  following  report,  which 
was  ordered  to  lie  on  tbe  table: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  blU 
<S.  7&3)  to  confer  the  degree  of  bachelor  of  science  upon 
graduates  of  tbe  Naval  Academy  havinc  met.  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  text  of  the  bill  and  agree  to 
the  same  with  an  amendment  as  follows:  After  the  word 
*•  academies  ".  at  the  end  of  the  said  amendment,  insert  the 
following:  ".  from  and  after  the  date  of  tbe  accrediting  of 
said  academies  by  the  Association  of  American  Universities  "; 
and  the  House  agree  to  tbe  same. 

That  the  Senate  recede  from  Its  disaifreement  to  the 
amendment  of  the  House  to  the  title  of  the  bill  and  a«ree  to 
tbe  same. 

Pakk  Thammkll. 
PuonicK  Hals. 
Managers  on  the  part  of  the  Senate. 

Carl  VmsoH, 
Fred  A  BRmric, 
Managers  on  the  part  of  the  House. 

taOBXATIOIf  or   JOHl*    MAJtRINAK 

Mr.  COSnOAN.  Mr.  President.  Mr.  John  Marrinan,  a 
tnjsted  Investigator  of  the  Committee  on  Banking  and  Cur- 
rency, recently  resigned.  T'  'res  placed  in  the  Record — 
and  I  am  glad  to  comply  v  le  sutgeation  by  requesting 
its  insertion — some  corresiwndence  relating  to  his  resigna- 
tion. There  has  been  some  musunderstanding  of  the  rea- 
sons for  his  resignation,  and  of  his  helpful  offer  in  connec- 
tion with  tt  to  assist  the  committee  through  the  hearings 
set  for  the  coming  week,  and  otherwise  to  aid  as  a 
consultant. 

There  being  no  objection,  the  correspondence  was  ordered 
to  be  printed  in  the  Rscosd.  as  follows: 

Uwrraa  Stat^  Skkat«, 
CoMMrrm  cm  BAWKura  aj«9  CxraazNCT. 

May  20,  1933. 
Hon.  B>WAas  P.  Coamoax. 

United  Statea  Senate.  Washington.  DC 
DBAa    SaHAToa    Costigan:   A    public    mtsnp»>T^h?r'^«cm    seems    to 
have  arlaea  Uuroiitta  pubUcaUoa  of  an  t  of  my 

tender  of  realgnatlon  aa  aa  employae  uf  '.tee  on 

H«n>ring  and  Currency  In  connection   v  '    inquiry   mto   In- 

veatment   practices      As   you   were   advu-..  .n   my  realgnatlon 

waa  offered.  It  waa  to  become  effective  at  the  end  of  the  preeenC 
month.  I  have  had  an  active  part  In  the  Investl^tlon  of  prlvate- 
>>ii^nirirtfl  pracUoaa.  regardlnrT  «bich  public  hearings  are  to  bo  held 
next  week  I  have  Intended,  and  sUU  lnt«Dd.  to  give  every  aaalst- 
ance  to  the  committee  until  this  phaae  of  the  inquiry  Is  con- 
cludad.  To<i  are  aware  of  mj  further  offer  to  serve  as  a  con- 
sultant to  the  conamlCtae  during  the  future  conduct  of  the  inveatl- 
gaticn  upon  Invltathm  to  do  so. 

Will  you  be  good  anough  to  have  printed  In  the  CoNoaassioNAL 
Rxcoas  tba  two  attached  letters  pertaining  to  my  resignation^ 
Tbay  make  It  clear.  I  believe,  that  I  have  had  no  daatre  to  retire 
unUI  tbe  fortbcomlng  public  hearings  on  the  affairs  of  J  P. 
Meigaa  a  Co.  and  other  prlvata  banliera  have  been  cloaed. 
Toxirs  sincerely. 

John  MjuanMAit. 

Uat  17.  1933. 
FnmwAfrD  PcroaA.  Wm.. 

Suite  1110.  355  UTodiaon  ilaraMe.  New  York.  NT. 
Daxa  Famo:  The  attached  copy  of  latter  to  Senator  Plxttbex  will 
require    no    explanation.     All   I   can   add    to    it    is   that    I    disiuce 
leaving   the   v»ry   afrrveabla   aaaoctatlon   I   hava  had   with    you      I 
have  been  ^Inca  tbe  Invaatigatlon  started      In  retro- 

spect,  I  c>  valuable  contribution   to  t>e   the  part  X 

played  in  relainui.  inaol 

It   la   needleaa   :  add  tbat  X  am   under   no   obligation 

whataocrer  to  anytKxly  uniil  Juna  1.     Tou  fbay.  tberaforc.  count 
upon  vam  fully  until  tbat  Uisa. 
Yours  alncerely. 

JOHIf    BlACaiKAM. 
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Hon.  Dtkcan  U.  FLrrcHaa. 

United  Statea  Senate.  Washington.  DC. 

Eea«  Senator  Fi.rrcirE«:  I  wish  to  tender  my  resignation  as 
economic  adviser  to  the  Senate  Subcommittee  6n  Banking  and 
Currency  which  Is  conducting  the  Investigation  into  investment 
practices  under  the  terms  of  Senate  Resolution  56.  Sevcntv-thlrd 
Congreas.  flrst  session.  If  agreeable  to  you  and  to  the  committee. 
I  Should  like  to  terminate   my  services  as  of   Mav  31   next. 

I  am  taking  this  step  with  reluctance  by  rf ..  r'l  -  f  my  Interest 
in  the  work  of  the  comralttee  and  the  persona:  ^..t;  .'action  I  have 
derived  from  being  associated  with  you  and  with  Mr.  Pecora. 
However,  my  personal  circumstances  have  moved  from  bad  to 
worwB  over  the  past  year  by  reason  of  the  sal.irv  limitation  Im- 
poaad  In  the  Legislative  Appropriation  Acts  of  1933  and  1934.  and 
I  nnd  myself  unable  to  continue  on  my  present  Income.  More- 
over, there  does  not  appear  to  be  any  easy  remedv  within  the 
power  of  the  committee,  because  I  am  already  rrc.  •.  r  •  the  max- 
imum permitted  by  law,  namely  »255  per  mbnth  r.pt  It  should 
be  added  that  other  members  of  the  KtuU  are  in  t  <■  n.  rt  fortu- 
nate position  of  having  supplementary  sources  of  ;:  c  i:  e 
♦  »,  ^"IJ^P  to  express  to  you  and  to  the  Indlvld-n!  lr.^^■r^'.\  m  of 
the  subcommittee  my  sincere  gratlttidp  Tr  tt.e  i  <ni  ..,i(.r;»t  ,  -  -^  wn 
me  during  my  period  of  service.  I:  I  ,  .,:;  ;„  '  ,.,v  ^-.i-  ,  p  v.  •  ut 
remuneration  as  a  consultant  during  the  rurt:..r  r— e  •  •  ue 
committee  Inquiry.  I  would  be  glad  to  have  v.,  .  ca"  .  •  ••  e 
Yours  sincerely. 

J:hn    M.'rf.in'n 
PROJECTirD   CONSTTLTATrV*   P.^CT — ITS  D'N.FFS    if    KIsrNDrR.<~T(^OD 

Mr.  LEWIS.  Mr.  President.  I  beg  for  a  n.oni'-r.t  in  enter 
to  a  .subject  that  is  not  akin  to  finance  and  the  banking  bill, 
as  to  which  addresses  have  just  been  made  bv  the  honorable 
Senators  from  Florida  and  Michigan  I  *  inbaik.  -:r.  on  a 
theme  to  which  I  am  moved  by  assertiuns  from  :r.ternat;;  nul 
publications — all  of  eminent  source— thai  do  :rju.^t;ce  to  th^ 
United  States. 

Mr.  President,  an  eminent  phi-o^^rphrr-poet  has  left  for 
our  consideration  the  suggestion  t>.;u  Falsehood  upon  the 
wings  of  Mercury  will  take  its  coursp  ;-.  w.v.&.w^  wav^  a::d 
proclaim  itself  all  virtue— and  w:th  .-^uch  r.Tp:ci  stridt\';  fir:  1 
abiding  places,  and  from  these  h^prald  po5t-s  hi.s.s  :t.5  nr.^t.'; 
of  deadening  miasma,  while  Tru'h,  w;th  her  leaden  heel  a-ui 
slow  approach,  will  move  so  slo^^  behind  the  n^a.-^ked  ra\al- 
cade  that  she  will  never  overtake  to  r  :;vprt  to  rutht  'he 
legions  who.  trembling  with  alarm  and  disturbing  ccnccrn, 
are  fixed  breathless  in  fear. 

The  European  press.  flash;n>^  :'.s  continental  .^en.'^at'.on. 
makes  free  to  announce  that  the  eminent  .spokesmen  )[  the 
great   nations   of   Europe,   whose    repre.^entative.s   have    had 


the   honor  of   being   lately   in 
with   the   distinguished   Presu 
these   renowned   envoys   were 
which  becomes,  of  course    t!,( 
the  United   States  and   t>;f    u 


con>tii' 


on    at    Washiiif 


of    the    U:;:ted    States- 


received 
e  vi  r-ho 
ir.i'    ( 


it!i  that  courtesy 
h\b;e  manner.s  of 
its  people  to  the 
Ftrangers  within  our  gates — sirs,  -ac  today  l^ue  it  reported 
that  these  ambassadors  of  intern. it. onal  un.ty  proclaim  tliat 
there  was  an  agreement  made  between  those  who  represented 
a  European  national  situation  with  the  Pre.sident  of  the 
United  States  that  the  United  States  and  its  people  will 
enter  into  a  "consultative  pact  ":  that  this  so-called  ■  con- 
sultative pact"  binds  the  United  States  to  become  a  party 
to  whatever  controversy  should  an.se  between  those  foreign 
nations  as  between  themselves,  or  as  between  them.selves 
and  the  Asiatic  countries,  should  such  arise. 

The  impress  is  very  clearly  conveyed  to  afHrm  that  the 
United  States  is  on  the  rve  (;f  closing  into  .some  form  of 
understanding  which  ihr  writers  characterize  and  the  par- 
liamentary spokesmen  ir.  ptiblic  .is-^emblages  define  as  a  pact 
in  which  the  United  States  wi::.  upon  m'.itation.  enter  into 
the  consideration  of  whatever  controversy  or  conflict  there 
is  pending  or  threatened  betw  en  any  countries  of  Europe,  | 
or  that  of  any  countries  of  Europe  and  Asia.  It  is  asserted 
that  under  this  compact  we  will  adjudge  which  of  these  m 
contest  or  conflict  is  the  aggressor  nation.  May  I  iii;e  the 
exact  language  as  I  read  it.  saying —  I 

It  win  be  lett  to  the  United  States  to  'udj^^e  which  is  t*^e 
aggressor  to  l>e  punished. 

It  is  claimed  that  when  one  lias  bfen  d'  'ermmed  as  the 
agpres-sor  the  form  of  punishment  to  be  mfticted  w.ii  be 
decided,  or  at  least  will  be  controls  d,  bv  -l.c  cou.rse  that  the 
United  States  may  suggest  should  be  taken. 


M-   Pr'-i^ident.  to  ourselves  In  the  United  States  these  pro- 
jected boastings  mean  little.    We  in  pubhc  life,  in  all  public 
posts — my  eminent  colleagues   who  sit   about   me   on   both 
sides  of  the  Senate— know  how  often  exaggerated  observa- 
tions are  indulged.    Sometimes  such  Is  fulminated  to  serve 
some  local  purpose  in  Europe,  or,   perchance,  to  serve  an 
object  at  home  here  In  America.    Then  ofttimes.  as  is  the 
case  now,  when  such  will  enhance  the  value  of  eminent  rep- 
resentatives or  when  such  will  impart  certain  credit  to  the 
foreign  nations  which  are  busy  in  sending  forth  the  propa- 
ganda that  best  serves  its  immediate  object  then  in  hand. 
Mr.  President,  I  make  bold,  as  a  Member  of  this  honorable 
body  and  as  a  citizen  of  the  United  States,  to  say  it  is  an 
error  of  fact  from  any  source  which  asserts  that  the  United 
States  nas  now  entered,  or  in  the  future  will  enter  upon, 
any  form  of  an  arrangement  called  "  a  consultative  pact  " 
in  which  we  volunteer  to  sit  in  judgment  in  the  controversies 
between  European  nations  that  do  not  touch  us  in  any  form. 
Or.  sirs,  to  enter  in  the  controversies  between  European  na- 
tions and  Asiatic  nations  which  in  no  wise  affect  our  inter- 
ests, but  did  we  .so  depart,  would  leave  us  as  ..n  ir.'iudu   or 
offensive  trespasser. 

Sirs,  from  this  fonmi  we  tell  the  world  that  the  people 
of  the  United  States  have  nev^  r  ar.honzcd  any  President 
!  of  the  United  States  of  the  past,  ncr-  if  I  conceive  them  cor- 
rectly—as I  feel  I  do— for  any  futuie,  wdi  the  United  States 
be  directed  or  authorized  to  enter  into  any  form  of  an  ar- 
rangement by  which  we  are  to  sit  in  council  and  judgment 
touching  the  conflicts  of  foreign  nations  with  each  other. 
and  never  in  our  own  behalf,  ex  cathedra  a.itici.c  and  de- 
cide who  is  the  aggressor  in  ai.v  national  conflict  ;  f  Eur  ;;e 
or  Asia  and  proceed  upon  .  .;r  vf:c;.(t  to  inflict  a  t  :ni  of 
penalty — these  penalties  as  i.s  r.  prr-od  in  one  of  t  he.^-e 
statements  I  hold  in  my  hand,  bv  '  u.'lidrawmg  commrr  lal 
credit",  "withholding  governmer.-al  a  Mjciatirn".  arid  th.en 
latterly  to  determine  what  form  of  force  v.e  w.ll  jiut  i-rlnr.d 
th"  decision  in  order  *hat  it  shall  be  (x.-cu-ed  arcrdm!'  to 
:h(-  Will  of  the  United  States.  Now  sir-,  oar  Nation  has  a 
President  who  never  could  be  aiiur-a  bv  s-dut.-.i;-  rl.m.r 
nor  forced  by  int:m;iations  to  offend  th 
or  violate  his  fix?  d  principles  of  a  cons 
fuiniUng  oath  ana    auty      To   hold   hi: 

'Other  offense   is   to   slander   h.s    w.sdom    and    .n.pcaen    his 
patriotism. 

Sir,  this  coimtry  ought  not  be  subi-cted  to  thf>  rliaree  by 
these  eminent  sources  of  Ruiope  of  evtr  liaMiii:  b(^-n  v.illing 
to  enter  into  the  broils  r.f  th-  c  ,^ crnno'nts  of  foreign  lands. 
nor  to  consent  to  act  ao  a  .'uooe  as  b-f-v-en  their  e^.n.licts. 
and  decide  which,  fro.m  <  ur  poir.t  f  \;ew.  is  an  apKres.sor. 
and  then  proceed  to  :nflir-t  such  putushment  as  the  Lurupean 
nation  will  cehnt'  a-  oailed  for  and  .ustified  from  the  c.r- 
cumstances  as  pir-<ent'd  tou.-  by  tliese  p:urope:in  conte.- tants. 
Sirs,  we  can  say  tor  our  Pre-^ident  that  throueh  him  th« 
United  States  will  not  enter  into  any  arrangem.ent  called  a 
■■  con>ultat.\t>  pact"  that  oails  for  any  oth(.r  oon>^ultation 
than  that  to  which  it  may  be  invited  to  offer  its  advice  and 


;  .r.t  of  hi--  N..non 
uticnal  oi^iCf^r  now 
out    a-    capabiC    of 


btst    manner   of   maintaining   the   peace 


C'  un-ri    a.^   ts!   tn 

avoiding  contlict,  and.  m  every  possible  iristanoe  that  we  can 
eommand.  oostruoting  war_  Sir^.  the  people  of  the  United 
States   shall   net    riow   be   deluded   with   'he   theory,   \usioned 


from 
standing 


ire 


port,  th.at  there  h.a^  been  any  sc;  ret  unider- 


incuiLed   here 


n; 


rt'pri.srntati\  es 


fsireitm  nation: 


1    lx^■^^■een   the^e   rmi- 
and  trie  ai>tincuished 


Pre^-ident  of  the  Un;t'-d  Sta'es  that  would  so  \ioiate  the 
traditions  of  cu.r  land  a>  t^)  mt.mate  that  \\r-  hu\e  \oIun- 
tarily  assumed  to  come  into  an  Qf!en.:M\-e  pact  whenever  m- 
\uted.  to  th'-  end  that  we  may  r'^nder  'udcmcnt  m  favor  of 
c  ne  and  against  another  of  the  fereion  nutions.  and  then 
su;::oest.  in  the  plenitude  of  our  ^r''^pa^-,  'he  form  of  n.-n- 


alty  th..t 


that  the  penalty  should  be 


K'W    and   thereuj> 


br- 


!'e pared    tf!   see 


c  X  • 


•e( 


bv   whate\e: 


demanded  by  these  for,   i-n  repre.-eniaiive 


■^rce  n~;av 
arry   out 

tn.-  principle  of  whatever  their  contest  may  b  .  This  Vio- 
lation of  our  basic  principle^  cf  -  If-rovernment  and  home 
rule  wtn  never  be  inaui^urated  Ly  a  dern^^cratic  Unit.d 
oiatci  ^1  true  republican  form. 
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^fr.   Preaktent.  will   the   Senator   permit   an 


M 
Oh 
d  < 


Mr     FF^ 

iDterrupu... 

The  VICE  PIUBBZXnNT.     Does  the  Senator  from  Illmols 
yield  to  the  Senator  from  Ohio? 

Mr.  L£WIS.     Certainly;  I  am  pleased  to  yield  to  the  Sen- 
ator froin  Ohio, 

Mr.  '  Vy  inquiry  is  as  to  how  far  we  could  go  in 

lia.i  ii  cii.a  still  be  free  from  the  application  of  any 
In  other  words,  I  have  uever  felt  any  great  heai- 
ttUDCj  about  the  Ooremmcnt  of  the  United  States  consulting 
with  others,  bul  anj  fear  has  always  been  that  a  judgment  to 
be  arnved  at  mlfht  carry  with  it  the  m/erence  of  sanctions 
or  enforcements  of  it;  and  my  query  to  the  Senator  is.  How 
ter  eoDid  w.^  .-  >  m  the  for:  -  *  ihout  being  subject  to  the 
sm  -i.t'  latter? 
It  v;-^  M  ;"e.sjdent.  the  eminent  Senator  from 
•M"  .•  i  i  I'-  tnow,  by  his  experience  In  public  affairs 
t'-  ''  P  ..iity  of  danger  of  this  United  States  en- 
iBto  either  a  conflict  of  words  or  a  conference  where 
wiT  '?  )<  '  a  decision  as  to  the  right  of  one  foreign  nation 
thf  wi.iig  of  another,  propounds  a  pertinent  query.  I 
the  Senator:  The  furthest  It  was  ever  the  intent  of 
our  countrymen  to  authorize  our  representatives  to  enter 
into  that  which  would  be  called  a  consultative  pact  is  that 
which  has  ever  been  their  privilege  and  ever  been  their 
Offwtng  in  every  instance  of  conflict — which  is  the  mere 
Advfoe  and  counsel  as  to  the  manner  In  which  peace  may 
be  preserved  and  to  act  as  some  interceding  agency  looking 
t«  the  restoring  of  good  feeling  and  complete  harmony;  but 
nerer.  I  answer  the  able  Senator  from  Ohio,  was  it  the  mient 
of  our  country,  nor.  I  make  bold  to  say.  the  intent  of  the 
diatlnguiiiied  President  of  the  United  States  now  sitting. 
that  wt  should  be  called  into  any  pact  that  must  result  in 
our  petwing  Judgment  and  being  left  in  a  position  where  the 
BAikm  against  wh:ch  we  offer  Judgment  Is  to  be  our  enemy 
and  carry  a-ithin  its  bosom  a  hatred  of  us;  wh^le  that  which 
we  favor  would  immediately  expect  of  us  strpngth  and  force 
•ufflclent  to  carry  out  the  decision  that  was  in  its  favor 
•od  t)eneflt.  For  the  reason,  sir.  that  either  ODe  of  these 
may  transpire.  I  will  aaaiune  that  no  consolttttton  beyond 
that  which  we  have  ever  indvUged — to  wit.  the  advices  of  a 
■Pod  friend — can  go.  and  no  farther  should  it  assume  to  go. 

Mr.  BAKICLEY.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Kentucky? 

Mr.  LEWIS.  I  yield  to  my  friend  Trora  Kentucky. 
Mr.  BARKLEY.  I  desire  to  ask  the  Senator  whether  he 
OfVona  this  country  consulting  with  other  countries,  or  with 
representatives  of  other  cotmtiies.  in  a  mutual,  world-wide 
effort  to  bring  about  peace  or  pre\-ent  armed  conflict?  And 
if  the  ITnltad  states  should  enter  into  an  agreement  to  sit 
down  at  a  table  and  consult  about  the  best  methods  by 
which  peace  could  be  preserved,  docs  the  Senator  think  there 
would  be  any  implication  in  such  consultation  that  if  there 
was  failure  of  the  consuiution.  and  armed  conflict  should 
SiiaUy  result  sonieahere.  we  would  be  under  any  obligatxin 
to  enter  mto  that  conflict? 

Mr.  LEWIS.  I  an<?wer  my  able  friend  from  w— ^t^y^  ^ 
Mjrlng  that,  if  we  are  asked  to  sit  at  table  for  eonferanoe 
looking  to  the  general  peace  of  mankind,  we  fulfill  that 
spint  that  loves  peace  and  serves  humanity  that  is  ever 
ttat  of  the  United  SUtes.  Yet.  sir.  to  be  seduced  into  a 
snce  where  already  conflict  has  ensued,  and  war  Is 
and  where  the  qtwstion  to  be  determined  Ls  as  to 
which  to  the  wtrcssor  in  that  particular  matter.  I  say  to 
my  able  friend  from  Kentucky  that  such  course  Ls  no  part 
of  the  duty  of  the  United  States;  and.  should  it  enter  upon 
such,  that  action  would  invotre  the  United  SUtes  render- 
ing Judgment  against  one  country  in  order  to  favor  the 
other  with  a  decision  afflmaUsiiAy  wmmttxm  its  innocence. 
W*  should  keep  out  of  intanaiMBBv.wIkh  the  affairs  of 
■■ropean  countries  which  In  no  wise  affect  ourselves. 
Therefore.  I  c^  :  v   ger  from  it:  and.  I  answer  my 

able  friend  fr  ;.    Pv        .  >  great  a  danger  that  I  would 

advise  my  country  under  all  considerations  to  avoid   any 
gathering  or  such  pact  with  ^Uvh  Uil'-fu:     b,  c: 


Mr.  BARKLEY.  Mr.  President.  If  the  Senator  wlU  yield 
further 

Mr.  LEWIS.     I  yield  to  the  Senator. 

Mr.  BARKLEY.  I  have  never  understood  that  the  sug- 
gestion of  a  consultative  pact  carried  with  It  anything  more 
than  an  obligation  or  agreement  to  consult  about  the 
world's  difflculties  and  troubles.  I  have  never  understood 
that  if  a  failure  to  agree  upon  any  policy,  or  a  failure  to 
prevent  warfare,  should  result  from  such  a  conference, 
there  was  any  implication  that  we  thereby  obligated  our- 
selves, whatever  might  have  been  our  position  In  the  con- 
sultation, to  follow  into  war  for  or  against  any  nation 
which  might  take  part  In  the  conference. 

Mr.  LEWIS.  I  answer  the  able  Senator  from  Kentucky 
by  reminding  him  that  we  were  invited  from  time  to  time 
Into  conferences  looking  to  what  many  of  us  felt  was  some 
order  of  peace  and  Intercession  and  mediation  as  between 
the  countries  that  were  at  war — Germany.  France,  and  Eng- 
land— we  all  remember  the  flnal  act;  and  we  will  not  forget 
that  our  entrance  in  being  invited  through  the  insidious 
propaganda  with  its  effect  drew  us  to  where  our  Judgments 
and  announcements  were  held  as  offenses  against  other 
countries  Involved,  and  our  entrance  into  these  consulta- 
tions touching  the  affairs  of  these  outside  nations  was 
treated  as  a  violation  of  treaty  and  neutrality,  and  we  found 
ourselves  in  war,  the  results  of  which  we  are  depicting  from 
day  to  day  from  this  great  Chamber,  while  we  suffer  the 
burdens  and  miseries — and  all  the  unliappy  conseQuences 
which  followed. 

Therefore  I  insist  that  any  pact  that  this  land  should  enter 
into,  whether  through  the  action  of  the  honorable  President 
of  the  United  Slates  or  otherwise,  can  go  no  farther  than 
the  entrance  Into  a  consideration  of  friendship  looking  to 
advice  and  counsel  with  the  view  of  avoiding  war  and  pre- 
venting conflict.  But,  sirs,  when  we  are  asked  by  any  for- 
eign people  or  nation  to  participate  In  a  consultative  pact 
touching  relations  and  conflicts  which  have  already  begun 
In  some  form,  and  we  are  by  our  pact  to  pass  a  judgment  as 
to  which  is  the  aggressor,  and  an  intimation  as  to  how  the 
aggressor  should  be  punished,  that,  I  declare,  sir.  is  no  part 
of  the  duty  of  the  United  States.  Where  our  interests  are 
not  involved,  we  should  In  no  wise  be  brought  into  such  en- 
tanglement; and.  to  avoid  such.  I  respectfully  insist  there  Is 
no  privilege  on  the  part  of  any  foreign  government  to  asseit 
that  any  arrangement  has  been  made  with  the  United  States 
to  enter  into  consultative  pacts  touching  the  conflicts  already 
opened  In  dlsputlve  diplomacy  or  battlefield  contest  between 
foreign  countries  In  which  we  have  neither  interest  nor  a 
part. 

Mr  President.  I  therefore  speak  of  things  that  are  a  little 
too  far  geographically  for  all  of  us  to  understand.  This 
morning  the  eminent  Senator  from  Florida  spoke  as  to  tele- 
grams which  had  come  to  this  honorable  body.  The  Senator 
from  Ohio  Joined  In  calling  attention  to  similar  matters 
touching  purely  chic  legislation,  all  urging  action  on  the 
Senate  to  serve  private  interest. 

Now  comes  from  our  country,  particularly  In  the  West,  the 
sheaf  of  telegrams  asserting  that  certain  .societies  of  citi- 
aens  believe  that  we  have  entered  into  an  understanding 
which  is  to  step  In  and  participate  In  conferences  which  are 
to  arrive  at  which  Is  guilty  or  which  is  innocent  as  between 
these  who  have  already  be«nm  a  contest  among  themselves 
and  anticipate  conflicts  and  wars  that  would  ensue  from 
such.  Our  people  are  frightened  by  this  fleshless  and  un- 
bodied specter. 

Our  countrymen  must  be  free  from  any  such  fear.  Amer- 
ica must  understand  that  her  pubhc  offlcials  have  never 
assumed,  without  the  consent  of  their  countrymen,  to  enter 
into  the  affairs  of  any  foreign  country,  either  for  the  ad- 
justment of  their  military  arrangements  or  their  private 
financial  disputes,  and  pass  Judgment  as  though  we  were  act- 
ing as  guardian  of  their  affairs  or  the  conservator  of  their 
Interests.  Sirs,  from  bmIi  ImaclBiogs  we  are  likely  to 
awaken  from  our  own  countfynwu  a  rery  serious  saspiclon  of 
our  conduct  and  lose  the  confidence  of  the  great  masses  of 
I  our  people  now  being  so  greatly  enjoyed  by  the  distinguished 


uiiitcu  oLaies  may  suggest  snoL:.ej  ut  taKen. 


•■.a:es  of  true  republi^ui.  u 
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President  of  the  United  Str.te.s.     Thi.s  confidence  and  tru>t 


'.r.(  riLs-ntorpretatioii.^  \K'hir.h  iire 
froni  abroad,  and  are  bemc  pu!?- 
H'lr  influence  u^aui;:t   the  United 


should  not  be  shatte 
goi:      -ib:i  mi  and  comii 
Ushfd  iiuvs,  recoiling  in   '* 
States. 

Mr.  President,  one  other  ob.->  rvatic  n  I  make  bold  to  trnder. 
It  is  Inseparable  fron:  th>  t':->s,^:p  and  false  whi.spers  as  to  cur 
Nation  surrenderinp  :•,  p-.:u.p!ps  at  demand  of  fo'eir:i 
power.  It  is  said  in  a!;  quarters  that  there  i?  scmethm^T 
mysterious  or  hidden  in  the  relationship  of  the  war  debts  It 
is  now  charged  that  they  have  been  injected  in  the  move- 
ment for  the  economic  concert  nee  that  is  assun  ed  soon  to 
be  begun. 

I  respectfully  ass<  :t  tha'  ih'^re  is  no  one  v,-ho  can  ju.stify 
the  charge  that  iho  PrtMdcnt  of  the  United  Stite.'--.  or  the 
representative-  nf  th;s  honorable  Government,  of  any  politi- 
cal orpan.zatKu.  !ia\('  ever  c(uicedcd  to  the  theory  by  which 
the  war  debt  should  be  made  a  basi.s  of  di.scus.sion  and  pre- 
liminary to  the  entrai:ce  :ipon  the  economic  conference,  the 
conference  that  has  for  •t.'--  objr>ct  the  purrx)se  only  oi 
adjustment  of  the  maM«'r^  of  internaticnal  trade 

M'  P'-^'^ident.  I  iv.aki^  bold  further  {r^  «;ay  thnt  if  th.p  t.rr.r- 
shall  come  when   t)-.'    Pr^.  :riP!-.t    of   the   United   State'    sh..:; 


assume  that  there 


ar 


:ia 


alion-s  lor  entering  again  up'Ui 


consultations  and  conierence.--  a?  to  the  debt.-^.  lookins  to  'he 
modification  of  term-  or  'h^^  exten.sion  of  time,  or  for  wi-.at- 
ever  reasons  urped  I  n-pec' fully  a.'-.'^ert  that  since  we  are 
now  going  to  Europe  at  th.e  u-tance  of  the  European  iiairr.- 
to  assemble  at  London.  .^wO.  th'-n  at  Getieva,  at  Ix^ndon  on 
the  economic  question,  -."-ha*  's  a.^certiin'-d  and  dc-^-.c-nated 
as  the  tariff  truce,  and  at  C}<:v^\a  in  the  matter  which  we 
define  as  looking  to  some  method  of  di' armament 

Then,  sir.  if  the  question  of  thr  international  d-b^  par- 
ticularly the  war  debts.  Ls  to  b^  'aken  up,  and  then  con.sid- 
cred  anew,  separate  and  apart  trom  thrse  others  winch  at 
I-ondon  or  at  Geneva  are  •(  b«  ir.duUed  I  propo'-o  tha^  then 
those  discussions,  of  wh.itrver  nature  th-y  niay  be  on  'he 
war  debts  now  in  disput»\  tlu^  new  con.s,  ieration  be  taken 
up  here  In  the  United  F*at<^s  I  ask  that  the  mretmr  or 
that  subject.  If  it  shall  e\er  he  held,  ,'hall  be  held  here,  anu 
I  would  suggest  at  the  Capital  of  th.-  Na* nn  at  Wa.  hington. 
Here  it  is  where  the  whole  quest  on  may  be  free.  sir.  from 
the  prejudice  of  the  eiu'ironment  which  has  surrounded  the 
discussion  at  each  previous  ti.me  :t  h  bo<ri  entered  upon. 
Here  we  would  be  rescued  from  th.r  p:ojud.co  of  inherited 
hatred  which  followed  the  World  \^'^r  and  which  is  still  .so 
indulged  by  certain  countries  that  we  :  fM>  t  a;  h  mo:n;rp:  the 
flickering  hghts  upon  the  skies  indicative  i  i  t.he  new  tLimes 
tliat  flash  the  fires  of  war  as  between  .-ome  of  ih-.-e  na- 
tions who  are  to  sit  in  the  dehberations. 

If.  therefore,  this  question  ls.  out  of  the  pcnrm-ity  of 
our  hearts,  or  for  the  p:irpo>p  ff  srine  lustice  w  h.ch  we 
see  could  follow  as  a  result  I  ^av  if  it  is  to  be  taken  up  in 
a  new  conference  and  for  a  new  ror.  ^ideration.  justified  m 
the  mind  of  the  President  of  the  Un!:':'d  States,  or  the  C^.-n- 
gi-ess — then,  sir.  let  It  be  at  sui  h  a  place  that  the  result. 
whatever  it  will  be.  cannot  bt  imputed  :o  the  tran.smitted 
hatred  of  nations,  and  all  subject  to  ihe  m.ad  moments  we 
glimpse  In  the  political  upheavals  o:  uur  surrounding 
nations. 

Sirs,  we  offer  such  peaceful  aiui  quie*  atmospherf^  to  otir 
foreign  visitors  who  come  as  delptrate  -  and  envoys.  Sirs,  all 
the  world  know-  w.  ar^  a  p<'  pie  who  seek  no  territory:  wp 
are  a  people  who  seek  no  penalty  We  ate  of  a  nation  that 
looks  for  peace.  We  are  a  grea*  povernmrnt  that  cries  out 
to  the  world  for  the  harmMi.;,  of  ti.endi.hip,  the  prosperity  of 
nations,  and  the  happmess  of  man  Let  that  latter  ques- 
tion. If  It  is  to  be  entered,  be  entered  here,  where  the  arena 
is  calm,  where  the  surroundings  are  jiut.  and  where  the 
environment  is  .«:uch  that  all  mankind  will  .see  that,  whatever 
comes  from  It.  comes  in  the  spirit   of  A.mprican  justice,  to 

the  end  that  all  the  world  wiU  s-^c  our  di.stributed  justice 

to  all  people — while  America  'o  her  own  people  stands  firm 
in  the  ri  iht  and  to  all  her  p'opie  ever  true. 
I  thank  the  Senau.'. 


'       roMMr-Ni,:  \t:on   yr.c-^   t;;f   PREsiDENt  -^Tt:;    rn    :N:n-:TPv 

The  VICE  PHESIDEXT  :a.d  b' 'ore  the  Senate  a  communl- 

catar;  Iro';.   ' 


rea.i    as  foUows; 


P; e.-.u'_ui  ul  Li-L-  United  States,  which  was 


I  Tltl     WtlITt     ilotJSE. 

Washtngton.  May  20.  19:13. 
Hon.  John  N   (;  -=  nf  r 

/ '^ c  :idcr.r  I / '   .' h c  S ■  ■  n r. I r . 

M^-  Df.'.p  .Mr  Prr.sirr.M  .A.s  thi-  Conpsc-s  is  doubtk_ 
awat'.  a  > ,  r.ou.^  sanation  ccnfront.s  'he  n:; -producing  in- 
dustry E  rause  oil  t^iken  from  the  (-'n-ut-.-i  is  a  natural 
re:  nurce  which  o:.r,  u-ed  cannot  be  repl.ua  d.  ;t  ;s  of  in-ierest 
t<  -l-e  Nation  th.it  ]'.-  pr(>d;;'-;on  -hua:d  b-  -it-aer  reason- 
able .'ontrol  lor  tiie  U-t  lnt(;;a:t^  ol  the  pre-ent  and  future 
!-'(  nrrations. 

Mv  admini.straijon  for  n.:,!;y  week-  has  been  in  confer- 
ene  w.tb.  -he  Goveinorv  ,i  tlie  Oil-producIng  States  and 
w.th  romp'-nert-  parts  of  th-  md-iMry  but  ii  seems  d.ttu  ilt. 
if  ri"'  .mpossiDlr,  tr  brmr  cider  n;;t  of  rha')s  ■  ;,:v  bv  :-,i:t" 
a  '!a  ::  Jn  la^t  th.^  is  letuun./ea  by  most  d  tne  Cju\lii.ois 
c  JMCf  .'lied. 

Tia ',  :<•  a  wide-spread  rl-t-'^no  '"■-■  F.'!--a:  '•  r,- lalion. 
Ma\  I  t'-q  lest  that  this  subject  be  pivet.  ;:n:ia'dlatc  atten- 
tion bv  the  appropriate  committee  or  c ;  ir.mittees?  The 
Secteiury  of  the  Interior  stand.^  riatiy  to  p-iescnt  any  infor- 
mation or  data  desired. 

May  I  viKife-t  further  that  m  order  to  save  the  fme  of  the 
sijeciai  session  ii  might  \yr  pcs.sble  t^)  u.i  or; -t  ate  action 
relating  to  the  oil  Industrv   w;th   whate\.  t   act. on  lh(    C(i:- 

press  decides  to  take  in  res-at-ci  to  other  :t;dustne.s in  oth'-; 

words,  that  consideration  could  be  g:\(ti  at  'h;  -am-  time 
that  action  is  taken  on  the  bills  already  ::  triiduLtc  a-.c  r\<  \\ 
pending  In  committee. 

Very  sincerely  yours 

rfANK!,:\    D     Ro.;si:\taT. 

The  VICE  PRESIDENT.  The  comunuiiication  will  be  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

M;  k:ng.  Mr.  President,  the  mes.sage  of  the  Pre.sident 
which  hat  just  been  read,  if  I  t  r-p't.v  interpret  it.  may 
call  for  an  abrogation  or  a  materia]  modification  of  existing 
laws  against  trusts  and  combinations  in  restraint  of  trade. 
Certainly  any  measure  that  wnild  accomplish  what  the 
President's  message  seems  to  -Aicw  hi"  desires  to  ha',"^  ac- 
complished would  require  that  the  Ciaj'ton  Act  and  the 
Sherman  antitrust  law  be  modified,  that  the  provisions  of 
the  latter  be  temporarily  suspcrried  or  scmeth:nr  of  th'^ 
kind.  It  seems  to  me.  In  view  '  the  significance  of  tb.i- 
question  and  its  importance,  ar.a  \h<^  1.,  r.i:  qastior.^  :n- 
volved.  the  message  ought  to  po  to  the  C.  irumfee  on  thf 
Judiciary. 

The  VICE  PRES^^E^^^.  I.pt  th^  Cha;r  ^cy  tc  th-  S-'ia- 
tor  from  Utah  that  a  bill  a*  al.nc  with  the  en'irc  m.i'^'-r 
involved  in  the  letter  from  thr-  r^esiden*  to  -hf  Pre-,d:i:" 
OflBcer  of  th'  .^fr.ate  wa.-  mfoduced  ycff-ciiJ',  or  the  dav 
before  and  referred  to  the  Committee  on  Inte-'^ta'e  C'tit:- 
merce.  In  view  o!  tha*  fact,  the  Chair  t>icurht  'ha*  th- 
letter  from  th"  Prtv-aarn*  sh-uld  be  referred  tc  'he  sair" 
committee. 

Mr,  KING.  Mr.  President,  .n  \;cw  of  th-  m»-"tnT  •■) 
which,  t'.'-  President  refe-s.  I  shall  not  ;nsi,-'  upon  anv 
change  of  reference  of  the  Pr^' :ri'n-  ';  le'ter.  but  I  do  i:.-;.-* 
that  the  committee  which  !":>;(;rr;  this  que-t:on  should 
take  into  account  the  fact  that.  a.=  v.e  are  adMscd.  tliere  is  a 
disposition  upon  the  part  of  ;nGU.<-try  inrIud:M:  thr-  o;!  in- 
dustry, so  to  modify  the  Sherm.an  antitrust  lav,  ani  the 
Clayton  Act  as  that  industries  may  ccmbmc  :n  (,rder  to 
conduc*  their  operations. 

Of  cour-se  th*^  suRpestion  i';  .mad---  'ha*  'hc^e  r-'-'m.bina- 
tons  shaii  be  (ffected  under  the  control  and  s'lix-' •i-ion  of 
some  Federal  a-ency  It  :e^v\^  tc  presape  an  mtroducta^n 
m'o  CUT-  indti-'rai:  I.ff-  of  th"  cartel  sv  tem  <,:  C >'^-rman!\- 
chaneir;:'  mat'>na:iv  th"  roni;x't:'ivp  '^:-<tenn-  nnra-r  whnh 
our  coun'-y  ha-  b'-cn  led  to  ijreat  hei-hl-  ■:/.  prr-pprMv  in 
the  past. 
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Mr.  Prcaldrat.  ■wmttilnM  may  be  said  later  upon  these 
effort!  to  destroy  our  competitive  system,  repeal  the  Sher- 
man anlliniat  law  and  the  Clajrtoo  Act.  or  further  so  to 
modl/y  tiMn  us  that  combinatkma  .may  form  and  a  men- 
qpftHftlf  control  of  industry  be  brought  about  in  our  country. 

Mr.  ROBDCSON  of  ArkanMa.  Mr.  President.  I  desire  to 
Add  a  few  wrds  to  the  dJKQi^on  that   has  been  taking 


TlM  communication  of  the  President  of  the  United  States 
to  the  Vice  Prciklent  relates  to  a  subject  matter  of  very 
fTMtt  Importance.  The  oil  Industry  apparently  Is  in  very 
The  prices  t>einK  recer.  ed  for  the  raw  prod- 
low  that  they  do  not  even  approach  the  cost  of 
production. 

Hie  oiWact  of  the  message  which  has  been  received  by  the 
Vice  Pwldent.  and  kindly  laid  bi-fore  the  Senate  by  him.  is 
to  assure  that  prompt  consideration  will  be  given  to  this 
•ofetleet  natter.  It  expresses  the  hope  that  tlie  subject  mat- 
ter may  be  dealt  with  in  one  of  the  general  blUs  which  are 
now  pending  before  the  Congress,  and  I  express  the  hope 
that  the  coBUBtttees  havlni  Jnfledlctlon  of  those  biUs  will 
heed  the  suffeeUon  that  has  been  made,  and  give  the  matter 
attention. 

Mr.  BARKLEY  Mr.  riiaiilwit.  I  suppose  I  have  no  au- 
thority to  speaJc  for  the  conuntttee  to  which  this  communica- 
tion and  the  bill  have  been  referred,  or  for  the  chairman 
of  the  committee,  but  I  think  it  is  safe  to  give  assurance  that 
the  committee  will  give  earnest  and  thoughtful  considera- 
tion to  this  message  and  to  any  measure  that  may  be  framed 
along  that  line. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  refers  to  the 
ConuBltlee  on  Fliumce? 

Mr.  BARKLEY.  The  Committee  on  Finance  and  the 
Committee  on  Interstate  Commerce 

Mr  R0BDI80N  of  Arkansas.     Both  committees? 

\'.-    BARKLEY      Both  committees;  yes. 

Mr  ROBLNSON  of  Arkansas.  Very  well.  I  am  very 
happy  to  receive  that  assurance. 

RCLTZr   rOR   HOXK  OWKXRS 

Mr.  TRAWW'l  ;  Mr  President,  in  the  noon  edition  of 
r^■  ".V  I  ^  -  in  laiifs  I  notice,  in  an  article  commenting 
I  .^  ncy  legislation  which  is  to  be  proposed  before 

the  conclusion  of  this  seaalon,  that  the  home  loan  bank  bill 
which  passed  tbe  Ilouee  and  U  pending  t>efore  a  committee 
of  the  Senate  may  be  abandoned  if  the  opposition  proves 
stubborn.  That  Is  a  bill  which  has  Inspired  hope  in  the 
breasts  of  "^M'**?"^  and  milLons  of  home  owners  throughout 
the  Umted  States  hope  that  they  will  be  able  to  secure 
some  relief  In  the  nature  of  loans  to  them  for  the  purpose 
of  reflnancmg  and  saving  their  homes  from  foreclosure. 

Mr.  President,  I  have  gone  over  that  measure.  I  do  not 
think  it  Is  as  broad  and  as  generous  as  it  should  be,  and  I 
have  contemplated  offering  some  amendment  to  it  so  that 
an  owner  may  be  able  to  obtain  a  loan.  Most  everyone  has 
been  taken  care  of  in  legialatlon.  and  will  be.  except  the 
individual  home  owner  who  has  a  mortgage  upon  his  prop- 
erty, or  desires  to  obtain  a  loan  upon  his  home.  I  Just  rose 
to  state  that  I  hope  this  article  in  the  Times  Is  a  mistake. 
aiSd  that  the  measure  referred  to  will  not  be  abandoned. 
regardless  of  the  stubtxirnness  of  the  opposition.  I  myself 
do  not  know  of  any  opposition,  but  the  bill  has  been  pend- 
ing for  some  time:  it  was  referred  to  the  committee  on 
May  1  but  has  not  yet  been  reported  back  to  the  Senate. 

Mr.  McKLLLAR.     Mr.  President 

The  VICE  PRESIDELVT.  Does  the  Senator  from  Florida 
yield  to  *^  •  s.  :  itor  from  Tenneeeee? 

Mr.  1  :•    \\;m:-:;l.     i  yield. 

Mr.  .M  r  r  .  k;:  i  wish  to  say  that  I  Join  whole- 
'  -k  tecLLy  .n  me    •  ezpremed  by  the  Senator  from 

nda.  I  have  r  i  .  era  every  day.  probably  a  score 
of  them,  from  people  in  my  State  whose  homes  are  about 
to  be  sold.  They  are  inteneely  Interested  in  this  subject. 
I  do  not  think  that  there  Is  anjrbody  m  the  country  more 
Interested  in  legislation  than  are  the  home  owners.  So  I 
»rely  hope  that  this  bill  will  not  be  abaadMM^  twt  that. 


'  on  the  contrary.  It  will  be  passed  at  the  earliest  practicable 
moment. 

Mr.  BARKLEY  and  others  addressed  the  Chair. 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Florida 
srleld;  and  if  so.  to  whom' 

Mr.  TRAMMELL.    I  yield  the  floor. 

Mr.  BARKLEY.  I  want  to  say  that  I  did  not  hear  the 
riiartlnf  of  the  newspaper  article  by  the  Senator  from 
Florida,  and  I  do  not  know  what  the  article  contains:  but. 
as  I  am  a  member  of  the  subcommittee  of  the  Committee 
on  Banking  and  Currency,  considering  the  home  loan  bank 
bill.  I  can  say  that,  so  far  as  that  sulxrommittee  Is  con- 
cerned, and  so  far  as  the  full  committee  Is  concerned,  there 
has  been  no  discussion  of  at>andoning  this  proposed  legis- 
lation: there  has  been  no  intimation  that  It  is  to  t>e  aban- 
doned; but  there  has  been  some  delay  In  the  ability  of  the 
sutxommittee  to  get  the  bill  ready  and  to  report  it  to  the 
full  committee,  largely  because  the  members  of  the  sub- 
committee have  been  engaged  in  the  preparation  of  other 
Important  legislation  and  have  found  difficulty  In  attending 
to  their  multifarious  duties  all  at  the  same  time.  However, 
we  expect  and  hope  early  next  week  to  report  the  measure 
to  the  full  committee  and  get  It  reported  to  the  Senate  and 
put  upon  the  calendar. 

Mr.  TRAMMELL.  Mr.  President.  I  am  very  glad  to  hear 
the  statement  of  the  Senator  from  Kentucky,  and  from  it  I 
gather  the  impression  that  the  writer  of  the  article  to  which 
I  have  referred  was  mistaken  when  he  stated  that  the  bill 
would  probably  be  abandoned  if  it  was  stubbornly  opposed. 

Mr.  McADOO.  Mr.  President.  I  may  say.  supplementing 
what  my  colleague  on  the  committee,  the  distinguished  Sena- 
tor from  Kentucky  [Mr.  Barklxt]  has  Just  said,  that  as  a 
memt)er  of  the  subcommittee  dealing  with  this  subject  I  can 
inform  the  Senator  from  Florida  that  the  subcommittee  has 
almost  perfected  this  bill.  I  think  we  succeeded  in  putting 
the  final  touches  on  It  this  morning.  There  has  been  great 
difficulty  in  dealing  with  this  very  complex  subject,  and  no 
time  has  been  lost  In  trsrlng  to  work  it  out.  but  many  mem- 
bers of  the  committee,  as  the  Senator  from  Kentucky  has 
stated,  are  engaged  on  other  subcommittees,  and  it  has  not 
always  t)een  possible  to  have  meeting  as  promptly  as  we 
desired.  I  think,  however,  that  the  report  of  the  subcom- 
mittee will  go  to  the  full  committee  early  next  week,  and 
we  hope  to  have  the  bill  reported  to  the  Senate  during  the 
same  week. 

A    '  MEDirVALISM — AITICLS    BY    CUGLIKLMO    FIRKXRO 

Mr  BOiNE  Mr.  President,  the  unhappy  and  somt)er  pic- 
ture presented  by  the  present  world  conditions  has  impelled 
the  PreoldeBt  recently  to  address  a  communication  to  all 

j  the  leading  countries  of   the  world.     A   gentleman   who.  I 

'  think,  is  an  outstanding  historian.  Professor  Ferrero,  has 
recently  prepared  a  very  brief,  lucid,  and  penetrating  article 

I  dealing  with  world  conditions  which  I  think  is  as  fine  a 
bit  of  writing  dealing  with  that  matter  as  I  have  seen  in 
many  months.  I  ask  unanimous  consent  that  it  may  l>e 
inserted  in  the  Rscoao.     It  is  very  brief. 

I  There  being  no  objection,  the  article  was  ordered  to  t>e 
printed  In  the  Recobo,  as  follows: 

[Prom  the  Waahlngton  Her&ld.  May  17,  1939] 

A    KTW    MXXnXVAUSM 

By  Ougllelmo  Ferrero 

a«wrrA  — Happily  there  are  still  the  Jew*  In  the  world!  They. 
at  least,  scream  and  struggle  when  they  are  Bayed  alive. 

Vor  IS  years  the  world  haa  been  ruii  or  horrors  On  all  Btd«8 
there  Is  maaaacre.  pillage.  dSfnrtaUoo.  scafTolda  are  erected, 
prisons  are  filled,  and  entire  pcoptaa  are  reduced  to  a  state  of 
siarery      No  one  Is  moved;   no  one  eren  kjiows  about  It. 

liCiUlona  have  been  spent  on  laying  cables  acroes  the  earth, 
wlreleea  tcle^aphy  has  been  Invented,  we  can  telephone  from 
DIM  continent  to  another  Newspapers  spend  fabulous  sums  In 
order  to  have  the  latest  news.  And  never  as  at  the  present  time 
have  the  free  peoples  ao  niwinilBlalj  Ifzwred  the  vlolcnoe  to  which 
the  enslaved  peoples  are  mbjsetsil.  It  Is  a  aUent  ctrmogUng  of  aU 
liberty 

In  certain  countries  of  old  clvUlzatlan  the  Inquisition  has  t>een 
restored,  the  liberty  to  think,  speak,  or  print  suppressed,  savants. 
pmfeaaora.  and  joumalista  have  been  reduced  to  the  rank  of 
salaried  agenU  of  foros.     In  what  free  country  have  the  aavanta. 


]";;;3 
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'•-^rr    and    jo -- ..^  ^,^^,,    rr,,y,-a-^      now    mucll    havr    th<-v 

.„i;^c^  themselve*,  cvcj.   u.  n.err  ^   «.^i,  »  prct^^t^     u  w.-mj,  that 
the  liberty  of  others  Is  a  matter  wt.uh  con(-en>»  no  <■:,, 

In   cTtaln   rountrlrn    it    Is   religini.     in    <th.— .    s<  :er   ,     w '  •   »■■    -v 
peraecuted.      Uany    thousands    of    v     :r..'     n.i :      ih:i     ,  - 
prisons  of  Europe  berause  they  wis!  t  1     n   ; -;,      ■.     ( 
and    judge    the    world    according    to    t>.,     rr,',     .w-;.:rH-  .  : 
own   souls      The    world    does   not   even    ki.ov.       Th*-   \  i' ]■ 
h»  Indifferent   as  the   universities      Tlip  ':.!    iiia..-^    if  :h< 


^■  udy 


'  .icre 

Th.' 


under  dictatorship  are  highly  perro  v;   :r.,i  !  tc     t.h<\    n 
In  silence 

The  world  neems  to  have  no  nv  re  s«Ti«ibiIuy  or  con.'iriencr 
indifference  to  liberty  of  the  fei  ,  our.Ties  is  one  of  the  ,...,..- 
alarming  phenomena  of  our  epot  h  Artrr  a::ow;n^;  10  OOC  OO'.  r.-^- 
to  be  butchered  for  liberty  In  the  Grr-n:  War  PrKnce  Enclai.d  ana 
the  United  SUtes  look  on  unn.^  cd  whle  t\Tannv  takes  p^x-.KSMon 
of  nearly  all  countries.  Sonni.r.u^  thoy  even  encourage  :t  v^it'-. 
their  imprudent  sympathy 


Germany  would   also  have   ht^-r.   tran-.p'.rd    or.    (uid   Ptainrcl 


w 


■  t  y- 


t;.p    world    perre'.nng    it.    had    not 

ittacklnR    the    Jews      In    this    ca.sr. 

1  !.p    ftrst    time   come    into   co.ii.sior; 


th<^   l'r..''d   .'^ta;^?  subn:; 


blood    by    despotism     without 

Hitler   conceived    the    Idea    ol 

happily,  a  dictatorship  has  U  r 

with  a  race  and  a  religion  cap,.;i;.    of   rf-.-^istHnce      Mav  this  reiu- 

tton  be  welcomed  by  all  free  lurr.  as  a  sipn  cf  hcpe 

Once  more  the  Jf^'.  wi;:  hn\p  (ruffered  for  themselves  and  for 
hiunanlty.  Their  i  r  <■.-  >  :  r:.*;.'  and  pain  have  parti.illy  awukfiuu 
the  West.     And  it   ;  •      :  -    •      .-.■,. 

"But  what  are  "  •  t  ■  •  •.  -•  >-. ip^  whlrh  render  poF?-bie  jmtso- 
cutlon.s  of  which  only  the  Middle  .V^'  ■•*  •f.-vrv  capable''  " 

Let  u*  hope  that  the  West  is  not  abt,ui  U)  ulapse  into  its  cr-.v- 
ardly  somnolence.  On  the  da>  a;.*:,  the  West  a.^ks  :ts<-Ii  .son  u-:v 
where  the  world  Is  going  \*  w  ".  pt-.-fne  that  th.«  porsec^jt  .or.  of 
the  Jews  Is  not  the  only  :•  ■  r>  ■  .i!  barbarity  wb.cb.  !'•  .Tvivir.t?  In 
the  war-devastated  world,  lb-  :>  are  otber-^^  not  lesi-  prave  It  Is 
time  to  perceive  them  and  be  r:  .  .ed  b,  tl.oni  ho.-  little  bv  l.ttle 
we  are  unconsciously  sinking  .i.t  a  M.cifile  Ape  tar  worst-  than 
the  first,  for  It  will  be  a  Middle  Ap<-  wui    nitrngiynrine 

EXECUTI-.r    .sEh.SION 

Mr.  ROBINSON  of  .Ark.ii  a-  I  nmve  that  the  Senate 
proceed  to  the  consider:.!. on  v:  ox(xui.\e  haziness. 

The  motion  was  agreed  to;  ar.cl  liio  Scnaw-  procted*  d  to 
the  consideration  of  executive  busints.s 

EX ECtTi V V    M f:.'=;.'; ^ g rs    k f i- 1. f r k d 

The    VICE    PRESIDE.NT    la.d    bt'forp    'he    .'^enaT    .'^fvott. 
messages  from  the  President  of 
ting  nominations,  which  were   r^-U-rrvd   to 
committees. 

(For  nominations  this  day  receiv.d.  si  o  t: 
proceedings.) 

NOMINATION  OF  CHABJ-KS   E.  JACKSON — VOTTrifATION   TO   THE 

PRESIDENT 

Mr.  SMITH.  Mr.  President,  yt-.triday  I  overlookid  a.-k- 
Ing  that  the  President  be  notified  of  the  confumation  of 
the  nomination  of  Mr.  Charlp.=;  E.  Jack>on  to  be  Dejiuty 
Commissioner  in  the  Bureau  o.f  F.siu  r:o.s 

The  VICE  PRESIDENT.  Is  [lnvi-  <.b}vclinn  lo  no 
the  President  of  the  confirmatiu:.  of  ihe  lu'ininat.oiv 
Chair  hears  none,  and  it  is  so  order td 

THI    CALLNDA.R 

The  VICE   PH.K.-IID(ENT.     Report.--    of   committpe 
order.     If  there  be  i.one,  the  calendar  i.^  i:i  (>rder. 

The  legislative  clerk  armouni  ed  Exccutivt  C  i72d  Cong,, 
2d  sess.).  a  treaty  between  th'^-  United  States  and  tho  Do- 
minion of  Canada  for  the  c  rr.plotion  of  the  Great  Lake.^- 
St.  Lawrence  deep  waterway  .'-iL'i.ed  ri  July  18.  1932,  a- 
first  in  order  on  the  calendar. 

Mr.  ROBINSON  of   Arkansa.^ 
over. 

The  VICE  PRE.^::)i  .N  .'       n.- 


th.e    approprio.ti 
i'"  end  of  Ser.ate 


.'.ag 
The 


a.'-e   in 


I   a.sk   that    the   treaty   po 


•r''a'y  will  be  pas-ed  over 

KKKWIN    .SIMONDS 

hr    r:or:;i:;ation    of    Georee 

o  r.'ral    :r.   the  .A.rrny. 

;o)Ut  objection,  the  nomir.a- 


THF     "'  V)  — GtOROt 

The    leRislative    clerk    rca  1 
Sherwin  Simond.s  to  be  ma;  "^ 

The  VICE  PRESIDENT.     \\- 
tion  is  confirmed. 

JAMES    FUME 

The  legislative  clerk  read  :1 
ler  McKinley  to  be  T\v'  Adjutan'   Gene:;-1 

Mr,  T^'DINGS.  M'.  ;'■  oei;:,  I  do  not  want  to  take  t'ne 
time  of  the  Senait  luuuy.  bin  I  do  think  that  there  !.■;  a 
state  of  facts  which  the  Senaie  jU).ht  i<  ha\('  in  coniKHtion 
with  a  motion  to  confirm  the  noinnation  ol  General  McKin- 
Je,V.     I    ha-e    nothing    personal    ap;;in--.t    Qeueral    McKinloy. 


M  KiNnrv 
nonm.alion  of  Jamt\s   Ful- 


!  hut  I  flu  :if  •  (h:r;k  th<-rp  nrf  i  r.o-n-h  S'na?  t-  iuct'i'  M  s 
afternoon  to  r  ,n  ;o<  :  th<  n;a  :r:  an.l  I  uoll  ask  that'll'  p',. 
ove:    unt.i   Nton  :..■■     ^* ':•  n   n.  o,    s-  na  o:      ;!...;;   \u    here 

The    \-IC  K    P:.i-;MiJLM.      The    non,.;..,; ,,;,    v  ...    bo    pa-.>(a 

over. 

rTFTUf  R    \T  %:-,•    No*'.  IN  «  rioNS 

I       I    '■  Chief  Clerk  it^w  .  uinuy  uununations  of  appoin* mote's 
I  in  -t .   !{.-guIar  Army,  appointments  by  tramfer  in  the  lieuu- 

.a:  A::.;v,  and  promotions    :;    h(    i.cgular  Army. 
Tho    VICE  PnESIDENT,     Wnl.out    objection,   the   nomi- 

natioiLs  are  confirmed. 

TOT    .N  -O  V 

The  legislative  clerk  read  sundiy   r.ominations  of  promo- 
tion.s  of  ofiTicer.s  in  the  NavT. 

The  VICE  PRESIDENT.     Without  objection,  the  nom.na- 

lioni  a:o  oonflirnod       That  complete-  tho  (  almdar. 

TT.o  .^t  nate  resuro:  i  h  r- ia' ivc  .ses.sion. 
>.'•     };()H!NSON   of   A.m.nsas,     I   move  that  the   Fmate 
•ak'    a  recess  until  the  conclusion  of  the  proceedings  of  the 
S'  :  ,.e  sittinr  a-;  a  Tourt  of  Impeachment  on  Monday  next. 
ri.e  motion  wa^  u  ireed  to;  and  lat  2  o'clock  and  5  min- 
utes p.m.)  the  Senate,  as  in  legislative  session,  took  a  recess 
,  until  the  conclusion  of  the  proceedings  of  the  S-r.-^i'f  ^^^  Vn.ir 
I  as  a  Court  of  Impeachment  on  Monday,  M:\\  L2    i!''^    t:o- 
hour  of  meeting  of  the  Senate  sitting  as  a  Court  c  i  ir.iyu  ich- 
ment  being  12  o'clock  meridian. 


NOMINA  no.WS 

!  Executive  nominations  received  by  the  S'^a^   .Vai,  iO    Icgis- 

lc:*r  ,■  day  of  May  15 1.   1U33 

SECREI.'VKV    in    THE    Diri.f  M'TT-^    SrrvicE 

ilook.i-  A    Doohttle,  of  New    Yo;k.  now    a  I  ^reipn  So!\;(e 
*!icer  of  class  5  and  a  consul,  to  be  also  a  secretary  ir.  tlaj 
Diplomatic  Service  of  the  United  States  of  America. 
Federal  Trade  Commis.siontr 
Ewin  Lamar  DavLi.  of  Tennessee,  to  bt  a  Federal  T:i.dc 
Commissioner  for  the  term  expiring  September  25.  1939.  vice 
Charles  W.  Hunt, 

Comptroller  of  Customs 
Arthur  A.  Quinn,  of  New  Jersey,  to  be  Comptroller  of  Cus- 
toms in  Customs  Collection  District  No.  10.  with  headquar- 
ters at  New  York,  N.Y..  in  place  of  Aihu:  F  Foian. 


co:>Hi:MA7i(^:,s 
Executive  nominations  con/r  -oo  a  by  the  Senate  May  20  (leg- 
islative day  of  ."o'av  2  5      :::; 
Federal  Emercen-y  Ffn.n)    Ao-v-npstrator 
Harry   L.   Hopkin<^   to   bo   l-ouo;,;.    En.oihtncy   Relief    .Ad- 
ministrator. 

Appointments  in  tke  Rkco:  t  ."..•  :.tv 
George  Sherwin  Simond.'-  Xo  bo  rn.vinr  peneral. 
Claude  Ernest  Brip.iani  t  j  bf   Ci.,i '.    ,1  Uk  C::i<^rr.'ral  War- 
fare Service. 

EvO-s.iiG  ryoft  to  bt   rlof-:  '-.'.  Infan'rv 
.Mlrod  Theodore  Sn.nh  t      b?    o:n,;c;or   -  nt-ral 
Francis  Lejau  Parker  lu  br  or.- .id, or  ponoral 
Ptp'ain   Whitworth  lo  be  brigadier  general. 
Sill  1  v,o,<i  .Alfrr-d  Cheney  to  be  brigadier  penTal. 
Da\,o  I,<in.iiir  So,ni   to  be  brigadier  L-r^i.n 
Fc^a:   Thoi:  ,.    Cordey  to  0(    A>.^.;  u^nt    J  ra   Aajutant  G,u- 
eral,  Arijuioi.t   (/r^rrr'AV?  Depai'na-n' 

Aiboi*    Eron-t    'i:„.by   :,.,  ^.    A^o..-lanl  to  the  Suigooii  Gen- 
eral   M  (i;cal  Corps, 

C:<i  .    Fulton   Crx  to   be  Chief  of   tho  Bur'-;oi  of  In^ular 
Atho.;.v 

Am :):m:.:vn:'.,     i:v    ■r-k\..ryR.    r.    xur     Hkoi.m.    Ay.i^y 

C.pt.  Pan:  ^io.bor  .h'U-^  U^J:'i,:r.  Ao'-o-a-o  (•■':j-vaV.-  D*  - 

'yfi  !"'  'O'-n.t 

('apt     Eu<::t  ii{-    Feny    btmin    to   Juut:e    Aawca.t   G' iiorai's 
D'  partm'iit. 

Fuit   Lt    G'-nr,-o  DeVor<    Barnes  to  Quartermaster  Corp.:, 


;'»>()  ^ 
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PioMonoTta  nf  thi  Ricular    ^^v 

\f 'hA^l  Charles  GrvnAta  to  be  capuyfiuCvipa  ot 

A    nur  Lajton  Cobb  to  be  first  lieulHMBl.  Field  AitlDery. 

Benjamin   Beckham    Warrlner   to   be   lieutenant   colooel. 
Mciliril  Carps. 

WIS'«m  Dey  Herbert  to  be  lieutenant  colonel.  Medical 
Corps. 

■■ine  liilbum  to  be  lieutenant  colonel.  Dental  Corps. 

Lowdl  B.  Wrifht  to  be  lieutenant  colonel.  Dental  Corps. 

Harry   MoitOD    Deiber   to   be   lieutenant   colonel.   Dental 
Corps. 

James  G.  Mormn«star  to  be  lieutenant  colonel.  Dental 
Corps. 

Oeorte  Jefferson  ICcMurry  to  be  chaplain  with  the  rank 
ot  niOor. 

Arroanuun  a  rue  Omcus'  Ruxbyb  Coan 
GxmKAL  omen 

AMd  Horace  Hanklns  to  be  bngad.er  general 

PlOMOnOlfS   II«   THE   NaVT 

To  be  captain 
Randall  Jacobs. 

To  be  lirutmant  commanders 

Mtm  W.  Roper  Byron  J.  ConneD 

Frani  O.  WtHenbucher  Arthur  Oavtn 

William  N.  UpdegraiT  Andrew  CrinJtiey 

William  E.  Clayton  George  L.  Compo 

JoiUk  H.  CaasMly  WUliam  J.  Graham 
HMDM  W.  MattMT 

To  be  lieutenants 

Howell  C.  Ptah  Wayne  N.  Garnet 

Thomas  H.  Templeton  Theodore  J.  Shulta 

Edwm  R.  Wilkinson  Edward  W.  Toung 

To  be  surgeons 
Charles  G.  Terrell 
JBowell  C.  JoiUMton 

To  be  jMirnuuters 

Francis  L.  Oaffney  John  A.  Fields 

!ll  D.  Calkins  Dillon  P.  Zimmerman 

nee  11.  Smith 

To  be  auistant  naval  constructors 

Vlliltp  F.  Wakeman  Oscar  M.  Browne.  Jr. 

LeaUe  E.  Richardson  Robert  E.  Perkins 

Howard  R.  QazBcr  Robert  T.  Sutherland.  Jr. 

Harold  U.  HMaer  Harry  W   Englund 

Stanley  M.  Alexander  Marvin  H.  Gluntz 

•   To  be  chief  carpenter 

To  be  chief  pay  clerk 
Wintam  F.  Bocar. 


Saturday,  May  20.  1933 

The  House  met  at  11  o'clock  ajn. 

Tbe  Chaplain.  Rev  James  Shera  Mootgomery.  DJD.. 
offered  the  following  prayer: 

Amid  this  sweet  rtHlness.  while  we  bow.  Lord  of  mercy, 
beftr  tu  and  forctve.  As  we  live  m  Thy  presence,  so  we  live 
in  Thy  strength.  Let  this  benediction  of  love  supply  a  fresh 
reason  why  we  should  dettgbt  in  Thee  and  acknowledge  our 
dally  blHBtngs  as  Thy  boaotlful  gifts.  Heairenly  Father, 
come  with  us:  give  us  Thy  guidance,  that  we  may  not  indulge 
m  intemperate  siwech  or  in  pnde  or  in  wiltfulnsss.  O  keep 
our  whole  lives  with  large  thoughts,  One  emotions,  and  in 
fellowship  ^rlth  the  things  above.  These  blessings,  dear 
Lord,  win  be  a  precious  discipline  rgntnrt  the  day  of  fric- 
tion and  in  the  hour  of  hunuiiatiaa.  Bless  all  of  us  with 
good  health,  with  the  Joy  and  peace  of  a  Kood  life.     Amen. 


The  Journal  of  the  proceed!:, 
approved. 


.vy  waa  read  and 


coimoi,  or  oil  phobuctioii 
The  SPEAKER  laid  before  the  House  the  following  com- 
fflUQicaUon  from  the  Prasfatant  of  the  United  States: 

Thi  Whitt  Hottsk. 
Washington.  May  20.  1933. 

Mt  Dkas  Mx.  SpsAicn:  Aa  the  Congress  is  doubtless  aware, 
a  serious  situation  confronts  the  oU-producing  industry  Bt^-- 
cause  oil  taken  from  the  ground  is  a  natural  resource  which 
once  used  cannot  be  replaced,  it  Is  of  interest  to  the  Nation 
that  its  production  should  be  under  reasonable  control  for 
the  best  interests  of  the  present  and  future  generations. 

My  administration  for  many  weets  has  been  in  conference 
with  the  Governors  of  the  oil-producing  States  and  with 
component  parts  of  the  industry,  but  It  seems  difllcult.  if  not 
impossible,  to  bring  order  out  of  chaos  only  by  State  action. 
In  fact,  this  is  recognized  by  most  of  the  Governors  con- 
cerned. 

There  Is  a  wide-spread  demand  for  Federal  legislation. 
May  I  request  that  this  subject  be  given  immediate  attention 
by  the  appropriate  committee  or  committees?  The  Secre- 
tary of  the  Interior  staiKIs  ready  to  present  any  information 
or  data  desired. 

May  I  suggest  fiirther  that  In  order  to  save  the  time  of 
the  special  session  it  might  be  possible  to  incorporate  action 
rdatinc  to  the  oil  industry  with  whatever  action  the  Con- 
greas  deckles  to  take  in  regard  to  other  industries:  in  other 
words,  that  consideration  could  be  given  at  the  same  time 
that  action  Is  taken  on  the  bills  already  introduced  and  now 
pending  in  committee. 

Very  sincerely  yours. 

PiA]na.nf  D.  Roosrvn-r. 

Hon.  Hejcky  T.  RAntrr. 

Speaker  of  the  House  of  Representatives. 

Washinffton.  DC 

Mr.  MARLAND  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes  on  the  subject  of  olL 

Hie  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker.  I  have  not  objected  to  this  re- 
quest, but  I  shall  be  compelled  to  object  to  any  other  request 
for  time  to  discuss  matters  foreign  to  the  two  matters  we 
have  up  today.  We  want  to  get  through  with  this  general 
debate  today  on  the  hanking  bllL 

Mr.  SNEIX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   BYRNS.     Yes. 

Mr.  SNELL.  EXies  the  gentleman  expect  to  bring  up  the 
program  he  referred  to  yeste.-day? 

Mr.  BYRNS.  Yes.  The  first  matter  under  consideration 
will  be  the  nile  relating  to  the  Agricultural  Institute,  and 
then  it  is  expected  that  a  nile  relating  to  the  banking  bill 
will  be  taken  up  for  consideration.  We  are  very  anxious  to 
coru:lude  the  general  det»te  on  the  last  bill  today,  so  that 
we  can  take  it  up  under  the  5-mlnnte  rule  on  Monday  and 
complete  it.  I  do  not  know  that  anybody  is  going  to  ask  for 
time  to  speak,  and  I  make  this  statement  m  advance.  I  shall 
be  compelled  to  object  to  any  further  requests  for  time. 

Mr.  WOODRUM.  Mr.  Speaker.  I  call  the  gentleman's  at- 
tention to  the  fact  that  jresterday  it  was  tentatively  agreed 
that  my  colleague  should  have  permission  to  ask  unanimous 
consent. 

Mr.  BYRNS.  Oh,  I  have  no  objection  to  giving  unani- 
mous consent  in  the  case  referred  to.  which  I  recall:  but  I 
shall  object  to  anyone  who  desires  to  make  a  speech. 

Mr.  MARLAND.  Mr.  Speaker,  I  am  presenting  today  a 
hill  which  is  the  resiilt  of  many  weeks  of  effort  by  the  Gov- 
ernment and  the  oil  industry  to  atone  for  the  crime  of  the 
century,  the  despoliation  of  the  oil  fields  of  this  country 
through  the  lack  of  technical  knowledge  of  some  and  the 
greed  of  other  prodoeers,  causing  the  wa.««te  of  that  great 
natural  resource.  Since  the  geolofy  of  petroleum  has  be- 
come better-known,  the  oil-producing  States  have  recognized 
this  waste  and  have  passed  conservation  laws  to  protect  their 
oil  resources.  The  present  Interstate  Commerce  Act  inter- 
feres with  the  proper  operation  of  the  State  conservation 
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!au^  .I'.d  prMT-:-..  'hr  shipment  In  interstate  commerce  of 
oil  proci..  »d  :;.  \:(i:;i-;(  r.  ol  \ho^  law.s.  The  purptxse  of  thi.'; 
bill  is  iu  aid  and  Hi-'-iot  •»!.  (  ..-pr>.duc;nc  States  m  eiiforcmp 
those  laws  intended  to  p.- event  both  physical  and  econonrc 
waste. 

The  greatest  problem  ronfr-ontinc  the  petroleum  industry 
toJay  lies  in  the  fact  ih.^r,  while  the  market  demand  for 
crude  petroleum  in  the  Un:ted  States  is  very  larjce  the  State 
of  California  alone  ca:-.  produce  the  amount  reouired:  the 
SUte  of  Texas  alone  caii  produce  the  required  amount:  the 
State  of  Oklahoma  alone  cm  produce  the  required  amount 
at  the  present  tirr.c  an  ;  for  a  short  .space  of  time.  The  re- 
sources of  Veru.iKifv  P.ut7iania.  Rui>.sia,  and  Iraq  are  each 
of  them  capabir  ,.i  sa:  ;.s;vin-  this  demand  without  anv  as- 
sistance from  other  fieltLs 

Continued  uncontr  tli-d  production  will  mean  closing 
many  fields  m  other  .states,  destroyinR  hundreds  of  thou- 
sands of  small  wells  whoi^'  ultimate  production  will  :)e 
greater  than  th»'  total  ultimate  production  of  the  30  000 
wells  who.se  .;.»:.  tl.-A  .-  ;;,  w  de.'-;t,royinK  the  market  for  the 
300.000  nldc:  At  11.  'I"he.se  wells  with  .settled  production  re:)- 
resent  :!:-•  n.w.-t  --alia'jl'  known  petroleum  resources  in  the 
country  <t:.d  :r.us'   liOt   Lx'  desrroyed. 

To  assist  the  s-at<>  \\\  carrying  out  the  purpose  of  their 
conservation  I.ia  c"c:.^:,  .ss  should  authorize  someone  to  art 
as  umpire  betwetn  the.M^  vanou.s  States  who  after  consult.: - 
tion  with  the  authorities  of  the  .several  oil-producing  States 
might  allocate  to  each  of  tht  oil-produnnR  States  it.^  fair 
share  of  the  general  m.i/ket.  in  this  way  protecting  the  cor- 
relative rights  of  the  oi\-v:\:>dvini\v,  states  ;n  the  enjovnunl 
of  a  common  market.  }■ .  :  D.e  purpo.se  of  proleclmg  our  oil 
fields  m  this  countrv.  ('■  ;.-:r.s,-  must  aLso  limit  the  amount 
of  oil  that  cu:.  Of  I.:  ..►;h;  into  our  market  from  foreign 
countries. 

No  dictator  is  provided  in  Lh..-,  b.U  whose  purpose  is  •  to 
preserve  and  protect  the  comlative  riKhts  of  the  oil-produc- 
ing States  and  to  assist  :l.en.  :n  the  proper  enforcement  of 
their  oil-conservation  la.\.>.  The  Secretary  of  the  Interior 
is  given  power  to  u.  t  .:.  .uiijuiiction  with  state  officials  in 
order  to  protect  these  correlaUd  nghis. 

After  setting  forth  the  eme:>;ency  nature  of  LhiS  legisla- 
tion and  it^  limit  to  2  years  from  the  date  of  enactn;ent. 
the  bill  declares  that  it  i.>  tht  poLcy  of  Congress  to  prutei  t 
the  Nation's  oU  supplu-.  tur  prest-nt  u.se  and  future  nece.v.- 
ties.  for  the  national  -ii.ii.e.  and  to  prevent  waste  m  the;: 
production  and  marketing  in  excess  of  the  rea.sonable  markf  t 
demand  or  in  violation  of  the  laws  of  the  producing  Stat* 
This  bill  also  declares  it  unlaw!  oJ  to  deliver  or  receive  lor 
transporUtion  in  any  ::. ar.ncr  ar:y  natural  pas.  petroleum. 
or  petroleum  products  pr^akictd  or  withdrawn  from  storage 
In  excess  of  the  market  ,\<  ::.,i:..:  dtt»-rnuned  by  the  Secretary 
of  the  Interior  or  in  violation  of  any  of  the  laws  of  the  pro- 
ducing State. 

No  crude  petroleum  or  its  products  n;ay  be  imported,  un- 
der this  bill,  into  the  i  r.ued  States  without  a  certificate 
from  the  S»-<-rfiary  nf  rht-  Interior  .stating  that  such  crude 
petroleum  or  it.3  prod  ict'^  are  imported  m  accordance  with 
regulations  concerning  tht  market  demand,  provided  that 
so  long  as  the  Irr'ed  s;a'es  has  the  capacity  to  produce  .suf- 
ficient crude  petroleum  to  .'-upply  the  Nation's  consumption 
demands  and  its  export  trade,  the  Secretary  is  directed  to 
limit  petroleum  in^.ixr's  n-  tlie  daily  average  during  the  last 
6  months  of  1932.  Iniport.v  under  bond  for  the  purpose  of 
exporting  after  proce.s^m^:  or  refining  in  this  country  are 
exempted  from  ;hi-  pii  mmoii  i 

Allocations  to  the  oil-prod'i>  ;ng  States  of  their  equitable 
proportions  of  the  total  market  demand  arc  to  be  made  by 
the  Secretary  of  the  Interior  m  order  to  protect  the  cor- 
relative rights  of  the  oil-producing  States.  Where  any  State 
fails  to  accept  the  amount  determined  as  its  equitable  pro- 
portion of  the  .Nation's  p:od;ut;on,  the  Secretary  is  author- 
i7»  d  !i.  aptv  ;r.'  an  '-me: .  fy.rv  committee,  representative  of 
^'^'  i  '^'1-  :\\'i-\<'\  :::  -.i;,  h  State,  to  prorate  equitably  the 
States  production  to  \M.)oh-.  areas,  or  common  sources  of 
••^upplN  T:i  ra.se  such  a  committee  cannot  agree,  the  Secre- 
taiy  hini.sf-lf  may  establi.sh  these  production  allowables.  j 


The  Secretary  is  directed  in  order  to  pre-er!*  th'^  p-r-.i- 
tu:e  abandonment  of  wells  of  .sett^^d  product. o:.  t,  e.-;ab!:sh 
a  :n::.:mu!ri  price  no  less  than  the  avera^'e  costs  of  -u;  1:  wells 
and  ::;  dr:i;m:n:ng  when  such  a!:..!-(;  \\:v.rv:'.  u^--;'-;  b-^  -•''- 
matuif^  I^  directed  to  take  ;:;'o  c-n-dcrat:.  ;.  ih^ '.v.\vv.'^:% 
of  the  purchasm.^  a:;d  con.^um:np  pi.bhc  and  the  oil  mdasfv 
as  a  whole 

T!:e  .r.vestipation  of  any  monopolistic  prart;.  •■-  ■"v^-*■^~■-t- 
tion  o:  the  feas;b;I;'y  c!  ci;\orc:np  pipe  line;  fr...in  ..t^.l.atrii 
leh.-ifnt-.-  (  r  li^ldinp  companies,  devLsin^  prattical  means  for 
attaining  sut  h  divorce  and  in.tiatKm  uf  rate'.  a:x:  r.  -il.i- 
tions    on    transportation    and   storage,    the    establ:..hrrie:.;    o[ 


iT.inirrram  rates  of  pay  afer  conference  with  e:n; 


J.^  t 


ai'.d 


power    to   sr-ek    rr.andato.ry    or    other    .njur.ciions 


reccnirnt  :.dat]i,ns  to  the  States   tha; 


■ ) 


eir. p!i,;.  ((>,-. 
apainst    \it,aicr? 

(n.,(-  unitcrn;  . cnscrvation  laws,  including  control  ^.[  drill. n^; 
and  producing,  retention  underpround  of  crude  p(>':  It-ur. 
wh.ose  production  \^ould  be  u:  exre.ss  ol  the  maiket  den.'ari'ci' 
'■^-^■■'''^*'  a;;poit;oiiment  \r<  owners  of  a  common  source'o't 
0.1  ai.d  auttior;/atw,n  loi  un.t  operation  are  other  provisions 
set  lorth  in  'Aw  bill. 

.^  ta.x  ot  .so  cents  per  barrel  in  addil.on  to  al;  uilicr  Uiv,-, 
>  le\u-d  upon  all  petroleum  produced  m  exrcs.^  w.  in.-  -r-.rkci 
demand  as  established  by  the  Secretarv.  A  taX  uf  one 
founh  nf  a  cent  per  barrel  i^  le^■.ed  upon  all  petroleum 
produced  in  accordance  w;:h  tlie  market  demand  the  pro- 
ceeds of  this  tax  to  !x-  used  in  prux.dmg  lund:  Ui  meet  the 
expenses  incurred   ;:i  enforce:r:':,i   of  the  mea.sure 


those  circumstances? 


Fines  from  $1  000  to  S.s.ooo  w.tli  imprisonme!:!   ol    1   vear 
,  to  5  years  are  prr-.  :ded  tor  .nduidual  violators  of   ihis'aci. 
while  corporaticr.-  .  a.Iat.n^  it  are  to  be  subject  to  fine.s  Iron 
$-  000  :  '.  .SIO.OOO  for  each  dav  o!  ,<  ut  h  Molation. 

The  bill  is  the  re.'^ult  of  man;-  v  tt  ks  (  f  w  jrk  m  the  In'erior 
Dt^parimc-nt.  after  ihe  hearings  held  before  the  Secretary  of 
the   Interior,  at  which  tht    Cio\t  :n;;r.^    o;f   the   ou-pruducai.!; 
States  were  represented,  and  aft^T  mar.y  consultation'^  wi.h 
I  oil  men  representing  all  branches  of  the  inau.-try      The  b.ll 
,  was  finally  prepared  by  the  Solicitor  for  the  Ii.te.-icr  Depart- 
:  ment  and  introduced  by  me  ytsteraav  m  \a>  requ»  st      Ii   is 
I  intended  to  preserve  the  petroleum  muustrv  from  total  col- 
lapse.    'Iliat   industry  is  now  losing  at  tiie  rate  of  a  miliioa 
dullars  a  day  m  its  \ari  ..us  branches. 

Mr.  HASTINGS      Mr,  Speaker,  will  the  penlienian  vield'> 
-Mr    MARLAND       Yes 

Mr  H.ASTINGS  What  is  the  average  price  of  oil  now  m 
the  Okiahoma-Te.xas  field  .^ 

Mr  MARLA.ND.  Oil  is  .M'llmp  today  in  Texas,  Oklahoma, 
and  Kansas  for  25  c<.-:\:<  a  bairel. 

Mr  H.ASTINGS  T?ip  pentleman  i.s  an  experienced  oil 
man.  About  what  does  it  cost  to  produce  oil  m  that  field 
and  unr 

Mr     MARLA.ND 
midcontment    field 
per  barrel 

Mr     HASTINGS 

barreP 

•Mr    M.ARL.'^NTD 

Mr  FORD,  I.-^  that  price  paid  for  oil  due  to  the  fact  that 
there  is  an  overproduction  or  to  the  fact  that  the  oil  ror.n- 
panres,  the  b:p  crowd,  own  and  control  the  pipe  hncis  and  can 
pay  any  price  that  '.hey  want  to  pay:' 

Mr.  MARL.AND  Tliat  is  a  double-barreled  question.  So 
far  as  overproduction  ls  concerned,  it  is  not  the  result  of 
actual  overprodii;  i.or.  so  nrjch  as  it  is  the  res'olt  of  the 
threat  of  cvcrprodu' 'ion  .A.s  to  the  second  part  of  the 
que.^tion.  the  pipe-line  com.panies  or  their  purchasing  com- 
panies do  post  the  pr.ce  of  oil  and  control  the  price  of 
oil  at  the  well  There  are  thou.sands  of  produc.ng  and 
reflninp  conrpanies  m  this  country  that  will  go  to  the  wall 
this  summ.er  if  Congress  does  not  take  som.e  action  at  this 
special  .session  to  st-op  the  racketeers  and  the  bootleggers  in 
the  petroleum,  mdu.-try  The  oil-producing  States  in  the 
mid -continent  field  have  pa.s-sed  sane,  fair,  well-considered 
legislation  to  conserve  their  oil  resources,  but  those  States 
are   helpless    to   protect    tiiemselves    against    the    racket    of 


The  a\-erape  cost   of   production   in   the 
if  the  United  States  is  figured   at  $1.07 

So   that   there   is   a   loss   of   82   cents   a 

Yes. 


I  ttit    iiii^jit^o    iMj    iJiui/CLt    uuciULieives    agaiiusi    tne    racket    cl 


'i^\0 


CONGRESSIONAL  RECORD— HOUSE 


.May  I'-t 


of  that  llleg&Uy 


oalAwfuI  production  of  oU  and  the  shl 
liroduced  oil  in  Interstate  eomineros. 

^  Ot '^m     Mr.  Speaker,  win  the  iwntlmnaTi  yield? 

Mr.  MARLAND.     Yes. 

Mr.  DUNN  £X>es  the  gentleman  know  tiow  much  oil  Is 
shipped  In  from  foreign  countries  at  the  preamt  tune? 

Mr.  MARLAND.  At  the  present  time  approximately 
ISO.OOO  barrels  a  day. 

Mr.  WEIDKMAN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MARLAND.     Yes. 

Mr.  WKZDEMAN.  So  that  the  Members  may  understaxul 
the  terms  the  gentleman  uses  I  wish  he  would  tell  us  Just 
whom  he  Includes  In  the  bootleggers  and  racketeers,  so  that 
we  can  follow  his  argiiment. 

Mr.  MARLAND.  Any  producer  of  oil.  large  or  small,  that 
produces  oil  In  violation  of  the  laws  of  the  State  in  which 
b»  Is  producing  All  of  the  racketeers  are  not  small 
producers. 

Mr  SNYDER     Will  the  gentleman  yield? 
LAND      I  yield. 

'.;.  ..:. .  DER.  The  gentleman  spoke  of  the  oil-producing 
States.    Does  he  Include  Pramylvania  in  that? 

Mr.  MARLAND.     I  do. 

Mr.  SN^'DER.  Does  it  cost  more  to  produce  oil  in  the 
State  of  Pennsylvania  tlian  It  does  in  Oklahoma? 

Mr.  MARLAND.     Undoubtedly. 

Mr.  SNYDER.  Is  It  a  higher  grade  oil  and  does  It  sell 
for  more  than  It  does  in  the  gentleman's  Stat;? 

Mr   MARLAND      Yes. 

Mr.  SNYDER.  Is  the  racketeering  going  on  m  our  State 
of  Pennsylvania  the  same  as  in  the  gentleman's  State? 

Mr.  M.\RI-A.ND.  I  cannot  speak  advisedly  on  that.  1 
think  not. 

Mr.  SNYDER.  Is  there  a  sufBnent  duty  on  oil  being 
shipped  from  foreign  countries  to  prevent  that  shipment  Into 
the  United  SUtes? 

Mr.  MARLAND.  That  question  Is  not  in  this  bill.  I 
think  the  duty  Is  not  sufficient  to  protect  the  Pennsylvania 
oil  ftekta. 

The  mrpuee  of  this  blU  is  to  aid  and  assi.st  the  oil-pro- 
ducing States  In  enforcing  their  conservation  laws  passed  to 
prevent  the  waste  of  this  irreplaceable  natural  resource. 
The  people  of  the  Umted  States  are  widely  interested  In  this 
subject.  A  continuation  of  uncontrolled  production  of  oil 
in  flujih  f\elds  will  mean  the  dosing  of  300.000  small  w'>lls 
in  the  United  States.  Those  old  small  wells  are  a  great 
national  asset.  The  old  wells  of  the  State  of  Pennsylvania 
are  a  great  asset  to  this  Nation.  The  ultimate  yield  of  oil 
from  the  300.000  small  wells  in  the  United  States  will  be 
vastly  greater  than  the  yield  from  the  30.000  or  50.000  flush 
welli  in  the  United  States.  The  small  wells,  therefore,  musk 
not  be  destroyed. 

No  one  with  knowledge  of  the  subject  can  predict  at  this 
time,  with  any  decree  of  certamty.  the  amount  oX  our  na- 
Uooal  petroleum  resovures.  or  how  soon  the  lane  will  come 
wtMD  every  barrel  from  these  small  wells  will  be  needed. 
Anyone  versed  in  geology  of  petrolia  will  tell  you  that  all 
wells  in  the  United  States  at  present  existing  will  be  in- 
capable in  3  years  from  this  time  of  producing  an  amount 
of  oil  sufficient  to  meet  the  then  current  demand.  Of  course. 
we  will  probably  discover  new  fields  before  the  exhaustion 
of  these  old  wells,  and  I  do  not  look  for  a  shortage  of  oil 
for  many  years  to  come.  But  some  day  that  shortage  Is 
coming,  and  this  country  should  take  steps  Immediately  to 
pnmi  ire  this  great  natural  resource. 

Tbe  bill  I  have  introduced,  as  I  say.  is  the  result  of  the 
work  of  the  Interior  Department.  It  represents  many  weeks 
of  earnest  &tudy  and  consultation.  I  hope  It  will  be  pos- 
sible to  bold  hearings  unmediately  on  this  bill  and  have  it 
reported  out  for  consideration  and  passage  by  this  House 
during  this  special  session.  If  that  is  not  done,  a  great 
majority  of  corporations  in  the  petroleum  industry  will 
fail  before  this  summer  \,%  over  and  an  irreplaceable  natural 
resource  will  be  lost. 

Mr   B.\il  EY      Will  the  gentleman  yield? 

M       MA     :  .\NLj        I   yield. 


Mr.  BAILEY.  I  understood  the  gentleman  to  say  that 
the  purpose  of  this  bill  was  to  aid  the  State  in  conserving 
the  oil? 

Mr.  MARLAND.     That  is  right 

idr.  BAILEY.  Ls  it  not  a  fact  that  the  purpose  of  this 
bill  is  to  oppose  the  State  of  Texas  in  the  exercise  of  its 
power  to  govern  oil  production  in  this  State? 

Mr.  MARLAND.  The  purpose  of  this  act  is  to  protect 
the  relative  rights  of  the  oil-producing  States.  The  State 
of  Texas  needs  protection  itself  from  imports  from  Venezu- 
ela. Rumania,  and  Mesopotamia. 

Mr.  BAILEY.  But  it  is  a  fact,  is  it  not.  that  the  oil  indus- 
try is  opposed  to  the  order  which  the  constituted  authorities 
of  the  State  of  Texas  have  Issued  permitting  production 
from  the  east  Texas  field? 

Mr.  MARLAND.     The  oU  interests? 

Mr.  BAILEY.     The  oil  industry  ^Jid  the  oil  men. 

Mr.  MARLAND.  I  think  there  are  very  few  oil  men  who 
at  this  time  seek  to  violate  the  orders  of  the  Railway  Com- 
mission of  Texas. 

Mr.  BAILEY.  But  the  gentleman  did  not  answer  my 
question.  The  order  of  the  Railroad  Commission  of  Texas 
permitted  a  total  production  of  750.000  barrels  from  east 
Texas.  That  Is  the  thing  which  the  oil  industry  is  after 
suypteMlug.  is  it  not? 

The  SPEAKER.  The  time  of  the  gentleman  from  Okla- 
bomm  [Mr.  Marla.*<o1  has  expired. 

UARKirnvc  or  apples  and  pears 
Mr.  ROBERTSON.  Mr.  Speaker.  I  a5k  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (HJl.  4812)  to 
promote  the  foreign  trade  of  the  United  States  in  apples 
and/or  pears,  to  protect  the  reputation  of  Amencan-grown 
apples  and  pears  in  foreign  maikets.  to  prevent  deception  or 
misrepresentation  as  to  the  quality  of  such  products  moving 
In  foreign  commerce,  to  provide  for  the  commercial  inspec- 
tion of  such  products  entering  such  commerce,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  (Mr.  Robertson  1? 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Speaker,  why  should  a  bill  of  this  kind  come  up  in  this  way 
out  of  order**    I  cannot  understand  the  reason  for  it. 

Mr.  ROBERTSON.  If  the  gentleman  will  permit  me  to 
explain.  I  will  tell  him  why.    T^ —     !  be  very  helpful 

Mr,  BLANTON.     Has  the  P:  '.  of  the  United  States 

sent  this  bill  here  and  asked  that  it  be  passed? 

Mr  SCHULTE.    Mr.  Speaker,  I  object. 

INTEX.NATIONAl,    INSTmmt    OF    ACRICtTLTtTBC.    R01«.    ITALY 

Mr.  POU.  Mr.  Speaker.  I  call  up  the  resolution.  H.Rea. 
149. 

The  Clerk  read  as  follows: 

Hoxia*  Baaolution   U9 

itiMolMtl.  That  upon  the  adefptlon  of  IhU  rwolutlon  it  shall  b«  In 
ontar  to  nov*  that  the  Houm  resolve  Itself  Into  the  Committee  of 
tlM  Whole  Houae  on  the  state  of  the  Union  for  the  consideration  of 
House  Joint  Resolution  149.  authorlzlni;  an  annual  appropriation  for 
the  expenses  of  participation  by  the  United  States  In  the  Interna- 
tional Institute  of  Agriculture  at  Rome.  Italy,  and  all  points  of  order 
are  hereby  waived.  That  after  general  debate,  which  shall  be  con- 
fined to  the  Joint  resolution  and  shall  continue  not  to  exceed  1 
hour,  to  be  equally  divided  and  controlled  by  the  Chairman  and 
ranking  minority  member  of  the  Committee  on  Foreign  Affairs, 
the  Joint  resolution  sh^ll  be  read  for  amendment  under  the  5- 
minute  rule  At  the  conclusion  of  the  reading  of  the  Joint  reso- 
lution for  amendment  the  Committee  shall  rls-  and  report  the 
Joint  resolution  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  qiiestlon  shall  be  considered  as 
ordsred  on  the  joint  resolution  and  the  amendments  thereto  lo 
final  passage  without  intervening  motion  except  one  motion  to 
reoomnilt- 

Mr.  BL.\NTON.  Mr.  Speaker,  this  is  a  very  important 
matter,  and  I  make  the  point  of  order  that  there  is  not  a 
quorum  present.    I  think  there  should  be  a  quorum  present. 

Mr.  BYRN8.  If  the  gentleman  will  reserve  his  point  of 
order.  I  asked  that  the  House  meet  at  11  o'clock  today  with 
the  express  promise  to  the  House  that  we  would  take  up  these 
two  rules  and  try  to  conclude  general  delate  upon  the  bank- 
ing bill.    If  the  gentleman  is  going  to  make  a  pouat  of  order 
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of  no  quorum  and  takr  30  or  40  minutes  to  call  the  roll  we 
will  have  to  :-*.>:.  h'r-   ihat  much  later  tonight. 

Mr.  BLANTON".  I  uant  to  say  to  rr.y  friend  that  he  knows 
he  is  my  leader  and  I  foll'.nv  h;m,  but  I  cannot  follow  him  on 
something  that  is  uneconomiril  and  un.^ound. 

Now.  what  is  the  use  of  d- batuiR  an  important  mattrr 
like  this  with  only  about  120  Member  present,  when  the  onrs 
now  absent  are  going  to  have  'o  vote  on  it  after  a  while  and 
will  not  know  anj-thing  about  wha'  thry  are  voting  on? 

Mr  BYRNS.  Mr.  Speaker,  I  am  .'■ure  the  Mem.bers  w  11 
be  here 

Mr.  BLANTON.  Mr.  Speak.r.  the  pentleman  from  Ten- 
nessee has  a  way  of  getting  them  here  without  a  roll  call 
and  with  his  assurance  that  iu'  will  get  them  hero  I  am 
content.  So  I  am  still  f  .Ilcr.v.:;-  my  leader  and  withdraw  thr 
point  of  no  quorum. 

M:     KVALE.     Mr.  Speak.-    will   the   pentleman  yield   fur 


tlon.      They    rt;d    kr.cr    hurr.ar. 
weaknesses  and  frailties  of  rrih: 


the  iubmissio! 
Mr.  POU. 


■.!.;i;:;:nr'U.--ron.'^enl  requr.st? 
Mr   Speakt: .  I  yit-ld  for  that  purpose  only. 

CONCRE.S.S THE    NATIONS   SCAPEGOAT 

K'v.MJ-'       M;  ,   .<;)fak' :     T    a~sk    unanimous   ron.son'    to 
extend  my  remar\    .i\  .n.f'i  p^ratinf,'  therein  an  article  whicli 

;>':  Jane  ot  thi.s  year  entitled   •  Congre^-v. 
ipri-.\t:       WT;tten    by    a    former    Member    of 


k'.r.cl       Thev    provided    a^    perlef    a 
rorm  of  government  as  imperfe.  i  human   bei.-i^'s  f,.u  ,;   ;  ve   ■  •  dc 
They  visualized  an  enormous  population  grow,-:'  *ti  -       .u'  "s 

»nd  provided  a  form  of  govern:. uni  xs  nearh  ,;, -■  ..  r  ■  >-  '«.  i". 
I>osslble  in  a  country  of  cxten.'ve  territory  i.t  ;  '  .-  ,  -  ,-  ■  • 
millions  of  people.  Most  reformers  ol  econoin:  .s  wrr  rou'^'au'  "•  , 
fundamentalists.  Reprtsentative  government  i.^  :.<  i  suited  "t."'i 
smal  class  who  would  own  all  the  property  a:  .  :  :.ev  and  con- 
trol  tne  destinies  of  a  country.  Repre.sentath 
trollec  bv  the  people  w;!!  not  Indeniiitely 
the  V,  c.-ke.-t-.  (  oi.,  t  ..tiui.,):;  of  wealth. 
nomic  security  for  uU  wiUing  workers  i^  a  ue 
with  political  freedom  and  indlvid;...!  hbii-. 
Constitution.  The  Con^t.--  :.  ;.  ;  .rt  ^wd  C:.-: 
well  defined.  Abuse  of  Cun^rem,  is  the 
lean  citizen.  Criticism  and  ;.l;^.se  i.,r 
erated.  Supprcs.slon  of  opin..;.  .t  iht 
can  people  wjuld  feel. 

Naturally.  Congress  has  Its  faults      it  of  ton  take.s  t:me  to  eniict 
legislation.     Long-drawn-out  cith,..tefc  and   di.sca.s.s.un.'    are  thf  ruJi 
An    mpaxtial  review  of  the  leg..s.at;M    history   of   ihi..  country    w.:: 
«li8Cl08e  that   a  great   deal   of    ....o;..,   le^i.^laticr.    ha^   beer,    defeated 
t    t-rt.r  liu-.f   .seen. id  t;nduly  protracted  debate-- 


'M. inert   con- 

UTut<-   exploitation   of 

u.nd    ii.ii..-%s    poverty.     Eco- 

eci,,i;  \    concomitant 

t ,.,,.; ur.;.ecd    by    our 

Itfi  powers  are 

)r:\i>^'e  ^.:  every  free  Ainer- 

d)(_t.,tor    wotild   not   be    toi- 

:..'"bt   rcti.'-i   lion   the   Anu-n- 


r»   S.^ 


t»:»^  Hoasr    Hon.  F.  H.  LaGuardia. 

n      Mr    Speaker,  I  object. 

; f  tile  pentli  mian  Irom  Oregon  will 


.M- 

rcmar' 
appears  m  Scr;bn 
the  Nation's   ."^f 
thi.s  House  in  dt!-  :i  e 

Mr    MARTIN     :  (  .; 

M:      !U.ANIt.)N       : 
not  object. 

Mr.  KELLER.    The  article  ought  to  be  printed. 

Mr.  BLANTON.  This  is  from  our  pood  friend  LaGuardia. 
and  is  the  first  time  a  kind  -aord  has  been  said  for  Congress 
In  a  long  time. 

Mr.  MARTIN  of  Oregon.  What  is  the  nature  of  the 
article? 

Mr.  KVALE.  It  Is  an  articie  in  defense  of  Congress  and 
its  procedure,  showing  tiu  pre.s^sure  that  comes  upon  the 
Membership  of  this  House  from  all  kind.s  of  agencies. 

Mr.  MARTIN  of  Oregon.  I  understand  the  Record  is 
reserved  for  speeches  of  present  Members,  not  past  Members. 

Mr.  K\\\]  E.    I  hope  the  gentleman  will  not  object. 

Mr.  BLA.\TnN  i  }:,.;«  t»-,e  eentleman  will  let  it  go  m.  It 
Is  the  first  kit.  i  w;  r d  c;   iitrrr^ss  ha.s  had  in  a  long  time. 

Mr.  MARIIS  cf  Or'_\:i  Let  me  .see  the  article,  Mr. 
Speaker.  I  witl.ciraw    rr.-.    cbjection. 

"nie  SPE.\KK};  l.^  'iipre  objection  to  the  request  of  the 
gentleman  1r<>m  Minnesota'' 

There  was  no  cl.  •  ■.   :. 

Mr.  KV.'^LE  Mr  Speaker,  under  the  leave  to  extend  my 
remarks  in  th-  Re  -okd  I  include  the  foDowing  article  written 
by  I-     H    UiGu.ird.a.  o:  N.  v.   York: 

It  has  been  my  lot  for  t!  '^  ;   i'^'   20  year^  to  come  to  the  defense- 
of    the    persecuted      Invar:. -.n.y    th.at    meant    being   in    a    mlnontv 
It   would  seem,   therefore,   in   keeping  with   that   record,   that  !t    Ls 
timely  and  proper  for  me  to  come  now  to  the  defen.se  of  Congreps 
Congress  may  not  be  half  as  good   a.";  I  believe  it  to  be     -certain: y 
It  Is  not  one  tenth  as  bad  as  Wall  Street  says  It   1?      The  drive- - 
and   It   was   a   drive — against   Congress    and    the   well-planned,  sys-   ' 
teraatlc,    organized    attacks    upon    it    were    initiated    by    minority 
groups    who    for   a    long   time    had    been    the    recipient   of    favored 
legislation,    the    t)eneflclarles    of    legall7.ed    exploitation     the    pro- 
moters of  Inequitable  laws      The  abuse  of  End  antagonism  to  Con- 
gress were  started   by  the  financial   Interests   concentrated    on  the 
lower    tip    of   Manhattan    Islar:i'.       They    soon    became    contagious    i 
The   whole    country    for   several    n.    lith.s    has    been    heaping    abuse 
upon   Its  own  chosen  representative- 
Only  representative  government  l^  suitable  to  the  Am.erlcan  peo- 
ple.    They    are    not    adapted    to    any     other    kind    of    government 
Countries    that   have   never  had   or   have    bten    deprived    of   rej).--)  - 
sentatlve  government  have  a  full  appreciation  of  the  benefit*  and 
necessity    of    a    Parliament    or    Congress.     There    has    been    great 
clamor  recently  on   the  part  of  moneyed    Interests  for   a   dictator- 
ship.    Extraordinary  powers  granted  to  tlu    Prcldent  In  our  coun-   I 
try  can   be  only  occasional  and  ten.por.irv      A  dictatorship  simply  I 
could  not  endure.     Even  though  an  Amencui  dict-iitor  were  super-  ' 
humanly  perfect  and   Infallibly   wi.-,e    there   would   be   no  stability 
or  continuity  of  rights.     If  a  u  .  t..t    r   i,'^  despotic,   the  mas.ses   will 
revolt;   If  he  Is  unduly  benevolent,  the  i  Li.-v.^.s  will  resLst      It  Is  not 
benevolence  that  the  American  pecple  sei  k     but  the  enforcenieut 
of  legally  established  rights. 

The  framers  of  the  Constitution  mi^ht  have  failed  in  detailing 
the  necessar}-  regulation  of  an  in.  i ■-»■'!  industrial  system,  whu  h 
at  the  time  did  not  exist  and  which  v^a.-  tJen  beyond  cont<-mpia- 
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presentatlve  body.  It  W^  but  na-ural  thm  'hf-e 
-  ^••■•^e  of  thought  and  viewpoint  m  that  b.,d'> 
That  IS  what  makes  it  representative  Em:a  .section  of  •;  c  ■  u-  ■'- 
tr>-  has  Its  local  Interests  It  Is  quite  in  keep-^-  w't*-  p-  •.,- 
representation  to  seek  to  reconcile,  as  far  a.s  i.s  compatible  icnai 
interests  with  national  le-lslatlon.  Nothing  bhjn  of  complete 
hearings  on  all  sides  of  a  .-ui::(ct  before  committees  foHowed  by 
full  debate  In  the  House  and  Senate,  would  enable  final  adjust- 
ment and  comproml-^e  on  legislation  for  a  country  of  such,  mag- 
nitude and  diversified  Interests  as  ours 

Lobbying  has  been  going  on  from  the  fl.'-st  session  of  the 
Congress.  In  all  likelihood  it  will  continue  T?.ere  are  d.tT 
kinds  of  lobbying.  Some  are  quite  legitimate  OT  the  llleg'.tima-e 
lobbying  I  would  say  it  ha.s  ve.-y  little  direct  influence  r,:.  r': 
gress.  Many  State  leglslatu.-es  have  euacU'd  antiiobbymg  la.^.s 
when  activities  became  too  brazen  and  disreputable  At' one  time 
v.e  had  an  epidemic  of  antllobbylng  biU.';  pcndmi-  m  both  Houses 
of  Congress.  I  doubt  If  such  laws  really  are  efTective  They  do 
not  hurt  the  faker  and  do  not  deter  the  ro^'ue  A  lobbvine  law 
will  no  more  prevent  lobbying  than  prohibition  prevented  dunk- 
ing. The  viclou.';  Icbbyi.st  will  always  work  under  ■!  vt  iirt';  he 
knows  how  and  wh.i-  r-  i.-.-i-t'-  to  make  Suc)i  loiibvisf-  ^pU'.'-^m 
make  contact.s  directly  witn  Members  of  Congrcv-  So-c^i.eo  bit; 
lobbyists"  do  not  ofx-rhtc  in  Washington.  Th.ei.r  apiroiu.,  i.s 
through  the  political  bo.--.-  back  hom'-  It  !s  ir.  -h;--  umv  'h.-.*  a 
legislator  Is  very  often  "delivered"  He  may  be  entirclv  iiin-Ke-t, 
though  not  alert.  If  he  is  up  to  h'.s  job  and  h  i-Uites  urcordim^ 
to  his  Judgment  anc  '^'t :sr)eT:re  nothiin^'  of  tiie  s.  rt  can  b<>  put 
over  on  him.  A  thor^i.-ihiv  h m.est  tu'  politically  v.eaK  leK^-^Iator 
who  would  indignant:  -;:";,  i:,»  .  .i-cestions  of  a  iohbvist  miEht 
willingly  accept  •:-.•  o-ten--;  dIv  f-'e-tdly  ad\1re  of  ;.  poli'ical  bo.ss. 
Our  political  .system  i-  at  f.itht  not  Conpress  tt-s  a  coa^titution.al 
Instituti'-'n 

Many  iohbvi.st.-  .--ecelve  bli;  fee.s  Disclosures  by  a  United  States 
seniit  ',..  .:  ,  f '-• ,  J.;' .:,:i  Ci.n.nnttee  some  tlmie  apo  revealed  hu^-e 
fees  recfi'^od  b,'  :i,f..  uhi-se  nan.es  were  not  known  t.o  the  v..;t 
niajMri'v  ot  Members  of  the  House  and  .Senate  Their  deal 
were  wth  the  '■  bik'  .shots  "  of  political  parties  In  the  case  o: 
suLTHr    lol'bv      ttitV;    th-   "very   big  shots" 

Tliei:  tliere  is  the  secret  or  Implied  oblitration.s  a.s6umed  bv 
pt-<:;'!^a;  jiarties  Just  before  election  when  resolution  committees 
of  polniCHl  parties  arr  formulating  platforms  their  financial 
cominirtees  are  sef-itinj;  contributions  It  can  safely  be  said  tli.'-.t 
lartre  rontributi.in.s  are  generally  piven  with  the  exjjectation  of 
returns  in  some  form  or  another  The  big  contributor  to  ptv'ticai 
run^palt-n.s  makes  it  his  busme.ss  to  see  to  It  that  hi.s  contnbntion 
!'  made  throuj-h  the  rtpht  contact  man  Perhaps  liothmg  i.-  said 
at  tlie  time  the  contr.hution  is  m^adc.  Later  w  her.  legislation  is 
pending  that  affects  th,.t  ror.tributor  the  fo.-mer  acqua.ntar.ee  is 
renewpd  the  subject  d',scus.sed.  oblljration  recalled,  and  de.-ired 
rf"-u:*s  obtained       Th.i.s  is   true  of   both   parties 

Tyie  coni  rol  of  rati  r.al  iecislation  by  predatory  interests  began 
to  s::p  a'-fr  th"  rntit'.  .^'i^n  of  the  .seventeenth  amendment  to  thf 
Consti'titmn  The  popular  election  of  Senators  made  It  difficult 
for  speriai  In'erest.s  to  control  Congress.  Since  then  these  same 
m-prr.-'.s  w^l!^h  becicrnr  powerful  and  rich  throuch  special  legisla- 
tun  and  for  tnarty  yr-ars  werp  able  to  check  social,  welfare,  aiid 
progre.vire  laws  r  .T-.mrn'-ed  their  attacks  on  Conpress  and  have 
kept  It  up  (^ver  ^-.".rp  T-^-p  nttaf  ks  cea.se  only  during  those  periori.s 
wh^n  rr:-ps  dcriand  lerislhtlon  As  soon  as  the  Legislation  Ls 
ottr.med,  the  attack  Is  .'-enewed  and  a  howl  Is  heard  lor  Congres.-> 
tjj  .it^jcurn,  go  home,  and    '  ;_'i'.  f  bu-'^mess  a  '■hanre  " 

Coiigress  was  directly  h'am.rd  by  members  of  the  New  York 
Stock  Exchange  In  their  cir-uiars  letter?  buHetins  and  In  paid 
advertisements  for  the  decline  cf  stuk  .»nd  secur.ty  prices  Ve- 
the  greatest  decline  took  place  curin^  tiic  time  tha'  Cf  n.-res.s  wf-.-, 
not  in  session.  In  the  same  1 
alble    for    the    bank    crash  e-s. 
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•  AbuiUiv;  ConfTiM.  it  wma  ametmmry  tar  th«  Prwldent  to  c»ll 

m  ipttii>l   MMfton  ot  OongTM*  to   prorlde   relief   far   them.     Wben 

taig  tiM  lHakOC«  of  currency  and  prorided  emer- 

to  mMt  th*  bfcnfclng  altusuon.  it  was  aU  hadl  to 

At  the  moment  of  thia  writing,  when  Congrcw  u  atrug- 

wtth    farm    relief,    tbe   aame    banker*,    stockbrokers,    bond 

and  floor  traders  are  thouttng  for  Consreea  to  adjourn 

and  deoouDOlBf  all  farm-reUef  meMurea  a«  demagogic,  unaouud. 


The  Ooerminent  la  no  longer  something  mysterious,  distant,  and 
impereon*!  A  long  period  of  public  education  haa  been  alowly 
taking  effect  Beoaomic  neceeelty  has  hastened  the  process  The 
people  have  learned  that  the  OoTemment  U  in  their  control.  The 
people  have  learned  that  the  Repreeentatlve  In  the  House  la  there 
to  raOeet  the  views  of  hie  neighbors  back  home  and  that  their 
•HMkir  to  there  to  reflect  the  viewpoint  of  hLs  State.  They  de- 
■wad  ooata««  with  their  repreaentatlves  and  Information  as  to 
tiM  •runtlaa  of  Congreaa. 

Recently  there  has  been  coined  the  phrase  "  organhEed  minority  ** 
Th.s  phraae  was  coined  by  qualified  experts  who  themselves  actu- 
ally are  an  organized  minority  Much  has  been  said  about  the 
power  of  mlncjrlty  groups  and  of  the  weakness  of  Congrean  in  sub- 
mitting to  the  demands  of  organised  mlnorltlea.  Veterans'  legis- 
lation ts  conetuttly  c:ted  ae  an  csmmple  of  the  power  of  an 
organiaed  minority.  When  veterans'  legislation  was  enacted.  It 
waa  at  the  dem&nd  not  of  a  minority  group  but  of  an  overwhelm- 
\nf(  matorsty  of  the  American  people.  When  this  majority  aban- 
(toacd  the  veterans  or  left  the  veterans  to  themselves  and  asked 
Ooagrses  to  change  existing  laws  in  order  to  reduce  expenditures 
far  aUovmaoae  theretofore  authorized  to  veterans  Congress  re- 
ipoaded  tmmertlately. 

llie  actual  situation  of  the  so-called  "  on^anlEed  minority  of 
veterans  '  can  be  easily  analysed.  It  was  not  a  minority.  The 
average  congressional  district  la  eompoeed  of  about  nine  counties 
UMTS  are  but  €3  Members  of  the  Rouse  out  of  43S  whose  districts 
lUrety  within  city  limits.  It  is  true  that  the  number  of 
of  the  World  War  constitutes  but  a  small  percental  of 
our  tatire  population  Tet  let  us  look  at  the  situation.  There  are 
thouasods  of  veterans'  posts  scattered  throughout  the  United 
Statea.  There  are  5  or  6  national  veterans'  organizations  and 
hundreds  of  local  service  organizations.  These  posts  are  in  every 
city.  tosm.  and  village  in  every  county  of  every  State.  The 
veteran  Is  not  clannish — the  organizations  are  not  exclusive.  Vet- 
erans are  very  active  In  their  communities.  "  Nothing  Is  too  good 
for  the  veterans  "  was  the  slogan  of  the  nonservlce  people  and 
adopted  as  a  national  policy.  The  veterans'  interest  became  the 
people's  Interest  During  that  period  of  5  or  0  years  when  most 
of  U»e  veterans'  legislation  was  enacted,  everybody  at  home  was 
for  It.     There  were  no  protc'^t'j     On  the  contrary,  frr  "■  city. 

town,  village,  and   hamlet  came  resolutions  from   p<<  civic, 

•oelal.  fraternal,  religious,  and  every  other  kind  of  organixatlons; 
JrM^  and  trora  buslnees  associations,  and  also  from  boards  of  alder- 
men and  town  councils  and  city  officials  and  even  from  State 
leKUlatures.  urging  the  passage  of  the  legislation  for  veterans 
*r.  ich  Congrees  was  considering.  It  was  not  the  result  of  the 
A.  '  ! ties  of  a  minority  group  at  all — It  was  Congress  In  Its  repre- 
nr-.-.r.  r  cApacity  carrying  out  the  almost  unanimous  demands  of 
the  Atuerlean  people. 

Lster.  there  esnie  stroog  protests  against  the  immediate  cash 
payment  of  the  bonus  The  veterans  were  then  in  a  minority  and 
the  cash  bonus  bill  was  defeated  during  the  first  session  of  the 
Beventy-seeood  Congrees.  As  long  as  public  opinion  remains 
acalnst  tt.  there  will  be  no  such  le^alatlon. 

I  have  also  hsard  It  satd  that  prohibition  was  brought  about  by 
an  organtaed  minority.  I  doubt  that.  The  Oscht  for  prohibition 
had  been  going  on  In  Congrees  for  over  20  year*  During  that 
period  State  after  SUte  had  adopted  9Ute-wtde  prohibition  Dele- 
gations from  dry  States  voted  for  national  prohibition.  As  the 
nwnber  of  9tatee  ta  the  dry  column  having  State-wide  prohlbl- 
tlOB  increased,  likewise  the  number  of  votes  In  the  House  and 
Amate  increased,  until  the  number  grew  to  the  neccaaary  two- 
thirda  vote.  I  know,  for  I  waa  in  a  loneeome  minority  in  the  early 
days  of  my  oppoaltlon  to  prohibition  and  my  leglslaUve  efforts  for 
the  repeal  of  the  eighteenth  amendment  The  chaBfle  of  national 
aentlment  on  prohibition  mas  gradual  It  took  10  years,  five  Con- 
greasaa,  from  the  time  when  I  first  exposed  corruption,  graft,  waste 
of  public  funds,  and  even  murder  in  the  course  of  prohibition 
enforcement  when  I  was  Jeered  and  sneered  at  by  the  overwhelm- 
-4^ng  majorttj  of  my  coUeagusa  In  the  House,  to  the  time  when 
tha  reaolotloa  caUlng  for  the  repeal  of  the  eighteenth  amendment 
waa  pswrri  with  a  safe  majority  over  the  necessary  twc^thlrds  vote. 
after  only  40  minutes'  discussion  m  that  same  House  It  was 
naeaesary  to  undergo  these  years  of  trial  before  a  large  number  of 
sincere  American  citlaens  who  really  believed  in  prohibition  was 
oonvinead  that  as  a  national  policy  it  was  a  failure  and  that  as  a 
natKmal  law  it  could  not  be  enforced  When  the  majority  of  the 
Ainencan  people  realised  that,  their  viewpoint  was  Immediately 
In  the  House  of  Representatives  and  In  the  United  States 
It  was  not  a  wet  minority  group  that  brought  about  this 
There  may  be  at  this  writing  a  wet  ramorriy  group  that 
become  active  In  seeking  to  prevent  proper  supervision 
reculatlon  of  the  liquor  traffic  That  same  minority  might 
seek  again  to  reinstate  the  Uquor  interests  in  (>oi:tics  and  rees- 
tablish conditions  of  o;d.  It  cannot  succeed.  If  It  should  be 
partially  suooassful.  public  cplnlun  of  the  majority  would  curb 
actlrttiea  and  again  the  Ud  of  prohibition  would  be  clamped 


The  dwindling  power  of  strong  lobbies  may  be  seen  in  the 
waning  influence  of  the  Uanufactorers'  Aasoclstlon.  This  asso- 
ciation Lb  a  great  oripinizatlon  composed  of  manufacturers  through- 
out the  country.  In  former  timee.  when  this  organization  or  its 
predecessors  made  demands  upon  Congress.  It  generally  got  them 
lu  power  Is  becoming  less  each  year.  It  did  have  an  Isolated 
victory  in  the  last  tariff  bill  enacted  In  the  Seventy-first  Congress. 
That  organization  has  written  Its  last  tariff  bill.  It  could  not  now 
permanently  block  cny  piece  of  beneficial  legislation  As  a 
minority  It  is  fighting  national  child  labor  laws.  That  filght  Is  not 
over.  The  chUd-labor  annendment  to  the  Constl't-utlou  will  be 
eventually  ratified  In  spite  of  the  preeent  setback.  While  I  have 
heard  the  lobby  of  this  organization  aeverely  criticized,  lis 
activities  In  Washington  during  the  last  14  yean  have  been  within 
the  realm  of  propriety  as  far  as  I  have  been  able  to  observe 
For  many  years  it  was  able  to  defeat  the  antt-lnjunctlon  l.iw 
curbing  the  abuse  of  the  Federal  courts  In  labor  disputes  and 
ending  the  use  of  the  so-called  "  yellow  dog  "  contract.  In  1033 
when  a  bill  was  finally  perfected  upon  which  all  elements  af  tiio 
labor  movement  agreed  and  lawyers  were  convinced  of  Its  consti- 
tutionality, all  efforts  of  the  Manufacturers'  Association  were 
futUe. 

A  ^reat  deal  has  been  said  In  metropolitan  newspapers  about 
the  farm  lobby  and  the  farm  bloc.  The  present  plight  of  the 
farmera— and  the  lack  of  legislation  favorable  to  them  la  the 
complete  proof  that  to  date  there  haa  been  no  undue  influence  on 
Congress  either  by  a  farm  bloc,  farm  groups,  or  any  organised 
minority.  Up  to  a  few  years  ago  concerted  action  by  the  farmers 
and  their  Representatives,  owing  to  confllcttn:?  Interests,  seemed 
Impossible  The  politicians  and  the  conxmodlty  exchanges  s*tU- 
fully  utilized  this  conflict  and  for  a  long  time  were  able  to 
keep  the  farmers  divided  among  themselves  and  the  city  Rcpre- 
oentattves  aligned  against  all  farm  legislation  It  would  seem 
Incredible  to  any  student  of  economics  that  up  to  onlv  a  year  or 
two  ago  Repre««enrative8  from  city  districts  opposed  farm  legis- 
lation on  the  ground  that  It  would  "  Increase  the  cost  of  living." 
these  same  Representatives  and  their  predecessors  for  gencratioiia 
having  sponsored  high  tariffs.  Then  again,  along  the  fringe  of 
every  farm  community  there  are  the  wholesalers.  Jobbers,  and  per- 
sons under  the  donUnaUon  and  control  of  city  interests  who 
thrive  on  the  exploitation  of  the  farmer.  The  worst  enemies  the 
farmers  have  had  In  the  American  Congress  are  the  Ind:  ' 
here  and  there  representing  grain  or  cotton  sections  who.  t; 
their  home  connections,  were  in  one  way  or  another  \inder  tl»e 
Influence  of  the  cotton  exchange,  the  grain  exchange,  or  the  ticker 
broker.  ( 

The  four  great  national  farm  organizations  have  enlarged  snd 
are  constantly  improving  their  organizations.  While  perhaps  they 
might  have  taken  active  parts  in  bitterly  contested  local  elections, 
from  my  observation  the  activities  of  their  representatives  In 
Washington  have  always  been  carried  on  with  d'jnlty.  propriety, 
and  I  wou!d  say  helpfulness  to  the  legislator  who  wanted  accu- 
rate facts.  True,  several  farm  relief  bills  have  been  passed;  but 
It  must  be  remembered  that  they  have  always  been  modified,  weak- 
ened, and  distorted  through  the  selfish  influence  of  the  commod- 
ity exchanges,  cotton  and  grain  gamblers  A  stablllratlon  plan 
was  first  resisted  and  finally  defeated  by  these  Influences.  The 
cooperative-marketing  plan  never  did  have  a  fair  trial.  It  was 
resisted,  then  emasculated,  and  finally  passed  It  coiild  not  bo 
successful  under  the  supervision  of  an  lulmlnlstratlon  following 
the  Mellon  school  of  economlca. 

Until  the  relation  of  the  «'«'*w«*w^U  condition  of  the  farmer  to 
the  country  as  a  whole  is  understood  by  a  majority  of  cur  people 
It  will  be  impossible  to  reetore  prosperity.  The  f.Tnaers  of  cur 
country  have  recently  undergone  a  very  liberal  thou?:h  costly  edu- 
cation They  are  no  longer  to  be  fooled.  The  professional  poli- 
ticians have  lost  control  of  them.  It  Is  to  be  hoped  forever. 
If  the  commodity  exchanges,  along  with  the  commodity  gamblers, 
continue  their  ruinous  policies  of  exploitation,  there  Is  grave  dan- 
ger that  the  farmers  may  take  the  situation  In  their  own  hands 
as  they  did  a  few  months  ago  to  preserve  their  homes  against  the 
greed  of  the  usurers  and  the  loan  sharks.  The  farmers  as  such 
are  In  the  minority  as  to  population  It  must  not  be  forgotten 
that  the  majority  of  the  population  depends  entirely  for  Its  food 
upon  thU  minority.  This  unorganized  minority  must  be  rein- 
forced by  the  thinking  people  of  the  cities  An  understa.idlng 
between  railroad  workers  and  farmers  could  In  24  hours  tie  up 
the  food  supply  of  this  country.  Is  It  fair  that  this  important 
part  of  our  population  should  he  driven  into  a  state  of  tenant 
peasantry,  deprived  of  their  homes,  reduced  to  a  low  standard  of 
living,  and  subjugated  to  abject  misery  because  of  the  ruthless 
system  of  permitting  a  few  paraaltee  to  gamble  on  the  producU 
of  their  toll?  The  farmers  have  had  as  a  whole  very  splendid  and 
loyal  representation.  These  men  were  bucking  an  artificial  sys- 
tem of  distribution  existing  for  scores  of  years  and  becoming 
progreeslvely  more  vicious  each  year.  Here  and  there  a  Repre- 
sentative from  the  farm  districts  would  fall  by  the  wayside 

I  remember  one  who  came  from  the  BCldweet  as  a  great  champion 
of  the  farmer  and  an  exponent  of  farm  leglalatlon.  What  a 
voice  ■  he  had.  He  was  Immediately  recognized  as  a  leader  In 
the  House  A  charming  personality  and  a  forceful  character, 
but  alas,  the  boys  from  the  Northeast  socn  saw  the  possibilities 
of  this  250-pound  leicl-slator  My  my.  how  ha  was  courted  and 
taken  Into  the  folds  of  society.  Before  long  aa  our  friend  would 
come  Into  the  reading  room  Instead  of  stopping  to  look  at  the 
weather  map  to  see  how  crope  might  be  affected,  he  would  make 
a  wild  dive  for  a  metropolitan  newspaper  and  turn  to  the  stock- 
rkat   reports.    Ba   Is   no   lotxpr   te 
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,  JTV  /!  '  !'^  *^**  organized  laN-r  hr^.  mt  InSuenr^nl  nati.nal 
legislation  to  any  great  extent  I  k:  .  w  t!.;;?  .^uch  a  «!  ite"  -nt 
will  attract  a  howl  of  protest.  N  .,-:,.'(-.-  it  i-  n  •  .rt  '^  't->  ('.e'ls 
no  better  proof  that  Congress  )    .    :.    ;   ..-rt.-.l  su'fic-.mtlv  or'intelU- 

^IL^^^'^^  f  ^^^'  '^'^  ^^  -■'  •■^•■^'^'  ■  ''^^^--t^^u.;  condition. 
Oongress  has  met  every  year  -.::  .  v.,(  an  ^-r.:,  n  n:  our  nresent 
Constitution  almost  150  years  ^-u.  d,;:::.,  Vb:  ;.  nrne  we^ve 
Been  grow  and  develop  a  gigantic  ;-,-..:.  :  :ue.  ha-<>ed  in- 
dustry. Labor-saving  devlc^^have  c.  ::.,  up  :/  ts  conSntU- 
wlth  Increased  efficiency,  so  that  r.n.  o:r  :ndu.tne.<.  ca^^  in  3 
months  produce  more  than  the  *>  >  .Naion  can  consume  In 
1  year.  Industry  is  entirely  mec;...:.:.-u  and  farming  almf4t 
entirely  Industrialized.  Yet.'  unu.^  ar,  unpardrSe^  na"m- 
"'^!'°"„  5,?"^.^'  ^^  permltt.v.  ...hor  c^  nditl  n..^  to  remai".  at 
r.*!!*"  w  ""i^-"*"  P™P*8«  has  hi.n  made  in  electrlcltv  cht-m- 
istry.  mechanics,  and  transportati  r.  Ii  h^us  ix-m  siiti.stuc!  with 
the  excuse  that  the  Federal  Gove.-i.n.pnt  had  no  jurL-^dictlon 
under  a  Constitution  which  was  urittrn  a.-ul  sidopted  at  .i  time 
when  railroads  were  unknown  steam  n,,t  vet  applied,  elertrlcltv 
^'^e^Iaopratory  cxperlmenta:  Mage  and  manufacture  limited 
to  hand  labor  and  man  po.v.r 

.n^^  ^  mT"  ^  ^l*^*"  ^'  ^^^~  ^^■■'^^^<i  for  many  years  to  eiu-a^-e 
l^im  .^V"^,-  ""i**  ^^'-  "  •-  ^'^'-^  "'"''^'  parti.sanaJleeiar.c.  and 
political  control.  In  lat.-  >.  .v-  .>  ,r..><i  rompeteiu  and  able  «:tafT  of 
legUlatlve  advisers  has  bee-  hrov.rtit  tog,-t).er  ;n  Wii*^h:neToi:  by 
the  Arnerlcan  Federation  of  Lab.  r  The  custom  of  reward;:..-  locai 
abor  leaders  with  local  political  appointment.^  In  return  l..r  po- 
litical support  has  been  at  a  samt^.re  u>  th.  rau.se  of  labor  Rut 
fhr'^;.^*  K  "^*f^»^°"  h"^*-  had  a  libera;  though  co.^lv.  education 
th«?,^LH  /if"T"^^  °^  millions  of  prople  throueJi  hundreds  of 
thousands  of  bankruptcies  and  hank  f.ul ures  It  h.i^  tinallv  been 
recognized  by  real  leaders  in  thou-ht  that  the  <  n'v  purchasing 
power  of  American  industry  is  the  American   v  a^     .art..:   and  the 

i^/n  tn"  "T  ^"^^"^  ^^"^  P**"'*^  °'  gambling  a:,d  peculation 
When  the  country  was  at  the  heltrht  of  the  siork-t..  k.-  ro-perltv 
each  year  more  workers  were  b,  :.  ■  laid  .  r  ,  -t  :  ",■  -'n-ii  rrLh 
came  In  1929.  When  an  inventory  ..a.s  taken.')-:  ua^  f'^und  tSt 
there  were  several  million  men  and  women  u:-.cmnl  .vp.'  The 
number  has  Increased  ever  since  It  Is  no-*  ovor  12  hot  o.-n  i^. 
anstrlal  and  economic  conditions  have  wov.n  ,  !,r  48  '^t  »:»-  Into 
erne  economic  fabric,  if  the  Constitution  docs  n  t  pem.-t  V  ugress 
n„.!!),  *^';  ^""V  ^""^"^  ^^*=  ^°^'^  of  l^bor  :n  all  Stages  of  the 
^?n?^„^°''*'*'"^.  'Of^^^nlform  factory  regulatioms  and  supr-yision 
minimum  wage,  inhibition  against  the  employn.ent  of  ch-  dren  (an 
lho.TH'^h*''°°>Jl^*''^  ^  '""  ''°'  concede,,  th.:.  the  Const  .tut  on 
^^^JL  ^^'^   amended   lonfj   ago   to    {>ern.-    such    legislation 

Perhap«!  someone  may  point  to  the  8-hour  lav,  and  the  rece:  :  Rail- 
way Labor  Act  as  Indicating  national  lab  r  !e,;.<atior  Correct 
although  both  of  these  measures  ar.  b  u  a  t,...  step  ir  the  right 
S^^V°r-  V'%''-'^'^\}y  ot  these  1hu<  a.s  established  bv  the  Su! 
preme  Court,  strengthens  my  belief   that  C.u-re.s.  particularly  in 

workn7cond',t.nnV'*r'  '''"''■  ^°^''^  ^  '''^^  '^^^^  '^^  ^°  '^^°"^'l" 
worKlng   conditions    to    our    present    n..    :;:::.;,ed    m-uss-nroductlnn 

system  and  bring  about  economic  .se.ur.tv  to  th-  n/^u?ers  of  iur 
country  In  other  words,  adapt  existing  ma,  •  ^'rTu>^-:^n 
beings  instead  of  expecting  126.000.000  human  beings  tc^  ad.^ 
themselves  to  machinery.  We  mu.st  distribute  the  b;es.sia  .  ,' 
science      We  must  equalize  the  enjoyment  of  propres,.  ' 

Now.  we  come  to  the  most  peculiar  and  let  me  .av  Vac  most 
«rect!ve  form  of  lobbying  in  Washington  That  1  blv  is  not 
conducted  by  any  private  Interest,  but  by  tw.  ,f  thc^xecut^ve 
departments  of  the  Government  it.self  that  of  tHe%-my  anj 
Navy.  It  Just  cannot  be  beaten.  The  Navy  had  .^u  ,  fTe-tive  lobby 
loof  ^r^°'^  ^^'  ^™y  ^^'^  attempted  to  st  .rt  :•-  ,  u  r.  p  about 
1920.  I  will  not  say  that  some  of  the  comphiinis  of  th.  \rmv 
and  Navy  are  not  Justified.  For  Instance,  the  pav  -f  the  Junior 
officers  is  WTetchedly  low  On  the  other  hand  I  u;':  c,,  -".at  thev 
invoke  every  possible  Influence  to  prevent  ^-isiatmn  ^-ev  con- 
slder  inlnilcal  to  their  o^^-n  interesU.  At  c-,  .,-..:se  puM  r"  opinion 
by  the  subtle  use  of  propaganda,  the  Navy  is  ..  ;,a.t  m.uvt,-  'Hiere 
^nothing  they  will  not  do  from  moving  an  entire  neet  a  thousand 
miles  for  the  purpose  of  a  spectacular  entrance  Intu  a  z>ort  at  the 
time  when  legislation  for  additional  ship.^  "^  under  <  o^'-de'-atlon 
to  the  turning  over  of  the  Naval  Academ-.  f,  ,-  tli,  purpo's;  of  mak- 
ing a  commercial  fllm.  Rest  assured  th(  .s  sw  ;v  :  ,-it  jt=  messaee 
into  that  film  while  the  company  will  t,  k.-  M;.  t  r  .ff^  from  ^e 
box  receipts. 

-The  Army  and  Navy  wlU  play  practical  politics,  too.  A  specific 
Qo^"/*  °^  pontics  might  be  seen  in  the  consideration  of  the 
1932  Army  appropriation  bill.  EfTorts  were  made  to  reduce  the 
cost  of  the  Army  by  eliminating  a  number  of  superannuate-  a'  ' 
supernumerary  officers.  The  Army  put  all  of  Its  resources  tc  work 
and  on  a  division  vote  In  the  House  the  amendment  was  defeated 
by  a  comparatively  small  margin  The  entire  Tammanv  delegation 
voted  with  the  Army  Then,  lo  and  behold  t.h.  .\rr-v  and  Navv 
Journal  said:  ' 

"John  P.  Curry,  the  leader  of  Tammany  Hall,  pan;  a  visit  to 
Governors  Island  last  week.  This  modest  gentleman,  who  has 
risen  by  brains  and  integrity  to  the  captaincy  of  tne  gre.u  political 
organization  which  rules  New  York,  came  and  w.  .-.»  unheralded 
Commanders  of  the  area  have  invited  him  t.>  b<  tiieir  g  le-t  bn' 
important    business   or   social   engagements    pre\tn'^ed    h>    H..t'  •- 
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ri^Vl^H^f'"  "*  V'^  '"-7  "'^'  Tammany,  under  his  leadership,  is  de- 
wA^  b!?^v'    •  ;?    ''''  P°"^y  °f  patriotism.     It  was   that  policy 

whu..  .b.-,'^,  M,  the  members  of  the  society's  delegatlbn  in 
'-O'r  -  cv  .„t,  .  i.ic  destructive  provisions  bv  which  Mr  Col- 
iLn^s   sought   to   hamstring   national    defense,     -fo   Mr    Currv   and 

?^T«Lk^  '^T""^  ^""^  '^^  ^"^y  "^  '^^•'^•"y  indebt^- 
(Army  and  Navy  Journ...     .M.sv   21     :9aa.) 

Brains  and  Integrity 
16^1932*^^^  ^"^  not' enough,  there  appears  In  the  Issue  of  July 

a«,^iT^f,i^^if''  "^^  independence  and  patriotism  of  that  great  or- 
ganization known  as  "  Tammany  "  were  never  better  lllustraUKl 
than  m  the  matter  of  the  oflJoers'  cut.     •      •     •     it  is  nosLibie^ 

terJ^r'^'Vy!''' .'°'l^^'''''''   '"^^'>-   ^   '^^   '^'^''^''^  Of  thar^rluTam 
(^^?A     «nH     t,r-    ^.""""^      •      •      •     The    Army    is    grateful    to    Mr 
H^S^"  Tammany    representatives    in    the    Senate    and 

Do'J?nn%H77^"'  after  Juk-.  s  .  ■  lel  Seabury  submitted  his  re- 
port on  the  Tammany  adn.  .-    ---i-     . 

Its^'^h^nioS^ff  r^-v^'^'^',  '?.''^^'  '"  "P^^haps  the  most  insidious 
its  technique  is  awkward.  Its  purpose  apparent  It  too  is  tiuit 
°*^  '"^  influence  For  a  time  during  the  "  cockta^  ere ''^t 
loolced  as  If  the  social  lobby  were  In  the  ascendancy  and  would 
aga^n  come  Into  its  o^.•n.  Economic  conditions,  however  have 
made  the  people  back  home  too  alert  and  the  social  lobby  Is 
again  on  the  decline.  There  Is  nothing  the  social  lobby  wui^not 
ihl^  nfl^ence  legislation  upon  subjects  ranging  from  a  special 
schedu  e  in  a  tariff  bill  to  the  lowering  of  an  Income  tax  or  the 
res  oration  of  the  dress  uniform  of  the  United  States  marines 
tL  rf'".'^*'!^  ^  *"^  "^^  doubtful,  entertain  the  weak  nonlz!; 
the  prominent,  and  cater  to  the  influential.  Sometimes  there 
are  strange  results  of  this  ml.xture  of  the  social  and  political 
Only  recently  at  the  home  of  one  of  Washington's  most  influential 
dowagers,  a  home  that  has  entertained  lavishly  and  often  for 
Tn^-rillfJlf.7^''^  """"■■  "^r-^  "'^^  J^"^  across.' over  demi-tass^ 
Sstem  State \-..  t'>^^'?.''''^'^i'  ;r:i.:nent  Senator  from  a  small 
fh^^nc^i^!^  ^^^  "ranking  guest."     That  in  the  parlance  of 

the  Washington  pan-enu  means  the  guest  of  honor  The  Senator 
^^^  chairman  of  a  subcommittee,  having  n  certain  bill  under 
consideration  and  giving  that  bill  the  pigeon-hole  treatment  of 
'til7on^  -^i^f;.  H^t'  ''"^^^°  "^^f^^  ^=  '  ■'^'^'^^^  accepted  the  invi- 
?oJk«  w.n  i  '^  °°r  ''^  ^P'^"'^^  '-  ^''^  *^^  Senator  the  social 
r„K  ..    •  }}  J°   happened    that    at    the    time    that   particular 

subcommittee  had  several  important  bills  before  It  and  the  chair- 
man  was  much   in  demand.     He  stopped   at  other  "conferences" 
I  before  going  to  the  affair  of  the  evening 

i  .J^""  Senator  was  in  good  fettle.  He  displayed  his  most  gracious 
'  t^Jt  f°^''^'y  'pawners.  An  invitation  from  this  particular  hostess 
I  was  the  certificate  absolute  that  "  one  had  arrived  socially  "  -  He 
;  Ukes  it  •  murmured  the  wise  ones.  Dinner  was  announced 
I  The  ranking  guest  ".  of  course,  sat  at  the  hostess'  right  The 
hors   d  oeuvres   were    served    and   the   Senator   was    quite    talkative 

'  ^L^^^  J"'^  ^^Z"^  ^^'^  *^^  Senator  became  most  loquacious! 
I  Then  the  Senator  became  quite  friendly,  and  real  clubby  Placine 
I  his  arms  around  the  shoulders  of  his  hostess  he  prepared  to  tell 
one  of  the  latest  and  choicest  of  cloakroom  stories.  The  hostess 
was  embarra.';sed,  the  "wise  ones"  startled,  the  young  ones 
snickered,  the  butler  grunted,  but  everyone  maintained  dignity 
Washington  always  does.  "ifr,u..iy. 

Congress  Is  not  faultless,  it  has  its  defects  and  shortcomings 
It  is  representative  of  the  American  people  Coni-ressional  govmi- 
ment  may  be  at  times  inefficient  and  often  -. ..-  •  .'ul  Many  forms 
of  government  may  be  thought  of  as  more  ef?K!ent  and  less  costly 
but  they  are  not  American.  Mistakes  are  made  exrjerlments 
are  tried.  As  mistakes  are  discovered  and  experiments  proved 
failures,  correction  Is  rapid  and  certain.  The  Membership  of 
Congress  is  human,  and  fortunately  has  a  sense  of  humor  It  is 
the  constant  target  for  ridicule  and  abuse  which  !t  htis  learned  to 
an^'it  Ifu^^F  "'''^  ^^  naturerh-      It   is  the  pr   p!es  government 

tf^hl  t™,    Th^'  ^  ^  ^'^'    ''■'  ■'■•«">Keni.   a.a   as   constructive 
as  the  people  themselves. 


INTERNATIONM     .IGF.ir';: 


The  Clerk  read  ihe  rcsc\u'i.;,.ii. 


I.NsTIirTF     loME     JT\LY 


ow: 


ance  On  this  occasion,  however,  he  went  quietlv  ^,,  i.,i  ~  .^ 
to  see  Capt.  A.  C  Purvis,  u-hom  he  had  had  npptnTitcd  tn  hV  - 
PotrU  (Italics  mine. I  He  has  told  his  friends  that  he  enjoved 
himself,  and  we  are  glad  he  did  s..  Mr  cur.-v  ;s  a  sir-ng  af  .- 
cate   of   adequate   naUonil   deXeu.H.      Ht   iiu»keo    uu   secret   u   Lm, 


Resolved.  That  upon  the  adoption  n'  ->.;.  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  House  Joint  Resolution  149.  authorizing  an  annual  appropria- 
tion for  the  expenses  of  participation  by  the  United  Stated  !nt'>p 
International  Institute  of  Agriculture  at  Rome,  Italy  and  ail 
^\"k  v'tP^i?"  ^'■^  hereby  waived.  That  after  general  debate 
which  shall  be  confined  to  the  Joint  rt.^.,...iion  and  shall  continue 
not  to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
Chairman  aad  ranking  minority  member  of  the  Committee  on  For- 
eign Affairs,  the  Joint  resolution  shall  be  read  for  amendment 
under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading  of 
the  Joint  resolution  for  amendment  thr  Cmmlttee  shall  rise  and 
report  the  Joint  resolution  to  the  He  i^,.  -Aith  such  amendments  as 
may  have  been  adopted,  and  the  previnixs  ques-in;  -'.i'  be  con- 
sidered as  ordered  on  the  joint  resolution  i^nti  v..v  a- ...  dmenta 
thereto  to  final  passage  without  intervening  motion  e\.  i-n  one 
motion  to  recommit. 

Mr.  WOODRUM.  Mi  .Speaker,  the  gt:.:i,:r:an  irom 
Indiana  has  very  kindly  cuii.-f  nied  to  y:,-ld  lor  coiLsioeraiicn 
^i  Uie  litUe  bill  called  up  by  ii.t  fmUtiuan  L-o.-r.  Virg..n:a 


lit: 
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ATw   2' 


Mr.  8CHULTE  No;  I  did  not.  J  beg  the  genUcman's 
pardon. 

Mr.  W*^''  r  P'M      ;  --derstood  the  gentleman. 

Mr.  8C  .  vajt  until  we  discussed  some  of 

theae  otl  ter*. 

Mr    WoouHCM.     I  misunderstood  the  ganUemao. 

Mr.  POU.  Mr.  Speaker,  before  I  proceed  womj  I  saj  to 
my  coUeagiM  from  Pennsylvania  that  we  do  not  apprehend 
that  we  will  \::se  very  much  of  the  half  hour  on  this  side. 
but  I  will  yield  to  the  gentleman  the  usual  half  hour  to  be 
used  by  him  as  he  may  see  fit. 

Mr.  Speaker,  this  resolution  provides  for  the  consideration 
of  BOttee  Joint  Reeoluticn  149.  authorizmg  an  annual  appro- 
for  the  expenses  of  participation  by  the  United 
In  the  International  locUtOte  of  Agriculture  at  Rome. 
Italy. 

I  am  informed  tL.i.:  :  •  International  Institute  of  Agrl- 
cnllwre  is  a  sort  of  world  clearing  house  for  statistical  in- 
formaUon  affecting  agriculture  throushout  the  world. 

The  resolution  provides  for  general  debate  not  to  exceed  1 
hour,  which  must  be  coriflned  to  the  resolution;  and  the 
resolution  is  open  to  amendment  under  the  general  rules  of 
tbe  Boose 

Mr  SNKLL.  Mr  Speaker,  will  the  gentleman  jneld  for  a 
question  "> 

Mr   POU.     I  yieli. 

Mr.  SNELL.  As  I  understand  the  situation,  we  have  not 
appropriated  for.  and  have  not  been  a  member  of.  this  con- 
fereaoe  for  several  jrears.  have  we? 

Mr   POU.     I  think  that  Is  true. 

Mr.  SNELL.  Have  any  dire  results  come  about  by  reason 
of  our  not  being  a  member"* 

Mr    BLOC'\!       \'r   Speaker,  will  the  gentleman  yield  that 

1  may  reply  to  ihe  inquiry  of  the  gentleman  from  New  York? 
Mr.  POU.     T  yield. 

Mr.  BLOC  M  ve  have  always  been  a  member  of  this 
Inctltiite.  We  are  a  menber  at  the  present  time.  We  have 
been  appropriating  money  right  along,  but  in  the  last  2 
yean  we  have  not  been  appropriating  as  much  as  we  did 
pr-       .  :•/ 

Mr  NELL.  Has  it  only  been  the  last  2  years  that  we 
have  not  been  appropriating? 

Mr.  BLOOM.  We  reduced  the  appropriation  2  years  ago. 
If  the  gentleman  Is  Interested,  and  cares  to  have  them,  the 
figures  are  these; 

In  1928  we  appropriated  $54,340  In  1929.  $58,000.  In 
lt91  we  reduced  the  appropri-^'-^'^  to  $15,280.  In  1932  we 
rodneed  the  appropriation  tc  si:  )60.  However,  we  have 
always  l>een  :n.  we  have  never  been  out 

M-  SVFT  L.  Have  we  had  a  representative  there,  and 
ha  :y  gotten  any  benefits  from  this  conference? 

^!  -'■ '  '■  ^•'  Vs.  we  have  secured  a  great  deal  of  bene- 
fit    '  :    i^  count  of  lack  of  information  in  the  last 

2  >•  I  i:    to  that  received  by  the  Government  right 
theretofore  that  they  want  to  go  back  In.     We  have 

In  since  1906.  and  had  been  in  100  percent  up  to  1928. 
r»  things  happened  and  we  had  to  step  out 

Mr  SN? :  :        <    .at  are  those  certain  things? 

Mr.  BL«.'^'.\>i  it  was  regarding  certain  management  over 
there  at  the  time,  certain  olBcials.  That  has  been  ctaaacMl 
at  the  request  of  the  Government. 

Mr.  SNEIL.  Why  should  an  agricultural  conference  be 
called  in  Italy? 

Mr  BLOOM.  As  soon  as  I  get  the  floor  In  consideration 
or  the  billl  shall  be  pleased  to  explain. 

Mr.  LEHLBACH.  Mr.  Speaker.  wlU  the  gentleman  yield 
for  a  qosstlon  to  the  gentleman  from  New  York? 

Mr.  POU.    I  yield. 

Mr.  LEHLBACH.  Is  not  the  only  change  sought  to  be 
asde  m  existmg  law  by  the  bill  which  is  to  be  made  in  order 
by  this  rule  the  creation  of  a  $7,000  Job  in  Italy? 

Mr.  BLOOM.    No. 

Mr.  LEHLBACH.  What  other  change  from  existing  law 
Isthere^ 

Mr.  BLOOM.  The  change  Is  that  the  party  who  was  the 
itive   of    the    United   SUtes    In    Italy    heretofore. 


receiving  a  salary  of  $5,000  a  year,  was  a  very  wealthy  man, 
and  he  was  spending  the  additional  sum  of  money  that  was 
necessary  out  of  his  own  pocket.  To  secure  the  services  of 
the  proper  kmd  of  representative  over  there  the  Secretary 
of  Agriculture  states  we  ought  to  have  at  least  a  $7,500  a 
year  man. 

Mr.  SNELL.  Will  the  gentleman  give  me  the  right  to 
appo.nt  a  $5,000  man  who  will  do  the  Job? 

Mr.  LEHLBACH.  With  the  permission  of  the  gentleman 
from  North  Carolina,  may  I  ask  one  further  question  of  the 
gentleman  from  New  York? 

Mr.  POU.    I  yield  for  one  more  QXiostior. 

Mr.  BLOOM.  I  shall  be  very  ideased  to  explain  the  entire 
matter  at  the  time  I  have  the  floor. 

Mr  LEHLBACH.     I  simply  want  to  ask  one  more  question. 

Mr.  BLOOM.     I  have  not  the  floor  at  this  time. 

Mr.  LEH1£ACH.  If  the  gentleman  refuses  to  explain  the 
bill,  well  and  good,  but  we  want  to  know  it. 

Mr   BLOOM.     I  have  not  the  floor. 

Mr.  POU.  Mr.  Speaker.  I  should  prefer  not  to  attempt  to 
answer  questions  respecting  the  merits  of  this  Joint  resolu- 
tion, because  the  1  hour  of  general  debate  will  be  devoted 
to  a  discussion  of  the  merits. 

The  Committee  on  Foreign  Affairs  has  asked  for  the  nile 
providing  for  the  consideration  of  Joint  Resolution  149. 
The  Secretary  of  State  approres  the  paaage  of  the  resolu- 
tion. 

This  institution  Is  a  great  clearing  house  of  statistical  in- 
formation, and  it  looks  a  bttle  bit  cheap  for  the  United 
States  of  America  to  refuse  to  participate. 

Mr  Speaker,  I  reserve  the  remainder  of  my  time  and 
yield  10  minutes  to  the  gentleman  from  Iowa  [Mr.  Wiarin!. 
who  has  had  experience  with  this  Institute  and  will  give  the 
House  f^rst-hand  information. 

Mr.  WEARIN  Mr.  Speaker,  I  am  not  going  to  take  very 
much  time  this  morning,  but  I  did  listen  with  a  good  deal 
of  Interest  to  the  remark-s  that  were  made  yesterday  con- 
cerning this  project,  and  I  will  be  frank  In  saying  I  do  not 
think  it  should  degenerate  into  a  petty  quarrel  here  on  the 
floor  of  the  House  on  the  part  of  anyone.  I  happen  to  have 
had  a  little  first-hand  experience  with  this  particular  proj- 
ect as  related  to  the  various  nattoos  of  the  world  some  time 
ago. 

I  may  say  also  In  answer,  probably,  to  a  premeditated 
question,  that  I  was  not  over  In  Europe  at  the  expense  of 
the  Federal  Government,  either.  I  was  over  there  on  my 
own  hook.  I  was  over  there  for  the  purpose  of  securing 
information,  which  I  was  able  to  secure  partly  through  the 
agency  and  the  assistance  of  the  International  Institute  of 
Agriculture. 

The  question  was  asked  a  moment  ago  by  the  distinguished 
leader  of  the  minority  as  to  why  this  agricultural  conference 
should  be  held  in  Rome  or  why  It  is  located  there.  There  is 
a  reason  for  this.  The  institute  was  founded  back  about 
1905  by  a  certain  David  Lubin.  of  California.  He  had  pre- 
viously urged  upon  the  United  States  that  the  institution  be 
established  in  Washington  under  the  supervision  and  with 
the  assistance  of  the  distinguished  Secretary  of  Agriculture 
from  my  State,  Tama  Jim  Wilson,  but  the  United  States  did 
not  see  fit  to  set  it  up  at  that  tune.  However,  the  King  of 
Italy.  King  Victor  Emmanuel,  did  see  .some  advantages  in 
the  establishment  of  an  institution  of  this  kind,  and  under 
his  auspices  and  with  his  assistance  David  Lubm  brought 
into  bemg  the  International  Institute  of  Agriculture,  in 
Rome. 

I  am  making  these  statements  simply  because  I  think  the 
House  should  have  a  little  information  on  this  subject  before 
they  vote  on  it.  Whether  you  vote  for  it  or  against  it  is 
your  privilege,  but  you  ought  to  know  something  about  the 
International  Institute  of  Agriculture. 

Now,  what  Is  it  doing?  It  Is  not  a  Junket.  It  is  not  send- 
ing somebody  over  there  on  a  ^wwiwr  vacation.  I  would 
not  go  over  to  Italy  and  Uve  In  Rome  and  be  the  representa- 
tive of  the  United  SUtes  Government  at  the  International 
Institute  d  Agriculture  for  $15  000  a  year,  but  I  will  .-ay  that 
I  think  w  ought  to  have  a  man  over  there;  and  if  we  can 


cat«  of   adequate   national   defense. 


tit      LL..ili.L.-- 
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get  hin-  la  i-o  avrr  t.hrrc,  we  should  participat.e  in  iliis 
orgamzatu.!;  Uc  i  ;sr  -  i.s  valuable  from  a  lot  of  standpomus. 
In  the  fi:-;    i;..u,  .  .t  i.^  gathering  some  information  that 


3815 


is  more  vai 


individual    farmers    than   the 


ave.^ape 


farmer  realises.  I  am  hvin,;  on  an  Iowa  farm,  and  coruse- 
quently  I  feel  I  speak  w.tli  a  little  authontv  and  a  I'ttle 
mt«rest  in  this  projeci  l  wai.t  to  .say  to  vou  that  thev  a-. 
gathering  information  of  an  .  xtreir.t-lv  valuable  nature"  N  ^ 
Member  of  this  Hou.se.  I  dare  .sa.v,  r-  uli/.e.s  that  much  of  oir>- 
present  farm-loan  system  m  th^  United  States  wa.s  drawn 
from  observations  of  Da,  .d  Lubm  from  the  experiences  of 
other  countries  throu^li  -.h.  a,;eucy  of  the  Internatiouariii- 
sLitute  of  Agriculture 

Mr.  C;i-;}-:i:\  Wili  th.  gentleman  vieW 
Mr.  \\L.'\U1N  Not  u::t.:  I  liave  finished  my  statcmrnt 
Another  very  iiiteresti:..:  uivelopment  with  respect  to  this 
particular  project  is  ;j,r  matier  of  trade  .-elation.^  ind  the 
movement  of  produci^  Thi.s  inititu:ian  us  intere^'ed  r 
gathering  information  upon  the  amount  of  fann  products 
that  are  being  pn^u.^rd  m  certain  countries  and  deter- 
mining where  they  can  l>'  transported  for  the  purpose  <  t 
disposing  of  surpluses.  In  other  words  people  who  are 
interested  in  the  domestiv  ailotment  bill  on  the  floor  of  ihib 
House  ough-  n.  be  interc.--.d  ;n  thi^  institution  for  the  rea- 
son they  aiL  working  in  the  .vune  generaJ  direction. 

I  am  not  authorize  c;  :  >  .peak  for  Uie  President  of  the 
Umted  SUtes.  and  I  would  not  attempt  to  do  so;  but  I  w  U 
venture  the  suggestion  upon  mv  own  authority  that  ;t  - mv 
be  possible  Mr.  Roosevelt  is  luok.nn  upon  the  International 
Institute  of  Agriculture  with  the  thn.i^ht  he  can  use  it  ;n 
his  program  of  developing  our  reciprocal  trade  relations 
with  the  rest  of  the  world. 

I  think  that  is  possible.  New,  another  verv  valuable  con- 
tribution that  IS  of  intrrest  to  many  is  the  matter  of  the 
discovery  of  disease  ,■  dangerous  to  agricultural  product;-  and 
the  prevention  of  the  mo\..T.er:t  of  the.se  d:.sea.  e.,  from  om 
country  into  another,  and  the  means  to  prevent  it. 

Now.  I  cannot  but  fee!  Men.ber'^  of  the  House,  that  th.> 
problem  of  agriculture— and  I  .sjx-ak.  as  I  .say.  from  tlie 
standpoint  of  one  intere-uti  m  agriculture  on  the  ba.<^is  of 
being  a  farmer— I  cann  t  h,  Ip  but  feei  that  agriculture  is  a 
problem  of  Internationa;  :;i:().irtance  and  that  wc  art    never 

going  to  be  able  to  solve  it  .solely  m  the  United  States that 

it  IS  going  to  be  solved  only  through  the  readjustment  of 
trade  relations  with  the  rest  of  the  world,  and  tlirou^h  an 
agency  of  this  kind.  N\av  I  will  yald  to  the  gcn-leniau 
from  Florida. 

Mr.  GREEN.  We  have  tradf  cornmis.-,;onprs  representing  ' 
the  Government  In  different  countries  and  it  seems  that 
they  could  get  the  information  that  may  bt  promulgated 
there.  And  furthe;  ;h.ir.  -na:.  :f  the  information  is  worth 
while,  it  seems  to  me  tn.it  we  could  save  this  $40,000  that 
we  are  cninp  to  put  out  ;.  :   th;s  purpose. 

Mr.  \vkah:.\  I  am  glad  Mie  gentleman  has  asked  tliat 
question.  It  shows  that  MeinOt  is  do  not  realize  the  value 
of  the  Information  thar  :  ,  omp.led.  David  Lubm  di.scov- 
ered  in  his  researches  tin:  tlie  information  gathered  on  the 
part  of  representatives  of  U  re.gn  count  rie.^  m  relation  to 
agriculture  was  entirely  in.id'quate,  that  it  d-d  not  go  into 
the  subject  thoroughly. 

Mr.  RANKIN.     Will  t.he  gf  ntieman  yield? 
^T      "AT AH  IN'       I  yield. 

.^'  it.A.NKLN.  If  we  haa  had  this  institution  in  opera- 
tion gathering  information,  would  it  not  liave  saved  the 
spending  of  millions  of  dollars  in  the  fight  against  the  Medi- 
terranean fri.iit  f!v  In  Florida^ 

Mr.  ■>'.'M.AH:.\'      The  gentleman  is  correct. 


.r.t' 


the    world    honeycombed    with 


Mr.  RANKIN  W 
commercial  attaches.  It  .^.-.n-.s  to  me  that  if  we  are  going 
to  send  commercial  attacht  all  o\er  th'  world  to  represent 
the  manufacturing  interests  we  can  a.^ord  to  give  agricul- 
ture this  .small  amount  of  assistance. 

Mr.  WEARIN.     Yes:  for  the  ir.tere-^ts  of  agriculture. 

I  want  to  answer  further  'h'-  rrntleman  from  Florida 
I  Mr.  GretnI.  who  asked  wheilv  r  rr  not  we  can  gather  tlie 
iiiformation   through   other   sou; as   tiian   the   Institute   of 


Agriculture  m  Ronu-.     Th.    Institute  e  f  Agriculture  is  not  a 
poI;:;ca:  cr::;i;.:/a:.,  :.. 

Mr.  MOn:     WM  the  gentleman  yleW 

Mr.  WEARLW      I  y:r]d. 

Mr    MOTT      Wh.le  wt    uero  six'nding  millions  of  dollars 
.ii:n-.ni:   the   M;  g  ' -rranean  iruit  fly  we  were  participating 

:n  th;>  :n-'.::;t.    ,»:  R^  ;;-.(■ 


M; 


V,  t..\.: 


I-  th.a  for  rem  of  the  o!!icer  v.h> 


I;.  ::'ie  beginning     but  s.nce  then  this  in- 
titution  has  been  developed  to  a  gr.ater  .  xtent.  and  todav 
the  organization  represents  95  peictni  of  th.    p(,p....r.;   -    o't 
the  world. 

Mr    MOIT.     One  o-hfT  qi:p>t:on:    In  subdivision  3    pai  e  '^ 
there  is  an  iten.  nf  rer 
i'-  to  draw  the  $7  ')00  salary? 

Mr    HI  (  )(  iM       X,. 

Mr    M'  )T']       The  gentlem.an  stated  nne  .^•:iec:f;c  'h'n-    and 
''-'*',  "^-'^    ^^'i    ^i^e   investigat;,  n    ■)(    \anou>    ;;..■,--:>       \V;:j    the 
i.;''ntl.  Iran  mention  any  other  -]v-c\t'c  Thmr  ^>-r   'iic'i-c't, 
I  tute  do-  '     \v..u]G   the  gentlem.in  care   to  be '^ne/^^c   as  't- 
the  var;.  u^  -h::-:.  '^hich  this  Institute  does'' 

Mr  WEAHiN  1  will  be  able  to  do  that  if  I  can  get  the 
time. 

Mr  POU.  M-.  Speaker,  I  yuid  -ht  gentleman  10  nKnutes 
add:'  ;onal 

Mr  WEARIN  I  want  t..  take  ;ust  a  momentV  time  m 
reaamt'  th-  foi:,-.v:ni:  sta*,m(nt.  This  p.^rtuular  :::•{■:- 
tioii  that  1.S  de\oimg  .'s<  li  1;.  a.:n<-uitura;  research  in  Rome 
IS  accomplishing  a  gooo  manv  :h.n.s.  and  I  n:ade  some  not  i- 
tions  of  them  in  this  bo')k  that  I  think  ar.  interesting  ^\-t 
eva:r.ple: 

„.J/"tK'"^°/  \^Z  '"^"latlonal  organization  that  concerns  Itaelf 
with  the  basic  industry  of  agriculture  Is  evident  when  It  assembles 
the  nations  of  the  world  for  the  ccn..iderat!on  of  a^-^  -m! 
pursuit.  • 

That  in  itself  is  an  important  item. 

Mr.  MOTT.     Mr    Pp' akf  r    w:'.]  the  gentle--  i-  yvi-o 

Mr.   WEARIN       Ye 

Mr  MOTT  If  the  crntlernan  will  Ju'-t  nam,  the  things 
tliat  tins  institution  does,  '^poc  :f.callv  I  ^Im.k  he  -xii:  g-.-e 
us  all  the  information  that  v.e  w;tr.*  The  l(  r.e:a;  dut.i  -h:!! 
the  lo  ntleman  just  read  does  not  do  us  any  good. 

Mr    BLOOM.     !/ :    bp- ak- r    w.l]  the  gentleman  yield? 

-Mr    WE.'VRIN.      Ye.v 

Mr  BLOO.M  What  is  the  book  the  cem:en..u.  is  reading 
from? 

Mr.  WKAIvIN.     That  is  mv  own  volume 
.Mr     BLOOM.     I    wanted    th-,     ge;,:;>ni^n    to    mffjrm    the 
Hoiise  that  this  is  his  own  volumt    from  win  ii  he  i.s  read- 
ing— a  book  written  about  this  m-t.tution 

Mr.  ■S^^ARIN.  That  is  corret  t  I  \\r'ae  ;t  while  there  m 
Rome  going  into  the  details  of  this  organ.  •..;., jn. 
I  Mr.  BLOOM.  Just  one  mc;re  que;-t;on  Wuuld  the  gentle- 
'  man  at  the  same  time  kindly  explain  to  the  lh.\:  f  th(  k:nd 
of  building  this  organization  ooLup.es  m  Rome,  tlie  l.brary. 
and  Ihe  workings  of  the  organization  which  have  been  gouig 
c::  since    1906 

M;    BULWINKI.E.     Mr.  Speaker,  will  the  gentltmai;  v. eld? 

Mr  WFAIilN  I  want  first  to  answer  the  two  questions 
on  my  left  and  cle.xr  that  up,  I  will  dis<  u.ss  Mr.  Bloom  s 
question  in  a  n.  ,::.•  •,•--  i  want  to  cr^n:]ju'.  'h-  sta'cment 
that^  this  organ..'at;o:.  is-  .mixirtant  from  the  standpcnt  of 
world  pe:.(  I  b<'o.ou>e  .:  is  not  a  political  organization  Get- 
ting tu  sp(c.fiL  :n;::ter.-.  as  the  gentleman  requested.  I  find  m 
a  r-port  fr^  n.  that  particular  organization  the  following 
statement  made  by  Mr  .A  her  Hobscn.  with  v,hoin  I  h  ipp^n 
to  have  had  persona!  acquaintance  some  t.me  ago  v.hen  I 
was  in  Rome, 

One  of  the  prlmarj-  duties  of  th"  IriSt:tut^-  is  t.'.f-  r;.pid  collec- 
tion, compilation,  and  dlssemln;it:r:.  et  :r.rnrm:it:or.  concerning 
acreage  sown,  crop  conditions,  ana  hiir.est  vields  pertaininK  to 
tlxe  principal   farrr.   pr^du.-ts  In   the  w  ^ria 

T  think   'hat   mdicates  without   a   doubt   that   it   I.s  of   tiie 
utmo^'   importance  m  developing:  international  ti-ace. 
Mr    .'-NELL      Mr    Speaker,  will  the  genticman  vieidl^ 
Mr    WEARIN.      Yc^ 


w    ua  I  <^    m    moil    UTiri      lliriT-,     tUiU    U     we    C&U 
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M\y  'J"i 


Prom  what  book  Is  the  gentleman  quoting 


no«? 

Mr.  WSARIN.  I  am  reading  from  a  report  on  the  Inter - 
nf**^*'n1  iBftatutc  of  Apiculture,  written  by  Asher  Hobson. 
published  In  1931.  In  answer  to  the  question  of  the  gentle- 
man from  New  York  (Mr.  Bloom!,  concerning  the  building 
and  equipment  of  the  Institute  over  there.  In  my  limited 
•xpsrlcnce  in  traTcUng  through  western  Europe  and  also 
throogb  the  United  States  from  coast  to  coast.  I  have  seen 
only  out  other  building  that  surpasMa  It  in  excellence:  that 
Is  the  buildir^j  put  up  by  the  CamcRle  Institution  at  The 
Hague  for  the  housing  of  the  World  Court.  Somebody  may 
be  about  to  get  up  axid  say.  "  Do  you  mean  to  tell  me  that 
the  United  States  has  been  paymg  for  that  building?  " 
Tha  answer  Is  no:  absolutely  no.  The  building  was  put  up 
gnttrvly  through  a  donation  on  the  part  of  King  Victor 
Kmmanuel  of  Italy,  who  at  the  same  time  set  up  an  endow- 
iiMffit  fund  that  yields  approximately  300,000  lire  annually 
111  aopport  of  the  institution.  We  could  not  possibly  par- 
ticipate for  the  sum  stated  in  this  Jomt  resolution  If  it  were 
xx>t  for  that  fact. 

Mr    HOPE.     Mr    Speaker,  will  the  gentleman  yield? 

.\!        A  r.ARIN.      Yes. 

Mr  HOPE.  Can  the  gentleman  tell  us  what  proportion 
of  the  total  expenditure  for  this  purpose  is  expected  to  be 
ocmtrlbut^  by  the  United  States:  that  is,  in  percentages? 

\f  '.VF.APrN  T  shall  have  to  ask  the  chairman  of  the 
con.:::    ■-.  a:.  A-.-r  that  question.     The  purpose  I  have  In 

addres&mg  the  House  at  the  present  time  is  to  explain  the 
actual  conditions  surrouadtOf  the  organlmUon. 

Mr   r.rovTR     Mr  Spoaktr.  will  the  gtiitl«nan  yield? 

Nt  .'.  -  ». :  :n  .Sot  until  I  have  completed  the  answer  to 
Mr   Blocm  .  n.    The  gentleman  from  New  York  asked 

me  to  ex;..a.:.  ^::.(.  thing  about  the  library  at  the  Intema- 
Uooal  Institute  of  Agriculture  It  Is  composed  of  approxl- 
iMjOOO  volumes  that  have  b?en  gathered,  some  of 
feaw  never  before  been  assembled  in  a  public  library 
(or  tha  UM  of  Um  general  public.  I  have  had  my  hands  on 
tiMm  and  used  them. 

M'  W^.WTSKT  F    Mr.  Speaker.  wlH  the  gentleman  yield? 

M        ".^WRIN       V 

'■'  '    '  :-:;        i  ihould  like  the  gentleman  to  tell  the 

!  .  <  M.Uge  has  been  disseminated  to  the  United 

'  "  <  nt  of  Agriculture  by  this  Institute  which 

they  did  not  already  know. 

Mr.  WKARIN.  I  ahaU  be  very  glad  to  answer  the  gentle- 
BMm's  question,  though  I  hate  to  take  up  so  much  tune  of 
the  House  tn  going  Into  these  details. 

Mr.  MOTT.  Bsfort  tbs  !■■»«■  "f*  sots  on  with  that  ques- 
Uao.  vfl]  he  stats  wbethsr  In  his  optakm  he  has  fully  an- 
svsrsd  my  qusstlon? 

Mr.  WEARIN  I  think  so.  In  answer  to  the  question  of 
the  gentleman  from  North  Carolina,  much  of  the  informa- 
tkm  OQ  the  diseases  of  foreign  plants  had  not  been  discov- 
ered until  it  was  reported  to  the  Department  of  Agriculture 
hy  the  International  Institute  at  Rome.  Does  that  answer 
ttis  flvatteman's  question? 

\!      0I-O\'FR      Mr.   Speaker,  win   the  gentleman   yield? 

V!      •\^\'':s      Yes 

\{  ;!  .  HR.  The  Joint  resolution  uere  proposes  to  ap- 
propriate  

Mr  WFARFN  Just  one  moment.  If  the  gentleman 
wants  to  discuss  the  details  of  the  jomt  resolution.  I  want 
htm  to  diyuss  them  with  the  chairman  of  the  committee. 
Is  that  the  gentleman's  question? 

Mr.  aLO\'ER.  I  am  asking  the  gentleman  why  this  ap- 
propriation is  to  be  made  annually:  that  is.  forever  hereafter. 

Mr.  WSARIN.  There  Is  no  appropriation  made  in  this 
resQloyon  at  all.  as  I  undersUr  1  :'  i  will  ask  the  chalr- 
■uuioC  the  committee  to  ansvt -.-    ;.at  question  when  I  finish. 

In  cooehislon.  I  simply  want  to  state  as  >^  no  Is  very 

■aelk  laf  Wt'-'!  :.  tlili  institute,  not  from  the  standpoint 
Of  bslBV  lBlerv:^.t-d  in  VOlac  oiter  there  at  the  expense  of  the 
Ooverament.  because  I  would  not  go  if  you  would  bring  me 
<»  .     ..   i     .".     :   platter.  L^t  I  do  think  li.t"  lipase 


should  know  that  this  Institute  of  Apiculture  Is  an  impor- 
tant factor  in  the  development  of  the  international  pro-am 
of  trade  relations  as  far  as  the  Umted  States  Government  is 
concerned.  It  is  a  valuable  link  in  the  chain  of  our  tariff 
and  international- trade  program  in  which  we  are  all  so  in- 
terested at  the  present  time,     [.\pplause.  1 

The  SPEIAKER.  The  time  of  the  gentleman  from  Iowa 
(Mr   Wearin)  has  again  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  !Mr.  Lzhlbach}. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  do  not  Intend  to  use 
5  mmutes.  because  I  want  to  make  a  very  simple  statement. 
This  institution  has  t>een  going  on  for  many  years  and  we 
have  been  a  member  of  it.  We  have  continually  been  a 
member  of  it  and  are  a  member  of  it  today  and  appropriate 
for  our  share  of  its  maintenance.  The  information  that  is 
gathered  and  disseminated  by  the  Institute  is  available  to 
us  whether  we  have  a  resident  secretary  there  or  not.  We 
are  getting  it  today  and  have  beep  getting  it. 

Mr.  WEARIN.     Will  the  genUeman  yield? 

Mr    LEHLBACH.     Yes:  I  will  yield. 

Mr.  WEARIN.  I  should  like  to  make  the  statement  to  the 
gentleman  that  I  think  he  is  mistaken.  I  have  reliable  in- 
formation that  we  have  endeavored  in  the  last  year  or  two. 
while  we  have  not  been  a  member  of  the  International  In- 
stitute of  Agriculture,  to  get  a  statement  from  them  con- 
cerning certain  things  in  which  we  were  interested  and  that 
was  refused  because  we  were  not  an  active  memtjcr. 

Mr   LEHLBACH      But  we  were  a  member. 

Mr.  WEARIN.  We  are  not  an  active  memk)er  or  a  par- 
ticipating member  of  the  organization. 

Mr  LXHLBACH.  Are  we  not  paying  $35,000  a  year  for 
our  membership? 

Mr.  BLOOM.  If  I  may  answer  the  gentleman,  no;  we 
are  not  paying  anything  now.  We  are  paying  about  $4  000 
a  year  now  In  other  words,  we  are  sneaking  in  und  r  he 
tent.  Whatever  we  are  getting  out  of  it  we  are  not  paymg 
for. 

Mr.  LEHLBACH.  This  would  not  change  our  member- 
ship. We  are  a  member  and  are  entitled  to  all  the  informa- 
tion they  have  to  disseminate.  The  only  difference  in  our 
status  as  a  member  of  this  Institute,  sotoght  by  this  law.  Is 
to  have  a  man  in  Italy  at  a  cost  of  $7,500  salary  and  |AJ^ 
living  expenses,  and  so  forth.  If  they  can  show  us  where  we 
will  benefit  $13,000  or  $13  worth  by  sending  somebody  over 
there  to  this  sinecure.  I  should  like  to  know  It. 

Mr.  BLOOM      Will  the  gentleman  yield? 

Mr.  LEHLBACH.     I  yield. 

Mr.  BLOOM.  By  treaty  we  are  suppose*!  '^^  imiv  I9n  nno 
francs.  Before  the  depreciation  In  vidrae  'x>-  a  .re  ^ay:;.^ 
practically  the  same  equivalent,  but  ,i.".  -a  i.  i  xo  increased 
it.  Now  we  are  bound  to  pay  the  same  as  all  oitu-r  !rst -class 
coimtries.  the  same  as  Argentina.  Brazil,  Chii..i,  Oermany, 
and  so  on.  We  would  pay  $37,000  for  our  fee  or  our  part  of 
the  share  of  the  exjjense  of  running  this  institution.  That 
IS  not  for  rent  or  anything  else.  The  only  other  two  ex- 
penses that  come  out  of  that  would  be  the  salary  of  our  rep- 
resentative and  $5,500  for  all  other  expenses;  not  a  dollar 
more.  There  Is  no  traveling;  there  Is  no  junketing:  there 
Is  no  nothing  else  in  this.  It  Is  $37,000.  according  to  our 
treaty  agreement,  that  we  are  supposed  to  ;  i .  i  a  member 
of  this  Institute,  the  salary — whether  it  is  $5,000  or  $7,500. 
and  $5,500  for  all  expenses.    That  is  the  whole  thing. 

Mr.  LEHLBACH.  WeU,  that  Is  It.  We  do  not  need  that 
man  over  there. 

Mr   BLOOM.     WeU.  we  do  need  him. 

Mr  LEHLBACH.  Wc  had  a  man  over  there,  as  the  gentle- 
man from  New  York  sUted.  to  whom  we  paid  $5,000  a  year. 
Several  years  ago  he  quit  and  the  Job  lapsed.  This  is  to  re- 
create that  Job  with  an  increase  of  salary  to  $7,500. 

Mr.  TABER.     Will  the  gentleman  yield  for  a  question? 

Mr.  LEHLBACH.     I  yield. 

Mr.  TABER.  I  have  been  following  this  thing,  trying  to 
find  out  where  the  Qovernment  of  the  United  States  or  the 
people  of  the  United  States  got  any  good  out  of  it.  Where 
do  we  get  it? 
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■^K-l^' !''■'' ''^^7'  "^'-  ^^'^-^  In.stltutp  h.-i.^.  available  and 
gathered  from  all  over  its  mrmbtr  nation.s.  which  i,^  the 
greater  p;ir'  >  f  tlv    .arth.  infonn^i.on  a^,  to  crop  product:,.!! 

?i'Ti'-'-^"'w"'w'^^"'''  ^"""^  moverr.enls.  and  mfomiatior^  of 
that  kind,  which  IS  collated  at  th-  In.st!tute  and  di.s.-^cnrra'p.^ 
among  the  member  nations.  Wo  would  get  that  withou- 
anybody-  over  there  ju.st  as  easily  as  not. 

Mr.  li\<-l  iNci.s      Will  the  ptntlenian  yicld^ 

Mr    I. Kin  H.^f-H       I  y  .  :j 

Mr  nA6-m;L}3.  Sui.tx).s<.-  all  other  countries  refu.sed  to 
participate  along  with  us.  then  where  would  there  be  anv 
InlormaUon  for  dissemir...:.*  :.  all  over  the  world' 

Mr^  LEHLBACH  Bi;i  we  have  not  refused.  EvorvthmK 
the  Departme:.;  :  A^r.  -.iliur-.  ha.s  is  available  to  anyVaerii- 
ber  nation  that  is  a  nninber  of  that  uiititute.  and  oihcr 
nations  treat  us  the  sanit  w.iv 

Mr.  BLOOM.     Will  the  pemie:r.an  yield^ 

Mr    l.i:u:AiA'ru       V...    I  ya-ld. 

Mr.  BLouM  l>  ,:  ;;.,  Kei,;leman"s  thought  or  idea  that 
the  United  States  sliouUl  tor.tmue  to  ask  for  and  receive  the 
information  from  this  instit  ;tion  that  it  has  been  receiving 
up  to  3  or  4  years  a.:  a:.d  ...sk  and  pet  all  this  without  pay- 
ing their  fee.  th.  .r  .]..••  uf  the  running  exp>enscs  of  ihi.s 
institution  m  Rome?  Would  the  gentleman  want  the  Umted 
States  to  do  that? 

ill  re  the  gavel  fell.] 

Mr.  LKHI.B.M'Ii  I!. at  :.s  a  double  question  which  is  not 
an:w-r.i:  ..    i  ■,       ^..■       ,  ;      no  " 

Thr  si'i:.-\K?:i:  -:i.,j  ume  of  the  gentleman  from  New 
Jersey  has  expired 

Mr  n.A,N-.9lEV  Mr  ?ix-akrr,  I  yield  5  minutes  to  the 
^'  :.•  .rn..,:.  f:,:ii;i  N,u-  York     Mr    Fish  J . 

.M:  v:.■^}l  M;  .^'prukri  I  \uted  mmiiisl  a  resolution  prae- 
t...i.;'.  ,.:.•; /.a  ..:  w:;ii  i],.,  ,  u,.  uhen  It  came  up  in  tlie  Com- 
r;..'-'-  cr;  hjiLitn  Ari.iirs  under  the  recent  Republican 
adm.i^tration.  ; 

^^'''''  '■•'  i  '■'  < -t  n.,.uu;u)n  wa.s  conjiidered  by  the  com-  I 
"'  '-"  •'  '•  -^  -"  ^>-'  ■'►''  '  ''>"k  no  part  on  the  final  roll  call 
b.(,,a.s«'  I  W..S  II  ,t  uniiaeu  the  expenditure  of  thl«  money 
'-  '.'-es',,;r  :  ;  rha-  ,t  'A :  11  help  n>.'riculture.  What  wornef< 
I'"  "'''  'J'  •'..■  :'  >.M, it.fi,  ,.^  whether  we  have  a  commitment 
''  *'■  '^■'■'  "  ":r.r!,;:ii;.  !,t  to  pay  uur  quota  a*,  a  member  of 
ti..  Ii/.«;iiati()i.ai  In.stitut*'  of  Agriculture  at  Rome,  then  I 
I.H  :,.  ,.  ;:i  ki-ip;nu  :a.:h  w;iii  tho.se  who  have  made  the  corn- 
Ku;  m  the  con.sideration  of  this  resolution, 
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we,  on  .  ;.:    side  oJ   liic  House,  propoh*"  to  offer  two  amend- 
ment'     .li.d    i    :uA\    ■  ,i\     '.nr   uric,    if    these   umendmenLs   are 

accepNnl    I  -hiu.:  not  .  ;  ix,sc  the  resolution, 

Thr   n.-;    .i;ii.  r.iiiM  nt    to   b<    oflered   will   be   to  ehininate 
the  Word       aliliuaiiy. 

This  resolution  prov.dci  .some  $48,000  to  be  appropriated 
annually.      This    means    permanently,    for    all    time,    so    to 
speak      It   IS  not  at  all  ncres.-^ary.     It  is  not   in  accordance 
With   genera!   pro<Hxlure   and   practice.     If   we   want   to  try 
this  out.  If  u.'  vs  int  to  ex[>erun'^nt  with  it  and  see  if  it  is  of 
any  good  to  airriculture.   we  should  appropriate  the  $48,000 
only   for    this   year    by    .-triking   out    the    word    "annually 
Then,  at   the  end  of  iht    y.-ar.   if  ;t  is  worth  while,  we  can 
continue  it.     \Vr  ha\f  r.  >•  ix-vy.  paying  any  such  sum  for  the 
last    6    years       y;nce    I.4ja    wf     have    been    paying    in    paper 
francs,  or  a  very  much  li',->  sum.  amountmK  to  about  $5,000 
a  year.     \\'-   n]>   n.  •.;  ..!;;■  li  ;;;>  :.  to  pay  m  poid  francs  which 
increases    the    payn.en:    ttn.s   year    to   about    $38,000    as   our 
quota     I  should  lik(   :     ki.   u  il  all  the  other  nations  are  al.so 
pa;.  IKK    ,n.  the  bas.,    of  ^--id  francs.     The  other  amendmer.t 
is  one  whicti  \>,::i  be  \>ii--i-i:\i\[  by  my  colleague  from  Illinoi.- 
IMr.  Aiits      ,t  rn'rnixr  ut   the  ctuiimitLec,  to  reduce  the  .sal- 
ary of  the     ,  n.:n.  •-:<  lu-i  tn-in  $7  500.  as  provided  in  the  reso- 
lution, to  Sj  000      'rh.<i;  'Aas  the  sum  recommended  under  the 
Republican   ad:i'.;n;.s;  lat.un    by    Secretary   of    State  Stim.son. 
and  I  think  ;>  i.-  .lo  many  on  tln>  .side  feel  it  is  ample  to  pro- 
vide for  <:;.!,  .i  .  ■  uimlssioner  as  Ion*;  as  he  does  not  live  at 
thr  (.irai.Li   Hoif.  m  Rome,  or  one  of  the  expensive  hotels 

In  adi:;t;(  r.    $.'>  000  ;>  carric  d  :n  this  resolution  for  quarters. 
travrhut;   cxpti^scs.  L..tcr.,a..  tu  ip,   and  so  forth.     Wc  do  nut 


oppose   this   sum      We,   however,   do   not    believ--   thr    't      ; 
necessary-  in  these  days  to  inrrea.se-  tin    salarv  of  'h.-  Co'^[- 
tnrN.siGru>r  by  50  percent  wh.- n,  ron-re...    js  redu -in:-  :>u    •>  -- 
s;on.     bcnehis,     and     (  nn:ix  ;.>  at  ion     of     war     ^,<t.-an,^   'a'ld 
ruttmp   thf   pa\-  of  ,\.r.   tlie   nu'inbers  of   the   ^tat.-   I>part- 
:i-'n;    arid   <.l    .-.u   rr    i  000  000  C\\  A  Scrvu-e   enirir  vtMw       i*    ^s 
utt^Tly  mcon>.strrit  to  ask  for  a  50  porrent   ::urr:^r  •  o-  th's 
Commissions  r  m  the-e  days  of  economy  and  une:nplov:nent. 
Ihe.so    ^ivv    the    two    amondrnei.ts    that    w  c    ,  x;),>,  t    w  :il    be 
ofTercd  (n  this  sidt      I  am  mclinf^d  to  think— ahhoueh  there 
i.s   some   opposition    to   the   whole    renilution— that    .f    t»^ese 
am-ndment^  are  adopted   a  food  n-^anv  Member-  on  this  s^d^ 
will  p'.  aloiip   with   thr   bill   unless  there  are  some   :iovv  dr- 
vih'Pnunt->      It    NOi.r.  we  ^o  ba-k  :ino  the  Hou.se  after  c.n- 
sidenne  th(    resolution  m  the  committee,  a  motion  to  recom- 
mit  IS  made,   which  will  be  m  order    I  hope,  in  v.Cv^    of  the 
fact   that   many   M,  n.bers  are  absent,   that  the   vote   w;li   b" 
j  postponed  until  Monday. 

This  IS  all  I  w,u;t  to  say  at  this  time  on  the  rcsolu'ion 
m  re-ard  to  the  two  proposed  amendments,  I  am.  not  con- 
vinced at   all  from  the  hearinps  that   this   international   m- 

I  stitute  wdl  help  a^r. culture.  I  rather  believe,  on  the  other 
hand,  that  the  Stat-  Department,  with  its  repre.sentatnes 
and  consulates  in  every  country,  can  pet  all  the  informati;!'i 

j  defied  without  b<^lon:'inp  to  the  International  Inrtituteof 
Apnculture  at  Home 

Mr    KNELL,     .Mr    Speaker,   will  the  gentleman  vieW 

Mr    FISH,     I  yield 

Mr  S.NP:ll  In.'oim.ation  has  come  from  the  administra- 
tion that  they  were  poinp  to  brinp  home  from  Europe  .se\pral 
liuiidred  pecjpio  w.'  have  had  over  there  roaminp  around 
pettmp  mformatior,  In  view  of  this  statemrnl,  ouKht  we 
to  ha-,e  another  c(  mmi.ssion  to  po  over  tlicrr  and  pel 
iriloriiiatlon' 

Mr  FISH  I  may  .say  to  tb(  pddleman  from  .New  York 
j  that  the  p<-ntlew;jman  l:om  Mai.sachu.-.elts  ,Mi.-,  I!o(,},;!5|, 
who  Will  .speak  ,ri  a  lew  minute',,  wdl  present  tlifjsc  fit  wre-i 
to  thr  House  Thfte  are  sorrw  :«iO  oi  400  who  wil!  hr 
rr<aiied  yet  here  it  is  proixjsed  t(,  .s(  nd  (j\ei  to  Horrf 
another  i  uHum  .smni-i  at  a  salary  cl  $7,000  vith  an  iuan- 
lional  Mini  lor  quarters  and  travelmp  expen.-,e:: 
Here  tlie  paw!  ifi: 

Mr  KA.NSLEV  .M:  Speakr-r,  I  yit  ki  ,0  minutes  to  the  pen- 
tlewoman  from  Massac  liu.setUs   !  Mrs    iixjCkhs  , . 

Mrs  ROGERS  of  Mas'^achu.^ett.s  Mr  Speaker  I  am  vc;  y 
sorry  U>  po  apams;  n.\  chainnan,  the  Chairman  of  the  For- 
eu;n  Aflair,'-  Committer  l^-cau-se  no  onr  ever  hao  a  fl.Mei 
rnorr  ctjurteous  more  cooperative  chairman,  but  1  must  In 
the  tirst  place.  1  cannot  .see  wiiy  thLs  legislation  is  nece.ssary 
I  think  the  President  has  the  power  to  appoint  thus  man  if 
hr  w.shes  to  without  fu.'-ther  authority. 

I  am  terr  bly  tired  of  the  pohcy  of  the  administration  of 
robbinp  Peter  to  pay  Paul  i  Applau.se  ]  They  are  domp  it 
e\ery  day 

Mr  BLOOM,  Mr  Speaker,  will  the  gentlewoman  yielu'^ 
Mrs  ROGERS  of  Ma.ssachusetts  I  am  very  .sorry  I  can- 
not yield  I  have  only  a  few  minutes  and  I  want  to  bruv; 
out  some  facLs  with  rclercnce  to  the  number  of  the  fx^rsonnel 
the  adm.inistration  mtenas  to  recall  from  our  Foreign 
Service 

Our  disabled  vf  terans  a.'-e  being  robbed  every  day.  havin- 
their  comrx^nsation  rut  wiihout  a  hearing.  They  are  nt/u 
evf-n  allowed  [o  pr-s^-nt  their  ca.sps  or  pro\e  the  service- 
connected  nature  of  their  ai.-abilities  while  large  appropria- 
tions are  voted  lor  othr;   j^urpo.ses. 

I  hn'.e  here  a  hst  shiow.ni;  the  number  of  aprirultural  and 
trade  con-imi.ssicner-  we  havr-  abroad  roamiing  about  m  for- 
(  ipn  Countries  prttii.L  thr  \rry  information  this  member  of 
tlie  Apriculturai  In.stituir  could  get,  Tlicre  are  19  of  them. 
Their  salaries    I  am,  tolo    average  $5  000  a  year 

TIh  ir  salarir;-  t'.'.w  $32  450- -this  afU'r  the  cut  of  15  per- 
cent They  also  re^e.ve  commutation  of  quarter.s.  light,  aiid 
hr.it,  which  amount^   tr-  a  total  of  $12,.S70       This  ia.'-'t  ainoun* 
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oae  of  these  men  win  be  dismissed  owing  to  the 
euU  tn  every  department,  and  this  other  man  will  receive 
not  onlj  llM  pay  he  Is  now  receiving  but  an  added  $2,500. 
Another  example  of  robbing  Peter  to  pay  Paul!  I  have  here 
figures  from  the  8Ut«  Department.  They  ihow  the  reduc- 
tion m  their  pereonnel  for  1934  at  being  trrtx  600  people. 

This  reduction  will  retard  our  success  In  foreign  coun- 
tries voy  much.  These  experienced  officials  are  particu- 
larly needed  at  this  time  to  carry  out  the  work  that  the 
It  is  doing  with  foreign  countries  in  connection  with 
ktlonal  trade  and  tariff  acrecments  with  debt  settle- 
and  with  armament  agreements.  We  need  at  this 
tune  a  trained  personnel  in  foreign  service  as  never  t>efore 
IB  lilitorT.  in  my  belief.  Diplomatic  relations  are  strained 
aO  over  the  world.  Economic  conditions  are  bad  every- 
where. We  needed  tramed  personnel  during  the  World  War. 
We  need  it  even  more  today. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  as  a  part 
of  my  remarks  certain  tables  sent  to  me  by  the  State  De- 
partment; and  in  order  to  be  at>solutely  accurate.  I  shall 
read  the  statement  that  is  made  with  reference  to  them. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGEIIS  of  Massachiisetts.  As  shown  by  the  fol- 
lowing table,  the  appropriation  for  1932  amounted  to  over 
tl8.0O0.0OO.  The  program  of  expenditure  for  1934  is  less 
by  approximately  $8,000,000.  which  is  a  reduction  of  43 
pereeBt  below  the  appropriation  for  1932.  and  this  in  view 
of  the  fact  that  we  are  going  to  have  the  most  difficult 
trade  relations  and  diplomatic  relations  we  have  ever  had. 
Further  reductions  renalB  to  be  made. 

Following  Is  the  statement  of  the  Department  of  State: 

Drrurrmztrr  or  Stats,   May    19,   1933. 

Statement  ihotring  appropriationa  arui  personnel  of  the  Depart- 
ment 0/  State  «j  o/  ./uly  1.  1933.  and  amount  of  reduction 
bciot*  apfTXfpriatUms  and  pertonnal  /or  fiaeal  year  1932 
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Mm  abown  by  tb*  foragolng  tabl*.  tb*  apimiprlatlcm  for  issa 
•aaenaUd  to  •18.951. 175  M  The  prognun  of  expenditure  for  1934 
^  *•■•  by  approximately  »8.151.175.  which  U  a  reduction  of  43 
P«ro«at  tMlow  the  appropriations  for  193J.  Personnel  has  been 
radooad  by  $03.  a  r«d action  of  12  percent.  Further  reductions 
rtMate  ie  b*  mad*.  la  racard  to  the  effect  of  theM  reductions 
upon  dipioma tic  and  conaulAr  officers  in  forelicn  countries,  it  is  i 
naoaanary  to  point  out  that  under  existing  law  Congresa  provided 
abaale  ealarjr  for  tlMaa  offlcan  and  than  provided  for  the  adjust- 
aMBt  of  that  salary  to  the  coat  of  living  in  the  several  countries 
by  tha  addition  of  post  allowmncea  and  also  made  provision  for 
rent  of  UvtnK  quarters  and  also  defraying  a  part  of  the  coat  of 
repraaentatlon.  The  aggregate  of  these  several  amounts  consti- 
tuted the  oaclai  compea— tton  or  inooma  of  the  officers  and  em- 
{»k»ye«s  in  foreign  countrlea.  The  salary  has  now  been  reduced  15 
paacant.  the  allowance  for  quarters  about  64  percent,  the  post  and 
repreaenutlon  allowances  100  percent,  and  In  addition  tn  certain 
oountrlaa  the  purchasing  power  in  which  the  salaries  and  allow- 
ancaa  are  paid  has  suffered  a  depreciation  of  from  14  percent  to 
IS  paroant.  The  reault  is  that  in  those  countries  in  which  thla 
condition  axista  tha  oOclal  Income  of  ambasaadora  has  sulTered 
a  reduction  of  approjtimately  46  percent;  of  Foreign  Service  oOcera 
«C  olaaa  I.  40  paroeot;  PoratfB  lai  »!<■  oficers  of  class  V.  42  per- 
eanl;  and  Foreign  Service  oaeara.  tmelaaalfled.  44  percent.  An  un- 
claaalflad  Foreign  Service  officer  in  Germany  for  example,  who  in 
IMa  received  a  salary  and  allowances  of  $3,600.  receives  today  ap- 
proximately t3.000  A  letter  from  a  oonsiilar  officer  In  Danalg 
states  that  his  present  Income  In  local  currency  is  nearly  50  per- 
cent leas  than  hta  income  of  a  year  ago;  that  he  has  had  to  give 
up  hla  hotise  and  take  a  couple  of  rooms  in  a  private  home,  retuae 
practically  all  invitations  of  a  social  natxire.  official  or  iitliai  wlaa. 
since  It  Is  no  longer  poaatbta  for  him  to  return  them. 

A  letter  from  an  oBcer  tn  Kaunas.  Laihuania    reports  a  reduc- 
tkm  ot  31  percent  In  the  purchasing  p    ^•-  -^clal  Income, 

of  tiM  Foreign  aarrtoa  iu  luu^    :•-«  .-^  «  a?  peroant 


reduction  in  the  purchasing  power  of  their  AprU  aalarlea.  An 
officer  In  Belgium  reports  that  the  official  Incomee  of  offlcera  in 
that  country  have  suffered  a  40  percent  reduction  since  June  last 
as  compared  with  a  IS  percent  reduction  in  governmental  salarlea 
In  the  United  States.  The  Minister  to  Austria  reports  a  16  per- 
cent depreciation  in  the  dollar,  which,  added  to  the  15  p>ercent 
reduction  Ln  salarlea.  makes  a  total  reduction  In  the  Income  of 
officers  and  employeea  of  31  percent  since  April  1.  1933.  The  Am- 
bassador to  Italy  reports  a  17  p)ercent  depreciation  In  the  dollar, 
which.  In  addition  to  the  15  jjercent  reduction  In  Oovemment  sal- 
aries, makea  a  33  percent  reduction  In  the  purchasing  p^iwer  of 
the  Incomes  of  the  United  States  Government  officers  In  Rome. 
Much  the  same  situation  Is  reported  from  Paris,  from  Switzerland, 
and  a  number  of  other  countries. 

Other  countries  are  trying  to  make  up  the  diflerence 
where  the  purchasing  power  of  their  salaries  is  reduced, 
but  our  Foreign  Service  ofBcers  are  being  cut  more  than  to 
the  bone,  and  many  of  them  are  being  eliminated.  I  cannot 
vote  for  the  resolution. 

[Here  the  gavel  feU.1 

Mr.  RANSLEY.  Mr  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kansas  (Mr.  Hopil. 

Mr.  HOPE.  Mr.  Speaker.  I  want  to  sUte  In  the  begin- 
ning that  I  am  not  opposed  to  agricultural  research,  either 
scientific  or  economic.  I  presume  there  is  no  Member  of 
the  House  who  makes  greater  use  of  the  research  and  sta- 
tistical facihtles  of  the  Department  of  Agriculture  than  my- 
self. I  think  the  work  this  Institute  is  doing,  or  is  supposed 
to  do.  ought  to  be  done,  but  I  am  not  in  favor  of  this  Con- 
gress authorizing  appropriations  to  do  this  work,  when  our 
own  Department  of  Agriculture  is  doing  the  same  work  and 
doing  It  much  better  than  it  can  passibly  be  done  by  the 
International  Ir»stltute  of  Agriculture. 

Mr.  BLOOM.     WiU  the  gentleman  yield? 

Mr.  HOPE.     Just  very  briefly.    I  have  only  5  minutes. 

Mr.  BLOOM.  The  present  Secretary  of  Agriculture  and 
the  former  Secretary  of  Aqriculture  havt*  rtatrd  just  the 
opposite  of  what  the  gentleman  is  saying  now.  They  have 
said  they  need  this  more  than  anything  they  can  get  In 
order  to  secure  information  throughout  the  world,  and  if  th*? 
gentleman  has  read  the  report  he  will  find  their  statements 
are  contrary  to  the  statement  which  the  gentleman  has  Just 
made. 

Mr.  HOPE.  I  may  say  to  the  gentleman  from  New  York 
that  I  have  read  the  report:  and  while  it  is  true  that  the 
present  Secretary  of  Agriculture  and  his  predecessor  ap- 
prove the  legislation,  they  do  not  do  so  in  the  extravagant 
way  the  gentleman  has  indicated.  I  have  read  every  word  of 
the  report  and  have  studied  particularly  that  part  of  it  set- 
ting out  the  purposes  for  which  this  In-stitute  was  estab- 
lished. A  study  of  these  purposes  indicates  clearly  that 
every  bit  of  its  work  is  being  duplicated  by  our  own  Govern- 
ment. 

Going  down  the  list  of  purposes  we  find  the  first  one 
is  to- 
Collect,  study,  and  publish  as  promptly  as  |x>s8lble  statistical, 
technical,  or  economic  information  concerning  farmlnc;.  both  vege- 
table and  animal  products,  the  commerce  in  agricultural  prod- 
ucts, and  the  prices  prevalUng  In  the  various  markeU. 

We  have  in  the  Department  of  Agriculture  a  Bureau  of 
Agricultural  Economics  which  is  doing  Just  exactly  this  type 
of  work,  and  doing  all  of  the  work  that  is  included  m  the 
statement  I  have  Just  read:  and  we  appropriated  for  the 
coming  fiscal  year  for  the  Bureau  of  Agricultural  Economics 
$6,095,260. 

Insofar  as  it  is  necessary  for  us  to  go  to  foreign  countries 
to  get  information  with  regard  to  foreign  agricultural  prod- 
ucts and  the  commerce  in  agricultural  products  throughout 
the  world,  we  have  a  special  agency  in  the  Bureau  of  Agri- 
cultural Economics  under  the  head  of  Foreign  Agricultural 
Service,  for  which  we  appropriated  last  year  $292,000.  and 
let  me  call  your  attention  to  the  language  in  the  appropria- 
tion bill  stating  the  purposes  for  which  ihis  money  is  appro- 
priated: 

To  enable  the  Secretary  of  Agrlctilture  to  carry  into  effect  the 
provisions  of  the  act  entlUed  An  act  to  promote  the  agriculture 
of  the  United  Statea  by  expanding  in  the  foreign  fleld  the  service 
now  rendered  by  the  Department  of  Agriculture.  In  acquiring  and 
dlfftjalng  useful  Information  regarding  a"Tlculture  and  for  other 
and  for  ooUecting  and  dlseeminating   to  American   pn>- 
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?"!!!";,  ^^"  '*'■''  f'^T>crrU^.  n:.d  other  IntrreFted  person5  in- 
rormatlon  relative  to  the  world  .supply  of  and  n^d  for  Ameru-Hn 
;^hl?f  ?'  products,  marketir.,:  n.eihods,  nor.d:tu,n.s,  prices,  ^a 
other  factors,  a  knowledpe  of  u !  :  -  m  no,  ,.s<,,^v  to  the  adv^- 
tageous  dlspoeltion  of  such  pr,.l;rts  m  foreien  countries  inde- 
pendent y  and  in  cooperati.,:.  ^.::1:  othrr  br-.mche^  of  iho  Govern- 
ment. State  ser^•lces.  purcha>.:..-    .^nd   roa.uuuiv   orgamzatiorl 

And  persons  engaged  in  fhr  tran-sporlation  market :nR 
and  distribution  of  farm  ;>:   J  ii  ls 

This  in  subsUnce  provide.^  'or  idonticallv  the  .same  wo-k 
as  is  mentioned  in  the  report  of  thr  commutpe  outlining  the 
economic  work  of  the  Internal:,  nal  Institute  of  Agriculture 

M-    M-RFVX.-,IJ).Q      \V:!1  th--  gentleman  vield^ 

M:     n^  li'K       N,it   u'    liu:    time. 

Going  down  to  the  next  purpose  for  which  the  Institute 
was  founded  we  see  it  is  to 

Communicate  to  parUes  Intero-^-td  also  a.s  promptly  a.-  posslb'r 
all  the  Information  Just  referre,:  •.  y    J  '^    I'^.^.aA 

If  we  get  it  ourselves,  w  have  no  necessity  for  hanng  ii 
communicated  to  us  fn  rr.  -hr  International  Institute 

The  next  purpose  Icr  \^l;u-h  the  In.stitut^:  is  founded  ;^ 
stated  to  be — 

(c)  Indicate  the  wages  paid  for  farm  work 

We  can  go  to  thr  R::- ,iu  of  the  Cen.sus  and  we  ran  get 
information  and  the  H  .-au  of  .\gncultural  Economic-  a-d 
get  this  information  at  .uiv  time  So  I  cannot  see  that  we 
need  the  Institute  for  thi-  purpose. 

The  next  purpose  for  a  him  it  i.s  stated  the  Ir^titute  is 
organized  is —  | 

(d)  Malce    known    the    new    <i:Ma~e-     of    vf^c.-ablp'-    whrh    n- ^ 
appear  In  any  part  of  the  world,  sh  ,w:r.i.'  the   le.-ritones   i-vfocu'd 
the  progress  of  the  disease,  and.  if  po^.ba.-.  the  reaiedies  whan  are 
effective  In  combating  them. 

(Here  the  gavel  fell  1 

Mr.  RANSLEY.  Mr.  Sp-a^cr,  l  yield  the  gentleman  1  more 
minute. 

Mr.  HOPE.  Now.  we  have  in  the  Department  of  Agricul- 
ture the  Bureau  of  Plant  Tndii.'^try.  for  whicii  we  are  appro- 
priating ove:  i^.im  u.«C  a  year,  which  ha.^  infinitely  m.ore 
knowledge  of  plant  disea.s- .^  not  only  in  this  country  but 
throughout  the  world  than  '.h,-  In.stitute  at  Rome  can  ever 
acquire. 

U  I  had  the  time  I  should  like  to  read  the  remaining  pur- 
poses for  which  the  Institute  n\;-.>  -..iganizod  and  to  .show  th  tt 
in  each  instance  our  Departn.ent  of  Agriculture  is  domy 
exactly  the  same  work. 

There  are  no  doubt  many  countrle.s  which  do  not  main- 
tain and  are  not  able  to  maintain  a  government  department 
of  agriculture  such  as  we  have  m  thia  country.  The  Inter- 
national Institute  can  no  doubt  render  a  service  to  tho^e 
countries. 

In  this  country,  h  .w,  \.  :  vv-  do  net  need  it.  Today  we  are 
talking  about  cuttmg  down  the  activities  of  our  Ag^ncul- 
tural  Department.  Manv  men  who  have  .spent  ail  of  their 
adult  lives  in  agricultuL^;  v.  uk  are  fearful  of  losing  their 
,  positions  because  of  'h^  :  -■(  o.s^ity  for  economy.  This  bem^ 
the  case,  it  is  surely  a  poor  inne  to  increa.se  our  appropria- 
tion for  an  institution  who^e  wi^rk  i.s  not  needed 
IT  ••   'he  gavel  fell.] 

Ml    POU.     Mr.  Sr^akrr    [  yi-ld  3  minutes  to  the  gentle- 
man from  Missouri     .\!:    I.i/ilk 

Mr.  LOZII'  j;  M:  .-Speaker,  oik  e  a  year  an  attack  15  made 
en  the  appropriation  for  the  International  IiL<;titute  of  Agri- 
culture, and  every  year  for  4  or  5  years  I  have  defended  the 
appropriation  because  of  the  valuable  services  the  Institute 
is  rendering  American  agriculture  The  trouble  with  my 
friend  from  New  York  I  Mr.  Fish],  and  the  gentle  lady  from 
Massachusetts  [Mrs.  Rogers  1,  Is.  although  their  hearts  are 
all  right  and  their  motives  are  all  right,  still  they  do  not 
know  anything  about  the  Internat.onal  Institute  of  Agricul- 
ture, They  have  no  conception  of  its  functions  and  accom- 
plishmenLs.  They  have  no  comprehension  of  the  magni- 
tude of  the  organization,  and  no  appreciation  of  the  splen- 
did work  for  agriculture  that  it  is  doing.  For  a  quarter  of  a 
century  it   ha     b- .  n  serving  the   farmers,   not  only  of   the 
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It  ha;:  furnished  the  iH-opl; 


■  f  a,:r-:cui- 
th'-  world 
ul:ural  in- 
--  ■.  remen- 
o.v  the  dis- 
materially 


'  United  s;ate.<;  but  of  the  world. 

,  of   AO   :iatv-i>   r-'Ilable  information   a:  d   d'  p^na 
tural  st^it;>tK's      I:   15  the  only  cleani^r   h.   .  ,■ 
for  the  accumulation  and  disst  m nation  of  a-- 
formation.     By  scientific   experinuniations   11 
dously  advanced  the  vocation  of  agriculture:  a:.c 
semination  of  the  results  of  its  research,  it   1-- 
aided  in  putting  agriculture  on  a  safer  and 
basis. 

It  does  not  dupbcaie  the  mfrrmation  suppla-d  bv  thr  Do- 
partment  of  Agriculture.  Much  of  tlie  inlormatio'>  'ha'  '. 
disseminated  b.v  our  Departmen-  of  .^t:ricu::u;i  w;ih're:ei'- 
ence  to  crop  conditions,  ^r.i::.  p:  -  duction.  and  prices  m  for- 
eign land-  comes  from  tha  International  Institute  of  a--,- 
cultuie  at  liome. 

T1..S  Ir.stitute  was  organized  by  DaMri  I.ulj.n.  a  ^oI..^h  .tow 
■v^^    <.    a  ;)enn^-less  lad  came  to  tha-  country  and  bv  mduM-y 
aid   ,-r::::x^  beat  a   pathway   out    of    po\r:-v    t,.    wea/h    and 
He  was  the  father  of  tlie  ooopemtive  farrr.  mark.':'  ng 
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standardization  of  agriculture  in  our  natior.al  hi.  t. 
agricultural  classe     ,  f  .A-r.enca  owe  him  a  debt  of  g-u 
that  would  be  hard  t.  liquidate. 

He  was  the  founder  of  the  Internationa:  In.  tituto  of 
culture  in  Rome,  of  which  40  nations  are  members 
Institute  gathers  valuable  agricultural  data  from  eery 
and  corner  of  the  world 

Mr.  HOPE.  Will  the  gentleman  yieUi'' 
Mr.  LOZIER.  I  camnot  yidd,  I  have  only  3  mn 
This  information  is  cabled  c:  radiot^d  to  Romo,  ana 
Rome  to  every  one  of  tht  40  great  uatiorus  hav.ng  na.mlx  ■  - 
ship  in  the  Institute.  Tins  data  is  either  rad.oed  o-  ^  aoled 
to  our  Department  of  Agriculture  anc  to  e\try  ut  p^i  tir.M.: 
of  ai-rioulturi    in  the  world. 

Mi    hope      wm  the  gentleman  vkIo^ 
Mis    LOZLER.     I    told   the    gentk'mari    I    rssjld    not    v-«>ld 
Does  not  the  gentlenum  understand  the  Ei.gii.^-h  iang'ia'.:( " 

Now,  gentlemen,  with  reference  to  our  ton,-uh->.  ati.iches. 
and  the  representatives  we  havt  .s<-r:t  abr -ad  to  gather  agri- 
cultural statistics  and  fmu  markt-Ls  for  our  atira  ultura! 
products,  I  am,  sorr>'  to  say  that  mcjst  o!  them,  are  the  gold- 
lace  men.  who-e  u-ork  ha*  been  exceediniiy  G.-,appoi!ii.i.K 


We  are  obi.iia'ed  by  treaty  to  contnbutt    01. 
I  cost    of    niaiUtaining   this    useful    afonc;.       Tii 
.should  be  aooph-d 

^Here  the  oa\e:  leil.] 

M.  R.\.\.-LEY.  Mr.  Speaker  I  yield  5  minute.s  to  the 
gentleman  from  California     Mr    ErrsE]. 

Mr,  ELTSE  of  California.  Mr  Sjx'aker  and  Members  of  the 
House,  I  come  from  the  district  m  whuh  the  .State  Univer?;ity 
of  California  is  located,  and  I  believe  it  w  be  one  of  the  gTeate.-,t 
edU(  aticnal  ini'ituticns  ii^,  the  country— not  the  greatest  but 
one  of  the  greatest.  I  thoroughly  approve  of  what  the  g^-n- 
tleman  fron:  Kan>a,s  Mr,  Hope;  has  said  m  re.'^pect  fo  the 
jurasd'ctjon  and  work  of  our  State  agricultural  imstitutions. 
Toey  amply  co\er  the  field  which  tlia-  re.solutain  seeJc^  to 
in-,ade 

I  want  to  say  franklv  that  I  dn  n^  t  b(-]u'vp  th'-re  i.'^  any 
need  for  such  a  subsidv  as  thLs,  spend^nr  ?40,000  or  $30  00"'--- 
and  I  notice  that  during  1927  the  appr.;priation  was  as  high 
as  $67,000,  Funherm.or'-,  during:  the  27  vpars  of  it-  exist- 
ence therf-  has  b<-en  expended  by  this  in'-titute  $1,250,000.  or 


thereabouts       TTio.sp    are 


r:0t    entirely    ar- urate    figures,      I 


nvite  each  one  d  :-    u  i-citlemen  to  tako  tiie  report  on  th.s 


resolution  and  exammo 

world  but  a  defense  from 

the  institute,  which  >ou 

additional   $50  000  or  $60,000.   and   to  mcira-e  ^h» 

the  i-esiri'nt  ripi^o-aie  from  $5,000  to  $7,500  a  year 
Mr,  WEARIN  Mr,  P;xakf  r.  v.-.:i  ihe  gentlf-mar 
Mr   ELTSK  of  California      Not  no^v      Iwaiitto^ 

a  r^por'  bv  Se-r'^*ary  .'^tunson  to  the  President  m 

You  will  find  there  tiiat  the  surveys  or  the  work 


Yf  u  will  find  .:  1^  nothing  m  the 

beeinning  to  end  of  the  failures  of 

re  trv:ng  now  to  sub-.diZe  by  an 

-alarv  of 
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Institute    have    been    unsfttlsfactory.     And    for    a    specific 
quot*Uoo  I  call  attention  to  the  langiia«e  on  page  4. 

Mr.  BLOOM.     Mr.  Speaker,  will  the  gentieman  yield? 

Mr.  KLTBE  of  California.     Not  now. 


7*ar«  befor*  1M8  tha  American  Ocvemment  wsa  of 
Uta  opinkm  that  Mrloua  (tefacta  had  an«en  In  tb»  tunrttonlng 
of  th«  io«utuu. 

And  they  still  exist.     On  page  6  of  the  report,  near  the 
bottom  of  the  page.  I  find  the  following: 

Tb«  system  of  extrftordlnary  pafmenta  w^s  tntrodurcd  ■•  a 
tiBkporary  mrpedjent  tt  prored  unaatlafaetory  both  to  th«  Instl- 
tula  aiMt  to  tha  member  governments  as  a  means  of  rectifying  tha 
'  iClon. 


And  I  defy  anyone  to  take  that  report  and  read  It  through. 
and.  in  the  words  of  the  gentleman  from  Texas  [Mr.  Blan- 
TOMl.  I  ask  anyone  to  find  anything  anywhere  that  points 
to  a  specific  benefit  having  l)een  delivered  to  the  American 
farmtr.  He  needs  relief,  not  statistics.  The  American 
tersMr  cannot  digest  the  statiitics  he  has  before  him  at  the 
preamt  time.    He  has  become  sick  of  statistics. 

Mr.  BLA.NTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ELTSE  of  California.    Yes. 

Mr.  BLANTON.  There  Is  our  distinguished  colleague 
B.  TnixLL  sitting  over  there,  who  for  the  last  10 
has  been  commissioner  of  agriculture  of  the  State  of 
Texas,  and  now  a  Member  of  this  House,  and  he  will  tell 
you  that  this  whole  bill  is  damned  foolishness,  and  we  ought 
to  stop  this  waste  of  $48,500  annually. 

Mr.  ELTSE  of  California.  I  hope  he  will.  It  is  foolish- 
Mts.  I  repeat  It  If  you  will  read  that  report  carefully. 
you  will  see  that  it  is  nothing  more  than  a  defense  of  a  sub- 
sidy for  this  research  work  on  foreign  soil,  and  when  we  have 
OUT  own  troubles  over  here  in  America,  with  our  own 
American  fanners  who  have  their  own  pests,  and  their  own 
probtans  of  fanning,  of  economics,  of  consximption  and 
production,  why  do  we  want  to  spend  some  fifty  thousand 
or  sixty  thousand  or  seventy  thousand  or  eighty  thousand 
dollars  or  more  to  make  something  effective  on  foreign  soil? 

Mr   H.^STINOS.     Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  F'   '  -^'  of  California.     Yes. 

Mr    ;.  MOS.     Did  not  the  former  Secretary  of  State 

in  this  very  report  from  which  the  gentleman  is  quoting 
reooouBend  this,  and  did  he  not  send  up  a  printed  draft  of 
propoaed  teflslatlon  to  carry  it  on? 

Mr.  ELTSE  of  California.  Yes:  and  my  answer  to  that 
la  If  in  that  report  of  Mr.  ftttmaon  you  can  point  out  any- 
thing to  me  or  to  any  Member  of  the  House  showing  a 
specific  benefit  to  the  American  farmer.  I  will  be  glad  to 
•et  it. 

Mr.  HASTINGS.  Of  course  we  would  not  have  the  time 
to  analyse  all  the  pages  of  the  report;  but  did  not  the  pres- 
ent Sacretary  of  State.  Mr.  Cordell  Hull,  recommend  it? 

Mr.  KLT8S  of  California.  And  I  want  to  say  to  the  gen- 
tlaman  that  one  of  our  gravest  troubles  now  in  connection 
Wtth  iagialatlon  in  this  body  is  that  we  do  not  analyze  these 
raporta  and  do  not  understand  them.  Analyze  this  report, 
and  you  will  find  there  is  no  specific  benefit  to  the  American 
farmer. 

Mr  RANSLi.  V  .Ur.  Speaker.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Texas  I  Mr.  Blantos). 

Mr.  b:  wr-  N  \[:  Speaker.  I  take  my  hat  off  to  our 
•plendiii  .Nt  *  V  :<  :  ,  -vin.  It  is  the  abtosi.  the  shrewd- 
er the  most  i  .■  .,:.a  r.ergetic.  the  moat  k.nd-hearted 
and  courteous,  and  the  most  ambitious  and  far-reaching 
f^'-'^'i'   ^    •    ^r^"  yr  :\Uve  body  in  the  world. 

\'     Kv:  .  ir  i:      h  K  ■■•;  i  Illinois. 

Mr.  BLANTON  Our  good  friend  from  New  York.  Dr. 
•*^--     "     ■  -■  *     in    his       .    <-:ng    resolution    to    spend 

5-       '     :    ^-^  (illfHi  tha"    .i:.,;  .hen  our  good  friend  from 

New  York.  Mr.  C>  .  > »  :..,,',  to  bnng  in  another  Junketing 
resolution  h  ly,  which  we  stopped  by  a  pwint 

of  order,  thai  v  ...d  rui.j  j.xpended  $250,000  more,  and  now 
here  is  our  good  old  friend  from  New  York.  Sol  Bloom,  with 
MK>t^  St-  .  0  .:..<et.  He  brings  in  one  also.  Sol  is  the 
spok  .1.^:.  :.•.._:::.•  Amf'noan  farmer.  [Laughter.]  When 
Sol  goes  to  Rome,  r,   .      i.d  is  preaeated  to  i>^v««r.iir||.  we 


all  know  of  course  that  he  pays  his  own  expenses.  When  he 
is  presented  to  the  Pope  he  pays  his  own  expenses,  and  when 
he  puts  on  knee  breeches  and  is  presented  to  the  King  at 
the  Court  of  St.  James's  he  pays  his  own  expenses.  Oh.  he  is 
hberal -hearted.  He  now  l>elieves  that  the  American  fanner 
must  be  ^aved  by  this  Institute  of  Agriculture  at  Rome.  Italy. 
Sol  is  fathering  this  bill  on  the  fioor,  he  is  the  spokesman 
for  It. 

There  is  no  law  now  to  pay  anyone  $5,000  or  $7,000  a 
year  over  there  at  Rome.  Unless  you  pass  this  Joint  resolu- 
tion there  will  not  be  any  law  authorizing  It.  and  there 
will  not  be  any  more  money  spent  In  Rome,  because  there 
are  enough  of  us  here  who  know  how  to  make  points  of 
order  to  stop  those  things  m  appropriation  bills.  They  must 
pass  this  Joint  resolution  to  make  it  in  order.  If  you  do  not 
pass  this  Joint  resolution  we  will  not  spend  any  more  money 
there. 

Since  1928  we  have  not  participated  In  this  It  Ulan  insti- 
tute in  Rome.  Oh,  we  have  paid  our  part  of  the  European 
expenses  of  this  institute  at  Rome.  Itaiy.  and  we  have  always 
done  that.  We  are  paying  our  part  of  every  single  project 
that  is  being  carried  on  in  Europe  right  now.  but  we  have 
not  participated  at  Rome  since  1928.  and  we  ought  not  to 
participate  any  more.  Unless  you  pass  this  Joint  resolution 
we  will  not  participate  any  longer.  Spending  money  there 
will  stop.  Of  this  $48,000  there  is  to  be  $7,500  a  year  paid 
as  the  salary  of  a  resident  delegate  in  Rome.  The  Institute 
meets  just  twice  a  year,  but  we  are  going  to  kt  him  stay 
there  the  whole  12  months.  I  challenge  any  Member  here 
to  state  one  sane  reason  why  we  should  maintain  yearly  a 
delegate  at  Rome.  Italy,  to  represent  us  in  a  so-called  "  In- 
stitute of  Agriculture  "  there  and  pay  the  delegate  an  annual 
salary  of  $7,500  and  allow  him  an  additional  $5,500  for  rent 
of  his  dwelling,  heat.  fuel,  and  lights. 

It  is  the  most  absurd,  ridiculous  propoaal  I  have  heard  of 
m  a  long  time.  Have  we  lost  our  common  sense?  Have  we 
ceased  to  see  things  from  a  .sane,  practical  standpoint? 
Have  we  ceased  to  reason  and  think  for  ourselves?  Are  we 
led  away  by  some  recommendation  of  some  little  bureau 
chief?  Have  we  not  yet  begim  to  ask  ourselves  the  question, 
before  spending  public  money.  '•  Is  it  necessary  to  spend  it; 
is  it  worth  while;  does  it  bring  the  people  proper  returns; 
is  it  to  the  interest  of  the  people  of  the  United  States,  or  is  it 
to  benefit  some  individual  or  individuals?  " 

Why  should  we  spend  this  $48,500  in  Rome.  Italy,  every 
year.  Why  should  we  pay  this  $7,500  salary  and  this  $5,500 
for  rent,  heat.  fuel,  and  lights? 

Mr.  BLOOM.     Will  the  gentleman  yield? 

Mr.  BLANTON.  Why.  you  allow  him  $5,500  for  a  private 
dwelling  and  rent  and  heat,  light,  and  fuel. 

Mr.  BLOOM.     No. 

Mr.  BLANTON.  Yes;  it  la.  Read  the  bill.  Mr.  Speaker. 
I  am  not  gomg  to  allow  my  friend  from  New  York  to  use 
my  few   minutes.     I   want  him   to   take   his   own  time. 

Mr.   ALLOOOD.     Will  the  genUeman  yield? 

Mr.  BLANTON.     I  only  have  4  minutes. 

There  is  his  $7,500  salary;  his  $5,500  for  his  residence, 
heat,  Lght.  and  fuel. 

Mr.  BLOOM.    And  what  else? 

Mr.  BLANTON.  Then  there  is  about  $5,000  for  the  con- 
tribution for  the  institute  expenses.  The  balance  of  the 
$48,500  is  Junketing  for  experts  in  the  Department  of  Agri- 
culture and  the  Department  of  State  and  very  bkely  for 
seme  Senators  and  some  Congreaamen. 

Mr   BLOOM.    Oh.  no. 

Mr  BLANTON.  We  have  experts  in  the  departments  and 
experts  m  Congress. 

Mr.  ALLGOOD.    Is  It  an  emergency? 

Mr.  BLANTON.  Emergency  the  devil!  President  Roosevelt 
has  not  recommended  it.     We  ought  to  kill  iL    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired.    All  time  has  expired. 

Mr.  POU.     Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  quesUon  is  on  the  adopUon  of  the 
resolution. 


1!*:::; 
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The  question  was  taken,  and  on  a  d.v.su 
Mr.  Blantow)  there  were — aye.s  81.  nrx'^  80 
Mr.  BI.WTON.     Mr.  Spealcer    I  ask  f   r 

that,  I  a^K  :_r  the  yeas  and  na;.?.  Mr    ;-pr; 


The  yeas  and  nays  wei'     ;d(  red 
The  question  was  taken;   aiid  tficre 


143.  answered 


Abcmethy 
Ajren.  Mont. 
B^nklMMl 
BMdj 

B«rllD 

Blcrmann 

Bl&nd 

Eloom 

Bol>*u 

Boland 

Boyl&n 

BrcnnAn 

Brown.  Ky 

Brown.  Mich. 

Duch&nAn 

Burk 

Bui  winkle 

Burch 

Byrna 

CaldweU 

Garden 

Carpenter.  Kans. 

Ca«tellow 

Chavez 

Condon 

Cooper.  Tcna. 

Cox 

Cravena 

Croaaer 

Crowe 

Crump 

Dlcklnaon 

Dies 

D'ngell 

DtrkMn 

Dtsncy 

Dockweller 

Do  well 


'  present  "  2,  no 

|Ro:;  r. 
YKAy 

Doxey  ! 

Driver 

Duncan.  Uo. 
Dunn 

Eagle 

EUcey.  kfin. 

Xnglebrlcht 

Fernandftz 

Fle«lngcr 

Pitzpa  trick 

Ford 

Fuller 

Gasque 

Olichrlst 

Golds  borough 

Gray 

Green 

Greenwood 

Gregory 

Orlflln 

Guyer 

Hancock.  N  C. 

Harlan 

Harter 

Ha^stlnga 

Henncy 

Hlldebrandt 

Hl!l.  Ala. 

Hill.  Knute 

Rlll.  Samuel  B. 

Hughes 

Imhoff 

J&cobsen 

Johnson.  Tex. 

Kahn 

Kee 

Keller 

Kelly,  m. 


\>):;ng 


133. 


K 
I- 


■  ►-■rrg 

.fti 
K...'!:n 

K-.i::    T 
K  'v  u.  (' 


Ad.".lr 

Allen 

Allgood 

Almon 

Arena 

Bacon 

Bailey 

Beam 

B!ark 

Blauton 

Bo' ton 

Brirtf^n 

Brumm 

Burke.  Nebr. 

Burnham 

Busby 

Cady 

Cannon.  Mo. 

Cannon.  Wis. 

Carter.  CailX. 

Cavicchla 

Chapman 

Chaae 

ChrlRtlanson 

Church 

Claiborne 

Clarke.  N.Y. 

Cochran.  Mo 

Cochran,  I'a 

ColSn 

Colden 

co:;:.ia.  caiir. 

Colmw 
Crosby 
Cross 
Crowther 


Culkln 

CumnUngs 

Darrow 

Dear 

Decn 

DeBouen 

Dobblna 

Dondero 

Duffey 

Durgan.  Tl\A. 

Eaton 

Richer 

ElUse.  C&llf. 

E^vans 

Farley 

netcher 

Poulkea 

Fulmer 

Gam  brill 

Gtbaon 

Glover 

Goodwin 

Grlswold 

Hatnea 

Hancock.  N.Y 

Hesa 

Hlgglna 

HoUUtep 

Holmea 

Ilooper 

Hope 

Howard 

Jeffers 

Jenckea 

Jenk  :  ,- 

Johr  M 


I^-a    CaUf. 
La;.'  :ct 

I  -.■re 

:.:  (■  -•;.!«  k 

■  '    Ki  '  wn 

M.  M:..an 

McReynolda 

Major 

Mansfield 

Marland 

Martin,  Colo. 

Martin.  Oreg. 

•-:  ■    •  "11 

M   ;..ighan 

Mar  Jock 

Nesblt 

OBrlen 

0;iver.  A;a. 

Oliver   N  V 

Owen 

Parka 

Parsons 

Patman 

Peterson 

Pou 

Prall 

Ragon 
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Jones 

Kennf-!v    Md 
Knuti.4  :; 
Kocla!k'  w^ii; 
Lambcr;  viii 
Lam  nee  ii 
Lanham 
Lo  hi  bach 

Lemke 

Lloyd 

Lud!nw 

Lui.  ;>-»-:i 

M    h;.      ..  ;; 
\!    }•■,.:   a:  e 
M    li.  :;n 
Ma J^  s 

Mi»-  !,all 


V.W. 

'1.  ":tt 
".:     :ard 
?•.'.,. -T 
'.'    :  :■  t 

"  'i  * . 

M    "I  .'.fa'l 
Molt, 

Mussel  wh'.te 
O'Connell 
Palmlsano 
r.^.'-K..,'.-  N  Y 

I"'    k 

i w*:.:  .ey 
l-^'<  •  e 


:n't 


A  darn.' 

Andrew    m.h.s.-^ 

Andrews.  N.Y. 

Arnold 

Auf  der  Hetde 

Ayrea.  Kjuia. 

Qacharach 

Bakewell 

Reck 

Belter 

Ulan  chard 

Boehne 

:   \  Wn- 


lAjUKiiLon  K..  h 

NOT    VCnTNTr      1^3 

Co:r 

Co: :::;,«    M1.S.S 
Coi.i.rrr 
Co:.:.    ..y 

COryiM'T    Ohio 

Corning 


Proc>t« 

Browning 

Brunner 

Buckbee 

Burke.  Calif. 

Carley 

Carpenter.  N 

Carter  Wyo. 

CarfwTlgbt 

Car? 

( 

C   a   -     \  c 
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1  1    '.t.^.^y 
in   i":  lest 
Die  k.^t^.Ui 
DUlcj 


in   '  demanded  by 

tellers.      Ttr.d.ng 
:ikor. 

—  ayos   152,  nays 

a_s  K'Llow:3: 


Rai.»pfrk 

Ra\  ':    .rn 
lu.  ;y 

lUibort'.  n 
RoN.ri.s(-n 
Kon;;  ae 
P-.-!ln 
Bat  ;»th 
Sniid;  !n 
S.:v.;lt.e 
S.T;i>;ha:r. 

.■Sha^irr.hrrgiT 
S;. a  ■■.!!;  :-. 
S.n<-  K.r 

t: .   -^    1 ,  .- 

boi.c's,  N  y. 
Spence 

Btudley 
Tarver 

Tavlcir   Ti  r.-i. 
T,.-:.,T 
Vm-..  i;.  Ga. 
Wallgren 
Wrarln 
W,..-,  cr 

Wr  .  :i 

\\v~,  - 

\v  •  •    ; .  \ 
W!.  1-.:  .u  a 
w  .     ■■. 
\v.;;r,:rd 

Wood  rum 
Zloncheck 

R'.    har  :  = 
U<.i?t  r«    M.-i.ss. 
R..t;,--    N  H 
K    _•■—    OK'a. 

s^  :,.i.--:,  r 

S<    :.!?t 
Seper 

Sir'". P";!;  n 

St-p;: 
.•^triinr    lix 

Sua::/. 
TRt.-cr 

lay. or    Co'.o. 
T.  rrr:: 

I  h   ^TTi 

':';■.  i.aia.V'P,.  Tex. 

'I ;-,  r-r^i  1^.  ni. 

T>-.',;r^-ton 
Traeppr 

T-i'p:n 

V::rr'  :.   y. 
V  inscn.  Ky 
Waafw;  jrth 
Warm; 

Wt'idcman 
Wh::..t  y 
Wlgf'U'.'-worth 
Woico-.t 


DoT.rlrh 

I  ^rr^Ty 

Ei.in.oad8 

Faddis 

f^'.tzg:bty-iiis 

Fi  an nag an 

I-\x-ht 

rose 

Frcar 

Cia.akian 

(.jiilurxi 


L.  i..c>p;e 

Olllette 

Goss 

Granfleld 

Hamilton 

Hart 

Hartley 

Healey 

Hoeppel 

Holdale 

Hornor 

Huddleaton 

Jamea 

Johnaon,  Okla. 

Johnaon.  W.Va. 

Kelly.  Pa. 

Kemp 

K'-:.!.rd-     N   Y 
}.    :.:.-> 
K  Inzer 
Kurtz 
Lanzetta 


Lee.  Mo. 
Leslnski 
Lewis.  Colo. 
Lewis.  Md. 
Lindsay 
McCIlntlc 
M'  PufTle 
^-   :  -  .in 
*;        >d 
n:  .-  .■  .an 

Mj..     .."V    Pnnn. 

Maiom      :  a 

Martin,  '^^s. 

Mead 

Mtlllgan 

Montagu* 

Moynihan 

Muldowney 

Norton 

O'Connor 

OMalley 

Parker,  Ga. 


PirKlr.s 

PettengUl 

Peyser 

Plerc« 

Powers 

Randolph 

Reed.  NY. 

Reld.Ul. 

Rhh 

Klchardaon 

Rudd 

Badowakl 

Shoemaker 

Slrovlch 

BmJth  Vfv 

Smlt!    \s     H 

Stall;  cr 

Stc^paJl 

Stokes 

Strong,  Pa, 

Sullivan 

Sumners,  Tex. 


P-:trh'n 

^wlclc 

Taylor,  SO. 
Ttnkham 
Tobev 
Tread  way 
Trtiax 

U:;r'-— :%    ,.-rJ 
W..     : 

Wu  1. 1 

White 

Wllliama 

Wllhrow 

Wolfenden 

Wolverton 

Wood ,  Ga. 

Wood,  Mo. 

Young 
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ncy  (against). 


So  the  resolution  was  agreed  to. 
A  motion  to  reconsider  the  vote  by  which 
was  agreed  to  was  laid  l-i\    1:!   table. 

The  Clerk  anncur.ced  -.Iw  loilowing  pairs: 
On  this  vote: 

Mr    Bakewell   (for)    with  Mr,  Tobey  (against) . 

v-    Maloney  of  Connecticut  (for)   with  liir.  Edmonds  (against) 

;.add  (for)   with  Mr.  Dltter  (against). 
.V:     Lesin-'kl  (for)    with  Mr.  Rich   (against). 

!.'    Johnson  of  West  Virginia  (for)   with  Mr    M 
:j,r.  Adams  (for)    with  Mr.  Connolly   (against). 
Mr.  Cullen  (for))   with  Mr    Bacharach    (against). 
Mr.  Kenncy  (for)    with   Mr    Wolverton   (against). 
Mr    Flannagan   (for)    v.         .n;-    Hartley   (against). 
Mr    Rirhardson  (for)    v   ■.      •.:.     Wolfendcn   (against). 
\;-     ■-;>,;    Njskl   (for)    wr      .%;■     Powers  (against), 
-M.-     vV..  :,r   (for)    wit).    .Mr    i:^Lean   (against). 
Mr    Delaney   (for)    .^  •  .   Mr    Beck   (against). 
Mrs.  Norton    (for)    v.;;,   Mr    Diufrich    (against). 
Mr.  O'Connor   (for)    with  Mr     v..    iron   (against). 
Mr.  Coming  (for)   with  Mr    K^i^.r  (against). 

General  pairs: 

Mr    Doughton  with  Mr.  Treadway. 

Mr.  Brunner  with  Mr.  Olfford. 

Mr.  Ayrcs  of  Kansas  with  Mr    Cooper  of  Ohio. 

Mr.  Lewis  of  Maryland  with  Mr.  Blanchard. 

Mr    Sullivan  with  Mr    Martin  of  Mas.'aichusetta. 

Mr.  Steagall  with  Mr.  Reed  of  New  York. 

Mr.  McCUntlc  with  Mr.  Focht. 

Mr    Lindsay  with  Mr.  Kurtz. 

Mr.  McDuflie  with  Mr    Wlthrow 

Mr.  Collins  of  Mississippi  with  Mr.  McLeod. 

Mr.  Cartwrlght  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Arnold  with  Mr.  Buckbee. 

Mr.  Drewry  with  Mr.  Moynihan. 

Mr.  Parker  of  Georgia  with  Mr.  Perkins. 

Mr.  Smith  of  West  Virginia  with  Mr.  Anclrf  -.v 

Mr.  Kemp  with  Mr    R<>l(i   nf  Ti;in(-ii«! 

Mr.  Sumners  of  Tt    t-   w,:-     \[:    .- -.i  ki  r 

Mr    Underwood  wl:r.   .Mr    .  .i.-'.-      :    W  •■    ■:    r.g 

N':     ::pnnedy  of  New  .York    a;-\   ^!'    :  a     k 

M       Ma'onev  of  I^oulslana  v..:;.   M,-    :;t'ur. 

•-'■     :  ■     ..-  ;;        V.  :■).   M'      •;.•:..- 

y.:      :.!■  .>i:    -.v   •;;    M.      S-     ;.    - 

Mr    Co:  :.'••,    V    ■       V'     f    -.^ 

Mr.   Mll.ifai.    %n,';.    M.-      ::r.Kha:n 

Mr    DtcV.bLem   with  Mr.  Gosa. 

Mr.  Carley  with  Mr    Kelly  of  Pennsylvania. 

Mr    Gavagan  with  M      :■     Priest. 

Mr.  Boehne  with  M  ■  maker. 

Mr    Auf  der  Held?  w:rh   Mr    Andrews  of  N«u-   T   rk. 

M"-    Browning  with  Mr    Flt.-'g'.bbons. 

M-     ''-'Rr.:.'.]   M,  ;tr.   N!r    hf.:<:r 

'■'■•      <   '  .   '-r    r",    l:.    :.lr      Hr  •    i;- 

'■       H      ';>'•;;    \v;"r    N!-      P:.:.tl^lnh, 


Mij,s&a  c  J",  usv  t  ts , 


M    Svvn. 


M :      V 
M       )•- 


'.\'. 


ter.giil    -^ 
ivlch  wit 


.Mr     H 


h'r 


Uoru.,r 


-.   M-     H    :c;h.. 
.    M-     1  ,..  .  ;te 
.Ir     (  >  M..  ...v 
•h    K!r     W!.:t!> 

M-     Darci  :^ 
.".  •-  ;a    'A   •„;,    N5r 
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e  ■  of  particlpatloo  by  the  Umted  States  m  the  Inter - 

n-^. ......  lasUtute  of  Agriculture  at  Rom*"   !'a.ly. 

The  motion  was  agreed  to. 

Acoordliifly  the  Hoiue  resolved  itaelf  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sklcralion  of  House  Joint  Resolution  149.  with  idj.  Wooottm 
In  the  chair. 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 

The  CHAIRMAN.  Without  objection,  the  nrst  reading  of 
the  joint  resolution  will  be  dispensed  with. 

There  was  no  objection 

The  CHAIRMAN  Under  the  rule,  the  gentleman  from 
Tennessee  (Mr.  McRcYnoLOSl  is  recognized  for  30  minutes 
and  the  gentleman  from  New  York  I  Mr.  FishI  is  recognized 
for  30  mlnutee. 

Mr  FISH  Mr  Chairman.  I  should  like  to  propound  a 
question  to  the  distinguished  chairman  of  the  committee  and 
•ik  liiin  If  It  can  be  agreed  upon  that  if  we  jire  to  have  a 
motion  to  recommit  and  a  roll  call,  the  roll  call  could  go 
over  until  Monday  morning? 

Mr  McREYNOLDS  I  understand  there  will  be  other 
matters  to  be  taken  up  after  this,  and  I  cannot  make  that 
agreement. 

Mr.  FISH.  There  are  so  many  M- :;  Dcrs  absent  on  Satur- 
day afternoon,  with  the  understanding  generally  that  there 
would  not  be  any  roll  call,  that  I  wish  the  gentleman  could 
■ake  that  agreement. 

Mr.  McREYNOLDS.  Well,  we  are  going  right  on  with  the 
bank  bill  after  this  Is  concluded,  and  I  am  not  authorized  to 
mAke  any  agreement  whatever. 

Mr   FISH      I  do  not  care  about  what  comes  after  this. 

Mr.  McREYNOLDS.  I  am  sorry,  but  I  cannot  make  such 
an  agreement.  We  are  now  in  Committee  of  the  Whole  any- 
w«y.  ^_^_^ 

Mr   p-""^\'      Will  the  gentleman  yield? 

Mr    _\i..-l..:.'JLI>S.     I  do  not  yield  out  of  my  time.  Mr. 


The  gentleman  must  yield  In  his  own 
I  yield  myself  3  minutes  at  present. 


Chairman 

The  CHAIRMAN 
time.  If  at  all. 

Mr    McREYNOLDS 
Mr.  Chairman. 

Mr  Chairman.  I  merely  take  these  3  minutes  to  correct 
some  statements  that  have  been  made  before  this  body. 

In  the  first  place,  this  is  not  an  appropriation.  It  is  an 
authorixation  which  when  authorized  will  go  to  the  Appro- 
priations Committee  of  the  House  and  which  they  wiU  have 
every  opportunity  to  invesUgate  thoroughly 

Another  sUtement  has  been  made  that  $38,000  of  this  is 
for  a  junket.  That  statement  was  made  out  of  absolute 
Ignorance,  and  I  emphasize  the  word  •  ignorance."  Anyone 
who  has  investigated  this  matter  k:  w  'h\*.  $38,000  goes  to 
this  organization  as  dues  on  the  saii.r  o.w>^  as  other  nations 
pay  theu"  dues. 

But  one  delegate  is  provided  in  this  resoluUon.  He  goes 
there  and  gives  all  of  his  tune. 

Whether  or  not  the  salary  should  be  raised  from  $5,000  to 
$7,500  U  a  question  for  this  committee  to  decide 

It  has  been  suted  also  on  the  floor  that  the  Pre.sident  was 
not  for  this  biU.    This  sUtement  is  not  correct     The  Secre- 
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Mr  McREYNOLDS  I  am  going  to  leave  that  to  gentle- 
men who  wUi  follow  me  and  I  know  they  will  be  glad  to 
Inform  the  House  in  that  regard. 

Mr  ALLEN.  Is  the  President  In  favor  of  this  increase  of 
50  percent  in  tke  salary  of  the  delegate? 

Mr  McREYNOLDe.  I  never  said  that.  I  said  that  was 
a  matter  for  the  House  to  decide. 

Mr.  ALLEN      Is  the  committee  in  favor  of  this  Increase? 

Mr.  McREYNOLDS.  The  genUeman  witnessed  the  vote 
in  the  committee. 

[Here  the  gavel  fell.) 
,      Mr.  FISH.     Mr.  Chairman.  I  yield  5  minutes  to  the  gentle- 
man from  Texas  [Mr.  BlawtonI. 
!       Mr.  BL.A.NTON.     First.  I  think  it  is  well  to  get  some  of 
I  the  cobwebs  out  of  the  way      I  do  not  make  any  statement 
on  this  floor  unless  it  is  supported  by  the  record. 

They  say  there  is  no  junket  in  this.  I  refer  you  to  the 
report  of  the  committee  that  t'.ey  brought  in  here  and  I 
read  from  page  4.  the  second  paragraph: 

Prom  1906  untU  1938  thU  OoTemment  participated  actively  In 
tile  Institute  being  represented  on  the  permanent  committee  by 
a  delegate  resident  at  Rome — 

I  call  particular  attention  to  this  portion  of  the  state- 
ment— 

and  aendinit  delegationB  to  the  biennial   meetings  of  the  general 
assembly 

Not  sending  one  man  but  sending  delegations. 

What  did  the  gentleman  from  Tennessee  mean  when  he 

put  in  this  report,  a  report  from  the  Secretary  of  State 

and  It  is  the  same  report  Stimson  sent  here 

Mr.  McREYNOLDS.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  BLANTON.     No.  I  am  sorry.  I  cannot  yield. 

Mr  McREYNOLDS  I  wish  to  explain  the  gentleman's 
statement 

Mr.  BLANTON.  I  cannot  yield.  If  the  gentleman  can- 
not yield  me  any  Democratic  time.  I  cannot  yield  to  him. 
It  Is  unfortunate  when  thmgs  come  to  such  a  pass  that  a 
Member  who  has  been  supporting  the  Democratic  ticket  ever 
since  he  has  grown  up  has  to  go  to  the  Republican  side  to 
get  time  to  talk  against  an  extravagant  Republican  bill. 
Why.  this  Is  a  Repubhcan  bill.  It  was  formulated  by  the 
Republican  Department  of  Agriculture,  by  a  Republican 
Secretary  of  State  under  a  Republican  President.  Presi- 
dent Hoover  sent  it  here  in  the  last  Congress  as  a  Repub- 
lican measure. 

Mr    TABER      Mr.  Chairman,   will  the  gentleman  yield' 
Mr.  BLANTON      Yes. 

Mr.  TABER      We  are  prepared   to  repudiate  it.  ar     ^  a . 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  wiU  the  gen- 
tleman yield? 

Mr.  BLANTON  I  regret  that  I  cannot  yield;  I  have  but 
5  minutes:  I  am  sorry. 

Mr  FISH.  I  wiU  yield  the  gentleman  an  extra  minute  if 
he  will  yield  for  a  question. 

_  Mr.  BLANTON.  I  am  glad  to  yield  to  the  gentleman  from 
New  York,  who  has  been  so  generous  and  courteous  in  the 
matter  of  time.     I  am  glad  to  yield  to  him. 

Mr.  FISH  I  Wish  to  point  out  to  the  gentleman  from 
Texas  that  as  the  resolution  was  recommended  by  the  Re- 
publican administration  It  carried  a  salary  of  only  $5  000 

Mr.  BLANTON  That  Ij  right;  but  the  gentleman  from 
Tennessee  fMr.  McRiynolosI  has  raised  It  50  percent  He 
proposes  to  pay  $7,500.  Is  the  President  now  in  the  Whllt 
House  in  favor  of  the  rol^**'  He  Is  not  I  make  the  stale- 
ment  on  my  own  responsibility  that  the  President  of  the 
United  SUtcs  is  not  In  favor  of  raising  the  salary  of  any 
Italian  employee  of  this  Oovemment  over  in  :  n  r  :  iiy 
50  percent.  "  " 

Mr.  KELLER.    He  Is  not  an  Italian. 

Mr.  BLANTON.  If  thft  gmUeman  from  OUaote  will  keep 
stlU  a  minute,  he  will  lewn  •omethlng  If  Sot  Bloom  has 
jot  no  Junket  In  this.  I  want  him  and  the  gentleman  from 
*•""•■■••  to  egplain  this  language,  which  I  quote  from  the 
oo«Jtt«e  report,  when,  in  explaining  Just  how  the  State 
otpaitment  has  spent  this  annual  appropriation,  which  one 
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v  ;.;  amounted  to  SGo.j40.  Mr.  Henry  L.  Slimson.  then  Sec- 
retary of  State,  said: 

rrom  1906  untU  1928  "  :>  O  norr.n^.ent  partirtp.Ued  r^rfve'v  •-. 
the  institute,  being  rep:(  .  :.:,■.;  :.  t.:.,.  perni.iiu  :::  comni  fee  uv  u 
delegate  resident  at  Rome,  aad  .-.  :.J;:.^  dc'.ijat;  :.s  lo  liic  be—'; 
meetings  of  the  general  assemh!;.  in  a:.:.L;ul  .i;ji)rr.p.'-;:;:..  :.-  :'  r 
the  support  of  this  Government's  ;vt.'t  ;■:  t;.p  ••s'">.jte  vi-ei  - 
the  period  1922  28  between  $29,577  ■.■.:ni  $6a  ,)4o'  ' 

Just  what  did  he  mean  when  he  said,  ■  .\!id  sendir.^'  dele- 
gations to  the  biennial  meet::.e;.^    ? 

He  did  not  .say  one  delegatt^  He  ^:^id  de]'\':at;or..<=.  T*.a' 
term  "delegations"  cannot  be  explained  aw.^y.  it  is  e.x- 
pected  to  send  more  delegation.^  to  F.  n.e.  Italy,  and  th;.-;  is 
the  rea.son  this  bill  is  written  .^o  as  to  rrovide  $48,500  for 
such  annual  expenditure. 

I  have  a  breakdown  of  our  txj^en.^es  for  this  institute  for 
the  past  3  years  and  this  year,  ■.\iiioh  \\  a-  furr.;.-hed  me  by 
Mr.  Carr,  of  the  Department  of  Slate,  an  i  from  it  you  will 
note  that  our  quota — and  by  quota  is  meant  th.c  annual  rcr.- 
tribution  we  are  due  this  institute  e\ery  year  for  e.xpe-.ic- 


of    it — was    $4,713.28 


1930.    and    $4.72-:  55    ;n    i:i31. 


$4,689.33  in   1932,  and  $.400   f.  r   1333,  th.i;  i.c-ar.  which  L... 
not  yet  been  paid.    Here  is  the  .-t.itenu  ni; 

Expenditures    on    account    of    the    International    lnsii:u:e    of 
AffTxculture  at  Rome.  Italy 


Calendar 
year  1930 

Calendar 
year  1931 

r.ilendar 
yciir  1«32 

Caleni.v 
year ia33 

P''                        ■  rvioe<i 

$83.33 

<                             servio _, 

$0.42 
827.10 

T                              

11,457.86 

}                              „J 

978.24 

1^08 

4.713.28 

M            -.ipetisas 

V^JOU _„. 

4,72iM 

4,689.33 

"  ''$6,400 

Total  eYpendltoras . 

L'DexpeDiieJ  l>alanoes .._„ 

&2.213.07 

5.  .156.  16 
V.  703.  M 

6. 147.  19 
4,912.81 

5.400 

Total  appropriatioQS 

58.ooaoo 

15,300  00 

11  000  00 

6.400 

'Pajrmeat  bas  not  yet  been  made. 

Now.  if  our  quota,  or  contr.buf.on.  for  pxpen.se.s  of  the 
Institute  is  only  about  $5,000  per  anrium.  and  we  pay  the 
salary  of  $7,500  and  Lhr  i.llouancp  oi  $5,500.  where  i.s  the 
balance  of  this  $48,500  gomi:'  Remember  what  Mr.  Slimson 
said.  "For  sending  delegiitions        It  i.s  for    '  delegalion.s  "' 

Mr   W  nryf     What  i.*;  the  cer.tleman  reading  from':' 

Mr  r'!.-\\;(i\  J  am  readmi:  from  the  centleman's  re- 
port. Our  friend  Sol  let  too  n.uch  po  mto  this  reix)rt  of  the 
committee. 

I  have  not  yielded  to  the  gentleman 

Mr,  BLOOM.     Mr,  Chairman,  a  parhiiinentary  inquiry 

The  CHAIRMAN.  The  ^''  nthman  will  .■^u'^pend.  The  gen- 
tleman from  Texas  has  the  tl'^or  and  eentlemen  know  they 
have  no  right  to  interrupt  him  ur.les.s  the  pentlem.an  yield.s. 

N!;     IV    '(  iM      M:    C']-..;;r!i^.an,  a  parl:am.entary  inquiry. 

The  CHAII-:.\!.-\N-      Th'-  i-entlcman  w.ll  .■^tate  it. 


Mr.  BLOOM,  If  th.  ■  -^ 
name  specifically  ai.i  o  ii: 
going  to  read,  h.a.  e  i  :,  • 
re^dmt'  froni  and  to  .slate 

:''.■'    CH A IIvM AN.       Not 

.M:     HI  A.\T().\ 


ntleir.aii  from.  Texas  mcntion.s  niy 
-  .i''(  r.tior.  to  a  (crtam  th:n„'  he  i.s 
th.e  right  to  a.,k  him  what   he   i.s 
the  paste' 

unles.s    the    t;e;itle:nan   agrees    to 
le;;-,!.'!  refu.se.s  to  yield 
I  think  tlnit  i.s  a  fair,  ju.st  inquiry,  and  if 


M.-     M^KKVNOLDS      Tliat    ii;   true   a.';  to    tho.se    mer:  .:.-s 
when  another  auth  >:-;.'at:on  was  made,  bi.t   tliat   .s  luA   true 


a.;  tj  th:-^  au'hori.at.on 


Mr  BLANTo.N  I  hope  the  Chair  will  not  taki  tlii.s  rut 
of  rr.y  time    !>'eai;<f  I  did  not  yield. 

Mr  ^!,  HKVNf  U.DS  'Yh-  i^entleman  ;.-kui  :;-•  thr-  que:<- 
ti-n  I  atn  t:;-,;:.,-  ;h''  rMitltnian  a  little  bit  ol  v  n..t  he  h.i> 
been  ti:\':n;;  ('.rrybooy  ri>e 

Mr  BL.\NT().\  .Mr  Chairman,  do  not  take  this  out  of 
m%-  time. 

.\  V.    h.^ten  to  this: 

•  Sixty-eight  thousand  three  hundred  and  forty  dollars  it 
costs  1  year."  Was  there  not  a  delegation  sent  on  th.it 
money? 

M:    M.  KKYNDLD.-^     Ti. ere  might  have  been,  b.,t  this  does 

not  ;iro\:(>-  *,-:  •]:.,: 

Mr.  BLANTON  K  :ney  vy.i  delegations  .n  tl..-  [;„>t.  why 
w.ll  not  th.  y  m-i.g  t:....-m  m  t;ie  future?  If  you  take  the  dele- 
rat  ions  out  of  Uiis  l;1:  ario  :f  .vou  will  take  the  'unket  to 
Kline  out  of  it.  thci-  .,..1  i_t  l-  aD  this  inien:i\e  mttre^t 
m  It 

Mr  M.  r.KYNc^Lns  I  have  a  statement  right  here  Im- 
dicaNr..-      -hvAin:  tl.at  wliat  I  stated  is  absolutely  true 

Mr.  BI.AMON  Mr  Ch.otman.  the  gentleman  fn.m  Tt  n- 
n-'s^'-'  .^  'he  mos'  ;::.'a:r  man  I  ever  saw. 

Ml.  Ml  KEYNOIJ3S.  I  th.ti.k  you,  sir;  but  I  cannot  beat 
you. 


;:;  cha   l.»>  ;  *"  all  of  ;!ie  ':;:i,-  ,^:i  iho 
>  ,'  Id  p.r.y  o:   his  o\v  n  time 


him. 
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i':;,Li(_ii.vni  y<iii  i xcid  mc  2  miuulcs  txlra  I  tliull  yield  lo 


B!  f  >'  iM      I  liav  tiM'  ^;(,t  It 

BIA.N'I'ciN  I  v^an!  to  ll.^k  you  tliin  quewUon,  and  I 
k  •  k'  '  '  ii;v  I  )'rno(  I  iitiC  rollriij'uc;..  If  Ihcru  1«  no 
■  '.:  'I  uli.ii  dal  Hrciher  M(  ltrvN(Ji.DN  mcuM  when  he 
I,:  Kpfii!  I'uv  ^endinu  dt  lfgation»  ",  uud  .ho  f'Jith'' 
Ml  H!' 'I'Ni  )i.i).s  I  (,in  explain  ihut  lo  ihr  gcnUeinun 
.'  lie  ■.-, .;]  ;<  •  me. 

M:  BI.ANI'  -'  /^u-t  ti  minute  What  did  the  (tentlrman 
mi-an  when  lie  ]'■','.  ;::  ),':o  as  enniliiK  frr)ni  the  State  De- 
partment, thl«  l.i.ot.'  .a,.;i\  And  .sending  dflfgutioas  to  bien- 
n:  il   m>-etlng8  "? 


Mr.  BLANTi  iX       }h 
Democrat..'  ^.ae,  anc: 

and  h"  ha^  limited  the  debate  aK.iu>t  h.    ij.li  to  30  lomutis. 
and  th'  r.  lie  takes  up  all  our  t.me.    Tins  is  not  far. 

Lci  me  lell  you  abotit  Cathermg  ,':-t:stirs  for  'he  farmer^. 
Do  you  know  wliat  i.-  -lu  matter  w.th  tti'  fa/mers  today' 
The  farmer-^  hav-  oeen  bai.krupt  u,th  rtatistics.  Gvtd  :-ave 
the  farmcrss-t;  jm  ir.ore  ^lalistics.  Tiiey  do  not  want  any 
more  stati.'-'Hs      (Applause.] 

IU<  :-f  th'    rav.  1  fell. ; 

Mr.  FISH  .Mr  Ch.iirman.  I  yield  the  nentleman  from 
Texa^^  1  tmnute. 

Mr  BLANTON  Mr  C'liairman,  all  of  us  appreciate  my 
.■^phndid,  brilliant,  youm;  friend  from  Iowa,  Dr.  Wf^hin 
He  is  one  of  the  most  bnllianl  young  men  m  the  House.  I 
take  my  hat  off  to  him  He  is  .lust  ,30  years  old  He  has 
ir-'t  hao  tini'^  to  lea.-n  much,  practically,  about  actual  farm- 
ing He  pradua'«u  at  the  Tabor  Academy  when  he  wa.s  17 
years  old  in  1920  .ind  then  he  was  graduated  from  Gnnnell 
College  in  1924,  and  then  m  1926  he  became  treasurer  of  his 
local  school  sy.-tem  at  home.  He  went  abroad  for  a  year 
and  studied  at  l^r)me  and  then  :n  1928  he  became  a  member 
of  Viv^  lov.  a  Ij/^L'i-lature  He  wh,s  the  Democratic  leader 
thei-e  fur  4  .Near--,  and  ^.s  a  splendid  y(rant'-  .^talwart  D<'mii)crat 
I  tiike  nlT  m.v  !;at  t(i  him  but  hv  does  not  know  much  about 
the  way  dcpartmmt-  here  prcnide  junkets,  i  Laughter  and 
applause  : 

Mr,  FISH,  Mr  C-hairman  I  y;eld  2  mmuTs  to  the  gentle- 
man from  Illmoi.s    Mr.  Bkittkn;. 

Mr  BRITTEN  Mr  Chairman,  the  distinguished  Chair- 
man of  the  Committee  r.n  Foreicn  AfTauK  suKt'e.sted  to  the 
Hou.se  n  few  rTinment,s  aito  thai  this  bill  did  not  carry  an 
appro'priation  of  corns*-  it  doe.s  nnt,  but  it  ca;ne,s  a  direc- 
tion to  the  C'nmmitten  on  Appropriations  to  iiiipropriate,  not 
only  this  year  but  r\rry  year  from  now  on  .$4fl..'')nn  And 
what  \n:  '  To  br'  expended  almost  entirely  in  Home  Itu'  iaih- 
talnlnu   th''   Internalior,al   In,'.ti!ute  of   AcrMMjlttire 

In  the  name  of  heaven,  my  Kood  ft  iend,«i.  i,s  then-  un  ounie 
of  ('ornmon  m  rise  in  (hrowinK  |4H,r)0n  into  a  wuNtebarket  in 
Ii(!me  a!  ii  tune  uhcn  we  have  niillion-i  out  of  rniploytnent 
in  the  Itn.led  Staler  at  a  lime  when  v.  e  ate  cutlniK  every 
dollar  out  of  every  iippropj  lat  ion  we  p(e,Mt)ly  can,  at  a  time 
when  we  aie  dlhchai  Mlrikt  tlioii,>ands  of  Frderul  itniAoyrvn 
all  over  the  I'rilted  KtHte,s  and  at  a  tune  when  ev«rvbody  In 
clamoriru'  for  economy,  ineludinK  the  PrcNld«'nl  hlm^^lf•(' 
Day  after  day  there  (  ijine,'.  the  cry  for  more  economy, 

I  require!  the  ronimittee  on  Foreiari  Affairs  very  hiKhly, 
but  I  caniiOt  undej-sluiid  hu*  any  rta.smiable  orgiun/iktion  ef 


CONGRESSIONAL  RECORD— HOUSE 


May  20 


mtn.  who  hare  to  account  to  their  constituency  from  time 
to  tune  and  who  are  down  here  reduciog  the  salary  of  every- 
body all  the  way  down  the  line,  can  be  In  favor  of  a  propo- 
Udon  of  this  kind. 

We  have  never  had  a  condition  like  the  present  emenrency. 
and  how  a  body  of  reasonable  men  can  come  in  here  and 
a«k  us  to  dump  practically  $50,000  a  year  into  a  hopper  in 
Room  in  the  mtereat  of  the  American  farmer  is  more  than 
I  caa  onderstand.  mere  has  never  been  as  silly  a  proposl- 
ttOQ  M  this  presented  to  the  House,  and  it  ought  to  be 
overvbelmlnKly  defeated.     [Applause  J 

I  Mara  Ctae  cavei  fell.  I 

Mr.  McREYNOLOS.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  Ohio  (Mr.  Klocb]. 

Mr.  KLOKB.  Mr  CtuUrflMm.  ladies  and  gentlemen  of  the 
Committee.  I  have  always  found  it  profitable  in  presentliv 
»  CM*  to  a  reviewing  court  to  get  the  facts  of  the  case 
ft^tBif  before  the  court,  becauee  it  has  tx^n  my  experience 
that  If  the  court  has  the  facts  correctly  it  can  more  correctly 
apply  the  law. 

I  feel  that  in  this  case  I  am  about  to  present,  the  facts 
are  grooaly  misunderstood  When  you  have  the  facts  you 
ftre  folng  to  favor  this  measure  I  hope  that  you  will  not 
iDlcrrupt  me  as  I  proceed  with  the  statement  of  the  facts 
until  about  the  time  of  my  conclusion.  Then  I  shall  be  glad 
to  answer  any  question  that  I  am  capable  of  answering 

What  IS  this  Institute  of  AKncuIturc'  Bacic  in  1906  there 
the  neoMilty  in  the  Agricultural  Department  of  the 
that  the  farmers  of  the  United  SUtes  should 
obtain  data  that  would  be  of  assistance  to  them  in  p'*M<tw 
their  crops  and  m  marketing  those  crops. 

has  said  "  WeU.  what  is  the  funcUon  of  our 
of  Agriculture?"  Its  function  to  to  gather 
itetiatics  in  the  Umted  Slates.  It  has  no  refvcaentatlYes  In 
the  forty -odd  countries  of  the  world.  The  duty  of  repre- 
sentiuft  us  belongs  to  our  rtrisgele  to  this  ioititute.  If  the 
Oover^ent  wanted  to  father  gtatWtw  trocn  the  forty- 
odd  oovntrlas.  it  would  be  necessary  to  have  a  representative 
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->f  those  countrtea.     For  this  reason  they  found 
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In  1919  he  died,  and  a  Mr.  Hobson  was  appointed  to  suc- 
ceed him.  In  1928  there  arose  sooM  difficulties  over  there 
in  connection  with  the  Italian  delegate  who  .sought  to  rule 
the  entire  delegation,  and  we  withdrew  our  man 

Prom  1928  to  this  time,  tinder  the  terms  of  the  treaty,  we 
have  been  paying  our  assessment  for  maintenance  of  the 
institute  in  French  francs — not  gold  francs,  but  3  90  francs. 

Thus  we  reduced  our  payments  for  the  mainterumce  of 
the  institute  to  $4,800  in  American  money.  The  imtitutc 
has  found  that  it  cannot  operate  without  the  assistance  of 
American  statistics  and  without  the  full  American  contri- 
bation;  as  a  consequence  in  1931.  our  State  Department 
sent  its  representative  to  Italy  and  ironed  out  all  these  dif- 
ficulties, and  is  now  asking  this  Congress  to  again  author- 
ize an  appropriation  to  permit  a  representative  from  this 
country  to  Join  all  of  the  other  agricultural  nations  of  the 
world  We  are  the  only  country  that  Is  an  agricultural 
nation  that  does  not  belong  to  this  institute  That  we  now 
be  permitted  to  rejoin  is  what  is  being  asked  in  this  reso- 
lution. President  Hoover  asked  for  this  in  June  of  last 
year  in  a  special  message  to  the  Congress.  Mr.  Stimson. 
then  Secretary  of  SUte.  askxl  for  the  same  thing.  The 
preeent  Secretary  of  State.  Mr.  Cordell  Hull,  asks  for  it.  and 
the  present  President  of  the  United  SUtes  asks  for  it  The 
present  Secretary  of  Agriculttire  asks  for  it.  as  did  the 
former  Secretary  of  Agriculture.  Can  all  of  these  gentle- 
men be  wrong? 

Mr    WEIDEMAN      And  did  the  President  ask  for  a  50- 
percent  increase  in  the  salary  of  the  delegate? 

Mr.  KLOEB.  I  shall  answer  the  gentleman.  When  he 
5  of  a  50-percent  increase  in  salary  he  makes  an 
inaccurate  statement.  The  past  salary  of  tS.OOO  is  now 
subject  to  a  15-percent  cut.  making  $4,250  available  In 
view  of  the  fact  that  under  former  conditions  none  but  a 
wealthy  man  could  be  appointed  at  the  prevaihng  salary, 
and  none  but  a  wealthy  man  coiild  be  appointed  at  a  salary 
of  $4,250.  the  Director  of  the  Budget.  Mr  Lewis  Douglas. 
than  whom  there  is  no  man  in  the  Government  servic?  who 
more  desires  economy,  asks  that  this  increase  be  made. 
The  President  will  then  have  an  opportunity  to  select  a  man 
at  a  salary  of  $7  500  a  year,  less  15  percent,  and  will  not  be 
confined  to  s  selection  from  among  wealthy  men.  who  may 
know  nothing  about  agriculture  or  acrloultural  itatUUcs. 
W.tii  this  arrangement  he  may  poMllilir  find  soms  proftssor 
of  an  agrleullural  college  who  has  the  proper  background 
in  T—prr'  to  foonofflics  and  agrigulturir 

i  ^  rRMAN     The  tiiag  of  the  gsntleman  from  Ohio 
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•  MS  praittcal  fsrmer.  as  gng 
4fU  III  Misrkrtini  farfli  prg^ugta  tor  Mat 
'  know*  MJirieili" '^  -^hnyH  ||m  ptgMgflM 
4  but  of  the  dl«ir  ^  1§mn  prtiUlll. 

1  *in.  Mmm  !•  th#  )w  igflttefflsh 

'    Mr.  KmmI.    If  ii^t*.  ..  .,i.r  ihing  thai  h» 
1  m  hi«  10  ■MmilM,  tt  Is  that  h*  iimmw«  aigg* 
4b0tit  afrMHwi  gr  iIm  nmHi'         r  agn. 

"      ^.JV^t'^^'  ••••^w.  thai  h#  U 

'  viMi  Mit  laiifuaif  gr  rami  of(»pn««ri- 

aipnl,  wmm  i.^  ■..  :-agtd  ila  ipfftprls'    r-  -'-i  : 

Higgwii  of  the  farmer  has  gone  igvn 

gVirmt.    As  (sst  a*  wt  hsvf  increased  ths  appropriations 

•••^•flfwlturs  Dspartmem  the  Inroms  n'  'h.-  '.  >  r* 
hM  ^MMmad.  The  farmsr  la  •ufr^rins  today  ft  n  '...  ^  y 
' '  'f^^mtd  %^mi%  his  b  If  hs  u  fuccessful  in 

t'^-*---  •  *f**2^Jf*  ^»*"'  •"  offer  sn.    [«.f»i,  v\ 

Of  It  to  the  ogMMMiai  piMt§  o^  •  i;i»tician«  u;  i.r  D'-- 
''■'»•■••»  Afrtculturs  have  broadcast   the  fact  to  the 

-.  -i  •aw  tt»e  price  down  on  top  of  his  head  That  is  the 
trouble  with  agriculture  today.  We  have  too  many  ecooo- 
Bilets  and  too  many  lUtisiicians.  [ApfUause.l  I  hone  we 
win  get  rid  of  one  of  them  today. 

I  am  operatuig  today  an  SOO-acrc  farm,  every  foot  of 
which  u  under  the  plow.    I  do  not  requu-e  any  representa- 
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tive  at  Rome.  The  figures  can  be  coUccud  from  the  ;r:K;. 
in  this  country.  My  crop  happen-s  to  be  beanos.  We  iA..>t 
75  percent  of  all  the  '.vh:tr  b(  a:;s  ferrovvn  ;n  the  Un.tt'd  Stat- s 
in  the  State  of  Michii,..:.  I  a:r.  able  ic  ubiaui  in  Europe  the 
crop  acreage  as  soon  as  it  is  pl.mted. 

I  never  heard  in  my  30  years  cf  e.xiJK'rience  of  any  agricul- 
tural institute  at  Rome  until  I  came  liere  I  \va.s  able  to  get 
the  figures  with  reference  lo  t!ur  product  I  handled.  I  wa.i 
able  to  pet  them  from  C'.vwv.  from  Holland,  from  France, 
from  Rumania,  and  point:,  :n  the  Far  Ea.^t.  I  had  a  clear 
picture  before  me  of  what  w.u-  \:um^  on  m  Europe  and  the 
Near  East  with  reference  to  bean^.  I  kr.ew  what  was  grown 
in  Manchuria  and  in  Japan  and  China,  and  yet  I  never 
heard  of  the  Agricultur.w  In;-t.tuLe  in  Rome  until  I  came  to 
this  Congress  and  wv  .v  .t;ned  to  the  Committee  on  Ap- 
propriations and  to  the  b  ::  where  the  .Agricultural  Depart- 
ment gets  its  money.     I  Ap{;Ia'ase.i 

The  CHAIRMAN  Vr.v  \in\v  of  the  gentleman  from  Michi- 
gan has  expiree: 

Mr.  FISH.  -Mr  t':-.a.:!r.an.  I  yield  3  minutes  to  the  gen- 
tleman fror:^   M.:  :,i  >ot.a     Mr.  JohnsonI. 

Mr.  JOH^i6u.\  .'!  M::.:;e.->ata  Mr.  Chairman.  I  am  .sorry 
that  we  .should  take  i;p  ^  ^  much  time  of  Congress  wnth  only 
$48,000.  Tliere  ar-  >.r>a:er  things  to  talk  about  than  that. 
but  I  want  to  say  to  y  u  tliat  when  you  .say  we  are  going  to 
send  a  delegation  over  to  Rome  to  get  information,  you  are 
badly  mistaken.  I  do  not  care  where  you  send  them  over  m 
Europe,  they  will  get  some  information.  There  is  no  ques- 
tion about  that,  but  we  ha\e  had  enough  information  about 
agriculture  and  how  to  raise  tlicse  wonderful  things  that  we 
can  produce  in  this  country 

I  have  known  conditiciLs  m  Europe,  I  was  bom  and  grew 
up  over  on  the  other  side  of  tlie  Atlantic,  and  I  have  gotten 
information  about  what  they  are  doing  over  there  the  last 
40  years.  But  I  say  that  when  this  gentleman  from  Ohio,  an 
attorney  or  busine.ss  man,  or  whatever  he  is.  talks  about  the 
great  attendance  of  farmers  at  the  extension  meetings  of 
the  gTCAt  agTlrultural  crlieee.s,  and  so  forth,  he  does  not  dare 
deny  that  th.'  ;  r,  ;jie  do  net  attend  them  as  much  as  they  did 
■»'  '  !.'■  ':r!.e  I  kiMw  two  of  the  leading  speakers,  supcr- 
••  ;':s  .n  ;:, .  iwr,  stale  iif  Minnesota,  who  have  told  mc 
personally  th.at  'hi*  work  har.  been  overdone. 

^^'h'T,  !  i:'  '  ;j;)  :n  ihr  morning  and  turn  on  the  radio 
tljcjc  .i  ;r,f uMiMtiofi  nbout  the  prlcm  of  hoan  and  cattle  and 
grain,     if    I    '  nn   on   i.h»'   nnho  At   tioonlinir,  there   lo  morr 

'.r,fn:<'^.^' ..:.     .^r.(\  iij-.o  tlMlil  mltlflJaht       Wn  Brt  sll   fh#«  iJlfof- 

II'  ''  '!"  '■'  A'l'-  Dir  iroublf  with  u«  Id  lh«t  wp  hsvo  b^rn 
ti*'  I  r  '  <:..'  h  (UK)  ,f  >,  oil  farm  with  ronunofi  Uornt*  writtr, 
\  "'  '1  ''  ''  II"  <i  HO  fiihiiv  «'xj>rrt«  around  yrnir  M*«rk  tAi)' 
I'l't  '  I  pp'ii'  ^Ur  'utrrnrfil  I  rnwdr  on  th#  floor  of 
i"U'.'ir  ',1  WMiv  ihut  I  do  not  brllltlr  (he  »'fToff(i  of  thrn" 
■  ""pi''    All  '    tM'  trviht!   to  r(»l<»e  a  be(tf>r  row  or  s  britpr  «nw 

III'   '  KAn'NtA'i      fh"  niiii'  of  iim'  Ki'iiM^fnnn  from  Mm 

'    '  "    '    I        M  '        I'  'II  MCMM  ;     line    I  l|||||  fl] 

Mt     rif>(       Ml     riu^.ith^iii    J    v\f\i\   \    »(Mil|o(u»l   irilhi|l«   U< 

'111-      i    '    I     '    I'    (  O    1  I  I 

Ml      "  III  f,. '■'/•<  of  Mil II''  u( 'la       Ofin  fr»i()i|ln  Is  tmi  eijft)*  \th\ 
lill.<      '    /     ih..tf.i      llifi    MlllUlki     Hhiltl     I     Wl/llll)    tikis    ill    ihuk"         I 
Hm  >    '   '    •'      i    I   li.i.i    iio/,it   iiilo   llir   Itud   ItlVt^J    V»»II«<V   of    MllilM- 
ki'' 'i  'II.  I   'i    Mil  nukolu  uh'l  .-:M'ii  iiilllio/iD  (jf  bii^hrU  lit  pOitt 
f OI     I    ' '  .1  ,i'  ,1 .  '  111'  Ml  i/uiiii  lie  uiii>ti  of  ovm  piudiK  (lull      When 
('"1    A,fo,l,'\    i.'.r-^    lid    lull)   iilul    biinnhinr    we   cttn    lulnt'    ll 
t>Ur   pi     I'.i  :o    .      '"   i!i-l    lUi   Itolif.'.l   miU   fall    pilcf  (Ml   the   IlinJ - 
iMie    tit    ''''  ..'.'iv        ir    S'ni    itKoiiiryii    uiul    olhc^l     plijlen- 

iiOnal  Ui.  :    I'w    ...I'.:   iti''!;    V.,:!   '  (■('   ihut    vie  huvc  tt  tiftikel    tol 

our  products  and  n*-  >h.«!  mi  f.tiin<'r>«  ut-t  ihc  cofii  of  pioduc- 
tlon  plus  a  l;"!'  T'l  fi'  \  liii  '  .111  K'J  home  with  the  .*»ulii»fueLii)n 
that  the  fti::;.'.^  aie  I  ..;,,!  I')  pioduci?  eiiouiifi  wj  (hut  the 
P      p.'       '■    'hU  COUI.l!  y    w.;i   l,\e       lAppliiU^r  I 

:)r  (  i!,\;r;M-\N'      The  iime  uf  the  «fntleman  from  M;n- 
hi  V  i.t     .M:     .'.iiiN'.   ,N,   ha  1  iik'ain  expired. 

Mr,  FISH,     Mr.  c:ia.:  !..!•.    I  y.eld  2  minute.'^  to  the  K^n- 
tleman  from  K  *:    is    Mr   u  it; 

Mr,  HOPE      ,M:    c'h.i.;  '.:..<::   I  ipse  ir*  these  2  minutes  .s.rnply 
to  dlscusa  the  stauimni     hat  was  made  by  the  tenUeman 


\\lio  just  pre-. 'dfd  me,  that  all  :he  apnculiara!  information 
th.it  i.>  put  uu:  tner  the  radio  and  m  uUier  ways  by  our  I>- 
I-'i:''i-< '-^  '■'  Ajriculture  («rig:i..aes  :n  [tic  Interuaticnal  In- 
st.tut<'  (''.  A^rii  aitiiie  I  am  sjk-  ii  ih.'  t:e!.t;«^-:ian,  whom  I 
know  \\.i:i:i  to  be  correct  m  h:s  ^la:enl•';.:^,  v.  .11  look  .nt'i  Uie 


matter,  h^  -.vi:!  :i;id  he  is  very  much  mist 


Mr.   BL(;<.j.M 


.iKVV.    aU, 


did  not 


-Mr.  HOPE.     I  so  understood  the  v^ 
.>  ex..o*.  :a:ic;..i^e  may  have  been,  i 


.eir.,;:.  aiui.  \vh,Uc\''T 
lear  iir.phoa: icxi  was 
a.s  I  Lave  stated  ;t.  We  may  get  some  .nformation  from 
the  Ii.P  rr.atior.a;  Irist.tuto  of  Agriculture,  but  I  \'enture  to 
s.tv  th.it  the  International  Institute  cf  Agnculture  gets  10 
times  more  mfcrmation  from  the  United  States  DepartmerU 
ot  Agriculture  than  the  Departmenl  of  Agriculture  yet:,.  Irom 
ihat   mstitut.o'ri. 

We  liave  m  every  country  of  the  c.vilized  world  the  Ameri- 
can Consular  Service,  which  is  at  the  beck  and  call  of  the 
Department  of  Agriculture  and  the  Department  of  State, 
to  obtain  any  agricultural  mformaticn  which  may  be  de- 
sired. We  liave  m  the  Bureau  of  Agricultural  Economics  our 
foreign  agricultural  .service,  with  it,s  attaches  m  all  the 
principal  countries  of  the  world  and  with  ample  facihties 
to  get  all  the  mform.ation  we  may  need  from  other  coun- 
tries. We  have  the  Department  of  Comm.ercc,  with  its  far- 
flung  orgaruzation  equipped  to  secure  such  data  as  we  may 
need  wiUi  regard  to  production  and  markets.  And  in  the 
Bureau  of  Agricultural  Economics,  m  the  Bureau  of  Plant 
Industry,  and  m  all  the  other  great  bureaus  of  the  De- 
partment of  Agriculture  we  have  able  and  experienced  men 
to  coordinate  this  information  and  get  it  before  the  farmers 
of  the  country.  This  great  organization  of  our  own — not 
the  institute  at  Rome — is  the  source  of  our  agricultural  in- 
formation. 1  Applause.  J 
(Here   the   gavel  fell  ] 

Mr  FISH,  Mr.  Cha:rman,  I  yield  2  minutes  to  the  gentle- 
man from  Michigan  I  Mr.  FoulkesI. 

Mr.  FOULKES  Mr.  Chairmian.  I  am  a  new  Member  from 
Michigan,  and  this  is  the  first  time  I  have  .said  a  word  on 
the  floor  of  this  House  I  am  a  farmer.  I  farm  more  land 
than  any  other  individual  in  that  Slate  My  family  mem- 
brr.s  have  80,000  acrr.i  of  land,  all  under  rultivjitinn,  and  I 
want  to  fssiy  to  th^Fve  ,state,sn)rn  fL';«;rmbled  here  today  that  I 
think  I  iindri'.tund  tfir  farniini!  hu.«i|iirRfi 

I  have  fifil  hrrn  for  nnnrly  IK)  (1hv»  li^lruiuu  fo  MrKiiineiit..«i 
Of)  uyrirullurr  «.«  n  ineftibrr  of  thr  trfwl  AkMiwIIiiip  Com- 
ftilltfir  ulifl  ufKlfT  (fir  lettdrrfthlp  of  oiji  MiftI  liiHiil'*h»'d  ('fnilt  • 
fiiftfi  Mr  .Uintn,  (it  'tr%nt>  J  hMvr  Iwboied  hwid  diid  <  ofMM 
fill  loil^ily  in  uii  hoii«-«l  effoft  lu  iii;«iB(  jfi  ImnilOl^  noiuid 
lcKi»j|(ili(iii  J  VMiiif  lo  iiMV  lo  voii  (Mttt  IM  iri.v  hi(»iil;le  liidu 
oiiMil  mo«(  of  voiif  iiUMiOi' ril.H  ntp  iiomou/hI  hm<J  von  do  not 
iliideiutniid   ihp  fuffniliK   prrthlefji 

I  WMOl  to  Hpprul  \ti  lfMi»*i  flrondwiiv  einif siriffi  uhi]  (o  Mi** 
kImIIbI  M  iHO's  (irid  lo  MM'4r  pf  iif«'H>i(o  h  of  lhi»  Aj'r  Pull  dm- 
f  Jrimi  I  fulfil  Mini  oih»i  (1«  pHi  I  (o»i;iIb  (o  ji-l  ufl  laiiheis  ttJoite. 

I  Applnoori  I 

I  im-.d  ii»Mi(«)  mnrtt  rTii'tlnfnrfnattnn  nn  thsf  siitiierf  tn  ft»« 

lud   no  Omvi  UimO   1  nvi'f   hiM'W  rulftli'd  tthV*Utur 

A;:  fill  na  Ihia  lilll  lo  >  nw  fi  htu]  I  you. I  lo  '-ny  lh»l  I  h»  m  » 
h«i>id    of    IhiA   ao'ioi  iul  loll     Ifiln    |/tal|liil'-     Pffoie    lo    OiV    Uf' 

II  II   If    initniihlhu  niiV  Iiiieliolia    oi    Unn  h^«•»l  ol   woy   itrm  tii 

10  Mi»'    I  do  iioi   kno'A'  il       l4\   10*1  M»y  Iiirlhn    lh«i    if   J  i '<uld 

I     ^'Mtl'l     aboil    ll     'lie     Aj/I  noil  III  I'    I  )rptiM  Oir/il  I  Applii  Ijul-    I 

11  113  u  iiiiiMiin  I-  iiiid  It  depjfsioii  unit  a  t.hnip      You  tlu/iolwuv 
(■eiinenii  ll    oiH'hl     lo    li'l     lid    lulUirlh    uUilif        Wli    klloW    *hMt 
mr   Want     lilid    if    Voii    <Alll   |/)',i-   u'l  U   Idllr   fllelldly   (OopiM.illon 
'Ae  will  hi  iiiifel, (I'll  ',1,1   Ihi-  iii^l  Piijliii.il  (jiji"  tloii       lApliluO'.e   I 

Ml  l''i.HM  Ml  ('halMiiun  I  ,Vi(  Id  '^  lo./.iiti-.i  to  1  he  (!iii  ■ 
(leriian   fiort)   ,Nrw   ^'iik      ,Mf     'IMniii 

Mr  'lAllKJt  .Ml  f'liuiiio.ai  no  oin-  h.t?>  y»-l  told  u',  'aIiV 
\*c  ''-.hoidd  have  ihe.M'  (i,>n.-ulai  u^'etl!.•l  ,ii  every  fitatr  and 
town  111  the  uoiid  !<j  yet  lulormutujn  m  lehu-nei*  to  all 
.subjfc  th  ixjta.niiik'  !o  uf'Mi  ulture,  reiJieM  i,!uni  the  l>i'purt- 
ment  of  A.,'nc  ulture  all  over  the  woild,  lepre.'-enting  the* 
Department  of  Commerce  aii  o\*;  tne  wcrrld,  and  .still  ha\o 
to  ha'.e  an  Iiiiititule  <jt  Agricultu;  e  t.'orn  which  we  get  some- 
thing   i-l^e.      I.~,   it   not    about   tinit   we   uc  carped   our   e.'!o-l.> 
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vlth  aooM  kind  of  emu  it  ration  tn  making  oar  consiilar 
and  acrteulttinU  offlccn  perform  more  aervtoe.  tnttfUTl  of 
WfttiMig  into  MiDethlnff  else   and   t^MHw  more 
f  AppUas*  ]     We  are  never  going  to  help  the  fannoni 
«•  tttop  ihin  kind  of  monkej  work.     ( AppiaanJ 

Mr.  FISH.    Mr.  Chairman,  I  yield  rarsslf  tilt  balance  of 
the  ttxne. 

Mr.  Chafaman.  I  ask  unanimoiis  consent  to  himI^  out  of 
order  for  the  balance  of  tune. 

The  CHAIRMAN,     h  there  objection  to  the  request  of  the 
■tntkman  from  New  York? 
Tnmv  vaa  no  otalectfon. 

Mr.  FESR.  Mr.  Chairman,  today's  newspapers  Include  an 
Amociated  Prcas  report  that  the  Finance  Minister  of  lUly. 
Mr.  June,  who  recently  viaited  ihis  country  to  discuss  world 
^onomie  problems,  has  Just  returned  to  Italy,  and  the  day 
AHldwtns  his  return  tm  want  before  the  Italian  Parliament 
urged  a  debt  leduetlon  of  80  percent  by  all  nations 
owe  us  money  on  war  debts.  I  feel  that  this  is  the 
and  proper  time,  at  least,  to  present  the  Amerl- 
fkint  of  View  and  to  protest  any  attempt  by  the  Italian 
Oovemment  to  dodge  its  Just  debts  to  the  United  SUtes. 
Mr.  HOKFPKL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FISH.  I  cannot  yield  in  8  minutes  on  this  subject. 
We  allowed  more  liberality  and  generosity  to  Italy  m  the 
MttlHBettt  and  adjustment  of  the  war  debts  than  to  any  other 
tautaj.  We  reduced  the  war  debt  to  Italy  75  percent  and 
asked  her  to  pay  only  25  percent.  In  comparison  to  the  settle- 
ment with  Great  Britain,  which  is  on  an  80-percent  basis; 
with  France,  which  is  on  a  50-percent  basis;  and  Belflum^ 
Is  also  on  a  50-percent  basis.  The  Italian  war-debt 
U  was  by  far  the  most  generous  that  we  made.  Yet 
the  same  lUUan  mmister.  Mr.  Jung,  who  cam*  over  here  as 
the  guest  of  our  Nation,  largely,  so  it  developed^  as  the  guest 
of  the  Democratic  E»arty.  as  soon  as  he  retuni^  to  his  own 
land,  goes  before  hi.s  Parliament  and  pro.  '  T"^  ^  not  only 
Italy  but  that  all  the  Alhed  Mattoos  ahcu  _v  ,  reduction 
of  to  percent  on  the  war  debts  due  the  United  SUtes  He 
•aid.  "  We  are  not  able  to  pay."  '^ 

The  record  shows  that  we  loaned  to  Italy  *<rpercent  of  her 
war  indebtedness  after  the  armistice  was  signed   or  f  1  031  - 

000  000  prior  (o  the  armistice  and  $617.000.M0  posUrmisUce 
Yet  Finance  Minister  Jmc  eonee  along  now  and  says  that 
Italy  is  not  able  to  pay.  in  spite  of  the  fact  that  we  have 

the  debt  by  75  percent,  and  claims  that  we  must 
It  80  percent.     Whether  he  means  80  percent  of  the 

25  percent  or  80  percent  of  the  whole  debt  It  U 

J""cul'  tofiltoBai  the  AsMMtaled  Press  report.  The  basis 
m  his  argnnent  Im  ih^i  Italy  has  not  the  capacity  to  pay 

1  think  It  would  .....    bevn  fairer  to  sUte  that  she  did  not 
#  IL'iU!^         •    ^o  P*y      Yet  the  Itahan  Ctovemment. 

at  the  preeeni  -.^i.-  and  for  the  last  3  years,  has  been  spend- 
ing more  on  its  naval  armamenU  than  either  Great  Britain 
eg  Japan.  The  foUowing  are  the  figures  showing  the  ap- 
proprlatloos  for  new  naval  construction  m  Italy,  British 
■mplre.  Japan,  and  France: 

Italy;    1.    .    j;     $;i.60O.0O0:    1931-32 
$3t.  100.000. 

Bnuah  Empire-   1930-31.  1 30 .500  000 
lllS-43.  S.n  ^>:l 

JkpAn      .  Jj,^  j:     $4     -'JO  000,    1931-32 

e     1930-31.   $39400  000:    1931-32.   834  600  000 
S^    i.  i  700.000  ( for  9  months  only  > . 

These  flg\ires  submitted  by  our  naval  Intelligence  show 
that  Italy,  which  never  has  been  a  naval  power,  is  spend- 
IBC  more  money  for  new  construction  than  the  British  Em- 
pire or  Japan. 

I  was  told  Just  a  few  moments  ago  that  the  President  of 
^^*  ^.^^  *^^<^  made  a  statement  yesterday  that  If  he  had 
any  reeammcndaUoas  to  make  or  if  any  recommendations 
were  ma<le  to  him.  In  regard  to  a  reduction  in  war  debt^s 
he  would  tatp  it  up  with  the  Senators.  I  am  afraid,  if  that 
rtatement  is  correct,  that  the  President  to  under  an 
lion  tha:  the  war-debt  mftkmeuts  or  ad- 
ove  treaty  matters  that  must  go  to  the  Soiate. 


$37,100,000;  1932-33. 
1931^2.  $21,500,000: 
$33,500,000:  1932-33. 

1932- 


The  war -debt  setUenenli  were  Initiated  In  the  House  of 
Repreeentatlvee,  and  they  must  come  back  to  the  Hou.se  of 
Representatives  for  revision  and   the  consent  of  Congress 
must  be  had  if  there  Is  to  be  any  change  or  modification  of 
the  settlement  with  Italy  or  any  other  nation.     The  matter 
should  come  back  here  to  the  Ways  and  Means  Committee 
and  be  considered  there.    If  we  want  to  reverse  ourselves, 
that  Is  our  pnvUege.     I  am  not  one  of  those  die-hards.     I 
behove   there   should   be   certain    adjustments    in    the    war 
debts,  particularly  with  Great  Britain;  but  it  seems  to  me 
almost  an  act  of  impertinence  for  the  Finance  Minister  of 
Italy,  the  day  after  he  gets  back  from  his  visit  here,  to  go 
before  the  Italian  Parliament  and  demand  that  there  should 
be  a  reducUon  of  80  percent,  in  spite  of  the  fact  that  we 
have   been  almost   overgenerous  with  Italy   in   comparison 
with  every  other  country  in  the  world.    The  resolution  be- 
fore us  authorizes  the  expenditure  of  $48,500   to  pay  our 
share  toward  the  malntwance  of  an  International  Institute 
of  Agriculture  at  Rome,    ^rhaps  we  might  save  something 
out  of  the  Italian  war  debt  by  saying  that  we  will  adjust 
these  debts  and  let  Italy  pay  the  $48,500. 

It  is  apparent  to  me  that  Italy  does  not  propose  to  pay 
any  of  the  war  debt,  but  expects  to  cancel  it.  and  that  too 
is  inctteated  in  the  statement  of  Mr.  Jung,  the  Italian  Fi- 
nance Minister,  according  to  the  press  reports  today.  He 
proposes  a  reduction  not  only  of  80  percent,  but  in  a  part 
of  his  speech  to  Parliament  an  actual  cancelation  of  the  war 
debt.  It  is  time  for  the  Congress  of  the  United  States  to 
discuss  this  war-debt  issue  and  let  foreign  nations  and  their 
people  know  that  there  Is  an  American  side  to  it.  I  know 
of  no  better  or  more  proper  place  to  discuss  our  relations 
with  foreign  nations  than  the  floor  of  the  House  of  Repre- 
senUtives  and  thereby  at  least  inform  our  people  back 
home.      I    believe   In    the   old    WiLsonian    <  e   of    open 

covenants  openly  arrived  at.     We  did  not :.   ihe  World 

War.  We  went  over  there  and  changed  the  tide  of  defeat 
into  one  of  victory.  We  asked  for  nothmg  and  that  Is  ex- 
actly what  we  got^nothlnt  at  all— no  plunder,  no  con- 
quered territory,  no  Indemnities,  and  no  reparations  but  the 
allied  nations  are  united  in  wishing  the  flnancial  burden  of 
the  war  on  the  backs  of  the  American  people.  luiy  got 
the  Tyrol  and  Flume,  and  parts  of  Africa.  We  all  kiMW 
what  England  and  France  took  as  theh-  share  of  the  spoils 
of  war  If  these  nations  want  a  reduction  in  their  war  debts. 
It  is  proper  for  them  to  discuss  it  with  our  representatives 
but  not  while  spending  vast  sums  on  naval  and  military 
armamenU  to  plead  Incapacity  to  pay  anything  and  to 
demand  cancelation. 

Mr.  HOSPPBL.     Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  FISH.     Yes. 

Mr  HOEPPEL.  The  gentleman  says  that  we  received 
nothing  as  a  result  of  the  war.  We  did  receive  something. 
We  received  the  name  of  Shylock. 

Mr  PISH.  We  got  Just  what  we  get  in  every  interna- 
tional conference  that  we  have  gone  Into.  We  have  always 
got  It  m  the  neck  In  every  foreign  conference,  and  prob- 
ably a  ways  will,  and  that  Is  why  the  American  people  have 
so  little  faith  in  any  intemaUonal  conference.  Before  we 
actually  enter  Into  these  conferences  there  are  secret  mili- 
tary treaties,  threats  of  repudiation  of  debts  and  agree- 
ments made  In  advance  and  often  never  known 

What  Is  the  significance  of  the  statement  made  bv  Mr 
*^r,  ,^*^  ^^^""^  *"^  discussion  of  the  war  debts  between 
the  Italian  Finance  Minister  on  his  recent  vi.sit  to  Wash- 
ington  and  the  •  brain  trust?  -  Is  this  proposal  a  part  of 
any  agreement  or  even  suggestion  on  the  part  of  anyone  in 
the  American  CJovernment.  or  is  it  merely  an  attempt  to  feel 

°"1^»  °'''"'°"  '"  ^^"^  ^"^^*^  States?  No  member  of  the 
opposition  or  RepubUcan  Party  was  even  invited  to  attend 
the  conferences  with  foreign  statesmen  held  at  Washington 
IJ^^  M'"  °'^'^^-  ""***  administration  for  the  first  time 
smce  the  Civil  War  has  carried  partisanship  to  such  a  de- 
gree on  international  issues  that  the  opposition  only  learns 
the  facts  frcm  the  newspapers  or  from  statem-nts  made  by 
^2£L     ^^°°'*'"    Of    contained    in   European    press   die- 
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Mr.  BLA.NTO.N.     Mr.  Chairir.an.  w.ll  the  pcntlcn^an  vH'ld^ 

Mr.  FISH.     Yes. 

Mr.  BLANTON.  This  n :-.-.: tt.-e  rcp^^rt  slioAs  that  we 
have  gotten  it  in  the  neck  m  thi.-^  (.nr.wrvzicc  ut  Hor-.','  and 
since  1928,  because  we  did  get  it  in  the  :i,Hk.  vr  >.,»;.  not 
participated  at  all. 

Mr.  KELLER.     Why  do  we  p;'t  it  ::i  the  v.vvk'' 

Mr.  FISH.  Because  before  wp  actually  get  into  those 
conferences,  before  we  particip.it c  we  find  ether  a'^^rceni;  nts 
have  been  made,  whether  they  be  ta.'-ifT  aprecment^,  as  you 
read  in  the  newspapers  a  iew  w.-t  ks  ago  or  secret  nnhtarv 
treaties,  and  in  this  case,  the  Finance  Minister  of  Itaiv 
Mr.  Jung,  evidently  was  not  .^pt'akmK  alone  for  Italy,  b.,: 
was  speaking  for  the  allied   natioiv=      !  .Applause] 

The  CHAIRMAN.  The  time  of  the  ttentleman  from  New 
York  has  expired.  All  tune  has  expir-'d  and  the  Clerk  wih 
read. 

The  Clerk  read  as  follows: 

Resoiv^d.  etc..  That  the  sum  of  $48  f.oo.  or  so  mii  h  xhemct  ,is 
may  be  necessary.  Is  hereby  authorl/td  to  hp  appr  pr.ated  an- 
nually for  the  expenses  of  participation  by  i!;  •  U::;ted  .states  In 
the  International  Institute  o:  .■\^:ri'ul'..uro  at  Rome,  Iiaiv.  tc  '> 
expended  under  the  direction  :  ihe  Sfcretary  of  ^tate  in  t> - 
following  manner: 

(1)  Not  to  exceed  the  equlvulct  in  Uriitri  States  cxirrrv.rx  ■; 
192.000  gold  francs  for  the  payment  of  the  ^mnu.l  qiu  ta  ut  ;;.e 
United  States  for  the  support  of  t>ip  ::„«t.!j:e  mcii-u;!..:  •  ,. 
shares  of  the  Territory  of  Hawaii  ir.ri  <jf  the  cleprr.doncies  .  t  •:.(> 
Philippine  Islands.  Puerto  Rico,  and   t,;-p  V;r^-;n   I-lanri* 

(2)  Not  to  exceed  $7,500  for  the  salary  if  a  United  States  r:-ie:r.- 
ber  of  the  permanent  committee  of  the  Inu^rn-itunal  In.'-tr.iut  : 
Agriculture. 

(3)  Not  to  exceed  $5,500  for  rent   of  living   quarter^     .:.c  :uri;:i.: 
heat.    fuel,    and    light,    as    authorized    bv    the    art    approved    Ju-.c 
26.    1930    (46    Stat     818);    compensation    ■■.'.    sulx  rdinte    r:r,;  .    ... 
without    regard    to    the    Classification    .^ct    of    ii<J3     .is    an  i:....   ; 
actual    and    necessary    traveling    e\pe:.M  >,     and    other    t    nt;nt;ent  i 
expenses  Incident  to  the  malnten.mce  of  an  office  at  Rome    It.ily. 


for  a  United  States  member  of 


;i<Tni.incnt   co:n:n;tue    cl    the 


International  lastltute  of  Agr:  u.i  ^re 

During    the   reading    of    th^e    Huu:>e   joint    resolution    the 
following  occurred: 

Mr.  GLOVEP      Mr    Chairm.in.  a  parliamentary  inquirv 
The  CHAIRMAN      T\-a-  Lv-ntlpman  will   <tate  it.' 
Mr.  GLO'.'K'}-;      I  shouki  like  to  £usk  at  what  point  amend - 
ini-nts  might  be  olTered     wht  ther  at  th^^  end  of  each  para- 
graph or  at  the  end  c:   !'.•■  section. 
The    CHAIIv.M.XN      .A!Tr    the   bill   ha.s    been    read    in    it.s 


entire  t\ 


1  li' 


•re  IS  only  one  section  m  the  bill. 


Mr.  BL.\JS'TON.  Mr.  Chairman,  there  is  a  proper  motion 
In  order  at  this  Juncture,  and  I  make  :t.  I  move  that  the 
committee  do  now  rise  and  repot  t  thi.s  bill  ba(  k  to  th*- 
House  with  the  recomniendatu  ti  that  the  enacting  clau.se  be 
stricken  out. 

The  CHAIRMAN.  The  motif :.  of  the  gentleman  i.s  no- 
In  order  until  the  section  ha.<:  bttn  entirely  read.  There  i: 
only  one  section  in  the  bill. 

Mr.  FISH       M-    Chairman    a  parliamentary  inquiry. 

The  CHAIH.\LAN.     The  gentleman  will  .state  it. 

Mr.  FISH.  I  trust  the  Chairman  will  recognize  n^.'^mbt-r.s 
of  the  committee  to  offer  amendrntnts  at  the  conclusion  of 
the  reading  of  the  bill. 

The  CHAIRMAN.  The  Ch.;>.:r  wiil  (  ndeavor  to  follow  the 
rules  and  precedents  of  the  H    ise 

The  Clerk  concluded  the  read  n..:  of  the  bill. 

Mr.  FISH.     Mr.  Chairman.  I  uflcr  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fish;  On  p  u-e  l  line  4  a.' tor  :..•> 
word  ■■  appropriated  ".  strike  out  the  word      an:    ^illy 

The  CHAIRMAN.  The  question  is  on  the  amendmf  nt 
offered  by  the  gentleman  from  Nt  w  York     Mr    Fish], 

Mr.  FISH.     I  should  like  to  'v    h'  a;  ;i  bru  fly.  Mr.  Chairman. 

Mr.  McREYNOLDS.  Mr.  C"!ia:rinan.  I  have  no  objection 
to  the  amendment. 

The  amendm.ent  was  agrctd  to. 

Mr.  ALLEN.     Mr.  Chainnan.  I  "fTer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Allen:  On  j  .i.e  J  line  5.  after  the 
word  •■  exceed  "■,  strike  out  "  $7,500  "  and  i;i.v.'rt  in  lieu  tl-.ereof 
••  $5,000." 


Mr     ALLEN       Mr 

., ,  t . 


r  -■^-  -  ■  »•»>- ' 


of  Af^riculture  v. as  prcpi.-^ci  b 


t}ie   Tntt^rnat.onal   Institute 
-K-:   .'*.ni:'':-ir;in  cit:.-en.   David 
I  Lubin.  of   California.     B.  ::c\.:.,i;    m    ;•>   :in-,virta:v,  o    he   'suc- 
ceeded in  obtaining  the  support  of  the  King  c:   Lalv    ■Aho. 
;  in  1905.  invited  most  of  the  Nat.  :>  .-f  the  Wo:,d  to  .^nd 
I  delegates  to  an  intemationai   cctiit  i-i.lc  m  Rome  to  (on- 
slder  the   formation  of  su;  ii   :in   agricultural  orfian..- tti   •. 
Hrnrv  Wh:T    Amba?  .;!    :■   •      La'v     w..;    -ho   d-'^'^atv   troin 
the   Initou   t5:ato> 
gates  fr  m  40  ■  o-i 
vnntiji!    .V.    L'OT 

where  .t  .)icup;o>  a  bu.ldmp  prov.dcd  to 
CV.i'.  t  :  nment. 

T!-.e  purposes  of  the  iii.-t.tuti    are, 
ti     Collect,    study,    and    puDhsii    mforiiiat  ;on    oon>ern;n^: 
farnnn-,    the   commerce    ;n   aura  ulti.rai    product.-,    and    the 
,  prices  prevailing  in  the  \a:iou>  inarnit,-. 

'b'    Indicate   wapcs   i  a.u   :  ,r   ..,:::\    w^rk   throUi^hcut    the 

V  o.'id. 

(CI    Make  known  the  new  diseases  of  vegetables  and  tarm 
produtt.-  which  may  appear  in  any  part  of  t);e  w,.-!,!    , 'n,  v, - 


J  nt  ;  n:ertnoe  w  as  ..ttena^'u  by  dv\v- 
•.V-  The  I'mted  St-'e^  ratitu-d  the  con- 
ho    Institute    w.i^    e.^tabli.i.eti    ;n    \<~\v,v. 

i  use  uy  the  Italian 


territorio.- 


possible,    the    lenieda- 


-■'■o     the    i-:i  t-tess   o!    the   d;>f:'a-e    and.   if 


y  v~    ,0-, 


are    i  nect,".  e 


n.Oat.n; 


tlieni 


■d.>  Submit  to  tiie  appro\al  of  t'o\('rn;aent^  measures  for 
the  protection  of  the  common  interests  of  th-'  f.iimtrs. 

In  my  opinion,  there  is  not  any  (:uestion  ao  to  tie  piautical 
Jenieiit  obta.ned.  L..■^  work  :.s  funcnir.et.taH>'  stron,-;  and  tlic 
ser\;ee  ;ha!  a  renders  to  lair  Ctuv  eminent  is  very  xaluable. 
The  Chief  of  ;he  Bureau  of  Acran.ltu:  al  Economics  wute  on 
June  7.  Ij3J,  ...-  follows: 

The  official  estimates  of  acreage,  crop  conditions,  and  piiHiu  tion 
are  of  great  value  to  the  E>epartment  of  Agriculture  and  \i.v  'State 
agricultural  colleges. 

At  no  time  ha,s  there  been  so  many  requests  frnn.  n^r^  ers  f.iv 
Information.  ,  :.  v,orld  conditions. 

llie  annual  appropriatioti  fc.r  thf  support  of  ;t  for  the 
I'rnted  States  lias  varied  m  Ihe  period  1922  28  betwee.i 
$29,577  and   $68  340 

You  are  all  aware  of  the  plight  of  »he  farmer.  Oiie  of 
the  majr)r  causes  of  ih.>  cr..,s  .>  o\erex;)ansum  of  \v;jrld 
afrricuUure  Our  owii  ;:ir'Kiuct  ion  expansion  mu;  t  be  aci- 
.uisted  ;n  the  lifiht  ot  world  com.p<'!ition  and  demand.  It  is 
necessary  that  we  export  .-ome  of  our  output  and  also  mp"t 
foreutn  com.peCtion  in  nur  own  markets.  It  is  therefore 
irttportant  that  our  farmers  ha\e  reliaole  information  en 
ustrld  agrifultural  conditions. 


1   ,t: 


:n  accord  vc;:h  *h 


I  .><lu;;on,  w ,\h  the  exnepty>n  of 
Mie  nncrease  :n  salary  f;,r  the  United  States  memiber.  Suae 
our  or, -ranee  :n  11*03  the  >o.lary  of  th<-  member  has  been 
$5  000  per  year  w.th  a  rea.soT-iable  allowance  for  l.;;ht  heat. 
and  quarters  Tc:  the  best  of  my  jua;^ment.  this  is  tho  f;r  ,t 
re.NPlation  tJiat  hia,-  been  broutiht  into  this  House  asking  for 
an  nncrease.     It   has  been  explained  to  me  by  se\eral  of   the 

j  C'emnnttee  on  Foreoni  AfTa.r>  v,ho  a^e  m  f.i\'or  uf  this  reso- 
luti'm  m  :'s  entirety  'hat  $5,000  is  not  'UlTicieiit  to  Mijtani 
the:er^;ce>  of  a  competent  man:  that  former  members  were 

;  of  Kiea;  \\>,ilth  and  tiie  inciay  pha^e  of  .t  was  immatcna!. 
They  further  told  me  tinit  a  m.in  m  tliat  position  irnr-t  enter- 
tain lavr-lily.  My  IritncLK,  I  would  astc  you  if  any  Men.ber 
of  this  Co'n^ress  can  conscientiously  ran^e  the  .salary  i.;f  any 
I  ti.ted  States  emplo\-ee  5C  percent  in  order  ;hat  lie  may 
entertain  extravagan'lv,  whe^n  only  -he  ;:)a^t  mc;nth  we  ha\e 
reduced  tha  compens.o,  .n  -.a'  the  SLOno-a-vear  s.  rubwomuiii 
15  por:»n:,  the  total-d.^.^ble;:i  war  \e:«n-an  all  the  v,-ay  from 
20  to  iOO  i.)erccnt  When  f  ■:•  *  onomy  ;-.aki  ue  are  rf  tuiriL: 
efficient  men  from  liie  Gceinment  servi:  e  because — and 
only  because — they  have  g:\en  30  year:,  of  iionest  and  ti'd 
cierit  service. 

I  wntild  a.^k  you  when  this  Government  has  ::een  f.t  al.-o 
to  i.iKr  the  pension  away  from  thou.sand:;  of  v.icows  of 
^•^t^  -:,—;..  _I  ha',-e  been  tn!d  that  many  widows  of  these  heroes 
w  It  ;:a\e  tlair  Iive'^  w.th  'Yr-  fall  of  the  Akrnn  will  receive 
but  $.-:2  per  month — when  :t  ha'-  .--een  fit  to  reduce  cur 
national  def-mse.  how  can  any  Member  (  :vijlain  a  vote  to 
increase  th.  salary  ol  aii  e-nployoe  50  percent  when  the 
administration  is  crying  "  economy  "? 
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I  would  respectfully  aak  mj  friends  that  you  be  consistent 
WtUi  jounelvee.  to  be  fair  with  Umm  who  have  been  com- 
ptBed  to  Mcrlflce  dunns  this  enwrfmcy,  and  to  vote  to  keep 
the  salary  the  same  as  it  has  been  for  over  20  years  instead 
of  raMQf  tt  M  perccnl.  wbkeh  this  resolution  provides. 

The  amanrtimnt  mw  acrted  to. 

Mr.  OLOVER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word 

Mr.  Chairman,  the  amendment  just  adopted,  offered  by 
the  cfnUeman  from  New  York  (Mr  Pinil.  is  Identical  with 
an  amendment  that  I  had  sent  to  the  desk  and  which  I 
Inteodad  to  offer.  Of  course.  I  realise  that  the  committees 
are  entitled  to  all  the  honor  of  amendtnt  a  bill  which  they 
hrln«  In  here,  but  I  rather  think  they  should  bring  it  in 
riglrtia  tl>e  first  place,  without  a  prc^nsttlon  of  carrying  an 
■mrafVlation  forever  hereafter  Just  why  that  language 
was  permitted  I  cannot  understand,  unless  they  wanted  to 
keep  this  question  from  coming  before  the  Congress  here- 
after I  am  very  gUd  indeed  that  it  has  been  aired  on  the 
floor  of  this  House 

Now.  I  wa3  born  and  reared  on  a  farm  I  know  agricul- 
ture, and  I  doubt  i!  there  is  a  man  here  who  is  a  farmer 
by  practical  experience  who  could  point  out  one  particle 
of  good  that  has  ever  been  accomplished  by  the  expenditure 
of  this  money.  Forty -eight  thousand  five  hundred  dollars 
»  J*»r  from  the  time  this  was  entered  into  makes  an 
tUOiUMWs  sum  of  money  that  has  been  s{>cnt  on  this.  That 
tBStitotkm  over  there  m  Italy  will  get  up  a  great  scare  about 
a  brown -tail  moth  and  you  will  appropriate  thousands  and 
thousands  of  dollars  to  exterminate  something  of  that  kind. 
If  you  could  get  a  cross  between  a  bollweevll  and  a  brown- 
tail  moth,  you  could  come  here  and  get  $50,000  a  year  to 
exterminate  it.  That  Is  where  those  things  come  from, 
jj, ...  ..,..,-,  ,.._^  institutions  of  this  kind.  I  say  to  you  that 
•«•  ..arged  up  with  all  of  these  expenses.    Then 

tiMy  say,  ■Just  look  what  they  are  doin«  for  agriculture." 

We  have  had  a  vwy  nice  confesiuon  this  morning  from 
three  or  four  Congressmen,  and  the  baiance  of  us  could  make 
the  same  kind  of  confession  when  we  were  here  fresh,  as  they 
I  doubt  If  5  percent  of  the  people  who  have  come  to 
t.ss  in  the  last  5  years  knew  that  there  was  such  a 
thing  as  that  instiiutjon  in  existence.  The  farmers  do  not 
know  u.  They  know  they  are  getting  no  good  from  a  thing 
iiitc  that.  I  believe  the  gentleman  sounded  a  warning  note 
this  mominc  when  he  said  we  ^ouid  let  them  alone  m  many 
I  ■•y  «'«  are  hampering   them   with   legislation 


Mr   FORD.     Will  the  gentleman  yield? 

Mr    OLOVER.     Yes;  I  yield. 

Mr.  FORD.  I  think  I  understand  the  farm  TPiMttTTn  If 
all  the  men  who  have  stood  here  and  .said  they  wwo  farmers 
do  not  know  any  more  about  the  farm  question  thi^n  their 
rks  have  mdicaled.  it  is  no  wonder  the  farmar  is  m 


Mr.  GLOVER.  The  gentleman  is  not  referring  to  me. 
fctcause  I  can  take  him  out  and  lay  off  a  straictater  row 
flmcth  new  ground  than  he  can  carry  a  bridle  through.  I 
know  the  character  of  farmer  that  I  am.  and  I  am  not  like 
y  food  ftlend  from  New  York  IMr  Bloom  I.  who  farms  on 
*«adway.  right  up  in  front  of  the  great  Morgan  Building, 
where  they  raise  everything  in  the  way  of  finances  and 
Dotiung  In  the  way  of  crops  What  New  York  needs  to  do 
Is  eat  rn-^r*  ^nd  talk  less  about  agriculture.     ( Laughter.  1 

Mr.  r:  .  «   \r,     will  the  gentleman  yield? 

Mr  OLOVER.    I  yield. 

Mr.  BLOOM.  From  what  I  understand  of  this  bill,  know- 
ing .AS  much  about  it  as  I  do.  I  can  understand  why  farmers 
sijch  as  the  genttaman  refers  to  are  in  the  position  they  are 
today. 

Mr.  GLOVER.  Oh.  if  the  genUeman  knew  what  he  was 
talking  about,  he  would  know  that  the  farmer  is  in  the  con- 
dition he  IS  today  because  he  has  been  (ollowmg  expert 
advice  coming  from  great  cities  like  New  York,  and  not 
Ukin*:  the  practical  t.hou«ht  of  the  farmers  and  putting  it 
Into  execution.    I  an    .  -  i.^ind  of  the  actual  farmer. 


Mr.    WEIDEMAN.    Mr.    Chamnan.    will    the    gentleman 

yield '' 

Mr.  GLOVER.     I  yield. 

M.-.  WEIDEMAN.  About  aU  they  raise  on  Broadway  Is 
wild  dogs. 

Mr.  GLO\'T3?  Oh.  they  raL«;e  lots  of  heck  up  there. 
They  raise  everything  except  com.  wheat,  potatoes,  and 
things  that  are  good  to  eat. 

Mr.  BLOOM.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLOVER.     I  yield 

Mr.  BLOOM.  Will  not  the  gentleman  admit  we  are  pretty 
good  contributors  to  the  farmers? 

Mr.  GLOVER.  You  feUows  certainly  have  good  appetites; 
you  look  healthy:  you  look  as  though  you  fed  well.  The 
farmers  have  been  treating  you  pretty  well,  and  the  city 
folks  should  think  of  the  farmers'  interest. 

Mr.  BLOOM.     That  is  what  I  am  stating. 

Mr.  BOYLAN.     Mr   Chairman,  /will  the  gentleman  yleld'» 

Mr.  GLOVER.  I  am  always  glad  to  yield  to  any  of  the 
gentlemen  from  New  York,  because  they  are  great  farmers. 

Mr.  BOYLAN.  What  would  happen  to  the  farmers  if  it 
were  not  for  the  people  of  the  great  cities  of  this  country 
who  eat  your  produce  and  drink  your  milk^ 

Mr.  GLOVER.  Yes;  and  what  is  going  on  now?  The 
farmers*  milk  is  being  dumped  by  the  roadside. 

Mr  BOYLAN  You  farmers  have  got  to  depend  upon  the 
cities.  Does  not  the  gentleman  know  to  be  facts  these 
things  I  have  stated? 

Mr.  GLOVER     No;  I  do  not  know  all  of  them  to  be  true. 

Mr.  FISH.     Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

•./ITI!^!^^^  offerwl   by  Mr    Fish:   On  page   1.  line  3,   strike  out 
•48  500     md  Insert  In  lieu  thereof  "  SM  OOO." 

B4r.  FISH.  Mr  Chairman.  I  do  not  think  there  will  be 
any  objection  to  this  amendment.  It  puts  into  effect  in  the 
toUl  amount  appropriated  the  theory  of  the  Committee  In 
adopting  the   previous  amendment   striking   $2,500   off   the 

salary. 

Mr.  McREYNOLDS.  Mr.  Chairman,  will  the  gentleman 
yield  :> 

Mr.  FISH.     I  yield 

Mr.  McRE\'NOLDS.  A  misUke  was  made  in  reporting 
the  bill  in  that  the  toUl  was  not  raised  by  $2,500  to  provide 
for  the  $2,500  raise  in  salary. 

Mr.  FISH.  By  its  action  on  the  last  amendment,  the 
Committee  struck  $2,500  out  of  the  salary  provision  of  the 
bill. 

Mr.  McREYNOLDS.  But  it  was  not  taken  up  the  other 
time.  The  bUl  as  originaUy  drawn  provided  for  a  total  of 
$48,000.  with  a  salary  of  $5,000  When  it  was  amended 
making  the  salary  $7,500.  the  total  was  not  changed  This 
was  a  mistake.  The  present  total  is  the  correct  total  with 
the  salary  carried  at  $5,000 

Mr.  PISH.     I  do  not  know  that  I  foUow  the  gentleman 
This  seems  to  be  getting  complicated:  $2,500  has  been  Uken 
off  the  salary.     Should  we  not  also  take  it  off  the  total  of 
the  bill? 

Mr.  McREYNOLDS  As  I  stated,  the  original  biU  as  the 
gentleman  knows,  carried  a  total  of  $48  000. 

Mr.  FISH.     The  gentleman  means  the  Republican  bill? 

Mr,  McREYNOLDS.  Yes;  the  Republican  bill  if  the 
man  desires  to  call  it  .such.  The  salary  was  raised  to 
but  through  mistake  it  was  not  reflected  in  the 
total.     I  trust  the  genUeman  will  withdraw  his  amendment 

Mr.  BLANTON.     The  whole  thing  has  been  a  mistake, 

Mr.  FISH,  Mr.  Chairman,  in  view  of  the  gentleman's 
explanation.  I  a-'?k  unanimous  consent  to  withdraw  my 
amendment 

The  CHAIRMAN,     Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr,  BLANTON.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

th^"i^'l^«^^«  °°ri^  ^^  ^    Blakton:   On  p««e  2.   line   13.  after 
tlie   •emlcoion.    sUike    out    *  •ctual    »nd    Dec««MU7    traveling    ei- 
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M:  li:..\.\TON.  Mr  Chairman,  if  these  words  •'  Lravel- 
ing  expenses",  wh\  >i  p(--:r.it  junkrt::!-.  arc  stricken  out,  I 
am  willing  to  vote  for  tht  rrsoluiicn,  P"or  m  my  Judgment 
there  is  involved  in  su:>i  words.  '■  travehnK  e.xiicr^es  ".  at 
least  $30,000  in  this  biU  for  junketing  cvvr  Eiuope 

Mr,  McRirrN'OI.n.'?,  Mr.  Chainiiaii.  w/A  tho  p--nfe-i  ti 
yield? 

Mr.  BLANTON.  Just  a  r-.inir.orit,  I  car.net  yield,  when 
the  gentleman,  as  chairman  of  the  committee,  cent  rolled 
all  of  the  time  on  the  Democratic  ..id.  and  refused  to  y:e!d 
to  us  who  oppKDse  the  bill. 

Mr,  McREY.NOLDS,  I  WL-^h  to  corref  t  ilie  pentlem.uis 
ctatement. 

Mr.  BLANTO.N  1  kn-'w  what  I  am.  talking  about,  The.--e 
departments  mav  ^^. ,;  t;i,-  t-t  iitlemian  from  Tenne.<^soe  with 
their  bilLs  drawn  ui  technical  lanKUiire,  but  they  cannot 
fool  me.  I  have  been  lookintj  after  these  appiopnations  for 
15  years.  I  know  how  to  himt  and  find  the  h-neake.^s  the  de- 
partment sends  up  here  for  passage. 

Now.  I  call  your  attention  again  to  the  information  I  got 
from  the  State  Depa-.tmcnt  yesterday. 

Our  qt:n!.-i  or  contribution  to  this  In.stitute  in  Rcm.e  in 
1930  Vs.,  i-4  713.  For  1931.  it  wa.^  $4  722.55.  For  1932  it 
was  $4,689.  How  much  i.s  it  thi,-,  year':'  We  have  not  paid 
it  yet.     They  have  incr- m:  cd  :t  so  that  this  year  it  i.s  S5.400. 

I  got  this  informat..;:i  ficm  the  Suite  Department.  It 
ought  to  be  authentic.  The  chairman  and  Mr,  Bloc^m  .say 
$38,400  is  our  quota  to  this  In.-,  itutp.  Tiiat  i.s  not  so,  unle.ss 
we  are  to  do  a  most  foolish  thing  ;wid  give  the  Italians 
$33,000  more  than  they  should  receive,  I  got  my  figure,s 
from  the  State  Department,  st  nt  to  m.e  by  Mr.  Carr,  ani 
they  are  correct. 

Our  quota  for  this  y.^r  193:?.  is  only  $5,400,  It  is  not 
$38,400,  The  other  part  >  :  tlus  appropriation,  or  at  least 
$30,000.  is  for  travelim:  -  vprr^ses  of  experts  m  the  Depart- 
ment of  Agriculture  ..nd  ;n  the  State  Department,  and  pos- 
sibly somer>Mi\-  «  l.vc    a:.>:  I  w.ll  pro'.-e  this  to  you. 

Mr,  BL()ii.\!       VV:;i  t)..-  v:fntleman  yield? 

Mr.  BL.-\.\  li  )N  I  .i/.v.iys  yield  to  my  friend  from  .New 
York      I  th:;.k  he  is  (  ne  of  the  fai.'-est  men  on  the  floor. 

Ml.  UlJJUW      I  ti'iatii  t.he  gentleman  very  much.     Let  me 

explain  to  the  gcn':.::ia:.  th.u  the  reason  that  is  $4,000  at 

the  present  tune  is  b     a;i.M    ..i  the  time  we  entered  into  tins 

.  treaty  obliiraMon  th     r  lio  franc  was  then  worth  five  times 

what  it  is  tod. IV 

Mr  H:_-\.v:\)N  Ihrr.  tla.'  iiir.tleman  admits  that  in.'^tead 
of  paMiiv-  $4  000  we  are  gouig  to  pay  $38,400;   is  that  right? 

M:  BI  < X  )M  Will  not  the  gentleman  please  let  me  ex- 
plain? 

Mr.  BLA-NTuN  Ye  :  but  that  is  too  much  of  an  increase. 
I  would  rather  the  p*  iitit man  would  explaan  it  m  his  own 
time,  because  I  want  to  u.se  tiie  rest  of  my  5  .minutes. 

I  want  you  to  again  look  at  paRe  4  of  Chairman  McRey- 
NOLD's  report,  the  report  he  brings  m  here  as  being  authentic. 
and  in  the  second  j  i;\i.  laj^h  you  will  see  where  they  ."^ay 
that  .since  1922  they  have  sptnt  all  the  way  from  $29,000 
to  $68,000  a  year  on  this  in.,t.lute 

Mr,  BOILEAU.     Will  ti..    i^ci.tlem.in  yieW 

Mr,  151  AN'TOX      I  have  :.  it  time  to  yield  in  5  m.inutes. 

Now.  \i.i\  .ay  that  this  was  for  the  purpose  of  payin;? 
their  a.nnual  delegate  and  -ending  dek^gations  to  the  bienmai 
meetings  of  the  general  a.-;.scmbly.  What  does  '•  sending  ; 
delesations  "  mean"'  It  nn  ,.:..^  these  junkets  for  the>e  ex- 
perts in  the  I>'partmcnt  c:  A.-nculture  and  the  State  De- 
partment— and  I  am  reading  this  from  his  report — ■  sending 
delegations  to  the  biennial  m'-etmgs,  " 

If  we  are  just  going  to  h.r.f  a  resident  delegate  m  Rome, 
W'hy  should  we  provide  travelii.  ■  (.xpoirses:^  Why  should  we 
not  strike  out  the  traveling  exptnses?  And  in  m.y  honest 
judgment  there  is  $30,000  v^ tapped  up  m  the  travehng  ex- 
penses that  I  am  seeking  to  strike  out.  If  you  will  help  us 
strike  out  tho'^e  five  w-rds.  I  will  vote  for  your  resolution, 

Mr.  BlAX  >M      A.;  ::.  !r, ,   tliry  are  out. 

Mr.  BLANTON.  AV.  ri^ht.  1  wUI  vote  for  the  resolution 
If  you  will  strike  them  uut  b(  cause  if  you  strike  them  out. 
you  Will  strike  out  tiie  juiikttin^-.  and  that  is  all  I  am  alter. 


Mr.  BLCXIM  :.:id  Mr    BOILEAU  rose. 

Mr  BLANK  IN  Tii'-i  the  stcntlcman  a:.recs  to  strike  this 
out? 

Mr    BLOOM       NL  :   I  do  r.ri 

Mr.  BLAXloN.  Cih.  I  k:u  w  tlicv  -Aouid  not  do  :t.  1  knew 
that  the  junkeung  part  of  the  b.U  i<  the  heart  of  It.  Send- 
ing these  annual  delegations  to  Rome  is  what  thev  v.ant  'o 
keep  in  this  bill.  That  is  tlie  reason  I  made  t.Mirn  a  f.^.r 
proposition.     Wa5  n.-t  my  proposition  ta.r'' 

Lfr    B!  OOM      The   ::cntleman   will   not    ;>ten   to   me. 


i>; 


:A' 


W.L   the  gentleman  };r:d 


?sl:     BI.„ANToN      Mr.  Chairman,  liave  I   th."  fL'or  or  not? 

Tlie  cnAlMM.\N  The  gentleman  frtrn  Texa.-  li.vs  the 
■'''■':■      I>'t^.  "ht.   rcrLcnian  centre  to  yield'' 

^L     BLOi.)M      W.:i   the  gintleman  y.rld?' 

Mr.  BLANTON  I  y:rld  always  tu  tue  centleiuan  frotn 
New  York. 

livrr-  the  gavel  fell.l 

.Mr    BOILEAU  and  Mr,  0LT\T:R  of  Alaba-i:^  -,;<.p 

Th-  CHAIRMAN.  The  Ch..:r  reco^-ni.-es  th.-  gen'leman 
fruin   WL--cc:.,-.n. 

Mr  BOILEAL  M-  Chairman,  I  want  to  cai:  'he  att-n- 
t.oii  ci  the  AL-nibt-rTi.p  rf  the  Hou.e  to  the  !ac'  tliat  the 
gent'.cman  from  Te.xas  lias  mad^  a  \-ery  era\e  error  m  Ins 
criticism  of  this  paragraph  of  tlie  b.Il,  Y^u  will  notice 
that  paragraph  3.  on  page  2.  provides  that  net  to  (x^t-d 
$5,500  shall  be  used  for  rent,  IiMng  craat-ters,  tiavcl.n;:  r,-:- 
penses,  and  so  forth. 

Mr.  BLANTON.     l-iien  tJierc  is  a  stmxclon. 

Mr.  BOILEAU.  Th.s  is  m  paragraph  3,  So  ail  of  fhe 
entire  appropria:,on  for  all  the  purposes  of  pa/apraijh  3 
totals  Sb^OO.  <.'.)  I  c.umot  see  how  it  ...  ptjs:,.bie  to  save 
$20,000  or  S30.000  ^..i:  cf  a  $,^.500  appropriation.  I  may  be 
m  prror,  but  it  ^e;.'ni--  to  m^e  tint  ilie  wordmc  of  this  iKara- 
r-a;.h  is  very  i  a-ar.  In  other  wr.rds,  oijy  03.500  .s  appro- 
priated   for   ail   the   pur;x.  ,es   outlined   m    para^-riiph    3.    and 
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-o-calli'd    ■  junket. na  "  to  which 
been    referring,    inu^.t    of 


I  any  of  the  exi>ens 
tne    gcnticman    fi'Mn    Tcxa: 

necessity  con.e  un.ier  the  cen!  ral  provision  of  the  first  paj-t 
cf  the  biU. 

Mr    BLOOM,     W.,1  the  etntlr.nan  y.fld'^ 

M:     BOILEAU      1   glaaly  y.eld. 

.Mr.  BLOOM.  Wla  r.  tiu'  gentlem.an  from  Texa=  a.^k^-'d  mo 
a  que.-tion  and  I  .-^aid  I  would  prove  my  statfnni.t  tj  him 
and  VvX'Uld  go  along  w,th  him.  I  wanted  to  explain  the  mi.  - 
take  the  gentleman  from.  Texas  had  made  and  coiu'irm.  what 
tlic  gentleman  lia^  ah'eady  said  tiiat  tlie  total  amount  o*"  all 
I  tliC  t\-peri.Nes  of  the  ofLce,  traveling  and  everything  fbe.  in- 
'  eluded  m  par.igraph  3,  cam, of.  m  any  event,  exceed  th.e  sum 
of  $5,5j0.  The  idea  is  that  the  actual  and  necessary  t.?. ■cl- 
ing expenses  ai:d  other  ccntingent  expanses  .nciuent  to  tiie 
maintenance  ^f  an  othce  m  Komt\  including  clerk  hire  ohr  e 
rent.  tra\-eling  (XTxii^ts.  and  other  f  xpenses  of  llie  rti^r«- 
sentative,  must  come  LUt  of  tlie  $5,500,  and  this  is  exa.'tly 
the  meaning  and  intent  cf  th.s  clau.->e. 

Mr,  BOILE.AU.  I  i.:n  glad  th-'  pentlem.an  has  brou.nf.t  rut 
what  I  thou,eht  wa.->  the  ■iib\i'0us  intention  of  the  con.mjttf-e, 
T'j  me  It  i.s  so  clear  that  .t  does  not  need  explanat.nn..  and 
I  think  tin-  centicman  from  Texas  must  be  a  Houami  li  he  is 
go.ng  to  sa-.c  ,?2C  COO  ur  $30,000  out  of  a  $5,500  appropria- 
t.on, 

Mr,  COCKR.A.N  of  Missouri.     Will  the  gentleman  y-eid"" 

.\L-.  BOILEAU.      Y*'s 

Mr.  COCHRAN  of  Missouri.  If  that  statem.ent  bo  tmr  — 
and  from  thr  wording  of  this  bdl  it  seems  to  Uc  true--th'.ui 
y.iu  ha\e  pro-\.ut.d  fur  a  $7,503  salary  for  the  .'•eiJr"-cr."aN'. e 
•v^hich  h.as  been  n  duced  to  $5,000,  by  a  recent  amf-ndm-nt, 
a:  d  you  h.ivf  S4.000  plus  as  our  share  under  tJie  treaty. 
V/hat  are  the  itcni-^  that  go  to  make  up  the  $43,000'^ 

Mr,  BOILEAU.  The  rest  of  the  expenditure  com.es  out  of 
tlie  authcru^.ation  .n  the  fu-st  paragraph  of  the  bill, 

Mr.  COCH.^LA-N  uf  :.L..s:u:i.  No;  the  language  is  '  m  the 
f  jllowmit  manner." 

Mr.  BOB-E.AU  The  language  Is  that  the  sum  of  $48  500. 
or  so  much  thereof  as  may  be  necessary,  is  hereby  author- 
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izisi  to  be  appropr 
Um  United  SUUe? 
adture  at  Rom^    ; 
the  Secretary    '      . 
Ut.  COCHR.A.S 


1  fT  th^  '-t :>*•:*«  of  participation  by 

ne   Inter:;*;      lal    Institute   of   A«rl- 

lo  be  .  .;•     ;.d  under  direction  of 

in  the  foUowinc  maxinrr. 

Miasouri.     And  that  to  tabiect  to  three 

proviaos  and  you  oumot  co  beyond  the  three  provlsoB,  to 

what  are  yoa  toiot  to  do  with  the  money? 

Mr.   BOmCAU.     I  am   glad   the   gmntimn>mw%   bronsht  oat 
that  point,  because  paragraph  1  prorldee  for  a  contribution 
toward  the  maintenance  of  the  Institute,  and  )6.000  m  para- 
graph 2   and  $5^00  In  paracraph  3. 
Mr   BLANTON.     What  becomes  of  the  balance? 
Mr,  BOILEAU      I  am  lartnglng  this  up  for  the  considera- 
tion of  the  House  because  the  amendment  ofTered  by  the 
gentJeman  from  Texas  does  not  do  what  be  Is  trying  to  do 
Mr.  McPADDEN.     I  want  to  call  the  gentleman's  atten- 
tion to  lines  4  and  5  on  the  fiiit  pace  of  the  bill,  authorlz- 
InC  an  appropriation  for  the  mpf.ii—  of  the  participation 
by  the  United  States  in  the  International  Institute  to  be 
expended  under  the  direction  of  the  Secretary  of  State. 

(Here  the  gavel  fell  ] 
^    Mr.  OLIVER  of  Alabama.     Mr  Chairman,  I  move  to  strike 
out  the  last  two  words.    I  am  Chairman  of  the  Appropria- 
tion  fttbcenmittee   to  which   this   bill   will    be   referred    If 
May  I  make  this  observation.     I  think  the  gentle- 
who  has  just  spoken  is  entirely  correct  in  his  Interijre- 
of  the  resolution. 
n  contains  only  one  section  and  the  subdivisions  1.  2   and 
S  atmptjr  place  very  definite  limitations  on  the  authority  of 
tbe  Secretary  of  State  as  to  the  expending  of  any  appropria- 
tiOBS  that  Ccmgress  may  make  thereunder     He  is  authorized.  I 
If  Congress  appropriates  that  much,  to  expend  $38  400  under  | 
wbdivtsion   1  only  in  payment  of  the  annual  quota  of  the  , 
United  SUtee  for  the  support  of  the  Institute,  including  the 
gootas  due  from  Territory  of  Hawaii,  the  Phlhpplne  Islands. 
Puerto  Rico,  and  the  Virijln  Islands  I 

Subdivision   2   limits   the  salary  expense  to  $7,500      You  ' 
have  just  amended  that  so  as  to  limit  It  to  $5,000.     That 
is  to  say.  the  salary  of  the  representative  stationed  in  Italy 
camK>t  exceed  $5,000 
JTbe  next  lunitation   is  ftxed  by  subdivision  3.  at  $5,500. 
amounts  added  together  make  the  toUl  of  $48  400, 
is   the   maximum   amount   authorized   to   be   appro - 
tinder  the  further  limitations  imposed  by  subdivi- 
sions 1,  2.  and  3     As  amended  the  resolution  only  authorizes 
an  approprlaUon  for  the  fiscal  year   1934;    the  word  "an- 
nually" has  been  stricken  out.  which  would  h^vve  perpetu- 
ated It     I  think  the  BOUM  understands  the  very  clear  sUte- 
ment  made  by  the  dMitrman  of  the  committee  in  which  he 
gave  positive  assurance  that   this  resolution  comes   to  the 
Houeeat  the  Inirtitence  of.  and  with  the  full  approval  of, 
the  President  of  the  United  SUtes.    You  will  also  find  that 
he  has  communicated  with  other  Members  of  the  House  and 
^"'Mc**^'  *»!•  desire  for  the  passage  of  the  resolution 

If  FOV  Win  read  the  report  of  the  SecreUry  of  State,  you 
will  And  that  the  appropriation  here  sought  to  be  authorized 
will  be  used  largely  during  the  next  fiscal  year  for  the 
purpose  of  securing  Information  to  aid  the  cootavnce  that 
is  to  meet  in  London  in  June,  because,  he  stataa.  ft  is  for 
the  purpose  of  sUbUlzing  the  world  farm  conditions. 

"^  President  has  debvered  a  message  to  the  American 
people  alonK  that  Une.  and  that  is  why  at  this  time  I  feci 
it  is  important  that  this  authorisation  which  he  has  re- 
quested be  passed  so  that  the  Appropriations  Committee  may 
JWF  what  approprUtteos  are  rvqnired  to  meet  the  Presi- 

Z?*'*  ^^^^  '^^  *"  °^  ^■^^  ^^^  ^  brought  to  you  in 
Oftail  to  connection  with  any  approprlaUon  reported 

^^   FlHDH.    Wni  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.     I  yield 

Mr  FIST^  T  .^ree  with  what  the  gentleman  has  said  In 
regard  to  -  •  .5  2  and  3.  but  will  tbe  gentleman  Inform 
the  House  .  y  bow  mUch  Ui  Amertcaii  dollars  we  must 
pay  to  part      ;,i>^  in  this  tbinc? 


fij  . 


the  United  States  to  con 


Mr   OLI' 

authorised 


Alabama.    M"    '"' 


u  we  are 
irient  en- 


tered into  in  Ld05  ma> 
tribute 

Under  that  agreement  as  now  interpreted,  this  amoun: 
cannot  exceed  $38,400.  That  Includes  not  only  continental 
America    b-      ■TiA-aii.  the  Philippines,  and  Puerto  Rico. 

Mr.  UDZlJi^.  Is  it  not  true,  as  clear  as  the  English  lan- 
guage can  make  It.  that  of  the  $48,500  authorized.  $38,000 
Is  In  payment  of  our  treaty  ohli^fationa.  $5,000  in  payment 
of  salaries.  $5,500  in  payment  of  expenses,  including  traveling 
expenses? 

Mr.  OLTVER  of  Alabama.  The  A^nir  prlations  Committee 
will  certainly  place  that  interpretaLi.Ui  upon  this  resolution. 
and  the  committee  that  brought  in  the  leguiaUon  under- 
stands thai  that  IS  the  sole  purpose  of  it. 

Mr  BLANTON.  Is  it  not  a  fact  tha*  ^.ir-r  1906  our  quota 
has  never  yet  m  any  year  been  over  $. .  iw 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman  is  in 
error. 

Mr  BLANTON.  I  mean  the  quur.,i  a-  iiuy  ^--m  for  their 
expenses. 

Mr  OLIVER  of  Alabama.  In  yoais  prior  to  1928  there 
had  been  carried  various  sums,  inaiislliniii  amounting  to 
more  than  $60,000. 

Mr  BLANTON.  But  that  was  ezpeosos.  I  got  the  break- 
down from  the  Department  of  State. 

Mr.  OLJVER  of  Alabama.  The  Department  of  State 
submitted  last  year  to  tbe  committee.  I  think,  an  itemized 
statement  in  which  It  was  indicated  that  tius  amount  would 
be  necessary,  under  a  resolution  adopted  by  the  institute  at 
its  last  meeting,  as  our  quota. 

Mr.  BLANTON.  And  it  is  $5,400  as  fixed  by  the  institute 
for  this  year. 

Mr.  GRAY.     Mr   Chairman.  I  move  to  strike  out  the  last 
three  words.     I  confess  that  I  am  not  so  much  interested 
^  in  striking  out  the  last  three  words  as  I  am  in  having  the 
I  last  three  words.     We  have  true  economy  and  false  econ- 
omy.    We  hare  economy  gestures  and  economy  maneuvers. 
We  have  economy  on  smaU  things  and  waste  and  extrava- 
gance on  large  things.     I  confess  that  I  am  growmg  tired 
and  weary  in  this  House  of  voting  for  trivial  economy,  and 
I  propose  to  break  the  monotony  by  voting  for  this  bill      In 
the  meantime  I  realize  that  we  are  new  approaching  Rome, 
where    this    world    agricultural    InsUtute    supported    by    all 
agricultural  nations  of   the  civilized   world   is   located,   and 
that  we  must  do  as  Rome  does.     I  promised  my  constitu- 
ents,  acting  on  the  advice   of  the  exalted   IcRdcrs  on   this 
side  of  the  House,  that  I   would  vote  agaiixst  all  so-caUed 
"  gag  "  rules.    I  have  voted  constantly  on  the  advice  and  in- 
structions of  tho  President  and  administration  leaders  for 
every  gag  rule  in  ttali  fltouse.     (Laughter!     I  have  come  to 
the  conclusion  that  the  Democrats  of  this  House  are  about 
as  incoortgtent.  almost,  but  not  quite,  as  the  Republicans  of 
this  Hoose.    The  leaders  in  Congress  on  both  sides  of  the 
Chamber  loudly  proclaim  against  the  gag  rules  when  they 
are  out.  but  declare  the  virtues  of  so-called  '  gag  rules  "  when 
they  are  in.    It  Is  largely  a  question  of  the  ins  and  the  outs. 
Mr.  Chairman,  we  are  in  the  current  of  human  progress. 
The  nations  are  being  carried  on  and  forward  like  the  frag- 
ments of  an  ice  Hoe.  seaward  in  adrancement      Transporta- 
tion, communication,  and  the  diffusion  of  knowledge  have 
brought  the  world  together  in  the  tide  of  civilization.     Hu- 
manity is  striving  and  strugghng  m  a  stream  flowing   up- 
ward.   We  cannot  falter.    We  carmot  lag  or  fall  behind     We 
must  keep  pace  with  the  world  progress  and  advancement 
and  civilization.     I  cannot  see  my  way  clear  he.-e  today  to 
vote  to  take  away  from  agriculture  the  benefits  of  the  re- 
search in  the  agricultural  world.     Belated  primitive  agncul- 
turc  is  e^crywbere  enlisting  and  mobilizing  in  the  march  of 
cbemiatrT  and  the  natural  sciences  t«  promote  the  growth 
and  development  of  plant  life  and  animal  industry 

I  am  not  in  sympathy  with  the  program  of  pubUc  economy 
which  would  deny  to  American  agriculture  tho  l>enef.t  of 
world  re-search  and  demonstration,  coming  more  vital  in 
farming  and  in  the  cultivation  of  the  soU  fron  day  to  day. 
The  result  of  one  experiment  or  one  demonstration  in  the 
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f.-adication  of  pl.t;;t  parii^ucs  or  the  trputment  of  anim.il 
infectious  diseases  mad"  u/mlabie  to  ov.r  40.000.000  f a;  :n 
population  and  drprndtnt.^  may  be  vvorth  a  thc-a.sand  times 
the  small  pittai.c<  rei;u.."(  d  lieie  to  mairitain  our  member- 
ship in  that  highly  developed  ur.d  oTp..^r.:.-ed  institute  or 
research  b<:i!y  t,i  the  fArrriers  o'l  a  Mngle  countv  or  an  inte- 
gral part  il   .i  ;.;.gie  .Slate. 

We  are  maintaining  costly  ar.J  exper..sive  Consular  Serv.ce 
In  every  country  in  the  world  ir.  the  i:iterest  of  our  manu- 
facturers, commerce,  and  trade.  And  the  apprcpnations  to 
maintain  that  service  mouats  up  .n  the  myriad  thoasands 
and  no  substantial  part  of  -Ah.ch  i;  to  be  withiield  or  wi_li- 
drawn  on  the  grounds  of  economy. 

Panning  is  a  great  ba:iie  ir.du.'^try  and  m  which  more 
people  are  engaged  than  m  ani'  ether  sinKle  calling,  and 
which,  by  the  very  nat'ire  of  the  occupation,  the  isolation 
and  singleness  of  ilw  .i.vi'.N  .iual  operat:c.:u.s  and  the  want  of 
opportunity  for  research  by  expennient  and  observation,  and 
within  the  reach  of  other  ind'istne.s  coordinated  under  .^^ys- 
tem  and  organization,  is  without  th.e  opportunity  of  prop-^i 
Tacilitias  open  to  men  engaged  m  other  trades  and  calimp? 
The  amount  called  for  here  is  a  mere  trrain  of  sand  to  the 
vast  amount  of  money  a;  propr.ated  for  otlier  industries 
assuming  higher  prestige  a:.d  claimiiu-'  L're.iter  con.siderit:on. 

But  the  chairman  of  Uus  committee,  of  which  I  am  a 
member,  advises  me  and  as- uros  me  \hdt  t.hi.s  iiv.ol.es  a 
treaty  obligation  to  maii.tai:;  which  m  good  faith  as  a 
binding  obligation  upon  the  liuted  States,  must  be  met 
As  a  member  of  this  committee  I  am  therefore  corLstrauKH" 
and  in  duty  bound  to  uphold  und  man:lain  the  credit  of 
the  Nation  upon  its  obliv:at:or..s.  If  participation  m  this 
agricultural  research  instit.ite  by  this  tn-aty  provided  for, 
is  not  a  wise  undertaking  <  r  of  .substantial  advantage  to 
American  agriculture,  then  tlie  treaty-making  power  should 
be  importuned  to  withdraw  from  tlie  uiuon  long  adhered 
to  and  the  international  obhk^ation  be  abr  tgated  m  proper 
form  and  in  a  way  to  man. tain  faith  and  credit  in  the 
community   of    nations   until   ^o   terminated. 

The  tax  burden,  which  vse  arc  all  compelk-d  to  recognize 
here,  prompting  the  strain  of  economy  and  casting  its  with- 
ering shadows  over  progress,  liuman  advancement,  and  civil- 
ization of  the  world  and  including  thiji  country,  has  resulted 
more  from  the  failure  and  tie.^t ruction  of  the  tax-paymg 
power,  than  the  amour. t  as.ses.sed  and  levied  and  appro- 
priated for  public  expenditures 

When  the  President  shall  have  exerci.'^ed  the  powers:  con- 
ferred upon  him  by  this  C'on^-rcss,  to  exp.md  and  restore  the  ' 
volume  and  supply  of  n.   ;.•  y  and  credit,  secretly  contracted 
and  withdrawn  from  circulation  over   12  years  ago   by   the 
international   and   manipulating    bankers  still   maintaining 
their  domicile  and  residence  w.thm  the  United  States,  and 
the  mere  announcement  of  which  has  prompted  a  rise  of 
values,  the  price  level,  and  the  v.age  scale,  psychologically  , 
on  anticipation,  the  rise  will  be  cun'mued  upward  to  a  con-  I 
servative  stage,  restoring  the  earning-^  and  income  of   the  ! 
people  and  not  only  the  tax-paying  p  jwer,  but  the  interest-, 
debt-,  and  mortgage-paying  power  and  the  buying  and  con- 
suming power. 

When  these  powers  conferred  are  exercised,  and  they  mu.;t 
be  exercised  promptly  and  without  delay  tu  stay  the  rising 
tide  of  discontent  and  assure  the  public  mind,  and  with oiit 
which  the  advantage  gained  by  the  r..  e  will  be  lost  thi 
blight  of  this  tax  burden  impoverishing  and  dwarfing  the 
agencies  and  institutions  of  pea;  e  and  civil  life,  the  .'^ciioois 
and  systems  of  public  education,  tlie  orde'-^  of  benevolence 
and  aD  the  charities  that  soothe,  heal,  and  bless,  will  lift,  :  i>e 
and  pass  away  like  the  morning  mist  befcre  the  noon-day 
sun. 

Mr.  BLANTON".  Mr.  Chairman,  I  ask  unanimous  conser.t 
to  withdraw  my  amendment. 

The  CHAIRMAN.     Is  there  obj- ct.on^ 

Tt!<'re  v,a'  no  objection. 

^T.■  HI.WTON.  Mr.  Chairman.  I  neiw  make  a  preferential 
motion  that  the  Committee  do  now  ri'-e  iiiid  report  the  bill 
back  to  the  House  with  the  recomm''nd.it.  i;  that  the  enact- 
ing clause  be  stricken  out,  and  on  that  I  demand  recognition.  \ 


Mr  TABER.  Mr  Cha;rnaan.  t>efore  the  gentlenian  begins 
will  he  >;cld  •     me  for  a  question'' 

Mr.  lilJ^.^n'O'S.     Cerlamly. 

Mr,  TABEIl-  It  sc-:ms  from  ;)a^e  6  :  :  'h  r:pcrt  upeii  this 
resolution,  t.hat  uu:  treaty  obhgat.on  ;.,  ;"■;  ;-(.i  '  per  year. 

Mr    BLANTON.      It  should  not  be  o\er  $j.400. 

Mr.  T.\BKP.,  .*^nd  for  a  whiie.  from  1926  to  192'.',  we  wre 
paying  $11,527.  The  ob.ec:  ol  th.s  bin  :>  tc  inc:ea.-.e  mat 
contribution  up  to  $38,000. 

Mr.  BLANTON  That  .s  what  they  ;ay.  But  1  a-n  not 
in  favor  of  duing  it. 

Mr  TAIiER.  No  c  nc  ha^  rxpla:ned  the  bill  and  :ust  what 
.t  iiic„ns.     Th.it  ;s  what  it  means. 

Mr.  BL-WrON  I  canno*  >-.e!d  any  more.  In  Mr.  Car'-'s 
statem.ent  he  s.iv.s  our  contribution  for  1330  was  $4,713.  1  sr 
1931,  $4,722  'nr  1932  $4.633.j3;  and  he  estimates  for  this 
year,  althougli  he  ha.^  nut  p.ud  it  yet,  Jo  400.  That  is  our 
contnbut.  ::.  T)iat  ;s  all  on  God's  earth  there  is  any  law  or 
treaty  o:  anything  eL>e  whnh  authorues  payment  c;.  tli  j 
GiJV!  rnment. 

Mr.  KLOEB,     r.fr.  Chairm.an,  will  the  ;..ntlem:.n  yic'.u" 

Mr.  BL,\NTON,  No,  I  regret  I  caiiiKt.  1  ha.o  not  tlie 
Lme. 

This  $48,500  is  going  somewhere.  V.'lio  is  co.n?  tn  get  ;r:' 
r:,.  y  ,-;;y  they  are  going  to  increase  '.his  QU.r.a  from  wln.t 
Mr.  Ca.r  'a>.>  v^e  should  pay  of  $5,400  to.  :.3b,4:)0.  Why' 
Arc  you  willing  to  increa.^e  -.h:  quo;^  yi  u  are  ;)a>';np  to 
Home  for  the  Italian  ULSiituLc  from  $3,400  tins  year  to 
$.3y,490';'  .^re  yo^.'  Well.  I  am  not.  An,.  I  inn  n^t  --0:11-1 
to  permit  it  to  be  done  if  I  ci.n  Inip  it.  V»':.tn  I  rrintniber 
the  veterans  of  the  World  War  an.d  Sp.-.n..  )i-.'\mer.oar;  War, 
veterans  who  have  bt^n  on  thdr  backs  ha,  .ng  been  docrea.-«  d 
;n  their  allowance  a.-  much  ;-..-  50  peiceiit.  ui  ca:;os.  I  cannot 
.Lo)  home  and  lock  'hem  m  the  laoe  and  say.  '  Boys,  I  had  to 
■.  -•'.c  to  dt-cr'M. .  v-^o  Lot  I  vncd  to  increa'e  the  paynv^it 
to  kei  p  -]-!  t.he  Itahaii  iix'-t.tute  m  Ron:e  Irorn  $5  400  '0 
$38  or'O  ■  Th.ot  :-  uhat  you  are  gc.ng  to  do.  You  cannot 
,t:et  oway  f re  m  .:  You  w.;;  ha'.T  to  put  your  approval  in 
tins  Rfcord  tc.'day  as  lo  whether  or  not  you  are  m  favor  of 
mcrea^ng  tlie  quota  to  Italy  from  $5,000  to  S33.000,  and  .it 
tiie  .  ame  time  ue-rease  the  soldier  boys  who  broui^ht  victory 
back  from  Eurrij>e. 

Mr.  BLOOM      Will  the  gentleman  yieW 

Mr  BLANTON,  I  always  yie'id  to  tiie  gentleman  from 
New  York,  He  on.d  I  are  good  friends,  if  I  do  give  h:iv.  the 
devil  once  m  a  v,:::le, 

Mr  BL-OC)M  I  should  like  to  have  the  gen^hman  listen 
t^^  this  httle  ,'-tatPm.ent. 

Mr.  BLANTON  Yes.  What  ^re  you  going  to  do  with  this 
$48,000,  Sol'^'  Tel:  us  exactly  what  you  are  going  to  spend 
it  for      Will  VI..U  tell  me  that? 

Mr  BLOOM.  Yes:  if  the  cfn^lomar;  will  yeld  In  the 
Tiv^t  'ilace 

Mr  BLANTON  F.ve  th-uomd  dollars  is  -^omg  to  the 
resident  delet;ate  Fo.  f^  thou.-:and  f.ve  hundred  dollars  is 
going  for  rent,  heat,  una  l.eht. 

Mr    BLOOM      A.!  ex;  enses, 

Mr  BI.J!^NTON  And  then  f^ve  thousand  for  :he  nur.ta. 
Is  that  right  ■' 

Mr    BLOOM.     No     S5  oCO 

Mr    BLANTON      Ilew  nnucii  for  the  quota? 

Mr  BLOOM      I'hirty-cight  thousand  four  hundred  donar.*;. 

Mr  BLANTiJ.":.  It  is  only  $5  400  this  year  Are  you  going 
to  increase  :t  t,j  $38,000? 

Mr    BI  or)M      W'ill  the  gentlem.an  let  mc  explain  it" 

Mr  BI.A.-.TON  I  do  not  think  you  ran  do  it.  3)1.  but  I 
viil  let  you.       Li.ughter.] 

Mr  BLOOM  All  right.  In  1906.  when  the  quota  was 
cngmaliy  n.^'i'^  the  franc  »a.-  thtn  worth  20  cenLs, 

Mr.  BLAyrj^ns     Oh.  -.ve  know  all  about  the  franc. 

Mr.  BLOr^M      No:  you  do  not.     Now,  today 

Mr.  BLANTON  Mr.  Chairman,  I  n.u-t  use  the  balance 
of  my  5  mmutc"; 

Mr.  BLOOM.  I  will  g:ve  *he  gentleman  my  Lme  if  ho 
•wi'l  al^'w  me  to  i-xplani  it 

Ml,   BLAN'TON.     Very   well.     Th:.:   .a   :'a^. 


i 


1 

i 


3KV1 


CuX'ii:i-:>-i"NAL  ?.!:'■'  'i:i>— liuu^i. 


:>:  \ 


20 


I4r   h:  •  K  >\f      '.V'   have  between  as  10  minutes? 

Mr    B     v.  :■  -N       Ves. 

Mr  E.  .  .1  Now.  in  190«.  m  I  said,  the  franc  was  worth 
10  cents.  In  the  last  4  or  5  years  we  have  been  pafinf  at 
Um  imto  of  the  franc  sccordinit  to  the  treaty  oblipiUofi. 
on  a  4-eent  rate,  and  that  is  why  we  have  only  fO( 

Vfr  R.  \\"ON  I  cannot  yield  further.  I  am  acalnst 
this  bill.     We  must  UU  It  and  save  (48  500  aaanally. 

The  CHAIRMAN  The  dme  of  the  gonCleman  from 
Tpxas  [Mr    Blawtow!  has  expired. 

Mr  BLOOM.  Mr  Chairman.  I  rise  in  opposition  to  the 
■Mitlon. 

Mr.  BLANTON  Now.  as  the  fentleman  took  my  time, 
let  me  answ«»r  his  questions 

Mr  BLOOM  We  are  reversed  now  The  gentleman  from 
Texas  will  come  here  and  I  will  speak 

M      P-^  A  N^T"  V      ">,  )w  may  I  answer  that  question? 

^'      :■'■  '      M      V--  .   certainly. 

''',:  VN TON  Regardless  of  •^'  'Victuatlon  in  the 
of  IL-  •  i:  •  Mr  Can-  said  that  last  year.  1932,  our 
was  H.tUJJ  and  under  the  present  value  of  the  franc 
for  this  year.  1933.  our  quoU  \x  15.400.  which  has  not  yet 
been  paid,  and  yet  the  gentleman  from  New  York  (Mr. 
Bloom  I  «av«  w»  \^*  fast  going  to  increase  tha'  $?<?  400  as  a 
gratuity  •■      r.  ■  r-.i...i-.  Oovemment. 

^'•^  H.'  N(  Now  the  gentleman  from  New  York  will 
''  I      *■  •'    itif  gentleman  from  Ter^-      '.V-    v--   paying 

»  •     -      '  the  old  rate  of  the  frarn-      H'  <  i     .    a       .ave  not 

bern  .h  •  » mg  wholly  in  this  convention,  we  have  con- 
ti'i"  '■'^     '^''     '-taee  of  the  treaty  obhgation  at  that 

''  ''■  •  ^    Ume.  since  1900,  we  have  entered  into 

•  new  contrart  for  the  48  States  and  the  Iruular  posaesBtons. 
which  makes  th**  -r-*ributlon  192.000  gold  francs  that  w« 
ar^  uMliaCed  t.  -...t.  ^t  the  present  rate  The  present  rate 
oi         :  -100  Kold  francs  Is  $38,400 

V!        \:if)O0D      Will    the    gentleman   yield' 
M      f?:  <  X    \t      In  lust  a  second 

We    must    -.a:    i  ;H  4()0. 

^'  "*■    '     !■  ■  )  call  the  attention  of  the  gentleman 

''  i-xv       \j       H    'WTowl   to  a  telephone  message  which 

Ju  •     •M   ',<!    n-       •   ;aittee  from  Mr   Carr. 

I.'  Mr  B;^>rruN  Ui«cuM«a  further  laTormatlon  recelr**!  by  htm 
from   t.hr  rvp*rtrr,»«nt  of  State  about  expenditure*  for  the  lastltute. 

•  "  »r  "  •  It  that  be  read  tbe  letter  to  the  Hou«e.  and 
*•_'_-;  ■•'•»"•"•-:.  inajr  have  aooumpaixled  it.  In  hla  debaU  of 
yaatwttay  be  tniaaiated  tacts  that  were  coaimuaicated  to  him. 

"H i.h:  m      Carr  says     .\      K-^r    leman   from  Texas    (Mr. 

^-^*'-  "<  :  -  ...d  read  al.  wi  lu^  statement  and  not  part 
of  the  >:a  f-rnent. 

VI  k.'an:  N  I  challenge  that  purported  statement 
.'.'...;.    M.  i:   1   I   challer.::*'   anv   M-^rr-.brr   ^•-re   to  pro- 

duce sucr:  i;.  cc^xTtaon  sigu<\\  ;;.  u....  ;  ^i.  *  that  Mr. 
Carr  would  not  sign  such  an  assertion.  Every  quotation  I 
mad"  v'tf'-iiw  from  his  letter  *  v;  ihsolutely  correct,  and 
'  •  •  t   •  ..»•.'  here  to  prove  i:      1     uallen^e  him  or  any- 

one else   to   show   any   misquotation.     He   cannot   do  it   to 

\i      :■:.  <   .\i 
Carr  ■>*'..■ 

Mr     H:  an  T'  )' 
"^^         »  .•..i.i.i.^'   you  to  produce  such  a  one  over  his 

si4;:..i    1  H     -  is  the  letter  from  Mr.  Carr  dated  May  17. 

193J.  and  u  you  will  compare  it  with  the  quotations  I  made 
from  It  yesterday,  now  in  the  Recono,  you  will  see  that  I 
did  not  misquote  him  in  any  parUcular.  }[  mnot  show 
i  ':r.«le  quotation  that  is  in.,  rr^r-  H  caxmot  do  it  to 
'   •     lis  rtzTard      r Laugh ter  ; 

M        :  AHr.i:       .Mr     Chairauu .      ■*.;;      .'it     .     :.•  ;r::ia:.    yield? 

M      h:  i  K  ,M      I  yield 

M  [  Aiir!;;  I!  * f  h.4<I  a  treaty  'vblnfa'ion  u.t-  itKju'.red 
US  to  p4i.  Sirf.OOO  li.r.  X  ..:  >  :..,  ^xw^.o.-  :.-»m  :,'r  .r»iis- 
"h'  ..  •:     u   :.  a     'his. 

^J  ^^- '  ■'  N5  I  beg  Lh(  ^c:. :;-::. h:  -  paxdoa.  We  can- 
not   i..u>     .:,;■:    -j:,-   treaty    wiLhin.:     iiJ^Tupriatlon. 

M-       a:u>^mu)       \{'  r   i  r::  .i...       a.:.      ;he      gentleman 


j^.  only  readtnt  the  mmmm^  th^    .u. 
V  u  have   no  such  statement  signed  by 


Mr  ALIXXX)D.  The  gentleman  says  we  agreed  to  pay 
in  fold.  If  Ihere  has  been  this  much  increase  we  better 
pay  fn  silver.    We  would  better  go  on  the  silver  standard. 

Mr   BOILELAD.     Mr.  Chairman,  wdl  the  gentleman  yield? 

Mr   BLOOM.     I  yield. 

Mr  BOILEAU.  There  has  been  a  good  deal  of  UJk  on  the 
floor  about  Junkets.  As  I  understand  from  the  recent  de- 
velopments in  the  discussion  on  the  floor,  no  money  is,  pro- 
Tided  for  the  sending  of  an  American  delegate  over  there. 

Mr.  BLOOM.  I  should  like  for  those  Members  to  rise  who 
do  not  think  that  $5,500  includes  every  expenjse  over  there. 

Mr  BOILEAU.  No  money  ls  provided  m  this  bill  for  the 
sending  of  any  delegates  over  there  from  this  country 

Mr.  BLOOM.  Not  at  all.  Five  thousand  Ave  hundred 
dollars  pays  for  the  representative  and  his  expenses.  That 
Is  why  the  gentleman  from  Texas  withdrew  his  amendment. 

Mr.   BLANTON.     I    withd.'-ew   my    amendment    becau^    I 
would  rather  kill  the  bill  than  to  amend  it.     Mr.  Chairman. 
,  will  the  gentleman  yield? 

Mr   BLOOM      I  yield. 

Mr  BLANTON.     What  do  they  mean  In  this  report  where 
they  made  the  statement  in  regard  to  the  spending  of  this 
$68  000  and  $29,000.  that  It  was  for  the  "  sending  of  dele- 
1  gaUons  to  the  biennial  meeiings  of  the  general  assembly  "? 
I      Mr.  BLOOM     That  does  not  mean  going  from  this  coun- 
try- 
Mr    PISH      .Mr    Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN      The  genUeman  will  sUte  it. 

Mr.  PISH  Would  it  be  in  order  at  this  time  to  move  to 
rerommtt  th       •■  oiution  back  to  the  committee'' 

The  CHa;.'<M.\N  a  motion  to  recommit  is  not  in  order 
in  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  The  rule  under  which  the  Committee  is  operating 
provides  for  one  motion  to  recommit  after  the  Committee 
goes  back  into  the  House 

Mr  PISH.  Is  it  in  order  to  move  to  strike  out  the  last 
word? 

The  CHAIRMAN.  Such  a  motion  is  not  In  order  now. 
because  there  is  pending  a  motion  to  strike  out  the  enacting 

Cl.H".** 

^^  HOILEAU.  Mr  Chairman.  I  ask  unanimous  consent 
to  proceed  for  I  minute  for  the  purpose  of  asking  a  ques- 
tion of  the  gentleman  from  New  York 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr  BOILEAU.  I  ask  the  gentleman  from  New  York 
If  It  is  not  a  fact  that  the  $38,000  would  be  spent  for  the 
purpose  of  carrying  out  our  treaty  obligations,  and  that  if 
we  are  to  comply  with  our  treaty  obligations  it  is  necessary 
to  spend  the  entire  $38,000'* 

Mr  BLOOM.  Not  a  penny  of  that  amount  will  be  spent 
for  any  other  purpose  than  that  of  carrying  out  our  treaty 
obligations. 

The  CHAIRMAN  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  that  the  Committee  do  now  rise  and 
report  the  joint  resolution  back  to  the  House  with  the  recom- 
mendation that  the  enacting  clause  be  stricken  out. 

The  question  was  taken;  and  on  a  division  'demanded  by 
Mr    MrR»YNOLDs>   there  were — ayes  99.  noes  79. 

V'      McREYNOLDS      Mr   Chairman.  I  ask  for  tellers. 

ifu"rs  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr    McReynolds  and  Mr.  Blanton. 

The  Committee  again  divided:  and  the  tellers  reported 
that  there  were — aye.s  92.  noes  84. 

So  the  moticm  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  8;.  ,k.  -.  L.ivlng 
resumed  the  chair.  Mr.  WooDRim,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
House  Joint  Resolution  149.  had  directed  him  to  report 
the  same  back  to  the  House  with  the  rwr»wfi»j»%^^<ftTi  xj;;^^ 
the  enacting  clause  be  stricken  out. 

The  SPEAKER.  The  question  is  on  the  reconr,- :  l.ition 
of  the  Comiutttee  of  the  Whole  House  on  the  state  of  the 
Union  that  tha  enacting  clause  be  stricken. 
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Mr  I'l.ANTf  )N'  Mr  Speaker,  on  that  I  move  the  previous 
question. 

The  previous  question  was  ordtTid. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  a^  tor  llic  yea.s  and 
nays. 

The  yeas  and  nays  v.-^r-     rcit  :<  d 

Mr.   BLOOM.     Mr.   S;.  uk-  r     ;i    parhanit  i:itary   inquiry. 

The  SPEAKER.     The  gentleman  will  state  ;t. 

Mr.  BLOOM.  To  strike  out  th^■  cnactinK  rliiusc  how  does 
a  Member  vote? 

The  SPE.\KER.  These  desirl:..;  to  .t::ke  ovA  the  enact- 
ing clause  Will  vote  "  yea  ";  those  nppo  (>d  to  str:k:np  cut  the 
enacting  clause  will  vote  "  nay  " 

The  question  was  taki  :.,  a:id  'here  were-yeas  144.  nays 
131.  answered  "  presen:  "  l    not  \ot.n«  154.  as  fallows: 

I  Roll    No.   44  I 
YEAS  -144 
Dear 

Dies 

Oobblivs 

Dockwelier 

Dondero 

DoweU 

Duffey 

Durban.  led. 

Eatun 


Abrmethy 

Adatr 

Allen 

AIljocxl 

AlmoD 

Arena 

Bailey 

Beam 

Blanton 

Boland 

Bolton 

BulwtnJtie 

Burch 

Burnham 

Bub  by 

Cady 

Cannon.  Mo. 

Carpenter.  E^ans. 

Carter.  Calif. 

Carur.  Wyo. 

CartWTlght 

Cavlcclila 

Cbapman 

Cha«e 

Clirlnttanaon 

Claiborne 

Clarke.  NY 

Cochran.  Mo 

Cochran.  Pa 

Coffin 

Colmer 

Crosby 

Croaa 

Culkln 

Cummings 

Darrow 


Ayera.  Mont. 

Belter 

Btermann 

Bland 

Bloom 

BoUeau 

Boylan 

Brennan 

Brown,  Ky 

Brown,  Mich. 

Brumm 

Buchanan 

Buck 

Byrns 

Caldwell 

Carden 

Cary 

Castellow 

Church 

Condon 

Connery 

Cooper.  Tenn. 

Cos 

Cravens 

CrCMMT 

Crowe 

Crump 

DtngeU 

Dirksen 

Dlaney 

Doxey 

Driver 

Duncan.  Mo. 


Andrew.  M^r?. 

Andrews.  N.Y. 

Arnold 

AxiT  dcr  Helde 

Ayrei 


El  Cher 
KltM.  CalU. 
Evans 
Fariey 

Fernandet 

Fletcher 

Fuller 

Fulmer 

Oaaqua 

OloTer 

(  ,  ,  -!  w'n 

(.:-  ■  n 

Gregory 

Grlswold 

Hancock.  NT. 

Hart 

Hlgglns 

Hoeppel 

Holme* 

Hooper 

Hope 

Howard 

Jenckea 

Jenkins 

Johnson.  Minn. 

Joiinaon.  Okia. 


Kn'jt.son 
K.>r:a:ki)W.slcl 
\ji.v..  -)(rt.s<3n 

I,a:.;.am 

L.  hltiarh 

L<-hr 

i.>  n.ke 

I.:  -yd 

I.ndiow 

I,i:!.dp<>n 

MtC.iruic 

MrDufTie 

M'  Faddrn 

-M   lariaue 

M.  .\l;.:au 

Ma;  ir 

Mafx-s 

Mii.'shaU 

M.-^  V 

.Mrrr-.M 
M..,n..'-d 

M.raii 
M    tt 

I'ft-hfT,  N  Y 

I't'trrsoii 

Fuwprs 
Rar.  siiy 

Ka:;-:.-y 


Dwnn 


Wjs. 


<-e 

K  -»;:■.;■ 
K  .:i:(' 


h    ■ .  K    •  .>oIls 

i  iLzpatrlck 

Ford 

Gilchrist 

Goidsbo  rough 

Gray 

Greenwood 

Griffln 

Hancock.  N  C. 

Hastings 

Henney 

Htldebrandt 

Hill.  Aia. 

Hill.  Knute 

Hill.  Samuel  B 

HoUister 

Hughes 

Imhoff 

Jacobsen 

Johnson.  Tex. 

Jones 

Kahn 

ICee 

Keller 

Kellv.  m. 

Kelly.  Pa- 

Kerr 

Kloeb 

Knlflln 


Luri- 

MrC-.nrthy 
M.  (  Irut.'i 
M   (:-.^\n 
.M    K.n  w.'i 
M    Rfvnoid-s 
M..:i-r:c:d 
Ma-ni;    Coio 
.*«la't;n    Oreg 
Mead 
M-t.  r-pi: 
•M.  nak^han 
M.irdCH-k 
N.  -bit 

cv. .  t  r,  Ala- 
<r  ;vi  r.  N  Y 

Peavey 

Pcrklu.'i 
P;cr.i- 
1     u 
PrKii 

Ra:r..'-p<»rk 
Ra:.k:n 

rUKSENT  •■  — I 


.NOT    VOTTN' 


t54 


BakeweU 
Bankhead 
Beck 
Beedy 


15  ,    r     *  r-^ 

v.. art 

H  anr.hard 

Be.  ;.ne 

li.'UOJLS 


Rlchartls 
R*-iKors,  Mass, 

Rot'prs    N  H 
Rogers   OkJa 
Sanders 
.Schaefer 

S^huetz 
Sears 
Secresl 
Sesfer 

Smith,  Wash. 

Knell 

yiaiker 

Strong,  Tex. 

Stiibbs 

Swank 

Taber 

Tar-,  er 

Taylor,  Tenn. 

Terrell 

Thorn 

Thomason,  Tex. 

Thoinp.son,  III. 

ThurstoLi 

Traek'er 

Tiirpm 

l'n..-ilead 

ft  ter  tiark 

Viiisiin    Kv 

Wad,'-wjrtb 

V.'arrni 

Weuieinai. 

Whitley 

W.f:g:t,~wcrtn 

Wil'-ox 

Wolcott 


Raybiirn 
Re  illy 

R  ihiTt'-.on 
R.)b;n,si)n 
f^)ni  tvje 
KufTiii 
S.ih..th 

SK~hu:t<- 

S'^rughatn 

Sha.lentje.'-ger 

Shannon 

."^imp.son 

.Sinclair 

Si.s-son 

Si.vder 

.'^  pence 

Steagall 

Studley 

Tayliir    C^lo. 

Turner 

Viiison    Ga 

Wa.V'ren 

Wrarin 

Weaver 

Wr.ch 

Werner 

We.st,  Oh.o 
We.-t.  Tex, 

WMttlngton 
Wi  throw 
Wuodrum 
Zi^iiichetk 


P'Twr.lr.g 

Brunner 
B  jrkbt-e 
B'i.'-t..  ,  Ca:i.' 
p.  nrki     .Nebr 
Caxinozi,  Wla. 


Car.ey 

CarF>e:.  •( 

Celler 

Chavez 

Clark.  N  C. 

Colden 

Cole 

Collins.  Calif 

Collins,  Miss. 

Connolly 

Coop>cr.  Ohio 

Coming 

Crowther 

Culten 

Darden 

Delaney 

De  Priest 

De  Rouen 

Dickinson 

Dlcksteln 

Dltt*r 

Dough  ton 

Douglass 

Doutrlrh 

Drewry 

Edmonds 

Englebrlght 

Faddls 

Kill  r.  i.a  f-'.ri!, 

Fo.  hi 

Fci-i- 

Pou:ki- 

FYear 


Nibr 


t..i:nbrlU 

Gav&gan 

Glb.son 

GUrord 

Gillespie 

Gillette 

Goes 

Qranfleld 

Guyer 

Haines 

Hamilton 

TTarlan 

Hart.ey 

Healey 

Hess 

Holdale 

Hornor 

Huddleston 

James 

Jeffers 

Johnson    \V 

Kemp 


l..<*w;.*  Co!o, 
I  pw-v    Md, 
I  liKlsfiy 
McCurn.a-.~k 
McLea:. 
N!    ',.•■  h: 
M   ^vv,H:^ 
Maioi.'  :■"   Co 
Malon'       I  a 


a 


MlWs,- 


Kr:  ..,■l;v 
K.  !;:,ey 
K,n.-.  ' 
K.ftx  rg 
Kirt^ 
I.un.'etta 
Lpa   Calif, 
Lte    Mo, 
Le-^in-kl 


Mi 
N  Y 


So   tlie    .'•(■c  .  n;niv::dat'iOn   ( 
Hous?'   on   ti;'^'   ;-ta:e   of   the 
be  -stru.  k?n  wa.-  uKM-t-d  to, 

Tlie  Clerk  annomired  the 

On  th!.'^  vote 


Mii.er 

MilUgan 

Montague 

Morehead 

Mo.vnihan 

Muldrw  -  I  y 

Nortou 

O'Brien 

O'Connor 

i'  Ma    ev 

Pa  :■   :;>;i:ia 

Pu:  i.er    Cia 

p.  •:.  :,>;i;; 

Pi  N  -.r 

iiaiid'  Iph 

R-fd,  N  y. 

Reid    ni 

.C.rii 

Ru  hardson 

R  idd 

Sad,)W,sk; 

San  dim 

)f   the  Ccmmiilee  of  the  WTiole 
Union  ihat  the  enacting  clause 


following  pairs: 


Bhoen.ak^r 

S:n,-v:,h 

SlTlllh     Vb 

Smith,  W  Va. 

S    !:,e-s.  .N  Y. 

St---k,-s 

Str,>i  «    Pa 

S>.:.,  .un 

.■^  .•7,:,i'r^    Ti  \, 

>  ■>■  win  y 
S"A  ;>  s 
Tiivlnr.  S  C 
linkhaju 

TotHV 

7  read  A  LV 

''nGorw..x)d 

Waldr^.n 

Wti't^r 

Wiit.siju 

White 

Wih.'ord 

W:.,iani8 

V\' .  1  ,so  n 

V^'oh'enden 

V»'o.  verton 

Wood,  Gk„ 

Wood,  Mo, 

Woodruff 

Young 


M.'  T.;«y      !uT      u.ih    ,\!r     Bakewth    i  ugalu.st  C 

Mr  Fl.-nn  d,--    ■'  "      with   .Mr    Malf-ney   i -.'   C-i-nnertlcut    fagaln."!t) . 

.Mr  hitter     tor'    w;-;.    M/     R  jdd      against  i 

\'-  R,'  h      ')'      u:t!i    Mr     Iv.'-;n,^ki    >  a?ain.''t  i 

Mr  M  .,d  iwney      :.;r^    with   Mr     Jotinsot.   of   West  Virginia    iagauxst) . 

.Mr  c-niid.ly      1-ir'    with    Mr     .-\darn.'>    >  afjain.'-t  i  , 

.'.5.'  T-.H(har;\rh      '.:ir      w  ■ ;.    Mr    Cj.,en    lagalnst), 

Mr  'A   ■:  •. 'Th  :,      '.    r      wi'n    Mr     Kf-nney    lai^albuSt). 

M-  Ha,",ey      :    r      v.":.    Mr     P'larinaKan    i  f-galn-st ) 

Mr  W  ,.h  ndeii    lior      w.th    Mr     Ru  hard,s.jn    (a^am.^t). 

Mr  I)'',t-;.ton    (for*    v.   •'--.   .Mr     Sad    wski    ^  agalUil  i  , 

M'  ,M    lean    'for'    -vk'.l.h    Mr     Wa.ter      aj'ainst) 

Mr  H'-  K       hir       with    Mr     De.ani  y      agalti.'-ti 

Mr  I  •■    .trlch    i  f  or  .    with    Mr>     .N.irTit;    ;  again.'-t  C 

y.:  W;i    i-on    (fori     w.tt.    Mr     >' i  (.'.:.:,,  -      auali^-t), 

M'  .Km/XT    (for)    with   .Mr     C    -r..ng      a,.'ai:,:.i;  , 

M:  ^'.MCk    (for)     With    M:      Har.ai.       again.'li, 

Mr,  Ljosj*    (fori    with   M'     .-^ai.din      ai-'Rir.-u 

Mr.  CrcA'M':      '    '      w.t.h    .Mr     K:et:'rrg    ^  ajtam.st  i 

Mr.    Treadway    .!ur      with    M'     na:.kh(ari      arain-st). 

Mr.  Watson    (for)    w;it;   M:     M.'  orninrk      a^'ftin.'^t  ^ 

Mr  Bacon    (for)    wth    .M-     h:r..i^ay      a.,;ai;i.-~t - 

M-  (i.bson   (for      w'l,   :.5-     S..;;..i:.    ^against), 

.M'  Tl.-s,s    (for)    w;ih   Mr     C  Ur;>  ::      is^'aliisti 

M,-  }•:■  :t  'n    (for)    with   .Mr    M  jr^  h.ead    ■  against  i 

Mr  t.      ,.;.,-  of  CaiUoruia     :or!    with  Mr   Burke  o.' .Nebraska  (against). 

Until  fu;-'Jier  notice: 

Mr,  Carley  with  Mr     Ma-::    '^'   Ma- sa-  hisett-' 

Mr  .^uf  der  Helde  v.:;.   Mr     Andrews  ul  New   York. 

M'  Dr. -wry  wUh   M-    Mi  yiiihan, 

Mr  1  ."hn'  with   .'.:-    -  •    :•  f-r 

Mr  r       ,   ki  -    ■.i-r,    .M-      Ph-r-d    (  .'    Npw    York 

Mr  Br- iK,-    w:-n    M:     Stokes 

.'.I-  .).■:, ;:!,      :    'vV> -•    \.:-f.:.:a   with   lAr    Ar.drew   of  Massacbu-sette. 

M-  Ave-    -'•:  Ka:.~K;-   wh   Mr    Cooper  of  Ohio, 

;■.'■  !■•',-•  r    w  •;.    .M;     i-ir  =:,,;    • :'.    P'enn:-yl\au;a. 

M'  Oih.a..an    wi'h    Mr     !>,-   prie.st, 

M-  C>-,.':    wit;;    Mr     F,"ht 

M'  Mihittan    with    .Mr     Tir.kham. 

Mr  B.a<  K    w  •;,    Mr     B.-dy 

Mr  Cai.i.i.n      ;    W.-,.  ..n.^.n   with   Mr     Englehrikjht. 

N'-  '"■>.::.'•    >'.    M.~~i.s.sippl   with   Mr    McLeod. 

Mr  D:.  ki:,.-.;in    with    Mr     Kutt/ 

Mr  r>>iig;as'.    with    Mr     ,Ta::";Ps 

Mr  I),-,  k.-tei:.   with   .Mr     Wi.i'.ard 

Mr  Ma    -ney     ,:    h'    ;>la:  a    with   Mr     Fr^ar 

Mr  .'Vri;    ,d   wth   Mr     B..j(kbep 

Mr  K-r:,;!   woh   Mr    Held   of   P. In  us. 

M'  I  h,i'.  f^.'   w,:^.    \',r    Fo.s- 

Mr  B(  ehnp    w  • ;;    .M^-     .Shoemaker 

Mr  De-Ri  ue:.    with    Mr     Wfxxlru.T 

Mr  :  .  wi-     ,'.    .Mu'vlar.d    with    Mr     Bla-jchard. 

Mr  Br^.-mer   w   tt.    Mr     CiSortl 

Nh'  0;ir;i.c::-.r  •  .'    N.-nra.-ka    with   Mr    HarU-r 


.Mr    lii 


w ;  t ; 


'ir 


luth  Caroiii 
Ma.".-iand. 


Mr  W..'..^:,    w,-h   Mr     Mi.h-r 

Mr  ■' tlf T'-    wo';    Mr     K'-;.:.edv 

Mr  .Mar. an  ;     .\,lh    Mr     .Marni: tnn 

Mr  h-a     :r   Ca.,:  'f:-,.a    vot.    Mr     Healev, 

M-  P-cwnO  ir   w;'h    Mr     Faddls 

Mr  C.a'k     •'.    N^rtr;   (  h      ,  na   with    .Mr    Wj-,.d   of  MissouxL 

.Mr  C     ■'    v.. v.:    Mr     ha;./.-ta 

M'  .^'•-    V  i  )',    v.":'h    ^^'•     h>-a'-a>"n 

M_r  fcAeeiiey    wit-h    Mr     U-.-vlVe, 


loai  ine  enactin*  clause  be  stricken. 


C0\  ;i:f 


\L  KECORD— HOUSE 


Ma\    _''» 


,  of  M0^  Tor». 
_  vttb  ICr   ■nirtito 
«nb  Mr    L(>vls  of  OolQrado. 

_.  alaB  wttb  Mr    BaadotpH. 

Mr    OaBtanil  with  Mr    P&rker  of  OcorclA. 

Mr    CMaltoT  with  Mr    Touxuc 

Bfr   ItaMaaglU  with  Mr    Whitu 

Mr    •mMH  Ol  VtrxmiM  vttb  Mr    Burke  of  _ 

Mr.  SoaMMr*  of  Trs««  wtrh  Mr    rnderwood 

Mr.  >U>pftlH  wtth  Mr    Wood  of  O«orci« 

Mr  CKDBBINS  Mr  Speaker,  my  coUea^e.  the  gentleman 
from  Dttnott  (liCr.  Oillcsfix].  U  away  from  the  chamber 
this  afternoon  on  Important  business  and  asked  me  to  an- 
nounce that  If  he  were  present  he  would  vote  yea  uptm 
this  mrtKTP- 

Mr.  BTRNB.  Mr.  Speaker,  the  frotleman  from  Delaware 
fMr  AsAMSl  ts  unavoidably  absent  today  on  account  of  im- 
portant business 

Mr  CAffNON  of  Missouri.  Mr.  Speaker.  I  make  a  point 
of  order 

Mr  BYRN8.  Mr  Speaker.  I  ask  UBMliaKnis  consent  to 
proceed  *'•'   "^  half  minute. 

Mr.  E  '  .  )N  Until  the  vote  Is  announced.  X  object, 
Mr  Speaker.  I  have  no  objection  to  the  ■Mittanuui'i  belac 
heard,  but  the  vote  ought  to  be  announced  (Int. 

The  BPBAJOCR  Is  there  objection  to  the  requMt  of  the 
tenUeman  from  Tennessee? 

Mr.  BLAMTON.  I  object.  Mr.  Speaker,  until  the  vote  i» 
announced. 

Mr.  nSH.    Regular  order.  Mr.  Speaker. 

The  result  of  the  vote  was  announced,  as  above  recorded. 

On  motion  of  Mr  BLAifTon.  a  motion  to  reconsider  the 
▼ote  by  which  the  reoomrarndatlon  of  the  Committee  of  the 
Whole  Houite  on  the  state  of  the  Union  was  agreed  to  was 
laid  on  the  table. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  half  minute. 

Mr  CANNON  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  is  It  for  the  purpose  of  announcing  how  some 
Member  would  have  voted? 

Mr.  BYRNS  How  some  Members  would  have  voted  and 
at  their  personal  re<juest  when  they  are  abaolutely  unable 
to  be  present 

Mr  CANNON  of  Missouri.  I  very  much  regret  It.  Mr. 
Speaker,  but  It  is  contrary  to  the  rules  and  practices  of  the 
House,  and.  therefore,  I  am  constrained  to  object. 

Mr    BYRNS      Then   I  want  the  Rkcord  to  show   that   I 
the  request  for  the  gentleman  from 

Mr.  CANNON  of  Missouri.     I  make  the  point  of  order.  Mr. 
er.  that  the  genUeman  is  out  of  order.     The  gentle- 
man was  not  recognized  for  that  purpose  and  he  cannot  put 
In  the  RscoKo      We  should  observe  the  rules  of  the 


The  s;  •   \k:ji.     The  Chair  sustains  the  point  of  order. 

SCCUKITIIS    Bnu. 

t 

Mr.  RAYBURN  Mr  Speaker.  I  ask  unanimous  consent 
that  I  may  have  until  12  o'clock  tonight  to  file  a  conference 
report  on  the  securities  bill 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gvntlenian  from  Texas '> 

There  was  no  objection. 

iSGUUiTiON   or    H  «.  N  , :  ^c 
Mr.  Cr    :      STr  Speaker,  by  dlrecUon  of  the  Committee  on 
I    (.ail    up    House    Resolution    150    and    ask    for    lis 
consideration. 
The  Clerk  read  the  resolution,  as  follows: 


*.  Th»t  linmedl»t«ly  upoa  the  adoption  of  this  reaoIuUcn 
tt  aball  b*  m  order  to  mor*  th»t  the  House  resoivv  itsdi  Into  the 
Oa8Unltt«e  of  th*  Whoi«  Houm  on  the  atate  of  the  Union  for  the 
eetMkteretlon  of  HJl  5«ei  a  bill  to  provide  for  the  safer  and  more 
effectiT*  uae  of  the  aaaru  of  twnka.  tc  regulate  interbank  control, 
to  prevent  the  undue  diversion  of  fund*  Into  apeculative  operm- 
Uoo*.  and  for  other  purpoee*  That  after  gaoaral  debate  wtileh 
abail  be  eonfln«d  to  the  bill  and  shall  conUnue  not  to  erceed  4 
hours,  to  be  equally  divided  and  controlled  by  the  chairman  and  ' 
ranking  minority  mcmt>er  of  the  Committee  on  Banking  and  Cur-  ' 
rency,  Um  blU  shall  be  raad  for  amendment  under  the  S-oilnute 
rule  At  the  eanclUBton  of  the  rea<ling  of  the  bill  (or  amendment 
Um  OcMunlttoe  atuOl  tia»  and  repon  Um  aaoM  to  the  Uouae  with 


ite  as  may  have  been  adopted,  and  the   previous 

qucatluu  shall   be  considered  as  ordered  on  the  bill   and  amend- 
ments thereto  to  Anal  paaaage  without  Intervening  motion,  except 
motion  to  recommit. 


Mr.  COX.  Mr.  Speaker,  this  Is  simply  an  open  nile  for  the 
consideration  of  the  Steagall  bank-deposits  guaranty  bill. 
I  do  not  know  of  any  request  for  time,  and  I  move  the  previ- 
ous question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  STEAGALL.  Mr  Speaker.  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  con.slderatlon  of  the  bill  iH.R. 
5661  >  to  provide  for  the  .safer  and  more  efTectlve  use  of  the 
assets  of  banks,  to  regulate  interbank  control,  to  prevent  the 
undue  diversion  of  funds  into  .speculative  operations,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  Hotise  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union,  with  Mr. 
CAimow  of  Missouri  In  the  chair. 

The  CHAIRMAN.  The  House  U  In  Committee  of  the 
Whole  House  on  the  state  of  ;he  Union  for  the  consideration 
of  the  bill  which  the  Clerk  will  read. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  STBAOALL.  Mr.  (%atrmsn.  I  ask  unanimous  consent 
that  the  first  reading  of  ttat  MU  be  dispensed  with 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objectkm. 

The  CHAIRMAN.  Under  the  rule  the  gentleman  from 
Alabama  (Mr.  Steaoall)  has  2  hours  and  the  gentleman 
from  Massachusetts  (Mr.  Lccil  has  2  hours. 

Mr   STEAGALL.     Mr.  Chairman 

B4r.  PATMAN     WlU  the  gentleman  yield? 

Mr   STEAGALL.     Yes. 

Mr.  PATMAN.  Those  of  us  who  are  opposed  to  some  pro- 
visions of  the  bill  would  like  to  have  some  time.  I  hope  the 
gentlrman  will  allot  us  at  least  1  hour. 

Mr.  STEAGALL.  The  rule  provides  for  4  hours'  debate, 
one  half  to  be  controlled  by  me  and  one  half  by  the  rank- 
ing Member  on  the  minority  side  I  Mr.  Lucil.  I  will  do  the 
best  I  can,  but  of  course  there  are  members  of  the  committee 
who  will  want  time. 

Mr.  PATMAN.  Docs  not  the  gentleman  think  that  the 
opponenLs  should  be  allowed  time? 

Mr    STEAGALL.     Oh.  yes. 

Mr  P.\T\!AN.  And  wlU  not  the  gentleman  allow  us  at 
least  an  hour? 

Mr.  STEAGALL.  I  cannot  promise  any  definite  allotment 
now 

Mr.  PATMAN.  How  about  yielding  us  45  minutes  on  each 
side? 

Mr.  STEAGALL.  There  ought  not  to  be  any  difficulty 
about  the  distribution  of  time.  I  do  not  want  to  be  bound 
by  any  definite  arbitrary  agreement.  I  do  not  expect  to 
use  a  great  deal  of  time  myself,  and  I  do  not  know  that 
any  member  of  the  committee  wants  to  use  much  time. 
I  feel  sure  that  the  gentleman  can  be  accommodated,  and  I 
will  endeavor  to  see  that  that  is  done. 

Mr.  PATMAN.  Will  the  gentleman  assure  us  that  he  will 
give  us  1  hour  of  the  time? 

Mr.  STEAGALL.  I  cannot  assure  the  gentleman  of  any 
definite  amoimt  of  time. 

Mr.  KELLER.  Then  the  committee  has  the  power  and 
will  use  all  the  time. 

Mr.  STEAGALL.  I  do  not  think  it  will  do  that.  I  think 
we  can  adjust  that. 

Mr.  KELLER.  I  want  to  be  for  the  bill,  and  strongly  for 
It.  but  I  want  an  opportunity  to  debate  it. 

Mr.  STEAGALL.  I  recognize  that  everj'body  is  more  or 
less  exhausted.  I  certainly  am.  and  I  believe  all  will  agree 
that  we  should  save  as  much  time  as  we  can  m  the  hope 
of  completing  the  work  of  the  present  session  in  accordance 
with  the  plans  coatMoplated  by  the  leaders  of  the  two 
Houses. 
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I  am  willing  to  l)ear  my  ;'.v:-t  of  tlic  burden  m  order  that 
we  may  save  the  time  of  'he  }Iou.'^^  It  i.^  for  this  rea^scn 
that  I  desire  to  go  forward  with  the  debate  on  the  bar.k 
reform   bill   at   this  late   hour. 

Mr.  SEGER.     WUl  the  gentleman  vuld'^ 

Mr.  STEAGALL.     Yes. 

Mr.  SEGER.  Can  the  gentlen^.an  ivU  u>  when  :t  ls  con- 
templated that  the  session  w  11  adjourn;^ 

Mr.  STEAGALL.     I  a.::     av  ;}-.at  it  is  hoped  that  we  shall 


u:r.r:ew     and     destructive 


I  chaiu;eLi    into     a     n:ael---trcni 
activities. 

Bankers  »  n!:a::ed  :n  ix'eridmc  credits  for  lecitimate  pur- 
,  pcses,  for  Ijar.s  n;  :5uppurt  of  ccrr^.morct'  and  a^-nculture  up.d 
I  for  community  service  and  the  dc\elopm.er.t  of  community 
life,  were  urged  to  abandon  tlu.s  >orvice  ui:d  vL.ce  thfir 
investments  in  what  v^ere  represented  to  them  as  sound  and 
liq'.ud  sei'u.-ities.  A  ra;up.iu:n  was  tu.mcd  on  urfTinp  bankers 
(vcrywhere  tn  take  cut  of  tli'  ir  portfolios  pa^x^rs  representing 


be  able  to  finish  and  ari;>'urr. 
view  and  that  hope. 

The  bill  before  the  Hou-e  embodies  substantially  the  main 
provisions  of  the  mea.sure  passed  in  the  former  session  of 
Congress  by  the  Senate  known  as  the  "  Glass  bill  ".  and 
which  failed  of  passaKC  m  the  Hou.se.  and  the  main  provi- 
sions of  the  banK-df-pc*;!  -  r  lasurancr  mr.isuro  which  I  had 
the  honor  to  intnxlu  r  and  which  pa-s.'^d  the  Hou.'ir  in  the 
former  session  '  (■'inKT»'.v  and  which  failed  nf  pan.inKe  In 
the  Senate.  .A  .urat  iifuMunl  of  labor  ha«  been  expended 
in  connectw  :,  'a'Ii  \])-v'-p  two  prnpof.lt  lonn.  Th*-  CJlah-s  hill. 
to  which  I  :  .1  i-  MfiT  rd  aai  fhr  nubjert  of  rxtrndfd  hrar- 
InKn  in  •;:(■  s»:,,ii<'  and  exhau.tivc  ji'udy  and  fh;«-UAMnn 
I!"'  •!,.  ij,"  'f,  iXv  pii. '.,■((]  'hat  body  without  wrlou.i  op- 
!'  '.  f  •!  -^  .  rcferied  to  by  thf  I'reiildpnt  of  Ihr  L'nll*'il 
."^'.i'."*  du..n»-  the  I.  .'me:   M-,>:on  of  ConHre.v*  with  appro-.al 

•..:  commendation  V  l;:i  tx-en  carefully  Bone  over  dunriK 
this  session  in  f:'f;ue-,'  'Uli  rences  Ix'tween  Member.s  cjf 
the  Congress  and  tiie  avl.-uni.stiaiion, 

I  am  sure  every  McruhrT  nf  the  Jiouse  recognize.--:  the 
great  responsibility  'hat  n-sts  at  this  hour  upon  every  man 
In  a  position  of  financial  leadership  or  who  has  as.sumed 
important  official  dutic.^  with  the  Government  at  Washing- 
ton. I  shall  not  revie'.-,  tli"  distressing  experience  which 
the  people  of  the  Nation  lia. »>  endured  during  recent  years. 

These  conditions  invoI\td  eery  pha.',e  of  business  activity  oflictu'  of  the  bank  con*;nually  •.lolat'-nt:  the 
and  affected  all  classes  and  all  sections.  Agriculture  is 
prostrate.  Industry  i.^  cru.-hed  Trade  and  commerce,  both 
domestic  and  foreign,  !.a\e  bt'en  paralyzed.  Bank  credit 
has  been  destroyed.  C'ontidence  ha.s  vanished  and  hope  has 
been  deferred  until  the  hearts  of  the  struggling  masses  are 
sick.  These  conditions  i  uiniinated  in  the  complete  collapse 
of  the  banking  systerr.  of  the  Nation,  and  the  measure  of 
recovery  so  far  atta::.'  d  ;    by  no  mean.s  satisfactory. 

It  is  useless  to  ccn.;;:'  ^r  to  attempt  to  trace  the  blame. 
It  is  enough  to  know  'hat  rieither  our  financial  nor  cur 
official  leadership  furnished  the  discernment  and  couraac  to 
avert  these  unhappy  devel'^pments.  In  the  past,  periods  of 
panic  and  depression  have  be^^ii  followed  by  legislative  enact- 
ments to  safeguard  our  people  auamst  repetition. 

The  great  Federal  Reserve  Act  was  enacted  as  a  result 
of  the  les.sons  of  experience  trathered  from  conditions  that 
existed  in  1907  and  prior  to  tl.at  time  Under  the  Federal 
Reserve  Act  we  experienced  a  period  of  progress  and  pros- 
perity unparalleled  in  all  our  history.  Under  that  act  we 
financed  the  greatest  war  in  all  the  tide  cf  time  and  emersed 
from  that  conflict  the  financial  center  of  the  world  and  the 
dominating  force  in  the  diplomacies  of  mankind.  Under 
that  act  credit  facilities  have  been  atTorded  for  domestic 
purpHDses  and  also  a  large  measure  of  tlie  credit  requiren.eut 
for  international  trade  and  business. 

But  we  seemed  to  forget  the  lessons  of  ex])eriencc  \Vc 
departed  from  sound  banking  principles.  Our-  f^reat  bank- 
ing system  was  diverted  from  its  original  purposes  into 
investment  activities,  and  its  ser-.ice  devoted  to  speculation 
and  international  high  finance.  Our  fma.ncial  leaders  x<'  ::t 
on  a  spree.  They  cranked  up  our  great  financial  m.achme. 
charged  it  with  high-powered  gas.  and  scared  away  toward 
the  heavens,  forgetting  that  there  v.ould  ever  be  need  for  a 
place  to  land  or  that  a  wreck  awaited  them.  Agriculture. 
commerce,  and  industry  were  forgofen  Bank  deposit-  ar^d 
credit  resources  '.K,re  funneled  into  the  ;  p^culative  cer.ter- 
of  the  country  for  investment  in  'Stocks  operation  and  m 
market  speculation.  Values  were  lifted  to  fictitious  level- 
Call-money  rates  went  soaring,  comm.unity  bankers  ov  r 
the   Nation   were   lured   away  from   normal   and   legitimate 


n  a  few  days.     I  share  that     the    collateral    and    the    character   cf   local    cit.i'en.-    and    to 

em.ploy  their  f.u.:.ties  m  .n-. -..tn^.eiit  bankir;;r.  m.  .-peculativ.!n. 
in  stock  pamblm^'.  and  m  a.d  of  wild  and  reckless  mterna- 
tinnal  hijjh  finance 

The  pu;po:-.e  of  the  re;:u!at  iry  pro\isions  of  this  bill  is  {n 
call  back  'n  the  'rrvice  rf  agriculture  and  cfimmercr  and 
industry  tlie  bank  ciedit  and  the  bank  serMc  e  de.mt-uifd  by 
the  fratners  of   'he  F'e.-irral   HjRer\f   Act 

'll^r  puri)o;,<-  1  to  '  tir-nnMien  the  bank.oi'  -.tiucfur"  to 
r.>itabli'.h  adequair-  ^.iint.il  r<quirenu-nt -.  to  piovide  moie 
efTc<t;.i  icirtdatu^n  aiul  fajprrvi.aon.  to  fliron.ile  (lanj"'[ou 
and  Mi:,oi;nd  prarti-r--,  ufu]  (o  i  onflm'  bank'-,  of  deixmif  to 
lecl'irhali-  .'on  icr.-.  .md  to  -.  parali-  ttir-tn  fiotn  imiiatr  <-t 
other  orfe'anl/atiorvi  uhl'h  have  broucht  dln(!r-dii  and  lo,-.- 
(f  plbllc  (  onflrlct;;  (  We  propoM-  to-,ee  to  it  that  hereaftM 
I  he  ((edit  facilit.c-  (A  tin-  I'rdetal  He.s<Tve  Hy^t' rn  '>i>aU  be 
devoted  piUnaiilv  (o  f  he  i-uipoM-h  to  wliiiJi  tilut  HH-ut  act 
uah  dedicated  at   tjie  <  ij-.sct 

Thl:-  bill  pi  :  tidj.l.'-  .i/i  (Arruflve  ofTlc''r  from  i)orrov\ir)g 
from  hi.s  ou:.  ba::k  aiid  luitt.fi  pro\idc.y  that  iJ  he  txirro'vs 
from  ant. tiler  .jar.k  lie  must  :-\)-:y[  hi.-  loan  t(;  the  chairiran 
of  'lie  t><ia;d    )f  his  own  bank. 

The  tj'll  prc'.ido.s  that  .n  the  case  of  national  bank.s  the 
Comptroller  cf  the  Currency,  and  m  the  case  of  a  State 
m.^mber  bank  the  Federal  Rc'-cr-.e  :iiiv:.r .  v  heci  they  find  an 

law.  can  certify 
the  fact  to  t!-e  Fed>-ral  Rest  rve  Board  The  Federal  Re- 
serve Board  can  .'um.mor:  su.h  orRcer  or  director  to  show 
cause  why  lie  should  r.ot  be  removed  from  office,  II  after 
rea.sonable  o;)portunitv  to  be  heard  has  been  extend'^'d  and 
the  Ft'derul  rifser\e  B.iard  finds  such  officer  or  director 
'■ont.n  ..r.-  t'3  vioiaU'  the  law  or  indulging  m  unsound  prac- 
tices the  Board  may  order  hi.-  removal  from  office.  Such 
hearings  are  to  be  closed  to  the  pre.ss  and  to  the  public. 

It  is  provided  m  the  bill  that  after  January  I.  1934.  no 
officer  or  director  of  any  memiber  bank  may  be  an  official  of 
ai;:-  ■:  ;  :  por.i' ion  or  partnerslup  whicli  is  orj^apcd  primarily 
m  the  bu.-ino'-s  of  selling  securities. 

-A^fter  January  1.  It'L'4  no  officer  or  director  or  employee  of 
an\-  member  bank  can  be  an  officer,  director,  or  employee  of 

partnership  which  makes  leans  on  stock 
il    to    anyone    other    tlian    its    own    sub- 


axiy  corjwrat.on 
and  bond  (  io 
siriiai'irs. 

The  bill  prohibits  institutions  dealinc  m  securities  and 
underwTitma  securities  from  accepting  deposits 

Arinth- r  provision  of  the  bill  restricts  holding  companies 
to  the  condition  that  if  thry  vote  stock  l-;eld  by  them  in 
national  banks  thoy  mu.-t  'hem.^elves  submit  to  examination 
and  make  lecular  rrpor*-  r.i  their  condition.     After  .s  years 


'roni   'he 


the 


s::aee  of  the  act  a  holding  company 
may  ii'-[  a  permit  to  \or,^  ;♦,<  -:tock  permanently,  but  it  mu.'-t 
ha\e  other  assets  of  12  i)erce!,!  o:  tlie  as-'k^regate  par  \alue 
of  all  b.ink  .-^tock  h'  kl  A  holding  company  must  also  in- 
crease such  othpr  as.-oi-  at  'he  rate  of  2  percent  per  aiuium. 
until  the  other  assets  aniount  to  25  i>ercenr  .if  The  aggregate 
par  value  of  all  bank  stock  held.  The  shareholders  nl  a 
holding  company  are  also  made  liable  for  the  double  liability 
on  thiC  bar:k  -hares  li'ld  by  them. 

Pi'^v-.siori  IS  niad'.'  that   2  years  after  the  passage  of  the 
bill  momber  bar:ks  .'-hall  net  ha'/e  any  security  affiliates. 


Thf  bill  prcvide.-- 


lat 


tft.'^r  2  years  from  the  date  of  its 


pas.-a.-e  .-tr>ck  m  a  member  bank  cannot  represent  any  in- 
ttTo-t  y.'i  an  affiliate.  AffiLates  '-f  memiber  banks  are  also 
made   subject   to  examination. 

Provi  ion  IS   made  that   affiliates  of   national  banks  must 
make  rr.)t  less  than  three  reports  a  year  to  the  Comptroller 
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of  the  Cuifgucy:  nch  reports  to  be  publi.<thed  as  the  bank's 
ovn  $tAt«xnent. 

National-bulk  tammtmn  are  authorized  and  LUipoaw*d 
to  examine  all  affiliates  to  determloe  the  relation  between 
baxika  and  other  amUatet.  U  within  90  days  aftar  ttie 
examination  a  nafkmal  bank  doea  not  put  into  effect  tbe 
rarwnmandatiooa  of  the  Comptroller  be  is  authorized  to 
pobllah  the  report  of  the  examination. 

TIm  btU  proirldes  that  member  State  banks  must  be  gov- 
emed  by  the  same  proTldon  as  to  buying,  selllnc.  and  bold<- 
in<r  investment  securities  as  oattonal  banks.  This  section  is 
effecUve  2  years  after  the  paaaage  of  the  act. 

Prorlslon  is  made  rhat  the  mmimum  capital  for  national 
shall  be  $MiJO>  with  the  exception  that  In  towns 
of  lesa  than  6M0  It  may  be  950.000.  In  cities  of  over 
SO.OOO  population  the  minimum  capital  must  be  $200,000  ex- 
cept m  outlying  districts  where  SUte  bank.<<  are  permitted 
to  operate  with  $100,600  capital  No  State  bank  may  be  a 
BMBber  of  the  ^deral  Reserve  System  unless  it  has  capital 
•4Ptiv»lent  to  that  rv^uired  of  national  banks 

The  bill  provides  that  investment  in  bank  premises  shall 
not  exceed  the  capital  stock  of  the  bank. 

The  bill  permits  the  Federal  Reserve  banks  to  make  ad- 
vances for  15  days  on  United  States  Oovcnunent  securities 
and  for  90  days  secured  by  rediscountahle  pttper.  Ho«eTer» 
If  a  member  bank  increasea  loans  on  stocks  and  bonds  after 
warning,  all  .such  advances  are  made  inunediately  due  and 
the  member  bank  is  made  ineligible  to  borrow  from  the 
Ptderal  Reserve  bank  for  such  period  as  the  Federal  Re- 
•erre  Board  may  prescribe. 

The  bill  places  all  relationships  and  transactions  of  the 
MtfecM  BMerve  banks  with  foreign  banks  under  the  special 
•upeivlikm  of  the  Federal  Reserve  Board. 

Amendment  of  the  federal  Reserve  Act  is  made  to  pro- 
vide for  supervision  by  Federal  Reaerve  banks  to  see  whether 
any  member  bank  is  making  undue  use  of  its  funds  for 
gwrulative  purposes  If  such  is  found  to  be  the  case  the 
PBderal  Reserve  bank  is  empowered  to  suspend  such  mem- 
bar  bank  from  the  privilege  of  rediaooanting.  It  also  pro- 
fldaa  that  only  one  member  of  a  groop-bank  system  may 
participate  in  reserve  bank  board  nominations. 

It  14  provided  that  after  1  year  from  the  passage  of  the 
act  the  board  of  directors  of  any  member  bank  must  consist 
of  not  leas  than  5  directors  or  more  than  25  directors. 
Every  director  must  own  stock  in  the  bonk  of  not  less  than 
$2,000,  par  value. 

The  Federal  Reser\*e  Board  is  empowsred  to  fix  the  per- 
eentaie  oi  caiHtal  and  surplus  of  a  member  bank  which 
Bay  be  loaned  on  stock  and  bond  collateral.  The  duty  is 
placed  upon  the  Federal  Reserve  Board  to  prevent  undue 
of  bank  loans  for  speculative  purposes. 
The  bill  provides  an  open-market  committee  nmntgting  of 
le  member  from  each  Federal  Reserve  dMrlct  to  have 
charge  of  the  open-market  operations  of  the  Federal  Re- 
awe  banks. 

The  bill  has  been  reported  by  unammous  vote  of  the 
OMomittee  on  Banking  and  Currency  of  the  House,  and  it 
comes  before  you  under  a  rule  representing  the  »i«^TY*ryni 
report  of  the  Rules  Committee  of  the  House. 

There  are  mtmm  dtilarences  between  the  House  bill  and 
the  provtstoos  oi  the  Senate  bdl  to  which  I  have  referred. 
but  in  the  main  they  are  atanUar  I  wUl  pomt  out  these 
dlfferencea.  If  I  have  time,  both  as  to  the  regulatory  provl- 
atons  and  the  deposit -insurance  provisions. 

I  think  it  was  m  1923  that  I  first  introduced  in  this  House 
a  bill  to  eetahUah  a  system  lor  the  guaranty  of  bank  deposits. 
Bills  ol  the  same  kind  and  for  the  same  purpose  have  been 
Introdiiead  kiy  me  tn  lubsiiiuent  sessions  of  C<mgre8s.  The 
leglalation  is  not  radical.  It  is  not  experimental.  It  m- 
mlves  the  application  of  the  prmciple  of  insurance — the 
moal  universally  aooepfeed  prmciple  known  to  the  busmess 
life  uX  the  world. 

m  tba  Seventy-second  Congress  the  House  passed  a  de- 
pwltt  fawgance  bill  which  I  had  the  honor  to  mtroduce. 
The  measure  with  respect  to  the  insurance  of  bank  deposits 
now  before  the  House  represents  the  screed  Judgment.  In 


Its  main  aspects,  between  myself  and  others  who  occupy  po- 
sitions of  responsibility  m  connection  with  banking  legisla- 
tion. The  bill  is  not  just  as  I  would  have  written  it.  It 
Is  not  Just  as  any  man  In  either  branch  of  Congress  would 
have  wTitten  it;  but  In  my  Judgment  it  is  the  best  plan  for 
the  insurance  of  bank  deposits  that  has  ever  yet  been 
submitted. 

Mr    MAY     Will  the  gentleman  yield  for  a  question? 
Mr.  8TEAGALX.    I  yield. 

Mr.  MAY.    I  am  sure  the  gentleman  wants  to  give  lis  all 
the  Information  he  can     Being  very  much  lacking  in  infor- 
mation myself.  I  should  like  to  ask  the  gentleman  a  qtiestion. 
Mr.  8TEAOALL      I  am  going  to  proceed  to  dlaeoag  the 
bill.  If  the  gentleman  will  permit. 
Mr.  BLANTON     Will  the  gentleman  yield  for  a  question? 
Mr.  STEAQALL.     Yes;  I  yield 

Mr  BLANTON     Does  the  gentleman's  bill  guarantee  abso- 
lutely and  make  secure  all  deposits  in  banks? 
Mr.  STEAGALL.    I  will  be  glad  to  discuss  that. 
Mr  BLANTON     If  It  docs.  I  am  for  It;  and  if  it  does  not. 
I  am  not  for  any  make-believe  bills  any  more. 

Mr.  STEAGALL.  I  am  glad  to  know  the  gentleman's 
interest  and  his  enthusiasm  In  support  of  bank-deposit 
guaranty  legi.slatlon.  The  gentleman  ha.s  been  active  in 
connection  with  efforts  to  secure  such  legislation,  and  has 
been  helpful,  and  I  am  sure  we  shall  have  his  aid  in  connec- 
tion v:"r  '^  ^  ']  now  before  as.  It  will  ultimately  accom- 
plish r-  Aill  be  satisfactory  to  my  fnend. 

Mr.  BLANTON  Of  course,  there  never  will  be  any  further 
ooofldenee  of  the  pubhc  In  banics  until  their  deposits  are 
iOaranteed.  and  they  must  be  guaranteed  absolutely. 

Mr.  STEAGALL  I  am  in  full  accord  with  the  gentleman's 
views  and  with  every  purpose  he  has  in  mind  on  that  .subject. 
I  am  putting  forth  the  best  efforts  of  my  hfe  to  accomplish 
just  what  he  desires. 

The  bill  creates  a  corporation  to  be  administered  by  a 
board  of  5  members,  1  of  whom  Is  to  be  selected  by  the 
Federal  Reserve  Board.  1  of  whom  will  be  the  Comptroller 
of  the  Currency,  and  3  of  whom  will  be  appointed  by  the 
President  of  the  United  States  imd  conflrmed  by  the  Senate. 
The  corporation  will  have  capital  stock  made  up  as  follows: 
$150,000,000  to  be  subscribed  by  the  Treasury  of  the  United 
States.  This  fund  covers  the  larger  part  of  sums  that  have 
been  paid  into  the  Treasury  by  the  12  Federal  Reserve  banks 
In  lieu  of  a  franchise  tax.  Approximately  $150,000,000  Is  to 
be  subscribed  by  the  Federal  Reserve  banks,  the  plan  requir- 
ing that  each  Federal  Reserve  bank  subscribe  for  the  capital 
stock  of  the  deposit -insurance  corporation  in  an  amount 
equal  to  one  half  of  its  surplus. 

National  banks  and  member  banks  of  the  Federal  Reserve 
Sjrstem  are  required  to  subscribe  for  capital  stock  equal  to 
one  half  of  1  percent  of  their  net  deposits,  to  be  callable 
by  the  deposit -insurance  corporation,  and  State  nonmember 
banks  are  permitted  to  participate  in  the  benefits  of  the 
corporation  upon  like  conditions  and  like  requirements — 
subscription  to  the  capital  stock  of  the  corporation,  equal  in 
amount  to  not  more  than  one  half  of  1  percent  of  their  net 
deposits.  In  case  any  State  nonmember  bank  is  not  per- 
mitted under  the  laws  of  the  State  in  which  it  does  !  :  :  .s 
to  subscribe  for  caplul  stock  in  the  corporation,  pro  .s 

made  for  the  deposit  of  fimds  equal  to  the  amount  of  capital 
that  would  be  subscribed  by  a  bank  having  the  same  amount 
of  deposits,  and  the  deposit  is  substituted  for  subscription 
to  capital  stock. 

The  plan  provides  further  that  whenever  the  funds  of 
the  corporation  are  dimirushed  to  an  amount  less  than  one 
fourth  of  1  percent  of  the  deposits  of  banks  participating  in 
the  benefits  of  the  insurance  provisions  of  the  bill  additional 
aaaeasments  shaU  be  made  against  all  banks  so  participating 
to  the  amount  of  one  quarter  of  1  percent  of  theu-  net 
deposits. 

SUte  nonmember  banks  are  permitted  to  participate  In 
the  benefits  of  the  insurance  plan  upon  certificate  of  sol- 
vency issued  by  the  proper  State  examining  authorities,  and 
subject  to  examination  from  tune  to  time  by  examiners  of 
the  deposit-in&urance  eorporation. 
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N!.-  M.W  \\:.:  [)-.-  per.tlrman  yield  right  there?  That 
U  aJ.,  .-!■  rr.y  ;:.(j.:;ry  LOir.ei,  in.  if  it  will  not  affect  the  ger.- 
tl'  ri;a::  -  IhoiiniM 

\'.-    >"rE.\ii.MJ.      I  wir.  be  glad  to  yield  to  the  gentleman, 

.M.  -M.'W  Or.  p.trt'  J2  of  Uic  bill  provision  is  made  for  a 
mimmuii,  ct::.>  :in:  if  ca;'  '..i!  stock  for  a  national  bank;  and 
on  page  iJj  •.;.-:■  .i  ;•  ■.  i.su.n  wh;ch  defines  how  a  bank 
applsrlng  for  int  ihlhtsIl:;)  \n  the  Federal  Reserve  System  m;iy 
come  in.  In  that  provision  it  provide.*  ;'.  must  posse.s.s  pa.d- 
up.  unuMpair.HJ  capital  .sufficient  to  entitle  it  to  become  a 
na:;.  riui  bank:nK  a.s-^oclat;on  luider  the  provisions  ol  the  la'*- 

.M:    blT.A(;.\lX      That  is  correct. 

.Mr  .VI.^V  Iliertrorf.  no  bank  can  become  a  memt>er  of 
liif  pT-drrai  H-.-crve  Syslt-in  unless  it  has  capital  of  a  mmi- 
murn  of  $30  000 

.Mr    STKACj.\lJ.      TTiat  Ls  quite  correct. 

M:  M.\Y  Iliat  bemg  true,  may  I  ask  the  gentleman  if 
hf  w.II  state  uhethe;  or  not  there  is  any  provision  in  thi.'^ 
b.;.  that  v.;II  take  cari^  of  the  situation  of  State  banks  which 
c.\.-^t  Ly  :)u'  hu:;dred  even  where,  of  even  $15,000  and  $25,000 
capital;  whtLlit^r  there  is  .some  provision  by  which  they  can 
come  in  with  tJicir  present  existing  capital? 

Mr.  yXFLAG-'MJ.,  The  genUeman  has  followed  the  bUl 
with  carf  ai.j  with  intcliigrnce.  and  I  appreciate  his  interest. 
I  wisli  ;.'  ^ay  to  tht-  t;''ntlcinan  that  the  requirement  to  which 
he  ha  rrtt  ::(■(.:  li.,..s  i.c  reference  whatever  to  the  plan  for 
tht  p.».r;..  .;j.i'. ;.,:,  <  :  .statt  nonmember  banks  in  the  benefit^ 
of  the  insurance  fund.  The  two  propositions  are  entirely 
separate  and  distinct.  Ihcrt  i.-,  nu  luniiaLion  or  requirement 
as  to  capital  stock  of  a  st^iic  nonmember  seeking  participa- 
tion in  the  benefits  of  iiu   dt  posit -insurance  provision;  none 

W'haN  ■.  rr. 

M:.  MAY  T  rail  tht  ^;or.tleman's  attention  t-o  the  lan- 
guage of  sub-.-  L.o:.     b     ut  .section  5138,  which  reads; 

No  applying  bai.k  ,•<{;»..  l^'  Kdrr.rtecl  to  membership  In  a  Federal 
Reserve  bank  un-ciio  .i  j  /.-^.'•s  ,',  ,i  p^i.d-up  unimpaired  capiLai 
Bufflclent  to  entitle  It  t  ■.  ■•  .  ;;  nalitmiU  banking  ass<.)c;atiu;. 
in  the  place  where  !r  .-  -:t.;..'.>d  under  the  provision.s  ol  the 
National  Bank  Act,  tus   a.ntM.nid 

This  would  prohibit  a  h.n.k  from  becoming  a  member  if 
It  did  not  have  a  capital  of  a*  least  $50,000 

Mr    STEAGAIX.     That   ;.    quiU^  correct. 

Mr  .N!AY  Hun.  how  are  thie  State  bants  to  receive  thr- 
benefit.s  ;  f  t  h:-   art "' 

Mr.  STE.Af  i.-\I  .1,  Th'-  L-'-ntlrrr^an  confuses  admLs.s:on  into 
the  Federal  H»^'./'r:p  .^v-tcrri  w.th  admission  into  participa- 
tion in  the  t>enefits  of  vhf  :i:isi:rance  corporation  that  is  to 
be  established 

Mr  MAY  In  other  word.'-,  the  am.ount  of  the  capital 
stock  ha-s  nothing  to  d'  with  State  bank-s  having  thtir 
deposits  c'la-ar.tff^d  if  thrv  meet  other  requirements'' 

Mr.  S'IT:.Acj.AI  I  .A-  txi  state  banks,  let  me  say  this:  No 
State  bank  under  that  provision  may  join  the  Federal  Re- 
serve System  unless  its  unimpaired  capital  am.ounts  to 
$50,000.  But  any  State  nonmember  bank  complyiiit:  with 
the  requirements  which  I  have  attem.pted  to  explain  is  pf  r- 
mitted  to  join  the  corporation  and  participate  m  the  benff:t.>- 
of  the  deposit -insurance  fund  The  requirement  is  that  a 
certificate  of  solvency  by  Sta^e  authontie'^-  be  submitted  ana 
examination  by  the  insurance  corporation  be  allowed.  In 
this  connection  let  me  say  regarding  the  .<:up<:estion  that  we 
have  discriminated  against  St.ite  nonmember  bank."^  'h.ii 
the  greatest  difficulty  encountered  m  the  progress  that  ha.= 
been  made  toward  the  pa.s.--aee  of  this  U  Kii>lation  has  been  -n 
the  part  of  those  wh"  '!.::.k  we  have  b^en  too  lib<^ra]  m 
permitting  State  nonni'  ir.ber  banks  to  participate  in  the 
system  for  the  reason  th.i-  ir.on  than  one  half  of  the  iiKti.i: 
fund  is  made  up  of  th'  e.trnmgs  of  the  Federal  Reserve 
banks.  I 

Mr.  BLANTOX      ^Tr   Chairman,  will  the  gentleman  yield'' 

Mr.  STEAGALI^  I  yitid  gladly  to  the  gcntlem.an  from 
Texas. 

Mr  }::..\.\"rMN.  i  hope  we  will  di.scriminate  against  some 
State  LaiiK.,  and  against  every  one  of  them  until  they  make 
themselves   absolutely   sale  and   secure   fur   the    depositing  , 


'  public.     It    15    the    public    I    am   thinking    of   ;ust   now   more 

.  tlian  of  any  bank  in  ihv  fnit^'d  States 

I       Mr,  STE.-^Cj.MJ.      I   may  .say  to  my  fnend   that   the  piir- 


..it'-r:  IS  to  prot.<"-t  th('  people  (>•   t!i 


n.tec 


State;  m  t.he  riph.t  to  huw  banks  m  \vh.,,!:i  the-r  d<  jx^it.s 
v»-.i;  b'  -aft-  Tliey  ha\'  a  mtht  to  eyre(  •  o!  C"o::!'re>--  the 
p,st.ibl;.'.h.m<  r"  ■o.r.c  maintenance  of  a  sy.  ;.  i:.  <■/.  b.ir'.k««  .:: 
the  Vnited  Stati  •  where  cit.zens  may  place  then  iia'fi  earn- 
iriKs  w.th  re;i..-i  :; able  '■•x:>»-r;at 'on  cl  b^-me  able  '  vf  them 
out  aRai.'i   upon   demand         Apph-.use  j 

Mr  CAMFENTER  of  ?:.in.'-a.«^  Mr  Chai-:i:;.r.  v;ll  the 
tr-ntlf'ir.an  '■:i  Ic  ic:  a  question  in  connec'ior-  with  this 
niatt-er  of  th.e  ruaranty  ot    ciepc'^it^s'' 

M'-  STEAGAIX  I  yield  but  1  m.ust  be  bri'f  I  want  to 
yield  time  to  mliers 

M:  CARPENTER  of  Kan  as  I  am  friendlv  to  !».,-  i  lar- 
anty  fea'ure  became  I  believe  the  depo.-.;f^-.r^  '■h"i.ld  b'- 
protected.  The  objection  us  often  made  bv  bankt:;^  than 
such  a  s\-steni  pf_-nalizes  honest  bankers  for  th"  acts  c-I  riis- 
h.-nest  banke-s  Wll  the  distmcuuhed  cliairn-an  o!  tht 
Co.Tirnittee  .;r,  Bankmu  and  Currency  gr. e  me  an  uiL^^wer 
which  w.i:  be  a  reply  to  this  objection"' 

Mr    STEAG.AIJ..      There  are   \anou5  answers  t^^  this  ob- 
jection.     Le'    me    say    this:    I    am    not    gome    to    abtr-e    '•he 
bankers,     Tha  y  have  their  difTicuitie.-:.  like  all  the  re^-t  of  us 
and  all  of   then:   are  not   dishonesf       The  cro  ik'd   banker   ;< 
the  exception  and  not  the  rule,     Thcv  ha\e  stif^erec  in  ihio 


depression  like  tlit:-  rest  of  u.^- 
i--iness    men. 


t  leii.^t  many  of  them  have — 
BLL-ine^.-    is    ccnduct( 


aiong 


bu'    thev    are 
selfish  lines. 

The    leaders   in    the    bankinc    world    m   th*^'  Unit'Mi    States 
have  not  only  beer,  fors^-etful  and  neplectful  of  their  res[xin- 


sibility  to  the  publ.c  but  they  havi 


ntf  n  their  cw  n  best 


ind  many  of  them^  are  rtapmg  now   m  the  distress 

cut-  them  the  lecitimate  results  of  the.r  owr.  f(>Ilv 


interest 

tha'  contrciit- 

and  s  h  c  r  t  -  '■"  i  r  h. '  e .;;  n.  e  .->.- 

The  .sam."  a.-i.-;.n:t nt  which  the  pentleman  suppests  filled 
the  air  all  over  this  Capitol  when  the  great  Federal  Re'-'erve 
Act  was  in  process  of  preparation.  Many  banker^  then 
were  so  short -sichteri  that  they  imagined  b»^cause  thf-   be- 

;he\'   ob.itTteci 
iidf-i:.'    wh.ch 


lon:eed  to  the  larr.'-r  cla.ss 


bank-'-rs  thev  dd  :: 


.serVice  of  the  Federal  Reser^■e  banks,  and 


to  beinp  required  ti 
they   thouphit    were 


join  a  sy^stcm  imposine 
or  thf  h'-n'?'.'.  of  oth'r^-  They  f-juph: 
the  passage  of  the  Federal  Res^rx-e  .'^ct  even  m.ore  \'i,r:orously 
than  thev  ha\r.  oppo.^ed  the  *>f  crts  that  have  been  maide  to 
p.a>-s  legislation  for  thie  pre.ite'^tiori  of  depositors 

But.  P'.:  amcnp  them  new  and  ask  if  th'\v  want  the  Fed- 
eral Reserve  Act  repealed  and  you  will  find  there  i-  not  a 
man  a-m'^ni:  them  who  would  dare  advocate  undome  that 
great  achievement  m  the  interest  of  hankmp  and  for  the 
su!  port  of  legitimate  business  m  the  U.mted  States. 

This  bill  seeks  to  est3bl:.-h  a  mutual  msuranre  sys't  in  sup- 
ported and  maintained  by  the  bank.^  ihem.selves,  m  their 
own  intf^rests  n'^  well  as  for  the  benefit   of  their  dipositors, 

Ever>-  banker  applies  the  principle  of  insurance 
other   line  of   hi.';   tu  ti'.'ities.     He   requir'-'s   in.tu: 
hiands  of   empl('ver.c      jje   irj^ures   hiimself    apa: 
nepligence  and  mistak-s      Every  banker  in  the  '. 


ar.ce 


ir 
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very 
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at 

the 
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who  p:vv-  a  fire  insurance  premuum  pays  out  cf  hi  po  ket 
to  me.f.''  pood  the  loss  of  an  iii'^urancf'  ccnipan;-'  caus(-d 
bv  the  tienu  '>\h:  burns  his  home.  Thus  bill  -.n.ply  ;,ets  up 
a  '^-yi'tfm.  of  mutual  insurance  Bankers  should  h.r>e  been 
first  te  iii'vocate  it.  as  most  of  them,  do  advocate  it  now. 
because  •heir  successful  operation  depends  upon  dep.j^ul.^  and 
they  m.i.i.-~t  have  the  confidence  of  the  pubhc  to  get  deposits 
and  before  the"  can  be'  tier  to  e.mpioy  dcpO'-it.->  after  they 
get  them.. 

Ml-  CARPE>riT:R  cf  Kansa.,  I  thank  the  p^  ntleman  for 
his  expl.ii.at..,:! 

Mr,  STEAGAIJ..  I  am  clad  t-  have  the  gentleman's 
inteTruption, 

Mr  CARPENTER  of  Kan.sa.i.  I  .merely  wanted  the  answer 
of  ihiC  chairman  of  ttie  great  Banking  and  Curren; :.  Com- 
nuitcc,  ihe  author  of  thus  bill,  that  I  might  ansv.er  tclcgranis 
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of  my  tinker  friends.  I  tbaok  the  gentleman  from  Alabama 
for  his  explanation. 

Mr.  STEAOALL.  I  edold  five  the  genUeman  from  EZansas 
•one  good  advice  about  takfTKiuj. 

Mr.  DISQELL.  The  gentleman  is  not  from  Michigan  or 
he  would  not  be  getUag  tbat  kind  of  telegrams. 

ifr.  CARPENTER  of  Kanaaa.  I  am  from  a  State  that 
went    through    the   experience   of    the    guaranty    of    bank 


STEAOALL.  I  beg  the  gentleman's  pardon,  but  they 
never  went  through  the  kind  of  a  bank  guaranty  proposition 
that  is  now  being  considered. 

Mr.  CARPENTER  of  Kansas.     No;  I  do  not  think  so. 

Mr.  STEAOALL.  No  Are  insurance  company  could  suc- 
ceed If  all  the  risk  were  centered  in  one  community.  No 
hank  deposits  Insurance  plan  could  succeed  with  one  State 
as  a  unit  with  a  few  weak  banks  to  support  It.  But  the 
record  shows  that  wherever  a  State  guaranty  system  has 
been  attempted  ttae  results  were  gratifying  so  long  as  it  com- 
maxuled  conftdence.  I  should  like  to  give  the  record  of 
these  attempts.  I  will  mention  the  State  of  Texas.  The 
law  operated  18  years.  No  depositor  lost  a  dollar.  The  In- 
creaee  in  banks  coming  into  the  system  was  72  percent  and 
the  Increase  in  deposits  amounted  to  500  percent.  Deposits 
Increased  from  $38,000,000  in  1910  to  $241,000,000  m  1925. 
There  is  a  vast  difference  between  what  can  be  accomplished 
by  a  small  number  of  banks  In  one  State  dependent  upon 
a  single  crop  and  what  can  be  successfully  accomplished  by 
the  banking  system  of  this  great  NaUon  that  holds  the 
flroancial  leadership  of  the  world  In  its  hands.  I  desire  to 
trace  further  the  provisions  of  the  biU  under  consideration. 

The  corporation  Is  permitted  to  expand  its  capital  m 
three  times  the  amount  of  its  capital  stock.  The  plan  for 
paying  off  deposits  in  a  failed  bank  u  that  the  corporaUon 
•eta  ap  a  temporary  depoalt  banking  InsUtutlon  to  take  over 
the  deposits  and  Invites  every  citizen  to  come  In  and  get 
hie  money.  The  corporation  continues  the  operation  of  a 
^•5***^  bank.  The  new  baiik  serves  the  community  as  a 
depoalt  bank  unUi  plans  can  be  put  Into  effect  for  the 
eirtahltshment  of  a  regular  bank,  and  If  none  is  established. 
wlthta  2  years  from  the  date  of  taking  over  the  Imtitution. 
the  deposit  corporaUon  withdraws;  the  community  is  saved 
from  the  shock  of  a  bank  failure,  and  every  citizen  has  been 
given  an  opportunity  to  withdraw  his  deposits, 

1  should  like  for  the  gentleman  to  read  the  telegrams 
that  have  poured  into  that  oiUce  since  the  bank  guaranty 
bill  fn  the  former  Congress  was  given  consideration.  I  can 
show  the  gentleman  hundreds  and  hundreds  of  telegrams 
from  barJcers  oppoeing  bank  deposit  Insurance  leglslaUon 
and  go  through  the  same  files  at  a  later  date  and  find  where 
the  same  bankers  were  urging  the  passage  ol  such  a  law  as 
tuUspensable  to  the  salvation  of  the  country 

Mr.  CLAIBORNE.  Will  the  gentleman  yield  there  for  a 
qoseUon? 

Mr.  STEAOALL.     In  Just  a  moment. 

Let  me  say  further  that  the  Reconstruction  Finance  Cor- 
poration which  we  esUblished  a  little  over  a  year  ago.  tak- 
ing several  billion  dollars  out  of  the  Treasury  of  the  United 
SUtet.  has  never  had  any  service  to  its  credit  that  ap- 
proaches that  which  has  been  rendered  In  saving  communi- 
ttis  from  the  demoralization  and  distress  of  bank  failures. 

That  bill  itiell  was  a  quasi -deposit  guaranty  scheme,  and 
that  Is  the  best  exctise  that  can  be  ofTered  for  the  passage 
of  tliat  legislation  opening  up  the  Treasury  for  the  use  of 
Prtvate  buaiOBBL^  I  Invite  the  gentleman  to  take  telegrams 
that  he  has  reerired  from  bankers  and  go  down  to  the  Cor- 
poration and  see  how  many  of  these  bankers  who  are  op- 
paUng  this  legttlaUon  have  got  their  arms  up  to  their  shoul- 
<lBr»  In  the  Treasury  of  the  Umted  SUtes  right  now  m  order 
to  keep  their  doors  open. 

Mr.  CARPENTER  of  Kansas.  I  thank  the  genUeman.  and 
I  shall  do  that. 

'^  Mr.  STEAG.ALL.  The  genUeman  will  find  that  many  of 
them  who  have  been  opposing  this  legislation  have  been 
able  to  keep  open  only  because  of  the  aid  furnished  them 
through  the  Reconstmctka  Finance  CorporaUon. 


This  cannot  go  on  forever.  There  is  an  end  to  what  the 
Treasury  of  the  United  States  can  do.  The  funds  that  have 
been  used  by  the  ReconstrucUon  Pinance  Corporation.  If 
used  from  the  outset  for  the  protection  of  deposits  in  the 
banks  of  the  Umted  States,  would  have  been  worth  a  thou- 
sand times  more  than  the  service  that  has  been  rendered 
in  other  Imes. 

Mr.  McPADDEN.  WiU  the  gentleman  yield? 
Mr.  STEAOALL.  Yes;  I  gladly  yield. 
I  want  to  .say  just  a  word  further  before  I  forget  and  pass 
from  it.  I  do  not  mean  to  be  understood  as  favormg  Gov- 
ernment guaranty  of  bank  deposits.  I  do  not.  I  have  never 
favored  such  a  plan,  but  I  will  say  to  the  mombership  of 
the  House  that  the  very  class  of  bankers  to  which  attention 
has  been  called  are  at  this  moment  clamoring  for  the  enact- 
ment of  legialaUon  to  require  the  Treasury  of  the  United 
States  to  uiderwrlte  the  solvency  of  their  banks  and  the 
protection  of  their  depositors.  I  could  give  further  infor- 
maUon  on  this  line  that  I  am  not  entirely  free  to  disclose 
at  the  moment.  That  is  what  is  going  on.  Bankers  should 
insure  then-  ow^n  deposits.  They  should  apply  to  their  de- 
posits the  same  principles  of  insurance  that  they  apply  to 
their  employees  and  to  their  customers  and  every  citizen 
who  offers  to  pledge  his  property  as  security. 

Mr.  CLAIBORNE.  Do  the  sound.  conser>'atlve  bankers 
of  the  country  wire  the  f*«ti^m««  that  they  want  this  in- 
surance— not  those  fellowi  who  wmn  gambling,  but  the 
sound,  conservative  bankers? 

Mr.  STEAOALL  Can  the  gentleman  give  me  a  list  of 
them?  Many  people  have  come  to  doubt  that  we  have  such 
banks.  Of  course,  there  are  many  sound  banks  under  safe 
management.  I  presume  all  that  opened  after  the  4th  of 
March  are  all  right. 
1  Mr.  CLAIBORNE.  I  would  say  that  the  Chemical  Na- 
tional in  New  York  today  is  a  sound,  conservative  bank  that 
does  not  want  insurance,  and  whose  depositors  do  not  want 
it.  and  there  are  man>'  others. 

Mr.  STEAG.ALL.  I  am  not  going  to  discuss  individual 
banks  but  I  want  to  tell  you  that  the  entire  banking  structure 
of  the  United  States  was  dragged  down  by  a  few  city  banks. 
That  is  a  matter  of  history. 

It  was  my  privilege  to  sit  in  a  conference  at  the  Trea.sury 
on  the  5th  of  March,  in  which  the  high  lights  of  the  banks 
of  the  coimtry  were  gathered.  In  that  hour  of  distress  there 
was  no  serious  dissent  from  the  suggestion  that  we  must  have 
insurance  of  bank  deposits  before  we  may  expect  complete 
recovery  of  business  in  the  United  States. 

I  invite  the  gentleman  to  come  to  my  oCBce  and  let  me 
read  him  some  of  my  files  and  see  how  the  banks  which  he 
has  in  mind  stand  now  on  the  proposition  of  protection  of 
bank  deposits.  If  the  bank  to  which  he  refers  does  not 
favor  it.  it  is  different  from  its  neighbors.  I  am  not  quite 
free  to  disclose  all  the  information  I  have  in  this  connection. 
Mr.  McPADDEN.  Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  McPADDEN.  I  have  been  an  interested  listener  In 
the  gentleman's  statement,  especially  with  reference  to  the 
guaranty  of  deposits.  But  there  are  other  features  in  the 
bill,  particularly  m  that  all-unportant  section  of  afllliates 
and  further  extending  the  power  of  the  Pederal  Reserve 
System  in  the  control  of  and  maintenance  of  credit  exclu- 
sively as  provided  for  in  th^  bm. 
Mr  STEAOALL.  EXchtslve  in  what  way? 
Mr.  McP.\DDEN.  There  is  a  secUon  in  the  blU  which 
provides  that  the  Pederal  Reserve  System  shall  control 
money  that  is  loaned  the  speculative  markets— pracUcally 
preempts  the  right  to  loan  for  speculaUve  purposes.  I 
know  that  is  for  the  purpose  of  curtailing  it.  but  I  also 
recollect  that  there  was  authority  m  the  Pederal  Reserve 
Act  for  supervision  by  the  Pederal  Reserve  Board  and  they 
yielded  to  the  dictation  of  the  big  banks. 

Mr.  STEAOALL.  The  regulatory  provisions  In  the  bill 
are  designed  to  cure  that.  There  are  multitudinous  pro- 
Tiaions  imposing  restricUons  and  limiUtions  and  requiring 
the  PWeral  Reserve  Board  to  carry  out  the  purpose,  and  to 
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require   Uxat    ilic   facilities   of   the   banks   .shall   be  cicvotcl 
entirely  to  legitimate  purposes. 

Mr.  WEIDEMAN.     Will  the  gentleman  yirld'' 

Mr    STEAOALL.     Yes. 

Mr.  WEIDEMAN.  The  Cluniira!  National  Bank  ha'^  been 
mentioned.  I  want  to  call  att«n;:nn  to  the  fact  that  en 
page  5.  section  4.  they  are  asn\n^  for  the  Morris  Plan 
banks,  and  the  Chemical  Rank  cuntnil';  the  Morn.<=;  Plan 
banks. 

Mr.  STEAOALL.  T)i'  >  har^.ks  loan  m  .small  amounts  and 
upon  personal  security.  They  count  chararter  in  con<^!d'T- 
mg  collateral.  I  see  no  objection  to  arinnltinR  them  into 
the  Federal  Reserve  System  i  w.l!  .say  to  the  gentlem.ar. 
from  Pennsylvania  that  T  ]:a\v  not  discussed  some  of  the 
provisions  of  the  bill  at  h..,;Th  ;  r  the  rea.son  that  I  do  not 
wish  to  take  unnecessary  time  and  because  of  my  trveater 
interest  in  other  section?  of  the  measure  There  will  be 
ample  time  under  the  5-niinute  rule  to  consider  every  sec- 
tion of  the  bill. 

The  business  of  this  country  is  conducted  with  bank 
credits,  not  by  the  use  of  currency  Ninety-f]\e  percent  of  it 
is  done  with  bank  credits.  Iht  Bankmp  and  Currency  Com- 
mittee reported  and  the  Hou.se  ^-jav^^ed  a  currency  e.xpan.s.on 
and  stabilization  measure  la.st  year  I  had  a  part  in  tlxat.  1 
refer  to  the  Goldsborough  bill.  I  favor  expansion  of  the 
currency  within  sound  limits  under  constructive  control. 
But  we  cannot  place  enough  currency  ;n  actual  circulatK.r.  to 
conduct  the  business  of  thi.s  countn'  that  has  been  .supported 
by  the  use  of  bank  credits  B.^nk  credit^  h;ive  declined  from 
1929  to  one  half  what  they  were  at  that  t.me  Bank  de- 
posits have  shrunk  in  proportion  TTiree  fourth.s  of  the 
currency  in  circulation  or  .suppoi^ed  lo  be  m  circulation  m  the 
United  States  is  in  hoarding.  Over  a  billion  dollars  of  it  is 
in  hoarding  now  in  postal  savings,  which  cannot  be  with- 
drawn except  by  substitution  of  Lquid  paper.  It  is  in  prac- 
tical t- •'*••■  •  I'..:  iri'-d 

Mr.  rATM.x.N      Mr    Chairman,  will  the  gentleman  yield' 

Mr.  STT:.\Ci.\L.L  I  cannot  ;.  .eld  any  more.  I  am  sure 
the  gentleman  will  .»;.prt\  i.ite  the  situation  which  forces  mt 
to  decline  to  yield.  We  cannot  supplant  the  service  ren- 
dered by  the  use  of  bank  ( ndits  We  cannot  have  a  normal 
use  of  bank  credit  in  tlu  United  States  until  people  are 
willing  to  put  their  deposits  in  hank<  Dei^osits  constitute 
the  basis  for  bank  credit,  and  baiikt  rs  can  never  be  free  to 
extend  credit  accommodations  fo:  the  support  of  trade  and 
commerce  until  they  are  permitted  to  retire  at  nieht  with- 
out fear  of  mohs  at  their  doors  the  next  mornini^  demanding 
cash  for  their  deposits. 

Tlie  proof  Is  indisputable  :}iat  b.ink-dejxisits  ruaranfy. 
if  conducted  in  accordance  wnh  istabiished  rules  and  prin- 
ciples of  insurance,  can  easil\  bt  made  effect  i\e  at  a  co  t 
easily  borne. 

Our  national  banking  system  Is  70  years  old  this  year     The 
law  creating  it  became  effective  in  1863.  and  m  the  first  year 
of  its  existence  there  were  68  national  bank.^  >.  bartered     Tht 
system  has  grown  in  numbers  through  the  years  until  Wjw 
there  are  more  than  6.000  national  banks  in  operation. 

Let  us  see  what  the  cast  \\n;.id  have  been  if  the  National 
Banking  Act.  which  wa."-  fi'--'i  pas^d  70  years  ago.  had  pro- 
vided for  the  irusurance  ..'.  d''pri-.'t-  alonr  the  lines  of  the 
legislation  now  pending  btf^rt  the  Conpre.ss.  It  is  simply 
a  question  of  mathematics  The  record  shows  that  the  t-c^tal 
net  losses  to  depo.sitor':  \'\  xhr  national  banks  for  the  first 
45  years  of  the  national  Lm  ikini:  system  am.ounted  in  round 
figures  to  only  ,ib>  ;i'  $4')  O'td  ooO — about  $730,000  a  year. 
The  Comptroller  ot  [hv  C\:: --'r.ry  testified  before  the  House 
Banking  and  Currency  Con.m;tt^>e  that  the  total  net  los.ses 
to  depK)sitors  of  national  b:-.nks  fmm.  the  foundation  of  the 
system  down  to  1930  an.Muntrd  to  only  $82,000,000  For 
each  of  the  70  years  on  an  avora;:e  there  have  been  in  opera- 
tion 4.579  national  bar.k>  and  the  apRrepate  deposits  of  all 
the  national  banks  for  tlic  aver;ipe  year  has  amounted  to 
$5,118,277,000  Thus  we  s«-«'  'he  depos:t-s  m  national  banks 
have  averaged  $1  r.yooo  ;«-  b;uik  a  year  for  the  70-year 
period 


j      Durmg;   these    70   years   2.057    national  banks   have    n;s- 
i  pencied   buMne.->  -  an  average   ci   20  banks  a  year:    the   de- 
posits in  these  closed  banks  have  aggregated  il  106  336  000 
altogether,  or  an  average  of  $20,100,000  a  yea:-. 

The  records  show  that  more  than  67  perctn.t  cf  tiie  df  - 
posits  in  closed  banks  for  the  past  70  ye,.:-  ha..-  been 
'  converted  into  cash,  and,  after  paying  all  e.xpcnses  of 
'  liquidation.  ha\e  been  distributed  in  d.vidends  to  depositors. 
so  that  the  amount  that  would  Iu.m  be-  n  required  to  make 
Rood  all  lo  .-es  to  depj-^;--r:-  v.  o..:;  oe  less  than  33  I-k  rctnt 
o!  ihc  t^tal  Lieposits  in  cio.H'd  l:.i:.ks. 

F.euring  the  cost  at  35  pi:  -nt.  it  v.culd  h;-.e  required 
$4911.218  fJO  alt  >.  .-ther  to  have  mad.  *:>>■:;  all  the  losses  of 
all  iht  d(  :)>.■:: ^;rs  in  every  national  bank  mat  has  cl.-)Sod  its 
d(  r  s;::(f  n.itional  banks  were  first  created,  or  an  a.eiage 
of  $7  (ij..vi'00  a  yrar  for  the  70-year  period.  Thus  the  ac- 
tual cost  to  '.\\i-  banK.:  n{  payiTit:  all  depositor^  ..■-,  ^  losr-d  na- 
tional bank,  w;  u.a  i:a-.-(-  a\  era;;ed  fourteen  iia -n,:;ic:edLii5 
of   1   p>  rcent   ot   tht    a«traKc  annual  deposits  of  banks. 

I*  n\-a.y  be  >aid  tha:  the  losses  :n  c.o: 'xi  n,i;.o::al  bank^ 
have  bf-en  !n:ich  rre:iter  i:n  an  nv(::\,:-v  ::.  t..'  l,i,  t  U  \\ 
years  than  cur.np  'he  wh-lc  70-\ta:  pei.od  ct  national 
bank::;*:  hi.  torv     aiiO  tture  ^.^  suppcrt  lor  ;;ii>  arpun.i  nt 

Whi  :.  ::;■  lf\:vT:i.  K'-hcr\e  Act  v.  a^  p..ssea  :n  1,-13  the 
nieasurt  a.-  pa.s.se;:  by  tlu  .Senate  contameo  a  at;.^..^,?- in- 
surance provLs.on  It  was  o:!crtd  b>  the  illu.-ti-iou^  John 
Sharp  Wilhams.   of  .M;,'si.-.s:;)p; 

nils  pro\-.-i(:n  w<is  s;:ickni  out  m  conftrm.e  bitwrc  :he 
House  and  the  Senate. 

The  chief  arpument  a.n'ain.-'t  ilie  pro\-ision  w:^.,  th;.t  Fed- 
eral Reser\f  banks  were  lu  t  to  l>.comf  nn  ni'y-niak.nL;  .nst.- 
tutions  and  wcu^d  net  be  pr.  t/ared  t:  a  ..  unu  tne  burdens 
invoI\ed  m  msuraiut    .1  ciffx^^its. 

The  record  shov.s  tnat  contrary  t.  expertation:^  the  Fed- 
eral Rc.>er\-  L.;nk.^  h.r,e  madr  m.^rc  than  $1,000.000  000 
trrnss  profits  anc:  t;v(  r  $;)00.000.000  net   prot.ls. 

iH-t  u-  S't  uiia-  the  cost  ol  in.ufiinte  cl  ,>:1  cu  posits 
wrulG  b..ive  been  if  th.e  I  cdoral  Re.  er\  e  Act  had  provided 
tor  d-po>it  insurance  S.ncc  the  Ftderal  R-'er;f  Act  be- 
came ellectiM  i:.  ISln  thert  ha\e  bttn  in  opf  latirn  each  year 
an  a'.irace  ci  8.102  na'ion.il  oanks.  and  •n(:r  deposits  have 
averaL-ed  $12,001,700  01)0  annuallw  o:  .?]  48!, ''^O"  tor  each 
member  banK  DuriiiiJ  these  18  years  lei!  :iat.onal  b:n:kj 
have  su.-prnrieo  uus:nes^,  o:  an  a\eraL'  ,ii  ;<C  li^-.k,^  a  year, 
and  the  0'■pvs^^  ol  ihr  e  cio-;ed  b;;nk-  ha-.'  a\  craped  $66- 
087,000  a  yf.i:.  The  lr.,MS  ;n  iIu.m  la.i-u  D.^nks.  fif-u'ed  at 
3.5  percent  of  their  tctai  dej>osits,  have  amounted  t(  $416- 
1^1!  000  for  the  !S-\r.-.:  ;  .  ::  .d,  or  $23,128,390  yearly  avera^-o, 
or  2.854  per  awi.xRi    a    ivt   national  banks  a  year. 

Tliu.-,  tlie  cost  of  insuring  the  deposits  m  ah  ru.tional 
Dank  during  the  past  18  years  would  ha-,  »■  ani;-,.n:.  d  o 
nmetf.ni  fine-hundredlhs  ul  1  p^rctnt  ,:  the  a-,  rauc  annual 
depi.'s.rs  ijl  tli'-se  banks. 

Let  us  see  wtiat  the  cost  would  ha\e  !x-en  in  'he  v(>r\-  v.-orst 
year  in  the  history  of  our  b,i:.k;n-:  >y-ti:n  Da:::;.-  the  year 
1;*j1  thert  were  409  natio:.ai  ba;.k,  cL..>ed  hav.iv:  c-posits  at 
the  date  uf  suspt-n.-K^n  aiif-re^a', .n  S4:i9,17i  000  Both  the 
number  and  ;hf  atbTi'u'at'-  ut-;)o-i.-.  ■.■>:  tlu-  >"..i  1931  were 
more  than  dcub.t^  th  ).-e  of  any  utnt :  vf  ar  ii;  ■.ii::  .history. 
Yet,  fit:uru:t;  tbe  1o:-.,n«::.  at  3a  perct-nt  ol  :ri'  a  ■•:-e •-■...•.■'  de- 
pos.Ls.  the  1.  w  t  di  ;i:.^ui:nij,  a:l  th*  Qvpc,:.'-  .:,  ,.1,  national 
banks  even  m  l:'3l  would  have  b'cn  ^15.;  "10  UOO.  or  se\'en 
tenths  of  1  percnt  of  the  deposit.-  of  liic  :  agonal  banks. 
Nothing  can  be  inv^f-  certain  than  that  if  tlie  a'posits  m 
banks  had  been  .idf-c.-iait  ly  piotected  by  m.-u.;-.:...  tlie  num- 
Ix'r  ol  faiifd  baiit:.-.  a,-  'At  11  ci.-  ii.  ,..>f'-  nl  aei.w.-.i-_.  ;  -.vould  have 
been  enormously  reduct-a  Bu'  e\en  if  he  co^-t  cf  deposit 
insurance  should  be  as  t-n-f-at  .;.  'he  ;ut!i,-t-  as  it  lai.'--  h'-en  dur- 
m.:,'  the  pa.-t  70  viar--,  or  dur.i.c  th''  past  IS  yc'ir,^,  or  even 
riur:ns.^  the  t»  rr:!.!-  '  ■  .  rn -;_  r.  .,.i::n .:  ^  -  ar  ot  ]9'i2  its  cost 
would  not  bt^  itn  exix  n.>c  t  ■  tiie  bank.-,  but  an  excellent 
in'.-e.>tmen'  sa\-ini.:  f-r  iht  in  .n  enhanced  ]3rofits  many  time,- 
tlie  cost. 

So  far  I  ha'.'  Q<-3l\  u-.th  the  lnstor>  of  the  deposit  losses 
in  national  bank--  I  tn.::.K  *!>•  fuure,^  d'-moiistra'e  that  it 
would    ::ot    be  difLcuit  to  es;abhi.h   a   -  a-^:ia'-to;-\    system  of 
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of  tnsuruiure  of  deposits  in  national  banks.  I  am  aware  that 
there  is  a  popular  impreaaion  that  the  problem  of  deposits 
Inmiraaoe  is  much  greater  in  connection  with  State  banks 
Uma  MrtiOfMil  banks.  Such  I3  not  the  fact.  .  A  much  larger 
Dunber  of  State  banks  have  been  thrown  into  liquidation. 
iSt  that  doea  not  supp^  the  real  test.  The  comparative 
dMoultlea  of  the  problem  as  it  relates  to  the  two  systems 
can  only  be  discloaed  by  examination  of  the  amount  of  de- 
posits and  a  compartaon  of  final  losses  to  depositors.  The 
total  amount  of  dipoitts  In  nonmember  banks  that  closed 
durlnff  the  11-year  period  from  1921  to  1931,  inclusive.  Is 
less  than  the  total  deposits  in  member  banks  that  failed 
during  that  time.  In  this  connection  It  should  be  borne 
In  mind  that  the  amount  of  deposits  in  nonmember  banks 
tlUs  period  was  far  in  excess  of  average  deposits  in 
banks  of  the  Federal  Reserve  System. 
During  the  period  to  which  I  have  referred  deposits  In 
amounted  to  $753,000,000  and  deposits  in  non- 
bank*  that  failed  amounted  to  $957,000,000.  but  in 
r  bt  ■;  -opened  there  were  only  $119  000.000  of  de- 
and  in  nonmember  banks  reopened  there  were  $344.- 
OM  of  deposits  So  we  f\nd  that  in  member  banks  liqui- 
dated there  were  $614.000.0'^)0  of  deposits  and  in  nonmember 
banks  liquidated  only  $613,000,000. 

State  banks  have  rendered  inestimable  service  In  support 
of  the  KatlOQ's  trade  and  tommerce,  and  In  the  promotion 
of  commimity  interests  and  the  development  of  community 
life.  Any  plan  established  for  the  Insurance  of  bank  de- 
posits should  embrace  deposits  in  State  banks,  regardless  of 
membershrp  m  the  Federal  Reserve  System.  I  heartily  agree 
that  tliey  should  br  ■^ncou raged  in  seeking  admission  into 
the  System,   but  ;.  iulcl   not   resort   to  coercion  or   dis- 

crimination in  order  to  drive  them  into  the  System.  The 
administration  of  the  System  should  be  such  as  to  Induce 
Increased  membership. 

In  the  figures  Just  presented  It  Is  assimied  that  the  num- 
b.-^'  '  closed  banks  would  be  Just  as  large  and  the  amount 
c ;  ,»<sits  and  losses  to  depositors  Just  as  great  under  a 
system  of  bank-deposits  in;.urance  as  they  have  been  with- 
out deposits  insuranoa.  Certain  It  Is  that  if  deposits  had 
bef  n  protocted  by  insmnes  the  nnmber  of  failures  and  the 
amount  of  losses  would  have  been  enormously  diminished. 

The  arcxunent  la  urged  against  insuring  bank  deposits 
that  it  would  be  a  premium  on  bad  banks.  Well,  certainly 
the  records  abundantly  prove  that  the  system  of  noninsur- 
anea  of  tw:  <  :  ;  \s  which  we  have  had  in  vogue  has  re- 
■dtad  in  u;.  v  J  i;jcing.  with  disastrous  consequences  both 
to  bankers  and  the  public. 

It  Is  bad  enough  to  have  bank  failures  resulting  from 
ereokedness  or  insolvency;  it  is  absolutely  Inexcxisable  that 
solvent  banks  .should  fail  because  of  lass  of  confidence  caus- 
Inc  nam  or.  i:  <>  Worst  of  all.  b  .  .-;  s  are  swept  Into  a 
of  fea;  oii^ch  results  In  a  form  ui  hoarding  by  b.i:,k^ 
y  more  serious  In  coaseqaences  than  that  which  ci  ::;.. 
from  hoarding  by  individuals. 

It  Is  estimated  *^r  ^  iri^  now  have  available  billions  of 
dollars  of  collateru;  :  .  ■  a  extending  loans,  but  the  plain 
:  4,  IS  that  for  more  than  3  yea  '  bikers  have  given  little 
thought  to  anyth;r--  v -ept  to  <  ■■  :  :heir  banks  in  liquid 
condition.  Who  t  t  ;  .mie  the::,  a  banker  s  first  duty  is 
Common  honesty,  as  well  as  every  dictate 
^'^^  •  ■■  '  -  ■  :  •  '''■■■'-  thought  to  them. 
-^  :.  ::..::. 1  .,:::*.  .*.<  ,i  •  -  nf  bankers,  keep- 
;■:  :.-^:.--r:\i:-'  m;  <  runs,  makes  it 

^  hat  are  indls- 

.d  .•'_:;^::-  r  f       II-.,      .r.v  :ears  seize  every 
.  man.  v-  r   a:.  :         ill.  and  leave  him 
0  borrow  from  banks  or  to  invest  for 
:t  and  enlarging  the  buymp  pox^r  of 


to  his  depo&;tors. 
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Ing  ever  before 
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the  public. 

President  Roosevelt  in  h.s  Inaugxiral  address  spoke  the 
truth  when  he  declared  that  fea-  ;  'h"  —^  -'  ng  cause  of 
our  present  economic  difficulty  .         .      n  this  fear 

it    -     L--  to  put  an  end  to  the  ili  iwiMioii     The  one  indis- 
i-»  ;     1,1   ■'   remedy   is   insurance   of   bnr.k    ieposlLs.     Bankers 


should  be  the  first  to  support  this  great  reform — they  owe  It 
to  their  depositors,  to  their  country,  and  to  themselves. 

Much  has  been  said  of  the  distress  and  suffering  caused 
depositors;  of  citlaens  and  their  families  thrown  out  of  iheir 
homes;  of  women  and  children  sxiffenng  from  lack  of  hos- 
pitalization; of  loss  of  savings  representing  the  sacrifice  and 
toil  of  a  lifetime  to  shelter  old  age  fron  want — all  resulting 
from  bank  failures. 

I  want  to  say  a  word  for  bankers,  thousands  of  whom  have 
gone  down  in  the  wreck  of  these  recent  years,  with  fortunes 
swept  away,  many  of  them  men  of  ability  and  of  highest 
integrity,  who.  in  spite  of  strict  observance  of  niles  of  busi- 
ness, tested  and  accepted  as  wise  during  the  experience  of 
half  a  century,  have  seen  Institutions  representing  the  pride 
and  ambition  of  a  lifetime  wiped  out  overnight;  and  worst 
of  all.  the  love  and  confidence  of  their  neighbors  and  friends 
turned  into  distrust  and  censure. 

The  officers  of  such  an  institution  are  stigmatized  by  pub- 
lic opinion  as  criminals,  or  as  reckless  incompetents  who 
have  brought  untold  injury  and  suffering  to  innocent  people. 

Bankers  insure  their  homes  for  the  reason  that  no  hus- 
band or  father  can  rest  contented  so  long  as  there  is  danger 
of  having  his  home  destroyed  by  fire  and  his  family  left 
without  shelter.  Any  father  who  has  lived  through  the  ex- 
periences which  I  have  depicted  would  a  thousand  time.i 
rather  have  his  family  suffer  any  material  loss  than  to  havo 
the  son  who  is  to  bear  his  name  victimized  by  the  record 
of  a  father  responsible  for  the  management  of  a  bank  that 
failed  with  enormous  losses  to  the  depositing  public  of  hij 
community. 

We  may  talk  about  percentage  of  gold  back  of  our  cur- 
rency, we  may  di-scuss  technical  provisions  of  legislation 
touching  affiliates,  investments,  open-market  operations, 
group  banking,  chain  banking,  and  branch  banking.  The 
public  does  not  understand  these  technical  discussions,  but 
from  one  end  of  this  land  to  the  other  the  people  understand 
what  we  mean  by  guaranty  of  biuik  deposits;  and  they  de- 
mand of  you  and  me  that  we  provide  a  tanking  system 
worthy  of  this  great  Nation  and  banks  in  which  citizens  m  ly 
place  the  fruits  of  their  toll  and  know  that  a  deposit  slip  in 
return  for  their  hard  earnings  will  be  as  safe  as  a  Govern- 
ment bond.     [Applause.! 

They  know  that  banks  cannot  serve  the  public  until  con- 
fidence is  restored,  until  the  public  Is  wilkci  to  take  money 
now  in  hiding  and  return  it  to  the  banks  as  a  basis  for  the 
expansion  of  bank  credit.  This  is  mdispensable  to  the  sup- 
port of  business  and  the  successful  financing  of  the  Treas- 
ury. It  will  bring  increased  earnings,  higher  incomes,  and 
make  it  possible  to  balance  the  Governments  Budget  without 
resort  to  vicious  and  vexatious  methods  of  taxation.  We 
must  have  this  great  reform,  the  sooner  the  better.  Now  is 
the  time  of  all  times  to  bring  to  pass  this  great  achievement. 
The  sooner  it  comes  the  quicker  we  shall  begin  to  move  along 
•Jie  way  that  leads  from  darkness  and  despair  into  the 
gladsome  light  of  prosperity  and  happiness.     [Applause,] 

DIVISIOI*    or    TIUB 

s;  i  a:m\n  Mr.  Chairman.  I  thought  we  would  have 
a  little  more  time  for  the  opposition  than  10  minutes  each. 
Three  or  four  of  us  would  like  to  speak  in  opposition  to 
certain  provisions  of  the  bill.  We  fortified  ourselves  to  the 
extent  that  I  appeared  before  the  Committee  on  Rules  ask- 
ing for  a  hberal  time.  The  Rules  Committee  extended  the 
time  of  general  debate  to  4  hours.  I  thought  It  was  with 
the  understanding  that  we  would  have  a  liberal  division  of 
that  time.  Of  course  the  gentleman  from  Alabama  is  in 
charge  of  the  time,  and  he  has  necessarily  had  to  take  quite 
a  considerable  portion  of  it  to  explain  the  bill.  Yet  we  would 
like  to  have  more  time  than  10  minutes  apiece.  I  will  say  to 
the  gentleman.  I  am  partlcula - ' •.  .r.xious  that  the  g-:'. - 
man  from  Michigan  [Mr.  Wi..  .s^.^s]  and  the  gentu;:..ui 
from  Illinois  [Mr.  Kmllxk]  be  allowed  tune  in  opposition  to 
certain  portions  of  the  bill. 

«,0O0    NATIONAl.  AJVO    12.000   STATX   BAJOLS 

In  regard  to  the  guaranty  feature  of  the  bill,  we  have 
«.000  naUoruU  banks  in  the  Umted  States  and  12.000  State 
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i:iate    banks    a.^    we    have    national 


banks,  twice  as  many 
banks. 

This  bill  proposes  to  in'^ -.lo  ci-posits  or  national  banks 
only,  and  858  State  banks  that  are  meir.b.::^  cf  Uie  Federal 
Reserve  System.  If  this  bill  bee  m'-  ;,i.v  these  bankinf-  in- 
stitutions, regardless  of  their  solvi  n  v  <  r  :p..>-c.lvcncy.  au'o- 
matically  become  a  part  of  thi-  deport -luaranty  system. 
All  State  banks  will  necessarily  :if{  ,ju\\  ha'  r  to  pvt  a  cer- 
tificate of  solvency  from  tht  l)  .:ik;.ni:  supeivi.sor  of  th«  re- 
spective State,  but  application  '  .a'!  b«  ir.;;de  lo  this  depo.^it- 
guaranty  committee,  an  invt  ;.-ation  will  liave  to  bo  n.ade 
as  to  solvency,  and  then  the  board  that  i.'i  appointed  by  the 
President  will  have  to  pass  upon,  the  que.-t:ori  as  to  whether 
or  not  the  State  bank  in  que.Ntau-,  w.ll  be  permitted  to  come 
Within  the  terms  of  this  l.v.  .md  ha\e  its  deposits  protected 

STATE     BANK-^      \  :      Lj:^A3\  '.  NTAGE 

I  venture  to  say  that  not  !  r.-  third  of  the  State  bank.^  of 
the  United  States  can  make  il.e  showint;  that  will  be  neces- 
sary to  come  within  th'  :>  :n..<  of  this  law.  If  that  bt-  tru- 
instead  of  helping  the  dtiK.s.tors  of  this  Nation  you  are 
going  to  cause  the  closing  o!  fuur.  five,  s;x,  or  .seven  thou- 
sand State  banks  in  this  couiitry.  That  would  be  more  in- 
jurious than  :•  wr 

Mr.  i-NKi.l,      \v 
tlon? 

Mr.  PATMAN.     Just  fnr  a  question. 

Mr.  SNEn:X.  How  do  the  deposits  in  the  12,000  .St.ite 
banks  compare  with  tla    .:e-po,-;:.s  in  the  national  bank.'-" 

Mr.  PATMAN.  I  do  n-  :  know  how  they  eompare.  but  the 
depositor  who  only  hfis  siOO.  .f  that  is  all  the  money  he 
has,  loses  his  all  in  a  ;j,.;;k  laaare  just  tlie  .same  a:,  ihc  n..i.n 
who  has  $10,000  on  d   ,       ' 

Mr.  SNELL.  I  am  ftcndennL-  as  to  the  amount  of  bank- 
ing business  as  between  the   two  kind^   of   institutions. 

Mr.  PATMAN.  I  do  not  kn,  w,  but  I  should  hke  permis- 
sion to  insert  In  the  Record  ti;e  number  and  deposits  of 
State  banks  in  each  State  .^nd  the  nun.ber  and  d(  posits 
of  natior,  vl  L,.-  ;•.     .:.  (a   i.  .'^•.tte 

The  <"Ji.-\!!;.MAN.      Withnut    objection,   it  is  .so  ordered, 

Tliti'    A...    ;,o  objection 


!ld   br    helpful, 

'.;   ;;.(    KHiti'-nidn  yield  for  a  short  ques- 
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i.'.U  .  1  j»  .1. 


.M:  WEIDE-M.^N  \V..;  iht  tienLleman  yield  lor  a  quc:^- 
tion.-' 

Mr    PATMA.N       1   yu-d. 

*.':  WEIDF.MAS  'Tiv-  amount  of  the  deposits  m  the 
State  baiiKs  .iiio  n.  th'-  r.iv'i'n.ii  bants  would  n''t  rtee«  ssarilv 
r'-tt^et  the  ii.irf:>i,:p  .:  wouia  work  upon  the  peopie,  beeause 
p:obably  '.iit-  i~t.,t( -OanK  depositor'-,  as  a  (las;  ;ire  mueh 
sni.ui' r  tlian  ili'  u*  ;x.s»lcr.-~  .:.  ihe  iremetiao'o.:  na'ional 
baiiK'- 

Mr  PATMAN  T;..c  .:■  uha'  I  wa-  s,vinr  Th*'  m.v!.  vho 
■./^..:.   :.„'t    'Aunt:   '.u  io:e   mat   any   mcie   inaii 
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the  man  who  had  $100,000.  8tat«  banks  hav-lng  deposits  of 
laS .000.000.000  win  not  necessarily  be  protected,  but  national 
baziks  with  $16,000,000,000  in  deposits  will  be  protected,  with 
the  people's  money  used  as  an  insurance  premium. 

MCTX74I.   IXSlTKAJtCS    CWDSZTAKINO 

The  Mntkman  Xrom  Alabama  (Mr.  Steaoall]  said  this  is 
a  mutual  Inwrance  undertaking.  That  is  exactly  what  it  is. 
and  Instead  of  the  ones  who  are  benefited  paying  the  pre- 
mium, the  Government  of  the  United  States  Is  going  to  pay 
.  two  thirds  of  the  premium.  Aa  eiKlowinent  fund  is  being  set 
up  which  is  to  be  need  for  the  purpose  of  raising  sufficient 
■Boney  annually  by  specvilatlon.  investment,  and  otherwi^ 
from  the  general  public  to  pay  the  premium  necessary  to  pay 
off  the  depositors  In  the  event  a  bank  is  closed  by  reason  of 
insolvency. 

The  money  is  coming  from  three  sourcea.  namely.  $150.- 
000.000  from  the  Treasury  of  the  United  States.  $150,000,000 
Irom  the  surplus  fund  of  the  Federal  Reaorve  banks,  which, 
taa  matter  of  ritthc.  ^ouid  be  m  the  Treasury  of  the  United 
States  today.  That  money  does  not  belong  to  the  Federal 
Raaerve  banks.  It  betongw  to  the  United  States  Treasury. 
It  never  has  beloDged  to  those  banks.  It  never  was  intended 
that  those  banks  should  get  that  money.  Therefore,  of  the 
#460.000.000  appropriated.  $30O.0OO.(J0O  of  it  represents  the 
people's  money,  coming  from  the  Treasury  of  the  United 
States.  The  other  one  third  will  come  from  the  depositors. 
one  half  of  1  percent  being  siaessed  *gt*r**  the  deposits  of 
the  banks. 

Bvurvm  ruwo  or  nmouL  KK^nr*  bakks 
Now.  let  me  tell  you  about  this  surpliis  fund  of  the  Federal 
Reserve  banks.    When  those  banks  were  organiaed.  they  were  i 
not  Intended  as  profit-making  instltotlans.    It  was  stated 
they  were  going  to  use  the  credit  of  this  Nation,  and  for  | 
tlM  wpose  of  compensating  the  people  for  the  use  of  that  , 
credit,  wtien  they  paid  their  operating  expenses  and  6-per- 
eent  dividends  on  the  amount  of  capital  invested  by   the  i 
nmiibei   tanks  the  remainder  would  go  into  the  Treasury 
aa  a  tnmetiise  ta-x.     As  conclusive  evidence,   if  a  member 
bank  should  fail  or  should  withdraw  from  this  System,  that 
member  bank  would  only  get  its  capital  stock  back.    It  does 
not  get  back  a  part  of  that  surplus,  because  that  surplus 
does  not  belong  to  the  member   banlc     It   belongs  to   the 
Treasury  of  the  United  States. 

rvuwvc*  or  nrrrwr 
Th^  law  provides  that  in  the  event  a  Federal  Reserve  bank 
becomes  Insolvent  and  It  is  necessary  to  liqiildate  that  bank 
after  the  expenses  of  the  bank  are  paid,  the  surplus  goes 
toto  the  Treasury  of  the  United  States.  If  the  theory  of  the 
gentleman  from  Alabama  [Mr.  Stxac.\li-]  Is  correct,  that 
surplus  should  go  back  to  the  member  banks  that  sub- 
scribed to  the  capital  stock  In  that  particular  Federal  Re- 
aenrc  bank.  It  is  written  into  the  law  from  beginning  to 
end.  that  as  to  those  banks  using  the  credit  of  our  Nation 
in  the  manner  they  are.  the  excess  profits  they  make  «hnll 
be  paid  into  the  Treasury  of  the  United  SUtes.  Now  you 
come  along  In  section  3  of  this  bill  and  attempt  to  change 
the  entire  policy  of  our  Oovemment  in  that  regard.  You 
attempt  to  divert  from  the  Treasury  of  the  United  States 
back  to  the  Federal  Reserve  banks  that  surplus,  when  there 
was  m-rltten  into  the  law.  language  that  said  It  should  go 
Into  the  Treasury  of  the  United  SUtes.  Now  you  come  here 
and  claim  you  are  going  to  use  that  money  as  an  Insurance 
premium  to  Insure  bank  deposits  for  private  banks,  and  that 
it  Is  neceasary  to  do  it  in  the  interest  of  the  general  welfare. 
Yes;  I  say  It  is  all  right  to  do  it  In  the  interest  of  the  gen- 
eral welfare,  but  do  not  restrict  it  to  Just  6.000  banks.  Qive 
aU  banks  an  opportunity  to  come  In.  and  when  this  bill  Is 
subject  to  amendment  under  the  5-minute  rule.  I  expect  to 
offer  two  amendments  in  particular. 

One  is  to  strike  out  section  3  which  changes  the  policy 
^)^  Government  in  regard  to  the  excess  i>*»wtTif  of  the 
Bidaral  Resene  banks.  The  next  amendment  I  expect  to 
etfnr  will  be  an  attempt  to  strike  out  the  languace  that  would 
permit  this  board  of  five  meznt>ers.  two  of  whom  are  mem- 


bers of  the  Federal  Reserve  h^nUny  system,  if  you  please, 
to  have  the  right  to  deny  a  State  bank  to  come  into  this 
Ssrstem  if  the  supervising  authority  in  the  State  will  make 
a  certificate  to  the  effect  that  the  bank  in  question,  that 
is  making  application,  is  in  a  solvent  condition. 

Now.  I  challenge  this  committee,  if  you  really  want  to  do 
something  in  the  Interest  of  the  general  welfare,  and  in  the 
interest  of  all  the  people.  Inasmuch  as  two  tliirds  of  the 
premium  is  being  paid  for  by  the  peoples  money,  the  act 
should  apply  to  State  banks  as  well  as  to  national  banks. 

I  wish  to  read  a  comparison  between  the  number  of  State 
banks  and  the  number  of  national  banks  that  will  benefit. 
I  see  the  distinguished  chairman  of  the  steering  committee 
[Mr.  Crosszii]  back  here.  I  will  name  Ills  State.  There  are 
266  national  banks  and  536  State  banks  in  Ohio. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  I  yield  the  gentleman  from  Texas  2 
additional  minutes. 

Mr.  PATMAN.  In  the  SUte  of  Indiana  there  are  152 
national  banks  which  will  be  protected  under  this  bill,  but 
523  State  banks  will  be  left  out  in  the  cold. 

Will  they  be  able  to  come  in?  We  do  not  know  whether 
they  will  or  not.  They  do  not  have  assets  that  are  worth 
the  money  they  were  worth  a  couple  of  years  ago.  Very 
few  banks  can  make  the  showing  that  would  be  necessary 
for  them  to  make.  If  they  could  not  make  it  they  would 
automatically  have  to  close  their  doors.  So  I  want  to  Insist, 
Mr.  Chairman,  that  when  this  bill  comes  under  the 
6-mlnutc  rule  that  we  strike  out  section  3.  This  section  has 
no  relation  to  any  other  section  of  this  bill  in  any  way, 
shape,  form,  or  fashion,  but  is  Just  a  sop  to  a  few  big  bank- 
ers and  amounts  to  a  billion-dollar  franchise  to  these  few 
powerful  bankers. 

Further,  I  ask  that  you  strike  out  the  provision  that  would 
permit  this  board  of  five  to  deny  a  solvent  State  bank  the 
right  and  the  opportunity  to  come  within  the  terms  of  this 
insurance  law  where  the  people  of  the  United  States  are 
paying  two  thirds  of  the  premium.     [Applause.] 

(Here  the  eavel  fcll.l 

Mr.  LUCE.  Mr.  Chairman.  It  Is  almost  5  o'clock.  Mani- 
festly there  is  not  a  quorum  present.  May  I  suggest  to  the 
Chairman  that  the  Committee  rise? 

Mr.  STEAGALL.     That  is  agreeable  to  me. 

Mr.  Chairman.  I  move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordmgly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  Chair,  Mr.  Cawnow  of  Missouri.  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  consideration 
the  bill  HJi.  5661.  had  come  to  no  resolution  thereon. 

TTinTKO  STATXS  NAVAI.  ACAOSMT 

Mr.  VINSON  of  Georgia  submitted  the  following  confer- 
ence report  on  the  bill  (S.  753)  to  confer  the  degree  of 
bachelor  of  science  upon  graduates  of  the  Naval  Academy. 

LXAVX  or  ABSXKCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mrs.  NosTow.  for  4  days,  on  account  of  Important 
busineaa. 

To  Mr.  Tjitwwi.  for  4  days,  on  account  of  Important 
buslneai. 

ADJOURJIICXWT 

Mr  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
57  minutes  pjn.),  in  accordance  with  Its  previous  order,  the 
House  adjourned  until  Monday,  May  22.  1933.  at  11 
o'clock  ajn. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

76.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of   Engineers.  United  SUtes  Army. 
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datetl  Muy  13.  h)33,  svbm:tt:nR  a  report,  topether  with 
accompanying  r.ip<:  ,  (  :.  h  preliminary  examination  and 
survey  of  Corte  Madera  Creek.  Mann  County,  Calil^.,  author- 
ized by  the  River  a:;d  Tht-b  ■:  Ac[  appruvfd  July  3,  1930.  tc; 
the  Committee  on  I...»r     .^r   ■:  Harbors 

77.  A  letter  from  the  .Sr<  retary  of  War,  transmitting  a 
letter  from  the  Chief  of  }  :i^:ineer,s.  United  States  Army 
dated  May  15,  1933.  .'^uf.mittinR  a  report,  together  with 
accompanying  pcpers,  on  a  r-fhmmary  examination  and 
survey  of  North  P.-.rr  Cartert  t  Cour.ty,  N  C.,  authorized  by 
the  River  and  Haib.  .  Art  approved  March  3,  1925:  to  the 
Committee  on  Rivers  a:.il   liarbors 

78.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Eninneers,  United  Stat<>s  Arniy, 
dated  May  15.  1933.  subnitiing  a  report,  topether  with 
accompanying  papers,  on  a  preliminary  examination  ot 
channel  from  North  River,  via  Back  Sound,  to  Ljghihouse 
Bay,  N.C..  authorized  by  ih<  River  and  Harbor  Act  approved 
January  21.  1927;  to  the  Committee  on  Rivers  and  Harbors 

79.  A  letter  from  the  Secretary  of  War,  transmitling  a 
draft  of  a  bill  entitled  A  b;'.:  to  prevent  the  loss  of  the 
title  of  the  United  States  to  land.-  in  the  Territories  of  Ter- 
ritorial possession.^  through  arh-erse  posses.'^ion  of  prescrip- 
tions ";  to  the  (     inir.ittee  on  'iie  Judiciary 

Rn  A  letter  from  the  Actmt;  Secretary  of  Commerce. 
trai:in::ttmg  draft  of  a  bill  for  the  relief  of  Ward  J  Law- 
ton,  special  disbursing  agent  Lighthouse  Service.  Depart- 
ment of  Commerce;  to  the  C  inmittf^e  on  Claims. 

i'liil  IC   BlIX.^    AND   RESOLLTIONS 

Under  clau.se  3  of  rule  XXII  public  bills  and  re.soiutions 
were  introdu  --.I  imi  s'-\e!.i;:y  referred  a.s  lollows: 

By  Mr.  MeKEUW.N  A  biii  H.R  5713  1  to  amend  Public 
Law  No,  15.  Seventy-ti.iii;  c;  luire.s.s.  an  act  to  provide  for  co- 
operation by  the  F'-ririt;  (h  ■.eminent  with  the  several  States 
and  Territories  aiui  :hv  D.Mru;  uf  Columbia  in  relieving  the 
hardships  and  sutTt  r;i.^  i  aiisod  by  unemployment,  and  lor 
other  i>u-]ux'v  ,^p!:it.\.'d  May  12.  1933:  to  the  Committee 
on  Bar.K.rii:  .mn  ("-.irreii.  y 

Bv  Mr  KRA.MKL  A  t..!l  .H.R.  5714'  providing  for  loans 
or  .vii-.ii:  (-  b'.  the  Re(()i.>ti  u(  tion  Finance  Corporation, 
througti  Its  pti  ;«■:  agency  to  public -.school  districts  in 
southern  Califoii.M  f  )r  the  purpose  of  rebuilding  public 
buildings,  schools,  or  oth.r  municipal  buildings  which  were 
wholly  >^r  part,,ill\  dr.-.:: -■,  rd  ,,s  a  result  of  the  earthquakes 
Of  Ma;  !i  I'jsS.  ai.o.  loi  ,:)a'i  purposes,  to  the  Commitu^e  on 
Bai.King  and  Cun.iuy 

Iv.  Mr    H(  )WARD     bv  departmental  request'  :    A  bdl  tH.R. 


l.ange   of   homestead    designations 


57 io       to    ai,;  hi.ri/.c    the    >.  ^ 

on  allotted  Ind.aii  iaiui.-;    lu  the  Committee  on  Indian  Affairs. 

.Ms,-  a  b:'.\  HH  i^llt  authorizing  the  Secretary  of  the 
Intc.'iui  m  behalf  uf  I iiii, aus.  to  ui.e  tribal  funds  in  the 
purch.t-e  (]•  .illotment.s  u!  decea:^d  Indians,  and  for  other 
pu:;"».-ev,   ;,    'he  fumii.iltef  on  Indian  Affairs. 

B:.  Ml.  WHITE  by  request'  A  bill  '  H.R.  5717  •  to  pro- 
Vide  a  more  stable  n.  netaiv  system  by  substituting  multi- 
metallism  in  Ik.,  ui  m<inoiiietallism  or  the  single  gold  stand- 
ard:  to  the  Ccrr.mittee  on  Coinage.  W^eights.  and  Measures 

By  Mr  LKA  (  f  Call!  >rn;a  A  bill  .  H.R.  5718'  to  authorize 
th(  n,  )d.fi(  ation  of  'lie  lontrart  for  the  construction  of  the 
post-.'f!ii  .■  bi;:ai;i.K  at  I^iik;  Beach.  Calif  :  to  the  Committee 
on  Pu;.:.     IV..ild.iig,-  and  Grounds. 

H-.  M:  CANNON  of  Wi.sconsm  A  bill  (HJi.  5719'  to  ex- 
tend the  Ni-:ona;  Mi'-:  Vehicle  Theft  Act  to  all  stolen 
articles  tran  pi.rt/M  .:,  :;,urstuLe  commerce:  to  the  Com- 
ii.itlrf  oii  the  .luu. Clary. 

By  \?:  MARl.ASl)  A  bil!  .H.R.  5720-  to  preserve  and 
prote<  ;  :1a-  c .  :  r- iat.v.-  nglit.^  of  the  oil-producing  States. 
to  assist  th-'in  ::.  thf  p:"i>er  enforcement  of  their  oil  con- 
servation laws:  t'  a:v^i.ie  the  c<)n.'>er\-ation  of  crude  petroleum 
and  natural  ga.--  anii  to  preser\e  the  .same  as  national  re- 
sources, and  to  rtv;,Iate  the  tran.^portation  and  sale  in  inter- 
state and  foreign  commerce  of  natural  (.:a:  .  crude  petroleum. 
and  the  products  thereof:  to  p;i>-r.t  v,,i  ti  n-.  the  prodiii - 
tion,  marketing,  and  use  of  such  natural  gao  and  petroleum, 


I  to  inve.st  the  Secretarv  of  the  Interior  with  power  to  earn' 

:  cut  thi.<  act,  and  tor  cthe:  purposes:  to  the  Com.mittt^  on 
Ways  and  Means 

By  M:  WOICOTT  A  bill  .H  R  5721  to  extend  'he  times 
for  commencmK  and  c-nipi.'t mg  the  construction  of  a  bridge 
acro:>.-  tlie  St  Cla.r  R;\er  at  or  near  Port  Huron  Mich  ; 
t.    t!ie  Coinii;/ ti'f    i.:,  I:.u:    tatf  and  Foreipr.  Ciniincrcc 

By  Mr  DICKINSON  A  bill  (H.R  5722  to  mcrea.-^e  the 
tax  on  distilled  spirit  for  nonbeverage  puipost^^,  to  the 
Committee  on  Way.^  and  Means. 

I  MEMORIAI^S 

Ui.der  clau.'-e  3  of  rule  XXII,  memorials  were  presented 
anc  referred  a.s  follow.'^ 

^  By  the  SPEAKER.  Men:oriaI  of  the  Lt^gislature  of  the 
Sta'u--  of  Marvlancl  memorutlu.ng  Congre.ss  to  commemorate 
th»  one  hundrec:  and  fiftieth  anniversary  of  the  naturau/.a- 
ti<  II  of  Bnt:  Oeii  Thaddeus  Kosciu.sko:  to  the  Committee 
on  tlie  Po:-t   Oirire  u:;d  Post  Rc:^ads. 


I'HIVATK    BILU<   AND  RESOLUTIONS 
I'lider  ciau.se   1   of  rule  XXII.  private  bill.'=  and  res..;;ut!ons 

were  mtroduceti  anu  se'.erriliy  referred  a.'-  follows: 

By  Mr   BEAM     A  bill  ■  H.R,  5723  '  for  the  relief  of  Jam.es  S 

Kelly,  t^.;  Liie  Cor.i:i.:;!ee  or.  Claims. 


Also,  a  bill     H  H    071^4 


relief  of  Joiin  Toner,  to  the 


Committee  on  Military  A/Tairs 

Also,  a  bill  HR  572,s  -  for  the  relief  of  Robert  MrGee; 
to  the  Committee  on  Military  Affairs, 

Al.so.  a  b.i;  H  R  ,S726  for  the  relief  of  James  W  Blair: 
to  the  Committee  on  Claims 

By   Mr    BICKBEE     A    b; 


H  R,    572' 


HP 


n: 


Robert  B   Marshall,  to  the  Committee  on  the  ^^ist  Office  and 
Post  Road.s 

By  Mr  DINGELL  A  b.U  'H.R.  5728'  for  the  r.-lief  cf 
Michael  P   Lucas:  to  the  Con-mitter  on  Militarv  Affairs 

By  Mr  GREENWOOD  A  bill  H.R.  5729'  cranlma  a  pen- 
sion to  Or\a:  Hunter    {r^  the  Committee  on  Invalid  Pensions 

By  Mr  IMHOFF  A  bill  H  R  5730'  granting  a  pension  to 
Viar.iiie  M    Walter^,  to  ihe  Committee  on  Invalid  Pens.orL-. 

^^■  Ml  KLEBERG  A  bnl  H.R,  5731'  for  the  relief  of 
Lota  Tidweli     t  '  the  Com.'nittee  on  Claim.,'- 

By  Mr  KLOEB  A  bill  HR  5732'  grantm-  a  pension  to 
Sarah  .^nna  Jor.e.s    to  th.e  Committee  on  In-,alid  Pensions 

By  Mr  LUDLOW:  A  bill  H.R  5733'  granting  a  fXT^ion  to 
Albert  Porte  i,'-.   to  the  Coni:r.,ttee  on  Pensions. 

By  Mr  CHURCH  A  bill  H.R  5734  for  the  relief  of  W  T. 
Patterson     to  the  Committee  on  Claims. 

By  Mrs  ROGERS  n!  Massachu.setts  A  b.I!  H.R  5735) 
for  the  relief  of  James  P,  Whalen:  to  the  Committee  on 
Claims 

By  Mr  SANDLLN  A  bill  'H.R.  5736  >  for  the  relief  of 
Shelby  J  Beene.  Mis  Shelby  J.  Beene,  Leroy  T.  Waller,  and 
Mrs    Leroy  T    Waller,  to  the  Committee  on  Claims. 

By  Mr  SNYDER  A  bill  -HR.  5737 1  granting  a  perksion 
to  Milton  Warner,  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  >H.R  5738'  granting  an  increa.se  ol  pension 
to  Harriet  Neiderhistr,  t(;  the  Committ<ee  on  Invalid  Pen- 
sions. 

PETITIONS.  ETC. 

Under  clause  1  of  rul^  XXII  petitions  and  papers  were 
laid   on  the   Clerks  aesk  and   referred  as  follows. 

1124.  By  Mr.  COLDEN  Petition  of  192  citizens  of  the 
city  of  Los  Angeles.  Calif  .  ana  vicinity,  asking  that  regula- 
tions of  the  Ecoijomy  Act  pertaining  to  veteranis  be  revised 
so  a-s  to  restore  to  all  veteran.s  who  were  actually  disabled 
m  the  military  or  naval  service  their  former  benefits,  rights, 
pr:\ileges.  ratmi-s.  schedules,  com.peiisation,  presum.ptions. 
and  pensions  heretofore  enjoyed  by  them  and  existent  prior 
to  the  enactn.tnt  of  said  Economy  Act,  to  tlie  Committee 
on  Economy 

1 125  By  Mr.  JOHNSON  (if  Texas:  T-'lf-trrum.  from 
Mxhuel  ii.  Hunt,  of  Waco,  T^x..  favoring  .n.ii.eu.ate  h.^c-i- 
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an  tee  of  naaH  depositors  In  banks  of  Federal  Reserve  Sjrs- 
tem:  to  the  Conmlttee  on  BanJdnc  and  Currency 

IIM.  Ateo,  ttHttnm  from  J  K  Hughe^^.  president  Never- 
auch  Oil  Co..  and  B.  L.  SBilth.  president  E  L  Smith  OH  Co., 
Qi  Mcxla.  Tex.,  favor  F  <leral  legtelatton  to  curb  oU  pro- 
dactkm;  to  the  Comj-....i:v  on  Int«rrt«t«  and  Foreign  Com- 
rnerc*. 

1127.  Also,  petition  of  Henderson.  ICldd  L  Henderson,  of 
Cameron.  Tex.,  opposing  provision  of  Senate  bill  1094  deny- 
ing loans  to  corporations  paying  salaries  m  excess  of  tl7.SM; 
to  the  OoounittM  on  Hanging  and  Currency. 

112S  Also,  rcsohition  adopted  by  the  Senate  of  the  State 
of  Texas,  favoring  expenditure  of  relief  funds  upon  highwajrs 
In  the  State  of  Texas;  to  the  Committee  on  Roads. 

1129.  By  Mr.  LINDSAY;  Petition  of  Warehousemen's  As- 
sociation of  the  Port  of  New  York.  Inc..  New  York  City, 
opposing  the  passage  of  Senate  bill  IM.  to  the  Committee 
on  Labor 

1130.  Also,  petition  o!  Independent  Petroleum  Association 
of  America.  Washington.  DC.  favoring  the  adoption  of  the 
oil -control  mea.-nire  preeeuted  by  Congressman  MAauuro;  to 
the  Committee  or  Interstate  and  Foreign  CMnmerce. 

1131.  By  Mr.  LUDLOW:  PeUtion  of  the  Jewish  Educa- 
tional Associalton  of  Indianapolis.  Ind .  requesting  the 
United  States  to  make  ofBcial  protest  of  the  treatment  given 
the  Jewish  cltiaena  of  Germany;  to  the  Comnuttec  on  For- 
eign Affairs. 

1132  Also,  petition  of  the  Beth-El -Zedeck  Sisterhood  of 
Indianapolis.  Ind..  asking  the  United  States  Government  to 
OMte  official  protest  of  treatment  given  Jewish  citizens  of 
Qmany ;  to  the  Committee  on  Foreign  Affairs. 

1133  By  Mr  McPADDEN  Petition  of  the  Order  of  Rail- 
road ""  opposmg  the  Emergency  Railroad  Trans- 
ports 1933  unless  amendments  proposed  by  or- 
ganised railway  labor  are  incorporated  therein,  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1134.  Also,  three  resolutions  of  the  Strawn-Turner  Post, 
No.  1627.  Veterans  of  Foreign  Wars  of  the  United  States. 
SmU  Plaasant.  Md..  (1>  on  silver— the  money  of  the 
Buuses.  (2)  on  banking.  (3>  support  of  and  cooperation  with 
farmers:  to  the  Committee  on  Banking  and  Currency. 

1135  Also,  petition  of  Edward  T.  Lee.  a  citizen  of  Chi- 
cago. 111.,  for  the  abohtion  of  railroad  grade  crossings;  to 
the  Committee  on  IntersUte  and  Foreign  Commerce. 

113«  By  Mrs.  ROGERS  of  Massachusetts:  PeUlion  of 
Boston  City  Council  of  Boston,  Mass.,  favoring  a  study  of 
the  entire  matter  of  veterans"  legislation  in  the  hope  that 
•uch  study  will  bring  about  a  favorable  adjustment,  to  the 
end  that  no  veteran  suffering  from  a  disability  incurred  in 
line  of  duty  while  in  the  active  military  and  naval  service  of 
the  United  States  shall  be  called  upon  to  bear  a  greater  sac- 
rifice than  other  classes  of  the  American  public,  bearing  in 
mind  the  hardships  and  tribulations  that  they  endured  dur- 
ing the  period  of  war;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

1137    Also,  petition  of  the  Boston  City  Council  of  Boston. 

^f  '        opposing  the  transfer  of  tradesmen  from  the  Phila- 

uriijhia  Navy  Yard  to  the  Bocton  Navy  Yard  to  work  on  the 

new  destroyer  which  is  now  in  process  of  construction;   to 

the  Committee  on  Naval  Affairs. 

USa.  By  Mr    RUDD:   Petition  of  Warebouaemen's  Asao- 
datteo  of  the  Port  of  New  York.  Inc^  N*w  York,  oppoalnt 
the  passage  of  the  BUck  bill.  S.  IM.  and  the  enactment  of  j 
any  law  under  wtxlch  a  definite  limit  of  hours  of  any  working 
day  shall  be  placed:  to  the  Committee  on  Labor. 

1139.  By  Mr.  WIOGLESWORTIl     Petition  of  the  mayor  ! 
and  C  ;ncll  of  Qt  Masa..  with  reference  to  a  study 

of  the  . ..  .10  matter  of  .^ns'  legislation,  in  the  hope  that  , 
such  study  will  bring  about  a  favorable  adjustment,  to  the  ; 
end  that  no  veteran  suffering  from  a  disability  Incurred  in  i 
Utm  of  duty  while  In  the  active  military  and  naval  service  of  I 
the  United  States  shall  be  called  upon  to  bear  a  greater  sac- 
rtflce  than  other  claMea  of  the  American  public;  to  the 
Onmmtttee  on  World  War  Veterans'  Ic  •  lation.  i 
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ILegUlattve  day  of  Monday.  May  IS.  1933) 


The  Senate  etttlnc  as  a  court  for  the  trial  of  articles  of 
impeachment  against  Harold  Looderback.  Judge  of  the 
Umted  States  District  Court  for  the  Northern  District  of 
Califorma.  met  at  12  oclock  meridian,  on  the  expiration  of 
the  recess. 

The  managers  on  the  part  of  the  House  of  Representa- 
tives appeared  in  the  seats  provided  for  them. 

The  respondent.  Harold  Louder  buck,  with  his  counsel. 
Walter  H.  Linforth.  Esq..  and  James  M.  Hanley.  Esq  .  ap- 
peared in  the  seats  assigned  to  them. 

PROCL.^M,\TION 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  pro- 
claim the  Senate  sitting  as  a  Court  of  Impeachment  In 
seaslon. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

THS  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  proceedings  of  th< 
Senate  sitting  as  a  Court  of  Impeachment  for  the  «^Vndar 
day  of  Saturday.  ^^  20.  when,  on  motion  of  Mr.  Aanmsr, 
and  by  unanimous  consent,  the  further  reading  was  dis- 
pensed with,  and  the  Journal  was  approved. 

ARRKST   OP    WITUKSS    LXAKS 

The  VICE  PRESIDENT     The  Chair  lays  before  the  Sen- 
ate a  report  from  the  Sergeant  at  Arms,  which  will  be  read. 
The  Chief  Clerk  read  as  follows: 

SSMATB  or  THS  Umitko  Statsb. 
Omc«  or  TKi  Sc&oKANT  at  Akma, 

Washtngton.   DC .  May  20.   1933. 
Hon    John  N.  Gasnkx. 

Vtce  Presided  and  Pr^tident  o/  the  Senate. 

Washington.  D.C. 
Mt  Diab  Ma    Vic«  Psaaiaairr    In  purs\iaac«  of  the  order  of  the 
SMiate  dated   May    17.    iMt.  eoRimandlng  am  to   forthwith   arrest 
and  take  Into  custody  and  bring   •  •   *>ar  of  the  Senate  W    8. 

I  U'ake.  of  San  FrancUco.  C»Uf  .  I  .  .  .iag  through  my  deputy, 
W  A  Rorer.  on  May  17.  1833.  arraai  and  take  Mr.  Leake  Into 
custody 

The  said  W.  8.  Lsafca  la  new  In  my  custody,  and  I  await  the 
further  order  of  th*  Seaate. 

Tb«  orlginai  warrant  laaucd  In  ttxe  caae  la  attached  hereto. 
Respectfully  yours 

ChxST.KT   W     JirHHTT. 

Sergeant  at  Arma. 

KXAMIIfATIOn    or    W.    •.    LSAJU 

Mr.  LINFORTH  Mr  W.  8  Leake  is  here.  In  obedience 
to  the  mandate  of  this  honorable  body  sitting  as  a  Court  of 
Impeachment,  and  I  should  like  at  this  time  to  call  him.  out 
of  order,  as  a  witness  on  behalf  of  the  respondent;  and  we 
desire  merely  to  supplement  the  testimony  piven  by  him  in 
San  Francisco  that  has  already  been  read  into  the  Ricord 
by  the  other  side  of  this  proceedmss. 

The  VICE  PRESIDENT.     The  witness  will  be  called. 

W  S  Leake,  having  been  duly  sworn,  was  examined  and 
testified  as  follows: 

Mr    LINFORTH      Shall  I  proceed.  Mr    President? 

The  VICE  PRESIDENT.    Counsel   wiU  proceed. 

By  Mr    LINFORTH: 

Q  Mr  Leake,  where  do  you  reside?— A.  San  Francisco. 
Calif. 

Q.  How  long  have  you  resided  In  San  Francisco? — A.  Of! 
and  on,  ever  since  I  was  8  years  of  affe.  mostly  in  San 
Francisco. 

Q  And  whereabout  In  San  Francisco  do  you  hve  and  how 
long  have  you  Uved  there?— A.  At  the  Fairmont  Hotel  ever 
since  It  was  rebuilt 

Q  In  about  what  year?— A  It  was  remodeled  right  after 
the  fire  in  1906 

Q  And  Is  that  one  of  the  leadmf  family  hotels  In  San 
Francisco?— A.  It  Is. 

Q  Did  you  continue  to  live  there  with  yotir  wife  imtil  her 
death?— A.  Yes. 
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Q    TT.-iVf^  V  "1  l./fij  t!i«^r<^  over  since'' A.  Yes. 

W    A:..:    ■A!i»i.   aid  yrar   wifr   die'— A.  November   15.    1931 

Q.  Did  you  have  anything  whatever  to  do  with  Jud^jc 
Louderback's  registering:  as  a  vot«^r  in  Contra  Costa 
County?— A.  I  did  not. 

Q.  Did  you  at  any  time  enttr  into  any  arrangomrnt  o: 
any  conspiracy  with.  JiKir.'  Lnuderbark  with  rfferpnco  t, 
that  registration'-   .\.  i  tud  not 

Q.  Did  you  know  at  or  prior  to  ihf  tunc  of  that  registra- 
tion that  he  had  anj-  intention  ol  tf'jnstormg  m  that 
county'— A.  I  did  not. 

Q.  Would  you  state,  in  your  own  way.  and  as  b.ntfiy  as 
you  can.  l:^  w  it  happened  th.a;  Uie  biil.s  of  Jud^e  L^rader- 
back  In  U-.il  hotel  have  txen  made  out  in  your  name?— 
A  Well.  I  had  an  extra  room  to  rent  and  take  a  nap  in  away 
from  ::.v  own  rn<  :r.  op.  ,irc  oun*  of  the  ihness  of  my  wife — '- 

Mr.  Maaajitr  PEiiKI.NS  The  Managers  on  the  part  of 
tiie  House  object  i-  ■  r..r  on  ac(  cunt  of  its  being  merely  a 
repetition  of  wha'   ;-  ulrtaay  m  the  record. 

The  VICE  Pi^l>ii)KNT  The  Senate  sittnig  as  a  court 
admitted  that  rcrcrd  with  the  .dea  that  when  the  wit-np.s.s 
came  here  he  could  explain  the  ca5;e  entirely  to  the  Senate. 
The  coun.'f^l  w;!l  pri-n-eed. 

By  Mr    [ASl-\  -R  lil 

Q.  Will  you  please  proccni  with  your  answer,  Mr. 
Leake? — A.  May  I  have  the  quo'-'ion  read 

The  Official   Reporter  read   ih*^   que.^tion.   a.s  follow.s 

Q.  Would  you  state,  In  your  owi.  wuv  and  as  briefly  a5  vr  a 
can.  how  it  happened  that  the  blll.'^  f  Jid-r  Ix.;:dprback  m  t"'.at 
hotel  have  been  made  out  In  your  nam*' 

The  WITNESS.  He  told  nir  he  wanU-d  to  have  a  room 
in  the  Fairmont  Hotel  I  wa.s  given  to  understand  that 
upon  some  little  misi.naer.standinK'  ^n  hi.^  own  home  hv 
preferred  not  to  creati  any  puba.ity  about  it.  I  told  him 
he  could  have  the  room  that  I  had  UM-d  to  sleep  in  ana  he 
occupied  the  room  and  th-  ro(  ni  continued  in  my  name. 
Q.  Did  you  explain  !<  'l.c  nuina,^;einent  of  the  hotel  the 
I  ■  that  Judge  Loudt  -na  k  was  to  occupy  that  room'' — A 
i  L..,  Sir. 

Q-  And  was  tlia;   arian.kinient   as^rt-eable   to  Ihem? 

Mr.  Manager  I'Ki;K!N.-  Wr  .^bject  on  account  of  the 
leading  f"rm  of  ;n.-    i  ii->::ui\ 

Mr  :  I.N}-v)IM'ji  I  an;  icaoiinL'  him  only  on  account  of 
the  condition  of  the  witness.  I  want  to  make  the  e.xannn.a- 
tion  as  brief  as  possible. 

The  VICE  PRESIDENT.  The  Chair  ls  m  sympathy  w.th 
the  witness,  but  cannot  counsel  condu-  t  the  examination  m 
the  ordinary  way? 

Mr.  LINFORTH.  Very  well.  I  a.sk  Uiat  the  question  be 
read. 

The  Official  Reporter  read  as  follows: 

Q    And   waA  that   arrangement  aereeahle   to   tliem? 

B'.    .\I:     I  :.\FoH  rii 

Q.  I  will  put  It  in  th^  u:iv  When  you  tO(,k  the  matt^-r 
up  with  the  hotel  pe.  i  l--  .tnii  (  xplamed  the  situation  to 
them,  what  did  they  say       A.  Pcrft-ctly  satisfactory 

Q.  From  that  time  on  have  yr  i  received  from  .Tugkc 
Louderback  monthly  the  ful!  amount  charged  for  ihm 
room? — A.  Every  single  month. 

Q.  And  did  you  pay  the  amount  'h.it  you  rf'C(',\eri  from 
Judge  Louderback  for  that  purpose  t<>  the  hotel--  .■\    i  r^id 

Q.  Were  the  paymen*.'  n  .u!<  tn  you  bv  Judge  Lcudeibai  k 
In  cash  or  by  check^^.^  Mj  liy  m  check'^  If  at  any  tim' 
checks  were  not  presented  it  was  probably  when  he  was 
away  on  vacation  or  away  on  court  in  Mjme  other  locality 
and  in  tho.se  ca.ses — how  frequent  I  rannit  recall — I  paid  the 
cash  and  upon  his  returi^.  inv;.:  lahly  i  wa^  reimbursed. 

Q  TTie  checks  that  you  .so  r^i  rr.ed  from  Judge  Louder- 
back— did  you  endorse  those  v.  ry  checks  and  give  thrm  t'^ 
the  hotel?— A.  I  did 

(.;    I)     vou  know  M;    an,:  Mrs    Hathaway?-— A.  I  do. 

<..  Huw  long  ha.e  .M'U  knuv.  n  them'^— A  Mr  Hathawav 
.•:■■'.   I   were   boys  In  Sacranituio.     Mis.   Hathaway   I  lia.c  | 


known    f(:r   a   lonp   time,   but    I   have   known   Mr     Hatha wav 


mil! 


'n;:er. 


Q  rv:  -n.y  r-  icir  :■■:  \h>-  F.nrm-'nt  Hotel  dunf.r  the 
f'ntire  prr,  Ki  ih.it  you  resided  tlitre? — A.  Not  ::,'  enlir«> 
)>eriod  t;:,>-  I  :c^.iH-d  th.-re  I  wa.-  there  a  long  lim.  I^'tore 
the;."  c.i-.v.v 

Q  Wh.it  were  the  ;!Ma':on>,.  b:  :.  fly  between  Mr-  Hath- 
auav  and  your  wiir-^~-A     They  wc.-e  very  dr-, ;  U'd 

Q  And  how  lone  ua-  your  wife  ill  below  .«-:.<  passed 
.iWay^-^A    N!r,rc  than  2  years. 

Q.  I">iti  y  n  at  an\-  t.mr.  direct'y  or  mdirec'Iy  rcwwc  anv 
monrv  tiorn  Jnhn  Dou).•ia^  Shorf:>— A.  Not  one  cent. 

Q  I'hc.  \oi;  at  anv  t;nif  make  a  loan  Irotn  vour  friend. 
Mr  H.-ith.iwa;  ' -..A  M.ike  a  Uian'  I  borrowed  money.  I 
did  no-   niakt    anvih.n.: 

Q  When  wa--  i;  that  you  borrowed  money  from  Mr.  Hath- 
awa;.  ^  A  M-.  recclit>ct  .m  1-=  m  March—I  think  it  wa.:  the 
25th  of  M..r.h  — 1931.  It  was  t.hr  year  that  mv  wife  passed 
away 

Q  At  that  time  h-N^  rnu'h  d.j  y-u  borrow  fr-m  Hath- 
away^   -A.   $1,000 

Q    Did  you  give  h;ni  a  no'e  for  that  .<un:"— A    I  did 
Q    I'pon  receiving  that  m.cney  what  did  ycu  d-    witli  it" 
A.  I  paid  th-  bill,  either  to  a  doctor  or  a  nurse,  ot  $:!ao.  and 
put  $,--00  ir.  'h.e  hotel— ga-o.  -   tn  the  ca.-.hier  to  be  credited 
to  my  aero  11  Tit 

Q  ^'  ■■■'  *-'^"  <■>'*■  'he  making  of  that  loan  from  your 
friend  Mi  Hat.hawav.  were  ycu  m  arrears  m  vour  he'-  1 
bill?— A     I   wa> 

Q.  Do  \(>u  re:T,t'n:b".-  how  much  or  to  vihat  ext^-nt?— 
A.   .^bout  $400. 

Q  Whu:  wa-  the  condition  of  the  health  of  your  wife  at 
that  [.niL.-     A     Vt-ry  precarious 

Q  Did  yon  at  any  tnie  thereafter  rece.ve  anv  money  from 
Mr    Hatliaway"  — .^     Yes,  sir. 

•■^  ''^'•-  >■''-  pi' ;'^^  s:atf  'Ah.  n,  how  much,  atid  under  what 
coiuntion-''  ^-A,  I  cannot  pive  you  the  da'e.  but  I  can  give 
th(    (•ircun>;anees  and  you  can  perhaps  fix  it, 

Mf  llatn.i'.v..>  v,a-  L'ettinf  ready  to  go  to  his  property  In 
the  country  He  came  to  m.e  ar.d  told  me  that  he  was  polng 
away  for  a  month  and  he  aid  not  fefl  justified  because  he 
knew  that  I  \j.\i-  .:.  f^nannal  strai's  and  he  msis'ed  and  h*^ 
insisted  that  I  take  $250.  I  told  hmi  I  th  lu.cht  m.aybe  I 
could  t'(  •  al  n-  until  he  returned,  but  to  be  safe  about  it  I 
had  tvtter  takf-  it.  and  I  did.  and  I  am  tilari  that  I  did 

Q  Were  thost-  the  only  mcney.^  that  were  ever  received  as 
i  :'\ri  from  Mr  H,i-hau  ..y -- -A.  TJiat  is  th^  only  time-- 
'hose  a:-«-  th'^  f'r:]y  times. 

Q  r>'  you  knc\\  ^!r  Hunter  who  wa^  apj>;in*ed  receiver 
In  th-   I-tus  eil-Colvin  ca.e^— .^.  I  do 

Q    Wii-^  };e  :,>,    a  •.'^  ident  of  thi>   same  lioteT  -  -A     He  u-ris. 

Q  D.d  yy^  have  anv  talk  wi'h  him  in  repard  to  his  ac'im? 
as  receiver  in  that  mafer'    -A    I  did 

Q  W.i:  yon  -'a''  br;*  f!;.  m  \  our  own  ^',L^  what  talk  ^  eu 
r.ail  v.  ,th  hm,  on  that  --ub.'eet'^ — A  I  a.m  not  able  to  reriu-m- 
bf  1  the  date  nor  the  m  ntli  n  r  the  day  One  afternoon  I 
would    t;idc  ■  lib  ^u'    be'ween    5   and   6  o'clock    because   T    h.td 

returned    to    t.h'-^    hotel    from    m.v    office JuJ;;-e    L<  -.il'  :)-■■:: -k 

rame  m.  and  t' Id  n:e  of  soxTii^  con*'rover-y  that  li''"  h.ad  had 
w:ih  some  rentlf-man  bv  the  name  r:f  Stronr  m  teference  to  a 


rece:\ervh 


He  a.^k-'  0  me  if  I  kne'.»' 


anyone  who  ua^  an 


expert  IK f  un'ant  anri  wa>^  famil.ar  with  bankmr  i\:ici  st'  eks 
and  bonds  I  v  ]d  h:rn  tha'  I  could  no^  r.-cali  aryb'niv  ,t 
th"  p-e.ent  time  and  a:.keu  him  how  lor.-  a  timr"  would  I 
liave  to  think  it  c -.er  and  in\-e  ticate  He  .^ai'i  ■'  B;-  tomor- 
row morninp  will  do  '  I  .■-aid.  "  I  wan*  fo  Jiave  t.m--  enough. 
beeau-^f-  I  know  »hat  v-u  need  a  rwd  man  and  I  di  n'"  v.ant 
U'  sursest   anyonr'  -hat  is  not." 

IXirinp  the  cc  rivc-iation  Mr,  Hunter,  whomi  I  knew  very 
slit'htly,  merely  to  ps.rs  the  tim>'  of  day.  walked  through  tlio 
lobby  I  said  to  Jud;:e  Louderback.  "  TTiere  i.'^-  a  man  vf  j 
ought  to  have  if  vou  can  prt  him  "  He  a.'-ked  me  what  he 
wa  f'oine.  and  I  told  him  that  he  hnri  ju.^t  br-n.  appointed 
U  ^Lint  u:;p';U_inl  po.i.LiQU  w.tii  Lht  Inni  o'   Cavaher  &  Co. 
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and  tluU  be  tud  been  in  the  bank — I  forvet  tbe  name  of 
It — the  bank  that  was  headed  by  Mr  John  Drum. 

Ba  Mkad  m*  tf  that  wax  the  same  Hlialcr  that  had  han- 
<Otd  mil*  estate  or  •omethinx  Ln  A]aine<te  County.  I  told 
him  I  had  heard  something  about  It.  but  I  was  not  sure 
about  it.  He  said.  "  II  that  is  the  man.  I  know  he  is  a  good 
man."  He  asked  me  if  I  would  see  Mr.  Hunter  and  see 
whether  he  was  available  or  not.  I  went  over  and  saw  Mr. 
Hunter  and  told  him  briefly  the  circxmistances,  and  he  said 
he  was  not  sure  that  he  was  available  because  he  had  Just 
been  appointed,  and  he  would  have  to  see  his  boss.  I  asked 
him  who  his  boss  was.  and  he  said  Mr.  Cav.ilier.  and  that  Mr. 
Cavalier  either  lived  or  had  gone  to  Oakland,  and  he  would 
not  be  able  to  see  him  until  the  next  morning,  and  he  would 
let  me  know. 

Q.  Did  you  hear  from  Mr.  Hunter  the  next  day? — A.  I 
thmk  by  telephone.    That  is  my  recollection. 

Q.  What  did  he  say  to  you? — A.  That  he  would  accept 
It:  that  he  had  got  permission  from  his  Arm  and  would 
accept  It. 

Q.  Did  you  communicate  that  fact  then  to  Judge  Louder- 
back?— A.  I  did. 

Q.  What,  if  anything,  did  Judge  Louderback  say? — A.  He 
adted  me  to  have  Mr.  Hunter  report  at  the  Post  Office  Build- 
tav  where  his  court  was. 

Q.  Did  you  say  anything  at  that  time  as  to  whether  or 
not  b»  had  removed  Mr   Strong?— A.  Yes.  sir. 

Q.  What  did  he  say  in  that  respect? — A.  I  do  not  recall 
any  particular  conversation  except  that  he  had  removed 
Mr.  Strong  and  ordered  Mr.  Hunter  to  report  there. 

Q.  When  he  made  the  suggestion  to  have  Mr.  Hunter  re- 
port, was  anything  said  about  bonds  or  sureties?— A.  Oh. 
yes;  to  be  prepared  to  give  bond  in  whatever  the  proceed- 
Ini;  was. 

Q.  Was  that  talk  with  Judge  Louderback  over  the  tele- 
phone?— A.  It  was, 

Q.  After  having  that  talk  with  Judge  Louderbeck  over  the 
trtephone  did  you  communicate  with  Mr.  Hunter''— A  I 
did. 

Q.  What  did  you  tell  him '—A.  I  told  him  Just  what  Judge 
Louderback  told  me;  for  him  to  report  there  and  to  he  pre- 
pared to  give  a  bond. 

Q   Was  timl  talk  over  the  telephone?— A.  It  was, 

Q  On  the  avaning  of  the  day  that  Mr.  Hunter  was  ap- 
pomted  receiver,  which  for  your  information  was  March  13. 
did  you  see  Mr.  Hunter  in  your  room?— A.  He  came  to  my 
room  m  the  evening. 

Q.  What  talk  did  you  have  that  evening  with  Mr.  Hunter 
in  your  room  on  the  question  of  his  appointment  as  re- 
ceiver, if  any:*— A.  There  was  very  little  talk  about  it.  He 
told  me  that  he  had  accepted  it  and  given  a  bond.  $uid  he 
was  going  to  appomt  an  attorney  by  the  name  of  Short  and 
Brskine  ft  Ersklne.  I  told  him  I  did  not  know  who  Er--: -^ 
k  Erskine  was.  He  said  he  knew  them  well,  and  he  . 
have  known  them  because  he  spoke  of  them,  calling  them 
by  thetr  first  names  to  me 

Q.  D:d  he  in  your  presence  and  from  your  room  telephone 
to  Mr  Short  at  his  residence  at  Woodside?— A.  I  do  not 
know  where  it  was.  but  he  asked  if  he  could  takpiionB— oh. 
I  think  he  did.  because  he  asked  for  the  taHephuue  book. 
He  asked  mc  if  he  could  use  my  phone  and  I  told  him  he 
cartamly  could,  and  he  did  use  ti. 

Q.  Did  you  hear  his  tdepbone  talk  with  Mr  Short?— A. 
Yes.  SIT. 

Q.  In  a  few  words,  briefly,  what  was  it? — A.  He  asked 
hkm  if  he  would  accept  the  attorneyship  for  the  receiver, 
and  I  think  he  told  him  what  the  recetversii.;.  >  l^.  i  did 
nol  pay  anN  ."  '  tr  attention  l)ecause  it  was  no  afTalr  of 
aina.  Wha  .M.-  -s.jrt  said  I  could  not  tell  except  that 
Mr.  Hunter  gave  me  to  understand  that  he  would  accept  it. 

Q  Mr.  Leake,  was  that  the  full  extent  of  everything  and 
anything  that  srou  did  m  regard  to  the  appointment  of  Mr. 
Banter  as  receiver? — A.  Absolutely  the  last  thing  I  had  to 
do  with  it. 

Q.  Did  you  receive  1  cent  of  any  compensation  that  Mr. 
Hunter  received  as  receiver  m  that  mattax? — A.  Not  1  cent. 


Q  Did  you  receive  as  much  as  1  cent  of  any  fees  paid  to 
Messrs.  Short  and  Keyes  L  Erskine  in  that  matter? — A.  Not 
1  cent.  As  just  stated.  I  do  not  know  the  two  Mr.  Erskines. 
I  do  not  think  I  would  know  them  if  I  would  see  them. 

Q.  Eto  you  know  G.  H.  Gilbert?- A.  I  do, 

Q.  Do  you  know  his  wife? — A.  I  do. 

Q.  What  has  been  the  length  of  your  acquaintanceship 
with  them?— A.  With  Mr  Gilbert,  in  our  line  of  business,  we 
knew  each  other  before  we  met.  in  the  telegraph  business. 
I  have  known  him  personally  for  a  number  of  years;  I  do 
not  know  Just  how  long. 

Q.  How  long  have  you  known  his  wife — about,  not  to  be 
exact? — A.  About  the  same  time  that  I  have  known  him. 

Q.  Have  they  both  been  patients  of  yours? — A.  They  have 
and  are  yet. 

Q.  How  long,  without  be\ne  exact,  how  many  years  back 
has  each  tx^n  a  patient  of  yours? — A.  Mrs.  Gilbert  a  numbcT 
of  years;  Mr.  Gilbert  not  so  long. 

Q  Do  you  know  either  member  of  the  firm  of  Dinkelspiel 
L  Dinkelspiel?  I  do  not  mean  the  father,  who  has  passed 
away,  but  the  two  sons. — A.  I  have  never  seen  either  one  of 
them  to  know  it. 

Q.  Do  you  know  Marshall  Woodworth? — A.  I  do. 

Q.  How  long  have  you  known  him? — A.  I  knew  of  him 
when  he  was  a  messenger  boy  in  Judge  Hoffman's  court.  I 
have  known  him  very  well  for  a  number  of  years,  particu- 
larly since  the  time  he  was  United  States  district  attorney. 

Q.  That  is.  for  the  Northern  District  of  California?- iV. 
Yes.  sir. 

Q.  The  same  position  to  which  Mr.  McPlke  has  Just  been 
appointed? — A.  Yes,  sir. 

Q.  Do  you  know  Samuel  M.  Shortrldge.  Jr.?— A.  Yes.  sir. 

Q.  How  long  have  you  known  that  gentleman? — A.  I  saw 
him,  I  think.  1  or  2  days  after  he  was  bom.  He  was  bom 
In  the  Palace  Hotel,  where  I  lived. 

Q.  Has  he  at  times  been  a  patient  of  yours?— A.  Yes.  sir. 

Q.  Having  in  mind  all  the  gentlemen  that  I  have  men- 
tioned, did  you  ever  receive  as  much  as  a  single  cent  from 
any  one  of  them  out  of  any  fees  received  by  any  of  them, 
either  as  receivers  or  attorneys,  for  receivers?— A.  Not  1 
cent.  sir. 

Q.  During  the  5  years  that  Judge  Louderback  has  been 
Federal  Judge,  have  you  ever  made  any  suggestion  to  him  in 
regard  to  the  appointment  of  any  receiver  except  in  the  case 
of  Mr.  Hunter? — A.  Not  one. 

Q.  It  is  in  evidence  here  that  In  some  6  or  7  matters, 
while  Judge  Louderback  was  a  Judge  of  the  superior  court, 
he  appomted  you  receiver  in  certain  cases.  Do  you  recall 
that? — A.  Yes.  sir;  I  recall  it.    They  were  very  small  cases. 

Q.  Do  you  recall  generally,  without  going  Into  details,  the 
character  of  the  cases  in  which  you  were  appointed? — A. 
Well,  they  were  small  things  pertaining  to  apartment  houses. 

Q.  What  was  the  outside  figure,  the  aggregate  figure,  that 
you  received  as  receiver  in  all  of  those  cases? — A.  There 
were  some  cases  in  which  I  did  not  receive  anything;  but.  all 
told,  it  would  not  exceed  a  thousand  dollars.  I  do  not  think 
it  would  come  very  close  to  it. 

Q.  Were  you  appointed  by  Judge  Louderback  as  one  of 
the  appraisers  in  the  Brickell  estate,  so  called?— A.  It  wiis 
some  estate  of  that  name.  I  am  not  posative  about  the 
name. 

Q.  tX)  you  recall  what  the  inventory  value  of  that  estat-e 
was.  in  round  numbers? — A.  I  could  not  at  this  time.  b«r- 
cause  it  has  been  sometime  ago.  and  it  was  a  matter  thiit 
I  did  not  register  it  enough,  did  not  think  enough  about 
It,  to. 

Q.  With  whom,  if  anyone,  did  you  confer  in  regard  to 
that  app.'aisement? — A.  A  Mr.  Hogan — Mogan;  Mogan. 

Q.  Was  he  the  State  appraisement  officer? — A.  As  I  un- 
derstood. 

Q  When  you  signed  that  inventory  did  you  have  any  talk 
with  him  about  it?— A.  Yes.  sir. 

Q.  Go  on  in  your  own  way.  but  as  briefly  as  possible,  ani 
state  what  he  said  to  you  on  that  subject.— A.  My  recoUec- 
Uon  IS  that  I  had  2  or  3  conferences  with  him.  and  we 
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went  over  his  valuations  ar;d  ngures.  I  questioned  him 
about  the  accuracy  of  them—  not  the  accuracy  of  them  but 
the  Judgment  of  things — and  t(  :  'Ah.it  information  I  thought 
was  necessary  to  justify  me  m  signing  the  papers. 

Q.  Wh.-.'  ■/.  i.-.ythinp.  did  he  ^;\y  to  ycu  on  the  subj'^ct 
as  to  ■A;.,th.T  -  nt.t  hr  h..>d  examined  into  and  apprai-scd 
each  /Kin  ul  ti.  .:  ■  ■.:•-  a  He  did.  He  was  very  par- 
ticular about  th..t  .na  w.ts  [n'rifctiy  willing  to  ro  over  tiicm, 
or  t.iK'    me  to  tri-  u;^  and  let  me  examine  them  for  my.-^eif. 

Q.  Did  you  nuiiie  any  susgeMion  to  hun  a-^  to  the  amount 
that  you  should  receive  as  one  of  tlie  appiaiters  in  Lha- 
estate? — A.  I  did  not. 

Q.  Who  was  It  tha;  fw-d  the  amount  that  should  be 
allowed  to  the  appraisers.  :1  :■  on  k.now:>     A.  I  understood 

.M:  LONG.  Mr.  President,  I  jobt  wajit  to  find  out  what 
case  Lhey  are  tilk:..-    .S  .ui. 

Mr.  LLNFXDRTrl        I  'i,    P,t.,u    of   Brickell. 

Mr.  LONG.     In  l).-    Vi./t^  State.,  coa:t? 

Mr.  UNFORTTT       r;^     a     >-.ate   matt<:T. 

Mr.  LONG.  M:  P:  •■..,:.:■• ,  wliat  ha.s  a  State  mat>-r  t^-. 
do  with  this  case:"  T  want  t.  make  an  objection.  :f  it  i.^ 
In  order  to  make  one.  1  ubj.\t  to  go.ng  into  the  Statr 
practice  in  thi<;  r.i^e 

Mr.  LINr'):;'n;  Mi  Preside:-.:,  in  virw  cf  the  suprre?- 
tion  from  the  Senator,  we  w.I]  not  go  fu'-thcr  into  th:..t 
subject. 

Mr.  Manager  S' ■^:^'T:^^"-'      Mr    Prp.'=klent,  we  want  to  sur 


By   Mr   LIXFORTH 

Q  ^One  furti^rr  q.iest.on    Mr    Wuhc     Did  ycu  at  any  time 

•rl- rho::e    li     M-     8h   r:    a:    h;^    ri>.dence    at    Woodside? — 
A.  I  c.d 

Q  C.u:   vou  fix   the    -irne   that    ynu   t.-],.phnned  to  hm:"'    - 

A  I:  w.i^.  I  d:  :.K.  u,Lou:  1  \ear  hcU.r--  Mr-    Leake's  de..;h. 

Q  A;  J    wla:    was    the    object   of    tiiat    telephone    me.- - 

iai;i  '      A     My    v,  .fe    was    calling   for   Mrs     ILitiiaw,.-.      ui.d    I 

t.;'    A:  that  tur.^'  wa     .-b.e  d   '^p?  ratt  !y  'II'    -A     S"'  ■    w-s 

Mr.  LINFORTH,      Vc  :.   niav   -...e  :!.'■    w;::.,^.-    ' ' 

C:;-oss-fxani;;:,i:..n    ly    Mr.   Manaper    PERKIN.: 

Q    Mr    I>akp,   h'  w    L:.-   >:nfe   you   ha\-   bee:;   (:i.,iced   .n 


^.;.t..iS? — A.   I   s,.;d 


(  ut   the    bu-. 


th.it    I    V. 


eon- 


du.  t-it;  some  time  after  tb.e  t'.O'-e  ,-i  Hit;  war. 

W  So  that  since  :h(  elo.^.*  ut  the  v.  a!  yuu  h;.\e  ::  ■:  been 
e::-a,.  u  :n  any  b...~.nt^  wiiatt- m-i.  — a.  N.h  a  L^.n^^  no 
f-ir 

W  \vr.u.  d.c  you  Iirst  occupy  rot  rr.  26  Pai-Tivnt  Hnt'-i  '- - 
A  I  do  not  recall.  1  oc.  ap.ed  the  aa-u.n.n^^  iuuin  iJr  a 
uhile.  . 

W-  Please  confine  your  an.^wt  rs  tr.  tbie  quf'sttcns  — A.  T 
will  try,  sir. 

Q.  Was  it  before  the  month  cf  s.  pt ember  1929-  A  I 
could  not  Pay. 

C,>    H.  \\    tnany   year^    ha\e    yot;    kn.v,-    Mr     Gdbt-rt '^  — .A 


gesi,   ir   we  may.   that   th^   a'Trney   for   respondent   .'-hould     '^'•'fil    ;i>-   I   liave  stated.   I   fe!^    that    I   knr'w   h;m   before  w 
not  be  deterred  from  goin..'  :r.t(    the  case  by  reason   cf  the     "itt,  but  I  have  known  hun  a  nun.t^e:   .f  \ears  '  We  Weam-^' 
suggestion,  becau.«;e  we  propoe  to  go  into  it  '  quite  friendly. 

The    VICE    PRESTDKXT      The    Chair    th:nk<    that    it    is         Q    H^^w    many    ycar^    has    h.    been    in    the    hab-    o^    ron- 
better  practice,     n    w- ■,-,  .^      he  counsel  can   pursue  hi.s   own  ,  tiibuting  to  you  money?— A.  Only  since  he  b.-came  a  patunt 


''■nt,  my  attention  has  been  called 


cf  mine. 

Q  n.i  iip  contribute  morif  y  m  you  m  1.^28"  — A.  I  du  net 
recall  the  date  he  commenced  coming  to  me. 

Q.  Can  you  fix  for  us  the  date  when  he  iv,  ca.n--  a  pa'ier* 
of  yours?— A.  I  cannot. 

Q  v.- as  it  more  than  4  years  ago?-  A.  I  ^  :■  .,c  his  w.fe 
wab  a  patient  at  that  time,  but  I  d.  not  recall  just  v.lien  he— 
(the  witness  did  not  finish). 

Q  Was  Mr.  Gilbert  a  patient  of  .\ours  in  1929?— A  1  tii.i  k 
so. 

Q.  And  after  1929  did  he  rnntnbutp  mot.py  t,,  vp;;---^a  T 
do  not  remember  the  dates.  In-  oi^ly  n.vi.^y  m  contributed 
to  me  was  $150.     His  wife  paid  me  a-  she  w   nt  aion^v 

Q    How  often  did  Mrs.  Gilbert  contribute  moncj  to  you''    - 


method. 

Mr.  LONG      N!-     p 
to  the  fact— 

The  VICE  Pb:Ks:L)l:::,-T  T.-a  Chair  will  overrule  the  ob- 
jection of  the  Senator  fro:;.  I.ou.iana  if  ihc  counsel  dcs.r  s 
to  go  on  u  '».  the  case. 

Mr.  LINloivTH.  Then.  .Mr  Leake,  I  will  ask  you  but  a 
couple  of  questions  on  that  subject. 

By  Mr.  LI>:f<  y:TH 

Q.  Did  you  hx  oi  suggest  the  amount  that  you  should 
receive  as  appraiser  in  that  matter:^— A.  I  did  not. 

Q.  How  much  did  you  recnve  '  -A.  My  rt^-oliection  is  that 
I  received  S.SOO 

Q.  I  hand  .\(r.   ,t   I'liotu.  tatic  certified  copy  of  the  inven- ^,^^^ 

U)ry  and  ai.prai.-^rnient  in  th.   matter  of  the  e.sfate  of  Howard     A    Well,  just  as  she  feft  likeTtV    I  du  noV  ki**-v"o,.vr  ic)n- 
Brickell,  and  I  call  v  ,ur   ;>--,nt;>.n  to  the  signature  -  W.  S.  |       Q.  Many  times?— A.  WeU.  frequently,  yes.  i-ir^uli  air.'unts 
Lrake    .  and  H.sk  you  if  tiiat  i.<  vour  signature'' — A.  Ye.s.  sir    '  always. 

Q.  I  call  your  a'i(  ntiun  u>  the  page  of  the  invenlory  where         Q    Beginning  as  eaiiy  as  Lhe  veai    lyii^  -^A    I  wo'"  -   '  ay 
the  iUan  reads:  |  yes,  to  the  best  of  my  memory. 

To  servicM  In  apprftb«lng  foregoing.  —  dav  at  »5  per  dav  e.v!;    '       ^    Since   tlie   year   1929   Mr.-,   Gilbert    has   frequently   co^  - 
services  and  co-ts,  fi,7S0.  ^  tributed  n.ciu  y   u    ynu^_A.  I  would  not  say  very  frequ-n-iy. 

Did  you  fix  or  ac:erniinr  'hat   amount? — A.  I  did  not.         |       ^    I  tiia  nut  s.iy  ^ery  frequ-.-ntly.  but  you  sa<d  frequently.— 

Q.  Did  you  have  anvthn  ._■  to  do  with  fixing  or  determin-     -^    ^'^''''^ — — 
ing  'ha'   amoun'"'      A    .N,.i..    whatever.  ^    Is  that  correc: "— A.  She  contributed  whenevpr  sh^^  felt 

Q    I    call    your    alttnt.on    to    the    page    of    the    inv(  ntory  '  ^^'^'^'  o-'^POSitKin      I  had  no  charge  against  her. 
where  the  total  estate  i.s  appraised  at  $1,020,804.38.  and  a-sk         Q    IJ:d    you    not    t-ail    up   J',hn    Uc-unla-s    sh.or'    from    vour 
you  if  that  refre.she.s  your  mcmo.-y  as  to  the  value  of  that      "C'  "i  on  th.f  ev^nmr  of  March  11.  1930''— A    I  have  no  rec- 
estate?— A    ;•   c.-(-  oiler  t. on  of  calimc   Mr.  Short  from  my  room   at   any   time, 

Mr.    MM-vJli  in       At    thi.^    time    we   offer   in   evidence.    a.s     except 

part    of    tlie    tc;tunony  of    ilie    witness,    the    inventory   just  '<      Q    Wa.s  a'lyon" 

referred  t*  Mr    LINFORTH      One   minute      Let   thp   v  I'nes';  answer 

Mr.  Manager  PKRKIMS      Mr    President,  it  is  all  printed         Th--    WITNESS      contmuinc    .     Except    the    tume    when    I 
in  the  record  here  now   at  pa>;e  296.  under  exhibit  no.  7.  called  inquiring  for  Mrs    Hathaway,  and  I  do  not  know  the 

Mr.  LINFORTH       liiat  may  be  understood.     I  do  not  care     date  of  that. 
to  ask  that  it  b'   p;::i'ed  m  t.he  Record.    I  offer  it.  and  it  can  ,       By  Mr    Manager  PERKINSt 

be  referred  to  a'  th.c  pbu  -    in  the  record  to  which  the  hon-  |       Q    You  remember  when  Mr    Hunger  call'^d  Mr   Short  from 
arable  man. i:>r   b.a     r- f.-rred  'your   apartment,    dc   you    not"— A.  I   do   not    remember   the 

The    VICK    PRilsiDKNT      Tlie    Chair    understands    that     caPc 


counsel  offers  ;t   to  be  submntted  without  being  printed. 
Mr.  I.INPOirni       V.  ^.  Mr    Prt  ..ident. 
The  VK"K  Pb;K.--:;  ip:NT      Vcr--  well 
(The  inventory  v.a.v  marked    '  U.S.S.  Exhibit  G.") 


Q    If  I  should  .say  that  it  was  March   13.  the  date  of  his 

appo.n'menr,    would    that    refresh    your    memiory'' A.  Well, 

if   that    was  the   time,   he   ram.e    to   me   the   evening   he   was 
appointed    and  he  tciephf.ned   fruni  the  room  at  ttiat  tune. 
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Q.  H'  itnted  on  March  13.  and  he  came  to  yoxir 

room  on  tnat  date,  and  from  your  room  telephoned  to  Mr. 
Short.    1*  that  correct?— A    Yes.  sir. 

Q.  And  that  was  an  out-of-town  call,  was  it  not? — A.  Yes. 

Q.  Old  ycu  not  call  frocn  your  room  2  days  t>efore.  and  call 
Mr.  Short  on  the  long-distance  telephone? — A.  I  have  no 
roooUectlon  of  It.  sir. 

Q.  Was  anyone  else  in  your  room  on  the  1 1th  of  March. 
3  dasrs  prertous  to  Mr.  Hunter  t>eing  appointed? — A.  It 
would  be  impotsiliAe  for  me  to  tell.  I  have  a  great  deal  of 
company. 

Q.  Do  you  Icnow  who  called  Mr.  Short  from  your  room  on 
the  day  or  evening  of  March  11.  2  days  before  Mr.  Hunter 
callfd?— A.  No. 

Q  How  long  have  you  been  intimately  acquainted  with 
Mr.  Hathaway? — A.  We  were  boys  together  In  Sacramento. 

Q.  How  frequently  has  Mr.  Hathaway  contributed  to  you 
since  1929? — A.  I  do  not  Icnow  just  how  often.  Are  you  re- 
ferring to  money  that  I  borrowed? 

Q.  I  am  referring  particularly  to  the  $250  which  he  says 
he  gave  to  you — A.  Yes.  sir. 

Q.  Do  you  remember  that  gift? — A.  Yes.  sir.  * 

Q.  Did  Mr  Hathaway  contribute  other  moneys  to  you? — 
A.  I  do  not  recall  of  any.  II  he  did.  it  was  very  small 
amounts. 

Q.  Have  you  had  a  bank  account  in  the  last  5  years?— 
A.  No.  sir. 

Q.  You  have  done  your  banltlng  in  cash  In  the  Fairmont 
Hotel,  have  you  not? — A.  Yes,  sir. 

Q.  When  Mr  Hathaway  loaned  you  $1,000.  did  he  lend  it 
to  you  by  check  or  In  cash? — A.  My  recollection  is  he  gave 
It  to  me  in  cash. 

Q.  In  fact,  all  of  your  deposits  in  the  Hotel  Fairmont 
have  been  made  by  you  by  cash,  have  they  not? — A.  No.  sir. 

Do  you  know  of  any  checks  you  have  deposited  in  the 
Fairmont  Hotel  in  the  last  4  years?— A    Yes.  sir. 

Q  What  checks ''—A.  Any  specific  check?  I  can  give  you 
the  names  of  people  who  have  contributed  to  me  by  check, 
but  th**  dates  I  could  not  tell  you. 

Q  Have  you  any  recollection  of  any  checks  which  you 
deposited  with  the  Fairmont  Hotel  in  the  lait  4  years? — A. 
I  could  not  name  any  specific  check,  but  I  know  that  I  have. 

Q  Mr  Hathaway  e<t."  vou  $1,000  in  cash,  or  loaned  it 
to  you,  did  he  nof*—  \  sir. 

Q  Have  you  ever  repaid  it?— A.  I  paid  1  year's  lntere«t; 
I  have  not  been  able  to  pay  the  principal  yet. 

Q.  The  $250  about  which  you  have  spoken  was  a  con- 
tribution to  >*ou  without  intention  of  repaj-ment.  was  it 
not'— A   Yes.  sir 

Q.  How  frequently  .m  \',r  Samuel  Shortrldge.  Jr..  visited 
your  offlce  in  the  :  t  •  4  years'-  \  i^  .te  often  when  he  was 
a  ;auent  of  mine. 

.J    And  he  has  contributed  money  to  you,  has  he  not? 

.•\    He  cont."-  :-;•'•!    ;»Tsonally   SI    I'^O 

Q  And  hii  *at'  contnbu'ced  money  to  you  also? — A.  He 
ha.s  no  wife  that  I  knew  cf 

Q    You  know  v-     .v  ..:  ■•    rth.  do  you  not'— A.  I  do. 

>^  I     1  :-'-u  i'-'.'     :  ;'   r  'i  vour  office,  was  he  not? — 
.:    :.   :   ...i.,    :rL\i^-:.:       lie   came  whenever  he   felt 


w 


ir.. 


w'  "i  .  :;;  i..-.tained  an  ofBce  there  in  San  Francisco,  did 
>ju  iiOv  ' — .A    I  did. 

Q.  And  Mr  Woodworth  contributed  money  to  you  at  your 
«Am  in  S.i      f    incisco.    did   he   not? — A    M       a     ...Aarth 

nevfr  "f^r.lr.tj  . n.!  my  money  to  me. 

w     Vs  t.,  t^.,-   :     '    i   pa'.  .-'lU  uf  yours' — A     No,  sir. 

W    How  frequently  did  Samuel  Shortndge.  Jr..  contribute 


money  to  you  .- 


4   V'Ar.s' — A.  Only  one  time,  and 


that  was  en  an  :    xr..r.  :  had  done  for  his  mother 

''      M.    i        p?;:k:ns,     I  object.     I  have  not  a.skr  ;    ^ry 

Quf.  v.ii.'.       ;  r.'-    J.  ••.'■  volunteering. 

Mr    Li.Nr'   K'}{      J.^;  a  moment.     I  submit  '.^"^  -^nower 

of  the  witn*'      *■  i-s  proper,  azxl  It  was  in  explanat 
The  VI    :-    :'L-.-::'r  N  r     The  answer  of  the  w^itness  may 

CO  UX  the  IrXuid. 


By  Mr.  Manager  PEIRKINS: 

Q.  How  long  have  you  l)een  an  Intimate  friend  of  Judce 
Louderback? 

Mr.  LONG.  Mr.  President.  I  did  not  hear  the  explanation 
the  witnos  gave. 

The  VICE  PRESIDENT.  Docs  the  Senator  desire  to  ha\e 
the  witness  repeat  his  answer? 

Mr.  LONG.     I  should  like  to  know  what  it  was. 

The  VICE  PRESIDENT  The  OCQcial  Reporter  will  repeiit 
the  answer. 

The  OflQclal  Reporter  read  as  follows: 

Q  How  frequently  did  Samuel  Shortrldge.  Jr,  contribute  money 
to  you  In  the  last  4  years? — A.  Only  one  time,  and  that  wai  en 
account  oX  what  I  had  done  for  hl«  mother. 

Mr.  Manager  PERKINS.  I  will  ask  the  reporter  to  read 
the  last  question. 

The  Official  Reporter  read  as  follows: 

Q.  How  long  have  you  been  an  Intimate  friend  of  Judge  Louder- 
back? 

The  WITNESS.  My  real  acquaintanceship  with  Jud^e 
Loudert)ack — while  I  knew  him  slightly — my  real  acquaint- 
ance dates  from  after  the  war,  when  he  returned  from 
the  war. 

By  Mr.  Manager  PERKINS: 

Q.  Will  you  not  please  tell  us  how  long  you  have  been  an 
intimate  friend  of  Judge  Louderback? — A.  An  Intimate 
friend?  I  can  only  by  relating  instances;  but  as  to  giving 
dates,  I  cannot  do  that. 

Q  Have  you  l)een  an  intimate  friend  of  his  for  the  la:  t 
6  years? — A.  Yes,  sir.  I  do  not  know  what  you  mean  by 
"  intimate."     We  have  been  very  friendly. 

Q.  '"  Intimate  "  means  very  clase  relationship — A.  Yes.  sir. 

Q.  Is  that  right? — A.  I  have  been  intimate  enough  with 
him  to  tnist  him.  and  he  seemed • 

Mr.  Manager  PERKINS.  I  object,  because  I  have  not 
asked  for  the  witness"  explanation  of  the  word  "  intimate  ". 
and  I  ask  that  that  be  stricken  from  the  record. 

By  Mr.  Manager  PERKINS: 

Q.  Do  you  recall.  Mr.  Leake,  your  employing  a  detective 
named  Mr.  Ramigie  to  shadow  Mrs,  Louderback.  wife  of  the 
respondent' 

Mr.  LINPORTH.  We  object  to  that  as  being  utterly  im- 
material to  any  issue  here  and  not  cross-examination. 

The  VICE  PRESIDENT.  The  Chair  Is  of  the  opinion  that 
this  jury  will  consider  the  evidence,  and  that  what  the  opin- 
ion of  the  witness  may  be  will  not  have  very  much  Influencj 
on  this  Jury.  The  witness  may  go  ahead  and  answer  th-j 
question. 

The  Official  Reporter  read  the  last  question,  as  follows: 

Q.  Do  you  recall.  Mr  Leake,  your  employing  a  detecttre  named 
Mr.  Ramlgle  to  shadow  Mrs.  Louderback.  wife  of  the  respondent? 

The  WITNESS.     No.  sir. 

By  Mr    Manager  PERKINS: 

Q.  Did  you  not  ever  pay  Mr.  Ramigie  money  for  work  of 
that  character?— A.  Not  for  the  watching  of  Mrs.  Louder- 
back 

Mr.  LINPORTH.  Mr.  President,  may  I  have  the  answei 
read?     I  did  not  bear  it. 

The  VICE  PRESnWNT.  The  reporter  will  read  the  an- 
swer. 

The  Official  Reporter  read  the  last  answer. 

By  Mr.  Manager  PERKINS: 

Q.  Did  you.  at  the  request  of  the  respondent,  employ  a 
detective  named  Ramigie?— A.  I  did  not. 

Q.  Did  you  do  it  on  your  own  volition? — A.  Whatever 
transaction  I  had  with  hxm  was  peraonal. 

Q.  Did  you  employ  him  in  connection  with  any  affair  of 
the  respondent?— A.  I  was  trying  to  ascertain  who  was  fol- 
lowing him.  or  if  there  was  anybody. 

Mr.  Manager  PERKINS.  Mr.  President.  I  did  not  under- 
stand the  answer.     May  I  have  it  repeated? 

The  VICE  PRESIDENT.  Will  the  witness  repeat  the  an- 
swer, please? 

The  WITNESS.     Give  me  the 
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The  Official  Report(:    r.  .id  <!.•<  follows: 

Q.  Did  you  employ  him  in  <  r.:.,.rtini;  wtJi  ai.v  afTalr  of  U.e 
respondent? 

The  WITNESS.  Any  affair  at  lus?  I  did  it  on  my  owr. 
responsibility. 

By    M:     M,.:....     :    Pi:}, KINS: 

Q  Vtlicii  ,KiyA  aa>  i.s  ;;;,%;  vol;  fmphwod  this  detective  to 
and  out  who  was  slia4o*s;a^  JuJet  Louderback?— A  I  had 
heard  that  such  a  thing  was  b«  i:.,;  doiv.  and  I  want^-d  to 
know  who  was  doinc  it.  if  anvlxxiy 

Mr  Manager  PERKINS.  Mr  Prcsidrnt,  that  is  all  of  tht 
cross -examination. 

Mr.  LINPORTH.     Ju.st  a  qiie-Tion  or  two 

Redirect   examination  by  Mr    I.TNPr:)RTH: 

Q.  How  long  had  the  mothe-  if  Samuel  M.  Shortridpo,  Jr  . 
been  a  patient  of  yours  befori  h"-  son  u^adc  the  statemfnt 
to  you  to  which  you  have  rpft  r n  d''     A    A  great  many  yoan 


38^19 

I       By  Mr    I  INPORTH. 

Q  a:;*  ;  ih.  ;:oath  of  you-  w;ff  ci:d  vou  bcrrvw  ary  fur- 
I  ther  s.rTiount  r,  that  !.'.  -nsunmce  pohcv  ^--A^  I  borrow-M 
I  all  that  wat  diu- 

W  Hu-^  inurl.  wa-  'hat,  ::.  rour.d  nurnb.T:«  ^  ^^-A  Ab(njt 
$3  800 

Thr-   VK^E    PPESJDEXT       Tlz,     Srnator    from    Trxas    p-o- 
]xmnar  a  qu.'Mi  >::.  whuh  ;hr  clvrk  will  read. 
Th(    Chief  c'it'Tk  r»  aj  a.-  fuliows: 
*•*     *■■    '>^  •     "'      :■  '•••lice  (X:a  you  eraplov  ,=  ur-h   dftoctlvr? 

r^i-   wrrNi-;s.'-;     My  own  vchtioT-. 

y     H.  V.    rn;:,  :,    vi-a>   he-  ]■:■.  j    u'.l;    u  ;.,,   pa:d   hlr.."^ 

'Ih-  WITNESS  I  d.  :>'.t  know  just  what  amount.  What- 
ever a;:.,.unt  :t   wav    I  ;_\ik:  :t 

By   M;     LIVFc/irrH: 

W  Mr  l/t  .vk'  V-. '.  •:  \- ■'_;  bnrrcw'd  mon.  v  fr.~iin.  the  Fqui- 
tataie  Lift'  Assirran-f   So /le^-  it  wui  one  tr.in>act;on  ana  one 


Q.  In   carrying   on    th.    wcrk   you   do.   do   you  make   anv  lK,r^ow:;.,    v^^V  ^^  no       'a 'l. -'';:^"'''  t^.ul^act:on  ana  one 

charges  at  all?— A.  None   N^hatever.  bo^-'o^e.'   -^  wr  -     h^     n^-^-                 '               "'"'^   °'^*'''''     ^ 

Q.  Is  your  remuneratloi:  whatever  the  patient  sees  fit  to  When   .he  pas^d 'awaV /"^hr^'Il^w^SJe 'bL^^ce  Th^-*^ 

donate  to   vou-^-A.   Ja-t    ,M..i',ver   they  give,  and   no  more  uue  c:.  ^har    wv^-,  >-   'a  .'■  ^v^On                          Daia.xe   til..   w..s 

,,'■;     /■:''\'/'\-'"       ^;;      ^:^''^';-''"^-    ^^^^     ^^    o^e    matter  Q.   S:nce   Ihr  a,  ath   .f  V-ur   w:fe   you   have  onlv  borT-owe.^ 

"  „  ■•   ,      ■"v^'u'.-.;'.  -xammation.  o:Ke,   and   tha'   was  after  v.u  borrowed  thr    total   ca.h-sur: 

By   M:,   LINFMnni  reno.r     vaki.     ,d     th.      rxj!:cv^      I.     that    npht'-A    On     the 

Cj.  Since  t!;e  <:•  ;•.•;.  ,  f  vour  w:fe.  have  you  received  moneys     n'L'^urance' 
on  life-in-surance  policies?— A    Ye.'^:  since  and  before,         "     \      Q    V'.'--A    That  is  aU  I  could  borrow 

Q.  Did  the  moneys  ynn  rec  ei-.-.-d  on  life-insurance  policies  '       Q    Have  you  any  other  sources  ol   income  tlian  those  vr>u 


go  from  time  to  time  :r  •  '  :h:s  Fairmont  Hotel  accounf 
Mr.    Manager    I'r:i-:K;NS      l    ■  bjecl    to    the    form    of    the 

question.     It   indic.r-'    •))'    an^w^r   required. 

The  VICE  PRESiUFNI       It   is  not  necessary  to  lead  the 

witness. 

Mr.  LINFXDRTH  I  a::  ii  ad.nK  on  purpose,  on  account  of 
the  condition  of  th.  v.  tnr  ^.-  and  m  order  to  make  the  mat- 
ter as  brief  as  p  x-.olt  If  the  objection  is  made,  I  wiU  re- 
form the  question. 

By  Mr.  LIN'FORTTI 

Q.  In  the  makm  of  i  i",x)sit.:  to  your  account  in  the  Fair- 
mont Hot.  ir.  '*;•  l-^>\  .■;  yea'-.s  from  wliat  sources  have  yo'i 
obtained  the  moneys  ycu  ;..i\e  deposited  there? — A.  Money 
contributed  by  friends,  salt  f  my  bo<,ks,  mc^ney  that  I  bor- 
rowed, and  money  borrowni  on  my  We  in^surance:  and 
finally,  on  the  pas.sing  ot  Mr.  Leake,  I  collected  the  full 
amount,  whatever  was  dut . 

Mr.  LINFORTH.     No  further  que-t.on.\  Mr.  President. 

Mr.  CON'NM  I  V  Ml  P'-.-;dent,  I  desire  to  a.sk  a  ques- 
tion. 

The    vii'l-    FRF.- id;- NT      The   Senator   from  Texas   pro- 
pounds a  question,  which  the  ("lerk  will  read 
The  Chief  Clerk  read  as  follows; 

Q  Did  you  testify  that  you  liad  empioyt'd  a  detoctive  tu  hscct- 
t*ln  who.  If  anyone,  was  following  Jiulfjr  Louclrrbark"» 

The  WITNESS.     I  did. 

Q    If  you  have  so  testified,  what  w!i.s  thp  name  of  the  detp^t!ve' 

The  WITNESS.  "Louie  is  about  the  only  name  I  ever 
knew  of  him;    "Louie"  some'hmg     Flamaper 

Recross-examination    in    Mr     Manager    PERKINS: 

Q.  From   what  comparr    did   \ou   bf)rrow    money   on  your 


;i:i'.'-  me:. tinned' — A.  No. 

M-    FIN-POHTH.     That  Is  all. 

Mr    KINO      ]  de.^ire  to  submit  a  question 
Th«    VICE  PRESIDENT      The  Senator  from  Utah  subm;t,^ 
a  question,  wh.uh  ^^M  b»    read 
Th.f  Ov.et  Clerk  read  a.^  t  diows: 

y     We.'t  these  persons   who   ii.ade    conir-.t  I'J.ons    n'c-rrt;    to   by 
the  managers,  your  patients?  * 

Tiie  WITNESS.     Yes. 

Mr    ROBINSON  nf  Arkan.sas.     Mr.  P^residenl,   I  subm.it   a 
question. 

The  \-ICE  FRF^Ii-EN  I       dlie  St>nator  fron.  Arkansa.  sub- 
miLs  a  Question,  uiuc:.   ■».»      u-k  will  nrop;urr 
I      The  Chief  Clerk  rea  .  ^.^  iuAo^-<. 

W    Did  you  have  any  special  rcx-soti  n.i  kt.pn..^  vo  .-  '..i.cu  a-   f.- 
hwU-l   and    r, -•    •:.    a    !,,:.k'' 

The  Wri'NE.s.^      So:    it   w.i,-  handier  for  me:    wh;.i    T  «'  ■* 
I  came  in  sueii  mai;  amounts.     I  had  a  .safe  m  v.y.  .'mee.  and 
'vh.  n  I  accumulated  a  sufiBcient  amount    I  ci.  ;iv.ted  ::  in  'he 
h'/u  I 

H-e-  \'ICF  FIvFSIIjK.VT      .Are  there  anv'  further  que.-tions 

of   :h(    witness? 

M.-    POPE      I  de,<:ire  t-    a^k  a  question 

T]ii     VICE    PRESIDENI        TU,     Senator    ';om    Fiahe    p-o- 

pound'  a  qut-s:..,:.    v-hich  will  Ix-  read  tjv  thie  tl<--rk 
dt.^     (.n,ef   Ciert.    f,; d    ,i-    f    ;,ov.> 
y     \^'hy    n:d    \oi)    i-r.:- .    •■    'h<     C'-xt^rUvv'' 

The  WITNESS.  1  hau  ::.\  dwubts  about  an\ix)dv  follow- 
ing; but.  if  anyone  was.  I  ua:.:, ,-.  i.j  knr,w  v.hai  r:,e  .  i,  en 
was.     T  did  it  as  a  friendl.\    act. 

The  VICE  Pi?ESIlJENT.  Are  tiiere  any  further  questions'' 
life-in-^urance  policy?'- -A.  I  thnnk  it  is  called"  W"' New  ,,^^'  '\^^\^!^'{,  ''  Aish  tx)  .x  .k  th(  limorabie  manager.^  on 
York  Equi'able  ••  '"'*''     "^  ^^  Hou.se  and  the  honoraijle  aiturniy    for  the 

Q     w>,    i:"  o.o   'v-i    bor-ow    that^--A.   I    borrowed    $1,500      ;'-!^--^«v;!    '^   "ley   have   anv    further    question,    to    ask    Mr 
son..    riMf.  a"o  i^aK*        va  e   ui.s.i   t      knou    uoxk     b<'caL::Ne  ol   h.i  de^re  lo  go 

''^    ■  hume 

'-^    How  lone  ago? — A    (..'mte  a  few  vears  aro.  ...    ,.,  „,.,,,.,_ 

Q    Mr.    !.„>:.,   do  you   desu:n,.:e   your.self   a   metaphvsical     ^^'^^t  '  l^-^':^^--^       Hie  .nuana^rers  on  the  part  of  the 

student?^A.  A  metaphysical  student  and  practitioner.  ,       '^  have  no  .:.r  ..•  :  ,i u-ti.i.-  ume.s..  they  are  muuced  by 

r>,    ir  J.  qUf:..on^    of   co;:n  ,/ .   ;•;    tn*    re.-poraf  nt 

W-  You    are    not    connected    with    any    organizaUon,    are         ^n,,   vTf -f  pf-k^^- .kv-      a^    ■  k,  .,  *     ..  ,■        . 

you") f^    No    sir  ^         t,  .  j        int    \  it  e  l  f^E^.^jEN  j       Are  therf  aj-iy  fu.-f ner  quesf ions' 

Mr.  M.„.;.  :  Prr.K-N=      t  th.n.  .h.t  ,s  an.  '  .  ^L^^"' 'i:  '  ..Jn:;;,;::^  .Su.^^'  ^JT""''''  '  ■'"' 

Mr.  CONNAi-L"!.     Ml,   P;i:.Md':,t.   I  desire  to  ask  another  Mr     LLVFORth.     Tne    res^nndent    i'-    •hioii^h    w.th    'h.- 

question-  f.x.-.::..nat..,n   oj    -ne   witnes.s.  "  '^  '" 

Mr.  LINFORiH.     M;     i'.r,.>ient,  may   I  a^k  one  furthei'  'Id:.    \':CF  P}^K:-i:)EM       ddi,:.  the  witness  mav  n<-ijar^  .cr 

QUesUoa?  I  iiis  iiome  so  Uc  ,x    the  court  .^na  Ciiair  air    eunc  erned. 
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Mr  Manacer  PERKINS.  May  I  a^k  for  one  moment's 
delay?    

Mr.  ASHL'RST.  I  do  not  kzMfW  whether  or  oot  an  order 
Is  neceaoary.  but.  tf  necessary.  I  ask  for  an  order  releaalng 

the  wltncsa,  so  that  he  may  return  to  his  home  when  he 


The  VKTE  PRESIDENT.  The  Chair  thinks  that  If  the 
announcement  Is  made  in  the  presence  of  the  court,  that 
the  witness  may  depart  for  home,  there  is  no  neosertty  Xor 
any  further  proceeding. 

Mr.  ASHURST      I  Join  In  that  opinion. 

Mr  UNFORTH.  May  I  add.  so  that  there  will  be  no 
misunderstanding,  that  I  was  advised  that  the  witness  was 
In  a  train  wreck  on  the  way  over  and  that  he  desires  to  rest 
In  bed  a  day  or  two  In  Washington  before  Icanng.  I  ap- 
prehend there  is  no  objection  to  him  doing  so. 

Mr.  ASHURST      None  whatever. 

Mr.  Manager  PERKINS.  On  the  part  of  the  managers. 
there  is  no  objection,  but  we  want  it  distinctly  understood 
timt  he  is  not  Kolng  l)  be  again  recalled. 

The  \TCE  PRESIDENT.  That  Is  understood,  the  Chair 
thinks      Is  that  correct? 

Mr  UNFORTH.  We  are  through  with  the  examination 
of  this  witnMi. 

The  Vies  PRI8IDSNT  The  wltnea  may  remain  In  the 
city  or  elsewhere  so  long  as  he  pteues.  The  witness  will 
retire 

(The  witness  thereupon  retired.) 

pNcsiDiNQ  omcsa  roR  thi  day 

The  VICE  PRESIDENT.  The  Chair  appoints  the  Sena- 
tor from  I:>diana  (Mr.  Robinson!  to  preside  for  the  day. 

(Thereupon  Mr.  Robxttsoic  of  Indiana  took  the  chair  as 
Presiding  OScer  for  the  day.) 


»iaaCT   SZAMINATIOM   OT  O.    R.   OM-MXaTT 

Mr.  LINTORTH.  Mr.  President,  when  we  took  our  re- 
cess last  Saturday  the  witness  Gilbert  was  under  cross- 
ktlon.  I  ask  now  if  his  cross-exumlDation  was  con- 
If  so.  we  have  a  few  questu)ns  on  redirect. 

Mr.  M  .    .     r  PERKINS.     Mr.  President,  at  the  time  Mr. 

1  "r)en    .cit    the    stand    It    was    indicated    that    his    cross- 

-v.l;  Mi  nation  had  not  been  concluded.     Mr.  Manager  Scmhsbs 

WM    condiieyng    the    cross-examination.    At    the    present 

moment  he  is  m  the  Supreme  Court  chamber. 

The  PRESIDING  OFFICER.  Is  the  Chair  to  understand 
that  coun^l  for  the  respondent  desire  now  to  examine  this 
Wtlasrr  further? 

'  '^.  UNFORTH.  The  witness  Is  right  here,  and  we  have 
m  '*  I J  few  questioiu  to  a&k.  and  should  like  to  examine  him 
If  tiiat  Is  agreeable. 

The  PRESIDING  OFFICER.     Is  there  objection  to  that? 

Mr  Manager  PERKINS.  We  think  the  cross-examina- 
tion should  be  concluded  before  there  is  redirect  examina- 
tion. 

The  mssnXNO  OFFICER.  Why  should  we  not  save 
time,  may  the  Chair  suggest  to  the  managers  on  the  part  of 
the  House,  by  letting  counsel  for  the  respondent  go  ahead 
and  examine  the  witness? 

Mr   Manager  PERKINS.     We  will  consent  to  that. 

\T-  \T .-  tr  -  BROWNINO.  With  the  understanding  that 
'  ..'  nght  to  recall  him  when  Mr.  Manager 

^    MN   -  for  additional  recross -examination. 

n  :';  ri>LULN(r  "FFiCER  The  Chair  thinks  there  Is 
I.       ..     '.a  to  th.i       L«:'t  the  witness  be  summoned. 

O.  H.  Gilbert,  having  t)een  previously  sworn,  was  ez- 
L        •  '.  :'  '    t    '.  'estifled  as  follows: 

ijj    Mr.  L-N.r<„;:r:i: 

Q.  Mr.  Gilbert,  Just  a  question  or  two:  Did  you  fix  the 
amount  of  your  fee  as  apivalser  in  the  Brlckell  estate? — 
A.  No.  sir;  I  did  not. 

Q.  Who  did?— A.  That  was  fixed  by  Mr  Mogan.  the  State 
Inheritance-tax  appraiser. 

Q.  Did  you  make  any  suggestion  to  him  whate^-er  as  to  the 
aaount  which  you  should  receive  as  appraiser? — A.  No.  sir; 
I  did  not. 


Q.  When  you  signed  the  Inventory,  did  you  know  what 
the  fee  was  going  to  be? — A.  No.  sir;  I  did  not. 
Mr.  UNFORTH.    That  is  all  of  the  witness. 


AJDOmoMAI. 


-■SAJCIXATIOM 


The  PRESIDING  OFFICER.  Do  the  managers  on  the 
part  of  the  House  desire  to  cross-examine  the  witness? 

Mr.  Manager  PERKINS.  I  will  cross-examine  on  the 
particular  qiiestlons  and  will  then  iflssrve  the  witness  for 
Mr.  Manager  SxntnxRs. 

By  Mr.  Manager  PERKINS: 

Q.  You  knew  that  you  were  putting  In  a  bill  for  $5  a  day. 
did  you  not? — A.  No.  sh:  I  did  not  know  that  at  the  time. 

Q.  Did  you  not  make  ofSdavlt  in  connection  with  your 
bill? — A.  I  signed  the  appraiser's  oath. 

Q.  Please  answer  the  question  respooilvelj. 

Mr.  UNFORTH.  Just  a  moment.  I  submit  the  witness 
has  answered  the  question. 

The  PRESIDING  OFFICER.    Let  the  question  be  repeated. 

The  OCBcial  Reporter  read  as  follows: 

Q  Did  you  not  tn*ke  aflklaTlt  In  ooan«ctu>n  vlth  your  bUl? — A. 
I  slfTied  the  appral«er'i  oath. 

Mr.  Manager  PERKINS.  I  said  in  connection  with  the 
bill,  not  in  connection  with  the  oath  of  appraiser. 

Mr.  UNFORTH  One  moment.  We  object  to  the  ques- 
tion upon  the  ground  that  it  Is  without  foundation,  and  It 
does  not  appear  that  the  witness  ever  presented  any  bilL 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  ques- 
tion is  competent,  although,  strictly  speaking,  perhaps  It  Is 
not. 

Mr.  Manager  PERKINS.  The  bill  appears  In  evidence  as 
exhibit  7. 

The  PRESIDING  OFFICER  (to  the  witness).  Answer  the 
question  if  you  can. 

The  WITNESS.    Not  before  a  notary. 

Q.  Before  whom  did  you  .swear  to  it? — A.  I  .Mgned  it  In 
the  presence  of  Mr.  Mogan.  the  State  inheritance-tax 
appraiser. 

Q.  You  knew  that  bill  was  for  $5  a  day.  did  you  not? — 
A.  I  do  not  know  that  I  really  knew  that.    I  may  have. 

Q.  Did  you  read  the  bill  before  you  signed  it? — A.  I 
probably  did. 

Q.  Does  it  not  say? — 

■state  of  Howard  Brlctell.  deceased,  to  R.  P.  Uogan  (inherit- 
ance-tax appraiaer),  W   S.  Leake,  acd  O.  U.  OUbert. 

To  Bcrrlcea   In  appraletng   foregotcg.  daya  at  S5  per   day 

each,  aerrlcea  and  coats.  91.750. 

And  you  signed  that,  did  you  not? — A.  I  signed  that,  but 
there  was  no  amount  fixed  at  the  time. 

Q.  You  mean  to  say  that  $5  was  put  In  afterward? — 
A.  No;  I  may  have  read  the  stipulation  of  (5. 

Q.  You  knew  that  you  were  entitled  to  $5  per  day  for 
services  as  appraiser,  did  you  not? — A.  I  may  have;  yes,  sir. 

Q.  Did  you  not  sign  the  paper? — A.  I  probably  did. 

Q.  Well,  say  so  if  it  is  true.     You  did.  did  you  not? 

Mr  UNFORTH.  Juit  a  moment.  We  want  to  object  to 
the  form  of  the  question  as  improper. 

The  PRESIDING  OFFICER      Obttsctiou  is  susUlned. 

By  Mr.  Manager  PERiaNS; 

Q.  You  knew  that  you  received  money  for  100  days'  serv- 
ices, did  you  not? — A.  I  did  not  know  what  I  was  to  be 
paid. 

Q.  I  object  to  the  answer:  It  Is  not  responsive.  I  said 
you  knew  when  you  received  the  money  that  you  received 
it  for  100  days'  serrlces,  did  you  not? — A.  I  probably  did. 

Q.  And  you  knew  that  you  rendered  no  services,  did  you 
not? — A.  Yes.  sir. 

Mr.  Manager  PERKINS.     That  Is  all 

Mr.  UNFORTH.     We  have  no  further  questions. 

The  PRESIDING  OFFICER.  The  witness  will  stand  aside. 
Is  the  Chair  to  understand  that  it  is  the  desire  to  have  the 
witness  cross-examined  further  later? 

Mr  Manager  PERKINS.  Yes:  there  was  a  reservation 
that  thiS  witness  would  return. 

The  PRESIDING  OFFICER.  The  witness  will  stand  aside. 
Who  IS  the  next  witness? 
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rX^Vl-    *T'.    iN    iir    .JOHN    TX3UCLA.S    SHORT 

\!r    I.INT-'<  Mrrii       r,(  a--c  rail  John  DnuRlas  Short. 

Jv>..u  DouKliA-i  Shun,  h;ning  born  duly  .sworn,  was  exanj- 
Ined  and  testified  as  foi:   v. 

nv    Mr.  UNPO}^  IH 

*,^.  Would  y^u  p.r.i  '  '.itf  yuur  nanu  .  a^e,  occupation,  ani: 
residence? — A  .M-.  ri..:iit  is  John  I>JUKla..s  Short,  I  am  an 
attorney  at  law  .i;:'.  ::iy  rcMdencf  us  Woodside.  San 
Prannsco. 

w  How  long  have  you  t>Mr.  an  alLorney  at  law  — A  I 
was  admitted  to  practice  in.  1916 

Q.  When  d.d  you  boconip  ii-ssociatcd  with  Keye>  & 
Erskme^-  A     In  the  yea:    liC8 

I.V  l~^ior  to  that  had  you  b<*cn  following  the  practice  of 
your  profession  from  the  t.nie  of  your  arimis.sion? — A.  Yes 
I  first  was  associated  with  Mr  C  Ir\:n«  Wright  We  formed 
a  partnership  soon  after  I  wa.'-  admitted  to  practice  Wt 
then  formed  an  associatiri.  a  gmup  of  us.  with  .A.ndro.'-  & 
Hinkler.  My  partner,  Mr.  \Vr:ght  .shortly  afterward  huc. 
to  retire  from  business  due  to  !i..^  ht  :ilth  and  I  reni.nncd  o:\ 
in  that  association  for  several  ye;irs  Mr.  Walter  Hepnia:. 
was  also  a  member  of  that  as^cKiation.  and  he  and  I  laie; 
formed  a  joint  ofRce  arranccment  and  practiced  until  I 
joined  Keyes  L  Erskine  in  iJ28 

O    Did  you  state  your  age? — A.  I  am  38  years  old. 

W  .\rc  you  a  man  of  family? — A.  I  ami  married  and  hix\e 
four  children. 

Q.  Do  you  know  the   w:i:;tss    W    S    Leake? — A.   I  do 

Q  How  long  have  you  k',  v.:.  l^um''  A  I  met  him  some 
time  in  1927  or  1928. 

Q  Would  you  state  as  l'-:tf!y  .».  pc)s.^;ble  the  extf-nt  of 
your  relations  and  association^  with  h:ir.^  A  I  do  not  re- 
member the  occasion  of  me^ *.i.e  h:ir.  but  :t  was  sometime  in 
the  lobby  of  the  Fairmont  H  :>-'.  wlnu  m.yself  or  my  family 
with  me  had  gone  to  visit  m;.   ■.viff-^  family  whr  lived  there. 

Q.  Are  you  a  son-in-law  of  Mr  Hathaway  who  h:is  been 
referred  to  here' — A.  I  am. 

Q.  Was  It  during  a  visit  to  yir  wift^'s  family  tli.it  you 
became  acquainted  with.  Mr  I/^ake'-"  .^  Yes:  m.y  arq-iiiint- 
ancp  with  M'-  I '\tk»^  V.  i-  '  -en  wliolly  casual  I  havr  nn'v 
met  him  ::.  'A.v  h^'el  o:.  a  ft^w  occasions,  probably  not  ovi  r 
six  to  a  dozen  times  since  I  fir^t  met  him. 

Q.  Are  you  acquairi'ed  with  Mr  Hunter  who  was  appoir'ed 
receiver  in  the  Ri!s.sei:  r   i.m  case'' — A    Ye.*^. 

Q.  Would  yni;     •., 


with  him?— A  I  tir 
dence  of  my  lorni 
Beach.      I   have    Kn 

been  giuni  :r:<'nd.- 
receiver  for  t!.''  .se 
firm  of  Key^s  &  K 


•b.t  f'xtent  of  your  acquaintance>h.; 
met  .Mr  Hunter  in  1920  at  the  res  - 
■■:  partner  Mr.  Wright,  down  at  Pebta!* 
,.vvk:,  him  ever  since  We  have  alway> 
I  met  h;m  professionally  when  he  wa.'- 
ur:tv  Bond  L  Finance  Co.  A  client  of  the 
k.iif  was  one  of  the  stockholders  of  that 
concern  and  w  iif^lended  them  in  a  stockholders'  liability 
suit.  Mr  Hunt-':  .t.^  receiver  was  in  court  on  a  number  of 
occasion.s  th'^n  Later  when  lie  was  associated  with  the 
bank  for  whur.  'he  tinn  Keyes  L  Erskine  were  attorneys  I 
met  him  occasionaliv  then  We  lived  near  one  another  when 
I  hved  acros.s  from  the  Fairmont  Hotel  and  we  met  .socially 
occasionally.  Wt  ^vrv  not  intimate,  but  we  were  go.-u 
f  ri'-nds 

(.^  D.ii  VOL.  :v.t '■[  .him  duriiig  hi.s  cnnnections  with  the  firm 
of  Cavahr:  L  C<^  to:  wliom.  Keyes  &  Erskine  were  attor- 
neys? A  V'-  I  met  him  during  that  period  on  several 
occn^^ion-  <il.s.i 

1^  ]lr^  '.in;;  h..i\e  yuu  known  Judge  Louderback'' — A.  I 
::.»"    t..ti.    lilt  if'.v   a^   an   attorney  in  his  court  on  a  few  oc- 

i^  H.'w  long  have  yo".  known,  him''— A.  I  think  I  first  met 
him  in  1923  I  handled  a  matter  for  Keyes  &  Erskmc  m  his 
court,  a  ca-e  of  patent  litira^ ton 

Q.  Have  you  ever  had  any  relations  of  any  kind  with. 
Judge  Louderback  except  tin  usual  relations  of  attorney  and 
Judge? — A.  None  whatever 

Q    Have  you  ever  been  a  p^l.tical  friend  of  his? — A.  No 

vv  How  many  apF>oi:.:ment>  did  you  receive  as  attorney 
for  receivers  appomtoti  :.<■.  J  uice  Lf^uderba^'k  during  the  f) 
years   that   he   acted   a..   i-<aeral   judaic?— A,  We   were   ap- 


I  pointed  a.^  attorneys  in  the  SWrnp'  1-Conley  matter,  a  real- 
estate  bankruptoy  .niatter  Mr  (.jiibert  was  appointed  rt  - 
cei\er  Wt  u:  t'-.i  .:.  t:;-  m.^::*:  t -r  2  or  3  months,  and  a 
trustee  wa>  uppi  ::.**  o  ur.  i  v.  t    were  ciut  ■'(  ihr  oa<e. 

Q  Arv  that  ana  {h>'  I-r.i.sseil-Colvm  matte-  the  only  mat- 
ter' ;:.  uhi'  h  .'.-oi;  l-..i\e  bv  n  appomtt-d  a-  attorneys  for 
rr'ce;v(>r'-  appoi::'ed  Dv  Judce  Louderbrw  k  dui-ini:  the  entire 
t.mr  he  hit^  b» c;  on   th-    Feoeral   b-nrh''~~A    Ye:^ 

Q  Wtif  you  e\e:'  anp<'.n'fd  b\'  hiin  in  ar.v  capacity  dur- 
ing ihr  8  yrar--  ii-  wa<  un  the  State  bench''— .^  No  I  was 
III  vc:  w.  his  court. 

Q  Arv  ycu  acquair-.ted  with  Mr  Ciilbert.  wh'  h.ts  b(  »'n  a 
wi'nes-  ht  re  .A.  Y»--  W;  i' presented  him  ;i>  attorr.ey  tor 
the  rt^-ei\er  in  the  .Stemp' l-Co;  ley  matter 

Q    Was  that  y   ur  first  aoquaintance  with  him''  -A    Yes 

Q  Ha\'  ■-  i  .v'  any  t:n.ii_  >:i.lc  rcprt  sented  li.rii  m  any 
matter'^--A    No 

Q  What  wio-  the  fr>r  allowed  in  the  Stemiple-Cooley  mat- 
ter'' -A,  The  fetj  VNas  allowed  by  Judge  Siieridan.  to  whom 
the  matter  was  as  iiri.t  d  He  was  the  leferee  in  bank- 
rupt* \  He  ornducted  t!:e  few  hearings  had  and  fixed  the 
tees  I  tyi.nk  it  w\ks  $500  for  the  receiver  and  for  the 
.itt.  irney 
I  Q  Wliat  IS  th.t'  busine.ss  of  your  father-in-law  Mr,  Hatha- 
I  way?--.*^.  He  is  manacer  of  the  Mutual  Life  Insurance  Co. 
of  New  York  for  ivrther^i  California.  Nevada,  and  the 
Ha\>aii:in   L  latids. 

Q    Did  yt-^i.  ever  give  or  loan  an',   money  to  W    S.  L<-akt-'' — 
A    Ne\er.    no 
i       Q    Whf'n   did  you  first  lean:   t.ha'    ^■vw'-  fa'her-;n-law   h;id 
loiit.' c:  ^.im  a  thousand  d  lla:>''--  A    At  the  tim.e  ut  lliie  com- 
m.'te*'  hearings  in  San  P'ran-  .s-f    m  SepTmber  ol   last   ye.xi 

Q  O:.  'hie  27th  of  March  ly'.:':  aid  yi.u  -'we  your  lathei - 
in-law  an;,    money? — A.  I  did 

Q.  How  much  did  you  owe  him? — A  I  owt-d  :..:n  S2  4.;5 
for  moneys  he  had  advanced  me  during  the  piri^Oi  •■){  ap- 
proximately a  year  prior  to  the  timt    I  repaid  it. 

Q.  Were  those  ad'-'ance"^  madt  to  you  by  check'' — A  Tliey 
were 

Q  on  vsh.i;  bai.K  A  O:;  the  Crixk*-i  ^'■lr^l  Nd'.oniii 
Bank- 

g     ila\t'  \Mi.  -n  .^f  checks  here  with  you"' — A,   Yes. 

M:  I.INF'lHTIi  We  t.endt-r  tht  :r.  lu  course,  on  the  uthei 
■•idt    it  the'-    .\  ..-h  them. 

By   Mr    LL\ FORTH: 

<.j  C)i:  'he  ^'7th  of  March.  1931.  did  you  owe  your  father- 
.n-iaw  aI"..^  other  money?--.'\    I  did 

c^.  How  much? — A.  I  (juea  h.m  $3,(151.  I  th.nk  .,  I  lie 
amtumt — yes;  it  is — on  a  tran-saction  ( onnected  with  his 
deeding  to  us  a  }i!roi:i>e- ty  at  Woodside.  on  which  we  agreed 
that  we  would  build  a  honi'-  and  pay  him.  the  balance  then 
due  on  the  pn  iA-:ty  ht-  v.  a-  purchasing.  He  prepared  a 
memorandun:  a;. a  ga'.  e  it  ;n  mt  at  that  time,  and  1  agreeu 
t<^  take  care  oi  it  wii"n  I  could. 

t.u^,  L)u  you  remember  the  date  of  the  deed  to  that  property 
D>  the  father  >.<:  your  v.ite'^ — A.  It  wa.s  the  first  part  ol  1927. 
•h*'  tirst  <>'.  the  year.  I  th.nk 

Q.   Ha\e  you  tliat  di-fd  iiere  with  you'' — A.  Yes. 

Mr.  LINFOKTH  We  tender  it  to  oppu.sing  counsel  i: 
they   desir'    it. 

By  Mr,  LINFOR71L 

(j.  When  did  vuu  rt-ct-i\e  your  fee  :n  the  Rus.seil-Colvm 
matter'^ — A.  Witinn  a  day  or  two  of  the  date  1  paid  Mr. 
Hathaway  the  $5,000    bet^'^eri  the  20th  and  the  27th. 

Q,  Upon  recei'vuui  y  ku  lee  did  you  pay  back  to  your 
father-in-law  tlit-  niuney  he  had  loaned  to  you'^ 

Mr.  Manap'.  r  PERKINS  I  ob.itHt,  Tl^.at  is  a  leading 
question      I  ('b'crt   *>,■  the  I'jiin  of  th'    qu<  stiorii. 

Mr  LIN  •■'ORTH  I  v,i:haiav>  tht  q..f-:0.un.  I  v>  a-  u-orei;. 
try.ng  to  ria.<t  ;.  oiattcrs. 

Mr,  ManciL'i.r  PERKINS.  WhAc  haste  is  d^-sirable.  indi- 
cating tc  th"  witness  the  aw-'^Kf-:    d'--.-able   is   not   a*-Mrabie 

Mr.  LINFORTH      There  wa.-  n  j  -uoh  intention  on  my  part 

Tht^  PRESIDING  OFFICER.  Proceed,  ti::iUi  :iJ-u  The 
question  La.^-  ix-en  w^tiiCU  a'Aii. 


>-:  CON^^^":KSSIOV  \L 

By  Mr   LINFORTH: 

Q.  Did  you  accompany  the  checks  to  your  father-in-law 
vtth  a  teUrr?— A    I  did. 

Mr.  UNFORTH  May  I  a*k  of  the  learned  managers  IX 
they  have  with  them  a  ropy  of  the  printed  exhiblU? 

Mr   Manager  BROWNING      Which  exhibit? 

Mr  UNFORTH.  The  printed  volume  of  exhtibtta  which 
you  had  printed  and  to  which  you  referred  the  other  day. 
Narer  mind;  a  copy  of  it  Is  now  In  my  possession. 

We  offer  at  this  time  the  letter  referred  to  by  the  witness, 
which  la  printed  In  the  Rxcoao  volume  of  exhibits  at  page 
St7.  and  we  ask  permission  to  read  it  for  the  benefit  of  the 

court. 

Mr  Manager  FSRKINS.  We  think  the  original  letter 
should  be  produced  for  eSHBtDation  by  the  maiigrra  on  the 
part  of  the  House. 

The  PRESIDINO  OFFICER.  Do  managers  on  the  part  of 
the  House  deny  the  existence  of  the  letter? 

The  WTTNESS      Mr   StrM?rExs  has  the  original  letter. 

The  PRESIDINQ  OFFICER  In  the  interest  of  progreaa. 
the  Presiding  Ofllcer  »"ould  think  if  this  is  an  exact  copy 
of  the  letter  that  the  copy  Itself  might  be  used.  Of  course, 
the  t)est  evidence  is  the  letter  itself. 

Mr.  UNFORTH.  Mr  President,  may  I  add  that  the 
original  letter  was  given  to  the  investigators  on  behalf  of 
ttat  House  when  they  were  in  California  in  September  and 
they  have  the  original  letter  and  we  have  their  receipt. 

The  PRESIDINO  OFFICER.  If  that  be  true,  then  the 
letter  canno'  be  in  the  custody  of  counsel  for  the  respondent. 

Mr.   N!  r  PERKINS.     Then  we  have  no  objection  to 

the  copy      i  did  not  know  that  was  the  fact. 

The  PRESIDINQ  OFFICER      Let  the  letter  be  read. 

Mr.  LINFORTH.  For  that  reason  we  offered  the  printed 
copy     The  letter  Is  as  follows: 

Law  Omca  of  K*rw»  M  Bwaiwa. 

March  27.  1931. 
Mr    W    L.  Hatkawat 

San  rranruro.  Calif 
DBAS  Ma.  Hathawat     We  bar*  anally  received  our  compensation 
to  date  in  the  RuM«ll-CoUin  *  Co   tn«tter.  and  I  can  now  take  up 
a»  1«M«  a  part  of  my  oMtgaUona  to  you     The  record  In  my  two 
itoMk  beoka  shove  th«  floBovUig  advmacee  made  me  by  you 

OetobOT  1»»   (Crocker  Bank) — •*» 

December   1939   (Crocker  Bank) 100 

WHtntLTf  IMP  {Omtm  Baak) loo 

IMO  (Ooakar  Bank) oo 

IMO  (Baok  of  Italy) . 100 

T   IMO   (Bank  of  Italy) ...-- ...^«^-..-  100 

IMK  (Cro.  4       :.4nk) .    ,.,.,..  ^..,>.,.-..,i».«,.  1.  MO 

Do- _ Tf 

a.M5 

I  alec  hav«  a  note  in  my  bill  Qle  •tatln*  that  I  owe  you  "  MOO 
for  adraaeaa  in  m«  .  which  indicate*  that  thrre  M  laoo  due  in 
ad^lUuu  to  the  flrat  two  item*  above.  U  your  recorde  do  not  khow 
thia.  w*  cai)  eorrrct  It  later. 

Mr.  Mtr  L.er  LKWIS.  May  I  Interrupt?  The  idea  U  to 
■ive  t:;  •  :  his  is  all  in  the  printed  record,  under  Kxhibit 
32.  at  page  511  of  the  record  of  this  trial. 

Mr  LINFORTH.  It  la  very  brief,  and  I  want  it  to  lay  a 
foundation  for  what  follows. 

The  PRESIDINO  OFFICER  The  Chair  thinks  It  would 
bo  jut  M  weU  to  let  it  be  read. 

Mr.  UNFOKTH  (reading  > . 

In  addition  to  thee*  advance*  there  Is  our  understanding  In 
rvpaci  to  the  13  S  i^rea  you  deed  ua  at  Woodalde.  that  I  should 
rattaburs*  you  for  the  balance  remaining  due  on  that  portion  of 
your  purchase  from  the  Spring  Valley  Water  Co.  in  acoordanoe 
with  the  memorandum  you  prepared  at  the  time  we  arranged  to 
bolM  out  iMUee.     Tbe  balance  arrived  at  waa  93.651  81 

I  aaa  toalBelng  my  cbadi  for  wood  of  which  •a.435  is  in  repay- 
■MBd  of  your  advaneae  as  above,  and  tbe  reat  u  on  account  at  the 
Woodetde  property,  which  leavea  a  balance  on  thu  account  of 
91006  61 

Smoerely  youra. 

DoociJW. 

By  Mr   LINFORTH: 

Q.  Did  you  personally  deliver  that  letter  to  your  fattm'- 
in-law? — A.  I  did. 

Q.  I  hand  you  a  bunch  of  canceled  checks.  Are  thes?  the 
checks  showing  the  advance  to  you  of  $2,435  referred  to  in 
that  letter?— A.  Tes:  tbeae  are  the  checks, 
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Mr  LINFORTH.  We  offer  the  checks,  and  state  that  they 
need  not  be  printed  in  the  record  unless  it  is  so  desired. 

The  PRESIDINO  OFFICER.  Without  objection.  It  Is  so 
ordered. 

(The  checks  were  marked  "  U.S.S.  Exhibit  H.") 

The  WITNESS.  I  might  explain,  in  connection  with  that, 
that  at  the  time  I  delivered  the  check  of  $500  with  this 
letter  to  Mr.  Hathaway  he  stated.  "  You  do  not  owe  me  this 
amount."  I  said.  "  WeU.  I  insist  on  paying  you  the  amount 
of  tbe  balance  due  on  the  Woodslde  property."  He  stated 
to  me  at  the  time  that  at  the  time  that  he  had  deeded  the 
adjoining  property  to  his  other  daughter  it  had  been  free 
and  clear,  and  he  wanted  to  treat  the  two  girls  alike.  There- 
for, he  said.  "  You  do  not  owe  me  this,  and  I  will  not  accept 
it;  but  I  will  take  it  as  a  loan  and  return  it  to  you.  as  I  need 
It,  because  I  am  going  to  use  this  money  immediately  on 
my  ranch  properties  down  here,  which  I  am  improving  and 
building  on." 

By  Mr    LTNPORTH: 

Q.  And  did  he  subsequently  return  to  you  the  difference 
between  the  twenty-four  hundred  and  odd  dollars  and  the 
I  $5,000'— A.  He  did:  all  of  it. 

I  Q.  You  referred  in  that  letter  to  a  statement  in  which  he 
had  figured  the  twJance  due  on  the  Woodslde  property  at 
$3,657  61.  Is  the  paper  I  show  you  that  statement? — A.  Yes. 
This  \s  the  memorandum  Mr.  Hathaway  prepared  and  gave 
me  at  the  time,  l)efore  he  delivered  us  the  deed. 

Q.  Are  those  figures  in  the  handwriting  of  your  father- 
in-law? — A.  They  are. 

Mr  LINFORTH.  We  offer  that  paper,  and  we  do  not  care 
about  It  being  printed  in  the  Reco«d. 

'The  paper  was  marked  "  U.SJ3.  Exhibit  L") 

By  Mr.  LINFORTH: 

Q.  I  hand  you  a  deed  from  Caro  L.  Hathaway  and  W.  L. 
Hathaway  to  Marie  Hathaway  Short,  of  date  the  10th  of 
January  1927.  Is  the  grantee  in  that  deed  your  wife? — A, 
Yea. 

Q   The  daughter  of  Mr.  Hathaway?— A.  Yes. 

Q.  Is  this  the  deed  t>y  which  the  11  acres  that  you  have 
referred  to  were  deeded  to  you? — A.  It  is. 

Mr.  LINFORTH.  We  offer  the  deed,  and  do  not  care 
about  itf  t)elng  printed  in  the  RBCoas. 

I  The  deed  wa«  marked     U.S.8.  Exhibit  J.") 

By  Mr    LINFORTH: 

Q  When  did  you  first  hear  of  your  appointment  In  the 
Ruasell-Colvin  case?— A.  I  first  beard  of  the  matter  of  our 
acting  a«  attorneys  from  Mr  Hunter,  who  phoned  my  real- 
deoco  the  night  of  March  13.  said  he  had  been  appointed 
M  roeeiyer  of  the  RuvM^ll-Colvin  Co .  and  said  he  wantod  us 
to  act  aa  his  attorneys.  He  said  at  the  time  that  it  was 
necessary  to  take  charge  tbe  following  morning,  and  he 
would  like  that  I  should  meet  him  early,  as  early  as  8  30.  if 
poasible;  so  I  told  him  that  I  felt  we  should  be  very  glad  to 
represent  him.  and  I  phoned  that  I  would  speak  to  Herk)ort 
Erskine  and  Morse  Erskine  in  the  morning  and  try  to  keep 
an  engagement  with  him  at  that  hour. 

I  called  Mr.  Hert)ert  Erskine,  told  him  about  it.  and  ar- 
ranged to  meet  in  the  morrung:  and  he  and  Morse  Erskine 
and  myself  discussed  it,  and  said  we  would  give  Mr.  Hunter 
every  possible  service,  and  be  very  glad  to  undertake  the 
work. 

I  went  to  Mr.  Hunter**  office  at  Cavalier  &  Co.,  had 
a  brief  disctission  with  him.  and  then  we  went  over  to  the 
Russell-Colvin  office  and  met  Morse  Erskine  there  and  took 
charge  of  the  estate. 

Q.  EMd  you  have  any  talk  of  any  kind  at  any  time  with 
Mr.  Leake  about  your  appointment  as  attorneys  in  that 
matter? — A.  I  did  not. 

Q.  Or  with  Judge  Louderback?— A.  No. 

Q.  You  are  familiar  with  the  statement  of  services  which 
has  been  offered  in  evidence  in  this  matter— the  statement  of 
services  of  the  attorneys? — A.  Yes. 

Q.  Without  going  over  the  matter.  Is  the  statement.  Inso- 
far as  It  details  the  services  rendered  by  you.  correct? — A. 
There  are   two  statemonta.    They   are   both   correct;    yea. 
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There  may  be  omissions  from  thtm,  bu"  v,hate\er  i.-^  in  ihLt.'-e  ' 
is  correct. 

Q.  The  statement  in  cv.d'  :ve  l-  ih.e  Mattment  relatuic  tu 
the  first  application  for  ir'-.';  Did  you  .^ab--'->qut'iitly  fii','  an- 
other statement  en  appl..;!t:i  n  :or  fee.'^  ;• — .\.  Yes:  aoout  8  or 
9  months  after  thai  '.'.•   :.it'd  a  senrond  application. 

Q.  There  was  an  a^ilu-ation  made  .separately  for  com- 
pensation on  behalf  of  counse!.  was  there  nof^ — A.  In  each 
instance  there  wa-^  an  application  made  for  the  receiver's 
compensatioi:  .ii.d  ■■le  at*.  'n;'.^>s'  compen:;itii::.  thv  first  one 
at  the  end  of  a^^pn  >.;ir..i'(  ly  a  year,  and  the  secop.d  one 
about  9  months  u::-.-  tha; 

Q.  I  will  put  tJ.at  M-,  (ir.d  .^tatcrr.'>rit  m  cvidenre  a  little 
later;  but  I  wiU  a.--k  >  u.  Mr  Sh.ort,  m  the  interest  of  brev- 
ity, whether  the  services  outliiv  d  and  designated  m  tliat 
second  statement  are  correct  uf  your  own  knowledge':'  — 
A.  Yes. 

Q    Will  you  tell  the  Pr-^-^idinp  Of!lcer  and  the  Member"=  of 
the  6'.  ::ate  in  your  c  wn  way,  but  very  brie'Iy,  how  r:iuch  Wr.w 
you  and  the  firm  of  Keyes  &  Er^kme  de\ot^d  to  the  matt'  Tj 
of  this  receivership?— .^    W^ll,  the  work  involved  all  of  n.y-^ 
practically.  I  should  sa .      a'.l  of  mv  time  for  a  year  and  6 
or  8  months:   In  other   w  ird<.   until   thr  entire  di-^tribution  i 
was  completed.     It    tir.    hed,    for    the   first   3    or   4    months, 
practically  all  of  the  tirr.f   of  Mor.-^e  r:rs:kine:  and  thereafter,  , 
I  should  say.  it  took  f'-om  on*"  third  to  one  half  of  h;'^  time  j 
for  the  period  I  have  stated  ;:■  rr-eard  to  m.-.-eif    a  year  and 
a  half  or  more. 

Q,  Did  you  give  to  Judge  L-out^  rba-  k.  or  did  Iv^  rf  cr;',  e.  to 
your  knowledge,  one  cent  c  f  what  was  awarded  you  :i_s 
fees? — A.  No. 

Q.  Or  any  other  amount  "-.A    No. 

Q.  Did  Mr.  Leake  receive  any  par*  or  portion  of  your  f.  es 
In  that  matter':'     .-r    ]!.■  divl  not 

Q  Did  anyone  iv.;:  %,ur,e!f  and  the  firm  of  Erskine  & 
Erskine  receive  a:r    p.L."   uf  th  isp  feps'>--.\    No  one  ^ '.se. 

Q.  How  loru-  li;i\r  vou  lived  at  \Vo(xl.=.ide'' — A  Sinrr  we 
built  rur  horn-   'lir;r    .n    1927 

Q    TTi.i'   >  ab^-,*  :K,)  :'  lies  from  San  Fran'Msro'' — A    ¥":= 

c;  D  '  -n'.i  rcf  hU  *'•>  »'r  rere;vini:  a  trlfphone  rail  or  m'"-~- 
r.a  ■'  f'  tr.  Mr  W  S  I^ake''^  A  I  recall  h  telephone  m'-^-ai."^ 
f.i  ■".  NT:    I 'rtk'    'Ti  or.i'  '■"'ca'^irn  only 

g    .*.()■  ■;■  V.  ^.a'"      .\    Tie  wa~>  !n(iu!r:nr  to  rear  h  thr-  Ila'h^ 
i-,',,v        !!(■  •va;i*  -d  Mr      H.ithav.  av  part  If  ulrirlv      Mr.'^    U'ak'' 

sa;d    and  wanted  to  locate  her.    They 


Ke    was,    a-   I    .-^ay,    rneaj:od    in    that    work    especially    for 
th'K-e  th.ree  wry  :-ct;ve  month.--,  and  ('..'operated  with  me  m 


ro:  -'ar^  n    ana 


tht     '.,r.v       f    -tock-brckerat:' 


I:qii.cnit.o:i>  and  assisted  to  a  certain  extetit  in  devising  the 
means  arid  nit:!:-i-  ior  hana.nis  'he  reclamation  pr(A-eed- 
ini:  re;uit.in;  in  the  n-tuin  '^i  suM'">mer>  ol  their  securities 
r  prCK.'et-d>  .^nd  the  tNcniua!  deposition  of  the  estate  He 
•.\a<  ',  in>ulted  uy  me  constantly,  and  a.'-sislcd  .n  e-.  i-ry  ;.hase 
■  •.   '.hv  work 

}.I '■    k:TNQ       ^   iiai  e  .ini,)ther  inteiToits'orv 

The  PKE-SILING  OP'P'ICFK  Tiie  interrogatory  will  be 
read. 

The  Chief  Clerk  read  as  follows: 


Q    .As  I  understjmd,  tlie  record   si.   v.-,   t 
'\i  :    -A-'th  the  receiver      'Wh'    were  ;-     r.-or 


ycu   conferred    \ory 


71i»'  WITNESS.  Well,  tli^t  was  lareely  due  to  tlio  fact 
that  there  wee  so  many — su;  h  a  multiphcity  at  intcrots  m 
tlu  '  iiceMi.  I  ht  re  w  •  re  sf  \  t  ral  sub-^ia.ary  .ompanies.  Each 
one  hud  to  be  :  tudied  ..nd  analyiiod  and  repcrted  en.     Then 

ictea.ngi    w.re   neccs"ary    to   be  handloij. 


f   ^  r,ri        T-^T 


ir  (.'T    In 
he  h^tol 

Ha'lur.'.  av.s   at    vnur   home   at   that    time" 
.   •       I   ;.  Id  him   I   did   not   knew  where   thiey 

>  ,'Uld    reach    them,    I    would    eive    them    hi. 


A  u  .  .r-k;nt'  f 
were  rvt  in 

t;     \\rr'-     the 
A     llirv    \<,  ire 
were     but    if    I 

i-.>  Are  you  able  '.•^  fix  the  time  of  that  telephoiiP  calT- 
.\,  N..,  I  do  r.et  remember  the  time  of  it,  I  nierely  remem 
ber  the  fact  th  it  that  w;is  the  only  time  he  ever  phoned  mr 

Mr    I  INFoi-:tiI      Yl  u  miay  take  the  witness, 

Mr    Kl.NG      Mr    Pr"-id-nt,  I  have  an  interrogatory. 

'W.-'  PIvF.^i:i:.\i  J  (  FFICER.  The  interrogatory  sub 
mitted  by  rh(    St  rut    r  fr  rn  Utah  -will  be  read 


vour  legal  a.s.vo<  late,  render 


The  Chiel  Clerk  read  ai  fullows: 

Q,   'What  services  did  M    rs<-  Er  ,k:r.e. 
in  the  Riiaaell-Colvln  case? 

Th'-'  WITNESS.  He  was  particularly  active  in  the  begin- 
ning iu  handling  matters  concerning  the  general  e.>tate 
The  thing  that  we  had  or\  hand  that  requu-ed  .mmiediate 
attention  was  the  contract  with  Mr.  Blumberg  for  the  pur- 
chase of  the  Consolidated  Box  controlLng  stock:  and  Mr. 
Morse  Erskine — who  was  a  director  of  the  'United  Pa.ijor 
Box  Co.,  and  the  Arm  were  attomfy-  for  that  coniern,  a 
competitive  concern  with  th*    Con^.^oli dated — was  able  to  in- 


terest Mr.  Spiegelman,  thi    pres.diuj' 
through  his  interest  we  were  a^ 


hU 


.  0  .re 


that  concern:  and 
:i  ^.tcr  that  e.entu- 
ally  resulted  in  a  satisfactory  sale  not  only  ci  the  con- 
trolling stock  but  of  a  larce  block  of  the  debentuie-  and  the 
machinery,  which  would  otherwi.-,e  have  been  almost  a  total 
loss. 


the   I  ec..ini.ition 

In  a  ^t^^.:  k-:irckei  age  liQU,d..' :  in,  unlike  anv  ctlicr  ord:- 
nary  mer .  handis.ng  concern  a  \e:-y  romplic-ated  Mtu.itirn 
exists  in  whicii  claims  mu'^^t  first  be  .had  and  filed;  they  mu-t 
all  be  analyzed,  cmirared  \v.th  tlie  b'>ok,-^,  and  any  d:.;- 
crepancies  or  arguments  between  the  i.  ustomers  atid  the  fiir-n 
must  be  disposed  of,  eith'^r  by  i.t.,i:,ition  or  by  agieemert 
Once  those  claims  are  in  comes  the  question  of  tracing 
securities,  which  is  a  very  involved  and  difii'.ult  process. 
requiring  legal  advice  at  every  turn  and  every  pha.se  of  it. 

W-  prepared  a  questionnaire  in  the  bo^.nn.ing  W*  first 
studied  the  situation  to  a  suflBcient  extent  and  analyzed  the 
decisions  in  stock-brokerage  liquidat.^.n.^  ..nil  we  were  con- 
vinced of  the  proper  method  of  procedure. 

One  of  three  methods  could  be  foll''V.td 

We  could  simply  have  called  for  claini'^  bad  'lie  court 
appoint  a  special  master,  had  the  court  app -.nt  (citdied 
public  accountants  to  assist  the  spot  .al  ma.-ter  to  report  on 
claims,  and  foreed  ra-h  rbimant  in  an  iiri'vf  arv  p:of  "cd.ng 
to  prov(^  h::  i'a.rn  and  iia' e  t'.-  spc'  .al  ir.a.^ti:  filially 
report  It. 

Or  ft5  the  (i'^f'-n'lfint:-  nn«i  others  hnd  nrlp'naHv  li^  p^d.  If 
;r,  ,;^ri'  Df  p?  .\>'.(  '  -  ■  ci!  '\\i  ■  'i,.  '  r  n  as  a  \'<  .w.'  f  ■  Ci'  em  ii  r,d 
«■!'(■!        rue    hort    of    coinpromlue,    d    .a    •     ■*   '      v..'h    tiie 

t  U,- '  nrjlrr: 

'I'hf    'b.rU    prouram    wa.     ',\\i-    •■'.       ■','■    f'naliv    adoptf-d,    l)?- 

CJiurt    f.f   'i-:    d,:(-o\r;\-   that    .n    p'an  t  ,  .liiy   ali     :('(K-br  .k"' ■ 

rit,'-    ;'rs.,(:a' ,i;!:      •',*);:(■    rlicv     '"    thScui-rii    'h(     f'.rin.il    j'oc--- 

(l,!i'  <f   an   !  ::.'  ;bus   proc«'(  ii.n:.',   ;n   v.h,(h   ii  .'picail   ma.strr 

;ind  accoun'..n;"   ueterm:r.e  tlie  clu.ni,  :;   -A'aila  tak''  u.-  Irn.-a 

1  3  to  4  ycar^  to  fi.,iar;    of  It       Mr,  Hun:    :   ■,■,  a.    :-.ri,v:ou.s  to  g'.'t 

I  back    to    hl.s    .  :;.,.!', :,r;.' nt      ..nd    ue    took    the    t^.k    uilh    tli" 

understanding  w.t.b   h.ni   ttiat   '.s  c   'liouglit   we  could  dispo'.e 

of  It  withm  6  monrhv  to  :i  \e.,r.     We  :  >rtuna'.e!y  were  able 

I  to  dispose  cf  It  in  ..cni'.t.hing  c.  e;  a  year  and  half — a  record 

I  in  tiiose  proceedings. 

Tlie  Wilson  case  was  refer  r-d  to  iaire  the  other  day  when 
I  was  in  the  balo->ny^   - 

Mr    Manager    PERKIN'S.     Mr,    Pr;,>,uent,   I    uo    not    know 
!  whether  this  is  in  it-srionse  to  aii  in.er  rogatajn  c^r   not.   but 
it  seems  to  be  ou.tr  a  In.:  sp  lali 

Thr-  PRFSU)i:>"G  (jFFICER  Is  the  Senator  from  Utah 
.  atisfied  with  the  response  to  his  question? 

Mr   KING.     I  am  -a.trsfied.  Mr   President. 

The  PRESIDLNU  OI  FICER.  Very  well.  Th-n  let  ih'^ 
managers  on  the  part  of  the  House  procea  v.  tri  tne^r 
questioning.  Was  there  a  further  quesfon  on  thf  ixirt  jf 
the  Senator  from  Utah?     1;      >    the  clerk  w.d  r-au  .i. 

The  Chief  Clerk  read  as  !c.    vs: 

U     s  .nat  was  the  naVure  ot  your  services? 

.Mr    KING      I  think  he  has  answered  thnt  sufflcieritiy 
Cr-  srxamination  by  Mr.  Manager  PERKINS: 
(.,>    Mr    Short,  at  the  time  of  your  appointment  a-  th-    at- 
torney for  the  receiver  of  the  Russell-Colvin  Co    ycu  vi' ;e 

emplcyed  by  Key.s  X;  Erskine,  were  you  not?-  A    Yco. 
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Q.  And  TOO  were  receiving  $200  a  month  for  your  serv- 
ices, were  you  not?— A.  ThAt  was  part  of  our  arrangement: 

Q  That  was  all  they  paid  you  for  your  serv...-.  aj-^  it 
not'-  A  They  suppl.ed  me  with  an  office,  and  all  of  the 
overhead  expenses  were  paid.  I  was  permitted  to  conduct 
any  personal  business  I  had. 

Q.  Did  you  conduct  personal  bustoen? — A.  Ye«. 

Q.  How  much  did  you  charge,  either  by  day  or  by  hour, 
to  your  clients  for  your  senricee?— A.  I  do  not  recall. 

Q.  I>>  ytm  not  have  a  rate  of  charge  against  your  clients 
for  services  rendered  for  them?— A    A  rate  per  hour? 

Q    Per  hour  or  per  day  —A.  No:  I  do  not  think  so. 

Q  So  that  you  oever  charged  your  clients  either  per  day 
or  per  hour  for  services?- A.  No. 

Q  You  have  testified  that  you  spent  practically  all  of 
your  time  on  tht.s  thing  for  the  first  year,  have  you  not?— 
A.  Yea.  I  •...:    •  -    is  right, 

Q  A"'  •.  you  say  all  of  your  time,  you  m^'an  how  many 
hour:.  A  iay?— A.  I  could  not  say  I  think  there  were  some 
days  when  I  probably  spent  not  more  than  4  or  6  hour*. 
Ao4  MMDC  dajrs  when  I  spent  12  to  14  hours. 

Q  Tou  c«tint  Saturdajr*  and  Sundays  In  that,  when  you 
My  all  of  your  time?— A.  I  wotald  not  count  Sundttyt.  a1- 
ttngf  wt  worlMd  Sundtiw  ob  ■martan.  aommtimm  «aadftjr 
tOghU 

g   Htt  that  the  total  of  foMf  mrriem.  no  far  m  time  wm 
«      m  tm  tm  likt  mn  fm  prmmnwi  %9  Um 

Uin  ihinet  which  »ef«  omi(l#d  from  th«t 
d  l>  w  how  mu         iivymi 

in    tti.i..     M^.-.'i     14,    th«     I... a     'tt 

tlV— A    You  mean  the  yetr  foUowiM? 
Q    \  lUM  of  ftPpOlBlP'         '^ 

0|  M„  -.1       h— A.  Th«<  fci,  II.    :.     ■ 

(J     ,  *.    N  i,  I  do  not  know.     I  liave  never  sdded  up 

tile  tiuurk 

Q    Do  you  know  that  your  bill  as  set  out  shows  you  spent 
M  hours  in  thoee  17  days?— A.  I  do  not  know.    I  have  ne 
'      <'d  It  up 

w  i-HJ  you  know  how  many  hours  you  spent  In  the  month 
of  April  1930  on  this  matter?— A.  I  do  not 

Q  Do  you  know  that  your  bill  shows  that  you  spent  141 
houm? — A.  I  do  not  know,  as  I  say. 

Q.  Do  you  know  how  many  hours  you  spent  in  the  month 
of  May  1930''— A    I  do  not  know  the  hours  of  any  month. 

Q  Do  you  know  that  your  bill  shows  that  in  the  month  of 
May  you  spent  81  hours   May  1930'»— A.  I  do  not  know 

Q.  I  have  had  i  '^bu  i  ■.  made  showing  the  total  of 
her.  --  ^ach  monih  fur  i^ju.  the  date  of  your  appointment 
In  Ml.  for  I  year,  and  It  shows  that  the  total  amount  of 
your  time  spent  was  1  40"  hjurs.  Did  you  know  that  that 
was  ttM  amount  of  time  apent? — A.  In  a  year's  time.  1.407 
honnf 

Q.  Yea— A.  As  I  say.  I  never  added  It  up. 

Q  You  say  that  Mr  Emkme  spent  practically  all  of  his 
time  for  the  first  3  months,  do  you  not?— A  That  would  be 
my  recollection:  yes, 

;  \X>  you  know  that  in  the  first  3  months  he  spent,  from 
M  .  1^  14  to  March  31.  M  hours:  m  April.  82  hours:  and  in 
vi  33  hours? — A.  As  I  say.  I  have  never  checked  up  the 
hours 

Q.  Do  jrou  know  that  In  June  he  spent  only  21  hours:  in 
July.  2  hours:  m  August.  16  hours;  in  September.  23  hours: 
and  in  October.  2  hours? — A.  No.  As  I  say.  I  have  never 
ehirr!f«-<i    "  up. 

U  •'^  ^  i^^h  does  not  accord  with  your  Idea  that  he  spent 
pracucaiiy  all  of  his  time,  does  it'— A  I  said  he  spent  prac- 
tically all  of  his  time  for  3  months. 

Q  EX)  you  know  that  In  the  whole  year  Mr  Ersklne  spent 
only  339  hours,  according  to  the  bill,  on  this  matter'' — ^A.  I 
would  be  mrprieed  if  that  were  true.  I  would  say  he  spent 
mora  tftae  tlum  that.  He  would  be  as  accurate  in  keep.ns 
track  of  the  hours  as  I  was. 

Q.  What  y  ^ "^  -aid  for  was  what  was  set  out  :ri  the 
\ail—K.  We  A   .>>  ^...i  for  the  restUts  obtained.  I  think. 


tv  .V  V  did  you  show  the  hours  in  the  bin? — A  n  • 
hours  we  put  in.  the  size  of  the  estate,  and  the  sat:  :  ir!...n 
of  creditors  who  wel-e  at  the  hearing  in  court. 

Q.  What  was  the  allowance  made  to  you  and  Ersk  .(  U 
Erskine  at  the  end  of  1  year  in  this  RusseU-Colvin  matter?— 
A.  $46,250. 

Q  Do  you  know  that  you  and  ES^klne  u  i  .-  k  ..  ..ere 
allowed  $46,250  for  a  total  of  1.741  hours? 

Mr  McCARRAN.  Mr  President,  may  the  question  be  re- 
peated? 

The  PRESIDING  OFFICER.     The  reporter  will  reu.;     Jio 

question. 

The  Official  Reporter  read  the  last  question. 

The  WTn«fESS.  I  should  say  that  was  probably— you  have 
checked  it  up.  and  it  must  be  about  right. 

By  Mr.  Manager  PERKINS: 

Q  I  have  checked  It  up.  and  had  it  certified  by  an  expert 
accountant      A    You  are  doubtiefla  right  about    h.   h    :  - 

Q  Do  you  know  that  they  allowed  you  aiu:  hrs^...-  u 
Erskine  at  the  rate  of  $26  60  per  hour  for  that  toUl  time?— 
A.  Is  that  what  it  amounu  to? 

Q.  It  does— A.  I  take  your  word  for  it. 

Q  What  la  the  largeet  fee  you  ever  person-iiv  r^^  .1 
•   thiA  recelverthlp? 

Ari.  i4KrORTH.  I  ob)«ct  to  that  a.  ix.fu?  ;  r-  -  ;> 
thU   UKMlry.    The   quaiiloo   U   ae   to   the    va;  .  r     " 

The  PnWMlOWQ  omctn.    what  wai  the  hm  ^uunl 

Tbf  OSdAl  JUfMfltr  im4  ••  IdOow: 

%  WImM  It  •!•#  \fw^  tM  y*tu  ever  pitrmm^lf  

•PMliinf ,  It  would  not  be  oompiUnt,  but  the  C  ^  ^ 
tho  objection.    Ut  tha  wttoMf  iiMwtr. 
Th«  wmnua.    X  hftve  norw  r•e•^    :   a"/ 

fee*.  I  think  ihe  largtet  fee  X  can  recall  receiving  «  ^  1 1  OOO 
for  some  work  in  coaoecttu:i  with  hamtlinf  tlie  «0i  urcoard 
t  Land  Co. 

By  Mr.  Manager  PERKXHS: 

Q.  During  the  several  years  before  thi*  you  had  been 
borrowing  considerable  from  your  father-m-law.  had  you 
not?— A.  No.  For  a  period  of  practically  a  year  prior  to 
that  I  had  been  having  trouble  with  my  other  properties. 
and  I  had  considerable  real  estate,  and  it  was  in  dilEcuit:es; 
I  had  lo&t  tenants. 

Mr.  Manager  PERKINS.     I  move  that  that  be  stricken  out. 

The  PRESIDING  OFFICER.  The  question  and  answer 
will  be  read. 

The  Official  Reporter  read  the  last  question  and  answer. 

By  Mr.  Manager  PERKINS: 

Q.  For  several  >ears  previous  to  your  appointment  as  re- 
ceiver you  had  been  borrowing  money  constantly  from  your 
faLher-in-law.  Mr.  Hathaway?- A.  No;  that  is  not  so.  The 
first  money  I  ever  borrowed  from  him  was  approximately  a 
year  before  this,  and  if  you  want  the  reason  for  it 

Q  I  will  ask  for  an  explanation  when  I  want  it.  On  the 
27th  of  March  1931.  out  of  mooeys  received  by  you  as  at- 
torney for  the  receiver  of  the  RuBell-Colvin  Co..  you  sent 
Mr.  Hathaway  $5,000.  did  you  not? — A.  Yes. 

Q  And  2  days  before  that  he  either  loaned  or  gave  to 
Mr.  Leake  a  thousand  dollars,  did  he  not'— A.  According  to 
the  record,  and  all  I  know  of  It.  he  loaned  him  a  thousand 
dollars. 

Q  And  of  that  $5,000  your  father-in-law  said  that  you  did 
not  owe  him  a  thousand  dollars,  did  he  not? — A  He  re- 
fused to  admit  that  I  did  owe  him.  and  I  insisted,  and  said 
tt  was  too  great  a  sacrifice  for  him  to  have  made,  and  he 
returned  it. 

Q    He  paid  it  back  to  rou?— A.  Yes;  every  cent  of  It. 

Q  So  the  net  result  was  that  you  did  not  pay  the  whole 
$5,000  to  your  father-in-law?— A.  The  net  result  was  that 
I  really  paid  him  an  advance  and  he  refused  to  accept  the 
balance  I  had  fixed  as  the  amount  I  owed  him  on  the  Wood- 
side  property,  and  said  it  was  a  gift  to  us  That  is  correct. 
I  have  the  canceled  checks  fox  it  if  you  wish  them. 
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M:     M.iWlillAS.     Mr.    Prt-.s.dent,    I   liave   .sent   an   iiiur- 


roKutory  to  the  c    r: 


1  ^i;"^.re  to  h.ive  piupoundt.  d. 


The  PRESIDING  C>1  FICER.     The  cl^rk  v,  ill  read. 
The  legislative  cIck  ;t.id  .i.^  fellows. 

Q.  What  was  the  average  of  your  annual  mcdnie  .!  rr.  1>  t. '.  serv- 
ices apart  from  the  $300  month!y  pa:d  yc-j  by   E;^k^.e  .^.-  E;~':-.-.ne? 

The  WITNESS.  I  should  s;,y  not  ic  vxve^d  a  ihou-N.aid  dol- 
lars a  year.  I  had  an  indt  i><  r.dtnt  lucoiv.r  of  about,  s.i  ouo 
a  year  at  that  time 

By  Mr.  Manager  P;  J  KINS: 

Q.  Was  the  independent  incunie  included  m  niomo  from 
services? — A.  No. 

Mr.    Manager    PERKI.\,S.      Then    I    move    that    tli.-it     bt- 


Mr.  liathaw.iv  a^  ^ct;n  as  I  could  after  getting  the  check_ 
1  securcG  a  au..K  Irom  Mrs,  Clarl:.5on.  Mr.  IIur:trr's  secre- 
tary. .;.;'.  t  .:  :u  >  .:r  :.c.t.ki:r;.  per 

Mr  Manager  PERKINS,  1  object.  I  have  net  i^skeu  any 
question.  The  witness  ;.-,  \oIun:e(, :  .-.■..i:.  ana  wt-  v.  .11  get 
through  more  quick''y    f  ho  wAl  not  \  ,lu,:.".err  ,w.  wrrs. 

The   PRE.^R;1NG   CdT'ICER.     Just    an.:\vcr   the   que-t.oas. 

Mr    M,;:..ir.  :-  P}"HKR>S,      I'hat  is  all. 

The  PiR,,-IDra:-  CjFFICER,  ila.s  ccunM--!  for  the  re- 
spond  nt   a;.v   ;u.-;!ier   quotuiijs'' 

M:-    LINi-oRI"}!       .\o   further   nue.-t lon."^. 

Mr    "rYI)1N(rS      I   h.i\r   a   Qi;e>'-oi;   to   propound, 

rii-    PRESIDING    OFFICER.     Tne    Sfti.aor    tront    Mary- 


Q     How  lol'.e   d:d    '!;<    ;0,'    r:  ■"-,■,    u  :",n   ri  r  -TTirif'Ticirrt    -.r^'.-.r   fpp   Vopp 
;    !.'^    tiU'i!    :.;T    ;)ie    purpo'-r    iij    r;xf!.-'   the    tc? 


stricken  out  as  not  responsive  and  rv.'t  eonipelent.     A  ni;vn  ,-     land  propxoiinius  an  inqu'.ry.  whu-h  th.e  cicrk  will   road 

private  income  from  invest  ittt  p.  ts  has  riotinng  to  do  witii  ih.s         Th-  l-e^lative  clerk  re  .d  as  follcvs: 

case. 

The  PRESIDE\(i  Cd  KICER,     I  think  it  may  rema.n  nn  tht      t:,r  papers,  tlu-  p 
record.     I  do  not  see  that  it  doer,  any  fiood  or  any  particul.u 
harm 

IP,    ^L■     M.i::.'^i  :   }'?:p;KINS: 

Q.  Do  you  know  the    Matson  NaviKation  Co  ''  —  A    Oh.  vr.<^ 


Th"  WITNESS,  Each  of  the  attorneys  v,ho  t-'-t.ned  ut 
(hat  proceeding:  had  the  reports  and  tlie  appiiiation  for 
f  omp(-n.  at  ,,)n,  and  I  think  a!  lea.';!  2  of  the  '^  v-h:-  test  ped 
\;si;t'd  the  r<e<  im  i 's  ofTlc'"  and  v,rn!  fi\ri   th"  ij  ik  ;  ,u  ia.'.-CMit 


♦i"ti  prorprdirif'^,  m  "'htr  •xnvtlr-.  ',r,v''*  •,v:\\'-(]  thf"  '^.'trk  of 
''Hi'Di:   th''   f.f<  iif  it  irc    ;[)('   •■vork   "f   nppor  t  i' inoir   '))r    ,'•(■, ri- 

•;'-v     ;Ti'n    Ml'"     f''l)'.         iv     or!.')     p"'il'^.    th»'     'A  nf  ^     of     {IriCA    lii;     I     uk 

fill  I  h'-  I  u--^ '  ny  '  '  r  liiiMiP  Hu<]  fhiiillv  'ofDnonc  ijp,  ,',uid 
ptp'^r-  •■»  '  "    in  Ui' If   htoo-   f'lr    ,i   p<-.'.d  'f   '.  '.r   f,  '\'iVH, 

Ml  TVPn-nn  Mf  fn  O.i.l  tn.,v  !  >4-  M*'  Prr  ^'\.1^^ 
(  ifVti  I't    v,)i«ih''f    lit    >iof    Ui*'    II  I  I'll]    it    MiJ     huifil>ij    'if    li    ■» 

ri,.l.;  Ifi  I  ,,l,:,i  I  iliilt  *H(i  thi.";  (  «  i  i  i  ■•  (  (  ■  1 1 ,  j,  |..i.-:  P'lli  \r,,'  \l) 
{  \  ,r    I  I  (  t  il  i]  ' 

11. r  J'P  J'.'-.ll  h  !i(  i  (;ll|(  l':l(  1  n<  rp.iii  ;.-.  I.,, I  i.Hk'm 
i,n  I  hill  M  I  If 

Mr,  'I'V  I  )l.'i  I.-  WiM  i\  n,i!i,bti  it  .ip.ii.Pc  ,, ...(.'-  ,! 
!;li^'at;oIl  .n.-' ,'  uti-d' 

'!!.<•  Pin.'-IDING  OHICEH  V,  ill  !ou;.-i  U^i  •  h(-  i.- 
:[•!]..,('.. I  01  tJie  m.inagers  on  !h'  I-a;!  it  'r,(  ih,,.:i  .U,,-  .rj 
the  quL-:-tion  (,1   the  SenaNjr  I-.n.  M.i;.",iana' 

Mr.    Manas- r     I'ERKI.NS      \\<j     undo:  s'.^nd     there     u^re 


Tlie  WITNESS      That   is   cmect.     There   were  a  few.     I 


Q.  Did   you   not   applv    f.r   a  fK)sition   from    Ihrm   a   :,)io;t     ^'^  ,j^,.  ,^,^^^^  ^^^^^j   ^,^^;  ^,^_^^^,  .^_  ,,„,„,„,,„„  ,.,,,f,  ,)><■  r-c-c.a- 
time  b«'fore  thi«»  Hpp< c  'men'  ' 

'.p     I  l\i(dMf(       \i!     PK-^id'-nt,  w"  nbjert   to  thnt   n,^  b' - 
t«ig   uiUlo  •    o<!!ii    Oi    Ml.v    isMir    hc/r    iI)\o],Pfi.    th^    f'lih, 

qniNtlori  r>«    rr    I     o.  ■]tr  •  ilu'   of  thf";''  tiri\,iKi,  ,wid  •.•hMl.ir 

■f ',,    I'p)  .ii;  d'.f  >  nrr  U  V  »f      W'hut   le  liir-  fhr<»fy  on  will'  )i 

I  1)1      i   I'     ■       (.    ,      ,».  k<  0  ' 

;,p      '.p,    .,:  '  r     Cll'l'.po;        W<-    tiif    iin\'   ►v'/tidi-;    lo    •  h'c* 

ft,.,  I      '  U  I    .    :        .r    M;    1  I,      |,.l    1      pt  .»(   t  .'   ttlly     U'l     hl).:.lt«'et     »»(l'l     U'l     l(. 

,,,i,.i      'P.'    I'     ■'•  '      M    .fi,    '  (i    Unnn^tii]    Mi'/h'-y     ttfKl    Ih.il    (iO- 

ff#  WM  entirely  <  >>  >-    ■  ■  >     <'ui  at  hfit^  'a .ut  un/^Utu^  h<  i<^d 
fver  done  in  ^■•- 

The  PRRP-'l '^^i  '  ci'iH'Mt       I'Uf  ^Ai.'-t-.k  ihuy  uiissii-i 

Thi-  ^^ !  I'M      -      ^im'  2  <.r  'A  yt-ais  before  (^u,^,  I  ii»ink 
I  had  ..  :.i  r.    •■    :  o  .Mi    lia.l»-y    u  friend  ol  mine,  \^iio  v^as  unt- 
of  thf  '  :!.  <•!-   ■  :   the   .M.itiun  Co.  and  dibCLUiied  the  pos.Si- 
bllity  of  my  going  \^"t.  'hem. 

By  Mr.  Manai.*':   PERKINS; 

Q.  Gemne    ou-    -f    'l.e    law    bu  :ne;-s    and    goinR    into    the  '  Practicallyjiojawsuits? 

navigation  company?— .^    Yes  .        ^     v.     , 

Q    What    did    you    -av a.  That    was    before    I    joined     o-   n-;    know   when   he   tooK   ( harcr   of   ■  Pc  estate.     I   think 

Keyes  L  Erskine  there  were  t-:\e  filed  prior  to  the   prc(  e^dinms  in  pursuit  of 

Q.  What  did  you  sav   was   thf^   total   of   your   income   the     v.hat    we   call   "desperate"   accounPs   bad   account^:    two  cf 

n-  hjr  the.  tlio.se  were  tried,  a:;d  th.o  ,;i;iu:.-  wc:o  .-ettltd  There  was 
\ery  little  Litigation 

Mr  TY'DINGS  May  I  a,  1:  -  I  do  not  want  to  re;x-at  the 
s.csticn  li  U  has  already  bee.n  answerc  a--i*  t;ie  cl.arac: er 
•,.1  the  services  rendered  has  bc?n  projecPd  m  exttnso  at 
any  time  in  his  testimony'^ 

Th'  PRE:-IDTNG  officer.  If  the  Chair  were  Stating 
me  ..pm.cn  ot  the  present  occu.Oant  of  the  clia.r,  it  would 
be  to  the  effect  that  that  has  boon  i^i.:nc  nr.o  w.th  thiS 
witness. 

The  WITNESS.  I  would  b^'  '.cry  ,-lad  to  tak"  'ho  time  of 
the  court  to  say 

Ml  LIN'F<  )i-;TH  It  VNas  al.so  gone  into  by  a  witness  who 
preceded  h;n:  M r    r,  -s ki n r-- 

The  PRESIDING  OFFICER.  Tr.e  Ciiair  did  not  under- 
stand the  statement  cf  counsel. 

Mr.  LINF'O.RTH.  I  say  it  was  gone  into  al^o  by  the  te^;- 
timony  of  a  picvodinpr  witne.s.-:,  a  member  of  the  f::m--Mr, 
Erskine. 

The  PRESIDINC;  OFFICER,  Are  there  any  fur*hf=r  ou-s- 
tions  in  the  fx,in..?is-:  n  of  th.s  w.tne^c.?  If  not.  the  w.tness 
is  excused.     The  r.  xt  w.-i.t-,-,  w.ll  be  sum-monrd. 

STIPULATED    TES.::^C'.V     fF    V.      L      7;,\T}HV.AT 

M:  I.INFOHTH-  Mr,  Pre-dont.  at  thi-  time,  pursuant  to 
the   stip 


year    previous    to    your    appomtmicnt    as    attorney 
receiver  in  this  matter? — A.  My  total  income? 

Q.  From  the  law  business.—.^.  As  I  said— I  answered  that 
inquiry  by  saying  it  was  probably  $i  noo,  m  addition  to  tlie 
moneys  I  received  from,  K^yes  &  Erskine. 

Q.  So  that  your  total  iiuome  f(;r  the  vear  prevc;us  to  the 
time  you  were  actiiig  a-  .itt  rney  for  the  receiver  was  about 
$3,400.  Is  that  right?— A.  Pn^bably.  It  mipht  have  exceeded 
that.  I  recaU  several  years  wlun  I  had  better  fees  than 
that.    I  have  no  record  handy 

Q.  Substantially   all   of    .he    servicos    Kndered    to    tht 
ceiver  were   rendered  by  >.'r    Short,   were  they 


A     A 


great  deal  of  the  work  wa-    i  i.t   by  nito     I  do  not  think  the 
most  important  work  wa.s  i\c,:\p  by  m.e 

Q.  Of  the  total  of  l  T4  1  he  urs  f-r  which  this  f' e  of 
$42,500  was  rendered,  you  p«  r:\urned  1  407  hcurs,  Mr  Er^k.ne 
329.  and  5  were  rendered  by  somo  un.dentified  person.  Is 
not  that  correct? — A.  Have  you  addod  up  both  the  applica- 
tions or  just  the  first  application':' 

Q.  I  am  dealing  merely  w.'h  the  all  wance  of  $42.500. — A. 
Whatever  you  say  on  that  I  \\:ll  admit.  Mr  Ptrkins.  because 
I  have  never  checked  it.  My  prm'upal  .orMces  were  in  con- 
nection with  handling  the  rcC..in..p  .on  p: -i.ecdm;..-  .ir.d  pre- 
paring the  report  on  claims,  whuch  vuu  have  pubhsi  ed  in 
your  record.  I  think  it  wa.s  the  flr.-t  time  that  work  was 
ever  done  in  the  West. 

Q.  Can  you  tell  us  the  d..y  you  actually  pot  the  $46,500''— 
A.  I  could  not  tell  you  the  dav    no. 

Q    It  was  just  a  P  w  d.i'  ^  previous  to  the  27th  cf  March     teintiH'r  1D32.  and  we  reaa  ihc  lc.i'..unui..j'  of  Lhe  wiLncb.2  W.  L. 
1931.  was  it  not?—.*.    Ye...  because  I  know  I  wanted  to  pay  i  Haih..v,u^-. 


ulat.,„n  fniei,,/d  into  by  the  rei-pecti\e  parties,  due 
to  thr  ihni::^:-  ;,f  the  w.tness.  we  r^ad  his  testimony  giycn  at 
:hp  preliminary  examination  h.cld  m.  .San.  Francisco  m  Sep- 
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for  the  resxilts  obUtined,  I  thlnt        j  I  hAve  the  canceled  checks  for  It  if  you  wish  them. 
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The  PRESIDINO  OFTICBL    Is  there  sUpuiattan  to  that  • 
cffacl.  like  CVm^r  will  itxiulre  of  ttic  oMUiasers  on  the  part  oT 
the  House? 

Mr.  IfaiiigM  BBOWNINO.     Yes:  Ih^e  is. 

The    PR«BIDDIQ   <^F1CER.     Very    well.      CouaaeJ    will 

proceed.  

Mr.  HANLEY  read  the  testimony  flf«n  6y  W  L.  Hathaway 

at  the  hearlnx  before  the  ipeeial  counalttee  of  the  lloose 

^  Bmiliiiiiliitiii  I  at  San  Praaclsco.  Cahf ..  Septemt)er  5  to 

September  12.  1932.  as  follows: 

W    L.  BaUMnay.   Uuum  ^^y  *^<>«ra  by  tttm  ctaalnnAn.  t— tliail 

Dtnct  ■■■letneflnw  by  Mr.  LaOvabsia: 

Q.  Mr    BalMMray.  «lMf«  ao  foa  reatdrt — A,  r^lrmont  Hotal. 

Q.  H«W  lei«  a«v«  you  ttvcd  taacv^     A.  About   12  y««rm. 

Q  What  to  your  Iniilii— .  Mr.  Hattxa««y^  A.  I  axu  mAaa^^t 
for  ■  life  iMurmuM  eaoapany. 

Q  Af«  yott  MMtad  to  Mr.  Obortf — a.  B*  to  my  aon-ta-Uw.  xn«r- 
rtotf  to  ny  old««t  dMm^Mar 

Q    TbAl  to  JutiQ  Oouftea  abort?  -A.  Tra. 

Q   Do  you  kaow  Mr    Smd  L^^Iw"*— A.  Tery  w*n 

Q.  Bow  kxv  bav*  yni  fcnowti  himl— A.  Ob.  I  b«v«  koo«m  SMi 
ttrne*  MUDCwbcrc  In  tb«  vtchuw 

Q  Did  you  •*«  peraooally  coruiult  him  for  u-eatmentw? — A.  I 
timr*  lalk»^  OT«T  hu  arttna  with  him.  I  took  hl«  books  and  r«*d 
t^KBk,  •od  trt«<].  gMMndly.  as  I  do  most  things  I  ooom  in  rontACt 
tMkh.  to  knov  t^ifw*!*"^  About  it.  I  nevrr  coaaldarMl  myMlf  • 
pAtlaat  uatil  I  rc«d  it  tb«  othar  day  I  ttUnk  Sam  tbougbt  ha 
wAA  ti««tS(v  me.  and  liiajba  b«  «aa  doing  me  a  lot  of  good,  mar* 
than  I  know 

Q.  But  you  did  not  eenaon  hhn  for  tr«atmcnU? — A.  I  did  not 
•■k  hia  to  tr«at  m«:  no 

Q.  Bow  durlnc  tb«  months  of  1931  did  you  give  Mr  Laake  any 
■Mnay?     A    What   month* 

Q.  Ourtnc  tba  year  193 1»— A.  I  fAT«  htm  M50:   y»« 

Q.  I  abow  you  a  check  drAwn  by  you  dAt^d  April  17.  IMl.  and 
ask  you  U  you  can  identify  tbAt  A  Thui  l*  a  check  I  drew  I 
WM  laarSDC  tha  oast  morning  for  my  vacAtlon  m  the  CAnadlAn 
BeefelOi  aai  the  Tallowatonc.  and  I  drew  this  check  for  my  travel- 
tag  tipae— a.  And  biddinK  Sam  good-bye  be  told  me  the  tarrlMa 
eondttion  he  was  in.  HU  wifs  was  expecUng  to  dla.  and  ha  did 
■ot  knrrw  how  he  was  going  to  eat  or  how  ha  was  going  to  pay 
hto  doctors,  and  he  was  very  hArd-up  and  I  ga*e  him  half  of  tbto 
amount,  aa  I  recall  it,  of  thu  eaSO:  tbat  to  my  racollaction.  I 
toM  him.  I  aald.  "  Sam.  If  thto  wlU  help  you.  hara.  taka  it  " 

Q.  This  waa  In  May* 

Mr  H*Nt.KT  It  to  tha  ftfth  BMnth  on  tbm  ehoek.  l%at  would 
b*  May 

A    Tp«;   tf  that  u  the  date  on  the  chock,  that  must  ba  so 

(Chack    dated    San    PYanclsco    5-17   1931.    no     2131.    on    Crocker 
rirst  MaUonai  Bank,  of  San  rranetooo.  pay  to  tha  ordar^oT 
MOO.  signed  by  W    L.  Hathaway.  Imaoraad  by  ratnoMi 
aad    paid    through   Amarlcan   Trust   Co..    marked    in 
tohlblt  Ro    a*  ) 

Q  Dunng  the  month  at  Ifarch  1931  dl<*.  you  gl^a  Mr  L«ike 
any  mooay*     A.  Yaa. 

Q    How   much*     A    I   loaned    him   11  000 

Q  Have  you  tha  check  for  thi*  11  OOO  that  you  gava  Mr.  Leaka?— 
A    No 

Q    How  did  yoti  gt?a  tt  to  hlmt — A    Oaah. 

Q    Did  he  make  any  requaat  that  be  preferred  caahf — A.  Yaa 

Q  And  Also  the  §350.  did  ha  rcqueat  cu&b  At  tbat  Uma*— A.  Ba 
did  not  requast  that  of  ma  at  all  I  did  that  voluntarily  Ha 
not  Ai*  OM  for  Hioaay.  Ba  joat  told  me  hto  Urrtble  condition. 
Aa  I  bad  halpod  him  a  ataart  ttma  bafora  And  was  pcrhapa 
oldest  friend  and  as  I  was  going  away  for  a  o  mouths  vaca- 
I  felt  a  tittle  guUty  to  go  away  and  spend  a  lot  of  money  on 
vacaUona  and  mayba  ba  would  be  hungry 

Q.  Did  you  taka  a  note  from  Mr    Laamt— A    for  the  $1,000 

Q    Did  you  Uke  it  at  that  time*— A.   Tea:  I  took  It  At  that  time 

Q  Is  thu  the  note**  A  Yes  that  to  the  note  That  Ls  my 
handwnung      I  wrote  the  note 

Mr     Li^ri'  4SOL4    May   that   ba   oozaatdarad   as  marked.   Mr    Chair- 
Mr   8'  M>u5    Tbat  to  tha  BoM  ftmU  at  tha  wttnaaat 

Mr    UaOuAaMA.  Taa. 

Mr  aoMwaaa.  Suppoaa  you  Juit  state  tha  substance  of  the  note 
to  the  reporter 

At  this  point  appears  the  note.    We  now  offer  in 
the  phot4Mtatic  copy  of  the  note,  which  reads  as  fotows: 


cash. 
I  Botel  Co  . 
evidence  aa 


czRtxrr  K 

•  1000  &AN   Paawcisco.   March   25.   tfit- 

On  demazMl  after  date   (without  grace)    I  promise  to  pay   '"   "^ 

order  of  W    L    Hathaway  one  tbouaand  dollars  for   ralue  r* 

with  intaraat  at  6  percent  per  Annum  from  dAt»—  until  paid    uw>. 

principal  and  tntereat  payable  only  In  United  Statea  gold  coin 

No        -     Payable  - — -^—  W    8    !.«iEi 

(Endorsed  on  ba«k  ot  note.) 


ot  alxty  dollars  (MO  00)    paid  AprU  1.   1«S3. 


"W-  x-)c  that  it  be 
in  c  c 


the  Dfext  numbered  exhibit 


The  PRKSIDINO  OFFICER.  WHhoat  objection,  that 
order  will  be  made. 

Mr.  H.\NLEY  continued  readlnc  from  the  tegUmociy  of 
W.  L.  Hathaway,  as  foDows: 

ICr  lAOuardia.  Mr  Leake  wrote  tint  Interest  pay- 
oo  the  back  Tluit  to  hto  handwrlttng.  He  asked  me  if  I 
had  the  note  I  thought  be  was  going  to  pay  It  I  said.  "  Will 
you  bring  tt  up  to  mr  mom*  "  and  went  to  get  the  note  It  was 
m  my  hotel.  I  bed  never  taken  tt  to  the  offloe  He  took  It  and 
««>.nt  over  to  hU  deak  And  oome  back  and  gave  me  tdO  In  currency 
with  the  note  back  again,  and  he  had  written  thu  Lnteraat  pay- 
ment on  the  back.  

Q  Are  you  sure  it  waa  In  April  of  I9S3? — A.  Well.  I  aasume  he 
wrote  the  right  date  on  there 

Q.  As  a  matter  of  fAct,  wAAn*t  tt  later  than  the  month  of  AprU 
1932?— A    Ho:   I  have  no  reason  to  think  tt  was. 

Q  You  are  riire  It  wee  April,  at*  you* — A  Well.  I  don't  know 
Just  why  be  wrote  the  date — do  you  mean  It  to  aomathlng  of  recent 
date*     No.    It  was  not 

Q    Thto  mark   "April    1933  "?— A.  Taa. 

Q.  Tou  are  not  sure  whether  it  waa  May  or  June,  are  you.  or 
Joly^ — A  I  think  tf  there  was  any  discrepancy  In  that  date  I 
woiild  hAvc  noticed  It 

Q    But  you  Are  not  sure- -positive 

Mr    StTMNxas.  The  witneaa  has  answered. 

A  I  would  say  that  tt  was  the  dste,  without  question;  but  to 
recall  It  to  memory  as  the  date  there  was  nothing  In  the  trans- 
ACtion  thAt  would  If  the  thought  to  in  your  mind  thAt  he  wrote 
a  later  date  there  and  that  I  knew  It^^no.  there  was  nothing  of 
thAt  sort 

Q.  Or  he  might  hsve  written  ah  earlier  date? — A  I  think  not. 
becAuee  he  said.  "That  note  !»  past  due";  snd  I  «ld  "Just 
About  '.  Aod  when  I  looked  At  it  I  reaUsed  K  was  Just  About  a 
year,  and  I  said.  "  Sam.  thto  was  not  a  year  note-  thto  was  s  de- 
mand note  ":  and  he  said.  "  I  thought  11  was  to  run  for  a  year  "; 
so  tt  was  Just  somewhere  in  the  neighborhood  of  a  year 

Q  Now.  aa  a  matter  of  fact  Mr  Hathaway,  when  this  loan  was 
made  bad  you  ezpectationa  thAt  it  would  ever  be  paid' — A  Well, 
aooording  to  hU  interpretation  of  the  letter,  it  was  six  thouaand 
and  some  odd  dollars. 

Mr    HAmxT    Show  tt  to  me.  pleoee 

Mr  LaOcaaou  I  will  certelnly  show  U  to  you  before  I  put  tt 
In  evldanee. 

Q.  Aeoording  to  the  letter,  there  were  eaali  Advaneaa  of  92^34' — 
A    Cash  sdvAnces:   thAt  Is  correct 

Q    And  he  gAvc  you  a  check  for  99.000?— A.  ThAt   is  right.     Be 
I  Also  Offered  to  pey  naa  and  wanted  to  pay  ne  an  aowwat  M  BMakcy 
In   connecUon   with   a   property   I    had   turned   over  to  htm  tbat 
would  stlU  leave  a  balAnce  of  a  thouaand  aod  something 

Q  That  WAS  not  a  Ioah.  though.  Tbat  was  property  that 
you  had  turned  over  to  your  daaglitar. — A.  That  ew  had 
turned  over  to  them  Jointly  I  propoaad.  however,  when 
that  was  turned  over.  Mr  LaOuardla,  to  make  thto  thing  clear 
They  wanted  a  piece  of  property  to  buUd  on  At  Woodslde.  a  sub- 
division of  sn  AcreAge  I  had  bought  from  the  Spring  VAlley  WAter 
Co..  And  which  I  had  tieen  paying  on  so  much  a  year  in  Install- 
ments. They  took  out  one  corner.  U'^  by  12  acres.  And  aald  they 
would  like  tt.  snd  I  finally  said.  "I  will  tetl  you  what  I  will  do: 
If  you  will  pay  the  remalntog  money  due  the  Spring  Valiey  on  that 
pertian  of  the  property.  I  wUl  torn  It  over  to  you  "  The  property 
haa  become  very  vaiuaiile  compared  with  what  it  prevUMUly  waa. 
And  that  was  a  gift,  anyway,  brcause  the  price  I  was  Asking  on  It 
was  small  compared  to  its  value 

The  fltre«BMtaaee  la  this  I  named  a  anall  amount  I  am  a 
man  wtni  a  rtriity  tneaaut  but  with  a  scheme  of  living  thAt  I  hAve 
to  live  up  to  All  the  Ume.  lo  thto  extra  Acreage  was  quite  impor- 
tAnt  to  me.  I  took  hto  formal  memorandum  We  hsd  no  written 
Agreement  ootaMe  of  thto  menorandum  that  he  gave  me 

They  went  on  end  took  the  property  thet  I  gAve  to  them.  AOd 
vben  they  cAmc  to  build  they  did  not  heve  money  enough  to 
carry  out  the  building  scheme  If  they  hed  to  return  me  this 
money  And  so  I  mrortgaged  a  piece  of  property  here  in  this  city 
and  paid  off  the  Spring  Valley  so  I  could  give  thai  a  deed  to 
thene  la  acres  Up  to  ihto  time  It  was  the  "***■»***■■'  that  be 
should  pay  mr  back  that  an>ount 

A  abort  tune  afterward  my  other  daughter  and  her  husband 
felt  they  would  like  to  build  on  a  like  acreage  Jointly— oh  a  year 
or  so  afterward — and  they  selected  eleven  and  some  hundredths 
afxcs  Well,  they  were  not  in  very  good  financial  condition  and 
they  could  not  pay  me.  so  I  gave  than  outright  tiM  deed  to  their 
property 

In  order  to  adjust  the  thing  aa  a  family  matter  I  propoeed  thu 
I  said.  "  To  keep  what  the  two  girto  wera  gattlng  equal.  I  will  make 
you  s  present  of  that  pirt  also." 

Q  That  to.  to  Mr  Short?  A.  Yes;  that  to  to  Mr  Short.  Mr. 
Short  was  always  sensitive  on  such  matters.  He  felt  he  did  not 
srant  to  be  taking  too  much  from  me.  and  while  tt  waa  generally 
uadrratood  that  I  had  given  the  two  glrto  these  two  pkecee  of 
property.  Short  showed  thst  the  first  time  he  had  some  ntoney  be 
wanted  to  repay  it.  snd  Itistoted — wrote  this  note  you  have  there 
And  brought  tt  to  me.  And  when  he  brought  it  to  me  I  said. 
-Douglas,  that  thing  •taada.'*  "WeU".  he  aald.  "  it  has  been 
embarraaaU)  J.  Every  body  haa  heard  that  '  father  gave  the  glffle 
property.'  Now.  take  at  least  that  part  of  it"  I  said.  **  I  won't 
accept  It  that  way,  but  I  have  got  to  borrow  money      I  have  a 
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building  prcTtim  coUu'  !  n  at  my  ranch  that  Is  f?olng  to  req\:lre 
about  tS.tXW  ::v  re  iionrv  ih:m  my  income  would  Kxik  ovit  far  in  a 
few  months.  ;ir.  1  it  r>-q  ;lres  It  "  I  said.  "  If  you  can  give  me 
95.000  over  and  i.*v  ve  v.  hat  you  owe  me  loan  me  $6,000  over  and 
at>ove  what  you  •*■'■  r..e  which  he  could  not.  because  we  had 
figured  It  out  &,i  I  pol  from  him  atxjut  J2.500,  as  you  will  ."iee 
twenty-five  hundred  aad  some  odd  dollars,  and  the  other  twrnty- 
flve  h\.indred.  if  >   >u  wi.;  lodk  in   my  bank  .<iccount 

I  went  and  b<irrvTwed  from  the  Crocker  Bank.  t>ecause  you  kn  i\» 
it  took  that  $5,000  tc   i   ct    .)Ut   for   my   building   procram   and   juy 
up  the  bills,  so  that    v.  lu"-   t^.e   way  that   statement   came   fr;  m   M- 
Short 

Q    So   ry:\'    '^f      -erpayment    wa«   aft<'r   you    had    ofTered    tn    pive 
him    thi-    :)rn;„r'-,     'he    same    .as    you    did    the    other    dauK'itrr'' 
r     ■^■'  ■       ••>     .iivi      ■  I    wont   uccept   it   that  way  "      I   said    to   him 

I    u    :;  •     .>    t  I't   the  money       Now,  I  will   take  It  as  a  loan,  and   !f 

yt    .    :  ;   -v.    :.ev   .w'air.  Well.   It  run  on.  and  when   he  pot   to 

ih.i.'.  p't;'"!  t;..-i!  '-ee.Ti.v  to  come  to  my  young  people  ever  so 
often — I  don't  know  1.  i'.^  ;t  Is  but  they  come  to  father  I  did  not 
urge  htm  to  nav  it  t':KK  but  when  a  few  months  went  by  he 
came  In  and  he  r.f^eded  srnie  money  and  gradually  I  have  paid  it 
all  ba'-K  I  havf  --nrre  thiin  paid  that  oiT.  and  he  owes  me  .several 
hunrtr*'.:  .i,:ii;::  It  \s  ne  of  these  family  matters  that  Is  not  run 
ex.i.t:-.    '..lie   J   Imnk   w.  uld 

S\'     H\n':j:t     I   tlilnk   this   letter  ought  to  go  In  evidence 

M.'    S'-.vNTRS     .Ml   r!>.'fit,   let   It  fo  In. 

Mr    liA.Nirr     I   •.'.ii.k   ii  is  ii  very  nice  letter  from  the  son-in-law 
to  the  dad      N       t -i  -•;    •::  •  i  :t  >;olnK  In''     I  am  ofTering  It. 

(Letter  ad:  .■•■■■:   .>i.l   ;r.:irked  ■Exhibit  30") 

M:     :  ft"-  '.p.:;\     Anytbi:;.;  y-u  ofTer  will  co  In 

M-      I'.•,•,^      It    Is   dat'd    Marcii    27,    1931,   and    addre.s^ed    to    Mr. 
■,\     I      ii,.- '  .ivv.i,     Hunter-DuUn  Building.  San  Francisco.  Cahf. 

\U    y.N-.JR.'-     interrupting).   Just  p'^t  it   m  the  record 

Mr.    HA.NirY     >.  ::.e    .ettera    gf :    lost       I    want    it    In    the    record. 

( Reading .  J 

MARrH    27,    1931 

\t-    W    L   Hathawat. 

Uunter-Dulin  Building  San  r'anc^sro.  Cahf- 
Dkak  Mr.  Hathaw^t  \".'f  ?  .ive  tmally  received  our  comprn>a- 
tlon  to  date  In  the  l:  ;--r:: -Colvln  fc  Cn  mritter.  and  1  can  now 
take  up  at  least  a  part  of  my  ubll>i;ation.s  to  you.  The  record  in 
my  two  check  books  shows  the  foilowiiitj  cui\auces  uiuUe  lac  l^y 
you: 

October  1929  (Cr-.krr  n.^-.k^      >200 

DecemtHT  1929     ■   :      kT    ii..:ikt    -^0 

February   1930(Cr'Dcker    I'.u.kj '■'^ 

June   1930   (Crocker  li.nr  k  i ^0 

October  1930  (Hal. M    >?  Italy)    _      100 

December  1930  i!-v  .k     r  luvi 100 

January   1931    (Crockrr    H    :  Ri    1    ^00 

January   1931    (Crockt .-   Bm.k  i 


that  Mr    Hathaway  said  lie  would  rcc^ne  as  a  loan?     Have 
you  fip^arrd  thai  out? 

Mr    Hi^NLEY.     It  is  a  question  of  arithmetic.     I  have  not 

f.grured  it  out  yet. 

STiri'UATFD    rE.STT  :«5  '  >  N  T    OF    MRS      C.^F.O    I.      •{  .ATI  I  .iK  W  A  T 


Mr     LINFOHTH      Mr.    Pre.Mdent, 
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I  also  have  a  note  lii  my  bill  file  statin;;  that  I  owe  you  "  !500  for 
advances  In  1929  ".  which  Indicates  that  there  Is  $200  due  :n  addi- 
tion to  the  first  two  Items  above  If  your  records  do  not  sh.v.  ti.is, 
we  can  correct  it  latc.'- 

In  addition  to  tht-se-  .iJvmices  there  is  our  understanding  m  re- 
spect to  the  12 '-2  aire-  y.-ii  Iccded  u.s  at  Woodsidc.  that  I  .■=hv-'ild 
reimburse  you  for  t*~<-  halance  remaining  due  on  that  portior.  of 
your  purchase  from  the  ."Spring  Valley  Water  Co  In  accordance  with 
the  memorandum  vou  pn-pared  at  the  time  we  arranged  to  build 
our  house.     The  :  .il.t.'-ice  arrivt'd  at  was  J3.651  61. 

I  am  enclosing-  ::.v  he  k  for  {5.000,  of  which  $2,435  Is  in  repay- 
ment of  your  atV.  i:.  ■»•>  a-^  above  and  the  rest  Is  on  account  of  the 
Woodslde  property,  w.hich  leaves  a  balance  on  this  account  of 
»1  086  61. 

Sincerely  yours, 

DorGi.A.s 

By   Mr    LaGtardia 

Q  Subsequent  to  th.at  .etter  this  conversation  about  giving  the 
•  ■['♦'rty  and  accepting  the  'urplus  as  a  loan  took  place?  A  Sub- 
ixxjaently. 

Q.  It  was  after  this  letter  frcm  Douglas''  A  He  brought  that 
letter  over  to  the  office 

Q  And  then  you  .lid  the  conversation? — A.  And  then  we  had 
the  conversation.  Hf  said  he  wanted  to  pay  me.  I  told  him  I 
would  accept  the  difference  as  a  loan  TTiat  was  on  that  date.  I 
Imagine,  or  f  •     '  .v  .i'tcr       I  don't  know  what  the  exact  date  is 

Mr  LaOcae::^  Mav  I  have  the  committee's  permission  to  return 
this  note    .  r  "...v   I   have  it  at  this  time  entered  In  evidence? 

Mr.  SiM-.'Hs  ;•.  .s  urSt  lently  In  the  record.  It  Is  sufS;  lently 
Identified. 

Mr.  LaGuardm     I  rrt-.m  !t  to  you.  Mr    Hathaway. 

(Note  retiimed  to   Sir    Hathaway  ) 

Thus  ends  the  -tir'il  '''d  t^'stimony. 

Mr.  Manager  SUMNERS.  Mr  President,  may  I  a;k 
counsel  for  the  resp.in  lent  a  question  in  order  to  gel  a  mat- 
ter clear? 

The  PRESIDING  OFFICER.  There  is  no  objection  to 
the  question  rxn.'iK  a.^ked,  if  counsel  i.s  willing  to  answer  it. 

Mr  N!.i:..i..T  SUMNERS.  The  question  I  want  to  ask  i.s, 
without  goin^  into  uttail.  what  is  the  difference  indicated 


an  fi^reed  .statement  as  to  what  Mrs.  Hathaway  would  tes- 
tify to  if  present,  opposing  counsel  having  stipulated  that 
such  cour.se  might  be  followed.  It  is  veiy  brief  and  I  read 
It  a.s  follows.  It  being  contained  m  the  statement  marked 
■   U.S.S-  Exhibit  L  ■': 

My  na.-Tie  i.*-  Curo  L  Hathaway  I  am.  and  for  many  years  past 
have  been  the  wife  of  William  L  Hathaway  For  more  than  14 
years  patt  we  have  lived  at  the  Fairrr.ont  Hotel.  San  Francisco 
Mr  and  Mrs  '^'  S  I./eake  were  living  there  at  the  time  we  com- 
menced to  reside  th.ere,  and  Mrs  Leake  continued  to  live  there 
do'A-n  to  the  time  of  her  death,  November  15  1931.  and  Mr  Leake 
I'.as  contmui-d  to  live  there  until  the  present  time  Almost  Im- 
med.atfly  upon  beginning  to  live  at  the  .'lotel  1  became  acqiiainted 
•.vith  Mrs  Leake  and  a  very  warm  and  .ntlir.at*  frieiidsl^ap  grew 
up  and  existed  between  tis  In  Ma.-ch  1931  Mrs  I/eakc  was  des- 
perately 111  and  bedridden.  She  had  been  ill  continuously  for 
more  than  a  yt  ar  prior  thereto  and  this  desperate  illness  of  hers 
continued  down  to  the  time  of  her  death.  In  March  19.31  hho 
had  day  and  night  nurses  in  attendance  and  st-veral  doctors 
During  this  time  and  for  some  time  prior  and  subsequent  I  saw 
her  nt-aily  every  day.  and  shortly  prior  to  Mart  h  25.  1931.  she 
confided  m  me  the  .nabllity  of  her  husband  \-o  meet  these  doctor?' 
and  nurses  bill  and  other  expenses  incident  to  her  Illness  Mr 
Leake  alsii  advised  me  of  thc.r  desperate  financial  condition  and 
immeeilate    need    for    help 

M>  ;.  ..-1  ..:id  '..1^1  a  ;.:>.. l.cy  of  m.surance  on  hl.^  life  in  the  Mutual 
I.itf  In^  ir<iiice  C'l  •.  of  .Nex  York  1  was  the  beneficiary  m  this 
lK,:;.v  On  or  about  March  25,  1931.  I  joined  with  my  husband 
11.  a.',  application  to  that  company  lor  a  loan  of  $1,000.  This 
wa::  .--ranted.  On  Marcl-.  25.  1931.  my  hu.sband  brought  me  a 
ch"c".   or  draft  i.s.<  :ed  fcv  the  Mutual  Life  Insurance  Co    for  $1,000, 


being  chcci. 


raft    no    5;<6.'^6.   payable   to   my   husband    and   my- 


self. My  i.u.-,band  endorsed  the  check  and  I  also  endorsed  it. 
telling  him  to  cet  the  money  and  deliver  It  to  Mr  Leake.  All  of 
this  wa.s  done  >o  we  cculd  make  a  loan  of  $1  000  to  Mr.  Leake. 
and  was  done  by  me  due  to  my  aflection  for  Mrs  l^eake  and  on 
account  of  their  then  embarrass<d  hnnnciai  condition,  and  for 
no  other  reason. 

On  the  making  of  this  loan  to  Mr  Leake,  he  gave  tc  my  husbar.d 
his  promissory  note  for  $1,000  This  note  has  not  been  paid  and 
neitlicr  lia.<^  the  amount  we  borrowed  from  the  life-in.«'urRnce  com- 
pany I'he  reason  that  this  sum  was  borrowed  upon  the  Insur- 
ance p  li.v  was  because  at  that  time  neither  my  hu.sband  ncir 
myself  had  ^utflcient  money  on  hand  to  comply  with  the  request 
of  Mr    Lc:t.ke  fur  the  It  an  o'f  $1  000, 

ST:rf!..''.T10.V     AS     TO     TF.,ST1V('NT     OF     CKHAI.D     W       Mt'RRAY 

Mr.  LINFORTH.  We  now  oiler,  Mr.  President,  the  stipu- 
luti'in  entered  into  by  counsel  representing  the  other  side 
while  m  San  Francisco  .-elating  to  the  testimony  of  the 
witness.  Gerald  W.  MuiTay,  That  stipulation  is  entitled  in 
this  matter,  and  is  as  follows,  omxitting  the  reading  of  the 
title: 

U  S.S      EXHIBIT    M 

In  iTder  to  av,  jd  the  necessity  of  Gerald  W  Murray,  cashier, 
San  Lranci.sco  branch  of  the  Mutual  Life  Insurance  Co,  of  New 
York  appe.irmg  in  person  as  a  witness  upon  the  trial  of  the  above- 
cntii.ea   ;.,.itter,  it  is  stipulated  as  follows. 

That  if  prc-.sent  at  the  trial  of  said  proceeding  before  the  Senate 
of  tiie  I'nited  States  sitting  as  a  court  of  impeachment,  the  said 
Gerald  W,  Murray  would   testify  as  follows; 

1  That  r.n  or  prior  to  March  25,  1931,  William  L  Hathaway  and 
his  wife,  Caro  L  Hathaway,  made  appllcaticn  to  the  Mutual  Life 
Insurance  Co  of  New  York  for  a  loan  of  $1,000  on  policy  2129307, 
theretofore  issued  and  then  in  force  on  the  life  of  William  L. 
Hathawa\ 

2  That  puch  1  lan  was  granted,  and  on  March  25,  1931.  the 
Mutual  Life  In.surance  Co  of  New  York  i.ssued  its  check  or  draft 
therefor,  nc  :>i&:i&  for  $1,000.  payable  to  the  order  of  William  L. 
Hathaway-Carc  L  Hathaway,  a  photostat  of  said  check,  marked 
"  1  ".   being   hereto.)   annexed 

3  That  the  photostat  hereto  annexed,  marked  "  2  "  is  the  loan 
statement  t.o  which  the  said  check  was  attached. 

4  That  the  said  Murray,  at  the  request  of  William  L.  Hath- 
awav,  ra.'^.Med  said  ciieck  V.t  The  Crocker  Bank,  being  the  bank 
where  the  .Mutual  Life  Insurance  Co  of  New  Yi.rk  hcis  Its  account 
in   San  l-raiicisTj,   and   thereupon   delivered   to   the   said   WliUam   L. 


he    had    obtained 


.n    the    '-ushmg    of 


Hathawi.y    the    said    i' 
said   eherk 

5    That   no   part   of  said   loan   has   b<'en   repaid,   as  shewn    by   th^e 
rt^cords  ci  snid   ins;'rance  company 

Th:tt   'lie   -yiid   siibper.a   already   served   upon   the   said   Gerald   W. 


Murrav 


be   uithdfiiwn. 


.Attacheu   to  tho   stipulation   i'^   a   photostat   of  the  check, 
shv.win^  that  it  is  maae  payable  to  the  order  of  William  L. 


1  (r 


rnvr.PTTQQTnv  at    prrnrn <rv  .\tt?. 


qc-:q 
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BathAwmy  and  Caro  L.  Hathaway,  and  endorsed  "  WOliam  L. 
Hathaway  •,  "  Caro  L.  Hathaway ".  and  by  the  wltneas, 
Gerald  W.  Murray.    Annexed  to  It  alio  is  a  photosUt  of  the 

■^ -*— >t  BMla  at  the  time. 

We  ofl«r  tbt  idpalatlon  and  ask  that  It  be  marked  as  the 
next  exhibit  In  order. 

EXJtMIMATTOM    OF    WTUIAM    L.    W—— W 

Mr.  LINPORTH-  If  Mr.  Edwards  to  here,  we  will  call 
him    11  not.  the  wttncM  Mr.  Olasheen. 

William  L.  GUtshcen.  having  been  duly  sworn,  was  ex- 
amined and  testified  as  follows:  i 

By  Mr.  LINFORTH:  | 

Q.  Will  you  please  state  your  name,  reaidence.  and  occu- 
pation?  A.  WUham  L.  Glasheen;    San  Francisco;    divxsion 

tralBc  fOptrtolMMlent  of  the  Western  Union  Telegraph  Co. 

Q.  How  long  have   you  occupied   that   position   with  the  ^ 
Weatem  Union  Tplf^r^oh  Co.? — A.  Smce  1921. 

Q.  Do  you  kno»  .'.  witness.  G.  H.  Gilbert,  who  has  been 
appointed  receiver  in  some  of  these  matters? — A.  Yes.  sir: 

I  do. 

Q.  How  long  have  you  known  hun? — A.  Since  1897,  I 
babeve — about  25  or  26  years. 

Q.  At  the  tune  you  first  met  him  was  he  connected  with  , 
the  Weatern  Unkm  Telegraph  Co.'— A.  Yes.  sir.  he  was.         | 

Q.  During  your  acquaintanceship  with  him  how  long  did 
be  oootlnue  In  the  employment  of  that  company?— A.  His  | 
m'rice  was  continuous. 

Q   Continuously? — A.  Yes,  sir. 

Q.  Down  to  what  time? — A.  I  think  his  fin-lough  expired 
in  August  1932  I 

Q.  When  did  he  obtain  the  furlough  that  you  have  re- 
ferred to?— A.  I  bebeve  it  was  February  17  or  18.  1932. 

Q  So  that  continuously  from  that  time  you  became  con- 
nected with  that  company  down  to  February  1932  he  was 
esnaiected  with  it''- a.  Correct. 

Q.  DurinR  the  last  10  years  of  his  service  there,  what  was 
his  oflBclal  position? — A.  He  was  night  trafBc  manager. 

w  \rjd.  as  Qlsht  traffic  manager,  what  were  his  hours? — 
\  ::i  4  pm.  mUl  midnight. 

Q  And  A  ,  vere  his  duties?— A.  Well,  he  had  charge  of 
the  entire  ope.-atlng  department — general  supervisor,  you 
might  say  He  had  entire  charge  of  all  of  the  different 
departments  in  the  operating  room. 

Q.  In  thmt  capacity,  did  he  have  any  employees  under 
fatal?— A   Tea:  he  did 

Q.  How  many? — A.  Approximately  150;  sometimes  a  little 

Q.  Too  were  Ida  tamedlate  aiiperlor  officer,  were  you?— 
A.  No.  sir;  I  was  not. 

Q    Were  you  a  supertor  offloer  of  his? — A.  Yes.  sir 

Q  How  did  he  discharge  his  duties  in  the  capacity  in 
which  he  was  at  the  time  that  he  took  the  furlough  you  have 
referrtd  to** — A.  His  work  vaa  very  satlifactory. 

Q.  Did  you  find  him  elllcleBt?- A.  Tea,  sir. 

Mr.  LINFORTH.     We  have  no  fiirther  questions. 

Croea-examlnation  by  si-    sti  .i^'  r  8UMNERS: 

Q.  What  wa*  fh-  bu&;i.f  'Mr  Gilbert  when  you  first 
knew  him' — A    m     »ras  a  t^v-.-i:  h  operator. 

Q.  Wlken  di  manager? — A.  He  was  ap- 

pointed night  t. -i*"      ;  i-.j^c:  :  ijeUere  In  1918. 

Q    And  cootini.  that  capacity  until  he  was  relieved 

from  duty  by  the  fxulough'— A    Correct. 

Q.  Is  his  furlough  etill  extended''— A.  I  beg  your  pardon' 

Q    Is  hl5  fi:rlough  Stfn  hi  operation' — A.  No.  sir;  it  Is  not 

Q.  Wba'    •  V.  ^- :.  xi  to  thaf     A     \:  the  expiration  of  ) 
furlough  ht  :  -  -  '  .-.  to  duty,  and  he  was  written  oil 

Q.  Do  you  k:_  *  **  _  ^'  railed  to  return? — A.  No.  sir;  I  do 
not. 

Q  Who  was  his  Immediate  superior'— A  Traffic  ^^  >  ■  ^ 
Mifka 

Q.  He  was  general  traffic  manager? — A.  He  was  the  traffic 
nuuMger  of  the  San  Francisco  office.  He  was  in  full  charge 
of  it  for  24  hoars  a  day. 

Q.  And  he  had  under  him  a  day  manager  and  also  Mr. 
the  night   maneger? — A.  Well,   in   the  daytime   he 


r.  4.1 


:n\X^-T  or   a.'wsl-tar.t.-    ht:t  he  -ara.^  '.he  onlj"   one   '-ha' 


held  the  title  of  tr  .  •  .   .vger  during  the  day  tour.    There 

were  3  traffic  managers — 1  day.  I  night,  and  1  late  night. 

Q.  What  were  Mr.  Gilbert's  duties?— A.  Well,  they  are 
rather  difficult  for  me  to  describe. 

Q.  I  do  not  mean  to  go  Into  detail. — A.  He  had  an  assist- 
ant, the  chief  operator,  for  example.  In  charge  of  the  auto- 
matic department,  and  likewise  a  man  with  a  similar  title  In 
charge  of  the  Morse  department,  and  another  one,  a  lady, 
with  that  title  in  charge  of  the  telflJhone  department,  and 
another  in  chai-ge  of  the  service  department;  and  he  had  a 
wire  chief  and  a  repeater  chief  under  him. 

Q.  He  had  to  do  mainly  with  the  mechanical  operation  of 
your  branch,  did  he  not? — A.  No;  It  would  not  be  •  mainly." 
It  would  be  more  a  general  supervision,  to  see  that  the  traffic 
moved  promptly. 

Q.  I  think  you  mu^t  have  mlstinderstood  my  question. 
He  had  to  do  with  the  traffic  operations,  did  he  not?— 
A.  Yes.  sir:  he  did. 

Q.  That  is  to  .<:ay.  when  a  message  came  in  at  night  he 
had  respomibihty  to  see  that  the  flMnage  got  out  promptly 
to  the  party  to  whom  it  was  consigned? — A.  Well,  let  us  put 
It  this  way:  He  was  In  charge  of  the  entire  office,  and  he  had 
about  150  people  working  imder  him. 

Q.  You  put  it  that  way  once  before;  but  I  aim  trying  to 
find  out  what  the  150  did. 

Mr  LINFORTH.  Just  a  moment,  Mr.  President.  We  pro- 
test against  counsel  interrupting  the  witness  in  the  middle 
of  an  answer  when  the  answer  is  responsive. 

Mr.  Manager  SUMNERS.  Yes;  I  will  not  Interrupt,  either, 
when  the  answer  is  responsive. 

The    PRESIDING    OFFICER.      Some    latitude    must    be 
allowed  on  cross-examination. 
By  Mr.  Manager  SUMNERS: 

Q.  What  did  he  do  with  these  people?— A.  What  did  Mr. 
GUbert  do? 

Q.  Yes;  that  is  what  I  asJted  you.    What  did  he  do?— A 
Well,  he  did  not  do  anything.    He  was  in  charge  of  the  ofRce. 
The  organization  was  such  that  all  of  these  men  knew  where 
to  report  in  their  respective  departments.    They  reported  to 
their  department  head. 

Q  What  I  am  trying  to  find  out  is.  what  did  he  direct 
these  people  to  do? — A.  I  do  not  know  Just  exactly  what 
question  you  are  axking  me.  I  do  not  Icnow  how  to  answer 
that.    I  can  tell  you  what  his  duties  were. 

Q.  All  right;  tell  me  those.  Tell  me  what  his  duties 
were. — A.  He  went  around  to  the  different  departments.  If 
hi  did  his  job  correctly,  and  talked  to  his  asslsUnt  chief 
i  operator,  and  observed  generally  to  see  that  all  of  the  em- 
ployees were  attending  to  their  work,  and  naturally  he  must 
have  frequently  scrutinized  the  pile  of  telegrams  to  see  that 
they  were  moving  promptly;  and.  If  they  were  not.  to  go  to 
the  assistants  to  £ce  why  they  were  not. 

Q.  The  question  I  asked  you  a  moment  ago  wa.s  if  he  did 
not  have  to  do  with  keeping  the  messages  properly  moving 
to  the  parties  to  whom  they  were  respectively  directed? — A. 

Yes.  he  was  in  charge  of  that,  to  see  that  all 

Q.  I  am  asking  you  a  specific  questton.  Thttt  was  part  of 
his  duties,  was  it  not? — A.  Yes. 

Q.  What  were  his  other  duties? — A.  That  was  practically 
all. 
Mr  Manager  SUMNSRB.    That  is  all. 
Mr  McKELLAR.    Mr   President.  I  send  a  question  to  the 
desk. 

The  PRESIDING  OFFICER.     The  Senator  from  Tennes- 

propounds  an  interrogatory,  which  the  clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

Q  WhAt  uJuy  did  Mr  Qllbcrt  rvcelvc  trom  tb«  ielegr^pb  com- 
pany? 

The  WITNESS.     $255  a  month. 

The  PRESIDING  OFFICER     Are  there  any  ftirther 
tlons?     If  not.  the  witncas  will  be  exctised.     Summon 
next  witness. 

KXAMINATIOI*     or    OXOaOB     N      MDWAMBS 

Mr.  LINFORTH      Please  call  Mr.  Edwards. 
George  N  Edwards,  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 


the 
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H\    ".Ir    I.IN'For.ni: 

c.^  N:r  Edwards.  Vvou  al-^o  have  been  confined  in  the  hos- 
pital since  you  reached  Wa.';I;:n?ton?--.A.  I  have. 

Q.  Can  you  hear  me  di^tuu-Uy?  I  a^ik  you  that  bocaure 
I  understood  your  operation  m  the  ho.spital  was  on  the  ear. — 
.•\    Y;'.s;  I  can. 

*,j.  If  you  do  not  hear  nie  distinctly,  do  not  hesitate  to  say 
.so.  What  Is  your  occupat.cn  and  where  is  your  residence? — 
.\    Where  is  my  what? 

Cj.  Residence. — A.  My  occupation  is  fruit  and  vegetable 
canner.    My  residence  ls  Berkeley.  Calif. 

Q.  Were  you  'h-  '>-rc wvr  in  the  Golden  State  Asparagus 
case,  so  called?- — A    I  -^ds. 

Q  How  did  vou  brt  -ir.f  r-ceiver  in  that  matter?  Will  you 
Ijr;- :'.;.  -'ate'  A  I  was  selected  by  the  committee — creditors' 
cuniinittcf  ;^  take  clLir^e  of  the  Golden  State  afTairs.  and 
after  I  harl  b'(  :.  there  .ibout  3  or  4  days  some  complications 
arose  ret  .irdin^-  the  bank  that  held  collateral,  warehouse- 
men's receipts  secured  by  a  certain  amount  of  collateral. 
also  a  second  mortgage  covering  the  balance  of  the  prop- 
erty. 

Q.  Mr.  Edwards,  may  I  be  pardoned  for  interrupting^  I 
just  want  at  thi.s  tune  to  a.sk  by  whom  were  you  select  id  as 
receiver? — A    Bv  Judi-'e  Louderback. 

Q.  At  whose  recomir.'r.dation  were  you  selected^ — A  The 
An"!Pri'\»n  Can  Co. 

(.,>  Th.i-  .-X;:.' :  .can  c'.^n  Co..  the  plaintiff  in  the  case? — A. 
Yes,  sir.  v 

Q.  Represented  bv   -^hat    f.rrn"' — A.  Lawyers? 

Q.  Yes. — A.  Chicri'  :  .iin  &  Gregory. 

Q.  Before  you  were  .ippi  ir-.t^d.  did  ihf^  American  dn  Co. 
and  its  representative.^  ir.akc  any  arrangement  with  ycu  ;^s 
to  what  your  compen.sa':on  .^liould  be'" — A.  They  did. 

Q.  What,  per  month    wa-  that  arrangement';' — A.  $1,000. 

Q    And  you  were  their  .>{  p-  .ntc e  as  receiver';' — A.  Yes.  f-ir. 

Q.  And  at  their  reqU' :  t  Judge  Louderback  appo.nted 
you;  is  that  right?  -  A   Yts,  .^ir:  I  understand  so. 

Q  Did  you  talk  \v:th  Judge  Louderback  as  to  who  you 
should  have  as  your  attorney? — A.  No. 

Q.  Let  me  repeat  ir.y  question,  Mr.  Edwards,  in  case  you 
did  not  get  it.  Wh.it  talk,  if  any,  did  you  have  with  Judge 
Louderback  as  to  who  should  be  the  attorney  for  you  as 
receiver? — A.  Well.  I  v. /.I  ha\e  to  go  back  in  order  to  explain 
it  a  little  bit. 

Q.  WiU  you  do  ;t.  but  do  it  briefly?— A.  Well,  when  they 
applied  out  there  for  t  receivership,  the  judge  said  that  we 
could  have  either  the  attorney  or  the  receivership,  and  we 
decided — the  attorneys  decided — on  the  receivership.  Then 
the  Judge  said  that  he  would  appoint  an  attorney,  that  he 
would  not  appoint  any  iiart:cular  one,  but  he  would  eive  us 
a  list  of  attorneys,  would  give  me  a  list  of  attorneys,  and 
I  could  choose  one  t.-om  them.  So  the  next  day  I  went  out 
there  to  see  the  judge  in  his  chambers,  and  he  a-^ked  me, 
I  believe,  if  I  had  any  particular  preference,  and  I  said  no, 
and  he  gave  me  the  name  of  Dinkelspiel  &  Dinkt-L-^piel.  I 
might  qualify  'hat  hv  saymg  that  I  did  not  know  that  I 
would  have  to  'akr  'he  matter  up  with  Mr.  Fox  as  to  who 
would  be  a  con.;-  ■(:.'  .ittorney  to  handle  the  matter,  so  he 
gave  me  the  name  oi  DinkeL^piel  L  Dinkelspiel  and  told 
me  if  they  were  not  satLsfactory  to  come  back  and  he  would 
give  me  another  one.  So  I  took  that  name  down  to  Mr.  Fox. 
of  Chickering  &  Gregory,  and  he  told  me  that  he  did  not 
think  we  could  .'la'.e  any  better  firm  acting. 

Mr.  LINFORTH  Mr.  President,  may  I  have  the  latter 
part  of  the  ansv«f^r  read? 

The  PRESIDING  T  OFFICER.     The  reporter  will  read. 

The  Official  HeporTr  read  as  follows: 

So  the  next  riav  :  *.n;  ci:t  there  to  see  the  judge  In  hl5  cham- 
bers, and  he  .i-k>-1  :r.f  I  believe  if  I  had  any  pamcalar  prpff-r- 
ence,  and  I  &~.iii  r.o  ind  he  pave  nne  the  name  of  DmkeJspiPl  A: 
DUikelsplel  I  might  i;\..^::iy  th.-it  bv  sayln^  that  I  did  not  know- 
that  I  would  have  to  take  the  matter  up  with  Mr  Fox  as  to  who 
would  be  a  competent  attorney  to  handle  the  matter,  so  he  pave 
me  the  name  of  Dinkelspiel  &  Dinkelspiel.  and  told  me  if  they 
were  not  satisfactory  to  come  back  and  he  would  (?ive  me  another 
one.  So  I  took  that  name  down  •-  Mr  Fcx,  cf  Ch!ckerir.f;  ^ 
Gregory,  and  he  told  me  that  !■.•  ..._  ;.  :  '  .;:.s  we  roald  havt  ai.y 
better  flnn  acting. 


Bv  Mr    LINFORTH 
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Q    Did  >-ou  I  mpK'V  tht  m  a- 


,r  nun   .'iwyfr''  —A.   I   did. 
your  :  'ni-sel'"' — A    I  d.d. 
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entire    reccr.e! 


g    V.'«ie   they  your   cc  ui.-t  1 
ship? — A.  Yes.  .«ir 

Q.  Stat-e  in  a  tew  wr-d."  v.  hat  assistance  or  roL^peration 
y.->ii  cot  li\!m  them,  and  v.hether  ;'  w:w>  ;  atiyfactory. — 
A.  Weil.  I  toiild  not  -tate  m  a  very  few  words  the  assistance 
I  got  irom  th(.-m.  I  pot  their  whole-hearted  cooperation 
For  the  firsi  6  or  8  months  I  was  m  communication  with 
them  e\ery  d^iy  I  would  ray.  From  my  point  of  view  I  con- 
sidered them  a  \'ery  eScient  and  competent  firm. 

Q.  "V^Tien  it  cam.e  to  tlie  question  of  an  application  for 
fve>  for  yourself  and  for  the  attorneys,  was  that  taken  up 
by  you  gentlemen  with  Chickering  &  Gregory,  the  attorneys 
for  the  Amencan  Can  Co.,  the  piamtifl  m  the  suit? — A.  It 
was. 

Q.  Did  thev  m.ak«  any  abjection  to  the  amr.unt  of  the 
fees  ti)  either  in-*  of  you'^ — A.  No. 

Mr.  LINFORTH      Take  the  witness. 

Cross-examination  by  Mr.  BROWT^'ING: 

Q.  Mr.  Edwards,  .1  I  un.der.-tand  you  correctly,  when  you 
were  appointed  recervf  Judge  Louderback  told  you  at  that 
time  he  would  give  you  a  list  of  attorneys  from  which  you 
could  c!v-ose  one.  Is  that  correct '^ — A.  Well,  I  would  not 
.ay  •■  ci-.e  me  a  list.'*  I  think  there  were  two  attorneys  and 
myself  there;  and  I  just  understood  that  it  was  not  just 
going  to  be  any  individual  attorney  that  he  would  pick  out, 
it  wo\ild  be  a  number  o'  ones  we  coulc  i  hoo.='e  from;. 
Wh':'h('V  he  actually  told  me  he  vsL^uld  f:ive  ir.c  a  lict  or  not 
I  c,,  not  know. 

f.^.  In  other  words,  you  thought  you  were  s-'omg  to  have  a 
num,ber  of  legal  firms  submitted  to  you  to  thoose  from-* — 
A.  Yes.  sir. 

Q.  When  you  actuallv  came  back  to  pet  the  designation 
of  your  attorney,  hew  many  did  he  gr,e  yoth' — A.  One. 

Q    Who  wao  that. — A.  Dinkelspiel  &:  Dinkelspiel. 

Q.  And  you  went  back  to  Mr.  Fox  and  a.^ked  him  whether 
they  wculd  do'' — A    Yf>.  sir. 

Q  And  at  that  tune  Mr.  Fox  told  ycu  that  was  about  a^ 
tiood  a.^  you  cciud  do.  did  he  nof,^ — A.  Yes,  sir. 

Q.  In  other  words,  ne  .-aid  to  you  at  that  tim.e  tl^iat  that 
was  as  iiood  lu;  the  juUbC  wi  uld  tti' e  ycu  — .A.  No.  he  did 
not  say  it  in  th.»t  way.  Ke  said  tliat  he  did  not  know  a 
betttr  time,  of  att.irney^  m  San  Francisco— I  think  those 
were  his   t  xact    vcoid.^; — ij  handle  a   ca.-e   of  th.s   character 

Q.  Whf  :i  did  you  pa:»-  Dmkel.'^piel  k  Dinkelspiel  their  lee  m 
this  case" — A.   I   ha\e   ne\er   paid  t.hem   tl'ie  entire   am.ount. 

Q    How  mucti  have  :>'ou  paid   tinem',' — A.   Up  to  date? 

Q,   Yc-  -   A.   $5,000, 

O  'A'hrn  G.d  :  ou  pav  that" — A.  Oh,  at  dif!ercnt  times.  I 
do  not  'hmk  I  paid  tlnem  o\er  S500  at  any  one  time.  As  I 
had  Kirplu-  tunes  on  hand.  I  wcuid  f?i\e  them  a  check  for 
S500. 

Q    Do  you  know  the  date.-  of  thf  ?e  (  hecks "^ — A.  I  do  not. 

Q.   Have  ycu  any  way  o:   find-nt;  out   v.hat   it  i;> ' — A.  Yes. 


sir. 


Q,  Could  you  do  it  tcday"^ — A.   No.  sir. 
Q.  Why  have  \cu  not   paid  all  cJ  tlie  f'-e 


.^lat   case 


A.  I  have  not  had  the  tunri^  available  for  that  purpose. 

Q.  Did  you  ha\e  any  n.criey  m  the  estate  at  all  at  the 
time  this  tee  '^^  .v:    ahowed?--A.  Ye?    s.r. 

Q.  Why  wa.-  it  not  paid  at  'hat  time"  -A.  We]].  v,-e  had 
quit*  a  lew  cblipations  out.^tandme  which  I  created,  and  I 
did  not  \\.^nt  to  take  that  ou'  ur.'.I  atier  v.'-  liad  taken  care 
of  these  other  cutstandin;:  cblipaticns. 

Q.  Has  'he  rcN^eivpr- n;p  run  at  a  prcfit  or  at  a  lo.'=s'' — 
A.  Up  to  date'' 

Q.  Yes. — A.   I  wcuid  sa}'  it  taiclif-  about  rrrn. 

Q  Have  the  creditors  Kotten  aiiyhing? — A.  The  secured 
crt,  alters  ha\e- 

Q  Ha- e  'he  iifnrial  creditors  gotten  anything^*— A.  You 
mtaii  tlie  u:    '  >   .red  creditors? 

c<    Yes -A     The  unsecured  creditors  have  not. 
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Q  How  much  obUpUlon  do  you  owe  to  these  unsecured 
crrditonr — A.  About  iSM.MO. 

Q.  Dtd  the  »ecwred  creditors  get  thetr  money  out  of  the 
Mle  d  proptrty  on  which  ttejr  had  the  wcurity?— A.  Some 
of  ttmm  did  and  Mxne  of  thai  did  not. 

Q  How  much  of  them  did  not,  but  were  paid  from  the 
fund-s  of  the  operation? — A.  Offhand.  I  would  say  about 
$50,000 

Q.  Can  you  approximate  the  date  on  which  these  fees 
w«T«  paid  to  OlnlcelBpiBl  k  Dlnkelsplel? — A.  One  of  the  first 
jfmjmenU  waa  raadt  tbortly  after  the  court  allowed  it.  The 
last  one  I  made  was  Just  before  I  left  for  the  East. 

Q    How  much  was  the  last  one  you  paid?— A.  (500 

Q.  How  much  was  the  first  one  you  paid? — A.  I  am  not 
sure,  but  I  think  it  was  $500     It  may  have  been  a  thousand. 

Mr.  Manager  BROWNING.    That  is  all. 

Mr   DUX.    Mr    President.  I  desire  to  submit  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington propounds  an  interrogatory,  which  the  clerk  will 
read. 

The  Chief  Clerk  read  as  follows: 

Q.  Wh«t  aalary  or  Ineom*  did  you  rrcvlve  per  ooonth  prevloia  to 
your  appolntiaMat  sa  receiver'* 

The  WTTNBSS.     $750  a  month. 
Mr   DDLL.     I  submit  another  question. 
The    PRESIDING    OFFICER      The    clerk    will    read    the 
question. 
The  Chief  Clerk  read  as  follows: 

Q.  Bow  mueh  moamy  were  you  paid? 

Ttie  WITNESS      By  whom? 

Mr.  DILL.     By  the  receiver,  of  course. 

By  Mr.  Manager  BROWNING 

Q  I  think  the  member  of  the  court  means  as  receiver,  out 
of  the  estate  in  which  you  have  served. — A.  I  have  l>een 
paid  $750  a  month  since  I  have  been  acting. 

Q  How  many  months  have  you  served? — A.  Since  8ep- 
tcnber  1930 

Mr  DILL.  Mr.  President.  I  understood  the  witness  to  say 
that  he  would  receive  a  thousand  dollars  a  month  as  re- 
ceiver. My  question  was  how  much  he  was  receiving  in  his 
own  private  builnsai  previous  to  his  appointment.  I  do  not 
know  that  he  undnrstood  my  question 

The  PRBSXDDfO  OFFICER  With  that  explanation  of 
the  Interrogatory,  let  the  witness  answer,  if  he  can 

The  WITNESS.  I  was  employed  by  the  Hunt  Bros.  Pack- 
ing Co.  I  had  been  running  my  own  busUMSS  from  1916 
to  1930.  I  sold  out  my  business  to  the  Htet  Bros  Packing 
Co.  In  1936.  They  wanted  me  to  stay  with  them,  and  I  was 
my  spare  time  around  there  I  did  not  have 
Job.  and  they  paid  me  $750  per  month  as  a 
sort  uf  retainer.  In  addition  to  that.  I  had  my  own  income 
of  probably  $15,000  a  year 

The  PRESIDING  OFFICER.  Are  there  any  further 
qoig$lotn  to  be  asked  the  witness? 

Redirect  examination  by  Mr    LINPORTH: 

Q.  You  said  that  during  the  receivership  you  paid  off  the 
secured  creditors.  How  much  did  you  pay  them  off.  in 
round  numbers? — A.  About  $300,000. 

Q  I  understood  you  to  say  that  your  attorneys  told  you 
that  you  could  not  get  a  k>etter  firm  than  Dinkelspiel  k 
DlniBein>leI  for  this  particular  w^ork.  Was  that  the  reason 
why  you  did  not  go  back  to  the  Judge  to  get  any  other 
name? — A.  It  was. 

Mr.  Manager  BROWNING  I  do  not  think  his  reason  that 
he  would  want  to  give  for  his  action  at  that  time  would  be 
competent. 

The  PRESIDING  OFFICER.  The  Chair  does  not  think  it 
doaa  any  harm     Let  it  stand  m  the  record. 

By  Mr.  LINPORTH: 

Q.  One  further  question:  Did  you  give  to  Judge  Louder - 
back,  or  to  anyone  else,  any  part  or  portion  of  the  fees  that 
you  have  received  as  receiver  in  this  matter'' — A.  I  did  not. 

Mr.  LINPORTH.    I  have  no  further  questions. 


The  PRESIDING  OFFICER  If  there  be  no  further  ques- 
tions on  the  part  of  the  managers  of  the  House,  the  witness 
will  be  excused.    Let  the  next  witness  be  summoned. 

mrCUlTID   TXSnMOKT    OF    MAX    THXLXN 

Mr.  LINPORTH.  Mr.  President,  imder  stipulation  entered 
Into  by  opposing  counsel,  we  now  read  the  testimony  of  the 
witness  Max  Thelen.  given  at  the  preliminary  hearings  in 
San  nrancl£co  in  September  1933. 

The  PRESIDING  OFFICER.  Do  the  managers  upon  the 
part  of  the  House  agree  to  this  stipulation? 

Mr.  Manager  BROWNING     Yes,  sir. 

Tlie  PRESIDING  OFFICER  Very  well;  then  the  testi- 
mony will  be  read. 

Mr.  HANLEY  read  the  testimony  given  by  Max  Thelen  at 
the  hearing  before  the  special  committee  of  the  House  of 
RepresenUtives  at  San  Francisco.  Calif..  September  6  to 
September  12.  1932.  as  follows: 

Max  Thelen.  being  first  duly  awom  by  tb*  Chair,  testified  as 
foUows: 

Direct  examination  by  Mr    LaGuuuu: 

Q    Your   name^ — A    Max  Thelen. 

Q    You  are  an  attorney  and  counselor  at  law? — A.  Yea. 

Q    Practicing  in  the  State  of  California?   -A    Yea. 

Q  Where  U  vour  office.  Mr  Thelen?  -A  It  la  In  the  Balfour 
Bui:  rnla  Street,  corner  of  California  and  Sansotne. 

Q  .      .    -.'■  realdence*     A    Berkeley 

Q  You  are  famUlar  with  certain  facu  of  the  Ru.s»ell-CoIvln  Co. 
m.'»tter'»  A  I  am  only  familiar  with  certain  facta  My  firm  waa 
th«<  attorney  for  the  plaintiff,  and  my  partner.  Mr.  Marrtn.  did 
moAt  of  the  detail  work,  but  I  am  familiar  with  certain  facts  of 
what  took  piaee. 

Q  In  the  early  stages  of  tiiese  proceedings  did  you  have  occasion 
to  confer  with  Judge  Louderback?  -A.  Yes. 

Q  Did  Tou  make  meooorandiuns  of  these  conferences? — A.  Yes; 
I  did 

Q.  Do  you  require  your  memorandums  to  refresh  your  mem- 
ory?— A  Yen;  because  thla  Ls  very  sudden.  I  did  not  realize  until 
just  an  '  -  '  two  ago  that  I  wax  to  l>e  called,  and  I  thought  It 
wise  to  .  .i!i  memoranda  along  so  that  my  recollection  might 

t>e  refre«UeU. 

Q  When  were  these  memoranrfriTni  made? — A  On  the  same  day 
on  which  these  various  traru*  x)k  place. 

Q.  Immediately    thereafter^  l.    there    might    be    an   hour 

or  two  intcr\-enlng:  Just  a  abort  time 

Q  And  these  memoraz¥lums  contained  what  you  at  that  time 
set  down  as  your  rccoUectlon  of  what  trai^&plred? — A.  That  is 
correct 

Q  May  I  aak  you  to  look  at  those  memorandums  to  refresh 
your  memory' 

(Witness  compiles.] 

A-  I  hsve  them  here 

Q  Now.  by  refreshing  your  memory,  will  you  be  good  enough  to 
relate  In  your  own  way  Just  what  transpired  between  you  and 
others  in  the  matter  of  the  application  for  a  receivership  In  equity 
for  the  firm  of  Russell-Colvin  &  Co.  with  Judge  Louderback 
around  the  11th  of  March  1»30.  and  thereabouts? — A.  The  com- 
plaint in  this  case  was  filed  on  March  II.  1030.  by  my  firm  We 
then  went  to  the  room  of  Judge  Louderback  s  secret.iiry,  and  ar- 
rangements were  made  for  a  conference  with  him  at  11  o'clock. 
At  that  time 

Mr.  RANLar  ( intcRvptlag) .  Mr.  Thelen.  so  that  the  chairman 
will  get  It.  the  records  on  fUc  show  K  waa  the  10th. 

A    There  were  several  complaints  filed.  Mr   Hanley. 

Mr.  Hami^t    All  right,  let's  get  no    1  file 

A.  We  went  to  Judge  Louderback  >  olBce  at  11  o'clock  At 
that  time  tbere  went  Into  hie  office  Mr  Marrln.  my  partner:  Mr. 
Prancu  Brown;  Mr.  Ouy  Colvla.  Mr  Berlinger:  and  Mr  SUong. 
of  Hood  ft  ? and  Mr    Ur-  ■  :    -icclspiel. 

We  reque  'at  is.  the  .  s  for  the  plaintiff — requested 

the  appotntment  of  Mr.  Addison  u.  Strong  •■  receiver,  and  that 
raqueat  was  Boa—rrafl  ta  toy  tlie  otliar  eoiin—l  who  were  present. 
Mr    Strong  had  been  particularly  familiar  w  -  affairs  of  the 

stock    exchange,    and    had    been    familiar    wl;.  uSalra   of    This 

particular  concern,  and  we  thought  that  he  was  well  qualified  to 
act  as  receiver. 

Judge  Louderback  ai^vad  to  appoint  Mr.  Strong  as  receiver  on 
his  filing  of  bond  In  the  sum  of  »60  000,  and  also  the  plalnlilT's 
filing  of  the  bona  In  the  sum  of  $50  000  to  protect  any  creditors 
who  might  t*  injured  by  the  appointment  of  a  receiver  My 
memorandum  of  March  11  then  contained  these  remarks: 

**  Judge  LoudertMurk  emphasizes  the  proposition  that  Mr  Strong 
wlU  be  an  officer  of  the  court  and  that  he  must  confer  with  the 
judge  In  the  matter  of  the  appointment  of  his  attomev  The 
Judge  asked  Mr  Strong  whether  he  had  selected  any  attorney, 
and  particularly  wbetber  be  had  selected  any  of  the  attorneys 
who  were  there  preaent  In  the  room.  Mr.  Stroiig  said  no.  that 
be  bad  not.  JtMlga  Louttaibacfc  alao  tnaltfid  on  the  dismissal  of 
case  no.  3S*i.  whleh  had  ptaoadad  eaaa  no.  1806.  before  the  re- 
celTar  should  he  appointed  in  the  latter  ease  After  leax-trif?  Judge 
LoudwbMlCli  auuiliuum.  tha  attomaja  conferred,  acd   it  seemed 
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to  r:.;se  a  honrt  of  I.SO.OOO  for  the 
:rr.i  a  l;  Judee  Loi:derb.irK'.';  ch.i-r. - 
liTfd    t<)    rcdijii'    the    anio';nt    u*    \l.c 


ti.at  the  'uri^e  \v,:>'.'.,i 
!  ::l  \'2  oi  :lx'k.  and  ; ', 
i.ricl  !-et-i;  .'ent  to  M.r. 
2  o'clock 
!r.rmo- 
n.i^re  "^atiPfart  ir\ 
^  rocoHectic^r.  o:  vvl.ui 
ir.rr.    states 

ih    thp    atlitude 

t".   r:i:::ijt'ment   to 

t    instf-ad    of    th  r. 

ui.:e    aiic   t!:.  :. 

;'t :  ti'  i\   tc   h.i-.  o 

t,-:r.p'    •(.   r.  T'-o 


that   It   would   be  Impossible 
plaintiff,  so  the  attorneys  :• 
bers   and   he  thereupon   c;  i.- 
plaintiff's  bond  to  $10,000." 

And  by  this  time  it    was   12:30       r;.e  next    ;:.r;:-.  ■•■a:.r;,:;:i   I   h.ivr 
la  dated  March    13.     It  recites   -^  ■.'_    ..b'ut    9 
was  Judge  Louderback's   sfrret.i;  .     {honed 
agree    to    see    cither    M.-      '.I  i-^r::.    ■  .-■    invsr-;; 
developed    later    that    a    -miliar    :np-^at;e 
Frank  Brown,  so  the  three  of  us  rrilled  on  :;;i'  j  idte  at 
and    he    told    us — and    1    am    referfng    c;  v.'^t.intlv    to    : 
randum   because  I  think  that   wo;  d    t)e   :ar  n.ore  "^atisfart  ^rv      I 
think  you  understand  now  that  I  ha\fii  i 
took  place  several   years   ago      .My    rr.ein   ';-. n dr. ;:i 

"The  Judge  told  us  that  he  wa.^^  di.ssati.'-.'it  d  x 
of  Mr  Strong,  and  that  he  had  failed  to  kee,  a? 
return  to  see  him  the  afternoon  tx  f  j.-e  a.nd  i 
a  member  of  the  Heller  firm  had  ...::(d  u,n  li  i;.( 
said  that  he  regarded  Mr.  Strong's  signature  t  ?  ;i 
the  Heller  firm  appointed  as  his  attorney  u.<-  a:. 
the  judge's  hand,  and  thereupon  the  ludt'e  said  tJiai  !.p  !.ad  s;^- 
gested  to  the  receiver  the  possible  appoirtmcni  of  tther  coun.^e: 
besides  the  Arm  of  Plllsbury.  Madl-  n  v  .'^utro.  or  the  firm  of 
Sullivan.  Sullivan  *  Theodore  J    Ro(:.i  •   that  the  receiver  did 

not  regard  either  of  those  suggestions  favorahiy  " 

My  memorandum  says: 

""The  Judge   did  not  say   anything   of   i:.r.  i.c   n.i  ntloned   to  the 
receiver  the   name  of  Douglas  Short  or  cf   Keye^  (t   Erskme      The 
Judge  said  that  he  had  decided   that  he  would  not  go  aloi.f^   with 
Mr  Strong  as  receiver,  but  he  had  asked  him  to  come  bark  at  12  45, 
at  which  time  he  would  permit  him   o     .^;:i  a  resipn.i':   n   which 
the  Judge  had  already  prepared.     The  y.c.^i-  -  .:d  -hat  ;t  Mr    Strong 
did    not    sign    that,    he    would    then    :r:.n;' d  .itc  :>    n.akt'    an    order 
removing  Strong  as  receiver,  and  that   !.r   \M';id   sr:\t>   a   ^-pr*;'':pd 
copy  thereof  on  the  receiver.     The  Juditf  :  .:th.(.'^  .'-a:d  i!-...*    hi    :  .;  •: 
given  careful  consideration  to  the  selection  <  :   -  '::.e    •:!( :    ;..c..   a 
receiver  whose  ability  and  standing  would  b'    .-.h    ,r  :>  ;i:    a.   ;.    t.:,d 
that  there   had   occurred  to  him  the   n3:r<-   '  f   H     B    TJ  :!>ter,    who 
was  connected  with  the  firm  of  William  Ca\aiipr  ."t  Co      The  Judf^p 
said   that  Mi.   Hunter   was  a  Juror   in   hi.s   Lourt   .i.it:   ai.^.j  that    hi 
had  been  recommended  to  him  by  Mr.  Sidney   I     s  v.vv.irt       wh 
was   the   former    president   of   the  San   Pranclscr    P    >'  k    Kx   hange 
The  Judge  asked  us  whether  we  know  anything  against  Mr    Hunter 
He  gave   us  until   4   o'clock   to   ma^t    ::.(iairles   and    advise   him.  If 
we  so  desired,  conceinlng  Mr.  Hunur.     We  all  thrpp  tcKk  the  posi- 
tion that  if  any  error  had  been  committed,  that  it  wa.-^  t.ot  an  error 
on  Mr    Strong's  part." 

And  I  am  again  quoting  from  my  n  pino.  ai  d^itn 

"Mr.  Browu  pleaded  for  a  recoiislderat  :.  d  the  Judge's  decision 
as  to  Mr  Strong,  but  the  Judge  wou:.i  t.  t  t  han^e  his  mind  He 
€;ald  that  If  Mr  Strong  was  retained  and  tlip  i.jdk't-  dd  not  permit 
the  Heller  firm  to  be  his  attorneys.  It  wniifi  j;  .•  t!ic  Uidep  in  an 
cmbarraf:«lng  position,  and  he  said  that  tht  ^  :.;;.  Aa>  to  iiandle  the 
matter  Is  to  cut  the  Gordian  knot  by  j>  ■•::»:  •  :d  rf  Strong  as 
receiver.  The  Judge  further  said  that  it  wouic  be  pnt:r'':y  agree- 
able to  him  or  this  firm  (meaning  my  firm.  Thf.cn  &  Marrln)  to 
dismiss  the  pending  proceeding,  thereby  petting  :  id  of  the  entire 
matter,  but  our  firm  of  cour.sf  cm 
for  the  reason  that  we  knew  t!  ..• 
and  the  partnership  a  receiver  w.t- 
dismiss  the  proceeding  Judge  I 
number  of  names  had  been  8Ui;t;p-  i  d.  :i. 
two  parties  who  had  consulted  !..:;.  :::  ').< 
the  appointment  of  Willa.i.  .^  siierman 
Masonic  lodge  In  San  Fran  -  >  t 
think  of  appointing  Mr.  Shern  .i:.  '. 
are  Joeeph  MrEnerney  and  Sa::. 
further  said  that  he  would  a.sk  Mr 
him  to  serve,  whether  any  attorne 
matter,    and    that   he    would    then 


Tt:. 


attr: 


it       l!^ 


it 


'.!■     I  iiGuardia.  th,    v    ...-r  :r.y  ;  r.; 
;ht-    iiiltlatlon    of    ih;.-    tr.atte.'- 
-;;.,   did   practically   ail   th.     a    .-r. 

I   do  want  to  make  one  >  .-inu  r 


mv    per--^ -n.H'.    know^.edee 


O     I .  n  ! 

.  th-'  : 
e  >■  .s.i 
d«-:  l.a^ 


iii-ent   to  .-uch  action 
;:is*   of    'h.c   creditors 

alid  ,s*i  we  rO'lld  not 
further  >h\'\  that  a 
tor  rpi.(:Ner  .litd  '  liat 
r-.d-'T  had  ^\;ci:'-sted 
inner  ma.s'(-;  of  the 
:  the  Jt:d(:;p  added  he  r-ould  not 
.7  -Ap  rea.-i-;!  tlt.it  his  attorneys 
p;  .Shortrid^f  Jr  Thp  Judge 
Hur;ter  ;:  he  de:  idr-d  to  invite 
hrtd  >p  jki  i:  to  him  hbout  the 
let  h::n  p  .  !.;.-  -wn  way  He 
further  said  that  if  Mr  Strong  resitrned.  h«  wo-. Id  wrhh  .!d  n-  tlce 
of  the  action  until  4  o'clock.  At  that  time  he  inittht  announce 
the  appointment  of  H  B  Hunter,  b,:-  t>, at  if  Mr  STong  r.  fused  to 
resign  and  the  judge  made  an  ortur  rem  vm.,-  hm..  he  Aould  file 
such  order  promptly." 

At  12.45  we  three — that  Is.  r.w  j  i.nner  Mr  Marrin  Mr  Brown. 
and  myself — left  the  Judge  witii  the  understan.dinc  that  we  might 
communicate  to  him  anything  which  -ap  d.-^ire  :  t>-  .-av  concerning 
Mr.  Hunter  prior  to  4  o'clock  tv,;t  .-is  w-  wir.t  out  wr  noted  Mr. 
Strong  in  the  antercxsm.  apparently  awaitini:  h:s  turn 

My  next  memorandtim  Ls  lik.-'ui.se  dated  March  13.  19,30  and 
states: 

"About  1:40  that  afternoon  M;-:'  !;- .-f:"r  Jud^-e  h<  u  i -rback's 
secretary,  phoned  while  I  was  out  f  tiie  i  ITicc  a.'-kint;  th-.t  we  call 
her  atK>ut  3  o  clock,  and  short..  :.fter  .i  :  c .  o:x  I  c;.:ne  into  the 
ofBce  and  Miss  Bergcr  put  me  :t  .1  idee  L<  .iti-  back  ,s  p:i>  ;.p  The 
Judge  said  that  he  wanted  me  to  kno.w  tha'  Mr  Sir  n^t  h.  i  h :-' 
attempted  to  straighten  out  the  ^ruatir;:  ai  •:  had  a  imitted  th.  ,t 
he  had  done  wrong,  but  (this  Is  the  Judee  s  hti.-uajje  to  me  i  attir 
that  he  did  not  intend  to  resign,  and  had  oe»  :i  told  by  h.s  uti^:- 
neys  not  to  resign.  The  Judge  said  that  Mr  i^tror.g  had  stated 
that  he  considers  that  he  owes  allegiance  t.i  his  attorneys  and  not 
to  the  court." 

ThU  action  U  what  the  judge  told  nir  X.\  i-.cmorandum  con- 
tinues—of  course  this  is  hearsay 

"The    Judge    thereupon    made    ..;-d    fihe.i    hi.s    ord-r    d  s.  harr 
bim." 


■,  •r.fr.-'i-.tidtini^  that  broupht 
.\'U'\  that  :\:\  ij.irtner  Mr 
•  ;,.i :  .1.  ..>  V,,  i.e  t  •.  ur  tirnt 
t  th.>t  b.-a:--  ,:;  the  ai.clr  >  f 
•h<-  :■  •  ^  '  'he  '((■(.-or  .,::h  '  oour.^r.  r  *■  'h»-  -p-(-.\;>r  1  h'-a'd 
ti'^t :  rr.' ;ny  here  tt.;.^  a!terr.'>or.  'hat  :i.'  t!";;  ..t*  ::  v-  ha-i  ii;r»*»-d  ti> 
:  li  i.--f  lees,  and  I  want  to  n..ikc  k  poidi-ctly  clear  t;,at  ti.e  hini  ,..f 
:':.i.cn  &  Marrln  never  did  :-._'re.-  :i  .-^ny  fees  t.h  ,l  -.vere  r-'quf^t;-d 
by  the  receiver  or  h;.>-  i  in-t  .  >  '  to  the  fees  th.it  weri  ;.;  ,i..-,- 
allowed  by  the  Judge.  I  want  the  rerird  to  be  perfect;-,  i  i  ,ir 
that  this  firm  made  no  such  apreenuMt  I  know  other  fa  •>  m 
connection  with  the  fixing  of  the  iie~  :  ut  I  d-^n't  ktiow  wiu  liier 
y"u  are  interested,  so  I  have  i.    t   n.i  nt;    i.ed   ■\\v:\. 

Q  You  state  that  you  (^.:i'.  not  consent  to  the  fees  asked? — 
A  We  did  not  consent  to  anv  I'^es  asked  for  by  the  receiver  or  by 
h  ~        unsel.  and  I  can  expand  on  that  if  you  desire 

w  Well  now.  Mr.  Thelen.  have  you  made  careful  mouiry  as 
to  the  amount  of  work  that  was  required  to  llquid:\te  th..s  :!;rt- 
nershlp? — A.  Well,  I  am  sorry  that  I  have  not.  My  partr.er  wos 
•> '  rv  much  more  familiar  with  the  afTairs  oi  the  entire  h;'*  '<  >i'  u. 
;.:.d  t;e  would  probably  know  about  it,  but  as  I  s;iy,  I  ■.' .i>  m  on 
the  l>eglniung,  then  he  did  the  rest,  and  I  Just  (ame  m  later 
toward  the  end. 

Q.  Just  what  is  It  you  would  like  to  .■\'.\  -'"(>!'.  -vj  -h-sp 
fees? — A  What  I  would  like  to  add  Is  this,  lu  e.\' mplificat.on  of 
the  comment  I  made,  that  we  had  ne\»'r  aijrei^u  to  those  lees. 
Shortly  before  the  matter  of  the  fees  came  before  the  court,  our 
firm  was,  of  course,  advised  as  to  th.-  deinan  :  \^h..h  v  uhd  ho 
made  or  the  requests  which  would  be  marie  by  the  icoeiv  -:  atid  by 
his  counsel,  and  my  partner  ciur.e  into;  tJiP  .-k  m  to  c:  -  u.-,s  what 
position  our  finn  should  take  m  c  •nncotio;.  ',i..th  th..t  natter. 
Mr.  Marrln  expressed  the  opinion  t}:Ht  th>  u-<-  '..t  u^re  being 
asked  were  extremely  high,  and  he  v.  a.s  l>oiher(-c:  t^  kr.o->v  as  to 
•v^hethcr  this  firm  owed  an  obligat.  ii  to  conto  t  :..  -  ft-e  vs  e 
analyzed  the  situation  and  came  to  tins  con,  :u.- ..ji.  a.-?  far  a.^  i.i.e 
of  our  clients,  the  plaintiff  Olmstead,  Is  c  ::'er:.ed  thiat  he  v  .vj 
to  get  practically  everything  for  which  he  h;.c.  a.'--o-rt  !{;.«  .^eruri- 
ties  were  going  to  be  returned  to  him,  ---j  '. l.ai  ht-  !..id  jiiao-irally 
no  Interest  In  the  question  of  the  amount  o!  the  fees. 

We  had  another  client  who  was  in  a  different  position  and  who 
did  have  an  Interest  ^\^  h.ad  a  large  claim.  I  think  it  wa.s  at 
hast  partly  not  secur*  d  .:.d  we  decided  that  the  right  thing  to  do 
was  to  ask  that  client  as  to  what  position  we  should  take  In  con- 
nection with  the  fees  that  were  being  asked  for  the  receiver  and 
his  coun.sel,  and  we  did  so  and  pointed  out  to  him  that  is,  my 
partner  did  this— that  in  case  we  should  be  overruled  by  the  court 
and  It  should  be  necessary  finally  to  appeal  to  the  next  higher 
court  considerable  expense  would  be  involved,  and  finally  our 
client  told  us  that  It  would  not  be  necessary  for  us  to  take  any 
position  In  opposition  to  those  fees. 

Now.  furthermore,  later  on,  when  the  question  of  fees  came 
before  the  court,  there  were  many  conferences  in  the  ( orrldor, 
about  which  I  heard  some  reference  this  afternoon,  and  I  want 
to  make  It  perfectly  clear  that  I  never  agreed,  either  in  the 
conferences  or  In  this  court  room,  to  the  fees  that  were  finally 
fixed  for  the  receiver  and  his  coun.sel. 

I  have  no  legal  Interest  in  the  matter,  but  I  make  that  .state- 
ment here  because  I  considered  It  extremely  high.  I  want  the 
record  to  be  perfectly  clear  on  that  subject. 

Q  When  Judge  Louderback  suggested  to  you  to  dismiss  the 
p>etition.  a  previous  petition  had  already  been  dismissed  in  this 
matter,  had  It  not,  Mr  Th.h:. "  A  Yes  There  h.a.i  beoi.  a 
former  complaint,  which  I  ':::■. k  *  ari  been  then  d:'-mls-fn  1:. 
any  event,  before  our  receiver  v  ,»,-  ii.ahy  apF>ointed  and  q-,ahh(ti 
I  believe  that  prior  complaint  wua  d..~..iussed. 

Q.  So  that  the  only  matter  before  the  court  was  the  applica- 
tion then  pending  in  which  Mr  Strong  had  be'-n  app'^inted  re- 
ceiver and  was  officially  receiver  at  that  time        A    Tlou     "=  i  orrc  t 

Q.  The  partnership  had  aireadv  been  .'=-;-.opT.o'>r:  :rom  tii>  rt.in 
Francisco  Stock  Exchan,'!  A  ; '-^  t:..:'  i.ao  i.-i  i,  i.  drme  hi-.'...e 
our  complaint  was  filed. 

Q  That  was  common  know:--d -e"  .\  Yf.  the  :."w-^,,'app:  vwre 
full  of  It. 

Q.  So  that  a  comphaine  with  the  requfst  of  J, idee  \ii\\r,>-:- 
back  to  dismiss  your  petition,  the  only  petition  ::.»:.  ;,i  i.d..  ;: 
in  order  to  ellmlruite  an  unplea.eant  situation,  wo-hd  ;  ;.- e  -..  i  cd 
a  great  deal  of  confusion  and  '.o-,,',  to  -o;  »■  :  'hi-  rcr.i'or-^  wo  ,;d 
it  not?--A.  I  did  not  mean  to  say  -hat  .'  .n^e  Louoerba.  k  hiad 
requested  that  we  dismiss  the  rnp  a;;-t  ;  it  he  suggested  t.',.it 
if  w"  d!=miss  the  complaint  'he  ei.t.;.  ::...•:(•:  would  bo  --i  h.abie. 
I  don  '   ijellcve  he  made  the  oirer  t  -er;  ;  -^t  -hat  v.o  fi>rn;'-..s  it 

y.  You  were  m  the  Judge's  .  han.heiH  v.ere  :.i.u  not  h  Ihat  is 
correct. 

Q  .K:.C  'h.-.'.  were  several  a''orneys  b"fute  the  j'.d^e  of  the 
cc  •  r*        .*.    To..-    IS  coirect. 

Q    With  due  deference  to  the  Judge  in  chan.'r>""     •^ip   oan..-   as 
..   -he  bench.     Attorneys  always  so  conduct   then.s.  h.p.--,   do   the;. 
not?— A.  Yes. 

Q.  So  that  the  hint  was  thrown  out  by  the  judge  t..at  i!  tic 
complaint  were  dismissed  it  would  solve  all  of  this  trouble  con- 
cerning the  receiver?— A.  Mv  memorandum  s,iys- 

"  The  judpe  said  It  wou'd  oe  e.ho.ip.;.  auit  - o.h'e  -o  ).ini  if  'h.is  hrm 
should  dismiss  the  pend;i-t;  pr^toeo.i...-.  ti.tM-h;,  m-i  ;.;.».  i  id  o:  the 
entire  matter." 

Q  And  leaving  the  creditors,  and  le.i\.:>g  the  silu.'itlon  nt  Vie 
u^ercy   of    the   partners  or   some   of   the   creditors,   with    the    imii 
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Um  stock  «xchanc«.  and  UUs  UBfarmaUoa  already 
•ut' 
Mr.  HAin.rr.  Tb*t   la  arfum«DtaU««      R^-    'r.^  = 


-atad    what    waa 


Mr    r  •Oliai»i  >     I  think  you  ar«  right 

Croaa-«aHBteatioo    by   Mr    HANurr 

Q  Mr  Tbalan  on  tb#  daak  of  tbc  chairman  U  th«  orlctDal  patl- 
ttoc  II  ahowa  the  Qlinc  daU  aa  of  tiie  10th  day  o<  March— A. 
TlMrv  nay  to  a&  error  of  a  day  there    Mr    HaxiJry 

Q    Wart  fou  prewnt  when  the  papen  were  both  filed '—A    Tea. 

Q    Ware    they   fUad -the  number   of    thi«   caae   la   2»6-I^— "  L " 
ff>^«r.i.^   Judc*  Louderbadt — *nd    the   former   caae   that    waa   dla- 
BUaad    waa    aW4-~A — "8"    m^ee^i^g    Jud«e    8t     Sure      Tb«y 
Died  «tmultaneoualy.  were  they?  -A    I  think  that  u  oorract. 

Mr    Hajvuit    I  think  that  la  all. 


KIC 


The  PRESIDINO  OFFICER.     Precisely;  but 

Mr.  LINPORTH.     May  I  add  a  word? 

The  PRESIDINO  OFFICER.     Just  ft  second.     The  Chair 
believes  Uutt  the  ruling  is  correct. 

Mr.  Manager  BROWNING.     Very  well.  sir. 

By  Mr.  Manager  BROWNING: 

Q    What  was  your  fee  in  the  H.  O.  Lane  case?— A.  $10  000. 

Q    When  did  you  get  that  fee — what  date? — A.  Along  In 
the  spring  of    1929. 

Q.  Do  you  know  what  month? — A.  It  was  either  May  or 
June.  I  beheve      I  am  not  positive. 

Q.  Did  this  fee  go  Into  your  firm? — A.  No.  sir. 
Where  did  you  put  it?— A.  In  the  bank. 


The  PRESIDINO  OFFICER  Mi.  h»>  Chair  sucg«sl  to 
the  Senator  from  New  Mexico  lu     row)  m  the  absence 

of  the  Senator  from  Anxc:  i      AshuutI   that  it  might 

bt  wtil  to  move  a  10-m:nute  recess 

Mr.  BRATTON  Mr  President.  I  move  that  the  Senate 
take  a  recess  for  10  minutes. 

The  motion  was  agTe«-d  to:  and  <at  3  o'clock  and  25  min- 
utes) the  Senate,  slttinp  ^-  ^  Court  of  Impeachment,  took 
a  reoHs  for  lO  minutes  a  e  conclusion  of  the  recess  the 
flenate.  sitting  as  a  court,  reaaaembled. 

CXAMINATION     or    aAaCTTKI.     U      SHOKTatDCK.    JM. 

M      UNPORTH      Please  call  Mr    Shortridge. 

Samuel  M    Shortndge.  Jr..  hav  • '  n  duly  sworn,  was 

eOBMlned  and  testified  as  follows: 

BfMr   UNFORTH: 

Q.  Will  you  please  state  your  name,  occupation,  and  resl- 
dMkce? — A.  Samuel  v'  hortridge.  Jr..  attorney  at  law. 
Menlo  Park.  Calif. 

Q.  Are  you  a  son  of  the  former  Senator  of  the  same  name 
from  Califorma' — A    I  am    yes.  sir. 

Q.  Do  you  know  the  respondent.  Judge  Louder  back? — A. 
I  do. 

Q    How  long  have  you  known  him? — A.  About  10  years. 

Q.  And  what  has  been  the  extent  of  your  acquaintance- 
ship with  him? — A.  Very  casual. 

Q  During  the  time  that  he  was  Judge  of  the  State  court 
during  a  term  of  8  years,  were  you  appointed  to  any  oflLce 
by  him? — A.  I  was  not. 

Q.  During  the  time  he  has  been  Federal  judge  covering  a 
period  of  5  years,  did  you  receive  any  appointments  from 
him? — A.  Yes.  sir;  two. 

Q.  Do  two  appointments  cover  your  entire  appointments 
during  the  5  years  that  he  has  been  Federal  Judge? — A.  Yes. 
sir 

Q.  What  were  those  two  cases ?-^A.  H.  O.  Lane  li  Co.  and 
the  Lumbermen  s  Reciprocal  AaeociaUon. 

Q.  In  either  one.  did  he  fix  the  amount  of  your  compensa- 
tion?— A  He  did  not  in  the  Lane  caae.  but  he  did  in  the 
Lumbermen's  case 

Q  Did  he  receive  any  part  or  portion  of  any  comt>ensa- 
^  varded  to  you  m  either  one  of  tho«$e  cases? — A.  He  did 

XU)' 

M:    ,^::^t\jti  1  n      You  n.i       ,i^-    _.:•■    <..::. l-:v 

Cross-examinaUon  b>   %r     n'.  ^    i        H.iOWNING: 

-.V     Ahri'  other  receivership  maitei      M-    Shortlidfe.  have 

■.     .  :.  i>:    :.  thf  F»ti'-'ral  court? 

\{     ;  ^Nb'   :■   :  u      One  minute.     '•*•'•     u.*-.  t  to  the  question 

as    noi    cr>    >•  x.i.: nation    and    utterly    ini.v  i  '  -  ^1    to    this 

lnq'i!rv 

IV     •;  ri^iiiN  ,      r?:    r;'      I"!-  Chair  thinks  that   is 

!  . '.(■  uoje<  tujt.        -  .■.».. :;^■d. 

M.  .\i«i.«Htr  BK(J\V.N..%o  Mr.  President,  do  I  under- 
stand that  I  will  not  be  permitted  to  go  into  anjrthinK  except 
these  two  cases  with  this  man  to  show  his  relatiotiship  with 
the  Federal  court' 

The  PRESIDING  OFFICER      The  present  occupant  of  the 
chair  would  be  bound  to  hold  that  it  would  not  be  proper 
f»fiirt>T%Atkpj>  4n  connection  with  the  evidence  that  has 
been  broofht  out  by  the  rouiwel  for  the  respondent. 
\f      \!  >:  1.       IV  '    .v\:\'        '.V!.  •    ho  is  presented  as  a 
.  i  ui.u  .a    i*tr  uu.f  <%  right  to  test  his  rela- 
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...p   to 
involved. 


w   court   when   tliat   is   the   quesuon 


Have  you  a  safe-deposit  box? — A.  I  have:  yes. 
Ehd  any  of  it  go  Into  that?— A.  No.  sir. 
In  the  Lumbermen's  Reciprocal  Association  case  there 
was  an  appeal  taken  to  the  circuit  court  on  your  appoint- 
ment as  receiver,  was  there  not? — A.  Yes.  sir. 

Q.  The  circuit  court  reversed  the  respondent  in  his  hold- 
ing that  you  were  rightful  receiver,  and  sent  the  case  Iwick 
to  be  turned  over  to  the  State  commtartoner.  did  it  not? — 
A.  Yes.  sir. 

Q.  And  an  order  was  made  by  the  resp)ondent  to  turn  tlM 
estate  back  to  the  Commissioner  of  Insurance  for  the  State 
of  California? — A.  It  was. 

Q    Do  you  recall  the  provision  In  that  matter 

Mr  LINFORTH  Just  one  moment,  may  it  please  the 
Presiding  Officer  We  submit  that  this  is  not  cross-exami- 
nation in  any  sense  of  the  word. 

The  PRESIDING  OFFICER  The  Chair  would  susrgest 
that  this  may  have  to  do  with  testing  the  credibility  of  the 
witness;  and  counsel  can  go  into  that  matter  In  any  fiduci- 
ary relationship  the  witness  has  had.  except  that  it  must 
be  connected  with  this  respondent,  as  the  Chair  under- 
stands the  law. 

As  the  questions  were  asked  by  counsel  for  respondent, 
and  as  the  Chair  understands  the  law  to  be.  the  managers 
for  the  House  may  go  into  any  question  connected  with  this 
witness's  relation  with  the  respondent  m  connection  with 
these  receiverships;  but  so  far  as  receiverships  are  con- 
cerned with  which  this  respondent  has  nothing  to  do.  and 
clear  outside  of  the  record,  the  Chair  has  ruled  on  that 
question.    Therefore  the  objection  will  be  overruled. 

Mr.  LINFORTH.  Mr  Pre.sident.  my  main  thought  in 
ma^ng  the  objection  was  in  the  interest  of  time,  as  I  am 
trying  to  conclude  today,  if  possible. 

The  PRESIDING  OFFICER  The  Chair  is  Interested  in 
that  suggestion  also,  and  the  Chair  is  satisfied  that  counsel 
for  the  respondent  will  do  the  best  possible  to  save  time 

Mr.  Manager  BROWNING.  Mr.  President,  the  suggestion 
comes  rather  late  from  counseL 

By  Mr    Manager  BROWNING: 

Q.  You  recall  the  provision  in  the  order  that  it  will  be 
turned  over  only  on  condition  that  there  would  be  no  appeal 
taken  from  the  fees  awarded  counsel? — A.  I  never  saw  the 
order. 

Q.  But  you  do  know  that  Is  In  the  order,  do  you  not? — 
A.  I  have  been  so  advised  since  then. 

Q.  Appeal  was  taken  from  the  allowance  of  fees,  was  it 
I  ix)t? — A.  It  was. 

I  Q.  How  much  in  fees  did  Judge  Louderback  allow  to  you 
in  the  Lumbermen's  Reciprocal  case? — A.  Six  thousand 
dollars. 

Q.  How  much  to  your  counsel? — A.  Six  thousand  dollars. 

Q.  That  was  paid  by  you  as  receiver  out  of  the  assets  of 
this  concern? — A.  It  was. 

Q.  Since  that  time  an  order  has  been  made  on  you.  be- 
cause of  the  partial  reversal  of  that  allowance  on  the  second 
appeal,  to  pay  a  portion  of  the  fee  back,  has  it  not? — A.  I 
have  seen  something  about  It  in  the  newspapers,  but  I  have 
had  no  formal  order  served  on  me. 

Q    Have  you  been  made  acquainted  with  the  opinion  that 
was  rendered  last  September  reversing,  partially  at  least,  the 
order  of  re.spondent  in  allowing  fees? — A.  I  read  it  in  the 
i  advance  reports. 


VJ66 


Q.  It  does  what?— A.  i  i- ..a  tlii    ci  .:.. 
reports. 

Q.  You  know  that  it  requires  a  portic:.  tu  bt   i  a. 
A.  So  I  understand. 
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Q.  You  have  not  retur:. 


h,.vp  V. 


.A.    I   :.:ive 


not  been  called  upon  to  uo  50.     Whin  I  a:::  cai;  d  upjii  I 
will  do  so.  naturally. 

Q.  Do  you  mean  to  say  tl.i    :..a:..:.:i<    i.  ^^  nrt  come  dov^Ti 


The  Li.  t   I  hCc 


It  \va.^  about 


from  the  circuit  court '' — A 
2  months  ago.  when  I  'a..  l.  ::.(  v-.y  ;::,  anu  I  read  5  ::ie- 
thing  about  it  in  one  of  the  new.paiJt;  ,  ;iKit  Mr  GuiMua, 
the  attorney  for  the  insurance  e  ,::.;r.iS,~:^  :,ei,  wa-  rttung 
out  some  writ  in  the  State  ."-ap:e;i.o  (iurt. 

Q.  Do  you  not  know  that,  at  th*  oht  tatai  n  cf  y,  ;r  counsel 
in  that  case,  the  respondent  La.-  icide  an  orde.f-.  .s::.ce  th..t 
mandate  came  down  from  \hc  curt  <.!  appeal-,  cadir.c  :  : 
that  to  be  paid  within  30  d,;;.\>  fr  ini  ilia;  (  i  ie:  wr.ah:  >; 
made,  and  that  30  days  has  iuiig  siiu  e  e.\;j;:,  d  l~..i  ;;  i.oi.-' — 
A.  It  has;  yes. 

Q.  What  part  of  your  fee  wt-rc  >  -u  ,i-k>d  t.;  re'.und? — A. 
One  half. 

Q.  And  how  much  of  your  expenses?  A  \\  u  irean  in 
percentage? 

Q.  In  amount. — A.  I  think  ;t  :.:i^o',ir.te(!  to  a;-'  a:. a  S2,000. 
I  believe  it  was. 

Q.  How  long  have  you  known  W  ;-  L.  ake  .x  lie  once 
told  me  that  he  first  saw  me  when  i    ,.i    2  da>v  e.id. 

Q.  In  fact,  you  have  knowr.  ):.:..  \j:\i,  ■..y.iW-:  a.l  vour  life? — 
A.  Yes. 

Q.  You  have  been  a  patient  of  his? — A.  In  a  \va 

Q.  What  do  you  mean  by  "in  a  way  ""  .^  My  ni^ther 
has  been  a  semi-invalid  for  25  year.s.  M:  la  a  tee  h.a,-  :u\,\cd 
her  for  about  10  or  12  years.  Sla  h.i-  b<  t  :  ;:.  .i  ,e:y  i.e:  >  ...^^ 
condition,  nervous  prostration,  ar.d  I  vs  .Id  i-o  :.)  .-et  Mr. 
Leake,  consulting  him  about  ::.v  :;;•!.  :  h  ,».;..  .*i,.:  — T 
guess  this  is  off  the  record — but  she  used  to  a  k  '•...:n  to  h.i 
me  treated,  to  try  to  have  rrie  stop  -niokin-'  c.^;a!e:te>. 

Q.  Is  that  the  only  troub^.  yuu  h.f.  e  t.er  bee:;  treated 
for? — A.  By  him;  yes. 

Q.  Did  you  pay  him  for  that?— A  Ye.^:  but  he  v.a.s  not 
successful. 

Q.  How  much  money  have  you  paid  Mr  L-a^ke  fcr  that? — 
A.  For  that? 

Q.  Yes.— A.  Nothing. 

Q.  How  much  money  have  you  givei.  h.  rr.  .  .er  ha-  course 
of  years  that  he  has  ben^.  *re;!'. ::a;  ta'h.rr  y^,a  or  your 
mother? — A.  Oh,  maybe  $1,500 

Q.  Did  you  pay  him  in  ca.sh  r-  ly  c  ha  k  -  A  Or.-e  or 
twice  by  check,  and  then  my  motht  r  w 'aid  ci,  <  :r.'  eiv.t  a  pes 
to  give  to  him;  it  may  have  b'^n  ta-h  ;:.  'her:i  er  :t  ::ay 
have  been  a  check — one  of  n.y  mothers  (hiecks 

Q.  But  you  knew  it  was  compensat;(  ::  t  i  ;.::r.  '  —  A  It  v.  as; 
yes. 

Mr.  Manager  BRO.\Nh.Nei      I  b<h-  .e  that   :s  ah. 

Mr.  LINFORTH.  Just  one  question,  a  ::h  >eur  perndssion. 
Mr.  President. 

Redirect  examination  by  ^.!r    hL\'F(  RhH: 

Q.  When  the  fee  for  $10,000  .v  i.s  ah;  wrr.  '■■•  ye':  ;n  t})o  I  ane 
case,  what  judge  allowed  it"  A  R>  '•  n  .;:  B  :.;-::  uptry  h.  J. 
Sheridan,  sitting  as  a  special  :.:.i.-;er  .ri  i  ^a  ty.  fhxea  the  loe. 

Mr.  LINFORTH.     No  further  question. 

Recross-examination  by  M:     BROWNING 

Q.  That  was  under  an  ..;  p.  ;i.;]ra :.-.  th  u^ihi.  ir.ade  by 
Judge  Louderback? — A.  It  v. 


Mr.  Manager  B;h  ^W\TN(]      That  :>  ah. 


,  hi  be  '  xctr-ed. 


The  PRESIDING  i.:  rl(  :  R       r:.t    -.s:-;.. 
The  witness  retiret.   ::    :r.  ilte     tiiiui 

ESAMINATIOIt   OF   H  A     :.  Y    :  "  Ts       RECALLED) 

Mr.  LINFORTH.     Call  Ha:  ry  L   F   at- 

Harry  L.  Fouts.  heretofore   i'.xcin   a^   a   \siiiie.s6.   v.  a.--   re- 
called and  testified  as  follows: 
By  Mr.  LINFORTH: 

Q.  Mr.  Fouts.  you  have  already  te  t.hed  that  y  va  are  one 
of  the  deputy  clerks  in  the  ntn.th  c.rcuhi..  njrthcrn  d:.;tr:ct 
of  California? — A    T'r...:  ..-  c  rrect. 


:in,.,:e:    STMNEKS: 

.  ..!jj~'     V.'..:.:     ::.     barkr\iptcy 


•  :  a :  a . . .  .i ; . 

the  <aher 


a  fe 

•>^e- 


a, ,  ^ ;:  :a  y 
ty  ca.-e>t' 

be  i:''."(  r- 
fcr   any 


Q  ih.-.e  you  examined  the  records  to  ascertain,  during 
the  5  years  that  Judge  Louderback  has  been  a  judge  of  that 
department,  in  how  many  cases  he  has  appointed  re- 
ceivers?— A.  In  10  equity  cases,  16  bankruptcy  cases. 

Q.  Have  you  examined  the  records  for  the  purpose  of 
ascertaining  whether  or  not,  prior  to  the  filing  in  the  Rus- 
sell-Colvin  case,  there  u.i-  ever  a  double  filing  made  be- 
fore?— A.  I  have. 

Q.  How  far  back  did  you  examine  the  records?-  A  I  went 
back  to  the  beginning  of  the  equity  dockets.  I;..;  v..^ 
about  1912. 

Q.  Did  you  find  any  such  situation  except  in  this  one 
case? — A.  Thi.s  is  the  only  instance  it  has  ever  been  done. 

Mr    LIh?    >:%rH.     Take  the  ',v:;:a;-ss. 

Cross-examuiation  hy   .M:    M 

Q.  Have    you    found    a:.y    a 
cases? — A.  No;  I  have  not. 

Q.  Ycu  do  not  find  any  of  the  number  of  gcntlemc  who 
are  referred  to  in  connection  with  r'^ce-.-r^^htp  or  a'tott.ey- 
ship  in  any  but  the  five  cases  w.th.  \\:.. 
the  ones  to  which  the  inquiries  are  b, an 
I  do  not  believe  they  are  connected  v, 
cases. 

W    What  is  the  largest  amount,  either 
or  ai  a  fee  for  receiver,  you  found  :r;  tnt 

Mr.  LINFORTH.  We  object  to  th.h  ..  :.  t  be 
examination  in  any  sense  of  the  word 

The    PRESIDING    GFFIGER       The   eujection   \\  .h 
ruha;      A:     ■•■.<.  i  iht  eiae^tion. 

The  w:  INESS.     The  larj?est  amoimt  I  knew  c ! 
receiver  amounted  to  $71  000 

Bv  M-   Manager  SUMNER S- 

w    ■.'.;. at  case  was  tha'    —  .•\    That  was  in  the  rec 
of  the  Western  Pacific  Railroaa  Ca 

Q.  Was  that  a  case  in  which  Judge  Loud'='rhaf  k  .ippointed 
ttie  receiver? — A.  No;  that  was  back  in  1915  ar  1j16. 

Q.  That  was  with  reference  tr  a  Pi\c:^c  railroad  com- 
pany, was  it  not? — A.  With  ref-  r>  :a  e  te  v. hat? 

Q.  A  receivership  with  rt'hr>_nce  to  a  Pacific  railway  com- 
pany?— A.  Western  Pacific  Railway  Co.;  yes. 

Q.  Have  you  a  list  of  the  10  cases  as  to  vlnch 
examined  the  record  concerning  which  ,T:;ai-e  L 
appointed  receivers  or  attorneys? — .-\  I  i..;,  p:  e 
of  those  cases.    I  have  not  it  v,    hi  n.e 

Q.  Perhaps  this  would  rcfre  h.  your  memory 
Fruit  case,  Fageol  Motors  ca.se,  L,.;rajermen"s  case.  AM^araata^ 
case,  Sempel-Cooley  case,  'he  Prudential  case,  tr.e  Ra-.ah- 
Colvin  case,  and  the  Sonora  t  a«e  Do  you  r(;r.e;r.ber  t.he 
other  cases? — A.  I  think  three  cf  ti,  i,se  ea>e.^  \ou  mentioned 
are  bankruptcy  cases,  and  not  eqmty 

Q.  They   were    all   in>t;tated    ;n.    ecaty    case 
not? — A.  No;    that  is  noi    tiae      The   ^Sonata 
Sempel-Cooley  case  were  both  bankraptcy   :r. 
filing.    I  think  one  other. 

Q.  Will  you  get  a  list  of  the  cases  to  wh.th 
A.  Y'es;  I  can  produce  that 

Mr.  Manager  SUMNERS      Tha*  is  alh 

The  PRESIDING  OPTTCER      Are  -la  re  any 
tions?    If  not,  the  witness  -a::!  be  e\cu  t^i 

The  Witness  retired  ftaan.  th.e  ^t.^::d 

The    PRESIDINO    OPTICER       Are    ci  an'^el 
proceed  hir'ra  r  ' 

^T:     EINFOR'T'H      I   desire  to  a-k   the 
'•  :n  f  d.n  ■  t  .;>..nnination, 
L   PRE.=  ]h:iNG  GEFICER.     Let  the  w;•ne^s  be  rccahcd. 


■rsi 


et.;  h..\e 
v.t  '  aav  k 

P..;:a-er 


-,    were    thev 
:  a.^e   and   the 

the    ur.ctraii 

you  ruicr?— 


;ner  quer- 


pared    to 


.t'ss  a   QU( 
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or 


Ha: 
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EXAMINATION     <   f 

I.    Fouts,  hav^n^: 


bee 


L.     FOUTS         I.h':  .M.atDI 

heretofore  duly  ,<-\vorn.  was 


Bv  M:     hIM  l)R  FH: 

I  Q  Mr  F>.  a;  .  p'po-.nc  courasel  a-kt-d  you  w:th  reference  to 
anav;';^^  ah-tatd  .n  fceivership  cases.  Are  you  lamihar 
wathi  the  ea.3e  ol  tiie  First  Nat.onal  Bank  of  Medford  against 
th"  St- -.s art  Fruit  Co.?— A.  Yes.  I  am, 

I      Q    D.d  you  exam.nt   the  reeoid   in  tiiat   ia-sct^ — A.  I   did. 


^^(>l 
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?— A.  I  think  it 


Q    In  thAt  CAM.  bow  much  were  the 
Is  •  litUe  over  •  million  doIlATs. 

Q  A  million  ninety -four  tbousand:  is  that  ri«ht?— A.  That 
U  about  It 

Q  Who  were  the  recetrers  in  that  caae:  do  you  recall?— 
A    E.  O.  Potter. 

Q.  How  much  wa«  allowed  as  recetver's  fees  to  that  case? — 
A    If  I  remember  right.  It  is  about  $48,000. 

Q  Who  were  the  attorneys  for  the  receiver  in  that  case. 
tf  you  recall'— A.  I  think  it  is  Pillsbury.  Madi'^-       v       .    o 

Q.  Merely  to  refresh  your  memory,  was  It  Ki\.„.  .  .  b  ..vud 
*  Chrtelen?— A.  Yes;  Knight.  Boland  k  Christen. 

Q  How  much  were  the  fees  allowed  to  them  in  that  case. 
which  concerned  approximately  a  million  ninety-four  thou- 
sand dollars?— A.  I  do  not  recall  the  exact  amount  now.        i 

Q    In  round  numbers?— A.  I  think  it  is  around  forty  to  ^ 
forty-five  thousand  dollars,  and  besides  that,  they  were  al- 
lowed ns  for  every  day  in  court,  plus  10  percent  of  all  col-  t 
lectloos  made.  | 

Q.  Docs  It  refresh  your  memory  if  I  call  your  attention  to 
a  record  where  the  acsregate  fees  were  $48.606?— A  I  know 
that  it  Is  very  nearly  that. 

Q.  That  matter  was  not  before  Judfje  Louderback,  was 
It?— A.  No:  those  fe«g  vtire  allowed  by  both  Judge  St.  Sure 
azKl  Judge  Kerrigan. 

Mr    LINPORTH      No  further  queittons. 

Mr  Manager  SUMNERS.  Mr  Praitdent.  it  is  understood 
that  thLt  witness  is  excused,  with  the  privilege  on  our  part 
of  callmK   him  tomorrow  when  he  shall  have  gotten  data. 

The  PRESIDING  OFFICER.  Very  well  The  witness  will 
be  excused,  subject  to  being  recalled  tomorrow. 

WtTNCaa    MALING       BOIVICS    OT    StTBPXNA 

The  PRESIDINO  OFFICER  laid  before  the  Senate,  sit- 
ting as  a  court,  a  communicaiion  from  the  Sergeant  at  Arms. 
which  was  read,  as  follows: 

ITTitiTtt   W     Joraey.   Sargeant   at    Anna:    J     UatIl   Ttice.   Drputy 
SarfMmt  at  Arms  and  StorekMperl 

Sknatk  or  THE  United  States. 

OmCE    or    THE   SxaCEAIVT    AT    Aems. 

Way  20.  1933. 
■HB    John  N    OABJfEB. 

Vtem  President  and  Prrnd^nt  of  the  Senate. 

Washington.  DC. 
liT  0«AR  Ma    Yicn  Pkesident     Th«rp  ts  attached  hereto  a  irub- 
for  WaiUr  O.   Maiing.  of  ten   PYanctooo.  Calif  .   which   was 
by  the  Senate  on  May   iS.   19S3.     Tbe  aubpena  has  been 
duly  wfffiiil  and  return  made  according  to  law. 
B«q>cctruUy. 

(fligned)     Cheblkt  W    Jitenet. 

Sergeant  at  Arms. 

KXAMINATION    OF    WAI.m    S.    MALSnO  ^ 

Mr  LINFORTH  Mr  President,  we  should  like  to  call 
M'    vv,"—  n   Maltng. 

A  I  (•  M  lUng.  having  been  duly  sworn,  was  examined 
I-  ^tilled  as  follows: 

H      \T      LINFORTH: 

^  '\  .Id  you  please  state  your  name,  your  residence. 
and   your   occuimtion? — A.  Walter   O.   Mai  M.ll   Valley. 

Calif  ;  clerk  of  the  United  States  District  court  for  the 
northern  District  of  California. 

Q  How  long.  Ni'  \Ialing,  have  you  been  clerk  of  that 
court'— A.  Slace     '   : 

Q    Con^iniKnteii        A    ^\  ;,:.:;uuu.i:y. 

w  H.a  •■  you  examined  the  record.s  to  deterinine  when.  If 
at  all,  before  the  fUing  of  the  two  compl.i  :.->  ;  :.'  iiussell- 
Cohrtn  case  such  a  condition  ever  exis'f ..  r>  r.rt  civui  is.  of 
two  filings  being  made? — A.  I  have  v \. ■.:■.:. -..t'd  the  records. 

Q  And  did  you  find  any**— .^  I  d.d  not  And  one:  I  found 
no  -■:'"h  'Y'-.r.s: 

i^  M  '*  .'.I.'-  t>a.  .1  il.l  V''U  ■  x.ir.\::.f^  A  I  *>::'  ::a  k.  are- 
fully  about  4  or  5  years,  and  itn-i:  I  di-<  j.v>«h1  ::i.-.  a;-.*.  :i.v 


bV  of  us   .'»  *'■'!    'Ji:-    it.ii    :»'•'•    .arsou-s   di'<it'"      ^  ..'i-   qu..  tlf, 
but  we  found  r.  ■     ich  case:  a:,  i  *••  »•  :■    s.:.  saiiiricii    from 


..)"*  I 


'.h. 


Mi-  .; .i*'^ 


'   '.hrrr,  vh-i' 


,*ucn  siti^a^ion 


Q.  Do  i    .  Li..  A   M 

Tt-. "       L  V.  i.-rui?-  A 


\ "UTln,   the    .1.1.,: 
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-.  of 


Q.  Did  you  know  him  at  the  time  of  the  fUing  of  the  two 
complaints  or  the  one  complaint,  the  first  one  in  the  Russell- 
Col  vln  matter?— A.  Well.  I  knew  him  slightly.  I  did  not 
know  him  as  well  as  I  do  some  of  the  other  counsel. 

Q.  Upon  the  filing  of  the  first  complaint  In  that  matter. 
which  the  record  here  shows  went  to  Judge  St  Sure's  de- 
partment, did  you  then  or  at  any  other  time  tell  him  that 
no  judge  present  would  act  for  Judge  St.  Sure  in  such  a  mat- 
ter during  his  absence? — A.  I  have  no  recollection  of  it.  and 
I  am  satisfied  thai  he  is  mistaken  if  he  thinks  I  said  that. 
He  must  have  misunderstood  me.  because  I  never  would  have 
made  such  a  statement  to  any  counsel  to  that  question  or 
answer  it  m  that  way.  I  have  never  undertaken  to  say  what 
any  judge  would  do  in  the  matter  of  making  an  order. 

Q  According  to  your  best  recollection,  no  such  conversa- 
tion took  place'— A.  I  am  satisfied  that  If  we  had  a  conver- 
sation, he  misunderstood  my  statement,  because  I  never 
would  have  said  that. 

Mr.  LINFORTH.     Take  the  witness. 

Cross-examination  by  Mr.  Manager  BROWNINO: 

Q.  In  checking  over  these  equity  cases,  did  you  make  a 
note  of  any  of  them  where  one  Judge  acted  for  another  in 
his  absence?— A.  Yes:  I  did  note  that.  I  noted  that  from 
the  time  that  Judge  Louderback  was  appointed  down  to  the 
Russell -Col  vin  case.  In  those  cases  I  looked  particularly  to 
see  to  whom  the  case  was  assigned  and  who  had  made  the 
order  appointing  the  receiver. 

Q.  Well,  is  it  not  a  fact  that  each  one  was  appointed  re- 
ceiver by  the  one  to  whom  it  was  assigned? — A.  From  the 
date  that  Judge  Louderback  went  on  the  bench  up  to  the 
time  that  the  Russell-Colvtn  case  was  filed  we  had  only 
about  a  dozen  or  15  equity  receivership  cases,  and  in  all 
those  cases  the  appointment  of  the  receiver  was  made  by 
the  judge  to  whom  the  case  was  assigned.  I  am  speaking 
about  equity  receiverships. 

Q.  How  many  did  they  have — how  many  equity  receiver- 
ships?— A.  I  cannot  tell  you  the  exact  numl)er.  but  it  was 
about  a  dozen  or  15.  I  should  say.  I  could  check  up  on  that 
possibly  by  some  data  that  I  have  here. 

Mr,  Manager  BROWNING.    That  is  all. 

The  PRESIDING  OFFICER.  Are  there  any  other 
questions?    If  not.  the  witness  will  be  excused. 

<The  witness  thereupon  retired  from  the  stand.) 
DKPosmoN  or  ixoro  acksiman 

Mr.  LINFORTH.  We  now  read  the  deposition  of  Lloyd 
Ackerman  taken  by  consent  In  San  Francisco. 

Mr.  HANLEY  read  the  direct  examination  as  appearing  in 
the  deposition,  as  follows: 

17.83     EXHIBIT   n 

Lloyd  Ackerman.  called  on  behalf  of  Hju-old  Louderback:  sworn. 

By  Mr    Linfokth: 

Q.  Mr  Ackerman.  what  la  your  profession,  please?— A.  I  am  an 
attorney  at  law 

Q.  And  you  have  been  following  that  profeaalon  for  a  good  many 
years?  -A.  Yes;  I  have. 

Q.  In  San  Pranclaco  and  elsewhere? — A.  Tea. 

Q    Are  you  acquainted  with  Addison  O    Strong? — A.  Tea;   I  am. 

Q    Did  you  know  him  In  the  month  of  March  1930? — A.  I  did. 

Q.  And  prior  to  that  time'— A.  I  did 

Q.  Atwut  the  9th  of  March  1930  did  you  hare  a  conversation 
with  him  about  your  acting  as  his  attorney  In  the  event  that  he 
•bottld  be  appointed  receiver  In  the  Ruaaeli-Colvin  case,  so- 
eallsd?— A   I  did 

Q  Where  did  you  have  that  converaatlon? — A.  It  waa  at  my 
home 

Q  Where  was  that.  Mr  Ackerman? — A.  I  Uve  at  3080  Pacific 
Avenue.  San  Francisco 

Q  Can  you  state  when  that  convcsaatlan  took  place  with  refer- 
ence to  the  Ume  the  order  waa  made  appointing  him  a  receiver  In 
that  matter? — A.  I  am  under  the  tmprrsntiin  It  took  place  the 
night  prior  to  his  application  for  appointment  aa  receiver 

Q  And  by  use  of  the  expression  that  you  have  Juat  made  that 
you  are  under  the  impreaalon.  la  th*t  your  beat  recollection?— 
A.  Tea 

Q.  WIU  you  pleaae  state  what  the  conversation  waa  you  bad 
with  blm  at  that  time  and  place  on  ttuit  aubjecf— A  Mr  Strong 
atat«d  that  be  had  been  selected  by  the  ten  rrancisco  Stock  Bx- 
chaa^t  to  act  as  receiver  of  Ruseell-Colvin  A  Co  .  and  that  he  an- 
ticipated being  appointed  receiver.  I  think  It  was  the  followltig 
day.  It  may  have  been  poaalbly  the  day  succeeding  the  following 
d.tv  he  aaid  b«  had  given  tbe  matur  aome  thought  with  raepeet 
lo  M«  legal  eouaael.  and  waa  daatroua  at  knowing  whether  I  would 
I  be  wUlujg  to  act  s«  hi«  couaaei. 
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Q  What  dl<3  ycu  su7  in  reply,  if  anyth-lng?-  A.  I  rephed  l^iat  1 
should  like  to  give  the  matter  s,5.^;le  tJiouglit.  that  li  he  ^^  .lu  ^:'.  t 
me  his  telephone  nMmber,  I  wt  uld  caW  him  on  the  phone  that  t  t  - 
nlng— I  'Mi.k  '.t  •.;  ,1.^  r-.:",s.;.iy  r-.:..-ht  and  let  hini  know  -wh.U  ::.;, 
decision  v.ii.>  1  >  ^Ij.d  nirr.  b...  k.  later  aiid  iniormed  !.;ni  that  I 
would  accept  the  a    :::.•.::. e:.t 

Q.  Did  vou  subfC'^ULi:'. ;y  hear  from  him  atjam  on  that  same  sub- 
ject?— .^     I  heard  from  him  on  t!ie  following  day 

Q.  Wui  that  after  ills  appolntn:ent'>  .^.  I  th.'.r-.k  it  wa.'^  pr^.r  t^. 
his  appointment. 

Q  Bo  that  both  of  your  euir.ersat;  ^ris  Aith  him  were  priur  to 
his  appointment? — A.  Yes. 

Q  Where  wus  the  second  conversation  thai  you  had  w.th.  him? — 
A  :  -hlnk  It  was  on  the  telephor.e  while  I  wa.'r  at  my  office;  he 
cah-  it  :r.e  up  on  the  telephone 

Q  .^:^.;i  what  did  he  say  to  >  ^u.  if  nnytlilng.  on  the  svibjr-  t  of 
your  acting  as  his  attorney  in  the  event  of  his  receiving  the  ap- 
pointment?— A.  He  said  that  be  was  in  a  situation  oX  ,'~ome  embar- 
rassment; that  he  learner  ;:•  r  consultation  with  the  attornevs  for 
the  San  FYanclsco  Sto.k  KN.-han;;c  in  the  morning  of  the  day  that 
he  spoke  to  me — that  was  subsequent  to  my  ronversiitlon  with  him 
on  the  preceding  evening — he  learned  that  the  counsel  lor  th.e 
San  Francisco  Stock   Exchange  expected   to  act  a.s   hi.'-   coun.sei   a.« 


receiver,   and  he   felt  under  oV 


ation   to   me    m    tb.e   m.atter     and 


that  It  was  an  awkward  sltuati  r.  'or  him:  and  I  replied  that  >-,e 
need  not  consider  me  ir.  the  m.itter  at  all,  th.at  1  wa.^  entirely  will- 
ing to  eliminate  myself  a:.d  ti.at  he  should  make  whatever  selec- 
tion his  Interests  dictated  without  consideration  cf  a:.y  "blit-ation 
that  he  might  have  to  me. 

Q.  Did    he   say   who   the   attorney.^    v.ere    for    the    San    F"ran  nsco 
Stock  Exchange? — A.  Heller.  Ehrmann,  White  .^  McAuli.Te 


Q    Did    he   say   in   that    talk 


-er    or    not 


.e    had 

already  been  in  commun:  a*: m  with  those  lawyers''  A  Yes.  he 
stated  he  had  been  in  communicaiion  with  tho^^e  attorneys  prior 
to  his  telephone  conversation  with  me  Tliat.  of  course,  was  the 
origin  of  his  Information  that  he  was  m  an  awkv^ard  position  m 
the  matter. 

Mr.  Linfokth.  You  may  take  the  v.itncEs 

Mr.  Manager  PERKINS  reaii  th.c-  c!\j.ss-p:\ani.ihiT. on  a.  ap- 
pearing in  the  deposition  a.^  f>  Hows: 

Cross-examination  by  Mr.  Pt-kin^^ 

Q  How  long  had  you  knov.:!  Mr  Strong"'  A  I  .'-h  mid  say  for 
2  years 

Q.  Had  you  ever  actcc!    .■.-   h.s   ;::trrney''      A    I   never   d;d 

Q.  Do  you  know  why  he  :;--:  >-poke  to  you  about  artm;.;  .as  !iis 
attorney? — A.  I  know  what  lie  trld  me.  Mr.  Perkin.s;  he  .said  that 
he  wished  to  select  coun.'-el  who  h.ad  liad  experience  in  .-ixk 
brokerage  law  He  selected  me  becjiuse  of  the  fact  that  he  v^  av 
under  the   Impression   tha*    I    was   expert   in   that   field   of   the   law 

Q.  Was  he  correct  in  h.s  th^u^lii  about  that"  A.  I  will  leave 
that  to  my  critics. 

Q  Well,  you  had  had  a  good  deal  of  experience  m  stock  hr^.ker- 
age  law.  had  you?- — A.  Ye-^  I  have  been  closely  connected  witii 
the  brokerage  business  for  a  period  of  more  than  10  years  A  ^reai 
deal  of  my  practice  is  In  that  field 

Q.  Are  you  certain  as  to  wheth.er  the  second  con\ersation  was 
before  or  after  his  appoli' i-ent  as  receiver?  A.  1  am  (iviit<>  ctr- 
taln  it  was  before  his  sppo:i.:n.ent 
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■.er   the  telephone''   -A    Yes       I    am 

''■-.OT  of  the   recollection   now   th.at   it 
lame   to   my   ofBce       I   am  quite   suie 


if    the    second    con'.ersa- 
ame    day    or    the    day    prcredmp    his 
derback   for   qualification   as   receiver 
A    Can  you  tell   me  the 


Q.  That  was  a  convr 
not  sure.  Mr    Perkins.  I   ,.:c.   • 
was  a  personal  Intervi.  ^       ih 
he  did 

Q.  What   was   the   date  of   ti.e    m;onth 
tlon? — A    It   was  either    t'k 
appearance  before  Judce   \  .■ 

Q.  Can  you  fix  the  date  m  th.e  m.onlh? 
date  of  his  appointment '' 

■M:  .M,ir.,i,t  r  PKIvKINS  Mr.  President,  certain  coUoquy 
thtn  ah'ixars  .^-^hall  I  read  that,  or  merely  the  testimony 
Itself -^ 

Tl.r  I'fvK.^'DING  C'FFICER  The  Chair  will  suggest  thai 
the  manai- ur  niav  do  lus  he  chooses  about  that.  If  he  reads 
the  rfTord.  tliai  is  ihv  important  thing  for  the  Senate  sitting 
a--  ;i  court 

Mr    Mah.icpr  PERKINS.     I  will  read  it  all. 

Thr  PRESIDING  OEFICER  If  the  Chair  may  interrupt 
the  iii.mager.  :f  it  i.-  agreeable  to  the  managers  on  the  part 
of  the  House  ar.d  to  the  counsel  for  the  respondent,  let  the 
eoUoqu'.'  go  m  and  be  printed  without  being  read.  That  will 
be  entirely  agrpeable  to  the  Chair,  and  it  is  to  be  assumed 
it  Aill  be  agreeable  fn  the  Senate  sitting  as  a  court. 

Mr    M.u.a^er  PERKINS.     Very  well. 

ITie  rh.itter  rrdered  to  b<"  printed  in  the  Record  from  the 
deposit..:!  of  LI.  vd  Ackerman  la  ajs  follows: 

H     I   ;  .iv<»  ihe  c!,it4«  here.  Judge.  If  you  would  like  to 

i    TV.r    (.n'f    of    >.in    appfjlntment    was    the    11th    of 

M     V.    .   .t  wujt  the  nth  of  Miuxh  1930. 


'        A     And   iviia'  clav      f  ihe   week  was  "hat,   Mr    Lmfirth'* 

Mr  hiNf  n-isi  ;  'h;-k  :t  v  a.^  Tuesd,iy  Mr  Ai  kern. an,  I  am  not 
?-  l.re    a-    !        '  h.il 

Mr      liK'  i^y.  N  :Ni,      1  •     V.  ,us, 

Mr   Manager  PERKINS  (continuing  the  reading^ : 

A    I    shotild   say   the   last   conversation   to   winch    I    h:\\e   testi'ietl 
K  jilace  on  the  10th  of  March,  either  the  10th  or  me  ll'h 

-Mr  H.^NL.KY.  Muy  L  draw  the  attention  cf  the  :r.a!ia:-:er3 
to  the  fact  that  Mr,  Liiiforth  put  the  que.'^tion  and  the  an.swer 
was  then  giver,   by  witnes.s'^     Tlic   c;uest.on   appears   on   the 

fifth  I::iP  ol   the  paae, 

Mr  Mar;at:er  PERKINS,  Mr.  Lmforth  made  this  state- 
ment . 

j        Yes;    it   wa.*;  'r.e    ll'h    o"  .M..r~li    :9'',0 

.A    .\nd  Viha:   day  ..t  the  v.eek   wius  tr.a!    Mr    Lln.forth'' 

n ^en  ■ 

Mr  h:NK''RTH  !  ihiuk  it  v,  ..^  "P.ii-dr.y  Mr  .Ackerm.an,  I  air.  not 
s  :re   as   X-^   that 

Mr     Hro\sni-nt,     I*    W!ls 

Tfieh  the  uitness  continued  h.s  an,s\ver,  as  follows: 

.\  I  should  ^ay  that  the  last  conversa'ior.  io  ul.if!-.  I  ha\e 
testified  took  place  on  the  lOth  .f  Man  h,  eitlirr  th.e  10th  or  the 
11th 

Mr    J'fRKiN,-.    Were   there   any    (••lier   i  ;  n-.ersa*  lons'^ 

A,  Weil,  there  \\a:-  a  convr:  ba'ioii  tiib.';eq',-:erx:  tj  h:,-  ;•.;  p  ir.Tment 
In  which  he  told  n."  wliat  had  trazi.'ipired  when  h.e  appeared  be:,-.- 
Judi-e  I.oudcrback   tu  qua.ity  a.«  receuer, 

c«'     What  did  he  say? 

Mr,  LiNFoRTii  We  object  to  that  as  not  cross-cxrimlr.a'lon  In  ur.y 
sense  of  the  w.i-d.  and  hearsay, 

Mr  LlNf  CjRTH,  I  subm.i  tliat  tlnal  objection  '.va.s  well 
taken.  What  the  \v:'!iess  said  to  soiih  body  else  not  m  cur 
presence  i.>  not  b::ic;::h-  i;!-i  u.^. 

The  PRESIDINCi  cjFFICER,  Was  'his  ob:ect;cn  made 
at  the  tUhe   :hv   i.fp'/-:' ,uh   \\a.>   taken  ' 

Mr.  LINFCJR'Ili  It  was  made  at  the  tune  th.e  depc-.tion 
was  taken 

'Die  PRESIDING  OFTICER,  The  Chair  wili  have  to  see 
the  qiie'^tion. 

'The  deposition  was  h.anded  to  the  Prc.'^idinp  Officer,  vvho 
c  xannned  it,  ■ 

The  PRESIDING  OFFICER,  The  Chair  is  of  the  cpmicn 
that  the  quesiiori  ni.iy  tye  ar.iwered  iu>  m  the  depoi-tion.  Il 
is  not  particularly  \;tal, 

Mr.  Manager  PERKINS   'readme*: 

A  He  v;.:ri  •;.:,•  :,'■  :,.id  c"er'^d  liie  nione  n1  Hehf-r.  Ehrmann. 
Wl;:-!'  \  MA...:'-  a,«  ):.<  t  I'uii.^el.  and  t.hat  that  hrm  wa..-  not 
;-at  ;,<;  a'  •  r-\-  •„  ■  .Ilo^-c  'ouderba<,k,  tliat  lie  'hereupon  ofTercd  my 
i.air.'^  a:  ,i  ::..  :..x::\v  w  .i.s  not  sar:,-nvct  jry  either;  and  that  tiiere- 
i  pmi  J.aifie  h'  ,(.:-r:::'k  had  I  thmii  he  said,  revoked  his  ap- 
pointment, or  de^  hi.L'ci   i,;  cc  lilirm  it 

Mr,  PERKINS      'ITiat  is  all. 

E.\.\M:.VAT:0N     of     LLOYD    a,    Lt'NDSTROM 

Mr,  LINTX)RTH,  Mr.  President,  we  will  call  Lloyd  A. 
LuncLstrom.  as  our  next  witness. 

Lloyd  A  Lundstrom,  having  been  first  duly  sworn,  was 
examined  and  testified  as  follows: 

By  Mr    LINFORTH: 

Q  Will  you  please  state  your  residence  and  your  occupa- 
tion^— A.  I  live  m  Oakland.  Calif.,  and  am  manager  for  the 
Fageol  Motor  Co. 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  President,  we  cannot 
hear  either  counsel  or  the  witness. 

Tlie  PRESIDING  OFFICER.  Let  the  Senate  be  in  order, 
and  this  admonition  applies  to  occupants  of  the  galleries  as 
well.     Counsel  and  the  witness  will  both  sjx-ak  louder. 

By  Mr.  LINTX3RTH; 

Q.  May  I  repeat  the  question?  Plea.se  state  your  name 
and  occupation.— A.  Lloyd  A.  Lundi>trom,  manager  for  the 
Fageol  Motor  Co  .  Oakland.  Cahf..  and  I  live  there. 

Q.  Do  you  know  Mr.  O    H   Gilbert?— A.  I  do. 

Q  When  did  you  first  make  his  acquaintance'.' — A.  On 
February  19.  1932 

Q  At  tfia»  *,n,i-  •;!.<■.''•  did  y^  ti  m;ike  hi.s  acquaintance''  — 
A,  In  !h«'  of!ire  ul  John  A.  DinJtcLpicl,  of  San  Francisco, 
the  attorney. 
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Q    Did  h»  At  that  time  employ  you  In  the  P»geol  Motor 
Co.  case  igigliwihlp?— A    No,  sir 
Q.  How  soon  after  that  did  he  employ  you?— A.  On  March 

Q  Before  his  employment  of  you  did  you  furnish  mm 
references?— A.  I  had  a  conference  with  him  and  he  asked 
me  for  people   and   my  experience,   and   I   gave  him   some 


Q.  Subaequently   you   were   employed    by   him.    were   you 

not?— A.  Yea,  «lr.  .„       _*     , 

Q.  In  what  capacity? — A.  To  manage  the  sales  part  or 

the  biMtoeaa.  the  affairs  of  the  Pageol  Motor  Co.  then  bemg 

In  equity  receivership 
Q   E>urln«  that  time  were  you  in  daily  touch  with  him 

after  that? — A.  I  was  in  constant  touch  with  him 


Q.  During  the  entire  receivership,  from  the  time  you  were  :  positions. 


Q.  Mr.  Gilbert  knew  nothing  about  nmning  the  auto- 
motive industry,  did  he? — A.  No.  sir. 

Q.  The  reason  you  had  to  be  employed  was  that  he  did 
not  know  anything  about  it,  was  It  not? — A.  Yes.  sir. 

Mr    Manager  PERKINS.     That  is  all. 

The  PRESIDING  OFFICER     The  witness  may  be  excused. 

(The  witness  retired  from  the  stand.) 

orrosmoff  or  joarrn  h.  mPHZJ^s.  jn. 

Mr  HANLEY.  Mr.  President,  we  now  offer  depositions 
taken  in  San  Francisco  at  the  same  time  the  deposition  of 
the  witness  Lloyd  Ackerman  was  taken.  I  will  not  read  the 
deposition  of  Aithea  Thomas,  found  on  page  6  of  those  dep- 
ositions. I  do  not  believe  there  is  any  necessity  for  read- 
ing that  deposition.  Instead  we  will  read  the  deposition  of 
Joseph    H.    Stephens.   Jr..    found    on   page    16    of    the   de- 


•o  employed?— A.  Yes.  sir. 

Q  What  were  his  hours  at  the  ofBce  of  the  Pageol  Motor 
Co.?— A.  Prom  8  in  the  morning  until  5:30  in  the  evening. 

Q  Do  you  know  what  he  did  in  the  way  of  reducing  the 
current  expenses  of  that  concern?— A.  In  dollars  and  cents. 
1  could  not  answer. 

Q  Can  you  state  generally  what  changes,  if  any.  he  made 
in  the  personnel  of  the  company  or  the  employees? — A.  He 
let  the  president  and  general  manager  go.  and  the  sales 
manager  and  aecreiary  of  the  company. 

Mr.  Manager  BROWNING  The  receivership  let  thoee 
people  go.  and  we  hardly  sec  how  it  would  be  competent  for 
this  witness  to  testify  that  Mr.  Gilbert  did 

Mr.  LD^rORTH  The  charge  made  is  that  this  was  an 
Inoaaipetent  man  to  be  receiver  of  this  particular  business. 

Mr.  li£ana«er  BROWNING      Absolutely. 

Mr.  LINFORTH.  And  that  as  receiver  he  merely  took 
Instructions  from  the  president  of  the  company.  It  is  the 
Intention  of  eomwl  by  these  questions  to  .show  what  mat- 
ters the  receiver  did  of  his  own  initiative. 

The  PRE8IDINO  OFFICER.  There  is  no  objection  to  the 
witness'  slating  what  he  knows  of  his  own  knowledge 

Mr.  LINFORTH.  That  is  all  I  am  asking,  and  I  hope  he 
will  confine  it  to  what  he  knows  of  his  own  knowledge. 

The  WITNESS.  I  know  the  president  and  general  man- 
ager were  let  go  during  the  equity  receivership. 

By  Mr   LINFORTH: 

Q.  Do  you  know  what  the  salary  of  the  president  was 
prior  to  his  removal? — A.  Yes.  sir. 

Q    What  wa-«5  it' — A    $600  a  month. 

Q.  Was  anybody  put  in  his  place?— A.  No;  I  was  em- 
ployed for  that  purpose. 

Q.  And  your  salary  at  that  tune  was  what? — A.  $200  when 
Mr.  Gilbert  hired  me. 

Q.  And  sutwequently  increased  to  what?— A.  $400. 

Q.  At  whose  soggestion  were  you  employed' — A.  I  was 
■ant  to  Mr.  Dlnkelspiel.  Mr  Gilbert  s  attorney,  by  Mr.  Wain- 
wnght.  one  of  the  creditors. 

Q.  Mr.  Wainwright  was  the  representative  of  the  bank 
that  was  the  largest  unsecured  creditor'  Is  that  right? — 
A.  Yes.  sir. 

Q.  Prom  the  time  of  your  appointment,  did  you.  the  re- 


The  PRF^IDING  OFFICER.     Very  well,   proceed. 

Mr    HANLEY  thereupon  read  the  direct  examination  In 
the  deposition  of  Joseph  H.  Stephens.  Jr..  as  follows: 

VMM.   rxHiBrr  o 

Jcmeph  H.  Stephens.  Jr..  called  on  betialf  of  Harold  Louderbftck; 
sworn. 

By  Ht.  Ltnfokth  : 

Q    Mr    Stephen*,  where  do  you  re«lde7     A    Sacramento. 

Q    Whereabouts  in  Sacramento? — A.  Twenty -alxtn  and  H. 

Q  What  Is  your  business  at  tbe  present  time? — A.  Contractors 
Adjustment  Bureau. 

Q  And  in  ths  month  of  August  1931  did  you  know  of  a  con- 
cern commonly  called  the  Prudential  Co  ?— A.  Yea. 

Q.  What  was  the  correct  name  of  that  company,  the  full  name 
of  It?--  A.  The  Prudential  Holding  Co. 

Q    Were  you   an  officer  and   director   In  that  company  at  that 

time? 

Mr    PraKivs    Just  dont  lead  him.     Just  ask  him  what  he  was. 

Wouldn't  that  be  better? 

Mr    UNrorrH    1  thlnJi  the  question  is  perfecUy  proper.  It  Is  not 

leading. 

Q    Were  you  an  officer  In  that  company  at  that  time? — A.  I  w»m. 

Q  What  oAoer  were  you  In  that  company  at  that  time? — 
A.  Vice  president 

Q.  At  the  time  of  the  filing  of  a  complaint  in  the  office  of  th« 
Clerk  of  the  United  States  District  Court  on  the  15lh  day  of 
August  1931  In  a  suit  entitled  Cnaracter  Finance  Co..  of  Santa 
MoiUoa  V.  Prudmtial  Holding  Co  .  were  you  present  In  the  clerk's 
oOlce  when  that  complaint  was  tiled?  -A.  I  was. 

Q.  Who  else  was  present  at  the  time?— A.  Mr.  Kearsley  and 
Judge  Louder  t>ack 

Q  I  am  asking  you  about  when  the  complaint  was  filed  In  the 
clerk's  office.— A  I  don't  know,  there  were  clerks  In  there,  but  I 
dldnt  know  any  of  them. 

Q  Let  me  put  It  In  this  way:  After  the  complaint  was  fUed  you 
saw  JudRc  Louderbfcck.  did  you? 

Mr    Pkxkins    Now  you  are  leading  him. 

Mr    LiMroKTH.  I  will  put  It   in  another  form  to 
you.  Judge. 

Q.  Did  you  see  Judge  Louderback  after  the  complaint  In  that 
case  was  filed?— A    We  did 

Q.  Where  did  you  see  Judge  Louderback? — A.  In  his  chambers 

Q  Was  that  the  first  time  that  you  had  seen  Judge  Louder- 
back?^A.  Correct. 

Q.  Who  was  with  you  when  you  went  to  the  chambers  of  Judge 
Louderback  ■>-  A    Mr    Kearsley 

Q  Who  was  Mr  Kearsley,  what  was  his  occupation.  If  you 
know?— A.  He  Is  an  attorney. 

Q.  Were  you  Introduced  to  Judge  Loudrrt>ack? — A.  I  was. 

Q.  By  whom?— A    Mr    Kearsley. 

Q  How  were  you  introduced  to  Judge  Louderback? — A  Just 
the  ordinary  Introduction,  that  I  was  Mr.  Stephens,  of  the  Pru- 


and   Mr    Wainwright  consult  on  various  matters  of     dential  Holdmg  Co.    That  u  aU  there  was  to  it 


pt;  ;  d    act.  .  -It    was   taken    in    the   matter    of    the 

r»;t..cr^ip?— A.  Mr  Gilbert  and  Mr.  WainwTight  and 
myaelf  were  preeeot  at  ail  creditors'  meetings. 

Q.  Was  there  any  matter  m  which  you  were  drawn  in 
whu%  you  did  not  receive  cooperation  from  Mr  Gilt)ert? — 
A.  Tfo.  gtr. 

Mr.  LINFORTH.     Take  the  witness. 

Cro       •  ^  .•      '    i        r    •'■    V       Mi: 

Q.   V.  ..    Af.c  ci.:;..->--   a:   ■-'-.■ 
committee,  were  you  not? — A    v 

Q.  You  never  knf*.   N!     O  .:>  - 
mittee  suggested  vou.-^  e::.p.  v:i:t.: 

Q.  You    are    the    man    who   s\i;  ; 
there,  are  you  not? — A    Yes.  sir. 

Q.  You   wvTf   '.hr   pr-.ir'.irai   rr^..in;iK'.r.g   h'^-ir!    of    that 
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Q.  Old  Judge  Louderback  ask  you  anything  about  in  what 
capacity  you  were  representlniir  the   Prudential  Holding  Co  ? 

Mr  PxaKiNS.  I  object  to  that  It  does  not  appear  that  he  was 
representing  It.  and  It  does  not  appear  that  Judge  Louderback 
had  any  conversation  with  him 

Mr  LxNroKTH  Let  me  withdraw  the  question.  Judge,  and  I 
think  I  will  meet  your  objection  and  get  at  it  In  another  way 

Q  State  In  your  own  way  the  conversation  that  was  had  In 
Jxxlge  Louderback 's  presence  by  the  three  of  you  —A.  Mr.  Kears- 
ley had  thu  petiuon  and  said  that  he  was  representing  the  stock- 
holders of  the  Characti»r  Finance  Co  and  that  they  wanted  to  cou- 
serre  the  aMrts  of  the  Prudential  Holding  Co..  and  asked  that  a 
receiver  be  appointed.     That  u  all  there  was  to  !t 

Q  When  Mr.  Kearsley  said  that  what.  If  anything,  did  you  or 
the  Judge  say? — A.  Well,  the  Jud^e  asked  me  what  I  thought 
about  It.  and  I  told  him  that  I  thovight  something  should  t>e 
done. 

Q  In  what  respect.  If  anything? — A.  For  the  appointment  of  a 
receiver. 

Q  Was  the  petition  pr««ented  to  Judge  Louderback  at  that 
time  by  Mr   Kearsley? — A.  Tea. 
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Q.  Was  it  examined  or  read    tr   t  :r   j  ;dje'     A    It    -A.-i,-. 

Q.  After  the  Judge  read  •:  i-  i  c\:\rr/.iu'('.  ■.'^  did  hp  i;  k  yo-v;  any 
questions  In  regard  to  It?     A    lie  ^'skc^d   m-  )'.   I  had  re^ul  ;i 

Q.  And  what"^dld  you  tell  him?     A     lh.it  I  had. 

Q.  What  else,  if  anything,  did  •:.<■  :  .  :  •  a.sk  yc-.:  :n.  r*  .':.rd  to 
that  paper?— A.  As  I  remember  r  !.p  ;,^:-.<  d  imc  .v'.t  I  th  ught 
about  the  petition,  nnd  I  told  him  t'.ut  .'-  mpihi;:\>:  sh   vild  be  done. 

Q.  Did  you  tell  Judge  Louderback  at  that  ti:ne  what  your  cfBce 
In  the  company  wab? — A.  I  bclifve  duruii.;  the  c^,  rr>frsatlon  Mr 
Kearsley  told  him. 

Q    What  did  he  tell  tilm? — A    Tt.tit  1  wa.s  %-lc»  pn?.'.:drnt 

Q    Of  the  company? — A.  Of  the  comp..:.y 

Mr.  LiNFOHTH.  Y    •;   rnriv  Xxir.c  the  witne<>.s 

Mr.  Manager  FERKI.NS  read  the  cro.s.s-ext\niination  ii.  the 
deposition  of  John  H.  Stcphen-s,  Jr.,  as  follows: 

Cross-examination  by  Mr.  Pr.r.KiNs 

Q.  Mr.  Stephens,  have  you  evtr  seen  or  .spoken  to  Mr  Kfurbley 
since  that  date? — A.  I  have  not. 

Q  Did  you  ever  see  or  speak  to  him  beh  re  that  dat*?  A  Be- 
fore what  date? 

Q.  Aren't  you  telling  us  ab<  ':t  a  thT;ie  and  didn't  you  identify  a 
date?— A  Oh.  In  August,  th«  r- .  ye.-  I  »aw  Mr.  Kearsley  before 
that;  yes,  once. 

Q    Where? — A.  In  San  Francisco. 

Q  On  what  date  did  you  te»  him''  A  I  am  sure  I  dent  re- 
member. 

Q  How  many  days  before  the  prt  .s<ntui;on  of  the  petition? — 
A    It  was  probably  the  day  prlcr 

Q.  When  was  the  petition  prf-e':t(  i  '  A  You  mean  In  the 
Judge's  office  here  In  the  building" 

Q  Have  we  talked  or  have  you  testihed  about  any  .  thtr  t.T.e  or 
about  any  other  petition  than  the  ohe  jjst  a.Nked  a'oout '     .\    No. 

Q  That  is  what  I  mean. — A.  .Ali  right,  what  Is  t.he  q.ic.'-tiua, 
again? 

Q  The  question  is.  When  w.i^  the  pi  titu  n  pre.sented  Ui  t;.e 
Judge? — A.  On  Augtist   15. 

Q.  Do  you  remember  that  right  out  of  a  .  ;eur  iky"  A.  No;  I 
have  been  told  that  right  here. 

Q.  So  you  adopted  the  date  rather  th:.n  rf  rr.enibered  it'  .K  It 
was  In  the  month  of  August,  somctin.e     r  nther 

Q.  Please  answer  my  question.  You  uULpud  the  date  .'.ither 
than  remembered  it? — A.  Yes. 

Q  Have  you  told  us  all  that  transp.red  at  the  time  ■:  tht  ..Mng 
of  the  petition  by  Kearsley? — A.  As  I  remember  it;    yes 

Q.  No  attorney  was  present  reprrsetitii.g  the  Prudential  H.-.dir.g 
Co..  was  there? — ^A.  No. 

Q.  'Who  was  the  attorney  of  the  I~Y^,u;f:.t;a:  Holding  Co  then?  — 
A.  I  think  Mr    Hawkins  was, 

Q.  Did  you  notify  him  th.\t  y ou  were  gnin;:; 
I  did  not. 

Q.  Did  you  advise  anybody  connected  Aith 
you  were  going  to  appear  with  Kearsley  '.^■.■ 
back?— A.  I  did  not. 

Q.  Did  anybody  connef--e'.  u:th  the  c^mjiany.  so  far  a?  you 
know,  know  that  you  wen    .     ;:_::  t      ;.ppear  ■      A    .No.  sir 

Q.  So  far  as  you  know,  uia  the  coit-ijany  .h.i'.e  any  ::  t:ce  ul^at- 
ever  that  the  petition  was  about  to  be  pres<^r.t<  d.''     .\    N^ 

O.  What  induced  you  to  appear  with  the  attirrev  cl  th  s  ad- 
Tersaxy  oi  your  company  before  the  judfi  .\  Iherc  wai  :  in- 
ducement at  all.     The 

Q    No  inducement  at  all? 

Mr  LINFORTH.  Let  t'lm  flnlsh  hi.":  an.>--.vt  r  Jid^e  rip?..';p  finish 
your  answer. 

Mr   PEMcrNs.  No;  I  am  controhmt 

Mr.  LiNTORTH.  I  submit  that  the 
his  answer,  and  coiinsel  shoiil  l  :.  t 
of  his  answer. 

Mr.  Pduciks.  I  .submit  he  has  ar.swrr'-d   »he  q'lesti'^n. 

Mr  LiNTORTH.  I  ask  to  have  the  re.  rd  n  lul  i  H^^wrd  read  by 
the  reporter.)  The  record  shows  lie  w^ts  stiU  ansv-ering,  Judge, 
when  vou  Interrupted  him  with  anotiier  :;u(istR,n 

Mr.  Perkins.  How  long  a  t;:r.e  had  e::i;'= -'1  .-^inrc  y  u  h:id  been 
at  the  oflSce  of  the  Prudential  H.-^ldlng  Co  "^ 

Mr.  LiNTORTH.  One  moment.  We  object  to  the  asking  ■:  t 
question,  or  any  other  question,  until  the  witness  i>  pern 
to  finish  the  answer  which  counsel  interrupted 

The  WrrNXSs.  'What  do  you  mean  by   that  que.'rtlon'' 

Mr.  PERKms.  Previous  to  the  l.'^.th  or  Aiig-.ist  1931— A  How 
long  a  time  had  elapsed — I  am  ^ure  I  do  not  foUow  you  at  aU 

Q.  When  were  you  at  the  i  ."iice  of  the  Prudential  Holding  Co 
previous  t<j  August  15,  1931?-  A  Winn''  I  v..\s  over  there,  I  think. 
about  a  year. 

Q.  About  a  year  before?— A  Yos.  if  that  Is  what  you  want  to 
know. 

Mr.  Perictns,  That  1«  all. 

Mr.  LINFORTH  (when  '.lie  i;b.-'  en  -n  above  set  forth  was 
reached'.    We  waive  the  objetiion 

Mr.  HANLEY  thereupon  read  thp  redirect  e.xamination.  as 

follows : 

Redirect  examination  bv  Mr.  Linf    kth 

Q.  Where  was  the  office  of  the  Piudei.tial  Holding  Co.?— A.  In 
Oakland. 


Q    Do   you   recall   Just   where  In   Oakland? — A.  B-       ■  t       *-'r   f 
teenth   and   Eighteenth  on  Franklin;    1731.   I   think    ;•    \>.rts.    to    be 
exact 

Q.  Will  you  state,  as  clearly  and  as  nearly  as  you  can.  when  you 
were  last  in  the  office  of  the  Prudential  Holding  Co.  at  the  place 
you  have  Indicated  before  your  visit  with  Mr.  Kearsley  to  Judg? 
Louderback's  chambers? — A.  It  was  not  over  2  days. 

Mr.  LiNroKTO.  I  thought  he  did  not  understand  your  question. 
Judge. 

Mr  Perkins  T..er  I  will  have  to  go  on  with  my  cross-examina- 
tion further. 

Mr  LINFORTH.  Go  ahead.  Judge,  and  :  will  suspend  until  you 
complete  it. 

Mr.  Manager  PERKINS  Ui-jjeupun  read  the  rartiu'r  crt.'.s^- 
examination.  as  follows: 


Mr     Ptrki.vs 

Q.   Y.iu    say    that    about    2    days    before    your 


pea:  a:, re 


e   of 


:  sTa-e  yru:  relationship  o.- 
£;  Co  V  a.-  A  During  the 
.e   ■- . .  e   i:.rt'^;c:eir. .    that   is  as 


I 


le   P-:dP 


ler 


if.al  H'>!d'.r.i:  Co. 
rnber  •,  l:al  an.ile. 
.y  la 'AVer  repre- 
-  oi    i:.c   h.iiit:  oJ 


the    ludt'e    to    be    ;a 


:i  A  \'er 


ev 


,  was  he 

:hp  Pru- 


to    ajpeiT''      .^     N'  ; 

t.he    company    that 
ore    Judge    Louder- 


*!;e  (  ■'iriir.'.nat ;    n   now 
wU:i«-.s.s    has    a    rii^iit    to    flnl.sh 
ii.tfr:up;    hiu.    ;:i   the    ni.cd.e 


Judge  Louderback  with  Mr.  Keari-ley  >c^u  liad   bee;,   at 
the  Prudential  Holding  Co.?— A    Yts 

Q.  When  Judge  Louderbac'n    .- ..s  mtrodured  to  you,  or  you  w^- 
Introduced  to  the  Judge,  what   ri.d   yo- 
connection  with  the  Prudential   Hole: 
conversation  Mr    Kear.'-ley  said  !    .^  a.--  i 
I  remember  it 

Q    Did  Judge  Louderbark  a'k  y^u   i? 
u-i..s  represented  by  an  attcr:.'  v       A 

Q    D:d    Jodge    Louderback    a-k    i! 
.SI  :.•:;. ^  the  Prudential  Holdir.e  Cc 
the  petition? — A.  I  don't  ren.     -.ber 

Q.  You  are  not  a  lawyer'^      A    I  a; 

Q.  And    you    did    not    repr'-ent    y 
lawvcr.  did  you? — A.  No 

g    Did  you  ask  the  Judge  fo*  time  until  you  roiild  ^rt 
there'.'— A.  No.     This  fellow-  Mr    Kea-s!oy__-.vas  a;i  a'tcr 

Q.  Yes;  but  he  was  an  attori.rv  op;x'...;:,_'  vcur  oo.mpai 
not? — A.  He  was  representin;-   v.u  ,■-•,  .>.  ky.clders 

Q.  Of  what  company? — A  ;:.c  Ciia.-a  te-  F:!.arre  and 
dential  Holding  Co.  Here  is  the  situaiion  Tlie  Prude:.:. al  H>  d- 
ing  Co.  had  taken  over  the  Cliara.'i'-  F,-.a:,ce  Co  of  Sa::-a  M  !.;i  a 
and  they  had  taken  stock  ct  th.'  ci..i;,i  t  r  1  inai.ce  C.  ao  I  re- 
member the  deal. 

Q.  So  your  Idea  now  is  that  Kearsley  was  reprf  s!  ntiiir  the 
Prudential  Holding  Co.  before  the  ji.dce 

Mr.  LINFORTH.  Just  a  moment.  I  object  to  that  as  -  ntr.iry  to 
his  testimony.     He  said  he  was  representing  stockholc.crs 

Mr    PrjiKiNs: 

<^  I  I.e.  \  a  look  at  the  pape.-s  t:  ste  -Ahether  ti.e\  s:iid  i ;  at 
Kearsley  was  representing  any  stockholders  of  the  Prudential  Hold- 
ing Co? — A.  I  don't  remember  the  exact  words  of  the  petit;   i,  lo-.v 

Q.  So  you  now  think  'hat  Mr  .Kearsley  uiis  actin.;  for  the 
stockholders  of  the  Character  F:nan<  e  Co  ^  v,eil  as  f  the  Pru- 
dential Co.,  do  you? — A.  Yes,    I    1o 

Q.  And  did  he  so  state  to  JuU^ie  Louderback:'    -A.  He    hd 

Q.  He  told  Judge  Louderback  that  he,  Kearsley,  was  rrj  resent- 
ing stockholders  of  the  Prudential  Holding  Co  ?-  A  .\i.o  llie 
Character  Finance  Co. 

Q.  Are  you  sure  about  thi.s,  -hat  he  s.i.d  he  -.v.;.-  repr'\s(.r.t;n- 
stockholders  of  the  Prudential  M  Idiiit'  Co  A  I  am  pretty  s.^re 
about  It. 

y.  Did    Judge    Louderback    say    anythinc    about    v.  hetnrr    thr 
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were    any    other    stockholders    represented 
present? — A.  I  don't  remember  that,  either 

Q.  Did  he  ask  anything  about  whether  a  h.wyr 
representing  the  Prudential  Holding  Co.?  A  I  o 
th  it 

y.  D.d  he  say  anything  abi  ut  piving 
Holding  Co.  of  the  application  f.jr  a  rece: 
those  questions  at  all. 

Q.  So  far  as  you   recollect     did    J;;d;.:e    Louderbao'K   .say 
whatever  about  giving  notice  to  t.he  Ir;.  ;e:.t..xi  }i,.,d.n£^  C 
stockholder   of    the    Prudt:i: .;w    HC.dii.u    <         .f    the    a.ten!..ea    .ip- 
pointment  of  a  receiver"      .^     I  d    n  t  :e::iv  :;:ber 

Q.  How  long  af-er  your  appearance  \v;"di  Mr.  Kearslev  o:d  you 
go  back  to  the  office  ;f  the  Prudential  Ho. ding  Cc  A  Well.  It 
was  not  very  long. 

Q    That  means  nothing  to  me      Ho-w  ;    ::-       A    I>ess  tli::.n  a  day. 

Q  Who  was  the  president  of  the  l*rudent.al  Hoid.ng  Co.  then'  - 
A.  Mr.  Beck. 

Q.  Did  you  tell  Mr  F.cck  that  you  v.rre  t-'.ng  to  uo  before  Ji.4d--e 
Louderback?     A.   I  did   rv-t 

Q  Did  you  notify  a:;ybody  ronne<"ted  with  the  Pr-jdenthal  Hoid- 
int;  L".  ^  that  y  oa  were  i.;-..ing  to  :-o  before  .Judge  LouderbacK v  A 
Mr    Beck  -J.  as  not  here:   he  wai  cut  of  the  State. 

y  D.d  you  1.  ..tify  anybody  connected  with  the  Prudential  Hold- 
■:ni'  C'  I's  hiwver  or  any  cf  Its  officers  that  you  were  going  to'  go 
be!    'I-  ,l-.d.-e  Louderback''     A    I  did  not 

Q.  Did   Jud,:e   Louderback  ask   you   whether  any  ether   officer   of 
tlie    pT-adcntial    Hcld;ug    Co.    knew    that    you    were    there    ui    the 
I  matter      f    the    applioati  >n    for    a    recc.ver  ■     A    I    don't    rem.ember 
that  question  at  lUl 

Q.  Lhj  you  remember  any  other  convcr.sation  on  the  part  of  Judge 
Loude.'lon  k  at  th'  •irr.e  that  has  been  mentioned,  when  the  peti- 
t:ci.  h;r  rr're:v'r  ■.^  .^-s  presented,  other  th,iu  you  ha\c  already 
.'■pokio.    of      A     Sr      I    oan't    remember 

Q  1 'I  %o;;  r'::.f:r.O'r  iii.yth.iig  e.se  he  s.i.d  the^e  r,  !.er  than  you 
h.a'.  e  11. ready  aea._..L'eu       A.   b>tj      it  v.a.c  a.,  new  to  me. 
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That  is  an. 
LINFORTH.     That  is  all. 

KXAMIKATTOM    t»  J. 

Mr  LINFORTH      May  we  caD  J  O.  Reisner? 

J  O  ReL^ner.  havtn*  been  duly  sworn,  was  examined  and 
tfliUneU  as  follows: 

By  Mr   LINFORTH 

Q.  Mr.  Belsner.  will  you  please 
raatttanee.  and  your  occupation  ?- 
Francisco,  attorney. 

Q.  You  bare  bean  a  lawyer  practkrlng 
how  lone? — ▲.  Twenty-three  years. 

Q  Were  you  one  of  the  attorneys  In  the  ca.se  of  Helen  Isy 
against  the  Lumbennen'B  Reciprocal  Assodailon 

Q   Whom  did  you  rtiireaent?— A.  I  itpreMOtc 
till.  Helen  Lay. 

Q    Aad    who    represented    the    defendant? — ^A.  Bronson, 

Brooacm  *  flSaven. 

Q.  Did  you  accompanied  by  Mr  Slaven.  present  to  Judge 
Louderback  the  application  for  the  appointment  of  the  re- 
ceiver'—A.  I  did. 

Q.  Who  MWMtcd  the  appointment  of  Samuel  M.  Short- 
nd«e.  Jr.,  as  receiver?— A.  Mr   Slaven. 

Q   Did  you  agree  to  it'— A.  I  did 

Q.  Did  the  judge  have  you  t»th  put  it  in  writing  l)efore 
he  made  the  appointment ' — A  I  believe  Mr.  Slaven  had  the 
papers  hlmaell;  and  the  one  that  I  signed  was  left  blant 
and  I  filled  In  the  name  of  Shortrldge  at  that  time.  We 
twth  signed  a  request 

Q.  When  Mr.  Slaven  suggested  the  name  of  Samuel  M. 
flhortrkke.  Jr..  as  rrrelver.  what  did  you  say?— A.  Well,  I 
told  him  that  there  ■*,  <.-  mother  man  that  wanted  the  ap- 
bai  that  i  did  not  feel  like  recommending  the 
and  that  I  would  be  satisfied  with  Shoruidge.  a^ 
X  thought  he  was  qualified. 

Q.  Were  you  preicnt  when  the  complaint  or  the  petition 
was  fUed?— A.  I  waa. 

Q  Did  you  see  anybody  hand  to  Mr  Slaven  a  slip  with 
any  names  on  it  from  which  a  receiver  could  be  selected? — 
A.  I  did  not. 

Q    Did  you  see  any  such  menage? — A.  I  did  not. 

Q  Did  Mr  Slaven  speak  to  you  about  any  such  message? — 
A.  He  did  not. 

Mr.  LINFORTH.     You  may  take  the  witness, 

Mr.  Manager  s'  \rNTr.s      No  cross-examination. 

The  PRESIDL".  i  _^  1  :CER.  The  witness  will  be  excused. 
Call  the  next  witness. 

Mr.  LINFOr;  ni  .\f  r  F^resident.  I  understand  there  is  one 
witness  who.:.*  .;  ..-»,  t  .x-unination  was  not  completed.  If 
counsel  is  ready  to  complete  that  cross-examination,  the  wit- 
ness Is  h«--       M- 

Mr.  Ma:,  i.-  :  .- '  .M.NL:--.  We  do  not  care  to  proceed 
with  crav  •  x  i:;  .uion  at  this  moment.  We  will  imdertake 
to  croas-examine  that  witness  «hen  we  come  to  the  point 
where  we  have  th*  rnviiege  of  oSenv-a:  rebuttal  testimony. 

KXAm:  V  \- :    .V    or    CBOaCX    0  JtaACK 
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we  call  George  D. 
a.  having  brrn  duly 
<  follows: 


Louderback? 
sworn,  was  ex- 


By  Mr    I. IN] 

Q.  \v  ..        . 
yoor  rr. 
ArdmoTt  : 

Q.  Are  ycu 
SUte  of  Cal.: 

Q.  What  L^ 
feolot'       ^ 
and  d-  .      r  •-^.^ 

Q.   A.      y     i    t 
back? — A.  I  am 

Q    Where   do 
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.i"'^  yoxir  name,  your  occupation,  and 
.  r  >    .;e  Davis  Louderback:  geologist;  107 
'..sir.gton,  Contri  c     i.i  County.  Calif. 
:    x    -    -a.,    :    i:  ::>    University  of  the 

.\      :    A.:. 

tiUe  at  that  university? — A.  Professor  of 

nf  the  depar'n-.t-i;".    ^f  cr'<  '.  w;;c-t.I   sdeooes, 
ii.lege  of  leU' r     u:^    <  .ciic  > 
u;  other  of  the  respondeni   Hj..-    Id  Louder- 


you   li\T.   r!^a.p 
Axdxnure   l^.^^.. 


Arar^    r'ace? — A.  I 
s'-ci..   ^.^uLra  Costa 


Q.  With  reference  to  the  Alameda  line,  to  WMeh  Berkeley 
Is  situated,  where  Is  that?— A.  Kensington  Is  Immediately 
over  the  Berkeley  and  Alameda  County  line,  which  are  coin- 
cident. 

Q  A  few  feet  over  the  line.  About  how  far.  In  distance.  Is 
It  from  San  Francisco?— A.  In  time.  It  Is  about  40  or  45 

minutes. 

Q.  In  1930.  and  prior  thereto,  of  whom  did  your  family 
consist?— A.  Myself  and  my  wife 

Q.  I  call  your  attention  to  the  6th  of  April  1930.  Did  you 
on  that  date  at  your  home  have  any  talk  with  the  re- 
spondent upon  the  subject  of  his  making  his  home  and 
residence  with  you? — A.  I  did. 

Q.  How  do  you  recall  the  date? — A.  I  recall  that  because 
It  was  my  birthday,  and  my  brother  came  over  to  celebrate 
that  day  with  me. 

Q  Will  you  please  state,  for  the  information  of  the  Pre- 
siding Officer  and  the  Senators,  what  conversation  you  had 
with  him  in  the  presence  and  hearing  of  your  wife  on  that 
occasion'— A  I  was  delayed  at  the  university,  and  my 
brother  had  arrived  before  I  got  home.  When  I  came  In. 
after  greetings  concerning  my  birthday,  and  after  present- 
ing me  with  a  gift  for  that  occasion,  my  wife  said  that  they 
had  been  talking  about  his  coming  over  to  make  his  home 
with  us  again.  I  said  that  I  was  highly  delighted,  and  the 
conversation  then  was  concerning  where  he  should  be  lo- 
cated and  the  satisfactory  character  of  his  room,  and  we 
went  into  the  place  suggested  by  my  wife,  the  room,  to  se«^ 
whether  It  was  satiafaciory  and  what  arrangements  we 
should  make  to  be  sottahle  for  him. 

Q  Was  a  room  at  that  time  agreed  upon  and  set  apart 
for  him  in  your  home? — A.  It  was. 

Q.  Had  he  pnor  to  that,  at  sometime  prior,  made  his 
home  with  you  and  your  wife?— A.  Yes;  for  3  years  in  Reno. 
Nev. 

Q  Do  you  recall  whether  or  not.  following  this  conversa- 
tion on  the  6th  of  April  1930.  any  of  his  belongings  were 
sent  to  your  home? — A.  Yes;  in  a  day  or  two  he  had  .sent 
over  a  couple  of  trunks,  and  then  a  few  days  later  he 
brought  over.  I  think,  another  trunk  and  some  hand  bag- 
gage and  various  other  things,  and  had  these  installed  in 
his  quarters. 

Q.  Has  he  had  that  room  ever  since? — A.  He  has. 
Q.  Was  he  furnished  with  a  key  to  the  room  at  the  time 
you  speak  of — I  mean  to  the  house;  not  to  the  room? — A. 
Yes;  a  key  to  the  house:  no  key  to  the  room. 

Q.  Do  you  know  whether  or  not  on  each  election  day 
following  that  time  the  respondent  has  voted  in  that 
county'' — A.  Yes:  he  has  always  come  over,  and  the  whole 
family  has  gone  out  to  the  polls  together. 

Q  Have  you  gone  with  him  on  those  occasions? — A.  I 
have. 

Q.  On  how  many  occa.slons  since  that  time  do  you  know 
that  he  has  voted  in  that  coimty? — A.  Five  times. 

Q  When  was  the  last?— A.  The  last  general  election  in 
November. 

Q    How  <soon  after  this  arrangement  wa.s  made  on  the  6th 

of  April  1930  did  the  respondent  come  over  to  your  home 

to  stay? — A.  A  week  or  so  after;  about  the  middle  of  ApriL 

Q    How  many  evenings  did  he  remam  there  overnight? — 

A.  I  believe  two  evenings. 

Q.  What  happened  those  two  evenings,  so  far  as  your  own 
knowledge  goes? — A.  On  the  second  evening  he  was  taken 
with  a  rather  severe  attack  of  asthma. 

Q.  Was  he  subject  to  attacks  of  asthma  prior  to  that? — 
A.  Yes;  since  he  was  a  small  boy  5  or  6  years  old. 

Q.  Upon  the  second  evening,  after  being  subjected  to  that 
attack  of  asthma,  when  did  he  next  return  to  your  home? — 
A.  He  thought  he  had  better  wait  imtil  this  cleared  up,  and 
he  came  over  in  about  2  weeks.  I  think.  The  next  time  was 
the  2d  of  May. 
I  Q.  On  that  occasion  did  he  remain  overnight  in  this  room 
that  had  been  set  apart  to  him? — A.  He  did. 

Q.  What,  if  anything,  happened  with  ref  ercnc*  to  his  con- 
dition that  evening? — A.  He  had  another  attack  of  asthma, 
I  and  was  unable  to  eat  tireakia^t  the  next  mommg. 


Oakland. 
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already  described?-   A    No      Ii  v. as  ail  new  to  me. 
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C     Pir  '  '!lnw:ni:  n;ch!  did  he  also  return? — A.  I  tiiiiik  not.  , 
^^J    H(  w   .-(xju  uttn    th.it   did  he  return  again? — A.  About 

of  M.r.     i'.:,   \:'   2  w  t'ck-  later. 

■d  or.  the  th:rd  vL'iit  with  reference  to  his 


th.    ::..(: 

Q.  What  happ-  :: 
condition''-   A    H* 
irtuch  canu'     n  vi 
the  very  sta.'-t  of  h. 
(i.  i'.  (  f  '  ."oublt'  du! 


■f( 


i  apain  from  an  attack  of  a-sthnui. 


the  CK  carious  when  he  slept  there 
ihcre    three   mght.s? — A.  I   think   I 


y  and  he  was  unable  to  eat  more  thaii 
i:r.ner,  and  that  caused  him  a  very  picat 
ii;  the  nurhl. 

<^  Have  you  piai;',  uik;  flowers  m  your  house  and  around 
the  hou.se? — A    We  li.ive 

Q  Have  v(.u  ar.y  ftr.imaJ  in  the  house  also? — A.  We  have 
:\   pr*  rat 

Q  l>'  :•  ;;  k:\r\v  ri  ynir  own  knowledge  that  just  prior  to 
leaving'  C.vi.fnrtr.a  ft  r  W  i.'^hms'Ton  the  respondent  wer.t  to 
you'-  h' ;::)<■  :n  '""d'^r  tc  c.  t  his  belonRinirs  to  come  here' 

Mr  Maiiat-t-r  PERKINS.  I  object  to  the  form  of  the  ques- 
tion. 

^!r  I.INF<1RTTT  I  withdraw  it  If  there  is  any  objection 
to  ;t.     T  ar-.  •ryii.uT  to  save  time  if  I  can. 

The  rriE.^IDTNG  f^FT'ICER.     The  question  is  withdrawn. 

Bv   Mr    I.I.N'FORTli: 

Q  When  wa.-^  'h<'  last  time  you  saw  the  respondent  at 
your  home?-  .^  The  day  that  he  left  for  Washington  this 
last  trip. 

Q.  You  mean  on  tlv.s  ♦rip'' — A.  Yes. 

Mr.  LINFORTH      Y  u  may  take  the  witness. 

Cross-examination  by  Mr    Maiiai^cr  PERKINS: 

Q  Dt  '  Nil  yt:u  have  told  the  Senate  all  of  the  occasions 
'ALi :,  }  .;  1.:  >  'iar  spent  time  at  your  house,  have  you  nof?  — 
A.  I  think  th  >  <  sjo  <i: 
at  night. 

Q.  TTiat   is.   he   skpt 
testified  to  four. 

Q.  Four  nights  since  when? — A.  I  did  not  get  the  ques- 
tion. 

Q.  Four  nights  since  when? — A.  Since  the  middle  of  April 
1930. 

Q  That  is  to  say,  :n  3  year.s  and  1  month  he  ha.s  slept  at 
you!   hou.^*  four  niidit--^.     Is  that  right? — A.  Pour  nights. 

(.«'  A.  a  iiMtier  1  :  laei.  yuu  and  your  wife  are  away  over 
-x-  '  :-.-■  !...>   a:-e  v   '1  Hut.  a.^  a  rule? — A.  No;  not  as  a  rule. 

(.^  .^o  ih.i;  i.f  d.ri  not  ^pend  any  week-ends  with  you,  d.d 
he? — A    V-s,  he  very  freiiuentiy  spent  week-ends. 

Q    (i\,>::iik,dit.-     -.\    .Not  overnights;  no. 

Q  H"  I  arie  o\er  and  made  a  visit  upon  his  brother.  Is 
that  right?—  .■\    I  .^up;  ose  he  did. 

Q    D'.ti  he  pa;.    \oU  any  money  during  that  time? — A.  He 

diU    l.i:' 

c.)    He  o.id  not  pay  any  room  rent? — A.  He  did  not. 

i.j    He  did  not  pay  any  lx)ard? — A.  He  did  not. 

Q  rhe  t  iur  ocoa-sioiLs  he  came  over,  four  of  those  times, 
he  voted,  die:  he  not'  — .'\.  He  did  not. 

Q.  He  did  not  vote  then? — A.  Not  those  four  times. 

Q  You  .said  he  vot.ed  five  times  there. — A.  He  did  vote 
five  t.mes,  but  tiio.^  are  not  the  times  I  testified  to  that  he 
slf  pi  tiiere  overnight. 

Q.  Tliat  IS  to  .say.  m  3  years  and  1  month  he  has  slept 
at  your  iMu.->e  four  times,  and  he  has  voted  from  your  house 
five  t:mes.     Is  that  right?— A.  He  has. 

Q  You  have  told  the  St^nate  all  you  know  about  the  resi- 
dence of  your  brother  at  your  house,  have  you  not? — A.  I 
have  not. 

Q.  When  was  the  l.ist  time  that  your  brother  slept  at 
yoi;r  !.:.-.        A     The  :a.<t  tune  was.  I  think,  in  July  193L 

(..^  .^.  I  hat  for  2  years,  less  2  months,  he  has  not  ev«i 
slept  tiipre.  lia>  he''— A.  Th.at  is  correct. 

O  A  i  f'  T  the  oth.rr  1  year  and  3  months  he  has  been 
there  ;.    ;:    'i.T.e.--  .'vcnirhf — A.   Yes. 

Q.  And  he  ah.vav?  has  suffered  attacks  of  asthma  when 
he  comes,  has  h'    :.  r  '     A.  When  he  tries  to  stop  ovemipht. 

Q.  Do  you  kcip  ih.e  cit  in  the  house  overnight?— A.  We 
generally  do. 

Q.  You  know  that  a.sUima  ;s  due  to  breathing  effluvia  of 
some  kind,  is  it  not?— .A    I  am.  not  sure  about  the  cause. 


Q.  As  a  matter  of  fact,  it  was  Impossible  for  him  to  stay 
at  your  liou.se  overr.:/!:!  vv;thout  h:.v\'^^^  asth.ma,  w^s  it 
not? — A.  That  app'^arec:  to  be  the  case. 

Q.  He  never  pa.d  a  aollar  for  board  or  a  doliar  for  room, 
did  ht  " — A.   He  d^a  nut-     1  a.d  not  ^  xi>e.  t  h;in  to 

Q.  What  d;d  ycu  use  that  room  for  previously"? — A  That 
r(>oin  vva-  u ^ed.  prev;ou>ly  a.';  what  n;>'  wife  ealled  the  spare 
roi^im.  where  guests  eame  in. 

Q  How  many  guest  rooms  have  you  m  the  house? — A,  We 
now  have  one. 

Q.  You  have  one  guest  room? — A.  Yes. 

Q    Is  tha'  the  ro' .m  you  assigned  to  your  brother^ — A.  No. 

Q    You  mean  one  m  addition? — A.  One  in  addition. 

Q  How  do  you  know  he  voted  five  tunes  m  your  mu- 
nuipahty  — A.  Because  I  went  with  him  to  the  polls. 

Q.  And  he  also  registered  his  motor  car  there,  did  he 
nof — A.  Ye';. 

Q.  He  told  you  that  he  had  trouble  with  liis  wife,  and  he 
wanted  to  come  o\er  and  live  m  your  home,  did  he  not? — 
A.  He  did  not. 

Mr.  LINTORTH.  One  moment.  We  object  to  that  as  not 
cro.ss-exammation  ir.  any  sense  of  the  word. 

T>ie  PRESIDLNG  OPTICER.     Tlie  objection  is  sustained, 

Mr.  Manager  PERKINS.  May  I  submit  that  the  conver- 
satioii  that  ti>)k  place  is  supposed  to  have  been  related  by 
the  witne.ss.  and  I  might  have  a  right  to  cross-examine. 

Tlie  PRESIDING  OFFICER.  The  Chair  is  under  the 
impress'on  that  the  relations  of  the  respondent  with  his 
wife  are  not  p-articularly  m  is.sue. 

Mr  Manager  PERKINS.  No:  but  The  purpose  of  esUib- 
h.'-hiMJ  *hi-  pret'-'nded  r(-.~;dence  is  very  important. 

The  PRP:SIDI.NG  OFFICER.  The  Cliair  will  stand  on  the 
ruling  which  has  be-en  made. 

Mr.  Manager  PERKINS.  The  managers  bow  to  the  ruling 
of  the  Cha.r,     That  is  ail. 

Mr.  LINFORTH  May  I  a.sk  one  further  question,  Mr. 
President  '^ 

Red. ret t  examuiation  by  Mr.  LINFORTH: 

Q.  Professor,  not  to  be  exact,  but  approxiinatcly,  how 
often  has  the  respondent  been  to  yoiu-  hou.se  per  week,  on 
an  avera^-c,  smce  TjSI,  April  of  that  year'' 

Mr.  Manager  PERKINS.  We  object  to  that  because  it  i.^ 
not  redirect  examination  and  is  not  ba.sed  on  the  cross- 
examanation.  and  it  as.'^umes  things  not  m  evidence. 

The  PRESIDING  OITFICER.  It  would  seem  to  the  Chair 
that  that  very  question  was  gone  into  in  cross-examination, 
and  now  on  redirect  examination  the  cotmsel  for  the  re- 
spondent would  have  a  right  to  refer  to  the  question.  The 
ob.iecticn  is  overruled. 

The  WITNESS.  Except  for  the  times  when  he  is  out  of 
town,  he  comes  almost  every  week. 

Mr.  LINTORTH.    No  further  questions. 

Rccross-exammation  by  Mr.  Manager  PERKINS: 

Q.  You  mean  he  makes  a  visit  there  sometime  during  the 
afternoon  in  a  week^ — A.  He  stays  there  frequentlj-  through- 
out the  afterno<Tn  and  evening. 

Q.  As  a  matter  of  fact,  you  know  that  he  has  resided 
continuously  at  room  26  m  the  Fairmont  Hotel  during  thus 
period,  do  you  not? 

Mr.  LINFORTH.  One  moment.  We  object  to  that  as 
calling  for  the  opinion  or  conclusion  of  the  witness  on  a 
legal  proposition. 

The  PRESIDLNG  OFFICER.  If  he  has  knowledge  of  the 
subject,  he  can  an.'-wer.  Answer  the  question.  The  objec- 
tion is  overruled. 

Mr.  LINFORTH,  May  I  add.  Mr.  President,  with  your 
permi.ssiori,  that  the  point  of  my  objection  is  that  the  ques- 
tion Ls.  "  He  has  resided  "?  A  question  of  residence  is  a 
legal  question,  and  that  is  the  point  of  the  objection. 

The  PRESIDI.XG  OFFICER.  The  Chair  understood 
coun.sc-1  to  sugge-r  that  the  chief  rca.son  was  that  he  called 
for  a  conclusion,  and  the  Chair  simply  suggested  to  the  wit- 
ness that  he  ilate  what  he  knows  of  his  own  knowledge. 

Mr.  LINFORTH.     I  adopt   that  reasoning. 
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3S70  COXHRF  — imnai    i;K^<^r:n  -pfnat}-. 

The  PRESIDING      r>n  :-::i.    The  ■*    .  ^     act  the 


May  i::^ 


The  Wl'llUBB.    May  the  quesUoD  be  read? 

The  OOleiftl  Reporter  read  as  follows: 

Q  Am  m  matter  of  tmcX.  you  know  that  h«  h**  r«aUl*cl  contlnu- 
ovmij  Bt  room  M  tn  Ui«  r»lrmoDt  Hot«l  during  tbl*  period,  do 
jou  not? 

Tht  WTTNESS.     I  am  not  sure  what  that  question  means. 

By  M      M  -  :  :  JUUICB: 

Q  V,, ..  ;..  ..u^  :.UiiaaIly  had  a  room  In  the  Fairmont 
Hotel  which  he  has  oceupted  there  every  night  during  the 
i  years  and  1  month  mentioned' 

Q  I  know  that  he  has  had  the  use  of  a  room  in  the  Fair- 
mont Hotel,  but  I  would  hardly  say  that  he  has  practicaDy 
occupied  it  every  Blgbt  for  the  last  3  years. 

Q.  Have  you  visited  him  at  the  Fairmont  Hotel?— A.  I 
have  a  couple  of  times. 

Q.  And  you  vlsted  him  In  his  room,  did  you  not? — A.  I 
think  once  or  tw;ce. 

Q  And  you  know  from  your  visitation  there  that  he  has 
occupied  room  No.  M  in  the  Fairmont  Hotel?— A.  He  has; 

jes 

Q.  That  Is  all. 

The  PRESIDING  OFFICER.    The  witness  will  be  excused. 
it  there  are  no  further  qiestioas. 
Mr.  LDIFORTH      There  are  no  further  questions. 
The  PRESIDING  OFFICER.     Very  well. 

f  ■.  <  \!  IK  ITTO.N        »     Mvn-^u*U,    B.    WOOOWOaTH 

Mr    U.M-i^iirH.     Mu^    .vo  .all  Mar?;hall  B.  Woodworth? 

Marshall  B.  Woodworth.  havir.*;  >  >  :  duly  sworn,  was  ex- 
amined azxi  testified  as  follows: 

By   Mr.   llNFORTH: 

Q  Would  you  pl«*a."*e  state  your  name,  residence,  and  your 
occupation? — A  M  i  ...i.  H  Voodworth;  recktence.  San 
Francisco;  attoii.tj   av  .a* 

Q.  And  are  you  the  Marsha.  H  Aoodworth  spoken  of  this 
afternoon  or  today  as  being  United  States  attorney  at  San 
FrancLsco  at  one  time? — A.  Yes,  sir. 

Q  Were  you  appointed  as  the  attorney  for  the  receiver  In 
the  Hflen  Lay  case,  the  so-called  Lumbermen's  Reciprocal 
Association  case? — A.  I  was. 

Q  Aiid  do  you  recall  who  spoke  to  you  about  acting  In 
■l..i-  .-apacity?— A.  Mr.  Samuel  M.  Shortridge.  Jr..  spoke  to 
me  about  the  matter.  He  telephoned  to  my  oflBce  some  2 
or  3  days,  as  I  recall  it.  previous  to  his  appomtment  and 
asked  me  whether  I  would  ar-  .i..  h:s  attorney  in  that  case. 

Q.  How  long  did  you  act  m  ih.i:  r*-ce;vership  matter.  Mr. 
Woodworth?  I  don't  mean  to  b»-  -  xa.t.  but  Just  approxi- 
mately.—A.  One  year  and  .six  ::  r.ths.  from  the  29th  day 
of  July  1930.  and  until  the  9th  d^y  of  January  1932. 

Q  Are  you  familiar  w.th  'he  orders  signed  by  the  re- 
spondent on  the  15th  diy  :  :>•..::. >:  1931  settling  the  final 
aoeOunU)  f  *he  recer.-r'  \  I  aui  very  '.xrr.:\.:\r  -j-ith  the 
order,    h.i   ..-.^    myself   ^ir-H-i-ed    it. 

Q    .\ud  did  you  attend  upon  the  court  proceedings  at  the 
.•'•:.ment  of  th--  f.-..i'.  a.^count  of  the  receiver?— A    Wha'  is 
•..•    .uestion' 

The  PRESIDING  OP'FI    EP.      T\.r  reporter  Will  read  the 


The  O:!:     >-  Reporter  read  as  follows: 

Q  At>d  did  you  attend  upon  the  court  proceedings  at  tbe  eetUe- 
ment  of  the  fijul  aecount  of  '.r.«-  '<rceitr«rt 

The  WITNESS.     I  did. 

Q.  Did  the  court,  upon  the  submission  of  that  matter,  de- 
clare that  the  account  was  settled  and  the  receiver  ordered 
le  tum  ''  f  r>^"rty  over  to  the  State  insurance  com- 
BBlHlOBe:         \     •:.e  court  did. 

Q.  Who.  then,  afterward  prepared  the  written  order? — A. 
I  did. 

Q.  You  art  :...;;  .liar  with  the  proviso  provision,  so  called, 
tn  that  order?— A.  Perfectly 

Q  Who  Inserted  that  provision  In  the  order  as  originally 
drafted''— A.  I  did  myself. 

Q.  What  was  your  purpose  In  Irvserting  that  provision  In 


that  order?— A.  On  the  V. 


a;  i^f.w 


I  the  circuit  court  of  ap- 


peals had  directed  the  lower  court  to  settle  the  account  of 
the  receiver  and  then  to  turn  over  the  property  to  the  State 
Insurance  commissioner  In  pursuuice  of  that  order,  the 
account  was  settled,  and  the  order  made  directing  the  Fed- 
eral receiver  to  turn  over  this  property  to  the  State  Insur- 
ance commissioner.  Thereafter  the  attorney  for  the  State 
commissioner  indicated  that  he  would  take  an  appeal  from 
the  order  of  the  district  Judge  settling  the  account.  In  view 
of  that  fact.  I  took  the  position  that,  pending  the  appeal, 
the  property  should  remain  with  the  trial  court,  or  should 
be  turned  over  upon  giving  a  proper  bond.  I  took  the  posi- 
tion that  if  an  appeal  were  taken  from  the  order  settling 
the  account  the  account  was  not  settled  at  all.  for  the  reason 
that  we  did  not  know  what  action  the  circuit  court  of  ap- 
peals might  take  with  reference  to  the  account:  and  I  ex- 
plained to  the  judge  that  the  attorney  for  the  State  insur- 
ance commissioner 

Q.  Pardon  me  a  moment  l>efore  you  reach  the  point  of 
taking  the  order  to  the  Judge.  Did  you.  after  drafting  the 
order,  first  submit  It  to  Mr.  Guerena.  the  attorney  for  the 
Inaarmoce  commissioner?— A.  I  did,  and  I  had  a  number  of 
conterences  with  Mr.  Guerena  with  reference  to  that  par- 
ticular portion  of  the  order  and  also  with  reference  to  his 
furnishing  a  bond  In  ca^e  the  property  was  turned  over  by 
the  Federal  receiver  to  the  State  insurance  commissioner. 

Q.  Now,  Mr.  Woodworth,  we  are  all  tired,  and  would  you 
please  make  It  as  short  as  you  can.  What  talk  did  you 
have  with  Mr.  Guerena.  the  attorney  for  the  State  insurance 
commissioner,  with  reference  to  that  proviso  provision,  so 
called.  In  that  order'— A.  I  talked  with  him  about  that  par- 
ticular provision  in  the  final  decree,  and  Mr.  Guerena's  prin- 
cipal objection  to  it  was  not  the  proviso  itself  but  the 
amount  of  bond  that  he  should  furnish.  I  contended  that 
the  bond  should  be  the  equivalent  of  the  property  to  t>e 
tiirned  over,  to  wit.  some  thirty  or  forty  thousand  dollars, 
about  $25,000  in  money,  notes  totaling  some  ten  or  fifteen 
thousand  dollars,  and  other  property.  He  claimed  that  the 
State  insurance  commissioner,  being  a  public  official,  the 
amount  of  the  bond  should  be  nominal  or  should  be  in  the 
sum  of  $5,000.  That  seemed  to  be  his  principal  objection. 
Q.  Now.    was    It    for    those    reasons    and    those    reasons 

only 

Mr.  Manager  SUMNERS.  Mr.  President,  we  respectfully 
make  the  suggestion  that  counsel  Is  going  too  far  in  the 
discussion  and  detailing  of  conversation  between  the  witness 
and  Mr.  Guerena.  This  is  an  Instance  where  It  is  charged 
that  the  judge  put  a  condition  to  the  mandate  of  the  circuit 
court  of  appeals,  and  really  the  reason  that  may  have 
prompted  this  witness,  or  Mr.  Guerena  will  not  bear  directly 
upon  the  motive  which  prompted  the  respondent  in  attach- 
ing that  condition  to  the  mandate  of  the  circuit  court  of 

M  LlNFORTH.  May  I  add  Just  a  word  In  reply.  Mr. 
President ''  In  this  article  of  impeachment  the  respondent 
is  charged  with  Improperly  and  oppressively  Inserting  that 
clause  in  that  order.  Surely  we  have  a  right.  In  oefense  of 
that  charge,  to  show  the  circumstances  under  which  the 
order  was  made  so  as  to  show  that  it  was  not  oppressively 
done  m  any  sense  of  the  word. 

Mr.  Manager  SUMNERS.  We  concede  that  there  should 
be  considerable  latitude,  but  our  suggestion  is  that  the  wit- 
aem  is  going  too  far  afield  in  making  the  explanation. 

The  PRESIDING  OFFICER.  The  Chair  Is  ready  to  rule. 
What  took  place,  or  subrtaatiaUy  took  place,  the  Chair 
thlnks  is  admissible. 

Mr.  LlNFORTH.    That  is  all!  am  asking  for. 

The  PRESIDING  OFFICER.  The  Chair  would  suggest  to 
counsel  for  the  respondent  and  to  the  managers  on  the  part 
of  the  House,  and  to  the  witness  as  well,  to  be  as  brief  as 
possible,  and  suggests  that  the  witness  give  the  Senate  the 
substantial  facts  as  to  what  took  place. 

Mr.  LlNFORTH.  That  is  my  hope.  I  have  stepped  along 
as  fast  as  possible  today. 

By  Mr.  LlNFORTH: 

Q.  Mr.  Woodworth,  was  there  any  other  reason  why  you 
put  that  proviso  provision  in  the  order? — A.  No.  sir. 
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Q.  When  you  presented  that  letter  to  Judge  Louderbark 
did  you  give  him  an;.  explai;ation  nf  the  reason  for  ihu* 
prT3vision? — A  'A:!i:-.  I  presented  :::t  o:d  :•  ti  :!.•  mu,  c  hi 
expressed  h-s  disapproval  of  that  particular  provi.-:oii.  a:  d 
I  explained  to  him  that  the  purpose  ol  it  was.  in  view  ol  ihe 
fact  of  a  second  appeal  having  bt- <  n  taken  from  the  order 
settling  the  account  that,  m  n.y  ju'.srinont,  the  whole  matter 
was  held  in  abovrinrr"  ur.t:!  the  c(.un  ol  apptuLs  should  pa.s.- 


upon  the  secoiui  .iiP' 


T;u'  arcouirus  were  not  leaily  set- 


tled; there  was  no  telling  \vi;at  the  circuit  court  of  app^'al. 
was  gomg  to  do.  It  might  ratily  the  action  of  the  di.'-tr;.- 
judge  or  it  might  enlanre  upon  the  ui^iallowance.s;  then-  v  . 


no  tellini:    v.  ;.;.t   would   b.    dt 
proviso  was  p..t  u:  for 
wa.*^  the  .s«jle  ;   irpioe 
Q     A.  '■'  :    \hii'.    i'ldt  r 


a:id    tor    tliat    r>..i,scn 


ihe  puipose  ol  gcttmg  a  bond.     Tliai 

was  hied  did  you  ever  see  the  jud::e 
n.    Some   2   week.s   .subs»'- 


the  reopcndent,  in  regard   to  it 
quent  to  that  I  did 

i.i    What    did   he    '.hm   ^a.y  to    you    with   regard    to    th.i' 

order? — A    lie  .^'.itic  th.^t  he  observed  that  the  .second  ap- 


peal had  tti 


the  t  a.;e 


that  he  had  recciLsidered 


hLi  decision  with  refereiice  to  the  one  particular  provis.un  in 
the  final  decree  setthn.:  the  account,  and  that  he  thought, 
under  all  the  circuinstaiices,  that  that  proviso  should  oe 
emasculated  from  the  decree  and  the  proiJerty  turned  over. 
I  told  him  if  that  was  h:.s  view  that  I  would  naturally  .subin.i 
to  it. 

Q.  Did  he  at  that  V.r.^.c  tell  you  that  he  was  .satisf.ed  tlie 
provision  was  erroneous  and  wTonii  ? — A.  He  did;  and  ov>r 
my  objection  the  order  wa.-^  changed,  arid  I  was  directcu 
to- 


Q.  What  did  he  d.'-'<  t  you  then  to  do? — A.  He  directed 
me  to  obtain  a  stip  .n'woii  from  all  the  parties,  the  party 
plaintiff,  ilv  ijar;y  G.nruiaiit.  and  al.so  the  attorney  for  the 
State  insurance  commi.ssioner.  stipulating  that,  in  spite  of 
the  pending  appeal,  th-  property  be  turned  over  and  the 
matter  terminated. 

Q.  In  other  words,  tliat  the  order  be  amended  by  stnkiu^j: 
out  th.it  clause ■"'-  A.  Ye,  .  sir. 

^.^^    .^.•..;  vuu  ouuiiiitd  that  stipulation? — A.  I  did. 

Q.  Ana  h--  tiit-n  rn.ide  an  order  accordingly? — A.  Tlie 
order  ua.^  made  and  the  propt^rty  turned  over. 

<i  lu  hnw  many  niaiter.s  had  you  been  appointed  attorney 
for  receiverships  in  the  5  years  that  Judge  Louderback  h.id 
been  on  the  Federal  Uiich  .' — A.  In  just  two  cases. 

Q.  Which  two?— A.  The  ca.se  which  I  have  mentioned  and 
another  one,  eiititUd     the  Pioneer  FYuit  Co.  case." 

Q  Did  you  give  Uj  Judt;e  Ix^uderback  or  anyone  else  any 
part  or  portion  of  any  fe^es  that  were  allowed  you  m  either 
matter? — A.  No,  sir;  ab.^olutely  not. 

Q  Dn^'-.'.ir:  t!:e  8  yeai,>  that  the  judge  was  upon  the  Siatr 
bench  uiu  :,ou  recene  any  appointment  of  an>-  kind  from 
him? — A.  I  did  not.  I  hardly  knew  the  judge  at  that  time 
It  was  only  after  he  became  Federal  judge  that  I  becanie 
acquain'ed  with  him. 

Mr    LlNbORTH.     You  may  take  the  witness. 

Cro.-..-.  x.iin;r.at:on  by  Mr    Manager  BROWNING: 

Q  M.-  \V\.<  awurtii.  I  believe  you  testified  that  some  3 
tick..  ^  ij.'torr  ihe  pt'tition  wiis  filed  Samuel  Shorlndge,  Jr.. 
approu'  iwi:  you  to  know  if  you  would  act  as  his  counsel? — 
A     Y-         ;: 

kj  Then  b<More  ihe  pttition  was  filed,  you  also  contacted 
the  respondent:' — A.  I  did  I  was  requested  to  call  upon  the 
judge  and  a.'^.certam  whether  my  appointment  would  be 
agreeable  to  him,  and  I  d:d  .■-o. 

Q.  What  day  wer-  you  appointed  with  regard  to  the  day 
the  receiver  was  apixmted  —A.  I  think  it  must  have  been 
on  the  30th  day  of  July  or  the  1st  of  August  1930. 

Q.  Was  It  not  in  fact  the  same  day  the  receiver  wxs  ap- 
pointed?— A.  I  doubt  that  very  much.  He  was  first  ap- 
pointed and  thereafter  requested  my  appointment. 

Q.  Y'ou  spoke  of  the  Pioneer  Pruit  Co.  case.  In  what  ca- 
pacity did  you  act  :n  th.it '^ — A.  As  attorney  for  the  receiver. 

Q  Your  U-f  Mr-:  al.  wed  in  that  ca.se  was  how  much?  — 
A.    ine  ice  u.le'v^ed  Uj    tile  rdc-ree  was  $500. 


Q,  You  ^r]if;  led  from  th.a"' — .A.  I  d':d.  appeal  f:om  that; 
ye^ 

Q.  To  tlie  respondent? — -\    I  did;  ye-^    .^;r, 

Q.  How  much  did  he  allow'— .-\  II-  in  ri  a.'^ed  tl^.r  allow- 
ance  SI  500.     He   allowed  $2,000. 

Q  W  hen  was  that  fee  paid  to  you? — A.  "Hie  fee  was  pu:d 
st>r:.-.'  i.iv.v.  I  tl;:n':-  .n  the  month — I  rf  a'l>-  do  n'^^  recoiiect 
n;--  when,  but  >ox^.\v  time,  I  tliirik  :n  t:.e  !:.'-nth  (>:  March 
1  v.  {•  appointed  in  January  and  a'-ted  to:  2  nv-nth-  It  was 
probably  paid  in  the  month  of  March.  ";■  April  lb»32  or  1931; 
I  a:r.  net  sure  a?  to  that 

Q  What  fee  d'd  y^-"  f:-.'t  ;n  th-^  Lurribei  rnen'-  K  o;'rocai 
Association  case? — A  1  'a.i.-  allowed  S3  000  on  twu  ^uoressive 
occasions. 

Q  Do  youremem.ber  th-  date  exactly  that  you  collected''  — 
A  The  l;r. :  $/  000  v^  a^  allowed  in  the  I'lnnth  of  December 
1930.  and  the  second  $3,000  was  allowed  m  the  m.onth  of 
March  1931 

Q.  Wa.^"    thero    anv    h'-arinij    on    the    allc-wance    of    those 

tf^e>"' — A     All  parties-  ;ila;i":tiff  and  defendant,  all  the  parties 

m  -.rAt-rp'-*.  aoit  ed  th.it  th.e  com.;H'nsatujn  wa'^  lair  and  rea- 

I  sonable    and  i,.po-.i  a  .^tipulatior.  of  all  parties  tlie  judce  made 

the  order 

Q    D(>  vn-i  nieaiithat  the  commissioner  of  insurance  stipu- 
lated to  those  foes''  —  A    He  d.d  not    becau.se  we  did  not  con- 
sider that  ho  wa-  a  party  ^o  the  ca.se  at  all. 
!       Q.  Who  do  y.  u  ir..  ..n  by  the  pa:t.i>  .n  :n-errst^— A,  The 
i  plaintiff,  who   br'  ,.^ht    the   suit,   and   the  defend. mt     whu^e 
property  was  involved. 

Q    Y"'.;  did  not  have  any  cr^d^tor's  con.-f::!  about  that,  d:d 
i  you' — A    Tlie  only  creditor  here  was  tlie  dofeii^ianl  h mstll. 

Q  The  allowance  cf  ft-e'^  wa.-  ve\vv><-d  ,::  •;.••  .--'^cond  ap- 
peal '—A.  The  allowar;-e  was  to  a  certain  e.\'cr.t  rcer.sed, 
yes    s:r 

Q  }las  there  been  any  restitution  made  m  the  amount 
thu'  in-'  t.r.u.t  0  -.i-  ordered  to  be  po.id  back  to  the 
ej-ta-.e" — A,  I  tlnnk  tliat  is  m  process  of  bem'-!  dune,  ye-^,  sir, 
upon  the  order  of  tiie  re'i)<  r,oon'  the  reo(:-.pr  w  a-  eiirerted 
I  to  return  those  moneys.  wh;ch  included  two  or  thrt-e  thtiu- 
I  sand  d',;l:ars'  worth  of  co.-t.-  en  appeal  takei:  by  the  Siate 
insurance  ccm^mi.ssioner  Those  were  also  taxed  against  the 
receiver  personally.  I'pon  his  fa. lure  to  retinii  the  moneys 
within  a  pericd  ot  30  days,  then  a  writ  of  .^cire  facias  issued, 
ar.d  that  is  pendinfi  m  the  circuit  court.  Th.it  wa-^  i.ssued  to 
tlii.-  boii^mg  company  and  also  as:a:nst  Mr,  Samuel  M.  Short- 
ridge, Jr  .  the  principal  on  the  bonds.  That  has  been  issued 
and  IS  now  pending. 

Q,  What  authority  did  you  have  for  the  order  of  the  re- 
spondent permitting  30  more  days  before  thi.s  writ  could 
issue  en  th^'  m.andate  of  the  circuit  co.urf — A.  It  i^:  usual 
:n  all  court  proceedini^s  to  give  what  is  deem.ed  I  i  be  rea- 
sonable notice. 

Q  That  :s  the  only  authority  you  know  of — A  I  thoiight 
that  wa.s  stifEcient  authority. 
I  Q,  On  thf^  order  wh.:ch  you  state  now  the  judge  cb'ected 
to  at  the  t.me  I  will  ask  you  if  you  trapped  the  respondent 
into  making  that  order"' — A,  I  did  not  trap  him.  or  any  other 
judge      Tliat  is  ridiculous. 

Mr  LINPORTII  Mr  President,  m.ay  we  ha\e  the  ques- 
tion read^ 

Tire  PRESIDING  OFFICER,     The  question   will   be   read. 

Tilt:  Ollic.al  Reporter  read  as  follow^;; 

Q  On  thr  oT-der  which  you  Ftatp  now  r-.-.f  y.i-^.cp  -"h;,*'^:- i  t"  ai 
I  the  time.  1  will  ask  you  If  you  t.^-afipt-d  tl.t-  rt  spu:.d(-ni  ;:.to  rnak- 
I  ing  that  order? 

Mr    LlNFORTH      Tnere  is   no  objection   to  the   question. 

Fv  Mr.  Manager  BMO'.VNTNG: 

Q  I  would  like  to  rtad  to  yra.  Mr.  Wuodvoorth.  the  state- 
ment 01  the  respcndent  he'.jve  the  coniirottee  m  last  Jaiiii- 
I  ary,  and  ask  ycu  if  ihi.^  is  a  c-rrrect  statemiorit  cf  wtiat  took 
'  place 

Mr.  LINrORTH      At   what   patie^ 

Mr    Mana.i.'or   BROWNING      At   pace  363.  as  follows: 

Mr  Bkov.n-:ng.  .M  th"  ' -.-r-.c  o.at  thp  fr-t  'f  cr  -f  '.-■-,—-..:  can'ie 
1  dwrtU  to  turn  over  the  j^-i-cwi  uj  uae  lu^t-.c;   .u  i^e  btaCt  fcari.  ^..-r 


o^-.-> 


rrtN 
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'  st*  eoaamlMton.  you  prorlded  ta  t  '^  - 

I.K/viii/4   ()«  tuniMl  over  IX  ther-    i.-  ->    no  tLi^iftki 


■•  th»t  th«  property 
uiJien  trom  tha  leas 

.  wwv....-^.    I  think  :riat  wm  »  T^ry  •rTOi»«oo»  order  to 
ThM,t  onSer  wu  preaect«<l  to  me  by  Mr.  Wuudwwttt.     I  will 
>  to  you  thAt  tteft  WM  erroneous. 
piodxl  with  EM  tbtt  vaj     He  aald.  "  Cix  w«  tell  wh&t  to 
out?     ShaU    w«   hold   out   on   mil   the   sa   objectlooa  of   Mr. 
fc?  "     He  said.  "  Mow.  couldnt  th*t  order  be  made  In  that 
form?  -     And  he  told  me  that  Ui    Ouerena  wae  not  goln«  to  take 
the  app«^-  *nr»»y.  »nd  ti»*o  ^  «l«n<d  it  and  Uier  I  told  him  I 

not  let  that  stand,  that  I  bad  made  a  jrare  mistake  In  tug- 

even  that  the  money  be  held,  and  I  wUl  concede  that  I 
not   have   done   that.     It   wa«   an   error.     I  suppose   every 
^  _   _    .j^  been  trapped  into  errora  by  attomeya     That  was  wrong. 
*«^  I  do  DoC  think  that  ahould  have  been  done. 


The  WITNESS      That 
not  p'j-r^r""!?  tnp  'hf"  ;• 
By  ^:■    Si .;  .V-   r  ;i;:' 
Q.  Did  you  teii  t..i:i 
niAke  the   ar-.'*^'''     *^ 
Oocrena  ihrt  .i.,  :.,■■.'. 
•on  that  Una  order   *.^^ 
protect  tlM  status  ^juu 
receiver  pending 


-lAlly  correct,  but  I  did 


.vn;n«  } 


Guerena  was  not  going  to 

r^.m.   on   the   contrary,    that 

and  It  wa«  for  that  very  re»- 

1      In  other  worda,  it  was  to 

■  '  \te  In  the  hands  of  the 

•■['•-.:.    and  the  only  objection 

Mr.  Guerena  had  was  to  the  amount  of  the  bond. 

Q.  When  the  order  was  made  you  Informed  the  respond- 
ent in  that  conversation  that  Mr.  Guerena  was  threatening 
the  appeal? — A.  He  certainly  was.  I  think  Mr.  Guerena  will 
•o  testify. 

Q.  You  told  the  respondent  at  that  time  that  he  wmi 
threatening  the  appeal?— A.  Yes;  and  that  was  the  purpoae 
of  the  proviso. 

Q.  Do  you  Jtnow  M.  .V  S.  Leake? — A.  Yes;  I  Icnow  him 
▼ery  well. 

Q.  How  long  have  you  known  him? — A.  I  have  known  him 
for  quite  a  number  of  years;  I  should  say  25  3rears.  I  knew 
him  when  he  was  editor  of  the  San  Pranclsco  Call,  a  very 
influential  paper  in  those  days. 

Q.  That  was  operated  by  the  SpreckeLs'  interests  at  that 
Ume?--A.  Yes. 

Q.  And  the  Spreckles"  Interests  had  him  In  control  of  it? — 
A.  Yes:   that  Is  true. 

Q.  You  knew  him  Intimately,  I  believe? — A.  I  cannot  say 
that  I  did.  I  knew  him  very  well  as  a  public  man.  but 
socially — intimately — I   cannot   say   that. 

Q.  Since  his  retirement  from  active  public  life  have  you 
not  been  with  him  frequently? — A.  No.  sir;  I  have  not. 

Q.  You  know  he  has  maintained  an  ofllce  in  San  Pran- 
clsco?— A.  Ves. 

Q.  You  have  been  to  that  office? — A.  I  have  been  to  the 
office;  yes.  sir. 

Q  You  gave  him  credit  for  having  you  appointed  district 
attorney  in  the  northern  district  of  California.  I  believe? — 
A.  I  do  not  want  to  do  the  jfentleman  an  injustice,  but 
my  appointment  was  due  to  the  two  Senators  of  the  State. 
I  must  confess  '.  ^'  Mr  I -Mice  did  ail  he  could  to  help  me. 
but  with  xl\  'J\  :.    •  1   lid  not  owe  him  my  appoint- 

ment. 

Q.  You  gave  him  credit  for  manipulating  it  for  you.  did 
you  nof — A.  To  b»     "  i.  '.i  le.  I  want  to  give  him  credit. 

Mr.  LINFORTH  .M.  :  •  cudent.  I  take  excepUon  to  that 
question. 

The  PRESIDINO  OFFICER  The  Chair  does  not  think 
it  is  pertinent. 

The  WITNESS.  I  feel  very  grateful  to  him  for  what  he 
dkl  for  me;  I  will  say  that — very  grateful. 

By  Mr.  Manager  BROWNING: 

Q.  You  did  not  have  a  safe-deposit  box.  did  you? — A.  No. 
•tr:  I  am  not  so  fortunate. 

Mr.  Manager  BROWNING     That  Is  all. 

Mr.  LINFORTH.     No  further  questions  of  this  wltness. 

The  PRESrorNO  OFFICER.    The  witness  may  be  excuatd. 

(The  witness  retired  from  the  itend.) 

Mr.  LINFORTH.  Mr.  Preaidait.  we  would  like  to  ask 
parmlMton  of  the  Presiding  Officer  for  a  moment  to  confer. 

The  PRESIDING  l  yi'ICER.     \_:y    ^elL 

lA  pHoseJ 


sxAMTHAnow  ow  asics  KXJLMaixr.  jn. 

Mr.  HANLEY.  We  should  like  to  call  Mr.  Brlce  Keara- 
ley.  Jr. 

Brlce  Kearsley.  Jr,  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  HANLEY: 

Q.  State  your  name  in  full,  your  business,  and  your 
residence?— A.  My  name  is  Brice  Keaxaley.  Jr.  I  am  an 
attorney  at  law,  and  I  hve  at  Los  Angdea,  Calif. 

Q.  Were  you  at  one  time  connected  with  the  firm  of  Gold. 
Quittner  li  Kearsley? — A.  I  was. 

Q.  In  the  year  1931  and  about  the  5th  day  of  August 
of  that  year,  did  you  present  a  petition  or  complaint  to 
Judge  Louderback  on  behalf  of  the  Character  Finance  Co.. 
of  Santa  Monica,  for  the  appointment  of  an  equity  re- 
ceiver?— A.  I  did;  but  It  was  on  the  15th  day  of  August 
1931 

Q.  With  whom  did  you  go  to  the  chambers  of  Judge 
Louderback? — A.  With  Mr.  Joseph  Stephens.  Jr. 

Q.  Who  was  he? — A.  He  was  the  vice  president  of  the 
Prudential  Holding  Co. 

Q.  Did  you  present  the  complaint  to  the  Judge  and  re- 
qoest  the  appointment  of  a  receiver? — A.  I  did. 

Q.  What  did  you  say  to  Judge  Louderback  at  that  time 
and  place,  In  the  presence  of  Mr.  Stephens? — A.  I  told 
Judge  Louderback  that  I  represented  the  Character  Finanre 
Co..  of  Santa  Monica,  who  owned  and  controlled  $90,000 
worth  of  the  stock  of  the  Prudential  Holding  Co.;  that  the 
Prudential  Holding  Co.  had  guaranteed  certain  obligations 
of  the  Character  Finance  Corporation  and  had  failed  to 
make  good  the  guarantee;  that  we — that  is  to  say,  the  cor- 
poration and  myself — had  endeavored  to  obtain  some  satis- 
faction out  of  them  concerning  these  guaranties:  that  we 
had  made  an  investigation  of  the  Prudential  Holding  Co. 
and  found  out  that  their  affairs  were  in  a  very  precarious 
situation,  and  that  something  would  have  to  be  done  in 
order  to  conserve  the  assets  for  the  benefit  of  the  Character 
Finance  Corporation:  that  we  thereupon  had  a  meeting  of 
the  board  of  directors,  and  the  board  of  directors  voted  to 
apply  for  a  receiver  in  equity  in  order,  if  possible,  to  con- 
serve what  assets  there  were  left:  that  I  brought  Mr. 
Stephens,  who  occupied  a  similar  position  to  certain  mem- 
bers of  the  Character  Finance  Corporation  as  the  vice  presi- 
dent of  the  Prudential  Holding  Co..  to  tell  him  what  he 
knew  about  It;  that  Mr.  Stephens  was  prepared  to  recom- 
mend an  equity  receivership;  that,  in  our  opinion,  an  equity 
receivership  was  absolutely  necesjary.  and  that  we  wished 
to  have  a  receiver  appointed.  I  also  presented  him  with  a 
petition  which  set  out  In  full  exactly  the  facts  as  we  had 
discovered  them  in  our  investigation. 

Q  Had  you  made  a  thorough  investigation  of  what  was 
the  then  condition  of  the  Prudential  Holding  Co.? — A.  We 
had:  yes. 

Q.  Had  you  come  to  any  conclusion  from  your  investiga- 
tion as  to  its  condition? — A.  Yes;  we  had. 

Q  What  condition  did  you  find  it  to  be  in? — A.  We  found 
I  that  the  Prudential  Holding  Co.  was  absolutely  insolvent, 
and  that  what  aoaets  were  left  were  rapidly  being  depreci- 
ated and  done  away  with;  and  that  the  officers  of  the  cor- 
poration, in  our  opinion,  were  incapable  of  handling  it,  and 
were  looting  It  in  every  possible  way. 

Q.  Did  you  in  absolute  good  faith,  on  behalf  of  your  plain- 
tiff, present  these  matters  in  the  complaint  that  was  had? 

Mr.  Manager  BROWNING.  I  think  that  is  going  very  far 
afield. 

Mr.  HANLEY.    Oh.  no;  he  Is  accused 

The  PRESIDINO  OFFICER.  Answer  the  question;  but 
the  Chair  will  waggmt  to  counsel  to  conserve  time  as  much 
as  possible. 

The  WITNESS.    We  did;  yes. 

By  Mr.  HANLEY: 

Q.  Immediately  upon  the  presenting,  did  you  suggest  any 
receiver  to  Judge  Louderback?- A.  I  did  not. 

Q.  Did  you  leave  an  order  requesting  the  appointment  of 
a  receiver?— A.  I  did. 
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cj    Wh.im  did  hr  appo-.tit  '—- A.  Mr.  G.  H.  Gilbert. 
(.^1    }i  I,!  vui  .iiivthiii''   :'j  do  with  Lhr  appoiiilnunt  of  M: 
(i     H     I  W, >.»•':■         A     1   i:.id  i:-' . 

Q.  Had  ;>'  u  a:;ythuig  to  du  uiih  the  appoinliiient  of  his 
Bttr--Ti'''v"      A     i  nad  not. 

Q  A::--:  lin  .ip.  .  .1.:  mmt.'.  of  the  receiver,  did  your  o'.l!ict 
cease  a;  \l\.\1  lmiey--A  'nt^-.  sir  I  n"ver  .saw  huii  ugum  di 
any  timr  i.vMl  ht  re  :i;  Wa-siiingtoii. 

Q  TiU'itaUf.'  a  r.:oiioii  w^us  made  on  behalf  of  the  I*ru- 
dcntial  Co.  set  aside  the  receivership  Did  you  personally 
B\:>l)eH.r  in  thaC-  -'\    I  did  not.  my  associate  did. 

Q  \V'..i'  M;rr7;Dtr  ul  ycui  firm  appeared  in  it? — A.  Mi', 
Fraiu  IS  Quit  till' r, 

Q  .\nd  hf  rcs-.sted  th<'  di.'^niissal  that  was  finally  entered 
in  tha'   ra-w-''— A    He  did 

M:     H.A.N'I.I'S'       Vcni  may  examine. 
f'r.^s-pxamir.atior.  bv  Mr    Manager  BROWNING: 
Q    M:      Krarsh'v     you    are    not    now    a    member    of    that 
firrr.  "^      A     I  air.   not 

(.^  Yi'ur  (■onriOc-':on  with  that  firm  was  terminated  bccau.se 
of  t.*i''  (  onriu"'  of  \h:f~  case    was  it  nof — A.  It  was  not 

Q  You  allcRPd  m  the  petition  you  f\led  that  the  as.sets  of 
th''  -onceTr',  were  $1  OdO  000  did  you  not? — A.  I  alleged  that, 
yr>     ;;pon   mform.at  lor.   and  Ix'lief. 

Q    A:.d  VMU  sWvjre  to  ;t  your.self? — A.  I  did. 
t:;*    n::  ;:. format!'::  and  belief'^ — A.  Correct. 
(.J    A:.d  tl.at  is  the  or.'.>    \  trification  you  had  of  the  pcti- 
tiun  ■ — A.  That  is  correct. 

Q.  What  did  you  allege  in  that  petition  were  tlie  Labili- 
ties of  the  concern? — A    I  do  not  recall. 

Q.  How  large  a  bo:.  :  i..;  you  liave  the  receiver  put 
under?— A.  I  think  it  uas  $100,000,  I  caiuiot  remember 
exactly.    It  may  have  b<«  n  $.0  000. 

Q.  Was  it  not  $50,000,  a:.o;  \v:i.s  not  the  bond  running  in 
favor  of  the  Gn:ernm*nT  ;L.^e'.f  ^ — A.  The  usual  bond  was 
put  up. 

Q.  You  did  not  have  any  indemnity  to  the  defendant  com- 
pany, did  you"     .A    I  did  not. 

Q.  And  you  a\Ci  iici  ha\t-  any  to  the  other  creditors''— 
A.  I  did  not. 

Q.  And  nobody  appeared  for  the  company  there  that  day 
in  the  way  of  couii,scl    ilid  they"'— .■\.  They  did  not. 

Q.  They  t;..o  v.^'  lu)-.;-  -.    of  1:.  did  they?— A.  They  did  not, 

c;i    You    give    :•    .V-    ■■  ■;:■    opinion    now.    do    you    not.    Mr. 

Krirsley,  that  tht    ic.i.i   fiaci  no  jurisdiction  on  the  face  ^: 

that  petition? — A    l  ab.  ..'^it.y  do  nut.  and  subsequent  ca.s<  - 

lia'. '    shi'U  n  tb.f  coi.ti  a;  y. 

W  Wiiat  wa.s  the  termination  of  this  case  in  that  re- 
gard?— A.  That  was  dismissed 

Q.  And  it  was  dismissed  on  the  ground  that  there  wa.s  no 
.lurisdiction? — ^A.  Exactly  correct 

^j    Where  are  you  ju  art  u-ing  law  now? — A.  In  Los  Anpeles 
Q     I).'   '.  (  u   h.i\''   an   (;fhcp     —A.    I  do. 

(..•    W;..  :.    .     .•   :«■-,;        A    414  Pacific  National  Bu:ld;ro_- 
(.^    Au    V.  .,   a.v.o,  u.'    d   v«,-:;h   any   firm   noW^ — A.  Not    ivv. 
Q.  When  you  \u!.r   to  San  PYancisco  to  file  this  petition 
whom  did  vm.  i-a\'    a.sstxiated  with  you  m  the  preparation 
of  lf>— A     N'>  ';rie 

W    Do  you  kii'^'^x    Dir:k' 'spiel  &  Dinkpl.spiel? — A.   I  do. 
Q.  How  long  have  you  kno.-.vn  tium  '— .^.  I  met  them  when 
I  went  to  San  Francisco. 

Q.  To  file  thi-s  petition''     A    Correct. 

Q  Where  did  you  meet  'Ik  :r.  '--A.  I  met  Mr  John  Dinkel- 
splel  the  morning  the  petition  wa.s  filed. 

Q    Where'' — A    I  met  him  at  the  court  room. 
Q    W!;  1*    w  ,     ]>.v  doing   up  theri-^— A.  Well,   I   can   only 
as.sume  what    he   was  doinp      I   understand   he   came   to  be 
couivsel  for  Mr.  Gilbert. 

i;  But  you  had  seen  li.n.  before  that  time?— A.  No:  I  had 
not  seen  him  before  that  tmie;  no 

Q.  Had  you  seen  his  brother  Martin"^ — A,  No. 
Q    You  had  been  to  hi.s   ofBce'^— A,  Yes;    I  had   been   to 
his  office. 

Q    Whom  did  yen  see  at  h^  office '^— A.  Mr.  Stephens. 


Q  D.d  y(j';  :ii  t  .^re  t  :thcr  one  of  the  Dinkelsp'f  Is  a*  tlioir 
-■'I.  ■  'liat  day .  — A  Yes:  I  a.d  later  en  that  day,  alttr  the 
ixtitiou  was  filed 

Q,  I  mean  before  the  petition  wa.^  filed — ,\    No    s;r 

Q  Bu'  you  did  meet  Mr.  Stephen.-  ut  t:a  .;  i  :!k  (  ' — A. 
'Hiat  is  cor-ei  t 

Q  How  tamo  he  there.'  Why  wa.'-  li!  at  truir  office? — A. 
Btc..a.-t    1  ,i:,keo  h.m  to  nieto  nu   thcie 

c^  li.'.d  you  ivad  an\  corr<*spond(  nt  p  v-.th  \]\  :r.  at  u'  it 
b'-lo-f  you  wo;;t  ii;'  thero""-A  N:.  1  h:.d  '...ki,,:  t-  Mr. 
Sl<"phen.-  on  liu  telephone  and  a.-ked  h.m  to  rne<n  mt  at 
tne:r  of!ice      1  tun  explain  that 

Q  How  did  you  ^et  iiold  of  Mr,  SLephcn.s  m  the  matter  ^-- 
A.  Called  him  (>n  lh(  telephone, 

Q.  Had  yuu  had  any  ( ommuuicat  u,n  with  him  before 
that' — A.  No.  I  Wii.s  direct-ed  by  '^he  btjard  of  direciors  (jf 
the  Character  Finance  Corporation  Lo  gel  111  touch  with  Mr. 
Stephens  concerning  this  matter. 

Q    Why  did  you  not  call  the  pre.sidenf — A    Mr   Beck'.' 

Q  Yes  — A  BecatLse  they  did  not  desire  to  call  the  presi- 
dent 

Q  Why  did  you  not  call  Miss  Lind.  the  secret ary'^ — A.  I 
never  heard  of  her  before 

Q  You  did  not  know  anything  at>out  ttiis  concern,  did 
you'-'-  -A.  I  ino.-t   ceita.nly  did. 

Q.  Did  you  get  your  iniormalion  Ihrouph  Mr.  St<  phens 
alone? — A.   No,  sir. 

Q.   Had  you  ever  m.et  h.m  before  that  day'— A    No,  sir. 

Q,  Had  you  e\er  had  aro  correspundeiiCL-  w.th  h.n,  bt  fore 
tiiat  day? — A.  I  had  no;     no, 

Q.  Had  y;  ur  fivm  liad  any  correspondence  with  ln.m" — A. 
No;  tlipy  hau  nut  that  I  kn.  w  of. 

Q.  Why  did  you  pick  D.nkeispiels  (jfT.c  •>  i^r  h:m  to  nu-et 
you?— A  Because  we — tiiC  firm  that  I  was  a.s.sociateu  Viith, 
not  m.v'^elf — had  usee  the  office  of  Diiikelspiel  k  DitikeLspiel 
on  other  "(  ea.sions  as  correspondint!  attorneys  .n  Snn  Fran- 
cisco 1  p*  I'onaiiv  inad  never  met  e.tlier  oi  them  at  any  time 
or  been  :n  'Jieir  office  oefoie, 

Q,  You  say  nuw  that  you  did  not  m.eet  them  that  morning 
whep.  you  wcrf  u*  tiuir  :f:ce? — A.  I  met  tliem  afterward.  I 
met  Martin  Dinkti-i-piel. 


Q. 


1    lll'-al. 


:nat 


i"i:::c  — A.  No.  s:r. 


Q  Dig  yc.  <  see  ine.n  — A.  No.  I  met  l^ni  ;n  the  an'cr  )om. 
I  wiu-  m  a  ^reat  hurry  tha*  morniiic  to  s,;e:  oxer  to  ccuit. 

Q  In  tact,  it  was  quite  a  huiTi;  d-uj.  pr.o-  ,  cnt:.  was  it 
:;,■•  A  It  v^-a"  ro"  It  wa.s  deliberated  for  ai^pi  o.ximatcly  a 
mon'ii  Detoit    \^e  too-k  an>   steps. 

Q  H'lw  long  did  vnu  sta^-  m  the  prps-"-nce  of  the  re.-p' indent 
when  you  filed  the  petition  and  asked  for  the  rei  eivi  rsh:;)'^  — 
A    T  should  say  approximately  ora   half  hour. 

Q  That  u.;-  the  time  when  you  told  him  about  Mr- 
Stephens    a't.tude' -  -.'^.  Yes:    that   is  correct. 

Q  Da:  Mr  .'^'ephen.s  make  any  statement  about  it? — 
A     He  did. 

g  What  was  if — A  He  told  Jud^e  Louderback  that,  m 
his  opm.on.  it  was  absolutely  nece.ssary  that  something  be 
Goiit  ,  atui  that  he  thought  that  the  appointment  of  a  re- 
ceiver would  b(    a  wisf  thine  to  do. 

Q  You  remember  that  lanpruape':' — A.  Not  exactly.  I  re- 
member it  m  effect. 

Q.  What  was  it''  What  did  he  say':'— A,  I  do  not  recall 
his  exact   vscrd.^ 

Q,  Stephen.-  did  niO  repiesent  hm^seif  there  that  dav  as 
representmp  tlie  f.rin.  the  Prudential  H:Id;np  Co..  did  he?  — 
A  He  toid  Jua,;e  Louderback  that  he  wa.^  the  v:c<-  puddent 
of  the  Prudent:..;  HoldiT.f:  Co 

Q.  Tliat  is  not  the  quc^tio:.  I  ai-ked  you.  I  a'ked  you  if  he 
represented  to  the  respondent  at  that  t:n;c  that  ]\>.  wa.--  rep- 
resenting the  firm,  the  Pniden*;al  HohhnL'  C')  " — A  Not 
strictly  in  the  sense  of  rpp:-esent:ng  :t :  no 

Q  Did  lie  claim  tha:  he  was  autliorized  to  represent 
them." — A    He  did  :iot 

Mi.  Manager  BHOWXING.     That   is  all. 

The  witneij^i  retucd  Irom  tiie  s*umd. 


1  uri 


rnMr,PF.^.^Tn V  a  t   t; F.roR n — rf. \ .a tf 


387i 


3s:t 


rnx<~;Rr->in\ Ai.  n^^rnnn 


.^  K  N 


ATI-: 


May  '2 


)•) 
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Mr.  LINTORT:f      ;  leaa*  call  David  K.  Byen. 

"■  1     *   K    Byers.  navuig  been  duly  sworn.  wa»  examined 

ai,  f.fd  as  follows: 

By   \f      ;•    \M  KV 

Q.  LfK  u»      I  '      inn<'    yoxir  buslniws.  and  your  real- 

(tone*. — A.  Di  ;  k  m  •  rs  San  Prancisco.  Calif.;  lecretJUT 
and  accoun^^:       a     •-•m  Coast  Engineering  Co. 

\fr    Mi-   1  •■^-    -■  «f^'^^^-       P'-  i  •      ;»'i'<  loud«r. 

H       \!-      HAM.r.'Y 

-^  A  '••  vou  ewv'  •  t  '  t  time  as  an  auditor  for  the 
Prud-'-  ■   I.   M     :  ■  <  Co.''-    v    :    *  •- 

Q    W^-..;  .-::.;,.<■••!  vou''     A    M      il'-'i^      '  <*  pre^dent. 

.^  .v*^  f»re  is  M  Beck? — A.  To  my  last  k:  *  •■'•:•  In 
Mexico  City 

Q  r>i<i  h^  ■»'  r.-  '  "  "  '  t'  •"  :.  jy--i  you.  hand  you  what 
p^r     "  •'         :»■   I  '  ti     ••       •••  of  that  company  as  of  De- 

s\'    vfAnag*"  yyHK:s<      M:    V:^-     '-  •  '    ac  object. 

r!  \!  i-  I.'  "  P?'''K  ■^■^  It  Is  wholly  immaterial  In  this 
pr  <•     >i    >.'a'.    M.     H-    !c   did   With  this  employee  of  his 

C<-'!       .     f 

Th,  '.'ot- ■:  I'N'  r  OFFTC'FTR  What  Is  the  theory  of  coxin- 
ael  in  c."        ^  'hji  testimony? 

Mr  HAM  i-Y  The  theory  Is  this:  We  wish  to  show  by 
-this  Witness  that  the  offlcers  of  the  Prudential  Holding  Co.. 
wisen  they  employed  the  auditor,  and  at  the  present  time. 
had  a  stuffed  condition  of  alleged  assets,  that  a  balance 
dteet  would  not  be  a  balance  sheet,  that  It  would  not  tally: 
that  It  practically  had  no  assets,  that  it  was  a  bankrupt 
eorporation  right  up  to  the  hilt,  and  that  all  it  had  was  a 
Itew  hundred  dollars  In  bank;  that  it  had  hypothecated  one 
lileoe  of  property  on  top  of  another;  that  it  had  made  one 
deed  of  trust  and  a  second  deed  of  trust;  that  the  offlcers 
of  the  company  had  decamped  with  the  money,  and  that 
Beck  had  taken  the  money,  after  the  f\rst  ofBcer  had  died: 
that  this  man  worked  for  2  years  and  ascertained  each  and 
all  of  thoae  facts.  We  can  go  down  the  balance  sheet  from 
the  befflnnlng  to  the  end. 

The  PRESIDING  OFFICER  It  would  be  qulclr?r  to  have 
the  witness  answer  the  question  than  to  have  the  explana- 
tion of  commL    Let  the  witness  go  ahead  and  answer. 

M       -iAV!  KV      I  Will  ask  the  reporter  to  read  the  last 

Th'-  '  'f!li .  <:  R 'i^rter  read  as  follows: 


Q.  EMd   he.  at  tto* 
fortm^  to  be  a 

inO?— A.  B*  did 


you.  hand  you  what  ptir- 
i  company  aa  of  D«c«xnbcr  31. 


By  \(-    H  \n:  FY 

O    A  :.  a:    I  -' ■       f   i"v    -Id  vou  find  In  that  company? 

M  w.ii.A^  :  t'r::K:N  A  object.  If  this  be  admissi- 
ble, we  Will  have  to  go  in  and  try  the  whole  case  of  whettier 
or  not  the  Prudential  Holding  Co  was  or  was  not  In  fact 
taiaolvent.  and  the  only  inquiry  here  Is  as  to  the  conduct  of 
the  r--  v^  :.  lent  with  reference  to  the  petition  filed,  and  not 
».*^  :-^i.»-'i  '-..  'tr  ar*  .a!    issets  of  the  company 

:*  ■   r'yiK.-::i:.N' ;      !-?:    c;R.     The  chair  thinks  it  Is  in 
Is.  ,••  :i"r»'   :  .•    ..a'  ::; ore  OT  less  unimportant.      Might  not 

the  c     »  ;      .vK        lo  counsel  to  confine  himself  to  the  issxie 
as  .;,    ,       I-  ;.  c.ole.  and  go  along  with  the  evidence? 

v;  ifANl  KV  We  are  trying  to  do  that  and  do  it  expe- 
d.  i...^ged  that  this  was  a  milhon-doUar  corpo- 

rtt  a..e».ed  that  they  did  so-and-so  and  so-and-so. 

N    V    :    t::.  .^oing  to  show  the  real  condition  of  this  alleged, 
my ti^.     .        - ;    :  I    ^n  of  some  millions  of  dollars. 

T^'  ::  ;■    >  (^VFTCER.    The  objection  b  overruled 

Q.  A:  .  did  you  find.  If  anything,  with  reference  to  Its 
assets.  ».^  Kiven  to  you  by  the  president? — A.  Owing  to  the 
condition  uf  the  accounts,  it  was  impoasible  to  determine 
any  definite  values  to  any  of  their  assets.  The  accounts  they 
showed  me  In  moet  cases  could  not  be  supported  by  any 
evidence  supporting  any  vahies  whatsoever;  and  with  regard 
to  the  depreciation  of  the  properties  which  they  entered  on 
thatr  ^o  k     -^  V  never  had  any  authentic  appraisal  made. 


The  president  of  the  company  would  simply  aid  tf  e  values. 


•  ."^e  books. 
.'.  V  always 
•  •-y  heavy. 

A-  1   a   big 

I'U  nipted 

ortmg   the 

'  r.  it  th<Te. 
to 


Jl.        cio 


depreciate  the  values,  and  have  them  -    •<  r  •: 
Insofar  as  their  operations  since  their    -    ';' 
ran  at  a  heavy  loss,  their  operating  exi^-:.--*-  *■ 
their  trades  in  real  estate  and  stocks  alvsi. 
loss  to  the  corporation;  and  in  later  davt?    ^>_. 
to  find  deeds  of  trust  or  .stock  certif.    i  <  -   ^ 

as  they  appeared  in  their  ledsera,  th'-'   a>  r>' 
I  never   was  given   a   satisfactory    <  xpiai.t' 
they  tftaappearad  to. 

Q.  Vfii.  '!,'■  ;. :  perty  BMrtSllsad  &'  '.  -'H-und  mortKH^'-d  '  - 
A.  Yes.  hir 

Q.  Were  you.  during  the  2  years  you  -v.  re  (or.r.-Htfd  w:th 
the  company,  ever  able  to  get  from  anyone  conn O'  tod  with 
the  company  an  Inteiligent  rtatcment  or  aet-up  uf  the  \ss.  ts 
or  the  liabilities?— A.  Wo.  air. 

Mr.  Manager  8UMNERS.  Mr.  President,  we  obj-'ct  to 
that  question  at  being  leading  We  obj><  t  *.  '1.''  :.!ie  of 
testimony  beeanie,  tnaofar  as  we  have  und»  r'.ik  ■:  Ifvelop 
the  evidence,  and  as  far  as  we  think  It  can  be  developed,  the 
issues  are  these,  that  the  respondent  took  ^risdictlon  of  this 
matter  when,  as  a  matter  of  fact,  he  had  no  Jurisdiction 
under  the  law.  No  hearing  was  given  to  the  defendant,  and 
then  later  on  the  matter  went  into  the  bankruptcy  court, 
and  this  proceeding  in  eqtiity  was  then  di-smissed.  and  the 
same  parties  were  appointed  receiver  and  attorney,  respec- 
tively. In  the  bankruptcy  court.  Without  regard  to  the  con- 
dition of  the  business,  the  point  Is.  In  the  first  instance,  a 
matter  of  Jurisdiction. 

The  PRESEDINa  OFFICER.  The  managers  on  the  part 
of  the  House  insist  that  the  court  had  no  Jurisdiction  In  the 
matter  at  all' 

Mr.  Manager  SUMNERS.     That  Is  right. 

The  PRESIDINO  OFFICER.  And  regardless  of  the  con- 
dition? 

Mr  Manager  SUMNER8.  That  is  right.  That  Issue  was 
never  touched  by  anybody  We  are  going  to  have  to  go 
over  this  eaaa.  We  cannot  afford  to  take  the  testimony  of 
this  auditor.  We  would  have  to  have  an  opportunity  to 
check  up  on  that  case,  and  see  whether,  with  all  respect  to 
this  witness,  the  witness'  testimony  is  correct  or  not. 

The  PRESIDINO  OFFICER.     The  Chair  will  permit  this 

question  to  be  answered,  but  other  questions  along  this  line 

win  be  subject  to  objection  by  the  managers  on  the  part  of 

the  House. 

The  reporter  repeated   the  pending  question  as  follows: 

Q.  Wer«  you.  durlxtg  the  3  year*  you  were  connected  with  the 
company,  ever  able  to  get  from  anyone  connected  with  the  com- 
pany an  Inteiiigvnt  itatement  or  aet-up  of  the  aaeeta  oX  the  Ua- 
bllltlea?-  A    No.  air 

Mr.  Manager  SUMNERS.  Mr.  President,  in  order  to  get 
the  record  straight,  we  respectfully  request  that  the  ques- 
tion and  answer  be  stricken  from  the  record. 

The  PRESIDINa  OFFICER.     The  motion  Is  overruled. 

By  Mr.  HANLKT: 

Q    Were  you  ever  paid  for  your  services? — A.  No.  sir. 

Mr.  HANLEY.     That  is  all.    Cross-examine. 

Cross-examination  by  Mr.  Manager  SUMNERS: 

Q.  Mr.  Byers,  )rou  have  no  personal  knowledge  of  the  as- 
sets of  this  coiTxiration.  have  you? — A.  I  have  not  actually 
aeen  the  assets. 

Q.  You  have  no  personal  knowledge  of  what  assets  this 
corporation  had.  have  you? — A.  I  have  personal  knowledge 
of  the  values. 

Q  If  you  have  never  seen  the  assets,  how  can  you  tell 
anything  about  their  values? — A.  For  the  reason  that  as  to 
all  the  operations  reported  on  there  was  always  heavy  loss. 

Q.  All  the  railroads  in  the  country  would  be  valueless  ac- 
cording to  that  system,  would  they  not? 

Mr.  LJNFORTH.  Mr.  President.  I  submit  these  quesUons 
are  all  argumentative.  Counsel  should  not  argue  with  the 
witness. 

The  PRESIDING  OFFICER.  On  cross-examination, 
counsel  has  a  good  deal  of  latitude. 

By  Mr.  Manager  PCRKmS: 

Q  You  were  with  the  company  2  years,  were  you  not? — A. 
I  was  not  pemHUMOtly  with  them.     I  was  merely  visiting. 
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Q  Y  )U  iir.ly  vi.'-;tcd  th:.s  company? — A.  My  arrangemeut 
with  iiif  preaidi-:.'  ■■■.i  t l.:it  I  was  to  come  over  and  super- 
vise  and  assist   t^'"    -  H'k.ki'pp^r 

;.j    Y.    i   were   not   the    bi>t.  kk.-t  jx  r  ' — A    Oh.   no. 

c^     i  v;    ^i.ptTvi:  pii  '     How    often    did    you    pet    thprC — A 
'l':-i-»'    iiiri  Iciur  t.i'f.r."-  a  w^-k    .■sometimes  less  than  that. 

^  Ai.  i  during;  a.!  iht  i.me  ;»ou  were  coming  there.  3 
or  4  tune-  .i  w-k  :•  w,  .i  a  ':oint^  concern,  was  it  not? — 
.^    The   door.-    w>re    vimti     \c?     sir 

1.^    I   said,  "  I*    ■■v:i.^   :'   L-Miirii!   concern." — A.  Yes. 

Mr     Mai:a^:er    PERKIN.^      That   i.s   all. 

Tht'    PRE.SIDI.NO    OFFICER      Are    there    further    ques- 
tions'     If  v.<K    tfio  *:;nf.ss  will  be  excu.sed. 
rhe    wrnevs   retirtvl    from   the   stand.) 

Mr  IINF'ctfrni  .M"-  President,  thrre  are  several  w:*- 
r'  '•■  •v:.  r.:  •.».•■  have  ;:.  attendance  whose  testimony  wo'.i'.d 
tx-  riit  r<'iv  r;in,uliitive  Due  to  the  stre.ss  under  which  the 
t^vA.iie  ;s  wi)rk:r:  r  with  emersency  mea.«;ures  and  the  like. 
we  iia%e  euncluded  in.'  tr  i  all  those  witnes.ses.  and  I  t.Tkp 
it  that  there  will  be  r.  rrtV  ction.  .so  far  as  the  honoraule 
Senate  Is  concerned,  for  our  not  dolne  .so.  havTng  brought 
them  this  distance  tr  testify  If  that  is  correct.  I  am  now 
Iirepared  to  announce  'hut  we  have  one  short  witness,  who 
will  not  take  longer  tha.n  10  niiniitc.s,  if  we  conclude  to 
call  him,  and  thr^v.  the  respondent;  and  then  we  will  be 
prepared  to  re-t.  Mi.  President,  with  this  statement,  I 
would  appreciate  It  very  ir.urh  :f  the  honorable  Senators 
could  sec  their  way  clear  at  this  time  to  take  a  rece.ss  imtii 
tomorrow  morning. 

RECESS 

^!:  A.-lilR.^r  Mr  P-esident,  I  move  that  the  Seriate. 
sitting  as  a  C'l;::'  jt  I:n;x>achment,  take  a  recess  uii.t.1  10 
o'clock  tomorro.>    n.i  rn-n^: 
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The  motion  w  i 


to.    and    'at   6   o'clock   p.m  i    the 


Senate,  sittir.r 
until  tomorro-A 


a'-   a  C<  urt    of   Lmpeachment,  took   a    recess 
Tue-^d.iv    May  23,  1933,  at  10  o'clock  a.m. 


I.E( -LSI  ATTVE    SESSION 

The  Senate    p-.r.-u.int  to  the  order  for  the  recess  entered 
on  Saturday    M.i.y  JO    resumed  legislative  session. 

»■•.?';-»   •;        KKi'M     THE    PRESIDENT 


\\> 


:n    w. 


from    the    President    of    the    Unite^^d 


States  were  r-rr.munir.ated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secr^tar•.^^ 

Mr.SS*:,E     FROM     THE    HOUSE 

A  n:"....ar;e  fruin  the  Hou^^e  of  Representatives,  by  Mr. 
H,,.;.  .n  r.::r  if  !t.s  clerks,  announced  that  the  Hou.se  had 
at.r(vd  l-.'  tlic  rei>,)rt  of  the  c(^mmittee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  HK  5480'  to  provide  full  and  fair 
r!'^r!n-ure  of  the  character  of  securities  sold  in  interstate 
an  :  f  r'-ipr.  ^ommerre  and  through  the  mails,  and  to  pre- 
vent fraud^>  :r.  tht  .vale  thereof,  and  for  otiier  purposes. 

PFTTTK^NS     AND    MEMORIALS 

Til.  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
nnt'  if.sulutum  of  \hf  House  of  Representatives  of  the  State 
of  Illinois  which  wa.s  referred  to  the  Committee  on  Banking 
and  Currency. 

State  of  Illi.nois 
Ornri:  of  thf  HECRrrAKY  of  Hz  ate 
To  an  to  trhom  fhesr  -presents  shail  come,  greeting 

I.  Ed  war-  .T  >^a■>.'■^  «»-retary  of  state  of  the  State  of  Illinois. 
do  hereby  ceri:.:y  \s.si  thf  tc  ilowine  and  hereto  attached  is  a  true 
pbotostaUc  copy  of  House  K*-soluUon  No  55.  the  original  of  winch 
Ifc  now  on  (Me  and  a  matter  of  re..o;d  m  thii>  oface. 

In  t«rtlmony  whereof  I  ht^rrt-  .-^t  my  hand  and  ra'u<-  *-  ii.- 
affixed  the  gr^at  w*«l  rf  '^''  !^*>ttf  of  Illinois  Done  at  tlic  r:ty  ui 
Springfield  this  19'.;.  d.i\    l.!   May  AD    1933 

ISXAJLj  EdwARC    J      HUGHRS 

Secre'.ary  u;  S:^:c. 
ILvi.-e  Resolution   55 
Whrrenji   h\;niirf>d-   (f   t  :.:  lusaj-.d.i  of  clfj.o.siiors   In  Suite  and  Na- 
tional  :  .in.Ks   tn:    ,;k'nc  .*    thf  rita!<-  of  Illinon';.  and  millions  of  de- 
positors  in   banki   througnout    il.c   Nsition.   have  their  moneys  tied 
up  m  rloiwd  benlcs:  and 

WJitTfa.-  .Mrr'-n!i'>rp  '  r.'.\  a  .sniall  percentap:e  of  such  deposits  hfi.'- 
beeu  j>o.iU   D>  boiui'  ol   tne  closed  tjanJu  to  the  depcmtors  at  great 


co«t    and  cxpen.'^e   to   tbc  depoFttor?   on    ■^■vmrA    of   e.irrbitant    leea 

n:i.';   •(    rr-(  ;-.••■-  and  i«ti.>rnev^  for  recen-rrs,   and 

Wherca.'i  \z\  order  'o  rof-UA^::- '<  t!ie  <  i;n:i'Je!.r  •  <>:  The  peoplf^  at 
iarce  m  '.h-^  Suiie  and  .N'iitu  n  ■.::\6  to  r"^to:e  (  omider.ie  in  b.iiiiLS 
and  bAJi.'.f'is  .■--  •*>..  <■>  '  ■■  --n.....i:iiL'  b  ;s...l  s  r.i  : 
Nation  A  .>  ol  \'.\..,  :np':  rf <i:n  ;•  tn:it  ;-oi;i(  i-;',lcy;n  b 
;:tfi-!  ti  tA^f  o\rT  ii.i  ':-.e  us.^^'l'-  iiijd  liabint.fs  of  ;i^i  ; 
St.iU-  unrt  N:l.  n  a-.d  pav  a'.'.  t'lP  depot4i'ur«;  .n  s,..cl 
100  cei.'.s  en   i.'.e  aonu!      Nov.     tntretorc.  be   it 

ResG.rrd  '>v  ,";'-  H:^u.-r  c;  Kctjrr.senlafn  ■  .s  .n  t':< 
General  .4>^rr'i '-;:,  of  .''.(-  State  of  Ulirun.i  Tim*.  ii".:s 
ror\:r~i  •'••  ('  ■::  rc^>^  ,1  iP.p  United  State-  ui  ;n--  p,r<'- 
pn:i''t  <ni  :;  lep.slatior;  and  maKP  mrh  isT'pr,  ;•-;  ..ni  : 
n'-i  f!»ra;  V  lo  put  ;nLc  i"eLt  \Li  .'-ugs:o.--t;oi;fi  coutaine 
bi    :t   f;.'*ntr 

Rrscl-.id.   Ti.u:    copies   of    thi.«5    preamble    ■r.r.'i    rr-^-n]- 
f.'"  P'.\  ;•  n   t^   t'r.e   r-e-niont    'i.'   the   t'n.tcJ    -Snin--     tPc 
the   .S^T.ate.   the   Sp'eakir   of    ti  f    House,    and    lo   eaci".    S.?nu:or    unj 
CuUL-rebfcu.an  from  Illnio;*. 

I  l:creby  certify  the  lorenzij.nK  to  be  a  true  cop>  of  a  rt-so.ul.on 
f.cii.pted  i  y  the  Hou.'r  r-f  Rf.prr.^cnt.U!  ves  ol  f.f  F.'t;, -c.i;;!'. '.  Grr.- 
erai  .'Vsien.bly  of  the  State  of  lUinou  on  M.'iv  17    l^''^ 

CHA.S    P    CnsrY 
Clerk  of  the   House  of   liep-e.ytniatnea 

The  VICE  PRE.'=:TDENT  also  laid  before  the  Pem-ite  the 
follnwme  loint  resolution  of  the  Legislature  of  the  State  of 
W.sc(  risin.  which  was  referred  to  the  Committee  cri  Finance: 

St,«lTE    oy   Wisconsin 

Joint  resolution  memorialir.ing  Cone-rea?  t--  enart  '..sv. :-  pr  \ld.ng 
f'r^r  the  ',;se  "f  etl.v!  .ilrohcl  in  all  rrrtoT  fupL' 
\V)'prtaF-  at  prosrn*  I'^w  prirr-?  ;t  is  i:-!ip.  ssible  for  farn.cr?;  To 
meet  insurance,  interest,  an  *.  taxes,  and  a  ooutmuation  of  this 
couo.ition  V.-P.;  result  not  oul;  m  dtprivmg  tiir  ni„joriiy  of  fanners 
of  their  faii:.,^  ui.^  '.:'•  bii\.n^s  but  .n  :naki.._,  .  :np  ,..s.s.p;c  any 
substantial   improvement   in   •  r r.eral   cc'n-'.r-.c  i  "nc!.:i    n.?     und 

Wliereas  the  only  real  solutmn  to  thi.s  bituation  iie.s  in  an  m- 
creaaed  demand,  market,  and  price  for  farm  produot?     i-.nn 

Whereas  legislation  provldint:  that  nictor  fuel  mu.'-:  bt-  b. ended 
with  alcohol  made  from  farm  pircdufi.-  |jrow-n  m  '.':.:■  o  'UiiTry 
woiild  lncrea.se  the  demand  and  price  for  farm  prod  lot-     and 

Whereas  the  blendlnp  of  pasolme  with  alcohfl  n;..df  fn.ra  farm 
products  has  proved  to  be-  a  more  eiJic.fnt  niut-jr  1  ^<  .  n.an  tiiat 
now  in  use.  and  would  result  in  pl.^cin^;  ti.;.^  c  ;unir;,  r.  ,.,.  in.port 
rather  than  on  an  export  ba.'-is  ani  wcn'.d  o-".'ai!y  i:-;rrra.'-e  t)ie 
price  of  farm  products;  and 

Whereas  14  foreien  C"n;  Ties  have  already  iJaf.'Pd  >  ns'.ation 
rcqinrinL'   such   b.er.dlne  ol   motor  fuels.    Now    t!.erefo.re    i'e   ,i 

Rf'^-:  .icd  ^i,  '':'  seriate  'the  assembly  coriCMr-^ng  •  T'nat  tne  I.-^c- 
i.sl.:t..re  >. :  VVisct  nsni  hereby  respectiuliy  memorial!. -c-h  me  C-  Ti- 
gress f  iV.e  l':..-ed  St..*'.--  t  pa?^  a  law  pr  oivi'lmg  that  all 
petrolpum  p'fri.  -ts  used  h^  .i  '-;•-'.  in  mtorn.^il-'-'-n.bii'tion  enpinea 
shall  be  bie.-.ri' J  uitii  i,:o-.'i  ..Irrhol  made  ircm  apriou.turai  jjrou- 
;..e   I  niteo  Sfitcs.   be  it  tu.'ther 

y.r.p'T.:  alte^'ed  C'jpu-s  .'.  toi^  res  .i.lii  ri  l-t 
K.DOsevclt.  to  both  1!  -uses  .  f  the  C'-n,: -i.-i-  of  ine 
United  States,  and  to  each  Repre^n.iaiix  e  and  .senator  from. 
Wisconsin. 

TI^o^■  •  s     J      0"^'^:  :  rv 

/■-o'::;>ir    o/    Die   S-riate. 
P.     A     (   <  i'.:  «.N, 
CAiJc;   Clcrt;  of  the   Srruitc. 
C.   T    Y(<tNC 

Speal"      ■  the  Ai.srm  bi  i^. 
JcHr^'  J.  Si.t"  UM. 
C'licf  Clerk  oj  the  A.'^armbly 


ucts  grown  *  .tn 

h,s>i:>d      T).: 
sent  to  Prcsidcn 


The  VICE  PRESIDE>7T  aho  laid  boforo  th-  .S'^-natr-  a 
cablepram  enibocyint:  a  concuricnt  resolution  adopted  by 
tiie  Lepislatuio  of  th'.'  Territory  of  Hawaii,  which  w,t.s  re- 
ferred to  the  Committee  on  Territories  and  Insular  ASairs. 
as  follow.s: 

IIONOLCi-C.  Ma^   21.  1922. 
Hon    John  N,  OAUnoi. 

Pres',dfnt  Senate.  Wa.< 'r, -ipn  n,  D  C  ■ 

We   li.o  e   :  ne    n    :.    :  ■.:;...  n.it   :!:e   f  jllowlng  conctirrent  reso- 

lu'.jn    unan.ruu^.-.:,    a.._„pietj    tni.s    da.)    by    the    Legislature   of    the 
Territory  of   llaua... 

"Wliereas  it  ha;-  come  to  the  a*ter.::on  of  •  iv.i-  UKi.'-lature 
through  item.-s  in  the  public  press  and  otherwise  that  action  is 
ronirmpluted  in  \\  ii,-nin».-ion  toward  tiie  ann  ndm.<-nt  r.f  •;.e 
Hawaiian  organ. o  a-;  rein  o.mK  tiie  3-ycar  residi  nee  cpuannoation 
lor  \\.<-  Ci    ■•  ernor  of  M  .vai..   and 

'•  Wnereas  It  ic  wei;  known  that  there  are  ami- nr  t  mso  who 
have  res.deri  m  'i.;-  I  er:  n ..  :  ■.  curing  'be  prereomi.-  :<  vrarr  numer- 
ou-  n.-:i  '  ;  '.'.'■  I  ■•  ir.or :  .:tit  Party  who  arc  tuiiy  and  uUiV  qualified 
for  ih;^   ni^^n  «.  ':.'  t     and 

"Wneiea-  ii  i-  alM;  the  firm  conviction  of  this  ierlslature  that 
It  would  result  mc^'  unfairlv  and  unf  irtunately  for  thr  Territory 
should  a  ncnres.di  T.t  of  neres»;;ty  unfamihar  with  local  conditions 
and  problemi-  be  appointed  to  this  office,  and 

■■  Wlt^rea.'^  tbe  ti.reatened  procedure  would  be  ab.-olutely  con- 
trary to  all  pnnciplfcs  of  Amencaxi  self-government,  ui  the  fuifili- 


CITX'  A  T'X? 


:i>7b 


con*;i:essi'  N  \l  record— senate 


Man 


oo 


gives  an 


kt  at  wfcW.  pl«»  tiiiB  TwTltoiT  ha» 
»nt  account  of  luelf     Now.  ttttntan.  be  It 

-  M«»nlvmt  bf  th*  SentUe  of  the  Ttrrttory  of  H*u»U.  9099nt9enth 
rtfutmr  pett*on  (tHt  ;uw4c  i'  rrpretmtat ti-^t  eoncurrinf).  That  on 

~  Of  Um   people  at   thU  Territory    Una  legUlature  eameetly 
aUwt  any  action  by  tbe  Ooocraea  oC  the  United  8tat« 
toward  tbe  elimlnaUoo  at  the  S-ye«r  reektanoe  quaU- 
Um  OoTvnor  of  thU  Territory:  and  be  it  furtber 

-  JNeolvfd  That  i  iillftX  eOBIM  Of  thia  reaotuttoo  be  forwarded 
to  Um  PreeicJ^nt  of  tlw  PltlJ  loin  of  Amerteo.  to  each  of  the 

of  OoDfraaa.  to  the  Secretary  of  the  Interior,  and  to 
to  niinieee  trooi  HawaU." 

Owo.  P    Cooks. 

Prttident  of  th*  Senmt*. 

HXKBKXT     N       AfTCNA. 

Speaker  House  of  RepretentatiT<es 

Tht  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
lutions adopted  by  the  Galveston  Boosters'  Club  and  the 
Klwanls  Club,  both  of  Oalveston:  the  Chambers  of  Com- 
merce of  BufT:i.-  nnlhart.  and  Hearae;  the  board  of  direc- 
tors of  the  La;;. a:  i  .nty  Chamber  of  Commerce;  and  the 
CoinmiMlOOers'  Courts  of  the  Counties  of  Galveston,  Mc- 


CttUoch  rtnd  \Vx>d,  all  In  the  Slate  of  Texas,  endorsing  the 
procrtin.  ,;  P--  ^^dent  Roosevelt  and  favoring  the  inaugura- 
tion of  a  public-works  program  for  unemployment  relief 
prorUUzif  highway  coastrjction  in  the  State  of  Texas,  which 
were  rtferieU  "to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Hope  CouncJ.  No.  1.  Sons  and  Daughters  of  Uberty.  of 
Waah)n>ftr.n  DC  favoring  the  prompt  passage  of  House 
btn  41 : 4  '.'>■  .  i..^'  :  Dies  bill  ".  establishing  a  fixed  quota 
pertam.ng  to  the  mimiiraUon  of  aliens,  which  was  referred 
to  the  '"^  nnnittee  on  ImmUrration. 

He    i  Id   before  the  Senate  a  resolution  adopted  by 

John  A.  Hi!  V  Chapter.  No.  3.  Eighth  Army  Corps  A<ao- 
ciaiion  of  i-iie  Lnjted  States.  Los  Angeles.  Calif.,  protesting 
a^ajn«*  the  curtailment  or  elimination  of  pensions  of 
SpMllah-. American  War  veterans,  which  was  referred  to  the 
Committee  on  Pensions. 

V'T'o^^S'  LECISLATTOW 

vt      >SAi_oH      M;    Ir     .dent.  I  present  resolutlone  adopted 
•  mayor  and  City  Council  of  Brockton,  liass..  fmvoiing 

Uie  further  study  of  veterans'  legislation  toward  the  end  of 
a  favorable  adju-^fm^nt.  and  ask  that  they  be  printed  in 
full  in  the  la   '  »j   i:.  ;  appropriately  referred. 

Ttiere  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Pinance  and  ordered  to  be  printed  m 
the  Rscoaa.  as  follows: 

Cttt  or  BaocxTOW. 

COMMOKWaALTM   OF   MaSSACKUSCI  18. 

In  Common  CcmncU.  May  4.  J93S. 

Wbereea  it  haa  come  to  the  attenUon  of  the  mayor  and  City 
Cottnen  cf  the  City  of  Brockton  that  unwarranted  misery  and 
ru^enng  will  be  cau«*d  disabled  vetpr»ua  of  the  Spanish-.^mertcan 
and  World  Ware  due  to  the  operation  of  the  act  to  curtail  cur- 
rent eipane—  ot  baaeftta  to  war  veterans  recently  enacted  by  the 
Federai  Oorerainont.  taeludlng  many  veterans  who  incurred  their 
dIaabUlUea  or  diaeaae  In  line  of  duty  while  In  the  acUve  military 
nrvtoe:  and 

Wtoaraoa  the  reduction  in  benefits  from  the  Federal  Oovemment 
will  eompel  many  beneflctarle*  to  apply  to  our  local  relief  »<"■'  '-^ 
to  wiatili  tbotr  famlllaa  to  obtain  sufBclent  sxistenance. 
BbJfttSkg  the  burden  of  providing  for  ex-soldiers  from  the  N«l.v^i.>^ 
Oovamment  to  the  local  government,  thus  departing  from  the 
aatabUabed  cuatom  whleh  has  been  m  existence  since  the  dajs  of 
tbe  Revolutionary  War  that  men  who  served  the  Federal  Oovern- 
ment  in  ttae  of  strew  ahould  be  cared  for  by  the  United  States; 


thla  eoaneli  belleeea  that  these  unwarranted  and  dras- 
tic cuta  In  ooatponaation  now  being  paid  to  veterans  doea  not 
■Met  with  the  approval  of  the  American  public  In  genoral.  and 
ballovtng  that  if  Xb»  matter  was  brought  to  the  peraooal  attontton 
of  tho  PreaMtaBt  ot  tb*  United  Statee  that  immediate  legtslatloo 
would  be  enaeted  to  bring  about  a  more  equitable  and  fyr  adjuot- 
■kent  of  veterans'  benefits :    Therefore  be  It  w 

aesolned.  That  the  mayor  and  City  Council  of  the  City  of  Brock- 
%0M  iMrtby  goee  on  record  m  favor  of  a  study  of  the  entire  matter 
of  veterana'  lefialatlon  in  the  hope  that  suph  study  will  bring 
about  a  favorable  adjustment  to  the  end  that  no  veteran  suffering 
troaa  a  di— bUlty  incurred  in  Une  of  duty  while  in  the  active 
■lltttorf  and  naval  service  of  the  United  States  shall  be  called 
Vl^on  to  bear  a  greater  sacrlAce  than  Mber  daaaes  of  the  Amerl- 
oan  public,  bearing  in  mind  the  hardahlpa  and  tribulations  that 
ttaay  asdured  during  the  p«1od  of  war:  and  be  it  further 

Jleaolved.  That  a  copy  of  thcae  resolutions  be  forwarded  to  the 
r-.^  icat  of  the  United  StAtea.  United  States  SenaUtra  fron.  v  w.  . 


chuaetta.  and  the  Member  of  the  United  States  House  of  Repre- 
•snUUvss  tram  this  dutrlct. 

In  oommoa  oouncU  May  4.  193S.  pamsd  and  sent  up  for  con- 
ctirrence. 

C   BraAM.  Clerk. 


In  board  of  aldermen  May  8.  1933.  passed  in  concurrence. 

J.  ALSzar  Sulxjvam.  Clerk. 

Approved  May  11.  1833. 

BottACS  C.  Bakxb.  Jfayor. 

A  true  copy.    Attest: 

(SEAI.1  J.  ALsnr  ScLxxvAM.  City  Clerk. 

TIIB  rORKICM   CCBT 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  that  there 
be  printed  In  the  CoNCFCisioNAL  Ricord  and  appropriately 
referred  resolutions  I  have  Just  received  from  the  John 
Boyle  O'Reilly  Club,  of  West  Newton.  Ma5«,.  in  opposition 
to  cancelation  or  further  reduction  of  foreign  war  debts 
due  the  American  people. 

There  being  no  objection,  the  resolutions  were  referred 

to  the  Committee  on  Pinance  and  ordered  to  be  printed  in 

the  Record,  as  follows: 

Hon.  Davtd  I    Walsh. 

United  States  Senator.  WmMhinffton.  DC. 
DKAa  Sia.  The  resolutions  which  follow  were  adopted  by  a 
unanimous  vote  at  a  meeting  of  the  John  Doyle  O'ReUly  Club, 
which  was  held  at  Weat  Newton.  Mass.,  on  Werlneadsf  evening. 
Mav  10. 
j  We  have  been  directed  to  forward  tbs  rscoluUons  to  you  for  your 
Information  and  consideration  The  msmbsra  hope  that  you  will 
take  a  firm  stand  against  the  further  reduction  or  cancelation  of 
tercl^  war  debts. 

Respectfully  yours. 

Ttmotht   O'Comkxu,.   Cialrmon. 

Patucx    J.    aLCASOH.    8«<Tefary, 

7S    Walnut   Street.   Wellesley   HUU.   Mat*. 

Whereas  Mr.  Ranuay  MacDonald.  the  British  Premier,  In  p\ibilc 
utterances  while  In  this  country  expressed  hU  desire  for  '  inter- 
national harmony",  decried  "economic  retaliation",  and  pro- 
fessed the  interest  of  himself  and  his  Government  in  world  peace 
\  and  unity:  and 

Whereas  the  Oovemment  of  which  Mr.  MacDonald  Is  head  has 

i\xtn  &ni  is  carrying  on  a  relent'.ess  economic  war  against  the 
people  of  the  Irish  Pree  State:  and 
Whereas  the  British  Goverixment  declines  to  submit  to  an  Inde- 
pendent tribunal  Britain's  claim  to  Irish  land  annuities  and 
rejects  with  scorn  Ireland's  demand  for  restitution  of  overtaxa- 
tion of  mors  than  C360.000  000,  which,  according  to  the  finding  of 
the  Irish  Financial  Relations  Committee,  a  body  appointed  by 
Britain,  the  Oovemment  In  London  has  wrung  from  the  taxpayers 

I  of  Ireland  since  1801:  Therefore  be  it 

I  ResolveiX.  That  we  draw  the  attention  of  our  National  Oovem- 
ment In  Washington  and  of  our  fellow  citizens  generally  to  this 
striking  difference  between  Mr  MacDonaid's  amicable  statements 
and  the  belligerent  attitude  of  his  Oovemment  toward  the  people 
of  the  26  counties  of  Ireland,  known  as  the  "  Irl&h  Free  State  '; 
and  be  It 

Xesolved.  That  we  brand  as  Insincere  the  statements  of  Mr. 
Bamsay  MacDonald  regarding  "  economic  harmony  "  and  "  world 
peace  ".  and  that  we  declare  his  disapproval  of  '  economic  retalia- 
tion "  Is  contradicted  by  the  attempt  of  his  Oovemment  to  throttle 
the  people  of  the  Irish  Free  State  by  economic  aggression;  and 
be  It  also 

Resolifed,  That  as  loyal  citizens  sincerely  Interested  In  the  wel- 
fare of  the  United  Statee.  we  request  the  Members  of  both  Houses 
of  Congress  to  oppose  the  cancelation  or  further  reduction  of 
foreign  war  debts  due  to  the  American  people,  because  cancela- 
tion or  downward  revision  of  thoee  debts  would  transfer  Europe's 
burden  to  the  shoulders  of  American  taxpayers  of  the  present  time 
and  of  generation.^  to  come;  and  we  exhort  our  fellow  citizens 
(generally  to  prevent  any  such  ruinous  development  by  vigilantly 
guarding  their  rights  and  vigorously  assertmg  their  claim  to  what 
belongs  to  them. 

CAPITAL   STRUCTUBg  OF  THX  RAn,l»OADS 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  have 
printed  in  full  in  the  Rzcokd  and  appropriately  referred  a 
communication  from  Massachusetts  Lodge.  No.  229,  of  the 
Brotherhood  of  Railroad  Clerks,  urging  that  the  capital 
structure  of  the  railroads  be  revised. 

There  being  no  objection,  the  communication  was  re- 
ferred to  the  Committee  on  Interstate  Commerce  and  or- 
dered to  be  printed  in  the  Rccoro,  as  follows: 

BaoTHzaBoco  or  Ran.wAT  amo  STaAiASHir  Clzkks. 
PaaiouT  Hamslcbs,  Szpaaas  aire  8r«-noN  Emplotxxs. 

CoscMoi«waAi.TH    I-<     ■  '     Nt    229. 

Worcester .  Afa  v/jy  J5.  1933. 

Hon.   Davh)  I.  W*Lm. 
I  Senator  from  MasaachtuettM.  Washinffton.  DC. 

Osas  Sn:   I  am  writing  you  on  behalf  of  the  members  of  Com- 
;  monwealth    Lodge.    No.    229.    of    Brotherhood    of    Railroad    Clerks 
relative  to  the  railroad  leglalation  now  pending  before  Congress. 
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Wc  rvre  given  to  und/rstaid  that  the  main  purpose  of  th:.'!  Irc- 
lalatlon  is  to  eS(<:  r<->iiMmv  on  the  railroads.  We  are  ln:orTn<»cl 
that  the  mean*  tc  miuiu  tb-s  end  wiU  be  by  dismissing  thousnud.^ 
of  emplovees  wbo  arc  now  at  -work 

In  view  of  the  fact  that  the  Gcvnrniiient  ha.-;  beer.  do!n-  i.V. 
within  Its  ix>wer  to  provide  J>^bs  t-.^r  («onie  of  the  pe<,x)le  who  arr 
now  out  of  work,  does  it  sefin  logical  to  now  proceed  to  thru  a 
out    thoee   »ho    no*    i  H\e    v,o:t.' 

It  Is  said  that  t;  f  •.n.a.n  ^a\  .'-tructure  of  the  railroads  miast  br 
protected  and  made  --•  -v.-c  V.;th  that  we  at;ree.  but  we  asV:  id  all 
sincerity  Lf  you  th;;.;-:   that   h»b'r  shovild  bear  all  the  burden. 

We  «u-e  firml'.  ''-  tiic  -pii..on  that  the  capital  structure  of  the 
railroads  should  b.'  revi.M.-d  and  that  this  Is  one  of  the  avenuet. 
through  which  economy  sliould  be  made 

It  la  conceded  hv  aU  that  the  main  objective  now  is  to  Increaw 
the  purchasing'  power  oJ  the  massea  and  that  now  that  the  skies 
seem  to  be  bnnht«-ni;.c  it  wouid  seem  t-oo  bad  If  this  proposed 
law  should  i.ave  the  etitct  of  destroying  the  purchasing  power  of 
a  large   number   of    railroad    employees. 

Is  It  not  reasonable  to  sxippo-se  that  If  the  now  apparent  upturn 
In  business  ahould  contnuie  to  increase  that  the  added  revenue 
that  would  flow  to  the  railroads  would  make  It  unnecessary  for  a 
program  so  drastic  a.s  is  now  proposed?  Lf  this  be  true,  might  it 
not  be  the  part  of  wistiom  to  proceed  In  a  less  drastic  manner 
and    thercbv   saf.'cuard   the  Jobs  of  thousands? 

W-  are  not  unmindful  uf  the  superhuman  efforts  of  our  Presl- 
dei  •  *>  'f-'^-'-e  ir.tt^pcv.ix  to  the  country  and  the  loyal  support 
riven  him  bv  the  Memlxrs  of  Confess.  May  we  take  this  oppor- 
tunity to  extend  to  you  our  sincere  appreciation  of  your  assistance 
In   th.ese  e  IT  or  us? 

In    conrli.-'-u.n    mnv    we    pre(»nme    to   (ruRgest   that   you    give    this 
matter   your  carrfiM   cnr..'<lderatlon  to  the  end   that  those   who  are 
now  enjoylnc:  tho  b:es^l:.f  of  peace  and  contentment  derived  from 
the  rr\.-,*.s  if  th.'.r  l.i!)or  may  be  allowed  to  continue  to  do  so? 
Yo\ir»    slnce.'-ely, 


J.  A.  McCttm.  President. 
N\VM      AND    MARINE    HOSPITALS    AT    CHXLSEA.    ItASS. 

Mr.  WALSH.  Mr  Pre.sident.  I  present  and  ask  that  there 
be  printrd  m  full  in  '.he  Congressional  Record  and  appro- 
priately referred  re.Milution.s  I  have  just  received  from  the 
secretary  of  the  Commonwealth  of  Ma.s.sachusetts.  relat-.ve 
to  the  United  State.s  Naval  Hospital  and  the  United  State.^ 
N!  irii-.e  Hospital   at  Chel.sea. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  or.  Nuval  Affairs  and  ordered  to  be  printed 
::\  '\\:-  Hei'i-f.d,  a.-  follows: 


"  r    rn:ted   States   Naval   Ho«!pUal    and   the 

:       Marine    Hospital    at    Chcl&ca 

la!.-.^  Naval  Hospital  and  the  United  StBt<s 
^:.:y  uf  Chelsea  have  for  many  years  ren- 
::.  the  care  and  treatment  of  veurans  and 

i'.   fiovernnient   and   arc   equlpp>ed   with  ex- 

;>:>al   facilities   and   apparatus   and   skilled 


Resolutions  rclai.   o   '  "> 
United    ^•.l• 

W  '  .■"'■;!■■  t':.e  l'!..*.tU  S 
M.^rinr  iio.'^;  :tal  ;:;  the 
dered  lnvH.i..ib.f  s»  ;  .  .ri 
employees  w!  ;•.»>  f- (■(■;•: 
cellent  medic:.;  a:  .;  ^i; 
personnel;    anil 

\Vherea.s  said  hosplfa;s  have  established  a  notable  record  for  em- 
clent  and  humanitarian  w;.rk  m  this  section  of  the  United  Stat^^ 
and  have  made  an   lndei:>~ln   impression   upon   the   cltlz^n.s   of   c\.r 
Commonwealth   for   t;  .'    a-lrr.irable   service   rendered   during   a   long 
period  of  years:  Theref   r"  be  it  ^      ^      . 

Resolved.  Th^t  the  senate  respectfully  petitions  the  President 
of  the  United  States.  In  the  Interests  of  the  public  health  anc 
convenience,  to  continue  these  hospital.-!  as  neces-sary  instit-utlon.-* 
of  oxir  Federal  Government  In  the  performance  of  the  efficient  aiid 
humanitarian  functions  for  which  they  are  especially  adapted  aiid 
fitted  be.  iiise  of  location,  equipment,  and  personnel,  as  cleany 
demon^-iraUtl  by  thtir  long  record  of  public  service,  and  be  It 
further 

Resolved  T^iat  c  ;  :es  of  the.se  resolutions  be  forwarded  .ortr.- 
wlth  by  tl;f>  ^erreta'-v  of  the  Commonwealth  to  the  President  of 
the  United  -^tiite'^  t^i  the  presldlni?  officers  of  both  branches  of 
Congress,  and  to  the  Members  thereof  representing  this  Common- 
wealth. 

In  senate,  arf-;  t'-d    Mav   11,   1933 

Ilt^^NG  N.  Hatdek,  Clerk. 

.^   tr-ip   r<  i  v       .attest: 

P    W.   Cook. 

Serretary  of  the  Commonuealth. 
FF.PUKTS    OF    COMMITTEES 

Mr.  BVHNLS.  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expei;.s«'.s  of  the  Senate,  to  which  was  re- 
ferred the  resolunon  uS.Re.s.  82  >  authorizing  a  further  ex- 
penditure in  connection  with  the  impeachment  tnal  of  Judije 
Harold  Louderback.  r-'ported  it  without  amendment. 

Mr.  DILL,  f:  rr.  the  t^imimittt'c  on  Inter.'State  Com.merce, 
to  which  w;i.^  rtftrreu  the  bill  ^S.  1580 »  to  relieve  the  existinR 
national  c::,-  rueiioy  iii  relation  to  interstate  railroad  trans- 
portation, and  to  itn:e:va  sectiorLS  5.  15a,  and  19a  of  the 
Interstate  CorT::iu  :-'t'  Act.  ;is  air.ended,  reported  :t  W-.n 
•mendmentb  una  >uuauLLed  a  report  cl^'o.  87J  thexeon. 


Mr.  KING.  from,  the  Committee  on  the  Judiciary,  to  which 
wa.s  referred  the  b;ll  'S.  1581'  to  a.mend  the  act  approved 
July  3,  1930  '46  Stat.  1005'.  authorizing  commissioners  or 
m.^nnbers  of  :ntern:\tional  trib'jxial.s  to  adimnister  oaths,  etc., 
re;x;;-tcd  :t  w.tli  amendments  and  submitted  a  report  'No. 
8b-    thercuii. 

EIM.S    INTRODrCED 

Bills  were  Introduced,  read  the  flr5t  time,  and,  by  unani- 
mous consent,  the  second  tune,  ana  referred  as  follows: 
By  Mr,  VANDENBERG: 

A  bill    iS.  1740'    to  extend  certain  benetts  of   the  Public 
Health  Service  to  certain  seamen,  and  for  other  purposes; 
to  the  Comm.ittee  on  Commerce. 
By  Mr.  NYE: 

A  bill  iS.  1741)  to  stop  injury  to  the  public  grazing  lands 
by  pre\enting  overgrazing  and  soil  deterioration,  to  provide 
for  their  orderly  u.se,  improvement,  and  development,  to 
stabilize  the  bvestock  industry  dependent  upon  the  public 
range,  and  for  other  purposes;  to  the  Committee  on  Public 
Lands  and  Surveys. 
By  Mr.  DUX: 

A  bill  'S.  1742>  granting  consent  of  Congress  to  Ernest 
N.  Hutchinson,  Otto  A.  Case,  and  A.  C.  Martin  to  construct. 
maintain,  and  operate  a  bridge  across  Deception  Pass  be- 
tween Whidby  Island  and  Fidalpo  Island  in  the  State  of 
Washington ;  to  the  Commuttee  on  Commerce. 

A  bill  »S.  1743'  authorizmg  the  extension  of  time  for  the 
payment  of  governmental  fees  in  the  nature  of  purcha.se 
price  payable  to  the  United  States  Government  under  appli- 
cations for  commutations  of  homestead  entries,  the  purchase 
of  timber  lands:  and  the  purchase  of  coal  lands  of  the  Uiuted 
States:  to  the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  TRAMMELL: 

A  bill  'S.  1744'   cnabLng  certain  farmers  and  fruit  grow- 
ers to  receive  the  benefits  of  the  Federal  Farm  Loan  Act  and 
amendment.s  thereto  and  the  Emergency  Farm  Mortgage  Act 
of  1933;  to  the  Committee  on  Banking  and  Currency. 
By  Mr.  McNARY: 

A  bill  'S.  1745'  granting  the  con.sent  of  Congress  to  the 
Stat?  of  OrecTon  to  construct,  m.aintain,  and  operate  a  toll 
bridge  across  tht-  Umpqua  River  at  or  near  Reed.-,porl, 
Douglas  County.  Oreg.; 

A  bill  'S.  1746'  gran'.ng  the  consent  of  Conpres.-:  to  the 
State  uf  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acro.ss  Yaquima  Bay  at  or  near  Newport,  Lincoln 
County.  Oreg  : 

A  bill  'S.  1747  i  granting  the  con.sfnt  of  Congre;>s  to  the 
State  of  Oregon  to  consiruct,  maintain,  and  operate  a  toll 
bridge  acro.ss  ALsea  Bay  at  or  near  Walport,  Lincoln  County, 
Orcg.; 

A  bill  S.  1748'  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acros.-  Coos  Bay  at  or  near  North  Bend,  Coos  County, 
Oreg.,  and 

A  bill  'S.  17491  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Siuslaw  River  at  or  near  Florence.  Lane 
Couniy,  Oreg.;   to  the  Committee  on  Commerce. 

AMENDMENTS    TO    PUBLIC- WORKS    BILL 

Mr.  B.ARBOUR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  Senate  bill  1712,  the  industrial  control 
and  public -works  bill,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  W.ALSH  and  Mr.  DIETERICH  each  submitted  an 
am.cndm.ent  intended  to  be  proposed  by  them,  respectively,  to 
S.'iiate  bill  1712,  the  industrial  control  and  public-works  bill, 
which  were  referred  to  the  Comjnittee  on  Finance  and  or- 
dered to  be  printed. 

REGULATION    OF    BANKING 

Mr.  VANDENBERG.     Mr.  President,  the  pending  amend- 
ment  to  the  banking   bill  is  my  proposal  dealing  with  the 
imm^'diate  applicat.on  of  an  insurance  formula.     The   mu- 
tual >a'..ngs  banks  Inive  requested  that  the  amendment  be 
I  changed  to  permit  them  to  qualify  within  the  amendment. 
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Tbe  entire  mmendment  htm  now  be^n  canvassed  on  both 
ildM  of  ttM  Senate  by  a  number  of  Members  of  the  Senate. 
and  a  final  reprint.  In  conclusive  form.  Is  now  available.  I 
f^^y  ^Ifi^wtHMMia  cooaent  that  thi2  final  print,  identified  as 
printed  OB  Umj  15.  1933,  be  the  pendmg  amendment  to  the 
bill,  and  that  it  be  printed  in  ih     Mk     rd 

The  PRESIDINH  oFFTrr:R  M  Kobinsow  of  Indian*  In 
the  chair' .  Ls  the:-  .oy  .  :-  i'iie  Chair  hears  none,  and 
It  Ls  so  ordered. 

The  amendment  Is  as  follows' 

Amendment  proposed  by  Mr  V-twDt^Braa  to  the  bill  (9  Iffll)  to 
pcoTide  for  the  a^*r  and  more  effective  \xm  or  the  Msets  of  rtitnl 
%mtrf9  banJtJ  »nd  of  national  banking  ajwoclations.  to  regulate 
latarbank  control,  to  prevent  the  undue  dlverelon  of  fiUid*  Into 
speculative  operatlona.  and  for  other  purpoees.  vtz: 

On  page  44.  after  line  3.  Injert  the  foUowlng  new  section: 

-Omc  laC.  (a)  There  U  hereby  created  a  Temporary  Pederal 
■aak  Deposit  Insurance  Fund  i  hereinafter  reJerred  to  aa  the 
•Fund'  which  shall  become  operative  on  July  1.  1933.  and 
whose  duty  It  shall  be  to  Inaxire  deposits  at  hereinafter  provided 
tintU  July  1.   1934 

"(b)  Each  member  bank  licensed  before  July  1.  1933.  by  the 
Secretary  of  the  Treasury,  pursuant  to  the  authority  veated  In 
turn  by  the  proclamation  of  the  President  issued  »«arch  10.  1933. 
gtaU.  on  or  before  July  1.  1933.  become  a  member  of  the  Fund; 
Mkdi' member  bank  so  licensed  after  such  dale,  and  each  State 
bank  or  trust  company  which  becomes  a  member  of  the  Federal 
lUscrre  System  after  such  date,  shall,  upon  being  so  licensed  or 
■o  admitted  to  membership  become  a  member  of  the  Fund;  and 
any  State  bank  or  trust  company  and  or  mutual  savings  bank 
which  U  not  a  member  of  the  Federal  Reserve  System  may.  upon 
■asUoatlon  therefor,  become  a  member  of  the  Fund  on  or  before 
jMloary  1.  1934.  If  such  application  is  accompanied  by  a  certlfl- 
Mtt  of  tlM  State  banking  authority  that  such  State  bank  or  trust 
aoapany  or  mutual  savings  bank  Is.  on  the  date  of  such  appllca^ 
tlOB.  solvent  with  respect  to   Its  unrestricted   deposits. 

"(c)  The  Fund  shall  insure  the  amounts  owed  to  each  of  the 
depositors  of  each  of  Its  members,  but  not  to  exceed  13.500  In  ths 
casa  of  any  one  depositor;  but  the  provuions  of  this  section  shall 
IM%  apply  to  any  impounded  deposit  or  any  impounded  portion 
tiMraof.  Any  restrictions  heretofore  or  hereafter  proclaimed  by 
th«  SMNiary  of  the  Treasury  shall  not  render  a  deposit  Inellgibl* 
for  ttwuvaac*. 

-(d)    Bach  member  of  the  Fund  which  shall  become  a  member 

00  or  before  July  I.  1933.  shall  file  with  the  Fund  on  or  before 
such  date,  a  certified  statement  under  oath  showing  the  number 
of  Its  depositors  snd  the  total  amount  of  Its  deposits  as  of  June 
15.  1933.  which  are  eligible  for  Insurance  under  this  section,  to- 
getbsr  with  a  certified  check  In  an  amount  equal  to  one  half  of 

1  p«rosnt  of  the  total   amount  of  the  deposlU  so  certified;    and 
m*mb«r  bank.  State  bank,  ai.d   trust  company  which  shall 

a  BBCmber  of  the  Fund  after  July  1.  1933.  shall  at  the 
of  Its  admission  to  membership  (Ue  with  the  Fund  such  a 
It  showing  the  number  of  its  depositors  and  the  total 
It  of  Its  deposits  as  of  the  ISth  dsy  of  the  month  preceding 
the  month  In  which  It  was  so  admitted,  which  are  eligible  for 
Insurance  under  this  section,  together  with  a  certified  check  In  an 
aflMunt  equal  to  one  half  of  I  percent  of  the  total  amount  of 
the  depoalti  ao  certified  A  s  :  ^r  ^'  I'.ement  shall  b«  filed  by 
each   s\ich   msmber   oo   January  .^J4.   showing   the   number   of 

its  depositors  and  the  total  amount  of  its  deposits  as  of  Uecem> 
ber  15  IMS.  which  are  eligible  for  such  Insurance,  together  with 
a  cert.fled  check  in  an  amount  equal  to  one  half  of  1  percent  of 
the  increase.  If  any  In  the  total  amount  of  such  deposits  since 
the  date  covered  by  the  statement  Hied  upon  Its  admission  to 
Bietnbcr<hip  In  the  Fund. 

"(e)  If  at  any  time  prior  to  July  1.  1934,  the  Fund  requires 
additional  funds  wuh   which   to   meet   Its  obligations  under   this 

:UOQ.  each  member  of  the  Fund  shall  be  subject  to  one  addi- 
■  BSWiiliHinr    only    in    an    amount    not    exceeding    the    total 
It  ttkereiofore  paid  to  the  Fund  by  such  member. 

"(f)  Durtac  kiM  period  that  deposits  are  InwMerl  under  this 
MCilon.  no  "V"*»»>  of  the  Fund  shall  pay  tntaTMt  at  a  rate  in 
•■••■s  of  a 4  percent  per  annum  on  the  axnotuit  of  any  of  Its 
eepoelts  so  insured. 

'(g)  Whenever  any  member  of  the  Fund  shall  have  been  closed 
by  the  appropriate  legal  authorities,  the  Fund  shall  pay  to  the 
depositors  of  such  member  as  soon  as  possible  thereafter  the 
aoMmnt  of  their  deposits  on  the  date  of  such  closing  which  are 
tanued  imtltr  this  ■sstloa.  After  such  payment  the  Fund  shall 
be  subrogated  to  all  right*  against  the  closed  bank  of  the  owners 
of  such  insured  deposits  and  shall  be  entitled  to  receive  the  same 
dividends  from  the  proceeds  of  the  aaeatt  of  such  closed  bank  as 
would  have  been  payable  to  each  such  depositor  with  respect  to 
his  Insured  deposit. 

"4 hi  In  the  event  that  the  ^md  shall  be  tinable  to  i>ay  any  of 
lU  obligations,  when  due.  the  Secretary  of  the  Treasury  shall  pay 
the  amount  thereof,  which  is  hereby  authorized  to  be  appropriated 
OOft  of  any  money  In  the  Treasury  not  otherwise  appropriated. 
If  any  such  advancee  are  made  by  the  Secretary  of  the  Treasury. 
they  shall  be  subsequently  reimbursed  to  the  Treasury  by  the 
Federal  Bank  Depoalt  Insurance  Corporation  by  means  of  a  special 
annual  asseaamen'.  on  the  members  of  the  Fund  of  ode  fourth  of 
1  percent  of  the  total  insured  d^K   .  ^  -<  such  vutmban  en  Janu- 


sry  1.  1934.  which  the  corporation  Is  hereby  authorized  to  collect 
until  such  time  as  sueh  advances  shall  have  been  fully  reim- 
bursed, but  no  such  assessment  shall  be  made  after  the  expiration 
of  10  years  after  July  1.  1934. 

**(t)  In  the  event  that  the  Fund  shall  pay  all  of  Its  obligations 
without  recourse  to  the  provisions  of  subsection  (h)  of  this 
section,  any  balance  remaining  In  the  Fund  on  July  1.  1934, 
shall  be  transferred  to  the  Federal  Bank  Deposit  Ins\irance  Cor- 
poration and  credited  to  Its  deposit  insurance  account. 

"(J)  The  Fund  shall  be  a  body  corporate  with  power  to  adopt 
and  use  a  corporate  seal,  to  make  contracts;  to  sue  and  be  sued, 
complain  and  defend  In  any  court  of  law  or  equity.  State  or 
Federal;  to  appoint  by  lu  board  of  directors,  which  shall  consist 
of  the  members  of  the  Federal  Reserve  Board,  such  officers  and 
employees  as  may  be  necessary  to  carry  out  the  powers  granted  to 
the  Fund  by  this  section,  to  define  their  duties,  fix  their  com- 
pensation, require  bonds  of  them  and  fix  the  penalty  thereof,  and 
to  dismiss  at  pleasure  such  officers  or  employees,  to  prescribe  by 
Its  board  of  directors  bylaws,  not  Inconsistent  with  law.  regu- 
lating the  manner  In  which  Its  general  business  may  be  con- 
ducted and  the  privileges  granted  to  It  by  law  may  be  exercised 
and  enjoyed:  and  to  exercise  by  Its  board  of  directors,  or  duly 
authorized  officers  or  agents,  all  powers  specifically  granted  by 
this  section  and  such  incidental  pxawers  as  shall  be  necessary  to 
carry  out  the  powers  so  granted  No  member  of  the  board  of 
directors  of  the  Fund  shall  receive  any  additional  compensation 
for  his  services  as  such  member 

••(k)  There  Is  hereby  authorised  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•  lOOOOOOO.  which  shall  be  made  immediately  available  to  the 
Fund  for  the  purpose  of  paying  any  of  lU  expenses  or  obllgatlona. 

"(I)  All  functions  of  the  Fund  shall  cease  on  July  1.  1934; 
except  that  It  may  proceed  to  collect  any  liquidating  dividends  to 
which  It  may  be  entitled  under  subsection  (g)  of  this  section. 
The  net  proceeds  of  all  such  collectlon-i  after  July  1,  1934.  shall 
be  paid  to  the  Federal  Bank  Deposit  Insurance  Corporation  for 
credit  to  Its  deposit  Insurance  account,  unless  there  Is  a  balance 
due  the  Treasury  under  subsection  (h)  of  this  section.  In  which 
event  such  collections  shall  first  be  paid  Into  the  Treasury  to 
the  extent  of  such  balance  " 

On  page  45,  line  3.  strike  out  the  quotation  marks. 

MIGkATORY    BIRD   COKSIRVATION    COMMISSIOM 

M.'  McNARY,  Mr.  President,  in  the  temporary  absence 
of  the  Senator  from  Arkansas  I  Mr.  Robinson].  I  desire  to 
propose  the  following  order.  It  meets  with  his  approval, 
and  I  should  like  to  have  it  entered  at  this  time. 

The  PRESIDING  OFFICER.  Let  it  be  read  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk  read  as  follows: 

The  Chair  appoints  the  Senator  from  Nevada  (Mr  Ptttmak)  as 
a  member  of  the  Migratory  Bird  Conservation  Commission  to  fill 
the  vacancy  created  by  the  resignation  of  the  Senator  from  Mis- 
souri. Mr.  Hawes. 

The  PRESIDENQ  OFFICER.  The  question  is  on  agree- 
in«  to  the  order. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  have  the 
order  read  agam. 

The  PFvESLDENQ  OFFICEIR.  The  clerk  will  read,  as  re- 
quested. 

The  Chief  Clerk  read  as  follows: 

The  Chair  appoints  the  Senator  from  Nevada  (Mr    Fittmaw] 

Mr.  NORRIS.  Th&t  is  far  enough.  That  is  not  an  order. 
The  Chair  has  not  appointed  him.  We  cannot  say  what  the 
Chair  has  done.  As  a  matter  of  fact,  the  Chair  has  not 
done  anything  of  the  kind.  It  does  not  make  it  any  stronger 
if  we  pass  the  resolution,  if  it  might  be  called  that. 

Mr.  McNARY.  Mr.  President,  there  Is  a  vacancy  on  the 
Commiailon  due  to  the  retirement  of  former  Senator  Hawes, 
of  MkBOUrl.  Tliis  is  an  order  I  want  the  (Thair  himself  to 
make.  It  does  not  require  a  vote.  It  is  simply  an  order  to 
be  made,  and  I  havr  requested  it  in  the  absence  of  tha 
Senator  from  Arkansas,  at  his  request. 

Mr.  NORRIS.  I  am  not  objecting  to  the  appointment  of 
the  Senator  from  Nevada  to  fill  the  vacancy.  We  are  trying 
to  vote  an  order  through  the  Senate  when  the  order  says, 
"  The  Chair  appoints  the  Senator  from  Nevada  ".  and  so 
forth.  If  it  is  desired  to  have  the  Senate  do  it.  I  have  no 
objection. 

Mr.  McN.\RY.  It  is  not  necessary  for  the  Senate  to  do  It. 
It  is  an  order  prepared  for  the  Chair  to  make  himself  in  his 
own  way.  It  does  not  require  action  of  the  Senate  at  alL 
I  simply  sent  it  to  the  Chair  to  have  It  entered  as  his  order. 

Mr.  NORRIS.  U  the  Chair  wants  to  do  that,  I  have  no 
objection. 
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Tr.  I^RESrorNC;  OFPICFR.  The  Chair  appoints  the 
Senator  f:  'in  Nevada  i  Mr  Pittm.\n  1  as  a  memlx-r  of  the 
Migratorj-  Bird  Conservation  Conimi-^-sion  to  fill  the  vacancy 
created  by  the  resignation  of  the  Senator  from  Mis^ouji,  Mr. 
Hawes. 

Mr.  NORRIS.     I  ihai.k  the  Chair!      [Laughter,] 

Mr.  WALCOTT  M:  President,  before  we  leave  the  suD- 
ject.  if  I  can  have  ju  l  a  moment  for  the  purpo^o.  I  .should 
like  to  explain  the  order  of  the  Chair  and  iLs  sigmncance  at 
thLs  time. 

II:-  ext'iutive  Commis.sion  to  enforce  the  Migratory  Bird 
Titaty  Act  i-s  a:i  iniportanl  body.  A  special  meeting  of  ih:- 
Commission  ha:,  b.  r:i  cailrd  for  tomorrow  at  11:30.  Thc:e 
is  a  vacancy  on  the  Commission,  created  by  the  resignation 
from  the  Senate  of  Senator  Hawes,  and  the  powers  that  be 
are  very  anxious  to  have  the  Seriator  from  Nevada  IMr. 
PiTTMANl  fill  that  vacancy. 

Probably  there  i.'^  no  one  m  the  Senate  as  well  qualified  to 
take  that  place  a.s  the  Senator  from  Nevada.  He  Is  veiy 
much  in  earnest  about  the  work  of  conservation  and  is  very 
well  qualified  for  it  and  can  and  will  be  present  at  the  meet- 
ing tomorrow  T>ial  is  why  there  was  some  haste  in  pcltins 
this  appointment  through— because  durin?  the  last  few  days 
a  very  important  program  has  been  laid  out  by  several  con- 
servationists in  di:!ert'r.t  parts  of  the  country  that  will  be 
seriously  considered  Ujinorrow  by  the  Commission  and.  I 
hope,  will  be  approved. 

PROTECTION    OK    INVF.STORS CONFERENCE    REPORT 

M:  P'LETCHER.  Mr  President.  I  present  a  conference 
report  which  was  adopted  m  th;'  Hou.s»'  today.  I  .should  hke 
to  have  it  considered  now.     I  do  not  think  it  will  lead  to  any 

debate. 

The  report  presented  by  Mr.  Fletcijer  is  as  follows. 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  th'^  amendment  of  the  Senate  to  the 
bill  <H.R.  5480)  to  pros  sde  full  and  fair  disclosure  of  the 
character  of  securities  .old  m  interstate  and  foreign  com- 
merce and  through  ilu-  mails,  and  to  prevent  frauds  iii  tie 
sale  thereof,  and  for  .'Ivr  p:;rixj.se>.  having  met.  after  full 
and  free  conference,  have  acreed  to  recommend  and  do 
recommend  to  their  i- .'^^>«  ctive  Houses  as  follows; 

That  the  Hrni.s.  rcceue  from  its  disagreement  to  tl.'- 
amendment  ol  -hv  .s»i.,ite  and  agree  to  the  same  with  an 
amendment  as  foliiiws;  In  heu  of  the  matter  propos.ni  to 
be  irvserU-d  by  the  Smate  amendment  insert  the  following.:; 

■•  Tin-K  I 
"  SHORT   t;t:  e 

"  Section  1.  This  title  may  be  cited  as  the  '  Securitie:^  Act 
of  1933.' 

"  uEFiTf moras 

**  Sec.  2.  When  u-^^d  in  this  title,  unless  the  context 
otherwise  requires  -- 

'•(1)  The  term  '  security  '  means  any  note,  stock.  Treasury 
stock,  bond  debenture,  evidence  of  indebtedness,  certificate 
of  Interest  or  p;irticipation  m  any  profit -.shanne  agreement. 
collateral-trust  certifi.ate.  preorganization  certificate  or  sub- 
scriDtion.  iran-sferable  share,  inve.stment  contract,  voting- 
trust  certificate,  certificate  of  interest  m  property,  tangible 
or  intangible,  or,  m  Lcnrral.  any  lastrumcnt  commonly 
known  as  a  secuntv  nr  any  certificate  of  interest  or  par- 
ticipation m.  temporary  or  .nterim  certificate  for,  receipt  for, 
or  warrant  or  ngh.t  to  suDscribe  to  or  purchase,  any  of  the 

foregoing. 

"(2)  1  lie  term  !>•  rscn  means  an  individual,  a  corpora- 
tion, a  p.irt:H':s>:.p  .in  a-vsociation,  a  jomt -stock  company,  a 
trust  ai.v  ;;:..:.(■'  :p:  itf'd  rre.inization,  or  a  government  fir 
poliUcai  -ubdivisi,,!'  liuit-'f.  As  used  in  this  paragraph  the 
term  '  tru.st  '  shall  .:u  i.dt-  only  a  trust  where  the  interest  or 
interests  of  tlie  bti..:K..vry  or  bi^neficianes  are  evidenced  by 

a  security.  _       . 

"(3)    The  term  '  .sale  ',  '  .sell  ",  '  offer  to  sell '.  or  •  offer  for 
sale'  shall  include  every  contract  of  sale  or  disposition  of 
attempt  or  offer  to  dispo.se  of.  or  .solicitation  of  an  otTer  to 
buy    a  s.<ur.tv  or  interest   m  a  .security,  for   value;   except 
that  such  U'rms  shaU  not  include  preliminary  negotiations. 


I  or  agre-'meni.^  bt  twfM;n  an  is.'^uer  arid  any  underwriter.     Any 


:*v  KiV.n  Ol  dtl.vertd  w.;h.  or  as  a  bon'is  on  account 
of,  any  purchase  of  securities  or  any  other  ihmt'    shall  bv 
conclu.-.vt 'V  presumed  to  con:-ti:ute  a  i.;a:t  cf  tl.e  subject  of 
such  i)ur(h.a--e  and  to  have  bet-n  sola  lor  \.iliic.     'Ih.e  issue 
or  transler  of  a  right  or  privileee,  when  o:  .g.nally  is^^ued  or 
transferred  with  a  security,  p;Mrc  the  holder  of  such  security 
the  right  to  convert  such  security  into  another  security  of 
the  same  issuer  or  of  another  person,  or  giving  a  right  to 
subscribe  to  another  security  of  the  same  is.suer  or  of  anoth-r 
ix-rson.  which   r;rh-    cannot   be  exercised   until  some  future 
date,  siiall  not  \x^  a>  cn.ed  to  be  a  sale  of  such  other  security; 
but   the   issue   or   transfer  of  such   other   security  upon   th>' 
exercise  of  such  right  of  conversion  or  subscription  .shall  be 
deemed  a  sale  of  such  other  security. 
'      "(4  I   The  term  '  issuer  '  meaiis  every  person  who  issues  or 
proposes  to  is.-ue  any  security  or  who  guarantees  a  .securitv 
either  as  to  principal  or   income;    except   tliat   with   respect 
to   certificates    of    deposit,   voting-trust    certificates,   or    col- 
lateral-trust   ctrtificatts,    or   with    re-spcct   to   certificates   of 
interest  or  .-halts  m  an  unincorpoiated  investment  trust  not 
'  having  a  board  of  directors   (or  persons  performing  similar 
function-s'    or  of  the  fixed,  restricted  management,  or  un.t 
typr.   the  term   '  ussuer  '  means  the   person  or   persons  per- 
forming  tlie  acts  and  assuming   the   duties  of  depositor   or 
manaj^tr  pursuant    to   the   provisions  ol   the   tru.^t   tr   other 
agrt-rm:  nt    or   instrument   under  which    .such   securities   ai  e 
i-ViUfd.    and    exct  pt    that    with    respect    to    equ.pinen* -tru.st 
certifit  litf:    ill    like  se(  unties,   the  term   '  issuer  '  means   the 
persv-ii   by   vsLjUi   the  fcjuipmtiit   or   pr^.  perty  is  or  is  to  be 
used. 

"(5)    The  term   'Commission'   niean.s   the   F'cioral   Trade 

Commission. 

••(6'  Tl'.f  'trni  Tcrr.tory  '  mean.s  Alaska,  Hawaii.  Puerto 
Rico  tile  Pn:i:pi;in.-  Inlands,  Canal  Zone,  the  Virgin  Islands 
and  the  insular  pos.-^essions  of  the  United  States. 

■•'7'  liu'  term  ii.terstaU'  conimerce  '  means  trade  or 
conmu  rce  ;n  spcuriti*  s  or  any  traTisportaticn  or  communica- 
tion relating  thereto  air.on^  thr-  sevr-al  States  or  between 
the  District  of  Columbia  or  any  Territory  of  the  United 
States  and  any  Slate  or  other  Territory,  or  between  any 
foreign  country  and  any  State.  Territory,  or  the  District 
of  C.'lumbia.  or  wiihin  the  Di.-trict  of  Columbia 

■'8'  Tile  f^-m  reeistration  statement  '  m.ean.s  tlie  stat«  - 
r.\-  n^  p:-n-:df-d  for  in  sectmn  6,  an^  n:'-^  Af-  any  amendment 
then  to  and  any  report,  doc^umenl,  or  m.cmorandun-.  accom- 
panying such  statement  or  incorporated  therein  by  refer- 
ence 

'       ■•<9>   The  term  '  write  '  or  '  wTitten  "  :>hall  include  printed, 

:  lithographed,  or  anv  means  of  graphic  communication. 

I      •••  10  '    The  term  "  prospectus  '  means  any  prospectus,  notice. 

'  circular,  advertisement,  letter,  or  communication.  uTitten  or 
by  radio,  which  offers  any  .security  for  sale:  except  that  <a' 
a  communication  shall  not  be  deemed  a  prospectu.s  if  it  is 

i  proved   that    pricr   to   .such  commimication  a    written   pras- 

'  pectu.-  m.eetmg  the  requirements  of  section  10  was  received, 
by  the  jxir-^on  to  whom  the  communication  was  made,  from 
the  person  making  <^:uch  communication  or  his  principal,  and 
lb'  a  notice,  circular,  adverti.sement,  letter,  or  communica- 
tion m  rc-pcrt  of  a  .security  shall  not  be  det-med  to  be  a  pros- 
pectus if  it  sta'e.'^  fi  im  whr^m  a  written  prospectus  meeting 

,  the  requiremenu  of  .section  10  may  be  obtained  and.  m  addi- 
tion, does  no  more  than  identify  the  .security,  stale  the  price 
thereof,  and  state  by  whom  orders  will  be  executed. 

!  •ill'  The  term  '  underwriter  '  means  any  person  «ho  has 
purcha.sed  from  ar^  Lssuer  with  a  view  to,  or  sells  for  an  issuer 
m  connection  with,  the  distribution  of  any  .security,  or  par- 
ticipates or  har  a  direct  or  indirect  participation  in  any  such 
undertalv.np.  or  participates  or  has  a  participation  in  the 
direct  or  md.rect  underwriting  of  any  such  undertaking;  but 
such  term  shall  not  include  a  pcr.son  whose  interest  is  limited 
to  a  commission  from  an  underwriter  or  dealer  not  m  exce.ss 
of  the  u.vual  and  cu.  tomary  distributors'  or  sellers'  commis- 
.s.on.  As  u.sed  m  ihis  paragraph  the  term  '  issuer  '  shall 
include,  m  addition  to  an  issuer,  any  person  directly  or 
uidxrecUy   controlling   or   controlled   by   the   issuer,   or   any 
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volved  or  the  limited  character  of  the  public  offering;  but 
no  Issue  of  securities  shall  be  exempted  under  this  subsec- 
tion where  the  aggregate  amount  at  which  such  Issue  Is 
offered  to  the  public  exceeds  $100,000. 

"  rxzicrTD  TKAKSAcnowa 
"  S»c.  4.  The  provisions  of  section  5  shall  not  apply  to  any 
of  the  following  transactions: 

"(1)   Transactions   by  any  person  other   than   an   issuer. 

"Sic  3    (ft)   Except  fts  hereinafter  expressly  provided,  the    underwriter,  or  dealer;  transactions  by  an  issuer  not  with 

nrovtftlOM  of  this  title  "^^n  not  apply  to  any  of  the  foUow-     or   through   an   underwriter   ann   not   involving   any   public 

IM  iImmwi  of  MOirttte:  offering;  or  transactions  by    t    ;-  aler  (including  an  under- 

-(1)    Any  security  which,  prior  to  or  within  60  days  after     writer  no  longer  actmg  as  an  underwriter  in  respect  of  the 

the  enactment  of  this  title,  has  been  sold  or  disposed  of  by  i  security  Involved  in  such  transaction),  except  transactions 


"(12>  The  term  'dealer'  memns  ftny  person  who  engages 
«UXker  for  all  or  part  of  hta  time,  directly  or  indirectly,  as 
■f«it.  broker,  or  principal.  In  the  business  of  offering,  buy- 
ing, selling,  or  otherwise  dealing  or  trading  in  securities 
Issued  by  another  person. 


the  l«uer  or  bona  fide  offered  to  the  public,  but  this  exemp- 
tion shall  not  apply  to  any  new  offermg  of  any  such  security 
by  an  Issuer  or  underwriter  subsequent  to  such  60  days; 

"i2>  Any  security  issued  or  guaranteed  by  the  United 
States  or  any  Territory  thereof,  or  by  the  District  of  Colum- 
bia, or  by  any  State  of  the  United  SUtes.  or  by  any  political 
subdivision  of  a  State  or  Territory,  or  by  any  public  Instru- 
■Mntality  of  one  or  more  States  or  Territories  exercising  an 
essential  governmental  function,  or  by  any  corporation  cre- 
ated and  controlled  or  supervised  by  and  actmg  as  an  instru- 
mentality of  the  Government  of  the  United  States  pursuant 


within  1  year  after  the  last  date  upon  which  the  security 
was  bona  fide  offered  to  the  public  by  the  issuer  or  by  or 
through  an  underwriter  (excluding  in  the  computation  of 
such  year  any  time  during  which  a  stop  order  Issued  under 
sec.  8  Is  In  effect  as  to  the  security),  and  except  transac- 
tions as  to  securities  constituting  the  whole  or  a  part  of  an 
unsold  allotment  to  or  subscription  by  such  dealer  as  a 
participant  In  the  distribution  of  such  securities  by  the 
Issuer  or  by  or  through  an  underwriter. 

"(2)   Brokers'    transactions,    executed    upon    customers' 
orders  on  any  exchange  or  In  the  open  or  counter  market. 


to  authority  granted  by  the  Congress  of  the  United  States,     but  not  the  solicitation  of  such  orders. 


or  by  any  national  baric  -^r  by  any  banking  institution  or- 
ganized under  the  U  *  '.  xr.y  SUte  or  Territory,  the  busi- 
ness of  which  is  ,  jM..  Ally  confined  to  banking  and  is 
nipenrlsed  bjr  the  bcaie  ur  Territorial  banking  commission 
or  gtm*^''  olBelal;  or  any  security  Issued  by  or  representing 
an  interest  in  or  a  direct  otjiigation  of  a  Federal  Reserve 
bank: 

"1 3)  Any  note,  draft,  bill  of  exchange,  or  bankers  accep- 
tance which  arises  out  of  a  current  transaction  or  the  pro- 
of which  have  been  or  are  to  be  used  for  cuzrent  trane- 
I.  and  which  has  a  maturity  at  the  time  of  hwianre 
of  not  exeeedlng  9  months,  exclusive  of  dajrs  of  grace,  or 
any  renewal  thereof  the  -^.^ii^nty  of  which  is  likewise  lim- 
ited; 

"(l*  Any  security  Issued  by  a  corporation  organized  and 
operated  exclusively  for  rehgious.  educational,  benevolent, 
fraternal,  charitable,  or  reformatory  purposes  and  not  for 
pecuniary  profit,  and  no  part  of  the  net  earnings  of  which 
iHVee  to  the  benefit  of  any  person,  private  stockholder,  or 
tadSvMual. 

**<5)   Any  secur-'  .' !  by  a  building  and  loan  associa- 

tion, homestead  association,  savings  and  loan  association, 
or  similar  Institution  '^'jbv-'antially  all  the  business  of  which 
is  confined  to  the  n.tjc:  >;  of  loan.?  to  members  (but  the 
foregoing  ewption  shall  not  apply  with  respect  to  any 
such  security  where  the  issuer  takes  from  the  total  amount 
pakl  or  deposited  by  the  purchaser,  by  way  of  any  fee.  cash 
value,  or  other  device  whatsoever,  either  upon  termination 
of  the  investment  at  maturity  or  before  maturity,  an  aggre- 
amount  In  excess  of  3  percent  of  the  face  value  of 
security),  or  any  security  issued  by  a  farmers'  cooper- 
ative association  as  defined  in  paragraphs  il3).  il3).  ^^^ 
(14)  of  section  103  of  the  Revenue  Act  of  1932; 

"(6>   Any  security  Issued  by    i  mon  carrier  which  Is 

gnkiject  to  the  provMeng  of  sectiun  20a  of  the  Intentate 

"(7)  certificates  Issued  by  a  receiver  or  by  a  trustee  In 
bankruptcy,  wtth  tlie  approval  of  the  court; 

"(8'  Any  Insanmce  or  endo^Tuent  policy  or  annuity  con- 
tract or  optional  annuity  contract,  issued  by  a  corporation 
to  the  supervision  of  the  Insurance  commissioner, 
conunfawioner.  or  any  agency  or  officer  performing  like 
fvnetioiis.  of  any  State  or  Territory  of  the  Umted  States  or 
the  Di.ttrlct  of  Columbia. 

"<b>  The  Comnussion  may  from  time  to  time  by  its  rules 
and  regulations,  and  subject  to  such  terms  and  conditions 
as  may  be  prescribed  therein,  add  any  class  of  securities  to 
the  securltiee  exempted  as  pr-  i  -•  -  "^:.%  section.  If  It 
finds  that  the  enforcement  of  *.  .  respect  to  such 

neurities  is  not  necessary  in  the  public  interest  and  for  the 
protection  of  Inveeloa  by  rpa^or.  :J  'ii-.e  small  amoimt  In- 


••(3 J  The  issuance  of  a  security  of  a  person  exchanged  by 
It  with  Its  existing  security  holders  exclusively,  where  no 
commission  or  other  remuneration  is  paid  or  given  directly 
or  indirectly  in  cormection  with  such  exchange;  or  the  is- 
suance of  securities  to  the  existing  security  holders  or  other 
existing  creditors  of  a  corporation  in  the  process  of  a  bona- 
flde  reorganization  of  such  corporation  under  the  super- 
vision of  any  court,  either  in  exchange  for  the  securities  of 
such  security  holders  or  claims  of  such  creditors  or  partly 
for  cash  and  partly  In  exchange  for  the  securities  or  claims 
of  such  security  holders  or  creditors. 
•*  raoimrnoNS  exlatimo  to   om*srkT%  comxekcs   Arn>  thk  mmui 

**  Ssc.  5.  (a)  Unless  a  registration  statement  Is  In  effect  as 
to  a  security.  It  shall  be  unlawful  for  any  person,  directly  or 
Indirectly — 

"(1)  to  make  use  of  any  means  or  Instniments  of  trans- 
portation or  communication  In  Interstate  eoDmerce  or  of 
the  mails  to  sell  or  offer  to  buy  such  security  through  the 
uee  or  medium  of  any  prospectus  or  otherwise;   or 

"(2)  to  carry  or  cause  to  be  carried  through  the  mails  or 
In  Interstate  commerce,  by  any  means  or  Instnmients  of 
transportation,  any  such  security  for  the  purpose  of  sale  or 
for  delivery  after  sale. 

"(b)  It  shall  be  unlawful  for  any  person,  directly  or  In- 
directly— 

*■  1 1  >  to  make  use  of  any  means  or  instruments  of  trans- 
ixjrtation  or  communication  In  Interstate  commerce  or  of 
the  mails  to  carry  or  transmit  any  prospectus  relating  to 
any  security  registered  under  this  title,  unless  such  prospec- 
tus meets  the  requirements  of  section  10;  or 

"(2)  to  carry  or  to  cause  to  be  carried  through  the  mails  or 
In  Interstate  commerce  any  such  security  for  the  purpose  of 
sale  or  for  delivery  after  sale,  unless  accompanied  or  pre- 
ceded by  a  prospectus  that  meets  the  requirements  of 
section  10. 

'■ '  c )  The  provisions  of  this  section  relating  to  the  use  of  the 
mails  shall  not  apply  to  the  sale  of  any  security  where  the 
issue  of  which  it  is  a  part  is  sold  only  to  persons  resident 
within  a  single  State  or  Territory,  where  the  issuer  of  such 
securities  is  a  person  resident  and  doing  business  within,  or, 
if  a  corporation,  incorporated  by  and  doing  business  within, 
such  State  or  Territory. 
"  ucisT«ATiow  OF  nKnnuTin  un  aowTNo  or  sxaisTKATioN  btattmsnt 

"  Stc.  6.  <&)  Any  security  may  be  registered  with  the  Com- 
mission imder  the  terms  and  conditions  hereinafter  pro- 
vided, by  filing  a  registration  statement  in  triplicate,  at 
least  one  of  which  shall  be  signed  by  each  Issuer,  Its  prin- 
cipal executive  officer  or  officers,  its  principal  financial  offi- 
cer, its  comptroller  or  principal  accountmg  officer,  and  the 
majority  of  Its  board  of  directors  or  persons  performing 
■Similar  functions  (or,  if  there  is  no  board  of  directors  or 
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^ jns  performing  ."dm liar  functions,  by  the  majority  of  the  • 

persons  or  board  h^ivuig  thi'  power  of  management  of  the 
issuer),  and  in  case  the  i.ssuei  i.-^  a  foreign  ur  territorial  per-  | 
son  by  its  duly  authori.it>d  repn  senUtivc  in  the  United 
States;  except  that  when  -ut  h  repi.stral:on  statement  rrUUrs 
to  a  security  issued  by  a  lunign  Rovernnit  nt.  or  political 
subdivision  thereof,  it  ni--d  ix'  signed  only  by  the  ui.ner- 
writer  of  such  security,  bign.it  ares  of  ail  such  persons  whcTi 
written  on  the  ^aid  registration  sLattmenls  shall  be  pre- 
sumed to  have  been  so  written  by  authority  of  the  person 
whose  signature  is  so  affixed  and  the  burden  of  proof,  m 
the  event  such  authority  .shall  be  denied,  shall  be  upon  the 
party  denying  tii'^  same.  The  a£5xing  of  any  signature 
witiiout  the  authority  of  the  purported  signer  shall  cojisti- 
tute  a  violation  of  this  title.  A  registration  statement  sliali 
be  deemed  effective  only  as  to  the  securities  specified  Lhereui 
as  proposed  to  be  offered. 

•■lb)  At  the  time  of  fllmc  a  reRi.stration  statement  the  ap- 
plicant .Uia.i  pav  t^i  tlu  Commission  a  fee  of  one  one-hun- 
dredth of  1  p«  rcrnt  of  ihv  maximum  aggregate  price  at 
which  such  securities  are  proposed  to  be  offered,  but  in  no 
case  shall  such  fee  be  les5  than  $25. 

"(c)  The  filing  with  the  Conunissicn  of  a  registration 
statement,  or  of  an  aniendnunt  to  a  registration  statement. 
shall  be  de»riud  to  havt  taken  place  upon  the  receipt  thereof, 
but  the  filing  of  a  rr^n^' rat. on  sLaLement  shall  not  be  deemed 
to  have  taken  pla^^e  unW-s-s  it  u«;  accompanied  by  a  United 
States  postal  money  o:  icr  ._>r  a  certified  bank  check  or  cash 
for  the  amount  of  the  f(«   nqun'-ed  under  subsection  (b). 

"(d)  The  informat'.or.  cnntained  in  or  filed  with  any  regis- 
tration statement  shai:  b.  made  available  to  the  public  under 
such  regulations  as  tho  CorcmL^sion  may  prescribe,  and 
copies  thereof,  photostatic  or  otherwise,  shall  be  furnished 
to  every  applicant  at  such  rea^^onable  charge  as  the  com- 
mission may  prescribe. 

'•(ei  No  registration  statement  may  be  filed  withm  the 
first  40  days  following  the  enactment  of  this  act. 

"  INFOEMATION    fcEQUEUCD    IN    RtCUSlXiiED    STATEMENT 

"  Sbc.  7.  The  regLstration  statement,  when  relating  to  a 
security  other  than  a  security  issued  by  a  foreign  govern- 
ment,   or    political    subdivision    thereof,    shall    contain    the 
Information,  and  be  accompanied  by  the  documents,  speci- 
fied in  schedule  A,  and   when   relatmii   to  a  security  issued 
by   a   foreign   govemnu-nt.   or   political  subdivision   thereol. 
shall  contam  the  information,  and  be  accompanied  by  the 
documents,  specified  in  .^rhedule  B;  except  that  the  Commis- 
sion may  by  rules  or  r^^gulation-s  provide  that  any  such  infor- 
mation or  document  need  not  be  included  in  respect  of  any 
class  of  issuers  or  secant le,-^  if  :t  finds  that  the  requirement 
of   such  information   .r   dooument   is   inapphcable   to   such 
class  and  tha"    d.sclo.'-are  UilJy  adequate  for  the  protection 
of  investors  is  otherw.^e  required  to  be  included  within  the 
registration  stattmtni       If  any  accountant,  engineer,  or  ap- 
praiser, or  any  person  whcx*^'  profession  gives  authonty  to  a 
statement  mad.-   by   h;in    i.<  named  as  having  prepared  or 
certified  any  par*  of  the  regist.-ation  statement,  or  is  named 
as  having  prt  par(\i  oi   certified  a  report  or  valuation  for  use 
In  conn.Tt:on  wiili   the  registration  statement,  the  written 
consent   cii  svuh  pt^rson  slmll  be  filed  with  the  registration 
s;..;- ment       I*  any  such  person  is  named  as  having  prepared 
or  (rrt:I:.-d  a  report  or  valuation  (other  than  a  public  official 
docunieni  or  statement  <    which  is  used  in  connection  with 
the  registration  statement,  but  is  not  named  as  having  pre- 
pared or  certified  such  rep«.)rt  or  valuation  lor  use  in  con- 
nection with  the  rcK-istration  sutement.  the  written  consent 
of  such  person  shall  be  tiled  with  the  registration  statement 
linltHl  the  Commls.^.on  dispenses  with  such  filing  as  imprac- 
ticable or  as  involving  u:idue  hardship  on  the  person  filing 
the    regustration    stattment.     Any    such    registration    state- 
ment shall  con:a:r.  .^.i.  h  other  information,  and  be  accom- 
panied by  such  oiht'i  documents,  as  the  Commission  may  by 
rules  or  regulations  require  as  being  necessary  or  appropri- 
ate :n  ihf  piibli./  interest  or  for  the  protection  of  investors. 

"  TAK.1NG    ITTECT    OV    PJ.( . '. -S  TTO". T! . i N    STATEMENTS    AND    AldENDME.NTS 

THERETX) 

"Sec   8.  (a)   The  effective  date  of   a  regLstration   st-at-e- 
mcnt  shall   b.^   the   twentieth  day   after   the  filing   thereof, 


except  as  hereinaiter  prov.ded,  and  except  that  in  case  of 
securities  of  any  foreurn  pubhc  authority,  which  has  con- 
tinued the  lull  service  ol  its  obngatioiL'^  m  the  United  States, 
the  prorofT:.-  •  wii.ii  a.-e  to  be  devoted  to  the  refunding 
c:  obli.uatiun.:  ;.\i>aijit  m  th'_'  United  Slates,  thf  reiJ.siration 
statement  shall  boconir  ellective  7  days  alter  tlic  lil.n;,' 
thereof.  If  any  amendment  to  any  such  s'aU'.nrn-  is  filed 
prior  to  the  efTect.ne  date  of  such  st^tenn  nt  tiie  registra- 
tion statement  siiail  be  deemed  to  have  been  filed  when 
such  amendment  was  hied:  except  ttial  an  amendment  file-d 
with  the  coiibent  ol  the  Commiission,  prior  to  the  effective 
date-  of  tlie  registration  statement,  or  filed  pursuant  to  an 
order  of  the  Commission,  shall  be  treated  as  a  part  of  the 
registration  stat^'inent. 

••'bi  If  It  ap}.)ears  to  the  Commission  that  a  registration 
statement  is  on  its  face  mcomplete  or  inaccurate  in  any 
material  raspect,  the  Commission  may.  after  notice  by  per- 

;  sonal  service  or  the  sending  of  confirmed  telegraphic  notice 
not  later  than  10  days  after  the  filing  of  the  registration 
statement,  and  opportunity  for  hearing  lat  a  time  fixed  by 
the  Commission"    within   10  days  after  such  notice  by   per- 

j  sonal  sernce  or  the  sending  of  such  telegraphic  notice,  issue 
an  order  prior  to  the  effective  date  of  registration  refusing 
to  permat  such  statement  to  become  effective  until  it  has 
been  amended  in  accordance  with  such  order.  When  such 
.'itatment  has  been  amended  in  accordance  v.Tth  such  order 
the  Commission  shall  so  declare  and  the  registration  shall 
become  effective  at  the  time  provided  in  subsection  <ai  or 
upon   the  date  of    such   declaration,   whichever   date   is  the 

later. 

•■'C  An  amendment  filed  after  the  effective  date  of  the 
registration  statement  il  such  amendment,  upon  it^  face, 
appears  to  the  Commission  not  to  be  incomplete  or  inac- 
curate m  any  material  respect,  .shall  become  effective  on 
I  such  date  as  the  Commis.sion  may  determine,  having  due 
regard  to  the  pubhc  mtere.st  and  the  protection  of  mvesicr.^. 

"(d'  If  It  appears  to  the  Commission  at  any  time  thai  the 
registration  statement  includes  any  untrue  statement  of  a 
miatenal  fact  or  omits  to  state  any  material  fact  required  to 
be  stated  therein  or  necessary  to  make  the  statement.^  therein 
not  nusleaduLg.  the  Commission  may.  after  notice  by  per- 
sonal .service  or  the  scndmg  of  confirmed  telegraphic  notico. 
and  after  cpportur^ity  for  hearing  'at  a  time  fixed  by  the 
Commission'  withm  15  days  after  such  notice  by  personal 
.service  or  the  .sending  cf  such  telegraphic  notice.  :s.^ue  a  stop 
order  suspend. ng  the  effectiveness  of  the  registration  state- 
ment. When  such  statement  has  been  amended  in  accord- 
ance wtih  such  stop  order  the  Conimis&ion  sliall  so  declare 
and  thereupon  tiie  stop  order  shall  cease  to  be  ellc-ciive. 

"(ei  The  Conimi.ssion  is  hereby  empowered  to  make  an 
examunation  in  any  case  in  order  to  determine  whether  a 
btop  order  should  issue  under  sub.section  <d> .  In  making 
such  examinat.on  the  Commission  or  any  officer  or  officers 
designated  by  it  shall  have  access  to  and  may  demand  the 
production  of  any  books  and  papers  of,  and  may  administer 
oaths  and  afSrniatioi.s  to  and  examine,  the  issuer,  under- 
writer, or  any  other  person,  m  respect  of  any  matter  relevant 
to  the  examination,  and  may.  in  its  discretion,  require  the 
production  of  a  balance  .sheet  exhibiting  the  asset.s  and  lia- 
bilities of  the  is.suer,  or  its  income  statement,  or  both,  to  be 
certified  to  by  a  public  or  certified  accour.tant  approved  by 
the  Commission.  If  thf-  i.ssuer  or  underwriter  shall  fail  to 
cooix-ratc,  or  shall  obstruct  cr  refuse  to  permit  the  making 
of  an  examination,  such  conduct  shall  be  proper  ground  for 
the  issuance  of  a  stop  order. 

■■•f)  Any  notice  required  under  this  .section  shall  be  sent  to 
or  served  on  the  is.suer,  or,  m  case  of  a  foreign  poverrmient 
or  political  subdivision  thereof,  to  or  on  the  underwTiter.  or, 
m  the  ca.<e  of  a  foreign  or  Territorial  per.son.  to  or  on  its 
duly  authorized  representative  m  the  Uiuted  States  nam'.d 
in  the  registration  statem.ent.  properly  directed  in  each  case 
of  telegraphic  notice  to  the  address  given  m  such  st.atemeiit. 

■  CCfKT    REVIEW    OF    ORIiERS 

■Sec  9.  'K'  Any  ix^rson  aggrieved  by  an  order  of  the 
Con.ir.i.'^sion  may  ob'am  a  review  of  such  order  in  the  Cir- 
cu.t  Court  of  Appeals  of  the  Umted  States,  within  any  cir- 
cuit wherein  such  person  resides  or  has  his  principal  piace 
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of  btiiilnen.  or  In  the  Court  of  Appeals  of  the  District  of 
Columbui,  by  fUiiur  tn  such  court  within  60  days  after  the 
cnlrx  of  such  r  ,  written  peution  praying  that  the  order 

of  th«  Commu*— ..  -c  mo<lifled  or  be  aet  aside  In  whole  or  in 
part    A  copy  ol  such  peUtlon  shall  be  forthwith  served  upon 
the  Commission,  and  thereupon  the  CommiMlon  shall  cer- 
tify and  file  in  the  court  a  transcript  of  the  record  upon 
which  the  order  complained  of  was  entered.    No  objection 
to  the  order  of  the  Commission  shall  be  conilckwd  by  the 
court  unW«  such  objection  shall  have  been  ur«ed  before  the 
Commlaslon.    The  finding  of  the  Commission  as  to  the  facts. 
If  supported  by  evidence,  shall  be  conclusive.    If  either  party 
ghe"  apply  to  the  court  for  leave  to  adduce  additional  erl- 
dence.  and  shall  '^how  to  the  satisfaction  of  the  court  that 
additional  evidence  is  material  and  that  there  were  rea- 
hle  gro'ir.d-'?  f ^r  failure  to  adduce  such  evidence  in  the 
ber  jr-     •:;-*    Commission,    the    court    may    order 
additional    evidence    to    be    taken    before    the    Com- 
on  and  'n  b**  ^idduced  upon  the  hearing  in  such  man- 
and    .-^i.  V..,  h  '.-rms  and  conditions  as  to  the  court  may 
The  Commission  may  modify  its  findings  as 
bv  reason  of  the  additional  evidence  so  taken. 
"..(•     ich  modified  or  new  findings   which.  If  sup- 
A'--:-c.  shall  be  conclusive,  and  :t5  recommenda- 
tor  'he  modification  or  setting  aside  of  the  orlg- 
The  Jurisdiction  of  the  court  shall  be  exclusive 
and  its  judgment  and  decree,  afllrming.  modifying,  or  setting 
aside,   m  whole  or  in  part,   any  order  of   the  Commission, 
shall  be  flnal.  subject  to  review  by  the  Supreme  Court  of 
the  United  States  upon  certiorari  or  certification  as  provided 
In  sections   2''"*    md  240  of  the  Judicial  Code,  as  amended 
(U.8C..  tiiif-  2r    sees   346  and  347V 

••<b»  The  commencement  of  proceedings  under  subsection 
(a)  ihall  not.  unless  spertfl'^^'y  ordered  by  the  court,  oper- 
ate as  a  sUy  of  the  CommtalOD's  order. 

iMToaMATioN    KSQurmzD    nv    PSOSrVCTTS 

"  a»c.  10.  (a>  A  prospectus — 

••'l>  when  relating  to  a  security  oth-  -^  .  a  security 
issued    by    a    foreign    government    or    p<  subdivision 

thereof,  shall  contain  the  same  statements  made  In  the  reg- 
istration statement,  but  It  need  not  Include  the  documents 
referred  to  in  paragraphs  »28)  to  (32)  inclusive  of 
schedule  A: 

••■2i  When  relating  to  a  security  issurd  by  a  foreign  gov- 
ernment or  political  subdivision  thereof  shall  contain  the 
same  statements  made  in  the  registration  statement,  but  it 
need  not  include  the  documents  referred  to  in  paragraphs 
i13j  and    14^   '^f  schedule  B. 

"(b)    NotA-.t^^r  indmg  the  provisions  of  subsection  (a)  — 

••(D  \K-:'r.  i  pr-  i^-i  'US  is  used  more  than  13  months  after 
the  effe«.u\e  lULe  wl  ihc  registration  statement,  the  informa- 
tion in  the  statements  contained  therein  shall  be  as  of  a 
date  not  ni  -r*-  •'..i:.  12  months  prior  to  such  use 

•  2  The--  rr.  IV  '?♦-  omitted  from  any  prospectus  any  of 
the  s:.^fr.ei'.'.>  rpq.r-d  under  such  subsection  (a)  which 
the  Commission  may  by  rules  or  regulations  designate  as  not 
be.r.^  ;.fv-e5i.sary  or  appropriate  in  the  public  mterest  or  for 
li.r  pi    't^i-tioii  of  investors 

"(3)  Ar.v  pnvvpectus  shall  contain  such  other  information 
a.<  th,'  c.m.T.Lvs.on  rAAV  by  rules  or  regulations  require  as 
t>'  ;;!i  : .^'•-essiiry  .r  a;.propriate  in  the  public  interest  or  for 
the  prcfct.-.cr.  of  investors. 

"(4)  In  tho  ""Xf^rcise  of  IL  ;>t)wprs  under  paragraphs  '2^ 
and  «3>  of  thi.s  subsection,  'h-  Commission  shall  have  au- 
thority to  classify  prospectuses  according  to  the  nature  and 
circumstances  of  their  use.  and.  by  rules  aiKl  regulations  and 
subject  to  such  terms  and  conditions  as  it  shall  specify 
therein,  to  pr.>s>  r.be  as  to  each  class  the  form  and  contents 
which  It  may  And  appropriate  to  such  use  and  consistent 
with  the  pubhc  interest  and  the  protection  of  investors. 

••<c>  The  statements  or  information  required  to  be  in- 
cluded In  a  prospectus  by  or  under  authority  of  subsection 
(a I  or  'b'  wh«»n  written,  shall  ^i*-  placed  in  a  conspicuous 
part  of  •-^1-  pr  w^p«^tus  in  ty;*  .i,  .r  -  as  that  used  generally 
In  '<.hf  D' <;■.  of  thf'  ;v     ;••'  :^,^ 


"(d)  In  any  case  where  a  prospectus  consists  of  a  radio 
tn-oadcast.  copies  thereof  shall  be  filed  with  the  Commission 
under  such  rules  and  regulations  as  it  shall  prescribe.  The 
Commission  may  by  riiles  and  regxUatlons  require  the  filing 
with  It  of  forms  of  prospectuses  used  in  connection  with  the 
sale  of  securities  registered  under  this  title. 

•■  cvm.  L^ABtunxs  ow  Accoirirr  or  rAiax  »«oistration  STATrMiwr 
*•  asc.  11.  (a)  In  case  any  part  of  the  registration  state- 
ment, when  such  part  became  effective,  contained  an  un- 
true statement  of  a  material  fact  or  omitted  to  state  a 
material  fact  required  to  be  stated  therein  or  necessary  to 
make  the  statements  therein  not  misleading,  any  person 
acquiring  such  security  'unless  it  Is  proved  that  at  the  time 
of  sach  acquisition  he  knew  of  such  untruth  or  omission) 
may.  either  at  law  or  in  equity,  in  any  court  of  competent 
jurisdiction,  sue — 

"(1)  every  person  who  signed  the  registration  state- 
ment: 

•■(2^  every  person  who  was  a  director  of  (or  person  per- 
forming similar  functions),  or  partner  in.  the  issuer  at  the 
time  of  the  filing  of  the  part  of  the  registration  statement 
with  respect  to  which  his  liability  is  asserted; 

"(3)  every  person  who,  with  his  consent.  Is  named  in  the 
registration  statement  as  being  or  about  to  become  a  di- 
rector, person  performing  similar  functions,  or  partner: 

••(4)  every  accountant,  engineer,  or  appraiser,  or  any  per- 
son whose  profession  gives  authority  to  a  statement  made  by 
him.  who  has  with  his  consent  b^en  named  as  havim?  pre- 
pared or  certified  any  part  of  the  registration  statement,  or 
as  having  prepared  or  certified  any  report  or  valuation 
which  is  used  in  connection  with  the  registration  statement, 
with  respect  to  the  statement  in  such  registration  state- 
ment, report,  or  valuation,  vkhich  purports  to  have  been 
prepared  or  certified  by  him: 

■■(5)  every  underwriter  with  respect  to  such  security. 
••(b)   Notwithstanding  the  provisions  of  subsection  (a)  no 
person,  other  than  the  issuer,  shall  be  liable  as  provided 
therein  who  shall  sustain  the  burden  of  proof — 

•• « 1 )  that  before  the  effective  date  of  the  part  of  the  regis- 
tration statement  with  respect  to  which  his  liability  is 
asserted  (A)  he  had  resigned  from  or  had  taken  such  steps 
as  are  permitted  by  law  to  resign  from,  or  ceased  or  refused 
to  act  In.  every  office,  capacity,  or  relationship  In  which  he 
was  deacrlbed  in  the  rei^lstratlon  statement  as  acting  or 
agreeing  to  act,  and  (B»  he  had  advised  the  Commission 
and  the  issuer  in  writing  that  he  had  taken  such  action 
and  that  he  would  not  be  responsible  for  such  part  of  the 
registration  statment;  or 

•*(2)  that  if  such  part  of  the  registration  statement  be- 
came effective  without  his  knowledge,  upon  becoming  aware 
of  such  fact,  he  forthwith  acted  and  advised  the  Commis- 
sion, in  accordance  with  paragraph  (1).  and.  in  addition, 
gave  reasonable  public  notice  that  such  part  of  the  regLs- 
tration  statement  had  become  effective  without  his  knowl- 
edge; or 

'■(3»  that  (A)  as  regards  any  part  of  the  registration 
statement  not  purporting  to  be  made  on  the  authority  of 
an  expert,  and  not  purporting  to  be  a  copy  of  or  extract 
from  a  report  or  valuation  of  an  expert,  and  not  purporting 
to  be  made  on  the  authority  of  a  public  official  document  or 
statement,  he  had.  after  reasonable  investigation,  reason- 
able ground  to  t>elieve.  and  did  believe,  at  the  time  such  part 
of  the  registration  statement  became  effective,  that  the 
statements  therem  were  true  and  that  there  was  no  omis- 
sion to  state  a  material  fact  required  to  be  stated  therein 
or  necessary  to  make  the  statements  therein  not  mislead- 
ing; and  iB)  as  regards  any  part  of  the  registration  state- 
ment purporting  to  l>e  made  upon  his  authority  as  an  ex- 
pert or  purporting  to  be  a  copy  of  or  extract  from  a  report 
or  valuation  of  himself  as  an  expert,  (i>  he  had,  after  rea- 
sonable Investigation,  reasonable  ground  to  believe,  and  did 
believe,  at  the  time  such  part  of  the  registration  statement 
became  effective,  that  the  statements  therein  were  true  and 
that  there  was  no  omission  to  state  a  material  fact  required 
to  be  stated  therein  or  necessary  to  make  the  statements 
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therein  not  mislradint:    or  <  i;  >   such  part  of  the  rcpristrii'on 
statement  d;d  n  >t  {a.M;>    represent  his  s'^atcment  ai>  an  ex- 
pert or  vwi.-  :.>:  a  :.tw    (  'pv  c'.   o:   (.-.Mracl  from  his  r(?port  or 
valuation  as  an  expert,  uiid    C     as  rtj^ards  any  part  of  the 
registration  stalenient   p  i:  p<i:'img   to   Ix'   made   on   ihv   au- 
thority of  an  expert   KjI-i-  :    than  himself'   or  purporting  to 
be  a  copy  of  or  extract  fror.i  a  report  or  valuation  of   an 
eUHBTt   mother  than  himseli  • .  he  had  reasonable  ground  to 
believe,  and  did  bt-lievr.  at  thf  i;me  such  part  of  the  regis- 
tration   statement    beca.nie    efTective,    that    the    statements 
Uu  :«-.n  were  true  and  that  there  was  no  ouussicn  to  .Mite 
.,  II,  .UTial  tact  required  to  be  .stated  therein  or  necessary  to 
iK.ik.    the  statement:,  iheivm  not  misleading,  and  that  such 
part    of    the    reL::>t;ai.on    statement    fairly    represented   tlie 
statement   ol    tl."   i.x;.x"rt   or  was   a   fair  copy   of  or  extract 
from   the   rep'M    u:     .  aluation    of   the   expert;    and    (D»    as 
regards  any   part  ol   the   ret:isLration  statement  purportuiR 
to  be  a  statement  mad-  by  an  official  person  or  purporting 
to  be  a  copy  of  or  extruct  Irom  a  public  ofiQcial  document, 
h,    lia'.  u'a  I  nable  ground  to  believe,  and  did  believe,  at  the 
taue  sv.i  ;.  part  of  the  registration  statement  became  efTec- 
tlve,  that   ih-'  statements  therem  were  true,  and  that  there 
was  no   omission   to  state   a   material   fact  required   to   be 
stated  therein  or  ne<^e;^sary  to  make  the  statements  therein 
not  misleading;,  and  that  surh  part  of  the  registration  state- 
ment fairly  represented  the  statement  made  by  the  ofSrial 
per--in   or   was  a    f.ur   copy   cf   or   extract   from   the    pubhc 
(ih.i  .al  document." 

*'(c)  In  determining,  for  the  purpose  of  paragraph  3 )  of 
A^knection  (b'  of  th:~  so*  t;r,n.  what  constitutes  reasonable 
Inwstigation  and  na.Hi.able  ground  for  behef,  the  standard 
of  reasonableness  shall  be  that  required  of  a  person  occupy- 
ing a  fiduciary  relationsiup. 

••(di  If  any  per.-^ion  becomes  an  underwriter  with  respect 
to  the  security  after  the  part  of  the  registration  statement 
with  respect  to  which  his  liability  is  asserted  has  become 
effective,  then  for  the  purposes  of  paragraph  '3i  of  subsec- 
Uon  (b)  of  this  section  suih  part  of  the  registration  state- 
ment shaU  be  considered  as  having  become  effective  with 
respect  to  such  person  as  of  the  time  when  he  became  an 
underwriter. 

"(e)  The  suit  authori.-'.ed  under  subsection  (a*  mciy  be 
either  (1)  to  recover  the  con:>ideration  paid  for  such  serur.tv 
wlth  interest  thereon,  less  the  amount  of  any  inconit>  re- 
ceived thereon,  upon  the  tender  of  such  security,  or  ■  2  •  for 
damages  if  the  person  suing  no  longer  owns  the  security. 

'■(f)  All  or  any  one  or  more  of  the  persons  specified  in 
subsection  (a)  shah  be  lomtly  and  severally  liable,  and  every 
person  who  becomes  l.able  to  make  anj'  payment  under  this 
section  may  recover  Lontnbution  as  in  cases  of  contract 
from  any  person  who.  :f  sued  separately,  would  have  bren 
liable  to  make  the  samr  pa\Tnent,  unless  the  person  who  Ii:i- 
become  liable  was  and  the  other  was  not,  guilty  of  fraudu- 
lent misrf  present  at  ic^n. 

■'(g)  In  n"  ca.'-''  sh.ih  the  amount  recoverable  under  this 
section  exceed  the  price  at  which  the  security  was  offered  to 
the  public. 

•'aVll.     UlABII-lTlii,     ARISING     IN     rONVECTTON     WTTH    PROSPECTT; SES    AND 

COM  MV  NIC  ATIONS 

"Sec.  12    Any  person  who — 
"(1)   sells  a  -security  m  violation  of  section  5,  or 
"(2)   sells  a  security    whether  or  not  exempted  by  the  pro- 
visions of  section  3.  other  than  paragraph  '2i   of  subsection 
(a)    thereof"     by  the  use  of  any  means  or  instruments  of 
transportation  or  communication  in  interstate  commerce  or 
of  the  mails,  bv  means  of  a  prospectus  or  oral  communica- 
tion  which  includes  an  untrue  statement  of  a  material  fact 
or  omits  to  state  a  material  fact  necessary  in  order  to  nitke 
the  statements,  in  the  light  of  the  circumstances  under  which 
they  u.i"  made,  not  misleading  'the  purchaser  not  knowmp 
of  such  untruth  or  omission' .  and  who  shall  not  sustain  the 
burden  of  proof  that  he  did  not  know,  and  in  the  exercise  of 
reasonable  care  could  not  have  known,  of  such  untruth  or 
omission — 

•*  shall  be  liable  to  the  person  purchasing  such  security  from 
him.  who  may  sue  either  at  law  or  in  equity  in  any  court  of 


competent  jurisdiction    to  recover  the  coivsideration  paid  for 


such  ^ecuri:\   %vi' 
income  rcct-iveu 
or  for  dainapt--  i: 


tit 


■•  Sec     13-  No  actai 


,len.^t  thereon,  kss  llie  amount  of  any 
•on.  upon  the  tender  uf  such  security. 
nu  lunger  owns  the  M-curity. 

LIN-.  TT.ATUiN    OF    ACTION? 

■  n  shall   be   niaiiitain<d   to  enforce   any 


unless 

untrue 

sliould 

ncc,  or. 

sect,  on 


liability  creaieu  under  section  11  or  sctioi 
brought  Within  2  years  after  the  di--.cove:y  of  the 
statement  or  the  omission,  or  after  such  d.s^ovr^y 
have  been  made  by  the  exercise  of  reasonable  di.-Mc 
if  the  action  is  to  enforce  a  liability  created  unacr 
12  '  1 1 .  unless  brout-ht  wilhin  2  years  after  the  violation  upon 
which  It  IS  based.  In  no  event  shall  any  such  action  be 
brought  to  enforce  a  habihty  created  under  section  11  or 
section  12  '1'  more  than  10  years  after  the  seciu-ity  was 
bona  fide  offered  to  the  pubhc. 

■  CCiVTRAHY     STlP'C'LA-nO'NS    VOID 

"  Sfc  14  Any  condition,  stipulation,  or  provision  binding 
any  person  acquiring  any  security  to  waive  compliance  with 
any  provision  of  this  title  or  of  the  rules  and  regulations  of 
the  Commission  shall  be  void. 

"  i.:ae:i.iTt    nr    roNTRoiii'Nc    persok^ 
'■  ?Ec    15    Every  pev^ovi  who.  by  or  through  stock  owner- 
ship  luienr-y,  or  clherw.se.  or  who.  pursuant  to  or  m  conn'-c- 
tion  with  an  agreement  or  understanding  with  one  or  more 
ether   person.-   by    or   thrcufh   stccli   ownership,    a?ency.    or 
,  otherwise,  controls  any  person  liable  under  section  11  or  12, 
,  shah   also  be  liable  jointly  and   severally  wi'h  and   to  the 
same  extent  as  ■-u-h  controlled  person  to  any  person  to  whom 
such  controlled  pcrion  is  liable. 

•     ArDTT'.CNAl.    RPMriiTr'^ 

•'Sec  16,  Tlic  lights  and  remed.es  prcvirird  by  thi,  title 
shall  be  m  addition  to  any  and  all  other  ri^ihts  and  remedies 
that  may  exist  at  law  or  m  equity. 

"  rRAUDCLXNT    INTERST.■^TI:     TF.ANSACTTONS 

'•  Sec.  17.  (a)  It  shall  be  unlawful  fc  r  any  person  in  the 
sale  of  any  securities  by  the  use  (jf  any  mean.-,  or  instruments 
of  transportation  or  communication  m  interstate  commerce 
or  by  the  use  of  the  mails,  directly  or  mduectiy  — 

'•«1'  to  employ  any  device,  scheme,  or  artifice  to  de- 
fraud, or 

••  2'  to  obtain  money  or  property  by  means  of  any  un- 
true sla'uernent  of  a  material  fart  or  any  cir.i.s.-icn  to  state 
a  material  fact  n.  ce.s.'ary  m  order  to  make  the  statements 
maoe  m  tli*  h-ii:  of  the  circumstances  under  which  they 
were  made,  n-t  misleading,  or 

■■'3<  to  tncau"  m  any  transaction,  practice,  or  course  of 
business  v.liiLh  operates  or  would  operate  as  a  iraua  or  ae- 
ceit  upon  the  purcha.-er. 

■•■b'  It  shall  be  unlawful  for  any  person,  by  the  use  of  any 
mean.-  or  ii^suuments  of  tran.-portat.on  or  communication  in 
interstate  commerce  or  by  the  u.';-e  of  the  mails  to  publish, 
give  pubhcity  *o.  or  circulate  any  notice,  ciiTuiar.  advertise- 
ment, newspaper,  article,  letter,  investment  service,  or  com- 
munication which,  though  not  purporting  to  offer  a  security 
for  .sale,  descnlDes  .such  security  for  a  consideration  received 
or  to  be  received,  directly  or  indirectly,  from  an  i.ssuer.  un- 
derwriter, or  dealer,  without  fully  disclos.n^'  ;he  rfceip^ 
whether  past  or  prospective,  of  such  consideration  and  the 
amount  thereof. 

•••C'  Tlie  exemptions  provided  in  section  3  shah  not  apply 
to  the  piovis.on,-  of  this  section. 

■   SI  ate  co.vTROi.  OF  SKCvn-.rir.s 

'■  Sec  18.  Notliing  m  this  title  shall  affect  the  juri.sdict.on 
of  the  SccuntiL-.'^  Comimi.ssion  ^or  any  agency  cr  office  per- 
forming like  fund. on-  of  any  State  ur  Territory  ol  the 
United  Stau-.  or  the  District  ol  Col'umDia,  over  any  secui-ity 
or  any  person. 

■  SPECIAl.    POWrRS    OK    COM.V'ISSICiN 

"Sec  19.  -a-  Tlie  Commission  shall  have  authority  fr^m 
time  to  tim-  to  make,  amend,  and  rescind  such  rules  und 
regulations  a-  mav  be  necessary  to  carry  out  the  provisions 
of  this  title  mi  ludme  rules  and  reg'olations  governing  regis- 
tration statements  and   p^speciuses  for  various  classes  of 


:i^s  I 


(  7) 
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M  w    11 


McurttlM  Mid  taMMi.  Add  dcflnlnf  accounttn«  and  trad« 
OMd  ta  tlila  VHIkt.  Anooff  cIlMr  IMnfi.  th«  Com- 
*aU  liftv*  Miterllf .  for  Um  purpoiM  of  thu  titte 
t«  piiilN  tlM  form  or  forms  in  which  r«quirod  lafornuttion 
be  set  forth,  tho  lUra*  or  d«t«U«  to  be  »bown  in  the 
l)alanfj  iiMil  and  ^■-«*«*f  rrii'iTTT— **.  Aod  the  method*  to 
be  foOowod  to  tbo  preparmtioo  of  aeeomiU.  in  the  apprAlMl 
or  vmhiAtion  of  asseu  and  habilitie*.  in  the  determination  of 
dopnclatkm  and  deplcOon.  m  the  differentiation  of  recur- 
rtn«  and  nonrecurrtnf  taeoBie.  in  the  differentiation  of  in- 
vestment and  operatmg  income,  and  In  the  preparation. 
«lMre  the  Commission  deems  It  necooMUT  or  desirable,  ol 
eoMolld^ted  baiance  sheets  or  income  accounts  of  any  per- 
■on  directly  or  indirectly  controlling  or  controlled  by  tiie 
iHuer.  or  any  person  under  direct  or  indirect  common  con- 
trol With  the  issuer;  but  insofar  as  ihey  relate  to  any  com- 
mon carrier  subject  to  the  provisions  of  section  20  of  the 
iBlintate  Commerce  Act.  as  amended,  the  rules  and  regu- 
latlona  of  tlte  Commission  with  respect  to  accounts  shall 
not  be  lurnnrtltiinf  with  the  requirements  irapooed  by  the 
mtaniTBTr  Commerce  Commission  under  authority  of  sxjch 
■tetton  20  The  rules  and  regulations  of  the  Commission 
■ball  be  effective  upon  publication  in  the  manner  which  the 
Commission  shall  prescribe. 

••(b»  For  the  purpose  of  all  investigations  which,  in  the 
opinion  of  the  Commission,  are  necessary  and  proper  for  the 
enforcement  of  this  t;tlc.  any  member  of  the  Commission 
or  any  officer  or  officers  designated  by  it  are  empowered  to 
administer  oaths  and  aflrmations.  subpena  witnesses,  take 
rridence.  and  require  the  production  of  any  books,  papers, 
or  Other  documents  which  the  Commission  deems  relevant  or 
material  to  the  inquiry.  Such  attendance  of  witnesses  and 
the  production  of  such  documentary  evidence  may  be  re- 
quired from  any  place  in  the  Un:ted  States  or  any  Territory 
at  any  designated  place  of  hearing. 

•*  iKJCitcnoM  AKo  noncvnoiH  or  orransss 
"8«c.  20.  (a)  Whenever  it  shall  appear  to  the  Commis- 
sion, either  upon  complaint  or  otherwi.se.  that  the  provisions 
of  this  title,  or  of  any  rule  or  regulation  prescribed  under 
authority  thereof,  have  been  or  are  about  to  be  violated,  it 
may.  in  Its  discretion,  either  require  or  permit  such  person 
tc  file  with  it  a  statement  in  writing,  under  oath,  or  other- 
wise, as  to  all  the  facts  and  circumstances  concerains  the 
subject  matter  which  it  believes  to  be  in  the  public  interest 
to  Investigate,  and  may  investigate  such  facts. 

"(b>  Whenever  It  .shall  appear  to  the  Commission  that  any 
person  is  engaged  or  about  to  engage  in  any  acts  or  pr^tices 
which  constitute  or  will  constitute  a  violation  of  the  provi- 
sions of  this  title,  or  of  any  rule  or  regulation  prescribed 
under  authority  thereof,  it  may  in  its  discretion,  bring  an 
action  in  aiyr  district  court  of  the  United  States.  United 
States  court  of  any  Territory,  or  the  Supreme  Court  of  the 
District  of  Columbia  to  enjoin  such  acts  or  practices,  and 
upon  a  proper  showtng  a  permanent  or  temporary  injunc- 
tion or  restralxdnc  order  shall  be  granted  without  bond.  The 
Commission  may  transmit  siich  evidence  as  may  be  avail- 
able concerrving  such  acts  or  practices  to  the  Attorney  Gen- 
eral who  -nay.  m  hus  discretion.  Institute  the  necessary 
criminal  proceedings  uzider  this  title.  Any  such  criminal 
pnomiiim  noay  be  taronstt  etttaer  In  the  district  -."--in 
tlM  tRLoanlttal  of  the  pttMpoetia  or  security  com;..  of 

biClns.  or  in  the  district  wherein  such  prospectus  or  security 
lareoolved. 

"(c>  Upon  application  of  the  Commission  the  district 
courts  of  the  United  States,  the  United  SUtes  courts  of  any 
Territory,  and  the  Supreme  Court  of  the  District  of  Colum- 
bia, shall  also  have  Jtirlsdiction  to  Issue  wnts  of  mandamus 
commandlns  any  person  to  comply  wUh  the  provisions  of 
this  title  or  any  order  of  the  Comnalssion  made  in  pursuance 
thereof. 

"  ■ftUnveS   ST   COMMtSUOM 

'  Stc  21.  All  bearings  ihall  be  public  and  may  be  held 
bofoM  the  Coouniaslon  or  an  oOeer  or  oOoen  d  the  Com- 
mlMleo  deelfnated  by  it.  and  appropriate  records  thereof 
rtaaU  be  kept. 


'hf 


"  rvmamtentm  or  utrswi—  Aire  Mrrr* 

"fic  22  <a)  The  dUthet.  ecuru  of  the  Un  i  "'n*/ 
tffilted  BUtes  eourte  oT  eiijr  Territory,  ar.  : 
Court  of  the  DIetrlet  of  Columbia  shall  have  jurisdiction  of 
offense*  and  violations  under  this  title  and  under  the  nitee 
and  regulat.ons  promulgated  by  the  Commission  In  reepeeC 
thereto,  and,  concurrent  with  State  and  Territorial  courts. 
of  all  suits  m  equity  and  actions  at  law  brought  to  enforce 
any  habllity  or  duty  created  by  this  title.  Any  such  suit  or 
action  may  be  brought  In  the  district  wherein  the  defendant 
Is  found  or  Is  an  inhabitant  or  transacts  business,  or  in  the 
district  where  the  sale  took  place,  if  the  defendant  par- 
ticipated therein,  and  process  in  such  cases  may  be  served 
in  any  other  district  of  which  the  defendant  Is  an  inhabitant 
or  wherever  the  defendant  may  be  found.  Judgments  and 
decrees  so  rendered  shall  be  subject  to  review  as  provided  in 
sections  128  and  240  of  the  Judicial  Code,  as  amended 
(US.C.  title  28.  sees.  225  and  347 1 .  No  case  arising  under 
this  title  and  brought  in  any  State  court  of  competent  Juris- 
diction shall  be  removed  to  any  court  of  the  United  States. 
No  costs  shall  be  assesaed  for  or  agamst  the  Commission  in 
any  proceedmg  under  this  title  brought  by  or  agamst  it  in 
the  Supreme  Court  or  such  other  courts. 

"lb)  In  case  of  contumacy  or  refusal  to  cbcy  a  subpena  Is- 
sued to  any  person,  any  of  the  said  United  States  courts,  within 
the  jurisdiction  of  which  said  person  guilty  of  contumacy  or 
refusal  to  obey  is  found  or  resides,  upon  application  by  the 
Commission  may  issue  to  such  person  an  order  requiring  such 
person  to  appear  before  the  Commission,  or  one  of  its  ex- 
aminers designated  by  it,  there  to  produce  documentary 
evidence  if  so  ordered,  or  there  to  give  evidence  touching 
the  matter  m  question;  and  any  failure  to  obey  such  order 
of  the  court  may  be  punished  by  said  court  as  a  contempt 
thereof. 

"(c)  No  person  shall  be  exciised  from  attending  and  testi- 
fying or  from  productmg  books,   papers,  contracts,   agree- 
ments, and  other  documents  before  the  Commission,  or  In 
obedience  to  the  subpena  of  the  Commission  or  any  member 
thereof  or  any  officer  designated  by  it,  or  in  any  cause  or 
proceeding   Instituted   by   the   Commission,   on   the   ground 
that  the  tecstimony  or  evidence,  documentary  or  otherwise, 
required  of  him.  may  tend  to  Incriminate  him  or  subject 
him  to  a  penalty  or  forfeiture;   but  no  Individual  shall  be 
prosecuted  or  £;ubjected  to  any  penalty  or  forfeiture  for  or 
on  account  of  any  transaction,  matter,  or  thing  concerning 
which  he  Is  compelled,  after  having   claimed  his  privilege 
against  self-incrimination,   to  testify   or   produce   evidence, 
documentary  or  other^vise.  except  that  such  individual  so 
testifying  shall  not  be  exempt  from  prosecution  and  punish- 
ment for  perjury  committed  in  so  testifying. 
"  UNUAwnn.  arj»iix.siNTATioM 
"  Sec.  23.  Neither  the  fact  that  the  registration  statement 
for   a  security  has  been  filed  or  is  in  effect   nor   the  fact 
that  a  stop  order  is  not  in  effect  with  respect  thereto  shall 
be  deemed  a  finding  by  the  Commission  that  the  registration 
statement  is  true  and  accurate  on  its  face  or  that  It  does  not 
contain  an  untrue  statement  of  fact  or  omit  to  state  a  mate- 
rial fact,  or  be  held  to  mean  that  the  Commission  has  in 
any  way  passed  upon  the  merits  of,  or  given  approval  to, 
such  security.     It  shall  be  unlawful  to  make,  or  cause  to  be 
made,  to  any  prospective  purchaser  any  representation  con- 
trary to  the  foregoing  provisions  of  this  section. 

"  PKNALTTXa 

"  S«c.  24.  Any  person  who  willfully  violates  any  of  the  pro- 
visions of  this  title,  or  the  rules  and  regtilations  promul- 
gated by  the  Commission  under  authority  thereof,  cr  any 
person  who  willfully,  in  a  registration  statement  filed  under 
this  title,  makes  any  untrue  statement  of  a  material  fact  or 
omits  to  state  any  material  fact  required  to  be  stated  therein 
or  necessary  to  make  the  statements  therein  not  misleading, 
shall  upon  conviction  be  fined  not  more  than  J5.000  or 
imprisoned  not  more  than  5  years,  or  both. 

"  jmaoicnoM  or  oT>tn  covnMMxirr  ackmciss  ovn  ftajusmas 
"8sc.  2S.  Nothtaic  m  this  title  shall  relieve  any  person 
from  submitting  to  the  respective  supervUory  units  of  the 
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C><''. frf.fn^nf  ^f  'h*-  Vxv.U(\  t'Mxift,  jMf</rmttt»on.  re;K;rt.-.,  of 
r!h<r  £l  ><  urri'-riU  !!,.i'.  iw  urx  or  inuy  hrrraJtrr  bf  r<<^utriO 
b>   aii>   \ii^''  ■■  •    ■'  o,    ..IV. 


:c   If 


ans 


Of  M..  ! 
held  -:.-~a[,k'.  \i\>  rt  i;.i 
such  provision  lo  ;»i  •: 
as  to  which  It  is  iu'id 


•  ,  I'lij  ci   thii:i  uct,  or  the  application 

.(r;y    pfT--   ri   (jr   circ  urn.>stance,    .'ihall    b- 

.;.u<r  t!  thi.s  :\ct.  or  the  application  (I 

:.      ir  I  :ri  uin'^tancos  other  than  tho-t- 

.::■.  ai.d.  ilvdll  nol  be  atlL-cted  Ihcreb:* 

"  ScHtcru:  A 

liiv'li  the  i.ssucr  is  doing  or  intend;- 


pfrfojinlfif   nifinlsu    fuf.'liofj-     ari'l    '1.'     i*'    'T.rftf.   (ifld   oftiff 

^2lj  000  ilur.ti:'  i;r;v  >m  U  >    :.; 

"(15>    iiif   (    tit!;ii!'i!    I.<'t    jt'CiTd,'    lii  hf   dc;. ■,■■(!    tmiu    Hse 
.s'»curity  t(.  t>>-  ot'i  .-<  c'. 

lb      the    ij:  ii  (■    .it    U  h.:c  h    it    '.>    pro;- 
:.h;i:i   be   (<:!r:-,( 
p;a<'  ;^  con.p;.;' 
;jui :  ion 


other    .scvoreitzn    powt  r 


"(1)  The  name  under 
to  do  business; 

"(2"    the    name    of    the    State    or 
under  which  the  issuer  is  organized: 

"(3)    the  location  of  the  iS5nr.:  ^.  prmr-pal  busin"s.s  offire 
and  if  the  issuer  is  a  foreign  or  Terr. tonal  person,  the  nair.e 
and  address  of  its  agent  in  th  ■  United  States  authorized  to  | 
receive  notice: 

"(4»  the  names  and  addresses  of  tlie  directors  or  per-^ons 
performing  similar  functions,  and  the  chief  executive  finaii- 
clal  and  accounting  ofRcer=;.  rho  en  cr  to  be  chosen  if  the 
issuer  be  a  corporation,  a:  >^.  .ati'<n.  trust,  or  other  fr.t.:y. 
of  all  partners,  if  the  issuer  be  a  partnership:  and  of  the 
issuer,  if  the  issuer  be  an  individual,  and  of  the  promoters 
in  the  case  of  a  business  to  be  formed,  or  formed  vvilhin  2 
years  prior  to  the  filing  of  tl-..'  :t  castration  .statement; 
"(5)  the  names  and  adcir;  .Nse;,  of  th»>  underwriters: 
"(6)  the  names  and  add:e.sses  of  all  persons,  if  any.  own- 
ing of  record  or  beneficially,  if  known,  more  than  10  percent 
of  any  class  of  stock  of  ih.e  issuer,  or  more  than  10  percent 
in  the  aggregate  of  the  oiitstandinp  stock  of  the  issue'-  as 
of  a  date  within  20  days  prior  to  'he  fihng  of  the  registration 
statement; 

"(7i  the  amount  of  ^ecuri'i-^s  of  the  i.ssuer  held  by  any 
person  specified  in  pa:;i  laph^  '4i.  5',  and  '6'  of  this 
schedule,  as  of  a  da  e  wi'h.n  JO  days  prior  to  the  filing  of 
the  registration  statenienl,  and.  if  pcssible,  as  of  1  year  prior 
thereto,  and  the  amount  of  the  .■securities,  for  which  the 
registration  statement  is  filed,  to  which  such  per.sons  have 
indicated  th.'ir  :!-.'r;;*:nn  to  '^uo'^cnbe: 

•■(8»  tlir  K'M^''-  w.iiartir  -A  the  bu.^;ne.ss  actually  fatts- 
acted  or  to  be  transacted  by  the  is^u^^r: 

••i9»  a  statement  of  the  capitalization  of  the  i.^>,^uer.  in- 
cluding the  authorized  and  outstannme  amounts  of  its  r  <;  i- 
tal  stock  and  the  proport:o!i  thereof  paid  up.  the  n.i:i:;v  r 
and  classes  of  shares  in  which  s'lrh  capital  stock  is  diVidnd. 
par  value  thereof,  or  if  it  ha<;  m  par  value,  the  stated  or 
assigned  value  thereof,  a  d.s,  r.ption  wf  the  respective  voting 
rights,  preferences,  conversion  and  exchanpe  rieht,s,  rieh's 
to  dividends,  profits,  or  capital  uf  vtich  ( la.ss,  with  re^'*  <  '  •^' 
each  other  clas<5.  including  the  retirement  and  hquidatio;^. 
rights  or  values  thereof; 

"(10)  a  statement  of  the  sf-ruritie^:.  if  any,  cover,  d  by 
options  outstanding  or  to  b.  created  m  connection  uith  the 
security  to  be  offered,  together  witli  the  names  and  addres.-.es 
of  all  persons,  if  any.  to  be  allotted  more  than  10  percent 
in  the  aggregate  of  such  options: 

"(11)  the  amount  of  cap:* a!  stork  cf  each  class  i.ssucd  or 
Included  in  tlv     "..>••.     of  stock  to  be  offered: 

"(12'  the  ci;:,.-.:.:  f  the  funded  debt  otttstanding  and  to 
be  created  by  the  security  to  be  ofTered.  w.th  a  brief  descrip- 
tion of  the  date,  maturity,  and  charactrr  of  such  debt,  rate 
of  interest,  character  of  amort izr'ion  provisions,  and  the 
security.  If  any.  therefor.  If  -abst.tution  of  any  security  i? 
permissible,  a  summarized  s-.-.t-nnent  of  the  conditions  unaer 
which  such  substitution  i:;  permitted.  If  substitution  i<^  per- 
missible without  notice,  a  specific  statement  to  that  efTect: 
"(13)  the  specific  purposes  in  d-tail  and  the  approximate 
amounts  to  be  devoted  to  -^uch  purposes,  so  far  as  deterrrii- 
nable.  for  which  the  seo-nty  to  be  ofTered  ir  to  supply  func^ 
and  if  the  funds  are  to  \yp  rai.-ed  m  part  from  other  srur.^es. 
the  amounts  thereof  and  the  sources  thereof  shall  be  staled: 
"(14)  the  remuneration,  paid  or  estimated  to  be  paid,  by 
the  Issuer  or  it.^  i^.-d.-r.-sor,  d.rectly  or  indirectly,  during  the 
rrt-4  vrar  ard  er.^un.-  vear  to   -a'    the  directors  or  person.s 


to  the   publie  ui    ■  he   i!.( 
-i  .;nd  any  variat'on  tlie 


•| 


person.  ~ 

nami;-.': 
may  l.e 
llie  s(  rv 
fled  of  ^ 
"(17' 
d'tertiN' 
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ubiic  cflerin/ 
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re.^pect   of   *h- 
sion.s  shall  mt  1 


of    Muh    > county    is   pio;)osed    to 
or  classes  of   persons,   other   tliar, 
thtm  or  sp' city  in:.:   the  cUri.^.     A 
jiroposed  pru^r  to  the  date  (;f  the  , 

'   the  Comniiss-cn  shall  immediately  b,-  noti- 

lation : 

-missions   cr    discounts    pa.d    or    to    be    i-a.d, 

:ef:ly     bv   the    issuer   to   the   under 'v:  it.  r-    in 
■Av  vl   the  seeuri'y  to  be  offered      Ci.miKiS- 

.:ie  ail  cash,  securities,  cc^ntracts.  or  ;ir.\:hinw; 


ntv    1- 

UCh    v.: 

all   CO 

(n"     HI' 


fl.'-'e   of   -.aiue,  paid. 
;iandint;>   wi'h    ^r 


•'<-:    under- 
persons   m 


bf-  set  aside  disr.c^-ea  of 
th.e  benefit  of  any  other 
which  ai:v  underwriter  is  muresteri.  inadf  .  m  co;.n':'ct;on 
with  the  sale  of  suih  -erur.ty.  A  romm::::on  p  t:d  ci  t'  be 
paid  in  connection  \v  iti  'lie  sale  l,^  such  .^ecunty  by  a  p-r^on 
in  which  the  issuer  :ia-  an  int(n-est  or  wliirh  i-;  i-;.:. trolled  or 
directed  by.  or  und'^r  com.n^.on  crritir:  w.th.  tii"  l.■^-■-uer  .' liall 
be  deemed  tr  have  beerj  p;i:d  oy  the  issuer.  Where  any  s.ich 
comnus:  ic^r.  ,-  ja.d  tl.^.  ;i:r.i_'unt  of  such  commissiC;ri  p^aid  to 
f.xch  urderwriter  shall  be  stat' d; 

"1 18'    the  amount  or  estar.ated  amounts,  itemized  in  rea- 
sonable detail,  of  expenses,  other  than  commLssioiis  specified 
u'raph  (17)   of  this  s-chedule.  iTiCtirred  or  borne  by   ir 

n  ccir.necticn  with  the  .sale  of 
properly  chars^eable  'heret-). 
certiiicaticn,    authentieat.on, 


ill   pa? 

for  •:.<    account  of  the  issuer 
th'-    security    to   be    offered    or 
mtluriuip     It-::..!,    engineering. 
and  ot.hri   charges; 

"(isi  ^ r.f  n:^t  proeeeds  derived  from  any  secun'y  st>';d  by 
the  is-^uei  diir.r.i:  tl:e  2  years  preceding  the  filme  cf  the  reg- 
istration  staten.cr.t,   \hc-   price    at    which     ucli   security    w.^.s 


ofTered  to  the  ptibl.c,  and  the  names  m 


!>^. 


principal  unuer- 


wr Iters  of  such  ,s((ur;ty 

"(20)  any  amoun'  paid  witlun  2  years  preceding  th''  :i:- 
ire  of  the  rri:i^tra;i:in  st^t':'nient  cr  u.t-nded  to  be  ixi..:  to 
any  i):omc;c!    n:,.i  tnc  (   .n:-ideraticn  for  any  mch  payment: 

"(21)  the  names  and  addre.sses  cf  the  vendors  anu  tne 
purchase  price  of  any  property,  or  goodwill,  acquir'.d  or  to 
be  acquired,  not  in  the  ordinary  course  ol  bu'-.nefs,  v.h.ch  :.s 
to  b«-  defrayed  in  whole  o:  m  part  from  the  proceeds  of 
the  security  to  be  oflered,  the  amount  (f  any  c  >mm:ssion 
payable  to  any  person  in  coitnectiuu  v.ith  such  a(  (juisition, 
and  the  name  or  mtmc'^  of  such  person  or  p-rsons.  together 
fith  any  expense  incurred  or  -o  be  incurred  m  connection 
with  such  acquisition,  incluamg  the  cost  of  borrowing  money 
to  finance  such  acquisition; 

"(22)  full  particulars  of  the  nature  and  extent  of  the 
interest,  if  any,  of  (very  director,  principal  executive  officer, 
and  of  every  st(X>k.holder  holding  more  than  10  percent  of 
any  cla.ss  of  :-tock  or  niore  than  10  percent  m  the  aggregate 
of  the  -tock  ol  the  issuer,  Ui  any  property  acquired,  not  m 
th.e  orci.r.ary  cour.se  of  business  of  the  issuer,  withm  2  years 
l,:ec(  di:u.'  the  l.lirig  cf  the  registration  statement  or  pro- 
posed to  be  accuired  at  such  Gate: 

■''23'  the  nanties  and  addre.sses  of  counsel  who  have 
pa.ssed  on  the  h  _'ality  of  the  i.ssue; 

■  24'  dates  of  and  parties  ♦o,  and  the  general  efTect  con- 
ci<=elv  stated  -' f  e\ery  nuatt  r.al  co.ntract  mad",  not  m  the 
rrc'.:nary  c-tuse  of  business,  which  coi^.tract  is  to  b*^  rypcuted 
in  wo  le  or  in  part  at  or  after  the  filing  (A  the  registration 
.^tat-n^en^  or  v  hich  contract  has  been  made  not  m.ore  tha;"! 
2  vears  before  such  filmc.  Ar.y  m.aiia^em'uit  contiact  or 
ce-ntract  p.r^vio.nit:  for  special  bonuses  or  profit-sharing 
arran -em-eii*' ,  and  e'.ery  ir.aterial  pat*  nt  or  contract  lor  a 
iriatena!  ;xit<iit  ntht  and  evpry  contract  bv  or  \^ith  a  public- 
utiii'v  fom.panv  or  an  affiliat'^  thereof,  prov.dmg  for  the 
gnint'  or  receiVinf:  of  technical  or  financial  advice  or  service 
'il  i^uch  cwhtnicl  n;ay  involve  a  charge  to  any  parly  thereto 
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Cr 
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at  a  rate  tn  antm  at  $2300  per  yrar  ii  or  sectirttl««  or 

aayttuns  elae  of  raiue) .  shaU  be  deemed  a  material  contract; 
•*< 25  •  a  b*laaee  sheet  as  of  a  date  noi  bmbc  iban  90  days 
pttor  to  tbe  date  of  the  flUnc  of  tlw  redrtratlon  statement 
iliovtnc  all  of  the  Msets  of  the  Issuer,  the  nature  and  coat 
thereof,  wheoever  detemUnaWr.  in  such  detail  and  to  wich 
form  as  the  CommksaMi  thBil  preacnbe  <wtui  teta&fioie 
Items  segregated*.  todMlac  anj  loan  in  excess  of  $20,000 
to  any  oOter.  director,  stockholder  or  pgaoD  dtrectly  or 
tndtnetly  eaotooUlnc  or  controiled  by  the  iMier.  or  P«"«J 
under  dIraeC  «  indirect  common  control  with  the  issuer.  All 
the  habUibea  of  the  laoer  to  such  detail  and  such  form  as 
mtOD  shaU  preflciibe.  uocludinx   surplus  of   the 

_^   mint  how  and   from  what  sources  such  surplus 

"i^reated.  all  as  of  a  date  not  more  than  90  days  prior  to 

tiM  ***■»!  of  the  recistratum  siaterncnt.  IX  stich  statement 
ke  not  certified  by  an  Independent  pubUc  or  ccrtlf\ed  ac- 
MOnUnt.  in  addition  to  the  balance  sheet  required  to  be 
lilted  iBMlir  tins  schedule,  a  similar  detailed  balance 
of  the  MMta  and  liabilities  of  the  issuer,  certified  by 
AMQiKiBit  pMbUc  or  certified  accountant,  of  a  dale  not 
I  ft^*  1  year  prior  to  tte  flitoc  of  the  registrauon  state- 
ment, dttll  be  submitted: 

••(a«>  a  profit  and  loas  sftMimt  of  the  Issuer  showing 
camftve  i^  Income,  the  nature  and  source  thereof,  and 
tlM  espiagaB  and  fixed  ciiarr es  in  such  detail  and  such  form 
M  tlw  OoBB^Htan  shall  preacnbe  for  the  Utest  fiscal  year 
for  which  such  statement  Is  available  and  for  the  2  pre- 
eedlns  fiscal  years,  year  by  year.  or.  if  such  issuer  has  been 
to  actual  business  for  less  than  3  years,  then  for  such  tune 
as  the  iMuer  has  bmn  in  actual  business,  year  by  year.  If 
Itoe  date  of  the  filing  of  the  registration  sUtement  is  more 
thnn  8  months  after  the  close  of  the  last  fiscal  year,  a 
sUtcment  from  such  ciOBirxg  date  to  the  latest  practicable 
Allg.  ftSMTh  ttatflmtfi*  shall  show  what  the  practice  of  the 
Iggl^  *»—  bgMl  dViM  tiM  S  year3  or  lesser  period  as  to  the 
character  of  the  charges,  dividends,  or  other  disLributtOOa 
^rf^  against  its  various  surplus  accounts,  and  as  to  de- 
predation, depletion,  and  maintenance  charges.  In  such 
detail  and  form  as  the  Commission  shall  prescribe,  and  if 
MMdto  or  nvnlto  from  the  sale  of  rlghU  have  been 

to  tfTf— *<».  tl»y  shall  be  shown  separately  with  a 

-ment  of  the  basis  upon  which  the  credit  is  computed. 
9Bc:.  •,!  'Kit:,  >:Ali  also  differentiate  bet«e«i  any  re- 
etTT  :  i  ..:  :.  r  -imng  income  and  between  any  inveat- 
i:  :  md  operatmg  uacome  Such  statement  shall  be  cer- 
tified by  an  uul' ;■♦•:; dent  public  or  certified  accountant; 

"127  •  If  the  y:  j^-eeds.  or  any  part  of  the  proceeds,  of  the 
iicurity  to  be  issued  is  to  be  applied  directly  or  indirectly 
to  the  purcha.  f  i:iy  *ntT*"^**  a  prottt  and  loaa  aUtement 
•(  such  businc.^  u^rtified  by  an  tpclftwndiint  pubiie  or  cer- 
^«>a««  accowilnBit  gBMfting  the  requirements  of  p<i  i.  tph 
(26 •  of  this  schedule,  for  the  3  preceding  fiscal  years,  lo- 
with  a  baiance  sheet,  <:lm;lArlv  certified,  of  such 
meeting  the  requiren.  :  •  •:  paragraph  (25)  of 
this  schedule  of  a  date  not  m  ■  ;  .t  .  -*o  a  prior  to  the 
f^ttl0  ol  ihr  r'*t:lstratio-  -'h  ■::  :  oi  -i:  .::e  date  such 
u.*  A  .juired  :-  n«  .  -  r  If  the  business  was 
luired   by    the    isaaw  »■  'a:.    ^O     Ih.s    prior    to    the 

.  of  (he  regiatralkto  wU-.fiu^-ir 

"(Jg)  a  copy  of  any  agreement  or  ri^r»e.':i'*ats  tor  if  identic 
■Ci«eroent£  are  used,  the  fort;.  ...reof<  made  with  any 
lindgrwrU<  '    '  ng  all  coni.  i  :^  :*:  i  acr^-^nients  referred 

to  to  para^    i>^..     .of  this  s^  :.•  u^. 

"<29)  a  copy  of  the  opinion  or  opinions  of  counsel  In 
..:t  to  the  legaiity  of  the  Isaue.  with  a  translation  of  such 
_ion.  when  necessary,  into  the  English  langtiage: 
MBO)  a  copy  of  all  material  contracU  referred  to  in  para- 
_iph  <24>  of  this  -r*»'»^'**  but  no  dmioeure  shall  be  re- 
paired of  any  portion  o<  any  auch  nflwtrart  if  the  Commls- 
Btoaa  that  lliiiltiarii  of  such  portion  would  impair 
value  of  the  con  :  i.  ■.  a.  :  *^-M  :..  *  b.  .•'«  essary  for  the 
protection  of   invesi^^.s 

••iJl)  u;..os.v  previous;  :'..-l  a:  J.  :-...-.-^ '••<.!  ,ir->ifr  the  pn>- 
vlilOiM  of  .11.  itle.  and  brought  up-to-date,  ^a)  a  copy  of 
".'s  ar'..:--         .iicorporation.   w.th  all  amendments   thereof 


and  of  its  existing  bylaws  or  Instruments  corresponding 
thereto,  whatever  the  name,  if  the  tssiier  be  a  corporation; 
(bt  copy  of  all  Instruments  by  which  the  trust  Ls  created  or 
declared.  If  the  Issuer  is  a  trust;  (c)  a  copy  of  Its  articles 
of  partnership  or  association  and  all  other  papers  pertaining 
to  its  organization,  if  the  Issuer  is  a  partnership,  uruncor- 
porated  association.  Joint-stock  company,  or  any  other  form 
of  organiaaUon;  and 

'•<32>  a  copy  of  the  underlying  agreements  or  indentures 
affecting  any  stock,  bonds,  or  debentures  offered  or  to  be 
oflered. 

•  In  case  of  certlficatea  of  deposit,  voting  trust  certificates, 
collateral  trust  certlficatea,  certlflcates  of  Interest  or  shares 
in  unincorporated  investment  trusts,  equipment  trust  cer- 
tttVrfi*ff,  tofeerim  or  other  receipts  for  certificates,  and  like 
mcwIUea.  the  Commission  shall  establish  rules  and  regula- 
tions requiring  the  submission  of  information  of  a  like  char- 
acter applicable  to  such  caaes,  together  with  such  other 
information  as  it  may  deem  approivlnte  and  necessary  re- 
garxling  the  character,  financial  or  otherwise,  of  the  actual 
issuer  of  the  securities  and  or  the  person  performing  the 
acts  and  R*«iiming  the  duties  of  depositor  or  manager. 

"  SCKXDUUt   B 

"(1)   Name     of     borrowing     government     or     subdivision 

thereof; 

•'2»  specific  purposes  in  detail  and  the  approximate 
amounts  to  be  devoted  to  such  purposes,  so  far  as  deter- 
minable, for  which  the  security  to  be  offered  is  to  supply 
fimds.  and  if  the  funds  are  to  be  raised  m  part  from  other 
sources,  the  amounts  thereof  and  the  sourc*:.s  thereof,  shall 

be  stated: 

•13)  the  amotut  of  the  funded  debt  and  the  estimatod 
amount  of  the  floating  debt  outstanding  and  to  be  created 
by  the  security  to  be  offered,  ezckldtog  intergovernmental 
debt,  and  a  brief  description  of  the  date,  maturity,  characUr 
of  such  debt,  rate  of  intenst.  character  of  amortization  pro- 
visions, and  the  security,  if  any.  therefor.  If  substitution 
of  any  security  is  permissible,  a  statement  of  the  condlUoas 
under  which  such  substitution  u  permitted.  If  substitution 
is  permissible  without  notice,  a  specific  statement  to  that 
effect: 

4)  whether  or  not  the  Issuer  or  Its  predecessor  ha.^. 
wlthm  a  period  of  20  years  prior  to  the  filing  of  the  regis- 
tration stntcntnt.  defaulted  on  the  principal  or  interest  of 
any  external  security,  excluding  intergovernmental  debt, 
aiKi.  if  so.  the  date,  amount,  and  circiunstances  of  such 
default,  and  the  terms  of  the  succeeding  arrangement,  if 
any; 

•**5)  the  receipts,  classified  by  source,  and  the  expendi- 
tirr^f^  CtoaMftMl  by  purpose,  in  such  detail  tuid  form  as  the 
Commission  shall  prescribe  for  the  latest  fiscal  year  for 
which  such  information  is  available  and  the  2  preceding 
fiscal  years,  year  by  year; 

" '  6i  the  names  and  addresses  of  the  underwriters: 

'•i7)  the  name  and  address  of  its  authorized  agent,  if  any, 
in  the  Umted  States; 

•'8'  the  estimated  net  proceeds  to  be  derived  from  the 
sale  in  the  Umted  States  of  the  security  to  be  offered ; 

•■i9»  the  price  at  which  It  is  proposed  that  the  security 
shall  be  oflered  in  the  United  States  to  the  public  or  the 
method  by  which  such  price  Is  computed.  A  variation  in 
price  may  be  proposed  prior  to  the  date  of  the  public  offering 
of  the  security,  but  the  Commission  shall  immediately  be 
notified  of  such  varuition; 

"(10)  all  commlMlon.<i  paid  or  to  be  paid,  directly  or  Indi- 
rectly, by  the  issuer  to  the  underwriters  tn  respect  of  the  sale 
of  the  security  to  be  offered.  Commissions  shall  Include  all 
cash,  securities,  contracts,  or  anjthlng  else  of  value  paid,  to 
be  set  aside,  disposed  of.  or  understandings  with  or  for  tha 
benefit  of  any  other  persons  in  which  the  underwriter  is 


Interested,  made,  In  connection  with  the  sale  of  such 
Where  any  such  commission  is  paid,  the  amount  of 
commission  paid  to  each  underwriter  shall  be  stated: 

"(11)  the  amount  or  estimated  amounts,  itemized  in  rea- 
f#^n«Khi  detail,  of  expenses,  other  than  the  commissions 
gpti'tllrt  to  paragraph  (10)    of   this  schedule,  incurred  or 
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borTie  bv  or  for  \hf  drrmint  of  the  is.suer  in  connection  with  I 
the  sale  of  the  security  to  bo  offered  or  properly  charpeabU' 
thereto,  including  legal.  enKUieenng,  certification,  and  other 
charges :  | 

•'(IL*  'hr  names  and  addrfssfs  of  coun.sel  who  have  pass'-d 
upon  tiii  legality  of  the  issue; 

"«13t  a  copy  of  any  agreemt'nt  cr  aKreeinents  made  with 
any  underwTiter  governin.k^  the  .sale  of  the  security  witb:!i 
the  United  States;  and 

'•<14»  an  agreement  of  the  i.ssuer  to  furnish  a  copy  of  the 
opinion  or  opinions  of  counsel  in  respect  to  the  lepahty  of 
the  issue,  with  a  tran.slation.  where  necessary,  into  the  Eng- 
lish language.  Sui  h  ;  .n:on  .shall  set  out  in  full  all  laws. 
decrees,  ordinances,  or  other  acts  of  Government  under 
whirh  the  i.ssue  of  ."^uch  security  has  been  authorized. 

■  Tit:.k  II 
Fur  t.ht    purpose  of  protecting,  conserving,  and 
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advancing'  the  u.terest.-  of  the  holders  of  foreign  securities 
in  default,  there  i.s  her-.-tjy  created  a  body  corporate  with  the 
name  Corporation  of  Poreign  Security  Holders'  (herein 
called  the  Corporatior.  '  The  principal  office  of  the  Cor- 
porat;ui!  .■-hail  be  located  m  the  District  of  Columbia,  but 
there  may  bt  t.  taS)i.  b.ed  agencies  or  branch  offices  in  any 
city  or  ^itie.v  of  the  Inited  States  under  rules  and  regula- 
tions prfMT-.bed  by  '1:^  board  of  directors. 

••  Sec.  20J    The  cci.trol  and  management  of  the  Corpora- 
tion shall  be  vested  m  a  board  of  6  directors,  who  shall  be 
appointed  and  hold  otlne  in  the  following  manner:   As  soon 
as  practicable  after  the  date  this  act  takes  effect  the  Federal 
Trade  Commission  (hereinafter  in  this  title  called  '  Commis- 
sion ">    shall   appoint   six   directors,   and   shall   designate    a 
chairman  and  a  vice  chairman  from  among  their  number. 
After  the  directors  dcMmiated  as  chairman  and  vice  chairman 
cease  to  be  directors,  their  successors  as  chairman  and  vice 
chairman  shall  be  elected  by  the  board  of  directors  itself.    Of 
the  directors  first  appointed,  t^^o  shall  continue  in  office  for 
a  term  of  2  years.  tv.u  for  a  term  of  4  years,  and  two  for  a 
term   of   6   years,   from    the   date   this   act   takes  eflect.   the 
term  of  each  to  be  de-iu:iated  by  the  Commission  at  the  tune 
of  appointment      The.r  :  uc  •es.sors  shall  be  appointed  by  the 
Commission,  each  fi-:  a  term  of  6  years  from  the  date  of  the 
expiration  of  the   teirii   for   which   his  predecessor  was  ap- 
pointed, except   '.hat   any  i^erson  appointed  to  fill  a  vacancy 
orfiirrinc  prior  to  \hr  expiration  of  the  term  for  which  his 
p;.'dec('s.Mi:    \<.  a.^  app^'inted   shall  be  apix)inted  only  for  the 
unexpired   term    of    sueh    predece.ssor.     No   person   shall    be 
eligible   'o   serve   as   a   director   who   within   5   years   preced- 
ing  l..t-    had    any   interest,   direct   or   indirect,   in  any   cor- 
poration, company,  partnership,  bank,  or  association  which 
has  sold,   or   offered   for   .sale,   any   foreign   securities.     The 
office  of  a  director  shall  be  vacated  if  the  board  of  directors 
shall  at   a  meeting  specially  convened  for  that  purpose  by 
resolution   passed  by  a  majority  of  at  least  two  thirds  of 
the   tx)ard    of   directors,    remove   such    member   from    effice. 
prov.iied  that   the   mt  mber  whom  it  is  proposed  to  remove 
shall  havf  7  days    i:  >'.ce  .sent  to  htm  of  such  meeting  and 
that  he  may  bv  heard 

••  Sec  J03  The  Corporation  shall  have  power  to  adopt, 
alter,  and  u.se  a  corporate  seal:  to  make  contracts:  to  lease 
such  real  estate  iv^  may  be  necessary  for  the  transaction 
of  iL-  bus.ne.s.n,  to  sue  and  be  sued,  to  complain  and  to 
defend,  in  any  court  of  competent  jurisdiction.  State  or 
Federal,  to  require  from  trustees,  financial  agents,  or  deal- 
ers in  foreign  secur.ties  information  relative  to  the  original 
or  present  holders  of  foreign  .securities  and  such  other  in- 
formation as  m.ay  be  required  and  to  issue  subpenas  there- 
for: to  take  o\er  the  functions  of  any  fiscal  and  paying 
agents  of  any  foreign  securities  m  default:  to  borrow  money 
for  the  purpo.ses  cf  this  title,  and  to  pledge  as  collateral 
for  sueh  loans  any  .Meiirities  deposited  with  the  corpora- 
tion pursuant  to  this  title:  by  and  with  the  consent  and 
approval  of  the  Cnm.nv.ssion  to  select,  employ,  and  f.x 
the  compensation  of  omcers.  directors,  members  of  com- 
mittees, employees  attorneys,  and  agents  of  the  Corpoia- 
tion.  without  regard  to  the  provisions  of  other  laws  ap- 
plicable to  the  employment  and  compensation  of  officers  or 


employees   of   the  United   .States:    to   define  their  authority 
and    duties     require    brrA^    ■  f    them    and    fix    the    penalties 
thereof,  and  tr  cii^mi.-^s  at   ijleasuie  such  officers,  employees, 
attorneys,  and  ak:ent.^,   and  tu  prescribe,  amend,  and  repeal. 
b:,  it.s  board  of  directors,  bylaws,  rules,  and  regulations  gov- 
erning  the   mar.ner   in   which   Us   general   business   may   be 
conducted   and    the    powers   granted    to    it    by    law    may    be 
t'xerci.sed    and    en.ioyed     together    with    prcnisions    for    such 
committees    and    the    functions    thereof    as    liie    board    of 
directors   may   deem   necessary   for   lacilitating    its   bu.'^mess 
under  this  titUv     The  board  of  directors  of  the  Corporation 
.shall  determine  and  prescribe  the  manner  m  which  its  obli- 
gations .shall  be  incurred  and  its  expenses  allowed  and  paid. 
■  •Sec.  204.  The  board  of  directors  may — 
•il'    Convene  meetings  of  holders  of  foreign  securities. 
"(2'    Invite  the  deposit  and  undertake  the  custody  of  for- 
eign securities  which  have  defaulted  m  the  payment  either 
of  principal  or  interest,  and  issue  receipts  or  certificates  in 
the  place  of  securities  so  deposited. 

•13'  Appoint  committees  from  the  directors  of  the  Cor- 
poration and  or  all  other  persons  to  represent  holders  of 
any  class  or  classes  of  foreign  securities  winch  have  de- 
fault^^d  m  the  paymei-it  either  of  principal  or  interest  and 
determine  and  regulate  the  functions  of  such  ccmmitlees. 
The  chairman  and  vice  chairman  of  the  board  of  directors 
.shall  be  ex  ofScio  chairman  and  vice  chairman  of  each 
committee. 

■•.4-  Negotiate  and  earn,-  out.  or  assist  in  negotiating  and 
carrying  out,  arrangements  for  the  resumption  of  payments 
due  cr  m  arrears  :n  respect  of  any  foreign  securities  in  de- 
fault or  for  rearranging  the  teims  on  which  such  securities 
niay  m  future  be  held  or  for  converting  and  exchanging  the 
.same  for  new  .securities  or  for  any  other  object  m  relation 
thereto:  and  under  this  paragraph  any  plan  or  agi'eement 
made  with  respect  to  such  securities  shall  be  binding  upon 
depositors,  pruvid.np  that  the  consent  of  holders  resident  in 
the  United  States  of  60  percent  of  the  securities  deposited 
with  the  Corporation  shall  be  obtained. 

■•-5'  Undertake,  superintend,  or  take  part  in  the  collec- 
tion and  application  of  funds  derived  from  foreign  secur.ties 
which  come  into  the  po.sses.sion  of  or  under  the  control  or 
managem.ent  of  the  Corporation. 

■'  6'  Colleot.  preserve,  publi.sh,  circulate,  and  render  avail- 
able in  readily  acce.ssible  form,  when  deemed  e.-^sential  or 
necessary,  documents,  statistics,  reports,  and  information  of 
all  kinds  m  respect  of  foreign  securities,  including  particu- 
larly records  of  foreign  external  securities  m  default  and 
records  of  the  progress  made  toward  the  payment  of  past- 
due  obligations. 

■  7'  Take  such  steps  as  it  may  deem  expedient  with  the 
view  of  .securing  the  adoption  of  clear  and  sim.ple  forms  of 
foreign  .securities  and  just  and  sound  principles  m  the  condi- 
tions and  terms  thereof. 

•  8'  Generally,  act  m  the  name  and  on  behalf  of  the 
holders  of  foreign  .securities  the  care  or  representation  of 
whose  interests  may  be  entrusted  to  the  Corporation:  con- 
serve and  protect  the  rights  and  interests  of  holders  of  for- 
eign securities  i-ssued.  sold,  or  owned  m  the  United  States: 
adopt  measures  for  the  protection,  vindication,  and  preserva- 
tion or  reservation  of  the  rights  and  mteresrs  of  holders  of 
foreign  securities  either  on  any  default  m  or  on  breach  or 
contemplated  breach  of  the  conditions  on  which  such  foreign 
.-ecunties  m.ay  have  been  i.ssued,  or  otherwise;  obta:n  for 
.■;uch  holders  such  legal  and  other  assistance  and  advice  as 
the  board  of  directors  may  deem  fxp?d:ent:  and  do  all  .'-uch 
other  things  a'-  are  incident  or  crnducive  'o  the  attainment 
cf  the  above  ob.iecls. 

Sec  20-j  The  board  of  directors  ihall  cause  accounts  to 
be  kept  nl  a'l  !r.a't(rs  relatmi;  to  or  connected  with  the 
fan.^m  t;o:i:  .ii.J  business  ol  the  Corporation,  and  cau.se  a 
j-enerai  ace  .juiit  and  balance  sheet  of  the  Cori.;..at.on  to  be 
n^ade  out  m  each  year,  and  cau-e  ail  account'-  t  ;  be  audited 
by  one  or  more  auditors  who  shall  examine  tlie  same  and 
lepjrt  tlicreon  to  the  i>oard  of  dire  tuK-^. 

■  Sf;o    206.  The  C  )rporation  shall  make,  print,  and  make 
public  an  annual  report  of  its  operations  during  each  year, 
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■and  •  copy  thereof.  luiithT  villi  a  copy  of  the  account 
and  bftlaxK:«  sheet  and  auditor's  report,  to  the  Commlssloc 
and  to  both  Houses  of  CoDfTMB.  and  provide  one  copy  of 
such  report  but  not  more  than  one  on  the  aiHXbcAtion  of 
any  person  and  on  receipt  of  a  sum  not  exceeding  »l:  Pro- 
vtded.  Tliat  tise  boftrd  of  directors  In  Its  discretion  may  dis- 
Mbuta  oopiss  Brmtultously. 

-Bk.  lot.  The  Corporation  may  In  tts  discretion  levy 
cbarcea,  aaanwd  on  a  pro-rata  basis,  on  the  holders  of 
lamtu  memttkm  deposited  with  it:  Provided.  That  any 
charts  Itrtod  at  the  time  of  deposltliig  securities  with  the 
Corporation  shall  not  exceed  one  fifth  of  1  percent  of  the 
fug^  saloe  at  such  securities:  Provided  further.  That  any 
aiUmf'f"*'  charges  shall  bear  a  close  relationship  to  the  cost 
of  operations  and  nesotlatlona  includlnf  those  enumerated 
In  stctloM  20)  and  204  and  ^^.a::  ~~r  exceed  1  percent  of 
tlM  face  vatoe  of  such  secunt    > 

••  8bc.  208.  The  Corporation  may  receive  subscriptions 
from  any  person,  foundation  with  a  public  purpose,  or 
agency  of  the  United  SUtes  Oovemment.  and  such  sub- 
scriptions may.  In  the  discretion  of  the  board  of  directors, 
be  treated  as  loans  repayable  when  and  as  the  board  of 
directors  shall  determine 

-8«.  209  The  Reconstruction  France  Corporation  Is 
hereby  authorized  to  loan  out  of  Its  funds  not  to  exceed 
$75,000  for  the  use  of  the  Corporation. 

•  Sxc.  210.  Notwithstanding  the  foregoing  provisions  of 
this  title.  It  shall  be  unlawful  for.  and  nothing  In  this  title 
shall  be  taken  or  constru'^d  as  permitting  or  authorizing. 
the  Corporation  in  this  tiile  created,  or  any  committee  of 
■aid  Corporation,  or  any  person  or  persons  acting  for  or 
representing  or  purporting  to  represent  It — 

"(a)  to  claim  or  assert  or  pretend  to  be  acting  for  or  to 
represent  the  Department  oX  SUte  or  the  United  SUtes 
Oovemment; 

"{.b>  to  make  any  statements  or  representations  of  any 
kind  to  any  foreign  government  or  its  officials  or  the  officials 
of  any  pohtical  subdivision  of  any  foreign  government  that 
said  Corporation  ox  any  '"rmrnn*****  tlmeol  or  any  individual 
or  mdividuals  connected  ttwrcvlih  we  speaking  or  acting 
for  the  said  Department  of  Slate  or  the  United  States  Oov- 
eiTunent.  or 

ic)  to  do  any  act  directly  or  Indirectly  which  would  In- 
terfere with  or  obstruct  or  hinder  or  which  might  be  cal- 
culated to  obstruct,  hinder,  or  mterfere  with  the  policy  or 
pohcies  of  the  said  Department  of  State  or  the  Oovf  mment 
of  the  United  States  or  any  pending  or  contemplated  diplo- 
matic negotiations,  arrangements,  buatneas  or  exchanges 
the  Oovemment  of  the  United  Slates  or  said  De- 
it  at  Slate  and  any  foreign  gofamiBent  or  any 
pallilcai  subdivision  thereof 

"  Stc  211  Thi.s  title  shall  not  take  effect  until  the  Presi- 
dent finds  that  its  taktng  effect  is  m  the  public  mterest  and 
by  proclamation  so  declares. 

"Sic.  212    This  title  may  be  cited  as  the  '  Corporation  of 
Foreign  Bondholders  Act.  1933  "  " 
And  the  Senate  agree  to  the  same 

l[>CT»CAJf    V     ?^  r'    •"•' 
CaSTTS  H;  <    ' 

Rosnt  T  :••     A  '    V .  V 
Managers  on  the  part  of  the  Senate. 
Sam    Raybtjsm, 
Geo    HrooLxsTOM. 
Clarekck  Lsa. 
J>V!-      5     P^RKXa. 

e  \kl   £.  Mapks. 
Managers  on  the  part  of  the  House. 

.Mr  .M.  S.KRY  Mr  President.  It  has  become  the  fixed 
practice  of  the  Senate  In  matters  of  this  kind,  when  they 
have  not  been  printed,  that  they  go  over  for  the  day.  so  that 
the  Members  of  the  Senate  rr.  .-  '^\d.  them  I  ask  the  Sena- 
tor to  have  this  report  pr.i.u-^  <ind  bring  it  up  the  first 
thing  tomorrow. 


Mr.  FLETCHER.     There  is  no  rule  requiring  that;  but 

Mr.  McNARY.    I  say.  that  Is  the  imlfonn  practice  of  the 
Senate,  and  I  desire  to  adhere  to  thai  praetioe. 

The  PRESIDING  OFFICER.     Ti\e  report  will  lie  on  the 
table  and  go  over  imtil  tomorrow,  then. 

mssotmi  Rivxs  bridck,  missoutii-kaksas 
Mr  McOILL.  Mr.  President,  on  the  last  day  when  the 
calendar  was  under  consl«leratlon.  the  Senate  passed  a  bill 
granting  the  consent  of  Congress  to  a  compact  or  agreement 
between  the  States  of  Kansas  and  Missouri  authorizing  the 
acceptance,  on  behalf  of  said  States,  of  title  to  a  certain 
bridge  across  the  MLssourl  River  for  which  the  Reconstruc- 
tion Finance  Corporation  has  made  a  loan  to  the  company 
constructing  the  bridge.  This  Is  to  be  a  toll  bridge.  That 
measure  was  passed  by  unanimous  consent  on  the  part  of 
the  Senate,  and  a  similar  measure  was  psLssed  by  the  House 
with  the  exception  of  one  or  two  slight  amendments  which 
do  not  alter  the  effect  or  meaning  of  the  bill. 

On  the  House  measure — which  is  House  Joint  Resolution 
159,  Order  of  Business  89  of  the  Senate— we  have  a  unan- 
imous report  by  the  Committee  on  Commerce  favorable  to 
the  passape  of  the  measure  I  ask  unanimous  consent  at 
this  time  that  the  House  Joint  resolution  be  considered  and 
passed  by  the  Senate,  which  will  merely  have  the  effect  of 
allowing  the  Senate  bill  to  lapse. 

Mr.  BLACK.  Mr  f»resldent,  I  desire  to  ask  the  Senator  a 
question.  Is  this  toll  bridge  to  be  owned  by  the  States  or 
by  the  company' 

Mr.  McGLLL  It  will  be  owned  and  managed  by  the  States 
of  Missouri  and  Kansas,  as  I  understand. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution"' 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution  (H.JJles.  159 >  granting  the  consent  of 
Congress  to  a  compact  or  agreement  between  the  State  of 
Kansas  and  the  State  of  Missouri  authorizing  the  acceptance 
for  and  on  behalf  of  the  States  of  Kansas  and  Missouri  of 
title  to  a  toll  bridge  across  the  Missouri  River  from  a  point 
in  Platte  County.  Mo  .  to  a  point  at  or  near  Kansas  City,  in 
Wyandotte  County.  Kans..  and  specifying  the  conditions 
thereof,  which  was  read,  as  follows: 

Whereaa  by  an  act  of  ConiirreM  approved  May  23.  1928.  a  fran- 
chise was  franted  to  the  Interstate  Bridge  Co  for  the  construction 
of  a  toll  brtdtre  across  the  Missouri  River  at  or  near  Kansas  City. 
Kans  .  whtch  has  been  extended  by  the  acts  of  March  2.  1929.  and 
June  30,  1930.  and  which  U  now  owned  by  the  Regional  Bridge 
Co  .  a  corporation  organized  and  existing  under  the  laws  of  the 
atats  of  Delaware    as  assignee  of  the  IntcffsSate  Brld£;e   Co..    and 

Whereas  authority  has  been  granted  the  State  Highway  Com- 
mission of  Kansas  by  an  act  of  %h»  Legislature  of  the  titate  of 
Kansas,  approved  March  24,  1933.  and  published  In  the  ofOclal 
State  paper  on  March  27.  1933.  and  to  the  State  Highway  Com- 
mission of  Missouri  by  an  identical  act.  mutatis  mutandis,  of  the 
General  Assembly  of  the  State  of  Missouri,  approved  April  17.  1933, 
to  include  in  the  highway  systems  of  the  respective  States  of 
Kansas  and  Missouri  any  toll  bridge  across  any  river  forming  a 
boundary  between  the  two  States:  to  Join  in  entering 
tracts  with  the  owner  at  any  such  toU  brid,^  and  with  the 


holders  of  any  bonds  Issued  in  connection  with  the  construciion 
of  such  bridge,  by  the  terms  of  which  the  State  Highway  Com- 
missions of  Kansas  and  Missouri  shj.U  maintain,  operate*,  and 
insure  such  bridge,  and  ftx  and  collect  and  apply  tolls  thereon. 
and  shall  construct,  maintain,  and  operate  as  free  State  highways. 
approaches  thereto,  and  shaU  make  and  treat  as  part  of  the  high- 
way system  of  their  respective  States  such  entire  bridge  and  any 
part  of  such  approaches  tying  within  their  respective  States;  and 
to  accept  coDveyance  of  title  to  and  ownership  ot  any  such  bridge 
or  part  thereof  situated  within  tbetr  respective  States,  subject 
to  any  enctunbrance  against  any  s^ich  bridge  and  pledge  of  its  toils 
previously  executed;    and 

Whereas  Regional  Bridge  Co  has  obtained  an  agreement  from 
the  Reconstruction  Finance  Corporation  of  the  United  States  to 
aid  In  Rnanclng  the  coostruction  of  a  bridge  iinder  the  franchise 
granted  by  the  act  of  May  23.  IMS.  and  extensions  thereof,  under 
authority  of  the  act  of  Cougiw  known  as  the  **  Bmergency  RclHf 
and  Ooostruction  Act  of  1932  '.  by  purchasing  at  par  the  bonds 
cf  Regtonal  Brtdge  Co..  secured  by  mortgage  on  such  bridge,  in 
the  amount  of  $000,000.  upon  condition  that  certain  requiren^nts 
be  met  and  agreed  to  by  the  BUtes  of  Kansas  and  Mlsaouri.  and 

Whereas  the  Legislature  of  the  State  of  Kansas  and  the  General 
Assembly  of  the  State  of  Missouri,  to  make  effective  the  acu  of 
their  respective  legislative  bodies  herein  cited  and  to  meet  the 
requirements  imposed  by  the  Reconstruction  Finance  Corporation. 
have  each  adopted  the  foUowtag  rasolutlon: 


<-i  •r-^  *  T   4   rT%  T'y 
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■■  Whereris  p.c^\  -a;  Bridge  Co  .  a  corporation  organized  and  i 
existing  u:,-lcr  ti.c  l.iws  uf  the  State  of  Delaware.  Is  the  owner  i 
and  holder  of  a  franchise  grnnled  by  the  Congress  of  the  Un.ted 
States  to  construct  laccordlnj?  to  plans  approved  by  the  War 
Department  of  the  Unltea  states),  maintain,  and  operate  a  toll 
bridge  across  the  Missouri  River  from  a  point  at  or  near  Kans>a8 
City  In  Wyandotte  County.  Kans  ,  to  a  point  In  Platte  County. 
Mo  :  at    i 

•' Wi.''rc.u<  Regional  Brirtpe  Co.  desires  to  commence  the  ron- 
structlon  of  such  bridge  .la  seen  as  the  same  Is  fully  financed. 
and  ; 

"Whereas  Reconstruct '.-^n  F-nance  Corporation  of  the  United 
States  has  agreed  with  P.e^rional  Bridge  Co  to  aid  In  financing 
the  construction  of  such  brldije.  under  authority  of  the  act  of 
Congress  known  as  the  '  Emerpency  Relief  and  Construction  Act 
of  1932'.  by  purchasing  at  par  the  bonds  of  Regional  Bridge  Co 
secured  bv  mortgage  on  such  bridge,  in  the  amount  of  $600,000. 
but  I 

•■  Whereas  Rccfn.':truct;cn  Finance  Corporation  has  Imposed  cer- 
tain requlrempnts  to  be  met  and  agreed  to  by  the  States  of 
Missouri  and  Kan.sas.  as  conditions  precedent  to  Its  purchase  of 
such  bonds:  and 

"Whereas  inasmuch  as  such  bridge  will  form  an  Important  link 
In  and  Improvement  tn  the  highway  systems  of  the  States  of 
Missouri  and  K.insa.s.  and  will  be  of  benefit  and  advantage  to  the 
citizens  of  bvMV.  and  the  public,  and  Inasmuch  as  Regional  Bnd^'e 
Co..  by  resolution  duly  p.'is.sed  by  the  unanimous  vote  of  Its  stock- 
holders, has  agreed  to  transfer  and  convey  such  bridge,  free  cf 
costs,  to  the  State  Highway  Ccmmis.<=lons  of  Missouri  and  of  Kan- 
sas, on  behalf  of  si;  h  States  of  Missouri  and  Kansas  Jointly,  suh 
conveyance  to  be  made  i\.h  soon  as  such  mortgage  shall  have  been 
properly  recorded  In  both  Missouri  and  Kansas,  subject  to  the 
right  of  and  duty  upon  Regional  Bridge  Co  fully  to  complete  tlio 
construction  of  such  bridge.  It  Is  to  the  Interest  and  benefit  .  f 
the  States  of  Missouri  and  Kansas  and  the  citizens  of  both,  thiit 
the  States  of  Missouri  and  Kansas  meet  and  agree  to  the  require- 
menU  of  the  Reconstruction  Finance  Corporation  as  conditions 
precedeilt  to  the  ptuchase  of  such  bonds:   Now  therefore 

"  In  consideration  of  the  benefits  and  advantage  arcn.ilns  tn 
the  States  of  Missouri  and  Kansas  and  the  citizens  of  both,  and 
in  consideration  of  the  adoption  of  this  re.solution  by  both  the 
States  of  Missouri  and  Kansas,  the  States  of  Mussoun  and  Kansas 
hereby  enter  into  the  following  compact  and  agreement' 

"Be  it  resolved  by  r^-  '-'■•v,Tte  n'  the  State  cf  Kansas  {the  House 
of  Representatives  aa'--'-'-'Q  thereto): 

"Section  1.  Reglci.i.  Hrui^^e  Co.  its  successors  and  assigns,  .shall 
be.  and  It  Is  hereby,  a  r. iijn.-^d  to  cr^nstruct.  maintain,  and  oper- 
ate such  bridge  across  the  Missouri  River  from  a  point  at  or  nonr 
Kansas  City,  in  Wyandotte  County  Kans..  to  a  point  In  Platte 
County,  Mo.,  according  to  plans  approved  by  the  War  E>epartment 
of  the  United  States;  and  the  said  States  hereby  authorize 
Regional  Bridge  Co.  to  enter  upon  and  u.se  for  the  purpo-^e  of 
constructing,  maintaining,  and  operating  such  bridge  all  neces- 
sary lands  under  water  beloncmg  to  said  States,  and  the  fee  to 
any  lands  so  used  shall  upon  .-^uch  tise  be  vested  In  such  Regional 
Bridge  Co. 

"  Sec.  2.  The  State  Highway  Commission  of  Mls.sourl  and  the 
State  Highway  Commission  of  Kansas  shall  be.  and  they  are 
hereby,  authorized  and  directed  to  accept,  when  tendered  by 
Regional  Bridge  Co.  conveyance  of  such  bridge  and  franchl.«.e 
therefor  to  such  st.ite  l.igliway  commission  Jointly,  on  behalf 
of  the  States  of  Mi--  -iri  ~  and 'Kamsa-s.  Such  conveyance  &hall 
not  be  In  assump'i  ::  of  such  m.ortgage,  but  shall  expres.'=ly  be 
subject  to  such  n.ori.:a;:e  and  to  the  right  and  duty  upon 
Regional  Bridge  Co.  Jully  to  complete  the  construction  of  su(  h 
bridge. 

"  Sec.  3.  The  State  Highway  Commission  of  Missouri  and  the 
State  Highway  C-ommlsalon  of  Kansas  shall  be.  and  they,  and 
each  of  them,  hereby  are.  authorized  to  maintain,  operate,  and 
Insure  such  bridge  and  to  fix  and  collect  tolls  thereon  and  apply 
such  tolls,  and  to  enter  Into  any  and  all  rontracts  with  said 
Reconstruction  Finance  Corporation,  or  any  other  party  or  parties 
considered  by  said  highway  commissions,  or  either  of  them,  to 
be  neressary  or  expedient  for  or  In  connection  with  the  proper 
maintenance,  operation,  and  Insurunr-e  of  such  bridge  and  such 
fixing,  collection,  and  application  of  tolls  thereon,  and  to  incur 
Joint  and  several  obligations  under  such  contracts;  and  to  con- 
struct and  maintain,  and  to  enter  into  any  contracts  severally 
with  said  Reconstruction  Finance  Corporation,  or  any  other 
partv  or  parties,  considered  by  said  highway  commissions,  or  ci-h-r 
of  them,  to  be  necessary  or  expedient,  for  or  In  connection  v>.ith. 
the  construction  and  maintenance  of  approaches  to  such  bridge 
and  roadways  leading  thereto  lying  within  their  respective  States 
And  said  highway  commlsslon.s.  and  each  of  them,  are  further 
authorized  to  make  and  treat  as  a  part  of  the  State  highway 
system  of  their  re.spectlve  States  the  entire  such  bridge  and 
that  portion  of  the  approaches  thereto  lying  within  their  re- 
sj>ectlve  States,  and  to  enter  into  contracts  with  the  Recon- 
struction Finance  Corporation  or  any  other  party  or  parties  in 
respect  thereto. 

"Sec.  4.  Neither  the  State  of  Kan.sas  nor  the  State  of  Missouri. 
nor  any  departm.ent  or  political  subdivi.slon  thereof,  shall  con- 
struct or  cause  to  be  constructed,  or  grant  any  right,  privilege, 
or  franchise  for  the  construction  of.  any  bridge,  ferry,  tunnel. 
or  other  com.petiiig  facility  across  or  under  the  Missouri  River 
within  a  distance  of  5  miles  from  said  bridge,  measured  along 
the   mcanderlngs   of    the    thread    of   the   stream   of    Uie    Missouri 


River,  until  the  ronstructlon  costs  of  said  Irldge.  with  Interest 
thereon,  shall  h:\ve  been  fully  paid 

"Sec  5  Tc  tlie  faithftil  rb.scrvance  of  this  rnnipart  and  agree- 
ment the  St.ites  of  Missouri  ar.d  Kan.s;i.s.  by  the  unopticn  of  this 
resolution    cw^  h   ;.ledges  its  pood  faith. 

"Sec.  6  1  l.is  , ,,  nipact  i.ri'.l  u'reeiiirrt  shall  V^e  In  for'^e  and 
take  efTect  fr;"m  and  i^fter  I's  ac'  p'irr:  by  tiie  General  .Assembly 
of  the  State  of  Mi.ssourl,  a.nd  apprmal  iy  ib.e  Governor  of  Mis- 
souri, and  Its  adoption  by  the  Legi.^lature  of  the  State  of  Kansas, 
and  approval  by  the  Governor  of  Kansas,  and  publication  in  the 
ofBclai  State  paper  of  the  State  of  Kansas,  and  upon  its  receiv- 
ing the  consent  and  approval  of  the  Congress  of  the  United 
States  "     Therefore   be   it 

Resolved,  etc  .  That  the  consent  of  Congress  Is  hereby  given  to 
the  afore-said  compact  or  agreement  and  to  each  and  every  term 
and  provision  thereof,  and  to  all  agreements  to  be  made  pursuant 
thereto  by  and  between  the  said  States  cr  any  agencies,  commis- 
sions, or  public  or  municipal  bodies  tb.ereof:  Proiidcd,  That  noth- 
ing herein  contained  shall  be  construed  to  afTert.  Impair,  or 
diminish  any  right,  power,  or  Juri.sdiction  of  the  United  States  or 
of  any  covirt,  department,  board,  bureau,  officer  or  official  of  the 
United  States,  over  or  in  rt-gard  to  any  navigable  waters,  or  any 
commerce  between  the  States  or  with  furcign  cotintrics,  or  any 
bridge,  railroad  b,lgh\vay,  pier,  wharf,  or  other  facility  or  improve- 
ment, or  any  other  per.=nn.  matter,  or  thing,  forming  the  subject 
matter  of  the  aforesaid  compact  or  attreement  or  otherwise  affected 
by  the  ternis  thereof:  And  provided  further.  That  the  right  to 
alter,  amend,  or  repeal  this  resolution  or  any  part  thereof  is  hereby 
cxpres:-iy  reserved. 

The  joint  resolution  wa.<;  ordered  to  a  third  reading,  read 
ihe  third  tune,  and  passed. 
Tlie  preamble  was  agreed  to, 

SELECTION  OF  A   GOVERNOR   OF  H.*.W,A.rr    fH.DOC.  NO.  42) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  com- 
munication from  the  Pi-esidenl  of  the  Umted  Stales,  which 

was  read,  as  folJows: 

To  t?ie  Congress: 

It  IS  particularly  neces.sary  to  select  for  the  pc-l  cf  Gov- 
ernor cf  Hawaii  a  man  of  experience  and  vision,  who  will 
be  regarded  by  all  citizens  of  the  islands  as  one  who  will  be 
absolutely  impartial  m  his  decisions  on  matters  as  to  which 
there  may  be  a  difference  of  local  opinion.  In  mak-ing  my 
choice  I  should  like  to  be  free  to  pick  either  from  the  islands 
themselves  or  from  the  entire  United  States  the  best  man  for 
this  post.     I  request,  therefore,  suitable  legislation  tempo- 

''  rarily  suspending  that  part  of  the  law  which  requires  the 
Governor  of  Hawaii  to  be  an  actual  resident  of  the  islands, 

FR.A.NKLIN  D.  Roosevelt. 

j      The  White  House,  May  22,  1933. 

'  The  PRESIDING  OFFICER.  The  communication  will  be 
printed  and  referred  to  the  Committee  on  Territories  and 

Insular  AffaLrs. 

PROTECTION   OF   GOVERNMENT   RECORDS 

Mr.  ROBINSON  of  Arkansas.  I  ask  the  Chair  to  lay  be- 
fore the  Senate  a  message  from  the  House  of  Representa- 
tives relating  to  House  bill  4220,  which  is  on  the  Vice 
President'^  desk. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  tlie  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  bill  iH.R.  4220)  for  the  protection 
of  Government  records,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  ROBINSON  of  Arkan.sas.  I  m.ove  that  the  Senate 
agree  to  the  conference  asked  by  the  House,  and  that  the 
conferees  on  the  part  of  the  Senate  be  appointed  by  the 
Chair. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  PiTTM.»N.  Mr.  Robinson  of  Arkansas,  and  Mr. 
BoE.'.H  ccnferees  on  the  part  of  the  Senate. 

OFFICL'.L    REPORTERS   OF   DEBATES 

'  Mr.  HAYDEN.  By  direction  of  the  Committee  on  Print- 
ing I  report  a  Senate  resolution  and  ask  uiiariimous  consent 
for  its  immediate  consideration. 

The  \'1CE  PRESIDENT.     The  resolution  will  be  read. 
The  legislative  clerk  read  the  resolution    (S.Res.   84)    as 
follows: 

Rrsolicd.    That    James    W.    Murphy    and    Percy    E.    BuUlong    are 
i  hereby  appoLnteU  OfflciaJ  Bcporters  for  reporting  the  proceedings 
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p, iljba<M  of  Vbm  8«aato  «B(HI  furtber  onlcr  of  tb«  8cn«t«.  mb- 

rt  to  stl  tbt  datlM  MM!  obMcailoes  of  the  contract  m«*e  with 
r  lifurptay.  daMMMd.  Ute  rtporfr  of  Um  Semite,  and  to  th« 
MMTTlsloa  aod  cootrol  of  th«  CommtUM  oo  PrtnUnc  on  bebAU 
^tm  a«n»t«  in  all  rr^pect*  tiMrela  proTUled.  *n<l  to  receive 
amnaua  for  nicti  aMrrtoee  aooordlng  to  Uw:  Fromtded.  That  ths 
eootnoir  iitf  tfgrira  mAde  witb  tb«  lat«  Theodore  P  Bhu«y  and 
f^yt  a«BM  W  Murphy  b«  coaaidered  aa  termlnaMd  bjr  the  death 
ot  the  foraMr'on  May  t«.  IW3.  and  that  aaMl  Jamaa  W.  Murphy 
Mkd  MUd  Wcy  K  Budloac  be  p»»d  tor  ewloee  rendered  m  re- 
norunx  the  debate*  and  prtx»«<Ung«  of  the  Senate  at  the  rate 
kuUikbU  by  Uw  for  .uch  aerTioee  from  M*y  19  1933.  to  the  date 
UDOn  which  thla  reaoiution  la  agreed  to  by  the  Senate,  both  datea 
liiBlaaive  FrooUieA  lurtKer.  That  in  the  event  uf  the  death  of 
•dther  aald  James  W  Murphy  or  said  Prrcy  E.  Budlong  durlni? 
any  ricaw  or  adjourned  period  of  the  Senaie.  the  •urvivor  of  them 
ahill  discharge  all  the  dutJea  and  obllgationa  and  be  entitled  to 
all  the  rmhu  and  benefit*  of  aald  contract  made  with  aaid  D  P 
Murphy  deeeaaed.  and  ahall  raoelv*  payment  for  such  aervlcea 
•ocondlittg  to  Uw.  until  further  order  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr  HEBERT.  Mr.  PreMdent.  m  the  abMnc«  of  the  Sen- 
ator from  Oregon  (Mr.  MCNaryI  I  ask  If  that  Senator  Is 
Informed  concerning  this  resolution  and  what  his  desire  Is, 

Mr.  ROBINSON  of  Arkansas.  I  will  say  that  the  (eaohi- 
tion  is  satisfactory  to  the  Senator  from  Oregon. 

Mr.  HKBKRT.  With  tkat  assurance.  I  have  no  objec- 
tion. 

The  VICE  PRESIDEINT.     Without  objection,  the  resolu- 

Uon  is  asreed  to. 

IJfSTtnCTlOII   AT   MU-rTAUT  ACAOUfY   OF   P06HBMC    YIN 


Mr.  SHEPPARD  I  ask  unanimous  conaant  for  the  im- 
mediate consideration  of  Calendar  No.  16.  Seoftie  Joint  Reso- 
lution 4a,  admiiiin^f  a  Chinese  student  to  West  Point.  The 
Joint  resolution  Ls  m  the  usual  form  and  is  similar  to  oth-;r 
mwLTTrm  rcn5lder«d  in  cases  of  this  kind 

Tt>e  VICE  PRBBIDBNT.  Is  there  objection  to  the  request 
of  the  Senator  from  Texas  for  the  present  oonslderation  of 
the  Joint  reaoiution? 

There  balBC  no  objection,  the  Joint  resolution  (8 J. Res. 
4t)  autlMHlslng  the  Secretary  of  War  to  receive  for  in- 
strxjctlon  at  the  United  SUtes  Military  Academy  at  West 
Point  Posheng  Yen.  a  citizen  of  China,  was  read,  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  fottowa: 

Jteaolved.  tte  .  That  the  flcervtary  of  War  be.  and  be  la  hereby. 
autfeorlssd  to  permit  Poaheng  Ten  to  reoelTe  tnatrtictlon  at  the 
United  Statea  Mnitary  Academy  at  West  Point  Froixded.  That 
no  oxpesHM  aliall  be  caiwed  to  the  I7nlted  Statea  thereby,  and  that 
r^MlMiic  Tea  aball  agree  to  comply  with  all  reguUtkins  for  the 
pollcs  and  tflaeiptlne  of  the  academy,  to  l>e  studloua.  and  to  give 
hla  utmoat  eirarts  to  accompluh  the  course*  m  the  Turloua  de- 
partmenta  at  InsUucUon.  and  that  aaid  Poaheng  Ten  shall  not  be 
admitted  to  the  acadsmy  until  he  ahall  have  paaacd  the  mental 
and  pbyatcai  r*  Mil  I  *'  —  preacrtbed  for  candldatas  tnan  the 
Uuited  Statea.  and  that  be  ahall  be  UnaaedUtaty  wltbdrawn  if 
deficient  tn  studlee  or  In  conduct  and  ao  reoomoMiided  by  the 
•sadsaate  board:  Pi  aiiMai  fmrthtr.  Ttos*  la  the  case  of  aaid 
roebang  Ten  the  orovlatoBa  of  MCiloas  1390  and  1331  of  the 
Bevtoed  Statu.' ~      .iil  be 


first  Judge.  Circuit  Court.  First  Circuit  of  Hawaii,  which  was 
ordered  to  be  placed  on  the  calendar. 

Mr.  McCARRAN.  from  the  Coaunittee  on  the  Judiciary. 
reported  favorably  the  naaninftttan  of  T.  Hoyt  Davis,  of 
Georgia,  to  be  United  States  attorney,  middle  district  of 
Georgia. 

The  VICE  PflESIDENT.  The  nomination  will  be  placed 
on  the  calendar. 

UNmU>    STATXS    MAaSHAL.    MIODLE    DISTBICT    OF    CXOSGIA 

Mr.  BRATTON.  Prom  the  Committee  on  the  Judiciary 
I  report  favorably  the  nomination  of  Edward  B.  Doyle,  of 
Georgia,  to  be  Umted  States  marshal,  middle  district  of 
Georgia. 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  nomination. 

The  VICE  PRESIDEINT.     Is  there  objection? 

Mr.  HEBERT  Mr.  President,  the  Senator  from  Oregon 
[Mr.  McNa«y]  wished  me  to  say  to  the  Senate  that  he  haa 
ivo  objection  to  the  consideration  of  this  nomination,  but  he 
did  object  to  a  further  proceeding  which  would  Involve 
notification  to  the  President  I  assume  that  is  the  under- 
standing he  had  with  the  Senator  from  Georgia. 

Mr   GEORGE     That  is  correct. 

The  VICE  PRESIDENT.  Is  there  objection  to  confirming 
the  nomination? 

There  being  no  objection,  the  nomination  wsis  confirmed. 

UNrrZO    ST4TtS    assistant    attorney    CtNCRAL 

Mr  KING  Prom  the  Committee  on  the  Judiciary  I  re- 
port favorably  the  nomination  of  Pat  Malloy.  of  Oklahoma. 
Vo  be  Assistant  Attorney  General.  May  I  inquire  of  the 
Senator  from  Rhode  Island,  who  is  here,  representing,  as  I 
understand,  the  leader  on  the  other  Side,  whether  there  will 
be  any  objection  to  the  conflrmation  of  this  rwrnination? 

Mr.  HEBERT  I  am  not  informed  wtaetiMr  ttoe  Senator 
from  Oregon  would  want  that  nomination  to  CO  over,  but  I 
take  it.  from  what  he  said  to  me.  that  he  would  prefer  that 
course  to  be  adopted. 

Mr.  KING.  Very  well  I  wiU  ask  that  the  nomination  so 
to  the  calendar 

The  VICE  PRESIDENT.  The  nomination  win  be  placed 
on  the  calendar. 

Ttit    CALINDA« — TH«    ADJITTANT   CClfZSAL 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 

The  Chief  Clerk  read  the  nomination  of  James  Puller 
McKinley  to  be  The  Adjutant  OeixraL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  recalled 
that  the  Senator  from  Maryland  I  Mr.  TydisgsI  stated  that 
be  wished  to  discuss  this  lamination  before  final  action  was 
taken  upon  it.  He  appears  not  to  be  present  this  afternoon, 
and  I  ask  that  the  nomination  may  go  over  for  the  day. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  passed  over.    That  completes  the  calendar. 


KXBCTTTrVl    SESSION 

Mr  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive 


sxacrrrvK  acKsaacxs  Kxm&xi> 

^The  VICB  PRESIDENT  laid  before  the  Senate  messages 

from  the  President  of  the  United  SUtes  submitting  nomina- 

Uons.  which  were  referred   to  tiae  «|i|>rooriate  committees. 

(For  nominations  tius  day  received,  aee  the  end  of  Sen- 
ate proceedings.) 

ICPOCTS  or        \:n  :tt«s 

The  VICE  PRESIDENT  tu:i>-jiis  of  committees  are  in 
order. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary, 
reported  the  nomination  of  Al  W.  Hosinski.  of  Indiana,  to  be 
Trit^d  States  marshal  for  the  Northern  District  of  Indiana. 
vv        .  was  cvdered  to  be  placed  on  the  calendar. 

U£,  aJao.  from  the  aaoM  conimittee.  reported  favorably 
the  nomination  of  Norman  D    G<xibokl.   of   Hawaii,  to  be 


Mr  ROBINSON  of  Arkansas.  As  in  legislative  session.  I 
move  that  the  Senate  take  a  recess  until  immediately  follow- 
ing the  conclusion  of  the  proceedings  of  the  Senate  sitting 
as  a  Court  of  Impeachment  on  tomorrow. 

The  motion  was  agreed  to;  and  <at  6  o'clock  and  6  minutes 
pjn.)  the  Senate,  as  in  legislative  session,  took  a  recess  until 
the  conclusion  of  the  proceedings  of  the  Sefiate  sitting  as 
a  Court  of  Impeachment  on  Tuesday.  May  23.  1933.  the 
hour  of  meeting  of  the  Senate  sitting  as  a  Court  of  Impeach- 
ment being  10  o'clock  %sa. 


NOMINATIONS 

Ezecutixx  nominations  received  by  the  Senate  May  22 
ilegislattve  day  of  May  25).  1933 

Moon  or  the  Boako  or  Dirbctohs  or  the  Tinnl    tiL 
Vaixxt  AuTHoarrY 

Arthur  E.  Mon;an.  of  Ohio,  to  be  a  member  of  the  board 
of  directors  of  the  Tennessee  Valley  Authority  for  the  term 
expiring  9  years  after  May  18,  1933. 
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C^ii :  FTTOR  OT  Customs 
Clement  I.  W'    •    i  1  On-.aha,  Ncbr..  to  be  collector  of  cus- 
toms  for    customs    collection    district    no.    46,    with    head- 
quarters at  Oir.aha,  Nebr  ,  to  fill  an  existing  vacancy. 


I  Mr,  BLANTON  Ceriamly:  the  centleman  is  correct,  and 
I  r.r.eht  add  that  he  i>  usually  correct,  and  I  deem  it  an 
honor  thai  I  find  n:yself  \ot:ne  w:th  hnr.  many  tur.es,  except 
on  partisan  parry  quest. ons. 


COXFIRMATION 

Executive  nomination  confirmed  by  the  Senate  May  22 
{legislative  day  of  May  i5',  1933 
Un: TLD  .st.mes  Marshal 
Edward    }^     Di  yle    to    be    United   States   marshal,   middle 
district  of  Georgia. 


Mr    CI-^RKE 


;\v  Yurk,     There  hu.d 


been  a  i:ame 


HOrSE  OF  REPRESENTATm:S 

MiuND.w,   M.\Y  22,   1933  , 

The  House  met  at  11  o'clock  a.m. 

The  Rev.  Thomas  Los^aii  Ju:st;ce.  pastor  of  the  First  Bap- 
tist Church.  Kings  Mountain,  NC,  offered  the  foUowinf^ 
prayer: 

Omnipotent,  omniscior.t,  and  omnipresent  God.  we  ho^ 
before  Thee  this  moriunt;  amidst  all  of  the  variegated  cir- 
cumstances of  life,  realizing  the  inability  of  human  strcr.tiih 
to  discharge  many  of  the  duties  aiid  responsibilities  which 
devolve  upon  us;  and  we  beseech  that  Thou  wilt  take  us 
close  to  Thyself  as  we  enter  into  the  opening  session  of  this 
Congress  and  let  all  tli.it  is  done  here  today  redound  to  Thy 
glory  and  result  in  :  i.e  .stabilization  of  all  of  the  depart- 
ments of  Life  -A.'h  V,  IklIi  men  have  to  do.  Bless  our  Presi- 
dent and  grant  that  :  >.;  ut-liout  all  this  Nation  he  may  be 
one  of  the  objects  : .'  ;j:.v>>r.  and  all  who  are  a.ssociated 
with  him  here  and  in  the  Senate  and  everywhere  m  official 
authority  in  this  Republic  may  uphold  him  and  cooperate 
with  him  and  brin^f  about  a  glorious  realization  of  optimism 
and  recovery  :n  :!i''  \arious  walks  in  which  we  find  cur- 
selves.  Now  we  rr.iy  Thee  to  cleanse  us  from  all  sm,  and 
may  the  great  Gud  i.f  ail  the  earth  lead  us  and  have  His 
way  and  have  His  will  i.iitil  the  day  when  every  knee  shall 
bow  and  every  tongue  sh.ail  c.mfess  to  the  glory  of  Him  who 
is  the  Father  of  cur  Lord  Jesus  Christ.  We  ask  it  in  His 
name.     Amen. 

The  Journal  of  the  proceedings  of  Saturday.  May  20,  1933, 
was  read  and  approved. 

.  CORRECTION 

Mr.  CL.\i;KE  of  New  York.  Mr.  Speaker,  there  is  evi- 
dently an  on.:.s.-5ion  m  th^  Record  of  Saturday.  Something 
has  gone  wrong  somewhere  v^  :th  it.  I  propounded  a  parlia- 
mentary inquiry  of  the  Speaker  regarding  whether  a  motion 
to  adjourn  was  a  preferential  motion,  and  then  made  the 
request  that  if  it  were  a  preferential  motion  that  it  be  pre- 
ferred. There  is  an  entire  omission  in  the  Record  about 
this. 

The  SPE.-\KFi-:  W.-hout  objection,  the  Record  will  be 
corrected  :n  ■I. a:   ;.ir'.cuiar. 

Mr.  CL.\iiKE  ;_l  New  York.  One  minute,  Mr.  Speaker. 
Let  us  not  move  quite  as  ia>t  as  that.  More  than  that,  the 
Record  should  show  that  tlie  Speaker's  ruling  was  aga:n.5t 
that  motion  being  a  preferential  ctne. 

The  SPEAKER.     The  Cha.r  did  not  make  any  ruling  at  all, 

Mr.  BLANTON.  Mr.  Speaker,  the  ppntleman  s  motion 
was  made  af">r  a  roll  call  had  been  ordered. 

Mr.  CL.M:KE  of  New  York.  Yes.  but  not  a  name  had 
been  called.    That  is  the  point. 

Mr.  BLANTON.  Mr.  Speaker,  if  what  the  distinpui.shed 
gentleman  from  New  York  .Mr.  Clakkei  says  is  crrect, 
that  Members  had  not  yet  be-un  to  respond  to  their  names 
on  such  roll  call,  his  motion  to  adjourn  would  have  been 
in  order;  for  a  motion  to  adjourn  may  be  made  after  -lie 
yeas  and  nays  are  ordered,  provided  it  is  made  before  the 
roll  call  has  begun  (V.  Hinds'  Precedents  536S ' .  My  re- 
membrance was  that  the  roll  call  had  begun  and  the  Clerk 
had  called  several  names. 

Mr.  CLARKE  of  New  York  If  there  had  not  been  a 
name  called,  I  had  the  right  to  oiler  that  motiuu. 


called, 

Mr  BI„'\NTON  There  are  precec.ents  wl'.ich  hold  tliat 
wliere  th.e  yeas  ar.d  nays  have  been  ordered,  but  no  Member 
has  yet  responded  to  his  name  on  roll  call,  that  it  is  deemed 
that  the  roil  call  has  not  yet  begun,  and  a  motion  to  ad- 
journ would  be  m  order.  Our  distinguished  Speaker  is  so 
uniformly  correct  m  his  rulings  that  if  he  ruled  against  the 
gentleman's  contention  he  must  have  been  of  the  opinion 
that  the  roll  call  iiad  begun. 

Mr.  CLARKE  of  New  York,  The  roll  call  had  been  or- 
dered, but  no  names  had  been  called 

The  SPEAKER  The  Chair  thinks  several  names  were 
called    but  there  h.id  been  no  response. 

SECrr.ITIES  RECrL.MION   TILL 

Mr.  RAVBURN,  Mr,  Speaker,  I  call  up  the  cor.ferer.ee 
report  on  the  b;H  H.R,  5480'  to  pio\-ide  full  and  fair  dis- 
clo.-ure  of  the  character  of  securities  sold  in  interstate  and 
foreicn  icnunerce  and  throucih  the  mails,  and  to  prevent 
frauds  :n  the  suie  thereof,  and  for  other  purposes,  and  a.-k 
unanimous  coi:>ent  that  the  statement  may  be  read  m  lieu 
of  t.he  report. 

The  SPEAKER,  I.-  there  objection  to  the  request  of  the 
gentleman  from  Texa.'-'' 

There  was  v.r  ob.'ert;nn. 

The  Clerk  read  the  statement. 

CONFERENCE    F.EPOr.T 

Tlie  comm.ttec  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  or.  tlic  amendment  of  the  Senate  to  the  bill 
'F.R.  5480'  to  provide  full  and  fair  disclosure  of  the  charac- 
ter of  se^  uritie.s  sold  m  interstate  and  foreign  commene 
and  through  the  n:ails.  and  to  pre\-ent  frauds  m  the  sale 
thereof,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend tu  their  respecti\-e  Houses  as  follows; 

That  the  House  recede  from  its  disagreement  to  the 
amendm.ent  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  propo.=;ed  to  be  inserted  by  the 
Senate  amendment  insert  the  following; 

"  Title  I 

"  SHORT    TITLE 

••  Section  1,  This  title  may  be  cited  as  the  'Securities  Act 
of   1933.' 

"  DEFINITIONS 

"  Sec,  2  "VMien  used  in  this  title,  unle.ss  the  context  other- 
wise requires — - 

•■  1  '  The  term  '  security  '  means  any  note,  stock,  treasury 
stock,  bond,  debenture,  evidence  of  indebtedness,  certifi- 
cate of  interest  or  participation  in  any  profit-sharing  agrec- 
nient.  coiiateral-trust  certificate,  preorganization  certificate 
or  subscription,  transferable  share,  investment,  contract, 
voting-trust  certificate,  certificate  of  interest  in  property, 
tang,ble  or  intangible  or.  in  general,  any  instrument  com- 
monly known  as  a  '  security  ',  or  any  certificate  of  interest  or 
participation  m,  temporary  or  interim  certificate  for,  receipt 
lor,  or  warrant  or  right  to  subscribe  to  or  purchase,  any  of 
the  foregoing. 

"(.2>  The  term  per,->on  '  means  an  individual,  a  corpo- 
ration, a  partnership,  an  a.s;  ociation.  a  jo.nt-stock  company, 
a  tru:^t.  any  urur.oorporated  organization,  or  a  government 
or  poiit.ca;  suba.MMcn  thereof.  As  used  m  this  paragraph 
the  term  '  tru^t  '  shall  include  only  a  truct  where  the  inter- 
est or  interests  of  the  beneficiary  or  beneficiaries  are 
CMdenced  by  a  sf  curity. 

■    3  '    The  term.  '  sale  ',  '  sell  ',  '  o.Ter  to  sell  ',  or  '  offer  for 

sale  '  sixall  include  every  contract  of  :  ale  or  disposition  of, 

attempt  or  offer  to  dispose  of,  or  solicitation  of  an  offer  to 

buy.   u   <e  ui;:y   tr   interest   m  a  security,   for  value;   except 

I  that  f^ui  tern.o  snali  aol  include  prciiinuiaiy  negotiations  or 
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mgnementa  taCvwo  an  Issuer  and  any  underwriter.  Any 
wctulty  flven  or  delivered  with,  or  as  a  bonus  on  account  of. 
any  purchase  of  aecuritiea  or  any  other  thing.  shaU  be  con- 
clusively prtBUined  to  constitute  a  part  of  the  subject  of 
such  purehM*  mad  to  have  been  sold  for  value.  The  issue 
or  tnmsfer  of  a  right  or  privilege,  when  originally  Issued 
or  transferred  with  a  security,  giving  the  holder  of  such 
security  the  right  to  convert  such  security  mto  anoChcr 
■Munty  of  the  sam*  issuer  or  of  another  person,  or  giving 
a  right  to  srttaeillM  to  Utv^f*^  security  of  the  same  issuer  or 
ot  anoUv*'  person,  which  right  cannot  be  exercised  unUl 
•OHM  futare  date,  shall  not  be  deemed  to  be  a  sale  of  such 
Other  security;  but  the  issue  or  transfer  of  such  other 
security  upon  the  exercise  of  such  right  of  conversion  or 
jption  shall  be  deemed  a  sale  of  such  other  security. 
'(4>  The  term  '  issuer  '  means  every  penoB  who  Ivues  or 
to  issue  any  security  or  who  ruaiautaM  ft  security 
rr  as  to  principal  or  Income;  except  that  with  respect 
to  certificates  of  deposit,  voting-trust  certificates,  or  collat- 
eral-trust certificates,  or  with  respect  to  certificates  of  in- 
terest or  shares  in  an  unincorporated  Investment  trust  not 
having  a  board  of  directors  tor  persons  performing  similar 
functions)  or  of  the  fixed,  restricted  management,  or  unit 
type,  the  term  '  Issuer '  means  the  person  or  persons  per- 
forming the  acts  and  assuming  the  duties  of  depositor  or 
manager  pursuant  to  the  provisions  of  the  trust  or  other 
agreement  or  instrument  under  which  such  securities  are 
L«wued;  and  except  that  with  respec.  to  e<juipment-trust 
^^rttfl^'<i^jt  or  like  securities,  the  term  '  Issuer  '  means  the 
peraon  by  whom  the  equipment  or  property  Is  or  is  to  be 

used. 

••«5)  The  term  '  Commission '  means  the  Federal  Trade  ' 

CommlsBion.  I 

"(«>  The  term  'Territory'  means  Alaska.  Hawaii.  Puerto  i 
Rico,  the  Philippine  Islands,  Canal  Zone,  the  Virgin  Islands, 
and  the  Insular  posseeslons  of  the  United  States. 

•*<7)  The  term  Interstate  commerce*  means  trade  or 
commerce  In  securities  or  any  transportation  or  communi- 
cation relating  thereto  among  the  several  States  or  l)etween 
the  EWstrict  of  Columbia  or  any  Territory  of  the  United 
States  and  any  State  or  other  Territory,  or  betwaui  any 
foreign  country  and  any  State,  Territory,  or  the  District  of 
Columbia,  or  within  the  District  of  Columbia 

"■(g)  The  term  '  registration  statement '  means  the  state- 
ment provided  for  in  section  6.  arul  includes  any  amendment 
thereto  and  any  report,  document,  or  memorandum  accom- 
panying such  statement  or  mcorporated  therein  by  reference. 

'  9>   The  term  '  write '  or  '  written  '  shall  mclude  printed. 
lithographed,  or  any  means  of  graphic  communication. 

"(10)  The  term  'prospectus'  means  any  prospectus,  no- 
».  circular,  advertisement,  letter,  or  communication,  wnt- 
or  by  radio,  which  offeia  any  security  for  sale:  except 
that  (a>  a  communication  shall  not  be  deer  .  i  ;  pectus 
if  It  is  proved  that  prior  to  sudt  oOHflMBUcauoa  a  written 
prospectus  meeting  the  requiremeiite  of  section  10  was  re- 
ceived, by  the  person  to  whom  the  communication  w  i  :  i.> 
from  the  ;*■:>■  ■■  :  .Aking  such  communication  or  his  prin- 
cipal, and  u  A  aotice.  circxilar.  advertisement,  letter,  or 
eOBMBiinication  in  respect  of  a  security  shall  not  be  deemed 
to  be  a  prospectus  if  it  sr.U''  rrom  whom  a  written  pro- 
^jectus  meetir.ic  th**  re<juirt-;:it  ;.-j  of  section  10  may  be  ob- 
tllned  and.  ;:.  ^viJition.  does  no  more  than  identify  the 
security,  state  the  price  thereof,  and  state  by  whom  orders 
will  be  executed. 

"(11  >  The  term  .  ••>•■>■:  means  any  person  who  has 
purchased  from  an  issuer  with  a  view  to,  or  sells  for  an  issuer 
Id  oonaecUon  with,  the  distdtatlon  of  any  atcttrtty.  or  par- 
Uetpatee  or  has  a  direct  or  tndlrect.  partldpatkiu  m  any 
such  undertalLlng.  or  participates  or  has  a  participation  in 
the  direct  or  indirect  uiMmmilag  of  any  such  undertatong; 
but  such  term  shall  not  laelode  a  person  whose  tnterest  is 
limited  to  a  commission  from  an  underwriter  or  dealer  not 
In  eaOMi  of  the  usual  and  customary  distributors'  or  sellers' 
eommtmlon.  As  used  in  this  paragraph  the  term  issuer' 
■ball  include.  In  addition  to  an  issuer,  any  person  directly 
or  indirectly  ccntroliing  or  controlled  by  the  issuer,  or  any 


person  under  direct  or  Indirect  common  control  with  the 

issuer. 

"(12)  The  term  '  dealer  '  means  any  person  who  engages 
either  for  ail  or  part  of  his  time,  directly  or  mdu-ectly.  as 
agent,  broker,  or  principal.  In  the  business  of  oflenng.  buy- 
ing, seUing.  or  otherwise  dealing  or  trading  in  securities 
issued  by  another  peraon. 

"  Buxrrzs  sscuamzs 
•  Sec.   3.  (a)   Except    as    hereinafter    expressly   provided, 
the  provisions  of  this  title  shall  not  apply  to  any  of  the  fol- 
lowing classes  of  securities: 

"(1)  Any  security  which,  prior  to  or  within  60  days  after 
the  enactment  of  this  title,  has  been  sold  or  disposed  of  by 
the  lisiier  or  bona  fide  offered  to  the  pubUc.  but  this  exemp- 
tion shall  not  apply  to  any  new  offering  of  any  such  secur- 
ity by  an  issuer  or  underwriter  subsequent  to  such  60  days; 
"(2)   Any   security    issued   or   guaranteed   by    the    Umted 
States  or  any  Territory  thereof,  or  by  the  District  of  Colum- 
bia, or  by  any  State  of  the  United  States,  or  by  any  political 
subdivision  of  a  State  or  Territory,  or  by  any  pubhc  mstru- 
mentality  of  one  or  more  States  or  Territories  exercising  an 
eesential    governmental    function,    or    by    any    corporation 
created  and  controlled  or  supervised  by  and  acting  as  an 
instrumentality   of   the  Government  of   the   Umted   States 
pursuant  to  authority  granted  by  the  Congress  of  the  United 
States,  or  by  any  national  banlc.  or  by  any  banking  insti- 
tution organised  muter  the  laws  of  any  State  or  Territory, 
the  business  of  which  Is  substantially  confined  to  banking 
and  is  supervised  by  the  State  or  territorial  banJting  commis- 
sion or  similar  ofUclal.  or  any  security  Issued  by  or  repre- 
senting an  interest  in  or  a  direct  obligation  of  .i   i  >  :- ral 
Reserve  bank; 

•'3>  Any  note,  draft,  bill  of  exchange,  or  banker's  accept- 
ance which  arises  out  of  a  current  transaction  or  the  pro- 
ceeds of  which  have  been  or  are  to  be  used  for  current 
transactions,  and  which  has  a  maturity  at  the  time  of  issu- 
ance of  not  exceeding  9  months,  exclusive  of  days  of  grace, 
or  any  renewal  thereof  the  maturity  of  which  is  likewise 
limited; 

"(4)  Any  security  Issued  by  a  corporation  organized  and 
operated  exclusively  for  religious,  educatlooal.  benevolent, 
fraternal,  charitable,  or  reformatory  purposes  and  not  for 
pecuniary  profit,  and  no  part  of  the  net  earnings  of  which 
inures  to  the  benefit  of  any  person,  private  stockholder,  or 
Individual; 

"(5^  Any  security  Issued  by  a  building  and  loan  associa- 
tion, homestead  association,  savings  and  loan  association, 
or  similar  institution,  substantially  all  the  biislness  of  which 
is  confined  to  the  making  of  loans  to  mendwrs  (but  the 
foregoing  exemption  shall  not  apply  with  respect  to  any 
such  security  where  the  Issuer  takes  from  the  total  amount 
paid  or  deposited  by  the  purchaser,  by  way  of  any  fee.  cash 
value,  or  other  device  whatsoever,  either  upon  termination 
of  the  invfntmfnt  at  maturity  or  t)efore  maturity,  an  afjgre- 
gate  amoot  IB  excess  of  3  percent  of  the  face  value  of 
such  security) ,  or  any  security  Issued  by  a  farmers'  cooper- 
ative association  as  defined  in  paragraphs  (12>,  «13'.  and 
(14»  of  section  103  of  the  Revenue  Act  of  1932; 

"(6)  Any  security  Issued  by  a  common  carrier  which  is 
subject  to  the  proTtaians  of  section  20a  of  the  Interstate 
Commerce   Act.  as  smsBded; 

"(7)  Certificates  Issued  by  a  receiver  or  by  a  trustee  in 
bankruptcy,  with  the  approval  of  the  court; 

"(8)  Any  Insurance  or  endowment  pohcy  or  annuity  con- 
tract or  optional  annuity  contract.  Issued  by  a  corporation 
subject  to  the  supervision  of  the  Insurance  commLssioner. 
bank  commissioner,  or  any  agency  or  officer  performing 
like  functions,  of  any  State  or  Territory  of  the  Umted  States 
or  the  District  of  Columbia. 

".b»  The  Commission  may  from  time  to  time  by  Its  rules 
and  regulations,  and  subject  to  such  terms  and  conditions 
as  may  be  prescribed  therein,  add  any  class  of  securities  to 
the  securities  exempted  as  provided  in  this  section.  If  it 
finds  that  the  enforcement  of  this  title  with  respect  to  such 
securities  is  not  necessary  in  the  public  interest  and  for  the 
protection  of  investors  by  reason  of  the  small  amount  in- 
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volved  or  the  l:n-i:t(V.  cJ'.iractcr  of  the  public  offeririR:   but  '  '-.rrMlar   fun'^t;.-'ns    icr.   if  there  is  no  board   of  dirortoi's   cr 
no  issue  of  securit;--    -h.i/,  bv  t^xeUipled  under  this  .subsec-     pt  iM^ris   jx  r: 
tlon   where   the    a^;^:' 4^'-f    kx:\\o\.:ul    ai    which    .such   issue    is     'fi"   f).  yv,i::> 
offered  to  the  pubhc  exceeds  $100  000 


or   board  ha'ung  the  power  of  !nar.:u.vi'.i!'nt    of 
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"  Sec.  4.  The  provision^  uf  sf^'tion  5  ^hal!  not  apply  to  a:iy 
of  the  following  transactions: 

"(1)  Transactions  by  any  person  other  than  an  is.suer, 
underwriter,  or  dealer:  transactions  by  an  issuer  not  with  or 
through  an  underwriter  and  not  involving  any  pubhc  cfTor- 
Ing;  or  transactions  by  a  dealer  including  an  underwriter 
no  longer  acting  as  an  underwriter  m  respect  of  the  scrur.ty 
Involved  in  such  transaction',  except  traiLsaclions  within  I 
1  year  after  the  la-^t  lia'r  'ipon  which  the  security  was  buna 
fide  offered  to  the  public  by  the  issuer  or  by  or  through  an 
underwriter  i  excluding  in  the  computation  of  such  year  any 
time  during  w.^nch  a  top  order  issued  under  section  8  is  m 
effect  as  to  the  security,  and  except  transactions  as  to  se- 
curities constituting  the  whole  or  a  part  of  an  unsold  allot- 
ment to  or  subscript  lot.  Ly  such  dealer  as  a  participant  in 
the  distribution  of  sucli  .securities  by  the  issuer  or  by  or 
through  an  underwriter 

"(2>  H-  k'v-  ;ra:..  .1.  tior.5,  executed  upon  customers" 
orders  on  any  exchange  or  m  the  open  or  counter  market, 
but  not  the  solicitation  of  such  orders. 

"(3»  The  issuance  of  a  .security  of  a  person  exchanged  by 
It  with  its  existiiik:  secur.'y  holders  exclusively,  where  no 
commission  or  otht  r  leniuneration  is  paid  or  given  directly 
or  indirectly  in  connection  with  such  exchange:  cr  the  issu- 
ance of  securities  to  the  existing  security  holders  or  other 
existing  creditors  of  a  corporation  in  the  process  of  a  bona 
fide  reorganization  of  such  corporation  under  the  supervi- 
sion of  any  court,  either  In  exchange  for  the  securities  of 
such  security  holders  or  claims  of  such  creditors  or  partly 
for  cash  and  partly  in  ex.han.cp  for  the  securities  or  claims 
of  such  security  holders  or  creditors. 

"  PBOHIBITIONS     BXLATING     TO     INTEK.'I.ATE     COMMrRCE     AND     THK     MMI.S 

"  Sic.  5.  (a)  Unless  a  registration  statement  is  in  effect  as 
to  a  security,  it  shall  be  unlawful  lor  any  person,  directly  or 
Indirectly — 

"iD  to  make  use  of  any  means  or  instruments  of  trans- 
portation or  communication  m  interstate  commerce  or  of 
the  mails  to  sell  or  offer  to  buy  such  security  through  the 
use  or  medium  of  any  pro-^pt(  tu-.  or  otherwi.se;  or 

"(2)  to  carry  or  cause  to  be  carried  through  the  mails  or 
in  interstate  commerce,  by  any  means  or  instruments  of 
transp>ortation.  any  such  security  for  the  purpose  of  sale 
or  for  delivery  after  sale. 

**(b)  It  shall  be  unlawful  for  any  person,  directly  or  in- 
directly— 

"(1)  to  make  use  of  any  means  or  instruments  of  trans- 
portation or  communication  in  interstate  commerce  or  of 
the  malls  to  carry  or  transmit  any  prospectus  relatint^  to 
any  security  registered  under  this  title,  unless  such  pros- 
jjectus  meets  the  requirements  of  .^cction  10:  or 

"(2)  to  carry  or  to  cause  to  be  carried  through  the  mails 
or  in  Interstate  commerce  any  such  security  for  the  purpose 
of  sale  or  for  delivery  after  ^ale,  unless  accompanied  or 
preceded  by  a  prospectus  tliat  meets  the  rtHjuirements  of 
section  10. 

"(c)  The  provisions  of  tins  section  relating  to  the  use  of 
the  mails  shall  not  apply  to  the  .sale  of  any  security  wh^re 
the  Issue  of  which  it  is  a  part  is  sold  only  to  persons  resident 
within  a  single  State  or  Territory,  where  the  issuer  of  :uch 
securities  is  a  person  resident  and  doing  business  withm.  or, 
if  a  corporation,  incorporated  by  and  doing  business  witliin, 
such  State  or  Territory 

••  irciSTKATioN    or    SBC^-Rmrs    -.Nn    s:gn:ng    of    eegistratton 

STATEMLNT 

"Sec.  6.  (a)  Any  security  m.iy  be  registered  with  the 
Commission  under  the  tcrm.s  and  conditions  hereinafter 
provided,  by  filing  a  regi.-iration  .'-tatement  in  tnphcatc.  at 
least  one  of  which  shall  be  Muned  by  each  issuer,  its  prin- 
cipal executive  officer  or  officers,  its  principal  financial  cfli- 
cer.  its  comptroller  or  principal  accounting  officer,  and  the 
majority   of   its  board   ol   directors   or   persons   performing 


tlie  i.s.  uer  .  and  in  case  the  issuer  is  a  foreign  or  Terri- 
torial  person   by    its   duly   au'lv  a-i/ed   i^presentative   in   the 

r' ciist ration   stat»- 
'    rc.i:n  government. 


United  States:    except   th.at   v^!v■n    :- 
ment  relates  to  a  security  issued  t:)y 


or  political  subdivision 
the   underwriter   of   .su, 


thfreof. 


it   need   be   signed   only   iiy 

.'v.     SiGiintures    of    all    su^'h 


persons  when  written  on  the  said  lee..  traticn  stutenKiits 
shall  \ye  presunied  to  have  been  so  written  by  aiithoritv 
of  the  ptrs(>n  \vha,se  sirnature  is  so  affixed  and  the  burden 
of  proof,  m  *:.o  --.ei.t  :  ut  h  authority  shall  be  denied,  shall 
be  upor;  th-    ;Mi:y  d' .;y:!.^'   the  sanie.     The  afrixins  of  any 


sirnature    \s!l.'i(. 


:!ie 


:'h(iri*y    of    the    purported    s;;-'ner 


^l.ail    constituT'     a    \if)lat.on    of    this    title.     A    reg-islratiun 
statement  shall  be  riet  mod  effective  only  as  to  the  securi- 


ties  rprcified   therein 


,t^,   ljr(;pose 


d   to   be   offered. 


"'b  At  the  time  of  fii.r.c  a  registration  statement  tiie 
applicant  •^iiall  pa.\  to  to.e  Com.mission  a  fee  of  onf^  t^ne- 
hundredth   r<i    l    ykT'  ►nt    of   the   m.axim.um    avieregate   price 


at   which  su;  h  s* 


:ies  are  proposed  to  be  offered,  but   in 


no   case   >.hall   such   fee   be   Ie.ss   than   $25, 

"<C'  Tlie  films  wi'h  'lie  Commission  cf  a  registration 
statement,  or  of  an  amendinent  to  a  registration  statem.cnt, 
shall  be  deenied  to  ha\e  taken  place  upon,  the  r(  ce.pt 
thereof,  but  the  filing  of  a  registration  statement  shall  not 
bo  dir:v,<-ii  'r  l:ave  taken  place  unless  it  is  accompanied  by 
a  l"r..ted  .'^t.-tts  postal  money  order  or  a  certified  bank 
check  or  cash  for  the  amount  of  the  fee  required  under  sub- 
section <bK 

"id)  The  information  contained  m  or  filed  with  any  regis- 
tration statement  shall  be  m.ade  available  to  the  public 
under  such  regulations  as  the  Commission  may  prescribe, 
and  copies  thereof,  photostatic  or  otherwise,  shall  be  fur- 
nished to  every  appl.cant  at  such  rea.sonable  charge  as  the 
Commission  may  prescribe, 

"lei  No  registration  statement  may  be  filed  withm  the 
first  40  days  following  the  enactment  of  this  act 

■     INKJiiV.  .•,1  :;   .N      KEs'    IKED      IN      KEGISTURrD      STATEMFNT 

"  Seo  7  T)ie  rceistration  statem.ent,  when  relating  to  a 
security  other  than  a  secuity  i.ssued  by  a  foreign  govt  rn- 
ment,  or  political  .^subdivision  thereof,  shall  contain  the  iit- 
formation  and  be  accompanied  by  the  d-icuments  specifod 
in  schedule  A,  and  when  relating  to  a  .security  i.s.'^u' d  by  a 
foreign  government,  or  political  subdivision  thereof,  shall 
contain  the  information  and  be  accompanied  by  the  doru- 
ments  specified  in  schedule  B:  except  that  the  Commi-ssion 
may  by  rules  or  regulations  provide  that  any  such  informa- 
tion or  document  need  not  be  included  in  respect  of  any  class 
of  issuers  or  securities  if  it  finds  that  the  requirement  of  such 
information  or  document  is  inapplicable  to  such  class  and 
that  disclosure  fully  adequate  for  the  protection  of  investors 
is  otherwise  required  to  be  included  within  the  registration 
c+.i  +  r.nient.  If  any  accountant,  engineer,  or  appraiser,  or 
;i:'.y  per:  'n  who.se  profession  gives  authority  to  a  statement 
made  bv  him  is  named  as  having  prepared  or  certified  any 
part  of  the  registration  statem.ent,  or  is  named  as  having 
prepared  or  certified  a  report  or  valuation  for  use  in  con- 
nection v.ith  th.e  registration  statement,  the  writt<^n  consent 
of  such  person  ^.hall  t:  _•  fded  with  the  registration  statement. 

1  If  any  such  person  is  named  as  having  prepared  or  certified 
a  r'^port  or  valuation  'Other  than  a  public  official  document 

i  or  .^tatem.ent  •    which  is  u.>ed  m  connection  with  the  regis- 

1  tration  statement,  but  is  not  named  as  having  prepared  or 
certified  such  report  or  valuation  for  use  in  connection  with 
the  reeistration  statement,  the  written  consent  of  such  per- 
son shall  be  filed  with  the  registration  statement  unless  the 
Comuiiss.on  dispen.ses  with  such  filing  as  impracticable  or 
as  involving  undue  hard.ship  on  the  per.son  fihng  the  regis- 
tration statenient.  Any  such  registration  statement  shall 
contain  such  other  information,  and  be  accompanied  by 
such  other  documents,  as  the  Commission  may  by  rules  or 
regulations  require  as  being  necessary  or  appropriate  in  the 

^  public  mtexest  or  for  the  proLection  of  investors. 
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(VrftATlOM    BTATXMKXTS    AMD    AMWfBMXJfTa 

TK  DITTO 

•  Sue.  i.  <a>  The  eflecUve  daU  of  »  regiatration  af  ftimtit 
^K^i  be  the  twentieth  day  after  the  fllmg  thereof.  csKCfit 
aa  hereioaftcr  providecl.  and  except  that  In  ca«e  of  aecuritiea 
of  any  foreign  public  authority,  which  has"  continued  the  full 
MTYlca  ol  iU  ohUgationa  in  the  United  States,  the  proceed* 
€f  Which  are  to  be  devoted  to  the  refunding  of  obligations 
payable  in  the  United  State*,  the  registration  aUtement 
ahail  become  eflecuve  7  days  after  the  fllmg  thereof.  If 
any  amendment  to  any  such  statement  is  filed  prior  to  the 
eflecuve  date  of  such  sUtement.  the  registration  sUtement 
ffi»n  be  [Mjmiuwl  to  have  been  filed  when  such  amendment 
wag  filed:  oeept  that  an  amendment  filed  with  the  consent 
of  the  Commission,  prior  to  the  effective  date  of  the  registra- 
tloa  statement,  or  filed  pursuant  to  an  order  of  the  Com- 
T«— *7",  *>*^"  be  treated  as  a  part  of  the  regustruiiou  sUte- 
ment. 

"<b)  If  it  appears  to  the  Commission  that  a  registration 
statement  is  on  its  face  mcomplete  or  inaccurate  in  any 
material  respect,  the  Commission  may.  after  notice  by  per- 
f#\r^i  service  or  the  sending  of  confirmed  telegrapluc  notice 
not  later  than  10  days  after  the  filing  of  the  registration 
statement,  and  opportunity  for  hearing  (at  a  time  fixed  by 
the  Commiasioni  within  10  days  after  such  notice  by  per- 
aooal  service  or  the  sending  of  such  telegraphic  notice,  usue 
an  order  prior  to  the  effective  date  of  registration  refusing 
to  permit  .such  statement  to  become  effective  until  :t  has 
been  amended  In  accordance  with  such  order.  When  iuch 
statement  has  been  amended  in  accordance  with  such  order 
the  CommiSBlon  shall  so  declare  and  the  registration  shall 
become  effective  at  the  tune  provided  in  subsection  (a)  or 
upoo  the  date  of  such  declaration,  whichever  date  Is  the 
later 

"ic  An  amendment  filed  after  the  effective  date  of  the 
mfktration  statement,  if  such  amendment,  upon  its  face. 
gpf>e«rs  to  the  Commission  not  to  be  incomplete  or  inac- 
cmmte  in  any  material  respect,  shall  become  effective  on 
fOSh  date  as  the  Commiarion  may  determine,  having  due 
regard  to  the  public  interest  and  the  protection  of  investors. 
~(d)  If  it  appears  to  the  Commission  at  any  tious  that  the 
rsflstration  statement  incliides  any  untrue  staftement  of  a 
material  fact  or  omits  to  state  any  material  fact  required 
to  be  stated  therein  or  necessary  to  make  the  statements 
therein  not  misleading,  the  Commission  may,  after  notice 
by  personal  service  or  the  sending  of  confirmed  telegraphic 
notice,  and  after  opportunity  for  hearing  lat  a  time  fixed 
by  the  Commission)  within  15  days  after  such  notice  by 
personal  service  or  the  sending  of  such  telegraphic  notice. 
Issue  a  stop  order  suspending  the  effectivezMSS  of  the  regis- 
tration statement.  When  such  statement  has  been  amended 
In  accordance  with  such  stop  order  the  Commission  shall  so 
declare  and  thereupon  the  stop  order  shall  cease  to  be 
effective. 

"(e>  The  Commission  is  hereby  empowered  to  make  an 
examination  m  any  case  in  order  to  determine  whether  a 
stop  order  should  issue  under  subsection  (d>.  In  making 
such  examination  the  Commission  or  any  officer  or  officers 
desigiiated  by  it  shall  have  access  to  and  may  demand  the 
production  of  any  books  and  papers  of.  and  may  administer 
oaths  and  af&rmations  to  and  examine,  the  i&suer,  under- 
writer, or  any  other  person,  m  respect  of  any  matter  relevant 
to  the  examination,  and  may,  in  iLs  discretion,  require  the 
production  of  a  balance  sheet  exhibiting  the  a.:>sets  and 
Uahilities  of  the  issuer,  or  its  income  statement,  or  both, 
to  be  certified  to  by  a  public  ox  certifVed  arr  :  '  \nt  approved 
by  the  Commission.    If  the  lasuer  or  unci  r  ili^ll  fail 

to  cooperate,  or  shall  obstruct  or  refuse  to  permit  the  mak- 
ing of  an  examination,  such  conduct  shall  be  proper  ground 
for  the  Lssuance  of  a  stop  order. 

"it)  Any  notice  required  under  this  section  shall  be  sent 
to  or  served  on  the  issuer,  or,  m  case  of  a  foreign  govern- 
ment or  political  subdivision  thereof,  to  or  on  the  under- 
writer, or.  In  the  case  of  a  foreign  or  Territorial  person,  to 
or  on  its  duly  authorized  representative  in  the  Umted  States 


named  m  the  reatotration  statement,  properly  directed  in 
each  case  of  telecraphic  notice  to  the  uddress  given  in  such 


-  cocrr  BBTixw  or 
"  Stc.  9.  la)  Any  person  acgrieved  by  an  order  of  the 
Commissioo  may  obtain  a  review  of  such  order  m  the  Circua 
Court  of  Appeals  of  the  United  States,  within  any  circuit 
wherein  such  person  resides  or  has  his  prmcipal  place  of 
business,  or  in  the  Court  of  Appeals  of  the  District  of  Co- 
lumbia, by  filing  in  such  court,  within  60  days  after  the 
entry  of  such  order,  a  written  petition  praying  that  the 
order  of  the  Commission  be  modified  or  be  set  aside  in  whole 
or  in  part.  A  copy  of  such  petition  shall  be  forthwiih 
served  upon  the  Commission,  and  thereupon  the  Commis- 
sion shall  certify  and  file  in  the  court  a  transcript  of  the 
record  upon  which  the  order  complained  of  was  entered. 
No  objection  to  the  order  of  the  Commission  shall  be  con- 
sidered by  the  court  unless  such  objection  shall  have  been 
urged  before  the  Commission.  The  finding  of  the  Camm..s- 
sion  as  to  the  facts,  if  supported  by  evidence,  shall  be  con- 
cliislve.     If  party  shall  apply  to  the  court  for  leave 

to  adduce  a^......-;.al  evidence,  and  shall  show  to  the  satis- 
faction of  the  court  that  such  additional  evidence  is  material 
and  that  there  were  reasonable  grounds  for  failure  to  ad- 
duce such  evidence  In  the  hearing  before  the  Commission, 
the  court  may  order  such  additional  evidence  to  be  taken 
before  the  Commission  and  to  be  adduced  upon  the  hearing 
In  such  manner  and  upon  such  terms  and  conditions  as  to 
the  court  may  seem  proper.  "Hie  Commission  may  modify 
Its  findings  as  to  the  facts,  by  reason  of  the  additional  evi- 
dence so  taken,  and  it  shall  file  such  modified  or  new  find- 
ings, which,  if  supported  by  evidence,  shall  be  conclusive. 
and  Its  recommendation,  if  any,  for  the  modification  or  set- 
ting aside  of  the  original  order.  The  jurisdiction  of  the 
court  shall  be  exclu.iive  and  its  Judgment  and  decree,  affirm- 
ing, modifying,  or  setting  aside.  In  whole  or  m  part,  any 
order  of  the  Commi.sslon.  shall  be  final,  subject  to  review  by 
the  Supreme  Court  of  the  United  States  upon  certiorari  or 
certification  as  provided  in  sections  239  and  240  of  the 
Judicial  Code,  as  amended   (U5.C..  title  28.  sees.  348  and 

347'. 

"(b)  The  commencement  of  proceedings  under  subsection 
(a>  shall  not.  unless  specifically  ordered  by  the  court,  oper- 
ate as  a  stay  of  the  Commtaalon's  order. 

"  IKTOUAA-nON   UQCXaZO    IN   PBOSrSCTOS 

"  Sxc.  10.  la)  A  prospectus — 

•  1 1 »  when  relating  to  a  security  other  than  a  security  is- 
sued by  a  foreign  government  or  pobtical  subdivision  thereof, 
shall  contain  the  same  statements  made  in  the  registration 
statement,  but  it  need  not  Include  the  documents  referred 
to  m  paragraphs  (28^  to  (22),  inclusive,  of  schedule  A, 

"i3)  when  relating  to  a  security  issued  for  a  foreign  gov- 
ernment or  political  subdivision  tliereof  shall  contain  the 
same  statements  made  m  the  registration  statement,  but  it 
need  not  Include  the  documents  referred  to  in  paragraphs 
(13)  and  (14)  of  schedule  B. 

"tb)   Notwithstanding  the  provisions  of  subsection   la)  — 

"(1)  when  a  prospectus  is  used  more  than  13  months  after 
the  effective  date  of  the  registration  statement,  the  uifor- 
mation  in  the  statements  contained  therein  shall  be  as  of  a 
date  not  more  than  12  months  prior  to  such  use. 

"(2)  there  may  be  omitted  from  any  prospectus  any  of 
the  statements  required  imder  such  subsection  ta)  which 
the  Commission  may  by  rules  or  regulations  designate  as 
not  being  necessary  or  appropriate  in  the  public  interest  or 
for  the  protection  of  investors. 

"'3 1  any  prospectus  shall  contain  such  other  information 
as  the  Commission  may  by  rules  or  regulations  require  as 
being  neceasary  or  appropriate  in  the  public  interest  or  for 
the  protection  of  mvestors. 

"(4)  in  the  exercise  of  its  powers  under  paragraphs  (2) 
and  (2)  of  this  subsection,  the  Commission  shall  have  au- 
thority to  classify  prospectuses  according  to  the  nature  and 
circimistances  of  their  use.  and.  by  rules  and  regulations  and 
subject   to  such  terms   and   conditions  as   it   shall   specify 
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therein,  tr  prescribr  a.'=;  to  each  rla.ss  the  form  and  content? 
whic!"!  :'  may  find  appropriate  to  such  use  and  consi.stent 
with  llw  public  mterp.st  and  the  protection  of  investors. 

"(c)  Th^-  '•\d[v:v.(r/..>  cr  information  required  to  be  in- 
cluded in  a  p'ro.'^r'Oclu.'^  by  or  under  authority  of  subsection 
(a)  or  'b'.  when  written,  !-hall  be  placed  in  a  conspicuous 
part  of  tiif  jirospectus  m  type  as  large  as  that  used  generally 
in  the  b^^dy  of  the  prospectus 

"(d>  In.  anv  r.i.>f  v, 'r^cre  a  }jrospectu.s  con.sists  of  a  radio- 
broadca.^t  r.  p.cs  thercdf  shall  be  filed  with  the  Commis-^icn 
UMdtT  such  lule.s  and  rep^ulations  as  it  shall  prescribe.  The 
(  )inini.v!(in  may  by  rules  and  regulations  require  the  filing 
v.i'n  It  (if  form.s  of  pro.-.pectu.^.es  u.sed  in  connection  with  the 
sale  of  secant. es  retzis'pred  under  this  title. 

"CIVIL    i.:ab;l:t:k.s    in    aci     t.nt    or    tm.si    recistratton    kt.^tement 

"Sec  11  a'  Ir.  ra'c  any  part  of  the  registration  state- 
ment, w'.en  ^uch  par*  bt  (-amp  pffective,  contained  an  untrue 
statement  (^f  a  ;r.atp:l.\:  fact  or  omitted  to  state  a  material 
fact  required  to  be  stated  therein  or  neccs.sary  to  make  the 
statements  therein  not  misleading,  any  pcr.'~.on  acquiring  s;ich 
security  'imless  it  is  prnvpd  that  at  the  time  of  such  ac- 
qui.sition  he  knew  of  such  untruth  or  omi.ssion*  may,  either 
at  law  or  in  equity,  in  any  court  of  competent  jurisdiciion, 
sue — 

"-^'^  whn  signed  the  registration  statement; 

r-^ii  v.  ho  wa.s  a  director  of   i  or  person  per- 

functions),  or  partner  in,  the  issuer  at  the 

..■  .  f  the  part  of  the  registration  statement 

with  respect  to  v.hich  his  liability  is  asserted; 

"(3)  every  person  who.  with  hi.s  consent,  is  named  in 
the  registration  statement  as  bein:T  or  about  to  become  a  di- 
rector. per<irin  performinfr  similar  functions,  or  partner: 

"(4)  PM^r'v  accountant  en^ineor.  or  appraiser,  or  any  person 
whose  prot'--:nr.  i:\vr'<  ;>i;-h-rity  to  a  statement  m.ade  by 
him.  who  ha.s  with  hi.->  consent  been  named  as  having  pie- 
pared  or  certified  any  part  of  the  registration  statcmint,  or 
as  having  prepared  or  certified  any  report  or  valuation  whirh 
is  used  in  conne'^tinn  with  the  rcftistration  statemicnt,  with 
respect  to  the  .  tatcment  in  such  registration  statement. 
report,  or  valuation  whicli  pui;:orts  to  have  been  prepared  or 
certified  by  him; 

"(5>    every  underwriter  with  respect  to  such  security. 
"(b)   Notwithstanding  ;he  i5rovi.,ions  of  subsection  <a'   no 
per.son.   other   than   the    is.suir,   shall   be   liable   as   provided 

111  th."  burden  of  proof — 

'  :!'  ctive  date  of  the  part  of  the  reg- 

:ii    respect    to    which    his   liability    is 

-.-inrd  from  or  had  taken  such  steps 

to  re-^i^'n  from,  or  ceased  or  refu.sed 

li'acity.  or  relationship  in  which  he 

r<Ki^tration    statement    as   acting    or 

IB      he   had   advised   the   Commission 


"(1)    pverv  ]M 
"(2)    fvrr\   ]M- 
forming  similar 
time  of  the  ft;.: 


therein  who  shall  su>t:i 

**(1)  tlia:  oetore  th.r 
Istration  statement  v.  i 
asserted  (A'  h'^  hmi  ir 
as  are  permitted  bv  '.iv, 
to  act  in,  every  l  t!i  t  ,  . 
was  described  in  liie 
agreeing  to  act.  and 
and  the  issuer  m  writing  that  he  had  taken  such  action  and 
tliat  he  would  not  be  responsible  for  such  part  of  the  regis- 
tration statement;  or 

"i2)  that  if  such  part  of  the  registration  statement  b.^came 
effective  without  his  knowledge,  upon  becoming  aware  of 
such  fact  he  forthwith  acted  and  advised  the  Commission. 
in  accordance  with,  paragraph  1 1  ' ,  and,  m  addition,  pave 
reasonable  public  n  ^t:-':^  'hat  such  part  of  the  registration 
statement  had   b*.'Ci  nie   ef!ective   without  his   knowledge:    or 

'■<3>  that  A  a.-  n-.Liards  any  part  of  the  registration 
statement  not  purportin;^  to  be  made  on  the  authority  of  an 
expert,  and  not  purporting  to  be  a  copy  of  or  extract  from 
a  report  or  valuation  of  an  expert,  and  not  purporting  to  be 
made  on  the  authority  of  a  public  oliicial  document  cr  stat'-^- 
ment,  he  liad,  after  reasonable  in,cstit,ation,  reasonable 
ground  to  believe  and  did  bel.t'.e,  at  the  i.m.e  such  part  of 
the  registration  statement  became  effective,  that  the  state- 
ments therein  were  true  and  that  there  was  no  omission  to 
state  a  material  fact  required  to  be  stated  therein  or  neces- 
sary to  mt-.k'-'  -he  statements  tii  rein  not  misleading;  and 
(Bi  as  rei-Mid-  any  iv^rt  of  the  reristration  slatenicnt  pur- 
porting to  be  iii.ui'  lii^  :i  Ills  authijnty  as  an  expert  cr  pur- 
porting to  bt  a  copy  of  (  r  extract  from  a 
tion  of   him.^flf   as   an   expert,    a'    he   liad. 


invt'stigation.  reasonable  ground  to  b'=>lie\-e  and  did  believe, 
at  the  time  such  part  cf  tlie  registration  statenur.t  became 
effective,  that  the  statements  therein  v.-otp  true  ;.nd  tli.it 
there  was  no  omission  to  state  a  rn..:er*ui  l..et  irqu.red  to  bo 
stated  therein  or  necessary  tu  maKc  the  statements  therein 
not  misleading,  cr  ^  ii  -  such  part  of  tlie  registration  state- 
meni  did  liO:  faiily  represent  his  slatemi  iit  u:-  an  expert  or 
was  not  a  fair  copy  of  or  extract  from  his  rcpoit  or  valua- 
tion a.>  an  expert,  and  C'  as  regards  any  part  of  tlie  regis- 
tration stalenunt  lurportmg  to  be  made  on  the  authority 
of  an  expert  ■  other  than  himself  i  or  purporting  to  be  a 
copy  of  or  extiact  from  a  report  or  valuation  of  an  expert 
'Other  than  li.niself'.  he  had  reasonable  ground  to  believe 
and  did  beli^\ e  at  the  time  such  part  of  the  rett.stration 
statement  became  effective,  that  the  statements  therein 
were  true  and  that  there  was  no  omLssion  to  slate  a  material 
fact  required  to  be  staled  therein  or  neces.sary  to  make  the 
staiem(nt,i  therein  not  misleading,  and  that  such  part  of  the 
registration  Jtatcinent  fairly  leprcfcnted  the  statement  of 
tlie  expert  or  v-a,^  a  fair  copy  of  or  extract  from  the  report 
rr  Miluat.on  of  the  expert;  and  'Di  as  regards  any  part  of 
the  registration  statement  purporting  to  be  a  statement 
made  by  an  ofliCial  person  or  purporting  to  be  a  copy  of  or 
extract  from  a  public  official  document,  he  had  reasonable 
ground  to  believe  and  did  believe,  at  the  tmie  such  part  of 
tlie  registrat.c."  statement  became  effectu'e,  that  the  state- 
ments therein  v/ere  true,  and  that  there  was  no  omission  to 
'-tate  a  mater. ai  fact  required  to  be  stat-^d  therein  or  ncces- 
rary  to  make  the  statements  therein  not  misleading,  ."ind 
that  such  part  of  the  registration  statentcnt  fairly  repre- 
sented the  statement  made  by  the  cficial  person  or  was  a 
fair  ropy  of  cr  extract  from  the  public  official  document. 

■    >  '    In  d^terni.nmg,  for  the  purpose  of  parag:-aph   '3i   of 
subsection   »bi    cf  this  section,  what   constitutes  reasonable 


investigation  and 


ible  ground  for  belief,  the  itandard 


report  c: 
after  rcc 


valua- 
sonable 


of  reasonableness  shall  be  thi.t  required  cf  a  p'T:>on  occupy- 
ing a  fiduciary  relationship 

■  d'  If  any  jK-rMin  becom's  an  underwTiter  v.-.'h  respect 
to  the  security  after  the  i^art  of  the  registration  statement 
with  respect  to  which  his  liabdity  is  a.sserted  lias  bi'cc  me 
effective,  then  for  the  purposes  of  paragraph  •?,  cf  sub.ec- 
tion  'b'  of  thi.>>  srction  such  part  cf  the  regi.stration  state- 
ment .shall  be  considered  as  having  become  effective  With 
ri~>' pt'Ct  to  sulIi  person  as  of  the  tune  when  he  became  an 
maerwriter. 

■  e<  The  suit  authorized  under  subsection  'a'  n:ay  b? 
e.ther  1  '  to  recover  the  consideration  paid  for  such  security 
with  interest  thereon,  less  the  am.ount  of  any  income  re- 
ce:\ea  tiiereon.  upon  the  tender  of  such  security,  or  *2:»  for 
duina^ei  if  th.e  person  suing  no  longer  owns  the  security. 

"if)  All  or  any  one  or  more  of  the  persons  specified  m 
suteection  a'  shall  be  jomtiy  and  severally  liable,  and  every 
person  wh.G  l>:-comes  liable  to  make  any  payment  under  this 
section  iii^y  ri  cover  contribution  as  m  cases  of  contract 
ficrn  any  per;-c'.i  who.  if  sued  separately,  would  have  been 
li.ibie  ic  iiiakc  the  same  payment,  unless  the  person  who  has 
b.'e.,i:ie  liable  was.  and  tiie  other  was  not.  guilty  of  fraudu- 
knt  misrepresentation. 

■  igi  In  no  case  shall  the  amount  recoverable  under  this 
.s(>ciion  exceed  the  price  at  which  the  security  was  offered  to 
the  pubhc. 

■  civK,    :,la.b::  inns   arising   in   conneotton    v/ith    rr.c-.i'ECTUSES    akd 

CCMM  V.N'ICATIONS 

'•  Sec  12.  Aiiy  person  v.ho — 
"(1)  sells  a  security  in  violation  of  section  5,  or 
"(2)  sells  a  .'ecuti'y  ".^hcih-cr  or  iiot  exempted  by  the 
provisions  of  section  3.  other  than  paragraph  <2i  cf  subsec- 
tion (a)  thereof),  by  the  use  of  any  means  or  instruments 
of  transportation  or  communicai.on  m  inleratate  com.merce 
or  of  the  mails,  by  means  of  a  prospectus  or  oral  communi- 
cation, which  includes  an  untiiie  statement  cf  a  material 
fact  or  omits  to  state  a  m.aiei.al  fact  necessary  in  order  to 
make  the  statements,  in  the  light  of  the  Circumstances  under 
which  ihey  \.ere  made,  not  misleading  'the  ijurcha:>er  not 
knowing  of  lUi/n  untruth  or  omii>sioii>.  and  who  shall  not 
sustain  the  buiuen  of  proof  that  he  did  not  know,  and  in  the 
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exercise  of  re*aoaable  c&re  could  not  have  known,  of  such 
untruth  or  amlHkxoi. 

_  be  liable  to  the  penoo  purchasinc  stich  security  from 
wbo  mar  sua  titiier  at  law  or  tn  equity  in  any  court  of 
uriadktlon.  to  recover  the  consideration  paid  for 
MCurHy  with  Interest  ther«on.  less  the  amount  of  any 
iweetved  ihrnrtoa.  upon  the  tender  of  such  security. 
or  for  rtaiimw  If  be  do  loag»r  owns  tbs  seeuilty. 

"UMITATIOII    or    ACTIOWS 

~^rc.  IS.  No  action  -ihaH  be  maintained  to  enforce  any 
1  L  ly  created  untKr  neciion  11  or  section  12  "2»  unless 
brought  wJtiun  3  j9T%  after  the  dlsootery  of  the  untrue 
•Mllsnent  or  ths  trmlirtim.  or  after  soeh  discovery  should 
lMH«  bwn  roads  by  ths  Mnreise  of  rs— oaable  diligence,  or. 
If  the  action  is  to  enforce  a  UablUty  created  under  section 
13  il».  unJsas  brought  wtthln  3  years  after  the  rlolatlon 
upon  which  it  to  based  In  no  event  shall  any  such  action 
be  brought  to  enforce  a  liability  created  under  section  1 1  or 
a  12  <l>  more  than  10  years  after  the  seciurtty  was 
L'.i^:  llde  offered  to  the  public 

"  cofrrmAJiT  mrm-moini  »on> 

"  8«c  14  Any  condition,  stipulation,  or  provision  binding 
any  person  acquiring' any  security  to  wtuve  compliance  with 
any  prorlslon  of  this  title  or  of  the  rules  and  regulations 
of  the  Commission  shall  t>e  void. 

'  LUBiLiTT  or  coimoLi.nra  rwnrmt 

"  Ssc.  IS.  Every  person  who.  by  or  throvgh  stock  owner- 
ship, agency,  or  otherwise,  or  who.  pursiiant  to  or  in  connec- 
tion with  an  agreement  or  understanding  with  one  or  more 
Other  persons  by  or  through  stock  ownership,  agency,  or 
otherwise,  controls  any  person  liable  under  section  11  or  13. 
Shan  also  be  liable  Jointly  and  severally  with  and  to  the 
same  extent  as  such  controlled  person  to  any  person  to  whom 
such  controlled  person  Is  liable. 

"  AOemONAL     aXMKDIKS 

**8kc  16.  The  xitbia  and  remedies  provided  by  this  title 
■hall  be  in  addition  to  any  and  all  other  rights  and  remedies 
that  may  exist  at  law  or  in  equity. 

"  F«AtrOUI.XI«T    IirrX«»T*TE    T«AKSACTTOKS 

•*  8«c.  17.  (a>  It  shall  be  unlawful  for  any  person  In  the 
sale  of  any  securities  by  the  use  of  any  mean?  or  Instni- 
ments  of  transportation  or  communication  in  Interstate  com- 
merce or  by  the  use  of  the  mails,  directly  or  indirectly — 

"ill    to  employ  any  device,  scheme,  or  artifice  to  defraud,  or 

"\2)  to  obtain  money  or  property  by  means  of  any  untrue 
■lotaaoQt  oi  m  UMterial  fact  or  any  omiskia  to  state  a  ma- 
tsrUl  faet  neoesmy  In  order  to  make  the  statements  made. 
In  the  light  of  the  circumstances  under  which  they  were 
made,  not  misleading,  or 

*(3»  to  engage  In  any  transaction,  practice,  or  course  of 
busmess  which  operates  or  would  operate  as  a  fraud  or  deceit 
upon  the  purehMtr. 

-lb)  It  shall  bo  unlawful  for  any  person,  by  the  use  oJ  any 
msons  or  mstnanasils  of  transportation  or  communication 
tn  interstate  commerce  or  by  the  use  of  the  mails,  to  publish. 
five  publicity  to.  or  circulate  any  notice,  circular,  advertise- 
ment, newspaper,  article,  letter,  investment  service,  or  com- 
munication which,  though  not  purporting  to  offer  a  security 
for  sale,  describes  such  security  for  a  consideration  recoifod 
or  to  be  received,  directly  or  indirectly,  from  an  taosr. 
underwriter,  or  dealer,  without  fully  disclosing  the  receipt. 
Olwltii  I  past  or  prospective,  of  such  consideration  and  the 
OBMmt  thereof. 

"(c)  The  exemptions  provided  m  section  3  shall  not  apply 
to  the  provisions  of  this  section. 

"  STAn  coirraoL  or  sBCummxs 

"Sic.  1  ^  N  hmg  in  this  title  shall  affect  the  Jurisdiction 
of  the  secvirities  commission  (or  any  agency  or  office  per- 
hke  functions)  of  any  State  or  Territory  of  the 
Kates,  or  the  District  of  Columhla,  over  any  security 
or  any  person. 

"  trmoAi.  r-ovrgma  or  coMMonow 

'■  *^«-  -  19.  <a>  TVif  r*'"'"mis5ion  shall  have  authority  from 
I..  ume  to  mus..    ^:;;cnd.  and  rescind  such  rules  and 


regulations  as  may  be  necessary  to  carry  out  the  provisions 
of  this  titis.  including  rules  and  regulations  governing  regis- 
tration stotementi  and  prospectuacs  for  various  classes  of 
securities  and  issuers,  and  '»t*'**"*g  accounting  and  trade  terms 
used  in  this  title.  Among  other  things,  the  Commtiiton  shall 
have  authority,  for  the  purposes  of  this  title,  to  prescribe  the 
form  or  forms  In  which  required  information  shall  be  set 
forth,  the  items  or  details  to  be  shown  in  :  ^  o.ilance  sheet 
and  earning  statement,  and  the  methods  i>  i>r  rollowed  in 
the  preparation  of  accounts,  in  the  appraisal  or  valuation  of 
asssts  and  liabilities,  in  the  determination  of  cic;  rcv  a-.wn 
and  depletion,  in  the  differentiation  of  rerumnn  a:..',  i.  : 
recurring  income,  in  the  differentiation  of  .:  .r.^t-.!  :.•  ar  a 
operating  income,  and  in  the  preparation.  wr.<r-  ::.■  c  ::i- 
mission  deems  it  necessary  or  desirable,  of  co:.  'M.du'  •  bal- 
ance sheets  or  Income  accounu  of  any  per.s^:.  v^.;  .  .v  r 
Indirectly  controlling  or  controlled  by  the  Issuer,  or  any  per- 
son under  direct  or  indirect  common  control  w.'h  "r.-^  ^  iier; 
btit  Insofar  as  they  relate  to  any  common  ca.'^:  i-:  ;  lo 

the  provisions  of  section  20  of  the  Interstate  Commerce  Act, 
as  amended,  the  rules  and  reguUtlons  of  the  Commission 
with  respect  to  accounts  shall  not  be  Inconsistent  with  the 
requirements  imposed  by  the  Interstate  Commerce  Commis- 
sion under  authority  of  such  section  SO.  The  rules  and  regu- 
lations of  the  Commission  shall  be  effective  upon  publication 
In  the  manner  which  the  Commission  shall  prescribe. 

"'b>  For  the  purpose  of  all  mvestigation.s  which,  in  the 
opinion  of  the  Commission,  arc  necessary  and  proper  for  the 
enforcement  of  this  title,  any  memt)er  of  the  Commission  or 
any  oflQcer  or  oCQcers  designated  by  it  are  empowered  to  ad- 
minister oaths  and  affirmations,  subpena  witnesses,  take  evi- 
dence, and  require  the  production  of  any  books,  papers,  or 
other  documents  which  the  Commission  deems  relevant  or 
material  to  the  inquiry.  Such  attendance  of  witnes&es  and 
the  production  of  such  documentary  evidence  may  be  re- 
quired from  any  place  in  the  United  States  or  any  Territory 
at  any  designated  place  of  hearing. 

"  iMjcNcnoNS  AKD  raoocvTioM  or  orriNsas 

"  Sec.  20  (a)  Whenever  it  shall  appear  to  the  Commis- 
sion, either  upon  complaint  or  otherwise,  that  the  provisions 
of  this  title,  or  of  any  rule  or  regulation  prescribed  under 
authority  thereof,  have  been  or  are  about  to  be  violated,  it 
may.  in  its  discretion,  either  require  or  permit  such  person 
to  file  with  It  a  statement  m  writing,  under  oath,  or  other- 
wise, as  to  all  the  facts  and  circumatanees  eoocemmg  the 
subject  matter  which  it  believes  to  be  In  the  public  interest 
to  investigate,  and  may  investigate  such  facts. 

"(b>  Whenever  it  shall  appear  to  the  Commission  that  any 
person  Is  engaged  or  about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  violation  of  the  provi- 
sions of  this  title,  or  of  any  rule  or  regulation  prescribed 
under  authonty  thereof,  it  may  in  its  discretion,  bring  an 
action  in  any  district  court  of  the  United  States.  United 
States  court  of  any  Territory,  or  the  Supreme  Court  of  the 
District  of  Columbia  to  enjoin  such  acts  or  practices  and 
upon  a  proper  showing  a  permanent  or  temporary  injunc- 
tion or  restraining  order  shall  be  granted  without  bond. 
The  Coomiinton  may  transmit  such  evidence  as  may  be 
available  concerning  such  acts  or  practices  to  the  Attorney 
General  who  may,  in  his  discretion,  institute  the  necessary 
criminal  proceedings  tmder  this  title.  Any  such  criminal 
proceeding  may  be  brought  either  in  the  district  wherein 
the  transmittal  of  the  prospectus  or  secu-^  ■  ti plained  of 
l)cgm5.  or  in  the  district  wherein  such  pro^^  _.— .  or  security 
IS  received. 

"(c)  Upon  apphcation  of  the  Commission  the  district 
courts  of  the  United  States,  the  United  States  courts  of  any 
Territory,  and  the  Supreme  Court  of  the  District  of  Colum- 
bia, shall  also  have  jurisdiction  to  issue  writs  of  mandamus 
commanding  any  person  to  comply  with  the  provlsion.s  of 
this  title  or  any  order  of  the  CXonmission  made  In  pur- 
suance thereof. 

"  RauuKOs  BT  cowmaaxoN 

"Sec  21.  All  hearings  shall  be  public  and  may  t>e  held 
before  the  Commission  or  an  officer  or  officers  of  the  Com- 
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mission  designated  by   it,   and  appropriate  records  thereof 

■•  .rT-p.>-i':i  t:on  or  orrfssrs  axd  sttits 
"  Sic.  22.  (a  '  The  district  courts  of  the  United  States,  the 
United  States  c/uvt.s  of  any  Territory,  and  the  Supreni? 
Court  of  the  D^.^tiict  uf  Columbia  shall  have  jurisdiction  of 
offenses  ai.J  \;ulat:ori.s  under  this  title  and  under  the  rule.i 
and  :ci.-ulat'.i'n.s  prcir.ul^'aled  by  the  Commission  in  re.'^Rect 
thrittd  and.  cnncuirr-nt  with  State  and  Territorial  court.s. 
if  ail  sii.ts  in  equity  and  actions  at  law  brought  to  enforce 
any  l;.ib:i.ty  or  duty  rrrated  by  this  title.  Any  such  .suit  or 
ii.t.i n  may  be  brought  m  the  di-^trlct  wherein  the  defendant 
!s  f  i.ind  or  i.s  an  inhabitant  or  transacts  business,  or  in  thf 
c\-'.r:r\  wb.rie  U\o  .sale  took  place.  If  the  defendant  partirl- 
iMt'd  tiu'iein.  and  piocfs.s  in  such  ca.se8  may  be  .served  m 
ar.y  other  di.stru  t  (if  whirh  the  defendant  is  an  Inhabitant 
or  wliercM-r  tf'.e  defendant  may  be  found.  Judnment.s 
and  dei  ree.s  .-^o  rendered  .shall  be  subject  to  review  a.s  pro- 
vided '.n  .ser':or..s  1118  and  240  of  the  Judicial  Code,  a,s 
a::.<:.^led  U  S  C  ,  title  28.  sees.  225  and  347).  No  case 
a;..-.i;iK  u:yJer  l\::s  title  and  brought  in  any  State  court  of 
competent  .'uri.sdic  t;o:.  shall  be  removed  to  any  court  of  the 
United  States.  No  costs  .'■hall  be  asse.ssed  for  or  against 
the  Commission  In  any  proceeding  under  this  title  broupht 
by  or  against  it  in  the  Supreme  Court  or  such  other  courts. 
"(b)  In  case  of  contur.iacy  or  refusal  to  obey  a  subpena 
Issued  to  any  person,  a:iy  >^f  the  said  United  States  courts. 
within  the  jui-lsdictlon  ^f  vshich  .said  pcr.son  guilty  of  con- 
tumacy or  refusal  to  obey  Is  found  or  resides,  upon  applica- 
tion by  the  Commission  may  issue  to  such  person  an  order 
requiring  such  i>erson  to  appear  before  the  Commi.s.sion.  or 
one  of  its  examiners  designated  by  it,  there  to  produce 
documentary  evidence  if  so  ordered,  or  there  to  g'.xe  evi- 
dence touching  the  matter  m  question;  and  any  failure  t<' 
obey  such  order  of  the  court  may  be  punished  by  said  couri 
as  a  contempt  thereof. 

"(CI  No  person  shall  be  excused  from  attending  and  testi- 
fying or  from  producing  books,  papers,  contracts,  apree- 
ments.  and  other  dociinMT.ts  before  the  Commission,  or  in 
obedience  to  the  subpeiui  of  the  Commission  or  any  mem- 
ber thereof  or  any  ofTn  er  designated  by  it.  or  m  any  cause 
or  proceeding  Instituted  by  the  Commission,  on  the  proun.d 
that  the  testimony  or  evidence,  documentary  or  otherwise. 
required  of  him.  may  tend  to  incriminate  him  or  subject 
him  to  a  penalty  or  fi  rfeiture:  but  no  individual  shall  be 
prosecuted  or  subjected  to  any  penalty  or  forfeiture  for 
or  on  account  of  any  tran.saction.  m.atter,  or  thing  concern- 
ing which  he  is  compell'  d.  after  having  claimed  his  privilege 
against  self-incrimination,  to  testify  or  produce  evidence. 
documentary  or  otherwise,  except  that  such  individual  so 
testifying  shall  not  be  i  xeinpt  from  prosecution  and  punish- 
ment for  perjury  c  ::.:;.;•  ted  m  so  testifying. 

■•  I  ■-    ■.  ■.'. }  •:,   Rr;  r.;-..sF-NT.\TiONS 

"Sec.  23.  Neither  t!ie  fact  that  the  registration  state- 
ment for  a  security  has  been  filed  or  is  in  eflect  nor  the 
fact  that  a  stop  order  Is  !;ot  m  effect  with  respect  th'-reto 
shall  be  deemed  a  fin.im^  by  the  Commission  thai  the 
registration  statement  Is  true  and  accurate  on  its  face  or 
that  It  does  not  contain  an  untrue  statement  of  fact  or  omii 
to  state  a  material  fact,  or  be  held  to  mean  that  the  Com- 
mission has  in  any  way  passed  upon  the  merits  of.  or  civen 
approval  to,  such  security.  It  shall  be  unlawful  to  make,  or 
cause  to  be  made,  to  any  prospective  purchaser  any  repre- 
sentation contrary  to  the  loiegomg  provisions  of  this 
section.  , 

'  •'  rr:<M-Tzzs 

"Sec.  24.  Any  i)erson  who  willfully  violates  any  of  tlie 
provisions  of  this  title,  or  the  rules  and  regulatioiis  promul- 
gated by  the  Commission  under  authority  thereof,  cr  any 
person  who  willfully,  in  a  registration  statement  filed  under 
this  title,  makes  any  uxitrue  statement  of  a  material  fact 
or  omits  to  state  any  material  fact  required  to  be  stated 
therein  or  necessary  to  make  the  statcmenls  therein  not 
misleading,  shall  up(  t;  conviction  be  fined  not  more  than 
$5,000  or  i.m prisoned  ii>.t  more  than  5  years,  or  both. 


"jrni=;r:r-nc  ".• 

■■  Sec.  25  N, 
from  ;i;b:ii:tt.; 
C>(v,e!  r.nier.t   of   the   Uniied   btutes 


'F  OTHER  covf-KNMFN  r  Av.iNTirs  p'.'m  prrrRTTira 

hi'Aff   in   tins   title   sliall   relieve   anv   person 
:   to   the  rc-pett.'.e  supervisory  units  of  the 

iforn-iation,    r*  ports,    or 


an 


J      tile  lo(  at 
d  A  the 


otii'jr  documents  l!i;t  are  now  or  may  hereafter  be  required 
by  any   ;,irovision  of   law 

"  ?Ec  2G  If  any  provision  of  thi.'.  act,  or  t'lr  api)li(ation 
of  such  i:;'n;'..n  to  anv  perron  or  cue  urn.- ance,  sliall  be 
held  inN.ilid.  the  remainder  of  this  act.  or  tlie  api)licat ion 
of  such  pro-.'i.'iDn  to  person.s  or  circuinslance.H  otlu-r  than 
tho.sc  U.H  to  wh.ich  it  1.*.  held  ln\alld,  shall  not  be  utlected 
thereby, 

"  Sf  iirD'-i  r    \ 

'Oil  TTie  name  under  which  the  i.s.suer  is  doinji  or  intend.i 
to  do  buMiiesii, 

"  2  I  the  name  cjf  the  Ftato  or  othaT  so\erei(ui  power  under 
v.hi(h  the  issue!'  is  orj-'an./.f  d , 

.en  uf  the  issuer's  principal  business  office, 
.ssuer  .s  H  foreiijn  cr  Territorial  person,  the  name 
ana  addre.-,s  of  it>  u>-'ent  ,11  the  United  Stales  aulhonzea  to 
recene  not.ce; 

"'4'  llie  names  and  addresses  of  the  directors  or  persons 
performing  similar  funct.ons.  and  the  chief  executive,  finan- 
cial, and  accounting  officers,  chosen  or  to  be  chose:i  if  the 
issuer  be  a  corporation,  association,  trust,  or  other  entity; 
of  all  partners,  if  the  issuer  be  a  partnership;  and  of  the 
Issuer,  if  the  issuer  be  an  individual;  and  of  the  prumutero 
in  thp  ca.se  of  a  busine.-:s  to  be  formed,  or  formed  within  2 
years  prior  to  tiic  filing  of  ihe  registration  statement; 

"(5>    the  names  and  anelresses  of  the  underwriters; 

"'6^  the  names  and  acidresses  of  all  persons,  if  any.  own- 
:nc  of  record  or  beneficially,  if  known,  more  than  10  percent 
of  any  cla.ss  of  stoek  of  the  issuer,  or  more  than  10  percent 
:n  tile  a.SL-rt^eate  ef  tlie  outstanding  .-lock  of  the  i.ssuer  as  of 
a  d.ite  vsi-hin  20  uuys  prior  to  the  filing  of  the  registration 
statement; 

"(1)  the  amount  of  securities  of  the  issuer  h':'id  by  any 
person  specified  m  parar:!raphs  4'.  -5',  and  '6'  of  this 
schedule,  as  of  a  d.ite  withm  20  days  prior  to  the  f.lmg  of 
the  registration  statement,  and,  if  possible,  as  of  1  year  prior 
thereto,  and  the  amount  of  the  securities,  for  which  the 
registration  staten-en.t  is  filed,  to  which  such  persons  have 
Indicated  their  intention  to  subscnoe; 

"(8'  the  general  character  of  the  business  actually  trans- 
acted or  to  be  transacted  by  the  issuer; 

■  9'  a  staicmeni  of  the  capitalization  of  the  issuer,  in- 
cludmp:  the  autiiorizcd  and  outstanding  amounts  of  its  capi- 
tal .^tock  and  the  proportion  thereof  paid  up.  the  number 
and  classes  of  shares  m  which  such  capital  slock  is  divided. 
par  value  thereof,  or  if  it  has  no  par  value,  the  stated  or 
a.'-.-.iHr.ea  \alue  thereof,  a  description  of  Ihe  respective  vctmf^ 
rights,  preference-,  conversion  and  exchange  rights,  rights 
to  dividends,  profits,  or  capital  of  each  class,  with  respect  to 
each  other  cla.ss.  including  the  retirement  and  liquidation 


.  (.1, 


or  Nalues  thereof; 


10      a   statement  of   the   securitie.s,   if  any,   covered  by 

options  outstanding  or  to  be  created  m  connection  with  tlie 
security  to  be  offered,  tO;Zcther  with  the  names  and  addres.ses 
of  all  persons,  if  any,  to  be  allotted  more  than  10  percent  ui 
the  agpreuate  of  such  options; 

•■-  1:  '  I  lie  amount  of  capital  s'ock  of  each  class  issued  or 
included  in  tiie  shares  of  stock  to  be  offered; 

■•a2i  the  amount  of  the  funCTd  d':ljt  outstanding  and  to 
be  created  ov  the  security  to  be  cfTered.  w.lh  a  brief  de.scrip- 
lion  of  (he  aale,  maturity,  and  character  of  such  debt,  rale 
of  interest,  character  of  amortization  provisions,  and  the 
security,  if  any,  therefor.  If  substitution  of  any  security  is 
permissible,  a  summarized  sialement  of  the  conditions  under 
which  such  substitution  is  permitted.  If  substitution  is  per- 
missible without  notice,  a  specific  statement  to  thai  eflect; 

"(13)  the  specific  purposes  in  detcni  and  the  approximate 
am.ounts  to  be  devoted  to  such  purposes,  so  far  as  determin- 
able, fur  which  the  security  to  be  oCered  li  10  supply  funds. 
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and  If  the  fxmds  »re  to  be  rmlsed  In  part  from  other  nurces. 
the  amounts  thereof  and  the  sources  thereof,  shall  be  stated: 

**414»  the  nmwa&ntkax  P^^  <v  estimated  to  be  paid,  by 
the  issuer  or  Its  predecessor,  directly  or  Indirectly,  during  the 
pMt  year  and  ensulnf  year  to  <a)  the  directors  or  persons 
performing  similar  functions,  and  (b>  ttt  oflfeers  and  other 
persons^  naming  them  wherever  such  remmeratlon  exceeded 
$25,000  during  any  such  year; 

**(15>  the  estimated  net  proceeds  to  be  derived  from  the 
•ecunty  to  be  offered: 

-<1«»  the  price  at  which  It  is  proposed  that  the  security 
■hall  be  offered  to  the  public  or  the  method  by  which  such 
price  Is  computed  and  any  variation  therefrom  at  which  any 
portion  of  such  security  is  proposed  to  be  offered  to  any 
paraons  or  classes  of  persons,  other  than  the  underwriters. 
naming  them  or  specifying  the  class.  A  variation  in  price 
may  be  proposed  prior  to  the  date  of  the  public  offering 
of  the  security,  but  the  Commli^on  shall  immediately  be 
notlfled  of  such  variation: 

••'n>  all  commissions  or  discounts  paid  or  to  be  paid, 
directly  or  Indirectly.  l>y  the  issuer  to  the  underwriters  in 
respect  <rf  the  sale  of  the  security  to  be  offered.  Commis- 
sions shall  Include  all  cash,  securities,  contracts,  or  anything 
•IM  of  value,  paid,  to  be  .^t  aside,  disposed  of,  or  imder- 
standlngs  wtth  or  for  the  benefit  of  any  other  persons  In 
which  any  underwriter  is  Interested,  made,  in  connection 
With  the  sale  of  such  security.  A  commission  paid  or  to  be 
paid  in  connection  with  the  sale  of  aneh  aeciuity  by  a  per- 
son in  which  the  taauer  has  an  tntereat  or  which  is  con- 
trolled or  directed  by,  or  under  common  control  with,  the 
IttUer  shall  be  dOMMd  to  have  been  paid  by  the  Issuer. 
Where  any  such  eommlssion  is  paid,  the  amount  of  such 
commission  paid  to  each  underwriter  shall  be  stated: 

"(18)  the  amount  or  eotlBtated  amounts,  itemized  m  rea- 
sonable detail,  of  expenaea.  other  than  commissions  specified 
In  paragraph  (17)  of  this  schedule,  incurred  or  borne  by 
or  for  the  account  of  the  lasuer  in  connection  with  the  sale 
of  the  secxirity  to  be  offered  or  properly  chargeable  thereto. 
Including  legal,  engineering,  certiflcacion.  autheniicat:on. 
and  other  charges: 

••(19)  the  net  proceeds  derived  from  any  security  sold  by 
the  issuer  during  the  2  years  preceding  the  filing  of  the 
registration  statement,  the  price  at  which  such  security 
was  offered  to  the  public,  and  the  names  of  the  principal 
undei  writers  of  such  secin-ity: 

-(30)  any  amount  paid  within  2  years  preceding  the  filing 
of  the  regi  - .'  n  "taieniiint  or  intended  to  be  paid  to  any 
promoter  a:.  .    ..:  conuMmtion  for  an>'  such  payment: 

-(31)  the  nuBSS  and  addresses  of  the  vendors  and  the 
purchase  price  of  any  property,  or  good  will,  acquired  or  to 
be  acquired,  not  in  the  ordinary  course  of  business,  which 
Is  to  be  defrayed  In  whole  or  in  part  from  the  proceeds  of 
the  security  to  be  offered,  the  amount  of  any  commission 
payable  to  any  person  m  connection  with  such  acQuisition. 
and  the  name  or  names  of  8^lch  person  or  persona,  together 
With  any  expense  incurred  or  to  be  Incurred  in  connection 
with  such  acquisition,  including  the  cost  of  borrowing  money 
to  finance  such  acquisition: 

"1 22"  full  particulars  of  the  nature  and  extent  of  the  in- 
terest, IX  any.  of  every  director,  principal  executive  oOlcer. 
and  at  erery  stockholder  holding  more  than  10  percent  of 
any  class  ol  stock  or  more  than  10  percent  in  the  aggregate 
of  the  stock  of  the  Issuw.  in  any  property  acquired,  not  in 
the  ordinary  course  of  boalneas  of  the  tasoer.  within  2  years 
preceding  the  filing  of  the  registration  statement  or  proposed 
to  be  acquired  at  such  date; 

-  •  23 )  the  names  and  addr eases  of  counsel  who  have  paswd 
on  the  legality  of  the  issue; 

"<34)  dates  of  and  parties  to.  and  the  general  effect  con- 
cisely stated  of  every  material  contract  made,  not  in  the 
ordinary  course  of  business,  which  contract  is  to  be  executed 
in  whole  or  in  part  at  or  after  the  filing  of  the  registration 
statement  or  which  contract  has  been  made  laot  more  than 
2  years  t>efore  such  filing  Any  raanaceaMBl  contract  or 
contract  pro^rldlat  for  fecial  bonuees  or  prott^-sharing  ar- 


rai^ements.  and  every  material  patent  or  contract  for  a 
material  patent  right,  and  every  contract  by  or  with  a  public 
utility  company  or  an  affiliate  thereof,  providing  for  the  giv- 
mg  or  receiving  of  technical  or  financial  advice  or  service  (if 
such  contract  may  mvolve  a  charge  to  any  party  thereto 
at  a  rate  in  excess  of  $2,500  per  year  in  cash  or  securitiea 
or  anything  else  of  value),  shall  be  deemed  a  material 
contract: 

■  ( 25 )  a  balance  sheet  as  of  a  date  not  more  than  90  days 
prior  to  the  date  of  the  filing  of  the  registration  statement 
showing  all  of  the  assets  of  the  Issuer,  the  nature  and  cost 
thereof,  whenever  determinable,  in  such  detail  and  in  such 
form  as  the  Commission  shall  prescribe  (with  intangible 
items  segregated),  including  any  loan  in  excess  of  $20,000 
to  any  officer,  director,  stoclcbolder  or  person  directly  or 
indirectly  controlling  or  controlled  by  the  Issuer,  or  person 
under  direct  or  Indirect  common  control  with  the  issuer. 
All  the  liaUtttlOi  of  the  issuer  in  such  detail  and  such  form 
as  the  Commission  shall  prescribe,  includmg  surplus  of  the 
issuer  showing  how  and  from  what  sources  such  surplus  was 
created,  all  as  of  a  date  not  more  than  90  days  prior  to  the 
filing  of  the  registration  statement.  If  such  statement  be 
not  certified  by  an  independent  public  or  certified  account- 
ant, in  addition  to  the  balance  sheet  required  to  be  sub- 
mitted under  this  sc'r --'■:'''.  a  similar  detailed  balance  sheet 
of  the  a-sseLs  and  i  s  of   the  issuer,  certified  by  an 

Independent  public  or  certified  accountant,  of  a  date  not 
more  than  1  year  prior  to  the  filing  of  the  registration  state- 
ment, shall  be  submitted: 

"(2ff)  a  proflt-and-loss  statement  of  the  issuer  showing 
earnings  and  income,  the  nature  and  source  thereof,  and 
the  expenses  and  fixed  charges  in  such  detail  and  such  form 
as  the  Commission  shall  prescribe  for  the  latest  fiscal  year 
for  which  such  statement  is  available  and  for  the  2  pre- 
ceding fiscal  years,  year  by  year,  or.  if  such  l.ssuer  ha.s  been 
in  actual  business  for  less  than  3  years,  then  for  such  time 
as  the  issuer  has  been  in  actual  business,  year  by  year.  If 
the  date  of  the  filing  of  the  registration  statement  is  more 
than  6  months  after  the  cloae  of  the  last  fiscal  year,  a  state- 
ment from  such  closing  date  to  the  latest  practicable  date. 
Such  statement  shall  show  what  the  practice  of  the  issuer 
has  been  during  the  3  years  or  lesser  period  as  to  the  char- 
acter of  the  charges,  dividends  or  other  distributions  made 
against  its  various  surplus  accounts,  and  as  to  depreciation. 
depletion,  and  maintenance  charges,  in  such  detail  and  form 
as  the  Commission  shall  prescribe,  and  if  stock  dividends  or 
avails  from  the  sale  of  rights  have  been  credited  to  income. 
they  shall  be  shown  separately  with  a  statement  of  the  basis 
upon  which  the  credit  is  computed.  Such  statement  shall 
also  differentiate  between  any  recurring  and  nonrecurring 
income  and  between  any  Investment  and  operating  income. 
Such  statement  shall  be  certified  by  an  independent  public 
or  certified  accouiUaiU: 

*(27)  if  the  proceeds,  or  any  part  of  the  proceeds,  of  the 
security  to  be  issued  is  to  be  applied  directly  or  indirectly  to 
the  purchase  of  any  business,  a  profit -and -loss  statement  of 
such  business,  certified  by  an  independent  public  or  certified 
accountant,  meeting  the  requirements  of  paragraph  <26»  of 
this  schedule,  for  the  3  preceding  fiscal  years,  together  with 
a  balince  sheet,  similarly  certified,  of  such  business,  meet- 
.;.►;  •:ie  requirements  of  paragraph  <25)  of  this  schedule  of 
a  date  not  more  than  90  days  prior  to  the  filing  of  the  reg- 
istration statement  or  at  the  date  such  business  was  acquired 
by  the  ussuer  if  the  business  was  acquired  by  the  issuer  more 
th^in  90  days  prior  to  the  filing  of  the  registration  statement; 

■'28)  a  copy  of  any  agreement  or  agreements  'or.  if  iden- 
tic agreements  are  used,  the  forms  thereof)  made  with  any 
underwriter,  including  all  contracts  and  agreements  referred 
to  in  paragraph  <  17)  of  this  schedule: 

■•t29)  a  copy  of  the  opimon  or  opinions  of  counsel  in  re- 
spect to  the  legality  of  the  issue,  with  a  translation  of  such 
opinion,  when  necessary.  Into  the  Engli.sh  language: 

•■<30)  a  copy  of  all  material  contracts  referred  to  in  para- 
graph (24>  of  this  schedule,  but  no  disclosure  shall  be  re- 
qiUred  of  any  portkm  of  any  such  contract  If  the  Commis- 
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sion  dPternnne.s  that  dLsclosurc  of  such  portion  would  impair 
xhv  value  of  the  contract  and  would  not  be  necessary  lor 
the  protection  of  investors; 

••'31 '  unle.s.s  prc'.iously  filed  and  registered  under  the  pro-  ; 
visions  of  tins  tr.le,  and  brought  up  to  date,  (a)  a  copy  of 
Its  articles  of  miorporation,  with  all  amendments  thereof 
and  of  Its  exLstiiiig  bylaws  or  instruments  corresponding 
thereto,  whatever  the  name,  if  the  issuer  be  a  corporation; 
ib>  copy  of  all  iiistrumenLs  by  which  the  trust  is  created  or 
declared,  if  the  is.suer  is  a  trust;  'c)  a  copy  of  its  articles  of 
partnership  or  association  and  all  other  pap>ers  pertaining 
to  its  organization,  if  the  u;-suer  is  a  partnership,  unincor- 
porated association,  joint-stock  company,  or  any  other  form 
of  organization;  and 

"(32)  a  copy  of  the  underlying  agreements  or  indentures 
affecting  any  stock,  bond-s,  or  debentures  offered  or  to  be 
offered. 

"  In  case  of  certificates  of  depasit.  voting  trust  certificates. 
collateral  trust  certificates,  certificates  of  interest  or  .shares 
In  unincorporated  investment  trusts,  equipment  trust  cer- 
tificates, interim  or  other  receipts  for  certificates,  and  like 
securities,  the  Commission  shall  establish  rules  and  reg-jla- 
tions  requiring  the  submi.ssion  of  information  of  a  like  chai'- 
acter  applicable  to  such  citses.  together  with  such  other  in- 
formation as  it  may  deem  appropriate  and  neces.sary  reeard- 
ing  the  character,  financial  or  otherwise,  of  the  actual  i.ssuer 
of  the  securities  and/or  the  person  performing  the  acts  and 
assuming  the  duties  of  depositor  or  manager. 

"(1)  Name  of  borrowing  government  or  subdivision 
thereof ; 

'•i2)  specific  purp<ises  in  detail  and  the  approximate 
amounts  to  be  devoted  to  such  purposes,  so  far  as  deter- 
minable, for  which  the  security  to  be  offered  is  to  supply 
funds,  and  if  the  fund.-  are  to  be  raised  in  part  from  other 
sources,  the  amounts  thereof  and  the  sources  thereof,  shall 
be  stated: 

"(3)  the  amount  of  the  funded  debt  and  the  estimated 
amount  of  the  floating  debt  out-'^tanding  and  to  be  created 
by  the  security  to  i>^  ■  fTered.  excluding  intergovernmental 
debt,  and  a  brief  description  of  the  date,  maturity,  charac- 
ter of  such  debt,  rate  of  interest,  character  of  amortization 
provisions,  and  the  security,  if  any,  therefor.  If  substitu- 
tion of  any  security  is  permissible,  a  stat^ement  of  the  condi- 
tions under  which  such  substitution  is  permitted.  If  sub- 
stitution is  permissible  without  notice,  a  specific  statement 
to  that  effect; 

*'t4>  whether  or  not  the  issuer  or  its  predecessor  has, 
within  a  period  of  20  years  prior  to  the  filing  of  the  regis- 
tration statement,  defaulted  on  the  principal  or  interest  of 
any  external  security,  excluding  intergovernmental  debt,  and, 
If  so.  the  date,  amount,  and  circumstan'^es  of  such  default, 
and  the  terms  of  the  succeeding  arrangement,  if  any; 

"(5)  the  receipts,  cla.ssified  by  source,  and  the  expendi- 
tures, classified  by  purpose,  in  such  detail  and  form  as  the 
Commission  shall  pres(rii>e  for  the  latest  fiscal  year  for 
which  such  inforniatii.n  ls  available  and  the  2  proceding 
fiscal  years,  year  by  year; 

"(6'    the  names  and  .iddresses  of  the  underwriters; 

"(7)  the  name  and  address  of  its  authorized  agent,  if  any, 
in  the  Umted  States ; 

"(8)  the  estimated  net  proceeds  to  be  derived  from  the 
sale  in  the  United  States  of  the  security  to  be  offered; 

"i9»  the  price  at  which  it  is  propo.sed  that  the  security 
shall  be  offered  in  i!i"  United  States  to  the  public  or  the 
method  by  which  such  j^rice  is  computed.  A  variation  in 
price  may  be  proposed  prior  to  the  dat-e  of  the  public  offering 
of  the  security,  but  the  Commis.sion  shall  immediately  be 
notified  of  such  variation: 

"(10)  all  commissions  paid  or  to  be  paid,  directly  or  in- 
directly, by  the  issuer  to  the  under-^Titcrs  in  respect  of  the 
sale  of  the  security  to  be  offered.  Commi.ssions  .shall  incl'jde 
all  ca.sh,  securities,  contracts,  or  anything  else  of  value,  paid, 
to  be  set  aside,  disposed  of.  or  understandings  with  or  for 
the  benefit  of  any  other  persons  m  which  the  underwriter 
Is   interested,   made,  in   coiir.ection   with   the   sale   of   such 


security.  Where  any  such  commission  is  paid,  the  amount 
of  such  commission  paid  to  each  underwriter  shall  be  stated: 

'■'11'  the  amount  or  estimated  amounts,  itemized  in 
reasonable  detail,  of  expenses,  other  than  the  coninussioiis 
specified  m  paragraph  <10i  of  this  schedule,  incurred  or 
borne  by  or  for  the  account  of  the  issuer  in  connection  with 
the  sale  of  the  security  to  be  offered  or  properly  chargeable 
thereto,  including  legal,  engineering,  certification,  and  other 
charges; 

■■'12»  the  names  and  addresses  of  counsel  who  have 
passed  upon  the  legality  of  the  issue; 

"13'  a  copy  of  any  agreement  or  agreements  made  with 
any  underwriter  RO\ernmg  the  sale  of  the  security  withm 
the  United  States;   and 

■  14'  an  agreement  of  the  issuer  to  furnish  a  copy  of  the 
opinion  or  opmior^s  of  coun-sel  m  respect  to  the  legality  of 
the  issue,  with  a  translat.on,  where  necessaiT-  into  the  Eng- 
lish Iant;uape.  Such  opinion  shall  set  out  m  full  all  laws, 
decrees,  crdinanccs.  or  other  acts  of  government  under 
which  the  iS5ue  of  such  security  has  been  authoriz,ed. 

■■  T-.TI.E    II 

•'  Section  201.  For  the  purpose  of  protecting,  conserving, 
and  advancing  the  interests  of  the  holders  of  foreign  securi- 
ties in  default,  there  is  hereby  created  a  body  corporate  with 
the  name  '  Corporation  of  Foreign  Security  Holders  '  « herein 
called  the  'Corporation"'.  The  principal  office  of  the  Cor- 
poration shall  be  located  In  the  District  of  Columbia,  but 
there  may  be  e.'-tabli.';hed  agencies  or  branch  offices  in  any 
city  or  cities  of  the  United  States  under  rules  and  regulations 
prescnbed  by  the  board  of  directors. 

••  Sec.  202.  The  control  and  management  of  the  Corpora- 
tion shall  be  vested  m  a  board  of  6  directors,  who  shall  be 
appointed  and  hold  office  m  the  following  manner:  As  soon 
as  practicable  after  the  date  this  act  takes  effect  the  Federal 
Trade  Commission  i  hereinafter  in  this  title  called  '  Commis- 
sion"' shall  appoint  six  directors,  and  shall  designate  a 
chairman  and  a  vice  chairman  from  among  their  number. 
After  the  directors  designated  as  chairman  and  vice  chair- 
man cease  to  be  directors,  iheir  successors  as  chairman  and 
vice  chairman  shall  be  elected  by  the  board  of  directors  itself. 
Of  the  directors  first  appointed,  2  shall  continue  in  office  for 
a  term  of  2  years,  2  for  a  term  of  4  years,  and  2  for  a  term 
of  6  years,  from  the  date  this  act  takes  effect,  the  term  of 
each  to  be  designated  by  the  Commission  at  the  time  of  ap- 
pointment. Their  successors  shall  be  appointed  by  the  Com- 
mission, each  for  a  term  of  6  years  from  the  date  of  the 
expiration  of  the  term  for  which  his  predecessor  was  ap- 
pointed, except  that  any  person  appointed  to  fill  a  vacancy 
occurring  prior  to  the  expiration  of  the  term  for  which  his 
predecessor  was  appointed  shall  be  appointed  only  for  the 
unexpired  term  of  such  predecessor.  No  person  shall  be 
eligible  to  .serve  as  a  director  who  within  the  5  years  preced- 
ing has  had  any  interest,  direct  or  indirect,  in  any  corpKDra- 
tion,  company,  partnership,  bank,  or  association  which  has 
sold,  or  offered  for  sale,  any  foreign  securities.  The  office  of 
a  director  shall  be  vacated  if  the  board  of  directors  shall  at  a 
meeting  specially  convened  for  that  purpose  by  resolution 
pa.ssed  by  a  majority  of  at  least  two  thirds  of  the  board  of 
directors,  remove  such  member  from  office,  provided  that  the 
member  whom  it  is  proposed  to  remove  shall  have  7  days' 
notice  sent  to  him  of  such  meeting  and  that  he  may  be  heard 

'•  Sec.  203.  Tlie  Corporation  shall  have  power  to  adopt, 
alter,  and  use  a  corporate  seal;  to  make  contracts;  to  lease 
such  real  estate  as  may  be  necessary  for  the  transaction  of 
its  business;  to  sue  and  be  sued,  to  complain  and  to  defend, 
in  any  court  of  comi^etent  jurisdiction.  State  or  Federal;  to 
require  from  trustees,  financial  agents,  or  dealers  in  foreign 
securities  information  relative  to  the  original  or  present 
holders  of  foreign  securities  and  .'^uch  other  information  as 
may  be  required  and  to  issue  subpenas  therefor;  to  take  over 
the  functions  of  any  fiscal  and  paying  agents  of  any  foreign 
securities  m  default :  to  borrow  money  for  the  purposes  of 
this  title,  aiid  to  pledge  as  collateral  for  such  loans  any 
securities  deposited  with  the  Corporation  pursuant  to  this 
I  title;  by  and  with  the  consent  and  approval  of  the  Commis- 
sion to  select,  employ,  and  fix  the  compensation  of  officers, 
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»..  member*  of  committees,  employees,  attomeys.  and 
_  of  the  Corporation,  without  regard  to  the  provisions 

of  oU»r  laws  applicable  to  the  employ-ment  and  compensa- 
tion Ot  ofBcers  or  emptoyeea  of  the  United  SUt«s;  to  define 
tbetr  •utbonty  and  duties,  require  bonds  of  them  and  fU  the 
penalties  thereof,  and  to  dismiss  at  pleasuw  ■oofa  *'*Jjf'!"J* 
1  iimlojf.  attorneys,  and  agents;  and  to  preaoltoe,  amena. 
and  iniMl  toy  its  board  of  directors,  bylaws,  rules,  and 
rcddatioOB  governing  the  manner  In  which  Its  general 
h^tatm  may  be  conducted  and  the  powers  granted  to  It 
hr  tow  may  be  exercised  and  enjoyed,  together  with  pro- 
yMona  for  such  committees  and  the  functions  thereof  as 
the  board  ol  iMtBtprn  may  deem  necessary  for  facilitating 
Its  business  under  this  title  The  board  of  directors  of  Lhe 
corporation  shall  determine  and  prescribe  the  manner  in 
which  Its  obllgat:  ':-  ^hall  be  incurred  and  \ls  expenses 
allowed  and  paid. 

-  8«c.  204.  The  board  of  directors  may— 
"(1)   Convene  meetings  of  holders  of  foreign  seciirltles. 
-(2)   Invite   the   dexxwlt   and    undertake    the    custody    of 
foreign    securities    which    have    defaulted    In   the    payment 
either  of   principal  or  interest,   and  issue   recelpU  or  cer- 
tiAcates  in  Itoe  place  of  securities  so  deposited. 

••(3>  Appoint  committees  from  the  directors  of  the  Cor- 
poration and.  or  all  other  persons  to  represent  holders  of  any 
cla«  or  I  !■■■§■  of  foreign  securities  which  have  defaulted 
In  the  pnyment  either  of  principal  or  interest  and  determine 
and  regulate  the  functions  of  such  committees  The  chair- 
man and  vice  chairman  of  the  b^^ard  of  directors  shall  be 
ex-olSclo  chainnan  and  vice  cl.^..;-ia  of  each  committee. 

"(4)  Negotiate  and  carry  out.  or  assist  In  negotiating  and 
carrying  out.  arrangemenU  for  the  resumption  of  payments 
due  or  In  arrears  in  respect  of  any  foreign  securities  in  de- 
fault or  for  r«Mr:  u.^inx  the  terms  on  which  such  securities 
may  in  future  o  r.-  id  or  for  converUng  and  exclianglng  the 
same  for  new  ^.r^  ..;  ities  or  for  any  other  object  m  relation 
thereto;  and  under  this  paragraph  any  plan  or  agreement 
Blade  with  respect  to  such  securities  shall  be  binding  upon 
tfefx>sitors.  providing  that  the  con-sent  of  holders  resident  In 
the  United  States  of  60  per  cent  of  the  securities  deposited 
with  the  Corporation  shall  be  obtained. 

•'16  >  Undertake  superintend,  or  take  part  In  the  collec- 
tion and  application  of  funds  derived  from  foreign  securi- 
ties which  come  into  the  possession  of  or  under  the  control 
or  management  of  th-^  r^-p<^n4'inn. 

"<8'  Collect.  ;,;«.:'■  ;:L  ;i.  circulate,  and  render 
available  in  readUy  a».-ce:^ibie  form,  when  deemed  essential 
or  ne--*v.a'v  dix-itnents.  statistics,  reports,  and  information 
ol  i..  K..;,  >  :  I'sp-H't  of  foreign  securities,  including  par- 
ticularly rt'-  'i.>  .*.,:.  »x:<  r:.al  securities  in  default  and 
records  of  iiiT-  piagie.-o  ::.^Af  -.^^wd  the  payment  of  past- 
obligations. 

:-«^m  expedient  with  the 

a.r  and  simple  forms  of 

..i  prmeiptos  in  the  con- 
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jt  of  ths  above  oojects. 

'  8sc   305.  The  board  of  directors  shall  caose  accounts  to 

be   kept  of  all  matters   relating  to  or  connected   with   the 
traasaetions  a:   '.   n  isiness  of  the  Corporation,  and  cause  a 

feneral  acr'^';:.:    .;.  i  bal^^'-*^  ch*"***  i^f  ^hf  Corporation  to  be 
made  out  .l;    a. :*  j-d.'    a  .^    .i.^.'>  .i...  ^.counts  to  be  audited 


by  one  or  more  auditors  who  shall  examine  the  .s.^::  t     v  i  : 
report  thereon  to  the  board  of  directors. 

•  Sec  206.  The  Corporation  shall  make,  print,  and  ui«kc 
pubhc  an  ftwwi»^i  report  of  its  operations  during  each  year, 
send  a  copy  thereof,  together  with  a  copy  of  the  account  and 
balance  sheet  and  auditor's  report,  to  the  Commission  and 
to  both  Houses  of  Congress,  and  provide  one  copy  of  such 
report  but  not  more  than  one  on  the  application  of  any 
person  and  on  receipt  of  a  sum  not  exceeding  $1:  ProtmUd, 
That  the  board  of  directors  m  its  discreUon  may  distrtlmto 
copies  gratuitously. 

"  Sxc.  207.  The  Corporation  may  in  its  discretion  levy 
charges,  assessed  on  a  pro-rata  basis,  on  the  holders  of 
foreign  securities  deposited  with  It:  Provided.  That  any 
charge  levied  at  the  time  of  depositing  securities  with  the 
Corporation  shall  not  exceed  one  fifth  of  1  percent  of  the 
face  value  of  such  securities:  Proctdt'd  further.  That  any 
additional  charges  shall  bear  a  close  relationship  to  the  cost 
of  operations  and  negotiations  including  those  enumerated 
in  sections  203  and  204  and  shall  not  exceed  1  percent  of 
the  face  value  of  such  securities. 

*  Skc  208  The  Corporation  may  receive  subscrlpuons 
from  any  person,  foundation  with  a  public  purpose,  or 
agency  of  the  United  States  Oovcmmcnt.  and  such  subscrip- 
tions may.  in  the  discretion  of  the  board  of  directors,  be 
treated  as  loans  repayable  when  and  as  the  board  of  direc- 
tors shall  determine. 

*■  S«c.  209.  The  Reconstruction  Finance  Corporation  is 
hereby  authorized  to  loan  out  of  its  funds  not  to  exceed 
$75,000    for    the    use    of    the    Corporation. 

*'  Sgc.  210.  Notwithstanding  the  foregoing  provisions  of 
this  title.  It  shall  be  unlawful  for,  and  nothing  in  this  title 
shall  be  taken  or  construed  as  permitting  or  authorizing, 
the  Corporation  In  this  title  created,  or  any  committee  of 
said  Corporation,  or  any  person  or  persons  acting  for  or 
representing  or  purporting  to  represent   It — 

"(a>  to  claim  or  assert  or  pretend  to  be  acting  for  or 
to  rspresent  the  Department  of  State  or  the  Umted  States 
Qofvemnent ; 

"(b)  to  make  any  statements  or  representations  of  any 
kind  to  any  foreign  govemawni  or  its  officials  or  the  offi- 
cials of  any  political  subdllJiiuu  of  any  foreign  government 
that  said  Corporation  or  any  committee  thereof  or  any  indi- 
vidual or  individuals  connected  therewith  were  speaking  or 
acting  for  the  said  Department  of  State  or  the  United 
States  Government;  or 

••tc>  to  do  any  act  directly  or  Indirectly  which  would  in- 
terfere with  or  obstruct  or  hm<ler  or  which  might  be  cal- 
culated to  obstruct,  hinder,  or  interfere  with  the  policy  or 
policies  of  the  said  Department  of  State  or  the  Government 
of  the  United  States  or  any  pending  or  contemplated  diplo- 
matic negotiations,  arrangements,  business,  or  exchanges 
between  the  Government  of  the  Umted  States  or  said  De- 
partment of  State  and  any  foreign  government  or  any 
political  subdivision  thereof. 

*•  Sec  211.  This  title  shall  not  take  effect  until  the  Presi- 
dent finds  that  its  taking  effect  is  in  the  public  interest 
and  by  proclamation  so  declares, 

"  Skc  212.  This  title  may  be  cited  as  the  '  Corporation  of 
Foreign  Bondhokn  Act.  1933  ." 

And  the  OsMte  agree  to  the  same. 

Sam  Ratbuvn, 

QaO.    HUDDLESTOIf, 

Claicmcs  Lxa. 

J  AIRS  8    Paikxi. 
Casl  E.  Mapes, 

JdantLgers  on  the  part  of  the  House. 

DuncAM  U.  FtrrcHCH. 
Castex  Glass. 
RoBEKT  F.  Wagner, 
MaJiagers  on  the  part  of  the  Senate. 

STATEMZm 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (HJl. 
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6480 >  to  provide  full  and  fair  disclo  ure  of  the  charac'cr  of 
securities  sold  in  interstate  and  foremen  coninv/rce  and 
through  the  mails,  and  to  prevent  frur.ds  iii  -he  sali  thereof. 
and  for  other  purposes,  submit  the  followmc  ^{ia- i:v:\-  in 
explanation  of  the  effect  of  the  action  arrrfvd  up  ':i  by  ihe 
conferees  and  recommended  in  the  accon.  pa  r.y.ni.:  (inference 
report: 

The  Senate  amendment  st!-\i'k  (lU  all  of  th"^  House  biil 
after  the  enacting  clause.  Tl.v  Hiu.  f>  recede.s  from  its  dis- 
agreement to  the  amendment  of  the  Sf^natp.  with  an  amend- 
ment which  is  a  substitute  for  both  the  House  bill  and  the 
Senate  amendment.  In"  difftrenrrs  between  the  House  bill 
and  the  substitute  agreed  upon  by  ilic  conferee.^  are  no'ed  m 
the  following  discussion  except  for  incidental  chani;e'=  nutdo 
nccessarj'  to  harmom.e  vi^rmus  provisions  affected  by  the 
agreements  reached,  and  nnnor  and  clarifying  changes  to 
make  clear  and  effeotlve  the  administrative  procedure  pro- 
vided for  and  to  remove  uneertauitie.s. 

The  House  bill  6.0.  n.t  ajiply  to  traffic  in  securities  wholly 
within  the  District  u:  C.)lu:p.bia  but  the  Senate  amendir.'-:;: 
did.  This  feature  wai  onntled  from  the  House  bill  u.]>or.  the 
basis  of  a  misunderstanding,  and  is  incorporated  in  tlie  sub- 
stitute. 

The  House  bill  'sec.  2  (ID)  and  'he  Senate  an;*  ndn.cnt 
contained  differences  as  to  thf  d'Timtion  of  th"  term 
"  underwTiter  "  as  used  in  the  act.  Tl.p  substitute  a:riends 
the  definition  of  underwriter  conta;n-'d  m  the  Hou  o  1  :U  so 
as  to  make  clear  that  a  person  merely  f  niiishint:  an  u:ider- 
writer  money  to  enable  him  to  ent*'!  ii.tu  an  underv>  riting 
aKiecment  is  not  an  underwriter.  Persons.  howev(>r  who 
participate  in  any  underwriting  transaction  or  wht.  li.ive  a 
direct  or  indirect  participation  ;n  '  i  'r.  a  transaction  are 
deemed  to  be  underwriters.  The  te.'^t  is  one  of  participation 
in  tiie  underwTiting  undertaking  rather  than  that  of  a  mere 
Interest  in  it. 

The  House  bill  fsec.  3  (a'>  <^5> )  exempted  the  securities  of 
building  and  loan  associations  and  other  simih^.r  institutions 
when  their  business  was  substantialh  ron.'int  d  to  their 
members.  The  Senate  amendment  limited  thi^^  exemption 
by  further  requiring  that  thc.-^  associations  mu'-'  not  charge 
withdrawal  or  other  fees  in  excess  of  2  pcicent  of  the 
face  value  of  the  security.  Thus  provision  m  the  Senate 
amendment  was  accepted  wwh  th-  chanre  (.f  extjiiding  the 
exemption  only  to  institutions  that  did  n  t  ch.iTce  in  excess 
of  3  F>ercent  of  the  face  value  of  tiie  .stcunty  by  way  of 
a  withdrawal  fee  or  otherwise. 

The  Senate  amendment  also  eveir  pt^d  the  .sr  urities  of 
farmers'  cooperatives.  This  exi  ^Tipi.  ni  is  in -orn  nated  in 
the  substitute. 

The  Senate  amendment  provuv-fi  fn:  a!i  exemntion  in  the 
case  of  annuity  contracts.  7  tie  H"::s-  bill  cor/ained  no 
such  exemption.  The  suhstitu*'  h'  .v'\  r  on'v  exempts 
such  contracts  when  issued  by  a  corp';r.-.M->!i  suoir -t  to  the 
supervision  of  the  appropriate  State  or  Territorial  govern- 
mental agency. 

The  Senate  agreed  to  the  liou.so  coemption  (scc.  4  (3'>) 
of  the  issuance  of  securities  to  the  existing  security  holders 
or  other  existing  creditors  of  a  corporation  ::i  \]w  process 
of  a  bona  fide  reorganization  of  such  corporation  under  the 
supervision  of  any  court.  It  is  clear  thaf  under  section  3 
(a)(1)  protective  committees  even  though  not  under  the 
supervision  of  a  court  will  not  be  covered  hv  the  art  if  they 
have  in  good  faith  commenced  to  solin:  depo,:^  of  claims 
or  securities  within  60  days  alter  the  enactment  of  the 
act  although  deposits  continue  to  be  sohcit.  d  after  rjch 
60  days. 

The  House  provision  (sec  4  ^^  exempting  sio(  k  divi- 
dends and  the  sale  of  stock  to  stockholaers  ;s  oir::^-  o,  from 
the  substitute,  since  stock  dividends  are  exempt  v  'ik  ;.t  ex- 
press provision,  as  they  do  not  const. tute  a  sal'\  not  being 
given  for  value.  Sales  of  stcM  :n  st  x  kh  :-iders  become  sub- 
ject to  the  act  unless  the  stOLk:iolders  are  so  small  in  num- 
ber that  the  sale  to  them  does  not  con-^ti-  it'^  a  p  iLLr  offer- 
ing.    The  Senate  agreed  tliat  the  mere  exchange  wiiii  its 


security  holders  of  one  form  of  security  for  ano'lirr  by  an 
issuer  where  no  commission  or  other  ren.unerati  i:;  i.s  paid. 
shall  be  exempt.  Tills  exemption  is  cor-s:  :i:tG  nece  sary  to 
permit  certain  volunta:-v  n  adj-i  tment  of  r^blitr. a ;on>      In- 


asmuch as  any  exchange  tnai   ir. 


■J.'.'C; 


Paymc:. 


of 


commission  of  any  sort  is  not  exempt,  there  i.^  n.^  dancci 
of  the  provision  ben:-:  u:-ed  for  purposes  of  evasion 

Tlie  House  prov:.5;on  'sec-  4  '4'  exemptinc  subscrip- 
tions for  share?  pilor  to  mccrpora'ion  where  no  expenM^  is 
incurred  or  commission  paid,  is  onntted  from  the  ubstitute. 
Tills  exemption  i.s  unnecessary  in  vk  w  of  section  4  'l^. 
which  exempts  t ran. actions  by  any  person  oilier  t!u.r.  an 
issuer,  underwrit-cr,  o:   d'  aler. 

The  House  bill  ■  st  c  6  ^b'  '  provkieri  that  th.e  niinimum  fef' 
for  registratior.  -houki  lye  S50.  The  St  nate  an.endjnent  niac;;- 
thc  minmrirr.  le^:  5;:J5.  The  provisions  of  the  Senate  amend- 
n^ent  on  "hL^  point  are  contained  m  the  sub.ititute. 

Tiie  Hou  ^  b.'.i  'tr  8'  provuiea  th.at  a  recistration  state- 
meiv.  had  to  be  or.  tiie  -with  the  Cc:rimi.ssion  for  30  days 
b(  i  -oc  :t  beramf>  e!!ec*i%e.  Under  t;ie  Senate  amendment  the 
re^j>t;u;.i?n  ^tal-emen'  became  efTecti'>e  o.pxjn  fHina.  but  thi- 
grounds  for  rfo-ocati.  n  alt<  r  fxhnc  vs-ere  considerably  broader 
than  th'>M  1  -r  a  s;  -p  order  under  the  Hou:<  bilL  In  the 
substitu'.e  iLe  re.j.-ira'.i-ri  statement  becomes  f  ffective  onlv 
20  days  after  filing.    This  time  is  suflBcient  for  i);;!  he  .scu- 


tmy,  while  the  Commission  is  exp 


ecteo 


{X'Tiod  to 


make  only  a  preliminary  check-up.  The  stop-order  pron- 
sions  are  retained  as  in  the  original  House  in:  asm  e  Where 
the  security  is  that  of  a  foreign  public  authority  which  ha3 
continued  the  full  service  of  its  obligations  m  the  United 
States  and  the  proceeds  of  which  are  to  be  devoted  to  ih 
refunding  of  obligations  payable  in  the  United  Stales,  the 
registration  statement  becomes  effective  7  days  aft'.r  the 
filing  of  such  statement. 

The  House  bill  (sec.  9)  provided  that  any  reviev.   *:om  :i:\ 
order  of  the  Commission  should  be  taken  only  in  tne  U.-iur' 
of  Appeals  of  the  District  of  Columbia.    The  Senutt  amen  " 
ment  permitted  these  appeals  from  the  Commission's  ordri 
to  be  taken  to  the  appropriate  circuit  courts  of  appeal     The 
substitute  embodies  this  pro\'ision.     It  also,  m   ace  rd.^nce 
with  phraseology  contained  in  the  Senate  amendmcni,  m:  ke. 
clear  that  review  over  the  orders  of  the  F-'ii' no  I'zadt  Com.- 
mission  shall  extend  only  to  questicns  of  law. 

A  point  of  difference  between  tlie  House  bill  an  :  the  .Sen- 
ate amendment  concerned  the  civil  liability  of  ijcr.scn-  :<  - 
sponsible  for  the  flotation  of  an  issue.  The  S.  Tiato 
amendment  im.posed  upon  the  issuer,  its  directnis  it-  chief 
executive  and  financial  officers,  a  liability  viohi  m.rli:  ap- 
propriately be  denominated  as  an  runners  lia0il:t\  They 
were  held  liable  without  regard  t  v.ii.it.  \er  care  tiiey  may 
have  used  for  the  accuracy  of  th'  statements  m^ad'  m  the 
registration  statement  T)ip  H.o.i-p  b!!.  on  tiie  .Ahv.r  h.and, 
measured  liability  for  liie  -e  btat<  no  nlc  m  te.mi-  of  rearon- 
able  care,  placing  upon  the  defendants  the  duty,  m  c;o  (  they 
were  sued,  of  proving  that  they  had  used  rea.-oriabie  care 
to  assure  the  accuracy  of  thi  ^  statements.  The  .landaid 
by  which  reasonable  cxire  >va^  ex  npliiicd  v,  a  expressed  in 
terms  of  a  fiduciary  relation  ^n.p  A  hi  .c.  .ly  unocr  tlu-  law 
is  bound  to  exercise  a.L.ii.ce  cT  a  typ^    cuon:*  i.-u..ite  Witii 


the  confidence,  b 


inte^ritv  ant 


competence,  that  is 


placed  in  liim.     Tliis  d.x\^  not,  of  course,  nec< 


that    h» 


shall  individually  perform  every  duty  imposea  upon  hm. 
Delegation  to  others  of  the  performance  of  acts  which  it  is 
unreasonable  to  require  that  the  fiduciary  shall  ixrsonally 
perform  is  permissible.  Especially  is  this  true  -wiieic  tiie 
chaiacter  of  the  acts  involves  professional  skill  or  tacilities 
not  possessed  by  the  fiduciary  himself.  In  such  cases  reli- 
ance by  the  fiduciary,  if  his  reliance  is  rea.sonable  in  tho 
light  of  all  the  circumstances,  is  a  full  discharge  of  his  le- 
sponsibilities.  In  choosing  between  these  two  standard.;  of 
liability  the  Senate  accepted  the  standards  impo-'-u  by  the 
House  bill. 

Though   the  standards   of   the   Senate   amen  in.mt    were 
more   se\ere   Xlx^ii   tho^e   eii.bod.ed   m    ihe    IIou.c    b.U.    the 
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elaasea  of  persons  upon  whom  liability  was  imposed  were 
kaa.  The  Uoose  bill  impoMd  liability  upon  the  under- 
writers and  also  upon  the  experts,  such  as  accountants. 
appraisers,  and  engineers,  who  gave  the  authority  of  their 
names  to  statements  made  In  the  registration  rtatement. 
The  Senate  accepted  the  prorltlons  of  the  Rouse  bill  with 
reference  to  this  matter,  but  with  the  modification  that,  to 
protect  an  UDMItlionzed  use  of  the  expert's  name,  written 
consent  to  the  t»e  of  his  name,  as  having  prepared  or  certi- 
fied part  of  the  reKlstratlon  sUtement  or  as  having  pre- 
pared a  report  to  wh;ch  statements  in  the  r^gLstration  state- 
ment were  attributed,  should  be  filed  at  the  time  of  the  filing 
of  the  registration  sUtement.  The  necessary  changes  to 
eCwtuate  this  end  have  been  made  in  the  substitute. 

The  Senate  amendment  Imposed  liabibty  upon  persons 
making  false  and  deceptive  statements  in  connection  with 
the  distribution  or  sale  of  a  security.  The  House  bill  made 
the  liability  depend  upon  the  making  of  untrue  statements 
or  oimsaions  to  state  material  facts.  This  phrase  has  been 
clarified  in  the  substitute  to  make  the  omission  relate  to  the 
statements  made  m  order  that  these  statements  sihall  not  be 
mialeadinc.  rather  than  making  mere  omission — unless  the 
act  expressly  requires  such  a  fact  to  be  stated — a  ground  for 
ItelrtlttT  wbere  no  circumstances  exist  to  make  the  omission 
in  ttHdf  misleading. 

The  House  bill  <  «c.  12)  Imposes  civil  Uabillty  for  using  the 
oialls  or  the  ftfelliUes  of  interstate  commerce  to  sell  securities 
(includii^  setuiltles  exempt,  under  section  3.  from  other 
provisions  of  the  bill »  by  means  of  representations  which  are 
untrue  or  are  misleading  by  reason  of  ntniMlons  of  material 
facts.  The  substantially  similar  provlstens  of  the  Senate 
amendment  did  not  apply  to  any  of  the  securities  exempted 
under  the  Senate  amendment.  The  substitute  exempts  from 
the  operation  of  this  section  sales  of  securities  covered  by 
section  3  <a)  (2).  which  relates,  broadly  speaking,  to  securi- 
ties issued  or  guaranteed  by  the  United  States  or  any  State. 
Territory,  or  the  Dusinct  of  Columbia,  or  by  a  public  instru- 
mentality, or  by  a  Federal  Reserve  bank  or  national  tiank, 
or  by  a  supervised  Stale  b.i:  .< 

The  Senate  amendment  cuniained  provisions  referred  to 
as  "  dumm7  provisions  "  which  were  calculated  to  place  ha- 
MMtjr  upon  a  person  who  acted  through  another,  irrespective 
of  whether  a  direct  agency  relationship  existed  but  depend- 
ent upon  the  actual  control  exercised  by  the  cne  parly  over 
the  other.  The  House  bill  did  not  contain  these  provisions. 
The  various  provisions  of  t^  •  ?» :  .'  i  nendment  on  this 
subject  have  been  welded  into  :.e  ^.._:  jrporated  as  a  new 
section  in  the  substitute. 

The  House  bill  'sec.  18  >  contained  a  provision  prohibit- 
ing the  selling  of  securities  in  mterstate  commerce  in  aziy 
State.  Territory,  or  the  District  of  Columbia  where  such 
sals  would  have  been  a  violation  of  the  laws  thereof  relating 
to  the  sale  of  securities  if  it  had  'aker>.  place  wholly  therein. 
Tills  provision  is  not  in  the  .-^>  :..i:  -  amendment  and  is 
eliminated  from  the  substitute. 

The  House  bill  isec  21  >  limited  the  venue  of  actions 
brought  In  the  district  courts  to  enforce  civil  llabtllttes 
under  the  act  to  the  district  in  which  the  defendant  *.  ^  ^:i 
lrhir:*i:  *  r  h  ».1  '-  principal  plare  of  bushMSB  Or  :n  '.he 
rt  -•  x':-T^  'fu'  ->a;e  look  -.^.ai >•  Tlie  Senate  amendment 
"X'l  :-■.;  r.is  provision  to  ;»'rrnit  suit  in  the  district  where 
.I'.-  :t. .,''-•  r^  '  rui.d  or  where  be  transacts  busi- 
- '•^-  I'uj  suL-i.:^/f  incorporates  the  prorlalan  of  the 
Senate  bill  In  this  respect. 

-  The  schedules  of  th*  H  u  ♦^  b  11  reqtoired  the  disclosure  of 
etrtain  material  contra*  ::  i  ;  •  not  iii  the  ordinary  course 
of  buetness.  The  Senate  .^r:  -  ri^linent  contained  no  such  pro- 
vltton.  The  substitute  clannes  the  meaning  of  "  material 
contract  "  as  used  in  the  House  bill,  and  also  provides  against 
any  disclosure  of  the  content  of  any  portion  of  a  material 
eontract  when  the  rmiiinlMiim  finds  that  such  disclosure 
would  both  impair  the  %alue  of  the  contract  and  would  not 
be  necessary  for  the  protection  of  investors.  Ample  protec- 
tion is  thereby  afforded  against  the  disclosure  of  secret  for- 
mulae, trade  secrets,  or  competitive  advantages  achieved  by 
acreement. 


Numerous  differences  between  the  House  bill  and  the  Sen- 
ate amendment  resolve  themselves  about  the  powers  of  the 
Federal  Trade  Commission.  In  some  instances  the  pro- 
visions of  the  Senate  amendment  on  these  matters  are  con- 
tained in  the  substitute,  in  others  the  provisions  of  the  Sen- 
ate amendment  have  been  adapted  to  the  basic  machinery 
imderlying  the  House  bill.  Throughout,  the  aim  has  been  to 
invest  the  Federal  Trade  Commission  with  full  and  adequate 
powers  to  perform  the  duties  vested  upon  it  under  the  act. 
Care  has  also  been  taken  to  avoid  any  conflict  between  the 
exercise  of  such  powers  by  the  Federal  Trade  Commission 
and  the  exercise  of  similar  powers  by  any  other  Federal 
agency. 

Title  n  of  the  Senate  amendment  provides  for  the  cre- 
ation of  a  "  corporation  of  foreign  security  holders  "  for  the 
protectmg.  serving,  and  advancmg  of  the  interests  of  the 
holders  of  foreign  seciiritles  in  default.  The  control  and 
manaKement  of  the  Corporation  is  vested  in  a  Ixiard  of  12 
directors  appointed  by  the  Commission.  The  normal  term 
of  a  director  is  6  years,  but  the  terms  of  the  first  directors 
are  so  arranged  that  a  third  of  the  board  will  retire  every 
2  years.  No  person  is  eligible  to  serve  as  a  director  who 
within  the  5  years  preceding  has  had  any  interest  in  any 
corporation  which  has  sold  any  foreign  securities. 

The  Corporation  is  given  power,  among  other  things,  to 
make  contracts;  to  lease  such  real  estate  as  may  be  neces- 
sary for  the  transaction  of  its  business;  to  sue  and  be  sued 
in  any  court  of  competent  Jurisdiction;  to  reqiure  from 
trustees,  financial  agents,  or  dealers  In  foreign  securities 
information  relative  to  the  original  or  present  holders  of 
foreign  securities,  and  to  issue  subpenas  therefor;  to  take 
over  the  functions  of  any  fiscal  and  paying  agents  of  any 
foreign  securities  in  default;  to  borrow  money  and  to  pledge 
as  collateral  any  securities  deposited  with  the  Corporation; 
with  the  consent  of  the  commission  to  employ  and  fix  the 
compensation  of  officers,  directors,  members  of  committees, 
employees,  attorneys,  and  agents  of  the  Corporation,  with- 
out regard  to  the  provisions  of  other  laws  applicable  to  the 
employment  and  compensation  of  officers  and  employees  of 
the  United  States. 

The  board  of  directors  are  authorized  (1)  to  convene  meet- 
ings of  holders  of  foreign  securities;  c2)  to  Invite  the  de- 
posit of  defaulted  foreign  .securities;  t3)  to  appoint  com- 
mittees consisting  of  the  directors  of  the  Corporation  and  or 
of  other  persons  to  represent  the  holders  of  defaulted  for- 
eign securities;  <4)  to  negotiate  and  carry  out  arrangements 
for  the  resumption  of  payments  on  defaulted  foreign  securi- 
ties, and  any  plan  or  agreement  made  with  respect  to  such 
securities  shall  be  binding  upon  depositors  provided  the  con- 
sent of  60  percent  of  the  holders  of  such  securities  deposited 
with  the  Corporation  is  obtained;  (5)  to  undertake  or  super- 
intend the  collection  and  application  of  funds  derived  from 
foreign  securities  deposited  with  tiie  Corporation;  <6)  to 
collect  and  publish  statistics  and  other  information  regard- 
ing foreign  securities;  (7>  to  take  steps  to  facilitate  the 
adoption  of  clear  and  simple  forms  of  foreign  securities  and 
Just  and  sound  principles  In  the  conditions  and  terms 
thereof .  and  '  8  >  generally  to  act  in  the  name  and  on  behalf 
of  the  holders  of  foreign  securities  the  care  or  representa- 
tion of  whose  interest  is  entrusted  to  the  Corporation. 

The  board  of  directors  is  to  keep  accounts  of  all  trans- 
actions and  business  of  the  Corporation  and  to  publish 
an  audited  general  account  and  balance  sheet  annually. 

The  Corporation  Is  to  make  an  annual  report  of  its  opera- 
tions, which  shall  be  available  to  any  person  at  a  nominal 
cost. 

The  Corporation  may  levy  charvse  on  a  pro-rata  basis  on 
the  holders  of  foreign  securities  deposited  with  it.  provided 
that  any  such  levy  at  the  time  of  the  deposit  shall  not  exceed 
one  fifth  of  1  percent  of  the  face  value  of  such  security,  and 
provided  that  any  additional  charge  shall  bear  a  close  rela- 
tionship to  the  costs  and  should  not  exceed  1  percent  of  the 
face  value  of  such  security. 

The  Corporation  may  receive  subecriptions  from  any  per- 
son or  foundation  or  agency  of  the  United  States  Govem- 
qvfnt 
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Tlie  Reconstruction  F-.r.ance  Corporation  is  authorized  to  ' 
loan  out  of  its  fund-  n..t  to  exceed  $75,000  for  the  use  of  the 
Corporation. 

Under  the  bill  as  agreed  to  in  cor.frrcnce  title  II  of  the 
Senate  amendment  is  incluc.i  .1.  with  the  fcHowmg  amend- 
ments: 

1.  The  board  of  directors  is  rcfiuced  from  12  to  6. 

2.  Title  II  is  not  to  take  eHcci  until  the  President  finds 
that  its  taking  effect  is  in  the  p..bl:c  intercut  ar.d  by  p-.ocla- 
mation  so  declares. 

3.  A  new  section  is  added  providin::  tha*  it  si:culd  b"  un- 
lawful for  the  Corporation  or  anv  coniinittee  of  the  cor- 
poration or  any  p>erson  ac'inc  f<.r  the  Corporation  •&>  to 
claim  or  assert  to  be  actiiu;  tor  ihe  Department  of  State  of 
the  United  States  Government;  <h)  to  make  any  siatcn.cn'.s 
or  representations  of  any  k:na  to  any  foreign  povernment  o: 
of  any  political  subdivision  ii;e: eol  th.it  the  CcipcrLiiion  or 
any  committee  or  any  person  connected  therewith  v.  is 
speaking  or  ait:n':r  for  the  Department  of  State  or  th  ■  Un/eJ 
States  Cover  run  ml;  or  'C  to  do  any  act.  directly  or  indi- 
rectly, which  would  interfere  wr.h  the  policy  or  pohcie.-  cf 
the  Department  of  State  or  of  the  Government  of  tiie  Un.ted 

Slates. 

Sam  Ravbttrn. 
Geo.  IlrDDLESTON, 
Cl.akence  Lea. 
Jamf.s  S.  Pakjier, 
Carl  E.  Mapes. 
Mj'iacc^s  on  the  part  of  the  Hctise. 

Mr.  RAYBURN.  Mr.  Speaker,  there  are  two  typoRraphi- 
cal  errors.  In  title  II,  section  202,  -Ahcre  "  12  "'  is  u.-^ed.  it 
should  be  *'  6  ",  and  in  the  .'^ame  bection.  near  the  end  of  the 
section,  the  words  "  three  murths  "  .-hould  be  "  two  thirds." 

I  ask  unanimous  consent  th.it  the  coiTections  may  be 
made. 

The  Srr\>-:p:R.  t;  there  objc-ction  to  the  reque.'t  of  the 
gentleman  iiuin  Texas? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Sp.-^kcr,  I  move  the  adoption  of  the 
conference  report. 

The  conference  report  wa^  urreed  t.-i. 

A  motion  to  reconsider  --he  voir  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

REGULATION    OF    EAN'IING 


Gl:*.-.'-^  bill  vcoii'.d  be  fcr  it  to  ccrr.c  into  th.'^  Federal  Reserve. 
Thou:-;uu;;^  -u  ihem  cannot  do  that  n(v.'.-.  They  cannot  meet 
the  qualifications,  yet  m  many  in>'  •.:  •  -  tii^  y  aie  equally  as 
solvent  as  thousands  of  national  banks  v>  L.^h  are  nn-v  m  the 
Federal  Reserve,  but  which  could  not  get  in  it  ;f  thev  were 
out  of  it  now  and  were  required  to  meet  the  entra:  c.  fjua.i:- 
fications. 

If  the  Glass  bill  were  er.actcd  ir.'c  .a  .v  a-.d  the  deposits  of 
banks  which  are  members  of  the  Federal  Reserve  were  in- 
sured, it  would  mean  the  instant  insolvency  of  the  over- 
whelming majority  of  th^'  Ftaie  bank.^  v^•hlch  could  not  inu- 
ticipate  in  the  fimd.  Pe  e.c  woui::  imir.eaiately  w.'luiraw 
their  deposits  from  the  State  banks  and  carry  tliem  a>rj.ss 
the  street  to  the  insured  national  banks  Th  it  w  uld  mean 
immediate  liquidation  of  the  Stat.'  bank.'^  which  in  turn 
would  cause  intolerable  loss  to  the  a  ■iio.'-iijrs  m  Sta'e  bank.s. 
It  would  mean  forced  liquidation  c:  billion.^  of  dollars  now 
due  to  the  State  banks,  winch  m  turn  w  vjid  mean  the  im- 
mediate banki'uptcy  of  miUirn-s  of  dibtcr.<  to  the  Slate  banks. 
It  viould  cau^e  chaos  ana  pr.nd'^'monium  m  .A.mencan  banking 
alio  credit  >u>  h  a-  we  have  liOt  yc-t  ^'  en.  Such  a  crut-l  con- 
tract ;cn  o:  crei.t  w..>ulu  not  only  dri\p  millions  cl  debtors 
iiiTo  bankruDtcy 


Mr.  STEAGALL.     Mr.  Speaker,  I  n.c.e 


the  House  re- 


solve itself  into  the  Committee  of  tlie  Whole  HuU-^c  on  the 
state  of  the  Union  for  the  further  c  jn.^id'.ration  of  t!.*'  bill 
(H.R.  5661)  to  provide  for  the  safer  and  more  (f!ect:ve  u 
of  the  assets  of  banks,  to  regulate  interbank  ccntrcl.  to  pre- 
vent the  undue  diversion  of  fund,  into  speculative  cpera- 
tions.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Com.mittee 
of  the  Whole  House  on  the  state  of  the  TTnion  for  the  further 
consideration  of  Uie  bill  KH  5GC1,  w.ih  Mr.  Cannon  of  Mis- 
souri in  the  chair. 

The  Clerk  rea>i  '.lie  title  <  f  the  bill. 

Mr.  LUCE.  M.  r::.i..u...:i.  I  yield  15  mmutei  to  the  gen- 
tleman fro;  .    Ku....:.^    ..N't     MiGtGiN:. 

Mr.  McGUGI.N  Ml  Cliairnian.  at  the  outset  I  wish  to 
pnv  my  tribute  to  ihe  H.  la  rable  Hunrv  B.  Sieagall  a.  a 
n.  .t  valuable  friend  of  tlic  State  banks.  In  defiance  of  the 
opposition  of  powerful  influence:,  the  gentleman  from  Ala- 
bama [Mr.  S-i.AGM.:  '  has  betn  making  a  gallant  struggle  to 
save  the  Si«;e  u.i..i- 

Now  we  have  before  the  Congreso  two  bank^Ut  b.ll  'he 
Glass  bill  in  the  Senate  and  the  Steatall  bill  m  th.'  llou^e. 
They  both  provide  for  an  insurance  or  guaranty  of  bans  de- 
posits. The  Glass  bill  is  int^lL.able  and  impo.sj-.ble  a.s  far 
as  the  State  banks  are  concerned.  Tlie  Sipat^all  b.ll  .n  the 
House  is  far  preferable  to  the  Gla<s  bill  m  the  Senate.     The 


Glass  bill  provides  for  tlie  in.su rai 
which   are   members   of    the   Ft  ae 


■e    01 


deposits  m   b.ink. 


Reserve    Systeii 


Nv 


other  bank  can  participate  in  tne  f^i:d  under  th^.s  b.ll     llie 
only  way  a  State  bank  can  participate? 


ut  would  close  down  their  business  mstitu- 


icrebv   increase   thi    army 


01 


tne  unem- 


and  the  b.ll  which  we  are  now  considering 
't   amply  take  care  cf  the  State  banks. 


ta  i.s  anu   w'-aaci   t 
pii  yed  bv  ka'a.jns. 

The  St.-acdij  b.ll 
m  tne  Heaise  rv- 
C^  n-.uei.n-'  tlie  form.ddbie  and  powerful  oppcj.situn  with 
v,li.(li  ?.Tr  SiEAG'.ia  has  been  ccnifronted,  he  de.-crves  the 
ci'.e  n;i  no.-.t-cn  rather  tlian  the  criticism  of  the  State  banks 
and  the  fnend?  of  the  State  banks.  So  what  I  have  to  .say 
IS  in  no  sense  a  cru.cism  of  the  gentleman  from  Alabama. 

Subsection  >a'.  sec'ion  30J.  pages  53  and  54,  of  the  Stea- 
pai.  fc,::  prc.-.-.ues  tliat  any  State  bank  or  trust  comjiany  not 
a  member  of  the  Federal  Reserve  (an  come  into  this  fund 
up-.n  a  certificate  of  solvency  from  the  proper  State  authori- 
ses and  "after  examination  by  and  appio-al  of  the  cor- 
p  :  ■.or."  Thoae  words  '■after  examination  by  and  ap- 
piuvai  of  the  corpc-ation  ••  only  ten^poratily  pustpine  the 
execution  date  of  ihe  state  banking  system.  This  .sect. on 
further  provides  th.it  the  corporation  m  chartie  of  this  in- 
sui-ance  fund  is  auihorn'.ed  to  prcscr.tDe  rules  and  regula- 
tions for  the  further  examination  uf  State  baitiki.  It  also 
provides  that  at  any  lime  the  board  of  directors  of  this  cor- 
poratiir.  is  of  the  rpinion  that  a  State  bank  should  no 
longti  bt  permitted  t.  rema.n  in  tlus  fund,  it  ha.-,  the  power 
to  order  it  c^ut  ui  tlic  fund. 

Th(  :^>-  •:•.:;•-  pre\i>.on.~  place  the  State  banks  at  the  mercy 
uf  a  Ffdeia.l  agtULV.  Th.s  m.^ans  the  inevitable  end  of  the 
State  banking  system.  With.  sub.>ectiOn  -a  .  soct.cn  302.  left 
in  this  bill  intact,  ilie  ^nt.re  bdl  must  be  ue^^eated,  unites  we 
are  willing  to  pa>  the  pi -ce  of  ultimately  doinK  away  w.th 
the  State  banks.  The  only  way  the  S.eagall  bill  can  be 
placed  in  cond  t.on  .so  that  it  deserves  enactment  is  for  sec- 
tion 302,  substation  'a  .  to  be  amended  so  that  a  State  bank 
or  trust  companj  no;  a  member  of  the  Federal  Reserve 
System  car,  com.'  .nto  this  fund  on  a  certificate  of  ..oh^cncy 
fvnrvx  the  S'ate  b^inking  authorities  and  remain  m  the  fund 


tia 


■)\\a: 


.-^•miannual    certificate   cf   solvency    from 


i-)rf,;>rr  State  b.-.nk.ng  authorities,  and 


further  providing 


the 


under  the 


•jiey  tail  r-inain  in  .such  fund  under  the  .same  terms 
and  condition.-  a.-  i  a^sf  ;^.-m-nts  and  pur.  ha^es  nf  i-tock  as 
Is  required  of  member  baiika  of  tla.  Fed  n.l  P.e.  erve. 
Without  such  a  provision,  the  bill  .sliould  be  ca: fated.  At 
the  proper  time  I  shaU  offer  such  an  amcr.un.f  r.' .  I  fru.-t 
the  House  will  ac  .  pt  it.  On  a  similar  bill  which  wa=  before 
the  House  in  the  ftrst  session  of  the  Scventy-aeccnd  Con- 
gress the  bill  introduced  was  like  this  Ldl  m  thut  i*  failed  to 
take  care  of  the  State  bank.s.  TIk  House  anirnd-'d  it  by 
inserting  a  provision  that  State  bar.k  .^h'lid  ( nter  ir.'o^  the 
fund  upon  certification  of  solvcnc:  fion.  the  S'a-c  banking 
a..ihorities  and  remain  m  the  fund  up.n  furnaJiing  a  semd- 
annual  certificate  of  solvency  frcni  tli.  .-ate  ban'-.mg  au- 
thorities, and  that  such  banks  sl.ouid  pav  the  sa:n^  du^s. 
assessments,  and  fees  that  were  collected  from  ba:a-is  which 
were  members  of  the  Federal  Reserve  S:v-te.r,      I  -nay  say 
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that  in  the  Seventy-second  CongreM.  when  a  similar  bill 
^^..  Kr-'ora  Um  Houm.  which  also  provktod  that  8Ute  banks 
Bi,  ^e  anlliect  to  examination  by  thla  Federal  board,  the 

tUMOded  the  biU  by  providing  that  SUte  banks  could 
Into  Um  fund  by  a  certificate  of  solvency  from  the 
SUte  aotaMittles.  and  stay  in  it  by  certincatc  of  solvency 
from  Btate  authorities. 

It  makea  no  dtflefcnoe  wImU  the  Federal  agency  may  be. 
whetter  It  It  ttao  fMeral  n<iii  n  Board,  the  national  bank- 
taK  departiBCOt.  or  this  board  set  up  to  operate  this  guaranty 
fund,  any  tUM  tlM  Stftts  banks  are  sohicctcd  to  the  domi- 
nation and  refutation  of  each  a  FMleral  board,  they  may 
Jttst  as  well  be  national  banking  institutions  with  national 
charters.  Whenever  the  State  banks  ara  obUged  to  be  under 
the  domination  of  a  Federal  board,  thoti  w«  have  but  one 
■MCora  hf^n^^*)!  lystem  in  the  United  States,  and  that  Is  the 
national  banking  system. 

There  are  those  who  believe  It  would  be  a  good  thing  for 
our  country  if  our  banks  were  In  one  system,  the  national 
l)anking  syntem.  Persoiudly  I  think  they  realize  not  what 
ttwjr  are  doing.  When  they  advocate  this  program  they  are 
•drocattng  sotnttSbhm  which  leads  directly  to  the  end  of 
individual  credit.  They  are  advocating  something  which 
leads  to  the  day  when  credit  will  no  kncer  esist  for  Indi- 
viduaLt.  small  corporations,  and  small  biMhwi  Institutions. 
There  is  no  such  thing  as  a  uniform  banking  regulation 
whic  1  will  serve  the  needs  of  international.  Nation-wide,  and 
metropolitan  banking  on  the  one  hand  and  local  banklnac  on 
the  other.  There  Is  no  such  thing  as  uniform  banking 
regulations  which  will  serve  the  credit  needs  of  large  and 
Nation -wide  corporations  on  the  one  hand  and  small  local 
and  individual  business  on  the  other.  It  Is  no  more  pos- 
sible to  operate  international  tanking.  Nation-wide  banking, 
and  metropolitan  banking  on  the  one  hand  and  local  bank- 
ing on  the  other,  and  great  credit  on  the  one  hand  and 
<tmall  credit  on  the  other,  under  the  same  regulations  than 
It  is  to  operate  a  metropolitan  department  store  and  a  coun- 
try grocery  store  tinder  the  same  principles  of  business. 

This  has  been  well  illustrated  during  the  last  10  shears. 
The  national  banking  department  laid  down  rules  and  regu- 
lations that  in  order  for  paper  to  bo  d^ble  for  acceptance 
In  a  national-bank  examination  It  had  to  be  liquidated 
every  90  days  or  6  months  That  rule  of  examination  was 
all  right  for  speculative  credit.  It  was  wrong  for  legiti- 
mate agricultural  credit,  small  mining,  and  industrial  credit, 
and  local  business  credit.  The  national  banking  sj'stem  put 
this  rule  into  effect.  In  doing  so  it  took  credit  away  from 
agriculture  and  small  buitDMB,  commercial  and  industrial. 
At  the  same  time.  It  correspondingly  expanded  speculative 
credit.  This  country  Is  run  on  credit.  Our  civilization  has 
been  built  up  on  credit.  When  under  these  rules  of  examina- 
tion credit  was  taken  away  from  legitimate  business,  such 
M  agriculture,  small  and  Independent  business  Institutions. 
such  classes  of  debtors  and  bu'^lness  were  deflated  and  led  to 
the  natural  and  inevitable  end  of  bankruptcy.  When  under 
tbaoe  rutoa  of  examination  excessive  credit  was  given  to  the 
eorporstHMM  irliMi  were  large  enough  for  their  stocks  and 
bonds  to  be  listed  on  ?ome  board  of  trade,  such  institutloos 
and  gfwWMTYg  were  Inflated.  The  inflation  of  these  instttu- 
tkMls  led  to  the  Inevitable  ends  of  the  stock-market  crash 
of  1929  and  the  present  bankruptcy  of  big  business 

There  Is  no  way  to  run  this  country  with  credit  facilities 
for  big  business  and  inadequate  credit  facilities  for  small 
'imifr  I"  As  long  as  small  business  institutions  are  l}ank- 
rupt  the  big  onei  must  remain  t>ankrupt.  The  big  ones 
have  no  source  of  income  except  that  which  Is  derived  from 
the  individuals  and  small  business  units. 

Any  time  the  banking  sjrstem  of  this  country  is  under  the 
domination  of  one  national  head.  t>e  it  the  Federal  Reserve, 
the  national  Ixanking  department,  or  this  deposit -guaranty 
board,  it  means  that  there  will  be  one  uniform  set  of  bank- 
ing regulations.  Tho.'^r  -^";'ations  will  always  be  prescribed 
for  the  benefit  of  li.  .  inal.  Nation-wide,   and  metro- 

politan M'^>f'T^g  and  for  the  credit  needs  of  Nation-wide 
Institutions,  and  to  the  corresponding  detriment  of  local 
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banking  and  small  Individual  and  corporation  credit.  Tliis 
is  Inevitable  and  inescapable.  The  reason  is  that  the  great 
banks  and  great  institutions  needing  credit  will  always  be 
able  to  get  to  Washington  to  present  their  side  of  the  ques- 
tion and  make  rules  and  regulations  according  to  their  needs. 
Not  only  their  selfishness  but  their  complete  ignorance  and 
lack  of  understanding  of  the  noods  of  local  banking  and 
small  credit  win  control  their  activttles  in  picking  the  mem- 
bers of  any  Federal  board  and  prescribing  such  rules  and 
regulations.  This  has  been  well  illustrated  in  the  case  of 
the  Federal  Reserve  Board.  It  Is  not  raising  class  hatred- 
it  is  simply  a  statement  of  the  simple  and  eternal  truth — 
when  one  says  that  the  Federal  Reserve  Sy.-5tem  and  the 
national  banking  system  have  been  operated  in  accordance 
with  the  needs  and  selfish  demands  of  big  banks  and  big 
credit  and  to  the  detriment  of  local  banking  and  small 
credit. 

We  must  have  two  separate  and  distinct  banking  systems 
in  this  country,  one  for  the  needs  of  big  banking  and  big 
credit  and  another  for  the  needs  of  local  banking  and  small 
credit.  I  am  not  adverse  to;  in  fact,  I  favor  big  banking 
and  big  credit  having  a  banking  system  which  will  meet 
their  needs.  I  only  ask  that  big  banking  and  big  credit  ex- 
tend the  same  rights  and  privileges  to  local  banking  and 
.small  credit  that  I  am  willing  to  grant  to  big  banking  and 
big  credit.  Let  them  have  the  national  banking  system.  I 
only  ask  that  they  leave  to  local  business  and  small  and  indi- 
vidual credit  the  State  banking  system.  The  Glass  bill  will 
immediately  and  the  Steagall  bill  evoxtually  and  in  the  near 
future  destroy  the  State  banking  system  and  thereby  destroy 
local  credit  and  small  and  individual  credit. 

The  existence  of  the  S'ate  banking  system  as  a  free,  inde- 
pendent, and  competitive  •  ystem  means  much  to  the  national 
banks  located  in  towns  and  cities  of  less  than  100.000  people. 
The  existence  of  the  State  banking  system  as  a  competitive 
system  has  done  much  to  restrain  the  Influence  of  the 
metropolitan  national  banks  and  the  bureaucratic  national 
banking  department  from  being  still  more  ruthless  In  pre- 
scribing and  laying  down  rules  and  regulations  which  would 
be  most  destructive  of  the  welfare  of  national  banks  operat- 
ing in  the  smaller  cities  and  towns.  The  opportunity  for 
national  banks  to  surrender  their  national  charters  and  turn 
to  the  State  linking  system  has  been  a  sheet  armor  of  pro- 
tection for  national  banks  located  in  smaller  cities  and  towns 
against  still  more  intolerable  national  banking  regulations 
for  such  banks. 

He  who  votes  for  this  bill  may  think  he  is  serving  an  Ideal 
end  and  answering  the  public  demand  for  a  guaranty  of  bank 
deposits,  which,  of  course.  Is  a  much-desired  end.  and  if  It 
can  be  accomplished  without  causing  more  social  and  eco- 
nomic chaos  than  it  prevents.  The  facts  are.  irrespective  of 
what  one  may  think,  he  who  votes  for  this  bill  Is  voting  to 
destroy  the  State  banking  system. 

At  first  blush,  when  an  Individual  or  the  public  compares 
the  State  banking  system  with  the  national  banking  system, 
there  is  pictured  in  the  mind  of  the  individual  or  the  public 
the  comparison  of  one  .small  country  State  bank  and  a  great 
metropolitan  bank.  Such  a  deceptive  comparison!  Such  a 
ravishment  of  the  actual  facts!  Here  is  how  far  this  com- 
parison misses  the  truth:  There  are  6.150  national  banks  In 
this  country  with  $17,000,000,000  of  deposits.  TWere  are 
10.455  SUte  banks  with  $7,000,000,000  of  deposits.  There 
are  1,235  loan  and  trust  companies  with  $9,000,000,000  of 
deposits.  There  are  1,096  savmgs  t>anks  with  $11,000,000,000 
of  deposits. 

This  bill  In  Its  present  form  gives  congressional  and  gov- 
ernmental special  privilege  to  6,150  banks  with  $17,000,000,000 
of  deposits  and  at  the  same  time  congressional  and  govern- 
mental discrimination  against  12.786  State  banks,  trust  com- 
panies, and  savings  banks  with  total  deposits  of  $27,000- 
000,000.  If  this  bill  in  its  present  form  is  enacted  into  law, 
8.150  banks  are  stabUized:  12,786  banks  are  cast  Into  unwar- 
ranted chaos.  Seventeen  billion  dollars  of  deposits  are  pro- 
tected and  stabfUiged:  $27,000,000,000  of  deposits  are  non- 
protected and  jeopardized. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 


n';;;j 
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Ml.  MceiUULN.  Nol  now.  but  later.  Our  bankiu'  tiouoie^ 
are  enough.  Our  era  of  wild  inflation,  re<•k.le.^.^  specuiaiion, 
and  discriminatory  banking  reguiatu  ns  u:  itie  lu  yr.i  ,-  fol- 
lowing the  war  has  brought  u.-  rie.ir  ejiou;^;;  io  Uk  or.:.k  of 
social  and  e<.*onomic  b:vAy.^u>\\:,.  our  era  ol  a.'-mu.e  s^'  vern- 
mental  regulation  emaiiaii!:^'  trur.  'he  iialnK.^tl  ba'.r..:ig 
department  at  Washington  anci  oi  dishoncsi  an^;  mc  or.:,xi- 
t*nt  banking  has  brought  enout;h  cr.aos  lo  our  economic 
structure.  Let  not  the  Congress  enact  lhi.«.  u>;.>!.it  c  ;i.  which 
will  unsrttlf'  and  throw  -.ntc  a  chaoiic  ^tale  12  7Bb  buiiks.  in 
the  h'>\>  'n.t'  wt>  c;iii  sa\t>  6  IdO  b^nks.  Let  ncii  liiit-  Con- 
gress uv  .' f:.si;ttion  jec^  ira;/e  SJ 7. 000. 000. 000  of  bank  depos- 
its in  tne  hoj-x'  '--'^  '•*  :'•  -iv  MHUre  $17,000,000,000  of  aeposits. 

My  stati.stic.s  ;_er'.a.ni:it:  :o  bank.s  and  depos::.-^  a:p  the 
latest  available  statistics  I  !ia\e  b^-en  able  to  obtain  The.se 
^.^,..^rif.^  "ou'efJier  with  their  source,  are  as  of  June  30.  1932. 
I  n.i'v'^  T.tken  my  staiistic.s  from  the  World  Alniar.ac  of  1933. 
uiui  >i:ail  ,tsK  .i  I  (uJtjit  of  pH^es  to  distribute  some  of  :n(  se 
st.i;;-'.r'    HiMcnf.'.  thf  Members. 

M'     I  I'CI       Mr    Ci;  iirman.  will  the  gentleman  y.eld? 

Mr.    M'-<_rl(_rlN         V'"- 

Mr.  LUCE.  I  suggest  '^^.a*  the  pentleman  take  instead, 
the  f^pures  from  the  recP!-!'  ;-ppcrts  from  the  Coir.ptroile'-  of 
the  Treasury,  w:hich  are  likely  to  be  more  accurate. 

Mr.  McGUGIN.  My  statistics  are  set  forth  ir.  the  table 
that  follows: 

Statutics  of  banks  in  the  L'mr.d  s:tate'>.  Junr  30.  1932 
(Taken  from  1933  Woria  A^u^ioij^.  p.  4uijj 


Kftturc  of  banks 


NumlMT 


N»tiowi»  hunks  „.. 

Btiit»  b-    '  rrnrriaP-. 

Ixmo  11.  xxn  i«nMa.. 

BaVUI^I  l>:>uj..:> ... 


muT  KSCArrrTTLATIOM 

National  hnnks     .  .       

BtMit  banks  and  tmat  oompantai 

Bavtncs  l>«alu . 


BBCOND   EKAnrCLATION 


National  hanlu 

•Uir  bank*,  trust  ooropaniM,  and  aavlncs  bainks. 


Deposits 


10,4S.S 
1.2S6 

i.uee 


fi.ISO 

11.090 

1.066 


12. 7M 


$17.4Ga9l3,(U0 
7.  i.M.  ino,  fxio 
g.714.0UO.QOO 

ll.Uaj.  577,  UOU 


17.460.913.000 

16.  mi.  100. 000 

11.020.577.000 


17.460,913.000 
r,  88a.  677. 000 


KOTt.     I>epc«lts  do  not  tncludf  amounts  due  to  banks  or  Uoitad  States  deposits. 

Mr  CiOLDt^ BOROUGH  Mr  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Mississippi   [Mr.  Bvbv,. 

Mr.  BUSBY.  Mr.  Chairmar.  we  are  as^am  considenn;;  the 
much-talked-of-bank  guaranij  b.ll  A  preat  man:.-  q  :"^tions 
are  being  asked  concerning  the  h:'.\  and  seme  of  tlies.  ques- 
tions it  is  Impossible  for  us  t'  i?.  wt-i  In  order  tc  t;uar.intee 
anything  the  thing  you  und  .Make  to  i-uaran;'.  h  ..id  be 
worthy  of  the  guaranty.  I  icmcmoer  uiun  I  wa.^  a  small 
boy  that  a  very  thrifty  and  envj:  prising  ycunt:  feii  •  ur;^'^ 
back  from  college,  and  in  or«T!  :  to  rui.-^e  fun.i.-  for  iht  ;.ixi 
year  decided  that  he  would  s<-.i  soriie  £o\d  v,  aiche>  arxi  guar- 
antee them.  The  price  he  w.i-  ••  itrfue  wa-s  $5  ea(h.  He 
sold  practically  all  of  the  v^.tich'.'-  lie  had  on  hai.a  and 
about  the  last  one  he  had  lie  wa.^  iryinR  lo  .sell  to  an  old 
farmer.  The  farmer  was  a  little  slow  m  inak  nt'  ih<  pur- 
cha.se.  He  said  to  thr  '■^'ir.'^.  rrian.  ■  You  .sa\  tni'^  wa.ch  is 
solid  gold,  and  j'ou  sn-  '...ii;j  it  t.)  nie  for  $b  '"  The  young 
man  rephed.  •'Yes;  it  is  solid  p^ii  and  I  ab  olutely  puar- 
antee  it  to  be  such."  "But",  s.cc  th  '  farmer  what  if  I 
buy  it  and  then  it  turns  out  to  be  ora.-v-^  '  Th  '  yruinp  man 
had  gotten  a  Uttle  impatient  o-.  t.n.s  tune  ai.d  replied.  "  In 
that  case  the  guaranty  ain  t  v  orth  a  darn;  u  it  doe=;  not 
turn,  the  guaranty  is  all  right. 

We  ought  to  guarantee  a  bank  .ct-ui)  that  ;.s  wor-.liv  of 
guaranty.  I  am  going  to  support  th...  proposition  ix-a-u  ■ 
later,  after  we  pa.ss  the  guaranty  Ltw  it  will  be  up  ic  Uic 
Goverrunent  to  see  to  it  that  wr  ha\'  a  bankmt;  set-  .p  that 
il  worthy  of  the  guaranty  tn.:t  \>.t  place  upon  i..  retrard- 
less  of  what  it  costs.  It  i.s  aos'  lutely  nece.s.sary.  it  people 
are  going  to  do  business  witii  trie  batik.s  of  thi-  country  that 
they  have  some  faith  in  t>ein  •  able  to  take  thnr  (r  edits  out 
of   those    banlcs   after   they    l.ave   unce   placed   tixm   there. 


Miisi  of  •iic  oai.K  credits  that  wr  tmo.  lepit-sei.'  bi 'to\\  .ri!-:s 
of  the  diflerent  peoples  of  the  country  in  dealing  with  \hv>t 
several  banks. 

If  I  go  down  to  a  bank  and  borrow  $4,000  on  my  farr:;  T 
usually  leave  the  $4,000  in  the  bank  until  I  have  checked  it 
out.  That  shows  as  a  deposit  in  the  bank,  and  it  sh(  w-  a- 
a  debt  that  I  have  obUgated  myself  to  pay.  If  the  bai.K  i.til 
and  leaves  me  with  that  mortt  a.;*'  -■  :r>  farm,  and  I  can.-.v  t 
get  my  deposit  out  of  the  b,  i.k  tlier.  I  am  left  in  the  ^.iiur 
situation  that  many  hundreu.-  oi  UKi.Lrands  of  people  t.;.., 
ti.'  :r.sti\e.<  In  m  this  country  tooay. 

We  have  in  this  countrv  ii^e  nnst  wonderful  b;;i  Minr 
system  in  the  worla  :!"iii  tiie  .■-■tana point  of  lir.u.ai'v  or 
easy  credit.  That  is.  :i\'  banks  ana  the  Porio\'-er  (an  inaKe 
forms    .iiic:  s.    :..'r:h.  by  k.aiis  ab.s(iuteiy  i.quid,  wneii  .:  i  onus 

If  y.-u  ann  th(  Danker  aL;:ce  'hat  he  w.li 
But  our  banking  system 
irom    tne    st.indpoint    ol 


to  extt  r.a.i 
ac(  ep!    V   u 


tne    poorest 


..!  .'.y  lijr  tne  loan. 
une    m    the    wonj 


safety  to  the  ciepo.^r.ors.  tscme  10  000  banks  failed  withm 
the  last  2  or  6  yeais.  We  were  reduced  from  30  000  banks 
m  the  eoun'ry  to  less  tlian  20.000.  Then  auing  canic  tiie 
bank  inoiaiortuni  when  aii  banKs  were  ilo  eo  .a.d  only  a 
part  o:  them  w.-v  pt  rmitted  to  open.  The  last  f.s'uies  1  am 
able  to  gt  t  shoA  that  lliere  an  12.787  banks  open  .iiui  5  200 
01  those  th.it  we:-  .  io.sea  have  nt  been  peim.ttru  t^  cpt  n 
or  are  ciixri;  parii.-.hv  Th.at  concition  afleets  \ery  largely 
the  dep. -s.tias  o'.  tht  oanKs  :n  liiis  country,  it  a'le/ts  muse 
will/  f  reo.t  eu  '  ne  t;ar.ks. 

Pe(  pie  laiK  .lb  i.t  o,;nks  net  fa.l.tii^  in  Canat;:i  and  they 
talk  [looui  ihen:  not  t.iihng  :n  France.  La-[  ViS  se>^  aoout  tlie 
s:'a.it.'n  In  thl^  i-('U..tr\  -ve  iei\-  on  goKi  t 
(uMeiicy  It  V,  ih  iiol  uo  it.  because  there  is 
poui  ty  i.ar  as  there  is  currency.  Then  we  rei: 
to  i-eoi-e.-n  the  batiK.  c:t.  dus  .n  all  the  banks  anc 


reo'^t  ni 


'! 


('  M'  %■ 


not    more 


lar. 


th.;'    oecause   the    ' 

inr  bai.K   c)>.G.'     .inu   r.Jt    more   th.an   onn   hall 

r' r^icy  cAn  t.x    oo'a.i.ic  oy  tnr  bariKs,     So  th' .-e 

lions   are    a    ta.lu:t     and    prove    to    'oe   such    :n 

We  rely  on  bank.-   *o  reueeni  the  contracts  ii.ade   by   peopie 

and  to  ra;  ry  forward  and  execute  those  tontracts  witli  Iht^ 


"iOt  a>  much 
on  currency 
It  cannot  do 
,nc  t<  nth  of 
ol  •  ii.it  cur- 
two  prcp.jsi- 
stress    times. 


medium   ol    v>u 
ciie>,  k  in(:ric> . 
at    fit  her    time.' 
ex.an.pie    it    it 

V.  .lio  n 
ui  them 
you  ;..c  ( 


that   we   commonly   u.se   knov.  n 


our 


The  banks  can  do  that  at  cpr^a!n  times,  but 
tncy  cani'iot  6u  it.  and  we  have  a  recent 
ti'Cay  When  the  banlis  were  clo.'^ed  tli.  ;- 
;i(it;t  ..'.■  k.-.  You  ctinnot  gc-t  you:  dejjwsits  out 
low  It  \i,u  c.'.nr.ot  execute  ycui  coivtiatts.  because 
no  medium  cl  rxchange  w.th.  whiCh;  to  do  it.  the 
bank  credit  having  broken  down.  I  am  p'.-'intm?;  out  .some 
ot  ih.t.'  wt-aKnesses  in  our  battik  '-et-up.  Qui  baiiK  dtposits 
canr.'.  '  oc  -uaranteed  :\nd  made  sale  by  the  l.ttle  am.ouni  of 
funci.>  that  >  )U  are  proxiamg  m  this  bill. 

8.x    or      (  \fn    biUion    d^'ilats    of    the    people 
credit,  or  whatever  you   term,  it,  are  now   pra 
cx.^^tence  in  closed  bank.s.  and  $1,000,000,000 
vided  in  this  bill  would  not  m.eet  that  situatio 
where  near  it  .::  t;a:nt  iosse;;. 
The   gentlenian   fr- 


G"posit.-  or 
.c;-.iiy  out  of 
t   nios*.  pro- 

o:    otiC  an.y- 


'  :n  K.insas  Mr.  McGugin  :  "-.ird  that 
••;  -y  State  banks  Thii,  is  no't  Dv'  fir--: 
.,l.er  ol  ihe  Currency.  Mr.  J.  W.  Pole, 
::iv.<:  ap^.  had  that  'hm;  ;n  m;:.o  'vrth 
:  ystem  he  advo<atcd,  but  ihf  11  use  and 
n'ry  would  not  arcept  h.s  ptops-tion. 
mer.t  m  thi.-  counliy  r-  i.-t  a.^icep. 
It  1^  m  possession  of  ihe  oest  mtel- 


It 


this  is  a  move  to  d'- 
m  ;ve  The  Ccmp'i 
wh.L  resigned  some 
the  branch -toar^uu' 
Senate  and  the  cot 
But   the  banktnc  ei' 

is  astute.  It  :.-  suotle.  It  i,^  m  possession  o 
ligence  for  carrying  these  thing-  lorwaici,  and  A  you  cut  it 
off  at  one  point  it  will  begin  to  work  at  another.  The  big- 
gest move  that  was  ever  put  into  force  :::  this  country  to 
destroy  State  banks  and  to  dr.'.'roy  aU  ban. 
b,i;.k;ng  element  did  not  want  was  the  ix.nk 
wnich  closed  them  and  which  will  not  le'   tiifm  r>p' n.     i  c.j 

i.s   exactly 
;t   were  ci.3'-ed 


that     the 

oratoriuni 

T 


not  say  that  for  any  critical   pui!.)ose,   bu*    th. 


Many   of 


nc 


bank.-^ 


what  has  happ  ::■  < 

and  are  not  being  perm..tt-d  to  open  were  ruru.mg  along  ail 
right  and  never  w  uld  have  clo.sed. 

.N  .7.-.  what  is  the  situation.  '     AU  of  'he  bank-  of  this  coun- 
try   big  and  Little,  would  have  clostd  and  remained  closed 
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but  for  the  moratorltun.  and  the  law  passed  by  Congress 
which  permlU  banks  to  cro  under  the  ComptroDer  of  the 
Currency  and  drlrt  the  depositors  away  from  their  depoatta. 
That  Is  an  Indtcatlon  that  the  foundation  on  which  the 
banklnc  cystam  is  set  up  ts  so  insecure  that  any  8:\iarantee 
of  tba  b*nK*ng  system  as  It  Is  nov  founded  cannot  endure, 
is  not  enough  tnargin  of  safety  between  the  man  who 
the  bank  with  hi5  deposits  and  the  ability  of  the  tank 
to  return  that  txxist  to  him. 

In  other  words,  if  I  have  $1  and  five  of  you  gentlemen  have 
$1  each.  I  would  say  to  you.  "  Let  me  have  your  dollar.  If 
you  will.  I  will  return  U  to  you  at  any  Ume  you  ask  for  it." 
You  say,  "That  Is  fine"  Some  one  of  you  say.  "Well, 
perhaps  you  will  not  be  able  to  do  that"  "  Oh.  yea;  I  will 
let  my  doUar  stand  surety  to  each  of  you  and  I  will  give  it 
back  any  time,  but  don't  all  of  you  come  the  same  day  and 
ask  for  srour  dollar:  in  fact,  don't  any  two  of  you  come  for 
your  dollar  the  same  day.  Otherwise  I  might  not  be  able 
to  return  it  "  That  Is  a  better  bai>is  of  security — $1  for  $5 — 
Jthan  that  set  up  by  almost  any  bank  in  this  country.  That 
"is  five  dollars  liability  to  one  of  security.  They  have  not  got 
enough  capital  stock  and  sixrplus  to  secure  the  people  who 
trust  them  with  their  funds,  no  matter  how  honestly  or  well 
(be  barJLs  may  be  managed.  That  Is  the  weakness  of  any 
guaranty  law  which  we  might  enact.  The  bank  loans 
to  the  individual  and  becomes  an  Investor  in  the  prop- 
erty In  tlM  community  where  it  operates  by  making  loans  to 
people  iv^that  community,  and  like  the  boy  who  sold  the  watch 
for  $5  and  "  guaranteed  "  it  to  be  solid  gold.  It  is  no  sufficient 
answer  for  us  to  sajr  tbat  we  passed  a  "  bank-guaranty  law." 
We  did  that  La  M!tt*TT*rr*  It  cost  the  people  $5,000,000  In 
bonds  Issued  and  sold  after  the  bank  guaranty  law  collapsed 
to  pay  the  certificates  of  indebtedness  that  had  t>een  Issued 
to  people  in  closed  banks  who  lost  their  money  m  those 
banks.  The  State  had  to  take  over  the  loss  and  pay  it  out 
of  the  ta.xpayer.s'  funds  instead  of  paying  It  out  of  the 
guaranty  fund.  The  gtiaranty  fund  was  entirely  exhausted 
with  $5,000,000  deficit  to  be  paid,  and  this  had  to  be  met  by 
a  special  law  laying  the  burden  on  the  people  generally 
through  taxes  to  meet  the  bank-guaranty  debt.  Yet  I  am 
fOtaf  to  vote  for  this  bill  because  I  think  the  Oovemment 
win  be  forced  to  set  up  a  t>anking  system  that  people  can 
depend  on  after  it  gets  behind  the  guaranty,     f  Applause! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
glailppi  I  Mr.  BusBTl  has  expired. 

Mr.  LUCE,  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
llman  from  Michigan  (Mr.  Dinskll). 

Mr.  DINGELL.  Mr.  Chairman,  guaranty  of  bank  depaslts 
Is  my  baby  in  Michigan.  I  was  credited  by  the  famous  radio 
reporter.  Billy  Repaid,  as  t)eins  the  first  man  in  either  major 
party  to  publicly  declare  for  a  guaranty  bank  deposit  law. 
My  ideas  were  condemned  by  bankers,  and  even  depositors 
coukl  not  see  the  practical  nef>d  for  such  legislation  at  that 
Ume.  We  in  Michigan  know  the  situation  In  banking  about 
as  well  as  any  other  portion  of  the  United  States  of  America 
today.  Our  banks  are  laid  low.  Our  people  are  driven  to 
despair.  However,  I  am  not  so  sure  that  I  could  go  sled 
layth  for  a  bill  that  might  mean  the  gtiaranty  of  deposits 
and  the  existence  of  one  third  of  the  banks,  while  It  meant 
the  ilesliiii  tiiiii  and  sounded  the  death  knell  of  the  other  two 
thirds.  HoweTer,  I  am  definitely  and  positively  committed 
to  the  principle  of  guaranty  of  bank  deposits. 

I  am  actuated  to  a  great  extent  in  my  attitude  on  this  bill 
by  the  cODlldence  I  have  in  the  chairman  of  the  Committee 
on  Ranking  and  Ctirrency  in  the  Hou^>e,  Mr.  Stxagall.  I 
have  been  in  correspondence  with  him  for  2  years  l)efore  I 
came  to  the  House.  Moreover,  I  have  conferred  with  my 
colleague  from  Michigan.  Mr.  Pvkntiss  Bkown.  who  is  a 
■MOSber  of  the  Bankixig  and  Currency  Committee,  and  he 
Infcrros  me  that  he  has  analyzed  this  situation  very  thor- 
OOfhly  and  that  the  bill  will  pass  muster.  On  the  strength 
of  these  recommendations  I  am  going  to  do  what  I  can  for 
the  bill,  and  I  shall  insist  that  a  specific  declaration  t>e  in- 
cluded in  the  terms  of  this  bill  by  wh.ch  the  State  banks 
wtt  be  placed  on  par  with  the  Federal  Reserve  t>anks.  will 
r^c  .ve  protection,  and  by  which  the  depositors'  money  will 


be  made  safe  In  all  banks  that  comply  with  the  necessary 
minimum  regulations. 

We  have  heard  a  great  deal  in  the  past  about  the  opposi- 
tion of  bankers.  That  is  entirely  out.  A  gentleman  on  the 
floor  the  other  day  declared  that  some  of  the  bankers  are 
opposed  to  this  bill.  The  recent  tragedy  in  the  banking 
world  has  made  Christians  out  of  all  bankers,  particularly 
so  in  Michigan.  I  had  an  experience  recently  when  I  was 
notified  that  a  convention  at  Grand  Rapids,  composed  of 
377  bankers,  met  and  insisted  that  their  Representatives  in 
Congress  sustain  and  support  with  all  of  their  power  a  guar- 
anty of  bank  deposits  law.  Every  Congressman  from  my 
State  received  a  200-word  telegram  to  that  effect. 

Mr.  ROGERS  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  DINGELL.     I  have  only  5  minutes.     I  am  sorry. 

I.  of  course,  was  curious  to  know  whether  this  idea  orig- 
inated with  a  few  provincial  small-town  bankers,  or  whether 
the  metropolitan  banker  became  a  convert  to  prouienlvn 
bank  legislation.  I  inquired  whether  I  could  have  a  list  of 
those  r  I  found  that  among  them  were  accredited 

represt:i..»...wves  of  two  of  the  largest  banks  in  the  State. 
The  First  National  Bank,  of  Detroit,  was  represented  by 
Walter  P,  Truettner.  Donald  M.  Sweeney,  and  Thomas  Long. 
The  Guardian  National  Bank  of  Commerce  was  represented 
by  Hal  Smith,  Both  of  these  banks,  having  had  depositors 
nearly  800,000  in  number,  and  deposits  of  nearly  $1,000.- 
000.000,  are  out  of  existence  today.  This  goes  to  prove  that 
even  the  metropohtan  banier  is  converted  to  the  Idea  of 
the  guaranty  of  bank  deposits.  It  is  only  a  question  of  a 
short  time  ago  when  all  bankers  who  classed  themselves  as 
conser\'ative  and  safe  opposed  the  guaranty  of  bank  de- 
posits. 

I  received  a  letter  this  morning  from  the  Michigan  Bank- 
ers' Association  and  signed  by  Mr.  Kenneth  M.  Bums,  execu- 
tive manager.  I  think  the  request  he  makes  is  very  timely. 
I  should  like  to  include  this  letter  in  my  remarks: 

MlCHiCAM  Bamkexs   Ajmociation, 

Detroit.  May   19.   1933. 
Hon    JoHM  D    Dtkctll. 

Housf   Office   Building.   Xfaahington.  DC. 
Mr  Okas  Mm.  Dinczll:   The  reports  that  an  agreement  has  been 
reached  to  defer  the  effecta  of  the   loAuraaoe-of-depobits  feature 
of  the  new  banking  bill  until  1934  are  producing  alarm  In  many 
quarters. 

It  la  our  belief  that  the  public  demand  which  has  resulted  In 
an  acceptance  by  Congreas  of  the  inaurance-of-deposlts  idea  will 
not  be  satisfied  unleaa  Its  provisions  are  Immediately  effective,  and 
It  Is  therefore  hoped  that  you  will  use  your  utmost  efforts  to  pre- 
vent any  delay  In  the  date  of  Its  operation  and  that  you  will  also 
see  that  it  includes  protection  for  the  depoaltors  In  all  sound 
banlLs  aa  well  as  in  national  banlis  and  members  oX  the  Federal 
Reeerre  System. 

Very  respectfully  your«. 

KxNNmi  M    BiTiNS,  Executive  Manager. 

In  order  to  give  you  some  idea  of  what  It  covers,  let  me  say 
that  the  Michigan  Bankers  Association  Is  very  anxious  about 
the  provisions  in  this  bill.  It  requests  that  the  guaranty 
features  be  put  into  effect  at  the  earliest  possible  date  instead 
of  waiting  until  1934. 

For  this  reason  I  shall  strive  to  amend  the  bill  to  provide 
for  the  guaranty  of  all  deposits  up  to  $2,500  immediately.  I 
think  the  larger  deposits  can  well  take  care  of  themselves, 
there  being  very  few  large  depositors  that  remain  today. 

I  believe  that  the  myopic  banker  as  an  adviser  should 
receive  about  as  much  consideration  at  the  hands  of  the 
House  as  a  braying  Jackass  on  the  prairies  of  Missouri. 
They  pro^-ed  by  their  inability  to  mamtain  their  own  busi- 
ness that  they  have  al)solutely  no  right  to  advise  the  Hoose 
as  to  what  course  we  should  follow. 

I  believe  in  preparing  the  medicine  and  forcing  It  down 
the  throats  of  the  few  oppositionists  who  remain.  Reac- 
tionary bankers  opposed  all  progresaive  regulatory  or  safety 
laws  m  connection  with  their  business. 

As  a  matter  of  fact,  recent  developments  in  the  field  of 
American  Iwaiking  convinced  the  people  that  America  had  no 
bankers  and  much  leas  a  banking  system.  We  discovered 
that  what  we  bellered  to  be  a  bank  system  was  in  fact  a 
respectable  racket  and  so  many  connected  with  it  only  cheap, 
petty  loan  sharks  and  Shylocka. 


zjr\iiQjj? 
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There  are  a  few  notable  example^  of  fine  banks  and  bank-  | 
ers  left.  We  have  them  i:i  ivt'r.r.  but  they  h.-we  .<;uffered  : 
because  of  the  loose  practice  and  Lk  k  <■{  knowudt  o:;  \he  \ 
pmrt  of  those  who  failed.  This  elcninit  wij.ch  .'-urMvea  the 
storm  is  entitled  to  every  con.';.dcra^on  the  law  will  perm.t.  i 
T^ey  favor  guaranties  of  i  ar:k  dfp'>:t>  and  are  billing  to 
cooperate  and  to  shoulder  a  lan  portion  of  the  burden. 

Mr.  LUCE.  Mr.  Chaiimnn  1  y:'  Id  5  minutes  to  the  gentle- 
man from  Connecticut  [Mr    K>  pp- lm^.nn  I. 

Mr.  KOPPLEM\NN'  Mr.  Chairman,  un  ier  thi<  bill  from 
and  after  Januu;;.  1.  1934.  no  officer  or  dinci.  r  ^^ :  anv  mem- 
l)er  bank  shall  be  an  officer,  director,  or  manager  of  any  cor- 
poration, partnership,  or  unincorpnrated  a.s.sociation  en- 
gaged primarily  in  a  busineivs  of  puitha.^mc.  sclime,  under- 
writing, or  negotiating  securitie.s 

One  of  the  chief  purposes  of  the  bill  under  ronsu'.t  ration 
is  the  prevention  of  the  undue  diversion  of  bank  fund^  .i.to 
siXTUlative  operation.'?.  Many  provi.'-ions  of  this  bill  have 
been  framed  with  thi.s  end  in  view.  The  member  bank  .-hall 
inform  the  FVdrral  Reser\e  bank  of  the  general  cliaracter 
and  amouni  of  .i--  Inans  with  a  view  to  discovennu  wlv  '  her 
or  not  there  is  an  undue  u.se  of  bank  credit  for  the  si)e(ula- 
tive  carrying  on  and  trading  in  securities,  real  estate 
commodities.  Again  the  Fedt  ral  Re.serve  bank.s  have  a  pri\  i- 
lege  of  limiting  the  loan-  made  to  member  banks  if  to.;  lartM^ 
a  percentage  of  ^ii'  "n  li>:ui><  is  secured  by  collateral  ai  the 
form  of  stocks,  bond'-  del>  ntures,  and  similar  obligations 
put  up  by  an  organi/^d  stock  e.xchange,  investment  house, 
or  dealer  in  securities.  I:i  the  provisions  compellinii  'he 
divorce  of  security  affiliates  further  steps  are  taken  to  pre- 
vent this  diversion  of  banking  funds  into  sp>eculat!ve  opera- 
tions. 

The  unholy  alliance  b*-'tw'^en  the  brokerage  office  and  the 
bank  must  be  broken.  Up  to  now  :t  has  been  possible  for 
directors  and  officers  of  a  br^k^raee  house  to  be  director'; 
of  a  national  or  member  bank  This  has  grave  danu'ers.  It 
violates  the  fundamental  principle  of  the  lawver^^'  code  of 
ethics — that  of  undivided  allejnanre.  In  bankmL'  as  else- 
where, no  man  can  serve  two  masters  The  ba!:k  rnu>t  in- 
vest its  money  in  good  -eni^iries  In  order  to  do  this  it  must 
be  in  a  position  to  judge  impartially  If  the  mi  n  \^  ho  are 
to  determine  the  type  ai^.d  '  haracter  of  the  bank'  :r,v^<:*- 
ments  are  at  the  same  tim.e  p'omorer<  and  sellers  ff  !h">e 
securities,  the  bank  will  !>'  jreventid  from  actmc  with  un- 
tramelled  judgment.  Under  'he  jjresent  order  -f  things  the 
bank  director  too  often  ai  's  m  a  dual  capacity:  on  the  one 
hand  he  is  supposed  to  act  in  a  fiduciary  capacity  a>~  a  'r-;^- 
tee  for  the  benefit  of  the  cttpusitors  of  the  bank:  o]]  'h' 
other  hand  he  wants  to  add  t-  the  commissions  and  und<  r- 
writing  profits  of  his  own  com.iiar.y  The-e  two  po'^itions  are 
irreconcilable.  Human  nature-  remains  the  same  as  m  the 
days  of  old,  for — 

Wliere  thy  money  is  there  shaU  i;.y  r.  nr*  be  also 

What,  my  friends,  is  the  chief  reason  for  the  lat  k  of  con- 
fidence that  has  been  expressed  m  bankers  ano  m  banks? 
Is  it  not  the  popular  feeling  that  many  bankeis  too  often 
have  some  secret,  personal,  finant  lal  i  am  at  hear:  '  In- 
stead of  working  for  the  in'ert-.-i.s  of  liuir  deposiior.-  :iu\ 
are  silently  working  for  then  own  mteiests.  No  cimoun:  oi 
exhortation  will  restore  confidence  m  the  American  bank- 
ing system.  People  must  have  the  assurance  iliat  directors 
of  a  bank  have  but  one  interest  ;o  .-ei  ve — the  saleguardmL- 
of  the  moneys  solemnly  intru.  led  to  tinem  by  ;hi  .r  d- - 
positors.  Banking  must  be  made  a  p:  jfe.>.-ion  the  s.tnir  u:^ 
the  law  and  medicine.  It  is  unthinkable  to  any  iionesi 
lawyer  that  he  represent  the  two  oj  posing  sides  m  a  hti- 
gation.  The  lawyer  with  a  delicate  .sen,  e  oi  honor  will  never 
represent  a  client  if  the  opp'<sin>.;  liticant  is  being  defended 


of  Wail  Street.  Instead  of  keepiiv-;  the  monev  for  tht^  use 
of  the  legitimate  needs  of  comm.erce  and  aer..  uri.re  nior.,  v 
has  been  lent  to  gamblers  to  use  in  buying  stock-  or.  n  .sri m 
This  bill  prevents  this  evil  from  again  occurr.iu:  I>  a.-, 
once  and  for  all  drive  the  n.^..>.■y  chant'ers  cu;  ■:  '.nv  di- 
rectors' rooms  of  our  Amen  a;,  oii.k  only  m  ths  u;iy 
will  banking  become  an  honorea  pri  i\  . -:.  i.  i  ly  ir.  tr..-  ■  .^v 
will  bankers  become  public  ser\a:it>  tn.,.:.  o.  -.vith  a  m-.  ud 
resF>onsibility  to  administer  tiie  lands  n.'iu  ted  to  them  for 
the  benefit  of  their  depositors  and  i;  t  tor  the  gain  of  ti. em- 
selves.  Only  thus  will  w"  ac'-omphsh  the  Mmtiment  \'..iced 
by  Mr,  Justice  Cardozo  m  another  (.oniieetif  ii  .n  the  case 
of  Meinhard  against  Sal.  on  y.!nle  ( hiel  jua.e  ot  'iu'  Ne'.v 
York  Court  of  Appeals: 

r:'!   ronce  of  self  must  be  subordinated  to  loyalty  to  ethers. 

This  provision  will  drive  the  spe^ul.tUir  from  i..e  .mar 
councils  of  the  banks.  It  v.  .ii  restore  the  n^ne-t  oai.ke;  ui 
the  p>osition  of  dignity  and  prest.te  i.,  whuii  tus  cliaracter 
and  ability  entitle  him      iApplau--e,J 

Mr,  LLCE  M'  Cha.rman,  I  yield  5  minutes  to  ihe  gen- 
tleman from  \  ,1th  Dakota  ,  Mr.  Lemke). 

Mr  LEMKF  Mr.  Chairman,  the  Steanall  bankms:  bill 
liere  la^ider  consideration  is.  like  Gaul,  droided  ii.t>-  thre;- 
parts  — three  sutrar-coated  pilb^ — but  each  one  is  as  bitt'-i  and 
deceptive  as  tlie  iijier.  The  first  part  has  tor  :t>-  c;.','eci 
and  ;t.s  purpose  the  strengthening  of  the  strangle  iioio  of 
the  Pede'al  Reserve  .Svstem  upon  the  public.  It  has  for  its 
p.iipOM  th-^  .icci.:\ii  ul  tentacle>  to  the  Fecial  Reserve  Sys- 
tfni-  the  \iM;-ie  huand  of  the  invisible  empire — thai  h.us 
(..'I'-'keo  ana  'h;  'itiea  t  .ne  prosperity  of  the  p^'ople  ot  mis 
Nation,  It  would  add  these  tentacles  by  the  cunning  device 
ol  admitting-  desirable  State  banks  and  trust  companies  into 
the  Federal  Reser\e  System  and  then  mercilessly  crushing 
the  unce-irab!'^  It  lia,'-  lor  its  purpose  the  usurpation  oi  the 
en' ire  oaiiKing  system  of  this  Nation  m  tl-.e  iiand^  and 
unoer  the  control  ol  the  Federal  Reserve  Board.  i>i-ated 
here  in  Washington,  withm  a  stone's  throw  oi  the  irileina- 
nonai  bankers  and  Wall  Street. 

I  can  v.-ell  ur.der-tand  why  this  bill  was  considered  m  ex- 
ecutive sessions  bv  t.he  comm.ittee,  because  it  m.y  ir.ericis 
and  colleagues  tiie  gentleman  frcm  Texa<  Mr,  I^ATM.^^•!. 
the  gentleman  from  Pennsylvania  Mr  McF.^ddl.n,,  and 
others  h,:d  been  permitted  to  take  part  m  'he  oons.dera- 
t;  n.-  tni-  ;.  .'.  w  Mir  '..i\cr  have  appear-'O  o'l  t!"i"  floor  of  this 
Hoi.-e  in  It-  prefer;-  {prm  —  it  would  ha\'e  died  m  .ts  making. 
.A,  bill  nf  th.-  kii.a  fvuld  ne\'er  have  been  boin  m  the  brirht 
sunlight  of  day.  P  had  to  be  born  in  exeeuti\e  session.  And 
:,  '.x  vp  are  askeo  :  •. --te  for  it  witlKnit  kn.v-. .;.:  .is  con- 
tent-- and  without  haNing  tiad  tune  to  dige.-t  il, 
resuit^-. 

1  h..ive  always  made  it  a  rule  never  to  vote 
I  oio  not  understand.  Permit  me  to  say  to 
of  this  House  that  the  only  safe  rule  r-  t*..  vi.te 


by   that   lawyer's   partner. 


j-cntlemen,    we   have    been 


permitting  the  very  same  situatun  ^n  our  bank  ,  Vn\  are 
permitting  a  bank  director  to  represeiu  both  the  seller  and 
the  purchaser.  This  position  is  untenaule  and  indefensible. 
This  bill  will  put  an  end  to     his  rep-n  hensible  condition. 

One  of  the  chief  causes  of   this   dr^pression  has  be- i:   the 
diversion  of  depositors'  moneys  into  the  specuiaL.ve  nuirKeu 


lai  -leaclun;^ 

f:.ji    anyth.ng 

the   Menioers 

no      on  any- 

thinE  vou  are  not  familiar  with.  It  has  been  well  said, 
■  The  de\;l  you  know  is  better  than  the  dcMl  yi..,.i  don't 
kn-w  ■■  and  I  -a\  ni  all  Iranknes.^  that  that  is  e^pe(  lally 
true  -f  this  bill.  Corioded  and  corrupted  as  t!;e  present 
Federal  Reserve  Sys^-m  n.  tins  bill  makes  it  v.or-e  I  am 
confident   that   not   7,5    Member.-   o:    "rxiS   llou-e    would   \()t.' 

all    :t.. 


ana   Km 

Memrers    ol    this 
I't.i.  t — -tu   the   iiiter- 


for  this  bill  if  they  hao  time  to  s'udv   :t 
•finm   and  far-reaching   results.     Ns-t    7,') 
Hou  .    are  ready  to  surrender  ti  Wall 
n.itional  bankers — withou'  a  sirui^gie. 

Wlien  an  able  lawyer  deftiids  a  notoriou-  cnnmnal  he 
always  attempts  to  divert  the  r-y>  a-tentirn  fr  :n  the 
criminal  to  the  innocent  v.ife  and  :hiid:-f.m  h^  paints  a 
glcwing  picture  of  the  wife  and  crnicren,  ol  •ne:r  '■■ufTerlng, 
misery,  and  disgrace,  if  th'^  criminal  >  coi.-.  ict- oj.  Like- 
wise the  able  and  distmsu.shed  Chanmaii  ol  -h-  B..nk:ng 
Committee  (Mr.  Steacaiu.  pamtec  tc  in  m  p.;^j.ionate  lan- 
guage and  emotion  th^  run.  the  dt  ■,  a-taticn.  and  the  suf- 
ferings of  the  American  propie-.  m  an  atnnip'  'v  d.iert  our 
attention  from  the  mon^-te-  tliat  w  a,,-  ia.r.eiy.  if  not  vr.olly. 
responsible  for  that  situation — the   Federal  Reserve   Bank- 
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Inc  Sjatcm.  and  then  In  »  moment  of  triumph,  he  turned  ' 
to  QB  with  a  gesture.  Insinuated  that  h*re  In  this  oill  is  the  ^ 
r«med>— the  three  sufar-coated  pills,  bitter  as  galJ.  | 

In  all  franJcness  we  have  been  hypnotizinc  ourselves  Into 
a  make-believe  Paradise— like  Alice  in  Wonderland.  Let  us 
face  the  facts  and  analyze  this  biU.  and  we  will  realize  that. 
if  pMted.  It  would  cruih  not  only  the  remaining  of  our  State 
banks  and  financial  institutions  U.  through  the  power  . 

of  manipulating  th«  money  of  th. .  .  .i.jn.  give  to  the  money  , 
changrrs  in  the  tenpln  the  absolute  control  and  domina- 
tion of  ail  SUte  legislation.  Already  the  ntmniiim  IXi'i 
PUiancc  Corporation  is  attempting  to  dictate  to  States  wt»t 
kind  of  laws  they  must  pass  or  repeal  in  order  to  get  finan- 
cial aid  Already  the  Federal  land  banlu  are  dictating  to  the 
SUtea  what  kind  of  laws  they  must  pass  or  repeal  in  order 
that  the  farmers  may  pet  leans  through  that  system.  In  my 
State.  North  Dakota,  the  Federal  land  bank  has  temporarily 
withdrawn  because  the  State  legislature  last  winter  saw  fit 
to  paas  a  law  proliibiting  Uie  taking  of  deficiency  Judgment 
in  mortgage  foreclosures.  Pass  this  law,  and  you  may  as 
««U  ^aoUA  your  state  legislatures  and  take  all  your  orders  ' 
fRHD  the  International  ba.ikers  and  WaU  Street,  via  the 
IMeral  Reserve  Board  here  in  Washington. 

The  distinguished  gentleman  from  Alabama  (Mr.  St«a- 
CALLl  stated  Saturday  that  no  one  wanted  to  repeal  the  Fed-  , 
eral  Reserve  Act.  Permit  me  to  correct  him  and  say  that 
75  percent  of  th*  people  of  this  Nation  are  ready  and  wiUing 
to  repeal  the  Federal  Reserve  Banking  System,  if  you  give 
tlMBi  a  chance. 

The  people  know  that  It  was  the  Federal  Reserve  bank 
that,  during  the  war.  increased  the  money  in  actual  circu- 
lation— doubled  it — and  then  in  1920  and  1921  contracted 
It — virtually  cut  it  square  in  two.  I  mean  the  money  that 
VM  actually  in  circulation  at  that  time,  not  including  the 
money  that  was  then  in  foreign  countries  or  that  has  betn 
lost,  burned,  or  destroyed  since  the  Government  t>eKan  to 
make  money  The  people  know  that  it  was  the  Federal 
RMerve  octopus  that  contracted  the  currency  in  the  Nation 
as  a  whole,  and  at  the  same  time,  increased  it  in  the  large 
It  for  the  gamblers  in  stocks,  bonds,  and 
Itiee  of  life.  The  people  know  that  the  Federal 
octopus  loaned,  m  an  aggregate,  to  the  gamblers 
of  tMa  Nation  in  1928  some  sixty  bilhon  dollars  of  credit 
monof — bank  money — hot  air — to  gamble  with  in  domestic 
and  foreign  stocks  and  bonds,  and  that  in  the  first  9 
months  of  1929  it  kiaaed  them  some  flfty-eight  billion,  and 
then  when  the  criali  eame  m  the  last  3  months  of  1929.  cut 
that  credit  money — bank  money — hot  air — down  to  thirteen 
billion. 

No  nation,  no  industry,  can  survive  such  an  expansion 
and  contraction  of  money  and  credit.  Give  to  me  the  power 
to  double  the  money  at  wUl.  and  then  give  me  the  power  to 
cut  it  square  in  two  at  will,  and  I  can  keep  you  in  bondage. 
That  IS  exactly  what  the  Federal  Reserve  banking  system 
has  tjeen  doing  for  the  American  people — it  has  taken  their 
h->mes — it  has  fl'..'ed  the  penito:  •  -- '•s  with  its  victims — it 
has  caused  self-Jeftructlon  ar.u  .  Jes  by  the  thousands. 
This  bill  not  only  contlnaai  tiiat  system  with  its  cruel, 
brutal,  and  deva&uting  polletos.  but  gives  it  aU  the  more 
power  to  destragr  us. 

Tbe  second  part  of  the  bill  here  under  consideration 
iMt  tcr  ita  otaiteets  the  strengtliening  of  the  tentocies  of  the 
oetopus  Tla  monopoly— it  lecaUaes  branch  banks  and  aflUl- 
ates.  and  takes  them  into  the  bosom  of  the  Federal  Reserve 
System — this  is  Just  another  link  in  the  stnuigle  hold  upon 
ibe  money  and  credit  of  the  Nation. 

The  tliird  and  last  part  professes  to  fiiarantee  bank  de- 
posits. The  provisions  made  are  altogether  insufficient.  It 
provides  that  the  Government  shall  buy  $150,000,000  worth 
of  stock  m  a  Federal  deposit  insurance  corporation,  and  that 
the  Federal  Reserve  banks  and  member  banks  shall  buy 
^nt^ti^tmr  MO  milhon  in  the  same  corporation. 

NOV,  Since  there  are  $43,000,000,000  on  deposit  In  the 
bariks  and  trust  companies  of  this  Nation,  and  since  on 
January  9.  1933,  there  was  only  6d4  million  of  actual  money 


in  all  the  banks  and  trust  companies  with  which  to  pay 
this  42  billion  on  depa^it.  can  anyone  seriously  argue  that 
you  can  pay  off  $42,000,000,000  with  684  million  plus  500 
mUlion?  There  is  nothing  in  this  bill  that  prohibits  the 
Federal  Reserve  System  from  again  becoming  racketeer  and 
bringing  about  a  worse  condition  than  the  present  depres- 
sion. By  this  bill  we  give  complete  control  of  the  money 
and  the  credit  to  that  System,  and  with  that  power  they 
can  and  will  control  the  Government  itself,  and  can  and 
will  again  go  off  on  a  spree.  Power  is  always  deaf,  dumb, 
and  blind. 

I  propoee  as  a  remedy  that  we  recommit  this  bill  to  the 
Committee  on  Banking  and  Currency  with  instruction  that 
they  substitute  for  it  HJl.  3834,  a  bill  that  I  introduced  on 
March  20.  1933,  which  is  now  pending  before  that  com- 
mittee. This  bill  provides  for  the  creation  of  the  Bank  of 
the  United  SUtes.  and  will  give  the  Nation  a  banking  sys- 
tem owned,  controlled,  and  operated  by  the  Government  of 
the  United  States  in  its  sovereign  and  governmental  ca- 
pacity. If  you  do  this,  then  you  will  have  a  banking  system 
that  will  be  as  sound  as  the  Government  of  the  United 
States. 

According  to  that  bill,  the  Bank  of  the  United  States 
would  be  controlled  by  a  board  of  48  directors.  1  from  each 
State,  appointed  by  the  President  from  a  list  of  3  furnished 
him  by  the  Governors  of  their  respective  States.  The  board 
of  directors  would  appoint  an  executive  committee  and  a 
manager  and  other  offlcers  to  operate  the  bank.  The  Gov- 
ernment of  the  United  States  would  issue  $2,000  000,000  of 
Umted  States  bank  notes  to  the  bank  for  its  capital  and  re- 
volving fund.  Such  notes  would  be  made  full  legal  tender 
for  all  public  and  private  debts,  and  would  be  secured  by  the 
full  faith  and  credit  of  all  the  resources  of  the  United  States. 
All  funds  belonging  to  the  Government  of  the  United 
States  or  any  department  thereof,  except  gold  coin,  gold 
bullion,  and  silver  bullion  now  held  in  the  Treasury  and 
Postal  Savings,  would  be  deposited  in  the  Bank  of  the 
United  SUtes.  All  gold  coin,  gold  bullion,  or  gold  certifi- 
cates that  the  Bank  of  the  United  States  v.ould  come  into 
possession  of  and  owner  of  would  be  deposited  in  the  Treas- 
ury of  the  United  States  in  exchange  for  any  lawful  money 
of  the  United  States,  all  such  gold  to  be  used  by  the  Govern- 
ment in  Its  international  transactions. 

The  bank  would  also  receive  deposits  from  any  State  or 
Territory,  or  any  political  subdivision  thereof,  or  from  any 
State  or  Federal  bank.     All   deposits   in   the   Bank   of   the 
United  States  would  be  guarant'?ed  by  the  Government  of 
the  United  States. 
i      The  bill  provides  that  the  Bank  of  the  United  States  may 
I  transfer  funds  to  the  Government,  and  that  it  may  make 
loans  to  any  State  or  any  Territory  or  any  political  sub- 
division thereof,  or  may  make  redeposits  or  loans  to  any 
}  bank  within  the  United  States  or  any  Territory  thereof,  pro- 
vided such  loans  are  secured  by  bonds  of  the  United  States 
or  by  approved  bonds  of  any  State.  Territory,  or  political 
I  sulxiivislon  thereof,  provided  that  the  bonded  indebtedness 
of  any  such  State.  Territory,  or  political  subdivision  thereof 
is  not  in  excess  of  15  percent  of  the  assessed  valuation  of 
the  taxable  property  of  any  such  State.  Territory,  or  politi- 
1  cal  subdivision  thereof.     It  p'  that  the  Bank  of  the 

I  United  States  shall  make  loai.,  \.^  ihe  Federal  Farm  Loan 
Board  secured  by  farm -loan  bonds  Issued  for  the  purpose 
I  of  '  new  farm  loans  or  reflnancint?  and  .scalirsj  down 

exi.i.ii^  larm  loans,  which  farm-loan  bonds  shall  not  be&r 
Interest  in  excess  of  1  Vz  percent. 

The  bill  also  provides  that  the  Bank  of  the  United  States, 
with  its  capital  and  revolving  fund  a*-'  "*her  available 
funds,  shall  take  up  the  $21,000,000,000  i.ding  bonded 

Indebtedness  of  the  United  States,  and  that  if  it  requires 
additional  funds  for  this  purpose  and  for  the  other  purposes 
set  forth,  that  then  it  may  acquire  such  additional  Baiik 
of  the  United  States  notes  from  the  Government  by  deliver- 
ing to  the  Treasurer  bonds  or  certificates  of  indebtedness  of 
the  United  States,  or  bonds  of  any  State  or  Territory  or  any 
political  subdivision  thereof,  in  an  amount  equal  to  the 
additional  Bank  of  the  United  States  notes  required. 
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The  bill  provides  that  on  any  funds  transferred  to  the 
United  States  or  loaned  to  any  .siarc   or  Territory.  (  r  p;  liti- 


ir. 


ctive  micrt: 


bank. 
I  rate 


Mr    ^•  \' 


M- 


cal  subdivision  thereof,  or  redtpo^.' 
the  Bank  of  the  United  State.-  .  hU^ 
not  to  exceed  1  percent  per  a:  -.urn. 

It  provides  that  the  Baii;.  ^  I  ::.:■  Vi.iivd  Staie.^  .shall  con- 
trol and  regulate  the  money  and  crcd;t  f  f  the  !':a:inn.  and  it 
shall  at  all  times  provide  the  jjujIic  ■■.  :tn  a  n.i.t:onal  elastic 
currency,  and  a  sufficient  national  mec'iu.n  of  exchange  to  do 
the  Nation's  business,  r  prrMdes  that  the  cxc  ..t:ve  com- 
mittee of  the  bank  shall  regulate  ihe  -valus  of  the  money  of 
the  United  States  and  shall  stub.i.zc  in.  .^ame.  I*  makes  it 
the  duty  of  the  executive  corr.mriee  to  a.^certam  ai.d  uc;*  r- 
mine  the  average  value  ar.d  b.iymg  p  -wer  of  t.hc  c..r..ii  c\  *  ; 
a  period  beginning  witii  J:.:iuary  1.  1915,  and  end:n:  v,ii>i 
January  1.  1925.  by  an  ar..-.;;  .-..s  of  the  whcle.aic  ir:arket 
prices  in  the  principal  ma:ket.-  m  the  United  States  (f  r.  • 
less  than  300  or  more  than  400  .stable  commodities,  wliu  r. 
average  value  and  price  sh.i:;  be  declared  to  be  the  cenera. 
normal  price  level  of  such  i.  tnu.uu.i.e  and  to  be  the  value 
or  buying  power  of  the  dollar. 

When  that  bill  become.^  a  l..\v  it  w:Il  save  to  the  Nation 
millions  and  miUions  of  dollars  aiu;  \v:I!  put  the  n^om  y  a:;.: 
credit  structure  on  a  sound  and  .*i;ni  b.i  is  and  w.ll  nu- 1  ti;t 
requirements  of  the  Constitution  of  ihe  United  States,  which 
says: 

The  Congress  shall  have  power  •  •  •  tn  cuin  money,  regu- 
late iLe  value  thereof,  and  of  foreign  cons 

In  drawing  the  bill  for  the  B<.:.k  (  f  the  rn:fed  .states.  I 
drew  it  along  the  lines  of  the  bill  th -.t  crcaten  -h-  Bank  of 
North  Dakota.  That  bank  was  crc.iteii  ::.  191 J  ii.nd  is  the 
only  bank  in  the  United  States  owi:>i;  op  ra-<  d.  and  con- 
trolled by  a  State  in  its  sovereign  capaci;'>  I"  ha-  saved  the 
people  of  my  State  millions  of  ridlar'  and  rendered  inesti- 
mable service  to  the  State  and  it.-  p,  ■)',  )•  No  political  fac- 
tion or  politician  now  dares  sugge.st  that  Jt  b*  discontinued  or 
abolished.  If  we  continue  to  concentrate  the  money  power 
m  the  hands  of  the  international  bankers  through  the  Fed- 
eral Reserve  bank,  then  let  me  warn  you  that  there  will  be 
only  one  escape  from  that  octopus,  and  that  will  be  that  we 
will  have  to  have  47  other  State  banks.  o'.vn':'d.  operated,  and 
controlled  by  the  States  in  their  sovete.itn  cipacity.  and  then 
with  the  Bank  of  the  United  States  aadtn.  we  will  have  a 
perfect  control  over  money  and  credit. 

Mr.  LUCE.  Mr.  Chairman,  I  yield  15  minutes  to  the  gen- 
tleman from  Pennsylvania  I  Mr.  McF  -^kn], 

Mr.  McFADDEN.  Mr.  Chairmari  I  l^-ave  Riven  careful 
consideration  to  this  bill  .^  I  hsi .  pn  v.  nislv  stated  on 
the  floor  of  the  House.  I  think  it  i  a  :n;.-t..k  >  to  deal  in 
piooemeal  with  the  Federal  R^-^erv  1  v  l)  ;r;ng  the  past 
4  or  5  years  we  have  had  an  o;  }i;irtt  i.'v  t::  ob. 
trol  of  credits  and  finance  under  the  cpna 
eral  Reserve  Board,  and  the  officers  of  the 
serve  banks.  I  have  .stated  on  sever  u  c<  ( ; 
administration  of  this  system  is  m  ir(>  lesp 
things  that  have  happened  to  the  p.  t  1'  nf  the  IntPd  .^^'.^'^s 
than  any  other  one  instrument.  Ii.  'ii  ^  'wriu  ib  .:  bill  p -w, 
under  the  guise  of  guaranteeing  the  c'  po  iters  tl  •  ironey 
they  depo-sit  in  the  banks  of  the  country  :-.>n  ar>  .-• .(  nitthen- 
ing  the  further  control  and  dominatu  :.  of  tbc  Imanee.s  of 
this  Nation  under  the  Federal  Reser\»  Sy  t-m.  Unless  I 
mi.ss  my  guess,  ycu   are  concentrating    p.   tb.^   Svsterr   th" 
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entire  ccntiol  over  finances  in  this  country  y  i  are 
izing  the  control  of  money  in  the  speculative  p.t  ;:k<  • 
under  the  control  and  domination  if  ih>  F.brr.il 
System.  You  are  going  to  force  ab.  bank  -.n  tb. 
States  to  become  members  of  the  hrfi  rb  Rt  er>. 
and  unless  I  make  a  mistake  in  my  a: 
no  bank  whose  deposits  are  not  gua 
survive  in  the  Umted  States  after  th 
During  the  further  consideratK n 
5-minute  rule,  I  may  talk  about  s<\n.i\  ffaturcs  oi  it.  I 
do  not  at  thLs  time  desire  to  takf  up  fitrthrr  time  of  the 
Committee,  but  want  to  use  t.be  oalaiice  of  my  tm.i  ara; 
speak  out  of  order,  ;i  I  niay. 


Ivs:.-  .jf  th: 
.ntpfd   \v:b 
b.b  h*x  -  m^ 
f    thi.s    bul 


b  airman,  will  the  gentleman  yield? 

V-    '■"    ."-  A'b''''\       Yes 

Mr.  MAY.  Has  the  gentleman  read  the  opinion 
Wyatt,  the  chief  counsel  of  the  Federal  Resene  B 
the  March  issue  of  the  Federal  Reserve  Bulletin,  u 
he  raises  the  question  of  the  power  of  the  Federal  Govern- 
ment to  abolish  all  State  banks  or  force  them  mto  the 
Federal  Reserve  System  by  the  process  of  taxation? 

Mr.  McFADDEN.     I  have. 

Mr.  MAY.  And  this  bill,  perhaps,  embodies  some  of  his 
ideas  about  that? 

Mr.  McFADDEN.  I  think  the  Members  of  tia-  Ih-ase 
would  do  well  to  study  the  other  provisions  of  iht;:.  bill  ti^^n 
simply  the  one  that  would  guarantee  deposits. 

The  CHAIRMAN.  Is  there  objection  to  the  rei buen.an 
from  Pennsylvania  proceeding  out  of  order? 

There  was  no  objecticii 

Mr.  McFADDEN.     Mr.   Cb.arma:.      .n   sp-.era; 
bave  called  the  attention  r !  th.  Hue  to  wb.at 
be  a  violation  of  th"  'ax  bc.,,-^  dl  tlu   Unb.Ld  .--'tii 
taxpayers.     About    lO   a.o- ~   aic   I   r.icrr.  b   :\\i-   c 
ticular  charges  to  th'   A't   .-iicv  Of  n  t..l  if  tb.e  lb 
I  am  informed  by  the  press  rci^orts  that  tb.*    .X' 
eral  is  proceeding  with  an  investigation  ;  :   tb; 
reference,  which  was  the  tax  evasion  of  Aitb'w 
I  shall  now  read  to  the  House  a  letter  which  I  sent  last 
week  to  the  Attorney  Greneral  of  the  United  States: 

bUT  20.   1933. 
Hon.  Homer  S.  Cummings, 

Attorney  General  of  the  United  States, 

WasKington,  D.C. 

Mt  Deaa  Mh.  Attornet  Genkrai.:  Supplementing  my  letter  of 
the  5th.  in  which  I  referred  to  you  definite  charges  of  violations  of 
tbe  tax  laws  by  Mr.  Andrew  W.  Mellon.  I  now  desire  to  submit 
additional  information  in  connection  with  this  same  matter. 

I  am  informed  tliat  the  Coalesced  Co.  is  owned  100  percent  by 
A.  W.  Mellon,  that  he  himself  owns  all  of  the  preferred  stock  and 
that  the  common  stock  is  divided  equally  as  Issued  to  his  son, 
Paul  Mellon,  and  his  daughter,  Mrs.  David  Bruce.  It  has  been 
stated  that  this  company  Is  being  used  by  Mr.  Mellon  for  the 
purpose  of  ccncentraiuig  his  wealth  aiid  thus,  during  his  lifetime, 
effecting  a  distribution  to  his  legal  heirs,  principally  for  the  pur- 
pose of  avoid mg  inheritance  taxes.  I  am  further  informed  that 
the  Coalesced  Co.  was  organized  at  or  about  the  time  impeach- 
ment proceedings  were  pending  against  liim  in  the  House  of  Rcp- 
resentittlves  Just  prior  to  his  appointment  as  Ambaasador  to  Great 
Britain. 

Webriter  defines  the  meenlng  of  "  coedesce "  as  "to  grow  to- 
gether ",  "  to  unite  lu  one  body  "  or  "  of  umtlng  by  natural 
aQlnity  or  attraction." 

I  now  desire  to  direct  yotir  attention  to  the  Rlscar  Co  which  Is 
owned  entirely  by  Richard  B.  Mellon,  a  brother  of  A;  srtv.  W. 
Mellon.  This  company  is  apparently  organized  and  b(  i.u  used 
!  by  Mr.  Mellon  for  the  same  purposes  that  the  Coai<-  ■  :  Co. 
j  is  being  used,  and  I  am  calling  this  to  your  attention  luiit  this 
company  and  the  income-tax  statements  of  Mr.  Richard  B.  Mellon 
be  likewise  investigated  to  ascern.ai  w'.ftl^t!  or  not  the  '-uyr^f 
practices  have  been  resorted  to  ;. -  .a  'bt  c.-e  of  Auarev  \S  , 
Mellon. 

In  view  of  this  specific  evasion,  may  I  also  suggest  that  the 
Mellon  group  own  and  control  many  corporations  and  tru.sts 
whose  tax  returns  should  be  scrutinized  with  a  view  to  determin- 
ing whether  or  not  Ulegal  losses  have  been  deducted  or  falsifica- 
tion of  accounts  has  been  resorted  to  for  the  puq^ose  of  reducing 
the  annual  legal  tax  payments  to  the  United  States  Government. 

I  am  submitting  this  additional  information  to  you  in  the 
pubhc  Interest,  and  while  I  have  had  no  reply  from  you  to  my 
letter  of  May  5.  I  have  noted  through  press  reports  that  you  have 
taken  up  the  investigation  of  the  specific  matters  referred  to 
In  that  letter  for  thorough  investigation  and  rrprrt 
Respectfully  yours, 

L.  T.  McFADorN. 

Mr.  BOLAND.     Mr.  Chairman,  will  the  rentleman  yield  ^ 

Mr.  McFADDEN.     Yes. 

Mr.  BOLAND.  In  the  Mellon  category  of  r- 
which  they  own,  is  the  gentleman  fannba:  v,;ti 
I  that  Mr.  Mellon  owns  the  Koppers  Co..  of  h;"  bu 
I  is  a  subsidiary  of  the  New  England  G;;  -  i  Co  1  Cv 
[  all  the  coal  shipped  to  them  from  Ka  .  ... 
I  Mr.  McFADDEN.  Yes;  I  am  a.w-:-  oi  ih.-.i 
'■  attention  was  called  to  that  fact  by  a  letter  -Abi  i  h 
I  received;  and  in  view  of  the  question  p'tt  b'.  r-  i 
pprhaps  I  had  better  read  this.    I  quoti   a-  fubow.s; 

My   understanding  is  that   !.:■     M-.'.     :      va      r-j.:.-    The  Kcpprrs 
I  Co.  which  produces  about  15,Oou,uuu  tons  a  ytar  ol  souiP-rri  ccj,:, 
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boi^bt  UUa  stock  tn  th«  Plttabursb  Coal  Co    when  he  WM 

%uj  of  Um  Troasiiry  and  xu>t  supposed  to  have  been  eacacad  In 
LtHln—  With  the  control  of  this  company,  lo^ethrr  with  the 
Koppar^  '"'  't  gXrm  him  control  of  both  ftclda.  Aa  I  understand 
It.  tba  -•  Oo.  ai^iM  eoal  at  fancy  pricaa  to  the  utUltlea  in 

wMeti  It  noida  a  atoek  latoraat.  while  the  PttUburgh  Coal  Co. 
go««  out  an4  aaUa  batow  coat  tn  order  to  rum  the  independent 
eoal  opaniton.    Thto  alao  worka  a  sreat  bardahlp  on  labor. 

rr  PiMaTfiliif  coold  tM  put  tn  the  law  to  eomp^  coal  companlea 
^11  coal  to  public  utJiitiee  to  give  them  aa  law  a  price  aa 
r  any  of  th«^lr  allied  interreu  Bold  coal  for  to  other  oon- 
■uioarw  in  which  tiiey  were  not  intcreeted  and  for  thai  reaaon  did 
no;  have  the  Muna  pull  they  had  wlih  the^r  ulUuiee.  I  think  U 
would  go  «  long  way  toward  clearing  up  some  of  the  trouble* 
la  the  coal  tnduatry.  At  tha  praaant  time  railroad*  ar«  not  aup- 
poaad  to  angafa  in  the  coal  Induatry.  but  the  utUltlea  or  other 
alliad  concama  do  thla. 

In  vkrw  of  that  statement  by  this  prominent  Pittsburgh 
mAn.  who  calls  this  to  my  attention.  I  am  wondering  what 
:t  the  operation  of  these  two  particular  combinattons 
tn  continuing  the  terrible  condition  that  exists  In  the 
vestem  Pennsylvania  coal  regions. 

I  have  had  penduig  In  this  House  before  the  Committee 
on  Rules  two  resolutions  Introduced  last  March.  House  Reso- 
lution 20  and  House  Concurrent  Resolution  12.  calling  for  an 
In'  on  and  audit  of  the  Treasury  Department  and  for 

an  u.iiuny  into  the  operations  of  the  Federal  Reserve  System. 
Thnm  reaohitions  are  as  follows: 

Houaa  Conctirrent  Reaolutlon  13 

Mmaolvmi  by  th*  House  of  RepreBentativta  (the  Senate  eoneur- 
rim0).  That  there  is  hereby  eetabUshed  a  special  Joint  congTM- 
•tonal  -^ee   (hereinafter  In  this  reeolution  referred  to  aa  the 

"eomx;  to    be   cotnpo«ed  of    5   Members   of    the   Senate,   to 

ba  appouit  ■ '^r^  President  of  the  Senate,  and  5  Itembara  of 

the  ftooH  re^ntatlvea.  to  be  appointed  by  the  Bp— fcar  of 

'      lie  of  Keprcsenutlves.     Upon  the  termination  of  tha  prea- 
ngress  the  committee  shall  cease  to  exist. 

Sic  2  The  committee  Is  authorized  and  directed  to  Investigate 
and  make  an  au  tit  cf  the  operations  of  the  Treasury  Department 
In  the  stment.  and  disbursement  of  public  moneys. 

and    of  -.    ^i.  ..ed    in    whole   or    In    part    from   sources   other 

than    ■  and    to   report   to    the   Senate    and   the   House   of 

Rapreaf^.  .. :,.os.  aa  soon  as  practicable,  but  not  later  than  the 
termination  of  the  praaent  Congress,  the  reeults  of  its  tnvestlga- 
ttoB.  togathar  with  such  rccommendatiotis  for  legislation  aa  It 
daana  advtMbto. 

Sar  3  For  the  ptirpoaes  of  this  resolution  the  committee  la 
authorized  to  select  a  chairman,  to  sit  and  act  during  the  present 
Ooagrtaa  at  such  timea.  whether  or  not  the  Congrew.  or  either 
Boma  thereof,  is  suttnff.  haa  raceaaed.  or  haa  adjotimed.  to  em- 
ploy such  experts  and  such  clerical,  stenographic,  and  other  aaslat- 
anta,  to  require  tha  attendance  and  tcattmony  of  ^uch  wltneaaea 
and  the  production  of  auch  books,  papers,  and  documents,  to 
take  such  teatimony,  to  have  such  printing  and  binding  done,  and 
to  Malta  ■VCH  MipnMlltures  (not  exceeding  •350.000).  as  It  deems 
nacaaiary.  Buljpaiiai  shall  be  issued  under  the  signature  of  the 
rhairmaa,  and  shall  be  aerved  by  any  person  dealgriated  by  him. 
The  provtahma  of  aectlona  101.  103.  103.  and  104  of  the  Revised 
SUtuea  (i;8C,  title  3.  aeca.  101.  192.  193.  and  194)  shall  be 
applicable  In  respect  of  any  person  summoned  as  a  witneaa.  In 
the  same  manner  aa  such  provisions  are  applicable  In  reepect  of 
any  parson  sununonad  aa  a  wltneas  in  the  case  of  an  inquiry 
before  a  commlttaa  of  the  Houae  of  Representatlvea. 

Boom  Resolution  20 

JhMiMtf.  That  for  the  porpoaa  of  obtaining  Information  necaa- 
•ary  aa  a  tMala  of  legislation  the  Committee  on  Bankinf^  and  Cur- 
raocy  of  tha  Houae  la  autliorlaed  and  directed,  as  a  whole  or  by 
•alMQininltiae.  to  Inveatlgata  tha  Federal  Reaerve  Board  of  the 
Kemtrt*  banka.  and  such  member  banks  of  the  Federal 
»rv«  Syvlam  aa  may  lie  neceaaary.  In  their  activities  with 
:t  to  totmtgik  banka  and  foreign  central  banks,  their  open- 
market  operations  and  acceptance  business,  and  their  connection 
with  the  American  Acceptance  Council,  and  their  coUaboration 
with  other  banks  (American  and  forel^n^)  In  the  operations  of 
such  banks  In  foreign  financing;  and  for  the  purpose  of  this  In- 
s<wllsatl(<n  the  committee  nuiy  maJte  siich  audit  of  the  books  of 
tha  F^eral  Reserve  Board.  Federal  Reaarve  banka.  and  member 
banka  of  the  Federal  Reserve  System  as   It  deems  neceaaary 

Sac  2  Such  committee  shall,  as  soon  as  practicable,  report  the 
raaulta  of  ita  Invaattgatlon  to  the  Houae.  together  with  such 
raeoouxMndatlona  for  legislation  aa  It  deems  advlaable.  For  tha 
purpoaea  of  thla  resolution  the  committee  Is  authorized  to  sit  atKl 
act  during  the  present  Congrcea  at  such  times  and  places  In  the 
United  Stataa.  or  elsewhere,  whether  or  not  the  House  Is  sitting. 
haa  racaaaad.  or  haa  adjourned,  to  hold  such  heannga.  to  employ 
auch  axpcrta.  and  auch  rler.cal.  stenographic,  and  other  aaalatanfia. 
to  raquira  tha  attendance  of  such  wltneaaea.  and  the  production 
of  aoch  boofca.  papara.  and  documenta.  to  admlntater  such  oaths 
to  take  such  testimony,  to  have  such  printing 
I.  and   to  make  auch  axpcadituxaa,  aa  it  daaaa 
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The  administration  in  charge  here  in  this  House  has  paid 
no  attention  whatsoever  to  the  consideration  which  I  have 
repeatedly  asked  for  In  regard  to  these  two  measures.  I 
have  been  continually  calling  attention  to  the  iUegality  of 
the  operations  of  the  Federal  Reserve  System  a-r-'.  '^^  Treas- 
lay  Department,  especially  the  Income  Tax  I  ..  for  a 

long  time.  I  want  to  say  again,  with  Just  as  much  emphasis 
as  I  can  put  upon  it.  that  the  Membership  of  this  House  is 
making  a  mistake  in  not  glring  consideration  to  those  two 
measures.  You  cannot  afford  to  grant  more  power  to  the 
Federal  Rewrve  Sjnfcem  until  you  know  what  the  Federal 
Reserve  System  has  been  doing.  May  I  repeat  that  which  I 
have  said  previously,  that  you  are  not  going  to  restore  the 
credit  of  the  United  States  or  confidence  in  government 
until  you  look  into  and  audit  the  Treasury  of  the  United 
States  and  the  Federal  Reserve  System. 

In  the  balance  of  the  time  1  have  I  want  to  call  attention 
to  another  resolution  which  I  am  offering  today,  and  I  am 
going  to  read  it  to  you: 

Kesolrtd,  That  the  Secretary  of  the  Treasury  la  hereby  di- 
rected to  fumlah  the  Houae  of  Repreaantatlvea  a  list  of  the  clients 
for  whom  tha  firm  of  Smith.  Shaw  h  McClay.  and  or  the  firm 
of  Reed.  Smith.  Shaw  St  McOay,  of  Pittaburgh.  Pa.,  have  ap- 
peared t>efore  the  Treasury  Department  of  the  Bureau  of  Internal 
Revenue  ;n  connection  «ith  the  aettlement.  or  other  adjustments, 
of  income  taxes  from  the  year  1930  up  to  the  present  time. 

Suits  are  being  brought  in  the  United  States  Court  in  the 
District  of  Columbia,  with  definite  facts  presented,  and 
today  in  Pittsburgh  depositions  of  the  officers  of  the  Gulf 
OU  Co.  are  being  taken  in  connection  with  the  fraudulent 
disposal  of  income  of  the  oflncers  for  that  company.  I  pre- 
sented that  matter  to  the  House  and  the  Rules  Committee 
over  a  year  ago  and  tried  to  get  action,  but  no  action;  why? 
I  want  to  ask  what  influences  are  brought  to  bear  upon  this 
House  of  Remaentativee  and  its  leaders  to  see  to  it  that 
these  very  woitliy  tnvftigattons  are  not  made?  They  should 
be  made,  and  I  am  putting  it  squarely  up  to  you  Members 
as  to  whether  or  not  you  are  totxig  to  assume  responsibility 
by  inaction  m  covering  up  frauds  such  as  I  am  now  calling 
attention  to.  Why  do  you  not  act?  If  the  Rules  Committee 
will  not  act.  I  have  placed  the  proper  petition  on  the 
Speaker's  desk;  sign  it  and  we  will  discharge  the  Committee 
on  Rules  and  pass  tbeae  resolutions;  it  is  now  up  to  you. 

Mr.  WEIDEMAN.     Will  the  gentleman  yield? 

Mr.  McPADDEN.     I  yield. 

Mr.  WEIDEMAN.  The  1932  report  of  the  Federal  Reserve 
Board  contains  only  44  pages,  with  absolutely  no  infonna- 
tion  or  facts  concerning  the  operation,  while  the  1931  reixirt 
contained  315  pages  and  gave  all  the  conditions  of  its 
operation.  I  think  this  House  should  demand  a  complete 
and  more  full  report  so  that  we  can  find  out  what  this  Beard 
is  domg.  which  now  comes  here  and  wants  its  ixiwer  ex- 
tended. They  are  deceiving  this  House  of  Congress  by 
mialeadinR  it  with  filing  this  kind  of  report. 

Mr.  McFADDEN.  I  called  to  the  attention  of  the  House 
the  other  day  the  evident  tax  violation  of  H.  L.  Doherty  and 
asked  for  an  investigation  of  his  reports  for  1927.  1928.  1929, 
and  1930.  I  also  asked  that  an  investigation  be  made  nto 
the  tax  reports  of  the  J.  P.  Morgan  It  Co.  partners  in  New 
York,  and  stated  specific  instances  where  they  .should  be 
investigated.  I  am  hoping  that  this  House,  under  the  control 
of  the  present  administration  who  promised  the  people  of 
this  country  that  they  would  clean  up  the  mess,  will  get 
active  and  do  these  things  which  they  should  do  and  give 
proper  heed  to  them  at  once. 

Mr   KELLER.     Will  the  gentleman  yield? 

Mr.  McPADDEN.     I  yield. 

Mr.  KELLER.  I  should  like  to  know  how  we  are  going 
to  get  at  the  facts  in  relation  to  the  income  tax  and  the 
payers  of  income  taxes  in  this  country  so  long  as  the 
Members  of  this  House  are  denied  the  possible  chance  of 
knowing  anything  at  all  about  it. 

Mr.  McPADDEN.  Well,  that  is  ju.st  the  point;  but  if  you 
will  pass  these  resolutions  which  I  am  referring  to  here 
and  appoint  committees,  all  of  this  information  can  be  made 
anUlaUe  to  you;  and  I  say  to  you  gentlemen,  as  I  did  on  the 
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floor  of  the  House  the  othrr  day.  that  there  is  a  cl.qv.t'  of 
racketeers  that  is  practicir-y  •^-  'd^--  U'f '  nvj-ta.\  .T.a  ur  at  i;i  ■ 
present  time.  It  is  headed  in  New  Yc;k  ir.L  av^-oai.t.oits 
who  are  engaged  in  this  practice,  tc  :.  '  w.ih  clever  law- 
yers, are  located  in  New  York  and  ia  \\  uJi  r.ptoir.  and  men 
in  the  Department  are  cooperating.  It  is  i.ir.e  ihis  ring  is 
broken  up.  The  man  who  handled  lh>  chaile.-  E  Mitchell 
tax  audit  in  the  Treasury  wk^  firvd.  Ho-.,  n.ai:;.  m  :e  sucli 
fellows  are  there  in  the  Dv  ;x.m;  .i  r:t  '  M:  Ch^.:i:.an.  I 
yield  back  the  balance  of  my  lime.     1  Applause.] 

The  CHAIRMAN.  The  i^tr.Llcn-a.n  La..  coi-L^umed  all  but 
45  seconds  of  his  time. 

Mr.  LUCE.  Mr.  Chairman.  I  y;cid  15  n:::iu:e^  t  ~  :hc  rTcn- 
tleman  from  Ma:ne  LMr.  Brrcv; 

Mr.  BEEDV  Mr.  Chai:::.vi.,  I  .shall  talio  but  very  htll.- 
of  the  Committees  tune.  The  ci  •'^1'  i^ar.  ircm  Massachu- 
aetta  (Mr.  Luce]  I  b- l.rvr  p\?.:\?  to  coiiclwae  the  debate,  and 
If  we  are  to  jud  ■  l  .  k..-  .^iHLi.hes  in  this  House  niaae  iii 
the  p<i  '  '^^r  ::..w.  a..' K  -p.r.r  a  very  Ia,jr  and  con:prehcn.-^iv.' 
discUh       :^   ■  :   \ii:    ])•  11...;;^  b.il, 

1  ha.'-  <*  u''..-i,:  a.i.  i< '.i  voiiViC '.iun  th..!  this  bill  coi;':a-.n- 
more  of  constructive  propi..  >al.s  designed  for  perinaneir 
legislation  than  any  b;li  vvhich  ha.s  ccme  to  the  a:ie:rion  oi 
the  committee  or  of  th(    H^hlsc  at  thi~  .'^e.s^ion  of  Coiigro^^. 

I  want  to  say  just  a  -^.oi^i  about  the  Ftxieral  Rt-seive  dy-- 
tera.  and  what  I  shall  say  is  prompted  by  the  references  to  ;; 
of  the  gentleman  from  Pennsylva:ua  ;  Mr.  McF.^dden  :  Son.'  - 
body  has  said  that  a  very  poo;  law  or  a  p.xir  systt  ui  uv.:: 
administered  is  far  better  fur  ti;e  v.  biCilc  ptxjpie  liian  ar. 
excellent  law  and  a  wisely  conc'  .cd  sy.stoin  whiCh  i.^  p<',  :ly 
administered.  The  Federal  Reserve  S;  h'  rn  i.^  a  wLs<:'ly  c  :.- 
ceived  system.  The  best  thought  ;n  tlie  banking  world.  :i  i 
only  in  this  country  but  of  the  -v  v  ;  ;  w.il.  i  b  lieve.  con- 
firm us  when  we  say  that  it  is,  fri  ni  tii'  'tandjxv.n*  of  sound 
finance  and  proper  administraticri  o;  trev  ;•  a  sr  •  titifically 
corustructed  system  of  bankinr:  Airy  ^y  'vrn  lu  ^y  bo  pr-^rly 
administered,  and  there  is  an:i:!<  eviutnce  '  .  a' ■.♦•>,  iiu  ..k  -.s 
in  the  administration  of  this  System.  Many  steps  huvc  lx>en 
taken  and  many  others  whicli  .sl^iuld  ^ave  been  tak'  n  iiave 
not  been  taken  by  the  Federal  R-  —;  \.  Bixird.  Tlu  .r  errors 
of  commission  and  omission  h.r.e  aiwuseu  my  displeasure 
and  disapproval,  but  the  essence  I  li'  s>  ten;  is  ;~o::.'  [h'.iw 
which  we  ought  to  cling  to.  1  se-  u-tnui-j  m  this  bill  v-ii.wh 
seeks  to  add  vicious  compulsion  in  the  way  of  additional 
authority. 

The  gentleman  from  Pennsylvania  [Mr.  Mei  .DutNl  said 
we  ought  to  study  the  bill  carefully  to  find  out  what  power 
we  are  giving  to  the  System;  that  he  thou  dit  there  were 
many  banks  in  this  country  which  wouh:  be  uiuible  to  co.m- 
ply  with  its  provisions,  and  that,  theri  loi c,  woulu  fa.l. 

If  there  are  any  banks  open  o:  aboui  to  be  opened  v. htch 
cannot  comply  with  every  prov:.;:-^  vt  tins  b.ll.  then  it  is  :u 
the  interest  of  the  whole  pec-pi.  .  \.h<  sin. .11  wage  tarn-  r.  the 
middle  class,  and  the  man  of  large  resources  that  thu>e 
banks  be  cleaned  out  now. 

Much  of  the  trouble  in  this  bank  cr;s;s  came  bv  reason 
of  the  f£M:t  that  we  had  set  up  loo  many  bmks  wrhscut  a 
proper  capital  structure.  There  Ls  no  liard.^h:p  imp\:)-ed  up  :; 
any  bank  by  the  provisions  of  this  b.H  Iht-  b.h  O:  yrutcn 
in  the  interest  of  sound  banking:  I  submit  that  iiie  e  .-;tate- 
ments  are  jtistified.  My  point  of  v;<  ,v  t.^  not  poi^onx-  My 
natural  sympathies  have  alw:tv,-  Le,-n  v  tit  th*"  u.ude;  do^. 
because  I  have  been  one  of  tiiem  ah  i:.y  1113.  ThauK  Ci)d. 
nevertheless,  that  I  have  had,  or  endeavored  to  acqt;:re.  a 
fair  point  of  view.  I  have  conT  tu  tinderstan.d  taat  ;n  i;..s 
complex  system  of  ours  the  nu;n  <  f  re  ources  and  the  ;  t.-ti 
not  of  money  but  of  brain  ana  <  1  a  w.lLnyneoS  tc  uf.  Ins 
hands  and  his  head  in  honest  toil  hv  bo:h  inc^pen^blc  to 
the  general  well-being.  It  ought  to  \r:  the  a;:n  of  e'.eiy  in  .n 
here  who  has  taken  his  oath  sokntdy  h  loie  ih-c  b..;  of  tins 
House  to  undertake  at  all  t.ints  :^,  si  i  \t-  :lu  uittre-t.  of  Outh 
these  groups. 

The  gentleman  from  M  ni'tan  M:.  Dingeil,  s;uJ  he 
Wished  some  assurance  that  -h:'  wa-  m  th.s  bh;  a  r  ^I'aa- 
tee.  using  that  word,   I  th.nK   pc:h,ip.-.   .nadvLseuiy,  becaix^e 


there  is  no  deposit  guarantee  In  this  b;!!.  bt;t  ther^^  is  in  h 
a  provision  for  the  insurance  oi  ctti'»v  .v^,  h.  ;>vx..itu  to  let  l 
that  he  had  not  read  within  the  pages  of  this  bill  a:  thin; 
to  justify  full  confidence  that  State  banks  which  ..  noi 
member  banks  of  the  Reserve  System  were  to  be  p. wheeled 
as  well  as  others.  I  ask  him  ro  read,  if  he  is  inclined  to 
pursue  this  thought,  section  302  of  the  bill,  beginnir.  -  .»t  '.  ■ 
bottom  of  page  53  and  continuing  over  into  page  54.  1  my- 
self perhaps  will  ask  Uie  indulgence  of  the  House  while  I 
read  it. 

However,  before  I  leave  the  ron'^r  .1  ftmdamentals  of  th" 
bill,  let  me  say  tliat  I  supp.:.  u  ai..:  .-  .opoit  it  gladly  ana  1 
am  giving  you  some  of  my  reasons  for  so  doing,  not  in  the 
order  of  their  importance  but  as  they  occur  to  wo  at  the 
moment.  First,  because  I  tliink  it  properly'  give-  v  ..iv  i  su- 
pervision to  banking  authorit.e.^  o\lt  <vh  the  :^.;uk-  of  in< 
System.  Second,  because  it  pu;>  tc.  '.r.^t  ^n-  op  n  Iv.an.s  lu. 
speculative  purp>oses.  Third,  be.  au^c  a  ^epaiau.-:?  iiise-stmeiit 
b.i:.Kiiag  from  commercial  bank.nk:. 

1  hope  to  see  th.e  nay  v.iu'Oi  tht-rc  w.ll  be  a  W'ill  bu>U  be- 
fA't-n  the  savUi.,.--oa:iK  iunds  auvi  thp  c  ■unmcrco.;  banknv: 
:o:i'„.>,  iiov^ ''Vto  .  v-t'  I'huron  do  cserytiun^:  ii::  a  u.emtnt.  ant; 
so  there  is  uu  attcu.pt  to  set  up  such  a  a:\ia:n,;  \v;ih  ui  tin- 
bill. 

1  will  support  the  bill  aho  becatise  I  think  tiir  :!i--u:-;i:i'~'' 
mt  tliod  of  protectinR  the  mcitcy  ot  nepos.tor.'^  is  one  a'  th" 
w:  (--t  (  *'  su^-h  propo:^ais  1  hu\e  >Tt   seen  ;iavanced 

It  l:a'  be^T:  stated  that  we  oticht  to  compel  bonk-  wh" 
desire  :o  a  a.l  thetn.,eh^>  of  tnis  ni>urar:ce  i3To\--;!nn  te 
become  members  of  the  S.xstcm.  1  coe.te:-;  to.at  at*  o-  some 
years  of  study,  if  I  now  had  the  author. ly  lo  uetcrnvoiP  th!«: 
question,  I  should  hesitat  as  to  the  proper  step  to  :  h-te  I 
have  had  a  feeling  that  if  we  (  o old  be  stire  that  n.-ui  in 
authority  administering  'he  .'-y-o  n,  v.ould  at  all  \.r.\e^-  h' 
honest,  we  ought  to  have  a  s.:ii he  bat.k Oi^  .-■  .-*•  n:  Peo.  peo  - 
haps  for  the  present,  human  n,hu:e  hi  .no  v-euk  and  trah 
as  we  have  seen  it  proven  m  these  iaur  ria\-  ]wh:,]^<  we 
ought  to  give  both  sy.stems  a  f  .rtlo  :  •i.u  .'\'  ar,v  :.,t'  we 
left  that  proposal  out  of  tins  bhi.  So  i  ii..uk  the  ^i.perr.pnt 
of  the  gentleman  froo.  Penn-syhania  t^.at  wo  art  a^eo.p'uig 
to  force  all  banks  ntto  one  sv--tem,  that  we  ;oe  ro.:iR  to 
destroy  all  b..nk-  coo.^ol'^  the  systt  on  ;-  net  a  fa,,  oo'^rn-nt 
We  are  givirie  th- :n  ah  an  equal  eheu''  Tl.e- f^  ;'-  :iot  a 
provision  in  the  b..l  th.at  can  be  c-_n.-;:ued  a>  a  c.unpui.sion 
upon  or  as  hostile  tc  .State  len.ku 

Mr.  MAY.     Mr.  Chairman    whl  tho    r"n>'leman  yield'' 

Mr.  BEEDY.     I  jdeld. 

Mr.  MAY.  Under  the  provk-^ien^  ^''  ^-^cj-r.  ?'i^2  to  vh]- h 
'h''  ■»  rOo  no-':  :'ele'"rfd  S'ate  b..!:k^  are  i->>o'nu'teri  t'^  becom'.' 
rnroM>-r-  i:  .'  th-v  tir*"  '^tib:!eo;pi  to  ^o;)'~u\oo^ry  examina- 
tion by  th'  H.'O'd  I  wish,  when  hr  r'o:;,.<:  • -,  d:"^(  uss  it.  the 
gentleman  would  emphasize  the  impoitao.fe  of  th:s  exami- 
nation. 

Mr.  BEEDY.  Ye-o  I  am  "-m;no  to  that  feature  I  th:nk 
I  shall  take  time  to  read  p t.rt  cf  tl.at  sectic ot  bcc„  ..,c  we 
ought  to  ha^T  h,   o   V:  in  mnni 

Remember  th..i,  too.  In  conn^Ttion  v..ih  the  '^tat-^n.cnt  of 
the  gentleman  from  r.nn.:y:\  anta.  th:it  the  F^dtuul  R-  er-.e 
System  itself  is  not  aitcntpt.t.;;  to  in.ouc  the  c(]\)^::^.  Wo 
divorce  that  feature  entirely  f:  tt.  :hr  F'lvhral  Reserve  Sys- 
tem.    We  are  "Setting  up  an  n;  ui  ^nce-deposit  corporatieoo 


in  which  nonmember  State 


G^Ui^.:- 


bank.;   which 


are  members  of  the  Federal  Reserve  Sy-t  :o.,  a.-  v.,  h  as  the 
national  banks  which  by  law  are  made  n.eutoor.-,  may  s..o- 
.scribe  to  stock  and  avail  themselves  of  the  adwiutaoe  >ho  a 
flow  from  the  insurance  of  deposits. 

If  we  are  going  to  accord  nonmembi;  Shhe  bank-  ;  uch  a 
valuable  priWlege,  we  ought  lo  impose  so:..e  r  ohsatoin,,  and 
conditions  precedtnh 

Let  me  read  section  302,  winch  Lj  lounu  at  p.--t.;e  03  of  the 

bill: 

Any  State  bank  or  trtwt  company,  not  a  merrO  t-  e  - >  of  t) o* 
Federal  Reserve  System,  with  the  approval  of  tlx    -  ..  .'r.   r.iy 

having  Buperrlnlon  of  such  baok  or  trust  company  i;.a  ct.-^tU.-o.- 
tlon  to  the  corp  jration — 


L 
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That  is  ihlM  InsurazKe  corporation — 

ftf  •aeH  auUwMf  Mm*  awh  bank  or  tnv*  eempmnj  ti  ta  •dTrat 
tamtman.  aftar  ■noBlMMaB  by.  luut  approral  o(.  tba  eorpontUon. 
alMtl  tM  •nUttod  to  th«  prtTttecM  of  ^^>  title  upon  acrwing  to 
aompty  wtth  this  title  and  upoo  aubacriblog  to  tba  mom  azxwnmt 
of  stock  M  would  b«  reqixlnd  If  >ucb  b«iik  or  Vrust  company  b*- 
oanw  A  member  t>eaX. 

Now  you  will  M«  how  Important  those  provisions  are.  and 
X  tubmit  yoa  will  see  how  fair  they  are.  IX  this  corporation 
is  to  timan  tb»  dgpoatu  (wtttiln  the  Umlts  set  forth  in  this 
bill)  In  DoniiMfnlwr  State  banks,  it  dwald  haTe  the  right  to 
an  accurate  determination  of  the  financial  status  of  those 
Umks.  This  could  be  had  by  a  thorough  examtnation  of 
applylnff  banlu. 

Therefore  a  preliminary  examination  Is  called  for.  and 
nrely  banks.  In  addition  to  this  examination,  should  be  com- 
pelled to  comply  with  the  protective  provisions  set  up  in 
creatine  this  corporation.  They  should  be  compelled  to  sub- 
aertbe  to  the  same  amount  of  stock  in  the  corporation  as  a 
member  of  the  Federal  Reserve  System.  Both  classes  of 
Iwnks  are  required  to  take  an  amount  of  stock  equaling  one 
hall  of  1  percent  of  their  outstanding  time  and  demand  de- 
posits. Is  there  anything  in  this  provision  calculated  to 
force  t>anks  into  the  Federal  Reserve  System?  Why.  cer- 
tainly not.  We  permit  them  to  stay  out  if  they  so  desire. 
We  impose  no  unreasonable  demands.  This  is  a  separate 
corporate  entity  which  is  dealing  with  the  insurance  of  de- 
poalta.  Nothing,  it  seems  to  me,  could  be  sounder.  I  think 
thia  aeparatlon  of  the  insurance-corporation  feature  should 
appeal  to  all  of  us  who  are  equally  interested  in  the  small  as 
well  as  the  larve  banks. 

Mr.  RAMSPECK.     Will  tte  aentleman  yield? 

Mr.  BEEDY.  I  wish  I  ndght  finish  my  statement  and 
then,  perhaps.  I  can  get  3  or  4  minutes  to  answer  questions. 
imlMS  the  gentleman  insists. 

Mr.  RAMSPECK.  There  Is  one  pomt  I  want  to  be  clear 
on.  Does  this  corporation  have  a  right  to  first  examine  the 
State  bank  before  it  is  admitted  into  the  plan? 

Mr.  BEEDY.     Yes. 

Mr  RAMSPECK.     And  they  can  refuse  it  admission? 

Mr.  BEEDY.  Yes;  if  it  is  unsound.  This  corporation  col- 
lectci  funds  from  numerous  banks  totaling  one  fourth  of  1 
percent  of  their  deposits.  They  are  trust  funds  in  a  way. 
and  no  undue  strain  should  be  put  upon  the  corporation  by 
forcing  it  to  insure  any  unsound  bank.  One  of  the  objec- 
tions made  to  this  proposal  is  that  strong  banks  will  be 
compelled  to  pay  the  penalties  for  poor  banking  and  thus  to 
sustain  weak  banks.  If  they  are  not  weak  when  they  are 
admitted  to  the  corporation,  there  is  a  strong  de^ee  of 
assurance  for  success  in  the  operation  of  the  insurance  pro- 
Tlalons  of  thia  bill.  The  weak  ■w-  not  imposed  upon  the 
ftroDff  at  the  very  outset,  ao  ....„:.:  be  the  ca,^  were  no 
examination  required. 

[Here  the  gavel  feU.l 

Mr  LUCE.  Mr.  Chairman.  I  yield  the  gentleman  from 
'.!  .        5  additional  minutes. 

.".'     M»v      Will  the  gentleman  yield  for  a  question? 

M  .1  V      I  wish  the  gentleman  would  please  excuse 

me.  because  m  the  5  minutes  I  should  like  to  call  your  atten- 
tion to  a  feature  of  the  bill  whose  importance  ^  !■!  b.^m 
Imprevsed  upon  me  by  a  situation  which  derelopt  :  .:.> 
own  State. 


I  imn  almost  temptr-*  •-  -iv 
more  hiehly  commends    .    r. ., 
which   I  am   now  about  to   r* 
•wallow  nil  the  rent  of  it. 

You  will  notice  on  pa 

•a  "  any  corporation.  \. 
•milar  ortanisat:  -  '     ^ 
wcUoa  which  deals  wi  a    lT. 
affiliate  Institution  la  barni'-J 
ewmtnetum  ao4  super 
hr  the  attthorftlee.    I  i:     ^ 

Now.  Ju       ^    -it  does  this  mean?     I  call  your 
this  becai.  'uatlon  that  arose  In  my  ov 


it  there  were  no  other 

1  this  bill  than  that  to 

i.juUi  be   inclined  to 


2  of  the  bill  th.i       .     .T.liate  U 
:  -^/i.  trust,  association,  or 

'•V    ';i4i   after    :   j".i.:y     ;..• 
that  wtthln  that  time  close 
■bese  ilMtftw  u  to  i--  ^.i : 
IS  wise. 

'':  tion  to 
^  e.      We 


had  a  ce:  w  in  ths  city  of  Portland.  Ma.-c     It  was 

supposed  to  be  one  of  the  loundsst  N»"^'"g  lastttutioos  of  i 


the  State.  I  supposed  the  men  in  control  of  this  institution 
stood  for  the  finest  and  the  highest  ideals  in  business  and 
In  citizenship.  They  became  ambitious.  They  began  to 
reach  out  and  buy  up  bank*.  They  established  a  chain-bank 
system.  They  set  up  a  holding  corporation  and  transferred 
to  thi*  holdlns  corporation  their  shares  in  these  banks. 
They  thus  relieved  themselves  of  the  double  liability  that 
should  attach  to  stockholders  who  are  handling  trust  funds. 
Presently  we  found  this  Portland  bank  closed,  and  investi- 
gation revealed  an  abhorrent  situation.  It  revealed  the  fact 
that  a  majority  of  the  directors  in  that  bank,  the  home 
bank,  had  set  up  what  might  be  known  as  "  affiliate  corpo- 
rations "  under  the  definition  in  this  bill.  One  affiliate  cor- 
poration was  engaged  in  the  fiber  business;  another  afllliate' 
corporation  was  engaged  in  a  tooth-paste  venture. 

These  same  men  who  were  In  control  of  the  directorate 
of  this  bank  were  also  in  the  majority  control  of  the  direc- 
torate of  these  affiliate  corporations,  and  they  were  lending 
to  themsehes.  through  the  fiction  of  an  interlinked  cor- 
porate strurture.  hundreds  of  thousands  of  dollars  of  honest 
depositors'  money.  These  loans  ran  up  to  almost  $800,000, 
which,  m  a  small  bank,  is  a  large  amount  of  money,  and 
when  he  crash  came  the  depositors  were  astounded  to  find 
what  aad  been  going  on.  These  abhorrent  loaning  prac- 
tices were  revealed  and  naturally  they  shocked  the  best  sense 
of  the  citizens  of  my  community. 

Nov.  from  the  day  this  bill  becomes  a  law  It  will  never 
be  possible  for  any  bank  to  be  run  and  controlled  by  a  ma- 
jority of  men  who  at  the  same  time  are  in  majority  control 
of  industrial  corporations.  This  temptation  to  lend  money 
to  oneself  through  a  corporate  interlocking  structure  ought 
to  be  removed,  and  it  will  be  removed  when  this  bill  is  written 
into  law. 

Mr.  WEIDEMAN.     WUl  the  gentleman  yield? 

Mr.  BEEDY.  I  will  yield  if  the  gentleman  will  explain  to 
me  what  he  meant  by  saying  that  the  Federal  Reserve  Board 
deceived  us  by  insulting  us.  What  does  the  gentleman 
mean  by  that? 

Mr.  WEIIDEMAN.  I  mean  they  apparently  sent  out  a 
bulletin  as  theu:  1932  bulletin 

Mr.  BEEDY.  What  the  gentleman  means  Is  that  that 
report  is  not  extensive  enough  to  satisfy  him,  but  he  does 
not  mean  to  say  that  an  instdt  necessarily  amounts  to  a 
deception. 

Mr.  WEIDEMAN.  Oh.  well,  the  gentleman  can  take  that 
whichever  way  the  gentlemen  on  the  other  side  want  to 
take  it. 

The  gentleman  has  made  the  statement  that  interlocking 
directorates  would  be  forbidden  the  minute  this  bill  takes 
effect  and  that  these  big  corporations  will  not  be  able  to 
control  everything,  and  so  forth. 

Mr.  BEEDY.  Oh.  no;  I  did  not  say  that.  I  did  not  say 
••  big  corporations  will  not  be  able  to  control  everything, 
and  so  forth." 

Mr.  WEIDEMAN.  I  call  the  gentleman's  attention  to  the 
language  on  page  7  of  the  bill  relating  to  such  corporations. 

Mr   BFFDY     Just  a  moment.  I  do  not  yield  further. 

M'  ]>i  HF  I'.TSON.  U  the  gentleman  will  yield  to  me  a 
"^  -  ill,  1  :Mi^uld  like  to  ask  him  a  question.  I  have  great 
;-ct  for  the  view*  of  the  fentleman  on  this  whole  prob- 
lem. I  should  like  for  the  gentleman  to  give  us  some  assur- 
ance about  the  fairnsM  and  the  frtendlinese  of  the  board 
of  directors  of  the  corporation,  and  more  aantrance  that 
after  the  State  organlxation  approves  the  financial  solvency 
of  a  nonmember  bank  and  then  tt  foes  to  the  e«pontleD 
for  spproval  before  the  nonmember  bank  can  cone  tmder 
this  bill,  that  fuch  iu>nmember  bank  will  be  treated  fairly 
'.Ti    'T    '.aim  for  this  pmfinrion 

Mr  BEEDY.  Of  coone.  that  question  rca.  Uvh  far  into 
the  human  element,  but  here  Is  a  corporation  set  up  for  ths 
•xpress  purpoie  of  insuring  deposiu  within  the  limits  of  the 
-JJ.  It  can  certainly  have  no  other  motive  or  purpose  than 
to  treat  with  a  kindly  JusUce  erery  deserving  and  sound 
bank  which  reaches  out  for  help  and  protection.  [Ap- 
plause.] 

lUexe  the  gavel  lelL] 


lit:-:] 
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Mr  uuLL)SB( '!;t  >l'('. H  Mr  Chairman,  I  yield  10  min- 
utes to  the  gentleman  fror;.   Illir.oi.s   i  Mr.  Keller]. 

Mr.  KKT-I.EH  Mr.  Chairm..ii  1  am  as  much  lor  thf  rvinr- 
anty  oi  l.^:.*.  Liopcsits  as  the  Chainr.an  of  the  Conv.:\.:\'  <' 
on  Banking  and  Currency  la:.  be      I  lionor  him  to:    u 


ing  forward  this  idea  session 


a:ic 


st*.s.'-;on,  when   tlie 


i.en 
vi).e 


no  possible  chance  of  havmg  u  (.oiiMdiTPd  iavorably  W 
it  finally  becomes  the  law — as  it  is  bouind  to  do — no 
will  go  farther  than  I  in  tjestowing  ui>iii  him  the  rit-ti;:  .. 
honor  as  the  real  champion  of  thi.s  ^reat  measuie.  li  w.  .U 
be  his  due. 

There  is  ut...-  'ai  .i;:  Uu-  cn-dit  .stream.  tl*:ouKh  liie 
gigantic  powi  i  ul  ^^liiiii.  when  ruuiung  free,  we  tarry  aiore 
than  10  tunes  as  much  ability  to  do  bu>ine.ss  thi'ou^h  bar.k 
credits  as  all  the  currency  ouLstaMdin><  at  any  iime  Bat 
we  must  hold  constantly  in  mind  that  m,  tins  great  stream  o: 
the  blood  of  industry  circle>  round  and  round,  deep  flown. ; 
and  mighty,  that  every  tune  .i  dollar  is  t^k.en  out  at  ont 
point  another  dollar  must  be  put  in  at  some  other  point 
Only  by  making  this  certain  can  we  carry  on  tlie  giganuc 
economic  Ufe  of  this  gi'ai  .N.ttiun. 

There  have  been  moie  ih.in  iJOOO  bank  failures  'not  in- 
cluding the  5,000  still  in  jeopardy  ■  dunny  the  last  12  year.- 
MiUions  of  people  have  lost  billion.>  ol  dollars  tlirouph  thf.se 
failures.  Banks  thai  had  stood  like  a  rock  through  all  the 
other  panics  and  aepre.ssion.'^  went  tumbling  into  the  discard 
in  this  one.  Men  whose  hi  ru.;  nr'.er  had  or  could  or  e\er  can 
be  questioned  saw  the  b.nk-  winch  they  had  spent  a  hiet.me 
in  building  up  come  lun.ul.rii,  down  before  their  heU'Ie-s^ 
eyes  in  the  cataclysm  of  1  'Ji-  t.s  i;<j3  Under  these  c.na.- 
tions  it  is  nonsense  to  talk  about  restoring  confidence. 
There  is  only  one  way  that  w(  can  bring  back  mtw  use- 
fulness of  national  credit  the  necessarily  recurring:  bunk 
deposits,  which  restoration  of  industry  requires,  and  tnat 
is  to  make  it  absolutely  certain  that  when  any  and  e\cry 
man.  woman,  or  child  who  puts  a  ri' liar  in  any  bank  can 
absolutely  know  that  he  will  und'r  no  circumj^tancc^  lose  a 
single  penny  of  it.  Unle.s.^  an^;;  until  that  guaranty  is  made 
we  can  not  recover  our  lost  mdastry  in  this  country. 
[Applause. 1 

But  to  accomplish  that  it  is  not  neressary  to  sacrifice  any 
of  the  people's  rights.  It  is  tlie  part  of  wisdom  that  this 
Conjn^ess  shall  look  with  great  care  at  any  surrend.  r  of  the 
rights  of  the  people  who  have  sufTered  so  shamefully  from 
the  abuses  of  the  great  interests  who  are  at  present  ■  coking 
by  every  means  to  retain  the  very  control  which  enabled 
them  to  rob  the  people  of  so  many  biUioas  of  then  hard- 
earned  wealth. 

This  bill  is  in  most  regard-  a  splendid  bill.  It  rrpre^-cnt.' 
a  vast  amount  of  labor  on  th.e  part  of  the  committee  But 
for  all  their  thought  and  i.ti'  somehow  a  section  has  found 
its  way  into  this  bill  that  would  nullify  most  of  it^  benefits. 
I  refer  to  section  3,  which  set  ks  ti  turn  over  to  this  p::- 
vately  owned  bankers'  banking  system  for  all  time  to  co;-,' 
every  penny  of  the  franchi'<  ta.x  which  has  existed  from  the 
start 

Let  us  '^ee  what  section  3  provides: 

8«c.  8.  11.-'  -i.st  paroRrnpfi  _'f  sc-Uoti  "  i^f  the  ?>ri'-:u  f-r-sprve 
Act.  M  amended  (USC.  tUl«  13,  Bee.  'J«9  ,  it  a:iip:.u<  ;.  f.'.pcUvt 
July  1.  10a3.  to  rrsd  M  follows: 

'■  Aft«r  kll  D«c'eaMir)'  rxpenfie*  of  r  r<-')f'ii]  Hi-^rrvi-  bur.k  .:,,,: 
have  been  paid  or  provided  for,  the  "i''  '  ^'  i  I' r*  'i  ,  ;  t(  r,M,,.<,; 
to  receive  an  annual  dividend  of  0  prr  cii*  'h  ttir  p,.i  i m  capital 
StecH.  which  dividend  ihall  b*  unnil.O  \r  Af't  t,.<  i  In-r^-:" 
IttvMend  clalnui  have  bnen  full  n.«  •  'h*  !!<■!  r,.- ■n./.,  >.;  h  .  t.. 
paid  Into  the  aurplue  fund  of  li  '    f(i  -iU  n'-''iT\i   hin.)f. 

Read  and  r^rrri'l  thnt  nrr^iio  ««-t  cW-aily  in  yoiii'  rnu'i  ■/ ■. 
full  SlfnW'aM' )'      :.,■•;.      !,<■..    '.p   on  wh.al    we   pf'ip-i^c   t-     t'l.r 

to  these  banks,    Considei     : "    ^.i^'-   ■*'■  I'^i-*-  atr'adv  tn  ■  -, 


ii.W)  the  i.r'.'<  ci  r.'ii'.i 

Miifll    W'l'   I  ofnpl<*i»ii 
ccuif  u   •inail   part  ol 


them,    They  slreadv  *%.• '    ;<     i  anri 

Treasury  clear  up  ;  ih.,i  annpit- 
Immerse  them  In  profit  in  oro«i  tu 
the  sorereign  rights  of  the  p'  (  pie'' 

The  right  to  issue  mon<  •  liav  alway,-,  been  the  iich:  o!  th< 
sovereign  powei  v.:..  'iir;  ;•  ix'  i-rnp<'!or  oi  king  Ip'm  th< 
formation  of  th  H- ;  iIj1!>  v-r  \e;-U;d  ail  hou-reign  i.t!" 
in  the  people,  in  i  tin  i  wMids.  wa  took  over  all  tlie  iiun'.' 
which  before  that  t.n.e  were  acknowledged  as  belon^^nt;  tv 


th(    k:n;j    ana   ^.^ve    tliein   to   !he   people   for   the.r   own       We 
dts.i-n.t-t'i  the  Congress  as  -.he    :  .'i)rescnniti\e  i-f  tlie  p«^npio. 

.\  previous  Congress,  as  representatives  of  our  pec  pie  saw 
:.;  10  give  a  small  group  of  o'lr  citizens  the  power  to  ..-sue 
money.  For  that  privilege  it  exactiti  a  .sr.nil;  tax  Tliat 
small  group  has  paid  itself  a  ctncivK.-  p;  -f;'  n  ;!:.:;  pr:^l- 
lege  in  the  past,  and  it  now  c>  nu;  tv  -.ha  repi  cstni. ..;.>(>  ul  a 
sovereign  power  and  asks  tha    ;•  oe  given  all  the  profit. 

It  is  necessary  '.o  set  out  the  plain,  simple  facts  about  (he 
P>deral  Reserve  fcystenn  so  iln^t  no  misunderstana.Hfc  can 
!  x.st  in  relation  to  this  all-important  matter. 

I'he  Federal  Reserve  System  is  a  bankeis"  banking  syst-  -i 
cwrjed  by  the  member  banks  of  the  System  It  is  er.tireiy 
pM\;wei\-  ownto  I'  qocs  not  belong  to  the  pe(>ple  ol  the 
L'niteu  Stales  or  lo  liie  Un.ted  Slates  tio\Trnment--not  one 
ao..ar  of  It. 

'Hie  Cri''.-ernment  is  supposed  to  super'.ise  it  ir.  tiie  peN^'le  *- 
::.:<■:>■<  But  under  recent  piactn  cs  the  ofliciais  appointed 
for  I  hat  purpose  ha\'e  supervised  it  er^.lirely  m  ihe  interest  :<'. 
tlie  oiK  bank.-  W'ny  siiouid  they  no;  oo  th.-  sn.ce  iht  ir 
sa;ar;t>  a:»-  ni-i  pa. a  by  the  United  Stales  Government,  bui 
by  a,s>es>;nent.  on  tta  na  mber  banks"  A  man  r.a:  .ra..y 
feci.-  an  jbneation  to  tho><  who  pay  hi^  salary  That  part 
dt  the  law  >  utiht  to  be  ci;anged.  liie  Fecaual  R.eser\e  Sy  — 
ten;  w  a^  -i'-aily  a  cnmpronnse,  but  bctt(  i  oy  far  ihan  the 
n  :,..  l.n  K  if  ->>ic!n  wha-h  it  replaced  It  wa>  aann:.is;c:»'d 
with  great  ef.  >  '  ;-.no  t.'er."fit  from  the  lime  of  lt^  enactment 
through  the  \\','rlo;  War 

From  the  a;,  an.'.  ••:  1920  to  th(  pr« .  en:  time  i:  has  to  an 
unthinkable  extent  been  aannnisierea  n.  thi  intcrfs;  of  tii- 
gi'eai  currency  and  credit  controutrs  and  ilie  mte:  nai  a!nal 
bankers  and  Lerr.oly  atiaui.si.  the  .ntire;-t.s  of  the  Anu-ncan 
people. 

The  people,  generally  speakine,  sp»  rn  to  think  that  the 
gold  reserve  belongs  to  the  G<)\eriunt  rit  It  doe-  nc,-  Ou'- 
side  the  small  amount  m  the  lYea.-ury  to  pro\i.u-  40  percent 
gold  reserve  for  the  ok:  greenback.s.  the  Govt  rnmen;  has  rioi 
a  dollar  of  gold,  llit-  s^oid  reserve  belongs  to  this  pii\;;ie 
banking  system.  And  tl^e  poid  is  all  stored  .n  the  12  Fed- 
er.il  Po-scr\(    b-.nk  \aults,  not  in  the  United  States  Trea.su.-y. 

litre  15  a  iiatenicn;  Iron:  the  Treasury  Depurtnieiit  wh:  'h 
shows  total  gold  in  .^m-iia  a:  the  i^-n-.^tnt  tu  Ot  $4  mOTfi  i.- 
000.  Federal  Reserve  bc.nks  h:ila  and  own  ,S3.416,_  10  Oo'j 
Of  this,  the  United  States  Trta.v.ny  \auit:-  h.n,  e  $l'H6  4G::;.000, 
only  7  percent  as  much  a^  the  Feaeiai  He.-e:>c  \au.ts 
cciitain. 

Tiiere  is  somewhere  among  th.e  people  Lvid — n;  i.st'.v  k.-Ic. 
certificates — in  the  anii'inn  ul  S6^b.0f-'4,u00.  Inc  Ftaeral 
Re>er',  e  banks  are  on;an:/''d  with  a  capaal  ^t(H•k  un  t  like 
an\  othe:  i  orp^r'at  i^-n  The  f.,;ntal  stocK  d  the  whole  Ft  d- 
eral  lit  Mi.e  .-r^y.-itni  :s  s:.2 1 .000  UOu— suoscnbed  and  actually 
paid  m  1-  SI -'jO. 217. 000  \>y  ah  the  mernbe:  oaiiK.,-  jait  '(vietjier. 
TTi.i'    iS   ■!:■    M.tirr   capita! 

.\uw,  what  h.i.-  ;h..-  $i.T0,OO0.0G0  earned  or  i-amed  since 
1913,  when  the  System  wa-  b.  u'un  The  figures  -huv.  a  (.  rus.s 
earning  of  ?!  ,020  000  nno  What  has  b'-en  done  with  th.i 
billion  dollar-  .s  i:nc,i'  Tin  exp;  iidi'.ne  in  the  Feeler  il 
I  He.scr'.t  Sy-tem  durini'  the.',e  yeais,  inci\.d.ni:  th('  (onstruc- 
tion  of  Federal  r.'»i-.r  bank  buiici  ru  ,  v,  ,i  .  *4T:,  ')00.f'00 
Thf  n'-t  re' .no'  n  the  $i:)0,21  ".Of  0  p;i]d  m  lur'-'.d  "..':• 
S,,'4.'UK  0.000       '!'..>'■    n*  '    (..rn.iic;      ha-  i     b' »  i;    (..■vioec    up    'iS 

D'    .deija;:.  on  tli.    j  1    O.OOf)  f)00     p,i,o    ,i.   i  ,>{■-.■  ,      ?. ;  :'(i  fiOfi  ^ 

^'00    'Kinsferred  to  surplus  ac  co!,  ♦;:7f),oof!  -oo     'ih'-  .e  tv/., 


Ojtf 


.'j...e    ;  :    i 
CSplI"!    ]'■•■ 

V;)i:0     p 
any    i      n    ; 
V.  1 1  e  n    t  !  1  • 
Ihc    HieioO 

I'  ■  /•*    ' 

t  cju;ii     4  .. 
Thr   $27 
'  !  :.:i.<  n'    ' 
.'...   duty    1 


t  and  SUrplu  s  '.i!,ni.  'r/u  ■!*,')  (tf  ■<  ■  Oidd 
'cnl  annual  liiL_.nic  on  th'  -*  I'-'e  'iV.OOO  actual 
u. 

.i)le  excuse  can  th'  )<■  b-  f'  r  p  .  » ,,':t.c  wlthoiif 
•Ion  a  iurplu*  Uj  the  i-ci'  al  iu  >  v  ;  •■\>tu 
kholders  have  only  paid  In  one  half  thi-    '  <  k 

O.n.i.       J. .1-1    :    ib:  I  .  ,0-  'V' 
'.    .(;o:.'.!Ul   a;,  ii   lil.l.aiL.i:   iLiX.    $i'»l(,DO0.OOO, 

au.OOO  ;i    .''  ;■!■'    h::ve  been  paid  to  the  Oov- 
..  •'^♦al  (:',  '^i2!l  O'-n  GOO    and  !f  thl«  C<->r)'  n  '•     O'.'i 
:.i'.'.    2fj-.'.'ai    pfi.oG    v,,li   .Mr    in»j   ii    ;n>;(     than 
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Thii  amount  la  nearly  sxxfflclent  to  pay  the  amount  r«- 
■nlred  for  2  jtmn'  interest  and  amorUzaUon  of  the  (3.000.- 
•MlOM  bond  tasoe  wlileh  «e  are  about  to  authorize  to  put 
the  men  to  work  who  were  thrown  out  of  employment  by  the 
iBaladminMnttoo  of  the  Federal  Resenre  Act.     (Applause.l 

How.  let  W  Mt  what  that  means  to  a  bank  that  became  a 
rotmber  at  the  hfftimftig  and  had  a  capiUl  and  surplus  of 

$150,000. 

Here  it  is:  Subscribed  under  the  law  6  percent,  equals 
$$.000.  But  only  half  that  amount  was  ever  actuaUy  paid 
In.  or  $4,500  ca^. 

For  this  $4,500  cash  investment  this  small  bank  has  re- 
ceived back  in  tntertst  $4,600.  or  $100  more  than  the  cash 
paid  m  at  the  Itlnfilnff  and  that  surely  is  sufficient.  But 
It  now  has  an  lutwest  in  the  surplus  which  amounts  to 
$8,370  cash,  to  which  it  has  no  possible  moral  right,  and 
only  such  a  legal  rt^ht  as  a  Confreas  in  the  service  of  the 
big  interests  voted  to  it. 

Now.  what  does  this  section  3  mean?  It  mearw  thia  and 
nothing  less,  that  if  section  3  becomes  the  law  we  forever 
give  up  all  claims  to  any  return  to  the  Ooeenunent  what- 
ever. If  section  3  had  been  in  the  origmal  law.  we  would 
tfH  have  received  the  $149  000  000  which  we  have  received. 
mit  the  Federal  Reserve  System  would  have  added  that 
•mount  to  tlM  present  $279,000,000  surplus,  or  $428  OOO.OOO 
would  belong  to  this  purely  private  barUcing  system. 

Therefore  if  we  keep  section  3  in  this  bill.  It  means  the 
people  will  never  receive  another  penny  from  this  private 
banking  system  for  the  tremendously  valuable  franchise 
wllich  It  holds.  Any  man  who  votes  to  reUin  it  in  the  bill 
voles  to  take  from  the  people  all  the  hundreds  of  millions  of 
money  which  will  come  to  them  if  this  section  is  left  out  of 

this  biXk, 

Wa  oucht  to  see  that  this  eery  great  profit  in  cash  Is  the 
ItMt  of  the  advantages  which  this  privately  owned  bankers' 
banking  sjrstem  has  l>een  granted  because  whoever  controls 
currency  also  controls  credits,  whoever  controls  credit  con- 
trols prices,  whoever  controls  prices  controls  industry,  who- 
ever controbi  industry  controls  civilintion.  and  the  lives 
and  labor  of  those  who  make  up  drlltatlon. 

Mr.  LUCE.  Mr.  Chairman,  how  much  time  have  I  re- 
maining? 

The  CHAIRM.s.:.      The  gentleman  has  52  minutes. 

Mr.  LUCE.  I  should  like  to  have  the  Chairman  notify  me 
when  47  minutes  have  expired. 

Mr.  LUCE  Mr  Chairman,  the  subject  under  dlseonlon 
Is  one  of  much  techmcal  detail  and  difficulty  It  is  one  im- 
possible to  adorn,  and  all  that  I  may  hope  to  do  is  to  ex- 
plain to  such  members  of  the  committee  as  desire  to  be  in- 
formed, what  IS  m  the  bill.  If  gentlemen  who  are  not  in- 
terested in  knowing  what  is  In  the  bill  will  allow  me  to  have 
the  attention  of  those  who  are  interested  I  shall  be  doubly 
grateful.  I  know  I  shall  tax  the  patience  of  the  House,  for 
finance  Is  a  dreary  topic  and  one  that  cannot  be  made  enter- 
taining. 

But  if  I  may  help  Members  to  know  what  is  here  proposed 
and  to  understand  the  reason  why  the  committee  as  a 
whole  has  made  a  unanimous  report  m  favor  of  the  passage 
of  the  bill.  In  spite  of  certain  objections,  then  we  may  take 
the  matter  up  more  intelligently  under  the  5-minute  rule. 

The  iliuii  iwinn  cmptaaalasd  the  fact  that  our  banking  sys- 
tem Is  not  lattatectaiT.  A  growing  distrust  has  now  been 
ttimed  into  universal  apprehension.  In  the  middle  of  the 
d^gession  the  nnnstfi  CaiaDunlttee  on  Banking  and  Currency 
took  up  for  cuoaideiatkm  what  Is  everywhere  known  as  the 
*•  Glass  bank  bill."    It  held  long  hearings 

The  membership  of  that  committee.  I  think  I  may  be 
pardoned  in  saying,  comprises  men  peculiarly  qualified  to 
study  the  subject.  They  recommended  a  bill  that  failed 
to  become  a  law  in  the  la.st  Congress.  When  that  bill 
was  given  out.  it  was  exposed  to  careful  scrutiny  through 
the  strongest  motives  of  interest  on  the  part  of  the  attorneys 
of  the  leading  banks  of  the  country,  and  various  objections 
were  raised. 

In  the  course  of  the  months  that  passed  and  the  study 
ttren  to  the  matter  by  the  Senate  Committee  on  Banking 
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and  Currency,  and  further  consideration  by  the  sponsor  of 
the  bill.  I  find  that  fully  nine  tenths  of  the  matters  to 
which  objection  was  made  a  year  ago  have  been  eliminated. 
So  far  as  relates  to  the  reorganization  of  the  bank  struc- 
ture of  the  country,  it  is  fair  to  assume  that  the  Glass  bill 
in  its  present  form,  under  consideration  at  the  present  time 
in  another  branch.  Is  as  nearly  satisfactory  as  such  a  long 
and  complicated  measure  evCT  can  be. 

So  when  your  committee  of  the  House  approached  the 
subject  it  did  not  feel  it  necessary  to  hold  long  hearings  on 
the  bill  and  repeat  what  was  already  at  our  command  in 
the  form  of  the  printed  Senate  report.  Accordmgly  the 
Glass  bill  was  copied  for  introduction  in  the  House  as  far 
as  it  related  to  two  branches  of  the  subject.  Your  commit- 
tee made  certain  changes,  some  of  importance,  which  I  shall 
call  to  your  attention  as  embodied  in  the  bill  before  you. 

The  third  branch  of  the  subject,  that  relating  to  Govern- 
ment insurance  ol  bank  deposits,  has  been  quite  differently 
treated  by  the  House  committee,  and  there  will  necessarily 
be  discussion  of  it  in  conference  with  an  attempt  to  reconcile 
the  two  proposals  and  produce  from  them  one  that  will 
meet  at  any  rate  the  most  serious  of  the  objections. 

Taking  up  m  turn  the  three  titles  of  the  bill,  for  we  have 
rearranged  it  so  that  it  may  be  more  intelligible,  let  us  first 
examine  title  I,  which  contains  such  provisions  as  materially 
change  the  banking  structure  of  the  country.  Many  of  these 
provisions  will  fnghten  a  stranger  to  the  subject  by  their 
length  and  intricacy ,  but  on  examination  you  will  find  that 
for  the  most  part  they  are  repetitions  of  existing  law  with 
comparatively  small  insertions. 

Mr.  HOEPPEL.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question  before  he  concludes?  I  do  not  want  to 
interrupt  him  now. 
Mr.  LUCE.  I  shall  hope  to  have  the  time. 
The  first  section  concerns  itself  merely  with  definitions 
and  need  not  have  your  attention.  The  second  section 
brings  us  down  to  what  was  a  prime  purpose  in  the  mind 
of  the  author  of  the  bill  and  his  associates  in  another 
branch.  The  lise  of  banking  funds  for  speculation  became 
a  stench  in  the  nostrils  of  the  people.  The  second  section 
of  the  bill  brings  us  njht  to  the  control  of  the  use  of  bank- 
ing funds  for  speculation.  All  through  the  bill  there  are 
scattered  provisions  of  like  intent  which  I  think  all  will 
accept,  for  nobody  questions  the  desirability  of  accomplish- 
ing their  object. 

The  third  section  of  the  bill  concerns  itself  with  the  topic 
to  which  the  previous  speaker  has  called  attention,  that  of 
the  disposition  to  be  made  of  the  surplus  funds  that  have 
accimiulated  m  the  Federal  Reserve  System.  I  have  reason 
to  believe  that  this  matter  will  be  thoroughly  discussed  when 
we  reach  it  under  the  5-mmute  rule,  and  I  shall  not  now 
anticipate  that  discussion. 

The  fourth  section  of  the  bill  admits  the  Morris  Plan 
banks,  against  which  I  imagine  no  protest  wiU  be  raised. 
Also,  by  a  minor  correction.  It  puts  State  banks  on  the  same 
level  With  national  banks  in  the  matter  of  certain  operations 
with  foreign  countries  It  also  treats,  en  page  6.  a  matter 
to  which  I  would  particularly  address  myself,  not  directly, 
perhaps,  as  tjearing  on  the  bill  but  as  bearing  on  some  of 
the  issues  that  have  been  raised,  for  it  concerns  itself  with 
the  mutual  savings  bank. 

The  mutual  savings  bank,  which  this  bill  would  let  enter 
the  Federal  Reserve  System,  is  an  Institution  with  which, 
most  unfortunately.  Members  of  the  House  from  the  central 
and  southern  parts  of  the  country  are  unfamiliar.  I  have 
been  told,  but  I  shall  not  vouch  for  the  complete  accuracy 
of  the  statement,  that  there  is  not  a  mutual  savings  bank 
between  Cleveland  and  Sacramento.  It  Is  greatly  to  be 
regretted  that  the  communities  In  the  ocDtxal  and  southern 
parts  of  the  country  have  not  acquainted  themselves  wtttl 
the  value  of  the  mutual  savings  bank.  Let  me  give  the 
flgxues  that  show  the  situation.  It  is  preliminary  to  my 
regret  at  the  absence  from  the  bill  of  one  provision  which 
I  hope  might  yet  receive  your  attention.  The  criticisms  of 
i  the  bill,  in  fact,  for  my  own  part,  and  I  think  on  the  part 
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of  several  of  my  a.s>oc\ates  on  the  committee,  are  bii.sed 
chiefly  on  its  omissions  and  not  on  its  commissions. 

Later  on  I  shall  try  to  develop  the  rciU^orv  wli;-  1  fear 
this  bill  will  gravely  disappoint  tho^e  who  lia\c  lacked  for 
an  adequate  and  thorough  reform  ;^  ih  b  .-iking  system  of 
the  country.  But  returning  ti  :hc  s.iua  ..:.  .;i  regard  to 
mutual  savings  banks,  I  find  b>  r:w  la.'t  re;  or!  ci  the  Comp- 
troller of  the  Currency  that  i:.  .\c  a  L:it:Iu.'id  ixr  capita,  for 
each  unit  in  the  population,  we  have  in  our  rr..;tual  savings 
banks  $539.  In  the  Southern  Statt\<  dtniand  sav.nrs  d'  - 
posits  have  an  average  of  only  SjT  p^r  cap.i.i  in  me 
Middle  Western  States  it  is  Si  14;  in  the  We.sK m  States. 
to  the  Rockies.  $46;  and  in  the  Pacific  Siate.s.  Siy6  I  do 
not  speak  in  a  boastfiU  wa;.  when  I  glory  m  the  lact  tlia'  :n 
New  England  our  savini:.-  dt  po.s.L>  average  $539  per  capita. 
I  .say  it  again  to  bnntt  h.nme.  if  I  can,  to  my  friends  firm 
the  South  and  from  the  Wi  st  that  v.  hen  they  declar*^  we  a:e 
withdrawing  from  them  their  capital  to  be  u.->cd  lor  tb.e 
benefit  of  th-  Fa  •  •;.■>  t.ii  to  rt-(Urniz(^  that  on  the  con- 
trary we  art  d:\i\\::\-  from  ourselves  the  moiicy  whiCh  i.--, 
going  to  finance  m.  ^ornr  part  the  great  West.  When  yoti 
point  *h(  r\!i^r:  j!  5«<(<rn  at  the  bank.s.  at  the  financier.'-  at 
the  cap.la.xii^  uf  New  Er.t;land.  let  me  tell  you  that  you  are 
pointing  it  at  the  shcK'  wnker.^  m  Lynn,  at  the  men  and 
women  v-Jin  '(nd  the  loom.'-  ;n  F^il  River  and  New  Bedford. 
at  the  men  aiui  wii;.»Ti  in.  my  own  town  who  put  together 
the  works  of  tl;e  Whlt.n.an  u-atches.  at  the  men  and  women 
through  all  our  sect;.  :.  vvho  toil  and  have  scanty  incornes 

It  is  the  income  cl  the  p)oor  in  New  England  that  iruc- 
tifies  11. 1  We.st,  ami  (very  time  you  try  to  throw  into  d;.s- 
repute  our  eastern  ( ommumties  because  they  have  been 
thrifty,  becaii.se  thtv  'i..i\r  c:-ganized  these  mutual  savin. :s 
institutions,  vi,;.  .ire  aba;:rif:  our  working  people,  the  wace 
earners  of  New  Eiularul  (^r.e  of  our  mcxst  prosperous  sav- 
ings banks  in  Bostc:.  ;.--  called  the  Five  Cent  Savings  Bank, 
bscatise  It  taKes  depo.^its  a.,  small  as  5  cents,  and  it  ha,^ 
amassed  millions  of  dt.Uar^  of  the  workers,  of  the  wa^e 
earners,  of  the  school  teachers,  of  the  people  FPnerally, 
which  dollars,  directly  or  indirectly,  have  in  great  pan  gone 
to  help  and  bent  ht   th..   rest  of  the  country. 

Before  yon  ab  I'-e  the  financial  institutions  of  the  East 
make  your  owTi  haiuis  clean.  Ask  yourselves  what  you  ha\e 
done  in  Indiana,  Ilbnois.  Michigan,  or  in  any  of  the  other 
Western  States  or  in  those  'f  the  South  to  bring  together 
the  philanth.mpica'.Iy  minded  men  of  the  community  to 
organi/t  mst:tutu;ns  where  the  poor  can  join  together  their 
little  sums,  not  only  ;<  :  their  own  ad\antage  but  also  to 
the  common  eood  Ma:-.v  ;\  nickel  makes  a  muckle.  There 
is  the  road  to  t:a\el  i:  ynvi  would  furnish  your  own  capital. 

I  wanted  in  this  bill  to  pr'Uect  the  savings  of  the  poor  I 
am  shocked  when  I  go  into  the  national  bank  of  my  own 
town  and  there  see  on  one  side  the  commercial  window.^ 
and  on  the  other  sicif  'h.e  window  where  they  take  m  the 
savings.  Every  n:.h'  th.e  receipts  of  the  day  are  put  to- 
gether in  "ne  lu.'n-,)  and  the  savings  of  the  citizen*;  v.ho 
are  in  nvKi'Ta'e  (■.:■  ivnT-.'oie  circumstances  are  thus  being 
risked  in  commerce,  while  :n  our  mutual  savings  bank  the 
most  strict  protection  is  thrown  about  the  funds. 

The  savings  bank  i.s  strictly  limited  as  to  the  securities 
in  which  it  may  invest  It  may  ha-.e  no  dangerous  dealings 
with  a  national  bank  Om  law  tequires  that  a  bnck  wall 
without  any  aperture  .shad  be  ma.ntamed  between  the  tv. .j 
institutions  if  in  the  same  buildm;:.  so  that  if  the  cashier 
of  the  national  bank  and  the  tie.isurer  of  the  sa\ings  bank 
wish  to  conruve,  they  must  go  out  on  tlie  sidewalk  to  do  it. 
When  I  find  all  through  tht  res?  of  the  country  you  are 
allowing  the  savings  of  the  p^'  )r  to  be  exposed  to  the  risks 
that  have  brought  destruction  t)  .-o  m.uiy  bamk.s.  I  believe 
you  are  negligent  in  not  inti educing  into  this  bill  a  prj- 
vislon  that  thrift  deposits  in  commercial  banks  shall  be 
segregated  and  shall  be  invested  only  in  limited  range  of 
high-grade  securities.  Long-time  investment  and  short -lime 
lending  ought  to  be  kept  wholly  ind-  p*  ndent.  It  is  my  re- 
gret that,  because  the  greater  part  ul  my  associates  on  the 
committee   came  from  regici^   v.iieic   the   mulual   savings 


bank  is  unknown.  I  couid  not   con\in^e   iJieni   of   the   need 
for  this. 

Mr.  FLETCHER.     Will  the  gentleman  yield? 

Mr.  LUCE.     I  yield. 

Mr.  FLETCHER.  I  should  like  to  inquire  whether  a  larg© 
percentage  of  the  mutual  savings  banks  in  the  gentlenian's 
State  failed? 

Mr.  LUCE.  Within  a  few  months,  for  the  first  time  in 
all  the  history  of  sa\lngs  b.inhs  in  Massachusetts,  one  failed. 
That  is  the  onl>-  instance  a:  all  the  history  of  savings  bank'^ 
in  Massachusetts. 

Mr.  FLETCHER.     How  many  are  there  now  in   Ma    a- 
,  chusett^? 

j       Mr.  LUCE.     About   200      They   are   to    b.    I,/^nd   m   (\eiy 

I  city  and  every  good-sized  town      Their  two  billions  of  de- 

;  ix)sits  have  been  the  m.-iinstay  of  tiu   ma,s.<es  :n  this  trying 

■  period.     They  in  no  /-lUtil.    pan    avCvjun:    lu.    [la    t.u'    th.»t 

Massachusetts,    though    an    men  trial   State,    has    piubauly 

St  (11  much  less  of  real  sullerinr;  tlian  almust  any  otln.  r  btait. 

m  the  land. 

To  gu  on  with  'lie  bill,  the  next  .-et t;oll.^  art'  unimiH..nant. 
Tht  y  re'e;  '  d■,:a.l^  ol  the  Federal  Re>er\e  S\-tt!n  I  may 
pCiiit  ou:  wr  are  requiring  the  appro\a'i  uf  SiX  memoMs  of 
the  Federal  Mei.er\e  Board  instead  of  five  for  ceilaai  loaiis 
that  are  tu  b-  made- 

Then  'we  come  :  a  new  .section  which  legitimati.'es  and 
regulates  tiie  op- n- "  ai  ket  eomiiiitlet  .  There  liai  been  such 
a  committee  m  operation  for  years,  and  tins  simply  formu- 
la'es  th^e  ir>nd;t!ons  under  which  it  sh.all  operate,  Tliat  is 
on  page   11    .-»-it.on   12    'H'. 

Mr.  WEIDEMAN      Will  the  gtntleman  yield? 

Mr    Ll'C^E.     I  yieio 

Mr.  WEIDEMAN.  Wiiat  are  the  funclion.s  of  the  cpe>n- 
market   com m. ; ; < -e " 

Mr  Li;CE.  Tlie  open-rnarket  conimnttec  is  that  mstru- 
men'  ol  the  Federal  Reserve  Board  which,  by  buying  or 
celling  seeuMtie>  and  a.ceptanccs.  accomplishes  one  ol  the 
pm-po-es  of  tlie  system,  which,  through  9  or  10  y«  ars  after 
the  war.  kept  the  shiP  of  finance  on  an  even  keel.  It  is  the 
j  system..  I  may  txplam.  to  which  tliose  of  ihe  House  wlio  ap- 
pro', ed  the  first  plank  of  the  President's  m.oney  program 
look  for  accomphihing  the  rc.-ult  most  desired,  that  of 
reviving  and  stabilizing  business  by  expandmit  or  decieasing 
the  \'uiume  of  credit. 

Mr.  WEIDEMAN,  Tins  open-market  comm.ttee  has  been 
funLtioning  for  a  long  t.mc.  Is  it  not  just  one  step  m  the 
frrmatinn  •)!  a   guMt   (entral  bank? 

Mr  LL'CE  Oli.  I  cannot  share  the  gentleman's  appre- 
hension on  tliat   score 

Mr  WEIDEMAN  I:  deals  in  all  kinds  of  securities,  na- 
tional and   international.     There  is  no  limit,   is  there'' 

Mr    LUCE      1  liope  not. 

Mr  WEIDEMAN  This  is  the  opening  wedge  m  the  con- 
solication.  ol  {h<^  entire  banking  iiidu.>try  both  of  this 
country  and  of  tlie  world,  into  the  hands  of  a  lew  men,  is 
it   not? 

Mr  LUCE  Id"!  not  share  the  gentleman's  fear  on  that 
score. 

Now,  en  page  14.  section  9.  is  still  another  section  meant 
to  hamper  the  Federal  Reserve  Bank  of  New  York.  Through 
•he  years  when  Ct::v.  Ben;amin  Strong  was  tli'  liiad  o!  tha' 
bank  until  Ins  untimely  death  its  relations  w;ih  foreign 
bank.-  worked  W:th  admirable  effect  m  accomplishing  tiie 
level  range  of  prices,  v,  hich  li-  so  mucli  to  be  desired  agaii; 
for  the  wtllare  of  tin.-  eountry.  Hovse\p;  tlif  .dea  on 
the  Pal*  Cil  tiiG-e  wlio  see  red  whenever  an:- tiling  of  a 
foreign  naiuie  is  recommended  is  to  tiie  eiTr-,  t  that  there 
should  be  ni  transactions  between  tlie  Nt --v  Y:ik  bank 
[  and  the  Bank  of  London,  or  F'renrh  or  German  central 
banks,  without  the  knowledge  and  approval  ol  the  Federal 
Reserve  Board.  Fortunately,  iiie  proviSiOn  is  not  likely  to 
I  do  serious  harm. 

I      Then  there  is  another  section,  meant  to  hamper  specula- 
tion.    Then  one  about   banks  not  lending   money   to   their 
1  own  executive  officer^.     That   i.;   on   pa^e    16,     With   it   we 
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arc  bediming  to  gel  aav  the  vitaln  of  the  bill.  Utile  by 
little  we  find  somethtaf  that  la  really  of  Importance,  and 
bo*  Is  one.    It  U  at  the  bottom  of  page  16: 

Kb  mambw  bank  shall  mato  any  loan  or  extend  credit  In  any 
oibOT  -^»»^^  to  any  of  lU  o'arn  •xaettilva  officers 

That  Is,  the  officers  of  the  banks. 

Then,  on  the  next  page  there  Is  a  new  section  which  for- 
bids banks  to  larett  their  capital  in  bank  premises,  it  being 
found  that  aome  banks,  for  publicity  and  advertising  and 
DoCortety.  are  spending  too  much  of  their  capital  on  the 
tl^tngT  they  occupy. 

Then  there  Is  a  page  or  more  that  only  a  lawyer  can 
onderstand.  and  not  having  been  actively  engaged  in  the 
pr  f  the  law  for  a  long  time.  I  dare  not  try  to  explain 

it  ..  .J  It  IS  something  about  Uking  Federal  Reserve 
bank  business  into  the  United  SUtes  district  courts,  I  sup- 
poee  It  is  desirable  You  will  have  to  take  that  for  granted, 
eo  far  as  I  go. 

On  page  20  there  is  much  new  matter  aimed  at  the  prac- 
tices of  t)anks  engaging  in  the  investment  business.  In  tirief. 
It  Meks  to  take  them  out  of  that  business  to  an  Important 


Section  15  win  prevent  further  organizing  of  national 
banks  with  le;^s  than  150,000  capital  in  places  of  from  3.000 
to  6.000  inhabitants.  Hitherto  such  banks  may  have  been 
started  with  as  little  as  $25,000  of  capital.  Many,  many  of 
tiMr  •.MO  failures  of  banks  in  the  course  of  the  last  decade 
tef^  been  the  result  of  too  small  capitalization.  We  seek 
to  stop  that 

Mr    KVALE.     Mr.   Chairman,  will  the  gentleman   yield? 

Mr    LUCE.     I  yield. 

Mr  KVALE.  Does  the  gentleman  feel  this  will  do  Justice 
to  the  large  number  of  small  independent  banks  that  are 
solvent  and  secure  but  which  will  be  estopped  from  enter- 
ing the  System  and  participating  In  the  tjenef^ts** 

Mr  LUCE  I  think  all  the  authorities  on  banking  are 
of  the  t)elief  that  no  small  part  of  our  trouble  In  the  last 
few  years  has  been  due  to  the  fact  that  in  many  parts  of 
the  country  banks  exist  having  a  capital  of  $25,000  or  leas. 
I  have  been  told  there  are  $15,000  and  $10,000  banks.  It  la 
a  question  of  comparative  gains  and  losses  The  weight  of 
Judgment  is  rhat  a  bank  will  not  be  safe  unless  it  starts  with 
at  least  $50,000  in  cash. 

Mr  KVALE.  I  understand  the  force  of  that  argument, 
but  the  gentleman  is  familiar  with  the  fact  there  are  a  great 
many  small  banks  throughout  the  country  which  have  t>een 
suocessful  and  which  today  arc  solvent. 

Mr  LUCE.  In  this  matter  I  Incline  to  rely  on  the  Judg- 
ment of  those  who  are  more  familiar  with  hanking  condi- 
tteOB  than  I  am. 

Mr  KVALE  If  the  gentleman  will  be  patient  for  one 
moment,  out  In  my  section  of  the  country  for  10  years  we 
have  gone  through  the  wringer;  and  there  are  unquestion- 
ably many  banks  that  are  stable  and  secure  and  solvent,  but 
whose  capital  is  not  up  to  the  $50,000  level  arbitrarily  set 
In  this  bill     Hence  my  interest. 

Mr.  LUGS.  This  section  slmpty  states  that  no  national 
banking  as.^  >n  shall  be  organised  after  this  section 

takes  effect    .....  less  capital  than  $80,000  In  places  with 
from  3.000  to  5.000  mhabitants.    It  affects  no  existing  tnnks. 

Mr   KVALE     But  by  impl.  .it  affect  those  banks 

having  le0  than  $50,000  cap.Uw  ^.^  ^^.^y  cannot  come  under 
the  blaiynt  guaranty  or  insurance  of  deposits? 

Mr  LUCE.  Let  me  wait  until  we  come  to  that  part  of 
llM  bill 

Mr.  OOLDSBOROUOH.  Mr.  Chairman,  will  the  gentle- 
man yield  that  I  may  reply  to  the  gentleman  from  Minne- 
sota' 

Mr   LUCE.     I  yield 

Mr  OOLDSBOROUOH.  I  may  say  It  does  not  adversely 
tflget  them 

Bfr.  KSLXJSR.    Mr.  Chairman,  will  tbe  gentleman  yield? 

BCr.  LUCB.    I  yield 

Mr.  KSLUBR.  I  should  like  to  know  if  there  are  any 
figures  proving  the  itattroent  which  is  so  generally  made 


that  the  number  of  failures  are  greater  In  small  banks  than 
In  large  banks? 

Mr.  LUCE.  I  have  not  seen  them.  Only  general  state- 
ments have  come  to  my  notice. 

Mr.  KELLER.  I  have  been  trying  to  get  some  figures 
along  this  line  for  some  tune  but  have  not  l>een  able  to.  and 
If  the  gentleman  or  some  member  of  the  committee  can 
supply  them  I  shall  be  pleased  to  have  the  facts. 
Mr.  LUCE.  I  shall  bear  that  in  mind. 
Then  tbere  comes  a  collateral  provi.sion  whereby  entry  of 
new  banks  Into  the  Federal  Reserve  System  will  no  longer  be 
permitted  when  there  has  been  cash  pajrment  of  only  60  per- 
cent of  capital.  tiM  ptwant  law  allowing  them  to  make  good 
the  additional  40  pereent  out  of  their  earnings  from  time 
to  time.  This  conforms  to  the  idea  that  the  capital  structure 
of  our  banks  ought  to  be  strengthened. 

Again  the  matter  of  affiliate  relationship  appears,  the 
next  section  eliminating  from  the  capital  structure  the  stock 
of  other  corporations. 

Section  17.  on  the  bottom  of  page  23.  cuts  out  brok-rs 
from  deposit  banking  after  2  years:  and  on  the  next  appears 
the  corresponding  a.spect  of  that  matter,  with  provision 
about  concerns  other  than  brokers,  to  accomplish  the  same 
result. 

Alter  a  minor  provision  about  interest  rates  on  loans  in 
States  where  laws  are  lacking,  come  the  provisions  for 
reopening  closed  banks.  One  of  them  I  wish  I  had  brought 
to  the  attention  of  the  committee,  inasmuch  as  I  should 
hope  before  we  get  throt«ii  with  this  bill  the  figure  "  85  " 
on  page  26.  line  15.  will  be  lowered,  for  it  is  going  to  be  diffi- 
cult to  secure  consent  in  writing  of  the  holders  of  85  percent 
of  the  deposits  and  unsecured  credit  liabilities  in  a  closed 
bank.  However,  that  is  a  mere  detail  with  which  we  may 
not  concern  ourselves  now.  for  if  change  is  found  desirable. 
it  can  be  easily  made  by  the  confe-  ommittee. 

Section  20  is.  m  my  Judgment,  tl.,  .  ihing  in  the  whole 
bill.  It  is  pretty  nearly  the  only  provision  in  the  whole  bill 
that  puts  any  teeth  into  •TrflH"'t  law. 

The  reasons  why  we  haw  had  so  many  bank  failures  are 
not  easy  to  determine,  but  we  know,  at  least,  that  one  reason 
has  been  the  inability  of  the  Comptroller  of  the  Currency  to 
compel  banks  to  conduct  their  business  according  to  sound 
methods  and  on  right  principles. 

All  the  Comptroller  has  been  able  to  do  has  been  to  slap 
a  bank  officer  on  the  wrist  "'^^  "»itly  say.  '  I  wish  you 
would  not  do  that  again."    i  .trs  have  not  been  able 

to  put  any  punch  into  their  orders.  I  regard  this  provision 
of  the  b.ll  as  an  attempt  to  inject  more  energy  into  the 
Comptroller  of  the  Currency.  I  should  like  to  jack  up  his 
office  by  giving  it  more  authority,  more  inspectors,  more 
money,  with  demand  that  it  find  out  a  bank  is  going  to  fall 
before  It  fails.  1  Applause.]  But  all  that  the  authors  of 
this  bill  have  seen  fit  to  do  Is  to  provide  that  when  in  the 
opinion  of  the  Federal  Reserve  agent  a  director  or  officer 
shall  have  continued  to  violate  any  law  or  shall  have  con- 
tinued unsafe  or  unsound  practices  he  shall  have  a  trial. 
That  trial  bids  fair  to  take  from  2  to  6  months  and  so 
does  not  insure  any  prompt  meeting  of  the  situation. 

It  has  come  to  my  knowledge  that  studies  have  been 
made  determining  the  causes  of  the  bank  failures  in  this 
country  over  a  period  of  years.  They  remarkably  disclose 
the  presence  of  the  same  causes.  They  show  that  failures 
have  been  chiefly  due  to  bad  banking  practices  of  which  the 
authorities  knew,  or  might  have  known,  and  which  they 
have  not  stopped. 

In  this  section  we  give  them  a  chance  to  stop  these  prac- 
tices. I  wish  the  section  were  a  good  deal  stronger  and 
went  farther,  but  I  am  glad  It  goes  as  far  as  it  does. 

Section  21  puts  an  end  to  the  practice  of  some  of  the  big 
banks  in  having  a  board  of  directors  whose  names  occupy 
half  a  letterheading.  for  publicity  piirposcs.  without  In 
reality  guaranteeing  any  real  responsibility  whatever.  We 
tell  the  big  banks  that  they  shall  not  have  more  than  25 
directors. 

In  the  next  section  there  Is  an  attempt  further  to  pre- 
vent the  Interlocking  of  banks  and  investment  companieo. 
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I  told  you  that  you  wou'.d  r::-id  th.s  scattered  :ill  the  way 
through. 

Then,  there  is  a  section  that  prevent. •-  i),i::k  employees 
or  officers  from  having  any  interest  in  ItiK  .:.  ■  companies, 
and  then  one  that  cuts  out  the  double  liub.i.i;  of  stock- 
holders. 

This  provision  on  double  liability  r,-!r.ot  and  will  not 
stand  if  the  bank  in.surance  end  of  th.*'  bill  goes  by  the 
board.  The  committee  has  put  it  in  v  :tli  the  belief  that 
in  case  the  depKJSits  are  ir.^i;rrd  th.re  w.ll  :iu  longer  be 
need  for  the  requirement  ui  uouh'.v  i:.  b.lity  I  ihlnk  the 
committee  was  influenced  in  putting  .:;  hii-s  .section  by  the 
knowledge  we  all  possess  that  c'l.ible  iiabihty  often  pre- 
vents getting  the  help  of  the  be.-'.  !:i'  n  in  ihe  t  (-.r.niunity; 
men  who  would  gladly  undertake  .  irie  of  the  duties  of 
directors  or  officers  if  th.e  dariat-r  were  not  .'^C'  i-:reat.  Also 
double  liability  too  often  u:.r.L-.,  ur.cle'^orNed  lo.>.>  to  ihe  inno- 
cent. These  considerations  iefr.-.ed  to  us  to  oiTm  t  any  ad- 
vantage that  may  remain  m  double  habihly  after  the  insur- 
ance-guaranty provision  goes  into  furee.  if  il  doe:-  eo  into 
force. 

Mr.  Dl  NN      Will  the  rfn'lernan  yield'' 

Mr.  LLL'F      I  >neld. 

Mr.  DUNN       In  the  pe^.tleman's  op.n:on.  if  the  )).!!  passes 


In  its  present  forri.    w 


depositors  in  our  banns  be  Liven 


a  bona   fide   ruaranty   th.at    th.eir   money  will   be  >af-.  " 

Mr.  LUCL       I  shall  kiet   to  that  in  a  discussion  oi   the  last 
third  of  the  bill.     I  am   proeeedin-^  iii  the  order  ot   the  bill 


and 


v> 


(-ai»'St:cn  then. 


Mi     H(jb:}';>  rl,      W..i  ihf  gentleman  yield? 

Mr.  LUCE.     Vrs 

Mr.  HOFPPi  L.  I  just  lieard  the  centleman  inaki:^  (he 
statement  ihut  ail  the  Comptroller  could  do  would  be  meicly 
to  slap  these  bankers. 


Mr.   I  '■<"?■ 


'T> 


la' 


what    my    underst.anding    is 


Mr.  Hut.!  I'LL  W  aid  iir.:  th.e  Comptroiier  have  power  to 
do  more  than  slar  ti,'--'  b.tnkers  .1  m  the  ortzani.'.ttion  of 
the  banks  of  America  the  L  n.ted  Spates  held  25  or  50  i)e:\ent 
of  the  stock  of  the  varaai.-  bank:.-'.^  We  would  not  then 
require  a  bank  guaranty  law,  a  nut  tiiat  true' 

Mr.  LUCE.  That  is  ar.  'tlier  (ia".<t:on  not  entering  into 
my  attempt  to  explain  t!i:>  b.il 

Mr.  GREEN.     Will  the  ^-ntleman  yi'^ldl^ 

Mr.  LUCE.     Certainly. 

Mr.  GREE.N.  I  was  wonderiru;  if  tins  e:^ry.rntttee  had 
given  consideration  to  placing  a  crmnnal  lialKl.ty  upon  all 
bank  officers  in  case  the  bank  fails  it  seems  to  me  this  is 
a  question  that  should  ha\e  cotLsiderat. on  m  tliese  times. 

Mr.  LUCE.  I  do  not  think  that  has  been  given  consid- 
eration. 

What  the  bill  tries  to  do  is  not  to  punish,  but  to  prevent. 
It  does  not  go  far  enough  in  preventing,  th.ai  is  all  there 
is  to  it. 

Now,  we  come  to  the  second  title  of  the  bill,  and  I  desire 
so  much  to  emphasize  the  third  title  that  I  want  to  hasten 
now  and  dispose  of  tliis  whole  title  about  a.Til.ates  in  just  a 
word. 

The  affiliates  are  to  be  put  out  of  bu,siness  in  2  years. 
Eighteen  pages  are  given  chiefly  to  the  conduct  of  these 
affiliates  within  the  2  years.  I  my  judgment,  they  are 
now  so  ashamed  of  themselves  or  else  are  making  so  little 
money  that  abuse  of  the  affiliate  idea  no  longer  exists  and 
Is  not  likely  soon  to  be  reborn  If  I  !iad  mv  own  way,  in- 
stead of  having  19  pages,  I  would  •/  ;'  '!.:  ;.t  i  19  lines,  and 
I  am  not  going  to  give  19  seconu.-  m  re  to,  its  discussion. 
So  far  as  I  know  it  is  all  right. 

We  come  now  to  the  important  part  of  t!>'  tell  the  guar- 
anteeing of  deposits. 

Mr.  BEEDY.  Will  the  gentknati  ya.  Id  to  m.c  a  moment  in 
order  to  correct  the  record? 

Mr.  LUCE.     Yes. 

Mr.    BEEDY.     I    notice    the    I'PTotr.an.    "^aid    there   is   no 


Mr.  BLLUY.  Tlost  .s  true,  with  one  except. on  m  M;n:v.>- 
apolis. 

Mr.  LUCE.  I  am  glad  to  be  informed  alj  a"  :sh:i:r\apoh ;. 
New  England  men  must  have  carried  the  iui..i  tha  :e 

Mr.  BEEDY.  And  I  made  a  misleading  statv n.' nt  uhi.h 
ought  to  be  corrected.  Affiliates,  as  such — that  is  a  ;)a;ate 
corporations  doing  other  than  a  bank:r.c  l^us.r.^  s — are  taboo 
after  2  years,  but  holding-con. par. >  at;/....'t  .  tr.Jaie  lor  a 
longer  period,  under  close  supervision 

Mr.  LUCE.  They  do.  It  i"  tmfortunate  tli,;.t  th.e  nlirare 
'"holding-company  affiliate ;>  v.as  usee.  It  c^n.uscs  ivvo 
things. 

Mr.  BKFnv      I  ,,c-ee  v  I'h  the  rentlemnn. 

Mr.  Ll'e'i:  "Ila  ;  -- ri:  ,tl  i\i?-t  wf  this  c:ll  is  -nat  it  puts 
an  end  to  what  we  ordinarily  think  of  as  athiiiates. 

Mr.  KELLER.  I  did  not  re',  th.it  and  I  .im  \  ery  much 
interested  in  that  part  of  the  b.ll 

Mr.  LUCE.  The  2-yrar  pro\>ion  rpphes  to  ctily  what 
you  and  I  think  of  as  affiliates.  I'  a  *  -  a  •  :  -pplv  to  liol.or.g 
companies  which  hold  the  .'■took  of  \ar:aus  eanks  oy  v.h^i 
we  ordinarily  refer  to  as  aroup  banking:  (  r  eliaai  bai.knrr. 
It  does  not  touch  that  beyond  some  conticl.  What  the  pub- 
lic thinks  of  as  a.tTiliate.s  \\:\l  ko  cut  of  f  xastence  ni  2  year.; 
an  ;  I  am  c;.;'r  .ndilfertnt  about  what  th^>  provisiotiS  r'..it.m: 
to  affiliates  ai'-.  bee.iusc  I  c:o  not  th.nk  thty  will  amount  to 
a  hill  of  btaii'-  :i.  the  meantime 

Title  III.  th*'  deposit  insurance  os-rp'rat.(  n.  is  the  con- 
troversial part  of  :he  bill. 

There   are    m<  r,    :;.    tlie    count rv   who    arc    qra'.riy    aijprc- 


hensive 


(;t    lU 


dn-rctam. 


Your  ccimm.'tee  d.lTer-  raaa-al 


to  sornt'  ]iro\as:cn"  of 


savings  bank  between  C\e\ 


fi.iMO 


t  h>'  coast 


Mr.    LUCE.     Between    Cle\  eland    and    Sacramento,    so    I 
have  been  told. 


this  section.  We  are  expect ms  :n  the  ccnfert' nee  that  agree- 
:  ment  will  be  reached  wha  li  w;i!  cive  us  a  baitei-  insurance 
bill.  For  one  I  ha\e  foU  that  the  public  is  ready  for  some 
sort  of  insurance.  Th-  public  cemands  ;t.  and  inasmuch 
as  enactment  will  at  any  rate  laid  to  the  reai  cn.'i  wc  are 
trying  to  give  why  iw-w  should  oiice  more  be  ccntident,  I 
am  willing  to  sink  ixv.x  doubts  I  may  ha\c  and  go  aloiiK  with 
the  committee,  desir.uL  *j  iia'se  it  t)a;  upon  record,  however, 
that  in  this  measure,  as  m  all  the  bis  measures  of  th^s 
session,  the  resj.>ons.b.lity  is  tiiat  ;'f  the  acini. na  tration  now 
controlling  the  Go'.einmen',  <  )i;r  po.-ition  as  a  minority 
is  tha'    we  accept    out   we  nslra.n   licm  '-ndorsuv:. 

I  wish,  hovN-e\er  to  preface  (  oia  ideratmr.  ot  tne  proposal 
with  certain  b.-  rvation.^  aboat  insurance.  In  my  time  I 
hav(  see:.  .n-uran"e  icea--  (-xtended  far  beyond  wh,,t  any- 
body would  ii.t-iC  cream'.'d  whrii  I  hrst  became  interested  m 
the  subject.  I  h.i',  e  '-een  cairn  extension  met  by  the  same 
objections  ra..^eG  aaaiia-t  m.-urance  cf  dt  po.-^.is — tliai  ;t  wall 
encourage  carelessness  and  mdiherence  on  the  part  ot  tliose 
protected. 

I  remember  th--  fielit  m  mv  own  ^'£l..:.o^-e  o\.r  the 
Workmen's  ComTiersa'a!!  Act 

I  remember  one  Saturcay  ..fte-noon  I  ro.da  out  to  the 
western  part  of  the  Stat'^  in  cnii^anv  v.a-h  on*^  of  mv 
fellow  legislators  who  afoivara  s.*fame  Pieiidetit  ol  me 
United  States.  We  wc:a  v:i>d  trands  As  I  sat  w,'h  liim 
I  noticed  that  he  was  aloon.y.  At  lai.:  I  turned  to  him  and 
.said.  "Calvin,  v.  lia-  m.'.kes  you  so  plum  today"  Me  \  a.s 
then  in  the  fiia-*  ]i-  ad  ■' Th' y  laavc  just  k.lled  m.y 
Workmen's  Compensation  Act." 

That  was  only  25  years  ago,  and  todav  'l>-e  r-  rr*  ,a  n^an 
in  the  United  States,  in  my  belief,  of  any  in'- Ha  enc  who 
would  ask  us  to  repeal  a  workmen's  compensatiuii  at 

I  have  seen  insurance  extended  in  every  direc'i-  r.  cod  I 
fail  to  understand  why  the  depositors  in  a  l  ank  persons 
who  have  no  opportunity  to  k:w  who  ha\'^  in  fact  no 
knowledge  about  the  interior  afla  ;  -  f  •  r.^-  b3;ik  v.  ho  d)  rat 
know  what  securities  are  being  boueht  for  the  na.e.'itment 
on  their  money  cr  anytliln  ■  else  about  'lie  u  e-  of  their 
money — I  do  not  .see  why  tno^e  people  alsfi  should  not  be 
insured  against  mischance  that  they  cannut  tiuaid  against 
and  prevent.     [Applause  ' 

But,  sir.  I  recogni^'^  th"  ditTicult  i^s  m  the  way.  I  fpcog- 
i  nize  the  fact  that  unuoubtcdly  strong,  prosperous,  well-con- 
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will  tmw  to  adBtrlbute  In  Kxne  cases  by  rea- 
son or  the  weakness  of  some  other  ba&ks.  That  is  tnw  of 
aniMBrmnoe 

I  hav«  been  ISMored  by  a  Ufe-lnaurmnee  policy  for  tat 
grcater  part  of  my  hfe.  I  am  still  here,  and  I  hope  someone 
9lm  will  not  have  to  cash  in  on  that  policy  for  some  time. 
llMt^bttm  and  applause.  J  

B«t  all  these  years  I  have  been  paylnc  money  every  quar- 
ter lor  the  bci:*flt  of  dependents  of  somebody  9»m  lees  for- 
tunate than  myself — somebody  who  met  with  accident  or 
who  was  not  gifted  vith  eqxial  phystral  strength  to  with- 
stand the  ravages  of  tune 

Will  you  say  that  there  ataoirid  be  no  Insurance  because 
Ite  weak  and  poor  arc  proieolidr  "  Ood  help  the  poor,  the 
rich  can  look  out  for  thenedree.'*     (Applause.] 

80.  Mr.  Chainnan,  I  am  hoping  that  a  sound,  prudent 
may  m  the  end  be  agreed  upon  which  will  carry  into 
;  fleM  ttie  bMMMi  ttast  Insurance  has  brought  In  so  many 


main  iasusa  here,  so  far  as  T  can  make  out.  are  the 
tieatment  of  the  8Ute  banks  that  are  not  menbers  of  the 
Federal  Reserve  System  and  that  of  the  closed  member 
banks  The  latter  brings  to  the  sxirface  my  sense  of  fair- 
ness. There  are  fentlemen  who  desire  this  insoraaee  to  be 
earned  so  far  that  every  depositor  In  every  bank  that  Is 
closed  shall  receive  to  the  full  every  penny  of  his  de- 
That  is  not  insurance.     That  is  charity. 

Why  should  you  give  to  one  class  of  the  country  and  not 
to  another?  Why  should  you  give  to  depositors  in  banks, 
and  not  give  to  the  merchants  who  have  failed,  not  give  to 
th«»  men  who  have  lost  theu-  homes  by  foreclosure  of  mort- 
gages, not  give  to  all  of  the  other  distreoMd^  Why  do  you 
■Bake  fish  of  one  and  fowl  of  the  other?  Why  draw  these 
ttstinct:ons.  and  say  because  a  man  had  his  ir.'^ney  in  a 
bank,   therefore,  he  shall  get  back  every   penny?     I  claim 

It  is  unfair.  I  claim  It  is  utisound.  I  claim  it  is  unreason- 
and  ought  not  to  be  permitted. 

Mr   HOCPPKL.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr    LUCE      Hastily 

Mr  HOEPPEL.  What  do  you  call  this  lending  of  money 
on  securities  which  have  no  value?  Is  that  charity,  or  is  it 
good  business  on  the  part  of  the  Oovernment' 

Mr  LUCE.  Mr  Chairman,  the  gentleman  is  Inviting 
me  into  green  fields,  where  I  would  like  to  stray,  but  un- 
fortanateiy  the  haiKls  of  the  clock  persist  in  travehng.  and 
I  Bttst  limit  my  attention  to  the  bill  as  it  is.  At  the  mo- 
ment I  am  objecting  to  these  retroactive  provisiwis. 

There  are  other  parts  of  this  title  which,  when  it  is  con- 
sidered in  detail,  I  may  desire  to  discuss,  but  I  would  use 
Ite  few  remaining  minutes  now  at  my  command  to  make 
some  general  obser\-atlons  upon  this  bill. 

The  country  has  be«i  led  to  beheve  we  are  about  to 
revise  our  banking  system  so  that  hereafter  there  should  be 
far  lesB  danger  of  suffering  by  depositors  and  uvjury  to 
Investors.  We  have  the  right  to  ask  whether  the  assurance 
tliat  this  would  be  done  us  herein  carried  out.  I  maintain 
it  is  not  carried  out.  that  the.-e  will  be  grave  disappointment 
the  people  of  the  land  know  how  little  has  here 
I  would  not  be  so  cruel  as  to  say  that  the  moun- 
tain has  labored  and  brought  forth  a  mouse,  for  that  would 
not  be  true.  There  are  good  things  in  this  bill,  things  that 
OOsht  to  become  law  and  that  I  am  confldsnt  win  became 
law.  but  it  does  not  go  to  the  heart  of  the  gussttsn.  The 
of  the  question  you  may  find  in  the  answer  to  another 
Why  do  banks  fall? 

In  the  last  10  years  one  third  of  the  banks  of  this  country 
have  failed.  One  third  of  all  the  banks  in  this  country  have 
been  unable  to  survive  under  our  banking  laws.  Thousands. 
yea,  millions  of  our  people  have  been  brought  to  distress  by 
our  failure  to  have  a  safe,  sound,  defensible  banking  system. 

This  bill  does  not  provide  that,  it  does  not  face  the  real 
Imue.  it  does  not  attempt  to  answer  the  question  of  why 
banks  fall:  and  until  that  question  is  answered,  jrou  will  be 
disappointed.  I  am  not  one  of  thoee  who  critioiae  the  Presi- 
dent of  the  United  States  for  taking  the  advice  0/  men 
sspert  In  various  fields  of  knowledge.     I  am  a  believcg  in 


I  ask  why  the  expert  Is  not  brought  Into  this 
llekL  I  ask  why  the  Pre.sident  does  not  bring  to  his  com- 
naand  the  ablest,  the  soundest,  the  most  thoughtful,  if  you 
please,  the  most  progresstve  men  in  the  United  States  to 
tell  him  why.  to  the  preparation  of  this  bill,  we  have  failed 
to  meet  the  issue. 

8\ich  a  group  of  men  will  find  that  we  alone  of  all  the 
countries  in  the  world  persist  in  the  system  of  unit  banking. 
I  know  that  the  moment  I  mention  that  name  I  am  arousing 
the  prejudice  of  two  thirds  of  the  men  who  are  listening  to 
me.  I  may  be  wrong  In  thinking  that  unit  banking  is  one 
of  the  great  causes  of  our  troubles,  but  let  us  find  out.  L«t 
us  not  rely  on  what  has  been  virtually  the  snap  judrment 
of  one  of  your  committees.  We  have  had  this  session  in  the 
committee  no  dUKumlan  of  that  matter  worth  while.  1  want 
that  question  answered.  I  want  to  know  why  it  is  that  there 
are  no  bank  failures  in  England:  why  there  are  next  to 
none  in  Canada:  why  in  all  the  other  countries  of  the  globe 
there  are  better  banking  systems  than  we  have;  and  so. 
whether  I  arouse  the  ire  of  some  of  my  good  friends  on  the 
committee,  whether  I  arouse  the  ire  of  others  who  worship 
at  the  throne  of  unit  bankers,  I  insist  that  this  question  will 
not  be  settled  right  until  you  have  studied  it  and  found  out 
all  the  facts  and  have  ascertained  whether  it  is  because  of 
unit  banking  that  we  have  so  much  suffered. 

By  their  fruits  ye  shall  know  them,  and  by  the  fruits  of 

a  system  under  which  one  third  of  all  its  financial  mstitu- 

[  Uons  go  to  ruin  Inside  of  10  years — by  those  fruits  certainly 

I  you    may   know    something    is    wrong.      You    may    know    it 

'  desenes  your  study,  and  that  there  Is  nothing  of  more  Im- 

I  portance   to   the   mechants.   to   the   agriculturalists,   to   the 

industrialists,  to  the  workingmen  of  this  country  than  the 

diseovery  of  the  reason  why  banks  fail.    If  you  will  answer 

that  question  and  find  out  why  banks  fail,  then  you  will  oe 

able  to  provide  the  remedy.     (Applause.! 

I  jrleld  whatever  time  I  have  remaining  to  the  gentleman 
from  Maryland   !Mr.  Ooldsborouch  1 . 

Mr.  OOLDSBOROUGH.  Mr.  Chairman.  I  yield  myself 
the  balance  of  the  time. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  16 
minutes. 

Mr.  OOLDSBOROUGH.  Blr.  Chalrnmn.  there  are  three 
parts  to  this  bill.  One  attempts  to  dissociate  what  are 
known  as  "  af&liates  "  from  commercial  banks,  and  for  that 
effort  Senator  Glass  deserves  the  thanks  of  the  Congre^ 
and  the  country,  because  he  is  the  father  of  that  verj.  very 
important  provision  of  the  bill. 

Another  part  of  the  bill  attempts  to  regulate  the  open- 
market  operations  of  the  Federal  Reserve  banks.  In  that 
provision  I  am  not  in  entire  accord,  because  it  is  an  attempt 
to  prevent  the  Federal  Reserve  banks  from  using  their  open- 
market  operations  for  the  purpose  of  stabilizing  the  currency 
of  the  country.  However,  as  it  is  written  it  would,  in  my 
Judgment,  be  totally  ineffective,  and  therefore  is  not  a  serious 
defect  m  the  bill. 

No  more  Important  measure  for  the  economic  security  and 
welfare  of  the  country  was  ever  offered  to  a  legislative  body 
than  the  bank -deposit  insurance  plan  offered  In  this  bill. 

Mr.  DUNN.  Will  the  gentleman  yield  for  a  question  right 
there? 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  DUNN.  Does  this  bill  in  Its  present  form  give  the  de- 
positors of  the  banks  of  the  United  States  a  bona-fide 
guaranty  that  when  they  place  their  money  in  the  bank  it 
will  be  safe? 

Mr.  OOLDSBOROUGH.  It  does.  It  guarantees  all  de- 
posits up  to  $10,000.  It  guarantees  deposits  from  $10,000  to 
$50,000  to  the  extent  of  75  percent,  and  all  deposits  from 
$50,000  upward  to  the  exten.  of  50  percent.  I  will  say  to  the 
gentleman  who  asked  the  same  question  of  the  preceding 
weaker  that  within  the  first  60  years  of  our  national  banking 
system  the  entire  system  lost  less  than  $75,000,000  This 
corporation  will  have  assets  of  approximately  $2,000,000,000. 

Mr.  MAPES.     Will  the  gentleman  yield  there? 

Mr.  OOLDSBOROUGH.     I  yield. 
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rv  iTi'.aranty 
fa:ltd  bank 


Mi     MAPES.     Docs  the  n  ^-r:-:!;.,  0  r  >:  iiiir;.:: 
corporation  have  a  first  lit:;    :;  .  ;     ii,'  ^   hi- 
for  whatever  it  must  pay  depo.sitors? 

Mr.  OOLDSBOROUGH.     It  actua!lv  tp.k^s  over  the  failed 


bank  and  sets  up  a  new  institution 


i\iV 


ihe  depositors  of 


the  old  bank,  keeps  the  new  institut'.on  v  :nning  for  2  years, 
and  if  the  local  people  want  to  reestabh^ii  the  institution  by 
buying  stock  in  a  new  bank,  they  have  2  years  in  which  to 
do  it. 

Mr.  M.APES.  Can  the  corpora*;nn  tak*^  all  of  the  assets  of 
the  failed  bank  to  pay  itself  li.r  :he  payments  it  makes  to 
the  depositors? 

Mr.  GOLDSBOROUGH  Y*--:  bit  r.fter  it  pays  off  the 
depositors  and  reimburses  in;f  !'  :  whAi  it  h  is  tn  pay  ofT,  if 
there  Is  any  balance  it  goes  back  to  the  ba::k  0  that  it  is 
not  a  money-making  pr  ',  o-;t;oii 

Mr.  THOM.     Will  the    •■  :.•]*  n.iij  yald^ 

Mr.  GOLDSBOROUGH      I  yuld 

Mr.  THOM.  In  the  :Siate  0*  Ohio  a  preat  deal  of  our 
saving  is  through  the  medium  uf  what  is  known  a<:  "  building 
and  loan  a.ssociations.'  A-  I  undf  island  ;t.  '.*■'  buJding- 
and-loan  association  oncm.illv  iir.iilied  the  :dfa  I'lu-.i  a  per- 
son had  to  be  a  borrowe:  in  tb.ai  in.stitut;on.  but  m  our  State 
p>ersons  who  are  not  borrower.-  and  not  owners  of  stock 
deposit  their  money  in  t>.e  Lj;!d;n:'-:uid-lcan-assoc;:itions. 

Mr.  GOLDSBOROUGH.  Tin-  dues  not  Uikv  care  of  build- 
ing-and-Ioan  associations. 

Mr.  KVALE.    Will  the  gentleman  yu!d  for  a  question? 

Mr.  GOLDSBOROUGH  I  w:ll  y;eld  brietly  b.it  I  only 
have  a  few  minutes. 

Mr.  KVALE.  Will  the  gent h man  ri:  cus>  tl.e  veto  power 
which  the  corporation  holds  o\er  the  action,  uf  the  State 
banking  departments  in  eprfif'.mt;  bar^ks  uiaier  th.;>  act? 

Mr.  GOLDSBOROUGH  I  will  po  nito  tiiut.  1  only  have 
a  few  minutes,  so  I  must  hurry. 

The  people  of  this  country  and  cf  this  world  owe  a  great 
debt  to  the  Chairman  of  the  Cnn.rniMee  on  Banking  and 
Currency  I  Mr.  Steagall).  who  f  .r  1')  yeurs  and  for  12  years 
to  my  knowledge,  has  foueht  tl  ;«  battle  f  r  a  t  ,nk-deposit 
guaranty.  lApplau.se.]  This  t;:;o  tins  b.!;  vv.ll  not  only 
pass  this  House  but  it  will  pass  th.  S(>nate  aiui  be  signed  by 
the  President  and  will  become  a  htw. 

Now.  I  will  attempt  to  answr  'i.e  (;';e-t;on  asked  by  the 
gentleman  from  Minnesota  Mr  Kvait  Under  the  5-min- 
ute  rule  the  committee  will  ( "'■■  p.v  >  '.mendments.  The 
chairman  of  the  committee  wiij  (jtf'  r  an.  amendment  to 
strike  out  section  3  of  the  bill;  and  .,  hen  section  203.  sub- 
section <a).  is  read.  I  will  offer  an  ano  n  iini.t  That  is  the 
subsection  that  applies  to  St.ite  ban.K..  1  viM  offer  this 
amendment: 

It  is  not  the  purpoae  of  this  subsection  to  discriminate  in  any 
manner  against  State  nonmemlaer  and  in  favor  of  national  or 
member  banks,  but  the  purpose  Is  to  provide  all  banks  with  the 
Fame  cppxjrtunlty  to  obtain  and  enjoy  the  benefits  of  this  title. 
No  bank  shall  be  discriminated  agaln.st  because  Its  capital  stock 
U  less  than  the  amount  required  for  eligibility  for  admission  into 
the  Federal  Reserve  Sjrstem. 

Mr.  BOILEAU.     Where  is  :b...t  t(-  br  otTcred'^ 

Mr.  GOLDSBOROUGH.  Ihat  v,  :;i  be  o.'Ter-d  at  the  end 
of  sub.section  <a»  of  section  :U)2.  at  '!i*   top  cf  pace  55 

It  seemed  necessary  to  anew  'his  ( crp  ratii  :i  n^  1  x amine 
Stat^  banks  before  permitting  then  to  c  .nu  .nto  this  in- 
surance fund.  It  seemed  necessary  t-  1<  '  'hini  continue  to 
do  it.  but  we  propose  to  put  into  tl.e  art  a  rule  of  interpre- 
tation which  shall  instruct  th' :n  'l.at  that  .•cc'icn  is  not  to 
be  used  for  the  purpose  of  puttnn:  the  State  bank  out  of 
business,  but  for  the  purpa^e  of  all  wu;'!  the  .'=•;'•;  b;ink.s  to 
enjoy  the  privileges  of  that  act.  under  the  sanu  cnjiciitions 
and  circumstances  that  national  banks  and  in  inbcr  b.uiks 
can  do. 

Now.  I  am  going  to  suggest  to  tla  meir,ber>  of  the  Com- 
mittee that  the  Chairman  ot  the  Coinnnttee  on  Banking  and 
Currency  has  ffu-  'la  l.i.-:  8  nr^nths  don.e.  tu  my  corta.n 
knowledge,  the  mot  ;:/'-n-i\e  wi.ik  on  this  bdl.  It  wrnild  :>  ;.ri 
like  a  romance  if  I  could  tell  ynu  'he  tremendous  obst.n  a  ■  le. 
has  had  to  overcome  to  ;;et  this  bill  before  the  House,     li  ;s 


not  exactly  what  he  would  want.  I  >  n'  v.cily  v  r.-t  I 
would  want,  but  it  is.  in  good  faith.  <■  AorK.iUle  bank  cup  ^it 
insurance  bill.  It  will  actually  do  what  it  purports  to  do; 
and  an  individual  in  this  country  who  puts  his  money  in  the 
bank,  if  this  becomes  law.  will  know  that  when  he  wants  it 
he  can  get  it  out.     [Applause.] 

So.  please  approach  the  consideration  of  this  bill  with  the 
understanding  that  your  committee  have  gone  just  as  far 
as  they  possibly  could  in  helping  the  small  institution  m 
this  country,  in  helpii  c  'he  ^miil!  d*';^  isitor;  that  it  wa- 
extremely  diflficult  to  :■■  ■  a.ny  .  rt  rf  if  rislaticn  t^  n.n*- 
bank  deposits  at  all.  The  great  0  .:  k'  :  -  «:  tins  ■  ounirv  aie 
all  opp)osed  to  it.  Their  power  a-ni  atnhoiitv — controlimt: 
as  they  do,  the  credit  of  the  coutnr>- — 1<  almo'-t  beyond  be- 
lief; and  It  has  taken  labor,  inr  toae  arai  p.:  'ical  ■^tratcKv 
to  get  as  far  with  this  sort  of  uMn^iat.s'n  as  wc  lni\e  bren  able 
to.  In  order  that  it  m:iv  ::n\  bo  defea'e.:!.  ;n  order  that 
nothing  may  happ«n.  to  ;t  I  am  come  to  a<k  the  Member.s 
of  this  House  to  vote  do-xi:  an.y  air.f  o.dment  which  is  not 
supported  by  the  comnn"fc  i  jive  >ou  my  assurancp  that 
the  committee  has  gone  and  will  ro  as  far  a^:  it  can  without 
losing    the    benefits    of    the    lecisuttion    entirelv,    leer-atam 


which  will  be  such  a  w    n 


oer' 


step  m  social  service,  unj^rec- 


edented  in  the  historv  of  ihf  world 

Mr    HCiKPP^T.      Mr    Cha.rman,  will  th(    i:»>n-;enn,n  ya  id'^' 

Ml-    r,(d.:)SItr)H(o[T>H       I  yield 

M''  Ii(").'-'PF^KL,  I  jircri/'se  'o  oilor  an  ameiodment  pri'i\'iri- 
ing  that  bank-  may  no*  (haiae  'li"  borrovver  o\-er  100  jr-r- 
cent  more  tiiaii  they  triein.sel\e.-  pay  fc^r  depo-ts.  I  ntyer 
the  amendment  particulaily  m  reference  tc'  P(  .-tal  Sawnrrs, 
The  banks  of  America  today  h.a-.e  o\ei  $1.000  000,000  v.hich 
they  receive  from  the  Governna  nt  fcir  2'j-percent  interest 
Under  this  bill  they  have  the  i.cht  to  ch.an:e  borrower^-  up 
to  7  percent.  I  think  my  amendn^-nt  oupht  to  bp  accepted 
prohibiting  banks  from  charglne  oo v  'hoin  100  ])crc(n.t  m 
excess  of  the  coiit  to  them  of  gett.n  :  'he  nioney  tliey  kmn 

Mr.  GOLDSBOROUGH.  The  gen/icman  of  course  h.as 
the  privilege  of  ofTering  any  amendin- m  la  m.iv  --rr  fit.  .*.s 
I  indicated  before,  the  committee  h.a>  ^nuc  u^  far,  and  will 
go  as  far  as  it  can  safely  go  without  »  1  d  .nunm'::  the  Id*  (  f 
the  bill. 

Mr.  KVALE.     :.Ir.  Ciiairman,  will  the  fientleman  yitnd'' 

Mr.  GOLDSBOROUGH.     I  yield 

Mr.  KVALE.  Once  we  embark  on  t'nc  lUiiai.tee  or  insur- 
ance of  bank  deposits,  would  it  not  be  adxisabie  to  erase 
payment  of  interest  upon  Postal  Savinps  deposits"'  Has  tla 
gentleman  considered  th.e  advisability  of  such,  a  police  ^ 

Mr.  GOLDSBOROrCiH  I  may  say  to  my  friend  that  a" 
soon  as  the  people  k:.i  .v  liu-.r  deposits  are  puarantecd  they 
will  forget  all  about  tr.e  Postal  Savings  System 

Mr.  ZIONCHEC?:  Mr  Chairn-.an.  uill  'ne  ^rntlcman 
yield? 

Mr.  GO'LL>rJ  ■!{()'  (Ml      I  yado 

Mr.  ZIONCIIKC?:  Tia  a- n; It  ir.an  made  the  statement 
that  this  in.-...ianec  c>..ipw: alien  would  have  a  fund  ol 
$2,000,000,000. 

Mr.  GOLD^BoporOH      Nearly  S2  000  000  000 

Mr.  ZIONCilECK.  Wl.v  does  this  bill  it-naire  th.it  the 
United  States  put  in  iiaO.OOO.OOO  to  start  this  comi^any 
going? 

Mr.    GOLDSBOKO'.'GH       Tli-     (}   \(  :-nnit  t.t    has    received 


about  $750,000,000 


a:-  earn.nt:' 


Fcdt  :al  Reserve  banks. 


It  seemed  to  us  it  was  but  fair  and  ri^ht  n.a.-much  as  prac- 
tically the  whole  country  will  pet  the  benefits  of  this  act. 
that  the  Federal  Treasury  should  c  1  tiirute  at  least  a  part 
of  the  capital. 

Mr.  ZIONCHP:cK  Th' n  it  w.ll  be  a  contribution  of 
$150,000,000 

Mr  GOLDSBOROl'GH.  No,  the  Go\ '--rnment  tak^-s  stock 
and  Will  be  entiiied  to  d.vid'-nds  (  n  .ts  -•ock 


Clia.;  man. 


he    gt  niienian 


Mr.    McF-ARLANE      .\ 
yield? 

Mr    GOLD.SBO]'.OUGTE      I  yield. 

Mr  McFAHLA.VF]  Sec', en  eo  pape  51,  provides  that 
banks  shall  subscribe  cer*...n  amouni.-.  up  to  one  half  of  1 
percent   of   tlieir   total   deposits,     li,   any   part   of   this   sub- 
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aarlptlon  to  be  i»M«d  on  to  the  depositors,  or  is  It  to  be 
aolelj  and  wholly  paid  by  the  banks  tbem^lves? 

Ur.  OOLDSBOROUOH.     It  i«  to  be  paid  by  the  banks 


Mr.  OLOVER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   OOLD6BOROUGH.     I  yield. 

Mr  GLOVER.  The  SMtknan  knows  I  am  for  the  bill. 
I  voted  for  every  bank  gaanuily  bill  that  has  been  brought 
up.  but  will  not  the  gentleman  make  very  plain  to  us  how 
this  Mil  Will  affect  our  State  banks  that  are  ooi  owmbers  of 
the  Inderal  Reserve,  banks  having  a  small  capital,  say.  of 

$26,000? 

Mr  OOLDSBOROUOH.  They  are  not  required  to  hav« 
any  particular  amount  of  capital  to  get  in. 

Mr  OLOVER.  The  only  rcQuirement  then,  is  that  they  be 
llpUd  and  solvent  and  willing  to  carry  out  certain  condi- 
tions imposed  on  them? 

Mr.  OOLD6BOROUOH.     That  la  all  that  Ls  necessary. 

Mr.  McPARLANB.  Mr  Chau-man.  will  the  genUeman 
yield  fur  a  further  question? 

Mr    OOLDSBOROUOH.     1  yield. 

Mr  McFAJU-ANE  In  the  matter  of  State  banks  does 
not  the  Rentleman  believe  that  a  report  of  the  State  bank 
examiner  showing  the  solvency  of  a  State  bank  should  be 
1ifllfl*T"*  so  that  State  banks  can  operate  without  a  lot 
of  further  red  Upe  in  the  Department  in  Washington? 

Mr.  OOLDSBOROUOH.  This  corporation  will  only  have 
two  members  who  are  connected  with  the  Federal  Reserve 
System  and  three,  the  major  part,  it  is  provided  shall  be 
appointed  by  the  Preaidciit.  This  would  seem  to  indicate 
that  the  State  banks  will  not  be  discriminated  against.  It 
looks  to  me  as  though  they  will  have  full  and  fair  oppor- 
tunity  to   receive   the   t>eneflt   of   the   insurance   fund. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mary- 
land has  expired  All  time  has  expired.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

TTTLM  I 

BBcnoM  I  Am  used  m  this  act  and  In  any  provuion  at  law 
amandcd  by  tlxls  act  - 

(a)  The  tcrma  "  banJca  ".  "national  b&iUt  ".  "national  banking 
•aaortstlon  ".  "  member  bank  ".  "  board  ".  "  district  ".  and  '*  reaerve 
bank  "  atoali  have  Xtom  meanlnga  aaalgnad  to  Xbem  in  taction  1  of 
the  Pvderal  Raaarvc  Act.  aa  amended. 

(b)  F  where  otberwtae  ■pcclAcally  provided,  the  term 
"•■Mat:  ill  include  any  corporation,  buaineae  truet.  aaaocta- 
tloo.  or  otiimt  ■tmllar  organljatlnw — 

<1)  Of  wbldk  a  member  bank,  ^ttreetly  or  indirectly,  owna  or 
eootrole  either  a  majority  of  the  voting  abaree  or  more  tiuui  50 
percent  ot  the  number  of  shares  voted  for  the  election  of  Its  dlrec- 
tora.  traateea.  or  ottMr  peteoue  exercising  similar  funetlona  at  the 
preeadtBg  etectkm.  or  eootrole  in  any  manner  the  eloetkm  at  a 
majority  at  tta  directors,  tnxateea.  or  otber  persona  exercising  simi- 
lar functions;  or 

(t>  Of  which  controi  is  held,  directly  or  Indirectly,  through 
■tock  o«ner«hlp  or  in  any  other  manner,  by  the  ^shareholders  of 
a  Bieaaber  bank  who  own  or  control  either  a  majority  of  ihe  shares 
of  such  bank  r-  : — -<<  than  50  percent  of  the  number  of  shares 
VOCed  for  the  t  of  directors  of  such  bank  at  the  preceding 

election,  or  by  trustees  for  the  beneOt  of  the  shareholders  of  any 
such  bank;  or 

<3)  Of  which  a  majority  of  Its  dtrectorm.  truateee,  or  other  per- 
aoua  exercialng  slnular  iunciioiis  are  dlrectora  at  any  one  member 
tMmk. 

<c)  The  term  "holding  company  afUlatc  "  shall  Include  any 
corporation,  business  trust,  aeeoclatlon.  or  other  similar  organl- 
■auoo  - 

(1)  Which  owns  or  controls,  directly  or  indirectly,  either  a 
laa^iwHj  ot  tbe  aharea  of  capital  stock  ot  a  member  bank  or  more 
than  90  perrenS  ot  the  number  of  aharce  voted  for  the  election  at 
directors  of  any  ooe  bank  at  the  preceding  election,  or  controls 
in  any  manner  the  clecuon  oi  a  majority  of  the  directors  of  any 
otie  bank:  or 

(2)  For   tbe   benefit   of  whoee   shareholders  or   members   all   or 
kUally  all  the  capital  stock  of  a  member  bank  Is  held  by 


Mr.  WKIDEMAN  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

WHO    eOT   THK    OOU) 

Mr.  Chairman,  before  the  Federal  Reserve  Act  came  Into 
operation  the  national  banks  of  the  United  States  kept  a 
percentage  of  thetr  lawfully  required  gold  reserves  in  their 
own  vaults  on  their  own  premises.    Bach  natinwai  bank  kept 


the  remainder  of  its  gold  leaerve  with  Its  city  correspondent. 
Ooid  was  widely  diffused.  There  were  over  7,000  national 
banks  and  each  one  had  gold  on  its  premises.  The  prin- 
ciple of  dividing  a  risk  for  safety's  sake  was  well  observed. 
Oold  circulated  freely  m  those  days.  It  met  the  constant 
challenge  of  paper  money  and  insured  its  prompt  and  quick 
redemption.  The  currency  of  the  Umted  States  at  that  time 
was  sound.  Now  all  is  changed.  Umted  States  currency, 
even  gold  certificates,  which  are  evidences  of  contract,  have 
been  pronounced  irredeemable.  The  gold  of  the  United 
States,  m  a  great  hoard,  is  under  the  control  not  of  the 
Oovemment  but  of  private  interests  which  have  unlawfully 
taken  it  away  from  the  people  by  currency  tricks  and  low- 
dass  financial  juggling.  The  blackest  page  m  the  history 
of  piracy  has  been  written  in  the  Umted  States  during  the 
past  19  years  by  the  administrators  of  the  F»'<i  ral  Ri^serve 
Act.     To  them  and  to  them  alone  this  coun;:  ^s  :ts  ruin. 

Mr.  Chairman,  gold  is  the  pnze  as  It  has  al*  ..^  ;>'en  the 
prize  of  unscrupulous  men. 

Twenty  years  ago  the  gold  in  the  vaults  of  our  national 
banks,  the  gold  in  the  pockets  of  the  people,  the  gold  m  the 
cash  drawers  of  our  independent  business  men,  and  the  gold 
in  the  independent  Umted  States  Treasury  attracted  the 
covetous  gaze  of  European  fimincial  adventurers.  A  num- 
ber of  them  had  already  fastened  themselves  down  upon  the 
Umted  States  to  batten  on  our  growing  wealth.  Others 
came  and  brought  the  seeds  of  financial  corruption  with 
them.  The  evil  central  bank  lifted  its  head  here.  The 
United  States  had  twice  risen  to  cast  off  the  accursed  thing. 
The  first  bank  of  the  United  States  was  unable  to  obtain 
a  renewal  of  it6  charter  and  went  out  of  existence  in  the 
year  1811.  The  second  bank  of  the  Umted  States,  com- 
monly known  a.s  Biddle's  Bank,  reached  the  place  where  it 
dominated  the  Government  and  it  was  from  that  pinnacle 
of  worldly  success  for  itself  and  ruin  for  the  country  that 
Andrew  Jackson,  almost  single-handed,  dislodged  it. 

WHAT    ANOarw    JACKSON    TMOUOHT    OT    CSNTBAIJXXD    BANKS 

In  his  farewell  message  to  the  American  people,  before  he 
went  back  to  the  Hermitage,  he  uttered  the  foUowuig  words 
concerning  it: 

The  Immense  capital  and  peculiar  prlvUegee  beatowed  upon  It 
enabled  It  to  exercise  despotic  sway  over  the  other  banks  lu  every 
port  of  the  country  Prom  its  superior  strength  It  could  seriously 
Injure,  if  not  deetroy.  the  busineaa  of  sny  one  of  them  which 
might  incur  ita  resentment;  and  tt  openly  claimed  for  itself  the 
power  of  regulating  the  currency  thruughout  the  United  Statea. 
In  other  words,  tt  asserted  (and  It  undoubtedly  possessed)  the 
power  to  make  money  plenty  or  («c«rce  at  Its  pleasvire.  at  any 
tune  and  in  any  quarter  of  the  Union,  by  controUlng  the  Issues 
of  other  banks  and  pern.  a  expansion  or  compellmg  a  gen- 

eral contraction  of  the  ^  :\g  medium  according  to  Its  own 

will.  The  other  banking  institutions  were  sensible  of  Its  strength, 
and  they  soon  generally  became  its  obedient  instruments,  ready 
at  aU  tiooes  to  execute  its  mandatee;  and  with  the  banks  neces- 
sarily went  also  that  numerous  class  of  persons  In  our  commercial 
cities  who  dcp>end  altogether  on  bank  credits  for  their  solvency 
and  means  of  business,  and  who  are  therefore  obliged,  for  their 
own  safety,  to  propitiate  the  favor  of  the  money  power  by  dU- 
tinguUhed  zeal  and  devotion  In  its  service  The  result  of  the  111- 
advlaed  legtstatlon  wh!ch  established  this  great  monopoly  was  to 
concentrate  the  whole  moneyed  power  of  the  Union  with  Ita 
twundleaa  means  of  corruption  and  Its  numerous  dependents, 
under  the  direction  and  command  of  one  acknowledged  head,  thus 
organizing  this  particular  Interest  as  one  body  and  securing  to  It 
unity  sod  concert  of  action  throughout  the  I'nlted  States  and 
enabling  it  to  bring  forward  upon  any  occasion  lu  entire  snd 
led  strength  to  support  or  defeat  any  meastire  at  ti. 
rit  In  the  hivnUs  of  this  fomitdable  power,  thus  P' 
organised,  was  also  placed  unlimited  dominion  over  tbe  aoKrunt 
of  tbe  drculaUng  metfiam.  giving  it  the  power  to  regtUate  the 
value  of  property  and  the  fruiu  of  labor  in  every  quarter  of  the 
Union,  and  to  bestow  prosperity  or  bring  ruin  upon  any  city  or 
section  of  the  country  as  might  best  comport  with  lU  own  Intereet 
or  policy. 

We  are  not  left  to  conjecture  how  the  moneyed  power,  thus  or- 
ganized and  with  such  a  weapon  In  its  hands,  would  be  likely  to 
use  tt.  The  distress  snd  alarm  which  pervadrd  and  agitated  the 
whole  country  when  the  Bank  of  the  United  States  waged  war 
upon  the  people  in  order  to  compel  them  to  subnUt  to  Ito  de- 
mands cannot  yet  be  forgotten.  The  ruthleea  and  unsparing 
temper  with  which  whole  cities  and  comnaunlUea  were  oppressed. 
tadlTtduals  Impoverished  and  ruined,  and  a  scene  of  cheerful 
prosperity  suddenly  changed  into  one  of  gloocn  and  despondency 
ought  to  be  indelibly  impreeaed  on  the  memory  of  tlie  people  of 
the  United  States.     If   such   was   Its   power   in   a   time   of    peace. 
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what  would  It  not  have  bo«  :i  in  a  Fra.'^on  of  war.  with  an  enemy 
at  your  doors?  No  nation  but  the  :rccrr.e:i  cf  ih-  I  r.lted  States 
could  have  come  out  victorious  from  c-i  h  «  rn:.:est;  yet.  If  you 
had  not  conquered,  the  Goveran.enl  v. ou:<l  have  passed  from  the 
hands  of  the  many  to  the  hands  of  the  :c-,v,  and  this  organized 
money  power  from  Its  secret  conclave  vx  .:d  have  dictated  the 
choice  of  your  highest  officers  and  comprllci  you  to  make  peace 
or  war,  as  tiest  suited  their  own  wlfehrs.  The  forms  of  your 
Government  might  for  a  time  hu.e  remained,  bu:  its  living  spirit 
would  have  departed  from  It. 

The  dl."5trcs5  ond  sulTer:-  :  ;:.".;;  vd  <~n  t'.e  pccr>  Vv  w-.q  bank 
are  some  of  the  fruits  of  t'lt  >;v;  t<'ni  n!  p -In'v  \v;.;rh  -.s  contlnu- 
aUy  striving  to  enlarge  the  authorlt.-  uf  Uio  FicitriU  Government 
beyond  the  limits  fixed  by  the  Conj^t.tutiuu  ^ 

Mr.  Chairman,  tliese  words  mipht  have  been  \vri:t'  r.  yes- 
terday— 

The  powers  enumerated  In  that  instrumrnt  do  not  confer  on 
Congress  the  right  to  establish  such  a  con^oratlon  as  the  Bank  of 
the  United  States,  and  the  evil  ccnsequences  \vh:ch  loUowed  may 
warn  us  of  the  danger  of  departing  Ipom  the  true  rule  of  con- 
struction and  of  permitting  temporary  c;rcu:n:tancc5  or  the  hope 
of  better  promoting  the  public  \;ielfare  to  Influence  In  any  degree 
our  decisions  upon  the  extent  of  the  authority  of  the  general  Gov- 
ernment. Let  us  abide  by  the  Ccn.stitution  a-s  it  is  v.Titten,  or 
amend  it  in  the  constitutional  n;ode  if  it  is  found  to  be  ut  fectlve 

The  severe  les.scn~  ■  '  e\r'  : -.i^Vice  wi'.l.  I  doubt  n.  t  '^•e  .-ufflcient 
to  prevent  Concrc^s  :r  ::i  ;u:i:n  charterir;e  such  a  mu":  ,  ly,  even 
U  the  Constitution  did  not  present  an  lni;uperable  objection  to  it. 
But  you  must  remember,  my  fellcw  citi/.rn.s.  that  eternal  vigilance 
by  the  •.<'■  ;  >■  .-  the  price  of  liberty,  and  that  you  :n;:.-*  pay  the 
price  U  >  1  »!-:.  to  secure  the  blcs.'^inkj  It  beho^nes  y  -u  there- 
fore, to  be  watchful  in  your  States  a.s  well  a.s  in  the  Fetier..:  Gov- 
ernment. The  power  which  the  moneyed  interest  c:in  exercise 
when  concentrated  under  a  Fin'.;!e  head  and  uitli  our  present 
system  of  currency  was  sufflcGntIv  demcnstrutod  in  the  struggle 
made  by  the  Bank  of  the  United  bt.stes 

Defeated  in  the  general  Goverr.uien:  the  same  ola.sa  of  intri^-viers 
and  politicians  will  now  resort  to  the  States  and  endeavor  to  v.Ltain 
there  the  same  organization  whh  h  th'>y  failed  to  perpetuate  in  the 
Union;  and  with  specious  and  deceitful  plans  of  public  advantages 
and  State  Interests  and  Sta'e  nridp  they  will  endeavor  to  establish 
In  the  dlflerent  Slates  one  uoneved  m.^titution  with  overgrown 
capital  and  exclusive  privii.  ,,<  -  ^\,fi\.  lei.t  to  t  i.able  it  to  control  the 
operations  of  the  other  ba:  k=  s  ic»i  an  In^titu-ion  -.vill  be  preg- 
nant with  the  same  evils  produced  by  the  Bank  of  the  United 
States,  although  Its  sphere  of  actiuii  is  more  confined,  and  In  the 
State  In  which  it  is  chartered  the  n.oney  power  %v.ll  be  able  to 
embody  its  whole  streugth  and  to  move  to^'eti.er  v^::h  undivided 
force  to  accomplish  any  object  It  may  wish  to  n'ta  n  You  have 
already  had  abundant  evidence  of  its  power  to  inflict  injury  upon 
the  agricultural,  mechanical,  and  hiooru.i;  classes  of  society,  and 
over  those  whose  engagements  in  trade  or  speculation  render  them 
dependent  on  bank  facilities  the  dominion  of  the  State  monopoly 
will  l>e  absolute  and  their  oljedience  unlimited  With  such  a  bank 
and  a  paper  cvurcncy  the  money  power  would  m  a  few  years  govern 
the  State  and  control  its  measures,  arirl  if  a  -uirioient  number  of 
States  can  t>e  Induced  to  create  such  <  st.O;...  ouicnts,  the  time  will 
soon  come  when  It  will  agalr.  u.kp  \:.c  ::•:■'.  against  the  United 
States  and  succeed  In  perfectiiii^-  and  perjx  -.uatm?  Its  organization 
by  a  charter  from  Congress. 

It  Is  one  of  the  serious  evils  of  our  present  sy  tern  of  banking 
that  It  enables  one  class  of  society  and  tliat  by  no  means  a 
numerous  one — by  its  control  over  the  currency  to  act  Injuriously 
upon  the  Interests  of  all  the  others  and  to  exercise  more  than  its 
Just  proportion  of  Influence  in  political  affairs.  The  agricultural. 
the  mechanical,  and  the  laboring  clas.ses  have  little  or  no  share  lu 
the  direction  of  the  great  moneyed  corporations,  and  from  their 
habits  and  the  nature  of  their  pursuits  they  are  incapable  of  form- 
ing extensive  combinations  to  act  t.  gether  with  united  force. 
Such  concert  of  action  may  scmetlmes  be  produced  in  a  single 
city  or  In  a  small  district  of  country  by  means  of  personal  com- 
munications with  each  other,  but  they  have  no  regular  or  active 
correspondence  with  those  who  are  engaged  In  similar  pursuits  In 
distant  places;  they  have  but  little  patroiiage  to  give  to  the  press, 
and  exercise  but  a  small  share  of  influence  over  it;  they  have  no 
crowd  of  dependents  about  them  who  hope  to  grow  rich  without 
labor  by  their  countenance  and  favor,  and  who  are  therefore  al- 
ways ready  to  execute  their  wishes.  The  planter,  the  farmer,  the 
mechanic,  and  the  laborer  all  know  that  their  success  depends 
upon  their  own  Industry  and  economy,  and  that  they  must  not  ex- 
pect to  become  suddenly  rich  by  the  fruits  of  their  toll. 

Yet  these  classes  of  society  form  the  great  body  of  the  people 
of  the  United  States;  they  are  the  bone  and  smew  of  the  coun- 
try— men  who  love  liberty  and  desire  nothing  but  equal  rights  and 
equal  laws,  and  Who,  moreover,  hold  the  great  mass  of  our 
national  wealth,  although  it  is  distributed  in  moderate  amounts 
among  the  millions  of  freemen  who  pcs.<;cs5  it.  But  with  over- 
whelming numbers  and  wealth  on  tht.r  .-de  ti.ey  are  in  constant 
danger  of  losing  their  fair  Influence  i;.  too  Goernment,  and  with 
difficulty  maintain  their  Just  rights  agai:  -t  the  incessant  efforts 
dally  made  to  encroach  upon  them.  The  mi&chlef  springs  from 
the  power  which  the  moneyed  Interest  derives  from  a  paper  cur- 
rency which  they  are  able  to  control,  from  the  multitude  of  cor- 
porations with  exclusive  privileges  which  they  have  succeeded  In 
obtaining  In  the  different  States  and  w!..ch  are  employed  to- 
gether for  their  benefit;  and  unle^o  }u^  become  nure  watciilul  In 


your  States  and  check  this  spirit  of  monopoly  and  thirst  for 
exclusive  privileges  you  will  in  the  end  find  thr^t  the  most  im- 
portant powers  of  Government  have  been  given  or  bartered  aw.iy 
and  the  control  over  your  dearest  Interests  has  pas*>ed  into  the 
hands  of  these  corporations. 

Thus  spoke  Andrew  Jackson,  who  de.stroyed  the  Second 
Bank  of  the  United  States  and  reestablished  in  this  country 
the  financial  freedom  of  the  individual  according  to  tlia 
intention  of  the  founders. 

With  the  destruction  cf  the  Second  Ear.'-:  ,f  ;'p-^  I':-  -.rni 
States  the  golden  age  of  America  began  V.ho:  :!."u-Ii 
some  people  were  poor  and  others  were  obliged  to  address 
themselves  to  mighty  ta.sks  fir  which  the  mear. :  were  :iot. 
always  sufiBcient,  the  Unite.;  .'-  ites  grew  uijwaid.  The 
people  were  united;  they  berair.e  disunited,  and  ilie:^.  tl.oy 
became  united  again  because,  as  Lincoln  said,  the  Nation 
could  not  endure  "  half  slave  and  half  free  ".  :\::d  :t  was 
not  wTitten  in  the  stars  that  a  nation  "so  ccnceivcd  a:oJ 
so  dedicated  "  should  perish  from  the  face  of  the  carih.  Th:* 
heroic  struggle  of  the  people  of  the  United  States  from  :ho 
day  ■%!■;-::  Ardie-v  .Jack^^on  broko  W."  :i;ionopoiy  of  Biddl'^'s 
Bai.k  by  t..k:;:::  Unio'd  Slates  Go\Tru;nci.l  funds  out  of  it, 
Ihereby  ^^^.■\:\t:  .:\i'  ihe  Un.ted  States  frcni  the  greate-t  pern 
that  had  up  to  that  t:me  b^-^ci  it,  down  to  the  day  wlini  a 
monopoly  cf  money  and  crtd.t  v\a.s  c.-^tabhshed  here  by 
means  of  the  Federal  Re.servc  .\^:,  v,  as  iho  golden  age  of 
the  United  States. 

z  \::ijLH(',vs    f.z.'..-T5".     ZiiAKic    .-<.>rE;T    Ai>i'no\oH 

Mr.  Oiairman.  I  ha\-e  been  told  tJiot  ^•-■n:e  of  the  most  dan- 
gerous beasts  m  ihc  jungle  make  tiie  softest  approach. 
Those  who  approached  the  American  people  m  order  to 
obtain  th.eir  gold  VNaiked  softly  and  spoke  with  what  ap- 
peared to  be  gentle  reasonablene-^s.  The  .'American  people 
were  told  that  panics  would  be  prevented  and  that  no  panic 
would  ever  happen  here  aiTam  if  a  part  of  the  reserves  of 
our  national  banks  \^ere  put  into  a  central  pool  for  use  in 
emergencies.  T'n'^  .American  people  were  un.suspicious.  They 
did  not  take  the  trouole  to  subject  the  argum.ents  to  the  test 
of  reason.  The  Federal  Reserve  Act  was  pa.s.scd.  and  a  part 
of  the  gold  lo.'er-.es  of  e\ery  r.ational  bank  m  the  country 
was  put  into  a  crrttral  pool  fur  the  benefit  of  tnoney  lend,  rs 
and  foreign  and  domest.c  sjjec'aiators.  While  this  was  bem:; 
done  a  great  war  broke  cut.  There  has  b'-en  a  great  deal 
of  discussion  in  tecard  to  the  nrt,;in  of  that  Wc.r.  Some  say 
that  Germany  started  it;  other.^  say  that  France  was  waiting 
for  it;  and  still  others  say  that  Fnolar.d  m.;il.t  easily  have 
prevented  it.  Such  discussions  alv.oys  seem  to  nie  to  be 
beside  the  mark.  I  do  not  th:r;k  t!:at  nations  start  wars. 
I  think  that  financiers  gi\e  the  signal.  I  do  not  find  the 
origin  of  the  World  War  where  o:he:>  In.jk  for  :r. 


The  international  m. 


■nders  intended  to  finance  the 


World  War  on  an  int'.atoor;  cf  .Ainencan  credit.  Several 
events  occurred  before  the  niurocr  of  the  Archduke  at  Sa- 
rajevo, any  one  of  v, h;ch  n-.,oh.t  ha-.e  led  to  war  had  the 
bankers  been  ready  v.-.tli  thc.r  uppaiatus  for  fiiianc.nr?  tr.e 
feuds  of  Europe  with  the  labor  and  the  products  and  the 
wealth  and  the  savmgs  of  the  An.-r.i  an  pi-^ople.  Six  months 
after  the  Federal  Reserve  Act  was  pus.-ed  tlife  war  began. 

Mr.  Chairman,  the  international  bankers  were  not  long  con- 
tent with  the  percentage  cf  rcld  'c-erves  placed  :::  a  s.ncle 
pool  for  their  benefit  by  th^^  Fcci'ial  Rc^;; y.e  Act.  They 
lifted  up  their  eyes  to  the  fald  and  .i.w  hat  .i  was  wh.te 
for  another  harvest.  Or.  Jut^.e  21,  l&IT.  usaig  the  war  as  an 
excuse,  they  had  the  Federal  Reserve  Board  send  to  the 
Congress  a  batch  of  :ll-ccnccived  ivAd  disastrous  amend- 
ments to  the  Federal  Reserve  Act.  Ot  il:ese  vicious  amend- 
ments I  will,  at  the  ni(/mf  nt.  n.er:t.on  but  me.  That  was 
an  amendment  requiring  the  nati:::al  bar.ks  to  surrender 
the  remainder  of  their  geld  reserves  to  the  central  pool. 
Concerning  this  amendment  of  June  21,  lOlT,  to  section  19 
of  the  Federal  Reserve  Act,  the  Honorable  Charles  A.  Lind- 
bergh, of  '.Lnnesota,  presented  a  imr.oz-.ty  report,  as  icllcws: 

I  cannot  Join  with  thf  ('  •:.;r."ep  in  rc^  mir.enri.-ic'  that  the 
member  banks  of  the  i<-v.v.rai  k<:i>er\e  bai.kb  be  air.l.rri/ed  to 
remove  from  their  own  vaults  any  porticr.  -  f  re  f.\(s  i.oa  re- 
quired of  them  to  be  kept  in  their  vaults.  I  v- u.'-  i.r-t  t  ,  ^J:L■>  •, 
ill  our  original  committee  meetings  the  reduci,.^n  ol  the  restr-,  us 
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nquirad  to  b*  k«pt.    Tluit  rvdoetloa 

tiM  latarwt  of  Um  loeaittiM  wbcr*      .     

tMA  tteir  VMtlU.  U  t*  MlizatUd  to  b*  U>t  purpoM.  pnetlemXlj 
•ut«d  by  Mr.  Wartonn.  •  in«mb€r  of  Um  TtOftnd  mamrf  B««rti, 
ttwt  all  tlM  Uvful  mostr  be  uk«n  ftom  ttve  country  c»tMraiiy 
pUMd  la  tiM  la  yitofl  ■■<!■»■  banks.  B«  itatMl  to  th« 
-  -     -^      ■ jt.  UM*.  tf 

tt  would 
I  took  down  that  trt ■■■!!»  nd  IMW  mmo  itr  wsnmrf  what 

^    -«ta«    J         lllll    ••   ««lld    BteM    UMB    tbMB.^      Ml* 

AMI    UlA^ .^ 

It  to  bmr  on  tb«  baakc  Which  would  prac- 

tlM  lawful  moiMy  from  th«tr  own 

plM^  M  In  tiMir  PMaral  Bnww  taalM.     Wlillo  tlM 

mSwm  own  tbo  FiadVBl  ■■■iin  bMilM  and  would  proAt 

tbMwby  Z  do  not  baU«va  that  Um  •mailer  country  bonka  would 
hm  ao  dtatoral  to  tiMtr  locallttM  aa  to  tAka  an  tba  lawful  money 
of  tJMir  dapoirtten  and  eantrallao  n  Into  tba  13  Fadaral  Raaarra 

I  waa  oppoaad  to  tlM  otglaal  bill.  I  know  that  nMtf  liw>h«ra 
vocad  for  it  under  protaat.  but  I  doubt  that  tbaaa  would  have 
voted  for  It  If  the  btti  then  bad  ftven  to  the  raderml  Eaaarra  bank* 
•B  the  lawful  moaey.  Of  eouraa.  anyone  ownmc  amr  aoiMy 
tiMM  la  in  tmillailiwi  CMI  pei  It  taaaauntl  An*  bMik  wiU  awiw 
■wiata  Ma  MHtdaMra.  and  alao  eourteoualy  eawhanf  tt  for  others 
Mm*  fltMlaaMrB  m  tlila«i  now  are.  but  tf  the  bank  would  be  r«- 
Mflnd  to  sMp  furreuey  to  tlw  idHrvw  aenten  Mid  bdee  theae  ablp 
init  Inwiul  oaeney  It  wiwrtd  lOMV  MifMMe.  TlM  paepto  mer  not 
mmnaa  ebaarve  whether  they  have  lawful  money  or  not  ae 
(mm  M  n  aU  pMaea  at  par.  but  If  th#y  find  out,  a*  they  will 
•M  hdvd  •  right  to.  tiMt  MM  aMney  left  in  rlreulate  amona  them 
M  not  tlM  beat  you  BMf  lad  llMt  they  will  aaad  the  beat  for  the 
very  purpoM  of  boardtog.  II  the  ra«leral  ■Marin  baoks  are  gotnc 
to  art  the  eiaoiple  of  boarding  the  lawful  OMoay.  not  even  the 
baafcer^  eould  "  peep  "  if  the  people  feli<'wad  the  esample. 

rrnijpaM  haa  given  to  the  b«iJter«  the  excluaire  privilsce  to 
laftMi  the  etaraaer  aev^ral  button  doOara.    Nearly  one  aad 
half  btUioas  of  dallara  are  (ranted  to  them  In  the  act  of  Att( 


4  Uwt      U  thto 


int  t« 


Attguot 
allowing  the  bank*  to  be 
put  In  a  ooaltlon  where  tiM  federal  Reaenre  Board  can  "  with  the 
praeaure  It  "  rould  place  upon  them  ".  force  all  the  laarful 
■ttoaaT  into  th«>  Pedvral  Reeerre  baaka,  they  will  be  able  to  aerure 
from  Uncle  Bani  the  lasue  of  atUl  more  baxik  curreaay.  What 
would  haapaa  tf  the  whole  System  were  to  break  down?  Who 
would  gel  the  lawful  motMy?  Do  you  think  it  would  be  the 
plaA  people,  who  have  no  time  to  af  diffprent  kinds  of 

~    WooM  thor  he  the  ttret  to  k  the   vaults  of  the 

bMika,  whicn  belom  to  the  other  b«nksr     No  answer  is 
Wo  aU  know  who  would  get  it. 

pose  of  arrumuIaMoic  all  this  lawf^il  mon^y  in  the 
la  to  msk«  tt  the  baals  for  further  Inflation  of 
aredtt  for  one  thing,  and  another  to  aaable  certain  apeeulatorB 
to  pluck  a  prtas  that  will  be  ready  whea  the  raadluatmeat  from 
the  effect  of  the  Eiiropean  war  begins.  This  U  the  credit  that 
the  bankers  sell,  and  la  In  effect  backed  by  Uncle  Sam  The  plaxis 
are  laid  to  mU  that  eredit  to  an  enormous  extent  in  order  to 
reap  intereet  retuma  from  the  borrowers  to  enrich  the  profaa- 
akmal  speculators. 

We  are  approaching  the  limit,  the  falllng-off  place.  It  Is  utterly 
laipeaatMe  to  keep  the  pace  Prartlcslly  all  of  us  will  suffer  wb^n 
the  break  eeaMa.  If  it  ahould  come  while  the  Buropean  war  la  on. 
the  latereets.  as  well  ss  those  reeponalble  for  thla  kind  of  leglala- 
tion.  will  have  the  good  fortune  of  being  able  to  make  the  war  the 
goat  But  in  reality  the  only  thing  the  war  haa  to  do  with  It  Is 
to  hasten  the  day  of  reckoning.  No  country  can  long  withstand 
thla  drain  upon  the  general  population  cauaed  by  cantraHeed 
wealth  through  this  proceaa  o^  pyramidlag  credits  on  « 
eollect  Interest  and  In  payment  seise  the  products  of  the  ^ 

After  the  war  there  will  be  a  readjustment  of  world-wUle  tnftueooe. 
The  New  Tork  baiikeri  and  their  aflUiated  Intereste  everywlMre 
are  preparing  to  make  a  "  ten-strike  "  In  thst  readjustment.  They 
wish  to  use  the  capital  of  the  counUy  that  Is.  the  people's  de- 
poatte — to  arcoa^plMh  that  That  U  the  purpose  of  their  praesing 
for  this  ameadawttt.  They  want  to  gather  all  the  lawful  money 
Into  their  12  Rejenre  banlu.  They  want  the  kind  of  money  they 
can  use  to  buy  out  the  Ibiropeana  and  make  the  enormous  proflta 
that  win  result. 

That  capital  may  be  uaed  by  the  speculators  to  make  us  pay 
dividends  and  proflU  on  It  will  be  just  thst  mucli  BMre  to 
offeet  againet  the  lahor  of  the  toUing  miUiona — the  "  reaaonahle 
proftta  ".  aa  the  courts  term  it.  These  people  figure  far  in  ad- 
vance: so  In  ant'.cipatlon  of  the  great  rake-off  that  they  hope 
to  secure  in  the  near  future,  they  now  seek  to  centralise  the 
i^gvagate  depoaiu  at  the  lawful  money  beloagtag  to  the  people 
la  order  that  It  may  be  within  their  control  when  the  prlae  la 
ready  for  plucking.  If  It  were  BMraly  a  queation  bef^een  our 
Beouiatora  and  foreign  speculatora.  we  might  prefer  the  success 
as  dor  ova.  but  why  permit  them  to  gather  in  all  of  the  people'a 
lawful  money  tu  maXe  the  speculation  on? 

Mr.  Chairman,  the  mor*  I  consider  thiJi  minority  report  of 
the  House  Banking  and  Currency  Commtttee  by  our  former 
Member,  the  Hoxxnrable  Charlea  A.  Lindbergh,  of  Minnesota, 
the  more  I  admire  and  respect  that  man.  I  regret  that  he 
died  young  and  that  the  Uouae  lost  the  benefit  of  his  moral 


grandeur  and  intaflgctual  power.  TTicre  are  those  who  op- 
poaed  hini  in  thla  mBtter  who  will  bear  the  mark  of  Cam 
to  thd  day  of  JUfdgment.  He  sleeps  unsullied — the  constant 
champion  of  the  rights  of  man. 

The  dlaasferoos  aoModawnt  that  Undberfb  ddtvmncart  wag 
nigffngffTl  and  recommended  by  the  Federal  Reserve  Board. 
It  was  iratclMd  over  with  jeBlous  care  while  tlie  bill  far  its 
adopUoo  was  jr*}^*^§  in  the  Sendte  axul  the  House.  Whea 
either  Chamber  departed  from  the  form  dictated  to  it  by 
the  Federal  Reserve  BoBrd.  the  matter  was  at  once  called  to 
the  aUentkm  of  the  leglslstors.  I  have  read,  with  a  sense 
of  acute  distaste,  some  of  the  communications  which  were 
prepared  and  seat  to  members  of  the  Banlrtng  and  Currency 
Committee  m  regard  to  this  and  other  proposed  amendmenu 
to  the  Federal  Reserve  Act  by  W.  P.  O.  Harding,  who  was 
at  that  time  the  Oovgmor  of  the  Pedend  Reserve  Board.  I 
have  some  of  thoee  pafes  at  hand  but  I  win  noi  read  them 
because  I  do  not  wish  to  sec  them  repro^hieed  in  the 
Coao«tseio»AL  RccotD,  which  is,  after  all.  the  Journal  of  a 
leglsUtive  body  and  not  the  journal  of  a  body  which  will 
for  long  sulXer  iteelf  to  be  ordered  into  action  by  the  Federal 
Reserve  Board.  But  I  will  say  that  the  docnlnatlon  at- 
tempted  to  be  gsgrciaed  over  Congress  as  shown  by  those 
f»^«fnirM**'reUong  bag  been  continuously  in  evidence  ever 
alaoe.  What  the  Federal  Reserve  Board  asks  fur.  it  expects 
to  otoUln.  The  Federal  Ressrvt  Board  represenu  the  "  invis- 
ible government  "  of  the  United  mates. 

umBManoMAt  saws  trt  eotmot.  or  oolo 
Mr.  Chairman,  by  the  passage  of  tlUg  disastrous  ■tngnd* 
ment  of  June  21.  1011.  the  prtvate  iBteragts  which  were  seek- 
ing to  have  all  the  gold  in  the  United  SUtes  placed  in  a 
central  pool  obUlned  control  of  all  the  gold  reserves  of  all 
the  national  banks  in  the  United  SUtes.  Thereafter,  a  part 
of  every  dollar  deposited  in  a  national  bank  was  sent  to  the 
central  pool  for  the  use  of  discount  bankers  and  specula- 
tors. Mr.  Chairman,  it  was  a  great  mistake  to  seize  any  part 
of  the  gold  reserves  of  our  ruitional  banks  by  force  of  class 
legislation  such  as  the  Federal  Reserve  Act  and  it  was  a 
worse  mistake  to  require  the  t»*tt*Mi^ai  banks  to  surrender  the 
remainder  of  their  gold  njgutui  to  the  central  pool.  The 
reserves  of  the  national  banks  belong  to  the  national-bank 
depoalton.  With  what  Justice  could  those  bank  deposits 
have  been  arbitrarily  taken  from  the  communitie.s  where 
they  were  earned  and  deposited  and  have  been  sent  to  the 
great  gambling  center  of  the  American  continent  to  feed 
the  maw  of  International  speculation?  With  what  justice 
ca.n  the  gold  reserves  of  our  national  t>anks  t)e  left  in  that 
discount  bankers'  gambling  pool  now  that  the  stucco- 
fronted,  holier-than-thou  Federal  Reserve  Board  has  an- 
nounced the  bankruptcy  of  the  Federal  Reserve  banks? 
1  Their  bankruptcy  has  been  announced  by  their  refusal  to 
redeem  their  special  Federal  Reserve  currency. 

The  Steagall  bill  shows  that  the  Federal  Reserve  Board 

I  ia  incompetent  to  exercise  proper  supervision  over  the  Fed- 

'  eral  Reserve  banks  and  that   it  will  cost  the  Government 

150    millions   to  cushion   their   mistakes   and   to    have   the 

j  future  loeses  of  national  banks  transferred  to  the  universal 

!  goat,  the  long-suffering  American  public.    Mr.  Chairman,  it 

I  is  no  use  to  beat  around  the  bush.    The  Federal  Reserve 

System  is  doomed  unless  it  "  mends  its  wajrs  ".  and  the  Wall 

j  Street  bankers  know  it.     The  Federal  Reserve  banks  have 

I  violated  their  charters.    They  are  bankrupt  and  as  for  the 

'  Federal  Reserve  Board,  which  was  to  have  been  a  "  supreme 

court  of  tanking  ".  it  now  presents  an  almost  pitiful  spec- 

,  tacle.     A  little  group  of  fallible  and  frlKhtened  men  survey- 

j  Ing  the  wreckage  of  the  national  banking  system   of   the 

!  United  States!     The  international  money  changers  may  ke^ 

'  this  Board  in  the  Treasury  a  while  longer,  but  the  day  ia 

I  coming  when  it  will  have  to  move  out.  bag  and  baggage. 

I  Mr.  Cha.rman.  this  i.v  he  great  political  question  of  the 

day.    The  people  of  l:.^  ^^led  States  are  lining  up  against 

I  the  creatures  of  privilege.    The  people  of  the  United  States 

are  demandmg  a  return  to  the  Constitution  and  a  return  to 

democratic   self-government.     The    party   of    Jefferson    will 

:  stand  With  them.    The  parly  of  JefXerson  will  stay  close  to 


1933 


COXGRKSSIOXAL  RECuRD— HOUSE 


« J  c  ^  o 


the  people  In  the  appronrh:rr  •^'rr.rclr.  and  :.'"  'h'~rp  i.s  nny 
disciple  of  Jefferson,  real  or  p:ct(r.cli  A.  who  :i  i«^'^  not  intend 
to  uphold  the  principles  of  JefTc:  >.in..  r.rw  is  'lie  time  for 
him  to  make  other  connections.  Thr^  pirty  )f  jr  *!erson  can 
dispense  with  him. 

We  cannot  have  the  prr-rrt  Frr]Tp.l  r-"r-vf^  .A^-t  and 
the  Constitution  of  the  r:..'f\-i  .statin  cpr.'-at;:  j  ^r.rr'--  at  one 
and  the  same  time.  Tlw  C  v.  t:tut:on  i.s  a  rh.i'tcr  nf  }:v.rian 
freedom.  The  Federal  Rr: -  rve  Act  Ls  a  charter  of  :n  r.  poly 
granted  to  a  special  ckws  in  direct  drfinnrr-  rf  the  C"  institu- 
tion. A  certain  lntematlon.il  ban!:rr  u.^-rd  to  :.iy  ti.at  if  ^Vr* 
Federal  Reserve  System  cv^t  c't  '.n»o  pmM.cv  •iKit  w-^iM  »;•• 
the  end  of  it.  It  is  in.  p  I.t.c,';  n^w,  Mr  l-p*  ik»r  a'.l  it 
Is  on  its  way  to  jolr  '»!»■  s  'ond  B  mk  of  th.--  Unitcl  ;-^':.'c'^ 
on  the  scraphcap  of        .  ..tl  pnvilefcp. 

[Here  the  gavel  fell  I 

Mr.  WEIDEMAN.     Mr    Chairman.  I  a.'k  unnnlmon  .  r-r- 
sent  to  extend  my  remi;!;-.  and  to  Inrludf  thm  .n  p  •• 
of  the  minority  report  <  f  foimcr  Il'^prrfirnt.itivo  Lmlb'-    h 


provide  a  guaranty  fund  r'  npr— -^rr.-.*  !v  -?.  r.-^r  r^-^  on. 
In  the  event  a  bank  is  in  a  l.i:l.':r'  cuna:t:on  a:ul  ;'  a ^  <'!:-. 
are  taken  over  by  the  corporation,  the  depositor.'-,  r:  rio  '"J3 
or  less  are  paid  :n  f:!!  a'  once.  Scventy-f^ve  ^'•^'•^•'  'f 
deposits  of  $50,ono  ^:,'i  .so  ;),  -cent  of  -ho  stmouiit  cl  ■,.•  ;>  >.  .is 
in  excess  of  f.^n  (I'^o  a-r  ]:i.\. 

The  bill  t.-i::'  ;":.("  "i;  i.  re  nf  State  banks  and  prrm.tT 
them  to  take  udvaniaic  of  •];»  la-v  bv  <y'v\f}n  t}i.>m  lln  ..i.it' 
privileges  of  national  b;.i:k-  ;;;'::  <  ::  ;:  ,i:,!  i  v.-h  •].i-  l.r.v 
by  the  S'  .rr-  t';,-,k:>  .^r::!  :  :\\)^ri  :b.!.  •   I  ^r  '  n<'  ^ai^a-  ;:!.'::. '    ..f 


Stock  as  uoi.".;!  L(-  r«  n;;:r(':!  of 


.Kt  ,i*r  b  .  :;k  ■  <•■:■  1  r' 


and  portion' 


•mrn'    by   former  Pre-'.d'-nf    .1:"  k 


and  to  also  in. /-J"  f-xcrrpt^  from  volurnf  130.  ^tav  20    i:.,j>! 
of  the  Financial  Chronicl'v   conrprninK   th'-   r'-' )kt]  pu  ri  of 
l^fgfli    ]!'  ;■  ..    .     ViiU  •  •!  R'-nrrvr  Dlrertor  at  Atl.m'a 

Tht  L  il,\:i'..M  A''  I  'luTc  (;bjrct.(.'n  to  tlic  rcyu.il  of 
the  gentleman  frf  •:.  *.!  '  .b./an' 

•J   V,,..,,      ,,-1  .;    ,  •     'C,    •   ..     :, 

Ml.  HAbM.NC'J^  M!'  Chairman.  <-, '•.•vljodv  npp'"  .'i'-^ 
the  importance  <;  'b--  pi  .'.(bnii  bill  to  prfr.ul'-  for  :h(  •  afcr 
and  more  effecllve  .  '  of  thi-  ahxtv  of  banl;.s  fo  !<•■  .late 
interbank  control,  t  i.'-.cnt  the  undue  dl\er.^b'in  of  :  j.'id- 
into  speculative  op'..!'..  ■''■•.  and  for  the  yu.irurpy  < '.  b.-.r; 
deposits. 


The  bill  contains  76  p-'-'"'  and  bs  d:vid:xl 


lilies. 


I  am  going  to  confine'  ::.y  :vpAu:k^  for  the  n:j:>;  part  to 
title  III.  which  deals  with  the  .'-ubjett  of  tlie  guaranty  of 
bank  deposits. 

The  committees  of  the  Hju.'-.r  and  Senat''  b^.^ve  been  study- 
ing the  provisions  of  this  bill  f  r  :i.(,:e  ti-.ar.  a  year,  and  the 
bill  now  under  consideration  ;.s  W.v  rr^ult  of  tlv  most  care- 
ful study.  There  is  a  great  r.',;n;bcr  of  i-.n^.en.bnpnts  in- 
cluded in  the  bill  changing  p'^n\i.s;oi:.s  of  »  x:  '.n;  bi.v  These 
are  extremely  technical,  and  Members  of  C\  ngress  not  on 
the  Committee  on  Banking  and  Currency  a:c  unable  to  give 
EuCBcient  time  to  a  detailed  study  of  tb.o.se  an:o!:unients,  par- 
ticularly to  title  I.  to  intellisently  and  ( tTo  p .  f  ly  discuss 
them.  Some  of  them  are  very  far-reach;i'o'  .n,  efTect;  but  in 
order  that  one  may  familiarize  him.self  \vi;h  any  amend- 
ment, he  must  compare  the  amend'  d  s.d:on  v  ob.  the  origi- 
nal act  and  must  know  the  :nt(  rpr.ti\Pon  tluit  has  been 
placed  upon  the  original  section  Th:;^  would  require  much 
time  and  more  than  the  averar;e  M(  mbor  of  Congress  could 
devote  to  the  bill. 

In  the  time  allotted  to  rrj'  I  want  to  di.scii:,.'^  briefly  title 
m.  which  provides  for  the  rrea t:on  of  a  Federal  d  posit 
insurance  corporation  and  ih"  t.-ua.'-ar.ty  of  bank  dipc>j.t.s. 

I  have  been  advocating  tb.e  ^-.laranty  of  bank  dt_ posits 
ever  since  I  have  been  m  C^  :.t:ie  ..  There  :.s  a  Nat.(  n-wide 
demand  for  such  a  law.  Tbi-  t'u.iranty  of  dp:;:.-  :.s.  first. 
in  the  interest  of  the  gencial  dtp.  .-.;ors  theniser.'-.'^  and 
particularly  the  smaller  ones.  When  the  amount  of  no  ney 
a  small  depositor  has  in  a  bank  i.s  lot.  a.s  a  ^erieral  ■b.;:..-o 
he  has  no  other  credit,  and  he  the: ef ore  .^ufTers  a  rrea:  1  \o 
Second,  the  guaranty  of  bank  depa^iti;  i.s  m  the  mtere.'^t  i  f 
the  shareholders  of  the  ; mk 

This  bill  provides  for  th.e  estabh  hment  of  a  fund  of  ap- 
proximately $450,000,000,  a.s  folbnv.s:  T!:e  Federal  Re  rrve 
banks  are  to  contribute  to  the  exter.t  of  one  h:-lf  '  f  :heir 
surplus  on  January  1,  1933.  whuh  w.ll  anr  ;;nt  to  about 
$150,000,000.  There  is  to  be  ub.cribed  for  t  ek  $150,000,- 
000.  to  be  appropriated  out  of  Go.trn.:r.v":.t  funds,  and  the 
banks  are  required  to  con;::bute  to  tl.o  cxt  :.t  of  one  half 
of  1  percent  of  their  depo  .ts.  and  th:.s  will  pre  .de  a  fund 
of  approximately  $450,000. CCO. 

Further  provision  is  made  tha:  -he  ccrpo-.a'.on  may  issue 
notes,  bonds,  and  debentures  m  an  amount  ,1   LU'sating  not 


mere  than  three  times  the  an.ount  of 


This  will 


panles  if  th' v  ucran.!'  iTvrnO'irs  (1  <  r.r  I<fic:,ii  f..  (.\e 
System.     ']'.>:  r   >   r.(.  d..  (  ynn.nab'.t,   a.a;n  I    i^lo'f-  b,;ni::,. 

Th'^  Pt.P.'-  ri:('  o!  .ou-:(-  ]:v.\.jrii]  to  f  n  ir''  fin'b'T  b:;nk 
cirp;,  .;  i ouiiai;*-,'  l.  v:-  tf:r  !bc  b  r-fb  <'  b^  O"  b:;nb  but 
this  bill  p'  rrTi.!:.  or.!b  !ui';(  n,.l  ;o,,i  .o.i'.  b.o,-;'  !o  tak-  (  (.u.-l 
advarta'f  of  the  joo-,  .moi^s  '■',  !ins  I.ia  Pbo:''  :  ...m o!  b'' 
any  '  ;  '  i  on.pl.i  u.'  <  I  any  o  '  1  :  oii.nabo;,  ara.o  t  J. tab' 
b.iok 

f  b:i\'-  bff-ri  f;  b'  n  •  for  Hio  ruarjirbv  of  b;ink  d^i-o  b", 
'■00  u,  (•  I  f, !!;,'•  lo  f'oTjLjT.  ,  'I'c,,;  a!:(r  yi  ,.r  I  have  ;ij- 
troOM'  '  b  ■  0/  h  :,  \,,'.l  ,anb  dii!;;i"  tb''  pT-.c.ol  <'■!.■, \ou  I  ;ion- 
tr(-.o"i  '!,'•  b.n  in  a  ;.bi/ribv  a:o' nd.- 1  Prin,  )l  ]l  :bb,'b 
ITiO.  b,,;  V,  old  ;'  ,o;(  Ciery  baok  b<:;o,i';n'  '  Hi'  I'irlcn.l 
lii'i'.'p  Sv  tctii  !o  t:nn.h  ,'u:'-i,  boo):,  fot  'pc  pjib(b  ;i 
i,t  .!  .  fjfpo  iU:r  In  n.y  b!,it<'  aral  I  a  m  ;u'  'Ui>.  'r-.  tiwr-  of 
,iil  bbiN"  vhiN'  a  bmk  i'.  b'  .rnii''(|  ,,■.  a  d' po  .'orv  'o;- 
puib.r  f'.ni-  •  Ui  h  .i:.  )''cdo!al  'rhool,  eo.,n;y,  oily  Htate,  fjf 
Inb,..r;  f  ...,'1;  .1  .:,  !  ciiu.ied  !o  '■]<.  (•  :■  ■■u!<!\  b(  nd  oi  todcpo.il 
Cf-;'a.:;  :  i-iut  .[n-i^,  ,Mich  a".  Cio .  (  ;  nrrii-n! .  .o;,P'-.  (jT  inun.;ip;!l 
bonds,  to  protect  tbc.',<-  .■■ijoc.il  o.  po,il'-  1  ba.i-  fi.cpi'-nCy 
sta'id  and  w  a:.!  to  ;c.'-!.bf  b  n-  ■■»  ,n  crdc!  'oj  i  inphu.sl.a-  it, 
that  1  fia\e  ne;'  i  oecr,  anv  G;f!(  it  nc  <-  .n  p;  inoiple  m  lerpjii  - 
ing  a  bank  to  f-'ua:a:b. or  thi'  ciepo  b.  of  public  fund.^.  Hinh 
as  I  have  in.b..(a"o(b   .inu   tho  '■   of    tbc   !'ene:al   dr'positor.s. 

The  bill  whc;";  I  ha'/e  .n;:(on,i"d  v,(ju:d  lec.u.re  c-ach  bank 
to  insure  its  o-.m:  a  pouts  by  furni.shuu-'  ..  bor.d  of  25  percc.t 
of  the  total  '  r  a^t::ugate  an.ount  i  .'  ib.»  I'cneral  d<  po:  .{;-■, 
exclusive  of  n.iere.'-t-bearinp  *.n-ie  of  p^'.^bs.  'Hie  Con.ptrol- 
ler  of  the  Currency  :tpc:t:  for  the  \oa:  lb27,  ;n  Ins  annuul 
report  for  that  year    ;  .i^e  17,  a^  folb  ^s: 

The  average  percentage  of  oividcnci.s  paid  on  claims  proved 
against  the  706  receiverships  that  have  been  finally  closed  \*;.s 
74.74  percent.  Had  offsets,  loans  paid,  and  othr:  d;-bo;^'^r:.fr.i3 
been  Included  In  this  calculation  the  dUburscmto.t^  to  crt-ditors 
would  show  an  average  of  80.95  percent 

For  this  reason  I  thought  that  a  bond  of  2':  percent  wrubi 
I  in  all  but  extraordinary  cases  be  sufficient  'o  0  o.er  tb.    Ions 
'■  and  pay  ■;.e  depositors  of  any  bank.     How  \er.  I  apprecbc 
'  that  during  this  great  en-.ergency,  when  banking  siructuro.3 
have  been  crumbling,  that  .t  will  perhaps  be  impossible  f ou- 
\  the  banks  at  present  to  comj  ly  wu.^i   .sucli  a   law   to   n^ake 
!  bonds    in    the    sum    of    23    percent    of    the.r    t...tul    depocU:;. 
That    could    have    beeii    doine    wlaii    my    b.ll    was    first    in- 
troduced 10  years  ago,  and  I  think  :n  normal  times  that  the 
j  bill  I  have  introducrc  .s  tound  .:;  princ.ple  and  should   be 
enacted  into  law.     Every  man  n..-ure.-  h..;  owti  property,  his 
own   l.f' ,    and   pay,^   h.s    own   prennums.     I    th.i^k   when    the 
ri'-pression  is  over  th.it  we  .>hculd  ejiact  a  law^  rf-quuinK  emh 
bank  to  take  out  itc  i  w  n  .nsuianioe  for  the  protect. on  of  .u, 
fcienfrLii  dcpos.tors. 

I  appreciate  that  :hi.  cannot  pf  ibaps  be  cone  at  the  pres- 
ent session,  and  I  am  thercf  u'o  .1.  favor  of  the  provision  m 
the  bill  creating  a  Federal  d  pos.t-m-urance  t  r;rpGration. 
This  bill  will  do  more  to  restore  confidence  throughout  the 
:  country  than  any  other  bill  pendm::  u:  C'  n-ress.  It  has 
been  stated  over  and  over  again  tbat  unrea.=;oning  fear  h.is 
j  seized  hold  of  the  people  of  tho  ctoc.ntry  and  caused  thvin  to 
withdi-aw  their  money  from  the  bar.ki^  and  hoard  it.  thus 
taking  it  out  of  circulation.  This  redi.c^  the  firouiatm;? 
medium  to  the  extent  of  the  amount  hoai  d  u  If  th..'  b.ll  .s 
enacted,  all  depositors  great  and  small  v  uld  rd'-p'  it  th^.r 
money  in  the  banks  because  they  know  it  v.oub.i  be  ;  afe. 
This  would  increase  bank  deposits  greatly  and  from  tb.e  1  ? 
of  the  increased  deposits  the  banks  will  be  abb:  •  ;  cam  more 
than  the  one  half  of  1  percent  of  their  ass^ccatt  depo::>its 
assessed  against  them. 
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of  them. 


If  this  blU  Is  enaeted.  ihen  vffl  be  a  doeer  supenrlskm 
orer  the  banks  and  there  win  be  fewer  failures.  When  a 
bvak  faite  there  is  not  only  a  aeOaam  loaB  to  the  depoatton 
k«l  tkm  sneral  bualDHi  of  tha  eaanBvnlty  sxifTera.  and.  of 
oourae.  the  direct  loaa  falls  upon  the  shareholders  of  the 
bank.  In  my  judgmftit  tt  Is  Aort-alchted  poUcy  lor  the 
to  oppsas  the  pajnncni  of  one  half  of  1  peroeot  of 
lepostta  when  by  so  doing  they  are  assured  o>r  addi- 
tional deposits  and  Increased  loans. 

In  1913  the  banks  of  the  country  fought  the  enactment  of 
the  FMleral  Resenre  Bank  Act  but  later  appreciated  that  it 
was  a  mistake  and  that  the  srstem  properly  adnrtnlitrred 
was  m  their  mtercat  As  has  been  stated  here  totey,  much 
tiM  adBialslratlon  of  the  law.  We  must  and 
law  Is  to  be  honestly  and  sympathetically 
and  tf  this  Is  done  it  will  do  more  to  restore 
than  any  other  legislation  we  are  to  enact  durtag 
this  tiaion  of  Congress. 
Tbatw  may  be  some  provisions  of  the  bill  which  need 
I  have  not  been  able  to  study  and  analyze  all 
If  the  bill  is  enacted,  undoubtedly  when  It  Is  bekng 
it  may  be  found  that  other  amendments  are 
to  be  made  during  the  next  session  of  Congress, 
let  me  say  that  this  bill  is  a  step  in  the  right 
direction,  and  that  I  most  heartily  favor  and  approve  this 
or  any  other  bill  that  has  for  its  purpose  the  guaranty  of 
iMMTal  bank  dopoiiti.  Unfortunately,  more  than  one  third 
of  oiir  banks  haw  teUed  within  the  laat  5  years.  This  of 
llMif  shows  the  i>i'  r witj  for  the  enacUuatit  of  this  bill. 
Mr.  BROWN  of  Kentucky.  Does  the  gentleman  know 
ttoe  rate  In  this  bill  comparea  with  the  rates  of  »**'*******ff 
I? 

Mr.  HASTINGS.  I  do  not  know  what  rates  the  bonding 
eOBpapIca  voukl  charge  such  insurance  now  under  present 

VUHUiimmm. 

Mr.  BROWN  of  Kentucky.    They  do  not  do  that  now. 

Mr.  HASTINOB.  For  that  reason  the  provisions  of  my 
bill  could  not  be  enacted  and  made  effective  dxiring  this 
of  depreesion:  but  when  first  introduced,  and  before 
dgpreaslon.  it  could  have  been,  and  when  normal  busl- 
eonditlOQs  are  restored  each  bank  should  gxiarantee  its 
•wn  deposits.  In  further  answer  to  the  gentleman  from 
I  think  the  rate  charged  by  Insurance  companies 
about  one  half  of  1  percent. 

Mr.  OREEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  I  am  interested  In  an  amendment  which 
a  BMPlber  of  the  committee,  Mr.  Ooldssoiough,  may  soon 
Q0ar  to  tlie  bill,  which  purports  to  permit  State  banks  to 
come  under  the  provisions  of  the  bill.  I  do  not  think  we 
eoukl  enact  any  bill  that  would  be  more  pleasing  to  the 
people  of  the  country  than  a  bank  insurance  law.  This  la 
a  crying  need,  and  the  American  people  demand  it. 

It  is  impoasihle  to  enumerate  all  the  inJusticeB  and  hard- 
ships that  have  been  brought  about  through  bank  failures. 
I  hope  this  amendment  of  Mr.  Oou)sBORot7CH  will  tie  so 
worded  that  there  will  be  no  question  that  the  State  banks 
can  avail  themsdyes  of  the  privilege  of  coming  under  this 
law,  tf  they  so  desire  and  meet  the  assessments  which  win 
be  reottlred. 

The  bin  as  passed  last  year  to  the  House  provided  for 
this  very  thing;  but  if  it  is  left  to  a  Federal  Board  to  admin- 
ister. I  am  afraid  we  will  find  ourselves  in  the  same  predica- 
ment that  we  have  been  In  with  some  of  the  Federal  bureaus 
and  agencies  now  in  existence.  These  bureaus  rarely  meet 
the  needs  or  wishes  of  the  people,  unless  they  are  expressly 
so  commanded. 

8o  I  hope  the  amendment  will  t>e  so  worded  that  It  win 
be  mandatory  that  if  the  State  banlcs  meet  the  asseasment 
feQUlrements.  they  can  and  must  be  admitted,  rather  than 
to  leave  It  to  the  discretion  of  the  board. 

This  Is  a  serious  situation  v.ith  which  we  are  confronted. 
Banks  have  been  closed  up.  fortunes  of  the  rich  and  pennies 
of  the  poor  carried  away,  destroyed,  or  even  stolen.  Imme- 
diately after  the  collapse  of  the  real -estate  boom  In  my 
State  our  dtiaens  lost  millions  of  dollars  in  deposits,  with  no 
and  oar  people  have  not  even  yet  been  able  to 


overcome  these  adverstties.  loasea.  and  hardships.  Life  sav- 
tags.  checking  deposits,  charity  funds,  church  funds  wiped 
out  alike,  leaving  many  destitute  and  almost  desperate. 

It  is  time  that  we  pass  a  law  so  secure  that  when  a  man 
puts  his  money  in  a  bank  he  will  know  for  sure  that  when 
he  comes  back  tt  will  be  there  tbe  same  as  he  does  when 
he  deposits  In  his  own  post  oOoe.  [Aptfanse.]  It  is  only 
fair  and  Just  that  our  citizens  be  protected  from  the  unwise. 
t2ie  unscrupulous,  and  disbooest. 

There  is  no  reason  why  one  man  should  take  another's 
earnings  aiid  use  It  in  wild  speculation  and  also  loan  it  to 
others  unable  to  pay.  This  abuse  of  the  American  people 
must  cease.  Dexxtslts  must  either  be  insured  or  guaranteed 
or  the  amount  of  loans  regulated  in  proportion  to  capital 
stock  and  surplus.  This  swindling  of  the  American  people 
must  cease.  Why.  the  former  oCDciaLs  of  closed  banks  are 
even  trying  to  commit  self-destruction.  They  dread  to  face 
the  story  of  their  own  mismanagement  and  probable  theft. 
The  Congresfi  should  and  can  successfully  regulate  and  con- 
trol bankix^.  I  do  not  Indict  all  bankers;  some  are  honest 
and  possess  the  greatest  integrity.  In  some  Instances  it  is  the 
system  and  the  economic  conditions  and  not  the  individual, 
but  there  have  been  those  who  handle  depositors'  money  in 
a  way  that  they  would  not  handle  their  own.  I  hope  this 
bill  will  put  a  stop  to  this  orgy  of  speculation  with  depositors' 
funds  thoughout  the  United  States  and  make  safe  Lu  the 
future  our  bajik  deposits.     [Applause.] 

Mr.  SlSSON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment.  I  am  in  favor  generally  of  all  the 
provisions  of  this  bill,  as  a  member  of  the  committee,  and  I 
want  to  add  my  humble  testimony  to  the  great  amount  of 
work  that  has  been  done  on  the  bill  by  the  Chairman  of  the 
Wanking  and  Currency  Coounittee  of  the  House  and  by  sev- 
eral of  the  other  members  of  the  committee,  both  majority 
and  minority.  Only  one  thing,  in  my  opinion,  has  been 
standing  between  tlw  people  of  this  country  and  their  being 
pushed  over  the  brink,  perhaps  into  a  communistic  state, 
and  that  is  the  confidence  and  the  credit,  if  ynu  please,  the 
people  have  had.  and  I  hope  still  have  in  the  Government  of 
the  United  States.  That  Ls  one  of  the  reasons,  and  it  is  rea- 
son enoujjh.  why  I  am  for  the  deposit -insurance  features  of 
the  bill,  which  have  been  discussed  here  today  and  which  I 
will  not  now  attempt  to  rcdiscuss. 

I  call  the  attention  of  the  House  to  section  309.  page  75, 
of  the  bill,  for  which  I.  perhaps,  more  than  any  other  mem- 
ber of  the  committee,  was  responsible.  That  Is  the  section 
which  forbids  a  bank  from  engagmg  in  the  business  of 
opcr&tmg  an  insurance  agency.  I  come  from  up-State  New 
York.  I  was  bom  and  brought  up  on  a  farm.  I  am  familiar 
with  the  Uttle  village  and  hamlet,  and  in  every  one  of  those 
places,  as  well  as  In  the  larger  towns  and  cities,  you  will  find 
an  insurance  agent  who  is  capable  of  and  who  does  honestly 
advise  his  clients  with  regard  to  all  forms  of  insurance. 

To  allow  any  bank  to  engage  In  the  business  of  local  insur- 
ance Is  to  subject  that  man  who  maintains  an  office  and 
who  pays  a  tax  to  unfair  comp-'  Besides,  writing  and 

selling  Insurance  is  not  a  proper  .^. on  of  a  bank.     I  think 

that  is  so  obvious  that  further  argument  on  my  part  is 
unnecessary. 

The  gentleman  from  North  Carolina  [Mr.  Hancock]  will 
offer  an  amendment  to  this  section,  which  has  been  con- 
sidered, and  with  which  I  may  say  in  advance  I  agree.  I 
hope  that  the  entire  bill  will  be  passed,  and  I  hope  particu- 
larly that  this  section  will  not  be  weakened  or  ema.sculated, 
though  I  am  in  favor  of  the  amendment  of  the  gentleman 
from  North  Carolina.  It  Is  in  the  interest  of  protecting  the 
man  who  is  txpeit  in  his  line  of  business.  I  refer  to  a 
general  insurance  agent.  It  Is  in  the  interest  of  protecting 
him  against  unfair  competition.  Perhaps  there  are  other 
Members  of  the  House  of  Representatives  who  have  had 
the  experience  of  going  to  a  bank  and  trying  to  get  a  loan, 
or  a  note  renewed,  and  who  have  in  that  way  learned  of  the 
credit  pressure  that  can  be  put  upon  one.  That  is  why 
I  am  in  favor  of  this,  and  I  am  in  favor  of  those  who  are 
in  need  of  insurance  in  any  of  Its  forms  being  given  the 
advice  of  disinterested  experts.     [Applause] 
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Mr.  GL0\'T:R.     N'r   CV.i :r:nar..  a!.c;  Lpntlemer.  (  f  ;ht  com- 
mittee,  in   my  opinion,   mis   is   ova'   <  l    \hv   irii  >:    important 
pieces  of  legislation  that  has  come  v.-.  U  :e  ih.i     Congress  or 
that  could  come  before  it.    The  country  is  looKing  for  this 
kind   of   legislation.     The   r*  *  irii   to   normalcy,   the   return 
back  to  business  prosperity,  .>  d>  i    ndcnt  largely  upon  legis- 
lation of  this  kind.     People  want  to  know  when  they  put 
their  money  in  a  bank,  where  it  mav   b      :  rci    thrit    it  is 
absolutely  safe.    As  it  is  now.  the  bank-  hav.   lu  t  coi.t-dence 
in  the  people  and  the  people  in  the  baiiK.-.  .\:.;i  a^  ;',  result 
of  that  condition  we  have  bank<  t  :i.n-ai't;:..j  p:ai ';'.;'.>•  no 
business  at  all.     When  ynu  pass  '  iv  -  bill  and  ui  an    xhv  ae- 
positors  of  men  and  won^c:.  >.vb.n  ha.c    a\ed  tht:i   p.;aings. 
It  will  go  into  the  banks  at   (:•       I-    ;s  i.' w  hidmn  away. 
You  cannot  blame  them  fo:   :i      Tr.ke  thr  bank  {a:laies  we 
have  had  in  the  United  s-.iu  -  {>  i  tti(   !a-t  3  or  4  v  ;irs.  and 
especially  for  the  last  yta:       Wb.o  .an  blam*'  tlir  .nd.   u'.ual 
who  has  a  little  hard-e. i:  r.-d  hk  luy   :ur  ^fttini.:   a  1  k  k  jox 
and  hiding  his  money   a.vav       iJ   \\<-   put.s   it    m   a  bank,  lu- 
does  not  know   whether   ww   ba;.k   v.iii  fail  or   n-'t      When  I 
this  Is  passed,  you  arc  l::  i:..;  to  find  th.it  all  tiia'  n.(:if^v  will 
flow  back  into  the  ba;.<;     mat  i.^  r.  >'a  Indden  away    an.i  'iif  :. 
you  will  have  money  to  c^rry  on  iIk'  biusiness  of  our  couniry.  | 
Not  only  that,  but  you  will  ha.c  rr.vu  wAVav^l  to  invp'^*   in 
bank  stock.     A  man  who  ha^  .   -d  j  ;d-;ment  and  knciA     ii  ,v. 
to  use  his  money  is  very  sh  '.v   tu  purchase  banK  stock  laiy-  j 
where  at  the  present  tinit^      Ib.e  tiu'h  oi  the  matter  i-  •,nn^ 
in   the  smaller   banks   ikcm,    v.    ulo    rare   to   iT:\e.-;    a-    all. 
because  if  the  liank  fail.-  '.bey  wiruid  be  culled  upon  b.;r  a 
double   assessment,   just   a.s    t>ity   have    recently    liirou  ii   a  j 
court  decision  m  my  di.'^tn.  •     \vh.:<    my  fr;e!:ds  had  t     pay  | 
$40,000  on  a  double  in(:.iy.:..'.y      Wlien  tins  levTislation  passes,  i 
there  will  be  none  ol   tb.a;       Wlv n  this  is  pas.-ed  and  our 
banks  get  under  this  la^s    ir.y  c  pmion  is  that  we  w,.l  b.ave  > 
very  few  bank  failures  '.'^.ereaiMer.  lor  the  reason  thai    this  | 
will  bring  them  under  cai'  fu:  and  clo.se  superviMor,  ul  •h.i.se  ' 
who  understand  and   kia  'a    a   uood   banking   business      .\nA 
wc  ought  to  have  th..'    kir.d  of  business  or  we  ouKlit   r.o;   to 
have  any  at  all. 

I  am  vitally  in'crr^ted.  .n  that  p;irt  of  this  b:li  \v'n;c  h 
permits  our  State  ;,a:ik.s  'hat  ar-'  not  under  th.e  Fed- ral 
Reserve  to  come  m  u-  ^-t  r  this  protection.  I  do  r.ot  want  to 
support  any  kind  of  na'.unal  lemslation  that  would  crush 
out  our  smaller  banks  m  the  States  that  are  servuif,'  a  useful 
purpose  in  every  communry  m  \ch.iCh  they  undertake  to 
function.  I  want  to  help  'liem  and  thi-^  bill  will  help  them. 
Mr.  McGUGIN.  Will  tlie  umtleman  yield:' 
Mr.  GLOVER.     Yes;   I    -idd. 

Mr.  McGUGIN.  Does  ih-  .er.tleman  have  any  idea  that 
this  bill  will  do  anything  other  than  clos,e  out  btate  banks 
which  have  small  capital  surplus? 

Mr.  GLOVER.  Oh,  I  am  not  alarmed  as  th>-  gentleman 
is  on  everything  that  comes  up.  .Laughter  and  applause.] 
I  have  confidence  in  the  administration  v  f  th.-  act  I  be- 
lieve that  under  the  administration  of  the  b.ll  v,c  ne  now 
considering,  these  banks  will  be  tik'  i:  care  if  tiiat  i^.  those 
that  are  liquid.  I  do  not  bi  lave  any  other  k;iid  of  bank 
ought  to  receive  a  man's  deposits  at  all  If  :t  is  not  in  a 
solvent  condition,  they  have  no  right  t.  hold  cut  to  'he  public 
that  they  are  solvent  and  receive  thr  funds  of  m  i;.  iduals, 
and  then  fail  possibly  the  next  day  With  th:-  ku.u  of  re- 
.striction  over  them,  that  condiinj::  w  .Vi  \v-\  pic.ail.  I  think 
this  will  mean  that  many  of  the  b  ti.k-  that  a-i  now  closed. 
which  can  come  under  the  provision.^  uf  th.is  bill,  will  come 
back  into  active  operation  [applause;,  and  we  will  have 
prosperity  come  back  to  this  couniry.  I  am  supporting  it  on 
that  ground.     [Applause.] 

The  CHAIRMAN.  The  time  of  th'>  Lt:.'l(man  from  Ar- 
kansas I  Mr.  Glover]  has  expired 

Mr.  GLOVER.  Mr.  Chairman.  I  ;  k  unanimous  consent 
to  proceed  for  1  additional  minute 

The  CHAIRMAN.     Without  objection,  it  i.^  so  ordered. 
There  was  no  objection. 

Mr.  GLOVER.  I  have  the  utmost  eci.fidencc  ;n  the  Chair- 
man of  the  Committee  on  Bankmrr  and  Curr  iiv  rt=  w.^i.i  a  = 
the  committee  which  has  drafted  this   bill.     I   kiuw    \ciy 


little  about  bankinp  n  v-^^lf.  I  know  how  to  .stniee'e  to  su  t 
out  of  the  red  when  1  .let.  ihere.  and  that  is  about  my  Kncv,  1- 
edge  of  banking :  but  I  do  know  the  eflects  of  banking  as  well 
as  anybody,  and  I  believe  that  the  committee  which  has 
studied  this  bill  has  studied  it  carefully,  and  I  am  going 
along  with  the  committee  on  the  bill  and  I  hope  to  .see  It 
enacted  into  law  and  signed  by  the  President  and  in  opera- 
tion within  the  next  10  days.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  again  expired. 

Mr.  McOrOTN.  Mr.  Chairman.  I  move  to  strike  out  the 
first  word 

Now,  In  considering  this  bill  that  which  counts  is  that 
V  h  -h  Is  wct'<  n  into  the  bill,  not  that  which  here  is  glibly 
pck-  n,  ana  i  nvite  the  attention  of  the  members  of  the 
committee  to  page  22. 

Section  5138  provides  that  no  bank  Fhall  be  given  a  na- 
tional charter  in  a  town  of  less  than  6,000  population,  ex- 
cept that  its  capital  st     k   ;>e  not  less  than  S.'^i  i  H) 

Then  on  page  23,  the  very  next  pini-e  it  iwh  uicaiiv  pro- 
vides: 

No  applying  bank  shall  be  admitted  to  membership  in  a  Federal 
Reserve  bank  unless  It  possesses  a  paid-up  unimpaired  capital 
sufficient  to  entitle  It  to  become  a  national  bunking  association 
In  the  place  where  It  is  situated,  under  the  provisions  of  the 
National  Bank  Act,  as  amended. 
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$50.000..   Now.  whert    uo(  s   th^.t   i-uve   the  i 

us. I.-     r  Kan,- as  o 

-  :..  a  s:c.tc  banl-: 


:\wh 


a.  to 


re 


t: 


d  cf  a: 
unary  c 
ultu:  al 


)j^j'.* 


inemb: 


;n   the 

li  ast 
)u:itry 
r^:  ates, 
.up  in 


UQ 


nc' 

;.il5 


'C 


u  uunan 
.ot   ya  Id 
II     pa  tie 
and  is  !c 
~  tins  tj 
It    pr:-^ 
;fica':'.n 
^e  w.ud:-,  ■  Af 
ticn.        Why 
banks  into 


app; 


I 


t  qur-t.on? 

v.li   later 

Section   302   1-  a 

State  bank-  mto 

be  enacted  with 

s  firs;   that   St.ite 

the  State  autnor- 

cr  ex  a  ;r.  .nat ;  on 

hese  .iOU.t.onai 

tei'nai   (iestruc- 

■y"     Why  'liese 

fif    'he    C'lu'po- 


:sio 


tnai 


bank  in  A:k.^nsa^ 
when  it  eiua  -  :  ■ 
the  Fedeia.  Mt  -•  r\  t 

M:     I'ATMAN       W.il   the   c 

M:     Mi  lU  GIN       N  >-    I    ca: 

Let    U:>   lurn   over   tj   lUle   i. 
joker  section  as  it  stands  now 
destruction  if  Mn-  bcd\   p.  mt 
this  section  a.s  .t   n  w  -'ana- 
banks  shall  come  .:.  u])cn  cer 
ity.  but  then  it  folli  v.-  with,  tiv, 
by  and  approval  oi  liie  Co:  pur.: 
words  except  to  trap  tt.c  Stat- 
tion,  and  force  a  1-bank  sysieni 
words  "  after  examination  b>    : 
ration  "?     Why  not  let  it  stand  vc.th  the  . 
banks  shall  enter  upon  a  certificate  of  solvency  from  their 
own  State  authority? 

Let  us  go  on  down  to  line  7  on  page  54: 

The  Corporation  is  authorized  to  prescribe  rules  and  repxila- 
tlons  for  the  further  examination  of  such  bank  or  trust  company. 

It  follows  as  night  follows  day  that  that  corporation  in 
the  fullness  of  time,  is  going  to  lay  down  rules  equal  to 
entrance  into  the  Federal  Reserve  System,  because  th:-  de- 
posit-guaranty fund  is  set  up  primarily  for  Federal  Re^^erve 
member  banks. 

Go  a  little  farther  down,  in  line  13: 

If  at  any  time  the  board  of  directors  of  the  Corporation  Is  of 
opinion  that  any  such  State  bank  or  trust  company  has  failed  to 
comply  with  the  provisions  of  this  title  applicable  to  such  State 
bank  or  trust  company  or  that  the  continued  participation  by 
any  such  State  bank  or  trust  company  Is  detrimental  to  the  safe 
and  economical  carrying  out  of  the  duties  of  the  Corporation 
under  this  title. 

All  of  those  who  are  for  this  bill  insist  that  no  bank  is 
safe  unless  it  is  a  member  of  the  Federal  Reserve  System  or 
has  a  capital  stock  of  $50,000  or  more.  If  that  Is  not  true, 
why  do  you  write  it  into  the  act  that  a  bank  cannot  enter 
the  Federal  Reserve  System  unless  it  has  a  minimum  capi- 
tal of  $50,000?  Obviously,  because  you  do  not  think  it  is  a 
sound  bank,  but  you  leave  it  in  the  power  of  this  corporation 
which  will  administer  this  insurance  fund,  to  provide  rules 
and  regulations,  and  to  by  its  arbitrary  order,  drive  State 
banks  from  that  fund  whenever  in  its  judgment  it  is  un -afe 
for  the  corporation  to  lea\e  the  bank  in  it. 

There  is  no  excuse  for  I\I<  n.uers  of  this  Congress  to  st md 
here  and  sugar  coat  their  words  to  the  agricultuial  siat(s. 
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thli  emeiflxkin  of  the  8Ut«  banks.  Thoae  of 
yon  who  do  it.  Mjrlng  you  are  Urins  to  ck)  ■inMlhtlir  for  the 
I  aystcm  of  this  country,  are  elttaer  not  reading 
bin  or  jtm  art  btkrajinc  the  mate  banks  of  this  coun- 
try. It  Ul-bei)ooTea  a  Democratic  Ooagress  to  surrender 
atot*  wniiwiiBlj  to  U»  extent  that  a  State  cannot  pre- 
anite  tta  ovn  *■*■»> *"e  lyilcni  without  bowlnc  to  the  dic- 
tates of  a  Federal  agency.     [Applause.) 

The  CHAIRMAN.  Tht  time  of  the  gentleman  from 
:unsas  (Mr  McGtrciNi  has  aspired. 

Mr.  BKBDT.  Mr.  Chairman.  I  rlae  In  opposition  to  the 
pro  forma  ammdaacBt. 

Mr  Chairman.  In  tlM  sirirtt  of  calm  deliberation  let  us 
get  our  facu  straKht.  There  Is  not  any  question  about  this 
fact.  UMlar  the  terms  of  this  bill  any  bank  which  is  not 
now  in  existence  and  whxh  proposes  to  organize  and  to 
a  onaiter  of  the  Federal  Reserre  System  must  have 
tk  of  at  lea^t  $50,000.  But  any  State  bank  now 
in  existence  with  a  capiUl  of  tW.OOO.  if  it  is  a  sound  bank 
and  will  submit  to  a  proper  examination  by  this  corporation 
which  IS  undertaking  to  insure  the  banks  deposits,  can  par- 
ticipate in  the  beneflts  of  this  insurance  provision.  LAp- 
plauae.] 

Why  do  we  set  a  Umit  of  $50,000  as  the  necessary  amount 
of  capital  for  banks  hereafter  to  be  organized  to  become 
members  of  the  Federal  Reserve  System?  To  destroy  State 
banks ">  Cen atnly  not'  I  do  not  suppoae  there  is  any  man 
In  this  Chamber  who  represents  a  State  with  more  small 
mate  banks  according  to  population  than  I.  Why  do  I 
vote  to  support  this  proposal? 

Let  m«  read  you  some  figures:  10.500  banks,  in  round 
mmbers.  with  $5,000  OOO  000  of  deposits,  failed  between  1931 
and  1932.  Eighty  percent  of  them  were  nonmember  banks, 
with  avera«s  dspoaits  of  only  S350.000.  Ninety  percent  of 
them  were  sttliattd  in  towns  of  less  than  25  000  people 
Stxty  percent  oi  them  were  in  towrvs  of  leas  than  10.000 
paofic.  Fifty-nine  percent  of  them  had  a  capital  of  less 
tliaa  123.000.  Only  one  quarter  of  1  percent  of  them  had  a 
capital  of  more  than  $1  OOO.OOO.OOO.  Elighty-five  percent  of 
ttaaa,  unfortunately  but  most  lamentably  the  fact.  85  per- 
cent of  them  were  State  banks.  Seventy  percent  of  all  the 
loans  by  the  Reconstruction  Finance  Corporation  were  made 
to  State  banks. 

This  $50,000  capital  stock  provMon.  my  friends,  was  writ- 
ten into  this  bill  in  order  that  this  country  might  be  saved, 
ao  far  as  bUHMUii  foresight  by  a  single  provMon  can  save  it. 
from  a  rcpaOtlon  of  this  bank  calamity  we  have  Just  ex- 
perienced     [  Applause.  1 

This  afternoon  a  friend  of  mine,  a  Member  of  this  Con- 
gress from  the  Second  District  of  Maine,  was  dlscttsatng  the 
pending  bill  with  me  He  is  an  insurance  man  and  is  capa- 
ble of  offMlBC  pagtlnent  suggestions  relating  to  the  insur- 
ance-of-depotfts  SMtion  of  this  proposed  legislation. 

Be  said: 
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DM  It  ovar  occur  to  you  tbat  it  U  a  very  wtM  and  raaaonable 
pror1ak>n  ttiat  th«  d«po«it-lnsur«iice  corporation.  iX  it  U  to  m- 
■vir«  banit  deposits,  stiould  b«  glrec  tbe  rigbt  to  examine  tbe  b&nli 
applying  for  ins\irmnc«'  DM  you  erer  apply  for  life  Insurance 
irtMB  tlM  iDMi/moca  crunpany  dMl  not  aubject  you  to  a  phjalcmi 
saamtnatlon^ 

Why  should  not  this  corporation  have  the  right  to  exam- 
ine tbe  banks  whose  deposits  it  is  asked  to  Insure? 

Mr.  riMiii— II    when  this  matter  is  approacbed  in  the 
calm  Ught  of  reason  it  will  be  seen  that  the  provtoiens  of 
bill  so  far  as  it  goes  are  svbitMitlally  sound.     Every 
e<  tIMe  eoMMlltee  has  done  hie  best  to  brmg  to  this 
and  sound  proposal  for  tbe  aaodiflcaUon  of 


Mr.  McGUOIN     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   BKEDY      I  yield. 

Mr.  McOUOIN.  The  genttanan  will  concede,  however. 
that  the  set-up  is  feemtlally  a  Federal  board  and  the  State 
ol  Maine  will  have  notbinc  to  <;n-    i>-  >ut  it. 

Mr.  BSEDY.  But  the  Statt  .  \  ^ne  vs  not  undertaking 
to  insure  the  deposits  d  banks  throughout  the  country.  The 
depoalt-4Beiirance  company,  if  this  bill  beeomes  law,  must 
te  respoQ&ihiiiiy  of  insurmg  dipoillo.    Its  board 


of  directors  win  be  appointed  by  the  President  of  the  United 
States,  and  svirely  no  President  would  ever  think  of  appoint- 
ing to  this  board  of  directors  any  but  public -spirited  men, 
men  of  sound  Judgment,  whose  sole  aim  will  be  to  deal  Justly 
with  any  bank  seekinj^  to  protect  its  depositors.  I  have 
faith  to  believe  that  the  present  President  of  the  United 
States  will  appoint  the  right  kind  of  men. 

Mr.  McGUGLN.     Mr.  Chairman,  will  the  gentleman  yield 
for  a  further  question? 
Mr  BEEDY.     I  yield. 

Mr.  McOUGIN.  Does  the  gentleman  take  the  position  that 
wben  the  State  banking  department  of  Maine  issues  a  cer- 
tificate that  a  Maine  bank  is  solvent,  th^t  that  is  not 
suJOcient  and  that  the  gentleman's  own  State  bankuig  de- 
partment is  not  dependable  but  that  dependence  mu.st  be 
placed  upon  a  Federal  board  to  make  this  examination'' 

Mr  BEEDY.  That  is  all  right  as  far  as  it  goes,  but  I 
repeat  that  the  State  banking  department  of  Maine  is  not 
guaranteeing  to  insure  the  deixjsits  of  the  banks  and  this 
corporation  set  up  by  the  Federal  Government  is.  [Ap- 
IJlause.  I  It  IS  a  responsibility  and  obligation  assumed  in 
pursuance  of  Federal  law.  and  the  Federal  agency  should 
have  the  nght  to  demand  the  examination. 

Mr   KELLER.     Mr  Chairman,  will  the  gentleman  yield? 
Mr    BEEDY      I  yield 

Mr.  KELLER      It  will  be  an  American  board,  will  it  no:? 
Mr.  BEEDY.     I  have  faith  enough  in  the  present  Presi- 
dent, or  any  President,  regardless  of  the  party  to  which  h« 
may  belong,  to  t)elieve  that  such  will  be  the  case. 

Mr  KVALE.     Mr  Chairman,  will  the  gentleman  yield? 
Mr    BEEDY      I  yield 

Mr.   KVALE.     Does  not   the  gentleman   believe   that    the 

'  powers   this  corporation   is   to  exercise  should   be   circum- 

I  scribed  a  httle  more  closely  so  we  will  have  some  definite 

I  assurance  that  these  $25,000  sound  banks  will  not  be  ruled 

out? 

Mr  BEEDY.  I  may  say  to  the  gentleman  from  Minne- 
sota that  the  aim  of  this  corporation  must  of  necessity  be  to 
make  the  insurance  feature  helpful,  and  to  do  so  it  must 
admit  as  many  sound  banks  as  possible.  Urvsound  banks 
are  not  entitled  to  impose  tbe  hazardous  burden  of  in.sur  ?d 
deposits  upon  any  institution  which  aims  to  make  the  insur- 
ance of  deposits  a  success  by  admitting  only  thcwie  banks 
whose  moneys  are  reasonably  safeguarded  by  sound  manage* 
ment. 

[Here  the  gavel  fell.) 

The  pro  forma  amendment  was  withdrawn. 

OXSTSOT     SMAIX    BARK9 

Mr  P  ATM  AN.  Mr.  Chairmsii,  I  move  to  strike  out  the 
last  two  words. 

Mr  Chairman,  in  connection  with  the  closing  of  so  many 
banks  in  the  last  12  years,  during  the  time  that  Mr  Mellon 
was  Secretary  of  the  Treasury,  I  desire  to  Invite  the  gentle - 
mans  attention  to  the  fact  that  It  is  my  belief,  and  I  think 
this  belief  is  corroborated  and  suljstantiated  by  sufQcient 
facts,  that  there  was  a  deliberate  attempt  on  the  part  of 
Mr  Andrew  W  Mellon  and  his  Comptroller  of  the  Currency 
to  destroy  the  small  banks  of  this  country. 

I  think  they  issued  plenty  of  rules  and  regulations  which 
had  for  their  purpose  tbe  deetmcUon  of  the  small  banks  of 
the  country.  In  this  cooiwetlon.  It  will  also  be  Interesting, 
possibly,  to  the  Membership  of  the  House  to  know  that  the 
Mellon  fortune  increa-vd  from  Just  a  relatively  .small 
amount  before  the  World  War  to  owning  and  controlling 
about  12.000  000000  at  the  clo«e  of  the  World  War  to  the 
euuiiuw  sum  of  17.900,000.000  at  the  time  he  left  the 
olBce  of  aecretary  of  the  Treasury  and  ran  ofl  to  England. 

MXIXON    WSALTH    t7. 990.000.000 

I  invite  your  attention  to  a  well-written  article  by  one  of 
the  writers  for  the  World's  Work  nuiffasine,  Mr.  Wilham 
Preston  BeazelJ.  in  which  he  describes  the  value  of  the 
Mellon  fortune  He  names  the  companies  that  are  owned 
and  controlled  by  Mr.  Mellon  and  his  family,  and  the  toUl 
resources  of  these  companies  aggregate  not  M.000.000.000, 
but  17,090.000,000.    Tbia  is  eoMftl  to 
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Mr.  BEEDY.  Mr.  Chfiirman.  I  r  -^i  r  t  ixirlicularly  fond  ' 
of  these  big  fortunes  and  I  do  not  care  lo  defend  Mr.  Mel-  | 
Ion.  but  I  think  under  the  5-minute  rule  we  ought  to  confine  ! 
our  remarks  to  the  bill.    This  is  an  intricate,  technical  bill,  j 

Mr.  PATMAN.     I  think  it  ill  becomes  the  gentleman  from  | 
Maine,  after  taking  up  as  much  time  as  he  has  taken  up  this  ! 
afternoon,  to  object  to  anyone  talking  on  ;.       :    ect  which  is  j 
6o  closely  related  to  the  bill  and  in  answer  lu  what  the  gen- 
tleman himself  has  discussed. 

Mr.  BEEDY.  I  try  not  to  take  up  <  o  much  time,  and  I 
am  sorry  if  I  have  taken  up  too  n  ".<  h  t  the  time  of  the 
House. 


In  fact,  I  can  brin-; 


ks  within 


Mr.  PATMAN 
the  rule. 

Mr.  BEEDY.     Mr.  Chairman.  I  hi.a::  ;ri--i.^i  on  tl.e  point  of 
order. 

The  CH-A:''  M\N.     The  pci-'ltn.Hii  will  proceed  in  order. 

Mr.  PA'I.MA.N.     The  fortu:--  1  na'-*'  mentioiird  i.s  twice  as 
much  money  as  the  aver  ..  <    .irr.  u:.'  uf  moi^ey  -.luit  has  been 
in  circulation  during  the  past 
average  amount  in  circulat;  : 
the  United  States  and  i.-  •  cu.i 
in  the  entire  world.     It  is  eq  ; 


.j  years,  (jr  at   lea.-^t   :\v.re  the 
n    1.-  twic  a.l  tl:c   rold  in 

to  two  thirds  of  all  the  gold 
1  ij  (jne  half  the  \alue  ot  all 
atcs    m    th.e   year    1860.     It   is 

af'ta-ultural  prodii 
L'  thie  year  1932;  (  . 
..-  ',r  all  prcper'y  i; 
.1   p:-fip"!ty   m   Mar 

;nii-iie!ne:its.  and   : 


>  ,^old  in 
al  to  en- 

ft  ;^t  ha  ma 


laru! 


-V 


le  i-  eu-ral  Ci^nei  :::nt 


'cie 


"..  y  lh.^]i 
>  th<  ^cntle- 
ut :  through 
ei-.r.  but  we 
tk  >\!iatever 
r  protesting 
•  !  the  ques- 


the  property  in  the  United 
equal  to  twice  the  value  of  , 
America  by  all  producers  dt;: 
tire  value  of  all  property  in  1 
Mississippi,  and  Georgia;  or 
Virginia:  or  all  livestock,  fa; 
It  IS  nearly  twice  the  exp» :.  t 
1  year. 

Mr.  LUCE.  Mr.  Chairman,  I  ri.se  to  a  p(^:nt  ( 
Chairman,  having  \ised  more  time  \\\  the  li^  u 
any  other  Member  I  feel  qualified  t,,  ace*  pt  a 
man's  comments  In  this  matter.  '.S  c  want  t( 
this  bill  today  if  we  can.  It  is  doui:'-t;l  :f  -vt 
would  like  to  do  it.  and  I  am  quite  wiihng  te  t 
responsibility  may  come  to  my  shoulders  t 
against  using  up  time  on  matters  n-t  p  n.nen' 
tion  now  at  issue 

The  CHAIRMAN  :  >,  D./e  'it.dc:'  'hf  fi-nt.t.irc  :-,;'..■  :s  con- 
fined to  the  bill.     The  gentlen...n  vs  ill  proceed  :n  i  ider. 

Mr.  PATMAN.  This  is  on  tr^e  q':f--tion  of  break  t't  these 
banks  and  Mr.  Mellon  was  thm  .f'  (  retary  of  the  Treasury 
and  caused  them  to  brt.tk  M  .re  th.an  10  000  banks  closed 
their  doors  while  he  helo  'hu  povtem 

Mr.  LUCE.     Mr.  Cha.:  n.a:..  I  rise  to  a  pent  ^  f  ;  rd^-' 

The  CHAIRMAN      The  k.  n-l-tnan  will  state  \ 
order. 

Mr.  LUCE.     That  a  discu-:'  :;  -  f  M:     Mellon  :: 
nent  to  the  question  before  th*   H ou^e. 

M-  P.-XTMAN.  Mr.  Ch...:;  i;...:;.  I  am  talktnr  ab'-ttt  closed 
baiu.-  j.nd  this  is  what  ;he  iiinLleman  from  Manie  talked 
about. 

The  c:  ;.\'.;vM  AN  i'Ste  k'^ntlenain  will  cor.f.ni  Inm.self  to 
the  bill. 

BIO      BANKS      VF7.S-S      SMMI       BANK.S 

Mr.  PATA!-\N'.  This  Is  .n  conrjection  wtth  br  :;ks  and 
bankinp  l-  .  l.itton  and  a:;-wen:iy  the  pentleman  fmni 
Maine  M:  H;l:;v  I  uant  to  mvite  yovir  attcnt.r^tt  ts  htsA^ 
the  big  ba;.K  t,i:e,!  ,:  .:  ;n,:  thi.,  time.  The  ^;ent  1' nnirt  f;o!r. 
Maine  IMi  I'.n  :  v  l..i:  ' c.\A  ycu  about  how  the  l.'tl-  bai.k  . 
got  along  an.i  I  v>an.  to  tell  you  .soir.ethnnt'  about  thie  b.*.; 
ones. 

You  '.'ke  the  Union  Tr-ast  Co  .  a  Mellon-owr,ed  aiai  a 
close  ti  :pc:ation  in  PUi.-bart;h.  it  i.s  capitali/X'd  at  Sl..'")uO  - 
000.  During  the  period  of  t:me  that  the  gentlenaxn  t:s:n 
Maine    was   ta'knvt    abe;'     from    1921    to    1932.    it    lias    b  <  ;i 


;s  point  of 
not  perti- 


paying  divide:,  t--  ;•.::: 
Mr.  I  •  CV.       M:     (•; 
Mr.  V\  I'M  .AN       A:: 
The  CH.^!!^.M.\N 

fined  to  th.f   i-.:i      M 

to  the  bill 

Mr.   PATM.AN      >.! 


n.tn.K"  to  206  percent  a  year. 

'..r::  n.ar..  I  tnsi.st  on  the  pomt  of  <  r.l*  r 

(1  ;:t  .idd.tton  to  that,  placniK  asul'^ 

ntb.rc  unde:  the  5-miinute  rule  ;.-  t  •:.- 
-.(■   ^:c;-.tle.man   will   confine   his   ren^.atks 


closely  reluicu 


("h.i.rman.    of   course,   I    feel    th::-   is 
ti.L  b.^  and  1^  m  coiiuection  with  ilie  sub- 


ject matter  and  is  in  answer  to  what  the  gentleman  frcm 
Maine  (Mr.  Beedy]  said  about  the  small  banks  that  were 
compelled  to  go  out  of  business — 10.000  of  them  during  the 
last  12  years.  He  did  not  say  during  the  reign  of  Mr. 
Mellon,  but  I  want  to  make  it  plain  that  it  was  during  the 
time  Mr.  Mellon  was  Secretary  of  the  Treasury  [ laughter  1. 
and  I  should  also  like  to  make  it  plain  why  the  little  banlis 
were  taken  out  of  business  and  why  the  big  banks  made 
200  percent  profit  during  a  like  period.  The  Mellon  bank 
paid  over  200  percent  in  annual  dividends  during  this  period, 
also  set  aside  What  was  equal  to  600  percent  annually  to 
surplus  or  400  percent  a  year. 

Mr.  LUCE.     Mr.  Chairman,  I  insist  on  my  point  of  order. 

The  CHAIRMAN.  The  point  of  '^r-der  of  the  gentleman 
from  Massachusetts  is  well  taken  Ihe  amendment  before 
the  House  is  to  strike  out  the  last  four  words.  The  gentleman 
will  proceed  in  order. 

UNTAITHrTTt.    TRITSTEK 

Mr.    PATNIA.N      iTie    last    word    is    "trustees" 
know  Mr.  Mellon  was  a  'ru:*er  for  tr.e  pe'?p>le  c  f  '1 
[laughter],  and  it  was  hi^  duty  and  obl-^a-;-  tt  to 
the  people  and  not  represent  his  own  spr.  .al  a:.d  i^ 
terests.     You  cannot  p:    .:.tc  .-.nv  rf   ti:cse  pubbc 
that  were  constructed  duiani;  the  inwc  he  -vas  S; 
the  Treasury  and  not  find  all  kinds  of  al  itn.ninn 
and  applause.]      Melloiti   i;rod;a  '^d    Meil(>n   s  Id   ,it 
price  tn  ^Tcllon  for  the  Urttted  St.ites  Oii^'crninent 

M:     LI  C'E.      Mr.  C'ha. rman.  I  :  :^e  to  a   po.nt   of 
desire  to  be  heard  on  the  pomt  of  order 

The    CHAIRMAN.     The    -mtlcman.    w.ll    >:ate 
of  order. 

:.!:     LUCE.     Orderly    coiaiuc;    ( '.    'he    pt  -c-t 
House  calls  for  a  Member  of  the  House  to  con 
direction  of   the   presiding   ofiBcer      If   the   Mi 
upon  disregarding   that  direction    lie   not    (  .iy    ;,:  : 
procedure  of  the   Hou'-.-    n^to   d.  ttpute   but    ;:e   v.us 
time   of  the   House.     Bvhcvmi;   N.e   itaiid^r-    of   'h' 
mittee  in  charge  of  the  bill  d?    .:>.:  that  the  c;;bat.    > 
confined  to  the  bill  for  the  cotr.mcn  c  ,n\e:x,cnu-  ;.r.d 
benefit  of  all  the  Members    ;t   seems  to  :v<e  ai^pi-jpi 
ask  that  the  Chair  enforce  :ts  rulinR. 

Mr.  McFAi-;:  .^Ni:  :.I;  Cha:rn:;;n,  I  tttak"  the  r 
order  that  the  geiilkn;an  ;s  not  talk.nt;  ir,  h,s  po.nt  .; 
but  is  making  a  speech  that  we  uo  nc-t  c  ue 

Mr     PATMAN       M:      Cha 
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frcm  Ma:tt£acitiusetls  that   I  h.r.c  (.:•.■  :\  1 
and.  Mr.  Chairman,  I  a  k  :,i..xv..n.'y..>  ^ .  i 
extend  my  remarks  in  the  Rf.  <>ri^ 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

UNION    THUST    CO.    OF    PITTSBTTHGH AND'  '    > 

Mr.  PATMAN.     It   was  orratn.ed    ry   ; 
him  ever  since. 
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Mr  PATMAN.  Now.  Mr  Chairman,  I  offer  the  foDowim 
amerutment. 

Mr.  8TEAOALL.  Mr.  Chairman.  I  desire  to  say  that  the 
Oomtniltee  on  Banking  and  Currency  approifea  of  that 
anendmpnt   and  I  ask  tl»l  the  House  adopt  it. 

The  CHAIRMAN.     TTie  Clerk  wUl  report  the  amendment. 

The  Clerk  reotd  as  follows: 

Mr  PtTM«<«  moTOT  to  •trtk«  out  wctlon  9.  Une  33.  pac«  4.  and 
•oMinc  on  Uim  ft.  pa«e  ft.  a*  foUowo 

••  8ac  3  The  ftr»t  p*ra«ra|>h  at  aociloa  7  at  the  PedanU  ReMrve 
Act.  a*  aineivded  (UBC.  uUo  13.  mc  38* ).  u  amenctod.  effective 
July   1.  1993.  to  read  aa  follows: 

~  'After  all  nee t ■wry  expenae*  of  n  ^^eml  Reoerre  bank  shall 
have  bean  paid  or  prorlded  for.  the  •tockholders  ahall  be  entitled 

to  receiT*  ua  a >'  dirtdend  of  6  percent  on  tbe  paid-in  capital 

Btock.    which  !    ahaU    be    cumulative      ATter    the   aforesaid 

dividend  clalnu  Hive  been  fully  met,  the  net  earnings  shall  be 
patd  into  tiM  sfpliOi  fWkd  of  tbe  Federal  Reserve  bank  '  " 

Mr.  PATMAN.  Mr.  Chairman.  I  dUcUMed  that  fully  last 
Saturday,  and  I  have  nothing  further  to  say. 

The  CHAIRMAN.     The  question  is  on  the  amendment 
The  amendment  was  agr«ed  to. 
The  Clerk  read  as  follows: 

8«r  4  (S)  The  fVrst  para^aph  of  section  9  of  the  Pederal  Re- 
•erv*  Act.  as  amended  {VSC.  title  13.  sec  331:  supp  VI.  title  13. 
^  1).   Is  -(— *t«*^*T«*  by   Inaert.  .    niMMateiy   after   the   words 

-1  States  **  a  aemaHi  and  *  larlag:  "  including  Morris 

y.^j.  bauks  aad  oUaor  meorponLi^a  oiuiKiiig  InsutuuciM  aoigBcad 
In  Aimilar  businees  " 

(b)  The  soooDd  -Aph  of  section  0  of  th«  fMtaral  Boaenrs 
Act.  M  ^-ThtwHlt  >  utle  12,  sec  339).  la  siiw dad  by  addlnc 
at  tbe  end  ttesrerrf  the  foUowtng:  -Prootdtd.  Aowcaer.  That  noth- 
l!ij  herein  cooitained  aball  prevMat  aay  State  member  bank  from 

.;  aatf  operating  braaetMa  ta  the  United  Statao  or  any 
V  or  titii'r''  ijiia— aiinn  thareof  or  in  any  foreign  ooun- 
.  saaae  tarass  and  conditions  snd  subject   to  the  sanw 

j.L^>.k.tu>j.^  and  restrictions  as  are  applicable  to  the  establish ment 

of  brsnchea  by  nailonal  banks  " 

(c)  Sectaoa  9  of  tbe  Federal  Reserve  Act.  as  amended  {V3C, 
tiOle  ISw  aaea.  S31  331;  ooppk  VI.  title  13.  sees.  331  33n.  is  further 
ameadad  by  adding  at  tba  and  ibaraoC  Uka  foUowuig  new  para- 
graphs: 

"Anv  mutual  savlags  bank  having  no  capital  stock  but  having 
•urplu*  and  undlvtdad  prt>flts  not  leas  than  the  amount  of  capital 
reqtUred  for  Um  organlaatlon  of  a  nauonal  bank  in  the  same 
|>lace  may  a|tply  for  and  be  admitted  to  membership  in  tbe  Fed- 
aral  Baaorra  System  in  the  same  manner  and  subject  to  tbe 
aMOM  provMOBs  of  law  as  Stat*  banks  and  trust  companies  ex- 
cept that  rueh  savings  bank  shall  subscribe  for  capital  stock  at 
the  Federal  Tlassf is  bank  In  an  anwunt  equal  to  six  tentha  of 
1  percaat  of  lU  toaai  depoait  llabUitteo  as  shown  by  tbe  akoat 
vacant  report  of  examination  of  such  savings  bsuok  precedliig  Ma 


admlMtoB  to  membership.  TberaaTtsr  aueh  subacrtpOloa  shall  be 
adjusted  semiannually  on  the  same  percentage  baato  In  accord- 
ance  with  rules  and  r«rulaiion«  pre^cnb*^  by  the  Federal  Kaaooia 
Board.  If  sny  mutual  savlnga  bsuxk  applying  for  a*W"bOiinlp 
U  not  permitted  by  the  laws  under  which  It  waa  organlard  to 
purchase  stock  in  a  Federal  Reeev  -  •^■^-n.  it  shall,  upon  admission 
to  the  system,  depostt  wtth  the   '  Reserve  bank  an  amount 

equal  to  the  amount  which  It  wmio  have  been  required  to  pay 
in  on  account  of  a  subecrlpUon  to  capital  stock.  Thereafter 
siich  deposit  shall  be  adjusted  ssaotannuslly  in  the  same  manner 
as  subscriptions  for  ttoOt.  Sxich  dspoalt  shall  be  subject  to  the 
Mune  conditions  w  -^^t  to  repayment  as  amounts  paid  upon 

BttbscrlpUons  to  ■  -ttock   by   other   member    banks,    and   the 

Paderal  Ossoi  n  bank  shall  pay  Interest  thereon  at  tha  same  rata 
as   dividends    are    actually    paid    on    outstanding    shares    of    stock 
of    such    Federal    Re«rve    bank.      If    the    laws    under    which    such 
BH^ln^g  bank  was  organlaed   be  amended  so  as   to   authorize   mu- 
tual  savings  t>anks  to  sub«:rit>e  for   Federal   Reserve   bunk   stock, 
such  savings  bank  shall  thsreupon  subscribe  far  the  appropriate 
amount   of   stock    in    the    Federal    Reserve    bank,    and    the    deposit 
hereinbefore   provided   for   in   lieu   of   payment   upon  capital   stock 
shall    ba    atr|rf*t^    upon    siich    subscrtption.      If    the    laws    under 
which  such  savli«s  bank  was  orgamaod   be  not  amended  at   the 
next   session   of    the   legislature   loliowlng   the   admission    of    such 
savings   bank    to   membenhlp   so   as   to   authorize    mutual    savings 
banks   to   purchase   Federal    Reserve    bank    stock,    or    tf   such    laws 
iM   so  amended   a.id   such   bank    fall   within  «   months  thereafter 
to    purchase    such    stock,    all    of    lu    rights    and    privileges    as    a 
member  bank  shall  be  forfeited  and  lU  membership  In  tbe  Fed- 
eral   Reserve    Syvtem    shall    l>e    terminated    In    the    manner    pre- 
serlbad   alaawhere    in    this    section    wtth    respect    to    State    l>ankB 
and   trtMt   companies,      larb   mutual    savings   bank    shall    comply 
with  all   the  provisions  of   law   applicable   to  State  member   t>anka 
and  trust  companies,  with  the  regulations  of  the  Federal  Reserve 
Board     and    with    the    conditloaa   o*    membership    prenrrlbed    for 
such  savlnga  bank  at  tha  Uam  at  admlsston  to  membership,  except 
as  oihcrwiss  hsrainbafcea  provided  with  respect  to  capital  stock. 

Mr    McPARLANE.     Mr.  Ctisll  — II,   I  offer  the  following 

amendment. 

The  Clerk  read  as  follows: 

Page  6.  strike  out  all  of  section  4  (b)  from  Une  13  to  line  21. 
loeltiaive.  page  5. 

Mr.  McPARLANE.  Mr.  Chairman,  ihis  is  the  section 
that  provides  an  extension  of  the  right  of  State  banks  to 
establish  branch  banks.  I  want  to  call  the  attention  of  the 
Members  of  the  House  to  the  provision  of  the  law  as  it  now 
exists.  This  provision,  section  (b),  conLaincd  m  this  bill. 
changes  that. 

It  reads  as  follows: 


(b)  The  ■awinri  paragraph  of  sscUon  0  of  tbe  Federal  Reserve 
Act.  as  — »^~«^*«  (CS.C.  Utle  13.  sec  338).  U  amended  by  adding 
at  the  end  thereof  tbe  fdllowlng.  "Provided,  /lowercr.  That  noth- 
ing herein  contained  shsll  prevent  any  State  member  bank  from 
establishing  and  operating  boaiwhao  la  tha  Dnited'Statss  or  any 
dependency  or  insular  posseaMaoi  tharaoC  or  in  any  foreign  coun- 
try on  the  same  terms  and  conditions  and  subject  to  the  same 
limitations  and  restrictions  as  are  applicable  to  the  establishment 
of  branches  by  naUonal  banks." 

Under  this  provision,  which  Is  foreign  to  all  other  provi- 
sions of  the  bill,  you  win  notice  that  it  permits  any  State- 
bank  member  to  establish  and  operate  branches  anywhere 
In  the  United  States  If  permitted  to  do  so  under  State  law. 
It  is  extending  the  .system  of  chain  banks  and  as  it  apphes 
to  State-bank  memlwrs  that  have  not  the  privilege  under 
the  law. 

Our  State-bank  association  has  gone  on  record  In  strong 
resolutions  in  opposition  to  chain  branch  banks.  They  have 
said  in  their  resolutions  In  no  uncertain  terms  that  they  are 
opposed  to  chain  banking,  I  have  not  heard  nor  have  we 
been  shown  in  any  of  the  speeches  here  so  far  why  we  should 
at  this  time  particularly  extend  the  system  of  branch  or 
chain  ba  .is  it  applies  to  the  respective  States. 

Mr.  Mli^^oWN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McPARLANE.    Yes:   I  yield. 

Mr.  McKEOWN.  Does  the  gentleman  in  his  State  allow 
Interlocking  directorates  and  ownership  of  banks  by  ceriain 
groups  of  individual  bankers? 

Mr.  McPARLANE.  I  am  not  sure  about  that.  I  think  I 
know  what  the  gentleman  has  in  mind — group  banking.  I 
am  opposed  to  that  system  of  banking  just  as  much  as  I  am 
to  chain  banking. 

Mr.  McKEOWN.  The  g*"**— "-"  has  thai  system  in  his 
State? 


1933 


CONGRESSIONAL  RF.C(  )RD— HOUSE 


3929 


a:^.;  I  do 
;t  >  :.  '>v. 
-  ^vl.,  v,e 
:  H;c  Dank 

1:1  States 


Mr.  McFARLAKF  Yrs;  but  I  do  not  favor  it. 
not  favor  extending  itic  system  any  furtlier  than 
Our  bankers  are  not  askir.g  for  :t.  I  .ht  no  rea.-c 
should  put  a  provision  like  tins  into  a  perfrct'y 
insurance  law.  in  order  to  t;:ve  the  b.-iJc.s  of  cert 
additional  chain-banking  prr.  ilete,,  a:.d  1  ichts.  I  flo  not  t)e- 
lleve  it  is  right  or  that  the  com. try  iieecLs  tl.ai  kind  of 
legislation. 

Mr.  McKEOWN.     The  su  i.t'.err.an  a-rrces  that  .^^:.ae  banks 
ought  to  have  a  right  to  come  inlo  ihc  r':ara!Vy  system? 

Mr.  McPARLANE.     I   ;.:r.   ;n  f.ivr,r   of   that,  bit  I  do  not 
think  we  ought  to  wr.v;^  tr.e  chains  around  th.e  necks  of  the 


bankers  any  more  tl 


■  oy   are   wrar^ped 


t>iO 


present 
ystem  of 


time.     I  do  not  think  it  is  right  to   extend  ihc 
branch  banking  any  further  ih.m  it  is  now. 

I  call  the  attention  ot  the  ir.pinbership  par'avihirly  to  a 
letter  that  was  written  to  Senator  Lewi.s.  sho'.v;i:::  th'>  large 
number  of  branch-bar.k  failures  m  th.e  United  Stales  and 
abroad  in  the  last  t.v.  y.ar^.  It  is  a  very  i;lu:iiinating 
article.  Some  gentlcm.  :i  h.ave  referred  here  m  their 
speeches  to  the  strength  ot  branch  banking. 

Is  there  safety  in  branch  banking'  Witness  the  closing 
of  the  branch-banking  sysien..s  m  \he  United  States  when 
they  were  put  to  the  test.  The  rno.t  d  sastrou.s  failures  we 
had  were  branch,  group,  and  chain  laiiurcs.  .^u^hi  as  the 
following: 

Bank  of  United  States.  New  York.  59  branche 


Banco    Ken'ucky    gri. 


ral 

7 
27 


iinhcs. 


buses 


National.    Boston     8    bra:.-:v 

branches;  A.  B  !■■  .nk..>^.  Ani-rican  cluun.  Arkan.^a 
branches;  Manley  chain.  Oeortna.  87  branches;  Bam  B..:.k-^ 
Chicago.  12  branches;  Bankers  Tru  t  Co  .  Penu-^ylvan  a,  20 
branches;  United  States  National,  Lo.s  Angeles,  8  branches; 
Security  Home  Trust,  TwUdx  10  b.an.^hes;  Peorir<  S'.ite 
Bank.  South  Carolina.  44  liranchcs;  Arizona  State  B..n.k  5 
branches;  and  Foreman  National  grou;)   Clucago.  6  bra 

To  this  rather  impressne  iroup.  with  dep(;::its  r 
into  hundreds  of  millions  of  dollars,  of  branch-  and 
bank  collapses,  which  weiL  due  to  many  of  the  same 
that  weaken  unit  bank5,  1  cuuld  name  imiportant  brunch-, 
group-,  and  chain -bankir.u  syv-rms  m  Detroit.  Boston,  Sai; 
Francisco,  and  other  cities  \\h:ch  got  into  trouble  and 
merged  or  were  supported  by  ether  banks  or  Ur..tcd  States 
credit  until  the  crisis  v,-as  past. 

The  weakest  links  in  our  banking  system  proved  t^  bo  the 
"branch  banks",  and  they  went  down  comparatively  early 
in  the  depression.  It  was  their  failures  that  caused  r'i'-^lic 
confidence  to  be  shaken  so  badly  that  run?  were  pre:  untutcd 
on  and  closed  many  well-manag.'d    .mall  mdepcnd  uit  banks. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Tlic  t.me  of  the  gentleman,  from  Texas 
has  expired.  The  question  i.^  on  the  amendment  offered  by 
the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  d. vision  uiemand'^d  by 
Mr.  Christianson)  there  were— ayes  10.  noes  62, 

So  the  amendment  was  n   ccted 

Mr.  GIBSON.  Mr.  Chairman,  I  move  to  strike  cut  the 
first  four  words  on  page  (> 

When  the  distinguished  gentrman  from  Massachusetts 
[Mr.  Luce]  was  speaking  h-  renrred  to  mutual  .savings 
banks  as  a  New  England  ir..-t:f^*ion,  and  it  occurred  to  me 
that  the  experience  in  my  S;att'  m.giit  ue  of  .ntere 

ha'vC  a  St-;ite  made  u 
i'u..l  sa-cing-;  b.mks. 


■;t  m  con- 

1)  'if  rural 

We  iiave 


nection  with  this  section     \S 

communities.    We  have  JC 

19  savings  banks  and   tri.  t   eeroyanies   combuvd:    that  is. 

these  have  a  savings-b.mk    d.partmcnt   and  a   commercial 

department.     We  also  ha\e    IS   tru-t   com.panies.     We  have 

had  no  failure  of  a  mutual     .'..  mtis  bank  m  50  yeai  v     We 

have  had  no  failure  of  a  tru  t  c  inixar.   v. 

during  that  period  of  time.    We  had  n.o  bai 

time  of   the  bank  holiday,  .^nd   I   liave   a 

country  bankers  could  have  wo-k>d  tliroug 

if  they  had  been  left  alone. 

The  mutual  savings  banks  and  trtr 
State,  particularly,  have  been,  a  great  r 
the  West  and  the  South  li..\e  druv.11  f^ 


■  1 1  h 

one  exception 

:k,- 

(lose  up  to  the 

Iv 

ling   that  cur 

n'h 

thus  depression 

cm 

ipanie-    :n    my 

er\. 

,;r  Irun  which 

a  i: 

>ortien  uf  their 

material  prosperity.     V»'e  hi-s^  'mm  these  banks  in  the  small 

I  cv^mmunities  nearly  $50,000,000  invested  today  in  farm 
mortgages  in  the  West  and  the  South,  and  we  consider  them 
a  fairly  good  investment.    We  do  not  begrudge  at  all  the  toil 

I  which  was  necessary  to  dig  that  out  of  the  soil.  So  the 
prosperity  of  other  sections  is  our  prosperity.  I  repeat,  if 
these  had  been  left  alone  they  could  have  gotten  along  dur- 
ing the  depression,  because  I  believe  the  country  bankers 
know  more  about  the  banking  facilities  and  the  need.s  of 
these  local  communities  than  all  tiie  Federal  Reserve  officials 
put  together,      '  A;  plan  r  " 

Mr.   WEIDEMAN      M-     (I  airman,   I   if!-  r    ;:ie   following 
amendment  which  I  send  t'    tk.e  cie  k. 
The  Clerk  read  as  follows: 

Pnge  5,  lines  5  to  11  r»r;!:c  out  subsection  (a)  of  scc*''"n  4 
Mr.  WEIDK:\LAN  Mr  Chairman,  this  section  att.iript.s 
to  bring  the  Morris  Ph^n.  Banks  withii\  the  piot-c.-n  ef 
the  Federal  Reserve  Act.  I  do  not  think  by  any  .-.ko  li  ef 
the  imagination,  at  the  inreption  of  tins  a;  t  ti  any  tone 
since,  has  it  be(  n.  tlie  ;;ur-;)'--f-  e.f  t:^."  nrii  ira^or^^  of  tne  act 
or  anyone  else  to  m:.k-'  it  r  •i,-.;ke  *  _r  the  ^!err>  PI;;!;  Banks 

I  or  any  similar  sjnad-loati  pk'.n  L-.mk  to  o.-  noie  10  i  eme 
within  the  pr  ■■-■i..on>  of  th.>  law.  Y -u  gentlemen  know 
\Oi.i*  th''-»  ba:.u>  are  They  icutn  nt' 
earners.     They   not   unly   <et    >e.  urit> 

j  security.     They  alv.-ays  .::e!:u.n  i  tw  >  t 

j  signs  his  life  away  t      tiam.   v,r,e::  lit 

I  get  a  high  rate  of  Uitcre.-t.     One  w.i. 

■  who  lias  a  Government  or  State  en-  : 


'.  .N'     1 1  ■     •. 
1 , .  ,  t      f  V 


Mnaii-\v  ave 
cet    d'  ■■  ible 
I's.  a  lai  e'.  I  ry,  ine 
th."   loan.     They 
be  a  m.an 


:.ho 


m-r 


must  show  a  '-ood  Lne  of 


.'-■!-  has 

nicipal  p-'-ition   and 

.lit.      That    IS  iU'act.- 


caiiy  the  only  kind  of  baiik.ng  'hey  do, 

I  say  we  shotda  str.Kc  .^ubsect.eri   -at    from  section  4  en- 
•irely. 

Mr    Bi")II.FAr.     \V.\]  the   ccntleman   yieW 
Ml     WhliJKMAN       I    v.. /lei. 


'.'■•       T-'; 


given 


\iurris 


II.KAV       Wh.;'    putect.oi 
Plan  Bank  und*  r  thi^  oill  ' 

Mr,  WLIIJKMAN.  NVha'  protection  need  wr-  giv^  them? 
'Hie  Mio'ios  Pl.^n  Banri  :.-  ewned  oy  the  Ciien..cal  ^;at,onal 
B..-,k       :    N'  w   Y    ri-: 

Mr,  BulI.K.-\r  I  th.nk  *his  paragra;)h  amenos  the  origi- 
nal I-\-.eial  R'  '■■■•'■  A  t  Wh.;t  prcMSion  ol  the  Federal 
Reserve  Act  c.'""-  th.s  apply  to: 

Mr  WEIDEMAN  s.-.  t..?;!  i)  of  the  Federal  W'Sirw  A;  t, 
page^  14  and  15,  reteir.ng  t':i  .io:nis:o  ui  to  member,  li.;).  It 
makes  them  members  of  the  Fcdf  ral  Reserve  System.  You 
will  find  that  in  section  9.  la  ee  4  of  the  act.  I  do  not  think 
thfre  should  be  any  areum-.  nt  en  th.s. 

Tne  O'HAIRMAN.  Id.e  oa-si.cn  n.  cm  th-^  amendment 
offered  by  the  gentleman  fraun  M.clngan  :Mr,  WEn.El.l.^N  i. 

TliP  Qtiestion  was  taken,  and  on  a  o.\.-iiOri  ^  aemanided  by 
Ml     WairrM.^:.      tl.t  re  \Mra  a>c>  20  and  nOes  04. 

So  tlie  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  5.  la)  Ir.r  'f""ond  paragraph  of  see-*,  :fn  m  cf  tl.c  Fecur-al 
Reserve  Act,  as  amended  (U.S.C.,  title  12,  tc  ■^■i2 ,  .  is  ameiidca  u, 
read  as  follows: 

"The  Secretary  of  the  Tr--r,>vr-  w'l  ",''  C'  rr.'.  -r.  ]:er  '•'  -t-o  o-.--- 
rency  shall  be  ineligible  during  tl.e  i.Liic  ti-cy  ure  11.  ulta  •  .a, a  :  r 
2  years  thereafter  to  hold  any  ofUce,  position,  or  emi  .  aai  :i 
any  member  bank.  The  appointive  members  o:  th.e  l-t^.-::..  K' - 
ser%-e  Board  shall  be  Ineligible  during  the  time  t'.'v  u'*  a  •  .  <• 
and  for  2  years  thereafter  to  hold  any  offlrp  pos,i.jn,  or  taipic, - 
ment  In  any  member  bank,  except  that  tba-^  ;eHir;clion  shall  not 
apply  to  a  member  who  has  served  the  full  tt-rm  lor  which  he  wa.s 
appointed.  Upon  the  expiration  of  the  term  of  any  appcliita. e 
member  of  the  Federal  Reserve  Board  in  office  when  thi'^  para- 
graph as  amended  takes  effect,  the  President  .ihall  :.x  tai.  ter:r.  jf 
the  successor  to  such  member  at  not  to  exceed  12  year.^;  ;i-  _.  .£- 
nated  by  the  President  at  the  time  of  nommatio.n  aa'  ..a  .a  a 
manner  as  to  provide  for  the  expiration  of  thp  terrr.  f  a  -t  more 
than  one  appointive  member  In  any  2-year  periccl.  aad  ci.creafter 
each  appointive  member  shall  hold  office  for  a  term  oi  1j  ^  • -i  •■ 
from  the  expiration  of  the  term  of  his  predecessor  <  a  •.:  r  0 
persons  thus  appointed.  1  shall  be  designated  b.  :'.'.  prr; a-a*  :..s 
governor  and  1  as  vice  governor  of  the  Feder:;.  l-te^tr-.i  }:  ..a; 
The  governor  of  the  Federal  Re-~<re  B  .aai  a.b.act  to  Its  super- 
vision, shall  be  its  active  oxecua-.r  aTi  -.r  E;-.a.  mrrr.brr  of  the 
Federal  Reserve  Board  shall  with,  a  t     e.,yp  after  nonae  oi  Lp;i.ant- 


ment  make  and  si 


11  be  to  the  o; 
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10  of  the  Petferal  Beaerr* 

).  ka  uncnd«(t  to  read  •• 


(b>  Tf  fourth  p^ra^rmph  of 
Aet,  M  uMBdld  (UJ8.C..  UUe  la. 

''^~*T1to  prtactaAl  OAOM  <tf  th«  Bovd  ib&U  be  tn  the  District  of 
CDlunbl*.  M  miHtiifi  «f  th*  BoMtl  tlM  0MM7  «*  "»»  ^y***" 
vr  >taall  BfMld«  iw  «iuiMMB.  and.  in  his  sbsHMS.  tm  fovvrow 
•blu  prwkto.  In  the  abaMW*  of  both  tbo  SMTMwy  of  th*  Ttm^ 
ury  •nd  the  goreraor  the  Tlee  foiremor  ahiOl  preside.  In  the 
■deoooe  of  the  aecretery  of  the  TrrMury.  the  governor,  and  the 
Tie*  coveraor  the  Board  ahall  elect  •  member  to  •««  •■^»^»|f^ 
pro  teoipare.  The  Bcwd  Bhall  determine  and  preocrlbe  the  manner 
fc  whlcriu  obUgatlooe  ehaU  be  Incurred  and  lU  dtobux^emem* 
and  pxpeneee  aOowod  and  paid,  and  may  leave  on  tf«P<»JV.^n  ***• 
Pe<l«r»l  BMenre  banke  the  proceedJ  o*  aeeeeBnenU  lerl^  upoa 
to  defray  tto  1tilir*r*  eipeneee  and  the  aalarlea  at  Ita  mem- 
rw?  !■■■.  wtMB*  emplojrment.  compenaaUoo.  leave,  and 
.  gS2l  be  loverned  MJely  by  the  provuiona  of  this  act. 
amendmento  thereof,  and  rulee  and  reeuiatlons  of  the 
Dflonsi strut  therewith;  and  funds  derived  from  such 
•hall  not  be  construed  to  be  Oovcrmneat  fxinda  or 
tj».    No  iiismtisr  ot  the  Federal  Biesi^ii  Board 

^  ,„  _-„w  or  director  of  auy  banlL.  banklQ«  InaUtuUon, 

tntst  eoanpany.  or  P«4cral  Reserve  bank  or  hdd  stock  in  any  bank, 
baokinc  tnstltutloo.  or  trust  company:  and  before  entcrtnc  upon 
his  duties  so  a  member  o<  the  PMkeral  Reeerve  Board  be  shall 
oerttf  y  under  otttll  that  he  has  compiled  with  this  requirement,  and 
•uch  oertiflcatloa  shaU  be  ftled  with  the  secretary  ot  the  Board. 
Whenever  a  vacaiwry  ahall  occur,  other  than  by  expiration  of  term. 
my^«»  the  sU  members  of  the  Federal  Reeerve  Board  appointed  by 
ttoaPMldiMt  as  above  provided,  a  sue  cess  or  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  o€  the  Senata. 
to  Oil  sucb  vacancy,  and  when  appointed  be  ahall  hold  oOoe  for 
%be  unexpired  term  of  his  predeccoaor.  ' 

Mr.  CX>LMER.    Mr.  Chairman.  I  offer  an  iinfurtnMnt, 

which  is  at  the  desk. 

The  Clerk  read  as  follows: 

at  by  Mr.  Cocmsb.  On  pe«e  10.  line  a.  after  the  word 
taasrt   "  Rrov*dtd,  tiowever.  Tltat   no  salary   or   other 
shall  be  paid  by  said  Federal  neeenrs  Board  to  any 
or  He  gowfoors.  oAoerm,  aganta.  or  smploysss  1b  eaasss  of  tis.ooo 
per  annxim." 

Mr.  LUCE.  Mr.  CtMatnnan.  I  make  the  point  of  order 
that  the  amendment  to  not  germane  There  Is  nothing  in 
thla  provision  about  salaries  of  members. 

The  CHAIRMAN.  Does  the  gentleman  from  Mfawrinrtppt 
(Mr  CoLMMl  desire  to  be  beard  on  the  point  of  ortler? 

Mr.  PATMAN.  Mr.  Chairman.  I  dedre  to  be  heard  on  the 
point  of  order 

Tbe  CHAIRMAN.  The  Chair  will  hear  the  rentleman 
from  Texas  I  Mr.  PatmawJ. 

BALJUUXS  or  nEsaaAi.  Rassava  ornciAta 

Mr  PATMAN.  This  section  has  to  do  with  setting  the 
salaries  of  the  ofDcers  and  employees  of  the  Ptderal  Reserve 
Board  and  those  working  for  the  Federal  Reserve  b&nk^. 
Under  section  3  of  this  act.  and  under  section  7  of  the  orig- 
inal Federal  Reserve  Act.  all  money  that  Is  earned  by  Fed- 
tnU  Raaerve  banks  ts  applied  as  follows:  First,  current  op- 
eratinf  expeMes,  which  usually  amount  to  $27  000  000  or 
$29,000,000  a  year  are  paid:  aeeoodly.  S-percent  dividends, 
paid  on  the  capital  stock  of  the  banks,  actually  paid  in: 
th:rd.  the  remainder,  after  a  proper  surplus  fund  has  been 
accumulated,  goes  into  the  Treasury  of  the  United  States. 
Therefore,  the  more  money  that  Is  spent  by  the  Federal  Re- 
serve Board  for  officers  and  employees,  the  len  money  goes 
to  the  Treasury  of  the  UmLed  States.  It  Is  certainly  ma- 
terial, since  It  amounts  to  an  appropriation  of  pubhc  funds, 
that  we  restrict  the  salaries  of  the  ofHcers  and  employees. 
If  we  desire  to  restrict  tlietr  salaries.  It  is  public  money  and 
within  this  section  which  relates  to  the  payment  of 
.,.■  j  and  employees. 

Tbe  CHAIRMAN  Does  the  gentleman  from  Massachu- 
aetta  deilre  to  be  heard? 

Mr.  LUCE.     I  submit  the  matter.  Mr.  Chairman. 

j^jg  (-7\  —  ^'^^v  (Mr.  Cahkow  of  Missouri).  The  point 
of  order  d. 

The  Ckrk  read  as  follows: 

Qac.  T.  Tha  FMseal  nasario  Act.  as  amended,  ts  azner.ded  by 
taeartlng  between  eecttons  12  and  13  (U8C..  tlUe  12.  sees.  261. 
an.  azid  942)  thereof  the  following  new  section: 

"Sac.  I2A.  (a)  There  is  hereby  created  a  rcdrral  Open  Market 
Committee  (hareUvaXter  referred  to  as  the  '  conunlttee  ' ) .  which 
shall  n*ntlr<  ot  as  numx  member*  as  there  are  PMcral  Beaerve 
districts.  Each  Federal  Beserve  bank  by  lU  board  of  directors 
shaU  annually  select  ooe  member  of  said  committee.  The  meet- 
o(  said  fummiHee  shaU  be  held  at  Wahlngton.  Disuict  of 


Ooltmbla.  at  least  four  times  each  year,  upon  the  call  of  the 
governor  o*  the  Pederml  Reeerve  Board  or  at  tbe  request  of  any 
three  membera  of  the  conunlttee.  and.  In  tiie  dlacreUon  of  the 
Board,  may  be  attended  by  the  members  of  the  Board. 

"(b)  Wo  redaral  Rasarve  bank  shall  engage  In  open-market 
opantkas  tmder  ascCtoo  14  oC  this  act  ssoapt  in  accordance  with 
'  atlona  adopted  by  the  Federal  ItuservB  Board.  The  Board 
consider,  adopt,  and  transmit  to  the  committee  and  to  the 
ac'.-ral  Federal  Reserve  banks  regulations  relating  to  the  open- 
mark-t  tranaactloc*  of  such  banks  and  the  relationa  of  the  Fsd- 
eral  Reeerve  System  with  foreign  central  or  other  foreign  banks. 

■  <c)  The  time,  character,  and  volume  of  all  purchaaee  and  aalaa 
of  paper  described  In  section  14  of  thU  act  as  eligible  for  open- 
market  operations  shall  be  governed  with  a  view  to  aeoonunodatlng 
oa  and  busincas  and  with  ret^ard  to  their  bearing  upon  the 

credit  situation  of  t!ie  country. 

(d)  If  any  Federal  Reserve  bank  shall  decide  not  to  participate 
In  open-market  ftnemtlons  reeoimnended  and  approved  as  pro- 
vided m  para^TP  hereof.  It  ahall  ttle  with  the  chairman  ot 

the  oommlttee  w... ^j  day*  a  notice  of  lU  decision,  and  transmit 

a  copy  thereof  to  the  Federal  Reserve  Board." 

Mr.  BTOKES.  Mr.  Chairman.  I  offer  an  amendment 
Which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Browas:  On  pa<^  12.  line  1.  strikeout 
the  whole  of  subeecUon  (b)  and  Insert  In  lieu  thCTeof  the  follow- 

lag: 

Provided,  hovever.  That  the  Federal  Reeerve  Board  shall  have 
power  to  prohibit  any  op^nttlors  which  any  Federal  Resene  bank 
la  authorised  by  thU  section  to  conduct,  when  the  volume  or 
extent  of  said  operation  U.  in  the  Judgment  of  ihe  Board,  calcu- 
lated to  affect  tbe  general  credit  ■ttuatlun  of  the  country  or  the 
relations  of  the  Federal  Reserve  System  with  foreign,  central,  or 
other  foreign  banka  * 

Mr.  STOKES.  Mr.  Chairman,  this  section  (b)  would 
practically  restrict  Federal  Reserve  banks  in  all  purchases 
of  Government  bonds,  and  open-market  operations  and  the 
purchase  of  gold.  Op^'n-market  operations  of  the  Federal 
Reserve  banks  Is  a  matter  which  they  have  been  a'orklng 
up  for  the  past  10  or  15  years,  and  it  is  of  very  great  ad- 
vantage to  the  merchants  of  the  country,  because  they  can 
borrow  on  those  bills  at  very  low  rates  of  interest.  anyv,here 
from  one  half  or  three  quarters  of  1  percent  or  1  percent. 
whereas  if  this  section  Is  not  stricken,  it  leaves  the  entire 

matter  to  the  di" ".  of  the  Federal  Reserve  Board  in 

Washington,  a  p-  body  appointed  by  the  President. 

In  case  we  should  have  a  poor  tward  It  might  affect  the 
entire  operations  at  these  very  Important  banks. 

I  urge  the  Membership  to  vote  for  the  amendment. 

Mr.  McFADDEN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Pennsylvania 
IMr.  StokjesI. 

I  do  this  to  call  particular  attention  to  this  section  of  the 
bill.     It  is  one  of  the  most  lmp(    •  ecticns  of  the  bill.     It 

deals  with  the  open-market  tr ons  of  the  12  Federal 

Reserve  banks.  I  desire  to  speak  with  particular  reference 
to  the  operations  carried  on  by  the  New  York  Federal  Re- 
serve Bank. 

Under  the  amendment  proposed  by  the  gentleman  from 
Pennsyh'ania  (Mr.  StokksI  the  New  York  Federal  Reserve 
Bank  and  any  other  of  the  12  banks  will  t>e  permitted  to 
carry  on  open-market  operations  just  as  they  have  beeix 
doing  over  the  past  several  years  in  paper  originating  In 
any  country  in  the  world.  His  amendment  apparently  is  to 
leave  the  right  about  where  it  is  at  present.  I  wonder  if 
the  Members  of  the  House  really  know  and  understand  the 
authority  that  this  section  gives  and  the  practical  opera- 
tions of  the  Federal  Reserve  as  carried  on  in  the  open  mar- 
ket, which  is  being  made  wide  open  here?  You  are  now 
authoriring  and  making  legal  the  right  to  the  Federal  Re- 
serve Board  and  throtigh  them  to  the  12  Federal  Reserve 
banks  to  buy  and  sell  foreign  business  paper.  The  Federal 
Reserve  credit  can  be  used  to  finance  operations  between 
any  foreign  country,  and  they  will  be  given  the  low  rate  of 
Interest  that  prevails  in  open-market  transactions  In  the 
United  States.  It  has  been  the  common  practice  of  the 
Federal  Reserve  for  the  past  several  years  to  carry  on  those 
transactions  and  finance  foreisn  competitors  of  United 
States  industry.  I  have  called  attention  to  this  section  re- 
peatedly.   It  Is  one  of  the  most  important  we  can  deal  with. 

Are  you  willing  to  finance  foreign  bu-siness  to  the  detri- 
ment of   Ami»riran   industry  who  employ  American   labor. 
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Then  If  you  are  vote  for  lhr:e  aniindmcnts  to  the  i  p  n- 
markets  provisions  of  the  Federal  Reserve  Act.  proposed 
in  this  bill.  It  is  uhat  the  Bank  of  England,  the  Bank  of 
France,  and  the  Reichsbank  of  Germany,  war.t  you  to  do. 

In  this  bill  you  are  authorizing  t!ie  appointnv  r.t  (  f  a  new 
conunlttee,  supposedly  to  be  pickfd  fruni  one  of  ti^^  official 
family  of  each  of  the  Federal  Reserve  d-.:-tnct.^.  but  I  would 
call  your  attention  to  the  fact  ti..^t  there  ;?  nc  such  limita- 
tion. If  each  one  of  the  12  F.derul  RcMrve  banks  see  fit 
to  pick  a  man,  a  specialist  in  New  York  C'lty  to  represent  it, 
this  entire  open-market  committee  can  be  \n  Nt  .v  York  City. 
That  is  where  the  open  market  i.s  locatod.  Th.ut  is  where 
this  foreign  paper  comes  to  the  United  State,-.  It  comes 
over  to  the  big  acceptance  h ou.  es  :n  New  Yo:k  City. 

I  do  not  know  what  they  are  going  to  do.  It  may  be 
these  12  banks  are  goin^'  to  call  on  some  foreigners  to  sit 
in  to  supervise  these  op* :. -market  tran.saction.s.  Tr.ey  can 
do  so  under  the  provisiorLs  of  tills  section,  if  tliey  see  fit 
to.  because  there  is  absolutely  no  restriction  as  to  whorr.  they 
shall  appwint.  This  amendment  provides  that  each  lederal 
Reserve  district  may  i.i^po-.nt  a  man. 

Now.  I  know  that  th.e  oiyicors  of  m^any  of  the  other  Federal 
Reserve  banks  have  beeri  complaining  because  they  chd  not 
want  to  handle  all  these  open-market  operatioiLs  that  the 
New  York  banks  wanted  th.em  to  handle.  I  happen  to  know 
that  some  of  the  officers  of  the  other  11  banks  have  been 
very  much  disturb".;  about  the  transactions  that  were  car- 
ried on  in  financing  th.e  tort  igners  in  their  own  transactions 
between  their  own  count r:es  All  has  not  been  complete 
harmony  in  flnancinf:  li.e  f   reigner. 

If  you  want  to  extend  tins  opportunity  alon?  those  lines, 
to  use  cheap  Federal  Reserve  credit  and  continue  to  <,  harge 
Americans  who  are  •  :.r,,j  x1  :n  industry  and  who  employ 
American  labor  at  hit;her  lates.  this  is  the  plan  by  which  to 
do  it.  The  thing  this  amendment  does  in  changing  the 
present  activities  is  that  it  p' muLs  these  members  of  the 
open-market  committee  to  be  picked  anywhere  the  m.inakze- 
ment  sees  fit  to  pick  them  and  lepalizes  this  foreign  accept- 
ance business  under  the  Fi  deral  Re;,erve  Board. 

Mr.  WEIDEMAN.  And  the  open-m.arket  committee  has 
as  a  medium  of  their  oper.it :nn  10  or  11  distinct  (o  .p.;:a- 
tions  now  existing,  for  er.atuple.  the  Discount  Corporation  of 
New  York,  the  American  .^rcurities  Co.,  the  First  National. 
the  Old  Colony  Corporation,  arid  so  forth.. 

Mr.  McFADDEN.     Yes:   I  may  say  to  the  pentleman  that 


Is  where  the  open-m  i:kt 


rans;ictions  originate.  The  In- 
ternational Acceptance  H.iuk  was  one  of  these  discount 
houses.  Hundreds  of  muuiiiis  of  dollars — yes,  billions  of 
dollars — worth  of  these  acceptances  flow  m  frcmi  fort  ;^:. 
countries  to  be  purchased  by  Federal  Reser\e  and  n. ember 
banks  and  others  who  have  money  to  invest. 

Mr.   WEiUP.MAN      To    cet    it    into   the   Record,   the    D;.>- 
COUnt   Corpuiat um    uf    New    York    has   as    acceptances    atid 
assets    $147.000000.    and    tiiat    listed    as    directors    are    Mr 
J.  P.  Morgan.   M:     .■\'.b<  rt   H    Wikkhi 

Mr.  McFADDEN.  Ye.^.  and  many  others  of  the  same 
kind.     I  would  like  to  yield  to  the  gentlemian.  but  I  cannot. 

There  are  nine  of  tht.xe  acceptance  houses  m  New  York 
who  make  a  practice  of  accumulating  this  open-markets 
paper  from  foreigners,  dis(  ountmg  paper  that  originates  ;n 
Germany,  in  Chii^,  m  South  America,  and  everywhere  else 
There  is  now  in  op)er,i'a  r.  the  stand-stiU  committee  headed 
by  Albert  H.  Wiggin,  of  New  York,  dealing  with  billions  o,: 
dollars  worth  of  this  cred,:t  that  is  tied  up  and  frozen  :n 
Germany  and  is  now  lield  by  the  Federal  Reserve  and  th:^ 
banks  of  the  United  iStatos  which  they  got  throuth  th:>; 
channel,  all  approved  by  the  Federal  Reserve  Board  an  i 
banks. 

I  am  simply  calling  it  to  the  attention  of  the  House  I 
realize  how  useless  it  is  to  a' tempt  to  atnend  this  b;ll.  but  I 
do  not  want  this  bill  to  iiu.ss  without  the  House  at  least 
knowing  what  it  is  doing. 

I  Here  the  gavel  fell.l 

The  CH -MIJM  A.*.'  I  r.o  ouestion  is  on  the  arnL-ndni'-nt  of 
the  gentleman  from  Pei 

The  amendment  was  rejected. 


Sec.  9.  Section  14  of  the  Federal  Reserve  Act,  as  amended 
(U.S.C..  title  12.  sees.  353  to  358K  Is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph: 

"(g)  The  Federal  Reserve  Board  shall  exercise  special  supervision 
over  all  relationships  and  transactions  of  any  kind  entered  into 
by  any  Federal  Reserve  bank  with  any  foreign  bank  or  banker,  or 
with  any  group  of  foreign  banks  or  bankers,  and  all  such  rela- 
tionships and  transactions  shall  be  subject  to  such  regulations, 
conditions,  and  limitations  as  the  Board  may  prescribe.  No  officer 
or  other  representative  of  any  Federal  Reserve  bank  shall  conduct 
negotiations  of  any  kind  with  the  officers  or  representatives  of  any 
foreign  bank  or  banker  without  first  obtaining  the  permission  of 
the  Federal  Reserve  Board.  The  Federal  Reserve  Board  shall  have 
the  right.  In  its  discretion,  to  be  represe:.ud  ;c.  any  conference  or 
negotiations  by  such  representative  or  rej.re&ei.tatives  as  the  Board 
may  designate.  A  full  report  of  all  conferences  or  negotiations, 
and  all  understandings  or  agreements  arrived  at  or  transactions 
agreed  upon,  and  all  other  material  facts  appertaining  to  such 
conferences  or  negotiations,  shall  be  filed  with  the  Federal  Re- 
serve Board  in  writing  by  a  duly  authorized  officer  of  each  Fed- 
eral Reserve  bank  which  .'^haU  }-:;ive  participated  !n  such  (.ci.lfr- 
ences  or  negotiations." 


Mr.  PA'n.I.-\N      Mr    Ch;or 
The  Clerk  read  as  folluw,-: 


I 


■fr  an  am.endm.ent. 


the 


question  IS  on  the  arnL-ndni'-r^t 

. -\  I',  an' a. 


Amendir.i.1.1  ^"ercd  by  Mr.  P.Kiyi.KS .  On  page  1  "i  y.rr  t" 
end  of  the  paragraph,  add  the  following:  •' P-  ^-ui-^d ^  h  ; -:  »■', 
That  no  agreement  shall  be  made  that  will  d;re  t;y  or  ::.d;r(ct:y 
permit  the  credit  of  the  United  States  Govrn.nu  :.t  for  tlie  ;..s.-.(  is 
of  any  Federal  Reserve  bank  to  be  used  or  picci.rd  ■_-  ■^w,  v.-i;,  or 
manner  -^'....li^oeyer  in  furtherance  of  a  world  bunk  ' 

Mr  GOPS.  Mr.  Chairma::,  I  make  the  pu.nt  of  order 
that  the  amendment  i^  not  ccrmane. 

'I'he  CHAIRMAN  The  Cn^.r  w.U  he^r  the  tc-tieman 
from  Connecticut . 

Mr.  GOSS.  Mr.  Chairm.an,  I  .make  the  i>o:nt  of  order 
the  amendment  is  ncit  germane.  I  ihink  it  is  up  to  the  gen- 
tleman from  Texa.-.  to  p:-o\e  that  it  is  germane. 

The  CH.\IRMAN  The  Chair  w.U  hear  the  gentleman 
from  Te.\a.- 

POINT  ^;F  or.:-f.?. 

Mr-  r.ATM.-\N.  Mr  Chairman,  tins  ;-^ect:Gn  has  reference 
to  agreen.t  ::t.-  entt-rtd  .n:o  by  ar.d  bt-tween  the  Federal 
Reserve  bar.k  of  tb.e  Un.ted  .^'tates  and  banks  cf  foie:i:n 
countries.  This  amei.dment  pro'.ices  th.at  a  Federal  Re- 
serve bank  shall  not  enttr  into  any  agrecm.ent  thai  will 
directly  or  indirectly  pt  rn.:t  the  pled.tung  of  the  credit  of  the 
United  States  or  the  as.^ets  uf  any  Federal  Re.'-erve  bank  .n 
connectir:.  w::h  the  e.-tabl:.  hment  of  a  world  bank. 

The  CH.^IIiMAN.  'Hie  Cha:r  overrules  the  po.nt  of  order. 
Mlney   M.\.s':"f .'.ctvei.ng  pi-.^n't 

:.fr.  PA'FM.^N.  Mr.  Chairman,  it  is  all  right  for  the  credit 
of  th..-  .\"a'io/n  to  be  used  for  the  people  of  the  United  States. 
'Ihe  Bureau  of  En^'ra\.np  and  PrintmL'  employs  about  5  000 
;.-!'.  pie.  lliat  is  the  place  where  the  paper  money  is  printed. 
This  creat  manufacturing  plant  turns  out  every  day  from 
$1  000,000  to  $30,000,000  of  plain  preenbaciLs.  or  paper  money. 
The  F(-deral  Reserve  notes  are  issued  there  and  delivered 
trom  the  Bureau  cf  Engraving  and  Printing  to  a  Federal 
Reser\'e  bank. 

;  MORTG.\GE     ON    ALL    PROPERTT    OF    PEOPLE 

Each  Federal  Re.scrve  note  that  is  so  delivered  represent.s 
a  m.nrtcage  upon  all  the  homes  and  other  property  of  all 
the  people  of  this  Nation.  It  is  a  mortgage  upon  the  incomes 
of  all  the  people.  We  can  justify  the  issuance  of  this  credit 
for  the  benefit  of  the  people  of  the  United  States,  but  I 
would  like  to  know  from  the  m.embers  of  this  committee,  or 
any  Member  of  this  Hou.^e.  how  we  can  justify  mortgaging 
the  property  of  this  Nation  and  the  incomes  of  the  people  in 
aid  and  furtherance  of  a  world  bank,  or  furthering  the 
bu.-mess  of  a  forei-tn  country, 

F,X5'oF.T.'iT:''.N    AND  : -M  PORT.«lTI'''N    C'T   GOODS 

In  the  oriemal  Federal  Re.'i-erve  .^ct  it  i.=^  stated  that  Fed- 
eral Resf-rvp  bank-  may  u?e  the  credit  of  this  Nation  for  the 
exportation  and  import  a*  I'-n  of  po^ds.  clearly  meaning  goods 
exporT:!  fro:r.  r'iid  to  'he  United  Slates. 

II  :wp\er.  tile  Fed-ral  Reserve  Board  m  the  past,  having 
been  so  anxioui^  to  u>-e  'he  cr*^dit  of  this  Na'ion  for  the 
interest  of  those  m  fore.^n  c^oou-.'ries  and  possibly  m  the 
interest  of  international  bankers  here  in  America,  has  con- 
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ftrued  this  »««»i"«f  to  man  tliat  the  credit  of  this  Nation 
■uu  bo  awd  (or  the  exportation  and  the  Importation  of 
fotda  between  foreicn  ooUBtrlM  vtaflD  the  foods  do  not 
touch  the  Umted  SUtes  si  all.  Vor  lartanee.  If  a  Oerman 
It  or  maiMifactiinr  desires  to  sell  goods  to  a  mer- 
In  Japsn.  he  can  draw  his  draft  in  dollars,  get  it 
in  Hew  York,  have  it  deUvered  to  the  Federal 
bank,  and  draw  out  pyderal  Rwerve  notes  before 
foods  ever  leave  Germany  to  go  to  Japan:  and  all 
dtirtof  the  time  those  goods  are  being  manufactured  and 
stored  in  Germany  and  all  during  the  time  they  are  being 
shipped  to  Japan  and  delivered  there,  the  credit  of  this 
Nation,  which  represents  a  mortfage  upon  all  the  property 
of  this  country,  is  used  to  finance  the  sale  of  these  goods. 

I  know  you  can  Justify  the  use  of  this  credit  for  our  own 
peopie.  but  I  do  submit  that  we  should  not  use  this  credit 
Hi»4  this  power  for  foreign  countries  or  for  foreign  people  In 
opposition  to  and  in  competition  with  citizens  of  the  United 
jBtatM  of  Aflaerica.    [Applau;&e.l 

(BtfttlMfftvel  felLl 

Mr  McPADDEN.  Mr.  Chairman.  I  do  not  desire  to  speak 
In  OOTWsltion.  but  I  rise  in  opposition  to  the  amendment,  if 
tti«  coounittee  will  permit,  to  confirm  what  the  gentleman 
from  Texas  (Mr.  PatmawI  has  Just  said. 

X  should  like  to  go  a  little  farther  to  elucidate  these  trans- 
actions and  show  you  that  when  the  transaction  has  been 
consummated,  as  the  gentleman  from  Texas  has  pointed  out. 
the  foreigners  hold  these  first  mortgages  against  the  peos»te 
oi  the  United  States  in  the  form  of  Federal  Reserve  notes. 

We  know  from  the  Treasury,  in  a  statement  that  was 
issued  recently,  that  the  foreigners  hold  $600,000,000  worth 
of  our  gold  certificates,  undoahCedly  acquired  in  the  same 
manner,  in  the  settlement  of  transactions  with  the  FVederal 
Riserve  bank  in  financing  transaction5<  between  foreign 
eoontrles  in  which  the  United  States  has  no  interest  what- 
soever, except  to  furnish  the  money  to  finance  foreign  com- 
petitors of  United  States  •  rjr. 

Why.  In  this  opcn-mai  <^i  ^  H^oTlslon  which  we  have  Just 
agreed  to  here,  you  open  up  the  opportunity,  if  you  Intend 
to  issue  13.000,000.000  worth  of  Federal  Reserve  bank  notes 
or  gi«ent)acks.  for  the  Federal  Reserve  System  to  buy  In 
the  open  market  13. 000. 000.000  worth  of  paper  representing 
foreign  trade  transactions  between  foreign  countries. 

Tlkars  Is  not  any  qtiestion  about  the  part  the  Federal  Re- 
serre  Is  pteylBg  In  aiding  and  assisting  these  foreign  com- 
petitors of  the  people  of  the  United  States  through  the 
Operations  that  are  carrtsd  on  with  the  central  banks  and 
wtth  the  Bank  of  Infeenstlonai  Settlements. 

Why.  at  the  coming  economic  conference  at  London  what 
are  you  folng  to  do?  You  are  going  to  enlarge  the  possi- 
biUties  of  the  Bank  for  International  Settlements  to  absorb 
the  mooegr  and  the  credit  of  the  United  States  in  financing 
the  fofeignsrs  as  against  the  American  people.  There  Is 
not  any  question  about  that.  They  are  all  provided  for.  and 
the  agent  of  the  governor  of  the  Bank  of  England.  Prof. 
O.  M.  W.  Sprague.  came  here  last  Saturday  and  visited  the 
Treasury  and  the  White  Hotee  for  the  purpose  of  arrang- 
ing a  standardisation  of  exchanges  in  preparation  for  the 
benefits  which  Kogland  and  the  other  countries  wUl  receive 
when  this  bUi  has  been  passed  by  the  Ccmgress  of  the 
United  Steles.  Tbsy  want  this  open-market  amendment: 
an  you  going  to  give  it  to  themf 

I  staookl  like  to  know  who  Is  back  of  this  bill.  Aooordinc 
to  a  stetement  that  was  issued  today  from  the  Wlilte  Boose, 
this  is  not  a  part  of  the  emergency  program,  but.  apparently, 
tnlteeDoea  mn  huhtnfl  UUs  tf  ort  to  shp  the  measure  through 
under  the  guise  oi  a  guaranty  of  bank  depoeics  which,  of 
course,  ev-erybody  wants.  However,  you  are  doing  things  in 
this  bill  that  are  surrendering  the  financial  supremacy  of  the 
people  of  the  United  States,  through  the  Federal  Reserve, 
to  these  International  bankers  who  are  operating  and  pro- 
to  operate  through  buUding  up  the  Bank  for  Intema- 
CUsments  to  control  the  issuance  of  an  intema- 
Uonal  BOIMJ  and  give  them  complete  control  of  money  and 
credit  throughout  the  whole  world.  If  you  want  to  do  this. 
aoocpi  the   3.rn-"d'"ent  provided  In  this  bill  and  you  will 


completely  deliver  the  finances  of  this  country  that  have 
not  already  been  dettrered  to  the  bustneas  interests  and 
bankers  of  these  foreign  countries. 
Mr.  DUNN     Will  the  gentleman  yield? 
Mr.  McPADDEN.     I  yield. 

Mr.  DUNN.  Is  the  gentleman  in  favor  of  the  amendment 
Just  offered  by  the  gentleman  from  Texas  [Mr.  Patku*]? 

Mr.    McPADDE2^.     Yes;    I    shall    favor    the    amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Patuax]. 
Mr.  PORD.     Will  the  gentleman  yield? 
Mr.  McPADDEN.     Yes. 

Mr.  PORD.  How  is  the  United  States  ever  golne  to  be  a 
world  financial  power  if  we  are  going  to  stop  or  force  the 
stopping  of  any  transaction  of  an  international  character? 

Mr.  McPADDEN.  In  answer  to  that.  I  am  not  ambitious 
that  the  Umted  States  .shall  become  a  world  financial  power. 
[Applause  1  I  am  more  interested.  I  will  say  to  the  gentle- 
man, in  the  welfare  of  the  American  people. 

Mr.  PORD.     Not  any  more  than  I  am. 

Mr.  McPADDEN.  And  in  the  employment  of  the  12.000- 
000  to  15,000.000  people  who  are  now  unemployed  and  in 
making  a  settlement  with  the  soldiers  who  fought  our  battle 
and  fought  the  battle  of  the  foreigners  in  the  World  War. 
Let  us  pay  our  debts  to  our  own  people  first. 

Mr.  PORD.  Of  course,  that  is  all  hooey:  but  answer  this 
oat  question:  How  are  the  European  countries  ever  goinj? 
to  pay  the  United  States  the  debts  that  they  owe  if  this  and 
other  means  are  not  afforded  to  create  an  equivalent  of 
exchange  in  the  United  States  to  take  up  that  debt? 

Mr.  McPADDEN.  I  am  not  so  much  concerned  about 
that.  I  will  say  to  the  gentleman.  We  have  domestic  affairs 
here  that  are  of  more  Importance.  I  will  say.  however,  in 
regard  to  the  debt  the  foreigners  owe  us — and  I  have  not 
changed  my  i>osition  in  regard  to  that  from  that  which  I 
took  in  1931 — If  these  foreign  nations  do  not  intend  to  pay, 
let  them  default.  That  is  the  position  of  the  Congren 
today.     [Applause] 

[Here  the  gavel  felLl 

Mr.  STEAQALL.  Mr.  Chairman.  I  think  the  gentleman 
has  voiced  a  sentiment  that  finds  a  sincere  response  among 
the  Members  of  this  House. 

I  am  sure  that  every  Member  of  the  House  feels  Just  as 
the  gentleman  does  with  rcsi)ect  to  the  uncontrolled  u."^e  of 
the  credit  facilities  of  the  Federal  Reserve  System  in  the 
international  financing  programs.  These  transactions  have 
been  earned  on  in  the  past  without  restraint.  One  of  the 
fundamental  purposes  of  the  bill  now  before  this  House  Is  to 
prevCDl  tliose  practices.  I  want  to  say  to  the  gentleman 
that  there  has  been  no  undue  rush  or  effort  to  blindfold 
anybody  ta  connection  with  this  legislation.  It  has  been 
under  consideration  for  2  years.  It  has  been  the  subject  of 
prolonged  hearings  and  discussions  by  the  Senate,  and  the 
measure  as  it  relates  to  the  matter  under  ditniwinn  pftiaed 
that  body  last  year. 

It  has  been  worked  out  with  the  utmost  care,  and  the 
purixx<«  of  the  section  is  that  the  Federal  Reeen^t  Boau'd 
;  shall  have  control  of  the  open-market  operations  of  Pedoral 
Reserve  banks.  This  section  makes  it  the  duty  of  the  Fed- 
eral Reserve  Board  to  regulate  such  transactions  and  re- 
strict them  in  order  to  protect  the  people  of  the  Un.ted 
Stetes  against  the  unauthorized  use  of  credits  by  the  Ped  *ral 
HceorTf  System. 

M:r.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  STEAQALL.    I  yield. 

Mr.  McPADDEN.  The  gentleman  knows  that  this  open 
market  is  no  new  proposition. 

Mr.  STEAQALL.  That  is  true:  but  this  section  places  on 
the  Board  the  duty  and  responsibility  of  restricting  sJch 
operations  and  to  no  looger  permll  ibe  b^nks  to  exerrlse 
free  and  unbridled  power  In  the  extenilon  of  such  credits. 

Mr.  McFADDEN.  Under  the  supervision  of  the  Federal 
Reserre  Board,  the  operations  have  been  carried  on. 

ICr.  STEAGALL.  But  this  bill  speciftcally  imposes  regu- 
lations and  restrtctiona.  If  there  had  been  such  a  lav  In 
the  past — there  has  been  some  division  of  opinion  in  the 
construction  of  the  fTi.«^t*"g  law — and  proper  enforcement 


1!'::; 


CONGRESSIONAL  RECORD— HOUSE 


3933 


of   It.   the    cuir.pUtote  uV.ich    the    pcntlenian    make?    uould  ' 
never  have  been  heard      in.i-  b.U  nuikes  it  clear  the  d'j:v  oT 
ttie  Federal  Reserve  B.ia.'-d  is  to  supc^rvise  ana  rc^^^T-..  i  the^e  i 
transact  ion.s.  ' 

M;  Ml  h  AI):)I:N  I  ^{.11  want  to  reiterate  that  'h:s  w;ll 
not  ch.i :.'■•    .i  one  lut.i^ 

Mr.  .^iL\GALL.  1  tx't:  the  gentleman's  pardon,  but  I 
cannot  yield  further  for  a  .speech,  because  we  should  hkr  to 
get  along  with  the  bi.l  a.^  lar  as  we  can  today,  and  the 
discus.sinn  has  raneed  beyond  necessary  limits.  ^ 

Mr.  1  AI'M.XN  Mr  Chairnr.an.  I  a-sk  unanimous  constat 
that  the  amendment  be  apain  reported. 

There  k)eing  no  Lbjeciion.  the  amendment  ua,^  aga;n 
rep>orted 


as  fo;i()-As: 

A   ^, 


l^.-.e  C:<  rk  u 

Amendment  offered  by  %!'  v,  frr:«-  Pi,'  '  ■■  ".'re  11,  rubsec- 
tli.li  (g).  add  the  follow::.:  A  ^,  ::.,..  u  ; : ;  .i  i  .:  .„.  conferenc«« 
and  transactions  herein  covered  shall  be  made  to  the  Congreaa  of 
the  Vr.'.'f^  g'.nrp(<  ^r.  .'p.n'jary  1  o?  each  year." 

Mr    WP:I1)I:MAN      Mr.  Cha:rman.  suh'^ction  fe>   provider. 


;hc  Federal  Ht 


th..:  !  t  jort/  ,  hail  b-    ni  \(\e 

th;  ■    cv'f^'-   !i(,l    neces^ar.ly   :::•  .ir;   ^ha;    'r-»\ 

Ci  !.^ :  c.^:^  o:  that  ih'v  art-  wen  a\.wiaU>^  t     C-y 

1  li:;d  there  is  '-ciiie   inlcrii:at;c:.  that    I  wi^nt 

that  Board   now   and   I    fa:.nct     a:;d   my    ex; 

unusual.     All  Mcn.bers  ot  CuUKri  .s,'-  h.a\e  run 


1.    i  (     :i..au-   to 

:.:rfij.,  Ut-caUiC 

to  get  out  of 

r.f-r.t;;'    :s   not 

.r."  1  the  .same 


thing.     If  this  .^c;. 


noinr  to  operate  the  wa;-'   it  is  in- 


M: 


KVALE.     Mr.   Chairman,    I   move    to   .'=:trike   rut 


last  IV, o  words.  I  '^hould  like  to  ask  the  gentleman  !rom 
Pennsylvania  to  nuike  us  a  brief  statement,  as  we  could  not 
hear  v.:    i'   :.»■  liad  :::  nund. 

Mr  MlFADDKN  It  the  pentleman  will  permit,  what  I 
mean  is  this:  Under  the  operation  of  the  open  market  d'ur- 
ing  the  past  few  year>  they,  the  Federal  Reserve  bank.=  and 
member  bank<^.  havf  loaned  hundreds  of  millions  of  dollars 
of  Federa!  it'-ir,^  red.:,  .some  of  it  illegally  obtained,  to 
carry  on  a:.  1  *::.,i:v  r  'ransactions  between  forei??n  cciiitrifs 
The  Federal  Reserve  ^^y.stem.  was  created  as  a  fir.anna; 
system  for  the  peo;;:t  of  the  United  States.  It  ne^rr  v.  a.- 
contemplated    that    tha-v    were    poing    to    finance    banker 


foreign    governm«  nt 


ana 


manufacturers    m    foreign   conv 


merce  between  c-lwr  c  ou:itries  outside  the  Umted  .'^tates. 
How  many  of  you  gentlem.en  here  would  vote  to  rr,'^  the 
foreigner  the  right  t.i  u-p  Feder.a  Reserve  credit  to  f.r-.anre 
his  commercial  tran^ar' :o:;.'^  between  foreign  countra  -  a:,  i 
to  finance  him  with,  tln.s  rheap  money  to  undersell  Ai.'-.en- 
can-made  goods  in    'ur  -  \vn  market? 

I  am  not  taking  a  r.am  w  v.ew  m  renard  to  thi^  Tlv.s 
is  exactly  what  you  are  ci-nr  I  know  that  it  i.*^  necf  -,.sar>' 
for  the  F>eople  an.i  th.r  banking  interest.'-  of  the  country  to 
carry  on  certain  ijreien  flFiancial  transactions,  but  when 
an  illicit  use  of  the  cn-dit  of  the  United  States  thrnuph  the 
employment  of  Federal  Reserve  notes  and  credit  which  have 
been  illegally  issued  is  mad^  and  vast  amounts  ruT.ning 
into  billions  of  dollars  hive  been  tied  up  and  now  reinain 
frozen  in  Germany  and  Japan  and  other  countries,  I  th.i.k  it 
is  time  to  call  a  halt.  I  see  nothing  m  this  bill  that  r-  eons 
to  change  the  policy  which,  wa.^  approved  and  acquir.-ced  m 
by  the  Federal  Reserve  Board.  There  is  no  question  but 
that  the  Federal  Rrserv  Board  could  havf  stopped  th^.-c 
illegal  transactions  if  thev  had  wanted  to  do  it.  Eut  did 
they  do  it?  Was  the  Congre,s.'<  e\er  advised  that  tlie  Federal 
Reserve  Board  was  incompeteirt  to  carry  on  the  .^afe'v  c.f 
the  transactions  of  tht  Federal  Re.serve  banks'  N"  it  w.i.'^ 
not.  I  again  repeat  that  ycu  are  opening  up  this  Sy>t(ni  in 
a  way  to  further  exploitation  and  furnishing  of  funds  to 
finance  foreigners,  to  the  di  tnment  of  the  Tjnit.eri  States. 
The  Federal  Reserve  w  rf  e-.ir'eii'ly  of  the  opinion  that  the 
rank  and  file  of  the  public  '.\t  re  unaware  of  what  -a a.-  b<  .:._' 
done,  that  these  great  transactions  were  only  knov.r.  tu  'h^e 
insiders,  the  international  financial  group,  who  were  making 
millions  of  dollars  out  of  the  fraiduient  use  of  tlic  F  i  i*  ral 
Reserve  money  and  credit  ihey  were  using,  because  even  the 
Secretary  of  the  Treasury  rai.->»  d  n  .  objeclion. 

Mr.  STEAGALL.  ^!:  Ulia.rman.  wull  the  gentleman 
yield'* 

Mr    KVALE.     Yes. 

Mr.  STEAGALL.     Let   m.e   read   one   paragraph  from    'he 

bill,  subsection  (c>.  page  12: 

The  time,  character,  and  voh::r.r  of  all  purchiisp^  ai..i  sales  of 
paper  d^srrlbed  in  section  14  .f  thi';  art  a-s  ehijible  for  opers- 
niarket  operations  shall  be  govcii'd  with  a  view  tt>  a<  cornmodating 
commerce  and  business  and  with  -PKi-LTd.  to  ihur  bear.Ti^;  ;poii  the 
general  cred!'   -'."larion  v1  the  icnriy 

The  CHAli :MA-N" .  nio  question  is  on  agreeuig  tw  the 
amendment. 

I'V.i-  .iV.-.r: .r.n.i-:  •   '.^u^  re;ected 

M.     W}-;:;  iJ-Nt  \N       M.     Uhairman,    I   offer   the   luliuwinj 
AhKi.  I  .Ntua  tu  Llie  desk. 
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tended,  and  they  should  uiaKt  a  n  i)ort  "o  tha  .i  own  Bsjurd  I 
can  see  no  harm  in  tlu  :.  pijit  b-  ini:  rr.ad--  ah-o  to  the  Con- 
gress: and  if  some  of  vi.u  gentle  men  in  tli.^  body  ai<-  aus- 
picious of  what  is  goiiu'  !■)  ha].p<  n.  1  think  you  .^ivruai  >  .,te 
to  amend  this  section  ii.  th>  v. av  You  vmI:  t^.»  i.  1...  f  ri 
report  every  y-.-.:  .i-  to  v,hat  thic  in.iernati'.vnai  tor.fen-n^t- 
are.  I  do  not  think  the  ri.-k  i.s  unr(-j..-Lnabu-  anc  1  think  lor 
your  own  protection  yen  :h:ul:i  appr.ne  the  anauidinent. 
Congress  is  entitled  to  knew  v. hai  ..  b^ii-g  on  in  the  Feair..! 
Reserve  Systeni 

The  CU'AIRMAN.  Ti'ie  que.^tion  is  on  the  amf^ndment 
offered  by  the  gentleman  from  M.chigan 

The  question  was  taken:  and  on  a  d.Ms.on  dcii.ai.diri  l\ 
Mr    Weideman)   there  were-  ayes  63.  nocc  55. 

Sj  the  amendment  wa:-  aL'eca  to, 

The  Clerk  read  a.',  fellows: 

Sec.  10.  (a)  Section  19  of  the  Federal  Rcf^rvr-  Art. 
is  amended  by  Inserting,  after  the  sixth  ;..^r..^ra].:. 
following  new  paragraph: 

"No  member  bank  shall  act  as  the  mrdmrr.  cr 
noDbanking  corporation,  partnership,  hssorau.on  i 
or  individual  In  malting  loans  on  the  s,rc'a.-.ty  './.  e 
and  other  investment  securities  to  brcl-ie:?  '-  dfulor 
bonds,  and  other  Investment  securltlp^  Fverv 
provision  by  any  member  bank  shall  be  punish  able  by  a  firp  of 
not  more  than  $100  per  day  durihp  tl-.r  roir, aiuancc  c'.  i-uch  ha- 
lation; and  such  fine  m..y  ht  .;:-  t<d  by  sail  i-  ti.f-.v:he  by 
the  Federal  Reserve  bank  ci  ih.e  cs'..-;-'.  in  which  ^.u.h  nu-iraxT 
bank  Is  located." 

(b>  Such  section  19  of  the  Ptderal  YlesJiTYt  Act  as  aaui.dcd 
(U.S.C..  title  12.  sees.  142.  374  4ei^66.  Pupn  VI  t:t;p  I .:  sec. 
462a),  is  further  amended  by  aadii.p  a:  the  c:cl  i;.ere>.:  the  tol- 
lowlng  new  paragraph: 

•' Thp  >ec:(-:,i;  Keser've  Board  shall  from  tiriiP  lo  t.itip  Iim.t  bv 
regvU.-.t.oh  ihe  r^ie  o'  interest  which  rr...y  be  pa..;  by  men. her 
banks  on  deposits,  and  may  prescribe  c  '"e'er.t  raves  for  such  pay- 
ment on  time  and  savings  deposits  hav.nf;  ditTerer-.T.  matu-ine.-  or 
subject  to  different  conditions  respecting  wi'hdra^v;..;  ,r  repay- 
ment. No  member  bank  shall  pay  any  time  dtpsii  b':>:e  :u^ 
maturity,  or  waive  any  requirement  of  notice  before  payment  ol 
any  savings  depyosit  c.x  ept  a.s  tr  ail  saving  depo-ius  hiavinf  V.ic 
same  requirement." 

Mi  HOEPPEL  Mr  Chairman.  I  move  to  .'■:-rike  out  the 
last  word.  1  am  much  in  fuvoi  ^-f  the  guaranty  proMsions 
oi  this  bill;  and  whik  I  ha-,  e  oeen  hearmg  nothin^  bu'  bank- 
ing the  last  few  month'  I  mu^t  admit  that  I  need  addi- 
tional in.r  irraticn  if  1  am  going  to  vote  for  thib  bill.  I  rise 
for  the  purp  ;se  ot  getting  information  from  the  chairman 
cr.  (lie  !>'int  in  tl 
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■  section.  I  notice  on  page  115  of  the  bill 
the  intere^it  chaiprd  by  the  bank  tc  the 
borrouei  ^hul.  oe  7  percent.  In  llie  section  under  diMUS- 
sion  the  lntere^t  whi-ih  thie  bank  pay?  to  the  depositor  is 
left  indeterminate  In  .tur  wc^ds.  the  bar.ker  i:  a-- ur-'d 
of  his  7  percent,  but  thf  poor  individual,  who  has  very 
little,  if  anything,  left  todav  must  take  su  h  in-erest  ra'e  as 
this  self -constituted  bcaid  may  designate.  I  .u.tm..  t.na*. 
if  the  Postal  Savings  Department  can  stipulate  a  rate  of 
2  percent,  we  should  at  least  designate  that  the  rmnmvum 
amount  these  member  banks  shall  pay  v.-i:l  be  at  lea^t  2 
percei'it. 

The  subject  of  inflation  wa.-  bioutiht  up,  and  inflation. 
we  are  told,  is  peine  to  brmg  us  cu'  et  cur  preient  distress. 
The  onlv  thin-  ihat  will  bring  this  Nation  out  of  its  distress 

I  is  a  more  equitable  aistribution  of  the  wealth  of  the  Nation. 

In  this  pro\'--ion  you  are  making  the  rich  richer,  with  no 

pro'.isior.  lor 

,  mittee  would 

I  money  in  u^c 


'■  •hf'  poor.     I   wLsh  the   chairman   of   the  com- 

t'lrrn   u.s  what  assurance  we   have  if  we  put 

Da:ai-b  ol   the   amouiu   ol   interest   ttial   we, 
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u  depositors,  wfl!  recelre.  It  is  well  defined  how  much  we 
will  be  charged  when  we  go  to  the  bank  to  t>orrow.  but 
nothing  Ls  stipulated  as  to  the  interest  that  is  to  be  paid  to 
IM  on  our  money  deposited. 

Mr.  OOLDSBOROCGH.  Mr.  Chairman,  there  Is  nothing 
definite  at  all  about  the  amount  to  be  charged.  The  only 
^tny  that  to  definite  is  that  the  borrower  shall  not  be 
charied  mar*  than  7  percent,  or  1  percent  more  tlmn  the 
rediscount  cost  of  the  Federal  Reserve  bank,  which  is  regu- 
lated entirely  by  the  law  of  supply  and  demand.  It  goes 
down  as  low  as  one  half  of  1  percent  sometimes. 

Mr.  HOEPPEL.  I  admit  that,  but  this  provision  of  7  per- 
cent stands  out  in  this  bill  and  is  the  amount  the  small 
borrower  must  pay  when   in   financial  distress. 

Mr.  OOLDSBOROUGH.  Seven  percent  is  the  extreme 
limit  of  interest  which  a  member  b&irk  can  charge  a  bor- 
rower, and  that  only  in  case  it  can  rediscount  Its  paper  and 
has  to  pay  C  percent  to  rediscount  its  paper  in  the  Federal 
Reserve  tenks.  The  Federal  Reserve  never  has  charged  6 
percent  except  probably  during  1921.  I  believe.  Usually  it 
to  from  2'i  to  3  percent. 

Mr.  HOEIPPEL.  There  is  one  provision  in  this  bill  which 
Is  definite  and  positive.  You  may  not  be  able  to  give  me  a 
definite  figure  as  to  what  interest  I  am  golnt?  to  receive  as  a 
depositor,  but  this  I  know:  That  the  Post  OJDce  Department 
has  turned  over  to  the  banks  of  America  $1,157,000,030.  The 
Ooremment  receives  from  the  Ijanks  for  this  amount  only 
2 'a  percent  interest;  yet.  when  I  go  to  the  bank  to  l)orrow 
this  money,  you  as  well  as  I  must  pay  7  percent  interest. 

That  is  l>eing  done  today  in  my  district,  and  that,  I  say. 
is  unfair.  We  are  giving  the  American  banker  $45,000,000 
gratuity  on  our  own  postal  savings.  I  hope  that  when  this 
proposition  comes  up  In  my  amendment  that  the  amend- 
ment will  be  accepted  and  that  no  tjank  will  be  permitted  to 
charge  any  borrower  interest  m  excess  of  100  percent  of  the 
rale  the  t>ank  pays  its  depositors.  If  a  bank  cannot 
and  stand  on  its  own  feet  with  100  percent  profit  on 
our  money,  it  has  no  economic  or  business  right  to  exist. 

I  yield  back  the  balance  of  my  time.  Mr.  Chairman. 

The  Clerk  read  as  follows: 

8bc.  II  Section  aa  of  th«  Federal  Reserve  Act.  ma  ameiMtod 
(TJSC .  llUe  la.  Mea.  375.  378  503,  593  6»5;  Supp.  VI.  title  13. 
•e<-  59^  u  furttMf  amended  by  adding  at  the  end  tbereoX  tbe 
tv  new   para^aph: 

,  „  .\  5  executive  oflJcer  of  any  member  bank  shall  borrow 
frost  or  otberwla*  become  indebted  to  any  member  bank  of  whlcn 
h*  ts  an  executive  officer,  and  no  member  bank  shall  mjUce  any 
loan  or  extend  credit  In  any  other  manner  to  any  of  tta  own 
executive  officers-  Prot-^ded,  That  toane  heretofore  made  to  any 
•uch  oAcer  may  be  renewed  or  extended  not  more  than  7  yean 
from  tlM  effective  date  of  this  title,  if  In  accord  with  sound  bank- 
ing praetlo*.  If  any  executive  officer  of  any  member  bank  bor* 
row  from  or  If  he  be  or  become  indebted  to  any  bank  other  than 
a  member  bank  of  which  be  la  an  executive  officer  he  shaU  make 
•  written  report  to  the  chairman  of  the  board  of  directors  of  the 
member  bank  of  which  he  Is  an  executive  officer,  stating  the  date 
and  amount  of  such  loan  or  Indebtedneaa.  the  security  therefor. 
and  the  purpoee  for  which  the  proceeds  have  been  or  are  to  be 
asML  Aay  sasaaMls  oAear  of  any  member  bank  violating  Um 
proetetoaa  at  this  paiagra|>h  sliaU  be  deemed  guilty  of  a  mla- 
demeanor  and  shall  be  imprlaoned  not  exceeding  1  year,  or  fined 
not  more  than  tS.OOO,  or  both;  and  any  member  bank  violating 
the  provialona  of  this  paragraph  shaU  be  fined  not  nu>re  than 
110^000.  and  may  be  fined  a  further  sum  equal  to  Uxe  amount  so 
loaaed  or  credit  so  extendsd." 

Mr.  BAILi^  1         fr.  Chairman.  I  offer  an  amendment. 

The  Clerk  rcau  as  follows: 

Amendment  offered  by  Mr.  Ban,^T:  Paste  18.  line  18.  after  the 
word  **  oOcer  ",  Insert  the  words  "  or  director  ":  and  add  the  same 
laxkguage  at  each  point  In  section  (g)  after  the  word  "  officer  " 
eecb  time  sudi  word  U  used. 

Mr  BAILEY.  Mr.  Chairman,  this  apparently  is  but  a 
simple  amendment,  but.  m  fact,  it  will  have  consUlerable 
to  do  with  ttie  final  result  of  the  operation  of  thie  btlL 
I  happen  to  be  one  of  those  who  cannot  agree  that  the  Fed- 
eral Government  should  adopt  a  guaranty  of  deposits.  I  do 
it  because  the  exjjenence  m  my  own  State  has  l>een  very 
sad:  and  I  want  to  say  that  if.  as  I  Iwlieve  is  true,  you  are 
■olaff  to  adopt  a  guaranty  deposit  bill,  you  must  tighten  the 
laws  ■oveming  the  operation  of  banks.    Otherwise  you  will 


find  the  national  banks  in  the  same  condition  in  which  we 
found  our  State  banks. 

One  of  the  greatest  troubles,  one  of  the  worst  banking 
practices,  has  been  loans  made  to  people  connected  with 
banks.  For  that  reason  I  believv  this  Congress  should  e.dd 
in  this  law  a  prohibition  against  borrowing  by  a  director 
from  a  bank  in  which  he  is  a  dtreetor. 

It  will  be  said  that  we  may  make  it  difDcult  to  obtain  gc  od 
directors,  but  I  say  that  is  a  fallacy  that  is  easily  exploded, 
because  if  a  director  has  good  credit,  he  can  Iwrrow  mor.ey 
fn>m  other  banks,  and  if  he  has  not  good  credit,  he  ou^ht 
not  be  p<*rmitted  to  borrow  from  any  bank.  This  amerd- 
ment  simply  changes  the  wording  of  this  section  so  as  to 
include  the  directors  of  banks  with  executive  oCBcers. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  ^demanded  by 
Mr.  GoLDSBOROUCH)  there  wpre — ayes  59.  noes  51. 

Mr.  STEAGALL.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellors 
Mr.  GOLDSBOROUCH  and  Mr.  Bmlxt. 

The  committee  attain  divided:  and  the  tellers  reported,  tliat 
there  wero— ayes  M,  noes  80. 

So  the  amendment  was  rejected. 

Mr.  BAILEY.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Bailbt;  Pmge  17.  line  3.  after  the  wirrd 
"shall".  Insert  a  comma  and  the  following:  "and  If  the  loan  la 
made  by  a  member  bank  the  executive  officer  of  such  bank  mak  ng 
the  loan  shall." 

Mr.  BAILEY.  Mr.  Chairman,  a  careful  reading  of  this 
section  shows  that  the  executive  officer  who  borrows  ihe 
money  is  required  to  make  the  report.  My  amendment 
would  require  the  executive  ofQcer  of  the  banlts  making  ihe 
loan  also  to  make  a  report.  In  other  words,  it  is  simply  a 
provision  to  make  it  certain  that  someone  not  interested  in 
the  loan  is  compelled  by  law  to  make  the  report. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  McFARLANE.     Mr  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  McPAStJiirx:   Between  section  11  and 

section  12  add  section  11a.  as  follows: 

"  In  no  case  shall  the  compensation  of  any  member  or  emplcyee 
be  at  a  rate  In  exccse  of  the  rate  of  compensation  received  for  iko 
or  similar  work  performed  under  the  ClasalQcstlon  Act  of  1923  as 
amended,  and  the  Civil  Service  laws  snd  reg^ulstloos:  Provided  jur- 
ther.  That  In  no  event  shall  such  compensation  be  at  a  rate  In 
excess  of  $10,000  per  annum  leas  any  deductions  provided  fot  In 
the  act  entitled  'An  act  to  maintain  the  credit  of  the  Oovernn:ent 
of  the  United  States,  approved  March  20.  1933  '  " 

Mr.  LUCE.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Texas. 

Mr.  McFARLANB.  Mr.  Chairman,  speaking  to  the  pcint 
of  order,  this  is  a  separate  section  to  the  bill  that  limits  the 
salaries  in  keeping  with  the  Civil  Service  laws  and  the  ndes 
and  regulations  thereunder,  and  is.  I  think,  germane  to  the 
bill.    It  is  a  separate  section. 

The  CHAIRMAN.     The  Chair  overrules  the  point  of  onler. 

Lrr  CS  LIMIT  TIIKU  SAUUtlZS  AND  SAVI  MILJJONS  TOM.  THZ  COVntNMCtfT 

Mr.  McFARLANE.  Mr.  Chairman,  under  the  original 
Federal  Reserve  Act  the  Federal  Ke-serve  Board  memters 
have  the  right  to  admmister  the  act  under  the  Civil  Sen  ice 
rules.  They  are  not  domg  this.  This  amendment  permits 
them,  if  they  wish,  the  way  they  are  operating  now,  to  use 
the  Civil  Service  rules  and  regulations  to  administer  the 
act;  and  if  they  do  not  care  to  do  that,  they  can  make  the 
payment  to  the  different  officers  and  employees  on  the  si  me 
basis  as  all  Civil  Service  employees  are  paid. 
lio.o«*  na  Tssa  a  awocaH 

Mr.  COLMER.    Mr.  Chairman,  will  the  gentleman  yirld? 

l£r.  McF^  TE.  The  other  h:  n  and  the  amend- 
ment is  a  i on  of  the  oompeu..«v.w.i  to  be  received  by 


vxv\ 
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the  ofBcers   and  employ lo^    to   the   same   pay 
Congressmen  are  receiving.     I.^  nnt  tliis  la;r  ' 
th:nk   we  can   get    good   membn      ti>    \\(  rk    ;:■ 
Reserve  System  for  not  to  exceed   $10  000  im  : 
Mr.   BEEDY.     Mr.   Cliairman,    vsiil    ihe    l-ih', 
Mr.  McFARLANE.     Thi-s  ;-  a  li::iiutiion  or.  t! 
tion  we  pay  these  officers.     I  ai::  iiiiornud  th:i' 


that    you   as 
Do   y..u   i.ot 

vta!-^ 

'  ::.a:;    yield? 
>■  L-uiiipensa- 

]ii;i:.-   of  the 
SJO  OuO   It     S.H'  GOO 


)   the   ijo-ntleman   from 
in  anil  ndmcnt  on  the 


officers  are  now  being  paid  salane.-^  ixow 
per  year. 

I  submit  in  all  fairness  and  v.:th  ail  c  imuoi  tlia-  these 
officers  and  these  employees  in  the  F<nr:al  Reserve  System 
should  not  receive  anj'  more  than  you  \oar>elve;s  receive,  and 
I  believe  we  can  get  good  men  to  fill  the^e  positions  for  not 
to  exceed  $10  000  per  year. 

Mr.  COLMER.     Will  the  gentleman  yicki:' 
Mr.  BEEDY.     Will  the  pentleman  y.cld  to  n.e  i^i  a  r.. al- 
ter of  information?     I  made  the  rtque^t  r.ot  long  ago. 

Mr.  McFARLANE.     I   y;' '.d    fj    t    t 
Mississippi    (Mr.  Colmer].   v-iio   l.^ci 
same  subject. 

Mr.    COLMER.     Do    I    und-T-tand    that    ths-    rrnti' rrwn's 
amendment  will  limit  th.e  pa--  rf  the  ^-overnors  :n  the  Fed- 
eral Reserve  System  to  $10  000:' 
M       '.!.  •■M;rANF       V.- 
Mr. CoLMfcH.     Uy<r^   the   rentlrniar^   know   that    th'A    ar*^ 
now  receiving  as  high  as  $50  000'^ 

Mr.  McFARLANE.  Ye.^  I  know  that  thry  .ire  rt  ceiving 
that  amount,  and  that  is  the  pur-.r-M'  i  f  the  amendiiient. 
Mr.  COLMER  I  am  with  the  fen;  i<. -nan. 
Mr.  McFARLANE.  I  submit  w^  t  .-.n  p(  t  cood  nien  for 
this  money,  and  it  is  money  that  c'oine>  i)ut  of  the  Treasury 
of  the  Umted  States.  It  is  very  important  that  we  limit 
these  salaries. 

I  now  yield  to  the  gentleman  from  Maine 
Mr.  BEEDY.     I  did  not   get  the   amendment   clearly.     L> 
the  amendment  limited  in  its  i  :(>[  osals  to  tht    ^alary  of  the 
governor  of  each  of  the  12  central  bank.  ' 

Mr.  McFARLANE.  No;  it  cuver:^  all  the  ofliccr.s  and  em- 
ployees. 

Mr.  BEEDY.     Of  just  the  cer.'ral 
Mr.  McFARLANE.     No;  all  12  ol 

Mr.  BEEDY.  That  is  what  I  wa-^^  afraid  of.  Thr  gentle- 
man understands  that  the  b.ir.k-  tliat  are  n.  the  Svst-  :;•,  are 
private  banks  and  the  Go^crr.nv  lU  ha.';  nothing  to  do  with 
them.  The  gentleman  does  r.^t  mean  to  propo.se  tli;,;  the 
Federal  Government  shall  linni  the  .salaries  uf  n.en  em- 
ployed by  private  banks? 

Mr.  McFARLANE.  Ye.'^ ;  lh(y  are  u.sm^  the  cred::  of  the 
United  States,  and  all  money  over  a  cerLa;n  amounN  plu.s 
6-percent  dividends  on  their  iju.d-up  capital  stock  imder 
the  law  must  be  paid  into  the  Trea.sury  of  the  Umted  States. 
and  I  want  to  limit  these  '•alines  .so  as  to  keep  thest  bank- 
from  eating  up  this  suri^'.  :-^  m  b:p  salaries.  That  is  what  1 
want  to  do.  I  want  to  iuint  the  salaries  of  all  office:  s  and 
employees  of  organizations  usinp  the  credit  cf  the  In  ted 
States  and  making  enormous  profits  accordingly. 

Mr.  BEEDY.  I  think  there  would  be  very  .sound  re.t-on 
in  limiting  it  as  to  the  central  banks,  but  I  doubt  the  wi-dom 
of  It  as  to  others. 

Mr.  McFARLANE.  I  yulded  lor  a  question  and  not  for  a 
speech. 

Mr    BOILEAU.     W 
Mr.  MrFART  AVF 
Mr.  BOILFAL,     A: 


banks? 

them. 

■--  afraid  of. 


'.':  th.e  t?entieman  yield '^ 

I  understand  it.  in  order  for  a  n. 


v,a-  receivlnr  S3  000  a  year  before  he  re>  e.\ed  tins  po. 


t  'AVJ' 


been  recei 
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tical 
■eral 


app'^mtment.  and  since  that 
LiiiK  s  that  arn'-'unt 

Mr    BoF.  FA  Ihe  gentleman  believes  we  can  get  good 

men  at  this  salary':' 

Mr.  McFARLANE.     Yco,  I  know  we  can. 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Chairman,  an  examination  of  the  amend- 
ment at  the  desk  indicates  that  it  applies  only  to  officers  of 
the  Federal  Reserve  banks.  If  the  gentleman  meant  also 
to  include  member  banks,  thcr.  he  should  modify  his  amend- 
ment. Whether  we  w-uld  have  any  risht  to  interfere  or 
whether  it  would  be  prudt  r;t  to  intcrlcre  thus  with  the  prac- 
tices of  institutions  that  are  private  corporations  is  another 
question. 

An  amendment  of  this  sort  to  one  familiar  with  the  con- 
ditions of  living  in  the  big  cities  whor-  th<'  Ftd'ra"  lie  -r.'^ 
banks  are  located,  seems  wholly  unjustifiable. 

Some  years  ago  Samuel  I.  Vauclain,  president  of  one  of 
the  B.i.d.A.n  Locomotive  V»\:k<  in  an  article  in  the  Ameri- 
can M,.::a,:ne.  made  the  estimate  that  in  the  city  of  Ne.v 
York  tlicre  were  50  000  i^ersons  who  must  be  making  $25,000 
a  year  or  more.  I  t  conceivable  that  you  would  put  in 
charge  of  the  huge  New  Yi:]:  Federal  Reserve  bank,  en- 
trusted with  the  re.sponsib:li' V  ■'.  caring  for  more  millions 
of  dollar:   er.rh  vrar  than  thf   liv:!::an  m.:;d  can  conceive 

Mr.  C(.iFMFR      W:'.:  tlie  c^T.-'-rnan  yield? 

Mr.  LUCE.     May  I  HnLsh  the  stntence  first? 

Mr.  COLMER.     You  may;  yes. 

Mr  FUCE  Is  it  conct'!\ab!o  that  you  w::  put  in  charge 
of  such  an  institution  a  man  riOt  worth  recciVirxg  more  than 
$10,000  a  year?  Larger  salaries  than  this  are  paid  to  v\.in 
in  the  legal  departments  of  such  institutions  and  they  are 
paid  because  the  men  can  earn  more  outside  than  th*' 
smaller  salaries  suggested.  You  would  drain  your  pit  at 
Federal  Reserve  System  of  its  trained  men;  its  men  who 
by  long  experiiri  '  in  bankir.'  and  f.nance  have  acquired 
powers  of  admn'istiati  in.  wlio  are  :?-ui  executives.  Nothing 
could  be  more  rash  than  for  'h'  i  ubl.c  to  insist  that  its 
executives  handlim:  those  m;!":  is  no  millions  of  dollars 
shall  be  of  that  grade  iUy,;es-ted  by  -F..-    alury. 

Now,  '.Uric  I  am  on  my  feet.  I  know  there  is  rising  in  the 
minds  of  some  i'fntFnT-n  here  that  fact  that  our  own  sal- 
aries, recently  $10,000    hot  :-.-^e  mw  $8,500,     It  vva.s  for  manv 


a.-  now 


■f    r^\ 


years  in  the  English  par 
aries.  A  ^noFI  s.Fa' v  h 
in  order  that  Labor  m-^onbcr^  ma^•  >rr 
tion  whether  it  is  ^\.->  to  pay  salar.o 
bers  of  legislative  boc  c-  h\V.  .r.a-rn' 
lished  that  systeni.  there  is  n  >  t)f '  n  r 
the  salary  of  a  legislator  .shall  be  th.. 
\o   l.a\f'   h.-     c:d;na:v    oc(o;pa;.on>    U 


cusiom   t 
i.G  there 


It 


ar.v  K.no 
a-   ^x-    Ini 


:V     t 


V-  . 


Cli     'v 

:irr.e 


"(• 


lio-  count r\ 


he  h.-n 


lie  must    locK 


p..\-  no  sai- 
;   vi  inv  t  in.e 
^ra'  f-  cuu  s- 
"  "   ■  t    m»  'n- 
'  e'-t, lb- 
ay  that 
:1!  allov.-  !nm 
and   without 
a  threat   p 


r.  to 


•t 


of  tr^-i!:g  to  serve 
ents  tiie  I^^rd  m.r-o. 
po,  but  !!.  the  ioi- 
tojIps       Yoo  Cij  no 


n'";^v 
pive- 


h 


no .  e 

—  s  wor  ;,i  the 

pf\   pofui  men 


'o  to  'he  >atisfact,on 
nakmti  whatever  'al- 
nl  a>  lav  o;-  th?- 
f  opp"''  ;-"d  G( 
s  vou  p.sv  them 


"  .ty 
;.  nd 

tiat 


to 


be  an  officer  or  govermo  of  a  Ft-deral  Reserve  bank  ht  i 
supposed  to  Iea\e  behind  him  all  of  his  bankmL'  connect  ion.- 
If  the  gentleman.  w;ints  to  cet  a  man  who  has  expenen  '    ;: 


banking,  naturallv 
in  the  banknn:  t)  i 


b.e  w.mts  to  pet  someone  who  h.is  b*-. 
and  if  he  has  to  leave  all  hi'-  otio 


the-,-  can  receive  ir.  other  oeciiixition.'-o 

Ycu  w.ll.  inevitab>o  by  the  0=.-.-^^^  ^  '  a  pro.  .^^irn  of  this 
sort  lowf  r  the  quality  of  the  men  conducting  a  system  upon 
vkh.rh  the  welfare  of  the  country  greatly  depends. 
'  Applause  1 

fell.] 

Mr    Chairman.  T  am   nnpn-t,-   \n   thi<; 
:    'lie    reason   that    the    cen*  lem  ii.    Fer-. 

nut 
,ive 


Here 

the    V 

.;  ■.' 

M: 

>.F 

FAD 

)  F 

N 

iiOiend 

.'Of 

^  1  1           J  1 

(-.' 

f 

M.;>sa 

hi 

-e't^ 

he 

X   ■ 

tha-    C 

O.n 

bank- 

I 

'  th- 

' ;  IT 

'■  n 

Chairman.  T  <• 

;pasnn  that  the  cen* 
i^t^e-tet!  l.!i:t  bci-ause  I  dc; 
r.oh*    •■     ow    ^.\.-..-.      Th.->e 


behe' 
pviva 


idirifnt   exti 


mem  be: 


connections  bchir.d  him.  doe^  not  the  pentleman  think  we 
are  possibly  limiting  it  to  small  an  amount  if  we  hnnt  it  to 
$10  OOC 

Mr.  McFARLANE.  In  answer  to  the  gentleman  I  would 
point  out  that  in  our  Federal  Reserve  district,  which  i-  the 
eleventh  district,  we  have  had  a  pentleman  there.  Mr.  Ta!l'>y, 
who  has  taken  the  position  of  governor  of  that  district,  who 


we  ha\-e  anv  busme.ss   tn  dictat 


)v    miOmber    bank.- 


banks.  T  can- 

wiia'    salarif'S 

rieral    R'-se:-.  e 


not  see  tnat 
shall  Ix-  pa 
.System 

I  acre*  w.ih  t h<^  pur])o>es  that  the  pentleman  is  mtendme 
t(:  '-e-ve  T  a-. -re*'  that  the  salaries  f>f  the  officers  of  the 
F'!;' r  il  ^?ese•^  !.;ank  m  n;any  lustances  ../'  al'o;(."her  too 
liiph,  out  1  ihmK  tile  matter  should  be  reached  m  another 


[K>j 
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way      U   Canfrtm  wrnnU   to  deal   with   It.   It  ibould  deal 
with  It  by  instructing  the  Federal  Reserve  Board  to  make 


the 


do  n' 


The  Federal  Reserve  Bo*rd  have 

witti  the  12  banks  In  thte  matter  of 

„    It  t>  a  iubject  that  ought  to  be  dealt  with,  but  I 
-t  think  that  we  would  be  dcaUof  with  It  in  a  proper 
mann«>r  by  this  amendment. 

Mr   WKIDKMAN.    Mr.  Chainoaan.  I  want  to  give  you  gen- 

<avincs  that  would  be  accompllihart  bar  PU^"* 

i,uj   Miwtjuiijent  in  effect.    Upon  reducing  41  e«ploy«M  of 

the  Federal  Reserve  banks  and  the  Federal  Reserve  Board 

to  tlO.000  a  year  salary,  you  voukl  save  $496,000. 

You  have  been  talking  about  ecooomy  ever  since  we  have 
been  here.  The  gentleman  Trom  Massachusetts  heretofore 
fi%<  been  M^«tr'»*g  economy,  and  now.  not  becau.se  this  little 
ilim  of  9406.000  will  be  saved,  but  because  it  affects  the  big 
baokm.  they  are  not  in  favor  of  It. 

These  Federal  Reserve  banks  do  spend  some  of  our  money. 
On  page  156  q<  their  report  you  will  And  that  spent  for  tele- 
graph and  tetephone  ttnes.  $737,000. 

On  page  226  of  the  Federal  Reserve  Board  report  they 
$9tplL  for  private  wires  and  telephones  $251,000.  In  other 
WMNk.  the  Federal  Reserve  Board  spent  of  your  money 
$960,414.10  for  telephones  and  private  wires. 

On  page  151  the  expeoMS  of  directors'  mfiattyiii,  $175,000: 
travel.  $214,000;  printing  and  oOce  sapptteB  and  bmding. 
$703,000.  amounting  to  over  a  million  dollars. 

Mr.  McFADDEN.     Will  the  eentleman  yield? 

Mr.  WEIDEMAS.     Yes. 

Mr.  McPADDEN.  Is  the  gentleman  quoting  from  the 
fMeral  Reeerve  bank  report  and  not  from  appropriatioos 
asade  by  Congress? 

Mr.  WEIDEMAN.  I  quote  from  Federal  Reserve  Report 
for  1932.  We  pay  for  that.  wbatlMr  we  pay  one  way  or  the 
other. 

Mr.  ZIONCHECK  If  these  salaries  were  cut  from  the 
surplus  we  would  receive  the  revenue? 

Mr.  V^TTIDEMAN.  Well,  we  were  supposed  to  receive  a 
eertain  portion  of  it.  but  we  never  did.  The  more  money 
the  F  erve  spends,  the  less  there  Is  to  be  refunded 

to  th-    I 

Mr    k;       .  Mr.  Chairman.  I  want  to  say  that  gener- 

ally speaking.  I  have  been  m  favor  of  the  changes  that  have 
so  far  taken  place.  Further,  what  the  gentleman  from  Penn- 
sylvania I  Mr.  BCcFAsaml  called  attention  to  is  hter^JIy  true. 
The  Federal  Reserve  System  Is  a  private  banking  system. 
I  think  we  have  a  perfcr'  -  '".t  to  lim:t  expenditures  be- 
cause of  our  right  to  cont.  •:  this  :s  not  the  plxu;e  to  do 
It  We  are  getting  along  here,  and  we  are  fooling  away  a 
lot  of  t.me  on  noncoential*.  things  that  are  not  vital.  I 
hope  we  uill  get  along  and  flnlili  this  biD  up.  because  the 
work  that  has  been  done  by  this  committee  Is  well  worthy 
of  our  support,  unless  there  is  a  vital  reason  for  not  sup- 
porting It.  It  does  seem  to  me  that  this  Is  not  a  vital  mat- 
ter and  It  IS  not  the  place  to  do  this  thing.  If  the  gentle- 
man will  bring  this  np  in  a  separate  bill  at  the  right  time 
and  make  the  corrections  along  that  line.  I  shall  not  only 
be  glad  to  go  along  with  him  and  aid  him  to  accomplish  the 
things  be  wants  to  do.  but  this  is  not  the  time,  and  it  is  not 
vital  to  this  matter. 

Mr.  McFARLANZ.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr    KELLER.     Yes. 

Mr.  McFARLANE.  U  we  want  to  reduce  salarlct.  why  is 
not  now  the  place  to  start? 

,,_    ,,^T  j^j^     jp^j.  jij^  reason  that  Vb«  Government  of 

Uv  -rates  does  not  pay  the  salaries  at  all. 

Mr.  McFARLANE      But  they  are  using  the  credit  of  the 

of  the  Umted  States,  they  are  making  their 

^  off  the  credit  of  the  Umted  States,  and  should  not 

we  have  the  right  to  limit  their  salaries  because  we  receive 
the  surpios? 

Mr.  KCXXXR.-  But  as  long  as  we  permit  them  to  go  on 
as  a  private  organization  I  doubt  whether  we  have  such  a 
right. 


Mr.  KVALE.  Mr.  Chairman,  will  the  gentleman  yi^ld 
so  that  I  may  make  a  suggestion  to  the  gentleman  from 
Texas? 

Ut.  KELLER.     Certainly. 

B4r.  KVALE.  The  gentleman  from  Pennsylvania  nUr. 
McFam>xi*1  m  his  short  talk  made  a  suggestion  that  mirht 
be  worthy  of  being  followed  out  at  this  point.  If  the  gen- 
tleman's amendment  is  defeated,  then  offer  another  amend- 
ment c:  instructions  to  the  Fede.'al  Reserve  Board. 

Mr.  Mi-r.Sxti-uANE.  Mr.  Chairman,  will  th«  gentleman 
yield? 

Mr    KELLER.     Yes. 

Mr.  McFARLANE.  This  amendment  Is  prcxxared  by  the 
drafting  committer  and  is  in  harmony  with  each  and  c\'ery 
other  provision  of  the  bill.  If  you  want  to  cut  these  salaries 
this  will  do  the  job. 

Mr.  TRUAX.     Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  KELLER.     Yes. 

Mi.  TRUAX.  The  gentleman  stated  that  there  was  a  time 
and  a  place  to  introduce  the  bill.  I  should  like  to  ask  the 
gentleman  when  that  time  is  and  where  the  place  is. 

Mr.  KELLER.  I  will  answer  that  and  I  think  I  can  do  it. 
The  time  and  place  to  introduce  the  bill  Is  in  the  next  ses- 
sion, when  we  are  not  laboring  under  the  necessity  of  emer- 
gency as  we  are  at  the  present  time.  I  shall  be  delighted 
to  Join  with  the  gentleman  in  that  matter  at  that  tune. 

Mr.  WEIDEMAN  Mr.  Chairman,  will  the  gentleman 
yleU? 

Mr.  KELLER      Yes. 

Mr.  WEIDEMAN.  We  have  put  many  things  into  the 
various  bills  that  we  have  passed  almost  to  the  regulation  of 
ash  cans. 

Mr.  KELLER.     Unfortunately,  we  have. 

Mr.  WEIDEMAN.  Let  us  Just  pass  this  and  see  what 
happens.  Let  us  start  our  economy  right  now.  Charity 
begins  at  home. 

Mr.  K:  but  this  is  not  chanty:  It  is  business. 

We  ougl.v  .^  .«. .  .  ...IS  through  and  do  it  as  rapidly  as  pos- 
sible.   The  amendment  is  not  a  vital  matter  here. 

CAPT7AI.  AHO  SUIPLUS  07  rOOUL  ESSSavZ   BAXKS 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  I  am  in  favor  of  this  amendment.  Ths 
Federal  Reserve  banks  were  organized  in  1913.  Each  mem- 
ber bank  is  required — at  least.  It  was  In  the  law — to  sub- 
scribe for  stock  to  an  amour.'  M  to  6  percent  of  its  capi- 
tal and  surplus.  They  have  paid  in  more  than  3  per- 
cent of  their  capital  and  surplus.  The  largest  amount  ever 
paid  m  by  the  memiwr  banks  to  the  Federal  "  — .s  banks 
is  $160,500,000.  The  capital  stock  of  the  I  Reserve 
banks  aggregates  $321,000,000.  On  that  small  capital  stock 
of  $160.500.000— and  it  was  as  low  as  $100  ""'^  '^"0— tho^e 
banks  have  transacted  business  aggregating  al.  -^100.000.- 
000  000  a  year.  Could  they  do  It  on  that  small  capital  stock? 
No;  it  would  not  be  possible.  The  reason  they  have  been 
able  to  transact  that  large  amotmt  of  business  is  because 
they  were  using  free  of  charge  the  credit  of  the  entire 
Nation.  It  was  contemplated  by  the  framers  of  the  Federal 
Reserve  Act  that  the  Federal  Reserve  System  or  the  Federal 
Reserve  banks  should  pay  a  small  compensation  for  the  use 
of  that  Government  credit,  and  It  was  wTittcn  into  section 
16  of  the  Federal  Reserve  Act  that  when  the  Federal  Reserve 
notes  were  delivered  by  the  Bureau  of  Engraving  and  Print- 
ins  to  a  private  bank,  a  Federal  Reserve  bank,  the  bank 

'  should  pay  to  the  TreasiuT  of  the  United  States  such  an 
Interest  charge  as  may  be  assessed  by  the  Federal  Resarve 
Board.  The  Federal  Reserve  Board  set  a  zero  rate,  no  inter- 
est at  all.  upon  the  theory  that  when  the  earnings  of  the 
Federal  Reserve  banks  came  in  at  the  end  of  the  year,  and 

j  when  the  operating  expenses  of  the  banks  had  been  paid. 

I  and  6  percent  dividends  paid  en  paid-in  capital  stock,  the 

!  surplus  would  go  into  the  Treasury  of  the  United  States, 
and  therefore  the  initial  interest  rate  ."^hould  not  be  required 
suice  the  surplus  would  go  into  the  Treasury. 


\\C^ 


CONGRESSIONAL  KECUIID— HOUSE 


393 


G'  '\  ?:KN  V.  FNT      VfiNFY      BTING     SPENT 

Mr.    i:;"!!!:;;       W.':    ;!.■     ;m  mIi  ruan   yield"' 
Mr.  l-AiMAlx'.     ^.uw,  under  ihr-  prrst  :r.  lav.  :lv.-v  a-c  chal- 
lenged, or  ue  dare  them  to  s;ji:k1  all  tlie  in^i:iry  they  can. 


built  'vVith  ;)-.!.-  money  by  the  Ft'de-val  Rt'-^prv(-  Bruud  all  ovr: 
the  country,  oullandLsh  palac  •-  ',,:.:-ras(>:..iblf  ;;i  tlvi: 
extra  vaf^anrp<; 

Mr.  STi^A(  ;a:,L.     \V.::  tin  fcntleinaii   \  ivld'^ 


The  more  momw  ;h.  v   .;«:..!  ihr  Ip.s.,  ihry  l:<>ve  to  pay  into  ;       M      P.l.AS'Vu:^      Certainly 
the  Treasury.     Tli^i   tj>  .:,u   irur.  the  nioniy  thfy  arc  .';:>rnd-  ;       Mi.  tf'i'EAfrALL      Of  cour.^t     C''  :w:!*'.^:-   ha.-  ]\i>-,^td  leei.^la- 
ing  is  Crovemmcr.t   ir.  .nvy.     Wc  iraliv  should  make  'Am-  ap-     tion  to  l  :-  l..i..'   .:  :•  petition  of  lliat. 

propriation  for  the  Federa'.  Ii(\ser\e  banks.  We  should  set;  Mr.  EL.AN'ION.  Yes;  fina.iv  .v.-  (:,d  pmh/fc.:  :•  ar,  :  -.ve 
the  salaries  of  th.''  o'Tiorrs  una  ernployoes,  becau.A  :t  i.s  Gov-  should  pa.^.-  lec:slat:on  to  sU'p  iluse  (iutrape'ai.^  <:i..ii A-:i. 
emment  money  H\r:-  aic  u^ur^.  That  bcui-  true.  :i  .s  nist  If  not  uv^-  -^hir.  an-  wv  k^oint:  to  do  it  '  .^re  wf^  -  ■;--  to 
as  necessary  and  essential  to  pl.^oc  a  l;ir.itat:cn  upon  thc.r  put  it  off  until  next  year  o:  year  after  next  :  r  ur:i.;  all  of  us 
salaries  as  it  is  to  place  a  linnLation  upon  the  salary  ot  a:.v  here  diC"  \Vr  want  to  do  ::  while  ue  are  hvin-^-  do  \\f  not? 
officer  or  employee  of  any  deparimenl  of  this  Goverianenl.  When  is  a  bt-te:  time  than  right  now  to  put  a  hir.itation  on 
t  Applause. 1  I  these  scandalous  salaries? 

Now  I  yield  to  the  Kentlenian  from   Illinois.  I       Some  Conpres  ir.ei:  a:id  .'^ome  Senator--  her*-  wo:k  as  hard 


Mr.  KEXLER.     I  should  like  to  know  what  we  ar^  oi.ving  ;  as  any  bankei    ;n   ih> 


-c   ^' 


Tlie    tiiia'    we    swe    to 


at  in  this  bill;  whether  :t   .s  to  ^;uarantee  bank  dt  posits  or     th'    ix  opie  of  this  country,  m  :r.v  iiK:'-:::;ent    is  'u  i  a-   '.ai-a- 
an   attempt    ;•     rt\\r:'-'    the   entire    Federal   Ret^erve    Ac-t ,  au.t    a^   'he  t:nu    th.d   anv  baoki  r  r.\ev,  ana  it   Conprr-   nvn 

Mr  P.-\TM.\N  Weil,  m  any  e\ent.  when  an  aniend:'!' nt  and  Senator'-  can  '^i.ik  fi;  S8  5m'iO  a  \-ear.  v,h.y  ^hou.d  vf,-.i 
can  I'  .;:(;>.;  .ir.d  i:.u..>fv;  tr.al  \<.ould  save  the  GoverTiment  '  pay  some  of  those  b.^r.Ktr-  S^.)U.0O0,  It  ouplit  to  stop. 
of    the   Umted   .^tau-s    .i    n.^d    million    dollars   a    year,   I   see  j  (AppLuiseA 

no  reason  why  th"  ncntleman  should  oppo.sc  it.     Why  should  '       Tlic    liuj    lault    I   ha\c    w:'h    this    aniendnient    is    'ha"    I 
we  permit  heiiii.d  Hr.vyw  bar.ks  to  pay  salarii  ,-  ac^iret  aiing     object  to   any  reference   to   the   Cla.v-ifkation   Act    nt    li.t.,i 
twenty  or  thirty  or  forty  oi  fdty  ihou^saiid  dollars  a  year  out     That  is  such  a  monst.    -dv  :ha'   it  o nh.;   to  be  n-p*  al.  d 
of  Government  money,  montv  that  .diould  ro  to  the  Treasury  ,       Mr   MrPARL.ANE.     W.ll  the  ^ent:'  ::.:.n  y.ela  ' 

Mr,    BLAN'TON'-      In    jUSt    one    m.nut*  .      Th"    provisior;    m 


this    amendment    wh:ch    Lni.ts    -.da::*      ol    the    b.ir..'-:-'rs    to 
$10,000,  as  a  maximum  is  lo'hI.  ;;nd  I  am  .n  :a\(.r  of  .:    and 

Ap;dau-e  ; 

.A.-  tvi  the  Civil  Service  a'nenrir:ient,  to 


of  the  United  States,  and  yet  reduce  by  15  percent  the  sal- 
aries of  employees  v. ho  a.re  only  making  $1,03>.)  a  >ear? 
[Applau.se  ] 

Mr.  KELLER.    But.  I  rcp-s-.t  'hi   que  'ion  to  th^  gentleman     I  hope  it  w.d   p.o  ^ 
in  different  form— that  is.  -.M.at  we  are  dnvn^g  a;  is  one  cer-         Mr.  McFARLANE 
tain,   specific   thinp     a:ui   t..   dr!   no   more   than   that    at  the     which    the    gcnti.  liiun    leftrs,    that    is    just    a    ;;..c  j.ost    in 
present  time.    If  th'   nentl'man  wdl  write  a  bdl  c  ■■. '^ring  the    setting  the  salaries. 

thing    he    is    driving    at.    I    will    jom    whole-heart*  cdy    ..nd        Mr.  LI-,AN:on      Wril    i  do  not  even  like  to  refer   'o   ,t 
enthusiastically  with  hun  .;.  pu'tmu  it  forward.  except  to  try   to  repeal  it.  althoueh  :T   i-   appropo^  •  <  Fed- 

Mr.  PATMAN.  I  should  oe  k^lad  to  do  tha',  wore  ;t  neces-  i  eral  Reserve  bankers,  because  undt  r  that  1923  CLt  ::;  at.(in 
sary,  but  it  is  germane  to  th.  bill.  Anythir.u  th.at  is  ger-  |  Act  there  have  been  so  maiiv  very  ord.rii.iy  SI  SOO  c^rks 
mane  should  be  considered.     If  il  is  not  gern.ane,  the  Cliair-  I  put  into  nine-  and  ten-thou-^and  dodar  poM-.on 


niaTi   \y'.\]    T""^t    '>errTiit    its  C'"'n'-rdt  i  .itio/n. 


j  put  into  nine-  and  ten-tlKvu-^and  dodar  y>c,--)<  .c^r.-    iiv  a  nn  :> 
slcight-of-hand    performance    of    cah.n.:    them       cv.\rf  ".    (,r 
liMKM^N      The  t.nie  of  the  gentleman  froir.  Texas     "director  ",   or   "commissioner",   th.a'     (d    (   s.rse,    ;:    ...u-ht 
[Mr    r    ■%'«%•      i  a.-  (  \pired.  to  go  along  wi'.";  the  Frd.-r;d  Re.-erve  bankme  lee,.lation 

Ml-     I^La:.U'S       Mr.   Chairman.   I   rise   m  supi>jrt   ol   the         Mr.  SHGEMAflKh.      V.  di   die  .entieman  yieid 
amendment  |      Mr.  BLANTON.     I  yield. 

Mr.   STEAGALL.     Mr.   cd..L.rman.    I   a-k   unanim-u     con-  ;       Mr    FT-^^TMAKER      L-  it   not   tru-  that    the  covernor^  of 
sent   that   all   debate  on   ti;..^   .s,  cuui    and    all    an.ei.uments     ih-,   Feacrai  Rc..er\_  ty.tem  aie  limited  to  $12,00u  a  yrar':' 
thereto  close  in  5  minute-  Mr.  BLANTON.     Oh.  yes;  but  they  pay  some  o!  'nrn  o:!.- 

The  CHAI:;ma.\-  I  there  oij.ect.on  to  the  request  of  ;  cials  twenty,  thirty,  tii;rty-fi\e.  forty,  and  even  hlty  thou- 
the  gentlemiui  ir..::.  Aiauaina   .Mr    Stkaci.m.l   ■'  sand  dollar  salaries. 

Mr    McFADDEN       Ke>.i-.i:m   tae  right   lo  ol:.iect.  I   should  M.     ^Ho^KMAKLi?       Tliat   is  the  way  it  is  done,  is  it? 

like  to  have  5  minutes  on  thi.>  amendm.ent.  ^^-    BLANTCjN      That  is  tlic  uay  it  is  done      At  one  time 

Mr  STEAGALL  Mr.  Chairman.  I  modify  tlie  reo.ur-t  to  m  yrars  to.  no  uy  1  sal  here  with  my  rnoulh  opt  n.  almost 
make  it  10  mmuT.e-  entrair»d.    >\r:y    time   tlie    co;;dem;.n    from    Alabam.i    :  Mr. 

The  CHAIi;^tA.^■  I-  there  objection  to  the  reque:  t  (,:  the  .-rr  ,.ml  .  fiot  up  to  speak,  li;  ten.np  to  him.  At  thai  time 
gentleman  f-n  A..d',ona  Mr.  Stfag.\ll  •  that  all  (.•  d.-te  h-  ••  .v~  :..^r  ^utt.np  down  ihvM^  outra^i-ous  expense^  of  pov- 
on  this  sect. >.:.  .ii.-i  ud  ...i;.endiiitnt.s  thereto  close  m  10  m.n-  ^  ::.::.' '.:.  and  I  ha'.e  been  lo^.-nri,:  fo;  hm:  to  ^'Ol  up  p\erv 
yj^59  j  minuie  ior  thie  last   10  or  15  nnmitos  and  say,      I  accept  tl-.e 

There  was  no  -ib^t-  '■   r  an^cndn.rnt  to  i.not.  these  salaries.     It  is  a  good  one   ■     Why 

Mr.  BLANTON.  M;  Chairman,  the  big  salaries  paid  bv  h  >;;•(  .-  i.ut  a(  ."  I  taiii.ot  under.-tand. 
the  Federal  Reserve  Board  v,  its  ofTicers  and  cmpkyee.^  ai;ci  Y^u  kiKiW,  aiier  icllows  get  up  into  the.se  high  positiono 
the  extravagance  cd  :;  tor  .several  years  have  been  a  .scandal  aisu  ^-o  t  -.i  a.^so:  .at.nt;  with  lhc.se  li.phbrow  Federal  Rv^.serve 
to  this  Nation.  [Applause  :  We  must  stop  tha-se  trei-u^-n-  bankers  tlien  loea.-  cd^antre  ;Lau;.hter,i  But.  alter  all. 
dous  unearned  salaries  S>  nie  of  the  finest  bankt  rs  of  the  our  friend,  the  Ch.i.rman  of  ;he  Banking  and  Currency 
United  States  ar-  bankers  that  you  find  at  home--^h'v.c  t  Committee  'Mr.  STJ.A,'\L:d.  is  a  goou  scout,  and  "■withi  all 
sincere,  liard-wnrK.nK  na-n.  ■alio  sometimes  work  from  8  his  faul's  ve  lo\  f  h.ni  .till"' 
o'clock'in  the  moii-nM   umil  6  and  7  and  8  o'clock  m  the         M;      ..TOHN.stdN    ' '.    Mmne.so'a.     Mr.    Cha.rmar.,    wdl    the 


gentleman  yield  for  a  qut'tion' 
Here  t.he  gavel   ti  d 

lO     » 


evening,  and  not  many  of  : li'-m  i;e'  as  much  as  $5,000  a  year. 

And  many  get  only  $j  500.  $3  000.  and  $4,000,  wlide  many 

of&cials  and  emplyto  >d    the   Federal  Reserve  bank,    must         Mr    BLANTc  »N      I   \irld   t.,   my   fraud,   the  di?tingu;':hed 

get    these    tremendous,     unreasonable    salaries     of     twor.ty,     ei  -idcman  fi^n.  Minne.o-a.  the  balance  of  my  time. 

twenty-five,  thirty,  thirty-five,  forty,  and  even  hfty  thousand         ^!r    .i<  jHnson    ^ '.    M.nne^o'a      W.ll   the    gentleman   vote 

dollars  a  year.    It  ougJi-  to  ..top.  f-r  .•.  b-d  I  !ia\e  .ntroduced 

Our  former  colleague  from  Texas.  Mr.  William.s.  wh.-  went  ^'r.    h-l  AdiTf  d,"      Cer'...i.ly  I  v.dl 

out  this  last  election  and  whose  place  Mr.  McF^rlank  now  Mi.  JOnNSON  ol  M.nnesoia  contin.nnr  Limiting  the 
occupies,  has  put  some  n.tormat.on  into  this  Record  that  |  salary  of  the  Member.^  of  the  Rou.>c  and  Senate  to  $7,500  a 
every  Member  ought  to  r- ad      Dunn;:  the  la.^t   5  or  6  yrars  [  year? 

I  have  put  in  statement  ..ft' r  :tatemcn.t  showing  iis  mex-  j  Mr  BLANTtjN  I  n..ve  a  .sunna:  b.d  now  penaing  before 
cusable  extravagance  and  :ne  n.any  palaces  that  have  been  j  the  tw;:.:...tivc. 
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Mr.  McPADDEN.  Mr.  ChidraMOl.  I  am  just  reminded  thai 
the  amendment  refers  to  employees  only.  It  would  not  apply 
to  the  of&cers  of  the  Federal  Baaenre  bank. 

Mr.  Chairman.  I  ask  unanimoas  eooaent  that  the  amend- 
ment be  a«aln  read  so  that  Members  may  know  what  It  la. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  agaUi  read  the  McFarlane  amcDdment. 

Mr.  McFADDEN.  Mr.  Chairman,  again  I  Aould  like  to 
point  out  to  the  membership  here  that  the  amendment  refers 
only  to  employees. 

Mr.  BLANTON.    Mr.  Chairman.  If  the  genUeman  will  per- 
mit, I  think  the  stiMMtlon  is  a  wise  one. 
--...,.^^    I  ask  unanimous  consent,  with  the  approval  of  my  col- 
^"league.  that  the  word  "  officer  "  be  inserted  just  preceding 
the  word  '*  member  ".  so  it  will  read  "  officer,  member,  or 
employee  " 

Mr.  McFARX«ANS.  Mr.  Chairman.  I  accept  the  gentle- 
man's amenQBcnt. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  BEEDY  and  Mr.  R,\MSPECK  objected. 

Mr.  BLANTON.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit. I  move  to  amend  the  amendrnfent  of  my  colleague  by 
Inaarting  the  word   *  officer  •  preceding  the  word  "  member." 

Mr.  RAMSPECKL  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  must  be  In  writing. 

The  CILMRMAN.     The  Chair  sustain.3  the  point  of  order. 

Ifr.   BLANTON.    I    will    put   It   in   writing   inside   of    2 


Mr.  McFADDEN.  Mr.  Chairman,  these  salaries  are  paid 
from  the  earnings  of  the  Federal  Rescnre  banks,  private 
banks,  and  I  question  very  seriously  whether  we  have  the 
right  to  deal  with  the  earnings  of  these  private  banks  in 
this  manner,  much  as  I  should  like  to  reach  this  situation. 

I  think  also  that  the  amendment  as  read  would  Include 
member  banks.  That  would  include  the  fixing  of  the  sal- 
aries of  the  president,  vice  president,  cashier,  and  other 
officers  of  member  bcuiks  located  throughout  the  country. 

Mr  STEAGALL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   McFADDEN.    I  yield. 

Mr.  STEAQALL.  And  a  large  numt)er  of  the  member 
biglks  are  State  institutions,  over  which  we  have  no  Juris- 
dtetton  whatsoever. 

Mr   McF.\DDEN-     The  gentleman  is  correct. 

I  think  It  would  be  well  if  this  coukl  kM  rephrased  so 
as  to  be  a  direction  to  the  Federal  Raaerve  Board  to  do 
this  thing  that  the  gentleman  is  trying  to  bring  about. 

Mow.  I  should  hke  to  go  as  far  as  the  gentleman  is  foo- 
po^^  to  go  m  fixing  the  salaries  of  some  of  the  officers 
of  these  city  thanks.  I  have  a  resolution  pending  before  this 
House  inquiring  into  the  salary  that  was  paid  for  the  last 
5  years  to  Albert  H.  Wtggin  of  the  Chase  National  Bank. 
I  understand  now  he  has  been  retired  at  a  salary  or  pension 
wlklch  would  surprise  even  the  most  enthartittc  liauibar 
here. 

Some  of  these  tlltlVi  abould  have  tieen  attended  to  by 
the  superrtatnc  oOeers  of  th<'  h  ral  Reserve  bank  or 
the  Comptroller  of  the  Currency  ttna  such  salartes  as  have 
been  paid  should  have  t)een  stopped. 

Mr.  McPAR:  ^^r  :  <un  sure  the  gentleman  is  in  sym- 
pathy. Is  bt  I  n  the  purport  of  the  amendment  to 
limit  the  mSar'.'          ill  these  officials'' 

Mr    M      m:  IN  m  in  sympathy  with  its  purport. 

^r     \:   :  a;  :  ihen  vote  for  the  ■'«*'«*«'r*"* 

\!  Mr  \:>[)K\  I  do  not  want  to  rote  for  ■««*****»««# 
which  is  none  of  ths  bustnws  uf  th<-  <*  of  Represen- 

ti- 

M.  .McPARLANE.  Vote  for  it  and  we  can  correct  it  in 
free  conference. 

\!      \:\PF-      \'  Man.  a  parliamentary  Inquiry. 

:ia:m  ..  v  .       .:.L   gentleman  will  state  it. 

\'.  V  'r         May  we  have  the  amendment  divided  «o  we 

cu     vo;«:  u,  at  part  which  would  put  the  employees  of 


the  Board  under  Civil  Service  as  distinguished  from  the  part 
relating  to  salaries? 

The  CHAIRMAN.  The  phraseology  of  the  amendment 
does  not  permit  of  division. 

Mr.  MAPES.  May  I  call  the  Chairman's  attention  to  the 
fact  that  the  limitation  as  to  salaries  is  included  in  the 
proviso?  It  seems  to  me.  therefore,  that  the  amendment 
might  be  divided  in  this  way. 

The  CHAIRMAN.  The  amendment  Is  not  so  drawn  that 
one  part  of  it  being  taken  away  a  substantive  proposition 
remains. 

Mr.  MAPBS.  If  the  Chair  will  read  the  amendment  nnd 
then  so  holds,  I  will,  of  course,  submit  to  the  Chair's  deci- 
sion, but  I  call  the  Chair's  attention  to  the  fact  that  the 
limitation  on  salaries  is  included  in  the  proviso,  which  is  an 
entirely  separate  and  distinct  provision. 

The  CHAIRMAN.  The  phraseology  of  the  amendment 
does  not  permit  of  division. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFaslani  and  Mr.  Paticak)  there  were — ayes  55. 
noes  104. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  13.  The  Peder&l  Reserve  Act.  as  amended,  ts  amended  by 
Inaertlng  between  section  34  and  section  25  (n.S  C.  title  13,  sec. 
371  and  601-60S.  Supp.  VI.  tiUe  13.  aec.  371)  tbereoT  tbe  follow- 
ing new  section : 

"  Sbc  34A  Hereafter  no  national  bank,  without  the  approval 
of  the  Comptroller  of  the  Currency,  and  no  State  member  bank, 
without  the  approval  of  the  Federal  Reserve  Board,  ^hall  (1) 
Invest  In  bank  premises,  or  la  tbe  stock,  bonda.  debentures,  or 
other  such  obilgaUoos  of  anj  corporation  holding  the  premises 
of  such  bank  or  (3)  make  loans  to  or  upon  the  security  of  the 
stock  of  any  sxich  corporHtlon.  If  the  a^sa^gate  of  all  such  Invest- 
ments and  lotLUs  will  exceed  tiie  amount  of  the  capital  stock  of 
such  bank." 

Mr  BEEDY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  ^ 

I  do  this  to  ask  the  Chairman  of  the  Committee  if  he 
will  not  move  that  the  Committee  now  rise.  The  Members 
of  the  House  are  tired,  the  members  of  the  Committee  are 
tired,  and  I  do  not  think  we  ought  to  be  held  here  any  longer. 

Mr.  STEAGALL.  I  may  say  to  the  gentleman  that  1  am 
urged  by  the  majority  leader  to  try  to  make  further  progress 
before  we  quit  this  afternoon. 

Mr.  BYRNS  Let  me  say  to  the  gentleman  and  to  the 
House  that  we  have  a  public-works  bill  that  is  longer  than 
this,  we  have  an  insurance  bill  for  which  there  is  a  rule,  we 
have  a  railroad  bill,  we  have  a  possible  tariff  bill,  and  we 
have  a  possible  farm  bill  that  is  coming  before  this  House. 
We  have  read  about  17  pages  of  the  pending  bill.  At  this 
rate  it  will  take  4  days  to  finish  the  consideration  of  this 
bill.  I  think  the  Members  of  the  House  ought  to  be  willing 
to  stay  here  for  a  reasonable  time  and  let  us  make  some 
progress  on  the  bill  before  we  rise.  (Applause  I  It  is  no 
more  to  me  than  It  is  to  you.  but  I  say  to  you  that  the 
President  of  the  United  States  and  the  Members  of  Congress 
and  the  people  of  this  country,  who  are  above  us  all.  want 
this  Congress  to  get  through  with  its  work  and  adjourn  and 
go  home,  and  we  are  not  going  to  do  it  ur'  xc  make  come 
progress  on  these  bills 

Mr.  BEEDY.  Mr  Chslrman.  we  want  to  get  through  arid 
we  want  to  go  home,  but  we  have  been  here  6  long  hours 
and  I  Will  stay  here  without  anything  to  eat  until  midnight 
If  you  want  me  to. 

M'   nvp*:«^     Thert  la  no  tntenttoo  of  requiring  that 

M  ii'tA  I  But  I  diought  I  mnmd  the  feeling  of  tne 
Hotise  and  the  Committee.  I  want  to  cooperate  with  the 
gentleman  to  do  all  that  we  ought  to  do.  and  I  will  go  just 
as  far  as  any  other  Member. 

Mr.  BYRNS.  I  appreciate  that,  and  let  me  say  to  the 
gentleman  that  it  is  only  10  minutes  past  5  and  I  dare 
say  there  Is  not  anybody  in  the  gentleman's  district  or  in 
anybody  else's  district  who  qixits  work  at  5  o'clock.  We  cer- 
tainly can  stay  here  until  6  o'clock  or  even  longer  and  then 
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get  home  in  time  to  have  our  dinner,  and  I  think  we  ou&ht  to 
do  this.     [Applause] 

The  Clerk  read  as  follow.'^ : 

sec.  14.  Paragraph  "  Sovpi-.ih  "  nf  section  5136  of  Xl.f  .Rrvisea 
Statutes,  as  amended  (U-S.C.  title  U'  se<  24,  M.pp  VI  t;Ue  :2, 
sec    24).  Is  amended  to  read  as  folln\>.s 

••  Seventh.  To  exercise  bv  its  board  of  dlrortors  or  duly  aulhor- 
teed   officers  or  agents,  subjert   to   la-^-.   all   ^uch   incldpnta!    powers 
•a   shall    be    necesaary    to    carrv    on    the    business    of    baiikm^v    bv 
discounting  and   negotlatlnv'   promi'vsorv   nou-s    drafts     bill^   of   ex- 
change,   and    other   evidence?    of    debt:    by    receiving    deposlt.«<.    by 
buying  and  selling  exchange,  coin    and  bullion:   by  loaning  money 
on   personal   security:    and   by   obtaining.    Issuing,    and    circulating 
rotes   according  to   the   provisions   of    tbis    title:    and   generally    by 
engaging   in   all   forms   of   bankinc    bu?inps,s    and    ur.dprtak.:T.ps    all 
types  of  banking  transaction     th.it   may    by  the  Ihws  cf   the   btnte 
In  which  Buch  bank  is  sltuat.--;    ^r  p>errnittpd  to   bank.=  of  appos:t 
and  discount  organized  and   ir.f'<'rjx)rat««d   under   the  laws  of   such 
State    except  Insofar  as  they   mav  bo  forbidden  by  the   provnslon? 
of   anv    act   of   Congress.      The    tu.'^inps.s   ot    dealing    m    investment 
securities   by    the   association   shall    be    limited    to   purchasing    anc 
Belling    such    securltle.s    without    recourse     solely    upon    the    orcier 
and    for   the    account    of    customers     and    In    no    case    for    its    own 
account     and    the    association    s>...::    not    underwrite    any    Lssue    ot 
securities:    Provided.   That    the    i\.s.sociation    may    purcha.sp    for    lt.<= 
own    account    Investment    sectirities    under    ,-uch    limltation.<:    anc: 
restrictions  as  the  Comptroller  of  the  Currency  may  by  reeulation 
prescribe,    but    In    no    event      1  ;    shall    the    total    amount    of    any 
Issue   of   Investment   securitie.-,   ff    any   one   obllenr   rr   in.U;er   pur- 
chased   after    this    section    a.'-    an. ended    takes    efTcct    an  1    held    by 
the  association  for  Its  own  account  exceed   at  any  time   10  percent 
of   the   total   amount   of   mic:.    i-sue   t,ut.stand!ng,    but   this   limita- 
tion shall  not  apply  to  aii%    -ai  h   is.'^ue  the  total  amount  of  which 
does   not  exceed   1100.000    anci    docs    iK.t    exceed    50    percent   of    the 
capital  of  the  association,   nor    (2>    .nhall   the   total   amount   of  the 
investment  sectu-itles  of  anv  one  obligor  or  maker  purch;used  after 
this  section  as  amended  takes  effect   and   held   by  the   association 
for  Its  own  account  exceed  at  anv  time   15  percent  of  the  amount 
of  the  capital  stock  of  the  association  actually  paid   m    .nd  unlm- 
paired   and   25  percent   of   its   unimpaired   surplus   fund      As   used  I 
In  this  section  the  term  '  investment   sectu-ilies  '  bha.ll   mean   mar- 
ketable obligations  evidencing  Indebleduesb  o.'  any  person    i  opart- 
nershlp.  association,   or  corporation    in   the   form   of   b<  i.ds     :.   t.  ' 
and  or    debentures    commonly     Known     a.-;     investment     s.  r-,::;t;p.- 
under  such  further  definition  of  the  t<-rm     investii.en'   serunties 
as    may    by    regulation    be    prescribed    by    the    C'n:ptro..er    .f    the 
Ctirrency      Except  as  hereinafter  provided    or  otherwise  permitted 
by  law    nothing  herein  contained  shall   authorize  the  purchase  by 
the   association   of   any   shares     -f    stock   ol    any    corporation      The 
limitations  herein  contained   as  to   investment  securities   -ha.l    rot 
apply   to   obligations   of   the    United    States     or   cbiigat;.  n-      1    ai.v 
State  or  of  any  political   sibdivisinn  thereof,  or  obhtjation-   issut  o 
under   authority    of   the    bederal    Karm    Ixian    Act.    a*    anundoo     or 
any   other   acts   creating    Federal    corporations      PTOv.drc     T].ai    in 
carrying    on    the    buslnes-s    cnmm.  niy    knov.n    as    the    .'iale-ciepo=:t 
business  the  aasociatlon   -ha::   not   invest   m  the   capita:   stn  k      :    a 
corporation   onranlzed    u-ider    the    law   of    any   State    to    conduct    a 
aafe-deposlt  business  in  an   amount  in  exce.ss  of    16  percent   i. '.   i::. 
capital  stock   of  the    a.v  ■  ,;.>:.    n    .actually   paid   in   and    unimp...re.: 
and  15  percent  >  f  ;--   ^:  impaired  surplus."  ,  . 

The  restriction-  f  'i.:-  t-e<  lion  a.-*  to  dealing  In  investmen. 
securities  shall   tak.    etf-ct    2   years  after  the   date  of   tbe    approva. 

of  this  act.  ^    ^  .    . 

Sec  15  (a)  Section  5 '.'.3  of  the  RevLsed  Statutes,  us  amended 
(UBC.  title  12.  sec.  51.  supp  VI.  tlUe  12,  sec  51  i  Ls  amended 
to  read  as  follows 

"  Sec  5138.  After  this  set  tion  a-s  amended  takes  effect,  no  na- 
Uonal  bauXing  association  bhall  be  orgamzed  with  a  lest  capital 
than  $100  000.  except  that  such  a-ssociationi;  with  a  capital  f  i  t 
leM  than  S 50  000  mav  be  orcani/ecl  in  any  place  the  popuiat:o:; 
Ot  which  does  not  exceed  0  000  inhiabltants  No  such  a-s.^.n  latr  n 
shall  be  organized  :i.  a  ci'v  the  population  of  which  exfetc- 
60  000  persona  with  a  .  ,.;M!al  of  lens  than  1200.000.  except  that 
in  the  outlying  dl.-tnrt':  ,,f  f.uch  a  city  where  the  State  laws  perm;' 
the  organl74itlon  of  state  bank.-*  with  a  capital  of  llf>oooo  or 
natlona;  hi,T.V.  ;./  a  'c^iaMons  now  organl/'/'d  or  herrjif'er 
V  •  'jir-  Bpproval  of  the  Comptroller  of  the  Cur- 
rtp  •„;  ..f  t.of  le«x  than  tlOOOOO  ' 
•r.  pufak-raph  of  »*■' Hon  9  of  the  Federal  Fied/rvr  Act 
I  J,  I       Mile    12,    <**(     328),    U    ameruied    to    rirad    a« 


Mr    MrFADDEN      Mr   Chairman.  I  move  to  str.kr-  out  the 
la.'-t    word 

Mr,  Chairnian,  I  rise  for  the  purpo.se  of  a.sk:np.  the  :  entle- 

111   \un\    cl"  the  colloquy 
penlh man    from    M^me 


nun   fron.    T*  :int-s>er    ,  M: ,    BvfiNs 
that    :cTo:.',;y    tocin    pilat  e    wilh    the 


organized  n.  i 
renry.  hnv*   ,. 

(bt    Tt.e    •'• 
(ol!    V  - 


;,•  ■  ■  r,"  hn!  k  «ha!!  1)^  admitted  to  membership  In  n 
KfiTr.:  H'-  '  •■'  '"'•,>■  '>i.U-i»  It  ;ymiu»iie»  a  paid-up  unlmp«l^^d 
capital    iufflrlrr  rn'.Ur     it    to    he<  ome    a    national     bui.knK 

MBOClfttlon  In  tf'  .  •■'  >■  v.  h«Te  It  ifi  tiiuat«d  under  th<-  pro.u.'.ij. 
of  th«  National  Bank   Art     .<.-   umindcd  ^  ^     ,.  ^  „ 

Sec  18  Section  6139  of  'h'-  Kevivd  Htatuten,  an  amended  iL  bC, 
title  12.  aec.  52;  supp  VI  title  12  s^c  52 1 .  is  amended  by  adding 
at  the  end  thereof  the  follow  ir.g   ne*    paragraph 

"After  2  years  from  the  dat'  of  the  enactment  of  the  BaHkn;; 
Act  of  1933  no  certificate  ir,  r.  s,ri':ng  the  stock  of  anv  such  a.s.sc- 
clation  shaU  represent  the  stof  k  of  any  other  corporation,  exre;  • 
a  member  bank,  nor  shall  the  ownership,  rfale.  or  tram^ltr  ol  anv 
certificate  representing  the  Ft<v  k  .f  any  mk  h  a*i.sociat!on  be  ror, - 
ri:-.  .-.ed  In  any  manner  what.-o^-.er  up..n  the  ownership  sale  <- 
t.'a:.-r.r  of  a  certificate  reprcs<  ntlng  the  stock  of  any  other  cor- 
poration, except  a  men.bcr   bai^k." 


about  till  lu-eci  icr  ha^te  in  Lhe  eoiv-idtTaiion  ol  tin.-  legis- 
lation whether  thi.s  bill  is  a  part  of  the  enicrKency  p:ut..Tani 
of  the  Pre.'iaent':^ 

M:    BYRNS.     I  have  no  information  on  lli<.    suc.'ect. 
M;     McFADDEN.     I  may  say  that   the  papers  l::>d:iy   liave 
grivtri  out  a  prof-'ra.m  that  the  President,  apparently    put  out. 
and  thi>  :  .ll  .>  not  a  pait  of  that  program. 

Mr.  BYRNS  I  ha\e  no  information  that  it  i-^. 
Mr.  McFADDEN.  I  vnll  .say  to  the  gentleman  further 
that  I  am  reliably  uiformed  that  the  Secretary  of  the  Treas- 
ure 1.-  unalttiaDly  c;.ipoi^ed  to  this  bill,  and  I  am  trymi:  to 
find  out  m  thi.s  great  rush  we  arc  m  whether  or  not  the 
ad.niini.-;tration  coriSidcrs  tin-  a  part  of  the  emicrgency  pio- 
gram, 

Mr.  BYRNS.  I  may  .^ay  to  the  gentlem.an  that  I  have 
no  mform.ation  that  it  i>.  but  I  do  kuiow  that  it  i.->  to  be 
lollo'.ved  by  2  or  3  or  4  bills  that  are  of  vital  uHere:-t  to  the 
adm.:ni.'=tra;:on  and  which  the  admmistration  i.-  anxious  to 
have  pa-ssed. 

Mr.  McFADDEN  In  view  of  the  fact  that  the  gentleman 
ha.s  no  information  as  to  whether  or  not  thi.s  m.easure  is  a 
part  of  the  emergency  program  and  in  view  of  the  further 
fact  that  there  is  no  emergency  provision  m  this  bill.  I  want 
to  suggest  to  the  gentleman  that  this  bill  be  hiid  aside  ana 
♦hat  we  carry  out  the  President's  program,  i  Applau.se. . 
Aft.er  that  program  i.s  finished,  if  there  is  a  chance  to  con- 
sider this  bill.  I  suggest  that  that  would  be  the  proper  course 
to  pursue 

Mr.  BY'RNS  I  will  say  to  my  friend  from  Pt  nnsyl-.'ania 
that  this  bill  is  now  before  the  House.  He  should  address 
his  appeal,  of  course,  to  the  Chairman  of  the  Banking  ana 
Currency  Ccmmnttef:  but  if  the  gentleman  will  a.ssist  Mem- 
bers u:  quickly  disposing  of  the  bill  we  will  get  to  the  emer- 
gency program  ol  tne  President  very  quickly.  I  do  not  want 
to  deny  anybody  the  right  to  offer  any  legitimate  am.en..- 
ments.  but  :t  doe.-;  seem  to  me  that  we  should  discu.st  cur 
amendments  and  d.spose  of  this  bill  withm  a  reasonable 
i  time,  and  that  :.<  all  I  am.  asl<mg. 

As  I  said  a  wliile  apo.  it  is  no  more  to  me  than  it  u-  to 
any  other  Member  of  the  House,  but  I  do  think  it  is  im.por- 
*ant.  and  particularly  importan!  to  Members  upon  this  side 
of  the  aisle  to  get  through  with  this  legislation  so  that  we 
ran  go  home,  as  the  people  want  us  to  do. 

Mr.  BEEDY.     Will  the  gentleman  from  Pennsylvania  yield 
I  to  m.f  while  I  ask  the  gentleman  from  Tennessee  a  question? 

Mr    McF.ADDEN.     I  yield. 
'       Ml    BEEDY      Is  It  the  purpose  to  take  this  bill  up  tomor- 
row and  make  it  the  order  of  business  tomorrow  and  con- 
tinue  with   Its   consideration'' 

Mr  B^'RNS  That  is  m.y  understanding.  I  have  no  in- 
formation  to  the   contrary, 

Mr    BEEDY.     And  there  ha.*:  been  no  request  to  postpone 
the  consideration  of  the  bill  until  Wednesday 
Mr    BYRNS.     Not  to  my  knowledge. 

Mr  McFADDEN.  Under  the  .statement  th^  genfUm.an  ha-4 
jast  given,  it  srprn.s  to  mf  tuat  th'-  bill  f.houUl  be  laid  aside, 
and  I  want  to  a'-k  the  gentleman  from  Alabfima  if  he  will 
not  AKTi-i'  to  laying  Ui>-  bill  nhich-  fto  that  the  Pr'-firterif  n 
:  prot:ra:n  <  an  hr  cari.'-d  out  Th,;,  evidently  i--.  not  ;.  part 
of  Ui:    f)rf)grair. 

Mr  .^■'I'KAnAI.I.  I  'hi-  g<r.tl<  :i;an  hl^tuiti/i;:  Jor  Uie  Presi- 
dent u:  th»-   L'n,t«-d  B:;iU-.' 

Mr.  Mrh'ADDEN.  I  roiid  tiie  announcements  made  m  the 
p,,,.,.r  J  ,,;.,  •!•.  :!.;■  'n  get  sorri(-  information  lioi:;  the-  ad- 
mirustration  iead^r-hip  on  the  floor  ol  tiie  Ho  .->••  ar.d  I 
am  still  .st-eking  iiJormation  whether  this  us  a  pa:  t  ol  tho 
Prc-ident '  ■  cme!  I'cn.v  plaii. 

Mr  BYRNS  Tliat  ha.^  nothing  to  do  with  the  mer.t.'  or 
dem^'rits  of  this  bill.  We  have  no  information  from  th>^ 
President  as  to  his  Mev-s  on  this  If  the  gentleman  w,;l  go 
down  and  bce  Uie  PieoidenL  he  w.U  doubtlfci>i>  Uli  hun,  but  sj 
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far  M  I  know  b«  bM»  not  glTen  acj  inform*tlon  as  to  his 
poMloa  on  thii  bin. 
Mr.  MoCRKSOI.     Ui.   Clutinnan.   X   offer   tlw  toLarnim 


TIM  Olfrk  rMd  M  foUows: 

Ain#ndm«B«  oCvwl  by  Mr  MoOtMOt:  r»c«  »•  >»«  ^  *P*_>^ 
«uu«  out  Um  word*  "  As  ttiuwnil  "  and  tsMrt  in  U«u  tD«r*n 
Um  vorda  "  tiruca  tbouaaad  **;  and  tn  IUm  U  (trtka  out  th«  period 
AOd  Injrrt  tn  ll«u  thrrMf  a  eomma  and  add  tb«  followlnc  "  •%• 
0Mt  further  In  ettlM  of  nof  «o  MOMd  iH  thoumnd  lah»D»t*nl« 
tlM  amount  at  capital  r*quir»d  thaU  net  tseacd  twcoty-aT*  Uxou- 
«nd.  and  tn  emaa  of  Ua*  thAD  t£irt>«  thou— art  lababttacu  tb« 
aoMCBt  «f  Ta|rf*T*  raquirvd  alaaU  not  txcecd  IIS.OOO." 

Th«  CHAIRMAN.  The  giiHtllwin  is  proposing  an  amezid- 
m«nt  to  section  15.     We  hMW  pMWd  that  section. 

Mr.  8TEAGAIX.  Mr.  ChAirman,  I  make  the  point  of 
ordar  against  the  amendment. 

The  CHAIRMAN.    The  Chair  smtains  the  point  of  order. 

Mr.  McOUaiN.  I  move  to  strike  out  the  last  word.  If 
Umre  was  ever  any  question  that  it  Ls  the  very  purpose  of  this 
CdBimlttee  and  those  sponsoring  this  bill  to  drive  the  State 
banking  system  Into  the  Federal  Reserve  System,  this  action 
ct  tlie  Chairman  closes  the  book  on  that  subject. 

I  4ld  not  thiiik  the  gentleman  from  Alabama  would  raise 
the  question,  in  view  of  the  fact  that  we  went  by  the  section 
wlM«  Itanbers  of  the  House  could  not  keep  track  of  where 
tba  Clerit  was  reading. 

Here  is  what  the  facts  are:  When  you  take  section  5138. 
the  minimum  capital  for  any  bank  is  $50,000;  and  when 
you  turn  to  the  next  section  the  minimum  capital  for  an 
applying  bank  In  the  Federal  Reserve  is  the  same  as  would 
be  required  If  the  bank  was  seeking  an  initial  charter. 

Uoier  this  bill  no  bank  can  come  into  the  Federal  Reserve 
System  with  less  than  $50,000  capital,  and  then  it  must  be 
located  in  a  city  of  less  than  6.000  inhabitants.  That  means 
an  end  of  mdependent  banking  in  small  towns.  That  ts  the 
very  purpose  of  this  bill.  The  small  banks  will  be  driven 
out  and  the  people  will  demand  banking  facilities,  and  then 
they  will  be  forced  to  turn  to  chain  banks  m  order  to  obtain 
banking  facilities. 

-There  is  no  greater  hypocrisy,  no  greater  falsehood 
Uttered  in  the  name  of  banking,  than  that  which  frequently 
la  aald — that  these  small  banks  were  the  ones  that  broke 
down  the  banking  system  of  the  country.  I  deny  the  charge. 
It  was  tha  large  banks  that  contributed  most  to  the  de- 
moralizing of  the  banking  system  of  the  coimtry.  What 
State  ^  <  ame  down  to  Washington  as  Dawes  did  and 
bsapsti  me  Uovemment  for  190.000.000  m  order  to  keep  its 
dOOES  open**  Was  It  the  failure  of  a  country  bank  that 
caiMSd  the  banks  of  this  country  to  close  a  few  weeks  ago? 
No.  It  was  the  failure  of  a  great  bank  In  Detroit.  I  resent 
the  slander  against  the  State  and  local  banks.  It  is  the  very 
purpose  of  the  majority  of  the  i'.  i.  v.ag  and  Currency  Com- 
■Uttae  to  destroy  the  State  baniL;ri^  :>ystem  and  draft  it  into 
a  natiODal  system 

They  want  to  drive  this  country  into  one  bank  system,  a 
natkWMil  system,  and  that  is  the  thing  that  I  am  opposing. 
and  we  have  no  chance  to  reach  it  now.  after  you  have  gone 
by  this  section,  because  the  capital  stock  must  be  a  mm. mum 
of  150.000.  and  as  we  go  on  m  the  bill  a  State  bank  cannot 
obtam  this  Insiu^uice  unless  it  becomes  a  Federal  Reserve 
bank,  and  to  become  a  Federal  Reserve  t)ank  it  must  have  a 
capital  of  $50,000.  or  meet  rules  and  regulations  that  a  tx)ard 
which  is  not  yet  set  up  shall  make,  and  no  one  knows  what 
those  rules  will  be. 

Mr  GILCHRIST  Mr.  Chairman,  will  the  gentleman 
yield'' 

Mr    McGUGIN.    Yes. 

Mr  QHXTHRIST  Did  the  gentleman  hear  section  15 
read  by  the  Clerk,  or  did  any  other  man  in  this  House  hear 
it  read? 

Mr  McQUGIN.  I  did  not;  and  I  was  listening  atten- 
tively I  did  not  hear  it.  and  I  was  sitting  on  the  front 
seat.  I  am  certain  it  was  not  read.  The  only  reason  we 
cannot  offer  an  amendment  to  reach  that  section  is  because 
the  Banking  and  Currency  Committee,  through  Its  chairman, 
Mr.  Stkacaix.  is  takin^:  advantage  of  the  fact  that  It  was 


not  read,  or  If  read  a  Member  could  not  hear  the  •  r 

the  section  and  he  is  now  mroking  the  rule  that  we  cannot 
offer  such  an  amendment  at  this  Urns. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McGt'OIN     Yes. 

Mr.  O'CONNOR.  Mx.  Chatnnan.  I  ask  unanimous  consent 
that  the  gentleman  be  permitted  to  offer  his  amendment. 

Mr.  McOUGIN     I  thank  the  gentleman. 

Mr.  GILCHRIST.  The  section  was  not  read  and  I 
know  It. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  gentleman  from  Kansas  be  per- 
mitted to  offer  an  amendment.     Is  there  objection? 

Mr.  HOLLLSTER.     Mr.  Chairman.  I  object. 

Mr.  McGUGIN.  I  thought  so.  The  gentleman  from  Cin- 
cinnati. Ohio  [Mr.  UoLLisTol.  knows  little  about  the  needs 
of  farm  credit  or  the  credit  of  a  man  living  out  in  the 
country,  or  a  small  merchant;  he  knows  the  credit  needs  of 
Cincinnati. 

Mr.  LUCE.  Mr.  Chairman.  I  am  somewhat  surprised  at 
the  attitude  of  my  friend  from  Kansas  I  Mr.  McGccin] 
because  if  his  view  in  respect  to  the  deflation  of  the  dollar 
takes  place,  and  the  dollar  is  cut  In  two.  then  $50,000  to- 
morrow will  be  the  equivalent  of  $25,000  today.  Inasmuch 
as  he  advocates  very  strongly  that  change  I  do  not  think 
he  ought  to  disturb  these  figures,  lest  the  result  might  not 
be  consistent  with  that  obtained  by  cutting  the  value  of  the 
dollar  in  two. 

Mr.  McOUGIN.    Will  the  goiUemaB  yield? 

Mr.  LUCE..    Certainly. 

Mr.  McGUGIN.  Assuming  that  the  gent'--—  knows 
something  about  rural  credit  and  needs,  does    .  tleman 

think  there  is  any  need  In  a  town  of  1.500  to  3,000  people 
for  a  bank  having  the  capitalization  of  $50,000  as  a 
minimum? 

Mr.  LUCE.  Inasmuch  as  the  record  of  the  failures  of 
9,000  banks  in  the  last  10  years  shows  that  a  chief  cause 
of  their  failure  has  been  too  small  an  amount  of  capital, 
I  think  the  gentleman  Is  butting  his  head  against  a  fact. 

Mr.  McGUGIN.  Did  lack  of  capitalization  cause  Mr. 
Dawes'  bank  to  fail?  Was  it  lack  of  capitalization  that 
caused  the  Detroit  banks  to  fall? 

Mr.  LUCE.  Oh.  the  gentleman  Is  drawing  a  herring 
across  the  trail  to  distract  our  attention  from  the  small 
banks,  to  which  he  addressed  his  remarks.  We  are  con- 
cerned at  the  moment  with  the  small  banks  and  the  fact 
that  all  the  thinking  men  of  the  country  in  these  matters 
of  finance  attribute  a  very  great  part  of  the  distressing  fail- 
ures of  the  last  10  years  to  their  lack  of  capitalization. 

Mr.  McGUGIN.  I  say  to  the  gentleman  if  it  Is  the  pur- 
pose of  the  gentleman  to  do  away  with  the  small  banks,  he 
is  succeeding  admirably. 

Mr.  LUCE.  We  are  going  to  make  the  small  bank  safe  or 
we  will  put  It  out  of  business. 

Mr.  McGUGIN.  I  thank  the  gentleman  for  that  last 
statement. 

Mr.  STEAGALL.  Mr.  Chairman,  will  the  gentleman 
yield? 

2«Ir.  LUCE.     Yes. 

Mr.  STEAGALL.  I  suggsst  to  the  gentleman  from  Massa- 
chusetts that  the  restrictions  to  which  the  gentleman  from 
Kansas  objects  applies  only  to  national  banks,  or  to  a  State 
bank  which  Joins  the  Federal  Reserve  System.  Those  re- 
strictions will  increase  the  chartering  of  small  State  banks 
all  over  the  country,  out  of  their  necessity. 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mr.  STEAGALL.  The  gentleman  from  Massachusetts  has 
the  floor. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Bir.  STEAGALL.  Mr.  Chairman.  I  move  thaX  all  debate 
on  this  section  and  ^1  amendments  thereto  do  now  close. 

Mr.  McFADDEIN.  I  hope  the  gentleman  will  not  do  that. 
He  will  not  gain  time  by  that  sort  of  tactics. 
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has  already 

.:  to  2  min- 
t.  I  should 
Ycik    I  Mr. 


.\I:     C;..i.Mnan,  I  nuikc  u  pu.nt   dl 

']  he  Kfn'.lt'iimn  will  .slalt'  it, 
I   r.ou    ni:ikf  the  p(Jint   of  order  Uiat   ttit 
,,,.,     ::.  '.,;,:./    -.,>  •,■.:.     1.5    v>iLS    lu-ver    read    by    Ihe    c  lerri      '-vl 
1..-:   s^-u:  ::.:■    ,^u^:;.   r.'   a;   thf  t.me    and  I  wa.s  watching,   it 
I  was  not  prone  to  ni.iKc  the  poir.t  of  order  unt:l  I  find  I  ;i:r. 
substantiated   in  that    statemei.t   by   other  Members   011   the 
floor. 

The  CH.MivNrAN  M.  Cannon  of  Mi.ssoun  '  .  Tht-  point 
of  order  i.s  overruled. 

Mr.  FISH.  Mr.  Chairn..i:i.  I  a.-.lc  unanimou.--  c  on.sent  tl^a* 
the  gentleman  from  Kans<i>  iMr.  MrGrci.N  i  be  permitted  to 
offer  his  amendment.  I  •-h.:\k  there  wa-s  .so  much  contusion 
In  the  House  at  the  time  th<.t  no  one  knew  just  where  the 
Clerk  was  reading.  The  i' :;tlem..n  should  at  least  have 
a  right  to  offer  his  amci..lr  .e:.t 

Mr.  BYRNS.     How  mu^  h  t.m"  v.  1:!  u  n.  quire:' 
Mr.  McFADDEN.     I  should  i:kr"  5   ::..ntres 
Mr.   BYRNS.     The   genthinui.   from    Kaii.sa 
spoken  5  minutes. 

Mr.  FISH.     Give  the  tei.tlema: 

Mr.  BYRNS.     If  the  gentlema:; 

utes'  debate  I  hope  there  w.:i  b*    :. 

Mr.  McPADDEN.     ReserN.rm  th' 

like  5  minutes  on  this  amer.dment 

The  CHAIRMAN.  The  gcntit  man  from  Nev, 
Fish),  asks  unanimous  consenf  that  the  genili-nian  from 
Kansas  [Mr.  McGugin!.  ir.a;'  be  allowed  to  of.er  ar.  amend- 
ment out  of  order.  a:.o;  'l-u'  debate  thereoii  be  iunited  to 
2  minutes.  Is  there  objection  to  the  request  of  the  gentle- 
man from  New  York? 

Mr.  McFAnPFN  I^Je-ervinr  the  ripht  to  object.  I  .should 
hke  to  discus.,  tiu  ,v;n<  r.dmt  nt  fur  5  mmut^s. 
Mr.  CHAVEZ  M:  rhairiiwUi.  I  object. 
Mr.  BYRNS.  N':  ('l;.i::  rmiii.  '.■  t  me  sav  that  I  dare  say 
the  gentleman  li.ir.  Pt  r.-i-rylvama  iMr.  McFadden]  has 
taken  more  time  on  'h.  bill  tha:.  any  other  Membei  of  the 
House.  It  does  :■;.-. m  t>  ::ie  the  gentleman  ought  ti  ;>ei'r.;t 
those  Memt)ers  hin.  whri  :.:e  anxious  to  dispose  of  •;::;.  b... 
or  to  get  along  as  far  a.  }>aL!e  4'J  to  do  .so.  and  then  come 
back  here  tomorrow  at   li  o  t  lock 

Mr.  McFADDEN.  I  am  not  attempting  to  delay  the  bill 
This  is  an  important  provision  It  m.ay  be  that  1  a.-r.  u.^- 
necessan'.-.   •.iK..:.f    ;.;;  ttie  t.me  of  the  House. 

Mr.  BYH.No  Mr.  Ch..i.r!:ian.  ;f  it  means  7  mnuites'  de- 
bate I  will  take  the  resp.  :;  .u.i.-v  of  objecting  mys<>;f. 

The  CHAIRM.AN'  Is  there  oujertion  to  the  request  nf  the 
gentleman  from  N-w  York  IMr  Fish  1  linntinj-  th.e  cit  bate 
to  2  minutes? 

Mr.  CHAVEZ       M      C^l.airnian.  I  object. 
The  Clerk  read  as  foiiuws: 

Sec.  17.  (a)  After  the  expiration  ot  2  y.-.ir;-  afi- r  the  date  of 
enactment  of  this  act.  It  shall  bo  un:a  .vr-,.. 

(1)   For  any  jaerson.  firm,  corpornt!    i.    iv-'v-  «  laiirm    bu.s:;;ea.'~  irust, 
or  otlier  similar  organization,  e:.,  ..i»(l   ;  riiuipally   ir;   the  business 
of   issuing,   underwriting,   selling,   ui    cli.s.nbutir.i;     at    wholesale   or 
retail,   or   through    eyndlcate    participation,    stinks     hnnda,    deben- 
tures,  notes,   or  other   securities    to 
any  extent  whatever  In  the  buslnes.-^ 
to  check  or  to  repayment  upon  pres* 
cate  of  deposit,  or  other  evidence  ol 

depoaltor:  or  v.     .  *       * 

(3)  For  any  person,  firm,  c  rpwr.tt;  .1  ;i;>^K:aitKin  business  trust, 
or  other  elmllar  organization,  oihtr  l.'...n  a  bio.kmp  1;.;  t;f.iti'  n 
or  private  banker  subject  to  examination  i-.nd  rocrulati-n  undn- 
SUte  or  Federal  law.  to  engagr  i-  a!.v  extent  'xhnu-.vr  ::.  t!..- 
business  of  receding  deposits  gi^ir.-t  ^  rbe^lc  or  t..  n  pavrv.,  :;t 
upon  presentation  of  a  pas-^i  "t.  c.rtiti-au>  of  depo,s;t  r  .  :'...  i 
evidence  of  debt,  or  upon  rft;u(st  -t  -^^  oepos;tor  v.r..'^^-  -.  .. 
person  firm,  corporation,  association  bu.slnfss  trust  <  r  (tl.er  -:n.;- 
lar  organization  shall  submit  to  ppruHlic  pxainmatmr;  t  y  ti.. 
Comptroller  of  the  Currency  or  by  tb'  K.-cie.'al  Hesfrve  banJt  0. 
the  district  and  fb.rt  n.aK  ■  a:.T:  p.Cihb  peru-i..  n  p,  -^^  of  it - 
condition.   exiiibit:-:c    ir'    deta:'.    it-s    res.^iurces   and    Uabiiities.    sucii 


cxamlnattnn  »r.<t  i>  r'  rt^ 
tlm#  and  in  tbr  ^r.iM'  1: 
as  are  now  provioi 
clatlons  transwctli., 
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•crtlo!.    • ;..        .;■  :         :•    ■ 
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rti'.p.      (I         r     I..  '      '       t     ii: . 
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imprisonment  or  both. 
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the  payment  of  any  tax   or  revenue   (    :( 
to   the    Government    of    the    United    .^t.ti^ 
felony,   and    all    persons    combining,    ct)'  ;  » 
one    or    more    other    persons    for    the    p  .rp 
felony  shall  be  likewise  guilty  of  u  ft  ;<  r.y 

"No  officer,  agent,  employei..  ;;f  :;,tv  ::. 
stockholder  of  a  corporation  d(  ;:.;.  t  t.s. 
Bankilng  Act.  or  doing  an  intersiatr  1  .- 
the  United  States  or  any  of  it?  State  s-  or 
8tock:holder  shall  be  either  a  tr:^t'(  ^- 
deposltory.  or  holder  of  the  rap:..  <  h  k 
for  an.vone  owning  a  legal,  equiiau.t       : 

capital  stock,  for  the  purpose  of  vot-.t;  sau:   s^.(.^   a;   ai.v   nicellng 
of  such  corporation,  or  for  the  purpose  of  :.    .a::.-     r  a.  i  vm.  uati'it: 
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will  do  so  they  v,  .n  se^  ure  ther:i  a  r<of  und  or  ..  cut  tine  out 
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m  thi>  bill. 
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be  said,  so  I  shall  extend  my  remarks  so  that  the  Member- 
ship may  ksow  and  understand  what  I  am  trying  to  do. 

Tbeae  remarks  are  as  follows:  

I  want  to  call  attention  to  a  practice  that  has  grown  up 
m  the  operation  of  trust  departments  of  banks,  members  of 
tbe  Federal  Reaervc  System,  and  otherwise,  known  as  their 
trust  or  estate!  department,  a  comparatively  new  venture 
drPiiloped  during  the  past  few  years  and  now  not  supervised 
as  nils  sacred  trust  busmcss  should  be  supervised.  It  Is 
throufh  this  channel  that  unscrupulous  bank  oOccrs  have 
proceeded  and  now  are  continuing  to  proceed  in  their 
nafarkNBi  tchiin'^g  to  defraud  the  public  and  particxilarly 
thMii  troit  aeeounts  and  the  estates  which  are  trusted  to 
the  bank  for  safe-keeping.  Clever  lawyers  have  so  manipu- 
)sl^  tnat  agreements  between  banks  and  their  clients'  trxist 
artatce  aa  to  five  these  uueciimuious  officers  practically  entire 
control  over  the  management  of  the  securities  placed  In 
tiMee  departments,  and  history  recordi  almost  a  complete 
spoUatloo  of  many  estates  that  have  been  entrusted  to  some 
of  our  leading  financial  institutions. 

This  busineee  taM  beoome  so  pveOtaUe  that  the  ofDcen 
of  these  trust  4epartmeBU  are  now  encsfsd  in  Aoltcttlng 
MBonf  aged  wealthy  people  and  others  that  their  U/e  sav- 
mm  or  gaiae  be  placed  wiCli  Umd  for  safe-keeping.  In 
iOMe  tneCMOM  ownere  ol  iitoloe  iMve  been  so  dettinJ  •• 
to  the  enoiment  or  understand tng  entrr^  into  for  the 
mmmmmtm  of  mut  mMm  ae  to  doprtvo  UmIt  1mI»  o< 
pfMlMIr  Mm  fUMi  irlMlMfvef ,  Mid  M  \HnmmMMk  «a 
Nhow  IB  M««  mUMiii  wtitrt  eeldtef  hAvt  been  entlrtlr 
•Ml  IIM  rliMf  of  Om  ImM  ontlfeljr  Uken  twar 
purMned  far  tllO  bMi^t  of  tha  bank  or  Its 


I  Intoad  tiili  to  bt  a  severe  indUrtoMM  of  ims  particular 
elMi  and  oporailon  of  trust  busineee,  and  I  desire  to  elte 
one  specific  instance  which  is  illustrativ)  probably  of  many 
others  in  tbe  hope  that  the  calllnv  of  attenlloo  to  this 
particular  phase  of  the  banklnn  business  as  now  oondueted 
throughout  the  country  will  bring  at>out  a  thorough  in- 
veeUgation  and  correction  of  the  dastardly  practices  that 
are  being  pursued. 

In  Mime  of  the  larger  institutions  this  particular  business 
is  mixed  up  along  with  the  investment  and  security  affiliates. 
It  would  almost  seem  as  though  some  of  these  supposedly 
strong,  well-managed  financial  institutions,  officered  by  out- 
standing men  with  national  reputation.^,  were  organized  and 
operated  as  rackets,  with  legal  departments  officered  by 
clever  law3rers  who  maintain  lobbies  at  the  State  and  Na- 
tkNBal  capitals  for  the  purpose  of  directing  the  course  of 
legislation  so  as  not  to  interfere  with  their  own  particular 
methods  of  operation. 

In  what  I  am  about  to  say  now  I  have  in  mind  one  of  the 
leading  institutions  of  this  character  in  the  United  PtatM. 
whose  assets  are  in  excess  of  $500,000,000  This  institution 
is  practicing  the  very  kind  of  business  that  I  am  referring  to. 
Its  afBUatee  and  subsidmrtei  and  tnist  departments  are  cap- 
italised with  over  $5,009,000.  It  Is  a  common  practice  for 
this  class  of  institutions  which  are  engaged  in  distribution 
of  eecurlUes  to  use  the  funds  in  these  trust  departments  to 
biMle  in  and  out,  and  oftentimes  stable,  well-seasoned  se- 
curities, which  are  placed  in  these  trusts,  have  been  taken 
out  and  uiiseasoned  securities  of  speculative  riature  and  of 
qoeationable  vahie  have  been  substituted,  and  estates  have 
tfaOB  been  depleted  in  this  manner. 

In  other  inetanoee,  securities  of  an  inferior  grade  held  by 
the  parent  Inetltatlon  or  one  of  its  affiliates  have  been  un- 
loaded into  tbeee  sacred  trust  estates  which  are  supposed  to 
be  honestly  managed  by  the  officers  of  the  lru>titution. 

In  this  particular  instance  the  unscrupulous  officers  of 
this  institution  have  not  been  content  with  the  exploitation  of 
theae  trust  estates,  but  have  extended  their  nefarious  opera- 
ttoae  to  cipMt  the  stockholders  of  tbe  inetitatkm  of  which 
tiMflr  are  the  trusted  and  supposedly  reepected  offlcers.  In 
order  to  accomplish  this  they  have  organized  withih  them- 
eettee  secnrttles  companies  through  which  are  Uquidated  the 
good  aaets  of  the  parent  luatltutkm.  These  liquidated  assets 
are  then  repurchased  at  greatly  depreciated  values  by  chques 


of  offlcers  of  the  same  institution  who  profit  personally. 
either  through  their  control  of  the  affiliate  or  by  the  losses 
which  have  been  thus  sustained  by  the  stockholders  in  the 
supposed  liquidation  of  assets  which  have  been  depreciated 
in  value  by  one  reaaon  or  another  through  the  process  of 
writing  down  the  good  aecnrltles  and  substituting  in  their 
place  the  worthless  stuff  of  the  subsidiaries.  Under  this 
plan,  the  inside  group  are  enabled  to  pick  up  great  bargaiiis 
for  half  their  market  vatoe.  while  the  rest  of  the  stock- 
holders are  left  to  hold  the  .sack  filled  with  worthless  Junk. 

So  that  you  may  know  how  this  plan  works,  a  piece  of 
property  worth  $1,000,000  right  now  in  sound  vahiee  Is 
written  down  to  $300,000,  foreclosed  on.  and  taken  over  by 
the  inside  gang  by  a  bid  of  $200,000.  which  carries  a  defi- 
ciency Judgment  with  it  for  the  rest.  It  Is  a  rich  melon, 
but  it  is  nevertheless  a  form  of  looting  peculiarly  known  and 
practiced  by  certain  New  York  City  bankers  who  are  now 
on  the  griddle  or  are  about  to  be  placed  there  for  violations 
of  the  laws  of  the  land.  In  some  Instances  even  the  money 
used  to  buy  at  sheriff  sale  is  lent  by  the  bank  to  the  Inside 
gang  In  control  of  the  inside  subsidiaries. 

In  connection  with  this  ooorae.  drives  have  been  put  on  to 
depress  the  stock  of  the  bank,  then  buy  it  up  and  gain 
absohjU  ownership  of  It  for  as  low  as  $0  percent  of  iU 
vahie.  also  on  flMMf  borrowed  from  the  bank  iteelf. 

The  ofloert  of  those  tmet  dopoftSMMe  and  th4rir  attomtyf 
ta*VO  toVtmod  0  MlMM  to  OMMlO  tBOWHi  UMS  and  br  fWll 

prii<Hoi  vltfili  Mi  MV  la  opwetHa  ftro  ggtivetr  tnttfod 
in  0  fOfMpiroor  to  defraud  tiM  OottriMBint  il  >ii«^ 

•iatee, 
The  part  tAlwn  br  ttie  oAoirg  In  oonifol  af  t>i 

partment  is  new  to  most  people  so  I  wiU  give  you  ih«  plan 
which  has  been  ttaoovtred  from  tho  broton  who  have  been 
engaged  in  the  etoek  transaetloof  for  thoie  bonkeri.    The 

heads  of  the  tnut  department  under  the  guidance  of  their 
able  lawyers  have  organised  a  policy  for  absorbing  tbe 
income  of  beneficiaries  into  capital  asset  of  all  estates,  such 
as  stock  dividends,  for  the  purpose  of  market  manipulation. 
That  declared  policy  Is  this:  The  trust  depnrtmont  does  not 
regard  the  book  value  or  the  market  value  of  stock  divi- 
dends coming  into  estates  under  their  control  in  makitig  dis- 
tribution of  the  Income.  They  always  look  to  the  actual 
value  of  the  stock  coming  In  as  a  stock  dividend.  Only  the 
actxial  values  are  regarded  by  them.  Then  in  the  open  court, 
within  the  hearing  of  all  the  lawyers  for  the  brokers  on  the 
street,  ready  to  pick  up  stock  thrown  over  by  frightened 
stockholders,  the  annual  accounts  of  the  trust  estates,  with 
the  Irvside  and  superior  knowledge  of  trust  offlcers  knowln'^' 
all  the  Inside  facts  about  the  sectiritles  held  by  the  bank 
itself,  which  have  any  bank  stock  In  the  list  of  their  securi- 
ties report  to  the  court  openly  that  this  "  actual  value  "  is 
from  50  to  75  percent  less  than  it  is  carried  at  on  the  books 
of  the  bank  which  issued  it.  This  happens  in  many  in- 
stances and  many  people  are  caught  to  their  sorrow. 

There  is  another  angle  to  this  conspiracy.  By  absorbing 
the  stock  dividends  Into  the  corpus  of  the  fund  the  income 
taxes,  after  the  decision  in  United  States  v.  Phellis  (257  U.S. 
156>.  are  avoided  and  the  earnings  of  the  trustee  is  Increased 
by  the  amount  of  the  dividends  withheld  from  distribution. 
This  has  been  done  to  boost  the  price  of  the  stock  on  the 
market  and  among  new  subscribers  while  the  Insiders  were 
unloading  their  securities  on  the  bank  proper — a  favorite 
plan  to  depress  values  and  permit  the  offlcers  to  gather  it  in 
for  themselves. 

This  loose  plan  of  the  conduct  of  these  trust  departments 
of  banks  that  are  under  CJovernment  and  State  supervision 
should  be  looked  into  by  the  Department  of  Justice  of  this 
Government  because  the  supervision  of  the  operations  of 
these  banks  and  their  trust  departments  have  not  been 
properly  carried  on  by  the  Federal  Reserve  management  or 
by  the  Comptroller  of  the  Currency. 

The  fact  of  the  matter  is  that  these  big  banks  doing  the 
particular  business  that  I  am  referring  to  are  so  powerful 
and  Irifluential.  financially  and  politically,  that  they  use  this 
Influence  to  overcome  any  possible  interruption  to  the  racket 
which  they  are  carrying  on.    The  literature  and  correspond- 
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ence  of  these  officers  who  are  corruptly  carrying  on  th»  se  ' 
trust  departments  discloses  clearly  a  tou.spiracy  to  dtlraud 
the  Government  out  of  its  inconir  Uaxt.s     In  fact  they  secure 
much  of  their  business  on  ll.e   basu^   tlial   ihey   w:il   m  the  I 
handling   of   these    hfe    tr-i.-^'s    avoid    iht     paynipr.t    nl    Irral 
taxes  due  the  United  Staler  Gc\Trnrn'  r.t 

When  the  Department  of  Ju;iKe  biait.s  its  investigations  I 
of  the  handling  of  these  trii-xt,.,  it  will  find  many  exquisite  I 
pieces  of  literature,  such  as  I  am  rufernnp  to.  which  invites  ! 
the  prospective  "  U%iiig  tru.'^:  "  c-Li:^tomer  ir.tc  a   conspiracy 
with  the  tnlSt  officers  to  e\,\dc   their  income   laxt'5  to   the 
Federal  Goverrmient.     The  trir^tee.s  offer  to  save  more  than 
enough  to  take  care  of  their  fees  for  all  their  service:^.     Tliey 
will  split  on  these  savings  to  save  the  honest  taxpayer  o.  ■  r 
half  his  taxr-  ri-:r  the  Government,   and  the  citizeiv^   :hu.- 
corrupted   arc   alliwing   the   trustees   to   keep  part    of    wl^.at 
they  prevent  the  Govcrnm'-T.t    from   collecting   from   hrr.f  rt 
men    ifter  their  corruption      To  say  the  least,  this  is  a  fine. 
ethua.  ^;,i:..:.i:  (1  f  ir  .i  bank 

The  Inron-,0  Tax  .*i  t   pro\ides  a  penalty  of  fine,  costs  of 
prose.  'i!.!)n    anr'.  inn'ri.'--onment  for  ova.sion  of  i[s  pro\is;on.^^ 
Our   K'd':^!.i!   Crinl:;.!;  Cede   takr.'^  carr  of   that       .Sect;nn   ?,", 
covers    act"    "'    ''ii-pmrv    to    drfrnt    th"    purpo<;/'s    of    rr.u 
revenue  lO'  I'    f','   u-c^   •="   fnr   «••''   to   protect    var    "^n' 

IngS  ftamp    ^■'iv.  finif,'i«i  tuiKlTV    »«;  wm  bv  thr  (]f  (-,,(, u< 

Ot  Untt'il    '.'lit'-  V      fn-n,,itfy    ('ifll  t;fl    42',  ttlwi   tJnitrtl   Hfdfrt 

V  ihiih,  •-,()  I  ;i  ','\  nu(^  (hittfmari  v  UnHrii  A^/Z-w  .4,". 
L  .►;  iii  .  /rl'' "  i'  '^  t't'l  'httf  i»fi  Uftlawful  ( 'ffr.pif «' V  to 
hflfUl  about  er    ':'*!'  >>  »>'  '    «i'»'l  Om-  i\n\\\\i  ni  uu  </vt-ti  w  t     n 

fUrti''"'  '  ''  ■  '.^1'  '  /li^Mnfury  Ifc  \li)wtfit{.\y  ftiul  eul^-ltjii 
tialb  .1-  ''';'  '1  '  !  iiiit  (/ultUhtt>>k  ttfc  tur\\  Mlfr-iHiii'  lit 
WtU'lh'-i  i.'i'  i'Mil'  '/.'  ilw  (  o(..-:i)Uit(:y  Ijtia  lift-n  lu  m  i  ntiilii>-ii 
\<  ■  '..<  ..  f!,.i  I  VM  liiii  poijii  out  that  tUf  nxexv  ( riitiiiujl 
u„.;i;;,t;.L  .  '.  t.'  K ' .;  .  t  iiKMi  of  iJu*  (itletiif,  under  >,tc\,nu  '.i'l 
of  our  Cnmu. .  C  il'  And  whui  us  u  coiuipnacj  It  U 
held  ir  'f,'  .1  '  1:  lr.\):<  :  Printing  Press  Co  v,  /^r'-.'K,' 
(264  L'.::;  44 J  ,  ',.'...'  .1  con.' piracy  "  is  a  combinalioi;  ui 
two  or  more  perscii.^  by  (  oncerted  action,  to  accompli.sh  a 
criminal  or  unla\Mu;  purpose  or  'b'  to  accomplish  scn^ke 
purpose  not  in  Itsell  criminal  or  unlawful,  by  crmiinal  or 
unlawful  means.  This,  I  believe,  i,*-  the  general  and  univer- 
sal riile. 

I  would  point  out  tliat  when  these  trust  officers  lell  their 
customers  that  their  plan  is  the  lawful  way  to  e\ade  p;iv- 
Ing  their  income  taxes  as  thev  are  now  domi:  tliev  ar. 
entering  into  a  conspiracy  lo  defraud  the  Government  that 
is  indictable  under  our  laws.  I  would  point  cut  the  simi- 
larity of  these  cases  to  the  cases  that  I  have  referred  to  ti.e 
Attorney  General  of  tiie  rriited  States,  namely.  Andrew 
W.  Mellon,  the  Union  lYust  Co.  of  Pittsburgh,  and  th* 
coalesced  company,  where  these  three  interests  have  con- 
spired together  for  the  pnrpo.e  of  avoiding  the  payment  n' 
legal  taxes  due  the  Vn-ArC.  States  Government.  The  sami- 
applies  to  the  case-  uhK  h  are  now  pending  before  the  Gnv- 
ernment  ar..i  tl.f  I".;t'ial  courts  in  the  Gulf  Oil  casr,^. 
wherein  W,  L  M'-il  :.  aiui  his  a.ssociate  oflBcers  entered  into 
a  profit-sharing  agr- ( mem  through  which  agreement  mil- 
Uons  of  dollars'  worth  of  Giiif  Oil  stock  was  distributed  to 
the  officers  of  the  Gulf  ReMning  Co.  for  the  purpose  of  de- 
frauding the  Government  out  :  i  letral  taxes  that  were  due  ;t 

These  kind  of  practices  and  n:iany  others  which  are  now- 
known  are  responsible  for  the  lack  of  confidence  which  l'^  so 
prevalent  in  Government  and  financial  institutioa':  Tlii.^ 
Government  must  rid  our  banks  of  this  kund  of  banditti. 
and  if  it  does  not  do  so  they  will  spread  throughout  the 
land  an  epidemic  of  treason  ttiat  will  overthrow  the  Govern- 
ment and  make  our  country  a  nation  of  slaves  and  syco- 
phants and  cowards. 

I  am  proposing,  therefore,  to  provide  for  the  punishmeri' 
of  these  acts,  relating  to  tlie  vKjlation  by  offiv'ers  ol  L.inks 
of  the  revenue  laws,  in  an  a.mendment  which  I  hope  tin- 
House  will  adopt  when  it  is  ofTered  m  connection  with  otlier 
amendments  to  this  bill  winch  will  be  made  durinc  its 
consideration. 

Mr.  GOSS.  Mr.  Cna.rnian.  the  amendment  clearly  is 
subject  to  a  point  of  order.  It  brings  m  a  lot  of  extraneous 
matters   the   committee    ha^e    not    had    the    opportunity    ol 


going   into      ThL-:e:ore.   I  sl^all  ]\:v~c   to  make   tlie   point    of 
order. 

The  CUAUCvlA'S.     Does  the  gentleman  insist  on  his  p.i.ni 
of  order? 

Mr.  GOSS.     Yes,  Mr    Chatrrnaii:  T  !ns:st  en  the  point  of 
order. 

The    CHAIRMAN.     Does    tl.c    ^er.tleman    from    Pennsyl- 
vania desire  to  be  heard  on  the  p,  .:.t  of  order" 

Mr.    McFADDEN.     Yes.    Mr.    CLa,i„.un.    i    ut-.:e    tu    ue 
heard  on  it. 

Mr.  BYRNS.     The  gcnthman  ju't  admitted  it  v.-as  subject 
to  a  point  of  order. 

Mr.  McFADDEN.     lliat  is  all  right:  I  h^:e  the  ri^ht  to  be 
heard  on  it. 

The    CHAIHMAISi.     Has    the    v,:i\>ir,an    aduutted    it    was 
subject  to  a  point  of  order'' 

Mr,  irrilNS  I  a^k  ihai  the  Clui.r  rule  in  the  point  cf 
(irdi'r 

Tlie  fHAir;MAN       'Hie  Chair  suMauv.  the  p-    i.t   of  .;rder. 
Mr     M(hAI)I)KN       It    i«i   \erv   evid<n?    a    pi  nper  d;s(\jst;inn 
of  th"^'  prfjvisioiis  (,f  thi,-.  bill  canno*  take  pia(  «> 

Mr  M(OLOiN.  Mr.  Chairman,  1  inove  to  strike  out  ihe 
la.st   wdrd. 

Mr  rhnirmnti  I  rnaVr  n\:'-  mftinn  \n  tfrik*'  f"!*  'hf  I'j<-.i 
vinrd  f>r<nii'-''  I  *Hinf  ft  to  >ipi>'nr  (i»«rlv  Oi  '  h''  fJr'opf)  -n 
Ihfl'  IJk  'oijo'r*,-  foiiV  kfi'-*-  it  fiO'l  eo  l|ifit  I  h'  >>o''v  «t  th" 
nfUt't     I  III]    '-f     II.'     <   H('i)o)    ffiny     kf.o-*,     i'     ytwu    IJuk    inii    I'l'^a 

U'.ll       tl.t'tr        t(i..'        t.hft,       (hiC      1(01        /    :»c       II,       nn         HOMS-^         CM    (,/;(! 
•,  I    1         (,  If,'  (,',-<.      /!l,lh     \HlUflr       t',     Uc       (   JpH  ul,.'.*l  iOh      '(f 

Oiiii<i..ii   t/u.'.h.     ■*.>'-   (i(  i.i»<  ( ill' !v     y  i\n>' '''    "'■•'     '    ^'"^^   '•"•' 

If. 1.1   '.,  II. <     II',.);'     ltj.il    lt*t.  LulikliiuliUU   Wttj;  Ina'U    u   ;-.i  I'ly 
r  |,.i jjf-i   ,.'.  ! i,.i!   if  III'  I 
,Mi     ;-Il':A()AlI        .Ml    Chjltdum    u  !>oij;l   of  (Mdci 
Mt  .    MtCii   (jI.'.        Ttii-    hi  h' ,riij.il;    ,':h(,uUI    IJ...K1     a    p^U.!    of 
I  order   to   ch  <      i,.!o  (ll     (  .riSiOi-j  .n^'    'h^    n.ir.   Ik-    i.ia>f(i    :;i 

i-lOti     to    .^lii.:     (  ;!    ulocOOIorlit.:    .n    in«'    11.,:..    ;.>:alii/li    ul     ih,  i 
s«-rt.'>r^  of  tl.f  i;.;i 

The  CH.AlliM.\.N  Tlie  t'entlemali  W.II  .'.tatc  hi.-,  pu.nt  of 
c>rder 

Mr  STLAO.-\IJ.  M-  Cluiirman.  T  make  the  point  f:f 
order  tt:e  gent.eir.at.  is  nt't  c.-^cu.-Nsii.g  the  section  novs  before 
the  House. 

Tli'^  CH.AIRMAN  The  penMem.an  from  Kansas  will  P'o- 
(■!■!  d   :i.   r-:c*'r 

Mr  BL.A.NTON  Mr  Chairman,  I  make  the  point  of  order 
t.hat  it  was  tlie  d.it>  of  the  centleman  from  Kansa-  Mr. 
MrGrcTNl,  if  th*  t^  w.x,^;  ai.y  .--^k.pping  done  here,  to  stop  the 
rt-ari.:-4:  at  that  t.n..    and  h.-.vp  the    '    kipped  part  "'  read 

Aiid  further,  Mr.  Chairmai:  I  make  the  point  of  order  that 
the  prei^umptmn  i^  that  all  cf  *he  bill  thus  far  has  been  ''-ad. 
I  know  It  h,i.^  bo.;,  r!-ad  scient.fically,  O'l:  v.  rv  efficient 
reading  clerks  know  how  to  read  srientifically  B.lls  havp 
bf-f-n  read  scien'ificallv  ■•:  th:"=  Hcust-  to:  'A\>-  liV.  50  years, 
and  as  lonp  as  v.e  ha^-"  a  Hou'^r  rf  Rt  p;-r'::p:r  at :'.-' '^^  'he  prac- 
tice cf  readuif:;  them  scientifically  will  continue 

The  CHAIRM.AN      Tliat  question  lias  \:>f'Pn  passed  upon 

"Tap  f:<-'iit>'ir:ai,  '^v:!!  proceed  to  disfus-  th'^  la-*   word 

Mr.  MrGUGIN-  The  trouble  m  this  mstancr-  i-  that  scien- 
tific reading  was  deliberate  skipping  of  a  sp"t;oii  111  order  to 
shut  of!  air;en;i::ifnt--  to  an  importat-it   ^(-c-::i 

Mr  Chairman  the  las'  word  1.-  th*'  \=.  'td  both."  It  is 
a  verv  peculiar  w.::rd.  It  conta.n^  f  u:  l'-t<rs  Its  first 
letter.  •' b  ".  is  the  socf  nd  letter  of  th'-'  ali.hao.  t  The  next 
letter  in  this  word  th-  letter  ■■  o  '  n  tnat  letter  ;n  the 
Fnglish  alphabet  winch  rome^  nnrnediauiv  t allowing  the 
Utter  ••  n  ■'  •' t  "  1:  another  letter  of  tin  Enrl.;-h  alphabet 
immediately  follr\s,.nt;  the  letter  "  s,"  Trie  letter  "  h  ".  the 
last  letter  of  fh>^  w^rd  ■"  both  "  is  another  1<  tter  of  the 
EngUsh  alphabet. 

Considering  this  wora — it   has  only   four   letterv— I   th.nk 
the    House    is    ent.rely    .justified    m    str^kmt'    it    out 
j       Mr.  GOSS-     Mr    Chairman,  I  mak'   th^   punt  cf  order  the 
I  gentleman  is  di>cussing  a  dilatory   :n..jtiotn 

Mr.  McGUGIN  Mr  Chairman.  I  tak--'  .t  thf-  cr-n-leman 
fr  rn  .Alabam.a  would  not  objec*  to  <;triking  out  this  word 
becau.se  I  lake  it  this  word  -  both  '■  was  read. 
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I  am  very  glad  to  know  that  It  Is  not  well  for  me  to  dis- 
anythin«  other  than  the  word    *  both  ".  because  there 
are  other  matters  in  which  I  am  more  interaitMt. 

Mr.  KFTtrr?      Nobody  else  Is. 

Mr.  M.  i.    IX  the  gentleman  from  niinola  were  dis- 

cuaalng  the  subject  he  could  do  it  much  more  entertainingly 
than  I.  I  would  deeply  appreciate  it  if  I  had  his  great 
talent  I  would  use  it  to  show  why  the  word  "  both  "  should 
bt  stricken  out. 

I  am  not  so  much  interested  in  striking  from  this  biH  the 
word  ••  both  "  as  I  am  mterested  in  having  the  opportunity 
to  offer  amendments  to  bills  in  a  constitutional  manner. 
wiHiBfa  X  have  not  had  this  afternoon,  as  many  Members  of 
thil  Rouse  know.  A  httle  honesty  and  fair  dCttllDg.  even 
In  the  House  of  Representatives  In  considering  a  banking 
bill,  will  not  hurt  the  country. 

Mr.  BYRNS.  Mr.  Chairman,  may  I  say  in  defenae  of  the 
reading  clerk  that  in  the  confusion  here  it  frequently  hap* 
pena  that  I  do  not  keep  up  with  the  reading  of  a  bill.  If 
the  gentleman  from  Kansas  sat  in  his  .seat  without  paying 
attention  to  the  reading  of  the  bill,  that  was  his  fault  and 
not  the  fault  of  the  House,  and  I  do  not  think  the  gentle- 
man ou«ht  to  get  up  here  and  detain  the  House  because 
of  some  fault  on  his  own  part,  for.  as  the  gentleman  from 
Texas  said,  if  the  gentleman  knew  at  the  time  it  was  being 
skipped,  it  was  his  privilege  then,  and  his  duty  then  to  insist 
upon  Its  t)emg  read.  I  think  the  gentleman  convicts  himself 
of  sitting  in  this  House  and  not  paying  attention  to  the 
reading  of  the  bill.     lAppUMae.! 

Mr.  McGUGIN      Mr  ChAlmmn.  will  the  gentleman  yield? 

Mr.  O'CONT^OR.  Mr.  Chairman,  may  I  inquire  the  regu- 
lar order  of  burtnciH? 

The  CHAIRMAN.  The  order  of  business  is  the  pending 
point  of  order  made  by  the  gentleman  from  Connecticut. 

The  Chair  sustains  the  point  of  order. 

Mr  BEEDY.  Mr.  Chairman,  has  the  tune  of  the  gentle- 
man from  Kansas  expired? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
aas  has  expired. 

Mr.  BEEDY.  Mr.  Chairman.  I  rise  in  oppofiitlon  to  the 
pro  forma  amendment. 

Mr  Chairman,  a  few  moments  ago  I  sensed  the  temper  of 
the  House,  and  I  again  call  attention  to  the  fact  that  the 
Committee  is  not  making  progress,  and  I  have  felt  that  the 
chairman  should  move  that  the  Committee  do  now  rise. 

Mr.  BYRNS.  It  is  quite  apparent  that  only  one  or  two 
Members  object  to  continuing  a  while  longer. 

IX  these  gentlemen  will  kindly  consent,  we  can  read  a  few 
more  pages  of  the  bill  and  be  in  a  position  to  finish  it  to- 
morrow, and  that  is  what  we  must  do  if  the  House  wishes 
to  dispose  of  these  other  bills. 

Mr.  BEEDY.  Let  me  say  to  the  gentleman  that  he  is  ad- 
vocating on  his  side  of  the  House  a  6-hour  day.  and  I  think 
he  ought  to  be  consistent  with  the  principle  he  advocates 
and.  after  sitting  here  7  hours  steady  in  the  House  tod^.  let 
us  go  home. 

Mr  BYRNS.  We  would  have  come  to  the  point  we  want 
to  reach  iX  the  Committee  had  permitted  us  to  continue. 

The  Clerk  read  as  follows: 

Sec  18.  Th«  first  two  aentencea  of  section  Sld7  of  the  Revised 
SUitutes  vUB.C  ,  title  12.  sec.  &5)   &re  smended  to  reftd  s«  follows: 

"Any  sseoctatlon  may  take,  receive,  reserve,  and  charge  on  any 
kwa  or  dlacount  made,  or  upon  any  notes,  bills  of  exchange,  or 
oUmt  eYMMBts  of  debt,  mtersat  at  the  rate  allowed  by  the  laws  of 
tlM  Male.  Tamtory.  or  OlaOlot  where  the  bank  la  located,  or  at  a 
rate  of  1  perceut  In  excess  of  the  discount  rate  on  OO-day  com- 
merrlal  paper  In  effect  at  the  Federal  Reserve  bank  In  the  Federal 
■iHin  tflalrlea  Wtate  the  bank  u  located,  whiobever  may  be  Um 
greater,  and  ao  mora,  mwettpt  that  where  by  the  Uwa  of  any  State 
a  different  r»te  is  limited  for  banks  organlaed  under  State  laws,  the 
rate  so  Unuted  thai;  be  allowed  for  aaeoclatlons  organized  or  exist- 
ing in  any  aucb  State  under  this  title  When  no  rate  is  fixed  by 
the  laws  of  the  State,  or  Territory,  or  District,  the  bank  may  take. 
recalve.  reaarve.  or  charge  a  rate  not  exceeding  7  percent,  or  1  per- 
oetit  in  exccaa  ot  the  discount  rate  on  90-day  commercial  paper  in 
•fleet  at  the  Federal  Reserve  bank  In  the  Federal  Reserve  district 
where  the  bank  is  located,  whichever  may  be  the  greater,  and 
such  interest  may  be  taken  tn  advance,  reckoning  the  days  for 
ttoe  note.  bill,  or  other  evidence  of  debt  has  to  run." 


Mr.  HOEPPEL.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Axnendment  offered  by  Mr  Horrm:  On  page  20.  line  5.  after 
the  word  "  run  ".  strike  out  the  period  and  quotation  mark  and 
insert  In  Ilev4  thereof  a  semicolon  and  add:  "Provided.  The  Inter- 
est charged  the  borrower  shall  in  no  Instance  exceed  by  100  percent 
the  rate  of  Interest  the  association  itself  pays  lU  depositors  oa 
tune  and  or  savings  deposits." 

Mr.  HOEIPPEL.  Mr.  Chairman,  this  amendment  refers 
to  the  subject  I  spoke  about  a  moment  ago.  It  refers  spe- 
cific ially  to  Postal  Savings  deposits.  Not  only  are  the  banks 
of  the  United  States  receiving  and  not  only  do  they  now 
have  over  $1,000,000,000  of  post-ofDce  funds  for  which  they 
pay  only  2 S -percent  interest,  but  they  in  turn  charge  you 
and  me  7  percent  interest  for  that  same  money  when  we  bor- 
row from  them.  Here  Is  a  curious  fact  in  addition  to  this. 
The  $1,000,000,000  which  they  now  have  is  supposed  to  be 
guaranteed  or  protected  by  the  deposit  of  Government  bonds 
as  a  guaranty  to  the  Government.  What  do  we  find  in  this 
bill?  This  bill  provides  for  a  repeal  of  that  provision  and 
the  security  which  the  bank  must  give  to  the  Government 
is  to  be  erased  entirely,  and  Instead  of  that  we  are  draw- 
ing on  our  own  Treasury  for  $150,000,000  to  guarantee  our 
own  money. 

This  obnoxious  feature  Is  written  into  this  bill  and  it  is 
unfair  to  the  taxpayer  as  well  as  the  small  borrower.  There 
is  no  doubt  about  the  fact  that  the  broker  in  Wall  St--  * 
can  borrow  money  quite  often  at  a  lower  rate  of  ini. 
than  the  man  who  needs  a  little  loan  and  is  the  one  who 
Is  paying  7  percent,  and  I  think  if  these  banks  are  able  to 
make  100  percent  clear  profit  on  our  money  which  the  Gov- 
ernment turns  over  to  them,  that  ought  to  be  sufficient. 
This  would  give  us  a  chance  to  borrow  this  money  back 
from  the  banks  at  not  more  than  5  percent. 

Mr.  WOLCOTT.     Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.    WOLCOTT.     Possibly    the    gentleman's    question    is 

answered  if  he  will  turn  to  page  75  and  read  the  proviso  in 

line  5  wherein  it  is  stated — 

Protfided.  That  no  such  seciirlty  shall  be  required  In  casr  of 
such  part  of  the  deposits  as  are  insured  under  title  III  of  the 
Banking  Act  of  1933 

Mr.  HOEPPEL.  That  Is  Just  what  I  am  putting  forth. 
We  are  now  putting  our  own  Government  money  in  private 
banks  and  providing  $150,000,000  to  guarantee  it.  This  is 
what  I  am  objecting  to.  Heretofore  they  have  had  to  put 
up  bonds  as  a  guaranty. 

Mr.  STEAGALL.  Mr.  Chairman,  this  section  simply 
limits  the  interest  rates  that  may  be  charged  by  nationtl 
banking  associations  to  the  rate  fixed  by  the  law  of  the  State 
in  which  it  does  busliMSS  or  1  percent  above  the  rediscount 
rate  of  the  Federal  Reserve  bank  in  that  territory. 

Tliere  are  States  that  have  no  limitation  on  interest  rates 
to  be  charged,  and  to  meet  conditions  in  these  States  this 
section  is  drawn  so  as  to  provide  that  in  States  that  have 
no  laws  on  the  subject  the  rate  shall  not  be  higher  than  7 
percent.     It  is  simply  a  Lmitation. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN     The  question  is  on  the  amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  19  In  any  case  in  which,  in  the  oplzUon  of  the  Comptroller 
of  the  Currency.  It  would  be  to  the  advantage  ot  the  depositors 
and  unsecured  creditors  of  any  national  banking  aaeociation  whose 
binlnei  has  been  closed,  for  such  association  to  resume  business 
upon  the  retention  by  the  association,  for  a.  reasonable  period  to  be 
prescribed  by  the  Comptroller,  of  all  or  any  part  of  iU  deposits. 
the  Comptroller  is  authorized.  In  hU  discretion,  to  permit  the 
aaaoclatlon  to  resume  business  If  depositors  and  unsecured  cred- 
Itors  of  the  association  representing  at  least  85  p>crcent  of  Its  total 
tfqKMlt  and  unsecured  credit  liabilities  consent  in  writing  to  such 
retention  of  deposiu.  Nothing  tn  this  section  shaU  be  construed 
to  affect  in  any  manner  any  powers  of  the  Comptroller  under  the 
provisions  of  isw  tn  force  on  the  date  of  enactment  of  this  net 
I  with  respect  to  the  reorganization  of  national  banking  aaeoclatlons. 

l«ir.  McFADDEN.  Mr.  Chairman.  I  think  the  House  ought 
to  have  some  explanation  of  this  Important  section,  and  I 
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ask  the  chAlnnan  of   tho   committer   to  explain   it   to   the  ' 
House. 

Mr.  STEAGALL.     Mr.  Chairm:ti 
85  percent  of  the  depositors  ai.u 
association  that  has  been  closrd 
be  done  with  the  asset.^  of  th.iC  b 

The  Clerk  read  as  follows: 

Sec  21.  After  1  year  from  the  c'.itc  .f  er.ariment  of  this  act. 
notwithstanding  any  other  pro%'lsJci.  "f  iw  the  t)oar,l  t  f  directors, 
board  of  tr\isteca.  or  other  similar  gover:..rv  \x^d\  c'.  every  nat:  r.a; 
banking  association  and  of  every  State  biink  tr  trup!  ccir.pHnv 
which  is  a  member  of  the  Federal  Ht-sfr.  t  System  eiiall  coi.-m.si.  of 
not  less  than  5  nor  more  than  25  .'nfn.i«"=,  and  every  rt.rfrt.ir 
trustee,  cr  other  member  of  .-u(t.  mvcrnink  ixxly  s^hai;  Vh^  t!'.r 
bona  nde  owner  In  his  own  rlph*  <  ?  sliaros;  rt  stock  of  s^ucl.  bank- 
ing association.  State  bank,  or  trusi  oornp.iny  havmc  a  par  vm  !>■ 
in  the  aggregate  of  not  less  tha:,  $2  (lOO  If  auy  national  ba-.ik.n.: 
association  violates  the  provlsior.'^  f  this  Rrctlon  and  r.ir.t;:.;'^ 
such  violation  after  30  day?'  r.  tUo  frdm  the  C  mptrnHcr  c!  ihi- 
Currency,  the  said  Complroilcr  ir.iiy  appciint  a  receivrr  or  coi- 
servator  therefor.  In  accordance  A.m  the  pn\isiouti  cl  cMstiui;  i.!.". 
If  any  State  bank  or  trust  cir.iir.y  whlrli  i!=  a  mcn.hci  t  •^:.f 
Federal  Reserve  System  violate-  the  provi.sions  o!  thi.-  scrticr.  and 
continues  such  violation  after  .>.(}  day?"'  notice  from  the  ¥c<\enC 
Reserve  Board,  it  shall  be  sub.'e-  t  u  the  f<  r'nture  of  its  meir.tx'r- 
shlp  In  the  Federal  Reserve  S>  ■;.:::  i:.  u  ird.n.ce  w;tl.  iht  pn^v  .- 
Bions  of  section  9  of  the  Peder.i.   M' -«  rve  .^  t    a*  ami  i.ded 

Mr.  KVALE  Ml  t'lio.:  :;.:i:i,  I  move  lo  stnlve  out  Ihr  \a.A 
word.  I  do  thai  lo;  lii*.  puipo.se  ol  cailiniz  alU^nliun  to  :he 
last  line  of  page  28.  where  there  i.s  a  piovi.^ior.  for  tht  quiui- 
flcation  of  a  director  which  rtquire.s  the  ovMier^iiP  ol  a 
block  of  stock  of  not  less  th.n.  S-.OOO  m  amount. 

I  have  not  given  this  anj-  >;iu;-.-  I  am  franlc  to  .'ay.  :ni\  as 
I  read  it.  it  occurred  to  me  that  iliat  i.^^  gomp  to  ;u;r!\« 
from  membership  on  the  boarci  a  ^■o^  d  many  wcrih>.  ei- 
ficient.  and  competent  retired  la.-iia:'-  o:  bu.^  ir.e.'-  a:.;;  pro- 
fessional men  who  give  unselfish  ser\:C(  or.  tlu-.M  boards, 
and  it  may  work  a  hardship  to  some  u:.::  bank.s.  part.cularly 
the  smaller  ones  that  mai'  elect  to  come  m  unaer  iht  terms 
of  the  section. 

I  wonder  if  we  cannot  have  a  i^tatemr:  *  from  som.t  rrv  m- 
ber  of  the  committee  justifying  th^  f;\:n,r  of  ih.i:  fic\K'  at 
$2,000.  Perhaps  it  might  be  well  tj  fix  the  n  :,  .  ;emn.t  a* 
$1,000.  or  perhaps  even  at  $500.  A  smul!  unit  o!  S-dOO  block 
of  stock  in  a  bank  with  $50,000,  or  <  ven  v.  itii  $20  000  riipital 
would  insure  the  genuine  interest  .  t  hi  direito:  ano.  n^o  .id 
temper  Justice  with  mercy.  I  should  hk'  to  hear  in::.  >^me 
member  of  the  committee. 

Mr.  LUCE.  Mr.  Chairman,  my  recolloct :or.  is  iho,;  th.it 
is  the  existing  law.  but  it  would  take  a  few  m.  nutes  for  me 
to  look  it  up. 

Mr.  STEAGALL.  I  will  say  th  i'  W.r  exi.'^tinp  law  places 
the  requirement  at  the  sura  of  $1  OOo  T\i:<-  pro\nsion  in- 
creases it  to  $2,000.  It  is  .simply  an  additional  .■^afecruard 
thrown  around  the  banks  in  the  intere.  t  of  the  .<afety  of 
depositors  and  the  public. 

Mr.  KVALE.  Mr.  Chairman,  I  am  not  satisfied  with  these 
statements,  and  I  believe  the  cnrr.mttter  .should  have  a 
chance  to  express  itself.  I  Ijegin  to  bel.e-.e  this  is  truly  im- 
portant.    I  therefore  offer  this  amena.n.ent : 

The  Clerk  read  as  follows: 

Page  28.  line  25.  strike  out  "  $2,000  '•  and  inpert  "  $1  000." 

Mr.  LUCE.  Mr.  Chairman.  I  am  grate! ui  to  the  chair- 
man for  refreshing  my  memory  and  dh'-closintr  that  this  is 
a  change.  Had  I  noticed  it  in  the  r"n.mi"e'-,  !  ■-hould  have 
favored  a  larger  amount.  There  i.^  mucli  co.nplaint  and 
criticism  these  days  of  men  who  are  members  of  boards  of 
directors  of  corporations  conducting  lar  te  e::fe' pri.ses  whose 
own  share  and  risk  in  the  concern  are  vei ;.  smaii  They  are 
put  on  the  board  for  publicity  purpo.'^e?  Tht ::  n  ^mes  are 
used  to  attract  investments  by  Itud  in:  investors  to  think 
that  the  directors  have  really  a  svijsiantial  interest  in  the 
corporation.  I  trust  the  geiiiluu.m  will  not  press  his 
amendment. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUCE.     Yes. 

Mr.  DONDERO.     I   understoc 
$2,000   limit   was  to   eliminate    ; 


.stork    ownership-    that   i.<;,    that    this   .should   take    it.s    place. 
In    ciher   word,    Iht-    l.ab.htv   on    the   stock   would   be   elimi- 


nated, but  tha'  tl 
$2,000 

Mr.  LL'CE  Th 
not,  of  course    a- ^ 

Mr.  FISH.     M: 


tnt   c^f  .stock   to  be  own 
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l.tri't    -tov  kh'ilrier. 
:  pe..k  in  fa\--'i    of  th^ 


amendment  T  do  ;■  witli  coii^ide' .ibl*  trei.-:dat  o:ri,  b^M/au^e 
I  have  no  knovi.-!odi'f'  on  th:>  <ub:ect.  but  :;  th;,-  :>  to  a;  I'.lv 
u-  national  :  arJ;  w:th  a  cap;talwV\tioii  of  S25  000  (^r  $5^000 
th»n  I  th.nk  'l.r  $2  000  should  be  redtired  to  $1000  e-n.- 
th"u  and  dolla:  w-iild  be  a  large  share  m  the  ca;.'  '.i.  ^tock 
of  .1  banK  of  f  25  OOO  or  $50  000  As  far  as  the  big  b...".k^  are 
roiu'eriH  d,  with  millions  of  dollars  of  capital  the  q\ii"-t;on  of 
wl^."the:  It  !:■  ?i  000  or  $.5  000  is  imm.iterial,  li  d'M  :-  not 
affect  the  b.p  b.^nk:  Tliey  should  not  be  pernutted  to  lo  on 
as  directors  unless  :hey  h/ive  a  m.uch  larger  sijn^:  tlian  $2  000. 
However,  if  thev  are  eoin<"  to  contniuc  the  small  bank.-,  I 
;>el..  -.1  'hi.  ,i::;t  :,:::::('nt  ^-f  the  ;.:entUn;ctn  from  M;nnes(  ta  t) 
reduce  it  tci  $i  OOO  should  be  airreed  to.  I  sliould  like  to  he.ir 
from  tht   c(.nirr.itt"e  further 

Mr  KVALE  1:~  :*  not  t"ie  tha*  this  limitation  will  op''-^-- 
ate  onl\  to  rc^'rir-t  and  limit  the  qualificat;ons  for  the  d. res- 
tors  of  small  b:-.nk-  ' 

Mr  in.<H  I  th:nk  ;•  will.  Only  with'n  the  kust  w^M-k  I 
had  a  reques"  .t.  :  ■  -  >  :  t  :h':  recrsjai...  .i-.o:-.  cf  a  na'snial 
bank.  They  haw  a  \ery  pood  cit.iien  wh'ir.  they  want  t.i 
t)ut  on  as  a  director.     He  has  n^t  cxen  $1  000  of  <;tock     Rais- 
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I'  .eman  yi'in  ' 
F:.^~H      Yes;  but  I  am  not  a  s]y  •  .ah-'  ■  'i  rhis  matter. 

:.l: .  -McULGLN.  Doe.s  no*  the  r^:.' 1* -n,;::  re  ..  nh'v  that 
this  is  .iust  another  section  of  tlv  ij.;;  the  p  i'-|)nsf  n  v  hxh 
is  to  em;barra.ss  small  banks  to  m...kt  :t  .mpo.-.-ibie  tc  ,.;;xr:i'" 
them? 

Mr.  Fli^H  I  am  not  going  into  that  issue.  My  conten- 
tion is  that  if  we  are  going  to  keep  the  sm.ill  l^iii.ks  vv 
should  not  make  it  difficult  for  'hem  to  pet  a  p''-:)*  '  ooari  of 
directors.  If  you  have  :-.  r:i;v  al: --lUipn  ot  S2n  0<^0  ih-n  I 
think  a  .r^i.^ii-fi"cation  o'^  <-2  OOo  •;.  -•..,- i^  ..  t--  hiph  a  per- 
centage. II  you  are  going  to  wipe  llicm  out,  that  is  another 
matter.    I  do  not  want  to  discuss  that. 

M:  STJ-^AC.Ml.  Mr.  Cha.rman.  I  move  that  all  debate 
upon  this  section  and  n'l  amf  :Ki-i:<  nts,  tlv  r«to  do  n^w  close. 

The  motion  was  agreed  *. 

The    c}'.-'-. : };:.!. '\N'       The   question    is   or. 
amendment. 

The  question  was  taken;  and  on  a 
Mr.  KvALE)  there  were — ayes  27    n  >e 

Mr.  KVALE      M'   Chairman,  I  aen 

The  CHAIIIMAN.     All  those   in  f. 
will  rise.     lAft^r  a  pause.]      Not    a 
tellers  are  refused. 

The  Clerk  read  as  follows: 

Sec  24  The  provisions  of  section  5151  of  the  Revised  Statutes 
and  section  23  of  the  Federal  Reserve  Act,  as  amended  (U.S.C., 
title  12.  sees.  63  and  64)  (imposing  liability  upon  shareholders  la 
national  banking  associations  in  addition  to  the  amount  invested 
In  shares),  shall  not  apply  to  hold  any  shareholder  In  any  national 
banking  association  Individually  responsible  In  any  amounts  In 
excess  of  llie  amount  Invested  In  shares  in  such  association,  on 
account  of  any  shares  acquired  by  him  after  the  date  of  enact- 
ment of  this  title. 

Mr.  SNELL.     Mr.  Chairman.  I  move  to  strike  out  the  last 

word  to  ask  the  chairman  of  the  committee  a  question.     \Vhy 

I  should  any  difference  be  made  in  the  liability  of  the  sio.k, 

as  to  whether  I  owned  it  previously  or  acquired  it  after  tha 

passage  of  this  act? 

Mr.  STEAGALL.  Mr.  C  ha  -m.an  ^.h'-  purpose  is  not  to 
afTect  existing  contractual  leia-ioiL-iiip:  Any  holder  of 
shares  in  an  existing  institution  subscribed  for  those  sliares 
under  a  law  which  imposes  vhat  we  commonly  call  djuoie 
liabihty  upon  .stockholders.  In  umovim-  'ha'  liabil.'y  of 
course,  it  is  desirable  that  we  do  not  disi  i  o  anv  ce;i  ra.  tin  1 
obhgation  now  in  existence,  but  that  it  be  mi-.ae  ai^picabi  ■ 
to  future  ownership,  or  ownership  acquired  .u  ;i.;    f.t^rt. 
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Mr.  8KCUL  But  when  I  subscribed  for  sharfs  of  stock 
or  dapoMstf  av  mon»y  in  a  b«uik.  I  did  not  have  aoy  ituir- 
•nty.  Wit  art  tainc  to  hare  •  Oovcmment  guaranty  of  de- 
poalU.  I  can  »ee  no  reason  why  you  shoxild  not  treat  stock- 
iMiMan  exactly  the  same.  Under  this  law  the  next  day  after 
It  ffoct  into  effect.  If  I  own  any  bank  stock.  I  am  going  to 
■ell  it  and  buy  some  other  man's  bank  stock. 

Mr.  STEAOALL.  Of  course,  therr  are  some  difllcultieB 
In  adjustments  that  will  follow  this  legislation,  but  I  do 
not  think  tliey  are  serious.  It  seems  to  me  they  will  be 
worked  out  without  much  harm  to  anytxxly.  Of  course,  the 
practical  thing  is  just  as  sxiggested  by  the  gentleman: 
Tboee  who  hold  stock  upon  which  they  are  now  liable  for 
additional  aneanMBts  will,  of  course,  undertake  to  read- 
just Lheir  holdlBO  so  as  to  come  within  the  provl&ions  of 
the  new  statute,  which  of  course  fits  In  with  the  deposit 
guaranty  or  insurance  plan.  This  plan  obviates  the  nec«a- 
sity  for  protection  of  depositors  in  the  way  of  additional 
UabUity  upon  stock. 

Mr.  SNZLL.  The  gentleman  Is  sUting  that  that  is  what 
win  be  done,  and  it  probably  will  be  done.  Why  would  it 
not  be  better  In  frammg  this  law  to  cut  out  these  last  two 
and  let  it  apply  to  everyone  equally? 

ICr.  8TEAGALL.     I  am  not  seriously  averse  to  the  sug- 
lon  the  gentleman  has  made.     Prot>ably  it  Is  construc- 
tive. 

Mr.  SNELL.  I  should  like  to  offer  the  amendment,  if  the 
gentleman  will  accept  it. 

Mr.  STEAOALL.  It  seems  to  me  that  the  orderly  way  in 
which  to  go  about  making  this  change  i^  to  provide  that 
it  shall  apply  to  shares  hereafter  acquired.  I  think  the 
difficulties  to  which  the  gentleman  refers  will  be  very  easily 


Itr.  6NELL.  The  gentleman  admits  my  point,  and  he 
'  I  know  people  will  do  it."  I  do  not  happen  to  be 
much  of  a  bank  stockholder;  but  If  I  were.  I  would  sell  my 
stock  the  next  day  and  buy  some  other  man's  stock. 

Mr.  8TEAQALL.  Of  course,  there  will  be  adjustments 
along  the  line  which  the  gentleman  suggests. 

Mr.  SNELL  Unless  that  is  so.  why  is  it  not  better,  when 
we  are  drafting  this  bill  to  guarantee  deposits,  to  cut  it  out 
of  the  bill?  There  is  no  reason  for  having  a  double  assess- 
ment. 

Mr.  STEAOALL  To  be  :-i;  .<  I  wrote  that  section  of 
this  bill,  employing  the  language  of  the  original  statute. 
What  we  sought  to  do  was  to  avoid  Interference  with  any 
contractual  relationships  existing  because  of  the  liability 
Imposed  at  the  time  stock  now  outstanding  was  purchased. 

Mr  SNELL.  But  we  are  doing  away  with  the  liability 
need.  t>ecause  we  are  g\iaranteelng  the  deposits. 

Mr  STEAOALL  I  may  say  to  the  gentleman  that  aa 
the  bill  IS  now  drawn,  and  as  it  will  probably  be  enacted,  it 
only  provides  for  the  guaranty  of  deposits  in  full  which  do 
not  exceed  $10,000.  Above  that  amount  the  Insurance  is 
partial. 

The  CHAIR.VL\-N.  The  time  of  the  gentleman  from  New 
York  [Mr.  ShxllI  has  expired. 

Mr.  SNELL.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  STEAO.M.I..  As  to  deposits  between  $10,000  and  $50.- 
OM  in  amount,  the  Insurance  is  75  percent;  and  on  any  de- 
poalt  above  $20,000  the  amount  of  the  excess  Insured  Is  50 
percent. 

Mr.  8NELL.  I  understand  that;  but  there  Is  no  sense  In 
harlQg  two  dlilerent  kinds  of  stockholder;;,  one  a  favored 
clan  and  another  a  special  class  with  double  liability.  It 
does  not  seem  to  me  that  the  fiindamaPtal  principle  carried 
tn  the  bill  is  right. 

Mr  STEAOALL  T  -•'ally  think  the  better  way  to  go  about 
thLs  ciiange  in  ih^^  .^x  s  to  make  It  apply  to  transactions 
In  the  future  in  order  to  avoid  any  legal  controversy  Othcr- 
w;se   the   question  of   d.-^ Curbing  contractual  relations  may 


arise,  and  that  was  the  thought  underlying  the  preporauon 
of  the  bill  as  it  reads. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  McFADDEN.     I  should  like  to  call  attention  to  the 
fact  that  his  suggestion  proposes  relieving   present  stock- 
holders in  banks  of   the  total  amount  of  double  liability, 
whereas  the  amendment  as  it  Is  now  in  the  bill  provides  sin- 
gle liability  on  new  stockholders  only.     I  want  to  point  out 
the  practical  Impossibihty  of  the  operation,  or  the  confusion      . 
that  will  result  from  the  provision  in  the  bill.     For  instance.    / 
bank  stocks  that  are  dealt  in  on  exchanges,  and  many  of 
them  are.     The  exchanges  will  have  two  prices  on  the  same    | 
stock  at  all  tlmee.    The  one  which  carries  double  liability 
will  have  a  lower  price,  and  the  one  that  has  single  liability 
will  have  a  higher  price.     It  tends  to  all  kinds  of  confusion. 

Ms.  SNELL  How  can  they  have  double  liability,  because 
every  time  you  change  stockholders  he  escapes  liability? 

Mr.  BcFADDEN.  But  when  he  trades,  he  is  trading  with 
different-price  stock,  because  his  stock  that  carries  double 
liability  will  not  be  worth  as  much  as  that  carr>'ing  single 
liability.  All  the  double-liability  holders  will  be  getting 
rid  of  their  stock. 

Mr.  SNELL.  But  when  you  buy  It.  It  will  be  worth  just  as 
much  to  you.    Of  course,  you  are  a  new  stockholder. 

Mr   BOILEAU.     Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  BOILEAU.  The  liability  does  not  attach  on  the 
stock,  but  merely  after  the  stock  Is  transferred,  so  that  If  I 
have  100  shares  of  s*  ■-  "nd  you  have  100  and  we  change 
about,  you  have  aequ.  .it  particular  stock  at  a  later  date 

and  the  double  liability  does  not  attach.  It  does  not  attach 
upon  the  stock,  but.  according  to  this  provision,  as  soon  us 
that  stock  is  transferred,  the  double  liability  is  removed. 

Mr.  McFADDEN.  There  will  be  thousands  of  shares  of 
bank  stock  that  will  not  be  exchanged,  and  the  double 
liability  will  prevaU. 

Mr.  BOILEAU.  But  they  know  what  it  Is;  and  when  they 
exchange  it  for  the  other,  they  will  not  have  the  double 
liability. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  DONDERO.  I  wtsh  to  ask  the  chairman  of  the  com- 
mittee a  question.  Might  it  not  do  this,  unless  we  do  accept 
the  amendment  proposed  by  the  gentleman  from  New  York, 
might  it  not  force  many  banks  to  go  into  a  reorganization 
plan  to  give  up  the  old  stock  and  issue  new  stock  for  the 
exact  purpose  of  evading  this  double  llablhty  and  coming 
under  this  section  of  this  bill? 

Mr.  STEAOALL.  The  plan  suggested,  we  think,  is  the 
simple  way  of  doing  It.  I  may  say  to  the  gentleman  I  have 
no  stubborn  view  as  to  the  method  by  which  this  chance 
may  be  accomplished.  There  will  be  another  day  for  con- 
sideration of  this  bill  during  which  the  matter  may  be  re- 
viewed, and.  if  It  can  be  worked  out  in  a  more  lawyer-like 
way,  I  shall  be  very  glad  to  go  along  with  the  effort. 

Mr.  TABER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  ray  colleague  from  New  York. 

Mr.  TABER.  I  think  the  gentleman  from  Alabama  seems 
to  be  afraid  that  If  something  of  this  character  is  not  In  it. 
naie  of  the  stockholders  of  banks  already  in  liquidation 
might  be  released. 

Would  it  not  be  better  to  have  the  limitation  applied 
simply  to  those  banks  which  are  closed  at  the  date  of  the 
passage  of  this  act?     In  this  way  the  situation  is  covered. 

I  Here  the  gavel  feU.l 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
section. 

Mr.  Chairman.  I  have  not  as  yet  been  satisfied  In  my  own 
mind  that  there  Is  any  justification  for  changing  our  entire 
hanking  system  so  far  as  the  issuance  of  t>ank  stock  is  con- 
cerned. 

In  my  opinion  a  good  case  has  not  been  made  out  here  for 
the  removal  of  the  double-liability  feature  from  bank  stock. 
State  banks  have  been  operating  upon  this  same  system,  and 
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all  the  States  of  th-  I'r.'.or.  .-^t.!]  have  the  double-liability  fea- 
ture on  bank  st' ck  I  do  not  .see  aii>-  reason  why  stock 
i.ssued  by  Federal  baiiii.:;  should  liave  this  liability  taken 
from  them. 

A  man  who  Is  engaged  in  the  barJcing  bu.<;ines5  in  normal 
times  receives  good  divclf^nds.  Thi.s  has  been  so  at  le:i^t 
until  just  rccentlj'.  B.u.k  .<tock.s  have  been  Rood  b-as;ne.s.- 
Investments.  Th'*  b.vi.ki  v-  of  thi.s  country  have  receiveci 
good  dividends  tri.:::  •.!.(  ir  ttock.  and  I  feel.  :n  view  o!  the 
fact  they  have  l:.'  a  t.M^  and  actual  management  ol  ilu 
banks,  they  should  be  subject  to  ih:^  double  liabihty  They 
are  handhng  the  deposits  oi  the  f;:eai  ma-s^ses  of  the  peopU 
who  have  nothing  whati^oever  to  say  about  the  managemtn: 
of  the  banks.  Tho.sr  h.va  who  have  stock  m  the  bank  are 
largely  responsible  foi  it^  mai-.agem.ent.  and  I  believe  it  :s  not 
unfair  to  have  double  liability  attached  to  bank  stock. 

Mr.  LA-Ml'.;"!"};      Ml.  Chairman,  will  the  gentleman  y.eld  ' 
Mr.  nnii.KA;'      l  ywW. 

Mr.   I  \.MIih'ril      L>oe>   tlie   Rentleman   think  the   averapp 
stockholder  has  much  to  do  with  the  management  of  a  banti 

^^!  R(  inj"\''  I  may  say  to  the  gentleman  that  out  in 
the  M.-iu-c  \S  L-t  the  stcxkholder  is  pomp  to  have  much  to 
say  about  management  becaase  thii^  bill  provides  that  ;r. 
order  to  qualify  as  a  director  a  man  must  have  $2,000  wortii 
of  stock.  This  means  that  m  many  of  the  sm.all  national 
banks  capitalized  at  $^5  000  4  5,  or  6  men  are  pomp  to  hold 
all  the  stock  and  b-  ihc  d:rt>ctors,  because  a  man  who  ha.- 
only  $100  worth  ol  wt  n  k.  o:  $200  or  $300  worth  of  stock  can- 
not be  a  director.  T\:v.>  th.o  men  who  own  the  stock  will 
actually  be  the  directors  of  these  banks,  and  I  subm:t  th.r 
if  they  are  goin?  to  ha\-e  the  authority  of  complete  mar^rvpe- 
ment  of  the  bank  it  i-  not  un^iLst  to  submit  them  to  double 
liabihty.  because  in  th.e  bankmp  busine.ss  there  should  not 
be  anything  of  a  sp<  -ulative  nature.  The  banker  deals  in 
dollars.  The  banker  doc-  not  buy  something  anu  take  the 
chance  of  havnng  to  dispose  of  it  at  a  smaller  price  It  is 
true  a  banker  now  and  then  will  make  a  bad  in. vestment 
but  if  he  makes  a  b.id  n.vr.-tment  there  is  no  rea.son  why  he 
should  be  relieved  entirely  of  the  re-^ponsibility. 

Mr  ^^  F\RIJ^E  Mr  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU       T  vield. 

Mr.  McF.\RI-A..N"K  I  think  the  pentleman's  proposition  is 
a  sound  one.  The  bankers  of  the  country  are  receiving 
$40,000,000,000  and  more  uf  the  depositors'  money,  and  the 
average  depositor  does  not  know  anything  about  the  opera- 
tion of  banks. 

Mr.  B<  ':i  KAU.  That  is  absolutely  correct.  I  believe  we 
.should  continue  the  p  vi.v  we  have  followed  up  to  this  time 
We  should  couple  doubl'  liability  of  bank  stocks  with  tlie 
guaranty  of  deposits  that  is  written  into  this  bill  Then 
we  shall  have  gone  a  long  ways  toward  better  banking  and 
honest  banking  in  this  coimtry. 
[Here  the  gavel  fell.l 

Mr.  STEAGAIJ.  M:  Chairm.an.  experience  has  .shown 
that  creditors  and  d'  -.^'^-I'ors  of  banks  realize  only  about  17 
percent  upon  the  hatoo-v  of  stockliolders  upon  shares  held 
In  banks  that   a^e   '.lo.mdated 

This  Is  a  situation  that  frequently  develops: 
Stockholders  who  own  the  larger  portion  of  .shares  and 
who  are  officers  In  .i  bank  have  all  the  necessary  facilities 
for  keeping  fully  inforno  i  as  to  the  condition  of  tht  bank 
and  what  is  involved  in  tio.  Lability  imposed  upon  the  ahar.  s 
held  by  them. 

Many  citizens  of  the  community  who  invest  in  the  sliare? 
of  banking  institutions  in  :r  ;)onse  out  of  public  spirit   ai' 
sometimes  without  the  irf  rmation  that  cfUcers  and  sun.o 
of  the  stockholders  in  tank.-  i.ave 

It  has  been  shown  in  many,  many  in.stances  where  bank.- 
have  failed  that  some  of  the  stockholders  and  officers  liave 
foreseen  developments  ,;:u;  relieved  ihenLselves  of  the  lia- 
bility imposed  upon  thr  h>  Iders  oi  the  shares,  whereiis  th- 
more  Innocent  purcha-'-i-  of  sto.  k  m  the  institution  an 
caught  unawares  and  made  to  re.-i^ond  to  the  habihty  whnii 
may  be  assessed  against  thtin  m  ciu>cs  of  in-solveny. 


I  have  kiiown  many  instances  where  citii'en.s  died  leav::.: 
share-  of  stock  m  natx-nial  banks  to  widows  and  children. 
and  it  turned  otit  that  instead  of  ha\ing  inherited  an.  asset 
they  had  inherited  a  Inibility,  I  can  name  numerous  in- 
stances witlnn,  mv  knowledi'e  where  v.idows  lelt  wi'ii  s.-an; 
.security  against  want  m  old  ape,  are  bemL:  call'^d  up^ni  t.i 
re'P'nd  "'■  ii..b.;  '  v  ur>cn  >harc-  of  >tork  m  n.o.onal  Danks 
held  bv  tlieir  husbands,  and  m  some  m-tances  there  i.-  s*-. - 
OU'  qno-;:on  m  son-ie  of  tlie  Slates  as  to  wliether  a  vv.d.o.v 
can  ^laim  her  homestead  exemjv.ion  against  the  Lability 
up.-n.  .-Uvl:  stock  held  by  her  deceased  husoand. 

TLe-c  or-.  elL-;:nients  m  connection  with  bank  faL-ir'-^  .n 
rece?-.'  >-f  ar~  hav»  brciniht  u>  to  a  situation  \vLere  m  many 
of  tlie  communities  iL.at  liave  been  depri\Tri  of  banking 
facihties  it  is  going  to  be  impossible  for  a  lon.g  t.me  to  in- 
duce citizen.-   to  subscribe  for  stock  m  national  banks 

The  provision  (  f^t  red  here  wLl  ericourage  in\e.-tnient  m 
national  bank-  and  brmtr  about  the  orpani/.atnn  of  n^tiui.il 
bank.-  m  ccmniunitie.-  that  are  now  Gepri\ed  of  banKii.:: 
fav'i.itie-   because  cf  bank  failures. 

Mr,  KOEPPEL.     WiL  the  pentlem.an  yield? 

Mr    McfL\DDEN.     Yes. 

Ml.  HOEPPEL.  \Vill  the  ger.tlem.an  kindly  state  how 
man.y  miLion.-  of  dO'Lars  are  lost  by  depositors  tor  e-.'^ry 
dollar  which  snne  wid^^w  who  inherited  some  stock  has  lo.-:"' 

Mr.  STEAOALL  I  have  just  stated  that  m  prac'icai  re- 
sult- It  ha-  bo«--n  shown,  tiial  not  over  17  percent.  i>  reaL.'-.-d 
by  df'pi..-.'or>  and  cred.tors  ou*  of  liabilit>-  upon  share.,  of 
the  stockholders.  Tn^-  is  what  the  record  show- 
Mr,  Chairman.  I  ino\e  that  aL  deoate  on  tius  >.ecti;n  and 
fill  ainendm.ent-  therf-to  do  now  close. 

The  .motion  v.  as  agreed  to. 

Mr  Nf-GLCJIN  Mr  Chairman,  I  make  tli"  point  cf  n.o 
QU.  rum, 

Mr    STF..*iC7ALL      V,"e  ar^e  pooig  to  rise  m  :ust  a  mom'^nt. 

M:  MoGUGIN,  1  witLciraA  the  point  of  no  quorum,  Mr, 
Ch;..rni..n 

Thf'  CHAIRM.AN  Th-  que.-tion  is  on  the  motion  of  tlie 
gen'ltnmn   from  W>ooi".sin   to  strike   out    the   section, 

Th'T-  question  wa-  t,A'U-.  aiid  en  a  division  'demar.d'-d  by 
Mr,  BoiLEfU'   there  were— aves  21,  nioes  73. 

Mr  McFARI^AAE.  Mr  Chairman.  I  make  the  point  of  no 
quorum, 

Mv  BOII^AU.  Mr  Chairman,  I  object  to  thr  \o:c  on  tr.e 
ground  that  no  quorum  is  present. 

Mr  STEAG.ALL,  Mr.  Chairman.  I  niove  thai  the  Com- 
mittee do  now  rise 

The  motion  was  agreed  to. 

Acccrdm^'lv  the  Com.mutt^e  rose;  and  the  Speaker  having 
resi, nied  the  chair,  Mr  Cannon  of  MLS-souri.  Chairm.an  of  the 
Committee  of  th'-  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  liad  under  considera- 
tion tlie  bill  H.R    5661,  had  come  to  no  re.soluticn  thereon. 

I  MESS.'.GE    FKOM    TTIE    PRESIDENT 

A   mp.s.sape   u'l   wntin.g   from   the   President   of   the   United 
St.ites  commuiucated  to  the  House  by  Mr.  Latta,  on.e  of  hu 
.  secretaries. 

I  GOVERNOR    OF    H«.W,\n     <n.DOC.   NO     4^' 

The  SPEAKER  .aid  before  the  Iiou.se  the  foLo'ving  mes.'^arc 
from  'h'^  Pre-KKnt,  which  was  reao  and  reterrec  to  the 
Ct:::nm;fee  en  Territories  and  ordered  printed: 

To  ?';'    Ct'-'ig-^css: 

I  It  IS  particularly  necessary  to  select  for  ilie  po--t  of  Gov- 
ernor of  Hawaii  a  man  of  exivuoenc!  and  vii  oui  vUio  wL^  be 
retnardf^d  b:>-  all  citizens  of  iri»j  liiands  a-  cuf  vcho  '^.lU  \w 
ab-olutoly  impartial  m  in-  decisions  on  ma'iers  as  to  which 
111' IT  n.a>  U  a  aill'r-ncf  of  local  opinion.  In  maK.nf;  mv 
choice  I  should  line  •,    ot  iree  to  pa  k.  either  from  the  nuand.^ 

1  themselves  c;r  frcm  liie  er.tire  United  States,  the  bto"-*  man 
fur  thi:.  pusi.  1  request,  thtreluii.,  suitable  ics;i.-.c.t  .un  o  m- 
porarily  suspenuing  thai  pan  of  the  law  wh.cli  requ.ie-  the 
Governor  of  Hawaii  to  bo  an  actual  i-esioerit   ol   the  .,  lanas. 

Fil.'..NKl-nN   D.  HoOSEVtl-T. 

1       TuL  \\'ur:E  II^u-^e    May  22,  1-j22. 
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Mr.  BOILEAD.     Mr.  Speakrr.  ft  parliamentAry  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BOILEAU.  Just  before  the  Committee  rose  I  objected 
to  the  vote  on  a  motion  to  strike  out  a  section  of  the  bill 
on  the  ground  there  was  no  quonim  present.  Is  that  the 
uaflniahed  bUftlMM  when  the  Committee  resimies  business 


Th«  SPEAKER.    That   will   be    the   unfinished 
tomorrow  m  the  Committee. 

rvscHASX  or  stocx  ako  »o!»i>a  or  ncsmuNci  compaicws 
Iff.   OCOI^NOR.    from    the    Committee    on    Rules,    sub- 
mitted the  following  privileged  report  for  printmg  in  the 
RscoRO  under  the  nile: 

House    Resolution    156 
Mmolved.  That  lmm*dl»t«ly  upon  the  adoption  of  thU  resolu- 
tion  it  ahali   be   in  order   to   move   that   the   Houae  reaolve  Itaelf 
into   the   Committee   of   the   Whole    Houae   oa   the   stale   of   the 
UntoB  for  the  conaideraUoa  of  8.  1004.  an  act  "  To  provide  for 
the  purehaae  by  the  Reooswtruction  Finance  Corporation  of  pre-  { 
ferred  stock  and  or  bonds  and/or   debentures  of   insurance  com-  | 
p«nlee.'     That  after   geaeral  debate,   which   shall   be  confined   to  ■ 
the  bUi  and  shaU  continue  not  to  exceed  2  hours,  to  be  equally 
divided    and    controlled    by    the   Chairman    and    ranking    minority 
member   of   the   Committee    on    Banking    and    Currency,    the    bill  I 
atiall  be  read   for  amendment  under  the   5-mlnute  rule.     At  the  ! 
of  the  reading  of  the  bill   for  amenUmpnt.  the  Com- 
ahall   rlae   and   report   the   same   to  the   House   with   such 
rnts  as  may  have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amendmenu  thereto 
to   tinAl  pasaa^e   without   Intarrening   motion   except   one   motion 
to  reocM&mtt. 

OUR    AMXaiCAH    SCROOLS 

Mr.  DOXST.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  ramarks  in  the  Rxcoco  by  printing  a  radio  ad- 
drati  by  my  colleague  I  Mr.  Eu.zxyJ  on  the  American 
Schools. 

The  SPEAKER.     Is  there  objection? 

Tbere  was  no  obJacUoo. 

Mr  DOXEY.  Mr.  Spcftker.  under  the  leave  to  extend  my 
remarks  in  the  Rxcoio  I  include  the  foUowms  radio  address 
dehvered  by  my  colleague.  Hon.  Russill  Ellzxt: 

It  was  my  happy  privilege  for  18  years  to  be  actively  associated 
with  a  large  number  of  Ulssuslppl  school  children  and  patrons, 
and  therefore  I  am  deiigtatcd  to  present  my  views.  During  the 
la  minutes  allotted  to  me  I  shaU  discuss  three  phases,  nomeiy: 

1  The  pact  achlevemenu  of  our  American  schools. 

2  Our  Anaerlcan  schools  In  a  crlats. 

3  The  future  hope  of  our  American  public-school  system 
Apprcxim^tely    a   century    ago    this   Nation   conceived    the    IJea 

of  alerlne  ediMBftlatt  to  the  public,  snd  this  new  Ideal  was  clearly 
baaed  on  the  prtectple  of  American  free  democracy.  In  the  practi- 
cal applicati.:>n  of  this  system  of  educating  the  masses,  necessarily 
the  cost  was  transferred  from  the  Individual  to  the  commuiUty. 
It  awakened  a  new  interest  among  citizens  and  offered  hope  to  the 
stalwart  taxpayer  of  limited  means. 

As  a  result  of  this  growing  Interest,  the  smallest  hamlets  of  this 
Nation  have  erected  splendid  school  buildings.  Millions  of  dollars 
have  been  ezpcndcd  by  the  taxpayers  for  such  school  equipment 
as  science  laboratorlee.  libraries,  modern  classroom  fllzturefl.  and 
playgrounds  These  splendid  school  pi&nts  are  today  the  pride  of 
the  American  communities  and  repreaent  the  honest  efforts  of  our 
taxpayers  to  educate  the  chUdrea  of  the  country. 

Vkhllc  tchool  plants  were  being  constructed  and  cqulpprd.  marked 
piugnws  was  being  made  in  developing  a  splendid  perscruiel  In 
tha  tHMJUl^  profesalon.  Teachers  have  spent  millions  of  dollars 
In  psapMBtton  for  the  work  of  this  profasaion.  always  with  the 
hc^M  ot  randering  elBclent  service  to  the  youth  of  America.  No 
falr»mia40d  American  will  charge  that  teachers  hoard  money, 
tovCi.  OQ  the  contrary,  they  contribute  moat  generously  to  the 
coauBtmlty  enterprises  They  are  Interested  In  the  spiritual, 
social,  and  ecoiKMnlc  development  of  that  conununlty  wl^ere  they 
realde—many  of  them  being  taxpayers  and  home  owners.  In  this 
day  of  inspection  of  public  institutions,  when  audits  of  banks,  in- 
•orttM*  otMnpaales.  railroads,  finance  corporations,  and  Industry 
M«  bwl:  f  Bad*,  the  tajipayers  of  America,  with  appreciation.  wUl 
find  honest  and  eAcieat  administration  of  school  systems.  Th«a« 
school  "flVrle'*  ha««  kafit  faith  with  the  people  and  are  diactpl«s 
oxnctd  hdOHty. 

"nttmamitm  of   ■'■ «  during  this  great  crlais  have  continued 

tiMir  MUfcjaa.  tvaa  when  the  community  was  unable  to  pay  UMtr 
aalavtM  for  arreral  months  Today  one  State  owes  her  tcaciicra 
fTjBlM.000.  repreeenti'  :  long  since  past  due.     In  one  city 

Cteva  are  2T7»  teachr  <    >  ^ve  been  unable  to  meet  paymenta 

on  gTJOO.MT  worth  of  Ufe  insurance.  750  w«cw  unable  to  m«et 
paymenu  on  h  n^^-s  and  SOO  were  actxially  antsted  by  a  charitable 
foundation.  >       "sa  of  such  conditions,  the  patriotic  teachers 

have  conUnueu    u.:.  .r   aervlces   In   the   hope   that  the   children   of 
might  not  suffer. 


Itech    year    there    Is    mobilized    through    our    American    schools 

approximately  25.000.000  children,  wuh  a  -iii.'ndld  personnel  of 
teachers,    and    with    modem    school  moet    remarkable 

results  have  been  obtained  In  devel^^.w^  v...  .,outh  of  this  coun- 
try Emphasis  Is  given  to  subject  matter,  and  to  a  fine  program 
of  physical  development.  The  spiritual  growth  Is  moet  ecourag- 
ing  to  the  mothers  and  fathers  Those  One  virtues  of  teamwork, 
self-respect,  honesty,  and  fair  play  are  emphaaiaed  in  school  pro- 
grams. The  Nation  owes  a  lasting  debt  of  gratitude  to  the 
American  schools  for  instilling  Into  the  hearts  of  our  youth  a 
spirit  of  patriotism.  In  1917,  when  America  entered  the  greatest 
conflict  In  history,  from  our  American  schools  the  very  flower  of 
youth  marched  forth  to  war.  Without  fear  of  contradiction.  I 
contend  they  wlU  always  constitute  an  important  part  of  our 
natlonal  defense. 

Every  normal  community  of  this  Nation  rejoices  at  the  accom- 
plishments of  our  public -achool  system.  Yet,  today,  the  very 
existence  of  our  schools  Is  threatened  because  of  prevailing  eco- 
nomic conditions.  With  so  many  heavy  financial  lueses  In  bonds, 
bank  deposits,  stocks  and  foreclosures  of  mortgages  on  homes, 
there  remains  for  the  average  taxpayer  only  one  hope  for  his  child, 
and   that  Is  an  education  at  public  expense. 

Briefly  I  shall  submit  to  you  some  reasons  for  the  threatened 
collapse  of  the  public-school  system.  Recently  the  national  sur- 
\ey  of  school  flnance  found  that  one  half  of  the  States  of  the 
Nation  obtain  90  percent  of  financial  support  for  schools  from  a 
general  property  tax  and  five  sixths  of  the  States  receive  80  per- 
cent revenue  from  property  tax. 

During  this  great  economic  crisis  two  factors  must  be  considered 
In  planning  school  budgets.  First,  serious  thought  must  be  given 
to  the  tremendoxis  shrinkage  In  the  assessed  valuation  of  property, 
necessarily  resulting  in  decreased  tax  returns.  Secondly,  offlclala 
must  remember  that  the  earning  power  of  the  American  citizen 
has  so  decreased,  because  of  low  commodity  prices,  lower  wages, 
unemployment,  and  bank  closures,  that  a  surprisingly  large  number 
of  patriotic  and  honeet  taxpayers  have  been  unable  to  pay  taxes. 
Remember  that  these  same  factors  threatened,  and  In  many  cases 
have  destroyed,  other  American  Institutions  within  the  last  2  years. 
In  analyzing  thu  question,  one  so  vital  to  the  hearts  of  all  Ameri- 
cans, let  us  consider  very  frankly  what  has  happened.  When 
financial  Irutltutlcna  saw  dangers  ahead  their  leaders  came  to  the 
Federal  Oovemment  and  successfully  demanded  financial  asslst- 
anca.  The  Government  has  extended  loans,  millions  of  dollars  to 
banks.  Insurance  and  railroad  companies,  and  other  public  cor- 
porations. Furthermore,  private  Industry  Is  now  turning  to  the 
Federal  Oovemment  and  making  Insistent  demsnds  for  financial 
assistance  through  the  Federal  Treasury.  I  merely  mention  these 
convincing  facts  to  clearly  show  you  that  other  public  and  private 
InstltuUons  have  had  to  face  a  threatened  collapse,  and  that  the 
school  system  Is  no  exception  to  a  general  rule. 

With  ••  our  public  schools  '  threatened  for  lack  of  financial  sup- 
port, what  Is  the  hope  for  the  future?  For  your  consideration, 
ladles  and  gentlemen.  I  submit  the  following: 

I.    ECONOMT 

1  Public-school  officials  will  continue  to  effect  every  safe 
economy  commensurate  with  efficiency  and  American  ideals.  In 
this  connection  let  us  not  forget  that  drastic  economies  have 
already  l>een  made  in  many  States.  For  Instance,  there  are  coun- 
ties in  the  States  of  Arkansas.  Florida.  Kansas.  Kentucky.  Mis- 
sissippi. Tennessee.  Washington.  Michigan.  Missouri.  New  Mexico, 
South  Dakota,  and  Wyoming  where  the  average  teachers'  salaries 
have  been  reduced  40  percent  and  yet  at  the  peak  of  prosperity 
the  average  a-age  of  teachers  was  only  $29  per  week. 

a  Kvery  service  In  the  school  system  that  has  outlived  Its  use- 
fulness must  be  eliminated. 

3  CoTisldcration  must  be  given  to  a  unified  school  system,  at 
least  within  the  individual  State,  to  eliminate  duplication  in 
school  costs. 

n.  STATS  stTProrr 

Hitherto  the  economic  ability  of  the  Individual  school  district 
ha.s  determined  the  program  of  education.  Even  during  the  moet 
prosperous  period  of  this  Nation.  In  some  States  there  existed 
certain  areas  which  offered  very  limited  educational  advantages  to 
the  public  In  those  sections  where  wealth  has  been  concen- 
trated, superior  advantafea  are  available  Therefore,  I  am  firmly 
convinced  that  each  State,  in  its  State  financial  budget,  should 
make  provisions  for  public  education  of  all  sections  of  that  State. 

in.  rzootAL  sueeosT 

The  Federal  Oovemment  owes  the  same  protection  to  all  sec- 
tions of  the  Nation  Likewise,  each  American  child  is  entitled  to 
an  equal  opportunity  in  life.  Therefore.  I  am  firmly  convinced 
that  the  Federal  Oovemment  should  share  Its  part  '.n  the  cost  of 
public  education. 

For  several  years  much  of  the  Nation's  wealth  has  been  con- 
centrated In  financial  center*,  tmt  each  section  of  the  Nation  has 
contributed.  Therefor*.  It  1*  eaainently  logical  that  the  financial 
canters  should  help  bear  the  public  coets  to  society  of  all  sec- 
tions of  the  Nation,  and  of  foremost  importance  among  these  la 
ptibUc  ednoauoB. 

LadUe  and  gantlemen.  you  will  be  interested  in  knowing  that 
the  natlflaial  govcrtunent  of  several  giiiimaaii  eountries  contribute 
very  fmeroualy  to  the  public  education  of  their  children.  For 
instance,  the  percentage  of  the  government  budget  for  education 
in  Denmark  la  30  percent:  Belgium.  13  percent:  Gemutny.  183 
percent;  Morwaj.  14^  percent.  Rumania.  17  percent;  Sweden.  17.1 
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percent:  Switzerland.  24.C  i'  '  r-'r.X  Yet  in  the  p-ciaest  Nation  on 
earth — America — only  four  ici^il.s  of  l  percent  goes  for  public 
education. 

Last  year  the  English  Government  appropriated  for  educational 
purposes  £51.000.000,  or  approximately  $202,470,000,  while  our  Fed- 
eral Budget  appropriated  for  r<i'irat;f  n  crAy  $17,000,000.  Please 
conslflcr  the  very  smaU  arr.  urt  f  F.dr-.i!  appropriations — 
•  17.000.000  -for  education  in  c.  mj  nr  .-en  with  upproprtatlons 
within  recent  years  for  other  pun)ost  s 

The  Editorial  Research  Repent  -i.c-v  F.dcr;/.  pubsidies  to  ship- 
ping and  avlutlon  for  a  10-year  p^-rid  *oO  juO  000  per  year.  The 
report  of  the  Secretary  of  the  Trrx-  :rv  f  r  the  h^^r^l  vrar  1?32 
showed,  in  part,  the  following  appropruit;   ns.  v.z. 

Agricultural  experiment  stations t4.  356  591.65 

Cooperative    agricultural   extpu.'^ion    writ 8. '549,  649.  90 

Forest    fire 1.573.193.50 

Cooperative  construction  of  rur;U  pr^t  roudp.    -    _.    127,367,119.74 

I  submit  to  you  that  no  Fed-rai  ap;  rr  rrh-.ticn  would  reach  the 
manenn  of  the  people  as  would  Federal  s  ipp^^^t  cf  p-.iblic  f-d.ica- 
tton— whereas  often  In  the  past  nallM-  i.^  ^f  di  :iar.>^  r  Ft  hr.-.: 
funds  have  benefited  only  special  grcui).s  or  Air.er.can  r;r.,,ns. 

In  conclusion,  may  I  bespeak  your  most  careful  con.-;.'.eratlon 
of  our  American  schools — especially  at  a  Uiv.e  wh.n  these 
splendid  Institutions  need  the  cooperation  and  Icyiil  .support 
of  every  American  citizen.  Fr.ir.kly  I  believe  that  each  .':^tate 
should  asBume  a  large  portion  if  th"  financial  respon.-^ibility  of 
educating  the  children  of  evrrv  ^cci:  n  of  that  State  Tho  Fed- 
eral Government  should  ror-tr:b-.;:e  to  public  education  its  ju-^t 
share  of  the  cost  to  the  end  th.-it  tv>  ry  v,orthy  tlilld  of  the  great- 
est Nation  on  earth  mav  !-.i\c  a  c  adon  opportunity  of  preparing 
for  the  walks  of  life  ..:ul  bf- ■<  ni;nK  a  constructive  builder  for 
society  as  a  whole.  .A  o 
by  a  determined  effor' 
economy,  would  lltcr:i.  v 
great  crisis,  let  me  ap;  •  i 
lean  youth  to  carry  on  i. 
has  always  been  charactc: 


First.  The  Recon>'ru( :  ;or^  F:nan.t'  Cori^or-a-ion  };as  been 
obliged  to  make  loa:.>  i  j  abuu:  3  000  L.x:.k;  uluoh  wvie  va  a 
critical  condition.  Mjcii  of  this  was  used  for  the  purpose  c/. 
pajring  off  loans  fr  tj:  ir.ctropolitan  corre.=^ponce:i;  baiik.s. 
It  has  not  eradicatec  ;h'-  lv>ndamental  \vpakne-s.<f.s  cf  many 
of  these  banks,  however.  r...r  elim::..i:t  a  il.e  pr,  babihly  ol" 
mar.y  bank  failures  during  the  near  Falure.  La.^t  January 
Sen.i'.^r  (.;.'  ass  stated  that  he  had  reliable  iniormation  a.--  to 
the  uh::::a:e  failure  uf  at  least  470  bark:-  unless  they  are 
recapitalized  or  taken  e^ver  bv  strcnuer  :n.-titut;ons.  The 
number  of  loans  niade  by  tr.e  Re.  et:.  uruc  ticti  F;r.ance  Cor- 
poration indicate  that  this  const  ;-va::\-e  fipure  proDably  rep- 
resents a  small  proportion  ol  the  banks  tliat  are  iitsecure. 

With  local  capital  for  rehnancmti  these  bank:i  available 
only  in  ver^'  rare  cases,  a  seruus  enurtzency  exists  unless  tlie 
machinery  is  created  perrniti.n::  stiun^  institutions  to  take 


the.<;e  un.sound  baiiks  e.\t  i 
bank  failures  Lire  not  co 
a.s.--et.-   . 

in  a  pu 
bank,-  t 


:i: 
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let    us    not    be    p-uept    ofT  our   feet 
ew,    who,    under    the    p;;i-~c    of 


1: 


A  - 


I    \ery 

~*r,'y    our    .American    schocils. 
taxpayers,   teach.ers.   and   t 
:::;(    type  cf  .'.rrvice  for  ."society    AMrh 
.cs    'f  uur  .^mcrl(.an  schools: 

l\TEN-:,'N    OF    REM.ARKS II.R.    5480 

Mr.  STE.\(  "t.M.L  Mr  Speaker.  I  ask  unanimous  consent 
that  all  M.::.b<-:s  bo  pt-rnntted  to  extend  their  own  re- 
marks in  the  Ri.u'!,D  on  the  bill  H.  R,  5480.  for  5  legislative 
days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  obje(  tion. 

Mr.  B.'KroN  Mr.  .Speaker,  member  banks  of  the  Federal 
Reserve  fc-v  -err.  number  about  6.900,  with  aRgrev:ate  resources 
of  about  $30  000  000.000  Of  these  about  6.100  arc  national 
banks  .i:,u  8''0  are  State  bank.s,  which  could  escape  the  pro- 
visions of  this  bill  by  withdrawing  from  the  system. 

There  are  about  11,800  nonmembcr  banks,  with  af-'uU(  ate 
resources  of  about  $20,000,000,000.  The.se  would  not  !>=  af- 
fected by  the  b..l,  •  xcept  as  they  might  become  in- n.ot  r 
banks  or  branclie-     :  niember  bank.s. 

I     rs_^.N■r^^    banking 
4    P'ovisiona  of  the  ^l;.',  scctK.ns  22.  17.  a^d  5  -b 

First.  Section  22  provides  that  national  banks  having  a 
capital  of  $500,000  or  more  may.  with  the  approval  of  the 
Comptroller  of  the  Currency,  establish  branches  at  any  point 
within  the  State  in  which  they  are  located,  provided  that  this 
is  permited  by  the  laws  of  that  State  and  subject  to  them. 
(The  States  in  which  State-wide  branch  barJcing  is  expressly 
allowed  by  law  are  Arizona,  Califorrua,  Delaware.  Maryiani, 
North  Carolina  Rhode  Island,  South  Carolina,  VermoiU,  and 
Virginia.  In.  it3  other  States  branch  banking  is  permitted 
under  cert.iu-  restrictions  or  within  certain  limited  are.v.i 
Branch  bank.ne  u^  pfchibited  in  18  States  and  m  5  there  is 
no  law  regarci.np  'h'^  -ubject.t  An  exceptio  n:s  made  m 
States  havini:  a  v-  pulation  of  less  than  1.000.000  and  i^.o  ci'y 
exceeding  100,000.  where  the  mmim.um  capital  requirenur.t  is 
reduced  to  $250,000.  Further,  the  aggregate  capital  of  a 
national  b.>nk  .ind  all  of  its  branches  must  not  be  less  than 
the  capital  rfc. u.k  -i  ! 
In  which  they  ai';  '-  oateu 

Capital  requirements  for  the  establishment  of  national 
banks  are  fixed  by  section  IT  as  follows i 

In  towns  of  less  than  6,000  popubaion ?^2v!!!^ 

In  towns  of  less  thsn  50.000  population 1?^:  n?^ 

In  towns  of  more  than  50.000  populution -   2O0,  000 

Section  5  (b>  authorizes  State  member  banks  to  eihablish 
branches  under  the  same  conditions  as  apply  to  national 
banks. 


as  n.ar.y  national  banks  in  tlie  p'laces 


The  eonscQUtnces  of  continued 


afincd   to   the 


freeziip;    of 


fuieed    liquidation   of   loans   but    will   also   result 
psy(  hei;,ji,'y  which  would  .-.erioxsly  endanger  many 


oe 


met   results   from    the 


Clu^^iiUs   (.jI 

then   ( .\.  ■ 

communi 

O  A     I  i  1  *.     ti  tj 


are  r  therw  1-e  secure. 
.A.:,   iher   emerpency    to 

10  oUO  o.aiks  since  1920— more  than  a  third  of  tlie 
::\^  b.i..ks.  Tins  has  left  hteraliy  thousand.s  of 
es  entu-ely  devoid  ot  banking  facilities.  Bec<lu,-^e 
abenre  of  local  capital  for  reorpanizmp  the^e  banks 
e  put.inb.'ion.-  'placed  upon  blanch  banking  there  is  a 
•eirtual  economic  paralysis  m  many  sectioius  winch  have  suf- 
leri-d.  Under  the  provisions  of  the'  bill  hlvcua  m.etropohtan 
bank.-:  v,L-ald  be  quick  to  mer-t  thi;,  nee-d  ai;d  take  a  lung  .step 
toward  the  revival  of  local  business. 

Third.  Tlie  fullovsuriit  fi^nirf  ;■  ieve;d  the  lUiture  of  the 
banks  which  ha\f  su'Tered  m-st  hea'.iiy  and  .nciiate  tiio 
direction  of  'h"  s'ep:  necessary  to  r'-medv  the.-.e  conditions' 
About  10,,')00  'oanlis  w.th  l.';  000.000,000  depo.sits  faded 
during  1L»21  32  Eiphty  peri  r  n'  of  these  u'ere  norunember 
banks  with  a',  fiaep  depo-sits  of  on!v  $350,000:  90  p-erc^nt  of 
these  were  si'ua'ed  :n  tc-.Mis  (A  loss  ilian  25,000  people.  60  per- 
cent were  :n  t'.vvr..-  ol  k'ss  tlian  1  nnO:  59  percent  had  cnp.ial 
of  less  than  S25  000:  one  fourth  of  1  ])'^rcent  only  had  capital 
of  nicre 
i^eri  f'tit 
bankj^. 

The  following  tabi"  ^h>'\v.•:  that  dur:n,:r  a  period  of  relative 
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Fin.inoe  loans  were  to  blatc 


peneral    prosperity    t!ie    small     bu: 
banks  "  by  Senator  Gl'.ss.  are  likt'.v 


term.ed 


le-crop 


.•e  a  liit^h  mortality. 


As  economic  conditions  grow  w  r  e.  tb.e  average  size  of  fail- 
ures increases  but  does  not  rea  h  the  level  of  the  averafte 
bank  in  the  larger  towns  and  e.tits: 


1921-28 

192B 

ViX 

1931 


N  umber 

o(  banlca 

failed 


5,000 

M2 

1,345 

2.208 


A  versus 
deposits 


4fO 


Internal  causes  generally  ar>signed  these  failures  are 
und-ieapiLali^iation,  lack  of  diversification  and  bad  m^an- 
anement,  in  order  of  importance 

will  !->'•  obvh^u  ly  rem.oved  by  c. 
stitut.e^ns        Til'     th.rd    also,     p 


1  he   iir 
u^ijlidation 
':  ..mably. 


eliminated  by 
the  senices  of 
Fourth  The 
lueal  unit  ban> 
period  and-  . 
luf^cance — tb' 
ing    operation 
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sijl  be  larttely 
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for  the  failure-  of  :  o  many 
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ii.iu'h    less    immediate    su;- 
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yield   or   an    unfa\d:able   maik-:'-.     Such   a 
bnnp    about    heavy    withdrawals    simuhane 
fictzing  of  the  banks'  a.ssets. 
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The  incTBMed  ose  of  automobiles  and  other  new  social 
and  economic  trends  of  the  pa^t  decade  have  set  In  motion 
a  leocraphic&l  mtesratlon  of  business.  Local  enterprises 
have  mersed  with  reclOQal  or  Stale -wide  corporations:  the 
cbalo  stores  and  public  utilities  which  now  serve  the  small 
towxis  generally  carry  only  working  balances  in  the  sniall 
town:  local  depobitors.  with  a  wider  shopping  range,  now 
the  relative  security  afforded  by  the  banks  In  the 
eltles.  as  business  units  grow  larger,  loan  requirements 
exeeed  what  the  «"•<•»'  banker  can  lend  under  the  restrictions 
of  the  National  P<»"fc'"g  Act  (loans  to  single  borrowers  not 
to  exceed  10  percent  of  capital  and  surplus).  As  a  partial 
result  of  the  reduction  of  opportunities  for  placing  funds 
proAtably  in  local  enterprise,  the  unit  banker  has  therefore 
been  tempted  to  try  some  degree  of  diversification  by  pur- 
chasing securlUes  with  a  high  yield. 

Ttius  the  uflltUlsl  conception  of  unit  banlLlng.  which  has 
been  so  nurtured  to  the  exclusion  of  branch  banking — that 
the  bank's  function  is  to  finanoa  local  enterxnrise  with  local 
capital— has  baen  gradually  ikwtiiiyiirt  hf  wreral  irresistible 
trends,  and  the  banks  themselves  are  bemg  destroyed  with  it. 

Fifth  Unit  banking  ir  its  present  state  of  collapse  in  the 
United  States  contrasts  with  the  branch  banking  practiced 
In  ererjr  Important  country  today.  During  the  present  eco- 
nomic depression  bank  failures  abroad  have  been  few. 

Among  the  countries  where  great  branch-banking  systems 
have  long  and  successfully  performed  the  functions  of  deposit 
and  commercial  banking  are  Scotland.  England,  and  Canada. 
In  Scotland,  where  bran(  h  banking  has  been  practiced  since 
the  etshteenth  century,  there  has  never  been  a  failure  re- 
sulting in  loss  to  note  holders  or  deposirtors.  In  England. 
wtalcii  a  century  ago  was  largely  served  by  Independent 
tenki  similar  to  ours.  thfTe  are  now  only  16  chartered  banks 
with  8.000  branches.  There  also  depositors  have  suffered  no 
losses  In  recent  times. 

Most  interesting  for  the  present  purpose,  however.  Is  the 
rve^rd  of  branch  banking  in  Canada,  which  is  adjacent  and 
economically  and  geographically  similar  to  the  portion  of 
our  country  which  has  suffered  most  from  bank  failures. 
Branch  banldng  existed  there  at  the  time  of  the  Confedera- 
tion in  1867.  and  In  1871  was  laid  the  legislative  fouiulatlon 
of  the  praaent  system.  Since  then  Canadian  banking  has 
been  eooeCBtrated  into  1 1  banks  operating  more  than  4.000 
branches  (loan -and -trust  companies  excepted'.  Ehiring 
that  period  there  have  been  35  consoLdations.  of  which  the 
majority  were  after  1900.  and  26  failures,  of  which  the  ma- 
jority were  prior  to  that  date.  Of  these  failures  only  nine 
lnTOlT«d  Ion  to  nottholrtfri  or  depositort.  and  the  aggregate 
at  todh  losses  dartnt  the  6S  years  was  only  $13,500,000. 
TlMre  have  been  no  insolvencies  since  1923. 

In  addition  to  the  conclusions  to  be  drawn  from  this 
rcmarkabk  record.  Canadian  experience  with  branch  l}ank- 
ing  affords  refutations  ot  several  of  the  arguments  ad- 
vanced by  the  opponent)  of  branch  banking  It  disproves 
the  asaertlon  that  branch  banking  tends  toward  monopoly, 
eaduding  the  benoflts  ot  competition.  It  shows  that  the 
system  does  not  drain  money  into  the  cities  to  the  detriment 
of  local  devetopment.  lliere  is  no  evidence  of  over -emphasis 
of  collateral  seeuiltjr  as  acalast  profressive  "  character  " 
loaru  The  •  '  '  tho«i  a  distribution  rather  than  cen- 
tnrilSAtion  or  <.reuit.  Although  it  is  asserted  the  United 
flIalM  has  too  many  banits.  Canada  enjoyi  more  banking 
oOees  and  more  bank  tnaployees  per  capita  than  the  United 
HaMs,  On  the  positifw  Mt.  bnadi  hanlrtm  In  Canada  has 
acliltved  ttuee  thinci  wliltli  mtift  bt  attenptod  In  any  re- 
form of  American  bankir.g  Adeqtiate  capitalization.  di\'ersl- 
tkatton  of  loaDS,  and  low  overtiead  costs  for  raral  banldng 
aeeammodatlao.  cnicfle  polnCs  will  be  further  touched  upon 
separately.) 

Mxth.  Contrary  to  the  ■■wftloni  of  many  opponents  of 
branch  banking,  it  is  not  a  syrtem  alien  to  the  United 
States  and  incompatible  with  Its  IndlTldnalistlc  traditions. 
The  provisions  of  the  Glass  bill  by  which  it  Is  to  be  limited 
to  State-wide  activities  constitute  a  safeguard  against  the 
financial  autocracy  which,  in  fact,  is  more  likely  to 


become  a  reality  under  present  laws.  By  prohibiting  State- 
wide branch  banking  we  have.  In  fact,  encouraged  interstate 
group  banking. 

In  1848  branch  banking  was  practiced  in  half  of  our 
States,  particularly  those  of  the  South,  where  strong  sys- 
tems grew  and  prospered  until  the  Civil  War.  The  early 
legislative  inhibitions  were  not  aimed  at  branch  banking 
Itself  but  at  the  abuses  of  note  Issuance  and  of  "  wildcat 
banking."  The  Civil  War  pra~*-  "v  wiped  out  branch 
banking  In  the  South,  and  the  ■.  .il  Bank  Act  and  pro- 

hibitive taxation  of  note  issues  of  State  banks  brought  about 
the  conversion  of  most  State  tatunch  bank.s  into  national 
unit  banks.  Thereafter  there  was  no  important  change  In 
banking  law  nor  much  development  of  branch  banking  in 
the  national  system  until  1900  State  branch  banking  has 
grown  rapidly  in  some  States  during  the  last  30  years,  and 
national  branch  banking  has  grou-n  considerably  as  the 
result  of  the  Consolidation  Act  of  1918  and  the  city-wide 
provisions  of  the  McPadden  Act  of  1927. 

Among  the  several  States  in  which  branch  banking  has 
reached  a  high  degree  of  development  under  State  charters 
or  in  which  State  branch  systems  have  been  converted  into 
national  banlLS.  California  is  outstanding  and  offers  the  best 
Illustration  of  the  advantages  of  this  type  of  bankmg.  Here. 
In  1930.  63  out  of  496  banks  operated  826  branches.  Of  these 
500  were  operated  by  two  banks — one  o^  which  had  become 
a  national  bank,  the  other  was  under  State  charter — lx)th 
owned  by  a  single  holding  company  The  record  of  banking 
in  this  State,  of  which  two  thirds  of  the  banking  offices  are 
branches,  shows  a  lower  rate  of  suspensions  and  a  higher 
percentage  of  profits  than  the  average  for  the  country.  The 
State  Is  not  overlianked.  but  has  adequate  facilities  which 
compete  keenly  In  the  agricultural  and  industrial  develop- 
ment of  the  State. 

State-wide  branch  banking,  therefore,  is  neither  new  nor 
untried  in  the  United  States. 

Seventh  Branch  banking  as  authorized  by  the  Glass  bill 
is  not  only  safer  becaui>e  of  its  capital  strength  but  also 
because  of  the  divertifloatlon  It  will  permit  The  '  one-crop 
bank  "  is  at  the  mercy  of  local  conditions,  with  all  its  eggs 
In  one  basket,  while  t^  -  ' — \  whase  operations  are  regional 
may  diversify  their  Ic.  h  as  to  borrowers"  lines  of  busi- 

ness and  as  to  liquidity  The  rural  bank  generally  lends  to 
the  farmer  for  9-month  periods.  The  city  bank  can  take 
90-day  negotiable  paper  from  merchants  and  shorter  loans 
from  Industries.  The  branch  bank,  covering  a  region  instead 
of  a  locality,  can  vary  its  Investments  to  compensate  (or 
seasonal  fluctuations  or  losses  In  one  or  more  type  of  loans. 

Eighth.  Branch  banking  can  supply  loanable  capital  from 
the  centers  of  population  to  outposts  where  credit  needs  are 
greater  than  money  for  deposits.  In  this  sense  a  bank 
should  function,  like  a  railway,  regionally  and  not  locally. 
This  mobility  of  capital  will  tend  to  equalize  interest  rates, 
which  are  at  pment  unfavorable  to  the  farmer.  It  is  the 
frequent  practice  of  banks  establishing  branches  in  agrl- 
ctUtural  or  newly  developed  localities  to  take  a  moderate 
loss  over  a  certam  period  while  It  builds  up  the  community 
financially.  This  progressive  policy  is,  of  course,  an  Impossi- 
bility for  a  unit  bank  financed  by  local  funds.  Moreover, 
the  Bank  of  Italy  In  California  and  most  of  the  Canadian 
branch  systems  frequently  lend  more  money  to  rursl  local- 
ities than  they  receive  In  deposits  from  them,  demonstrating 
again  the  relative  shortcomings  of  the  uni'  "^r  k  as  a  bene- 
factor  to  local  enterprise. 

Ninth.  The  foregoing  U  a  partial  refuUtlon  of  the  assertion 
that  branch  banking  wUl  not  only  drain  off  deposits  from 
■man  communities  for  use  In  the  cities  but  that  it  will  place 
the  banking  facilities  of  rural  towns  in  the  hands  of  officials 
who  are  not  familiar  or  sympathetic  with  their  needs.  This 
popular  argument  does  not  bear  examination.  In  the  first 
place.  It  Is  unlikely  that  branches  will  be  esUblished  In 
places  where  balanced  t^nktwg  cannot  be  developed — both 
deposits  and  loans. 

Second.  A  branch  bank  will  seek  to  place  Its  funds  where 
they  will  yield  the  best  intcraat.  namely  in  the  rural  com- 
munities. 
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Third.  It  :  a  r.  n'.rr.oii  practice  to  place  local  brar^ches 
under  the  maimgfP.ieni  of  local  bankers  intimately  ac- 
quainted with  conditions. 

Fourth.  Local  manager.^  arc  pcnerally  ^ivcn  ti..-.  :t t  oiiary 
powers  in  making  lo.u-^  up  to  a  certain  amount  Ir.  CaTmda 
this  ranges  from  $J  jOO  to  $10,000.  In  thLs  connect;.:,  a 
prominent  Canadian'  i-i.ir.ker  ha.s  stated  that  m  the  ca.--e  of 


his  bank  there  invaiiaulv  wa.-  at  tlie 


r.am  ofTice  at  least  one 


official  who  was  person.iUy  acquamtod  with  any  client  seek- 
ing a  loan  of  $50,000  or  more,  and  even  generally  w.ih 
clients  seeking  loans  of  $10,000.  Tliis  condition  \vt  uld  ap- 
ply all  the  more  to  .'=;tate-w.de  branch  banking  as  lon.iAiied 
with  dominion-wide  Linking.  | 

Fifth.  Local  mana.:ei.s  as  w;th  nianacers  of  chain  stores, 
will  make  eveiT  eficrt,  fur  their  own  advancement,  to  lend 
as  much  money  as  is  con.  i.- tent  with  sound  principles. 

•'  Character  loans  "  therefore,  may  be  made  under  branch 
banking  as  readily  as  under  unit  banking-,  except  for  un- 
sound loans  made  under  the  pre.s.'^urc  of  personal  fri>  nd.ship. 
A  secondary  point  ur.rier  this  h-eadme  i^  the  f.ict  that. 
when  a  unit  bank  fail>.  :t  injures  most  those  whom  it  was 
especially  intended  to  li<  !;> — the  man  w lio  borrows  on  char- 
acter instead  of  collateral.  In  this  case  a  borrower  who 
may  be  a  good  risk  and  a  corL^trucfive  force  in  the  com- 
munity will  be  rendered  helpless  by  .nuts  resulting  from 
the  forced  liquidation  of  the  bank's  as>ets. 

Tenth.  It  is  asserted  that  branch  bank:n>-  w.ll  further 
centralize  credit  and  produce  a  financU  :iut  'crarv  contrary 
to  the  public  interest.  Yet  under  o;;r  pn-^erxt  laws  50  per- 
cent of  the  bankinp  busines.s  i.s  conducted  by  only  0.5  per- 
cent of  our  banks,  while  the  other  'Jd.b  jx^rcent  of  our  banks 
handle  the  remaining  50  percent.  This  concentration  is 
largely  the  result  of  the  restrictions  placed  upon  State-wide 
branch  banking,  which  have  driven  many  industries  seeking 
large  loans  to  money  c(  r.tcrs  \n  other  States.  Under  the 
provisions  of  the  Glass  bill  the  capital  resources  within 
States  will  tend  to  concentrate  and  to  become  available  for 
financing  the  business  of  tliat  stat.  .  Th.s  wou.d  actually 
tend  toward  decentralization. 

Eleventh.  I  have  already  piven.  paragraph  3.  the  average 


dep>osits  of   tli' 


which   have    failed    durm^,'    tl)e    last 


decade,  demonsiratmt:  the  insecurity  of  the  smah  baiiks, 
owing  partly  to  under  capilali/ation  and  bad  mai.a-en.ent 
The  following  table  further  shows  the  percentage  of  .-^mall 
banks  which  reported  a  lo.ss  during  the  period  U'^G  30.  m 
terms  of  their  volume  if  loans  and  discounts: 

Bank*  with  loan*  and  discounts  lc.s.s  tiuir.  $150  000_- —  -  35 

$150,000    to    »250,000 ^8 

♦250.000  to  $500.000 f;^  ■' 

$500  000    to    $750.000 - J*  » 

$750  000   to  $1000.000 - - "•  <* 

The  smaller  b.^nk'^  ^liow  the  higher  percentage  of  los.^e.- 
as  well  as  failures  Here  again  becomes  apparent  one  of  the 
fundamental  dlsadv  .mt.'y?.-;  of  the  .small  unit  bank  i' - 
higher  pr:  »:.M.:e  of  overhead  and  .smaller  m.irvnn  f.ir 
reserve.  Tlie  rr..tt"i.':ne  Fortune  g'vrs.  in  fhi.s  rontie,- t  k.ti.  a 
},.,n<^f >-.«f 'ra!  !Mc  ine  and  pxpen.se  account  for  a  sm.all  i>;ir.k 
w  •';.  «.(•()  iHO  .-apital  and  $1,000  000  depo.siui: 

I  »■ 

l/.**;ounU  snd    iLUrr-ii  on   ,nvr»Un<-i.t»         ..   ».V'.  <>"" 
Prom  rarlouji  other  touroM. o    k" 


»e.i  '>'■) 


Expenses: 

Int«rMt  OB  dsposlU . 

Taiie*. 

Other   running   .Tprr.srg  . 
Lx>Met  on  bad  ;      : -^ 
Dividend*  at  8  percent 


28   "■"" 


6,  0..»0 


50.000 


Lert    for    ealarlev    .r..A    rcsrrveR         12.000 

If  this  rouiih  calculation  approximates  the  actual  figures 
Of  a  representaf.-.e  bank  of  this  type,  it  is  evident  that  there 
Is  httle  left  to  -p<  nd  f  -r  banking  brains  and  experience  and 
none  for  building  up  a  reserve  Under  adverse  cir-um- 
sunces  thr  b..nK  will  lo.se  money  and  eventually  fa... 

As  a  branch,  h.c^e^er.  :t  v.^uld  be  under  the  .-aperv.,^.un 
of  presumably  sk-dilul  and  experienced  bankers.     As  to  re- 


serves, the  resources  of  the  parent  m.-^titu'ion.  protected  by 
diversification,  are  behind  tiic  .small  brancii.  Fci  tiiese  rea- 
sons, therefiire.  ihc  br.u.cli  does  not  have  to  present  as  ^uo- 
stantial  a  front  as  the  unit  bank  designed  to  inspire  iic^ 
confidence  of  its  depositors.  Branch  banking,  as  m  rural 
Canada,  may  be  done  in  simple  quarters  which  the  unit  bank 
does  not  ri.^re  to  um\ 

Twelfth.  Braiich  bank.n.t;  would  tend  to  increase  botii 
banking  facilities  and  e::.pioyment,  rather  than  to  decrease 
them,  if  we  may  .riUL-e  by  comparison  with  Cariada.  In  the 
United  States  there  are  about  20.  !L'0  Lank.-  ar.d  3.500 
branches,  or  1  b.^i.K.ng  office  lor  every  o.duO  pt  r.vjus, 
while  in  Canada  there  are  11  bank-  with  4  000  banking 
offices,  or  1  to  each  2.500  inl:aO.*.ii:ts.  ^hiuld  branch 
banking  m  this  country  Diii.e:  the  nuu.oer  ci  b.^nking  facili- 
ties up  to  the  Canadian  ave;a,i;e.  we  woula  i.a',  e  11.500  more 
than  at  present,  employiir:  ;.:  3  persons  eacn.  34.j00  ncr,^  ri.'^. 
Although  the  Umted  Srtr.tL:-  was  admittedly  o\uoankeu 
in  1920,  an  incrca.-e  ..f  banking  oilices  not  separately  incor- 
porated is  desirable.  There  are  3.165  urban  places  in  the 
United  States,  ..t  wluch  at  least  2  000  .-liould  have  more 
!  than  one  banking  office;  there  are  13  433  .n.uipjrated  places 
in  the  rural  districts;  and  rut-uie  (  :  :n?,  e  IG.ji'o  t.^wns  and 
villages  lives  36.4  percent  of  .  ur  p.;M'.a;.  .n. 

Thirteenth,  oihcr    sicticiLS    o:    the    Glass    b.li    deal    with 

I  chain  and   group    ;..:.;:;:.;:    :hr    ,i  :li    h   1  i.ri';    i.cnipany    a*^l- 

i  iates  controlling  n.eiiiocr  bank>.    M..i.y  -u.h  pioup: ,  ii.c.uj- 

1  ing  National  and  St.r.e   member   bai..<-.   !ia\e   been   lormed 

I  throughout   the   country    .n    order   to   rv.....^e     erne    v>i    lii  ■ 

advantages    of    branch    banking    while    i.:  ;  i :i;.  t  nting    tnc 

prohibitions  in  the  National  Bank   Ac:.     In   h'll   S.uic:tor 

General  Lehmann,  win  Attorney  General  Wick  cr-ham  con- 

I  curring,  declared  the  ',   :.i.jh.shmpnt  of  .sueh  ciiain.-  or  groups 

!  to  be  iUegal,     Ihi^  (ici.Mo:.  v.ai  m  m  r  applied,  however,  n  ir 

,  brought  to  light  until  recently. 

Group  bankers  themselve.,  welcome  branch-banking  lecis- 
lation  by  which  they  could  sim.plify  their  organirations  and 
atford  their  depositors  more  lecurity  thaii  they  now  cn.ioy  m 
::.  ■  1  if  tliese  extralegal  un.^upervi.sed  organizations,  Al- 
ihu^.gii  ir.any  of  them  have  been  operated  on  sound  and 
conservative  principles,  others  have  represented  a  menace 
to  the  ;'ii!)hc  by  their  abibty  to  conceal  their  true  con- 
dition from  bo'-h  State  and  National  examination, 

Fourteer.th.  Unit  banks  are  de,scribed  as  "  very,  very  limi- 
ited  m  ,-cope  '  *  '  and  monopolistic  m  their  area." 
Senator  Gl.\ss  attributes  many  of  the  banking  evils  to  the 
■  pawn.-hop  '  banks  a:i  the  country  districts  where,  free  from 
the  competition  cf  brar.ches  of  .sound  institutions,  they 
monopolize  tlie  banking  bosme.ss  of  the  area  and  invulvo 
.ts  a.~;.^et.~  m  fa.iare  as  soon  as  difficulties  arise. 

Branr  h  b.viikme  therefore  would  not  tend  toward  monopoly, 
a.---  t:ef;u.  :;tiv  ( iiarged.  but  would  rebuild  the  bankmu  system 
nil  ,1  .  -und  (  o-mp'titive  basi.s.  Strong  Icx-al  inslitution.s  adr- 
Quatf  ly  .M-rving  their  communities  would  be  protected  by  the 
ComptrollfT  of  the  Currency,  whose  con.sent  i.s  necessary  for 
ihf  establi.'-hm'nt  of  branchr-.s.  But  where  adequate  bankln« 
facil.tifs  ate  lacking,  iieallhy  competition  between  Ijianch 
.sys!em.s  would  .serve  best  the  public  interest  At  present 
many  urnt  bank*  have  Joined  in  clearing-hou'.e  arranye- 
inents  de.sikned  to  curb  competition  and  monopollhlic  in 
!iie;i  intent  'Ih<-.'*<-  harne  comb;natlon.^  would  .'erve  \(i  pro- 
itct  un,t  bankh  from  dan«erou«  braJich  competition  !n  the 
game  manner  as  independent  grocer.^  have  .succe>y»fully  or- 
gani.'-«'d  tc  comfx-te  with  the  chain  storefi  on  equal  fwtlng. 
In  France  c  losely  knit  as&ociationi  of  local  bank>,  have  l>een 
successful    agamsl   branch-bank   com.petiticn. 

Fifteenth  The  frequent  asi.ertion  tliat  branch  banking  i.i 
«:ui)ported  bv  the  big  interests  "  of  New  York  for  their  own 
r-rofit  I.s  contrary  to  f;u-t.  The  strongest  supporters  of  this 
measure  have  been  men  representing  all  types  of  business  ex- 
c  (*pt  banking  The  strongest  opposition  has  come  from  bank- 
ers themselves,  as  witnessed  by  the  hostihty  of  the  American 
Bankers'  Association.  Wall  Street,  by  which  is  generally 
understood  the  '  big  interests  ",  has  observed  a  general  neu- 
trality m  the  matter.  Strong  advocacy  would  tend  to  an- 
Uigonize  the  correspondents  of  New  York  banks.     And  open 
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would  run  counter  to  the  JudBment  of  New  York 
as  to  the  best  course  for  reorganizing  national  bank- 
iBK-  New  York  banks  would  to  some  extent  lose  importance 
u  tbe  result  of  State- wide  branch  banking,  because  much 
more  flnancing  would  be  handled  within  the  various  States 
wblch  now  tulng  their  banking  business  to  New  York.  An- 
other reason  for  the  noncommittal  attitude  of  New  York 
1>  tlM  faei  ttMfc  Uae  large  banks  there  would,  m  order  to 
nwHitatn  thilr  prHtite  in  New  York  SUte.  be  obliged  to 
undertake  the  expenses  and  risks  of  openlnc  branches 
tato  a  course  which  would  not  be  par- 
te tbam. 

Sixteenth.  Prior  to  the  amendment  which  limited  the  ap- 
plication of  section  22  to  the  Stakaa  In  which  branch  bank- 
ing IS  already  permitted,  it  was  opposed  on  the  grounds  that 
It  would  be  an  uncon.stitutional  usurpation  of  State  rights 
to  impose  branch  banking  upon  States  prohibiting  it  to 
their  State  chartered  banks.  Thi5  general  issue  has  fre- 
quently been  before  the  Supreme  Court.  Its  several  de- 
dalons  m  the  matter  have  established  beyond  que.stion  the 
fact  that  Congress,  having  established  a  national  banking 
system  under  its  constitutional  powers,  may  take  any  meas- 
ure it  determines  necessary  to  preserve  It.  (Some  of  the 
outstanding  cases  are  McCuUoch  v.  Maryland.  Osborn  v 
Bank  of  the  United  States.  Farmers  and  Mechanics  Saticnuxl 
Bank  v.  Deanng.) 

It  IS  miao  MJaMliliid  that  wherew  VMeral  legislation 
PBMKl  bgr  Ooncnas  tn  saerctse  of  its  eenstltutlonal  faculties 
shall  conflict  with  State  laws,  the  former  shall  be  the  law 
of  the  land  and  shall  be  bindng  upon  the  State.^.  (Casey  v. 
a^U,  DaifiM  V  Elmira  Saxnngs  Bank,  and  others.)  Oppo- 
nents of  branch  banking  erroneously  refer  to  the  Supreme 
Court  decision  in  Fvst  National  Bank  in  St.  Louis  v  Missouri 
as  erldence  of  the  unconstitutionality  of  section  20.  In  thLs 
decision  the  jurisdiction  of  State  courts  In  enforcing  State 
toanch-bankinK  pri^'  -  na  against  a  national  bank  was 
The  naL>..iu»i  C)ank  in  question,  however,  had 
a  branch  witiiout  the  authority  of  any  permls- 
itve  Federal  law  or  authorisation  by  the  Comptroller  of  the 
Comncy.  The  case  clearly  Indicates,  however,  that  bad 
tiMra  been  a  Federal  statute  authortetnir  braiKh  bankliv. 
the  laws  of  the  State  would  not  have  applied 

^  -  cent  opinion  written  by  Walter  Wystt.  counsel  for  the 
I'  :  ■  il  Reserve  Board,  states  that  the  national  bank  system 
and  th'  y-  - 1  .'!  .  ••  Act  having  been  constitutional  Con- 
gnm  ill  :-  ■'•       U)  modify  these  to  preserve  their  pur- 

poses. 1.  congressional  power  over  the  national 

currency  t-x  /•  n  over  all  modification  of  the  Federal  Re- 
mm  System.  Third,  that  Impending  bank  failures  Jeopard - 
ias  interstate  commerce,  and  that  Congress  may.  therefore, 
take  an7  steps  It  deems  nsesssary  to  protect  it. 

C    The   iMfsMfw  arffumentt.   with   eomm^nU 

First.  The  branch -banking  provl-iions  of  the  Glass  bill 
were  drafted  under  the  mi.sconception  that  the  banking  dis- 
asters of  recent  years  have  been  due  to  the  fundamental 
weakness  of  unit  banking  as  a  system  merely  because  we 
happened  to  have  unit  banklnc  at  the  time.  The  real  causes 
of  the  present  banking  crtnts  have  been,  first,  the  depression 
in  agriculture  and  then  the  deflation  following  the  boom  In 
■aeurities  speculation.  Both  unit  and  branch  or  chain  sys- 
tems of  banks  failed  prior  to  192«  In  the  sections  that  were 
airitarinc  ocooomlcally.  Both  unit  and  branch  banks  failed 
IB  tbte  dttes  when  Investment  prices  collapsed. 

Economic  conditions  were  a  cause  of  banking  failures,  not 
an  effect.  Mon'over.  another  cause  for  many  banking  col- 
lapses was  the  domination  of  smaller  banks  by  their  lartre 
mstropolitan  correspondents,  which  drained  funds  from  the 
emmtry  districts  for  speculative  purposes  and  loaded  up  the 
bank  with  wcvthless  securities.  Had  branch  banking 
bssB  IB  Mitlon-wkle  practice,  the  same  results  would 
have  ensued- 

Section  22.  therefore,  seems  to  be  conceived  in  a  punitive 
spint.  threatening  the  innocept  injured  party,  unit  banking, 
with  destruction  by  State-wide  branch  banking.  It  does  not 
strike  underlying  factors  retjulring  remedy. 
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The  foundation  of  the  Federal  Reserve  System. 
upon  which  rests  our  national  financial  structure,  is  a  system 
of  Independent  banks  serving  their  localities  but  drawing 
upon  the  elastic  credit  reserves  of  the  12  great  Federal 
Reserve  banks.  The  present  system,  with  such  modifica- 
tions as  will  prevent  speculation  and  other  abuses.  Is  capa- 
ble of  adjusting  it^lf  to  all  contingencies  and  effectively 
serving  the  Nation. 

Branch  banking,  however,  would  tend  to  weaken  this 
structure  and  eventually  to  destroy  it.  Experience  in  other 
nations  shows  that  branch  banking  drives  out  umt  bankini;. 
Thus  we  should  be  substituting  for  our  present  system  other 
credit  reservoirs  in  the  form  of  great  branch  banks  privately 
owned  and  operated  for  profit.  The  accommodation  the 
local  bank  now  receives  from  the  Federal  Basenre  bank  of 
its  district  under  supervision  in  the  public  interest  would 
instead  be  monopolized  by  the  parent  bank  without  recourse 
to  the  Federal  Reserve. 

Third.  Carollary  to  the  above  point  is  the  fact  that  under 
the  unit  system  coordination  with  the  money  market  and  the 
automatic  flow  of  credit  in  the  mterests  of  the  general  public 
is  effected  through  the  Federal  Reserve  System.  In  it  are 
represented  a  wide  range  of  diverse  conditions  throut^hout 
the  country  Collectively  its  actions  in  providing  f!iad.ty 
and  mobilization  in  times  of  emorsency  are  uninfluenced  by 
considerations  of  private  profit.  Under  a  branch -banking 
sirstem  this  diversification  of  rsgiresentation  in  the  member- 
ship of  the  Federal  Reserve  flUVtam  would  be  lost  as  the 
member  units  became  larger.  With  effective  control  placed 
In  a  few  ***n«V.  thr-  L.n.se  a  prejodieiai  tendency  for 

It  to  serve  private  tn  public  intcraat. 

Fourth.  The  common  assertion  that  State-wide  branch 
banking  would  achieve  a  desirable  dive-  ~  on  of  risks  us 
fallacious.  In  States  which  rely  primar...  -^on  one  or  two 
crops,  the  dangers  of  concentrating  banking  business  in  a 
few  large  Institutions  are  no  less  than  the  dangers  of  hav- 
ing Isolated  failures  among  independent  banks.  And  in 
States  where  there  is  a  great  diversity  of  economic  activity 
the  local  banker  ls  better  fitted  to  understand  and  to  meet 
the  peculiar  problems  of  his  community  than  is  the  big 
banker  in  the  metropolL?,  who  will  be  better  acquainted  with 
national  Industrial  conditions. 

Fifth.  The  present  dual  system  of  banking  In  the  United 
States  provides  a  salutary  check  upon  illiberal  or  mistaken 
general  policies  to  which  a  unified  banlUng  system  under  an 
overburdened  bureaucracy  would  be  subJscC.  Depositors 
and  borrowers  now  have  a  choice  of  the  facilities  they  use. 
national  or  State.  In  a  large  number  of  cases  comparative 
statistics  show  that  SUte  banks  have  served  their  communi- 
tim  better  than  national  banks.  In  support  of  this  Senator 
Nossicx.  In  his  minority  report  on  the  Glass  bill,  cites  the 
following  flgtires: 

OecMnber  iSSl: 

State-bank   deposltj $30.  4ft6.  000  000 

Natlonal-banit    '1epo«lta 19.  aiO.OOO  000 

8Ute-b«nk  capttAl  more  than  national 175  000.  000 

SUU-bauk  aurplus  mora  tban  oatioual 1.700.000,000 

March  25.  1931.  to  December  30.  1931:  State-bank  deposits 
decreased  13.700.000.000.  or  8  percent;  national-bank  depos- 
its decreased  $3,100,000,000.  or  13  percent.  tThese  figures 
are  evidently  inaccurate.  The  percentages  actually  work  out 
about  11  and  14  percent,  respectively.) 

In  1931  national-bank  failures  Increased  over  1930  by  154 
percent:  State-bank  failures  increased  over  1930  by  60 
percent. 


National  banks  r«opeQe<l  in  1030. 
Natl  nal  baalu  reopened  in  1931. 

state  banks  r*open«<l  in  1930 

StAtc  banks  rnipened  In  1931 


S 

as 

140 

350 


romrr.rn*  I  cite  these  figures  not  because  they  are  con- 
vincini?  but  because  they  are  the  only  evidence  offered  in 
support  of  this  favorite  argument  of  the  opponents  of 
branch  banking. 

Sixth  Branch  banking,  with  its  nonresident  management. 
will  tend  to  eliminate  character  as  an  eleneat  m  credit  and 
to  overemphasize  collateral  as  the  basis  for  loans.     Comp- 
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troUer  Dawes  asserts  that  under  these  conditions  bank^s  wcuLi 
"  degenerate  ir-o  a  e'.or-.f.rd  pawTi-^hop."  These  ■'  charsrter 
loans",  it  is  a  .  r:td.  h^w  been  a  major  factor  m  the  i)r:^- 
gramtve  development  of  the  United  States.  They  are  ^;en- 
eraUy  made  to  youug  and  con.s:ructive  men  who  do  not  have 
the  necessary  collateral  security,  and  they  depend  t 
upon  the  local  banker's  intimate  knowledge  of  the  bor 
and  their  projects. 

Comment:  Among  advantages  character  loans  ha-. 
discussed,  with  special  referenre  to  -he  Canadian  branch- 
banking  practice.  In  Scotland,  which  has  the  oldest  and 
one  of  the  most  comprehensive  branch-bank. ng  .'^yste::.-  ;t 
is  the  well-established  practice  to  make  .•^urh  ioan-s  v-ry  lib- 
erally. The  Morris  Plan  l.mks  m  the  country  alro  su':-;t;.  - 
fully  practice  a  form  rt  ^iiaracttr  Imuis  of  the  s.iiriO  type. 
In  this  connection  f.vii  mere  ixjmts  on  this  subject  may  oe 
made:  First,  the  kx-al  banker.  respon.sible  to  no  rne  b:;: 
himself,  is  not  only  tempted  to  extend  credit  tn  pei.^cmal 
friends  irrespective  of  the  ribk  involved,  but  he  is  frequently 
practically  obliged  to.  again.^t  hLs  better  ludtrmf'nt.  fncior 
branch  banking,  even  though  the  local  manager  may  be  .i 


tr'a.  unsettling  International  finance  m  their  fall      Even  tlie 
app,v:<::t:y  cxc  11-nt  Canadian  reci>rd  is  not  conclusive  pro<  : 


thi'    t-reatcr   safety   of    branch    bankir.R. 


lo- 
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local  man,  the  responsibUity  for  such  loans  rests  w 
main  office,  and  he  is  relieved  of  this  difSculty.  Seen 
very  borrowers  who  are  supposed  to  be  most  ben;  : 
liberal  cliaracter  loans  are  those  to  suffer  most  ;r. 
the  bank's  failure.  I-icking  collateral  they  are  n 
helpless  by  suit  incident  to  the  bank's  liquidation. 

Seventh.  Advocato.s  of  branch  banking  frequently  allu-ie 
to  its  safety  in  Can.',  la  as  contrasted  with  bank  failures  in 
the  United  States.  Vet  Car.ada.  with  natu.-al  resources 
nearly  equal  to  ours,  w.th  s  nnlar  climatic  conditions  and 
population,  has  remained  relatr.ely  undeveloped.  This  is 
attributed  to  the  un progress! veness  of  branch  bankii 
trolled  from  two  metropolitan  cities.  The  money 
lost  to  depositors  in  .■\mer;ca.  enormous  though  the 
is  not  a  high  price  to  have  paid  for  the  great  nat: 
velopment  our  unit  b.mkmg  system  has  made 
Under  branch  banking  the  flow  of  credit  for  cons 
purposes  would  be  reduced  until  our  system  might 
Postal  Sa\dngs  banking— purely  a  deposit  business 

Comment:  The  falla;- :'\s  of  this  are  di.s«us.<^ed  (  arLer.  A 
further  point  to  be  made  is  the  fact  that  the  Ghuss  b:ll  .in- 
not  contemplate  branch  banking  on  a  Nation-wide  ;  ale  a> 
in  Canada,  and  that  th-  comparison  can  be  mace  only 
Insofar  as  Canadian  (\;>«rience  demonstrates  scm.e  cl  the 
general  advantages  r>f  b:;>:ich  banking. 

Eighth.  Branch  :  ..iik.si::  tends  to  be  monopolistic  to  an 
unwholesome  degree. 

Comment:  The  prch.b.tion  of  branch  bank.ng  ha.^  di'.vei: 
half  of  our  banking  biisine.s:;  into  a  few  im^titutioiis  tliu 
tending  toward  an  effective  monopoly.  And  the  small  unit 
bank  itself  is  intensely  monopolistic  in  its  area.  State-wide 
branch  banking,  on  the  contrary,  would  decentrali.'^  credit 
and  bring  banking  business  back  to  the  States  m  whu  h  it 
originates. 

Ninth.  Branch  banki:.^  spells  the  ultimate  rum  of  the 
sound,  independent,  progressive  unit  bank  which  has  lony 
well  served  its  local;' y 

Comment:  'VVtiile  under  the  Glass  bill  the  Comptroller  of 
the  Currency  must  approve  the  establishment  of  branches 
and  will  refuse  them  m  comin -unities  already  adequately 
served,  at  present  unit  barJi.s  have  to  meet  the  competition 
of  Cham  and  group  bank.s  established  under  .scant  super- 
vision. Moreover,  as  discussed  earlier,  independent  bank5 
can  and  have  joined  in  clearinghouse  agreem.ents  for  i^ro- 
tection  against  competition,  in  much  the  ^am.e  w.iy  as  local 
grocers  have  combined. 

Tenth.  The  common  assum.plion  that  r;:i-e,  developed 
through  branch  banking,  means  strength  is  not  supported 
by  experience.  It  Is  vastly  m.ore  diuigerous.  to  use  the 
branch  banker's  simile,  to  place  all  the  eggs  of  a  con.uacrable 
region  into  one  basket  than  to  risk  scattered  unit  bank  fail- 
ures The  failure  of  the  Bank  nf  the  Unit-d  Spates,  for  ex- 
ample, was  greater  disaster  to  a  vast  numb;  r  of  depositors 
than  the  faUure  of  a  number  of  country  banks.  Huge  branch- 
bank  failures  have  occurred  in  France,  Germany,  and  Aus- 


to  dcpo  iT-^r-  have    b.cn  achie 
the  slocklioldcrs. 

Moreover,  a  fair  comp.iri--on  .anri^'  be  irLicle 
$i;v:i:>onou  ;.»  *  to  Canuo.an  depoMtors  aivi  ihv  t;ve  billions 
Ucu  ;.p  .1.  A:i.-/r;van  bazih^.  Bank  l;quid.Uio:;>  are  so  :.!(>v.- 
in  Canada  thai  m  i^:9  the  lic;u.dat:  -ns  of  three  banks  tiiat 
failed  m  1910,  1914.  and  MOc  wer*^  -till  r'^'^i'^d  .ncomnl-te. 
The  last  of  these  was  the  KTe:\t  liicnie  Bank  cf  Cunc.ua. 
Finally,  the  l.».:c;c  nnmoer  if  c  onsoi  dations  in  Canada  is 
pai-'lv  'he  result  of  "he  immmrnt  c  -Uap-e  of  l:i''Ur  bian-.li 
baiikjs  which  had  to  be  t.uien  over  to  rrev<  nt  lailure.  Thi.^^ 
process  of  attrition  will  eventually  li;.\e  bank-  so  f-w  and 
so    huge    that    it    will    be    inip<.;^»--iblc    to    a.  ert    la. lares    oy 

absorption. 

Eleventh.  Thr  oranch-bank.ny  previsions  of  tlie  Gla.^^s  b.il, 
prior  -o  "he  amendment,  would  have  !5een  dt  'iared  unccn- 
stitu'i  riiil  :v;>  an  infnnccment  of  State  rig!.t.s.  See  Fir;-t 
yet:  >■:;::  Bc\k   r:   S'    I  ^-.-^  v    Missou'':    ^  263  U.S.  640.  1924  >. 

Com.men*     Th-^  u;:cuestior.iibie  co:;.^titutiOnal:ty  cf  such  a 


law  hiis  bt  c:i 


ltd  upon  earlier. 


TV't-ltth.  .■\n  :her  criticism  of  the  branch-banking  provi- 
sions of  the  Gla-ss  b.U  is  the  opinion  tliat  it  does  not  go  far 
enough  to  cure  the  evils  it  is  attacking.  The  diagnosis  of 
the  faul'os  in  our  banking  syst<?m  and  the  points  made  m 
favor  of  b.-.vnch  banking  would  nearly  ail  apply  with  even 
more  force  ^s  support  for  a  umfied  banking  sj-stera  national- 
izing State  banks  and  generally  tending  to  bring  them  into 
larger  branch -banking  organization. 

Th;  (rpponents  of  branch  banking  answer  this  objection 
ihe.mi-tlves  by  a.s-serting  that  this  Federal  sanction  of  branch 
barikmu  is  •the  i  am^t  is  no.se  under  the  tent",  and  that  it 
will  rap.dly  lead  to  the  ci^nuiat.on  of  indepenaent  barJi.. 
th:    UfcThout  the  ccunTy 

Proponents   of    a    un.fied    banking    system,    including    Mr. 


Gl.OlSs.     con>  icier 


rar-from-.suSicient     m.casure     to 


strengthen  and  Ticrfect  our  banking  system.  It  admittedly 
does  not  go  to  the  ront  of  the  evil- duiility — by  which  we 
have  50  different  .sets  of  banking  laws  instead  of  1.  Types 
cf  banking  which  are  successful  m  seme  States,  under  ex- 
cellent supervision,  are  disastrouis  in  ethers.  Group-  and 
chain-banking  systems,  which  ha'ce  beco.me  important  m  our 
fln..n.  .al  life,  may  easily  elude  examination  by  shifting  paper 
m  their  po.'tfolios  from  National  to  Ptate  banks  or  from  one 
St^i'"  lo  another  .^nd  only  by  nat 'onali7..ng  banl:s  will  it  be 
possible   to  do   away   w.th   such   fatal   laws  as   fixing   capital 


iKluirenients  as  lew  as 


$5,000. 

;2.NT    E/..VKINO    AND    SECl  Kri'Tf     A>  >  il-lATt-S 


A.    The   p'onnon^  of   the    bill 

First.  Section  9  se<>k.'-,  to  prevent  the  u.se  of  Federal  Re- 
serve rnxi.t  for  ."speculative  purposes  by  providing  that  loans 
to  rriemb<'r  bank.,  shall  become  immediately  due  if,  after 
warning,  bo.-rowmi.'  members  increase,  during  the  life  of  the 
loanii,  the  amount  of  loans  outstanding  secured  by  invcat- 
ment  securities  or  by  the  notes  of  investment  hOLLses.  As 
further  penalty  such  member  bariks  would  remain  ineligible 
for  credit  during  a  period  to  be  determined  by  the  Federal 
Reserve  Board. 

Section  3  a.  Federal  Reserve  bank.s  shall  report  to  the 
Board  in,^tances  of  m.cmber  banks  making  undue  use  of 
c.-edit  for  speculation  m  securities.  Board  may,  after  hear- 
ing, .susp^^-nd  such  bank  from  u.se  of  credit  facilities  of  Fed- 
eral R-e.^erve  System. 

Second.  Section  16  prohibits  national  banks  from  under- 
\\Tit.ng  o'  deal.ng  m  .nveitment  .securitie.-  except  upon  order, 
and  places  the  following  restrictions  upon  the  purcha.se  of 
secur.ties  for  own  account: 

National  banks  may  not  purchase  for  own  account  and 
hold  more  than  10  percent  of  the  Lssue  of  any  one  obligor— 
unless  the  issue  does  not  exceed  $100.000- -nor  may  fcuch 
purchase  exceed  50  percent  uf  the  banks  capital  stock. 

Tlie  total  investments  outstanrimc:  of  any  one  oblipor 
that  may  be  purclia.-'d  and  held  after  ih^.s  isection  tai.es  ef- 
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feet  sh&U  not  exceed  15  percent  of  the  bank's  capltAl  and 
25  percent  of  its  sarplas. 

This  section  shall  t&^  effect  2  years  after  the  enactment 
of  the  bill 

Last  yrar    when  this  was  under  con8ld«ratlon.  critics  of 

the  btU  termed  it  extremely  deflationary  by  re<|Uirlng  Uqxil- 

datlon  of  bank's  security  holdings.     Senator  Glass,  however, 

fT^gf^  tl^t  Its  application  was  in  future  and  would  not 

jJttct  bank's  present  portfolios   but  ociiy   purchases  after 


By  Investment  securities  under  this  section  shall  be  meant 
booda.  nottt,  and  debentures,  the  purchase  of  stocks  Is  not 
pannltted.  Exception  to  this  is  made  in  the  case  of  stock 
in  a  safety-deixwit  company,  which  may  be  purchased  to 
the  extent  of  15  percent  of  the  bank's  capital  and  surplus. 

Tlie  obllgatlocM  of  the  Umted  States,  and  of  its  political 
subdlTlalons.  and  those  issued  under  the  Federal  Farm  Loan 
Act.  are  cnsptod  from  sdl  of  the  above  limitations.  Section 
5  (b)  tiptUm  ttieae  restrictions  aL>o  to  State  member  banks. 

Section  10  prohibits  loans  for  the  account  of  others'* 
made  on  security  collateral. 

Third.  Section  18  requires  the  divorce  of  security  affiliates 
within  2  yt  i  \t  the  end  of  that  period  no  certificates 

representing  stock  in  any  national  banks  shall  represent 
stock  in  any  other  corporation  except  a  member  bank,  nor 
shall  the  ownership  or  lale  of  such  stock  be  conditioned 
u;  -^      '^^   p  or  sale  of  stock  of  any  stock  but  that  of 

a  III-  ;r.i>T  Daiik. 

No  Inhibitions  are  placed  upon  the  meChodB  for  separatlnc 
■lock  ownership.  SeeUon  5  (b)  extends  these  limitations  to 
State  member  banks  a  -  d  r>-quiree  reports  from  and  esaml- 
natlons  of  thetr  af&liau- 

Fourth.  After  2  years  no  member  bank  shall  in  any  way  be 
asaodatad  with  a  holding  company  or  any  other  organization 
chiefly  eogaced  in  the  flotation,  underwriting,  or  sale  of 
Investment  securities.     Section  20 

It  should  be  observed  that  the  regulations  concerning 
holding -company  affl Hates  are  not  treated  in  this  section. 
as  they  do  not  fall  under  tbe  heading  of  security  fi«»aHi>j» 
by  member  t;.i...ic 

Leaving  aakSe  tlw  qjueation  as  to  how  successfully  the 
details  of  theK  nieaiureB  a«  drafted  will  effect  the  separation 
of  investment  from  commercial  banking  and  wUl  keep  Fed- 
eral Reeervp  r>n.!.t  from  speculative  uses,  the  afllnnative 
for  thr.r  Mj^^uons  oiay  be  treated  under  the  foUowmg 
hrM.:  :.^s: 

First.  The  evils  resulting  from  the  present  m'ng^ng  of 
commercial  and  m vestment  banking. 

Second    The  positive  ad    f  '  u-s  to  be  achieved  by  the  bill. 

Third  FC'r.  ation  of  objections;  not  deflationary  or  diffi- 
cult of  at  .""..•  A -men' 

Fourtii    s«'<ur-.:v    uTi'.-i*.'-     xt"    i.'-iJy  illegal. 

F' :  r.  Pi-:  ■.*•  jf  '.:.'  -u-.  .ipproved.  but  It  ebould  go 
further.    AiLir.ci^. 

First.  T'.f  .;)tH:;;L  a^cs*-.-;  xri  n'^r.i-r  t.  disasters  which  hare 
i'-.:.vifij  u.v  pM.nicipa.1.  K.  ;i  ,  <  :!;::■.■  "-^lal  banks,  either  dl- 
r>-.;,v  ,)r  'hrnu^f;  ihf.r  if.ii.iiifvs,  a\  :t."  investment  bu.smfrss 
.i.'  .v., ;•'.:.■  <:;>  »ii  .ir.l  u.i.  '  :•'»»■-.  t-il  rvt-rA  publicity  i":.c 
foiio«  ..;  A  ..  fT-.'-  .1.  i::.r.\Ary  of  the  part  played  by  de- 
posit L^l.';K..^  .:■.  '.he  t).  njrn    A;..on  endfxl  in   1929: 

Pru  .-  t.)  :hf  Wor.vl  w  l.-  m:-a  'A.'-  ;.->•: 'y- loan  drires.  In 
whicl.  .:■■,  :-<';ii_u  3a.iik..  a.ss:.v'.''tj  'lie  .-^"urity  business  was 
iarselv  ■■nductel  bv  ;'■.-.  ttf'  ')a:.h..  .i:.,.:  r: vestment  houses. 
'nten    .       A     '•    .•  \  V- :      •    I..: ..  ;>'d   for  selling 

I  .^•■'  i.  r"p;aacr.s  di.il  >  >■  '. erf.infnt  issues.  These  rapidly 
tr-*  l:.^!  :iu..:  up  ^■;Ht>irti*«r'  ci.'id  p.tp*^:.,^:  .<•  ^a>>  organlai- 
tloii.-  Aii.^r.  to  --i;..L.-t: : .  tli»T.i.>ei v-  pnUT»\i  :n,.--r-  and  more 
Into  the  Du..:.f.o  f  .:..:..--.:;. i.  lonK-^'-n::  ri::,i;:  .:.^  h'trst 
prii!  .-t:  .;%■  .■.,>:.v-en.!T!  -A/.h  >f'.Ll;r.^  th.'-^'  .<i  ..';:.t'd,  UieU  riff^ff 
for  ii:.jzy'  rlif■r^r.H:u.:..^f'  led  tiu'iii  U.  p<*;  ' .».  .pate  in.  onder- 
WTlle.  or  -u  :..i:e  .i  crowing  proportion  of  ihem.  The  more 
they  aoid.  the  more  neu  .~-i:''>  thfv  v  .  l.t  to  handle.  And 
as  this  groA'th  conLnur'.!.  ■.;.<■  :::  r*-  ^..l..^  credit  they  were 
foroed  u    ;:.<iA.f*  L.i.^voie  for  li\f  pur.  :„i.,f  ,af  new  securities. 


The  unhealthy  Inflation  of  bank  credit — far  In  excess  of 
the  requirement-  of  gradually  increasing  boEtnesB  in  pro- 
duction and  distribution — were  the  result  of  a  vlelous  circle. 
Nearly  every  line  of  industry  was  overcapitalized  with  new 
security  issues.  New  Investments  had  to  be  sold.  Credit 
had  to  be  extended  freely  to  permit  the  purchase  of  these. 
This  credit  was  appUed  to  sustaining  and  increasing  stock- 
market  prices  And  again  these  securities  at  Inflated  prices 
were  accepted  as  collateral  for  still  more  credit,  until 
brokers'  loans  alone  reached  $8,500,000,000.  with  "  outside 
loans  "  at  $5,000,000,000. 
I  In  the  era  of  high-pressure  tefestment  sales  many  un- 
'  sound  issues  were  offered,  and  many  found  their  way  Into 
'  the  portfolios  of  the  smaller  banks  in  the  agricultural 
States.  Metropolitan  banks  held  their  correspondents  in  a 
condition  of  involuntary  servitude  and.  under  the  threat  of 
cutting  off  accommodations,  coerced  them  into  buying  secur- 
ities from  the  sale  of  which  they  were  deriving  profitable 
commissions.  And  the  rural  banks,  finding  less  local  use  for 
their  funds,  were  generally  not  adverse  to  these  opportunities 
for  diversification  and  more  rapid  returns.  Then  the  indi- 
vidual depositors  were  urged  to  place  their  savings  in  stocks 
and  kxjnds.  and  against  these  more  credit  was  given. 

Thus  when  stock -exchange  values  shrank  about  $60,000,- 
000.000.  thousands  of  small  banks  took  large  losses  on 
their  securities  and  were  caught  with  frozen  locms  on 
unsalable  collateral.  Billions  in  deposits  were  tied  up  by 
failures,  and  credit  tightened  until  all  normal  business  was 
strangled,  and  nearly  every  Industry  had  assumed  an  ex- 
cessive capital  debt,  greater  than  normal  development  had 
Justified  and  the  proceeds  of  which  were  partly  dissipated 
through  speculation. 

This  situation,  it  is  asserted,  indicates  that  the  remedy 
which  will  prevent  its  rectirrence  must  be  measures  to  keep 
commercial  banks  out  of  the  investment  business  and  com- 
mercial credit  out  of  speculative  channels.  Had  banks  con- 
fined their  activities  to  commercial  banking  they  would  not 
have  been  tempted  to  load  the  country  down  with  securities 
at  Inflated  prices.  They  would  not  so  lavishly  have  extended 
credit  for  speculative  uses.  They  would  not  have  used 
coercive  powers  over  correspondents  nor  their 
power  over  depositors  to  cause  them  to  buy  on  faith.  Had 
private  banks  and  investment  houses — which  are  the  logical 
medium  for  long-term  flnancmK — not  had  this  competition 
they  would  have  handled  legitimate  Issues  on  their  merits 
and  the  market  would  have  been  conditioned  by  credit  poli- 
cies consistent  with  sound  commercial   banking. 

The  measures  of  this  bill  not  only  aboli^ii  security  affihates 
and  prevent  member  banks  from  deaimg  m  securities  but 
they  also  close  Federal  Reserve  credit  to  IxMTOwers  engaged 
In  securities  speculation. 

Second,  'a)  The  Central  Hanover  Bank,  among  others,  ad- 
vertises that  It  ha.s  "  no  securities  for  sale."  This  constitutes 
an  assurance  to  Its  depositors  and  to  its  correspondents  that 
it  Is  in  a  position  to  give  them  unbiased  service  and  advice. 
It  Is  in  line  with  the  principle  set  forth  by  Justice  Day  in 
Magntder  v.  Drury  i235  XJB.  119) .  and  which  should  be  made 
to  apply  to  the  deposit  liankers  as  well: 

In  effect,  h*  Is  not  allowed  to  unite  the  two  opposite  characters 
of  buyer  and  Mller,  becauM  hiM  lniere«ta.  when  be  U  the  seller 
or  buyer  on  hla  own  account,  are  directly  conflicting  with  those 
of   the   person   for  whose  account   he   buys  or  sella. 

Fuj-ther  to  develop  the  advantages  of  safeguarding  the 
public  against  the  frailties  of  human  nature  by  separating 
the  securities  business  from  banking,  the  following  points 
should  be  noted: 

Bankers'  advice  to  commercial  accounts  as  to  the  Issuance 
of  securities  will  be  untainted  by  self-interest. 

The  public  will  be  protected  against  the  possibility  of  being 
offered  bonds  which  represent  bad  bank  loan^  or  "  dirty 
linen  "  converted  through  a  security  affiliate. 

A  bank  wiU  not  be  tempted  to  make  security  loans  for  the 
purpose  of  selling  Issues  In  which  it  has  a  financial  interest. 

A  bank  will  not  be  embarrassed  by  the  necessity  of  ap- 
praising as  collateral  for  loans  securities  sold  to  its  custo- 
mers by  its  own  affiliates. 
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(b>  Bank  credit  Is  a  controBtag  factor  -n  the  business  life 
of  the  Nation,  and  should  be  conriitmnwi  by  the  needs  of 
commerce,  industry,  and  agriculture.  Htrctoiore.  with  banks 
interested  in  the  securities  market.  specalnt:-n  1.  t.s  exerted 
an  undue  influence  upon  the  control  of  ci.d.t.  Moreover, 
as  we  have  seen,  the  abundance  of  money  banks  made  avail- 
able for  speculation  produced,  through  the  inflation  and 
subsequent  collapse,  unsound  conditiorLs  m  long-term  financ- 
ing. By  divorcing  long-term  financing  from  .-.iuirt -t  rra 
financing  the  conditions  affecting  each  will  serve  as  a  h.^ck 
upon  the  other,  and  the  exaggerated  results  of  :li'^  ::.■  .::.^*^ 
association  between  the  two  will  be  avoided  F:  o.m  ti;.^  we 
may  expect  sounder  credit  pohcie.s  irom  our  commercial 
banks  and  an  investment  bu.^:ness  more  accurately  responsive 
to  the  needs  of  industry. 

Third,  (a)  It  is  asserted  that  these  mra.^^tires  w.l.  have 
a  deflationary  effect  when  this  is  least  deMrabie  lor  busn.e.ss 
recovery.  This  criticism  is  made  under  the  nv.sconcpptiun 
that  articles  16  and  18  will  involve  the  hquidati>5n  of  :r.any 
security  holdings  a:.d  -auI  require  the  liquidation  of  a:!iliatcs 
and  their  holdings.  .\.-  a  matter  of  fact.  '^  Senator  Glass 
has  pointed  out.  the  s.ile  of  -ocur.ties  held  prior  to  the  enact- 
ment of  the  bill  in  exce^.^  -t  the  .-preyed  percen-aRes  is  not 
required.  And  the  provi.-^uns  as  to  security  arfilia'es  do  not 
require  their  destruction,  but  allow  ample  time  for  s(  paint- 
ing their  ownership  in  an  orcierly  lashion. 

(b>  Critics  predict  that  a  vitcd  part  of  the  machinery  for 
handling  long-term  flnancmc  -Aili  be  de:.tr(  yed,  thereby 
crippling  the  reconstruction  of  busme.^s  life  of  the  country 
and  placing  obstacles  to  the  necessary  con\ersions  of  slow 
bank  loans  into  securities.  Banks  and  their  affiliates,  they 
assert   have  become  indispensable  to  these  opcratioi.s 

Pacts  do  not  support  this  ar.'ument.  Althou-^h  th.ere  are 
not  reliable  figures  available  .showm;.:  the  re'ative  impor- 
tance of  commercial  bank.^  as  com.pared  Nvith  private  banks 
and  investment  houses,  the  lollowing  .shews  the  rapid  rate 
at  which  the  former  captured  the  legitimate  business  of  the 
latter  in  the  origination  and  participation  of  more  than 
$20,000,000,000  of  investmtnt  .•^ecuritie^  during  the  4-year 
period  of  1927-30.  inclusive:  


In  this  connection  it  should  be  n-ted  that  rel.i-  -.ely  few 
institutions  will  be  affected,  of  the  3G0  tecur.t;.  atnUates 
in  the  country,  about  200  b*  long  to  national  bank  v  70  \x  - 
long  to  State  member  bank.^,  30  belong  to  nonmemoi :  b>.  .ks. 
But  the  member  banks  by  which  the  270  afaiiate.s  ..m  con- 
trolled represent  about  one  half  of  the  banking  business  of 

the  country. 

About  three  fifth.s  of  the  security  affiliates  controlled  by 
national  bani^i-s  lia\e  their  stock  trusteed,  and  one  fourth  of 

them  are  owiva  d.iealy  by  the  stock!-,  .der-  of  the  bank. 
The  stock  of  the  lemu-umb  lew  i:,  e.tiui  ...viu  d  by  the  bank 
or  by  another  affiliate. 

Fourth.  Sponsors  of  the  bill  state  that  while  the  bill  was 
not  drafted  for  legal  rca.<ons,  the  security  affihatr-:^  es'ab- 
lished  by  national  bank.-;  are  no'  on'.y  m  rcntravi  ntion  of 
the  int>  nded  p  .:;),;.:>e3  of  the  National  Baiik.r.iT  Ac;  but  actu- 
ally ilif.-gal.  Authority  for  this  is  an  op.n.un  of  SuUcitor 
Cienerai  Leliinai..  m  1911.  w.th  Attorney  Gi.:.eial  \\  .cker- 
sham  concurrmg.  Decisions  of  t:ie  oupiien^iC  and  niaiiy 
lowrr    rctirt -■    :>.re   copiously    L.icd    m   .support    of    tli^s   \,e.v. 


Si  e   Ci  .Nr,:.Lb.-:ioNAL   Recofd. 
This  was  never  acted  upv.... 


\ol.   73,    pt.   -J.    pp.   9893-9904.) 
h. 'vvevcr,   nor   even  brought   to 
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public  notice  until  1932. 
suppressed. 

F.ftii.  Bcf^-de  criticisms  of  the  purposes  ^.f  tlu-  t  rr.ca.-u.i'.s 
of  t!u,  :j.i:.  .-irne  who  favor  sucli  ir.e^.-  ..re:,  criticu'e  it  on  the 
gruu-..;  th..t  It  does  not  go  far  er;ou-,h  .n  reahzmg  it.;  :_-bjLV  - 
tives.  Ani.ng  those  holding  this  view  are  Wm'throp  Aldi-ich, 
president  of  the  Cliase  Bank— which,  by  tht  way,  ha.>  bit- 
terly assailed  the  proposed  separation  <A  commercial  ana 
investment  banking  through  the  pages  of  its  Economu  Bu.- 
letin — who  recently  said: 

I  am  entirely  in  sympathy  with  the  divorcing  by  la-*-  of  .svumv 
affiliates  from  commercial  bank.s  I  do  not  think.  ho-vM.-  i;;.it 
the  Glass  bUl  goes  sufficiently  far  ir.  .'pp-raf.ng  the  >  u.-;;.ess  ct 
commercial  banking  from  that  of  d^-:.:  :.e   :n  s»<ur:t;<-       .o  sepa- 
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The  large  volume  of  busine  s  which  me  private  banks 
lost  to  security  affiliates  could  ea.-.Iy  b"  recaptured  and  !ian- 
dled  again  through  its  proper  channels,  Form.eriy  tli  •>e  ta- 
cilities  were  adequate,  and  would  pre^um.ably  be  so  lu'am,  es- 
pecially as  there  is  likely  to  be  a  .^mailer  volunie  -.!  capital 
issues  in  the  future  than  in  the  days  of  the  speculative  boom 
in  overcapitalization.  There  would  be  more  .strength  m  the 
argument  if  security  affihat-s  had  actually  handled  more 
than  half  of  this  business  over  a  long  period  of  tune  and  not 
principally  in  boom  years. 

(c)  Another  argument  in  opposition  which  lias  b> 
proved  by  recent  developmenu,  is  the  belief  that  the 
of  the.se  affiliates  in  2  years  would  not  only  be  und 
but  difficult  of  accomplishment  with.out  heavy  lo  , 
the  first  place,  tiiere  is  no  necessity,  under  the  bill,  of  de- 
stroying these  affiliates,  which  could  continue  independently 
if  they  were  justified.  All  that  is  required  is  the  separation 
of  stock  ownership.  Morec\er,  after  expressing  a  bitter  op- 
position to  these  measures,  7  out  of  10  New  York  banks 
having  .such  affiliates  have  already  discontinued  their  affili- 
ates, or  started  doing  so,  expres.Mng,  m  several  instances. 
the  belief  that  their  maintenance  is  contrary  to  the  best 
interests  of  sound  commcrc.al  banking.  The  bill,  when  en- 
acted would  supplement  thi<  voluntary  5<^paration  and 
would  preclude  a  recurrence  of  the  conditions  which  made 
it  advisable. 
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additional  mea.-ures  to  make  this  more 
effective:  Fir.^-t.  no  iv:5rporat;on  or  partnership  should  be 
permitted  to  accept  dcpa^its  without  being  subject  to  Uie 
same  regulatiuns  us  commercial  bank^;  second,  no  corpora- 
tion deaimg  m  seciu-ities  should  be  permitted  to  take  any 
deposits  at  all;  third,  interlocking  directorates  between  banks 
and  organizations  deahng  m  securities  should  be  prohibited; 
and.  f  jurth,  boards  of  directors  of  commercial  banks  should 
be  small  ennuf'h  to  enable  each  mem.ber  to  be  familiar  with 
the  affairs  of  the  banks  and  to  discharge  their  responsibili- 
ties to  stockholders,  depositors,  and  bu-smess, 

The.se  suggestions  are  supplementary  to  the  provisions  of 
the  Glass  bill,  of  which  he  approvers, 

C     A'  fiwr^cr-.ts    iri    opp.  i''if  .an 

The  principal  opposition  to  the  divorce  of  investm.ent 
l-.L:;kin<;  from  commercial  banking  comiCS  from  bankers  and 
bank  pubLcation^ — which  are  by  no  means  unanimous— and 
/rum  the  United  Sta'es  Chamber  of  Com.merce.  Thrix-  item.s 
in  the  report  of  its  ri^ecial  committee  on  bankmc  submitted 
for  referendum  declare  a'-a.nst  thes>_^  mea-siu'es  and  in  fa-or 
of  voluntary  or  Governmmt  regulation  rather  than  complete 
divorce.  'Hip  vot<^  on  th^m  wa,s,  on  the  average,  6  to  1 
against' divrce  and  it:  lavor  of  bond  departments,  atlliates, 
and  loans  for  others. 

Tlie  three  classes  of  ar^'uments  m  cppositicn  are,  m  the 
order  they  will  be  treated:  F.rst,  that  the  premises  on  which 
the  bill  was  dralted  were  false  and  that  it  is  attacking  from 
th.e  W-,  11-.'  (hrertion:  second,  that  the  measures  as  dralted 
Will  be  111!  tf'-,  tual  anyway  and  will  not  achieve  their  pur- 
poses: and,  tli.rd,  that  the  enactment  of  the  bill  is  dangerou-s 
to  the  bu.-mess  life  of  the  country. 

Fu-st,  '.i'  The.-e  ineasures  of  the  bill  are  aumed  at  the 
abuses  which  contributed  to  the  financial  debacle  but  were 
only  symptomatic  of  a  smtlc  underlvmg  cau.se— ^hcap  money 
jjpcl  excessive  credit.  The  prevention  of  this  should  be  the 
object  of  I'-gisiation  and  of  Federal  Reserve  policy.  But  to 
inhibit  the  normal  1 -met ions  of  banking  by  restrictive  meas- 
ures directed  at  tiie  mere  details  resulting  Irom  cheap 
money  "i^  fulile  and  nu_takcn.     Commercial  c-ustomcrs  have 
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priority  on  loan  funds  of  bcmks:  and  If  such  fxmds  are  not 
Mcwwivr.  not  much  will  be  diverted  into  speculation  and  In- 
flftllon  of  security  values.  The  simplest  way  to  achieve  this 
fundamental  safeguard  Is  by  extensive  open-market  opera- 
tloes  and  careful  manipulation  of  the  rediscount  rate  by  the 
Fideral  Reserve,  thus  keeping  the  money  market  under  con- 
trol. This  was  not  sxifflciently  done  during  the  boom,  until 
the  «««y-money  policy  of  the  Federal  Reserve  had  allowed  It 
to  fet  out  of  control.  Driving  the  rediscount  rate  higher 
came  too  late  to  tighten  money  effectively. 

(b)  Exception  must  be  taken  to  a  campaign  statement  of 
PmkSent  Roosevelt: 


Znrcstment  banking  U  a  legitimate  buslOMS.  Oommerctal  bank- 
tMm  >■  arw*K^  wboUy  arparate  and  tflatUiet  liffttUnat«  buiUMsa 
Tl^atr  eoBAoUdaUoo  and  x&ingllng  la  oontrary  to  public  policy. 

This  Is  not  in  harmony  with  the  consensus  of  opinion  In 
the  btisiness  world,  as  shown  by  the  testimony  before  the 
Senate  committee  and  as  reflected  In  the  business  press,  nor 
with  the  academic  opinions  published  m  such  organs  as  the 
Harvard  Business  Review. 

The  line  of  demarcation  between  commercial  and  In- 
vcKtment  banking — long-  and  short-term  credit — is  not  dis- 
tinct and  they  cannot  be  separated.  Frequently  their  func- 
tMkDS  are  intercbADgeable,  such  as.  for  exa.Tiple.  the  almost 

ktlons  wxnetimes  granted  by  banks  to 


customers  in  the  place  of  capital  Issues  and  such  as  In- 
atances  of  the  conversion  of  short-term  loans  into  bond 
Iwii  1 1  Commercial  paper  !<«  sold  in  much  the  same  way 
as  investment  securities  \'  <et  conditions  are  a  control- 
Ing  factor  In  the  choice  between  the%  comptaMOtery  means 
of  financing. 

In  fact,  these  two  forms  of  financing  should  be  still  more 
closely  associated  rather  than  separated,  so  that  the  con- 
servation of  sound  banking  will  be  reflected  in  higher -quality 
securities  offered  to  the  public.  Moreover,  banks,  with  their 
wide  contacts  with  the  pubbc  through  their  correspondents 
and  branches,  are  the  logical  medium  for  selling  sf^--  "'*5. 
Investment  homes  have  to  resort  to  the  expenses  of  i  -z 

sulemnen  and  costly  branch  sales  offices. 

Comment:  Mere  prevalence  of  these  opinions  does  not 
prove  the  case  against  these  provisions.  In  many  instances 
the  conversion  of  short-term  loans  into  securities  should 
never  have  tseen  done  nor  would  have  except  because  of 
the  connection  tietween  the  two.  Moreover,  if  banks  had  not 
been  in  the  investment  business,  they  would  not  have  tended 
to  drain  so  rapidly  money  from  the  small  towns  into  the 
flilles  tor  speculative  purposes,  leaving  the  rates  for  agricul- 
tural accommodations  higher  than  they  should  have  been. 
Another  comment:  Some  hold  the  opinion  that  commer- 
cial and  investment  hanking  require  very  different  types  of 
temperament  and  experience.  This  is  offered  as  further 
reason  for  their  separation. 

(c)   It  IS  untrue  that  many  of  the  bank  failures  during 

1929-31   were  due  to  losses  through  security  affiliates.     In 

fast.  80  percent  of  the  deposits  in  banks  that  failed  were  in 

b*nfes   which   had   neither   bond  departments   nor   security 

»:!.  .ales. 

(d»  The  behef  that  affiliates  endanger  the  depositor's 
money  is  contrary  to  fact.  Affiliates  are  separately  capital- 
ized and  generally  owned  in  some  maimer  by  the  stockhold- 
ers.    Deposits  are  not  involved. 

Comment  Dspprttors'  money  is  lent  to  the  af&llate.  how- 
ever. It  IS  esttmatad  that  50  percent  of  short-term  credit 
to  af&hates  was  granted  by  parent  banks. 

(e»  The  practice  of  placing  securities  in  which  an  affiliate 
is  lntcre5ff*<i  )r.*o  tnxst  accounts  operated  by  the  parent  tiank 
Is  fener.i..  i  .^ed  by  reputable  t>ankers  and  should  be 
prohibited  by  law  The  same  thing  applies  to  the  sale  of  a 
bank's  stock  by  it,'^  ^^'W'-^.  although  there  were  some  noto- 
rious cases  of  this  l :  ::uitters  therefore  should  be  sub- 
ject to  r •';.  ..  I'.on.  but  they  should  not  be  advanced  as  rea- 
sons for  a.M    r.'ir;;"..'  aff'.liates  altogether. 

(f>  The  sta  r:  • :.  ;..i  ummerclal  banks  took  advantage 
of   their   su^»'r  P5x>rtunltie3  for   selling   investments  by 

r'i"*.'  ^   ]<:■*.    ^irailf     rt    ;t:'.>-s    -:.   'h--   rT.<i:k-'  i     ;  roven  by 
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'  sible  for  have  had  better  records  as  to  defaults.    This  is 
I  further  evidence   that   the  best   interests   of   the   investing 
public  are  served  by  commercial  banks. 

(g)  Economy  in  the  costs  of  financing  through  commercial 
banks  is  shown  by  a  survey  of  the  origination  of  $8,000.- 
000.000  m  foreign  bonds  by  commercial  banks  and  invest- 
ment houses.  The  spread,  in  the  case  of  those  handled  by 
the  latter.  wa.s  25  percent  greater.  Like  figures  are  not  avail- 
able for  domestic  Issues,  but  would  probably  indicate  an 
equal  saving. 

Second.  The  foregoing  arguments  show  that  it  is  mistaken 
to  attempt  to  separate  investment  from  security  banking. 
Next  are  comments  as  to  whether  the  Glass  bill  will  effec- 
tiially  prevent  the  use  of  Federal  Reserve  credit  for  specula- 
tive purposes. 

(a)  Section  3  authorizes  Federal  Reserve  authorities  to 
refuse  rediscounts  for  speculative  purposes  when  the  Reserve 

.  banks  shall  find  that  their  memt>ers  are  making  such  use  of 
it.  This  is  obviously  a  mild  provision  sunply  making  into 
law  a  power  they  already  had  and  tried,  without  success,  to 
exercise  in  1929.  An  earlier  dralt  (S.  4115>  proposed  for- 
bidding the  Reserve  banks  from  making  loans  to  members 
for  the  purpose  of  lending  on  securities  or  carrying  loans 
on  them.  As  it  stands  now.  this  will  probably  have  little 
effect,  even  though  it  its  strengthened  by  section  8.  which 
provides  that  loans  to  member  banks  shall  fall  immediately 
due  if  such  members  shall  have  increased,  during  the  life 
of  the  loans,  their  own  outstanding  loans  secured  by  invest- 
ment securltier.  Under  this  section  member  banks  to  which 
this  is  ainHied  may  be  declared  ineligible  for  further  loans 
for  a  period  fixed  by  the  Board. 

Both  of  these,  not  being  mandatory,  are  likely  to  be 
ual  and  to  become  inoperative.  Moreover,  redis- 
are  not  the  only  way  in  which  Federal  Reserve  credit 
may  find  its  way  into  speculative  uses.  In  1929.  when  the 
System  was  striving  to  check  speculation,  it  actually  sup- 
plied Important  funds  for  that  purpose  by  buying  heavily 
in  acceptances,  trying  to  support  them.  Thus,  member 
banks,  selling  acceptances  to  the  general  market,  were 
releasing  commercial  paper,  which,  through  purchase  by  the 
Reserve  banks,  became  available  money  free  of  any  control. 
Any  such  artificial  attempt  to  make  money  easy  for  com- 
merce and  tight  for  speculation  is  bound  to  fail.  It  cannot 
be  kept  in  separate  compartments  or  distinguished  by  its 
color.  I  quote  from  the  Chase  Economic  Bulletin  a  hypo- 
thetical case  under  the  heading.  '•  Blue,  Pink,  and  Yellow 
Money".  (Apr.  25.  1932): 

When  Federal  Reaerre  authorltlee  put  out  their  credit,  either  by 
buying  Oovemment  sectirttloe  or  by  buying  acceptances,  they  do 
not  know  for  what  purpose  the  money  will  be  used.  They  pay  for 
these  with  checks  on  thenKelves  to  dealers  in  Oovemment  securl- 
Ues  or  acceptances,  who  deposit  these  checks  with  their  commer- 
cial banks — member  banks.  The  member  bank  wUl  redepKxlt  these 
checks  with  the  Federal  Reserve  bank,  building  up  Its  baianoe 
there.  Assume  that  the  bank  which  flrst  receives  the  Federal 
Reaerre  bank  checks  has  ground  to  suppose  that  tliey  represent  an 
Increase  In  Federal  Reserve  credit  and.  wishing  to  ot)ey  the  splrtt 
of  the  law.  refrains  from  employing  the  money  in  security  loans. 
Instead  of  so  doing,  it  buys  Oovemment  securities  or  even  com- 
mercial paper  It  pays  for  these  with  deposit  credits  or  with 
checks  on  Itself  These  checks  come  in  against  It  at  the  clearing 
hous«  next  day  and  the  extra  FedenU  Reserve  funds  are  trans- 
ferred to  some  other  bank  ThU  other  bank  has  no  notion  wha.t- 
ever  that  the  money  which  has  come  into  it  represents  new  Fed- 
•ral  Reasrve  credit.  The  identity  of  the  money  is  absolutely  lost 
in  the  general  stream  of  funds  The  second  bank,  with  a  clear 
conscience,  lends  its  excess  money  at  the  money  post  of  the  stock 
exchange  The  money  was  t>iue  when  the  Pwteral  Rsaerve  bank 
put  It  out  It  became  pink  In  the  poaaesslon  of  the  first  bank. 
but  tt  became  definitely  y«Uov  once  It  got  Into  the  hands  of  the 
••ooQd  bank. 

(b)  Not  only  will  the  meanixcs  of  the  bill  fall  to  prevent 
the  diversion  of  Federal  Reserve  credit  Into  speculative  chan- 
nels but  the  bill  doss  not  take  Into  consideration  the  fact 
that  dangerous  speculative  Inflation  may  take  place  in  fields 
other  than  Investment  securities.  The  boom  in  1919-20. 
ending  in  a  crash  that  marked  the  bet?inning  of  the  period  of 
high  bank  mortality,  w^as  one  of  commodity  prices.  At  its 
peak  brokers'  loans  amounted  to  only  $1,750,000,000.  as  com- 
pared with  about  $8,500,000,000  In  1929.  Nothing  in  the  bill 
will  prevent  a  recurrenfie  of  this  situation. 


If '^ 
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(c)  These  controversial  measures  in  the  Gh..  s  !^::i  \v  11  ' 
therefore  fail  to  achieve  their  prim.iiv  purpose  Tht-  only 
way  in  which  speculation  mav  be  kep;  vv  :th:n  b:)i;n.ls  is  by 
control  of  the  money  mark.-t  rhr  tiuh  the  rediscount  rate 
and  open-market  operations.  By  ihc^v  n-.ra::<  tl.o  Federal 
Reserve  System  may  prevent  the  iccun.v.lat;  ;.  of  excessive 
reserve  credits  which  ca-.  !>■  put  to  ^pc'culat:vc  u.se. 

Comment:  In  1929  the  Ffderal  P.e.scrve  System  at t '".:■! pted 
to  check  speculation  by  t-lline  G^'wrniv.'^nf  sccur:t:e.s  until 
its  portfolio  was  run  d  wr.  to  within  the  danger  point  of 
losing  aU  credit  control  whatever.  It  al.'^o  Tinsucce.'^.sfully 
raised  the  discount  rate  The  efTcct  th.es?  measures  would 
have  had  if  taken  earlier  i.s  entirrly  a  r'latter  of  conjecture,  I 
but  experience  doe>  not  prove  them  infallible. 

Third.  More  5er:  u^  than  its  shortcommps  are  the  lit - 
structive  effects  thi'  i;.::  would  have  upon  our  finannal  s!  •.■■,.:- 
ture.  Some  critics  wlio  have  presented  these  ars-^utr,' tits 
may  have  changed  ihetr  vews  in  the  light  of  very  recent 
developments,  such  as  the  .^Idiuch  announ';'enient,  men- 
tioned earlier,  and  tlie  action  taken  by  several  banks  m 
discontinuing  their  .m  cur.ty  affiha'es.  The.se  measure.,  were 
not  taken,  however,  so  much  for  the  public  interest  a.s  for 
private  sell -protection,  and  they  need  not  therefore  b-  con- 
sidered to  affect  the  vahdity  of  the  follov.ing  po.n'-^  as 
general  propasitions  of  public  policy. 

(a)  Member  banks,  through  their  bond  departmrr.t  -  cr 
through  their  affiliates,  repre.^ent  probably  about  50  -x^r- 
cent  of  the  machinery  lor  handhne  .securities  m  thi<  c  un- 
try.  To  abolish  new  securities  alt '-^e^her  would  cl(  ar!y  b^^ 
industrial  suicide.  Th.-rctore  to  de-troy  half  of  'he  ma- 
chinery for  handing  ■•■'tn  ^^^ci  to  I'-ave  the  othr-r  half  of  it 
alone  and  free  of  sup-. :  vi.;on  is  extremely  dangerous  e.'pe- 
cially  at  the  present  tunc  when  financial  reconstru'  -ion  will 
require  new  issues  to  cover  many  recurnng  n:atur;t;t.-  of 
short-term  loans. 

Comment:  On  the  contrary  now  that  the  sc-callid  "  new- 
era  "  of  the  boom  days  has  c^Ilap  <'d.  "  banks  will  t:o  back 
to  banking  "  and  borrowers  may  cto  back  to  borrowing  for 
their  current  needs  instead  of  floating  more  issues  Th't- 
private  banks  and  investment  houses  will  be  suScirni  for 
the  demands  of  the  security  bu-mr  ~. 

(b)  The  existence  of  investment  Vianktns  without  commer- 
cial bank  credit  is  impossible  unless  the  financial  Hiachinery 
of  the  country  is  completely  revolutionized.  Investment 
houses  depend  for  profits  upon  a  lapid  cap;t.al  turnover. 
They  must,  therefore,  operate  on  large  loans  against  their 
security  collateral.  Since  they  iK-rform  a  vital  function. 
therefore,  any  attempt,  futile  though  it  may  be,  to  deny  them 
Federal  Reserve  credit,  direct  or  indirect,  must  be  wrong  in 
principle  and  undesirable  m  eCfect. 

Comment:  The  bill  does  not  outlaw  investment  banking 
nor  prohibit  ni-  nibff  b.mks  fromi  lending  to  investment  banks 
and  thus  assisting  m  flotations.  Ihey  may  also  mve.^t  .n 
securities  within  the  prescribed  limitations  of  section  15. 
These  measures  are  n.erely  intended  to  separate  the  two 
kinds  of  banking  an.i  not  to  outlaw  investments.  Member 
banks  will  be  able  to=  Wnd  on  securities,  but  they  will  not  be 
able  to  increase  such  bnins  unduly  while  borrowing  from  the 
Federal  Reserve.  Tli.-  will  make  available  ample  cred.t  while 
preventing  too  rapui  t  xp.m.-ion. 

(c)  Long-term  tinar^init  of  indusines  is  a  vital  function 
of  the  business  o  :::::. unity.  During  the  decade  of  19L»2-31. 
$74.000  000  000  'f  :>  vv  .sei  unties  were  issued,  most  of  them 
sound  ii»-p'«'  '^  ^-^  abu.M's.  In  1924  the  average  volume  of 
commercial  loans  was  about  $8,000,000,000,  while  new  ..>  le^ 
that  vear  aggrepated  less  than  $4,000,000,000.  In  1929  com- 
mercial loans  had  only  grown  to  $9.000,000,000— a  growth  not 
commensurate  with  our  ccm.mcrcial  and  mdu.strial  expan- 
sion—while new  issues  that  year  were  $10,000,000,000.  Bank- 
ing legislation  must  face  the  fact  that  this  form  of  financing 
has  grown  relatively  more  important  and  that  reform  most 
look  to  its  regulation  ra'.her  tiian  to  turmng  back  and  oppos- 
ing this  trend. 

(d)  The  dangers  ^  i  thf  Gla.'-s  bill  are  shown  by  an  •  x.xin- 
ination  of  its  effect,  had  it  been  then  m  force,  upon  :,oinc  ul 


tht  einri\:c:uy  niuPiicipal  and  utilities  transaction.s  of  thr? 
past  18  muntlis.  by  wh.:;h  maturing  obligations  wnc  con- 
verted into  securities,  th.us  .saving  several  large  cit.e<  and 
utilities  from  disastrous  insolvencies.  Among  t»i(  -e  opera- 
tions were  credits  to  New  York  City  amounting  to  S-i.-l  000  - 
000.  862.000,000  to  three  Chicago  power  and  light  c  ir.pani- s 
shaken  by  the  Insull  cra-h,  S3n,000  ono  -o  the  city  of  Detroit. 
and  $27,500,000  to  T  ledo  ut.l.ti"-.  ■  Another  earlur  but  im.- 
portant  case  :t.  ]>■  ;nt  ^sas  the  oiler  of  a  $230,000,000  bond 
issue  for  the  Gtt  ..♦  No: them  and  Northern  Panf.c  m  1921. 
in  which  more  than  50  b.a.ks  and  investment  huusco  par- 
ticinat.ed  > 

A  typical  procedure  m  these  cases  v  ?.s  'hi-  Cliic;.i:o  truiis- 
:..•:>  n  A  group  of  banks  extend  a  b;i:.k  Iriin  t,-i  meet  the 
i:..i"  url^.^:   obligations  and  receive   as  i    i;.it''rai   a   new   botid 


;e  market 
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..>,-ve'  winch  tiiey  underuTite.  When 
they  sell  these,  and  the  loan.-  ar"  is  p.i  c.  v^:t^i  the  proceeds. 
The  New  York  transaction,  mclud.::^  practir\lly  all  the 
clearing-house  banks  and  th^e  laru'^  private  banks  in  New 
York,  consLsted  of  a  $100,000  000  bond  issue,  which  the  banks 
bought  for  future  re.vile.  and  a  SI51.000.000  revolving  tund 
covered  by  warrants  is.^ucd  a;;ainst  anticipated  tax  revinue. 
Another  bond  is.-ue  lo  meet  further  short-term  maturities 
IS  ex;-M:^c'eG  to  be  handled  the  same  way  m  .\pril. 

Ni  w,  if  this  section  of  the  bill  had  been  m  force  member 
i.Kiiiks  could  not  liave  underwritten  i-.or  bought  for  lesale 
any  of  the  utilities  nssues.  And  purcha.ses  f(..r  own  account 
would  have  been  hmited  to  10  percent  of  any  issue  and  to 
15  percent  of  capital  and  25  percent  of  surplu-  of  th<  pur- 
chasing bank  It  is  lisiibtful.  however,  that  the  banks  v.  ould 
have  absorbed  these  huge  issues  for  their  in\estment 
accounts. 

Some  critics  interpret  th^  l.;n?-i:a-e  '-'  section  16  a:'  pro- 
hibiting member   bat.ks   also 
for  resale  even  F^  dcral. 
hold  that,  as  the  b  1"  :. 
securities  from  I'.s  r-s-t: 
own  account  anu  c   es 
bition: 

The  business  of  dealing 
elation. 


also  Ir.  Ill  L.tid^rwriting  or  buying 
State,  and  nvunicipal  i.ssues  They 
',  r-iicis  the  proviso  exceptm?:  ihe.se 
tii'!:'^  refers  only  to  purchases  for 
ot  t:f-  back  to  the  following  prohi- 

In   investment  securities  by  the   asso- 


State  banks  are  included  by  section  5-b- 


shall  be  limited  to  purchasing  and  selling  such  securities  without 
recourse,  solely  upon  order,  and  for  the  account  of  customers, 
and  In  no  case  for  Its  own  account,  and  the  association  shall  not 
underwrite  any  issue  of  securities 


A  clarifying   amendment    is   suggested,    citlicr    mod. 
this  passage  or  making  line  1' 


jauL   5G 


:n: 


follows: 


The  limitations  and  prohibitions  herein  o.jotauied  as  to  ln\est- 
ment  seourltie.-^  shall  not  apply  to  obllgatlona  of  the  United 
States     •      •      • 

And  SO  forth. 

It  is  also  suggeoled  the  ob..gaticn:^  of  the  Recons*ruction 
Finance  Corporation,  the  Pert  of  New  York  Authority,  and 
other    such    Government     agenda's    be    included    m     these 

exceptions. 

The  purcha-se  of  the^e  securities  for  resale  to  the  public 
would  then  have  been  confined  to  norunem/oer  banks,  and 
It  IS  doubtful  that  under  those  c.rc  umstances  they  could 
ha\e  made  available  .suSBcient  funds  to  rescue  these  great 
coroorate  or^'anizations  from  disastrous  receiverships. 

Moreover,  even  though  the  bill  is  interpreted  as  allowing 
membei  banks  lo  deal  .n  Governm.cnt  .securities,  this  would 
n.^t  ju.-tifv  thenn  in  maintaining  their  present  elaborate  dis- 
tr.but:ve  "machinery.  Thus  facihties  for  selling  Federal, 
Stat*'    and  municipal  i.ssucs  would  be  .seriously  curtailed. 

Comment:  The  2  years  allowed  will  be  .-uff.cient  for  in- 
vestment hou.ses  to  aajust  their  ;:ales  orparuzations  to  the 
need.s  of  the  long-term  m.arket  they  will  handle.  Member 
bunks,  still  deahng  m  Government  i.ssues,  will  be  m  a  position 
10  assist  them  with  loans  if  necessary. 

•  e'  The  limitation  of  purchases  to  10  per^^ent  of  the  issue 
.>f  one  oblitror  .-should  not  be  in  the  bill  merely  because  some 
ba-.kcrs  overbought  during  the  inflation  and  rub.sequently 
loi.K  heavy  losses.     Frequently   a  large  bank  is  justified  in 
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buying  a  whole  Issijt,  as  In  the  caae  of  »  slow  loan  that  hftd 
better  be  converted  Into  a  bond  tasoe  which  may  be  held 
until  the  Duu-ket  Justlflea  Its  sale.  Many  corporations  may 
be  saved  by  funding  debts  that  now  threaten  them  with 
bankruptcy  every  time  they  come  to  maturity. 

(f)  By  section  11  member  banks  are  prohibited  under 
penalty  from  handling  brokers'  loams  for  account  of  others. 
In  view  of  the  volume  of  **  outside  loans  "  which  contributed 
to  the  recent  inflation,  this  would  appear  a  wise  provision. 
Bat  ootildf  kMOS  are  not  Qeoesnrlly  evil  and  were  not  a 
fttndaBienta]  eanae  but  a  resnit  of  the  excessive  volume  of 
money.  In  the  past  outside  loans  have  been  valuable  sup- 
port In  a  crisis,  as  in  1907  and  1920.  when  they  were  at- 
tracted to  the  market  by  the  high  rates.  Moreover,  if  mem- 
ber banks  are  not  allowed  to  handle  these,  when  money 
again  appears  on  the  market  It  will  come  through  other 
channels  anyway 

(g)  The  National  Banking  Act  prohibits  loans  to  one 
obligor  exceeding  10  percent  of  the  lending  bank's  capital 
and  surplus.  Section  25  amends  this  by  including  within 
this  limit  all  subsidiaries  in  which  the  obligor  "  owns  or 
controb  a  majority  Interest."  The  purpose  of  this  is  to  pre- 
vent the  establishment  of  dummy  subsidiaries  in  order  to 
secure  marc  credit  under  the  law.  It  will  work  a  hardship, 
however,  upon  the  many  organizations  with  several  legit- 
imate subsidiaries  separately  capitalized  and  already  enjoy- 
ing and  deserving  their  own  separate  lines  of  credit.  If  these 
lines  of  credit  are  so  discontinued,  the  subsidiaries  will,  in 
view  of  the  present  difficulties  of  esUbllshing  new  ones,  be 
compelled  to  seek  money  for  their  current  needs  through 
long-term  financing.  And  in  view  of  the  other  limitations 
in  ihis  bill,  they  will  have  to  go  to  investment  houses  for 
this.  This  section,  therefore,  should  be  so  modified  that  it 
will  only  apply  to  sulisidiartes  expressly  organized  to  evade 
the  law. 

(h)  T^'  %^^?r-r.-ite  effect  of  these  various  restrictions  upon 
member  .i...v,  a  ..  be  to  drive  many  of  them  out  of  the 
Federal  Reserve  System  In  order  to  preserve  their  Invest - 
j^jff^t;  huiliwi  This  would  come  at  a  time  when  it  is  highly 
deslralde  to  strengthen  the  memttership  and  to  achieve  a 
more  unified  control  of  banking.  Strong  State  nonmember 
banks  with  affiliates  will  have  many  advantages,  among 
them  the  ability  to  afford  their  customers  a  complete  finan- 
cial service  under  one  roof;  expert  advice  from  their  affili- 
ates as  to  uavestments  and  In  appraising  secunues  as  col- 
lateral for  loans;  source  of  new  business  derived  from  cus- 
tomers of  the  affiliate.  The  same  advantages  largely  apply 
also  to  banks  with  highly  developed  bond  departments. 

<1»  By  severing  all  investment  banking  from  the  Federal 
Reserve  we  will  be  cutting  it  adrift  from  all  control.  In- 
vestment bankers  will  be  given  a  monopoly  of  the  kind  of 
financing  which,  it  has  been  shown,  has  grown  in  impor- 
tance and  IS  to  a  measure  replacing  the  use  of  bank  loans 
in  financing  mdustry.  The  consequences  of  this  would  be 
fraught  with  danger  to  the  investing  public,  especially  as 
investment  houses,  lacking  the  resources  of  affiliated  banks. 
Will  never  have  equal  stabibty  in  withstanding  heavy  losses 
and  continuing  aervloe  to  their  clients  during  critical  penods. 

i  J  •  The  objecttvee  of  any  banking  reform  should  be  better 
regulation  and  exanunation  of  all  fliuuicial  machinery  and 
more  courageous  control  of  the  money  market  by  the  Fed- 
eral Reserve  System  These  measures  in  the  Glass  bill  attack 
symptoms  and  not  causes.  On  the  other  hand,  the  consensus 
of  opinion  among  bankers  in  ftoiral  and  such  bodies  as  the 
United  States  Chamber  of  CoimB«rce — though  thej-  are  not 
unanimous  on  all  the  points — favors  the  following  general 
provisions  of  other  parts  of  the  Glass  bill:  Section  29  pro- 
viding for  tlie  removal  of  officers  for  unsound  practices,  sec- 
tions 5-b  and  26  requiring  the  examination  of  security 
affiliates,  the  open  market  committee  under  section  7 
(13^  A>.  and  branch  banking  under  section  22.  lliese.  it  is 
asserted,  are  steps  in  the  right  direction.  The  provisions 
governing  the  investment  business,  treated  In  this  chapter. 
ilovcTer.  ar'   .^d  to  oSset  the  other  advantages  of  the  bilL 
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First,  (sub  a)  A  corporation  Is  established  for  the  pur- 
pose of  liquidating  the  assets  of  closed  member  banks  and 
for  insuring,  after  July  1.  1934.  the  time  and  demand  de- 
posits of  all  member  banks  which  shall  have  become  class  A 
stockholders  In  the  corporation. 

Second,  (sub  b>  TTie  directors  of  the  corporation  shall 
consist  of  the  Comptroller  of  the  Currency,  1  member  of 
the  Federal  Reserve  Board,  and  3  other  members  chosen 
by  the  frovemors  of  the  12  Federal  Reaenre  banks. 

Third.  'Sub  c-e*  Ttit  corporatton  diall  be  financed  as 
follows:  The  sum  of  1150.000  000  (approximately  the  amount 
paid  into  the  TYeasury  by  the  Federal  Reserve  banks  as  a 
franchise  tax)  shall  be  appropriated  for  subscription  to  class 
A  stock  in  the  corporation;  prior  to  July  1.  1934.  all  member 
banks  shall  subscribe  to  class  A  stock  In  the  amount  of 
one  half  of  1  percent  of  their  net  time  and  demand  depasits. 
one  half  of  this  subscription  t>elng  payable  at  once,  the  bal- 
ance subject  to  call:  member  banks  newly  organized  shall 
initially  subscribe  5  percent  of  their  paid-in  capital  and  sur- 
plus, but  at  the  end  of  12  months  their  sut>scription  shall  be 
readjusted  to  equal  one  half  of  1  percent  of  their  deposits: 
the  12  Federal  Reserve  banks  shall  subscribe  to  class  B 
stock  in  the  amount  of  one  half  of  their  surplus,  one  half  of 
such  subscription  being  payable  at  once,  the  balance  upon 
90  dajTs'  notice.  Class  A  stockholders  shall  be  entitled  to  an 
annual  dividend  of  6  percent  or  30  percent  of  net  earnings 
of  the  corporation,  whichever  shall  be  greater.  No  divi- 
dends are  payable  on  B  stock.  Stock  subscription  to  class 
A  by  member  banks  shall  not  be  accepted  without  certifica- 
tion by  the  appropriate  examining  authority  as  to  the  suf- 
ficiency of  their  assets  to  meet  their  habilitie.s  National 
banks  that  have  failed  to  make  such  .subscription  by  July 
1.  1934.  shall  be  liqiudated;  State  member  banks  shall  lose 
tbelr  charters. 

Note,  according  to  recent  figures  In  the  Federal  Reserve 
Bulletin,  these  subscriptions  would  be  as  follows: 

From  \J3.  Treasury,  subacrlptlon  to  claai  A  ctock   . .   Si 50.  (XX).  000 
Ifembrr   banka,    one    half  of    1    percent   at   •2S.000.- 

000.000  total  Qet  depoalta ..- 126.000,003 

PvUeral     R«Mrv«    ba&ka.    ooa    half    of    •379.509.000 

•urplxia 139.  000  000 


Total  Uumrance  fund •414.000.000 

Note  further,  as  indicated  in  subhead  5  below,  nonmem- 
ber  banks  applying  for  membership  and  mutual  savings 
banks  may  subscribe  to  class  A  stock  under  certain  con- 
ditions, as  well  as  the  Morris  Flan  banks  made  ehgibile  for 
membership  under  section  5-a.  Mutual  savings  banks  have 
aggregate  deposits  of  about  $10,000,000,000,  so  that  if  they 
availed  of  the  opportunity  they  would  subscribe  $50,000,000 
and  raise  the  initial  fund  to  $464,000,000. 

Fourth,  (sub  h-h  Class  A  stock  held  by  member  banks 
shall  be  readjusted  annually  as  deposits  in  the  stockholding 
banks  increase  or  decrease,  these  changes  to  maintain  their 
holdings  at  one  half  of  1  percent  of  deposits.  In  the  case  of 
the  failure  of  a  member  bank,  its  stock  will  be  surrendered 
and  the  amount  of  its  paid  subscription  will  be  apphed  to  Its 
Uabibties. 

Fifth,  (sub  f-g'  Nonmeral)er  banks  and  mutual  savings 
banks  applying  for  membership  in  the  Federal  Reserve  Sys- 
tem may  subscribe  to  this  stock  and  enjoy  the  benefits  of  the 
conxnatlon,  provided  that  If  membership  be  not  granted  or. 
being  granted.  Is  not  acted  upon  promptly,  they  shall  sur- 
render their  stock.  Provision  is  made  for  depositing  funds 
with  the  corporation  tn-itead  if  State  laws  prohibit  such 
stock  subscription. 

Sixth.  The  "insured  depoait  UabiliUes ".  under  this  bUl. 
are  defined  as  follows  (sub  1) :  100  percent  of  net  individual 
deposits  up  to  $10,000,  75  percent  of  net  Individual  deposits 
$10,000  to  $50,000,  50  percent  of  net  Individual  deposits 
exceeding  $50,000.  Whenever  a  national  bank  shall  have 
been  closed  subsequent  to  July  1.  1934,  the  corporation  shall 
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organize  a  new  national  bar.k  to  a.s.'-ume  :t.s  insured  depc-it 
Uabilities  and  to  take  over  crruim  banking  functions  lemp.- 
rarily.  including  the  receiving:  of  n*  w  d'^poMt.^.     To  this  new 
bank  shall  be  made  available  by  t.he  corix)ranon  an  amount 
equal  to  the  insurcd-depohit  ::.-b::.':is  cf  the  clcsed  bank  as 
defined  above.     The  corpor.it.ini  .•-hal!  receive   all  dividends 
realized  upon  the  assets  of  t!:e  closed  bank  until  they  appre- 
gate  an  amount  equal  to  the  -uin  made  available  to  the  new- 
national  bank,  after  which  further  di%idends  shall  be  payable 
to  the  depositors.     Acting  as  receive; ,  the  corporalion  shall 
wind  up  the  afTairs  of  the  clased  bank  a.s  rapidly  as  consi.-t- 
ent  with  local  credit  conditions  and  shall  enforce  the  doubh' 
liability   upon   the   sharchoidirs    of    the    closed   bank.     Tht' 
corporation  shall  keep  a  deixi.sit-iniurance  account  to  which 
shall  be  debited  the  exec:  >  of  sums  paid  out  to  cover  insured- 
dcposit  liabilities  over  amounts  realized  on  the  assets  of  the 
bank.     Whenever   the   debit    balance    of   this   account   falls 
below  one  fourth  of  1  percent  of  the  aggregate  deposits  of 
member  bank  stockholders,  tla  y  shall  be  a.ssessed  one  fourth 
of  1  percent  of  their  deposits,  the  sam^c  to  be  credited  to  the 
deposit -insurance    account.     The    provisions    regardinp    the 
liquidation  of  State  memb«^r  banks  are  similar,  except  that 
provision  is  made  for  confom-iing  with  State  banking  !  i  vs 
where  these  conflict.     In  their   ca:^.   also,   a   new   natiur.al 
bank  Is  organized.    These  ni  w  national  banks  shall  be  (oper- 
ated by  the  corporation  until  such  a  tim.e  r^s  ;t  deem.^    cit- 
able to  offer  for  sale  capital  stock  in  them  and  to  turn  them 
over  to  the  new  stockholders,  under  the  resrulations  govern- 
ing national  banks.     Fading  such   -ub.cription  to  stock   in 
the  new  bank,  the  business  may  be     old  to  another  bank  or 
the  new  bank  placed  in  voluntan'  liquidation. 

Seventh  (sub  m-n).  The  corporation  may  make  loans  to 
dosed  member  banks  or  enter  negotiations  to  secure  their 
reopening,  and  it  may  purcliase  the  as.set-s  of  closed  member 
banks  and  liquidate  them  under  present  ret-ulations. 

Eighth  (sub  o).  The  conwration  may  i.s.suc  its  tax-exempt 
bonds,  debentures,  or  other  obligations  to  the  amount  of 
double  its  capital.  Subsection.s  j.  k.  i>  x  are  admunstrative 
provisions  of  no  controversial  significance. 

In  giving  the  points  in  favor  of  this  measure  the  general 
ones  will  be  briefly  noted  first,  reserving  several  others  aci 
comments  in  rebuttal  cf  negative  arguments.  Naturally  a 
large  part  of  the  case  must  be  defen.'-ive,  m  response  asser- 
tions that  the  general  idea  of  deposit  insurance  is  unsound 
or  unworkable.  In  t!iis  chapter  the  terms  "  guaranty  "  and 
'•  insurance  "  are  used  uru-rchangeably  because  no  clear  dis- 
tinction has  been  made  heretofore,  and  because  neither  of 
them  appear  absolutely  accurate  m  this  application.  The 
negative  points  are  given  from,  the  general  to  the  particular. 
B.  ATgumcnts  jaiuri-'ig  the  deposit -insurance  section 
First.  Nine  tenths  of  the  money  of  the  Nation  Ls  in  the 
form  of  bank  credit.  The  eflects  of  the  recent  great  number 
of  bank  failures  have  sliown  that  it  is  essential  to  the  eco- 
nomic health  of  the  country  to  establi.sh  confidence  in  bank 
deposits.  To  this  end  banking  reform  is  necessary,  and  most 
desirable  is  the  safety  of  bank  deposits  so  that  deposit  slips 
will  be  as  safe  as  (3<  vernment  bonds. 

Second.  As  the  result  of  the  banking  crisis  of  the  past 
several  years,  an  aggn  gate  of  $2,500,000,000  in  deposits  was 
estimated  tied  uji  m  cloaed  banks.  There  are  more  than 
$2,715,000,000  111  deposits  m  banks  which  have  not  yet  been 
licensed  to  <  pt  rate  under  the  recent  Emergency  Banking 
Act.  according  to  the  Federal  Reserve  Bulletin  for  April. 
Althoi;.:;:  a  ( nisiderable  portion  of  this  wall  eventually  be 
recovered,  it  w-iuld  otherwi.se  be  withcLrawn  from  the  uses 
of  business  during  the  4 '--year  average  period  of  bank  hqui- 
dation.  Under  the  terms  of  this  bill  the  banks  could  be 
taken  over  or  reopened  by  the  corporation  and  the  recover- 
able funds  made  available  Moreover,  when  the  insurance 
provision  becomes  operative,  such  a  deflationai-y  situation 
wiU  not  recur. 

Comment:  The  Federal  liquidating  corporation  provided 
by  the  early  Gla.ss  bills,  and  by  the  Berdy  and  Luce  bilLs, 
would  have  served  the  sam>^  purpose  of  releasing  the  recov- 
erable funds  in  closed  banks.  The  pre.sent  measure,  how- 
ever, does  not  require  sub..<ription  to   class  A  stock   until 


July  1,  lLi?4  and  therefore  v.-iH  be  inoperative  m  afTordmg 
immeo.a'e  rv].tt  lu  '].v  depo^!*ors  ol   rl.'^ed  banks. 

Commmt  further:  A  fund  rf  $414  000,000  would  not  be 
sufficient  m  any  case  to  aflord  prompt  relief  to  drpo.Mtors 
with  claims  of  two  and  a  half  billions. 

Third.  In  January  the  estimated  h.ud.o  curren*  y 
amounted  to  $1,500,000,000.     This  va-   u..e  t^     iaek   of   con- 


l.dcnce  m  the  security   of   bank   d'  p; 
Nation's  commerce,  industry 
of    cash    'Ar.i  ;i    would    liave 
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Fourth.  A  guaranty  of  bank  deposits  would  rt u.-ve  banks 
of  the  fear  of  runs  which  causes  a  constrict. on  uf  credit. 
In  U'32  It  was  estimated  that  cur  banks  had  eligible  paper 
available  aggregating  $10,000  ODO  C?0  This  pcsibie  r-.-er- 
voir  of  credit  was  not  u.^-ed  becauv  banks  feared  unfavor- 
able consequences  of  be.ne  known  to  b,_  borrowing  heavily. 
Credit  \vas  tightened  in  the  dt.ue  ;o  : main  as  liquid  as 
po,'-:-;i,;le  :  I  meet  the  emergencies  of  runs.  Such  an  a-rgrava- 
ticM  -f  o.eilation  and  tightening  of  credit  would   not  have 


occurred  if  ti...^  bill  has  been  m  tfTect,  ;i-  bai.k.- 
been  relieved  of  the  consequences  rf  i.apo> 
Moreover,  many  banks  u-ould  net  ha-ee  bi  en.  :.; 
and  to  liquidate  at  -er.ous  losses  to  depositors 
business  community. 
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fellow  depositors,  over  whom  he  lia.-^  no  control,  iind  c 
management  of  the  bank,  about  wh  ch  ].■"  is  net  usually  ui 
a  position  to  be  well  informiCd.  Tlie  depositor  teke.--  tlic 
risks,  and  the  banks  take  the  profits.  It  is  only  just  there- 
fore, that  his  funds  be  made  secure  against  panic  p  yi  helo-v 
or  dishonest  banking,  against  which  every  precaution  must 
be  taken  in  the  future.  Such  an  assessment  u;  on  bank<  as 
that  in  this  bill  would  .^.mply  be  n  tax  on  a  priv.legc— that 
of  lending  other  people'.-  money 

Sixth.  Insurance  ,.-  based  upon  a  univcr:  ally  acrrptod  prin- 
ciple of  distribution  of  risks  for  the  ijretpction  of  all.  Fire 
and  life  insurance  are  not  unsound  merely  because  there  are 
cases  of  ineendiari.sm  and  .-uicide.  N-^uther  should  deposit 
insurance  oe  un.-ound  because  there  arc  dishon 


be! 


--e    localized    economic    conditions     may     injure    local 


bank.-     It  is  objected  that  snmlar  guaranty  plans  have  failed 


m  the   .'-^tates  that   have   tried 


This  may   be   partly   at- 


tributed to  defects  m  the  guaranty  laws,  but  is  principally 
the  result  of  localization  of  risk.s — as  though  a  single  tow7i 
insured  itself  against  fire  and  was  then  wuped  cut.  As  m  the 
case  of  branch  banking,  Natlon-v^•lde  diversification  of  in- 
surance risks  would  secure  banking  against  any  eventuality 
except  such  a  national  calamity  as  would  destroy  the  Gov- 
ernment Itself. 

Comment:  For  refutation  of  this  si:>ecious  analogy  of  in- 
surance, .see  subhead  C-1. 

Se\enth.  In  1932  tliere  was  m.ore  than  $700,000,000  on  de- 
po.-it  on  which  the  equn.alent  of  an  insurance  premium  was 
paid.  These  funds  were  m  the  Postal  Savings  ban.ks,  which 
pay  only  1'2  percent  on  savings,  as  compared  with  about  4 
percent  m  savings  banks,  llie  rapid  increase  in  these  sav- 
ings accounts,  which  doubled  twice  m  2  years,  indicated  a 
lack  of  confidence  m  our  banks  and  a  willingness  to  forego 
2' 2  percent  annually  for  the  safety  of  Government  credit. 

Comment:  Other  deposit-insurance  plans  have  been  pro- 
po.sed  bv  which  depositors  could  .secure  this  optional  pro- 
tection by  paviT.g  a  pre.mium.  Such  plans  would  avoid  the 
grave  dangers  of  the  present  measures  for  a.ssessmg  good 
banks  for  the  protection  of  the  bad. 

Eii!hth.  The  a.ssertion  is  frequently  made  that  a  guaranty 
of  deposits  would  encourage  ■  wildcat  '■  banking  by  reliev- 
i  ing  depositors  of  the  necessity  of  di-^crimmating  between 
banks  that  were  soundly  run  and  tho.-e  that  offered  the 
highest  ulterest  rates  or  the  grcile-t  convenience;  a  repu- 
tation for  high  eharae'cr  wouh!  b-  ^'heap':'ned  and  reckless- 
.  ncss  would  be  cacouraiieu.     Th.s  criticism  is  not  valid  be- 
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gnaranty  would  invtu  mis- 
No  •och  thing  ts  likely,  especially  as  the  Glass 
bill  prnhOXUi  the  payrnent  of  intamt  upon  ftwimnd  depoaits 
and  authorizes  the  Federal  Remm  Board  to  ttmlt  interest 
•o  be  paid  on  time  deposits — I  understand  that  the  SteacaU 
committee  amendment  ehmlnatee  theae  limitations.  Thus 
'ji  eliminated  the  danger  of  competitkm  In  offering  attrac- 
tive- ratee  to  bring  depoelts  to  the  viidcat  bank.  As  a  matter 
nf  fact,  it  la  the  itockholders  in  a  bank  that  are  responsible 
for  its  management,  and  this  bill  docs  not  relieve  them  of 
their  double  liability.  Only  a  guaranty  of  stock,  not  of  1 
deposits,  would  reduce  the  Innlitence  upon  sound  manage- 
it.  To  make  the  Insxirance  of  deposits  occasion  for  un-  [ 
5d  pracuces  would.be  like  burning  down  your  uninsured 
in  order  to  destroy  the  insured  goods  of  your 
stored  In  it. 

Ninth.  T1>e  common  objection  that  deposit  gusLranty  re- 
aeofee  the  need  for  care  m  placing  deposits  Is  further  inap- 
plicable to  the  Glass  bill.  The  small  depositor  is  not 
usually  in  a  position  to  know  much  about  the  condition  and 
poUcies  of  a  bank,  and  the  large  depositors  with  deposits 
$MJM  or  even  $10,000  arc  only  partially  pro- 
depositor — as  I  understand  this  section — 
la  even  discriminated  against  to  the  extent  that  he  does  not 
r.  a  pro  rata  ataaie  of  the  funds  realized  from  assets 

L^  ly  recelTSs  over  sad  above  50  or  75  percent,  as  the 
case  may  be.  his  share  of  what  is  left  after  all  "  insured 
deposit  iiabilities  "  have  bean  met.  This  wlU  leave  every 
incentive  to  caution  Ln  the  selection  of  a  depository. 
Tenth.  As  with  branch  banking,  which  Is  authorized  In 
,  insurance  will  tend  to  stop  the  flow  of  money 
iriaees  into  the  great  metropolitan  banks  and  to 
It  in  th**  place  of  its  origin,  for  the  uses  of  local  busi- 
It  Is  fear  of  the  InalaMltty  of  the  local  bank  that 
the  money  to  the  largi^  ones.  Thus  this  measure 
wlQ  assist  the  decentralizatuin  of  industry. 

The  banking  comoHinity.  when  its  risks  are 
under  this  measure,  win  insist  upon  the  highest 
staxulards  of  inspection  and  regulation.  Good  bankers  will 
have  a  direct  interest  In  the  ethics  of  other  banks  in  order 
lo  »*t|pti»tt—  Qie  posslblUties  of  losses  to  them.  The  laxities 
IB  tinir  esMBlnation  recently  rerealed  will  not  be  tolerated 
nor  will  they  be  expedient,  as  the  fear  of  bank  runs  upon 
of  dishonesties  will  be  eliminated.  This  is  further 
ition  to  the  wildcat  sHSfrtkm 
Twelfth.  Before  the  deposit -insurance  section  of  this  bill 
kaeoOMa  effective,  the  other  measures  for  stricter  regulation 
«1B  baw  barn  tn  force.  Many  of  the  abuses  of  the  past 
will  have  been  corrected,  so  that  failures  within  the  Federal 
Baaarva  flaratem  will  be  cut  to  the  irreducible  mlniautm  caused 
hw  eontlngenciea  beyood  the  control  of  banking  ragidalion. 
Under  these  circumstances  the  risks  of  deposit  insurance 
VUI  be  small,  and  the  banaflta  great,  as  it  will  close  the  gap 
between  better  regtilation  and  absohite  safety. 

Thirteenth.  The  following  table  will  show  a  trend  away 
fkom  the  Federal  Reaarve  System  which  deposit  insurance 
tgfll  oMTect: 
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This  progreaslve  weakening  of  the  Federal  Reserve  Sys- 
tem was  a  movement  away  from  strict  banking  stipervlslon 
to  the  greater  freedom,  or  laxity,  of  State  banking  laws. 
That  thla  would  be  reflected  In  the  t>ank  fattares  of  the  future 
Is  shown  by  the  fact  that  between  1865  and  1931  the  ratio 
at  State  banks  to  Matiooal  waa  as  2J4  is  to  l.  but  the  ratio 
of  State  bank  faUsraa  to  Katlanal  bank  failures  was  as  4^ 
Is  to  1.  From  this  It  Is  evident  that  any  measure  to 
strengthen  the  uttaiMl-bank  vatam  is  highly 


The  guaranty  of  member -bank  depoflts  will  eventually  prob- 
ably bring  ail  State  t)anklng  institutions  mm  the  Federal 
Reserve  System  On  the  other  hand,  it  will  not  destroy  those 
that  do  not  Join,  as  It  leaves  than  free  to  offer  higher  inter- 
est rates  on  deposits. 

Fourteenth.  At  the  time  that  the  Federal  Reserve  Act  was 
under  oooalderation  its  moat  strenuous  opponents  were  thoae 
wijo  are  now  its  stanchest  aopporters— the  conservatlva 
bankers.  This  has  been  the  usual  case  with  bank-reform 
legislation,  and  rightly  so.  as  bankers  are  expected  to  be  con- 
servative. But  this  indicates  that  predictions  of  ruin.  If  this 
■■■■nil  Is  passed,  need  not  be  heeded  even  though  they  come 
from  high  authority.  For  many  years  dMIngulidwd  eco8X>- 
mists  and  occupants  of  public  office  have  advocated  some 
form  of  deposit  guaranty  Among  them  was  Comptroller  of 
the  Currency  John  Skelton  Williams  who.  in  his  1917  report. 
advocated  a  measure  similar  to  this  section  of  the  Glass  bill. 
C    Arffummts  tn  the  negative 

First.  The  term  "  insurance  "  Is  here  misapplied  to  bank 
deposits,  and  the  analogy  insisted  upon  by  the  guaranteeists 
(see  B-«  of  this  chapter)  is  false.  In  these  provisions  there 
Is  only  a  superficial  resemblance  to  Insu  and  no  com- 

parison may  be  made  as  to  soundness  of  ^. .:.  .pie.  The  fol- 
lowing points  are  to  be  noted:  »1)  In  the  case  of  insurance 
the  buyer,  having  risks  in  common  with  others,  seeks  pro- 
tection and  pays  a  premium  for  it  Under  this  bill,  however, 
such  banks  as  are  confident  of  their  own  soundness  and  are 
therefore  not  subject  to  risks  are  compelled  to  pay  for  the 
errors  of  their  competitors;  (2)  the  insurance  under- 
writer selects  his  risks  and  charges  premiums  according  to 
degree.  Here,  however,  no  attempt  is  made  to  classify  risks 
as  between  strong  and  weak  banks,  and  no  differentiation 
is  made  in  the  amount  of  the  premiums;  "3^  while  insvir- 
ance  practice  estimates  probabilities  within  a  negligible 
marglr  '  ror,  no  such  er*  r  •  -  '  been  made  as  to  the 
laws  g  ;ig  bank  mort.i.  lo  not  follow  a  curve 

that  may  t>e  accurately  determined.  For  example.  In  the 
3-year  period  1930-32.  deposits  involved  in  bank  failures 
exceeded  $3,000,000,000.  a  total  in  exceaa  of  deposits  in  all 
failed  banks  during  the  65  years  preceding.  In  other  words, 
any  scientifically  operated  insurance  scheme  that  would 
have  been  about  twenty -two-fold  inadequate  during  1930-32. 
No  flre-ln.surance  company,  for  example,  could  have  sur- 
vived a  3-year  period  of  fire  losses  at  a  rate  22  times  the 
normal.  It  may  be  objected  that  these  figures  were  de- 
pj.iu  and  not  net  losses  which  would  have  been  borne  by 
a  deposit  Insurance  fund.  But  in  this  case  the  evidence 
acaiust  such  a  plan  is  even  more  r--""  ^-^'Mrung;  for.  while 
losses  to  dcfKisltors  in  closed  receiv  have  been  only 

about  30  percent,  it  ts  estimated  that  they  will  be  much 
greater  m  the  case  of  failures  subsequent  to  1929.  probably 
as  high  as  50  percent. 

Second.  Guaranteeists — Mr.  Stkacali.,  Mr.  Shallekbcsckx. 
and  others — often  cite  the  figures  of  only  $S5.000.000  lost  in 
national-bank  failures  mitil  1930.  and  assert  that  a  sum 
so  small  would  have  put  no  strain  upon  a  guaranty  fund,  had 
one  been  m  existence  since  1865.  Ex-Senator  Owen  asserts 
that  only  $55,000,000  was  lost  in  national -bank -closed  re- 
ceiverships up  until  1929.  while  national  banks  during  that 
period  handled  $400  000.000,000  in  deposits.  He  declares. 
therefore,  that  a  fund  of  one  sixtieth  of  1  percent  would 
have  covered  them.  This  does  not  reflect  the  actual  facts, 
however,  as  far  the  greater  proportion  of  deposits  were  In 
still  active  receiverships.  In  fact  in  C-15  of  this  chapter 
will  be  shown  that  a  similar  guaranty  plan  would  probably 
have  collapsed  in  1907.  and  would  certauily  have  collapsed 
during  the  recent  banking  crisis.  It  is  futile  to  recommend 
an  Insurance  fund  on  the  basis  of  experience  when  losses 
were  least  when  such  a  fund  is  designed  to  meet  conditions 
when  losses  are  great. 

Third.  Guaranteeists  discount  the  experience  of  States 
that  have  tried  similar  plans.  They  attribute  the  losses  to  de- 
fects In  the  laws,  to  the  fact  that  all  bank-s  were  not  In- 
cluded, to  the  failure  of  crops,  and  so  forth  If  the  laws 
were  defective,  then  so  ts  the  present  proposal,  for  it  is  slmi- 
'..i.r  in  purpose  and  operation.     Pivc  out  of  the  eight  States 
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that  established  deposit  guSiT:,r.' \p?  mnde  membership  com- 
pulsory, as  does  the  present  bUl  Aj.  to  i np  failures,  not 
all  the  collapses  of  guaranty  fuiid.s  m.iv  be  traced  to  tlv,:::. 
Moreover,  a  local  crop  failure  Is  not  unlike  a  iniional  eco- 
nomic depression  which  any  perm.anent  :n.  uran  o  fund 
would  have  to  be  sufficient  to  me»-t  The  d-a.tir  whi'  h  l..is 
overtaken  every  guaranty  plan  n.ay  ra.h'  r,  be  traved  to  tlie 
fundamental  fallacies  of  the  idea  and  :o  t.h-  :mpa.s.-;L.:ity 
of  estimating  the  risks  on  a  scientil:c  ar  urance  basis 

Our  experience  with  such  plan.=:  is  as  follows:  New  Y  ■■rli 
State  adopted  a  safety  fund  b.ir:k.n«  law  m  1829.  The 
fund  became  bankrupt  in  1837.  and  the  law  was  repealed. 
Blight  States  adopted  guaranty  laws  b^tw.^n  1907  and  1917: 
Oklahoma.  Kansas.  Netoraskii  Tt  x.i.s,  m.s  is.";ppi,  Soutli  D.\- 
kota.  North  Dakota,  and  Washington  Ir.  each  ca.^e  the 
fund  went  bankrupt  and  the  laws  w  re  repealed  between 
1923  and  1930.  In  several  instances  'he  detioits  of  the  fund 
exceeded  the  total  capita'  •,. ".on.  of  the  insured  banks  The 
aggregate  deficit  of  the  c.lIu  .im'.uri'ed  to  about  Slid - 
000,000.  Bank  failures  incr-ast  d  ;n  ilie  .States  curnr^  ihe 
period  that  the  guaranty  fw.A-  w.-r^^  m  force  although  this 
was  before  the  height  of  i;::>  d-pres-ion  In  Kan.^as,  for 
example,  134  guaranteed  banr:^  :.ulrd  and  of  these  the  de- 
positors of  5  were  paid  in  i\u:  i  ut  of  tlie  banks'  as..et.s, 
depositors  in  29  were  paid  in  fuii  out  of  the  ^ruaranty  fund. 
those  in  2  were  partly  paid  out  cf  the  tun;d.  and  by  iha: 
time  the  guaranty  law  was  re;v  d^d  w.:h  a  lar;p  deficit. 
In  Nebraska  an  assessment  has  been  le..od  ,i  a.n.-t  the  banks 
for  the  next  10  years  to  make  up  the  defic::  :n  the  guaranty 
fund,  and  so  forth. 

Comment:  It  is  noteworthy  that  tl.e  ctrongest  prrpcnents 
of  deposit  guaranty  are  legislaiurs  ur  officials  fron.:  t.h'\se 
States  w.here  guaranty  laws  were  tried.  Se:.atnr  .'^nrpr'T'D, 
of  Texas,  for  example,  inserted  in  the  Rri  ono  for  M:.v  u 
1933.  an  article  on  the  Texas  bank  guaranty  n  wh:th  t  xo 
as-'-.ertcd  that  there  was  no  deficit  in  the  guaranty  fund  'hat 
was  discontinued  in  1926.  that  all  depositors  were  pa:d  in 
full,  at  small  cost  to  the  member  bcnlis,  'hat  cap.tal.  surplus, 
and  profits  of  the  guaranteed  banks  i:  r.  a  ed  r.ip:dly.  that 
the  percentage  of  surplus  and  undividf  d  :'ronts  increased. 
during  the  period,  from  18.3  percent  to  :  S  3  percent;  and 
so  forth. 

Fourth.  An  insurance  of  deposits  is  the  equivalent  of  a 
guaranty  of  loans,  an  endorsement  of  r  r;  -we:  s"  notes,  for 
payment  to  depositors  is  conditioned  up  :i  'he  ocllcrtibility 
of  loans.     Considered  in  this  light   it    ;-    Tonrnicilly  fal- 
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r,r    rT'.'ent!''e    of    unnecessary 
.o:nu  no  a^ure  :n  i-rtfcii  r.ce  to 
ut  ;>o..-;;  ;,Uaranty. 

Seventh.  The  National  Banking  Act  aheaov  provides  as 
much  protection  for  bank  deposits  as  is  consistent  with 
sound  principles:  The  capital,  surplus,  and  undivided  profits 
of  the  bank;  the  stock  of  and  the  reserves  in  th"  Fo  ieral 
Reserve  banks;  the  assets  of  the  bank;  the  double  Lability 
of  the  stockholders;  the  regulations  and  examinations  de- 
signed to  assure  liquidity  and  sound  management. 

Comment:    The  experienc  o   of  t]:e 
that  these  are  insufficient  and  ih.at 
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:t  years  indicates 
!i0t  protect  or 
f\..h  pos.'css  ihe^e  neces- 
r  the  tiouble  liability 
nds  to  'he  doposUors 
hf':iir'^  m  :-u^  penned 
Co'  pe:'cent  tf  t;:o.r 
has  oc-T.  collected,  i  r 
total  l.abii.ty-  Esl:- 
as  capital  -took.  t!i;n 
would  mean  a  return  of  only  3.2  ccnis  on  the  dolla;-  Mr. 
Steagall  in  several  places  gives  the  rate  of  collect. en  I'-om 
stockholders  as  only  16  p<•rc.>::^  I  ca-:  :'.;.:1  :.i  authority 
for  this.  The  above  :;r ures  are  taken  from  the  1931  Report 
of  the  Comptroller  lI    the  Curreu' vo 

Eighth.  Although  the  f-ar  -f  \xr..k  run^  tends.  v,hrn  :t   is 


preserve  confidence  in  i  a:.k.^ 
saries  to  an  adequate  degree, 
law,  it  is  negligible  insofar  a?  cu. 
are  concerned.  Since  1865  th*>  .' 
national  banks  have  been  :  s^s  . 
i;ab:l:ty  and  of  this  only  47. j4  ne:c' 
about  32  percent  of  the  stcckhoia 
mating  deposits  at  10  times   as  c: 


lacious.     Tlie  repa>-ment  of  loans  is  condit 


;.►  ually  by 


infiuences  beyond  the  control  of  the  Fedcr.il  Ih  cr .  Svitem, 
floods,  droughts,  world  economic  condition'^,  for'u^rn  wars 
affecting  trade,  and  so  forth.  In  a  .serLs<s  then  tlie  -v  te::i 
would  be  placing  itself  at  the  mercy  of  extcrn.al  eventual:' ics. 

Fifth.  At  a  time  when  strenuous  efforts  are  made  to  bal- 
ance the  Budget  this  bill  propose^  t  )  •;.kp  fmm  :he  Treasury 
$150,000,000  to  relieve  depositors  v.h.  ^  make  the  err  :  f 
placing  their  money  in  unsound  :n.-t:tut-ons.  It  would  be 
no  less  reasonable  to  appropriate  mor;ey  for  th^  c  unpcnsa- 
tion  of  investors  who  have  lost  on  defaulted  securities. 
Banking  reform  should  be  directed  at  correcting  past  ab.iscs. 
not  subsidizing  them. 

Sixth.  It  is  asserted  that  by  ;,:<  vent.ne  bank  runs  deposit 
insurance  will  prevent  the  failure  of  .sound  but  insufficiently 
liquid  banks.  It  has  frequently  occurred,  hov.cvcr,  that 
banks  which  have  been  clc  <  d  have  reopmcd  again  without 
being  liquidated  through  cooperation  between  d'^pc.s:iors  and 
stockholders.  Under  a  guaranty  plan  the  d»'po^:tors  would 
have  no  personal  interest  m  the  reoper;:ng  of  a  closed  bank. 
with  the  result  that  whenever  for  any  r-a.  on  a  bank  il  .  t  .- 
It  will  be  taken  over  by  the  Corporation,  retrardko.^  1  :t> 
actual  condition,  and  liquidated.  Liqu;dat.cn  is  und  ubt-aly 
more  wasteful  and  harmful  to  the  bu mess  comiinuruty  than 
the  restoration  of  impaired  capital,  .';"ect:  .n  11  of  the  recent 
Luce  bill  authorizes  the  liquidating  corp- oancn  therein  es- 
tablished— similar  to  the  previous  Gl.c  .  b.ll— to  underwrite 
new  issues  of  preferred  capital  stock  .n  n.i'iono.l  o.ii.k  whose 
capital   shall  have   become   impaired   and   fallen   below    10 


should.     W.tho: 


acute,   to  have  a  deflationary  efT-ct   throULdi   tl 
maintain  great  liquidity,   the   *j*al   ao.cnce   of 
by  guarantyists  would,  on  the  other  hand.   t^m. 
become  less  liquid  than  thoy 
anticiption   of   having    to   n.f^t 
short  notice--wh.;;h  ::\:uhi   an: 
the  result  of  local  conditio:.'^"- 
sets  to  become  frozen  bey 
Ninth.  Past  experience  i 
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:  that  vsh'.  r.ev'^r  deposits  are 
^Oiaranteed,  irresponsible  banking  ensues.  Such  measures 
remove  the  need  for  conservative  operation  m  oehalf  of  th^ 
depositors  and  substitutes  speculative  action  for  the  pr  ht 
of  the  stoclLholders.  Externally,  the  sound  and  the  specu- 
lative bankers  are  put  on  an  equal  basis  and  the  value  cf 
character  is  cheapened.  Within  the  bar^ks,  however,  the 
conservative  banker  is  at  a  disadvantage,  for  he  will  in- 
stinctively observe  a  caution  no  longer  required  by  his  moral 
obligations  toward  the  depositors.  Deposit  guaranty  is  un- 
doubtedly a  guaranty  of  reckless  banking,  it  is  usually  fol- 
lowed by  increasing  bank  failures,  and  this  in  ••n.i  a  c;  o  ■- 
ates  the  depletion  of  the  guaranty  fund  and  :?  ur  :.;.ie 
bankruptcy.  Safety  for  the  depositor  can  best  >>e  :ich:«  -ed 
by  a  unified  branch  banking  system  under  com;^r:c':t 
ers,  strict  examination  and  supervision,  linn' 
interest  rates  and  dividends  unt.l  lair-'  -  irpl 
ated,  and  responsibility  placed  wlu ;  e  i:  belong. 
cers  and  directors  cf  *hp  individual  bank.o    A  r 
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Comment:   For  rcruttal  of  this  '   v,ildcat  "  ] 
graph  B- 8  of  this  chapter. 

Tu.th.  N^t  only  would  th.i^-  measure  'oi'ce 
shoulder  the  burdens  cf  the  b.ul.  but  cooL-rap 
force  certain  States  to  pay  for  the  1  :;  se  ^  :n  o'h-irs.  For  ex- 
ample, in  1924-5,  30  percent  of  the  ba?.k  ladures  were  in 
15  agricultural  States.  But  6  indu.  irial  States  wruild  hav^ 
had  to  bear  nearly  65  ;.-  :('■:.:  '.  'r.  ■  lo-.^es.  as  the  follov,  .n- 
exoeriit  from  a  tabic  ih_v,Ui:;  pt- ;  o- niage  of  bank  deposits 
by  .S'uto  :  -.vdl  prove: 

(Source:    Celler   extension   of  remarks.   Record,   May    25. 

1932.) 

Percentage  of  Nation's  bank  deposits 

New    York 3i   3 

Pennsylvania ^-  ^ 

California 

IllinoiB 

Otilo 

Michigan 
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Percentage  of  deposits  In  6  States 64  8 

Eleventh.  The  compulsory  conversion  of  liqu.d  as-ets  equal 
to  one  half  of  1  percent  of  deposits  into  a  com,  letily  and 
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imtly  froan  MMt  will  work  a  hArdahip  upon  mrmb^r 

and   wJl   tand  to   hare  a  deflationary   effect      This 

_5nt  upon  member  banks  woxild  be  aboot  equivalent  to 
nt  of  anregate  capital,  mrplus.  and  uadlYided  proOU, 
*..^  ..or«  than  6  percent  of  the  aggregate  iiauieB  of  mem- 
ber banka.  Banks  whose  capiUl  and  surplus  bear  a  higher 
ratio  to  deposits  than  the  average  will  contribute  proportion- 
ately a  i"n%»i*^  portion  of  them,  while  banks  that  can  least 
afford  the  MeaoBMBt.  those  whoRe  weakness  is  evidenced  by 
a  ratio  of  capital  and  surplus  to  deposits  lower  than  the 
arerage.  will  have  to  pay  a  proportionately  higher  amount. 
Twelfth  The  initial  [fiiMiiii  lit  of  one  half  of  1  percent  of 
„  will  probably  be  followed  periodically  by  others  in 
to  maintain,  as  required,  the  insurance  fund  at  one 
ftarth  of  I  percent  of  aggregate  deposits.  Under  present 
unfavorable  conditions  this  dram  upon  member  banks  will 
be  fuch  ttmX  net  a^ki**^*"***  to  proflts  would  be  wiped  out. 
The  follovfcic  ti  «a  eaeerpt  from  a  table  supplied  by  the 
Comptroller  of  the  Ctirrency  at  House  deposit -guaranty 
hearings.  1932:  Earnings  and  dividends  of  member  banks, 
1923-1931—1  have  not  the  figures  for  1932 — 
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Obivlously.  with  a  net  addition  to  profit  of  only  $13,499,000 
In  1931.  theee  member  banks  cannot  well  afford  to  pay 
$125,000,000  to  the  fund  plus  further  assessment  of  unknown 
extent. 

The  effect  of  assessments,  under  this  bill,  upon  small 
■nember  banks  may  be  shown  by  using  again  the  table  given 
on  page  6  of  this  report  consisting  of  a  hypothetical  Income 
and  expense  accovmt  of  a  bank  with  $100,000  capital  and 
$1,000,000  deposits,  according  to  an  article  published  in 
Fortune: 

Kamlogs:  ^ 

DIacount*  and  Intercat  on  InvWlHMBla $54.  000 

From  various  othtr  aouroa*  and  mi  ikiui 6.000 

•ca,  000 

iBtMMt  on   dcpoalU' $38,000 

T&ze*     - - 3.000 

Otber  running  >tpimwi .----.— .— .       7.000 

I  ijwii  from  iMd  kmna 6.000 

OavldMMU  at  6  p«rc«nfc 6.000 

50.000 

Left  for  aalarle*  and  rowrTe* 13.000 

The  initial  assessment  upon  a  bank  of  this  size  would  be 
|ft,MO.  with  the  probability  of  others  to  follow  Thus,  with 
only  $7  000  left  out  of  a  year's  earnings  to  cover  salaries,  such 
a  bank  would  have  nollung  with  which  to  build  up  Its  re- 
mrym.  As  a  consequence  it  is  much  more  likely  to  fail 
under  slightly  ad%Trse  conditions. 

Thirteenth  The  guaranty  fund  would  compel  member 
banks  to  build  up  two  reeenres.  one  of  which  would  be  con- 
IroUad  by  another  agency.  Liabilities  would  be  materially 
tnertftsed  without  any  addition  to  assets.  This  would  tend 
to  unsettle  banking  conditions  and  to  render  the  insurance 
fuzid  self -destructive. 

Fourteenth  Such  a  deposit  guaranty  would  afford  only  a 
l*lse  sense  of  security,  likely  to  be  shattered  whenever  an 
•eonomlc  crisis  occurs.  With  rtmortto  of  more  than  $25,000.- 
QtO.OOO  in  the  Federal  Reserve  Byatem.  and  with  an  Insur- 
ance fund  of  $414,000,000.  we  actually  have  $1  in  the  fund 
to  Iniure  $60  on  deposit. 

Fifteenth.  The  most  casual  examination  shows  that  this 
so-called  "  Insurance  fund  ",  arbitrarily  established  without 

•The  OI«M  bill  prohlbtu  tb«  p«jment  of  Intcrwt  on  de- 
mand dcpoaita  and  provtdM  for  a  Uattatlon  of  Intarart  on  ua\e 
deposiu  Senator  Quias  — tltnat—  that  this  measure  would  sa%e 
Bember  baxUs  SSSO  000.000  annuaUy.  or  more  tlian  eoougb  to  cover 
any  i— numonH  Tbe  present  House  blU.  bowever.  Is  reported  xkh 
to  InclvMte  such  Uniitatlons  upon  Interest. 


adeqtia.<  c:.aly5is  of  bank  risks  and  losses,  would  not  be 
sufficient  to  meet  a  major  banking  crisis  without  large  addi- 
tional assessments  at  a  time  when  sound  banks  could  least 
afford  to  meet  them.  'In  this  connection  it  should  be  bom« 
m  mind  that  the  portion  of  the  fund  derived  from  the  Treas- 
ury and  from  the  surplus  of  the  Federal  Reserve  banks  is 
not  replenishable  from  the  same  souroes.  Additional  funds 
in  the  future  would  come  from  the  member  banks.)  For 
example,  in  1907.  bank  deposits  aggregated  $15,358,215,000. 
In  the  banks  that  failed  that  year  there  were  $226,453,000 
on  deposit.  An  insurance  fund  of  one  half  of  1  percent  of 
deposits  at  that  time  would  have  amounted  to  only  $76,790.- 
000.  or  only  34  percent  of  the  deposit  liabilities  to  be  taken 
over.  It  follows,  therefore,  that  heav>-  assessments  upon 
banks  would  have  been  necessary  at  the  time  when  they 
could  least  afford  It.  The  depoaits  in  failed  banks  in  1907 
amounted  to  15  percent  of  the  aggregate  capital  stock  of 
all  banks  at  that  time. 

The  inadequacy  of  the  fund  provided  by  this  bill  becomes 
especially  striking  when  we  cooskler  what  would  have  hap- 
pened had  it  been  in  existence  in  1921  and  during  the  ensuing 
years.  Approximately  $5,000,000,000  in  deposits  were  in- 
volved In  bank  siospensions  during  the  period — for  the  pres- 
ent purpose  we  may  assume  that  practically  all  banks  in 
the  country  would  have  been  forced  by  the  guaranty  Into 
the  Federal  Reserve  System.  A  large  portion  of  these  fail- 
ures was.  as  shown  in  chapter  I.  among  smaller  banks,  in 
which  deposits  of  more  than  $10,000  to  a  single  account  were 
probably  rare.  We  may.  therefore,  conservatively  put  the 
*'  insured -de  posit  liabilities  "  that  would  have  been  taken 
over  at  about  $3,000,000,000.  or  an  amount  exceeding  the 
caplUlization  of  all  existing  banks  in  1921  and  nearly  equal 
to  their  present  capitalizatkm.  Recently  reported  estimates 
fix  the  probable  loss  upon  deposits  in  banks  recently  closed 
at  about  50  percent.  Mr.  Steacall  Is  quoted  a^  predicting 
that  losses  to  be  sustained  by  such  a  fund  would  probably  be 
only  25  percent  of  deposits  in  closed  banks.  On  several 
occasions  he  has  interpreted  the  reports  of  the  Comptroller 
of  the  Currency  as  indicating  losses  to  depositors  In  closed 
national  banks  as  far  below  20  percent.  The  American 
Bankers'  Association  puts  It  at  less  than  10  percent,  and  the 
Bankers'  Monthly.  February  1932.  puts  the  loss  at  11.6  per- 
cent m  closed  receiverships. 

I  cannot  reconcile  these  figures,  however,  with  the  report 
of  the  Comptroller  of  the  Curren.  •  '  -  1931.  Probably  they 
include  secured  and  preferred  La  .    The  Comptroller's 

figures  are:  Deposits  at  date  of  failure.  $314,854,705;  divi- 
dends. $220,382,118.  This  would  indicate  a  loss  to  unsecured 
depositors  of  30  percent.  And  it  u  generally  conceded  that 
losses  in  banks  still  in  active  receiverships  will  be  much 
higher.  It  may  consequently  be  asserted  that  had  this  fund 
been  in  operation  during  the  past  few  years  many  of  the 
banks  that  have  survived  would  have  been  taxed  out  of  exist- 
ence and  would  have  dragged  down  with  them  many  still 
stronger  banks.  It  must  be  remembered  that  the  deposits  in 
banks  that  failed  duruig  a  smgle  year,  1931.  about  equalled 
one  third  of  the  capital  stock  of  all  the  banks  in  the  country. 
A  guaranty  fund  would  have  destroyed  the  survivors. 

Sixteenth.  The  bill  requires  the  annual  readjustment  of 
stock  subscriptions  to  keep  pace  with  the  Increase  or  decrease 
of  deposits.  This  manifestly  is  the  reverse  of  what  would 
appear  desirable.  Periods  of  increasmg  deposits  and  pros- 
perity are  those  when  bank  failures  are  least  hkely  to  occur. 
Yet  the  funds  are  then  increased.  When  deposits  are  fallinj. 
on  the  other  hand,  bank  failures  become  more  frequent,  yet. 
paradoxically,  this  is  the  time  when  the  deposit  insurance 
corporation  is  required  to  retire  Its  stock  and  reduce  lis 
funds. 

Seventeenth.  If  banks  are  compelled  to  subscribe  to  stock 
In  the  corporation,  exchangmg  bquid  assets  for  a  frozen  one. 
they  should  at  least  be  entitled  to  representation  upon  the 
governing  tK)ard  of  the  corporation,  and  they  should  have 
priority  In  dividends  and  in  the  event  of  the  corporations 
liquidation.  The  authors  of  the  bill  take  $150,000,000  out 
of  the  Treasury,  assertmg  that  it  originated  in  the  Federal 
Reserve  System  and  should  be  recaptured.     Yet  they  propose 
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to  give  the  Treasury  more  in  d;\;d( nds  on  this  subscription 
than  the  member  banks  will  recci-.e  on  ihe:r  compulsory  in- 
vestment. 

Eighteenth.  Advocates  of  this  measure  a,»ert  that  it  will 
bring  nonmember  State  banks  into  th.^  Federal  Reserve  S.vs- 
tem.  It  is  more  probable,  however,  that,  in  ihe  interval  be- 
tween Its  passage  and  the  taking  effet  •  of  the  u;.  urance  pro\  i- 
sion  in  1934,  it  will  achieve  the  cie.-truvtiun  of  nonmember 
banks,  with  the  consequent  econcm..r  di.^tress  m  every  pait  of 
the  country.  There  are  7.000  of  ihtm  licensed  to  operate 
under  the  emergency  banking  1-,  u:slat;nn  and  4.000  more  that 
are  still  closed,  according  t-  the  F-tieral  P.eserve  Bullet.n  for 
April.  A  large  number  of  -li  -e  are  ineligible  for  member- 
ship in  the  Fed<  :.:.  Preserve  .^y.-iem  or  could  not  afford  to 
met^t  the  requirenu:  >  .^^  -con  a.s  guaranty  legislation  cov- 
ering member  banl:^  is  i ..  -ed.  depo.'-itors  throughout  the 
country  ~will  withdraw  their  lunds  irom  State  nonmember 
banks.  This,  of  course.  \v::l  iman  the  rapid  contraction  of 
credit  and  liquidation  of  lu-iri-^ 

Nineteenth.  Another  pn  .'able  e.Tect  of  the  let:islaiion  is 
that,  while  weak  banks  will  be  .striving  to  join  the  System, 
strong  banks,  unwilling  to  bear  the  burden  of  the  insurance 
fund,  and  sure  of  their  own  ."Stability,  will  be  leaving  the 
System. 

Twentieth.  Comptroller  Pole,  testifying  before  the  House 
Banking  and  Currency  Committee  at  hearings  on  the  Stcagall 
bill  for  deposit  guaranty,  expres.-^'d  hmi.-i'lf  :^  follow.s: 

This  bill  presupposes  that  our  .syptr:-:-;  of  (ot:ntry  bankinT  stands 
in  urgent  need  of  a  pronounced  n:  i.th  Wiih  that  (ilagnosls  I 
am  In  complete  accord.  This  b:;:  ul.-o  r;i..'.p-  an  Implication  of 
unification  of  our  countn"  bankiii^:  syitcra  uncier  Federal  super- 
vision and  control.  I  am  in  favor  of  r^;it  :n  principle  But  a.s 
to  the  method' proposed  by  the  bi'.!  t,  arc mplish  the.se  results. 
n&meiy.  a  guaranty  of  deposits  m  banks  I  u.'n  uncquivocably  and 
imalterably  opposed. 

In  mv  opinion  the  enactment  of  t;.is  bill  -a -ultl  cioatrry  tb.o 
Pederal  "Reserve  System  by  driving  the  ^tr'•'l£:  b.i:  k."^  from  it  It 
would  lead  to  the  closing  of  thous.-in  i.'*  ■  :  small  State  bi.r.ks 
which  cannot  qualify  aa  members  ol  the  Itarai  Reserve  System. 
It  would  put  a  premium  on  Incompu^len  y  .lail  .rresponhiblUty  by 
rendering  no  longer  neces-san.-  for  the  coui.iry  b.;nker  to  be  con- 
cerned lor  the  safety  of  his  depositors. 

I  should  say  that  to  guaru.-.'i  e  tl  e  deposits  of  7.500  banks  with 
the  possible  closing  of  13./ jj  banr.s  w,(jiiid  by  no  meanb  be  a 
remedy  for  the  present  Ijanking  sU...aion 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  the  passage  of 
this  bill  to  insure  bank  depos;t.s  is  the  result  of  a  contest 
which  has  been  waged  fc:  twvi  decades.  When  the  Federal 
Reserve  Bank  Act  was  written  into  law  by  a  Democratic 
administration  in  1913  l">  vears  ago,  a  provision  to  guaran- 
tee bank  deposits  wa>  p  ai.>oied  by  John  Sharp  Williams. 
of  Mississippi,  for  many  years  a  leading  Member  of  this  body. 
and  at  that  time  a  Member  of  the  Senate,  but  his  efforts 
were  defeated  in  the  Republican  Senate  by  the  machinations 
of  a  powerful  lobby  of  eastern  bankers.  It  has  been  said 
that  this  outcome  was  so  di-^appointing  to  John  Sharp  Wil- 
liams that  he  voluntarily  i;a\v  up  his  .seat  in  the  Senate  and 
retired  from  political  life  to  hi.->  plantation  in  the  Southland. 
where  he  spent  a  beautiful  old  age  with  his  books  and  legion 
of  friends. 

However,  a  few  years  later  a  young  Congressman,  also 
from  the  South,  the  present  able  and  di.ninguishcd  chair- 
man of  the  Banking  and  Cuvn  n:  y  Com.mittee.  the  gentle- 
man from  Alabama  [Mr.  Stk-,c,.m.l  :.  took  up  the  fight  and 
has  labored  unceasingly  dunne  nil  the  years  since  and  m 
every  session  of  Congrcs.^  '.or  the  enactment  of  legi.-lation 
to  secure  and  safeguard  -i.t  d-'posits  of  the  people  m  the 
banks  of  the  United  States  cl. airman  Stf..«.g«lLL  und  Ins 
committee  colleagues  are  entitltd  to  all  the  credit  ;.n:i 
honor  which  can  be  bestowed  uijon  them  for  the  c  n.u:i.- 
matlon  of  this  great  reform. 

The  act  as  finally  passed  todav  amply  protects  the  State 
banks  and  the  sections  to  which  some  Members  objected  have 
been  stricken  or  modified,  although  'ac  d;d  not  .-uc(eed  m 
limiting  the  salaries  of  the  official-s  of  the  Federal  Re.-.erve 
banks,  which  I  should  hke  to  l.ave  .  een  done.  Howcvtr. 
lawmaking  is  not  an  exact  sci<  ave  and  every  law  ka\e.s 
something  to  be  desired  and  t.  be  the  subject  of  future 
ooocideration.  i 


Wlier.  v.e  juw^-td  the  Bank  Emergeocar  Relief  Act  on 
March  i'.  1923.  at  the  oi>ening  of  this  spediU  ses->=;on.  I  iaid 

Mr  6pe:iKt>-  w,  r..\i.-\  b.ive  a  Federal  gtmranty  ::  br.r:k  u.po.s.is 
law.  so  that  the  savings  ol  our  citizens  and  th-  :;.  :a"  ;)f  our 
merchants  and  business  men  In  all  the  commun.'.;!  .'^  ,/.  .  ur  land 
will  be  safe  and  secure.  Not  until  such  a  Federal  statute  is  passed 
and  In  force  will  complete  confidence  In  our  banking  system  be 
restored,  nor  the  funds  of  the  American  people  placed  on  deposit 
in  the  banks  and  enable  the  bankers  to  make  loans  to  finance  the 
transactions  of  business  and  Industry  in  this  country. 

Mr.  Spcak(>r.  I  am  pleased  and  gratified  and  take  pride  m 
the  fact  that  ;n  :e.=-.s  than  3  months  from  the  d..y  en  v.iiich 
I  made  thi.^  t  .x;.re.->.-.,>n  of  the  wishes  and  hopes  of  tiie  peop.e 
every^\r.ere  .-uch  a  law  protecting  their  bar>k  deposits  has 
been  passed  by  a  DcniLicratic  House  of  Representatives,  and 
will  be  passed  by  a  Democratic  Senate  and  be  signed  by  a 
Democratic  President.  Franklin  D.  Roosevelt,  who  is  icad.n.g 
America  into  a  new,  a  better,  and  a  happier  day. 

Mr.  AVERS  of  Montana.  Mr.  fc;,H..kn,  it  is  a  much- 
indulged  habit  of  lawmakers  to  include  several  subjects  ;n 
one  b.ll.  c-.iG-ntly  with  the  idea  m  mind  that  a  majority  of 
the  Memb'is  vv.ll  be  so  determined  to  get  one  provision 
cnacttd  tluit  they  -.v. 11  Vute  for  all.  Tl-iat  is  the  v/ay  the 
veterans  of  th.s  country  were  crucified  m  a  body  on  the  cross 
of  cc 

tices  pn  va.i 
Sal  lull 
are    w: 
th.x:,  t 
of  thic 


early  :n  th.s  session.     \\'e  all  know  that  mju.  - 
that  ;-,ome  men  draw  unwarranted  conu'^i''- 


but  those  evils  can  be  corrected,  and  the  -.'terans 
i.r.g  and  anxious  to  correct  them..  C\:r.gre.ss  knows 
u,  >o  I  am  fortified  in  a-^crt.ng  that  the  proviM^ns 
I.  numy  bill,  emasculating  the  veterans  in  general. 
would  never  h^v"  become  law  if  tho."e  provLsions  had  I'cen 
put  up  indtpt  ndently. 

Now  we  .:re  confronted  with  a  like  cond.tion  m  this  bill 
which  pro-.ides  for  the  ruarantee  of  bank  deposits  The 
primary  object  of  the  bill  is  to  guarantee  tank  deposits,  but 
in  it  vvi  ::nd  many  amei.dmer.ts  to  the  Fcitral  Rc:-vi\e  lav,-. 
none  of  which  are  i,'-rmanc  to  the  pi  .ni 
bill  and  many  of  which  are  beneficial  c  niy 
dend  dividers,  coupon  clippers,  and  taxdodgc.-s.  However, 
the  bill  com.es  on  lor  consideration  before  the  Hou.se  under 
a  different  rule  than  the  economy  bill  o.d.  ;ind  I  have  faith 


bic  banks,  dl^•l- 


that  this  House  will. 


ugh   *he   process   of    ameridments 


and  eliminations,  cure  the  faults  vv-hich  arc  found  m  these 
collater?.!  subjects. 

.^CV.E    OV    THE    r,».VLTS     OK    TME    I'll.l. 

Section  3  of  this  bill,  which  has  no  relation  lo  the  guar- 
antee of  bank  depoits.  .s  an  atten.pt  to  di\  el■^  after  all  of 


the  expense  uf   the 


Federal  Reserve  System  has  been   paid 


and  after  the  stockliolders  have  recei\-ed  an  ar.nual  tu- 
mulative  dividend  of  6  percent,  all  of  the  balance  of  the 
earnings  of  this  System  have  gone  mlo  private  hands,  with- 
out paying  the  Governm.ent  a  periny  for  its  right  to  operate. 

Tlie  subscribed  and  actual  paid-in  capital  stock  of  the 
Federal  Re.scrve  System  is  $150,217,000.  That  is  its  entire 
invested  capital.  And  it  shows  a  gross  earning  since  1913, 
v.hen  the  System  was  be^un.  of  $1,020,000,000.  This  earn- 
in^-  IS  set  up  by  an  item  of  expenditure.,  of  $472,000,000. 
winch  includes  the  Federal  R-eserve  bank  buildings,  all  of 
v.hich  have  beconie  an  asset  of  the  System,  and  a  second 
item  of  $548,000,000  as  net  return.  This  item  of  net  return 
is  dispo.^ed  of  by  $120,000,000  paid-m  dividends,  $279,000,000 
•ran  ferred  to  the  surphus  account,  and  $149.000. 000  paid  the 
Gc'>"  rr.rs.cr.t  as  a  franchise  tax.  The  total  of  these  amounts 
balantes  the  $1,020,000,000  grcss  earnmps.  The  two  items 
of  dnid.  nd.<  and  'surplus  total  $399,000,000,  all  of  which  goes 
to  the  .'-10^  klvi.di  :s  under  tlie  present  program,  and  it  equals 
i:i.:>  pi  ri  t  nt  .in:.u.,l  income  on  the  investment  of  $150,217.- 
o,:;!.  T!..-  ;>.  r:  (  nt a^'c  rt  mco.me  is  surely  adequate.  Then 
why  should  '^■-  ruv.v  j),  rnnt  this  huge  private  bc^nking  systemi, 
fostered  and  protected  by  the  Government  m  its  earnings 
of  over  l.J  percent,  to  '. .  vape  that  fianchise  tax? 

If  ■,' e  ar-e  'o  measure  the  future  by  the  ratio  of  the  past 
19  years  that 
f ranchi.  e  tax 
tare,  a:;d  if  the  ..on    ;  irq 
n:oney  is  then  directed 
would  make  the  eai  rung 


this  system  has  been  in  existence,  then  that 
,vill  averafje  S7. .842. 105  per  annum  m  the  fu- 
law  requiring  its  payment  is  repealed  this 
j  the  priva'e  stockholders,  and  it 
of  this  pn\-ate  banking  system  m- 
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CT«aw  from  13.3  percent  to  18^2  percent,  and  the  Oovem- 
ment  would  be  recelrlng  nothing  for  this  amazingly  valuable 

IntodUse. 

Now.  Mr.  SpMksr.  if  this  nctton  3  Is  kept  in  this  bill.  It 
win  »urely  defeat  the  biU  In  Its  entirety,  for  this  Congress 
undoubUdly  will  not  deprlvw  the  people  of  this  country  of 
hundreds  ot  millions  of  dollars  in  the  future  by  ginng  to 
the  bankers  of  this  land  this  fabulously  valuable  franchise 
Bpon  which  the  Oovemment  is  entitled  to  this  legitimate 
franchise  tax. 

ATTXMrr  TO  mu.MutA-n  dottkji  ixkMOjrr  ow  bawk  •tock 

Ssetion  24  repeals  the  double  v  of  stockholders  of 

national  bonks.  This  section  by  a...  a. cans  should  be  elimi- 
nated. The  double  liability  of  stockholdei^  of  national 
banks  as  provided  by  the  present  law  should  not  be  dls-  ' 
torbed.  A  large  number  of  States  have  double-liability  laws 
tot  state  banks,  and  the  repeal  of  such  law  as  to  national 
banks  would  be  an  unfair  discrimination  against  State  banks. 
I  ftaUclpate  the  argument  In  favor  of  this  repeal  will  be  that 
tbe  States  can  and  should  repeal  their  laws  on  double  lla- 
Wllty  for  State  banks.  But  the  State  legislatures  will  not  do 
•O.  The  people  are  not  for  such  repeal  The  people  of  my 
State  would  not  stand  for  It.  The  <3ovemor  of  my  State 
would  not  stand  for  It.  and  should  the  legislature  In  an  un- 
guarded moment  pass  such  a  law  he  would  promptly  veto  It. 
Let  us  not  create  such  a  palpable  discrimination  between 
national  and  State  banks 

ATTUcrr  TO  am   p«iv*t«  ccHtPoaATioK   n*m  xmm  or  uxii. 

page  57  of  the  bill,  gives  the  deposit  Insur- 

^ which  is  to  be  set  up  under  the  guaranty 

provisions  of  the  bill,  the  free  use  of  the  United  SUtes  mails. 
Now  this  corporation,  according  to  this  bill,  is  not  a  Oovem- 
BMOit  corporation,  it  is  a  private  corporation  to  be  operated 
under  the  direction  of  the  Government,  and  therefore  it  is 
no  BUtfc  entitled  to  the  free  use  of  the  mails  than  is  the 
Federal  Reserve  or  tu\y  other  private  con?oratlon.  I  hope 
we  will  not  make  the  mistake  of  leading  the  people  to 
btlltve  that  this  is  a  Oovemment  corporation,  and  par- 
Ueidarly  let  us  not  lead  them  to  believe  that  to  be  a  fact 
by  glTtng  this  corporaUon  the  franking  privilege  of  the  mail. 
The  people  have  already  suffered  a  dsoepUon  by  having  been 
led  to  believe  that  the  Federal  Reeerve  System  Is  a  govem- 
■Mntal  institution  instead  of  a  private  system  made  of  and 
for  private  bankers.  The  proposed  deposit  insurance  cor- 
poration la  to  be  a  dividend -paying  concern,  and  certainly 
dMOld  not  have  the  free  use  of  the  mails.  The  mailing  priv- 
ilege should  be  paid  before  dividends  are  paid.  The  money 
paid  for  the  mailing  privilege  is  a  part  of  the  item  of 
$472,000  000  listed  tm  expenditures  of  the  Federal  Reserve. 

It  Is  reported  that  last  year  the  Federal  Reserve  paid  over 
$1,MK>.000  for  postage,  and  It  is  not  beyond  a  reasonable 
MlMelpation  that  this  deposit -Insurance  corporation  will  in 
time  reach  that  annual  amount.  Now.  the  question  occurs. 
Shall  such  a  Oovernment  donation  be  made  to  a  dividend- 
payln?  private  corporation'  I  do  not  believe  this  House 
Win  do  so.  It  is  not  rlKht  and  our  postal  treasury  can  lU 
afford  it  T*-.-^'-'^  -jras  a  postal  deficit  last  year  of  approxi- 
mately $-'!'  '<  "0  This  section  305  must  be  eliminated. 
Our  Government  could  never  permit  dividend  checks  of 
private  corporations  to  t>e  mailed  to  stockholders  in  franked 


or   a^NK-MEFOATr  OTTABAjrrT 

13ttre  can  be  no  iiwiiiuiiliiii  of  normal  banidng  in  this 
eooBtry  without  the  guaranty  of  deposits  it  is  an  undis- 
puted fact  that  at  least  90  percent  of  the  business  of  the 
country  is  conducted  with  h-  <  redit  and  with  checks  used 
as  the  medium  of  exchan^  ■ 

The  use  of  t>ank  credit  has  declined  to  such  a  degree  that 
it  has  about  reached  the  ranisiiing  point.  The  public  is 
afraid  to  deposit  its  money  in  banks,  and  the  banks  operatuig 
akm  legitimate  lines  are  afraid  to  use  their  deposits  in  the 
extension  of  t  .i.-  <  credit  for  the  support  of  business  and 
trade;  hence  ^t  .>tand  on  the  zero  point  in  this  line  of 
which  affects  all  industries  of  this  land.  Bank 
be  resumed  if  we  are  to  find  our  way  out  of  our 
it  difliruHiea      Cr'-dit   cannot  t)e  extended   again   until 


confidence  on  all  sides  is  restored.  Confidence  cannot  be 
restored  until,  first,  the  people  know  that  t"^  -nooej  ie 
safe  when  deposited  in  a  bank,  and  second.  \iu  v  brieve 

their  money  is  safe  when  invested.  Various  States  have 
tried  various  plans  for  guaranteeing  bank  depoi>its.  but  thej 
have  all  failed,  and  the  peof^  will  not  have  confidence  In 
bf^niTK  until  the  strong  arm  of  the  Government,  either  di- 
rectly or  mdirectly,  is  back  of  the  deposits.  An  absolute 
demonstration  of  this  fact  Is  revealed  by  a  glance  at  the 
footings  of  the  Postal  Savings  System 

The  Postal  Savings  deposits  of  America  on  January  1. 
1932.  were  $597,000,000.  On  January  1.  1933.  1  year  later, 
these  deposits  had  increased  to  $900,000,000.  which  Increase 
amounted  to  $25,250,000  per  month  for  the  calendar  year 
1932.  These  Postal  Savings  deposits  had  increased  to 
$1,157,000,000  on  April  30.  1933.  4  months  later,  which  means 
an  increase  of  $64,250,000  for  each  of  these  last  4  montiis. 
These  figures  were  furnished  me  today  by  the  Postal  Savings 
Department,  and  they  reflect  a  monthly  increase  for  these 
last  4  months  in  excess  of  250  percent  over  the  monthly 
increase  for  the  year  1932.  The  reason  for  this  increase  is 
"  guaranty  of  deposit  "  on  the  part  of  the  Postal  Depart- 
ment and  lack  of  that  "  guaranty "  on  the  part  of  the 
banks. 

This  is  conclusive  evidence  of  what  the  people  demand 
and  what  they  must  have  if  banking  is  to  t)e  revived.  The 
sudden  mcrease  of  postal  deposits  is  justified  under  existing 
laws,  or  lack  of  laws,  present-day  conditions,  anc  physical 
examples  confronting  us.  A  considerable  percentage  of  bank 
deposits,  and  particularly  in  the  agricultural  districts,  repre- 
sents borrowings  of  the  depositors.  In  a  large  percentage  of 
such  cases,  if  the  bank  closes,  the  borrower  and  depositor, 
who  is  one  and  the  same  person,  loses  100  percent.  To  the 
casual  observer  or  the  person  not  familiar  with  the  condi- 
tions, that  statement  seems  absurd  and  Impossible,  for  you 
will  say  the  deposit  will  offset  the  loan,  but  I  have  seen  qxiite 
the  contrary  happen  many,  many  times.  Here  is  one  in- 
stance where  it  always  happens:  The  borrower,  a  farmer, 
goes  to  the  bank  and  borrows  $5,000.  giving  his  note  secured 
by  his  farm  mortgage.  He  leaves  the  money  in  the  bank  to 
be  checked  out  in  payment  of  his  debts  and  for  operating 
expenses:  the  bank  immediately  sells  the  note  and  assigns 
the  mortgage  to  a  mortgage  company  or  an  insurance  com- 
pany; the  bank  closes  before  the  checks  hi.ve  cleared. 

The  borrower  thinks  his  account  is  balanced  m  the  closed 
bank,  thinks  that  his  deposit  will  offset  his  note,  but  not 
so.  He  does  not  owe  the  bank.  His  note  and  mortgage  are 
in  the  hands  of  an  innocent  purchaser  for  value.  He  must 
pay  the  note  or  his  mortgage  will  be  foreclosed,  and  he  has 
already  lost  his  deposit.  One  could  hardly  expect  that 
bOROWer -depositor -loser  to  go  through  that  same  process 
again,  but  he  does.  A  new  bank  is  organized,  the  com- 
It  reported  to  be  back  of  it.  and  he  is  loyal  to  his 
and  he  is  loyal  to  his  community,  and  he  trlee 
it  again,  with  the  same  result  as  t>efore.  Indeed.  I  have  seen 
them  try  it  as  many  as  three  times  out  in  my  country  They 
have  been  gamesters.  But  now  they  have  decided  that  they 
have  the  wrong  deck;  they  have  entuely  lost  faith:  they  will 
not  play  longer.  They  have  been  hit  from  in  front  and 
kicked  from  bchmd,  and  we  must  not  expect  them  to  de- 
posit their  money  in  a  t>ank  again,  for  they  have  been  re- 
peatedly powder  burned  and  now  they  are  gun-shy.  Oh. 
they  must  have  a  guaranty  before  they  will  make  deposits 
any  more.  «md  it  must  not  be  a  "  make-belie>e  "  guaranty 
either.  ^ 

QUAKAMTT     MXTST    KXTKND    TO    SMAXX    UAKILB 

The  Government  must  either  make  the  guaranty  itself 
or  set  up  the  machinery  for  it  and  stand  back  of  such  ma- 
chinery and  wield  Its  strong  arm  in  directing  it.  t)efore 
public  coofldenee  will  or  can  be  restored,  and  such  guaranty 
must  extend  to  the  small  bank  and  the  State  bank  as  well 
as  the  big  bank  and  the  national  bank. 

Mr.  Speaker,  that  the  giiaranty  law  must  apply  to  the 
■nail  bank  and  the  SUte  bank  is  absolutely  necessa  y  f 
we  survive  this  dilemma.  Since  this  bill  has  been  iniro- 
duced  I  have  had  dozens  of  letters  and  telegrams  from  my 
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state  on  the  subject.  r;iir  .nniri^;  a*:ainsl  di.-crimination,  and 
I  s^ft^l  transRre.s,s  ui>^>:,  \h<  liiiu-  of  the  House  to  read  jutl 
one  letter  \»l..^li  ..-  i:.p.^a'.  .,:  ilu  others. 

B\.siN  Statt.  Bank. 

Star.-'r-d     Men'...   May   Jy,   1933 

Hon    Rot  K.  Atems, 

Member  of  Congrc....  \\\:.s.hxngtor. .  DC 
My  Deax  Judge  Ayeks:  Will  you  please  send  me  c^py  of  propo.'ied 
Bteagull  iMink  bUl.  also  proposed  0\»s  bank  bill''  From  press  re- 
ports, if  either  of  theae  bill-  .■"  <  uacud  m  Its  present  lomi  it 
will  put  the  little  banks  out  ol  Uic  runn;:..:  II  Senator  Gla.-^s  l.a 
hlB  way.  deposit  Insurance  ■v\\\  only  exiend  i.i  lu^tional  bun.:-' 
and  Prderal  Reserve  members  compUinp  wiih  the  National  BanK- 
mg  Act.  which  provides  a  minimum  capital  of  $50,000  In  cu'.es  of 
le«s  than  6.000  poptilatlon  Now  »;lh  such  a  minimurr.  th.-i 
would  eliminate  us  unless  we  incre;i.sed  ur  capita!  to  $50,0u0  ■■^n^.i 
who  in  thl»  country  would  desire  to  iiivebt  m  bank  stock  at  thi.s 

time'  ,    ^ 

I  feel  that  the  guaran--.  >;  tl.  pohits  or  the  m.^urance  of  de- 
poslU  is  a  good  thing,  bm  I  >■.  :.^'t  feel  that  we  should  be  elimi- 
nated from  the  provision^  :  •  '  i  is.  J-  simply  berau.se  of  our  smal. 
capital  when  we  are  In  aK  other  respect-  quaimed.  I  feel  that 
there  should  be  provlslnn.1  so  that  the  small  banks  could  get  in 
on  the  deposit-guaranty  provislon.s  under  prup.r  i  xaniinatK ::  and 
without  having  to  increase  their  cap-.tiu  to  $50,000 

In  this  State  my  Information  Is  tl.at  there  are  56  bank.';  capi- 
talized at  over  $50  000,  and  92  bank-  capitalnted  at  under  th.at 
amount 

We  have  been  hard  hit  for  the  pa.  ;  13  vcar.-.  ar.d  I  sincerely  ho^K 
Uiat  a  law  will  be  enacted  that  will  ;..  Ip  the  little  country  bank 
as  weU  as  the  larger  banlLs.     With   .-iner.    ^  >ck:1    wishes,   I  an. 

Yours  very  trxily, 

N     B     Mattheas.    Ca.'s'iier 

Mr.  Speaker.  I  ha\'e  b*"* :;  pi'^a<rd  to  advi.sp  ihi.s  constitu- 
ent that  the  Steagall  bill  includtd  biink.'^  like  the  Basm  State 
Bank,  of  Stanford.  Mont.,  and  that  the  pre.ss  reports  had 
been  misleading. 

paovisroNS  ov  .';t*„«iGai-l  bill 

This  bill  first  reforms  our  bankm;^  laws  by  restricting 
banks  and  bankers  in  ni.»k::u:  loan.s  for  .speculative  purpo.-^es  , 
and  in  the  investment  .i  uar.k  funds.  It  then  make?  pro- 
vision for  insuj-ing  dep<v-.>-  l>  tli  m  national  and  State  banks. 
regardless  of  size,  which  insurance  it  i.^  believed  will  provide 
absolute  indemnity  apii:n>i  lo.ss  for  depositors  in  banks  in- 
sured. The  bill  dcH-  :\o\  provide  that  the  Government  shall 
guarantee  the  payment  of  the  deposits,  but  it  does  provide 
and  require  that  banks  shall  mutually  guarantee  the  de- 
posits of  each  other  throu^li  the  mediuin  of  a  Government - 
controlled  instrumentah:  v  designed  for  that  purpose,  to  be 
known  as  the  •'  Federa.  B.tnk  Deposit  Insurance  Corpora- 
Uon." 

The  bai.K^  sh.-vli  n.ake  .-uch  contributions  to  the  insurance 
fund  pro'.:d'-il  !  :  froii;  tinif  to  time,  as  may  be  necessary 
to  provide  for  tin  ;-^vi--*-  :•'  ^i'  all  deposits  in  bank..^  which 
may  be  closed;  and  tli^t  >in  li  contributions  shall  be  made  by 
the  banks  in  proportion  to  the  amount  of  their  depo.sits. 
This  seems  to  be  an  eqtutablr  nd-ustment  for  the  mainte- 
nance of  the  fund. 

It  is  claimed  by  the  parents  of  thi^-  b.ll  that  the  guaranty 
of  bank  deposits  agairtst  loss  provided  by  it  is  absolute  m 
making  the  protection  of  the  deposits  complete,  and,  to  see 
that  this  guaranty  is  continuously  maintained,  the  Govern- 
ment has  complete  supervision  and  control  of  the  machinery 
of  guaranty. 

The  bill  provides  that  Ww  deposit -insurance  corporation 
shall  insure  all  deposits  <-f  all  banks,  regardless  of  si/e. 
Joining  it  and  complylm.-  w.th  the  conditions  prescribed. 
and  they  do  not  have  to  ha\<   Federal  Reserve  membershu) 

If  this  bill  is  passed  :'  will  on  ^'0lng  into  effect,  auto- 
matically cla<;e  ever>'  bar.k  that  does  not  join.  No  person 
will  leave  his  deposit  in  ..  ban.k  not  fruaranteed  when  he  ran 
place  it  in  a  bank  that  is  guaranteed:  hence  the  law  m.ust 
be  safeguarded  so  a  t<.  ;n<  lurie  all  banks  that  can  quality 
whether  they  be  la^t;'  t-  >-n:a!l  State  or  National,  and  alsd 
whether  they  be  members  ol  tlie  Federal  Reserve  or  not.  It 
IS  also  absolutely  necessary  that  the  order  of  approval  going 
out  under  this  law  be  issued  for  all  banks  of  a  town,  city 
county,  locality,  or  State,  x-  the  case  may  be.  at  one  and  the 
same  tune,  for  if  this  were  not  done  it  would  greatly  mitigate 
in  favjr  of  the  bank  getting  the  first  order  of  approval,  and 


!  It  would  probably  wreck  the  other  banks  of  that  particular 

town.  city,  or  lot  ality. 

Tl'ii.-  bill  prcpc^es  to  guarantee  all  drpo.-it.^-  to  the  extent 
of  100  percent  for  il:e  first  $10,000.  75  peremt  of  the  next 
$50,000,  and  50  piercent  of  tlic  amount  ol  all  aaditio:^,al  de- 
pO;^it.s,  Provis.(u.  i>  made  tlmt  when  a  bai.i-i  l^  cla>ed  the 
ar>. ount  of  the  dep^^-it.-  nisured  hlia.l  be  unnied.,.t(.ly  avad- 
able  t;i  the  Gcpe.,-..lors 

The  Deposit  lusuranc^  Corporation  prov.dtd  by  th.s  act 
1..^  to  iic.ve  ,.  eap.tal  i-l^jC^  to  .-■ta.rt  with  wh.eh  ...  contributed 
by  the  Federal  Reserve  bank.-^  to  the  extent  of  one  halt  of 
thr-ir  .-ui-plu.^  on  Januar>-  I.  1933,  which  will  amount  to  a 
little  I'.—-  tiian  $150,000000.  while  each  member  bank  is  re- 
quired to  .sub.-eiibe  to  the  stock  of  the  Corporation  to  the 
extrn:  of  one  liall  of  1  pe-rcent  of  it.-  total  deposit  liabilities. 
Tins  will  a::.rA  .in  additional  sum  of  approxmiately  $150,- 
000.000.  i:.  aod.txn  t<  vvhich  the  Gcvernn.<.nL  iiiaii  subscr.be 
S150U00  000  for  stock  of  the  Deposit  Im-u:  ar.et.  Cor'.Xira- 
tion.  thiU.-  pro\idin,t;  about  $450,000,000  of  original  eap.tal 
for  It;  further  p:\\iMon  is  made  that  it  may  issue  notes. 
bonds,  debent  t..reo,  and  other  ir>im.;lar  obligation.-,  m  an 
amount  a.Lur'-tiaiing  not  m.ore  than  tliree  tant's  the  amount 
of  it.-  capital, 

Thi.-  makes  a  startmc  reserve  and  credit  of  $1,350,000,000 
for  the  Depo.-it  Insurance  Corporation:  then  it  is  to  be 
mauita.nea  bv  tlie  mutual  assessment  which  I  have  men- 
tioned and,  m  addition  to  that,  it  is  prrv:dcd  that  whenever 
a  bank  increases  its  time  and  demand  deposit^s  it  i^hail  sub- 
!  scribe  at  the  beginning  of  each  calenaar  year  for  an  addi- 
\  tional  amount  of  tht   (.ap.ta!  ^tock  of  the  Deposit  IrLHirancc 


Corporation,  equal  to  one  half  of  1  percent  ot  such  increase 
in  deposits.  This  is  an  adjustment  to  r<.  ach  the  increased 
deposits  of  the  big  banks 

I  trust  that  when  th^^  bill  has  run  the  gantlet  cf  the 
House  and  Senate  the  objectionable  features  v.nl  oe  el.mi- 
nated  so  that  it  will  Ije  a  bona-fide  measure  which  i  an 
be  identified  as  a  law  requiring  the  ir^^urnig  and  guaran- 
teeing of  depo.-its  of  .ill  bank.:-  qualifying  under  it 

VALLFY    rOP.r.E 

Mr,  WIIITTINGTON,     Mr   Speaker,  1  a.->k  unanimcu'-  cm- 
seii^    ti'   extend    my    rem:irf.-^   m   Wa^   Recokd    h:^    prmtiiifr    ;in 
addre>>  dtlneroc  bv  ni-    en  ^!ay  21  at  Vall*y  Fern-. 
The    SPFAKER      I.--  there   ubjecticn,- 
Tl)(  re   wi:  -    ni     (  bjection 

Mr  WHITTINGTON  Mr  .'^peiiker  under  'he  leave  to 
fxtt^nd  my  rem.ark.-  .n  the  Rfc  ord.  I  am  inserting  an  address 
I  delivered  at  Valley  Forge,  Pa  .  on  Sunaay,  May  21  1933, 
as  follows: 

The  State  Sundays  In  the  Wa-^hlr.g'nn  M^m  .r;,v.  CI  i.pel    ere -tel 

nt    Vallev    Forge    as    a    men.  >r:,.l    o>    c,«-  rge    Wii.Khini---.on    anti    the 

patriots  "of  the"  Revolution,  are  conin.encable  and  shoulc  be  i-i.'-p.r- 

ing      This  is  Mississippi  Sunday,  ai.,;  ::.  re,'-pt.ii.-,e  tc   tl.t   i:..   tHt.on 

1  of  the   Rev.  Dr.  W    Herbert    Burk.   tl:e   original  jr.   tl^e   buiidc;,    and 

!  the  rector  of  the  chapel,  to  flf,     Sf  i.r.ftt   Conner    I   &:;i  lionoren   to 

represent  on  this  auspicious  o     ,i.-;   u   both   'be  Oovemoi    unci   Uie 

State  of  Mississippi. 

.       We   are   descendants   of    pioneers      MaiiV    of    the    c.-u-ntc'^^t    and 

most  promising  young  men  of  the  Orit'in;-.!  Tl-iirteeh  biate?  sought 

fortune  and  fame  in  the  other   ii.S  s:au-h  a.s  they  were  organlyea  as 

I  Temtor:r!=    --r   admitted   Into   the    L'nion    ah   states       \\  (    an.    An.er- 

■.zens    of    the    Tiep-ib:..       V>  e    bpeak    the    f-ame 

f   common  creeds 

i.i:i:.s  settled  in  Mis.'^is.-ippi  Thi-y  t.'\iv(:f  :  cwn 
Mis^sisfiippl  Rivers  '.u  V;c>.sb;,:r^:  a.nci  ■-■  Na'i  hez. 
:;tlv  into  the  interior  of  the  .-t..te  Soit.c  became 
...  .J.!  u:.  •  renowned  as  sta'.esrnen  C>:ner-  were 
(Pi^'-V.^  .'..;..  :oi-!.  :i:-:  planning  Chriso..r-ier  Rankin.  ;.  native 
nt  Pennsvlvama,  d..  '.  ^  .h  :>  :>  V.  n.h.  r  -  (  n.—s-  from  Mi.-^s-sippi 
and  Is  burled  in  the  C.n-rt  .s.-ioiih.  Ce.-netery  m  Washington,  DC. 
A  native  of  Pennsylvama,  Koi-eit  J  \^  .i.k>  r  u,-  :.  Senator  f.-om 
Mississippi,  was  one  of  the  out'-i.ndi-.e  st;o.rsn'-ien  uf  hi.';  iinte  He 
was  a  leading  contender  for  the  Piesidenrv  of  the  Un.ited  States. 
\~  .Serretp.r\'  of  the  Trea-surv  ii.  the  adininistraiion  ol  Jan,'-  K. 
i'o.k  !.(■  wai?  the  author  ol  the  Taxiff  .\i  t  cl  1846.  known  as  ■'  the 
W;..V.et  lari"  .*.ct  ,  proba^:y  the  most  satLslactory  and  SU' cesi.sful 
•  .rilT   in*    ever   pa-'<s<-'i   bv   Ciji-itTPS- 

"MissLssipp:  thcretore' Ehullv  joins  today  with  Pennsvivania  m 
perp.-tuaii:.-  t:-  n<roisn,  ■.;  th.  pat::uis  ol  Valley  Forge.  I  be- 
lieve m  n.cmoriais  anci  mon  :;;.(-.•-  Tr.iv  encourage  bacritice. 
Thev  stimulate  patriotism.  A  ::;-.';-:;  w.t:; -ut  memorials,  monu- 
ment.- ...r  anniversaries  i>  a  no.d  w.thout  oberty  and  without 
Ireedoiii.     The  savage  i^nja  no  htr^,  noi  has  he  any  Fotirlh  of  July. 


leans      \*v  t 
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W*  *r«  OQ  boly  ground  uxlaj  We  are  on  tb«  most  funovu 
■pot  In  tb«  Un>t«d  8t*tM  Vailej  Fvrg*  u  the  Me«.-c»  of  tho 
Amancan  patriot  Am  long  u  OMn  love  liberty,  to  long  wiU  the 
no*  of  rrM<lom  make  tbeir  ptlfrt— c«  ^  ValJ«7  Forge  to  renew 
thetr  devocum  to  freadom  and  their  loralty  to  country. 

In  thla  ndimj  and  ■ww^wg  tbeee  biUi  was  ihe  moet  celebrated 
encampment  m  the  hlatory  Ot  the  human  rarr  The  8  months 
at  VaUey  Forge,  from  Oaeamber  19.  im,  to  June  19.  1778.  marked 
the  tvratas  point  not  oniy  to  the  War  for  Independence  but  In 
the  coBteM  for   liberty   throughout   the   world      A*  Balamla  pr«- 

Ked  for  liarathon.  eo  Valley  F^irge  prepared  for  Yorktown  No 
Bdy  battle  wae  fought  here,  but  the  poverty,  the  privations. 
«te  Mifevtegii.  the  aMrtileee,  and  the  training  placed  the  eoidlere 
or  Waahlngton  at  VaUey  Forg*  unong  the  immortala  of  all  time. 
The  legioiui  of  Cacear  axuS  the  followers  of  Cromwell  won  no 
battle  oonparable  to  the  vtetorr  '  '.  illey  Far^e  The  fate  of  the 
War  for  Independence  reaMd  hr  ■  :^.e  winter  quarters  at  Valley 
Tone  was  the  plvotJU  bloodleaa  Dattle  of  the  Revolution  It 
Barked  the  end  of  short-term  enltotments  sod  secured  enlutmenta 
for  Um  duration  of  the  war  It  marked  the  end  of  State  control 
ot  troops  and  saw  the  centralization  of  authority  In  the  Com- 
mander In  Chief 

It  takee  loyal  and  trained  soldier*,  and  a  great  general,  for  the 
of    any    army      Oeorge    Washington    was    the    commander 
not  only  led  the  Army    but  he  led  the  people      There  were  Oov- 
and    there    wv<    i    rontinental    Congress,    but    Washington 
Ijpini  il  the  spirit  or  -    '    •>•  u'  for  Independence 

When   the  Idolater  -he  debunkers  are  forgotten.  Washing- 

ton will  ountinue   t:  i.    Anierloan  and  the   national  hero.     He 

caat  from  Kngllah  stocK  He  was  from  among  the  fVrst  families 
Of  UM  Ctatenlss  WItbout  college  or  university  education,  largely 
■olf  tTlnratr  •  w  c^hington  p<»s-^-^'^'  a  well-trained  mind.  His 
progoasion  <.:  .-  -.or  or  ctvti  ,  or  stood  him  in  good  stead 
tn  bis  mlasior.  u>  the  Northwest  He  was  prepared  for  leadership. 
HV^was  trained  in  both  war  and  government  He  was  a  great 
administrator,  for  he  was  familiar  with  large  affairs  and  was  prob- 
ably the  wealthiest  man  of  his  time.  He  saved  the  survivors  of 
BrMMoek's  army  and  won  fame  in  the  French  and  Indian  War 
As  eolooel  of  the  Virginia  militia,  he  was  the  best- known  soldier 
IB  All  th«  Colonies  It  was  while  serving  as  an  aide  to  General 
•nddock  that  be  made  the  statement.  "  My  inclinations  are 
■trangly  bent  to  arms  " 

■•  did  not  know  the  meaning  of  fear  After  the  tmtml  wound- 
lag  of  Otntnl  WnAiock  witb  two  horses  shot  binttll  blM  AOd 
four  buUete  through  his  coat,  ihs  young  Virginia  eolonel  took 
eoouaand  and  saved  the  remnant  of  th<>  brilliant   English  army 

W»  was  widely  evpeneQced  in  government  Althoxigh  defeated 
vtoHi  first  a  candldau.  be  was  a  member  of  the  Virginia  House 
of  BurfMSSs  for  15  years  He  was  in  ths  ContinenUl  Congress 
enoesn  Ooamander  in  Chief  of  the  Revolutionary  Army. 
9eorg*  XXI  was  not  an  Cnglishrr\an  at  heart  He  wao  of 
Mood  and  IhlVd  tn  descent  (rum  the  House  of  Hanoeer. 
and  exercissd  the  divioe  right  of  kings  Wash- 
*■<■•««■>  knew  the  tyranny  of  King  George  The  petitions  of  the 
eokmlete  for  redress  were  heard  over  snd  ^v#r  aitaln.  The  pmteeu 
agatast  the  tyranny  of  the  dgUsh  King  constantly  rang  in  Wash- 
lagton*!  san  He  was  familiar  with  the  debates,  the  petitions,  and 
the  protsets  His  personality  and  hU  character  largely  shaped  and 
controlled  tbe  poBcles  of  tbe  QploaHs  Patrick  Henry,  on  being 
asked  to  name  tlie  grsateal  man  tn  the  Continental  Congress, 
replied  "  If  you  speak  of  eloquence.  Mr  Rutledge.  of  South  Caro- 
'tlna.  u  by  far  the  greatest  orator,  but  if  you  speak  of  solid 
Information  and  solid  Judgment.  Colonel  Washington  Is  unques- 
tionably the  greatest  man  on  the  floor  " 

In  the  Virginia  convention,  when  the  British  cloeed  the  port  of 
Boston.  Waahington  said  "  I  will  raise  1.000  men.  subsist  them 
•t  my  own  expense,  snd  march  myself  st  thetr  bead  for  tbe  relief 
of  Boston  "  Be  knew  that  war  was  Inevitable  He  realised  that 
only  bloodabed  eould  preserve  the  rigbu  for  which  Jamestown  was 
settled  and  Ptynujuth  was  founded 

Washington  was  elected  Commander  tn  Chief  of  the  Revolu- 
tlOBary  Army  on  June  IS.  1775  He  ssrved  for  8  yean  without 
MNBpensation  and  stipulated  that  be  would  expect  only  relm- 
Imimuieut  for  his  actual  expenses  He  was  4S  years  of  age.  and 
his  heart  and  soul  were  in  the  cause  For  S  years,  although  fre- 
oUHltly  within  a  comparatively  short  distance  of  his  beloved 
MBVnt  Vernon,  be  never  vlalted  his  home  Like  ail  great  men. 
WhiBlagtoO  was  haasble  in  accepting  the  app<">intment  as  Com- 
amadar  la  Chlsf.  he  said:  "  I  t>cg  it  may  be  remembered  by  every 
gentleman  in  the  room  that  I  this  day  declare,  with  the  utmcst 
sincerity.    I    do    not    think    mj'self    equal    to    the    command    I    am 

The  War  of  Independence  was  not  popular  In  England  It 
was  tn  reality  waged  by  King  Oeorge  m  Many  of  the  leading 
BngUah  statesmen  protested  againtit  the  tyranny  and  injastioe  to 
the  Colonies.  There  were  no  conscriptions  m  the  Knglisb  Army, 
and  roluateera  were  t^/^kirn  to  fight  their  relatives  across  the 
seas.  Tbe  BngUah  armlea  were  made  up  largely  of  alien  troope 
Thar*  were  many  llssslans  from  the  German  prorLnoaa.  It  was 
the  Kngltsh  policy  to  conscript  only  to  repel  Invasion. 

Loslngton.  Concord  and  Bunker  Bill  were  followed  by  defeat  at 
bang  lalaod  Tbe  Briti&b  frequently  defeated  the  Continental 
Army,  but  they  nsrsr  defeated  Oeorge  Waahlngton  The  cam- 
paign of  Washir^too  across  New  Jersey  excited  the  praise  of  the 
greet  Fredsrtck  of  FroMla  and  wowkl  have  done  credit  to  Na- 
Ths  TiiM>ua  FHuoa^BO  namytgn  marktrt  Waghtogtoo  as 


s  military  genius  of  the  >*»g>^*«*  order.    It  Ls  studied  In  the  military 
schools  of  Europe. 

There  were  enemlee  within  as  well  as  without  Enlistments  were 
few.  The  army  was  dwindling  When  Washington  crossed  the  loa- 
filled  Delaware  on  a  dark  and  stormy  night  in  Christmas  1776  and 
captured  1.000  hated  Hessians  at  Trenton,  after  maNBlng  0  miles 
In  sleet  and  snow  new  hope  was  ln.splred  in  the  Colonies.  The 
Hessians  had  plundered  and  pillaged  In  the  British  niarchea 
through  New  Jersey  They  had  become  as  Attlla  to  tbe  colonists 
The  brutalities  and  the  ravages  of  the  civilian  population  by  the 
foreign  Hessians  brought  defenders  to  Washington's  cause.  The 
success  at  Trenton  and  at  Princeton  brought  renewed  hope  to  the 
cause  of  independence. 

The  Brituh  bad  planned  to  separate  New  England  from  the 
South  At  Stony  Point  and  Kings  Mountain  the  Continentals 
were  braver  than  the  bravest  of  the  British  Ticonderoga  had 
fallen  and  Burgoyne  had  surrendered  at  Saratoga  The  British 
campaign  In  the  Mohawk  snd  Hudson  Valleys  in  17T7  had  failed. 
Lord  Howe  decided  to  abandon  New  York  City  and  take  possession 
of  Philadelphia,  the  cradle  of  liberty  and  tbe  capltol  of  the 
Colonies  He  sailed  from  New  York.  Washington  prepared  to 
check  his  advance.  The  attacks  of  Washington  at  Brandywlne 
and  Germantown  were  defeau  for  the  Continental  Army  It  was 
the  darkest  day  of  the  RevoluUon  when  Lord  Howe,  with  15.000 
trained  BritlBh  troope.  took  possession  of  Philadelphia  In  December 
1777  Benjamin  Franklin,  then  in  Paris,  when  he  heard  that 
Howe  bad  taken  possession  of  Philadelphia,  remarked :  "  No:  Phila- 
delphia has  taken  Howe  "  There  were  many  Tories  in  Philadelphia 
as  well  as  in  the  Colonies. 

There  have  been  greater  generals  and  there  have  been  greater 
statesmen,  but  no  greater  character  than  Oeorge  Washington.  The 
contemporaries  of  George  Washington  appreciated  and  admired 
his  patriotism.  Justice,  honesty,  patience,  courage,  unselfishness, 
and  tenacity  John  Adams  said:  "I  know  him  to  be  only  an 
exemplification  of  the  American  character."  Thomas  Jefferson 
expressed  tbe  estimate  of  his  day  whoa  he  said :  "  It  may  truly 
be  said  that  never  did  nature  and  fortune  combine  more  perfectly 
to  make  a  great  man  and  to  place  him  In  the  same  constellation 
with   whatever   worthies   have   merited   everlasting   remembrance." 

There  was  a  great  leader  at  Valley  Forge  Never  was  leadership 
so  Imperative  Ths  final  victory  was  due  to  ths  great  commander 
If  Washington  had  despaired  at  Valley  Forge,  not  only  the  Colonios 
but  humanity  would  have  lost.  Of  his  leadership  and  skill.  Von 
Moltks  said  m  Berlin  tn  1874  "  Tou  have  In  American  hutory  one 
of  the  great  captains  of  all  times.  It  might  be  said  of  him  as  It 
was  of  William  ths  Silent,  that  he  seldom  won  a  battle  but  be 
never  lost  a  campaign." 

rKs  coMoaxas 

There  was  no  central  authority  The  StatM  were  supreme. 
Tbey  were  loaloui  of  thetr  rights  and  of  one  another  Rivalry 
anumg  the  BUtfat  and  statesmen  was  ths  order  of  the  day  The 
Oovernmeot  was  as  a  rope  of  saad.  The  soldiers  acknowledged 
allegiance  only  to  the  States  The  operations  of  the  commi*sary 
departments  were  worse  than  fallurss  The  lack  of  transportation 
was  tragic.  The  crops  in  the  country  were  abundant  and  the 
supplies  were  ample  There  were  blankeu  and  there  was  clothing, 
but  they  did  not  reach  the  Army 

Ths  ContinenUl  Congress  was  ths  oniy  semblance  of  a  central 
governtnent  The  able  men  had  left  Congress  for  service  in  ths 
SUtes  Hancock  had  rsslgned.  flamtiel  Adams  was  in  Massachu- 
eetu  Jefferson  and  Henry  were  In  Virginia  The  Congreas  was 
without  money  and  without  crsdlt  Coin  found  its  way  to  Phila- 
delphia and  New  York,  both  of  which  were  in  possession  of  the 
British  The  Congress  Issued  paper  c\irrency.  It  depreciated  ao 
much  in  value  that  It  took  t3.000  in  oontlnental  currency  to  buy 
an  ordinary  suit  of  clothes  Hence  the  origin  of  ths  expression. 
"  not  worth  a  continental  ' 

Moreover,  the  Government  was  In  flight  At  one  time  Congress 
went  to  Baltimore,  and  then  to  Lancaster  an!  finally  to  York. 
Quorums  were  frequently  lacking  When  there  were  sessions  the 
Congress  was  either  impotent  or  indifferent.  The  commissary  de- 
jjartment  had  utterly  broken  down  The  statesmen  frequently 
undertook  to  direct  the  Army  Failure  always  resulted.  There 
were  mtrlgues  In  the  Congress  and  cabals  in  the  Army.  The  Con- 
tinental Army  was  handicapped  by  a  vacillating,  mrddlesome.  and 
Inefficient  Congress.  The  British  Army  was  supported  by  a  strong 
central  government.  There  were  both  money  and  resources. 
Trained  ofllcera  and  trained  soldiers  were  sent  across  the  seas  to 
vanquish  Waahlngton.  They  rooslved  much  help  at  the  hands  of 
the  loyal  Tories, 

THS   AXMT 

Thomas  Paine,  secretary  of  the  Congressional  Committee  on 
Foreign  Affairs,  whose  pamphlet  Common  Sense  was  thought  to 
have  influenced  the  Declaration  of  Independence,  said,  while 
Washington  was  In  the  winter  quarters  at  Morrlstown.  NJ..  In 
177«  and  1777,  "  Theae  are  the  Umes  that  try  men's  souls,"  But 
conditions  were  worse  In  the  winter  quarters  at  Valley  Forge  in 
1777  and  1778  On  December  23.  1777.  with  11.089  troope.  Wash- 
ington informeJ  Congress  that  he  had  2.808  men  '  unfit  for  duty 
because  they  are  barefoot  and  otherwise  naked  ".  and  he  further 
said.  "  For  want  of  blankets,  many  feign  to  sit  up  all  night  by 
the  fires  Instead  of  taking  comfortable  rest."  Again  Washington 
wrote.  '•  Naked  and  starving  as  they  are.  we  cannot  sufflctenUy 
admire  the  incomparable  patience  and  fidelity  of  the  soldiery  " 

Chief  Justice  John  Marahall  afterward  wrote.  "At  no  period 
of  Um  war  had  the  American  Army  been  reduced  to  a  situation 
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of  greater  p*""  f^fir.  -'  ;r?T.i'  the  w^.nt<«r  at  VaJlfv  Forpe  Morp  i 
than  once  tnt?v  wfrv  »l>.s<jiuu-1\  wuiioui.  fi>od  In  Februaj-y,  3.98y 
men  In  camp  were  uiiflt  for  (lut>  't  whuI  of  cicihes  Of  this 
number  scarcely  a  man  had  a  pu'.r  of  shoes  Ali.'-.ough  the  touU 
of  the  Army  exceeded  17,000  men  the  pre.s*nt  cITective  rarJt  and 
file  amounted  to  only  5.012  men'  No  btiur  descriptio!.  of  the 
miseries  and  sufferings  of  the  winter  can  be  fi  u:.d  tl.iin  in  ifie 
words  of  Washington  blmaclf:  "Without  am.Hrai.ro  or  ihr  sn.allest 
deviation  from  truth.  It  may  be  sa'.d  that  no  MsUirj-  now  extaj-.t 
can  furnish  an  instance  of  :ir,  n-. ■•.••«  fi-,iTerlnp  such  uneomniun 
hardships  as  ours  ha«  done  h:  .^  oear.nK  them  with  the  same 
patience  amd  fortlt  .cl.  1\  s<.-e  mer.  without  clothes  to  cover  then 
nakednew.  wlthoul  l'...:.Kc\  t  .r  on  t  f  or  llie  wiuit  of  vf-.c;-. 
their  marches  might  be  trac<  J  rr  n.  the  blood  fro.-n  their  feet  > 
and  almost  as  often  without  pr-^n.^vvr.  a*  with  them,  marching 
through  the  frost  and  s'l  >.  ,i;,ii  .  t  Chrifimas  ttJtiinc  up  their 
winter  quarters  wltbm  n.  d,i\  >,  inirch  of  llie  enemy,  wahivjt  a 
house  or  a  hut  to  cov.-r  t.^er-.  unt;:  they  coii'.d  be  built  and  s  ;S- 
mltting  wlthoiit  ft  mnrnur  i'  b  pro.)f  of  patience  and  ob«*dlenc-e 
which  In  my  i>p::.;>  ;.  i,,::  h<nrcv  be  paruileled 

Valley  Forge  l.t  >  ::  ■*•■  '•■■  r,ir>  Aintrii-a;.  l.on.e  becuus.''  ol  i!.i 
red  footprints  of  :-  -  '- :  --^  Vt  i-«  ^rter  the  encampment  'Wiu^i. 
Ington  told  Dr  Gordon  'I"*-  <l-".:  the  want  of  nhoes  and  hUk  k - 
ings,  and  the  hard-frozen  i.-r,  r..<i  v,  r.  mipht  have  tracked  the  men 
from  White  Marah  to  Va..«  i-  r^i  'oy  tiie  bkxxl  of  their  feei  .\^ 
he  rode  In  the  rear  of  h:  a---  ••  •  ^v.ard  Valley  Forge  Wasl.uigt-  n 
demanded  of  the  first  orl  f  r  '  e  mrt  ■'  How  comes  ;t  Fir  that  I 
have  tracked  the  march  •!  vi  ur  tr  ■-'ps  bv  the  blixxlstalns  of  their 
feet  upon  the  fn :.>•;.  k^  '^'-^  Wtre  there  no  shoes  m  the  com- 
missary's stores? 

The  soldle.-s  lacked  not  only  food  but  clri'r.c^  I^ifayette  ur ^te : 
"They  had  neither  coats,  hats,  nhlrt*  nor  sIkvs  '  Barm  ST(  vib*  ii 
said.  "The  men  were  literally  naXed,  sinie  of  them  m  the  fullest 
extent  of  the  word.  " 

With  Spartan  spirit  the  scldlrr-  built  :r.nd  lu;t.-  and  log  cihins 
for    their    winter    quarters       rtl-'-fv^e     folJowed     exposure      Of     the 


nrrry  at  Vallev  Fo'tt"  '>Va.sh!nc*nn  wa.*^  -rr.'=*.int'v  watchiriE  the 
liritish  Dea'.  h!^  aiul  desertions  were  more  ihan  marie  np  by  en- 
1:.;:;.,:.  -  11..  .»,  ■..,  -^ .:.-  increased  from  11,000  to  17.000  Ix^ng- 
ter::.  c:.!.- tnir  ni.t  wen  .iiaugurated.  T^Te  we-r  o.aily  drill.- 
There  v>  ;u';  discipline.  Washington  was  fan.il.  ir  will,  tl.r  EngU.sh 
ci,«-,^'y.  ry^.r'  rier>rndence  ■wrw  '•.vo'".  the  of'-.ior  m  *  ",f  t.",tt!r  Tlie 
,--oioier  wa.-  not  c  n.pi'.^  ;/eci  li:-  tram;:;;  'a  eu'^  over;.,.okfa,  V.'h.s.i- 
ington  c;  lul.-eo  t:.;  ^-  •  'it.i.f  -  '.  '.'.■■<:  UritL-,li  ^y.■o.  i  a;  I  I'.e  i  v'li- 
querlng  arn,^    n.'.>:    1  i    ;.   t'l.inc-;     irr-y 

.\-  e\'erT  ^ '.  ■  ;  !.!•■■  ■■  '  -'•■:  '.::..:..  '■ "  ':  rrr  -r-r  •:o.';  ^f  hope 
at  \'Hlley 'Porre  Ha'on  i-t/'uben  ol  I>r\:.'..'- ;;v  xxiih  a  neroru'iin  !■ ' 
t.'.e  l.ai.d'.  >:  Uii  L;rca-  P'^e'icri  1-.  joined  "^'.i,  liinKton  at  NaUev 
}•  ,r-(-  Mr  '.1.  :u'-  a  y-\.\:  '•■.:  soiO.r:  ;i::'.;  .'i  f-ir;  t  t!iH<  ipoMiriiin  lie 
,  ,o;..-  •  ■;  !■  i  .  1'  -o'-v  :!.  tlo  ir  ho\.'  -'.  din  •  r  ne-  1  \\i\sh;n,-' 'n 
npp'^>!nt<'i'.  liin.  :■  a)'-''  r'^nera'.  an  <  mspertor  o:  tlir  Army  I):»- 
cipline  ti'.  K  ;(iK.s,'s,  :  ;.  ,)!  ihc  criin  fii'-ampinen:  Mr  tran.'Nfornifd 
volunte^-r.  in'  >  a  tri.nr'-i  lysr.w  It  \viil  ii'  t  be  f  i;rk'oi  Ut.  tb.i.' 
Frederick  of  p-u -Ma  v  .o  ;:.  K:i,p:U!-.v  w;M.  Wa."-!..:  v'o:.  '.v.  tl;e 
T?.-'(>!-;i;.  n  lie  Vrbiuli'  t^,r  He- ■urn.-  r''-sMnt,'  tl.r  horde'"  of 
P;uss:!',   uh  thev  enUFtfc",   ;  ri   tl.c   J-lnr'.'.-^t)    *..•  nr.'  t  o.-- ser\ ;( f  ir,  ArT-.er;c,n 

.1      \,.!lf\     hcri-'i-    inc-''    r;i;:.c    •!.!     i-a^lant     l,;i"  :i'.  c!  te,    at     2.)     veurs 


:1c    I. an    ii'i! 


tl.c    \    :.f- 


l:u.    h.;.      ol    hi.-    n.itivo    i-r-.i 


11.089  men  who  were  encan. 


;1    at    Vallev    Fortre    on   December    19, 


It  is  said  that  3,000  died   from   i  ijxjbure   ana   irom   dlsea.'«e       N     le  1 
know  the   place  of   their  burial      Whin   It   i.-    rrc^uled   that    m   t  ne  I 
M  Important  engagements  In  the  V>\.r  of  Inde;)endcnL  e  cnly  'C>  .>iXT  ' 
lost  their  lives,  the  fatalities  at  Vallry  Porre  ran  b<-  fuIV    real  ,i-d    | 
There   Is   but    a   single    monument    ir    m.ork    any    of   the   prave-    of 
the  heroes  who  perished.     Onlv    o-.u    simple   ^tone    \n   to   be   fo-i:  n 
to   mark   the    burial    place    or    t)-.e    probable    3 '^'^o    who    died    ).>-■:    j 
There  Is  a  small  stxr^ne  to  the  :•  rmorv  of  Ji  hn  Waterman,  of  Ill.o.ie 
Island.     Death-  ur-t    o.    fteqioi.t   ir.at  funeral  'ervK  es  were  finally 
abandoned 

It  took  more  hero^::    tt    ■■>     h.'t.md   Wie  prl\atlon'!  and  »iarriri<  <••• 
of  the   fierce   snows   i.r.i'    w.:,  ■*     >(    winter    at    Va'.h  v    Kori^r    tlar,    t 
face  bullets  and  bayonrv      Thrrr   u  :ia   no   uitnok      There   wa*t   no 
BAarch  or  counte»-mar-  h    but   on!v  grips  with   disease    hunrc    »hd 

-;.,;:.  ll.*  treUf  li  01  thi-  UuK-oul  of  tot 
Q.onUi  and  not  48  liourti  at  Valley  For;-f 
of  the  "incle  bur:  l-.f:  of  the  ^Ud'er  of 
t  Thfr:  1  'pylae  Ho  H  v^n,f  the  boiu  t  of 
,ji:  •,'.(■  Mere  at  Valley  Forge 
Suffering  and  sacrince  mai-c  kind.-cd  xpint.-  The  h.  idicri-  from 
all  the  Colonies  at  Valley  l-  r.-r  drank  from  the  hane  rantoen. 
There  is  no  bond  comparable  to  the  rci:  iw»b.ip  of  Roidierx 

"There  are  bonds  of  all  sor'.«   m   thi*.  world  of  ourt, 
Fetters  of  friendship  and  tie»>  of  flower* 


join  \V  ^^:•.i  •,  •,  ;:,  'he  (^onll-■^;  1>T  hocrty  H"  1  r;  ,i/h'  st'cn^'h 
to  a  o«  ■  jiiO.r  ;';t'  •a.ise  and  hop>e  to  a  dehpiine;e:;t  i-.rtr.;.  T!" 
admiral;  i.  oi  l.alave'"-  and  Washlngt-on  wiu-  n.iu  ia!  The  tricnd- 
shlp,  bc'iin  vhc:,  \V;i.-.h;iigtoii  was  46  and  l..a:a:,ctic  v,  u'-  2t  ■  on- 
tmijfd    until    oi-atl; 

I:.  'A,.:  il.--  .:.  ;  .-rvoe  'l.c  y.Htf^in.-.ii  and  t!ie  di;:;orr..i'  h.avc  their 
place  The  .'Xrmy  n.'.i.-'  rowavs  be  rupp.ort^d  bv  t't  ;•!•'  pie  an-.i  h', 
the  Go\ernnient  txi.  an;.:i  FruiLkhn  fhc  crcaUJ^t  :!  A:r.er;ran 
philosophers  and  tbe  ^-ri-nif^i  of  An.r.n'.i:.  diploma's  v,  a.=  m 
Prance  while  Washlntrtci.  wa;^  at  Vaht  ,  }  o'are.  O;.  Febr-iarv  r. 
1778,  the  alliance  with  Franco  v,-;us  cnr.c]\:d'- r.  ■.:•  Vi '■■^aiMe'^  The 
news  brought  rejoicing  tc  the  h:'.r:<  at  Va-lc-  V'  '■vv  It  br.  ui:h; 
inspiration  to  soldier  and  comn.ancer 

In  the  rank?  ther^  were  frre.it  nu  r.  J.  h.ri  \i;ir?.h;.]!  %\  a.=  t'-.rri' 
and  he  became  th-  r- r.r.  Chief  .l.i.^t  .-i-  .J.-nt.^  .M- -iroe  ;■.  future 
President  of  the  United  States  wa.s  amon^-  the  soichfs  at  Vahev 
Porge.  There  were  consplcuou;^  le.iu* -s  amfme  th.c  i  ihc  <  r-  Bteu- 
ben,  r-onn  Prussia,  and  Lafayetlr.  from  P-a;,rr  h.o.i  .h-<  n  n cn- 
tioH'^'o  v.'..-,hlnRton'8  chief  cncineer  .v::,--  }!-;.  Oc;.  U  i.<.  du 
Portail,  of  Prance  AJcxan(!''r  Ha^-i'^.n  v.;---  ",«  a;.-!"  oc  ran^p  of 
Washington  Nathaniel  Greir.r  Anthon-.  Wavr.-  ,)o;.u  La.irrn« 
and  Richard  Henry  Lee.  of  c«-.a;:-  fui:  e  'Known  a;-  "  l:.\:.\.\  Horse 
Hnrn-  ",   wi  -c  .imong  his  true'i  ■:   h.c uti  ^.;.r■•^ 

Mrirtha    VVii^hlnRton   and   the    -.>  ;  .  cs    of    -h.       T.^cr'-    wcr    a    brrr- 
r'-.'!on    to    the   Army      Wa^hirn"  -;,    liad    r.-;*'hS'n    'hr,     :oi'l    <  ird'^ 


po>'crty.     It    uu-     A    ;.,«■ 
World  War,  for  i'   v»  ,l.    r 
It  was  the  prou  1    ^    a-' 
Leonldas   that   hr    v.  ^^ 
Waahlnfton's  patriot/ 


And  true  lovers'  knots.  1 
The  boy  and  girl  are  bound  i  ;    a  ki  > 
But  there  never  was  a  bon  .    :;;..   fr  t  i.d> 


hkc  this; 


We  have  drunk  from  the  same  rantcen 


■    first    learned   th'"    meanlne   of 

inor;»h.''    of    patient    endurance 

■A  it.-:   no   !;<htin^'     but   there   was 


It  was  here  the  Contlnen.t.^.   Arm 
the  word    "comrade"     Then    wen 
and  days  of  active  drlUing.     There 
martial   faith   and   dauntless   courai ' 

During  the  winter  at  Valley  Porpe  the  .sr  heme  'o  replace  Wa.sh- 
ington  with  Gates,  known  as  the  c.  nv  av  c  .hui  ■  came  to 
naught.  Washington  endured  crltU  i.^n,  ,t:.d  complaint  with 
patience.  From  every  contest  and  over  every  ob-tacle  he  emerged 
a  greater   and  a  nobler   figure 

A  majority  of  the  newly  assem^blr  ;  troop.--  ..l  Valley  Forge  were 
without  training  and  organization  During  the  winter  of  l  ,  ,7  78 
Washington   changed   all   this   before   6   months  had    elapsed 

To  add  to  the  dlflJcultles  the  Torle  were  ai  tive  Desert lin.s 
were  encotiraged.  The  Brttlah  troops  In  Ph.iladtlphla.  watched  by 
Washington,  were  being  wined  and  dii.f  :  bv  the  loyal  Tories 
They  spent  the  winter  in  ea.«=e  .v-.d  luxury  while  paunt  hunger 
and  dreaded  disease  brought  deaths  every  day  ai.d  night  at  Valley 
Forge. 

The  Liberty  Bell  In  Phllade'r'-  a  on  July  4  1776  proclaimed: 
"Liberty  throughout  the  land  and  to  the  inhabitanus  thereof." 
The  farmers  of  Massachusetts  n  thr  Commoii.-  at  Lexington, 
April  19.  1775,  "fired  the  shot  that  wii.s  heard  round  the  world 
but  there  were  despair  and  gh«  n.  at  Valley  Force.  The  troop.^ 
were  passing  through  the  darKe.«t  nit-h*>  of  the  Revolution  Lord 
North  offered  conciliation.  His  pr  .;...sa!-  for  conciliation  were 
made  early  In  1778  but  Washlnpt  -n  urszcd  Congress  not  to  U 
misled  by  them.  He  iuj-.  rted  -Nothing;  short  of  independence 
it  appears  to  me.  can  {i).s.siblv  do"  His  .soldiers  caught  hl.s  spirit 
and  determined   to  die    t   i*    nevf-   to  surrender 

Winter  quarters   at    V.i.lc-,    For^e   did   not    mean   idleness.      Howe 
was    kept    in    Phllaflf.ph  n       Thf    Luuniry    wafc    protected    by    Uj' 


WH-      WrTf 


few     li :'  crs;i 


heic     we-r 


an.o;..;      '  '.c      ;oir. 

m  irc  :n,r  >•'..:,;  lh;r,r'  !  ■'•'  '.''he  won.fi.  ,  '■w"d  knltti-c;  dii'l 
nu'hcc!  "he-"  ■j.-.f  ;.'  An:er'f.'  Red  ^'roi.-  ;ii,'1  Uicre  w  ;o<  r.., 
Knirht-  of  c.-jlumbu-^  'P-.o-c  wiv  no  Yoi,;i  ■  M'-r''  ChriA-t.ii.n  A; 
r'o<iitt!on,  There  w»»re  no  rnovif-  t)u*  M:irtl,,i  W;o  hint*'''!;  nr:d 
the  Wives  of  the  on.-'Ts;  were  :.:.  c  •  .;f  mi  if,  a-  tio".  n.'.n.  'ireo 
to  the  sick  and  n;-fd  -hr  r  •.  ■  t\<:<  u  ,  'i.  h-.rfic--  'f 
ha-d'hlps.     It  was  like  tht   rhiri. !.f-'   hefoM    !h     i\..>.:. 

j(^",'crenre  was  enrournffl  Wu'j'.incto:  >j. '■  ^'.\'i.■^\  'i.'en- tc  ! 
in  his  chaplains  Ri  •:.  Arro-  i.no  o  rn:T..a:.o  r  pui  ilKir  conrnhn. - 
In  Ood.  It  m:.'  '..  Ticnh  •  .  1  ut  I  hKi  t  -idnk  of  it  a  fa.  i 
r-if^iT  t'^Tr,  r.rtion  1*  ''  ■■<■'.''  th;.!  I  aa"  I'  ''■  a'  vhor  '  h  ur.c 
Wa  !.i!u->  r-,  wnn  quartered  t^c  !'ay  w!.ile  'he  .•  oUl.c;..  v.crc  In 
camp  at  Valley  Forge,  strolled  up  the  <  re,  k  ;.;:-:  w,h(r,  :.■  '  f,.r 
from  his  dam  he  heard  a  f-oltmn  voire  lu  ^a,)  cu  o..;eio  m  the 
direction  of  it,  }'.'  --av  C.-ner.i:  NK'iu-:..  .■••:.  h  .':  e  -,,0  •<-  a 
sapling.  In  a  thl.-kei  nearbv  wa.*  the  h";,-.,.f;  c  :,.rr.and(  :  m 
Chief  upoi,  h's  knees  in  p.'-aver  hl^  rheeks  suffnsed  with  t'-a's. 
Small  wondti  it  it  i;.a'  chatiuiii.  ti  (  Kn,  ..  n  .'■tutc-mai,  iaid. 
You  cannot  conquer  America  ' 

It  takes  a  ereat  oommander  and  prtai  .o  dicrs  tr  n.aV.e  t,  rrent 
army.  Truinint-  ann  discipline  made  armus  then  a.s  now  Prep.i- 
rntlon  is  alway-   e.s.>-en'ia:    to   \-!''tory 

When  the  Bnt.-h  earuatoci  Philadelphia  In  June  1778  Wash- 
Ing^ton  left  Valev  Ft.rrf  m.  pursuit  of  Clinton,  who  had  suc- 
ceeded Howf  Thori^  were  now  17  000  soldiers  They  were  well- 
trained  and  di.sclp.ir.Pl  Chnton  was  overtaken  and  defeated  at 
Monmouth,  notwit  h,-.t:v::d,r.^  :;..-  perSdy.  if  not  the  treason,  of 
Charles  Lee.  l,;ifayet:e  s,ai'l  ot  Washinirt.cn  at  Mcnmout.h,  "I 
Tiever  beheld  ?;o  '^w[^c'^.   :■.   nu".:: 

THF.     V.  F.AN'ING 

Nations  have  'heir  Valley  Poree  in  peace  as  well  as  war  The 
United  ^Ui'e^  na,'  been  in  the  dark  valley-s  of  anotner  Vahey 
Forge  for  ti.c  pa.-t  ;-;  years  .A.s  leadership  snatched  viitJiy  from 
the  verv  jnw.-  o?  octeai  m  1778  so  is  ioader-h.;  imperii. ve  m  tr.e 
world  totL-o.  Th»  wor'd  ro— ci-  leadership  r'  thf  V.'a.shin(.tou 
mold  OtJier  Icad'-rs  with  pa.ss  n^:  fame  van:sh  like  bubbles  that 
bu.'st  on  the  ^r.-at  ocean  of  lime  hut  Washington  Lb  l.ke  the  r(jck 
lo.ii  i,>.  r  je.'^  the  ocean,  a^iaio.st  wh.eii  the  billows  roll  and  break. 
v,.;:.  ;.•  ino.rin,:  the  roel.  Of  Washington  it  has  been  justly 
s.i.f1  lie  ch:;nt-ec  mankinds  ideas  of  political  greatness."  The 
t/re;o  (  (.rnnuioarr  at  \  aiit  >  Fort-'e  became  u,e  great  President  of 
tht    Nut;    n 

The    roaa    t.     Fuer  ess    always    traverses    the   hllhs    and    vallcya    of 
sufTerir.p   and   of  sacritire       There   m.u-st    be  sacrifice   before    -..itc  ry 
The   vallev  ever  lead,s  to  the  hills.     The   cross   always   precede.-;  the 
c  rown 

Iht'  fi.irces  of  nestxuciion  are  ntver   idle       There  are  those  toaay 
that  would  destroy.     The   eviJ   tree  ever  grows  by   the  bide   of  the 
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of  wIckednMs  «r«  alvsy*  arrmyed   tt«aln>t 
There  are  Intrt^es  today  that  would 


of 
Utarty. 
It  to  nec  eaoucb  to  win  Uberty.  It  U  Juat  as  important  to 
imiln***-  pMilmii  aa  it  to  to  fl(ht  for  tt  The  oppreaaor  is  aJwaya 
forvfatlMr*  fou4(ht  for  Itberty.  w«  must  flgbt  to 
that  liberty  •ecxire  Aa  Ooetbe  said :  "  In  tlila  world  It  to 
that  man  ibould  not  only  flgbt  for  bto  liberty;  he  muat 
fl«rht  a^aln  and  ac^Ln  to  keep  bto  liberty  He  muat  be  vigilant  for 
Uberty" 

Amid  hunger  and  aufferlng  the  patrloU  did  not  d— p«lr.  Tliey 
cboM  the  hard  way  Morale  ts  aa  eaaantlal  In  the  people  aa  morale 
ti  important  In  the  army  Napoleon  aald:  "  Uorale  to  to  the  phys- 
icai  a*  4  to  1  "  The  iptrlt  of  defeatlam  would  be  aa  dangerous 
today  aa  it  waa  at  Valley  Forge  As  Washington  and  his  patriots 
did  not  daapalr.  so  Americans  mu»t  carry  on. 

Otbar  Qtttlona  were  not  indiffer«>nt  to  the  cause  of  the  ColonlM. 
from  Poland.  Steuben  from  Prussia,  and  Lafayette 
Without  France.  Yorlrtown  wotild  have  boen  long 
delayed  if  not  impoaaible  Today  no  nation  can  live  unto  ItaeU 
The  good  neighbor  is  honored  among  nations  as  among  peo|4e. 
Prance.  England.  Oermany.  and  the  United  States  must  be  friends 
or  clvilixattcn  to  In  danger. 

Tbera  was  preparednees  We  know  that  the  best  way  to  pro- 
mola  paaea  to  to  be  prepared  for  war  Oliver  Cromwell  e»preeaed 
the  thought  when  be  said.  "  Trust  in  Ood.  but  keep  your  powder 
dry"  Washington  was  right  whfn  he  said  "To  be  prepared  for 
war  to  one  of  the  most  rfTectual  means  of  preeerrlng  peace." 
There  were  courage,  faith,  and  confidence  at  Valley  Por^.  The 
of  our  day  and  of  <Kir  age  is  noV  more  education,  not  more 
rnlng.  but  more  courage  and  more  faith.  The  world  cries  today 
^for  the  Justice  that  was  exempli  fled  In  Oeorge  Washington  and 
for  the  faith  and  courage  of  Vall«>y  Forge 

Six  Booths  at  Valley  Forge  not  only  created  an  army  but  made 
•  itmlkm.  The  need  for  central  government  and  authority  w»s 
Pattf  a— onstialsrt  here.  The  Union  was  bom  tn  the  huts  of 
Tftlley  Forge.  Valley  ^orge  to  reeponslbte.  In  the  lang\iage  ot 
Webater.  for  that  "  unity  of  goewmment  which  constltut4>^s  us  one 
people  "  The  CocninoowMlth  of  Pennsylvania  Is  fortunate  in  hav- 
ing within  Its  borders  Valley  ^xge.  wbere  the  Union  was  bom. 
and  Qettysburg.  where  ttia  Union  waa  saved 

THX    GLOST 

Valley  Forge  has  a  glory  all  Its  own.  It  little  matters  whether 
we  know  the  places  of  burial  of  the  heroes  who  fell  here  Who 
knows  where  Caeaar's  legions  are  burled?  Who  knows  wbere  the 
soktlsrs  at  Assyria  are  buried? 

Tbe  berotsm  of  the  patriots  of  Valley  Forge  to  celebrated  In  song 
mad  story  The  i— norles  of  the  winter  quarters  here  arc  cber- 
MMd  In  every  hoowbold  In  the  land.  The  best  monument  that 
America  can  erect  to  the  heroes  of  Valley  Forge  to  to  exemplify 
in  peace  as  well  as  war  the  cotirage  and  the  faith  of  Washington 
and  hto  army  If  Washington  oould  speak  to  .America  today,  ha 
would  say  again.  "  Well  done,  my  p>atrlotic  Americans.  The  fire 
that  stirred  your  fathers  to  high  deeds  fur  a  high  cause  Uvea  on 
tn  you  In  you  the  same  soul  that  made  thto  country  flaznes  on 
to  keep  tt  safe." 

Washington  and  the  patriots  looked  beyond  the  valley  and  ovet 
the  hilts  at  Valley  Forge  to  see  the  greatest  nation  In  human 
history  We  must  look  beyond  the  valleys  of  the  depression  and 
the  hitto  of  economic  difficulty  to  the  victory  that  will  bring  pros- 

Serlty  not  only  to  the  average  and  forgotten  man  of  the  United 
tates  but  of  the  world 

The  '  :  -'.*;  e  f  tht>  individual  soldier  was  emphasised  at 
Valley    i-  >^.-       '^  ■*    ^ "    emphasizing   today    the    opportunitlee   and 


•  Idual   'Itlaen      Patriotism  Is  as  Impera- 

w  4.-       America   need.n   today    the   spirit   of   the 

.         ■   la  the  trumpet  call  on  every  hand 

;      ;.^.    ,  ...ne    and  denial       We  can  find  anew 

;i?  In  the    V     •-.-!.    *orld  our  spirit  and  otir 


■lean   Revolution    were   at   their    best 

<  lUaens  of  the  United  States  be  at 

"..■■     n.     It  wUl  be  so  If  we  have  the 


••'<' 


responsi;  - 

tlve   in    ;  <  '■  -■     i.-i 
heroes  of  \a^^c:- 
to  the  life  of  hi.: 
in  thto  r   r-  :   »' 
soul 

As  the  St"  :  -TV 
at  Valley  F'  r.,     - 
their  best  l: 
spirit    -r  Vi.   •,    .■■ 

T?  ■  ^  I  pi.  •  ^  -:.'-;  "The  Spirit  of  "76."  Three  flgurea 
are  can*^  •  .  .-i  An  jid  man.  with  white  hair,  with  figure  erect 
and  eye  i-  .  >■  is  keeping  step  to  the  sound  of  his  drum,  which 
be  to  beai.:.^;  eith  aU  hi*  nUght.  On  the  right  there  is  a  middle- 
aged  man  Mowing  his  tmapst  with  all  the  force  at  hto  eeniBAnd 
n  <'■-..-  step  wtm  tb*  agad  drummer  at  his  right.  On  the 
i.  ithful   dnnUBHr  »*****^*^  with   admiration   toward    the 

old  i  .J  evidently  be  to  getting  inspiration  from  the  courag* 

of  ti'--  i_f-;  ;nTo  Tr.e  color  bearers  with  the  flag  we  l>ehlnd  tlM 
three  Fou-  -  :.^  •  ■•  '  i<  --.fr-  is  a  company  of  patriots  marching 
with  steady  «u-^  ^i.i  *■:::.  ...e  same  high  spirit  that  charsctertass 
their  leaders  In  the  extreme  right  comer  of  the  picture  there  to 
sUll  another  '^  .••:'<•  By  the  side  of  the  broken  wheel  of  a  cannon 
tbere  to  a  m  "  >  -vounded  soldier,  and  as  he  lie*  tbsffs  he  waves 
hto  cap  enti  u-x^itstieally  as  hto  comrades  advance  to  meet  the 
enemy  In  the  picture,  youth.  mUMle  age,  and  old  age  are  anl- 
■aated  by  tors  at  ouiiuuy  The  spirit  of  patriotism  to  perpetuated 
^4n  tbe  eelebrwtad  p«tating  It  to  symbolic  of  the  spirit  of  Valley 
^orge.  A*  •.^i  s.>:'i  by  tbe  ^agltoh  historian.  John  Richard  Greene. 
"Tbe  c».:  .  i.:ey   Porge  to  the  noblest   of   Washington  s  tn- 

usa|»ha."  His  troops  never  lost  a  ttattle  after  Valley  Forge.  As 
m  country  and  faith  m  Ood  were  vlctortous  at  Valley 
*  -!.•       fAiih      and    confidence    conq\ier    today. 

>u.^:.r-v<   '  -r   fi.^. '..1   a   nation.     In   thto   historic  ahrins   ws 


renew  our  faith  in  America  and  In  the  G'^  of  our  fathers.  We 
believe  with  Washington,  "  Standeth  Ood  within  the  shadows  keep- 
ing watch  above  Hto  own."  If  we  commit  ourselves  and  our  com- 
mon country  to  the  keeping  of  the  Almighty,  aho  holds  the  fate 
of  nations  In  the  hollow  of  Hto  hand,  our  destiny  will  be  secure 
tinto  the  remotest  generations. 

LXAVX    or    ABSBMCI 

By  unanlmoxis  cotisent.  leave  of  absence  was  granted  as 
follows : 

TX)  Mrs.  No«Tow  "at  the  request  of  Mr  Byrns),  for  1  week, 
on  account  of  Illness;  and 

To  Mr.  BRUKNgR,  for  2  days,  on  accoxint  of  Important 
business. 

A  PtOTKST  ACAIirST  RILTZa'S  PKBSSCUTIOlf  OF  THE  JEWS 

Mr.  SWICK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  Include  a  short 
address  on  the  persecution  of  the  Jews. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Speaker,  the  cause  of  liberty,  freedom, 
and  justice,  three  of  the  most  important  parts  of  modem 
civilization,  has  received  its  most  recent  blow  at  the  hands 
of  Adolph  Hitler  and  his  Nazi  dictatorship  in  the  German 
Republic,  and  subsequent  persecution  of  the  Jews. 

In  this  day  of  enlightenment  the  atrocities  perpetrated 
on  the  Jewish  people  in  Germany  recall  the  Dark  Ages  at 
a  time  when  a  troubled  world  Is  endeavoring  to  cultivate 
good  will  and  cooperation  among  all  nations  and  races.  No 
man  or  woman,  be  they  Christian  or  Jew.  who  is  an  American 
can  be  Indifferent  to  this  menace  to  civilization.  The  pages 
of  history  record  the  fact  that  religious  discrimination  does 
not  confine  its  attacks  to  one  people  or  creed:  all  have  at 
one  time  or  another  been  the  victims  of  its  blind  abuse. 

The  world  looks  to  America  for   leadership.     Americans 
everywhere   recognize   the   right   of  every   human   being  to 
worship  Ood  as  they  please;  we  are  a  God-fearing  people. 
Such  action  as  that  of  Hitler  against  any  group  of  people 
In  the  world  Is  revolting  to  our  sense  of  Justice.     The  »uc- 
I  cessful  culmination  of  our  efforts  for  world  peace  depends 
I  on  our  ability  to  disperse  the  forces  of  fear  and  hate:  we 
i  must  banish  Intolerance  and  persecution  if  we  are  to  draw 
the  nations  of  the  world  together  in  brotherhood  and  fellow- 
ship: otherwise  civilization  will  fall. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjoura  to  meet  at 
11  o'clock  tomorrow. 

The  SPEAKER.     Is  there  objection? 

Mr    McGUGIN.     I  object. 

Mr.  BYRNS.  If  the  gentleman  insists  on  that  objection, 
we  will  have  to  stay  here  1  hour  longer  tomorrow,  because 
it  is  the  purpose  of  the  House  to  act  on  this  bill  tomorrow. 
I  hope  the  gentleman,  in  deference  not  only  to  this  side  of 
the  House  but  to  the  other  side  of  the  House,  will  agree  that 
TT-     h.ill  meet  at  11  o'clock. 

McGUGIN.     I  insist  on  my  objection. 

ADJOUkmtENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn,  with  notice  that  we  will  stay  here  until  we 
finish  this  bill  tomorrow. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
33  minutes  p.m.»  the  House  adjourned  until  tomorrow, 
Tuesday.  May  23.  1933,  at  12  o'clock  noon. 


COMMITTEE   HEARING 

COmOTTEZ    Olf    nOCICRATION    AND    NATUKALIZATIOIC 

'Tuesday,  May   23.   10  a.m.) 
The  Committee  on  Immigration  and  Naturalization  will 
hold  hearings  Tuesday.  May  33.  at  10  o'clock  ajn..  at  Room 
305,  Old  Office  Building,  on  HJl.  5630. 


REPORTS    OP   COMMITTEES    ON    PUBUC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr  RUFFIN:  Committee  on  the  Judiciary.  HJi.  5890. 
A  bill  to  legalize  the  manufacture,  sale,  or  posaeasion  of  3.2- 
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percent  beer  in  the  State  of  Okl-:J:unni  v.hr:^.  and  if  ihc  same 
is  legalized  by  a  majority  vote  of  the  n<  iple  of  Ok..ilvj:r..i 
or  by  an  act  of  the  Legislature  of  the  Stut"  of  Okl,  l.o::.u; 
without  amendment  <Rept.  No.  154^ .  Roforred  to  iln  H  j  >l' 
Calendar.  I 

Mr.  MITCHELL:   Committee  on  Agriculture.     H.R.   3511.; 
A  bill  to  authorize  the  creation  of  game  rcfurre  in  the  Oua- 
chita National   Forest  in   the  State   of    .\rk.i:i  a.';,    without 
amendment  'Rept.  No.  155).     Referred  to  '.he  Co:r.n.:tt.ec  cf 
the  Whole  House  on  the  state  of  the  Union 

Mr.  AYERS  of  Montana:  Committee  on  the  Pubh.c  Lands. 
S.  604.  An  act  amending  section  1  of  the  act  entitled  "An 
act  to  provide  for  stock -raisin:;  hnme^teads.  and  for  oth'^i 
purposes."  approved  December  2'J.  191C  .h  9  par.  1  39 
Stat.  862).  and  as  amended  FYbniary  28  U>31  ch  328  46 
Stat.  1454  •:  without  amendment  Re]r  :,')  156'.  Reft:r'-d 
to  the  Committee  of  the  Whole  Hou.-^e  on  the  State  of  tiie 

Union. 

Mr.  O'CONNOR:  Committee  on  Rule-  H  Res.  15G  Reso- 
lution providing  for  the  consideration  of  S.  1094.  an  act  to 
provide  for  the  purchase  by  the  Rev  on.'^t ruction  Finance  Cor- 
poration of  preferred  stock  and  r  bond.-  and  or  debenture? 
of  insurance  companies  a  M^i  u'  amendment  'Rept  N 
157).     Referred  to  the  Hous"  Calfndar 

Mr.  CONNERY:  Commit 'e-*  on  Uibor.  H.R.  4559.  A 
bill  to  provide  for  the  estabh^hment  of  a  national  employ- 
ment system  and  for  cooperation  ^\\h  (he  State'  in  the  pro- 
motion of  such  system,  ar.i:  f<':-  c  ih-r  purposes;  w:th  arr'::d- 
ment  <Rept.  No.  158).  ivlerrta  to  uie  Committee  uf  the 
Whole  House  on  the  state  of  the  Union. 


Bv  M:'  MrSWAlN  Re^clu•:on  •UR':'^-  155'  prc.v;d.ni:  for 
the  (•r;n^:dprat;c!^  of  H.R    5645;   to  the  Co:n:n:t:ef  en   Rule-. 

By  Mr.  O'CONNOR:  Rf-^olntion  <H.Rcs.  15ti  ;;rov:r.:;::-:  ur 
the  consideration  of  S.  105-4  an  act  to  prov:dr  .*  r  the  pur- 
chase by  the  Reconstruction  Finance  Corporation  of  pre- 
ferred stock  and  or  bonds  and  or  debentures  of  Insurance 
companies;  to  the  Committee  on  Rules. 


PUBUC   BILUS    AND    RESOLUTIONS 

Under  clause  3  of  Rule  XXTI  pubhi  hills  and  resolutions 
were  introduced  and  severally  referred  a-^  follow.-^: 

By  Mr.  HOWARD  <by  departmental  request  '  :   A  bill  'H  R 
5739)   to  facilitate  a  more  ecor.omical  adm.mistration  of  for- 
est and  grazing  lands  on  Indian  reservations:  to  the  Com- 
mittee on  Indian  AT.nrs. 

By  Mr.  STEAGALL.  A  bill  iIIR  5740'  to  amend  section 
13  of  the  Federal  Reserve  Act.  as  amended,  approved  De^v  m- 
ber  23.  1913.  relating  to  acceptances  of  drafts  or  biH>;  <  f 
exchanire  by  member  banks  and  the  discounting  therp^f  by 
Federal  Reserve  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency 

By  Mrs.  NORTON:  A  bui  .HI'.  5741'  to  amend  an  act 
entitled  "An  act  to  incoiirjiate  thr-  Mo-anr  Ohvet  Cemetery 
Co.  in  the  District  of  Columbia  ':  to  the  Committee  on  the 
District  of  Columbia. 

ALso,  a  bill  <H.R.  5742^  t(^  am.end  an  act  entitled  An  rvt 
to  provide  for  the  expenses  of  the  government  of  the  Dis- 
trict of  Columbia  for  the  h^.  ;.";  :-''ar  endm':  June  30,  1914, 
and  for  other  purposes  appr  ^\'"d  March  4.  1913".  and 
for  other  purposes;  to  ihr  CLUunit'ee  on  the  District  of 
Columbia. 

By  Mr.  MARTIN  of  Oregon'  A  bill  'H.R.  5743'  rtlatinfr  to 
the  retirement  of  the  late  senior  mem.ber  of  the  Board  o! 
Engineers  for  Rivers  and  Harbors;  to  the  Commi'tce  on 
Milif.i".    A'^v.r-: 

By  Ml.  KVALr:.  A  h.V.  UR  5744'  to  prom.ote  employ- 
ment of  adult  labor  by  preventmf;  interstate  commerce  w. 
the  products  of  child  labor,  and  for  other  purposes:  to  the 
Committee  "n  Labor 

By  Mr.  DIMoiND  A  V:'.:  HR  5745'  granting  abandoned 
public  buildings  a:  i  ?:  unds  at  Sitka.  Ala.ika,  to  the  Terri- 
tory of  Alaska,  anu  lo;  other  purpo.se.s:  to  the  Committer'  on 
Public  Buildinps  and  Grounds. 

By  Mr.  AN'KIJS  of  Montana  A  bill  <HR.  5746-  for  the 
relief  of  certain  homeless  Indiiin.:^  in  the  State  cf  Montana, 
and  for  other  purposes;  to  the  Comimittee  on  Indian  Affairs 

Also,  a  bill  (H.R,  5747)  to  authorize  appropnatior.-.  U,r 
the  completion  of  the  public  hit;h  school  at  Frazei.  Mont  . 
to  the  Committee  on  Ind.an  .Affairs 

By  Mr.  McF.ADDEN:  Resolution  'H.Rcs.  154'  to  request 
certain  information  from  tiie  secretary  ot  the  Treas'^y .  to 
the  Committee  on  Wa>s  and  Meai:ii. 


PRIVATE  B'RLS  AND  RESOLl'TIONS 
Under  clau.-t  1  of  rule  XXII    private  b.ilb  ar.d  resolutions 
were  introduced  and  severa..;.  i-  lerred  as  follows: 

By  Mr.  FORD:  A  bill  (H.R.  5748'  granting  a  pension  to 
M..:.:d.v  Keeney;  to  the  Committee  on  Pen.'^ions. 

Aioo  a  bill  (H.R.  5749,'  grantm?  an  u.crea.e  of  pen.sion  to 
Elizabeth  Gates  Perry;  to  the  Committee  on  Pensions. 

By  Mr.  GRAY;  A  bill  (HJl.  5750  yrui.tin-  an  increase  of 
pension  to  Ii-j^iUiora  Francis;  ic  the  Couunittee  on  Invalid 
Pensions. 

.Also  a  bill  f'H.R.  5751)  granting  a  pension  to  Cath.eiine 
Stout ;  to  the  Ccmmittee  on  Invahd  Pensions. 

Also,  a  bill  (H.R.  5752)  granting  a  pensirn  to  Haiu-.aii  C, 
Adamson  Hoke;  to  the  Committee  on  Inval.u  Plu.mu:..^ 

By  Mr.  GASQUE:  A  bill  'H  R.  5753  '  pranluig  a  ytUMuii  to 
E  i:u    p:    Davidson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  5754  >-raniing  a  pension  to  Coile  Lynch: 
to  the  Committee  or.  Per.sions. 


PETITIONS.    ETC. 

Under  clause  1  of  rulp  XXII.  petitions  and  pappr?  were 
laid  on  the  Clerk\s  desk  and  referred  as  follows 

1140-  By  Ml  BEIIER  p.-tition  ot  Eri'  County  commit- 
tee, American  Legion  Auxiliary,  Builaio,  NV.  protesting 
against  proposed  reduction  in  strcr.rth,  per.-onnel,  and  train- 
ing of  the  Army.  NavT.  and  Marine  C  v.  ps.  a.ud  prote.-tmrj 
rci  acmtion  of  Soviet  Russia;  to  tiie  Comnnttoe  on  Appro- 
pnalions. 

1141.  By  Mr.  C.\E.TER  of  CiilJcnnai  Senat*-  Joint  Ri-.  - 
olution  No.  19  of  the  Senate  ol  lae  riiat-e  of  Caliioinia.  re.a- 
tivr  to  approval  by  the  President  ot  th--  United  Sta'es  oi  a 
pioje.-t  for  the  completion  ul  tiu  John  Muir  Trail  unaer 
the  provisions  of  act  of  Congress  apprcN-^d  M^rth  31.  I'o^; 
to  the  Committee  on  R 


-n.-i- 


1142.  Also,  resolution  o;   tlie  Stna'-- 


the  State   cf  Ca'i 


fomia.  relative  to  memorializing  Cc-.^ies-^  to  exempt  from 
the  provisions  of  legislation  limitin;-  ii  urs  of  labor  to  30 
hours  a  week  people  engaged  in  the  :i:.:..ng  industry;  to  the 
Committee  on  Labor. 

1143.  By  Mr.  CRAPTvLAN:  Re-,iutio;:  of  the  board  of  di- 
rectors of  Frank:.  It  Ky  <  Cl.amiicr  ol  C.im.merce,  May  18, 
1933,  requesting-  ti>  .-.ipport  of  th-  Con:^'Te.s.^  of  a  resolution 
to  be  sponsored  L;,  S.  ;  .Alvm  C  York  tor  the  purpo.sc  of 
niak;n'-  a  Federal  lu~^i\-x^y  from  Sault  St-e.  Mane,  Mich.,  to 
Euit  Myers,  Fla..  a  nat:,.i.al  menvu-.ai  hi-hway  m  memory 
of  tlip  late  PT-osident  and  Chief  Justice  WiLI:am  Howard 
Taft.  ;o  the  Committee  on  Road,s. 

1:44.  By  Mr.  CHURCH;  Pet. i. en  s.tUK'd  by  members  of 
{].'■  Women's  Foreign  Missionary  Society  of  the  F.rst  Mcih'- 
d.it  Episcopal  Church  of  Fresno.  Caiif  ,  protesting  asaui^t 
citizens"  military  trainiiiK  caiup.-^  and  miLiary  trauimy  m 
schiools;  to  the  Committee  on  Mnitary  Affair::,. 


1145. 
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A  I.- 

City    Council    cf 


.:     r(J:-r-      .-ip-Oi,;:;'  n     ...    1 

oi'Pos.Mf:  ;ra:i>fer  (;f  traciehruf-n  !rcm  rn.ia- 
Yaru  to  Boston  Navy  Yaid  tu  work  en  thf  new 
>  in  process  of  con.<t ruction;  to  the  Committee 
i.rs. 
re-oluticn  adopted  by  the  C.ty  Coui-cil  of 
Boston.  Ma.:,s.,  favoring  a  .tudy  ui  the  ei:*:r(  matter  ol  vet- 
erans' lerrislation;  to  the  Cor.n;. iitee  on  World  Wai  Velerans' 
Lci^isiat.^n. 

1147,  A....O.  resolution,  ol  the  mayor  and  City  Council  of 
the  city  of  :\LarlborouKh.  Ma..>--...  fa'. onus  a  study  of  th(  ent.re 
n.atto.  ■  :  sptiian.  ■  ifL;i;Tat.cn;  to  the  Comnnttec  on  World 
War  Vetera:.;- ■  Le^-i.siation. 

; ;  iS  .\...- .  1  L-Mjiuiioi;  odci^ted  by  the  CM:-  Councu,  Cam- 
bridge, M.a~>o.,  mpmnrial..    n^    Cui;4,;ooo   Lu   t.:ia^t   HoabC   Jouil 
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Re^BJujUon  151  and  issoe  a  specl&l  series  of  postaffe 

In  honor  of  Oen.  Thiuldeus  Kosciusko  aesqulcentenni&I  axiai- 

versmrr ;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

1149.  Also,  letter  from  the  chairman.  Boston  congress 
coaunittee,  American -Jewish  Congress.  Boston.  Mass..  call- 
lac  attention  to  the  outrageous  treatment  and  conduct 
against  ths  Jews  In  Germany;  to  the  Committee  on  Foreign 
Affairs. 

1150.  Also,  resolution  of  the  Order  of  Railroad  Telegra- 
phers, adopted  at  their  convention  In  the  city  of  Montreal. 
Quebec,  opposing  passage  of  the  bill  luiown  as  the  "  Emer- 

Railroad  Transportation  Act.  1933  ".  submitted  by  the 
It  of  the  Order  of  Railroad  Telegraphers.  St.  Louis. 
Mo.:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 
1151  By  Mr.  JOHNSON  of  Texas:  Telegram  from  R.  L. 
Wheelock.  J.  L.  Collins.  W.  C.  Stroube.  and  H.  R.  Stroube.  of 
Corslcana,  Tex.,  opposing  an  increase  in  the  tax  on  gaso- 
line; to  the  Committee  on  Ways  and  Means. 

1152.  By  Mr.  KENNEY:  Petition  of  Federation  of  Jewish 
Organizations  of  Bergen  County,  that  It  is  the  unanimous 
opinion  of  the  Federation  of  Jewish  Organizations  of  Bergen 
County  that  the  United  States  Government  be  called  upon 
tn  this  critical  moment.  In  the  lives  of  the  Jews  of  Germany. 
to  act  and  officially  u.se  its  good  offices  to  speedily  bring  to 
an  end  the  persecution  and  outrageous  practices  perpe- 
trated against  members  of  our  faith  residing  in  Germany, 
and  to  the  end  that  they  may  be  restored  to  their  former 
status  and  the  enjoyment  of  all  of  the  privllcRes  previously 
enjoyed  by  them  and  that  the  Congress  of  the  United  States 
Increaae  the  quota  of  German  Jewish  Immigrants  seeking 

)n  to  this  country,  so  that  they  may  be  able  to  find 
here   from    the   intolerance   they   are   now   made   to 
endure  In  Germany:  to  the  Committee  on  Foreign  AfTalrs. 

1153.  By  Mr.  KVALE:  Petition  of  Watonwan  County  Leg- 
talative  Committee  Farm  Bureau.  St.  James.  Minn.,  urging 
reflnancmg  of  farm  mortgages  at  low  Interest  rate  and  oon- 
trolled  inflation :  to  the  Committee  on  Agriculture. 

1154.  Also,  petition  of  St.  Paul  'Minn.)  Lodge.  No.  122, 
Brotbarhood  of  Railroad  Trainmen,  vigorously  opposing  leg- 
15"  to  establish  a  national  coordinator  for  railroads  in 
ti:-  -  :..  ed  States;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1155  Also,  petition  of  Waseca  (Minn.)  American  Legion 
Post,  No.  228.  opposing  the  Economy  Act  as  it  affects  veter- 
aiw:  to  the  Committee  on  Economy. 

115«.  Also,  petition  of  Brotherhood  of  Railroad  Trainmen 
In  Minnesota,  urging  enactment  of  House  bill  4876;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1157.  Also,  petition  of  Waseca  (Mirm.)  Post.  No.  228.  urg- 
ing ecooomy  of  the  United  States  Oovertunent  through  dla- 
comtttwance  of  pasltlon  of  postmAster  In  offices  under  popa- 
lation  of  25,000.  of  subsidies  to  shipping  and  air  lines,  and 
so  forth:  to  the  Committee  on  Economy. 

1158.  By  Mr  LINDSAY:  PeUtlon  of  Laundrjowners  Na- 
tional Aaaociatlon  of  the  United  SUtes  and  Canada.  JoUet. 
HI.,  approving  program  of  mtra-lndustry  cooperation  through 

^established  national  trade  association;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1159.  Also,  petition  of  Brotherhood  of  Railroad  Train- 
men. New  Haven.  Conn.,  opposing  prospective  railroad  legia- 
lu'ion;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1160.  By  M.  MALO.NEY  of  Connecticut:  Petition  relating 
to  the  tragic  situation  r^f  the  Jews  of  Germany;  to  the 
Committee  on  Porelgr.  a."  i.  s 

1161.  By  Mr.  RUDD.  r  r..  ;  n  of  Laundryowners  Natiooal 
Association  of  the  United  Slates  and  Canada.  Joliet.  111.,  fftTOf- 
ing  the  President's  recommendations  for  intra -industry  coop« 
eratlon  witti  (be  Govemmoit  tkuao$^  eitabl:  '  *  ?nal 
trade  aMoetetlona:  to  the  Onwunlttit  on  Ways  ai.i  m^:.s 

1162.  Also,  petition  of  Brotherhood  of  Railroad  Trainmen. 
New  York.  New  Hi  •:.  >l.  irartford  P.  .  ::oad  system.  New 
Haven.  Conn.,  favor. '.^  j.....:.JmenLs  '.u  ::._•  proposed  railroad 
legislation  as  proposed  by  the  Railway  Labor  Executives 
Association:  to  the  Committee  on  Interstate  and  Foreign 
CommerctL 


bLNATE 
Tuesday,  May  23,  1933 

(Legislative  day  of  Monday.  May  IS.  1933) 

The  Senate  sitting  as  a  court  for  the  trial  of  articles 
of  Impeachment  against  Harold  Louderback.  Judge  of  the 
United  SUtes  District  Court  for  the  Northern  District  of 
California,  met  at  10  o'clock  a.m.,  on  the  expiration  of  the 
recess. 

The  managers  on  the  part  of  the  House  of  Representatives 
appeared  In  the  scats  provided  for  them. 

The  respondent.  Harold  Louderback.  with  his  counsel, 
Walter  H.  Lmforth.  Esq..  and  James  M.  Hanley.  Esq..  ap- 
peared in  the  seats  assigned  to  them. 

PROCLAMATIOW 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  pro- 
claim the  Senate  sitting  as  a  Court  of  Impeachment  in 
session. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

THX  JOVnitAL 

The  legislative  clerk  proceeded  to  read  the  proceedings  of 
the  Senate  sitting  as  a  Court  of  Impeachment  for  the  cal- 
endar day  of  Monday.  May  22.  when,  on  motion  of  Mr. 
AsHcusT  and  by  unanimous  consent,  the  further  reading  was 
dispensed  with,  and  the  Journal  was  approved. 

rX7KT:{KB   CXOSS-KXAMINATtON    OT  O.    H.    OILBSBT 

The  VICE  PRESIDENT.  Are  counsel  prepared  to  call 
another  witness? 

Mr.  LINFORTH.  Mr.  President,  the  witness  Gilbert  was 
still  under  cross-examination  when  the  court  took  a  recess 
yesterday  afternoon.  I  should  hke  the  cross-examination  to 
be  completed  before  I  call  the  last  Witness  for  the  respond- 
ent, so  that  we  may  know  what,  if  anything,  we  may  have  to 
meet  in  that  testimony. 

The  VICE  PRESIDENT.    Call  the  witness. 

G  H.  Gilbert,  having  been  previously  sworn,  was  further 
cross-examined  as  follows: 

By  Mr.  Manager  SUMNERS: 

Q.  Mr.  Gilbert,  will  you  state  to  the  court  the  exact  time 
when  you  got  information  of  your  appointment  as  receiver 
in  the  Faegol  Motors  Co.  case? — A.  To  the  best  of  my  recol- 
lection It  was  at  1:30  or  2  o'clock  p.m.;  around  2  o'clock  p.m. 

Q.  Where  were  you  when  you  received  that  information? — 
A.  At  home;  I  think  I  was  at  home. 

Q  How  often  were  you  paid  compensation  for  your  re- 
ceivership services? — A.  In  the  Fac^ol  case  I  was  paid  only 
one  time;  at  the  termination  of  the  receivership,  about  a 
month  later  than  the  termination. 

Q.  Can  you  indicate  the  exact  date  of  that  payment? — 
A.  No;  I  cannot  give  you  the  exact  date;  it  was  sometime  in 
Augtist  of  1932;  about  a  month,  possibly  a  little  over  a 
month,  after  the  termination  of  the  receiverslilp. 

Q.  Mr.  Gilbert,  who  notified  you  that  you  were  to  be 
appointed  in  the  Faegol  Motors  Co.  case? — A.  I  received  a 
telephone  call.  I  did  not  ask  who  was  speaking,  but  I  as- 
simied  it  was  Judge  Louderback  s  secretary.  Miss  Bergcr;  it 
was  a  lady  talking. 

Q.  What  did  she  say  to  you,  briefly?— .\.  She  said  that  I 
had  been  appouited  receiver  in  the  Fageol  matter  and  to 
report  to  the  judge's  chambers. 

Q.  How  long  before  that  time,  if  at  all.  had  you  discus^ied 
receivership  apjwintments  wiUi  Judge  Louderback? — A.  I  do 
not  recall  having  any  discussion  with  the  Judge  on  receiver- 
ship matters  since  the  Prudential  Holding  Co.  case.  That 
was  a  case  I  was  previously  in,  the  laat  case  prior  to  the 
Fageol  case.  That  Is  the  only  time  I  recall  having  any 
discussion  with  the  Judge  on  such  matters. 

Q.  There  u  one  matter  that  Is  not  quite  clear— In  my 
mind,  at  least — and  that  Is  Just  how  you  came  to  choose 
Dlnkelsplel  L  Dinkclsplel  Instead  of  John  Douglas  Short, 
who.  you  mdicated,  was  your  preference?— A.  In  the  Sonora 
case,  do  you  refer  to? 

Q  That  Is  right.  The  flrst  case  you  had  DinkeLspiel  fc 
Dinkclsplel  as  attorneys.— A.  Well,  the  circumstances  were 
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.sut,  ua:t:ally  as  follows:   I  reported  to  Judge  Louderback  s  I 
(  i..iir,b«T  iind  I   mei   Mr    DinkeLspiel  In  Miss  Berger's  office.  \ 
tir^t  t.nir  I  nn-i  Mr   Dinkeispiel,  and  he  said  that  he  wa.^ 
thf   Ir\.nK;   lY\i.<t   Co.   and  was  already   in  the 


lilt 

W 

Tr-a-- 

•  *  '  t  '     .'  , 

fact. 


Arr  vnt:   surr   !it    .sa.d  he  wa.s  representing  the  Ln,'inj,' 
:   (\'   ■      .A     Yt'.s.  .-^ii'     1  am 
You  cannot  be  mi.-^i.aken  about  that'!' — A.  No:  I  do  no: 

.  'A-  T  ( ouM  i>->,-sib'v  b<>  n;i.<=taken  m  that. 

iv.ii    \  H.    :.:ul    nu-    af:»Tward    whether,   as   a   matter   of 

h.'  WH     :■.■;  r.M-n::;.^  thr  Irvm«  Trust  Co.':'— A.  Yes,  sir 


u;v^ 


li:' 


!ii-:a 


u:  'he  ca.^c.     I  accepted  Mr.  Dinkel- 
;tii  r.  to  the  court  for  him  to  be  my 


f\:  the  petition.  I  believe,  for  the 
;i:.i::;,tTv  :t're:\TTsh;r  at  th-'  :n.-^t i^alion  of  the  Irvmg  Trust 
Cn  1  v..  I.!  '.  Mr  11::  kelspit  1  and  qualified,  and  later,  ^ft^^r 
,i  run.' -..r  :^  '.  vk'h  .i;;;-;.:f  UvjdeT  back,  who  told  me  that  he 
cuiild  ^-1  >  :.  '.'••■  I''^  anv  additional  counsel,  that  Mr 
Dh.K'-I  V'>''-  ^.-v-  :>lre3.iv 
spiel  and  signed  he  ih 
counsel. 

Q.  Do  you  not  know  a-  a  niatter  of  fact,  to  refre.'^h  your 
memory,  that  :  ):r-.kel.piel  &  DinkeLspiel  represented  three 
p>ersons  who A.  Cred.tors. 

Q.  Ye.*::  three  creditors  whiO  sou.-'ht  to  have  thi.s  ancillary 
receivership  estaMi.lu-d  .n  that  court;  and  that  the  attor- 
neys who  sent  c.  v.:.  ;l.e  v '.a.in.s  were  ;ri  opposition  t.o  tile 
attitude  of  the  Irvin.:  Tru.^t  Co  in  regard  to  the  matter?— 
A.  I  believe  that  i.^  crr-i't.  on  .second  thought.  Mr.  Dmkel- 
.spiel  WH>  alr-adv  :der^':f!td  with  the  CA.-^e.  However.  I  wa.s 
wilhnt  '.  .u  rpt  h::r,  or,  the  judpe's  .sugpe^^tion  that  he  w^u^ 
alread>  .■.(:.•  .:i.(;  w:th  th»  rase,  and  he  did  not  see  any 
nf'»-.i  '■  •     >:  ■•    ai'.d-.t  ;o:ih;  ex;>  n.se  of  counsel  m  the  malt.cr. 

Mr    Ma:, ate:    Sl'MNKRS       That   L-^  all. 

Further  redirect  exan.  r.at:on  by  Mr    LINFORTH: 

Q.  Mr.  Gilbert,  :r,  the  8  years  that  Judge  Lourieiback 
was  Judge  of  the  SlaU-  court  and  the  f)  years  that  he  wiis 
Judge  of  the  Federal  court,  in  how  many  matters  were  you 
appointed  receiver?— A  One  m  a  Stat<>  matter  and  lour  m 
the  Federal 

Mr.  LINFORTH       That   is  all. 

The  VICE  ^}^:.■^iI>^:^.  T      The  witness  will  be  excused. 

M-V  LIM-X  ,)I-:'rn       Mr    I*res:den*,  we  now  offer  m  cviriei^.re 
subdivisions  2  and  T  of   st-c.cn  52  of  the  political  rodo  of 
the  State  of  California    bea:ing  on  the  question  of  lesideiice 
I  desire  to  read  thc»e  two  ,-ubdivlsions. 

2    There  can  only  be  one  rt.'-idenoe 

7  The  reBldencp  lai.  bf  rh.ingfd  only  by  the  union  of  art  ana 
Intent. 

EXAMINATION     or     THF     Kf„S}'-  >  N:-)}:NT       HARc^l-D     I.l  M-DKRBACK 

M'  LINFORTH  Pietuse  call  the  respondent,  Harold 
Lo^dei  back 

The  respondent,   Harold  Louderback.  was  duly  sworn  by 

•h.e    Viee    P:e.^ider'.t 

M:    .\tiHLKiST.    Mr.  President.  I  suggest  the  ab.sence  of  a 

quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  lepLslative  clerk  called  the  roll,  and  the  following 
Senators  an.-^-.vered  to  iheir  names: 


Ashurst 

)'.t^.  :  ':uin 

I'     H      K 

!<■  ,■  ','n 
b  r    vk  n 


ft,  re 
Hale 

H>i.<t!nss 
Havdpn 


M(<5I11 

MrKpUar 

M<  Nary 

Murphy 

Norrla 

Patterson 

Pope 

Roblrmon.  Ark. 

RuaM>ll 


Sheppard 
TTioma-s   OK  la 

Thomas,  Utah 

Trammpll 

Vandenberg 

Van  Nuys 

Wagner 

Whlt« 


Mr  HOBINSON  of  Arkansas  I  wl.sh  to  announce  that 
the  Seimt.  :  tn  :;.  New  York  !  Mr.  CopelandI  is  nece.ssarily 
de'.i::ieii  from.  '  he  Fen,it(> 

Hu'  \1('K  PHESIDENT  Thirty-five  Senators  have  an- 
sutrid  to  th.e:r  narne  A  quorum  l.s  not  present.  The  clerk 
will  call  'he  name.<.  of  the  absent  Senators. 

The  !e>:i.s!ati\T  clerk  called  the  names  of  the  absent  Sena- 
tor-^-  liV.'A  Mr    C^Rrv  an.^wered  to  hL«i  name  when  called. 

.Mr  .A.'-^HrRST  Mr  President.  I  move  that  the  Sergeant 
,'  .■\-r:.-  b''  direct'.,-!  to  request  the  attendance  of  atxscnt 
6f na'o  IS. 


The  VICE  PRESIDENT      The  question  Is  on  the  motion 
of  the  Senator  from  Arizona. 
The  motion  was  apreed  to. 

The  VICE  PRESn3ENr  The  Serpeant  at  Arms  will 
carry  out  ihe  oider  of  tlic  Senate-  sitting  h&  a  Court  of  Im- 
peac  i.rner.t 

Mr    Hattilld    M:-.  Drrrv    Mr.  ConnkM-Y    Mr    Hebekt    Mr 
NvF.    Mi    D.'.le  Mr    MrrAF;:'^\N,  Mr.  HARnisoN    and  Mr.  Smith 
entered  '-he  Ch.^nlbe^  and   answered  to  iheir  names 

The    VICE    PP.ESTDE.VT      Forty-five    Senators    have    an- 
swered   to    the:r    name.'-,     Thiere    is    not    a    quorum    present 
Mr   ASHl'RST      Mr.  President,  I  move  that  the  Sereean: 
at    .Anns    \x-   directed    to   compel   the   attendance   of    absent 
Senators 

The  VICE  PI^i£SIDENT.     The  question  is  on  the  motion 
of  the  Senator  from  Arizona 
The  inot'.nn  was  atrreed  to 

The  VICE  PRESIDENT      The  Serpeant  at  Arms  will  exe- 
cute the  order  of  the  S<~nate 

Mr  .A.'-^HURST.  1  desire  to  aniiounce  that  the  follo'tvnnp- 
namea  .^-^t  naior."-  are  neces-saxily  detained  on  official  busi- 
ness m  a  liearinp  before  the  Committer?  on  Bankmp  and 
Currency:  Mr.  Fletcher  Mr  Goldsbokough,  Mr  Townsend. 
Mr  CorzENS  Mr  STEn\ER.  Mr.  Adams.  Mr.  McAdoo,  Mr 
Byrnes.  Mr  Reynolds,  Mr.  Costigan.  Mr.  Bulkley,  Mr 
Barkley    and  M:    B'.nk!-:fad. 

Mrs.  Caraway  Mr  DilKinson.  and  Mr.  Stephens  entered 
the  Chamber  ano  anv\^ered  to  their  names. 

Tlie  VICE  PRESIDENT  Forty-eipht  Soi:alors  have  an- 
swerec  to  :t.e.r  names.     A  quorum  is  present. 

Do  Senators  desire  to  dispense  with  the  further  execution 
of  the  last  order  made  l:y  :lie  Senate'' 

Mr.  ASIiURST.  I  ask  unanimous  con.'^cnt  that  the  order 
ju:-;  'uade,  ':-ompelling  the  attendance  of  absent  Senator.^, 
may  b*    ■•  acateo. 

T>;e  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  non<:       Coun.^-i  will  proceed. 

The  re.-piinden.t,   Harold  Louderback,  having   been  swo;-n 
was  e\an.:T.'c;  and  Tostified  as  follows: 
By  Mr    LINFORTH: 

Q,   You  are  the  re:-pondent   ;n  'his  proceeding''— A.  I  am. 
Q    How  old  are  you''— .A    I  am.  52  years  old. 
O    Wher'    were   you   ocrn';' — A.  I  was  born   m   San   Fran- 
c:.-cn    Cal-.f 

Q  WhiO  were  your  parents '■--A.  My  father  was  Davis 
Louderback.     He  was  born  m  Philadelphia.  Pa. 

Q  Av.d  your  m.other" — A.  Frances  Caroline  Smit-h  Louder- 
back.    She  was  born  m  San  Francisco.  Calif. 

Q  .Are  the\-  -.O.a;  we  term;  pioneers  of  the  State  of  Cali- 
fornia'^ — A  My  miother  was  of  pioneer  stock,  her  parents 
being  p-.oneer.-.  My  father  was  brought  as  a  sm.all  boy  to 
Calif orrua  and  arrived  m  San  Francisco  September  15,  1849; 
S"  he  was  of  pioneer  sto^k. 

g    Where  were  you  educated ^— A.  I  was  educated  in  the 
I  public  schools  Ln  the  city  of  San  Francisco  up  to  the  pram.- 
'  mar  prade.  and  bepan  my  course  at  the  high  school  in  San 
FYancisco,  when  my  affliction  of  asthma,  which  I  liave  had 
a  chronic  condition  of  since  I  was  about  4  years  old,  caused 
me  to  be  sent   away  into  the  mountains.     I  went  to  Reno, 
i  Nev  .  where  I  graduated  from  the  high  school,  attended  the 
\  University  of  Nevada,  and  m  1905  graduated  from  that  in- 
stitution with  the  depree  of  bachelor  of  arts. 

Q,  Did  you  then  follow  any  further  line  of  education? — 
A.  I  then  atK-nded  the  Harvard  Law  School  of  the  Hanard 
Univer.sity  and  praduated  from  that  in.stit.ution  in  1908  with 
the  riepree  of  bachelor  of  laws 

Q  Subsequently  to  that  were  you  admitted  to  practice  as 
an  attorney  and  coun.selor  at  law'' — A  I  wa.s.  I  wa.s  f^rst 
admitted  to  the  Sussex  County  bar  of  Massachusetts  in 
1908.  and  the  same  year,  in  SeptembfT,  1  was  admitU'd  to 
the  Suprem,e  Court  of  the  State  of  California 

Q  Where  did  you  practice  your  profession'' — A.  In  San 
Francisco.  Calil. 

Q  Did  you  prartice  your  profession  continuously  from 
the  t:me  of  your  adnv.s.ston  to  the  Supreme  Court  of  the 
SLute  uf  Calilornia  down  to  the  tune  of   your  election  as 
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one  of  the  judges  of  the  Superior  Court  of  the  State  of  ! 
Callfomia?— A.  I  did.  excepting  for  the  period  of  the  war. 
The  day  after  war  was  declared  I  volunteered  my  servtcee. 
attended  the  first  ofBcers"  training  camp,  leceifd  *  commis- 
sion, and  remained  In  the  serflce  until  niwnhfi  1918.  at 
which  time  I  was  discharged,  a  captain  of  artillery.  I  did 
not  get  across,  but  I  was  In  an  overseas  outfit,  the  Fortieth 
ArUUery.  I  commaoded  Battery  F.  We  got  as  far  as  Camp 
Upton,  and  w«r»  vtthln  3  days  of  embarking  from  Hobcken 
when  the  armistice  was  declared.  I 

Q.  During  the  time  that  you  were  engaged  In  the  prac-  ^ 
lice  of  the  law.  with  what  firms  were  you  ccnnorted? — A.  I  j 
was  connected  with  the  firm  of  Mastick  li  Partridge,  which 
ttxm  has  furnLshed  three  United  States  district  Judges  for 
tbe  northern  district  of  California — Mr.  Von  Fleet.  Mr.  John 
Partridge,  and  myself. 

Q.  WbOD  were  you  elected  one  of  the  Judges  of  the 
8apertor  Court  of  the  state  of  California?— A.  In  Novem- 
ber 1920  I  was  elected  a  Judge  of  the  superior  court  of  the 
city  and  county  of  San  Francisco.  I  went  into  ofiBce  the 
first  Monday  in  January  of  the  year  succeeding. 

Q.  And  that  was  for  a  terra  of  how  long? — A.  For  a  term 
of  6  years. 

Q.  Were  you  then  reelected  at  the  end  of  that  term? — 
A.  Yes.  In  November  1926  I  was  elected  for  a  further  term 
of  6  years. 

Q.  How  long  did  you  serve  under  that  term? — A.  I  served 
until  April  30.  1928,  when  I  qualified  as  judge  of  the  District 
Court  of  the  United  SUtes  for  the  Northern  Ehstrict  of 
California. 

Q.  Have  you  been  occupying  that  position  ever  since? — A. 
I  have. 

Q.  Briefly,  can  you  state  what  Judges,  if  any.  recom- 
mended you  to  that  appointment? — A.  Chief 

Mr.  Manager  SUMNERS.  Mr.  President.  I  do  not  know 
the  purpose  of  this  testimony.  The  courisel  for  the  respond- 
ent is  now  asking  by  whom  he  was  recommended  as  proper 
material  to  be  Federal  Judge  of  the  northern  district  of 
California. 

Mr.  LINFORTH.  May  I  add  just  a  word.  Mr.  President? 
I  want  to  be  very  brief.  I  just  want  the  witness  to  state, 
for  the  information  of  the  trial  court,  those  who  sponsored 
him  who  were  judges  at  the  time  of  his  appointment 

The  VICE  PRESIDENT.  It  does  not  occur  to  the  Chair 
that  the  Senate  is  parUcularly  interested  about  who  recom- 
tho  Judge.  The  important  fact  is  that  he  was  ap- 
and  confirmed  by  the  Senate. 
Mr.  LINFORTH.  Then  I  withdraw  the  question- 
By  Mr  LINFORTH: 
-  g.  Would  you  please  state,  in  your  own  way.  but  briefly, 
your  relations  with  W.  S.  Leake  from  the  time  you  first  be- 
came acquainted  with  him  down  to  the  21st  of  September 
1929:» — A.  I  heard  my  father  and  others  speak  of  Mr.  W.  S. 
Leake  prior  to  1918.  but  I  met  Mr.  Leake  in  that  year.  My 
aunt,  who  lived  at  the  Fairmont  Hotel  from  1914  until  her 
death,  in  1929.  made  her  residence  at  the  Fairmont  Hotel. 
I  visited  her  in  1918,  and  through  her  was  Introduced  to  Mr. 
W  S  Leake.  I  had  a  casual,  fnendly  acquaintance  with 
Mr.  Leake  from  that  time  up  to  about  1926.  at  which  time  I 
was  a  candidate  for  a  second  term  for  the  position  of  judge 
of  the  superior  court.  At  that  time  our  frieadihip  boeame 
more  close.  He  gave  me  many  helpful  suggerttaw  in  con- 
nection with  my  campaign  at  that  time.  The  following  year 
I  was  selected  by  my  a-oisociated  judges,  there  bcin?  16  de- 
partments of  the  superior  court  in  San  Francisco,  as  the 
presiding  judge  of  that  court,  and  during  that  year  that  I 
was  presiding  judge  I  gave  Mr.  W.  S.  Leake  six  or  seven 
small  receiverships.  The  total  amount  of  fees  which  I  gave, 
and  the  Judges  in  whose  departments  the  cases  afterward 
went  gave,  was  less  than  $1,000.  I  also  gave  him  two  ap- 
prmteerships,  one  an  appr&iaersbip  in  connection  with  a 
taOBMBlead.  In  which  he  recelfVd  $5.  and  another  appraiser- 
ship  which  was  the  estate  of  Brickell.  which  I  recall  very 
well,  as  It  was  a  contest  over  a  will,  and  the  estate  amounted 
to  over  41.000.000.  and  I  believe  Mr.  Leake  received  a  fee.  or. 
rather,  received  comp«Ba»tlon  of  $600  m  that  case. 


Q.  Would  you  state,  in  your  own  way.  briefly,  how  you 
came  to  reside  at  the  Fairmont  Hotel,  and  the  manner  in 
which  your  bills  at  that  hotel  were  paid?— A-  Due  to  certain 
domestic  difficulties,  on  September  21.  1929.  I  left  my  home 
at  668  Post  Street,  and  I  went  up  to  the  Fairmont  Hotel 
with  the  intention  of  securing  a  room  there.  When  I  ar- 
rived at  the  hotel  I  cajne  in  contact  with  Mr.  W.  S.  Leake. 
I  told  him  of  my  difQculties.  and  I  did  not  care  to  have  my 
domestic  affairs  to  l)ecome  notorious  at  that  lime,  and  said 
that  I  was  afraid  that  when  I  registered  the  newspapers 
would  come  out  with  a  statement  that  Judge  Louderback 
was  registered  at  the  Fairmont  Hotel  and  his  wife  was  still 
living  at  the  family  home.  He  said  that  he  had  a  room  in 
the  Fairmont  Hotel,  a  cheap  room,  in  the  bachelors'  sec- 
tion, which  he  had  t»een  using  on  occasions  to  rest  during 
the  illness  of  his  wife,  which  had  been  going  on  fox  some- 
time, and  he  suggested  that  I  could  take  that  room  if  I 
wished,  which  was  In  his  name:  that  he  could  arrange  with 
the  hotel  authorities  in  that  way.  and  that  I  would  not. 
therefore,  have  that  registration  m  my  name.  He  left  me 
and  went  over  to  the  desk,  and  later  came  back  with  a  bell 
boy.  and  told  me  he  had  arranged  it.  and  my  baggage  was 
taken  down  to  room  28.  a  room  m  the  Famnont  which  I  have 
been — which  I  have  had  the  use  of  ever  since  that  time  to  the 
present  day. 

Q.  Have  you  stated  the  full  clrcumaUnces  under  which 
you  started  to  occupy  room  26? — A.  I  believe  I  have. 

Q.  What  Is  the  rent  of  room  26?— A.  The  rent  of  room 
26  for  me  was  $75  a  month.  I  arranged  with  Mr.  Leake  that 
monthly  I  would  pay  that  rent  to  him.  plus  any  additional 
amounts  which  were  charged  against  the  room.  In  other 
words,  if  I  ate  in  the  dining  room.  I  would  sign  the  tag  in 
my  own  name  for  room  26.  That  would  be  charged  against 
the  room.  Any  washing  or  any  other — tailoring  and  such 
matters,  would  be  charged  against  the  room,  and  I  would 
pay  for  that,  with  the  $75.  at  the  end  of  each  month,  ai 
Mr.  Leake  requested. 

Q.  Did  you.  during  your  entire  stay  there,  following  the 
inception  of  that  arrangement,  monthly  pay  the  full  bills 
charged  to  that  room? — A.  I  have. 

Q.  Did  you  make  those  payments  in  cash,  or  by  check? — 
A.  Except  in  a  few  instances,  I  think  probably  7  or  8  during 
this  entire  time,  I  paid  them  by  check,  which  was  made 
out  in  the  name  of  Mr.  W.  S.  Leake  for  the  amount 
charged  against  the  room.  I  have  the  checks  with  me. 
I  have  34  of  them. 

Q.  Would  you  please  produce  those  checks? 

<The  witness  produced  several  checks  and  handed  them 
to  counsel.) 

Q.  Do  these  checks  show  upon  the  back  of  them  the 
stamp  of  the  Fairmont  Hotel?— A.  I  think  that  all  but 
three  show  the  stamp  of  the  Fairmont  Hotel. 

Mr.  LINFORTH.  We  offer  the  checks  as  part  of  the  testi- 
mony of  the  witness,  but  we  do  not  Insist  upon  them  being 
printed  in  the  record. 

Mr.  HANLETY  Photostat  copies  have  already  been  fur- 
nished the  managers. 
I  The  WITNESS.  I  might  reply,  in  reply  to  the  statement 
Mr.  Hanley  just  made,  that  at  the  time  I  gave  those  checks 
to  the  House  committee.  I  had  not  found  amons  my  papers 
all  of  those  checks.  I  think  I  only  gave  the  House  com- 
mittee 20.  and  I  subsequently  found  the  others. 

(The  checks  referred  to  were  handed  by  counsel  to  Sen- 
ator Robinson  of  Arkansas  and  Senator  McKillar.) 

Mr.  LINFORTH.  Senators,  do  you  wish  me  to  suspend 
while  you  examine  the  checks? 

Mr.  McKELLAR.     Oh.  no. 

By  Mr.  LINFORTH: 

Q.  Did  you  at  any  time  determine  to  acquire  a  residence 
in  a  place  other  than  San  Franci£co? — A.  I  did. 

Q.  When  did  you  determine  to  acquire  such  a  residence?— 
A.  About  the  1st  of  April  1930.  I  havmg  been  separated  for  a 
number  of  months  from  Mrs.  Loudertiack.  I  decided  that 
the  separation  probably  would  be  permanent.  I  had  my 
residence  then  at  666  Post  Street,  and  from  that  point  I  wa^ 
voting  in  San  Francisco,    On  the  6th  of  April  of  Lhc  iimcs 
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year  I  was  invited  by  n.y  brothrr  and  his  wife  to  come  o\er 
to  their  home,  at  107  Ardmore  Road  K'-u.'^iiiKton  dustrict. 
Contra  Costa  County,  for  \\\>-  rurpo-sf  of  piiriicipaimK  :n  a 
dinner  upon  the  event  of  the  jiiiniversarv  of  my  bro'i.er's 
birthday.  I  went  over  that  d.iy  and  when  I  arrived  a: 
their  home  my  brother  had  not  cc n.'  ba<  k  from  the  um.er- 
sity.  I  spoke  to  my  sister-in-lau  Mr-  Ciara  Loud*  roack. 
and  asked  her  if  it  would  hf  at-tHMbie  did  she  th:!.k  to 
her  and  my  brother,  if  I  again  n.ade  i:.y  >.  mt  with  x\v:v.. 
I  having  made  my  home  with  'hem  for  3  years  m  \\\'-  (  .ty 
of  Reno.  Nev..  when  I  was  livi:..:  up  m  the  mountaiUN  She 
told  me  she  was  sure  that  my  b-other  would  be  pleased,  and 
that  she  would  be  delighted  to  have  me  make  niy  home  with 
them. 

Later  in  the  day  my  brother  returi.rd  and  we  three  took 
up  the  matter  of  my  making  my  home  and  residence  w.th 
them.  My  brother  said  it  would  be  m.  I'^t  pieasmg  mdcd  .f 
I  would  do  so.  They  took  me  into  the  room  one  of  the 
rooms  in  their  home,  and  asked  n.e  .f  it  would  be  satisfactory 
and  suggested  certain  change  m  tlurf  so  a.N  to  be  suitab.e 
for  me.     They  also  gave  me  a  k  y  to  the  hoiL-^e 

A  few  days  later  I  sent  over  fr'^ir.  .'-^a!-.  Francisco  the  bulk 
of  my  possessions  that  I  had.  con.  :  tn.P  <  '  two  trutik^.  with 
personal  effects.  On  the  17th  of  .^;ir;!  I  w.-nt  to  the  regisirai 
of  voters  in  San  Francisco,  and  I  c  ir.ce!<  d  m.y  re^nstr.iti.  n 
there.  On  the  18th  I  came  over  wi'h  an  automobile  tnmk 
and  some  hand  baggage,  went  nv.  r  f  Martinez,  which  i-  the 
county  seat  of  Contra  Costa  County  and  registered  a.^  a 
voter  in  that  county  at  107  A:cm-.or(  Koad.  Kensington  di.- 
trict.  Contra  Costa  County. 

I  returned  to  the  home.  That  nis  ht  I  lept  at  my  brothei  s 
home,  which  was  then  my  home  Dunns  the  riRht  there 
came  upon  me  a  very,  very  severe  a' tack  of  a.'^thma.  and  m 
the  morning  I  went  to  my  work,  \xent  across  the  bay  m  a  \ery 
bad  condition.     The  next  nigiit  1  returned,  and  this  time  1 


SO  much  so  that  for 


l,)Ut    1  was   TiOt   abi'    to 

11   remained   away  for  a 

and    a^am   the  asthma 

sicen,  and   I  went   awa> 


had  a  more  severe  attack 
number  of  days  I  was  not  able  to  free  my.self  from.  it.  and 
my  work  was  sadly  impaired  durin^i  that  period  because  of 
my  condition.  It  followed  me  throu;:h  my  work  m  the  day- 
time and  even  through  the  nipht.  .-j  that  I  did  not  return 
after  that  second  day  to  the  heme  at  that  time 

I  thought  perhaps  if  I  could  get  nd  of  the  a-sthn-.a  and 
perhaps  go  there  in  a  better  condition  that  maybe  I  would 
be  able  to  sleep  there,  and  ab-ut  the  first  week  or  so  of 
May  I  again  returned  anu  ai:.iin  I  had  this  paro.xysm  of 
asthma.  In  the  morning  I  rcnv  m.ber  my  sister-m-iaw  liac 
made  a  breakfast  especially  for  ::.» 
eat  because  of  the  condition  I  th* 
number  of  days  and  tried  it  a^am 
came  upon  me  and  I  was  unabU  to 
with  the  asthma  upon  me. 

Since  that  time  I  have  never  .>lept  at  my  brother  s  resi- 
dence, but  on  a  number  of  tim-.s  I  have  gone  over  there 
with  the  intention  of  staying  overnicht  and  before  midr.igh' 
the  asthma  has  come  upon  n.<  with  ,-ah  force  that  I  have 
been  compelled  to  go  acros-s  tlu-  b.iv  'o  San  Francisco  so 
that  I  would  not  augment  the  condition  that  I  wa.s  m 

Q.  Is  the  home  of  your  brother  su-rounded  by  flowers 
and  plants?— A.  My  brother  ha^  quite  an  extensive  tiarden 
on  one  side  of  his  home  and  in  tb.e  rear 

Q.  And  are  there  also  house  plant-s  m  the  house''-  A  He 
has.    He  has  house  plants  in  several  rooms  of  the  hou.se. 

Q.  Is  there  a  pet  cat  there^— A    Tliere  is. 

Q.  When  you  went  to  your  brothers  home  with  the  in- 
tention of  making  that  vnur  rcMdence  did  you  do  iha^  m 
the  utmost  good  faith?—  A    I  ch^: 

Q.  Did  you  then  and  there  det.rmuu  to  fix  that  piac.  as 
the  place  of  vour  residence'' 

Mr.  Manager  SUMNERS.  M:  Pr.-sident,  we  do  net  ouject 
to  reasonable  limitations 

Mr.  LIN'F<  'F.TH.     T^i*'  <;nest ion   i.s  withdrawn. 

The  VICK  PRFSTnF:NT      The  question  is  withdrawn. 

By  Mr.  LINFi  'KTH 

Q.  What  was  your  intention  m  going  to  your  brother  '^ 
home?— A.  To  make  a  fixed  place  of  abode. 


Q,  CI  'Ah  :n  d;d  >-u:  brithcr's  fan:;iy  ccnsist  at  that 
time?— A.  My  brother's  family  rrc;s:<d  of  h>  wife  and 
himself. 

Q.  Have  you  at  all  times  since  had  your  pergonal  efTett> 
at  the  home  of  your  brother? — A.  I  have. 

c«i  Have  you  on  occasion,  since  you  went  to  the  home  of 
yoar  brother,  registered  in  Contra  Co.sta  County— A.  I  be- 
lieve I  did  register  a  second  time. 

t^  I  ask  permission  to  withdraw  the  question,  iLo  e  you 
voted  in  that  county? — A.  I  have. 

Q.  On  how  many  occasions  have  you  \oteu  m  tlie  couniy 
since  that  registration?— A.  1   ^an  recall  tl'.e   instances. 

c^  And  what  is  the  latest  in.-tan.ce  ir,  whicli  -.(U  iiave 
voted  'here? — A.  The  la:~^T  eeneiai  election.  1  moiii  s;ate 
thai   I  u.'Aays  vote;   I   iivw:   ;roa.;  ni:->-ini:   ^n  eitciion. 

Q.  During  the  time  that  you  ha>c  D(  ( r.  at  vour  brother's 
hom( 0  :-.b,i'quent  to  the  mak'n  ;  of  the  arranc ment  vnii 
have  .' ''ft'T-rrd  to.  have  you  relauv.-d  the  ruuin  .i.  tiie  Fa.r- 
mont    Hote:"--.-\    1  ioo.e 

Q  And  for  what  purpose?— A.  Wei!,  becausr*  when  I  first 
went  across  the  bay  and  had  the  asthm^a  1  retained  it  to 
see  whether  it  v.uuic  oe  necessary  to  have  a  room  of  that 
Lma  ■v'.h-r'  I  i  uid  g'^o  uh^'re  1  would  not  be  subject  to  the 
asthma,  and  1  a.,^.  ha..  :*-a:i.'a  it  because  not  heme  abl-  to 
sleep  at  home    1  wai.itu  ..  i)laL(    v, iv  re  1  could  .Meep 

(^>  Wi.r  •.  >uu  canceled  youi'  registrator,  a'^  a  voter  in  S.in 
Francisco,  did  you  do  that  wiii.  the  om.ot  goc-J  faith  -- 
A    1  d\'^. 

^T•  Mai.a-er  SUMNERS.  We  object  to  that,  Mr.  Presi- 
oer.-.  \v.  ,.uggest  that  counsel  knows  bcttei  than  tj  a.^k 
•hat  cr..o.a;-ti      f  question,  with  all  respect. 

.Mr.  Ll-NPuRllrL  I  want  to  add.  in  reply  to  thai  renooark. 
that  counsel  does  not  know  better  The  charge  made  here  is 
ti.a-  the  judge  willfully  and  fraudulently  brought  about  the 
cancelation  of  this  registration  and  the  new  rego-tration  in 
•he  county  of  Contra  Costa.  YL:<  good  faith  i-^  attacked  by 
the  charge  made,  and  I  submit  to  you,  Mr.  President  and 
the  honorable  Senate,  that  where  his  good  faith  is  an  issue 
the  question  is  proper. 

Mr.  Manager  SCMNFI  -  We  suggest  M:  P:  -  ident,  that 
we  have  not  char^eu  auy  cxiu  elation  ot  the  re.. a.  nee  of  this 
defendant  in  Contra  Costa  County,  because  vv  -.nink  he 
never  li.od  a  residence  there. 

We  oom.-  further  that  in  the  relationship  of  th.s  respond- 
ent i^  t,h...  investigation  he  ought  not  tc  bt-  led  by  counsel 
for  the  respondent,  regardless  of  th'   r    c  ;:r.  tances. 

Mr.  LINFORTH.  Just  one  word  m  reply.  The  article  nf 
.n.peachnient  charges  the  respondent  with  acquiring  a  ta^" 
lemstration  in  Contra  Costa  CuiUity  as  th"  result  (  f  <^  c  .-:- 
spiracy  entered  into  by  him  and  Mr  W  s  Uoike  We  :  ay 
that  includes  a  charge  of  bad  faith  which  wt  ha-ce  a  rioht  to 
meet. 

Mr.  Manager  SUMNFK^  Oh.  ves:  we  charce  an  ab>e::'-e 
of  good  faith  insofar  a^  the  Con'ra  Co:^ta  residence  .^  con- 
cerned. 

Mr.  LINFORTH.     I  submit  the  question. 
The  \^CE  PRESIDENT.     It  seems  'o  the  Chair  that  he  is 
a   very   capable   witness.     Coun>el    ii.av    n.cre.y    a-K    him   to 
state  the  facts,  and  the  Senate  will  draw   the:    -wn   de- 
duction as  to  whether  his  action  was  in  cood  faith  o;   lo  t 

Mr.  LINFORTH.  We  will  gladly  follo.v  liie  -ur>  '  o  o  (jf 
the  Presiding  Officer. 

We  offer  at  this  time  as  a  part  of  the  examm:  tion  (  f  the 
witness  a  certified  copy  of  the  cancelation  of  the  registra- 
tion of  the  witness  in  San  Francisco,  ano  a  k  that  it  may  be 
roctrked  as  an  exhibit. 

The  VICE  PRESIDENT,     It.  w.ii  be  made  a  part   of   the 

record. 
The  exhibit  admitted  in  evidence  is  as  follows : 

MAT     23,     1930 U.S3,    EXHIEft    ft 

[Offlce  of  registrar  of  voters,   city   and   county   '.r   s.-.:     riancisco. 
State    of    CaJifornla.     OfQcaa    r.  rtiflcate    of    refiKV.-i.t.ui.    i.o     4. 
precinct  GO    .i-sstmbly  district  32) 
1  tCanceled — own  request) 


r^nvr-T^TTCQinv  AT     PT^^mPIl ^KV  ATF, 


39 


i,i 


ratber. 


oi  ^uv  Lu  uoai  ciue. 


I    VUViUti    ^^   o«li   <•  I  wiw.iac».       v^u    uic    ulxi   ux    n^i  t*    u* 
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■aroM  LoudtrtMkck. 

eee  Po«t  8tr««t. 

Oee«p»Uoo:    Unlt«d    SUM*    district    judg* 


Hetfbt:     5    feet    8 


Natinty    California. 
Prinrn  *  eit:wn  by — 

a.  DacTM  of  court 

b.  Mavrtac*  to  •  cltlarn. 
<t.  MilMr'a  naturalization. 
•.  Citla»nablp  of  faUMr. 

f.  Act  of  OoacTMi 

g.  Br  trwkty 

<WlMn) .     (Whert) 

yather's     I  „ 
Buabaod'i  '^ 


Can 
Can 


read  Conntltutlon?    Can 


mark  baltott 


-i—  wrtU  nama?     Fhrilral  dtaablMty:   Nona. 
9l    raclatratloa:    Pvbruary    19.    1930.     PoUtlcal    aflUlatlon: 
Party, 
or  CALiyoarru, 
Citg  and  County  of  San  Francitco.  *»: 
I.  C.  J.  CoUln*.   registrar  of   voi«r«   of   the  city   and   county  of 
8an  Praoclaco.   hereby   certify   that   the   foregolnx   Is  a   fxill.  true, 
^nti  correct  transcript  of  entry  of  tuch  reijlstratlon  on  the  register 
of  said  city  and  county  tn  the  precinct  and  asaembly  district  sbore 
taOteatad. 
Wttn«M  my  band  and  seal  this  31st  day  of  March  1933. 
laBALl  C.  J.  OoLXJwa.  lUgistrmr  of  Votert. 

By  J.  DswaoM.  Deputy. 

Mr.  LINFORTH.  We  also  offer  at  this  time  a  certified 
copy  of  the  registration  of  the  respondent  as  a  resident  of 
Contra  Costa  County,  with  his  place  of  residence  set  out. 
107  Ardmore  Road 

The  VICE  PRESIDEINT  The  exhibit  will  be  made  a  part 
of  the  record. 

The  exhibit  admitted  In  evidence  is  as  follows: 

usa.   KXKtarr  i 
(rUed  May  23.  1933) 

DupUoata. 

Kanatagtoa  praelztct  no  3. 

I  am  taglalMPStt  vadar  tha  nam«  of  — 

For  Xmudm  of  olianca  of  name  from 


precinct  no. 


in  thia  county,  and  I  hereby  authorize  the  cancelation 
o(  my  last  prevloua  rectstrmtlon. 

(No.  3M01) 
AmiMvrr  or  axcisraAnoif 

•tats  or  CALiyoajna. 

Covnty  of  Contra  Costa,  m 

Tha  underatgnad  afllant.  being  duly  sworn,  aays:  I  will  be  at 
least  31  years  of  age  at  the  time  of  the  next  succeeding  election, 
a  cttiacn  of  the  United  States  90  days  prior  thereto,  and  a  resident 
of  the  State  1  year,  of  the  county  90  days,  and  of  the  precinct 
SO  dsfs  next  praeadlng  such  election,  and  wUl  be  an  elector  of 
tbJa  county  at  tba  nast  succeeding  election. 

1.  I  bava  not  regUtarad  elsewhere  In  the  Stata  since  January  1. 
1990 

(If  applicant  has  previously  rcfftstared  In  this  county  or  has 
r«Vl*tared  under  another  name,  mark  out  word  "  not  "  and  fill  out 
traaafar  etause  at  top.  If  applicant  is  registered  In  another  county. 
mark  out  word  "  not ".  and  applicant  must  execute  a  separata 
alBdavlt  of  cancelation  t)efore  he  can  register  ) 

2  My  full  name  Is  Harold  Louderback 

(Including  Chrtatlan  or  glvan  name,  and  middle  nama  or  initial; 
and  in  tlM  case  of  women,  the  designation  Mlsa  or  Mrs.) 

3  My  occupation  U  I7nlted  States  district  Judje 

4  Poat-offlce  address  at  Berkeley    Calif. 

d    My  place  of  reaidence  is  No    107  .\rdmore  Road,  between  

Straats  -^ floor      Room.  Kensington  precinct  no   3 

e    I  inland  to  aOliata  at  tha  ensuing  primary  election  with  the 

lUbUcan  Party 
(If  a—  ■-•  -n  is  not  glren.  write  or  stamp  "  Declines  to  state.") 
7    M  -   is  S  feet  «>H  inchea. 

•.  I  w»a  Dom  in  California - 

(Stata  or  coxinty) 

:!r«d  dtiaensnip  by  (underline  method  of  acquirlag  ciU- 

s    Decree  of  court. 

b    Patbar's  naturaUaaHott. 

e    Cltiaenahlp  of  fatbar. 

d    Marriaga  to  a  dttaan. 

•    NatTuidlaaUon  of  my  husband. 

f    Act  of  0>ngreaa 

g    By  treaty. 

(When) (Where)  


My  fatbar's — btvband's  name  is   (was)- 


iTo  be  nilwl   out  wlMtt  enmanablp  depends  on  dtlaanablp  or 
natural isatAoa  ot  paraot  ar  buaband.) 

10.  I  can  raad   tha  ConsUtutkm  in  tba   Kncllsh   language. 


I  can  write  my  name;  I  am  entitled  to  Tote  by  reason  of  having 
^_^  ^       ,^    .,>..'•    An  elector, 
been  on  October   10.   l»ll|b    j^ore  than  60  years  of  aga 

I  can mark  my  ballot  by  reason  of  . 

(State    physical    disability.    If    any) 
•llfaacnbed  and  sworn  to  before  me  this  18th  day  of  April  1930. 

UxBOU)    LocrsnBACX. 
(Afflant  sign  here.) 
By  S.   WSLi.8, 
Deputy  County  Clerk. 


»^ 

Ballot  ool 

Daw  o(  deUTsry  or  msainc 

HavMtYwed 

Stats  or  CAixroairiA, 

County  of  Contra  Costa.  •».• 

I.  8  C.  Wells,  county  clerk  of  Mid  cotinty  and  ex-offlclo  clerk 
of  the  superior  court  therein,  do  hereby  certify  that  the  above 
and  foregoing  U  a  full.  true,  and  correct  copy  of  aiDdavlt  of  reg- 
istration of  Harold  Louderback.  filed  In  my  oflVca  on  the  18th  day 
of  April  1930.  and  now  remaining  on  file  therein. 

Witness  my  hand  and  tba  seal  of  said  court  tbls  4tb  day  of 

April  183S. 

lASAL]  8   C.  WsLLS.  Clerk. 

By  M.  A.  SMrTH.  Deputy  Clerk. 

By  Mr.  LINPORTH: 

Q.  Will  you  please  state,  in  your  own  way,  the  circum- 
stances concerning  the  appointment  of  Addison  G.  Strong 
as  receiver  and  the  circumstances  concerning  his  removal? — 
A.  On  March  11.  Tuesday — formerly  I  thought  it  was  Mon- 
day, the  10th.  but  on  reflection  I  believe  it  was  on  Tuesday- 
there  came  to  my  chamtxirs  Mr.  Max  Thelcn  and  Mr.  Marrin, 
attorneys  repnseoting  the  petitioner:  Mr.  Brown,  represent- 
ing the  firm  of  De  Lancey  Smith  L  Brown,  representing  the 
defendant;  Mr.  Uoyd  Dinkelspiel.  of  the  firm  of  Heller.  Ehr- 
marm.  White  L  McAuliffe.  the  attorneys  for  the  stock  ex- 
change: and  Mr.  Addison  Strong.  They  presented  to  me 
a  petition  in  equity  requesting  the  appointment  of  a  receiver 
and  also  an  answer  admitting  the  facts  set  up  In  the  peti- 
tion. I  read  the  papers  and  they  urged  at  that  time  that  a 
receivership  be  undertaken,  and  recommended  Mr.  Addison 
Strong  as  receiver  in  the  matter. 

I  stated  to  Mr.  Strong.  ■  If  I  should  appoint  you.  you  will 
be  the  representative  of  the  court;  you  will  not  be  the  rep- 
reoentatlve  of  any  particular  person:  and  although  you  are 
being  proposed  by  these  gentlemen  you  will  be  a  court  offi- 
cer, and  I  expect  you  to  confer  with  me  and  accept  my 
advice."  I  asked  him.  "Are  any  of  the  attorneys  present 
your  attorneys?  "  He  said,  **  No."  "  Have  you  an  attor- 
ney' "  He  said  he  had  not.  I  said,  "  Will  you  consult  with 
me  in  the  selection  of  attorneys?  "  He  said  he  would.  I 
said.  "  Then  I  am  Inclined  to  make  the  appointment." 

At  this  time  I  do  not  know  who  brought  it  to  my  atten- 
tion, but  the  Information  was  brought  to  me  that  there  wa» 
another  petition  filed  In  this  matter,  and  I  had  It  sent  for 
and  brought  to  me.  I  discovered  that  this  petition  waa 
similar  in  the  txxly  of  it  to  the  petition  which  was  in  my 
department:  that  it  preceded  in  number,  being  an  earlier 
assigmnent  than  the  petition  in  my  department,  and  was 
assigned  to  Judge  St.  Sure.  I  then  said  to  the  gentlemen. 
"  I  am  not  willing  to  appoint  In  my  department,  inasmuch 
as  this  petition,  preceding  mme.  is  in  Judge  St.  Sure's.  and 
I  will  take  It  up  with  Judge  St.  Sure."  Judge  St.  Sure  at 
that  time  was  at  Sacramento,  and  I  said  that  I  could  take  it 
up  with  him  by  using  the  telephone.  They  then  tried  to 
urge  me  to  act  on  my  own  petition,  but  I  said.  "  If  you  wish 
me  to  act  upon  my  petition,  then  it  will  be  necessary  to 
dismiss  the  petition  m  Judge  St.  Sure's  department."  They 
said  they  would  then  dlwnUw  it. 

Then  I  told  them  that  I  wanted  a  bond  In  the  amotmt  of 
$50,000  runmng  from  the  plaintifl  in  XaTor  of  any  creditor 
who  might  be  injured  by  the  appotntment  of  a  receiver  in 
this  caae.  I  also  wanted  a  bond  of  $50,000  on  the  part  of 
the  receiver  to  guarantee  his  acts  while  receiver.     It  was 
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either  .i*  th;i'  tiine  or  h  .--J.ort  time  sub-sequent — and  I  do 
not  fcr;  «  vs  L  t.xiK  U'.'  :r!ci''. er  up  with  me — ihal  ihcy  urt^td 
me  to  reduce  Una  bond  to  a  lower  figure,  as  :t  wa,"^  impossible 
for  them  to  secure  a  bond  in  t':a:  ;:ze.  and  I  coiLseiUec  una 
agreed  to  have  the  pl.i.ni.lT  ■>  bond  reduced  to  $10,000 

After  I  had  agreed  to  aj'Poir.t  Mr.  Sirong  they  left  my 
chambers,  and  that  afteriioL.:-.  ^ome  t:me  after  4  o'clock- - 
I  do  not  know  who  came  to  my  chambers  lo  advise  me 
whether  it  was  one  of  -h-^  attorney-  m  this  matter  or 
whether  I  got  the  inform.tt;o:i  (n  m.  the  clerks  office  o:  my 
secretary — but  I  was  ad\nse.:  that  they  had  had  diUlculty  m 
securing  the  bond  and  tliai  they  would  not  be  able  to  qualify 
Mr.  Strong  until  after  the  u.-uai  hour  of  the  clerks  offic!\ 
which  is  until  4  o'clock  in  the  aft^^rnoon.  and  d:d  I  want 
the  clerk's  office  kept  open?  I  sent  w  rd  by  whomever  it 
was  that  came  to  me  to  the  clerk's  o2ice  that  I  desired  th-^ 
clerk's  office  to  remain  open.  Some  tmie  about  5  oc'.ock 
that  afternoon  Mr.  Strong  returned  with  .some  of  the  attor- 
neys— I  think  all  of  them  were  there,  but  I  am  not  po.-i- 
tlve— and  I  sipii'-d  the  order  f-r  the  appomtmen'  oi  the 
receiver.  I  signi-.-.  thi>  a;  pro\al  of  the  two  bondi.  the  plam- 
tifl's  bond  and  the  rece.vei  '^  b.  nd.  and  a>  Mr.  Strcn-  left 
to  go  to  the  clerk's  office  for  the  pu.-po.'-e  of  takm?  the  oa:h 
which  qualified  him  as  recrr.t:-  1  tciu  h;i:i.  -As  .^oon  a.--  you 
have  qualified,  return  here."  1  re:r.a:ned  in  niy  chan.bt  rs 
keeping  my  secretary  and  en-  r  there  with  me  until  G  o'clock. 
and  Mr.  Strong  had  not  itturntd  I  then  sent  m.y  crier  out 
to  find  out  what  t)ecame  cf  him,  and  I  v  as  aciviiied  that  the 
clerk's  office  at  that  lir.-r  wa."^  clo.scd.  everybodj-  was  gone. 
I  directed  my  secretai:.  to  cai:  up  the  otfice  of  M;  Strong 
at  that  time.    She  did.  but  ptn  v,o  replv 

Mr.  LINFORTH.     Judge,  hi   me   interrupt    at   th.s   point.  ' 
Was  that  the  first  instance  our::..;   the  time  you  werr-  Fed- 
eral Judge  where  you  ki-w    if  a  double  filing? 

The    WITNESS.     It    w.u-    Uie    first    ii^-.tance    I    had    <  ver 

heard  of. 

Q.  Did  you  knou  p-er  omu'.y  Adduron  G.  Strong',  tiie  re- 
ceiver?— A.  I  did  not. 

Q.  Did  they  at  that  time  make  any  statement  to  you  as 
to  what  his  connection  was  or  i  .le;  tj<  e;.  with  thr  Rus^scH- 
Colvin  Co.  and  with  the  San  P^runcisco  Stock  E^xclian^'e '  -  : 
A.  Yes;  at  the  first  conver.s..t:  n  that  I  had  on  T-uesday 
they  stated  that  Mr.  Strc.o  vsoi,.  the  auditor,  as  I  recall  f.  r 
the  stock  excliange  and  had  ..cted  m  h..-  line  cf  business 
in  connection  with  the  Ru.s.sei;-C  Ivin  Co, 

Q  Have  you  now  stated,  as  briefly  but  as  fully  ai^  you  can, 
the  details  of  the  first  day  r.  lat.ng  to  tlie  Rosstil-Colvin 
matter? — A.  I  believe  I  have 

Q.  Will  you  please  nov.  >ia*e  to  the  Presiding  OfEc-r  and 
the  members  of  the  cour'  v. '..i-  happ*  ivd  on  the  second  day. 
Wednesday,  the  12th  of  MaroiT-A-  On  the  next  day  I  di- 
rected my  secretary  to  ca.i  .»^-a.r.  Mr  Strcn'4.  She  informed 
me  that  he  was  not  at  his  office  but  that  she  had  left  N'.nici 
that  I  wanted  to  see  him.  My  reioUection  is  that  the  tirst 
person  I  saw  in  this  connection  was  Mi  Jerome  Wh.te  It 
may  be  possible,  as  to  the  sequence,  whether  I  saw  Whitt  lh  - 
fore  I  saw  Mr.  Strong.  I  may  be  m  error,  and  it  may  oe  I 
saw  Mr.  Strong  on  two  instiintes  that  cay  before  1  .sav.  .M: 
White;  but  my  recollection  i.>  that  Mr  \Vhit<>  w.u>  at  u^y 
office  in  the  morning  first. 

Q.  Who  was  Mr.  White''-  A  Mr  Wlutc  was  one  of  the 
partners  of  the  firm  of  Heller  Ehrmann.  WTiite  L  MeAuliffe. 
the  attorneys  for  the  stot  k  exeha.nge. 

Q.  May  I  interrupt  and  a.-.k  yju  up  to  thai  tim.e  had  your 
relations  with  that  firm  always  b«en  frir ndly'^— -A.  A.-^  ta:  .o 
I  know,  they  were.  So  far  a.-^  I  an,  ixr.>onnaUy  concnnt  a 
they  were. 

Q.  Plea.se  oontmue  with  .N>'ur  conversation  with  Mr 
White. — A.  Mr.  White  stated  'hat  he  had  in  a  brief  case 
which  he  was  carrying  a  petiticn  requesting  the  appoint- 
ment of  his  firm  as  attorneys  for  Add, son  G.  Strong  a.-  re- 
ceiver. I  told  Mr.  White  that  Mr.  Strong  had  been  in- 
structed by  me  the  night  Uiore  to  return  as  soon  a.s  he 
qualified,  and  that  he  had  nn  returned  and  I  had  not  had 
an  opportumty  to  set   nu...     1  ab>o  told  him  that  1  had  m- 


.^tructed  -Mr    Str -ne  that  b<^f  .re  he  {xn.non.iMi  for  any  at'o: 


n.r\ 


was 


eon-  ui 


\% 


•  > 


me. 


He 


saiG 


Surelv  ycu  wou 


!  your 

V'lU 


I  siud.  '   I  am 

\jU\  1  am  UMwdlii, 
I    h.,-  e    tak<  ::     .p 


not  question  iht-  s'uind:. 
questioning  the  stand.no 

take    this   matter   up   vs-:' 

noi-te-  w.tl-   Mr.  Stron.-  .x:ci  >i''l,va 

Q    Wii>  tl..a  the  sub.oa:.ce  of  :.>- ui  tulk 
A    I*  was. 

Q.  Did  you  'h'n     r.  tlo-it  day  h.^vr  an 
Strong'' — A    ^!:      iftrcno    -.'ame    m    ;:i    th 
court,  ar.d  I   l.  kcd  him  w 

ced.r  '  ev.  :::n  He  f-d  me  that  he  did  not  fully  under- 
s-.a:oi  'ioi-  :  \'  xnt^d  him  :o  rc'urn;  that  aft-'r  qoahfvinc:  he 
l.aci  i  '  :u  uVMiV  w;i..  -ore  atlorney>,  ana  wh.le  he  \v:.s  -.valk- 
ing  to  his  office  it  came  to  hi.ri  that  h'  ought  to  ^.ave  au 
jjit,-,^y^py  j^r,/^  it  oico  occum.  d  to  h;ir.  tiiott  tlH'  f.rm  oi  Heller, 
v.hMna:::..  'vVhit--  i.  McAuhfie  'a  a>  a  m  ry  d-o-.::\ible  firm;  so  he 


e 


had   i^ot   retur 


oil.  Mr    Wh.-c -- 

iterview  v\  ith  Mr. 
morninjr    before 
i   ■ he  pre- 


w,nt  to  their  office  and  he  fr)ur:d 
he   took  up  the  matter   v.:'.!;   Mr 


ther^-^  Mr.  Mc.\al;tTe    and 
MoAul.lTe    and    toid    lum 


about  his  receivership      He  a^ked  Mr    McAul.fTc  if  he  w  -uld 


P'-'.'C 


act  for  him,  his  firm.,  and  he  said  hf   w  uid 
I  then  said  to  Mr.  Strong,  "  That   is   ul 
uould  happen,"  and  if  he  had  (.niy  r- turned 
evening  this  embarrassing  situatio::  uould  -lo 
I  told  him  that  l)efore  I  appointed  h.m  1  l.ad 
he  was  an  officer  of  the  coo.rt   and  he  must  foii^w 
structions,  and  that  I  had  received  ^cin  hum  hi.-  a- 
that   he  would  cci.-ult    with   ::.e  betcre   he   would   s« 
attorney,  and  he  hac   n.t    cune   it      Furthei-more 


v.-hat  1  feared 
dmfi 
isen. 

•nat 


.oo 


iv 


had  selected  as  his 


the  firm  of  Heller 


White  &  McAuhffe,  whirl,  were  the  attorneys  ff 


:;rance 
leet    an 
11  a\    h.e 
Ehrm.^nn, 
the  ;^'  .'ck 


•  >i 


nut 


couo:tor  lor   the   stock  ex. 
l.ke   .one 
elet  •  ion." 
m.  to  have  that  selection,  sayinrj 


exchange,  and  he  was  the 
I  said,  "  It  looks  too  much 
willing  to  approvi   of  tliai  - 

He  urged  me  te  p<  rm.i  !i 
that  he  had  unusual  contoo'  n-^e  m  that  firtn  and  he  ihoaeiii 
the  receiver  should  have  the  r.oht  t,i  have  the  man  a;-  his 
attorney  that  he  had  c^^nfidenre  m.  and  he  thou-iht  ih^t 
firm  was  tlo  oe:0  ci^alihed  firm  for  the  particular  k.nd  of 
ou_..ine.ss  which  'his  receover  would  be  m. 

Having    rea;  ht  d    an    in.pas.-e    ni    that    way     Mr     .^trong 
finally  said  t(    ine.   ■  Well,   vsdio  do  ycu  .--uitye.-fl'   '     I   said, 


Kevr.-    &   Ersk.ne.' 


Hf- 


■    I   suggest    Mr     .St rone 
never  heard  of  sucii  a  Itrno" 

Q.  Just  a  moment.  You  sa.d  Mr  eti.nt;."  Did  you  mean 
that? — A.  I  meant  Mr.  fchort— pardon  nie— John  Duuela.s 
Short.  He  viidi,  I  n.cver  heard  of  .^uoh  a  firm.  '  He  .-.aid, 
"There  art  \  cry  iv*  .aAveis  th.at  are  capable  of  handuiig 
this  type  of  case."  '  Oli  ,  I  said.  '  I  do  n.jt  think  they  are 
so  linntoG  iL^  you  lii.nk,  1  tlnnk  there  are  qUiK  a  nurr.ber 
of  lawyp;  uhc;  are  eapaule  oi  handling  it.  and,  be.-udes  that, 
tiie  les'  :o;b:l,ty  rest.-  upon  me.  "  I  siiid  then.  '■  Well,  1  wiil 
suggest  fij-st  the  tn-n  ot  Pili.-bury,  Madi.scn  &  Sutr(j.'  He 
said  he  did  it  t  vs  i.- h  to  ha.e  them  iis  hn-  attorneys.  I  said, 
••  What  ,ibout  Llut  t.rrn  cf  SuUivan,  Sullivan  L  Roche?  "  No; 
they  W'Ulu  H'^.t  d  .  -What  about  Cu--.hmg  L  Cushmg?  " 
No;  he  wouiQ  not  havf  anyone  but  that  one  firm.,  v.huch  he 
felt  he  had  such  .  ididcnce  m  and  which  he  felt  he  was 
entitled  to  select. 

Q  Let  m.e  inlerrupt  at  thus  point.  Were  the  th.-ec  firms 
ti-^t  ;.  ..^u  ti.i'.  f  n,u.t.>.neG  reputable,  outstiindrng  firms  prac- 
ticing in  San  Fdanoi.-eo.'  —  A.  1  It  It  when  I  riaxned  them  that 
they  were  not  to  ol-  excelled  by  aiiy  other  firm  m  San 
Francisco 

(^  Was  cuie  ot  the  firm.-  you  mentioned  the  firm,  of  which 
.^-enatc:  Johnson  i-  a  pa.nnerl' — -A..  He  ns  now  a  partner  of 
ll'ie  hrm  of  Suluvan.  .Sulhvan  4.  Roche,  under  a  a.llcrcnt 
nam*.     1  behet  ■    .1   is  Sullivam  Roche.  Johnson  k  Barry. 

i^  Plea.^e  proeeec  m  your  own  way  to  state  the  rest  of  the 
^cnver.-aiior.  -  -A  Mr  Stronp  next  requested  that  he  be  given 
pern.ission  to  thuJc  the  matt.er  over,  and  I  told  him  that  he 
could,  and  lie  went  away.  Sometim.e  later  m  the  morning 
Mr  Strong  returned  and  agam  took  the  same  po-Sition  a^ 
before.  He  ureed  thuit  he  had  a  right  to  select  his  attorney. 
and  that  he  hac  a  right  to  have  one  that  he  had  confidence 
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In.    But  we  re»ched  the  same  position  lU  that  conference 

U  we  had  m  the  preceding  one,  and  he  a«am  went  away. 
__  he  did  not  return  that  day. 

Q.  In  that  connection,  did  you  say  anything  to  him  In  th« 
of  forbidding  him  to  consvilt  counsel?— A.  In  the  first 
I  had  wiih  him — no;  I  did  not;  but  I  may  state 
that  I  left  out  nomethlnc.  In  the  first  meeting  I  had  with 
him  I  said  to  him  this,  he  having  stood  Qrmly  on  the  mat- 
ter of  his  oouiMtL  I  laid.  •  Mr  Strong,  have  you  yet  taken 
Into  your  potfntlon  any  of  the  property  of  the  estate?  " 
He  said.  "  I  have  not."  I  said.  "  Then  until  this  matter  la 
MtUed  I  do  not  wish  you  to  do  so."  1  said,  *  I  do  not  want 
jrou  to  go  any  farther  with  the  employing  of  this  firm." 
That  Is  the  only  thing  I  referred  to  m  regard  to  the  attor- 
ney. I  did  not  forbid  hmi  taking  up  the  matter  of  the 
Issue  he  was  havmg  with  me 

Q.  Did  he  at  any  time  before  you  removed  him  as  receiver 
suKgest  the  name  of  Lloyd  Ackerman  or  ask  you  if  Lloyd 
Ackerman  would  be  satisfactory?— A.  He  did  not. 

Q.  Did  you  at  any  time  say  to  him  in  words  or  substance, 
■  Do  you  realize  what  a  plum  you  have  taken;  that  the  fees 
will  be  between  $10,000  and  $80,000  "?— A.  I  did  not. 

Q.  When  you  left  the  courthouse  on  the  evening  of 
Wednseday.  "r.--'  '.  "h  of  March,  did  you  have  any  talk  with 
Mr.  W.  8  L.  li  .bout  this  matter;  and  if  so,  where  did 
the  talk  take  place?— A  I  did.  The  talk  took  place  In  the 
lobby  of  the  Fairmont  Hotel. 

Q.  Would  you  please  state  briefly  the  conversation  you 
had  with  Mr.  Leake  at  that  time?— A.  When  Mr.  Strong  did 
not  return  on  that  Wednesday  afternoon  I  went  up  to  the 
Fairmont  Hotel  and  I  met  there  in  the  lobby  Mr.  W.  S. 
Leake.  I  talked  to  him  about  what  had  transpired  in  this 
case.  I  said  to  Mr.  Leake.  '  Could  you  suggest  to  me  some- 
one who  is  qualified  to  occupy  a  receivership  of  this  kind?  " 
He  said.  *'  I  cannot  think  of  anytxxly  at  this  time.  How 
soon  do  you  have  to  iBxm?  "  I  said.  "  By  tomorrow  morn- 
ing would  undovMedtf  do." 

Ju3t  about  that  time,  or  Just  at  that  time.  Mr  Hunter— 
«Imbi  I  afterward  kne<.  >  Mr  Hunter — passed  through  the 
M>b7  and  stopped  at  u.  J.'-..x.  at  the  hotel.  Mr  Leake  said. 
••  There  is  a  man  that  would  suit.  He  has  already  acted  as 
receiver  in  some  matter  across  the  bay  He  u  the  head  man 
at  Cavalier  k  Co."  I  said.  "  Is  that  the  H.  B.  Hunter  that 
was  in  the  Security  receivership'*  "  He  said.  "  Yes."  I  said, 
••  If  that  is  the  man.  I  thir  k  .'..i-  *  ould  be  the  type  of  man 
.V...  v-'i'.d  do"  So  he  or.>o.^tJ  o.er  and  stood  and  talked 
M  Hunter  for  something  like  10  or  15  mmutes  and 
came  back  and  said.  "  Mr  Hunter  said  that  he  would  t>e 
wtlUnf  to  receive  such  an  appointment  if  it  was  open  to  him, 
but  before  he  couid  definitely  state  he  would  have  to  take 
It  up  with  his  firm,  wit;.  Mr  i  i.  t.  and  that  he  would  do 
so  the  fol'    A  r  s'  :v;  imin>{.  Aiid  ciiai  he  would  let  me  know." 

Q.  Is  ll.-i:  r.f  -  .bstance  of  your  talk  with  Mr.  Leake  on 
that  occasion? — A.  It  is  as  fa.-^   i 


I  -'  >  all  now. 
.1,!  ■•  .        .    ir- ■:   'A.-   A  irk  of  the  day 
u  :..-i^  i   :.«■  ■       r.''  h  A  -rnont  Hotel? — 
In   the   evening    somewhere   around    5 


Q    Wl-    *i;  i'    •  ilk. 
was  ovvr   jLiA  J,l'.t-T 

A.  That   Is  correct, 
o'clock 

Q  T\^  ....y-  day.  the  13th  of  March  1930.  did  you  have 
ari  i.<  A  :.  Mr  Strong  or  with  any  of  the  attorneys  that 
you  have  mentioned? — A.  I  did. 

Q.  Would  you  please  go  on  in  your  own  way  and  state 
what  the  conversations  were  and  with  whom  they  were? — 
A.  When  I  arrived  In  the  morning  at  my  chambers,  about  9 
o'clock.  I  asked  M  v-  IVr^er  if  she  had  heard  anything  from 
lir.  Strong  and  ^:.  d..-;  No;  Mr.  Strong  was  not  there." 
I  then  made  up  my  mind  that  the  probability  was  that  I 
vottld  ^^•  ^ -■  resBOve  V-  .'^'.-ong.  I  said.  "Notify  Messrs. 
TlMkt.  V  '.Lirr.Q  and  M  H.own  so  that  Lhey  can  be  here 
at  my  chambers  this  morning."  In  the  mormng.  some- 
In  thr'  :.*'%'  ;.i'*  '  'h.'  ::.■-:.;:..■  V  Marrln,  Mr. 
and  Mr    U:    ■<*,::  appra;'*-^^    i:   ::..      n.i:;.:,-': 

Q.  Let  me  interrupt  at  this  point  '.vr..!  a  t  .our  object 
in  desiring  to  see  them?-  A  !.■..<- much  as  I  had  appointed 
Mr  Strong  upon  their  r*-  ^  .••:■.  lation  and  suggestion  I 
wanted  to  tell  them  the        .  >.  hat  had  arisen  between 


me  and  BCr.  Stroog  and  why  It  was  probable  that  I  would 
have  to  remove  Hfaw  i  thought  in  fairness  to  them  that  I 
would  give  them  the  information  and  see  what  they  would 
have  to  say. 

Q.  Now.  please  proceed  with  the  conversation. — A.  I  also. 
I  might  state,  at  the  same  time  notified  my  secretary  to  toll 
Mr.  Strong  to  come  at  a  subsequent  appointment  to  my 
chambers.  I  related  to  theee  attorneys  my  difficulties  that 
I  had  had  with  Mr.  Strong.  I  told  them  of  his  failure  to 
return,  and  I  told  them  of  his  Insistence  upon  retaining  the 
firm  of  Heller,  Ehrmann,  White  k  McAuliffe,  the  attorneys 
for  the  stock  exchange.  I  said  that  I  had  offered  him  other 
counsel,  and  he  had  refused  to  accept  other  counsel:  and  I 
said  that  even  the  signing  of  the  petition  by  Strong  was  an 
affront  to  me. 

Q.  What  petition  did  you  then  refer  to,  when  you  said 
the  signing  of  the  petition  was  an  affront  to  you? — A.  The 
petition  for  the  employment  of  an  attorney. 

Q.  What  attorney?- A.  The  firm  of  Heller.  Ehrmann. 
White  U  McAulifle. 

Q.  Please  proceed  now  with  the  conversation. — A.  I  told 
them  that  in  the  event  that  I  retained  ray  present  attitude 
at  that  time — which  I  felt  that  I  would  remove  Mr.  Strong— 
that  I  was  considering  a  man  by  the  name  of  H.  B.  Hunter. 
They  immediately  stated  that  they  had  never  heard  of  H.  B. 
Hunter.  I  then  advised  them  that  Mr.  H.  B.  Hunter,  I  under- 
stood, was  the  head  man  of  Cavalier  L  Co.  He  was  also  a 
man  that  had  had  experience  as  a  receiver  in  a  case  that 
mvolved  transactions  of  a  similar  type.  I  also  told  them 
that  Mr.  Hunter  at  one  time  had  been  the  assistant  to  the 
president  of  the  stock  exchange.  Mr.  Sidney  L.  Schwartz, 
and  I  felt  If  they  referred  to  Mr.  Schwartz  that  he  would 
recommend  Mr.  Hunter. 

Mr.  Brown  took  upon  himself  the  m^^Jor  part  of  urging 
me  to  retain  Mr.  Strong.  He  felt  that  Mr.  Strong  was  un- 
usually adapted  for  this  work,  inasmuch  as  he  had  famil- 
iarity in  connection  with  the  Russell -Colvin  case,  already 
having  gone  through  their  accounts;  but  I  told  him  that 
I  was  unwilling  to  do  so — that  it  was  too  much  of  a  family 
affair. 

I  then  said  that  I  would  give  them  an  opportunity,  if  they 
wished,  to  Hti^|t—  t2w  case,  if  it  was  embarrassing  to  them. 
I  said  it  was  imlMiiiiilUt  to  me  under  the  circumstance^ 
that  had  arisen.  They  said  that  they  could  not  do  that: 
they  wanted  to  go  ahead.  I  said.  "  Weil.  then,  look  into  the 
«^~**'*g  and  the  qualifications  of  Mr.  Hunter;  and  I  will 
give  you  until  4  o'clock  in  the  afternoon  to  make  that 
mvestigation.  If  you  find  ans^thing  about  Mr.  Hunter  which 
would  disqualify  Htm  for  this  position,  let  me  know  ";  and 
they  went  away. 

Q.  Let  me  ask  you  at  this  point,  did  you  then  or  at  any 
time  tell  them  or  any  of  them  that  Mr.  Schwartz  had  recom- 
mended Mr.  Hunter? — A.  I  did  not.  The  only  reference  to 
Mr.  Schwartz  was  as  I  said,  and  was  for  the  purpose  of  indi- 
cating to  them  certain  sources  or  places  where  they  could 
secure  information  concerning  Mr.  H.  B.  Hunter,  of  whom 
they  expressed  an  ignorance. 

Q  After  your  interview  with  them,  did  you  then  see  Mr. 
Strong? — A.  I  did.  Immediately  upon  their  retirement  Mr. 
Strong  came  into  my  chambers.  I  asked  him,  "  Mr.  Strong, 
what  is  the  situation  now?  '  He  said.  "  I  am  determined 
to  nominate  these  attorneys  as  my  attomejrs."  I  said.  "  Un- 
der those  circumstances.  Mr  Strong,  you  should  resign." 
He  said,  '  I  have  been  advised  by  Mr.  McAuliffe  not  to  resign. 
I  have  been  advised  by  him  that  you  cannot  remove  me 
unless  for  cause,  and  I  am  going  to  take  his  advice  in  all 
matters  in  connection  with  the  receivership,  and  not  your 
advice."  I  said,  "  Under  those  circumstences.  Mr.  Strong,  I 
have  no  further  use  for  you,  and  I  am  going  to  remove  you 
at  this  time  " .  and  I  took  from  my  desk  an  order  which  I 
had  already  prepared,  anticipating  its  possible  use,  signed  it, 
walked  out  of  my  chambers  into  the  secretary's  room,  in 
which  was  sitting  my  secretary  and  the  crier,  and  said  to 
the  crier.  "  Place  this  order  of  record  removing  Mr  Strong 
as  receiver  " 

Q.  Did  you  take  him  by  the  arm  at  all?— A.  I  did  not. 
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<  t 


■r»'  'AMN  :.(!'.. 

LlUil  i::i:t,'  teii  liim. 


displayed  during  that  int€r\"iew 
You  are  fired  '"  or   '  You 


srVNK}-.S      Mr 


Pre.sident,  I  thmk   in  tl'.e 
the  witnes.^  to  deLail  whai 


by  you?— A    T^ 
Q.  Did  you  ai 
are  canned  "? 

Mr.  Mar.;iil»r 
circumstaiit.  s ..  .  i 
occurred.  i 

Mr.  LINPORTH  M:  l^r.^s.drr.t,  it  ha.'^  been  te.'^t.fied  lh.it 
the  witness  upon  \l\f  .•^ta;id  ust-d  the  expressions,  "  You  arc 
fired  ".  "  You  are  c.i:.'i.  l;  We  surely  have  a  right  to  repeat 
that  testimony  and  .'>l. oa  wht  :her  or  not  any  such  expres- 
sions were  used 

The  VICE  PKK.SI13E:nT  Tht  Chair  understands  that  thr 
managers  on  Ll.t  pcui  oi  'hv  Huu.se  object  only  to  the  kadir,.: 
of  the  witness  by  rouius*'!  {or  the  respondent;  but  Uie  Cha.r 
repeats  that  this  i.->  a  vt'r\  ii.uUivient  witness,  and  the  Chan 
is  sure  he  can  gi\i  tht  f,ni.'^  'A-.:hout  being  led  by  coun:iel 
Counsel  will  refra::.  tT<r.:.  U-adi.'iK  the  witness. 

Mr.  LINFORTH      F  rwwr  ir.e  for  my  otTense,  Mr.  Prcs:-  , 
dent,  and  I  will  try  in  tht  tu'.ure  to  avoid  it. 
n.    NT-     :  IN'PORTH: 

i^.  W  .1  .i:_;-  reference  n.ade  by  you  at  that  time  in  which 
the  word  "  fired  "  or  "  <  .vuiM^d  was  used'' — A.  Tliere  was 
not. 

Q.  After  you  had  signed  the  order  for  the  removal  of  M'- 
Strong  did  you  have  any  couunumcaLion  with  Theh'n  L 
Marrin's  office  or  S:r.:t]i  A.  Bj  own  s  office' — A.  I  did. 

Q.  Will  you  plea.M  s*..-'  a!...:  .t  was'^^A.  I  had  my  .set  ro- 
tary call  up  both  th  .  -  .-»i,'l.  nieii,  and  I  spoke  over  ".he 
phone  with  Mr.  Thelen — I  b.I..-. e  ;;  wa.s  Mr  Theh  n  and  noi 
Mr.  Marrln,  but  it  wa£  one  i  '  -.he  tv...-  and  I  spoke  witli  Mr 
Brown.  They  told  me  that  they  had  made  an  investuuitior. 
relative  to  Mr,  Hunter  and  '.hty  had  found  nothing  uhuh 
would  disqualify  him  from  receiving  the  position  of  receiver 
although  Mr.  Brown  stated  that  he  wa.s  unwilling  to  taK.e 
the  attitude  of  approvi:.-;  .inyoi.c  el.se  but  Mr.  Strong. 

Q.  Did  you  that  it,*;.  reie.\e  any  word  from  Mr.  I^eake 
bearing  on  the  subject  of  Mr  Hunter'' — A.  I  did.  I  received 
word  from  M:  1/ .ikt  m  ihe  effect  that  Mr.  Hunter  was 
available. 

Q.  What,  if  any.  word  or  n-;e.-.sage  did  you  give  to  him  In 
regard  to  seeing  M:    Hunter? — A    I  requested  him  to  tell  Mr 
Hunter  to  come  out  to  my  chambers,  so  that  I  mi^ht  tak.    ;;i 
with  him  the  matter  of  his  appointment.     1  al.so  told  him  at 
the  same  time  that  I  had  removed  Mr.  Addison  Siiong. 

Q.  Did  you  later  that  day  see  Mr  Hunter"— A  I  d:d 
He  came  out. 

Q.  'When  did  you  see  him?— ^.'\  In  the  latter  p.^rt  of  t^.a• 
afternoon.  He  came  out  accoirpanied.  as  I  recall  ii,  bv  a 
man  from  some  bondlnc  compar.y.  and  I  made  the  order. 
approved  the  bond,  and  Mr.  Hunter  qual.fied.  I  understand. 
that  afternoon. 

Q.  In  the  selection  and  ari^  nur.ent  of  Mr  Hunter  were 
you  influenced  in  any  way  or  by  any  jxTson  other  ih.ir.  you 
have  t^.-^tifled  to? — A.  I  was  not. 

■-J  ])  .  N!-  '.V  S.Leake  demand  of  you  the  appointment  of 
M-     .M.inter.'~A.  He  did  not. 

Q.  In  the  allowance  of  fees  to  Mr  Hunter  as  receive:  and 
in  the  allowance  of  fees  to  the  attorney .  were  you  inf.U!  need 
in  any  way  or  to  any  extent  except  by  the  record  made  in 
open  court,  the  papers  on  fil^.  and  the  testimony  which  you 
heard? — A.  I  was  not. 

Q.  Did  you  participat.  *  -  the  e.xtent  of  a  single  cent  in  any 
allowance  made  to  Mr  H  .:iti  r  or  to  his  attorneys?  A  L>  - 
cldcdly  not. 

».<>  How  long  had  you  known  John  Douglas  Short  and  the 
lirm  of  Keyes  &  Erskine?— A  I  knew  the  firm  of  Keyes  & 
Erskine  almost  from  the  time  tha'  I  started  to  practice  law. 
I  knew  Mr.  Keyes  quite  well.  I  knew  Mr.  Herbert  Erskine 
casually.  I  did  not  know  Mr.  Morse  Erskine  at  all  until  the 
Russell -Colvin  matter.  Mr.  Short  I  became  acquainted  v.-.th 
after  I  had  taken  up  room  26  at  the  Fairmont.  Mr.  Short 
I  saw  on  several  occa-sio:\s.  and  was  introduced  to  hiin  His 
father-tn-law.  Mr  Ha'linway.  was  a  resident  of  the  Fairmont 
Hotel  w.t.h  whuin   1  \\.i^  Ov-quaillttd. 


Q    Did 


■■oil  examine  the  work  done  by  thase  lawyers,   a.s 


court  ''■ — A.  I  had. 
met  with  your  approval.- 


-A.  It 


I  do. 
-A.  1  liave  know: 


^huv>^  b\'  'h-    :-(  ri  :\i:-  ot   > 

Q    State  whetner  or  not 
did- 

Q.   Do  you  know  G    H    Gnbrrf^  -  A 

Q    How  lon.e  have  you  known  h.ni   - 
for  ovt  r  12  ye.vrs, 

^)  Will  you  please  state  as  briefly  a.-^  passible  the  extent  of 
your  relationship  with  him"^— A.  I  met  M:  Gilbert  at  the 
Scottish  Rite  Auditorium,  of  whi^h.  bodies  he  and  I  are  both 
mrm.bpr^  I  also  kriOw  that  he  was  interested  m  my  cam,- 
paign.-  to  the  extent  that  when  I  met  him  at  these  fraternr'.l 
meet.ni:-  he  wtv,;ld  a.^k  iv.c  for  election  cards  that  he  irnght 
distribute  the.m  .uti  ne  his  friends;  but  m.y  acquaintanceship 
w.u-  :iio-t  ea  ..,.1  l'  wa^  n^'t  social  I  had  never  been  to 
111'-  h.ome.  Uf  had  r.e\pr  been  Xo  mine,  I  had  never  had 
a    meal    vs'itl:    hum    an\wh*-'re.    aivd    I    had    ne\-er    pone    about 


a:.'.  'A  liert. 


(X.ipt  m  that  fraternal  way 


with  h.ni  •■''.   n.i  t  i: 
that  I  .'•peak  (  f. 

Q    In   the  8  years  that   you  were  on  the  trial  bench,  the 
bench    of    San    PYancisco     and    the    5    years 
on  th.e  Federal  bench  \n  how  many  receivtr- 
appomt    hiim''— A.  I    appo.nted    htm    m    lour 


were 


superi'  ir 
that   ye 
ships   di 
receiverships. 

Q.  Did  you  appoint  him  m  any  wh.le  you  were  on  the  trial 
b<  neh  cf  the  superior  court '' — A.  I  did  not. 

Q.  Do  you  recall  his  aijp*Mntmen'  a.*;  one  of  the  appraisers 
in  the  Brickell  e.state" — A    I  do 


Q.  Did  yi  .1  n.ake  any  order  for  his  com.pen.-.ation 


that 
matter  except  llu  order  .settling  the  final  account '^ — A.  I 
die:  n  It  unless  you  allude  to  the  order  appointing  him 
oriiririailv 

M:  LINFORTH.  We  ofTer  at  this  time,  if  the  court  plea.se, 
a  r.  rtified  '  opv  ct  the  first  and  final  a'tcount  of  the  Crocker 
First  Federal  Tru'-t  Co  ,  -^pe.  lal  administrator  of  the  estate  of 
Howard  B; .«  k.ll,  deceased  and  a  certified  copy  of  the  order 
ct  the  eour*  .se'tlmn  that  account,  and  we  call  attention  to 
the  tollowmr  .i^-m.,  on  page  9  under  date  of  December 
1.   1927 

Paid  the  following  for  Pfrvi/~ps  in  apprai.'ing  tt  p  rFta'.c  of  i:o.>..rd 
Brlrkcll.   deceased: 

H     '^     M   Tk-an.   »750 

U     .'^     n<.^.:e.  $500. 

O.  H.  GUbert,  $500. 

(The  certified  copy  of  the  first  and  final  account  abo.  e 
referred  to  was  marked  '"  Tj.S  S    Ex.hlbit  S    > 

Mr.   Manaeer  SUMNERS      Ma.v    v,  e   .see   that? 

Mr.  LIM'OHTH      Certainly, 

'Th>^   P-Uh;    v.,1     h.anded  to  M: 

B\    Mr    LINFC'RTH 

Q.  Upon  whose  testimony  did  y 
A.  Upon  the  testimony  of  the  trust  ollicer  of  the  P^'irst  Fed- 
eral Tru  •  C- .  which,  wa.^  iv.:sc-ciat^:d  with  the  Crocker 
National  Bat.k 

Q.  Brieily.  m  a  word,  what  wa.s  his  l^estimony  as  to  th'^ 
correctnes.s  of  that  account':' — A,  His  testimony  was  to  the 
effect  that  it  was  true  and  correct 

Q  Did  you  believe  and  relv  UDon  that  testimony':^ — A  1 
did. 

Q.  Was  there   any 
A    There  was  not. 

Q.  At  that  time  did  you  know  or  did  you  have  any  infor- 
mation at  all  on  the  subject  o!  what  service  had  been 
renaered  by  any  one  of  the  three  appraisers':' — A.  I  did  not. 
Tht  •ircumst.ance  was  merely  this,  lliat  m  those  probate 
accoun'..-  ihey  are  properly  noticed,  they  come  before  the 
court,  you  look  over  the  account  m  a  casual  way,  and  where 
th'^rt^  n-  no  oppo;-.t.un.  and  the  man  who  goes  upon  the 
lein  testifies  to  their  truth,  it  is  more  or  less 


Manaper   Sumners.) 
^u  settle  that   account 


and  rely   upon   that   testimony';^ — A 
opposition    made    by   anyone    to    it 


tv 


sUiiic  to  veru: 
a  formality 

Q.  Did  you  participate  to  the  extent  of  a  single  cent  m 


anv  fees  Mr    Gilbi  rt  recei.ed 


any  matters  m  which  you 


had  appointed  hun,— A.  I  did  not 

Q,  Were  you  lamnliar.  from  the  records  and  files  of  your 
court,  with  the  serMce.-  he  rendered  as  receiver  in  the  four 

caiLt.5  to  wlueh  yuu  ha\e  reierred',' — A.  I  am. 
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Q.  Di4  tbcwe  services  meet  with  your  approval? — A.  They  1 
did. 

Q.  Will  you  please  state  how  long  you  have  known  ihc  i 
nrm  of  Dtnkelsplel  li  DlnJtelsplel?— A.  I  knew  Mr.  Dinkel-  , 
•ptel.  the  father,  casually  from  the  time  I  started  to  practice  I 
law.  but  I  never  knew  his  sons,  either  John  Walton  Dtnkel- 
splel or  Martin  EnnkeLspiel.  until  the  Ume  of   the  Sonora 
Pbonocraph  case. 

Q.  Has  either  one  of  them  ever  been  a  political  friend  of  < 
yours? — A.  He  has  not.  ; 

Q.  Do  you  know,  and  did  you  know  at  the  time  you  ap-  ' 
pointed  them  as  attorneys  for  receivers,  their  standing  at 
Um  bar  of  California^— A.  I  knew  their  reputation  as  being 
OB*  of  the  firms  most  fitted  for  work  in  regard  to  bank- 
ruptcy and  receiverships. 

Q   In  how  many  cases  durln«  thfS  13  years  you  were  on 
the  bench  did  you  appoint  them  as  attorneys  in  aav  mat-  I 
ten? — A.  Four  times. 

■V  4=    -^^    f     '       I.  ,     ,. ..-..i—A.  The 
■::-•     P-   .^i-r.-  ,1.     M    .  !  r<    Co..    the 


Q.  Can   yo'.     '  r--    *^  r    '','■ 
Sonora  Ption  .--^vi-  '-h'-    f 

Oclden  State    \  ;  4'ir:..i  Co..  ^ 

Q,  Are     >      .     'i::.  -    i'     ■*'  'h      - 
BliftTi  a.1  -.1.1. -A :-  '^j   ::.'• 

Q.  Did  that  work  so  ^y 

proval?— A    It  did. 

Q    Did  you  participate  to  t^.( 


:  ■.'■•  y  ^.'-  ,   M  '  jrs  Co. 
*   -<      ..-y  aid  In 

;.-.:  -    ..:,'— A-  I  am. 
them  meet  with  your  ap- 

•.xu*nt  of  a  slpei''  dLnie  In 
'  to  the 


any  fees  allowed  to  them  in  any  matters? — A    ^ 
extent  of  a  cent. 

Q.  Calling  your  attention  to  the  Prxidentlal  Holding  Co. 
case,  so-called,  wtll  you  state  under  what  circumstances  you 
appointed  .•  -  reiver  in  that  case' — A.  There  came  to  my 
chambers  <%  .Mr  Kearsley.  an  attorzMy  from  Los  Angeles. 
and  Mr.  J  H  Stephens.  They  preaeoted  to  me  a  petition 
requesting  the  appomtment  or  »  •  -  <»iver.  I  went  over  the 
petition  and  read  it  and  asked  .Mr  Kearsley  concerning  It, 
and  he  told  me  siich  facts  as  he  had  concerning  the  matter 
He  Introduced  Mr.  J.  H  Stephens  as  the  vice  president  of 
the  defendant  company,  and  I  said  to  Mr.  Stephens.  "Are 
jrou  acquainted  with  the  facts  set  forth  in  this  petition?" 
He  said.  "'  Yes."  I  said,  '"Are  they  true?  "  He  said,  "  They 
are."  "  Well  ",  I  said.  "  what  do  you  feel  about  it?"  He 
said.  "  I  think  something  ought  to  be  done."  I  said.  "  Well. 
do  you  approve  of  this  receivership  going  upon  your  com- 
pany'"   He  said.  "  Yes;  I  think  It  ought  to  be  done." 

At  that  time  I  thought  It  was  a  friendly  suit  in  which  the 
plaintiff  and  defendant  were  agreeable  and  willing  to  have 
the  receivership  entered  mto 

Q  When  you  made  that  order  did  you  have  any  knowledge 
or  information  In  regard  to  Mr  Stephens'  corinection  with 
the  company  other  than  what  you  have  narrated? — A.  I 
did  not. 

Q.  Were  any  fees  ever  allowed  by  you  to  either  attorney  or 
receiver  m  that  matter? — A.  Tliey  were  not.  My  order  pre- 
cluded that 

Q.  How  long  have  you  known  Samuel  M.  Shortrldge.  Jr.? — 
A.  I  have  known  him  for  about  12  years  in  a  very  casual 
way 

Q.  While  jroa  were  State  Mige.  during  the  period  of  8 
years,  did  you  make  any  appointment  to  him  of  any  kind? — 
A.  I  did  not. 

Q  In  the  5  years  you  have  been  Federal  Judge  in  how 
many  cases  has  he  received  appointments  from  you? — A.  In 
two  Instenoet. 

Q.  What  two?— A.  In  BUmehard  v  Lane  and  In  Lav  v. 
The  Lumbermen's  Reciprocal  Association. 

Q  Will  you  please  state  how  he  happened  to  be  appointed 
by  you  in  those  two  cases? — A.  In  both  instances  the  parties 
HOfant.  in  writing,  requested  his  appointment. 

Q.  Did  you  consider  him  competent  to  act  as  receiver  in 
each  case'— A.  I  did. 

Q.  Did  you  fix  his  compensation  In  either  case? — A.  Yes; 
In  one  case. 

Q.  Which? — A.  Lay  v.  The  Lumbermens'  Reciprocal  Asso- 


Q.  At   what   amount   did   you   fix   his   compensation? — A. 
Wltli  the  approval  and  consent  of  the  plaintiff  and  defend- 


ant in  the  action.  I  fixed  his  compensation  on  account  at 
$6.000 — $3,000  In  two  Instances,  making  six. 

Q.  Did  you  at  that  time  honestlj  believe  such  amount  to 
be  the  reasonable  value  of  the  service  rendered?— A.  I  did. 

Q.  Did  you  receive  one  dime  of  the  compensation  received 
by  Samuel  M.  Shortndge.  Jr.?— A.  I  did  not. 

Q.  Did  you  fix  hu  fee  m  the  Lane  case,  so-called?— A-  I 
did  not. 

Q.  You  have  in  mind  the  order  which  has  been  offered  in 
evidence  of  date  December  15,  1931.  which  contains  the 
proviso  order,  so-called? — A.  I  have. 

Q.  Was  that  order  made  by  you  after  the  settlement  of 
the  final  account  of  the  receiver.  Mr.  Shortrldge?— A.  It  was. 

Q.  What  order  did  you  make  or  announce  orally  In  court, 
if  any.  upon  the  submission  of  that  matter?— A.  There  were 
something  like  52  objections  to  the  account  as  prepared  and 
presented  by  the  receiver.  I  do  not  recall  my  rulings  on  the 
various  52  propositions.  I  know  In  some  Instances  I  decided 
in  favor  of  the  opposition,  but  my  final  order  was  to  the 
effect  that  the  funds  and  properties  of  the  Cftete  nhould  be 
turned  over  as  directed  In  the  mandate  of  the  circuit  court, 
and  I  settled  tbe  aeeount  on  the  objections. 

Q.  Just  dtverttoff  a  minute  from  that  case,  heretofore  I 
have  asked  you  whether  or  not  you  received  any  money  out 
of  any  of  tlMM  feet.  ICajr  X  mtk  you.  In  one  general  question, 
did  you  receive  anjr  eompensatlon.  no  matter  m  what  form, 
out  of  any  of  these  fees  which  have  been  referred  to  here? — 
A.  I  have  not. 

Q  Would  you  state  to  the  Presiding  Of&cer  and  the  mem- 
bers of  the  court  the  circumstances  under  which  you  slcned 
that  order  as  of  December  15  In  the  Lay  case  containing 
the  proviso  order  or  condition? — A.  The  formal  order  In  the 
Lay  case  settling  the  accounts  was  brought  to  me  by  Mr. 
Marshall  Woodworth.  I  read  It  over  and  came  to  that  part 
of  the  order  *hich  consisted  of  the  proviso,  and  I  asked 
him  why  that  proviso  appeared  In  the  order.  He  told  me 
that  he  had  been  negotiating  with  Mr.  Ouerena  for  some 
time  relative  to  a  bond  which  would  be  furnished  by  Mr. 
Guerena's  client  at  the  time  the  funds  were  turned  over  by 
tbe  receiver  to  his  client. 

We  dlsciLssed  the  question.  I  asked  him  If  there  was  going 
to  be  an  appeal.  In  his  opinion,  and  he  seemed  to  be  in  doubt 
as  to  that  point,  and  I  got  the  Impression  he  thought  there 
would  not  be.  But  he  said  that  pending  this  settlement 
atxDUt  the  bond,  because  they  had  come  to  the  conclusion 
where  should  be  a  bond,  but  not  as  to  the  amount,  he  would 
Like  to  have  this  proviso  In  effect. 

I  signed  the  order,  and  after  Mr.  Woodworth  had  gone 
away,  it  occurred  to  me  what  was  the  purpose  of  the  order, 
and  I  felt  that  that  order  was  erroneous,  and  I  sent  for  Mr. 
Woodworth  and  I  said  to  Mr.  Woodworth.  "  I  believe  that 
that  proviso  is  erroneous  and  should  be  stricken  from  the 
order."  He  said.  "  Judge,  I  am  willing  to  do  anything  you 
say  If  you  feel  that  way.  although  I  do  not  agree  with  you." 
I  said.  "  However,  since  an  appeal  has  been  taken,  I  have 
grave  doubts  If  I  have  authority  to  modify  the  order  by 
striking  out  that  proviso.  Can  you  not  arrange  a  stipula- 
tion for  that  purpose  which  I  will  approve?  "  He  said  he 
thought  he  could,  and  he  went  away,  and  he  came  back 
with  a  5;tipulatlon  on  the  part  of  all  parties,  as  I  have  sug- 
gested, setting  aside  the  proviso,  and  I  signed  my  order  In 
conformity  to  that  stipulation  which  he  secured.  I  think 
the  order  was  erroneous,  and  I  at  that  time  thought  so. 
when  I  spoke  to  Mr.  Woodworth. 

Q.  In  the  making  of  that  order  of  December  15.  did  you 
have  any  thought  or  Intention  of  defying  the  mandate  of 
the  court  of  appeals? — A.  I  did  not. 

Q.  How  long  have  you  known  Mr.  Marshall  Woodworth. 
and  what  has  been  the  extent  of  your  acquaintanceship 
with  him? — A.  I  had  heard  of  Mr.  Woodworth  prior  to  my 
selection  as  United  States  Judge.  In  fact.  I  understood  he 
was  one  of  the  candidates  for  the  very  position  that  I  now 
occupy,  but  I  never  met  Mr.  Woodworth  until  after  I  was 
sworn  m  as  United  States  district  judge.  I  had  only  seen 
Mr.  Woodworth  as  an  attorney  In  and  about  the  courts. 
He  has  a  great  deal  of  Federal  court  business  In  San  Pran- 
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Cisco,   and   I   obst^rvcci    ihat    he   handled   it    in   a   very   good  ' 
manner.  ' 

Q.  In  h  u  many  matters  havp  you  made  any  appointnnrnt 
In  his  fH\.'r  during  the  8  year.';  you  werr  on  the  St^itt  ^ 
bench  and  the  5  years  \ou  were  on  the  Federal  bench^  — 
A  Were  it  not  for  tlv  testimony  of  Mr.  Woodworth  at 
Uub  hearing,  which  I  have  not  \-pnfied  in  connection  with. 
the  Pioneer  Fruit  Co.,  I  would  have  said  that  I  only  ap- 
pointed him  in  one  iastance  but  he  .said  that  I  appcmted 
hini  uMorney  for  the  receiver  ir.  the  Pioneer  Fi'Uit  Co.  case 
I  k:..  A  1  did  not  appoint  the  receiver,  and  I  did  not  think 
I  appointed  the  attoriiev  but  Mr  Woodworth  probably  i.s 
con-ect      In   tha'   event   I   appointed  him   in  two  case.^ 

Q  Did.  V'  i;  rfi-e'.'^e  or  have  you  received,  directly  or  m- 
(I'.r'T!'.:  :u;y  part  of  >iny  ccmpen.sation  that  has  been 
:tw,i'-d''d  •  '  h.m  :n  the  'wo  n-;atters  that  you  have  referred 
{,\'      A     I    I'.a' ''    r.)t 

O  n-'  v,,u  know  Mr  VV;lliam  C.  Crook,  who  has  been  a 
witn>s-    here"      A     I   do 

g  Hid  vou  h.ive  anv  talk  with  him  on  the  .subject  of  hi.s 
appointment    as    receiver    in    the    Pageol    case,    so-called'-  - 

A    I  did 

Q  Whei.  and  where  d.d  that  conversation  take  place  and 
what  wa/'  if  A  One  ..r  two  days  before  the  ijetition  m 
the  Pake.  1  r,i.M-  w:is  prev-nted  to  me.  Mr  Crcx)k  called  upon 
me  at  n:v  <  hamb<'r-  I  had  known  him  from  the-  year  191P 
u'  vkhi'  li  Mine  I  had  met  huii  in  the  Mechanics  Mercantik' 
In-' d  lite  and  had  playd  draujfht.s  or  checkers  with  hitn 
He  t'.tld  me  that  a  rom.jKiny  in  which  he  was  employed  a.s 
an  accountant,  tha-.  ..s  the  Fageol  Motors  Co..  he  believed 
was  goinK  tit.i  an  equity  suit.  He  said  that  he  wa.^  the 
choice  of  a  Mr  B;l!  the  president,  and,  in  fact,  of  all  par- 
ties to  \hv  '^u•.t  and  he  wanted  to  know  if  thi.s  ca.so  came 
before  rne  :'.  I  would  appoint  him  receiver.  I  told  him  that  I 
wi'.ld  M'.ake  nn  prom'.s«'s  m  advance,  but  the  fact  of  my 
at  (;'..t:::'ari( '-.-hip  of  course  would  not  militate  against  him 
t,i  W.w  hi^  n.tme  pre.sf  nted  when  the  application  was 
hied  a;ui  pre.si  n'»ri  to  \ou'  —A  It  was  not.  as  far  as  I  knew. 
referred  to:  a:.ii  I  .-a>-  that  becau.se  the  information  I  got 
wa-  fri  ni  my  s'-rretarv  who  advi.sed  me  as  to  who  was 
wa;  ^(1   tv   tlie   variou'-  parties 

{.j  !);>•.  voii  see  h'.m  -ubsequently  to  the  appointment  of 
the  receiver  m  tint  (;t>e? — A.  I  did 

Q.  Did  you  at  tha'  time,  m  words  or  substance,  say  to 
him.  They  double-croNvd  y 'ii  and  I  double-crossed  them''  — 
.•\  I  d.id  not.  The  circum.^tances  were  as  follows:  I  met  him 
a  day  Or  .so  afte^  th*  api^'.i.f ment  in  the  corridor  of  the 
post-office  build. :;u'  H"  sad  t-o  me.  '■  What  happened. 
Judge:  what  happened^  "  I  aid.  ■  Ptep  mto  my  chambers 
..:..;  I  will  talk  :<-  vn\:  -  He  -aid.  Why  did  you  not  appoint 
me  receiver?  I  '-aid  Mr  Crook,  you  were  not  even  suj:- 
gested  by  the  parties  for  re(  eiver  "  "  Why  ".  he  said, 
"  under  those  circumstances  I  h.ave  been  double-crossed  ', 
and  I  said  "Apparently  you  have,  from  what  you  have 
told  me." 

g  You  have  .ilr-'ady  .said  that  you  know  Mr.  Marrin 
Did  you  at  any  tan-  e\er  .-^ay  to  him,  m  words  or  substanct . 
"These  receivershui.'  are  th'  plums  and  sugar'  m  that 
business?  "— -^    I  did  iKt 

Q.  Just  a  ri:.a:  q  If  tion.  J;;dr'>  In  the  discharge  of  your 
duties  as  jULUr  '.  :h'  '-•iperior  court  and  in  the  discharge 
of  your  duties  as  Jud.^e  of  the  Federal  court,  have  you,  at  all 
times,  to  the  extent  ( '  v--i:r  ;;bility,  obeyed  the  oath  of  ofEce 
which  you  took  in  e.i  h  m-t.mce? 
Mr.  Manager  SLTvlNERJS  mse. 
The  WITNESS.     1  lia'.e 

Mr,    Ma:..iger    SUMNKIiS,      Wait    a    minute;    we    do    not 
think  that  te.stimony  Ls  pcrmuisible. 

U"I-    ri:ESIUENT.     The   Witness  lias  ai^jswcred  the 


The 

question 

Mr    Maj.,.^t  ;   .-:   MNKIJ.S. 

Th.     VIC1-:    i'Ki-;.si:jr-.\r 

whelli*':    ',1  •  N    -van:   in  l^ke  i 
Mr    I.INKc  )l:'ni      I  ,i>k"d 


Very  well,  let  it  go. 

The    S<-nate    will    determine 
into  cun.sirieration. 
:he  question  i^cau^se  the  Judt;e's 


ka-  '<d 


1.^,      L" 


al lat  Kt  d 


Mr    Manager  SOvINERS      We  will  let  :t  go. 
M:    U.NFOHTH.     You  may  take  the  witne.ss. 
Tl-.e  \'K"E  PRESIDENT      The  maiiaf'er:   on  the  part  of  the 
Hou>e  will  pr.veod  v>:th  the  cruss-exam. nation. 

RIX  ESS 

Mr  I,LNT\)HTH,  Mr.  Mariager  S'jmnfrs,  will  you  pardon 
me  *or  a  m-omf-nf  The  jur.f^e  has  tx'en  on  his  feet  for  2 
hour-.  Woula  .t  be  out  ot  order.  Mi\  Vice  Presid»-nt.  to 
.suK'gest  a  rece.s.s  of  about  5  minutes? 

Mr  ASHURST.  Mr  President.  I  a.^k  unanimous  con-sent 
th.d.  the  Senate  sittii-.g  as  a  Court  of  Impeachment  take  a 
rece.s.v  to:    5  mmutes. 

The  VICE  PRESIDENT  li'  there  objection?  The  Chair 
hea:>  none,  and  the  SenaU;  will  stand  m  reces-s  lor  b 
minutes. 

Tliereupon  'at  12  oclotk  and  7  minutes  p.m.  i  the  .Senate 
Ritti!.K  as  a  Court  of  Impeachment  took  a  rece.ss  lor  .)  nnn- 
uu-.s  At  the  expiration  of  the  rece.ss  the  S<'natc  .'ittink  as  a 
court  rea.sscmbled 

The  VICE  PRESIDENT  Coun.«»ei  for  managers  on  the 
part  of  the  House  will  proceed. 

Cr  J- ■.-rxarr.ination  i;v  Mi  Manai-er  .St'MNER.S 
g  .Juduf  l>juderba<k,  direclUiK  your  atu-ntion  flrf.t  to 
tlie  rnatu-r  con^ernln^'  which  you  t^ntified  at  the  conflu- 
,sio:,  of  your  direct  exarninatinn,  and  that  it  m  llu-  iStaU- 
court,  the  Sui.x'nor  Court  <.:t  the  .State  oi  CaliJornia,  in  the 
n.atter  of  the  Uru  kell  e.staU*.  wlio  .suKKCited.  if  anybody. 
Me,  .srs  L*>ak.e  and  Gilbert'  -A,  Nu  one  6Ukne..l4-d  them,  I 
acted  on  my  o'ati  initiative 

y  Did  .\ou  U'lieve  that  Mi  Gilbert  was  a  proper  man 
and  qualified  to  act  a.s  an  appraiser  of  that  estate? — A,  I 
did 

Q  Upon  what  did  you  ba.sc  your  opinion?— A.  Becau.^^ 
I  t>ioii>tht  from  talking  with  him  thai  he  was  a  man  of 
good  judgment, 

Q  Did  you  belie^-e  him.  to  be  a  man  of  good  information 
with  regard  to  matters  of  that  .sort '^— A,  I  thought  so,  I 
know  that  I,  myself,  when  I  was  a  young  attorney,  was  ap- 
pointed by  Judce  ColTey  m  the  appraisership  of  real  prop- 
erty and  other  property 
I  Q,  Did  you  regard  yourself  a.':  well  qualified  for  that  serv- 
ice •;' — A,  I  think  I  performed  my  services  to  the  satisfaction 
of  the  court 

Q,  How  do  you  'hmk  Mr  Gilbert  performed  his  services 
in  this  matter,  or  ha->t'  you  any  information  about  it? — A. 
Since  he  .has  m.ade  the  statement  that  he  did  as  he  did,  as 
I  understand  he  did  not  view  the  property.  I  would  not 
approve  of  hi.m  domt:  such  a  limited  amount  of  service,  but 
accppting  the  recommendation  of  somebody  else,  I  think 
the  cliances  are.  if  I  had  known  he  haa  not  done  that,  he 
probably  would  not  have  received  any  further  appoint- 
ment.'^ from  me. 

Q  Do  you  think  it  would  have  done  any  good  if  he  had 
gene  out  and  looked  at  the  property? — A.  I  do  not  know 
that  It  IS  necessary — it  is  not  always  necessary  to  go  and  see 
the  property,  although  I  have  as  an  appraiser  done  so.  but  I 
do  think  It  is  necessary  to  make  a  thorough  investigation. 

Q  The  point  I  am.  gettmg  at  is:  In  your  judgment,  if 
Mr  Gilbert  had  looked  at  the  property,  m  view  of  his  testi- 
mony and  m  \iew  of  the  known  fact  that  he  had  spent  h:s 
life  operating  telegraph  instruments  and  supervising  these 
who  did  how  did  ycu  conclude  him  to  be  a  good  man  and 
a  competent  man  lo  determine  the  value  of  real  estate?  — 
A  I  th.nk  an:-  .man  of  intelligence  can  find  out  what  the 
valu'  of  real  estate  is.  Whether  he  is  acquainted  witii 
values  m  any  particular  1', canty  or  net.  he  can  miake  the 
protx-r  mquir.es. 

Q  I  want  lo  pet  vour  notion.  If  you  had  wanted  to  pur- 
chase .-orr."  real  estate  and  to  know  thc^  value  of  your  con- 
templated purctui..:-^-.  would  ycu  !ia\f.'  .-.ought  a  n:an  c:  Mi, 
Giiberfs  information?— A.  Not  unless  he  had  made  investi- 
gation for  that  purpose  and  had  reached  a  conclusion. 

Q.  Judge  Louderback.  do  you  not  know,  as  a  matter  of 
fact,  that  at  the  lime  you  appointed  him  he  did  not  have 
an>    Q'uaiificat.cn.=  to  discharge  duties   of  that  kind? — A.  I 
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did  not  know  any  such  thing.  T  had  met  him  and  he  Ira- 
prcaaed  ayt  ta  •  young  man  of  intelligence.  I  think  the 
work  whkli  he  has  done  as  receiver  verifies  that. 

Q  We  will  come  to  that  a  litUe  later  on.  I  want  to  get 
your  notion  about  this  appolnteent.  Where  do  you  live^— 
A.  1  Uvc  at  107— if  you  mean  by  living  that  that  la  my 
imkjmrai  107  Ardmore  Road.  Kensington  district.  Contra 
Coata  County.  Calif. 

Q,  How  long  have  you  Uved  there?— A.  I  have  Uved  there 
from  on  or  about  the  17th— perhaps  it  is  better  to  say  the 
6th  of  April  1930. 

Q   Where  do  you  reside,  to  draw  a  distincUon  between  | 
where   you   live  and   where   you   reside?- A.  If    you   mean 
where  I  sleep.  I  sleep  frequently  at  the  Fairmont  Hotel. 

Q.  When  you  are  not  atoepios  ai  jour  brother  s  honM  and 
not  ilooplnc  at  the  PaliBMnk  Botel  «aeept  in  those  instances 
wtaarv  yoo  go  away  on  vacaUon  or  hold  court  out  of  San 
FraacUKOw  where  do  you  sleep?— A.  I  have  no  regular  place 
of  sleeping  except  the  Fairmont  Hotel  In  8an  Francisco. 

Q  I  am  not  taStmg  about  a  regular  place  of  sleeping.  I 
want  to  know  where  do  you  sleep?— A.  I  do  not  know  what 

you  mean. 

Q.  1  mean  when  you  go  to  sleep,  when  you  .shut  your  eyes, 
or  snore,  or  something?— A.  I  have  slept  at  the  Hotel  Fair- 
mont   and    T    do    not    know    anything    else    you    refer    to. 

Q,  Did  you  stay  at  any  other  hotel  In  San  Francisco? — 
A.  I  have.     I  have  stayed  at  the  Stewart  Hotel  on  occaslorw. 

Q.  Was  that  during  the  time  you  were  paying  rent  on 
room  28  in  the  Fairmont  Hotel?— A.  That  is  since  I  went 
over  to  Contra  CosU  County  to  make  my  home  there. 

Q  "Huit  is  not  my  question.  Was  that  since  you  were  pay- 
ing rent  on  room  26  In  the  Fairmont  Hotel?— A.  I  bcllere  so. 

Q  Does  anytxody  except  yourself  occupy  room  26  In  the 
Fairmont  Hotel?— A.  No.  I  do  not  know  of  anybody  vnt 
sleeping  there  except  myself  since  the  21st  day  of  Septem- 
ber 1929. 

Q    What  was  the  reason  or  was  there  any  reason  other 
than  those  you  have  detailed  as  to  why  you  went  to  room  | 
26?_A    There  was  no  other  reason  at  the  time  I  took  room 
26  other  than  I  have  expressed.  j 

Q.  Have  you  had  any  reason  since  you  have  been  there  for 
rrmammg  there  and  remaining  In  a  room  reglstared  in  the 
name  of  Mr  Sam  Leake?— A.  There  la  no  other  reason  for 
remaining  In  the  room,  but  I  presume  what  you  are  alludlns 
to  is  some  test;mony  I  gave  wah  regard  to  being  registered 
at  the  hotel. 

Q  No:  I  am  Just  alluding  to  the  fact.— A.  I  may  state 
I  yrmumr  you  allude  to  some  testimony  I  gave  before  the 
cmnmtltM  when  I  said  that  after  I  had  secured  my  home 
In  Contra  Costa  County  I  asked  Mr.  Leake  If  I  could  remain 
on  in  the  room,  miim  tiM  room,  without  the  necessity  of 
changing  the  i  iiiiiff'ii  where  I  was  not  registered;  that  I 
did  not  want  to  be  registered  there  and 

Q.  What  rent  do  you  pay  for  your  room  In  Contra  Costa 
r<»in'v->_A.  I  pay  nothing.     My  brother  has  never  exacted 
;g  from  me. 

vi.  The  only  place  where  you  pay  anything  for  the  privi- 
lete  of  U-vlng  is  in  room  26  in  the  Fairmont  Hotel?— A.  May 
I  have  the  question  read? 

The  VICE  PRESIDENT     The  iiHtlMi  will  be  read. 

The  OOciai  Reporter  read  aa  follows: 

Q.  The  only  place  wher*  you  pay  anything  for  the  prtvUsce  o* 
llTlnf  is  in  room  M  In  the  Palrmont  Hotel? 

The  WTTNESS.     That  Is  correct  so  far  aa  rent  goes. 

Bar  Mr.  Maimger  FSRKDIS: 

Q.  What  elM  do  you  pay  othv  than  rent?  What  do  you 
mean  by  '  so  far  as  rent  goes  "? — A.  I  mean  that  is  the  only 
place  I  pay  rent, 

Q.  I  thought  so. — A.  I  never  have  paid  rent  at  my  father's 
home  nor  do  I  pay  rent  at  my  brother's  home  and  my  home. 

Q.  You  do  not  pay  rent  at  your  brother's  home.  beoMM 
as  a  matter  of  honeat-to-goodness  fact  you  do  not  live  over 
there,  do  you?— A.  That  Is  not  true.  If  you  mean  by  living 
over  there,  that  la  my  domicile  ox  my  home. 


Q    You  have  stayed  there  4  nights  In  about  3  or  4  years. 

have  you  nof— A.  Everything  I  have  stated  here  regarding 

my  presence  there  is  true. 

Q.  Do  you  go  there  any  more  frequently  now  than  you 

used  to?— A.  I  go  there  once  or  twice  a  week  on  an  average 

right  straight  along.     It  is  necessary  for  me  to  do  so  because 

I  have  to  go  there,  for  InsUncc.  if  I  am  going  to  use  a  tuxedo. 

My  tuxedo  is  over  there.    If  I  wish  to  go  away  on  a  trip  or 

in  the  summer,  all  my  clothes  are  there. 

Q    Why  do  you  not  keep  your  tuxedo  where  you  live?     It 

would  be  handier,  would  it  not^— A.  The  reason  why  I  keep 

my  property  there  Is  because  I  look  upon  it  as  my  home. 

and  I  have  always  hoped  that  I  would  be  able  to  go  over 
there  and  not  have  asthma.  I  may  say  very  candidly  I  do 
not  know  what  occasions  my  asthma  at  my  brother's  home. 
It  may  be  the  plants  around  there  or  It  may  be  the  fact  that 
the  hair  and  odor  and  dandruff  of  the  cat  cause  it.  because 
I  know  that  that  does  cause  asthmatics  to  have  asthma. 

Q  Have  you  discussed  In  your  brother's  family  that 
mavbe  you  or  the  cat.  one  or  the  other,  eannot  live  there?— 
A.  I  certainly  have,  and  the  regrettable  feature  of  it  is  that 
I  do  not  like  to  change  my  brothers  ways.  The  cat  is  a 
cat  he  has  had  somethmg  like  14  years,  and  is  over  there 
today  and  ha.s  the  run  of  the  house.  At  one  time  my  sister- 
m-law  thought  perhaps  if  they  had  a  vacuum  system  in  the 
hoive  that  I  would  not  be  subject  then  to  an  asthma  attack; 
but  after  they  had  gone  to  that  trouble,  on  an  evening  I 
went  there  with  the  hope  of  sUying  overnight,  asthma  came 
on  m  the  latter  part  of  the  evemng  and  I  went  back  to  San 

Francisco. 

Q.  Is  it  not  a  fact,  having  tested  the  matter  out  over 
there,  it  was  determlttMl  you  could  not  live  over  there? — A. 
Under  present  caadtUana.  apparently.  I  cannot. 

Q  And  do  not?— A-  I  have  riot  slept  there,  if  you  mean 
that.  I  have  not  slept  in  that  place.  I  consider  It  my  home. 
It  la  the  only  place  I  have  to  go  back  to;  and  in  the  event, 
for  instance,  as  an  example,  that  I  was  rwt  able  to  pay  rent 
at  the  hotel,  there  is  the  place  I  would  go  and  Uve.  I  would 
have  to  whether  I  had  asthma  or  not. 

Q.  As  a  judge  pa&smg  on  the  question,  would  you  hold  it 
to  be  the  home  of  a  person  who  could  not  live  at  that 
place?— A.  I  understand  reald^we  once  acquired  remains 
with  the  person  who  acquires  It  until  he  acquires  a  new 
residence.  In  this  case  I  did  not  transfer  residence  from 
the  Fairmont  Hotel 

Q.  You  do  not  think  the  tuxedo  could  change  your  resl- 
deQcc?_A.  Just  a  moment.  I  did  not  transfer  my  residence 
from  the  Fairmont  Hctr'  •  *Tdmore  Road.  I  transferred  It 
from  666  Post  Street,  u.  I  had  been  livmg  more  than 

5  months  at  the  Fairmont  Hotel  at  the  time. 

Q.  You  .stated  the  only  rca^' "  •  ".  have  for  not  register- 
ing at  this  hotel  in  the  room  v.  ju  occupy  Is  because  of 
a  suit? — A.  May  I  have  the  quesuon  read? 

Q.  May  I  reframe  the  ({wailon  and  asl:  ar  '^  -  -  es- 
tion?    I  think  I  will  not  punue  the  question  fu  viU 

let  It  go. 

Judge  Louderback.  U5  it  not  a  fact,  when  you  testified 
before  the  committee  on  the  occasion  that  you  came  to 
Washington,  you  gave  as  one  of  the  reasons  for  this  ar- 
rangement and  for  not  registering  In  this  hotel  "  because 
registration  is  an  clement  upon  which  to  predicate  resi- 
dence, and  I  wanted  to  maoitain  residence  in  Contra  Costa 
County,   and   I   assure   you   k  in    I   believe    that    one 

reason  why  that  suit  was  not  ...  — iied  was  because  I  have 
that  residence,  because  it  could  have  been  transferred  to 
Contra  Costa  Coimty  on  account  of  the  California  laws  "? — 
A.  I  recognise  the  fact  that  If  any  suit  was  instituted  it 
could  be  transferred  to  Contra  Costa  County,  and  I  gave  the 
testimony— I  do  not  know  that  it  is  exactly  aa  you  read  It. 
but  in  substance  ai<mg  that  Une. 

Q.  In  other  wordi.  If  when  you  atopped  at  the  Palrmont 
Hotel  the  register  had  shown  the  absolute  fact,  that  prob- 
ably could  have  been  used  to  predicate  a  suit  against  you 
in  San  Prandsco?  Is  that  the  fact?— A.  I  do  not  know 
about  a  suit  against  me,  but  that  might  have  been  an  ele- 
ment on  which  to  consider  the  matter  of 
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Q.  .^!id  you  avoided  the  possibility  of  'h-  fact  of  yo  i^^ 
occupancy  of  room  26  becominf:  ev;de;.ce  from  the  hotel 
register,  did  rou  not?— A.  The  •.'.:;("  f  -h.-^  -hought  rid 
not  become  of  any  importance  ut  ih"  t;r.'-  I  wen:  i  >  :.•. 
Fairmont.  As  of  that  time  I  had  r.o  idr3.  \':::'.'  ih'^  stpara- 
tion  which  had  occurred  would  po.s.^'.bly  Ixvomp  permanent 
and  It  was  for  that  reason  that  I  went  to  t.he  Fairmont  and 
did  not  want  to  be  registered  becau.se  I  did  not  want  un- 
desirable notoriety. 

Q.  When  did  it  becon.'-  '^-di  nt  that  the  reparation  would 
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>;?nclu>io!i5. 
)cd  wh.ile    I  believe'^— 
was   ;n  the 
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probably  become  perr.'.  i 
that,  too? — A  I  '  :  /ed 
was  likely  to  become  ;>'  : 
stead  of  having  a  ten.;' 
one.  and  I  thought  it  a 
reached  the  point  whe'< 
pen.  it  would  Just  ha\e 

Q.  That  was  about  April  of  the  year' 
1930. 


vou    no',    testify    about 


The   WITTCZ^S-      Th;^t    ;:=-    tru^-      T 
state  of  mind  of  anothe:-  persoi: — n.y 

Q  You  had  k.-.f  w: 
A.  I  met  Mr.  Let^k" 
the  United  States. 

Q  A:.d  ^fT■  I-vak'"  wa«  ar'ive  in  your  behalf  in  your  second 
can.p.-.iu'n  lor  'he  State  :udgeshlp? — A.  He  was.  He  gave 
me  >  'tne  helpiiil  ^>u;"i:esl;ons 

Q  M:  Leak<-  ha>.  had  for  a  long  time  an  interest  in  politics 
;:.  t':ilifor!:.a  '--A    I  an.  so  tniormed. 

Q    D:c  you  r  -t  testify  on  your  appearance  l>efore  the  coin- 


of   April   that   that 


I  a 


was  necessary    m- 

home.   to   have   a   permane::* 

1   be   \ery   mce   inde'^d.      Then    I 

:f  there  was  any  publicity  to  liap- 

tc  haP'P  n. 

-.'\.   That  is  crir^.t. 
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Mr    Leake   had    been   active   in   politics   in  San 

.d  that  section  of  the  country  in  California  and 
■..f  t.nv  p'-ound  the  lepisliuure''— A.  I  did: 
-actio::.-  that   I  referred  to  there  were  ni- 


h 


<-(. 


Q.  After  it  becam 
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if  it  had  to  come,  why  did  y^u  net  register  this  fact  or  the 
register  of  the  hotel?— A.  I  think  I  have  already  ,^xplain(  d 
that.  I  said  it  cannot  proceed  a.s  it  is  I  had  no  reason 
to  flange.  I  happened  to  make  th-  statement  to  Mr  I.eike  ' 
after  I  had  made  the  tr.in.-ter  u.t-r  and  had  the  aMhma 
and  was  still  staying  on  m  'he  r-^om  I  told  lum  iliat  j 
registration  was  an  element  on  which  to  found  residence.  I 
said  that. 

Q.  The  only  value  of  registration — and   the   only    object 
of  a  registration — is  to  show  where  a  i^er^son  i-  sleepmi-    is  it  ' 
not — what  room  he  Is  occupying''     I*^  there  any  other  reason  ; 
than   that? — A.  I  ran   only   >^av   tha'    that    ^eems   to   be   an 
element  which  is  used  soraelunci  by  lawyers  m  connection  • 
with  cases.  | 

Q.  Put  it  thi.s  way,  Jud?e  T  d--  not  want  to  pr^ss  i!  tor. 
far.  If.  in  the  trial  of  the  co-.-emplated  lawsuit,  evidence 
should  be  oflTered  that  you  wne  r'-gistert-d  at  that  hotel  on 
the  nights  when  you  stayed  th'^r'^.  you  would  fe^!  'hat 
there  would  be  a  better  chance  to  have  t!ie  lawsuit  triec  m 
San  Francisco  than  in  Contra  Costa  County  woifd  you 
not? — A.  Well,  not  for  one  night 

Q.  No:  I  did  not  ask  you  ih.at  If  'he  register  sh  i:ld 
show,  during  all  the  nights  you  occupied  room  26  that  you 
were  actually  in  room  26.  that  fact  would  give  you  a  \y>orp- 
chance,  to  put  it  that  way?— A  Well  I  might  say  this  I* 
might  be  introduced  as  an  element ;  but  I  think  that  th-- 
failure  to  register — the  deliixratf-  not  registering — ^h'nvs  a 
bona-f^de  intent  on  the  part  of  the  ix-r^on  not  to  claim  anv 
place  as  his  home  but  the  place  in  which  he  is  resistertd. 
and  which  he  looks  at  as  his  home. 

Q  And  you  wantod  to  be  in  .  poition.  in  the  contem- 
plated lawsuit,  to  be  able  to  claim  that  you  lived  In  Contra 
Costa  County,  and  that  there  w,\-  no  reeister  m  any  hotel 
that  showed  that  you  lived  an.-.-Avhere  else  That  is  ^^hat  you 
wanted,  is  it  not?— A.  Yes:  if  there  wa.-  a  suit,  I  would  feel 
inclined  to  look  at  it  that  way.  th.at  i'  ought  to  be  m  Contra 
Costa  County.  The  publicity  m  Mart  ire.'  a  little  town  of 
that  county,  would  not  be  commen.^urate  with  the  publicity 
which  you  would  get  in  a  city  l.ke  .San  Francisco  for  one 
occupying  my  position.  But  if  y^u  n.ean  by  that  'hat  I 
made  this  change  and  established  my  home  pnmiari'.v  a-  d 
solely  and  exclusively  ^ith  that  in  vif'w  you  are  mistaken  It 
was  the  intention  to  make  a  '.:  cit.mate  home. 

Q.  And  you  stated  to  the  coinm:tte'\  I  believe  that  you 
considered  that  if  the  possible  plaintiff  would  have  to  go  to 
Contra  Costa  County  instea.i  f  ■.:in-  you  in  San  Francisco 
that  suit  might  not  be  brou.-h*  Did  you  m.akc  that  'State- 
ment''—A.  I  believe  I  stated  th^-  I  th  tuht  the  .^u:t  l.^.d  not 
been  brought  because  of  the  d  .^ccv-y  of  the  fact  thi.t  I 
was  a  resident  other  that.  ^  f  .S.m  Franci.sco  County:  but  I 
am  not  fearing  any  suit  at  the  present  tuiie. 
Q.  Did  you  make  this  statement: 

I  assure  you.  gentlemen.  I  behove  the  -i.Iy  reason  why  that 
•ult  was  not  Instituted  WM  because  I  h.id  that  residence,  because 
It  could  have  been  tranaCerred  to  ConUii  Costa  Couniy  on  acount 
of  the  California  law. 
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i^d  tj  the  cf!ect  thai  he  had  bet^n 


latii-e.  or  what  had 
he  was  a  icbbvisl- 


~  iK-fori"  I  knew  him. 

:.  a  1'  bbyist   m  'h^'  \-'7.: 

A.   I  dia  not  kr-.ow  that 
his   actiMlies    m  defeating   Dan   Burns  for 
i^-  r...t?      1  understood  he  had  represented 

•eri-sts  '-it   ihat  time. 

.ud  the  Spre.kel>'  interests  before  the  leei"- 

'■'at   of  th>  •  andidate  tor  the  Senate  at  the 

;'i.-'a' t:-'-  :  :'"-'ed  S^nat  :r-:' — A    That  is  cor- 
.t-  iny  mit^rmat.on  is  corvee:  n-d. 
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i^.ut   the   facta 
^^ — -A.  I    never 
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Vci    He  repie.-ei 
lature  .n  tiif  ot  ! 
time  wh'  •:  :\\>'  '.t 
rect.      Thut  .s  c 
That  was  long  before  I 
that  you  speak  of. 

Q.  Have  you   t)een   a   patient  of    Mr.    i_*-akc 
have. 

Q    Did  you  ever  make  any  contribution  to  Mr    Leake^ — 
A.  I  have  net. 

Q.  Did  you  ever  loan  him  money?—  A    I  ha.e. 

Q.  Was  it  paid  back? — A.  I  think  h-   has 

Q.  Do  you  not  know  he  has  not" — A    No    I  ;hink  h.e  has. 

1^.  Has  he  paid  it  all  back?--.\    I  th.nk  .su 

Q.  When  did  you  make  these  ;..ui.-  Jua^'e" — A.  Several 
times  during  the  course  of  my  acquaintance  with  Mr. 
Leake — I  do  not  know  just  exactly  -lie  uaie.s — he  has  askud 
me  if  he  couid  borrow  iiom  :ne  a  etrta.n  amiount  uf  money. 
a  couple  of  hundred  ci:  .lais.  i.nd  I  h.t\e 
and  then  in  a  certaui  .u;.,  unt  of  time  he  h; 

Q.  What  is  the  largest  amount  y_a  have 
I  think  the  largest  amount  I  ever  loanec 
$350.  which  was  when  I  wai  a  State  juage, 

Q  Will  you  be  good  enough  lo  examine  those :^ 
papers  to  witness.*  I  think  those  are  y  rar  retu 
state  to  counsel  that  I  am  now  oaci.r.b  for  the 
of 

The  VICE  PRESmENT.     Counsel  raiuict  be-  lit 
Senate.     He  is  not   talking  int^  th-j  i:..^rui::h.o... ,  ui    i^.>.nz 
his  voice. 

Mr.  Manager  SUMNERS.     That  is  true      I  forget   about 
the  microphone.     I  am  now  offering  for   the  inspection  of 
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mm   have   it, 
Pa.id  It  back. 
oai.^d  him' — A. 
Z»Ir.    L-fike    was 


'  Handing 

.us.      I    Will 

ir^rpcctioa 
ard  by  tlie 


purpose 
.he 


PC 


the  respondent  his  t.-.x  rtturn^  f^r   l.'-jO.   1931,  and  193;; 
do  not  know  whether  -l.e  er.r  m  hand  is  for  1929  or  nol. 

Mr.  Manager  BROWXINcr      Yes:  :t  is. 

Mr.  LINFORTH       M: .   PrcMoen'.   if    there    i=   a 
or  intent  of  offering  any  tax  return  of  the  wane 
stand,  we  want  to  make  the  objection  that   th;.t   ;.-   c  nfi- 
dential  and  not  a  matter  of  court  inquiry. 

a::  Manager  SUMNERS.  We  do  not  ef^er  a.ty  M.i:i:ges- 
uoixiy  as  to  counsels  cu5er\at.oi-.  but  .n;-:;t  th.it  'h'  re  is 
not  anything  in  his  observation. 

Mr.  LINF-omil.  But  you  cannot  do  indirectly  that 
which  you  cannot  do  directly.  If  they  cannot  ofler  the 
individual  tax  return  of  a  citizen,  they  surely  caru^ot  fx- 
amine  that  citizen  on  the  contents  of  tlic  p..p._r;  and  for 
that  rea.-on  we  object  to  the  question 

Mr.  Manager  SUMNERS  We  orTr-;  -r^r^t  papers  at  the 
moment — we  do  not  pr'uucie  oursciv^-.;  trom  >  :T-;r.:v;  them 
in  a  different  way— for  the  ;.r;rp\  •  of  relreshmg  the  m.em- 
orv  of  th''  Witness,  and  sa-.-iir  'ime 


Ih.    VICE  PRESIDENT,     The  Cii^.r  leei. 
ness   was   testifying   as   to   the   i   iinber   of 

antiounts  of  money  borrowed  by  :.!.    Lck-  : 


11^  that  the  w.t- 

borrcwmfes    and 

roni  the  witness. 
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The  Ch*Ir  tmderstandfl  ^  v  '!-  •  manacers  on  th*  part  of 
tbe  TTniii  «re  oflwiri;^  j  p--  -^.^v  '  'o  the  witness  to  refresh 
toa  BHBory.  In  ordr  ri  ^••  :  I  answer  accurately  the 
(UMatiOfW  Mked  by  the  managers  of  tbe  Hoiue.  If  that  U 
correct,  they  ar     lir^  --sible  to  the  witness  for  that  purpose. 

Mr.  MaiMurci  -'_\r  KRa.  Mr.  President,  we  do  not  offer 
them  for  that  purpoee  We  offer  them  to  refresh  the  mem- 
ory of  th*"  witnrss.  to  a-sk  the  wttneai  to  what  tnbuuAl  be 
laMleted  hu  taxes  for  the  years  I9».  ItJO.  IfSl.  and  1932.  M 
beann«  upon  the  question  of  this  wttneas's  residence. 

The    .       K  ?'":-.SIDENT       ».      -  t'  ;pon  what? 

Mr.  i.l^..^i-T  dUMNERJB  A  ^^  -i  he  witness  where  he 
rrndered  h's  taxes— what  place  m  the  rendition  of  his  taxes 
he  ind  reeUteDce  to  be. 

TJie   *.^^  PRESIDENT      What  taxes?    . 

His  personal  taxes. 
For  the  purpose  of  showing  his 


That  is  right. 
The  Chair  things  they  arc  ad- 


Mr    Manager  SUMNERS 
The  VICE  PRESIDENT. 

The  VICE  PRESIDENT, 
ml-ifllble  for  that  purpoee.  | 

The  WITNESS  I  have  rlewed  the  four  tax  returns  that  | 
j-ou  hate  shown  me.  and  I  note  there  is  a  printed  statement 
above  my  oath  as  to  how  mnch  property  I  own  to  the  effrct  ^ 
that  I  live  In  the  city  and  eoOBty  of  San  Francisco.  I  might 
state,  regarding  thoee  returns,  that  I  signed  them  without 
apuredatmc  the  fact  that  there  was  any  sUtement  of  reel- 
dence  before  them,  and  if  you  have  the  one  for  this  year,  you 
wUI  find  where  I  corrected  that  very  point  with  the  assessor, 
and  wrote  in — and  he  questioned  whether  I  should  do  that — 
and  wrote  In  the  fact  that  I  lived  on  Ardmore  Road.  I  did 
not  recall  the  fact  that  the  aflidavlt  appeared  that  way. 

Why  I  pay  my  personal  taxes  in  San  Francisco  is  because 
ttw  property  which  I  have  in  Contra  Costa  County  is  exempt 
property.  The  automobile  is  registered  to  me  in  Contra 
Costa  County:  but  I  have  the  privilege,  inasmuch  as  I  use  it 
DOW  chiefly  in  San  Francisco  County,  to  pay  It  where  the 
automobile  Is.  or  where  the  automobile  Is  registered.  This 
year  it  happened  I  paid  my  bill  for  my  automobile  in  Contra 
COita  County  because  I  found  that  in  Contra  Costa  County 
the  MHeoaent  was  a  valuation  of  $100  and  in  San  Francisco 
$150.     I  took  advantage  of  that  situation. 

By  \t      Ml.  a^er  SUMNERS: 

Q  "."  -».->'_. 'ial  tax  IS  lower  in  San  Francisco  than  In 
Contr  .i  County?— A.  It  was  until  this  year.     However. 

the  persoiiAl  property  which  Is  set  forth  there  Is  not  the 
pergonal  property  which  I  have  in  my  trunlt  and  In  my  room. 
It  iB  the  furnishings  of  what  formerly  was  my  home  at  6(J6 
Poet  Street,  which  I  own,  where  Mrs.  LouderbacJt  makes  her 
nsldeiKe:  «md  in  San  Francisco  they  assess  that  partlciilar 
property  to  some  real  property  which  my  brother  and  I  own 
Jointly.  That  is  the  reason  why  it  is  assessed  in  connection 
with  the  real  property:  and  as  far  as  the  reading  of  that 
affidavit  goes.  I  will  say  candidly  that  I  did  not  recall  It 
when  I  signed  the  oath,  and  had  no  intention  of  making 
auch  a  representation. 

Q.  May  I  ask  you  this  question?  You  are  a  lawyer,  of 
course,  and  it  will  save  a  lot  of  investigation,  possibly.  Under 
the  laws  of  the  State  of  California  are  not  personal  Uxes 
paid  at  the  place  ol  residence  of  the  payor  ^— A.  I  under - 
sUnd  they  can  be,  or  they  can  o»  ,  .  d  in  the  place  where 
they  actually  are  existing. 

Q  Where  the  personal  property  happens  to  be"* — A.  Yea 
At  least,  that  Ls  what  the  assessor.  Mr.  Walden.  told  me.  I 
know  that  I  had  a  controversy  about  that  very  thing  the 
kwfc  iine  that  I  made  my  statement.  He  said  to  me,  "  You 
can  paj  for  your  automobile  either  in  San  Francisco  County 
or  in  Contra  Costa  County  *;  and  you  will  notice  that  my 
tax  bills  state,  on  the  rear.  "  Registration  from  107  Ardmore 
Road.  Kensington  District.  Contra  Costa  '.  referring  to  my 
Bulck  automobile.     This  is  the  one  of  1931. 

Q.  Wherp  are  the  others?— A.  And  the  one  of  1932  says: 
"  Ifeilck  aut'-.uioblle  registered  m  Contra  Costa  County,  but 

.ir  ..  ;i.)A  ..  sa:.  F-^Tiucisco  County  all  the  time,  and  wishei 
to  liAve  .'.  I  ..»v^>i  'Ki>re."  T.  -i,  a».».<rt: -.  upon  U.  -t-  docu- 
ments y^.   r.,i    ■   ^ :»•..<  :'.tj*d. 


The  VICE  PRI8IIMENT.  The  Chair  deslgnatea  the  senior 
Senator  from  AlateflM  IMr.  Black)  as  the  Presiding  Officer 

for  the  day.  ,^        ,^_ 

Thereupon  Mr.  BLACK  took  the  chair  m  Presiding  Officer 

for  thp  dav  

By  N!      ^'  er  8UMNZR8: 

Q  How  much  cheaper  is  It  to  regUter  In  San  Francisco 
than  in  Contra  CosU  County?— A.  In  the  case  of  my  Bulck. 
the  assessed  value  In  Contra  Costa  Is  HOC,  and  the  MMMed 
value  at  San  Francisco  is  $150. 

Q.  With  regard  to  the  RusseU-CoMn  Co.  matter,  they 
were  members  of  the  San  Francisco  Stock  Exchange,  were 
they  not? — A.  I  was  so  advised. 

Q.  Does  the  San  Francisco  Stock  Exchange  bear  any  repu- 
tation; or  did  you  have  any  information  to  make  you  believe 
that  it  would  be  dangerous  to  the  interests  of  the  creditors 
for  the  attorney  employed  by  the  stock  exchange  to  act  as 
the  attorney  for  the  admimstrator  in  that  matter?— A.  I  was 
not  operating  on  any  general  reputation  of  the  stock  ex- 
change. I  was  <lBPiiKling  upon  this  fact,  that  there  might 
be  conflicting  tntereots.  The  stock-exchange  rxiles  provide 
that  any  member  that  has  a  seat  there  must  pay  off  his 
fellow  members  first  before  any  sale  can  be  made  of  it  and 
the  balance  given  to  the  estate.  I  did  not  know  what  con- 
flicts besides  that  might  exist  between  the  stock  exchange 
and  these  parties,  and  I  was  impressed  by  the  fact  of  the 
vital  interest  expressed  by  the  stock -exchange  attorneys  in 
presenting  this  matter  to  me.  and  their  endeavor,  of  these 
various  attorneys,  to  secure  the  control  of  the  receiver  and 
his  attorney. 

Q.  Did  you  not  understand.  Judge  Louderback.  that  the 
interests  of  the  stock  exchange  behind  the  whole  matter 
were  to  bring  about  an  equitable  receivership,  a  cheap  i  -  - 
ceivership.  to  save  all  they  could  to  the  creditors,  and  the 
plan  hit  upon  was  to  get  their  attorney,  who  was  familiar 
with  the  facts  in  the  case,  and  the  man  who  had  been 
aiiditor  for  the  concern?— A.  I  know  that  is  their  allegation, 
and  I  bebeve  that  they  were  interested  in  theur  own  mem- 
bership: but  m  an  estate  like  this,  there  are  other  creditors 
who  are  not  stock -exchange  members. 

Q.  But  was  not  the  interest  of  the  stock  exchange  ap- 
parent In  getting  for  the  other  creditors  and  preservms 
thereby  the  good  name  of  the  exchange — was  not  the  in- 
terest apparent  to  get  for  them  the  very  most  that  could 
be  gotten  through  an  economical  adm  ilion  of  its  af- 

fairs?—A.  I  did  not  know,  and  I  did  i:  i  •  to  hazard  the 
estate  in  that  way.  I  was  not  prepared  to  have  the  stock 
exchange  substitute  its  Judgment  for  mine  m  the  selection 
of  the  officials  of  the  court. 

Q.  When  you  came  to  select  the  officials,  as  a  matter  of 
fact  did  you  not  take  a  man  for  receiver  who  then  was 
what  you  call  the  headman  of  an  important  stock -exchange 
concern  that  was  contnbutinj?  one  member  to  the  board  of 
control  of  the  stock  exchange? — A.  I  took  a  man  who  had 
knowledge  of  the  stock -exchange  business—— 

Mr.  Manager  SUMNERS.     Mr.  President 

The  WITNESS.     I  took  a  man 

Mr.  Manager  SUMNERS.     Mr.  President 

The  WITNESS.     Who  had  had  experience  before,   but  I 

do  not 

Mr.  Manager  SUMNERS.  I  should  like  to  have  the  wit- 
ness answer  my  question  if  he  can. 

Mr.  LINPORTH.  I  maintain.  Mr.  President,  that  he  Ls 
answering   the  question. 

The  PRESIDING  OFFICER.  The  Chair  does  not  think 
he  was  answering  the  question. 

Mr.  LINPORTH.     I  beg  your  pardon. 

The  WITNESS.     Read  the  question,  Mr.  Reporter. 

The  Official  Reporter  read  as  follows: 

Q  WlMB  you  came  to  select  th«  oOclala.  •■  a  matter  of  fact 
did  you  not  take  a  mau  for  receiver  who  then  was  what  you 
call  the  head  nian  of  an  Important  stock -exchange  concern  that 
waa  contributing  ooa  member  to  tb«  boArd  of  control  of  the 
•tocJc  exchacxe? 

The  WITNESS.  That  may  be  true,  but  I  did  not  con- 
sider that  be  was  aaj  ofBclal  of  the  governing  board  of  the 
03[ctutnge. 
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By  Mr.  Ma:..iK(r  Sl'MNERS: 

Q.  Do  you  not  consider  that   a  moniber  of  the  board  of 

governors  h.i<=  to  do  •X'.'.h  f:<v.rr:-..nr^  lht>  .stock  cxchaiiije 

A.  I  felt  th.i;   .M:     H,.i.:.  :   w    \Ad  do  h;.s  duly. 

Q.  And  that  Caval.t ;  a  .i.  the  friiploycr  of  ihi.s  Mr.  Hunter 
and  also  a  member  uf  ;ht'  ^lock  exchange? — A.  While  hv 
was  a  member.  I  did  not  know  he  v.-a.s  on  the  ^overr.i;.  ■ 
body,  and  I  did  not  think  Mr  Hunter  ua.s  uiider  any  t~u<h 
control. 

Q.  Did  you  ask  Mr.  Leake  to  find  y(3u  somebody  t'j  i.ike 
the  place  of  Strong,  who  was  connected  with  the  st- ck  ex-  j 
change? — A.  I  asked  him  to  suggest  .scmiebody  v.ho  had  the 
qualifications  necessary  to  handle  a  matter  of  thi.s  kind. 

Q.  Did  he  know  what  you  wt  re  talkini^  about  when  you 
said  that? — A.  I  have  every  reason  to  beheve  he  did. 

Q.  Is  not  this  what  you  asked  h.m,  and  did  you  not  ^o 
testify  when  you  were  before  t^ie  nianu^j-rs? —  I 

I  said.  "Mr.  Leake,  do  you  know  a:.\b>-c;y  v.  ho  hi-s  these  q  ..i.:.- 
flcatlons?  I  must  have  someone  whu  la  aa-'-ocialecl  with  the  bio^K 
exchange  In  some  way." 

A.  I  think  that  that  was  erroneous  m  the  readmt;.  be  ..u  • 
I  did  not  mean  stock  exchange — in  the  stock  busme;  >  :: 
may  so  appear,  but  I  meant  the  stock  business. 

Q.  Stock-market  business? — A  Nu.  acquainted  with  the 
stock  business. 

Q.  How  would  he  be  appointed  H  w  does  it  con.e  about 
that  a  person  gets  to  be  an  expert  m  that  ;ort  of  thing 
without  being  connected  in  some  sort  oi  mercantile  way 
with  stocks  and  bonds? — A.  I  imagine  a  man  miL:ht  study 
up  the  subject  and  become  just  as  acqu.nnted  with  it  as  the 
person  who  participates  in  it. 

Q.  When  Mr.  Hunter  was  sugge'^ed  'n  you  by  Mi  Leake, 
you  concluded  immediately  that  lie  .v.i.  such  a  person? — 
A.  I  did,  because  I  knew  if  he  wa:  tlie  .  ame  Hunter  who  had 
handled  the  matter  across  in  Borkel«  y  he  had  had  problems 
of  a  similar  type  he  would  mee?  w.ih  .n  tins  ca.sc.  aiul  I  knew 
Mr.  Hunter  had  made  i  .>>,•;  receiver  m  that  ca.se,  allh.cu^h 
I  had  not  appointed  inm  in  that  ca-se 

Q.  What  did  he  have  to  do  over  th.ere  m  a  pectiliar  >ort 
of  way  that  fitted  him  for  tins  appointment  :'—.\.  He  was 
dealing  with  stocks  and  bends  ol  a  company  which  was  a 
sort  of  a  finance  company. 

Q.  Was  he  not  dealing  '.inmanly  with  the  a.>sets  of  a 
ranching  concern? — A  Ih'  was  al.o  d'  almt:  with  other  ques- 
tions. The  reason  v,l.\  I  particularly  lirisw  it  wa.'^  that  my 
mother  had  invested  money  i:i  the  comiiar.y,  and  had  bought 
bonds  of  it,  and  was  receiving  compensation  from  the  bond.s, 
or  the  interest  from  the  bonds.  My  brother  had  interests  ;n 
it.  and  there  was  very  little  recovered  from  that  comjjany 
because  it  was  so  mi.sha:.  oiled,  but  I  know  Mr.  Hunter's  str\  - 
Ice  and  his  conduct  of  it  w.t-  be\ und  question. 

Q.  The  point  I  ask  is,  wti-  they  not  handling  ranches. 
ranch  property? — A.  I  presume  they  had  that  sort  of  prop- 
erty also,  but  there  were  also  bonding  i.s.sues. 

Q.  Were  not  thase  issues  merely  ).s-<^ues  of  bonds  on  these 
ranch  properties,  just  ordinary  ranch  property  abou'  over 
the  country? — A.  I  understood  it  was  a  finance  and  bonding 
company  that  did  business. 

Q.  Did  you  understand,  as  a  matter  of  fact,  that  thi-  con- 
cern was  engaged  in  buying  and  seilmy  bonds  not  cor.nected 
with  the  ranches  they  were  opt  ratine  -  A.  I  understood  they 
had  something  else,  over  and  above  a:iy  ranches  they  were 
running. 

Q.  May  I  a.sk  you  this  question. ';■  Did  you  understand  that 
they  were  engaged  m  th.e  businrs.s  of  buying  and  selling 
stocks  and  bonds  as  that  business  is  ordinarily  understood:^— 
A.  I  understood  they  had  stocks  and  bonds.  I  do  not  know 
whether  they  were  buying  and  sellm.-  them,  but  I  under- 
stood they  had  those  :.->U'>-  of  bonds,  and  they  had  securi- 
ties  in  *hr  f-rm  of  bo:.  :.      Th.ey  did  putcha.se  and  sell  bonds. 

Mr.  .M.c.i^er  SUM-M-;}';.-^.  I  wiiih  ilie  witness  would  an- 
swer this  question: 

By  Mr.  Manager  SUMNERS: 

Q.  These  stocks  and  bonds  which  you  continually  refer 
to — I  ask  this  direct  (juestion  now — did  you  understand  that 
they  were  stocks  and  brnd>  such  a>s  are  traded  m  on  ex- 


ch.ar.ge.-.  or  vscre  ih' y  not  the  .'-'ecks  and  ix)nds  secured  by 
the  lanilu.-  -li-y  were  operat:np  -A.  I  think  I  understand 
what  jou  mtun.     I  und.  rsK.od  it  wns  a  hnance  and  bonding 


company 

'  .11.   '  \--.a. 
Q     I     -h 


r\ 


I  did  not  utid'Ts' 
;>   the   o.tTeren'.e'^  — A. 
.  ai;  till'  (..lleient.  es 
:•'    any? — A    I  tlvjught  thtie  v-a- 


w.,..^  a  broker  ofTice. 
I   do  Tiot   ki'ow   whether  I 


.•-'ime. 

m  one  case  they 
ill  r  ca.NC  tivy  dj 


anvi  m  th''  other 


g  Hew  much? — A  \V(  U.  I  presume  ih 
are  upetatinp  T.  an  i-.\'iian.^te,  and  ;!".  ti.'' 
not  0|x':ate  o:<  the  rxs.  iiani-te. 

Q.  In  one  case  tlit^-  .sell  over  the  c:  ..nt 
ca.se  thev  sell  or.  ■!:<'  ;  xrhanc-e.  Mr  .'-^hort  wlifiir,  you  wanted 
to  be  tlu-  attomtA  t.^r  tins  concorn..  I  beheve  yiu  .uiy  was  the 
son-in-law  of  Mr.  Hatii.o.vay.  v.!iu  l;\t  d  also  at  the  Fairr.iont 
Hotel? — A.  Only  one  suggestion  ihete  I  su.^gested  Mr. 
Short,  but  I  was  not  set  upon  Mr.  Short  s  benig  attorney,  I 
did  suggest  him  as  the  first  suggestion.  ITo  the  OlScial 
Reporter:]  Read  the  question,  please. 

The  Official  Reporter  read  the  last  question. 

Tlo    WITNESS.    I  understood  'hut  was  so. 

R-.   M:     M.ina-  .  r  SUMNERS: 

*.j.  \Va6  he  not  ine  only  law>-er  you  suppested  in  dead 
earnest  that  you  wanted? — A.  He  was  n.ot  the  (only  one  I 
suggested  in  dead  earnest,  but  from  the  way  Mr  Stron.c; 
replied  to  me,  and  the  objectioru;  that  he  made  to  Mr,  Short, 
and  his  determination  to  hold  on  to  his  owr^  selection.  I  felt 
that  when  I  did  offer  him  o'iier  select ior;s,  lie  was  not  going 
to  select  them,  and  my  e.xT>ertations  were  realized,  bcr  ause 
when  I  mentioned  intentionally — after  his  saying  that  Itip  h.ad 
no  knowledge  of  Mr.  Shor'  —  I  ther-.  proceeded  to  pick  som.e 
of  the  finest  firms  in  San  Fianci.sco,  feehn^;  confidetit  thai 
he  would  not  accept  them,  but  being:  prepared  to  give  hini 
those  firms  if  he  h.xc.  elected  to  take  them. 

Q.  Before  the  full  committee,  did  >f)U  not  testify: 

So  I  said  to  him— really,  to  ttl".  you  -  .:.; 
him  out  as  much  as  anything — I  said  W; 
PlUsbury.  Madison  &  Sutro?" 

You  did  not  offer  those  firms  m  cood 
another  word  but  it  does  not  come  to  m.f 
those  firms  in  good  faith  or  :u>t  to  tc.^t  him  out.  to  see 
whether  he  would  accept  them,  and  liave  h.m  ccm>-  to  a 
decision  as  to  whether  lie  would  acfcpt  them  or  not"? — A  I 
think  the  statement  I  made  befc  re  tiie  House  committee  is 
consistent  with  what  I  have  said  tday,  and  what  I  have 
said  today  is  correct,  and  if  you  wi-  li  me  to  repeat 
.•\:t<-r  itie  h.ad  rejectee  M-  Short  ir.  the  manner 
he  did,  saying  that  h'^  roid  n-^ver  h.eard  of  s\ich  a  jferson. 
and  so  forth,  I  felt  tl.at  Ins  attitude  was  such  that  he 
would  never  select  atiy  otlier  attfirney,  and  therefore  m  a 
way  I  offered  them  feeling  confident  he  would  not  accept 
them:  but  I  would  have  felt  bound,  havm.s:  piven  him  the 
names,  had  he  said.  I  will  select  that  firm  ",  to  have  given 
it  to  him. 

Q.  Putting  it  this  way.  if  I  may  do  it  with  some  de.^ree 
of — I  shall  not  say  elegance — but  is  not  this  about  the  mental 
situation?  You  offered  this  firm  as  a  bluff:  feelmp.  h.owever. 
that  if  he  had  called  your  bluff  you  would  have  to  answer? — 
A.  1  would  hardly  call  it  a  bluff.  I  frit  that  I  must  meet 
his  objection, 
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he   did  not    wish   to  liave  Mr.  Short    be- 
wois  .nexpt nenceu.     I  felt  that  he  was  not 
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•nat  his  real  reason 


was  that  he  intended  to  achere  lo  his  choice,  just  as  he 
did  throughout   the  entire   iransaction. 

Q,  Did  he  not  say  tiic-.r  Ins  choice  was  based  upon  the 
fact  tliat  he  wanted  'hii  firm  of  lawyers,  attorneys  for  the 
SUM  K  (xchaiige.  experts  m  doing  the  thing  that  he  would 
be  reuuir.  d  by  the  court  tu  go" — A.  He  did  say  so. 

Q.  \S'ri>  did  you  not  tell  Tiielen  k  Marnn  and  Brown  that 
you  had  oflired  .shjrt'.' — A.  I  au  not  know  that  I  did  not 
tell  them. 

Q,  Do  N'ou  Sc;y  that,  according  to  the  best  of  your  recol- 
Icctio^n,  you  d.d  tell  them? — A.  I  do  not  recall  not  telling 
them.  1  do  net  recall  teli.ng  them.  The  main  thing  that  1 
tooK  up  w.th  them  was  ti.e  fact  that  he  was  adhering  to  this 
one  firm,  tiiat  it  wa:  too  much  of  a  fannly  affair:  that  he 
liiid  \iuluted  in.'^  tru:-.t  to  nic ,  th-at  he  had  not  come  back  to 
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consult  me;  and  Instead  of  that,  although  he  said  he  had 
no  attorney,  he  had  cone  out  and  secured  one.  and  that  he 
warn  adbering  to  that,  and  that  I  was  not  going  to  allow  him 
to  raoMlB  in  if  he  dkl  ao. 

Q.  Dtd  you  tell  either  of  these  three  faitlHMB  wtaooi  I 
have  just  mentmnfd  tbat  you  had  oOored  Sbort? — A  I  can- 
not mj  ttet  I  tcrid  lh«m  as  to  any  •ttomeys.  that  I  had 
Mr.  Strong,  but  I  believe  that  I  told  the  whole  story: 
I  have  not  a  recollection  to  know  at  this  time 

Q.  Mr.  Short  was  an  employee  in  the  office  of  Erskine  ft 
Kcyca.  was  he  not,  at  that  time? — A.  I  never  heard  of  that 
firm. 

Q.  Keyes  ft  Erskine:  I  may  not  be  familiar  with  it. — A. 
Tea.  tlr:  so  I  understood,  with  some  sort  of  special  partner- 
ship acreemODt. 

Q.  When  did  you  understand  that?— A.  I  understood  that 
before  I  appointed  him. 

Q.  FYom  whom  did  you  learn  it? — A.  I  do  not  recall;  I  do 
not  know.  I  used  to  talk  to  his  father-in-law,  and  maybe 
I  secured  it  from  him.     I  knew  Mr.  Hathaway  quite  well. 

Q.  Well,  the  firm  of  Ehrmann  ft  Erskine;  is  that  right?— 
A.  Keyea  ft  Erskine. 

Q.  Keyee   ft   Erskine. — A.  Alexander    K<yes    and    Herbert 


Q.  Kciycs  Is  dead,  but  I  believe  ErakiiM  ft  Bnklne  prob- 
ably continue  the  firm. — A  They  still  retain  the  firm  name 
despite  the  death  of  Mr   Keyes. 

Q.  Wtn  tbey  engaged  as  attorneys  for  members  of  the 
ten  Fnmcfcco  Stock  Exchange?— A.  I  do  not  know 

Q.  You  did  not  know  that  fact  at  the  time  of  the  desig- 
nation of  Short,  did  you?— A.  I  did  not  The  only  thing 
1  knew  about  Keyes  1  Erskine  was  that  they  had  been  at- 
tameys  for  the  Humbolt  Savings,  which  subse<]uently  merged 
with  the  Bank  of  America  and  handled  all  those  matters  In 
connection  witli  the  bankers.  Of  course,  all  bankers  seem 
to  go  into  the  Stock  Exchange  or  the  bonding  business  to 
MOie  extent. 

Q.  What  rrr-;l«ar  qualification  of  Mr.  Short  attracted  you 
to  him  a.  I  ,  r  ;_>«  attorney  to  represent  the  receiver  in 
this  case? — A.  He  seemed  to  be  a  very  bright,  upright  young 
man.     I  met  haa  and  he  impressed  me  favorably. 

Q.  I  believe  you  said  you  met  him  at  the  Fairmont 
Hotel?— A.  I  did. 

Q.  In  company  with  his  father-tn-laW— A.  I  think  his 
father-in-law  introduced  me  to  him.  I  saw  him  there,  with 
his  wife,  and  I  did  not  know  he  had  4  children:  I  thought 
he  had  2;  I  saw  2.  but  it  seems  that  he  has  4  children. 

Q  Do  you  know  who  notified  Mr.  Short  that  he  was  to  be 
designated  as  attorney  in  this  case? — A.  I  do  not 

Q  You  do  not  know  that  he  was  notified  by  either  Mr. 
Leake  or  Bi£r.  Hunter? — A.  I  do  not. 

Q.  When  were  you  first  consulted  by  Mr.  Himter,  the  re- 
ceiver, to  ascertiun  whether  or  not  John  Douglas  Short 
would  be  satisfactory  to  you?— A.  It  was  subsequent  to  the 
day  of  Mr.  Hunter's  appomtment.  but  I  do  not  know  when 
it  wtLs.  It  was  some  days  later,  a  day  or  so  later.  I  think 
maybe  it  was  the  next  dnv  My  recollection  cannot  tcU  me 
that 

v       u  you  know  whether   ;t   was  prior  to  the  time  that 

t.".-    I    ir:.rv-h;p  h.v.!   ;,.    ;.     .'^■:   <!  to  Short  or  afterward? 
I  ill- 1.     .      t     irr:»  V  :.j,  :      •      offered  to  Short  or  after- 

ward.^ A    N!  iv  -.hf  :•  i»  .-ter  read  that  question? 

Q  I  <  -■ ',"■<■'  •'  ;  .'stion.  because  it  was  rwt  very 
clear  U.  .  .  k  «.  a'  '."ler  or  not  Short's  appointment. 
to  deternii:>'  **..    r.^-:  .•  a  t    satl^ifactory  to  you.  was  taken  up 

^Wllh  you  prior  to  me  .rTie  that  Hunter  advised  Short  that  he 
desired  him  to  repr>  >•:.•  him"" — A.  i'  t:  x-  not  taken  up  with 
Bm  OHttl  the  time  r.,!'  he  petitio:.  t-.i.-  pre.sented  in  which 
—  i   r     K  r       i:  .!    f  ihn  Dougl.i-   sf.!  :'    were  named  as 

..'.  r   -.'  [     ;  by  the  r-r-  ^.■•; 
«!    i   ■»  ■•        ■'>■  '     '  rnony  ha>  cxt-:.  prt-vy  w-'D  gone  into 
as  to  the  t'  •'■    ni;-  A>«d  to  the  receiver  and  the  fees  allowed 
to  the  a"  M  'V<  ;ii  thus  case      The  h-.i'r.i      rroceeded  for 
afteot  3     i:.-    !>-.'ore   you   ui  i'"-    -m-'--      r    rust,   did   Ihey 

'  not? — A     I  ■-    Ui<*  contest  \^  .     .»  c  :  :■  .i  :  .a     of  the  name  of 


Scompini.  who  represented  certain  creditors;  and  It  went 
on.  as  I  recall,  during  3  dajrs'  proceedings. 

Q.  In  the  application  for  compensation,  the  services  ren- 
dered by  the  receiver  and  the  senrtees  rendered  by  the  at- 
torney were  set  out  in  detail,  were  they  not? — A.  Yes;  they 
filed  quite  a  lengthy  statement  of  their  activities. 

Q.  Do  you  know,  on  the  basis  of  the  compensation  al- 
lowed, what  these  gentlemen  were  allowed  per  hour  or  per 
day  for  their  services? — A.  No;  I  never  computed  it  m  that 
way.  I  looked  over  it  generally,  and  I  followed  that  case 
with  a  great  deal  of  care,  and  I  had  seen  the  various  peti- 
tions filed  by  them,  and  so  forth  Then  I  listened  very  at- 
tentively to  the  statements  made  by  the  attorneys  who  were 
experts  in  the  case  as  to  fees. 

Q.  Which  was  the  next  case,  can  you  tell  us.  Judge,  to 
save  time,  with  regard  to  which  you  were  examined? — A. 
Really  I  am  sorry  I  cannot  help  you  there.  Perhaps  Mr. 
Linforth  can. 

Mr  LINFORTH.  Mr.  SincvCTs.  if  I  may  state  to  you  for 
your  information,  it  was  the  Lumbermen's  case 

Mr.  Manager  SUMNERS.     That  was  the  next  case? 

Mr.  LINFORTH.  Yes;  the  second  one  cited  in  the  ar- 
ticles. 

Mr.  LONG.     At  this  point  I  desire  to  submit  a  question. 

Tbe  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
piupuuuds  an  mquiry,  which  the  clerk  will  read. 

Tiie  Chief  Clerk  read  as  follows : 

Q.  Did  all  the  attorneys  ot  interest  agree  on  the  fee  allowed  at- 
torneys and  receiver:* 

The  WITNESS.    They  did. 

The  PRESIDING  OFFICER.     The  Senator  from  Louisiana 
submits  a  further  question,  which  will  be  read. 
The  Chief  Clerk  read  as  follows: 

Q  If  you  answer  the  foregoing  "  y«a  ".  then  please  say  if  you 
considered  you  were  approving  an  agreement  for  fees? 

The  WITNESS.  I  considered  that  not  only  were  the  fees 
within  the  scope  of  what  was  a  proper  fixing  of  fees,  irre- 
spective of  any  agreement,  but  I  also  felt  that  I  was  ratify- 
ing at  the  same  time  a  stipulation  on  the  part  of  all  parties 
in  interest. 

By  Mr    Manager  SUMNERS: 

Q.  Do  you  know.  Judge  Louderback,  the  amount  of  fees 
for  which  the  receiver  had  applied? — A.  The  receiver,  as  I 
recall,  although  I  may  be  in  error — I  do  not  remember  the 
receiver — the  receiver's  attorneys  applied  for  $65,000  and 
they  were  awarded  $46,250. 

Q.  Do  you  know  how  much  the  receiver  applied  for? — A. 

1  do  not  recall  now. 

Q.  But  those  were  matters  that  were  under  exammation 

2  or  3  days  prior  to  the  time  this  agreement  was  entered 
into? — A.  That  is  correct. 

Q.  And  this  agreement  was  a  sort  of  a  compromise  amons 
the  persons  who  were  proposing  and  contesting  these  fees? — 
A.  I  do  not  know  the  extent  of  the  compromising.  The 
negotiations  which  resulted  in  offering  the  stipulation  in 
open  court  were  not  in  my  presence;  but  I  understand  that 
they  negotiated  among  themselves  and  then  finally  pre- 
sented this  m  open  court,  where  all  creditors  who  desired  to 
oppose  any  compensation  had  been  asked  to  appear:  and 
there  was  no  objection  on  the  part  of  aiiy  person. 

Mr.  KING.  Mr.  President,  I  desire  to  submit  an  inter- 
rogatory 

The    PRESIDING    OFFICER      The    Senator    from    Utah 
submits  an  interrogatory,  which  will  be  read 
The  Chief  Clerk  read  as  follows: 

Q  Did  the  creditors  agree  to  the  fees  allowed  in  the  RuaseU- 
CXilvin  case? 


The  WITNESS.  All  creditors  represented  by  attorneys  did 
so.  either  by  speaking  in  the  proceedings  or  remaining  silent 
upon  inquiry  by  the  court  if  they  had  objection  to  the 
stipulation. 

There  were  many  creditors  who  came  into  the  court  there 
and  followed  the  proceedings  from  day  to  day;  the  court 
was  crowded  with  creditors  of   this  concern,   and   no  one 
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still,  it  bein^  within  ths 
given  and  in  the  discrrt.o 
I  cannot  give  the  cxart 
stipulation,  since  everyoi.- 


raised  a  voice  ul-ci;  I  said.  "Now  is  IJie  time  for  ar.vboci. 
who  has  any  objection  \>'  this  arranf:emcnt.  \\h;ch  I  b;'lu\r 
is  within  the  proper  scujv  iif  my  authoruy.  to  make  objec- 
tion." I  waited  to  see  if  xhne  was  any  objt\t;ori,  but  no  one 
objected,  and  I  assumed  irom  ihai  lart.  ar.d  :b.  fact  that 
no  one  took  an  appeal  from  the  order,  that  iNcryoiu  was 
satisfied. 

By  Mr.  Manager  SUMNKH.s: 

Q.  You  were  not  consulted  m  your  chambers  with  regard 
to  the  fees  during  the  period  whin  the  negotiation  was  in 
progress? — A.  I  was  not  consulted. 

Q.  I  believe  you  stated  n  the  ab.scn  e  of  an  asreement 
you  would  allow  a  larger  l(  e,  did  you  not'!'— A.  I  never  made 
any  such  statement. 

Q.  You  did  not  make  any  .stateir:*  nt  uf  that  sort'- -.A.  I 
did  not.  I  made  a  statement  to  tlie  ilTeot  that  while  t-he 
amount  was  not  prob.ibly   that   whivh  I  would  ha/e  fixed, 

proper    s;  m'.X'    of    tlie    testimony 
:;  iif  th'    ccjurt — that   i.s  the  effect; 
W'lrds  -that    I    would    allow   the 
was  safsfied  with  it. 

Q.  In  reference  to  the  Fageol  Motors  Co.  case,  tiiat  con- 
cern was  engaged.  I  believe.  :n  as.  emblir.^^  and  to  some 
decree  In  manufacturing  autorr.obile  part>.  particul.iily  the 
bodies  for  trucks? — A.  So  I  undcrslar.d.  and  al.  o  h.ad  a  .>ales 
organization,  as  well,  in  connection  with  it. 

Q.  These  sales  oreanizations  wi  re  .-cuttcred  o.er  c.  preat 
deal  of  territory?-  .'\  rhrou?:hout  a  number  of  Stat:\-  and  I 
believe,  the  Terntc  r\   ^i  Hawaii. 

Q.  Do  you  knou  ■;../.  pi;  limmary  work  had  bei  n  done  by 
those  in  interest  kjefore  tli:  mutter  was  called  to  your  atten- 
tion?— A.  I  do  not. 

Q.  You  understood  win  i.  the  r.iatttr  wa3  brcu,dit  to  your 
attention  that  the  persons  who  uere  m  the  atti'ude  of 
ownership  of  this  concern,  tlir  creditors  of  the  coiiccrn,  and 
parties  in  interest  generally,  had  reached  sonnc  agree- 
ment, did  you  not?-  A  T  understood  at  the  time  the  peti- 
tion was  submitted  to  me  that  the  plaintiff  and  defendant 
and  some  of  the  creditors  were  m  favor  of  a  certain  an  >  unt. 

Q.  When  did  this  matter  first  reach  your  atteniior.  ■  — 
A.  I  do  not  know  the  day  or  date,  but  at  the  lime  that  peii- 
tion  was  filed  the  first  I  knew  of  it  was  when  it  was  placed 
upon  my  desk  by  my  secretary      Do  you  wish  m.e  to  proceed? 

Mr.  Man.it.'r  .'^':N!NKRS      If  you  please:  yes.  sir. 

The  WrrN}::s::D.  .Shi  told  m.e  that  the  attorneys  for  tiie 
plaintiff  and  defendant  and  one  or  two  gentlemen  v.ho  were 
apparently  creditors  or  represcntinB  creditors  had  called  at 
my  chambers  and  left  these  papers  requesting  the  appoint- 
ment of  a  receiver.  The  p.ipers  consisted  of  the  petition  ar.d 
answer  showing  that  the  defendant  company  admitted  the 
allegations  in  the  complaint  or  petition;  that  they  had  suk- 
gested  some  man  whose  name  I  do  not  recall — I  have  heard 
It  stated  as  Tuller,  but  I  do  not  know  whether  it  was  Tuller 
or  not — as  being  a  man  who  had  been  an  automobile  m  ;.n 
and  who  was  suitable,  m  their  opinion,  and  a  proper  person 
to  be  selected  a^  receiver  in  the  matter.  Tliey  left  those 
papers  with  a  blank  order  to  be  filled  in  with  the  name  of 
the  person  that  I  nn>:ht  select,  with  a  request  to  have  him 
appointed,  or  ■  ubmittinK  his  name  for  appointment, 

Q.  I  did  not  quite  ^et  your  answer.  You  used  the  exp.-es- 
sion  "  person  I  nneht  select  ".  and  mentioned  the  name  of 
this  man  P\iller  who  you  .say  was  suggested. — A.  I  mirht 
state  to  the  mana^:ers  that  the  matter  of  the  selection  of 
the  receiver  and  the  attorney,  who  are  court  officers,  is. 
of  course,  mliturntlv  in  the  court.  Many  times  attorniys 
present  no  names  m  either  case,  and  the  court's  selection  is 
done  unaided  by  ar>y  supttestion:  but  every  once  in  a  v;hile 
in  the  larger  re<M  ;■,  er^hips  you  will  find  attorneys  comlr.R  to 
you  endeavoring  n  t  tJiily  to  control  one  of  those  position" 
but  both  and  tliey  have  candidates  lor  both  and  pre-seuit 
them  \\:\h  the  hope  and  expectation  possibly  of  having  them 
app<'ir.*r(i   t,>y   tb.t-  rnurt. 

g  .ludu.'  L.jud'iback,  do  you  know  of  a  single  important 
Tvcv.Xi  :^\::\)  t}-.;'  h.is  come  into  your  court  since  you  have 
been  Fcdtr.il  u.d^ie  m  which  the  appUcanls  for  the  receiver- 
sli.p  have   r.ot    also   uiduated   the    names   they    hoped   you 


would  include  m  the  petition  as  receiver'^— A.  Yes-    I  know 
of  cases. 

Q.  What  are  they?— A.  I  w^uld  h.a-,  e  to  see  tiie  list  of 
my  cases  and  then  perhaps  1  cuuid  indicate  one  or  two  tliat 
were  that  way. 

Q.  Imiwrtant  receiverships  where  th.ere  wu^  n^  su:r:'»\s- 
tion? — A.  I  have  had  many  cases  whote  tiu  a'torney  v,;is 
not  suggested — many  cases,  arid  I  !ia\e  liad  a  number  of 
cases  where  recciVrr^  were  not  .--u;-f:est«  d.  s.nce  I  l:a\e  b'M  n 
on  the  Federal  ben  Iv 

Q.  Are  they  air.  nc  'he  mupcirtant  case-  whicli  h.ive  come 
to  you? — A-  I  v\-;- uld  liax'e  to  look  \:\:,  and  see  I  do  not 
know. 

Q.  Will  you  be  good  t'r.oiich.  wh(  n  you  li'a\t  tiie  stand,  to 
ascertain  that  fact?  Did  ycui  await  the  detei  n--.nat.on  ot 
the  receivership  until  you  could  have  opportun.ty  tu  have  a 
I  conference  with  the  attorneys  who  filj-d  tlie  ixtition? — A, 
I  did  not.  I  thought  the  m.atter  was  submitud  I  recah 
'  that  Mr.  Crook  had  said  to  m.e  and  it  apparently  appeared  as 
if  there  might  be  some  que-tion  about  the  appo.ntment  of  a 
receivership.  Instead  of  notifying  them  and  delaying  the 
receivership  b."  ha\'ln£:  thtir;  cive  notice  so  there  would  be 
no  uncertainty.  I  coru^idered  it  would  be  most  appropriate 
to  put  in  a  temporary  receiver,  Tht,  i^rdt  r  which  iiad  been 
prepared  fortunately  provided  fiu  a  t-  iiiporary  recvivt  r  wiio 
would  go  into  possession  for  about  ;K)  days,  at  wh.ch  im.e 
the  entire  matter,  if  there  was  aPiV  objection  en  tliC'  i)art 
of  anyone,  might  be  taken  up  and  a  receiver  a^jpunied,  II 
there  was  no  objection,  th-  ii  the  receiver  who  was  in  cf!.:e 
would  be  continued  m  1:.    position. 

Q.  Judge  Louderback  were  >.u  not  informed  that  liic 
persons  w!i  -  bi'-u^ht  tlie  appLcation  for  a  receiver  there  to 
your  chamber.-  arri\'  d  a  little  before  the  t.me  for  adjourn- 
ment, wei'  .^c:\\  f'^1  \:y  yen:  ^..ccretary  that  you  would  prob- 
ably be  delayed  beyond  the  usual  period  of  adjournment, 
came  back  about  130.  and  were  told  tliat  you  had  left  the 
bench  earUcr  than  you  anticipated?  Were  you  not  given 
that  advice  by  your  secretary;" — A.  I  cnly  had  the  matter 
presented  to  me  o!:ce.  and  that  wan  on  my  return  from 
lunch.     I  understood  they  had  been  there. 

Q.  That  ihey  came  back  aj^am  about  2:30"?— A.  I  do  not 
know  that  cxccpi.ng  from  testimony  which  has  been  given 
and  my  inquiries  from  my  sT-creta:-y.  but  I  wuU  .'-a>-  that  they 
testified  that  I  pacscd  them  m  the  hall  as  they  were  enter- 
ing my  chambers.  I  did  not  know  the  parties.  I  do  not 
know  why  they  did  not  speak  to  m.e  then  as  1  passed  through 
the  hall  pa^t   th.cm.. 

Q,  You  had  already  appointed  a  receiver  anyhow  then, 
had  you  not  ,^ — A.  That  is  true,  but  I  am  speaking  from  the 
.-t.indpomt  of  the  parties  themselves,  who  said  1  pa.ssed  them 
v^■ltl'lout  speak. ni;  to  them. 

Q  Whom  did  yoii  appoint  receiver  in  that  case'' — A.  I 
appomted  G,  H.  Gilbert. 

Q,  Who  notified  Mr,  Gilbert  of  the  appointment "^ — A.  I 
b(  lieve  my  .-ecretary  did. 

Q,  This  IS  the  same  G.  H.  Gilbert  whom,  you  testified  with 
reference  to  having  appointed  as  an  appraiser  in  a  ca.se  m 
th.  S'ate  court '' — A.  It  is  the  same  Gilbert  I  appointed  on 
lour  occasions  m  the  United  States  court  as  receiver,  this 
beir.g  the  last  one.  I  believe, 

Q,  What  qualifications  did  Gilbert  have  to  be  the  receiver 
(.if  a  gome  automobile  concern  witii  branches  scattered  over 
the  United  States':'— A.  Gilbert  had  shown  that  he  had 
executive  ability.  He  had  shown  he  had  receivership  ability 
m  the  Scnora  ca.se.  He  had  shown  more  than  ordinary 
ability.  becau.--c  he  had  handled  a  going  concern  there,  hav- 
ing arranged  lor  prcpe.-ty  to  be  .sent  out  fro.m  the  domiciliary 
reeenership  so  it  could  be  sold  in  the  ancillary  receiver.ship. 
I  considered  from  reports  1  got  and  from  returns  I  got  in  the 
Sunora  case  that  he  was  a  man  safe  to  appoint  in  receiver- 
ship matters. 

Q.  Do  you  know  whether  he  had  had  any  experience  in  the 
automobile  bu-uness'^' — A.  I  do  not  know.    I  did  not  know. 

Q,  What  was  his  compen.~at!on  m  that  ca-se'!' — A.  I  only 
know  by  hearsay.     I  understood  he  got  $4,500,  which   was 
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awarded  to  him  In  the  bankruptcy  court  by  Referee  Wyman, 
of  Oakland. 

Q.  Wbo  was  his  attompy  in  that  matter?— A.  His  attorney 
was  the  firm  ol  Dinkelspiel  It  Dinkelspiel. 

Q.  Had  they  prerious  to  that  time  represented  him? — 
A.  They  had.  They  had  repreaeoted  him  in  two  other  mat- 
ters. They  represented  him  in  the  Sonora  Phonograph  case 
and  the  Prudential  Holding  case. 

Q  The  Sonora  Phonograph  Co.  was  a  rather  large  con- 
cern, was  It  not? — A.  I  considered  it  one  of  the  large  cases. 

Q.  How  did  Dinkelspiel  It  Dinkelspiel  come  to  be  appointed 
In  that  case^ — A.  Mr  DmkcLiplel.  Sr..  who  subsequently  has 
panord  away,  came  with  Mi.  John  Walton  Dinkelspiel  to  my 
chambers  with  a  petition  asking  for  an  ancillary  receiver- 
ship In  this  case.  He  requested  the  appointment  of  the 
Irving  TYust  Co.  as  receiver  and  also  that  a  local  receiver 
be  appointed,  and  siiggested  to  me  the  name  of  Mr.  Holland 
who  had  acted  in  several  instances  as  receiver  in  other  de- 
partments of  the  district  court.  I  told  him  I  would  prefer 
to  make  my  own  selection,  and  he  said,  "  Judge,  we  are  not 
fl.xed  upon  it  We  Just  suggest  It  in  the  event  you  have  no 
choice.-  So  I  said  I  wanted  to  select  Mr.  O.  H.  QUbert. 
and  he  said  that  was  satisfactory. 

Then  Mr.  Dinkelspiel.  Sr..  turned  to  me  and  said.  "  Of 
coarse,  inasmuch  as  they  had  t>rought  this  petition  in  con- 
nection with  the  creditors  and  the  Irving  Trust  Co..  they 
would  expect  to  be  the  attorneys  for  the  Irving  Tnist  Co.  as 
they  had  been  corresponding  in  the  East."  I  said,  of  course, 
naturally  I  would  not  Interfere  with  the  domiciliary  receiver 
being  represented  by  counsel.  He  said,  *  Could  it  not  be  pos- 
sible, to  save  expense  in  the  case,  that  the  attorneys  for  the 
Inrtng  Trust  Co.  could  also  be  attorneys  for  the  local  re- 
ceiver. Mr  OUbert?  "  I  said.  "  Mr.  Dinkelspiel.  I  wUl  take 
the  matter  up  with  Mr.  Gilbert  and  I  will  suggest  that  as 
the  solution  " 

Q.  Were  you  told  that  Dinkelspiel  t  Dinkelspiel  were  at- 
torneys for  the  Irving  Tnist  Co.?— A  I  understood  that 
tney  were. 

Q.  Who  told  3rou  that? — A.  I  must  have  got  the  impres- 
akm  from  Mr.  Dinkelspiel.  Sr  I  believe  that  he  conducted 
Um  conversation 

Q.  Do  you  not  know  as  a  matter  of  fact  that  you  have 
learned  since  that  time  that  they  were  not  the  attorneys  for 
the  Irvln«  Trust  Co.? — A.  I  do  not  know  that  because  1 
thought  they  filed  the  petition  asking  that  the  Ir\-ing  Trust 
Oo.  be  relieved  within  a  month  from  that  time. 

Q  They  appeared  in  your  court  representing  three  cred- 
itors, did  they  not:*— A.  They  did  on  the  petition,  but  as  I 
said,  later  as  a  matter  of  verification  I  beUeve  that  they 
brought  the  petition  in  which  the  Irving  Trust  Co.  reqxiested 
to  be  rettcred  aa  being  a  joink  reeetver  in  my  district. 

Q.  But  that  was  after  the  maUtr  had  progressed  very  con- 
•ktarahlT.  waa  It  not?— A.  Tee. 

Q.  I  am  In  some  confusion  with  regard  to  rule  53  and  Its 
Interpretation. — A.  I  think  rule  53  is  interpreted  correctly 
by  the  letter  of  Judge  St.  Sure,  which  has  been  submitted 
In  this  case.  It  is  the  interpretation  of  both  Judge  Kerri- 
gan and  myself  and  Judge  St  Sure  as  refiecUng  the  court 
niJea  whkh  we  have  made. 

Q  JiKbre  St.  Sure,  tf  I  may  get  your  mterpretation  of 
this,  said: 

Attmt  full  dlactuikm  th«  judgw  at  this  court  were  of  optnlan 
that  Utm  rule  will  prov*  a  uMful  oa*  and  it  has  ao  proven  It 
(!▼«•  th«  court  dlacretton  to  the  matter  of  the  appointment  of 
attemrT«  'or  rrcetrer  to  tht  end  that  no  attt^mey  shall  be  ap- 
pointed who.  for  good  and  sufllclent  reASons.  Is  deemed  dl*q\iall- 
ftwt — vho  has  appcATsd  or  actsd  tor  a  party  or  for  any  creditor 
of  defendant. 

The  WITNESS.     The  only  thing  Is  that  it  is  left  to  our 
discretioo,  and  m  this  particular  case  it  was  an  ancillary  I 
We    were    only    carryir\g    out    as    It    were    the  I 
which  had  beer  --♦jib'ished  m  New  York. 


The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senate,  sitting  as  a  court,  will 
stand  in  recess  for  15  minutes. 

Thereupon  fat  1  o'clock  and  25  minutes  pm.)  the  Senate. 
sitting  as  a  Court  of  Impeachment,  took  a  recess  for  15  min- 
utes. At  the  expiration  of  the  recess,  the  Senate,  sitting  as 
a  court,  reassembled. 

caoas-sxAMiMATioN   or  TRs  mmsmmiorr,  hasou)  vovomkmacx. — 
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The  PRESIDINO  OFFICER.     You  may  proceed. 

By  Mr.  Manager  SUMNERS: 

Q.  Judge  Louderback.  I  do  not  t)elleve  I  got  an  answer  to 
my  last  question.  I  am  not  certain  about  it.  Please  con- 
sider that  question  canceled,  and  I  will  ask  the  question 
again. 

In  rule  53  I  believe  you  designated  this  language  in  ex- 
planation, dealing  with  the  limitation  upon  the  appointment 
of  attorneys — 

To  the  end  that  no  attorney  ahall  b*  apfMitittotf  who  for  good 
and  sufltcient  reasons  Is  deeoied  disqualified  who  has  appeared  for 
or  acts  for  a  party  or  for  any  creditor  of  the  defendant  i  whether 
Intervener  or  not),  or  for  any  oth«r  person  Interested  In  the  cataae 
or  the  estate. 

My  question  is.  how  under  that  rule  you  came  to  appoint 
Dinkelspiel  k  Dinkelspiel,  who  appeared  in  their  introduc- 
tion to  you  representing  three  creditors  of  this  estate? — 
A.  The  rule  gives  the  discretion  in  the  court,  and  is  a  notice 
to  the  attorneys  that  the  court  is  going  to  require  them 
to  present  a  petition  to  the  court  for  the  purpose  of  the 
.selection.  If.  in  my  discretion.  I  wish  to  appoint  an  attor- 
ney, however,  who  comes  under  the  qualification  you  speak 
of.  there  is  no  Intent  to  prevent  me  from  doing  so. 

Q.  I  want  to  ask  you  just  one  other  question  in  that  con- 
nection. The  explanation  is  that  you  have  the  rule — and  I 
am  now  quoting — 

To  the  end  that  no  attorney  shall  be  appointed  who  for  good 
and  sufltcient  reasons  in  deemed  disqualified-  who  has  i^jpeared  for 
or  acta  for  a  party  or  for  any  creditor  ot  the  defendant. 

A  Well.  I  did  not  think  the  "  good  and  sufficient  reasons  " 
that  you  speak  of  existed. 

Q.  You  did  think  that  this  attorney  appeared  for  three 
persons  who  were  the  creditors  of  this  estate? — A.  Yes.  I 
looked  upon  It  that  way;  but,  of  coin-se.  in  ancillary  matters 
it  is  a  pure  formality.  It  is  not  a  ca.se  of  origmal  suit. 
Ancillary  proceedings  «ihould  be  allowed  if  there  is  property 
in  any  district  under  the  original  domiciliary  receivership. 
We  are  simply  augmenting  that  receivership. 

Q  What  is  the  difference  betw^een  the  relationship  of  an 
attorney  who  appears  in  your  court  representing  an  ancillary 
receiver,  and  who  also  represents  creditors  of  that  receiver, 
and  an  attorney  who  appears  in  an  original  suit  representing 
c.Tditors? — A.  The  difference  between  the  two  is  that  in  the 
first  case  you  must  determine  whether  there  should  be  a 
receivership  primarily.  It  is  looked  upon  as  mere.  pure, 
formality — the  allegations — where  it  Is  an  ancillary  matter. 

Q  Why? — A.  Because  that  matter  has  been  passed  upon 
in  the  domiciliary  Jurisdiction,  and  you  are  simply  attempt- 
ing to  assist  or  augment  that  Jurisdiction  outside  of  the 
district  in  which  it  was  initiated  and  allowed. 

Q  But  when  the  ancillary  receivership — I  do  not  mean  to 
argue — when  the  ancillary  receivership  is  established,  is  not 
the  relationship  of  the  attorney  for  the  receiver  exactly  the 
same  relationship  as  obtains  between  the  receiver  and  his 
attorney  and  a  receivership  in  chief? — A.  I  do  not  view  it 
as  the  same. 

Q.  Does  the  receiver  in  chief  have  any  control  over  the 
ancillary  receiver? — A.  We  look  upon  the  domiciliary 

Q.  Wait  a  minute.  Will  you  answer  that  question  yes  or 
no? 

The  WITNESS.    Read  the  question.  Mr.  Reporter. 
The  OfDclal  Reporter  read  as  follows: 

Q.  Ooea  the  receiver  in  chief  have  any  control  over  the  ancillary 
receiver  ? 

Tht  WITNESS.     He  has  in  an  Indirect  way. 
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Uv  Mr    Manas' r  SUMNERS:  ! 

i^  How;  how  wriild  ho  exercise  if — A.  He  exercises  it  in 
till-  ^  A-.  That  :f  h<  h.i.s  certain  goods  or  property  which 
is  ii;  :h>.  ancillary  di-^tru-t,  unless  there  is  a  good  and  .'suffi- 
cient reason  for  ::<''  doin^j  so.  we  permit  h:m  to  have  the 
goods  or  propertv  ':Mr;s; erred  to  him.  The  only  exception 
to  that  is  that  ur  ar-  supposed  t.o  look  out  and  protect  the 
creditors  that  .>.rv  cxi-t.'nt  in  our  particular  district. 

Q.  Would  you  pt  .-^nnt  the  transfer  of  good.s  away  from 
your  Jurisdiction  to  .some  otiier  jurisdiction  that  would  im- 
peril the  status  of  thf  creditors  m  your  own  juru^diction'^ — 
A.  Where  prn;x>r  application  is  made  and  the  facts  war- 
ranted that  act.  I  h.a\e  done  so. 

Q.  Whu^t  -^ort  of  fact  would  warrant  a  judge  m  a  district 
pcrmittinj;  the  property  to  be  depleted  in  his  district  that 
would  otherwise  b*-  di.stribut^^d  among  the  creditors  m  his 
district? — A.  Primarily,  if  the  ancillary  were  closed  up.  there 
would  :>»  a  ba:ai;ce  wliich  would  go  to  the  domiciliary. 
There  is  no  other  rrason. 

Q.  You  mean  af'er  all  the  debts  have  been  paid  100  cents 
on  the  dollar? — A    Also  a  case 

Q.  Wait  a  minute  I  would  like  to  have  an  arLswer  ~-.\. 
No.  If  there  arc  cr-  d.tor'^  who  are  being  taken  care  ;f  :n 
the  ancillary  district  tuvuiM:  filed  their  application  in  the 
domiciliary  district,  they  are  amply  .'secured  in  tliat  ca>t'. 
We  presume  'hat  tht  court  of  domiciliary  jurisdiction  will 
do  the  right  tlv.r.i? 

Q.  Did  you  have  such  a  situation  in  this  case  in  which 
Dinkelspiel  k  D.nkelspiel  were  appointed'' — A.  We  had  a 
situation  which  was  most  unu.'^ual  We  had  the  domiciliary 
district  sending  goods  into  California  for  the  ancillary  to 
sell,  because  the  better  opportunity  for  sale  of  tho.se  yood.s 
existed  in  California.  That  is  the  only  case  1  have  ever 
known  of  where  it  was  the  domiciliary  jurisdiction  that  was 
sending  into  the  ancillary  district.  I  have  in  many  in- 
stances sent  goods  from  the  ancillary  district  m'o  the 
domiciliary. 

Q.  Was  there  any  advantage  to  anybody  to  have  this 
ancillary  administration? — A.  Yes;  of  great  ad\-antage  to 
the  domiciliary  jurisdicfon. 

Q.  You  spok-'  a  :::  iiicnt  at:o  of  Mr.  Hunter  havinc  ber-n 
connected  witti  u  LOT:!'t'rn  that  was  wound  up  over  ii;  Oak- 
land. I  believe? — A.   Ir.  Berkeley 

Q.  Do  you  know  h.ow  much  the  creditors  got  in  that 
case? — A.  I  do  not.  I  h.ave  never  studied  the  case  My 
knowledge  of  the  case  ent.rely  came  from  the  clai.ms  of  my 
mother  and  brother  iiul  the  explanations  I  received  m  con- 
nection wnth  it.     I  I'.ive  i;ever  reviewed  the  papers. 

Q.  Did  they  get  m  ir  than  5  pcrcenf — A.  I  am  sure  they 
did.  but  I  cannot  sav  positively.  I  know  there  wa.^  ^-ome 
money  that  came  ''i  me  m  connection  with  my  mnthr-r's 
claim  which  :r.\  br-nth.er  divided  with  me,  but  I  do  not  recall 
the  amount. 

Q.  You    think    now A.  I    know    that    my    brother    was 

interested  in  the  creditors  of  that  concern,  and  I  pet  .art'e.y 
my  views  from  v.)..i'  he  told  me. 

Q.  Judge  Louderback.  do  \  ou  not  know,  as  a  m.atter  of 
fact,  that  this  gentleman,  Mr  Gilbert,  had  not  the  sliehtest 
experience  or  training  or  qualification  to  be  the  receiver  m 
a  going  phonograph  and  radio  concern  distributing  over  that 
country? — A.  I  did  not  I  did  not  consider  him  an  auto- 
mobile man,  and  I  dn  not  know  if  he  understood  the  manu- 
facture; but  '.'.hen  a  nuui  is  apixjinted  receiver  of  a  rail- 
road he  docs  not  i.<ce.ssarily  know  how  to  run  a  ste*im 
engine. 

(,.'  Rut  you  wouici  not  appoint  a  man  to  run  a  railroad 
Vihu  had  been  connected  .simply  as  a  telegraph  operator  and 
managing  other  telegraph  operators,  would  you? — A.  It  de- 
pends on  who  the  man  was  and  what  I  thought  he  knew. 
It  would  n  <t  be  a  qtie.-tion  of  his  vocation  or 

Q.  Or  txperKnce  ■  A.  Experience  has  its  value;  but  I 
have  seen  men  who  were  capable  of  being  very  desirable 
receivers  who  have  r;ever  liad  the  opportunity  to  exercise 
those  powers. 

Q.  Woiild  you  try  to  fi::ri  out  about  it  by  appointing  such 
a  man  to  see  whether  lie  made  a  mess  of  things'.'— A.  No; 


all  the  receiver.ship^ 
Nobody  ha,;  ever  made 
h.ave   e\er    been   given 

I'Lt.tion   iM   court,   njt 


but  I  wculd  rather  ^lect  a  m.an  representing  the  court.  ai-:d 

I    b«'i:eve    I    have    tx'en    success! ul    ii 

wlierc  I  have  appointed  the  recen'er. 

a   complaint    of   anv    rtx-eiver   th^t    I 

notice  of.  either   ,:'.   chambers  ui    ;^;. 

one  instance. 

Q.  Do  you  not  knew,  as  a  m.att^er  cf  fact,  that  m  the 
Rus-sell-Col-.-.n  ca.se,  m  the  Fageol  Motors  case,  and  m  other 
ca.s<:'s  ;t  became  th.e  subject  of  general  controversy  and  gen- 
eral criticism,  in  'he  community  where  you  hve*^ — A.  If  it 
hii.^.  It  hii.'^  bf-en  unjust,  because  tf  there  was  any  criticism 
m  tho.se  case.^.  the  parties  or  interested  persons  ihouid  have 
brought  the  m.attcr  to  m^y  attention,  either  m  chambers  or 
m  court. 

Q  Of  erurse.  :t  may  have  been  unjust,  but  I  was  not  ask- 
ing you  about  the  matter  of  justice;  I  was  a.sking  you  about 
the  matter  of  tact.  You  said  you  had  not  been  criticized. — 
A.  I  said  I  had  not  been  criticized  by  any  legal  proceeding. 

Mr  IJNPORTH.  We  submit  that  this  line  of  cross-exami- 
nation IS  n'M  proper.     It  is  not  cross-examination. 

The  PRESIDING  OFFICER.     The  objection  is  overruled 

By  Mr    Manager  SUMN'ERS- 

Q  I  should  like  to  ask  you,  as  briefly  as  I  may,  with  re- 
gard to  the  Prudential  Holding  Co.  Will  you  state,  just  jis 
briefly  as  you  can.  the  character  of  busme.ss  m  which  that 
concern  was  engaged'' — A.  Well.  I  thought  it  was  a  ftnancmi^ 
corporation  a  r.rporation  that  would  take  m  other  cor- 
porations of  a  l.ke  kind.     It  was  sort  of  a  holding  company. 

Q.   Wli'^mi  d.d  yen  appoint  to  be  receiver  and  attorney,  re- 

i-  Dinkelspiel. 
the  receiver. 

Q.  Gilbert  was  determined  upon  by  you  as  a  ccTipct'-n'  man 
as  attorney  in  the  Fageol  Motor  case  and  m  ^he  Russell- 
Colvin  case.  The  Prudential  Holding  Co.  case  was  diflerent 
from  either  one  of  these  other  two  cases,  was  it  not;' — A.  I 
cannot  understand  that  question  because  the  Russell-Coivm 
case  did  not  have,  either  as  attorney  or  receiver,  Mi.  GJbi.ri 
or  Mr  Dli-kr-Ispiel. 
- .-  •    .     .■   - 1 


hat   ::iM-''~A.  G    H.  Gilbert   and  Dinkelspiel 
I  arp* 'itited  'he  attornty^  a:   the  requei^t   of 


:ne    a.- 
(  .jilcs 


and 


Tho  Fa!:ool  Motor  Co. 
inr  nianufacturinjT.  and 
automcb.le    parts,    did    it 


case  had  to  do 
d..:"trib'itin^  of 
not  ••—A.  Su    I 


with    '^^ 
aut.  : 
uixdcr.  tand. 

Q.  I  will  ask  you  th,s  question,  so  as  to  test  your  af.iujr-, 
if  you  please  If  you  wanted  to  get  somebody  to  operate  a 
concern  like  the  Prudential  Holding  Co.,  whiCh  had  ^'otten 
into  difficulty,  would  you  look  around  the  Fageol  Motor  Co. 
case  or  a  telegraph  company  to  find  him.'' — A,  When  I  se- 
lected Mr,  Gilbert,  he  was  m.y  personal  selection  ::.  that  same 
view.  If  that  *iad  been  some  business  cf  m.mc.  I  would  have 
felt  confident  that  he  v>as  the  proper  person  to  act.  I  ihmk 
he  has  the  judgment,  and  I  think  he  showed  it.  I  think  the 
conduct  of  the  Fageol  case  was  a  good  one. 

Q  So  you  tlimk — I  do  not  want  to  press  the  matter — that 
m  employing  him^  to  run  this  Prudential  Holding  Co.,  which 
wai-  m  distress,  m  his  business  as  telegraph  operator,  and 
rece;\  er  m  the  Fageol  Motors  Co.  case,  he  persuaded  you  that 
he  could  operate  this  Prudential  Holding  Co.  case  best? — 
A.  No  The  Prudential  ca.se  followed  the  Sonora.  It  was 
his  experience  m  the  Sonora  ca.se.  and  the  conduct  he  had 
m  that  ca.se.  that  cau.sed  me  to  believe  that  in  the  Pruden- 
tial case  he  would  make  a  good  receiver. 

Q  What  a.s.sets  did  the  Prudential  Holding  Co.  have'? — 
A.  'What  as.se ts? 

Q-  Y','.,. — A.  That  matter  was  never  brought  before  me 
officially.  I  could  only  give  you  what  I  have  heard  were  its 
a.ssets. 

Q.  That  is  all  right.— A.  I  heard  it  had  none  except  a  few 
himdred  dollars. 

Q.  You  mean,  when  you  say  you  heard  it  had  none,  that 

;t  had A.  It  had  no  potential  value,  that  the  real  property 

they  had  was  encumbered  by  second  mortgages,  and  that 
there  was  no  equity  m  case  the  property  was  sold:  but  I  did 
not  have  that  matter  before  me  m  the  Prudential  case.  IL 
onlv  came  before  me  on  a  motion  to  dismiss. 
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Q.  Too  gsuilMl  the  reedwnhlp  tzi  that  caae.  did  you 
noC?— A.  I  granted  a  receivership  In  the  ca«  Initially,  yes; 
but  I  did  that  upon  the  statement  at.  ooimaei  and  the  state- 
mflm  set  forth  In  the  petiUoa  pctnalid  to  me  at  the  time  d 
the  appMcatloa. 

Q.  How  long  after  you  trranted  the  petition,  granted  the 
receivership  In  the  Prudential  Holding  Co.  case,  was  !t  before 
you  found  out  that  there  waa  a  serious  question  as  to 
whether  this  man  StepiMoe  had  any  right  to  represem  the 
company? — A.  The  matter  was  submitted  to  me — the  matter 
of  Steptaeoe? 

Q.  Yea. — A.  The  only  Issue  atxjut  Stephens  came  up  sub- 
•equent  to  the  diamlaeal.  I  believe.  In  other  words,  the 
qtiestton  was  not  whether  the  court  had  jurisdiction  to 
appoint  a  receiver,  but  whether  the  case  was  properly  before 
ttoe  ooitrt»  whether  we  had  Jurisdiction  in  the  court.  No 
qOMtton  aboot  the  condition  of  the  company  was  presented 
to  me.  No  application  to  relieve  the  situation,  as  far  as  the 
receiver  waa  ocncemed,  was  presented,  only  a  motion  to 
dlsmlae.  on  the  groand  that  we  had  not  venue. 

Q.  Wlien  did  the  qiiestlcn  arise  as  to  whether  or  not 
Stephens  had  any  right  or  authority  to  represent  the  com- 
pany?— A.  That  ijwetton  was  never  liUgated  t>efore  the  court. 

Q.  I  mean,  when  did  it  come  up  to  you  as  a  Judge  in 
equity? — A.  It  did  not  come  up  in  equity. 

Q.  It  did  not  come  up  at  all?— A.  It  did  not. 

Q.  Then  the  statements  Stephens  made  had  no  bearing 
upon  your  action  in  granting  this  receivership? — A.  No;  that 
IS  not  correct.  I  supposed  you  meant — I  interpreted  your 
question  to  mean  when  it  came  up  as  a  matter  of  dispute. 
There  never  was  any  dispute  about  It.  as  far  as  the  proceed- 
ings of  the  court  were  concerned.  But  Mr.  Stephens  saw  me 
prior  to  my  appointing  the  receiver,  if  that  Is  what  you  meaix. 

Q.  You  knew,  of  course,  as  a  matter  of  law,  and  a.s  a 
lawyer,  that  this  vice  president  of  the  Prudential  Holding 
Co.  had  no  authority  to  represent  to  you  with  regard  to 
whether  or  not  a  receivership  ought  to  be  appointed? — A.  I 
did  not  know  that  he  did  not  have  authority.  The  two  com- 
panies were  intermingled  in  their  Interests.  The  stockhold- 
era  of  one  were  stockholders  in  the  other.  When  Mr  Kearsley 
inesehted  the  petition,  and  the  vice  president  of  the  defend- 
ant company  was  there,  thinking  that  action  should  lie  taken, 
and  granting  his  approval.  I  thought  he  was  acting  in  behalf 
ctf  the  defendant  company,  and  I  thought  it  was  an  uncon- 
tested receivership. 

Q.  You  knew,  as  a  matter  of  law.  however,  that  he  could 
not  represent  his  company  without  some  action  upon  the 
part  of  his  company,  did  you  not? — A.  I  only  knew  his  rep- 
reeentation. 

Q.  Well,  will  you  answer  my  question,  if  you  please,  sir? — 
A.  I  knew  if  he  did  not  have  authority,  of  course,  he  had 
no  rtght  to  make  representation,  but  I  did  not  know  he  did 
not  have  the  authority. 

Q  Tbtt  question  I  am  trying  to  have  answered  Is  that  the 
fact  that  he  was  vice  president  of  the  company  did  not  of 
Itself  give  him  any  authority  to  make  the  representation 
to  you? — A.  I  thought  it  did. 

Q.  As  a  matter  of  law"' — A_  I  thought  he,  as  vice  presi- 
dent, had  the  power  to  act  or  he  would  not  be  there.  Noth- 
ing was  suggested  that  Mr.  Stephens  was  not  In  harmony 
with  his  company. 

Q.  When  did  ycu  first  learn  that  there  was  some  question 
as  to  whether  M  <phens  repreaiBted  his  company  m  that 
matter  or  not.'~-A.  At  the  mvestlsatlon  of  the  congressional 
committee. 

Q.  Ttiat  was  the  first  time  you  knew  about  it? — A.  That 
was  the  first  time  that  any  Lssiie  was  raised  regarding  the 
authority  of  Mr.  Stephens. 

Q.  Did  not  somebody  come  In.  representing  the  company, 
and  seek  to  have  the  whole  proceeding  dismissed? — A.  On 
the  ground 

Q.  Wait  a  mmute. — A.  Tes:  they  did. 

Q.  When  did  they  do  that? — A-  It  came  before  me  for  a 
baannc  about  the  29th  of  August,  following  *:  .ershlp 

oo  the  15  th  of  Augxist. 


Q  When  was  the  petition  filed  in  your  court? — A.  I  did 
not  know  until  I  looked  up  the  files.  We  have  many  files  of 
papers;  but  I  did  not  know  about  it  until  it  was  presented 
to  me.  I  understand  they  made  application  in  5  days, 
that  Is  because  I  have  looked  up  the  record.  I  did  not  know 
It  at  the  time. 

Q.  Does  not  the  record  reveal  that  the  petltkm  was  filed 
on  the  15th  and  the  papers  resisting  the  peUtion  were  filed 
on  Monday? — A.  That  is  my  recollection.  The  papers  so 
discloeed  after  I  reviewed  them  at  the  termination  of  the 
affair. 

Q.  How  long  after  you  discovered  that  Mr.  Stephens  did 
not  have  authority  to  represent  this  concern  did  you  set 
aside  your  action  in  granting  the  receivership? — A.  I  nev»»r 
had  anybody  represent  to  me  that  Mr.  Stephens  did  not  have 
authority. 

Q.  Your  right  was  based  on  other  Krounds? — A.  The  entire 
matter  went  on  the  question  of  whethrr  the  court  had  Juris- 
diction, the  right  to  hear  and  pass  upon  this  matter. 

Q.  And  that  grew  out  of  the  question  of  whether  or  not 
there  was  diversity  of  citizenship,  did  it  not? — A.  It  did. 

Q.  And  did  not  the  papers  themselves  disclose  that  there 
was  not  diversity  of  citizenship? — A.  I  so  decided,  and  di3- 
missed  the  application  on  October  2. 

Q.  Was  that  after  or  before  you  granted  the  application 
for  bankruptcy  proceedings? — A.  That  was  sul>sequent  to  the 
application  on  a  petition  to  appoint  a  receiver  m  a  bank- 
ruptcy matter  involving  the  same  company,  which  was  In 
another  department. 

Q.  And  you  sat  in  another  department  and  grants  the 
petition  m  bankruptcy  and  appomted  the  same  persons  to  be 
receiver  and  attorney,  respectively,  did  you  not? — A.  I  did. 
At  the  time  the  application  was  made  I  had  not  decided  as 
yet  whether  the  court  had  Jurisdiction.  The  law  is.  under 
the  Wagey  case,  that  you  must  allow  the  bankruptcy  court 
to  assume  jurisdiction  as  against  the  eqmty  court,  and,  sit- 
ting for  Judge  St.  Sure.  I  had  to  divest  myself  of  the  receiver- 
ship and  grant  it  to  his  department  upon  application.  When 
I  did  so  the  applicant.  Mr.  Kreft.  said.  "  Is  there  any  objec- 
tion to  Mr  Gilbert  and  Mr.  Dinkelspiel  staying  in  ofBce,  so 
that  It  will  not  be  necessary  to  have  a  change  of  administra- 
tion? "  I  told  him  there  was  no  objection,  and  therefore,  at 
his  request.  I  made  Mr.  Oill)ert  and  Mr  Dinkelspiel  receiver 
and  attorney,  reepecttvely.  of  the  bankruptcy  proceeding, 
thereby  divesting  myself  of  right  in  the  receivership. 

Q  And  did  you  not  grant  the  application  for  a  receiver- 
ship in  bankruptcy  solely  upon  the  ground  that  you  had 
granted   the  receivership  m  equity  In  the  other  case? — A. 

I  granted  it 

Mr    Manager  SUMNERS.     Wait  a  moment 

The  WITNESS.     Well,  may  the  question  be  read,  then? 
Mr.  Manager  SUMNERS.     That  question  is  sueceptlble  of 
an    answer    "  yes "    or    "  no ",    and    Uien    the    witness    can 
explain  it. 

The  WITNESS.     May  the  reporter  read  the  question? 
The  Official  Reporter  read  as  follows: 

Q  And  did  you  not  grant  the  appUeBtkm  for  a  receivership  la 
bankruptcy  aol«ly  upon  the  ground  that  you  had  granted  the 
receivership  in  equity  In  the  other  caae? 

The  WITNESS.  Not  in  tiie  strict  sense.  I  should  like  to 
explain  that. 

Mr.  Manager  SUMNERS.  We  think  the  witness  has  a 
right  to  explain. 

The  WITNESS.  The  situation  is  this:  It  is  the  law  that 
if  there  is  a  receivership  m  any  matter — an  equity  receiver- 
ship— and  in  the  same  matter  a  bankruptcy  proceeding  is 
filed,  and  it  can  be  predicated  upon  a  receiversiiip  having 
been  granted  m  any  equity  action,  you  must,  of  necessity, 
if  there  is  an  application  made  and  a  receiver  appointed  in 
bankruptcy,  transfer  the  rl^t  from  the  equity  division  to 
the  bankruptcy  division.  I  had  not  decided  whether  I  had 
Jurisdiction  or  not.  I  had  assumed  Jurisdiction  believing  I 
did  have  it.  and  had  appointed  a  receiver.  How  could  I  then 
refuse  to  transfer  to  Judge  St.  Sure's  department  until  I 
had  actually  passed  upon  the  question  of  whether  I  h..d 
jurisdiction  or  not? 
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By  Mr.  Manager  Srr.TXERF!- 

Q.  How  lonp  wa.':  it  .il'a'i  ilic  p«^t,il;on  m  bankruptcy  was 
granted  and  .i;  ;;:ii-tr.  ..r.til  you  d:smis.sed  that  action  sitting 
in  Judge  St.  Sure's  court'' — A  Hie  matter  had  been  for- 
mr\!!v  "ibmitted  on  the  UHh  of  October 

M:     M.inagfr  .^rA!.\::ivS.      Wait  a  moment. 

;'.'.•    'A  r:\KS.-;      l*  you  do  r.ot  want  the  history 

Mi.  Maiiaijcr  6UMNERS  You  may  answer  the  qup.-^ticn 
and  then  pive  the  history 

The  WITNKSS.  I  think  1  could  .save  you  two  or  thr^  e 
questions  if  1  should  do  It 

The  PRESIDING  OFFICER.  Let  the  witnei>o  aiiswei  \ht 
question. 

Th-    WTTNT.^?^      I    v  k  'l-i*  the  que.stion  be  read. 

Til-  I'iii-SIDLNO  OFFICER.  The  reporter  will  read  the 
question. 

The  Official  Reporter  read  as  follows: 

Q.  How  long  waa  It  nlWr  the  iK-tuion  In  bankruptcy  wi^s 
granted  and  approved  until  yov:  dl.srni.s^'d  that  action  bittmt:  1:1 
Judge  St    Sure's  court? 

The  WITNESS      Tw^  d  .vs. 

By  Mr.  Maniit;r:  siMNKliS: 

Q.  If  you  want  to  make  an  explanation,  you  maj  go 
ahead. — A.  No;  I  do  not. 

Q.  I  ask  why  did  you  not  ..ieniand  a  creditor's  bond  in  il;;.- 
case  as  in  the  Russell-Colv.n  ca.se? — A.  The  creditor's  bi.nd 
was  demanded  in  the  Iv;i.-..-ell-Colvin  case  after  I  l:ad  had 
disclosed  to  me  that  tht  re  was  a  double  filing. 

Q.  What  did  the  fact  that  therr-  were  double  fil.ngs  have 
to  do  with  your  determination  Xo  iiLsist  upon  a  crfd.' <  r's 
bond? — A.  Because  I  believed  that  it  was  pos-^ibU  to  '-.uve 
proceeded  on  the  fir.^t  lilmjj  with  Judge  St.  Sure,  and  I 
concluded  that  they  did  not  desire  to  take  the  ir.atter  before 
Judge  St.  Sure,  particularly  when  I  suKRested  that  I  would 
get  in  touch  with  him  111  Sacramento,  which  I  did  alter  I 
learned  of  the  double  filing.  I  then  thought  I  would  take 
all  precautions,  and.  therefore.  I  susKested,  as  a  precaut.un, 
a  creditor's  bond. 

Mr.  LONG.  Mr  l>:-esident.  I  'liou^ht  I  heard  that  an- 
swer: I  was  list^'Miu'  to  it.  but  I  could  not  understand  it. 

The  PRESIDING  OFFICEH.  Will  the  reporter  read  the 
answer? 

The  Official  Reporter  read  a.^  follows; 

A.  Because  I  t>elleved  that  ;t  w  a.^  5)f>s.'=lb!e  to  have  procoecled  on 
the  first  flllng  with  Judge  St  Sii.'-e,  and  I  concluded  that  they 
did  not  desire  to  take  the  mattfr  be'o.-e  Judge  St  Sure,  particu- 
larly when  I  suggested  that  I  would  get  in  touch  with  him  in 
Sacramento,  which  I  did  after  I  learned  of  tlie  double  til:ng.  I 
then  thought  I  would  take  all  precaut;  n."^,  and,  thprcfurc,  I  sug- 
gested. a.«  a  precaution,  a  'Tpdltors  bond 

By  Mr.  Manager  SUMNERS; 

Q.  Did  the  explanation  that  on  account  of  the  fact  that 
your  cases  come  by  assignment  in  some  sort  of  rotation. 
and  they  were  anxious  to  get  this  matter  in  action  beca'a>p 
they  had  a  run  on  the  Oneniiil  branch  of  the  Ru.ssell- 
Colvin  matter  the  dav  before,  seem  a  reasonable  explanation, 
under  the  peculiar  ;:ri.  umslances,  for  what  you  call  a  double 
filing,  though  m.iybc  not   to  be  countenanced  ordinarily'' 

Tht   WTTNF.SS.    Will  y,>u  read  the  question.  Mr.  Report<r" 

The  oirumi  Reporter  read  the  question,  as  follows; 

Q.  Did  the  explanatlor.  tliat  o::  accovint  of  tiie  fact  th.it  your 
cases  come  by  as.'^lgnment  in  some  s  rt  (,f  n^tati-^n.  ai;d  rr.i  y  wire 
anxloua  to  get  this  matter  In  action  bpcau.se  they  had  a  run  '  :i 
the  Oriental  branch  of  the  Russell-Colvln  m.'itter  the  day  bt'fore, 
seem  a  reasonable  explanation  under  the  peculiar  clrcum.-^t;uices, 
for  what  you  call  a  double  t\::r.^i.  though  maybe  not  to  bo  counte- 
nanced ordinarily? 

Mr.  Manager  SUMNr;Ks  May  I  add.  in  that  connection, 
also  the  fact  that  the  Riissdl-Colvin  Co.  had  been  sus- 
pended by  the  stock  exchansre  ^ 

The  WITNESS.  I  would  see  no  explanation  m  the  expla- 
nation that  you  have  ofTered.  I  .see  no  logic  in  it  There  is 
no  reason  in  the  absence  of  any  judge  for  a  department 
being  suspended  We  always  act  m  the  absence  of  a  fellow 
Judge.  I  have  had  receivers  appointed  in  my  department 
by  Judge  Kerrigan  in  a  number  c-f  instances.  We  under- 
stand in  the  absence  of  u  }^d<^t  that  that  may  be  done. 
and  we  do  it. 


Q  Tf  you  d  ^  not  want  to  answer  this  question,  all  ripht. 
But  what  ar;:;ii.sed  your  su^p.cion'^  What  did  you  think  they 
were  try::ic  to  put  on  you  or  somebody  else  or  anybod.v 
else? — A  I  tlioui^ht  they  uere  trying  to  select  a  departn^ent 
which  th.oy  thought  they  could  control,  I  d.d  not  knPAV 
wh^t  tile  dipartment  was,  but  I  .iin  satisfied  ;t  'a  a.=:  not  J'jdt;e 
St.  Sure's  department  beeau.^e  they  did  not  iJiooeed  with 
hi?  division. 

Q  Did  you  think,  •«>  pu^  it  plainly,  that  they  u  aired  you 
bi'cau.^e  they  though*  th' y  could  control  you'"'--A  I  or;  r;ot 
knov.  vsli.'thf-r  'hey  'houelit  .^o.  but  they  '.vere  c:.sappo:nted 
if  fhey  ci;d 

tj  Did  you  or  d.d  you  not  think  they  were  try;n','  .0  con- 
trol you''-  A  I  thicught  th.ey  were  f-ym;;  to  control  the 
appointment  of  a  receiver  and  his  attorney 

Q.  Did  you  thmk  'hey  took  you  for  an  "  easier  niaik  "  than 
Judge  St.  Sure'.^--.'\.  I  had  no  reason  to  know.  They  had 
'■u;.-!:es!ed  Mr  Strorig.  I  hiid  consented  to  his  appointment, 
\v;'h  th.e  pr^\i'-o  of  being  consulted  as  to  the  attorney,  before 
th"  matter  of  the  .second  filing  was  brought  to  my  attention, 
and  when  it  wa.-;  bnnught  to  my  attention  I  wa..';  ready  to 
divest  mj-^'^f  of  the  ^appointment  by  taking  it  up  wi'h  Judge 
St.  Sure,  They  were  n-^t  fa\orable  to  taking  it  up  with  Judge 
.'=^'  .'=^ure.  and  I  concluded  at  t.he  time  it  was  becau'^c  I  had 
agreed  to  .-elect  Mr.  Strong. 

Li  Judge  St.  Sure,  then,  was,  I  O'-'lieve  you  said.  :::  Sacra- 
mento?— A.  He  was  sitting  at  *hat  tune  m  his  ireular  term 
a:  Sacramento. 

Q.  How  often  has  it  occurred  that  judses  h.ave  appomted 
for  each  other  in  rcce;ver-^hip  matters  saice  you  liave  been 
on  the  Federal  bench ?--.A    May  I  have  that  question  again? 

Q.  I  will  repeat  it.  How  often  has  it  occurred  that  judies 
have  appointed  for  each  other  m  apphcation.^  for  receiver- 
ships since  you  have  been  on  the  Federal  bench  m  equ.iy 
cases? — A.  I  really  do  not  know,  but  I  know  that  Judge  Ker- 
rigan has  ao'eri  at  least  twice  m  eq'oity  causes  involving  my 
departmunt  and  Jud^e  St.  Su.'c  has  at  least  acted  one*'.  In 
the  Pioneer  Fruit  Co.  ca-se  he  appointed  Mr.  J.  Hartley 
Russell  when  I  wa.-  m  Sacramento. 

Q  Was  that  an  equity  case'l^ — A.  I  am  net  sure  whether 
tiiat  wa.<  aii  equity  or  bank.^uptcy  case,  but  it  wa.-  a  receiver- 
ship ca:-.e  We  do  not  distinguish  :n  the  jurisdic' ^on.  a'-;  far 
as  what  we  do  lor  r-ach  other  is  concerned,  between  rouity 
and  b;tnkru;-;tcy.     We  ir-^at  tlie  receners  the  same 

Q.  Wiio  were  the  attorney  and  receiver.  respect;\'ely.  ;n 
the    Prudential    Holding    Co.    case? — A.  The    recei\er    m    tli? 


Prudential  Holomi.'  Co    cacc 


U    H,  Gilbert 


:he 


attorneys  were  D.nkeispiel  L  Diiiiit,  l.sp.cl. 

Q    What  fees  were  allowed  ;n  that  case' 
no  fees  allowed. 


-A.  There  were 


Mr.    LONG.     Mr,    President,    before    the    manacer    !'■ 


es 


this  point,  I  have  a  quest;on  which  I  desire  to  submiit. 

T^le  WITNESS.     May  I  finish  my  answer?^ 

TlU'  PRESIDING  OFTICER  The  witness  m.ay  fini.--h  his 
an-wer 

The  WITNESS,  The  order  which  I  made  divestme  rr.y^-clf 
uf  jurisdiction  prohibited  any  ffes  from  beins  s-ivt  .^i 

The  PRESIDING  OEPTCER.  The  Senator  from.  Loui.-iana 
propound'^  an  inquiry,  which  the  clerk  will  read. 

Tlie  Chief  Clerk  read  as  follows: 

Q.  Did  you  tell  Strong  in  the  presence  of  one  of  McAullffe's  part- 
ners something  to  Indicate  that  lawyers  there  at  the  time  were 
not  to  be  the  attorneys,  and  did  Strcn:  agree? 

The  WTTNT.SS  I  did  not  put  it  qu.te  m  that  v.  ay  I 
would  be  wiilm,:  to  say  just  (  xactly  what  I  sa.d,  I  a.-k'-d 
Mr  S'rong  if  any  <.,f  the  atto.ney^  present  were  his  attorneys, 
inaicating  the  pentieinen  who  were  present  at  that  tine, 
consisting  -jf  Mr  Marr.n,  his  lyartner.  Mr.  Tlieicn.  Mr. 
Brown.,  i.nd  Mr,  Lloyd  Dinkeb-'piel.  v.ho  is  of  the  frim  of 
Heiler.  Ehiman.r.,  Wlire  k  McAuiit.e,  the  attorn.''ys  for  t:i(- 
stock  exchange.  He  .-.aid  that  none  of  them  v^e  his  at- 
torneys. I  asked  if  he  had  an  attorney.  He  said  he  did  not. 
I  asked  him  if  he  would  ron'ult  with  m.e  m  the  selection  of 
an  attorney,  and  he  said  he  we^'iiu  Tn..-  was  m  the  presence 
of  those  gentleman  I  have  ja.^i  nained. 


;rjw 


Ci)XiiKI-,>.M('NAL 


(  I  i 
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:  ■    i':  .dr;.-..a^  n.;id.i.,<  Cu    . a.N#-  vou  made  as  a  con- 

;  r  r,  ^i..n  in  the  order  of  domicile  which  pro- 

f.v<Tv  f'^m  gretting  fees  in  that 


i.-.f: 


diu«'! 

ihe  Aiu- 

did  you  ;.-'-  A  :h  :  J'^^  Atiich  I  made,  being  a 
JuiiadicUonai  one.  by  ita  very  nature  prevented  any  fees  to 
be  awarded  to    ^'    ittomeys, 

O  B'lt  what  I  j^:.  jL^iting  is.  Did  you  put  any  pet.  i  Aord-  i 
u.^     I   .imitation  upon  their  right  to  get  fees  or  did  their 

n«hl  to  get  fee* A    Not  m  the  Prudential  Holding  CMe. 

I  made  no  order  with  any  peculiar  wording 

Q    But  you  made  about  the  only  order  you  could  possibly 

make  m  that  case.  axKl  wbcn  you  mj  you  made  aa  order 

A.  Yes.  under  the  issues  presented.     The  issues  were  as  to 
whether  the  court  of  the  northern  district  of  California  bad 
Jurisdiction  and  venue,  and  I  decided  that  it  did  not  have  j 
such,  and  dismissed  the  case. 

Q.  In  the  Lumbermen's  Reciprocal  case  you  made  a  differ-  ' 
ent  sort  of  order  b.    .>,  .^  the  circumstances  were  different,  i 
were  they  nof— A    i   made  a  different  order  in  that  case 
decidedly      It  was  a  different  issue. 

Q.  Is  that  the  case  In  which  you  set  a  condition  to  the 
mandate  from  the  arcuit  court  of  appeals  with  reference  to 
the  right  to  appeal? — A.  That  is  the  case  in  which  an  order  j 
was  presented  to  me  by  Mr    Woodworth  with  a  proviso  re- 
garding  the  tuminK  over  of  the  property. 

Q.  You  examined  the  order,  did  you  not? — A.  I  did.  I 
read  the  order. 

Q    That  order  provided  in  substance  that  the  mandate  of 
the  circuit  court  of  appeals  was  not  to  go  into  effect  provided 
the  parties  m  Interest  appealed  from  your  order  granting 
compensation'' — A    That  us  correct.     As  I  have  stated  before.  ; 
I  Rave  you  the  representations  made  by  Mr.  Woodworth  at  | 
that  time  to  me,  and  I  signed  the  order  in  that  case  in  that  ' 
form      I  decided  that  it  was  erroneous  and  I  called  in  Mr. 
Woodworth  to  have  it  corrected^  and  he  corrected  it  accord-  ' 
tang  to  what  I  directed  him  to  do,  and  the  incident  was  closed 

Q  How  long  a  time  expired  between  the  time  when  you  | 
signed  that  order  and  the  cancelation  of  the  order? — A.  I  j 
do  not  know     I  presume  the  records  will  show 

Q    Have  you  any  idea' — A    I  have  not. 

Q.  Was  It  anywhere  In  the  neighborhood  of  a  month "* — 
A  I  could  not  tell  you  I  have  not  verified  the  record  to 
that  effect,  but  I  am  sure  that  the  testimony  can  be  pro- 
ituced  or  has  been  produced  tn  this  matter 

Q.  Is  It  not  a  fact  thai  you  did  not  cancel  that  order  until 
thi.v  •  *  k  idy  to  go  up  on  Its  second  appeAl? — A.  It 
!!  1  .It  i  did  not  sign  the  order  confirmatory  of  the 

.1  It  is  a  fact  that  I  did  not  siKn  it  until  after  an 

appeal  had  been  taken,  but  not  perfected  There  was  a 
certain  delay.  I  assume,  during  the  time  that  the  various 
parues  to  the  hUgatlon  were  being  approached  and  before 
they  consented  to  a  .stipulation.  But  I  know  the  stipula- 
tion was  made  ir.  u  'dance  w/':  ::  ■■  susgesiion  and  at 
my  rvqueet.  and  u:^  i  noade  it  an  .^ruc:  as  well  as  a  stipu- 
lation 

Q.  And  It  was  a  condition  of  the  order  that  this  estate  in 
litigation  nukthr  be  turned  over  to  tiie  insurance  reprcsenta- 
tlvas  of  :  ■■>'.i:''  provided  there  was  no  appeal  taken  from 
the  fees  th  »  .  ;..i.:  allowed  Shoruidge  and  Woodworth? — 
A  The  ordrr  *<i.-  .n  .-iutxstance  that,  with  an  additional  pro- 
Ttsion  that   either  side   might   apply   to  me   to  change  the 


The  WITNESS.  I  can  only  explain  by  repeating  what  my 
prior  testimony  was,  that  I  uoderatood  that  Mr  Guerena 
and  Mr.  Woodworth  had  reachf^  a  point  where  they  had 
agreed  that  a  bond  was  the  proper  thing  to  have  upon  the 
money  t)eing  turned  over,  and  that  this  proviso  was  only  to 
be  m  effect  until  the  amount  of  the  bond  should  be  deter- 
mined. Afterwards,  upon  going  over  the  matter.  I  realized 
that  it  was  an  erroneous  situation  and  it  was  an  erroneous 
order,  and  I  corrected  the  order. 

By  Mrfl  Man— pr  8UMNERS: 

Q  You  arrived  at  that  conclusion,  did  you  not.  Judge 
Louder t>ack.  after  you  saw  this  case  was  on  the  return  route 
to  the  circuit  court  of  appeals? — A.  I  do  not  know  that  I 
was  actuated  by  the  motive  you  speak  of.  or  which  is  in- 
ferred, but  I  believe  that  I  did  not  act  in  getting  Mr.  Wood- 
worth  to  my  office  until  after  the  appeal  had  been  noted. 

Q.  I  believe  that  the  laws  of  CaUfomia  make  provision 
that  the  mere  Intention  to  acquu-e  new  residence  wnthout  the 
fact  of  removal  avails  nothing,  nor  docs  the  fact  of  removal 
without  the  intention' — A.  I  do  not  question  that  It  takes 
unity  of  act  and  intent. 

Mr.  Manager  8UMNERS  TTiat  is  all;  you  may  take  the 
witness. 

Mr  McCARRAN.  Mr.  President,  may  we  have  the  last 
question  and  answer  read? 

The  PRESIDING  OFFICER.  The  OfDcial  Reporter  will 
read  the  last  question  and  answer. 

The  Offlcial  Reporter  read  as  follows: 

Q.  I  believe  Uiat  tbe  law*  of  Callfoml*  make  provlalon  that  tiie 
mere  Intention  to  acquire  new  residence  without  tlie  Tact  of 
removal  avalia  nothing,  nor  does  the  fact  of  removal  without  the 
IntcnUon? — A.  I  do  not  question  that  It  take*  unity  at  act  and 
Intent. 

Mr   LINPORTH     We  have  no  redirect  examination. 

Mr  McCARRAN  Mr.  President.  I  submit  the  following 
question. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
submits  an  interrogatory,  which  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Q  In  the  Ruasell-Colvln  caae  was  the  double  ftllng  done  by  the 
same  attorneys  In  each  Instance? 

The  WITNESS  Yes:  the  same  plaintiff  and  same  de- 
fendant and  the  same  petition. 

Mr.  POPE.  Mr  President.  I  submit  three  questions  which 
I  desire  to  proF>ound. 

The  PRESIDING  OFFICER.  The  Senator  from  Idaho 
propounds  certain  interrogatori^,  which  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Q.  Did  you  require  a  plalntlfTs  bond  in  any  equity  receivership 
other  than   the  Ruaaell-Colvln  Co.  cam? 


NT 


'A'oodwor 


^nted 


May  the  Chair  suggest  that 
You   have   not   answered   it 


order.     As  I  told  you  befo:> 
that  both  sides  had  Aj?r*^ed 

The  PRESIDING      KnCER 
we   have   the   question   read? 
fully.     If  there  is  any  explanation,  your  counsel  may  bring 
it  out.    I  think  it  has  already  been  answered. 

The  WITNESS      M:  \!  n  Rs  does  not  seem  to  under- 

stand and  that  is  tru-  .'ea,>c:i  why  I  was  givli.^    i-    explana- 
tior'i    1.irvp!v  for  hini 

\!      \!  i...t^   r  .-    M.VERS      I  do  not  understand  it.    I  con- 

i:  1  this  matter  of  a  Ui  r::ng  a  condl- 
.i' >-■     :   'L-   -.rcu'.'.  court  i.:    i.    -  il> 


fess  I  do  not  u 
tion  to  th*"  rr..-i.:; 


The    PKr:^iIL)INCT 


11   the 


es,  he 


xpiam  f. 


'h 


The  WITNESS      I  have  not. 

The  Chief  Clerk  read  further,  as  follows: 

Q  Why  would  tbe  pendency  of  other  filing  of  the  case  necessi- 
tate a  plaintiff's  bond? 

The  WITNESS.  Because  I  thought  that  I  would  take 
every  possible  precaution  to  defend  or  protect  the  parties  in 
that  case  In  view  of  the  fact  that  It  looked  to  me  as  If  there 
were  certain  movements  to  control  the  estate. 

The  Chief  Clerk  read  further,  as  follows: 

Q  Why  would  a  plaintiff's  bond  be  necessary  after  the  other 
tUinx  wss  withdrawn  or  dismissed.' 

The  WITNESS.    It  was  only  a  superprecaution. 

Mr  ROBINSON  of  Arkansas.  Mr  President.  I  submit  the 
following  question. 

The  PRESIDING  OFFICER.  Th?  Senator  from  Arkan- 
sas submits  an  mterrogatory,  which  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Q.  Did  the  stock  ezcbanf^e  or  any  of  Its  members  hold  the  claims 
against  RusseU-Colvln  Co.  of  which  Mr.  Strung  was  appointsd 
receiver? 

The  WITNESS.  I  do  not  know;  but  there  was  a  seat 
there,  and  what  adjustments  were  made  with  relation  to  that 
seat  I  do  not  know.  AH  this  transpired  kiefore  any  of  these 
Interrelationships  might  arise.     Nothing  was  brought  to  my 
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attention  during  the  course  of  the  proceeduips  that  1  can 
recall  now  regarding  tliat. 

The  PRESIDING  OFFICER  Are  tlare  aii>'  lurther  ques- 
tions?    If  not.  the  witness  may  be  excused. 

Mr.  LINF( 'I-.  :  H      Mr.  I'r- .-.aer.t.  the  respondent  re.s'..-. 

TESTIMONY    IN    EH^UTTAi— E.\.\\:  l.N  AT.i    N    (    F    D.A.NIEL    W      M  COK:.l.\tK 

Mr.  Manager  SUMNEKS  M.-  P;-e.,ident,  we  .should  I.ke 
to  ask  that  Mr.  McCormaek  be  tailed  at  this  time. 

Daniel  W.  McCormack.  ha\.i;t:  U-*  n  firbt  duly  .--.voiii.  was 
examined  and  testified  a,-^  follu-.v.s: 

By  Mr.  Manager  SUMNERi? 

Q.  Mr.  McCormack.  will  you  be  ^'ood  en>)Ugh  to  .'■tat*-  your 
name  and  place  of  residence  .'—A.  Daniel  W.  McCoiuuiCk: 
Washington. 

Q.  What  is  your  business.  Mr  McCormack''— A.  I  ani  at 
the  present  time  Commissioner  Gn^ieral  ol  Immigration,  but, 
of  course,  my  app>earanre  here  i.s  m  a  purely  private  CLipu   .ty 

Q.  Have  you  recently  been  connected  with  the  Irving  Trust 
Co.?— A.  Not  since  June  1.  of  1930.  I  believe— Yes:  1930 

Q.  Were  you  connected  with  the  Irvuig  Tru5t  Co  at  the 
time  it  was  handling  the  Sonora  Phonograph  Co  ai"  re- 
ceiver?— A.  I  w'as. 

Q.  Are  you  familiar  with  the  tran.saction.s  which  took 
place  in  San  Francisco  with  reference  lo  the  ancillary  re- 
ceivership there? — A.  I  should  .^ay  not — not  With  particular 
transactions  In  San  FrancL-(.\).  I  wa.s  familiar  w.th  the 
general  plan  of  the  case. 

Q.  Briefly,  what  was  tht    r.ature  of  the  ca.=e  m  chief? 

Mr.  UNFORTH.  One  minute  We  object  to  that  ques- 
tion as  not  rebuttal  in  any  5;en.';e  of  the  word. 

Mr.  Manager  SUMNKKS      Yr.s;  it  i.s. 

Mr.  LINFORTH.  Whatever  charse.'--  they  made  insofar 
as  this  particular  ma  'u  ..-  concerned  were  pone  into  by 
them  in  their  case  in  chief.  We  ha\e  met  tho^e  charges; 
and  we  submit  that  under  the  guise  of  rebuttal  the  House 
.should  not  be  permitted  to  reopen  the  ca.'^e  and  try  it  all  over 
again. 

The  PRESIDIN(5  <)FF!rKR.  May  thf  Chair  a.^k  the 
manager  lo  state  t^.i-  :>  a  iUi-n  fur  the  inquiry? 

Mr.  Manager  Sl'NINIlii.'^      Ye.s.  Mr.   President. 

It  will  be  recalled  that  in  the  pre.^entation  of  the  evidence 
on  behalf  of  the  respondent  .t  wa.s  testified  by  the  ancillary 
receiver  in  this  matter,  and.  I  think,  the  respondent,  that 
Dinkelspiel  L  Dinkelspiel  represented  the  Irving  Tiust  Co, 
in  San  Francisco  in  connection  with  the  ancillary  receiver- 
ship. It  is  our  purpose  in  ofTering  thi.';  w.tne.=,s  to  .show  that 
he  was  in  a  managerial  responsibility  for  the  Irving  Trust 
Co..  which  was  the  receiver  in  chief,  and  that  Dinkelspiel  & 
Dinkelspiel  in  no  sense  represented  the  Irving  Tru.^t  Co., 
but,  on  the  contrary,  if  v.e  may  be  permitt.ed  to  prove  it, 
represented  a  firm  of  law>'rs  there  who  were  msi.sting  upon 
these  ancillary  receiversliip>  o'.er  the  country,  to  the  added 
expense  of  that  receivership. 

The  PRESIDING  OFFICER      The  objection  is  overruled. 

By  Mr.  Manager  SLMNER6: 

Q.  Will  you  state  the  facts  witli  ret-ard  to  your  connec- 
tion with  the  ancillary  receiver.ship.  and  the  connection  of 
DinkeLspiel  ii  Dinkelspiel  with  the  anc.llary  receivership  in 
San  Francisco  insofar  a.-  the  Ir.in^  Irust  Co  was  con- 
cerned?— A.  It  must  be  understood  that  this  matter  tran- 
spired between  3  and  4  years  ago.  tiiat  I  have  had  no 
connection  with  the  Irving  Tru.st  Co.  or  it.s  receiver.ship  de- 
partment for  the  last  3  years  and  that  I  cannot  pretend  to 
speak  wnth  entire  accuracy  upon  what  tran.'^pired.  I  will. 
however,  endeavor  to  give  the  facts  as  I  remember  tivrn; 
and  If  I  am  in  any  cluubt.  if  l  cannot  be  certain  \n  my 
recollection.  I  will  tell  you 

The  Sonora  case  came  to  the  Irving  Tru.st  Co.  as  primary 
receiver;  and  when  we  first  heard  of  it.  a  group  of  attor- 
neys, resident,  I  believe,  for  the  most  part  m  New  York. 
with  among  their  momb(v.>hip  Mr.  Max  Isaacs — who.  a^  I 
recollect  it,  is  the  publislier  of  ihe  Bankruptcy  Review — 
appeared  and  indicated  what  was  b^ung  done  m  connection 
with  the  receivership  P-titions  were  being  filed  for  the 
primary  receivership  in  New  York,  and  ancillary  proceed- 
ings were  being  filed   in   a   nun. ber  of  other  jurisdictioiis. 


Th.e  PRESIDING  OFFICER.  Is  the  Chair  conx-ct  m  un- 
dei  s'anuiiig  that  the  object  and  purpose  of  this  cvideiiCe  is 
'.:  u>r:.:L;  e\i:,:-nce  v,h.ch  the  managers  staled  had  been 
i:.\i.:\  0'.  Mr  D.!:k'\- ;uel  about  his  reprcoentation  of  the 
Sonora  Phonof-'mph  Co.'^ 

Mr    M.i::..-er  SUMNERS.     Yes;   priniarily. 

The  PRESIDING  OFFICER.  May  the  Chair  suizpest  that 
the  v%itr.e.-s  be  interrogated  a.s  to  the  point  which  t.he  man- 
agers desir'-?'  to  h.a\t.'  answered,  and  .sa\e  goir.g  d\er  un- 
necessary grouiui'' 

Mr.  Mana-er  Sl'MXERS.  We  should  be  very  glad  to  do 
it,  exi'cp-  w..  :.yi^',n;h.t  that  po.-sibiy  the  .St^nators  might  hke 
a  little  bro.iutr  •  lew  of  the  case:  but  I  will  ask  the  direct 
questions  and  afenrpt  to  ccninne  the  testimony  to  the  l::r..- 
tation.':  in.dicatid  by  tlu-  occupant  of  the  chair. 

By  M-     Man.v.--r  .^I'MNERS: 

Q  When  diu  y-  .  first  learn  of  Dinkelspiel  &  DinkeLspiel  m 
conn^H'an  w.ih  thest^  tr.5nsaction>':' — A.  I  learned  not  of 
Dii^.kel.-eiel  L  DirJielspiel.  b<.'cau.se  I  do  r;ot  remember  them 
a.^  a  firm,  but  of  the  appo.n.tiricnt  of  an.cillary  receivers  and 
their  couns' i  at  tht  time  that  the  case  was  first  brru^^ht 
to  the  Ir\in.:  Tru.  *  Co.  on  the  inslitution  of  thi-  primary 
receivership  pio^t-ecnngs. 

Q  Do  you  knov\  v.  :th  v^  Iiom  Dinkei.-piel  &  Dnnkelspit-l  were 
a.sscciated  in  connection  with  litigaticn  affecting  this  cc^n- 
cern? — A.  I  will  perhaps  have  to  answer  that  question  some- 
what indirectly. 

The  group  of  attorneys  who  approached  us  had  nrn^di'  or 
were  making  arrangements  for  the  appointment  ol  reeen.ers 
in  the  ancillary  jurisdictions,  and  doing  so  through  their 
own  correspondents.  I  b'^Mie\e,  although  I  do  not  knov/ 
definitely,  that  the  firm  of  Dmkel.-piel  ii  Dinkelspiel  were 
correspondents  of  that  group 

Q.  Did  Dinkelspiel  &  Dinkcispiei  .it  any  tim-/  represent  the 
Irving  Trust  Co.? — A.  To  the  oe.-t  of  my  knowledge  i.nd  be- 
lief, never. 

Q.  Have   you   had   to   do.   to    a    considerable    degree,    v.ith. 

rrfrrence  to  the  fees  of  at'orneys  for  receivers  m  such  pro- 

eero.mgs  as  were  had  with  reference  to  the  Irving  Tru;  t  Co. 

wit  hi    roiJard    to    the    Soniora    f^honcgraph    Co.    muttei    --A. 

With  reference  te  the  fees  :n  that  particular  ca.'-e.  I  .-houlj 

say  not.     With  reference  to  receivers'  and  atlorncy^'  lees 

generally,  a  great  deal. 

I       Q.  What  would  you  say  would  be  a  fair  fee  in  the  Sr^nnra 

case,   where  the   records  of   the   attorneys   show    60   h.ouis' 

service? 

j       Mr.  IJNFORllI      One  moment.     We  object  to  the  ques- 

.  tion  as  being,  first  without  foundation,   :in  showing  liaviri.: 

been  made  as  to  what  the  services  were  that  were  rendered 

during  that  period,  and    further,  net  .n  rebuttal  m  any  sense 

of  the  word 

The  PRE.-^IDING  OFFICER.     The   objection  is  £U.;tained. 

Mr.  Manager  SUMNERS.     That  is  all. 

Cross-examination  by  Mr.  LINFORTH: 

Q.  Just  a  question  or  two.  Mr  McCormack.  pleasp  T'here 
were  certain  attorneys  looking  after  the  afTairs  of  the  Sonora 
Phonograph  Co.,  were  there  not'' — A  You  mean  attorneys 
representing  the  company  it.^elf? 

Q.  Yes. — A.  I  assume  so  I  ha-.*^  r.o  ijartnular  re-rlle;  - 
tion  of  that  fact,  but  there  are  m  all  case? 

Q.  And  representing  ako  the  rerpiver  app');nted  by  the 
court  in  New  York? — A.  I  shoula  ,-ay  :tb:clutelv  not.  I  v.-ant 
to  complete  the  answer  to  that  que^:t.:n   if  I  may 

We  took  particular  care  not  to  appoint  any  attorney  in 
that  case.  or.  as  far  as  v.e  co;..!d.  m  any  ether  case,  who 
had  any  interest  or  connection  with  the  case  it.self. 

Q.  What  attorneys  were  looking  after  the  appointment  of 
receivers  in  ancillary  proceedings  m  Statc-s  out  of  New 
York':' — A  I  f  an  LU'.e  you,  from  my  personal  recollection,  the 
name  of  only  or;ie  of  them.  There  were  a  group.  I  should 
say  of  at  least  thrre,  and  po.s£ibly  five,  of  which  Mr.  Max 
L^aa.'s  was  one,  v^lic  presented  to  us  a  complete  scheme 
drawn  up  for  the  appointment  of  ancillary  receivers  in  every 
po.".s ,ble  J urisdict ion , 

Q.  Is  It  one  of  that  grcup  that  wa.s  delegated  to  do  this 
pal  tiv-'oLaT  v-.urk  tli.it  was  u;  con.n:uiucation  with  Dinkelspiel 
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k  Otntetaptel? — A.  I  must  only  reply  to  th«t  that  I  aawime 
fK^t  n  fras  one  of  this  group      I  have  no  personal  kjiowledge 
whatsoever. 
Mr.  XJNFORTH.     We  have  no  further  questions. 
Redirect  examination  by  Mr  Manager  SUMNBRS: 
Q.  Was  this  group  to  whom  you  refer  In  any  way  con- 
nected with  the  InrlXV  Trust  Co.?— A.  They  most  decidedly 
wet*  not.    They  came  In  and  attempted  to  get  mto  the  ad- 
ministration, but  were,  to  the  best  of  my  knowledge  and 
beUef.  completely  shut  out  and  entirely  independent  attor- 
neys appomted.  so  far   as  the  prteery   receivership   was 
coBoemed. 

Q.  What  was  their  object  In  taking  an  interest  In  the 
aXIajxs  of  the  Irving  Trust  Co.  as  they  related  to  the  Sonora 
Pbonograph  Co.?— A.  WeU.  the  usual  Interest  that  lawyers 
have  m  getting;  bu.siness. 

Q.  8Ute  that  a  Uttle  more  particularly.  What  was  their 
ix^l0rmt?—A.  WeU.  if  an  attorney  can  arrange  for  the  ap- 
jent  of  a  receiver  of  his  own  choice,  or  of  aiKlllary 
rs  of  his  choice  and  friendly  to  him.  It  means  that  the 
^ le  In  connection  with  the  case  will  likewise,  m  gen- 
eral, go  to  his  friends;  and  without  attempting  to  interpret 
Um  BftQtives  of  this  particular  group,  that  Is  the  general 
■lelMlUlit  of  fact  as  I  draw  It  from  my  experience. 

The  PRESIDING  OFFICER.  Are  there  any  further  ques- 
tions?   If  not.  the  witness  is  excused. 

cyam:natiom  or  j    s    kaoam 
Mr   Manager  PEIKKINS.    Call  Mr.  Eagan. 
J    8.  Began,  having  been  dmij  sworn,  was  examined  and 
testified  as  follows: 

Mr.  IkCanager  PERKINS.  Mr.  President,  we  desire  to  In- 
troduce at  this  time  the  petition  of  attorneys  for  fees  on 
account  in  the  case  of  Sonora  Phonograph  Co  .  Inc..  filed 
April  30.  1930.  The  petition  and  exhibits  are  printed  In  the 
book  of  exhibits,  copy  of  which  has  been  furnished  counsel, 
at  page  878. 

Mr.  LINFORTH.  We  object  to  the  offer  upon  the  ground 
that  It  Is  not  rebuttal  in  any  sense  of  the  word.  That  is  one 
of  the  original  charges  contained  In  the  articles.  The  man- 
agers, on  the  part  of  the  House,  have  Introduced  their  proof 
on  those  articles.  We  have  met  that  proof  to  the  extent  of 
our  abihty;  and  we  protest  against  this  case  being  reopened 
under  the  gmse  of  rebuttal,  and  the  petition  for  fees  being 

olTered.  

The  PRESIDINO  OFFICER.  The  evidence  had  already 
been  offered  before  counsel  objected:  but  the  present  occu- 
pant of  the  chair  is  of  the  opinion  that  the  evidence  would 
be  admlseible  even  if  the  objection  had  been  made  In  time. 

By  Mr.  Manager  PERKINS 

Q.  Mr  Eagan.  please  state  your  full  name,  your  place  of 
residence,  and  your  occupation. — A.  J.  S.  Eagan:  accountant. 
United  States  Bureau  of  Investigation;  Washington.  DC. 

Q  At  the  request  of  the  managers  on  the  part  of  the 
House,  did  you  make  a  computation  or  summary  of  exhibit 
A  to  the  petition  for  fees  on  account  of  attorneys  for  ancil- 
lary receiver  In  the  Sonora  Phonograph  case,  printed  at  page 
831  of  the  exhibits?— A.  Yes.  sir. 

Q  That  Is  the  petition,  and  appended  to  the  petition  for 
attorneys  fees  an  exhibit  showing  the  time  spent  in  the 
matter  of  the  Sonora  Phonograph  Co.  matter?— A.  Yes.  sir. 

Q  I  hand  you  a  statement,  and  ask  you  if  this  statement 
is  the  result  of  your  computation  of  the  tmie  spent  In  that 
case? — A.  (Examining.)    It  is. 

Q.  That  Indicates  the  time  spent  by  Messrs.  EHnkelspdel 
li  Dinkelspiei  as  attorneys  in  the  Sonora  Phonograph  case? — 
A.  Yee.  sir. 

Q.  Ho'A       -.■      hours  did  they  spend? 

Mr.  Li.NrV:.  iU  One  minute.  We  object  to  that  ques- 
tion on  the  ground  that  It  Is  not  rebuttal  \n  any  sense  of 
tfae  word,  but  part  of  the  (»1glnal  case  of  the  cofnplelnente. 

The  PRESIDINO  OFFICER.  Is  thai  the  only  groond  of 
objection? 

Mr  LINFORTH  Yes.  Mr  President;  we  base  it  solely  on 
that  ground 

The  PRESIDING  OFFICER.    The  objection  Is  overruled. 

(See  U-S.S.  exhibit  57.) 


The  pending  question  was  read,  as  follows: 
Q    How  tnany  hours  did  they  spend? 
The  WITNESS.     Slxty-flve  hours. 
By  Mr.  Manager  PERKINS: 

Q.  Mr.  Eagan.  at  the  request  of  the  managers  on  the  part 
of  the  House,  did  you  make  a  recapitulation  of  exhibit  44. 
showing  the  financial  transactions  of  Mr.  Sam  Leake  with 
the  Hotel  Fairmont,  which  have  been  offered  in  evidence  in 
this  case? — A.  I  did. 

Q.  I  show  you  a  paper  entitled  *  Recapitulation,  exhibit 
44.  room  679  ".  and  ask  you  If  that  Is  the  result  of  your 
work? — A.   (Examining.'   It  is. 

Q.  Will  you  please  state  Just  what  that  recapitulation 
shows  on  its  footings? 

Mr.  LINFORTH.     We  object  to  the  question  as  not  rebut- 
tal in  any  sense  of  the  word.     Article  1  of  the  Impeachment 
articles  alleges  a   conspiracy   between   the    respondent   and 
Mr.  Leake,  and  evidence  has  been  Introduced  on  that  sub- 
ject.    These  particular  statements  which  are  now  referred 
to  were  offered   during   the   course  of   the   examination   of 
witnesses  on  behalf  of  the  House  of  Representatives  in  their 
case  in  chief,  and  we  submit  that  subject  should  have  been 
exhausted  at  that  time.     It  is  not  rebuttal  in  any  sense  of 
the    word.     It    Is   Irrelevant.   Immaterial,    and    incompetent, 
and  not  within  any  issue  of  this  case  other  than  the  one 
to  which  I  have  called  attention,  on  which  evidence   was 
offered  in  the  case  in  chief. 
The  PRESIDING  OFFICER.     May  I  see  the  paper? 
•  The    paper    referred    to    was    handed    to    the    Presiding 
Officer.) 

The  PRESIDINO  OFFICER.  It  is  merely  a  recapitulation 
of  the  evidence  which  came  in.  I  sustain  the  objection  to  it, 
but  not  on  the  ground  which  has  been  offered.  I  do  not 
think  It  is  admissible,  because  I  think  the  papers  speak  for 
themselves. 

Mr.  Manager  PERKINS.  Mr.  President,  this  is  in  the 
nature  of  convenienoe  evidence  for  the  trial  t)ody.  I  do  not 
assume  that  anyone  will  have  the  time  to  go  through  all 
I  these  records,  and  for  the  purpose  of  convenience  to  the  triiU 
t)ody.  we  produce  this  in  order  to  show  Just  what  those 
transactions  ultimately  were. 

The  PRESIDINO  OFFICER.     The  objection  Is  sustained. 
By  Mr.  Manager  PEPJCINS: 

Q.  Mr.  Eagan.  can  you  tell,  from  an  examination  of  the 
I  record  of  Mr.  Leake  at  the  Hotel  I^irmont.  how  much  money 
in  cash  he  withdrew  from  the  hotel? 

Mr.  LINFORTH.     We  object  to  that  on  the  same  ground. 
The  PRESIDING  OFI-^ICER.     The  objection  is  sustained. 
Mr.  Manager  PEIRKINS.    Cross-examine. 
Mr.  LINFORTH.     No  questions. 
(The  witness  retired  from  the  stand.) 

Mr.  Manager  8UMNERS.     Mr.  President,  we  quite  recof- 
nlee  tlie  objection  made  to  the  offer,  but  there  is  a  volume 
o#  testimony  which  has  been  frequently  referred  to.  and  the 
suggestion  made  that  the  testimony  would  not  be  reprinted 
because  of  the  fact  that  it  Is  contained  in  this  docu: 
We  do  not  desire  to  make  an  offer  or  a  tender  in  the  fa^^ 
objection,  but  It  seems  to  me  It  would  probably  be  to  the 
very  great  convenience  of  the  Senate,  sitting  as  a  court,  if 
series  15.  part  III,  in  which  have  been  Included  a  great  many 
things  referred  to  in  the  testimony,  should.  In  an  official  sort 
of  way.  be  mcorporated  In  the  record  In  this  case      We  do 
not  Insist  that  it  shall  have  any  particular  status  before  ths 
court,  but  we  offer  it  in  order  that  it  may  be  here  for  the 
eeBvenlence  of  the  members  of  the  court. 
Mr   KING      A  parliamentary  inquiry. 
The  PRESIDINO  OPFICKR.    The  Senator  will  sUte  It. 
Mr    KINO.     I  am  not  quite  clear,  and  I  deeire  to  prc- 
pound  a  parhamentary  Inquiry  as  to  the  tender  or  sugges- 
tion of  counsel.    I  ask  the  Presiding  Officer   whether   the 
tender  is  to  have  printed  the  parts  referred  to  or  have  them 
Identified  by  pages,  so  that  the  members  of  the  court,  by 
reference  to  the  pages,  may  know  what  parts  of  this  large 
document  have  been  tncorpuraUd  in  the  record  or  made 
a  part  of  this  case. 
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Tm-    Pi^K.'^lDTNG  OFFICER.     Will  the  manager  state'' 

W:  .M,i.:..ipfr  Sl'MNOiS  Mr.  President,  my  stalemen;  i.'; 
UiLeiideU  lo  go  tu  (h;.--  rlTect :  Here  i.s  a  volume  in  which  are 
assembled  a  great  r:.a:;y  di^cuments  which  have  been  offered 
in  this  case,  some  of  Ali;ch  have  been  specifically  referred 
to.  We  do  not  care  a  ihiii!::  on  earth  about  how  it  i?  ac- 
cepted, or  whether  it  is  accepted  at  all;  but  it  ha.;  .-truck 
me  that  before  the  case  concludes,  coun-'^cl  for  the  rc.'^poi.d- 
ent.  the  manager.s  on  the  part  of  the  H'juse,  and  the  Str..i- 
tors  themselves,  might,  upon  the  surKeslion  made,  aii.ve 
at  some  conclusion  as  to  wb.at  .sliould  be  the  statu.s  o.'  this 
volume  in  the  record  of  this  ca.'^ 

The  PRESIDING  OFFICER.  May  the  Chair  a.sk  cojn.^el 
for  respondent  his  view  en  that  question? 

Mr.  LINT'OI-;  IH.  Mr.  President,  this  is  our  po.-,it.on: 
What  is  m  Liiat  recorc;  I  do  not  know.  I  did  not  know  of 
its  existence  until  a  f(  w  d.iy.s  ai-io.  when  Mr.  Sukners.  one 
of  the  honoraLlf  man.i  :ers.  called  it  to  my  attention  .^t 
that  time  he  siaud  'h.ii  it  included  certain  accounts  which 
we  were  then  offemiK'  m  evidence,  and  it  was  then  under- 
stood that  {'luk^'  page.s  of  that  volume  which  dealt  with  the 
matters  of  thutc  accouxiLs  and  pftitiorus  might  be  ccn.'^id- 
ered  and  referred  to  instead  of  having  the  same  printed 
anew  in  the  daily  proceedings  here. 

What  documents  other  than  that  may  be  contained  with.n 
that  volume.  I  do  not  know.  Whether  they  are  relevant  or 
not,  I  do  not  know  Whether  they  are  m  rebuttal  or  not, 
I  do  not  know.  Theif-s  :<  I  am  in  no  position  to  make  any 
agreement  with  reference  to  any  paper  contained  within 
that  bound  volume  imtil  and  unle:^  the  document  i.s  tirst 
specifically  called  to  our  attention. 

Mr.  Manager  SUMMERS  Mr  President.  I  am  not  in  a 
position  to  tender  this  volume  as  adnn.xsible  testimon:/  , aider 
the  rules  of  evidence,  and  a.  view  of  the  suggestions  made  by 
counsel  for  the  respondent,  about  the  only  thinj;  I  eai.  .-j.;- 
gest  is  that  this  book  contains  dcx:'umcnts  which  purpoit  t.j 
be  copies  of  originals,  and  we  can  leave  them  with  the  Sen- 
ate for  whatever  use  the  Senate  may  deem  fit  to  put  them 
to,  but  certainly  we  are  not  m  a  position  to  oCfer  them  .io 
evidence  urnii  r  .my  rul^'  of  evidence  of  which  we  know,  and 
we  do  not  so  ot!*  :   tin  :n  ;i.>  evidence 

The  PRESIDINO  (  iFUCER.  May  the  Chair  ask  the  man- 
agers whether  they  h.uve  any  more  witnesses? 

Mr.  Manager  SlM-NKH.--;  1  beheve  there  arc  1  or  2 
very  short  w:tn»".~-s'  I  .shall  have  no  more  to  Fay  uath 
retrard  to  th..-  (i  u   i::.*  n: 

.\t:  KINC  Afr  •••rr-;dent.  I  a."=k  unanimous  consenL,  in 
violation  of  the  rule,  to  make  nm-  ob^^ervation  relative  to 
this  matter 

The  FRESH, )TNCt  officer,  'Hie  Senator  from  Utah  a.,k.- 
the  court  for  unar.:rTvni.>  consent  to  make  an  ob.servation 
with  reference  to  thi.^  matter.     Is  there  objection^ 

Mr.  LINFORTH      None  whatever  from  us. 

The  PIlKSIDINCi  OFFICER  The  Chair  hears  none,  and 
the  Senator  from  Utaii  is  recognized. 

Mr.  KING  Mr  F*resident.  as  stated  by  counsel  for  the 
respondent  when  he  v.a.s  t^mdenng  certam  documents,  one 
of  the  h.  r.ur.ibie  ni.i.nagers  for  the  House  stated  that  m 
this  voliimf  'hrre  a  ere  found  a  number  of  those  documents 
which  \\e:r  tf.red  by  ct^uxisel  for  the  respondent;  and  the 
counsel  for  -he  resp'  r.dent.  accepting  the  statem.ent  of  the 
honorable  manager  on  the  part  of  the  House  that  this 
volume  contained  a  correct  statement  of  the  tendered  docu- 
ment, agreed,  a.'^  I  understood,  that  the  docimient  tendered 
by  counsel  for  tlie  re-p>.ndent  need  not  be  printed,  but  that 
reference  could  be  if^.ade  lo  this  volume  m  order  that  mem- 
bers of  the  court  n..j:'it  .u>certain  just  what  the  document 
was. 

I  therefore  suggest  'hat  the  manaijers  on  the  part  of  the 
House  and  counsel  for  the  respondent  confer  and  before 
the  case  is  concluded  indicate  the  pages  in  this  volume  whicn 
cover  the  d(H;.ment.>  m  the  volume  which  were  ofTered  by 
cotin-sel  for  tlie  re.-p. indent  and  which  were  accepted,  .'-o  that 
the  III'  mb^Ts  jf  Llie  court,  by  turning  to  the  pages  indicated. 


'  may  know  ju'-t  what  part  of  this  \-ciam:'  has  been  udrr.'ted 
m  evidence. 

The    PRESIDING    OFFICER.     Ccuris-'     ham     ;-,"ard     t^-^ 
'  '^u.rrgestion,  and  it  can  be  taken  up  at  a  Liter  date,  when  -..e 
have  coriCluded  wilh  the  witncssei,     I  ,<ii.-::-est  that  the  next 
w".tne.ss  be  called, 

Mr  IJNFORTiI.  Cour..=:el  for  the  respondent  will  be  clad 
to  follow  the  coursr-  supi:e?ted. 

Mr    M.in.;^er  SUMNERS,     We  w.:i  be  glad  t-  do  tha' 

KEX.X,\M:NATieN     OF     liAJiKV     L      KC  I'TS 

'  He.rT:.-  I.  K'iU^«,  ha'.m;:  been  he'Pto'"rrc  duly  "^worn,  w.-'.s 
:e-ealled  as  a  -vitness  and  testified  as  f^lluws; 

i3y  Mr    Mai^u:    -:  LEWIS; 

Cv  Y-  ',1  ha\t  ii. ready  been  "worn,  have  vou.  Mr  Fouti^''  — 
A    Ye       I  lu.ve 

Q  What  1,^  yeur  posit. en"— .^.  Deputy  cleVk  of  the  Unii^^d 
states  District  C.  urt,  Nor'he-^n  District  of  California, 

Q,  You  have  custody  of  the  oriemal  records  which  have 
been  referred  to  during  the  trial.'  — A.   I  have. 

O  Ha\e  you  pr<- pared  a  .i^ummary  of  the  fees  paid  and  th.-> 
d.ites  on  v-;*:;:  h  they  were  pa'd  to  the  receiver  an.d  to  thi* 
attorneys  t'-r  thr^  rece.ver  m  the  follow. ng  cases:  Gardner  M, 
I  (.  )ln„-;.P:ir:  ana.n^t  Russell-Colvm  Cc,  be.ng  the  so-eailed 
■  R\i.-^.  e\'.-(.\]v:n  c?j'p  "  .n  the  Sonora  Phonocraph  Co  case; 
an;:  m  'he  Helen  Lay  iie.ain.'it  the  Lumbermen'.)  Lc  ..prjcil 
Associatmi:  f-a.-e.-.'\.   I  have. 

Mr.  Manager  LEWIS,  I  m.ay  .<;tate  to  t.he  court  'ha*  'h''^ 
is  simple  ,1  -:;n.rr,.;-v  r/  a  let  cf  '^•■•;drncc  which  ha;.,  b.  ^n 
presented.  wh;-h  Mr.  Foui-t  has  prepared,  and  v.e  should  like 
to  introduce  hi;  nummary,  which  will  be  m  con.\en:ent  form 
for  the  purpose':  •  f  :i,reument  and  for  the  court, 

M:  LINFORTTI  I  lubinit,  ;f  the  court  please,  'hat  'ha: 
i,N  vsh  lly  aicompetent  Co'unsel  can  cover  tliat  in  thc.r 
arcument,  and  th'-'y  can  atate  what  the  computation  is. 

The  PRESIDING  OFFICER.  The  pre.sent  occupant  of  the 
Chair  thmJis  that  ccurj^el  could  a.-e  it  m  argument,  and 
there  would  bo  no  reason  why  e.ther  s.de  could  possibly  be 
injured  by  liavm,::  .t  placed  m  th....  convenient  forn.,  aiid, 
therefore,  I  '  verrule  the  objection. 

By  Mr    Mana-er  LEWIS; 

O-  You  have  'hat  docum.ent  with  you? — A.  Yes,  I  .have. 

Q    You  prepared  if  — A    Yes, 

Q  W.I.-  It  prepared  by  reference  to  the  original  in-stru- 
ments  ^-    A    It  v>as. 

Q    Ynti  h.i-.e  •!!?  original  documents  m  court? — A,   I  have. 

Q  WLL  you  identify  thi5  paper'' — A.  This  one  here'.'  iln- 
dicatinc 

Q    Yes  -  -.A.  Thi.-  is  the  sum.miary  we  are  talking  about. 

(J  I  mean,  will  >  ou  identify  it  m  some  way?  Identify 
It  by  your  signature  or  intiaLs  or  something,  and  we  will  then 
offer  it. — A.  The  clerk  informs  me  that  it  Will  be  United 
States  Senate  Exlubit  58. 

Mr.  LEWIS  I  offer  it  m  evidence  for  the  purpose  Indi- 
ra ted. 

The  paj-jcr  admitted  m  e\ndence  is  as  follows: 

r.S.S    ExHrTsn-   No.   53 
.V      r.1.<'5-i..  Gc'd-rwr  M    O'.rnstcad  v    Russell-Cnlrin  Co 

PATMFNTS    TO     H      B      H  WTrR      RKCErVTK,    AS    SHOWN    BY    GEN'EEAL    REPORT 
AJVD     Ar(  LiCNT        KlESTi      FILED     JA.N       iO,     1S3  1 

1930 

M..V   26 «2,  112  91 

May   29 500  00 

j-.ir.o    14 500  00 

,■•;:  r  :-!0 500  00 

.tiily  15 500  00 

,'u;v  31 500  00 

Aug.  15 50C  00 

Aug.  30 500  00 

Sept.  15 500  00 

Sept.  30 500  00 

Oct.  15 500  00 

Oct,  31 500  00 

Nov.  14 500  00 

Nov,  29 500.  00 

Dec   15 500  00 

9. 112  fal 
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Mo,   i5$S-L.  Omrdntr  M.  Olwuttmd  ?.   RusaeU-ColviM   Co.— ConUL 

PATMMim  M»  wmumu  wt  aacoiro  Aoooxnrr  or  lacxxTxa, 

rcLMn  ivov    m.   i»si 

1930 

IWI 
Jmi.    15 — 

r»b  i4-™i~iinnnir— 

a8.'"rrT""rTr~'"Tr7!r 

ao  4fMs  ■•  raeviwr.  Mar.  10.  1990.  to  Mar.  12. 
1981.  meliMlT*.  930.000  teM  9113.91  rcfuodad  on 
drawUkff    aoeoust) 19.887  09 

n.  000.  00 


7.500.00 
40.900.00 


tSOO  00 

500  00 

fiOO  00 
600  00 
600  00 
600  00 
1.000  00 


PATMOm    «•    •HOWW    »T    TRnS    MAAMIMT.    rOM^    BSC.    1*. 

Itll 

Not   90.  1931.  bAl^ac*  r«c«iv«r  fees  to  Oct.  16.  1931.  u 
allowd  by  ooort 


Total 

PATKnrrs.  roEa  to  Kxraa  a  laaKiMB 
Mar    30.  1931    (attorxMys    fees  Mar.  13.  1930.  to  Mar.  17. 
1931.  taelualT*      Check  no    638.  tcofuX  account  each 

raoalpta  acrd   dubursemante) 48.350  00 

Nov  90.  1981  (to  Kayea  *  mUlM  and  John  Dooflaa 
Short,  at  shown  by  thlr«l  afeeount  of  raeatvw  Atod 
Dae.   19.  IMl) 4.000.00 


rhamofTu-pK  Co. — 4m  btmkntptef 
mwLMiVKM.  GT7T  B.  onaMii' 
Paid    Fab.    96.    1030    (datalla   of   dlsburMQienU    a«cond 

rtport  mad  Apr.  90.  1980) 1.588  00 

P»ld  Mav  12.  1930  (p    1.  exhibit  Q.  third  and  final  ra- 

port  fllad  Jxma  98.    1930)    3.582.83 

Paid  July  30.  1930  (check  no.  50.  Bank  of  Italy,  dated 

Juna   23.    1990) 3.  865  84 


8,974  47 
kT  KMi  ■**  ■■■—    oTWKCuirm.  a  onmsjCTiSL 
Paid  May  17.  1980  (p.  1.  exhibit  Q.  third  and  final  ra- 

port  oi  racelvar  filed  June  33.   1930) 15.249.43 

Paid  July  90.  1980   (check  no.  88.  July  SO.  1930.  Bank 

Otf   tt^y) - 8.000.00 

Wo    Jf55.    Helen    Lay   t.    Lumb€rmen$   Keciprocal 
Aa»oeimtion 

aAMtrsL  M   aaoarvioeK.  n  ,  ExcciTni 
Paid  Dec    4.  1930  (voucher  no    131.  third  report  of  re- 
ceive)  9.000.00 

paid   Apr.  23.   1931    (Uat  of  expandlturea  from   Apr.    1. 
1931.  to  July   1.    1931.  attached  to  fourth  and   final 

I) 3.000  00 


«: 


a.  wooowoara.  ATToawrr  roa  ascvnnca 

Dae   4.  1990  (Touebar  no.  190.  third  report) 9.000.00 

Apr    23.    IMl    (Uat  ot  aspandlturee   Apr     1.    1981. 
to  July  1.  1931.  attached  to  fourth  and  final  raport).       9.000.00 

Mr.  LINFORTH.    The  respondent  has  no  questions. 
Th«  Witness  retired  from  tbe  stand. 


Mr.  MAnager  SUMNER&  ACr.  President,  may  the  mAn- 
Agers  on  the  part  of  the  Rouae  have  7  minutes  for  a  consul- 
tation in  order  to  determine  what  shall  t>e  done  with  refer- 
ence to  the  Introduction  of  additional  testimony? 

The  PRESmiNO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senate,  sittins  as  a  court,  will 
stand  tn  recess  for  7  minutes 

lliereupon  (at  3  o'clock  and  1  minute  pm  )  the  Senate 
iMtoff  as  a  Court  of  Impeachment  took  a  recess  for  7  min- 
utes. At  the  expiration  of  the  recess  the  Senate  reas- 
sembled. 

coNCLtTnoir  or  anBaKCs 

The  PRESIDTNO  OFFICER.  Are  the  manacers  for  the 
Hoiae  ready  to  proceed? 

Mr.  Manager  8UMNBRS.  Mr.  President,  the  manacers  on 
tiM  p*rt  of  the  House  are  ready  to  axuiounce  to  the  Senate, 
slttlnc  as  a  court,  that  they  do  not  have  additional  testimony 
to  offer:  that  is.  with  the  understandini;  that  counsel  for  tbe 
respondent  have  also  finished  with  their  testimony.  I  In- 
quire of  counsel  If  that  is  correct? 

The  PRESIDINO  OFFICER.  Do  counsel  for  tbte  respond- 
ent have  any  further  testimony  to  offer? 

Mr.  LINFORTH.  Mr.  President,  if  the  managers  on  the 
pM't  f^r  •>•>.•  Hous^   ''«'«*  »h.^ T  case,  the  respondent  rests. 

N!      M  V   .t«er  SI  M.N :-:;■-.       Then,  we  all 


Mr.  ASHURST.  Mr  President,  I  wonder  if  I  heard  aright 
or  am  I  correct  in  understanding  that  both  the  honorable 
manafers  on  the  part  of  the  House  and  tbe  counsel  for  the 
respondent  have  rested? 

The  PRESnXNa  OFFICER.    The  Senator  Is  correct. 


may 


FINAL    BXaCBAXOX    OV 

Mr.  ASHURST.    I  ask  for  an  order  that  all 
be  finally  excused. 

The  PRESTDINO  OFFICER.  Is  there  objection?  If  not, 
the  order  is  entered,  and  all  wttnt ■«■  are  finally  excused 
from  further  attendance  on  the  Senate  sitting  as  a  Court  of 
Impeachment. 

axovxar  to  bx  sxcirasD  raoM  attxkdamcs  ow   tMnucHMXirr 


Mr.  COPElL.\ND.  Mr.  President,  on  account  of  illness,  I 
have  l)een  away  from  the  Chamber  for  a  number  of  days. 
I  was  ill  for  several  days  before  I  left.  I  am  happy  to  say 
that  I  am  now  in  good  health.  I  heard  the  opening  speech 
of  counsel  in  the  Louderback  impeachment  case;  I  have 
heard  none  of  the  testimony,  and  feel  myself  Incompetent 
either  to  vote  or  to  contaiue  as  a  member  of  the  court. 
Therefore  I  ask  unanimous  consent  that  I  may  be  excused 
trom  further  attendance  and  from  voting  Ln  the  Impeach- 
ment Court. 

The  VICE  PRBSIZ3KNT  The  Senator  from  New  York 
asks  unanimous  consent  that  he  be  excused  from  further 
attendance  upon  the  court  and  from  voting  in  the  Impeach- 
ment proceedings.  Is  there  objection?  The  Chair  hears 
none,  and  it  Is  so  ordered. 

ALXowAitca    or   ttms    m»    Axccnmrr 

Mr.  ASHURST.  Mr.  President,  at  this  time  I  submit  the 
order  which  I  send  to  the  desk. 

The  PRESIDINO  OFFICER.  The  order  submitted  by  the 
Senator  from  Arizona  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Ordered.  That  the  time  for  final  arg\iment  of  the  caae  of  Harold 
Loadarlsack  shall  be  limited  to  3  hours,  which  eald  time  ahall  be 
divided  equally  b«>tw4^n  the  managers  on  the  p«u-t  of  the  Houae 
of  Bepraaentatlvea  and  the  counaei  for  the  respondent,  and  the 
lima  thua  aaslgnad  to  each  side  abaU  be  divided  as  each  side  for 
Itself  may  determine. 

Mr.  N  -^'  '3.  Mr  PreeMent,  I  should  like  to  inquire,  be- 
fore t.\  ts  taken  on  the  order,  whether  that  is  agree- 
able to  both  sides? 

The  PRESIDING  OFFICER.  The  Chair  was  Just  about  to 
ask  that  their  view  be  given  by  the  managers  on  the  part 
of  the  House,  and  after  that  the  view  will  be  obtained  of 
counsel  for  the  respondent. 

Mr.  Manager  SUMNERS.  Mr.  Pr*'"''^--"^*.  the  managers 
on  the  part  of  the  House,  both  by ..ion  and  neces- 
sity, cofiform  to  the  pleasure  of  the  Senate.  This  is  a  very 
difficult  case  to  present  in  an  hour  and  a  half.  due.  in  no 
small  degree,  to  the  fact  that  many  Senators  have  been 
compelled  by  urgent  matters  to  absent  themselves  fre- 
quently from  attendance  upon  the  Senate  sitting  as  a  court. 
It  would  be  very  agreeable  to  the  managers  on  the  part  of 
the  House — and  I  hope  we  do  not  make  ourselves  misunder- 
stood— If  there  coaki  be  more  time  allowed  for  the  narra- 
tlre  of  the  erldenee  In  ttds  ease,  but  I  also  want  it  under- 
stood that  we  accept,  with  perfect  submission,  the  Judgment 
of  the  Senate  In  that  regard,  since  the  Senate  is,  from  this 
time  on.  more  concerned  than  is  the  House,  because  the 
responsibility  is  the  responslMlity  of  the  Senate. 

Mr  LINFORTH.  Mr  President,  on  behalf  of  the  re- 
spondent, we  announce  that  we  are  satisfied  with  an  hour 
and  a  half,  and  do  not  expect  to  take  that  much  time.  We 
go  farther,  and  say  that  if  the  learned  gentlemen  represent- 
ing the  prosecuticm  in  this  matter  are  willing  to  submit  the 
case  to  the  Senate  without  argument,  so  is  the  respondent. 

The  PRESIDING  OFFICER.  The  Senate  sitting  as  a 
court  has  heard  the  order  read  and  the  request  that  it  be 
adopted. 

Mr.  NORRIS  Mr  President.  I  beUeve  all  of  us  who  have 
followed  the  evidence  and  heard  It  realize  that  it  Ls  not 
going  to  be  an  easy  matter  to  present  the  evidence  and  argue 
tt  locicaUy  and  systematically.    I  think  this  afternoon  some 
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evidence  was  ruled  out  that  Is  going  to  make  it  necessary  in 
the  argument  to  galiier  togeLhei  a  whole  lot  of  evidence  that 
is  strung  through  Ihi.s  (  a.^v  I  do  noi  believe  that  Lht-  Senate 
ought,  no  matter  how  tired  we  are  now,  when  we  are  su 
nearly  through,  to  .spo:I  the  record  and  compel  the  iiiana^er.^ 
on  the  part  of  the  Hcu^e  or  tiie  attorneys  for  the  respondent 
to  limit  their  time   f.-.;)tc.Hily  to  an  hour  and  a  half  on  a  side. 

I  presuni*^  the  .i:Kunt'i,t  will  first  be  made  by  the  man- 
agers on  the  Pa; :  -jf  the  Hu'Lise,  to  be  followed  by  counsel  for 
the  respondent,  and  then,  concluded  by  managers  on  the 
part  of  the  House  If  we  divide  that  time,  I  think  we  would 
very  seriously  mterirre  with  the  presentation  of  the  case. 
It  seems  to  :nt  the  iinie  ou.::ht  to  be  doubled,  not  nec.essarily 
to  be  used,  but  iiiansel  ouKht  to  be  given  that  much  time. 

Mr.  ROBINSON  .>r  Arkansa.s.  Mr.  President,  I  should  like 
to  inquire  what  lenk'th  of  time  the  mxuiagers  on  the  part  of 
the  Hou5r  feel  would  be  rtKjuired  properly  to  pre.sent  the 
ca-sc"* 

M:  Mun.t.M-r  SUMNERS  Mr.  President  and  the  Sen.itor 
from  AiKaiisas,  I  h  ipe  the  nianager.s  are  putting  them.M^-lv*'.^- 
in  the  right  attituclf^  bffore  the  Senate.  They  accept  wha*- 
ever  the  Senate  deter:;:. nes  If  we  were  privileged  to  rhoo,^» 
between  2  houiN  .ir.d  ;in  hour  and  a  half,  we  would  ch.Hi.M' 
2  hours  in  whxh  to  .itlnnpt  to  discharge  the  re.'=pon^:bility 
which  we  feel  we  owe  to  the  Senate.  It  may  be  that  the 
managers  on  th--  '/art  of  the  Hcu.se  estimate  that  ;t  will 
require  longer  than  ;!  wiU. 

Mr.  ROBINSON  f  Ark.an.^a5  Mr  Prr-ident.  :f  I  r-nay  be 
permitted  to  make  a  statement,  the  ucsrf.tior.  of  M-  Man- 
ager SuitNERS  is  that  if  the  managers  \i,cre  required  to 
choose  t)etween  an  ho,,r  and  a  half  and  2  houis  tht-v  would 
choose  2  hours.  My  inquiry  was  as  to  what  length  of  time 
the  managers  feel  wnn'.d  be  required  properly  to  pr-eent 
their  case.  It  is  inconceivable  to  me  that  there  .should  arise 
here  any  such  issue  as  a;  pears  to  be  ari.smg  as  to  whether 
an  hour  and  a  half  or  2  hours  would  be  adequate  for  proper 
argument  of  the  issues  m  the  case  I  should  be  di.-po.-ed 
to  extend  every  possible  courtesy  and  consideration  to  the 
managers  on  the  part  of  the  Hou.se,  If  they  had  a  definit' 
request  or  .suggestion  to  submit,  it  would  be  my  dispo.;:*  ;on 
to  concede  their  suggestion:  but  having  failed  to  do  that 
and  having  manifested  their  reluctance  to  indicate  what 
length  of  time  is  required,  m  view  of  the  rule  povern.mf:  this 
matter  and  the  limitation  that  is  imposed  in  the  rule  <»..'^  to 
certain  proceedings,  it  h:^^  -.♦'cmed  to  me  that  the  .<  urges' lor. 
of  the  Senator  from  .A,ri.'on.a  ;Mr.  AshursT;  ought  ti,  b;> 
regarded  as  adequate  If.  however,  the  managers  on  rhe 
part  of  th(  H  u.s-e  say  they  cannot  properly  pre.sent  their 
case  within  Unit  timf>  and  would  require  additional  time.  I 
see  no  objecticn  * o  .-r.intme;  it.  I  do  feel,  however  that  the 
onus  is  upon  them  to  indicate  what  length  of  time  i.s  re- 
quired in  order  properlv  to  pre.sent  the  matter. 

Mr.  Manager  SUAfNi  PvS  I:i  view  of  the  statement  cf  the 
Senator  from  .-X:  k.in  .i.^^  '.>.-5  would  appreciate  heme  p^rmittio 
to  have  2  hours  m  whi-h  to  present  the  views  of  the  man- 
agers unth  referent  e  'n  this  ca.se 

Mr.  ASHURST  Mr  President.  I.  therefore,  take  the  lib- 
erty and  privilege  of  modifying  the  order  which  I  st  iit  to 
the  desk,  so  that  the  word  "  three  "  .shall  be  chariged  to 
"  four  ",  and  I  a.sk  that  it  Iw  read  as  modified. 

Til-  PRESIDING  OFFICER.  The  order  as  mtxlified  by 
the  S-  nator  from  Arii'ona  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Ordered,  That  the  tln.r  r.-r  n.na:  arR-umrnt  of  the  ca.se  of  Harold 
Louderback  shall  be  I'.ri.I'^O  to  4  hours,  which  said  nnie  shall  he 
divided  equtdly  between  the  maniii^ers  on  the  part  nf  thr  HiU.'^p 
of  Representatives  and  tlin  .-.ur.-sel  for  the  respondent  and  the 
time  thus  aaslgned  to  >a.h  .side  shall  be  divided  as  each  side 
for  Itaelf  mav    '    irr'.i.'.r.p 

The  PRESIDINCi  fjFFICER.  Is  there  objection  to  the 
order  as  modit'i- d  '     If  not.  the  order  is  entered. 

Mr.  ASHURST  Mr  President,  I  may  be  out  of  order, 
but  I  am  d  m;:  '^..-  m  the  interest  of  time.  In  the  Arch- 
bald  I:r.;)«Mi  iimm:  ca-vc.  which  was  the  last  one  before  this. 
the  pr'-^<nt  senior  Senator  from  Nebraska  [Mr.  Norris] 
was  one  of  the  learned,  managers  on  the  part  of  the  House. 


I  have  followed  that  case  as  to  form  and  proc6K!ure  as  best 

I  could  .-M  this  juncture  of  the  prc)ceed:ngs  in  the  Arch- 
bald  oust  the  Senate  went  mto  executive  session  as  Jurors 
to  pass  upon  certain  que.stions  merely  of  procedure  in  fixing 
tht'  *.n.e  for  voting.  I  hesitate  to  make  such  a  motion,  be- 
cause It  m.ay  be  the  Senate  will  not  care  to  adopt  that  pro- 
cedure at  this  tune;  but  if  Senators  WLsh  to  talk,  as  they 
have  the  right  to  do  and  possibly  the  duty  is  incumbent  upon 
them  to  do,  this  is  the  appropriate  time,  t>ecause  it  is  con- 
templated that  argument  will  begin  at  7  o'clock  this  even- 
iiig  Ma\  I  have  the  attention  of  the  senior  Senator  from 
Oregon   .Mr    McN.^ryj? 

Mr  Mc.N.^RY.  Mr.  President  I  do  not  know  whether  it  Ls 
tht-  purpo.'-e  of  the  able  Senator  from  Arizona  to  discuss  tiie 
matter  m  open  session, 

Mr  ASHTRST.  No;  I  would  rather  dii^cuss  it  m  executive 
ses.sion. 

M;-  McNARY  I  s-.m.p;y  want  to  apprise  him  of  the  fact 
that  I  could  not  coni>ent  to  an  order  of  that  kind  at  th.s 
■.mie,  but  I  sluil!  be  very  happy  to  discuss  it  m  executive 
>e-ssion. 

Mi  .ASHURST.  Then  I  am:  going  to  take  the  responsi- 
bility ,i,::,:  Lb  rty  if  ,';ug^' -ting,  .f  I  can  get  a  .second,  which  is 
requirou  undei  the  rule,  that  we  go  into  executive  ses.sion 
with  closed  doors. 

Mr    KING      I  second  the  request. 

.Mr  NOR-RI.':-  Mr  President,  why  would  it  not  be  m^ore 
appr„;,:-:ate  to  wait  until  argtuiient  li'  ojincludec  before  we 
'akf  a::y  su'h  ai't.onV 

.Mr  ASnCRST-  Very  well.  I  will  withhold  any  further 
action  I  withdraw  the  motion  which  I  Just  made.  Now,  I 
will  suggest,  without  making  a  motion,  that  the  Senate  pro- 
ceed to  the  c'l-nsideT-ation  of  legislative,  or,  if  Senators  pre- 
ff  r,  that  the  Senate  take  a  rece.s5  until  7  o'clock  this  evening, 
and  'hat  the  argumicnt  shall  begin  at  that  hour. 

Ihe  PRESIDING  OFFICER.  The  Senator  does  not  make 
tha*  a.=  a  motion'' 

Mr  ASHURST  Nc:  I  m.erely  lay  the  sugge,-tion  before 
th'-'  .Senate,  sittme  as  a  court,  for  it.^  consideration. 

Mr  M:N.\P.Y  Mr  President,  a  num.ber  of  Senators  have 
bpf  n  away  from  the  Cham.ber  today  necessarily  on  account 
of  the  important  bu.'.ness  before  comm.ittees.  Two  very  mi- 
portant  m.atters  are  bom':  investigated  by  m.ajor  committees 
of  the  Senate  today.  Several  of  tho.-e  Senators  have  ex- 
pr(ssrd  a  d(  sire  t.:^  read  the  record,  partioularly  the  testim.'^ny 
';f  the  respondent  him.-elf.  I  thought,  and  I  still  thirJc,  tliat 
prribobly  the  fairest  way,  m  ccnsideration  of  the  wi.shes  of 
those  Senators,  would  be  to  return  to  legislative  session  th.s 
.afternoon,  adjournii:':  the  court  until  Thursday  at  10  o'clovk, 
and  m  the  meantime  the  record  will  be  printed  and  all  Sena- 
te.r-  w.Il  have  tune  to  inform  themselves  of  the  •.''■:;t:mony 
and  then  iicai  ccuiist'l's  argum.ent  and  decide  the  case  m 
(  loscd  executive  session.  That  would  meet  the  convenience 
of  those  who  i^re  unable  to  be  prpsent  today. 

I  .shall  n^o*  combat,  for  any  perscrial  rea.son.  an  evening 
.s«'S..:on.  I  .im  as  anjr.ous  as  anyone  to  get  through  with 
thi-  case  I  concur  m  much  the  Senator  from  Arizona  has 
.said,  but  I  think  if  we  are  considering  the  rights  of  tho.se  who 
arc  nece.ssarily  forced  to  be  ab.":-ent  today,  we  .should  concede 
that  tlicy  -hould  have  some  opportunity  to  consider  the 
record. 

Mr.  .ASHURST.  Mr.  I*resident,  I  wish  at  this  time  to 
acknowl*  d.ie  and  I  think  the  Senate  appreciates,  the  able 
a.s.s;<:ancf'-  that  the  .senuor  Senator  from  Oregon  IMr. 
MoN.^RY  has  rendered  to  speed  'he  proceedings  as  miUch 
as  possible  consistent  with  duty  and  with  justice.  I  am  very 
certain  that  it  would  not  be  of  any  utility  or  serve  any  useful 
purpo.se  to  prolong  the  case  as  far  as  Thursday.  Per.sonally, 
I  b(^lieve  the  arcujneTit  .-hould  begin  tonight.  I  fancy  it  will 
be  impossible  to  .secure  such  an  agreement,  but  I  certainly 
thir^k  the  argument  should  bC't^m  not  later  than  10  o'clock 
tom.orrow  morning  and  that  voting  should  be  had  not  later 
than  tomorrow  evening. 

Mr  McN.ARY.  I  think  that  is  a  very  fair  proposal.  If 
we  would  conclude  our  session  today  as  a  court,  after  some 
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ftU«cUon  is  Klv«n  to  leclslative  buitaMM.  aad  adjourn  the 
court  uotil  10  o'clocJi  tomorrow  morabiK.  at  which  time 
argUflKnt  would  slart.  everyotie  would  have  the  printed  rec- 
ord evlj  in  Um  monalDS  and  an  opportunity  to  read  it  would 
be  afforded. 

Mr.  ROBINSON  of  Arkansas  Mr  President,  may  I  In- 
quire of  the  manacers  on  the  part  of  the  House  and  of  coun- 
mi  for  Xi»  xtatfouimatt  wbetber  they  would  be  ready  to 
proceed  with  tlM  miuiiaut  Um  evenin^^ 

Mr.  Manacsr  8UMNER8.  Mr  President  and  the  Senator 
from  Arkaruas.  the  manaffcrs  haw  no  pi  efaouje  In  regard 
to  tJiAt  matter.  We  would  undertake  to  proeaad  this  aft«r- 
tf  tt  Aoold  be  the  pleasure  of  the  Setuite. 
Mr.  LUIFORTH.  Mr  President,  on  behalf  of  the  re- 
lent we  announce  that  we  are  ready  at  any  time  that 
cult  the  conirenlence  of  the  Senate 
Mr.  ROBINSON  of  ArkansaA.  May  I  inquire,  then.  If  we 
now  with  the  arsrumenf  We  can  later 
we  wish  to  consider  matters  In  executive 
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the  House  to  the  bill  '8.  753)  to  confer  the  decree  of  bachelor 
of  science  upon  graduates  of  the  Naval,  the  Military,  and 
the  Coast  Guard  Academies. 


*.      \f' 
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Mr  Manager  SUMNERS.  It  would  require  some  period  of 
consultation  among  the  managers  on  the  part  of  the  House 
to  determine  the  allocation  of  time  and  responsibility.  We 
would  not  be  prepared  to  start  at  this  moment  anywmy. 

Mr.  LONG.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Arkansas  if  he  has  asked  that  the  argument  be  pro- 
ceeded with  this  afternoon? 

Hr.  BOBINSON  of  Arkanas.  Tes  Mr  President.  I  am 
goioC  to  make  the  soaestkm  that  the  Senate  sitting  as  a 
court  take  a  recess  at  this  time,  and  that  the  Senate  proceed 
to  the  consideration  of  legislative  business  for  a  time,  and 
that  at  the  hour  of  7:30  o  clock  this  evening  the  court 
raenme  its  sitting  for  the  puriwse  of  hearing  argument. 
TlUit  will  afford  an  opportunity  to  confer,  and  then  it  will 
necesaarily  carry  over  the  conclusion  of  the  matter,  probably 
until  tomorrow,  but  it  w-.U  not  work  inconvenience  to  either 
party  to  the  controversy.    I  make  that  suggestion. 

The  PRESIDING  OFPICER  The  S^ra' -r  from  Arkansas 
makes  the  suggestion. 

Mr.  McNARY.  Mr.  President.  I  must  again  state  the 
attitude  of  scene  who  are  absent  today  I  thought  that  It 
vould  be  a  very  fair  proposition  to  recess  until  10  o'clock 
tomorrow  morning,  ^vln^  Members  an  opportunity  for  a 
short  time  in  the  morning  to  read  the  record  of  the  testlmonj 
of  the  respondent  and  have  it  before  them,  and  the  armmcnt 
then  proceed. 

Mr.  ROBINSON  of  A  -ci.-.sas.  In  view  of  the  insistence 
of  the  Senator  from  ure^v^a  I  suggest  that  the  Senate,  sit- 
tlcc  as  a  court,  now  rise  and  resume  its  aeesion  at  10  o'clock 
tomorrow  morning  for  the  purpose  of  proceeding  to  the 
conclusion  of  the  case. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
ask5  that  the  Senate  sitting  as  a  Court  of  Impeachment 
raesB  until  10  o'clock  tomorrow  momJzig.  Is  there  objec- 
tion?    The  Chair  hears  none. 

Ttiereupon  (at  S  o'clock  and  30  minutes  pjn.)  the  Senate 
stttins  as  a  Court  of  Impeachn>ent  took  a  recess  until  to- 
morrow. Wednesday.  May  24.  1933.  at  10  o'clock  ajn. 


LBOISLATTVK  SESSION 

te.  pursuant  to  the  order  for  a  recess  entered 
y.  resumed  legislative  session. 

THE  jotniKia 

On  motion  of  Mr  Robinson  of  Arkansas,  and  by  unani- 
IDOTO  consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  May  15  to  May  20.  inclusive,  was  dispensed  witJti, 
and  the  Journal  was  apr^'^v'wi 
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A  message  from  the  li  use  of  K<vf''  <  -'^-itives.  :;>  .\Lr. 
Halttgan.  one  of  its  clerks,  announced  that  the  House  had 
acreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  t*o  HoiLMis  on  the  amendments  of 


lATincATiow   or   pnorossD   chtld- labor   AV 

KAMPSHIKK 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  secretary  of  state  of  New  Hampshire,  transmitting  a 
concurrent  resolution,  adopted  by  the  Legislature  of  the  State 
of  New  Hampshire,  ratifying  the  proposed  child-labor  amend- 
ment to  the  Constitution,  which,  with  the  accompanying 
resolution,  was  ordered  to  lie  on  the  table  and  to  be  printed 
in  the  RxcoKD.  as  follows: 

Statz  or  New  HAMPSKntx. 

BacuTAHT  or  Stat«. 
Concord.  May  22.  1933. 
To  the  PwBHDnwi  OmcE*  UwrriD  Statcb  s«i«ati, 

Washinifton,  D.C. 
8xa:   We    h*T«    the    honor    to    submit    herewith    the    concurrent 
rcaolutlon  ratifying  a  propoaed  amendment  to  the  Constitution  oX 
tiM   United   States   relative    to    the    regulation    and    limitation    of 
latoor  by  peraona  under  18  years  of  age. 
Very  truly  yours. 

Enoch  D    FrjiAtM., 

Secretary  of  State. 

Bran  or  New  Haicpsrdiz.    1933 

Concurrent    reeolulion    ratifying    a    propoeed    amendment    to    the 

Constitution  of  the  United  Statce  of  America 

Whereas  both  Houaee  of  the  Sixty-eighth  Congrees  of  the  United 

States    of    America,    by    a    conaUtutlonal    majority    of    two    thirds 

thereof,  made  the  following  propoaitlon  to  amend  the  Conatitu- 

;  tton   of   the   United   SUtes   of    America   In   the   following    words. 

I  to  wit 

"Joint  resolution  proposing  an  ameDdlMnt  to  the  Constitution  of 

the  United  Btat— 
"  Reaotved  l>y  the  Senate  and  Hou*e  of  Repreaentattvea  of  the 
Onttad  States  of  America  in  Congr^"  a»aem.bled  (two  thirds  of 
each  Uouee  concurring  therein).  That  tbe  following  article  Is 
proposed  as  an  amendment  to  the  Constitution  of  the  United 
States,  which,  when  ratified  by  the  legulatures  of  three  fourths 
of  the  several  States  shall  be  valid  to  ail  intcnU  and  purpoM»  as 
a  part  of  the  ConstituUon; 

•*  Aancu  — 

"  '  SamoN  1  The  Coaagreai  ahall  have  power  to  limit,  regulate, 
and  prohibit  the  labor  <rf  persons  under   18  years  of  age. 

•  ■  Sec    2    The  power  of  the  several  States  Is  unimpaired  by  this 
!  article,  except  that  the  operation  of  State  laws  shall  be:  suspended 
to  tbe  extent  necessary  to  give  effect  to  legislation  enacted  by  the 
OoBgrcss  ' 

Therefore  be  It 

Resoivrd  by  the  Home  of  Reprrsmtatives  of  the  State  of  Sete 
Bmmjuhtre  ithe  senate  concurrinif ) ,  That  the  said  proposed 
aaiendment  to  the  Constitution  of  the  United  States  of  America 
be.  and  the  same  Is  hereby,  ratified  by  the  Leglalatiire  of  the  State 
of  New  Hampshire. 

That  certified  copies  of  this  preamble  and  concurrent  resolu- 
tion be  forwarded  by  the  Oovemor  <tf  this  State  to  the  Secretary 
of  Bute  at  Waatiington.  to  the  PrasUllDg  Offlcer  of  the  United 
States  Senate,  and  to  tXkS  8p— Ifg  of  the  House  of  RepresentatlvM 
of  the  United  SUta*. 

May    17.   183S. 

Attest: 

(•BALI  EwocH  D    Pm.L««, 

Secretary  of  State. 

MOPOSED   HTCHWAT   COHJ5THUCTIOM   IK   TEXAS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  directors  of  the  Chamber  of  Commerce  of 
Center,  and  the  Commissioners  Court  of  Van  Zandt  County, 
In  the  State  of  Texas,  endorsing  the  program  of  President 
Roosevelt  and  favoring  the  inauguration  of  a  public -works 
program  for  unemployment  relief  providing  highway  con- 
struction in  the  State  of  Texas,  which  were  referred  to  the 
Committee  on  Finance. 

pcrrnoN  roR  ABOLmoN  or  kaiuioad  grade  csossxhgs 

Mr  LEWIS.  Mr.  Pre5Udent,  I  present  and  ask  unanimous 
coruient  to  have  printed  in  the  Rkcord  and  appropriately 
referred  a  petiuon  from  Prof.  Edward  T.  Lee.  the  head  of 
the  John  Marshall  Law  School,  of  the  city  of  Chicago,  who 
is  a  very  distinguished  man,  for  the  abolition  of  railroad 
grade  crossings. 

There  bein«  no  objection,  the  petition  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be  printed 
in  the  Rxcois.  as  follows: 


l'.» 
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"WHAT  SHALL  A  V  ^  M  KiT  CTVF  IN  EXrHANCr  FOR  HIS  Z.ITT''  -"  f:\K 
TOtTHS  KlLLFIi  A  ; ; !  .V  :  .\  \  IT.  A!  N  AND  AITO  CRA.~^H  --"TUKKE 
KlLLH)  IN  INDIANA  ACXIDKNT  "  (MAN.  WI^F..  \ND  SI.',TFR  )  -  TH.H  EE 
KILLED     AS    rx.ST    TRAIN     SMASHES     Al'TO  'A     YfU-NG     Cot'}".  E     A.VD     A 

12- YEAR-OLD    GIRL    WERE    KHLXD) 

To   the   Senate  and    the   House   of   Reprpse-taiivcf    o'    the    L'nited 

States  of  America,  in  Congress  assembleii 

Your  petitioner,  a  citizen  of  the  United  St<.;es,  re.'^iciing  in  the 
city  cf  Chicago.  State  of  Illinois,  respect! ully  represents: 

1.  That  the  above  quotations  arc  taken  from  n  Chiraco  news- 
paper on  2  successive  days.  The  iiu'.ni>er  ni.ghi  \je  ir;  reased 
by  slnillar  dally  Itllllngs  in  various  paxti.  ot  our  country  .statis- 
tics show  that  In  12  years,  from  1919  to  1930.  26  35A  humar.  beings 
In  the  United  States  were  killed  mnny  horribly,  in  railroad  cross- 
ing accidents,  and  that  72.700  were  injured,  many  of  them  doubt- 
less crippled  and  rendered  useles.-  f  r  hl»  At  that  rate  there  will 
be  killed  In  a  single  Keneratior.  i-.-  r<'  ;.<  r.'^'ns  tlian  tht  ;:umber 
of  the  United  StaU's  s.  !  :;.-rv  killed  in  the  World  War  (47P49). 
This  slaughter  of  th«^  ; niuK-ent  (for  tJiase  killed  were  not  guilty 
of  any  crime  punl5ha;;.t-  Ijv  cieiithi  pales  into  in.'-igni  flea  nee  the 
number  of  victims  <:l  \h*'  <■  .r  ot  juggernaut  in  ages  and  coun- 
tries we  choose  to  rt-y.-^'t'.  .if-  uncivilised  The  roads  throut:h  the 
tiger -Infested  Jungle.^  "f  IiKii.i  and  Africa  are  safer  lodav  than 
our  American  hlghwux-^  and  m  those  countries  efTort.s  iire  made 
to  destroy  the  cAUse.  .Nm  t:'vc\..\c  st*'p.s  have  been  tttktu  to  re- 
move the  danger  and  t>  ^tv  p  thi'^  useless  destruction  of  human 
lives  In  large  portions  of  our  couii'ry  Communities  have  left  the 
matter  to  the  railroads-  the   railroads   Ui   communities. 

2.  What,  then,  Is  to  l>e  done  about  it  C^jmmuiuf.rs  and  rail- 
roads today,  even  If  they  war.'.ed  tu  abolish  these  prarif-  croshuigs 
are  not  In  a  financial  po^*  r  ••  ri-'  •;'<  .'^tate  county,  and  munici- 
pal, as  well  as  private  r  pirate  reM>urces  are  too  exhausted  for 
such  an  vindertak.i.i;  Ii  i.'*  most  obvious  that  the  railroad.^  na'e 
not  the  money  a;  ;  v,;..  iie\er  have  the  money  to  abolish  thL--7e 
man-killing  grade  crossings,  nor  can  th<y  be  compelled  t^  do  so. 
Many  of  them  are  bankrupt,  others  on  the  verge  of  bunkruptry. 
Kventually  the  United  StaU.-.^  may  take  over  the  railroads  of  the 
country.  Certainly  it  will  ha\e  to  continue  Its  prebent  policy  of 
assisting  them  In  the  Interest.'-  of  Interstate  commierce 

3  In  this  situation,  and  In  the  present  state  of  unemployment 
when  the  Qovernment  of  the  Unlte<l  states  is  considering  and  de- 
vising means  to  combat  the  preseut  business  depression  and 
to  start  again  the  wheels  of  indu.-try  is  It  r.  n  a  practical  sugges- 
tion that  the  Congre^  --1.  uld  .lUthorixe  the  President  to  undertake 
this  humane  work  of  s.i\ ;;_;  the  lives  of  our  citizens,  more  pre  no  us 
than  things  material?  What  wake.-^  of  humau  sorrow  and  finan- 
cial loss  follow  these  unnecessary  death.-  no  Imaglnat.on  can  pic- 
ture. Young  and  old.  rlrh  and  p(.^or  good  and  bad  alike  a-e  \:c- 
tlms.  Only  the  fact  that  these  killlm's  occur  a  few  at  a  time 
and  In  many  dlflereit  piii.e-  lulls  us  all  into  a  feeling  of  seounty 
for  ourselves  and  our-,  kt »  [j-  us  from  rising  m  our  n.igiit  t^  i  iid 
them,  as  we  would  If  a  public  enemy  or  hostile  force  of  nafore 
were  smiting  us. 

4.  Would  not  thl.s  vi.  rk  be  un  investment  on  the  part  of  the 
Government?  Would  .t  :.o:.  if  unueriaken.  have  the  distin.t  ad- 
vantage over  all  other  plans  of  relief  of  reviving  indii.-'ry  ;:. 
erery  one  of  thf  4P  S'a-es  cf  the  Union'  For  In  every  ''ue  oi 
tbaae  States  are  litSf  fieacily  railroad  crossings.  Their  removal 
would  give  employment  in  every  i^xality  where  one  e.xisUs,  calling 
for  unskilled  and  skilled  labor  demanding  the  products  ^i  the 
mill,  the  mine,  the  factory  th. us  reviving  industry  m  miny  of  Its 
forms  and  In  many  places. 

If  this  \¥ork  should  cost  ^.^oo.OOO.OCX)  or  more,  it  would  ho  a 
wise  Investment,  for  the  expenditure  would  be  for  work  that 
ought  to  be  done  and  it  would  in  time  pay  for  Itself  in  the  savinj- 
not  only  of  material  things  but  m  the  most  precious  I'f  <  ur  pos- 
sessions— the  lives  of  our  fellow  citizens  It  would  be  an  app- 
prlatlon  that.  In  my  opinion,  uoulfl  meet  v.ith  the  full  app:...!i. 
of  our  people  everywhere 

5.  Your  petitioner,  therefore  respectfully  prays  that  the  (Vn- 
^ess  of  the  United  States  may  recognize  this  dally  and  av  idahle 
destruction  of  tbe  lives  of  our  fellow  citizeius  and  provide  lor  t;.' 
general  welfare  by  appropriating  a  sufScient  sum  of  moi.ey  t 
abolish  grade  crossings  al":.,-  our  m.ain  highways  of  travel  lying 
outalde  the  limits  of  muii;cipa.liiics  m  the  United  States. 

Respectfully. 

Edward  T    Lee 
Chicago,  III.,  May  6,  1933. 

IfifN^    TO   THE   LntSTOCK    ITTDrSTRY 

Mr.  McCARRAN.  Mr.  President.  I  ii>k  uiianiniou.s  coi;- 
sent  to  have  printed  in  the  Reokd  and  appropriately  re- 
ferred resolutions  of  the  stock  ri'owers  of  eastern  Ne\ada 
pertaining  to  loans  that  should  be  granted  to  the  .^to(  k  in- 
dustry from  the  Reconstruction  Finance  Corporation, 

There  being  no  objections,  the  rt  lolutions  were  referred 
to  the  Committee  on  Banking  and  Currency  an.d  oidered  to 
be  printed  in  the  Record,  as  follows: 

Resolutions  and  recommrndatlcns  t  fT< n  l  at  a  me.  tl.A-  f  t\e 
Bko  Chamber  of  Commerce,  held  at  E..ko.  Nev  .  on  .^pr.l  27  ln.i"^ 
together  with  representatives  of  the  Eastern  Ne\ada  Wo^  Itr  wt  r- 
AiBoclation  and  prominent  members  of  the  Ne\ada  Livestu.K  A.s.s.  - 
elation,  and  unanimously  passed  and  ad  pted  at  the  regular  k.k  t- 
Ing  of  the  Elko  Chamber  of  Commerce,  held  at  Elkc,  Nev..  on  M-o 


11.  1933;  H  L  Bartlett.  presioent  of  thr  Elkn  Cliarr  b<r  cf  Com- 
merce, presiding;  the  same  being  in  tlu  *>  re;  ano  !u;  it.^  as 
follows,  to  wit: 

"Whereas  the  present  economic  and  flnanc;  U  oifTic  ilt;<s  c  m- 
mon  to  nearly  every  part  of  the  country,  which,  with  the  .  s.:  / 
of  the  oldest  banking  Institutions  of  the  State,  place  the  li.'  '.  .< 
Industry  of  this  section  in  a  most  serious  situation;  and 

"  Whereas  It  is  currently  reported  that  the  several  loan  acencles 

of  the  Government  of  the  United  States  are  to  be  rcorg ..d  r.uA 

consolidated;   and 

"Whereas  prompt  and  unrestricted  action  (not  hampered  by 
technicalities  and  so-called  "red  tape"  an  1  burea-..  :,>.  y  f  illy 
protected  by  safe.  sane,  and  common-sense  business  m.eti.ods  is 
the  essential  need  of  the  hour;   and 

"Whereas  practically  all  Elko  County  cases  are  citei  where  more 
than  5  months  have  passed  since  applic:-ti  :  was  made  t'  r  needed 
financial  aid.  and  this  aid  is  still  being  delav,-d  hy  correspcnrier.ce 
concerning  technical  questions,  and  the  attitude  of  said  au-encies 
seems  to  be  one  of  passive  rcsistai-iC!  ;  an;  wh.ile  it  is  as.sumed 
that  these  agencies  were  set  up  for  the  .sole  purpose  ol  assi'-t ;:.;.' 
the  livestock  Industry.  cas«^s  exi5t  wh.ere  the  entire  legal  battery 
is  focused  on  some  technical  objection,  without  suggesti  ):.  as  to 
remedy,  while  practically  ail  such  cuAes  art  amenable  to  acjust- 
ment  and  correction. 

"Now  therefore  thl":  h'-^dv  rec^m. mend'-  that  some  niethod  be 
de\  i.vd  nv  the  new  agency  to  be  set  up  for  the  relief  of  the  live- 
stock an.;  ot..ir  indtistfi^s.  whereby  stich  rtiiel  may  be  {!!.)\ided 
with  the  le;.^t  p.  '~s;!ji(  ciflav.  consistent  with  go<xi,  scund  business 
practices,  a:.  :  •■at  en.j.i.asis  be  placed  on  actual  rather  than 
fine-grained    trrhnicalities 

I       "We.  therefore,   heart!:"  approve  of  the  reorganization   and   con- 

i  solldation  of  the  sevt  ral    loan   agencie."( 

"  Wt  ftirther  reccmn.fnd  tliat  the  >'ederal  Loan  Agency  Act  be 
r-.rr.fr.i-.pd  to  make  loans  r-r.   ranch   property  based   on   the  appraisal 

,  value  of  the  ranch   as   a    complete    unit,    t'lvinL-   due   consideration 

'  to   well-Improved   ranch    properties,    their   ownership,    leased    Unds. 

!  grazing  rights  and   other   est.jbUshed   rights,    such    appraisal    \alue 

I  to  be  based  on  the  romplrte  operating  unit 

!        '   \Vi'    fii'-T':(r    rf>'"   rt.niciiri     tl^.at    in    all    cases    of    old    and    well- 
es*  .il\i-li--d   (u*:.:,-    v.h      hii\o  trained   recognition  for  efficient   man- 

'   Hctnit  !.•    <inn    aIvs-  rec'  rci   and  standing  are  above  reproach,  where 

i  tl.iir    .^peruti,.;.s   ;;••-     ^ind',;-,  ted  on   a  larger  s*  ale   than   tl;e   average 

i  stockmen,    that    the     amotmt    which     they    may    borrow    be    only 

'  limited  by  the  value  cf  the  security  offered 

"We  further  recomni'^^^nd  that  these  Kane  be  made  to  corpora- 
tions, copartnerships,   an.,    .  ■^'^'H  ,;.tinn^   ;i'-   well   as   individuals 

"We  further  recommend',  th^.t  tl.>esc  and  all  existing  loans  be 
resmortlzed  on  a  40-year  ba.s.s  and  that  the  rate  of  interest  he 
not  In  excess  of  3  percent  per  annum. 

"We  further  recommend  th;;t,  in  view  of  the  fact  that  Elko 
County  Is  the  center  of  one  f  the  l;.r.-:s*  livestock  districts  of 
the  State  of  Nevada,  a  loan  agency  be  set  up  at  Elko  Ne\  for  the 
convenience  of  the  stockmen." 


A '.  test : 


President  ut  the  Elko  C^arnb-'r  o!   Ci".  •.f-re 

MiLO   Taber,   SecTeta^y. 


REPOr.TS    OF    COMMITTEES 

Ml-  SHEPPAKD  t.orr;  the  Committee  on  Coininerrc.  to 
which  wa.^  re!  -red  the  bill  i  S.  1564 »  to  revive  and  reenact 
the  act  ent.iied  'An  act  authorizing  the  Great  Falls  Bridge 
C  '  to  construct,  maintain,  and  operate  a  bridge  acro.s^  the 
Potomac  River  at  or  near  Great  Falls",  approved  April  21, 
11*28,  reported  it  with  an  amendment  and  submitted  a  report 
No,  89 '   thereon. 

Mr  BULKLEY.  from  the  Comm.ittee  on  Banking  and  Cur- 
rency, to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 

S  1648,  An  act  to  amend  the  Reconstruction  Finance  Cor- 
poration Act,  as  amended,  to  provide  for  loans  to  closed 
uu.ldmg  and  loan  associations   'Rept.  No.  90';   and 

H.R,  5240  An  act  to  provide  emergency  relief  with  re- 
si^ect  to  home-mortgage  indebtedness,  to  refinance  home 
mortgage:-,  to  extend  relief  to  the  owners  of  homes  occupied 
by  them  and  who  are  unable  to  amortize  their  debts  else- 
where to  amend  the  Federal  Home  Loan  Bank  Act,  to  in- 
crease the  m.arket  for  cblitrations  of  the  United  States,  and 
for  other  purpo.'^cs    Rep*.  No.  91'. 

EIILS    INTF.CD^CED 

Bills  were  introduced,  read  the  fir.^'  tmie    and,  b;.-  unani- 
mous coiLsent,  the  seccnd  l:m~.  ar.d  rctcrrf.  d  a.s  follow'-;: 
Bv  Mr.  Pr>PE 


A  b. 


1- 


the  lend.ivi:  powers  of  tho  Re- 
I'ion   to   include   apiai.an-,    to 
iQ  Currency, 
e  provision,^  of  the  act  entitled 


i   I  ai     '      U;    Cl'OciQt" 

co:i-:r:u  ■  c:i   F::iance   C  ^ip- 
tho  Ccnimittee  on  Bankiri=: 
A  bill  'S    1751 '  to  extcr.d 
"An  act  tu  extend  the   period  of   time   cur.ng    which  final 
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pciwf  may  be  offered  by  homestead  entrymen  ".  approved 
May  13.  1932,  to  <lBi«t-laiid  entrymen.  and  for  other  pur- 
poses, to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr   BYRD 

A  bill  «S.  1752)  to  extend  certain  letters  patent  to  the 
6tark  Car-Coupler  Corporation,  to  the  Committee  on  Pat- 
ents. 

By  Mr   BUUOXY 

A  bill  'S  1753 >  for  the  relief  of  Marcella  Leahy  McNemey; 
to  tbe  Committee  on  Foreign  Relations. 

By  Mr.  DICKINSON 


The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
Immediate   consideration   of   the   conference    report? 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  for  some 
information  in  regard  to  this  matter. 

Mr.  TRAMMELL.  I  will  give  a  very  brief  explanation  of 
It,  Mr.  President. 

The  Senate  passed  a  bill  providing  that  the  degree  of 
bachelor  of  science  should  be  given  to  graduates  of  the 
Naval  Academy  at  Annapolis.  The  bill  went  to  the  House, 
which  added  to  It  a  provision  that  the  Mibtary  Academy 
.it  West  Point  and  the  Cotist  Guard  Academy  should  also 


A  bill  <S.  1754  >   to  extend  the  times  for  commencing  and     be  permitted  to  give  those  degrees.     The  Senate  disagreed 

to  the  amendment  of  the  House,  and  asked  for  a  confer- 
ence; and  at  the  conference  it  was  agreed  that  an  amend- 
ment should  be  added  to  the  amendment  made  by  the  House 
to  the  effect  that  the  degree  of  bachelor  of  science  should 
be  granted  by  these  institutions  only  when  they  were  ac- 
credited by  the  Association  of  American  Universities. 

Mr.  KING.  Does  either  the  amendment  or  the  confer- 
ence report  provide  that  the  Coast  Guard  school  shall  alsc 
be  authorized  to  grant  the  degree  of  bachelor  of  science? 

Mr.  TRAMMELL.  It  provides  that  they  shall  be  so  au- 
thorized when  they  are  an  accredited  institution  of  the  Asso- 
ciation of  American  Universities.  At  the  present  time  I  doubt 
if  they  would  meet  that  standard;  but  they  will  have  to 
meet  the  same  standard  that  the  other  two  institutions  meet 
before  they  will  t)e  entitled  to  confer  the  degree. 

Mr.  KING.  From  the  Senator's  investigation  as  chair- 
man of  the  Committee  on  Naval  Affairs,  has  any  informa- 
tion been  brought  to  the  attention  of  the  committee  that 
would  warrant  the  aasumption  that  persons  who  are  study- 
ing m  the  Coast  Guard  school  are  entitled  to  the  degree  of 
bachelor  of  science  or  bachelor  of  arts? 

Mr    TRAMMELL.     It   Is   claimed   that   the   Coast   Guard 


•ting  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  New  Boston.  111.;  to  the  Committee  on 
Commerce. 

ttCtJtATTni*  or  AIL  PRODUCnOW CHANGS  Of  tSTKBDICt 

Mr  CAf'i  k;-:  m.  President,  on  the  19th  of  May  I  Intro- 
duced Senate  bill  1738,  for  the  regulation  of  the  oil  industry. 
It  was  first  referred  to  the  Committee  on  Interstate  Com- 
merce. I  ask  unanimous  consent  that  that  committee  may 
be  discharged  from  the  further  consideration  of  the  bill,  and 
that  it  be  referred  to  the  Committee  on  Finance. 

The  PRESIDINO  OFFICER  Mr  Black  in  the  chair). 
The  Senator  f  ron  K  ■  ^as  asks  unanimous  consent  that  the 
Committee  on  Iniersiate  Commerce,  to  which  has  been  re- 
ferred Senate  bill  1738.  may  be  discharged  from  the  further 
consideration  of  the  bill,  and  that  it  be  referred  to  the 
Committee  on  Finance      Is  there  objection"* 

Mr  DILL.  Mr  President,  although  this  bill  is  properly 
one  belonging  to  the  Committee  on  Interstate  Commerce.  I 
have  no  objection  if  the  Senator  desires  to  have  It  go  to 
another  committee  I  do  not  know,  however,  what  other 
committee  would  have  Jurisdiction  of  it. 

Mr    CAPPER.     It  contains  provision  for  the  collection  of 


a    tax.    and   probably    more    appropriately    belongs    to    the  |  Academy  now  has  about  the  same  curriculum  standard  as 

the  Naval  Academy.  They  have  a  4-year  course.  It  has 
been  very  much  enlarged.  The  first  graduates  under  the 
4-]rear  course.  I  think,  will  graduate  next  year.  The  com- 
mittee of  conference  felt  willing  to  put  a  provision  in  the 
report  that  if  they  should  meet  the  standard  of  requirement 
that  is  complied  with  by  the  other  colleges  throughout  the 
country  they  could  confer  the  degree  Just  the  same  as  the 
other  two  schools;  but  I  understand  that  for  this  particular 

I  year  they  would  not  meet  that  standard.  I  do  not  think 
there  is  any  question  about  that,  although  they  claim  that 

!  they  have  now  put  the  curriculum  on  the  same  basis  as  the 
other  institutions,  covering  a  4-year  period. 

Mr    KING.     This  bill,  then,  is  designed  to  confer  degrees 

I  by  act  of  Congress.  In  other  words,  instead  of  receiving 
degrees  from  educational  institutions,  they  are  to  be  con- 
ferred by  legislative  act. 


Finance  Committee 

Mr  DILL.  I  hav^  no  objection  to  the  referenoe  of  the  bill 
to  that  committee 

The  PRESIDING  OFFICER  There  being  no  objection.  It 
Is  so  ordered. 

SICCT-ATTOW    or    BAJnOHG—  «  V  V  s     M  •  VT 

Mr.   AUSTIN   submitted   an   amenuiutii.    ^iiended   to   be 
proposed  by  him  to  Senate  bill  1631.  the  banking  bill,  which 
ordered  to  lie  on  the  table  and  to  be  prmted. 

*-.    ACADEMY    GRADCATES COW- 

-.  t.r'ORT 

\\        :A\!Mf-  :  Mr   President.  I  ask  for  the  immediate 

coDSideraUun  ol  a  conference  report  which  I  have  hereto- 
fore subm!^'f*d 

Tbe  PFti'i.siiiiN' .      h  ^  :  The  report  will  be  read. 

The  Chief  CierK        i  ;  as  foilowt: 


COMFERRUfC  Of   DtCRMS   tTPON    v 

rsxEN   t 


Mr.  TRAMMELL     If  they  comply  with  certain  standards. 

The  committee  of  conference  on  the  dlsa«reelng  votes  of     ^7.^J°'i'^^^!_5!?l^:..?A^°T!*:.^f^*i^*J.^_:^5^^^ 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(8.  7&3>    to  confer  the  degree  of  bachelor  of  science  upon 


Tlie 


graduates  of  the  Naval  Academy  having  met.  after  full  and 
free  conference  have  a^^reed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  text  of  the  bill,  and  agree  to 
tbe  same  with  an  amendment  as  follotn:  After  the  word 
"  Academies  ",  at  the  end  tA  the  said  amgndacnt.  insert  the 
foUowing:  ".from  and  after  the  date  of  the  accrediting  of 
md  *i'f!f1***^*t  by  tbe  Association  of  American  Universities  "; 
and  tbe  Rouse  agree  to  the  same. 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  title  of  the  bill  and  agree  to 
tbe  same. 

Park  TuAinfXLL. 

FkKDERicK  Hals. 
Manaorrs  on  the  part  of  the  Senate. 

Carl  Vihsow. 
FstD  A.  BirrrxN. 
on  the  part  o/  the  House. 


and  the  Military  Academj  meet  that  requirement  now. 
other  school  probably  (toes  not. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  conference  report?  The 
Chair  hears  none.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  report  was  agreed  to. 

LONDON    ECONOMIC    CONFXRENCE — ADDRESS    BT    ASSISTANT    SXCRZ- 

TARY   MOLEY 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  over  the 
radio  by  Assistant  Secretary  Moley  on  May  20  on  the  Lon- 
don Economic  Conference.  It  is  a  very  interesting  and  illu- 
minating discussion  of  some  very  important  problems. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  World  Economic  and  Monetary  Conference,  which  begins 
next  month  in  London.  U  the  rearult  of  the  hlxtortcal  conference 
•t  Lausanne  a  year  ago.  Toward  the  close  of  that  conference  in 
Jn^rof  last  year,  a  resolution  was  adopted  suggesting  that  the 
getwral  program  of  the  London  conference  ahould  be  divided  Into 
two  parts,  financial  and  economic 


1  (i>> 
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Among  the  ftnaaetel  q«««tJ<^r.«:  were  mnrif'tary  and  cr^c^.'.r  p  "irv. 
exchanj^e  policies,  the  Jevri  or  priors  .-»nii  tho  movor.eiif   f  t  err.      :<;. 

Amonp  the  economic  questions,  the  LAU.sanne  i  -  lution  sug- 
gested the  i^neral  subject  of  improved  couditi  :.  ii  produce 
and  trade  tjiterchange.  with  particular  attention  *  •  ..fT  policy: 
prohlhiUoD  and  restrictions  of  Imports  and  erpcrti  Cjuotas  and 
other  barriers  to  trade  and  producers'  agreements. 

In  preparing  for  the  conference,  the  nation?  crpiit.pd  wivat  was 
known  as  an  "Agenda  committee",  charged  -^  •  ^.  the  duty  of 
exploring  the  field  In  a  prellmlnarr  ^n-;  r.r.ci  c  :  i^tv.nz  up  a 
program  for  the  consideration  of  ihv  c''n'.crv:.ce 

The  work  of  this  committee  (u.:.:,  t.  in  .aiy  re?tr.ct.c  p  r..';e 
bind  the  conference  lt,self  and  :  .-  :  i.'  .i-^  t;.e  .A.ge:'.da  rc;i.  :;  •  e 
expressed  opinions,  tl  »•<!  <m:  •  n  be  binding  on  the  conferm.^e 
It  did.  however,  set  ur  v  :iii':.  SHi:.sl:u-t.)ry  list  of  topic.';  to  cn:de 
the  conference  and  n  .h>  suivu-  htlpful  sugsjestion.s  with  ret-ard 
to  the  consideration  ci   <;i'  ii 

It  may  be  Interesting  In  v!)>\v  cf  thp  Inipnrt.nnce  ol  thf  Aconc'a 
In  planning  the  cours«?  (if  ur'-  r.  fnr  the  rorfercnc-  to  dfMr:!<f 
Its  essential  outlines  It  Nc.-ir.s  ^nth  a  diiicusslon  of  the  con- 
ditions under  which  &  !■  it  n -.-ru.  r>-^toration  of  a  iref  eold  stand- 
ard may  be  considerei!  N^  po^:i;-.e  and  dogmatic  condition?  ar*' 
laid  down  with  regard  u>  t.'i;  This  following  staUment  indi- 
cates the  care  with  which  \).'-  -V^'  *■*  (.o:n;n:it.ee  handled  this 
subject : 

"  The  time  when  It  wUl  ^•■  p^js.sible  for  a  particular  rour.try 
to  return  to  the  gold  s1;ir.  I  ir  1  ;ii.d  the  exc-h.'^inge  parity  at  VNhirh 
such  a  return  can  safely  b'  rr...de  will  neoessanly  depend  u\k..::  tlie 
conditions  in  that  country  :■.-  well  a.s  tnose  abro.id  ni.d  t:  ..-^e 
questions  can  only  be  determi!i.-d  by  the  profxT  autli<  rities  m  t  a,  ;: 
country  separately." 

aKTT7«If    TO    OOLD    STA.NDAKn    ,A  N    r- rxST  ^  N  TT  NG    T.^riC 

It  should  be  noted  that  thus  v..i.^  saul  b>  a  comn.i-t<e  meeting 
some  monlha  before  the  r-.-.-d  --^'.dle-  lift  the  coui  .'^lai.d.ird 
It  was  no  doubt  an  expresi-.    i.    Al.i.h   :..ct   \^   :h   the   f  .h   a;.;.r   -..v. 


.,_.,v  -v..:,i 


of   the   representatives   of   countries    that    were 


the    partiL^i: 
a.-'       h"o    d; 


T    the   gold 
conditions 


ii.i"   con- 
will    be 


standard    and.    presumably,    repre-ente 

to  he  faced   by  a  country   In  m.        a 

sideratlon    and    tliorough    expi -rati  ji 

one  of  the  most  useful  discussions  cf  t:  •      ^  i.ierei:. e 

The  agenda.  morea\er.  stiggerl*  the  ;;:.p(  nance  of  a  joi;.:  con- 
sideration of  currency  policy  to  be  lolloped  p:  lor  to  sui ;.  a  gen- 
eral restoration.  It  Invites  an  exa:r..:..it..  :.  of  vanoui  practical 
questions  related  to  the  functioning  of  the  gold  standard,  guch 
as  the  relation  between  political  auth-.rity  and  central  banks, 
a  question   now   under  discussion   here   in   the   United   State: 

The  problem  of  nionetary  reserves  is  also  invuivcd  The  .  n  :  da 
suggests  the  lowering  of  cover  raiios  and  oth.er  methodb  d  e.  .  i.o- 
pnuing  gold  and.  fln.ihv  ;p,  t!.U  coiinecf.on.  the  coopeiai.^u  of 
central  banks  and  en  .i.-    p*  hey 

One  of  the  very  Importaui  question?  to  be  ron.'^idPTed  uill  be 
the  status  of  sliver  in  world  econonuc  policy  Nt  t  on.;,  the 
United  States  but  many  other  naiu  ;-'-  have  a  deeji  cui.ci n.  ;:. 
this  question,  which  will  prohaf/.y  be  (.entered  aro-nd  va.-.^ab 
methods  of  raising  the  price  of   -iImt 

In  pr.itmirutry  dlscusslons,  fore.t!.  Ko.  emmen  tti  have  ex^  rc£:^>d 
themselves  as  sympatiietic  to  this  ^;ent  ral  point  of  view.  As  Is 
pointed  out  by  sound  advocates  oi  nl\er  ii  is  not  a  question  of 
remonetlzlng  Mlver  so  much  a.^-  i.hi'  enhancement  in  the  price 
of  Sliver  in  order  that  or.ei.ia".  ano  S.  'iili  American  countries  may 
again  be  able  to  purch..  •    .\:;      :  an  goods 

A  major  section  oi  the  at>;  i-a  oeal-  with  the  level  of  ;.:r  p.? 
It  points  out  that  the  trenoi.;  ■  .-  hth  m  the  price  level  ::..,K.e8 
the  position  of  debtors  exceed: li^ly  disquietme  and  in. pleasant. 
This  general  situation  pHXiuce.-  .i  v.(i:hl-wiae  di.^lres-. 

Moreover,  decline  In  pncrs  i..v.s  r.  .t  j  loceeded  at  the  same  pace 
for  all  rlssnrn  of  corxunoditie-  Thi?  ha.<  cau.sed  \ery  serious  con- 
fusion in  intematlonai  adjustment..  Here  ai-am  the  majority  of 
the  representatives  of  the  varioti'-  nation?  participai  ng  In  the 
conferences  In  Washington  in  the  ija>t  month  have  lavured  con- 
structive action  to  Increase  the  price  ie-.ei 

A  further  section  of  the  agenda  is  e-.tit!e<l.  "  The  Resvimptlon  of 
the  Movement  of  Capital."  Th  ~  (over--  n-  t  only  th-  question  of 
existing  indebtedness,  but  sncct-s  the  fx>sE:bnr.y  of  new  and 
safer  methods  of  Internati'  i.a.     endini: 

Probably  the  mo«t  perpic\;ng  and  difScult  part  of  tl.e  con- 
ference will  have  to  do  with  the  re.«!rict;onF  on  intcrnatK.nai  --ace 
The  report  of  the  agenda  committee  ver^  ?tronply  points  t  t.ir 
Innumerable  methods  now  used  \r.  :. a:  ..:•.?  lo  establish  trac-  ad- 
vantages. Including  not  only  T.ari;*-,  i  ut  exchange  restncti.ins, 
clearing  agreemenU,  measure.?  r>:.iti::^'  to  the  obh^raticn  to  affix 
marks  of  origin  on  Imported  ;:->vki'-  (;\irx  i?  prohibitions,  and 
many  othem.  It  points  out  the  -.a';  .;-  methxl-,  of  deu;;:  ■  v  .th 
these  restrictions,  the  difficulties  a!.t!  advai.ta.-c?  in  the  r..jjc  of 
each.  Practlcai  measures  with  rf-pec;  U)  t.';i?  .?ub;ect  will  no 
doubt  be  presented  for  consideration 

The  agenda  stigpests  economic  a.:reerr.cnT.'^  with  rc^^rxTt  -o  spe- 
cific articles  like  wheat,  and.  al.so  variru.s  metai'^  P'lnaily.  the 
agenda  suggests  some  consideration  of  shij  pmg  and  of  ship  sub- 
sidies. 

UWnn)    STATE.S     I'W.'-:     V^  \P.     vr.-"TS     A.S    Tcnc 

The  American  delegates  on  tic  fe'  .'  >  uere  e?pfw  j.'.'v  .  !  joined 
not  to  permit  the  introduction  ■  f  th<  p  li-H-ct  of  ?;  e  debts  owed 
to  the  United  States  by  foreign  ^u . .:  nmeni.s  .nio  the  list  of  topics 
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to  be  dlscus.>?ed   at  the  conferenr-e      Thi= 
sented   not  only  the  point  of  vleti      :    the 
but  of  the  present  one  as  well. 

It  was  the  firm  conviction  of  President  Roosevelt,  exprr  c  ;  even 
before  his  inauguration,  that  the  subject  of  these  debt-  hhould 
not  be  considered  In  connection  with  pereral  economic  matters 
of  mutual  Interest,  although  they  might  be  discussed  concur- 
rently. His  contention  has  been  that  the  varlotis  matters  Involved 
in  the  conference  can.  most  of  them,  be  adjusted  to  the  mutual 
advantage  and  satisfaction  of  th?  varlotis  parties  concerned  and, 
except  In  unusual  cases,  the  settlement  of  one  need  not  be  based 
upon  the  settlement  of  another. 

It  Is.  for  example,  exceodlnifly  c  .'"i  uit  to  moa-^urc  the  ir.tvp 
values  of  a  trade  concession,  let  us  ?:.v  a-  dnst  an  agreemeni  to 
stablUze  currency  Any  general  proccs-  of  trading  results  In  an 
International  market  place  r.itler  xh..,-,  n;  »:;  economic  confer- 
ence looking  to  the  genf-ra".  re.abihtation  of  the  world  on  a 
!-.jv.-iJt      .,::".   :r.' <ro  enllghto: .clI  b.vi? 

s.  'vca!  at  •,  11  "  spirit  rf  t.  ■  pcisltior.  1.?  the  c  ntentlon  of  t!ie 
prcfv:  R'rr  ;>;-a-ion  tha"  -hf  c1'b'.5  a-e  -^ct  a  rr  tt-"  *o  he 
traded  aca.n.'-t  other  miatt^^rs  but  are  essentially  que'-ti'in?  to  he 
cc  rn.ir-.ed  ;n  consultation  with  the  en::. tries  coi  e;::»  :  'D.e 
fur-her  pcint  Is  that  the  debtor  countrie-  cannot  b"  re  c,;:!iz*>d 
cr.hectively  In  the  consideration  of  ti.e  dcM?  and  th.'i*.  •'.i^h  ot.p 
separately  and  distinctly  slionld  be  heprd  at  any  time  'h:>t  '.' 
wishes  to  present  .'-■ifce-tic  r.>      r  reque.'-ts 

It    was   clear   very    early    ir^    thi?   pr<  sent    vrar    'hat    nu   h    ',■'. 
succes.s  of  the  conff:.'!:ce  'A-c:;ld  cepend  upon  the  ev.i    .i    ;o  •*•': 
'::•     participating    governnicr;'-    u:;r:'  -^  •.>"d    (    .':.       •  '  .  rs     r-   ,!.: 
a:  d   points  of  view,  before  'hr   cci-ferer   e   -hc-uiq    a~?emh'r. 
Therefore.   President    Rf..'>srvel-    incited   t  >   Wa.-hm^-ton    : 
ually  representatives  of  •>  ar      i-  countries  to  di?cuss  the  cos 
tlons    Involved    In    the    eco-     -  :c    concern:-'-       This    :!:v:::i- 
jsulted    In    Individual    dlscnvior^    betwee':    represenia*.-.  <■- 
!'•  ;rrd  States  and  a  score  of  nations. 

Some  of  the  nations,  notably  England    France    Italv 
and   China,   sent   special    representatives,    ac;    n    <r-.;,:< 
delegations.     Others  delegated   their   accredit,  i:     cpr  s- 
this  country  to  carry  on  these  conversations 

In  these  conference."  there  were  reviewed  by  the  van  t. 
the  agenda  of  the  confe-ence  and  the  points  of  vmu  ^f  ■ 
governments  were  mutuallv  nnd  «^yTnpr.*hctlcally  r'v:?" 
preliminary  conversations  v:p''  net  :n*ended  to  be  oe*:-.: 
ments  were  not  sought,  bit  rather  n. ut  ;a! 
sought. 

One  thought  has  come  to  the  f.^ret-'o-.n^  rf 
have  met  and  talked  with  those  va-i'^u'  repre? 
thought  that  the  people  of  the  ucrld,  as  v/^ll  as  their  -  v. 
have  so  stiffered  during  these  yc;i''-  cf  rhe  depression  thr.' 
everywhere  a  feeling  of  nervousness,  not  f  :  :..  fear,  In  the  face  of 
the  problems  which  are  involved  In  rccc-  cry  it  Is  nor  blttcr-cnd 
chauvinism  nor  cold  and  calctilated  ?r:f^h;  p;;,c  that  mak"  -  •^■.c  way 
t'^  universal  agreement  ro  dtfflnril      It   :     fenr  and  uncer-a.i.ty 

The  dl-'positlon  of  ah  of  'hesr    d'^h—aT'    to  lend  a  willing  hand 
to  general  recovery  wr.'^      n:r.:s;.d:;-.bie      The  -communiques  of  good 
will  and  hope  Is.su'-d  .•  ^   I^-c-i den*  ft  -^scvrh 
during    these    conferei.  '-^    vM-r.     :.   ■    :..t:( 
International  piety  bir    hesp   ke   a   rr-n  •  -t 
No  one   who  came  Into   conta.  t    wfh    the^^ 
fall  to  dl.scem  their  sincerity 

Rut  they  vi  e-e  nearly  nil  of  them,  'us*  a=  v.-o  have  b  '  •:  afraid. 
They  had' a.i  fx;>crien'pd  the  heart-breakinc  b:i'-nen-  a'tendant 
upon  participation  in  -he  L--'\-n::.e  cf  nations  which  were,  for 
many  economic  reasons  ccrp-.y  --icpr-es?ed.  If  the  ra'ions  have 
taken  meastires  to  protect  •;.cni?f:-"«  r.-.pr.  -r  :ho  r:.;:r::-  f  -hut- 
ting out  contacts  with  other?,  it  1=  larrdv  du'  t.  th;?  ;  ?;.  hr  logy. 
To  become  resentful  In  the  face  of  these  n..".tters  l.'^  to  rr.ake  them 
still  worse 

r>.'.H     AM:    N..     .NATIuNS    IS     MCJST    SfRlCVS     PRi  .DLL  1.1 

This  deep  fear  of  the  nations  of  the  world  is  the  mi.>Pt  pertoiai 
problem  which  must  be  n:iet  at  the- World    Economic  Conference 

That  It  can  oe  ;-::.rtia:iy  di.ssip.ited  bv  tl;e  initial  mt"^":iiH'^  'an 
be  confidentlv  expcv  t.-d  But  it  must  be  renieinbered  that  each 
delegate  In  Londor.  ^^  :h  hh^e  i  :  :nf  irm  a  nation  over  wr.ich  tne 
ley  atm'-i'^phere  of  ("-~o:.om.ic  fear  .ha^  prevailed.  The  dciejatt-s  ma;.  , 
as  indiN  luiniis.  ;e  i:,  ::.  a  c.:n.:r:rr.  spirit  cf  p.ve  and  take  b.t  Tuelr 
I-,  •■  :•.,.,  :,-  A.;,  .cwavs  be  nuxnhea  r.y  wl  at  their  parhaniontary 
bc'ehe--    ■*.'..     'c    '^....:.c    'j<   ap:  rove 

This   means   for   one-    •:.-.:.c    tnar    the    thoucht    of    -Ah.at 
they  will  meet  when  ti.e-.  r^  turn  he  mf    -.vih  nr-x  :\s  a  rcira 
what  they  are  able  to  accomplish  at   -.he  coriferenee  ifeh' 
means  In  addition  that  they  will   be   actuated   bv   a   pens;: 
In  achieving  as  much  as  they  can — In  ct.^er  w, 
diplomatic  victory  for  themselves. 

This   suggests    a    competltlvem   s    f  ment:    the 
will    reflect    and    Intensify   the   lartjer    ci  inpttit; 
nations  they  represent. 

One  of  the  great  problems  of  the  re  nferetcc  wi' 
to  a  minimum  this  spirit  of  com.petiiiveness  It  ra.n  be  o  ne  m 
part  by  mutual  understanding  and  In  part  by  a  limitation  of  the 
elTorts  to  those  suggestions  that  provide  ttie  opportunity  for  a 
genuine  meeting  of  minds. 

In  other  words,  the  conferene-*-  w.h  r.-^t  >;ervf-  th*^  hf>pfs  and 
expectations  of  the  world  if  it  does  not  attempt  the  unattainaL.t. 
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Th»t  thJ«  win  be  tm*  no  on«  c*n  doubt  after  •  calm  reytew  of  the 
Tlews  ot  Um  practical  men  aent  here  by  the  foreign  natlone  to 
d  ten  we  thetr  probleme  with  ua. 

Tbere  are.  however,  eome  problems  for  which  solutlona  wl!l 
protaUy  be  found.  The  Oret  of  these  relates  to  the  Immediate 
monetary  policy  of  the  »arioua  gu?er amenta.  No  doubt  the  eetab- 
'UBtuaent  of  better  reUtlonshlpe  between  the  central  bank  In  each 
eouBtry  and  tb*  MfMBment  of  that  country,  toother  with  a 
cloeer  tfiwpetftttnn  bet— eu  &U  central  banks,  would  help  recovery. 

Thla  ta  primarily  a  matter  for  the  actloa  a€  tbm  CMltral  banka. 
but  It  micht  well  be  eupplemented  by  an  agTMmit  MDong  gov- 
ermenta  to  arynchronlae  poUcle*  of  Internal  public  jwp— dltures 
with  the  aim  of  liii  reeelnj  internal  trade  and  employiBnt.  Of 
course,  the  details  oC  such  pollclee  of  public  wpsadttwe  and 
otbar  action  wUl  nsoeeaarlly  be  left  to  the  goverasMnts  them- 
aatv«a;  but  there  la  a  great  value  to  be  derived  from  coordinating 
these   policies   by    international    understandings 

At  tl»e  prsaant  tune.  ■peclScally.  the  United  States  Is  In  the  act 
of  working  out  lU  owa  taismal  policy  of  public  expenditures. 
That  u  in  part  the  Unpuit  of  the  meesa«e  sent  by  President 
RocMveit  to  Um  OonfTMS  tost  Wednesday.  Part  of  the  phlloeophy 
behind  this  utessufs  Is  tbat  the  Oovermnent  la  sssUng  to 
seiuiteract  tiM  els^MOt  of  uncertainty  in  our  economic  life  which 
■Akes  indlvUtuaU  unwilling  to  engage  in  normal  bualnf^ss  activity. 

It  Is  nsesssary  to  repeat,  however,  that  determination  of  such 
pollutes  must  In  the  final  analysis  be  left  to  each  government. 
But  the  coming  conference  should  provide  the  theater  for  ^ 
better  mutual  understanding  of  the  policies  of  the  parUclpatlng 
goTemments. 

The  second  problem  snth  regard  to  the  money  matters  reUtes 
to  MHhaage.  It  is  generally  agreed  that  out  of  the  conference 
ttasrs  must  come  progress  in  the  removal  of  exchange  restrictions. 

Tlwse  reetrlctlona  exist  because  of  topheavy  debt  structures. 
kat  aetion  with  regard  to  this  Is  not.  however,  primarily  a  Oov- 
sramsnt  problem.  Thess  debts  are  for  the  most  private  debts. 
But  It  Is  possible  for  governments  to  guide  their  nationals  toward 
the  finding  of  a  solution. 

T&airr  among  tasrvs  or  domxstic  oifticultt 

Turning  from  the  financial  questions  to  the  second  clasa  of 
problema.  economic  matters,  we  find  questions  much  more  diffi- 
cult of  solution.  All  of  the  nations  '  ng  our  own.  have  In 
the  past  years  erected  tariffs  and  arrlers  against  trade. 
design sd  to  sscure  for  themselves  a  favorable  balance  of  pay- 
ments. Ths  erection  of  such  barriers  has  often  gone  hand  In 
hand  with  various  exchange  operations. 

The  procees  by  which  this  has  happened  Is  long  and  Intricate 
and  need  not  be  gone  Into  here.  But  the  fact  is  that  in  the 
past  10  years  each  nation  has  been  moving  in  the  direction  of 
setting  up  a  self-contained  economic  life  within  ita  own  borders. 
Thus  It  wUl  be  difficult  to  make  extciulve  attacks  upon  trade 
barriers,  however  much  this  may  be  desired. 

Thla  polnU  to  a  fact  which  should  be  made  very  plain.  It 
should  not  be  expected  that  the  conference  itself  ta  going  to  be 
able  to  lay  out  a  plan  for  a  serlee  of  international  measures 
which  wUl  bring  about  the  alleviation  of  economic  dlOeuiltlss  all 
over  the  world. 

It  Is  a  popular  fallacy  that  the  depression  has  acted  like  a 
kind  of  disease  which  has  swept  over  one  nation  after  another 
by  the  process  of  contagion  It  was  argued  by  a  number  of  dis- 
tinguished Republicans  in  the  last  campaign  tbat  our  own  de- 
preeslon  came  as  a  result  of  a  bank  failure  In  Austria. 

The  fact  Is  thst  there  are  many  depressions  In  many  countries, 
which  did  not  come  upon  them  st  the  same  time  and  which  have 
not  affected  them  in  the  same  way.  It  Is  overwhelmingly  clear 
that  a  good  part  of  the  Ills  of  each  country  Is  domestic. 

The  action  of  an  International  conference  which  attempted  to 
bring;  about  curea  for  these  difficulties  solely  by  concerted  Inter- 
Mlbsial  measuree  would  necessarily  result  In  failure.  In  large 
■nrt  the  cttfee  for  our  dlfflculUes  Us  within  ourselves.  Each  na- 
OMI  must  set  lU  own  house  in  ordsr  and  a  meeting  of  repreeenta- 
of  all  of  the  nations  ts.usefiil  in  larve  part  only  to  coor- 
In  some  mesours  tbeee  national  activities.  Beyond  thla 
•re  rslsUvely  few  remsdlss  which  might  be  called  "  inceroa- 


Tbs  tslltire  of  international  conferences  artsss  from  two  mls- 
takss.  The  first  la  that  the  general  public  is  led  to  expect  alto- 
gether too  much  from  such  IntemaUonal  action. 

The  other  mistake  is  that  the  mutual  enthusiasm  of  those  par- 
In  conferences  leads  them  to  attempt  more  than  can 
fcbly  be  expected  In  the  way  of  accompti&hment. 

Ths  clear  understanding  of  these  poaatbUltles  of  danger  must  be 
had  la  approaching  this  conference.  It  is  very  Important  that 
such  mlatalrss  bs  avoided. 

With  clear  understanding  of  ths  natora  of  ths  eanfarenes  and 
Ita  objedlTss.  ths  psepls  of  ths  UaMad  Statoa  can  pteea  ths  ad- 
vantagss  that  they  may  expect  from  it  in  ths  proper  proportion 
to  their  general  view  of  their  own  economic  recovery.  Above  all. 
thsy  must  rsoofnlss  that  world  trade  is,  after  all.  only  a  small 
psroaetags  of  ths  entire  trade  of  the  United  States.  Ttxls  means 
that  our  domestic  ptollcy  is  of  paramount  Importance. 
^  We  must  recognize,  all  of  us.  that  common  senss  dictates  that 
we  build  the  basis  of  our  prosperity  here  and  direct  all  of  our 
efforta  to  the  end   that  our  n«ti^n»i  welfare  and  prosperity  may 


lead  us  away  from  ths  dlatNaa  Into  which  the 

us.     But  wise  intematkmal  cooperatiun   can  help  dls'.  i 

permanently. 

AGklCULTCTIAL    LIGISLATTOH — 4mWIBM    BY    EDWARD    A.    ONEAL 

Mr.  BANKHEAD.  Mr.  President.  I  ask  unanimou.s  con- 
sent to  have  printed  in  the  Record  an  address  by  Edward 
A.  O'Neal.  President  of  the  American  Farm  Bureau  Federa- 
tion, delivered  over  the  radio  on  May  13,  1933. 

There  l)eing  no  objection,  the  address  was  ordered  to  be 

printed  In  the  Record,  as  follows: 

Ooacrsss  has  been  in  session  a  little  over  2  months.  During 
theee  few  momentous  weeks  more  far-reaching  le^alative  and  ad- 
ministrative action  has  been  taken  by  the  Government  at  Wash- 
ington than  In  any  similar  period  In  the  history  of  the  Nation. 
The  new  deal  for  agriculture  and  the  Nation  is  being  put  into 
effect  with  a  speed  and  dcfinlteneas  that  is  most  gratifying.  It  is 
somewhat  bewildering  to  some  of  the  oldtlmers  around  Washing- 
ton who  are  accustomed  to  the  usual  deliberateneoa  and  hesitancy 
Ln  leglslaUve  procedure  The  remark  is  heard  frequently  here 
that  evenu  are  moving  so  rapidly  that  It  U  difficult  to  keep  up 
with  them. 

Consequently.  I  feel  that  nothing  I  could  say  today  would  be 
of  more  interest  to  you.  or  more  timely,  than  to  give  a  brief 
report  of  what  has  been  done  hsrs  at  Waahln^rton  during  the 
past  2  months  to  end  the  depression  and  restore  prosperity  to 
agriculture   and   the  Nation. 

Last  February,  Just  before  the  new  administration  assumed 
office.  I  was  one  of  the  national  leaders  invited  by  the  Senate 
Plnant^e  Committee  to  present  recommendations  as  to  the  causes 
and  cure  of  the  depression.  I  presented  a  comprehensive  pro- 
gram which  reflected   not  only  the  cor  '  ; s  of  the   American 

Parm  Bureau  Federation,  but  also  the  ons  of  the  leaders 

of    organized    agriculture,    developed    thruugn    numerous    confer- 
ences which  I  bad  previously  called. 

I  asked  for  the  adoption  of  a  national  monetary  policy  to  raise 
and  stabilize  commodity  pricee  at  a  normal  level,  to  give  us  an 
honest  dollar,  so  that  our  debts  could  be  repaid  with  the  same 
kind  of  a  dollar  that  we  borrowed.  And  I  presented  a  concrete 
plfcn  for  aooompUahlng  this  purpose  by  changing  the  weight  of 
gold  tn  ths  dollar  to  the  extent  necessary  to  achieve  such 
stabilization. 

I  asked  for  the  rehabilitation  of  agTlculttire  and  the  restoration 
of  Its  purchasing  power  To  attain  this  end.  I  recommend  eight 
constructive  proposals,  as  follows: 

(1)  The  enactment  of  surplus -control  legislation  to  restore  price 
parity  to  agriculture  with  other  groups. 

(3)  Tariff  adjustment  to  restore  foreign  trade  and  to  give  agri- 
culture the  benefits  of  the  home  market  as  much  as  Industry. 

(3)  Reduction  of  taxes  and  the  cost  of  government  and  the 
redistribution  of  the  tax  burden  on  a  more  equitable  basis 

(4)  Refinancing  of  farm  debts  at  low  Interest  rates  and  reor- 
ganization of  agricultural  credit  agencies  to  provide  adequate 
credit  at  rates  as  low  as  other  groups  enjoy. 

(!S)  Reduction  of  transportation  rates  on  farm  products  to  a 
fair  and  equitable  baals.  and  the  development  of  the  cheapest  and 
most  efficient  forms.of  transportation. 

(5)  Promotion  of  fanners'  cooperative  organizations  so  as  to 
reduce  the  cost  of  distribution  and  so  as  to  give  the  farmer  a  fair 
share  of  the  consumer's  dollar 

(7)  Guaranty  of  bank  deposits  in  order  to  restore  confidence 
and  make  the  banks  safe  for  depositors 

<8)  Development  of  national  planning  for  the  rehabilitation  of 
rural  life  by  a  closer  ooordinatton  with  the  farm  organisations  of 
all  govsRunsntal  agendas  for  the  aid  of  agriculture. 

Such,  in  brief  outline,  was  the  broad  pro-am  which  I  presented 
to  the  incoming  administration.  Now  let  me  review  for  you  very 
brtsOy  ths  wonderful  progress  that  has  been  made  on  our  program. 

Tsstarday.  by  invitation  from  the  White  Hovise.  I  had  the  honor 
and  the  pleasure  cf  witnessing  President  Roosevelt  attach  his 
signature  to  the  new  farm  bill.  This  art.  in  which  are  consoli- 
dated three  different  rnsasuias  the  farm  relief  bill,  the  farm 
mortgage  bill,  and  the  Inllatlon  bill— Is  the  mo5t  comprehensive 
and  lar-reachlag  economic  legislation  ever  enacted  by  an  American 
Oongreas — a  meastve  of  world-wide  significance,  especially  In  Its 
monetary  a.<«pecta.  As  I  watched  the  Presidents  pen  add  the  sig- 
nature making  these  proposals  the  law  of  the  land.  I  could  not 
help  but  be  thrilled  by  ths  historic  Importancs  of  the  occasion. 
It  meant  the  dawn  of  a  new  day  for  .\merlcan  agriculture  and 
the  whole  Nation.  It  meant  the  fulfillment  of  years  of  struggle 
and  effort  which  we  farm  leaders  have  put  into  the  long  battle 
to  gain  equality  for  agriculture.  It  meant  the  discarding  of  out- 
worn shibboleths  and  the  establishment  of  a  new  economic  and 
social  order  in  America  which  puU  men  above  money,  and  which 
restores  Justice  In  ou.-  econonUc  structure.  It  Is  the  greatest 
social  development  of  the  age.  It  meant  the  death  knell  of  the 
daprssalon  and  the  beftoalng  of  the  restoration  of  the  purchasing 
power  of  agriculture,  ampl^ment  for  labor,  and  prosperity  for 
the  Nation. 

Truly.  It  is  a  new  day  for  agriculture  and  »  '^"vtX.  day  of  victory 
for  the  American  Farm  Bureau  PederaUon.  .as  stood  In  the 

forefront  of   the   fight   for   equality   for   t^i.^^^.^e  for   so    many 
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sa*rs.  At  last  the  jHsAloa  of  oiir  rsu^o  has  been  reco^nlsTd  Ami 
aot  only  has  our  causa  bssn  reiuci.i.-'*ci.  bi;t  wc  were  rulieu  -.r. 
the  administration  to  help  fornu..,.!*  il.c  nitH<su.'-i  t..  Tv-iinr,  Uif 
conditions  confronting  apiculture  .^ml  i.o\*  *t'  are  b'  . iit'  con- 
sulted as  to  the  administration  '  thr  a.  t  We  feel  tl.;^i  iiaIs  i.« 
as  it  should  be.  This  sort  of  teajiiui  rk  bttwet-n  V.a'  trover:. :ufnt 
and  organlaed  agriculture  Is  essent.ivi  A  ••/■•e  are  lo  h.ui  :...i.  ...U 
planning  for  agriculture  that  wii!  tx  .n  u  sound  bas.  «;.a  ;•.: 
effective  results. 

Title   I   of    the    farm    bill    has    i.s    :t«i    nbjective    tho    rclu'v.n,-    of 

ir\     by    lacreasHiK    a^ricUiiura.    p  ir- 


t   wp  ;;ve   i~r.    ty-ic    Uirr.is 

.<    trii'uci    i;f'L.;;f   I'l-tk- 

nruliuri.',     WUl     b."     the 

Uit-r. -ber   of    the  I...',    .-- 

B'ureau.      Tht-    \:\i:\.'.x^^ 


the  existing  soonomlc   emeri;t 
chasing  power.    In  the  i  .i^ 
cotton,  com.  bof^a    tob»n 
most    inst.  'Kf-  j)    .u  .  » 

altsmatlvi     Hi.;!.  ■•;-     »;     i.-i  v 
nearly   in   laie   v^iih   >(  i.i-  r.\\\^ 
This   adjustinert   of   {  '     :ii.  t: 
about  not   ;       •    r        :-,|     . 
cooperate    iU    »aj.--'. ::.g    : 
others  take   the  eKninut 


k     .vud    iu:U   pri.ictuctS'     \-'   whui;     :!. 

;.u.;t-     surplu.ses,     there     are     ^ever.i! 

;'r,»duci:on    can    be     brtiu^iht     more 

\  f    cleinitrulg    at    home    Hnd    abroad. 

1    to   cor.svimpllon    l.s   to    be    brought 

u   .;;    .avk     but   by   rewarding  those  who 

.r    priK!uct;on    as    required    and    letting 

.  iii>«'<iuencps   of    their    folly       The    tiam- 


TT\tng 


up  of  our  t-u:  piU.--«^  ovkiii^  to  changed  world  coud.t.ous 
It  necessars  '.  :  «  \try  fanner  to  face  conditloris  as  tbt-y 
are  and  to  adjust  ):::nA>ir  to  the  voluntary  use  of  the  equaiiy^t m:.- 
fee  principle  as  contii:ued  ;r.  this  law.  Tins  bill  poe*  farther  than 
our  old  e<.iiui;i:'_.t.  u-lee  p. an  lu  application  lb  vulunUiiy  I.-r 
the  fanner   ■  riH.iui  er^   but    ;n\oluntary    for   the   processors. 

TTie  f..r!:.irs  MUr  .id'  .^t  tueir  production  on  a  .sound  basis  .'i.s 
required  \v  :  .  in-  re^&rded  by  the  payment  to  them  of  t\\u>'\ 
acreage  reiilai  payments  on  each  acre  retired  from  produv  tion  or 
allotment  benefits  on  each  bush.el  of  wheat  or  bale  of  coti,  n  for 
domestic  consumption  Wh.  n  the  plan  pet.«  into  full  operation 
the  amount  of  these  pavTuents  when  added  to  the  in'.tia'.  prices 
received  by  farmers,  will  be  ,«;.rScicnt  to  give  the  farmers  a  total 
return  equal  to  the  pre-war  ;i  irf-hasmtr  power  of  the  particular 
commodity  on  t>  •  p^-' ;  :-.  '■  ^r  dotrsestu-  cou^umptlcn  No  pay- 
ments will  be  made  ui.  V..e  portion  gu;:ig  Into  export,  s.nce  these 
products  obviously  must  be  sold  i\t  the  world -market  j^rice 

In  addition,  the  Secretary  of  Agriculture   cun   negotiate   n.^rkcl- 


Ing  agreements   and   apply   Ucenslne    pcwt 
agricultural   product      Under  thl."  prnvisi 


r«    with    resro't 


re 


;ef    r; 


>■; 


any 

bn.ught 


to  the  producers  of  all  farm  products.  Virtually  thus  mvos  the 
Secretary  control  over  the  dlsUlbutiur.  >>.'  farm  pr"duc's  :rutn  the 
point  of  production  to  the  point  f  cons  unptu  n  Tht  rr.arketlng 
agreements  are  exempted  from  tlie  antitrust  laws  and  s-re  .'.force- 
able  not  only  In  the  courts  but  by  luf  .«iib  of  the  licen.-.nt;  p»  wers 
granted  the  Secretary  under  which  he  can  require  every  pr wessor 
and  every  distributor  of  any  farm  pr  dui  t  to  obiai:.  ;i  license 
from  the  Secretary  of  Agriculture.  The  scope  of  tlie  powers  under 
this  licensing  provision  are  virtually  .ii.l.n-.ited  ir.  carrying  out 
the  objective  of  the  act.  which  is  to  restore  f.irn:  purch..sing  power 
to  normal      I  quote  from  the  act  in  this  rrpard 

"Such  licenses  shall  be  subject  to  such  tenu.-  ..id  condi- 
tions •  •  •  as  may  be  necessary  t^  elirr.lnate  ur.fair  practices 
or  charges  that  prevent  or  tend  to  prevent  the  effectuation  of  the 
declared  jKillcy  and  the  restoration  of  nornial  ecrncn.ic  conditions 
in  the  marketing  of  such  commoditl^^■  ■  r  pr^ductt  and  the  financ- 
ing thereof." 

The  Secretary  can  suspend  rr  rev*  ke  my  Iwp-.'io  nnd  thus  stop 
the  processor  or  distributor  froir.  doiuir'  u  isme^  ;f  he  persists  in 
violating  the  conditions  laid  down  I.'ns  .'^imply  means  that  the 
Secretai^  has  the  power  to  lay  down  rules  and  regulations  and 
prescribe  such  marketing  agreemrntR  lliui 
practices  and   profiteering   lu    lie    n.uket 


the    end    that    farmers    will    be    a.-^sured    of 


wi;i  eHmliiLite  all  unfair 
n\:    e(    faruj    jjroducts.   to 


fair    5^.are    of    the 


coubv.iiu  rs     ^\\\     be 


pr^teiled     from 
ind   far-renchlng  parts  of 


consumer's    dollar    and    the 
profiteering  and  racketeering 

This  Is  one  of  the  most  fundame; 
the  bill.  The  lessening  of  the  t^prt  .m:  txtAem  the  producer  and 
the  consumer  Is  one  of  the  grr  ,t>  .•-:  t-H^ks  tiefcre  us.  It  Ls  esti- 
mated that  there  Is  an  annual  war,ie  ul  $10  000.000  000  In  our 
distribution  system.  Dot  to  mention  the  profiWenu;:;  and  unfair 
share  of  the  consumer's  dollar  which  l.~  b<  lu^;  t.iker.  by  the  agen- 
cies between  producer  and  consumer  owr  co^i  of  di.strlbution  of 
food  products  in  December  \'^^^2  wa.--  147  per.  ent  of  the  nre-v.ar 
or  47  percent  higher  than  the  pre-war  level,  while  farm  prices 
are  about  50  percent  less  tf-..ai  the  pre-war  level  It  is  this  hand 
In  the  dark  between  the  ;  .-  nlucer  aud  tiie  consumer  v.hich  is  i.-k- 
Ing  so  heavy  a  toll  from  '  .nrr-'-  ai.d  r  iisumcrs  The  farmc'  cpt.s 
tc>o  little  and  the  consu'r.<"  p:v,  s  t<.o  much  Tlie  .Secretary  r.>  v. 
has  the  power  to  correct  this  injustice  and  give  th'-  fHryners  a 
fair  return  lor  their  products  without  umiulv  burdeum^;  tonsum- 
ers.  I  hope  he  will  uae  it  to  the  fullest  extent  neces^sary  to  bring 
this  about 

Thus,  under  this  bill.  Congrt  .-^-  h.^-.  pared  squarely  upon  the 
Secretary  of  Agriculture  and  thi  ad:Tiii.>iT  ati  r.  the  responsibility 
of  restoring  farm  purchasing  power  to  normal,  endowed  him  with 
brc^d  powers,  and  virtually  said;  '  Now  it  is  up  to  you  to  do  the 
Job" 

The  bUl  carries  out  the  main  principles  of  farm  relief  legisla- 
tion which  the  .fmenran  Farm  Bureau  Federation  and  other  farm 
organizations  :■.  •  •  upon  at  the  historic  far.m  conference  held 
by  Secretary  W...,,.i'e  on  March  h'  The  S«'crctary  is  fiilow.ug  in 
his  dlstingulshc^l  lather's  footstep.-  and  lia.-  pro\ed  ii.r...-^i  .;  to  be 
a  true  and  tried  friend  of  agriculture,  ont  who  deserves  the  v, hole- 


hearted   511 ;  port      '   hi",    of   us   \vb.- 'her   r-^   i 
of  our  Na^.t:        1'    .'■  ii!.aoun-e\    ::..it 
the    veteran    champion    of    eqixaiity    I>  ■ 
aclminlstiator  of  the   act.     He  is  a  chaiit 
agricultural    association — the    Illinois    r  .». 
have  confidence  In  these  two  leaders. 

Tin    'f..i>.-.ict'  ol  this  bill  represents  one  of  the  tn-aie-,   i.  ^.' 
vlcto'icr-   Ai.ich  organi?ed  agriculture  ever  achuveu      I:   .-    . 
fundamental    farm    relief    measv.i^e    advocated    by    or.  .i../eo 
culture  which  has  ever  been  en.>    tec.   into  law 

The    measure   passed   substantially    in    the   form    desu-ed    b 
ari.Tiini.stiauoi'        Tc     show     the     remarkable     huppoit     whiri 

.;ie>..>.    the    bill    tirsi    ,  .■   .-«  .;    '     < 
It    than,   o    t^    1    .1.    1..'.  ^-T    y. 
vui^'    of    64    ti,    20      .tl»o    1..  .1!     '1 
ne   eonferenct  rep<.irt    v.  iv?   u;.p:.  ■ 


■  n 


::.e.v,>ure    exju.ir.iinot 
\j\    a    vot.e    '^'.    a  1  ,^    tv     i'b      1 
It     pivS.sts^     tlit      St'Iial*      oy 
to   !    .1.   f.iVo:    of   ,;       f'.na... 
both    Hi.juses 

SeeTitaiv     W,illaee     is    los.r.t; 


'■^y 


no    t.me 


getting    under    w.i\ 


adii.iu..~te!  tl.e  L 
was  given  lit  an. 
to  the  pre  bieui.-  ^ 
to  work  w  lieu  il.i 
will    give    hi:i.   ale, 


L-  r.i:  before  f.nal  approval  of  tl^e  nieivsure 
hi.--  sUifT  >  t  a.-'^fcLstant,'-  were  gi\:ns  ^on&, deration 
adniinr^tration,  m  order  to  be  ready  to  yo  right 
.r..<  V  air.i  I  biOpe  that  every  farmer  ir.  America 
:u.s  star!  hearty  and  vk  hoie-hearted  support  and 
inn  ''lief  plan  can  succeed  lully  \i:lliOUt  the 
farn.ers  thera><-lveh  To  make  it  a  co.T.plete 
.-  !r.u>l  eve  U  their  whole-liearted  ^ivipj..  rt 
-a.;c  relief  bill,  which  was  added  .as  t.tle  II  of 
ned  t..  relieve  the  sf-apgerii-.^  de!  t  burden  of 
J:e.-  a  gigantic  program  fo:  rcfinancinc  d'..'- 
^(..a^'-s  .>.:.•'.  u'.her  farm  debts  at  a  .'-cale-d.iwn  In 
.iip  l.)weriiig  of  iiitercbt  rate-  and  v.iTh  40 
.  t  pay  the  principal  of  the  debts 
A  total  cf  !L'  .''.■'' line  ,OUO  to  refinance  farm  ni:-.r'.-ages  is  ir  be 
provided  by  a  b--:  i  .~.-ue  of  the  Federal  land  bar.k  In  erricr  to 
get  the  money  at  low  cost,  the  Interest  on  the.-e  bonds  i-  'o  be 
guaranteed  by  the  Government  The  interest  on  the  n-,or:t;ages 
Is  to  be  Just  a."   1 --^    ;-    *br   money   can   be  obtained    m   tlie    :i.    ney 
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market  and  mac    .r — -.'-::<    for  thi.-    purpo-e    b  r.    in 
It  exceed  A^'i  jjercent.     The  Interest  rnte    -n  all   exv' 
loans  Is  reduced  to  4'i   percent      Thi?  wi  1  mean  a: 
tlon  of  more  than  20  percent  in  the   annual    mtere 
farm  debtors  who  obtain  this  relief 

In    addition.    $200,000,000    Is   marie    ava.labie    fr^  m 
Reconstruction    Finance    Corporation     fo: 
debtors  in  distress,  to  refinance  short -ten 
tlian  first  mortgages 

Deserving    old    and    new    bori'^wer<-    tlii 
banks,    who    are    unable    to    meet     the:: 
obtain  extensions  and  amortize   ihese  di  i 
a  5-year  period. 

Neither    old    nor    new    borrowers    from 
will   be  required  to  make  any  paymcn*' 

We  Parm  Bureau  leaders  were  con'^ul' 
In   formulating  this   ccreat   debt-relief   prc-yrai 
the  main  the  recommendations  of  our  rural -ereo. is 
our  last  annual  meeting  In  provldint?  f   ■r  r.  fmanciiit 
at    lower   rates  of    Interest   and    amort     .:'■    pavmen: 
periods   of   time.     'We   sought   a    maxm    i.-n    lower    lin 
Interest,  but  we  are  assured   that    tiie   .idministra:ioi 
sell  the  bonds  at   the  lowest  possibie   :at«     iiio    li> 
benefit    of   any   lower   rate   obtainable       It    will    er.n 
hold  their  farms  and  help  them  to  carrv  on  \i:.'ii  *a: 
power   Is   restored    to   normal.     Gov     Henrv    M ort-ent 
is    in   charge   of    this    gigantic   relief    program    :s    an 
istrator  and  the  farmers"  frier  d 

The  inflation  measure  which  was  adoed  to  the  f 
fers  far--eachlng  powers  on  the  President  t 
and  to  restore  commodity  prices  gener.i.il\ 
P'e-ideii-  :.  expand  credit  through  th(  Federal  R«'-^rve  Svstem 
v.:  '  «.:i  0.  ,  I.O0.000.  to  issue  United  States  n  Mtes  up  v  ■■  83,UOu- 
(if  ;  ooo  to  increase  or  dperea.se  not  iriore  than  50  j^errent  the 
v.<'.  l;t  of  eold  in  the  gold  dollar,  to  fi.x  the  weight  of  the  sii-.er 
dolla-  at  a  fixed  ratio  in  relation  to  the  cold  tiollar,  and  to  pro- 
vide for  the  unlimited  coinage  of  such  gold  and  silver  at  the  ra'io 
se  fi\<d.  to  accept  for  a  1-vear  period  not  to  exceed  f20b  OOO.oOO 
wort:  ^f  ■-liver  at  50  cents  per  ounce  in  payment  of  debts  owt-d  our 
Government  by  foreign  governments,  and  •o  .ssue  snver  certih- 
eaes    ifamst  this  silver. 

f.  1  wint:  the  approval  of  the  inf!..tloi.  .measure  by  Ce^nrress. 
the  Pre.sldent  said:  "The  administration  ha-^  the  drfin'te  obienive 
of  raieing  commodity  prices  to  such  an  extent  that  those  who  have 
borrowed  money  will  on  the  average  be  able  tc  repay  that  m.  ney 
In  the  same  kind  of  dollar  which  they  borroned  We  ao  not 
seek  to  let  them  get  .such  a  chca;  -!•  1  ^r  that  thev  will  be  able 
to  pay  back  a  great  deal  less  than  thev  ix^rr  Aed  In  other  wwrd-. 
we  seek  to  correct  a  wrong  aiio,  nut  to  nvaie  an>  '.ner  '^.Tmuz  ^n 
the  opposite  direction.  Theee  high  powe'-s  <ire  benm:  ..■.\en  u>  the 
administration  to  provide,  if  nectssary.  fcr  an  ei.l ».  <:'enier.i  of 
credit  in  order  to  correct  the  existin.-  -.vrrig  T:.'^  fxuv-.Ts  will 
be  used  when,  as.  and  if  -t  m<i,>  le  necesfcary  to  aceoinp.x;h  the 
purpose  ' 

The  one  biq  thing  lacking  m  this  enu  igenc 
that    th. 
kjoowa  im. 


].<■  farm  bill  c  n- 
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program    s^     lar    as 
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mandato  to  maintain  tta  ndv  at  any  s^ven  I«t«1.  ThU  In- 
d«flnlten«M  doubUoaa  haa  dacldad  advmntagaa  In  iHMUtlanin 
with  foralgn  roiintrlea  for  IntVBMkmal  ixK>netar7  rHwH— tliin 
but  i|iii<ii>lMl|  tf  kmg  eoBttnawl.  ta  perilotia.  Uncert&lnty  la  not 
onij  dlatorMac  to  boalaaia  bat  tt  tnvttaa  undue  speculation. 
which  one*  aCarted  la  dMavH  to  Mop.  W«  ar«  hoping  therefore 
that  tb«  rrwMant  wUl  |o  ttrnrnt  and  complete  the  job  of  stabili- 
■Ulon  at  th«  aaniMt  praeUmM*  moaMBt.  W«  bop*  he  will  aeek 
parmanent  laflalatlon  to  atoMlMa  our  dollar  at  a  nomuU  level  of 
vaJua  ao  it  will  always  have  a  constant  purchaalng  power  We 
hara  rtcammandcd  auch  action  to  the  Prealdent  and  to  Congraaa 

Such  a  Mrmmnant  prosnun  la  provided  in  the  Ooldsboroufh 
Mil  (RJI.  5100)  which  we  haw  andoraed.  Thta  bUl  establuhea  an 
todafModant  Oovemment  a^ancy  charfvd  with  the  duty  of  chmg- 
tnf  the  amount  of  gold  to  ttM  dollar  by  varying  the  price  of 
gold  in  terma  of  tha  dollar  from  time  to  time  to  the  extent 
to  atabilUe  the  purchaalng  power  of  the  dollar  at  a 
level,  ao  that  a  dollar  will  always  purchaae  a  constant 
amount  of  gooda.  Thia  l«  fair  to  the  debtor  and  the  creditor,  and 
to  the  producer,  and  the  consumer  This  meaaure  of  value  for 
the  <tollar  laillaa  out  the  cotiatitutlonai  obligation  upon  Congreai 
to  r«|pilata  tba  value  of  our  money  It  will  complete  the  pro- 
gram initiated  by  Preaident  Rooaevelt  In  reatorlng  and  stabllXzlng 
the   commodity -price    level 

The  coat  of  government  here  at  Washington  is  being  drastically 
reduced  and  It  la  eatlmated  that  the  total  expenditures  of  the 
Federal  Oovemment  for  the  next  Oscal  year  will  be  nearly  11.000.- 
000.000  laaa  than  the  expandtttirae  thu  year  This  action  u  a 
■aaaaaary  forerunner  of  reUuaUUB  in  tazee.  We  are  Insisting,  how- 
eT*r  that  economy  be  constructive  and  not  discriminate  unfairly 
against  agriculture  We  are  Ogbilng  vtgoroualy  for  the  Extension 
aarrlcc.  vocational  edtwtlon.  and  the  land-grant  colleges.  It 
wouM  be  folly  to  deatmy  tbaae  fundamental  ai/enclea  which  are 
■o  eaaentlal  to  maintaining  agriculture  on  a  sound  basis- -so  eaaen- 
tlai  to  national  planning  for  agriculture.  We  have  confidence  to 
ballava  the  Prealdent  anil  not  permit  theae  agencies  to  be  Injured 
or  daatroyad. 

CooperaUve  marketing  of  farm  producU  Is  to  be  further  aided 
by  the  Farm  Credit  Administration.  A  special  division  la  to  be  set 
up  to  make  loana  to  cooperative  asaociatlons.  The  stabilization 
feature  of  the  Agricultural  Marketing  Act.  which  waa  so  costly,  haa 
been  abollahed  and  the  funds  that  were  left  in  the  revolving  f\ind 
of  the  old  Farm  Board  will  be  used  In  the  future  exclualvely  for 
tha  purpoae  of  loans  to  cooperative  aaaoclatlons. 

In  the  field  of  transportation  moat  remarkable  profrwa  la  being 
IMde.  The  Interstate  Commaroe  Commiasion.  in  raaponaa  to  a 
lOlBt  petition  filed  by  the  American  Farm  Bureau  Federation  and 
fMr  other  organizations,  haa  ordered  an  investigation  of  the 
tKMral  freight-rate  level.  We  dem&nded  a  drastic  reduction  In 
Um  pencral  level  of  rates  on  agricultural  producU  and  all  basic 
eommodltiaa.  The  Commlaaion  moved  quickly  in  orderini;  *  public 
iMartng.  and  we  are  hopefiil  of  succeaa. 

Guaranty  of  bank  depoatu  U  not  yet  an  accomplUhed  fact,  but 
a  measure  la  being  formulated  by  Senate  and  House  leaders  which 
la  understood  to  provide  for  a  guaranty  fund  built  up  by  aaaeaa- 
toant  of  the  banks,  for  the  purpoae  of  guaranteeing  depoeits  We 
■nil  believe  that  the  bancs  should  be  so  regulated  in  their  opera- 
tions by  the  Oovanunent  that  the  Oovernmeat  can  stand  back  of 
the  depositors,  so  that  every  depositor  tn  the  future  will  be  sure 
of  getting  back  every  dollar  which  he  entrusts  to  the  bank.  We 
hope  that  the  new  propoaal  arm  give  the  reaulU  we  declre. 

The  great  Muacle  Shoala  properties  at  last  are  to  be  put  to 
work  as  a. result  of  legialatlon  approved  this  week  by  Congreaa.  A 
Tenneaaee  Valley  Authority  is  to  be  set  up  by  the  Oosemment 
to  operate  the  gigantic  hydroelectric  plant  at  Muscle  Shoals, 
build  Oov*  Craelt  Dam.  and  otherwise  develop  the  reaouroaa  of 
the  Tan-  -•uu-.-  River  Valley  A  great  Industrial  expanalon  and 
"  ">n  s   expected    in    this   area,    providing   cheaper   powar. 

lertiiizer      increased     employment.     Improved     navlgatloo 
Ittics  on  the  Tennessee  River,  and  conservation  of  the  nattaral 
of  the  valley      It  la  the  fulrtUment  of  a  dream  that  has 
ahartahed  for  years      We  are  t>acklng  the  President's  program 
'or  tha  ":         ■  -s,^  River  Basm  whereby  the  Ooveriunent  la  to  make 

MuacJa  ^ ^.^  j  yardstick  for  the  cost  of  power  and  a  yardstick 

for  tha  eoat  of  fertiUaer. 

A  tS .000.000  000  publlc-worka  program  is  also  being  formu- 
lated by  the  administration  to  stimulate  employment  and  speed 
up  eoanooic  recovery  We  Parm  Bureau  leaders  have  urged  that 
a  latge  part  of  theae  funds  be  used  for  highway  building,  and 
aipaelolly.  farm-to- market  roads  I  particularly  etrHead  tba 
at  low-coat  (arm -to- market  roada.  which  give  moca  mlla- 
aod  nara  atoBtorment  to  labor  per  dollar  of  expenditure  than 


By  Kxecutl^e  order,  effective  thU  month.  President  Rooaevelt 
haa  ordered  a  raonraniratlon  and  consolidation  of  the  numerous 
FMaral  agenclaa  extending  credit  to  agriculture  Into  one  agency. 
to  be  known  aa  the  •  Farm  Credit  Administration  ■  This  consoli- 
dation will  get  rtd  of  the  duplication  and  ineOclency  resulting 
trout  a  moMplHtty  of  credit  agenclaa  acattered  among  various 
braacAeo  of  §tmKwmttnt.  It  carrlea  out.  ir  the  mam.  the  recom- 
mendattooa  of  our  rural  credits  committee,  and  our  annual  con- 
van  tlen  laal  December 

Finally,  we  are  making  rapid  progreaa  toward  national  planning 
01  only  for  agriculture  but  for  the  Nation.     The  new  farm  bill  l-i 
nam  a  law  and  the  meaauraa  for  planning  In  industry  are  being 


ptjshed  forward  rapidly  We  are  entering  upon  a  new  era  In 
American  life  and  achievement — an  era  of  Intelligent  national 
planning  Less  emphaals  must  be  placed  on  rugged  Individualism 
and  more  emphasis  on  cooperation  for  mutual  benefit  Economic 
juatlce  must  replace  exploitation  Spiritual  values  must  be  exalted 
above  material  values.  Men  must  be  valued  more  than  money 
The  old  order  broke  down  In  the  hour  of  our  greatest  need  it 
destroyed  Itself  because  tt  was  founded  upon  the  shifting  oands 
of  economic  Injustice  In  which  the  strong  exploited  the  weak 
Through  this  national  planning  we  hope  for  a  new  era  of  pros- 
perity and  economic  security.  In  which  apiculture  shall  receive  a 
fair  share  of  the  consumer's  dollar,  labor  a  fair  share  of  the  profits 
of  Industry,  and  capital  a  fair  return  on  Its  investment 

We  are  rejoicing  at  the  wonderful  progress  which  has  been 
made  In  theae  few  weeks.  Already  there  la  new  hope  and  confi- 
dence in  the  people  such  as  we  have  not  had  since  the  depression 
struck  us  In  full  force.  It  gives  ua  courage  and  hope  to  pres« 
forward  for  the  completion  of  the  task  of  economic  reconstruction 

I  am  profoundly  grateful  for  thla  remarkable  progress  and  It 
glvea  me  a  thrill  of  pride  In  our  great  Farm  Bureau  organization, 
because  of  the  prominent  part  which  It  has  played  and  Is  con- 
tinuing to  play  m  bringing  this  new  day  to  American  agriculture 

The  farmers  are  in  the  saddle  In  Washington  The  Congress  and 
the  President  are  In  deep  sympathy  with  the  farmers  The  pledges 
to  agriculture  are  being  fulfilled  The  succeae  of  this  program  to 
a  large  extent  dependa  on  lu  proper  administration  It  also  de- 
pends on  the  whole-hearted  cooperation  of  all  farmers  and  all 
citlrens  Let's  all  put  our  ahoulders  to  the  wheel  and  push  forward 
on  thla  reconatruction  program 

STATCJCKirr    OT    'JBKXXAL    HIKES    AS    TO    WAK     VCTKKAIfS' 
COMPENSATION 

Mr.  DUFFY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Rxcoro  a  statement  by  Gen.  Frank 
T.  Hines.  carried  by  the  United  I*ress.  with  reference  to  the 
previously  existing  and  promulgated  orders  with  reference 
to  service-connected  disabilities,  showing  a  modification 
thereof. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rzcord,  as  follows: 

(Prom  the  Washington  Post.  May  23.  1933] 

WtM    iLxa    P»HsioNS    Will    Bk    CownNxriD — Qettxral    Hikxs    Aw- 

NorwcxB  Plan  to  Paorxcr  VrraaANs  Unokk  Economy  Bill 

Veterans  who  have  received  disability  from  disease  directly 
resulting  from  war-time  service  will  be  continued  as  service- 
connected  caaes  under  the  economy  bill.  Brig  Gen.  Prank  T.  Hlnea, 
Veterans'  Bureau  Administrator,  announced  last  night 

That  means  that  a  veteran  fcuffering  from  a  10  percent  dis- 
ability of  that  natiire  will  be  assured  of  a  pension,  the  Veterans' 
Bureau  head  said. 

The  customary  exceptions-  that  the  veteran  shall  have  an  hon- 
orable discharge  and  shall  not  have  acquired  his  fllftease  "  be- 
cause of  misconduct  "—are  made 

Naw     SCZOtTUCS     MOOinXD 

•*  It  Is  the  announced  policy."  the  Bureau's  statement  read.  "  to 
afford  to  veterans  suffering  from  dUabllltles  for  which  the  con- 
ditions of  military  service  are  responsible  every  consideration  con- 
alatent  with  the  law  and  public  welfare  In  general. 

"  It  Is  no  part  of  such  a  policy  to  reverse  former  decisions  re- 
garding the  service  incurrence  of  disease  where  such  former  de- 
cision was  reaaonsbly  proper  and  the  veteran  now  meets  the 
requirements  regarding  character  and  conditions  of  war-time 
•errloe." 

Hlnea  aatd  another  order  had  been  tamed  modifying  In  some 
caaee  the  new  schedules  for  rating  disabilities  It  applies  par- 
ticularly to  gunshot  wounds,  arrested  tuberculosis,  and  the  other 
forms  of  severe  disability. 

AaauaAMCs  to  vrrxzANs 

••  The  purpoee  of  thla  order."  It  was  said.  "  Is  to  give  added 
aaaurance  that  veterans  having  dlsabUlty  directly  traceable  to  war 
•emce  would  receive   a  fair  pension  notwithstanding  reductions. 

"  Veterans  may  tie  assured,  therafcre.  that  any  detertoteMloao 
made  lu  their  caaes  which  do  not  conform  to  theae  InatmetkaM 
will  t>e  corrected  Immediately  the  present  review  u  completed  " 

Prealdent  Roosevelt  s  economy  bill  slashed  approximately  •400.> 
000.000  from  vatorans'  compeusaticn.  but  he  subsequently  an- 
nounced he  Intended  to  review  the  reduction  In  an  attempt  to 
avoid  Injustice. 

JTTST   A   DOC 

Mr.  SCHALL.  Mr.  President,  since  the  death  of  my  grulde 
dog.  Lux.  last  March  the  mails  of  this  and  other  countries 
have  brought  me  hundreds  of  letters  of  regret.  So  many 
expressions  of  interest  have  gladdened  and  surprised  me.  I 
now  realize  that  Lux  had  maziy  admirers  and  friends,  and  I 
am  embarraaaed  as  to  how  I  may  best  give  answer  to  these 
kind  sharers  in  a  grief  that  I  had  thought  to  bear  alone.  As 
my  dumb  friend's  ready  executor.  I  would  willingly  make  a 
personal  reply  to  each  letter  ot  this  unexpected  legacy  of 
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'.r  wToii'  a  most -noted  eulogy,  a  eulogj-  ot  the 

WH-  h»    the  iirst  to  find  in  its  qualities  a  thiiip 


correspondence,  but   a  tn.il   of   this  ti.suul  metliod   ha-   .^    .- 
vinccd  me  that  it  would  bf  too  tiaid 

Therefore  I  am  asking  lo  ha',  e  printed  in  the  Relord  a 
letter  of  mine  to  the  LaSalle  KeiuuLs.  of  MinneapoL-.  a.^  an 
answer  to  them  all;  and  .-.  .xn  ackih-wledgnicr.i  of  tJu  liiany 
newspaper  tributes  to  Lux  I  a-k  the  insertion  of  one  of  these. 
written  by  Scotty  Mortland.  and  published  in  the  San  Fran- 
cisco Chronicle  of  March  2b.  1933. 

If  greatness  is  unselfish  se;\;ce.  Lux  reached  the  pinnacle. 

I  know  I  will  not  be  misunderstood  for  taking  space  .n  the 
columns  of  the  C()->(.ke.ss!jnal  Record  to  commemorate  so 
fine  a:,  an.ir.ii  v^ha;  sonu^  persons  may  call  "just  a  dog." 
My  doK  I-^.x  A  a.-  a  national — yea.  international — figure,  and 
in  doing  hi.n-^  thi.s  hunor  I  am  not  acting  without  precedent. 

There  ha-^  -t-iui  nn  thi.^  floor  a  man  who  was  eloquent 
and  able  Senator  Vt-st.  of  Missouri,  one  of  that  splendid 
trio  k;.  i\vn  a.^  the  '  three  Vs  " — Vance,  Vest,  and  Voorhee.s — 
but  his  1 ;.:!.:  'o  fininence  comes  not  alone  from  what  he 
d'  !  h.'-ri  t  -:  * 
Oi  ,        N 

to   inspire;    for   sine     tiinr   became   of   record,   the   song    of 
fable  and  the  story  of  hi.--tcry  have  honored  them. 

Katmir.  the  fan.,  vi  ■  '  dog  of  the  seven  sk^pers  ".  was 
allotted  b>  ihv  Prophet  Mahomet  a  place  m  the  Moslem 
paradise.  Barry,  th  ■  gr.  at  mastiff  of  St.  Bernard,  who 
saved  the  lives  of  40  people,  stands  pre.=:erved  in  the  mu:5€um 
at  Berne.  Boatswain,  the  fa-^oritc  of  Lord  Byron,  lies  in 
honored  rest  in  Newslead  .^bbey  garden.  Master  McGrath 
Lord  Lurgan's  dog,  who  had  won  three  Waterloo  cup.-,  .n  a 
ceremony  not  all  mock  "  made  h:.<^  bow  "  to  Englands  Queen. 
Caesar,  the  pet  of  Edward  VII.  behind  his  ma-sters  charger, 
between  the  motionless  lines  of  30,000  British  soldiers  stand- 
ing with  arms  reversed.  1  ("".lowed  to  and  insisted  on  sharing 
the  "  narrow  ceU  "  of  the  b  d;.   of  h;.'-  King. 

The  claims  of  such  an.iual.-  to  esteem  came  from  ahnost 
human  deeds  of  courage,  or  from  the  reflected  luster  of 
masters  who  were  great  as  poets  and  princes.  Lux  knew 
and  held  among  his  ma-y  cfTiLial  friends  two  President.- 
of  the  United  States.  T:u  clear  title  to  honor  wh.,li  I 
present  for  Lux  is  this:  DQing  his  supreme  best,  he  !,:av. 
devoted  service.  He  was  indeed  my  "  hght  ",  my  eyes!  No 
man  could  have  served  me  better.  The  memory  ol  li.m 
will  temper  the  chill  snows  of  life's  coming  wniiii,  ana 
smooth  the  furrowed  brow  w:th  gentle  thought.  The  heart 
will  quicken  its  sla'.krn- d  l^e.-it,  though  near  the  xevpc  of 
the  silent  grave,  when  tho  reflection  of  his  agmp  master 
dwells  on  that  fugitive  but  pleasant  span  of  former  life— 
that  time  when  Ltix  did  honorable  duty,  not  only  as  a  guide 
but  as  a  companion  and  f:  it  r.d. 

I  a.sk  unanimous  consent  to  have  printed  in  th^^  Record 
the  letter  to  which  I  have  referred  and  a  poem  appearing  m 
the  San  Francisco  Chroni  ie  of  March  23,  1933. 

There  being  no  objection,  the  lett^'r  and  poem  were  or- 
dered to  be  prmtfd  :n  th*   Record,  as  follows: 

Mr     J     L.   Si.svK.N 

LaSalle  Kennels,  Minmapoiis.  Minn 

Mt  Dear  Mk  SmYKm:  Lux.  my  faithful  friend,  my  patient 
guide.  18  gone.  A  look  Into  nv.  ht-^.-t  :r.l^;^.t  tell  yuu  of  :r.y  Io.«is; 
words  cannot. 

I  thought  It  inappropriu-'^  '. ->  *hkp  h!m  with  me  on  Senator 
Walsh's  funeral  cortege.  H.  r-rv.-  an.T:oufi  and  rr.orosp:  hi.=  -p'^- 
Bltlve.  untamed  nature  un:.M.  t.-.  follow  the  human  pre  er'^  -^at 
combat  the  distance  and  length  of  absence  For  thi.'^  tiruz^^i 
division  from  me  he  knew  no  reason  or  cau-'-e  He  became  ."^o  trnse 
that  his  digestion  failed,  his  overwroupht  system  refu^inc  to 
assimilate  food,  and  on  the  17th  of  March  he  died  No  q.ie'-Tion 
that  sorrow  killed  him!  No  doubt  that  he  waa  the  vi:f.m  of 
mourning  and  love  for  me! 

An  autopsy  confirmed  this  conclusion  ».<=  d!d  hl.s  behn'-l^r  ^v^p-.- 
ever  I  had  been  forced  to  leave  him  for  sliorter  Intervnl':  br'  r-' 
For  then  he'd  grow  sick  and  l>iles,=  and  protest  with  gnevo  i.- 
moanlngs.  And  when  I  came  home  !t  wp..=  to  know  a  plpa.<v:re 
from  his  enthusiastic  welcome  which  m'.'-h.t  well  eq^uil  that  of 
Byron's  returning  traveler  in  I>on  Juan,  who  said 

'•  Tls  sweet  to  hear  the  w  itrhr:  i^'  =:  honest  bark 

Bay  d*ep-mouTh'd  welcome  a,";  we  draw  near  home; 
Tls  sweet  to  know   there   is  an   eye    will   mark 
Our  coming  and  look  bnghUr  when  we  come  " 

Lux  waa  ao  completely  mine!  None  but  the  blind  will  under- 
stand the  whole  of  what  I  mean;   none  but  those  who  have  come 
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to  cherish  a  deeper  love  for  the  evrr-hidden  sun  none 
who  have  "wandered  lonel;.  ;  .-  .>  .;  :  i  .  u..,a.'-.:n>:  the  '  hc:y 
pleasure"  that's  In  an  eye;  i.  :  -  h:*  :!>"'  ^viio  "only  stand  and 
wait",  wondering  what  mav   be      th.>:    th.nt:   called   lirht " 

The  kindliest  of  seel;.-  ;).:-^on.-  .rov,  irk^-ci  a-  umt.ne  but 
Lux  would  gladly  await  my  pleasure  through  lung  hours,  -.^  'hn.:t 
food,  drink,  or  movement— a  patient  sentinel  at  my  feet.  I  :.  ight 
tell  you  of  the  many  useful  things  he  could  do  and  use  too  much 
of  space  in  describing  his  many  traits  of  intelligence  and  affection. 
You  know  his  breed  ur;d  what  might  be  generally  expected  of  It. 
I  will  take  but  one  c:  the  many  days  v. hen  Lux  was  with  me 
and  let  you  Judge  from  it.s  st-ory  of  ihooe  things  in  which  he 
excelled. 

I  choose  a  d:iv  wJ.irh.  wa^-  fair  one  on  wh.irl.  I  v,;i.s  much  abro:id. 
I  was  In  my  room  ready  to  begin  this  day  and  stood  at  the  window 
of  the  porch,  to  which  ran  a  ladder  from  Lux's  kennel  below.  A 
word  brought  him  scrambling  up  and  into  n.y  room,  as  eager  for 
my  company  and  the  rigors  of  his  duty  a.s  a  charger  who  has  snired 
the  smoke  of  battle.  He  reared  and.  standin'^-  .hi^  crcat  heif;ht 
with  his  paws  on  my  sliouio.ers,  laid  his  nobU  head  i-.Lainfit  my 
face  and  gave  to  me  his  preetme  Down  he  wtnt  arid  t  ■(^d  w  t.^i 
his  head  pressed  against  niy  knee  Mv  word  wa.^  j'.m:.  •  a,.--,-  ire 
him  that  our  "good  morning"  wa.s  spoken.:  bui  ,^  :i:.  :  ..;.•".;:  v.ar. 
lacking,  for  he  Jerked  hi.-^  head  beneath  my  hand  and  c  it(  hed  it 
between  his  two  paws.  1  patted  him  and  then  i.(  .-;  r  .:  _  a.^ay 
w.t'.  happy  bark;  his  tall  threshed  me  like  a  club,  a;u;  .::  a  ia:::- 
k.  :.^-  he  had  pushed  up  me  rukj  and  created  havoc  eenerally.  I 
iiaa  some  regard  for  the  lurnishmgs  and  sent  hini  back  dew::  the 
ladder. 

Now.  we  moved  off.  In  attendance  on  the  d:'.\  s  L. ;-;:.'—  h.t 
after  a  few  ecstatic  gambols  Lux  prcw  quiet  and  ch. ..■..(■{;  He 
stiffened  as  a  soldier  at  the  wcrd  that  may  ri*  .n  death,  and  I 
think  his  eye  must  have  steadied  with  tlia.t  loi  k  I  remember  to 
have  seen  in  man's — the  concentrated,  vigilant  look  that's  awake 
for  danger.  He  knew  that  to  him  had  been  Intrusted  a  heavy 
charge — the  life  of  his  master  And  so  he  was  wherever  he  led  me 
that  day,  through  moving  trafflc,  on  elevators,  or  on  the  subway  at 
the  Capitol.  Sometimes  he'd  growl  as  we  moved  through  crowds, 
a  warning  to  those  who  came  too  near  tnat  he,  though  dumb,  was 
leading  the  blind.  And  once  in  tramc  he  blocked  me  with  his 
body,  or  else  I  would  have  stepped  before  the  wheels  of  a  heedless 
car.  And  if  I  faltered,  if  the  hidden  rush  of  danger  for  an  instant 
appalled  me,  his  ready  nose  Jogged  my  hand  in  comfort,  and  his 
hearty  tug  on  the  leash  or  bugle  banished  my  instinct   to  fear. 

And  thus  went  the  day  with  me  hale  m  1.;.-  con:pan;'.;n.sh:;j  and 
protection. 

The  unheeded  division  between  lieht  and  dark  had  passed:  a:.  1 
acain  I  stood  at  my  window  and  lelt  ihe  '  meaner  beautieb  '  <  f 
ii.(  n.ght.  which  I  "could  not  see  And  here  Lux  gave  an  indl- 
:.i*i-:.n  of  his  unresting  vigilance  I  knew  that  he  was  asleep  at 
the  foot  of  the  ladder,  for  this  wa.^  his  habit  on  mild  nights; 
and  I  wa.s  wondering  how  often  he  had  kept  such  watch  when 
tht  rwtihis  were  cold,  when  he  came  frtulh.ng  his  way  to  me  The 
hcnse  o:  smell,  which  for  him  was  the  open  eye  in  sleep,  had 
told  him  that  I  was  there.  He  knew  that  this  was  unusual.  For 
him  the  unexplained  was  mystery,  and  mystery  was  danger.  I 
spK>ke  reassuringly,  and  down  he  went  to  his  post  below,  waiting 
the  time  when  I  should  retire  and  he  would  take  his  place  at 
the  foot  of  mv  bed  I  heard  him  growl — he  had  circled  about — 
and  then  he  barked  with  full-throated  tone  that  made  the  night 
fearful  with  sound.  Perhaps  the  air  had  borne  some  unliked 
scent,  or  he  may  but  have  thrown  :h.b  cha.lei.^e  to  the  night,  to 
any  menace  that  it  hid 

I  slept;  and  had  I  areamed  it  w.uid  liavc  been  of  the  noble 
dog  who  watched  by  my  bed.  has  live  n  ^^Lriis  \-^:'^:..:.iX  to  each 
vagrant  breeze,  his  sensitive  ear.s  alert  ;  .r  .^  ui.d  :  ,.-  eyes,  that 
knew  the  night  and  stared  its  blackne^.s  dov^n  a^.tan:  :n  con- 
stant vigil  on  my  sleep. 

I  cannot  wonder,  since  I  liave  known  lux  that  ii.  medieval 
monuments  the  dog  Is  placed  at  the  fe.  t  ,!  w.  :.(  r.  .  -  .symbolic 
of  af!ert;on  and  fidelity,  and  seen  as  a  rest  for  the  ma.led  feet  of 
crusaders.  I  agree  with  that  artistic  choice,  and  with  the  one 
that  pictures  him  carrying  a  lieht.  ..:  torch  Ir.  rtpresentat.cns  ol 
Dommic  the  Saint  of  Old  Castile 

Argos  ihe  dog  of  Ulysses,  recopnized  the  hero  of  legend  when 
he  returned  from  his  wanderinet  kr.ew  this  long-gone  niasier 
and  died  of  Joy  In  the  knowm^:  A  happy  pa.-,sing— to  die  ol 
Joy!  A  greatness  in  such  troing!  But  Lux  died  of  rrlef  Which 
emotion  Is  the  nobler? 
~I  cannot  say  too  much  for  Lux  f 
well   his  story  pleads  the  cause 

"  Of  thof-e  dumb  mouth.s  liuit  have  no  speech" 
Th.e    syr.\]  athttic    underbtaiidmr    of    yuur    letter    Is    appreciated 
a:..,    ;>    ur    kind    offer    of    another    fully 
Jroni   ■.    u:    Kennels  is  accepted  with   rr 
the   pi.i   p    t^.at   Lux    held    in    my    a*t' r 
ol  devotion.     No  other  dumb  elo:    i-  n 
of  all  the  world,  stand  for  happni's? 
Ing  he  had  from  you  gives  me   na-.r 
have  done  with  one  animal  you  ::   ., 


.e   laid  down  his  life:    and 


trained    German    Shepherd 

;titude      NC'  oth'^r  can  take 

i.'nfc    or    gr.  t-    n.^     .'-■.    much 

can  tell   me  that   I  alone. 

But   the   wonderful   tram- 

to   believe   that   what    you 

:lo   with   a   second. 

I    await   the   arrival    rf   Lux 

when 


the    Second    with    impatience    toid    some    skepticism,    for 
comes  such  another?  " 

In  deep  appreciation,  I  am. 
Cordially  yours, 


Tiios    D    Sr-i'.Ai: 


\ 


-jr..- 1 


CONGRESSIONAL  RECORD— SENATE 


M\v  23 


I  Pram  th«  San  Prmndaco  Chronicle  of  TTiursdmy.  M&r.  23.  1933] 

IS  THS   MAN    A   OOOO   DOC    LOVKS 


(Lux.  Um  Oarman  poUo*  doc  b>lonc<wt  to  blind  United  States 
B>aat«ir  Thoma*  O.  Soiall.  of  Minnaaote.  cou'.dn  t  eat  for  aorrow 
when  the  Senator  waa  fona  for  i  daya  and  Onaliy  lay  down  and 
died.— Newa  lt«m.| 

Por  5  long  yeora 
Thla  faithful  dof( 
Had  been  the  leelng  eye 
And   guiding   footatapa 
For  bU  blind  maatar; 

If  precepta  are   true, 
we  can  well  forget  the  dof 
And  think  much  of  the  man^ 
Precepta  that  teach  ua 
That   too  much   familiarity 
Breeda  a  deep  contenapt. 
In   his  dog  a   head   an    almoat 
Human   br&ln  was  placed 
To  let  him   keenly  analyze 
The  virtues  and  the  faults 
Of  thla  man  friend  of  his; 
In  bia  dog's  body  was  a  heart 
Whoaa  every  drop  of  blood 
Was  hot  with  constant  love 
For   h;s  man  master. 
In  his  brown  eyes  a  mirror 
To  catch    a  true   picture 
Of  this  dependent  human 
And  hold  It  Arm  and  doee. 
To  other  men   about   him 
This  blind  man  might  show 
""  Bright  coloring  of  merit 

Which  they  might  not  gainsay. 
But  Lux  saw  deeper  down; 
And  when  he  died  In  sorrow 
At    this  short   separation 
His  death  said  plainly 
That  bis  master  was  a  man. 

THE   CALKNOAR 

Mr  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unani- 
mous coBWlit  that  the  Senate  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
requeue  of  the  Senator  from  Arkansas'  The  Chair  hears 
none,  and  the  Senate  will  proceed  with  the  calendar  for 
the  consideration  of  unobjected  bills. 

The  first  business  on  the  calendar  was  the  joint  resolu- 
tion <S  J-Res.  15  >  extending  to  the  whaling  industry  certain 
benefits  granted  under  section  H  of  the  Merchant  Marine 
Act.  1920. 

Mr   KINO     Let  that  go  over. 

The  PRESmiNO  OFFICER.  The  Joint  resolution  will  be 
pMsed  over. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  some  Sena- 
tors who  are  not  present  are  interested  in  the  call  of  the 
calendar      I  therefore  su^rsest  the  absence  of  a  quorum. 

Th«  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Bmalors  answered  to  their  names: 

Adama 

AAhurat 

Austin 

Waehman 

Bailey 

Banlchead 


CopaUad 

Kantfrtck 

Sobtaaon.  Ark 

Ooatlcaa 

Keyca 

RoMnaon.  Ind 

Oouaena 

Ktag 

BiHaaU 

CutUng 

La  PoUetU 

■ehaU 

I>Ue 

Lewis 

IbanDwd 

Dickinson 

Logan 

mpMaatf 

DIU 

toSr*** 

aaavwip 

Otfy 

McAdoo 

IHaphiina 

fttekann 

McCarran 

Tlkoaaaa.  OIU*. 

llatetoar 

V    -  :i 

Tbomaa.  Utah 

Wsfllw 

.lar 

Townsend 

Oaarga 

■■  i.-y 

Tram  men 

Oiasa 

V!     ■      *lf 

Tydinga 

Ooldaborot:^" 

^:      ,  'ly 

Vandaaberg 

Ootw 

~.  ■. 

Vtes  Wuys 

■Maa 

.S..rrU 

Nye 

wtSm 

■aattnci 

Overtoa 

watah 

Batfleid 

Patteraoa 

WtiaalaR 

Haydea 

Pitunaa 

Wblta 

He  ben 

Fope 

Reynolda 

cvwM^ta 


Tha  PRESlUllilU  OFFICER.     Ninety  Senators  havtng  an- 
suered  to  their  names,  a  quorum  Is  present. 


■ILLS  PASSKD  OVn 

The  bill  (S.  682)  to  prohibit  financial  transactions  with 
any  foreign  govenunent  in  default  on  its  obLgations  to  the 
United  States  was  announced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  paased  over. 

The  bill  <3.  317*  authormns  the  Reconstructhm  Finance 
Corporation  to  make  advances  to  the  reclamation  fund  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  the  provisions  of  this  bill 
were  iiuwrporated  in  a  measure  which  has  passed,  and  I 
think  has  become  law.  At  any  rate.  I  a."5k  that  we  pass  over 
this  bill;  and  if  the  measure  to  which  I  refer  has  become  law. 
I  shall  move  the  indefinite  postponement  of  this  bill  at  the 
next  calhnK  of  the  calendar 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  bill  <S.  882  >  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  trarisacttons.  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.  In  the  absence  of  the  Senator  from 
California   FMr.  Johnson).  I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

rVEKCLAOES    NATIONAL    PARK 

The  bill  (S.  324)  to  provide  for  the  establishment  of  the 
Everglades  National  Park  In  the  State  of  Florida,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr   KING.     Let  that  go  over. 

Mr.  TRAMMELL.  Mr.  President,  I  should  like  to  ask  ths 
Senator  if  he  is  not  willing  to  give  a  little  consideration  to 
this  matter.  The  bill  has  passed  the  Senate  twice.  Is 
favorably  reported  by  the  House  committee,  and  now  we 
have  it  on  the  calendar  again,  and  we  should  like  very  much 
to  get  some  action  on  it. 

Mr.  KING.  Mr.  President,  may  I  say  to  my  friend  that  I 
have  written  for  certain  uiformatlon.  and  if  that  informa- 
tion is  along  the  lines  which  I  think  it  may  be.  I  shall  have 
an  amendment  to  offer. 

Mr.  TTIAMMELL.  I  hope  the  Senator  will  be  ready  at 
the  next  call  of  the  calendar  with  hLs  amendment. 

The  PRESIDING  OFFICE!^  The  bill  will  be  passed 
over. 

BILL     PASSKD    OVER 

The  bill  «S.  1513)  to  amend  Public  Act  No.  435  of  the 
Seventy -second  Corunrets,  relating  to  sales  of  tunber  on  In- 
dian land,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  this  bill? 

Mr    KING.     Let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

CONVIYANCE    OP    LANDS    TO    HARRISON    COtnTTT.    MISS. 

The  bill  (S.  1514)  authorizing  the  Administrator  of  Vet- 
erans' Affairs  to  convey  certain  lands  to  Harrison  County. 
Miss.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

B«  tt  enacted,  etc..  That  the  Administrator  of  Veterans'  KSi^tb 
la  authorized  and  directed  to  convey  by  quitclaim  deed  to  Ham- 
son  County.  State  of  MIsalailppl.  all  right,  title,  and  Intereat  of 
tba  United  Statea  In  and  to  the  foUowing-deacrlbed  lands  along 
tba  north  line  of  the  t7nlted  SUtea  Veterans'  Admin istratkUR 
property  at  Qulfport.  Mlaalaalppt:  Baglnnlng  at  the  northwest 
comer  of  sAid  property  st  tba  intaraactlon  of  the  western  boundary 
of  section  3«.  townahlp  7  south,  range  11  west.  St.  Stephens 
merldUn.  and  the  southern  boundary  of  the  Old  Pasa  Christian 
Road;  thence  northeaflterly  along  the  existing  northern  bound  ixy 
of  aaldproparty  a  distance  of  990  feet,  more  or  leaa.  to  the  north- 
east cornar  oC  said  property;  thence  southerly  on  a  line  parallel 
to  the  atoreaald  western  line  of  said  aacUon  M  a  distance  of  13  8 
feet,  mora  at  leas,  to  a  point;  thenca  south waaterly  on  a  line  15 
faat  from  and  parallel  to  the  aforesaid  northern  boundary  of  s^id 
property  a  dutanca  ctf  990  feet,  more  or  leas,  to  a  point  on  iha 
waMam  boundary  of  said  section  36;  tbence  northerly  along  the 
weatem  boundary  of  said  section  36  to  the  point  of  beginning; 
and  containing  tblrty-four  one-hundredths  acre,  more  or 


cncmr  jubci,  ninth  jxtdiclal  ciacurr 
The  bill  (S.  813)   to  remove  the  limitation  on  the  filling 
of  the  vacancy  in  the  ofTice  of  senior  circuit  judge  for  the 
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ninth  Judicial  circuit  wis  considered,  ordered  to  be  en- 
grossed for  a  third  reading  ri  id  tlu  'iliird  im.e.  and  pa.>spa. 
as  follows: 

Be  it  enacted,  etc..  That  tl.c  Prei^ider.t  Is  authorized.  l:?y  n:v. 
With  the  advice  and  oonsent  of  the  tionute.  to  appoint  a  circu.t 
^dfte  to  All  the  vacancy  in  the  United  states  Circuit  Cciirt  ^l 
Appeals  for  the  Ninth  Judicial  Circuit  occasioned  by  the  death  of 
Hon.  William  B.  OUbert.  A  va-.-^nrv  of  rurrine  at  anv  t;mp  !n  the 
office  of  circuit  Judge  referrcc  .  .:.  tii.b  bvciion  is  autht-riz  d  to 
be  filled. 

bn  :     P\.SSED    OVER 

ti    aniend   .sfctions   361.    392.   406,   407 

1  41 J  of  title  46  of  ihe  Unit^ed  Sv<iU'> 


The  biU  (S.  1129 
408,  409.  410  4']  ;» 
Code,  relatin.s    o  U.i 


U.e  lunotruflion  and  inspection  of  boiler.-. 
unflred  preijsure  vess«  is  and  ihe  appurtenances  thereof,  wa.- 
announced  as  nrx'   .:.  <;rdrr. 

Mr.  KING.  Mr  P-'  ;d^r.:,  I  note  the  absence  of  '^ht 
Junior  Senator  fmr-i  M;,s.s:s.s:ppi  ,Mr.  Stephens  J.  Let  the 
bill  go  over. 

The  PPlESroING  OFTTCFR,     The  bill  will  be  passed  over 

I  KO.SH  riliiN     BY    INDICTMENT 

The  bill  (S.  1.1 18  prnv.dinR  for  waiver  of  prosecution  by 
indictment  In  ce.-t.iin  (Tiniinal  prrx^eeding.s  was  considerel 
ordered  tn  be  engrusi>«^d  lor  a  third  reading,  read  the  third 
tune,  a:.c;  piussed,  as  follows: 

Be  it  enacted,  etc..  That  hf-'^af^^r  a'.l  Tiro^f^ntlms  f^r  capital 
or  otherwise  Infamous  crimes  ;i.  the  courts  of  the  Inslpd  sr^.tps 
and  the  courts  of  the  Dlsurict  ci  (.:<.lunib:a,  shall  be  by  present- 
ment or  Indictment  of  a  grand  jury  unle.'^s  the  accused  sh  ui,  in 
open  court  and  in  writing,  and  under  f^uch  rulc,=  a-  thr  =  ourt 
may  prescribe.  exprcRsly  waive  proserut:on  by  presenimpnt  cr  In- 
dictment, and  consent  to  the  flllng  o/  an  ;nf  irination  atraii.st  h;m 
except  ttiat  no  such  waiver  sl.h.. ;  be  allowed  unless  the  accu.sf^ti  h.tt 
had  a  preliminary-  examinatlo.n  before  a  United  Statcf-  c(  n^.r.iir 
Bloner  or  other  examining  in.-icistrate  which  examin.iiii- n  ha^  r"^- 
BUlted  In  a  finding  af  prohaMp  cau- e  In  the  event  of  .=-ach 
waiver  the  proeecutlcr.  ah.i...  w.ih  tne  approval  of  the  coun  ne 
by  information,  and  an  :  .,  .i.cm  rt-ndtred  and  sentence  ixupoaed 
In  any  such  case  shall  t.  -  ■  "..•■■  vame  force  and  effect  in  all  respects 
as  If  the  same  had  Ix-en  imnered  and  ;mpo.sed  pursaant  to  a 
prosecution  by  presentment  <  r   indictment 

p:m..s  r\.ssEO  over 

The  bill  <S.  510 »  to  pr>  \  .de  for  the  er^tablishmcnt  of  a 
national  employment  system  and  for  cucperaticn  wuh  the 
States  in  the  promotion  of  sucii  .sy.stem,  and  for  other  piir- 
p)oses.  was  announced  as  next  m  order. 

Mr    HOBTNSON  of  .^rkani.^a.^     That  will  have  to  po  ever. 

The  }'HF..<H)I.\(>  OPT'ICER      The  bill  will  be  pas.sed  over. 

The  bill  (S.  1577)  creating  the  St.  La"»Tence  Bridge  Con:- 
misslon  and  authorizinc  .'^aid  Conimi.'vsion  and  its  .^:ucces.^cr. 
to  construct,  mainta::;    arid  operate  a  bridge  acros.^  the  S'. 
Lawrence  River  at  or  ritar  O-^d.  nsburg.  N.Y.,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.  -M-  Prt -.dent,  I  should  hke  to  have  an 
explanation  of  this  bill  T;  had  better  go  o\er,  in  the  absence 
of  an  explanation 

The  PRFSIDTNd  C^FTICER      The  bill  will  be  pa.s.spd  over 

KhrKMrT'iJ.N     OF    NATIGN.fL    BAJfK    NOTES 

The  bill  'S  16;-4'  •"  provide  for  the  redemption  of  r^a- 
tional-bank  notes,  Fvilf.iU  Ke  erve  bank  notes,  and  Federal 
Re.^«  .", f  iMto  which,  cannot  be  identified  as  to  the  bank  of 
issu--.  ,va-^  con.'-idered.  ordei^d  to  be  en^^rossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted.  -"  ■  T'l  it  -a '.f^r.evrr  any  national-l-anl:  nctc 
Federal  Reserve  bim^  n jtot  r  i-eder:il  Ri  serve  notes  are  prrsentt"! 
to  the  Treasurer  of  the  United  states  ft.  r  redemption  and  6i;c.h 
notes  cannot  be  identified  as  to  the  b<t.;ik  of  issue  or  the  bank 
through  which  Issued,  the  Treasurer  of  the  United  St:itt  •  :n.> \ 
redeem  such  notes  under  such  rules  and  re^iUations  aa  the  oecre- 
iMxy  of  the  Treasury  n  .■. .  [•.-e.-icr-.b"  an  !  the  notes  so  redet'Gi.ed 
shall  be  forwarded  tti  ti:v  c.  in;  tr^.l<  r  ^t  the  Curr».ncy  for  can- 
celation and  destruction 

a.  National-bank  note".  r\nd  Pfd'^rn.!  Rc<:errp  bsnk  :.  tct 
by  the  Treasurer  of  the  t'nlted  Statts  under  Ih;.';  act 
shall  be  charged  against  !.•'■  bnl  mce  >'.  deposits  It  the  retire- 
ment of  national -bank  '  '■  .>i..i  h'--:  rui  Itestrve  bnnk  notes 
UDdar  the  provisions  of  section  P  f  '1.  ;t  t  rntltlfd  "A:,  r-  • 
dlVMtlnK  the  purchase  of  sliver  hi.Ui.in   ki  d   tlie  issue  of  TTea.';:i-v 


notes   thereon,    and   for   other    p-.irp-  ^^ 


appr,  vcd    Ju 
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(U.B.C..  title   12.  sec.   122;.  and   sectu^u    la   ul   the  1  ederai   Ristrve 


.^■■t  i  !'  S  C..  title  ::  s<--  44.=  and  rh.ftrc'-=  for  F>>der;il  R -ser-,  e 
1:  *•  ^  :.::(••  :ui-d  »v  :i.:  l^r*  :.-..-!  r  ,'.  'he  Vr.i"n  Siat/^s  tn..i(-:  this 
:i:*  '-'al!  '■  a;;ri..:.-d  ^".  :.^  ::.<•  '.2  ft-dtTHi  Re-ervt-  b.injis 
n  proportion  to  llie  amount  uf  Federal  Reserve  notes  of  each 
Federal  Reserve  bank  In  circulation  on  the  31st  day  of  December 
of  the  year  preceding  the  date  of  redemption,  and  the  amount  so 
apportioned  to  each  bank  shall  be  charged  bv  the  Tren5nrer  of 
the  United  St.i«te8  t.Ci;:.5t  dep^^sit  in  tl,'^  cohi-recunipt;  1.  fund 
made  by  such   cin^  .  :    .■_.'-   P    ..;■  :-.i.   ;'.■:■.•    ,;:.:   nt. 

IIOWtLL    K.    STEPHENS 

Tlv  bill  'S  879'  for  the  relief  of  Howell  K,  Stephen^  was 
i.i.i.  "ii"   <d  a;-  next   ;n  order. 

Mr    KING.     I»t   that   eo  over. 

\!r  SHEPP.A.KD  Mr  President,  may  I  make  a  brief  ex- 
planation to  the  Scnaior'^ 

Mr    KING.     I  withhold  the  objection. 

:xTr  SHEPP.\RD  Mr.  Presidnnt,  the  man  mentioned  in 
this  b.il  was  discharp'd  w;:li  the  notation,  "  not  honorably  ", 
becau:-e  h.r  had  concealed  b.is  age  at  the  time  of  enlistment 
in  \.Yj-  \\\:...x  War  A  ceneral  statute  was  pa."=.'^ed  at  the 
close  of  'he  war  f:i\;r.c  honorable  discharges  to  tho.-e  who 
had  enlisted  m  thi^  way  if  they  had  served  acceptably.  This 
man  joined  the  Rc;:ular  Army  when  the  World  War  closed, 
and  placed  h.niseif  beyond  the  reach  of  this  statute.  This 
bill  ha.^  the  cfTect  of  pivmg  him  the  benefit  of  a  general 
.-ta'.u'e  ^h:r\\  wu.=:  intended  to  apply  to  others  m  the  same 
situ. a.  ~^:.  .n  ccrjiection  wuh  the  World  War. 

Mr.  KING      I  w.tlKiraw  the  object. on. 

There  beinc  no  obj:^»ctici:,  the  Senate  proceeded  to  conrider 
the  bill,  wh. -1:  had  bet  ii  rcport.ed  from  the  Committee  on 
Military  .A.:lair.<  wi*;i  an  amrndment.  on  page  1.  hne  9,  to 
■trike  out  the  word.-  "  b'^unty,  back  pay.  pension,  or  allow- 
iinc'^  .'■-hull  be  held  to  l:.,\-e  accrued  prior  to  the  pas.sape  of 
'his  act  ■  and  to  m:  rrt  the  worcLs  "  back  pay.  compen.sation. 
benefit,  or  a^l-wance  .^hall  be  held  to  have  accrued  pnor 
to  the  pa.s'-aee  of  th;.-  a  t  "    io  a.^  to  m.akc  the  bill  readi 

Cc  !,-  enacfd.  etc  .  Tl.:."  in  the  adm;nistrr\tion  of  nny  lai?.-«  con- 
ferring rights,  pr.vi.ei.-is  and  benoSts  npon  honorably"  discharged 
soldiers  Howell  K  Ste;  .e:.s.  v.ho  wiv*  a  private.  Medical  Depart- 
ment. United  States  .•'.:::. y.  shall  hereafter  be  held  and  con'^'dered 
to  have  been  honcraljiV  discharged  frcn  ti.e  militarv  service  of 
the  United  States  on  the  2.'5th  day  of  October  19i;.  Prrr.xded 
That  no  back  p.^y.  con^peri^ati .  n.  benefit  or  allowance  snun  be 
held  to   ha-,  e   acc.-ued   pri   :  10   the   passage   of   this   ai.t. 

ThiC  amendment  v,  a.'-  agreed  to. 

The  bill  wa.s  ordered  to  bt  engrossed  for  a  third  reading. 
read  the  third  ti.me,  and  passed. 

ROGER   P     AMES 

The  Fkna'e  p!0<eeQed  to  corisider  the  bill  'S.  1587'  to 
amend  ;-.n  act  entitled  "An  act  to  recognize  the  high  public 
.service  rendered  by  Maj.  Walter  Reed  and  tho.se  associated 
wuh  h.m  m  the  discovery  of  the  cause  and  m.eans  of  traiis- 
misMon  of  yellow  fever  ",  approved  February  28,  1929,  as 
amended,  b\  including  Roger  P.  Ames  among  those  honored 
by  said  act. 

Mr  ROBINSON  of  Arkansas.  Mr.  President.  I  should  like 
to  liavo  Ihe  Senator  froni  Texas  make  a  brief  explanation 
ui.  tho  lull. 

Mr.  SHEPPAPoD,  Mr,  President,  it  was  most  unjust  that 
Dr.  Ames'  nam^e  was  not  mentioned  among  those  to  be  hon- 
ored m  the  original  bill  for  participation  m  the  yellow  fever 
t('>t.s  in  Cuba  W.ilter  Reed  him.self  stated  that  the  person- 
nel of  the  yellow  fever  experimental  camp  included  E>r.  Roger 
P.  Ames  as  acting  assistant  surgeon.  United  States  Army,  m 
im.mrdiate  charge,  Ames  contracted  yellow  fever  himself 
a.'i  a  rc.>uU  of  this  sf  rvice.  This  b.Ii  includes  his  name  among 
thi_.^L  honuir-d.  He  has  since  passed  away,  and  no  appropri- 
ation ..-  carried,  so  far  as  he  is  concerned, 

Mr  KING,  Mr  Pr':'f-.:;cnt.  I  ask  the  Senator  from  Texas 
what  L-  the  nf-crs-sity  of  lepeatmg  all  those  other  name,'=? 
Wny  not  hnut  .t  10  g.\.ng  to  Dr.  Ames  the  sam.e  award  given 
to  the  cih"r5^ 

I\fr  SiiEPl'';\RD.  In  v.i.ting  the  bill  I  deemed  it  be^t  to 
am'hd  tn.<:  •  \,.-t.i._-  Ltw .  so  a.s  to  include  Dr.  .Ame'-'  name 
v.,Ui  the  oLiie.i).  so  i»r  a^  i^oaorabie  meution  was  concerned. 
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M  •.:  KELLK''  M-  nvMsnt.  I  call  the  Senator's  at- 
tention CO  page  3  of  the  bill,  line  4.  where  thiA  Language 
occurs: 

ror  thi«  pxirpoa*  ther*  la  hereby  authorized  to  be  approprtjtted 
Um  sum  of  M.OOO. 

So  that  if  the  man  Is  dead,  the  appropriation  ought  not 
to  be  made 

Mr  SHEPP.\RD  Tr  i  *  a5  the  original  bill,  and  applied 
only  to  pensions  for  the  others  while  living.  It  does  not 
•Pl>l7  to  this  man. 

Ifr.  McKELLAR  But  it  authorizes  an  appropriation  to 
pay  these  people  1125  a  month  during  their  natural  lives. 

Mr   SHEPPARD.     That  is  being  paid  to  survivors. 

Mr  ROBINSON  of  .*irkan_sa.s  It  Is  a  mere  repetition  of 
existing  law? 

Mr.  SHEPPARD      That  Is  all. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  peased.  as  follows: 


Be  U  enmcttd.  €te.,  Thst  tb«  act  rntltled  "An  act  to  rvoognlaa 

the  Mf(h  public  aervtce  rendered  by  IiiAj.  Walter  Reed  and  thoae 
aaaociated  with  him  In  the  dlJSCOTery  of  the  cause  and  meana  of 
traasmlaaloa  of  yellow  fever  ".  approved  February  38.  1929.  be. 
and  the  nsM  is  hereby,  amended  by  Inserting  between  the  nam^ 
"Axtstldcs  Agramonte  "  and  '  John  H  Andrua  "  the  name  "  Roger 
P    Amea  ".  so  that  the  act  as  amended  will  read  as  follows; 

■■  That  In  special  recognition  of  the  high  public  service  rendered 
and  dtsabtlttlea  contracted  in  the  Intereet  of  humanity  and  science 
as  voluntary  subjects  for  the  experimentations  during  the  yellow- 
fever  InveMtigattcns  In  Cuba,  the  Secretary  of  War  be.  and  he  Is 
hereby  authorized  and  directed  to  publish  annually  In  the  Army 
Regleter  a  roll  of  honor  on  which  shall  be  carried  the  following 
mamtm:  waiter  Reed.  James  Carroll.  Jeese  W.  Laaear.  Arlstldea 
Agrmmonte  Roger  P  Amee.  John  H  Andr\is.  John  R  Bullard.  A.  W. 
Covtnjrton.  William  H  Dean.  Wallace  W  Forbes.  Levi  E.  Folk. 
Paul  Hamann.  James  F  Han  berry  Warren  O  Jemegan.  John  R. 
Kissinger  John  J  Uoran.  William  Olsen.  Charles  O.  Sonntag. 
Clyde  L  We«t.  Dr  R  P  Cooke.  Thomas  M.  ■■rgio^l.  Jamee  Hlld*- 
brand.  and  Edward  Wratherwaiks.  and  to  deAne  ta  appropriate 
(e  the  part  which  each  of  theee  persons  played  In  the  ex- 
;ntations  during  the  yellow-fever  Investigations  In  Cuba: 
and  In  further  rec»>«jnition  of  the  ni^h  public  service  so  rendered 
by  the  persons  hereinbefore  named,  the  Secretary  of  the  Treasury 
Is  authurUed  and  directed  to  cause  to  be  struck  for  each  of  said 
pereons  a  gold  medal  with  suitable  emblems,  devices,  and  Inscrlp- 
Uooa.  to  be  determined  by  the  Secretary  of  the  Treasury,  and  to 
preeent  the  same  to  each  of  said  persons  as  shall  be  living  and 
posthumously  to  such  rep  reeen  tat  Ives  of  each  of  such  persons  M 
shall  have  died  as  shall  be  designated  by  the  Secretary  of  the 
Treasury  For  this  purpose  there  Is  hereby  authorised  to  be  ap- 
prafVtatod  the  sum  of  I^.OOO:  and  there  is  hereby  authorized  to 
M  apptoprlated.  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  such  amounts  annually  as  may  be  neceeaary  in  order 
to  pay  the  following- named  persons  during  the  remainder  of  their 
natural  lives  the  sum  of  1123  per  month,  and  such  amount  shall 
be  m  lieu  of  any  and  all  pensions  authorized  by  law  for  the 
following-named  persons  Pvt  Paul  Hamann;  Pvt  John  R.  Kis- 
singer. Pv't  William  Olsen.  Hospital  Corps;  Pvt.  Charlee  O  Sonn- 
tag.  Hospital  Corp-i.  Pvt  Clyde  L.  West.  Hospital  Corps.  Pvt. 
James  Hlldebrand  Hoepltal  Corps;  Pvt  John  H.  Andrus.  Hos^tal 
Corps.  Mr  John  R.  Bullard;  Dr  ArtiUdee  A«ranru)nte.  Pvt  A  W 
CoTtcctoa.  Twenty-third  Battery  Coast  ArtUlery  Corps:  Pvt. 
Wallace  W.  Forbes.  Hospital  Corpe;  Pvt.  Levi  E.  Folk.  Hospital 
Corps;  Pvt  Ja  —  --?  "  Hx-^-errj.  Hoeplta:  -  — ,  i>r  R.  P  Cooke: 
Pvt    Thomas   \'.     i-     .    .  Mr.   John  J     M      .       and   the   widow   of 

Pvt.   Edward   \».    .i  a.*.*., 

vrTEJi;.s  ^i  .    .^jips.  crwrno  sT^T«s  akvt 
Hie  bill  'S.  1288)  to  Increase  the  efBciency  of  the  Veteri- 
nary Corps  of  the  Regular  Army  was  announced  as  next  in 
orri-- 
M      .  an:  :-'\M'-:  ,      :i»t  that  go  over. 
Mr  SHI"  :•  f  A    : '      Mr  President,  may  I  say  to  the  Senator 
^T    .^igan   mat  officers  in   the  Veterinary  Corps  who 
rmerly    in    the    Cavalry    and    Field    Artillery    are 
allowed    credit    for   service    in    these    branches.     This    bill 
six    or    seven    veterinary    ofBcers    who    performed 
service  in  the  Quartermaster  Department  to  have  the 
recocnltlon. 

Mr.  VANDF  NH''  !'.0  I  call  the  Senator's  attention  to  the 
printed  repoi:.  Ai..ch  Includes  a  letter  from  the  Secretary 
of  War  in  the  preceding  administration,  which  indicates 
that  the  expenditure  involved  in  this  bdl  wsis  contrary  to 
the  financial  program  of  the  last  administration.  Inasmuch 
as  this  admimstration  is  supposed  to  be  even  more  econom- 
ical than  Its  predecenor,  I  nr-nint  that  it  must  continue 


to  be  In  opposition  to  the  flnamial  program  of  the  admin- 
istration. 

Mr.  SHEPPARD.  Mr.  President,  only  a  small  amount  Is 
Involved,  and.  In  view  of  the  evident  fairness  of  the  bill,  I 
hope  the  Senator  will  allow  It  to  pass. 

Mr   KING.     I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  called 
for. 

Mr.  SHEPPARD.  Mr.  President.  In  view  of  the  fact  that 
the  bill  removes  a  very  patent  discrimination,  will  not  the 
Senator  from  Michigan  permit  It  to  pass?  It  has  passed  the 
Senate  heretofore. 

Mr.  VANDENBERO.     I  suggest  that  it  go  over  for  the  day. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

HAKIT    FLANERy 

The  bill  <S.  1548)  for  the  relief  of  Harry  Flanery  was 
announced  as  next  in  order. 

Mr  KINO.    Let  that  go  over. 

Mr.  SHEPPARD.  Mr  President,  may  I  say  to  the  Sen- 
ator that  the  bill  has  passed  the  Senate  on  a  prior  occasion. 
This  man  was  not  a  deserter,  but  was  convicted  by  general 
courtmartial  on  a  charge  of  l)eii^  absent  without  leave.  He 
served  in  the  Philippines  and  China  for  about  3  years,  saw 
active  fighting,  and  was  wounded  m  action.  In  view  of  a 
record  of  that  kind,  the  committee  felt  that  'le  should  now 
be  entitled  to  an  honorable  discharge.  The  case  comes 
withm  the  rules  which  we  have  heretofore  followed. 

Mr.  KING.  Mr  President.  I  ask  the  Senator  whether  this 
case  comes  within  the  rule  for  which  the  Senator  from 
Massachusetts  [Mr.  Walsh]  has  contended? 
I  Mr.  SHEPPARD.  I  think  It  does,  for  this  reason:  This 
j  man  saw  3  years  of  actual  service  and  participated  In  active 
fighting.  When  a  man  has  a  record  of  that  nature,  and 
has  conducted  himself  honorably  since  his  separation  from 
the  service.  I  am  sure  the  case  comes  within  the  rule  sug- 
gested by  the  Senator  from  Massachusetts. 

Mr.  KING.     Did  he  desert? 

Mr    SHEPPARD,     He  did  not  desert. 

Mr.  KING.     At  any  time? 

Mr.  SHEPPARD.  He  did  not  desert;  he  was  absent  with- 
out leave  for  a  few  days. 

Mr  KINO.     Was  that  during  the  war? 

Mr  SHEPPARD.  It  was  after  the  Philippine  insurrection. 
He  served  actively  and  took  part  in  the  fighting  during  the 
Philippine  insurrection. 

Mr.  KING.  I  withdraw  the  objection,  with  the  under- 
standing that  if.  upon  further  investigation.  I  desire  to- 
morrow to  have  the  bill  restored  to  the  calendar,  the  Senator 
will  consent. 

Mr.  SHEPPARD.     Very  well. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  lieneflts  upon  honorably  discharged 
soldiers  Harry  Flanery.  formerly  prlvaU.  Troop  C.  Sixth  Regiment 
United  States  Cavalry,  shall  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  July  3.  1903.  from  the  military 
service  of  the  United  States:  Provided.  That  no  bounty,  back  pay. 
penalon.  or  allowance  ahall  be  held  to  have  accrued  prior  to  the 
paaaage  of  this  act. 

CEORCl    W.    EDCERLY 

The  bill  (8.  860)  for  the  relief  of  George  W.  Edgerly  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  SHEPPARD.  Mr.  President,  may  I  say  to  the  Senator 
that  this  Is  another  bill  which  passed  the  Senate  heretofore. 
It  enables  this  officer  to  appear  before  a  court  to  endeavor 
to  establish  his  claim  that  he  was  suffering  under  a  mental 
condition  which  Justified  retirement  for  disability  when  he 
tendered  his  realsnatlon.  He  served  for  about  16  years  in 
the  Army  and  ron  from  enlisted  man  to  major.  Since  he 
was  discharged  the  Veterans'  Administration  has  given  him 
a  total  disability  ratmg.  For  that  reason  the  Military  Af- 
fairs Committee  thinks  he  is  enUtled  to  have  the  matter 
tried  out  again. 
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?.!r  KINO  M-  President,  with  the  sa.'iie  st:pu!ri':o!^ 
which  I  maae  with  re^pecl  t*i  ihe  preteci.ng  meaturt  1  with- 
draw the  objection. 

There  being  no  objection,  the  Str^.ate  proceedeti  to  con- 
sider the  bill,  which  was  ordt-rt^d  to  be  engrossed  for  a  iliird 
reading,  read  the  third  tmit.  and  pa  v  d.  as  follows: 

Be  \t  enacted,  etc  ,  That  the  Pres.uti;'.  til  iht  L'niK'd  States  be, 
and  he  is  hereby,  authorized  to  summon  George  W.  Edgerly.  late 
captain  of  Infantry  and  temporary  major  Hep^vilar  Anr.y,  before 
a  retiring  board,  to  Inquire  vrhether  :i'  ■)<■  \::r:c  r;f  :>  riignatlon, 
September  18.  1919.  he  t?<"'.«^  ?r-npnciiait-d  i'T  hct:vf  service,  and 
whether  such  Incapacity  « .u-  .i  result  of  hu  iik  ;de:;t  of  service, 
and  if,  as  a  result  of  sucn  inquiry,  u  is  fouiid  ihnt  he  \»as  po 
Incapacitated,  the  President  is  ir,.t;ii  i  ■..cd  to  :ioni;:.ate  ai..i  aji- 
polnt,  by  and  with  the  advice  and  roi.s»  :.t  ct  t^e  Senate  tht  i-r.A 
Oeorgi?  W.  Edfirerly  a  captain  of  Infantry  anri  plarf  him  immedi- 
ately thereafter  upon  the  retired  list  of  the  .\rin:.  with  the  &ame 
privileges  and  retired  pay  as  are  now  or  may  herrafter  be  provided 
by  law  or  regiilatlon  for  officers  of  the  Re^-ular  Army  Proridcd. 
That  the  said  George  W  Edgerly  sh:\I!  not  be  entitled  to  any  back 
pay  or  allowances  by  the  passage  jl  this  utt 

BILL    PASSED    OVER 

The  bill  iS.  1G31)  to  providt-  for  the  safer  and  more  elec- 
tive use  of  the  assets  of  Fediral  R-  ser\ e  banks  and  of  na- 
tional bankini?  associations,  to  regulate  interbank  contiol.  to 
prevent  the  undue  diversion  of  funds  into  speculative  Lpcr- 
ations,  and  for  other  purposes,  wa.s  announced  as  next  in 
order 

Mr.  McCARi:.\N'      Let  that  Ro  ov^r. 

The  PRESIDING  OFFICER      The  bill  will  be  pa.s.sed  over. 

PAYMENTS  TO  INDI.\N   rt  KBLOS 

The  bill  (S.  691)  to  authorize  i.ppr.pnGtions  tr  pay  in 
part  the  liabibty  of  the  United  States  to  tlae  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  ot  June  7,  1924.  etc., 
was  announced  as  next  in  order. 

Mr.  BR.^TTON.  Mr.  Presid'-nt.  Order  of  Bu  i:ir>s  85, 
House  bill  4014.  is  identical  with  '.he  bill  .'u.st  rea::J:vd  oi.  the 
calendar.  I  move  that  that  bill  b.  >ub.  tituted  for  the  Senate 
bill. 

The  motion  was  n^^n-rc.  'o  and  the  Senate  proceeded  to 
consider  the  bill  »HP.  4014'  to  authorize  appropnalxns  to 
pay  in  part  the  liability  ot  the  Unit(d  States  to  the  Indian 
pueblos  herein  named,  under  th*"  terms  of  the  act  of  June 
7,  1924,  and  the  liability  of  the  United  States  to  non-Indian 
claimants  on  Indian  piublo  prant^^  whose  claims,  extin- 
guished under  the  act  of  June  7.  15'24.  have  been  'ound  by 


the  Pueblo  Lands  Board  t 


bei  n  claims  m  pood  faith; 


to  authorize  the  expenditure  by  the  Seeretaiy  of  the  I:.:e- 
rior  of  the  sums  herein  authonr.ed  and  of  sums  heretofore 
appropriated,  in  conformity  \v:th  the  act  of  June  7.  1924, 
for  the  purchase  of  n'--dtd  lands  and  water  nphts  and  'he 
creation  of  other  pcMiiav.' :.'  eccnnmu-  improvemt  nts  as 
contemplated  by  said  art  to  provide  for  the  prote.tion  of 
the  watershed  within  'he  Car  on  National  Fore'^t  for  the 
Pueblo  de  Taos  Indians  ol  New  Mexico  and  others  interested, 
and  to  authorize  the  Secretary  of  Apruulture  to  contract 
relating  thereto;  and  to  am^  nd  tin  act  approved  June  7. 
1924,  in  certain  respects. 
The  bill  is  as  follows: 

Be  it  enacted,  etc.,  That  In  fulflllniei.;  of  the  tuX  if  J;;ne  7, 
1924  (43  Stal  636).  there  Is  h. -•  Lv  ,.._.:}, or. .-(Hi  to  l,-  appro- 
prtated,  out  of  any  money  In  tiip  Tr,"u';  irv  nnt  ■Therw.'.e  appro- 
priated, the  sums' herelnafi' :  .m  t  forh  n.  compeniiatlon  to  the 
several  Indian  pueblos  hereinait.-r  :ia:iie<l.  in  payment  wi  th.e  lia- 
bility of  the  United  States  to  the  said  puebio.s  a.-^  declared  by  the 
act  of  June  7,  1934.  which  appr.>p''hitlnn'-  slmll  be  made  in  equal 
annual  Installments  as  hereinHlier  -pe^ified  ar.d  s>.;i;i  be  de- 
posited in  the  Treasury  of  the  United  State.s.  and  -^h^;:  l>e  ex- 
pended by  the  Secretary  of  tlie  I^.'^r^r  mbjeci  lu  a)  ;^jr  ival  of 
the  governing  authorities  of  each  j)vjebli>  :n  quest;'  :.  .it  such 
times  and  In  ruch  amounts  as  he  may  c!ee;n  wi^^e  nn-:  ;  ■  ;  er,  for 
the  purchase  of  lands  and  v.n:er  ri^-hts  t:  repUice  th(3.'.e  v  nu  h  have 
been  divested  from  said  pues;  ^  -.nder  the  act  rf  .lune  7,  1924,  or 
for  the  purchase  or  construction  of  re.servoirs.  ;rriv:at;on  works,  or 
other  permanent  Improvements  upon  or  f^^r  the  benefit  of  the 
lands  of  said  pueblos. 

8»c.  2  In  addition  to  the  a*  :irds  m;ide  by  the  Pueblo  Ijindp 
Board,  the  following  sums,  to  b**  'i-e<!  a.s  dire^  t^d  m  section  1 
of  this  act.  and  In  conformity  Aith  the  act  of  June  7.  1924.  t>e. 
and  hereby  are.  authorized  to  be  appropriated 

P-oeblo    of   Jemez.    $1,885.    p-i.-blo    of    Nainb*'     »47  4:^^      '      pueblo 
of  Taoa.  $84.707  09;  pueblo  c:   -uiuta  Ar.a    f  J  008  38;   puehi  :  of  S -•  :• 
Domingo.    $4,256.56.    pueblo    ul    b^adi:*,    |12,ytto.tj2,    pueb^u    oi    ba-u 


Felipe.  $14,954.53;  pueM  of  l-.'-'.i.  »-i7  7  i  '!  •  ueb!'^  ''  r;ruru 
$66.57440:  pueblo  of  6ii:i  liueK-n.'-u.  $o7,u:c  2-  pu.e'.u..  ol  b.  ;i  Jua;.. 
$153,863.04.  pueblo  of  Santa  Cleu-a.  $181,114  1:<  pvieblo  of  Co^hltl, 
$37.826  37:  pueblo  of  Pojoaque.  $88.562  61;  m  ail,  $761.9.^4  88 
Prof-.ded.  howet'er.  That  the  Secretary  of  the  Interior  shall  e,  • 
back  to  Congress  any  errors  or  omissions  in  the  foregoing  autnor- 
Izatlons  measxxred  by  the  present  fair  market  value  of  the  lands 
involved,  as  heretofore  determined  by  the  appraisals  of  said  tracts 
by  the  appraisers  appointed  by  the  Pueblo  Lands  Board,  with 
evidence  supporting  his  report  and  recommendations. 

Sec.  3.  Pursuant  to  the  aforesaid  act  of  June  7.   1924.  there  Is 

hereby   authorized   to   be   appri  pr;ut.d,    out   of   any   money   in    the 

Treasury  not  otherwi?e  appropriated,   a  sum  to  conipensate  white 

I  settlers   or    non-Indian    claimants    who    have    been    found    by    the 

i  Pueblo   Lands   Board,   created   under   said   a'-t   of   June    7,    1924,   to 

j  have   occupied   and   claimed   land    In    good    f ar  h.    !  ut    whose   claim 

has  not  been  su.stalned  and  ^nhose  o<'ri:pat;on  h.u*  b-  en  terminated 

I  under  said  act  of  June  7.  l-.'-'i    tor  tlio  f:..r  market   -.alui    .  r    laur.  . 

i  Improvements   appurtenant    ti.tref      and    wrrer    ru:.'.:-       1  c-^    nun- 

I  Indian   claimants,   or   their    sv,  cessi -s.    H^    f     ■.■  d    av.n    :e-^"".vc.    by 

said  Pueblo  Lands  Board,  to  be  con-.pen.-at'  c  cut    >!  s^ud  i.prjr-'urla- 

tlons  to  be  disbursed  under  tlie  aireti;;u     .:    ti  c  St.    :et,a:v   .::    the 

Interior  In  the  amount>   uut    tue:.:    a.-    ip;  ra-'O    \)\-   tin    ;.;pr  ackers 

appointed  by  said  Puebi      Uiuw^   l^iurd     a-    '.'  iio*-- 

Within  the  pueblo  of  Tesiucae  $1  0'.j4  04.  v.  .uu.i-.  tuc  ;.  ueblo  of 
Nambe,  $19,393.59;  within  the  pueb^i  <>:  Trt(>!-  ^;'»a".4  7  v.-.thln 
the  Tenorlo  Tract.  Taos  Pueblo.  $43.165  26.  w:thin  the  pueblo  of 
Santa  Ana  (El  Ranchlto  crant ) .  S.84ti  26  w.thin  the  pueblo  of 
Santo  Domingo,  $66;  within  the  pueblo  of  Sandia.  $.5  354  4'  \'.;'hln 
the  pueblo  of  San  Felipe,  $16,424.68;  w  thn  the  pueblo  ul  Isieta, 
$6  624.45;  within  the  pueblo  of  Picu;  s  ?l  1464  73;  within  the 
pueblo  of  San  Ildefonso.  $16  209  13:  \v:V..::i  the  pueblo  of  .=i«i:i 
Juan.  $19,938.22;  within  the  pueblo  of  Sai.la  Clara,  $35.3=<'-  8^ 
within  the  pueblo  of  Cochiti.  $9  6.=S3  81;  ^ithii  the  pueb,o  of 
Pojoaque,  $1,767  26;  wiu.n  tiie  puen;.-  ,,'  L.tcu:;.  f-i  668.87;  In 
all,  $232,086.80:  Provid' d  '.  r  i.  v  i  —  TJ.-.t  tur  .-.nretar\  r;  the  In- 
terior shall  report  back  t  >  t";ufrre.';?  :<.:.%  .-r-  r.-;  ;r  tiie  iuu'U.'-t  if 
award  measured  by  the  present  in..  rua.'K't  v:..r..  •  '.  ■ ..,  land.s 
Involved  and  any  errors  in  the  or^us.M.  us  ;  ..^'  ;  :ri.ate  .:•... nu-.nts 
for  award,  with  evidence  supporting  lu.'^  repcrt  auu  ret  i  :u;ueuda- 
tlons. 

Sec.  4.  That  for  t:.'  pumose  of  safeguarding  the  intere?;'-  and 
welfare  of  the  trllx  .:  l..u.,.n.s  known  as  the  Pueblo  de  Tao;-  cf 
New  Mexico  in  the  certain  lands  hereinafter  described  upon  wh-ch 
lands  said  Indians  depend  for  water  supply,  forape  for  tlielr  do- 
mestic livestock,  wood  and  tin.'  >  :  'or  their  per.'^^u  •  u'-e  .i..d  as 
the  scene  of  certain  of  their  :",..^.,  us-  reremoniali  \':.<  SiC-'iuv 
of  Agriculture  may  and  he  hereby  .;■  ;m. orized  auu  u  fcv,  :  t) 
designate  and  segregate  said  land.':  .'.hi.  t\\z\\  not  ti.e:  t;,.f' .-  i..- 
subject  to  entry  under  the  land  la^.-^  ef  the  United  State?  ;.:.J  t  ■ 
thereafter  grant  to  said  Pueblo  de  Ti.  s  upcn  appliratKu.  <  :  tl.e 
governor  and  council  thereof,  i  p-  rr..:*  ti  cupy  s.ud  :,.:.d.'-  an  i 
use  the  resources  thereof  for  the  per<"nai  u.so  ai^d  bt.'^.^hi  f  said 
tribe  of  Indians  for  a  period  of  50  years,  with  prov;:  ;  :.  :  r  -sub- 
sequent renewals  If  the  u.'^e  and  occupancy  by  .sa:d  tr;>x  .  f  In- 
dians shall  continue,  the  provisions  of  tlir  permit  are  ;u<  •  ;  r.d 
the  continued  protection  of  the  watershed  is  :equ:rcn  !-■.  publ;c 
Interest.  Such  permit  shall  speclficany  provide  for  aud  saf»i,uard 
all  rights  and  equities  hitherto  establl.^hed  and  enjoyed  b\  said 
tribe  of  Indians  under  any  contracts  or  agreemtnts  h.thert.  (x:st- 
Ing.  shall  authorize  the  free  use  of  wood,  forage,  and  lands  for 
the  personal  or  tribal  needs  of  said  Indians,  shall  define  the  con- 
ditions  under   which    natural    re.'-purces    under    the   conf'  1    of    the 


'  Department  of  Agriculture  not  needed  by  said  Indian.-  shall  be 
I  made  nvallr>.ble  for  commercial  use  by  the  Indian;-  or  ^'he-s  and 
shall  establish  necessary  and  proper  safeguard.':  for  the  efnr:ent 
supervision  and  operation  of  the  area  for  ratirr.al  fore.'-t  pu-po.se3 
and  all  other  purpose.*  herein  stated  the  area  referred  tt  l>eing 
described  as  follows; 

Beginning  at  the  northeast  corner  of  the  Piirblo  de  Tao.^  t:rant, 
thence  northeasterly  along  the  divide  between  Rio  Pueblo  de  Tar.s 
and  Rio  Lucero  and  along  the  divide  between  Rio  Pueblo  de  Taos 
and  Red  River  tn  a  point  a  half  mile  ea.st  of  Rio  Pueblf  de  Taos; 
thence  southwesterly  on  a  line  half  mUe  ea.'^t  of  Rio  Puel^io  de 
Taos  and  psraUel  thereto  to  the  nortiiwest  cori-ier  of  t.iwnship 
25  n  rT  h  r.-iu'"  1.^.  ••■ist:  thence  south  en  the  west  bound;iry  ff 
town  hi:  2.''  r)"-tl.  -.inire  15  east,  to  the  divide  between  Rio  Pueblo 
d'  I  v-=  '.ud  Rio  Fernandez  de  Taos;  thence  westerly  air  ne  the 
(!:-,:de  t<j  the  east  boundary  of  the  Pueblo  de  Taos  grant,  thence 
.u.'rtli  to  the  point  of  t..et,unnlnp.  cont.uniUt.'  approximately  30,000 
a.  re^    more  or  less. 

.■^L<'  5,  Except  as  ot'.er-^^ u.'-e  provid'd  herein  the  Secretary  of  the 
Interior  shall  disburse  and  expend  the  am<  unt."-  of  m.cney  herein 
authorized  to  be  appropriated  in  arrr-d-ie  with  and  under  the 
terms  and  conditions  of  the  act  ;  pti.'-r,ved  June  7.  1924:  P-oeided, 
houcvcT,  That  the  Secretarv  >.<  a.;*  h-  r-.ea  ♦,  '-.cj.se  nec'-^sary  sur- 
veys and  Investigations  to  l  e  made  prompt'. :v  x.r  ascertain  tl^e  lands 
and  water  rights  that  can  be  purchaj-erj  out  of  the  frrepolng 
appropriations    and    ea'-lier    appropriation'^     m.ade    for    the    sam.e 


purpose,  with  full  auth   r 


se  ^  .lu 


:r.ds  m  the  purcha.se 


of  said  lands  and  water  ritr.hts  without  beina'  lim.ited  to  the 
appraised  values  there,  f  as  f.xrd  by  the  appraisers  appointed  by 
the  Pueblo  Lands  Board  appoin'ed  under  said  act  of  June  7  1924, 
and  all  prior  acts  limiting  the  Secret.iry  of  the  Interior  m  the 
disbursement  of  said  fund-  •  the  appraised  value  of  sr>id  lands 
as  fixed  by  said  appraisers  of  said  Pueblo  l>and6  Board  be  and  the 
same  arcexpres'ly  repealed  Pnyvided  'wthe-^.  That  the  Secretary 
ol    the    Interior    ue,    a.:-d    he    Is    htreby,    authorized    to    disburbe    a 
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portion  ft  nld  fund*  far  the  pmrpo«e  of  •ecurlng  option*  upon 
uld  lands  and  wavr  rishu  and  nic— ary  atatracu  of  ttUe  thereof 
for  th«  iifirn— nr  period  required  to  Jnvent»ate  titles  and  which 
m*7  b«  required  before  disbursement  can  be  authorized:  ProvidMl 
further.  That  the  Secretary  of  the  Interior  be.  and  he  la  hereby. 
authorized,  out  of  the  appropriations  of  the  foregoing  amounts 
aad  out  of  the  funds  heretofore  appropriated  for  the  same  purpoee. 
to  mvohaae  any  avaUablO  Unds  within  the  several  puebloa  which 
m  ^  diMratton  It  U  desirable  to  purehMe.  without  waiting  for 
the  iseiienw  <rf  ftn«l  petenti  directed  to  be  iaaaed  under  tbe  prorl- 
afoee  of  tiM  act  of  June  7.  1934.  where  the  rlftht  of  said  pueblos 
to  bnnit  tBdapimlaBt  suits,  under  the  provisions  of  the  act  of 
June  7  1934,  IMW  CEptoed:  Pror4detl  further.  That  the  Secretary  of 
the  Interior  shall  not  maJce  any  expenditures  out  of  the  pueblo 
fund*  raeulttnj;  from  the  appropriations  set  fcrth  herein,  or  prior 
aprscnnri^tions  for  the  same  purpose,  without  first  obtaining  the 
»[  of    the    iroTemlnjj    authorities    of    the    pueblo    affected: 

Afui  yi  , touted  further.  That  the  govemmR  authorltlee  of  any 
pueblo  may  initiate  matters  pertaining  to  the  purchase  of  lands 
in  behalf  of  their  renpectlve  pueblos,  which  matters,  or  contracts 
relative  thereto,  will  not  be  binding  or  concluded  until  approved 
by  the  aeoatary  of  the  interior 

•bc.  C  |*rt**ff>t  In  this  act  shall  be  construed  to  prevent  any 
lo  from  prosecuting  Independent  suits  as  authorized  under 
4  of  the  act  of  June  7.  1924.  The  Secretary  of  the 
Interior  is  authortaad  to  enter  into  contract  with  the  several 
Pueblo  Indian  trtbea.  affected  by  the  terms  of  this  act.  In  con- 
aldermtlon  of  the  authorization  of  appropriations  contained  in 
eectloD  3  hereof,  providing  for  the  dismissal  of  pending  and  the 
•MaadOBOMBt  of  contemplated  original  proceedings,  In  law  or 
«*:••'•-  »'T.  or  in  behalf  of  said  Pueblo  Indian  tribes,  under  the 
P'  *  of  section  4  of  the  act  of  June  7.  IM4  (43  Stat    L    636) . 

•DO  1 1*"  pueblo  concerned  may  elect  to  accept  the  appropriations 
beCaln  authorized.  In  the  sums  herein  set  forth.  In  fujl  discharge 
Of  all  cl^l'ns  to  eompenaatton  under  the  terms  of  said  act.  notlfy- 
laf  Mm  Secretary  of  the  Interior  In  writing  of  Its  election  so  to 
do;  rmaldwi.  That  If  paid  election  by  said  pueblo  be  not  made. 
said  pfueMo  shall  have  1  year  from  tlie  date  of  the  approval 
of  this  act  withm  which  to  file  any  Independent  suit  authorised 
uzMler  section  4  of  the  act  of  June  7  1924.  at  the  expiration  of 
which  period  the  rlgbt  to  Ale  such  suit  shall  expire  by  Umltatlon- 
Am,d  praoUtmd  further.  That  no  ejectment  s\ilts  shall  be  filed  against 
ruin-Indian.1  entitled  to  compensation  under  this  act.  In  lesa  than 
6  months  after  the  sums  herein  authorized  are  appropriated. 

8ac  7  Section  10  of  the  act  approved  June  7.  1934,  Is  hereby 
aoMBded  to  read  as  follows: 

"8ac  16  That  if  the  Secretary  of  the  Interior  deems  It  to  be 
for  the  beat  interest  of  the  Indians  that  any  land  adjudged  by 
tha  court  or  said  Lands  Board  against  any  claimant  be  sold,  he 
may.  with  the  consent  of  the  goremlng  authorities  of  the  pueblo, 
order  the  sale  thereof,  under  vuch  regulations  as  he  may  make, 
to  the  hlgbeat  bidder  for  cash:  and  If  the  buyer  thereof  be  other 
than  the  losing  claimant,  the  purchase  price  shall  be  used  In 
paying  to  such  losing  claimant  the  adjudicated  value  of  the  Im- 
provements aforesaid.  If  found  under  the  provisions  of  section  15 
hereof,  and  the  balance  thereof.  If  any.  shall  be  paid  over  to 
the  proper  officer,  or  officers,  of  the  Indian  community,  but  If 
the  buyer  be  the  losing  claimant,  and  the  value  of  his  Improve- 
ments has  been  adjudicated  as  aforesaid,  such  buyer  shall  be 
entitled  to  have  credit  upon  his  bid  for  the  value  of  such  Improve- 
ments so  sdjudlcated." 

8bc  8  The  attorney  or  attorneys  for  such  Indian  tribe  or  tribes 
•hall  be  paid  such  fee  as  may  be  agreed  upon  by  such  attorney  or 
attorneys  and  such  Indian  trlbs  or  tnt>««.  but  In  no  case  shall 
the  fee  be  more  than  10  percent  of  the  sum  herein  authorlred  to 
be  appropriated  for  the  benefit  of  such  tribe  or  tribes,  and 
•nth  attorneys'  fees  shall  be  dUbursed  by  the  Secretary  of  the 
iBtertor  in  accordance  herewith  out  of  any  funds  appropriated 
for  said  Indian  tribe  or  tribes  under  the  provUlons  of  the 
act  of  June  7  1924  (43  SUt  L.  636).  or  this  act:  Provided,  hov- 
evfr,  That  25  percent  of  the  amount  agreed  upon  as  attorneys' 
feee  shall  be  retained  by  the  Secretary  of  the  Interior  to  be  dls- 
btveed  by  him  under  the  terms  of  the  contract,  subject  to  ap- 
proval of  the  Secretary  of  the  Interior,  between  said  attorneys 
and  said  Indian  tribes,  providing  for  further  services  and  expenses 
ot  said  attorneys  in  furtherance  of  the  objects  set  forth  In  section 
19  of  the  act  uf  June  7.  1924. 

toe  9.  Nothing  herein  contained  ahall  In  any  manner  be  con- 
•trued  to  deprive  any  of  the  Pueblo  Indiaxui  of  a  prior  right  to 
tha  tiae  of  water  fmm  streams  running  through  or  bordering  on 
reopactlTe  puebioa  for  domestic,  stock-water,  and  irrigation 
for  the  lands  renuilnlng  In  Indl.\a  owmrahlp.  and  such 
rtgbta  shall  not  be  subject  to  loss  by  noBuaa  or  abandon- 
ment  thereof  as  long  as  title  to  aakl  lands  ahall  remain  In  the 
Indiana. 

.   10.  The  sums  authorised   to 
and  prorlBloQa  ot 
In  three  annual 


be    apprrprlated    under    the 

2  of  this  act  shall  be  appropriated 

haglnnlng  with  the  fiscal  year  1937. 


Mr   ROBINSON  of  Arkansas,    Mr.  President,  this  appar- 
ently Ls  a  bill  of  eoaaMsrable  importance.    It  carries  a  very  i 
large   approfnlatkm.     May   I   ask   the   Senator   from    New  > 
Mexico  the  aggregate  amount  that  Is  authorized?  I 

M     FJ  '^^ON.    Mr.  President,  the  aggregate  amount  Is  , 
;.  dollars,  but  the  first  payment  to  the  Indians 


wUl  b- 


the  fiscal  year  1937. 


Permit  me  to  say  to  the  Senator  that  this  bill  passed  the 
Senate  during  the  last  session,  and  it  has  now  passed  the 
body  at  the  opposite  end  of  the  Capitol.  It  Ls  reported  favor- 
ably by  the  Department  of  the  Interior,  and  it  has  the  ap- 
proval of  the  Director  of  the  Bureau  of  the  Budget.  It  is  an 
important  measure.  It  concludes  a  long  and  involved  con- 
troversy in  New  Mexico. 

The  principal  purpose  of  the  bill  Is  to  comiscnsate  non- 
Indian  claimants  now  and  to  make  a  definite  commitment  to 
the  Indians,  so  that  a  program  of  consolidating  and  blocking 
lands  may  be  effected,  looking  forward  to  the  appropriation 
for  the  Indians  in  the  fiscal  years  1937.  1938,  and  1939.  In 
addition  to  the  fact  that  the  bill  has  passed  the  Senate,  has 
now  passed  the  House,  is  approved  by  the  Department  of  the 
Interior  and  the  Director  of  the  Budxet.  I  can  assure  the 
Senator  from  Arkansas  that  it  Is  meritorious. 

Mr.  ROBINSON  of  Arkansas.  I  shall  not  object  to  the 
present  coivsideration  of  the  bilL 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor one  question.  Is  this  the  measure  to  carry  out  the  find- 
ings of  the  commission  that  was  appointed — I  have  forgot- 
ten the  title  of  tha  act — for  the  purpose  of  ascertaining  the 
amount  due  to  the  pueblos  of  New  Mexico  for  landii  of 
which  they  have  been  deprived? 

Mr.  BRATTON.  It  is  to  carry  out  what  that  board  should 
have  done  under  the  act.  It  is  to  correct  the  mistakes  and 
omissions  of  the  board,  and  to  conform  the  situation  to  the 
purposes  of  the  Pueblos  Land  Board  Act,  being  the  act  ap- 
proved June  7.  1924. 

Mr.  KING.  Let  me  ask  the  Senator  whether  this  will 
prevent  any  further  litigation  In  the  Supreme  Court  in  order 
to  cure  what  are  alleged  to  be  bad  decisions,  or  improper 
decisions,  of  that  commission? 

Mr.  BRATTON.  It  will  do  that,  and  more.  In  addition 
to  that,  it  will  result  in  the  dismissal  of  certain  pen.iing 
cases. 

Permit  me  to  say  to  the  Senator  from  Utah  that  the 
special  sub-.subcommlttee  of  the  Committee  on  Indian  Af- 
fairs, over  which  the  distinguished  Senator  from  North  Da- 
kota [Mx.  FrazixrI  presided,  went  to  New  Mexico  and 
devoted  itself  to  hearings  there.  Later  hearings  were  (Con- 
ducted here.  This  measure  has  the  approval  of  the  Com- 
mittee on  Indian  Affairs,  which  committee  has  given  the 
subject  matter  long  and  careful  consideration  in  that 
manner. 

Mr.  KING.  Mr.  President,  my  great  confidence  in  the  able 
Senator  from  New  Mexico  would  prompt  me  to  be  silent  even 
if  I  had  some  doubts. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  691  will  be  indeflmtely  postponed. 

SALI   AJTD   DISTRIBUTION   OF   DAIRY    PROOrCTS 

The  resolution  (Siles.  76)  to  investigate  conditions  re- 
specting the  sale  and  dlstrllmtion  of  dairy  products  in  the 
District  of  Columbia  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  not  the 
Senator  from  Utah  ■  '^  that  resolution? 

Mr.  KINO.    Mr.  P;. .;t.  at  the  last  session  of  ConjTess 

the  Committee  on  the  District  of  Columbia,  of  which  the 
Senator  from  Kansas  (Mr.  C.\pper1  was  chairman,  pursiant 
to  numerous  requests  made  by  citizens  of  the  District  re- 
ported this  resolution  unanimously  to  the  Senate,  but 
owing  to  the  congested  condition  of  the  calendar  we  vere 
unable  to  secure  Its  adoption.  There  has  been  considerable 
agitation  during  the  past  few  weeks  growing  out  of  the 
alleged  very  unjust  prices  which  are  charged  by  orgariza- 
tions  which,  it  Is  contended,  form  a  monopoly  in  the  sa  e  of 
milk  and  milk  products.  The  agitation  has  been  so  great 
and  the  demands  from  various  citizens'  associations  liave 
been  so  numerous  that  the  resolution  which  was  reported 
to  the  Senate  In  the  last  Congress  was  reintroduced  and  has 
been  unanimously  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  conftlderaUon  of  the  molutlon? 
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bi'w.^'    r.      o(}j*  ctjon.    the    resolution   was    read,    a.*-  i 


Tl-.e   legislative   clerk    railed    the    roll.    a;. J    *l.e    following 
Senators  aii^wered  Lo  ilic.r  liiunf^ 


Wherees  It  Is  claimed  tlvat  prli-*"  level*  In  dairy  commodities 
within  the  District  of  Cc^umbla  ln(i:(  a'e  liiat  ronipcf.lio:,  in  trade 
In  such  cnmmodltles  has  becomo  ^t;1i  'l  therein  and  thut  iVu-  <.n-: 
to  the  consunter  of  «jrh  rtimn:  .d;tipis  t-xcfi^is  the  co.v*  to  thi 
prodticer  by  n.or.  Mar  u  l.nr  mamii  ol  prohl  to  tlie  producer 
Therefore  be   u 

Beiolved.  That  \tu-  C^  •:v.ru:tt4-e  on  the  District  ol  CoIumbKi  or 
any  duly  aut  ri.  T-./eti  .'><  oTT-.mitttM-  thereof,  is  authorized  and 
directed  to  Invest  i^'it»?  ri ndif.ons  \x-tth  respect  to  the  sale  and 
distribution  of  r.:'.K  rr.-Hn  ;re  iii'^sn.  or  other  dairy  prodiicu^ 
within  the  Disi.-.  t  o!  <  tMuinbia  witn  a  view  to  determJr.lng  par- 
ticularly whet  t-r  ai;v  individual,  partnership,  or  corporation 
whether  re«ld:i.»'  ii  tl.t  m.str-.ct  of  Cohimbia  or  elsewhere,  is  oper- 
ating within  'ill  ;.  District  under  any  contract,  combination  In 
form  of  trv..-',  •!  ^'l'.,er^\■tse  cr  is  a  party  to  any  conspiracy,  In 
restraint  ol  trude  or  coinnierre  m  any  such  dairy  products,  or  m 
any  way  monopolizing  ■  :  i;  triidc  within  stich  Di.'-trlct  The  com- 
mittee '-■.an  rrjK.rt  to  the  Senate  as  soon  as  practicable  the  results 
of    It*     :   .'-,-1  ,M-.    I      'oi:' ihcr    with    us    recommendations,    if    ai.y. 

for    ne<»s'ri'-.     ••■:■:..■'■  .:'.:     '..    ••'iliituin 

Por  t:,.  ;  .r;  os»>  if  hi'-  rrsohitlon  the  committee,  or  any  duly 
authtri/^1  -  i!-<  niiirtt-ef  tfiereof.  1.'*  authorized  to  hold  such  hear- 
ings to  siL  una  aci  iit  svKh  time*  aiKl  places  during  the  seuhiont 
and  recesses  of  the  .'-".«•  :..it»'  :v,  th.e  Seventy-third  Congres.s  until 
the  final  report  Is  suM:.."-  !  tc<  require  by  subpena  or  otherwise 
the  attendance  of  ."iuch  witnes^et,  and  the  production  of  such 
books,  papers.  aiKl  docui^.\<  nt-.  Uj  administer  such  oaths,  to  tiike 
such  testimony,  and  to  ni.iK(  --vich  expendiitires.  as  it  deems  advis- 
able. The  cost  of  stenot' •  ii ;  mi  f^'rvices  to  report  such  heanntjs 
shall  not  be  In  excess  of   :       '!'.'=  per  hundred  words 


Tlie  question  ls  on  agree. n.,^ 


The  PRESIDING  OFFICER. 
to  the  resolution 

The  resolution  \va.'  li-r'-i'd  to. 
The  preamble  was  aprt  ed  to. 

PUCTECTION    or    IVVF'^TOP.S CONFERENCE    REPORT 

M:  FT  FTC'TiFH  Mr  Pr>\^ident.  may  I  ask  the  mduleence 
of  liie  c^eualf  lur  jU-st  a  nuuneiU':'  I  am  very  much  occupied 
now  in  the  Senate  Office  Building,  where  the  Banking  and 
Currency  Committee  arr  mnducting  hearings,  and  I  .'=hou:d 
like  to  have  the  Senate  act  on  the  conference  report  on  the 
securities  bill.  The  report  ha."^  been  agreed  to  by  the  Hou.'^c 
of  Repre-^entatives.  and  I  do  not  know  of  any  opposition  to 
it  in  the  Senate 

The  PRESIDINO  OFFICER.  What  is  the  Senator's 
request? 

Mr  T-T  FTCTTT-'F^  Th:i'  the  Senate  now  consider  the  con- 
ferenc    "iKr'   "ti  'h«'  sri-(-..iif^d  ".securities  bill." 

The  FKKSIinNC,  OFFICER.  The  Senator  from  Florida 
asks  unammous  consent  tor  the  consideration  of  the  confer- 
ence >-,.por'  '-r^.  H(";'-»-  bill  5480      Is  there  objection? 

M:  Ml  N.AMY  M:  FYe.Mdent.  when  this  matter  was  pre- 
sented by  Mie  ^b'.c  S^T.ator  on  yesterday  I  objected  because 
the  report  wa.s  in.t  tht  ri  printed.  I  understand  :t  has  now- 
been  printed 

M:    M.PTCHER      It   l.a5  been  printed. 

N'.  ■  NL  NAKY  ( >f  course,  the  Senator  does  not  ha\e  to 
aiik  li.'.inri!  'u.s  con.M'i.t  for  the  con-sideration  of  the  report. 
bu'  i'.'  ran  move  to  Take  it  up  at  any  time.  I  suggest,  ho^v- 
evcr.  if  he  is  going  tf-  do  that,  that  we  have  a  call  for  a 
quorum 

M;  FIJ':TCHER  I  am  entirely  dependent  on  what  the 
Sf'  .:■    ■    t-    :n  Oregcii  li-  s;:t  > 

Mr  M  .N.ARY  There  are  some  Senators  on  this  side  who 
WLr'.no  i,Kr  Uj  bf  pr-'st  r.:  when  the  report  comes  up.  I  will 
not  object  to  thp  unan.mous-con.sent  request,  but  I  will  have 
to  note  the  ab.srricf  of  a  o.uorum. 

Mr  lo  )H:nS(  iN'  of  .Aikan.sa^.  May  I  suggest  that  we 
coinpii  t(    tlif  >  ,i'.'.  iif  tht'  calendar? 

.\::  FFI-'TCMI-:!^  I  do  r.ot  think  it  will  take  long  to  act  en 
the    :i  ;it-rt 

Mr  HnHiNSON  >if  Arkansa.';.  Ven,-  well;  we  will  go 
ahead  although  it  h;u-  only  been  20  minutes  since  there  was 
H  chII  n[   •  111'  ,<rnate 

.M;  MiNAHY  I  appreciate  that;  but  that  was  for  on;' 
partuu.nr  pu!;>i.se  ar.  i  tiiis  :s  for  another. 

Mr  H  ETCI^FTR  I  .sugge.st  the  absence  of  a  quorum  I 
ilii.UKht  'he  Senator  from  Oregon  had  done  so. 

Ihf  PRESIDLNG  OFFICER.     The  clerk  Will  call  the  roll. 


Adams 

.\.":hurst 
.A'l«t'1 

1  ,11  •■•  .an 


Copelaud 

Costlgan 

Couzens 

Cutting 

Dale 

J^i  r  k  '  r.  'iOT? 

Dl<t,pri.ii 

P.. 

Dutrv 

Er ;  I.  k.hc  n 
Flrt.luT 

Frazlrr 
CH-nrce 
f  > !  a.v- 

Gold-^borough  Murphy 

Gnre  Nef'lv 

Hale  Norrls 

}ia--'-~<ir.  Nyp 

Hi:.-'  .:.','^  C)\ '■••t^'^n 

Hatfield  Patterstin 

Havtien  Pilttnaii 

Hcbtrt  Pope 

Johns<.)n  Revuolds 


Kri-cru  k 

K  ■  •  .  -■ 

K  1 '  e 

i>a  {•■(,>. ie'te 

I  ew  1- 

Lxit.'Tgaa 

Mr  Car;  an 
McCAA 
McKellar 
M'^Nary 
M '•tea  If 


Roblnsou.  Ark. 
Robinson,  Ind. 
Rus.«ipll 

Srhall 

Shej'pard 

Bh'p  trad 

Bmitn 

Sieiwer 

Ftj'ptiens 

1  li.  n.-.-s   Okla. 

Th^n.u..-.  'C lali 

Tow-n-^end 

T!-ftrr.me!I 

7^.  ,;tni<« 

V&i.drnlx-rg 

Van  N.'Vfi 

Waiiuer 

\VH,.-'t 

Wii  -h 

Wheeler 

White 


}■:,■    vr.-ifj 
l^r  tmv.r 
Baj  k.fV 
B.m  k. 
Bv  ne 
B.  Mih 
Br.itton 

P'l.K'i  y 

Biiow 

Bvrci 

Byrnes 

C'cipprr 

C'H'iiway 

Ca'ry 

Clitrk 

Ci-r,  r.a'ly 

Cooiidge 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
swered to  their  nanie-i     A  quorum  is  present 

Mr.  FT  FTCFTFR  Mr  Presideiit.  I  ask  that  the  conference 
report  may  be  a^'reed  to.  It  is  quite  long,  and  I  will  not  a.-k 
to  have  it  read.  It  is  alreadv'  m  the  Record  ci  the  pro- 
ceedings of  yesterday. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
que.-,t  of  ihf^  Senator  from  Florida  for  the  picscnt  cons.dera- 
lioT;  ol  ihe  coiilerence  report:" 

There  be.n.i-'  no  uojci.  t.on.  the  Senate  procfeuou  lu  ccns.uer 
the  report 

Th-    PHESIDINci  OFFICER.     The  question  :s  on  a 


b 


[■vp 


to  the 

Thf  rrp-.crt  was  a^Tced  to. 

CONVtVANvt     OK 


NDS    TO    DESCHtTES    C0r~NTY     'OREC,>     SCtlOOI. 
DISTRICT 

Tlic  PRESIDING  OFFICER  The  clerk  will  stat.  the 
next  bill  on  the  calendar. 

Tlie   bill    'F    2P4  '    a'lthor.zme   the   ci  r.-.  (\vancp   of   (-ortain 

lands  to  school  c.-trict  no.  28,  Deschutes  County,  Orrg..  wus 

considered,  orderec  t(    be  engrossed  tor  a  tliird  read.ng,  read 

thf  third  t.ine,  aiiLi  ;^iissed.  as  follows: 

Bi-  If  cnacred  rtc  Tiiat  the  Secretary  of  tiip  It.terKT  jt  ?,-  ib,,  -- 
•.7e-.'.  linci  dirt^cted  to  conve> .  by  qiiitclai.n  deed  t;  .si  h  oi  cc'-trict 
r.  28  Dcscr.  it(.s  c'riurty  Oven,  tor  ii.se  for  srhcn  .  p-.irp. ',st  >,  tiji- 
f<CCifj-Ainc-de.^cribt'r.  art  a  The  soutliwest  quarter  sect  .*-.•?.  r^t  qi-.u-ter 
southwest  quarter  sec'ir":  27.  township  17  south,  rhtiftc  I'A  p:ust 
Wiliamrtt*  meridian:  b;;t  it  such  schoc.l  district  tail.t  tr,  use  s'ufi 
ianris  for  thr  p\.vp'.s-'^f-  .herein  provided,  or  atten-.pt.s  '.i  ..licnate 
such  lands,  titie  thrtetc  i-hail  revert  to  the  United   S'ate.s 

OCHOCO   NATIONAL   FOREST,   GREG. 

The  bill  'S  285  >  to  authorize  the  addition  of  certain  lands 
to  the  Ochocc  National  Forest.  Greg.,  was  announced  a^  ne.xt 
in  (*rder. 

Mr  KING  M:  I^re^idcnt.  I  should  like  to  ask  the  Sen- 
ator from  Ore -::n  A  the  bill  now  under  cons-d^ratiuri  and 
the  bill  .'ust  acted  upon  propose  to  transfer  Government 
domain  to  the  State,  and  if  so.  fc^r  what  purpose'' 

Mr  Mv  NARY.  Mr,  President.  I  regret  eXvCedingly  to 
contt-.ss  that  I  an,  r.ct  informed  as  to  the  r.ature  ol  the 
prepared  le.eislaticn  The  bills  were  handled  wholly  by  my 
colleague  ;Mr.  Steiwp?,  j,  and  inlonnation  concernmp  them 
IS  m  his  pos-session.  I  think,  under  the  circumstances,  the 
pending  bill  had  better  po  over  unless  the  Senator  is  w.ll:n.p 
to  have  it  considered. 

Mr.  KING.  If  the  .'unior  Senator  from  Oregon  is  absent, 
let  It  ^o  over 

The  PRESIDING  OFT-ICER.     The  bill  will  be  passed  ever. 

BILL    P.^SED    OVER 

Tlie  bill  'H.R.  5389  I  making  appropriations  for  the  Execu- 

tccc  '  tfic(-  ar.o  :-u:xiry  inde;>cndent  executive  bureau;-.,  boards. 
f  jnirni.-sioni.  aiiO  Oilices.  lor  the  fiscal  year  endint'  June  30. 
1^34,  and  for  other  purposes,  was  announced  as  next  m 
order. 

Mr.  KEYES      Over. 

Tlu  PliESIDLNG  OFFICER.    The  bill  will  be  passed  over 


j  0 1  n 


f'^A'nRESSIONAI    HECORD— SENATE 


May  23 


DKXPS  CXRK   BtlDCE.   DCL. 


The  bill  'S.  1562)  grrantlnj?  the  consent  of  Congress  to  the 
Levy  Coart  of  Suawz  County.  Del.,  to  reconstruct  a  bridge 
■croa  ttM  Dwps  Creek  at  Cherry  Tree  Landing,  Suaaez 
County.  Del.,  was  considered,  ordered  to  t>e  en^ossed  for  a 
third  reading,  read  the  third  tune,  and  pasied.  as  follows: 

B«  it  «n«c(«tf.  etc..  That  tb«  content  of  Ooogrc—  is  bar«toy 
Vrantcd  to  the  Levy  Court  of  Sumcx  County.  Del  .  lt«  suooaMor* 
%tuX  MslipM.  to  r«coc«truct  and  maintain  a  bridge  and  approftrhea 
thereunto  acroas  th«  Deeps  Creek.  t>elnK  a  part  of  a  navtf^able  nrer 
from  Concord.  Del  .  to  tbe  Chesapeake  Baj.  at  a  point  suitable  to 
navigation,  at  or  near  Cherry  Tree  Landing.  In  the  county  of  8\l*- 
aex.  State  of  Delaware.  In  accordance  with  the  provtaious  of  an 
act  eotitlpd  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  '.  approved  March  23.  190« 

Sac  2  The  right  to  alter,  axnend.  or  repeal  this  act  Is  ezpreealjr 
reserved 

WOTMWiaT  llVn  BRn>Gt.  NOR  roue  COOIfTY.  VA. 

The  bill  'HR  5152)  granting  the  consent  of  Concrcss  to 
the  State  Highway  Comminlon  of  Virginia  to  replace  and 
mamtai:  t  oridge  across  Northwest  River  In  Norfolk 
County  \a  (i  State  Highway  Route  No.  27.  was  conaklered. 
red  to  a  third  reading,  read  the  third  tune,  and 


BRroci  AC1IOS8  STAtnrroN  axd  dan  RrVSKS.  ya. 

The  bill  iHR  5173 >  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Virginia  to  maintain  a 
bridge  already  constructed  to  replace  a  weak  structure  In  the 
same  location,  across  the  Staunton  and  Dan  Rivers.  In 
liccUenburg  County.  Va..  on  United  States  Route  No.  15. 
«M  eouiderfxl.  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

SAVAITKAH    RrVKX    BKn>Ct.    STLVAIHA.    CA. 

The  bill  (HJt  5478)  to  extend  the  tunes  for  commenc- 
ing and  compleCIng  the  cooatmctlon  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Perry,  near  Sylvania. 
Oa  .  was  conikkred.  ordered  to  a  third  reading,  read  the 
third  tiuM.  and  passed. 

KARL    A.    ROSS 

The  bUl  (S.  ITTT)  for  the  relief  of  Earl  A.  Ross  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Bt  U  enacted,  etc..  That  Karl  A  Ross,  of  Boston.  &4ass  .  may.  and 
Is  ber«l>y  eORpowared  to.  enter  under  the  homestead  laws  of  the 
i;Dtted  State*  160  acres  of  lAOd  and  timber  along  the  border  of 
any  national  forest  in  wefm  Washln^on  State.  In  lieu  of  lands 
and  timber  pr..vioii«jy  selected  by  him  in  Pacific  County.  Waah.. 
In  one  or  m«  -  •  i.-  els  in  the  timber  areas  thereof,  with  the  ap- 
proval of  the  s«-.  T'  ATj  of  Agriculture,  and  that  patent  be  Issued 
to  said  Karl  A  ■<...^s  covering  the  land  so  selected  and  approved. 
Bald  ■eiectloiLs  snai.  not  interfere  with  or  Include  rangers'  stations 
or  buildings  belonging  to  said  reeervea.  nor  any  natural  reaoureee 
WlttUn  said  reaervee.  such  as  mineral  springs  or  points  or  placee 
gMMrally  known  to  be  of  scenic  beauty,  and  all  trails,  roadways. 
appro4k  •  '■•.  vithin  the  area  taken  shall  remain  property  of  the 
UBlte<.  '.t  c'^  of  America,  usable  and  free  to  use  as  though  this 
act  had  not   beec.   \^A>.>t','. 

r^KHK    p.    ROSS 

Thf  b»i:  S  1728'  for  the  relief  of  FiaiiK  P.  Ross  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows; 

Be  U  enactexl  etc  .  That  Fran*  P  Rosa,  of  Tacoma,  Waah.  may. 
and  U  her^hv  empowered  to.  enter  under  the  hooMStead  laws  of 
tiM  C7aJte<;  s-.t>-^  loo  acres  of  land  and  tUaber  along  the  border 
Of  any  n*  ».  forest  In  western  Washlngtoa  State.  In  lieu  of 
lands  and  timber  previously  selected  by  him  In  Pacific  County. 
Wash  .  In  one  c,r  .nvjre  parcels  In  the  timber  areas  thereof,  with  the 
appri>val  of  th  tary  of  A<friculture.  and  that  patent  be  Issued 

to  said  Frank  r  .H,.^  covering  the  land  so  selected  and  approved. 
Bald  selections  shall  not  Interfere  with  or  Include  rangers'  eta- 
tiop»  or  buildings  belonglag  to  said  reserves,  nor  any  natural 
reaourre*  within  said  reserve*,  such  as  mineral  springs,  or  polnu 
or  places  generally  known  to  be  of  scenic  beauty,  and  all  trails. 
roadways,  approaches  within  the  area  taken  shall  remain  property 
of  the  UnitMl  State*  of  America,  usable  and  free  to  use  as  though 
tills  bUl  had  oe«  been  paa**d. 

^k;m  SRJttirr    OF    EDWARD    B.    WHEILgR 

The  bill  (S  1724)  authorizing  the  reimbursement  of  Ed- 
ward B  Wheeler  and  the  State  Investment  Co.  for  tbe  loss 
of  certain  lands  in  the  Mora  Grant.  NJitat..  was  considered. 
to  be  efigTossed  for  a  third  reading,  read  the  third 
t,  and  pa^^'  o    as  follows: 


Be  it  enacted,  etc^  That  the  Secretary  of  the  Treaanry  is  author- 
lied  and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Edward  B  Wheeler,  of  Las  Vegas. 
N  Hex  and  the  State  Investment  Co..  of  New  Mexico,  who  were 
declared  by  the  Supreme  Court  of  the  United  States  ( United 
States  V  State  Inveatment  Co  (1904).  264  US.  20«)  to  be  the 
owner*,  respectively,  of  certain  lands  In  the  tract  known  as  the 
Mora  Orant.  located  in  San  Miguel  and  Mora  Counties,  NMex.. 
an  amount  to  be  computed  by  the  Secretary  on  the  basis  of  $235 
per  acre  for  every  acre  of  lands  embraced  within  the  claim  of 
any  bona  fide  entryman  on  such  lands  holding  under  patent 
from  the  United  State*  or  under  any  entry  allowed  by  the  De- 
partment of  the  Interior,  the  recovery  of  which  lands  by  the  said 
■dward  B  Wheeler  and  the  State  Investment  Co  Is  barred  by 
the  stipulation  entered  into  between  such  parties  and  the  United 
States  on  January  23.  1918  Such  payment  shall  op>erate  as  a 
full  settlement  of  all  claims  of  such  Bdward  B  Wheeler  and  the 
State  Investment  Co.  against  the  United  States  or  the  owners  of 
such  lands  for  daman*  for  the  lo**  of  such  lands. 


CXPgirSgS   OF   LOtTDCRBACX    IMPCACHMClfT   TRIAI. 

TTie  Senate  proceeded  to  consider  the  resolution  <S.Res. 
82 >  submitted  by  Mr.  Byrjhm  on  May  18  'legislative  day  of 
May  15  •  and  reported  by  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  which  was 
read  and  agreed  to.  as  follows: 

Reaolved.  That  tao.OOO  Is  hereby  authorised  to  be  expended  from 
the  contingent  fund  of  the  Senate  In  addition  to  the  amount 
previoualy  authorized  to  defray  the  expenses  In  the  Impeachment 
trial  of  Judge  Harold  Loudert>ack 

BILL  PAiSSED  OVXR 

The  bin  'S.  1580>  to  relieve  the  existing  national  emer- 
gency In  relation  to  Interstate  railroad  transportation  and  to 
amend  sections  5.  15a.  and  19a  of  the  Interstate  Commerce 
Act.  as  amended,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

COICPTTLSION    OF    TESmJONY    BEFORX    IKTERNATIONAL    TRIBUNALS 

The  Senate  proceeded  to  consider  the  bill  (S.  1581)  to 
amend  the  act  approved  July  3.  1930  (46  Stat.  1005) .  author- 
izing commissioners  or  members  of  International  tribunals 
to  administer  oaths,  etc..  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  amendments. 

Mr.  McNARY.  Mr.  President.  I  suggest  that  a  brief  state- 
ment should  be  made  of  this  measure. 

Mr.  KINO.  Mr  President,  the  report  Is  very  brief  The 
bill  IS  desired  by  the  Department  and  by  American  nationals 
who  are  prosecuting  claims  where  evidence  Is  required  in 
foreign  Ifnds.  It  is  for  the  purpose  of  obtaining  testimony 
more  readily  than  under  existing  law. 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  the  bill  will 
afford  the  addltiOKuU  and  necessary  means  of  compelling  the 
testimony  of  witnesses  and  the  production  of  documentary 
evidence  In  connection  with  matters  arising  before  interna- 
tional tribunals  or  commissions  to  which  the  United  States 
Is  a  party.    Reading  from  the  report,  it  is  stated: 

The  neceestty  for  this  legislation  became  apparent  In  connection 
with  claims  pending  before  the  Mixed  Claims  Commission.  United 
States  and  Germany,  when  the  American  agent,  prosecuting 
meritorious  claims  on  behalf  of  American  dtlxens.  was  thwarted 
by  the  lack  of  power  under  the  treaty  creating  the  Commission  to 
compel  the  testimony  of  wttaasn*  and  the  production  of  docu- 
mentary evidence 

I  take  it  that  the  statement  of  the  Senator  from  Utah  and 
my  own  statement  Just  concluded  arc  adequate  to  satisfy 
the  requirements  of  the  Senator  from  Oregon. 

The  PRESmiNO  OFFICER.  The  first  amendment  re- 
ported by  the  committee  will  be  stated. 

The  first  amendment  of  the  Committee  on  the  Judiciary 
was.  on  page  1.  section  5.  Une  9.  after  the  word  "  commis- 
sion ".  to  insert  '  whether  previously  or  hereafter  estab- 
lished ":  on  page  2.  line  1.  after  the  word  "  party  •  to  strike 
out  "whether  previously  or  hereafter  established";  at  the 
beginning  of  line  6  to  strike  out  "  sut^tenas  "  and  insert 
"  subpcenas  ";  and  in  Lne  9.  after  the  name  **  United  States  " 
to  Insert  "  on  its  own  behalf  or  on  behalf  of  any  of  Its 
nationals  ";  so  as  to  make  the  section  read: 

That  the  act  of  July  3.  1930  (4«  Stat  1006).  authorizing  rom- 
mlaaloners  or  memtwrs  of  international  Ulbunals  to  administer 
oaths,  and  so  forth,  be.  and  the  same  U  hereby,  amended  by 
adding  at  tbe  end  thereof  the  following  additional  sections 
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"  Ssc.  6.   TTii.t   the  ft«OPnt   of  the  United  States   before   any   intrr- 

natlonal  tr.i  u:.^  '.-  t  ■:!:.. ".■.s.-^'^ii^n.  wlie^li'T  previously  or  hvrf  ^'xe: 
I,  111  which  tht  ''•.■•«»d  state-  participates  as  a  ps"- 
he  desires  to  f,:>:.i;r.  tostini.  :;y  or  the  produci;  u.  i;i 
books  and  papers  by  ^'.'.'-T  -  s.-^--  may  apply  to  the  Uniteti  St.ates 
district  court  for  the  c^ir.Li  .::  wliicii  sli'Ii  wunt's<  c:  witnesses 
reside  or  may  be  found,  for  the  Isruancc  of  subpcenas  \o  require 
their  attendance  and  testlmcnv  before  the  United  States  district 
court  for  that  district  and  the  production  therein  of  b(.x^k>  and 
papers,  relating  to  any  matter  or  clam  in  whioh  the  Ucieu  St;ites 
on  its  own  behalf  or  on  behalf  of  any  of  It^  nationals  is  concerned 
as  a  party  claimant  or  .Tspondeiit  belore  such  Internal. riuil 
tribunal   or   conunisslon." 

The  amendment  was  apreed  to. 

The  next  amendnvnt  wa^.,  :n  section  6.  page  2.  lir.p  15. 
after  th<'  woiti  ■  !s.s;;ea  '.  to  in.'^?rt  "  or  caused  to  be  i.s.cufa  ■; 
in  the  s.i:T.t  !:ne  after  '.he  word  '  surh  ",  to  strike  out  "  sub- 
penas  "  and  insert  '  «'.:bpan;u-  ":  m  line  16,  after  llie  words 
"  issuance  of  ".  to  slnkt-  ov;t  .subpenn^s  "  and  insert  "  sub- 
pcenas ":  in  line  20.  after  the  word  "  such  ",  to  strike  out 
"  subpenas  "  and  in;>ert  '  subpcpna.s  ";  in  line  23.  after  the 
word  "  such  "  to  str:k'  out  "  subpena.<=  "  and  in.'^rt  '  sub- 
pcenas ";  on  page  3,  hue  4.  after  the  word  "  representat.vt  '. 
to  strike  out  "The"  and  insert  "  Flcasonable  notice  there  f 
shall  be  given  to  the  "  m  hiiC  6.  after  the  word  "  pro<^fHd- 
Ings ".  to  insert  who",  and  ;n  line  10.  after  the  woid 
"such",  to  st;:kt'  out  "  sub;>  na.s  '  and  insert  "  subpo'iias  "; 
so  as  to  make  the  section  read; 

Sec.  6.  That  any  I'r.ltrn  .-lates  district  court  to  which  .■-urh  ap- 
plication shall  he  iiu.cif  -nstll  iiavi  autiiorlty  to  i.ssue  ■..■-  (HU.se 
to  be  issued  such  subpvrnai-  up  :.  tlu  same  terms  liii  arc  applica- 
ble to  the  Issuance  of  subpiTT-..i~  m  suits  jx^ndini^  \u  the  tJnlted 
States  district  court,  and  the  clerk  there^^f  shall  have  authority  to 
administer  oaths  respecting  testimony  piven  therein,  and  the 
marshal  thereof  shall  serve  sue;  s\it  ;  ae:.Hi;  vipon  tl.e  person  or 
persons  to  whom  they  are  directed  Tl.e  hearing  of  witne.sses  and 
taking  of  their  testimony  and  -he  pr-tdvirtinn  of  books  and  papers 
pursuant  to  such  subpoenas  jiiia.*!  be  before  the  United  States 
district  court  for  that  district  or  before  a  commissi>.iner  or  referee 
appointed  by  it  for  the  takme  of  such*  testimony,  and  the  exami- 
nation may  be  oral  or  u:  -.v-;;:.::  :r.t'rr/i^;atorles  and  may  be 
conducted  by  the  airent  o;  ;;ie  ir.ited  Stnte."  or  his  repre.'-entaTlve. 
Reasonable  notice  thenpof  -h  r.;  b«'  .nven  to  the  acent  or  ateiits  of 
the  oppoaing  (government  or  tiovf-rnmenis  concerned  In  such  pr  - 
ceedlngs  who  shall  liave  the  ri^I.t  U;  be  pre.sont  in  pers^  r.  or  ;;y 
representative  and  to  examine  r  .-rrj.-j? -examine  such  Ai'nessea  at 
such  hearing.  A  certified  tran.srrlpt  nt  such  testimnnv  and  any 
proceedings  arising  out  of  tiie  :.s.su!ince  of  sucii  subpopiias  shall 
be  forwarded  by  the  clerk  of  t.he  distri'-t  court  to  t.he  agent  of 
the  United  States  and  also  t.  •. ;.  .itr'-m  *  r  lu^enls  of  the  opposing 
government  or  governments,  wit.'.out   cost 

The  amendment  was  agreed  to. 

The  next  amendment  was.  ;r.  .section  7,  line  17,  after  the 
word  "such",  to  strike  out  '  .-ubixiuus '"  and  insert  sub- 
pcenas". and  In  Una  23.  after  the  word  ".such"',  to  sti:ke 
out  "  subpena  "  and  Insert  "  subpana  ".  so  as  to  make  tiic 
section  read: 

Sbc.  7.  That  every  person  knowingly  or  willfully  swearing  or 
afDrmtng  falsely  In  any  tcsi;:nony  taken  m  response  to  such 
BUbp<rnas  shall  be  deemed  pu:'.ty  of  perjury  and  shall,  upon  con- 
viction thereof,  suffer  the  penaltv  provided  by  the  laws  of  the 
United  States  for  that  oflervse  when  c  tmmiittd  m  its  ci  urts  of 
Justice  Any  failure  to  attend  and  testify  kis  a  witness  .  r  ti  pro- 
duce any  book  or  paper  which  is  in  the  pos-ses-sion  or  control  of 
such  wltnesB.  pursuant  to  such  suhptra  may  be  refarcitd  as  a 
contempt  of  the  court  and  shall  be  punishable  a-s  a  conu>mpt  by 
the  United  States  district  court  ir.  ihe  same  manrier  as  is  provided 
by  the  laws  of  the  United  State-  f,r  U.at  of.ensc  m  any  other 
proceedings  in  Its  courts  of  Justice 

The  amendment  was  apreed  to. 

The  next  amendni^;.'  '."..t.--.  on  page  4,  after  line  3.  to  iiL-.ert 

the  following  new  section: 

S»c.  8.  For  the  purposes  of  sectlMia  5.  6  and  7  of  this  act, 
the  Supreme  Court  of  the  District  of  Coltunbia  bliall  be  oooildered 
to  t>e  a  district  court  of  the  United  States 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  euK'ro.s.sed  for  a  third  reading. 
read  the  third  time,  and  p.i-  'd 

The  ri-:i-..;i.Jl.\'(J  (.:)FFICI::i^     That  completes  the  calir.d.ir^ 

r^NSTFUL'TlnN     AND    INSPECTION    OF    BOILERS 

Mr.  ROBINSON  cf  Aikansas.  Mr.  President.  I  ask  unani- 
mous rnnsenr    fh.i'    th*'   Senate  recur   to  Calendar   No.   68, 

being  lh(   Stnatc  bill  il_3. 


The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
asks  UTiuii.nn^-is  consent  for  the  <. ons.deratio:;  f!  a  bill  the 
title  ot  \^-h:rh  will  b-  stated 

Th-  CHii.K  Clk-.k  a  b;i:  S  H.'S  to  amend  sections  361. 
392.  406,  407.  408.  409.  410,  4il.  and  412  of  title  46  o!  trie 
United  State*^  C'^6>  relating'  'o  the  cetistiuct:."'-,  and  ht^'iKt- 
tion  of  boilers,  nnfiri  d  pressure  \e^-NeL^,  und  th-"-  appurte- 
nances tht  reof . 

The  PKE.SIDING  OFFICER.  Is  there  ob.Hr-.,i)  to  the 
present  consideratio::!  of  the  bill? 

There  bemi:  no  objection,  the  Senate  procecdi-d  to  con- 
sider the  bill,  winch  \\  Oi  read,  as  follows: 

Be  it  enacted,  etc.  Tl.ut  !-er-..un.';  3(11.  392  406.  40V  40'-.  40.i  410. 
411,  and  412,  of  title  46  o'  'he  frOted  State?  Code  be  ..ncl  th<  •,.;nc 
are  hereby,  amended  to  :  t  ao.  a.-  full owh 

"Sec.  361.  Every  vess<  ;  ^^;bj(^  t  to  inspet.  tU:;;  priptOled  :'-.  wl.-iic 
or  in  part  by  steam  or  b>  i.::.*  .'..l.e:  lorn,  of  ;..c  ;..<.:..  .  ;  -.  •  .  ;.  i-  ,0 
power  shall  be  considered  a  bieiim  vessel  w.!h.:.  :'.(  n,f^.:,:i.::  of 
and  subject  to  all  of  the  provisioui^  of  tin.-  art  /'-  ;  ;d' ;.  .'km.  - 
ere'-.  That  motor  boatf  as-  defined  ;r.  V.\r  act  oi  .'ui.t  9.  1910.  arc 
exempt  from  the  provUlons  of  ttUs  act 

"Sec.  392.  The  local  inspectors  shall  al.so  i:i5pcct,  before  the 
same  shall  be  used  and  once  at  least  :n  e\ery  yeai  thereafter  the 
bollex.«;,  unflred  pressure  ve  -t  .;-  i.iui  ..pp-..-t.<  .-.-.t.  ■ -.  thi  rn '.  lU.-- 
the  propelling  and  auxillar\  n.;u-hnieiy.  eUtrxul  ^pp.ir  .iv..-  ..n.. 
equipment,  of  all  vessels  subject  to  Inipection  .mc.  :;.<  i;;.  ;.(  i.i:> 
shall  satisfy  themselves  by  thorough,  txainnwin. :.  iiiui  the  !>iui.e 
are  in  conformity  with  lav,  u.'.d  the  r\;!e.'-  unr.  tm:  .lations  of  the 
board  of  supervising  Inspector.-^  and  may  be  fautil^  ern[  !o\ed  In 
the  service  proposed.  No  boiler  unhred  pressure  •. cs  1 1  r  appur- 
tenances thereof  shall  be  allowed  to  hf  used  d  .  :.~t  .  ■, >  ,:  ;•. 
whole  or  In  part  of  defective  material  or  which  br-:i  ;s,  '  ;• 
form,  design,  workmanship,  agf,  u.'^e,  or  lor  anv  .•;;e^  r-n-  'n  ;s 
unsafe.  At  each  annual  Inspection  all  boilers.  .:.:.:  T-d  ;  ress:rf 
ves.sels.  and  main  steam  p.;  n.r  shall  be  subjecu-d  •  '  1  y.iro.-*,.it;( 
tests  or  such  other  test-*;  a^  ::.a\  be  pre.scribrd  by  the  bc;i:d  ul 
supervising  Inspectors.  The  rat:  ct  the  hvdrostatlc  test  to  the 
maximum  working  pressure  sli..;;  bt  a<  temr.r.ed  by  action  of  the 
board  of  supervising  Inspector.*- 

"  Sec.  406.  All  boilers  and  unfired  pressure  vessels  constructed 
of  Iron  or  steel  plates  or  other  approved  nifals  for  use  on  ves.'^el.s 
subject  to  inspection  shall  be  n.udt  t  rt.ut.  : -..il  'l.,!"  has  been 
tested,  inspected,  and  stan.ped  ;n  actcrd.i;.  c  v  ;*!.  tl.e  require- 
ments of   •*.:-    act. 


"  Sec 


.\ny    p>erson.    f.rm,    or    f-rrpor.tlon    who    constructs    a 


boiler,  or  steam  pipe  connec  :  i*;e  boilers,  or  an  unflred  pressure 
vessel  for  use  on  vcs&tls  .>-_:;A>-t  to  inspection,  of  iron  or  steel 
plates  or  other  approved  metals  which  have  not  been  duly  tested, 
Inspected,  and  stamped  according  to  the  provisions  cf  this  act 
and  the  requirements  of  the  board  of  supervising  Inspectors;  or 
'  who  know'.njrlv  uses  any  defective  inaterifO  In  the  construction 
of  such  b=  lUr  steam  pipe,  or  j^rt-.-w-urt  ■  is.  rl;  or  who  drifts  any 
rivet  hole  t<j  make  it  come  fa;r  or  wiv  d(  dvers  any  such  boiler, 
steam  pipe,  or  pressure  vessel  :  ■.r  ■;-(  l-  .  ^ng  it  to  be  defective 
in  design,  material,  or  construct  on,  slian  be  lined  $1  000  Nothing 
in  this  act  shall  be  so  constr;;<c.  .v.-  t^  ;;(..(;.■  :  .•;.  .^eiUK  used 
on  such  vessels  any  boiler,  steam  generat  :  stp^in  pij^e.  or  unfired 
pressure  vessel  which  may  not  be  cou.-^tructrd  of  riveted  Iron  or 
steel  ;  la'f":  P-^ovxded,  That  scientific  data  and  facts  are  .'ubnuttfd 
to  en.ibu  tl.i-  board  of  super\is;ng  m-spectors  to  ^.1tlsI>  them- 
selves that  such  boiler,  steam  generator,  or  pressure  vessel  is  eqt;al 
in  strength  and  as  safe  from  explosion  a.'^  one  of  the  best  quality 
of  Lron  or  steel  plates  of  rl'ecd  c  ;ns-tr\ict!nr.  Prr.i'idcd .  ho-:- 
erer,  That  the  Secretary  of  Commerce  n.ay  isru;.:  perrriission  to 
use  any  boiler,  steam  generator,  or  unhrec  p:e,>--..ir<.  w.s.sei  nut  of 
Iron  or  steel  plate  riveted  construct:o!i  upon  the  ci—::.raT  of 
the  supervising  Inspector  for  the  district  wherein  t-  -ch.  o.  .ler 
steam  generator,  or  pressure  vessel  is  to  be  vised  a.nd  ctl'.c;  sat.-- 
factory  proof  that  the  use  of  tlie  samr  i.«  .sale  uiic  t  ttn  le:  ;  k:..,1 
pt'-m.-  t.->  bo  valid  until  the  ne>;t  regu;:-.r  DKct.:.;  :  tOi  b.j.i.-r;  ol 
si:;>f  r^t.«'. .  .!■  Inspectors  who  shall  art  there<  ;!  }'-'  ::'r'c:  >\^'her, 
Tl-.a*  ^'.ir'-.  boiitT'-  ^'t'V.ir.  tr:;e;  at.or.-.  or  pre.'sure  ves.st  L^  rr.av  be 
coii.'-t  r\irt<"ci  '.' ' ',*f*^fa:;;-( -..s  -hells  or  bv  means  it  a!;",  ap'jir'  veo 
metliod  of  ue.O;;..'  t;:;ve.':.(o  by  the  riiles  and  reg' .^..i;  .oi.i  prtM.Tib!,-u 
by  the  bn-iv:   "t    '■■, iper\  .,s:nt;   Inspectors 

"Sec  408  All  iron  or  steel  plates,  or  other  material  '..'^'o  In  the 
construct:  :.  ^il  boilers  or  unfired  presstire  ve>.se;-  J;r  use  or.  ves- 
sels subject  to  Inspection  shall  be  tested  and  ins;)ected  lii  surhj 
manner  as  shall  be  prescribed  by  th<  boarO  '  1  ^jp^rvtsinb  In- 
spectors and  approved  by  the  Secretary  of  c  n.^r.' r'v>  so  aa  to 
enable  the  Inspectors  to  ascertain  the  tensile  stif-i.tth  homo- 
geneity, toughness,  and  ability  to  withstanc  the  r.Tect  of  re^x^ated 
heating  and  cooling;  and  no  piate  or  other  material  kha.1'.  be  ■.;.-,ed 
in  the  construction  of  such  boilers  or  pressure  ^esse:.-^  -.4  l.i-  h 
has  not  been  tested,  inspected,  and  approved  under  the  rvdes  and 
regulations  of  the  board  cf  stiprrvL-ing  inspectors:  P-^t-ixird.  how- 
e'-rr  That  small  unfired  pressure  ves.-^els  ha- m^-  diameters  not 
exceeding  30  Inches  and  subject  to  a  ma.xlm.um  allowable  work- 
Ine  pressure  not  e.\C':-ed::;^  1  '0  pounds  per  square  .r.ch  el^aOi  be 
exempt  from  this  req^^rrtnt:  t 

"  The  Director  of  i'.:r-  Bureau  of  Navtcat.,oi>  aiul  .Su-amsnip 
Inspectirr.  mav  ut.  .er  the  direction  of  the  Serreiarv  ot  Com- 
msrce,    deUtil    Lij.^pectAjrs    to    Uispect    Iron    or    steel    plates   or    other 
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for  vm  In   the 

or  rlwtcd  «t«am 

by  the  mftnu- 

p:&ccs    that    the 


m«t«naJ  at  th«  mills  wber«  the  tame  are  manufactured:  and  ff 
•uch  plataa  or  material  are  fcmnd  in  acoortlauce  with  the  rxilea 
ol  the  board  of  eoparrletng  inepectora.  the  Inepector  ahall  atamp 
tbe  aame  vltb  the  '-"••■■]-  -'  >^  '<  name  and  the  oOclal  stamp 
of  the   Btveau   of   N  Steamboat    Inapectlon.    whlc^ 

■tamp  shall  be  aufebortzrci  aj  txie  board  of  aupemslng  Inspectors: 
and  material  ao  atMBpad  ahall  be  aecepted  by  the  local  Inspectore 
of  the  various  dutricta  aa  being  in  full  compliance  with  the  rc- 
quireraenta  of  this  section  regarding  the  teat  and  inspection  of 
■ueb  pl<ttea  and  material.  Provided.  That  any  person,  firm,  or 
•orporatton  wbo  afftsea  any  false,  forged,  fraudulent,  spurtoua. 
or  counterfeit  of  the  stamp  herein  authorised  to  be  put  on  by 
aa  Inspector  shall  t>e  deemed  guilty  of  a  felony  and  shall  be 
flaed  not  leaa  than  tl.OOO  nor  nore  than  95.000  and  imprisoned  not 
leae  than  2  yenrs  nor  more  then  S  years. 

"flaa  409.  Brery  plate  of  Iron  or  steel, 
eonMntetlOB  of  boilers,  unflred  pressure  vc 
pipe  shall  be  distinctly  and  permanently 
facturtr  thereof,  and.  if  practicable,  to 
marlts  shall  be  left  visible  when  such  plates  are  a^s^mbled.  with 
the  name  of  the  manofitcturer.  and  the  minimum  tensile  strength 
In  pounds  per  square  inch,  arvd  the  Ic'^pectors  shall  keep  a  record 
m  their  oOce  of  the  atampa  upon  all  plates,  material.  axKl  boUers 
whtrh  they  taopaet. 

■*  Sec  ilO.  Any  person.  Arm.  or  corporation  who  counterfeits, 
or  cauaee  to  tw  counterfeited,  any  of  the  marka  or  stamps  pre- 
KTlbed  for  Iron  or  steel  plates  or  ether  material  taatad  and  In- 
ipected  under  this  act.  or  who  designedly  stampe.  or  causes  to  be 
stamped  falsely,  any  such  plates  cr  material,  and  every  person 
who  atampe  or  marks,  or  causes  to  be  stamped  or  marked,  any 
auch  plates  or  material  with  the  name  or  trade-mark  of  another, 
with  the  intent  to  mislead  or  deceive,  shall  be  fined  ta.OOO.  lAd 
may  in  addition  tbareto.  at  the  discretion  of  the  court,  be  Im- 
prtsonod  not  exceeding  7  years 

**Sac.  411.  The  board  of  supervising  Inspectors  la  hereby  em- 
powered to  prescribe  formulas,  rules,  and  regulatloon  for  the 
design,  material,  and  construction  of  boilers,  unflrec^  pressure 
veeeels.  and  appurtenancea  thereof,  and  steam  piping  lor  use  on 
vaaMis  subject  to  the  provisions  of  this  act  The  maximum 
working  preesure  shall  be  determined  by  formulas  prescribed 
by  the  board  of  supervising  Inspectors,  and  no  such  tx)ller,  pree- 
siire  veaeel.  or  appurtenance  thereof  shall  be  designed  or  operated 
where  the  factor  of  aafety  Is  less  than  four:  Provided.  That  the 
minimum  thickness  and  maximum  allowable  worklnj?  pressure 
of  valves,  fittings,  and  other  appurtenances  shall  be  Uetermlued 
by  formulae  prescribed  by  the  board  of  supervising  inspectors. 

"  Sn  413  The  maximum  allowable  thickness  of  ahell  plates 
and  the  details  of  material,  design,  and  construction  of  externally 
fired  boilers  shall  be  determined  by  action  of  the  board  uf 
supervising  inspectors." 

All  laws  or  parts  of  laws  which  may  conflict  with  the  provisions 
of  this  act  are  hereby  repealed. 

Mr  ROBINSON  of  Arkansas.  Mr  President,  this  is  a 
bill  transmitted  to  the  Senator  from  Mississippi  [Mr. 
StcphxmsJ  as  Chairman  of  the  Committee  on  Commerce  and 
having  relation  to  the  provisions  of  the  Umted  States  Code 
relating  to  the  construction  and  Inspection  of  boilers,  un- 
flred  pressure  vessels,  and  the  appurtenances  of  the  same. 
The  bill  is  a  departmental  measure:  it  was  unanimously 
reported  by  the  committee:  and  I  t)elieve  improves  the  pres- 
ent statute,  brings  it  down  to  date,  and  makes  certain  modifi- 
cations which  are  regarded  as  necessary  and  helpful. 

Mr.  VAl^DENBERO.  Mr.  President,  will  the  Senator 
yMd? 

The  PRESIDENG  OFFICER.  Does  the  Senator  from 
Artanaas  yicid  to  the  Senator  from  Michigan? 

Mr.  ROOmSON  of  Arkaaaas.     Certainly. 

Mr.  VANDENBERQ.  As  a  member  of  the  committee  I 
•bould  like  to  concur  in  the  statement  the  Senator  has  just 
made.  The  improvements  are  technical  innature  and  it  is 
scarcely  worth  while  to  survey  them  in  defffll.  The  general 
n«C  remit  la  of  substantial  advantage  to  the  service. 

Mr  ROBINSON  of  Arkansas.  Yes;  and  the  report  of  the 
committee  was  unanimous. 

The  PRESIDING  OFFICER  The  question  is  on  the  pas- 
sage of  the  bill. 

The  bill  was  ordered  to  \x  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

CRI.AT   FAiLS    BklDCt 

Mr.  SIILi  i  .\iU:>  Mr.  President,  earlier  in  the  day  I  re- 
ported from  the  Committee  on  Commerce  a  bridge  bill.  Sen- 
ate bill  1564.  for  the  calendar.  It  is  in  the  usual  form  aad 
I  ask  that  it  may  be  considered  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Texas? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  iS.  1664 >  to  revive  axid  reenact  the  act  entitled 


"An  act  authorizing  the  Great  Palls  Bridge  Co.  to  construct, 
maintain,  and  operate  a  bridge  across  the  Potomac  River 
at  or  near  Great  Palls  ",  approved  April  21.  1928.  which  had 
been  reported  from  the  Committee  on  Commerce  with  an 
amendment,  in  line  3.  t)efore  the  word  **  grantlxig  ".  to  insert 
"  heretofore  amended  by  acts  of  CongreaB  approved  March 
4.  1929.  and  May  29.  1930  **.  ao  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  set  approved  April  31.  1928.  here- 
tofore amcnk:ed  by  acts  of  Congress  approved  March  4.  1929.  and 
May  29,  1930.  granting  the  consent  of  Congress  to  the  Great  Palls 
Bridge  Co.  to  construct,  maintain,  and  operate  a  bridge  and 
spproaehaa  thereto  across  the  Potomac  River  at  or  near  Great 
Palls,  be.  and  the  same  is  hereby,  revived  and  reenacted  Protnd^d, 
That  this  net  shall  be  null  and  void  unless  the  actual  construction 
of  the  brtdp'  i  referred  to  be  commenced  within  1  year  and 

eompleted  u  years  from  the  date  of  approval  hereof. 

Ssc.    2  .i.e   right   to   alter,   amend,   or   repeal   this   act   Is 

hereby  i  ,   reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlnc. 
read  the  third  time,  and  passed. 


WASHU»GTO!t 


ro«  roxTWDUNCs 


Mr.  KINO.  Mr.  President.  I  am  going  to  submit  a  rather 
unusual  request.  The  Senator  from  Maine  (Mr.  White  1 
ir'--^ '  ;ced  a  few  days  ago  a  bill.  ^  -  •  senate  bill  1659.  to 
a  /.e  an  Increase  in   the   nur  r   directors  of   the 

Washington  Home  for  Foundlings.  It  has  not  been  con- 
sidered by  the  Committee  on  the  District  of  Columbia,  of 
which  I  am  chairman,  but  we  have  reported  a  number  of 
bills  of  a  similar  character.  Under  the  procedure  many 
years  ago  Congress  would  grant  special  charters  to  various 
organizations  within  the  District,  hospitals,  educational  in- 
stitutions, and  so  forth,  and  restricted  the  number  of  di- 
rectors. These  organizations  have  no  power  to  amend  their 
articles  of  incorporation  to  enlarge  or  diminish  the  numt>er 
of  directors. 

This  organl7jition  is  known  as  the  "  Home  for  Foundlin?3  " 
in  the  city  of  Washington,  one  of  the  most  important 
humanitarian  organizations  that  is  functionmg  in  the  city. 
The  Senator  from  Maine  has  been  very  much  interested  in 
it.  Under  the  old  charter  the  number  of  directors  is  limited 
to  10.  The  bill  merely  enlarges  the  authority  so  it  may 
Increase  the  number  of  directors  as  the  needs  of  tho  home 
may  require.    That  is  the  only  purpose  of  the  bill. 

I  ask  unanimous  consent  that  the  Committee  on  the  Dis- 
tr.ct  of  Columbia  may  be  discharged  from  the  further  con- 
sideration of  the  bill,  and  that  it  may  be  considered  and 
passed.  May  I  say  there  is  a  bill  pending  before  our  com- 
mittee to  amend  these  old  charters  and  to  give  the  directors 
authority  to  enlarge  or  reduce  the  number  of  directors  as 
they  may  see  fit. 

Mr.  NORRIS.  Mr.  President.  I  suppose  the  Senator  re- 
alizes he  Is  asking  something  that  may  establish  a  precedent 
which  will  come  home  to  plague  him?  The  bill  has  not 
been  considered  by  a  committee. 

Mr.  KING.  I  said  it  was  an  unusual  request;  and  if  th2 
Senator  objects.  I  shall  not  insist. 

Mr.  NORRIS.  I  am  not  going  to  object,  but  I  simply 
invite  attention  to  the  fact  that  it  is  a  procedure  of  which 
someone  may  take  advantage  in  the  way  of  a  precedent  to 
bring  about  the  passage  of  some  bill  which  may  not  be  as 
desirable  as  this  one. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah  aski 
unanimous  consent  that  the  Committee  on  the  District  of 
Columbia  may  be  discharged  from  the  further  consideration 
of  the  bill  named  by  him  and  that  the  Senate  proceed  to 
its  immediate  consideration.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  iS  1659)  to  authorize  an  increase  in  the  num- 
ber of  directors  of  the  Washington  Home  for  Poundlincs. 
which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  for  Incorporat- 
ing a  hospital  for  foundlings  In  the  city  of  Washington  •,  approved 
April  23,  1870.  as  amended.  Is  amended  by  striking  out  section  3  of 
said  act  and  by  Inserting  In  lieu  thereof  the  f oUowlng  new  section : 

"  Ssc.  3  The  maaagement  ot  said  hospital  shall  be  under  the 
control  of  a  board  of  directors.  The  number  of  directors  ahall  bs 
fixed  m  the  bylaws  of  the  corporation  and  may  be  Increased  w 
decreased  from  time  to  time  as  may  be  provided  in  said  bylaws. 


li»;;;j 
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The  bosu-d  of  directors  shall  have  powf  r  •  .;. •(::!!  all  officers  and 
committees  necessary  to  the  pro{>er  adnur.istratruii  of  the  affairs  of 
the  corporation." 

The  bill  was  ordered  to  be  engrossed  f'-^r  a  •h:rd  reading, 
read  the  third  time,  and  pa<--»^d 

SALARY  SCHEDULES   OF   F\NK.->    ^ND    (THFR    riF.GAM.   ^  TIONS 

Mr.  COSTIGAN.  Mr.  President,  on  sevoi  il  ci.f^'  unt  occa- 
sions I  have  a.sked  unanimous  considcratu  r.  for  Senate  Res- 
olution 75.  I  move  at  this  time  that  tlv  :e.<oluf.^r.  br  taken 
from  the  table  and  that  the  Senat.  prtxot  d  to  c  n:s:Ger  it, 
as  modified. 

The  PRESIDING  OFUCKK.     The  nuf^f^tinn  i.'^  or.  the  mo- 


attendance  on  T;  cal;  o'  tlie  Calend-.r  I 


4013 


-hal!  h.i\'e  no  obje-- 


IXh"   the  Senator  fron:  0:e- 


tion  of  the  Senator  from  Colcr.id^ 


thr 


:cna; 


to  the  consideration  f  f  s.  :   r,- 

Mr    K'^\n       Mr    P:.  .-.v.'  :.•     : 
Thr   i'iiL^lLU.NCJ  OFI-ICL'H 


He  -n]-.',  ,1  n  75. 
■■■    ::   b<'  roaa 

Tlif  rt't-olut ion  w. 


proceed 


be  read 


for  the  information  of  the  Sci.atc 

The  Chief  Cip:k  n  ui  'b.r  re  .)ii.t'nn   'SRp.s.  7.^'    s-'^v-:iitted 
by  Mr.  Costiga.n  iii  '^l''  Hih  .i.-Mn;,  as  niodifiod.  as  toUows: 

Resolved.  That   tht     h      (  rn;    }<■ -mtw   Hoarti    i;-    rfquosted   to  pre-  I 

pare  and  transmit  to  the  Seiuii*.  as  soon   ;..**   ;  '  ■^'"^'' ^'bl^.   a  report  ! 

showing  the  salary  schedule  oi   the  exetuiue  orlicers  and  dirt-ctors  j 

of   each   Federal    Reserve   bank   and   membir    l..i;.k    ,<:    i!.t     Keder.U  | 
Reserve  System:   be  it  further 

Resolved.   That    the    Recon.st ruction    F::.\n"r    c\  rp.^ratlon    Is   re- 
quested  to  prepare   and   transmit  to  the   Sc:  ait\   at>  soon  as  prac- J 

tlcable.    a    report    showing    the    salary    sc^.(d.:;e    ol    the    executive  : 


.f  !v.i'.  r    ~f   the   Federal 
1  i\i    be'  II  made  by  the 

:s.<:.>!i    ;.'^    rcqLic.-led    to 

r.    a.s    }.t;u  :  i(  .ible.    a 

fxpr\jt;v»'    I  '.!i(  1  rs   and 

(n.-aL't^a  ".li  the  trans- 
<\.-:v.ir.i:-rcv  -ind  of  all 
W.'iter  }^uu  (■:    A   t;  and 


:s.s 


If. 


r»^r;uestpd    to 

.  :.  :.-  pr.ic?  Icablp  a 
xo.ulr.e  I  i!!'.i"r-r-  -..".d 
;r;tp.'-s'.  .iie     coninit-rce 


oAoere  and  directors  of  each  bank  r.  t  n  i; 
RSMTve  System  to  which  loans  or  aci'.  ai.;  e.-^  1 
Corporation:    be   It   further 

Resolved.  That  the  Federal  Pouf  r  C  nur 
prepare  and  transmit  to  the  Senate  ^  - 
report  showing  the  salary  schedule  of  •!.■ 
directors  of  each  public-utility  ccrTu  rat:  >r. 
portution  of  electrical  energy  In  i!.u:?-ii'r 
other  corporations  licensed  under  the  Fedcri*; 
be   It   further 

Resolved.  That  the  Federal  Tr  .'.if  Ci^r..\T. 
prepare  and  transmit  to  the  ir-ti.iiU  a.s  .- 
report  showing  the  salary  schedule  of  t.'.o 
directors  of  each  corporation  engaged  ui 
(Other  than  public-utility  corporations)  ha\;:..:  rai  :tal  and  or 
assets  of  more  than  a  million  doKars  ;:>.  \a,'.ie  v.r.  -t  securities 
are  listed  on  the  New  York  Stock  E.m  l)a!u;o  or  ihe  Npu  York  Curb 
Exchange. 

For  the  purposes  of  this  resolution.  **.'"  term  si'.ary  '  includes 
any  compensation,  fee.  bonus,  commissi'  i.  or  ih-T  payment,  direct 
or  Indirect.  In  money  or  otherwise,  for  p'  r'-o 

Mr.  R(  Iil.\SON  of  Arkansas.     M:    P.-c 
tor  moving  to  take  up  the  resolution? 

Mr.  COSTIGAN.     Yes. 

Mr.  ROBINSON  of  Arkansas.  Tlv  .^cn.ttor  does  not  de- 
sire to  displace  the  unfinished  business? 

Mr.  COSTIGAN.  Cert;.::;ly  tlirr.  i:-  no  ui.'^position  to  dis- 
place the  unfinished  bus::.t-vs 

Mr.  ROBINSON  of  Arkansas.  Ha.s  th.'  Senator  asked 
unanimous  consent  for  its  con;^ideration^ 

Mr.  COSTIGAN.     I   shall   ask   un.Tnimou.s   con."^nt   if   the 


a.    !  or\u-cs 

ident.  lo  ihc  Sena- 


ry tl>e  Senator  from 
;.^.e  considera- 


motion  is  to  have  the  effect  inci  -  a. 
Arkansaus.     I  now  ask  unanimous  consent 
tion  of  Senate  resolution  7,=^ 

The  PRESIDING  OVVlCV'l       I     'l.^rc   .  bi;n  t:cn  to  the  re- 
quest of  the  Senator  fron-.  Col   r.;d  ■  ' 

Mr.   McNARY      Mr.    Pre.idtnt.   lo    ihc    .r.'^clution   on   the 
calendar? 


The 

riivy: 

DIN 

I 

01--F 

:c 

Mr. 

McNAI 

;y 

I 

:;   a 

TV 

■-^'I'l. 

vious 

day'' 
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P!-:f:.^-^ 

DIN 

.} 

(  >F? 

K 

FR 

dar  sine*   NTv- 

■  8 

Mr. 

CoSTl 

JAN 

nil 

:v  s 

Tt 


the  table 


rndar. 
a  pre- 


l!    ha.'^  been   on   the   calcn- 

Sfiui'.i.r  frcim  Oregon  ha'  twice 
heretofore  objected  to  imnMdiatf  >  on.s.dtM  ation  cf  \h<  reso- 
lution becau:-*'    if  the  aljsence  of  Repubhcaii  Senators, 

Mr.  McNAHY.  Y.-<:  and  at  th::^  t;ine  I  have  m  mn^d  the 
rame  objection.  A  v.v.iv.'n'r  of  Senator.s  who  would  ;:ke  tj 
be  present  when  t^.e  rt.-olution  i.s  broiu'ht  up  have  spoken 
to  me  about  it.  On  two  former  occc.sion.>  the  able  Senator 
from  Colorado  has  called  it  up  ju  t  a  .<hort  t:mr-  before  the 
Senate  took  a  r-crcs.-  I'r.der  the  ctt-cum-^tances  I  do  rrt  f^^^^l 
that  I  should  at  th;.s  tune  trrant  permis.sion.  I  said  tr  'r.e 
Senator  '.h'^  other  day  that  some  time  when  there  is  a  full 
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tion. 

The  I'l^KSIDIN  J  dffici:! 
gon  object? 

Mr.  McNARY.     For  that  rrr-.'^on  I  object  at  this  time. 

The  PRESIDING  OFFICLIIi.  The  Senator  from  Oregon 
objects. 

COST  OF  electf:'^-\i   r'  tfibt-tion' 

Mr.  COSTIGAN.  Mr.  Prcr;dr!:t  I  :■.  w  a;  t:  ;:nan;:nr-;s 
consent  for  the  immediate  coi.ic.i  :;•.;. it:  i,  f  .St:..it('  il.-  la- 
tion  80. 

The  PRESIDING  (  '^'FICFR  Th'^  S.-aito-  f-<  ;:i  (^aoiadr. 
asks  unanimous  con--nt  fi-  th*^  ::ra:M'c;aitc  con>:de:  at.o::  of 
Senate  Resolution  80.    Is  tiiere  objection? 

Mr.  KING      Mr.  Prer.der.t,   i  .•-•---rN-inp  the  ripht    to  objr'cl. 

1  ask  tr.,.'  'lie  resolutict    inav  bt   rr  id 

The  PHFSIDING  OFFICKR  Tht  roMaut:^!^  wal  be  roai 
for  the  mlorniation  of  the  Senate. 

Tlie  Chief  Clerk  read  the  re.^olution  ■  S  Re^  80  ■ ,  subnr.tteci 
by  Mr.  Costigan  on  the  ". a'h  mstar.'    a.^  falows: 

Whereas  growing  interest  Is  manifest  thro';.!.o  :t  •'  r  ^;,o,■.  ;.  n 
the  part  of  householders,  both  urban  and  rurui  a.-  t  pre  v,  it  .i.d 
future  uses  of  electricity  and  reasonable  rates  chart i  \c.i-  therefor; 
and 

Whereas  a  considerable,  if  not  controlling,  factor  in  the  cost  of 
rural  and  domestic  electric  service  Is  reported  to  be  the  oxper;«;e  of 
distributing  transmitted  cuirent  between  local  .'-u^-lataa.^  ..:.a  i!.e 
customers'  meters;   and 

Whereas  It  Is  responsibly  alleged  by  engineers  that  the  >cr\.ce. 
companies  keep  no  record  of  this  important  distribution  c  :  ar.d 
that  the  subject  has  never  been  discussed  before  any  en?o...r  :.; 
society;  that  technical  literature  does  not  deal  with  It;  and  that 
only  rarely  has  It  been  considered  in  electric-rate  cases:  There- 
fore be  it 

Resolved,  That  the  Federal  Power  Commission  Is  horehy  re- 
quested to  furnish  the  Senate  with  a  report  summarizing  such 
information  as  may  be  available  indicating  the  cost  of  electrical 
distribution  expressed  In  cents  per  kilowatt-hour  under  varying 
service  conditions,  as  contrasted  with  the  more  widely  krrown  costs 
of  electrical  generation  and  electrical  transmission 

The  PRESIDINC/  O'FFICER  Is  there  objection  to  tiu-  un- 
mediate  considcraiicn  cl  thi   re:>rji u^ aa.'' 

Mr.  KING.  Mr.  President,  .n  \.i\\  of  :r.-  fart  tha'  'he 
Federal  Trade  Commission  for  a  numb-r  ol  yeai'-,  p:    nably 

2  or  3,  have  been  making  a  very  exacting',  nnteruiive,  c  arr  tul. 
and  exhaustive  investigation  of  tlie  power  coinpanic  .r:  the 
United  States  and  have  submitted  considerable  „ut.i  I 
wonder  if  the  matter  ought  not  to  be  referred  to  th"  Fe;:'  :;t] 
Ti'ade  Commission,  because  it  may  have  \ery  nna  h  if  tiie 
information  the  Senator  seeks .^ 

Mr.  COSTIG^\N.  If  agreeable  to  the  Senator  f r.  n.  Ut.di, 
I  am  willing  to  modify  the  resolution  in  effert  .^^o  a  '..  un:to 
the  information  of  the  Federal  Power  and  Traca'  C"  ,n;na. - 
sions,  or  otherwise,  to  meet  the  suggestion  of  the  able  Scria- 
tor  from  Utah.  However.  I  am  adv:.;ed  that  th-  Frd-ral 
Power  Commission  has  sufficient  iiifor::.aiaj:,  -w/h  '^h.cdi  :a 
resjxind  to  the  request. 

Mr.  KING.  I  do  not  wish  to  interfere  with  the  course 
which  the  Senator  from  Colorado  desires  to  pursue  in  the 
matter,  but  the  thought  occurred  to  me.  in  view  of  th,a 
gi-eat  amount  cf  testimony'  taken  ai^.d  the  larpe  an.o.uv.  of 
money  expended  in  the  investigation  b:.  'ia  F'  doral  T:..de 
Commission,  that  that  Comni.>.;on  wo'-tid  now  rai\o  :i:a- 
stantially  all  the  informatinn  th-  ,^t  :.at   r  d'.arf-. 

Mr.  COSTIGAN.  I  sugge^^l  thai  the  re.-o:ata)n  be  ad'  pted 
in  its  present  form,  if  agreeable  to  the  Smate.  ana  'hat  if 
cooperation  is  desired  between  the  two  con.-nissions  it  :r.ay 
be  subsequently  aiTanged. 

Mr.  ROBINSON  of  Arkansas.  M;  President  I  v-a.^  ;,bo';t 
to  observe,  when  the  S'enatcr  fr^ar.  C.lorad  ■  ina(^,e  'h:;t 
suggestion,  that  it  is  r.nt  certau.  that  tla:-  Fi-oeral  Trade 
Commission  has  the  da'a  to  v.'h.c;'.  tho  resolutxt:  ref-.-rs. 
I:  'h'-  Power  C  :n:n':;aG.on  has  it,  there  probably  would  be  no 
occasion  to  comphcate  the  matter  by  ;of>;:rr:ng  ::  t  the 
Federal  Trade  Commi.-^.-^tor.. 


The    PRESIDING    OFFICFP-1       I.     theiT    objcotK 


to 
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to  be  present  when  the  resolution  Is  considered. 
I  hope,  under  the  circumstances,  that  the  Senator  from 
Oolonulo  will  not  press  his  request  at  this  time  because  of 
the  absence  of  those  Senators  on  this  side  of  the  aisle,  who 
are  encafed  in  important  committee  hearings. 

Mr.  COSnOAN.    Will  it  meet  the  wishes  of  the  able  Sen- 
ator from  Rhode  Island  if  the  absence  of  a  quorum  is  fug- 


Mr.  HKBERT.  I  do  not  know  whether  the  Senators  are 
available  at  ihla  time.  So  far  as  I  am  concerned.  I  person- 
ally have  no  objection  to  the  resohition  now  be\ng  consid- 
ered, but  I  have  information  that  some  Senators  on  thus 
»kie  of  the  aisle  desire  to  be  present  when  it  is  considered 

Mr  COSTIGAN  I  trust  the  Senator  will  not  insist  on 
his  objection.  As  he  is  aware.  It  Is  exceedingly  difficult  to 
the  attendance  which  appears  to  be  desired  on  the 
'Side  of  the  aisle  for  the  consideration  of  any  resolution. 
The  resolution  merely  seeks  information. 

The  PRESIDLNO  OFFICER.  Is  there  objection  to  the 
iBHBediate  consideration  of  Senate  Resolution  80.  as  re- 
qossted  by  the  Senator  from  Colorado? 

Mr  HEBERT.  In  view  of  the  information  that  comes  to 
me  recarding  the  desire  uf  Senators  to  be  present  when  the 
resoIuMon  is  considered  and  m  view  of  their  aljsence  from 
the  Chamber  at  this  time.  I  shall  have  to  object. 

The  PRESIDING  OFTICEIR  The  Senator  from  Rhode 
Island  objects  to  the  immediate  consideration  of  the  reso- 
lUtlOZL 

EXKCOnVI    SSSSION 

Mr.  ROBZNBON  of  Arkansas.  Mr.  President,  I  move  that 
the  Seruite  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to  the 
consideration  of  executive  busmess. 

au>o«Ts  or  couuittxms 

The  Piiiii^lDINQ  OFFICER.  Reports  of  committer  are 
in  order. 

VTr.  QKOROE  From  the  Committee  on  Finance  I  report 
^a^k.  favorably  the  nomination  of  Stephen  B.  Gibtxjns.  of 
New  York,  to  be  Assistant  Secretary  of  the  Treasury. 

The  PRESIDING  OFPICBR.  The  nomination  will  be 
placed  on  the  calendar. 

rVDKIKAL   TRADE    COMlDSSIOinai — E.VI.N    1.     D.\VtS 

Mr.  NEELY.  From  the  Committee  on  Commerce.  I  report 
back  favorably  the  nomination  of  Ewin  Lamar  Davis,  ot 
Tennessee,  to  be  Federal  Trade  Commissioner  for  the  term 
exptrlnt  September  25.  1939. 

.\'  M.^KEIXAR.  Mr  Pi'esident.  I  ask  unanimous  consent 
for  Lae  immediate  ooosideration  of  this  nomination.  Judge 
Davis  is  a  farmer  Member  of  the  House ,  and  I  take  it  that 
there  is  no  opposition  to  him  of  any  kind,  nature,  or  descrip- 
tion on  either  side  of  the  aisle.  I  hope  the  Senator  from 
Oregon  [Mr  McN.vmyI  will  permit  him  to  be  confirmed,  and 
let  the  President  be  notified. 

The  PRBSIDING  OFFICER  The  Senator  from  Tennes- 
see asks  unanimous  consent  for  the  immediate  consideration 
of  this  nomination.     Is  there  objection? 

M  M  NAliY  Mr  President,  let  me  ask  the  Senator  If 
tiif  Cv...  ^-  ou  Interstate  Commerce  reported  favorably 
on  this  .  itton. 

\?     \!  KP.::„\.'i     It  did. 

'.r      A  ;-{'  :y      \[r   President,  will  the  Senator  yield? 

.\!     M  .N  v:;v     I  yield. 

Mr  \\'nrTE  I  Jom  In  the  hope  expressed  by  the  Senator 
from  Tenne  ."  ';.At  this  nomination  may  be  presently  con- 
sidered, anu  ..ii  the  President  may  be  ad\Tsed  of  the 
action  of  the  Senate. 

I  ser^-ed  in  the  House  of  Representatives  with  this  nomi- 
nee for  12  years  of  time.  In  all  that  span  of  years  I  never 
knew  a  man  more  indefatigable  in  Industry.  I  never  knew  a 
man  of  loftier  ideals  of  public  service.  I  never  knew  a  man 
of  higher  mtegrity.  than  this  nominee.  I  join  earnestly  in 
the  hope  that  there  may  be  speedy  action  by  the  Senate  on 
the  nomination  and  'hat  notice  thereof  may  be  sent  to  the 
It.  becau.^r  :u  rr.an  ever  -^t-a.-  r-.ore  de^er-.-mg  of  such 
tion  ac  LLit'  liiUids  of  li-^  u^- 


Mr.  McKELLAR.  I  thank  the  Senator  from  Maine,  and 
concur  errtirely  in  what  he  has  said. 

Mr.  McNARY  Mr.  President.  I  realize  the  amenities  that 
exist  between  this  body  and  the  House.  I  further  realise 
the  necessity  of  conforming,  so  far  as  we  can.  to  the  prac- 
tice of  referring  to  the  calendar  matters  tliat  come  from 
the  committees. 

If  the  committee  has  reported  this  nomination  unani- 
mously today.  I  shall  have  no  objection  to  its  consideration; 
but  I  shall  object  to  the  President  being  notified. 

The  PRESIDING  OFI^CER.  Tlie  Senator  from  Tenn- 
essee [Mr.  McKxLLAJtl  requests  the  immMMnte  considera- 
tion of  the  nomination  of  Mr.  Ewin  L.  Davis.  Is  there  ob- 
jection? The  Chair  hears  none;  and.  the  nomination  is 
confirmed. 

If  there  k>e  no  further  reports  of  committees,  the  calen- 
dar is  in  order. 

THI   CALSmAI — THX    ADJUTANT    GENERAL 

The  Chief  Clerk  read  the  nomination  of  James  Fuller 
McKinley  to  be  The  Adjutant  General  of  the  Army. 

Mr.  TYDINGS  Mr  President.  I  have  no  desire  to  hold 
up  the  confirmation  of  this  nomination  tiirough  dilatory 
tactics.  There  are  some  features  connected  with  the  mat- 
ter which  I  think  the  Senate  should  have  brought  to  its 
attention.  If.  when  it  is  in  possession  of  these  facts,  the 
Senate  desires  to  confirm  General  McKinley.  it  is  a  matter 
for  each  Senator  to  determine  for  himself. 

I  desire  to  say  at  the  start  that  I  do  not  wish  to  reflect 
upon  General  McKinley  as  a  man  or  as  a  soldle? .  I  under- 
stand that  he  is  a  splendid  man.  of  fine  character,  and  has 
a  very  eflBcient  record  as  a  soldier.  The  reason  for  my 
remarks  is  the  maimer  in  which  he  has  been  selected. 

General  McKinley  has  11  more  years  to  serve.  For  the 
past  4  years  he  has  been  Assistant  The  Adjutant  Gen- 
eral of  the  Army.  If  he  is  confirmed  for  this  post,  in  4  more 
years  he  will  retire  at  $6,000  a  year;  and.  although  a  young 
man  in  his  fifties,  he  will  probably  go  out.  as  other  Army 
officers  have  gone,  take  a  job  in  private  industry,  and  con- 
tinue to  draw  $500  a  month  or  $6,000  a  year  as  retired  pay. 
even  though  he  will  have  7  more  years  to  serve  when  the 
next  4  years  shall  have  passed. 

Here  we  are.  at  a  time  when  we  are  cutting  down  the 
comi)ensation  of  ex-service  men.  The  man  who  lost  a  leg  or 
was  wounded  in  actual  battle  is  havmg  his  compensation 
reduced  20  percent.  The  compensation  paid  m  other  cases 
of  disabihty  in  action,  in  line  of  battle,  is  likewise  dimin- 
ished or  ehminated  altogether.  Yet.  in  the  face  of  that,  we 
are  going  to  take  one  of  the  most  efficient  Army  officers  in 
the  whole  Army,  so  I  am  told,  elevate  him  at  a  very  young 
age  to  the  highest  position  to  which  he  can  aspire,  and  allow 
him  to  hold  it  for  4  years  and  then  retire  into  private  life 
at  $500  a  month.  If  there  is  any  consistency  m  that  policy. 
I  am  unable  to  follow  it. 

General  McKinley  at  this  moment  has  11  years  to  serve. 
He  IS  a  very  efficient  officer.  Under  normal  conditions  per- 
haps his  nomination  to  the  top  of  his  profession  might  be 
justified;  but  now.  when  economy  is  the  watchword,  are  we 
by  the  confirmation  of  this  appomtment  to  take  a  step 
which  will  shortly  bring  about  the  retirement  from  the  serv- 
ice of  one  of  the  most  efficient  officers  of  the  Army,  now  in 
the  heyday  of  his  efficiency,  upon  whom  the  Government 
has  expended  thousands  of  dollars  to  educate  him  in  the 
first  place  and  to  develop  his  efficiency  to  the  highest  point, 
and  upon  his  retirement  pay  him  $500  a  month  for  the  re^t 
of  his  life? 

That,  briefly.  Is  the  reason  why  I  have  objected  to  the 
confirmation  of  General  McKinley  as  The  Adjutant  General 
of  the  Army.  It  is  not  because  General  McKinley  is  inef- 
ficient, for  he  is  not  inefficient.  He  is  a  very  efficient  offi- 
cer, one  of  the  best  in  the  Army.  It  is  not  because  of  any 
personal  reflection  on  the  general,  for  all  that  I  have  heard 
I  of  him  is  commendatory  in  the  highest  degree  But  I  do 
I  want  to  ask  Senators  who  but  a  few  months  ago  voted  to 
reduce  the  compensation  of  tlie  man  who  had  been  woundt  d 
in  actual  battle,  and  In  many  cases  to  tak-  a.vay  his  com- 
pensation entirely,  how  they  can  do  that  uu  ihe  one  tuind. 
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and  on  the  other  hand  Justify  the  policy  of  paying  an  Army 
c:Vic<r  -.n  good  health,  who  has  not  yet  finished  his  tour  of 
duty  $6  000  a  yeiir  lor  the  balance  of  his  life,  even  though 
he  has  1 1  more  years  to  serve. 

I  (  ailed  thi.s  matter  to  the  attention  of  the  Secretary  of 
W'civ  The  Serretary  of  War  said  Greneral  McKinley  was 
a  '.ery  i  f!ic;ent  officer.  I  called  the  Sec  -etary's  attention 
to  llif  litot  that  Lleneral  McKinley  would  draw  a  pension 
of  $6,000  a  year  for  7  more  years  that  he  still  had  to  serve, 
and  stated  that  1  thought  we  could  not  defend  that  policy 
in  tmvs  like  the.se.  when  Senators  are  having  their  com- 
pensation reduced  from  $10,000  a  year  to  $8,500,  when  all 
Cn>vernmei.t  employees  are  having  their  compensation  re- 
riuctd.  when  the  Navy  is  about  to  lose  three  or  four  hun- 
dred of  Its  officers  and  any  number  of  its  noncommissioned 
offi<er>  and  when,  because  of  economy,  several  hundred 
Army  officers  are  to  be  taken  out  of  the  service  entirely. 
e\en  though  they  are  but  half  way  through  their  military 
care<'rs  The  Secretary  was  much  impressed  with  that  ar- 
gument, and  ^aid  it  (  Uered  a  very  grave  problem  for  solu- 
tion: but  that  a-s  this  had  been  the  custom  in  the  past,  he 
felt  th.at  he  should  adhere  to  that  policy. 

Mr    KINO      Mr    I>resjdent 

n\r  PRESIDINCJ  OFFICER.  Does  the  Senator  from 
Ni.irvland  yield  to  the  Senator  from  Utah? 

Mr    TYDTNCJS      I  yield  to  the  Senator. 

Mr  KING  I  :tsk  the  Senator  if  it  is  not  a  fact  that  the 
officer  in  question  was  lifted  up — and  I  do  not  use  the  term 
oflensively — over  other  otflcers  whose  record?  were  ju.st  as 
good  as  his.  who.^^e  -rrvice  was  just  as  efficient,  and  given 
priority  over  tlv:i'.  '  My  information  is  that  General  Mc- 
Kinley waii  gr. en  h:s  present  position  over  17  officers  who 
were  his  seniors,  and  whose  efficiency  record  was  not  only 
excellent  but  without  reproach  or  blemish. 

Mr.  TYDINGS  That  is  a  true  statement.  May  I  ;  ay 
to  the  Senator  from  Utah  that  I  may  not  have  the  figurt-i 
exactly  correct,  but  they  are  substantially  correct. 

Wht  :.  Gtr.'.-a;  McKinley  was  promoted  the  last  time.  4 
ycj-r-i  a^tj.  and  :;.ad'>  The  .\ssibtanl  Adjutant  General  of  the 
Army,  he  was  ju:n;)etl  m-cr  17  other  men  who  ranked  h.un 
in  seniority,  .^t  tl.at  tune  his  selection  was  said  to  be  ba.^ed 
on  efficiency.  I  de.s;re  to  say  now  that  I  am  impressed  with 
General  M>.Kmley's  recrrd.  that  he  is  an  efficient  officer,  that 
he  is  a  man  of  fine  character,  and  nothing  I  am"  saying 
against  his  confirmation  is  a  reflection  upon  him  personally, 
I  am  attempting  to  call  to  the  attention  of  the  Senate  the 
fact  that  at  a  time  when  we  are  in  the  midst  of  an  economy 
program  we  are  ivsked  to  permit  tliis  exception  to  be  made 
of  paying  to  an  Army  officer  who  has  11  years  yet  to  serve 
a  pension  of  $6,000  a  year  for  7  years,  when  there  is  nothing 
wrong  with  his  health,  prrrmtting  him  to  go  out  and  engage 
in  employment  m  private  life  and  yet  be  upon  the  pay  roll 
of  the  Federal  Government. 

Mr     KING       Mr.    President 

Mr  Pt'DINGS  Bffore  I  yield  to  the  Senator  again— 
and  I  will  in  just  a  moment — may  I  say.  take  the  case  of 
Mr,  Robert  C  Davis.  who  was  also  an  adjutant  general,  a 
very  efficient  Army  (jflicer.  He  was  promoted  to  the  lop  of 
his  particular  branch,  and  became  The  Adjutant  General  of 
the  Aru\y.  Alun  4  years  of  service,  while  only  50  years  of 
age.  tiav.ng  14  year.-,  to  go  before  retirement,  he  exercised 
the  option  that  he  ha(i.  and  retired  with  the  rank  of  major 
general,  and  today  draws  $6,000  a  year,  although  he  is  eni- 
plovfd  :n  private  l.fe  as  well.  By  this  system  we  take  the 
luuoL  eilK'.ent  officer  m  the  Army  and  drive  him  out  of  Lhc 
service,  and  thm  wink-  he  is  out  of  the  service,  pay  him  for 
the  14  years  he  yet  lia;,  lo  go  before  the  proper  retirement 
age 

I  do  not  ixiink  thi.-  is  .sound  policy  in  normal  times;  and 
certainly  it  is  not  fair  pvjl.cy  m  these  times,  when  everybody 
else  IS  feeling  the  blow  of  the  ax  of  economy. 

I  now  yield  to  the  Senator  from  Utah. 

.%!r  KING  Mr,  President.  I  desire  to  ask  the  Senator 
whether  hf>  defends  a  i>ohcy  which  permits  the  lifting  up 
of   one   officer   over   many   others   who   are   his  seruors   and 


I  whose  records  are  as  good  as  his.  thus  ginng  him  priority 

and  advantage. 
j  Mr.  TYDINGS,  No;  I  am  not  defending  it,  although  I 
will  say  that  I  do  believe  there  should  be  some  elasticity  for 
'  the  man  who  is  exceedingly  efTicient.  In  applying  that  rule, 
however,  action  based  upon  efficiency  ought  to  be  confined 
to  the  men  m  the  same  class,  who  have  the  same  number  of 
years  to  .serve,  so  that  the  Government,  the  taxpayers,  and 
the  Army  ilself  will  not  by  this  policy  lose  the  services  of 
a  man  before  he  reaches  the  proper  retirement  age. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield  further? 
:       Mr.   T^'DINGS.     Yes;    I   yield. 

i  Mr.  KING.  My  information  is  that  the  record  of  Gen. 
Edgar  T.  Conley  is  just  as  good  as  that  of  General  McKinley. 
He  is  a  man  of  ability  and  integrity  and  his  record  as  a 
military  officer  is  not  surpassed  by  that  of  Greneral  McKinley 
or  any  otlier  officer  m  the  Army.  Why  was  General  McKin- 
ley lifted  up  over  him?  General  Conley  was  his  senior. 
Why  give  General  McKinley  the  precedence  now? 

Mr    McKELLAR.     Mr.  President 

Mr,  TYDINGS.  Before  I  yield  to  the  Senator  from  Ten- 
nessee, let  us  take  the  situation  which  the  Senator  from 
Utah  conjures  up  and  see  where  we  a^-e. 

Here  is  Col.  Edgar  T.  Conley.  who  entered  West  Point  as  a 
young  man.  graduated,  and  served  all  his  life  in  the  Army 
without  a  blot  on  his  record.  He  is  now,  I  think.  59  or  60 
years  old.  I  was  told  by  the  Chief  of  Staff  and  by  the 
Secretary  of  War,  who  had  refreshed  his  mind  from  the 
records,  that  Colonel  Conley  is  one  of  the  two  most  efficient 
officers  ill  the  Adjutant  General's  department  of  our  entire 
Army,  If  Colonel  Conley  had  received  this  appointment,  he 
would  have  retired  at  the  age  of  64,  as  he  should  retire 
under  the  law.  He  would  have  had  the  climaxing  laurel 
placed  on  his  brow  as  the  result  of  efficient  and  honorable 
service.  The  Government  would  not  have  been  out  a  penny 
of  money.  They  would  have  kept  hini  as  long  as  he  was 
useful  to  the  Army. 

On  the  other  hand  we  have  General  McKinley.  A  num- 
ber of  years  after  Colonel  Conley  graduated  from  West 
Point,  General  McKmlcy  graduated.  He  is  a  splendid  mail. 
with  a  very  effi-ient  record;  but  when  he  had  15  more  long 
years  to  serve  he  v;as  lifted  up  over  17  other  men.  many  of 
them,  with  splendid  records  by  the  admission  of  the  War 
Department  ilself.  and  made  the  Assistant  Adjutant  Gen- 
eral of  the  Army  Now,  forsooth,  because  he  is  Assistant 
Adjutant  General  of  the  Army,  it  is  proposed  to  give  him 
the  top  rank,  and  make  him  Adjutant  General  of  the  Army, 
so  that  when  he  completes  these  4  years  of  duty  and  still 
will  have  7  years  to  serve  he  will  leave  the  service  and  draw 
S6.000  a  year,  simply  because  the  alternative  is  that  if  he 
does  not  leave  the  service  he  must  then  go  back  to  the  rank 
of  colonel,  and  his  retirement  pay  as  an  Adjutant  General 
would  be  equal  to  the  pay  he  would  receive  as  a  colonel  were 
he  to  stay  m  the  Army. 

I  asked  whether  there  were  any  exceptions  where  men  who 
had  gone  to  the  top  of  their  profession  before  retirement 
age  had  stayed  m  the  Army.  In  reply  the  Chief  of  Staff. 
General  MacArthur.  and  the  Secretary  of  War  stated  that 
It  was  the  almost  universal  custom  that  when  a  man  had 
reached  the  top  he  retired  and  took  his  retirement  pay  for 
the  balance  of  his  life. 

Mr.  McKELLAR.     Mr.  President 

Mr.  TYDINGS      I  yield  to  the  Senator. 

Mr.  McKELLAR.  I  think  it  might  be  said  in  behalf  of 
General  McKinley  that  his  appointment  comes  here  under 
the  law  we  have  enacted.  We  have  permitted  the  President 
to  select  officers  of  -efficiency 

Mr.  TYDINGS.  The  President  never  selected  General 
McKinley.    I  will  say  that  to  the  Senator  from  Tennessee. 

Mr,  McKEIJ_AR,  Not  only  has  the  present  President  se- 
lected him,  but  a  former  President  selected  him,  and  a 
form.er  Secretary  of  War  selected  him — by  the  way,  a  Re- 
publican Secretary  of  War  and  a  Republican  President. 

Mr.  TYDINGS.  The  Senator  is  in  error.  No  former  Sec- 
retary of  War  and  no  former  President  ever  selected  General 
McKinley  to  be  The  Adjutant  General  of  the  Army. 


tntr, 
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v.cKELLAR.  Mr  PresKlent.  his  name  waa  sent  to 
the  Seoate  at  the  lart  leMflon.  and  It  was  not  confirmed; 
wa4  oow  a  Democratic  Prtatdent  and  a  DemocraUc  Secre- 
tM7  Of  War  bare  sent  in  General  McKlnley's  name  a«am. 
He  has  toem  etaoeen  for  this  position  twice,  and  we  must 
aaoBM  tiMt  he  ha»  been  chosen  because  of  his  efSoerxry  as 
aa  Araor  ofltoer  The  Senator  admits  that  he  has  made  an 
■*fti'*^fr^  oflkrer.  and  I  have  no  doubt  of  it  Of  course.  I  am 
not  mjitm  anything  eootrary  to  General  Conley.  or  any 
other  ofReer  I  only  know  that  here  are  officers  whom  the 
Secretar*      r  Wi.    i::ij  ■.-.e  President  have  a  ri»{ht  to  chooae. 

and  they  .';.i  t^'~  Srcretarica  of  War  Vhrn;^- 

inc  to  diflfr-r.-  p«",;fN  i.'.  ;  '. *  PteaMects  b»'..  n/.:.?  to 
dMroit  paj^ies  have  chosen  one  /  '.r-::  i.-.v:  :.f  urht  to 
be  irmflrriJ^'i 

M-  rYIKNCrc^  M:  F^-suu^r.-  >'  me  put  ^  rrr.-  'riend. 
the  Senator  from  Tennessee  --x-hfT  plainly  what  the  issue 
Ifl  IB  thts  ca^  In  '^'Jie-  worOs,  we  have  cut  off  the  roUa 
entirely  f)ve  touuiy  ci;j»aoiec  jantca  men.  drawmg  a  hundred 
dollars  a  month  each  as  a  penakin.  tn  order  4  jtmxt  from 
amr  'n  -■•-^  Oeneral  MK:r.j-v  at  $500  a  month,  even 
ttoQsr.  tic  n  heaiihy.  ev* ::  ih..'^^t\  we  sfttnt  thouaanda  of 
dollars  on  training  him  up  to  this  point,  and  he  has  7  or  8 
yea.'-s  m  ir-  '■>  un  w»*  take  the  money  away  from  ttiese 
i^^-yirHni  s»Tv  H  men  just  to  pay  hii  retired  pay,  notwith- 
.f.i-vi.  ^  :.,•  rr-.av  jo  into  pr.'.  re  life  and  malte  another  five 
or  ■»•      •   r..  •.-.■::  T.  lusaod  doiiars 

vf      VI   KKl.i-^rt      r  do  not  understand  th  .t  that  is  being 
d   •      <•    I 

VI:      r-YI'TNOS       TT;.it    :<    xh.i.:    --   b.^.ng  dODB. 


v.       V(    KEIJ_\R       !■ 
Ill/    '  ■    r      .  f";i.:;    ci- 
corvrerned.    I    a:::    r-a 


'.-.••    f^fr. ■)• :_  atinn  has  been  taken 

'    1.'  :      a.ii,  so  far  as  I  am 

w   vote   to  resiore   it  at    the   very 

'    -x^.'-r.    the    Cinvemment   has   the 


lir.  T^r.  isas.  The  aovemment  never  will  get  the 
money   ma.         i  ^-    Senator  from  Tennessee.  If  we  are 

going  to  «pe-  ii  s^i    «^    i  year  that  we  do  not  need  to  spend. 

Mr  CAKh  Y      Vlr    President,  will  the  Senator  yield  to  me? 

Mr  T^'I>IN<  ir.      I  V  •    ! 

Mr    CAFKY      I  sr...u;o   ,  i-         -1.-IC  the  flemtor  whether 

0»  >r  I.   M   K  nley  Is  not  already  a  brigadier   general  and 

'  :"'  T"  ^'  this  time    tf'f:  30  years'  service,  as  a 

--Mr.  TYDINOS  I  think  he  could,  but  I  am  not  certain 
■kOVt  II.  Whf'her  ^r  not  the  matter  Is  complete  or  not  I 
<k>  IMl  knew  our.  'he  m<Nn€nt  his  successor  is  confirmed. 
then  he  would  t>'\-  me  a  colon»'i  and  he  could  not  retire 
'x-'pc  upon  diaahilitv  it  is  my  uadantaiKling.  though  I 
Ti      t>e    wrong,    tha:    he    could    not    retire    as    a   brigadier 

V{r  ("AKKY  I  '-hir.Jt  the  Senator  is  mistaken  m  that.  I 
ih.tiK.  Ck'tifrTH.!  MrK..T,ley  is  a  bngad:*"  e»^r.m!  now. 

Mr    TYDINCi-       ;i  •  could  not  re: 

Mr.  CAREY  He  could  ret..-  .^.s  such  after  h)  ••  i  serr- 
■re      Hr   h.i\  been    .r  '.h-^   Ar::.y   lor   35  years,  and  ::e  wotdd 

Mr    T't'i  >:n(  i.-^      \{t'  -..Us  r>*-T-:  In  the    \r':.v  for  33  years? 

M:    XYLUNGo      iiu*  uiC  .5  Utnerai  Vf    Kr.''- ^ 

Mr.  CAREY.  I  do  not  know,  but  I  it-  a  :.,  ->•.  ►■  »d  his 
commiaslan  when  h  *h^  very  young.  I  ih-.i.n.  >  f  "  he  wa5 
21  hf  v*»nf   ^ri.tr,  r^  •  spa:..sh  W-i.r 

Vf'    vr  KKii.AH      :-i-  ;     i  >   .•  33  years  old. 

vr       -F{?}'PARIi       }{.    .«.  i     bom   F'b:-.  >ry  22.    I860. 

Mi  rYi)L\«.KS  I  Axii  iioi  going  '.  r:  i<'-  any  point  about 
General  McKmleys  nomination.  I  ;;:;  iy  felt  that,  as  a 
matter  of  iUBiice.  I  should  caU  the  matter  to  the  attention  of 
th*"  "''^'i'^•'  I  Tqr»^  *'^  reiterate  w*^  i' 
tti  t  -  •  •  t.  V!  K:!  -v.  ms  fv  a.';  :  < 
dkl  character,  and  a  man  with  a  -v 
ia»Mp««k)n  to  '  .i.>f  -!  ).\n  at  ai: 
what  anybody  wmjid    it     nametv    tv 

fr>   'h-     h<>''''v?    ;>«>,s.sible   •;::if        But    i: 

gU'   "P.*"  -t    ■j.-rv-rr  n-.a::  '.-   '.h*"  -'xvnr   wt.-jh  'hi.-  Cor. 

ew,   L...I1.   ji  his  cix:ipen.>»a.ti«>ii.   ;n   tt  Conxresi>   w.'^x^ci  has  cut 


^aid  at  the  iwntnnlng. 
w.  Is  a  man  of  aplen- 

!Tk:ient  record.    I  have 

I  ■^.  r-k  he  hA.<  'i jne  only 
•  )    iclvanr*-  ■'      the  top  I 
*  C  nKr*"s>  *  hich  has 


every  employee  of  this  Government,  in  a  Congress  which  has 
taken  Army  and  H&vj  ofBcers  and  Army  and  Navy  personnel 
bf  the  wholesale  in  the  early  part  of  their  careers  and 
turned  them  out,  it  seems  to  me  that  m  siich  a  Congress 
there  at  leart  might  be  a  desire  to  meditate  and  reflect  upon 
a  policy  whi^  would  allow  a  very  efficient  Army  officer  to 
retire  on  $4,000  a  year  7  or  8  years  before  the  expiration  of 
his  service. 

Mr.  8KEPPARD.  Mr.  President,  tt  seems  to  me  that  the 
situation  alluded  to  by  the  Senator  from  Maryland  is  one 
which  should  be  remedied  by  taw.  It  is  certainly  one  for 
which  Oeneral  McKinky  is  not  responsible.  It  would  be 
most  unfair  to  penalize  him  by  denymg  him  a  promutiun 
which  he  has  earned  by  ex  '\.'..<H.ai  efficiency  under  a  sys- 
tem which  he  had  no  voice  in  cambiwhing.  Let  us  by  leg- 
islation cure  the  inequattUea  to  iritiich  the  Senator  from 
Maryland  refers,  and  let  us  not  make  Generai  M  Kinley 
bear  the  blame  for  an  unfair  system,  if  indeed  ii  is  unfair. 

Mr.  McKELLAR.  Mr.  President.  wa6  tins  noiniuation 
unanimous  on  the  part  of  the  conumttee? 

Mr.  SHEPPARD.  The  nomination  was  unaiumously  re- 
ported by  the  Committee  on  Military  Affairs. 

Mr.  TYDINGS.  Mr.  President,  of  course  what  ihf  Sen- 
ator from  Texas  has  been  arguing  Is  that  if  a  system  is 
wrong  keep  on  with  the  system,  even  though  it  is  wrong, 
imtil  the  whole  system  is  changed,  do  not  correct  some 
injustice  that  may  be  done  by  an  erroneous  system  when 
you  have  an  opportunity.    ' 

Mr  SHITVARD.  Not  at  all.  I  say  let  us  not  punish  an 
Innocent  individual  for  a  system  over  which  he  has  no  con- 
trol. The  Secretary  of  War.  after  earnest  consideration, 
decided  that  General  McElinley  was  entitled  to  this  promo- 
tion. We  could  change  the  system  by  law  tomorrow  if  we 
should  so  desire. 

Mr.  BULKLEY  Mr.  President,  the  argument  of  the  Sen- 
ator from  Maryland  is  a  very  extraordinary  one.  Because 
of  the  very  efficiency  and  merit  which  General  McKinley 
has  shown  the  Senator  from  Maryland  would  have  him 
suffer  the  humiliation  of  havmg  the  Senate  reject  his  nomi- 
nation m  order  to  save  a  few  hundred  or  a  few  thousand 
dollars  for  the  Government. 

Congress  has  a  right  to  adopt  a  policy  that  Army  oCBcera 
shall  be  promoted  by  senionty.  and  by  seniority  only.  It 
has  not  adopted  such  a  policy  As  long  as  we  permit  the 
promotion  of  officers  based  on  the  merit  of  their  service  we 
run  some  nsk  that  it  may  cost  the  Qovemraent  in  indi- 
vidual cases  more  money  than  the  seniority  system  would 
cost. 

Por  reasons  which  have  seemed  good  to  the  Congress  we 
have  maintamed  the  policy  of  permitting  promotions  based 
upon  merit  and  good  service  to  the  Govenunent  General 
McKinley  has  won  this  promotion.  The  Senator  from  Mary- 
land does  not  seriously  question  that.  General  McKinley 
has  been  designated  for  this  promotion  on  recommendation 
of  the  Chief  of  Staff  and  by  the  action  of  the  Secretary  of 
War.  He  has  his  nnmtntlon  from  the  President  of  the 
tJhtted  Stalca.  and  the  nomination  is  unanimously  reported 
by  the  Military  Affairs  Committee  of  the  Semite  I  submit 
ttaftt  no  reason  has  been  shown  for  failing  to  confirm  the 
appomtment. 

Mr.  TYDINGS     Mr.  Prealdent.  only  because  the  Senator 

from  Ohio  inadvertently  has  misconstrued  something  I  have 
said  do  I  rise  further  to  detain  (be  fleaate 

I  do  not  concede  for  s  single  menent  that  General  Mc- 
Kinley is  any  more  efflcient  than  Oeneral  Conley  I  hap- 
pened to  see  the  efBclency  records,  and  looked  them  over 
with  my  own  eyes,  and  I  am  in  pnenriwlisi  of  the  same  facts 
which  the  Secretary  of  War  has  In  his  rnsocnulmi 

As  for  the  humiliation  of  General  McKinley  now.  how 
about  the  humUlaUcm  of  those  oflleeis  who  ranked  General 
McKinley  when  4  years  ago  he  was  taken  from  number 
17  on  the  list  and  jtmiped  over  a.  .^'  :v,rers  m  bttv-.ti 
him  and  the  top.  caSUot  tbtm  out  ui  Uie  pcs.<^ib:l:ty  vl 
reaching  the  top  of  their  piofegikju  before  the  t  le  of 
TtUxwmmtA  came'*  How  a  i,  :;..Lt  for  an  injustice'  !he 
records  in  the  case  erf  Citiifra^  Canley  4   yf^r^  a«o   .\l:cvi''d 
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that  '.hv  tlirn  .A.i.mtant  General  of  the  Army  recommended 
him  a."^  i><  .i:^  t:: 'ed  m  every  way  for  the  promotion  which 
General  .\L  K;::lt;.v  ^-nt. 

M.iv  I  .  .ly  to  ::iy  friend  from  Ohio  that  it  was  not  only 
efiBciency,  althou/.li  General  McKinley  did  have  efficiency. 
There  were  certain  Members  of  this  body  on  the  other  ?:de 
of  the  aisle  who  saw  that  that  efficiency  was  called  to  the 
attention  of  the  appointing  power,  and  when  I  went  to  three 
of  the  Senators  in  this  body  and  told  them  of  the  inju.stice 
that  was  then  bem?  done  to  Colonel  Conley,  I  was  told  that 
I  might  a.s  well  yave  my  legs  and  my  breath,  because 
those  KPntlemen  were  going  to  name  the  next  Adjutant 
General  of  the  Army. 

When  i:  comes  down  to  the  question  of  justice  or  injus- 
tice, my  connection  with  this  matter  has  been  such  that  I 
happen  to  know  that  the  real  injustice  was  done  4  years 
ago,  when  certain  Mrm.bcrs  of  this  body  brought  all  the 
pressure  they  could  bring  to  secure  the  appointment  of  a 
certain  gentleman  to  a  then  very  high  office. 

I  am  rising  now  not.  only  because  of  the  present  injustice, 
but  because  I  hapi>en  to  know  that  4  years  ago  efficiency 
was  not  the  only  thin:^  that  counted  in  making  promotions 
in  the  .A.rTny. 

Mr    LONG.     Mr   President,  will  the  Senator  yield? 

Mr-    TYDINflS      I  yield. 

Mr  L(  )NG.  What  reason  have  we  to  think  that  that  has 
!)•  I  n  changed? 

Mr.  TYDTNG.S.  What  I  am  trying  to  prove  to  the  Senate 
is  that  It  has  not  been  changed. 

Mr.  LONG.  We  h.ive  been  told  that  4  years  aco  effi- 
ciency was  not  the  .sole  reason  for  promotion.  I  do  not 
find  anything  here  to  indicate  any  great  departure  from  the 
practice  we  were  following  in  that  regard  at  that  time. 

Mr.  TYDINCuS  Cieneral  McKinley  will  still  be  Ad.v.itant 
General  of  the  .^rniy  if  he  does  not  get  this  promotion,  if 
he  lives.  Long  before  his  term  of  service  is  up.  if  he  is  so 
efflcient.  he  woukl  render  this  .service  at  the  top  of  his 
profes.sion  anyway,  and  in  the  meantime  the  Government 
would  luv>e  his  exclusive  services  for  the  money  which  is 
being  paid.  But  under  this  p>olicy  at  the  end  of  4  years  the 
Government  will  continue  to  pay  the  money  but  will  lose 
the  services  of  one  of  the  most  efflcient  men  it  has  in  the 
Army. 

Mr  LONG.  Mr  Pre.sident,  this  Ls  one  of  the  things  which 
keeps  tb.e  .\rmv  niy-terious,  which  apparently  is  necessary. 

Mr.  TYDINGS  I  should  hke  to  get  a  roll  call  on  this 
matter.  I  have  no  dnibt  in  the  world  but  that  the  Senate 
will  confirm  tlie  nonr.nation.  We  are  still  in  the  goose-step 
period,  and  I  am  ready  to  take  my  hcking,  but  I  should  like 
to  h\\:>'  a  mil  (  ail.  ;:o  that  those  who  vote  for  and  against 
may  !)•■  known. 

M:  (.KOHGE.  Mr.  President,  General  McKinley  will 
draw  his  retirement  pay  if  the  Congress  permits  the  retire- 
ment act  to  stand  as  it  now  does  stand,  but  the  Congress 
will  have  4  years  m  which  it  may,  if  it  wishes,  provide  that 
retirement  pay  .shall  not  be  due  and  payable  until  the  officer 
who  clair>is  it  h.as  r-achcd  the  regular  retirement  age. 

Mr.  MlIvKLLAR.  Mr.  President,  it  cannot  only  do  that 
but  it  can  change  the  law  at  any  time  so  as  to  make  the 
pay  :i:v.   air.'unt  it  sees  fit  to  make  it. 

Mr.  GEORGE.  It  can  change  it  entirely  or  take  it  away 
entirely.  Because  General  McKinley  was  jumped  over  17 
officers  would,  I  submit,  be  no  fair  reason  why  we  should 
deny  him  the  right  to  promotion  to  this  office  to  which  he 
has  been  advanced.  I  suspect  that  has  occurred  at  f -very 
session  of  the  Senate  sir.ce  prcmotions  have  been  m.ade  in 
the  Army. 

I  may  remind  the  .'Senator  from  Maryland  now  that  some- 
thing similar  is  occurring  in  the  case  of  the  Chief  of  Infan- 
try, where  the  .senior  colonel  is  by  no  means  given  the 
advancement  although  his  efficiency  is  beyond  question  and 
although,  I  dare  say,  in  Array  circles  he  would  be  regarded 
a.    en'irely  capable  of  filling  that  Important  post. 

li  we  are  to  correct  an  evU  by  eliminating  the  retired  pay 
in  a  case  of  this  kind,  it  ought  to  be  done  directly  by  Con- 
gress, and  it  ought  not  to  be  done  by  denying  promotion  to 


a  deserving  officer  who  has  rorrived  the  nomination  of  the 
President  of  the  United  States  for  the  position  to  which  he 
has  been  promoted. 

May  I  say,  Mr.  President,  that  it  is  a  very  serious  quest ;-~n 
whether  the  Congress  has  any  right  to  impose  a  limitation 
upon  the  p(3wer  of  the  President  to  appoint  {y  public  office. 
The  term  "  public  of^ce  "  within  the  meaning  of  the  Con- 
stitution, and  withm  the  meaning  of  the  phrase  as  I  now 
use  it,  is  as  applicable  to  military  service  as  it  is  to  civil  life. 
It  has  been  recognized  that  the  Congress  has  the  right, 
and  the  exercise  of  that  right  has  been  acquiesced  m,  to 
provide  for  promotion  by  seniority  up  to  and  through  to 
the  rank  of  colonel;  but  it  is  a  serious  question  whether, 
under  the  Constitution,  the  power  of  the  President  to  appoint 
anyone  Adjutant  General  or  to  any  office  in  the  Arm.y,  even 
below  the  rank  of  colonel,  might  not  be  exercised  without 
regard  to  anything  the  Congress  might  do. 

However,  the  point  is  that  Congress  has  provided  for  pro- 
motions on  the  basis  of  seniority  up  to  and  through  the 
rank  of  colonel;  but  it  has  left  to  the  President,  unre- 
strained and  unrestricted,  the  full  right  that  is  given  him 
under  the  Con.'^titution  to  make  promotions  among  general 
officers  and  of  general  officers  in  the  Army.  If  what  the  dis- 
tinguished Senator  from  Maryland  [Mr.  TydingsI  .says 
should  transpire,  to  wit,  that  General  McKinley  should 
elect  to  retire  at  the  end  of  his  4  years'  service  as  Adjutant 
1  General  of  the  Army  and  receive  his  retired  pay  as  of  that 
rank,  the  Congre.ss  it.self,  if  it  believes  that  practice  to  be 
wrong  in  principle,  would  be  remi.ss  in  not  remedying  it 
long  before  the  opportunity  for  retirement  after  the  4  years' 
ser\'ice  has  ari.sen  m  this  case.  If  we  are  now  to  deny  con- 
firmation to  a  general  officer  simply  and  solely  becau.se  he 
has  been  stepped  up  over  other  officers,  his  .'seniors,  we  will 
have  instituted  a  practice  which,  had  it  been  adhered  to 
through  the  years,  would  have  made  a  vastly  diflercnt  pic- 
ture of  the  whole  official  set-up  of  the  Army. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Georgia 
yield  to  me? 

The  PRESrDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Utah? 

Mr.  GEORGE.    I  yield  to  the  Senator. 

Mr.  KING.  Having  been  called  from  the  Chamber  I  have 
I  not  heard  all  the  observations  of  my  friend,  but  the  last 
sentence  that  he  uttered  leads  me  to  the  conclusion  that  be- 
cause the  President,  as  he  contends,  is  given  authority  to 
name  the  semor  officers  the  Senate's  authority  to  reject 
them  is  restricted.  It  seems  to  m.e,  Mr.  President — and  I 
ask  the  Senator  if  that  is  not  the  correct  view  to  take — 
that  the  President  has  no  greater  authority  or  power  to 
name  officers  for  the  higher  positions  in  the  Army  than  he 
has  to  name  persons  for  other  positions  in  the  Government 
where  the  Constitution  gives  hun  the  right  to  nominate. 
The  Senate  has  the  same  authority  to  confirm  or  reject 
miLtary  nominations  as  it  has  to  confirm  or  refuse  to  con- 
firm the  nominations  of  persons  to  be  ambassadors,  judges, 
or  to  hold  other  important  positions  in  the  Government 
service, 

Mr,  GEORGE.  I  am  sure  the  Senator  is  right,  and  I 
was  not  making  the  argument  that  the  Senate  did  not  have 
'  the  respoPiSibility  and  power  to  act  in  this  ca.se  as  in  any 
other,  but  I  was  m.aking  the  point  that  the  power  of  the 
President  to  appoint  general  officers,  given  him  under  the 
Constitution,  has  not  been  restrained  or  restricted  by  Con- 
press  nor  has  there  been  anj'  attempt  to  do  so  in  the  ca.se 
of  those  officers  beyond  the  rarJi  of  colonel.  It  would  be 
true,  of  cour.se,  that  the  Senate  would  have  the  power  to 
reject  the  nomiriation  of  an  ambas.sador  to  Great  Britain, 
for  instance,  solely  because  the  miajority  party,  or  the  Sen- 
ate it..self  without  regard  to  party,  believed  that  someone 
else  had  seniority  right  or  by  virtue  of  his  qualifications 
ought  to  have  received  the  appointment;  but  the  point  is 
that  the  seniority  rule  does  not  apply,  and  it  ought  not 
to,  I  think,  be  argued  agairLst  a  worthy  officer  who  has 
received  his  nomination  any  more  in  this  case  than  in  the 
ca.se  to  which  the  Senator  has  referred,  to  wit.  the  nomina- 
tion of  any  civil  officer  of  the  Government. 
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Mr.  KINO.  Mr.  President,  will  the  Senator  yield  for 
ftBottaer  queetioQ?  

The  PRESIDIj^O  OFFICER  Does  the  Senator  from 
GeoTfi*  yield  to  the  Senstor  from  Utah? 

Mr.  OBOROE.     I  yield  the  floor.  Mr.  President. 

Mr  KING.  I  am  sure  the  aemtor  la  famUiar  with  the 
tmtt  that  both  in  the  Army  and  tbe  Navy  there  hare  been 
eoaplalnAS  because  of  the  aOeved  unfalmeee  and  favorltlim 
tai  tbe  tamttn  ot  promottone  Tbere  have  been  many  heart- 
fcwrwtn—  and  froands  for  eemidaint  by  reaeon  of  the  fact 
that  favoritism  haa  been  exhibited  in  the  selection  of  officers 
for  promotion.  In  my  opuuoc  then  tew  keen  ahoMi.  ay 
in  authority,  and  not 


Improper  influences  exerted  In  securlnc  promotions  and 
adrancemenu.  This  has  affected  tte  •**^*****r  ukI  morale 
of  the  military  branch  of  the  OoTemment 

I  ask  the  Senator  if  it  is  not  manifestly  unfair  for  those 
In  authority  to  select  oflicers  and  promote  them  over  many 
of  their  seniors  whose  records  are  of  the  highest  character 
arul  against  whom  there  can  be  found  no  blot  or  blemish? 
It  seems  to  me — and  I  ask  the  Senator  if  it  is  not  a  fact — 
that  such  a  procedure  as  that  is  bound  to  produce  confusion 
and  InefSciency''  Will  it  not  lead  to  discouragement,  to 
heartburning,  and  criticisms,  all  tending  to  produce  de- 
moralization in  the  military  service  of  the  Governirent? 

Mr.  OECRGE.  Mr.  President.  I  am  not  called  'upon  to 
answer  that  question  because  I  have  not  the  appointing 
power:  there  may  be  a  great  deal  of  Justice  in  what  the 
Senator  sa>'s.  but  I  have  suffered  from  the  application  of 
the  doctrine  before,  and  I  have  Just  called  attention  to  the 
fact  that  the  Chief  of  Infantry  is  not  the  senior  nor  ranking 
colonel  in  the  service  today.  While,  if  I  had  the  appointing 
power.  I  might  select  the  senior  colonel  for  that  important 
post,  I  do  not  concede  that  it  wottld  be  fair  to  the  nominee 
of  the  President  to  reject  him  solely  because  I  mittht  have 
been  of  the  opinion  that  the  rule  of  seniority  should  have 
been  appiled  in  principle,  although  it  is  not  required  to  be 
applied  tinder  the  law 

Mr.  McKEIXAR.  Mr.  President,  of  course  the  Congress, 
If  it  sees  ftt.  can  provide  a  system  by  which  the  higher- 
ranking  oScers  are  promoted  Just  as  are  officers  who  are 
below  the  grade  of  colonel. 

Mr.  GEORGE.  That  is.  if  it  would  not  Infringe  the  Con- 
stitution, and  so  long  as  the  requisite  quahflcations  are 
present. 

Mr  McKELLAR.  So  long  as  it  conforms  to  the  consti- 
tutional requirement,  but  Congress  has  never  seen  fit  to 
take  his  present  privilege  away  from  the  President;  it  al- 
lows him  to  exercise  it;  and.  having  allowed  him  to  exer- 
cise it.  if  we  should  now  decline  to  do  so  we  would  not  be 
carryins  out  the  law. 

Mr.  OiBORGE.  Exactly;  and  for  very  good  reasons  Con- 
gress nev^r    v'l  take  that  power  away  from  the  President. 

Mr.  TRa\!M::IX..  Mr  President.  I  have  listened  to  the 
dftKUSBion  and  understand  the  position  taken  by  different 
Senators.  According  to  my  idea,  the  Senate  should  not 
become  a  party  to  a  system  of  jumping  up  and  lifting  offl- 
cers  up  over  a  number  of  others  of  higher  rank  and  equal 
efficiency  There  u  a  duty  upon  the  Senate  m  the  matter 
of  eonflrmation.  jtist  as  there  is  in  the  matter  of  nomina- 
tions upon  the  Chief  of  Staff  of  the  Army,  or  upon  tiM 
President  for  that  matter. 

I  may  be  wrong,  but  I  have  been  impressed  with  the  fact 
that  during  the  Hoover  administration,  more  or  less  through 
political  activities,  this  of&cer  became  a  pet  of  the  admm- 
Mtratlon;  not  that  he  was  not  efficient,  but  he  was  then 
promoted  over  17  other  officers  of  h:gher  rank  and  of  ac- 
knowledged efficiency.  Then.  In  the  latter  part  of  the 
Hoovw  administration,  he  still  had  the  star  of  favoritism — 
I  call  it  a  "  star  oX  favoritism  "  setting  over  h:m  because 
he  was  again  reooaimended  for  appomtment  as  Adjutant 
General  over  a  mnnber  of  officers  of  higher  rank  axkd 
of  equal  efficiency  according  to  the  records.  So  far  as  I 
am  concerned.  I  do  not  care  to  go  on  record  in  exercising 
my  prerogrative  en  'h>-  'rv'^stion  of  eonflrmation  and  vote 
to  perpetuate  ox  u.  c:.>.  ~.^.  ^e  any  such  system  in  our  Army. 


It  is  foolish  and  ridiculous  and  ab&urd  fo:  Jdy  to 

close  his  eyes  and  aay  that  there  is  not  more  or  less  favor- 
:ti-«3n  or  more  or  less  manipulation  in  the  Army  In  regard  to 
promotions.  I  do  not  know  of  anybody  who  is  familiar  with 
such  matters  who  is  not  awaire  of  that.  I  know  in  the  case 
of  the  selection  of  the  Chief  of  Infantry,  menttooed  by  the 
8cnafeor  from  Georgia,  o  lenlor  oSoer.  with  a  namwllii  and 
excellent  record  throughout  his  entire  mlbtary  service,  was 
passed  over  and  some  other  officer  was  recommended  by  the 
Chief  of  Staff.  It  Is  aU  right  to  retire  and  to  retreat  and  to 
try  to  extricate  oneself  by  trying  to  ulk  about  the  President 
maklnc  the  appointment,  but  the  selection  is  really  made  by 
the  Chief  of  Staff,  and.  in  a  routine  way.  generally  speaking, 
the  President  goes  ahead  and  recommends  to  Congress  a 
certain  man  be  placed  in  a  certain  office.  That  is  a  feature 
of  the  administration  of  the  Army  that  I  do  not  approve  of; 
it  is  favoritism. 

It  is  true  that  we  have  a  law  that  authorizes  what  la  done, 
but  It  was  never  Intended  that  that  law  should  be  abused  or 
that  that  law  should  be  utilized  as  a  vehicle  for  favoritism 
against  other  worthy  officers  of  the  Army  of  equal  efficiency; 
and  It  has  been  utilized  in  many  instances  m  such  a  way, 
and  for  the  purpose  of  promoting  and  advancing  the  cause 
of  some  officer  who  happened  to  be  a  pet  or  who  happened 
to  have  the  favor  of  those  having  the  selecting  power.  I 
believe  that  the  officer  who  has  not  the  favor  of  those  in 
power  has  some  right  and  should  have  some  consideration. 

Mr.  LONG     Mr.  President 

The  VICE  PRESIDENT  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Louisiana? 

Mr.  TRAMMELL.     I  yield. 

Mr.  LONG.  I  wish  to  ask  the  Snator  if  he  has  not 
heard — it  has  been  pretty  generally  known  here  for  some 
time — that  this  particular  party  was  going  to  be  Jump* 

a  number  of  others  and  made  the  choice  for  this  pc i..' 

I  have  heard  that  around  here  for  quite  a  little  while. 

Mr  TRAMMELL  I  have  heard  that,  and  I  heard  during 
the  Hoover  administration  when  he  got  m  The  Adjutant 
General's  office,  when  he  got  the  first  step-up  promotion 
over  17  others,  many  of  whom  had  Just  a.s  good  records  as 
he  had.  that  he  was  then  pro':ably  headed  for  The  Adjutant 
Generalship,  because  President  Hoover  appointed  him.  and 
the  only  reason  that  he  was  not  confirmed  during  the  latter 
part  of  the  Hoover  administration  was  that  the  Democrats, 
being  in  control,  adopted  a  general  rule  that  they  would  not 
confirm  anyone,  but  now  he  Is  here  again,  and  I  think  that 
all  the  circumstances  fully  Justify  me  In  not  votmg  for  his 
confirmation. 

Mr.  LONG.  Mr.  President.  I  had  not  intended  to  say  any- 
thing except  what  I  have  contributed;  but  I  was  a  member 
of  the  committee  appointed  by  the  Democratic  caucus  to  at- 
tempt to  determine  the  exceptions  which  should  be  made 
during  the  closing  days  of  the  Hoover  admimstration  As  I 
recall,  this  officer  was  one  of  those  at  that  time,  and  there 
was  no  one  who  thought  that  this  supposed -to -be  routine 
matter  Justified  an  exception.  There  was  not  a  single  man, 
as  I  recall,  in  the  entire  caucus  that  looked  upon  this  case 
as  t>eing  one  that  Justified  an  exception,  and  liis  nomina- 
tion was  held  up  at  that  time  and  was  kept  from  being 
confirmed. 

I  wish  to  conflrm  what  the  Senator  from  Florida  said. 
It  has  been  in  the  brewing  here.  I  have  understood  that 
this  thing  was  going  to  t>e  manipulated  ever  since  I  have 
been  m  the  Congress.  It  has  been  generally  understood  that 
a  certain  gentleman  who  had  been  the  object  of  some  favor- 
itism or  had  some  '  Kmght  of  the  Garter  "  standing  was 
going  to  be  slipped  over  and  made  Adjutant  General.  That 
has  been  well  known.  The  fact  of  the  case  is  we  have  been 
given  notice  that  this  thing  was  coming,  and  apparently 
now  it  is  being  put  over,  to  pay  a  man  $500  a  month  for 
7  years,  while  the  crippled  boys  who  are  getting  $10  a  month 
are  being  taken  off  the  pay  roll  on  the  ground  of  economy. 

Mr.  President.  I  do  not  know  that  the  Senator  from  Mary- 
land will  get  a  roll  call  on  this  matter.  I  am  going  to  help 
him  to  get  a  roll  call,  bat  I  want  it  to  be  known  in  line 
with  the  way  I  have  been  voting  on  these  matters  that  the 
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.'^♦'i-.a'p  '.s  ftbovit  'v  \idvise  and  consent  in  this  matter,  and  I  ' 
!h;r.k   tfiat   son:e   d   the   sources  of   our  militar\-   op>erations 
-  iT-.f  s('i.at>^r:ul  advice.     My  part  of  the  advice  is  pomK 
'A'^M   :hi5  mysterious  brewing  that  is  going  on  in  the  ^ 
is  ni^t  (if  ihie  .solacinp  kind  to  meet  with  what  I  think 
'.he  welfare  and  benefit  of  the  country. 
President    I  a.sk  for  the  yeas  and  nays. 
KING      Mr    President,  it  is  obvious  we  cannot  get  a 
'.  i;e   torn^ht      There   is   no   quorum   present   and   I   do  not 
uant  •>'  cull  a  qiirruin      1  ask  if  it  Ls  not  agreeable  that  we 
{..a-s.-i  over  the  nomination  at  this  time? 

Mr  McKEU^K.  Mr.  President,  let  us  get  through  with 
the  luim. nation  We  can  a.sk  for  a  quorum.  The  A.s.«iLstant 
AdjuMiit  Ger.eral  h;ii,  already  b«'en  appointed.  It  will  fom- 
^iluaN  :naii<  r.s  \ery  much  unless  this  nomination  Ls  acted 
u!>.ni      1  ;hirik  ii  ou^h.i  to  be  acted  upon  and  I  hope  it  will  be. 

Mr  KIN'G  Ix't  nie  say  to  the  Senator  from  Tennes.see 
ii..it  I  Ji  not  uaiit  'o  i  all  a  quorum,  but  I  shall  be  comp«  lied 
tv>  do  .>o  A  he  in^s^to  upon  a  vote  on  this  nomination  tonight 
I  suggest  that  we  pa.^.^  it  over  and  take  up  the  rest  of  the 
cil- n^i.iT  .mil  J.-;  vf  >  f  it  Then  I  shall  move  for  a  recess 
v'.  ::.i  .-->t:..i:.  ...■.'..l  ;i:"  conclu^jiun  of  the  Court  of  Impeaoli- 
ment  procfcu.n^^  tomorrow. 

Mr.  BULKLi:Y.  Mr  President,  (here  is  no  reason  why 
we  should  not  vote  ton:t;h.t.  a:i  I  .see  it.  However,  if  Senators 
desire  to  have  a  record  vi.ie  on  this  question,  I  reaLze  tl^.e 
diflBculty  of  getting  a  (;',a  rum  at  this  hour.  Tlicre  i.-^,  Iv'.v- 
ever.  a  serious  com.pl.^atii.n  if  another  executive  so-.sion 
should  go  by  without  acting  upon  this  nomination  Th.e 
nominations  of  The  Adjutant  Gt^neral  and  of  General  Cc::It  y 
as  Assistant  Adjutant  General  were  sent  to  the  Senate  at  the 
same  time.  They  were  reported  by  the  Committee  on  Mili- 
tary Affairs  to  the  Senate  at  the  same  time.  General  Con- 
ley's  nomination  as  .'V^sistant  Adjutant  G<?neral  was  con- 
firmed at  the  seJ^^ic  n     f  the  Senate  la.st  Saturday. 

Mr.  TVDING.-^  Mr  President.  I  think  the  Senator  is 
under  the  impression  that  the  confirmation  of  General  Con- 
ley  and  notification  of  the  President  would  coastitute  an 
immediate  confirmation.  My  understanding,  in  talking 
with  the  Secrt'-.iiy  if  War.  is  that  even  though  both  con- 
firmations were  mad;'  today  and  the  President  notified  today, 
It  would  be  at  some  date  m  the  future,  the  30th  of  June 
h.  f  :t  the  actual  ':hanf;e  m  place  will  occur,  so  that  General 
MLK..nley.  as  I  m-^  the  situation,  would  not  be  prejudiced 
by  having  it  go  o\t  r  until  tomorrow. 

Mr.  BULKLEY.  I  think  the  Senator  is  correct  in  sayin;:^ 
that  if  both  notifications  went  to  the  President  at  the  same 
time.  It  would  work  out  a.s  the  President  and  the  Secretary 
of  War  intend.  Hut  1  am  advised  that  if  the  President 
should  be  advised  of  the  confirmation  of  General  Conley 
first,  before  the  confirmation  of  General  McKinley,  it  would 
complicate  the  situation.  Cannot  we  have  unanimous  con- 
sent that  notification  of  the  President  of  the  confirmation 
of  the  nominal :n:.  dT  General  Conley  may  be  withheld  until 
this  matter  is  d.  pr  >cd  of:* 

Mr  T^TDrNG.-^  I  c.)  not  want  to  take  any  small  advan- 
tage of  Genera!  McKir.lcy  1  have  no  objection,  and  if  the 
Senator  from  Ohio  submits  the  request  I  shall  not  object; 
but  let  me  say  it  a  ill  i\o:  be  necessary.  However,  I  have  no 
objection 

Mr.  B''I.KT  FY      I  feel  constrained  to  make  that  request. 

The  VICE  PRESIDENT  Is  there  objection  to  the  request 
of  the  Senator  fr  )m  oliio  that  notification  of  the  President 
of  confirmation  of  the  nomination  of  General  Conley  be 
withheld  temporarily' 

Mr    KING      I  hoi>-  that  will  be  granted. 
I::'-  VICE  PRESIDENT.     Ls  there  objection? 
hears  none  and  it  is  .so  ordered. 

Mr.  KING,  Mr.  President.  I  suggest  that  we  pa.ss  over 
the  pending  nomination  and  take  up  the  remainder  of  the 
calendar. 

The  VICE  PRESIDENT.  Is  there  objection':'  Tlie  Chair 
hears  none 

Mr.  BULKLEY  Mr  President,  may  I  inquire  if  the  con- 
sent given  to 


The  Chair 


confirmation  of  General  Conley  v,  ill  leavi  that  matter  withm 
the  disposition  (if  the  Senate  as  conipietcly  as  if  a  motion 
was  niiide  to  reconsider  the  confirmation  at   this  time'' 

'Hie  VICE  PRESIDENT  Tliat  is  the  mtrrpretation  of 
the  Ch:air.  Tlie  cieik  will  state  the  next  nominaMon  on  the 
caleJidiU". 

ASSISTANT    .ATTCRNrV    crNFr.  \L 

The  lejiislative  clerk  read  the  nomination  of  Pat  Malloy, 
uf   Oklah.oma,    to   b<'   A.ssi.stant    Attorney  General 

Mr  THOM.'\S  of  Oklahoma  Mr  President  thf  iiomine*' 
us  from  iriy  State  I  have  known  liim  for  20  years.  I 
endorsed  his  nomination  and  1  am  glad  to  move  h;.s 
confirmation. 

Mr,  KINO.  Tlie  Judiciary  Conirr.iltee  unanimou.sly  re- 
ported the  nomination. 

The  VICE  PRESIDENT  Without  objection,  the  nomina- 
tion IS  confirmed. 

Mr  THONL'^S  of  Oklahonia.  Mr  President,  l>ecausp  there 
are  .so  many  vacancies  m  the  Department  of  Justice  and 
becaiuse  I  understand  the  Attorney  General  him'-.^lf  is  out 
■'f  the  city  I  a.^k  unanimous  con.sent  Unit  the  Pre'-ident  may 
be  ni'tif.ed  of  the  c-r-nftrniation  of  Mr,  Malloy. 

The  \'ICE  PRESIDENT.     Is  there  obiectio:^,'' 


Mr    M   NARY      Mr    Presid'^nt. 


\  lew  of  the  practice  +hrit 


.:i:ig  this  session  and  the  last  session,  I  ..hull 
ha\'e  t- .  i  b.'ct  t 

Tlie  VICE  PRESIDENT.     Objection  is  made. 

JUDGE    i.F    TME    CI.KCITT    (OUKT    OF    H\\\AII 

The  legislative  clerk  rt.id  the  nomination  of  Norman  D, 
Godbold  to  be  first  judge,  cnxuit  court,  first  circuit  oi 
Hawaii. 

The  VICE  PRESIDENT.  Without  objection,  the  nom.ina- 
tion  IS  confirmed. 

X-N'ITED   STATES   riSTriOT   ATTOtlNEY,    MIDDLE   DISTRICT,    GK. 

The  lepislatr.  e  i  ieik  read  the  nomination  of  T,  Hoyt  Davi.'^, 
of  Georgia,  to  be  Un.ted  States  attorney  for  the  middle  du^- 
tnct  of  Georgia. 

The  VICE  PRESIDENT,  W.tlioul  objection,  the  nomina- 
tion IS  confirmed. 

UNITED    STATES    MARSHAL.    NORTHERN    DISTRICT,    INDIANA 

Tlie  Icei.^lative  clerk  read  the  nomination  of  Al  W,  Hosin- 
ski  to  be  United  States  marshal  for  the  northern  district  of 
Indiana. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion 15  conf.rmed.     That  com.pletes  tlic  calendar. 

RECESS 

The  Senate  resumed  legislative  session, 

Mr.  KING.  Mr.  President,  if  there  is  nothing  further.  I 
move  that  the  Senate,  as  m  legislative  session,  take  a  recess 
until  tomorrow  following  the  proceedings  of  the  Senate  sit- 
ting as  a  court  of  impeachment. 

The  motion  was  agreed  to,  and  <  at  5  o'clock  and  23  min- 
utes p.m.  '  the  Senate,  as  m  legislative  session,  took  a  recess 
until  the  conclusion  of  the  proceedings  of  the  Senate  sitting 
as  a  Court  of  Impeachm.ent  on  Wednesday,  May  24  1933, 
the  hour  of  meeting  of  the  Senate  sitting  as  a  Court  of 
Lmpeachment  being  10  o'clock  a.m. 


witbdio.d  notification  to  the  President  of  the 


CONFIRM.ATIONS 

Executive    jiuminations    confirTncd    by    the    Senate    May    23 
'  Icgisiatjve  day  of  May  15'.  1933 

Assistant  Attorney  General 
Pat  Malloy  to  be  Assistant  Attorney  General. 
First   Judge,   Circuit   Court,   First   Cir.cuiT   of   Haaaii 
Norman  D.  Godbold  to  be  fir;-t  judge,   circuit  court,  firs; 
circuit  of  Havs-aii. 

United  States  Attorney,  Middle  Di.'^trict  of  Georgia 
T   Hoy:  Davi.s  to  be  United  State;  attorney,  middle  district 
of  Georgia. 
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Uirmft  8rATB  M4— it..  Nokthbih  Distkict  or  Zkoiaxa 
Al  W  Hostnaki  to  be  United  States  marshal,  northern  dis- 
trict of  Indiana. 

Pdcxal  Tkaxhc  Comcssioivzx 
Swta  Lamar  Davis  to  be  Federal  Trade  Commissioner. 


Ih  'i   -1.   < ).     ivl 
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Tuesday.  May  23,  1933 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery.    DJD.. 
offered  the  following  prajrer: 


Ood.  who  hast  given  us  life  with  all  its  couni 
and  promises,  we  rejoice  in  Thee.  Icnowing  that 
Thou  art  the  source  of  perfect  peace  and  understanding; 
all  good  thines  cometh  from  Thy  merciful  and  bountiful 
band.  We  thank  Thee  for  the  kindly  sunlight,  for  the 
baauty  and  the  glory  of  the  radiant  slcy.  O  leach  us.  our 
B«*v«nly  Father,  the  Joy  of  that  life  made  responsive  to  the 
of  the  flowers,  the  songbirds,  the  fra^ant  hill- 
the  sweet,  quiet  murmur  of  the  valley.  O  for- 
give us,  Lord,  for  only  man  is  out  of  harmony.  By  these 
■Unteirles  may  we  be  led  to  labor  Joyously  and  enter  into 
hdltfol  relations  with  every  good  thing  that  lives.  Speak 
to  us  in  the  manifold  voices  of  Thy  loving  creatures  and 
ailoir  nothing.  O  Lord,  to  preclude  Inward  largeness, 
1,  and  vision.     In  the  name  of  Jes\is.     Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

mssAcz  raoM  the  sxmati 

A  mess.i       '  he  8en*te.  by  Mr.  Home.  Its  enrolling 

clerk,  ani.^  .^t  the  Senate  Insists  upon  its  amend- 

ment to  the  bill  (HJl.  4230)  entitled  "An  act  for  the  pro- 
tactkm  of  OovemnMiit  reconki ".  disatnTed  to  by  the  House ; 
to  the  cunference  aslted  by  the  House  on  the  dis- 
TOtes  of  the  two  Houses  thereon,  and  appoints  Mr 
PrrrtfAif.  Mr.  Robikson  of  Arkansas,  and  Mr.  Borah  to  be 
the  conferees  on  tlie  part  of  the  Senate. 

T1»  meaaace  also  announced  that  the  Senate  had  passed. 
without  amendment,  a  Joint  resolution  of  the  House  of  the 
following  title: 

HJJRes.  159.  Joint  resolution  granting  the  consent  of  Con- 
to  a  compact  or  agreement  between  the  State  of 
and  the  State  of  Missouri  authorizing  the  acceptance 
for  and  on  behalf  of  the  States  of  Kansas  jmd  Missouri  of 
title  to  a  toll  bridge  across  the  Missouri  River  from  a  point 
In  Platte  County,  Mo.,  to  a  point  at  or  near  Kansas  City,  in 
Wyandotte  County.  Kans..  and  specifjnng  the  conditions 
thereof. 

The  neesage  akw  announced  that  the  Senate  had  passed 
a  joint  resolution  of  the  following  utle.  in  which  the  con* 
cuneuce  of  ti.'   h   \u  e  is  requested: 

~  :  P<  4S  Jomt  /eeotaOcn  authorizing  the  Secretary  of 
V.  I  .'v.t.e  for  tnstnaetton  at  the  United  States  Military 
.\    »  :    Tiy  at  w-  ;   I'omt.  Posheng  Yen.  a  citizen  of  China. 

COWriRRlN        'E       IK      If    BACHELOR    OF    SCIKNCK    ON    GRADUATKS   OF 

N  -  ".  \L     \     \riEMV 

Mr.  VINSON  of  Geor^.a  id.  i..>c_^_r.  I  call  up  the  con- 
ference report  upon  the  bill  ^S.  763)  to  confer  the  degree 
of  bachelor  of  science  upon  the  graduates  of  the  Naval 
AcMtemy  and  move  Its  adoption. 

The  SPEAKER.  The  gentleman  from  Georgia  calls  up 
a  conference  report,  which  the  Clerk  will  report. 

The  Clerk  read  the  conference  report. 

COlVmCVCX   RKPO«T 

•nxe  committee  of  eonference  on  the  disagreeing  rotes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  753)  to  eOBfer  the  degree  of  bachelor  of  science  upon 
graduates  of  the  Naval  Academy,  having  met.  after  full  and 
free  conference,  hare  agreed  to  recommend  and  do  recom- 
mend to  their  reqwctlve  Houses  as  follows;  I 


That  the  flCBsle  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  text  of  the  bill  and  agree 
to  the  same  with  an  amendment  as  follows:  After  the  word 
"  academics  ",  at  the  end  of  the  said  amendment.  Insert  the 
following:  ".  from  and  after  the  date  of  the  accrediting  of 
said  academies  by  the  Assodatlon  of  American  Universities  ": 
and  the  House  agree  to  the  same. 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  title  of  the  bill  and  agree  to 
the  same. 

Carl  Vinsow. 
Frko  a.  Brittik. 
Managers  on  the  part  of  the  House, 
Park  Trasocell. 
Prkderick  Hale. 
Managers  on  the  part  of  the  Senate. 

STATOCXIfT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  bill  (S.  753)  to  confer  the  degree 
of  bachelor  of  science  upon  graduates  of  the  Naval  Academy 
submit  the  following  written  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and 
recommend  in  the  accompanjring  conference  report: 

The  Naval  Academy  and  the  Military  Academy  are  now 
approved  and  listed  by  the  Association  of  American  Uni- 
versities. 

The  curriculum  of  the  Coast  Guard  Academy  has  been 
submitted  to  the  as.soclatlon.  but  Its  approval  has  not  yet 
been  extended,  pending  further  observation  of  the  success 
of  graduates  of  the  Coast  Guard  Academy  in  poet-graduate 
study. 

Carl  Vinson. 
Fred  A.  Bhitten. 
Managers  on  the  part  of  the  House. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  SNELL.  As  I  understand,  this  is  agreeable  to  the 
gentleman  from  Illinois  LMr.  Britten  1? 

Mr.  VINSON  of  Georgia.  Yes.  This  merely  requires  the 
three  institutions  to  be  accredited  in  accordance  with  the 
rules  and  regulations  of  the  Association  of  American  Uni- 
versities. 

Mr  GOSS.     Mr  Speaker,  win  the  gentleman  yield? 

Mr  VINSON  of  Georgia.    Yes. 

Mr.  GOSS.  ^"hat  is  going  to  happen  to  the  degrees  of 
bachelor  of  science  to  be  conferred  on  the  cadets  of  the 
Military  Academy?    That  was  in  another  bill. 

Mr.  VINSON  of  Georgia.  This  Ukes  care  of  all  of  them. 
This  takes  care  of  the  Coast  Guard,  the  Military  Academy, 
and  the  Naval  Academy.  They  may  each  issue  the  degree  of 
bachelor  of  science  to  the  cadets  when  the  institutions 
qualify  in  accordance  with  the  regulations  of  the  Am^^ncan 
Association  of  Universities. 

Mr.  GOSS.    That  is.  all  three  of  them? 

Mr.  VINSON  of  Georgia.  Yes.  The  Naval  Academy  and 
the  West  Point  Academy  have  already  qualified.  The  Coast 
Guard  Academy  has  not  yet  qualified,  and  until  it  does  the 
degree  cannot  be  Issued  to  the  Coast  Guard  cadets. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference reixjrt. 

The  conference  report  was  agreed  to. 

PCRCUASC  OF  PREFBRRKO  STOCK  OF  ZXSintAJICS  COMPANIES  BY 
RECONSTRUCTION   FINANCE  COaPOEATION 

Mr  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  a  few  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  yesterday  I  Introduced  in 
the  House  HJles.  156.  providing  for  the  consideration  of  S. 
1094.  a  bill  from  the  Committee  on  Banking  and  Currency 
authorizing  the  Reconstruction  F  Corporation  to  pur- 

chase the  preferred  stock  of  certu..:.  ...^arance  compames. 
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Public  confidence  In  American  in.surance  compantes.  par- 
ticularly fire  and  casualty  companie.s.  ha.s  been  .<-hakcn  by 
rumors  and  also  by  rehabilitation  pro<'pcd.ns;s  a.samst  the 
third  largest  American  fire  company  aixi  one  v.l  the  great 
American  casualty  companies,  naim  ly  Ciiobe  L  Rui^er.s  Fire 
Insurance  Co.  and  the  National  Surety  Co. 

The  result  of  this  loss  of  ccnfki'.-nct'  has  been  to  cause 
more  or  less  serious  runs  on  American  insurance  companies 
similar  in  nature  to  runs  on  bank.';:  that  i.-^,  pohcyh.olders 
cancel  policies  and  demand  payn^.t  :it  cf  unearned  pren:: ums. 
The  effect  is  to  seriously  threaten  the  ability  of  th*^  insur- 
ance companies  to  continue  m  busine.ss  because  of  the  cash 
drain,  irrespective  of  whether  their  ai>.scts  at  a  lair  wdue 
exceed  their  liabilities 

There  are  many  uniortut-.ate  efTect.s  flowing  from  such 
wholesale  cancelations  of  po.Kie.s.  In  the  first  place,  the 
insurance  companies  throw  .nto  thf  securities  market  their 
best  securities  in  order  to  jiroMde  caoh  to  meet  the  dem.ands 
for  return  of  unearnivi  premiums,  and  this  has  a  deprt-ssing 
effect  upon  the  market. 

Moreover,  just  as  in  the  case  of  banks,  the  in-uranco 
companies  have  a  vast  network  of  interlocking  credits  and 
debits;  that  is  to  say,  each  reinsures  m  other  companies. 
Accordingly,  if  one  substantial  company  is  threatened,  it  in- 
jures the  credit  of  a  number  of  other  companies,  and  the 
danger  pjTamids  as  in  ;hc  case  of  the  failure  of  a  large 
metropolitan  bank. 

Another  effect  of  rf  li.ibiiitation  or  other  proceedings 
against  a  fire  or  ca^^ualty  cMinpany  is  to  tie  up  funds  of 
American  industries  and  -.ntitutions  which  have  insured 
In  the  company  and  also  to  tie  up  the  funds  of  home  owners 
and  other  mortgagors  and  add  one  more  burden  to  their 
effort  to  carry  their  property. 

Legal  proceedings  against  such  a  company  also  throws  out 
of  work  a  large  number  of  employees  and  threatens  the  sol- 
vency and  the  ability  to  c.irry  on  of  thousands  of  indiMduals 
throughout  the  country  atiiii:;  a,  aeents  and  brokers  wik) 
have  written  business  in  such  a  company. 

One  of  the  most  unfortur.:iie  results  of  the  present  lack 
of  confidence  in  .■\in(  r:can  ftre  an.d  casualty  companies  is 
the  flow  of  business,  to  tcreien  companies  operating  in  tins 
country.  This  flow  of  b  ..-.luss  and  premium  money  is  enor- 
mous, and  is  a  serious  permanent  damage  to  American  busi- 
ness institutions.  It  is,  luiturally.  most  ditticult  to  obtain 
accurate  figures  as  to  the  \oIume  of  this  flow  of  prem.ium 
money  and  business  H  i\\e\c'r.  it  is  known  that  one  of  the 
British  companies,  the  operations  of  which  in  this  country 
have  been  on  a  smaller  scale  than  those  of  the  other  British 
companies,  and  whitl.  i  xpecU'd  to  do  a  current  annual  busi- 
ness of  only  $5,000,000  m  premiums,  did  approximately  $23,- 
000.000  in  premium  busine.ss  dunns  the  first  few  weeks  after 
the  low  point  of  the  depression  e\idenced  by  the  bai^k  mora- 
torium. It  is  also  known  that  one  of  the  great  Americm 
universities  ordered  all  "f  its  insurance  canceled  m  .Ameri- 
can companies  and  repl.iccd  in  foreign  companies. 

The  reason  for  this  confidence  in  foreign  comipanies,  as 
compared  with  the  lack  of  confidence  in  American  com- 
panies under  present  conditions,  is  that  the  foreign  com- 
panies are  fortified  l.y  'he.r  resources  m  their  home  ciitin- 
tries.  Thus  they  may  draw  on  funds  at  home  to  meet 
obligations  here,  and  tht  liquidity  of  these  hom.e  funds  are 
not  affected  by  bank  failures,  by  bank  moratona.  and  by 
the  holding  up  of  inf  w  nf  premiunxs  from  agents. 

On  the  other  hanci.  'he  liquidity  of  American  companies 
is  damaged  by  the  tyii.-  up  of  deposits  m  closed  banks,  by 
the  depression  in  value  oi  their  holdings  of  securities  m 
American  railroads,  industrials,  and  mortgages,  and  by  the 
slow  payment  of  premium  balances  owed  by  agents  throu.:!;- 
out  the  country,  whose  fur.d.s  m  turn  are  tied  up  m  closed 
banks  and  in  depres-serl  ::i\estments. 

The  difficulties  ot  the  .\merican  companies  are  not  due 
In  any  degree  to  bad  uncierwTiting  practices  but  solely  to 
the  banking  and  mortgage  .situation  and  the  extreme  de- 
pression in  the  market  prices  for  American  securitie.s  and 
by  their  fa.il:  i:.  .\mer.can  mvestjnenls  and  institutions. 


Accordin,:;!'-'  'he  .'\:.ir r.c.^.n  companies  are  .'^ufTcring  sti-cly 
from  their  cunriuenee  ui  A::](  r:c:\n  .rnestmen:.^  Lind  in:-t.tu- 
tions.  and  unless  they  ai'  :  :\''ii  assistance  and  s'abil!.'cci 
and  sustained  by  the  Government  through  the  Ke.;  n.-^tr.u- 
tion  Finance  Corporation  they  will  become  more  aiid  m  :'^ 
subject  to  inroads  of  competition  from  foreign  lire  an  i 
casualty  companies. 

It  is  freely  stated  by  Important  insurance  anonts  and 
brokers  that  unless  the  important  companies  whicli  arc  now 
in  rehabilitation  are  put  :n  a  position  to  resume  b.i:-ine<s  it 
will  be  a  black  eye  to  all  the  American  fire  and  casualty 
companies  and  a  severe  blow  to  that  field  of  Am.erican 
business. 

There  are  not  only  these  large  and  imponderable  ctTcct." 
of  a  failure  to  rehabilitate  the^e  comipanies  through  a  lack 
of  legislation  permitting  the  Reconstruction  Finance  Cor- 
F>oration  to  purchase  their  preferred  stock,  but  tht  re  is  a 
direct  effect  through  the  freezing  of  as.sets  ol  otlier  Amer- 
ican insurance  companies  which  have  direct  clamis  agaui.st 
the  companies  in  present  aifficulties. 

If  this  bill  pern::"  ting  the  Reconstruction  F"inance  Cnr- 
I.ciiation  to  purcha  e-  prefrrred  stock  m  insurance  companies 
IS  passed  and  the  purc!ia«e  is  m^ade  m  a  few  cases,  in  all 
probability  confidence  in  Am.encan  companies  will  be  re- 
stored by  til''  belief  m  the  determination  of  the  Govern- 
ment to  stabili.-'e  .iiiri  protect  them,  and  there  will  be  no 
need  for  further  purchases. 

The  Recon.'-'n.:enon  F'inance  Corporation  fundi;  will  be 
fully  protected  in  tiie  purchase  of  preferred  stocks,  and  the 
Reconstruction  Finance  Corporation  wUl  not  be  asked  to 
contnbut-'  air-  fund.;  to  make  up  any  deficiency  m  assets. 
Tlie  com  pan. es  will  lirst  bv  made  solvent  by  the  conversion 
of  clai.m^  aiiainst  them  into  an  issue  of  preferred  stock  junior 
to  that  cflered  to  the  Reconstruction  Finance  Corporation. 
The  Reconstruction  Finance  Corporation  will  then  get  a 
prior  claim  on  the  a.s.-et.s.  not  in  the  form  of  a  .secured  loan 
but  in  the  form  of  a  v^rior  ^-toi  k.  To  repeat,  the  Reconsirut  - 
tion  Finance  Corpora' inn  will  not  be  asked  to  contribute 
money  so  as  to  br:n;-i  the  asseLs  up  It  vet  with  or  above  lia- 
bilities, but  simply  to  take  a  prior  position,  at  the  same  time 
fretin<:  the  pledged  assets  so  as  to  m.ake  the  companies 
liquid-  Tins  will  enable  the  comipanies  to  carry  on  m  busi- 
ness and  take  ad',  antare  of  t.heir  enormous  good  will.  The 
argument  lia>  been  made  that  tiie  good  will  of  the  com- 
p;  liies  atiainst  v,liich  proceedings  have  been  taken  has  been 
destroyed  Howe\'' r.  careful  inquiry  has  been  made  among 
insurance  men.  and  they  ha\  e  estimated  that  not  le.ss  than 
75  percent  ol  the  ad'.antag-.'ous  agency  relationships  of  these 
companies  are  still  intact.  It  ls  known  that  when  the  new 
National  Surety  Corporation  resumed  it  received  a  flood  ol 
new  business.  In  fact,  tiic  opposite  is  true.  When  a  com- 
pany lia.-  beei;  rehab:l;t ated  and  :t  i.^  ypin  that  the  Govern- 
ment intends  to  sti.^tain  it.  corJidence  m  the  company  is 
more  than  restored,  particularly  m  a  case  where  claimants 
against  a  company  cnvert  their  claim.s  into  stock.  Tlie 
result  1?  customer  ownership,  and  the  claimants  have  every 
m.otr/e  to  place  new  biiSiness  with  that  company. 

Furtliemiore.  in  the  case  of  Globe  &  Rutgers  Fire  In- 
surance Co  .  which  IS  now  m  rehabilitation  proceedings,  if 
the  law  IS  passed,  the  Reconstruction  Finance  Corporation 
will  not  be  asked  to  put  new  money  into  the  company,  but 
simply  to  convert  all  or  a  p>ortion  of  its  already  existme 
SIO  000.000  loan  into  a  prior  preferred  stock  of  a  company 
already  made  solvent.  The  RecoiLstruction  Finance  Cor- 
poration Will  be  given  controlling  voting  power  which  it  may 
exf  rcise  when  and  as  it  sees  fit  and  thus  insure  the  prompt 
ret.rement  of  the  stock  it  receives  after  the  emergency 
pa.'.'-es. 

If,  on  the  other  hand,  this,  the  third  largest  American 
f.re-iiLsurance  com.pany.  ls  permitted  to  go  into  liquidation. 
the  record  shows  that  5  years  will  probably  elapse  before 
any  payment  whatever  is  made  to  claimants.  This  has  been 
the  history  of  the  hquidation  of  stock  companies  in  New 
York  State  m  the  past.  This  long  freezing  of  credits  is  not 
due  to  arx>  incompetence  or  laxity  on  the  part  of  the  insur- 
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ance  department  ofBclals.  but  simply  to  the  necessity  for 
ring  all  the  claims  to  definite  amounts  before  any  distri- 
can  be  made.  It  would  be  most  unfortunate  to  freeze 
the  $20,000,000  of  claims  of  policyholders  against  Olobe  L 
Pire  Insurance  Co.  for  thl.s  long  period. 

lore,  the  liquidation  of  thi3  company  would  have 
a  disastrous  effect  upon  the  credit  abroad  of  American  In- 
surance companies.  The  company  had  a  vast  amount  of 
foreisn  buameas  all  over  the  civilized  world,  in  addition  to 
400.000   policyholders    in   the    Umted   States 


This  company  has  had  a  distinguished  record  of  over  34 
Tears,  particularly  marked  by  Its  patriotic  achievements 
durtng  the  war.  Before  the  Government  estabh&hed  other 
OHMis  of  Insuring  shipment  of  American  goods  abroad. 
Olobe  li  Rutgers  time  and  again  mcreased  its  maximum 
rUJu  under  marine  policies  and  thus  enabled  American 
manufacturers  and  shippers  to  protect  their  shipments  to 
Europe  at  a  time  when  they  were  unable  to  obtain  protection 
In  substantial  amounts  from  other  companies. 

At  a  meeting  of  over  100  Insurance  brokers  and  agents 
IB  Mew  York  City  taut  week  a  resolution  WM  unanimously 
adopted  urging  the  rehabilitation  of  the  oompany.  and  the 
management  has  been  flooded  with  letters  urging  rehabili- 
tation from  ail  parts  of  the  country.  Furthermore,  the  plan 
for  the  reorganization  of  the  company  has  had  the  endorse- 
ment and  formal  aaeent  of  leading  American  Industrial 
concerns.  KanHi^g  institutions  and  individuals,  who  are 
cia'mftnft 

The  passage  of  this  law  and  its  consequent  immediate  re- 
habilitation of  Olobe  L  Rutgers  and  these  few  other  prew 
ing  rttuatlom  will  restore  confidence  in  American  Are  and 
oMoalty  companies  and  do  away  with  any  further  need  of 
action  in  this  field  by  the  Oovemment.  and  stop  the  flow  of 
premium  money  to  foreign  companies. 
)us  consent.  Mr  O'CoinioB  was  granted  per- 
to  extend  his  remarks.) 

THl    ECONOICY    ACT 

Mr.  KI.FREHO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  tstand  mj  own  '<    concerning  the  reguiatiaiia  af- 

faetlBg  the  admlm^  >r  the  Economy  Act. 

The  SPSAKSR.     Is  there  obJecUon? 

There  was  no  objection. 

Mr  KLEBERO.  Mr.  Speaker,  study  of  the  new  regula- 
tions providing  for  heneflts  to  veterans  under  the  provi- 
sions of  the  Economy  Act  has  convinced  me  that  they  are 
going  to  cause  grave  injustices  in  many  cases,  and  In  fair- 
IMMI  to  the  former  service  men.  as  well  as  to  the  other 
cltixens  of  the  country.  I  feel  that  immediate  revision  of  the 
new  orders   i-   '  - -t    '^tlons  is  imperative. 


AOMINISTKAi 


tj)   COUIXCT    AIJIKADT    ATPASKNT    tTtJL'SllC'PI 


I  am  firmly  con  viced  that  neither  the  Congress  nor  the 
President  had  any  desire  to  work  any  injustice  on  any  vet- 
eran to  whom  the  country  c  ^  .treat  debt  that  must  be 
repaid  as  best  we  can.  It  h<4o  ot.t  n  my  consistent  practice 
to  support  the  Executive  m  his  recommendations  for  emer- 
gency IrglsiaUon  to  bring  the  Nation  out  of  the  critical 
eoooomic  situation  that  cooCronted  it  I  supported  him  In 
his  request  for  power  to  readloit  the  schedule  of  bcceflts  to 
veterans,  and  voted  for  the  economy  bill.  President  Roose- 
vttt»  in  dlwiiming  the  farm-relief  ieglslaUon.  frankly  ad- 
gytled  that  It  was  experimental  in  character:  and  he  as- 
serted that  If  It  failed  to  achieve  the  desired  results,  he 
would  be  the  first  to  admit  its  faults  and  seek  changes  m 
it.  I  am  confident,  therefore,  that  this  same  attitude  of 
taoBgety  and  fairness  will  characterize  his  attitude  toward 
the  veterans  legislation. 


Lawa  A Jrx  i..iig  the  former  soldi-ni  ol  the  Nation  form  a 
bulky  volume  of  statutes,  and  ther«  are  many  intricate  de- 
tails in  them.  In  sweeping  alternations,  therefore.  It  Is  not 
surprising  *^ a'  >-  n >■  •-  *  .;  '  i.^  been  made,  but  my  hope 
IS  that  ti.  . ..      ;;..rK>  ;    *  ul.'ranistratlon   of   the  laws 

will   be  quiclt    '.o   a^>'^'     ..!.%,•  .;^ons  for   modlflcaCions   and 


that  they  would  not  hcattate  to  make  such  changes  when  it 
can  be  clearly  shown  that  they  are  necessary  if  serious 
abuses  of  Ju&tice  are  to  be  avoided. 

MAUtOW,     TTNTAXB.     AICO     AJUmAAT     INTEBntrtATIONS 

There  are  thousands  of  former  service  men  in  the  Four- 
teenth Congressional  DLstrict  of  Texas,  and  I  have  corre- 
mmded  with  many  of  them  concerning  the  details  of  their 
cases.  From  evidence  submitted  to  me  by  these  veterans. 
I  have  come  to  the  conclusion  that  some  of  the  new  regula- 
tions must  be  altered  if  the  intent  of  the  Congress  is  to  t)e  fol- 
lowed in  administration  of  the  Economy  Act.  Some  of  these 
injustices  have  been  caused  by  the  regulations  themselves 
and  others  have  been  occasioned  by  what  I  consider  harsh, 
arbitrary,  and  unfair  Interpretations  placed  upon  them  by 
officials  of  the  Veterans'  Administration. 

SKBVICB-CONMXCnOM    AND    CAUSATIVS-PAC-roa    KEQUUIXMKNTS 

One  of  the  phrases  that  is  depriving  many  worthy  men. 
with  service-connected  disabilities,  of  fair  benefits  is  that  In 
Regulation  No.  5.  which  provides  that  emergency  officers  will 
contmue  to  receive  retirement  pay  for  their  service-con- 
nected disabilities  as  long  as  "  the  causative  factor  therefor 
IS  shown  to  have  arisen  out  of  the  performance  of  duty 
during  such  service."  According  to  letters  from  the  Veter- 
ans' Administration  to  retired  officers  In  my  district,  it  is 
apparent  that  the  Administration  is  placing  a  literal  inter- 
pretation upon  this  phase  that  Is  not  warr  inted  by  the  terms 
of  the  act  itself.  Obviously  it  is  often  impossible  for  a  man. 
who  was  Injured  or  who  Incurred  disease  in  the  service,  to 
point  to  the  explicit  causative  factor  which  originated  his 
trouble.  In  fact,  my  observation  of  cases  which  have  thus 
far  come  to  my  attention  leads  me  to  the  conclusion  that 
wry  few  disabled  men  can  submit  such  evidence. 

I  have  numbers  of  cases  of  officers  who  have  served  for 
periods  of  from  10  to  30  years  and  who  were  finally  dis- 
charged after  the  World  War  with  a  surgeon  s  certificate  of 
dimbility  by  reason  of  tuberculosis;  yet  they  have  been  re- 
moved from  the  rolls  because  they  cannot  point  to  the  exact 
hour  and  dale  when  such  tuberculosis  began.  It  appears 
that  few.  if  any.  tuberculosis  cases  In  this  category  will 
remain  on  the  rolls  despite  the  fact  that  the  men  affected 
ware  discharged  with  statements  showing  that  they  had  the 
A  similar  sllaatlOB  exists  with  retrard  to  other 
and  to  many  injuries.  The  veteran  became  disabled 
while  In  service.  It  is  apparent,  and  the  records  disclose  the 
fact  that  it  was  admitted  that  he  was  disabled  when  he 
was  discharged.  Yet  lack  of  technical  evidence  prohibits 
establishment  at  the  exact  •'  causative  factor  "  In  the  ca.se. 
No  one  could  possibly  belie»e  that  this  was  the  intent  of 
the  Congress  or  of  the  President  in  the  enactment  of  this 
legialation. 

•ocicrroKs  decision  or  apul  3i  awo  KrmoACTrvr  irrcLT 
Another  example  of  the  miscarriage  of  justice  In  the  Inter- 
pretation of  these  regxilatlons  is  seen  In  the  action  of  the 
Administration  in  actually  making  some  of  them  retroactive. 
The  act  provided  that  pajrments  should  continue  for  3 
months  after  Its  pasMge.  Naturally,  it  would  be  assumed 
that  in  cases  where  an  award  had  been  made  by  the  Admin- 
istration the  beneficiary  would  receive  payment  for  those 
3  months.  However,  the  officials  of  the  Administration.  In 
oumbers  of  ca.ses  affecting  my  constituents,  have  ruled  that 
payment  must  have  actually  been  started  to  the  beneficiary; 
In  other  words,  if  the  award  had  been  made,  but  the  payment 
held  up  through  the  inevitable  delays  of  the  Administration 
so  that  the  check  was  not  forwarded  prior  to  March  20.  1933. 
the  beneficiary  Is  wrongfully  deprived  not  only  for  3  months 
after  the  enactment  of  the  act  but  in  actuality  payment 
from  the  date  of  appUcation.  which  in  several  cases  dates  as 
far  back  as  December  1932.  Is  there  any  Justifiable  reason 
for  depriving  a  claimant  of  benefits  for  December,  January, 
and  February  under  which  he  was  entitled  and  had  been 
awarded  because  of  an  act  of  March  20.  1933.  and  a  depart- 
ment decision  of  April  21.  1933? 

OUCHASOZ   nou    HOMKS    AKB    H08PTTALS    MIWTT9   THANSPOrrATTOM 

Attention  should  be  given  immediately  to  the  provisions 
of  the  new  rules  requiring  discharge  of  certain  veterans 
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from  hospitals  and  veterans'  home.s.  In  many  in5tancps  the 
Government  moved  these  di.sab!od  \Ttern.n5  hiincirod^  ,'f 
miles  to  these  homes;  the  lea-st  it  can  do  now  is  to  itti;rn 
them  t-o  their  plar-^^  f  rrsid!  nee,  and  I  ieel  that  neither  the 
Congress  nor  the  B'.\p(ut;\"  intrnd-^d  that  the.se  vetpran.; 
be  put  out  into  thf  .--trcci  with  no  place  to  go.  I  recall  the 
catse  of  a  veteran  who  rt.-ic.es  :n  my  iioine  city  of  Corpu.s 
Christi.  Tex.  He  wa.s  adrn.tted  to  the  Veteran.s'  Adminis- 
traticn  home  at  L*»a\en\vi!'-th.  Kan.s.  He  has  nov.'  been 
notified  that  he  wil'  '.«  d.:in:s.-td;  and  despite  the  lact  thut 
t'l"  rT"\»T:.in'':it  *.v>k  hiin  irom  south  Texas  to  Kan.'..is 
to  pla(  •'  h;:n  ;n  wv^  h'  nie.  it  us  not  p;omg  to  provide  tran.s- 
por'.itn.ii  bac  K  !■)  ('jipu.s  C'hristi  for  him.  Of  course  he 
is  ■.-.  .ih  u*  lur.J.N  to  pay  lor  such  travel.  The  Administration 
stai-  -  ITit Tf  are  no  funds  available  to  pay  return  trans- 
poriuiii^ri  tor  bfrictirmnr.s  discharged. "  If  he.  and  the 
thousand.-  ■  1  o'h^r  veti-run.s  ;n  his  .situation,  are  to  be  turned 
loose  at  thf  h  )ii;fs.  a  Licat  burden  will  be  placed  upon  the 
local  tluiniy  :ii;-i. unions  m  the  cities  where  these  Govern- 
ment uiiititutions  urr  located,  and  a  gross  injustice  v,-ill  be 
done  the  veterans.  I<urth.>rmore.  if  the.se  veteran.s  att-Tipt 
to  go  home  on  foot  or  by  soliciting  ndes  upon  the  highways. 
they  are  Koin>{  to  expo.se  themselves  to  needle.ss  suffer. n-:. 
I  fear  thai  nr.i\e  rej-u.'.^  uill  be  apparent  in  their  health;  :i 
is  not  iniprobablf  ti  .uipuse  that  this  action  mi:iht  even 
result  In  fatalities. 

\;  ^F^.^^       \nn     r    iir    ;!^^K!^        wht    not    CHANGI:    PROCEDT-T^r-' 

A  {  .T^'ht"-  change  sh";;l(l  be  made  in  the  method  of  re- 
ducm.;  ihf  allowances  ,i.".i.i  benefits  piven  to  service-con- 
nected cases  of  disability.  Ir.  r.o  instance  .should  the  veteran 
be  p>enali7ed  without  the  opportunity  of  presenting;  h.is  ^.cl.^ 
of  the  case  in  an  attempt  to  e-tablish  once  more  the  service- 
connected  nature  of  his  disabiiify  to  th'^  satisfacti^  n  of  'h*^ 
Government.  Thr  .Administraticin  advices  me  the  approved 
procedure  does  i.  jt  i.r.tcmplate  afforrime  the  veteran  or  hi-^ 
repre.'^entative  a  personal  appeurance.  I  earnestly  hope  that 
immediate  provision  will  be  made  for  hearings  on  a!;  of 
these  cases. 


ivicr-coNNrrTED    caftj;    not    r.TD'-'^rz)    r\    ro    prucFT-CT    r-.T    mctie 

OrTTN    EY    60    T  >    To    pr.r.CENT 

I  have  noted  instances  where  veterans  have  be«!i  reduced 
in  their  allowances  far  more  than  the  pcrcentacr"  specified 
in  the  Economy  Act.  This  ha-  been  done  by  the  Administra- 
tion's revising  the  schedule  of  ratin;js  of  disabilitv  and  at 
the  same  time  paying  a  reduced  allovance  for  each  ra*;n^'. 
The  veteran  is  thus  cut  two  ways,  and  the  percentage  <'f  re- 
duction In  some  cases  under  my  personal  observation  v.iil 
amount  tn  as  much  as  70  prrcmt.  The  intent  of  Congress, 
clearl;.  ^hown  m  the  act,  should  be  followed  by  the  Admin- 
istration in  tfi.:>  matter 

iNjfsncrs    m;-st    be   fminttiu   (vt   .in'd   nrvEDi.^L   .^CTION   taken 

It  is  my  intention  to  do  all  m  m.y  power  to  brin?  these 
injustices  to  the  attention  of  the  proper  authorities  hrre  m 
order  th.at  remedial  action  can  be  taken  at  once.  The 
prese:/  '-risi.  i^  no  less  serious  than  that  which  confronted 
our  .Nation  in  1917.  The  ;ame  high  order  of  patriotism  is 
needed  now  a.-  was  e.s.srnti.il  m  those  critical  days.  No  citi- 
zens rrali.v  ;h>  mc-rf^  than  the  form.er  service  men  They 
have  made  sacrilicfs  for  the  country  before,  and  they 
are  wiUmc  to  make  th'^in  a'Mm.  They  should  not  be  called 
upon  to  suffer  how'-vrr  and  I  hope  and  believe  that  the 
persons  who  a'-e  rli.tr-'i'd  \'.ith  the  administration  of  tiie 
Economy  .^ct  sh^uUi  rvt   cause  them  to  do  so. 

VtTEFAN.N    •,\  :TH    blKVKE-CGNNECTED    DISABILITIES 

Mr  KV.\I^  Mr  .^[x-akcr.  I  ask  unaninicus  consent  to 
addre.si  the  Ho^.M'  :    i   2  minutes. 

TJ^e  SPEAKiHi       I.-   tliL-re   objection? 

Tlvrr  lA It,,    no  objcs.  t.on. 

Mr  KV.M.K  Mr  .^i><  aker.  sufQcient  cases  of  veterans 
w.;h  M  r\  iLC-i  onncctt  d  disability  ha\e  now  been  re\-:t-v%ed 
.so  that  we  can  iM-^:in  to  .see  how  the  Economy  Act  is  actually 
going  'o  npciatc  Fdt- en  r-  fTional  offices  have  revicv.ed  and 
analy. It'll  a   ;    tal  ol    14 'J^ 7  (.ases. 

M:  Sp.aker  I  uani  tins  record  to  show  that  of  th"se 
cases  receivuiH  .--»  rvice-connected  compensation  of  an  a-.cr- 


age  of  $46  per  month,  service  rnnnecti>n  ha?  bron  broken  on 
6.258.  or  44  p-rcent  of  ihem..  Two  p<vn.'i:t.  or  289,  are  pet- 
ting the  mc  nthly  statutory  aw,;rd  c !  S20  lor  total  and  per- 
:n,.ner.;  disability:  T-4'J7  are  still  on  th.c  rolls  but  r;ow.  in- 
s*(ad  r-T  $i6  a  mor.th,  iliry  are  receiviii-'  .^n.  a\'cragc  of  $20 
a  rr;':nth. 

Thi.^  ir.cans  an  actual  .svcrace  cut  cii  ihcse  14,227  cases  of 
7,5  percent, 

Mr  Sp'^okrr  w-  will  not  evrri  n'--ed  \he  S6"'>  000  030  wh.ich  is 
c.irriod  fiDr  .-erv:ro-conno^T-,^ri  cues  m  th'^  mdepcnc^^nt  i^fficos 
appropriation  bill  :n  place  of  the  $221,000,000  previGU.ily 
carried 

Mr    GIBSON.     Mr    .'Speaker,   will   the   gentleman   yield"' 

Mr    KVALE,     Yes, 

Mr  GIBSON  I  under.stand,  from  the  statement  made  by 
the  rentlem.an.  that  of  these  ca.ses  that  have  been  reviewed. 
the  service-cmnected  disability  m.en  will  pet  an  average  of 
only  25  percent  of  what  they  had  recci\ed. 

Mr  KVAl.E  The  average  is  25  percent.  The  genllcman 
is  entir^'ly  correct. 

THE    RECORD 

Mr  McGUGIN.  Mr,  Speaker,  I  ri.se  to  call  the  attention 
of  the  Chair  to  what  I  think  should  be  a  correction  m  the 
Record  I  think  the  correction  is  necessary  unless  the 
Record  i.<^  to  carry  a  deception  to  the  country.  On  page  3939 
tlic  Record  states: 

Then  mcluoeci  within  the  portion  read  by  the  Clerk  are 

srctinn    15    ar:d    .'-ubsections      a>    and    'b'.     They    were  not 

rn.ii  in-  t):ie  CI' rk  Tl:!"reby  amendments  were  shut  ofT. 
1  think  the  R.?:c"r;D  ihould  be  corrected  to  speak  the  truth. 

Tt^p   SPE.\KER.     Tine  Chairman  held  yesterday  that  the 

■ect.on,-  .had  been  n^d.  That  is  the  only  mformiaticn  the 
Chair  in.... 

nEGUI-.ATION   OF   BANKING 

Mr  STT:aG.\LL  Mr.  Speaker,  I  move  that  the  House 
now  re.solve  itstif  into  the  Committee  of  the  Whole  House 
on  <he  state  o'  'in-  Urnon  for  the  further  consideration  of 
•he  bill  'H.R.  5G61  i  to  provide  for  the  safer  and  more  cfltc- 
tive  us'^  of  the  a~>sets  of  banks,  to  regulate  interbank  con- 
trol, to  prc'Vf'nt  the  undue  diversion  of  funds  into  specula- 
tive operations,  and  f^r  other  purposes. 

T!iH  motiuii  wa.>  aiireed  to, 

Accordm^dy  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.R.  5661,  the  banking  bill, 
with  Mr    Canno.n  of  Missouri  m  the  chair. 

7"he  Cl'^rk  r'^ad  the  title  of  the  bill. 

nii  CH.\IRMAN.  Wlicn  the  Committee  rose  yesterday  an 
amendment  ■  fTercd  by  the  gentleman  from  Wisconsin  IMr. 
BoTi.EAU'  was  pending. 

Without  objection,  the  Clerk  will  again  report  the  amend- 
m.ent. 

Tlierp  bein":  no  objection,  the  Clerk  again  reported  the 
Boileau  amer:dment, 

Mr,  BOII  EAU,  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  explain  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
"cntleman  f  i  om  Wnsconsin  IMr.  Boileau  J? 

There  vs-as  no  objection. 

Mr.  BOILEAl'.  Mr,  Chairman,  the  am.endment  I  have 
offered  is  to  strike  out  section  24  of  the  bill,  which  appears 
..)n  pages  30  and  31. 

At  the  pre.sent  tim.e  national-bank  stock  has  vrhat  is  known 
as  the  ■  dcuble-liability  feature."  In  ether  words,  if  a  person 
lui.i  a  Thousand  donars'  v.'onh  of  stock  and  a  bank  fails  or 
goes  into  the  hands  of  a  receiver  to  liquidate  the  bank  there 
IS  an  asse.ssment  of  $1,000  again.^it  the  owner  of  the  stock. 
To  my  mind,  that  i.s  a  just  and  fair  provision  of  the  law. 
Thr;  section  of  the  present  bill  would  repeal  that  double- 
liability  feature.  If  we  ',  etc  m  favor  of  my  amendment  it 
will  leave  the  situation  just  as  it  .s  at  the  present  time,  leav- 
ing the  douole-ijabiliiy  feature  so  far  a^  naiiciiai  baiiks  are 
concerned. 
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I'-r*.     -ifif'"      Aft.    as    atn«nd«d 

;■;  -.1...    .2,    MCS.    331    T"  ■       '.^ 

■   foOowlsx   i^^    ^  ^  <* 

r.^'^htp   under   this  section  ihall 

'tier   than    member   txoi^   aad 

»".»    of    lU    district    and    to   th« 

itvan    thj-<^    '•>r>  rM  4lwtag   ••€>« 


Bar      30a    Sertl.  •      *       '  !■■• 

(C.&C  .  tttia   la.  •»-   ^     1-.     i  .        -  . 
■OMBtfcd   by   addl: 
grapha 

:t)  bank  admitted   to   m--; 
from    e*.  ;        r      '.      i.T     . 

to     thf     f»»^!*-'<»        H<-s» 

]*>^^-  \.     rt»fie'Vf    B<>«ir  .eas 

■  ••*         -•  .1       '-pt^rj,  >:.H.      »■   .n  BUcb   (ofm   *f 

fi<  H  '-•wi    .be.  abaii   be   vwtfled   by   tbe   omih  or  alBrmaUofD 

r  :    -'  'jr   such   other  oflleer   a«   may   be  designated   by 

the  t7oard  ot  dtr«ctors  of  such  aflUiate  to  vertlfy  vuch  report*,  aatf 
ahail  ducloae  the  Information  beretaafter  prorliled  for  aa  of  dMlM 
IdeniicaJ  with  iboae  Qxed  by  the  Federal  Reaerve  Board  for  report* 
at  tb<>  oonditton  of  tike  alllUated  mefaber  bank  fttcb  auch  report 
ot  an  aAUaie  abalJ  b«  trtuumlttsd  aa  baretn  provided  at  the  aaoM 

time  aa  the    correapondlr ,'    •• n    of  the   aOlllated   meokbcff    bank, 

that  the   PederaJ   Hr  .r      -    Board   may    in  Ita  dlMavUon.  •■• 
for    e  '-■■'.      «  .  •     4hown       Bach   auch    report  ataall 
rma      14      :     the  Jxidgment  of  the  " 
■^f'.'-   R^.i    :    ^T  u"  .  y    uj  diaclo<«c   fully   the 

* -^  %t    1-  "I   b«nk   and   to   enable   tb«  Boaid  to 

lolorm  llaeU  ajt  ;u  Ui<-  eScc*.  of  surh  relaUon«  upoa  tlM  **■*—  «f 
such  bank  The  reporu  ot  auch  af&Uatea  ahail  b«  puUMMd  by  tlM 
bank    umler   Um   aame   coodltteoa   aa    govern    its   own   condition 


ftvni  ariT 


of  the  States  have  this  double-liability  feature  tn  con-  ] 
with  State-bank  stock,  and  it  would  be  unfair  to 
6tat«  banks  which  have  that  double-liability  feature  if 
«ra   to  imoovt   that   feature  from    the   national-bank 
stocks. 

I  believe  this  is  not  the  proper  time  to  further  weaken  the 
nnam  is  I  stnaetort.  I  beheve  the  d^psittars  ilwuld  have 
that  additional  aruaranty.  and  I  hope  the  If  embers  will  sup- 
port rr.~  -i"!'f^.r*.r-.rr.t. 

The  .  :iM.iM  VN  The  tune  of  the  sentleman  from  Wi»- 
OHHlB  (Mr.  IV  :-  eaj]  haa  expired. 

The  question  u  on  the  axnendment  offered  by  the  gentle- 
man from  Wtseonaln  I  Mr.  BouxauI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
M-     K-  1    f  <  rif-r*-    *-"•      dv       n    a;.'1   noes  83. 

.-v      :•'    \r.\f:.  in:rir   wi.     :"j;v'.rU. 
1  :u    1,  .■•:!    '-Ad   d.->   '.  ji'.    •*'?> 


paay  afUtate  to  luiiMiOw  ttMir  stock  tn  the  Federal  Reaerve  bank 
and  to  forfeit  all  rlghU  and  prtvlleses  of  membership  in  the 
Federal   Besenre  System  aa  provided  In   this  section. 

"  In  connection  with  examlnatlona  of  State  memt>er  banks, 
ezajnlnera  aeiected  or  apyproTed  by  tbc  Federal  Raeerve  Board  ahaU 
make  auch  exanunatlona  of  the  affairs  of  all  alBllatee  of  such 
banks  as  shall  be  necessary  to  dlsdoae  fully  the  relations  between 
•Qch  banks  and  their  aflllates  and  the  effect  of  such  relations 
upon  the  affairs  of  radi  banks.  The  expense  of  examination  of 
aAlkates  at  any  State  raemtier  bank  may.  In  the  discretion  of  the 
Federal  Beeerve  Board  be  aaaesaed  att&liiat  such  bank  and  when 
shall  be  paid  by  such  bank  In  the  event  of  the 
to  gtre  any  Informatton  requested  in  the  course  of  the 
of  any  such  afOUate.  or  In  the  event  of  the  refusal 
to  p  Mia  It  SMCh  cxanUnation.  or  in  the  event  of  the  refuaal  to  pay 
any  expense  so  assessed .  the  Federal  Reaerve  Board  may.  In  ita 
discretion  require  any  or  all  State  member  banlca  afttllated  with 
such  afflltate  to  surrender  their  stock  In  the  Federal  Reserve  bank 
^~  '  to  forfett  aU  rtgb^  and  privUecea  of  roemt>erahlp  in  the 
■     %1  Baaenre  flfatam  as  provldad  In  this  section  " 


..*■■  '      .-  '     -■      .*    k    may    be 

I.!     ^  ■-    ■...        4  >!ial  reports  aa  In  the  o|>lnlon 

'^ '■•erTe  tsank  or  tne  Federal  Hoscrve  Board  may  be 

.-,  ^.^  irr  Ln  ohtAin  a  fi«ii  »rifi   romplvte  knowledge  of  the 

'    :       1        r  ."n  .1  <-d  memt.--     ■  »    <      Such  additional 

I  .»....>;. ...ux;  u.  ine  redc.-^..  li««crve  bank  and  the 
ft  ard   and   shall  be  In  stich  form  as  the  Federal  Reserva 
^B. w  .nay  preacMbe 

"Any  such  aflUiated  metnber  bank  which  falla  to  obtain  from 
any  of  i*  AK'.i^t^  tn.i  r-  y  ^n  iny  report  provuied  for  by  the  two 
preeed     .       <  i.     .;  '  -..    'jon  shall  be  subject  to  a  penalty 

at  •!©<"  -1         't  rti   such  failure  continue*    wblell, 

bf  db-*-'  •  ::.'■    K'-'.-^      K-*frve    Board     mav    be   rollected.   hf 

salt  or  w>uu«rwiae.  bj    •.  .r   h-  -  «     Kr-w-^    ■)  .:.i      '    "»  district  la 
w*il«-n'  »u<*h    member       i     .  a  ^.        r    r  ..sea   of    this 

■    '.     -         «!'•■■  A      ;  -•■■  .-<-:       ■    ^n:-i.-'i:-  •ection.   the 

■'■'■:        ir\y*le      tt  a..    ;r..  1  iJf    ■.„^iA<.n^       ..u.pu     .     *.T..  a' ••»    SS  WSU   as 

.>%■     -.i..iL.^.  shall  be  sut! >«<.'.   uj   Ukc  t^^a*  Italtatkna 
an.  i.-.  with  respect  to  tha  purchaaln^.  aellio^  underwrK- 

la«    ~:.il  i.nf  at  tnveetmmt  seearltlee  and  stock  as  are  appll- 

aable  tn  the  case  of  national  banks  under  paracraph  '  Seventh  '  ot 
*er-y-n  SlJd  mt  the   P.er-*.Ki    s-it-af-^     ms   amended. 

'*r  t  yaan  r^  ■        ,.  iment  of  the  Banking 

*'  ■~^''  -prescatiUji    me    stock    of    any    State 

•i.vn  w  -  'a:.<    ~:.A..    '••   r.~  i;  the  atoefc  of  any  other  corporatlea. 

ex' ■  •       r-x-r    'ia.-.i     ;  tc  shall    ' nc    "*nershlp.   sale,  or  transfer 

of     .  <,    ....j.:^    .'^  ^ .' -.entlnji    i.  r?     ^'v»»       f    anv    such    bank    be 

coadttlBBad  in  any  niH    -  '-'    ■*-  ■•r~--^ —  wnemhip    sala. 

or  tnasiir  of  a  cerui. «.»;'•    r^pr-vrr.;!,-  . n    of   any   otter 

corporatloci.  aseapt  a  naambar  ba 
•*lbcb  Ststa  iraznbcr  bank  a:r..Mt-<i    ■  .t  ilrtlm  niiiii|>aiif 

ite        >:  i  :.    '.'         ,  .  .,  company   aiOllate,   within 

tin-"-   «»  \',r  Kt^iJ-j-rv.  K«?a'  r  »   B'-nr  !   shall   presrrlbe    an  agree- 
ment that  such   holdlnc-company   aOlllate  shall   be  subject  to  the  I 
same  oobditk^rv*   %n<\    Mtiitattons   aa   are    appli(-\M<*    under   section 
8144  of  the   He      -.   '    -■  1      vi-r.    a%  amended  ise  of  holdlng- 

'    •  i"k'       ^       "       '   e*ch  such  a^rae-  , 

•-•>■- 1     :■-«•'       Board      CTpon   tba 

. ':    i'>><i  «it..-'.  a  holding -compaay 

V    .-un  the  time  so  prescribed. 

r«-qaire  such  bank  to  surrendar 

>ank  and  to  feefaH  all  rtgfata  aad 

i-'-.)»-,'Ai    K^«»•'^■•   :)yst«Bi  as  pro- 

^■  V'   .      Re  serf  e    Board 

:<-company 


M  kAM-  ECK.  Mr.  Chairman,  I  move  to  strike  out 
th<-  .i  '  J.  ra.  I  wish  to  aak  the  C3MilnMUi  of  the  Commit- 
t«fj  u:.  LLaiJuns  and  Currency  to  ewfMsi  what  effect  this 
section  which  has  just  been  read  will  have  upon  a  group 
system  of  banks,  where  a  holdiog  company  owns  three  or  four 
t>anks  in  a  State.  Will  it  be  neosssary  for  the  banks  aflUi* 
ated  in  this  group  to  becoma  separate  In&tltatiooB.  or  can 
they  continue  to  operate  under  the  group  system? 

Mr.  8TEAOALL.  There  Is  not  anything  that  prevents 
their  continued  operation. 

Mr.  RAMSPBCK.  Then  what  is  the  effect  of  this  section 
on  them?  If  the  different  eJemeota  of  a  group  are  separate 
members  of  the  Federal  Resenre  Byitan,  as  I  undaratand  K. 
they  lose  their  vote? 

Mr.  STEAGALL.  It  r«fulates  their  right  to  vote  and 
limits  the  vote,  but  it  does  not  in  any  way  interfere  with 
their  operation. 

Mr  RAM3PECK.  Ls  there  any  change  in  this  act  as  to 
tbeu  rights  to  become  branches? 

Mr.  STEAGALL.  There  is  not  ariythlng  in  this  section. 
nor  m  this  bill,  that  deals  with  branch  banks,  except  in 
one  trivial  manner,  namely,  that  State  banks  havins 
taraoches  and  joining  the  Federal  Resenre  System  may  oon- 
tinue  to  operate  their  branches  if  a  national  bank  in  the 
same  territory  or  city  la  permUtad  to  continue  to  operate. 
There  will  be  so  few  occurrence*  of  that  kiiid  that  it  1:1  not 
regarded  as  of  any  importance. 

Mr.  DIRKSEN.     Mr.  Chairman.  I  offer  an  asMOdment. 

The  Clerk  read  as  follows: 

by  Mr    DnsEssw:  Page  13.  line  11.  after  the 
stnka  out  the  word  **  two  '  aad  laaart  the  word 


St   »ti         'i*    r;.'-u     A     ■       ;  •■ 
faUure   <ji     i    >:.\'.r   iiiftn    --'        » 

aOUtate  to 

tbe  Fadarsi   ?'>■<••"      r* 
Ita  aaoalc  in  \i  «*  K^'K^-n.  ('.  - 

pClT  ^'-^'-^       !     :r.t-n.  fMT*. . 
Vld'-  '  ■  . .  ..s      ^'-i  ; .»   •;         A 

•ha.         1    •■    ■••  .   ^s^^-. .    ■     -•    . 

SA*.   I'r-        •■^^      ''^'V'A.      fir--!*"'      •" 


kJXk.i* Uru    *  1  Ui    sui. 


Mr.  DIRKHDf.  Mr.  Chairman.  I  ask  to  be  heard  very 
briefly  on  the  amendment  to  substitute  the  word  one  " 
for  the  word  "  two  "  m  line  21  on  page  33. 

Tou  are  tamiliar  with  the  fact  that  this  iiection  provides 
for  the  divorcing  of  afBliates  from  luitional  banks,  and  2 
years  is  provided  to  accomplish  that  end.  In  the  first  bill 
that  was  mtroduced  in  the  last  Congress.  a.s  I  understand. 
5  years  were  provided  in  which  to  accomplish  this  divorcc- 
The  present  bill  recites  2  years,  but  I  submit  some 
why  I  bebeve  I  year  is  ample. 

In  the  first  place  it  occurs  to  me  that  1  year  is  sufficient 
for  any  bank  to  get  ita  house  in  order.  In  the  second  place. 
I  think  the  gentlemen  on  the  Democratic  side  anticipate  we 
are  going  to  have  a  boom  season  oite  of  these  days.  We  are 
at  least  hoping  so.  We  hope  there  will  be  an  upturn  in  all 
forms  of  markets  and  iixdustnal  and  commercial  enter- 
prises, and  If  that  upturn  should  come  within  the  space  of  a 
year,  and  we  provide  2  years  for  the  divorcement  of  the 
afniiates  from  banks.  It  stiU  gives  them  an  additional  -rar 
in  such  a  new  lush,  boom  period  In  which  to  connive  n.  J 
operate  to  the  detriment  of  the  investors  of  the  country. 

•nie  third  reason  I  submit  for  the  change  from  2  years  to 
^  y^  JIf  this:  The  distinguished  Senator  from  Virginia. 
fuJMei^  Oecretai-y  of  the  Treasury,  only  a  few  days  ago  ex- 
praaeed  aad  uttered  the  hope  in  the  Senate  of  the  United 
States  that  perhaps  the  body  at  this  end  of  the  Capiiol 
would  reduce  the  2-year  period  to  1  year.     I  do  not  beLr.e 
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any  more  conclusi'.'r   rr  rocmt   loclc   Ls   necessary  to   show 
the  advisability  if  !>  J,;,  ;r.i:  that  prr:od. 

Mr.  STEAGALL.  Mr  Cha.rrr.an,  I  think  we  are  all  agreed 
in  purpose.  We  are  a;  •'  •  (.1  .i.s  to  the  des;:\ib;hty  of  reniedy- 
ing  of  what  is  generally  rcicarded  as  a  senou.s  ev.l.  The 
only  question  is  the  manner  in  which  we  shall  co  about  the  , 
task.  The  Senate  has  ccns.dered  this  proMsion  and  d.s- 
cussed  it  at  great  length,  and  it  has  been  aprerd  anvng 
those  who  have  given  nvost  thought  to  this  provuion  and 
who  are  responsible  f>.r  its  origin,  that  in  the  present 
condition  of  the  <  :;..Ty  ar.d  the  existing  disturbance  in 
economic  atT.f.:-  : '  .1  .^n.\ble  time  ;,hould  be  allov/ed  for 
bringing  ab-.ut   ".iis  rpr(.rm. 

I  think  peihi.vps  ;f  I  luid  been  asked  to  draw  this  section  I 
shouU!  r.a'.t'  ac:..(!  w.'h  my  friend  in  the  thought  he  has. 
I  shcu'.d  priih.ib'.y  ha.e  wr.tten  it  1  year,  but  having: 
heard  the  matter  discussed  as  I  have  and  having  witne.'^sed 


development.- 


he   centers  where   the  evil   at   which   this 


section  is  aimed  e.vists.  I  am  convinced  no  harm  will  result 
In  giving  2  years  to  br.nt:  about  this  reform. 

We  need  net  be  unduly  hard.  We  just  want  to  clean  up 
and  straighten  up  if  we  can.  I  can  understand  how  in 
some  communities  there  rr.:pht  be  a  division  of  interests. 
commercial.  indu:trial.  and  agricultural  between  two  banks 
Half  the  interests  of  the  coir.munity  would  praher  around 
one  institution,  a  State  bank  having  an  af!iliate.  Across 
the  street  is  a  national  bank  of  similar  size  serving  the  other 
half  of  the  commun.ty  E\erybody  is  sati:ificd  in  both  cases. 
We  have  in3tances  Lkc  this 

To  call  upon  one  of  th.T-^e  institutions  at  this  time  tn  put 
this  into  effect  mi  :V.'  re  ult  in  some  m-^tancos  in  hardship 
and  in  cases  wheie  ; laie  never  has  been  criticism  agaiust 
the  operation  of  thece  institutions. 

So.  in  order  to  be  ."scrupulously  fair  and  considerate  we 
thought  2  year*:  should  be  allowed. 

Mr.  DIRK.-1-;n  Mr.  Chairman,  will  the  gentleman  yield 
for  an  observat;   n  ^ 

Mr.  STEAGAU-      I  y.cid. 

Mr.  DIRKSEN.  For  the  benefit  of  the  House  I  want  to 
read  from  tl.e  KrcoRD  of  May  19.  about  four  sentences 
Senator  Glass  in  debating  this  section  said: 

We  have  modified  that  provl.«lon  of  the  bill,  however,  rl.aiip.n^ 
It  from  5  years  t.  2  )fAVf-  riiihrr  with  the  expectation,  It  not  tl;e 
confident  hope  tl..i'.  the  uther  branch  of  Congresit,  or  the  Senate, 
may  reduce  it  to  1  year. 

I  submit  tli.s  ^.nu.'.y  for  the  purpose  of  showing  what  ha.s 
been  taking  place  m  th.e  other  body  and  their  probable 
attitude  toward  it 

Mr.  STF^At.L^LL  I  am  aware  of  the  attitude  of  the  Sen- 
ator to  V,  liui;.  '.lit'  pc:.'. leman  refers. 

Mr.  Chaiiir.an  I  a^k  unanimous  con.sent  that  debate  on 
this  section  and  a'.;  an.endment.?  thereto  do  now  close. 

The  CH.AIHM.A.N'  I.^  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIHNLAN  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  frcm  Illmoi.'^. 

The  question  was  taken,  and  on  a  div:>ion  1  demanded  by 
Mr.  DiRicsEN)   there  were — ayes  45,  noes  76. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

81C.  203  The  Federal  Hoserve  Art,  n.-^  arrmcled.  l."  a.T.er.rUd  by 
Insarting  between  sections  23  and  24  thereof  i  U  S  C  .  title  li.  f-e  s 
64  and  371;  «upp.  VI,  title  12.  sec.  371  1    the  fci;  <win>{  nfv.-  ;..•.:.(.:. 

••  Sic.  23A.  No  member  bank  shall  i  1  !  rr.ako  any  loan  or  any 
extennion  of  credit  to.  or  purrha.se  st-.urii.e'-  \;r.:ior  rrpt!rcha.«'e 
agreement  from,  any  of  its  afBhates.  or  '  2  1  invest  any  cf  -.t.s  f.i.ci.^ 
in  the  capital  stock,  bonds,  debentures,  or  otiier  tsuch  oh:;pa-.:'<:.b 
of  any  such  affiliate,  or  (3)  aci.  pt  the  capital  Rtcc:  b  i.ti<.  citbc:.- 
lures,  or  other  such  obligations  of  any  huch  affiliate  :..-  ro;;atr:-a; 
security  for  advances  made  to  any  pcr,son.  partnership  v.s-  •.  -^.tion, 
or  corporation.  If,  In  the  caae  of  any  fctuh  afTlUate,  thf  ai;-rok'ate 
amount  of  such  loans,  extensior.s  of  credit,  repurchase  agrec;nt  ni.-j; 
lQV«stments.  and  advances  against  .such  collateral  security  will 
exceed  10  percent  of  the  cap  •.»!  ••stork  and  surplus  cf  such  mf-niber 
bank,  or  if.  In  the  case  of  ail  f-uch  afBliates,  the  aggrcpate  amount 
oX  such  loans,  extensions  <•'.  (.rt-diis,  repurchase  agreements,  in- 
v«stments.  and  advances  against  such  collateral  security  will  ex- 
ceed 20  percent  of  the  capitaJ  stock  and  surplus  ol  Buch  member 
bank 


■W'::!'.;:;  -V.p  foregoing  llm'.t;-.*  ■ -"..«  on  ^  loan  or  extension  cf 
rred::  el  ui.y  kind  or  character  ::>  „;i  u:!:..a.e  shall  be  secured  by 
collateral  in  the  form  of  stocks,  bonds,  debentures,  or  ether  such 
obligations  having  a  market  value  at  the  time  of  making  the  loan 
or  extension  of  credit  of  at  least  20  percent  more  than  the  amount 
of  the  loan  or  extension  of  credit,  or  of  at  least  10  percent  more 
than  the  amount  of  the  loan  or  extension  of  credit  if  it  is  .'•(cure  I 
by  obligations  of  any  State,  or  of  any  political  subdivisio:.  cr 
agency  thereof:  Provided,  That  the  provisions  of  tli;.-^  para.;:..;  h 
shall  not  apply  to  loans  or  extensions  of  credit  secured  by  obliga- 
tions of  the  United  States  Government,  the  F'cdtTul  intermediate 
credit  banks,  or  the  Federal  land  banks,  or  by  sv.  h  :5  te-  d'afta, 
bills  of  exchange,  or  bankers'  acceptances  as  are  v\  <yh\<.-  n  r  :•  dis- 
count or  for  purchase  by  Federal  Reserve  banks.  A  l.>an  or  rxton- 
slon  of  credit  to  a  director  officer,  clerk,  or  other  cn.p.i'ycc  or  any 
representative  of  any  sUv  1:  afTiiiate  b!:al!  be  deenieci  a  loan  t.  ti.o 
aff.l:at.e  to  the  extent  that  the  pro,  oods  ot  s-.scli  loan  are  used  tur 
the   benrf.t    of    c-r   tr.'.;„s!err"c;   to    tl'.e   afr.l!:>*e 

"For  t]:r  purpi-s^'s  iif  ihir  .'-ect:on  tiiC  tcrir;  affllia"-''  sliall  In- 
liuce    h''.c.:.^    •    •:    •;;:..     ;  rT-lla-c^    as    wili     ;i-.    o:;.cr    a;!:i.a'08,    i.:ul 
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I'.i'TivL'cu  S'-ielv  ;:.  !.  :ri:.t:  'i.e  liaiil-;  prtMro.-^s  of  t'p  !ne:!.!nr  bank 
wr.i)  v-hiili  It  is  ,-.^.'.  aieci,  2 1  e:viw:f^i  s^ui-ly  ;n  r(  :".J...  '.inc  u 
saie-ciepos.t  bi.y;:.!'^>  '  r  the  business  ol  ai.  ..ro  ,<■,.;;  ,i!-,il  i,:ft!:t. 
corporation  or  livestock  ic'an  ron.;  :"i:.y,  3^  :r'.  •;.f  lap.'ai  sto^k  ot 
which  a  national  bank;:;tr  as-ocia';'  :;  ;-  av.t!,  'ri/e;l  :■>  ::-.\>'st  pur- 
suant to  section  26  of  t:ie  Federal  Reserve  .^ct  a-  ainendri  or  i4) 
orKanlzed  under  scctit/ii  25  lai  o'  the  1  t.dtr.il  Ut.-.-«'r\i'  Act,  aa 
:'.n\e::dtd.  1  ;:  a..^  to  any  such  i^i":.:  .v.u\  ::-.'ir.ber  ba:  k.';  :  !iall  con- 
i::.v.e  :o  b''  -  .'--;o  :  "o  other  to:  ^  s.^  :.-~  o:  ;-i\s  aj3pi:<;i!.;r  to  loaiis 
by  stich  bivnks  a:".d  :ri\est  niciits  t-y  st;rh  banks  m  M^i:k-,,  bonds, 
ufbt'-.tures,    or    o^hir    socll    ubl.jjutioli^- 

Mr.  CELLER,  Mr,  Chairman,  I  move  to  stnke  out  the  ku^t 
word. 

!Jr.  Ch.i:r:nan.  I  rise  only  to  call  attention  to  a  pro\  .sion 
which  advcncntiy  or  inad\crtci:tiy  was  left  out  of  the  next 
.section  ci:  page  38.  so-called  "  i^ec'aon  5144  ".  of  the  Ilc;u.se 
b.ll. 

I  have  rxam;n"d  the  cnmpanioii  b:l!  m  tlie  Senate,  S  16:'l, 
and  I  find  that  tir.s  section  pro\-idcs  for  what  is  known  as 
cumulative  \-o:;:'.'  for  dirertors  cf  banks, 

I  shall  not  o^er  an  amrndmci:t.  but  I  do  hope  the  leaders 
of  the  Comimittee  on  Bankmfj  and  Currency  ;n  the  H^use. 
and  the  conferees  thereof,  having  rrceivrd  not;ce  of  tlie  fact 
tliat  at  least  cme  Mem.bcr  is  anxious  to  ha'.e  the  bill  in  the 
Hou.^e  conform  to  that  m  the  Sonate.  will  provide  for  cu.mu- 
lative  vct.np  for  bank  directors  in  the  conference  report  of 
both  Hou.st  s.  Indeed.  Chairman  Steagall  said  he  reviewfd 
the  ro.atter  v  ith  great  favor  and  pledged  support  to  h'ive  ;t 
in.serted  In  tlv  l:eh.t  of  that  p^kdre  I  shall  not  embarrass 
the  com.nntlee  now  and  pre.ss  an  appropriate  amendment. 

I  ruse  at  thiS  t.me  to  point  out  what  cumulative  voting  is. 
You  will  find  that  m  mo.-t  corporation.';,  usually  nnnbanktnf; 
corporations,  provision  is  always  made,  or  ought  to  be  made, 
in  charters  for  cumulative  voting  .so  that  minority  mtere.st.s 
shall  havr  a  voice  m  the  management  and  operation  of  the 
corporate  entity. 

There  are  some  very  flaprant  situations  arising  in  various 
banking  institutions  where  substantial,  large  minority  in- 
teresls  are  kept  out  in  the  cold,  have  no  voice  v,'hat.soever 
m  the  management  of  the  bank.  In  one  particular  instance 
m  New  York  City,  of  which  I  have  actual  knowledge,  there 
arc  some  5.000.000  shares  of  stock  outstanding.  It  concerns 
one  of  the  largest  banks  m  the  world.  One  individual  con- 
trols about  10  percent  of  that  enure  stock,  and  through  an- 
otiier  entity  control.-,  another  10  percent,  bo  we  might  .say 
that  ceraleman— -and.  incidentally,  he  is  a  very  upright. 
hones;,  righteou--.  and  efficieiit  banker — liimself  controls 
about  20  pf-rcent  of  the  stock  of  this  \  ery  large  in.'-;titution; 
but  the  por-ions  :n  m.a.ionty  contr^jl  thtretjf.  Ireeze  him  out, 
and  refu.-e  to  let  liim  ha-.e  an;,  thing  to  do  or  .-ay  m  connec- 
tion with  the  optialion  of  th.s  b:uil:.  This  baiik  lost  a  vast 
sum  of  ir.oi.oy.  On-  of  Us  o:LCiai.>  .s  on  trial  .n  New  York 
today  for  ultor  di.-re-arci  and  v.oiut.^.n  ol  iricome-tax  laws. 
Ke  has  cuTeiuied  m  many  other  resp,c:.s.  He  never  v.-as  a 
r'  .-;j'oter  '.f  la  .v  o.r  ;,)'tsoiis.  Had  this  man  control!. ng  this 
20  perL'.-nt  of  stock  been  on  the  board— and  he  would  have 
been  on  the  bo.ird  Lad  there  been  cumulative  \oting — he 
would  have  pre\t.-ntod  many  of  the  excesses,  raany  cf  the 
abuses,  much  of  t'ne  inallca.sance  and  misfeasance  that  oc- 
curred m  that  bank  by  its  officers. 

He  would  have  been  m  the  nature  of  a  brake  upon  the 
wild  and  extxavagant  practices  of   tiiat   instolution  m  New 
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York:  and  I  do  now  Implore  that  the  Members  give  some 
coMtderatlon.  as  the  Senate  has.  at  least  In  its  Banting  and 
Currency  Committee,  to  the  principle  of  cumiilatlve  voting 
for  directors  of  bania.  80  that,  for  example.  If  anyone 
ban  had.  say.  30  shares  of  stock  in  a  bank,  and  there 
vere  10  directors  to  be  voted  far.  be  then  would  have  the 
equivalent  of  300  votes.  The  number  of  shares  Is  multl- 
pUed  by  the  number  of  directors  to  be  voted  for.  These 
votes  can  be  concentrated  on  one  or  more  directors.  80  In 
this  way  the  minority  can  have  at  least  a  chance  for  their 
"  white  alley."  As  it  is  today,  in  these  large  banlu  and  in 
■May  analler  ones,  a  small  coterie  cabal  togittiff  beap  Mit 
tbm  mtnority.  and.  if  there  are  wise  counsels  and  prudence 
In  the  minority,  the  stockholders  of  the  institution  and  the 
depoaitors  tbwcrf  never  get  the  benefit  of  such  wise  coun- 
sel and  such  prudence. 

(Here  the  gavel  telL] 

M      K.\:  e.      Mr    Chairman    T   rise  In  opposition  to  the 

;  '       '       ':    I    i.T'  ■;    :mriit. 

VT       ':.■..":  ^:,.  yeaterda,.    *  he:,    ottion  21  was  being 
ctu>^      ^t.^'    .8  of  the  btU.  I  .wught  by  amendment  to 
ttae  req  ■         -its  (or  directors,  as  to  boMtasi  of  stock,  from 
$2M0  \;  Si. .00. 

We  were  told  at  that  time  by  iMBlbers  of  the  commlttae— 
and  I  know  the  mlsmformatlon  was  not  Intentional — that 
the  present  law  provided  ror  a  aninlmum  of  11.000.  and  that 
thej  saw  fit.  for  good  and  valid  reasons,  to  lift  the  require- 
■Mnt  to  $2,000. 

I  haw  kxiked  op  the  hnr.  and  I  find  tbat  title  xn.  cectlon 
72.  ol  the  code  places  imwMmumia  open  dbtctws  as  follows: 


■wry  dir«efor  must  own  tn  hu  own  right  st  l«Mt  10  •luu-cs  of 
la  eapiial  Mock  of  tbe  sseo^iasioo  at  wlUeh  ha  !•  •  aifetor. 
aimm  tb*  oapitel  ot  «Im  biwa  «ti*U  noi  •%nud  sasxwo.  m  vbicb 
b*  must  own  m  hx»  own  rlgbt  at  l««*t  Qva  stiAraa  at  tuch 
capital  iSQek. 

In  other  words.  Instead  of  a  requirement  of  $2,000  worth 
of  stock,  the  present  law  requires  each  director  of  the 
$25,000  bank  to  have  $500  worth  ol  stock. 

Now.  I  envision  the  many  business  men.  professional  men. 
telired  farmers,  and  others,  as  I  said  yesterday,  who  make 
up  the  directorates  of  tbeae  smaU  banks. 

Ut.  SNELL.    Will  the  gentleman  yteld? 

Mr.  KVALE.     Yea. 

v(r  SNELL  As  I  understand,  if  this  bill  goes  through  In 
r  :.r^s»  nt  form,  there  will  be  no  more  of  these  $25,000 
b.4.  -c         :  ley  Will  ail  be  at  least  (50.000. 

Mr.  K  .  a:  F.  That  is  tru**.  but  that  applies  to  banks  that 
a'*^  "■  ■  ^  r>»  organized  m  the  future,  and  does  not  apply 
i,       a    .<  ,    ...I.  already  exist. 

If  it  is  the  intention  of  the  bill.  If  It  is  the  Intention  of 
the  corr.n  '•'.•  if  it  Is  the  intention  of  the  leaders  to  kill  off 
all  the  $J3  'J  bai.ics  that  now  exist,  in  addition  to  prevent- 
ing their  o.-vHn  ation  in  the  future,  let  us  say  so  and  let 
us  understand  Lhat  now.  t)ecause  that  is  exactly  what  will 
happen  unless  unammrus  consent  is  given  to  return  to  this 
particular  saetion  ±::.^  .iiodify  this  requirement. 

Y9U  cannot  firul  enough  men  in  theee  towns  of  under  8.000 
P<-—  In'  -n  'n  T.itc  up  a  board  of  directors  with  men  who 
•  t  s.^  Ni  D  .  k;s  of  stock  Common  sense  will  tell  this 
to  every  ir  :  ■  of  the  committee  here,  and  I  hope  the 
rr  ---...  ^,  ..Trjilt  us  to  return  and  reduce  the  figure,  or. 
1'  •    f-^e  the  law  as  it  is  now  written. 

It  Is  Ju5t  a.?  ridtculous  to  reqtilre  a  small  bank  to  live  up  to 
this  requirement  as  it  would  be  to  say  that  every  director  of 
every  bank,  regardless  of  Its  siae.  should  owrt  3  percent  of 
the  capital  stock  Think  what  such  a  provision  would  mean 
!f  you  applied  such  a  provision  to  the  $100,000,000  banks. 
and  yet  that  would  be  no  more  unfair  than  the  provision  to 
which  I  am  calling  your  attention. 

Common  sense  seems  to  me  to  warrant  the  request,  and 
I  hope  it  may  l>e  granted,  so  that  we  can  return  to  section 
31  for  the  pxirpose  of  off-nng  and  considering  such  an 
amendment  Th  •r-»r  ■r'-  M  Chairman.  I  do  now  ask  unani- 
mous conse  •  •  -section  21  of  the  bill  for  the 
of  Ltl     1;^   .j.c  ii::iudment  suggested. 


Mr.  BYRNS.  May  I  ask  the  gentleman  to  withhold  that 
request  until  after  the  reading  of  the  bill  is  completed? 
I  am  sure  the  (gentleman  can  then  be  accommodated. 

Mr.  KVALE.  Then  I  withdraw  the  request  for  the  pres- 
ent. Mr.  Chairman. 

The  pro-forma  amendment  was  withdrawn. 

Mr.  LUCE.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows  : 

AmsodnMnt  offerpd  by  Mr.  Lrc«  P«g«  S7.  line  3.  after  the 
word  "  banks  "  wtiore  it  first  appears,  strike  out  the  word  "  or  " 
aod  In—rt  after  the  word  "  banks "  as  it  secondly  appears  the 
words  "  or  any  oUmt  Federal  corpora tlon" 

Mr.  LUCE.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  secure  that  the  securities  of  the  Federal  Mort- 
gage Corporation  that  we  are  tn  process  of  creating,  shall 
be  put  on  a  level  with  those  of  the  Federal  farm  banks. 

This  change  was  made  In  committee  on  the  previous  page 
and  the  insertion  of  it  at  this  place  was  overlooked.  I  am 
sure  there  is  no  opposition  to  the  amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


QO*.  ISCSioa    fll44    of    tlM    Bevlsed    AtetutM.    as    ametuled 
(VSC.  Utu  la.  sse.  gl»,  ta  amended  to  rrad  m  follows 

"  Sac.  5144.  Id  sll  rIecSloaa  Of  dlrsctcrs  snd  in  deciding  all 
quMtlona  at  meetings  of  sbarSheldTs  each  shareholder  shall  be 
saSMIstf  to  t  «ole  on  eaeli  *art  of  stock  held  by  kirn,  except  (1) 
that  sbaies  ef  lis  ewa  stoek  held  by  a  naMeaal  bank  as  sole 
trustee  shall  not  be  voted,  aad  ebates  ot  tts  own  stock  held  by  a 
national  bank  and  one  or  more  persons  se  trustees  m.-iy  be  voted 
by  socSi  other  person  or  psesons.  ss  tnieteee.  in  the  same  manner 
as  If  be  or  tbey  were  the  sole  trustee,  and  (i)  aharas  controUcU  by 
aaar  hoiamg  eotpany  aflUlate  at  a  national  bank  siiall  not  be 
voted  unless  such  holding  company  aAilate  shall  have  first  ob- 
txuned  a  voting  permit  as  BSfetnafter  provided,  which  permit  ts  in 
foree  at  the  time  soeh  sbaree  are  voted.  8harehold4frs  may  vote 
by  pros  tee  duly  aothortsid  In  writing:  but  no  oAoer.  clerk,  teller, 
or  bookkeeper  of  such  bank  shall  act  ae  proxy;  and  no  shareholder 
whose  liability  is  past  dur  and  unpaid  shall  be  ai:o«-ed  t<i  vote. 

"  For  the  purpcees  of  this  section  shares  ihall  be  deemed  to  be 
eoatroUed  by  a  tu>ldlng  company  aflillate  if  they  are  owned  or 
controlled  dlrecUy  or  indirectly  by  such  holding  company  amitate 
or  held  by  any  trustee  for  the  benefit  of  the  shareholders  or  mem- 
bers thereof 

"Any  such  holding  company  affiliate  may  make  application  to 
the  Federal  Reserve  Board  for  a  voting  permit  entiUlng  it  to 
cast  l  vote  at  all  elections  of  directors  and  in  deciding  aU  ques- 
tions at  meetings  of  shareholders  of  such  bank  on  each  share  of 
Meek  oontroUed  by  it  or  authorising  the  trustee  or  trustees  hol.i- 
iBg  the  stock  for  Its  benefit  or  for  the  benefit  of  Its  shareholders 
so  to  veSs  the  same.  The  Federal  Bsaenrs  Board  may.  m  lu  dis- 
cretion, grant  or  withhold  such  permit  as  the  public  interest  may 
r«iuire.  In  acting  upon  such  application,  the  Board  RhAll  con- 
sider the  financial  condition  of  the  applicant,  the  general  char- 
acter of  lU  management,  and  the  probable  effect  of  the  granUng 
of  such  permit  upon  the  affairs  of  such  bank,  but  no  such  permit 
shall  be  granted  except  upon  the  following  conditions: 

••fal  Brery  such  holding  company  afflltate  shall,  in  making  the 
application  for  such  permit,  agree  ( 1 »  to  receive,  on  date*  idcn- 
Ucal  with  thoee  fixed  for  the  examination  of  banks  with  which  it 
la  aflUtated.  examiners  duly  suthoriaed  to  examine  such  banks, 
who  shall  make  such  examinations  of  ruch  holding  company 
affiliate  aa  shaU  be  neoeaeary  to  dladoee  fully  the  relations  be- 
ta een  such  banks  and  such  holding  company  affiliate  and  the 
effect  of  such  relations  upon  the  affairs  of  such  banks,  such 
examlnauons  to  be  at  the  expense  of  the  holding  company  affiliate 
so  examined:  (3)  that  the  reports  of  such  examiners  shall  con- 
tain such  InformatlCD  as  ahaU  be  neoeeaary  to  disci oee  fully  the 
relations  between  euch  affiliate  and  such  banks  and  the  effect  of 
such  relations  upo.i  the  affairs  of  iiuch  banks;  (3)  that  such 
i  examiners  may  examine  each  bank  owned  or  controlled  by  the 
holding  company  affiliate,  both  IndiTidually  and  in  conjunction 
with  other  banks  owned  -r  ^.-ntrolled  by  such  holding  company 
affiliate;    and    i4i    that   p.  n    of    IndlvMual    or   consolidated 

statements  of  condition  of  =.u.  a  oanks  may  be  required; 

"(bt  After  5  years  after  the  enactment  of  the  Banking  Act  of 
IMS.  every  such  holdtng  company  affiliate  (1)  shall  po»eaa.  and 
ahaU  continue  to  poaseas  during  the  Ufe  of  such  permit,  free  and 
clear  of  any  lien,  pladgs.  or  hvpoUiecaUon  of  any  nature,  readily 
marketable  aaseU  otlier  than  bank  stock  in  an  amount  not  lees 
than  12  percent  at  the  agsrecsta  par  value  of  all  bank  stocks  con- 
trolled bv  such  holding  eoaspaay  aAliate.  which  amount  ahaU  bo 
increased  by  not  lees  than  2  percent  per  annum  of  such  aggregate 
par  value  until  such  asaets  shall  amount  to  25  percent  of  the 
aooegate  par  value  of  such  bank  etocka:  and  (2)  shall  reinvest 
m  readUy  marketable  aaaeta  other  than  bank  stock  all  net  earnings 
over  and  above  0  percent  per  annum  on  the  book  value  of  its 
own  sharea  ouUtanding  unUi  such  aaeeta  ahaJl  amount  to  such 
as  percent  of  the  aggregate  par  value  ot  aU  bank  stocks  eoa- 
troUed by  It: 

"(en   Notwithstanding  the  foregoing  provisiona  of   this  aecUon. 
after  S  years  after  the  enactment  of  Uts  '«^"^"ig  Act  ot  1983.  (I) 
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any  tnich   Jmiri'.ne   rompRny   Rfflllate  the  shareholders  or  members  i 
of   which  sihH.'.    ho   trid;vuliially   and   s«»verally   liable   In   prop>ortlon  ; 
to  the  numlHT  >•;  -.'.^.'■ps  of  .such  holding  company  affiliate  held  by   j 
thrm.  respe.  •.'.(■:•.     :•.  iiCdit. rn  to  amounts  Invested  therein,  for  all   | 
etatutory    linLii:.;-.    ;:r:posrd    on   sucb    holding   company  affiliate   by  ' 
reason  of  Its  conir         '   -i.ure.';  of  slock  of  banks,  shall  be  required 
only  to  establish  ai^ci   lu.iintain  out  of  net  earnings  over  and  above   • 
6   percent   per   annum  on   the   book   value   of   Its   own   shares   out- 
Btandinsf  a  reserve  of  readily   marketable  assets  In  an   amount   not   i 
less  than  12  percent  of  the  agereKate  par  value  of  bank  stocks  con-   I 
trolled   by    It.   and    i2)    the   a&sctJ*   required   by   this  section   to    be 
poaseesed  by  such  holding  company  affiliate  may  be  used  by  it  for 
replacement  of   capital    In   banks   affiliated    with    It  and   for   losses 
Inf-urred   in  such  bank.s    b^it  any  deficiency  In  such  assets  result- 
).   •    '.'   '-•    ^-ich    use   shall   be   made   up   within   such   period   as   the 
he. icrrt..   Jti">^r\e  IVmrd  may  by  regulation  prescribe: 

•■(di  E\Tv  i'f^..(>r  director,  agent,  and  employee  of  every  such 
holding  rn.pa:;'.-  ui'Eliiite  fhall  be  subject  to  the  same  penalties 
for  faiw  »  ntneo  ;r.  imv  bcKsk.  rep)ort.  or  statement  of  such  hold- 
ing comp.u.v  affl'iftte  as  are  applicable  to  officers,  directors,  agents, 
and  »;t  [  .  'vtv<*  iif  member  banks  under  section  5209  of  the  Re-  j 
vised   tj*a"Jte«    ii«    f\:nerde<A.    and  I 

"(e)  Everv  «uch  holding  company  affiliate  shall.  In  Its  applica- 
tion lor  furh  M't;ng  permit,  ili  show  that  It  does  not  own. 
control  or  ;a\e  i.i. .  '.nteresi  in.  and  la  not  participating  In  the 
I-  »;;,ifi"!!;.r:t  or  direct.  'H  of  any  corporation,  business  tru^t, 
«-.*.•.  ;.it:i  I.  or  'her  oimiUr  organiratlon  formed  for  the  purpo.'i* 
of.  or  e:.k;.ii-ed  p';:  -  ipuilv  In  the  Issue,  flotation,  undrrwritiiig. 
public  ».!>•  't  d.i-ribuiion,  ai  wholesale  or  retail  or  through 
s'-nd:  ;itc  part.'  ,p.iT.ori  of  stocks  bonds,  delxntures.  notes,  or 
oihT  Hfi  \\n:.i-K  '  :  ii...  Hort  (hereinafter  referred  to  as  '  nee  unties 
company  t ;  (2t  agree  ihst  during  the  period  that  the  permit 
remains  in  forre  if  will  not  acquire  any  ownership,  control,  or 
Interest  In  in.v  •<  :■  ^.  vcuriiies  company  or  participate  in  the 
management  r  ■::'.  '.in  thereof.  '61  agree  that  If.  at  the  time 
of  film,'  t!ir  iipp.  ation  for  such  permit,  it  owns,  controls,  or  has 
an  inierest  ii.  fr  -»  purt icipating  In  the  m.nnagemeut  or  d;re-- 
tlon  of.  anv  such  eecuriiies  company  it  will,  within  6  years  after 
the  filing  of  such  appUcatun.  divest  itself  of  its  ownership,  con- 
trol, and  interest  In  such  securities  company  and  will  cease  par- 
ticlpatln;?  m  the  management  or  direction  thereof,  and  will  not 
thereafter,  during  the  period  that  the  permit  remains  In  force, 
acquire  any  further  ownership  control,  or  Interest  In  any  sucli 
aecuritles  company  or  participate  in  the  management  or  direc- 
tion thereof;  and  (4)  a^rree  that  thenceforth  it  will  declare 
dividends  only  out  of  actual  net  earnings 

••  If  at  any  time  It  s^hall  appear  to  the  Federal  Reserve  Board 
that  any  holding  cnmpanv  affiliate  has  violated  any  of  the  pro- 
visions of  the  Hi'.!. king  Act  of  1933  or  of  any  agreement  made 
pursuant  to  th.>  .section,  the  Federal  Reserve  Board  may,  in  its 
discretion,  r.-v  -kr  ;>nv  such  voting  permit  after  giving  60  days' 
notice  by  reci.'-'frf  1  mail  of  it.s  intention  to  the  holding  company 
affiliate  am:  ;i:'  rd.nr  it  an  opportunity  to  be  heard.  Whenever 
the  Feder:i.  Hrscrve  Board  shall  have  revoked  any  such  voting 
permit  :.  nat;  :■.<».  bar.k  whose  stock  is  controlled  by  the  holding 
company  aflUiaie  vk  ».o(.e  permit  is  so  revoked  shall  receive  de- 
posits of  publi  n.  i.cvs  ,  :•  the  United  Stales,  nor  shall  any  such 
natlona:  t.n.K  p..;.  .mv  r.irther  dividend  to  such  holding  com- 
pany Hrv,...ite  npi  I.  a!.v  bi.ares  of  such  bank  controlled  by  such 
holding  company  af!;,:.itr 

"Whenever  th.e  i  1  iieral  Reserve  Board  shall  have  revoked  any 
voting  permit  a-  i.rreii. before  provided,  the  rights,  privileges,  and 
franchises  of  anv  i^  r  all  national  banks  the  stock  of  which  is  con- 
trolled by  such  h'.dir.j  ,  rnpar>y  affiliate  shall.  In  the  discretion 
of  the  Federal  Reserve  Boiird.  be  subject  to  forfeiture  In  accord- 
ance with  section  2  of  the  Fedenu  Reserve  Act,  as  amended." 

M:  .\RENS  Mr  Chairman.  I  move  to  strike  out  the 
la-si  unrd  I  cio  th;s  for  the  purpose  of  getting  an  opinion 
of  ttiu.se  '.n  cha.'v^p  of  the  bill  whether  my  contention  is 
right  or  nut,  I  came  to  the  conclusion  in  reading  the  bill 
that  in  order  for  a  State  bank  to  come  under  the  operation 
of  this  bill  It  wiM  hiivp  to  have  a  capital  stock  of  $25,000  or 
more,  I  want  to  ask  the  chairman  of  the  committee 
v,hrtii('r  !i;y  foii'rntiun  is  correct  or  not. 

On  puLM'  2:^  !.■-  :i  pariigraph,  which  says  that — 

No  applying  bank  shaii  be  admitted  to  membership  in  the 
Federal  Reserve  bank  unle.s.s  it  possesses  a  paid-up,  unimpaired 
capital  sufficient  to  cnliile  it  to  become  a  national  banking  asso- 
ciation In  the  place  wliere  :t 
of  the  National   B  i.-.k  A 

Now.  I  have  t!.'  Nat;,  rial  Bank  Act  here,  and  it  provides 
in  relation  of  the  c  o!.vtrb.ion  of  State  banks  into  national 
banks. 

It  reads  as  follows: 


1.^    situated    under    the    provisions 
as  <i mended. 


Sec    5154    Any  bank   It 
or  of  the   United   StaU^n 
cr  of  the  United  States 


rporated    by   special    law   of    any   State 
Pt-anized    general    laws   of   any   State, 

d  having  an  unimpaired  capital  suffi- 
cient to  entitle  it  to  :)''c>  me  a  iiatlonal  banking  a^soclMion  under 
the  provisions  of  the  existing  laws  may.  by  the  vote  of  the  share- 
holders owning  not  less  th.an  61  percent  of  the  capitaJ  stock  of 
such  bank  or  banking  ass,  ciaiion,  with  the  approval  of  the  Comp- 


troller of  the  Currency,  be  converted  Into  a  national  banking  £lsso- 
ciatior.,  with  any  name  approved  by  the  Comptroller  of  the 
Currency 

Under  that  same  act,  section  217,  provides: 

No  national  banking  ri.s.soclatlon  slial!  be  orpani?;ed  with  a  less 
capital  than  $100,000.  except  that  such  a.s.sociation  with  a  capital 
of  not  less  than  »50,0OG  m.ay,  with  the  approval  of  the  Secretary 
of  the  Treasury,  be  organized  in  any  place  the  population  of 
which  does  not  exceed  6.000  inliabltanls,  and  except  that  such 
association  with  a  capital  of  not  less  than  $25,000  may  with  the 
sanction  of  the  Secretary  of  the  Treasury,  be  organized  in  any 
place   the  population   of   which   does   not  exceed   3,000   iiLhabitant« 

So  my  contention  is  that  under  the  National  Banking  Act 
a  national  bank  must  have  $25,000  capital  or  more  m  places 
where  there  is  a  population  of  less  than  3,000  people  and  a 
State  bank  to  become  a  national  bank  must  have  the  same 
capital. 

Mr.  GOLDSBOROUGH.  It  is  true  that  no  State  bank 
can  become  a  member  of  the  Federal  Reserve  Sy.stcm  unless 
It  has  a  minimum  amount  of  capital  stock. 

Mr    ARENS      That  is  125,000. 

Mr  GOLDSBOROUGH.  Ycr:  but  that  I.h  not  true  a.^  far 
as  the  in.suranre  provision  of  this  bill  i.s  contorncd  Tliere 
is  no  pre.scribed  capital  a  State  bank  shall  have  in  order  to 
be  admitted  to  the  insurance  fund. 

Mr.  AliENS.  It  says  that  it  must  have  the  same  capital 
as  a  national  bank. 

Mr.  STEAGALL.  There  is  no  prescribed  amount  of  capi- 
tal in  the  bill  which  a  Lank  is  required  to  have  to  tx'come  a 
member  of  this  insurance  fund. 

Mr.  ARENS.  I  think  according  to  the  bill  it  must  have 
$25,000.  at  least. 

Mr    STEAGALL.     The  gentleman  is  mistaken. 

i  Here  the  gave!  fell.] 

Mr.  GOLDSBOROUGH.  Mr,  Chairman.  I  ask  for  recog- 
nition. 

Mr.   BLANCHARD.     Mr.   Chairman,   will   the    gentleman 

yield'' 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  BLANCHARD.  It  was  my  under.standing  that  in 
order  to  become  eligible  to  participat*  m  the  insurance  fund 
they  had  to  qualify  under  the  Federal  Reserve  Act. 

Mr.  GOLDSBOROUGH.     That  is  a  mistake. 

The  Clerk  read  as  follows: 

Sec,  205,  After  2  years  from  the  date  of  the  enactment  of  thl.s 
act,  no  member  bank  shall  be  affiliated  in  any  manner  described 
m  section  1  ibi  of  this  title  with  any  corporation,  association, 
business  trust,  or  other  similar  organization  engaged  principally 
m  the  is.-^ue,  flotation,  underwriting,  public  sale  cr  di.'^tribution 
at  wholesale  or  retail  or  thro'igh  syndicate  participation  of  stocks, 
bonds.  det>enture6.  notes,  or  other  securities 

For  every  violation  of  this  section  the  member  bank  involved 
shall    be   subject   to    a    penalty    not   exceeding    $1  000    per    day    for 

'  each  dav  during  which  such  violation  continues  Such  penalty 
may  be  assessed  by  the  Federal  Reserve  Board,  in  its  discretion, 
and  when  so  asses.sed.  may  be  collected  by  the  Federal  Reserve 
bank  bv  suit  or  otherwise. 

If  any  s-uch  violation  shall  continue  for  6  calendar  months 
after  the  member  bank  shall  have  been  warned  by  the  Federal 
Reserve  Board  to  discontinue  the  same,  lai  in  the  case  of  a 
national  bank,  all  the  rights,  privileges,  and  franchises  granted 
to  It  under  the  National  Bank  Act  may  be  forfeited  In  the  man- 
ner prescribed  in  section  2  of  the  Federal  Reserve  Act,  as 
amended,  cr.  'h,  in  the  case  of  a  State  member  bank,  ail  of  its 
rights  and   privileges   of  membership   tn   the   Federal   Reserve  Sys- 

I  tem  may  be  forfeited  :n  the  manner  prescribed  in  section  9  of  the 

i   Federal  Reserve  Act,  as  amended, 

Mr.  FISH.     Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  ^lerk  read  as  follows: 

Amendm.ent  by  Mr  Ftsh  :  Page  44.  line  1,  after  the  word 
■•after",  strike   u'ut  the  word   "two"  and   insert  the   word   "one" 

Mr,  FISH.     Mr.  Chairman.  I  would  like  to  hear  some  dis- 

I  cussion  of   the   reason   why  these   security   affiliates  should 

'  be  pernvitted  2  years  m  which  to  divorce  themselves  from 

:  national  bank.-;.     My  amendment  eliminates  the  word  "  two  " 

and  substitutes  the  word  "  one  ",  so  as  to  ccm^pel  them  to  be 

separated  m  1  year.     I  am  not  sure  but  1  year  is  more  than 

surncitnt.     Perhaps  90  days  would  be  better.     According  to 

my  way  of  thinking,  the  Congress  should  have  acted  a  num- 

i  ber  of  years  ayo  and  passed  legislation  to  prohibit  national 
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banJts  from  havlnf  theat  ■eeurity  afflbat.  a  should  we 
aow  fivt  than  3  yean  t*  dftvoret  IhtniTiYca  irum  the  na- 
tional banks?  I  can  vnatmbu  back  In  IMS  and  1929.  dur- 
ing the  boom  Umea.  when  tbcae  baiUc  presldrnts.  Mr.  CharlM 
MUobaii.  9i  tlM  NaUonal  City  Bank,  and  Mr.  Wiggln.  of  the 
fliata  NattOBal  Bank,  which  are  the  two  wont  oflTendert,  aa 
far  as  afflllates  are  concerned.  lald  to  the  Congress,  "  We 
dont  want  any  Interfereaoa  with  NMlnaw  by  the  Congreu; 
«B  know  how  to  handle  oar  own  btulniei  and  we  want  to 
be  left  alone."  The  only  fault  that  I  find  with  Congress  as 
I  look  -  tt  we  listened  to  this  call  from  the  big  bud- 

nv&a  ti.Li..  M... ixell  and  Wlffln  and  others  In  Wall  Street. 
and  let  bttslneas  alone.  They  got  us  Into  this  inflation 
largely  through  these  security  affiliates  connected  with  the 
big  banks.  The  banker.  Instead  of  looking  after  the  de- 
posits of  his  own  depositors,  was  paying  more  attention  to 
the  security  affiliate,  where  he  got  his  money  from.  Only 
to  the  test  year  we  found  out  that  Charlie  MltcheU.  of  the 
National  City  Bank,  obtained  in  1  year  $3,000,000.  whereaa 
his  pay  as  bank  president  waji  $100,000  a  year. 

Probably  the  same  thing  applied  to  the  other  banks,  par- 
ticularly to  the  Chase  National  Bank  and  to  Mr.  Wiggin. 
Those  were  the  men  who  said  to  Congress  at  that  time  that 
there  must  be  no  Interference  with  business.  No  wonder 
when  these  two  bank  presidents  were  making  enormous 
profits  for  themselves  largely  at  the  expense  of  their  de- 
poaMoTN.  AH  the  time  they  were  saying  to  their  depositors. 
"Ton  have  got  money  in  our  banks,  and  you  ought  to  take 
It  out  of  our  banks  and  invest  It.  We  will  sell  you  some 
tontgn  bonds,  some  ABC  bonds,  some  South  American 
bonds."  The  depositors  would  reply  that  they  did  not  know 
anjrthlng  about  the  bonds  and  the  bank  presidents,  and  their 
associates  would  then  advise  them  that  these  bonds  pay 
7  and  8  percent,  and  would  say,  Dont  leave  your  money 
Idle  in  our  banks,  you  should  take  it  out  and  invest  in 
these  bonds."  When  the  depositor  again  said  that  he  did 
not  know  anything  about  the  bonds  the  bankers  said,  *'  Of 
course  our  bank  is  behind  them,  and  that  is  enough,  for  we 
have  investigated  them  ",  and  then  the  depositor  took  his 
money  out  and  he  bought  Argentine.  Chile,  and  Brazilian 
bonds  paytnc  7  and  8  percent,  and,  of  course,  the  commis- 
sions went  to  the  presidents  of  those  banks  and  their  asso- 
ciates. These  security  affiliates  did  anre  harm  In  promoting 
the  Inflation  and  the  resutting  «<**'»**«n  that  caused  the 
financial  ruin  of  hundreds  of  thousands  of  bank  depositors 
than  any  other  agency  In  America.  So  why  .should  we  give 
them  2  years  m<»'e  to  divorce  them-selves  from  national 
banks  and  to  carry  on  this  unethical  and  vicious  practice 
In  case  of  better  times  and  renewal  of  investment  activity. 

Mr.  SNEl  L      Mr.  Chairman,  will  the  gentleman  yield? 

Mr  FISfl  :  im  sorry,  but  I  have  only  5  minutes.  There 
Is  nothing  new  about  this  depression,  as  far  as  the  prin- 
ciple involved.  It  i.s  exactly  the  same  as  any  other.  There 
was  an  enormous  mflation  brought  about  because  of  the 
mass  overproduction  of  stocks,  bonds,  and  other  securities 
largely  -n-  ^r.^'mi;  from  these  affiliates,  which  were  sold  to 
the  An  f :  ..;.  pt-.jple  often  without  much  mvestigation.  and 
A  I  >-3tilt  It  meant  a  mass  overproduction  of  factories, 
commodities,  real  OStale.  and  everything  else — an  enormous 


Inflation  that  sooner  or  later  ha.l  u^  ora.sh.  and  when  it 
did  cnush  and  the  pendulum  sa  .  <  nu  <  it  did  not  stop 
at  nermalcy  but  went  right  on  down  into  the  depths  where 
we  are  now.  I  do  not  indict  the  big  bankers  alone.  The 
American  people  were  also  responsible.  They  went  into  an 
orgy  of  gambling  and  speculating  and  extravagance.  But 
the  big  business  and  banking  leadership  was  at  fault. 
Tbaae  International  bankers  and  the  WffMt  bankers  in 
A»r  "re  making  all  kinds  of  money.    They  naturally 

mid  ..a;  they  did  not  want  Interference  from  Confrom. 
They  wanted  to  grab  off  all  the  money  they  could  White 
the  going  wan  good.  reganBmi  of  ponmqmmiis  to  their  de- 
positors or  anyone  elm.  Tht  r—z^^m  riMUM  taatt  aotod 
long  bofoft  IMf  lo  protoot  the  '  aa  piMte.  Wt  Aovld 
hsve  told  the  btg  bankers  long  ato  to  get  rid  of  thest 
aiBUaiM    ttni  -h-'::i  r  ♦  r*'-n  *  th»m  now  mora  than  I 


year  to  put  an  end  to  their  security  affiliates.    I  think  this 
amendment  should  be  agreed  to.     (Applause.) 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
upon  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  FisH»  there  were    ayes  44,  noes  84. 

Mr.  FISH.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr. 
9TSACAI.L  and  Mr.  Pish  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  64  and  noes  68 

So  the  amendment  was  reJectecL 

The  Clerk  read  as  follows: 

Tnx«  m 

8ac.  801  (a)  Th«r«  la  h«i«by  «r*atod  a  Federal  Deposit  Insur- 
ance Corporation  (hereinafter  referred  to  aa  the  "  Corporation  "» , 
whose  duty  tt  shall  be  to  purchaae.  hold,  and  liquidate  aa  bere- 
InaTter  provided  the  aaaeta  of  national  bank.s  which  have  been 
cloaed  by  action  of  the  Comptroller  of  the  Currency,  or  by  vote 
of  their  directors,  and  the  aaaeta  of  State  member  banka.  and  to 
make  loans  to  State  banka  and  trust  companies  as  hereinafter 
provided,  which  have  been  closed  by  aetlon  of  the  appropriate 
State  autborltlas.  or  by  vote  of  their  directors. 

(b)  The  manafaaaent  of  the  Corporation  shall  be  veated  in  a 
board  of  directors,  confttng  of  5  meraber«.  I  of  whom  shall  be 
the  Comptroller  of  tb«  Oorrvaey.  1  a  member  of  the  Federal  Re- 
serve Board  designated  by  the  Board  for  the  purpose,  and  3  cit- 
izens nf  the  United  States  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate,  who  shall  hold  their 
offlces  during  a  term  of  «  y«ars  Not  more  than  two  of  the  ap- 
pointive members  of  the  board  shall  be  members  of  the  same 
political  party  The  terms  of  the  appointive  members  first  ap- 
pointed shall  be  for  2.  4.  and  S  years,  as  designated  by  the  Presi- 
dent The  appointive  members  of  the  txiard  shall  receive  com- 
pensation at  the  rate  of  SIO.OOO  per  annum,  payable  monthly  out 
of  the  funds  of  the  Corporation,  but  no  other  member  of  the 
board  ahall  receive  additional  compensation  for  service  as  a 
member 

(c)  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
nooney  In  the  Treasury  not  otibarmiae  appropriated,  the  sum  of 
$150,000,000,  which  shall  be  avaOable  for  payment  by  the  Secretary 
of  tbe  Treasury  for  capital  stock  at  the  Corporation  In  an  equal 
amount,  which  shall  be  subscribed  for  by  him  on  behalf  of  the 
t7ntted  States.  Payments  upon  such  subscription  ahall  be  subject 
to  call  in  whole  or  in  part  by  the  board  of  directors  of  the  Corpo- 
ration. Such  stock  ahall  be  In  addition  to  the  amount  of  capital 
stock  required  to  be  sul)scrlbed  for  by  Federal  Reserve  banks  and 
member  and  nonmember  banks  as  hereinafter  provided  and  the 
United  States  shall  be  entlUed  to  the  payment  of  dividends  on 
swdi  stock  to  the  same  extent  as  member  and  nonmember  banks 
are  eniiUed  to  such  payment  on  the  class  A  stock  of  the  Corpora - 
Uon  held  by  them.  Receipts  for  payments  by  the  United  States 
for  or  on  account  of  such  stock  shall  be  issued  by  the  Corporntion 
to  the  Secretary  of  the  Treasury  and  shall  be  evidence  of  the  stock 
ownerahlp  of  the  United  States. 

(di  The  capital  stock  of  the  Oorporatlon  ahaU  be  divided  Into 
ahares  of  $100  each.  CerUficates  of  stock  of  the  Corporation  shall 
be  of  two  classes,  class  A  and  class  B  Class  A  stock  shall  be 
held  by  member  and  nonmember  banks  only  and  they  shall  be 
entitled  to  payment  of  dividends  out  of  net  earnings  at  the  rate  of 
S  percent  per  annum  on  the  capital  stock  paid  In  by  them  which 
dividends  shall  be  cumulative,  or  to  the  extent  of  30  percent  of 
such  net  earnings  m  any  one  year,  whichever  amount  shall  be  the 
greater,  but  such  stock  shall  have  no  vote  at  irvtt^g,  of  stock- 
holders. Class  B  stock  shall  be  held  by  Federal  Reserve  banks 
only  and  shall  not  be  entitled  to  the  payment  of  dividends  Every 
Federal  Reserve  bank  shall  subscribe  to  ahares  of  class  B  stock  In 
the  Corporation  to  an  amount  equal  to  one  half  of  the  surplus  of 
such  bank  on  January  l.  lasS.  and  lU  subscriptions  ahall  be  ac- 
companied by  a  certif.fd  check  payable  to  the  Corporation  in  an 
amount  equal  to  one  half  of  such  subscription.     The  remainder  of 

n!*^J!l'^i'!!5i*****^'  '^  subject  to  call  from  tUne  to  time  by 
the  board  of  dOeeton  upon  90  days'  luitloe. 

^lal  ^^  member  bank  ahall  subeerlbe  to  the  class  A  capital 
stock  of  the  Corporation  m  sn  amount  equal  to  ons  half  of  l  per- 
^^^.''JL  'I*  ,*2I^  "•*  «»^^"<»ln«  "me  and  demand  deposits  on 
iif iSLL'i  iSL-f"  ~»nP^t^  'n  acooraanc*  with  regulations  of 
Sl%^^#??Iir**»525^'*'**^"^<l*^«»«"P"^"«'n  of  reserves. 

.?*,.9?Py^H?%  — <  tbe  rsMsinSw  el  sueh  ■ubsrHptton 
01  ^ni  rmjSSum  turn  ••  urns  by  me  baara  ef  aireetors 

it\  Tbs^jmwmi  el  ths  mimatiag  class  a  stoek  of  the  Oor- 

■"g-g.  ■— ibsr  beam  msU  bt  annually  ftdiusted  as 

preeMsa  sa  er  lbs  Isal  pfsssdlnr    -      •    r  »,  m»mbt9 

—  UMif  tims  aaa  asmaatf  ae».  -        >   ^  aaZSmS 


auch  bank  or  banklni:  it.s.*^ 


iiKin. 


with  the  approval  of  Uie  Gump-  '   oer  01   }  earb  uya  ■a.u'^  ^a^:=^-^   ic-g.c-idL.uii    uu   piui..LiUii   ix 
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bAiik:    l>e.<ini<'  n.tTnhfr%.  or  subwcTlbe  to  Qie  stock  of  the  Corpora- 
tion, n-   ^  M..  V.  ''fry  ni(\v  be  flr^-reaned  in  amrmnt  ax  member  banV:^ 
rff*-.!!  <■    U\f\r    l\rr\f   and    demand   deposit*   or   cease    to    be   membcru 
S!    i;.-,     !    :i.f  ifvp.t.v.   ^  iH  It   o!  tile  Corporation   owned  by   iijernbcr 
I    ..  K-   •..•;.    :."t    :■«    ! -,i;.r  ;<T:rd  cr  h>  pothjvated.     When  u  nu-tiibi  r 
• .  ,:    .      ,    ■'       ,•         -  t  ;nr  .11..,:  ('.rrr.and  d<•p(>KR^  It  shRll.  nt  the  hf-:;:.-   j 
P,;.    .     .'   ,■  ,    »,     'iip-.'it-r   '.f.ir    «.;!b!»cr'.be  (nr  nn  additional   amount    oi 
c«i.  ■■■il   f'  X  »i   v'f   t!'""  C  . -rpor.iVlon  wjual   to  one  half  of    1   pcrc  lU  of 
such  liKrtitte  in  i:«po*:v^      Oi.v  half  of   the  amount  of   kuc!;   uail!- 
tlonal  stock  sl'.a:;  .><    pa.d  f>;r  ut  ul.c  time  of  the  sutafvcriir-ioii  vl.crr- 
for    and    the    balanre    --Vu'.l    lo    •.wbjrn    to    mil    by    thr    board    r' 
directors  of  thr  Cnrporation       A  bunk   admitted  lo  mtn.bfrhi.ip   i:i 
the  Federal  l-.'-'c:  ■.  «■   t  v-i^-tn   nt   aiiy    lUriC  afu>r   the   or^iivuii^wiioii     ^: 
the  Corporal. ._;.     :.....    ix     :■(  v,...:cd   to  tubscribo   for   an   an.   '.::.!    i-: 
clsM   A   capltivl    sto(  )c   PC.'.;.-'.!    '..-    o-o   h.iir   oT    1    perrent    of    thr    t::T:r 
and  demand  deposits  of  the  r.pp.iratit  bank  a."  of  the  date  of  surh 
adinl£Slon.  paying  thereior  ii.-  par  value  plus  one  half  of  1  perreri 
s  mouth  froin  the  period  or   ilie  lii«t  d.viaer.d  on  the  lIia-ss  A  st<x  k 
of   the   Corporation       v.:':.    u    n.t  ir.bcr   bank    reduces   It^    iluu'    u;..l 
f«,      .1-    '    -•   •-!=;««■<(   <.'•   s!  .,: ;   • 'i-'-pncipr.   not    later  than   the   l.'^t   cmy   of 
Jb;    .  >'\    •  ;i.r.  i-..'«T    it   |  ;  o;><>r •  UKiute   amount  of   Its  hoidlii^b  lu   the 
cttpiuai   slock   ol   the   (_orporu:ion,   and    when    a   member   bunk    ^^)l- 
uutarlly  liquidates  it  ahall  ..i.rre.-^cr  all  it*  holdiii^h  of  ih«    .  .ipiial 
stock  of  the  Corp>oratlon   ar.d  br   rrlf-a-sed  from   U;^  ptcx  k  Fv.bsrrip- 
tlon  not  previously  called      The  sha.'-es  ho  Riirrendered  tihall  bf-  ran- 
oalad    ajid    the    memb.r    baiik    shall    receive    In    payment    tlierrfor. 
UCMler  regulntlom*  to   Ix-   pre.scrmrci   b>    i-he   Bo«xd,   a  sum   equ..i    to 
Its  ca*h-paJd  subscriptu.  .-  o;.  tl.i-  .'-harRt  surrendcrod   and   ^'^  ;       - 
portlonate  share  of  dtvio-n-!-:   ^.ot    to  evrf>rd  one  half   of    1    ne— ert 
a  month,  from  the  pen  x:      ;    tie  laet  aividend  on  .suth   tii^k     jet>» 
any  llabll'*v  of  snrh   n^iiibtr  b^^iiK  to  the  Corporation 

Mr  n(  )LnsBf  )RC)l'CiH.  Mr.  Chairman.  I  offer  u  com- 
mitU-*'  ;imi  r  i^nir r;' 

The  Cicrh.  .-i  ,i.i  a^  follows: 

Committee  ii.m.-ndmr:it  offered  by  Mr  Ooi.rxsBOROt-cH  O;-.  pr\c-f> 
48.  in  line  30.  after  the  word  '  President  ".  Int-eri  "  one  of  » tioin 
selected  by  the  vote  of  V.w  t.Urt-e  bi.all  ha  cliiurniaJ.  ol  luv 
Corporation." 

Mr.  GOII).-Hi  !!?(  i-("iH  Mr  Chairman,  that  amrnuiiient 
was  adi'V"-(i  nv  'Iv  (^unnuttee  on  BankJJig  and  Cunency. 
but  throupii  mar^ve!  uth-o  of  the  clerk  it  was  not  in.-.erU'a  in 
the  nrw  bill  a.-^  ii  w  ;i-v  inlrtxluced. 

\!:  }  A^M.^^■  Mr  Chairman.  I  olTer  a  substitutf-  for  the 
amendment    lu^t    fJT.KMi   by   the   pentleman  from   Maryland 

The  Clerk  rend  as  fullows: 

Amendment  ry'r^^i  )  •,■  Mr  P^tm.^n  ap  r  Pub<=t;Mit.e  f  r  the 
amendment  <  "<  r.  ;  Dv  Mr  Ooi  n.sBoafi-cu  On  fjape  4f'  m  'n^  17 
after  the  word  c'urrtiuy  '  .  strike  out  llie  fol!o*iug  iuncuaiii  in 
lines  17.  18.  and  19;  "one  a  num.-r  of  Uu-  Fetieral  Rt^.»r\f  B..ard 
designated  by  the  Board  T.  r  :).r  pu-p-.-r  r.nd  three  citizens  C.  the 
United  States  appolnt«-<l  t'V  the  Presldf  rit  '  and  Insert  tht  toil.  «- 
Ing:  "and  fotir  cltieens  ijf  the  United  Stateji  appointed  by  iuk 
President." 

Mr.  PAT>'.-\N  M-"  Ch.Airman.  I  would  nnt  op;xv-f'  *ht 
amendment  otT'-ri  1  i'v  ihe  gontleman  from  Maryland  Knr.  I 
should  like  to  :..ivi-  11:1;  uoopit-d  lir.st,  and  then  ofid  n.y 
ameruiment  a^  a:i  '.iri't'iKiinent 

The  CHAIF'M.'K.N  .^<  a  matter  of  fact,  the  amendment 
offered  by  tlie  gi  nt.f ma:,  fr.-m  Texas  is  not  a  ."substitute 
at  ail. 

M:  .\!  FM^DIN.  I  .^h  ii.ld  like  If)  a.'^k  the  pen'leman  from 
^•  .  ■'.,•.:.:  a  question.  Ihe  u.'^u.d  provi.-ions  in  the  PY-leral 
lii-.:--'  Ac',  or  other  piece-  of  lejri.'-lation  which  hi\<  be":: 
enacted  provided  that  a  ch>  ;ct  siiould  be  made  bet -a  em  tht 
two  political  parties. 

Mr.  STFAOAT  T       That  i.<.  prnv)dod  in  this  bill 

Mr.  T»!    I-'AD' '!•'".       'I::.:'.   ,-  wli.a   I  wr.rited  to  km^- 

'«'■  .^'Tt:^!;^!  !  -  .A-  t^^  the  3  member."^  appc-mted  hv  the 
i'  ■  -.uent.  nut  inuiv  lh..n  2  .'^hall  be  of  the  .-ame  pi-lif.ral 
pa:-y. 

The  CH.'\'T;MAN  Tlie  '^•ib'=*iftitp  amendintn*  offered  by 
the  gentleman  is  not  in  order  at  tlii.^  tim". 

Tlie  qiU'^tinn  1.^  on  the  a:i-,rndm"nt  olTered  by  the  j^^ntic- 
man  fri   ^;  M.-lir.;;     hlr    (wv.nsrorofCHl. 

Thr  nine;  r!r;..'!,'   v, ,"  lu'-f-ed  lo. 

Mr   PA'V.VAV      M-    rimunian,  I  olTcr  hh  Bmcndincnt. 

The  CI'  •  k   "  1  !  ti'  f   '!os\ ', : 

Amrnrtmrnt  '"  m!  "  •.  Mr  Patmam  nn  pnftP  40  lUif  I"  r>f»rr 
tha    WOtd    "Cu"-"'  t  I  ■  \\.  r    f  nt     the    f  i|ln>»|iir    Irttit'ilni  "  ""•-     " 

mSMbef  of   I''     '  ]),..,,<.     ivmr't   (li>«lt!iin'r(l    hv    th"   M'nM    t'  f 

tha    ffT"  *«'       "i     ''^1''      I   .'  I.-,  lis    III     111*    t    llitl'il    Ht»lt«>»    Mppoliiira     I 

ihfi    1  ,.  :.  1,1,1     ,1,1  I  I     III     li»i(    IliPM'of     III"    (•iiloviiiii:  miii 

ftMif  .  I  '^  i-f   n,4    t  I  Mill  n<iii«.i>  Hp;iiiUiVc<l  \if  the  l'i<"idnit," 


TUE    rroEJiAi    UETOi^rr    iVktaANCE    toriPooAnon     boajib   or    niitrcroafl 

Mr   PATMAN.     Mr    Chairman.  I  WLsh  to  be  heard  on  the 
amendment. 

This  i.s  a  board  ,'i  t  ui'  fo;-  the  pn-i.ose  (/f  det^^rTninirxK  who 
will  be  iK-nr.ttcd  to  t.tke  ad'/antitre  u:  i!us  law,  Tlicre  are 
6.000  r.aliiinal  bank-s  and  12,000  i-'ial'  bunks  m  tlii.s  country*. 
It  occurs  tt)  nie  th.d  thi.'^  board  shouai  be  a  lair  board,  one 
thiit  would  adrnin..stir  the  law  fairly  a:xl  impartially.  It 
.'■la  ..'.d  not  bv  (Gn.i)o.(U  ol  rep:e.-x;:itat.V' 1.  of  the  State  bank.s, 
neithc  :"  slicuJd  it  be  composed  of  rep:-esrntaLive.s  of  the 
Fedeial  Re-t  r-,c  banJ-:s.  It  .should  be  compo.ed  of  cit;?iens 
of  the  I'n.ied  t^lates  who  are  not  directly  inter-ested  m  either 
St. lie  ei-  Nat.oiiai  ba::k?.  If  the  bill  li  pa.ssed  a.s  p:-oposed  by 
the  ci'rr.na.tee.  the  .set-up  of  5  mcmber,s  will  be  2  mem- 
bens  ol  the  Federal  Reserve  Board,  ancther  n. ember  of  the 
oppo.'-ite  party  and  2  of  tlie  party  m  power.  So  if  a  State 
bank  come?  btlo:e  members  of  that  board  askiiiK  for  ad- 
m:.s,;;o:i  there  wiil  probably  be  2  \-ot<'s  on  the  board  im- 
:'.":;•  ::ced     ai-'aULst     their     admis.sion.     In     other 


n";ec::.i  I  .V 
word-,    tlie 


ccT'im.;ttt-e    did    not    mtvi-.ri 
1  k'"  .1  :  :.t:  ki\i  I 
the  conina' te<-       I  d'' 


but    it    looks    ve:T 

;._-:. id      I  do  not   say  that  to  reflect  on 
n..t  impugn  their  motives.     1  have  the 


u*nio> 


cnfiut  :":ce 


not    picpo.'^e 


bi- 


th.o.e  iientlemen  and  I  know  they  do 
a  .stacked  board,  but  nevertheles.«^.  2 
members  of  the  3  \--.--'A  be  ;:...rt:cu'.ar:y  interested  m  Federal 
Rc^rve  banks  and  naturally  will  be  opposed  to  State  bank.^- 

cominfT  into  the  :yxt,:r. 

May  I  .-Ufii-'esi   that   ui.les."-   this  lav.    is  fixed  m  some  way 
so  tha*   ;t    will   he  adm;n:s'ered   ir.   a   ir.anner   that    is  lement 


tovN'ard 


banii? 


at  least  five  or  six 


llious.aid  State  banki-  m  this  country  to  fail. 

.'=v..'A'=.F    DFl'.L    I  .^h    STATE     FANK.S 

I  say  It  IS  not  fair  for  r'.-ery  n.a::onal  bank  and  every 
memh  :  Ij.w.k  of  th.e  Feder.d  Rr--er\L-  10  automatically  come 
within  the  t-rin.-  ot  th:>  law.  without  -0  much  effort  as  the 
turning  of  a  hand.  E\'ery  one  of  them  will  autom-itically 
come  in.  whereas  the  State  banks  are  excluded  and  will  ha\e 
to  pass  an  exam_;nation  and  i-ubmit  ;lic:nsel\es  to  Ua.s  board. 
which  1  say  is  somewhat  of  a  st,a(kfG  board.  Unless  tht-y 
can  convince  that  board  they  w.h  La\t  no  opportunity  tc) 
come  in.  So  we  certii.nly  should  ha\c  a  lair  boaid,  and  if 
the  board  is  arraneed  .a.^  I  want  it  Wi'  w:li  ha\e  the  Coinp- 
troller  of  the  Currency  as  a  me.mber  ol  the  board  He  is 
alsj  a  member  of  the  Im  dcral  Re.scrve  Board.  We  will  have 
a  representative  of  th(  Fia'  i.il  R.  -  :■  •  B  )a:c  ';n  the  board. 
as  I  propose  it.  Then  the  Pre.-. dent  can  appoint  fou:  other 
citizens  of  the  United  Sta'e:s.  Th?y  sliould  not  bt-  directly 
interested  in  the  Federal  Reserve  System  nor  m  th'^  State 
banking  system,  but  in  a  position  to  fairly  and  iraj)artially 
pass  upon  the  fact.';  a?  presented  to  tiam 

I  hep..'  th.s  ana.  ndaie:::  v.  ill  be  adopted. 

T'  're  LS  a  gocd  re^>  n  v.hy  'his  d.  ind  be  d'^n*^-  Tins  is 
ati  iij.-urance  corporation  i:u..ranieein;s  the  depo.s.ts  ;n  banli.n 
OrLi.mnaiy.  1;  y  ra  insure  \lu:  own  property,  you  i^r. y  the 
insurance  premium.  OrdnnfMly  any  ( ,nj;,,. -'a  n  Rial  in- 
sures its  own  proi^rty  will  pay  the  .n.-ur:i  ice  p:ennu:n  bit 
:n  this  case  two  thirds  of  th^-  m.-u'-ancc  piemuun  is  paid  by 
;h-  ^R.\'ernment  of  ihv  ^':\rt:Q  S"  ates  and  the  oih' r  one 
third  1.^  paid  by  the  barik^s  j>articipaL:ng. 

The  CIi  '.R;MA.\'      Tlie  time  of  the  gentleman  Irom  Tcxa.s 


Mr-    Fatm 


na^  tx;  n 


Mr.  S'lEAGARL.  Mr  Chairman,  it  vna.^  my  pu:  pose  in 
thic  preparation  of  ih...  prnva^ion  to  sati  ua;c:  i-iate  li^n- 
inember  banks  against   any  pas.snja'   discnminat  .on    ir-   ;he 


board  administering  the  depf.-it 

course,  there  arc  d.dtatn a  -  .  l 

my  thought  that  v,<   .^houkl  kivc  k,.,,  i; 


in.'  u;  an'^'o 
,  a 'v   .i'    li 


-•orpo:a» 


;n.  01 
It  was 
,iin  t .)  1  he  F  -fl'  !  ;tl 
n'sef.'  ";.  fern  b'.  Ia<v;pt:  a  ineinh' i  of  tlie  P«ti'ri4l  RfMrve 
IV  ,u<!  '.':\(  i:]\  thr  ,n.-uianee  dcpe-.i  (orpoiatuni  bouTci. 
uia]  t)a.'  il  u;i,s  nr,  r  s.mu  V  Hiid  wi'-'-  U>  h«\<-  the  ( 'oMi  |'R"Urr 
(;f  '],(  (''aire  ■.  <;\i  m.  Wu  bniJO'l,  li'it  b>iuii  r  In  hiipP'ti'^ 
I  II  he  fill  (  .  (  fla  iU  Ilif  UiliCI  (.(  thr  I''((l!  1  n  i  I-Jp'.r!  If  IJiiHI  d  bsll 
i  "        •    i-  I      h>      In    Comp'  I  'i'  i'   I      I'l     I  'a      (    WM  f  II'   V     HHi)     pli  .Kt  ■.i«r!:     n 

^  ,1'  !      !    Ml    I  !    .n'lif  iiiiifii.ii   I  lad    v  miiIiI   be  um  (ill   Id   I  !i«'   luiitiiti- 

)  itUrtUuii  ul  tht  UfpUwil  iuujunl>  cui^HjitiUuu. 


i  XWIJ 


tilit) 


ll'.JU 
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The  provialon  cf  the  bill  Is  for  three  members  to  be  ap- 
pointed by  the  President — cltlzezxs  to  repnMOt  all  public 
Interests  Involved.  Now.  I  had  no  thought  whatsoever  of 
politics  In  writing  that  provision  in  this  bill  except  that  in 
a  hurried  nianner  I  did  attempt  to  provide  for  political 
divlxlon  so  that  the  minority  party  would  not  get  an  unfair 
Ileal.  For  that  reaaon  provision  is  made  for  the  appointing 
of  three  memben,  not  more  than  two  of  whom  &hall  belong 
to  the  same  political  party. 

The  gnttlMaan  is  quite  correct  when  he  says  the  board 
win  be  made  up  of  two  members  of  the  Federal  Reserve 
Board  and  one  Republican,  but  If  his  amendment  is  adopted 
there  will  be  two  Repubbcans  Instead  of  one. 

Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAOALL.  I  am  not  saying  that  there  Is  any- 
destructive  In  that  or  that  It  Is  unfair  or  hurtful.  I 
call  his  attention  to  what  his  amendment  would 
eoeompUsh,  since  be  aeems  to  attach  Importance  to  the 
political  complexion  of  the  t>oard. 

Mr.  PATMAN.    Mr  Chairman,  will  the  gentleman  yield? 

Mr  STFAGALL.  I  yield- 
Mr  P^M\N.  I  have  another  amendment,  providing 
that  not  uuji'.-  than  three  shall  be  of  one  political  party. 
So  we  can  change  It  if  the  gentleman  desires.  If  this  amend- 
■MDl  Is  adopted. 

Mr.  ARENS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yleid. 

Mr.  ARENS.  Could  not  the  other  member  l>e  appointed 
from  the  Parmer -UUMrtte  Party?  That  would  be  the  proper 
way  to  construe  It. 

Mr.  STEAGALL.  After  ail.  Mr.  Chairman,  this  is  not  a 
seriously  controversial  matter.  I  simply  desired  to  explain 
the  amendment  and  let  the  Committee  understand  Just 
what  we  are  voting  on. 

The  CH.'MRM.V.V  The  question  Is  on  the  amendment 
offered  by  the  gcnlleman  from  Texas  [Mr.  PatmahI. 

The  amendment  was  acreed  to. 

Mr.  STOKES.     Mr   Chairman.  I  offer  an  amendment. 

The  Cleric  read  as  follows: 

Am«ndm«Dt  offered  by  Mr  &roKca  Pag*  51.  ltn«  13.  atrlke  out 
th«  word  ■•  not ".  axMl  in  line  13.  ifter  the  word  "  dividends  ".  Inaert 
**  to  U>«  SAine  extent  ma  the  member  b&niu." 

Mr  STEAG.\LL.  Mr.  Chairman,  there  will  be  no  objection 
on  the  part  of  the  committee  to  the  adoption  of  this  amend- 
mor.t 

-\I  .'A  :mas  Is  this  thp  amendment  dealing  with  divi- 
dends to  Federal  Reserve  b<i;  it    ' 

\r-     -T'"iKF?       I'   is. 

M:  i'.A  I.VI.AJs  That  they  shall  be  paid  dividends  on  the 
amount  of  money 

Mr  STOKES  I  will  explain  it  to  the  gentleman  from 
Tpxav  ! 

\{  :■•  A  :m A.N  :  v  mt  to  rise  in  opposition  to  this  amend- 
ment. I  did  not  know  this  amendment  was  up  for  consid- 
eration. 

Mr  FT'  K:-..:  Mr  i  ^..i  rman.  this  amendment  mert-.y 
permit  ^  F  ;-ral  Reserve  banks  to  receive  the  same  amount 
of  -*•■  i-T.a.s  which  Um  ir.':--.:)'T  bniks  and  the  T-^.u^ury 
De;  I  ':■:  ''nt  will  recetre  on  -Ut-.r  sIock  iUt>scriptii  :..-<  This 
is  only  fair.  I 

The  F-.i-:.;:  p..c,.^-..  b.i:.x<  i'»  'he  fundamental  basis  of 
our  wl;..e  'jdL:.ii.:.^  -■.-:»■::.  ;\r.  1  ■*•«»  ^!.•^  ri'^'  w  ir.t  to  weaken 
them  m  any  wi.  rv...  pv.^jf-^;  }^-»-^■.►'  H,i  n  .f  the  City  of 
RMtadalphia.  'Ar>*'.,t»  I  ccn\e  J,i>  i  surpii.  -  '  SJS.OOO.OOO. 
Of  tm*  mirp!  .,   .:   :aust   'as--      .::,'.■-    the    pru.iiiuiis   of    this 


bill 


' ;  {  m"><'  o<'0    or  one 


>•   advanced  toward  this 


guaranty  f  .:,  1  A-  -r  «■  ;  r-v-^»-:.t  time  it  is  receiving  an  income 
on  this  $14  jOO  000  Accord.!.^  to  the  provUlons  of  this  bill. 
this  money  would  be  invested  in  this  stock  and  no  dividends 
would  be  received  thereon.  My  amendment  merely  author- 
teea  them  to  receive  'hr-  -a— e  dividends  as  the  Treasury 
I>partment  and  as  '.l.r^  ::.  :  ,,<  r  banks,  which  I  thiiik  will  be 
agreed  is  only  fair  and  just. 

Mr   PA. MAS      .Mr    Chairman.  I  rise  in  opposition  to  the 
amendment.    The  way  this  fimd  is  made  up  is  in  the  first 


I  place  by  a  contribution  of  $150,000,000  from  the  Trea.<;ury 
of  the  United  States.  The  other  $150,000,000  Is  taken  from 
the  Federal  Reserve  funds  and  Federal  Reserve  banks.  The 
remainder  of  the  $150,000,000  is  taken  from  the  depositors 
by  levying  an  assessment  of  one  half  of  1  percent  against 
their  deposits.  There  is  no  question  but  that  the  Govern- 
ment is  entitled  to  6-percent  dividends  on  the  part  it 
appropriates  directly  from  the  Treasury. 
MOT  rainAi.  acsKxvB  funds 

The  member  banks  which  subscribe  to  the  $150,000,000  are 
also  entitled  to  6 -percent  dividends.  That  will  be  the  law. 
and  It  is  right. 

But  now  the  gentleman  comes  In  and  wants  the  Federal 
Reserve  banks  to  have  a  6 -percent  dividend  on  money  that 
they  do  not  own.  are  not  entitled  to.  and  which  the  Hou^e 
yesterday  said  they  should  not  receive.  That  is  not  the  Fed- 
eral Reserve  banks'  money. 

Why  give  the  Federal  Reserve  banks  a  dividend  on  money 
they  are  not  entitled  to  receive?  It  is  not  their  money.  It 
belongs  to  the  Government.  That  is  in  the  Reserve  fund,  a 
surplus  fund  that  the  law  says  does  not  belong  to  the  Federal 
Reserve  banks,  but  belongs  to  the  people  of  the  United 
SUtes.    That  is  what  it  says. 

CONTlMCIIfO   KXAMTtM 

Now.  in  order  to  convince  absolutely  the  gentleman,  sup- 
pose a  member  bank  decides  to  withdraw  from  the  System. 
It  can  get  the  amount  of  capital  stock  that  it  pays  in.  but 
It  does  not  get  a  penny  of  the  siirplus.  Why?  Because  this 
surplus  does  not  belong  to  the  Federal  Reserve  bank.  This 
sxirplus  belongs  to  the  people.  It  is  written  into  the  law. 
There  cannot  be  any  mistake  about  it  when  it  is  written  into 
the  law  Itself. 

Another  convincing  example  is  that  In  the  event  a  Federal 
Reserve  bank  is  liquidated,  voluntarily  or  otherwise,  after 
the  creditors  are  paid,  the  law  says  that  the  remamder.  the 
surplus,  shall  go  Into  the  Trea.sury  of  the  Umted  States. 
Why  should  it  not  go  to  the  member  banks.  If  the  gentleman 
Is  correct  in  his  statement  that  it  belongs  to  them?     No. 
Everywhere  throughout  this  bill  it  is  written  in  coal-black 
letters  that  this  surplus   does   not   belong   to   the   Federal 
Reserve  banks.     They  au-e  not  entitled  to  it.     It  belongs  to 
the  Treasiiry  of  the  United  States;  and  cerUlnly  the  gen- 
tleman would  not  have  the  Government,  or  this  insurance 
corporation,  pay  dividends  on  money  the  Federal  Reserve 
banks  do  not  own  and  are  not  entitled  to  receive. 
■acTTON  >  or  rKMSjorr  biu. 
On  yesterday  the  committee  agreed  to  strike  out  of  this 
bill  section  3.    I  offered  the  amendment,  and  it  was  accepted. 
Section  3  attempted  to  give  these  surplus  earrungs  to  the 
Federal  Reserve  banks,  but  we  made  such  a  hard  fight  on 
it   I   think   we  convinced   the   committee   that   the   Federal 
Reserve  banks  are  not  entitled  to  this  surplus.    Now.  are  we 
here  today.  Just  1  day  later,  going  to  turn  around  and  say 
that  althoiigh  they  are  not  entitled  to  the  siirplus.  we  are 
.  ling  to  give  them  a  6-percent  dividend  on  an  Investment 
paid  out  of  that  surplus?     It  is  unreasonable.     I  cannot  see 
why  the  gentleman  would  even  argue  that  the  Federal  Re- 
serve banks  are  entitled  to  it.    The  amount  of  money  that 
the  member  banks  put  up  they  will  get  dividends  on.  and 
the  amount  of   money  that   the   Government   puts   up   the 
Government  will  get  dividends  on,  and  this  money,  really, 
the  Government  of  the  Umted  States  should  get  dividends 
on  Instead  of  the  Federal  Reserve  banks:  and  I  respectfully 
submit  that  this  amendment  should  be  defeated. 

Mr  STEAGALL  Mr.  Chairman.  I  do  not  regard  this 
amendment  as  in  any  sense  vital  to  this  legislation. 

This  is  the  situation.  The  present  law  provides  that  the 
12  Federal  Reserve  banks  shall  set  aside  in  a  surplus  fund 
aU  their  net  earnings  untU  the  fund  equals  the  amount  of 
Its  subscribed  capital  stock.  This  amount  they  have  on 
hand.  They  paid  this  year  into  the  Treasury  something 
over  $2,000,000.  as  I  remember. 

The  bill  provides  that  the  amount  of  one  half  of  the  sur- 
plus of  the  12  Federal  Reserve  banks  shall  be  subscribed  by 
the  Federal  Reserve  banks  for  stock  m  the  deposit  insur- 
ance corporation.    Originally  the  bill  was  drawn  so  as  to 
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omi*  th"  Ff  d^^ral  Reserve  st.ocTc  from  the  provision  which  ! 
pernu:-  tin  i.^yncut  of  d:\'ldends  on  stock  in  the  drpos.t 
lnsu:a::f'-  crpMrat'ion.  Thi.s  wa.s  done  becau.**  of  the  fa^t 
that  we  formerly  pr(^\'idpri  that  horpafler  all  the  earnines  oi 
the  Federal  Roservt  b.mks  shr.uid  po  into  a  surplus  fund. 
leaving  nothing  for  xho  Trea.'^ur\'.  At  the  in-stanre  of  ren- 
tlemen  who  opposed  tiii^.  nnd  wilhout  the  sligl.trst  violence 
to  my  own  feelini?  about  the  matter — and  to  be  f-a:  k  ab'r^Mt 
It.  without  the  f'..;  >-t'^t  t  fT^- t  whatf'ver  on  the  pracf,',.!  re- 
sults— I  agreed  t  .  tl.i.->  ameurimtnt  and  it  was  adop: <  a 

I  may  s.iv    u\  ;.;u-  ,.:\:'.  that  a:  the  rat^e  which  the  IJ  Fed- 
eral Reser\'    b,i:.k>   a^'   now  eam;np   profits  under   fxistmg 
law,  It  will  bf  .Mil:. t*. me  (x'fore  th^Te  will  be  anythir.u  l^-f: 
for  the  Treacurj-.  bu*  bi;i-  -iv:  taken  half  of  the  surplu:-  of  the 
Federal  Reserve  ba:.k.>  \\lxsch   they   were   i>enr!itted   to  :t   - 
cumulate  under  unqualified,  lawful  authority,  havmc  taken  | 
away  their   surplus,   I   do   not   think   it   is  unreasonable^   or  I 
de.structive  to  perm:t  them  to  share  in  the  earning:-^  of  the  I 
deposit  insurance  oorporalion  and  receive  dnndend.=  on  the 
amoun'    of   the  .^tork  invested  by  them  if.  happily,  we  are 
to  have   buu.^t.ur-.ai   dividends   to  Uie   stockholders    ol    the 
depcsit  in.sura:.  f'  c'^rporation. 

Nt-    VA  rViA.N      W:I1  the  penlleman  j-ield  for  a  question? 
N!:     .- rF.Aci.AIX.     Certainly. 

M:  IWIMAN.  I  will  a.sk  the  penlleman  if  it  is  not  a 
fact  that  if  the  Fed-ral  Reserve  member  banks  had  paid 
their  6-percenL  at-.^t  .-.i^ment  or  liad  paid  in  the  amount  thty 
are  required  una^r  the  law  to  subscritje,  they  would  now 
have  $321,000,000  capital  ttock  instead  of  $160,500,000.  and 
this  surpiU.s  would  not  be  nec-ded  at  all,  and  the  only  reason 
they  atk  tiiat  th:s  surplus  tha'  has  been  accumulated  be 
arrested  or  captured  before  it  gets  to  the  Ti^easury  i.s  that 
they  have  not  paid  .:;  tiic  otiier  half  of  Lheir  capital  slock 
and  they  are  unin.^  the  Ge)verr-irieiit's  money  to  take  its 
place? 

I  wiU  .'-ay  to  the  penlleman  that  I  have 
the  PcdeTai  Reserve  bank.s  needed  the 
'■•irplu'--  th'^y  have  been  jx^rmitted  to  ac- 
ti^  n'.y  friend  tliat  for  10  years  I  have 
-o-.idiiij:  for  an  administration  upon  the 
earnings  of  ;ht'  Feut.ral  Reiierve  banks  and  the  payment  into 
the  Treasury  of  such  portion  of  the  earninps  as  of  ru^h* 
ought  to  go  into  tht-  Treasury,  and  to  distribute  the  balance 
of  the  earnings  of  the  Federal  Reserve  banks  amone  their 
member  banks,  out  )f  which  the  profit.s  of  the  System  are 
made.  But  that  subject  is  broad  enough  for  a  separate  bill. 
I  regard  it  all  as  an  in>-i£iiificant  detail  in  connecticn  w.lh 
the  bill  now  under    oiis. deration. 

^!-    r.r''(r:F.Ri^   --f  Oklahcma.     Will  the  gentleman  yield'' 
^T•     yVVAUAIl.      Tertamly. 

^:,-  R( )(]]::'.>'  (  f  Oklahoma.  I  Jtist  want  to  ask  the  ccn- 
tleman  this  questicr.  Since  it  is  not  vital.  wiU  it  not  be  aV. 
right  to  leave  it  in.  bec.-.use  it  will  not  affect  the  bill  \iry 
much  one  way  or  thi   other'' 

Mr  h'TK.'\(l.\LI.  It  will  not  destroy  the  bill  if  it  is 
changed    aTi'i  ■'  will  n"t  harm  anybody  if  it  remain?  a;  it  li. 

Mr.  ROGET.  ^  ( 
man  felt  that  wa 
the  q'.i'^'-t  jon 

Mr.  M.^KTTN  of  Colorado.     Mr.  Chairman.  I  should  like  to 

be  recopr.:.'ed  f.r  1  minute  to  a^k  the  gentleman  a  quesiioii. 

Mr.  STE.\G.-\I.T       T  yield  to  the  gentleman. 

Mr.  MARTIN  of  Colorado.     WTiat  becomes  of  the  dividends 

on   this   class  B  stock?     Is   it   a  donation   to   the  insurance 

fund' 

Mr.  STEAGALL.  If  there  are  no  dividends  allowed,  lialf 
of  the  surplus  of  the  Federal  Rcse.'-ve  banks  will  go  into  the 
deposit  insurance  coiporation  as  a  contribution.  In  other 
words,  it  is  a  subscription  to  stock  that  standi  without  any 
right  of  revocation  or  ai.j  right  to  dividends. 

Mr.  MAI:t1N    if  Colorado.     In  other  words,  this  class  B 
stock  i.s  a  )'.:v   di  nat.'^ii  to  the  iii^uxance  system. 
Mr.  .'^^TK.^GALL      Yes. 

Mr    FATMAN.     Will  the  gentleman  yield? 
Mr    MAIiTlN  of  Colorado.     Yes. 


ar')er.c!nent    wr.s    rc- 


'.KuvinfT 


Mr.  STEAGAI.I. 
never  believed  that 
entire  amount  of 
quire.     I  may  s.i 
introduced  bill- 


Mr  P.^TT.iAN  May  I  say  that  the  $150,000,000  will  be  a 
donation  fr  ir.  the  sr.T-plus  fund  of  the  12  Federal  Reserve 
bank',  vs  hich  reallv  b*.  lonL-^  to  the  Trea:-i:ry. 

Th:  CHAIRMAN.  Tl.-  ::n"i  of  'h  Kcntleman  his  ey. 
pirod.  a:..i  the  question  i.-  or.  t:it  Lunenimt'iit  ofTcrec  by  tlie 
gentl-n:i-»!:  vcir.  Pcni:syl\-ar.:a. 

The   question   was   tak'^n.    and    t' 
ierted 

rv'r     Tin"^ppr:_        Mr,    chairman.    I 
amendment 

The  Clerk  read  as  follows: 

Page  50.  line  9.  strike  out  the  flgurw  "  1150.000,000  '  a::.-*,  ir^crt 
in  li€u  tbereof  "  $1,000." 

Mr.  HOEPPEL.  Mr.  Chairman,  if  pendc-men  will  read 
this  section  they  will  see  that  it  takes  $1 ',.0.000.000  from  the 
Public  Treasury.  \Mien  v%e  yo'.ca.  to  p/at.ect  the  niitjuiial 
credit,  we  were  told  that  the  hvjU.i.e  wa.-  on  fue.  We  voted  to 
cut  the  veterans,  and  the  wagts  of  Fcdiial  empioyt'e.s.  and 
ye:  1*1  e  v-.e  are  providing  $150,000,000  to  be  taken  from 
the  Trta.-u'v  ii.  ordui  to  gi\e  the  pi'i\a.tL  banker^  ol  Amer- 
ica a  fUaiai.ty  uii  bank  dipo^its. 

i:  -he  G,  V.  :-n:iient  .s  i^^stified  in  entering  the  guaranty- 
deposit  busiiiei..--.  It  IS  equally  justified  in  entering;  tiie  bank- 
:n,.r  bu-^.^ncss,  I  understand  from  the  gentleman  from  Texa.-i 
th.xt  thi;  G^vciniiient  is  pro\-iding  two  thii-ds  of  the  guai - 
anty.  In  other  words,  the  Government  is  going  to  guarantee 
deposits.  Why  should  not  the  Government  have  suint-  block 
in  the  banks?  11  it  did,  tlieie  wouia  be  no  necessity  of 
a  guaranty  pro;  .^10:1. 

Wt  ha\x-  been  exceptional]"  liberal  to  the  banks  of  Amer- 
ica, and  tiiat  Lber:il.ty  has  been  refltcLed  parsmioniously 
on  the  poopk   uf  tilt   country. 

TLf  first  biil  I  voted  for  was  to  give  the  banks  $2,000,000- 
000  a;  pracLicaiiy  no  uiilerest.  on  the  urge  of  the  President 
til. it  iiii  emergency  existed.  We  have  m  addition  given  to 
tile  bj.:ik-:  tiiroutii  tlie  Reconstruction  Finance  Corporation 
$1,122,000,000:  and  through  the  Postal  Savings  we  have  given 
tiie  bankb  another  biUion  or  more. 

All  v,r  art  doing  is  making  contributicixs  to  the  bankers 
and  douig  nothing  for  our  unemployed  c.tizen.*?. 

Con^rre.ss  is  not  the  only  one  culpable — the  various  leci.s- 
.<  seem  to  be  aoing  tiie  sam^e  tliinu  I 
Cal. forma,  my  own  State.  ad\'ising  me 
tiiacLed  a  law  protecting  building-and- 


latui-cs  of   ti^e  St. 

na  \  (.'    a    ic. .».     .1  ->. 


■  > 


luciii   a.--:  oc  .aliotLS 
Under  the  new 


f  Oklahoma.     I  was  quite  sure  the  gentle - 
■^   abv.'ut  It,  and  that  is  the  reason  I  a^ked 


law  I  may  be  comipeiied  to  wait  6- 2  years 
before  I  can  secure  the  return  of  ray  modest  jxissbook 
account . 

We  are  doing  f  •.erv-thine  to  protect  the  bankers  and  noth- 
ing to  relieve  tiie  mortgagors  and  men  out  of  employment. 
11  we  wi.sli  Id  0.1  the  proix^r  thing  for  the  people,  we  should 
gi\e  tiie  bankers  a  fau"  deal;  but  at  the  same  time  we 
sliouid  fnact  a  moratorium  so  that  the  unemployed  and 
olhers  will  tx'  protected  against  the  loss  of  their  homes. 

Tlie  building -and-ioan  associations  state  that  the  pro- 
visions With  relation  to  the  recently  enacted  home-loan  bank 
Will  be  of  no  benefit  to  them.  The  mortgagees  will  not  ac- 
cept the  benefits  of  the  act.  Our  citizens  are  going  to  lose 
their  homes. 

1  hope  that  the  chairman  of  the  committee  wnll  be  a  little 
more  liberal  in  this  matter  and  help  protect  the  taxpayer 
and  bring  relief  to  the  unemployed. 

I  may  vote  loj  this  guaranty  bill,  although  it  .seem."-  to  m»? 
Like  a  lucc.  ro.-y,  weil-poh:ihed  apple.  It  looks  nice,  but  1  am 
afraid  that  there  are  defects  mside — that  it  is  rotten  at  the 
core  iLnuehter,!  I  may  vote  for  it,  but  it  will  be  a  strain 
on  my  constnence  to  do  so.  i Laughter  and  applause,]  I  am 
hoping  that  the  time  will  come  when  the  chairman  of  this 
comimi'tee  will  bring  m  a  humanized  bill  which  will  protect 
the  mterect  ui  a.i  tiie  people  and  not  one  solely  lor  th© 
bankers. 

Mr.  FULLER,  Mr.  Chairman,  it  certainly  is  amusing  to 
he.ax  such  an  argument  as  that  just  Listened  to.  It  is  abso- 
lutely ridicuiou.s  foi  men  who  claim  to  be  bubiness  men,  who 
cia:ri'-  to  represeiit  constituencies  that  are  composed  of  busi- 
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men.  to  Hiton  to  soeh  otter  absurdities.    It  Is  saM  that 

vt  are  glvtnff  the  big  banken  of  the  country  a  bic  bensflt 

becau^  we  allow  these  baiikers  to  act  as  depositories  for 
post-oOoe  money. 
Mr.  HOEPPEL..  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  FULLER.  In  a  momeat.  There  is  not  a  bank  in  the 
United  States  that  is  making  any  money  by  reason  of  being 
a  depository  for  post-offlce  money.  I  will  tell  you  how  it 
happens.  I  happen  to  be  the  president  of  a  small  bank.  It 
was  wished  on  me  after  I  came  here.  The  banks  were  failing 
over  all  the  country  and  the  boys  elected  me  president  of 
this  bank,  and  I  have  never  found  an  opportunity  to  resign. 
I  do  not  know  much  about  banking,  but  mine  is  standing  up. 
This  bank  has  stood  the  acid  test.  We  wanted  to  be  a 
depository  for  post-offlce  money. 

Mr.  HOEPPEL.  I  wish  the  gentleman  would  advise  us 
what  ladles'  aid  society  he  belongs  to. 

Mr.  FULLER.  None.  Banks  make  no  money  off  postal 
savings.  They  buy  bonds,  mostly  Government,  drawing  a 
smtiU.  rate  of  interest,  and  these  are  deposited  as  security 
for  the  postal  savings.  Then  these  banks  most  pay  2 '2  per- 
cent on  the  postal  savings,  and  thus  make  nothing  out  of 
these  Postal  Savings  deposits. 

a£r  HOEPPEL.  I  am  not  speaking  for  the  banks.  I  am 
ipeaking  for  the  American  people.  If  you  examine  the 
records,  you  will  nnd  that  postal  dejxjsits  have  Increased 
over  1.100  percent  since  the  bank  holiday. 

Mr.  FULLER.  And  they  have  a  gentleman  like  you  In 
Congress  who  just  got  out  of  a  Republican  post  office  and 
came  here  on  the  Demotratic  landslide  and  occupies  a  seat 
on  the  Democratic  side.  You  do  not  know  what  it  is  to  go 
along  with  this  E)emocratic  administration.  The  only  time 
anybody  ever  knew  of  you  voting  with  the  administration 
was  when  you  voted  for  beer:  and  if  you  did  as  you  should, 
you  would  go  over  to  the  Republican  side  where  you  right- 
fully belong.     [Laughter  and  applause.  1 

Mr,  HOEPPEL.     Mr.  Chairman,  will  the  gentleman  yield? 
'?      FULLER.     No;  I  do  not  want  to  hear  any  more.     I 

c .  o.pend  a  lot  of  time  in  5  minutes  shooting  cannon 

balls  at  a  canary  bird.     I  Laughter  and  applause.] 

Mr  HOEPPEL.  But  I  have  a  cannon  ball  to  shoot  at 
you.    Why  do  not  you  yield? 

Mr   FULLER.     It  is  not  the  big  banks  that  want  security 
or  guaranty.    None  of  them  wants  It.    It  is  the  people  who 
are  demanding  this  law. 
Mr.  HOEPPEL.    Will  the  genUeman  yield' 
Mr.  FULLER.     No. 

Mr.  HOEPPEL.     What  about  Dawes  getting  charity'> 
Mr.  FULLER.     Who? 

Mr  HOEPPEL.  Dawes,  the  man  with  the  friendly  pipe. 
He  borrowed  $90,000,000.  and  we  will  lose  at  least  $30  000  000 
on  the  seeurftiet. 

Mr.  FULLER.  I  e.Tpect  that  is  true,  but  it  has  nothing  to 
do  with  the  merits  of  this  bill.  What  we  are  trying  to 
do  is  to  correct  the  American  banking  system  so  that  we 
can  regulate  the  banks.  I  am  amused  at  other  Members 
on  thM  side  of  the  House  who  make  every  objection  and 
every  argument  they  can  in  criticism  of  this  bill,  especially 
the  guaranty  system.  The  gentleman  from  Texas  says  in 
his  own  State  two  thirds  of  the  banks  cannot  qualify  under 
this  Uw.  This  Is  ir  i-lcr-Trl-cirment  of  their  insolvency. 
If  they  cannot  pass     .  ;>.  r...'.  ^'.xamination.  they  should 

not  be  permitted  to  taJce  advantage  of  the  guaranty  feature. 
If  they  are  not  solvent,  they  should  not  be  permitted  to 
operate.  Yet  the  people  of  his  State  and  the  people  of 
America  everywhere  are  demanding  at  the  hands  of  Con- 
gress that  we  give  them  a  guaranty  bank  system.  The 
only  way  that  we  can  do  that  is  for  the  Federal  Govern- 
ment to  get  back  of  It  all.  I  say  to  you  that  two  thirds 
oCt^  money    is   not   being    contributed    by   the    Federal 


Mr.  HOEPPEL.  WiU  the  genUem&n  yield?  Mr.  Patkan 
is  a  Democrat. 

Mr.  FULLER.  Yea;  and  he  is  a  good  one.  and  he  Is  going 
Jobe  r^ular.  and  he  will  vote  for  this  bill.  He  is  all  right. 
~         "^  not  worrv    ib  u:   •^rv.N      He  will  go  along  with  , 


this  measure  and  the  administration.  They  say  that  these 
little  banks  are  Insolvent  and  cannot  come  into  this  System. 
Then  they  should  cease  to  operate.  The  Government  can- 
not afford  to  guarantee  insolvent  banking  institutions.  If  i\ 
did.  the  guaranty  wotild  prove  a  failure  and  almost  bankrupt 
,  the  Goverrmient.  The  deposits  should  not  be  guaranteed  m 
any  bank  which  cannot  stand  examination. 

This  panic,  causing  general  bank  failures,  has  caused 
the  people  to  lose  confidence  In  banks.  The  best  way  to 
restore  that  confidence  is  to  examine  strictly  and  regulate 
banking  and  gtiarantee  the  deposits  of  all  banks  sufficiently 
solvent  to  pass  a  rigid  examination.  We  should  make  It 
impossible  for  banl^  to  accept  deposits,  fail,  and  pay  only  a 
small  percentage.     [  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  a  few  moments 
ago  an  amendment  was  adopted  which  read  hke  this: 

One  of  whom,  •elected  by  the  third.  %htdl  be  chairman  or  the 
Corporation. 

Since  that  time,  by  an  amendment  offered  by  the  gentle- 
man from  Texas,  which  was  adopted,  that  no.  3  has  been 
changed  to  4.  so  that  the  previously  adopted  amendment 
has  no  meaning.  I  ask  unanimous  consent  that  that  previous 
amendment  which  I  have  just  read  be  stricken  out. 

The  CHAIRMAN.     Is  there  obejection? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  I  offer  an  amendment.  Mr. 
Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OoLOSBoaoTTcn  for  the  committee: 
Page  48.  Une  20.  after  the  word  "  Prealdent ".  Insert:  "one  of 
whom  shall  be  chairman  of  the  Corparation." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maryland  [Mr.  Golds- 
borough). 

The  amendment  was  agreed  to. 

Mr    STEAGALL.     Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 
The  motion  was  agreed  to. 

Mr  McGUGIN.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  Chairman,  before  we  get  to  the  next  section  of 
this  bill  and  before  the  gentleman  from  Texas  [Mr.  Pat- 
maw]  will  have  an  opportunity  to  offer  his  amendment 
thereto  there  are  some  things  I  wish  to  bring  before  tiie 

i  Membership  of  this  House. 

There  seems  to  be  a  prevailing  Idea  that  those  of  us  who 
are  opposing  this  bUl  or  parts  of  it  in  its  present  form  are 
unduly  stubborn  in  our  position. 

I      I  have  some  communications  which  I  should  like  to  bring 
to  the  attention  of  this  House.    Our  position  is  based  upcn 
the   proposition    that    we    believe    sincerely    that    this    bill 
placed  in  operaUon.  Is  detrimental  to  the  welfare  of  the 
country  banks. 

I  hold  in  my  hand  a  letter  from  Hon.  H.  W.  Koeneke  bank 
commissioner  of  the  State  of  Kansas.  The  banks  out  in 
the  agricultural  section  have  become  very  apprehensive  Ln 
this  matter.  Mr.  Koeneke  tells  me  that  as  a  result  of  i 
certain  conference  of  Kansas  bankers,  a  meeting  was  called 
in  Des  Momes.  Iowa,  and  at  that  meeting  there  attendee! 
as  representatives  from  the  various  agricultural  States  banl: 
commissioners,  representatives  of  the  State  banking  de- 
partments, presidents,  secretaries,  and  chairmen  of  the  legis- 
lative committees.  Mr.  Koeneke  would  have  been  here  at 
this  time  as  a  representative  of  the  State  banking  depart- 
ments of  14  agricultural  States,  except  that  he  met  with  an 
automobUe  accident  on  his  way  to  Washington. 

Speaking  of  the  Des  Moines  meeting,  he  has  this  to  say: 

ia'^m-J!;^"^  T"  '"«°^«<*  ^y  ^on  than  40  repreeentatfvcs  from 
lmJJ.\^^H?.^i*^T"'°^i*°«  °'  '^*  following  States:  ArkanaeS^ 
Illinois     Indiana.   Iowa.    Kaona.    Ji*lchlgan,    MlnzMMta    Mlaamui 


VJ 


uo 


COxNGRESSIOXAL  KECORD— HOUSE 


4035 


At  thlB  meftrij:  th*-  pr- •ix-'s,  d  nitLlonal  legislation  wa.-^  thoroughly 
dl.scussed.  and  the  consensus  of  opinion  of  the  entire  group  was 
that  we  should  not  stand  tniv  by  and  prnr.lt  the  enactment  of 
Federal  legislation  which  w  J(!  te  dtirimei.taJ  to  the  inu;.  uli.tii 
unit  banks  ttiroughout  thi^-   ;it";.  'iltu-ni   tiuiUs 

I  hold  in  my  hand  a  tt._;.  .:;.  v,i.:(h  I  receivci  th.-  n.frn-  i 
Ing  from  the  president  of  the  K.iii.-a.-:  Bankers  A.-^sfx  lation:  ^ 

Kansa-s    bankers.  State   and    .N    ■;:    .:     1:1    rrr.-^e::-.    r.    a*    Sallna,  I 
Mav  n.  expressed  by  resolutltn  ^L'tjiu-  (^pp(>j-u:   n  to  th.e  features  ! 
of  the  GlasR-Steagall  bill.     One  '.jeiiig  concerned  chiefl>   over  provi- 
alons  which   would  Inevitablv     .jH-r.ae   10   unuihil.nc    :ully  400.   or 
more  than  half,  of  exlstlnj;  1<...:.>.l.'~  bankj  now  opened  and  serving 
well  their  respective  communif.es      Tlio  cfir.ventlor.    ir.-ed  strongly  | 
the  preservation  of  the  dual   system   and   mauiti  na.-.ce   of   present  1 
capital  limitations  for  existing  banks  and  adinisslou  of  State  banks 
thereunder  to  tlie  Federal  Restrve  System. 

Now.  under  tlit  pr*  scr/.  law.  State  banks  in  town.^  of  viiider  I 
3.000  people  c:i:i  t  :.;.■!  {ht-  Federal  Reserve  with  S25  000 
capital.  When  yn;  p.i.s.s  this  bill  any  bank  in  any  svif  t(Avn. 
even  if  it  only  ha-  a  hundred  people,  must  have  a  ininiinuin 
capital  stock  of  $;)U  OOU.  Pas.s  tlus  bill:  and  if  a  barJc  is 
located  in  a  towr.  ol  o\er  6.000.  it  must  have  a  caintal  of 
$100,000  in  ord.  r  i.,  ent.  r  the  federal  Reserve.  Stuay  rhi.'^ 
bill  as  you  may,  ani  you  can  reach  but  one  lopical  (.on^lu- 
sion,  and  that  i<  tha'  1:.  the  end  no  bank  is  safe  unk.-^s  ;t 
ultimately  quai.litv^  and  enters  the  Federal  Reserve  t;\.-tern. 
In  fact,  it  is  the  purpose  of  the  bill  to  force  all  banks  into 
the  Federal  Reserve. 

I  .should  like  to  go  alonju  on  a  bill  which  would  pr^nide 
for  the  guaranty  of  deposits.  The  country  banker?  of  Kan- 
sas want  to  do  that.  Tlie  bankn:.:  departments  of  the  14 
agricultural  States  want  to  do  that,  but  you  have  nut  -::.;  1. 
them  that  kind  of  bill.  Tins  bill  discriminates  again'  tlKin. 
I  protest  against  the  wr.ir.^  about  to  be  done  to  the  .-ir.all 
country  unit  b.mk.': 

The  CHAIK:^'..\^.  The  time  of  the  gentleman  from  K.in- 
sas  [Mr.  McGugin     h.i-  expired. 

Mr.  STFAPr.-M.l  .\::  C'hairman.  I  have  been  in  thi'- 
flght  for  lo  .-LLii.i  te.  ;u';-oniph3h  this  reform  on  behal:  of 
Independent  commur.;;--  bar.kintr  m  the  United  Statf  -  ;i!;a 
the  passage  of  the  legislation  durins  all  the.se  year.'-  ha.-  bo  :. 
defeated  by  messages  flooding  Conaress  from  banker-  su  :i 
as  those  just  read.  Many  of  those  bankers,  euided  by 
short-sighted,  selfish  interest.-,  d.u  no:  even  undei-taiid  at 
times  the  purport  of  the  legislation  under  con-idt  :..'.ion. 
No  doubt  the  messages  tJ-.a:  liavc  been  read  were  pred.  ^^ted 
upon  the  bill  introduced  111  the  Senate. 

Some  of  the  advocates  of  bank-deposit  in.surar.c^-  at  this 
time  favor  restricting  sueh  m.-urance  to  member  banks  of 
the  Federal  Reserve  System.  I  am  as  much  opposed  to  that 
as  is  the  gentleman  from  K.^msas  1  Mr.  McGi'gin  '  The  Con- 
gress passed  last  year  a  b::;  .settint;  up  a  plan  for  ;n.^u:::.-: 
bank  deposits,  and  we  nuorporated  m  thai  bill  a  ::.ethod 
for  the  admi.'^sion  of  State  i,,i:.k.-  upon  the  :.»::ic  t»v::.,-  and 
conditions  that  had  to  b(  met  by  member  bank.-  ef  the 
Federal  Reserve  System.  i:n.-  bin  has  incorporated  in  it 
almost  every  suggestion  that  any  advocate  of  the  ir/er'  r 
ol  State  nonmember  banks  ha-  .seen  ht  to  offer  to  .-raft ,  u.'.:  u 
the  System  against  discrimination  a.-  between  the  two  classes 
of  banking. 

I  know  the  service  that  ha-  bren  rendered  by  the  small 
community  banks.    They  constitute  the  pillar  of  the  nnan- 
cial  and  economic  structure  of  this  country. 
Mr.    MrO'-niN.     Will   the    pentlenian    yield':' 
Mr.   STiL,\cT.-\LL.     And   the    fmures   that   have 
on  this  floor  by  the  gentleman  from  Kansas  1  Mr 
and  by  others  relating  to  th«-  numlx  r  of  ban-i 
the  United  States,  and  the  r  -:.parative  figure, 


repi)r.s  ol 


f  bank  failure:- 


betm  read 

McGugin] 
failures  in 
relating  to 
do  not  tell 


the  two  systems  In  the 
the  whole  story. 

The  records  show  while  lur*  is  a  far  preat^-r  number — 
practically  one  and  one  half  t.mes  as  many — of  Slate  non- 
member  banks  than  there  are  n.ember  banks  uf  the  Federal 
Reserve  System,  and  while  utpo.-its  in  State  nonmember 
banks  far  exceed  the  deposits  in  member  bank-  the  records 
show  that  there  Is  slight  difference  between  the  amount  of 
deposits  that  have  been  ■  led  up  by  bank  failure?  :n  member 
bank^s  and  nonmember  bai^f^  of  the  Federal  Reserve  SirSiem. 


Mr.  M^OrOTX, 

Mr    ST:-:-\> -AI  I 


Mr   Ch.airman.  will  the  gentkman  yield? 
^■ot  for  the  moment;  I  will  a  little  later 


I  have  the  ngui-es  vvtuch  show  during  the  10-ycir  pjriou 
irom  1921  to  1931  that  the  total  number  of  depot's  t.ed 
up  in  nonmember  bank-  a.  re  a  fraction  less  than  the  de- 
posits tied  up  in  me:  .b' r  banks  that  failed.  I  have  the 
figur-=>s  for  1931.  T\m  \  tell  the  same  story,  comparatively. 
I  hu\t  the  figures  ^l-cv::.-  the  distress  that  has  come  upo:; 
the  country  and  the  conditions  that  have  arisen  because  of 
the  failure  of  larv^^  banks,  of  chain  banks,  and  branch  banks. 


ikt 


he  linie  to  read  tne^e  hs^ures. 


in.r:ioi:'^   c::.n- 


.Ir.   Chairman.   I   a.'^k 

a  d  d :  1 1 0  n  a  1  minutes. 

Is    there    objeitujn    to    the    request 


-liail    incorporate    the 
"-'    abotit    prefer 


concerne; 


I  am  not  .-(iin.:  :•■  : . 

[Here  Vr-    i-a-.  r\  fi 

Mr.   STEACrALL 
sen!    t' )  p:\jcei-a   :  ■  :" 

The    CH  AIM  MAN 
thi^   een'lcm;i::   f:"  ';. 

Tht  re   -a  a>   !:■     oLj 

M:      STEAGAL.L. 
Stale  me  I.' , 

No  man  is  more 
ptndent  community  banks  in  ihi  Umttd  State 
The  .same  statement  is  true  oi  :hc  me::.ber- 
mittee,  who  have  stood  together  m  thi-  Hoi;  c 
for  years  all  efforts  to  undermine  itidepcndent  community 
banks.  Wt  hai  beaten  back  the  effort  that  has  beer.  n:ade 
to  unify  tne  Dank;n?  system  and  to  .set  up  centrahzer.  bank- 
ins-; ,  We  h.a\-'  :;.ad<:  th.s  fi::;ht  through  the  yw^r-.  anc:  this 
bill  ..  the  culmination  of  that  .-tiucile. 

Tin.-,  bill  will  preserve  inat  prnvic;.! .  dual  bankm  :  m  the 
United  Slates  to  supply  conununity  ciea.i,  con.Hi..^int.\  ser  - 
ice.  and  for  the  upbuilding  of  community  Lfe.  Thai  is  what 
this  bill  is  intended  to  do.  That  is  the  purpj-e  of  th::  bill; 
that  is  what  the  measure  will  accomplish. 

Iv.  addition  to  the  deposits  insurance  i-roViSions  which 
h;;vt  Ixen  discusscd  and  which  I  think  the  Members  of  this 
ill  u-t  lavor  and  which  I  know  the  citizen.hip  of  this  coun- 
t;v  dt  :res.  I  may  say  -hat  the  measure  represents  years  of 
effort  of  a  great  Senator  who  -v:.  hes  to  restrict  coir-uf^rcial 
bankine  and  the  great  Federal  Rex  rve  System  to  st  1  \  ice  jf 
tl.L  ;u.blic  interest.  Ilvervbi.dy  new  retraras  these  rerula- 
tory  provisions  as  wise  anu  .  jn-:r.."t: ... 


'ures   m   my 

u    t  h  * '    1  r  d  '^  - 

than  1   am, 

)1   :!ns   com- 

ir;u  defeated 


Besides  these   provisioiis   anc; 
posits,  we  are  setting  up  a   ri' 
something  like   $2,000,000,000   u 


Liie   plan   for  insuring   ae- 

;t    f„:..l   V. -th  resources  of 

be   used  for  the   purpose 


of  relieving  the  distress  caust  d  by  the  v. 
that  has  come  upon  us  in  reef  n:  y.  ars. 


rv*^  of  bank  failures 
'u  t    li.  .tv  cjod  these 


ruled  Slates,  and 

ve   to   the 


IS 


experiences  wUl  never  be  reix  af  d  m  the 
they  will  not  be  rep*  i ted   -f   the   Cuntie.s.- 
responsibililies  and  dulses  of  this  h-r.n . 

If  there  were  nothing  else  :n  this  bill,  the  plan  for 
making  loans  upon  the  assets  of  closed  banks  for  the  pur- 
pose of  enabling  communities  that  have  their  deposits  tied 
up  in  failed  banks  to  realize  a  portion  of  the  value  of  those 
deposits  would  alone  make  ihis  hill  one  of  supreme 
imix)rtance. 

Mr.  Chairman,  I  think  I  knc-^-  that  it  is  unn-ces.  ary  to 
argue  with  this  House  against  the  motion  to  strike  out  the 
enacting  clause  of  this  bill,     f  Applause  ] 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas. 

The  question  was  taken;  and  on  a  division  ^demanded  by 
Mr   Gcss '  there  were — ayes  1.  noes  148. 

So  tlie  motion  was  rejected. 

Til*-'  Clerk  r-ad  as  follows: 

Sec.  302.  ta)  Any  State  bank  or  trust  company,  not  a  member 
bank  of  the  Federal  Reserve  System,  with  the  approval  of  th© 
State  authority  having  supervision  of  such  bank  or  trust  company 
and  certification  to  the  Corporation  by  such  authority  that  such 
bank  or  trtist  company  is  in  solvent  condition,  after  examination 
by,  and  approval  of.  the  Corporation,  shall  be  entitled  to  the  privi- 
leges of  this  title  upon  agreeing  to  comply  with  this  tltlr  tr.-i 
upon  subscribing  to  the  same  amount  of  stock  as  would  r  :- 
quired  if  such  bank  or  trust  company  became  a  member  •  ...r: 
The  Corporation  la  authori-ed  to  j-rescrlbe  rules  and  regulat.-iij 
for  the  further  examination  c:  .-u:h  bank  or  trust  company  and 
fix  the  comp>enfeatlon  of  pxan,.:..  rs  employed  for  such  examaiation. 
All  the  provi.sions  .:  .-uL.-ect:- r.s  e)  and  (f)  of  section  3^  1  .■::A 
^f  section  303  shall  ap;.  ■  t-  -■-::'li  Statf  b::r:'£  --  t-u<-  —:.;:,..:: :.^ 
,.nd  to  its  liolcUng  of  su^ii  stocji  a^  d  11  were  a  n.eiii^xr  ba^^.      11 


»  I  i.  1  t 
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»t  any  Um«  tbe  boftrd  of  dlrcetora  at  Uu  Corporation  U  of  opinion 
UiAt  any  aucb  State  bank  or  tnut  company  baa  faUed  to  comply 
with  tb«  proTUlons  '  "-'^  title  applicable  to  s\i''~  ''*  te  bank  or 
trust  oocnpany  or  *  •  continued  partlclpa'  any  iruch 

SlAta  bHik  or  trait  company  la  detrimental  to  tn*'  s  ae  and  eco- 
uamkmi  oarrytas  out  of  Um  dutlea  of  tbe  corporation  under  tbla 
title,  tha  board  ahall  give  notice  thereof  to  such  State  bank  or 
truat  company  and.  af^  hearing,  the  board  may  by  order  raqtilra 
Um  withdrawal  of  auch  Stat*  bank  or  trust  company  from  partlcl- 
paUon  in  the  bcnaflta  of  ihu  tlUe.  which  order  aball  become 
•ffectlT*  at  auch  time,  not  leaa  than  30  days  after  tiie  laauance 
thereof,  as  the  board  may  fix.  and  the  Corporation  ahall  pay  to 
State  bank  or  trust  company  the  amount  paid  for  stock 
by  It  (and  Ita  atoek  aball  be  retired  and  canceled) . 
«b)  In  caae  any  State  bank  or  trust  company,  not  a  member  of 
tbe  P^sdcral  Reserve  System.  Is  prohibited  by  State  law.  or  by  the 
State  authority,  from  complying  with  the  rrqiilrement  of  8UbecTll>- 
ln(  for  stock  in  the  Corporation  pursuant  to  subaectlon  (a)  of  this 
■ertlwi,  tt  shall  DC  entitled  to  the  prlvllegea  at  thla  title  upon 
oottplying  with  the  other  requirements  of  such  subaectlon.  and 
upon  making  a  deposit  in  lawful  money  with  the  Corporation 
equal  to  the  face  antount  at  stock  which  It  would  be  required  to 
subscribe  for  if  it  liecame  a  member  bank.  The  Corporation  ahall 
pay  interest  on  any  buch  depoalt  to  the  bank  or  uu^t  company 
■^^^"^t  such  depoalt  at  a  rate  equal  to  the  rate  of  the  dividend 
Mid  on  stork  of  mrmber  banks  Such  deposit  shall  be  adjusted 
ni  like  manner  as  holdings  of  stock  In  the  Corporation  by  member 
tamka  are  adjusted  under  subaectlon  (f)  of  section  301  Upon 
taaolvency  of  the  State  bank  or  trust  company  making  the  depoalt, 
•uch  deposit  and  accrued  interest  thereon  shall  be  applied  In  the 
same  manner  as  cash-paid  subecrlptlons  and  dividends  are  applied 
under  section  303  The  provisions  of  the  last  sentence  of  sub- 
section I  a)  of  this  section  shall  apply  to  any  bank  or  trust  com- 
pany making  such  deposit,  except  that  in  lieu  of  payments  by  the 
Corporation  to  the  bank  or  trust  company  of  amounts  paid  for 
stock  tlk0  Corporation  shall  retxim  to  such  bank  or  trust  comp«uiy 
the  amount  of  the  deposit 

Mr  OOLDSBOROUGH.     Mr.  Chairman.  I  offer  a  commit- 
tee amendment. 
The  Clerk  read  as  follows: 

Mr.  OoLDsaoaoucH.  for  the  coounlttee.  offers  the  following 
amendment  Page  55.  add  a  new  sentence  between  what  ^j-e  now 
lines  S  and  4.  as  follows.  "  It  It  not  the  purpose  of  this  sutwe.tlon 
to  dlecnminate  in  any  way  o;  manner  against  State  nonmtmber 
and  in  favor  of  national  or  member  banks,  but  the  purpose  is  to 
provide  all  banks  with  the  same  opportunity  to  obtain  and  enjoy 
the  bcneflu  of  thla  title.  No  bank  shall  be  discriminated  aRainst 
Its  capital  stock  ts  less  than  the  anxmnt  required  for 
for  admission  into  the  Pederal  Reserve  System." 

The   CHAIRMAN     The   question   is   on   the   amendment 
by    the    gentleman    from   Ifanrland    I  Mr.    Golds- 
r«Kl. 
The  amendment  was  agreed  to. 

Mr    PATICAN.    Mr.    Chairman.    I   offer   an   amendment. 
The  Clerk  read  m  follows; 


Amendment  offered  bj  Mr.  Patmaw:  Pace  M.  line  2.  after  the 
word  "  nowdttldH  ".  alftte  out  the  foUowtac  Isnffn^a  te  Uaaa  3  and 
S:  "after  •aaalBBtleii  bjr  and  approval  of,  the  eorpentlaa ":  and 
Une  1$.  after  tbe  word  "  ttme  ".  loaart  the  following: 


MsnoNAi.  sajnu  Mars  asvamtj 

Mr.  PATMAN  Mr.  Cbttlraum.  under  the  terma  of  thla 
ameodmeot  all  State  banks  will  automatically  come  into  this 
ioaurmnoe  system  in  tbe  same  way  and  manner  that  naUonsl 
banka  and  member  banks  of  the  Federal  Reserve  System 
havs  come  in. 

Wben  thu  law  la  paaacd  there  will  be  no  examination  of 
OAtlonal  banka  or  member  banks.  I  see  no  reason  why  we 
shotild  not  permit  the  State  banks  to  come  in  under  the 
same  terms  and  conditions,  with  the  understanding  that 
they  shall  have  a  year  before  any  examination  of  any  kind 
will  be  riQutWd.  We  are  hopeful  that  durin«  this  period  of 
time  commodity  prices  will  come  back  and  other  prices  will 
come  back  and  the  State  banks  can  qualify  under  this  system 
tbe  same  as  the  national  banks  can  qualify.  If  they  do  not, 
nabank  will  be  any  good.  It  is  all  dependent  entirely  upon 
this  eoDdition. 

aKASONAai.Z    AMCNOMSMT 

So  1  sse  no  reason  why  this  amendment  should  not  be 
•dopted.  It  is  reasonable.  We  are  using  the  Government's 
mooey  in  order  to  pay  an  insurance  premium  for  banks. 
Shoidd  the  Government  spend  money  to  pay  two  thirds  of 
ths  tnsurance  premium  Just  to  protect  6.000  t>anks  or  should 
we  pay  the  premium  for  all  the  18.000  twinks  in  the  country,  ' 
the  Sta'        i:.j^    a  ;  weU  as  the  national  banks? 


I  invite  your  attention  to  the  Congressional  li^:^  uao  o' 
Saturday.  I  Inserted  a  table  which  gives  the  number  o- 
State  banks  in  each  State  in  the  United  States  and  also  the 
deposits  in  the  banks  of  each  State.  This  is  shown  at  pace 
3841  of  the  RicokA. 

There  are  6,011  national  tianks  and  there  are  12.379  State 
banks. 

In  order  that  you  may  know  how  it  will  affect  certain 
States,  for  instance,  the  State  of  the  gentleman  from  Wis- 
consin has  654  State  banks  that  cannot  go  into  this  system 
unless  and  until  they  are  certified  by  the  supervisor  and  an 
examination  is  made  and  this  board  passes  upon  them. 
Until  that  time  127  national  banks  in  the  gentleman's  State 
will  have  every  advantage. 

In  the  State  of  Kansas  there  are  209  national  banks,  but 
625  State  banks.  Maryland.  140  State  banks  and  only  68 
national  banks:  In  Kentucky  108  national  banks,  but  362 
State  banks;  in  Alabama  77  national  banks,  but  158  State 
banks;  Texas.  483  national  banks  and  540  State  banks. 

Will  it  be  right  to  say  to  the  77  national  banks  in  Ala- 
bama, the  gentleman's  home  State,  that  they  shall  auto- 
matically come  into  thla  system  and  the  Government  is 
going  to  pay  their  premium,  except  what  the  depositors  pay, 
but  that  twice  that  number  of  banks,  or  158  Slate  banks, 
are  going  to  be  excluded  unless  and  until  they  can  qualify 
according  to  the  rules  and  regulations  that  are  laid  down 
by  this  t)oard  of  five  members. 

In  the  State  of  Arkansas  there  are  only  52  national  banks, 
but  220  State  banks. 

If  you  pass  this  bill  as  it  is.  you  will  use  the  Government's 
money  to  protect  deposits  in  national  banks  aggregating 
$16,000,000,000.  but  you  will  exclude  from  any  protection 
of  any  kind  whatsoever  deposits  in  State  banks  amounting 
to  $25,541,000,000. 

I  should  like  to  know  what  excuse  can  be  given  for  using 
the  Governments  money  to  pay  an  insurance  premium  just 
for  the  protection  of  one  third  oi  the  banks  of  this  country. 

Mr.  GOSS.     WlU  the  gentleman  yield? 

Mr  PATMAN.    I  Will  be  pleMod  to  ytekl  to  tbe  ganUonMi. 

Mr  GOSS.  If  the  genftlonan'*  amendmenta  are  adopted. 
does  the  gentleman  think  the  sum  of  $150,000,000  will  be 
large  enough? 

Mr.  PATMAN.  It  will  be  much  more  than  that.  It  will 
be  $150,000,000  from  the  Ooverrunent,  it  will  be  $150,000,000 
from  the  Federal  Reaerve  banks'  surplus  fund,  which  really 
belongs  to  tbe  Government,  and  then  It  will  be  one  half  of 
1  percent  of  the  deposits,  which  will  amount  to  from  $200.- 
000,000  to  laMiNWJOO.  Instead  of  Just  the  $160,000,000.  if  you 
put  In  only  tbe  national  banks. 

(Here  tbe  gavel  fell.] 

Mr.  TRUAX.  Mr.  Cbalmian.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Cbairman.  I  want  to  say  to  you  that  in  my  State  of 
Ohio  the  SUte  banking  department  haa  not  only  the  little 
bank  to  supervise  but  many  of  the  large  financial  institu- 
tions as  well. 

But  during  the  past  2  years  no  more  sordid  tales  have 
been  written  on  the  pages  of  huttory  than  that  of  misman- 
acement.  criminal  blindness  by  the  State  bank  departmenu 
in  examinations  of  our  banking  and  financial  institutions. 

In  the  campaign  of  1932  the  Governor  of  our  State.  George 
White,  boasted  that  at  last  they  had  secured  the  greatest, 
most  efficient  State  superintendent  of  banks  in  the  world. 
They  said  that  this  man  had  not  been  selected  for  political 
preferment,  but  that  his  name  had  been  suggested  by  the 
big  bankers  of  Cleveland. 

And  that  was  true,  but  now  the  chickens  have  come  home 
to  roost.  The  failure  that  rocked  the  State  was  that  of 
the  Union  Trust  Co..  of  Cleveland,  and  the  Guardian  &  Sav- 
ings Trust  Co.,  of  Cleveland.  These  men  had  suggested  the 
name  of  Ira  G.  Pulton  as  the  man  to  be  named  as  State 
superintendent  of  banks. 

Woven  mto  this  tale  is  the  story  of  the  Van  Sweringen 
brothers,  owners  of  many  railroads,  and  Cyrus  K.  Eaton,  the 
man  who  started  Sam  Insull  on  the  downward  path — all 
dreamed  of  a  world  empire. 
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The  projects  of  thes*^  s.;pfv  crnok-  of  tl:e  tveuat'l:  ceii- 
tury  were  ftnanf<M  i.v  tht  I'li^u:!  Trust  Co.  Tliat  l.-^  typical 
of  theu-  selfishness  and  grt'ti  -livy  uanitd  a  wmLi  empire 
which  emanated  in  the  ii;  :.d-  <  t  Eaton  -auc,  uw  Van 
Bweringens — they  wanted  .;  i-  :y  c--',m  [hv.v  ^;.^n  bitle 
baby.  They  wanted  it  all  ;-  d  a:;  ;  \he  cr:...h  oi  rather 
before  it,  the  holding  compan:.  vv..s  bon..  k:K>v:i  as  the 
Western  Reserve  Mortgage  Co.  They  poo  it  a  all  their 
mortgages  m  that  holding  company —many  ol  the!r.  oi  no 
market  value  and  not  worth  the  paper  they  were  .vritti ;:  u:i 
Thanks  to  the  former  Speakei  ol  ih.s  House,  Jack  civHNfk 
and  the  present  Sp<-aker.  Hf.nky  T.  Rmney.  publi' :'.y  h:td  lo 
be  given  to  all  loaiia  made  by  ihe  Reconstruct loii  Finance 
Corporation.  a!-;d  'ht-c  cfn'.leinen  Ixjrrowed  $25.000.UOO 
under  the  nai.i-    ol  tl.r  VVt'.stern  Reserve  Mortpape  Co 

I  want  to  tell  you  genilemen  thai  this  company  whicl; 
robbed  widows  and  orph.irvs  of  trust  funds  wliu  h  had  been 
left  to  them  vx-i-  under  the  supervision  of  lh;s  banknip 
superintendent,  I:.i  U    F\ilton. 

When  th'>  -rr.ii. man  from  Kansas  was  lalkinp  ab^/ui  \hf 
State  baiiK  c  p.^i  ii.,  rr.  of  Oh:o  objecting  to  thi-s  prt)visiur. 
in  this  bd!  n  inacu'  nie  stronpt-r  than  ever  for  the  bdl.  1 
want  to  conn::-  :  ..:  d..-  i cir.nnttee  for  their  labor  on  the  bdl. 
and  for  havu^f-  tin  courape  and  the  guLs  to  al  la.st  n-con,- 
mend  to  Con^:--  a  bd!  that  will  guarantee  depos:is  ol 
people's  money  in  ihe.se  bank.s.     i  Applau.se.  1 

G'v  Gi-orpe  \Vli;i.ei>  indiflerence  to  the  cry  of  robbid 
(1.  p.).M!.ir>  111  uefu.'u-t  baiiks  wsus  first  registered  when  th( 
Standaid  I  :a,-^l  C  of  Cliveland,  Ohio,  closed  Us  doc;r.s  ui 
Decend^t  •  IH.a  ITr.-  ni>;.tution  was  founded  upon  the  .sav- 
ings of  '.iif  iiaint).  :.-  ul  tlic  Brotherhood  of  Locomotive  Engi- 
neers throughout  the  Iduted  Staie.s  and  Canada,  and  the 
savings  of  the  iiuinUrs  of  kindred  labor  organi7.at.onL.s  m 
northern  Ohio. 

Shortly  after  tdt  fadure  of  this  institution,  through  the 
Influence  of  Goveriur  Wlnte*.  one  Maurice  Bernon.  an  osten- 
sible power  in  the  !>  m.ocratic  orpanization  of  Cleveland  wa- 
appointed  liquidatiiik;  as-ent  in  charpe  of  this  bank,  despite 
the  fact  that  tii<  reci.rd.s  disclased  at  the  time  that  Mr 
Bernon  aiu:  h.>  brotlitr  had  secured  from  the  Standard 
I';-,.-.;  Co.  .diortly  b' fore  d  faded,  the  sum  of  $25,000  on  a 
nonsecun-d  :i.  'e  A>  liquidating  agent,  this  individual  drew 
aeveral  th.  a  and.^  uf  dollars  m  fee.'^  before  he  resipned.  about 
•  month:-  awo  no;  one  rent  of  which  was  applied  to  (dT'-et 
J.,  -  .ii deoti  dne.s.s  t^;  th.->  bank. 

.■\  t:.id  .  f  mined  hoine.-  and  .suicides  followed  a:  a  lesult 
uf  '1.'  d'  faK  at.ut..'^  if  th»'  piesidfiit  and  ofQccrs  of  Hu.-  bank. 
During  the  protc  ,  tf  dquidating  a  certain  lav.  :.  m  in 
Clcvel.ir.ci  contra;  y  to  all  e.stablifihcd  law.  by  couM  artlr-n 
set  of!  .■.■i.i:i.  f(f-  ;!;i.  th»m  for  W-pal  services  p<Tforni( d  fo: 
this  bai.K  a^M.i,''  their  di)ubie  liability  as  stoc'kholde;  s  due 
to  this  in  •  t  .<•,>:;  :;:,d.  I   -he  law. 

This  ai'.>n  w.i.  s.i  :' i;:tdun.-,.ble  that  protest.,  fiom  th" 
newspapet  -  a:.d  d■pM.t<'r^  were  forwarded  to  CI  .crnwi 
White  urging  hun  to  i  .i  .se  an  !ndep<'ndeiit  iir.':  t  ik^- .i  n  o! 
the  action  of  thi.';  Inu  f'.r.-n  In.s'r-ad  of  respond. n^-  to  tl..' 
appeal  of  the  roi  p.- •:  Ui  po>-',ior«!,  Oovernor  White  pa>  .^d  iLe 
buck  by  asking  the  Clevedm  !  Bai  Ai..soc.atiGn  to  laakc  ide 
investigation.     To  date  r,-    i'  pnit  has  been  made 

At  the  present  time  the  inemhx'rs  of  the  Brotherhood  td 
Locomotive  Id.tiira-.  ;s  and  other  depositors  arc  eagerly  wait- 
ing action  by  the  pro.secut<ir  of  Cuyahopa  County  lookinp  to 
the  indictment  of  th-^M  ^\ho  v,  ere  re.-ponsible  for  the  fadure 
of  this  institution,  and  v.l..,  lun^.  ago  .  hould  have  been  behind 
prison  bars. 

In  Ohio  the  State  bankmp  department  for  ih^-  past  sev- 
eral years  has  been  nothing  but  a  political  rr.aohine  for  the 
Governor  who  happens  to  be  ni  power  Durmg  the  third 
t^rm  of  Governor  Vic  D.  n.dn  v  1927  1:3.  it  was  discovered 
that  all  was  not  well  with  the  Stiitt  b&v.k.iv-  department, 
and  the  resignation  of  the  :  upeniippdi  rPi  v.as  •'accepted." 
An  efflcient  and  faiUiful  empi've"  -  f  the  department  was 
then  elevat«l  to  the  superintend!  :nv  by  Oovernor  E>onahey. 
With  the  retirement  of  Governor  nor  .hev  on  January  14, 
1029,  the  incominp  Oovemc;  reverted  to  the  .'=po:!;  'v<;tem 
tmd  a  political  appointmeni  was  made.     Governor  Cooper* 


adr...nii' ration  la.-tcd  one  term  oidy.  bemc;  followed  by  Gov 
CWo^sr;  \Vi:  t'. .  a  Democrat,  who  wus  i:;.iUi:;ur.it.ed  m  Jant.a'.v 
1931. 

The    political   set-up   in    the    St:  tt     b.i.-.k.;       dep.ir 
under  Governor  White  was  intensit:.o.  ic    lio    ^r.h  dot;: 


poiilical  vehic 
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the  sole  pui-pose  of  budd  ip    ui 

Governor  White  could  nue  ::p  :'.  second  te 
and  thence  to  the  Uniteci  .--tatc.-  .Senate  Cr.  > 
self  the  head  of  a  large  baiikms  instoutoi,  . 

o-[  Ma-.etta  and  a  director  of  the  Tid-.  v  jt^  -  ' 
uu- .iig  the  first  term  ui  tl.c  Gove.n:  ;    ir.. 
collapsed,  but  thanks  to  ins  poi;t:cal   hcruhmen    apix.ititin; 
to  positions  of  trust  and  resptmsibid'y.  the  mess  was  c;  \erio, 
up  so  that  a  good  front  could  be  made  iti  the  electirr.  oaiit- 
paipn   of  November    li^J,!      Dunnp   that   canipui.icn   Goveino: 
Whitt    ana    hus    ineh    priest   of    bank.np    ana    finance,    Hor, 
Tlioodore  Jiin-AcnvAU.  director  of  commerce,  traveled  around 
the    -State    ;r.    Stitte-t^wned    airplanes    and    automobiles    and 
boasted  that    .;;  otno  the  banks  had  oeen  ia\rd — the  crisis 
was  o.  or— ihe   bankmp  problem  had  been  solved  for  ail  turu 
because  of  the  n^.^v^terful  judpment   and  unexampled  execu- 
tive  ability   of    G*-orpp   White,   the   Governor,   and   Tlu odoro 
Tanpeman,  the  director  of  commerce,  and  Ira  G.  Pulton,  the 
State  superintendent  of  banks. 

So  preat  was  the  epoi^m  ot  the  first  two  named  tha'  tney 
boasted  m  pabi:.  addresses  of  the  unique  manner  m  wlncli 
their  scintdlatms--  jewel  ol  all  State  bank  supenntender.ts. 
Mr.  Ira  G.  Fulton,  had  t>een  discovered.  Admittinp  tiia' 
practically  all  other  appointments,  mcludnu:  the  cabinet 
mem.bers.  had  been  r.amed  by  the  political  bo.sses,  Bruriner, 
Gonpwer.  Pyke  Leonard  &  Co.,  tliey  fearlessly  asserted  tl-iat 
Ira  G  P\dtnii  w,i.-  -^elected  by  the  bie  bankers  of  Cleveland 
as  the  outstandmp  bank  expert  m  Ohio,  th.e  one  mam  to 
brnig  lipht  out  of  darkness,  who  could  bring  order  out  of 
chaos,  and  who  c  ould  as  .f  by  m.apic  clear  the  muddy  water. 
of  the  tar.'rzled  a-id  stinkmp  bank  cesspool  m  Ohio, 

Sf^  elaP'd  did  th^'  p.r.r,  White  and  Tanpeman.  becon,'-  b^ - 
cau.s*-  of  the  srhh  nvss  of  jiottape  that  had  i>» en  swaliov.fd 
by  the  unsu'-p'"-i.  t  iti^  voters  at  the  November  8  eiecti'  n  Jiook. 
linr  and  smko;  so  swnden  did  the  hend  of  the  povirnoir 
then  hecomr  and  ,so  pronounced  his  wcU-kno'wn  a-...:nity 
mande'ted  .isi  d  t!';,!'  forthwitli  and  'i.'ti  d.cl  he  tieclat'- 
him'-eif  to  tje  a  f liii-tl'-dfed  candidate  for  President  of  t.Of 
United  St,i!es  N'-  more  amu' in«  pictuf  has  cmv  iin- 
j  printed  it..cif  (n  th/  pares  if  hiMoiT  no  niri;"  lud:c:'.i,,  w  ;i  , 
thf  ,itt<-!ni,i'  ','  U'-..  tvo;X'0<'  t.-,  rha:.:c  th''  'A,nc;md!  tfian 
V.  ,!•  tlie  aoiTtiv*'  r.irnpaifn  of  Georc  Whit*'  fo:  tiie  p;e»i- 
d<  ru  y  uf  t.o(  IriiW-rj  .Staton  (dmi.axed  by  '!i'-  now -f  .-irr.rar, 
(  au(  u;-  of  tor-  fJh...  cl'lot,ation  n  th''  Chic-i  '')  con  '•;  !  o.i 
aft*  r  !i'''r!in;tt  !';n  \\:ul  bfiii  made  of  tlic  t-n  ate.'-t  I'f  uler.t 
Ih:.*  <'o',intr'.   h:i     '".■<••  known    Franklin  I)    Ro'-.M-vlf 

.Now    'hf     fhif'ken      ;'.io    hon.o    to    r'>o  »     th''    bo^-'ne.-t    Pan!: 
ri)l\ii\y4'    :n   fif;:-:    i     that    r{    the    L'riion   'fruit   Co.   of    (  irve- 

':'.  th;.''  bank  w  r«'  amcne  those  wh'-.  r'-e- 
Fidton  for  Stat^-  b;'.:ikin'4  sujx.-nnt'O.iiont, 
;  !;..  hure  f!';a;..  .;.!  .!.  t:tution  ,;  now 
develops  i.dat  :."  •  reatcr  example  of  f.vnMeth  century 
piray,  no  more  .'■in;.inu  illustration  of  bank.^  t>«'ins.'  looted  by 
bar.kei,^  thtmselves  will  ever  txdoul  the  piu'f  -  ot  ij.inkii.'t 
histo-y  than  the  loot  in;,'  of  the  sacred   funds  and  t:  lists  of 
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like  a  =:::"-•■  fi'nn  the  Ar-  hian  No'ht;    P  onfr'la.--   The  Van 

!  Swei.neen    brothers,    oripir.ally    jniouth-toncri  ed    real-estate 

!  operators,  after  successfully  developing  the  ^haker  H'-i  hts 
addition  to  Cleveland,  like  Napoleon  Iniied  for  n'  -v  and 
bigger  worlds  to  conquer.  They  directed  thc.r  attent.-n  to 
two  streaks  of  rust,  a  right  oi  wa  .  a  few  c..r.<^  and  anti- 
quated locomotives,  officially  ktv  wn  a.^  the  Nickel  Pdite 
Railroad,  and  amazing  thourh  :t  seems,  transformed  this 
line    into    a    modern,    profitaoif     enrerpns'-       Th- n      rom- 

i  mendable  as  it  is  the  Van  Sw-ermren  boy-  drra.mec  of  a  r'  v 
and  greater  Clevela::^  to  b.-  known  as  the  I  i.ion  Trmnnal 

I  Development,  the  hub  of   whicli  wa.5  a  mighty   skyscraper 


|n,',f) 


CuNuUESSluX.VL  RECui:;- -HOUSE 


May  23 


containing  hundreds  of  ofBces.  The  Union  Trust  Co.  was 
Um  white  Uigel  that  made  these  vast  projects  of  the  Van 
Swertaccu  pOMible  by  financing  the  project  with  not  only 
depositors*  money,  but  those  who  had  left  their  all  with  this 
supposedly  Gibraltar  of  finance  to  administer  safely,  hon- 
estly, and  wisely,  their  incomes  to  their  posterity. 

Then  along  came  Cyrus  K.  Eaton,  who  in  dreams  of  world 
power  and  wealth  towered  above  ♦he  puny  Van  Sweringens, 
as  Saul  towered  above  his  brethren  Eaton  It  was  who  con- 
ceived the  creation  of  Continental  Shares.  Inc..  a  bucket 
stiop  extraordinary,  having  as  one  of  its  directors  the  young 
D»Tld  S  IngalLs.  Assistant  Secretary  of  the  Navy  under 
President  Hoover,  and  defatted  Republican  candidate  for 
at  Ohio  in  1933.  Baton.  Ingalls.  and  their  Con- 
Co.  started  that  .supercrook  of  all  times. 
Samuel  J.  Insull.  on  the  downward  path  to  ruin.  They 
bought  so  many  shares  of  iMllddle  Wextem  Securities,  an 
Insull  saMdtery.  that  Insull  was  forced  to  go  Into  the  open 
market  and  buy  them  back  at  enormously  advanced  prices. 
Cyrus  Satoo  and  David  Insalb  controlled  Otis  b  Co.. 
the  largast  Investment  and  speculative  brokers  in  Ohio,  who 
also  drawn  into  the  net  and  now  are  compelled  to  con- 
llMtr  tUrtnetw  strictly  to  the  handling  of  legitimate  In- 
securities. Eaton,  still  dreaming  of  a  world  ero- 
plr».  reached  out  his  greedy  hand  and  tried  to  comer  the 
stock  of  the  YoungstowB  Sheet  b  Tube  Co..  but  the  directors 
at  these  two  great  corporations,  craftier  than  Eaton,  and 
by  the  great  legal  mind  of  the  Hon.  Newton  D.  Baker. 
announced  a  coming  merger  with  Bethlehem 
Co  and  Charlie  Schwab.  Eaton  was  forced  to  go  into 
tlW  open  market  and  buy  stock  for  as  high  as  1180  a  share 
to  prevent  the  merger  with  i'-        hem. 

During  the  melee  and  .  :  pree  with  other  peoples' 
moDsy.  the  Allegheny  Corp<  .  :  a  holding  company,  was 
formed  to  pool  stocks  and  assets  for  the  Van  Sweringens' 

railroads.   ♦ -^1   development   projects,   and   real  estate. 

The  point  -  .  interests  us  is  the  Union  Trust  Co..  with 
characteristic  hoggishness  and  greed  of  the  big  bankers, 
wanted  this  sweet  little  child  of  world  empire,  conceived  in 
the  mmds  of  the  Van  Sweringens  and  Eaton,  for  their  own 
baby  They  financed  these  modem  Captains  Kidd  to  the 
limit. 

In  the  meantime,  directors  of  the  Union  Trust  Co.  had 
borrowed  huge  sums  upon  their  personal  unsecured  notes. 
IlM  financial  institutions  «-ere  milked  and  the  depositors 
ruhied. 

The  sequel  to  this  gruesome  story  of  frenzied  finances  is 
known  to  every  American  citizen  who  reads  the  newspapers. 
Insull  fled  to  Oreece  with  his  ill-gotten  millions.  Eaton  took 
what  was  left  of  Continental  shares  to  Canada,  where  he 
has  a  holding  company  In  the  name  of  his  wife  and  family. 
There  his  ill-gotten  millions  repose  to  enable  hira.  like  In- 
sull. to  live  like  a  king  upon  the  spoils  stolen  from  broken- 
hearted men  and  women,  who  were  once  high  m  the  financial 
azul  industrial  world,  and  helpless  widows  and  orphans  who 
boM  the  bag. 

Do  not  forget  that  the  Union  Trust  Co.,  Guardian  Trust 
Co..  and  more  than  200  State  banks  have  collapsed  and 
fallen  down  under  the  administration  of  Governor  George 
White  and  under  the  mismanagement  of  his  superintendent 
of  banks.  Ira  O.  Fulton.  Protests  and  complaints  have 
poured  in  to  the  governor  by  hundreds.  Demands  for  Pul- 
ton's removal  reach  him  by  the  score.  Threats  of  impeach- 
ment are  heard  freely,  yet  the  governor  moves  on.  un- 
pertmrbed.  serenely,  apparently  secure  in  the  thought  that 
la  tjrplcsd  m  the  mind  of  all  big  bankers,  namely,  government 
of.  by.  and  for  bankers. 

Mr.  STEAGAIX.  Mr.  Chairman,  I  am  sure  the  gentleman 
from  Texas  [Mr.  PatmamI  does  not  want  to  destroy  the  re- 
sults of  the  enormous  labors  expended  in  connection  with 
this  bill  and  which  have  brought  us  to  this  moment  where 
▼Ictory  and  success  seem  about  to  crown  our  efforts.  I  am 
anre  the  gentleman  understands  that  there  have  lieen  many 
dllferlnj;  views  as  to  the  methods  to  be  employed  in  setting 
up  this  plan  for  insurance  of  bank  4tpi?tlti  Z  desire  to 
to  my  friend  that  If  we  tear  down  the  r 


guards  that  are  provided  for  the  soundness  and  success  of 
this  plan,  we  shall  endanger  ultimate  success.  If  this  board, 
which  is  to  be  selected  in  accordance  with  the  wishes  of  the 
gentleman  himself  and  in  accordance  with  the  wishes  of  all 
of  us  who  view  this  problem  from  the  standpoint  of  utmost 
consideration  for  State  banks,  cannot  be  trusted  to  examine 
a  bank  honestly  and  fairly  and  decide  whether  it  should  be 
permuted  to  Join  other  banks  in  the  benefits  of  this  corpo- 
ration, we  may  as  well  abandon  the  undertaking.  Who  w:ll 
say  that  a  bank  that  cannot  pass  a  fair  examination, 
whether  its  difficulties  were  due  to  crookedness,  or  incompe- 
tency, or  unavoidable  insolvency,  should  be  Imposed  upon 
others  who  are  to  bear  the  burden?  Banks  that  come  in 
automatically  are  examined  now  under  Federal  authority 

If  the  amendment  were  adopted,  it  would  automatically 
exclude  banks  in  a  number  of  States  that  could  not  qualify 
at  all  smd  that  the  Board  would  have  no  right  to  admit. 
because  some  States  have  no  examimng  authority.  I  can- 
not call  the  list  now.  but  there  are  some. 

Mr.  PATMAN      Mr   Chairman,  will  the  gentleman  srleld? 

Mr.  STE-^GALL.     Certainly. 

Mr.  PATMAN.  I  wonder  why  the  gentleman  Inserted  in 
the  bill  the  language: 

with  the  Approval  of  th*  State  authority  having  ■u(>«rvuion  of 
»ucti  tMinlc  or  tr\ist  oompaoy 

Mr.  8TEAOALL.  We  require  that  !n  States  where  they 
have  examining  authorities.  Of  course,  any  bank  in  a  State 
that  has  examining  authorities  should  prepare  to  submit 
a  certificate  of  good  character,  but  a  number  of  States 
cannot  submit  those  certificates  and  the  banks  of  those 
States  would  be  automatically  excluded  under  the  gentle- 
man's amendment. 

Mr.  PATMAN.  Would  It  not  be  all  right  then  if  this 
amendment 

Mr    STEAOALL.    I  did  not  yield  except  for  a  question. 

Mr  PATMAN.  Should  provide,  where  they  have  no  su- 
pervising authority,  that  then  the  board  can  pass  upon 
them. 

Mr.  STEAGALL.  Mr.  Chairman.  I  do  not  think  the  gen- 
tleman ought  to  keep  splitting  hairs  and  chasing  shadows 
in  an  effort  to  delay  the  passage  of  this  bill.  This  House. 
if  I  know  its  temper,  desires  this  legislation.  This  problem 
has  been  worked  out  as  best  it  can  be  worked  out.  I  do 
not  say  that  claiming  the  credit  to  myself,  but  it  represents 
the  combined  Judgment  of  the  men  who  desire  an  honest- 
to-God  system  of  mutual  bank-deposit  insurance  in  this 
country  that  will  admit  every  bank  that  is  worthy  of  ad- 
mission and  that  will  give  us  a  new  start  with  a  clean  slate 
and  dignify  and  elevate  banking  to  a  plane  worthy  of  the 
banking  «;ystem  of  this  great  Republic.     [Applause.] 

The  CHAIPwMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  que<=Uon  was  taken;  and  on  a  division  (demanded  by 
Mr.  P.\Ti(iAN»  there  were — ayes  20,  noes  88. 

So.  the  amendment  was  rejected. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Dautscw;  P»ge  54,  line  fl.  after  the  word 
"  bank  ".  at  the  end  of  the  sentence,  strike  out  the  period  and 
Inaert:  -fh-oTidrd.  That  any  State  bank  or  trust  company  not  a 
member  bank  of  the  Federal  Reserve  Syatem  which  shall  have  been 
certified  by  the  State  authority  having  supervision  of  such  bonk 
of_^^*t  company  as  in  solvent  condition  and  which  shall  have 
•greed  to  comply  with  thla  title  and  have  subecrlbed  for  the 
amount  of  stock  required  by  thla  tlUe,  shall  be  entitled  to  the 
privileges  of  this  title  pending  ezamlnaUon  by  and  approval  of 
the  Corporation." 

Mr.  DIRKSEN.  Mr.  Chairman,  under  the  existing  lan- 
guage of  the  bill,  there  are  three  requirements  for  member- 
ship under  the  benefits  provided  by  the  bill.  First  of  all.  a 
bank  must  get  a  certificate  from  the  bankmg  authority  of 
its  State.  Second,  it  must  be  examined  and  approved  by 
the  corporation  set  up  by  this  act.  Thu-d.  it  must  sub-scribe 
to  its  quota  of  stock  under  this  act.  The  amendment  I  pro- 
pose does  not  take  away  any  one  of  those  requirements. 
This  amendment  does  reamre.  first  of  ail,  the  certification  of 
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the  banking  a":*hrrty  in  the  State;  second,  the  subscrip- 
tion to  tlic  rt-^u-.-L-J  ainou:.-  of  stork;  and  thrn  proviaes 
that  such  barik  shall  be  cniitied  to  the  Ix^nefit.s  c!  tie  act 
pending  an  examinaiion  a:id  approval  by  the  corporal. cii 

I  am  not  insensible  to  il^io  arf^umcnts  again.'-t  tins  arv.rr.ci- 
ment.  It  will  be  said  th.i:  li-..-  ;.^  a  propo;^al  to  br.:r-  bank- 
within  the  provisions  ol  ih^^  aci  and  eive  then:  il:c  btiit-fi^^ 
and  privileges  of  this  acl  belore  having  been  exa:n;r.'U  by 
the  corporation  herein  set  up.  Tl^ai  is  absulu'.t-iy  Liut .  but 
I  am  just  a  little  alarmed  by  this  fact  The  former  Secrt  ui:  y 
of  the  Treasury  indicates  that  it  w.U  take  aprro.Kiniai,  ".y  12 
months  or  more  for  the  corporation  to  make  all  ihe  neces- 
sary examination.s  bt '-re  ail  banks  that  may  apply  ear.  bi 
properly  approved  You  can  readily  understand  that  ni  a 
town  which  has  fjur  or  five  banks  it  is  quUe  po."^.sible  to 
examine  one  bank  and  approve  it  aiid  then  go  on  to  .some 
other  to^-n  aiui  !»mv  three  or  four  banks  In  the  flr.n  t.  vs-n 
that  have  no'  beer,  app.roved  under  the  proN-ision.s  of  ihi.-  act 


The  result  w.i:  be  whit 


If  you  wore  a  depo'Jitor  ;n  t  ne  o 


the  other  b,.-J.:  a:.;  the  f'.r.'^t  bank  'Aas  lix':ured,  ynu  u(  ul  1 
take  your  rv.  ■'  \  (;'  of  the  unin5urod  banks  and  plar*'  it  .n 
the  insurcvl  liat.k  b^erause  there  i.s  a  tran.sltion  ptM-;od  of  1 
year,* and  p'lb.ip--  r..<:v.  before  the  corporation  cur,  nppro-r 
banks  tha^  '*:.'  >  o:r.''  ut^.dcr  the  purvn-w  of  thi.s  title,  i  bai 
there  Is  a  b.t    >f  dans-rr    and  I  am  alarmed  about  it. 

I  confe.*"*  that  :r,y  rt:!ent'na  l.v  abotit  the  same  a.s  y<^\:v=  1 
have  a  score  ^'f  Sfa'e  bank.x  in  my  district  On  the  (,;h'r 
hand.  I  have  C.n  oi)0  nr  70  OCT  drpositorH  who  are  rlarr..'iriiu; 
for  bank  lr;>u.-.uu.'  Iru  ;drr!tally,  we  have  be( n  u  .nr  the 
words  '■  In-urur^  e  '  and  "  ^ruaranty  "  interchanceabiv  I 
think  we  ."^h  uid  b-  niore  carelul  about  tliat.  I  do  not  l^-k 
upon  this  as  a  ,  .arar.tv  but,  rather  as  insurance  Hut  I  -.ry 
here  ate  depoMLor.v  it;  one  hand  and  State  bank.'s  on  the 
other,  M-:-.  !.K  agriculture  ser'-inf  m.niat.;  district.-  ,n  my  dl.s- 
trlct.  and  I  like  to  b<  a  httle  .sohcdou  about  the  State  bank.N 
In  my  district  H  •m.'wv  I  am  more  .nterested  in  ih;.-  ir.a.- 
sltlon  period  v,!;,  •;:  w.;i  be  set  up  when  they  start  appre,.:.; 
the  various  banks  ir.der  this  title,  because  it  i.-  pos<:b;<  :  r 
depositors  to  ru-h  f;-  :n  an  uninsured  bank  to  a  bank  lli.tt 
has  been  previou:;;y  .n.urcd  under  this  act  and  thereby  pos- 
sibly disrupt  the  banking  fabric  in  a  ^reat  many  citie 

Mr.  BROWN  of  Michigan      Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  will. 

Mr.  BROWN  of  Michigar.  Has  the  gentleman's  atten- 
tion been  called  to  section  311  of  the  bill  on  pare  T5,  in 
which  it  Ls  provided  that  survev-:  vhall  bo  mad'  i  y  the 
President  before  the  act  ;;or>  n.to  efTecf 

Mr.  DIRKSEN.     That  is  not   v  -y  conclu.'-ive 

Mr.  BROWN  of  Michigan.  Well,  that  provisi  mi  i-^  made 
for  a  survey.    It  means  a  survey  of  St  ite  bar.ks 

Mr.  DIRKSEN.  But  it  does  not  -y^ke  it  pat-'  ■ti'a- !v  man- 
datory to  confer  the  benefits  of  tb,  act  on  any  b;.'  k  that 
has  met  two  requirements  and  is  willing  to  mfct  :hr  -hird 
requirement  as  soon  as  the  corporation  can  tXiii.  :ie  that 

bank. 

Mr.  BROWN  of  Michigan  D^*-^  not  the  centleman  think 
the  President  wiU  be  fair  to  the  State  bat.ks? 

Mr.  DIRKSEN.  Yes;  but  it  is  noth  n,:  more  than  lip 
service,  as  a  matter  of  fact. 

I  yield  back  the  balance  of  my  time    Mr    Chairman. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

Mr.  McGUGlN.  I  hope  the  gentltmani  will  give  me  an 
opportunity  to  offer  an  amendment. 

The  CHAIRMAN.  The  question  is  on  the  nnotion  of  the 
gentleman  from  Alabama  fMr.  Steagall: 

The  motion  was  agreed  *o. 

The  CHAIRMAN.  The  question  is  on  'b^  amendment 
offered  by  the  gentleman  from  Ilhnois'  Mr    DnKSENl. 

The  question  was  ak-  n  and  m  a  divi.  ;c;n  'demanded  by 
Mr.  DiFKSENi  there  were  ayes  J8  and  noes  ol 

So  the  amendment  was  reject'. d. 

Mr.  McGUGIN.     Mr.  Chairman,  I  offer  an  ;in^.endment. 

The  Clerk  read  as  follows: 

Amondircnt  offered  by  Mr  McGcctv  Section  ?^2  <  rO  pa^e  53. 
line  22.  strike  out  BubeecUon  (a)  axul  uu»ert  in  lieu  vLcrt..iI; 
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having  sui't»r\  is:un   o[   sueii   bauK   en    i.  uti    eoinpitny    u:  ..    i.  - 
lion  to  the  Corporation  by  sucli  authority  that  such  bank 
company  is  in  a  solvent  condition,  shall  be  entittrd  t,    tl  > 
lepes  of   this  title   uf>on   agreeing   to  comply   v..n.    i*    -    n 
ui>on  subscribing  to  the  same  amo.  i.t    >■:    -•  n  n   ;.:,   v..    .... 

quired  If  such  bank  or  trust  com;-..:.;,  be  •.:-,r  ..  nt- ::.'.h- 
Such  State  bank,  or  trust  cxjmpauy  siiall  \\.v:i  «Ji^cr  vo:.: 
be  entitled  to  the  privileges  of  this  title  \'.,  ^n   >.  :..i.i:.:    i... 
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plylng  the  B        ;    vk  ith   a  certlflcnte  of  solvency   from   i 
State  authoriiy.     /^^i   the   provisions   of   subsections    it 
of  section  301  and  section  302  shall  apply  to  s>;f^ ;    sn.u 
trxist  company   and  to   its   hoMinr:   of  such   ft  ,>  k    u>    .' 

member  bank.     Any  sucl.  S*_^Le   banlc  or  tr\:>t      .  r,.;  ..i.v 
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I  reserve  a  point   of  ord'T      I 
;n  reality  tiie  ians-'aa^^r  of  this 


Mr    Cha!rm;iTv    a    jjo.nt    of    order       All 
111  anri  all  amendment.-,  thereto  have  been 


Ml       CrOSS 

w.i'it   t.i  asVi  till-  .■»' 
ameu'lmf  nt 

Mr  S'I'EACjAI.I. 
debate  i,:i  U\\:  -'  : 
Cii'^ed 

M?  Cr(>*<^  \'>-rv  well  I  am  re',T%ini'  the  point  of  ordet . 
I  will!   t     ,.;,k   .;   :h:'-  amendment 

Mr  iriiiNH  Weil  Mr  Chairman  I  make  tlie  iK)int  of 
nrder  that  that  is  t'^'t'ing  around  ju/-.t  what  the  Hou.si'  d.d 
a  m'iii.ent   a,  o 

"»!r  iU)Si-  T  am  winiiut  to  mukf  n  prMnt  of  order  nnd 
take  a  i  lian.  c  nn  i'  1  lo.ik*'  the  ix'int' o!  order  that  the 
HOUM'  has  al:e;dv  pa-  ed  Up-  n  till;,  queslioi;.  that  the 
pentli  m:i!i  fiou;  '!'<  v.a  ,?vlr  PA:■M^,^  made  a  iim'j^n  to 
St:  ike    out    l.uu    2.       altei    ex, .mn. a!  ion    bv    and    appKna!    of 

ui  it    I  heard   ine  iritUinu  ot    llie  Menlle- 


;he  corporation  '"i 


It  se<  ivs  to  do  tiu 


-ame  thmr  by 
pii-ss-^u     upon 


n.i.n's  amendment  cdt  ik  t 

iiKhrection    %vhi' h.     Ihe     liou.e     ha.s     already 

directly. 

Mr.  McG'T^IN  Mr  Chairman,  I  v*.  .>!:  t -  b.  heu- u  on  the 
point  of  ordui. 

The  CHAIRMAN  'Mi.  Me:.In.^-.M  .  Tnc  Ciiix.r  ..^  reacy 
to  rule.    The  point  of  order  is  u\<  rrulvc 

The  question  is  on  the  amencimcni  uiltiv  d  i.y  the  pentle- 
man  from  Kansas  [Mr.  McGuginJ. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  303.  If  any  member  oank.  shall  be  declared  insolvent,  the 
stocic  held  by  It  in  the  Corp>oratlon  shall  be  canceled,  without 
impairment  of  the  liability  of  such  bank,  and  all  cash-paid  sub- 
scriptions on  such  stock,  with  Its  proportionate  share  of  t;  - 
dends  not  to  exceed  one  half  of  1  percent  per  month  frcm  the 
period  of  last  dividend  on  su:h  slock  shall  t>e  first  applied  to  all 
debts  of  the  Insolvent  bank  or  tiie  receuer  thereof  to  the  Cor- 
poration, and  the  balance,  if  any,  shall  be  paid  to  the  receiver 
of  the  Insolvent  bank. 

Mr.  McCLINTIC.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  by  Mr.  McClinttc:  Page  56.  add  at  the  end  of  the 
section  the  following:  "Provided.  That  In  ca.<ie  of  a  bank  failure 
no  official  connected  with  such  Institution  shall  in  the  future  be 
eligible  to  obtain  a  bank  charter  or  to  be  employed  in  any  de- 
partment that  has  jurisdiction  over  banking  activities." 

Mr.  LUCE.  Mr.  Chairman,  I  make  the  point  of  order  thai 
the  amendment  is  not  germane. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman  on 
the  point  of  order. 

Mr.  McCLINTIC.  Mr.  Chairman,  we  are  dealing  w'lth 
banking  matters.  We  are  trying  to  place  in  the  bUl  pro- 
visions that  will  safeguard  the  people's  money.  If  this 
amendment  is  not  germane.  I  do  not  see  how  one  can  be 
written  that  will  be  germane,  because  it  deals  specifically 
with  the  subject  matter  of  this  section  and  refers  to  insol- 
vent banks. 

The  CHAIRMAN.  Does  the  gentleman  fr  n:  Massachu- 
setts desire  to  be  heard  rn  'he  p^tnt  of  ^rd  t 

Mr.  LUCE.  No.  Mr.  Cixu.nni.uU..  i  le.:,  ^^„..  tn^  good 
judsnient  of  the  Cnair. 
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The  CHAIRMAN.    The  Chair  feela  that  the  amendment 
offered  is  not  pertinent  to  the  section  under  consideration. 
The  Chair  sustains  the  point  of  order. 
The  Clerk  rcttd  as  follows: 

<•  Upon  the  appointment  of  &11  the  ippolntlve  members 
ird  of  th«  Corporation,  the  Corporation  ttull  become  » 
rate  aud  as  such  ahaU  have  power — 

.  ..'^:     ;o  adopt  and  use  a  corporate  seaL 

8«eond.  To  hare  Bucceaelon  untU  dlaaolr<Kl  by  an  act  of  Confri— , 

TtUrd    To  make  rontrurta. 

Fourth.  To  mw  and  be  sued,  complain  and  defend.  In  any  court 
of  law  or  equity.  State  or  Federal. 

nfth  To  appoint  by  Its  board  of  directors  ruch  oflleen  and 
OTsployeee  m  are  not  otherwise  provided  for  In  this  section,  to 
d>flttw  tbetr  duties,  fix  their  compensation,  require  bonds  of  them 
and  fix  the  penalty  thereof,  and  to  dismiss  at  pleasure  such  offlcers 
or  employees  Nothing  In  this  or  any  other  act  shall  be  construed 
to  prtv«iit  the  appointment  and  compensation,  as  an  officer  or 
tmploy  of  tb«  Corporation,  of  any  officer  or  employee  of  the 
UBltad  States  in  any  board.  commlMlon.  independent  establish- 
meat.  or  ezecutlre  department  thereof. 

Slith  To  prescribe  by  its  board  of  directors,  bylaws  nnt  Incon- 
sistent with  law.  regulating  the  manner  In  which  Its  general  busi- 
ness may  be  conducted,  and  the  prlrUeges  granted  to  It  by  law 
may  be  exercised  and  enjoyed. 

Seventh.  To  exercise  by  its  board  of  directors,  or  dxily  authorized 
oAcsrs  or  agents,  all  powers  specifically  granted  by  the  provisions 
of  this  section  and  such  IncldentAl  powers  as  shall  t>e  necessary 
to  carry  out  the  powers  so  granted. 

Mr  McPARLANE.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  \i  \!  P&jujiira:  On  page  57.  In  Una  2. 
-'-  T'  ^^Jt  jjig  period  after  .r.e  word  "employees"  and  Insert  the 
■\g:  Frov\ded.  ThAt  no  such  officer  or  employee  shall  be 
pAiu  more  than  IIO.OOO  per  axinum:  And  provided  furtKrr,  Thai  In 
no  case  shall  any  siich  officer  or  employee  receive  a  salary  at  a  rate 
la  asosss  of  the  rate  of  salary  paid  for  like  or  similar  poettlons 
whleli  are  subject  to  the  provisions  of  the  Classiacation  Act  of 
1923,  as  amended,  and  the  CtvU  Service  laws  and  regulaUons." 

LTT  cs  LiMrr  TKX  SAiAsnw  or  THX  omcxas  and  emplotzxs  of  ths 
rxosBAL    Dsroarr    iitsxTmANcx    coai>oaAno>c 

Mr.  McFARLANE.  Mr.  Chairman,  this  is  an  amendment 
similar  to  the  amendment  ofTered  on  yesterday  to  limit  the 
pay  or  salary  to  be  received  by  the  offlcers  or  employees  of 
the  corporation  set  up  under  title  I  of  the  Federal  Reserve 
Board. 

I  want  to  call  to  yotir  attention  section  301  on  page  50 
wherein  you  arc  limiting  the  pay  to  be  received  by  the  offl- 
cers of  this  corporation  to  $10,000  per  annum,  one  of  whom 
la  a  member  of  the  Federal  Reserve  System,  and  to  call 
your  attention  further  to  the  fifth  paragraph  of  section  304 
on  pages  M  and  57  of  the  bill,  the  authority  under  which 
the  board  tet  up  herein  appoints  and  selects  offlcers  and 
employees  to  administer  the  act. 

Then  I  wish  to  refer  you  back  to  paragraph  (L).  section 
348.  of  the  Umted  States  rrx!*>  which  sets  up  the  same  pro- 
vision under  which  the  h*  i  raJ  Reserve  Board  selects  the 
oOloars  and  employees  under  the  act  under  which  you  voted 
on  yeaterday  by  a  close  vote  to  decide  ii;:i:p.st  adopting  this 
amendment. 


the  people's  money,  if  you  believe  they  are  justified  in  hav- 
ing it,  then  Just  vote  against  this  amendment,  but  do  so 
fully  realizing  that  you  are  sajrlng  by  your  vote  that  you 
are  unwilling  to  fix  the  salaries  of  these  employees,  many 
of  whom  are  receiving  anywhere  from  $20,000  to  $50,000  a 
year. 

STTXTLCS  EAaifDfos  OF  TRS  rsoaBAi.  asunvi  BOAXO  suocxD  CO  urro 
TncrrsD   statbs   TaxAsuar 

Under  the  law.  after  the  necessary  expenses  of  the  Federal 
Reserve  System  have  been  paid  and  the  stockholders  paid 
8  percent  on  the  paid-in  capital  stock,  the  remainder  of 
the  profits,  under  the  law,  should  be  placed  in  the  Treasury 
of  the  United  States  as  a  franchise  tax  after  a  surplus  fund 
of  100  percent  of  the  subscribed  capital  stock  has  accumu- 
lated. 

The  bank  records  show  they  have  accumulated  about  two 
hundred  and  eighty  millions  surplus,  and  this  large  sum, 
regardless  of  the  reckless  expenditure  of  the  Federal  Reserve 
Sjrstem.  which  Is  annually  expending  about  $27,000,000.  sal- 
aries of  offlcers  and  employees  of  the  12  Federal  Reserve 
banks  combined. 
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DO  TO(7  ravoa  kcoitomt  ih  oovxx.NMcirr* 

Now.  there  U  aoC  soj  half-way  ground  about  it.  Mr  Chalr- 
If  the  memtaenhtp  Is  In  favor  of  lunituig  the  pay  to 
be  received  by  the  offlcers  and  employees  in  the  administra- 
tion of  this  act.  let  them  say  so  by  Lheir  votes.  Do  not  \x 
misled.  You  are  spendmg  Oovernment  money.  Many  of 
the  offlcers  and  employees  under  the  Federal  Reserve  Act 
draw  as  high  as  $50,000  ^.  var  i  submit  m  all  fairness  that 
we  ought  to  regulate  th'  i..i-v  of  these  employees  for  that 
money  comes  out  of  the  :  •  i.  ury  of  the  Umted  States,  and 
when  they  are  paid  exorbitant  salaries  it  cuts  down  the 
profits  that  would  go  to  the  United  States  Treasury  if  we  do 
not  encourage  the  squanderinsr  of  the  peoples  money 

Mr.  OREEN.     Mr.  Chairn.  i      a  ill  the  gentlenxan  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  OREEN.  Is  there  any  other  place  where  a  limitation 
can  be  put  on  salaries? 

Mr.  McFARLANE.  This  is  the  pUce  where  It  should  be 
dcae.  There  Is  no  other  place  where  it  can  be  done.  If 
you  are  in  favor  of  paying  these  high  ralaries.  if  you  beUew 
Uicae  employees  of  the  mstuution  we  are  setting  up  under 
this  bill  should  receive  from   $2'^  tXM)  tc  $^0  000  a   y<-ar   of 


This  Congress  has  cut  the  disabled  war  veterans  more 
than  50  percent,  and  the  Federal  employees,  most  of  whom 
receive  very  meager  salaries,  15  percent. 

It  seems  to  me  we  should  take  advantage  of  this  oppor- 
tunity to  save  the  taxpayers  money  and  to  stop  this  flagrant 
and  extravagant  abuse  of  enormous  salaries  being  doled  out 
to  these  big  bankers.     [Applause] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  f demanded  by 
Mr.  OoLDSBORouGH )   there  were — ayes  54.  noes  70. 

Mr.  McFARLANE.    Mr.  Chairman,  I  ask  for  teUers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows; 

S«c  305,  The  board  of  directors  shall  administer  the  affairs  of 
the  Corporation  fairly  and  Impartially  and  without  discrimination 
The  board  of  directors  of  the  Corporation  shall  determine  and 
prescribe  the  manner  In  which  Its  obligations  shall  be  Incurred 
and  lU  expense*  allowed  and  paid  The  Corporation  shall  be 
entlUed  to  the  free  use  of  the  United  SUtes  malls  in  the  same 
manner  as  the  executive  departments  of  the  Oovernment.  The 
Corporation  with  the  consent  of  any  Federal  Reserve  bank  or  of 
any  board,  commission,  independent  esUblishment,  or  executive 
department  of  the  Oovernment.  Including  any  field  service  thereof, 
may  avaU  itself  of  the  use  of  InformaUon.  services,  and  faculties 
thereof  In  carrying  out  the  provisions  of  this  section. 

Mr.  PATMAN.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr  Patman:  Page  57,  line  21,  strike  out 
the  sentence  beginning  with  the  words  "  The  Corporation  "  and 
ending  with  the  word  "  Oovernment  ".  in  line  23. 

Mr.  PATMAN.  Mr.  Chairman,  this  corporation  Is  a  pri- 
vate corporation.  It  wUl  be  allowed  to  use  a  corporate  seaL 
It  will  exist  untU  dissolved  by  Congress,  which  makes  it  a 
perpetual  character.  It  can  make  contracts,  sue  and  be 
sued,  complam  and  defend  in  any  court.  State  or  Federal, 
in  the  Umted  SUtcs. 

I  believe  that  this  will  be  the  only  donation  that  the 
Government  of  the  United  States  will  have  to  make  to  it. 
I  think  it  will  be  self-sustaining  by  reason  of  the  assess- 
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ments  or.   thr   depositor^   of   the  banks  under   this   py^tem. 
Therefore,  it  should  not  he-  allowed  the  frankiiie  pr:\-::ege. 

This  bill  gives  this  corp^rnt.cn  !h^  richt  to  u-^e  t>:p  n^^ils 
free  of  charge.  At  the  s.iniC  t;::ie  it  allo\w~.  d:\id(ncL-  tu  the 
stockholders.  Cu:.  \  :  cr.'er.d  g;v;r^  dividends  l(i  stock- 
holders and  then  ai.'w  tht^  corpora  Uon  to  have  the  Irir  u.^,' 
of  the  United  State.s  :7..t;!>'' 

Certainly  they  should  nut  be  ailrwed  divideiid.'^  ar.u  the 
free  use  of  the  mails.  Th'  niailins'  pr-.\iliM.^es  should  be  ixnd 
before  dividends.  Last  yrar  the  f>d'  ra!  Resorve  bank?  ^y>(^\.- 
over  $1,600,000  for  postage,  I  veiriure  to  say  that  if  tli.,- 
corporatior.  i,^  rrcanized  it  would  .'peud  $1,500,000  for  poil- 
a?e.  The  F.-ui  rui  K-e.-^rve  baukii  are  not  allowed  the  frank- 
ing privilege 

.A,:.  >  .u  \\.\\.:\n  to  take  $1,500,000  out  of  the  taxpayer,^' 
p_"_K,et,-.  and  pciy  6-pe:-\-ent  d.vidends  to  holders  of  the  stotk 
of  this  private  cc-porutioii^  I  do  not  believe  you  can  defei.a 
this. 

Mr.  O  M.\I  u:V     Will  the  gentleman  yield? 

Mr.  PA'I'M,A..\      Ye,, 

Mr.  O'M.^l  IJ-:V  Inder  th..<:  provision  they  could  mail  out 
the  divid'M.d  chv^k     m  frankt-d  en\-elopes,  could  they  r^ot^ 

Mr.  I'.-\:':d.-\.\  l'>  I'a-.nly  they  could,  and  when  they  have 
a  lawsuit  tiiey  (.an  coniniunicatc  wiih  tlieir  witnesi-ct  by 
using  the  mails  free.  They  can  use  the  mails  free  for  any 
purpose  on  earth,  defending  Ia-.v.suits  or  suing  people. 

INV1..-TMENT    TVUST 

This  is  ar.  ;nve«-Tnipnt  trust.  It  Is  not  just  an  ordinary- 
corporation.  It  i.i  an  iir.s -tincnt  tru,-t.  It  l-^  going  into  thf^ 
business  of  buying  a:.d  s-  ;:aiK  storks,  and  bonds,  and  under 
this  privilege  it  can  use  thj  mails  to  tran.sport  the  stocics  and 
bonds  that  th'^"  bny 

I  do  not  Ui.-.M  I  he  Men.bers  of  the  House  want  to  do  thiS 
The  franking  privilege  h.i..s  probably  bt^en  abused  ton  much 
already,  and  certnln'.v  w    should  not  give  them  this  privilege 
and  pay  dividt  lui'  to    t-^-  kholdcrs  on  the  stock. 

Last  year  w.  nau  >.  po.stal  deficit  of  about  $200,000  000  bv 
reason  of  the  u.se:  -  cf  the  United  States  mails  not  paying  a 
CUfllcient  sum  for  'he  use  of  the  privilege.  The  postafie  o:. 
newspapers  an 
and  on  third  . 
$36,000,000 


Mr.   Chairman.  I   offer   an 


Mr    COCHRAN    of    Missouri. 

anu  :Ki:v.'  r.t. 

The  Ck'ik  rtad  a.s  follows: 

Amendment   oftered   by   Mr    Coc-pckkk  of    N'       i-:r' 
Une  23.   after   the   word   "  Government ",   strike   out 
and  including  line  2.  on  page  58. 


o- 

h.I 


•V  n     to 


the 
out 


1  n.;i,:a.-.inos  alone  amounted  to  $102,000,000. 
a  K    parct  .-pc.--t  matter  :t  amounted  to  about 


Certainly  we  hh\r-  extended  the  frankm^;  privilege  tiT^ 


far 

already,  and  there  is  no  excuse  or  reason  why  we  .shruld  pay 
dividends  to  pruat'  stockholders  on  private  stock  m  an 
investment  trust  at  the  experue  of  the  taxpayers  ol  the 
United  States,  at.  t  1  ,i^k  -ha'  thi.-  section,  which  allows  t.his 
privilege,  be  stricken  out 

Mr.  REILI.Y.    Will  tJ.e  centleman  yield? 

Mr.  V.\  I  M.^N      I  v.(  Id 

Mr.  R.f:i.1^'  ^^'n'.  n.^t  the  Go'.ernment  of  the  United 
States  mi'.ki    ::.'  r.e:.-  i-ut  of  this  corporation'^ 

M:  I '.MA;  .'V.N'  It  ;t  (t-es,  it  IS  entitled  to  it.  It  has  stock 
in  it.  and  v\h:lr  the  Cioverimient  would  get  6  p<-Tcent  on  the 
$150,000,000.  all  the  prr.  ate  banks  will  get  dividends  on  then 
stock,  and  I  say  do  !U)t  pay  thr  Government,  tlie  pn\at. 
banks,  or  anybody  el  e  any  dividends  if  you  h£i.\e  to  take 
It  out  of  the  p  icktts  rf  the  taxpayers,  because  for  f-xf^vy 
dollar  the  Government   get.-.,  the   private   bank   aLo   ;:eti   a 

dollar, 

Mr.  STEAGAIX.  .Mr  rhairni.'in.  I  move  that  all  deba*e 
on  this  amendment  a:.d  all  amendments  thereto  ao  now 
close. 

The  mot  ".on  wi*^  at:''eed  to. 

The    Cli.AIKM.\N      The    que,  tion    is    on 
offered  by  the  gentleman  from  'lexas. 

The  question  was  taken,  and  on  a  d 
Mr    Steacall.  there  wert^ — ayes  a8    noes  75. 

Xi-    .^  :k  \."..\I  I.      Mr    Chairman.  I  demand  tellers. 

':  ;.r:  -^  '-.>  ,,i.;''(d,  .uid  the  Chair  appointed  ii_s  U'liers 
All    i\\:ii.^:.  and  Mr.  i^rE,\GAi.L. 

The  Committee  again  divided,  and  the  tellers  reporte-d  that 
there  were — axt^^  5*0   r.ots  88, 

So  the  ainei.dinent  was  agreed  to. 


he    amendment 
.sion,  demanded  by 


Mr.  COCHRAN  of  Missouri.     Mr    Chairman    I  rerye. 
con:mittee  to  read  the  sent^n'^e  tlni'    I   d'^-'re   -^tx-ker 
I  should  likp  *!■'    ;\''   t^';  'n  .  f  the  members  of  th.e  Eank.ng 
and  Currency  Com::-.. tt--e      The  sentence  reads: 

The  rorporatlon,  with  the  consent  of  any  Federal  Reserve  b:i:.> 
or    of     any     board,    corr;:''.  ..-.•-lo';      ',r.i!»p-n'-'   :  '     r«^:.  bt',''-.v,,>'ni,     or 
executive    department    o:     i\\c    c,c   r.-:,.-:;,i :.:.     in,;-..::  i  :  v    field 

service  thereof,  niay  aTOil  itbeii  of  the  use  ol  ivA'.twx.-.-.iu^..    sf'r%  :ce«, 
and  faciinies  thereof  in  carrying  out  the  provihiuji..--  ul  ;;.;.-  .^eetion. 

Mr.  Ch;i:rman,  this  ^s  wide  open.  If  I  understand  the 
En"l..^'i  L.:i"uape  it  me-ari.^,  whethiT  you  want  it  to  mean  it 
c"  not,  th.i'  this  pri\-a'..  corporation  ear.  acail  it'4.-Il  of  the 
ser-.^cis  and  tacdi'ies  of  any  Go\eriinient  institution  or 
acency,  if  a  Fede.  al  Rc.ser>  e  bank  or  any  branch  of  the 
Go\ernment  says  so. 

Do  you  think  th.s  is  rood  business''  If  you  think  it  is  pood 
business  to  turn  ov<  r  to  this  private  corporation  the  service-^ 
and  iar.i;tu-s  of  all  Go'cernmcnt  agencies,  well  ar.d  gO!>d 
If  th.,  1,-  not  vsh.vt  the  ."sentence  means  and  someone  can 
show  mc  that  :t  is  not  what  it  mean.-?,  then  I  shall  withdrav. 
my  am-  ndment. 

T  si:  1.10  Lke  for  the  rha.rman  of  the  eomnnttpe  to  ad\'isr 
us  i:  lie  cnn  make  Biuthtng  out  of  tins  sentence  other  than 
what  I  have  just  stated. 

M-  .'-^TFAG.Ai.r  I  v,r:l  ViV  to  the  gentleman  that  there 
IS  no  prcNiSion  for  th-..  cr'rporation  to  avail  itself  of  any- 
thing except  with  the  consent  of  t.he  F'ederal  Reserve  bank 
or  any  board  romnns.>^icin.  mdependen*  estabii.shment,  or 
executive  d^'ijartment   of  the  Government. 

Mr  COCHRAN  cf  M-.souri-  That  is  what  I  have  ju.-t  ex- 
r'..i:r;^  d  Ir.  other  words,  if  the  Ft:derai  Re.-er\'e  bank  m 
St.  Louis,  a  private  institution  under  Go-^emmCit  e.-ntrch 
says  to  this  corporation,  "Avail  your.self  of  tnv  :<.,."...  .e.-  cf 
tlu  Department  of  A^r. culture  oi  the  Department  of  Cohi- 
merce  or  any  other  Gcvtrnment  cepnrtment  ",  undf-r  tii'- 
terms  of  this  senLeucc  thiC  corporation  wiil  ha.e  authoniy 
to  do  It. 

Mr.  STEAGALL.  The  purpose  of  the  lanKniace  l"-  to  try 
to  supply  the  new  corp  r.^ton  w.th  th.  benefit  A  anv  irifoj - 
mation  or  aid  that  ma;.  U  exienoed  fro:r,  otlier  departments 
without  attempting  to  s<.t  up  a  stpaiaie  pLn->oniiel  to  Oij 
the  work. 

Mr    COCHRAN   of    M;  >ouri.     Why   shouid   you    do   thaU^ 
Let  the  corporation  lute   it.-   own   hei;:   and   sei   up   its  own 
facil;  tie- 
Mr    t^TI-iAG.ALL      Tn:s  :s  the  cur'cmary  I.ingua;-'e  used  m 
ever;,   bill  of  th;^  type  I  have  e\Tr  read. 

Mr  COCHRAN  of  Missourt.  Well,  it  should  not  be  in 
any  b:;l, 

Mr   STEAG.AIX.     It  re-quires  the  coti.'^ent  of  each  separate 
aer-r:('v  uiid  is  the  customary  language  employed  Wi  bills  cl 
th.s  kin- 
Mr,  COCHRAN  of  Missouri,     I  do  not  .sec  whrre  there  is 


provision   for   the   consent 


a:,"' 


separate    agen^ 


One 

so   far 


agency  can  say,  Use  another  actncy.     it   f  ver 

tu-    ti     include    the    language    '  meludnic    any 

thereof."    If  any  field  service  of  a  di-par'Jment  vw"--  its  con- 


held    service 


il  itself  cf 


T  \^    vv..    ^i.A  .  k\^  ^  J.  \. 


IClll 


sent  to  this  ccrpcration  to  a'.; 

ti'-s.  It  may  do  so.     It  aiso  u,-es  the  word  "  ser\.ces  ",  and 

the  first  sentence  of  tne  section  provides  that — 

Tlie  board  of  directors  shall  administer  the  .i.Tui.'-,s  ■-'  the  cu: - 
poration  fairly  and  impartially  and  without   c'..c.'-.m.:...tion. 

If  the  word  "  servk  p'=  *'  mean*^  an>'thino  ;t  mean'-  that  this 
corpora' ion  can  euiploy  Govtrnmtnt  agtnciei)  to  cajry  out 
tne  purposes  of  this  s^^ction. 

Tlie  CH.AIRMA.N.     The  question  is  on  the  am.endment  of- 
fered b;.'  th-.   , '  t.ticman  from  ii<Ii.iSOuri  .Mr.  Cochr.'.nj. 
1      lae  ciu^buon  sku^  taken,  aua  Lhe  ajnenameni  was  rejected. 


10  10 


CONGRESSION 


A  I 


r.F^rn  no— HOUSE 


:S[\y  -3 


Mr.  ZIONCHZCK.  Mr.  Chainnan.  I  am  In  a  peculiar 
poiltion.  I  came  here  promising  my  constituents  that  I 
would  not  represent  the  tjanlers.  big  and  small,  and  I  am. 
thercrore.  opposed  to  the  measure  before  us  at  the  present 
Ume.  for  th«  reason  that  it  is  a  bankers'  bill  pure  and  simple. 
In  doinc  this  I  realize  that.  I  will  be  one  of  very  few  who 
will  vote  in  the  negative. 

Before  going  into  my  reasons  for  opposing  this  bill  gen- 
erally I  want  to  refer  to  a  statement  made  upon  the  floor 
of  this  House  yesterday  by  the  gentleman  from  Maine  which 
I  do  not  think  should  be  allowed  to  go  unchallenged.  He 
■tated  that  every  Member  who  had  taken  the  solemn  oath  to 
■upport  the  Coastiiution  of  the  United  States  before  the  bar 
of  this  House  was  in  duty  bound  to  serve  both  classes.  I 
have  better  than  a  bowing  acquaintance  with  the  Constitu- 
tion, and  I  reread  it  to  ascertam  whether  there  was  any 
foundation  for  the  statement  made  and  I  was  unable  to  And 
anything  to  bear  out  that  pa^ition.  I  for  ooe  bftve  come  to 
th^  Congreae  aolemnly  believmg  that  it  is  impoitble  to  rep- 
navat  all  of  the  people.  My  position  is  that  you  cannot 
reparesent  the  oppre«ed  and  the  opprcMon.  the  robbed  and 
the  robbers,  the  poor  and  the  nch.  at  the  same  tune.  It  Just 
cannot  be  done  because  of  the  absolute  conflict  of  interests. 
I  took  the  position  (tudBf  ths  f  mpalgn  that  there  had  been 
too  many  congwlonal  repcesentathres  of  bankers,  power 
companies,  and  chambers  of  commerce,  and  that,  if  elected. 
I  would  not  in  any  respect  or  particular  represent  them  »n 
any  manner  where  it  conflicted  with  the  interest  of  the 
workingman.  the  farmer,  or  the  small  business  man.  I  in- 
tend to  do  this  and  I  hope  that,  contrary  to  the  opinion  of 
the  gentleman  from  M.*ine.  I  will  not  be  rendering  myaell 
an  unconstitutional  r:-  p.-f'sentative  in  the  Congress  of  the 
UBttcd  States  of  America. 

Some  may  think  that  one  cannot  be  a  good  Representative 
taking  such  a  potation,  but  I  would  rather  be  a  bad  Repre- 
sentative, in  their  opinion,  working  for  the  interests  of  those 
who  produce  all  the  wealth,  than  be  such  a  good  Representa- 
tive that  I  would  enter  the  category  of  the  man  who  was  so 
good  that  he  was  good  for  nothing. 

The  bankers  in  my  distr.ct  took  me  at  my  word  and  be- 
heved  me.  for  I  have  not  received  a  letter  or  a  telegram 
from  any  of  them  siiggestlng  how  I  should  vote  on  any 
matter.  So  in  order  to  det4»rmlne  whether  the  bankers  were 
for  this  Mil  I  made  inqu.ry  among  several  other  Repre- 
sentatives to  ascertain  whether  or  not  they  had  received  ariy 
protest.5  against  this  measure  from  any  bank  of  an  appre- 
ciable siae.  I  learn  that  no  such  protests  were  received,  but 
that,  on  the  contrary,  they  received  many  communications 
from  their  bankers  asking  them  to  vigorously  support  this 
mSMUre  To  my  mind  that  is  the  best  proof  that  this  bill  is 
not  for  the  Interests  of  the  people,  generally  speaking. 

I  have  tried  to  carefully  study  this  measure,  which  Is 
78  pages  long,  and  as  a  lawyer  I  must  confess  that  I  do 
not  entirely  understand  its  provisions,  so.  therefore,  must 
dep9lKl  to  some  extent  upon  my  intuition  and  negative  Ime 
of  Ttmaaaing.  In  the  first  place,  the  whole  measure  seems 
to  be  drawn  so  as  to  fool  the  pubhc  into  believing  that  all 
the  wrongs  of  our  banking  system  will  be  rectified  as  soon 
as  we  get  branch  bimking.  I  am  not  so  sure  of  this,  for 
here  are  the  results  of  our  experience  with  branch  banks 
in  the  United  States. 

I  insert  the  following  excerpt  from  volume  138  of  the 
Financial  Chronicle  on  page  51: 

In  C».i«d»  W9  have  an  undeveloped  country,  due  without  doubt 
to  tb«  iMiiJclng  syrtem.  The  portfoiloe  oX  the  CanadlJLn  banXa 
Indicate  that  the  major  portion  of  their  fundj  are  Inveeted  in 
OovernaMot  wcurtUai  or  in  securities  of  inductrtea  controlled  by 
the  CovmuBMit.  tearing  rery  uctie  to  loan  to  tbm  Indlvlduai  and 
none  for  re«l-«etate  loans.  The  dtlaena  oi  Canada  do  not  uae 
banks  to  any  extent,  therefore  runs  on  banks  are  not  common 
and  after  all.  the  real  way  to  compare  systems  U  to  put  them  to 
ttM  aame  test.  Is  there  anyone  who  really  believes  that  the  Cana- 
dian branch -banking  system  could  have  stood  the  test  to  which  our 
19.000  banks  have  been  subjected,  and  which  are  paying  100  cents 
on    the  ^r  -n   a   dollar   has    now    the    purchasing    power   oX 

SI  30     X  i,   -..e  Canadian  dollar   u  worth   about  90  cents  and 

the    -  und  $3  30.  when  a  year  ago  tt  was  worth  94  Se. 

Is  ..  :>.i.'et:y  tn  branch  banking?-  Witness  the  ctoalng  ai  tho 
branch  -  banking   systems   in    the   United   Stats*    when   Xb0j 


ptit  to  the  test.    The  most  disastrous  fallares  we  had  were  branch, 
group,  and  chain  failures,  such  as  the  following: 

Brxinchea 

Bank  of  United  States.  New  Tork 60 

Federal  National.  Boston S 

Banco  Kentucky  Group .  .__     7 

A   B   Banks.  American  Chain 27 

Manley   Chain.    Georgia 87 

Bain   Banks.    Chicago 13 

Bankers  Trust  Co..  Pennsylvania 20 

United  States  National,  Los  Angeles 8 

Security  Home  Trust.  Toledo 10 

Peoples  State  Bank.  South  Carolina 44 

Arizona  State  Bank 6 

Foreman   National   Group,   Chicago 6 

To  this  rather  tmpreaalTe  group,  with  deposits  running  Into 
hundreds  of  mlUlons  of  dollars,  of  branch  and  chain  bank 
coliapsss.  which  were  due  to  many  of  the  same  abuses  that 
weaken  unit  banks,  we  could  name  Important  branch,  group, 
and  chain  banking  systems  In  Detroit,  Boston.  San  Francisco,  and 
other  cities  which  got  Into  trouble  and  mer^jed  or  were  supported 
by  other  banks  or  United  States  credit  until  the  crisis  was  past. 

The  weakest  links  In  our  banking  system  proved  to  be  the 
"  branch  banks."  ana  they  went  down  comparatively  early  In  the 
depression:  It  was  their  failures  that  caii&ed  public  confidence  to 
be  shaken  so  badly  that  runs  were  precipitated  en  and  closed 
many  well-managed  smaU  Independent  banks 

The  so-called  "  attractive  '*  feature  of  the  bill — yes.  one 
may  say  the  "  enticing  "  feature — is  the  provision  for  bank 
Insurance,  the  fund  to  be  created  to  amount  to  approxi- 
mately $2,000,000,000  to  set  up  a  private  Insurance  corpora- 
tion to  insure  the  deposits  of  the  depositors  of  the  member 
banks  against  further  loss.  I  confess  that  I  am  unable  to 
see  how  you  can  insure  against  losses  under  our  present 
banklziff  set-up.  for  the  deposits  aggregate  approximately 
$45,000,000,000  and  all  the  money  and  currency  and  gold  in 
the  vaults  of  the  private  banks  today  amount  to  less  than 
$1.000.000  000. 

This  statement  has  been  made  on  Innumerable  occasions 
on  this  floor  and  has  not  been  challenged.  Even  with  a 
$2,000,000,000  fund  In  this  insurance  corporation,  there 
would  be  only  approximately  $3,000,000,000  to  pay  off 
$45  000.000.000.  and  I  am  unable  to  see  how  that  can  be 
done,  and  I  think  that  it  is  the  worst  form  of  deception  to 
lead  the  public  to  believe  that  they  will  have  security  in  the 
future  and  that  the  Oovenxment  stands  behind  the  security. 
Some  may  say  that  the  people  will  know  better,  but  I  .say 
that  95  percent  of  the  people  yet  believe  that  the  Federal 
Reserve  System  is  a  governmental  institution  and  not  a 
private  bank  for  private  bankers.  I  for  one  will  not  lend 
myself  or  become  a  party  to  such  deception. 

Another  feature  of  this  bill  which  I  dislike  very  much  Is 
the  further  sanctioning  by  a  Government  measure  high  and 
exorbitant  interest  rates,  for.  In  my  humble  opinion,  high 
interest  is  one  of  the  primary  reasons  for  tliis  depression. 
The  total  pubhc  and  private  debts  of  the  country  today 
amount  to  approximately  $200,000,000,000.  This  sum  at  the 
modest  rate  of  Interest  of  6  percent  per  annum  brings  the 
annual  interest,  without  compounding,  to  the  huge  sum  of 

'  $12,000,000,000  annually.  The  last  estimate  of  our  national 
income  was  approximately  $36,000,000,000.  which  brings  in- 
terest to  one  third  of  cur  national  income.  We  talk  about 
puttmg  Labor  on  a  8-hour  day.  5-day  week,  and  many  other 
measures,  but  nobody  seems  to  work  to  rectify  one  of  these 
gravest  of  wrongs  which  still  draws  wages  upon  capital  365 

1  days  a  year.  24  hours  a  day.  and  does  not  even  take  a 
Sunday  off. 

I      Another  reason  why  I  will  not  vote  for  this  bill  is  that 

I  it  provides  lor  a  $150,000,000  raid  on  the  Treasury  as  a 
contribution  to  this  private  insiirance  company,  which  will 
have  a  few  governmental  ofHclals  to  supervise  it.  We  all 
know,  or  should  know,  that  any  time  you  start  to  supervi.se 
these  kigahitrd  larceaists  they  immediately  commence  to 
supervise  their  supervisors  in  a  very  effective  manner.  Is 
there  anyone  here  who  will  deny  that  the  national  bank 
supervision  has  been  a  farce  and  that  the  national  bankers 
have  had  the  determinaUve  voice  among  most  of  our  gov- 
ernmental oflicials.  and  particularly  so  m  the  framing  and 
passage  of  legislaUon  in  their  behalf? 

I  am  thoroughly  convinced  that  commercial  banking  the 
Issuance  of  currency  and  the  regulatioa  of  its  value  are  abso- 
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lutely  povrmrr.ent-Rl  bu.^iness  and  that  we  will  never  ap- 
proach the  bank:n;,'  .-ituation  intelligently  in  the  inrcrcsti^ 
of  the  people  until  we  remove  private  bankers  from  com- 
mercial bankMiK  and  roiifme  them  to  speculatne  and  in-  ! 
vestment  Hiianrmg.  This  act  merely  gives  the  bankers  a 
greater  .stranglrhold  upon  the  leer-timate  governmealal  biisi-  | 
ness  vj:  \..,:.k.\.t\  und  currency  and  control  of  credit,  and 
will  niukf  It  ::u):e  u'.:!!cult  for  us  to  bring  about  a  s;ife  and 
sane  r.T'  K.tl  baiik.n^r  s^'siem  owTicd  and  operated  by  the 
Gove::.::.'  :.i  fui'  .i.nd  m  the  interest  of  the  people  of  ihe 
I'l.-.tpi.',  Stales. 

.■\:.' iher  rea.'^cn  w5:y  I  will  not  vote  for  this  measure  is 
that  it  Is  not  a  part  of  the  President's  program;  and  I. 
for  one.  will  not  \oie  for  any  measure  which  he  does  not  ask 
for  during  thi.s  special  se.sKion,  particularly  such  a  me.xsure 
as  th:  'A huh  I  am  of  the  opinion  is  full  of  di'namite  and 
might  embd.rni.v,  Uie  Pri.sident  in  the  event  of  its  passage; 
lor  I  feel  rertam  that  he  would  not  rehsh  the  neces.sily  of 
exercising  hi.-^  vft<!  i)ower  at  this  time,  for  this  bill  may 
not  harmonize  Uitii  hus  complicated  emergency  program. 

Mr  Chairman,  at  the  proper  time  I  shall  offer  a  motion 
tc  .'•fcuiiumt  with  iiistructions  to  the  Committee  on  Banking 
and  Currency  to  l.uut  the  excessive  salaries  of  the  oSiceifa 
under  this  act.  I 

The  Clerk  read  as  liiUow.s; 

Sec.  306.   (a;  The  Corporation  shall  Insure  the  time  airi  demand 
deposits  of  all  naetnber  bank-  which  are  class  A  stockholders  ct  t;.e 
Corporation  as  hereinafter  pretrribed      Notwithstanding  unv  (  iher 
provision  oi  law,  whenever  any  iiational   bank  which   i.*-  a  t  jtv-v  A 
stockholder  of  the   Corporaf.oii    shall   have    been   closed    bv    iiri;  ^n 
of    Its    board   of   directors   or    bv    the   Comptroller   of    the    Currencv 
as  the  case  may  be.  on   iu  rin;;it   of  inability   to  meet  the  aeTnarLnf- 
of    its   depositors   the   (.'  i:n;itr;iller   of   the   Currency   shall    iipj<,i:.! 
the  Corporation  receiver  :■  r  such  bank      A.e  soon  as  possible  t)  tre- 
after   the   Corporation   !-;..uI    o'sanize   a    new   national    ba.'ik    u.   a.*-- 
•Ome  the  Insured  deposit  U.ibilities  of  such  closed  bank,  to  :(-cv::'' 
new  deposits,  and  otherwtso  to  per'orm  temporarily  the  ftir.in:!  r.- 
provlded  for  In  this  paragr,;  :.      For   t!  c  jjurposes  ol   th;.-  ?ub.sec  - 
tlon  the  term  "  Instired  dep'Mt  liability"  shall  mean  with  it-.«ix.t 
to  the  owner  of  any  claim  ur-.-^ir.-  cit  of  a  deposit  liability  of  such 
closed  bank  the  following   p»'r'i  :;-ai-c^s   of  the  net    amount  ciue  to 
such  owner   by  such  closed    tv.n.s   on   account  of  deposit  l:ab:..tics: 
100  percent  of   the  amount    by   which  .such   net   ai.ioiint   dot-    v.oX 
exceed  $10,000;    and   75  perr^iu   of   the  amount,   if   anv.   by    ■A<r.:.:. 
such  net  amount  exceeds  $10  000  but  does  not  exceed  $60  0(k>.   ana 
60   percent   of    the   amount.    U    an;.,    bv    which    such    net    amount 
exceeds  $50,000:  Prcnided.  That,  in  rit  •.crn.inmp  the  amoui  '   due  to 
such  owner  for  the  purpose  of  f^xine.  s;;rh  percenta^r    xiuve  shall 
be  added  together  all  net  amount.'^  due  to  .such  owner  :i.  tj.e  same 
capacity  or  the   ."iame   right,   on   arcrunt   of  deposits,    regardless   of 
whether  such  deposits  be  ma::.t.-.;::(  ri  m  hl.s  name  or  In  the  names 
of  others  for  his  benefit.     For  t!  •    pu  no.s^-s  of  tl.Ls  subsection,  the 
term    "Insured     deposit    llab.:;::os   '     .-irU     mean     the    aggregate 
amount  of  all  such  Insured  deposit  liabilities  of  such  closed  bank. 
The  Corporation  shall   detarmlOfe  n^  pxpoditiouslv   a.s   possible  the 
net  amounts  due  to  depositors  nf  the  closed  bank  and  shall  make 
avaUable  to  the  new  bank  an  amount  equal  to  the  ln.--ared  deposit 
liabilities   of  such    closed  bank     wh'^reupon   such    new   bank   shall 
•MUme  the  Insured  deposit  liabilltv  nf  such   clo-^ed   bank  to  each 
of  Its  depositors,  and   the   Corporatim   .-^hall    be    subrotrated    tc    hH 
rights  against  the  closed  bank  of  the  i  xners  of  suc.i  depobius  anc; 
shall  be  entitled  to  receive  the  same  dividends  fr  .m  the  proctfds 
of  the  assets  of  such  closed  bank   !i«   wnuUl  hav«r  been  payable  to 
earh  such  deposltOT  until  ••such  d.    id-  rvis  shall  equal   the  insured 
depiMlt    liability    to   such    depositor    ;v.ssumed    by    the    new    bank, 
Whereupon    all    further    dividends    sb.all    be    p.-.yab.o    to    s'ach    de- 
positor.    Of  the   amount    thus  made   o-.ailable   by   the   ron>orarion 
to  the  new  bank,  sarh  portion  shall   be  paid  to  it   ir.  ca.-li  a^  mav 
be  necessary  to  enable  It   to  n-.eet    immediate   cssh    demanci-    aid 
the  remainder  shall  be  credited   t"  r   on  the  books  of  the  Cor[^o- 
ratlon,  subject  to  withdrawal  en  demand    and  shall   hear  interest 
at  tlie   rate  of  3   percent  per   annum   until    withdrawn       Tlip   new 
bank  may,  with  the  approval  of  the  f  nrp-ration.   accept  new  de- 
posits,  which,   together   with   all    ami  unt^    made    available   to   the 
new  bank  by  the  Corporation    shall  b.-  kept  rn  hand   !n  ca.sh.  In- 
vested In  direct  obligations  of  the  Un't.-d  States.  ,r  deposited  with 
the  Corporation  or  with  a  Federal  Rr^.r.e  bank      Such  new  bank 
shall   maintain   on   deposit   with   the   Federal    Reserve    bank   of    its 
district  the  reserves  required  by  law  of   niembor  bank.s.  but   shall 
not  t>e  required  to  subscribe  for  stock  of  the  Federal  Reserve  bank 
UntU   Its  own   capital   stock   has   been    sub.srnbed   and  paid   for  in 
the  manner  hereinafter  provided      The  .-trtirles  of  a.s.soriation  and 
organization    ccrtlftcate    of   such    ntx    bank    n^-iy    be    executed    by 
■uch  representaUves  of  the  Corporation   as   !t   mny  dositrnate;    the 
new  bank  shall  not  be  required  to  have  any  dirpc'rr«:  at  the  time 
of  Its  organization,  but  shall   be  managed   by   an   executive   officer 
to  be  designated  by  the  Con">oration;   and  no  capital  stock  need  ne 
paid  In  by  the  Corporation,   but  in  other  respects  such  banic  shall 
be   organized   in   accordance    with    the   existing   prevision-    rf   law 
relating    to    the    organization   of    national    banks;    and,    untu    tlie 


rrqui.-^ite  amovmt  of  cnp:t.al  .<;tork  f,  r  "^ncb  bark  ha5  bocn  sub- 
scribed and  paid  for  in  the  n-.aiiner  hernnaite'-  prcvlded  such 
bank  shall  transact  no  bti.snie;^  txcem  tt.at  Mith  rued  by  thl.'- 
subsection  and  such  bus;:.e^=  as  niay  oe  niciuent.a.  t^^  it-  ruunu-.a- 
tion.  When  in  the  Judgmont  ct  the  Corpt  ratiou  it  i£  desirable  tc 
do  so.  the  Corporation  shall  offer  c.pit  •.:  -t.ick  of  the  new  bank  for 
sale  on  such  terms  and  conditions  a-s  the  Corporation  shall  deem 
advisable.  In  an  amount  siiihcient  m  the  opinion  of  the  Corpora- 
t:  :.  to  make  possible  the  conduct  of  tlie  busmcs.^  if  the  new  bank 
on  a  sound  basis,  but  in  no  eveiit  less  than  that  required  by 
section  5158  of  the  Revised  S'.,atutes.  as  amended,  for  the  organiza- 
'lon  of  a  national  bank  m  the  place  where  such  new^  bank  Is 
located,  giv.np  the  stockholders  of  the  cloted  ban.H  the  :a^t  oppor- 
tunity t.  purchase  such  stock.  Upon  proof  tl.at  an  adequate 
amount  cf  capital  stock  of  the  new  bank  h.as  been  suUscribed  and 
paid  fcr  m  cash  by  subscribers  satisfactory  to  the  Ctomptroller  of 
th.e  Currency,  he  .^hal!  is.-^ue  tc  such  bank  a  certificate  of  autliorlty 
tc  cc.nimen  -e  business,  and  thereafter  it  shall  be  nianaged  by 
directors  elected  by  its  own  shareholders  ard  ir.ay  (sercise  all  of 
the  powers  pranted  by  law  to  national  bankmp  a.ssociaf.ons.  If 
an  adecjuate  amount  of  capital  for  such  new  i)a:;k  :-  not  sub- 
scribed and  paid  m  the  Corporation  may  offer  to  transfer  its 
busmes;;  to  an\  ether  hanking  Instltuilon  m  tlie  same  place  which 
will  take  over  it5  iussets  assume  it-s  liabilities  and  pay  to  th,e 
Corpcation  for  such  business  such  amount  as  the  CMrporation 
may  deem  adequate.  Unless  the  capital  stock  ol  t'.e  new  bank  is 
sold  or  Its  as."-t't.-^  acquired  and  its  liabilities  a.'^sumed  1  v  another 
banking  ln.stuution.  in  the  manner  hereui  prescribed  witlun  2 
years  from  the  datf  f>f  its  orpanizatloii.  the  CurporatiC'n  'luill 
;^'.ace  the  ne-.\  h.,::,i  in  \o;;intary  liquidation  and  wind  tin  it.« 
affairs.  The  Corporation  shall  open  on  Its  books  a  depo.>-:t  in.'-ur- 
ance  account  anti.  ,is  si  on  as  pos.-"lbIe  after  takins,.'  (■os.'-es.mo:.  of 
an.y  closed  raiional   1  .anik,  tne  Corporation  .shall  make   u:;   est.n'^aie 
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ca'loii  '.n  satista.  1  lo.n  "f  t.he  portion  of  the  claims  of  uf:...-!' 
wh.i  b.  It  h;i.'  b<  (  n  .•■;. 'jro.'at  ed  and  shall  debit  li.i  su<,  i:  ocp<. 
stirance  accotint  the  exci-^.-.  if  any,  of  the  amo.ur.t 
bv  •,  he  Corporut.nn  to  t!:e  i^ew  bank  for  depo.  .t>.r; 
the  am.ount  o'.  ,<■...:.  e.'-:;.-nate  It  shall  bf'  the  cluT^ 
rsi'lfjn  tf  real..;c  as  rapichv  ,iS  possin'e  \:]W'V  •):'■ 
c  '-t-6  ^)anK  !,a-..:.i?  due  recard  to  the  coi.uitiiii 
oi.-;::ci  in  win,;,  f-ucn  f  .-.isrd  bank  ;.«  located.  ', .  ei 
',  ,v:;;al  liability  (f  the  stockholders  and  directcr'-  ' 
wind  up  the  affairs  of  such  clo.scd  b,ank  m  c-:^'' 
provisions  of  law  relating  tr  the  hquidatio.-:  c.'. 
b:.hks,  excppt  a.--  herein  otlierwise  providoci,  retain.,ng  lor  its  own 
account  such  por':,"n  '  the  amount  realized  from  such  liquidation 
a-s  It  shall  be  entitled  tc  receive  on  account  of  Its  subropation  to 
the  claims  of  rirTX)s;tcr>;  and  pavlnp  to  depositors  and  other  credi- 
tors the  simount  available  lor  distribution  to  them,  after  deducting 
therefrom  their  share  of  the  costs  of  the  liquidation  of  the  closed 
hanK  If  the  total  amount  realired  oy  the  Cor-po'a.on  on  account 
of  Its  subrogation  to  the  claims  of  depositors  he  -ess  than  the 
amount  of  the  estimate  1  erelnabove  provided  for,  the  deposit 
Insurance  wcotmt  shall  be  charged  with,  the  deficiency  and.  If  the 
total  aniount  so  realized  shall  exceed  the  amount  of  such  estimate, 
such  ace  .:  ■  -.:.;;  '■•  .■■..ted  with  such  excess  With  respect  to 
such  closed  nai .cnr-.l  b:-.  .ks,  the  Corporation  s.hail  have  all  the 
rights,  powers,  and  privileges  now  possessed  by  or  !i»-.  a.'t*"  given 
receivers  of  Insolvent  nation;..  bF.iks  and  shall  be  ';i,!i  »  i  to  the 
obligations  and  penalties  not  inccn.'-istcnt  with  thi  p-.-.  :  :,  >*  -h.e 
paragraph  to  which  such  receivers  are  now  o:  n...y  heieatter 
become  subject. 

Whenever  any  State  member  bank  which  Is  a  ciass  .\  stock- 
holder of  the  Corporation  shaU  have  been  closed  by  action  of  Its 
board  of  directors  or  by  the  appropriate  State  authority,  as  the 
case  may  be,  on  account  of  inability  to  meet  the  demands  of  its 
depositors,  the  Corpmratlon  shall  accept  appointment  a-  receiver 
thereof.  If  such  appointment  be  tendered  by  the  appropriate 
State  authority  and  be  authorized  or  permitted  b  S'  ,-»-  law 
Thereupon  the  Corporation  shall  or^nlze  a  new  nati(>n;-.l  h,.i  k  m 
accordance  with  the  provisions  of  this  sutasec-ioy,  i  ■^,-  ;--,.  The 
Insured    deposit    liabilities   of    such    closed    State 

I  new  deposits  and  otherwise  to  perform  temi>  ra 
provided  for  In  this  subsection  Vpvn  .satista' t 
trie  right  of  the  Corporation  to  rfceive  dlv.if 
basis  as  in  the  case  of  a  closed   nsitional  banl»;   ■ 

I  tlon,  such  recotrnitlcn  being  accorded  by  St<\tt 

I  of   claims   by   the   approp^hi^e    S^ate    authonrv 

1  claims  by  depositors,  or   by   any   other   effective 

{  poratlon" shall   make  availa>  le    '^    '■■■ch    new   r,;--: 

I  manner    prescribed    by   this     unNf-rt  nu     an    a:r.. 

I  Insured  deposit  liabilities  o:  such  closed  otate  bank 
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poratlon  and  such  new  national  bank  shall  p«-rtorm  all  of  the 
functions  and  duties  and  s*- tl"  ha  ^^  all  t-.e  i\")  •  ~  and  p.r;v:icee.- 
with  respect  to  such  State  b..ni-.  and  the  o-p'^it  :-  thereof  which 
are  prescribed  by  this  subsection  with  respect  to  closed  national 
banks  holding  class  A  stork  In  the  Corporation;  P-orxdrd.  Tliat 
the  rights  of  depositor--  and  otlier  creditors  of  ,'uch  State  bank 
shall  be  determined  in  ace  rdance  witli  the  applicable  provisions 
of  State  law:  And  provide:  ■..'■ther  Tl'at  '.>.liii  respect  to  -^uch 
State  bank,  the  Corporstlcn  shah  possess  thr  j  owers  and  privi- 
leges provided  bv  State  la^-  with  respect  tc  a  receiver  of  such 
State  bank,  excejjt  in.sofar  a';  the  s-ame  are  m  conSict  with  the 
profusions  of  this  subsection 

Whenever  any  State  nieniber  bank  which  is  a  c:a',=:  A  stock- 
holder of  the  C<)rporati»n  shall  have  been  closed  bv  acti.or.  of  its 
board   of   directors   or  by   the   appropriate   State   authci.ty,   ai   the 
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CAM  may  bt.  on  •0eount  of  inaMltty  to  in«rt  tiM  damaoda  of  tti 
dapoattora.  and  ttia  applicabia  8tata  taw  does  na*  pamUt  the  ap- 
polntinaat  of  U»a  Corporation  aa  raealvar  of  such  bank,  tba  Cor- 
porattoo  ahall  organlaa  a  naw  naUonal  bank.  In  accordaaca  wttb 
tba  uiovmemm  ct  thU  aubaartioo.  to  ainnt  tte  UMind  dapoait 
liabimiaa  at  aaeb  doaad  8tata  bMik.  to  raeat^  nav  dapoalta.  and 
Otharwiw  to  parform  tamporarHy  tha  funetlooa  prortded  for  In  this 
a«iba«cttoa.  Upon  satUtactory  rvcoffnitioii  of  tba  rl^t  of  tbe  Corpo- 
ration to  rccaiva  dlTldtmds  on  tbe  same  basis  as  in  tbe  caaa  o^  a 
clo— d  national  bank  under  this  subsection,  such  recognition  belnc 
aoeordad  by  State  law.  by  allowance  of  claims  by  the  appropriate 
State  authority,  by  aaelfmnnent  of  claims  by  depoaltors.  or  by  any 
otbar  effaeUTe  method,  the  Corporation  shall  make  available  to 
rw  bank.  In  accordance  arlth  the  proTlslons  of  this  sub- 
tba  amount  of  insured  depoelt  liabilities  as  to  which  such 
Itlon  has  be«'n  accorded:  and  such  new  bank  shall  aasume 
Insured  depoelt  Uabtluies  and  shall  In  otbar  raapacta  comply 
arttli  tba  provlaloat  of  this  subsection  respectlnf?  new  banks 
crga&lnd  to  aaaoaaa  insured  depoalt  liabilities  of  closed  national 
banks.  loaofar  as  pooalble  In  view  of  the  applicable  provisions  of 
Stale  law.  tha  Corporation  shall  proceed  with  respect  to  the  re- 
aaiaar  of  such  cloaad  bank  and  with  respect  to  the  new  bank  or- 
faalMMl  to  assume  Its  Insured  dapoalt  liabilities  in  the  manner 
preaerlbcd  by  this  subaectlon  with  respect  to  closed  national  banks 
and  new  banks  organized  to  assume  their  tnsxired  deposit  llablU- 
tlea.  except  that  the  CorpcraUon  shall  have  none  of  the  powers, 
duties,  or  responsibilities  of  a  receiver  with  respect  to  the  winding 
up  of  the  affairs  of  such  closed  State  bank  The  Corporation.  In 
Ita  discretion,  however,  may  pxirchasa  and  liquidate  any  or  all 
of  flha  assets  of  such  bank 

Wbanavar  tba  nat  dablt  balance  of  the  deposit  Instirance  account 
of  tha  Corporation  shall  equal  or  exceed  one  fourth  of  1  percent 
of  tbe  total  deposit  liabilities  of  all  class  .^  stockholders  as  of 
tha  data  of  the  last  preceding  call  report,  the  Corporation  shall 
levy  upon  such  stockholders  an  assessment  equal  to  one  fourth  of 
1  percent  of  tbelr  total  depoalt  llabUlties  and  shall  credit  the 
•■HMnt  ooUectad  from  such  asseasment  to  such  depoalt  insurance 
aaeount.  No  bank  which  is  a  holder  of  class  A  stock  shall  pay 
any  dividends  until  all  assessments  levied  up>on  it  by  the  Corpo- 
ration shall  have  been  paid  in  full;  and  any  director  or  officer  of 
any  such  bank  who  p^uXiclpates  in  the  declaration  or  payment  of 
any  such  dividend  may.  upon  conviction,  be  fined  not  more  than 
$1,000.  or  imprisoned  for  not  more  than   1  year,  or  both. 

Tbe  term  "  receiver "  as  iised  in  this  section  shall  mean  a 
receiver  liquldatlixg  agent,  or  conservator  of  a  national  bank,  and 
a  raoalvar.  UqtlkbkttDg  agent,  conservator,  commission,  person,  or 
Otbar  ajWlcy  alMllid  by  State  law  with  the  responalblllty  and  the 
4hlty  of  winding  up  the  affairs  of  an  insolvpnt  State  member  bank 
For  the  purpoees  of  this  section  only,  the  term  ■  national  bank  " 
shall  Include  all  national  K^»«^t-«g  aaaoclatlons  and  all  banks, 
banking  associations,  trust  oompantaa.  savings  bank,  and  othar 
feoaklag  institutions  located  tn  tba  Dlatrlct  of  Columbia  which 
■Vt  maoibers  of  the  Federal  Reaenre  System:  and  the  term  "  State 
member  bank  "  shall  Ineluda  all  State  banks,  banlung  associations, 
trust  companies,  savlnga  banks,  and  other  banking  institutions 
organlaed  under  the  laws  of  any  State,  which  are  members  of  the 
ftderal  Raaerve  System. 

In  any  detannination  of  the  Insured  deposit  liabilities  of  any 
cloeed  bank  or  of  the  total  deposit  liabilities  of  any  bank  which 
la  a  bolder  of  class  A  stock  of  the  Corporation,  for  the  purpoaea 
o'  ""  "«  subsection,  there  shall  be  excluded  the  amounts  of  all 
c  '-a  of  such  bank  which  are  payable  only  at  an  ofBce  thereof 

a  foreign   country, 
-poratlon  may   make  such   rules,   regulations,   and  con- 
tr<u;U  as  it  may  daem  necessary  In  order  to  carry  out  the  provi- 
sions of   this  section. 

Money  of  the  Corporation  not  otherwise  employed  shall  be 
iBvaatad  in  securities  of  the  Oovemment  of  the  United  States. 
aMpt  tfeat  for  temporary  ]>erlods.  in  the  discretion  of  the  board 
Of  mntUmn,  funds  of  the  Corporation  may  be  deposited  tn  any 
FMtaral  Baserve  bank  or  with  the  Treasurer  of  the  United  States 
WbMl  daalgnated  for  that  purpose  by  the  Secretary  of  the  Treas- 
ury, the  Corporation  shall  be  a  depositary  of  public  moneys. 
except  receipts  from  customs,  under  «uch  regulations  as  may  be 
presc^l^>ed  by  the  said  Secretary,  and  may  also  be  employed  as  a 
financial  agent  of  the  Oovemment  It  shall  perform  all  such 
faaaaoable  duties  as  depositary  of  public  moneys  and  financial 
agent  of  the  Government  aa  may  be  required  of  It 

<b)  Nothing  herein  contained  shall  be  construed  to  prevent  the 
Ootporat'o:  making  loans  to  national  banks  closed  by  action 

of  tba  Con..  T  of  the  Currency,  or  by  vote  of  their  directors. 

or  to  State  U*nkA  dosed  by  action  of  the  apiiroprlata  State  author- 
ities, or  by  vote  of  their  directors,  or  from  antarlng  Into  nagotl*- 
tiona  to  secvire  the  reopening  of  such  banks. 

(c)  Receivers  or  liquidators  of  State  banks  which  are  now  or 
may  hereafter  bacooae  insolvent  or  suspended  shall  be  entitled 
to  offer  the  asaets  of  such  banks  for  sale  to  the  Corporation  or  as 
security  for  loans  from  the  Corporation,  upon  receiving  permla- 
aton  from  the  appropriate  State  authority  in  accordance  with 
Okp'ass  provuion  of  State  law  in  the  case  of  State  banka.  or  from 
tba  CompiroUar  of  the  Currency  in  the  case  of  national  banks 
Tba  ptooMda  of  every  such  sale  or  loan  shall  be  utlllaed  for  the 
■ama  ptnpoaai  and  in  the  sama  manner  as  other  funds  reallaad 
from  tba  liquidation  of  the  asaata  of  such  banks  The  Comp- 
ttoUar  of  the  Currency  may.  in  his  discretion,  pay  dlvldanda  on 
~  '  claims  at  any  time  after  the  expiration  of  tba  parlod  of 
ent    made    pursuant    to    aecUon    &236    of    the    Bartoad 


Statutai.  and  no  liability  shall  atlMh  to  tba  OomptroUer  of  the 
Currency  or  to  the  receiver  of  anj  notional  bank  by  reason  of 
any  such  payment  for  failure  to  pay  dividends  to  a  claimant  whoaa 
claim  is  not  proved  at  the  time  of  any  such  payment. 

(d)  The  Corporation  Is  authorlaed  and  empowered  to  lasua  and 
to  have  outstanding  at  any  one  time  in  an  amount  aggregatliif 
not  more  than  three  tlmae  the  amount  of  its  capital.  Its  notea. 
debentures,  bonds,  or  other  such  obligations,  to  be  redeemable 
at  the  option  of  the  Corporation  before  maturity  In  such  manner 
M  may  be  stipulated  In  such  obligations,  and  to  bear  such  rata 
or  rates  of  Interest,  and  to  mature  at  such  time  or  times  as  may 
be  determined  by  the  Corporation:  ProvUUd,  That  the  Corpora- 
tion may  sell  on  a  discount  basis  short-term  obligations  payable 
at  maturity  without  interest.  The  notes,  debentures,  bonds,  and 
other  such  obligations  of  the  Corporation  may  be  secured  by  as- 
sets of  the  Corporation  in  such  manner  as  shall  be  prescribed  by 
Its  board  of  directors.  Such  obligations  may  be  offered  for  sale 
at  such  price  or  prices  as  the  Corporation  may  determine. 

(e)  All  notes,  debentures,  bonds,  or  other  ruch  obligations  Is- 
sued by  the  Corporation  shall  be  exempt,  both  as  to  principal 
and  interest,  from  all  taxation  (except  estate  and  Inheritance 
taxes)  now  or  hereafter  Impoaed  by  the  United  States,  by  any 
Territory,  dependency,  or  poaaeaslon  thereof,  or  by  any  State, 
county,  municipality,  or  local  taxing  authority.  The  Corporation, 
including  its  franchise,  its  capital,  reserves,  and  surplus.  And  its 
Income,  shall  be  exempt  from  all  taxation  now  or  hereafter  Im- 
posed by  the  United  States,  by  any  Territory,  dependency,  or 
poaaesslon  thereof,  or  by  any  State,  county,  municipality,  or  local 
taxing  authority,  except  that  any  real  property  of  the  Corporation 
shall  be  subject  to  State.  Territorial,  county,  municipal,  or  local 
taxation  to  the  same  extent  according  to  Its  value  as  other  real 
property  is  taxed 

(f)  In  order  that  the  Corporation  may  be  supplied  with  such 
fonns  of  notes.  det>entures.  bonds,  or  other  such  obligations  aa  it 
may  need  for  issuance  under  this  act.  the  Secretary  of  the  Treas- 
ury ifl  authorized  to  prepare  such  forms  as  shall  be  suitable  and 
approved  by  the  Corporation,  to  be  held  in  the  Treasury  subject 
to  delivery,  upon  order  of  the  Corporation.  The  engraved  platea. 
dies,  bed  pieces,  and  other  material  executed  in  connection  there- 
with ahall  remain  In  the  custody  of  the  Secretary  of  the  Treasury. 
The  Corporation  shall  reimburse  the  Secretary  of  the  Treasury  for 
any  expenses  Incurred  in  the  preparation,  custody,  and  delivery 
of  such  notes,  debentures,  bonds,  or  other  such  obligations 

(g)  The  Corporation  shall  annually  make  a  report  of  its  opera- 
tions to  tba  Congreaa  as  soon  as  practicable  after  the  1st  da;  of 
January  in  each  year. 

(h)  Whoever,  for  the  purpoaa  of  obtaining  any  loan  from  the 
Corporation,  or  any  extension  or  renewal  thereof,  or  the  accept- 
ance, release,  or  substitution  of  security  therefor,  or  for  the  pur- 
poaa of  inducing  the  Corporation  to  purchase  any  assets,  or  for 
tha  purpose  of  influencing  in  any  way  the  action  of  the  Corpora- 
tion under  this  section,  makes  any  statement,  knowing  it  to  l3e 
false,  or  willfully  overvalues  any  security,  shall  be  punished  by  a 
fine  of  not  more  than  $5,000.  or  by  Imprisonment  for  not  more 
than  3  years,  or  both. 

(1)  Whoever  (1)  falsely  makaa.  forgea.  or  counterfeiu  any  obli- 
gation or  coupon,  in  Imitation  of  or  purporting  to  be  an  obliga- 
tion or  coupon  issued  by  the  Corporation,  or  (2)  passes,  utters,  or 
publishes,  or  attempts  to  pass,  utter,  or  publish,  any  false,  forged, 
or  counterfeited  obligation  or  coupon  purporting  to  have  been 
lamed  by  the  Corporation,  knowing  the  same  to  be  falae.  forged. 
or  counterfeited,  or  (3)  falsely  alters  any  obligation  or  coupon 
taaued  or  purporting  to  have  been  lasued  by  the  Corporation,  or 
(4)  passes,  uttera,  or  publlshea,  or  attempU  to  pass,  utter,  or 
publish,  as  true,  any  falsely  altered  or  spurious  obligation  or 
coupon,  issued  or  purporting  to  have  been  Iseued  by  the  Corpo- 
ration, knowing  the  same  to  be  falsely  altered  or  spurious,  shall 
be  punished  by  a  fine  of  not  more  than  $10,000,  or  by  imprison- 
ment for  not  more  than  6  years,  or  both 

(J)  Whoever,  being  connected  In  any  capacity  w^lth  the  Corpo- 
ration. ( 1 1  embe2zle8.  abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things  of  value,  whether 
belonging  to  It  or  pledged,  or  otherwise  intrusted  to  it.  or  (2) 
with  Intent  to  defraud  the  Corporation  or  any  other  body,  politic 
or  corporate,  or  any  Individual,  or  to  deceive  any  officer,  auditor,  or 
examiner  of  the  Corporation,  makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  Corporation,  or  without  being 
duly  authorized  draws  any  order  or  issues,  puts  forth,  or  assigna 
any  note,  debenture,  bond,  or  other  buch  obligation,  or  draft,  bill 
of  exchange,  mortgage.  Judgment,  or  decree  thereof,  shall  be  pun- 
ished by  a  fine  of  not  more  than  $10,000,  or  by  imprisonment  for 
not  more  than  5  years,  or  both. 

(k)  No  individual,  association,  partnership,  or  corporation  shall 
u.:*  the  words  "  Federal  Bank  Deposit  Insurance  Corporation  •.  or 
a  comblnaUon  of  any  3  of  these  5  words,  as  the  name  or  a 
part  thereof  under  which  he  or  it  shall  do  business.  No  indi- 
vidual, association,  partnership,  or  corporation  shall  advertise  or 
otherwise  represent  falsely  by  any  device  whatsoever  that  his  or 
Its  deposit  liabilities  are  insured  or  in  anywise  guaranteed  by  the 
Federal  Bank  Depoalt  Insurance  Corporation,  or  by  the  Govern- 
ment of  the  United  SUtea.  or  by  any  instrumentality  thereof  and 
no  class  A  stockholder  of  the  Federal  Bank  Deposit  Insurance  Cor- 
poration ahall  advertise  or  otherwise  represent  falsely  by  any 
device  whatsoever  to  extent  to  which  or  the  manner  In  which  lU 
depoalt  lUbUltles  are  Insured  by  the  Federal  Bank  Deposit  Insur- 
ance Corporation.  Every  Individual,  partnership,  association  or 
corporaUona  violating  this  subdivision  shall  be  punished  by  a  flno 
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of  not  exceeding  $1,000,  or  by   irnprisonmi  :it  not  excoed:i.^   1    y,   .r 
or  both. 

(l)  The  prorlslona  of  ••rrtt  r.s  1'.2  IIP!  IM.  115  IK  n-r.d  117 
Of  the  Criminal  Code  of  tl:e  I  -.r.r.i  St.-^tes  'Ui^C  x.v.c  \h  -m.  5, 
aeca.  202  to  207,  inclusive),  l:..'-  '  i:  st.''  upphcab'.e  .t.-c  tx-i  ■.  a-d  to 
apply  to  contracts  or  c.Treen..  -  .. .;  .  t.  •  rj.:..-;  •.  v.  ..  this 
•ectlon.  which  for  the  purposes  !  ""''  '  ?:::'.  I'o  !  r  ;  to  Include 
loans,  advances,  extensions,  and  renew.,.'-  .  Mprrof  .a.  i  acceptances. 
talaaoae.  and  substitutions  of  securr.y  ;.  rti  r  pur  ;  .,<,!-  r  sales 
of  aeaets.  and  all  contracts  and  agretint  ir."^  rxri.  i: :;n     ;.    '.  u   -<ame. 

(m)  The  Secret  Sers-lce  Division  of  the  Trea.'-urv  D  •  .^.-iment  Is 
authorized  to  detect,  arrest,  and  dp'.ivpr  ;r:'>  i  •  .it.;;  of  the 
United  States  marshal  having  lurtsd;.  ti.n  .i:iv  i  trs  n  committing 
any  of  tr.e  "flprsf*  ;v;n'.''hable  uncer  has,  seciici 

N'.i'-    thp    rhp.:r    call    th°   attention  of 


Imt'    19    where  thrrc   is  a   typo- 


The   (Jl\AUlMA\ 
the  gentlemer.   ■  >  v 

graphical  error-      W.tlwit    rbjeclon.  the  Clerk   wil!   be  au- 
thorized to  make  th-    lorrection 

There  was  no  ob.i<e';(^n 

T> '■  CHATKM.W      .Mso  ov.  pHT"^  73,  line  19.  ihe  word  "  to  " 
shouKi  appnr»-r^']v  be  ■    the  " 

Mr    STE.A(j.^LI.      I  a.'^k  unanimous  consent  that  that  cor- 
rectior.  bt-  iiiacie 

The   rH.MKM.*LN      Without    objection,    the  Clerk    will    be 
aulhorize<i  'i^  make  (hr  correction. 

There  was  :io  cijiertion. 

M'-    IVCF      Mr    Chairman,  on  pagr  62.  line  17,  I  move  to 
htr:k"  e\!t   iIm'  word<^  "  as  rapidly  as  possible."' 

M:      STF.AG.^LL      Mr     Chairman,    that    amendm.eiit    wa.- 
!T.a  !'   -.ii  commitie^v  but  by  oversight  it  was  left  m  the  bill 
r*.'"  amendm'":!!  was  agreed  to 

M:     ^TY.AG.MI       Or.   pa^e   58,   I   move   to  strike   ou'    the 
wonl  ■   rA'vr.bi  r    ,   -.r.  line  4      It  makes  the  meaning  a  little 


nv  .T.bt  r   ',   ir. 
more  clear 

The  CTI.MIvMAX 
The  Cle.'k  :♦  .id  a.- 
Page  &8.  line  4,  sUiii 


The  Clerk  will  report  the  ameuduieiii. 
follows. 
:■  >jui  the  word   "  member." 


TAi 


arnt  iicl 


nt  wa.-  a+rreed  to. 


TT-.e  C 

porui 


I   ,»  V  «  V  11 


l\v  si..hLest 


iiat  are 


.ar.Ks 


ill    bar.k^   .^ub- 

\-po'"at:ci:       O' 

lir.uidato'-.  or  a 


Mr    Slt-.^CJAIJ...     And    I   move   the   same   amendment    on 

The  Cierk  read  as  follows; 

Page  63.  line  18.  strife?  out  the  word  "member." 

The  amendment  wa.s  :i^reed  to. 

Mr.  STFALiAlA..  On  page  65.  line  3.  the  same  amtnu- 
ment. 

The  Clerk  read  as  follows: 

Page  66,  line  3.  Btrlkr  out   tht-   wjrd  '   member." 

The  amendment  wa.s  agreed  to. 

Mr.  BEEUY  M:  Cluiirman.  for  the  information  nf  the 
House  I  shield  i.kt'  !•>  call  attention  to  one  or  two  pro- 
visions. I  th-.Tik  t^ii--  IS  a  matter  all  the  Members  .should 
understand.  I  -!:  .'.o  l.k.  to  call  the  attention  ol  thf  eha.r- 
man  to  one  or  ♦*'!  provision.-  of  the  bill  and  ask  hiiii  to  toil 
the  House  wh'*h"r  ;n  his  opinion,  this  deposit -m-^u'-ance 
corporation  v.'":lc  'i"'  be  obligated  under  the  bill  to  insure 
deposits  in  every  m<  n.b^i  b.uik  m  the  Federal  Rescrvo  Sys- 
tem n'^w  fin'^ed 

Before  the  pertiernaii  answers,  let  me  call  these  fart?  to 
his  attention,  b'MM,!'-*^  I  think  before  the  bill  become'^  a  law 
some  correction^  ii.-^t  ■j>-  made  or  the  proposed  irL-urance 
corporation  will  find  ii.-elt  in  trouble. 

At  the  bottom  of  page  .si  m  the  bill,  paratrraph  -e-.  it  is 
provided  that  every  member  bank  shcUl  subscribe  tn  th<' 
cla  •  ^  rap'.^il  <tock  of  thr  corporation  in  an  amount  eq,i:tl 
to  vile  h.ilJ  ol  I  percent  of  its  total  net  outstaiidme  tune 
and  demand  deposits  on  January  1.  1933.  and  .so  for-h. 

Suppose  this  bill  becomes  a  law.  Suppose  at  the  time  ther" 
are  50  closed  Federal  Reserve  member  banks.  The  moment 
the  act  becomes  ef!-oi:v<>  a.;  a  m.attcr  of  law  thev  vcul.i  b<- 
compelled  to  come  intr^  the  sy<=tem.  They  m.ust  buy  cla  ..^  A 
stock,  whether  they  are  clewed  or  not.  Even  clc-ed  banks 
have  outstanding  tmie  and  demiand  deposits.  Anv  r-'-eiver 
or  consen'ator  of  a  closed  bank  would  of  cotirse  f.nd  i:  to 
his  advantage  to  pay  to  the  insurance  corporation  one 
quarter  of  1  percent  of  his  outstanding  time  ;ind  demand 
deposits  and  thus  m^uie  the  deposits  m  the  clos-.^d  banks. 
Now  let  us  turn  to  page  58,  section  306: 


Therefore,  in  the  case  of  F.  de-.il  Hisii-.r  ir.emb*  r  banks, 
now  closed  but  which  become  holders  of  cla  •  A  st.  c  .<..  the 
insurance  corporation  is  obligated,  under  the  inanciaiorv 
provisions  of  this  bill,  to  insure  their  deposits  I  prt-.-m: 
this  point  of  view  because  I  think  there  is  a  goca  de.il  in  it. 
I  am  interested  to  have  the  Cliainr!.-.-!"-  'vp'.i.nj':   ii 

Mr.  STEAGALL.  Mr.  Ch?i:-r::in.  thiie  is  i 
thought  of  attempting  to  iiv  ure  deposits  in 
closed.  The  provision  appiic--  insurance  to 
scribing  for  the  stock  of  tlic  in.sur.in;  o  c: 
course  no  bank  in  the  hands  of  a  reo  o\cr.  r. 
conservator  could  sub  ribe  for  stock  unle.s:  there  were  a 
specific   provision  auUionomi'    such   subscription. 

Mr.  BEEDY.  May  I  .nterrupt  at  that  petit  to  say  that 
there  is  not  m.rTly  roiDiority  h^-re,  but  th.it  ;•  is  mandatory 
upon  every  mrrr.bcr  bank  to  purchase  stcAk. 

Mr.  STEAGAIX.  A  closed  bank  could  not  do  that  after 
it  was  ill  liie  h-.inds  of  a  receiver  or  liquidator  or  conservator. 

Ml    BEEDY      Why  nnf 

Mr  STEAGALL.  Bccau.se  it  would  have  no  power  The 
directors  are  supplanted  in  authority  by  the  receiver 

Mr  BEEDY.  The  power  is  given  it  under  the  law.  when 
they  are  coir.pelkd  to  act. 

Mr  STEAGALL.  It  appUes  to  class  A  stockholders,  and 
no  b.iuk  becomes  a  stockholder  except  as  a  bank.  Th^-re 
is  no  provision  by  which  a  conservator  or  a  hqmdating  agent 
or  a  receiver  can  subscribe  for  stock. 

Mr  BEEDY.  My  thought  is  thLS.  When  a  bank  is  closed, 
it  i.s  none  the  less  a  bank. 

Mr  STEAGALL.  I  have  no  objection,  if  the  pentleman 
desires,  to  an  amendment  which  will  provid*^  that  this  title 
in.<ur.nc  d<^;Kv-t-  shall  be  construed  to  apply  to  deposits  t'lat 
are  :-ubjoot  \c  vo-.thdrawal  at  the  tune  the  title  become'^,  elec- 
tive, though  I  do  not  regard  it  as  at  all  ncee-ssary. 

"lie  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr  BEEDY.  Mr.  Chairman,  I  ask  unammcxs  conrent  to 
proceed  for  2  m. mutes  more. 

The  CHAIRMAN      Is  there  objection? 

There  was  no  ob.v-^tion. 

Mr.  STE.AGALL  I  am  quite  definite  of  the  idea  that 
no  amendment  i-  lu-cessary.  but  I  should  not  obje','t  t-.'  su'-h 
an  amendment  if  the  gentleman  de,sires  it. 

M:\  BEEDY  I  think  the  insurance  fund  rui;ht  'o  be 
protected  m  that   v,ay,  - 

Mr.  STEAGALL  I  know  the  pentleman  understnnds  the 
practical  situation  is  such  that  this  bill  will  never  com*-  from 
confer?  Ill"'  if  the/.  ;-  the  slightest  danger  that  the  language 
u.sed  wouid  be  con-^trued  to  insure  deposits  m  a  closed  bank. 
I  do  not  ihmk  it  is  neces.sary  at  all. 

Mr.  BEEDY.  I  am.  not  going  to  offer  the  amendm.ent.  but 
I  wanted  to  gft  this  into  the  Record,  Ix'cause  I  lliink  it 
m:gh'  be  helplul.  and  I  want  to  help  the  gentleman  make 
this  m.-uranc'  prov'ision  effective. 

Ml  MoCLIXTlC  Mr.  Chairmian.  I  ask  unanimous  con- 
sent to  return  to  pace  25  for  the  purpo.se  of  ofiermg  an 
amendment 

The  C?LAIRMAN      Is  there  objection? 

Mr  STEAGALL.  Mr.  Chairman,  I  suggest  to  the  gentle- 
man that  he  defer  his  reque.st  until  we  conclude  the  reading 

of  the  bill. 

Mr    McCLrNTTC.     The  gentleman  knows  that  I  h^ve  been 
I  tied  i:p  ui  the  Way-  and  Means  Committee  morniTig.  inght, 
and  a f'-*^ '"noon. 

Mi  ,  STL.A.GALL.     I  do  not  want  to  be  stubborn  about  the 

miatt'^r    but  there  are  several  such  requests,  and  I  again  a-.k 

the  gentleman  to  defer  his  request  until  we  come  to  the  end 

of  the  bill    and  if  I  can  do  it.  I  shall  be  vciy  glad  to  take 

!  care  of  'he  gentleman. 

Mr,  MrCLINTIC.     Very  well.     I  withdraw  mv  request. 
Mr    CHRISTIANSON      Mr.  Chairman,   I   a.-k  tinamnious 
1  cnn.sen;   tr  pror-ec;  lor  2  minute?. 

The  CILAIRMAN.     !■-  there  objection? 
Tliere  was  no  objection- 
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Mr  CHRISTIANSON.  In  line  22.  pa«e  73.  I  suggest  that 
the  word  "  corporations  "  should  be  changed  to  the  singular. 
**  conwratlon  ".  to  conform  to  the  rest  of  the  language. 

Mr.  STEAGAIX.  The  t&atkman  is  quite  correct.  I  ask 
unanimous  coasent  that  tbm  chnactlon  may  be  made,  Mr. 
Chairman. 

The  CHAIRMAN     Without  objection.  It  la  so  ordered. 

There  was  no  objeclicn. 

Mr  CLAIBORNE.  Mr  Chairman.  I  move  to  strike  the 
last  word  from  the  section. 

Mr.  Chaiiinan.  on  yesterday  the  gentleman  from  Massa- 
chusetts [Mr.  LucbI  said  he  would  support  this  bill,  but  he 
HWllmli  il  us  that  the  bill  was  an  administration  measure. 
and  !f  not  a  success  the  Democratic  Party  would  be  held 
responsible.  The  gentleman  spoke  wisely.  He  can  support 
the  bill,  for  If  It  is  a  success,  he  participates  in  the  success, 
and  if  It  is  a  failure  it  will  be  the  failure  ol  the  Democratic 
leadership. 

If  we  are  to  pass  this  bill,  we  might  Just  as  well  take  down 
the  -Statutes  of  Benjamin  Franklin  throtii^boot  the  country. 
We  might  just  as  well  tell  the  youth  of  the  awmtry  to  cease 
saving.  We  might  Just  as  well  tell  the  strong  to  load  on 
their  backs  the  weak  and  carry  them,  because  this  act  seeks 
to  penalize  those  banks  which  in  the  last  few  years  have 
practiced  sound  banking  and  come  through.  In  favor  of 
those  that  did  not,  and  who  are  now  suffpring. 

On  yesterday  I  a.<!ked  the  distinguished  chairman  of  the 
Com.-nittee  when  he  arose  to  make  his  opening  statement 
If  a&jr  of  the  strong  banks  of  the  country  were  in  favor  of 
his  Insurance  plan.  The  gentleman  seemed  to  be  a  bit  sur- 
prlsed  at  the  interrogation.  He  could  not  tell  me  of  any 
banks  that  were  in  favor  of  it.  Now.  I  would  ask  the  Com- 
mittee If  they  would  be  so  generous  as  to  permit  me  to  read 
a  reeolullon  adopted  by  the  American  Bankers  Association. 

It  Is  as  follows: 

The  Anwrlcan  Banker*  AasoctatloD  haa  long  been  oppos«d  to 
the  compltlHry  gxiarmnty  of  bank  depoaita  In  any  form,  and  Is  on 
record  by  tb«  foUowing  rcaoluUoa  MtUng  font.  lU  poalUon  on  tbla 
■ub)ect : 

R0»olved.  That  the  American  Bankera  Aaaoclatlon  U  unalter- 
ably opposed  to  any  plan  looking  to  the  mutual  ^aranty  of  de- 
poatta  either  by  a  fjfeat*  or  the  Nation  for  the  following  re«aon«: 

1    It  IS  a  function  OUUlde  of  State  or  National  Uavemment. 

3    It  ta  unaound  In  principle 

3    It  la  Unpractical  and  mlalaadlng. 

4.  It  la  rvTolutionary  In  character. 

5.  It  ta  mbvcrslTe  to  sound  economics. 

6.  It  win  lower  the  standard  of  our  preaent  banking  system. 

7.  It  la  productive  of  and  encourages  bard  banking. 

•.  It  Is  a  delusion  that  a  tax  upon  the  strong  wtU  prevent  faU- 
urea  of  the  veak. 
9    It  diacrediu  honeaty.  ability,  and  conservation. 

10.  A  loss  suffered  by  one  bank  Jeopaxdlzea  all  banks. 

11.  The  public  must  eventually  pay  the  tax. 
la.  It  wUl  cauae  and  not  avert  panlea. 

JBeaoired.  That  the  American  Bankers  Aaaoelatkm  la  unalterably 
opposed  to  any  plan  looking  to  the  mutual  g\taranty  of  drpoalta 
•Ithsr  by  a  State  or  the  Nation,  believing  It  to  be  Impractical,  un- 
sound, misleading,  revolutionary  In  character,  and  "subversive  to 
aound  economics,  placing  a  tool  in  the  hands  of  the  unscrupulous 
and  Inespsrlsiiced  for  reckless  banking,  and  knowing  further  that 
aucto  a  law  would  weaken  our  banking  system  and  Jeopardize  the 
iBtsrest  of  the  people. 

I  say  to  you  as  a  lawyer  that  If  a  question  came  before 
a  law  court  which  an  ordinary  man  was  not  familiar  with. 
and  if  an  e.xpert  witness  was  called,  the  witness  would  first 
have  to  qualify  as  knowing  more  about  the  subject  than  the 
onUaary  man  knows.  In  this  matter  I  call  as  my  witnesses 
the  members  of  the  American  Bankers  Association  to  testify 
as  expert  wltneana  as  to  the  worth  in  their  opinion  of  the  i 
Insuraxsce  features  in  this  bill.  On  their  testimony  I  rest 
my  case  and  my  vote.  I  accept  their  Judgment  m  the  mat- 
ter    Hence  I  shall  vote  against  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Missouri  [Mr.  ClaibornkI  has  expired. 

Mr.  LEHR.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  sUte  it. 

Mr.  LEHR.  Mj  ooOeague  IMr.  E>ingell]  is  unavoidably 
absent  from  this  iwiiilfii,  taalxif  confined  to  his  home  on  ac- 
count of  illness.  The  gentleman  has  prepared  an  amend- 
nent  to  paragraph  (a>  of  this  section.  My  inquiry  is,  may 
X  Interpose  that  amendment  at  thi.s  time  lu  his  behalf? 


[      The    CHAIRMAN    *Mr.   Caknoh    of    Missouri).     Amend- 
ments may  not  be  proposed  by  proxy.    The  gentleman  may 
offer  the  amendment  himself. 
Mr  LEHR.     I  wish  to  offer  this  amendment.  Mr.  Chairman. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Lkhs:  Page  5S.  line  72,  after  the 
word  "  liabilities  ",  Insert  "  100  percent  of  the  amount  by  which 
such  net  amount  does  not  exceed  $3,500.  This  provision  shall  take 
effect  not  later  than  July  1.  1033." 

Mr.  LEHR.  Mr.  Chairman.  I  may  say  in  behalf  of  the 
gentleman  who  prepared  and  drafted  this  particular  amend- 
ment that  the  purpose  and  mtent  thereof  was  to  conform  to 
a  similar  amendment  which  we  understand  will  be  presented 
in  the  Senate  by  Senator  Vamdenberc,  of  Michigan. 

Those  of  us  who  came  here  with  the  Idea  and  intention  of 
supporting  a  bill  insuring  deposits  in  banks  were  hopeful 
that  a  real.  100-percent  insurance  deposit  bill  would  be 
passed.  I  am  not  insensible  to  the  argument  that  will  be 
raised,  that  it  will  be  physically  impossible  for  an  examina- 
tion of  the  banks  to  be  made  by  the  1st  day  of  July  1933  in 
order  to  determine  what  banks  may  take  advantage  of  this 
act:  but  I  Just  want  to  make  this  suggestion  to  the  members 
of  this  committee,  that  all  the  banks,  so  we  have  been 
informed,  whether  they  be  State  banks  or  national  banks,  or 
State  member  banks  of  the  Federal  Reserve,  have  undergone 
during  the  past  3  months  a  very  stringent  examination,  and 
I  have  been  told  by  the  Secretary  of  the  Treasury  and  by 
oihcr  high  oflicials  of  the  administration  that  today  there 
are  no  banks  open  except  those  which  are  soimd  and  which 
are  solvent.  If  that  be  true,  then  the  policies  of  this  bill 
can  be  put  into  effect  by  July  1.  In  that  connection.  I  just 
want  to  say  that  with  the  upturn  in  business,  with  the  In- 
crease In  commodity  prices,  with  the  apparent  return  to 
happier  days  that  seems  to  be  the  hope  of  all  of  us  at  this 
time,  one  thing  remains,  particularly  in  the  State  of  Michi- 
fran.  for  us  to  attempt  to  accomplish  to  bring  back  this  con- 
fidence 100  percent  in  the  hearts  of  the  people  of  this  coun- 
try, and  that  is  to  make  it  possible  for  these  banks  to  be 
reopened:  to  make  it  possible  for  the  people  to  place  back 
their  deposits  in  the  banks. 

In  this  connection  may  I  read  from  a  letter  I  received 
only  this  morning  from  the  editor  of  a  small-town  newspaper 
ta  the  State  of  Michigan  in  which  he  says  this: 

I  am  neither  a  banker  nor  a  bank  stockholder.  I  am  only  one 
of  the  small Kleposi tor  claas  who  feels  this  great  need. 

I  know  that  no  amount  of  money  will  be  returned  to  the  care 
of  the  banks  unleee  there  is  some  form  of  guaranty.  The  guar- 
anty may  be  restricted  to  a  certain  amount  or  to  some  certain 
cl»««  ot  deposits,  but  the  small  depositor,  the  man  with  active 
money  and  a  little  surplus,  is  Just  not  going  to  use  the  bank  until 
he  can  get  this  kind  uf  assxu-ance.  All  this  takea  money  out  of 
circulation  and  slows  up  the  wheels  of  progresa  to  recovery. 

The  purpose  and  intent  of  this  amendment  is  simply  to 
place  into  immediate  effect  on  the  1st  day  of  July  1933  this 
insurance  provision  insofar  as  it  affects  100  percent  of  the 
deposits  up  to  $2,500. 

I  submit  that  if  this  bill  is  the  bill  which  we  have  been 
told  it  is.  the  sooner  we  do  this  the  quicker  we  are  going  to 
bring  back  the  confidence  of  the  depositors  of  this  great 
couxitry.     [  Applause.  J 

Mr.  STEAGALL.  Mr.  Chairman,  the  gentleman  from 
Arkansas  has  very  clearly  pointed  out  certain  of  the  ch;ef 
defects  in  this  amendment. 

If  a  provision  is  inserted  to  make  the  bill  Immediately 
operative  as  to  deposits  up  to  a  certain  amount,  it  follows 
that  banks  that  are  in  the  Federal  Reeerve  System  and 
have  their  examinations  by  Federal  authority  down  to  date 
would  probably  encounter  very  little  difBculty  In  securing 
admission.  But  State  banks  which  have  most  of  the  small 
deposits  would  probably  be  deUyed  in  securing  admission. 
and  hardships  result.  That  is  one  reason  why  the  amend- 
ment ought  not  to  be  adopted. 

There  is  still  another  difficulty.  I  will  say  to  the  gentle- 
man I  am  just  as  anxious  as  he  Is  to  bnng  the  relief  to  be 
afforded  by  this  legislaUon.  but  I  have  not  the  power  to  write 
a  deposit  guaranty  bill  and  declare  it  law.  nor  has  the  gen- 
tleman on  my  left  any  such  power. 
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It  has  been  a  ta."~k  of  major  proportions  to  s-ecxxre  tl::.-; 
legislation  and  to  !r...ke  :he  proKrc^s  we  have  made  dcwr.  to 
this  hour.  The  Treasury  Department  insist.s  that  th>.  re  -liall 
be  time  for  a  survey  and  for  an  inve.'>ti^:at;on  of  condiiioiis 


.^  ir.to  the  S:.otem;   and  a 
be  liad  befc-e  th;.s  law  is 
W'hiW  I  Hill  aiixunis  and  impatient 

'l-i;  ra*i\e,  I  i.an  appreciate  the  rea- 


respecting  banks  that  are  :  '  or 

further  cleaning -up  process  n.ay 

put  into  final  operation. 

to  have  the  law  become 

sons  for  the  delay  providtd  l  or 

The  safe,  prudent  thing  to  do  i.^  to  stand  o::  what  w..  L.^-.e 
and  await  a  time  with  patience,  let  the  adinini.-'rr;'/  :.  cori- 
duct  its  survey,  set  up  the  orftanizaiion.  and  ha\e  liie  cor- 
poration prepare  necessary  rules  and  repj.lat:  n.-  and  take 
proper  preliminary  steps  to  put  the  system  into  ■  pcra.ion. 

I  know  the  views  that  will  dominate  and  c;,r;: rol  this 
insurance  corporation.  Wo  inti'^t  tr-ust  the.^e  powi : s,  v,e 
must  trust  the  administrat.::i.  we  mvr;t  trust  the  Prcidenl 
of  the  United  States  to  i'o  along  with  this  undertalving  or 
it  cannot  be  accomplished 

I  should  like  to  h^vo  the  law  become  operative  tomorrow. 
I  should  like  to  hc^vc  done  thrs  10  years  au'o  and  (  overing 
all  deposits  in  every  solvent  State  bank  -n  the  United  States, 
but  I  hare  not  been  able  to  aceomphsh  the.se  results  in 
my  own  time.  Such  thlnes  ha\e  to  bo  work'd  out  bv  con- 
sultation and  conference  ar.d  by  aeroed  .uiQ!:;ment.  Th.at  is 
what  has  been  done,  ar.d  I  b'^^'  the  Hou.se  not  to  disturb 
this  provi.<^:on  of  the  h;H.  and  it  ycju  will  not.  we  will  at  no 
very  distaiit  o-ay  ha-,  o  m  ♦■ffeif.ve  uisurar.ce-deposit  system 
for  banks  in  the  rr:"f.n  States 

Mr.  F"T  I  FR       V,".:i  th.e  uentieman  yield'' 
Mr.  .^- rFAC..M.L.     I  yield' 

Mr.  i-'M.Kt-;  In  conversation  with  the  gentleman  from  i 
North  Cai'olina  1M--  H\NOi>oK',  a  member  of  the  Bar.k;n;4 
and  Currency  Comnn'^ie  lie  -'ated  that  my  objections  were 
sought  to  be  covered  by  tlie  coir.mitter  m  section  311.  wh;ch 
provides  that  "  the  foret-oing  provi.sions  of  this  title  shall 
take  effect  at  such  time  a^^  t'ne  Frr-tdent  by  proclamation 
declares  that  such  surveys  have  been  made  "  and  so  forth. 
Is  it  the  understanding  of  the  chairman  of  the  contir.-ttee 
that  it  is  exp)ected  the  Pre.sident  will  see  that  .<uch  ^ur^•eys 
are  made  not  only  a^  to  members  of  the  Federal  RoNerve 
System,  b'.;'   tl-.t    .S;a'e  bank'^  as  well? 

Mr.  ."-'TT-.-Ac  ;.-\II  ri-.at  IS  the  very  purpo.se  of  th.e  pro- 
vision. 'I'i.o  .•:.r:;n.iir  banks  of  the  Federal  Reserve  Sv-tein 
are  examined  already  u:.d-r  Fi  deral  .luthonty.  aitd  th.'-e 
would  be  no  delay  so  far  as  they  are  concerned.  b;;t  ii  is 
desired  that  the  cleanmg-i:p  process  go  further. 
(Here  the  gavel  fell.) 

Mr.  Mch.-XDDEN.  Mr  Cl...::n  in.  I  rise  in  oppo;  ition  to 
the  p>endi:. '    iio.endmcnt. 

Mr.  Ch.i.;::.ar.  we  are  coming'  to  the  final  stapes  of  this 
particular  piece  of  lerr-^o'-'ior.  I  am  of  the  opirnon  that 
there  are  comparatively  few  Members  of  this  Hoti.se  who 
realize  what  is  going  to  happen  when  certain  sections  of 
this  bill  are  put  into  ov^«  ration. 

I  made  some  observations  yesterday  in  regard  to  the  open- 
market  provision';  of  th.is  bill  and  the  authority  that  is 
given  to  the  Fed'.il  Heser\e  Board  m  thi-  connection.  I 
stated  there  was  a  broadonme  of  the  uses  of  the  c  pen-market 
operations  to  the  exter.t  vf  thf^  financmf:  of  .nillions  of 
dollars'  worth  of  foreign  t  ran -act  ions  m  which  the  people 
of  the  United  States  are  in  nu  v.\se  interested  Now  we 
have  a  ccriflrmation  of  thi?  in  today  s  papers.  If  you  have 
noted  them  you  have  s.en  that  they  confirm  what  I  stated 
here  yesterday  that  I'l  :  O  M.  W  Spraaue,  of  th*  B.-^nk 
of  England,  is  b.i.  k  i.ore  auain  and  is  to  be  put  m  .Large, 
apparently,  of  the  .niiaiiunary  program  which  waa  attached 
'  to  the  farm  bill. 

It  is  clearly  indicated  m  pre.ss  reports  that  what  I  stated 
yesterday  is  true,  that  th.e  .money  to  be  issued  under  the 
inflation  program  is  going  to  be  handled  under  th*^  direction 
of  Professor  Sprague,  of  the  Bank  of  England,  and  ;he  notes 
that  are  issued,  instead  of  being  circulated  here  Ir-ely.  are 
to  be  used  for  the  purcha.se  of  foreign  open-market  i)a,-er 
and  for  the  so-called   "  purpose  of  stabilizing  foreign   ex- 


t  hanpe."  Tli'^'-p  n'^te'^  are  to  be  sh.-pped  out  of  th.is  oour.t-y 
::n6  held  by  the  foroicn  countrios  as  tlrst  mo^ti^aces  aoam^t 
everything  in  th.e  I'mtrd  State>  Th' se  notes,  wii.tlier 
United  States  or  F-dral  Reserve  ar-^  blrrUions  of  'h? 
United  States,  ano  we  .,:••-  to  ^^t-:  :l..-  .  pm-iaark.  •  pa- or, 
representing  British.  G  itt-ian  ov  C"h.r.e>»^  eu  Jao-anir  or 
whatever  bills  they  may  i.e  -any  k  ;id  of  ix-P'O;-  ;ha'  ;  t 's 
in  the  open-bill  mark-  t 

I  want  to  call  y.^ir  attttita^n  *o  'he  fai  t  :!r.*  notv*  th- 
standing  the  fact  tliat  manv  ef  'hese  har.k-  lia'.e  o'. ,  n 
opened,  there  are  hundreds  of  iriliions  of  dollars'  wortli  of 
this  foreign — mostly  Gertrian— paper  froren  as  ,--o!:d  r^s  a 
cake  of  ice.  in  the  bar.ks  of  this  ic^i-ntry  today.  Vo-u  are 
now  going  to  put  mere  of  it  :n  the  banks  iiridtr  tins  i,:.- 
thority. 

1  want  to  appeal  to  the  Members  of  the  li^u^f'  n-'t  to  ;  a<s 
this  bill,  but  to  return  it  to  the  r:nnrr.:ttet  .ind  h.a.e  the 
House  appoint  a  committee  to  ti.dy  v, iiat  lias  caused  'i.'j 
situation  that  you  are  trying'  to  ooneet  by  a  pua:an:>  of 
deposits. 

On  the  opening  day  -of  C'.^ncre.'s,  v  h':n  ve  passrd  th.e 
banking  bill  and  v,  h;-n  tinre  wa^^  no  opportiini'y  nwn  to 
men  who  were  aga.r..-t  it  to  \cte  as^amst  it,  I  .'ateil  I  was 
against  it,  and  I  tried  to  \tte  aeamst  it:  ;,nd  I  stated  on 
the  floor  of  this  House  at  that  time  tint  I  would  ;.t\,.r 
support  a  bill  proposing  to  guarantee  the  deposits  in  the 
banks  that  har.  e  b  t  ii  looted  by  the  bank'ors  of  this  country 
unless  you  llr.t  tixed  their  re:;pon.-:bil:ty  and  they  were 
dealt  with  properly  under  the  laws  of  tlie  land. 

You  arc  now  guaiantcemg  tlie  cepos.ls  m  these  banks 
when  lire  assets  of  the  banks  ha\e  been  looted  by  the.^e 
international  banker.-;  and.  today,  at  the  other  end  of  llie 
Capitol,  you  have  exhibit  A  The  mem^bers  of  the  Morgan 
prcup  are  there.  Tliey  are  the  ones  who  introduced  a  lul 
of  tlifse  inve.^tiiiei.ts  into  these  banks  and  they  are  now 
answering  Over  there. 

I  want  to  now  suggest  to  you  that  instead  of  passing  this 
bill  you  wa.l  until  the  examination  of  these  bankers  is  ccim- 
pleted.  You  are  going  to  fiiui,  unless  I  miss  my  i:uess,  much 
of  the  skullduggery  unearthed,  if  this  ocimmittee  caies  its 
duty:  and  you  are  going  to  find  how  tha\v  lia.e  affected 
Fta-eral  Reserve  operation.s  and  are  now  a.-k.ns.;  for  an  extt.'ri- 
sion  of  the  rl^ht  to  fuitiier  u:>e  Federal  Reserve  credit  to 
finance  foreign  obi. cations  m  tliC  United  States. 

I  beg  of  you  ;!iat  bt-fore  you  do  thr-  you  look  mi.'  the 
causes  of  the  situation  which  you  are  tryni!-'  to  >  uw-r  i;;:  uy 
guaranteeing  a-^posits  m  these  banks.  Yvu  are  .still  coahn-^ 
with  results. 

Of  course,  the  Danker-  of  the  '.ype  of  Albert  H  Wunan  and 
Charles  E.  Mitchell  want  the  deposits  u\  then  banks  euar- 
anteed.  Of  course  they  do.  and  you  ar(  n.et  nuarantt-emt; 
simply  the  deposits  ■  i  the  little  banks  of  the  country  You 
are  guaranteemy  lii*  deposits  of  the  Chase  National  Batak, 
the  National  Cit-  Bank,  and  the  Clncaeo  banks  that  hold 
Insull  seeurities   a,-  w  U  as  ail  the  otiicr  banb.b. 

[Here  the  !'a\ei  te-ll.! 

The  CHAIRM.^N  The  question  !.«!  on  th^^*  amendment 
offered  by  the  g'.  ntlcinan  from  Mlohican 

The  question  was  taken,  and  t.he  amendmcrit  was  rejected. 

Mr.  BEEDY.  Mr.  Chairman,  without  :^:\y  tur-her  (:>' us- 
sion,  in  order  to  make  a^^suratice  d'-ubly  -uri  -hait  wc  uo  not 
wi'eck  the  insurance  poitions  of  th.s  bill,  1  i..:icr  the  follow- 
ing amendmiert 

The  Clerk  read  a»s  follows: 

Page  68,  line  2.  after  the  word  '  coui.lry  ■,  Insert  a  new  para- 
graph. a.s  follows: 

"  The  Insurance  provisions  of  this  section  and  the  right  to  sub- 
scribe to  class  A  stock  shall  not  apply  to  any  bank  closed  by  com- 
P3tent  authority  or  whose  rieposiis  arc  r.ot  subject  to  withdiaual 
by  reason  of  insolvency." 


.^  i  i;'.-.-i'v  i.'\^^x 


h-ect.on  to 


that  amendment,  and  I  a.-k  that  it  be  adopted. 

The  CHAIRMAN.    The  question  li  on  the  aaoption  of  tiie 
amendment 

Tiic  question  v. a.=;  taken,  and  the  amendment  v.-as  agr'i^td  to. 
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Mr.  TABBR.  Mr  Chairman.  I  move  to  itrike  out  the  Uat 
two  words.  TMterday  aXternoon.  on  page  2S.  line  25.  the 
itleman  from  Minnesota  (Mr.  KvalsI  offered  an  amend- 
\t  ndutiag  the  amount  of  par -value  stock  which  a  direc- 
tor tn  a  baiA  would  be  required  to  hold. 

Now.  I  do  not  believe  the  House  when  it  passed  on  that 
Bltuaiion  had  In  Biini  what  the  situation  now  is  or  what 
the  ffTect  of  this  provision  would  be.  nor  do  I  beheve  the 
oommittee  understood  what  effect  it  would  have. 

The  requirement  to  hold  $2,000  par-value  stock  makes  It 
practically  impoaaible  for  the  $25,000  bank,  which  we  have 
ptmUtted  the  orgmnliaUon  of  over  the  last  10  j^ears.  to  con- 
tlMie.  The  requirement  for  a  director  in  that  bank  was 
only  $500  It  makes  it  exceedingly  difficult  for  a  bank  with 
$50,000  capital,  which  formerly  required  10  shares  to  oper- 
ate, to  continue.  I  believe  that  this  provision  will  result 
in  tht  cioBiiig  of  thoutands  of  small  banks  of  the  coimtry. 
I  hope  when  the  proper  time  comes  that  the  committee 
will  permit  a  return  to  that  section  for  a  corrective  amend- 
BMDt. 

Mr.  KVALE.  Mr.  Chairman.  In  thanking  the  gentleman 
for  his  Interest  in  the  matter,  I  consulted  with  several  mem- 
bars  of  the  coBttBtUM.  wad  have  drawn  a  modified  amend- 
nwnt  which  aennl  Membeis  of  the  committee  have  assured 
me  they  will  not  oppose,  and  I  trust  that  I  shall  have 
unanimous  consent  at  the  proper  time  to  return  to  that 
section 

The  pro  forma  amendmrnt    <•  t     -v.thdrawn. 

The  Clerk  read  as  follows. 

Sac  SOe  SwOoD  •  of  the  »ct  entlUed  "An  act  to  MtahUitfi 
fotUl  Sartngi  dMoattortM  for  depositing  sartngn  at  interest  wtth 
tiM  ascurtty  of  ta«  Oovemment  for  repsyment  tMmnot.  and  for 
oUMf  pxirpoMs ".  approved  J^one  25.  1910.  %a  UBSndad  (UAC, 
title  30.  Mc.  750).  1«  amended  by  strtlclng  out  the  period  at  the 
end  thereof  and  Inarrtlng  in  lieu  thereof  a  colon  and  the  fol- 
towtnff  ••  ^ovid^d.  That  no  ruch  •ecurlty  shall  be  required  In 
oan  of  such  p^rt  of  the  depisalta  aa  are  uuured  under  title  HI 
of  the  BanUng  Act  of  1033." 

Mr    BROWN      •    M    hlgun      Mr    Chairman.    I   offer   the 
followm*?  %m<>nd::.t':i:.  xiuch  I  send  to  the  desk. 
The  ^  ."  .<    '  t.i  a.s  follows: 

Amendn^ent  offered  by  Mr  Baowrf  of  Michigan  Pag*  74,  line  M, 
after   "Sec    Soe."   nlaert   "The   aecond   aentence   of" 

Mr  BROWN  of  Michigan.  Mr.  Chairman,  the  purpose 
of  thLs  amendment  Is  to  correct  an  error  made  In  the  draft- 
ing of  this  section.  As  the  .section  now  reads,  the  language 
after  the  '•  Provided  ",  in  line  5,  page  73.  Is  placed  at  the 
end  of  the  paragraph.  It  should  t)e  after  the  second  sen- 
tcnee  In  the  section  amended.  ThJa  amendment  Is  agreed 
to  by  the  c'"^"^  ''"■» 

The  CH  '  ;:  i.^N  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amarxlment  was  agreed  to. 

Mr.  HO0PEL.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the 

Ibe Clerk  read  as  follows: 


AOBMidment  offered  by  Mr  Hut  >■.?  FMge  T5.  after  line 
t.  tnaert  the  following  as  an  addition   to  section  308  of  the  bill 

"  FrwnAtiA.  That  taction  4  of  the  act  entitled  An  act  to  estaJ»lish 
postal-aaTlngB  depositories',  approved  June  35.  1910  (US.C.  title 
30.  a«r  754 1 .  Ls  hereby  amended  by  adding  at  the  end  thereof 
a  new  paxagT»ph  to  read  as  follow*: 

"  °  Otpoalts  In  any  such  account  may  be  of  two  daaaes :  (1) 
Savlzk^i  daposlU  as  provUtod  for  in  ttiis  act  prior  to  the  date  of 
tb»  snartmsnt  of  tbls  paragraph,  and  (2)  ctr<mUtlng  deposits. 
OlMOtaitlac  depostta  shall  not  bear  Interest,  and  no  such  deposit 
■My  be  maintained  except  1b  *"»*^w**  of  Si  or  multiples  thareof. 
Rvealpts  for  any  clrculatiag  iHpnalt  sbaJl  be  furniahed  to  the 
depositor  In  vuch  denomlnatlona  of  91  or  any  multiple  thcrsof 
as  tba  depositor  may  rsqtMst.  Such  receipts,  when  counter- 
MgDSd  by  the  depositor.  BhaU  be  a  lawful  circulating  medium 
and  ahall  bs  nsfoflab'e  In  such  mannar  as  the  Board  of  Trustees 
may  by  regtilalto—  prescribe.  pxc«p«  that  such  reg-ulatlons  shall 
eooform  as  nsarty  as  may  be  practicable  to  the  law  governing 
the  negotlatUm  of  express  money  orders  or  travelers'  checks.  Any 
•uea  rsostBi  shall  be  rsAMmabl*  at  any  post  oOce  upon  proper 
MeattBoanon  of  the  bcarvr  tmdsr  sxKh  rules  and  regulations  as 
tht  Board  of  Tnaacea  Bay  piMertbs.  and  upon  radamptlon.  th* 
wmtrmtk  oC  the  receipts  rian—it  itoaU  be  charcad  agaixut  dr- 
culatlng  dspoatta  of  the  depositor  ' 

"  ProvWarf  fvih^  That  secUon  2  of  the  act  enUUed  "An  act 
to  amend  t^  •■    .  '.   ■*.%•■  tjred  June  25.  1910.  authortalx^  the  Postal 


Savtngs  System,  and  for  other  purposes',  approved  May  18.  1916 
(t7.S.C..  title  39.  sec.  759).  Is  hereby  amended   to  read  as   follows : 

** '  Postal  Savings  funds  shall  t>e  deposited  in  solvent  banks  to 
the  credit  of  the  United  States  Treasury,  or  remitted  direct  to 
the  United  States  Treastiry.  under  such  rules  and  regulations  as 
the  Board  of  Trustees  may  prescribe,  for  the  purchase  of  United 
Statas  Ixjtxls  or  other  United  State*  securities  and/or  for  deposit 
in  a  spaotal  fund  for  repaymeat  to  daporttori.' 

"  frovkA^A  jMTtKer.  That  the  flrtt  sentence  of  section  e  of  such 
act.  as  amended  k^&C,  title  39.  sec.  754).  U  hereby  amended 
by  striking  out  the  flgttra  '  aa.SOO '  and  inserting  in  lieu  thereof 
the  figure  '  95.000.'  " 

Mr.  LUCE.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Docs  the  gentleman  desire  to  be  heard 
upon  the  point  of  order? 

Mr.  LUCE.  Simply  to  say  that  because  we  amend  one 
section  of  a  law.  I  had  not  understood  that  we  would  amend 
other  sections  of  the  law. 

The  CHAIRMAN.     Docs  the  gentleman  from   California 
desire  to  be  heard  upon  the  point  of  order? 
I      Mr.    HOEIPPEIL.     Mr.   Chairman,   I   do,   on   the   point   of 
'  order.     This   amendment   Is   an   amendment   to   the   Postal 
I  Savings  Act  approved  June  25.  1910.  and  Is  intended  to  give 
I  t>anking  facilities  to  the  American  public  where  there  will 
\x.  guaranty  of  deposits  which  will  result  in  the  savings  of 
I  millions  of  dollars  to  the  American  people  and  the  Treasury. 
I  This  section  308  is  an  amendment  offered  by  the  Banking 
Committee,  which  is  framed  primarily  to  protect  the  inter- 
est of  the  American   banker.     I  am   going   to  concede   the 
point  of  order  and  I  ask  unanimous  consent  to  present  an- 
other amendment. 
The  CHAIRMAN      The  point  of  order  Is  sustained. 
Mr.  HOEPPEL.     Mr.  Chairman.  I  offer  another  amend- 
ment which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  HoBPra.:  Page  74.  line  34.  strike  out 
all  of  section  306  beginning  on  line  34.  page  74.  and  oontLnuing  to 
Include  line  8  on  page  75. 

Mr.  HOEPPEX..  Mr.  Chairman,  when  I  took  the  floor  a 
Uttle  while  ago  my  banker  friend  from  Arkansas  iMi. 
PuLLEs]  got  up  and  berated  me  for  speaking  m  the  interest 
of  the  people.  I  admit  that  he  has  a  perfect  right  to  be  i 
tjanker,  but  he  brought  out  facts  In  his  remarks  which  per- 
\  tain  to  this  section  of  the  bill  which  I  should  like  to  call  t) 
your  attention.  First,  let  me  preface  my  remarks  with  the 
statement  that  he  criticized  me  for  one  time  being  a  Repub- 
j  Ucan  and  not  supporting  tbe  administration.  I  have  votel 
\  for  the  administration  iijesfUi'M  SO  percent,  and  probably 
shall  vote  for  this  measure.  The  gentleman's  efforts  to  criti- 
cize me  for  one  tliM  being  a  Republican  and  today  being  i 
Democrat  is  ill -advised.  No  one  can  deny  that  the  Repub- 
licans elected  our  President.  Mr.  Hearst  in  his  editorial  In 
today's  Herald  stated  that  the  Republicans  have  the  brains 
and  the  Democrats  have  a  heart.  I  concede  that  the  Demo- 
crats have  a  heart,  but  their  heart  Is  pulsating  every  day 
primarily  In  the  interest  of  the  bankers,  so  graciously  pro- 
vided for  in  this  bill,  and  not  in  the  Interest  of  the  common 
man,  which  is  my  concern. 

Mr.  BULWINKLE.  Mr.  Chairman.  I  rise  to  a  point  of 
order.    The  gentleman  Is  not  speaking  to  his  amendment. 

Mr.  HOEPPEL.  I  shall  come  back  to  the  subject.  This 
gentleman  banker  from  Arkansas.  Mr.  Pullir.  who  berate! 
me 

Mr  BULWINKLE.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  Is  not  speaking  to  his  amendment . 

Mr.  HOEPPEL.  Mr.  Chairman.  I  am  speaking  on  this 
motion  and  briQcizkg  up  his  statements.  The  gentleman 
from  Arkansas  stated  that  tbe  Postal-Savings  business  was 
not  making  any  revenue  for  the  bankers. 

Mr.  BL'LWTNKLE.  Mr.  Chairman.  I  Insist  upon  my  point 
of  order.    The  genUeman  Is  not  speaking  to  his  amendment. 

Mr.  HOEPPEL.  I  am  speaking  to  my  amendment  in  fur- 
therance to  the  stBtement  which  Mr.  Pttllm  made  in  refer- 
ence to  the  Postal  Sarlngs.  He  said  they  did  not  return 
any  profit  to  the  bankers.  This  Is  one  polr.t  I  should  Uks 
to  call  attentioa  to  In  this  bill,  to  which    .'      huixaa  re- 
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ferred.  The  present  'aw  mak".-;  it  mand.-itGry  for  the  banks 
of  America  to  put  ;;p  b .r-d-  or  .'■ecu:-;t:os  whenever  they 
receive  deposit  of  Government  lui;d.^.  This  fHt;"n  of  this 
bill  relieves  the  banks  from  depo.'^itinfT  w^th  t:;*'  Government 
security  for  the  postal  funds  they  rue.vp  {-.■•■ni  the  Post 
Office  Department  at  2'^^  percent  uiui  wh..  \\  ihey  relend 
to  us  at  7  percent. 

I  have  observed  the  gcn:l(n->fn  c:-;  \\\c  l>r:r.orrritic  side, 
and  I  notice  that  is  where  all  thf  r.Oi.se  c  (in.es  from 

If  you  have  ever  been  on  a  farm  and  saw  thri.i  tie  a  hog, 
you  know  that  the  hog  squep.l.'^  I  am  not  t;ed.  1  am  'peak- 
ing my  convictions.  Some  of  yuu  t^er.tlemen  ma>'  be  tied, 
but  I  am  not  and  am  spe.ik.m  a.s  an  American  c.t..-  :i.  (Ap- 
plause and  laughter.]  1  a:::  .speaking  on  thi.s  amendment, 
and  I  am  speaking  spec:fieaily  The  Government  provides 
two  thirds  of  the  money  which  is  to  go  into  thi.s  guaranty 
fund,  yet  we  are  iTVikiri!:  w  possible  for  the  bankers  to  get 
over  $1. 000.000. Ol'U  (  {  Am^'rican  funds  without  any  security. 
I  say  it  is  unfair  for  the  American  people  to  put  up  a  guar- 
anty to  protect  their  own  money.  That  is  the  rcascii  I  have 
presented  thi"^  amendmeiit 

The  CHAIKMA.N"  Tiir  t:m.e  of  the  gentleman  fro:i:  Cali- 
fornia    W-     li    F.I  I't ;      has  (  xpired. 

Mr.  .orKAGALL  M:  CTrairman,  I  move  that  all  debate 
on  this  section  and  all  a.'r.endmenus  thereto  do  now  cl.i.-e. 

The  motion  was  a-:ied  to. 

The  CHAIRMAN,  riie  question  is  on  the  amendment 
offered  by  the  gentleman  f:om  Cahforma  'Mr.  Hoeppel]. 

The  amendment  was  rejected. 

Mr.  DOBBINS.     Mr.  Chairman.  I  offer  an  am.endment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  .M:  D<  i'b:n.s  Civ,  pacf  75  l.np  8,  after 
the  figures  "1933".  add  the  loUowlng :  P'ov\dcd  -urtker.  That 
no  post  office  which  ha.s  within  It.s  deliverv  ;.:n;',  .1  !  aiik  or  banks 
whope  depoelts  are  insured  under  t!:e  pr-  ■.  isiun.-^  of  s.ud  title  III 
shall  accept  or  maintain  dcposit.'i  i<'r  n;i  iu-urr urtte  t  .ihim  >•  of  more 
than  $500  from  or  to  the  credit  of  any  ir.dr.;d;;ul  who  resides 
within  the  same  delivery  limits  " 

Mr.  LUCE.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  germane 

The  CHAIRMAN.  Does  the  f:'entlcman  from  Illinois  FMr. 
Dobbins  1  desire  to  be  heard? 

Mr.  DOBBINS.  WiU  the  gent  If  man  from  Ma.ssachusetts 
withhold  his  point  of  order? 

The  CH.'MPM.AN.  Doet  the  (gentleman  insist  on  li.s  point 
of  order? 

Mr.  LUCE.  I  understand  all  drtxite  on  this  section  and 
all  amendments  thereto  is  clo.^ed 

The  CHAIRMAN.     The  point  of  ordrr  is  sustain,  d. 

BftETINO    OF    WAR    VETKl;  '.NS    ClF    THE    IIOr.SE 

Mr.  GIBSON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  one  half  minute  lo  make  an  ar.!i<  uncement. 

The  CHAIRMAN.  Is  there  objection  to  tl>,-  it-t-uest  of 
the  gentleman  from  Vermont '' 

There  was  no  objection. 

Mr.  GIBSON.  There  will  be  a  meetm;,  vl  :iil  -.var  veter- 
ans of  the  House  in  the  caucus  room  of  thj  c;id  House 
Office  Building  at  10:30  o'clock  tomorrow  morning. 

REGULATION     (>K     bM-:KING 

The  Clerk  read  as  follows: 

Sec.  309  A  national  bank,  reserve  bank,  or  other  member  bank 
as  defined  by  section  1  of  title  I  of  this  act.  or  any  bank  or  trust 
company  whose  deposits  are  guarant/>ed  111  any  respect  under  the 
provisions  of  this  title,  or  any  employee  of  any  .-uch  bank,  shall 
not  either  directly  or  Indirectly  act  as  an  agent  or  broker  for  any 
partnership,  association,  or  corporation  engaged  in  the  business 
of  writing  or  selling  any  form  of  insurance  .'Vny  individual, 
partnership,  association,  or  corporation  violating  this  section  of 
this  act  f-hall  be  guilty  of  a  misdemeanor  and  shall  be  punished 
by  a  fine  not  exceeding  $1,000  or  imiirisonment  net  exceeding  1 
year,  or  both. 

Mr.  HANCOCK  of  North  Carolina.     Mr.  Chairman.  I  offer 

an  amendment,  which  is  at  'he  desk. 

The  Clerk  read  as  follows: 

Amendment  oflered  by  Mr  }:^n.'<k  k  .f  Nortli  Carolina:  Insert 
the  word  "individual"  between  tht  \vi;J.<i  ;ur.  '  and  "partner- 
ship "  in  line  14.  page  75;   and  on  puge   75  strike  out  the  period 


In  line  20.  Insert  a  semicolon,  and  add  the  follow,  ;nc:  p-^nviso: 
"Provided.  That  this  section  shall  not  become  etTc^'.  c  i;:.;  1  2 
years  after  the  date  of  the  enactment  of  this  act.  ' 

Mr.  GOSS.     Is  this  by  direction  of  the  commit leti? 

Mr.  HANCOCK  of  North  Carolina.  By  direction  ol  '.i  t 
committee. 

Mr.  Chairman,  the  first  word,  "  individual  ",  is  inserted  in 
line  14  in  order  to  correct  an  omission. 

The  remaining  portion  of  the  amendment  is  a  pr(\..<o 
which  places  the  effective  date  of  divorcing  banks  fr  :n  tlie 
insurance  business  at  2  years  an.i  thus  in  this  respc :  t  aiont- 
places  them  on  an  (.quality  with  at'ihaie^.  Section  '.',09  di- 
vorces banks  from  the  insuianir  Ijiisiness:  aiid.  m  t  aSu  th.i- 
amendment  is  adopted,  that  pio\.s:on  v^•ouid  not  become 
effective  until  2  years  after  'lie  d.i't-  of  thf  enactment  of 
this  act.  In  the  light  01  cither  ;j:-o\i.-:ons  of  the  bill,  ihi.s 
seems  ri^'ht  and  consistent.  To  accomplisli  this  reform  sud- 
denly m.fiht  -Aork  undesired  hardsh^ips. 

Mr    WHITTINGTON.     Will  the  r^ntleman  Vieid:* 

Mr     IIA.NC*  )CK   of    Nor'h    Carolina.     I    yield. 

Mr.  WHll"!  INGTON.  Is  there  anything  m  the  section 
or  in  the  amendm.enl  tl^.at  would  prevent  ihe  director  of  a 
bank  from  writing  insurance? 

Mr  HANCOCK  of  North  Carol. r.a.  The:c  is  nothing  m 
the  section  that  v.^uld  pre\ent  a  director.  It  applies  only 
to  employees  act:\c;:--  connected  v.'ith  the  bank- 
Mr.  \VHITri.\'GrON.     Nor  m  the  amendment? 

Mr,  HANCOCK  of  No-.'-th  Carolina.     No.  sir. 

Mr    SISSON,     Will  the  gentleman  yield'' 


Mr.   SISSON,     T   want   to   ask   the 


1   ;.  :eic; 

■ntleman  from.  Nor^li 
Carolina  if  it  was  not  understood  :n  the  com.miitee  or  m 
conversation  between  the  gentleman  and  mysplf  today  th.it 
the  effectiveness  of  this  provision  .■-liould  be  postpoiied  for 
only  '   v 'ar 

Mr.  HANCOCK  of  North  Carolina.  I  told  the  gentleman 
I  would  register  no  ob.iection  to  such  an  amendment,  but 
that  I  would  offer  my  amendment  and  the  j.'^n'le;nan  could 
offer  his  as  an  amendment  to  my  an  er.dmen'  ar^d  I  would 
inteipose  no  objection.  Though  I  stL-nply  la.  or  tlie  ;irin- 
ciple  or  reform  sought  in  this  provision,  1  felt  w;  ih  iu:d 
approach  It  gradually,  and  especially  in  considrrav.on  of  the 
problems  facing  the  banks  in  sm.all  contm.unit.o. 

M:-    MARTIN  ol  Colu'-ado      Vv'.ll  ::ie  '  entl*^ma^^  vr^ld? 

Mr.  HANCOCK  >  1  Nurih  Carul;!:,;.      I  yy\d 

Mr.  MAKTIN  ol  Coio'auj  .■\'  ihe  uanger  (d  r''pe*:Tioa 
I  wish  to  ask  the  gentleman  if  ihe  cashier  of  a  small  State 
bank,  for  instance,  writes  applications  for  in.surance.  is  that 
practice  prohibited  by  the  laneuacc  of  th.i.";  section  ' 

Mr.  H.ANCi  'CK  o!  North  Carohria,     I  'hmk  it  wriuld  be. 


\lr    MARTIN 


C\.o;-aaG. 


I  should 


te,  niake  an  ex- 


planation to  the  gentleman  preiim.tiary  to  asking  a  ques- 
tion. I  received  a  letter  lro:n  the  ca.--h:>'r  of  a  small  State 
bank  who  explained  tl^.at  duim^:  tins  depre^v.cn  hie  has  been 
able  to  eke  out  a  liveidiood  by  v>:it:n"  ai)'.ai.  at .  n.s  lor  insur- 
ance, and  thereby  to  '  'me  ext   :it  ;elie\e  tiie  bank. 

I  wrote  bark  to  h.m  for  an  eluiadation  ol  his  views  on 
this  section,  but  ha",  e  r.ot  liad  time  to  gpt  his  answer.  New, 
the  question  is,  Would  that  man  be  prc\ented  from  v.i"it.ng 
applications  for  insurance? 

Mr.  HANCOCK  ol  North  C.tro'ma.  That  involves  the 
meaning  of  the  word  "  e:nplo>ee  '  as  related  to  a  bank's 
personnel.    It  is  inten  i  d  to  cover  inm. 

The  reason  this  ani'iioment  lias  bet  n  ofTe-ed  is  beca-jse 
there  are  a  great  many  small  banks  m  the  .^mailer  com- 
munities of  the  country  which  combine  insurance  with  the 
regular  banking  work  in  order  to  supplement  the  meager 
salaries  ot  tlieir  employees  and  au:-'ment  the  banks  income. 
They  .viiould  have  time  to  v,  crk  out.  T^iat  is  the  chief  reason 
for  the  -ee.  nd  portion  of  this  ainendm.eiit. 

Mr.  M.'\}-riI#«  of  Colorado.  Mr.  Chairman.  :i  the  gentle- 
man will  ;>;t  id  fur'her.  ;n  the  ca.  e  to  which  the  pentleman 
referred,  was  tlic  b'lnk  itself  an  ayent  el  tlie  .nsurance 
company? 

Mr.  HANCOCK  it  N''rth,  Carolina.  It  varies,  sometimes 
Uie  bai-ji.  aii^  .. 'i^mc  t.iiiC  .  an  employee. 
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Mr.  MARTIN  of  Colorado.  I  am  imt  Mktalf  a  question 
that  flta  the  case  where  a  bank  employee  or  oOcer,  merely 
as  a  s:de  line,  writes  applications  for  insurance. 

Mr.  HANCOCK  of  North  Carolina.  Is  the  gentleman 
asklnf  me  a  question? 

Mr.  MARTIN  of  Colorado.  Yes;  whether  that  is  pro- 
hibited. 

Mr.  HANCOCK  of  North  Carolina.  I  think  under  the 
languace  of  this  section  it  would  apply  regardless,  whether 
It  was  a  side  line  or  his  main  activity  and  especially  if  his 
success  was  due  to  the  fact  that  he  had  the  bank's  support. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  permit 
a  fxirther  question.  To  what  abuses  Is  this  section  directed? 

Mr  HANCOCK  of  North  Carolina.  In  the  first  place, 
there  were  some  members  of  the  contuntttee  who  did  not 
believe  that  insuranc-  -  .  a  proper  banking  function.  In 
place,  th  Ionized  that  it  was  unfair  com- 

becsose  thert  vajrs  more  or  less  an  element  of 

credit  coercion.  There  were  other  objections  which  all 
familiar  with  this  praeUoe  admit.  Of  course  there  are  Iso- 
lated cases  when  tt  mlglit  work  fairly  and  w^lthout  abuses. 
They  would  seem  to  be  exceptions,  however. 

Mr.  BULWINKLE.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  BULWINKLE  And  in  the  third  place.  Is  It  not  true 
that  in  mar  V  'r -'ances  loans  are  refused  unle.ss  the  policies 
of  insuranc  vntten  at  the  particular  bank'' 

Mr.  HANCOCK  of  North  Carolina.     I  have  heard  of  such 
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Itr.  BIKDY.     Mr.   Chairman,   may    I    ask   what   is  the 

amendment  now  before  the  House? 

The  CHAIRMAN.  Without  obJecUon  the  Clerk  wUl  acikiii 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  reported  the  Hancock  amendment. 

Mr.  BEEDY.  Mr.  Chairman.  I  do  not  care  to  take  up  the 
time  of  the  House  with  a  speech  at  this  hour,  but  I  hope  the 
(HkUeman  from  North  Carolina,  for  whom  I  have  a  very 
regard,  will  agree  to  drop  that  portion  of  his  amend- 
it  which  would  authorize  a  continuance,  for  2  more 
of  this  pmctice  by  banks  of  selling  insurance.  We 
discussed  it  quite  thoroughly  m  the  committee  and  I  think 
the  majority  of  us  felt  that  it  is  unfair  to  a  poor  man  who 
wants  to  borrow  some  money  on  his  home,  to  be  very  adroitly 
held  up  by  the  inquiry.  '  Where  do  you  carry  your  msxir- 
ance?  "  To  thw  question  the  would-be  borrower  replies. 
•'  Well.  I  am  insured  in  such  and  such  a  company."  Where- 
Uixjn  the  bank  replies.  "  We  are  sorry  but  our  bank  is  inter- 
Mted  in  such  a  company.  If  you  should  see  fit  to  cancel 
--JUnv  present  policy  and  take  out  a  policy  through  our 
stcehey.  we  shall  be  glad  to  talk  over  a  loan  to  you." 

AH  banks  do  not  operate  this  way.  but  as  the  gentleman 
from  North  Carolina  knows,  a  great  deal  of  injustice  has 
bssn  worked,  and  much  unfair  competition  practiced  by 
banks  which  sell  InsiuratKre.  And  it  certainly  is  unfair  to 
the  man  in  the  insurance  bualneM.  It  is  Just  as  reasonable 
to  have  Insurance  men  authorized  to  do  a  banking  business 
as  it  Is  to  have  the  banks  invade  the  insurance  field. 

Mr.  MORAN.     Mr  Chairman,  will  the  gentleman  yield? 

Mr   BEEDY      I  yield. 

Mr.  MORAN.  In  regard  to  the  danger  Involved  from  the 
standpomt  of  increased  income  to  the  bank,  the  same  argu- 
ment might  be  applied  to  putting  a  filling  station  in  front 
of  the  bank.  Another  danger  involved  that  was  not  pointed 
out  by  the  gentleman  from  North  Carolina,  in  addition  to 
coercion.  Is  that  the  banker  Is  putting  the  commissions  in 
his  own  personal  pocket.  Therefore,  the  banker  who  loans 
ttie  money  might  be  induced  to  loan  other  people's  money 
for  the  sake  of  a  personal  comminlon  to  himself.  This  is 
a  reatoQ  why  bankmg  and  insurance  should  be  divorced  in 
the  toterest  of  the  deposfton  of  the  country. 

Mr.  BEIT)Y.     Mr.  Chairman,  to  save   time   let   us  con- 
ion  of  the  pending  amendment.    There  are  two 

;::„; :.  :-i   Involved   in   it      One   Is   fh*'   Inclusion   of   the 

word  •*  individuaL*    The  other  deals  w.:::   i  „'-year  period  of 


Let  OS  hare  this  Mnendment  divided  so  we  csn 
vote  down  the  2-year  extendoo  proposal  but  give  the  gen- 
tleman the  other  amendment  he  desires.  I  ask  that  tlie 
amendment  be  divided. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  wJl 
the  gentleman  yield? 

Mr.  BEEDY.     I  yield. 

Bdr.  HANCOCK  of  North  Carolina.  May  I  call  the  atten- 
tion of  the  House  to  the  fact  that  if  you  make  this  provision 
preventing  banks  from  doing  business  as  agents  of  insur- 
ance companies  effective  at  once,  it  will  be  the  only  provisi<in 
in  this  bill  that  is  effective  immediately  upon  the  enactme:it 
of  the  bill.    Is  not  this  right? 

Mr.  BEEDY.     Oh.  no! 

Mr.  HANCOCK  of  North  Carolina.  In  other  words,  we 
are  extending  the  time  for  the  separation  of  affiliates  2  year's, 
holding  company  afBhates  so  many  years.  Why  not  extend 
the  effective  date  of  the  insurance  feature  to  2  years? 
Would  it  not  then  be  more  in  harmony  with  the  other  sec- 
tions''    If  one  is  done  now.  all  might  be  done. 

Mr.  PEYSER.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit. I  wish  to  ask  the  gentleman  from  North  Carolina  a 
question. 

Mr.  BEEDY.     I  yield. 

Mr  PEYSER.  I  merely  wanted  to  state  that  the  extei- 
sion  of  2  years  in  this  particular  class  is  not  necessary 
because  if  an  insurance  man  who  is  now  connected  with  a 
bank  is  under  contract  he  is  not  deprived  of  any  commis- 
sions which  he  might  have  earned  in  the  past.  His  contract 
continues. 

There  is  nothing  in  there  in  my  Judgment  that  shovvs 
any  reason  why  it  should  be  extended  2  years  for  the  sar  le 
reasons  that  apphed  to  other  sections. 

Mr.  HANCOCK  of  North  Carolina.  Docs  not  the  gentle- 
man agree  that  they  should  have  ^>ome  tune  within  wlii(h 
to  adjust  themselves  to  the  reform  sought? 

Mr.  PEYSER.  I  do  not  think  they  should  have  any 
time. 

Mr.  HANCOCK  of. North  Carolina.  Is  it  not  true  th;it 
many  of  them  will  have  a  very  difficult  time  disposing:  of 
their  insurance  agencies  immedtetely  under  existing  condi- 
tions? 

[Here  the  pavel  fell.l 

Mr.  KOPPLEMANN.  Bdr.  Chairman,  in  the  first  place.  I 
should  hke  to  know  whether  we  are  dividing  the  pending 
amendment:  and  if  so.  what  part  are  we  to  vote  upon  first? 

The  CHAIRMAN.  The  amendment  consists  of  two  su!>- 
stantive  propositions,  either  one  of  which  would  stand  witli- 
out  the  other. 

Mr.  KOPPT  ^'"^rs.    I  understand  that. 

The  CHAi;  At  the  reQuest  of  the  gentleman  fro:n 

Maine  (Mr.  Bceoy).  the  vote  wiU  be  on  the  first  portion  of 
the  amendment  and  then  the  vote  will  come  on  the  remain- 
ing portion. 

The  question  is  on  the  first  portion  of  the  amendment, 
which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

First  portion  of  the  amendment  offered  by  Mr  Hancock  «f 
North  Carolina:  Insert  the  word  "individual"  followed  by  a 
comma  between  the  words  "any"  and  partnership"  in  line  14, 
page  75. 

The  flr^t  portion  of  the  amendment  was  agreed  to. 
The  CHAIRMAN.     The  question  now  recurs  on  the  second 
portion  of  the  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Second  portion  of  the  amendment  offered  by  Mr  Hawcoctc  it 
Mortb  CaroUna.  Strike  out  the  period,  in  line  30.  page  76,  insert 
a  acmlcolon  and  add  the  loUowing  proviso:  •  Provided  ThU  se--- 
Uon  shall  oot  become  effective  unlU  2  years  aXter  the  date  of  tl.e 
enactment  of  this  act." 

Mr.  SISSON.  Mr.  Chairman.  I  had  intended  to  ofTer  an 
amendment  makmg  the  effecUve  date  of  this  section  1  year. 
It  has  been  called  to  my  attention  by  the  gentleman  fro.n 
Maine  [Mr.  Buoy]  that  this  is  unnecessary,  because  it  da^s 
not  become  effective  until  1  year  after  the  enactment  of  tts 
Banking  Act  of  1933. 
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As  a  member  of  the  comniitteo.  I  may  say  th:it  I  am  not 
questionine  the  veracity  or  the  good  fA:th  of  the  geiitleman 
from  .\ ..'-'h  Carolina  (Mr  H.^ncockI.  but  I  think  there  w:\s 
some  misunderstanding  when  he  sa:d  that  it  \v:us  agreed  in 
committee  that  this  should  be  deferred  for  2  years. 

Prom  my  conversations  with  insurance  apencies  a:  d  uitli 
their  policyholders  I  be:.e'«e  ;t  is  entirely  ur.r.ece  sarv  and 
even  in  fairness  to  ih.'  b.i::k,i  themselves,  that  we  hhuuld 
postpone  this  prohibit:   n  for  2  years. 

The  CH.\n-;MAN  Ihr  Que-st.on  is  on  the  second  imrtior. 
of  the  amendment. 

The  second  portion  of  tr.e  amendment  was  rejected. 

^t^    P.<  )II.K.-\r       Mr    Cliairman,  I  otTcr  an  aniend:ne:-.t. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Boi:.e.^i--  PL\ge  75,  l:no  13  :.rtrr  the 
word  "any"  strllte  out  the  wurd  ■such"  and  mst-.n  :;.  Ueu 
thereof  '.'.«■  u    rt:.->    "  :i:it;on:il   bank  or  reser^'e." 

Mr.  Be'Il.E.M'.  Mr.  Chairman,  this  am.endmcnt  would 
mean  tt;.it  eir.pioyees  of  a  State  bank  could  sell  insurance. 

I  do  not  tjeheve  ;t  is  pood  policy  for  the  National  Govern- 
ment or  the  Feder.il  Congress  to  say  that  the  empIo>-ees 
of  a  State  bank  cannot  sell  insurance,  and  this  is  e.vaclly 
what  this  section  n  w  provides  so  far  as  these  banks  that 
will  come  under  the  pro\1.sions  of  this  guaranty  provision 
are  concerned,  awd  I  presume  that  practically  all  banks 
will  hope  to  ^"t  :-(..nie  of  the  benefits  of  tins  iixsurance  of 
deposits. 

My  amendment  w^iild  Inmit  the  operations  of  the  bill  in 
t.h:-->  respect  to  erriployees  of  national  banks  and  reserve 
!iii:.k-  In  other  words,  the  employees  of  small  State  banks 
m  the  .small  rural  cc^mmunities  could  continue  carrying  on 
the  business  they  l;.;-. e  been  engaged  in  during  these  years, 

.^ ^  .i  K(  prp.^entai:ve  from  a  rural  community,  I  may  say 
that  liierc  is  no  e\u  in  connection  with  tlie  selling  of 
insurance  by  the  small-town  bankers.  There  may  be  some 
evils  ro  far  as  th"  larger  banks  are  concerned,  but  I  am 
not  prepared  to  :ay  that  there  is  or  that  there  is  not.  I 
want  to  call  your  attention  to  the  fact  that  we  have  a  lot 
of  small  State  b;\:.ks  capitahzed  at  $10,000  or  $15,000  or 
$.J0  Ono  and  the  employees  of  these  small  banks  are  iieces- 
i>ar;.y  ■.v.jrkint:  for  a  small  salary.  The  cashiers  who  have 
the  re.;)on--:b;l;'v  of  these  .'mall  banks  are  getting  salaries 
around  $1125  or  S1,")0  or  $175  a  month.  They  are  re;-ponb:ble 
businc.s,^  n:;t  n  of  the.'-e  .^niall  communities,  and  becau.se  of 
their  exper.erue  many  of  the  farmers,  as  well  as  other 
p>eoplc  in  their  c  Jiiiir.unities.  ask  them  to  assirt  in  providing 
fire  insurance  and  ft  her  kinds  of  insurance,  and  I  do  not 
belie\'e  it  is  the  intention  of  the  Members  of  thi.s  House  tu 
say  that  tlie  F.^cieral  Congress  ls  going  to  prohibit  these 
small  bank' rs  fr'^i  carrying  on  this  business  and  giving 
this  serv!(  e  tii  tlu.r  communities. 

M:     HVHN.S      \V;;i  the  gentleman  yield? 

Mr.  Bi  )ILEAU.  1  gladly  yield  to  the  distingui.-hed  gen- 
tleman f:.  im  Tenne.s.see, 

M:  HVl^N.-;  I  k:..)w  of  towns  of  200.000  inhabitan's 
which  have  .'^tate  banks.  The  gentleman's  amendnif^nt 
would  permit  the  State  banks  m  towns  of  this  size,  as  well 
as  the  smaller  towns,  to  sell  insurance  while  prohibiting  a 
national  b:i:.k  across  the  street  from  having  Hie  .^am.e 
privileee 

Mr.  r.<  'IT  ?i--\r      I  w:\n'  to  make  this  distinction. 

Mr.  liVl^NS,  I  ti;:nk  the  gentleman  should  limit  his 
amendment,  if  he  want.s  it  to  go  into  the  bill,  t-o  tiie  .^mali 
towns  to  which  he  has  referred. 

Mr.  I '.(J  II. i:.-\r,  I  w;int  to  call  the  gentleman's  attention, 
as  well  as  :iif-  afe:.-:  m  of  all  State-rights  Democrats,  to  the 
fact  that  we  iiave  S:a:e  banking  systems  and  that  we  .should 
let  the  State  authoritie.-^  have  something  to  say  about  the 
system.  I  have  no  fault  to  find  if  the  Congress  wants  to 
restrict  the  nation. tl  banks,  because  that  is  within  our 
province,  but  I  do  say  that  we  should  not  restrict  the  opcf.i- 
tions  of  the  small  state  banks.  We  should  leave  these 
banks  to  the  bankm::  departments  and  the  State  Icgi.^latures 
of  the  variou-s  States. 

I  would  gladly  move  tei  strike  out  the  entire  srct;cn  but 
I  know  that  would  be  futile,  but  I  do  ask,  in  behail  of  the.e 
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rural    community    in 
a:.v'r:.:;::"::t. 

Mr.  BEEDY.     Mr.  CI. 
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:t    IS    not    :i    i'- 
The  evils  ti  at   r..i\e  grown  i.o  i: 
and  the  complaints  that  lia\e  en 
of  this  practice  on  th'-  part  of  .^ 
we  are  trying  to  renv.  ay  .t. 

Mr,    BoILLAl'.     A:r    uil    na...i.al    ban 
::>'  -.ii'-  if  ;::-;urance? 

Mr,  BEEIjY.  All  except  those 
tants  or  le.ss.  llie  pro\"i,^icn  m 
banks.  S:atc   ..nd  national  alike,  to  sell  in>urance. 

Mr.  BOIlJ£AU,     If  ycu  feel  that  the  nai;   nal  banks  sh:.uld 
be  p:\.inb:ted  that  is  the  funet 
th.nk  tii,\t  you  ought   to  prohibit   \:   m 
the  func:ior.  of  the  .State  r:'g;slatures. 

Mr,  BEEDY,  Well,  the  Hou:=.e  can  decide  for  it.sclf  whet  ha  r 
It  IS  prcr)er  for  lo  to  foibid  any  bank  v. Inch  seeks  to  cuine 
under  the  insurance  of  deposits  pro\'i>ion.  to  stop  selling  :n- 
.^urance,  I  think  it  is  wise  and  proper  for  us  to  adopt  such 
a  prrj',-ision. 

Mr.  McGTGIN.  Mr.  Chairman,  I  c.Ter  the  following  as 
a  subs'itute  for  tlie  amendment  of  the  gen.tleman  from 
Wisconsin. 

The  Clerk  read  as  follows: 


of  Coi.iire,^-.  but  I  d.)  not 
tate  bank.->- -tliat  is 


t!".c   f,V,:ov.-!r.p 
V  bank  li,>c.it<'d 


r.ige  75,  line  20,  insert,  after  t!-.p   v, -r.l   "  b,'t^' 
■■.P'->Tidf'd,  Tiiat  this  section  shall   n   t    apply  to 
In  a   town  or  c;ty  of  l.-ss  than  5,0C'J   popuhttion  " 

The  CHAIRMAN,  The  Cha:r  does  not  think  that  is  a 
sub:Tti:iite,  The  question  Is  on  the  amendment  offered  by 
the  pentiemian  from  Wisconsin. 

The  question  wa.^  taken,  and  tlie  amrndrnent  was  rejected. 

Mr.  McGUGIN.  Now,  Mr.  Chairman,  I  offer  the  amend- 
ment which  has  been  read. 

Tlie  Clerk  read  as  follows: 

r.opp  75  ".inp  20.  :nsprt.  aftf^r  the  word  "hcl^-'.  ",  the  fo'.'.p-»;rg 
pro\'iso  F''-:  \dcd  Tb.ru  t).!?  section  shnl!  not  apply  t'-:  ;i!":y  bank 
located  m  a  lown  or  c;ty  of  less  than  5.O0O  population." 

Mr  McGUGIN.  Mr,  Chairman.  I  was  m  sympathy  with 
the  amendment  ofTercd  by  the  gentleman  from  Wisconsin. 
I  tliink  he  is  right.  I  realize  from  tlie  argument  suggested 
by  the  gentleman  from  Tennessee  :Mr.  BvFNsi  that  when 
you  lim.t  ■•  to  Stat^  banks  it  may  go  to  those  banks  of 
$100,000  ca;::tal  or  more.  My  amendnif^it,  irrespective  of 
whetlxrr  it   is  a  State  or  a  national  bank,  provides  tliat   it 
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apply  to  towns  of  less  than  5.000  population. 


Mr,  BYRfs'S.  I  want  to  say  that  I  am  opposed  to  a  bank 
going  into  t.ir  :n^u;an"e  bu.^uiess  m  either  tlie  large  or  sm^ali 
town.s.  :.A.pplau.se  ;  My  objection  was  due  to  the  fact  that 
the  gentle.m.m  from  Wiscon.sm  was  talking  in  favor  of  small 
towns,  whereas  his  amendment  would  ha'.e  permitted  it  m 
large  cities.     I  ami  oppc'scd  to  it  m  any  event, 

Mr.  McGUGIN.  Here  is  tlie  situation:  Why  should  gen- 
tlemen want  to  m.sist  thro-jchout  the  bill  on  putting  m 
proviiiions  tiiat  work  a  hardship  on  the  .--n.all  rural  country 
communitie'-  of  tli.<  country? 

Mr.  PEYSER.     \\\\\  tlie  gentleman  yield? 

Mr,  M(  GUGIN.     Yes, 

Mr,  P?:YSER,  If  It  IS  an  e\il,  and  I  believe  it  is,  why 
]ia\e  :t  m  tov,  ns  wliore  small  banks  are.  because  these  banks 
ciirn.:.  t  fifht  the  e\;l  as  well  as  tlie  big  banks'' 

Mr  MoGl'GLN.  The  answer  is  tliat  the  big  barJts  create 
nmst  of  the  evils. 

I  do  not  believe  there  is  one  country  bank  in  a  hundred 
which  savs  to  its  customers.  "  You  cannot  borrow  from  this 
bank  unless  you  buy  insurance  m  tins  bank."  It  is  a  matter 
of  convenience,  it  is  a  matter  of  busme-ss  m  these  small 
co-mmunitie.":. 

Mr,  BULWIXI'ILE.  Mr.  ChaiiTiian,  wiU  the  gentleman 
yield? 

Mr.  McGlGIN,     Yes, 
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BUL WINKLE.  The  gentleman  fails  to  re  :  o  that 
In  aome  of  tbese  small  towns  there  is  one  man  who  is  being 
paid  as  a  «»fl*h'T^  or  empiofee  of  the  bank  who  is  making 
In  addition  to  hit  salary  these  commissions  on  the  insurance 
that  he  sells,  and  that  at  the  same  time  in  the  same  town 
there  is  some  other  man  vho  i.s  trying  to  eioe  out  a  business 
wrlttiw  «Tf^im«**'*  but  who  cannot  oompete  iiecesifnny  with 
the  bank. 

Mr.  McOUOIN.    In  theee  small  banks  the  cashiers  are 

drawing  small  salaries.  $75  or  $100  a  month,  and  if  they 

carry  on  a  little  insurance  business  and  add  to  their  income 

in  that  way.  it  is  of  benefit  to  the  community. 

Mr  BOmSAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   McOUGIN.     Yes. 

Mr.  BOELEAU.  This  section  will  prohibit  the  employee  of 
the  small  State  bank  from  entering  into  the  insurance  busi- 
ness, but  I  can  find  nothing  in  the  language  that  will  pro- 
llflMt  the  directors  of  a  big  bank  from  doing  the  same  thing, 
because  it  ;  's  employees  and  not  oCBcers. 

Mr  McO^^vji.:-!'  This  bill  will  prevent  the  janitor  of  a 
little  country  bank  from  making  a  little  on  the  side  by  selling 
insurance. 

Mr.  McCLINTTC.  Mr.  Chairman.  I  had  hoped  It  would  be 
pffffft*''*  for  me  to  ofTer  a  perfecting  amendment.  I  realize 
that  the  temper  of  the  House  at  this  hour  of  the  day  is  such 
that  it  is  hardly  possible  to  get  any  kind  of  an  amendment 
adopted  unless  it  be  offered  by  a  member  of  the  committee. 
I  appreciate  the  strategy  of  the  chairman  of  the  committee 
in  asking  that  I  refrain  from  asking  permission  to  return  to 
a  section  of  the  bill  to  offer  an  ar~  -^  '":ent  until  after  the 
bill  bad  been  read  and  practically  .  ted.    I  am  in  favor 

of  this  legislation,  but  I  wanted  to  offer  an  amendment  with 
the  hope  that  it  would  prevent  offlciak  who  might  be  termed 
crooked  from  absolutely  destroying  a  bank  from  inside.  I 
wanted  to  offer  an  amendment  that  had  been  adopted 
already  in  at  least  one  State,  but  I  realize  it  is  practically 
impossible  to  get  Members  of  the  House  to  consent  to  go 
back  25  or  50  pages  at  this  late  hour  of  the  day  for  the 
purpose  of  offering  that  amendment. 

I  have  been  Interested  in  this  subject  possibly  as  long.  If 
not  longer  than  any  other  Member  on  the  floor  Maiiy 
jears  ago  I  introduced  the  first  bill  that  was  ever  presented 
lo  either  House  of  Congress  providing  a  system  for  the  guar- 
anty of  bank  deposits.  I  see  there  the  chairman  of  the 
committee,  who  granted  me  a  hearing  on  that  bill,  and  the 
hearing  still  remains  in  typewritten  form,  because  there  was 
DO  sympathy  for  a  measure  of  this  kuid.  However,  year 
after  year  I  have  contmued  to  Introduce  a  bill,  hoping  the 
time  voiiid  flnaUy  arrive  when  the  people  would  realize  that 
unless  swnalhfng  is  done  to  give  people  confidence  in  bank- 
ing institutions  they  would  not  patromze  them  to  the  extent 
of  putting  their  moiMf  in  them.  I  hope  this  bill  will  cauae 
money  to  cease  going  Into  Postal  Savings,  and  thus  be  ear- 
ned away  to  some  sections  of  the  country,  denying  legitimate 
testttttUoBs  from  having  that  which  they  should  have  to  take 
care  of  normal  business. 

At  this  time.  Mr.  Chairman.  I  i.^r.  ...i.mous  consent  that 
I  may  include  as  a  part  of  my  remarks  the  statements  that 
have  never  been  printed,  made  by  me  before  the  '^"^'"g 
Committee  12  years  ago.  It  will  be  interesting  to  note  that 
some  of  the  members  of  this  committee  participated  in  the 
hearing,  and  for  the  reason  there  has  been  a  complete  up- 
heaval m  hanking  since  that  date  I  am  convinced  that  this 
litfBlatton  wiU  do  more  to  cause  our  cltlsens  to  take  iheir 
money  out  of  hiding  than  any  other  measure,  if  enacted  mto 
a  law.  On  account  of  being  otherwise  engaged  as  a  member 
of  the  Wajrs  and  Means  Committee  in  holding  a  hearing  on 
the  so-called  "  public  works  bill  ".  which  caused  the  com- 
mittee  to  remain  in  session  morning,  afternoon,  and  night, 
it  was  not  poBsible  for  me  to  be  on  the  floor  during  the  early 
consideration  of  this  measure.  Tlieref  ore  I  have  been  denied 
the  opportunity  of  ofTering  an  amokdaicnt  that,  in  my  cpin- 
loB.  would  have  caused  furthv  tltltWtKt^  to  be  tiirown 
around  this  measure. 


The  CHAIRMAN.  The  gentleman  from  OV.l  .^  i.ia  asl^s 
unanimous  consent  to  extend  his  remarlcs  in  the  mann«;r 
indicated.     Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

HOVSX    or   RrP«JEStNT*TT7S8. 

OOMMrrrxs  om   Bajckinc   mtd  Cuucnct, 

Thurtday,  January  20,  1921. 
The  corr.rattt«>«  at  12  o'clock  noon  procerded  to  tbe  consldrra- 
Uon  of  HJl.  15012.  Hon.  Louu  T  McFabden  (chairmmn)  presiding. 
The  CuASMMAtt.  Ocntlcmen  <tf  the  committee.  Representative 
McCi..:.STu:  vsmts  to  be  h«ard  for  a  few  minutes  on  tbe  bi:i  he 
Introduced  in  connection  with  the  uruaranty  of  deposits  of  banks 
and.  U  ttkere  U  no  objection,  we  will  hear  ilr  McCi.ji«tic  at  this 
time. 

STATUCurr  or  hon    jamks  v.   m  cLomc,   a  ezpexskntativx  in 
coMosBsa  ntOM  thk  statk  or  oklxboma 

Mr.  McCuNTic  Mr  Chairman  and  gentiasaen  of  tfa«  committee.  I 
w%nt  to  respectfully  direct  yuur  attention  to  HR  15012.  a  bill  I 
have  Introduced,  which  provide*  for  the  protection  of  depoelU  In 
national  banks.  I  take  it  that  It  Is  the  object  of  every  committee 
to  legislate  as  much  efficiency  a«  possible  tn  the  various  branches 
of  government  over  which  they  liave  a  certain  amount  of  Jurisdic- 
tion. I  am  not  a  banker  and  yet  It  has  been  my  prlvllefje  to 
serve  as  a  member  of  a  banking  conunittee  tn  the  Btata  Senate  of 
my  State,  and  I  had  a  titUe  tc>  do  with  the  present  State  laws 
which  regulate  and  govern  State  baJiks  In  Oklaiioma. 

Tbe  subject  of  guaranteeing  deposits  In  national  banlLs  Is  not  a 
new  proposition.  A  number  of  States  already  have  this  law  and, 
up  to  the  present  time  if  I  am  correctly  informed,  no  depositor  In 
any  State  bank  haj  ever  lost  one  dollar  because  of  a  barik  failure. 
If  you  wlU  read  the  report  recently  made  by  the  Federal  Rc«»erve 
Board,  you  will  note  that  every  Federal  Reserve  district  his  In- 
directly been  carrying  on  a  camrtvlRn  to  get  as  many  member 
banks  to  Join  their  System  as  posKlble  Tou  will  flod  that  there 
Is  a  certain  amount — I  do  not  want  to  use  the  word  "  jealousy  ". 
but  there  is  a  certain  amount  of  rivalry  between  the  national 
banks  and  the  State  banks. 

In  other  words,  the  systems  that  are  In  operation  at  the  present 
time  bring  about  a  great  deal  of  duplication.  In  that  the  State 
banks  maintain  separate  machinery  in  order  to  take  care  of  their 
lustituUons,  and  the  national  bonks  do  likewise.  There  are  at 
present  approximately  8.000  national  banks  In  comparison  with 
some  33.000  other  banking  Institutions.  There  are  100  bank  ex- 
aflBlners  which  cost  tbe  Oovamment  approximately  S750.0O0  In 
my  oplnloin.  the  tlixM  will  oqib«  wben  there  will  be  no  necessity 
for  State  banks.  In  other  words,  there  Is  no  more  need  for 
a  separate  system  of  State  banks  and  national  banks  than  there 
Is  for  two  strwt-car  sytwns  tn  Hm  mm*  city  But  until  that 
question  has  been  aolvoil,  or  tmtU  ttMiae  interested  in  this  subject 
can  meet  upon  a  coounon  basis,  we  will  continue  to  have  this 
duplication  which  brings  about  s  great  increase  of  expenditureo 
to  the  taxpayers  of  the  country 

I  hare  prepared  a  bill  here  which  aatabllshes  a  separate  (guar- 
antee fuiKl  in  each  Federal  Rteervo  dlotrlct  in  the  United  States; 
yet  I  have  placed  the  supervision  at  tbe  same  under  one  head  so 
that  unHorm  rules  and  regtUatloaa  can  b«  put  into  effect  for 
carrying  on  the  plan  Tho  bUI  wbleh  X  have  introduced  provides 
for  amending  the  law  wtUeb  anakM  tfttposlUon  of  the  produ  made 
by  the  Fsdoral  Bsesrvs  Banlring  9ftkma.  It  would  be  amended  so 
that  after  the  dividends  are  taian  osre  of  to  those  who  own  stock 
In  the  various  Federal  Reserre  banks.  10  percent  of  the  profits 
each  year  will  be  set  aside  In  each  Federal  Reserve  district  into  a 
guarantee  fund  and  this,  with  an  additional  aaaeaament  ai^nst 
each  national  bank,  will  provide  sulSclsiU  money  to  take  care 
of  the  needs  at  any  bank  that  might  be  eo  unfortunate  as  to 
fall  in  the  futare 

In  SUtea  where  they  bave  guaranty  laws,  when  a  bank  be- 
oaOMB  impaired  to  tike  extent  thst  it  cannot  meet  lU  obligations. 
'"^— d  ot  closing  the  door  and  waiting  for  a  receiver  to  be 
appointed,  the  bank  examiner  qui.kly  rr.akrs  some  kind  of  an 
srraagMBent  with  other  persons  to  take  charge  of  the  bank  snd. 
InstMd  of  the  aseets  being  unloaded  or  forced  to  be  sold  at  such 
a  price  as  tbey  wiU  bring,  tbe  bank  cbanfes  hands:  the  assets 
are  collected  In  the  regular  manner  and.  as  s  rule,  the  loss  is 
reduced  to  a  very  low  minimum.  In  other  words,  in  speaking 
before  OM  Bouse  the  ottier  day.  I  made  the  statement  that  in 
Oklahoma,  when  there  was  a  bank  failure — that  is.  a  State  bank 
faliura— there  was  no  mors  excitement  over  the  Mime  tlian  Uiere 
was  over  an  ordinary  rwappicg  at  a  iMrae  By  having  a  law  of 
that  kind,  we  have  reduoed  our  losMS  to  a  very  low  figure  and  at 
preeent  we  have  a  very  large  fund,  which  ks  eufletent  to  take  care 
of  the  needs  of  all  of  thoas  who  are  aOlUted  In  that  system. 

It  is  my  hope  that  this  committee  will  feel  warranted  in  allow- 
ing a  bearing  to  be  held  at  a  Uter  date  so  thst  tiusee  who  are 
interested  tathls  subject  may  have  the  opportunity  to  come  be- 
fore thi*  body  and  offer  such  suggectloas  as  they  would  care  to 
offer  in  order  to  perfect  the  ieglalaUon.  I  realised  that  the  bill  I 
have  introduced  possibly  should  be  changed  m  some  place*  In 
other  words.  natlozuU  banks  with  whom  I  have  talked  and  who 
have  written  me.  have  made  ovtala  SIMi»-.  ..  Abich  meet  mr 
sfprobatton.  ' 
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all  public  build;:. i:."- 
all  collections  of  pro 
a  fund  until  It  am>  : 
no  further  premiums 
no   further   proSr.":   . 
It    reached    the    12  o 
Insurance  on  al'.   ;    .' 
nothing  except  ju^t 


Mr  K;.NC  .■=:•.:  ppo"=e 
up  to  the  f.i  :  :  .a: 
Treasury  (t!.:-  f  J  "<*< 
but  a  form  '  t,ix;i' 
earnings,  then   w  .'len 


I  nn\  thoroutjhly  of  th?  opinion  that  whenever  we  can  of^ab!'.":h  i 
a  g:unranty  fund  for  the  protection  of  depositors  in  national  banks  i 
that  It  Is  only  a  matter  of  time  when  pracically  all  of  the  State  ' 
banks  will  feel  warranted  in  becomini?  r.ationa'.irid  Ai.d  v.lui; 
that  condition  has  been  brought  about,  then  vr  'x\:\  '.■.wo  t'.o 
trust  companies,  who  will  of>erate  in  a  separate  way  and  '.^  ;;o  ii:c 
granted  more  liberaJ  provlslo.ns  than  ilie  tiat'.onal  bank  to  go 
ahead  and  take  care  of  certain  kinds  uf  business  on  the  one  hand 
and  tlie  national  banks  on  the  other.  1  am  thor'..Ui:hly  of  the 
opinion  if  a  bill  similar  to  the  one  I  have  Introduced  car.  bo  put 
Into  effect,  that  Instead  of  having  dlsnsters  brought  about  by  the 
crash  of  a  national  bank,  whicb.  scru  :,iy  di.sturb  every  condition 
In  every  conamunity  when  a  happcnii.;;  of  this  kind  occurs,  that 
In  the  future  we  can  reduce  their  heavy  loss  s  tn  a  minimum  and, 
at  the  same  time,  wind  up  the  affiurs  of  any  defur.ct  organiza- 
tion In  such  a  way  as  to  save  lo  tne  depositura  all  tuc  money  they 
have  placed  In  the  bank. 

Originally  a  bank  was  considered  a  private  ln-tl*utlon:  but  as 
time  has  rolled  on  Uie  opini'^^ns  of  the  people  have  becom.e  more 
liberal,  until  today  they  are  declared  to  be  public  mstitullons. 
And  it  Is  for  this  rea.son  tl.e  rtilTfrent  States  in  the  Union  have 
come  to  the  conclusion  thai  ;  ..nkri,  being  public  ins'itutions,  it  is 
right  to  protect  the  depositors  or  to  protect  the  public.  And  •while 
this  Congress  may  not  have  sufficient  time  to  pass  a  bill  of  this 
kind,  yet  I  am  thoroUK'niy  of  the  opiiuon  that  it  is  only  a  question 
of  time  until  a  bill  will  be  pii^<>d  protecting  depoiliors  in  national 
banks. 

This  bill  provides  that  one  half  of  1  percent  shall  be  levied 
against  the  average  dally  deposits  of  a  national  bank  as  an  ;<  .^e^-- 
ment  fee  when  it  goes  in  as  a  mentbcr  or  v.hen  It  Is  ciu.tlod  :cj 
participate  In  this  fund.  I  am  of  the  opinion  that  if  we  can 
assess  the  profits  that  are  made  by  the  Federal  Reserve  Bank  Sys- 
tem each  year,  thereby  setting  aside  10  percent  to  the  credit  of 
this  fvind,  that  this  an.ount  a-s  earned  In  my  bill  can  be  decreased 
probably  to  one  tenth  of  1  percent.  And  if  that  TROuJd  nioet 
the  approbation  Jf  the  ccniniittee  and  those  who  are  Interested 
tn  this  subject,  then  the  cxpen.se  of  a  national  bank  becoming  a 
member  or  becoming  a  participant  in  this  fund  would  be  very, 
very  small. 

Mr  Scott.  Then  in  the  la.'^t  analysis  If  it  reached  that  Utopian 
stage  where  there  were  no  barJt  failures  throughout  the  country 
the  amount  of  reserve  carried  in  this  guaranty  fund  might  bu 
taken  out  and  utilized  In  other   ways'' 

Mr.  McCtXNTTC.  It  was  my  Intention  to  write  a  new  amend- 
ment to  this  bill  which,  would  give  the  Comptroller  of  the  Cir- 
rency  the  right  to  dccreii.se  the  a-s-scssment-s  whenever  he  saw  lit 
The  Federal  Reserve  Banking  System  made  $55,000,000  in  1918 
and  some  $80,000,000  in  1919^  This  money  does  not  belong  to  the 
member  banks,  yet  they  are  indirectly  responsible  for  it.  It  i^^ 
by  the  cooperation,  support.  a.<;s;. stance,  and  patronage  they  give  to 
the  reserve  banks  that   m.ade  these  result..^:  possible. 

Mr.   Lues.  The  member  banks  are  stockholders,  are  they  not'' 

Mr  McClintic.  They  are  stocfclioldcrs  and.  for  that  rea.'^cn.  they 
are  entitled  to  participate  in  the  profits  that  ar-e  made  by  'lie 
Federal  Reserve  bank.  I  cannot  see  how  any  person  can  say  it 
would  not  be  fair  and  right  to  taJcc  10  percent  of  those  profits. 
after  the  stockholders  had  been  taken  care  of.  and  to  put  it  l.nto 
one  of  these  funds  in  eacn  Federal  Reserve  district  to  be  us?d 
as  a  guaranty,  so  that  when,  you  put  your  money  in  a  national 
bank  you  would  know,  if  that  bank  failed,  that  your  deposit 
would  be  safe 

Mr  Sttvenson  Should  not  you  provide  there  that  when  that 
fund  reached  a  certain  figure,  so  many  million  dollars,  theie 
should  be  no  more  h.s. -s.  T:icnts  m^ade  until  there  should  be  some 
Impairment  of  it? 

M'  M(-Clinttc.  I  arc.  v( -y  glad  you  made  that  suggestion.  It 
r. ■■•.■•-'  -Aith  mv  appr  )!af.    11 

Mr    Stfmns,  N     We  >■  i .iblished  the  system  of  State  insurance  of 
,    Sou'h   Carolina   In    1899  and   provided   that 
,:..:ns  and   all  appropriations  should   go   into 
.Wi\  to  $2. 000, 000.  and  then  there  should  be 
■■.cr  and  above  reinsurance — there  should  be 
cumulated    until    there    was    an    impairment 
•Oil   fund    in    about    6    years    and    the    State 
;.      tiuildings  ha-s  been  carried  for  practically 
i   sm.ill   reinsurance  since  that  time,  and   the 


♦2.000.000  stands  there  a.-  a  guaranty 

Mr    McCt-iNTic    The  suggestlcn  of  the  gentleman  meets  my  ap- 
prova: 

:n  some  manner  that  Congress  should  wake 
;.;i  this  money  should  be  turned  into  the 
;i>o  vou  speak  of  Is  really  nothing  after  all 
;.  of  the  people)  and  should  lim.it  those 
would  we  get  your  fund  from,  if  legislation 
of  that  kind  shruld  be  piuw^ed'' 

M'    M.<-:TVT-r    If  ihe  Federal  Reserve  banks  of  the  country  did 
J     •    ;;..i,.(    ,i;..    ;;r..ri-s    'h^n  there  is  a  provision  in  this  bill  whl^h 


would    allow    the    C  i  :; 


-Her    of    the    Currency    to    increase 


assessment,  provided  .-v.  as  necessary  to  take  care  of  the  lo.sfcs  of 
any   defunct   bank      I:  .....  ...  ...-- 


rther  words,  this  bill  provides  that  the 
:.cv  may  increase  the  assessment  provided 
;^rp  than  1  percent  of  the  dally  average 
r.  the  daily  average  in  1  year,  not  Includ- 
r.nuls  and  national  funds. 
Mr,  Luce.  I  take  a  ptrsi-nid  interest  in  these  proposals  and  am 
v-ry  glad  to  consider  t).em  serlo'osly,  because  of  a  personal  con- 
sideration     I    am    one   of   80,000    citizens    of    Boston   who.    at    the 


Comptroller  of  the  <'■:• 
It  does   not   reach   at,-, 
bank  deposits,  baseu  ^i; 
Ing  the  deposits  of  8ta 


present  mom.rnt  are  deprived  of  the  QSS  «f  SfcOttt  fSO.OOO.COO  of 
money  -  my  share  of  it  being  pretty  small — bv  resson  Of  the  failure 
of  four  tru,«t  '"on.panies  My  own  dcpv  sit  cmiC  t3  inc.  I  did  not 
put  It  in  myst  If ,  but  it  came  in'o  try  pos-vScii  tv,c  late  for  me 
to  pull  out  t:.!  n.or.oy  before  tl.rv  v.cnt  to  Bma.sh.  Now  those 
four  trust  con.p.\:.^  ^  -i^rre  nrw  <  :'  oarntively:  they  had  bren 
organlzf^d  by  m.en  w  tic  ;t  r^  ici.  ex:-  -  <  :  e  in  banking;  they  were 
rashly  ("-r.';  itcd,  tiit-ir  luaa.s  benig  tied  i.p  and  not  liquid,  so  that 
when  ccr  -tors  began  to  worry  and  to  withdraw  their  accounts 
they  could  :  t  ret  in  their  loans.  Some  of  their  troubles  wece 
due  to  that  :.',.;i  '.'v^n  of  finance,  Pomti.  Now,  I  should  like  to 
have  that  :r. ":.'-,  n  !.t  (fT  They  tell  me  probably  I  will  get  mine 
sooner  cr  ;.^t(  r    r   .*   I  -i.oulrt  like  to  have  it  at  once. 

Mr.  M(  C:.:vTtc    I   .'^'.   uld  like  tc  see  the  gentleman  get  his  money. 

Mr  LrcK  But  tl.r-r-  ure  a  good  many  banking  institutions  in 
Po'-*'  n  'lic.t  :.r"  ^;t''  ';>  ;  cndicted.  prudently  conducted,  and  honcr- 
;.L.y  ._o;.c:  .ctcr.  '.'.e;.  are  ;_ r j.--j)erous  and  make  money.  If  I  should 
vote  for  this  j  :•  _:  (  s..;  they  would  ask  me.  "Why  should  we,  who 
are  cautious,  who  ai(  pru<;pnt,  and  who  have  spent  our  lives  in 
learning  how  to  run  tl.s  Iju^iiicss  and  who  feel  we  arc  trustees  for 
our  depositors  and  trv  to  be  honorable  men — why  should  we  be 
mulcted  in  order  t.  i  av  s  .mebody  else  who  was  foolish  enough  to 
intrust  hl.s  mcr.py  to  m.en  apparently  unfitted  to  care  for  it?  " 

Mr  McClintic.  I  shall  be  very  glad  to  answer  the  gentleman. 
In  the  first  place,  this  bill  will  not  cost  those  national  batiks  you 
refer  to  m  Boston  very  much  money. 

Mr.  L'CE,  It  Will  cost  tliem  some. 

Mr  MoClintic  It  will  cost  them  some,  for  the  rca-'.on  tl-;cy  have 
al.  D.d.rcr'l;,  c  .itr.iut^d  toward  a  line  of  business  which  has  pro- 
fi  iced  a  -  ;:li;  .ei.t  r.ir.oiu:*  of  profits  in  order  to  maintain  this  kind 
of  protection.  And.  m  addition  to  that,  it  is  to  their  advantage, 
f  r  this  reason:  Whenever  their  Institutions  com.p'.y  with  the  pro- 
visions of  this  bill,  according  to  section  6.  which  says — 

'As  soon  as  a  bank  ha-s  complied  with  the  provisions  of  tins  sec- 
tion, the  Comptroller  shall  furnish  to  said  bank  a  certificate  v.'hlch 
shall  recite  that  said  institution  luas  complied  with  the  provhions 
of  the  National  Depositors'  Guaranty  Act,  and  the  bank  rccei  .'in^ 
the  same  shall  be  permitted  to  adverti.se  that  its  G'-po.-ilon:  are 
protected  by  the  national  depositors'  guaranty  law," 

A  bank's  success,  to  a  large  extent,  always  den:'nd.=  tip^n  tie 
patronage  it  receives,  A  bank  without  any  deposit-s  r^i.-.r.ot  do 
very  much  busmes-s.  It  simply  means  its  busineF.s  will  l^e  lii- 
crca.sed  to  that  extent  that  it  will  more  th.an  recompense  tl:em 
for  the  small  amount  they  have  paid  in  order  to  be  protected  by 
this  fund:  and  their  busines.^  will  be  so  mucli  larger  than  tiie 
ordinary  trust  com.pany,  who  will  probably  not  be  allowed  to  par- 
ticipate in  this  fund,  that  the  expenditure  it  costs  them  v.'ill 
an-.ount  practically  to  nothing. 

Mr  Ste.^gai.l.  Is  not  this  true,  al.so.  that  bank  failures  often  are 
brought  about  by  periods  of  depression  tliat  iv_body  in  the  world 
cm  anticipate  and  by  psychological  developmon's  ti^.at  cannot  bo 
anticipated:  so  that  really  a  big  bank,  v  strone  r  i.e.  prudently 
managed,  can  never  be  said  to  be  exempt  from  the  dangers  that 
attend  banking  as  faced  by  the  smiailer  institutions,  all  being  in 
one  ins~parable  system'^ 

Mr,  McClinttc.  The  statement  of  the  gcntlemian  is  qulto  fiie. 
and  I  will  cite  you  a  condition  that  exists  m  the  Soiitli  a^id  I 
do  not  wish  to  draw  any  sectional  lines,  because  thi.s  bill  applies 
to  every  section  of  the  United  Stalest,  where  during  the  last  5  or  G 
months  the  spinners  were  cut  of  the  market,  and  while  the 
price  of  cotton  remained  fairly  high,  yet  the  man  wlio  had  200 
bales  of  cotton  on  hand  could  not  find  a  market  for  It.  The 
bank  that  advanced  the  money  to  the  buyers,  iii  order  to  take 
care  of  the  farmers,  was  unable  to  collect  its  loans  and  this  situa- 
tion cau.sed  some  of  them  to  fa.l  The  same  condition  was  true 
up  in  the  Northwest  with  relation  to  the  price  of  wheat  The 
object  of  this  bill  Is  to  provide  a  system  that  will  furnish  this 
kind  of  protection  tc  the  banks  located  m  every  .section  of  t'lo 
I'nited  States,  so  that  emergency  conditions  like  the  genllenian 
has  spoken  about  tan  be  taken  rare  of  in  the  future  And  v.lioii 
you  take  into  consideration  a  bill  drawn  along  this  line  will  prar- 
tically  cost  the  m.ember  bank  only  a  very  sm^all  amount.  I  do  not 
believe  that  anyone  engaged  in  this  business  would  cbject  to 
paying  that  small  amount,  when  you  take  mto  consideration  the 
added  advantages  it  gives. 

A  short  time  ago  a  bank  went  broke  in  my  own  county  Wh.-.t 
happened''  The  banking  department  sent  a  man  from  av.ay  up 
In  the  northern  part  of  the  State  that  knew  nothing  r.b:ut  th? 
situation  m  that  part  of  the  county  to  wind  up  its  afTairs.  An  at- 
tornev  was  appointed  A  whole  set  of  machinery  was  put  m  ^pcra- 
tion  in  order  to  w.nd  up  the  affairs  of  that  bank.  Tliey  had  to 
get  their  information  relative  to  the  assets  from  people  on  ths 
outside  I  have  known  a  bank  that  failed  to  run  along  for  12 
months  before  the  business  was  finally  settled  up  and  all  the 
cost  of  closing  up  the  affairs  of  that  bank  had  to  com.e  cut  of 
the  amount  of  money  that  was  collected  and  this  caused  the 
depositors  to  receive  a  correspondingly  smaller  amount  I  mi^tht 
go  back  and  give  you  som.e  personal  experiences,  ijut  I  dare  say 
every  member  here  knows  that  whenever  a  bank  falls  m  any 
comm.unitv  and  the  sign  is  put  up  on  the  dcx)r  "  This  beak  is  in 
the  hands'  of  the  Federal  Government  ",  then  run.s  begin  to  be 
made  on  the  other  banks:  and  unless  they  stick  together  and 
furnish  capital  to  tak.e  care  of  tliat  situation,  in  many  c  ases  a 
great  many  cf  the  institutions  go  down  m  a  crash  Inasm.uch 
a-s  we  h.&ve  prepared  a  system  which  is  working  succe.s.sfuily  at 
the  present  time  and  we  have  the  money  already  m  hand  why 
would  it  not  be  right  to  place  a  small  percentage  of  that  into  a 
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f ui.  «r^  tmeh  b«nk  ooly  •  nxiau  unoont  for   Uua 

luA'.  Tou  mi^ht  redooe  It  to  oo*  twnttetb  of  I 

U  tiuntty   tneAD*.  gcntlemeo.   In   a  few   T**^'^  from  now. 

8t*t«    bftcJu    of    tbm    country    would    grmdualij    eomm    over 

hm   iwttnnMllMrt   »ad   Umd    w«    will    only    bar*    two  aystama. 

tiMrvby  d>i.iii»iit  tlM  ooaC  to  the  taxp«yen  of  mainf  tning  tbaaa 

"-.^dUtarant  kUMla  ci  boaiiiaaaaa  ajui,  at  the  aama  ttma.  tumlati  Um 

Ktad  of  proiaeUon  tha  people  want. 

Mr.  800TT  Ui  M<-c:mtic.  la  It  not  actually  tma  tlMrt  th«  faUura 
of  a  Larve  Induatrlal  anterprlae  In  a  community  la  a  gn^t  mla- 
fortuoe.  but  tlte  failure  <H  a  bank  In  a  oomxnunity  la  a  calamity 
Ite4  reacbaa  Tcry  much  furtber  tban  tb«  faiiura  of  any  particular 
•awn  In  a  community? 

ICr  McCuMTK.  That  M  trae  And  It  It  further  true  that,  aa  a 
rule,  the  person  who  loaaa  money  m  a  bank  failure  Lb  the  one  who 
to  not  able  to  lo««  tha  nuMwy;  it  la  tbe  poor  unfortunate,  nine 
Umaa  out  of  ten. 

Mr  McCujrnc  In  maiif  laslftneaa  U  bvlnsa  ataok  nuu  cm  other 
ineutuuona  tn  ihe  imiMdlBte  ea&tera  aod  tlicralyy  aSacu  every 
kind  of  bualnaaa. 

Hm  CmaikMAJf.  In  other  worda.  you  mean  no  bank  can  fail  wltb- 
out  affecting  aocna  other  bank  in  aooM  certain  degrae7 

Mr    licCLiimc.  That  la  true 

The  CtixoLMiAM.  And  aa  I  underatand  your  argument,  the  well- 
mtnagwd  banka  could  well  afford  to  pay  a.  r-iv:'  aunimum  amount 
at  Unoranca  ac&inst  thAt  aort  of  thing? 

Mr.  M  "    v— .c    That  la  U  exacUy. 

Tbe  (.  <  ^^>^  wM.  BaoMiM  wtaMMTer  any  bank  faila  it  affecta  tome 
other  baiUL.' 

Mr    McCt-nmc.  That  la  It  exactly. 

M  TtxLAM  How  many  bcnk  falluraa  hara  you  bad  UMra  In  tbrn 
^  >  ^  in  8UU  banka? 

Mr.  McCx-omc.  I  cou)d  not  anawer  that  quMttoa:  Bot  rery 
many.  We  have  bad.  poaalbly.  about  the  aame  munber  as  na- 
tionai  banka:  poaalbly  a  few  more.  But  there  U  a  aectton  tn  the 
Oklahoma  statutea  which  provtdea  that  "  no  person  who  baa  been 
eoovlcted  for  a  violation  of  tbe  banking  laws  of  this  or  any  other 
Blata  shall  be  permitted  to  engage  in  or  become  an  of&cer  or  j 
vMi  Isl  in  any  baiik  cvganiaed  In  thia  8taU." 

That  section  waa  put  in  the  law  tn  order  to  keep  wildcat  bankers 
who  bad  failed  tn  other  Statea  from  coming  to  Oklahoma  and 
•nga^lBg  In  Um  banking  buaineaa.  In  other  words,  the  guAranty 
lav  tf  ay  Mate  haa  been  greatly  tightened  up  until  we  have 
4ioo»  away  with  many  of  thr*  •<».■>  >  had  to  go  up  against  In 
tba  eary  days  following  statei^  :  .\  s  .aranty  bank  law  in  a  new 
baa  to  run  many  more  n«.u  lU^ux  in  an  old  State,  for  the 
}n  that  the  people  are  not  acquamted  with  the  differfnt  cbar- 
aetars  who  seek  to  engage  In  tbia  kind  at  buaineaa.  and  nfTtmtlmaa 
Ban  who  ahould  not  be  granted  cbartam  are  placed  in  charge 
of  tnatitutions. 

Mr.  Phclam.  There  la  a  poaalble  objection  to  a  bank  guaranty 
i^atem  that  I  think  is  of  more  importance  than  any  I  bare  heard 
mantiooed  here  yet.  Tbe  average  maji  today  endeavors,  perbapa 
not  alwaya  sticceaBfully.  when  he  depoalta  money  in  a  bank,  to 
put  It  In  a  bank  which  he  feels  la  well  managed.  In  other  words. 
be  Intrusts  his  money  to  men  in  whom  he  has  confidence.  In 
Kba  knag  run.  public  opinion  win,  l  think,  pick  out  the  men  who 
aia  •l^Mrtor.  rather  than  the  man  who  are  Inferior,  to  n^i^riiji 
their  money. 

Mr.  McCuKTtc.  I  think  that  la  true 

Mr.  Piuuu*.  Tba  batter  claaa  of  men.  tlMnfota.  wilt  be  handling 
tb*  banka  that   are  doing,  the  largaat   antount  of   busin^aa.    »n>i 

of    the    banka.    it    w    ailniaaly    Important    that    the    inctltvCteiM 

which  grow  and   have  more  and  more  power  and  raaoureas  aball 

ba  managed  by  capable  men      Now  there  is  thia  objection — per- 

It  la  not  fatal,  but  there  is  this  objecuon — to  bank  guaranty 

that  when  a  guaranty  system  la  evolvad  and  put  into 

it  takea  ^way  entirely  from  the  (tapoaltor  any  caution 

ba  dapoatta  ht»  mouej   hsean—  ba  fiali  aacura  m  any 

vMh  tba  poartbit  VMOlt  that  baak  dapeHls  will  be  made 

r  vfeai  Boi.  aod  not  oo  tba 

mftmm^-^tfmm  win  ba  OMda  in 

by  Ban  at  tba  tvpa  «bo  eucbi  not  to  aanaga 

That  goaa  rtgbt  to  tba  — acs  of  tha  vbola  banfctng  ayatom.  and 

I  tbix^k  It  18  oaa  laaiMn  wby  men  vbo  baaa  baMi  aoooMafui  tn 

tba  aaoaaalty  for  proper  and  efficient  bank 
•meat   to   tba    wbola   enonmtinlty.    to    tbe    whole    cotintry. 
ob;  bank  guaranty  bank  eyatem. 

M.  iJ.^ciJimc.  But  I  do  not  think  tha  public  ahould  be  pan- 
allaad  baeausu  national  or  State  bank  authonuea  allow  aonaona 
to  angaaa  in  that  bualnaaa  who  ahould  not  have  been  granted 
tba  prtrUafa.  Under  our  praaent  system,  when  an  application  te 
■Mda.  It  to  referrad  to  an  Inspector  in  that  parttoolar  neOoa;  and 
ba  makaa  an  axbausttve  report  aa  to  the   Bmrnmelal  aoaiMaB  of 

facte  poaaible  to  ba  oMataMd 


banking  botoDMa, 


Lock.  In  tba  attiaa.  tbaaa  hanks  are  often  transferred  from  1 
onglnal  ownen  to  otber  ovnaia. 
Mr   McCuimc.  That  U  true,  and  that  to  tbe  raMon  our  present 
Uw  prortdes  that  whan  an  mapeetor  finda  any  oOcial  connected 
wltb  a  <   ?  ^10  to  not  aattofactory.  he  haa  the  right  to  remove 

that  offi  >  :<  t<^  tslaca  aomabody  alae  in  charge  who  will  be  aat- 

tof actory  tt  -  unaen  t.     In  other  worda.  we  have  advanced 

the  oi-  J-^..^   .-r-   -o  th<>  present  time  where  we  have  adopted 
it  amount  of   machinery   to  get   the   very   beat  claea   of  ' 
In  the  banking  bualnaaa,  and  It  la  my  hope,  in  the  Interest 


of  bOBaixlty.  In  tbe  tntereat  of  good  Ooramment.  that  aocne  legls- 
lattoto  Ufea  this  can  be  put  into  law  so  aa  to  take  care  of  emer- 
ganey  eonditiona  in  the  futwa. 

Mr.  Prxuuv.  I  have  noticed  tbls  about  the  advocatee  of  a 
guaranty  bank  system -I  have  an  open  mind  on  the  thing  and 
I  want  to  get  the  argument,  but  I  have  noticed  this — that  they 
tha  whole  attenUon  on  the  depoaltor.  as  If  the  depositor 
the  Inxportant  person  to  be  looked  after  in  the  banking 
system.  Now  It  la  a  queetion  whether  that  la  the  Important 
tblng. 

Mr.  McCuimc.  I  am  vary  glad  tba  gentleman  ratoed  that 
potnt 

Mr  PsaLAW.  For  example,  although  many  people  in  Boston  hnve 
been  held  up.  on  money  depoalted  In  bankjs — and  they  were  all 
State  banks,  keep  that  in  mind;  they  were  all  State  banks  that 
have  failed,  that  have  closed  tbetr  doors — that  may  be  simply 
an  Individual  Inconvenience  or  It  may  go  a  little  farther.  It  may 
Inconvenience  a  man's  buaineee;  but  If  a  bank  Is  put  In  a  posi- 
tion where  It  baa  to  stop  making  loana  or  It  Is  put  in  a  poeitlon 
wbara  It  la  obliged  to  contract  credlta.  It  can  do  ever  so  much 
more  damage  to  the  country,  or  to  a  particular  community^ 
ever  so  much  mora  damage — than  ran  be  done  to  the  depot^iu^n 
who  cannot  get  their  money.  In  other  worda,  when  we  are  look- 
ing at  the  banking  syatam.  we  want  to  keep  in  mind  that  the 
bank  not  only  serves  tha  dapoaltor — and.  ao  far  aa  we  can  do. 
properly  and  equitably,  abould  ba  made  to  consider  htm  fairly^ 
but  the  bank  must  alao  be  In  a  poattlon  where  it  can  properly 
take  care  of  borrowera. 

Mr  Bcorr.  Where  does  the  bank  get  the  money  to  loan  to  the 
borrowers? 

Mr.  McCLXsfTTC  That  Is  wtvat  I  waa  going  to  ask.  The  gentle- 
man must  take  Into  conaldantlon  that  the  banking  Institution 
cannot  operate  unJeaa  It  baa  tbe  confidence  of  lU  depositors,  and 
tbe  bank  muat  do  buaineaa  on  the  money  f\imii^ied  by  the 
depoaltors. 

Mr    Scott    It  depends  on  the  depoaltor  for  Its  working  capital. 

Mr  McCl^ktic.  Tea.  and  the  only  privilege  he  gets  is  the  check- 
ing system  and  to  borrow  money  tn  case  be  can  fximUb  sufficient 
collateral  or  is  rated  high  enough  to  obtain  the  confidence  of 
tboae  In  charge  of  the  bank. 

I  am  glad  you  raised  that  point,  because  I  have  Introduced  a 
bill  here  which  Is  not  perfect  and  will  probably  need  amending, 
and  It  la  my  hope  we  can  have  a  bearing  to  strengthen  tbe  vari- 
ous features  that  should  be  strengthened  In  a  law  of  this  kind; 
and  on  the  point  you  have  raised  there,  we  oiight  to  strengthen 
the  regulations  which  have  to  do  with  the  question  of  policies  of 
our  banka.  which  probably  ought  to  recalve  some  attention. 

Mr.  PuxiJLN  Just  to  take  an  example — I  do  not  mean  to  Imply 
there  la  any  connection  between  the  two  things,  and  yet  there 
may  be  some—  you  have  a  State  guaranty  system  In  Oklahoma. 

Mr.  McCuNTic    Yea.  and  In  Kansas  and  In  Texas. 

Mr  Prxxjin.  But  In  Oklahoma.  I  am  t*iMng  about  parttv^ '-.'-'" 
There  was  no  State  In  the  Union  that  waa  mora  severely  >  1 

by  the  Comptroller  of  the  Currency  a  few  years  ago  than  >.  v.r 
State  for  what  be  deamad  excaaalva  Intarest  rates  charged  by  the 
banks  down  there. 

Mr    McCi.tirnc.  Tea,  air. 

Mr.  Pkslan.  I  do  not  know  there  la  any  connection  between  the 
two  tbinga,  perbapa  not.  but  It  Ls  conceivable,  possible,  and  even 
probable,  that  your  borrowers  down  In  Oklahoma  can  loae  a  great 
deal  mora  by  exccaalvw  Intarest  ratea  than  your  depoaltors  would 
auffar  by  failure  of  the  banks  to  pay  their  obligations  to  the  de- 
poaltors in  case  of  failure.     That  Is  my  point. 

Mr.  McCLiimc  I  want  to  answer  your  point.  OUaboma.  or  a 
larger  portion  of  It.  waa  opened  for  settlement  18  years  ago.  It 
was  possibly  the  newest  covintry  In  the  United  Sutes  where  there 
waa  a  Urge  ruah  of  Immigrants.  Wh«n  those  people  came  Into 
that  country  and  settled  In  that  country  and  In  that  community. 
thosa-  who  engaged  in  the  banking  bminsas  knew  very  little 
about  tbam.  aseapt  that  they  caxna  from  aome  other  section  of 
tbe  country.  That  being  the  case,  the  rtok  waa  greatly  Ineraaaed. 
I  mean  by  that  when  a  man  was  given  a  loan,  they  did  not  know 
anything  about  tba  moral  part  of  the  nak  And  while  he  m^y 
have  had  a  cartaln  amount  of  collateral,  the  moral  risk  was  n  >t 
known:  tha  banker  did  not  know  him  In  the  same  degree  it  could 
have  known  him  in  tba  oMar  autaa.  That  bein^  the  case,  the 
bankers  felt  tt  waa  naeaaaary  to  Incroaaa  the  raus  in  order  to  taka 
care  of  tha  pcfoantafo  of  loaaes  baeauae  of  that  fact  As  the  time 
baa  roUad  on  and  wa  have  weaded  out  many  of  those  who  muvt 
ba  elaaaad  aa  oadaatrablaa,  tha  interest  ratea  have  gone  down  until 
today  tbay  eooapare  favonbly  with  tboae  In  the  older  States 

lir.  Pmmlam  Warn  t  it  decided  to  change  them  after  the  pub- 
licity given  by  the  Comptroller? 

Mr.  McCumc.  I  could  not  say  aa  to  that  part. 

Mr.  Si&vxirsoM.  Those  srere  national  banks  anyhow  he  waa 
ctltlrtatng.  not  banks  under  the  guaranty  system  at  all 

Mr.  MoCLnmc.  That  to  true:  tbey  were  national  banka.  But 
that  to^the  reaaon:  It  is  because  of  the  moral  rlak. 

Mr.  Prxzom.  I  aald.  In  my  question,  there  might  be  no  connec- 
tion batwaan  the  two  at  all:  but.  ot  course,  the  State  banka 
cbarga  tba  aama  amount  of  Intereat. 

Mr.  McCuxnc.  Approximately. 

Mr  Phkuim  My  iK>int  was  that  you  can  do  greater  damage 
to  a  community  In  other  ways  than  by  lasses  to  the  depo6ltors. 

Mr  McCuKTic  I  cannot  agree  with  you.  because  there  to  noth- 
ing on  earth  that  will  demoraltas  a  community  like  a  bank  failure; 
and  If  you  bava  lived  In  a  amall  community  wbara  rvarytblng  to 
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orip    bank    nnd    that    hank    has    failed,    vou    can 


;  ( ■  , 


taken      r,'p    -' 

apprp"'    i''     '.>.'■-    ;"ir'!i    .:..v    '.  Ai.". 

Mr  Phkuin.  But  do  not  bei;  the  question  Th;.';  b:il  prrvdc;-  a 
means  to  relieve  depositors  ;r.  failed  bank.s.  whereby  tliey  cuii  Ve 
taken  care  of. 

Mr    McCLiimc.  That   Is  true. 

Mr.  Phxlan.  If  you  can  prove  tho  nd'pilon  of  t^*s  STStcm  will 
result  tn  fewer  failed  banks,  yoj  :ire  nuikint:  some  procress,  but 
you  have  not  contemplated  that  ;ind  yt  ur  bill  di->es  n  t  propose 
to  do  It;  so  that  when  v.m  .s.-tv  the  failvire  (.!  a  bank  in  a  com- 
munity Is  disastrous,  wr  i.:  u.^rt'e  to  that;  but  you  are  not  taking 
care  of  that;  you  are  taking  care  of  the  depositor  after  the  failure. 
If  your  system  will  result  In  fewer  failed  banki^.  it  Is  a  %-ery  str,:;„- 
factor 

Mr.  STXvrNsoN.  Let  me  niakr^  th;.s  su^Kestion:  Mv  experience 
with  a  failed  bank  is  that  It  tics  up  everything.  Here  i.s  ..  t  r.'.- 
wlth  $500,000  of  deposits  in  a  community  They  shut  tl.e:r  ;  ^- 
It  Is  absolutely  cert;aln  It  will  be  12  months  and  prc^ba'j.v  13 
before  a  dollar  Is  paid  out  to  the  depositors.  That  |5Jo  lOO  ;s 
taken  right  out  of  the  commercial  life  of  tlie  comuiunity  and  tied 
up.  and  the  result  is  the  manuf  trturer  over  here  who  l.a.s  a  laree 
deposit,  and  the  merchant  over  thf  re  who  h.a.s  a  h.rpe  dep  s:t  .:■  ; 
who  expected  to  pay  his  bills  v>ifh  it,  he  has  got  hi.s  na  r.i';-- 
up.  and  the  next  thing  you  know  the  merchant  has  gone  ti 
wall  And  then  the  depositor  becms  to  get  su.«;picious  and  he  -.••. b 
•"Here  Is  my  neighbor  tied  up  down  in  this  bank;  I  am  j,->  -.-..^  tr 
take  my  money  out  of  this  ot'-.er  bank  " 

That  Is  what  broke  4  of  :;;e  5  trust  rompanies  in  Bosto?:.  tlie 
loss  of  confidence  that  comes  after  a  failure  like  that  Napoleonic 
crash  of  Ponzl's.  And  if  you  f^.x  it  so  ti.at  whenever  a  bank  closes 
Its  doors  the  commercial  life  poes  in  and  the  depositors  can  all 
have  their  money  available  and  their  imsme.ss  can  go  right  along. 
then  the  other  banks  will  have  the  money  with  which  to  finance 
the  usual  functions  of  banking  In  that  community  and  it  keeps 
business  moving.  And  the  whole  thing  turns  on  ih.^:  proposition. 
That  Is  my  experience. 

Mr.  McCuNTic.  Let  me  add  this,  and  then  I  am  through:  In 
addition  to  what  my  friend  Mr  ht(  venson.  from  Sriith  Carolina, 
has  said.  If  this  bill  t5ecome^  a  law  m.-^tead  of  tying  up  the  capital 
of  the  bank  that  falls  and  -ausmp  runs  on  a  great  many  other 
banking  Institutions.  It  will  i-'o  possibie  simply  to  turn  that  ban-; 
over  to  or  place  It  In  the  liands  of  some  other  person,  or  s^ine 
other  set  of  officers,  and  then  the  a.'sets  of  the  bank  can  be  col- 
lected without  having  their  value  d*  preriated.  and  there  -aiII  be 
no  more  excitement  over  that  faiied  bank  than  there  is  over  the 
change  of  the  control  11.  any  other  kind  of  a  bu.siness  institution. 
A  little  State  bank  wei  t  broke  m  my  town,  and  I  dare  say  there 
were  not  25  people  m  the  town  who  knew  it.  If  we  can  protect 
our  financial  system  without  increasing  the  cost  to  any  great 
extent  by  providing  this  kind  i  f  protection  to  those  who  furnish 
the  working  capital  of  a  bank  .".nd  at  the  same  tim.e,  strengthen 
the  regulations  relative  to  tb.e  <  fflre'-s  a:-,d  to  the  business  plans 
of  the  bank,  then  it  docs  seem  to  me  tliat  this  committee  would 
be  willing  to  set  a  date  ahead  for  a  iiearing  and  lei  e\ervoiie 
that  wants  to  come  before  it  and  crier  any  kind  of  suc.os:  :  .■r 
that  they  cared  to.  In  order  that  a  bill  of  this  kind  might  be 
perfected  And  that  is  the  rea.sin  I  have  brought  a  bill  here 
relating  to  this  subject.  I  realize  there  are  some  amendments 
that  ought  to  be  offered.  In  fact  I  have  some  here  that  I  ha.  e 
thought  of  since  Introduciiu-  the  \r.:\  that  I  wish  to  offer  :n  oa.se 
the  bill  Is  allowed  to  be  perfected  My  01. iy  interest  in  present- 
ing this  plan  is  that  It  will  do  something  to  create  a  m  --e  effi- 
cient plan  of  taking  care  of  the  business  of  the  ccui  trv  .  -.o:  ..t 
the  same  time,  protect  cur  people  and  all  other  kinds  of  indus- 
tries and  institutions  in  case  tl.ere  are  bank  failures  in  th"  future. 

Mr.  BaooKS.  The  best  feature  I  we  in  this  bill  is  th„l  ;t  may 
have  the  result  of  preventing  run*;  on    i  ..nkB 

Mr  MrCLiNTic  Mr  Chairman  I  am  very  grateful  t  ;  you  and 
the  other  members  of  this  committee  for  the  opportunitv  extended 
me  to  present  my  ideas  in  f.nar  cf  tins  p.-c  postd  legi-d-itl -n 

iThercupon  the  commith-'-  adj.  urned  ui.lii  tomuriow.  i.  lay, 
Jan    21.   at    10  30  o  clo.  k    ..  m 


(in  this  kind  of  work.  If  this  section  Is  pot  Into  thi.*^  bill. 
liien  the  people  wiio  hvc  111  iho.se  smaller  tillages  will  have 
10  CO  away  to  tht  i;ir.''er  c;t:c.-<  m  order  to  pcrfonii  the  bu.si- 
nes.s  tiuii  they  .-hotild  cio  at  hiome,  ar.d  111  order  to  h.ive 
their  iii.-uraiKes  w:  it  ten.  That  m  it.-.elf  would  be  an  evil. 
This  W'-.rk  .shotild  not  do  prohibited  here.  Tlii^  kind  of 
legitimat-e  work  .^houid  be  allcnvcd  to  go  on  in  sr.vAll  town.s 
and  villages.  1  acioe  thoroughly  with  the  gentleman  from 
Kansas  IMr.  MoGrciNj,  and  I  hope  the  Membership  of  this 
House  will  not  wrue  into  this  bill,  which  \\c  want  to  support, 
a  provision  which  will  drive  away  from  it  the  good  will  of 
every  man  who  lives  m  the  :  inaller  places.  I  venture  the 
liope  tliat  the  aineiidnient  o!T'  red  by  the  gentleman  fi'om 
Kan.<.t>.  or  '-i.-t-  ri^y  amei.dmenl,  may  be  mcorporaled  m  this 
section.  I  know  vstiat  I  am  talking  about.  I  l.ve  m  a  httle 
village  of  only  i  200  people.  In  my  county  there  is  not  a 
tov.-n  (  xcreo.ii-  1.500  population.  We  look  to  the  men  m 
the  o.inK.-^  to.  v^::te  our  insurance.  It  is  nothms  that  should 
bo  proiiibiird.  In  many  cases  it  is  the  only  way  we  can  get 
our  msuraricr  t.ikon  'are  of. 

Mr    McGUGIN.     Mr.  Chairman,  I  ask  unanimous  con.^ent 


to  withdraw 


amendment,  and  that  will  give  right  ot  way 


to  the  o.h-ioj;c;nitnt  offered  by  tiie  gentleman  liom  Iowa  ,.Mr. 
Gilchrist   . 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  irum  Kan.^as   ,Mr,  McGuginJ? 

There  was  n.j  objection. 

Mr.  GILCHRIST.  I  .say  again  that  I  kiiow  liow  the  bUoi- 
no.ss  IS  bemt:  eonduct(-d  m  the  small  villages  ol  this  country. 
I  hope  you  vvill  \ote  for  my  amendment. 

The  CHAIRMAN.  The  gentleman  from  Iowa  iMr.  Gil- 
christ; offers  an  amendment,  which  the  Clerk  will  report. 

Mr.  KV.'^LE,     Mr.  Chairman,  a  parham.entary  inquiry. 

The  CHAIRMAN.     The  [,'entleman  will  state  it. 

Mr,  KVALE.  Is  not  the  amendment  offered  by  the  ;:entle- 
man  from  Iowa  now  pending? 

The  CHAIRMAN.  The  amendment  is  i)ei-.d:ng.  The 
Clerk  is  about  to  report  it. 

The  Ciork  r.ad  as  follows: 

Amendment  offered  by  Mr  CJilchrist:  On  page  75.  line  20.  add 
the  following:  "  This  .section  shall  not  apply  to  twnka  operating  in 
towns  of  less  tVian  3,000  inhabitants." 

The  CHAIRMAN,  The  question  is  on  tlie  amendment 
C'llored  by  the  gentleman  from  Iowa   'Mr.  Gilchfist'. 

The  question  was  taken;  and  on  a  uiNision  deniarided  by 
Mr,  Gilchrist  I  there  were  ayes  76  and  noes  112. 

So  the  arr.endment  was  rejected. 

Mr,  SIoSON,  Mr.  Chairman.  I  offer  an  amendment, 
whuh  I  lia-.e  sent  to  the  Clerk's  desk. 

The  Clerk  read  <a.s  fullcws: 


Amen<'me:,t 
.■■tter  .-N  aod 
fiiim    the    ti.ile 


ffered  by  ?.!.-  .v^ikson  Puiif  ~h 
r,.ser*  :n  ,;*'U  'isereof  thf  foil 
f   llie   eiiaclment    ,)'  I  he   Bd.-.k 


l:r.r  0,  stjol.c  oui  t;.e 
V. ; : .  t  '  .X  f ' '  -  1  y '  fi  .' 
;,J    A(  t    r,[    I'KiH.   i.o    ■ 


Mr.  McGT'OIN 

to  modify  tht  aioei. 
limitation  of  b  000 
2.500. 

The    CHAIH.M.AN 


Mr  Chairm.in,  I  ask  unanim.ou'  eor 
dmoi.t  whah  I  offered  by  .'-triking  o,, 
i).o;;a;.ition  and  lu.-erling  m  lieu  thf 


ont 
the 

reof 


Mr    ."^'ISSON,     Mr,  Chairman    I  '  Mbm.iMh^'  iimendineii', 

1  h  ■  CHAIRMA.N'  The  qu^'tioii  ;,':  on  tlie  am' ndment  of- 
fered bv  the  ^'in*:oman  from  New  York   'Mr    Si.s.son). 

Til"  '..v..'  norner,'   v  a-;  rejected. 

Mr  SIS.SO.N  Mr  Chairman,  I  (>IIer  a  further  amend- 
ment, 


The  Ci(  :k  lead  a' 


iI!ow 


I>   there   objection   to   the   reque.^t    of 


Chairman.  I  object. 
1  ha\t    ja-t  .KMit  to  the  Sp<'aker' 

as  the   amen 

:ro:;i    Kan:,as     [Mr.    M,-Li:.o,;iN] 

of  .'-edion  309  to  towns  ha    ::;■.:  a 


(.le.K 
iment 


the  gentlem.i:.  Irom  Kan  as' 

Ui.  8ISSON.     Ml 

Mr.  GILCHRIST, 
an  amendment  of  the  same  iharacter 
ofTered  by  the  gentleman  ^- 
which  limits  the  provisions 
population  of  3.000  or  more.  Ii  il'.e  rontleman  wishe^  t  :  pat 
it  at  2,500.  I  would  have  withdrawn  my  amendment  m 
favor  of  his;  but  on  aoeouiit  of  the  objection  made,  I  will 
not  do  that  now. 

I  wish  to  say  to  the  M'  :nbf;,ship  of  this  House  that  it  is 
not  an  evil  to  have  oflBcers  or  employees  of  banks  in  ,^r:-!ari 
towns  perform  this  kind  of  insurance  work.  It  has  alv.ays 
been  done.  There  are  no  adequate  facilities  in  most  cases 
in  small   villages   uf    1.000   or    1,200    or    1,500    population   to 


Amcndme:.'.  offered  by  M.'  S:s  o.v  Vh.'v  'r->.  line  15.  afte;  the 
word  "selling",  strike  out  the  v.  r  !  '  a:  y  ;i:.rl  ::.  :::.'•  If  hT:ke 
out  the  words  "form  of":  ar;d  in  l;ne  ifi  aff-r  Mm-  word  ■■  ni'-u,'-- 
ance  ",  change  the  period  to  a  s.  maoloa  a;. a  acia  tne  following 
language:  "but  this  section  shaa  n  t  apply  uhea  the  insuraiice 
so  written  Is  Insurance  on  the  :;fo  f  .^  hr'-ov,,r  in  ronnecti'in 
with  a  loan  and  when  the  said  l.f--  ::.  a.-ai,^c  is  for  the  protection 
of  a  bank  and  or  the  endorsers  or  cwiraikers  for  said    borrower    ' 


;Ir,   Chairman.   I   will   'ake   ju:- 


a   minute 


Mr,    SIFSON 

to  explain  'Vj-  ;: aip.-i^e  cl  th::^  Tnis  opphcs  to  Morns  Plan 
bank.'^,  I  a.m  g>:in3  to  a,-.-um.e  that  c'.try  Memiber  of  the 
IhiL-e  knows  what  a  Morri.s  Plan  bank  is.  and  knows  that 
it  is  a  means  whereby  th'.'  poor  man  or  poor  woman  in  a 
community  may  obtain  a  loan  without  paying  an  excessive 
rate  of  interest,  without  going  to  the  note  shaver,  if  you 
please.  The  lim.t  of  lihe  loan  is  usually  $200.  The  loan  is 
suppoicd  to  be  made-  upon  the  m.oral  cliaracter  of  the  bor- 


tnra 
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rt>wer  and  the  fact  that  he  has  two  comakers  on  the  note 
with  him. 

The  Morrts  Plan  bank  when  It  makes  this  loan  advises 
or  requests  him  to  take  out  an  Insurance  policy  in  a  com- 
pany which  is  a  company  of  their  organization  to  the  extent 
of  the  loan,  namely.  $100  or  $200,  for  the  protection  of  the 
bank  and  of  the  comakers.  This  provision  in  this  law 
would  prevent  them  from  doing  that. 

Mr.  STEAQAIJ..  Mr.  Chairman.  I  will  say  the  committee 
has  no  objection  to  the  amendment. 

I  now  more  that  all  debate  on  this  section  and  all  amend- 
meets  ttafereto  do  now  dose. 

The  motion  was  agreed  to. 

The  CHAIFtMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  SosonI. 

The  amendment  was  rejected. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  that 
section  309  be  stricken  from  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Maxttw  of  Colonulo:  On  page  75. 
tMgtnr  -r  -^  :*.h  line  9.  strike  o  tt  aectloa  309 

Tht  ciLAIRMAN.     The  question  Is  on  the  amendment  of 
the  gentleman  from  Colorado. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows : 


311  The  fore^ln^  provisions  of  this  title  shall  talce  effect 
at  such  time  as  tiie  Prealdent.  by  proclamation,  declares  that 
•uch  surreys  bare  been  made  as  be  finds  neceesary  for  the  proper 
WMCutlon  of  such  provisions,  but  in  no  event  shall  such  provt- 
tio'-'  'i>c-  -"-■'   >-.r„,  >han  1  year  after  the  enactment  of  this  act. 

M.     BKu  .V.N     .:    Kentucky.     Mr.   Chairman.    I   offer   an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baowiv  of  Kentucky  Pai?e  76.  line  3. 
after  the  word  "  affect  ".  strUce  out  the  balance  of  the  section  and 
taaart  Ukc  following:  "  until  the  examlnauons  provided  in  secUoa 
MftHi  of  all  State  b«uika  applying  within  30  days  from  the  enact- 
ment of  this  act  have  been  completed  and  said  applications 
approved  or  rejected." 

Mr  BROWN  of  Kentucky.  Mr.  Chairman,  this  Is  the  last 
opportunity  the  Members  will  have  to  express  their  views  on 
this  point.  I  want  to  make  it  clear  to  the  Members  that  this 
Is  the  last  opportumty  they  wiD  have  to  take  care  of  their 
State  banks. 

When  this  bill  becomes  a  law  your  national  banks,  your 
Reserve  members,  are  Immediately  protected.  The  State 
banks  have  absolutely  no  protection  until  after  they  have 
been  examined.  This  amendment  provides  that  this  act  shall 
not  take  effect  until  after  the  examinations  of  the  State 
banks  have  been  completed. 

A  moment  ago  the  Chairman  of  the  Committee  on  Banking 
and  Currency  objected  to  a  certain  amendment  offered  by 
the  gentleman  from  Michigan  on  the  ground  that  if  certain 
provisions  of  the  bill  were  made  effective  Immediately,  there 
would  be  no  opportunity  of  making  these  examinations. 

I  want  to  put  an  absolute  safeguard  in  this  bill  so  that  the 
State  banks  will  not  be  put  under  a  handicap.  In  my  town 
we  have  seven  banks.  Two  of  them  are  national  banks.  Put 
this  law  Into  effect  and  next  Sunday's  paper  will  carry  the 
ad:  •'  Our  banks  guaranteed  by  the  Government.  The  other 
five  are  not. " 

What  would  you  do  if  you  had  a  deposit  in  the  other 
banks?  You  would  get  your  money  and  take  it  across  the 
street  to  the  bank  that  had  the  guaranty. 

Now,  this  will  work  no  hardship  to  the  bill.  The  law  will 
be  Just  as  effective. 

Mr.  rXDNDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

'.t     BROWN  of  Kentucky.     I  yield. 

X'  DONDERO.  I  am  in  sympathy  with  the  gentleman's 
endeavor;  but  does  not  the  gentleman  think  there  should  be 
*  tons  limit  within  which  the  examinations  of  the  State 
banks  ^ould  be  completed? 

ids.  BROWN  of  Kentucky.  I  take  it  those  who  administer 
thte  law  will  complete  the  examination  Just  as  quickly  as 
tbey  can.  but  I  have  written  into  this  amenitmttit  that  all 


State  banks  which  want  protection  moit  cgKne  In  wltliin  30 
days.  I  take  It  those  who  are  admintstertng  the  lav/  will 
complete  the  examinations  just  as  speedily  as  possible. 

Now.  as  I  said,  this  is  the  last  opportunity  you  are  going 
to  have  to  take  care  of  your  State  banks.  You  cannct  say 
that  you  left  it  to  the  President.  Ijecause  the  President  is 
not  going  to  administer  this  act:  and  once  it  goes  into  effect 
with  no  provision  whatever  taking  care  of  State  tanks, 
what  are  you  going  to  say  when  you  meet  your  State  b  inker 
and  he  asks  you:  "  What  did  you  do  to  take  care  of  the 
stockholders  and  depositors  in  our  State  banks?  "  Ar?  you 
KOlnK  to  say  you  relied  on  the  President?  They  sent  you 
here  to  safeguard  their  Interests.  This  Is  the  last  oppor- 
tunity you  will  have  to  take  care  of  the  State  banks.  (Ap- 
plause.! 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  cebate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  "Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kentucky. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Browk  of  Kentucky)  there  were — ayes  116.  noes  43. 

So  the  aonendment  was  agreed  to. 

Mr.  WEIDEMAN.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr  Wetdcmam  :  On  page  76.  in  Ine  S. 
strike  out  the  words  "  l  year  "  and  insert  in  lieu  therei)f  the 
words  ••  8  montha  ' 

Mr.  GOSS.  Mr.  Chairman.  I  make  the  point  of  order 
I  that  the  House  has  already  passed  on  this  matter. 

The  CHAIRMAN.  The  Chair  may  say  to  the  gentleman 
from  Michigan  that  the  substance  of  his  amendment  has 
already  been  acted  upon. 

Mr.  WEIDEMAN.  I  am  inclined  to  agree  that  it  has. 
May  I  be  heard  on  the  point  of  order.  Mr.  Chairman? 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
on  the  pomt  of  order. 

Mr.  WEIDEMAN.  I  wish  the  attention  of  the  Chairman 
of  the  Committee  on  Banking  and  Currency.  He  moved  to 
close  debate.    He  ought  to  hear  this. 

The  section  in  the  present  bill  makes  the  guarantee  of 
bank  deposits  effective  not  later  than  1  year  after  the  pas- 
sage of  the  bill.  I  believe  that  the  people  want  their  bank 
deposits  guaranteed  now  and  that  the  1-year  period  should 
be  changed  to  6  months  in  order  to  make  this  bill  oi)erate 
sooner. 

The  CHAIRMAN.     The  point  of  order  is  sustained. 
The    CHAIRMAN.     The    gentleman    from    lUinois     I  Mr. 
Dobbins]  has  an  amendment,  which  Is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dobbins  On  page  76.  after  Mne  4, 
after  the  word  "  act  ".  change  the  period  to  a  colon  and  add  the 
following;  '■  Prtrvided.  That  the  provlsloiM  of  this  title,  fir  the 
insurance  of  deposits  in  banks,  shall  become  effective  nlmul- 
taneously  In  all  banks  then  qualified  therefor,  but  not  un- U  the 
Corporation  shall  have  finally  approved  or  rejected  all  applications 
from  nonmembcr  banks  for  participation  in  the  plan  of  insi  ranee, 
filed  with  the  Oorporatton  within  30  days  after  the  enactment  of 
this  act.  nor  untU  final  action  shall  have  been  taken  upjn  all 
applications  from  nonmember  banks  for  admission  to  the  federal 
Reserve  System,  regularly  filed  prior  to  the  expiration  of  tte  said 
30-day  period  • 

Mr.  DOBBINS.  Mr.  Chairman,  my  amendment  is  cc  vered 
very  thoroughly  by  the  amendment  of  the  gentleman  from 
Kentucky  (Mr.  Brown],  and  I  ask  unanimous  consent  to 
withdraw  it. 

The  CHAIRMAN.     Is  there  obJecUon? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

8*^  313-  The  right  to  alter,  amend,  or  repeal  thU  act  Is  Iiereby 
expreasly  ram  led  If  any  prorUton  of  thla  act.  or  the  amplica- 
tion thereof  to  any  person  or  clrcunMUnces,  is  held  InvalU.  the 
remainder  of  the  act.  and  the  application  of  such  provls.on  to 
other  persons  or  circumstances,  ahail  not  t>e  affected  thereby. 

Mr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  coas<nt  to 
return  to  section  21  for  the  purpose  of  offering  an  ariend- 
menL 
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Mr.  STEAGALL.  Mr.  Ct'.Ci::-^.:^::.  th-rr  will  b-  :io  objec- 
tion if  the  gentleman  will  ^^..b::;.:  In-  .iivif t.Jir.  i.:  for  a  vote 
on  the  particular  amendmt:.:  aiKi  U'l  ih.ii  bv  ihe  end  of 
it.    Is  this  satisfactory  to  :hi'  -  eiitlrrr.an  ^ 

Mr.  KV.\LE.     Will  the  ye::tl.niuTi  .;:;   v.   ir.r  1  minute? 

Mr.  STEAGALL.     Is  this  siiU^^f actui y  t  '  :hv  ceiitleman? 

The  CHAIRMAN.  Is  there  objection  to  t:-  request  of 
the  gentleman  from  Minnesota? 

Mr.  HUDDLESTON.     Mr.  Chairman.  1  object. 

Mr.  KVALE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 


Mr.  Chairman,  for  :! 


^f  rAV  I  (•ai:r.iit  iiv.d' 


1:j\v 


any  Member  of  this  House  can  take  i;p:.:^i  himself  the  respon- 
sibility of  objecting  t  a  :tquest  which  i.s  the  re.<uli  of  an 
agreement  that  ha.s  bcm  entered  into,  after  debate,  and 
as  a  result  of  an  undcr.'<ta;.dir.t,'  and  at:rcement  w.th  iv.\-::\- 
bers  of  the  committee. 

Mr.  HUDDLESTON.     Mr.  Cli.iirman.  I  make  the  ptvn:   < 
order  the  gentleman  is  not  coiifiiiing  Ins  remarks  to  liie  .  ub- 
ject  of  his  motion. 

Mr.  KVALE.  The  gentleman  i.s  quite  correct,  and  if  he 
wants  to  shut  me  off  in  that  wav  he  can  do  so. 

Mr.  HUDi  a.K.^TUNV  I  Wi,  i.'.d  be  willing  for  the  pentlenut:'. 
to  offer  his  amendment  \\:']\n\ii  dr-bato.  I  would  not  bi.i\e 
objected  had  the  request  ir  •  :.  to  return  to  thi.s  portior.  of 
the  bill  merely  to  offer  th-    .i:r.;  nd:nei:t. 

v.-     K\   \I  F       'I'b.i:   1:    ai:  1  .l^.k  to  do. 

\!'     ii'   ;  i:  )I  EoTON       Tb.e  i^jentlenian  asked  for  tirn.p. 

.M:     K'.'Al.K.     I  sa.d  I   v.  .<\:]d  not   insist   on  any  t:ine. 

Mr.  HUDDLESTON.  Tiie  i:eritleman  in.si.  ted  on  liaving 
a  minute,  and  we  cannot  grant  tune  to  one  without  ^uantmi: 
it  to  all. 

Mr.  STEAGALL.  I  suggest  the  Chair  agam  .submit  the 
request. 

The  CHAirv.M.'\.\'.  Is  there  objection  to  tne  request  of 
the  gentleman  from  Minnesota'' 

Mr.  HUDDLESTON.  Mr  Chairman,  re.servmsz  tiie  right 
to  object,  if  the  gentleman  nu-rely  wislvs  to  offer  an  amend- 
ment I  shall  not  object,  but  I  .-hall  object  to  any  debate. 

Mr.  KVALE.     I  shall  gladh   a;  rede  to  that. 

Mr.  HUDDI  FSTON  If  the  r<^(V\rsl  is  that  we  ir'urn 
merely  for  the  i-.^ap-Ne  of  offeruu;  tlie  ^entleinan.'-.  an.end- 
ment  and  if  it  is  to  be  ofTrred  wiihLUjt  debate,  I  tuiU  not 
object. 

Mr.  KVALE.     I  so  request.  Mr    Ch.  .rman. 

Mr.  HUDDLESTON.  I  object  ui.lc-  tlie  request  is  put  in 
that  form. 

Mr.  KVAT  F      I  roTee  to  tliat  form. 

The  CH.\I;:M.\.\  Is  there  objeclion  to  the  request  of 
the  gentleman  from  Minnesota? 

There  was  no  objection 

The  CHAIRMAN.  The  uer.tienian  from  Mmne.-^oia  oilers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Kvai.e  P.uf  28.  Unf^  2,s  :-.r-' r  ti;e 
words  -not  less  than".  str:r;e  .ut  ■' 52 'lOO  '  and  inscn  ;:i  .;ei: 
thereof  the  following:  '•$2,000.  unlc'-s  the  capii;U  oi  the  bunk 
shall  not  exceed  $50,000.  in  which  r:.^  ■  :.c  :v.;ibt  ouii  m  his  ca:. 
right  shares  having  a  p.ir  x.il'.ic  iii  li^f  iit-rrcrati'  o!  n.it  1' s.-  ti.an 
•  1,500.  unless  the  capU.U  ;  T!;e  bar.k  sl.^ni  nc-t.  exceed  j-25,':iu0. 
In  which  case  he  mu.st  nwn  ii.  !.:.-  "Wi.  rifi.l  .shares  >.a\.:.;:  .i  i;ar 
value  In   the  riftirpi^rtte  tf  not   ^  .s.-  iraii  $750 

The  C'}i.\Ii;.M.^N.  riie  que.-tion  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  question  wa.^  taken:  and  on  a  division  dem.anded  by 
Mr.  Kv.-VLE)   there  wer;— ayes  136,  noes  5, 

So  the  amendmer.:  wa-  ai;reed  to. 

Mr.  LEWIS  of  M.iryLcid.  Mr.  Chairman,  I  a.sk  unani- 
mous consent  to  return  to  .'^ection  4.  page  6.  line  1,  for  the 
sole  purpose  of  offering  an  amendnicnt.  wuthout  debate, 
which  I  send  to  the  Clerk  s  desk. 

The  CHAmM.-\N  I>-  '.;..;e  >'bjection  to  the  request  of  the 
gentleman  from  Marylana 

Mr    I)K  PRIEST      1  obiect. 

The  (  H.\TRM.\N,  UndLi  tlie  r'ole  the  Committee  auto- 
matically I ..  es. 


Accordingly  the  C  n.:r.  :tre  rose;  and  the  .^;^eakrr  l.av- 
ing  resumed  the  chuu,  Mr.  C.\nnon  of  Missouu,  Cliai:;ii;;:i 
of  the  Committee  of  the  Whole  House  on  the  state  of  ::.' 
Union,  reported  that  that  Committee,  having  had  tmcier  con- 
sideration the  bill  (H.R.  5661  >  to  prov  de  for  the  safer  and 
more  effective  use  of  the  assets  of  baT.k.-  to  regulate  inter- 
bank control,  to  prevent  the  unci  ;  inversion  of  funds  into 
speculative  operations,  and  for  other  purposes,  under  the 
provisions  of  the  resolution  he  reported  the  same  back  to 
the  Hou:e  with  the  amendments  adopted  by  the  Committee. 

The  SPEAKSn.  Under  the  rule  the  previous  question  ij 
ordered.  Is  a  separate  vote  demanded  on  any  nmendmont? 
If  not,  the  Chair  will  put  them  :n  ^i\  s.^ 

The  amcndm.ents  were  agr  •  d  : 

The  bil]   was  ordered   to   bv   tn^:ro.^.sed   and    read   a    ;hird 
r.d  was  read  tlie  tliird  tune. 
Z'O'NCI'FCK,      M:      Speaker.    I    o:Trr    the    fi  llo-vun: 


f  r. 


:!U\ 
^!r 

i't)i 


h.'> 


/por-c. 


10 


bill? 


SPFAKr.H      I 

ZK)NC;^FCK      I  am 

.-'I'F.\I-IFR  Is  any  member  of  the  commiltrp  opposed 
to  'l;t  biii?  i'  tb.erc  is  no  member  opposed  to  tlie  bul  wlio 
V,  i.^lies  to  m.-  ::i-  a  motion  to  reciunmit.  the  CU  rk  \v::l  re;;:  rt 


Mr 

■nr< 


the  motion  of  t! 


Ulcnran  ficm  .%Vichu'an. 


The  Clerk  read  .i.'^  follows: 


bin   to  the  Committee 

PiS    to    rr';v-rt    the    E.a:i-.c 


Mr  :::  N  'iif.  K  r.icvt's  Xr  re^v  rr  r 
on  Banking  and  Cw.'.tr.cy  vi,.;li  .:. 
back   I'orthwlth.   amcnfleit    a^    toWuv. 

"On  page  31.  after  line  4    ::.-"rt 

"'Sec    25.  Paragmph   1      :     e<  t;.  :. 
a-s    amended    (U.SC..    title    12     .■  ec 
striking  out   the  period   .it,    the  r:  ri 
thereof    a    colon    p.nd    the    follow  :. ^7         F'"iu1''i: 
officer  or  employee  shall   receive  «  salary    in   v\r<- 
annum  and  in  no  case  shall  any  such  officer  (  r  f. 
salary  at  a  rate  In  excess  of  the  rate  of  salary  paid  lor  hKe  or  ^.ir.i- 
lar  positions  which  are  subject  to  the  jir   ■  !'■  -r.s  of  the  Cl:us.s.r.; 


r:ew   '-cc'inr.     as   ' 
6   of   tlie    Tedera: 

2-48         IS     ;.i  :  ebv     ; 

t  lie"'  oj   and    : nsf  r 


.-;:iiw:- 
l^.eserve   .^rt 

iincrulef;     ^  y 

f.r.g    :::    lieu 

at     r.r-    f-\i<  h 

$;u.orHi    y-T 

.  ve   re<  (  .■.e   a 


c  :vu   service   h.wi 


tlon  Act  of   1923,   as  amended,   and   to   t.^t 
regulations."  " 

"And  on  page  57,  line  2,  l>efore  the  period,  insr?rt  w.-    f 
'■  ■  Provided.    That    no   .such    officer    or    employee    -; ..^  1 
salary  in  excess  of  $10,000  per  annum,  f\nd  in   no  n  .e 
such  officer  or  employee  receive  a  salary  at  a  rate  in  exci 
rate   of   salary   paid   for   like   or   similar   po,«itlons   whic:; 
Ject  to  the  provisions  of  the  Classiflcation  Act  of  1923.  a.'r 
and  to  the  Civil  Service  laws  and  regulations."  " 


u.s: : 
',  e     a 


Mr.  LUCE.  Mr 
neither  of  the  p: 
germane  to  anj   ;: 

The  sr?,.\!vKR 
Committee  oi  the  W 


-^pCikcr.  I  make  the  point   of  d'-ci-r  ih;it 
,'.-:ons    f-f    tl:i'"'    infjtioii    to    roctjuiuiit    are 

>-.-ion  cf  the  bill. 
TiUi!    l:a: 


):('  ano  \\'a^ 


U(.u:>    uef;i    pa->('a   upon   m 
l.ild  t'l  be  ^--'I'mane. 


l^:^^:.•lCli^TK.^•T  cilmiges 

Mr.  MtrAlJDEN  Mr.  SpcaKf^.  I  ri<e  to  a  oue<tKU-i  cf 
constitutional  privilepe.  On  n:v  :  w:!  ii  .'pnisibibty  a.'-  a 
M' :..b'.-r  of  the  House  of  Rt  prc.^-ntatn  es.  I  mi]x-ach  Eugene 
Ml:,  or,  former  member  o:  the  Federal  Reserve  B. -ard:  Roy 
A.  Yoimg.  former  member  of  the  Federal  Reserve  Board: 
Edmund  Piatt,  former  inen.bi  r  of  tiie  Federal  Ro/>*u\  e 
Board:  Eugene  R.  "Black,  nrember  of  the  Federal  R./-or\e 
Board  and  officer  ol  the  Federal  Reserve  Bank  ol  Atlanta: 
.^d  dpli  Cn^-par  Miller,  mer.:ber  cf  the  Federal  Re.'^erve  Bo..rd; 
Chaiios  S-  Handm.  member  of  the  Federal  Reserve  Board; 
Geort-e  R,  .Jam.es,  nrember  cf  the  Federal  Reserve  Board; 
.Andrew  \V  Mellon,  former  Secretary  of  the  Un:teri  States 
Tre.v.^ury  ..nd  farmer  ex-'ifTi,  n)  m* mlx'r  of  tlie  Federal  Re- 
serve Board.  O:  d'  n  L,  Mills,  former  Secretary  of  the  United 
States  Tiea.-u:y  aiid  former  (^x-officio  member  of  the  Federal 
Reserve  Bos'd,  William  H.  Woodm.  Secretary  ol  the  Un. td 
Statos  Trc-asuiy  a.nd  ex-ofYicio  member  of  the  Feueral  PvC- 
serve  Board:  .Tohn  W.  Pole,  former  Ccmptroller  of  the  Cur- 
rency anci  lormer  ex-ofTi',:o  member  cf  the  Federal  Re.serve 
Boaid:  J  V  T.  O  Coimcr,  Cuinptroller  uf  the  Cui'rcncy  and 
ex-oiricii)  u:r:nu"r  of  the  FcMderal  Reserve  Board:  F.  H.  Cnz- 
tiss.  Federal  Re..er\e  ai'ent  of  the  Federal  Re-eive  B.ink  cf 
Bo:-ton:  J  H  Ca.^e,  Federal  Reserve  ar^-nt  of  the  Federal 
Reser\-e  Bank  of  New  York:  R.  L.  Au^iui  Federal  Re.-er\e 
apent  of  tb.e  P'ederal  Rc-^n-e  Bank  of  Philadelphia:  C-eoree 
De  Canrp  fcrmier  Federal  Reserve  a^ent  c  f  the  Federal  Re- 
i>fcr've  Bank  oi  Cleveland,   L.  B.  Wiliiamii,  Federal  R,cserve 
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of  the  Federal  Reflerve  Bank  of  Clereland:  W.  W.  Hox- 
ton,  Ptileral  Reserve  aKcnt  of  the  Federal  Reserve  Bank  of 
RictofHODd;  Oecar  Newton.  Federal  Reserve  acent  of  the 
FMarml  Rcaerve  Bank  of  Atlanta:  E.  M.  Stevens.  Federal 
Reserve  agent  of  the  Federal  Reserve  Barik  of  Chicago:  J.  S. 
Wood.  Federal  Reserve  agent  of  the  Federal  Reserve  Bank 
of  St.  Loui3:  J.  N.  P««ylon.  Federal  Reserve  agent  of  the 
Federal  Reserve  Bank  of  Minneapolw;  M.  L.  McClure.  Fed- 
eral Reserve  agent  of  the  Federal  Renrve  Bank  of  Kansas 
City;  C.  C.  Walsh.  Federal  Reserve  agent  of  the  Federal 
Reserve  Bank  of  Dallas:  Isaac  B.  Newton.  Federal  Reserve 
•gent  of  the  Federal  Reserve  Bank  of  Ban  Francisco.  JoinUy 
and  severally,  of  h:gh  crimes  and  mtedflnwanon.  and  offer 
the  following  resolution: 


P«ylon.  M.  L.  McClure.  C  C 
istrve  agsnts.  Jointly  and  aev- 
Uws  of  the  United 
Witlft  hSTtng  taken  fun<lii  from 
act   appropriA'rrl    by  the 


Wherwfl  I  charg*  the  ^orewild  gllgiet  Meyer  R^y  A.  Young. 
BdmuiKl  PUtt.  Eugene  R  Black.  Adolph  Caspar  MlUer.  Charles  6. 
Hamlin.  Ocorg*  R  JamM.  Andrew  W  Melloa.  Ogden  L  MllU  Wil- 
liam H  Woodln.  John  W  Pole.  J  F  T.  O'Connor,  members  of  the 
Federal  Rewrve  Board.  F  H  CurtliM.  J  H  Caae.  R  L  AusUn, 
O«orffe  De  Camp.  L.  B  WllUam*.  W  W  Hoxton.  OK-ar  Newton. 
X.  M.  Stevens.  J  S  Wcud.  J  N 
Walsh.  Isaac  B.  Newton.  Peclcral  1 
•rally,  with  vtolatlons  of  the 
•Meaa  and  whareas  I  charre  tl 
tiM  United  States  Treasury  whleb 

Ooegreee  of  the  United  Statea.  and  I  charge   them  ^rtng 

unlawfully  uken  over  SSO.OOO.OOO.OOO  from  the  United  Oov- 

•rtiment  '.n  the  year  1928.  the  said  unlawful  taking  comntlng  of 
the  unlawful  creauon  of  claims  against  the  United  States  Treasury 
to  the  extent  of  over  •80.000.000.000  In  the  year  1928.  and  I  charge 
with  similar  thefu  committed  In  1929.  1030.  1931.  1932. 
1933.  and  m  years  previous  to  1938.  amounting  to  billions  of 
dollaca;  and 

WiMireas  I  charge  them,  jointly  and  severallv.  with  having  un- 
lawfully created  claims  agalnat  the  United  States  Treasury  by 
unlawfully  piacUtg  United  States  OovernmeBt  credit  In  apcdflc 
amounts  to  the  credit  of  foreign  governments  and  foreign  central 
banks  of  issue,  private  Interests  and  commercial  and  private  banks 
at  tlie  United  Statea  and  foreign  countries,  and  branches  of  for- 
eign banks  doing  business  in  the  United  State*,  to  the  extent  of 
blUions  of  dollars;  and  with  having  made  unlawful  contracts  In 
the  name  of  the  United  States  Government  and  the  United  States 
Treasury,  and  with  having  made  false  entries  on  books  of  ac- 
count; and 

Whereas  I  charge  them.  Jointly  arKi  oeveraMy,  with  liavlng  taken 
Fatteral  Beserve  notes  from  the  United  States  Treasury  and  with 
bavmg  lasusd  Federal  Beeerve  notes  and  with  having  put  Federal 
Beserve  note«  Into  circulation  without  obeying  the  mandatory 
provision  oi  the  Federal  Reserve  Act  which  requires  the  Federal 
llesenw  Board  to  fix  an  Interest  rate  on  all  issues  of  Federal  Re- 
owt  BOCSS  mpiidled  to  Federal  Reserve  banks,  the  Interest  result- 
ing therefrom  to  be  paid  by  the  Federal  Reserve  banks  to  ttie 
Government  of  the  United  Statea  for  the  use  of  the  said  Federal 
Beeerve  notes.  aiKl  I  rharge  them  with  having  defrauded  the 
United  Statee  Oevenunent  and  the  people  of  the  United  States 
of  billions  of  dfOUara  by  ths  commission  of  this  crime;  and 


Wlieress  I  charge  therr 
chased    United  Statee   C 
OoTernment   credit   unl.< 
said  United   Statee  Oov 
the  rmted  Statea  for  goici 


'  ^rly  and  severally,  with  having  pur- 
fxxt  securities  with  United  States 
taken  and  with  having  sold  the 
:  securities  back  to  the  people  of 
r  gold  values  and  with  having  again 
purchased  United  States  Oovemment  securities  with  United  States 
Uovcr  '^redit  unlawfully  taken  and  with  having  again  sold 

the  s«  -dd  States  Oovemment  securltlee  back  to  the  people 

of  the  Uiiiied  States  for  gold  or  gold  values,  and  I  charge  them 
with  having  defrauded  the  United  Statee  Oovemment  and  the 
of  the  United  States  bv  this  rotary  proeees:  and 

I  charge  them,  jointly  and  severally,  with  having  un- 
lawfully negotiated  United  States  Government  securities,  upon 
which  the  Oovernment's  liability  was  extm^lahed.  as  collateral 
ascurlty  for  FMeral  Reserve  notes  and  with  havlni;  substituted 
such  securities  tor  gold  which  was  t>elng  held  as  collutrral  security 
tor  ^Bdcfal  Reserve  notes,  and  with  havlxtg  by  this  process  de- 
frauded the  United  SUtes  Government  and  the  people  of  the 
PuBiii  SeatM.  and  I  char^  them  with  the  theft  of  all  the  gold 
and  Fsderal  Beeerve  evmney  they  ohf  Inert  by  this  process;  and 

Whgsss  I  charge  thMn.  Jointly  and  severally,  with  having  un- 
lawfully Innied  FMeral  Rwierve  currrncy  on  false,  worthless,  and 
ilrf  it!r)«t8  aeoeptances  and  other  circulating  evidences  of  debt,  and 
w.-  ng  made  unlawful  advancements  of  Pe<1eral  Reserve  cur- 

rr  1  with  having  unlawfully  permitted  renewals  of  accept- 

1    renewals  of  other  circulating    evidences   of   debt,   and 
A  ..    iQg   permitted    aoeeptance    bankers    and    discount    dealer 

oorporatlone  and   other   private   bankers   to   violate   the    banking 
laws  of  the  United  Statea;  and 

Whereas  I  charge  then.  Jointly  and  severally,  with  having  con- 
^^TBd  to  have  evidences  of  debt  to  the  extent  of  over  $1,000,000,000 
illy  created  at  the  end  of  February  1933  and  early  In 
lft39.  ai>d  with  havtog  maSn  unlawful  Issues  and  advance- 
of  M4eral  Reserve  cvrreacy  on  the  security  of  the  said 
artlBrlslly  created  evldanoes  of  debt  for  a  sinister  purpose,  and 
wtth  having  assisted  in  the  ejiecuUon  of  the  said  aUilstsx  purpose: 
and 


I    charge    them.    Jointly    and    severally,    with    having 

brought  about  a  repudiation  of  Uie  currency  obligations  of  the 
Federal  Reserve  banks  to  the  people  of  the  United  States,  anl  with 
having  conspired  to  obUln  a  release  for  the  Federal  Reserve  Board 
and  the  Federal  Reserve  banks  from  their  contractual  lUbllity 
to  redeem  all  Federal  Reserve  currency  In  gold  or  lawful  money  at 
any  Federal  ncwirTii  bank,  and  with  having  defrauded  the  1  olders 
of  Federal  Reserve  currency,  and  with  having  conspired  t<.  have 
the  debts  and  lossse  of  the  Fsderal  Reserve  Board  and  the  P  ederal 
Reserve  banks  unlawfully  transferred  to  the  Oovemment  aiid  the 
people  of  the   United  States;    and 

Wherejia  I  charge  them.  Jointly  and  severally,  wtth  havlr  g  un- 
lawfully substituted  Federal  Reserve  currency  and  other  Irre- 
'i  deemable  paper  currency  for  gold  in  the  hands  of  the  pcopl<  after 
the  decision  to  repudiate  the  Federal  Reserve  currency  aid  the 
national  currency  was  made  known  to  them,  and  with  havln,;  thus 
obtained  money  under  false  pretenses;   and 

Whereas  I  cbargs  them.  Jointly  and  severally,  with  navlng 
brot^ht  about  a  repudlaUon  of  the  national  currency  of  the  United 
States  in  order  that  the  gold  value  of  the  said  currency  ml^ht  be 
given  to  private  Interests,  foreign  governments,  foreign  i  entral 
banks  of  Issue  and  the  Bank  for  Intcriiatlonal  Settlements,  and 
the  people  of  the  Unlt>¥d  States  t>e  left  without  gold  or  lawful 
money  and  with  no  currency  other  than  a  paper  currency  Irri  deem- 
able in  gold,  and  I  charge  them  with  having  done  this  for  the 
benent  of  private  Interests,  foreign  governments,  foreign  .-entral 
banks  of  issue,  and  the  Bank  for  International  Settlement 

Whereas   I    charge   them.    Jointly    and    severally,    with  :ig 

with  the  Edge  law  banks  and  other  Edge  aw  Institutions,  accepting 
banks,  and  discount  corporations,  unlawfully  to  fliuuace  foreign 
goveriunenU.  foreign  central  banks  of  Issue,  foreign  comrierclal 
banks,  foreign  corp"' c"  ti».  and  foreign  individuals  with  funds 
unlawfully  taken  t:  United  States  Treasury,   and  I  charge 

them  aith  having  -ly  permitted  and  made  possible    'mass 

flnanclng  "  of  forel  the  expense  of  the  Un;ted  States  Treas- 

ury to  the  extent  of  tjiiuuns  of  doUars  and  with  having  unla«rfully 
permuted  and  made  possible  Ihe  brliuclng  into  the  United  Sti.tes  of 
immense  quantities  of  foreign  seci  created  In  foreign  coun- 

tries for  export  to  the  United  Stat  with  having  unla*rfully 

perrr  •  "le  said  foreign  securities  to  be  imported  Into  the  United 

Stat'  id  of  gold,  which  was  lawfully  due  to  the  United  States 

on  trade  balances  and  otherwise,  and  with  having  ur  per- 

mitted and  facilitated  the  sale  of  the  said  foreign  se»'  .  n  the 

United  S'raes  In  a  manner  prejudicial  to  the  public  weiiare  and 
Inimical  to  the  Government  of  the  United  States;  and 

Whereas  I  charge  them.  JolnUy  and  severally,  with  having  un- 
lawfully made  loans  of  gold  and  of  gold  values  belonging  to  the 
bank  depositors  and  the  general  public  of  the  United  Stages  to 
foreign  governments,  foreign  central  banks  of  Issue,  foreign  com- 
mercial banks,  foreign  corporations,  and  Individuals,  and  the  Bank 
for  International  Settlements,  to  the  to**  and  detriment  c.f  the 
Government  and  the  people  of  the  United  States;  and 

Whereas  I  charge  them.  Jointly  and  severally,  with  having  un- 
lawfully exported  gold  reserves  belongli^  to  the  national  banJc 
depositors  and  gold  belonging  to  the  general  public  of  the  United 
Statea  to  foreign  countries,  and  with  having  converted  the  said 
gold  into  foreign  cunrncles.  and  with  having  used  it  for  the  bene- 
fit of  foreigners,  and  for  speculative  purposes  abrocul,  and  with 
having  unlawfully  converted  to  their  own  use  end  the  \ise  of 
others  gold  belonging  to  the  United  States  stored  or  held  In  foreign 
countries,  and  with  having  unlawfully  prevented  the  shipment  to 
the  Umted  States  of  the  said  gold  which  was  due  to  the  United 
States,  and  wtth  having  permitted  the  Importation  under  their 
supervision  of  false,  worthless,  and  fictitious  trade  paper  and 
foreign  securities  of  doubtful  value  in  lieu  of  It,  and  with  having 
caused  the  United  States  to  lose  the  said  gold;  and 

Whereas  I  cha-i-^e  them.  Jointly  and  severally,  with  having  uu- 
lawfxilly  export*'  '>d  Statee  coins  and  currency  for  a  sinister 

purpose,  and  v..  :ig  deprived  the  people  of  the  United  States 

of  their  lawful  circulating  medium  of  exchange,  and  I  charge  them 
with  tiavlng  arbitrarily  and  unlawfully  reduced  the  amount  of 
money  and  currency  In  circulation  in  the  United  States  to  the 
lowest  rate  per  capita  In  the  history  of  the  Government,  so  that 
the  great  mass  of  the  people  have  been  left  without  a  eufDcleut 
medium  of  exchange,  and  I  charge  them  with  concealment  and 
evasion  in  refusing  to  make  known  the  amount  of  United  States 
money  in  coln»  »nd  paper  currency  exported  abroad  and  the 
amount  remaining  in  the  United  States,  as  a  result  of  which 
refusal  the  Congress  of  the  United  States  Is  unable  to  ascertain 
where  the  United  States  coins  and  issues  of  currency  are  at  the 
present  time  and  what  amoimt  of  United  States  currency  is  now 
held  abroad;   and 

Whereas  I  charge  them.  Jointly  and  severally,  with  having  arbi- 
trarily and  unlawfully  raised  and  lowered  the  rates  on  money  and 
with  having  arbitrarily  increased  and  diminished  the  volume  of 
currency  In  circulation  for  the  benefit  of  private  interests  and 
'  foreign  speculators  at  the  expense  of  the  Government  and  Uie 
people  of  the  United  SUtes  and  with  having  unlawfully  manlpu- 
I  lated  money  rates,  wages,  salaries,  and  property  values,  both  real 
and  personal,  in  the  United  States,  by  unlawful  operations  lu  the 
open  discount  market  and  by  resale  and  repurchase  agreements 
unssncttooed  by  law;  and 

Whereas  I  charge  them.  Jointly  and  severally,  with  having 
I  brought  about  the  decline  in  prices  on  the  New  Tork  Stock  Kx- 
chaage  and  other  exchanges  In  October  1929  by  unlawf\il  manipu- 
lation of  money  rates  and  volume  of  United  States  money  and 
currency  in  circulation;  by  thefts  of  funds  from  the  United  States 
Treasury;  by  gambling  m  acceptances  and  United  States  Oovem- 
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ment    scctirlttM:    'Hv    f^r^r^r'.cf^    rendered    to    foreign    and    dome'^llc  • 
speculators  and    ;■    .  :.    ;  in-     and    by    the    unlawful    sale    of    I'rutcd 
States    gold    reserves,    .ar.i     wliereas    I    chartre    that    the    imrrnstl- 
tutlonal  inflation  law  imlnvided  In  the  so-ciUled  "  Farm  R*illef  .^ct  " 
by  which  the  Federal  Reserve  Board  and  the  Federal  R^scr'.e  banits 
are  given  permission  to  buy  Uniied   States  Cjv\p^nnier.t  be^uniies  j 
to  the  extent  of   $3,000,000,000   and   to   draw   forih   currency   from 
the  jjeople's  Treasury   to  the   exttnt   of    $3.000000.000    is   likelv   to 
result  by  connivance  on  the  part   of  the  said   accused  wiiii     :h(r.s 
In   the   purchase   by   the  Federal    Reserve    banks    of    United    .-~tu:e« 
Government    securities    to    the    extent    oi    $3.000  000.000    with.    ::.c 
United  States  Government's  own  credit  unlawfully  taken,  it   tv-.^g 
obvious   that  the   Federal   Reserve    Board   and    the    Federal    Reserve  j 
banks  do  not  Intend  to  pay  anything  of  value  to  tl.e  United  States 
Government   for  the   said   United    States   Government    frecurit;es^ 
no  provision   for  payment   In    gold   or   lawful    money   appearing    in 
the  so-called  "Farm  Relief  Act    -  and  that  the  United  States  Gov- 
ernment  will   thus   be   f  ::ue(i    ;n    the    pa.  it  ion   of   couferr.n>^    a   gift  | 
of    $3,000,000,000    In    Unit-ed    St.ites    Government   securities    on    the 
Federal    Reserve   Board   and    the    Federal    Reserve    hai.ks    to   enable 
them  to  pay  more  of  their  bad  debts  to  foreign  povernmcnts.  for-  ] 
elgn    central    banks    of    ;s.-ue     private    interests,    and    priv;ite    and  ; 
commercial   banks,   both  foreign   and   domestic,   and    the   Bank    for 
International  Settlements,  and  v.hereas  the  United  Statrs  Govern-  ' 
ment  will  thus  go  Into  debt  to  the  extent  of  *3  000.000  000  ar.l  will 
then    have    an    additlor;:tl     claim     for     $3,000,000,000     In     currency 
unlawfully    created    agaiiibt    it    and    where.xs    no    private    intt-re-t-p 
should   be  permitted   to   buy   Un'.ted   States   Government   ser;.r;'..v> 
with  the  Government's  own   credit   unlawfully   taken   ar  d    v, :  ► -<  .. 
currency  should   not  be   Issued   for   the   benefit   of   the   said    r-;\  m- 
interests  or  any  Interest-    mi   l"n;ted  Stales  Government  securities 
so    acquired,    and    whcr'  .  .-.    ;t    h.a.'i    V>een    ptiblicly    stated    and    not 
denied   that   the   inflation   amendment   to    the    l-arm    Relief    Act   Is 
the   matter   of  benefit  which    wus   secured   by   Ramsay   MarDonald, 
the    Prime    Minister   of    Gr";it    Britain,    upon    the    occa.sion    of    his 
latest   Visit   to   the  Whltr    n    a.si'   and   the   United   States   Treasury. 
and   whereas   there   is  gr  ..<•    -i.w.ger   that   the   accu-ed    will   employ 
the  provision  creating  Ui..tcd  Slates  G(,vernment  securities  to  the 
extent   of    $3,000,000,000   and   ♦3,000,000.000    m   currency    to    be    Is- 
suable thereupon  for  the  benefit   of   themselves  and   their   foreign 
principals,    and    that   they   will    convert   the    currency    sd    obtained 
to  the  uses  of  Great  Britain  by  secret  arranj^-ements  v.ith  the  Bank 
of    England    of    which    they    are    the    ag'nt,s.    and    for    which    they 
maintain  an  account  and  perform  services   at   the  expen'^e   of  the 
United  States  Treasury,  and  that  they  will  likewise  c^wUr  b-nelits 
upon  the  Bank  for  International  Settlements  for  which  th'v  main- 
tain an  account  and  perform  services  at  the  expense  of  the  United 
States  Treasury;   and 

Whereas  I  charge  them,  jointly  and  severally,  with  h.^ving 
unlawfully  concealed  the  insolvency  of  the  Federal  Reserve  Board 
and  the  Federal  Reserve  banks  and  with  having  failed  to  report 
the  insolvency  of  the  Federal  Reserve  banks  to  the  Congress  and 
with  having  conspired  to  have  the  said  insolvent  institutions  con- 
tinue in  operation,  and  with  h.avmg  permitted  the  said  Insolvent 
institutions  to  receive  United  Stales  Government  funds  and  other 
deposits,  and  with  iiavn.K  permitted  them  to  exercise  control  over 
the  gold  reserves  of  the  '  :  ;ted  states  and  wuh  havin;^'  permitted 
them  to  transfer  up-,^.-.r-l  ^f  $100  000  OCO.COO  of  th-;r  d-bts 
and  losses  to  the  general  public  and  the  Government  nf  the 
United  States,  and  with  having  permitted  foreien  debts  uf  the 
Federal  Reserve  banks  to  be  paid  witli  the  property,  tiic  s:.v;n<s, 
the  wages,  and  the  salaries  of  the  people  of  the  United  Slates 
and  with  the  farms  and  homes  of  the  American  people,  and 
whereas  I  charge  them  with  forcing  the  bad  debts  of  the  Federal 
Reserve  banks  upon  the  general  public  covertly  and  dishonestly 
and  with  taking  the  general  wealth  and  savings  of  tiie  people 
of  the  United  States  under  false  pretenses,  to  i>ay  the  debts  of 
the  Federal  Reserve  banks  to  foreigners,  and 

Whereas  I  charge  them.  Jointly  and  severally,  with  violations 
of  the  Federal  Reserve  Act  and  .  ti  f  r  ;.iws.  waii  inaiadministr.aion 
of  the  Federal  Reserve  Act;  an  i  ..  ;t!.  ev.ssicn'^  of  Federal  Reserve 
law  and  other  faws.  and  w;;;-.  h.ivmg  unl.r.vfully  failed  to  report 
violations  of  law  on  tl.e  i.iirt  .;f  Federal  Reserve  banks  which,  if 
known,  would  have  caused  the  sa.d  Federal  Re.-erve  bank-,  to  lose 
their  charters,  aiid 

Whereas  I  charge  them.  Jointly  and  .severally,  with  failure  to 
protect  and  maintain  the  gold  reserves  and  the  cold  stock  and 
gold  coinage  of  the  United  States  and  with  hav;ni.-  sll  the  gold 
reserves  of  the  United  States  to  forei-n  governments,  foreign 
central  banks  of  Issue,  foreign  commercial  and  private  banks, 
and  other  foreign  institutions  and  individuals  at  a  profit  to  them- 
selves, and  I  charge  them  with  having  .sold  gold  reserves  of  the 
United  States  so  that  between  1924  and  1923  the  United  States 
gained  no  gold  on  net  account,  b;it  i^ulTered  a  decline  m  its  per- 
centage of  central  gold  reserves  from  45  9  percent  in  U»24  to  ;i7  5 
percent  In  1928  notwithstanding  the  fact  that  the  United  i-tL.ic.-, 
had  a  favorable  balance  of  trade  throughout  that  period,   H:.d 

Wherea.s  the  United  States  was  the  only  country  wh;  1,  .  -t  a 
considerable  quantity  of  gold  auring  that  period,  to  wit.  1924  t-i 
1928.  inclusive.  I  charge  them  with  the  theft  and  sale  of  the 
said  gold  to  their  foreign  principals,  and  I  charge  them  wnii  th» 
theft  and  sale  of  10  percent  of  the  ent.re  gold  stock  of  tiie  United 
States  during  the  last  4  months  of  1927  and  during  1928  after 
crediting  all  Importations  of  gold  received  by  the  United  states 
during  that  period,  this  theft  and  sale  of  10  percent  of  the  cold 
stock  of  the  United  States  occasioning  the  largest  gold  outtlow 
from  the  United  States  that  had  ever  theretofore  occurred,  and 
I  charge   them    with    the    theft    and    t.aie    of    all    the    gold   reserves 


e'cpnrted    from    The    Ur.Itc^d    State?    from    the    year     !?)28    ti    the 


pri-^cn 


tin.e.    a    pv:: 


ouriii,;    which    t;ie    L  i,;tt.'a    .^:.ite.> 


has    lost 


gold  ccntinuously  and  has  gained  no  gold  uu  net  account,  not- 
withstanding the  fact  that  the  balance  of  trade  and  accounts 
throughout  the  entire  period  has  been  in  f a-,  cr  of  the  United 
States;    and 

Whereas  the  United  States  has  received  no  gold  on  net  account 
since  1923.  a  period  of  10  years  during  which  the  United  States 
has  had  a  favorable  balance  of  trade  and  has  had  large  sums 
due  to  it  and  payable  In  gold  from  foreign  nations  and  has  not 
received  such  sums  in  gold,  I  charge  them,  the  said  accused,  with 
the  theft  of  gold  which  was  lawfully  clue  to  the  United  States, 
with  the  theft  of  gold  belonging  to  the  United  States,  and  with 
the  unlawful  diversion  of  United  States  gold  to  the  treasuries  and 
central  banks  of  foreign  countries,  and  I  charge  them  with  con- 
cealment of  the  true  condition  and  amount  of  the  gold  rcser.ej 
of  the  United  States  at  the  present  time;  and 

Whereas  I  charge  them.  Jointly  and  severally,  with  havinr;  coi^.- 
spired  to  concentrate  United  States  Government  securities  and 
thus  the  national  debt  of  the  United  States  in  the  hands  of  for- 
eigners and  International  money  lenders  aiid  with  having  con- 
spired to  transfer  to  foreigners  and  International  money  lenders 
title  to  and  control  of  the  financial  resources  of  the  United 
States;   and 

Whereas  I  charge  them,  jumlly  and  s;  verally.  w::h  hiav.r.g  hct.- 
tiously  paid  installments  on  the  naticr.ai  debt  with  Gcvci  r.ment 
credit  unlawfully  taken;  and 

Whereas  I  charge  them,  Jointly  and  severally  with  the  loss  of 
United  States  Government  funds  intrusted   to  -.heir  care;    and 

Whereas  I  charge  them.  Jointly  and  severally,  with  having  de- 
stroyed independent  banks  in  the  United  States  and  with  having 
thereby  caused  losses  amounting  to  billions  of  dollars  to  the 
depositors  of  the  said  ban.Ks  and  to  th.e  general  public  cf  the 
United  States;  and 

Whereas  I  charge  them.  Jointly  and  severally,  with  faUure  to 
furnish  true  reports  of  the  business  operations  and  tlir  condition 
of  the  Federal  Reserve  banks  to  the  Congress  a:.;;  the  people,  and 
with  having  furnished  false  and  misleading  rcpartt  to  the  Con- 
gress of  the  United  States;   and 

Whereas  I  charge  them.  Jointly  and  severallv  'Aith  having  pub- 
lished false  and  misleading  propaganda  inten  led  to  deceive  the 
American  people  and  to  cause  the  United  States  to  lose  its  inde- 
pciidence:  and 

Whereas  I  charge  them.  Jointly  an:!  severally,  with  unlawfully 
allowing    Great    Britain    to    share    In    tlie    profits    of    the    Federal 


Reserve  System  at  the  expense 


ihe  G  :\ernmr-i:t  and  the  peop'.e 


of  the  United  States;  and 

Whereas  I  charge  them,  Jointly  and  severa'.lv  with  having  en- 
tered Into  secret  agreements  and  illegal  tra:.- anions  with  Mon- 
tagu Norman,  governor  of  the  Bank  of  Ent^u.i.d     ;-.r.ri 

Whereas  I  charge  them.  Jointly  and  .^everaiiv  -.vi-i.  swindlmp  the 
United  States  Trea-iirv  and  the  people  of  the  VMted  States  in 
pretending  to  have  received  paym°nt  from  Grr-nt  P-i-aln  of  the 
amount  due  on  the  British  war  debt  to  the  Vi.it  i;  if.ates  in  De- 
cember 1932;   and 

Whereas  I  charge  them.  Jointly  and  severally,  with  having  con- 
spired with  their  forrn'i.  t^.t  -ips'is  ;.nd  others  to  defraud  the 
United  States  Governnif'i.;  a-:  i  ■  ;  rf  .  •  :;i  the  people  of  the  United 
States  from  receiving  payment  '  f  the  v.  ar  o  ?bts  due  to  the  United 
States  from  foreign  nations;  a-.ri 

Whereas  I  charge  them.  Joint  y  ard  •^'^vo-f-r.'v  \\.-].  having  robbed 
the  United  States  Government  a-  ci  thp  •  <  ;  "  of  the  United 
States  by  their  theft  and  sale  of  ti.e  c~;d  re^erv^  of  the  United 
States  and  other  unlawful  transaci  :..-  i.r.d  .vr.i.  having  created 
a  deficit  in  the  United  States  T-f  v  irv  which  has  necessitated  to 
a  large  extent  the  destruction  of  o>ir  i.aticnal  defense  and  the  :-e- 
duction  of  the  United  States  Army  ar.o  :i  .  Uniied  States  Navy  and 
other  branches  of  the  national  defense,   and 

Whereas  I  charge  them,  Jointly  and  severally,  with  1  avinc  re- 
duced the  United  States  from  a  first-cla.ss  power  to  one  that  is 
dependent,  and  with  having  reduced  the  United  Stales  from  a  rich 
and  powerful  Nation  to  one  that  is  internationally  poor;   and 

Whereas  I  charge  them.  Jointly  and  severally,  with  the  cnm-'  of 
having  treasonably  conspired  and  acted  against  the  peace  and  se- 
curity of  the  United  States,  and  with  having  treasonably  conspired 
to  destroy  constitutional  government  In  the  United  States;  Ti.ere- 
fore  be  It 

Rescli'ed.  That  the  Cc.mn.ittee  on  the  Judiciary  Is  authorised 
and  directed,  as  a  viiou-  or  bv  subcommittee,  to  lnves*teate  the 
official  conduct  of  y.::-^t-r.c  M^yer.  Roy  A.  Young,  Edmund  Piatt, 
Eugene  R.  Black,  A..  .;  I.  (  a.-;  ar  Miller.  Charles  S.  Hamlin.  George 
R  James,  Andrew  \\  Mp.:  ;..  0.:den  L.  Mills,  William  H.  Woodln, 
John  W.  Pole.  J.  F.  T.  O  Coiri'  r  members  of  the  Federal  Reser.-e 
Board;  and  F.  H.  Curtiss,  J.  H  Ca-^  R  L.  Austin,  George  De  Camp, 
T  n  Williams.  W.  W.  Hoxt  n  Cv-^  ur  :>fut)n.  E.  M.  Stevens,  J,  S. 
'.Voi.d.  J.  N.  Payton.  M.  L  M  V'...:f  t  (  Walsh,  Isaac  B.  Newton, 
h federal  Reserve  agents,  to  deterrr.ir.e  w^.tiier.  in  the  opinion  of 
the  '-aid  rriinmlttee,  they  have  be«  :i  l-  .ilty  of  any  high  crime  or 
:r,i.--o(  .-If  a:.,  r  wiiirh.  in  the  ci  nten.ria' i' .i,  f  the  Constitution,  re- 
,i..i>-  ti.c  .r.iei  ;,.j,-it;cn  of  the  !■„;..■-•.:..:.>  i.al  powers  of  the  Hout.e. 
Such  committee  shall  re;  .rt  its  f.i.umgs  to  thp  H'-'H-,,  :  x-ether 
v.dth  such  resolution  or  ip'r.liitions  of  In.peachii.ei.t  or  other 
re.  .■::.;:. fiidaliorLS  as  it  deems  proper. 

I- ^r  the  purposes  of  this  resolution  th.e  committee  is  authorized 
to  sit  ami  at  during  the  present  Conpresr  ;•.:  s'lch  times  and  ^da^es 
In  the  Di'-tTii  t  of  Columbia  or  elsewhere,  whether  or  not  the  Hou"^ 
IS  .^iit.ii--  hn.-j  recessed,  or  has  adjourned,  to  hold  such  ( lencal, 
sleui^:  h^-.^.^,   ai^u    oliier   as£;staj:,ts,   tc    reqt..-re    tLe    aiteh.dance    uf 


(V)N(;R|-XSTn\AT,    HF-'^nRn      TTOT^SE 


May  *J 


uftfuctkm  frf  TOch  books,  pmpen.  and  docu- 
tlBony.  to  bar*  such  piuktog  aad  btncttng 
•KpetMllturM  M  n  deeau 


■oeb  wttiMMM  and  I 
iBCBta.  to  take  svrta 
dooe.  and  to  mak* 

DurtJic  the  roxtlTW  of  the  above  the  following  occurred: 

Mr.  MAPES.    Mr.  Speaker,  a  point  of  order.    I  wish  to 
f^tfmn*^  tlM  umiiflmi  to  the  Hp^*^^*^  as  to  whether  or  not  a 
to  no*  now  in  office  I*  subject  to  impeachment? 

of  the  g«itienian  from  Pennsylvania  refers 

to  several  people  who  are  no  lonscr  holdinK  any  ptdiUc  ofBce. 
They  are  not  IMW  at  least  civil  oAcera.  The  ConsUttxtk>n 
provides  that  the  "President.  Vice  PresUlent.  and  all  clril 
oHleen  Aall  be  renowd  from  office  on  tmpeaclBBent ".  and 
wo  torttk.    I  have  had  no  opporttinlty  to  eTaortaf  the  prec- 

__j  iT"^—  came  up.  but  It  occurs  to  me  that 

lesuiiiHiMi    takes   tn   too   much    territory   to   make   it 
privileged. 

The  SFEAKZR.  That  Is  a  i  uagtHlitional  question  which 
tlie  Chair  cannot  p«H  upon,  bat  should  be  paMDd  upon  by 
the  House. 

Mr.  B7SNS.  Mr.  Spaaker.  I  move  that  the  resolution  and 
elvtrge  be  referred  to  the  Committee  on  the  JudldaiT- 

Ttkt  motkjn  «a5  agreed  to 

SBCCLATIOlt    or    BAKKS 

The  SPKAKEH     The  question  is  on  the  modoo  to  rooom- 
■UC  thebUl  (HJl.  &M1>. 
The  motion  was  rejected. 
The  SPEAKER.    The  question  is  on  the  passage  of  the 

bin. 

Tlie  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Patmam  •  there  were — ayes  MS.  noes  19. 
80  the  bill  was  passed. 

A  moUon  to  reoooilder  the  vote  by  which  the  bill  was 
laid  on  the  table. 


nimfnis  conaeot 


of  trade  and  of  commerce.  It  has  been  secreted  in  the 
button  box.  the  famUy  clock,  the  secret  drawer,  and  tte 
safKy-depoeit  box.  That  money  is  going  to  remain  there 
until  this  Congress  passes  some  form  of  legislation  to  guar- 
antee or  insure  to  the  people  the  safety  of  their  hard-earned 

money. 

The  bUl  before  the  House  nMQT  not  be  a  perfect  bill  In 
Its  entirety,  but  It  does  contain  the  principle  which  the 
country  is  demanding,  namely,  that  the  deposits  from  now 
on  m  banks,  whether  national  or  State.  shaU  be  guaranteed 
and  secured  to  the  people.  That  principle  has  my  complete 
and  hearty  endorsement.  The  temper  and  feeUng  of  the 
people,  in  which  their  loss  of  oonfldence  is  reflected,  is  borne 
out  by  the  fact  that  the  Postal  Savings  deposits  in  the  United 
States  have  increased  more  than  100  percent  in  the  last  12 
months,  and  today  I  have  been  informed  by  the  Post  OfBce 
Department  that  the  amount  of  money  now  on  deposit  in 
the  Postal  Savings  Department  of  the  Government  amounts 
to  $1,157,651,000.  bearing  interest  at  2  percent.  There  Is 
only  one  answer  to  this  tremettdmis  Increase  In  the  dcposiU 
of  the  Postal  Savings  Department  and  that  Is  that  the  people 
still  have  faith  and  confidence  in  the  Government  of  the 
United  SUtes.  U  U  one  bank  in  the  country  that  has  never 
closed,  and  the  depositors  knew  they  can  have  their  money 


on&KAimr  or  sajfx 

Mr.  DONDERO.    Mr.  Speaker.  I 
to  extexKl  uiy  remarks  In  the  Racoao. 

Mr.  SPEAKER     Is  there  objection? 

niere  was  no  objection. 

ICr.  DONDERO.  Mr.  Speaker,  coming  from  a  aectlon  of 
the  land  where  bank  failures  and  the  closing  of  banks. 
State  and  n^t^f***V  have  caused  untold  distress  and  hard- 
ship. I  arise  to  speak  in  favor  of  the  pmrttng  bill.  HH.  &661. 
with  more  than  ordinary  mterest. 

LlTlnc  In  s  towBriilp  In  which  •0.000  people  reside,  where 
every  one  of  its  «««n  banks  cloaed  Its  doess.  and  this 
within  the  meiropohtan  area  of  Detroit.  I  yield  to  no  person 
tiM  right  to  claim  greater  knowtodgt  of  the  misery  and  dep- 
itTfttion  to  which  such  a  situation  can  subject  a  people. 

OiriF  once  before  in  the  history  of  the  Nation,  namely  in 
1837.  did  a  hkr  siruatlon  occur  In  this  country  when  all  the 
banks  of  the  land  praetic*Uy  dosed  at  one  time.  That  was 
known  as  the  "  wdUcat  period  "  of  ovu  national  existence. 
Then  every  bank  issued  its  own  money.  The  country  had 
Uuixrhed  itself  upon  a  program  of  expansion  and  the  con- 
struction of  internal  improvements,  such  as  canals  and  rail- 
roads. It  was  a  boom  tune,  a  period  of  great  inflation,  and 
in  Its  train  came  ooodUions  not  uzUike  the  present. 

The  present  eeeoomlc  period,  eansed  by  inflation,  abnor- 
mal prices,  and.  also,  by  abnorm«d  growth  in  the  large  pop- 
ulated eealets  of  the  country,  has  again  left  our  people  in 
the  aloagil  of  despair  and  misery.  Their  life's  earnings  and 
nrtngs  have  been  swept  away  and  have  vanished  Mkc  mist 
before  ths  xiMiog  sun.  Thousands  of  banks  in  the  country 
ha'W  clesed.  not  because  all  bankers  have  been  dishonest  or 
have  overreached,  but  because  of  the  unparalleled  deprecl- 
4iUon  of  the  secariyes  in  vhich  tht  bank;j  have  invested  their 
■Mney.  But  retsrdleas  <tf  how  or  what  the  cause  has  been 
#Mt  has  cloeed  the  banks,  the  result  is  exactly  the  same. 
viz.  that  the  people  of  the  country  have  lost  all  faith  and 
ooaAdeooe  in  our  banks  and  in  our  b«y»kTT%g  ssrstem  and 
Instttnttons. 

In  addition  to  the  enormous  sums  of  money  lost.  the;-e 
lias  also  been  an  enonnous  sum  of  money  which  has  gone 
Into  hltMii^  and  I  am  infonned  that  the  amount  Is  nearly 
$     '       "  "  '^  ~'     V  tuch  has  t)ecn  wtthdrawn  from  the  channels 


upon    .. 

Let  tti  support  tlUs  bill  and  guarantee  to  all  the  people 
the  same  security  of  their  deposits  Ui  banks  that  the  people 
now  have  in  the  Postal  Savtofs  of  the  Nation.  It  will  do 
much  to  restore  the  faith  and  confidence  of  the  people,  not 
only  in  the  financial  institutions  and  the  banking  system  of 
the  country  but  it  wUl  restore  faith  and  hope  In  the  people. 

Idle  dollars  make  idle  men.  Encourage  hidden  wealth  to 
march  out  of  its  hidmg  places  into  the  proper  channels  of 
commerce  and  mdustry  and  the  wheels  of  business  will  hesifli 
to  turn  again.  Money  will  be  more  plentiful;  credit  will  be 
reestablished:  funds  will  be  available  for  legitimate  enter- 
prises, and  upon  the  whole  the  country  will  be  greaUr  bene- 
flled.  Mtd  we  win  do  much  toward  restoring  prosperity  to 
our  people  by  this  constructive  piece  of  legislation.  I  hope 
the  bill  will  pass  and  be  enacted  into  law  at  the  earliest 
possible  date. 

EXOICAKIZATION   OT   COVnuntDTT    BUREATJS 

Mr.  BOLTON  Mr.  Speaker.  I  ask  unanimous  coneeat  to 
extend  my  remarks  in  the  Rjecokd. 

The  SP&AKER     Is  ttere  objection? 

There  was  no  objoctton. 

Mr.  BOLTON.  Mr.  Speaker,  there  has  been  so  much  dis- 
cussion of  the  poBBlbitlty  of  transferring  work  now  done 
by  the  Corps  of  Engineers.  United  States  Army,  to  other 
bureaus  or  departments  that  I  believe  it  is  the  logical  time 
to  point  out  some  of  the  reasons  why  such  a  transfer  should 
not  be  put  into  effect.  For  perhaps  20  years  there  has  been 
agitation  for  the  consolidation  of  public -works  activities  of 
the  Oovernment  and  there  is  always  coupled  with  this  the 
suggestion  that  the  civil  duties  of  the  Enf:mcer  Corps  be 
taken  orer  by  some  other  bureau  or  a  department  of  public 
works.  This  propotal  was  renewed  in  the  presidential  mes- 
sage of  P"  -  ber  9.  1932.  recommending  consolidation  of 
various  ^  ;:>ental  agencies.     Broad  authority  has  been 

given  to  the  President  with  a  view  to  reorganization  of  the 
Federal  Oovernment. 

My  purpose  is  to  present  some  of  the  facts  and  considera- 
tions which  should  be  cited  in  opposition  to  this  transfer. 
Ptrst.  however,  it  is  useful  to  examine  the  reasons  advanced 
by  groups  of  civili-n  engineers  and  others  who  have  ap- 
peared at  congressional  hearings  in  favor  of  this  transfer. 
These  arsMDsents  a  ut  4matpLi(m  q;>eculative  gener- 

alitico  without  sta:.,L..,,w  :.  unda^on.  They  fall  into  four 
general  groups:  namely,  that  (1»  such  a  transfer  would  re- 
sult in  eofloeiay;  (2)  that  it  would  bring  greater  efficiency: 

(3)  that  it  Is  unfair  to  ci%ilian  engineers  to  have  the  work 
performed  by  the  military  branch  of  the  Government;  and 

(4)  that  the  Engineer  Corps  would  be  benefited  by  the  pro- 
posed traaafcr  and  wyonal  deianee  better  served. 

A.  It  is  aswjitud  tlurt  flp*eh  a  transfer  wouAd  produce  sub- 
stantial economies  to  pubhc-wtirks  expenditures,   probably 
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from   15  to  25  percent — no   particulars   pi\en.     Tlie  Jiate- 
ments  generally  made  \r\  support  of  this  assertion  arc: 

First.  By  consolidate.^  aU  public  works  many  o.erlupping 
functions  would  he  elimir.u'td.  reductioi.s  m  pcr.soi:i.t:  and 
operating  expenses  would  be  achieved. 

The  principal  civil  dutus  uf  tlii^  Corp.s  of  Kiu^inrers  are 
flood  control,  rivers  and  L.irbors  works  ar.d  allied  s.rvices, 
and  certain  construction  and  maini(  nance  duties  :n  ti:ie  Dis- 
trict of  Columbia  and  in  connection  with  memorials.  Ail 
these  are  specialized  functions  which  in  no  sen-^e  overlap 
with  the  functions  of  any  other  braiich  of  the  Government. 
In  instances  where  the  facilities  of  oth-^r  department.-  ;ire  of 
incidental  use  to  the  corps,  vr  wlicre  it  is  able  to  rendrr 
assistance  to  other  branches,  tl:e  fullest  cooperation  is 
practiced. 

Second.  The  Engineer  Corn?  lias  equipment  valued  at  ap- 
proximately $60,000,000.  bui  only  uses  it  in  conductmtz  less 
than  $20,000,000     '  -a    :  k  each  year.     This  would  repre^en:  a 


ruinous    waste 


tlie    case    of    private    engineering 


Under  the  proposed  consiil'daticn  this  expensive  equipment 
would  be  available  for  all  Government  works  and  would  be 
of  more  constant  public  \alue. 

These  statements  are  inaccurate.  The  work  done  w.th 
Oovernment  plant  and  lured  help  each  year  is  not  30  i^er;  c :.: 
the  value  of  the  plant  but  approximately  100  percent.  A 
large  part  of  this  plan:  con.'^ists  of  sca-going  dredges  with  a 
useful  life  of  25  years.  Much  cf  this  plant  is  kept  at  pomto 
where  may  arise  emergencies  involving  great  los.scs  to  com- 
merce, and  it  m.ay  therefore,  be  considered  to  serve  the  .'^ame 
purpose  a^  a  fire  ii  ;  .irtment.  not  an  idle  plant.  F.nally. 
this  equipment  enable.-  the  Engineer  Corps  to  keep  at  a 
minimum  bids  for  work  submitted  by  private  contractors,  as 
It  operates  with  hired  labor  all  works  for  which  the  lowest 
bids  are  in  excess  of  25  percent  more  than  the  Army  esti- 
mates of  costs.  Over  a  5  year  period  the  savings  on  work 
executed  on  which  bids  liad  been  rejected  amounted  to  38 


percent.    In  determining 


se  costs  the  Corps  of  Engineer.^ 


includes  depreciation  and  carrying  charges  on  its  plant,  so 
that  comparisons  with  private  bids  are  equitable. 

Third.  More  tlnm  $2,000,000,000  have  been  spent  through 
the  Engineer  Corps  for  con>truction  and  maintenance,  net 
including  the  original  cost  of  the  Panama  Canal.  It  is  con- 
tended that  the  great  works  lor  which  the  Engineer  Corps 
receives  credit  were  actually  done  by  civilian  engineers,  and 
that  there  is  no  evidence  that  these  works  were  done  v^ith 
greater  economy  than  they  would  have  been  if  entirely  under 
the  direction  of  civilian  engineers. 

Thr  b;;rden  of  proof  In  this  respect  does  not  rest  with  the 
Corps  ul  Lngineers,  a.s  probably  no  other  group  of  works  of 
such  magnitude  may  be  cited  m  v.hose  history  there  hiis 
never  been  a  suspicion  of  graft,  waste,  and  incompetence. 
In  more  than  a  century  there  has  been  but  one  ca.sc  of  an 
oflBcer  who  l.-ii'  o-t  n  ace  used  of  irregularity. 

Fourth.  The  as,sf  riaui  is  frequently  made  that  the  United 
States  stands  aimo-t  alune  among  civilized  nations  m  not 
having  all  of  its  pjul.c  works  under  a  consolidated  depart- 
ment of  pnbhc  works.  This  is  cited  as  evidence  of  the 
superior  economy  of  ccnisolidation. 

This  statement  is  misleading;  as  a  matter  of  fact,  in  Can- 
ada the  rivers  and  harbors  work  is  conducted  by  three  dif- 
ferent agencies:  ir.  Great  Britain  it  is  spread  among  many 
governmental  ar>d  private  agencies;  in  Germany  and  many 
other  countrie.-  .t  is  conducted  by  various  state  agencies;  and 
in  France  the  system  practically  parallels  ours. 

The  foregoing  ar-^  the  chief  contentions  that  economies 
would  be  reali.t  a  oy  the  propo-sed  consohdation  of  rivers 
and  harb<r'    w^  rk  under  a  pubhc-worics  agency. 

B.  Advocates  of  the  transfer  of  the.se  functions  assert  that 
superior  efficiency  will  be  realized.  The  following  reasons 
are  advanced: 

First,  r-  bably.  It  is  said,  only  about  one  third  of  the 
personn*-!  ■>[  :]■.>'  Co:-])'^  of  Engineers  could  qualify  as  engi- 
neers in  ■},»'  iiri'ir.v-u  nal  meaning  of  the  word.  The  trainmK' 
a'   vVr  t  Pu^it  !.>  ;^aid  not  to  be  the  equivalent  of  a  technical 


scl::;i;-l.  Con.-e.;uently  civilian  eneinecrs  cf  establi.'hed  c.b:".- 
ity  are  licquc  nt.y  under  the  ..uthority  of  untrained  Army 
ofiScers. 

The  training  required  in*the  Corps  cf  r:..':-.r  r^  ex^e'^ds 
that  of  civilian  engineers.  Four  years  at  \\\  t  Po.n*.  vh.ch 
is  recognized  as  the  equivalent  of  a  bachelor  of  science  :n  c r- 
gineering;  2  years  as  student  officer  attaclr:i  to  river.-  ani 
harbors  work,  learning  every  practical  cciail  fr^ni  tiie 
ground  up;  a  post-graduate  course  of  a  year  at  a  leading 
technical  institution;  a  .^xcial  rivers  and  harbors  ecu: .e  at 
the  enc:ineering  school  at  Fort  P'umplirc  v:- :  d  tail  as  assist- 
ant to  district  engineers.  The  Corps  of  Enrnnecrs  in  its  con- 
duct of  the  civil-construction  c  perat. oi.s  l.a.'-  b  ■>  '  nie  a 
national  institution  with  a  mo.st  envia:/.-  io  ::: aoe  'o  main- 
tain. OflScers  of  the  corps  are  permitted  to  assume  lespon- 
sible  authority  over  public  works  only  after  a  mo.-t  thorough 
traiinn;;  acqu  red  by  technical  and  practical  application 
under  tlie  tuiciage  of  cflicers  of  ripe  experience.  Only  after 
considf  r.iijlc  service  in  this  capacity  may  iva  (  "'.cvr  he  p  ;t 
in  authority  over  any  of  the  wcrk.*^.  The  fact  •!::ai  Army 
engineers  are  frequently  oflered  high  salaries  m  c.vilian  er.- 
gineering  is  ample  evidence  that  they  are  equipped  to  c  im- 
p(  te  With  ci'..lians  m  a  professional  capacity. 

Second  The  frequent  transfers  of  officf^rs  detailed  to  pub- 
lic work^-  from  one  post  to  another  at  iiitcrvaL^  0!  :i  or  4  vi.ns 
is  considered  as  a  pra'cc  Inindicap.  prevent.!!;:  cuntmuity  of 
policy  and  di\.dinK  tlie  respon.^ibility  lor  the  wotk. 

Granting'  that  an  of!icer  may  need  a  little  time  to  oiient 
hiinself  to  tlie  jjroblems  of  a  new  post,  tJiese  c  han^'cs  ate 
co!;s:dered  his:h;y  desirable  from  a  civil  as  well  as  a  milita;  v 
I  \icwixiint.  They  tend  to  stabilize  standards  of  .Army  v.oik 
I  at  a  hu-'h  and  unifnrm  le\-el-  Change  of  .--tation  1.^  also  xryy 
nrnpC'Ttant  in  tliat  it  .stimulates  and  mfu.ses  the  spirit  of 
the  local  organization  forces,  reducing  human  tendency  to 
become  routine,  prosaic,  and  self-satisfied.  Change  of  offi- 
cers not  only  permits  a  broadeniiig  of  the  officer "s  vision,  'out 
a'.>o  cfTec't.'.  cly  i.nsure^  ocaiiist  a  common  tendency  of  tr.e 
i.cai  Koce  to  take  ti.ni-s  for  granted  to  the  expense  and 
disadvantage  of  the  Government.  This  matter  of  regulated 
change  in  station  is  one  of  the  very  mc^t  important  matte;  .^ 
in  the  successful  and  economical  conduct  of  Pxaeral  wo.ic 
and  of  oitji'i'r  persnnni'l.  Instead  of  preventing  continuity 
of  policy,  the  chanf^es  most  decidedly  preserve  con' mint y  if 
a  national  p-'^ln  y,  lorestalhng  the  buildmg-up  0!  local  cie- 
taciiea  practices  m  the  conduct  of  pubhc  work  v.hicli  would 
,'ocn  becnme.  if  not  controlled,  both  costly  and  detrimental 
to  the  best  interests  of  the  United  States.  An  cfTicer  at  a 
new  post  ftnds  there  an  established  routine  which  i.^  identical 
with  tiie  post  he  has  left,  and  he  takes  up  his  duties  with 
the  \-aluable  knowledge  of  river  and  harbor  work  from  a 
national  viewpoint,  free  from  local  influence  and  prejudices. 
Thus  ruts  are  avoided  and  wider  experience  is  applied  to 
each  job. 

Third.  Promotions  and  assignments  of  Army  engineers 
depend  on  Army  politics  and  not  upon  engineering  ability. 

This  statement  was  evidently  published  in  ignorance  of 
the  fact  that  prom.otions  are  automatic  m  the  Engineer 
Corps.  Probably  m  no  other  organization,  public  or  private, 
is  advancement  as  free  from  politics.  As  for  the  a.ssign- 
ments,  the  posts  are  filled  by  the  men  whose  records  show 
them  to  be  the  best  fitted  for  them. 

Fourth.  No  one  in  the  War  Department  cares  very  much 
whether  one  of  the.se  civil  works  costs  a  million  dollars  or 
so  more  or  le.ss  than  it  should.     •      •      •     No  one  seems  to 
I  care  as  long  as  the  papers  are  strai,eht. 

This  opinion  does  not  take  into  account  the  fact  that 
the  Engineer  Corps  has  a  m.agnificent  tradition  of  public 
j  ser/ice.  and  that  there  is  a  healthy  elcm.ent  of  competition 
with  other  Govermnent  departments  m  seeking  to  produce 
the  best  possible  results  for  the  money  expended.  Moreover. 
i  in  nc  '  tlier  branch  of  the  Government  does  each  project 
come  under  the  scrutiny  of  as  many  disinterested  officials 
before  it  is  approved 

Fifth.  Excessi\e  red  tape  and  paper  work  cause  unneces- 
1  sary  dt-lays. 
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4Ut)0 


CO 


\ 


J   i  c  I  . 


<I<)NAL  RKrORU-  H 


(  ) 


:iL; 


lAlAV  2:^ 


No  Oov^nunent  department.  ;.;.-•.  ;larly  the  one  to  which 
Um  propoMd  «^nf""**^  Ls  to  be  m^ '.  s  as  free  of  red  tape  as 
»  private  corpanitkm,  for  the  ot  reason  of  its  accounta- 

bUity  for  funds.  This  Is  the  p/ocedure  for  any  rivers  and 
harbors  works:  Upon  reqaest  from  CiJiagr— s,  a  prehminary 
•xamlnAtion  by  the  district  engineer  U  ondertaken  to  ascer- 
tain the  probable  public  usefulness  of  his  project.  His  report 
tarn  in  turn  for  approval  to  tiM  tflvlsloa  endneer.  the  Board 
of  Fp.Kineers.  the  Chief  of  Bncteeers.  and  the  Secretary  of 
V.  .  U  recommendatioa'*  are  favorable,  an  estimate  ct 
etaU  ut  autlMvlied.  and  th.  .  vs  the  same  route  and  Is 
finally  transmitted  to  Con>c:'  >^.  fur  authorlzatk>u.  and.  If 
granted,  an  appropriation  when  the  recommendation  of  the 
Chief  (  '  :-...,., .aeers  indicates  the  project  can  be  advanta- 
geously I  arrifd  forward.  This  procedure  is  further  refuta- 
tion of  arjmment  "  4.  ' 

Suth.  There  Is  insufflcient  mspection  work  to  keep  head- 
tnarters  In  Wi.=;h:r4rton  in  touch  with  the  progrress  of  each 
pieject. 

Tins  decentralisation  of  the  Enjnneer  Corps  activities  by 
which  each  district  engiiieer  and  division  mglneer  la  reapon- 
sible  for  the  works  undsr  his  supervi^iion  tends  to  promote 
efficiency  and  keep  departmental  overhead  at  a  minimum. 
Each  is  thoroughly  familiar  with  the  problems  In  his  local- 
ity and  Is  relieved  of  the  mterference  of  a  large  central 
organization  which  would  require  a  large  o£Bce  staff. 

C  Civilian  engineers  assert  that  it  is  unfair  to  the  pro- 
fession to  have  the  rivers  and  harbors  work  under  the  exclu- 
sive direction  of  military  officers. 

First.  About  70  :  i)  percent  of  the  work  administered  by 
the  Corps  of  EnguietT:*.  it  is  inaccurately  stated,  is  actually 
let  out  to  private  contractors.  And  the  work  that  is  con- 
ducted by  the  Engineer  Corps  Is  largely  done  by  the  1.000 
civilian  engineers  it  employs.  Only  about  150  officers  are 
aaslfDed  to  the  service  Ln  supervisory  capacity.  Thus,  while 
these  receive  ail  the  credit  they  can  only  do  at  most  5  per- 
cent of  the  work. 

Second.  It  is  unjust  to  exclude  the  200.000  civilian  engi- 
neers of  the  country  from  the  opportunity  to  participate  in 
the  important  rivers  and  harbors  works. 

Third  The  monopoly  of  this  work  by  the  Engineers  Corps 
is  a  reflection  upon  theu^enmneering  schools  and  upon  the 
other  eostneering  branches  of  the  Government.  By  main- 
fMttiKij  iii^  only  the  Army  can  do  this  to  best  public  ad- 
vantage, the  implication  Is  that  West  Point  graduates  are 
superior  to  all  oUmts. 

These  arguments  are  olrvlously  of  Uttle  Importance.  It  Is 
true  that  the  Army  officers  assigned  to  the  work  are  neg- 
ligible in  relative  numbers,  and  that  the  bulk  of  the  actual 
work  is  done  by  civilian  engineers.  But  if  these  officers, 
drawing  the  very  modest  Army  salaries,  were  to  be  with- 
drawn from  these  services,  few  engineers  competent  to  un- 
dertake th»  responsibilities  for  supervosing  the  expenditure 
ol  more  than  a  hundred  million  dollars  annually  could  be 
found  who  would  do  the  work  aiMl  remain  in  the  service  at 
■alaries  leas  than  several  times  as  high.  Many  officers  re- 
eitvlng  15.000  to  $6,000  a  year  have  responsibilities  com- 
mensurate with  thoee  of  engineera  receiving,  in  civil  life. 
$50,000. 

It  IS  frequently  said  that  the  rivers  and  harbors  work  is  an 
expensive  trainmg  school  for  mihtary  engineers.  But  it 
•A  L>e  mflnitely  more  expensive  as  a  sort  of  philanthropic 

1.: ;:on   for   the    benefit   of   the   engineering  profession. 

which  has  succeeded,  without  this  help,  in  growing  to  200.000 
members.  As  a  matter  of  fact,  many  Civil  Service  engi- 
neers receive  training  as  employees  of  the  Engineer  Corps 
which  enables  them  to  earn  salaries  many  times  higher  than 
those  of  the  ofBcers. 

D.  It  ts  siiiirteii  that  the  Knginerr  Corps  would  benefit  by 
the  propQMd  transfer  and  that  nattnnal  dtf enae  would  be 
better  served. 

First.  Flood  control  and  rivers  and  harbors  work  are  no 
more  a  primary  function  of  the  Army  than  are  postal  and 
tetegiaph  services.  Therefore  it  would  be  of  advantage  to 
nlsase  the  Engineer  Corps  from  these  uvil  duties  for  purely 
m&itary  activities. 


In  peace  time  there  is  little  strictly  military  eiik;iiv  .  rinK 
work  to  be  done  which  Ls  comparable  to  the  activities  the 
Corps  of  Engineers  is  called  upon  to  conduct  in  time  of 
war.  These  civil  duties  are  therefore  invaluable  training 
»pd  are  essential  to  "'^^tt'  defexue.  They  also  enable  an 
Indispensable  group  of  ufltora  which  would  have  to  be  main- 
tained to  render  a  great  public  ser  j.l  low  cost  to  the 
public. 

Second.  The  clvil-engmeering  works  of  the  Corp^  :  Engi- 
neers is  regarded  by  most  of  the  Army  as  time  and  energy 
waited,  and  experlsnoa  and  skill  in  this  work,  t nates d  of 
helping  in  the  advancement  of  an  officer,  become  a  bar  to 
his  promotion. 

This  Will  be  seen  to  be  unfounded  when  we  consider  that 
the  Engineer  Corps  has  the  pick  of  the  graduates  of  West 
Point,  and  that  the  average  age  of  its  offlcers  has  generally 
been  lower  than  that  of  other  services,  indicating  more 
rapid  advancement. 

Third.  With  all  public  works  con.soIidated  under  one  Ciov- 
emment  agency,  officers  of  the  Corps  of  Engineers  could  put 
their  knowledge  to  good  use  by  bemg  detailed  for  work  under 
this  department,  and  they  could  broaden  their  experience  by 
being  assigned  to  other  types  of  engineering. 

Such  a  procedure  would  break  the  morale  of  the  Engineer 
Corps  and  destroy  a  magnificent  tradition.  Further,  it  is 
Inconsistent  with  the  argiiment  that  the  rivers  and  harbors 
work  Is  an  expensive  training  school  for  the  Army.  Here 
It  Is  proposed  to  replace  low-salaried  officers  with  high- 
salaried  civilians,  and  then  to  assign  officers  to  work  in  which 
they  have  not  had  spt'clalized  experience  and  In  which  they 
would  be  at  their  minimum  value  to  the  public.  A  better 
proposal  would  be  to  consolidate  some  of  the  other  Govern- 
ment engineering  activities  under  the  Corps  of  Engineers, 
whose  record  for  efficiency  is  unexcelled  by  any  institution, 
pubhc  or  private. 

Fourth.  In  time  of  war  the  Array  is  obhged  to  employ  a 
great  number  of  civilian  engineers.  Therefore  the  more  op- 
portunity there  is  for  them  to  be  trained,  the  more  will  be 
available  in  time  of  emergency. 

The  obvious  fallacy  of  this  point  Is  that  if  civilians  were 
to  replace  the  officers,  man  for  man.  there  would  only  be 
150  additional  trained.  And  there  would  be  left  no  body  of 
engineering  officers  experienced  In  supervising  civilian  engi- 
neers and  fitted  to  cooperate  ^»Tth  them  in  war-time  activity. 

Theee  various  assertions  constitute  practically  the  entire 
case  for  the  transfer,  as  it  has  been  presented  by  various 
persons  and  agencies  at  various  times  for  more  than  20 
years.  Persons  alleged  to  be  spokesmen  for  a  group  of 
civilian  engineers  have  asserted  that  savings  of  15  to  25  per- 
cent could  be  effected  by  the  consolidation,  but  have  failed 
when  requested  to  cite  a  single  concrete  instance  in  which 
this  could  be  done. 

The  remamder  of  this  report  will  present  a  few  definite 
facts  to  indicate  the  economy  jmd  high  order  of  efficiency 
of  the  operations  of  the  Corps  of  Engineers. 

STATISTICS    ON    OVZSKEAO    COSTS    OT    VTOL    AWO    RAXBOB    WORK 

The  following  tabulation  Is  based  on  the  5-year  period  of 
1928-32.  The  sums  are  totals  and  the  percentages  are  aver- 
age annual  overhead. 
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The  items  Included  in  overhead  in  this  tabulation  are: 
Personal  services,  clerical,  professional,  inspection,  pay  of 
officers;  rents,  telephone  and  telegraph,  travel,  motor- vehicle 
operation,  speedboat  operation,  operation  of  other  inspection 
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b'M's  and  mi'-ffllanec  u.s.  including  forms,  stationery,  freight 
a::G  cai'Lu^:'  i:'-;;»es  .a'ii;r:  ol  furmmre  and  fixtures,  la'andry. 
ice.  and  mi.scellaneoii.;  office  supplies. 

This  i.ibulat.rdi  bhow.s  Uiat  the  departmental  oveihead  .'or 
these  work>  a\era^;f-.^  ciUy  0.19  percent;   tlie  field  overhead 
5.5  percent,   the  total  overhead,  5.69  percent;  and  tlie  total 
over.hi'.i.d  on  llu-  tola!  expenditures.  5.4  percent. 

Tlie  .salarie.s  paid  to  oflicers  as.^:Kned  to  river.s  and  harix)'.s 
works,  at  the  rate  of  about  $205,000  a  year,  amount  to  about 
0.18  percent  ol  the  total  expenditures. 

To  state  thfse  flKUies  in  another  way.  for  every  $1,000 
worth  ol  river.s  and  tiarbors  work.  $54  is  spent  on  field  and 
(':,.•  lAciticad.  of  wliich  $1.90  sustains  the  office  of  the 
i'U.t'l  of  Engineer.'^  and  $1.80  is  paid  to  officers  as^signed  to 
tJu'-f  dutit'.'i 

Ih.i-.st  figures  may  well  be  considered  an  irreducible  mini- 
ir.:;:r.  to!  aii  o!v:am/ation  covering  about  50  districts  spread 
tiiroughou'  thr  country. 

The  Engineer  Corps  estimates,  from  its  commerce  statis- 
tics, that  th.e  r;'.  "^'-^  arid  harbors  work.'^  save  the  Nation  an 
amoun'  inpi-oachua  $500,000,000  a  year  in  transportation 
costs.  'I'll.,  cvistrutes  approximately  a  return  ol  500  per- 
cent on  ;;.«•  aiuiual  exjKniditure  of  about  $100,000,000  for 
this  work. 

Valuf  and  use  of  plant 
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ThLs  equipment  is  almost  entirely  of  lonp-l:ved  type  a.s 
contrasted  with  the  short-lived  plants  generally  used  for 
ordinary  construction  The  sea-pomg  hopper  dredge'^  lor 
example,  valued  at  $8  582  725.37.  have  an  estimated  useful 
life  of  25  years.  Tr:  19:-i2  dredemp  with  these  was  conducttd 
at  the  low  average  <  iis;  ot  7  67  cenUs  a  cubic  yard. 

Ttius.  contrary  to  a.s.strtion.s  cited,  it  will  be  seen  that  the 
equipment  of  the  Corps  ol  Ei.gineers  is  used  to  unusually 
good  advantage. 

CrVTL    DUTTFS    AND    NATIONAI     DrrTN.'^E 

No  proposal  for  the  transfer  o'  the  civil  duties  of  the 
Corps  of  Engineers  should  be  discu.sr,ed  without  taking  into 
consideration  its  influence  upon  national  defense.  In  tin-ie.^ 
of  peace  the  military  activities  of  the  Engineer  Corp.-,  are 
negligible  as  coi.ipur.o:  uitli  war  times.  During  the  World 
War  the  ci>rv)s  hir.dUd  500  to  700  times  as  much  iruhtary 
engineeni..:  a.■^  ;:.  •.:;:e  of  peace. 

These  war-time  activities,  however,  were  only  about  10 
times  the  volume  ol  the  civil  (  n.t^ineermp  currenllv  .^upt  r- 
vised  by  the  Engineer  Corps,  or  about  $1,162,000,000.  Tnat 
the  Engineers  Corps  is  elastic  and  capable  of  rapid  expan- 
sion or  contraction  of  uetivity  i.-  .shown  by  its  peace-time 
record.  With  river-  and  harbors  appropriations  varving, 
from  year  to  year,  a-  much  as  50  percent  it  has  succeeded  in 
adapting  itself  to  these  changes  without  much  chanee  m 
overhead  expense  and  without  disruption  of  its  organi.ation 
In  war  time,  as  has  been  shown,  it  was  capable  cf  elTr.  tinv^ 
a  much  greater  e.xp.insion  w^th  efficiency. 

It  IS  obvious,  how  \ri.  that  the  military-engineering  duties 
in  peace  time  are  .:..  ur!icient  to  maintain  a  functionme 
organization  which  would  be  prepared  to  increase  its  ac- 
tivity, in  Hi:  tmr;.riicy.  several  hundi-edfold  without  enor- 
mous lossiL  an.:  .nellicier.cu  s.  Even  under  the  proposed 
transfer  should  Army  officers  be  detailed  for  work  in  other 
(i'  e  '"tments.  the  supervisory  organization  of  the  corps  would 
U  .ai'iely  wii)ed  out.    The  officers  might  derive  engmeermg 
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experience,  but  they  would  lose  the  large  value  of  conduct- 
ing a  great  engmeerini:  activ.ty   upcn  a  naticr.al  scale. 

rx>spit(  Its  enormous  c.\;l  activities,  the  Entinerr  Corps  is 
at  pre.sent  under  its  quota  strength.  There  is  therefore  no 
question  el  reducing  it  by  taking  away  these  civil  duties 
On  the  contrary,  if  consolidations  arc  to  bo  made,  it  wou^J 
be  preleraoie  to  place  other  engineering  .serMce.--.  such  as 
road  and  bridge  construction,  under  the  superVi..>ior.  of  the 
Army  engineers  aiid  thus  to  proIU  by  tlic.r  unexcelled 
economy  and  efficiency  while  lurther  contribu*  ii.g  to  the 
trainiiig  "t  an  ab.solutely  vital  branch  of  the  Army. 

In  cnii-iderint;  the  entire  problem,  there  are  the.'-e  three 
dL'-nnrt   p>ijit,v  uhieh  MX'm  to  stand  out  most   prominently 

First  The  lack  of  morale  which  is  bound  to  oc-ur  m  ca.M' 
Arr'.v  engirieers,  holding  com.mi.ssions  in  the  I'nited  States 
.A.rmy  and  taking  their  order.s  primarily  from,  th''-  Chief  ol 
Engineeis.  are  assigned  to  other  departments  of  the  Gov- 
ernment. 

Tlie  result  would  mean  that  engineers  de' ailed  to  du'y 
other  than  under  tneir  own  chief  would  be  s'^r-.'ing  two 
masters,  so  to  speak,  which  wnvild  not  only  be  disastrous 
for  the  esprit  de  rorps  of  the  Engineer  officer"^,  bu^  further 
would  be  bound  to  break  down  the  authority  o!  the  Chief 
of  Engineers  over  his  subordinates. 

Second.  The  lack  of  outside  nifluence  which  is  s-  pro- 
nounced in  work,  which  the  Corps  of  Engineers  is  carry.np 
on.  particularly  m  ri\-ers  and  harbors  work,  would  r:\e  away 
to  these  influences  m  the  event  such  work  were  dctaii'^'d  t.'^ 
a  department  under  the  supervision  cf  one  frrmj  ci\il  lif';' 
and  holding  an  appointive  offi.ce  who.se  appoint m.ent  might 
invo]^■^^  p.;' •;:-an:^hip. 

The  record  of  the  engineers  in  this  respect  is  mapnificen!. 
and  today  that  body  has  the  conf.denre  cl  the  people 
throughout  tlie  rruntn"  m  their  complete  honesty  and  mten* 
of  purpose,  irrespective  of  political  influence.  This  is  tru*- 
not  only  after  the  various  projects  are  authorized  tc  be  car- 
ried on  tv  -.he  en^^ineers  but  in  their  consideration  as  to 
the  desirability  and  feasibility  of  projects  where  tiieir  favor- 
able recommendation  is  neces.sary. 

Third,  In  the  matter  of  econom.y.  it  would  appear  tliat  a 
trani,fer  of  the  duties  of  the  Corps  of  Engineers  to  s  nv 
other  department  and  the  severing  of  the  Eni^ineer  Corps 
from  any  activity  in  civil  duties  which  are  now  imposed  upon 
them.,  wruld  be  an  added  expense  to  the  Government  cui- 
to  the  fact  that  the  Engineer  Corps  m.ust  continue  m  its 
position  as  an  integral  part  of  the  Army  and  additio.nal 
personnel  would  be  required  to  carry  on  thf  wcrk  v.  Inch  the 
engineers  do  in  peace  times  in  case  these  duties  were  taken 
from  them. 

CHltrj    LABv:R    ,^MENIlME^T    Tu    THE    CG.NSTIl  CTION 

The  SPEAKER  iaia  before  the  House  a  comm.unication 
from  the  secretary  ol  state  of  the  State  of  New  Ham.pshire. 
ann(>uncmg  that  the  leLiisiature  of  that  State  had  ratified  the 
propo.-^ed  amendment  to  the  Constnuticn  to  prohibit  the 
labt.r  cl  persons  under  18  years  of  age. 

J.    PIERPONT    MORG.^N 

Mr.  JOMNSON  of  Oklah'i^m.a.  Mr.  Speaker,  ina,  much  as 
this  body  has  be*  n  ccms.denng  a  banking  biil  of  far-reachin.g 
importance  for  the  past  several  days,  a  bill  to  guarantee 
bank  depos.ts,  it  occurs  to  me  that  it  would  not  be  altocether 
out  of  ord'  r  but  ^-ntlrely  fitting  to  call  attention  of  the  H..^use 
at  tins  t.me  to  the  fact  that  the  worlds  richest  baiike:  ha- 
"  hon'-'ied  '  this  Capital  City  with  his  august  pre.sence,  H.. 
L'cn',it.-c*'nded  t'.  -..•jUiv  to  Washington  las:  e\en.ng.  so  I  am 
ad\ised,  at  tr.e  urgent  invitation  of  a  congressional  com- 
m.ttee  befuie  «li.i,h  he  test. fled  soiriCwhat  reluctantly  to- 
dc.y. 

Aj>  J.  Pi'-r'iXint  Morgan  sallied  forth,  from  h,;,  palatial 
hotel  in  tills  city,  where  lie  .,  said  ic  be  occupy. m:  ci.c  entir;' 
floor,  he  was  flanked  by  pri\  ate  gua.-'is  on  e\-ery  side  tx-arin;-' 
artillery  and  sidearms  that  r^s. ii...:ed  a  whole  regunent 
ready  for  combat.  This  world-reno%vned  barJier  strode 
forth  like  a  real  general  armed  to  the  belt  and  prepared 
to  do  battle. 
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Wh«D  the  •*  genend  "  and  his  army  arrived  at  the  Capitol 
a  mad  rush  waa  made,  not  only  by  newspaper  reporters. 
movlaioae  repntentatives  and  photo^aphers.  but  by  Mem- 
btrs  of  Ooogren  In  a  frantic  effort  to  catch  a  Klimpse  of  the 
world's  richest  and  most  powerful  banker. 

Mr.  Morgan  proceeded  to  give  the  Senate  Banking  and 
Currency  Committee  a  very  carefully  prepared  lecture  on 
private  banking  and  he  evidently  did  not  want  to  be  dis- 
UirtMd  bff  bdiis  Mktd  aaDcying  tLoA.  of  course,  insignificant 
qoMtkmt.  But  tiM  jvothflil  Senate  counsel  was  unkind 
enough  to  insist  on  ft«>ring  the  great  head  of  the  House  of 
Morgan  some  rather  personal  questicns.  One  of  the  first 
tt-V"*  \rr  \T'^rgan  by  this  inquisitive  and  rather  persistent 
V  was.  ■•  How  much  Income  taa  did  you  per- 
;jay  during  the  years  of  1330.  1931.  and  1932?  "  To 
iiit-  aoi.  "  '^ -^.rnt  of  the  committee  and  the  public  this  great 
flnanclt  lantly  but  gravely  admitted  that  he  paid  no 

income  o  his  Oovernment  for  the  past  3  years. 

This  oiuaiich  man  Is  able  to  employ  high-powered  legal 
knd  financial  experts  and  by  some  hook  or  crook,  mostly 
"  crook  ■',  I  Judge,  this  great  world-famed  international 
banker,  whose  firm  lends  money  by  the  hundreds  of  millions 
of  doUara.  has  escaped  an  his  income  taxes  during  the  past 
3  dark  years  while  Congress  has  been  making  a  des- 
perate ef^rt  to  balance  the  Budget  and  place  this  Govern- 
ment on  an  even  keel.  Remember,  too.  that  while  this  and 
other  sessions  of  Congress  have  been  heaping  additional  tax 
burdens  upon  the  farmer,  the  laborer,  and  small  business 
man.  this  man  Morgan  has  made  no  cuninbution  to  main- 
tain the  Oovernment  that  has  been  so  good  and  generous  to 
him. 

The  revelation  the  world  has  received  today  of  income-tax 
evasion  by  this  outstanding  international  banker  is  not  only 
a  result  of  the  work  of  high-powered,  trained  financial  ex- 
perts, who  are  paid  for  the  purpose  of  outfiguring  officials 
of  the  Oovernment  but  it  is  also  the  result  of  permitting 
the  rendering  of  secret  inconie-tax  returns.  That  practice 
ought  to  be  stopped  by  this  Congress  and  stopped  now. 
[Applause  1 

Is  there  any  wonder.  Mr.  Speaker  that  there  are  discon- 
tent and  riots  among  our  people,  many  of  whom  have  been 
drn-en  from  their  homes  because  they  were  unable  to  pay 
their  taxes  or  the  interest  on  their  loans,  when  they  learn 
that  the  richest  and  most  powerful  banker  in  all  the  world 
admits  under  oath  that  he  has  somehow  managed  to  escape 
ull  his  income  taxes  during  the  years  of  1930.  1931.  and 
1932? 

Al  Capone  is  serving  a  sentence  In  the  penitentiary  for 
Ineome-tax  evasion.  Should  I  desire  to  be  harsh  or  unkind, 
I  might  suggest  that  a  financial  racketeer  from  Wall  Street 
is  no  less  repretaemible  tban  a  gangster  from  Chicago.  I 
will  not  say  that,  althoogh  the  suggestion  might  be  food 
for  thought.  I  do  submit,  however,  if  the  House  of  Morgan 
and  other  Wall  Street  mampulators  and  tax  evaders  paid 
their  Just  share  of  the  burdens  of  goverimient  that  we  would 
now  have  a  surplus  in  the  Treasury  instead  of  a  deficit,  big 
btlrineei  as  well  as  little  business  would  have  more  respect 
for  this  Congress  and  Oovernment  of  the  whole,  and  we 
would  not  now  be  faced  with  the  serious  and  perplexing 
probtems  of  raising  additional  revenues  to  finance  the  in- 
creasing activities  of  the  Federal  Government.     I  Applause.] 

PrVLIC    WORKS    BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  the  public  works  bill. 
and  a  copy  of  the  report,  will  be  available  to  Members  of 
the  House  In  the  document  room  in  the  morning.  I  ask 
txnanimou;;  consent  that  the  committee  have  until  mid- 
night tonight  to  file  Its  report. 

Mr.  OOSS.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
there  to  be  any  minority  report;  and  If  so,  will  the  gentle- 
man incorporate  that  with  the  main  report? 

Mr  DOUGHTON.  I  shall  if  there  is  any.  but  I  under- 
stand tl not  to  be  any 

Mr  B  .  ;IARD  Mr.  Speaker,  when  will  this  bill  be 
taken  up? 

Mr.  DOUGHTON.     Not  unui  tne  day  after  tomorrow. 


The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina?  • 

There  was  no  objection. 

VBTKR.'MfS   or  THS    WORLD    WAR 

Mr.  ROGETIS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1  minute. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  on  May  2  of  this 
session  the  Honorable  Jed  JoHwsoif .  of  Oklahoma,  introduced 
Into  the  House  Concurrent  Resolution  17,  giving  preference 
to  veterans  who  are  disabled  and  unemployed  in  the  refor- 
estation program.  This  resolution  provides  that  veterans  be 
given  preference,  first,  those  who  are  disabled  and  whose 
benefits  will  be  stopped  or  substantially  reduced  under  the 
provisions  of  the  Economy  Act;  second,  to  veterans  who  are 
now  unemployed  and  have  dependents,  and.  third,  to  those 
not  coming  within  the  above  two  classes.  I  want  the 
Record  to  show  that  I  am  whole-heartedly  in  favor  of  that 
resolution. 

I  do  not  desire  to  criticize  those  who  labored  for  the  jmis- 
sage  of  the  economy  bill  nor  do  I  wish  to  condemn  those  who 
voted  for  the  measure.  I  voted  against  the  bill  for  I  thought 
then  that  the  provisions  were  too  drastic  and  severe  and  that 
disabled  veterans  would  be  unable  to  receive  fair.  just,  and 
equitable  treatment.  I  know  now.  since  the  regulations  have 
been  put  into  effect,  that  my  fears  for  the  veterans  were 
justified.  I  am  convinced  that  many  Injustices  have  resulted 
from  the  passage  of  the  Economy  Act,  and  this  resolution, 
sponsored  by  the  Honorable  Jed  Johnson  of  Oklahoma,  will. 
In  a  measure,  alleviate  some  of  the  suffering  and  go  a  long 
way  toward  restoring  to  the  needy  veteran  his  chance  of 
subsistence.  I  Join  the  disabled  veterans  of  Oklahoma  in 
endorsing  House  Concurrent  Resolution  17. 

LEAVE    or    ABSKIfCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Kncr.  indefinitely,  on  account  of  Illness. 

To  Mr.  DowELL,  at  the  request  of  Mr.  Thttrstok,  indefi- 
nitely, on  account  of  illness. 

To  Mr  Reed  of  New  York,  at  the  request  of  Mr.  Pish,  for 
the  balance  of  the  week,  on  account  of  illness. 

SENATE  JOINT  RESOLUTION  REFERRED 

A  joint  resolution  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker  s  table  and,  under  the  rule,  referred 
as  follows: 

S.J.Res.  48.  Jomt  rc-^olutlon  authorizing  the  Secretary  of 
War  to  receive  for  instruction  at  the  United  States  Military 
Academy  at  West  Point.  Posheng  Yen.  a  citizen  of  China;  to 
the  Committee  on  Military  Affairs. 

ADJointNMEirr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
11  minutes  pjn.t  the  House  adjourned  until  tomorrow, 
Wednesday.  May  24.  1933.  at  12  o'clock  noon. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.R. 
5755.  A  bill  to  cncoUrage  national  Industrial  recovery,  to 
foster  fair  competition,  and  to  provide  for  the  construction 
of  certain  useful  public  works,  and  for  other  purp>oses;  with- 
out amendment  iRept.  No.  159>.  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  .•severally  referred  as  follows: 

By  Mr  DOUGHTON:  A  bill  <HJt.  5755)  to  encourage 
national  industrial  recovery,  to  foster  fair  competition,  and 
to   provide   for   the   construction   of   certain    useful    public 
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works,  and  for  cht^:    j-urptTses;   to  the  Committee  on  Way-  f 
and  Means. 


By  Mr.  CON.NLiri 


T?,.cr.l 


!:.t;on  'H.Rrs.  157'    prnvidmp  fcr 


the  consideration  of  Hi:    4n:K):  to  the  Couimittee  on  Fiuics. 

By  Mr.  MrP.-XUnK.N  H- soiulion  <H.f:es.  158'  relative  to 
the  impeacliiiitJ.L  ul  teriain  menibi  r.s  of  the  Fedei  al  Re- 
serve Board  and  certain  Federal  Ke-<'r'>e  ageni.^:  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CONNERY-  Resoluiion  'H.Res.  159'  ai;:hor:zing 
the  Committee  >  :.  I.;::   ■:    to  ha\e  printed  for  iL.^  u.-e  ac.  i- 


n:    30-hour    work    week: 


i  (^ 


(>% 


tional  copies  of   hear:.  .< 

Comn.:*'i  f  .  n  P  ■.•.i\:n^ 

By  M:  M(  »I-:.-\N  J".::*  r(^-^c:.i::on  'H.J.Res.  ISG  '  to  au'l^or- 
ize  the  Reconstructio::  F.i.ar.e-  Corroration  to  make  loans 
for  refinancing  the  repair  aiio  recoii-struction  of  buildings 
damaged  by  conflagration  in  1933,  to  the  Conuinttee  on 
Banking  and  Currency. 

By  Mr.  CELLER  .Viri'  f'  lut.cn  'H.J.R^.s.  189'  auHior- 
i2ang  the  President  t  .  ;>;fsent  m  the  name  of  Con!-rt:^i  a 
Medal  of  Honor  to  '.Wilier  .--•Aee; ,  to  the  Coinni.tiee  on  Naval 
Affairs.  i 


f}a:i\aie  bills  and  RESOLLnnONS 

Under  clause  1  of  rule  XXTI.  private  bills  and  resolutions 
were  introduced  .re  ---i  v  •h'.'.^-  reterreci  as  follows 

By  Mr.  CHAPxMAr:  A  b:'.!  <U  R.  5756'  rrantm?  a  i>nsion 
to  Lucy  Leach:  to  th-    c  •n.imttPf  on  Invalid  Pen.^:ons. 

Also,  a  bill  (HM.  6757  r-'int.mp  a  ;>ension  to  Ein.ly  C"r;l; 
to  the  Committee  on  Inva.  d  P(  n-ion.< 

By  Mr.  KLOEB:  A  bill  H  F^  5758'  crantum  a  pension 
to  Clifford  Lamer  Otto;  to  thf-  Co:nin:ttee  on  In.aiio.  Pen- 
sion.*: 

By  -M:  MILLluVN'  A  bill  'H.R  575f-'  p'-ant,ne  a  iX'ii- 
8ion  to  Prankie  E.  Ligon;  o  the  Comimttte  ..n  Tnvalid 
Pensions. 

By  Mr.  RANDOLPH:  A  b.!l  'H.R  5760'  fo;-  th*>  rei;el  ol 
Andrew  Boyd  Rogers;  to  '^.t   CmnrnMee  on  Claii;!'"-. 

By  Mr  REECE:  A  bill  m  H  57G1  for  the  r-  b.  1  ^-^  P'en- 
tlce  Mead  Handlon;  to  tii-   C'nv.uvr.U'f  on  Militarv  AfTuiis 

By  Mr.  SUMNERS  of  T-'\a.  A  bill  H.R  5762  l^r  the 
relief  of  Charlie  Chapmar;  !  '^e:  to  the  Commit te«  on  Mili- 
tary Affairs 


By  Mr.  SV. 


.'.'.     H  r;    57»".:-'     fer  the  relief  of  r'l'-d- 


erlck   E.  Dixon;   to  the  Com:o.::ee   (ii  the  Po.-^t   Of!:  >    and 
Post  Road.«; 

By  Mr.  TINK'IAM      A  b:ll     H.R.  57G4'   prantinc'  a  jx-nsmn 
to  Addie  E.  Kittredge;  to  the  Committet-  on  Invalid  P'  nsions. 


PETTTir^N?    ETC. 

Under  clause  1  of  rule  XXL.  ptLtions  and;  papers  w^ere 
laid  on  the  Clerk's  desk  and  ltl^:red  as  follow-: 

1163.  By  Mr.  BRI  :dM  Petition  of  B  Na:  I  rael  C  ii/rf  .a- 
tion,  of  Shamokiii.  i  a.,  ict^n-^^'ing   tin    CJo\  e::in.;M  ui    ihe 


United  States  to  make  ofllc*ai 


v,t'    t  a^ain  ;  'he  'reatment 


of  Jewii>h  citizens  in  Germany;  to  the  C  numitet  un  Foreign 
Affairs. 

1164.  By  Mr.  JOHNSON  o:  T.  xa-     Re..uluLon>  adv)pled  by 
Hearne  Chamber  of  Commerce    Ht  arne,  Tex.,  and  Buffalo 


Chamber  of  Commer. 


Tex.,    tiidors.n.c    P; 


d'^nt 


Roosevelt's  pubhc  woik-  bdl,  to  tlie  Conimitit^^  on  \Va\.-  and 
Means. 

1165.  By  Mr.  LINDSAY:  Pttition  of  American  Fridt  & 
Vegetable  Shippers  Associat.un.  Clotago,  111  ,  urrmp  .-^  .,  ih  r: 
of  Senate  bill  1406;  to  thi  (\  inn..tlee  c-n  Banking  ano  L\.r- 
rency. 

1166.  By  Ml.  Mii-ADDEN  Petition  of  the  may.T  and 
Council  of  the  City  of  PitLi>bur_n  Pa.,  relative  to  tia  dberab- 
zation  of  the  laws  regulating  tiie  I^.eeoivtru  ti  n  F. nance 
Corporation;  to  the  Committee  on  Banking  ann  Curi'  n' y. 

1167.  Also,  petition  of  th(    Kb..;-:,  .-dnrts  of  Aiih  ri  :;.  In. 
being  their  demands  as  pre  tied   by   Art   J    Sinitl.       '::;- 
mander  in  chief,  and  J.  F    MonaKb.an.  acijutai.t  peiniai    :• 
the  Committee  <^n  th<^  J'ui.  ...:y. 

1168.  By  Mr.  Mbi-lxic'K  Petition  oi  the  State  Le'-isla- 
ture   of   Utah,   urging'    ■  :>.-^:.--:,    ui    nat.uiiai    monimiini    u. 


Wayne  County,  Utah:  t.j  th-  C.;i:i:n::' ee  -n  Public  B:i  id.n::s 
ann  Grour.d  . 

li^^?  p.  Mr.  I  jMAI.I.FY  ivtition  of  more  than  :<-<-J  n  ":n- 
b*  :  :ir.d  families  of  tti*  r-iic;-  ■;  Milwaukee  Lodge,  uiiii^a 
i'-i^i.ia'ion  ci  nd'-n.n.n  :  c.-.-iino  .^".on  against  Jews  in  Oil- 
man'.':   t  •.    :ii''-  (%irnn:.tt''f    on  K  lie-^ 

::Tu  i\'.  M'-  WATSCN  Ib-  .^l.'ion  pa -:  ed  b--  tb.  i:)-"b'— 
town  Council.  N  4"  snro  ai.c:  I*.  .  bii  ;■.  ^-1  Liberty,  lav  or - 
ing  House  bill  4114.  i.;  tbi-  c\  :;...::  trc  on  Immigration  and 
Naturalization. 

1171  B.  ^':  \vr.  in. :  Memorial  of  •:.■■  Legislatn--  o^  the 
SMI'  nf  l.i.d..  .  :n.  :::o:::d.,';in:'  Cc!:Erre>s  t -^  enar'  into  law 
b^t:.,i-e  Jo.nt  \!»  no  ::.w  No.  3  )!  the  State  cd  Ln.nr.  ^ailing  a 
world  conference  for  the  .;:.:r.ed:;ite  on  ,o.  .  :  :i  (t  re- 
monetization  or  stabiliita' irn  ot  i.!-. er,  to  the  Cuiin.n.ttei  en 
Coinage.  Wpiphts.  and  Mra-ures. 

1172.  Bv  Mr  WblHH'.'W:  M-mr-ia!  ot  tht  L»'r;.dai  ur-  of 
the  State  ol  Wiscc:--.::  nieno  :  .aii,  .n-  Con.io.-  "o  t-ni;.: 
laws  providing  for  th'  u>e  ol  e^'o  1  ah  Oiol  ni  all  n.ot  .ii  lutl^, 
to  the  Committee  on  Ways  ann  M-  .nii 


SENATE 

Wednksivw.   May   21,   lOnn 
(Legislative  day  of  Monde: -^    A.b;:,  ::;    1933) 

The  Senate  sitting  as  a  cotnt  to:  ;ne  ti.a.  d  article  r:f 
imp^arhmen':  a^ain^t  Harold  Loud'-iback.  ;;i.3i:e  o:  the 
Un.tin  stale,'  D.-tr;ct  Court  f^  r  the  Northerr  D.s*:;Lt  of 
C.t;.f:;rnia,  nie'  -a:  10  o'eiock.  a.m..  on  the  <  xp.ratii:::  <  f  the 
1  (-ce.v.K. 

I'd.'  managers  on  the  part  of  tb.'  Ho:^e  of  Repre.se:  d>.atives 
apix-ui'-d  in  the  seats  pro",  .d'.'o  for  them. 

I":.'  rrspondend  Harodl  Louncibaik.  wdh  h:^  r(^unsel. 
V,"  wl' r  11.  Linfort.h.  E^q  and  Jame^  M  Hand-y  L; -i  .  ap- 
p-.ntd  in  the  seats  a.^.^u^ned  t     'hem 

FRor:.AM''.TiON 

Till  VICE  ri;r.-:nENT.  Th(  Ser,-e.i:.t  a*  A::ns  -.v.::  make 
prociamaLicn  ol  tne  .>i  s.  .cii  of  tht  ,S.  n.Ot  ::■.:.:.,■  a  a  C^^rt 
of  Impeachment. 

The  Sergeant  a    A:;m^  madr  tl.f   u.  i.al  proclamation. 

riiK  jori.N.\L 
The  legislative  clerk  procrrd-,  d  ••>  read  the  proceed;:::"   of 

d..r  d..>"  Ol  Idi-,  da^ .  May  23.  wlien  on  mo'. on  if  Mr. 
AsHtJRST,  and  by  un  o.:mous  r-n-fo.'.  'he  fur-btr  'fud.ng 
was  dispensed  ^vith.  ;.na  tne  .J.  ..rnal  v.  a  ■  appr^  \s.  d. 

I  :\TS:ON    r^T    TIME    FOF     '\R(1VMENT 

Ml.  ASiiCEST  Ml.  Pre-.oeiit.  I  am  a-'-iim.n.:  tiod  the 
honorable  ma:o;i'e:<-  on  the  ;)a:'  of  the  House  and  the  honor- 
able attorneys  fo:  the  rv  p>>.;ndt  nt  have  acieeo  snnoi.'.i  '.hem- 
selves  as  to  hov,"  the.i  tune  snali  be  disti.bi^ted  v.hti:  the 
Senate  is  ready  to  h^  .ir  art.  u no  nt 

lA:  \E;:..:.':  PEi^KINS  Mr.  Pr'-?:dent  th"  ■namo:' rs  fui 
•.he  paiu  ul  -.hf  Ho,.  ,e  hi\-e  a;:'-'-^'G  aim/u'io  them-'u.to;  a.-  to 
io  -.v   tb'oi   t.no^  ^di.dl  'Of-  diStribidX'd 

Tht  \  iCE  PRESIDENT,  Have  ro\.:'.<<A  fcr  Mo  r-^pc  nd-nt 
agreed  as  t^;   •':.'   C-i ..--   li  of  their  time'' 

Mr.  LINTuEblii.  Mr  President  n.y  associate  ha.z  gra- 
ciously permitted  me  to  t><.    upy  h.-  t.me. 

C -M  I     C'T     T't'.r    H:   Lt. 

Ml    ASHURST      I  ^i.^fi'-st  -ht  absence  of  a  quorum. 

Tb'-  \dCE  PRESIDENT       Ti.<    c.i.k  wM  CaE  tlif  rod. 
The    lL,,.„.aL',e    cueiK    calb  o    tiif    loE.    ana    t^-e    foUowmg 
Senators  answered  to  their  nauics: 


Adams 

l-,H:.r.;.'  ad 


Bulow 
Carey 
Clark 
Cocnally 


CooUdge 

Keyes 

Dickinson 

King 

Eniffy 

Logan 

Erlckson 

Long 

Fletcher 

McCarran 

George 

McGlll 

Goldsbo  rough 

McKellar 

Gore 

McNary 

Hale 

Nye 

Hayden 

Patterson 

KeaJi 

Pope 

Roblnsor.    A ,'  k 
Roblnscn.  AiiC. 


Trai:.."  ■ 
V'ande..',frg 
Van  Nuy» 
White 
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Mr.  WHl'llL  I  Mi  MkMi  to  announce  that  the  Senator 
from  Nebraska  FMr.  No«tis]  and  the  Senator  from  South 
Carolina  I  Mr.  Smith]  arc  necessarily  detained  from  the 
Senate  on  official  bualneu  of  the  Senate. 

The  VICE  PRE8ZDBNT  Forty-three  Senators  have  an- 
swered to  their  namea.  A  quorum  is  not  present.  The  clerk 
will  can  the  namet  of  the  absent  Senators. 

The  legielaUve  clerk  called  the  names  of  the  absent  Sena- 
tors, and  Mr.  Cappkr.  Mr.  Hasomob,  Mr.  HtsrsT.  and  Mr. 
TowKSBTD  answered  to  their  names  when  called. 

Mr.  Bachxa.m.  Mr.  BAXBOtm.  Mr.  Barclay.  Mr.  Black.  Mr. 
BoucLsy.  Mr.  By«d.  Mr.  Btkxxs.  Mrs.  Caraway.  Mr.  Cosn- 
•Aii.  Mr.  CouzzNs.  Mr.  Dalb.  Mr.  £>ill.  Mr  PKAZin.  Mr.  Glass. 
Mr.  Hassisok.  Mr.  HATnzLO.  Mr.  ICemdrick.  Mr.  La  Follctts. 
Mr.  Lawzs.  Mr.  McAooo.  Mr.  Mxtc^lf,  Mr.  Murphy.  Mr. 
NuLY.  Mr.  PiTTMAJi.  Mr.  Rxn>.  Mr.  Reynolds.  Mr.  Sc^lall. 
Mr.  Shxpstsao.  Mr.  Stxtwu.  Mr.  Thohas  of  Oklahoma.  Bdr. 
Tydings.  Mr.  W*Gim.  Mr.  Walcott.  Mr.  W\lsh.  and  Mr. 
WHESLXt  entered  the  Chamber  and  answered  lo  their  names. 

The  VICE  PRESIDENT.  Blghty-two  Senators  have  an- 
-swered  to  tbeir  names.    A  quorum  is  present. 

BVIUNCRS    TO    DOCITMSNTS    OrTKKJCO     IN     KVTSKMCS 

Mr.  LINFORTH.  Mr  President,  before  we  proceed  this 
morning  may  I  be  permitted  to  say  that  the  honorable  Sena- 
tor from  L'lab  IMr.  Ki!«G]  yesterday  requested  counsel  to 
Indicate  the  paces  of  the  printed  record  where  documents 
are  contained  that  had  been  offered  in  evidence.  In  obedi- 
ence to  that  request  I  should  like  to  report  that  the  general 
report  and  account  of  the  receivers  Is  to  t>e  found  at  pace 
419.  The  first  report  of  the  receiver  on  claims  is  found  at 
pace  468.  The  application  of  the  attorneys  for  compensa- 
tion Is  found  at  pace  703. 

The  references  I  am  clvlnc  are  references  to  the  bound 
volume  of  exhibits  that  has  been  referred  to  here. 

The  application  of  receiver  for  compensation  is  found  at 
600  of  that  volxime.  The  report  of  the  receiver  on 
is  found  at  pace  778.  The  second  account  of  the 
rec»*'"*r  :s  found  at  page  543.  The  second  application  for 
att.  .  fee  is  found  at  paces  749  and  775.     The  second 

appteation  for  receiver's  fees  Is  found  at  page  499. 

B«r.  McC-AilRAN.  Mr.  President,  in  addition  to  the  mat- 
ters Just  referred  to  by  counsel  I  am  wondering  If  the  report 
of  the  receiver  In  the  Russell-Colvin  case,  which  was  not 
at  this  hearing,  is  available  in  one  of  the  other 


LINPORTH.     It  is  available  in  the  printed  record  to 
which  I  have  referred  at  the  pace  which  I  have  stated. 

The  VICE  PRESIDENT.    The  managers  on  the  part  of 
the  House  may  proceed  with  the  argument. 


tkmuvuMjrr  ow   bkuau  or  thx   hocss  or  txrwMsarTATirta   bt    mr. 

MANAOSa    nOWNIKO 

Mr.  Manacrer  BROWNINO.  Mr.  President.  I  desire  to  con- 
sume 1  hour  of  the  time,  and  will  appreciate  it  if  I  may  Ije 
advised  5  minutes  before  the  time  expires. 

The  VICE  PRESIDENT.     Very  welL 

Mr.  Manacer  BROWNING.  Mr.  President  and  members  of 
the  High  Court  of  Impeachment,  In  the  opening  statement  in 
this  case  the  gentleman  from  Texas  [Mr.  SxnarxRsl  set  out 
at  some  lencth  the  theory  of  the  managers  with  regard  to 
tnip— thiiient  procedure.  I  only  wish  to  supplement  that 
vllh  the  statement  that  we  regard  an  Imipeactanent  action  as 
a  defensive  measure  guaranteed  to  the  people  under  the  Con- 
■tltlrtton;  that  we  regard  the  tenure  of  office  of  the  Federal 
jndietery  as  a  political  right  and  not  an  inalienable  right 
guaranteed  under  the  Constitution  to  an  individual.  We 
regard  It  not  only  as  a  defensive  action  but  as  an  action 
which  has  nothing  to  do  with  punitive,  retributive,  or  vin- 
dicth-e  Justice.  t)ecause  the  Constitution  clearly  sets  out  that 
the  limit  of  punishment  which  can  be  administered  by  the 
Senate  is  removal  from  office  and  a  denial  of  the  privilege 
of  hokUnc  office  thereafter.  The  f ramers  of  the  Constitution 
very  wisely  saw  that  in  the  future  some  men  would  be  ap- 
pctoted  to  that  high  office  whose  conduct  would  not  be  good. 
and  therefore  they  provided  that  it  would  be  a  tenure  for 
life  or  duruig  good  behavior. 


We  come  to  a  consideration  of  the  facts  In  this  investiga- 
tion. So  far  as  I  am  concerned,  the  particular  individual 
under  investlcation  Is  a  matter  of  indifference.  But  the 
respondent  in  this  case  we  discover  at  the  outset  conducting 
his  office  in  such  a  way  that  the  bar  association  of  the  city 
of  San  Francisco.  Calif.,  repfwentlng  the  major  part  of  that 
district,  requests  an  investigation  of  his  official  conduct, 
because,  as  they  set  out.  of  the  unfavorable  notoriety  that 
has  been  given  to  his  actions  coiuiected  therewith. 

One  of  the  circiimstances  that  we  propose  to  call  to  your 
attention,  and  which  is  embodied  in  the  articles  of  impeach- 
ment exhibited  by  the  House  and  shown  by  the  proof.  Is  the 
residence  of  the  respondent.  Briefly.  I  desire  to  recite  to 
you  that  In  September  1929.  because  of  developments  about 
which  we  have  no  concern,  the  respondent  left  home  and 
decided  to  take  up  a  residence  elsewhere.  He  went  to  the 
Fairmont  Hotel  in  San  Francisco.  He  was  a  Federal  Judge 
occupying  the  district  bench.  He  went  there  to  remain,  as 
the  proof  shows,  and  he  has  remained  practically  ever  since, 
but  he  did  not  register  In  his  own  name.  The  room  that  he 
occupied  was  not  occupied  at  that  time,  as  shown  by  the  cir- 
cumstance that  registration  was  made  on  that  dale  by  W.  S. 
Leake  for  a  guest  for  room  26.  Fairmont  Hotel,  and  the  guest 
a  resident  of  San  Francisco,  and  the  respondent  has  occupied 
that  room  exclusive  of  all  other  parties  ever  since  that  time. 

You  have  heard  his  statement  with  regard  to  what  his 
Intentions  were  after  that  time,  or  In  April  aftc«r  he  went 
there  in  September,  of  establishing  a  residence  in  Contra 
Costa  Coimty.  Intention  Is  a  presumption  of  law  founded 
on  fact.  If  I  say  to  an  individual,  "  I  woiild  not  harm  you 
for  the  world  ".  and  straightaway  I  shoot  him  through  the 
heart,  do  you  consider  that  my  Intention  would  be  what  I 
said  or  what  I  did?  Otir  position  is  that  his  intention  must 
be  defined  by  his  action.  He  claims  to  have  estabh.shed  a 
residence  in  Contra  Costa  County  on  April  6  or  Apnl  17 — 
whicherer  he  Insists  is  the  proper  time — in  1930.  and  from 
that  date  to  this  time  he  has  spent  4  nights  in  that  resi- 
dence. The  maid  at  the  hotel  says  he  is  regularly  at  the 
hotel  and  he  admits  it.  I  take  It  that  Is  a  fair  mference 
from  his  statement.  Nobody  else  occupies  his  room,  and  for 
all  that  length  of  time — more  than  3  jrears — he  boasts  of 
having  lived  In  the  residence  4  nights  and  claims  that  is 
his  legal  residence. 

The  VICE  PRESIDENT.  Mr.  Manager  BROwwnfc  will 
suspend  for  a  moment.  The  Chair  appoints  the  Senator 
from  Indiana  [  Bdr.  Vaw  Nuts  J  as  Presiding  Officer. 

•  Thereupon  Mr.  VAN  NXJYS  took  the  chair  as  Presiding 
Officer.) 

Mr.  Manager  BROWNING.  What  other  circumstance  is 
connected  with  this  matter?  The  fact  that  he  made  his 
tax  returns  in  San  Francisco  and  admitted  on  the  stand 
that  he  signed  an  affidavit  on  each  of  those  returns  that  his 
residence  was  the  same  *  as  set  out  above  ",  and  in  1930 
and  1932,  at  least  those  two  I  rememt)er  definitely,  he  swore 
that  he  was  a  resident  of  San  Francisco  City  and  San 
Francisco  County.  Calif.  In  my  Judgment  this  propasl- 
tlon  of  residence  is  exactly  as  he  stated  Ijefore  the  com- 
mittee, as  the  proof  shows,  when  he  was  here  last  Janu- 
ary and  said  that  he  was  contemplating  a  civil  action  and 
wanted  to  have  the  prlvllefe  of  moving  it  to  Contra  Costa 
County  If  It  was  brought  agahMt  him.  He  said  "  I  firmly 
believe,  gentlemen,  if  it  had  not  been  that  I  went  over 
there  and  had  that  claim  for  residence,  that  suit  would  have 
been  brought  against  me.  and  if  I  had  registered  in  the 
hotel  It  would  have  been  a  circumstance  against  my  resi- 
dence in  the  other  place."  In  effect  that  Is  what  he  said. 
In  other  words,  he  stayed  at  the  hotel  as  much  as  he  would 
have  had  he  l)een  registered,  yet  he.  a  Judge  on  the  bench, 
imdertook  to  build  up  a  fictitious,  hyphenated.  fly-by-nlRht 
residence  across  the  bay  to  defeat  civil  action  against  him 
in  San  Francisco. 

It  Is  these  circumstances,  connected  with  others  to  which 
we  propose  to  call  your  attention,  that  we  insist  precipitated 
an  investigation  of  this  man  occupying  the  high  place  of 
Federal  judge  in  the  northern  district  of  California. 


1(  1 .  >  '> 
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When  he  ^rut   ready  to  make   up  this  fictitious  residence  \ 
f:t  ;.i'.  .uK  ;i:k1  u^  cvwr  up  hLs  living  at  the  Fairmont  Hotel —  i 
r>  i.  .ir\iit\.:-  i'T  v.  h;tt  h.:.s  purpi-tse  might  have  been,  that  Is  the 
tr  .!h   >:    v.t;a;    happened- -he   turned  to  one   man   that  the 
rf(..;ij   hhuw!-   h.ici   bt^' ti  hi.s  confidant,  had   been  hi.s  crony. 
h.io  bt'ti;  Ills  (.mmlar.t   c  nnpanion  in  evenings  at  the  hotel 


before  and  alter 


since    1925.     It    wa.s  hi.'^   habit 


with  thi>  man  to  come  m  there  in  the  evenings,  and  they 
^^uuld  i'v  apart  from  other  people  and  sit  and  talk,  almost 
constantly.  Tl-al  i.s  the  testimony  of  the  auditor  of  the 
hotel  in  whicf;   ;t  occurred. 

Who  IS  this  mar.  m  whom  he  was  confiding?  In  my 
Judgment  he  is  the  man  behind  the  curtain  that  was  pulUnt,' 
the  strings  on  this  puppet  of  his,  and  the  record  justifies 
that  assertion.  There  is  only  one  man  in  the  record  tiiat 
ha-s  opened  his  mouth  about  the  reputation  of  Sam  Leake 
around  San  FraiiCisco,  and  t-hat  was  brought  out  by  inquiry 
by  a  mtniber  iif  th.e  court  You  will  recall  when  Mr.  Ehr- 
mann wa.-  01,  ihc  stand  some  Senator  asked  him  by  way  of 
an  mt«Tr<iK;it,iry  '  Have  you  heard  Sam  Leake  disru.s.<;.M: 
around  t>ari  Knuicisco?  '  He  said.  "Yes;  quite  a  b;: 
"  What  haw  .v,iu  heard  said  about  him?  "  In  the  most  .^.:e- 
niflcant  way  that  a  uwin  could  answer  he  said.  "If  I  wPic 
cill.  d  u}>  li  to  aiL^wer  that  inquiry  categorically.  I  would 
i^y  I  havt    not  heard  hmi  praised." 

That,  members  of  the  court,  is  the  record  so  far  rus  the 
character  of  this  man  u  concerned:  but  there  ;s  other  tes- 
timony that  indicates  more  tiian  that  his  interest  m  this 
puppet  of  his. 

For  instance,  for  some  reason  unexplained  in  the  record, 
Sam  Leake  decided  that  somebody  might  be  following  the 
Judge;  why?  I  do  not  k:  .  w  That  Is  not  explained.  What 
did  he  do?  As  a  friend:.',  act.  he  employed  a  private  d(  tec- 
tive  to  see  whether  that  wis  pcinp.  on. 

For  what  purpose  car.  a  Ft  deral  judge  be  shadowed? 
And  whj'  was  it  this  mans  mtert  st  to  .see  whtthrr  or  not 
he  was  being  shadowed?  And  L.  ake  paid  for  it  oat  of  his 
own  money. 

Those  are  ju.st  some  of  ihv  rircumstancr.'^  connrcwd  w:tli 
the  contacts  and  the  relationships  of  these  two  miii ,  ar.c. 
although  that  i.-  'he  ca.se.  W.  S  Leake  made  an  et!rr-  in 
his  original  testimiiiiv  to  deny  that  he  knew  the  hao.ts  of 
the  Judge,  to  der.v  that  he  knew  where  he  lived.  It  will  bo 
found  on  page  2l'J  of  this  record.  That  is.  lie  would  not 
answer  that  qu(«t;on  when  it  wa;  asked  lit  .said,  '  He 
sleepjs  sometimes  at  tlw  lairmont  Hotel  ":  and  there  was  a 
labored  effort  on  his  part  to  conceal  the  uiiormation  that 
he  had  regarding?  the  inutttT  He  claimed  he  did  not  know- 
respondent's  habits  or  uhfve  he  lived. 

There  is  no  question  in  this  record  of  the  Siamest  twin.-- 
relationship  between  the.se  two  parties,  and  it  becomes  very 
Important  In  view  nt  the  th.r.gs  that  developed  m  the  cii.se. 
t.'ui'    have  been  unfolded  beiore  you. 

In  the  ttrs'    olare    while  the  respondent  was  on  the  Stat<^ 


bench 


M'' 


aiiix.iri'eii   W     S    Leake   receiver   or   appraiser   m 


eight  difi'  ren'  ca.s«..  ;n  the  year  1927,  which  was  the  last 
full  year  if  h.:^  servue  In  one  of  those,  as  to  whuh  yn\i 
have  heard  testiir.'  ny  th.e  only  one  where  we  have  exact 
information  alxm-  the  ff>es,  it  is  shown  that  Leake  si^'ned 
his  name  and  cot  pay  for  100  days'  service  in  apprai.-inp 
property,  and  w;u«^  pa.d  $500  for  it.  He  had  associated  with 
him  In  that  case  one  duy  H.  Gilbert,  who  has  appeared 
before  yo  ;  He  si^rned  his  name  to  the  report  and  to  the 
oath,  and  lur  s.gnmK  his  name  twice  he  got.  by  allowance  of 
the  respondent.  $500— $5  a  day  for  100  days'  work  But 
when  the  respondent  came  into  the  Federal  court  W.  S 
Leake  was  not  arP<^'-^-^*^'^  receiver  any  more,  yet  somewhere 
along  there  he  had  btrn  borrowing  money  from  the  iudge 
several  tunes,  and  the  y.idjre  was  not  certain— you  could  see 
it  from  his  attitude  ar.d  his  statement  on  the  stand — 
whether  Leake  ever  pa.vi  it  back,  but  he  said  he  thought 
he  had.  At  one  t.me  Ijeake  borrowed  as  much  as  $350 
Af*-'!  *he  't:dc'  -iiLe  into  the  Federal  court  he  did  not 
ai.i  ;;.•  I^.ike  to  .ii.v  receiverships;  but  our  theory  of  this 
case  Is,  and  I  think  I  can  establish  it  from  the  record,  that 
Leake  got  his  compensation  from   some  other   source,   and 


rt 

f!  r  protection 

. 

;::    which   Mr.   Gilbert    was    appoir 

■  •  d   was 

L. 

1'  V    case,    in    wha  ii    lie    c(>Ui  ^ted 

$12,000. 

the  judfte — to  use  the  \c:-!ia  ular  of  the  day — pot  Leake  "  olT 
his  back  ■■  and  on  il.v  pay  roll  of  crippled  institution-^  that 
came  to  his  cour 

Tlie  fir.t  case 
the  Stc:iipt.-C^ 
and  got  a  $500  tee  He  went  to  Mr.  Leake  a.'-  soor.  a<  hi  was 
appo.::L(d  iii  tha"  ca.'c  and  asked  \vh(ini  to  name  for  hi.- 
attorncy.  and  Lt  ak'  told  him  John  Dourla.-  Sliort.  and 
Gi.bert  named  h::r. 

The  next  ca'-e  that  Mr.  Gilbert  s/ot  was  the  Sonera  Phono- 
prapli  C\v  tase  He  thought  he  was  going  to  nam.e  Jchn 
LK:)Ugla.<r  iSiiort  m  that  case  as  soon  as  he  get  word  ol  his 
appoin.tment .  but  v.  lien  he  got  to  the  court  room  lu-  Icuncl 
out  dwTerc:.tl>  There  enter  the  firm  of  Dir.kcLp.el  L 
Umkelspiel.  Th.'.y  are  there  and  ready  to  receive  this 
appu.ntment  as  a;t;;rneys  tor  the  receiver, 

Dinkeispiei  &  Dinktrpiel  had  filed  the  petition  In  tha* 
ca.-^e,  D.nkelspici  so  states  m  his  testimony,  on  page  594 
of  the  hearings.  There  happens  to  bo  a  rule  tlait  the 
respondent  has  introduced  in  this  case  and  has  offered  an 
explanrition  of  A  by  Judge  St.  Sure.  It  is  printed  en  page' 
627  of  the  record,  and  the  rule,  quoted  in  this  letter,  is  a 
follows: 

Kf>r:yfr<  ^^.^^n  employ  coxini>el  only  after  obtalnln.g  an  crdcr 
<-.'  ih.    .,     ...r".   11. 1  refor. 

Ai.ii  ther.  Judge  S(  v'^ure's  explanation  is  this: 
T.  p-vc«  the  court  diP'rpv.-n  '.n  thp  rTiritt.or  of  th<^  arp'0.''.t'T,f-nt 
of  attorneys  for  ttie  receiver,  to  tlie  end  that  no  att  rney  i>;.al. 
be  appointed  wiio  for  good  and  sufficifi.:  rc;lS■..Il^  is  detoiacl  ci.b- 
qualifled — who  has  appeared  for  or  aci.s  J  r  u  i;ar:y  ur  tv..r  anv 
creditor  of  the  defendant  (whether  Intcrvrimr  or  not),  or  for  a::'. 
other  pcrs»in  Interested  In  the  cau.sc  or  the  e.-tutc 

In  defiance  of  that  rule,  of  whicli  he  ofTers-  an  explanation 
in  liaving  Judge  St.  Sure  say  th.at  no  attorney  shall  be 
appointed  who  stands  in  that  rel..*ion5lup,  at  hus  own  dis- 
cretion or  his  own  insistence  he  tells  Gilbert,  or  somebody 
tells  him,  that  he  must  take  Dmkelspiel  L  Dinkeb=piel,  who 
filed  the  petition  and  represented  creditors  in  this  case;  and 
there  is  a  str.-  r,.:  inference  in  this  record  that  they  got  m*. 
the  ca  I-  fcy  m*  thods  that  arc  not  considered  altogether 
orthodox  or  ethical  by  the  legal  pfcfessir  n.  Be  that  as  it 
may,  however,  the  case  lasted  cither  6  or  7  mortlx? 

Dinkeispiei  says  that  they  set  forth  m  their  report  all 
the  services  they  rendered,  and  he  says  that  on  page  595  ot 
the  record.  That  report  shu-.^s  tliat  DinkeLpicl  .'pen;  6,- 
hours  of  work  m  that  case,  and  he  says  that  ii  all  of  it. 
so  for  9  days  of  7  hours  a  day.  and  2  hcurs  additional,  he 
reee:\ed  the  siun  of  $20,000.  and  he  receded  that  over  th'" 
protest  of  e'.'f'ry  party  m  nnterest  in  the  case,  and  he  received 
It  by  grant  of  autlxirity  from^  the  respondent. 

Thir±  of  that,  gertlemen  of  the  Senate!  S:xty-f.\e  liours' 
work;  a  crippled  inslitution  gom^  into  receivership  for  th' 
protection  of  equity,  and  then  having  their  assets  di.ssipated 
in  any  such  manr^cr  as  that.  I  ask  you  if  that  is  conduct 
becoming  a  man  holdaig  that  high  office. 

Not  only  that;  the  DinkelspieLs  undertake  to  show  that 
they  are  specialists.  John  Dinkeispiei  testifies  tliat  the:' 
specialize  in  equity  and  bankruptcy  proceedings. 

"  Well,   Mr.   Dinkeispiei,   how   marii'   cases   outside    of    th 
four  given  you  by  the  respondent  have  you  had?  " 

"  Two." 

"  "VMiat  fees  did  you  receive?  " 

"In  one  of  them.,  $2,000,   m  the  other,  less  than  $2,000." 

A  specialist?  Of  co'urse  he  is,  so  far  as  the  respondent'.-, 
court  is  concerned;  and  thi£  is  not  the  only  case  m  whach  ho 
served.  Wh^-,  gentlemen  of  the  Senate,  he  received  over 
$2,000  a  day  for  the  .service  he  rendered;  and  I  ask  ycu.  sit- 
tmg  as  members  of  the  high  Court  of  Impeachment,  if  that 
IS  jti5tified  m  a  court  of  equity  when  a  crippled  institution 
comes  there  for  protection  of  the  law?  There  was  not  a 
single  ciaini  tliat  went  to  htigation;  there  was  not  a  single 
law.suit  instituted  or  tried;  and  65  hours  of  service  was 
rendered! 
I  Mr.  Gilbert  in  that  case  got  $6,800,  a  large  part  of  which 
he  put  in  Ills  saic-deposil  box;  and  we  will  come  back  tu 
,  trace  that  later. 
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The  next  ewe  on  which  I  want  to  touch  is  one  that  I  think 
hat  taken  up  too  much  tune  m  this  record.  I  admit,  and 
that  is  the  Russell-Colvin  matter.  I  am  trying  to  discuss 
tiMM  case*  in  the  order  in  which  they  occurred  in  court. 

Of  course,  the  ROMell-Colvln  case  Is  the  only  one  of  which 
the  respondent  offers  even  a  vestire  of  an  explanation.  He 
ctalBU  that  he  had  susplckms  about  the  way  that  case  was 
brought;  and  that,  in  my  Judgment,  is  the  only  case  in 
which  he  offers  any  exctise  for  what  he  did.  We  are  not 
relying  on  that  alone,  but  we  do  think  our  theory  of  that 
case  Is  correct,  and  I  wlU  tell  you  why. 

This  was  a  brokerage  concern  They  wvre  impended  from 
operation  by  the  San  Francisco  Stock  ttwfiange.  If  there 
had  been  any  defalcations,  if  there  had  been  any  corrupt 
practices  that  the  exchange  had  known  about,  they  would 
not  have  been  siispended:  they  would  have  been  expelled. 
The  record  does  not  show  that  there  was  any  misconduct  so 
far  as  fraud  or  corruption  was  concerned,  on  the  part  of 
r^-  —-mbers  of  the  concern  Itself.  The  parties  came  into 
(  .  jr  a  receivership  to  see  if  they  could  not  work  out 

the  situation  and  sell  the  concern  as  a  whole.  On  the 
tt^TtnhoW  we  are  met  with  the  proposition  with  which  the 
nspandint  imdertakes  to  excuse  himself,  and  that  is  the 
double  filing  in  that  case. 

I  say  to  you  that  the  record  proves  that  that  is  not  an 
unusual  occurrence.  We  will  come  to  the  Lumbermen's 
Reciprocal  Association  case  in  a  little  bit.  The  testimony  of 
Tom  Slaven  showed  that  there  was  a  double  drawing  in  that 
rase;  and  it  was  not  an  unusual  thing  at  all.  They  drew 
first,  and  they  drew  Judge  St.  Sure,  and  he  was  out  of  town: 
so  they  drew  again,  and  drew  Judge  Louderback.  That  is 
to  be  found  on  page  367  of  the  record.  So  it  was  not  an 
unusual  thing;  and  I  believe  the  statement  of  these  men 
when  they  say  that  they  went  out  the  day  before,  and  they 
placed  a  petition  on  the  desk,  and  Judge  St.  Sure's  name 
was  drawn,  and  they  knew  he  was  out  of  town,  and  they 
say  the  clerk  told  them,  or  someone — they  do  not  say  that 
Mallng  said  it.  but  it  is  a  fair  inference  from  this  record 
that  someone  In  the  clerk's  office  told  them— that  Judge  St. 
Sure  would  not  act  In  his  absence,  and  no  one  would  act 
far  him  in  his  a"-  r-  ^  The  clerk  says  that  no  one  ever 
has  acted  in  a  rec  .wp  in  the  absence  of  the  Judge  drawn 

since  he  has  been  clerk,  from  1912.  So  the  next  morning 
the  parties  came  out.  and  to  avoid  that  they  made  a  double 
filing,  and.  as  it  occurred.  Judge  St.  Sure's  name  was  drawn 
first,  and  he  was  out  of  town;  and  then  Immediately  they 
filed  the  other  one.  and  they  drew  Judge  Louderback. 

If  there  had  been  any  effort  to  control  somebody,  why 
did  they  not  dismiss  that  petition?  The  truth  of  the  matter 
is  that  was  an  afterthought  and  a  fictitious  excuse  built 
up  after  the  development  of  this  case.  So  they  drew  Judge 
Louderback.  and  they  went  to  his  quarters  and  recommended 
a  man  about  whom  there  can  be  no  question  in  this  record 
with  regard  to  his  ability  to  carry  on  the  business,  and  they 
presented  him.  Then  afterward,  the  vital  point  in  the  mat- 
ter with  me.  so  far  as  the  excuse  of  the  respondent  is  con- 
cerned, is  that  he  claims  that  he  told  that  man  to  come 
back  that  day  after  he  qualified.  There  are  four  witnesses 
besides  Strong  who  swear  positively  that  he  did  not  do  it. 
and  DOOB  of  them  is  impeached  in  this  record  except  by 
the  tcrtlmony  of  the  respondent  hinxself.  There  were  five 
of  them,  if  you  please,  including  Strong.  Strong  and  all 
thoee  other  wttnesses  say  that  nothmg  had  ever  been  said 
about  the  attorneyship  in  that  matter  until  after  Strong 
qualified,  and  he  had  no  idea,  and  the  preponderance  of  the 
proof  shows  It.  that  he  »\i  •  x;**-  t>d  to  come  back  that 
evening:  but  he  did  talk  to  ^t  \  ...:!e,  and  he  said.  "  I  was 
employing  McAuliffe  persoi.i.  ^nd  not  the  firm  of  Heller. 
■hrmann.  White  i  N'  AoiLfle. "  There  are  two  men  m  that 
town  who  are  spt^.a^^us  on  stock -brokerage  matters,  and 
they  are  McAuliffe  and  Lloyd  Ackerman.  When  he  came 
back  the  court  began  to  talk  to  him  about  his  lawyer;  and 
when  he  told  tiie  court  that  he  had  talked  to  Mr.  McAuliffe. 
the  witness  Strong  knew,  and  everybody  connected  with  the 


case  knew,  of  rule  53.  and  they  knew  that  no  attorney  could 
be  appointed  without  the  approval  of  the  court.  Everybody 
m  the  record  understood  that.  Nobody  contends  anything 
different.  When  it  was  revealed  to  the  respondent  that  he 
had  actually  talked  to  an  attorney  who  waa  counsel  for 
the  slock  exchange,  then  he  said.  "  That  is  just  what  I  was 

afraid  of." 

Was  he  undertaking  at  that  time  to  get  a  competent  coun- 
sel or  was  he  afraid  of  the  stock  exchange?  This  record 
shows  that  the  exchange  had  but  one  interest  in  the  matter, 
and  that  was  the  proper  and  equitable  and  economical  ad- 
ministration of  this  estate  in  favor  of  the  creditors.  That 
was  the  only  thmg  that  could  affect  them,  because  the  seat 
on  the  exchange  was  security  for  any  claims  any  members 
had  against  it.  which  claims  totaled  $1,200.  and  the  seat 
was  worth  $75,000  at  that  time.  They  could  not  have  had 
any  other  interest;  and  common,  ordinary  sense  would  have 
dictated  that  they  could  not.  But  they  had  made  an  esti- 
mate, or  they  did  make  an  estimate,  of  what  the  legal  serv- 
ices would  amount  to  in  the  case  if  they  handled  it.  and 
they  estimated  then  it  would  not  exceed  $20,000.  and  that 
the  receivership  fee  would  not  exceed  $15,000. 

Let  us  sec  if  there  was  not  a  scheme.    I  will  tell  you  what 
my  theory  is.    I  think  the  respondent  and  Leake  and  those 
who  are  bloodsuckers  on  theae  estates  had  known  about  this 
in  advance — there  is  some  evidence  to  that  effect — and  when 
they  came  in  with  such  a  c<  t  receiver,  and  one  so 

unanimously  supported,  they  a.^— ^-  Jiat  perhaps  they  would 
have  to  take  him.  but  that  they  would  get  what  patronage 
they  could  out  of  the  attc  ;p.    To  show  you  that  the 

respondent  was  stalling,   u....   ..t-   was   undertaking   to   put 

every  obstacle  m  the  way  of  th-.5  appointment,  he  required 
of  this  man  a  bond  of  $50,000  to  run  m  favor  of  other 
creditors  of  the  concern,  such  a  bond  as  was  never  heard  of 
in  any  other  case,  and  the  only  thing  it  could  have  been  for 
was  to  try  to  hamper  him  in  his  qualifications.  Then  he 
decided  that  perhaps  he  had  gone  too  strongly  in  the  matter 
and  that  he  would  cut  it  down  to  $10,000,  but  he  still  re- 
quired it.  For  what  purpose?  For  nothing  m  the  world 
except  to  find  some  exciise  to  get  out  of  appomting  Strong 
as  receiver. 

When  Strong  came  back,  the  respondent  made  the  In- 
sistence that  he  had  not  come  back  the  afternoon  or  the 
evening  before:  and  Strong  explamed  to  him  that  he  had 
not  understood — or  the  other  attorneys  explained  that  that 
was  not  the  understanding — that  Strong  had  not  done  it  in 
violation  of  anythmg  he  understood  was  his  duty  and  his 
obligation  to  the  court. 

Now  listen.  The  respondent  fired  Strong  and  appointed 
H.  B.  Himter.  Just  before  he  put  Hunter  in  he  called  in 
three  of  these  attorneys.  Thalen  and  Marrm  and  Brown, 
and  told  them  that  he  was  going  to  fire  Strong,  and  he 
said:  "  I  offered  him  as  his  attorney  PiUsbury.  Madison  Si 
Sutro,  and  he  would  not  have  them;  I  offered  him  Sullivan, 
Sullivan  li  Roche,  and  he  would  not  have  them;  and  I 
offered  him  Cushing  k  Gushing,  and  he  would  not  have 
them  "  Why  did  he  stop  there?  You  know  from  this  record 
that  he  fired  Strong  because  he  would  not  appomt  John 
Douglas  Short  as  his  attorney;  and  here  he  was,  5  minutes 
before  he  was  going  to  fire  Strong,  telling  these  attorneys 
whom  he  had  offered  him.  but  he  said  not  one  word  about 
having  offered  him  John  Douglas  Short.  Does  that  have  any 
significance  to  you?  Of  course,  he  was  building  up  a  pre- 
text for  his  action,  and  he  knew  then  that  the  controversy 
between  him  and  Strong  was  over  the  appointment  of  one 
man.  and  one  man  alone,  and  that  was  a  law  clerk  in  the 
ofBce  of  Keyes  It  Erskine  getting  $200  a  mouth,  with  a  thou- 
sand dollars  a  year,  possibly,  that  he  made  outside  of  that — 
$3,400  m  all  at  the  outside.  Yet  he  was  the  only  man  in  San 
Francisco  of  that  great  bar  whom  he  could  select  to  carry 
on  this  matter. 

In  my  Judgment,  that  is  all  this  case  deserves  in  the  way 

of  attention  with  regard  to  the  facts  in  the  limited  argu- 

1  ment  we  are  undertaking  to  make  to  you,  except  that  at  the 


41168 


CONGRESSIONAL  RECORD— SENATE 


May  24 


^'X.y■ 


CONGRESSIONAL  RECORD— SENATE 


4(K 


M 


termination  of  thl^aMBthe  attorneys  showed  that  Short  had 
put  in  1.407  hours  on  thnr  application  for  a  fee.  that  E^iskme 

had  put  in  3J;*  hcur^  ,i::d  that  for  that  amount  of  service 
they  were  given  >4^  j;  O  out  of  Uii.s  estate,  and  t!:at  the 
recf-.-.T'-  was  given  $.v  00'' 


Thty   tiually  said  th.it 
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wf're   about    5   lawsi;;!; 
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petting 
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in  this  case,  and  I  think  jM-rhaps  i  of  them  v.vv.{  to  trial. 
It  was  an  administrative  matter;  it  was  accour.tinp  work. 
mostly,  and  for  work  as  an  afrountant.  which  was  most  of 
the  service  Mr.  Short  ci;i:r:is  h*  rendered,  he  has  been  paid 
over  $150  a  day  for  his  serMcp'^,  and  part  of  that  3  or  4 
days,  as  you  will  sot  U  yuu  wdl  look  at  that  account,  is 
charged  up  to  the  estate  for  time  he  put  m  comprnne  his 
account  to  Justify  a  tee  and  lor  hi>  attendance  ui  coirt  to 
defend  it.  This  estate  had  to  pay  him  $150  a  day  :c,r  that 
kind  of  work,  n.e  bit-'cest  service  he  rendered  m  the  r.t>'.' 
was  the  compilation  of  tlie  account  he  filed  to  justity  that 
fee.  and  I  want  you  to  ix-ruse  it  m  the  rtn^ord  if  you  ple.v.-- 
He  put  down  one  sixt.h  (  t  an  hour  for  a  telephone  call  lo 
minutes  for  dictating  a  letter,  and  every  movement  he  m.adv 
he  had  to  ke<p  i  diarv  entry  of.  and  he  charfzed  for  tiiat 
time.    That  is  tiie  tin'.ttest  ser\nce  rendered  in  the  ca.se. 

It  turned  out.  at  lai-t.  tliiit  on  account  the  attorneys  In 
the  case  had  been  allowed  $51,250  and  the  receiver  $40.,'>00 
for  less  than  2  years  solid  work  on  the  part  o!  eithe 
them.  The  receiver,  before  he  went  there.  wa.<  pett; 
a  month,  and  we  have  not  b<^n  shown  that  he  is 
anything  since  the  receivership  The  attornev  wa- 
$200  a  month.  For  the  kind  of  service  I  ha\  e  indi.  ated  from 
a  wounded  institution,  the  respondent  allowed  those  exorbi- 
tant fees  and  took  the  lifeblood  of  people  who  were  the  claim- 
ants against  this  estate.  They  can  tell  you  all  the\  pi- a.-^ 
about  the  size  of  It,  but  two  thirds  of  this  estate,  or  over  huilf 
of  it.  at  least,  was  proprrtv  tiiey  held  a.s  bailor  and  ba.lee. 
and  all  they  had  to  do  \wi,.s  to  return  it  to  the  partie:>  who 
owned  it. 

The  general  creditor^  who  had  claims  and  who  were  not 
paid  in  full  got  $161,000  For  tne  rost  of  admmu-tration  the 
estate  paid  over  $141,000  Tha*  is  the  pictuif^  If  thev  had 
gotten  $10,000  more  ''-•:■  .nirr.'.n.stration.  they  would  hav  spl.t 
half  and  half.  50-50.  w/h  the  creditors  of  that  institution. 

I  want  to  mention  briefly  the  Golden  State  .A-sparapus 
case,  because  in  stepF>ed  'he  Dmkelspiels  apam.  the  sp)ecial- 
i.sts  in  receiverships,  who  luid  4  under  Judpe  Louderback  and 
2  from  every  other  source 

The  Golden  State  Aspararus  Co  was  another  wotmded 
Institution.  The  parties  t.nally  atrreeci  on  Mr.  Edwards 
as  the  receiver,  and  he  w.e-  api>)inted  Then  the  respond- 
ent said,  I  w'.l',  k'.ve  yii'i  a  list  of  attorneys  from  which 
you  can  select  your  attorney."  The  list  consisted  of  Dmkel- 
ppiel  &  Dinkelspiel.  That  is  the  preat  Inst  in  h:.s  life. 
So  Dinkelspiel  &  Dinkelspiel  were  selected,  and  they  went 
In  to  administer  this  estate  The  first  year  they  were 
allowed  $14,000  for  their  service'^,  and  their  lepal  serv- 
ices on  this  account,  as  shi'wn  in  this  record,  were  sini- 
lar  to  those  that  had  been  renciered  for  the  company  over  a 
period  of  several  years,  and  they  were  little  in  excess  in 
amount  of  what  had  been  rendered,  except  procuring  court 
orders.  The  legal  services  theretofore  had  cost  that  concern 
$679  per  year,  on  an  averat;-  for  5  years.  Yet  the  firs;  year 
in  the  respondent's  court  Dmkel.spiel  L  Dmkeb^piel  received 
$14,000  on  account,  and  of  course  they  are  expectmp  other 
fees,  assessed  against  an  institution  that  has  not  anything 
but  a  lot  of  canned  asparagus,  which  they  cannot  sell  The 
fee  has  not  been  fully  paid,  because  they  do  not  have  the 
money  with  which  to  pay  it.  But  the  bill  is  there,  and  that 
institution  is  going  to  be  closed  out  some  day.  and  th.i*  vs::i 
be  a  preferred  claim,  of  cour.se.  apain^t  the  estate.  That  fee 
was  allowed  over  the  protect  of  everybody  in  uiterest  .n  the 
case  who  was  m  court. 

See  this  picture,  with  the  respondent  on  the  bench.,  the.se 
people  interested  m  the  admiiu>trat.on  of  the  estate  coming 
up  and  saying.  "That  is  an  exce.s.'^^ive  fee.  The  institution 
caxmot  stand  that  kind  of  a  (  liarpe."  And  when  one  of 
them,  a  lawyer  at  the  bar,  would  object  to  the  f et ,  the  iwur. 


in  a  jx'rem.ptor^'  n.anner  as  is  shown  by  the  testimony  here, 
would  say  "  You  take  the  stand,  and  1  will  swear  you  and 
see  what  yi  u  testify." 

The  only  witness  shown  by  the  record  to  ha\e  ♦e't.fied 
\».a-  .me  wh'-^  said  that  an  ample  charge  for  tliat  seiMce 
woind  be  SG  0('G  Ol  course,  an  etlort  is  made  tc>  show  that 
the  creditors  agreed  to  the  lar^-e  lee  allowed  They  had  to, 
because  they  tell  you  that  is  th..  very  be^t  tliey  could  ^"^et, 
because  they  knew  the  attitude  of  the  resp,jnuen'  :i.  regard 
to  these  fees  when  thev  wen  ^om.'  to  certain  firms  and 
certain  individuals  in  his  court  Tliat  is  tlv  rei  ord  in  the 
Golden  State  Asparagus  Co   case. 

The  next  case  that  came  alor.s  wa.  the  Prud'^ntial  Ilold- 
inp  Co.  case.  To  my  mind,  what  was  6oiic  in  that  c:-se  was 
the  most  outrageous  and  mexctisablc  act  en  th.e  part  of  re- 
spondent which  appear-  in  tin.-  record  An  unknown  r.foi- 
ney,  whom  he  had  never  seen  before,  came  up  from  Los 
Angeles  to  San  FYancisco  and  went  to  the  of^c:  ol  D.:.k"l- 
.^iel  &  Dinkelspiel  to  meet  a  renepade  vice  presider.t  el  tiie 


Prudential  Holding  Co,, 
r«pr ration,  wh' .  knew  nc 
had   been   i 
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i'.:-'  but  une-  time  he  could  tlni.k  of  in 
many  m.any  months.  He  said  that  he  was  m  therf  about  2 
riay<-;  before.  I  ask  you  to  read  the  statement  ol  Jame.-  H. 
stiphens,  that  vice  president,  and  you  can  determ.ne  Lom 
'hat  whether  or  not  he  knows  anything  at  all  about  this  or 
any  other  business.  I  think  he  was  the  exemplitication  of 
the  dumbest  individual  I  ever  heard  tcst,ify  and  his  te.>ti- 
mony  will  show  that  he  was. 

This  unknown  attorney  went  into  the  respondent's  court 
and  said.  "  Here  is  a  petition  ",  and  that  petition  on  its  face 
shows  without  any  doubt  in  the  world  that  this  Federal 
court  had  no  jurisdiction  tf  that  case.  There  was  no  di- 
versity of  citizenship,  and  it  i>  as  plain  as  it  can  be  written 
on  the  face  of  any  petition  The  court  read  that  petition, 
and  yet  that  petition  was  only  certified  to  on  information 
and  belief  by  the  attorney  in  the  case  He  did  not  pretend 
to  know  the  facts. 

What  66  Stephens  say  to  supplement  that  a.Tidavit  on 
information  and  behef?  He  saiu.  '  I  thtnk  .omtth;ny  ought 
to  be  done."  That  is  as  strong  .li^  he  ever  madt  ,t  All  of 
us  who  were  in  business  about  that  t.me  the 
thing  ought  to  be  dene  atout  ;t,  but  undt 
stances,  and  with  that  ntca^er  shawinj.', 
Planted  a  rece;\-ership  in  that  ca.se. 

When,  did  he  api^cntl"  Act.ori  v,as  t^ken,  i 
ar.t^i.a  l-l  o'clock.  1:  takes  40  mmuLes  to  pet 
bay,  yet  at  10  n;inutcs  before  1  Guy  H.  Gilbert  and  J;jhn 
W  L)inkt'l.-p;el  shi-wed  up  at  the  office  of  the  Prudent;c.i 
Kcldui;--  Co  m  Oakland,  armed  with  the  authority  of  the 
ccur',  to:  k  riiarge  of  the  business,  turned  out  the  .secre- 
tary, and  put  a  pa  a  lock  on  the  door. 

Now  follow  It  a  htt.e  further.  Tliat  was  on  a  Saturday. 
The  following  Monday  the  Prudential  Holding  Co,  came  in, 
by  It.-  reputable  counisel.  and  objected  to  that  reeeiver.ship. 
and  called  the  court'.-  attention  to  the  fact  that  it  v^u- 
.shown  on  the  face  of  the  petition  there  was  no  jurisdiction 
m  his  court,  that  Stephcris  had  not  represented  the  com- 
pany, and  that  these  who  had  taken  charge  of  the  com- 
pany were  trespassers  and  had  no  right  in  there  at  all 
Thtn  there  was  a  lone  period  of  stalling,  t.m^e  pranieo  for 
filutp  additional  argun:-  nts.  and  points,  and  author. ties,  and 
you  find  the  Prudential  Holding'  Co.  coming  m  and  asking 
for  the  ca,-e  to  be  set  down  for  hearing.  Tlie  petition  was 
filed  on  the  15th  of  .August,  and  finally,  on  the  5th  day  of 
September,  a  petition  desigr.ed  to  put  the  institution  into 
bankruptcy  was  filed  .n  the  bankruptcy  branch  of  the  court, 
and  wu.-  ,i.-,.-.pr.ed  to  Ju-dge  St.  Sure,  The  only  ground  alleged 
for  bankr..ptcy — now  pet  this — the  only  ground  alleged 
for  b.inki^ptc>  wa.~  the  ex.stence  of  the  equity  receivership, 
and  not  tin^Jier  gro-u.d  wa.s  alleged.  Then,  on  the  30tl: 
of  Stpten.'U'i  25  days  after  ihis  pet.tion  was  filed,  all  a' 
oncp  !t  had  to  be  heard.  Judge  St.  Stire  was  out  of  town. 
and  the  respondent  v.f  i.t  ixito  Jud^e  St.  Sure's  court.  He 
appointed  G'uy  H.   Gilbent   receiver   m  bankruptcy,   and   he 
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appointed  Dlnkekplel  k  Dlnkelsplel  his  attorneys  In  bank- 
^niptcy.  Tlien.  2  days  later,  he  dismissed  the  equity  re- 
c^tvcTship  on  the  Kround  that  there  was  no  Jiuisdiction. 

I  ask  If  ther*  Is  anj  nisplcious  action  on  the  part  of 
th*  recpondent  or  whether  he  Is  being  persecuted  when 
manacers  on  the  part  of  the  House  bring  you  that  testl- 
Bony?  I  am  t^ninig  you  that  it  is  inexcusable.  They  under- 
took to  lug  In  here  by  Kreft  the  proposition  that  addi- 
tional grounds  of  bankruptcy  were  alleged,  but  no  petition 
for  that  purpose  was  filed  until  the  14ih  day  of  October 
following  his  action  on  the  30th  of  September.  It  Is  in- 
excusable; it  stands  unexplained  in  this  record,  and  I  repeat 
that  It  was  an  effort  on  the  part  of  the  respondent  to  hold 
his  leeches  onto  a  wounded  Institution  and  let  them  suck 
ttg  blOodP-IUs  pets  and  his  coadjutors,  so  far  as  the  ad- 
miPlsteatfam  of  the  receivership  In  bankruptcy  Is  con- 
cerned in  the  northern  district  of  California.  There  is  no 
oCbcr  way  to  explain  It. 

What  happened  to  that  petition  In  banlcruptcy?  Judge 
St.  Sure  came  back  home,  and  promptly  dismissed  It  the 
first  tmie  it  was  called  to  his  attention.  Then  those  in 
interest  came  in  and  filed  the  petition  to  rehear  his  action 
In  dismJssing  that  pcUtion.  He  sat  there  on  the  bench,  and 
Eaid.  In  effect  at  that  time.  "  No.  I  am  not  going  over  this 
any  further .  there  Is  a  bad  smell  about  the  whole  thing  " ; 
and  that  was  the  end  of  it.  and  out  went  Gilbert  and 
DmkeLjpiel. 

There  is  another  case  I  want  to  call  to  your  attention 
briefly.  But  one  more  thmg  occurred  with  regard  to  that 
case  Just  discussed.  The  proof  shows  that  as  a  result  of 
all  this  action  this  institution  struggled  along  of  its  ojtq 
TOUUon  until  April  or  May  of  this  year,  after  the  dis- 
missal of  this  petition  In  1931.  and  then  it  was  forced  to  go 
Into  receivership  again  because  of  the  adverse  aotorietgr  and 
pabUelty  given  it  on  account  of  these  cases  that  were 
brought  without  Justification,  and  I  charge  with  the  conni- 
vance of  the  respondent  in  the  effort  to  try  to  favor  those 
to  whom  he  was  undertaking  to  give  a  fee.  That  was  the 
termination  of  the  case,  and  it  is  now  on  receivership  in  the 
State  of  Nevada. 

The  next  thing  I  want  to  mention  is  the  Lumbermen's 
Reciprocal  Association.  In  the  beginning.  I  want  to  call 
your  attention  to  the  fact  that  this  Is  a  case  where  the  re- 
.^pondent  utterly  defied  the  plam  statute  law  of  the  State 
and  the  rights  of  a  State  official  and  then  utterly  defied  the 
circuit  court  of  appeals,  which  reversed  him  and  told  him 
the  State  officials  were  right  and  he  was  wrong. 

The  petition  in  the  Lumbermen's  Reciprocal  Association 
case  was  filed  in  his  court.  After  a  few  days'  delay  a  hear- 
ing was  had;  there  was  a  temporary  receiver  appointed,  and 
he  selected  Samuel  Shortrldge.  Jr.,  as  the  receiver  and 
Marshall  Woodworth  as  his  attorney. 

There  was  «CTnf*h<"g  peculiar  atwut  that  selection,  be- 
cause when  Tom  Steren.  representing  the  defendant  com- 
pany, went  out  with  Reisner.  representing  the  plaintiff,  in 
one  of  the  conversations — and  he  thinks  it  was  with  the 
judge  s  secretary,  and  it  is  not  denied — he  was  handed  a  slip 
of  paper  with  three  names  on  It,  with  the  understanding  that 
he  was  to  select  one  of  those  as  receiver  m  this  case,  and 
there  was  only  one  of  them  he  had  ever  heard  of.  and  that 
was  Samuel  Shortrldge.  Jr.  But,  of  course,  he  knew  what 
had  to  be  done,  because  that  was  the  wish  of  the  court. 
That  is  the  picture,  undcnied.  except  Reisner  said  he  did 
r.  ^t  see  the  slip.  Well,  he  did  not  have  to  see  it  for  it  to  be 
there.  Then  tt  was  that  it  developed  on  the  stand  that 
Marshall  Woodworth  said.  "  I  talked  to  Shortridge  about  it 
within  3  or  4  days  before  the  petition  was  filed. "  Then  he 
.'aid.  *•  I  went  and  talked  to  Judge  Louderback  before  the 
petition  was  filed  to  see  if  he  tnmld  select  me  as  counsel  for 
Shortrldge  as  receiver,  and  he  said  he  would."  So  the  thing 
was  fixed  in  advance,  not  by  the  parties  in  interest,  not  by 
the  "^^rr**— **"*—'  ot  insurance  of  the  State  of  California,  but 
by  the  reepondeiit  and  Samuel  Shortrldge  and  Marshall 
Woodworth. 

So  the  case  was  filed;  but.  mind  you.  t)efore  that.  4  days 
before  this  suit  was  brought,  the  Commissioner  of  Insiir- 


ance  for  the  State  of  California  had  actually  taken  charge 
of  the  assets  under  the  statute  of  that  SUte  and  was  ad- 
ministering  them;   he  had  all  his  force  on  a  salary,  and 
there  was  not  any  charge  against  the  estate  except  the  fees 
ordinarily  charged  for  operating  In  the  State;  there  would 
not  have  been  any  expense  ot  administration  so  far  as  they 
were  concerned;    but   then,  as  soon  as   this  petition   was 
filed  and  the  claim  of  the  State  commissioner  was  set  up. 
;  the  respondent  issued  a  mandatory  injunction  and  ordered 
I  him  to  bring  everjrthing  in  and  turn  it  over  to  the  receiver 
I  of  the  Federal  court,  although  the  State  receiver,   acting 
I  under  a  plain  statute  of  the  State,  had  been  operatmg  for 

4  days  at  that  time. 
I      Now.  to  go  further  with  the  story.     It  was  contested  at 
I  every  step  of  the  way  by  the  oanmlssloner  of  insurance. 
I  represented   by   Mr.    Frank   L.   Ooerena.      When   the    first 
I  hearing  was  had.  Delger  Trowbridge  came  in  as  a  member 
of  the  Industrial  Accident  Commission  and  showed  to  the 
1  court  that  after  the  claim  that  had  been  allowed  by  him 
originally  for  Helen  Lay  on  which  the  petition  was  based, 
a  petition  to  rehear  had  been  filed;  they  had  revoked  their 
former  action,  and  the  claim  stood   then  disallowed,   and 
was  not  a  claim  against  the  estate  at  all.    That  was  at  the 
!  first  hearing.     With  that  information  the  respondent  con- 
tinued  this   receiver^.lp.    knowing    it    was    based    on    that 
claim   that   had   been   at)solutely   eliminated,    and   he    had 
',  knowledge  of  It  at  that  time.    You  will  find  a  full  statement 
of  that  in  Delger  Trowbridge's  testimony. 

There  came  a  controversy  over  the  whole  situation,  and 
this  respond'^nt  undertook  to  protect  not  the  estate,  not  the 
money  that  came  In,  but  Samuel  Shortrldge,  Jr.,  and  Mar- 
shall Woodworth,  his  appozntee.'j.     I  will  show  you  why   I 
say  that.     He  allowed  exorbitant  expenses  and  he  allowed 
$6,000  fees  to  each  one  of  them.     Mr.  Guerena  took  his  ap- 
peal.    There  were  several  circumstances  I  wish  I  had  time 
to  relate,  tmt  I  cannot,  showing  that  he  absolutely  blocked 
or  tried  to  block  the  appeal  of  this  case,  and  worked  in  every 
way  he  could  through  his  office  to  cooperate  with  Wood- 
I  worth  and  his  office,  even  going  to  the  extent  of  notifying 
I  the  circuit  court  of  appeals  that  Guerena  was  on  his  way 
over  there,  and  to  let  Woodworth  know  when  he  got  there. 
Woodworth   called   them   after   Guerena    left    respondents 
chambers,  and  he  could  not  have  his  information  from  any 
source  except  the  respondent's  office.     The  respondent  did 
everything  he  could  do  to  block  the  appeal.     The  appeal  was 
I  taken,  and  the  circuit  court  of  appeals  reversed  the  respond- 
I  ent.  not  in  part,  not  on  certain  things,  but  entirely  reversed 
I  him,  on  the  ground  that  the  State  court  and  the  Stale  com- 
I  missioner  of  axsurance  were  the  sole  authority  in  the  matter, 
and  that  there  was  no  ground  for  the  Federal  court  to  ap- 
I  pomt  a  receiver  at  all.    Then  that  order  came  down,  that 
I  mandate  from  the  circuit  court  came  to  the  respondent,  and 
,  It  was  an  outright  reversal  and  an  order  to  turn  over  every- 
I  thing.     But  he  had  allowed  the  $6,000  fee  to  Shortridge  and 
the  $6,000  fee  to  Woodworth.     Listen  to  what  he  put  m  that 
order 

Provided,  however,  that  If  wlihln  30  days  rrom  the  signing  »nd 

nimg   or   una   order    ihe   attorney    for   K.   Porrest   Mitchell.    Stat':- 

Insurance  commucloner  of  California  and  reoclver.  appointed   by 

the  State  court  of  California   aa  above  stated,   nhall   appeal   from 

!  this  order,  then  the  further  execution  and  performance  by   Bald 

I  receiver  of  this  order  shaU  be  stayed  unUl  the  final  action  by  th« 

,  Circuit  Court  of  Appeals  for  the  Ninth  Circuit  on  said  appeal  or 

until   the  other  or  further  order  of  thla  coiirt  or  of  the  circuit 

court  of  appefda. 

j  In  other  words,  he  attached  that  condition  to  the  plain 
mandate  of  the  circuit  court.  He  admits  now  that  it  was 
an  error,  of  course,  but  what  excuse  does  he  offer''  He  said, 
in  substance,  that  Marshall  Woodworth  trapped  him  into 

]  making  that  order.  What  does  Marshall  Woodworth  say 
about  it?  He  says,  on  the  contrary.  "  I  did  no  such  thing: 
I  told  him  then  that  Guerena  was  going  to  appeal  this  case 
or  was  threatening  to  do  so.  and  the  order  was  made  for 
that  reason."  What  reason?  For  no  other  reason  in  the 
world  except  to  try  to  deter  Guerena  in  that  appeal  and  try 
to  coerce  him  Into  giving  up  his  appeal;  to  try  to  keep  him 
from  appealing  from  the  allowance  of  these  fees.    If  that  is 
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not  in  defiance  of  the  law  of  the  land,  if  that  is  not  conduct 
unbecoming  a  district  judge,  tiien  I  do  not  know  how  to 
picture  it.  There  is  no  excuse  for  it.  Tlie  respondent  does 
not  plead  ignorance.  He  says  it  was  an  error,  and  he  know 
it  was  an  error,  but  when  did  he  change  it?  He  finally 
modified  that  order  by  stipulation  some  time  later,  aft^r  the 
apE)eal  had  been  perfected  and  had  gone  to  the  circuit  court 
and  he  got  uneasy  atjout  u.  In  other  word--^.  it  did  not 
accomplish  the  purpose:  it  did  not  prevent  the  appeal  on 
these  fees;  it  did  not  ket  p  thi.s  money  in  the  pjockets  of 
his  associates.  Tli'^rffare  he  would  reverse  his  action  and 
change  his  order 

Can  anyone  maintun  that  official  conduct  of  that  charac- 
ter is  conduct  !ji' ■■^:!::;;k  a  Federal  Judged'  Was  it  not  enough 
to  aroiL«!e  the  pt  upit  over  whom  ^as  placed  a  man  to  ser\e 
on  'h'  b«ri(-!i  lar  hie  or  during  good  behavior''  Is  there 
cause  for  surprise  that  the  Bar  Association  of  California 
a.sked  to  be  relieved  of  ihis  man  who  would  make  an  order 
of  that  kind,  for  no  other  excuse  m  the  world  except  to  favor 
those  whom  he  had  appointed  to  receiverships  and  attorney- 
ships and  to  whom  he  had  allowed  exorbitant  fees?  I  wili 
leave  it  witin  'h'^  SrnaW-  to  determine  whether  they  think 
that  is  icmdu-t  becoming:  a  Federal  judge. 

This  man  Marsliiii!  Woodworth  appeared  in  one  other 
case  in  this  court 

The  VICK  PP.E^IDEN'T  The  Chair  wishes  to  call  the  at- 
tention of  the  n.aria^tr  to  the  fact  that  he  has  only  5 
minutes  remain:  nK 

Mr.  Manager  STMNERS.  Mr.  President,  may  I  yield  out 
of  my  time  10  addiiional  minutes  to  Mr.  Manager  Browning? 

The  VICE  PRE.^'IDFNT.  Mr.  Manager  Browning  wUI  have 
10  minutes  addit:  .<nal 

M:    Manager  BROWNlNCi.    I  thank  my  colleague. 

There  is  one  further  thing  in  regard  to  Mr.  Woodworth 
In  tills  case,  and  that  is  that  in  a  former  appointment  he 
rendered  2  iuoiiili>  .m  rvue  and  got  an  allowance  or  fee  of 
$500  from  the  nftrt't  who  knew  all  about  the  case  and  had 
heard  it.  Then  it  Wit.<  tiiat  Mr.  Woodworth.  being  dis^at^- 
fied.  apF>ealed  to  the  rt  spondent  and  was  allowed  $2,000.  an 
increase  of  $1,500. 

Mr.  Woodworth  i--  a  man  who  has  for  a  long  time  known 
Sam  Leake.  Mi.  \S  >»  u worth  associated  wiih  him  ovt-r  a 
long  p>eriod  of  years  and  admits  his  obligation  to  him.  He 
says  he  visits  his  office.  How  many  people  in  this  rtcord 
so  far  have  not  had  intimate  acquaintance  or  been  m  cIo.se 
connection  with  tlic  n-.^-pondent  through  Sam  Leake  or  m 
other  ways  than  in  his  court  "^  Tlie  Dlnkelspiels  deny  that 
they  were  acquainted  with  Inm.  but  their  father  back  of 
them  was  that  connection,  and  he  was  there  when  in  the 
first  instance  the  appointments  were  made  in  the  Sonora 
case:  and  it  was  throiirh  him  that  the  relation.ship  existed. 
This  record  is  plain  .  n  'hiat 

Not  only  that,  but  there  are  very  few  witnesses  in  this 
record  who  do  not  have  .safe-deposit  boxes.  I  want  to  call 
attention  to  that  Gilbert  has  one.  That  is  very  suspicions; 
and  we  want  to  call  a:tention  to  some  facts  after  a  while 
that  will  show  why  thr  suspicion  rests  on  the  safe-deposit 
box  had  by  him  and  by  .several  other  witnesses  in  this  case. 
And  they  had  money  m  them,  too:  do  not  forget  that. 

Now  there  is  one  other  ca.se  I  want  to  mention,  and  that 
Is  the  Fageol  Motors  case  I  will  be  as  brief  as  I  can.  In 
that  case  another  iiLstitution  got  into  trouble,  a  great  motor 
company  with  a  capital  and  a.s.sets  of  $3,000,000.  with  its 
activities  spread; r.t-;  ov-  r  four  States.  They  wanted  to  apply 
for  a  receive !^^ll.p  'rh;.>:  is  the  kind  of  conduct  people  have 
a  right  to  be  .su.^picious  of  on  the  part  of  the  respondent,  in 
addition  to  his  appointments.  Now.  let  us  trace  that. 
They  cam.e  into  his  court  with  a  petition  recommending  a 
certain  i:..i::  t  n  receiver  because  he  was  thoroughly  ac- 
quaintrd  witli  f\ery  branch  of  the  automotive  industry. 
Here  cuiius  Wa^nwripht  and  here  comes  Roy  Bronson  and 
other  witnes.se^  and  .say,  ■  We  went  to  the  judge's  chambers 
to  see  him  at  the  noon  hour  and  his  secretary  said" — and 
this  Is  undispuied.  although,  of  course,  the  resjwndent 
undertakes  to  hide  b*:Lxnd  her  by  saymg  she  never  passed 


the  word  on  to  him.  She  told  him  pverytlltog  else  except 
the  thm.;;  he  wants  the  court  to  mink  she  did  not  tell  him. 
They  v.t;.*.  :i.  il;t  r^  .,i\a  she  said.  "  He  will  be  ofT  the  bench 
late  and  you  will  have  to  come  back  at  \-?.C"  Tliey  Uf: 
the  pap»r>  and  explained  that  they  waiited  h«  r  to  arran<;e 
a  hearmt:  and  told  her  who  the  m.an  wa.-  tht  ^-  h.ni 
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for  receiver,  and  she  assured  th( m  th 
delivered  to  the  judge 

They  came  back  at  ISO  and  she  said.  '•  Whv  the 
got  off  earlier  than  he  thought  and  he  is  out  at  pr^^ser 
will  not  be  back  until  2:30.  If  you  will  come  back  at 
he  will  give  you  a  hearing."  There  is  iio  n-ii^take  about 
that.  Tliey  came  back  at  2:30  and  pas.sed  the  respondent 
out  in  the  hail  waikmji  away,  and  when  they  pot  in'^id>-  the 
secretary  said  "  He  has  already  appointed  the  receiver  m 
that  ca.-ie  '  Who  did  he  appoinf""  "  G  H  Gilbert." 
"Who  is  he?"  "I  don't  know.'  'Where  does  he  live''" 
"I  don't  know"  "What  is  his  telepiione  number  "^  "  "I 
don't  know,  but  I  will  tr>'  to  get  it  for  you  and  phone  it  to 


you 


:ifter 


vou    t'et    to    the    ofSce"     Tliat    was    2:30.     They 


walked  back  to  their  office.  Gilbert  said  the  itidge'.s  secre- 
tary, the  one  tli.a  rave  them  that  me.s.sat;e,  called  him  at 
1  30  or  2  o'cuH 'k.  or  somewhere  between  those  times,  and 
told  him  he  was  appointed  receiver,  and  yet  slie  was  stand- 
ing there  m  the  front  of  the  judee's  cham.bers  and  telling 
them  ^he  did  not  know  where  Gilbert  lived  or  what  his 
telephone  number  was.  The  truth  of  the  matter  is  they 
wanted  to  stall  these  people  ofT  until  he  had  time  to  qualify 
When  they  went  back  to  the  office  she  called  them  in  a 
few  minutes  and  told  them  what  Uie  telephone  number  was. 
Tne  record  shows  that  was  after  Gilbert  and  his  attorney 
DmkeLspiel  had  appeared  and  qualified,  and  they  knew  they 
had  the  estate  tied  up  m  the  court. 

Diiikelspiel  callpd  them  and  .said,  "  Gilbert  has  been  ap- 
pointed receiver  and  I  am  his  attorney,"  TTie  first  question 
was,  ■  Has  Gilbert  qualified?  "  He  vSaid.  "  Oh.  yes."  Their 
purpose  was  that  if  he  had  not  qualified  they  would  dismiss 
the  proceeding  so  a^^.  to  get  nd  of  him.  The  alternative  was 
that  ihf  y  h.elc:  a  conference  and  said.  '  We  will  talk  it  over, 
and  if  they  will  not  agree  to  cooperate  and  take  our  advice 
on  how  to  run  it  we  are  pomg  into  bankruptcy  ".  aiid  they 
did  liave  that  conference  the  next  morning.  They  told 
Gillx-rt  to  hxs  face,  "  You  "are  n-jt  qualified  and  you  know 
nothing  of  the  bu-me.ss  at  all."  You  remember  that  their 
own  witness,  Mr.  Lun.-trum.  who  wa.^  caiied  m  and  repre- 
sented as  a  man  ^lio  could  be  believed,  said  he  was  iiired  to 
run  the  busmes.-  becau.se  Gilbert  knew  ncthinL:  about  it  at 
all.  He  was  put  there  for  that  purpose,  Gil'oert  was  at- 
tached to  It  as  a  bloodsucker  and  for  no  other  purpose  m 
the  world.  Tiiat  is  the  truth  about  the  appointment  of  that 
receiver  and  UuikeLspiel.  They  agreed  to  keep  their  fees 
down  or  they  would  go  into  bani:ruptcy. 

Tile  termination  of  ^t  was  that  the  matter  did  go  into 
bankruptcy  and  this  is  the  one  case  where  the  court  can 
determine  by  comparison  between  the  ideas  of  the  respondent 
and  of  other  people  as  to  what  his  friends  are  entitled  to  m 
the  way  of  compen.sation.  Tliere  was  as  much  work  done  m 
this  ca.se  as  m  ttie  Sonora  case  and  the  Asparagus  case,  said 
DinkeL-piel,  He  pot  S20.000  in  one  and  $14,000  on  account 
:n  the  other.  It  was  a  bigger  case  and  required  more  work. 
When  the  referee  m  bankruptcy  came  to  fix  the  fee  he  gave 
Dmkelspiel  L  Dmkelspiel  $6,000  arid  he  t:a\e  the  receivt.-', 
Gilbert.  $4,500. 

Members  of  tlie  court,  that  is  as  much  timi  as  I  can  devote 
to  the  discussion  of  the  actual  facts  of  the  record,  but  I  do 
want  to  call  attention — and  I  will  give  the  page  and  the 
amount  and  the  date — to  what  occurred  with  regard  to  Sam 
Leake's  account  at  the  Fairmont  Hotel,  Sam  Leake  testified 
he  made  $2,400  a  year  and  that  was  his  only  income.  Let 
us  see  what  it  is. 

Leake  deposited  m  the  hotel,  that  he  U-ses  as  a  bank,  since 
the  beginning  of  1928.  $29,725  and  has  drawn  out  m  cash 
over  $17,000.  I  do  not  know  what  he  has  oone  with  it.  The 
record  does  not  reveal,  but  I  do  know  and  I  want  to  caU 
your  attention  tu  some  very  significant  coincidences  lu  con- 
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nect:on  with  the  record.  When  fees  were  paid  In  respood- 
ent'8  court.  Leake "s  account  bulged  like  the  coming  in  of  the 
tide 

Guy  H  QUbert.  as  leceivf  In  the  Sonora  case,  on  Febru- 
ary 26.  1930.  got  $1,556  as  a  fee.  On  February  26,  1930.  Sam 
LoUw  deposited  to  his  account  in  the  Fairmont  Hotel  $250. 
That  appears  at  page  464  of  the  record. 

On  May  12.  1930.  Guy  H.  Gilbert,  as  receiver,  drew  a  fee 
of  $2,562.83.  On  Xiay  17  Leake  deposited  in  the  Fairmont 
Hotel  $550  to  his  account.    Record,  page  466. 

Dinkelspiel  It  Dinkelspiel.  attorneys  for  the  receiver  In 
the  Sonora  case,  drew  $15,243.43  on  May  17,  1930.  On  May 
17.  1930.  Sam  Leake  deposited  to  his  account  m  the  Fairmont 
Hotel  $400 

H.  B  Hunter  received  a  fee  of  $500  on  June  14.  1930.  and 
on  that  sanw  dat*  Leake  depaeited  $50.  On  the  25th  of  that 
month  he  deposited  $SM. 

Hunter  on  May  30.  1930,  received  a  fee  of  $500.  and  L^ake 
depoaited  on  the  8th  of  the  next  month  $80  and  on  the  9th 
of  the  next  month  $250 

Guy  H.  Gilbert,  receiver  m  the  Sonora  case,  got  $2,855.64 
on  July  30.  IJUO.  On  July  31.  1930.  Sam  Leake  deposited 
$100  in  his  account  at  the  Fairmont  Hotel. 

DmkeLsp:el  k  Duikelsplel,  as  attorneys  in  the  Sonora  case, 
got  $5,000  on  July  30. 1930.  and  on  July  31.  1930.  Sam  Leake 
deposited  $700  in  his  account  at  the  Fairmont  Hotel. 

H  B  Hunter  got  $500  on  July  30.  1930.  and  on  the  llth 
of  the  next  month  Leake  deposited  in  his  account  at  the 
hotel  $400. 

Hunter  got  $500  on  Augiist  30.  1930.  and  on  September  2 
Leake  deposited  $100  in  his  account  at  the  Fairmont  Hotel 

SepMntar  30  TI  .  'T  got  $500  more  and  Leake  deposited 
on  that  aame  da,  $_.j  m  the  Fairmont  Hotel. 

Sam  Shortrldge.  Jr..  receiver  in  the  Lumbermen's  Re- 
ciprocal caae.  got  $3,000  on  December  4.  1930.  and  on  De- 
cen^N^r  s.  1930.  Leake  deposited  $600  in  his  account. 

M  .  all  Woodworth  got  $3.UO0  on  the  same  day.  Decem- 
ber 4.  and  on  December  9  -^  .-  deposited  $250  more  in  the 
Fairmont  Hotel 

Hunter  got  $500  on  January  15.  1931,  aiKl  on  January  18 
Leake  deposited  S> 

"  100   on   April   23,    1931.     On 
'  i/v         ,  '3ited  $550  in  his  account  at 


Sam  ttKStncl. 
April  3S.  Itfl.  >.i  ;. 
the  Fairmont  Hotel 

M  .       -all  Wet  A 
M.4t    .d    1931.  Lt^xc 


'  >t  $3  000  on  April  23,  1931.  and  on 
^  sited  $500  more. 

Woodworth  got  $2,000  and  the  date  Ls  not  exact,  but  he 
said  wmrtfe**  in  the  spring — March.  April,  or  May,  as  I 
iiimIii  l*r~*  tt — 1931.  and  on  May  29  of  that  same  year  Leake 
tfppoetted  $450  in  his  account  at  the  Fairmont  Hotel 

K  L        <.ne  got  $5,000  on  November  30.  1931.  and  on 

Decemoer   a.  1931.  Leake  deposited  $400.  and  on  December 
13.  mi.  he  depoaited  $1  200. 

Gilbert  got  $4,500.  he  said,  some  time  in  the  summer — I 
ttiok  August  of  1933.  We  can  fix  the  date,  because  on 
Auttist  17.  1932.  Sam  Leake  depoaited  $700  In  his  account  at 
the  Fairmont  Hotel 

Jbir.  President  and  members  of  the  court,  these  are  the 
facts  as  viewed  by  the  managers.  My  lixsistence  Is — and  I 
«ay  this  in  closing — that  the  circumstances  and  the  irre- 
futable facts  of  the  record  brand  the  respondent  as  a  man 
toCalljr  destitute  of  the  essential  elements  of  judicial  char- 
acter, and  as  a  man  that  those  people  of  a  sovereign  State 
and  a  sovereign  district  should  be  relieved  of.  It  la  only  a 
puittHt'  right  we  are  asking  you  to  take  away  from  him. 
X  tMlst  that  under  the  circumstances  of  this  record  it  wotild 
be  unfair  to  let  him  sit  in  judgment  over  a  people  that  have 
brought  ttieae  ctrcnrnstancew  and  these  facts  to  you  and  laid 
them  on  your  eoaeclence.  to  determine  whether  they  shall 
be  aSlcted  by  an  individual  or  whether  they  have  a  right  to 
have  iww*******  administer  Justice  in  their  courts  of  equity, 
their  eourts  of  bankruptcy,  their  courts  of  justice,  about 
ts  m>  suspicion  and  in  whom  they  have  con- 


AJwmoNAi.  Quxmows  r%oroxrHX>*D  to  th«  esbfowoutt 
The  \^CE  PRESIDENT.     The  time  of  the  manager  has 

expired. 

Mr.  CONNALLY.  Mr.  President,  may  I  submit  a  parlia- 
mentary inquiry? 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  CONNALLY.  Would  it  be  now  in  order  for  a  Senator 
to  propound  a  axitten  interrogatory  to  the  respondent  about 
his  testimony? 

The  VICE  PRESIDENT.  The  Chair  does  not  think  so. 
The  case  has  been  closed,  as  the  Chair  understands  it.  unless 
the  Senate  orders  otherwise. 

Mr.  CONNALLY.  I  assimied  it  was  proper  in  view  of  the 
usual  court  practice  in  matters  of  trial  before  Juries. 

The  V^CE  PRESIDENT.  If  there  is  no  objection  on  the 
part  of  the  respondent,  the  Chair  will  admit  the  question. 

Mr.  LINPORTH.  The  respondent  has  no  objection  to 
answering  any  question  put  to  him. 

The  VICE  PRBBIDENT.  The  Senator  from  Texas  will 
propound  his  qoirtlOD. 

Mr.  CONNALLY.  I  send  several  interrogatories  to  the 
desk  and  ask  that  they  may  be  propounded. 

Mr.  Manager  BROWNING.  We  did  not  understand  the 
request  of  the  member  of  the  court. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  re- 
quests permission  to  propound  a  question  to  the  re."?pondent. 
Counsel  for  the  respondent  make  no  objection.  The  clerk 
will  propound  the  first  question  submitted  by  the  Senator 
from  Texas. 

The  legislative  clerk  read  the  first  question,  as  follows: 

Q  When  testifying  you  said  you  h*<l  consulted  Leake  In  tlie 
lobby  of  the  Fairmont  Hotel  about  appointing  a  receiver  and  he 
BUiCgested  Hunter,  who  wiu  In  the  hotel  at  the  time  Why  did 
you  coaault  Leake  about  aelectlng  a  receiver? 

The  RESPONDENT.  Because  I  thought  he  could  provide 
me  with  information.  I  was  looking  for  a  man  of  a  par- 
ticular type  to  represent  that  kind  of  an  estate.  I  happened 
to  meet  him  in  the  corridor,  and  I  thought  he  was  a  man 
well  informed  and  perhaps  might  be  able  to  indicate  to  me 
someone  who  had  those  qualifications. 

The  UnirtiH  II 1  clerk  read  the  next  question,  as  followa: 

Q  How  did  tt  happen  that  Hunter  wa*  In  the  hotel  at  the  time? 
Wa«  not  thU  rather  a  remarkable  eetacldcnoc? 

The  RESPONDENT.  I  do  not  know  how  Mr.  Hunter  hap- 
pened to  be  in  the  hotel  at  that  time;  but  he  had  been  living 
at  the  Fairmont  Hotel  for  some  time,  although  I  was  not 
acquainted  with  him. 

The  legislative  clerk  read  the  next  question,  as  follows: 

Q  Did  you  not  have  an  acquaintance  In  San  rranclaoo?  And. 
If  K),  did  you  not  know  anyone  qualified  to  be  appointed  receiver? 

The  RESPONDENT.  I  probably  would  have  ascertained 
from  some  source,  if  I  had  not  secured  it  from  Mr.  Leake 
at  that  tune,  the  information  oeceaaary  to  appoint  another 
receiver.  It  Just  happens  that  I  spoke  to  him,  and  got  the 
information  without  going  further.  I  considered  this  par- 
ticular case  an  exceptional  case  in  this,  that  it  involved  a 
stock -brokerage  company.  In  which  there  is  work  to  be  done 
by  a  receiver  far  more  extensive  than  in  ordinary  receiver- 
ship cases. 

The  legislative  clerk  read  the  next  question,  as  follows: 

Q  Tou  had  aeverai  acqualntancee  at  the  ber.  Why  did  you  not 
make  an  Inquiry  ot  them  at  to  a  receiver? 

The  RESPONDENT.  I  can  only  answer  that  I  happened 
to  go  up  there,  not  for  the  purpose  of  seeking  Mr.  Leake 
but  I  happened  to  sec  him  in  the  corridor,  and  I  made  the 
inquiry  of  him.  and  I  had  him  give  me  the  information 
which  I  have  testified  to.  I  probably  would  have  gone  to 
other  sources  had  I  not  happened  to  meet  Mr.  Leake  in  the 
corridor  at  that  time.  It  was  information  that  was  not 
necessarily  information  coming  from  an  attorney. 

Mr.  CONNALLY.     I  have  one  other  question. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  pro- 
pounds another  question,  which  will  be  read. 
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'I'h.    ',t'gi.slativ<-   (](  rk   read   thr  next   Que.^rion,   as  follows: 
Q     A   .at  time  of  day  did  you  se>'  IlunUr'' 

The  RESPONDENT  T  th:r.k  the  time  wa.";  about  .5  o'clock, 

as  I  usually  rema-iUi';  .^t  rr.y  cha.T.bcrs  until  5  o'clock  or 
later. 

The  legislative  clerk  read  the  next   question,  as  foll^w"=: 

Q.  Did  you  have  any  arra:  . 
or    had     you     had     any     In:      ::    .*. 
would   be  there? 


tn  :■.:•  e'   Kur.tcr  !n  tl:t:  hotel. 


The  RESPONDENT  I  liad  no  inform.-ition  that  Mr 
Hunter  was  going  to  bo  there,  nor  had  I  any  mfoniiation 
that  Mr.  Leake  was  goins;  to  be  there,  althou^rti  Mr.  I>:>ake 
is  a  man  of  usual  habit.^,  and  he  wa-s  usually  to  be  found 
about  that  time  at  t:.L  in'.  1.  He  i:  not  a  man  tha*^  goes 
out.  When  he  has  finish.rd  hLs  work,  somewhere  arcand  3 
o'clock  in  the  afternoon,  h<>  leaves  his  office,  and  he  usually 
is  at  the  Fairmont  Hotel  Ivor.:  tiiat  f.me  until  the  following 
morning. 

The   VICE   PRh-iIDKNT.     That   concludes   the   queit;on.s. 

ASOuicxNT    OF    w  Ai  rt  K    M     iiNroR.'n.    es«j..    on    BiniKLr    or    the 

Kl-f'ONDE>;T 

Mr.  UNFORTII  Mi  President,  and  you.  Rpnllemen  of 
the  Sena'/»  at  the  uu;.^»t  I  desire  to  extend  to  you  ir.y 
thaiik-s  f  ii  il.t  iiu^I'm:!^  treaLment  that  I  have  received 
At  the  hands  of  Ui'  ."-» -latcr  from  Arizona  iMr.  A.SHrRST!, 
who  1  1--  bt'f,  very  cuiisuierate  and  very  kind  m  re.aircl  to 
every  I'-i^ue;-'  made  of  him  by  me  relative  to  the  stress  unaer 
which  we  have  bet  n  w  iik.iig  in  this  matter. 

I  desire  tc  s.iy  a  worci  oi  two  .so  that  you  will  know  why 
I  am  here.  Vuu  no  uiiUDt  have  already  formed  the  not.on 
that  the  relation  of  afcrnt  y  and  client  is  what  brought  me 
here.  In  explai.ai: m  il  my  appearance  here.  I  wij^h  to 
relate  to  you  a  mo:\  ulv.ih  t<ikes  me  back  some  45  years 
At  that  tini-'  I  -.v.i  .i  clerk  .n  the  ofTic^^  of  a  real  lawyer  :n 
the  West — a  lawyer  of  tlie  name  of  Henry  E.  Heightoii.  a 
warm  personal  fri'Td  ot  our  beloved  President,  Grovt-r 
Clevelaiit:  .^t  tl-it  t.:!:e  it  became  necessary  for  us  tc  «  n> 
ploy  an  office  b*  y  .iiui  a  little  chap  about  12  years  of  ai.'e 
was  employed  bv  me  in  tliat  capacity.  Since  then  he  l.as 
grown  to  the  poiul  where  he  is  one  of  the  greate.st,  if  not 
the  greaie^t  trial  la-*  vers  in  the  State  of  Caliiornia.  and 
he    t-    fl.f    ra.'tnei    ut    the    senior    Senator   from    California 

(Mi      .uiUN.-^dN 

Dir. .'.!.•  th'^^e  Ab  years  the  relations  between  that  man 
The(  i:  n-  J  H..<^i'  .ir.d  myself  have  been  very  warm  and 
ver>'  al!»-<,  iiniat''  For  s'lne  years,  during  the  domf  i^c 
troubles  nf  tli»  lesp -n.ien* ,  tliat  f:entleman  has  been  h.s 
counsel,  ai.d  tha"  kJt  :it.ernan  intended  t-o  represent  him  upon 
this  proctediijn' .  o\v .  Liue  to  stres.s  of  trial  work  in  the  ci:v 
of  San  Francl.«iOo  4  ri.v'-  b"f  ire  the  filing  of  the  answe;-  in 
this  case  I  -A. I-  .i.af.e.i  by  him  in  his  place  and  a.s  his  sub- 
stitute and  under  sudi  (Drid.iions  1  could  not  say  "no  " 

Those  are  the  r^a-  i..-^  ,i:.cl  tho.se  are  the  condition.-  ;n 
which  I  have  undt .  .ike;,  ;o  do  what  little  I  could  ;n  'Y.r- 
defi  rsi    C'f  the  re  ;)<  r.i.-nt  upon  the  hearing  of  this  matter 

.^:  ;!,  ■  .,  ,•.>«•(  .;  n..i>  not  be  amiss  to  have  in  mmd  the 
Kravity  of  'ii.    t!i.i-»'(.-  her'. 

This  proccedaig  a"'  i  :.  r..  t  the  money,  not  the  liberty,  not 
the  life  of  the  re.-^;  •  i..f:.t  It  poe^:  further;  it  af!ect.s  his 
honor.  A  conviction  of  thee  charges  means  what:'  Not 
only  his  removai  fr  n;  o'.'Aiv  but  the  siipma  and  the  stair,  of 
the  fact  that  he  :.-:  p.-L'.eiiied  for  all  time,  from  nov;  on,  from 
ever  holding  an  ofllce  of  lienor  or  trust  withm  the.se  United 
States.  It  goes  further:  li.  my  humble  judgment,  it  atf' ,  t.'^ 
even  his  right  to  practice  his  profess. on  as  an  attorney  at 
law.  because,  if  br.ti./i, d  -.^ith  the  stignia  that  he  Ls  gu.lt;.-  of 
the  charges  brou^:ht  a^.nn.^t  him.  any  court  upon  proper 
application  will  prcn.pt ly  disbai   him. 

So  I  say.  and  I  re.--;K(.  t!ui;v  maintain,  that  his  whole  future 
life,  his  whole  future  career,  is  m  the  hands  of  you  gentle- 
men; for  a  conviction  miaiih  that  his  honor  ha^  been  de- 
stroyed and  taken  avwiy 

May  I  inquire.  What  k.-.wl  uf  a  proceeding  is  thi.-''  I.s  it 
criminal  in  its  nature?  I.-  it  Quiw.i-crimjnal?  Nobody  .seems 
to  know.  The  authoritu.^  t  :i  th.e  subject  are  not  agreed. 
No  one  knows.     No  ie^ii  iied   wriier  ou  the  subject  li.i5  told 


I  us  the  meariiruj  or  the  definition  of  the  charqe  cf  "  high 
cniTie.N  and  misc'-meanors  ",  charged  against  the  rrspcnder.l 
in  •iiese  article.^  Havmp  betn  unable  from  m.y  limited  ex- 
amination of  the  books  to  find  an^v  preci.se  definitiuii  of  ;h;tl 
charge.  I  ha\e  invented,  if  I  may  be  permitted  to  iiae  that 
expre,s.sion,  a  definition  of  my  own. 

The  Constitution  ol  this  cou:.iry  provide  ^  that  an  ap- 
pomin.t  :  t  of  this  kind  is  for  life,  d^pnidini:  upon  good  be- 
havit  =  i.  So  I  have  concluaed,  and  1  le.'-pectr^iiy  .-ooini'  : ■> 
you.  tliat  high  crimes  and  misGemeauors  ".  so  lar  a^  this 
proc't_ c.inr  i;  c.jnccrned,  means  anjthmg  v>-h.ch  o^  bnc  o:  - 
havior,  anyilnnG  w.hich  is  not  good  behavior. 

In  my  huinule  jud.r,ment  this  proceeding  should  be  likened 
to  a  criniin-ii  one.  When  you  come  to  vote  you  \'ote  either 
guilty  or  not  guiity.  The  question  propounded  to  each  one 
of  yuu  w..;  be,  "Is  the  respondent  guilty  or  not  guilty?" — 
the  form  ut  verdict  rt  iidered  m  a  criminal  trial  and  never 
the  form  of  verdict  rendered  in  a  civU  proceeding.  So  m^y 
deduction  in  the  matter,  respectfully  submitted  to  vou  gen- 
tlemen, i:-,  that  Lhi.-  proeet-ding,  whiiC  not  criminal,  i-  m  the 
:..-:..:■..  and  pu.i-:.ti_K,es  c!  the  characi.er  of  a  crmiiiial  prooced- 

ILat  bviiig  .sc).  .1  lead-s  me  to  tlie  next  question  that  I 
de- ore  re-sx--tifully  to  submit  to  you:  and  that  is  this:  What 
i..s  the  aegree  of  proof  ncce'ssary  in  order  to  bring  m  a  verdict 
of  t-'unty  m  tln.s  ca.st  ?  If  it  is  m  the  nature  of  a  crmnnal 
;)roct»ed_ing.  tnen  the  proof  must  satisfy  you  beyond  a  reason- 
aoie  doubt.  I  respectfully  contend  and  m.ainiain  that,  inas- 
much as  the  jM'oceedmc  is  one  which  partake^  ol  the 
oh..vra<ter  ot  a  onnnnal  proceeding,  thai  is  the  measure  of 
proof  requ.red  cf  tlie  iearnid  n.cinagers  pio.>fcuting  this 
charge. 

If  I  am  m  error  m  that,  surely  then  the  rules  applicable  to 
civil  cases  apply,  nani-^Iy.  that  one  holding  the  affirmative 
must  at  least  bear  and  s'ustam  the  buracn  cf  proof,  and 
must,  m  ord(  r  t.  pre-.ail.  prove  by  a  preponderance  of  the 
evicieiice  the  charge-  made. 

Before  I  enter  into  a  di.scussion  of  the  evidence,  which  I 
intend  to  do,  peniienien.  m  the  hope  that  any  inadvertent 
statements  made  by  the  learned  manager  wno  lia^i  pre- 
ceded m^e.  may  be  di.-pelied.  I  intend  to  give  you  a  reference 
to  the  u-stimcny  m  support  of  each  .sLaternent  I  advance,  ^n 
the  hup<-  that  I  noiv  b*^  ol  .some  a.vsistance  t-j  tho.-'-  who  are 
.sittmu  here  ncA.  and  v,lio  may  not  have  ix-en  nere  uhe.u 
•lie  testimony   ]^^-ii   wa.s  introduced. 

Ik'fore  (  n'ering  upon  a  di.scu&sion  of  the  evidence,  I  deem 
It  right  1  deem  it  hr.pful.  and  1  deem  ,t  ju  t,  for  you  to 
ha\e  ;n  m.nid  a  picture  of  the  respondent  befrjip  you  start 
to   con.-.der   Uie   evidence   which   ha.s   been   mtioduced   here. 

Now,  who  LS  the  respondent?  Wliat  does  the  record  ahow? 
He  i^  an  AmeTiCin  through  and  through.  He  comes  from 
American  .'■l<M.k  ins  father  born  in  the  blate  of  PeiiiLsyi- 
\an.a.  and  his  moiher  boin  and  reared  in  the  State  of 
(■.j-hforriia,  bcjih  lathe:  and  mother  pioneers  of  tliat  great 
Stauo     It  i.^  f:    rn  ;!-..i;  kiUd  of  stoc'k  this  re.'-pondent  sprung. 

Who  is  he'     lie  u  a  lawyer  and  a  geiitiemaii.  educated  in 


the 


.uhc   .sthoc'.b  ci   Sail  Frarici.sco,   In  the   UiiiverMty   of 


the  titate  ut  N'VaUa.  and  in  the  Harvard  L.aw  ochool.  He 
is  not  only  ar.  .\inerican  by  birth,  but  he  is  an  Ameiican  ai 
heart,  one  ol  the  fir.-t.  when  this  country  was  in  tiouble.  to 
come  to  the  frutit,  llie  uncontradicted  test.imony  shows 
that  on  tlie  .second  day  after  ih^s  country  declared  v.-ar  he 
vulunteercd  and  enlist<-d.  His  service  as  a  soldier  terminated 
only  when  the  war  wa.'-  over. 

What  harrx-n' d  after  that''  K*  woi.'-  elected  for  a  term  of 
6  years  to  tne  Supe;  lor  Court  of  the  Stat<:'  of  Cal.lornia.  Re- 
elected whtn  that  term  was  finiSihed  for  an  adaitional  period 
of  6  year...  ^  >ea:.-  ot  wnich  he  served.  Tlien  the  honor  was 
conferred  upoti  hiui  by  his  appointment  to  ihu  Federal 
bench,  which  office  he  has  occupied  ever  since.  That  is  a 
brief  picture  of  ihis  respondent.  Nobody  says  anything  to 
the  contrary. 

Who  is  at  the  bottom  of  the,-e  charces'^  Four  disgruntled 
attorneys,  who,  in  i:.y  humble  judgment,  have  misled  the 
honorable  managers  in  this  proceeding.  Bear  m  mmd  that 
115  iec4.i-. er.iL.p.L;.  bankruptcy  and  cqu.ty,  have  been  pendins 
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btfore  the  respondent  In  the  5  jreaw  he  has  been  on  the 
FVdrral  bench.  In  the  Russell-Colvln  case  alone,  there  wm 
700  claUnantx  and  creditors,  and.  notwithstanding  there  were 
2S  or  laore  of  these  proceedings  before  the  respondent  In  the 
ft  ymn  he  has  bees  on  that  bench,  not  a  single  creditor  in 
any  one  of  thoec  proceedings  has  been  brought  here  to  point 
ft  fincer  of  suplelon  at  the  respondent,  or  to  say  a  word 
against  him. 

As  a  carpenter  to  judged  by  his  chips,  so  a  man  shouJd 
be  Judged  by  fals  ftcts.  ftnd  you  have  this  respondent  here, 
with  the  testimony  of  the  clerk  of  the  court  as  to  25  receiver- 
ship prf^fTitlng*  before  him.  with  700  creditors  alone  in  the 
ItaaaeU-OirfvtB  ease,  but  not  one  cre<litor.  man  or  woman,  in 
any  one  of  ttioae  proceedings  has  been  called  here  to  say  an 
III  word  against  the  respondent  In  his  handling  of  any  of 
these  matters. 

There  is  a  disgruntled  firm  of  attorneys  In  San  Francisco, 
a  firm  made  up  of  5.  with  3  of  them  here  as  witnesses,  the 
fourth  of  them  in  the  city  of  Washington  but  not  called. 
I  sfty  to  the  gentlemen  who  represent  the  other  side,  with 
great  respect  for  all  of  them,  that  they  have  l)een  misled 
by  this  firm  of  disgruntled  attorneys. 

What  l8  the  charge,  the  main  charge,  made  against  us? 
What  charge  is  found  In  the  "  Russell-Colvtn  case ".  so- 
called?  I  read  from  the  articles  of  impeachment,  as  follows: 
"  That  he  did  willfully,  tyrannically,  and  oppressively  dis- 
eharge  one  Addison  O  Strong.  In  the  Russell-Colvln  case,  in 
hto  own  personal  interest,  and  at  the  Instance,  suggestion, 
or  demand  of  one  Sam  Leake." 

Those  who  have  attended  these  sessions  from  beginning 
to  end  know  there  is  not  a  word  of  truth  In  that  charge. 
To  those  who  have  not  attended  these  sessions  I  want  to 
demonstrate — and  I  use  that  word  advisedly — the  falsity  of 
that  charge. 

It  IS  conceded  by  everyone  Interested  In  this  proceeding 
that  Mr.  Strong,  first  appointed  as  receiver,  was  the  regu- 
larly employed  auditor  of  the  San  Francisco  Stock  Ex- 
It  is  also  conceded  that  in  that  capacity  he  had 
served  the  bankrupt  concern  of  RuasdI-Colvin  Co. 
In  mind  that  the  filing  of  these  two  petitions  fn  this 
proceeding  simultaneously,  the  double  filing,  as  it  has  been 
referred  to  here,  the  first  going  to  Judge  St.  Surc's  court. 
tha  second  going  to  Judge  Loudert>ack's  court,  caused  the 
reapoodent  to  be  suspicious  and  cautious.  You  remember 
the  testimony  of  Attorney  Marrin  in  regard  to  why  such  a 
thmn  as  that,  never  having  happened  Xxtore  in  30  years, 
was  done. 

What  was  Mr.  M&rrlns  explanation?  His  explanation 
was  that  the  clerk  of  that  court,  a  man  whom  we  all  love 
and  revere,  who  has  been  our  clerk  for  many  jrears.  told 
btos  that  Judge  St.  Sure  was  out  of  town,  and  that  no  other 
Jodga  would  act  for  him  in  his  absence.  That  is  the  state- 
ment of  my  good  friend  M  -  .i  "t  Browniko  this  morning, 
that  no  other  jwlce  w  .  :  tci  for  him.  and  that  was  the 
reason  for  the  docdile  f .  :  ^ 

So  that  there  may  be  no  mistake  about  It.  let  me  call 
your  attention  to  just  a  line  from  the  testimony  of  that 
witness. 

Mr.  McKELLAR     What  page? 

Mr.  LINFORTH.     I  am  referring  to  page  187. 

W«  iLtted  the  clrrk  bow  long  Judge  St  Sure  would  be  In  SAcra- 
in«nto.  and  h«  told  us  for  atwut  a  week.  We  then  aaked  the 
clerk  If  one  of  tbe  other  JudgM.  tltber  Judge  Louderback  or  Ju<lg« 
Kerr'.giLii.  vruuid  take  up  th»  petition  in  tbe  absence  of  Judge  St. 
Sure,  and  we  were  told  by  the  clerk  that  they  would  not. 

At  page  179.  gentlemen,  m  the  cross-examination  of  that 
wltnesa.  the  following  occurred  mi  I  am  reading  from  the 
top  of  the  page.  Senator  McK- . .  kh 

Can  you  tell  us  whether  It  was  a  man  or  a  woman  who  gave 
you  tb«  information  ttxat  no  one  would  act  witliout  Judge  8t. 
Sure  balng  present? — A.  My  reooUacUoo  U  that  Ut  liAallng  him- 
••tf  gare  us  thai  tafomation. 

Q.  Tlkat   moRklBgf — A.  Tee;    that    morning. 


That  answers  the  suggestion  of  the  learned  manager 
made  in  his  argument  this  morning  that  the  name  of  Mr. 
MaUng  was  not  mentioned,  and  that  it  was  not  known  what 
clerk  gave  the  information. 


Now.  let  us  see  what  Clerk  Mallng  had  to  say  on  the 
subject.  We  summoned  Him  here  by  wire,  fiis  fast  as  we 
could  get  hun.  when  we  heard  what  the  testimony  of  Mr. 
Marrin  was  on  that  subject.  I  now  call  your  attention 
briefly  to  just  a  word  on  page  682  of  the  testimony  of  that 
gentleman.    I  read  from  the  bottom  of  the  page: 

Q.  Upon  the  filing  of  the  first  complaint  In  that  matter,  which 
the  record  here  abowe  went  to  Judge  St.  Sure  ■  department,  did 
you  then  or  at  any  other  time  tell  him  that  no  Judge  present 
would  act  for  Judge  St.  Sure  in  such  a  matter  during  his  ab- 
sence?—A.  I  have  no  recollection  of  It,  and  I  am  satLsfled  that 
be  Is  mistaken  if  he  thinks  I  said  that.  He  must  have  misun- 
derstood me.  because  I  never  would  have  made  such  a  statement 
to  any  counsel  to  that  question  or  answer  It  In  that  way.  I  have 
never  undertaken  to  say  what  any  judge  would  do  In  the  matter 
of  making  an  order. 

Q  Arcordlng  to  your  l>est  recollection,  no  such  conversation 
took  place?  A.  I  am  satisfied  that  If  we  had  a  conversation  he 
mlmziderBtood  my  statement,  because  I  never  would  have  said 
that. 

Of  course,  that  statement  was  not  correct.  It  Is  similar 
to  other  statements  made  by  other  disgruntled  attorneys. 
aiding  and  abetting  those  that  I  say  are  the  originators  of 
this  proceeding,  namely,  those  representing  the  San  Fran- 
cisco Stock  Exchange.  You  Senators  heard  my  friend,  Mr. 
Manager  BRowwtifo.  this  morning  say  that  the  Bar  Associa- 
tion of  San  Francisco  Inaugurated  these  proceedings.  He 
told  just  a  half  truth;  he  did  not  tell  you  that  at  the  time 
these  proceedings  were  Initiated  Florence  McAuliffe.  one  of 
the  firm  of  attorneys  for  the  stock  exchange,  was  the  vice 
president  of  the  bar  association  that  Initiated  these  pro- 
ceedings. He  did  not  tell  you  that  Florence  McAullfTe,  the 
same  gentlerr^n.  is  now  the  president  of  that  bar  association. 

Judge  St.  Sure  tells  you — I  will  not  bother  to  read  his 
letter,  but  will  call  your  attention  to  It  at  page  627,  wherein 
he  says  the  practice  always  was  In  his  absence  or  in  the 
absence  of  Judgs  Louderback.  one  to  act  for  the  other. 
There  Is  no  dispute  about  that  fact. 

If  that  Is  the  fact,  and  If  the  clerk  of  the  court  did  not  tell 
those  people  that  the  remaining  judges  could  not  or  would 
not  act.  then  what  Is  the  reason  for  the  double  filing?  They 
put  a  question  to  the  respondent  when  on  the  stand  yester- 
day if  they  thought  he  was  an  "  easy  mark  ",  and  If  that  Is 
why  they  picked  him  with  this  second  filing.  That  Is  their 
language,  not  mine.  The  respondent  answered,  in  substance, 
'*  I  do  not  know  what  they  thought,  but  if  they  thought  I 
was  that  kind  of  a  man  they  quickly  found  out  they  were 
mistaken." 

I  will  not  take  the  time  to  read  the  testimony  of  the 
deputy  clerk  of  the  court,  Mr.  Pouts,  who  tells  you  at  page 
680  that  he  ran  the  record  back  for  30  years,  and  found 
that  never  before  had  such  an  instance  of  double  filing 
occurred  in  that  court. 

Mr.  Maling.  the  clerk  of  that  court,  tells  you  that,  to 
his  recollection,  such  a  thing  never  before  happened  in  that 
court. 

Mr.  Manager  BaowifiKc  this  morning  a.«iked  if  there  was 
anything  unusual  in  this  filing  which  fell  to  Judge  Louder- 
back's  court.  Why  did  they  not  dtsmtas  this  suit  and  file 
another?  But  there  Is  an  easy  answer  to  that.  There  is  a 
limit  to  which  people  dare  go.  They  went  the  limit  in  the 
filing  of  the  two  petitions,  and  they  did  not  dare  go  fsirther. 

Then  they  took  the  matter  up  with  respondent — tried  to 
have  him  appoint  Mr.  Strong;  and  the  minute  respondent 
found  out  about  this  double  filing,  he  at  once  became  cau- 
tious and  suspicious;  sent  for  the  double  filing,  and  refused 
to  hear  the  proceeding  assigned  to  his  court  unless  and 
until  they  first  dismissed  that  double  filing  They  agreed 
to  dismiss  but  not  until  they  heard  respondent  say  he  would 
accept  and  would  appoint  Mr.  Strong  as  receiver.  Hav- 
ing received  that  Information,  they  then  announced  they 
would  dismiss  the  first  petition,  which  they  did. 

The  court — and  when  I  say  *'  the  court  '*.  Senators.  I 
mean  the  respondent — told  Mr.  Strong  when  appointed  he 
would  be  an  officer  of  the  court,  not  the  representative  of 
either  party,  and  that  he  mu5t  consult  him  with  reference 
to  the  employment  of  counvl.  Mr.  Marrin  so  tesdfled.  I 
read  you  jnst  a  word  cm  that  subject,  and.  Senators,  I  am 
reading  from  page  168,  at  the  foot  of  the  page: 


r.': 
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The  Judge  then  said  to  Mr    Strnnt,',   "  If  you   sre  appointed   rr-  1 
celver  by  me.  you  realize  that  you  v.:;!   be  an  oRircr  of  the  court, 
representing   the   court    and    not   any    of    the   parties:    and    If    ycu  j 
are  appointed   as  receiver,   will   you   con.-'ult    me   with    reference   to  . 
the    employment    of    your    coiinsei .'  "     Mr     Stron,;    &a:d    that    he 
would.  • 

So.  at  the  very  inception  of  the  matter,  the  rei^pondrnt 
as  a  careful  judge,  told  Mr.  Strong  what  his  duties  were  and 
what  he  would  have  to  do.  and  he  acquiesced.  | 

.^ft*»r    tPlHne    him    Lliat.    he    told    liim.    "When    you    are  I 
throuf^h  q,.a;.:vir.f:.  (  rine  back  to  see  me."  i 

Mv  friends  on  the  uthci  side  of  this  case  said  to  you  thi.s 
nionung  that  fivr  witncsse.-^  denied  the  making  of  that  slate- 

•h(-   production   of    the   testimony   of    a 

Jiat   ifTect.     Every  witness  examined  ad- 

iTMdt^   such  a  statement,   and  I  will  read 

thi^   testimony   of  their   witnes^s  Lioyd 

St^nators.  from  page  226 — 

■    *ia<i    anv    further    converpatlon    until    the 


ment.     I  chai;-  i.^r 

sin/ir   u:tnr;o   ti 
niitU'd   th(     ■  miM-    r: 
you  on  that   s;;t)<<- 
Dinkel.'-p-.r!       I  r.iid 

I    do    not    believe    » 
Judge   said  to  Mr    Str.  r.g    ius    we    were   going   out.    'After   you   have 
quHli&ed.  I  want  to  see  you      or    "  Come  back  and  tee  me 

Could  language  be  any  planer — '  aft-er  you  have  qualified, 
come  t>ack  and  see  me  " — not  next  week,  not  tomorrow,  but 
"  after  you  have  qualified   <  onie  back  and  see  me  "? 

He  did  not  return  but  h^  make.s  the  excuse  he  did  net 
think  the  Judge  meant  tJiat  nigh:.  That  testimony.  Sena- 
tors, is  at  page  192.  That  answer  was  a  miserable  subterfuge. 
He  knew  the  jud^e  meant  that  ir.Rht.  and  his  cro.s.s-exanu!ia- 
tion  shows  that  he  knew  the  jud^e  meant  that  night,  becau.se 
he  admits  before  they  left  the  courthouse  that  very  niiht  he 
called  the  attention  of  the  lawyers  who  were  with  him  to 
the  fact  that  the  judge  had  told  him  to  come  back,  and  the 
lawyers  .said  it  would  do  the  next  morning.  That  testimoi.y 
is  at  pat-  ::ot).  Senators.  I  will  not  stop  to  read  it.  He  kn*  w 
that  he  was  violating  the  promi.se  he  had  made  to  the  vidpe. 
and  in  this  connection  pka-^c  have  in  mind  that  althous^h 
it  was  late  in  the  evening,  tlie  clerks  olSce,  where  he  quaii- 
fled.  was  only  50  feet  from  the  judge's  cham.bers  Tl.e 
Judge  remained  waiting  for  him  until  6  o'clock.  He  a.'^cer- 
tained  from  the  clerk's  onicc  that  he  had  gone  and  the  clerk  s 
office  was  closed  }!<•  t  :<  rnised  the  judge  he  would  not  em- 
ploy counsel  without  con.'^ulting  him,  and  he  told  the  judge 
that  none  of  the  couns»  !  rresont  were  his  attorneys;  at  the 
time  he  so  told  the  .'iidje.  Mr.  Dmkelspiel,  one  of  the  firm 
of  IT' !ler.  EhriiKiim.  White  &  McAulifTe,  attorneys  for  the 
.-!  H  K  exchange,  v^a.^  present  in  the  judge's  chambers  and 
heard  ul^.t  h>  had  .said  That  is  found  on  pages  209  and 
21  n.  Senators, 

Wlieii  we  reached  tliat  point  in  the  cross-examination  of 
this  witness,  questions  were  propounded  to  him  by  one  of  the 
s.r.a'nr-^  I  think  by  Senator  Long,  of  Louisiana — and  I  a.sk 
p«.:nu,s.Nio:i  briefly  to  call  your  attention  thereto.  I  will  read 
just  a  word  ;ro:r.  pages  209  and  210  at  about  the  middle  of 
the  pwige: 

By  Mr   LiNrorra: 

Q    I  understood  you  to  f-nv  today  that  when  you  called   on  the 
judge  on  Thursday,  th- 
he  aslced   you   whethi  t 
asked  me  if  I  hail   ..-re 
to  resign,  and  I  8a;r!    :  > 

Q.  And  that  wa.-^     l.e 
rejsiKn? — A.  That  i'^  ■  ■  ' 

Mr    Long.   Mr.  Pros;  :• 

The  Peesiding  Ory.'  > 


\:Ur..  A.aich  was  the  day  of  your  removal. 
MiAu..:Te  told  you  not  la  resign.  A.  He 
:    M:     M(-*.uIiffe   and   If   he   advised   me   not 


■art, 

-■,-t 


Mr    McAuliffe  had  advised  vou  not  ti. 


:,  :r,av  I  send  a  quefitlon  to  the  desk^ 
W     i'.fl  counsel  con.sent  to  be  lntern.ipted 


for  the  propounding      f   a  qut^tion' 


Mr.  LurroKTH.  c »  rtu 
The  PajcsiDiNc  Oft.i  k:k 
The  Chief  c:rrK    rr  ... 


:nt(  rrogatory  will  l>e  read. 

ll^'W.s: 


Now.  note  'lie  interrogatory,  gentlemen  of  the  Senate; 

Q.  In  view  u!  yciir  las',  answer,  plea.se  answer  this  questlcn 
"  yes  ■'  or  "  no,"  Did  you  not  tell  the  Judge  you  would  not  em- 
ploy any  of  the  lawyer--  pre.sent.  including  a  member  of  the 
McAullCre  flrm?  Then' did  you  not,  after  having  consulted  Acker- 
man  and  rerr'vlr.F  hl«  ricreptance  go  and  employ  Mc.^uUiTe  a 
member  of  w!....^.'  tir-:;  wu.«  presei  t  when  you  agreed  to  exclude 
attorneys  present  from  coii.sideratlon? 

Mr.  Browning  Mr.  I^rc.Mdcnt,  I  suggest  that  the  question  thou'd 
be  fi-v.  •-■  ' 

Th«-  I'F! -.-.:  :ni:  ("Tfsrp.  Th.it  1.=  for  the  wltne6.s  to  det<Trn!r.p. 
If    i;    ■.-    :i    ;    ■.::•.(;.£:.:    ••   t>'   hlin   and   he   desires  to   have  it   divided 

11   lU.iV    b<    >;.  liP 

The  W:tnt.-.-,     I  wovild  a]i;.ri>.  i.ite  that. 


FR    The  clerk  will  read  the  first  part 


the 


anFwer  this   nuesti'T.   '  yes 
..u    would    i.>it    en-.p.-  v    t^ny 
b«  r  of  the  Mc.\u.:flc  lirni '    ' 


n?  .j*^d  Arkermnn  nrid  re- 
;•-  V  McAulifTe  a  nien.Dcr  f  f 
aireed    to    excludt;    attor:ie\s 


The  i^KEsiDiNc,   Oyy 
quest  i>r, 

TV.i    rh:rf  Clerk  read  as  ff  "'.cwf 

"In  view  of  your  last  answer    pierts*- 
or  "no."     Did  you  not  tell  the     ua.r 
of  the  lawvers  present    including  .*  n.ci 

Tlie  c'l.:*'   !";erk   reaa  a.-:  fc;!ow-s 

"  The::    did    v<>i:    r.ot     after    hav:ne 
ceiving    hi.-    aci  i  ;:ar.ce.    p;-    and    enip; 
whose    fin;:    w;..-    [!r(s<^r.r     ^^  iicr:    vol. 
present  fr    :;:     -^i..^idprat;or.     " 

A,   I   wa-    v:\^:.L:ini'    M'     McAulifTe    and    not    his   firm. 

I  digress  far  a  moment  to  say  what  a  miserable  subtcrfug'^ 
thii.  answer  was — ■  I  was  employing  Mr.  McAuliffe  and  not 
hi-s  firm."  "Vv'lio  were  the  attorneys  for  the  stx^ck  exchange' 
Not  Mr.  McAulifTe  individually,  but  the  firm  of  which  he  was 
a  member;  but  the  answer,  even  as  given,  shifty  as  :t  was- - 
and  I  u.'^  that  expression  \niih  great  re?i:)ect  and  not  intend- 
ing any  reflection  on  Mr  Strong — even  as  it  was,  it  was  not 
true  and  it  was  not  corre-ct. 

"\\'hat  happened  the  next  morning^ 

At  9  o'clock  or  thereabouts  Mr.  White,  a  member  of  this 
firm  Cif  attorneys  for  the  stock  exchange,  appeared  m  the 
chambers  of  the  judue  "V^'hat  was  he  there  for'^  He  the:: 
and  there  told  the  judpe  he  had  \^-ith  him  a  petilion  ?:gTie.i 
by  Mr  Strong  for  the  employment,  not  of  Mr.  McAuliffe  but 
for  the  eniployment  of  thi.'^  firm.  Mr.  White,  under  my 
cro.s.--<;^xamination.  admitted  the  i^etition  was  for  the  em- 
p]o>-ment  of  the  firm,  and  not  of  Mr.  McAulifTe  individu- 
ally. M;iy  I  mvite  your  attention  briefly  to  that  testimony? 
I  am  referring  to  page  237  of  the  record: 

Q  n;d  y.--u  tell  tlie  Judge  en  your  first  rtslt,  the  day  after  the 
appoii.- inpi.t  of  the  receiver,  that  you  had  with,  ysou  a  petif.c  :. 
lur  t',,'  ;.ppn;r:tmcnt  of  the  firrr.  cf  Heller.  Eh.rmann,  White  iV 
M.  .^ul-iiTe  a*  attorneys  for  the  receiver.  Strong-    -A    I  did 

W  V'  u  told  him  that  petition  w;^--  1  ,:  the  app'.,intn.ti,t  of  tl.o 
r.rr."      A    Yes;    it   was. 

(^  .And  it  was  for  the  appoi:.:mr:',t  cf  the  firm,  was  it  nof — 
A     It    was. 

There  can  be  nc  d^-ub* 


in  the  utmost  good  faith 
■elf    v.ai".ted    to    act 
:dt  r    the    power 


I  maintain,  that  the  judge  acted 
I  haw  no  doubt  that  Mr,  Stror/g 
lii.m.'elf    v.ar.ted    to    act    m    the    utmost    good    faitii.    but    he 
wa,-    uvidtr    the    power,    under   the    control,    and   under    the 
dominion  of  tJie  stock  exchange. 

No  doubt  Mr.  Strong  intended  to  play  fair  and  hcne'-t 
witli  tlie  judge.  No  doubt  he  intended  to  keep  his  promi'^e 
to  thi  judge,  but  the  pressure  was  too  great.  The}"  had 
alreadv-  succeeded  ;r.  petting  from  the  judge  the  appoint- 
ment of  their  own  man  as  receiver;  and  the  judge,  as  a  wise 
judge,  and  made  cautious  by  the  double  fihng,  would  not 
stand  for  the  appomtm.ent  of  the  attorneys  for  the  stock 
exchange  as  the  attorneys  for  the  receiver.  His  homely 
expression  was  that  it  looked  to  him  as  if  it  were  "  too  much 


0*  tlie  same 


'amily 


.  and  that  is  the  reason  which  he  ga\e 
themi  at  this  time.  The  testimony,  which  I  shall  not  take 
the  time  to  read,  will  be  found  at  pages  683  and  684  of  the 
record. 

•  Too  much  of  the  same  family!  "  Remember,  at  that 
tunc  we  had  had  the  crash  m  the  stock  m.arket,  Stock 
transactions  and  stockbrokers  at  that  point  were  not  look'  d 
upon  with  favor.  The  judge,  as  a  .sensible  man.  knew  and 
had  a  right  to  believe  that  the  public  would  be  involved  to 
a  greater  or  less  extent  m  the  failure  of  the  Russell-Colvm 
firm,  and  a.'-^  a  cautiotis  judge  said  to  them.  •'  While  I  gi\e 
you  the  receivership.  I  want  a  check  on  it.  I  want  to  lock 
after  the  attorneyship,  I  do  not  want  too  much  of  the  same 
family  m  the  matter." 

What  did  he  do':'  He  talked  with  Mr.  Strong  on  several 
occa.-:ions.  Mr.  Strong  would  agree  to  no  one  but  the  at- 
torneys for  the  stock  exchange.  The  judge  suggested  to  Mr. 
Strong  reputable,  leading  lawyers  cf  San  Francisco,  True, 
he  admitted  when  he  made  the,se  suggestion.';  he  knew  Mr. 
Strong  would  not  accept  them,  that  he  was  wedded  to  the 
stock-exchange  attorneys,  but  he  wanted  to  get  his  attitude. 
He  wanted  proof  of  his  conduct  before  he  removed  him. 
He  .suggested  such  well-known  firms  as  PiUsbury.  Madison  & 
Sutro;  Sullivan.  Sulhvan  L  Roche,  the  firm  of  which  youi' 
senior  Senator  i5  now  a  partner;   Gushing  L  Gushing;   and 
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others,  but  Mr.  Strong  would  have  no  one  except  the  stock- 
exchanse  lawyers.  Heller.  Ehrmann,  White  It  McAuliffe. 

Some  of  the  members  ol  this  court  have  been  Judses  In 
trial  courts.  Under  these  conditions,  put  youraehres  in  the 
petition  of  respondent  at  that  time.  What  would  you  do 
with  a  receiver  who  wa«  defj^ing  you?  What  would  you  do 
with  a  receiver  who  told  you  he  would  not  obey  your  orders, 
who  would  not  counsel  with  you.  who  would  not  follow  any 
MWtiiton  you  made  if  it  did  not  agree  with  the  advice  re- 
ceired  by  him  from  the  attorneys  for  the  stock  exchange? 
Would  you  not  remove  him?  Is  there  a  Judge  withm  these 
United  States  that  has  enough  backbone  to  be  a  Judge  that 
would  not  have  removed  him? 

Now.  bow  did  the  judge  act?  One  hundred  percent  a 
K^stieman.  He  had  appointed  Mr.  Strong  at  the  aoUttta- 
tlon  of  certain  reputable  a(torueys.  Mr.  Marrln's  firm  and 
Mr.  Brown's  firm.  What  did  the  Judge  do?  He  sent  for 
those  gentkmen  and  told  them  as  a  matter  of  courtesy  what 
had  happened.  He  said  to  them  he  was  satisfied,  unless 
Mr.  Strong  changed  his  attitude,  that  he  would  be  com- 
pelled to  remove  >^tnr>  and  U  he  did  he  was  thinking  of 
appointing  a  Mr.  Hunter.  He  told  them  his  information 
about  Mr.  Hunter.  He  did  not  stop  there.  He  went  farther 
and  said.  "  Will  you  please  investigate  Mr.  Hunter  and  let 
me  hear  from  you  by  4  o'clock  if  you  have  any  objection 
to  him?"  Not  having  heard  from  them,  they  not  having 
shown  him  tho  courtesy  of  communicating  with  him,  he 
telephoned  them  and  aaked  what  report,  if  any.  they  had 
to  make  as  to  Mr.  Hunter.  The  reply  was.  "  While  we  will 
not  agree  to  turn,  from  everything  we  hear  he  Is  a  com- 
petent man."  The  respondent  then  appointed  Mx.  Hunter. 
Was  he  a  competent  man?  Members  of  this  court  have 
seen  him  on  the  stand  and  have  heard  the  results  of  his 
administration.  Was  the  Judgment  of  the  respondent  in 
seiecting  Mr.  Hunter  as  receiver  borne  out  by   what  has 


part  of  the  House?  Is  there  objection  to  taking  a  recess  for 
40  minutes? 

Mr.  Manager  SUMNERS.     We  shall  be  very  glad  to  do  so. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  obJecUon  (at  12  o'clock  and  30  minutes 
pjn.),  the  Senate,  sitting  as  a  Court  of  Impeachment,  took 
a  recess  for  40  mmutes.  At  the  conclusion  of  the  recess 
the  Senate,  sitting  as  a  court,  reassembled. 

The  \TCE  PRESIDEU^.  The  Chair  appoints  to  preside 
for  the  remainder  of  the  day  the  Senator  from  Georgia 
[Mr.  Oeorcb). 

(Mr.  GEORGE  thereupon  took  the  chair  as  Presiding 
OfBcer  for  the  remamder  of  the  day. J 


COWTTirfATIOJI    0»    ABCL-MCJCr    OW     BKHAI.F    OF 


*T    WALTZa 


The  respondent  Is  charged  with  allowing.  "  willfully,  de- 
liberately and  improperly,  excessive  attorneys'  fees  '  in  that 
case.  He  is  charged  with  appointing  a  young  man  as  at- 
torr.'  '.'..iy  I  tell  a  story  about  myself  on  the  question  of 
b'      .  .g?    Many  years  ago  I  was  a  partner  of  the  father 

c.  ---^  _-  oent  senior  Senator  from  California  IMr.  John- 
son 1.  I  was  quite  young  in  those  days.  The  father  of  the 
;  •   senior  Senator   from  Callfcrnia  was  then  a  Con- 

t:  -.;..xn.  In  the  discharge  of  his  duties  as  such  it  was 
necessary  for  him  to  leave  California  for  Washington  when 
an  important  case  In  the  oCBce  came  up  for  trial.  The 
client  was  sent  for.  I  was  introduced  to  him  as  the  can- 
didate for  the  trial  of  that  case.  My  partner,  the  venerable 
Mr.  Johnson,  afterward  said  to  me,  "  No  luck.  Walter;  you 
are  guilty  of  the  unpardonable  sin  of  being  young." 

I  maintain  in  this  case,  the  most  that  can  be  urged 
against  Mr.  Short  is  that  he  was  a  young  man;  but.  young 
or  old.  we  all  recognize  ability  and  we  all  are  willing  to 
give  credit  to  those  who  are  entitled  to  credit,  whether 
young  or  old  'VV.  did  this  work  for  the  receiver  In  this 
case**  I  car*^  :.  t  whether  It  was  Mr  Short  or  whether  it 
was  t.*ie  old'"  vr.d  more  experlencei;  .\I:  Erskine,  or  whether 
it  wa     r-/:      f    hf'rr.      '.Vhat  was  the  result? 

When  we  had  :ht^  :.  i  ;  f  'he  stock -exchange  attorneys 
upon  the  vitne-^s  -;:,i;.j,  Mr  iliirma.nn  do  you  recall  his  tes- 
timony'' He  *  i.-  .i  Aitness  upon  th^'  ^.t  .t.'-mg  for  fees.  You 
remember  wha'  hi^  sa-d'  In  .sub.-:a:Ae  .^..^  testimony  was. 
■■  the  work  of  '.he  r-vt-iver,  the  •*■  ::k  '  h.s  attorneys,  was 
excellent."  S<'  I  ^av  nWe  the  youn^  ::■..::.  his  due.  The  work 
done,  out  of  ti.  f  the  opposition — the  head  of  the 

opposition — wa.s  d-'  :^.'"d  '  ■  be  -excellent.  Let  me  read  just 
a  word  m  that  co:.;.ev  :.jr. 


tir.i  r-^.s 


Mr     ASHUP-ST       Mr     P 


1    r  ..sf 


.^uire  of  the 


honorable  u:,i:\j.^vrs  ^i.  -r-.e  ;..i.— .  ;.'  '.:;••  II.  .  '•  .md  'he  hon- 
orable attor;.--ys  ,n  the  i.xr  ,[  \l\-:  :">;.h  ;.:••;.■.  ..'  \l.r-j  will 
object  ■  :■  I  :''(;U''>*,  'h.i'  I  d-  .:■•  ',  .-r.-iie  '.  :  \  ^••et.■^i.s  of 
4'^  n^.'.n/.'     '      I  a^)l    .-.■.a;..!:... a.->  cuii->ciU  .'or  \\'.d.\  ;:'.rp<j.se. 

'.'..:'    '.:;■■•:   ^d{.E^;IL;E.^T      Ls  thrr^  any   su^'.^-.-'..   :.      r.  the 
part  of  counsel  for  the  respondt^:  ^:  •l.v  :z.u:..ti«icrs  on  the 


The  PRESIDING  OFFICER.  Are  counsel  for  the  respond- 
ent ready  to  proceed? 

Mr.  LINFORTH.    Yes;  Mr.  President,  may  I  proceed? 

Oentletnen  of  the  Senate.  Just  as  we  took  the  recess,  I  was 
referring  to  the  fact  that  no  matter  who  rendered  the  serv- 
ice in  the  Russell -Col  vin  case,  whether  it  was  the  elder  Mr. 
Erskine  or  the  young  Mr.  Short,  we  have  the  testimony  from 
the  main  opposition,  the  head  of  the  Arm  of  attorneys  repre- 
senting the  stock  exchange,  as  to  the  character  of  those 
services.  May  I  read  you  Just  a  word  from  the  record, 
found  at  page  357.  as  to  the  opinion  of  the  head  of  the  firm 
of  attorneys  representing  the  stock  exchange  as  to  the 
character  of  those  services?     [Reading  from  page  357:1 

Q  Did  you  so  testify  before  Judgo  Louderback  on  ^ixxt  hearing 
&nd  before  be  made  any  order? — A.  I  did. 

Q.  And  was  that  your  then  opinion? — A.  Baaed  on  the  evidence 
that  I  heard,  that  was  my  opinion,  and  stUl  la.  on  all  the  evidence 
that  I  heard  given  In  that  case. 

Q.  And  was  It  your  opinion  at  that  time  that  the  work  done, 
both  by  the  receiver  and  by  his  attorneys,  had  been  excellent  from 
erery  source  that  you  had  heard  from"*  A.  Prom  any  source  I  had 
heard  from,  the  administration  had  been  very  well  carried  on, 
excellently  carried  on. 

Q  Both  by  the  receiver  and  by  his  attomay*? — A.  As  far  ••  I 
had  heard. 

So  I  submit,  gentlemen  of  this  court,  in  the  light  of  that 
testimony,  it  lies  In  the  mouth  of  no  one  to  question  ihe 
character  of  the  services  rendered  by  the  receiver  and  by 
the  attorneys  in  that  matter. 

So  far  as  the  amount  of  fees  allowed  is  concerned,  we  have 
the  testimony  that  was  Introduced  before  the  court  on  the 
bearing  of  the  application  and  we  have  such  men  as  John 
IfcMtbb.  Albert  Rosenshine.  and  Henry  Jacobs,  placing  the 
value  of  the  services  as  from  $55,000  to  $75,000.  We  have 
the  agreement  entered  into  by  all  of  the  parties  In  open 
court  to  the  effect  that  $46,250  should  be  allowed. 

In  this  connection  let  me  call  attention  to  the  testimony 
of  the  bookkeeper  of  Russell-Colvin  &  Co.  to  the  effect  that 
the  securities  of  the  firm  and  of  the  customers  were  of  the 
appraised  value,  at  the  time  of  the  receivership,  of  $3,060.- 
000.  That  will  be  found  at  page  391  of  the  record.  The 
receiver  actually  received  and  handled  a  sum  in  excess  of 
$l.MO.0tO  in  firm  assets,  as  shown  at  page  391  of  the 
record.  We  have  the  uncontradicted  testimony  of  the  re- 
ceiver that  from  the  frozen  assets  of  this  concern,  which 
had  no  market  value  at  all.  he  realized  from  the  Consoli- 
dated Box  Co.  assets  $130,000  plus;  from  the  Coen  Co.  and 
Its  frozen  assets.  $25,500;  and  from  the  Anchorage  Light  b 
Power  Co.  and  its  frozen  assets.  $63,000.  The  record  of  the 
receivership,  in  a  very  few  words,  shows  the  secured  cred- 
itors received  100  cents  on  the  dollar;  the  marginal  cred- 
itors received  55  cents  on  the  dollar;  the  general  creditors 
28  cents  on  the  dollar;  and  there  is  enough  remaining  to 
pay  them  12  cents  more,  thus  makmg  for  the  general 
creditors  40  cents  on  the  dollar. 

Just  a  word  further  on  the  question  of  the  value  of  the 
services  of  the  attorneys  and  I  am  through,  so  far  as  that 
branch  of  the  case  Is  concerned.  No  question  arises  in  the 
practice  of  the  law  which  is  more  difficult  to  determine  and 
on  which  there  is  a  greater  range  of  opinion  than  the  ques- 
tion of  the  value  of  services.  Many  members  of  the  Court 
of  ImpeadlBMDt  are  lawyers.  Many  of  them  have  tteen 
Judges.    No  two  will  agree  on  the  value  that  should  be  given 
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to  spr\'icp?  ror.drrrd  :n  any  particular  case.  The  matter  Is 
largely  one  of  duscretion.  There  is  no  proof  here  to  justify 
the  charge  that  the  re.^pondent  in  this  case  *'  willfully  ai.d 
oppressively  "  allowe'i  any  exorbitant  or  excessive  fee. 

We  then  come  to  tin  next  charj^e  m  the  impt-achment 
articles  and  that  >  ih.i*  n-.-^pondent  entered  into  a  con- 
spiracy with  Mr.  LxMke  iii  repard  to  the  question  of  h:.s 
residence  in  Contra  (,'o.--';i  County.  I  have  read  ir.to  the 
record  section  52  ot  tiie  p^'litical  code  of  the  Stale  of  Cali- 
fornia. In  our  .St.itc  a:^  \\\  nearly  all  the  States,  the  que.-^tion 
of  domicile  or  resid- :  *  .-  a  question  of  joint  act  and  intent. 
In  this  matter  the  reci  rd  is  all  one  way. 

The  Judge  had  a  hwne.  he  had  a  residence,  and  that  home 
and  that  residence  w.u^  at  666  Post  Street  m  San  Fran- 
cisco. Owing  to  unlirtunaie  family  differences,  he  f:ave  up 
that  home  and  temporarily  went  to  the  Fairmont  Hotel  m 
San  Francisco,  occupying'  a  room  m  tlie  bachelor  quarters 
for  which  h-  ;.aid  'Aw  sum  of  $75  per  month.  When  he 
went  there  tu  ccupy  tliat  room  the  thought  was  in  h;- 
mind  that  perhaps  thr  taniily  differences  might  be  adjusted 
and  a  reconciliation  init^ht  occur.  At  the  end  of  about  6 
months,  that  hope  not  bcin^;  reahzed,  what  happened'' 

The  Judge  determmed  upon  having  a  legal  residence,  m 
legal  domicile  1I<  Y.-a.\  tr.ver:  up  his  home  where  he  re- 
sided with  his  wite.  lit-  wa.s  t.emporarily  living  at  the  Fair- 
mont Hotel.  Then  af'e:  6  months,  after  concluding  that 
his  hope  of  reconciliation  wa.-^  a  thing  of  the  past,  he  turned 
to  the  home  of  his  brother  where  he  had  formerly  lived  and 
with  whom  he  had  formerly  made  h;s  home.  On  the  6th  of 
April  1930  he  determined  to  e.-tablish  hLs  bona  fide  domi- 
cile in  the  home  of  his  brother  across  the  Alameda  County 
line,  a  distance  of  40  minute.s   travel  from  San  Francisco. 

The  brother  and  hi>  wife  were  willing,  and  the  respondent 
was  given  a  room  ir.  tliat  hom.e  and  a  key  to  the  house. 
He  moved  his  belong, mg.-  to  that  home,  endeavored  there  to 
live.  He  canceled  his  reg..-;tration  in  San  Francisco  and 
registered  as  a  voter  in  (\r.ira  Costa  County.  He  made  the 
attempt,  referred  to  in  the  evidence,  to  occupy  and  reside 
in  that  home;  but  due  to  an  early  affliction  from  which  he 
had  suffered,  viz.  astiinia,  was  unable  to  live  there.  Whether 
it  was  due  to  the  plant.-  around  the  place  and  in  the  ho'dse. 
whether  it  v,,i  tii''  !i)W(r.^,  or  whether  It  was  the  pet  cat. 
the  a'ta.  k->  ol  asthma  were  recurring,  and  he  was  comipelled 
to  leavt-,  and  thereafter  .-apt  m  the  room  m  the  Fair.mont 
Hotel.  Residence  ..-  <>.  qui  ^t  ion  of  act  and  intent.  Having' 
abandoned  his  residence  at  the  home  where  he  resided  with 
his  wife,  he  had  a  ru-ht  m  law  to  establish  a  domicile;  and 
he  established  that  irK>»;  residence  m  the  county  of  Contra 
Costa,  at  till  hiaiio  <.f  his  brother,  and  he  has  voted  at  that 
place  continuously  fmrn  that  time  to  this. 

This  brine's  me  to  the  question  of  his  relation  with  Mr 
V\'  h  Iz-.tK.  He  had  known  Mr.  Leake  from  1908.  Hi.^' 
father  before  b.::".  knew  Mr.  Leake.  Mr.  Leake  \\&6.  been  an 
outstanding  ctiaiaoter  m  the  life  of  San  Francisco.  He  had 
been  a  man  devoting  more  ur  le.ss  of  his  time  to  politics.  He 
had  been  the  postmaster  of  the  city  of  Sacramento.  He 
had  been  the  editor  of  one  cf  the  leading  newspapers  m 
San  Francisco  known  as  the  '  Call  ",  now  know  as  the  "  Call- 
Bulletin."  T!ir.:ut;h  visit. iig  the  Fairmont  Hotel,  where  the 
aunt  of  the  re.s  ^':ui'  i-t  re.'^ided.  in  1918,  he  became  per- 
sonally acqua:i.;<d  w.th  Mr.  Leake.  From  then  on  down 
to  the  time  he  ran  for  the  office  of  superior  judge  of  the 


.^.fte^r  h:s  appointment  as  judge  of  tl:e  Federal  court,  no 
cthf'r  ippomtmerits  of  any  kind  were  made  to  Mr.  Le^akc  by 
the  respondent.  His  a^ociations  with  him  from  that  time 
on  were  merely  those  of  friendship;  and  :\\c  meetir.ps  were 
only  those  at  the  Fairmont  Hotel,  where  botli  lived  loUuw- 
Ing  the  time  the  judge  occupied  room  26. 


The   circumstances   surrounding    the 


upatirti    of    that 


room  are  fully  disclosed  by  tb.c  ricord  and  i  ,'niradictod  by 
no  en*-'.     Let  me  recount  that  .'•ituation  briefly. 

Iv.  Si  ptembcr  1929  tho  yad^v  unfortunately  had  met  the 
partm.u'  uf  t,he  ways  \.;th  his  wife.  The  .separation  took 
place  that  in:nt;i  The  judge,  with  grip  m  hand,  went  to 
till-  Fau-mont  Hut.el  for  accommodations  and  quart-(^i>.  It  is 
natural  th.it  he  should  l.a\e  gone  to  that  place  His  aunt. 
the  sister  of  his  mother  rciuded  there,  and  had  resided  there 
for  years. 

In  the  Icbbv  \w  nir;  li..^  friend  Mr.  Lt-ake  If  you  knew 
tl;f  .-.tuation  <A  tli'-  F^a..niont  Hotel  you  would  understand  it. 


I    ha\r    hvfd    there    n-y>el 


It    IS    a   family    hotel.     In    the 


.t  »•  o 


f  r. 


()ri...i  on  the  second  occasion  in  1926.  his  rela- 


t..>iL'5  wi'i.  M:  Leake  were  purely  casual.  In  1926  Mr.  Leake 
was  \ery  h' '.;-:al  to  liim  m  making  suggestions  which  aided 
him  in  his  candidacy  lur  that  cflQce. 

Upon  his  election  ar.d  upon  his  appointment  as  judge  of 
th.it  court,  b-  .nr  as.-is'ned  to  the  ofBcc  of  presiding  judge, 
in  6  or  7  in-t.ii.ct".  he  appointed  Mr.  Lake  receiver  m 
what  we  term  .Mr.a'.I  unlawful -detainer  cases."  In  tho.se  6 
or  7  ca,se.s,  eith'^r  b}  ailnwances  from  the  respondent  or  other 
Judges,  M:  Lc.ike  received  a  total  of  not  more  than  $1,000 
He  re.e  •.  fd  an  appoin!  ment  as  apprabser  in  a  petty  matter 
in  wh.<  li  lie  received  a  tee  of  $5.  and  also  an  appointment  as 
ajiprai-er  m  tlie  mrifei  of  the  Brickell  estate,  in  which  he 
re(  eived  a  fee  of  $oOO  Down  to  that  point  these  are  the 
IwlU  relations  be  twee  a  the  respondent  and  the  witness  Leake. 


evening  there  iS  a  gathering  of  guests  m  the  lobby,  arid  that 
c.itbier.n^'  laKe.-  place  every  even.n^.  Tlie  gathering  i.^  .-^uch 
that  eai !;  i.;ut.^i  ha<  hi:  own  chair,  and  each  guest  nigluly 
occupies  the  same 

Mr,  Ma;iai'er  tfl'MNERS.  Mr.  President.  I  do  not  de- 
sire to  interrupt  counsel,  but  I  give  notice  that  if  this  is 
going  to  be  the  line  of  argum.ent  we  .-liall  endeavor  to  some 
degree  to  a\ail  ourselves  cf  it  We  say  that  courxsel  is  tes- 
tifying at  this  time  I  do  not  desire  to  ob.tect.  I  m.^rely 
desire  to  serve  notice  now  that  we  are  going  to  avail  our- 
selves of  that  line  of  argument 

Mr.  LINFOHTH.  May  I  add  that  what  I  have  said  is  the 
record,  with  the  exception  of  the  statement  cf  my  own  resi- 
dence there.  1  ask  that  what  I  have  said  m  that  respect  be 
disregarded. 

Mr.  Manager  STMNERS,  If  it  will  not  interrupt  courLsel. 
I  desire  to  make  it  clear  that  I  have  no  objection  t-o  the 
character  c^f  argum.ent.  We  simply  want,  when  we  come  to 
our  argument,  to  a\a.i  ourselves  of  the  same  privilege. 

The  PRESIDING  OFFICER.  Counsel  will  conline  them- 
selves to  the  record. 

Mr  LINFORTH.  Mr.  President.  I  apologize  for  my  ref- 
erence to  my  own  staying  at  the  Fairm.ont  Hotel  and  ask 
the  Senators  to  disregard  that.  Whatever  else  I  have  said 
m  that  resix^ct  is  within  the  record. 

When  Judge  Louderback  separated  from  his  wife  and  took 
temporary  shelter  in  the  Fairmont  Hotel  m  September  he 
met  his  friend  Mr.  Leake  in  the  lobby.  What  took  place  is 
the  most  natural  thing  to  have  occurred.  The  judge  shrank 
from  newspaper  j.ublicity.  He  hoped  the  .separation  from 
his  wife  was  not  permanent.  He  did  not  desire  newspaper 
notoriety  on  that  subject.  He  appealed  to  his  friend  Mr. 
Leake  to  ascertain  if  it  was  possible  for  him  to  have  ac- 
commodations at  the  hotel  without  registering,  so  that  the 
pape'rs  would  not  know  that  he  was  separated  from  his 
wife  and  occupying  a  room  there  alone, 

Mr,  Leake,  who  on  account  of  the  illness  of  his  wife,  had 
a  room  where  he  could  rest — kindly  and  prom.ptly  sug- 
gested. '■  You  may  have  m.y  room,  if  it  is  agreeable  to  the 
nianacement  of  the  hotel."  Inimediately  the  m.atter  was 
taken  up  with  the  manaeemient  of  the  hotel.  It  was  agree- 
able to  them.  The  respondent  thereupon  started  to  occupy 
the  room  theretofore  occupied  by  Mr,  Leake:  and  monthly, 
accord. ng  to  the  testim.ony  and  the  checks  offered  in  evi- 
dence, paid  every  charee  that  was  m.ade  against  that  room 
during  his  entire  stay  at  that  hotel. 

The  charge  contained  m  the  indictment  that  the  respond- 
ent and  Mr  Ix-ake  entered  into  a  conspiracy  for  the  pur- 
pose of  providing  a  false  registration  m  Contra  Costa 
rnunty  t(,:  tb.e  respondent,  fall:-  to  the  ground  without  an 
iota  cf  proof  m  support  of  it. 

We  are  then  met  with  the  suggestion  that  contributions 
have  been  marie  to  Mr,  Leake.  Wliat  is  the  full  extent  ol  the 
record  on  that  .subject? 

Mr  Ijcaki  a  man  of  ad'.ancod  years,  for  20  years  or  more 
practicing  the  calling  of  Christian  Science,  has  been  living 
at   the   Fairniont   Hotel.     According    to   his   testimony,    h',- 
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makes  ao  diaries.  He  treats  In  his  way  and  to  the  best  of 
his  ability  everyone,  rich  or  poor,  who  may  come  to  him. 
No  fees  arc  exacted,  no  cbarges  are  made,  but  they  are  at 
liberty  to  make  contributions,  if  they  so  see  fit. 

At  this  point  I  desire  to  apologize  for  beliig  the  cause  of 
bringing  that  aged  man  across  the  continent  in  order  to  be 
a  witness  here.  When  the  managers  Investigatmg  this  mat- 
ter were  in  CaUfornia  in  September  of  last  year,  the  deposi- 
tion or  testimony  of  Mr.  Leake  was  taken. 

It  was  not  completed;  and  counsel  then  representing  the 
revjpondent  reserved  his  right  to  cross-examine  upon  the 
completion  of  the  direct  examination.  The  witness  was 
never  recalled.  The  direct  examination  wai  never  com- 
pleted. No  opportunity,  therefore,  was  afforded  the  re- 
spondent to  cross-examine.  Not  until  February  of  this  year 
vcre  tbe^•  "  rgea  made:  and  then,  for  the  first  time.  5 
iwmittf  a:  ..e  testimony  of  Mr.  Leake  had  been  taken. 
the  charge  of  conspiracy  with  Mr.  Leake  was  made. 

When  the  learned  managers  for  the  House  were  in  the 
State  of  California,  shortly  before  the  hearing  of  the.se 
proceedings,  in  person  I  requested  of  them  pjermission  to 
take  by  deposition  the  testimony  of  Mr.  Leake.  I  even  went 
so  far  as  to  agree  to  consider  the  testunony  he  has  already 
Hlven  as  part  of  his  testimony,  with  permission  to  supple- 
ment it  on  the  matters  that  had  not  been  testified  to  at  the 
former  hearing 

Mr.  Manager  SUMNERS.  Mr.  President.  I  should  like  to 
know  If  counsel  claims  that  that  Is  in  the  record. 

Mr.  LINFORTH.  It  is  a  matter  of  stipulation.  Mr.  Presi- 
dent 

Mr.  Manager  SUMNERS.  Do  you  mean  that  that  is  in 
the  record? 

Mr.  LINFORTH.  Well,  you  do  not  deny  it;  do  you,  gen- 
tlemen? 

Mr.  Msiisgsi  SUMNERS.  No;  but  I  Just  want  to  serve 
notice  that  vre  are  going  to  make  the  same  kind  of  argu- 
ment.   That  is  all. 

The  PRESIDING  OPnCER.  Counsel  will  not  engage  In 
controversy.  Counsel  will  confine  himself  to  matters  in  the 
record. 

Mr.  UNFORTH.  I  shall  be  glad  to  do  that.  Mr  Presi- 
dent. 

Without  proceeding  much  further.  Senators,  I  think  it  Is 
proper  fox  me  to  say  that  we  did  not  get  the  testimony  of 
Mr.  Leake  when  the  managers  were  In  California.  There- 
fore we  had  a  subpena  served  on  him  to  appear  here:  and 
when  the  telegram  came  to  the  honorable  managers — not 
to  us — from  the  attending  physician  that  Mr.  Leake's  health 
was  .vuch  that  he  could  safely  come  if  furnished  with  a 
nurse,  we  then,  with  the  responsibility  restin?  upon  us  of 
protecting  and  defending  to  the  best  of  our  ability  the  honor 
of  the  respondent,  asked  the  Presiding  Offlcer  to  bring  him 
on  here,  and  he  came. 

What  does  the  record  show  In  regard  to  contributions 
made  to  him  by  everybody  connected  with  this  case? 

Mr.  Gilbert,  the  receiver  appointed  in  some  matters,  has 
testified  that  for  years  h;s  wife  was  a  patient  of  Mr.  Leake, 
and  at  times  he.  Mr.  Gilbert,  was  also  a  patient;  that  the 
wife  of  Mr.  Qiibei-t  at  times  made  donations  of  $5  to  Mr. 
Leake,  arid  that  on  one  occasion  Mr.  Gilbert  had  made  a 
donation  of  $150  for  services  that  Mr.  Leake  had  rendered 
to  his  wife. 

What  Is  the  testimony  of  Mr.  Hunter,  the  receiver  ap- 
pointed in  the  Russell -Colvin  ca.se.  who  was  allowed  the 
largest  fee  in  any  of  the  matters  under  consideration  on 
this  subject  *>  His  testimony  is  that  he  never  was  a  patient 
of  Mr.  Leake,  and  that  he  never  at  any  time  made  any  con- 
tribution to  him.  He  further  testified  that  when  Mr.  La- 
Ouardia  and  the  others  were  in  San  Francisco  they  not 
only  examined  his  bank  account,  his  t;ank  book,  his  checks, 
but  they  even  had  him  open  his  wife's  safe-deposit  box. 
which  they  went  through:  and  we  are  supposed  to  be  linng 
in  the  United  States,  in  a  free  country!  After  an  exhibition 
of  that  kind,  opposing  counsel  this  morning  try  to  have  you 
Infer  that  Mr.  Leake  must  have  received  some  of  the  moneys 


referred  to  in  the  account  with  the  Fairmont  Hotel,  from 
Mr.  Hunter! 

If  there  ever  was  a  gentleman.  It  is  the  receiver.  Mr. 
Hunter — efBclent.  competent,  and  courteous. 

Who  next?  Mr.  Short  and  Mr.  Brskine.  the  attorneys  In 
the  Russell -Colvin  matter. 

Mr.  Erskine  says  he  did  not  even  know  Mr.  Leake.  Mr. 
Short  says  that  through  visiting  his  father-in-law  and  his 
mother-in-law.  who  Uved  at  the  Fairmont  Hotel,  he  had  met 
Mr.  Leake,  but  his  acquaintanceship  with  him  was  purely 
casual. 

Who  else?  Mr.  Dinkclspiel,  as  to  whom  they  try  to  draw 
some  inference  or  some  connection  between  the  date  of  his 
fees  and  some  of  the  amounts  credited  to  Mr.  Leake's  ac- 
count in  the  Fairmont  Hotel  records.  What  does  Mr.  Dinkel- 
spiel  say?  Why,  he  tells  you.  "  I  do  not  know  Mr.  Leake, 
and  I  never  saw  him."  And  Mr.  Leake,  from  his  chair  at 
the  point  where  I  am  now  standing,  at  his  advanced  age  in 
life,  prepared  and  ready  at  any  time  to  meet  his  Maker, 
under  oath,  tells  you  that  he  did  not  know,  and  had  never 
met.  either  one  of  the  Dinksiipiels. 

Who  else?  Mr.  Woodworth.  He  tells  you  that  he  never 
was  a  patient  of  Mr.  Leake,  and  he  never  made  a  contribu- 
tion of  a  single  cent  to  him. 

Who  else?  The  son  of  the  ex -Senator  whom  I  love — my 
chum  and  my  pal  for  nearly  50  years — the  Honorable  Samuel 
M.  Shortrldge.  What  does  he  say?  Why.  they  drag  from 
him  the  fact  that  his  mother  has  been  a  semi-invalid  for  over 
25  years;  that  she  has  been  suilering  from  a  nervous  break- 
down; that  for  more  than  12  years  she  has  been  a  patient 
of  Mr.  Leake's.  Mr.  Samuel  M.  Shortridge.  Jr..  Like  a  son  I 
would  be  proud  to  have,  when  he  had  any  money,  in  con- 
sideration for  what  Mr.  Leake  had  done  for  his  mother  and 
on  account  of  the  service  he  had  rendered  her,  paid  to  him 
In  different  amounts,  at  different  times,  sis  much  as  $1,000. 

I  have  gone  through  the  record  from  beginning  to  end. 
I  challenge  the  learned  gentlemen  representing  the  manag- 
ers to  point  to  anything  on  that  subject  that  I  have  omitted. 

The  respondent  never  was  a  patient  of  Mr.  Leake. 
Whether  you  agree  with  Christian  Science  or  not,  is  not  the 
question.  Some  of  us  believe  it  is  helpful,  others  may  not. 
Whether  It  is  or  whether  it  is  not.  Is  not  the  question  before 
you.  but  the  question  is  whether  or  not  this  respondent,  or 
anyone  connected  with  him  has  been  corrupt,  so  far  as  Mr. 
Leake  is  concerned. 

Are  you  going  to  decide  this  case,  are  you  going  to  bend 
the  head  of  this  respondent  in  shame  upon  speculation,  upon 
suspicion,  upon  conjecture  or  surmise,  or  are  you  going  to 
say.  '■  We  are  sitting  here  as  Judges,  and  upon  our  oaths  we 
are  going  to  demand  the  proof,  and  if  they  cannot  furnish 
the  proof,  we  are  going  to  give  him  the  benefit  of  what  the 
law  says  he  is  entitled  to,  namely,  the  presumption  of 
Innocence." 

What  else  Is  there,  so  far  as  Mr.  Leake's  connection  with 
this  case  Is  concerned?  The  respondent  was  asked  and  he 
stated  frankly  that  at  times  he  had  made  loans  to  Mr. 
Leake  in  small  sums,  the  largest  being  $350.  My  reference 
Is  to  the  CoNGREssio.yAL  RECORD  of  ycstcrday.  pages  3971- 
3973.  Why  should  he  not?  Here  was  a  friend — one  who  had 
been  good  to  him.  one  who  had  given  him  the  benefit  of  his 
political  knowledge  at  the  time  he  was  a  candidate  for  ofBce. 
one  to  whom  he  felt  he  could  go  for  advice,  a  friend  of  his 
father's,  a  friend  of  his  since  1918;  when  that  friend  was 
in  distress,  why  should  he  not  make  him  a  loan  of  $50.  or 
whatever  it  was?  He  tells  you  that  whatever  he  loaned  him 
In  these  small  amounts  Mr.  Leake  always  repaid. 

You  have  the  full  picture,  so  far  as  the  relations  of  the 
respondent  with  Mr.  Leake  are  concerned,  and  from  the 
record — not  from  the  statements  of  the  opposition,  but  from 
the  record  as  made  here — you  have  the  full  relations  of  every 
person  mterested  in  any  receivership,  either  as  receiver  or  as 
counsel,  with  Mr.  Leake. 

You  have,  in  addition  to  tliat.  the  statement  of  that 
venerable  old  man.  with  his  hand  raised  to  God  that  he 
would  tell  the  truth,  denying  that  he  ever  received  a  single 
cent  from  any  one  of  them,  and  you  have  the  testimony  of 
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the  respondent  that  at  no  time,  that  at  no  place,  that  under 
no  conditions,  did  he  ever  profit  to  the  e.xient  of  a  single 
cent  by  any  transaction  involved  iii  th:.-  hearinr,. 

As  against  that,  what  have  you.'  Y  u  i.ave  nc;  the  testi- 
mony of  a  single,  solitary  \v;i::es<.  You  are  told  that  Mr. 
Leake  in  6  years,  according::  to  tl.':e  nport.<,  p.:t  in  the 
Fairmont  Hotel  $29,000  to  his  cred.t.  \Vh.\t  of  if'  F.-'ire 
it  out.  It  is  less  than  $500  a  ni-r.th.  and  he  tells  you.  a  rovd- 
ing  to  the  testimony  they  to.k  m  San  Francisco,  that  his 
donations  from  his  practice  were  at  l;a.t  $200,  and  sonie 
months  more,  and  he  tells  you  here,  from  hi.s  chair  of  pain, 
that  when  his  wife  died  he  had  no  further  ue  for  h.,'^  hie- 
insurance  policy,  and  that  he  canceled  it  and  rerer.fd  tiu-.e- 
from  $3,900.  He  tells  you.  in  addition  to  that,  the  moneys 
in  that  accoiint  came  from  that  life  insu.r.n.e 
from  his  friends,  from  donations  from  h:.^  pat:' n 
sales  of  his  books. 

You  have  it  in  mind,  from  the  t.  i.ni&ny  whi 
in  San  Francisco  and  which  ha.-^  been  read  here,  th.. 
has  written  books.  He  offered  a  ;ct  of  those  bocks  to  Mr. 
LaGuardia.  who.  in  his  way.  suggested.  "  Give  them  to  the 
judge  instead."  But  you  have  before  you  the  fac  t  that  he  is 
an  author  on  the  subject  of  his  practict  ;  :  h;>  ti.  ;ughts  or 
whatever  you  want  to  term  it.  in  which  he  ha.'^  been  dealing 
for  twenty-odd  years.  My  memory  :r.ay  not  be  clear,  but  I 
think  the  record  shows  that  those  books  have  been  trans- 
lated in   various  languages.     He   telLs   vou   here,   from   this 


say  something   about    a    peculiar   habit 
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Slavin.  You  h*  ar.:  the  t€;-::m' 
resented  the  piaintiH  in  that  ci 
such  list,  that  he  never  saw  an%-  .^uch  list,  ami  th..t  lie  r^ever 
heard  of  any  such  list.  He  told  you.  further  iha'  S  iir.v. 
M.  Shortridge,  Jr.,  was  appointed  receiver  m  -Jia!  -  ^^^  at  the 
suggestion  of  Attorney  Slavin.  The  jud-  v.^.'  ->  ai(  tul  in 
that  instance  that  he  had  both  ,i::orne:.s  put  their  request 
in  writing  for  the  appointment  of  Mr.  Shortridge,  and  that 
request  has  been  offered  in  evidence. 

Opposing  counsel  also  said  to  you  that  the  respondent, 
when  he  knew  the  claim  of  Helen  Lay,  w^m  which  that 
action  was  founded,  was  disallowed,  insisted  ■  n  maintaining 
Jurisdiction  of  that  case.  That  statement  is  not  correct.  It 
is  not  in  accord  with  the  record.  The  lecoid  how.^,  not 
that  the  claim  of  Helen  Lay  was  disallowed  but  that  a  re- 
hearing merely  had  been  granted.  In  other  wcrd.^.  tliat 
tribunal  had  not  rejected  the  claim  of  Helen  Lay  but  had 
granted  a  petition  for  the  purpose  of  rehearinc:  and  rL con- 
sideration. 

The  attention  of  the  Senate  was  also  called  to  the  proviso 
clause  contained  in  the  order  of  December  15,  1931.  relat- 
ing to  the  stu-render  of  the  property  to  the  State  insurance 
commissioner.  Senators,  have  in  n.ind  the  testimony  of 
Marshall  Woodworth.  to  the  effect  that  that  thourht  one- 
inated  with  him,  not  with  the  respondent,  and  tl;at  wia  n 
he  drew  that  order  he  thi  ught  it  proper  to  proMcit    for  ;; 


the 


have  referred,  he  also  had  the  incon 

books. 

With  that  kind  of  a  record,  with  not  even  a.s  mucn  as  a 
suspicion  against  him,  who  is  goinit  to  say  that  the  re- 
spondent entered  into  any  conspiracy  with  that  venerable 
old  man.  and  are  you  going  to  mark  the  re.-,pondent  with  the 
brand  of  shame  on  account  of  h..^  a.^.-^ociation-  oi  relations 
with  that  old  gentleman? 

Something  was  said  this  mornine  about  Mr.  Uake  hiring 
a  detective,  that  that. was  suspicious.     I  have  ju.st  spoken 
of    suspicion.     You    are    not    going    to    convict    i. . ;;.  :...ent 
on   suspicion,   but   you  shouid   not   have   the   slii-lit.,  t    .vas- 
picion  on  the  subject,  if  you  follow   the  record.     What  is 
that    record?     Th-     :  Mo-     and    hi>    wife     were    i-cpara^ed, 
through  unhappy  dieereiiLC...  and  the  managers  a;^kea  Air. 
Leake  "  Did  you  not  hire  a  detective  to  shadow  Mrs.  Louaer- 
back?"     That  is  on  page  642.  but  I  have  not  time  to  read  it. 
That  venerable  old  gentleman   is  not   that  kind  of  a  man, 
and  his  answer  was.  "  I  did  not." 
•■  Di^.  y  <u  not  hire  a  detective?  " 
"  Yes;  I  hired  a  detective  ' 
"  What  did  you  hire  a  detective  for?  " 

••  I  had  a  report  that  someone  was  shadowm^t  tlie  judge, 
and   without  h:>  knowledge    I  had  a  detective  verify  wh-th^r 
that  was  so,  and  I  paid  for  that  out  of  my  own  pocket. 
You  will  find  that  also,  Senators,  at  page  642. 
Family  a.r'.' rraces,  the  v^•::e  and  husband  .'^epara'ed 
knowing  wha^  the  wife  c  m.tcmplat-d.  not  knowing  wh.i 
wife  might  b.   d^  .1. :,  th.    ■  ^^d  friend,  hearing  that  ihe  . 
was  being  followed,  wanted  to  find  out  whether  it  was 
not,  and  whether  the  wife  was  domb'  it. 

Is  there  anything,'  to  condemn  hum  for  in  so  doiiiji 
he  were  your  friend,  under  hke  conditions,  if  he  did  a  thing 
of  that  sort  for  you  without  your  knowledge,  and  at  his  own 
expense  would  you  criticize  him  for  if^  Would  you  im- 
peach this  respondent  for  a  thing  of  that  kmc'  If  you 
permit  me  to  say  it  with.out  any  disrespect,  I  say  it  is  sheer 

nonsense.  ,       , 

I  have  completed  everything  I  desire  to  .say  with  re.eience 
to  each  and  every  matter  refeiTed  to  m  article  I  of  the  ar- 
ticles of  impeachment,  and  the  rest  of  the  matters  I  sha.. 
very  briefly  refer  to,  because  I  take  it,  if  the  first  article 
of  impeachment,  which  i.s  the  mam  charge,  falls  to  the 
ground,  as  my  associate  said,  of  its  own  weight,  little  tune 
need  be  spent  on  the  rest. 

The  second  matter  r.  ten.  ci  to  m  the  articles  of  impeach- 
ment is  the  Lumbermeiis  Reciivocal  case,  so  called.  You 
heard  my  opponent,  Mr.  Manager  Bf.o\vki.ng.  this  m,rn.i.o 
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those  I  bond   before   the   receiver   turned  over    the   assets   of   .-ome 
I  forty-odd  thousand  dollars:  that  he  had  taken  to  the  State 


insurance  commissioner. 


'ir>^  0. 


ther   testified. 


not 

'  til  ' 

Ud^r 

M)  or 

-1  Tf 


the  draft  order  to  Mr.  Guerena,  the  attorney  for  tine  oth- r 
side,  and  submitted  it  to  him  for  his  approval  before  it 
was  taken  to  the  judge;  and  the  only  disagreement  b;>twef:i 
the  two  was  not  over  the  proviso  clause  but  over  the  amount 
of  the  bond  that  should  be  given 

Did  Marshall  Woodworth  tell  the  trutn^  Mr  Guf^rena 
was  here,  having  been  subpenaed  as  a  witne::.-  by  the  otiie: 
side,  but  was  not  called.  So  we  have  a  right  to  a-s-uua-  frum 
the  fact  that  they  did  not  c.ii  inm  and  tha'  h-  did  ri  ,«t 
deny  what  Marshall  Woodworth  .said,  that  iiv'  o  '..versa;  :on 
related  by  Mr.  Woodworth  took  place.  Wiien  the  oider  wa;. 
submitted  to  the  respondent  he  im'med.ately  o!):ertfd  to 
that  clause.  Such  is  the  testimony  of  the  re.^pomf  i.t  and 
such  is  the  testimony  of  Mr.  Woodworth.  Nobjdy  ;^ay3 
anything  to  the  contrary. 

When  the  order  was  presented  to  h^  re  pani-  tit 
happenedi*  He  immediately  said,  "  I  do  n-t  hke 
clause";  but  Mr.  Woodworth  explained  to  h.m  wn; 
meant  by  it;  he  told  him  that  tiKv  vv-ere  negotiating  on 
the  amount  of  the  bond  and  the  ord-^r  contained  a  cuur^e 
that  :t  wa.s  only  unt.i  the  further  order  of  the  court.  Ac- 
CN  'd'l;  'ly  re.s^ond.nt  s;gned  the  order. 
1  'I'hen "what  happfiied,^  Withm  a  few  days — not  m.ore  than 
''  v.  >H  k-"- tio'^n  tur'ht-r  and  more  mature  consideration,  the 
"p^pondont'becanv  ab.^r>lutely  conMnced  that  he  had  e-red 
'r  inc.UG:ne  tliat  pro\i^o  clau.-e  m  the  order.     Ur  is  a  mail 


witat 

that 
■A    he 


ig  tn.ugh  to  admit  uhen  he  makes  a  mistake,  and  he  sr-n 

ind   ^a.d    "That   order   is   wrc-np;    I   w  luld 

immediately,    but    they    having    taken    an 


for   tine   coun.-el 

correct    .t    m^y.  c ._.-.- 

app'-al  I  doubt  mv  power;  you  arrange  it  by  stipuiat.on  and 
immed.atelv  vx'i  a  stipulation  setting  aside  that  clause  m 
'he  order  '•  The  stipulation  was  obtained.  ai:d  the  order 
Immediate iv  modified  and  set  aside,  and  this  b-fore  any 
record  had  b-rn  prepared  on  appeal  m  that  ca.^e.  This  i.-. 
the  end  of  the  second  article  of  impeachment. 

Now  what  -^  the  thirdi>  The  third  relates  to  the  Faseoi 
ea-f  ana  to  the  i.ppomtment  of  Mr.  Gilbert,  who.  they  claim 
and  :-ay,   was   and   is  an  mc^mipetent  man  to   be   appointed 

'"'^Let'il'^  see  for  a  minute  whether  or  not  it  is  proper  to  say 
that  Mr  Gilbert  was  an  incompetent  man  to  be  appointed 
re''e-ver  He  had  been  for  35  Icng  years  m  one  position. 
As  a  bov.  at  16,  he  became  an  employee  of  the  Western  b  nion 
Telegraph  Co..  and  he  has  the  record  of  worKim;  witli  that 
company  for  3o  years.    For  10  year.,  of  that  timt  ne  hau  been 
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the  nl«ht  traiBc  manager.  In  charge  of  the  entire  operaLxx^ 
department,  with  approximately  150  employees  under  lum. 

As  to  what  he  did.  as  to  his  capacity,  as  to  his  ability.  I 
am  goins  to  read  you  the  testimony  of  the  division  super- 
Intandent  and  traflk  man  of  the  Western  Union  Telegraph 
Co..  who  appeared  here  as  a  witness.  I  read  from  his  testi- 
mony at  page  666: 

Q  During  the  laat  10  years  at  hlB  serrlce  there  what  was  his 
cAdal  poattlon^— A    Re  wms  alght  mtOc  manager 

Q.  And  ••  night  traffic  manager,  what  were  hia  hours? — A.  Prom 
4  p  m.  until  midnight. 

Q.  And   what  were  his  dutleat — A.  Wall,  he  had   charge  of  the 
tnUre  operating  deparunent — general  aiqpMTlaor.  you  might  say 
Ha  had  antlre  charge  of  all  of  the  dtttartnt  departmenu  in  the 
operating  room. 

Q  In  that  capacity  did  he  have  any  amployeea  under  him?— A. 
T«a.  he  did 

Q.  How  many?-  A  Approximately  150;  aotnetlmes  a  little  leas 
and  sometimes  more 

What  kind  of  man  is  the  best  fitted  for  a  receivership? 
Is  It  the  man  who  will  go  into  a  going  huamesB  and  say 
to  thoAe  In  charge.  "  Tell  me  what  your  plans  are  and  tell 
what  your  thoughts  are  and.  if  I  approve  of  them.  I  will 
woark  with  you  "'  Or.  is  the  best  kind  of  a  receiver  the 
who  turns  them  all  out  and  undertakes  to  run  the 
without  knowing  a  thing  about  it?  James  A.  Wain- 
t.  the  head  of  the  Oakland  bank,  the  largest  creditor 
company,    writes   this   kind   of    a   letter   about   Mr. 


PRESIDING  OFFICER.  Will  counsel  for  the  re- 
spondent permit  the  Chair  to  suggest  that  he  has  10  mmutes 
remaining' 

Mr  UNPORTH  I  thank  the  Chair.  The  letter  to  which 
I  rrfer  ls  dated  July  28.  1932 — I  am  reading  from  page  256 
of  the  record: 

(T7JB3.  Bihlblt  No.  23) 

Jm.T  38.  1033. 
O.  H   OxL.anrr.  bo.. 

Fag^ol  Motort  Co.  Oakland.  Calif. 
OaAB  8ia:   It  is  my  pleasure  at  this  time  to  acknowledge  my  ap- 
preciation for  the  cooperation  extended  me  as  a  representative  of 
this  bank.  In  the  matter  of  the  Pageol  recelrerahlp 

You  at  all  times  were  willing  and  did  listen  to  and  heed  the 
advice  and  oounael  of  the  writer  and  other  representatives  of  the 
large  creditors 

I  wish  you  success  la  any  future  undertaking  and  trust  that 
though  your  connection  with  the  Pageol  Oo  Is  at  an  end.  I  may 
have  the  pleasure  of  seeing  you  In  the  future  whenever  you  have 
occasion  to  be  In  Oakland. 

With  my  kindest  well  wishes.  I  am  yours  sincerely. 

Jas.   a    Wiuwwaicirr 

Could  anybody  ask  for  a  better  recommendation  of  a  re- 
ceiver than  that  of  the  vice  president  of  that  bank  in  Oak- 
land? 

The  Prudential  case  Is  next.  I  can  only  briefly  refer  to 
It.  Mr.  Stephens  appea.--'  before  th^^  ^i«e  with  the  at- 
torney at  the  time  the  ap*^ .  .iuon  for  L:it  rtveiver  was  made. 
He  announced  he  was  its  vice  president.  That  was  the  only 
the  re^.pondent  had  on  the  subject.  He  be- 
hls  statement,  and.  believing  his  statement,  he  made 
the  order. 

The  manager  on  the  part  of  -h-  H 
pt  Riirf.  in  dismissing  the  maiicr  n.  u 
«  i  >  bad  smell  aboul  the  case,  but  the 
told  just  a  h.i:.  •  .  ^.  He  did  not  rf-lV.- 
dence  from  '  .  .''  c^c  Sure  to  t.^---  -r.'-r- 
that  remark  ..•  ..ad  no  referencf  A.irti*  . 
back. 

This    concern.    Instead    of    h»<  n^    a 
was  a  "  fly-by-mght  ".  if  I 


h. 


v!   'hat  Judge 

r-'-Ma-N  ■'".ere 
ii  ■•   :'.,i::.i4?er 

.'■'  '-f'r  n  evi- 
■  '.'■'.     :.'•   ::.a.de 

.■!^*'   ixj'-^-ier- 


A(-)0  Of-^r, 


'n.i ' 


in.     It   had 
in  Oakland,  and  the  only  t  . 
big   little   city   of    Reno.   Nf 
hundred  dollars:    and   Mr 

Dinkelspte!  * '     i»    a.<t^ets 


i^Ui'lA- 


concern. 
'  '.         use  that 
.i:   i     ta   offices 
.n.i.l    A  L    ;n  the 


'*  .It  rt' 


lt.»   coun-vl. 


(>'■    'r.ree 
told    Mr. 

H.l  AkitLS 

..t   deny 


That  is  at  pa^ce  out  of  the  recofii.  tjeii^u  :  M: 
was  here  and  did  not  take  the  stand  aiid  .iid 
this  testlmooy. 

The  OoldMi  Slate  Asparagus  Co.  case  Is  next    and  the  ! 
Konora  taotliwAJp  naUcr.    tt  will  ba  raeatkd  that  in  the  ' 


Sonora  rshlp  matter  a  fee  of  $20,000  was  allowed. 

where  the  receiver  had  collected  over  $300,000  and  where 
the  parties  had  agreed  to  $17,500  as  the  amount  to  be  al- 
lowed the  attorneys.  The  court,  however,  allowed  $20,000. 
It  will  be  recalled  that  Mr.  Edwards,  as  receiver,  appointed 
through  the  American  Can  Co..  testified  that  when  the  court 
gave  him  the  name  of  IXnkelspiel  L  £>ink.elspiel  to  act  as 
attorneys,  he  went  to  his  own  attorneys.  Chickering  L 
Gregory,  and  asked  them  about  those  attorneys,  the  re- 
spondent having  told  him  If  the  attorneys  whose  names  he 
had  given  did  not  suit  to  come  back  and  he  would  suggest 
another  name.  Chickering  k  Gregory  said.  "  You  cannot 
get  finer  men  in  that  line  of  business  ",  and  under  those  con- 
ditions he  employed  Dinkelspiel  L  Dinkelspiel.  That  will  be 
found  at   page  670.     I  have   not   time  to   read   it. 

A  reference  to  the  Brickell  estate  appraisement,  and  then 
I  am  through.  That  was  a  trifling  matter.  The  estate  was 
appraised  at  over  a  million  and  odd  dollars.  The  three  ap- 
praisers were  allowed  $1,750.  We  all  know — those  who  have 
been  practicing  and  those  who  have  l)een  on  the  l)ench — 
that  usually  one  appraiser  does  the  work.  When  this  mat- 
ter came  before  the  respondent  it  only  came  before  him  on 
the  settlement  of  the  final  account,  and  the  trustee,  the  First 
Federal  Trust  Co..  the  bank  which  had  filed  the  account  in 
which  the  amounts  allowed  were  set  forth,  testified  that  the 
account  was  true  and  correct  in  every  respect,  and  having 
no  other  information  the  court  settled  It. 

Every  receiver  appointed  was  a  decent  man.  Every  lawyer 
appointed  was  a  competent  lawyer.  E^rery  receivership  was 
ably  managed  and  conducted. 

I  close  as  I  opened  by  saying  it  is  my  honest  conclusion 
that  the  learned  managers  of  the  House  have  been  misled 
by  certain  attorneys  In  this  case.  I  am  grateful  that  the 
case  is  rapidly  reaching  Its  close.  I  know  it  has  been  a  try- 
ing task  to  you  gentlemen  to  give  the  time  that  you  have 
given  to  this  matter  with  the  various  emergency  matters 
pending  before  you. 

I  had  occasion  about  5  weeks  ago  to  vLslt  Mount  Vernon, 
and  there  at  the  tomb  of  the  immortal  Washington  I  saw 
the  respondent,  hat  in  hand,  head  bowed,  lips  in  prayer. 
pajring  his  tribute  to  that  great  chief,  because  he  also  was 
a  soldier.  Prom  that  moment,  after  witnessing  that  event, 
every  ounce  of  vitality  within  me  has  been  dedicated  to  the 
cause  of  the  responden*  ^  -■  you  going  to  return  him  to  his 
home  with  a  brand  of  .    -.-oval  upon  his  brow?    Are  you 

going  to  bow  his  head  In  shame  simply  because  in  the  dis- 
charge of  his  duty  he  would  not  yield  to  a  firm  of  powerful 
attorneys  who  wanted  to  control  a  receivership^  Please  tell 
me  by  your  verdict  that  such  a  thing  cannot  be  done. 

C.KLL  or  THK  ROLL 

The  PRESIDING  OFFICER.  The  managers  on  the  part 
of  the  House  may  proceed  with  the  coocludiog  argument. 

Mr.  CONNALLY.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Robinson.  Ind. 

Ruosell 

Schall 

Sheiipartf 

Ohipstead 

Smith 

Stelwvr 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammel  1 

Ty  dines 

Vandenberg 

Van  Niiys 

Wacnar 

wv  -.-.« 

•y^  .;•  -.er 

SoMnaen.  Ark 

The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
answered  to  their  names,  A  quorum  Is  present.  The  man- 
agers on  the  part  of  the  House  may  proceed. 


Adams 

Costigan 

Keyes 

Ashurst 

Oottaana 

King 

Bachman 

Dal* 

LaPollette 

Bailey 

DicklaaaB 

Lewis 

Bankhead 

Din 

Locan 

Barbour 

Duiry 

Lone 

Barkiey 

Krlckson 

MrAdoo 

Black 

Pletcher 

McCarran 

Bone 

Prasler 

McOllI 

Brattoa 

OeoTR* 

McKellar 

Brown 

Olaas 

Mr  Nary 

Buikiey 

OoJdsborouch 

Me  teal  f 

Bulow 

Oore 

Necly 

Brrd 

Hale 

KorrU 

Byrnes 

Harrlsoo 

Kye 

Capper 

Ha«tlagi 

Patter  soa 

Caraway 

HatOaid 

PWwmn 

Carey 

CUrk 

wSSn 

Ooanally 

KCM 

■•ynolda 

Ooolld<« 

Kendrlck 

BoMnaen.  Ark 

r'r\\^nvirrcciTr\  \ 


DTrnrvDn      cttxtaTT? 
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CONCLCBIKO  AkGCTMkNT  ON    BTHALJ    OF  THK    UCVSY    OF   RE.rKT.^TS1  KT'.\  KS 
BT    MR.    MANAGKB    .'-rMNKRS 

Mr.  Manager  SUMNERS.  GenUeintn  of  the  court,  I  ap- 
pear here,  insofar  as  my  own  attitude  iii  this  matter  is  con- 
cerned, not  as  a  prosecuting  officer  but  as  a  c  uun.^eIor  and 
an  adviser  of  the  Senate  in  cc:.:.ec':on  with  one  of  the  high- 
est duties  that  the  two  braiiolu-.s  L;f  the  Co:.;rcc>s  can  be 
called  upon  to  perform.  It  is  the  duty  of  the  Hou...e  m  the 
first  instance,  as  is  well  known,  to  act  a.s  an  inquisitorial 
body;  and.  second,  to  appear  at  the  bar  cf  the  Senate  hav- 
ins  the  responsibility,  insofar  as  that  appearance  is  con- 
cerned with  reference  to  the  judiO.ai y  of  trying  to  preserve 
for  this  country  a  decent  judiciary.  The  House  ha^,  per- 
formed its  part  of  that  responsibility,  e.xcept  the  ccnclud.ng 
remarks  which  I  a:i.  .-.bi.ut  to  make,  and  from  this  time  on 
the  responsiblLty  shall  re.-t  with  the  Senate. 

I  beheve  I  may  state  a.s  a  matter  of  common  knowledge 
that  perhaps  at  no  timr  m  the  country's  history  has  'he  in- 
stitution of  the  Federal  judiciaxy  been  at  a  lower  ebb  than 
it  is  at  this  moment  At  no  tune  m  the  history  of  the  Fed- 
eral judiciary  has  It  b«'<  n  more  es.scntial  to  have  on  the  Fed- 
eral bench  men  in  wh.om  the  people  of  th.e  country  shall 
have  implicit  confidence. 

With  regard  to  the  kind  of  a  proi^f  d:n;r  this  is.  referring 
to  the  discussion  of  counsel  for  the  respondent,  msctar  as 
I  can  understand  the  duty  oi  the  Svnate  as  they  nlate 
themselves  to  our  scheme  of  government,  it  is  to  prottci  :he 
Federal  judiciary  and  to  protect  thr'  people  aramst  ihose 
persons  connected  with  the  judiciary  whose  conduct  arouses 
doubt  as  to  their  honesty.  It  may  never  be  held  m  a  free 
government  that  persons  appointed  durinR  f,'ood  behavior 
may  hold  office  over  a  free  people  untd  they  shall  be  con- 
victed of  a  crime  and  brnipht  brfcre  the  Senate  as  a  felon 
in  chains.  I  shall  never  assume  that  n  .^ponsibility  before 
a  decent,  self-respectuig  Senate  imposed  by  such  a  stand- 
ard. I  lay  down  this  proposition  and  this  standard:  From 
an  examination  of  the  whole  history  of  impeacliment  and 
particularly  as  it  relates  it.self  to  our  system  of  pcvern- 
ment,  when  the  facts  proven  with  r<  fcrence  to  a  respond- 
ent are  such  as  are  rea.'^onably  cal, -ilated  to  arouse  a  sub- 
stantial doubt  in  ttie  minds  of  the  people  over  whom 
that  respondent  exercises  authority,  that  he  is  not  brave, 
candid,  honest,  and  true,  there  is  no  other  alternative  tlian 
to  remove  such  a  judge  from  the  b<  nch.  because  wherever 
doubt  resides  confidence  cannot  be  present.  It  is  not  m  the 
nature  of  free  go\'«rnment  that  the  people  must  submit  to 
the  government  of  a  man  as  to  whom  they  have  substan- 
tial doubt. 

We  do  not  accept  that  as  the  minimum  of  respoiis:b:l.ty 
in  this  case,  however.  I  hope  m  the  time  I  have  to  di.^cu.^s 
the  facts  in  the  ca.so,  only  50  minutes,  that  I  may  be  excu..ed 
for  not  follo^ning  the  details  of  the  record. 

My  distinguished  friend,  attorney  for  the  respondent. 
trained  as  is  evidenced  by  his  pre.sentation  to  the  Senate 
in  the  defense,  m  his  ciosmg  remarks,  notwithstanding  ob- 
jections quite  frequently  made  to  his  testifying,  tells  the 
Senate  that  the  respondent  went  down  to  Mount  Vernon,  and 
this  astute  counsel  stood  off  to  one  side  and  watched  the 
l^ipondent  shed  tears  and  make  a  prayer  at  the  shrine  of 
Gewge  Washington.  That  is  his  ciosmg  statem.ent.  He  is 
trying  this  case,  though,  before  a  jury  of  another  type, 
trying  this  o.i..s*-  before  a  jury  of  Senators  who  soon  will  sit 
in  the  final  drtermmation  of  this  issue,  and  who  wdl  sit 
as  strong  men  conscious  of  a  great  responsibility. 

Oi  course,  we  do  not  want  the  respondent  ou-sted  if 
the  facts  do  not  justify  the  ouster;  neither  do  we  want  a 
c(.!..-i;:uency  of  free  men.  who  have  resorted  here  to  the 
(  i.Vy  •r.b.mal  v.e  have  in  this  country  for  their  rehef.  the 
.s,-r..i:.'  of  th."  I'nitt-d  States,  to  be  unjustly  dealt  with;  we 
do  no;  want  the  Senate  of  the  United  States  to  force  an 
ofTircr  ;.;>'-n  an  unwilling  free  people  through  the  remainder 
if*).;;  ;....    .,  judge  anainst  whom  such  chaiges  as  have  been 


:..'(' 


eriibodud   in   the   articles  cf   impeachment,     a 


and  which  we  liave  proven. 

I  grant   that    it   i.-   the   first   responsibility  to  protect   the 
Judge— to    protect    U.c    judge    agauxst    powerful    influences. 


My  di.^tinguished  frund  for  the  resyxr^ndent  mitigates  as  far 
lis  h.e  can  the  .situation  of  the  managers  by  sayms:  that  we 
hcxvc  bf^-n  imposed  upon.  I  tell  you  we  have  not  been  im- 
posed upon.  We  went  into  the  community  wlicrt  tree  men 
live  in  San  Fi-anc:soo  and  from  their  lips  h-r-ard  the  tales  of 
an  imposition  unreason.. b  .:  i  intolerable  amonu  a  tree 
people.  If  I  may  say  so  wuhsut  boastm?.  I  do  not  bel. cvo 
there  ever  walked  the  face  of  tiie  (a::h  a  group  of  lawyers 
who  could  carry  out  a  design  to  impose  upon  me  and  my 
associates  to  a  successful  conclusion.     It  did  not  happen. 

This  record  discloses  that  a  man  holds  office  in  a  ccm- 
m.unity.  a  man  of  whom  the  people  are  ashamed  and  whose 
authority  they  r-sent.  Why  do  they  resent  it?  Look  at 
this  case  from  ilie  standpoint  of  decent,  self-resix'cting 
people,  proud  sons  of  pioneers,  living  out  there  :n  the  We>t. 
You  come  into  town  and  you  say.  '•  Where  does  your  Fed- 
eral judge  live''  "  Now,  just  follow  me  a  little  bit.  These 
are  things  that  aflcct  the  whole  situation.  "  Where  (.iocs 
your  Federal  judge  Lvc','  "  Well,  v^■e  fxiid  somebody  who 
says,  ■•  We  don't  know:  we  don't  know.  '  If  I  wanted  to  talk 
outside  of  the  record  I  could  tell  you  som.e  things  about  how 
difficult  it  was  to  find  where  this  judge  livcxi.  and  wh-n  we 
finally  f.  und  where  he  lived,  he  was  l.vm-  under  the  cover 
of  Sam  Leake! 

Thud;  >'.t  a  p:-"ud  people  thus  situated!  Think  of  any 
decent,  self -respecting  m.an  \:yir.c:  for  3  yt-ars  m  an  Ameri- 
can hotel  registered  under  the  name  of  another  man: 

That  was  not  aU.  When  lie  vomt  on  the  Jtand.  he  swore 
that  he  lived  at  a  place  for  those  3  years  and  had  not  slept 
in  the  room  of  his  residence  more  tlian  3  or  4  times,  once  a 
year.  I  am  talking  about  the  respect  cf  the  people  for 
the  man  wh;-,  hoLis  cttice  among  them.  What  would  you 
think  aboul  a  Fcaoral  jud.u-e  of  yours  shppm^  m  and  shppms 
out  of  a  hotel,  and  ^  iaimiiig  that  he  was  living'  at  a  place 
where  he  had  not  slept  more  than  3  or  4  t.m.es  m  as  many 
years? 

He  claim.s  there  were  some  fl:--wers  there:  but  the  main 
thing  seem„s  to  be  that  they  had  a  cat  in  his  brother's  home 
and  he  and  the  cat  could  not  live  at  the  same  place,  so  evi- 
dcntly  It  was  decided  that  the  cat  should  stay  and  the 
judge  ;hi:iuld  go.  [Laughter.]  That  is  the  God  Almighty's 
truth.  That  ;s  the  sworn  testimony  m  this  case.  Do  you  not 
under.-,tand  and  can  you  not  understand  why  the  blood  of 
a  .st-li-respectmg  people  boiled  when  they  have  to  face  a 
SAtiiai.-  n  ;.k^   th.it '? 

Do  biaw.  o-,u.'-a  ,eous,  open  and  aboveboard  men  live  that 
way''  I  a.k  eadi  Senator  here  did  you  ever  know,  since 
the  day  of  your  b:rth,  a  brave,  courageous,  self -respecting 
man  to  Lve  m  that  way?  Did  you  ever  know  any  man  to 
hve  that  way  v.h:3  was  not  slick,  shpping  m,  sUding  about? 
Then,  you  can  begm  to  see  this  ca.se  over  m  San  Francisco: 
and  when  lie  goes  on  the  stand  he  swears  that  he  live.s  m 
Contra  Costa  County— a  judge  of  the  Federal  court  holding 
up  his  hand  to  Gxi  Almighty  and  swearing  upon  his  oath 
that  he  is  L\-ing  at  a  place  where  he  has  not  slept  more  than 
once  a  year,  and  the  only  other  supporting  evidence  is  that 
he  has  a  trunk  over  there,  maybe,  and  mainly  that  he  has 
a  Tuxedo  coat.  I  am  talking  about  the  sworn  testimony  m 
this  case. 

Who  IS  tlu.^  man  Sam  Leake?  Do  you  know  this  Sam 
Leake?  I  do  not  say  he  was  faking:  but  I  do  .say  that  it  is 
po.ssible  that  Sam  Leake,  appearing  here  on  a  cot  in  that 
condition,  wa  •  somev.hat  like  the  judge  praying  down  at 
Mount  Vernon  .so  that  his  lawyer  could  come  here  and  stand 
on  the  fioor  of  the  Senate  and  try  to  wring  the  tears  of 
sympathv  from  mature  Senators.  It  i.s  the  same  class  of 
stuff.     I  do  not  knjw  whether  it  just  happened  accidentally 

or  not. 

I  form-.-d  .vjrne  opinion  of  the  opm.on  out  m  that  country, 
.s.jme  opinion  of  the  bar.  You  can  hardiv  set  a  lawTer— I 
say  thLs  a.s  a  matter  of  common  knowledge— who  will  raise 
"his  voa-e  arain.st  a  Federal  judge,  I  make  that  .statement 
ftcr  20  years  of  ob.servation  and  contact  with  people.  You 
can    haidlv    gel    them    to    do    it,    and    ^  ou    know    it.     Every 

others  .-^on  of  you  knows  it.     If  you  see  a  bar  association 


mc 


dem.aiiding  an  investigation  of  a  Federal  judge,  there  may 
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be  aome  among  them  who  want  a  controlled  Jud«e;  but  you 
nerer  in  your  life  saw  the  bar  of  a  great  city  standing  behind 
a  crootad  jodce  or  a  controllable  Judse,  and  you  never  in  all 
tte  (taJB  of  TOUT  life  saw  that  bar  demand  the  expulsion  of 
a  brave,  courageous  man,  fit  to  sit  on  a  Federal  bench.  It 
)ttst  does  not  happm. 

It  is  true  that  one  of  the  members  of  the  firm  complained 
aboiut  was  at  that  time  the  vice  president  of  the  bar  aaso- 
etetion.  the  vice  president  of  a  great  bar.  Is  that  to  his 
discredit?  Just  thmJc  a  little  bit.  Is  that  to  his  discredit? 
I8  it  Dot  to  the  credit  of  this  man  McAullfTe — whom  the  rc- 
•poDdent  would  not  trust  to  try  to  hold  down  the  expense  of 
thla  administration,  the  man  at  whom  counsel  for  the  re- 
spondent pomts  the  finger  of  criticism,  one  of  the  four  mem- 
bers of  the  firm  of  Heller.  EChrmann.  White  k  McAullfTe — 
that  he  is  now  selected  as  the  president  of  the  great  Bar 
AMOcatlon  of  San  Francisco? 

Just  think  about  that  a  minute.  If  the  people  of  that 
eottctry  believed  that  this  Judge  stood  foursquare  agaln::>t 
powerful  influences  to  protect  the  interesLs  that  he  ought  to 
have  protected,  they  would  have  acclaimed  him  as  a  great 
man  m  that  OQamumttj;  but  he  does  not  picture  himself 
in  that  way. 

Where  do  you  see  him  next?  You  see  him  up  there  In  the 
hotel,  and  with  whom  is  he  conferring?  He  Is  conferring 
with  Sam  Leake. 

By  the  way.  Sam  Leake  does  not  claim  to  be  a  Christian 
Srimce  practitioner.  Counsel  have  made  that  statement 
two  or  three  times  in  this  record.  Mr.  Leake  does  not  claim 
to  be  a  Christian  Science  practitlono*.  He  does  not  claim 
to  be  connected  with  Christian  Science.  He  Just  has  on 
oflrtre  down  there.  The  boys  Just  seem  to  happen  to  drift 
around  to  talk  to  him  about  receiverships  and  one  thing  and 
another.  They  Just  happen  to  drift  around.  He  is  pretty 
handy  about  advising  the  judge,  and  in  the  biggest  case  in 
the  respondent's  court.  Leake  named  the  receiver  and  the 
attorney.  In  effect.  I  say  that  is  a  fair  deduction  from  the 
laetB  in  this  case. 

Bf  the  way.  is  it  not  rather  funny,  right  at  a  time  when 
the  judge  was  in  a  quandary  as  to  what  he  was  going  to  do 
In  the  Rusaell-Colvm  caae.  that  this  man  Hunter,  afterward 
appointed  at  Leake's  sugfestlon.  Just  happened  to  come  by? 
You  may  think  this  fellow  Strong  Is  a  fool,  but  he  has  bcMrk- 
bone.  Strong  was  the  first  man  named,  and  the  Judge 
wanted  to  load  on  to  him  John  Douglas  Short,  a  $200-a' 
month  raan.  Strong  said,  in  substance.  "  This  is  a  big  Job 
and  I  want  an  expert  to  help  me  do  It.  I  want  this  firm 
tluU  are  attorneys  for  the  stock  exchange,  or  I  want  an- 
other man  '.  whom  he  named,  and  he  would  not  take  Short. 

I  know  there  is  a  conflict  of  testimony  as  to  who  said 
T*-  t-  I-  -*.  *hen;  but  there  is  no  conflict  that  Strong  would 
ak-  .  iiort.  That  Is  In  the  case,  and  the  judge  fired 
him  out.  Then.  In  a  quandary,  the  judge  drifted  up  to  the 
and  Just  happened  to  find  Sam  Leake  idttUltf  there: 
Joet  as  they  were  discussing  who  would  be  a  good  man. 
and  the  judge  did  not  know  this  man  Hunter  walked 
through  the  hall  Detective-  •  r--  stuff!  It  could  happen; 
but  It  Is  an  odd  colncidenc*  M  Just  happened  to  walk 
through  the  hall;  and  Hunt-  .■;:  x  about  this  when  they 
V  -  .  :  iderlng  this  matter  there  before  the  Judge,  because 
iiiaijUT  *ent  around  to  Strong  and  said,  "  W~t,'  are  you 
4atDg  her*"^"  Strong  said.  "  I  am  trying  to  .  • '  i  Job  as 
recelv-'  r  am  t)emg  appointefl  -►^f*  ver":  and  this  man 
Hittkter.  wtio  was  afterward  nr;,-  •  r.i  said.  ■'You  don't 
Baed  a  good  man  do  you?"  '.vr;  ■:.  ^  >■  -uned  he  resorted 
to  the  old  '*•  r-  A  hich  men  resort  to  when  th'v  *  ir.t  to  get 
out  of  tr  •■  ■  •  sibillty  fartcnad  upon  them  by  proven 
testimony  .  \  :  ■  said.  '*  I  was  Just  talking  facetiously — Just 
sort  of  shootuig  my  head  off.  Just  tallting.  making  conversa- 
tion." Ti  xt  .  ■  valking  through  that  hotd  the  next 
evening.  •-  <■■      -:    taiung   his   afternoon   exerdae.    and 

happened  tc  *>  x  rcising  right  square  in  front  of  the  judge 
and  Leake  whtu  the  Judge  was  asking  Leake,  "  Who  Is  a 
good  man?"  Leake  says  he  never  had  thought  about  Hunter; 
but  Just  seeta*  him  there  on  the  spot  made  him  think  about 
^'       er.  and  he  said.  "  There  is  your  man  ":  and  the  judge 


commissioned  Leake  to  go  over  and  engage  Hunter  if  he 
would  take  it — if  he  would  take  It — if  he  would  take  It! 

Then  another  funny  thing  happened.  Mr.  Hunter  just 
happened— that  Is  the  effect  of  the  testimony — to  drop  into 
Mr.  Leake's  room,  the  first  time  he  had  ever  been  there, 
though  they  had  each  lived  there  for  years,  and  got  hold 
of  Mr.  Leake's  telephone,  and  telephoned  to  this  same  John 
Douglas  Short,  offering  the  attorneyship  for  the  receiver,  but 
he.  Hunter,  would  not  agree  to  hire  him  to  take  the  Job  until 
he  talked  to  his  own  employer. 

I  say  if  the  picture  by  the  respondent's  conduct  to  the 
people  of  San  Francisco  was  that  of  a  strong,  courageous 
judge,  who  would  not  permit  himself  to  be  dictated  to  by 
this  big  bunch  of  lawyers,  that  would  be  fine.  San  Fran- 
cisco would  acclaim  him.  But  when  he  turns  away  from  the 
possibility  of  hiring  perhaps  the  greatest  experts  on  the 
coast  to  wind  up  a  matter  like  this  of  the  Russell-Colvin 
Co.  both  lawyer  and  receiver,  the  highest,  best -equipped 
experts,  against  whom  not  one  word  of  suspicion  has  been 
uttered  in  this  Chamber,  and  I  dare  say  not  one  word  could 
be  uttered.  Assuming  that  they  are  honest  men — and  there 
is  nothing  to  indicate  the  contrary — the  horse  sense  of  the 
thing  to  do  would  have  t)een  to  hire  these  men.  Hunter  and 
McAuliffe.  who  had  been  auditors  for  the  stock  exchange 
and  this  firm  of  lawyers,  with  the  exchange  for  30  years. 
and  who  testified  through  their  chief  member  that  in  his 
Judgment  the  total  expense  would  not  have  gone  be- 
yond $20,000  for  the  lawTcrs  and  $15,000  for  the  receiver. 
Instead  of  taking  them  they  took  Hunter  and  this  $200-per- 
month  law  clerk,  and  who  in  the  first  Instance  wanted  to 
take,  as  I  remember  it.  $75,000  as  his  fee  away  from  the 
people  who  were  the  creditors  of  that  concern  and  stick  It  in 
his  pocket. 

I  want  to  know  which  is  the  best  man,  and  which  shows 
the  greatest  character,  the  man  who  indicated  that  $20,000 
was  enough  and  let  the  poor  devils  who  were  caught  In  this 
crash  have  the  rest,  or  the  man  insisted  on  by  the  judge 
who  wanted  to  take  $75,000  out  of  the  pockets  of  the  widows 
and  the  orphans  and  the  impoverished  people  and  put  it  in 
his  own  pocket? 

Ah.  yes.  in  spite  of  these  great  pretensions,  these  high 
claims  of  honorable  motives,  this  respondent  has  undertaken 
with  no  avail  to  hide  the  true  man  that  is  behind  them. 
That  is  what  Is  the  matter  with  the  situation  in  California. 

Mr.  President.  I  will  not  have  time  to  discuss  all  tnese 
I  should  have  liked  to  discuss  the  Sempel-Cooley 
but  the  Sonora  Phonograph  case  is  the  next  one  I  want 
to  touch  on. 

This  respondent,  in  undertaking  to  explain  some  of  his 
conduct,  cites  rule  53  and  Judge  St.  Sure's  Interpretation  of 
the  rule.  Listen  to  this  a  moment,  pentlemen  Judge  St. 
Sure's  testimony  with  regard  to  rule  53  Is  that  It  Is  a  nile 
to  prevent  the  employment,  as  attomeirs  for  receivers,  of 
those  persons  who  repreaented  claimants.  In  other  words. 
if  somebody  came  in  wtth  a  lot  of  claims,  rule  53  protected 
against  his  emplosrment,  prevents  hLs  employment. 

In  the  Sonora  Phonograph  Co.  case  we  see  Dinkelsplel  L 
EHnkelspiel  "  dinkelspieling  "  into  the  case,  coming  Into  the 
respondents  good  graces.  How  did  they  get  in^  They  got 
in  there,  bringing  in  their  hands  claims  of  three  people 
against  that  estate.  There  Is  rule  53.  there  Is  the  Interpre- 
tation of  Judge  St.  Sure,  and  here  Is  this  Judge,  hiding 
behind  this  great  claim  of  virtue,  employing  Dinkelspiel  L 
Dinkelsplel.  who  bring  three  claima  there,  and.  representing 
those  three  claims,  prosecuting  acatnat  this  motor  company. 
What  are  they  going  to  say  to  that?  What  is  the  respondent 
going  to  do  about  if  What  is  anybody  going  to  say  among 
you  when  you  meet  In  solemn  counsel  to  determine  vmjr 
duty  in  this  caae?  Where  is  rule  53  when  DlnkeLsp  .v 
DinkalqpAel  appear  at  his  chamber  prosecuting  claims  against 
the  SoiMra  Phonograph  Co.?  Rule  53  says  they  may  not 
aarye  the  receiver,  but  the  respondent  overrules  rule  53  and 
appoints  them  attorneys  for  the  receiver.  Why,  nobody 
knows. 

This  Judge  claims  that  he  Is  actuated  by  the  motive  of 
appointing  competent  people,  people  in  whom  he  can  put 
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trust.  If  this  judge  acted,  in  appointing  referees  and  trus- 
tees and  attorneys,  under  the  motive  of  appomtme  th(^.-^e 
in  whom  he  has  confidence,  those  v.hom  he  cnuld  tru-^t.  'J^.c 
people  of  San  Francisco  w^'Md  acclaim  hmi;  but  they  iir.o-^- 
there  are  two  things  necessary  to  enable  one  perron  lo  tr.i-t 
another.  You  have  to  know  of  hi.s  ability  to  do  the  job, 
first,  have  you  not?  Now,  jU5t  man  to  man.  i."^  there  a  man 
who  sits  before  me  today  who  ever  tru:  ted  anybody  to  do  a 
job  whom  he  knew  did  not  ha^•e  th'^  ab.i  "y  to  do  it?  A  man 
must  have  two  things  in  ord'  r  to  .-...^piro  tiu.^*.  namely,  abil- 
ity and  integrity. 

I  have  not  a  thin^  to  say  agair^st  Mr.  Gilbrrt  a.>  a  man  of 
his  trade.     I  presume  he  is  a  good  tei'^grraph  operator.     He 


testified  he  had  never 


liO 


any  business  experience  except 


in  connection  with  sendius  me.s.sapcs  and  supervising  other 
people  whose  business  was  sending  mes.sat:e.s.  I  do  not  doubt 
he  has  that  abUity.  But  m  the  Sonora  Phonocraph  Co. 
case,  this  company  was  engaged  e.xtt  n.'^ively  m  assembling 
and  distributing  phonon  aph5  and  radios.  Th.  y  had  a  busi- 
ness all  up  aJ3d  down  tb.at  country-— a  mercantile  business. 
Did  he  pick  a  phonograph  man?  Did  he  pick  anybody 
who  was  accustomed  to  buym;;  or  selling  anythm.','.^  Let  us 
just  use  horse  sense  about  this.  As.suming  the  judge  has 
horse  sense,  did  he  picl-i  any  merchant,  did  he  pick  anybody 
who  had  any  training,  or  who  could  pive  himi  the  slightest 
suspicion  that  he  had  the  ability  to  do  the  jol.^  No;  he 
picked  a  telegraph  operator.  I  have  nothing  to  say  about 
telegraph  operators  operating  telegraph  in.'^truments,  but  it 
seems  to  me— and  I  say  it  with  as  much  respect  a^  I  can 
have — that  nobody  with  any  .'-er„se  wcold  pick  a  telegraph 
operator  to  wind  up  a  great  mercantile  business.  This  man 
Gilbert  was  one  of  Sam  Leake's  patients.  Sam  Leake  may 
be  the  best  man  on  earth,  but  we  run  into  him  ?  v(  ry  t.me 
we  turn  around  with  regard  to  tlie.se  ca.es.    But  I  muiii  rush 

along. 

With  regard  to  the  appointment  of  Dmkc-l.  pi  1  L  DmKel- 
splel,  who  showed  up  there  with  these  three  claims  and  were 
barred  out  under  the  rules  of  the  court,  this  judge  had  to 
break  do^-n  the  rule  oI  his  own  c  ourt  to  appoint  tliem,  and 
he  knows  it.  and  his  counsel  know  it.  He  broke  it  down 
for  somebody  he  says  he  n. -.(r  ;-aw  or  heard  of.  And  thoy 
got  $20,000  for  9  days'  and  2  hours'  work,  aeeordm^  to  •!.<  .r 
detailed  statement.  9  days  of  7  hours  each. 

You  remember  there  was  some  testimony  here  und- 
they  undertook  to  show  that  they  w.-re  appc.ntcd  .; 
by  the  consent  of  the  Irvi::'.-  Tnist  Co.  This  fee  oi 
was  opposed  by  the  In-inn  Trust  Co.  and  by  everybody  1 1.^' 
in  the  ca-se.  There  .s  that  picture.  They  never  represented 
the  Ir\'ing  Trust  Co  \ 

Can  you  not  l--.:in  to  understand  how  it  can  be  that  a 
brave  people  in  San  Fr.incisco,  and  m  that  section  of  the 
country,  cannot  want  tins  ludge?  Honor  is  not  something  | 
you  put  on  and  take  off  like  a  coat.  Honor  is  a  thin-  which 
emanates  involuntarily  toward  the  object  fit  to  be  honored. 
If  you  are  going  to  make  the  courts  of  the  United  Stages 
honored,  you  ha\'e  to  have  them  fit  to  be  honored,  and  you 
cannot  make  them  fit  to  be  honored  by  having  judges  slip- 
ping in  the  back  door.  >leeping  for  2  or  3  years  m  a  room 
registered  in  the  name  r  f  somebody  else.  Brave,  coura- 
geous men  do  r^t  work  that  way.  Nobody  can  hold  the 
respect  of  an  .Xmerican  constituency  who  is  not  a  brave, 
open  and  aboveb(>ard.  courageous  man.  It  is  this  thing 
that  strikes  at  the  heart,  it  is  thp  thmcs  proven  with  rp^ard 
to  this  judge  tliat  turn  wrongside  out  and  let  ycu  .--ee  the 
soul  of  the  man,  It  is  this  view  that  determines  h.s  stand-ng 
with  a  grave,  courageous  constituency. 

For  the  moment  I  am  comg  to  skip  the  Prudential  Holding 
Co  case  and  come  lo  .is  remarkable  an  action  as  ha^  been 
taken  in  the  judicial  hi-tory  of  the  United  States.  I  make 
that  statement  w.-hout  fear  of  any  contradiction.  Thi-  ca.^^e 
shows  up  this  judi^e  as  absolutely  unfit  to  hold  the  otlice 
he  has,  if  there  were  not  another  case  in  the  record. 

The  Lumbermen's  Recipi-ocal  case  was  a  case,  insofar  as 
this  controversy  is  concerned,  where  the  insurance  ccm.mis- 
sioner  of  the  great,  .sovereign  State  of  California,  was  seek- 
ing to  get  pos.^i':.sion  of  some  eighty-odd  thousand  dollars 


and  to  hold  it  for  the  bencfiriai  irs  in  Cali^^mia^  There 
came  immediately  an  uncomprLiii.-;:.  ■  ^*ru::L:io.  a  fight  to 
the  dea'.h,  betv/een  thi-  juc  :r,  se^'k  ng  to  hold  :his  ca.-e 
under  ih.'-  adnimistration  of  S,'.muel  Short rici  "■  unci  hi:^  a*- 
turnev  und  triis  insurance  c^i'mmissioner  of  the  State  of 
Cah:  rnia,  Mtkin^to  get  luld  of  those  funds  and  administer 
them  without  a  dollar  of  expense,  to  save  every  dollar  of  it 
for  the  poor  people,  maimed  and  halting,  who  had  a  right 
to  draw  on  these  funds  for  physical  compensation 

Just  get  that  pictm-e.  and  you  can  begin  to  understand 
why  these  California  people  feel  as  they  do.  Just  look  at 
it.  Here  they  are,  these  men  who  have  been  working  in 
industry,  injured  this  way.  that  way,  the  other  way;  a 
vigilant,  honest  official  of  the  State  of  Calif oniia.  its  insur- 
ance commissioner,  moving  as  rapidly  as  he  could  to  get  hold 
of  those  funds  and  to  hold  them  for  C..l;:orn.a  i-ei  pie:  and 
i  this  judge,  fighting  every  inch  uf  'h'  -.irojnd  ic  lioid  those 
'  funds,  to  be  spent,  as  far  a.  ha  l„u.u  ..cc:)n.:.;/.;-h  l^  with 
Samuel  Shortridge  and  Samuel  Shortnd;  e's  attorney,  lliat 
was  the  issue.  There  is  nv  hiiir.an  b;  n>'  -vho  can  read  that 
record  and  not  conclude  'hat  that  wa.,  the  issue,  whether 
this  insurance  commissioner  .-hould  hold  the  funds  and  cis- 
tribute  them  under  his  general  powers,  cr  whether  the  fu!id, 
i  should  be  under  the  control  of  Samuel  Shortndre,  who 
i  charged  $11  a  day  for  his  food,  and  undertook  to  deduct  it 
!  from  money  that  belonged  by  ri?.ht,  a-s  the  courts  later 
I  decided,  to  the  man  with  one  arm  off.  or  the  man  crippled 
I  for  life,  or  whatever  it  was.  I  am  tclhng  you  God  Almighty's 
'  truth,  as  your  record  will  disclose. 

1  This  commissioner  m  Calif orma  had  pood  stuff  m  him, 
I  He  did  not  bend  his  knee  to  a  great  Federal  jud.e.  He  took 
]  the  case  to  the  court  of  appeals.  The  case  came  back  with 
!  a  mandate,  a  solemn  mandate,  from  the  appellate  court  to 
the  respondent  here  to  turn  over  these  funds  to  the  insur- 
ance commissioner  of  California. 

Now,  listen  to  this.  This  judre  pu*  a  condition  on  the 
mandate  of  the  appellate  court  that  that  m.andate  should 
not  go  into  effect  if  those  representing  the  r  .r.miissioi.-r 
dared  to  appeal  to  the  appellate  rcuit.  cared  to  question 
the  fees  he  had  allowed  to  his  favori-^^  -nt  of  the  funds  over 
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which  he  had  no  jurisdiction.    Ju 

ute.     I  would  put  him  oS  the  bench   if   he  had  not   done 

another  thing  than  that.     Yes:    he 


:  which 
orneys 
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Mck  that  condition 
out  afterward  when  he  saw  this  case  rune  to  the  rcurt  of 
appeals,  and  he  did  not  want  to  get  *1ip  •  hidi-?  "  that  he 
knew  the  court  would  cive  him.,  and  it  would  have  been 
somelhing  wor^h  readin.2  if  it  had  ever  pone  up  to  the  court 
of  appeals  and  iiad  c.-f^  out  wi^h  that  >ort  of  a  cracker 
tied  on  to  its  mandate. 

I  understand  I  have  but  5  minutes'  tm-ie  rem.aining,  and 
I  am  merely  going  to  touch  on  two  other  ca.scs.  I  will  refer 
first  to  the  Fageol  Motors  Co.  case.  In  that  ca.se  the  repre- 
sentatives of  all  the  parties-m-mterest  a.ssem.bled.  They 
picked  as  good  an  automobile  man  as  that  .section  of  the 
country  afforded  from  what  we  can  find  out  about  It.  They 
wanted,  being  a  poinp  concern,  to  save  their  business.  Tt\e 
respondent  refu.sed  the  man  they  wanted.  Whom  did  the 
respondent  select  as  receiver?  He  chose  then  some  tele- 
graph operator  to  run  a  great  automobile  business.  There 
are  some  things  that  com.mon  sense  will  not  tolerate  us  to 
conclude,  and  common  sense  ^^111  not  tolerate  us  to  con- 
clude that  lie  did  not  have  any  more  sense  than  to  do  that. 

I  .sav  that  with  just  as  m.uch  respect  as  I  can  have  under 
the  circum-.tances,  and  yet  the  Senate  is  asked  to  put  back 
on  the  bench  m  perpetuity  over  a  free  people  that  kind  of  a 
m.an  I  tell  the  Senate  if  they  do  it.  the  days  of  the  existence 
of  \he  Federal  co'ons  in  America  are  numbered.  This 
people— tins  free  people— wUl  not  stand  to  have  no  control 
over  their  Federal  judges  unless  the  Senate  will  protect  them. 
Tlie  \^-x^  association  lias  taken  the  chances  of  incurring  the 
di^plea^t^e  of  this  jud-e;  the  witnesses  have  taken  the 
chances  Tl  "v  come  first  to  the  other  House,  and  have  come 
now  to  the  senate  as  the  last  resort.  If  this  body  wiU  not 
m.ake  it  po.s.^^ible  for  the  people  to  be  safeguarded;  if  they 
will  nut  pr  teLt  the  people;  il.  instead  of  looking  at  the  situ- 
ation of  a  .sovereign  people,  they  look  at  the  spectacle  of  a 
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weeping  At  the  Krare  of  Washington,  where  may  the 
And  protection?  I  would  weep.  too.  anywhere  If  my 
needed  to  retail  my  tears.  Lf  I  thought  It  would 
enable  me  to  retain  my  Job.  I  would  have  my  lawyer  sitting 
WMHKl  behind  a  convenient  bush  where  he  could  see  and 
till  you  about  It.  as  though  you  were  "  two-by-four  "  Jurors 
littiDg  in  a  Justice's  court. 

I  am  not  going  into  details — for  I  find  my  time  is  about 
up — with  regard  to  the  fees  In  the  bankruptcy  cases.  I  will 
eaU  attention,  however,  to  two  very  significant  transactions. 
One  la  a  case  where  the  referee  allowed  a  fee  of  $500.  Those 
to  whom  the  fee  was  allowed  appealed  to  the  respondent,  and 
he  allowed  them  a  fee  of  $2,000.  There  is  a  very  interestiaff 
thing,  too.  about  the  fees  of  Dinkeispiel  L  DlnkeLspiel.  They 
have  the  right  name.  In  tha  Vageol  Moton  case,  as  to  which 
they  testified  they  did  as  mneb  work  as  they  did  in  the  case 
where  they  got  $20,000  by  action  of  the  respondent,  they 
ware  allowed  tCjOOO  by  another  man  who  passed  on  the  value 
of  their  sei  vicoa.  And  in  this  case  with  regard  to  Short,  we 
find  him  drawing  In  1  year  more  than  he  would  make  in  13 
years  In  his  ordinary  employment.  I  know  there  are  some 
lawyers  who  like  to  have  big  fees:  some  of  Lhem  may  be  in 
the  Senate:  I  do  not  know:  but  I  say  that  when  a  Judge 
comes  to  act  In  a  case  involving  the  interests  of  widows  and 
orphans,  people  who  are  not  getting  a  hundred  cents  on  the 
dollar,  who  are  not.  in  fact,  getting  25  cents  on  the  dollar, 
he  has  no  right  under  his>  oath  to  give  a  man  employed  as 
receiver  a  thousand  percent  above  that  which  he  receives  tot 
his  usual  employment.  When  a  Judge  does  that  he  is  taking 
money  that  belonss  to  unfortunate  people  and  handing  It  to 
•omebody  x^r  '.s  getting  more  than  he  ever  got  before  in  his 
life 

^^  :   '  •  and  gentlemen  of  the  Senate,  my  time  has 

1  Ui.i;  !C  V  u  for  your  close  attention.     I  do  not  be- 

:  will  tf..  aL'  ^',  anybody  crying  or  praying.     I  will  jujt 

go  off  and  do  the  best  I  can  and  pray  that  you  will  do  what 

Is  right,  and  I  know  that  you  are  going  to  do  It. 

The  PRESIDLNG  OFFICER.  The  time  of  the  manager 
has  expu'ed. 

OKL^SKBATIOM    WITH    CLOSXD   OOOBS 

M.  ASHURST.  I  move  that  the  doors  of  the  Senate  be 
closed  for  deliberation. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

The  managers  on  the  part  of  the  House  and  the  re- 
•poodent  and  his  counsel  withdrew  from  the  Chamber. 

The  galleries  having  been  cleared,  the  Senate  (at  3  o'clock 
and  5  minutes  p.m.>  proceeded  to  deUberato  with  closed 
doors. 

At  4  o'clocK  .i:._  45  mlnutcs  pjn.  the  doors  were  reopened. 

The  respondent.  Harold  Louderback.  with  his  counsel. 
Walter  H.  Llnforth.  Esq..  and  James  M.  Uanley.  Esq..  ap- 
peared in  the  seats  provided  for  them. 

The  managers  on  the  part  of  the  House  appeared  in  the 
•eats  provided  for  them. 

Mr.  GLASS,  lir.  President,  on  the  advloe  of  the  dis- 
tlngulabed  chairman  of  the  Judiciary  Committee,  the  Sena- 
tor from  Arizona  I  Mr.  Asiramsrl.  I  am  taking  the  first  and 
last  opfiortunity  to  say  that  I  shall  ask  tha  Senate  to  excuse 
me  from  voting  on  these  various  articles  of  Impeachment. 
for  the  reason  that  other  public  duties  have  made  it  im- 
for  me  to  be  present  and  hear  more  than  frag- 
of  the  testimony  adduced  in  this  proceeding,  and 
of  the  arguments  presented.  Therefore  I  feel  that 
rr  my  oath  I  am  not  so  advised  as  to  be  able  to  render 
a  verdict  as  a  Juror,  and  I  sh.i!!  x-k  the  Senate  to  excuse 
me  fr(Mn  voting. 

The  VICE  PRESIDENT  Without  objection,  the  Senator 
from  Virginia  will  be  excuse  i 

Mr  ROBINSON  of  Ark^u:  a.  Mr.  President,  the  senior 
Senator  from  Illinois  [Mr  Lrwisl  Is  abeent  on  account  of 
UlnesB.  He  requested  me  to  ask  the  court  to  excuse  him 
from  attendance  and  from  voting  on  the  various  artlcle.s. 

The  VICE  PRKOraSNT  Without  objection,  the  Senator 
from  Illinois  will  >    -x    ispd 


Mr  ROBINSON  of  Arkan.sa.s.  The  Senator  from  South 
Carolina  [Mr.  ByxiwsI  is  unavoidably  absent  and  asks  to 
be  excused.    He  Is  detained  on  public  business. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  South  Carolina?  The  Chair 
hears  none. 

Mr.  ROBINSON  of  Arkansas.  I  have  been  requested  to 
state  that  on  these  votes  pairs  will  not  be  arranged  or 
recognised. 

Mr.  LA  FOLLETTE.  Mr  President,  on  behalf  of  the 
Senator  from  New  Mexico  [Mr.  CTrmNc).  I  desire  to  an- 
nounce that  he  Is  detained  from  the  Senate  because  of  a 
slight  indisposition.    He  asks  to  be  nwiasert  on  that  ground. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  New  Mexico  is  excused. 

Mr.  HEBERT.  Mr.  President.  I  am  asked  to  announce 
that  the  Senator  from  Ohio  [Mr.  Fnsl  has  been  called 
from  the  city,  and  I  am  requested  to  saj  that,  if  present,  he 
would  vote  "  not  guilty." 

I  am  also  requested  to  announce  that  the  Senator  from 
Vermont  [Mr.  Amml  has  also  been  called  from  the  city 
on  important  business,  and  I  am  directed  to  say  that,  if 
present,  he  would  vote   '  not  guilty." 

I  am  also  asked  to  announce  that  the  Senator  from  South 
Dakota  (Mr.  Nokbxck]  is  absent  on  account  of  illness,  and 
that  the  Senator  from  Pennsylvania  [Mr.  Davis]  is  also 
absent  on  account  of  illness.  I  am  not  advised  how  the 
latter  Senators  would  vote  if  present. 

Mr.  ROBINSON  of  Arkansas.    Mr    President,  I  am  also 
requested   to  announce   that   the   Senator   from   Oklahoma 
I  [Mr.  Gore]   is  unavoidably  absent  and  asks  to  be  excused 
I  from  attendance  and  voting. 

I      The    VICE    PRESIDENT.     Without    cbJecUon.    it    Is    30 
I  Qgdered. 

I  liT.  OOPELAND.  Mr.  President.  I  desire  to  have  the  rec- 
ord of  the  court  show  that  yesterday  I  received  unanimous 
consent  to  be  excused  from  voting.  I  explained  that,  on 
account  of  illness.  I  had  t>een  away  from  the  Senate,  and  had 
heard  none  of  the  testimony,  and  because  of  that  the  Senate 
excused  me,  but  I  desired  to  have  the  court  record  note  of 
the  fact. 

The  VICE  PRESIDEarr.  Without  objection,  it  Is  so 
ordered. 

Mr.  SIUPSTEAD.  Mr.  President.  I  will  now  renew  my 
req[uei:t  to  be  excused  from  voting  on  tlie  first  four  articles 
of  impeachment,  all  the  articles  except  article  5. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr  COSTIGAN.  Mr.  President,  without  any  disposition 
to  shirk  any  proper  public  responaUuUty,  I  desire  to  ask  the 
Senate  to  release  me  from  voting  on  any  article  except  ar- 
ticle 6.  There  have  been  various  unavoidable  interruptions, 
due  to  public  business,  vtllcb  have  prevented  as  close  atten- 
tion to  some  of  the  testimony  as  I  deem  necessary.  Article 
5  is  the  one  article  on  which,  on  consideration,  I  now  fei^l 
Justified  in  votmg. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator?    The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  ASHURST.  Mr.  President.  I  send  the  following  or- 
der to  the  desk,  ask  that  it  be  read,  and  request  immediate 
consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  proposed 
order. 

The  Chief  Clerk  read  ss  follows: 

Ordered.  That  upon  th«  final  Tote  in  the  pending  Impeachment 
of  Harold  Louderback.  th«  Secretary  ahall  read  the  arUdea  at 
Impeachment  separately  and  auccesslrely.  and  when  the  reading 
€t  each  artaele  tfiaU  have  been  oooeluded  the  Prealdlng  Officer  ahall 
atate  the  rniHiJlBH  ttaflreoB  as  toOowB: 

"Senatora.  how  aay  you?  Is  the  respondent.  Harold  Louder - 
back,  guilty  or  not  guilty  aa  charged  In  thla  article'' 

Thereupon  the  roll  of  the  Senate  ahall  be  called,  and  each  Sen- 
ator, aa  hla  name  la  called,  unless  excused,  ahall  arise  In  hla  place 
and  answer  •  Oullty  "  or  "  Not  guilty." 

Mr   BARKI  EY.    A  parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  It. 
Mr.  B.ARKLEY.    Does  any  Senator  have  the  right  to  ask 
to  be  excused  from  voLng  on  the  roll  f^^"  on  any  article,  or 
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must  he  make  the  rpo,;:o.-;t  in  advance  of  the  reading  of  the  j 
first  article? 

The  \1CE  PI->F.^I:jK.NT  The  Chair  is  of  opimon  that  a 
Senator  can  ask  to  be  excused  from  \oting  on  any  article  at 
any  time. 

Is  there  objection  to  enter:r:g  the  order  just  submitted  by  | 
the  Senator  from  Arizona'.'     The  Chair  hears  none,  aiid  the 
order  will  be  entered 

Mr.  ASHURST.  Mr  Pre.-;:dent.  I  send  another  order  to  the 
de:-k  and  a^k  for  it.-  co:-..'^:deration. 

The  \TCE  PREt^lDEXT      The  clerk  will  read  the  order. 

The  Chiei  C.eik  i<ad  as  follows: 

OrtUred.  That  upcn^  U.e  tlr.al  vot**  In  the  pending  Impearh.T.rnt 
of  Harold  Louderback.  each  SenaUir  may,  within  2  days  atur  n^f 
nnal  vote,  flle  hl«  opinion  ii.  writing  to  be  pubU.shed  :n  me 
printed  proceedli  /-    :.  'hp     a  c 

T)ie  \TCF  PliESIULNT  Is  there  objection  to  entering 
the  order?  ITie  Chair  hears  none,  and  the  order  will  be 
entered. 

Mr.  ASHUR^^T  Mr  Pre.sident.  I  a.sk  that  the  clerk,  in 
accordance  witn  the  order  heretofore  entered,  read  the  tirbl 
article  of  Lmpcac  t.iner.t 

The  VICE  PRESILiL.vr.  line  clerk  will  read  the  first 
article  of  impeachn.e:.: 

The  Chief  Clerk  :ead  ai  follows:  •  . 

\BTU"I  E    I 

That  the  said  Harold  LouderbacK.  liavinf  beon  nom1:Tr\t<'d  by  the 
President  of  the  United  States  c  u.Gnned  by  the  S.nr.tp  of  the 
United  Statea,  duly  qualified  and  commissioned  and  while  acting 
aa  a  district  Judge  for  the  northor.i  district  of  California  did  on 
divers  and  various  occaslon.s  >->  abuse  the  power  of  his  high  office 
that  he  Is  hereby  charged  w::!i  tyranny  and  oppres.-ion,  favoritism 
and  conspiracy,  whereby  he  \-.i^s  brouj-'h.t  the  administration  of 
Justice  in  said'  district  In  tlie  court  of  which  he  is  a  Judge  Into 
disrepute,  and  by  his  conduct  is  ^ruilty  c,f  mhsbehavior  ra...n>; 
under  the  constitutional  provision  as  ^-ruund  for  laipeachnier.t  and 
removal  from  office. 

In  that  the  said  Harold  Louderba' 1:  on  or  about  thf^  13t>.-i  day  of 
March  1930,  at  his  chambers  and  m  h;.<;  capacity  a*  v.idec  aforesaid. 
did  wUlfuUy.  tyrannically,  and  oppressively  discharge  one  .^dd..^•r. 
O.  Strong,  whom  he  had  on  the  11th  day  of  March  1930  uppo.r.ieu 
as  equity  receiver  In  the  matter  cf  Olmsted  against  Ru.sseli-Coi  .in 
Co.,  after  having  attempted  to  force  and  coerce  the  said  Str^nt: 
to  appoint  one  Douglas  Short  a*  attorii^'y  for  the  receiver   in   said 

In  that  the  said  Harold  lA^uderback  in-.properly  did  attempt  tn 
cavise  the  said  Addison  O  Stroni?  to  app^oint  the  said  Doul-Iiv^ 
Short  as  attorney  for  the  receiver  by  promises  of  allowance  of  larce 
fees  and  by  threats  of  reduced  fees  did  be  refuse  to  appoint  said 
Douglas  Short. 

In  that  the  said  Harold  louderback  Improperly  did  u.se  hi?  r  f».re 
and  power  of  district  Judge  ::.  his  o^-n  personal  interest  by  ,  ,;  -.j 
the  appointment  of  the  said  Douglas  Short  as  attorney  f  r  •  :,p 
receiver,  at  the  Instance,  suggestion,  or  demand  of  one  Sair.  1  <-i.'..' 
to  whom  the  sa-  !  H.^rold  Louderback  \«.as  under  personal  ^  b.  -h- 
tlon.  the  said  San.  I  eake  havlni;  entered  Into  a  certain  arran  jpn.ent 
and  conspiracy  with  the  said  Harold  Louderback  to  provide  i.im. 
the  said  Harold  Louderback,  with  a  room  at  the  Falrm.ont  Hotel  in 
the  city  of  San  Francisco  Calif  ,  and  m.ade  arrangements  for 
registering  said  room  In  his.  Sam  Leakes.  name  and  payins^'  all  bills 
therefor  in  cash  under  an  arrangement  with  the  said  Harold 
Louderback  to  be  reimbursed  n  full  or  m  part  In  order  that  the 
aatd  Harold  Louderback  nv  -ht  continue  to  actually  reside  m  the 
city  and  county  r  f  San  Irancisco  after  having  Improperly  and 
unlawfully  estAbli.sl.' d  a  nctitious  residence  in  Contra  Costa 
County  for  the  sole  purpose  of  improperly  removing  for  fial  to 
said  Contra  Costa  County  a  cause  of  action  which  the  said  Harold 
Louderback  expected  to  be  filed  again.st  him:  and  that  the  saia 
Douglas  Short  did  receive  large  and  exorbitar.t  fees  for  hi.^  s<rvir..s 
U  attorney  for  the  receiver  in  said  action,  and  the  said  .'=am  .,;  ar-^ 
did  receive  certain  fees,  gratuities,  and  loans  directly  or  ;:.....■..;. 
Irom  the  said  Douglas  Short  amounting  approximately  to  $1,200 

In  that  the  said  Hanld  I-i-uderback  entered  Into  a  conspiracy 
with  the  said  Sam  Lo.w.e  t.^  \ijlate  the  provisions  of  the  C.vli- 
fornla  Political  Code  1.-  r-^'aMi-hint?  a  residence  In  the  c>  unty  of 
Contra  Costa  when  tl  •  said  H.arold  Louderback  in  fact  did  not 
reside  in  said  county  ..-d.  c.-idd  not  have  established  a  residence 
without  the  concealme::'  f  hLS  actual  residence  in  the  c  .unty 
of  San  Francisco,  covered  an.d  concealed  by  m.eans  of  the  said 
conspiracy  with  the  said  S-Lin  LenJse,  all  In  violation  of  the  lav  u! 
the  State  of  California. 

In  that  the  said  Harold  louderback.  in  order  to  f:lve  c-1  )r  to 
his  fictitious  residence  In  the  county  of  Contra  Costa,  all  t.  r  the 
purpose  of  preparing  and  falsely  creating  proof  necessary  to  cstab- 
IJah  himself  as  a  resident  of  Contra  Costa  County  in  anticipation 
of  an  action  he  expected  to  be  brought  against  him.  for  the  sole 
purpose  of  meeting  the  requirements  of  the  Code  of  Civil  Pro- 
cedure of  the  Stat"  '  CV.ifrrnla  providing  that  all  causes  of 
action  must  be  tried  ::  •'.-  untv  in  which  the  defendant  resides 
at  the  commencement  of   the   :,ct,on,   did   in  accordance  with  the 


conspiracy  entered  into  with  the  said  Sam  Leake  unlawfully  reg- 
ister as  a  voter  m  said  Contra  Costa  County,  when  In  law  and  m 

tact  h.e  did  not  reside  in  said  county  and  could  not  so  ret^lster, 
and  that  the  said  acts  rf  Harold  L^o-iderback  ccnslitute  a  fe;or:y 
■  iehned   bv  fc'tion  42  of  the  Penal   Code  Cif   C.difyrnia. 

Whe'ef.ire  the  said  Harold  L'^uoeriack  \\  as  and  !s  u-i'ty  o1  a 
course  of  ci  ndU'i  rrir  per  p:-{.;^;•f  a:ui  unlaNV-fi::  h^.c".  isin.ilty 
of  mlsbehav:  r  .::  >:>;*■  as  such  iudi?e  and  was  ..nu  .s  ;•-.::::.  of  a 
misdemeanor  In  office 

The  VICE  PRESIDENT.  Senators,  how  ?ay  you''  1.==-  the 
respondent.  Harold  Louderback.  ruilty  or  not  Ftiilty  a.s 
charged  m  this  article?  The  secret ar,-  will  proceed  to  call 
the  roll,  and  as  the  name  of  each  Senator  is  called,  he  will 
ri5e  in  his  place  and  deliver  his  vote. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  ROBINFON  of  .Arkansas  'when  Mr.  Pittm.\n's  name 
wa.s  called'  Tlit  Senator  from  Nevada  IMr.  PrrTMANl  ha.s 
been  engaged  m  the  performance  of  other  duties  and  has 
been  unable  to  attend  during  the  taking  of  testimony,  and 
a.sks  the  Senate  to  excuse  him  from  voting. 

'Ilie  VICE  PRESIDENT.  Without  obiection.  it  i.^  so 
ordered. 

Mr.  ROBINSON  of  Arluin.sas.  I  a:-,k  that  the  message  of 
the  Senator  from  Nevada  relating  to  the  subject  be  incor- 
ix)rated  m  the  Recohd. 

The  \TCE  PRESIDENT,  Without  object  ir-n,  it  Is  eo 
ordered. 

The  me.ssage  is  a.s  follows: 

VKTrKV   ST.^Trs   Erv.^TE. 

CCMiTlTTFE     O.V     foREICN     RELATIONS. 

Wdshingt.jn,  DC,  May  24,   19:^3. 
Hon    Josrrii   T    Rtin'son 

il'iirf-:;    S:a:e<    Sfnat,^ 
My    Dr..\R    ^Tnator.    For    fne    past    C   weeks,    by    dircctir;n    c-i   the 
Presld-int    I   liave  been   cn^-a^-'t'd   m   the   mform.al   coaferences   held 
ty    I  ur   (}cvcr:.;r.cnt    r.nd   represei.tat.'. t s   .f    varicus   other    goveru- 
n^ents    m    prep:irat.'  ::    for    • 
have  occtipied  : 


'  '.i  for  tlie  I.onu.)!.  c.  r.fertnce  These  duties 
entire  time  ana  made  it  imposs.ble  for  mie  to 
attend  the  sess.ons  of  the  Stnatr  during  that  period  ana  to  Usten 
to  the  evidence  m  the  impeachment  proceedir.es. 

I  therefore  respn-t:  i^llv  rs  quest  you,  on  my  behalf,  to  asli  tlie 
Senate  to  excuse  me  from  casting  m.y  vote  in  such  impeaThment 
proceeding? 

The  Presiden*  b.avi.n^  appointed  me  one  of  the  delegates  of 
rur  Go-,  .-rnment  to  the  London  conference,  it  will  be  necessary 
r.r  r:.i-  to  be  absent  from  the  Senate  during  the  remainder  of  the 
St.-.  .v.n  I  tbt-rrf  re  request,  also,  that  vi^u  ask  the  Senate  to 
■  \..  ...sc    me  fr.ir.   fur-.her   attendance   at   the   Senate   auring   the   re- 


.aii.aer  or 
With 


Si  SSI 


I    am,    very   respectfi 


Key    Pitt  .v.  an 


Mr'-  C.-\R.'\W.'>lY  'When  her  name  was  called'.  Mr. 
President,  1  should  hke  to  be  excu.sed  from  voting  on  this 
articl'^. 

The  MCE  PRESIDENT,  Is  there  objection^  The  Chair 
heiir.';  none,  and  the  Senator  from  Arkansas  is  excused  from 
voting. 

The  roll  call  was  cnncluded. 

The  VICE  PRESIDENT.  The  clerk  will  recapitulate  the 
responses  of  Senator.^. 

The  letrislative  clerk  recapitulated  the  vote,  which  was  as 
follows: 

GUILTY      34 


Rachman 

Capper 

Kendrlck 

Sheppard 

Bankhekd 

C:nrk 

La  F':;iette 

Steph.ens 

UarK.ry 

C   :;:.&:  :y 

M.^Adoo 

Thomas.  Okla. 

B.a.  K 

C     irei.s 

M.-Gli! 

Thomas,  Utah 

r^  i.e 

rv... 

M-  Kebar 

Van   Nuvs 

P'.'wn 

Tv.."-v 

N''-(  :v 

Wa.sh 

H-i.k;ey 

J:-:.  r;>rn 

N"   rri.s 

\Vh''e:er 

H,..ow 

Fra;;;pr 

Nvr- 

Pyrd 

Havden 

}':pv 

NOT  r. 

ni.TY     A2 

.^dams 

Gold.s  bo  rough 

M^Carraa 

Smith 

.*.shur-t 

Hale 

I.lcNary 

Steiwer 

BailPV 

Harrison 

Met  calf 

1    wn.send 

B a 'hour 

Kastintis 

M-;rphy 

Tram  me:; 

Brat  •  in 

Hatf.e.d 

I'a'-.f-rson 

Tydmps 

Carey 

Kebert 

Re-d 

Vandeaberg 

<■■'--     -'d '" 

K.  an 

H--VT;/d- 

Wa^ntr 

IJia!f 

Kevs 

R    h;n>on    .' 

rk. 

Waicott 

P;    K:nF    n 

K::..- 

K:;:;:r;-'.'i,    I 

r:d. 

Wn-nte 

Fietrhrr 

L   ga;. 

R  :.-'■:: 

OiL-r^e 

L:.n- 

S^nall 

.A.B.'-"EN"T     NOT 

vol 

iNo.  OR  e:- 

:cu 

-SED     n 

.Austin 

(   ,.",,i.b 

G.a  ^s 

Pit:  man 

Byrnes 

Davis 

Gore 

S.Mp-tead 

C-jstitrB-n 

Fes3 

Norbeck 

4u^  i 
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Tbe  VICB  PRESIDENT.  On  the  first  article  of  Impeach- 
ment 34  Senators  have  roted  "  guilty  "  and  42  Senators 
havt  voted  "  not  guilty."  Less  than  two  thirds  havin«  voted 
In  faTor  of  his  guilt,  the  Senate  adjudges  that  the  respond- 
ent. Harold  Louderback.  is  not  guilty  as  charged  In  the 
article. 

TTie  clerk  will  read  the  next  article. 

Tbe  kftelfttlve  clerk  read  as  follows: 

Thftt  Harold  LouderbAck.  Judge  m  lUoramd.  wm  guilty  of  « 
eouTM  of  Improper  and  unlawfuJ  conduct  as  a  Judge,  filled  with 
partiality  and  favorlllam  In  Improperly  granting  exceaslTe.  exor- 
Mtaat.  and  unreaaonabie  allowances  w  dlsbursemeni^  "  one 
Iftwifeall  Woodward  and  to  one  8amu«l  8bortrldg«.  Jr  i.:~  -  <'Am 
and  •ttorney.  respectively.  In  tha  matter  of  Uk  Luniberman's 
Reciprocal  Aacoclatlon. 

And   in  that   Um  amlA   Harold    I-o;  ;T^a  k     ;  .1   •     1      \'   r-<A-  • 
haTtof    tmproparly    aequlred     )unsd..'    -i.  -aj^-  ■...»• 

Lumbermen's  R«^^procai  Aaaoclation  contrary  to  the  u^v  oi  lUe 
United  State*  and  the  rulas  o!  tn^  court  did.  on  or  about  th*  29th 
day  of  July.  1930.  appoint  on--  M.*,--han  Woodward  and  one  Sam- 
uel Shortrldge.  Jr..  recelvfr  ar.  :  a  u-rney.  reepectlvely.  in  said  caae. 
and  after  an  appeal  wa»  *  iv  :  from  the  order  and  ottier  acta  of 
tbe  Judge  In  aald  caae  to  iLf  '  :::i*-^.  .'^':\'f"  -^"'.rcuit  Court  of  Ap- 
peal* for  the  Ninth  Ctrrult  A.n<l  '-.■•>  s.i.  :  !>t  and  acta  of  the 
iald  Harold  Louderba  5c  ^a'.-":.^  b-fr.  -.v-r  .vi  ^-.-  sa:-l  United 
States  Circuit   Court  ^:.•■l,      =1:   .    ::.'■    M./i.-.iUr      r    >a  n    circuit 

OOUrt  of  appeals  ;!  r-  o  .-.    •..       n  ..^'  <».  elver   to 

torn  over  all  of  t.^.c  .*.--.»■•       r  -m.   '.  *.n.  ■  •    i'  •  ;>slon  as 

receiver   to   the   commi.'vs:on«T  :^     - mce   at    ihe   Slate   of    Cali- 

fornia, the  said  Harold  lyO\.:>'r^  h-i  .rJawfully.  improperly,  and 
Of^NHlvely  d;  ;  ■!..':  ai.>!  ••::'^<-r  *:.  '  '.-r  so  dirwrtlng  the  receiver 
t*  torn  ov^r  sa  *.  pr-  p^r'  •  sd..  ;  s-j-f  -ommlasloner  of  insurance 
but  Imprc:-—:-.  ■i.'.fS  ■iu.a  jrf  ..:-,  -..i  :»■  «■;-».  order  cond:tional  that 
the  said  Sia-f  -oran-.;-i^:'>ri^r  r  .r.-  .'i:.  r  and  any  other  party 
In  tnter»»t  woxild  not  -ak-  a:.  App»a.  'r--v.  the  allowance  of  fees 
and    ^^bur'^m^ntJ*  (rr-n;>t;    :  v   '.i-.f   ^<t.J    Harold  Louderback   to  the 


sa:  .    M-4-- 
attoi  [,€•>• 
a   dUtnct 

frtends   and    a.v^<  <  -.a'^s    ' 
his.   said    JvidR'-  *     <  ■;-• 
tnsoraiicc  and  r'ii.''t:>>>  :' 
labor,  and  «tp'-:v^<>   .; 
such  arbitrary    '.rr.pvT.f 
that  the  said    Ha-'.M    '.    . 
•••k  to  eoerc*'    ^.i    :    -^••\<' 
tn  tateroat  in  -^h.  t   ^  '.'  n 
fees  and  the   •      - ^     » •  •    a 
by    him    to   sa    '    \f  i  -  > :  :< 
raeaiver    and    attorurv     --■^ 
lawfully  force  and  co«- 


W   .-Klwird    iri.1    Sa.T-.',.':    S; 
'i*".^     \^',r  rr.f . 


T-       H 


."ridge.  Jr  .  receiver  and 
■islnt;  his  aald  '^^.■-f  &.« 
■i  j^>»  rvjnal  and  ;  \  n. 
i.:..-'.  osh  of  UtlgnLuB  u. 
'.  ~  ■  le  commissioner  of 
p.^,o,'  -  sa  '.  *  '.;on  unneccsBary  delay. 
'-..•:r.r  '.:  •  -k:--  of  all  parties  against 
\:..!  .n.Ai'  order  of  said  Judge,  and 
'.crha  K  •  '  .mpmperlY  and  unlawfully 
T  :;  s,-  ner  of  '.nsurance  and  parties 
*.  i-T-t-p'  and  a<-qi.ilesce  In  the  excessive 
'  .r.r-:v.'!r.'..i-  ■  disbursements  granted 
■.«.  <;wi.-:  \:.:  Samuel  Shortrldge.  Jr. 
:-^  '  ■'■  \:  1  did  Improperly  and  un- 
'•  =1;  1  ;  ii-*  eg  to  enter  Into  a  stipula- 
tion modifying  said  impr  ip<"  and  unlawful  order  and  did  thereby 
make  It  neccsaary  for  the  State  commissioner  of  insurance  to 
take  another  appeal  from  the  said  arbitrary.  Improper,  and  un- 
lawful  action  of  the  said   Harold   Louderback 

In  that  the  said  Harold  Louderback  did  not  give  his  fair.  Im- 
partial, and  judicial  consideration  to  the  objections  of  the  said 
State  commissioner  of  Insurance  against  the  allowance  of  exces- 
Mva  fees  and  unraaaonable  <ilatiurserr:«>nt.s  to  the  sal  !  \U-^haIl 
Woodward    and    Samuel    Shortrldge  eceiver    an:      .   :     .ney. 

respectively  In  th«>  -i.-*^  of  the  Lumbermen's  Reciprocal  .Viiocia- 
tlon.  In  order  to  .  -  ind  enrich  his  friends  at  the  expense  of 
the  litigants  and  p  '  n  interest  In  said  n..^  -«"  *:;.  did  thereby 
cause  aald   State  vsloner   of   Insurant'     «^i.        ..r-    parties    m 

tBt«r*at  addltlotial  deiav.  expense  and  labor  in  tajclng  an  appeal 
to  the  United  States  Circuit  Court  of  Appeals  in  order  to  protect 
their  rights  and  property  m  the  matter  against  the  partial,  opprw- 
slve.  and  unjudicial  conduct  of  said  Harold  Louderback 

Wherefore  said  Harold  Louderback  was.  and  Is.  guilty  of  a  courae 
of  ooodtict  oppressive  anH  "^'Mr+icial  and  is  guilty  of  mlsbehavtor 
la  oAea  •■  aaeh  judge  an.  «  a.-  and  is.  guilty  of  a  misdemeanor  in 
oAce 

The  VICE  PRESIDENi  senators,  how  say  you?  Is  the 
r«pond*T!t  Harold  Ix^uderback  guilty  or  not  guilty  as  charged 
In  thi     t 

Mr.  B.\re ivLi'i  Mr.  President,  during  the  testimony  on 
this  article  I  was  at»ent  from  the  Senate  because  of  duties 
on  a  committee  of  the  Senate,  which  I  regarded  as  sufB- 
eiently  Important  to  Justify  me  in  abeenting  myself.  For 
that  reason  I  ask  to  be  excvised  from  voting  on  this  article. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Kentucky  is  excused  from 
mtlng  nn  artirlr  IT 

Mr  A'vA.M.-  Mr  President.  I  should  like  to  ..*.  ihe 
same  re<4  *•  .i  .  ;  tor  the  same  reason  as  expressed  by  the 
Senator   Ir.;-..    K.':.-U'!cv. 

The  VICE  PI'.F.-^IK-NT  Is  there  objecUon?  The  Chair 
hears  none,  and  the  Senator  from  Colorado  la  cscoied  from 
voting  on  article  IL 


I  deitre  to  make  the  same  re- 
U  stated  by  the  Senator  from 


Mr.  DILL.     Mr. 
quest,  for  the  same 
Elentucky. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Washington  is  excused 
from  voting  on  article  n. 

Mr.  GEORGE.  Mr.  President,  for  the  same  or  similar 
reasons  I  desire  to  be  excused  from  voting  upon  this  article. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Georgia  is  excused  from  voting  on  article  n. 

Mr.  COUZENS.  Mr.  President,  for  the  same  reasons  stated 
by  the  other  Senators.  I  desire  to  be  excused  from  voting  on 
this  article. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Michigan  is  excused  from  voting  on  article  n. 

Mr  CAPPER.  Mr.  President.  I  ask  to  be  excused  from 
voting  on  article  11. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Kansas  is  excused  from  voting  on  article  n. 

:\<  BULKLEY.  Mr  President.  I  make  the  same  request. 
tiia:  .  n.ay  be  excused  from  voting  on  article  II. 

The  VICE  PRESIDENT.  Without  objecUon,  the  Senator 
from  Ohio  is  excused  from  voting  on  article  II. 

The  clerk  will  proceed  to  call  the  roll,  and  each  Senator 
when  his  name  is  called  will  rise  in  his  place  and  deliver  hi; 
vote. 

The  roll  call  was  called. 

The  VICE  PRESIDENT.  The  clerk  will  recapitulate  I'tn 
vote. 

Tbe  legislatlTe  clerk  recapitulated  the  vote,  which  -%-rt5  a: 
follows: 

GUILTY— 33 


Hankhead 

caraway 

licCarran 

Pop* 

.H:ack 

Duffy 

McOUl 

Russell 

Bona 

Krtekaoa 

Cttephens 

Brown 

Itaaler 

Meety 

Thomas,  Utah 

Bulow 

LamOstto 

Norrls 

Walsh 

Byrd 

lieAdoo 

Nye 

HOT 

GUILTY— 47 

Aahurst 

Ool^hatovcti 

Long 

SteJwer 

Bachman 

Bale 

Mellery 

Thomas.  Okla. 

Bailey 

Barrlean 

Metrelf 

Townsend 

Barbour 

l^aaSli^Ka 

BflDV^^kV 

Brattou 

BatfiaUt 

Patterson 

Tydlngs 

Carey 

Hay den 

Beed 

Vandenberg 

Clark 

Hebert 

Beynotds 

VanNuys 

OonnaUy 

Kean 

Robinson.  Ark. 

Wagner 

CooUdga 

Kendnck 

Robinson.  Ind 

WalcoU 

Dale 

Keyes 

Schall 

Wheeler 

Dickinson 

King 

Sheppard 

White 

Fletcher 

Logan 

Smith 

ABSENT.  NOT  VOTING.  OR  KXCU8ID— 18 

Mmrrw 

Capper 

Dill 

Lewis 

Austm 

Cosugan 

Mas 

Norbeck 

Barkley 

Ootiaens 

Oeorg* 

Plttman 

Bulkley 

Otmiag 

Glass 

Bhipetead 

Byrnes 

Davie 

Gore 

The  VICE  PRESIDENT.     On  the  call  of  the  roll  of  thi- 
Senate  upon  the  question  whether  the  respondent  is  guilty 
or  not  guilty  under  the  charge  in  article  II.  those   votinr 
guilty  number  23  and  those  voting  not  guilty,  47.    Less    h.w 
two  thirds  having  voted  in  favor  of  his  guilt,  the  S«     r 
adjudges  that  the  respondent,   Harold   Louderback,    Us    :._■ 
guilty  as  charged  m  this  article. 

The  clerk  will  read  the  third  article  of  impeachment. 

The  Chief  Clerk  read  as  follows: 

aartcLa  m 

The  said  Harold  Louderback.  Judge  aforesaid,  was  guilty  of 
misbehavior  In  office,  resulting  In  expense,  disadvantage,  annoy- 
ance, and  hindrance  to  litigants  in  bis  court  in  the  case  of  th? 
Pageol  Motors  Co.,  for  which  he  appointed  one  Guy  H.  Gilbert 
receiver,  knowing  that  the  aald  Gilbert  was  liux)mpetent,  un- 
qualified, and  InespOTlaooed  to  act  as  such  receiver  in  said  caa*. 
{  In  that  the  said  ■srold  Louderback,  Judge  as  aforesaid,  op- 
I  presslvely  and  In  dlsrefntrd  of  the  rlghu  and  Interests  of  litigants 
I  In  his  court,  did  appoint  one  Guy  H.  Gllt)ert  u  receiver  for  ths 
Fageol  Motors  Co..  knowing  the  said  Guy  H  Gilbert  to  be  incom- 
petent, unfit,  and  inexperienced  for  such  duties,  and  did  refusa 
to  grant  a  hearing  to  the  plaintiff,  defendant,  creditors,  and  par- 
ties in  Interest  in  the  matter  of  the  Fageol  Motors  Co  on  ths 
appointment  of  said  receiver,  and  the  said  Harold  Louderback  dl<l 
cause  said  llUgants  and  parties  In  Interest  in  saUd  matter  to  bs 
misinformed  of  his  action  whUe  ssdd  Guy  H.  GUbert  took  steps 
necessary  to  qualify  as  receiver,  tbereby  depriving  said  UUgants 
and  parties  in  Interest  of  prwentlnn,  ^«  facts.  clrcumstanceH, 
acd  conditions  of  the  said  equity  reeelverablp.  the  nature  of  ths 


ll'oo 
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business  B'-ir"  r'  r  tvpo  nf  prrf.cn  necespary  to  operate  said  b\;s:np-'-3 
in  order  tl  i.;.:t.-.i  .  rLa::.  ts.  liticunt.s.'  and  ull  parties  ir.  u.- 
terest  and  thereby  deprUln.:  s.^'.d  5  artic>.s  in  interest  of  the  oppor- 
tunity of  protesting  against  the  nppoi-.trncr.t  of  an  inconipetent 
receiver. 

Wherefore  the  said  Harold  Louclerbark  was  and  Is  gui.ty  or  a 
course  of  conduct  constltutlns  misbehavior  as  bald  jucl.;e  and 
that  said  Harold  Louderback  was  and  Ls  giillty  of  a  misde:ne;in.,r 
in  office. 

The  \^CE  PREiflDf.NT.  Senators,  how  say  you?  I?  the 
respondent,  Harold  Louderback,  guilty  or  not  guilty  as 
charged  in  this  article '^  The  clerk  will  proceed  to  call  the 
roll,  and  each  Senator  when  his  name  is  called  will  rise  in 
his  place  and  d'  l-vt  r  Ir..'^  vote. 

ThcCh:rf  C't  rk  procf>eded  to  call  the  roll. 
Mrs.  C.\i:.-\\VAY    'When  her  name  was  called'.     I  desire 
to  be  excused  from  voting  on  this  article. 

The  \^CE  PRESIDENT  Without  objection,  the  Senator 
from  Arkan.sas  stands  t  xcu-ed. 

Mr.  COUZENS  -when  h;.s  name  was  called^  I  ask  to  be 
excused  from  voting  on  th:s  article  because  of  abseiice  m 
committee  meetings. 

The  VICE  PRESIDENT.     Without  objection,  the  Senator 
from  Michigan  stands  excused. 
The  roll  call  wa.s  concluded. 

Mr.  BAI'.KLEY  For  the  same  rea.<^ons  expressed  by  me 
on  the  vote  on  the  for:ner  article  I  ask  to  be  excused  froir. 
voting  on  thi-  artu  !^ 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Kentucky  stands  excused. 

The  clerk  w:Il  recapitulate  the  vote. 

The  ChAi  Clerk  recapittilated  the  vote,  which  was  lis 
follows: 

Gril-TY-~11 


Black 
Bone 
Bulow 

Adams 

Ashxirst 

Barhman 

Bailey 

Bankhead 

Barbour 

Bratton 

Brown 

Bvilkley 

Byrd 

Capper 

Carey 

Clark 

Connally 

CooUdge 

Dale 


IMll  Ls  Folietle 

Prarfer  Mi  Keliar 

Kf:. Crick  Norrls 

NOT   r.UILTY  ^3 

Dickinson  I,or.K 

I>Uffy  Mf  Adcxi 

Brlrkson  MrCarran 

Fleltl.cT  Mi-f.Ul 

George  MrNary 
Qoldsborou;:h  Mpiralf 

Hale  Murphy 

Harrison  .s.eiy 

HA-vtinifs  I'attfrsou 


H.iyo_u 

Hebert 

Keon 

Keyes 

King 

Logan 


I'ope 
R^'ed 

P.cyno'.dsi 
!^^5bln-■^o^..  .^rk 
Robinson.  Ind 
H'i.s.spii 
Srhaa 


Nyo 
Slophcus 


Pbf'ppr.rd 

Smith 

S'l^iwpr 

Thonia.':   Okla 

Tl:.Tn-.a.'^.  Utah 

Townsend 

Tranimeil 

Ty-dings 

Vandinbtrg 

Van  Nuy-s 

Wa«i;t  r 

Walrntt 

V,'a!-'-h 

Wh.crlpr 

White 


Plttman 
Sh;pHtead 


ABSENT.  NOT  VCTINfl.  OR   EXCUSED     15 
Austin  Costlgan  F.-.«a  Norbeck 

Barkley  Couzens  (.ia.'ss 

Byrnes  Cutting  Core 

Caraway  Ha  vis  Lewis 

The  VICE  PRESIDENT.  On  the  third  article  of  im- 
peachment 11  Senators  have  voted  "  guilty  "  and  63  Sen- 
ators have  voted  "  not  guilty."  De.ss  than  two  thirds  havm^,' 
voted  in  favor  of  his  guilt,  the  Senate  adjudges  that  the 
respondent,  Harold  D  udoiback,  is  not  guilty  as  charged  m 

the  article. 

The  clerk  will  read  the  next  article. 

The  legislative  clcik  roud  as  follows: 

arttllk  rv 

That  the  said  Harold  I^vKlc-back.  judpe  aforesaid,  was  c^o.l'y  or 
misbehavior  In  office,  filled  with  partiality  and  favontl.'=m.  In  im- 
oroDerlv  willfully  and  unlawfully  granting  on  Insufficient  and 
improper  papers  an  application  for  the  appointment  of  a  receiver 
In  the  Prudential  Holding  Co.  ca.se  for  the  sole  purpose  of  beneSt- 
Ine  and  enriching  his  personal  friends  and  associate*. 

In  that  the  said  Harold  Louderback  did  on  or  about  the  lotn 
dav  of  Aueust  1931.  on  Insufficient  and  Improper  application,  ap- 
TOint  one  Guy  H.  Gilbert  receiver  for  the  Prudential  Holding  Co. 
case  when  as  a  matter  of  fact  and  law  and  under  conditions  then 
exWtlnK  no  receiver  should  have  been  appointed,  but  the  said 
Harold  Louderback  did  n.cep'  a  petition  verified  on  informat  on 
and  lilJ5  by  an  attom'^v  m  the  case  and  without  notice  to  the 
^5  Prudential  HolUin.  c-  did  so  appoint  Guy  H  Gilbert  the  re- 
«  ver  and  the  firm  of  P-.k.l-pie!  A:  Dlnkelsplel  attcrnevs  for  the 
r^"er  that  the  said  Ha:  Id  Louderback  In  an  attempt  to  benefit 
L!S  eLlch  the  said  Guv  li  C-,itert  and  his  attorneys  Dinke. spiel 
rolXiplel.  failed  tQ-give  Lis  fair.  Impartial,  and  jud.cla  co:.- 
sideratlon  to  the  application  of  the  said  P-'^^J"^;^'  ""^-/J-.,^ 
for  a  dlsmlBsal  of   the  petition   and   a   discharge   of   the   rece.%er. 


a'thrueh  tVe  said  P:t:dci:::al  H-lcl.-e  Ct  t^'a^  In  law  entitled  to 
^u.h  u:-:t^.^^al  ct  t:.e  ;.t.t:.-:  a::a  c>.  ;...-::■  of  th-  :  e-riv-f^lhat 
during  the  pendency  of  the  abdication  tor  i-:f>  c.-r.i.- -..1  c'  t.:e 
petition  and  for  the  disch.->"ef  of  the  receiver  a  p-^- :';on  m  b-nk- 
i  ■.v.u-v  was  filed  against  i':^f  ^;v,ri  Prudentiai  H-  •.;.:. j  Co  l^a-ed 
(.ntirtlv  and  solely  on  an  ci..eji:.  :i  that  a  :.  1..1.  o.  ■-q  iity  n.>1 
been  appointed  for  the  said  Prudentiai  Holding  Co.,  and  tl.e  sa  d 
Harold  Louderback  then  and  there  willfully.  Improperly.  ai;d  ti-  - 
lawfully,  sitting  In  a  part  of  the  court  to  which  h.e  h.ad  not  been 
assigned  at  t^e  t*rr<-  -o.-^k  Juri.'^diction  of  tiie  ca-^e  in  bankruptcy 
and  thcu-'^  kiiv  ^v.■-  -..r  facts  :::  th-  .  ..sc  a;.d  ct  the  appUcation 
then  pcrc:.:...-  s  <  n  hon  for  the  di^^rni-^  a!  of  tl.p  pp-iition  and  the 
dlscharrp  -f  •'r.f-  1  q-i::v  receiver,  prann-d  t '  p  rr--A:c\:  ir.  bank- 
ruptcy and  did  :  n  t>ie  2d  day  of  October  l-<0  app.iin*  t!ie  same 
Guy  H  Gilbfrt  receiver  in  bankruptcy  and  \..v  j.ou  :J;i-iit  ..-P't--1  "-^ 
Dlnkpl'^pirl  r.-tcr-.pv-  for  the  receiver,  kt-  a;ii^  :..1  of  t'^c  :::r.^  that 
the  -ad  P-:r.  :.'..0.  n'.-ldinc  Co.  vras  en"  t>r;  :i-S  a  n^atter  of  ,aw  • -i 
'  ;>vp  'iif-  -a  d  :ip;i-ion  in  eouitv  dismisFcd:  in  that  throu,rh  the  o;- 
,,.-e...:.,  ,>  (;p;.txrate,  and  wi'ufui  action  of  the  said  Harold  Louder- 
^a!k  a'^.i.r  1:1  ros  capacity  as  a  judu?  and  inisuslnB  the  powers 
o'  '  "^  ^'-d-  .a'  rffi.-p  fnr  the  sole  ntirr.nse  rf  brne.'it'ng  a:id  en- 
rlchir::"sai'd' Omv"  }{  f^i'bert  and  binkpl-niel  *:  Dinkelspiel.  did 
ca-ise  li.e  .'-a;;i  P:  tuier.tiai  Holdir.c  Co  to  be  p\it  to  unnpcessarv 
dpl'av,  expcn.-p  and  lalx)r  and  did  deprive  them  of  a  fair,  impanial. 
a:. d  Judicial  consi^lc-a'ion  of  their  riphts  and  ti.e  protection  0: 
•  i.pr'property    to  whifh  thrv  were  entitled 

V.-herefore  'the   said    Harold   Louderback   was,   and   1'^.    ralltv   of   a 
pou'-sp  of  conduct  constituting  misbehavior  as  said   nui -tp  and  that 
'..!d    Harold    IX)ude:back   was.   and    is,    ^a:::y   of   a    nu.-aemeanor   in 
iffirc 

The  \TCE  PRESIDENT.  Senators,  how  say  you''  Is  the 
re.-pcndent,  Harc'.d  Louderback,  guilty  or  net  guilty  as 
chart:ed  in  this  article? 

The  clerk  will  proceed  to  call  the  roll,  and  each  .Senator. 
I  as  his  na.Tie  is  called,  will  ri.je  m  his  place  and  deliver  his 
vote. 

The  Chief  Clerk  proceeded  to  call  the  roll. 
Mr.  GEORGE  when  h.s  name  wa.-  called'.  Mr.  Presi- 
d'-n'.  in  the  dischi.r-c  of  official  duties  I  was  away  from  the 
Seiuite  during  most  of  the  testimony  on  this  article.  I  have 
not  had  an  orportunity  to  read  it  fully.  I  ask  to  be  excused 
from  vol  me:. 

The  \'ICE  PRESIDENT.     V.'.thout  objr-ction.  the  Senator 
from  Gcoi'L:'!a   stand.T  excused. 
The  roll   call   v;as   concluded. 

The  \TCE  PRESIDENT.  The  clerk  will  recapitulate  the 
responses  of  Senators. 

Tlie  legislative  clerk  rccapitulatod  the  vote,  which  was  as 

follows: 

GUn.TY      ,30 

Barkley  Connally  McAdoo  Sheppard 

PS'-.rV:  Couzens  McCarran  Stephens 

H  !    ..  DUl  McGUl  Thomas,  Okla. 

; :.\in  ErickSon  McKellar  Thomas,  Utah 

r        A'  Frazler  Necly  Wai.sh 

[<.   ,.  Hayden  Norrls  VVhte.er 

(  u  ;>v.  ay  Kendrlck  Nye 

CiarK  I.aFol'.ette  Pope 

NOT    GUILTY     4  7 

Arlan-^  Dale  King  Sr-hall 

^shurst  Dickinson  Lopan  .'^mlth 

Hachmaa  V.^y  Long  Steiwer 

jViilev  F.ptrnpr  M-Nary  1  own-end 

naniihead  O...d-borough  Melcalt  Trar^inieii 

Harb.    .r  H..e  M      ph.v  Tydings 

■.^'■  -l  r-  Harri-^on  PattTAjn  \  and  en  berg 

'li"y'^y  Hastings  Ricd  VanNuys 

Bvrnes  liattt.ld  RcMi.lds  ^^'^^^^ 

capper  lu--n  R:  bii.son   Ark         ^.;';;C-- 

Carey  Kean  He;:::.-::,    .nd         V,L.to 

Coolldee  Kpvps  K-;^--'-.. 

.-VBSENT    NOT   VOTING  OR    EXCrSED    FROM   VOTING    -12 

Austin  l.)avis  f:-  a.-s  N-rbock 

Costlgan  Fess  pure  el""'.'!'^-- 

Cutting  G.-o.rpe  Lewi.s  &,..p-aa. 

The  VICE  PRESIDENT.  On  tlie  fourth  article  of  im- 
p<-ichi^rrt  20  Senators  h^ve  vcf^d  ■  gu.ity  "  and  47  Senators 
have  voted  "  not  pudty."  Les.-  tnan  two  thirds  having  voted 
in  favor  of  his  railt.  the  Senate  adjudees  that  the  respond- 
ent.   Harold   Louderback,    is    not    guilty   as    charged    m    the 

article. 

Thr  clfrk  will  read  the  next  article  of  impeachment. 
The  Ch.ef  Clerk  read  as  follows: 


AETTC' E    v     i.^s    .*.:,: rNTF.D 


It  18  ixxtended  by  Mticie  5  to  ci 


:t  is  rhareed,  that  the 


reasonable  and  l«t>bable   result    of    Har.  .i    L-iKierbark-s   act.cn    in 

his  capacity   as  Judge   in   n.akin.^    d-n?:  .n=    a::d    ^rd'r-    in    ^tions 
pending   m   his   court  and    utlure    i^iJu   u^    ou.a    ^^^bC    u^u.    □>    tne 


h 
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mrthod  of  appointing  reoelTW*  and  attorrvy»  for  r*c«lv»r«.  by 
aapamttnc  tnoompetcnt  r«crivers  and  attorneys,  by  hia  rrla- 
llaMh^aiMl  tnn— rttTTTii  with  on«  Bam  Leake,  and  by  the  reta- 
Uooahlp  and  tranaactlons  of  tbe  MOd  8an  ;^>tk.-  «tUi  such  ap- 
point— ■  of  th«  aakl  respond-*nt  made  po.s...  a;  .  probable  by 
tbm  action  and  attitude  oi  °  -  -^ud  Haroid  LcuUerback.  and  by 
tflaplsylxiC  •  hlcb  d«(r«e  of  .  :  "--<'nrr  to  the  intereat  oi  estates 
and    parties   in    tntrrsst   in    nx*'  t>efore    him    and    In    hl« 

court,  axul  by  displaying  a  hig  .-y.:  •  '(  interest  in  making  It 
pcvsibls  for  certain  Individuals  and  arms  to  dartv*  large  fees  from 
ths  funds  of  such  estates,  has  been  to  create  a  general  condition 
of  wm» -spread  fear  and  distrust  and  dubellef  in  the  fairness  and 
dtstntsrestsdness  of  the  oAclal  actions  of  the  said  Harold  Liouder- 
back  and  to  cr«at«  by  his  said  acts,  deeds,  and  relationships,  con- 
trary to  his  Individual  and  officiaJ  duty,  a  favorable  condition  and 
a  cauas  for  the  development  naturally  and  loarttably  of  rumor* 
aikd  ■qaptetons  destructive  of  public  conn<!>  rce  In  and  respect  for 
the  said  Harold  LouderbacJc  as  an  individuai  and  s  Judge  to  the 
scandal  and  disrepute  of  his  said  court  and  the  administration  of 
justice  therein  and  prejudicial  generally  to  the  public  respect  for 
and  public  confidence  In  the  Federal  Judiciary  Wherefore,  th* 
•aid  Harold  Louderback  was  and  Is  guilty  of  misbehavior  as  such 
Judge  and  of  misdemeanors  In  office. 

It  la  hereby  allsgsd  and  charged  that  the  conduct  of  said  Harold 
IrCNadarback  as  alleged  In  articles  I.  IT.  m.  and  IV.  and  as  herein- 
aftsr  alleged.  In  Its  general  and  aggregate  result  has  been  such  as 
raaaonably  and  probably  calculated  to  destroy  public  confidence 
taaofar  as  be  and  his  court  is  concerned  in  that  degree  of  dlalnter- 
estednsss  and  fidelity  to  judlcul  duty  and  responsibility  which 
"  nubile  Interest  requires  shall  be  held  by  the  people  In  the 
:-  4i  coxirts  and  in  those  who  administer  them,  and  which  for 

a  Federal  Jtidge  to  hurt  or  destroy  is  a  atlxns  and  misdemeanor 
td  the  highest  order 

First,  specifying  as  Indicative  of  and  disclosing  the  character 
and  Judicial  attitude  of  said  Harold  Louderback  revealed  by  his 
•Mi  aDd  oAdal  conduct  to  the  people  among  whom  be  has  Juris- 
dleCkm.  and  the  cause  for  the  loss  of  public  confidence  of  the  bar 
and  people  of  the  northern  district  of  California,  and  particularly 
of  the  city  of  San  Franclscn.  where  the  principal  business  of  such 
eoort  Is  transacted,  on  or  about  December  10.  1929.  the  said  Harold 
Louderback  appointed  one  Ciuy  H.  Oilbert  receiver  of  the  Sonora 
Phonograph  Co  .  a  going  concern  extrnslvely  engaged  In  the  busl- 
nees  of  receiving  and  distributing  radios  and  phonographs,  the 
■aid  Ouy  H  Oilbert  being  a  personal  and  political  friend  of  the 
said  Harold  Louderback.  and  an  intimate  friend  and  financial  con- 
tributor to  one  Sam  Leake,  hereinafter  referred  to.  the  said  Harold 
i.k  knowing  at  the  time  of  such  appointment  that  the 
A  lining  and  experience  of  the  said  Guy  H   Oilbert  had  been 

as  y>i>eT,kior  and  employee  of  a  telegraph  company,  and  the  said 
Harold  Louderback  at  the  time  of  such  appointment  knuwing  with 

'^••iinty  that  the  said  Ouy  H  Oilbert  was  without  qualification 
u  nscharge  the  duUes  of  such  receivership,  that  the  said  Ouy  H. 
Oilbert  was  appointed  such  receiver  by  the  said  Harold  Louder- 
back  without  regard  to  the  interest  of  such  estate  in  receivership 
and  in  disregard  thereof  and  of  the  Interest  of  creditors  and  par- 
ties In  Interest  and  In  violation  of  the  official  duty  of  the  said 
Harold  Louderback  That  the  said  Gilbert  after  said  appointment 
eontlnusd  in  his  regular  and  usual  duties  and  employment  as 
employee  of  said  telegraph  company,  drawing  his  accustomed  eal- 
ary  during  his  employment  of  approximately  6  months  as  such 
tecelver.  and  received  for  such  services  from  the  funds  of  the 
estate  of  eald  Sonora  Pbonograph  Co  the  sum  of  M.SOO.  all  of 
which  facts  harame  the  subject  of  newspaper  comments  and  mat- 
ters of  OOOMMIB  knowledge  throughout  and  beyond  th**  northern 
Judicial  diatrleC  of  California  to  the  hurt  of  public  confidence  in 
the  s&ld  Harold  Louderback  Judge  of  said  court,  and  to  the  hurt 
and  standing  of  the  Federal  Judiciary  It  also  became  a  matter 
of  newspaper  eonunent  la  aoiuiectlon  with  that  receivership  mat- 
ter and  oChma.  that  theretofore,  about  19J5  or  1926.  the  said  OU- 
bert  had  been  appointed  by  the  said  Harold  Louderback  when  the 
aa'^  H%rr  !'l  T^^'iderbaclt  was  a  Judge  of  the  Superior  Court  of 
C>  t      i;      appraiser    of    certain    real    estate,    the    said    Harold 

LLiiiufi  biiLk  wu.  knowing  at  the  time  of  such  appointment  that 
the  said  Gilbert  was  without  any  qualification  to  appraise  the 
value  of  such  real  estate,  and  In  truth  the  said  Gilbert  nerer  saw 
Mid  real  estate  and  that  the  said  Gilbert  did  not  undertake  to 
MMal  In  the  appraisal  of  said  real  estate,  only  signing  the  report 
whieh  was  preeentad  to  him,  for  which  services  he  was  allowed  the 
■am  of  1500 

The  said  Gilbert  was  alao  theretofore  appointed  receiver  by 
iMWltf  Louderback  in  tbe  Stempel-Cooley.  case  In  19M.  bank- 
ruptcy, collecting  during  S  or  4  months  glS.OOO  rents,  tor  wblch 
be  was  allowed  a  fee  of  gSOO.  In  this  matter,  after  conversation 
with  the  said  Sam  Leake,  tbe  eald  Gilbert  appointed  as  his  attor- 
ney one  John  Doxiglas  Short,  who  was  an  employee  in  the  law  office 
ot  Erakine  it  Brsklne 

Tike  said  Short  was  afterward.  In  March  1931.  appointed  attorney 
by  one  U.  B  Hunter,  receiver  In  what  Is  known  in  this  proceed- 
ing as  tbe  Ruaeell-Colvin  Co.  case,  and  which  wUl  hereinafter  be 
■pectfked  with  reference  to  In  the  s«.id  Russell-Colvm  case  the 
eald  R.  B  Hunter,  having  t>een  appointed  sucb  receiver  by  the 
•aid  Harold  Louderback.  at  tba  saapMUon  of  the  said  Sam  Leake. 
wbo  tberetofore  had  suffsatsd  to  tbe  said  oubert  tbe  appotnt- 
aaat  of  tbe  said  John  Douglas  Bbort    -  pel-Cooley  ease, 

and  tbe  said  H   B   Hunter   after  bis  ap;  *m  such  receiver, 

appointed   the  said   John   Dotiglas  Short   mm   tu»   attorney   In  said 
lU-Colvm  case,  vbe  said  Uarotd  Louderback  ailowinc  tbe  said 


John  tJoiiglas  Short  the  sum  of  $50,000  on  account  as  attorney 
for  said  receiver.  H    B    Hunter 

Preceding  the  appointment  of  the  said  H  B  Hunter  In  the  said 
Ruaeell-Colvin  case,  tbe  said  Harold  Louderback  had  appointed 
one  Addison  O  Strong  to  be  receiver  therein,  who  because  be 
would  not  designate  as  his  sttorney  the  said  John  Douglas  Short 
as  claimed  by  the  said  Addison  O.  Strong,  or  either  the  said  John 
Douglas  Short  or  certain  other  attorneys  as  claimed  by  the  said 
Harold  Louderback  the  said  Addison  O  Strong  was  summarUy 
dismliaed  as  receiver  and  the  s^ud  Hunter  appointed  in  his  stead. 
who  on  tbe  same  day  of  hU  said  appointment  as  receiver  by  the 
said  Harold  Louderback  tendered  to  the  said  John  Douglas  Short 
the  attorneyship  In  said  receivership  matter 

On  the  25th  day  of  March  1931  one  W  L  Hathaway,  father-ln- 
law  of  the  said  John  Douglas  Short,  advanced  as  a  loan  to  the 
said  Sam  Leake  the  sum  of  tl.OOO  in  cash,  and  2  days  thereafter- 
ward  the  said  John  Douglas  Short.  In  an  involved  family  transac- 
tion, paid  to  the  said  W  L  Hathaway  from  the  compensation  re- 
ceived as  attorney  In  the  Ru-^ell-ColvIn  Co  matter  the  sura  of 
•5  000  Three  months  later  the  said  Hathaway  gave  to  the  said 
Leake  the  further  sum  of  9250 

When  the  said  Harold  Louderback  appointed  tbe  said  H.  B. 
Hunter,  as  aforesaid,  receiver  in  the  said  Russell -Col  vln  Co.  case 
at  the  suggestion  of  tbe  said  Sam  Leake,  and  the  said  Hunter  in 
turn  appointed  the  said  John  Douglas  Sbort  attorney  for  him  In 
the  Russell -Co  I  vln  Co  case.  he.  the  said  Harold  Louderback.  resided 
at  the  Fairmont  Hotel  In  a  room  registered  and  held  In  the  name 
of  the  said  Sam  Leake,  such  arrangement  being  effected  in  con- 
spiracy between  the  said  Harold  Louderback  and  Sam  Leake  to 
aid  the  said  Harold  Louderback  In  carrying  out  a  certain  plan 
and  design,  the  said  Harold  Louderback  pretending  to  reside  in 
Contra  Costa  County  while  actually  and  in  fact  residing  In  the 
city  of  San  Francisco  at  the  Fairmont  Hotel  In  a  room  registered 
In  the  name  of  the  said  Sam  Leake,  the  purpose  and  design  of 
which  arrangement  having  to  do  with  the  passible  venue  of  a  legal 
action  which  the  said  Harold  Louderback  contemplated  might  be 
brought  against  him  To  further  strengthen  and  add  color  to  this 
pretended  residence  In  Contra  Costa  County  the  said  Harold 
Louderback  registered  as  a  voter  In  said  Contra  Costa  County  In 
violation  of  the  laws  of  California,  all  of  which  transactions  by 
the  acts  and  conduct  of  the  said  Harold  Louderback  are  Involved 
In  and  mixed  up  with  the  official  status  and  standing  and  transac- 
tions of  the  said  Harold  Louderback  and  are  known  to  the  people 
of  the  nortbem  district  of  California  and  beyond  such  district  to 
the  disgrace  and  discredit  of  his  office  and  to  the  hurt  of  public 
confidence  therein  and  of  the  Federal  Judiciary  Thereby,  as  a 
result  of  such  transactions,  putting  himself  under  obligation  to, 
dependent  upon,  and  under  the  influence  of  the  said  Sam  Leake 
In  a  manner  and  to  a  degree  utterly  Inconsistent  with  that  re- 
quired by  the  public  Interest  of  a  Federal  Judge,  and  thereby 
putting  himself,  the  said  Harold  Louderback,  In  an  attitude  with 
regard  to  obedience  to  law  and  the  rights  granted  to  litigants  by 
the  law  and  with  regard  to  tlie  standards  of  open  candid  conduct 
necessary  to  preserve  for  the  public  official  that  respect  and  con- 
fidence required  by  the  public  interest  within  the  meaning  of  the 
provision  of  the  Constitution  requiring  of  Federal  Judges  good 
behavior  as  a  condition  upon  which  their  tenure  of  office  depends. 
That  said  conduct  is  bad  behavior  and  constitutes  a  forfeiture  of 
the  right  of  the  said  Harold  Louderback  to  hold  his.  the  sadd  office 
of  Judge  of  the  northern  district  of  California. 

In  August  1931  the  said  Harold  Louderback.  without  a  hearing, 
upon  a  petition  verified  by  an  attorney  "  upon  information  and 
belief  "  and  without  bond  of  Indemnity,  granted  an  equity  re- 
ceivership for  the  Prudential  Holding  Co  ,  a  concern  engaged  In 
extensive  real-estate  transactions,  and  sppolnted  the  said  Ouy  H. 
Gilbert  as  receiver,  who  in  turn  designated  Dlnkelsplel  A  Dtnkel- 
splel  as  his  attorney*.  The  first  Information  the  company  had 
of  the  matter  was  wlMn  Gilbert  and  Dlnkelsplel  A  Dlnkelsplel 
appeared  In  the  oSoe  (tf  said  Prudential  Holding  Co  to  take 
charge  of  Its  affair*.  The  petition  filed  without  truth  or  Justifi- 
cation was  resisted  by  said  Prudential  Holding  Co  .  btit  the  said 
Harold  Louderback  refused  to  dismiss  the  equity  receivership 
matter  until  an  application  (or  r«celv«r*hlp  In  bankruptcy  was 
applied  for.  which  application  was  based  upon  the  grounds  of 
the  said  equity  receivership,  arongfully  entertained  The  bank- 
ruptcy matter  fell  In  the  division  of  Judge  St  Sure,  one  of  the 
Judges  of  the  said  northern  district  of  California.  During  the 
temporary  absence  of  Judge  St.  Sure,  the  said  Harold  Louderback. 
sitting  In  Judge  St.  Sure'*  division,  named  the  said  Gilbert  and 
Dlnkelsplel  ft  Dlnkelsplel  receiver  and  attorneys,  respectively  In 
the  bankruptcy  matter,  and  2  day*  later  dismissed  the  equity 
receivership.  Upon  the  return  of  Judge  St  Sure  to  his  division, 
he.  Judge  St  Sure,  promptly  dismissed  the  bankruptcy  proceeding 
because  no  Insolvency  was  shown.  No  fees  were  allowed  by  Judge 
St   Sure 

The  proceedings  In  the  matter  and  the  facta,  transactions,  and 
statements  therein  became  a  matter  of  general  knowledge  within 
and  beyond  the  said  northern  district  of  California,  with  lU 
reasonable  and  probable  and  Inevitable  consequence  to  aroxise 
dread  and  apprehension  of  the  court  and  Judicial  power  possessed 
by  the  said  Harold  Louderback  on  the  part  of  the  people  generally 
and  particularly  of  thoee  whose  property  might  be  seized  upon 
through  the  instrumentality  of  such  coxirt  and  t^enerally  to  mako 
•aid  coxxrt  disrespected  and  hateful  :'  -  «:•  *  ' .^  .k<-  ^p  ,  ^ 
Dlnkelsplel  had  tberwtofore  and  over  the  ^r  •,-*'  ■  .  piir^.H  m 
Interest,  on  the  ground  that  It  was  caeaaMva.  been  aUowad  a  t— 
of  $aOjOOO  by  tba  said  Harold  Lo\id«rba«fe  Is  tbe  Sonora  Phono- 
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rrn-.ih  rn  r,T.,v  In  WtlUll  oaae  Ihev  had  als-?  been  associated  with  ] 
V.c'  <.,-.'.  c;.:b«rt.  appomtad  by  (he  s,aia  Harold  Louderback  as  i 
riiTivcr   thfrpin 

S-'me  rt  n^nr.tr«   dft^r  ll  »   .ippomtm-nt  of   the  said   Gilbert   and  i 
Dlnkelsplel   A-    Dmkel'^plol    .u-    nc fiver    and    attorneys,    respecl.\fly. 
In  the  said   ITudcnlui   H-  ....1;^;    Co    ca.sc.   10   wit,   on   the    17in  day 
of  February  1932.  they  were  .»ppointed  by  the  said  Harold  Louder- 
back  receiver    and    attorneys,    respectively,    in    the    Fageol    Motors 
Co.  case.     This  company  was  known   in  the  said   northern  district 
of  California  as  one  of  the  ciure  in-.pcrtan:  concerns  in  tliai  p.irt 
of  the  country.     It  had  a£sas  of  |3.uu0  000  bock  value  and  UablU- 
tles    amounting    to    $1.700  000    with    automotive    manu.'actviring, 
assembling  plants,  branch  offices,   properties,   and  extensive  opera- 
tions   in    California.    Washington.    Oregon,    and    Utah.      Ti.e    said 
Harold  Louderback  knew  and  the  people  of  that  community  k::cw- 
at  the  time  the  said  Guv  H    Gilbert  wus  nppolnted   as  receiver  of 
said  Fageol   Motors  Co    that  the  spAd  Guy   H    Gilbert   wa.-?   utterly 
without  qualification  to  discharge   the  duties  of  said   receivership 
That    said    appointment    of    suul    Gi.bort    and    said    Dinkelsp.L'l    & 
Dlnkelsplel    v.as   made    In    tvr;t:.:.;cal    and    •  ppressivc    disrc'/.iird    of 
the  rights  and   interest   of   the   p:iTl.lc»,  In    interest,   of  the   duty  to 
conserve  the  assets  of  said  company,  and   m  dlsreeard  of  his  dutv 
by    the    said    Harold    Louderback    to    the    Government    wnich    h.-id 
commissioned   him  to   be   one   or    Its   Judges.     That   the   facts   and 
circumstances  surrounding   the    apprlntment    cf   the    said    Gilbert, 
as  receiver,   and   the   said   Dlnl:el5F>'-   &   Dlnkel.'=plel,    att^n^evs.   in 
said  receivership  matter  and  the  method   of  procedure   therein  on 
the  part  of  the  said  Harold  Louderback  inevitably  as  a  necessary 
consequence    were    prejudicial    to    the    judiaury    and  J^^  J-o    the 
scandal    and    disrepute    of    the    court    pre.sided    over    by    the    said 
Harold   Louderback   and   to  the   admlni.stratlm   of    lustlre  therein. 
m    that    the    said    Fageol    Motors    Co.    pelt.i.i^    mto    fmaaiclal    diffi- 
culty the  principal  creditors  of  said  compaL.y  and  the  representa- 
tives of  said  Fageol  Motors  Co..  after  full  conference  and  consid- 
eratlon.  decided  by  agreement  to  apply  to  the   Federal   ^0"^  for 
a    receivership    and    after   careful    consideration    agreed    upcn    Ed- 
ward Fuller,  of  Oakland,  a  former  official  of  the  Chevrolet  Motor 
Co     with    extensive    experience    and    demonstrated    business    and 
financial  ability  not  only  In  the  automobile  business  hut  In  other 
matters  of  large  proportions.     Pursuant  to  said  a-reement    on  the 
17th  day  of  February  1922.  the  papers  were  all  prepared  carrying 
cut  the  plan  agreed  upon  by  Fageol  Motors  Co.   and   its  creditors 
and    the    petition   for    receiver   was   filed    in    the    Federal    court    of 
the   northern   district   of    California       Bv    plan    of    a.ssi-nment   de- 
termined bv  drawing  numbers  from  a  bar.  this  matter  fell  to  the 
said   Judge  "Louderback,   there  beln?   three   Judges  of   said  diSLrlct. 
The    parties    In    Interest,    repre^entatlves    of    the    company    and 
of  the   principal   creditors,   went   to   his   ci.r.m.hors   to   see   the   sa  d 
Judge  Louderback  with  the  papers  In  said  m.afer.  arrlvmc  shortly 
before  the  time  for  the  noon  recess  of  his  court,  but  wire  advised 
by    the    clerk    of    the    said    Judge    that    the    noon    recess   wc-oid    be 
delayed  until   12:30.  the  said  clerk   asking   v.hat   it    was   desired    .0 
see   the   Judge   about,    and    was  told    that    It    wa.s   the    r'-cnversh.p 
matter  of  the  Fageol  Motors  Co..  that  the  persons  present   repre- 
sented the  company  and  the  larger  creditors  of  said  company,  and 
that  they  had  agreed  upon  Edv.ard   Fuller   as  a  proper   person  for 
receiver    and   to  advise   the   Judge   of   that    fact,    and   that   it   was 
desired  to  discuss  the  matter  with  him  at  1   30  p.m.     At  that  time 
the  parties  In  Interest  returned  to  see  Jud^e  Louderback  and  were 
told    that   Judge    Louderback    had    got   oS    for    lunch    earlier    than 
anticipated,    had    some   engagement,    and    would    not    return    untU 
2-30      At  2  30  the  parties  In  interest  returned  and  were  told  by  the 
clerk  of  the  said  Harold   Louderback   that   .Judge   Louderback   had 
already  appointed  the  .said  Gilbert  in  said  matter,  and  thai  Jucige 
Louderback  was  not  tl.ero       I:,  this  matter  the  said  Dinkelspiei  & 
Dlnkelsplel   were   also   appoint<>d    attorneys   for   said   receiver.     The 
parties  in  interest,  under   'hreat  of  golni?   into  bankruptcy,  which 
action  would  probably  have  ousted  the  said  Gilbert  and  Dlnkcl.splel 
&  Dlukel-splel  entirely,  effected  an  agreement  with  the  said  Oilbert 
and    Dlnkel-^piel    &    Dlnkelsplel    by     which    other    repre.sentatives 
choeen  by  the  said  parties  In  interest  were  ^o  have  effective  control 
of  the  business  and  legal  matters  of  the  said  motors  company,  the 
said  Gilbert  and  Dlnkelsplel  &  Diukelspiel  offering  no  obstruction 
to    said    representatives.     The    said    Dlnkelsplel    &    Dmkelspiel    ac- 
cepted under  the  circumstances  from  the   as.se ts  of  said   company 
the   sum   of    $6,000,    and    the   said    Gilbert    received    approximately 
the   same  amount.     The   facts  and   circumstances   connected   with 
this  matter  show  to  the  people  of  said  cUstrlct  that  the  said  Gil- 
bert and  Dlnkelsplel  L  Dlnkelsplel  were   not   selected   by  the   said 
Harold  Louderback  primarily  because  he  deemed  the  said   Gilbert 
and    Diukelspiel    &    Dlnkelsplel    best    qualified    to    administer    hald 
estate   but   resulted   in   large    degree    from    the    desire    of    the    said 
Harold  Louderback  to  procure  lor  the  said  Gilbert  and  Dinkelip.el 
pecuniary  benefits  from  the  .-ussets  of  this  concern  which  had  been 
driven  by  financial  diffl' ultv  to  .-^ek  the  protection  of  the  court  of 
the  said  Harold  Louderback.  all  of  which  facts  and  clrcunastances 
received   general   publicity    In    the    said    northern   district   of    Cali- 
fornia to  the  scandal  and  disrepute   of   the  court   of  said   district, 
and   when  taken   In   connection    with   the   explanation   and   escu.se 
offered  by  the  said  Harold  Louderback  for  the  appointment  of  the 
said  Gilbert  as  ic-celvej-  In  this  matter  and  In  other  matters  where 
the  public  knew  the  said  Gilbert  was  utterly  unqualified,  that  he. 
the  said  Harold  Ix)uderback,  In  .^o  appointing  the  said  Gilbert  was 
acting   under   the  control   of   a   sense  of  Judicial   responsibility   re- 
quiring   him    to    appoint    persons    known   to   him   of   efficiency    and 
iutegMty    to   luan.ige    the    affairs    of   estates   in   receivership,    which 
explanation  and  excuse  aJ!*o  has  been  given  wide  publicity  la  sa.d 


d.i->.rict,  the  rcascr.ab'.c  and  ncccssriry  and  Inevitable  result  of  tV.e 
claim  of  such  hit::i  motive  under  the  clrcun^-^taiu e.s  \»  .^.s  to  cea^c 
the  impression  and  public  belief  that  the  raid  Harold  Lourterbp.'-k 
wat;  attempting  by  such  claim  to  hide  his  lack  of  such  nctuatiii.: 
motive  and  to  hide  his  real  motive -for  making  such  uppointmei.i  > 
by  an  insincere  and  hvpocrltlcal  claim  of  having  been  actuated  by 
them,  to  the  disgust  and  humiliation  of  the  people  of  the  northern 
district  of  California  and  to  the  hurt  of  the  public  interest. 

In  September  1930    m  the  court  of  the  paid  Harold   Louderba<k, 
an    equity    recelvei^.'..p    j>et.tion    wris    iilcd    m    the    Golden    bti.to 
Asparacus    case,    t^nu.r.^    .ai    e.  (  i..,niic.il    condict    of    the    b.   ,t.  s.i 
while  Its  obligations  \^.Te  ix'iig  ad.'uMcd      When  the  rece:.  ;■;    a  ..s 
appointed   the  said   Harold    Louderback    agreed    to   submit    to    i.-^ld 
receiver  a  list  of  attorntvs  from  ui.ic  h  he  ccoid  name  his  counsel, 
but  the  list  was  not  fufi..shtc!      Ii.stead  the  said  Harold  LcviUcr- 
back  designated   as  nttr-rncy   .'.  r  .si. id  receiver  the  said  Dlnkel.splel 
&  Dlnkeli-piel    v..'i.    ':t    reference    to   the  receiver.     The   legal   work 
connected  v.iLh  tne  . alidad  of  the  receivership  was  not  appreciably 
more  difficult  or  voluminous  than  that  incident   to   the   ordinary 
running  of  the  business,  which  had  theretofore  cost  the  business 
less   than   $1,000   per   year.     The    said    Harold    Louderback    allowed 
the   said   Dlnkelsplel   &   Dlnkelsplel   $14  uOO   '^n    account,    while    he 
denied    the    uncontested    application    f  r    $1  SOO    each,    reasonnbl-; 
fees,  made  by  the  attorneys   for  plaintiff   :.:  ti   t.ciendant  who  had 
performed  the  only  substantial  legal  servlre.'-  n  i.-itrcd  In  the  case. 
when  thev  prevented  a  forced   ^^aie     '1    ii.r  pr:  perty.     Tlieso  attor- 
neys In  ail  effort  to  protect   the   ;^s.-^...-   ,::    i!.i-   Mud  Asparagus  Co. 
had   opposed   the   payment   of    the   fee-    ..;:.•.'.  ed    to   Dlnkelsplel   & 
Dlnkelsplel   on  the  ground  that   they   v.  ere   ( xcesslvc.     These  acts 
of  said  Harold  Louderback  were  well  known  to  the  public  In  and 
beyond    said    northern    district    of    California,    and    cumulatively 
added  to  the  dl.srespect.  apprehension,  and  public  contempt. 

In  the  Lumbermen's  Reciprocal  Association  equity  receivership,  a 
Texas  Insurance  corporation  doing  business  In  California,  the  com- 
pany getting  Into  financial  difficulty,  the  Insurance  Commissioner 
for  the  State  of  California  seized  the  assets  of  said  company  in  the 
State  of  California  for  the  benefit  of  California  policyholders.  It 
was  determined  as  a  matter  of  procedure  to  ask  for  an  equity 
receivership  with  the  plan  that  said  insurance  commissioner  bo 
appointed  so  as  to  permit  him  to  continue  to  hold  said  asset.?  and 
administer  them  without  extra  cost  for  a  receiver  and  resultant 
diminution  of  the  company's  California  assets.  Instead,  hov.-ever. 
the  said  Harold  Louderback  designated  one  Samuel  Shortridge,  Jr., 
as  receiver.  Thereupon,  the  official  of  the  State  of  California  took 
proper  steps  to  terminate  proceedings  in  the  Federal  court.  The 
said  Harold  Louderback  enjoined  the  insurance  commissioner  f'om 
proceeding  under  the  laws  of  the  State  of  Cahfornia. 

Appeal  was  taken  to  the  Federal  Circuit  Court  of  Appeals  and 
reversal  had  on  the  ground  of  lack  of  Federal  Jurisdiction,  and  the 
property  ordered  to  be  turned  over  to  the  officials  of  California. 
To  this  order  and  mandate  of  the  Circuit  Court  of  Appeals  the  raid 
Harold  Louderback  without  any  authority  of  law  imposed  a  con- 
dition that  said  order  and  mandate  should  be  comipiled  with,  pro- 
v.ded  there  be  no  appeal  taken  from  the  order  made  by  him,  the 
1  said  Louderback,  allowing  a  fee  of  $6,000  to  the  .said  Shortridge 
i  and  his  attorney.  All  of  which  facts  and  circumstance.?  btoume 
published  and  known  in  said  northern  district  of  Cahfornia  By 
such  acts  the  said  Harold  Louderback  exhibited  hini.'^elf'  to  the 
public  as  being  willing  to  obstruct  tl^e  officials  cf  the  State  of 
California  in  their  effort  to  conserve  for  citizens  of  California  the 
a.ssets  of  said  Insurance  com.pany  which  they  had  impounded, 
willing  to  assert  a  jurisdiction  which  he  did  not  possess,  willing  to 
defy  a  mandate  of  the  circuit  court  of  appeals  and  attach  nn 
illegal  and  unconscionable  condition  to  said  mandate  in  order  to 
penalize  and  discourage  the  exercise  of  a  constitutional  right  of 
appeal  for  the  definite  and  obvious  purpose  of  m.akmg  sure  bO  far 
as  possible  by  such  illegal  action  and  coercion,  that  the  said 
Shortridge  and  his  attorney  would  be  paid  from  the  assets  of  said 
insurance  company  so  impounded,  the  fees  which  he.  the  said 
Harold  Louderback,  had  allowed,  all  to  the  scandal  and  discredit 
of  the  said  Hiuold  Ijcuderback  and  his  court  and  prejudicial  to 
the  dignity   of   the   Judiciary. 

Wherefore,  the  said  Harold  Louderback  has  been  and  is  guilty  cf 
high  crimes  and  misdemeanors  In  office  and  has  not  conducted 
himself  with  go<->d   behavior. 

During  the  reading, 

Mr.  McADOO.  May  I  ask  that  the  reading  clerk  proceed 
a   little   more   slowly?     We   do   not   get   the  reading   at   all 

here. 

The  \aC7E  PRESIDENT.  The  clerk  will  read  a.s  requested. 
After  the  conclusion  of  the  reading  of  the  article, 
The  VICE  PRESIDENT.  Senators,  how  say  you?  Is  the 
respondent,  Harold  Louderback,  guilty  or  not  guilty  of  the 
charges  in  this  article?  The  Secretary  will  proceed  to  call 
the  roll,  and  as  the  name  of  each  Senator  is  called,  he  will 
rise  in  his  place  and  deliver  his  vote. 

The  legislative  clerk  proceeded  to  call  the  roll: 
Mr.  COSTIGAN  *when  his  name  was  called).  Mr.  Presi- 
dent, on  further  review  and  consideration  and  for  the  same 
rca.sons  assigned  in  respect  to  the  first  four  articles  of  im- 
peachment, I  reluctantly  ask  to  be  excused  from  voting  on 
the  pending  article. 
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The  VIC7E  PRBBIDKIfT.  Is  there  objection?  The  Chair 
heart  none,  and  the  Senator  from  Coloriulo  is  excuied  from 
voClnc  OQ  article  V. 

The  roll  call  wa^  concluded. 

The  VICE  PRBBZDSNT.  The  clerk  will  recaplttilate  the 
vote. 

The  legislative  clerk  recapitulated  the  vote,  which  was  as 
follows: 

auiLTT— 4a 


Adami 

Clark 

UcAdoo 

Stephen* 

Barhnua 

ConnAlly 

McC»rr&n 

Ttiomaa.  Okla. 

BankliMd 

Coiut^na 

Mcom 

Thomas.  CTtah 

Bvkiaj 

Din 

McKcUar 

TramineU 

Bteek 

Duffy 

kfurpliy 

Tydlnga 

DOB9 

Krlrknon 

Neely 

Van  Ituya 

Brown 

Frmzier 

Norrts 

Warner 

gaUigf 

■SS^ 

Ny« 
Pope 

Walaka 

Byrd 

KmAtafe 

RiMMll 

C»pp«r 

C»mr«T 

LaMlettc 

aiMppard 
Shipstead 

Hcrr 

GUILTY  -M 

ammrs 

flalBlMr 

Ijof^n 

flehiai 

■Mtaf 

Oaiatberauch 

Loti« 

■mltli 

B^rtaw 

HAla 

S!     '.  . 

Matww 

Brmtua 

Ham  son 

M 

TDwnaeiid 

BymM 

Ha-ftlncs 

P»tt«r«on 

Vandenbert 

Ckr«7 

HatQeld 

Reed 

W&lcott 

oootutas 

BebftTt 

Rcynolda 

wmu 

r)al« 

K««.n 

Bobluaon.  Ark. 

Dickinson 

Kryes 

Roblnaon.  Ind 

ABSXMT.    NOT    VOTUJO.    OR    EXCUSED    FROU    VOTINO— 10 
Aujitln  DarU  Gore  Norb«ck 

rwm  L«vu  rtmiMii 

qUm 

The  VTCE  PRESIDETTT.  On  article  V,  45  Senators  have 
voted  ■•  fruilty  ■  and  34  Senators  have  voted  "  not  gwlty." 
than  two  thirds  having  voted  in  favor  of  his  guilt,  the 
adjudges  that  the  respondent.  Harold  Loudcrback.  is 
not  guilty  as  charged  in  the  article. 

That  completes  the  articles  of  impeachment,  and.  with  the 
permission  of  the  Senate  sitting  as  a  court,  the  Chair  will 
anter  in  the  record  the  following  Judgment,  which  the  clerk 
Wffl  read. 

The  legislative  clerk  read  as  follows: 

JTTOGumirr 

Tbe  Senate  harlng  trte<l  Harold  Louderback.  Judge  of  the  DU- 
trlct  Cr-urt  oX  the  United  States  for  the  Northern  District  of 
California,  upon  Ave  severaJ  articles  of  Impeachment  exhibited 
a(fmin.it  him  by  the  House  of  Representatives,  and  two  thirds  of 
the  .Senators  present  not  having  found  him  guilty  of  tbe  charges 
contained  therein     It  la  therefore 

Ordrred  and  adjudged  That  the  said  Harold  Louderback  be. 
and  tm  Is.  acquitted  of  all  the  charges  In  said  articles  made  and 
•si  forth. 

ADJOtmxiflNT   SINI    DIS 

\\  » s  H  } :.. :  I  move  that  the  Senate  sitting  as  a  Court 
of  Impeachment  m  the  case  of  Harold  Louderback  adjourn 
sine  die 

The  motion  a ^.  i* : ■  ^.1  to;  and  (at  8  o'clock  and  5  minutes 
pjn  »  th  ■  .-*-;,'  ting  as  a  Court  of  Impeachment  ad- 
journed -liije  die 


The  S»"  i' 
on  Satu:  1,1 . 


LEOISLATTVF      ?^-:<iN 

'    p';'  ';:\nt  to  the  order  for  the  recess  entered 
Md.   JO.  resumed  legislative  session. 
mtssACE  moM  thi  house 
\     r.  ^sat;f     fr  ,iv.     :.►     House   of    Representatives,    by   Mr. 
H  I    .^  u'l.  one  or  iti  clerks,  announced  that  the  House  had 
l-x-^iy'.    I  h:!I     HR    5661'   to  provid*^  fir  ♦h'  <;'.fpr  and  more 
efTective    i.^.     .r   the  assets  of  b.,  .^^  :»-t;u:.t:o  intertiank 

control,  .s  ^:"vent  the  u:;c;;e  i.v>r^.-,iun  of  funds  mto  specu- 
lative op*.-;^:.^;!!.':  aivi  f  r  t.'i'  r  ir;v)se<.  \r.  which  it  re- 
gOMted  the  coi.>   ..::.•      :     i.-  .-^.r  .r- 

KNROLLFi;   «:.;   .   ^VD  JOINT    ?>>«>;:  ::    v   ';:,vfn 
The  in ■     .\^>-   I  -     ..-.nounced  that  thf^  S;^- .ik.- :   .'..,'    i:'  t-d 

hiJi  siguuUi;-  ■..•    ,    .'-wmg  enro!!---;   to  ...  .i:   i  jumc  :-jmj- 

hition.  and  '.h»v  *■•  -         led  by  th«'  \     •    P'   -.  !•  :it: 

S  753    A      Kt  to  conier  the  d<-i'>-.         ,  i  helor  of  science 

uiv"^   t'l-i.i'.s  of  the  Naval    ';..•   .VI.;    ,i;  .     and   ♦h»-  Coast 

C)      ■  1    *>    -..rr.ies; 

ii  ':'.  4     4    \x\  act  to  tuth  i.:r  -nations  to  pay  in 


pa..  .  ;^*t  i..»ijiiity  of  the  \'- 


-i.es  to  the  T; 


;-^..-bla3 


herein  named,  under  the  terms  of  the  act  of  June  7,  1024. 
and  the  liability  of  the  United  States  to  non -Indian  :  i  -  - 
ants  on  Indian  pueblo  grants  whose  claims,  extin^^^^.'.a 
under  the  act  of  June  7.  1924.  have  been  found  by  the  Pueblo 
Laiuls  Board  to  have  been  claims  in  good  faith ;  to  authorize 
the  expenditure  by  the  Secretary  of  the  Interior  of  the  sums 
herein  authorized  and  of  sums  heretofore  appropriated,  in 
conformity  with  the  act  of  June  7.  1924.  for  the  purchase  of 
needed  lands  and  water  rights  and  the  creation  of  other 
permanent  economic  improvements  as  contemplated  by  said 
act;  to  prqvide  for  the  protection  of  the  watershed  within 
the  Carson  National  Forest  for  the  Pueblo  de  Taos  Indians 
of  New  Mexico  and  others  Interested,  and  to  authorize  the 
Secretary  of  Apiculture  to  contract  relating  thereto;  and  to 
ameod  the  act  approved  June  7.  1924.  in  certain  respects: 

HH.  5152.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  replace  and  main- 
tain a  bridge  across  Northwest  River  in  Norfolk  County.  Va.. 
on  State  Highway  Route  No.  27; 

KB..  5173.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virginia  to  maintain  a  bridge 
already  constructed,  to  replace  a  weak  structure  in  the  same 
location,  across  the  Staunton  and  Dan  Rivers,  in  Mecklen- 
burg County,  Va..  on  United  States  Route  No.  15; 

H.R.  5476.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Perry,  near  Sylvania, 
Ga.; 

HJl.  5480.  An  act  to  provide  full  and  fair  disclosure  of  the 
character  of  securities  sold  in  interstate  and  foreign  com- 
merce az>d  through  the  mails,  and  to  prevent  frauds  in  the 
sale  thereof,  and  for  other  purposes;  and 

HJRes.  159.  Joint  resolution  granting  the  consent  of 
Congress  to  a  compact  or  agreement  between  the  State  of 
Karvias  and  the  State  of  Missouri  authorizing  the  accept- 
ance for  and  on  behalf  of  the  States  of  Kansas  and  Mis- 
souri of  title  to  a  toll  bridge  across  the  MLssourl  River  from 
a  point  in  Platte  County,  Mo.,  to  a  point  at  or  near  Kansas 
City,  in  Wyandotte  County,  Kans..  and  specifying  the  con- 
ditions thereof. 

prrmoNS  and  mekorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  the  Veterans'  National  Rank  and  File  Convention 
assembled  at  Washington.  DC.  praying  for  the  immediate 
cash  payment  of  adjusted-service  certificates  (bonus); 
postponement  of  the  enforcement  of  the  so-called  "  Econ- 
omy Act  ••  until  the  next  session  of  Congress,  and  the  grant- 
ing of  immediate  adequate  cash  relief  for  and  a  morato- 
rium on  all  debts  and  foreclosures  on  homes  and  belongings 
of  workers  and  small  farmers,  the  protection  of  small  depos- 
itors, without  discrimination  as  to  race,  color,  nationality. 
or  creed,  and  also  full  Federal  insurance  for  all  against  un- 
employment, which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adnpted  at  the 
World  Trade  League  two-way-trade  diimer.  N-  a    Vork  City. 
N  Y .   favoring   the   negotiation   of   reciprocal   LanfT   agree- 
ments with  other  natkms  kx>king  toward  the  speedy  restora- 
I  tion    of    international    trade,    which    was    referred    to    the 
;  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adnpted  by  the 
Commissioners"  Court  of  Brooks  County  and  the  Kiwanis 
Club  of  Tulia.  Swisher  County,  in  the  State  of  Texas,  en- 
dorsing the  program  of  President  Roosevelt  and  favoring 
the  adoption  of  a  public-works  program  for  unemployment 
relief  providmg  highway  construction  in  the  SUte  of  Texas, 
which  were  referred  to  the  Committee  on  Finance 

He  also  laid  before  the  Senate  a  letter  from  J  .\  Mc- 
Culgan,  committee  secreUry.  Carpenters'  Local  Union  No. 
302.  Huntington.  W.Va..  relative  to  the  fitness  and  qualifica- 
tions of  George  I.  Neal  for  possible  appointment  as  T'ni'pd 
States  attorney  for  the  southern  dLitrict  of  West  V:rK.;..a 
*'     ■    was  referred  to  the  Committee  on  the  Judiciary. 

i      Also  laid  before  tlie  Senate  a  letter  in  the  nature  of  a 

petition  from  G.  H.  MchrhofT.  of  Bogalusa.  La  .  praying  for 

,  a  continuation  of  the  investigation  of  the  Louisiana  sena- 
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tr;  ,..;  election  ■  f  lf>32  and  al.vj  for  a  scnalorlal  InvestlKation 
uf  tti.eged  acu  .^rui  >,(-:. cijtl  c.f  Hon.  Huey  P.  Long,  a  Senator 
from  the  State  c:  I  ■  ::.'  .a:.:i  wli^ch  was  rofcrred  to  the  Com- 
mittee on  the  Jiui.i  .hw 

Mr.  OVERTOiN  pit-.n-iiU-d  a  trleuTuni  Irom  the  Tlv.i  !<■•  r.th 
Annual  State  Convention  .  "  U.:ablrd  Arr.er-.can  Vcte:.:..'^, 
New  Iberia.  La.,  requestin-  a  caniul  it,  lew  by  Congress  of 
new  regulations  and  Executive  order.s  rflatsn;  to  \ct.''rans 
relief,  and  also  postponement  of  adjournment  of  Congress 
"  until  definite  reply  from  Prcsidf  r.t  ",  v.r.Kh  vva.s  m  If :  red 
to  the  Committee  on  Finai.  «' 

Mr.  COPEILAND  present' d  :r.emnr:al.s  of  sundry  citizens 
of  Brooklyn  and  New  York  City.  .N.Y..  rcrm  n^trat.ng  against 
the  treatment  of,  and  alleged  oulrattr;;  cotnr.uttcd  against. 
members  of  the  Jewish  faith  in  c;r'.iy.ar.y.  v.li:i  h  were 
referred  to  the  Committ^^  on  Foreign  i;rL.tion5. 

He  aLio  presented  a  resolut;^  ti  ar>.:..rd  by  the  Holy  Name 
Society  of  St.  Xavier's  Roman  Cath  lu:  Church,  of  Brock- 
Ij-n.  N.Y..  protesting  against  the  rec-.jjnition  of  the  soviet 
Government  of  Russia,  which  v.a>  referred  to  thi.-  Ccrr.n.ittce 
on  Foreign  Relations.  j 

He  also  presented  a  resolutu)n  adopted  by  the  Warehouse-  \ 
men's  Association  of  the  Port  of  .New  York,  Inc  .  New  Y  rl: 
City,  protesting  against  the  pai^sa'^c  o:  Senate  b:ll  158.  the 
6-hcur  day  and  5-day  week  b;::,  or  any  other  !e<u:,:a:,o:i 
prescribing  a  definite  limit  of  th<^  hours  of  any  work^n..:  J.i>, 
which  was  referred  to  the  Committee  on  the  Jud.ciary 

He  also  presented  resolutions  adoptid  by  C\.u!;(  ;1  No.  33. 
Sons  and  Daughters  of  Liberty,  of  Harriman,  and  Star.-;  and 
Stripes  CouncU,  No.  32,  S^r..^  and  Dauizhlers  of  Liberty,  ut 
Islip,  in  the  State  of  New  Y.:k,  tavoraig  the  pa^v^ape  of  uw 
so-called  "Dies  bill",  fixing  Mie  quota  tor  the  aanrusiuor.  of 
ahen  immigrants  to  the  United  States,  wh.ch  wcrt  referred 
to  the  Committee  on  Immigration. 

He  also  pre.sented  a  resolution  ac=:;;)*ed  by  the  Women's 
Good  Government  Club  of  Lynbrook,  Long  Island.  NY  ■  p- 
po.s.ng  the  lifting  of  the  ban  on  mim—ration  into  the  Un.ied 
States,  which  was  referred  to  t.he  C  runi.ttee  r.i\  Immi- 
graticn. 

He  also  presented  a  resolution  aijpi-d  by  F.nger  Lake.s 
Post.  No.  961,  Veterans  of  Foreu-n  War?  oi  the  United 
States.  Cortland.  N.Y.,  favoring  the  crn.pul-ory  military 
training  of  young  men  in  colleges,  etc.,  >o  a^  to  aid  m  main- 
taining the  national  defense,  which  wa.s  referred  to  the 
Committee  on  Military  Ai^airs. 

He  also  presented  a  resolution  adop'ed  by  the  board  of 
directors  of  the  Ameriran  Exporter.s  and  Impo.trr.'^'  .Associa- 
tion. New  York  City,  N  Y..  prote.tm-  agaiuit  participation 
of  the  Government  in  the  build. ni;  'f  the  St.  Lawience- 
Great  Lakes  deep  waterway  p:;.)ec't,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Brotherhood 
of  Railway  Clerks  of  Bison  City  Lod^e,  No.  y22.  BuiTaio. 
N.Y..  protesting  against  the  pas.sai!e  of  the  so-called  "  rail- 
road relief  bill"  in  its  present  form,  which  was  ordered  to 
he  on  the  table. 

He  also  presented  a  prtit.on  of  sundry  citizen-s  of  New- 
York  City,  N.Y.,  prayinc  for  the  adoption  of  amendments 
to  the  railroad  relief  bill,  suggested  by  the  Railway  Labor 
Executives'  A.ssociation.  which  wai  ordered  to  lie  on  the  table. 

REPORTS   OF   THK    i  OMMJTTEE  ON    N.^VAL    AFF.MRS 

Mr.  TR.*MMr"M  fr'iir.  the  Commuttee  on  Naval  Aflairs, 
to  which  were  referred  the  foUowmg  bills,  reported  them 
each  without   amendment   and   submitted   reports   thereon: 

S  1103.  An  act  to  au'heru-e  the  Secretary  of  the  Na\T  to 
proceed  with  certain  public  work.s  at  the  Naval  Air  Stat. on, 
Pensacola.  Fla.  'Rept    No   92'  ;  and 

8.  1104.  An  act  t.)  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  p-iblic  works  at  the  Naval  Air  S'ation. 
Pensacola  iCorry  F.eM'.  Fla    <Rept.  No.  93). 

rvvr=T:c,ATii)N   or   banking   operations 

N!i.  BViiNLS.  Krcjm  the  Committee  to  Audit  and  Control 
•hr  Contingent  Expensrs  of  the  Senate  I  report  back  favor- 
.ibiv  with  an  .»;u"i.;i:n(  nt  Senate  Re.solulion  70,  and  I  a.sic 
ui..in'.mous  c.i..->ent   ioi  its  immediate  consideration. 


'Hie  VICK  imE.SIDFNT  The  Senator  from  South  Caro- 
lina ask-  unanuu^'us  c^u^^ent  t,)r  !he  consideration  of  tlie 
resoluti'-ui  rei^r; cd  by  hun.  uhicli  Will  be  stated. 

The  <.'\\:\:t  C:  r:;::;      .'-'  uat"  Re.-e!:::  I'iU  70,  'ny  Mr    FLKTcnEff, 
cji.t.i.u.n^  S'l-utc  ive-o.ut,u:i  jt:.  r:  A.u.nj  !:u   an  mveiau'a- 
tion  of  banking  operations  and  sales  of  securities,  and  .;.- 
creasing  the  limit  of  expenditures  therefor,  sub.-r.itted  by  Mr 
Fletcher  on  the  4th  instant. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  McNARY.  Mr.  President,  I  Inouire  vxhat  is  the 
amoimt  of  money  involved? 

The  VICE  PRESIDL.NT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.  On  page  1,  line  10.  it  is  prcpo.sed  to 
strike  out  "$25,000"  and  insert  "  $2C  OCO." 

Mr.  McKELLAR.  Mr.  President,  for  what  dees  th.e  reso- 
lution pro\idc? 

The  VICK  PH'U-IDEXT.  Is  there  objoc';on  to  the  prc::ent 
consideration  of  '.'':■■<■■  r*"  ■  iution? 

Mr.  McNARY.     .Mr.  Fre.^>iden:,  I  think,  m  view  of  the  dis- 
order, that  nie  resolution  cu -ht  to  go  over  until  teniorrcw. 
'IT.-    VICE  PRESIDENT,     On  objection  the  rcsoiut.on  vs'ill 
b-   piu'.-fd   on  the  calvnG.:r, 

fclLLS    INT'.tOrCED 

Bills  were  introduced,  read  :he  lir:  t  i;ni'\  ana  by  unani- 
mous consent  the  second  tune.  ..nd  referred  a>  follows; 

By  Mr.  NEELY: 

A  bill  iS.  1755)  for  the  rrii'T  of  Albert  K.mbk  ;  and 

.\  bill  (S.  1756)  for  the  rehef  of  Wiiliar.i  K,  Snoduras^;:  to 
the  Committee  en  Military  AfTalrs. 

By  Mr.  TYDINGS: 

A  bill  'S.  1757)  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Mount  Olivet  Cemetery  Co.  m  the  Di.-tnct  of 
Colunibia  ":  to  the  Committee  on  the  District  ol  Culumuia. 

By   Mr    FLETCHER: 

A  bill  ^S.  1758)  for  the  relief  of  B  E  Dv:^cn  fn-m^r 
United  States  marshal,  southern  distrut  of  Flcriua;  to  the 
Committee  on  Claims. 

By  Mr.  McN.A.RY: 

A  bill  iS.  1759)  granting  the  consent  of  Con.^re'^s  to  the 
Mill  Four  Drainage  District,  in  Lincoln  County,  Oreg.,  to 
construct,  maintain,  and  operate  dams  a:;!  d.kes  to  prevent 
the  flow  of  waters  of  Y'aquina  Bay  and  River  into  Nutes 
Slough,  Boones  Slough,  and  slci^l...^  connected  therewith;  to 
the  Committee  on  Commerce. 
;       By  Mr.  COPELAND: 

A  bill  <S.  1760'  for  the  rehef  of  the  Snare  i.  irie.st  Co.. 
now  Frederick  Snare  Corporation:  and 

A  bill  'S  !7r:  for  'he  relief  of  the  G>br-  Shipping  Co  . 
Inc.,  of  New  Y  ,r/-.  NY  sr.ccess.ors  ol  thiC  Globe  r^li.p^p.ng 
Co.)';  to  the  C   :;.;u::tec  on  Claims. 

A  bill  (S.  1762)  granting  a  pension  to  Marearet  Nicliolson; 
to  the  Committee  on  Penslol..^. 

..\MENDMENT   TO   HOME   I.O.'.N   BILL 

Mr  GORE  submiit'^d  an  amend.ment  intended  to  be  pro- 
po.-ed  by  liun  to  House  bill  5240.  the  so-called  "home  loan 
b.ll,"  which  wa.';  ordered  to  lie  en  the  table  and  to  be  pr.nted. 

.\ME:>I5MENTS    to    public    V.;,T,KS    BILL 

I  Mr.  Fletc'uer  and  .Mr,  McN.'.ky  ta^  h  .submitted  an  amend- 
m.ent,  and  Mr.  Bankhead  submitted  two  amcndmients,  in- 
tended to  be  proposed  by  them,  respectively,  to  Senate  bill 
171"'  'hf  industrial  cc!:'roI  and  public  work,  bill,  which  were 
severally  referred  to  the  Committee  en  Finance  and  ordered 
to  be  pi'inted 
i:i:fUNo:NG  of  rNMLn  st.-tes  covEriNME:;:  hcnds  at  lower  hate 

OF    INTLhE.ST 

Mr    BONE  subr.'utfpd  a  revolution    'SRe--;.  R.t  '  ,  which  was 
I  crd'ued  to  l,c  :  n  :hr  table,  as  lolh-ws- 

to  u:Kl.T',ik(  ;.  vr-.vr..-u  ".  ;,';hU^  v, '  -X  ,;;  '-''U-x  ■  ■  uT-  ri  rir,;;loy- 
iri' i.t  ;  'T  .'•  ■.;:.<  T.p.'  w-r;  .!:/(•:."  iif,-'  i  ■,:  :>■:.•  riw:,u'--4  nrv  liii^uf!!- 
rV'it    to   [.r-vi.-ii-   ;i'li-,iJ.ie     '.   .r.'l-'   .'  -r   'U.  •    ;rMT;,ii.,    .'ir..'. 

\H '•-'!•, 1.C    ;'r.  .!»    <:i:-:i;    '■!     ni'.ncv    ii;f    ))'-.;,,•    i<a.a    \<>    thr    ho:<1crs 
ol   war'i.ii.c  ai.U  <  '  :e  r  (.  .vcrun.fiit  i.bi.yui!    :.:-.  to  iji.iU.Uun  :i  lato 
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'  '  ----./..  .  .         jjy   the  cre<llt  of  the 

'  .  and 

ne  Bntiah  treasury  hAa  succeMrTulIy  conTerted  lU  wmr- 
t  ions  from  a  rate  approximatini;  5  percent  per  »"niim 

to  a  rate  of  less  than  3*^  percent  per  annum.  aAMttiig  a  aarlng 
ot  •Sa.OOO.OOO  a  year  by  an  appeal  for  voluntarj  reduction  In 
intereat  paid  to  the  holders  of  ttJi  bonda;  and 

Where—  the  French  treasury,  by  appeal  to  the  patriotism  of 
the  Preneh  honrthomera.  also  succeeded  in  bringing  about  a  sub- 
stantial reduction  la  the  Intereet  rate  on  Its  outstandlac  ohUgft- 
tloQs.  and 

Whereas  the  OoTemment  of  the  United  States  has  demonstrated 
lU  ability  to  borrow  at  lesii  than  the  present  average  price  ot  lU 
ouutAn<Uas  obltcatlona.  partlctUarly  war-time  obligaUons:  and 

Whereee  an  appeal  to  patriotic  holders  of  OoTemment  obUga- 
partlcularly  war-time  obUgations.  to  convert  their  bonds 
new  bonds  bearing  a  lower  and  more  equitable  yield  woxild. 
If  RiaeMarul.  tend  to  equalize  the  burden  which  must  be  borne  by 
all  MflUona  of  the  country  in  the  botir  of  national  dlSculty.  and 

Whereas  practically  all  other  elements  of  the  country,  excepting 
only  the  creditors  of  the  Government  of  the  United  StatM.  have 
either  been  called  upon  or  compelled  to  contribute  toward  the 
maintenance  of  the  national  credit,  and 

Whereas  reduction  of  the  Interest  burden  woxild  iftrengtben  the 
national  credit  and  greatly  Increase  the  borrowing  power  of  the 
(Jovernment  of  the  United  States;  and 

Whereas  the  Ooremment  of  the  United  States  Is  faced  with  the 
Immediate  oeceaalty  of  finding  additional  sources  of  revenue  with 
which  to  pay  intereet  on  expenditures  made  necaaaary  by  the 
luitlonal  emergency,  and 

Whereas  many  of  the  holders  of  OoirsniaMDt  obligations  pay  no 
taxes  on  the  income  derived  from  these  obligations;   and 

Wbereas  creditors  of  the  Oovemment  of  the  United  States  have 
9in«mll7  been  Insistent  upon  rigid  national  economy,  not.  how- 
ever. Including  reduction  In  inter  at  on  Ctovemxncnt  obligations. 
and 

Whereas  such  s  reduction  is  consistent  with  a  program  of  na- 
tional economy  and  with  prevailing  prices  for  Oovenunent  money : 
Therefore  be  It 

Jlesofped.  That  the  Senate  of  the  United  States  request,  and  It 
hereby  does  request,  the  Secretary  of  the  Treasury  of  the  United 
States  to  call  immedlaf  iy  upon  holders  of  United  Sutes  Oovem- 
meno  bonds.  parMMtfarty  <hOM  iMtted  to  finance  the  World  War. 
to  wchange  their  bonds  for  new  bonds  of  an  issue  to  t>e  known  as 
ttie  new  Liberty  Loan  of  1933.  and  bearing  a  lower  rate  of  intereet. 
would  effect  a  savlnx  as  nearly  as  ponaiMe  avAclent  to 
such  additional  loans  as  may  be  made  nseaHsry  by  the 
public -works  program,  and  by  such  other  emergency 
Ot  the  Oovernment  as  the  President  may  see  fl!  to  pre- 
scribe, such  conversion  loan  to  be«r  Interest,  however,  at  a  rate 
not  less  than  the  rate  paid  to  depositors  In  United  States  Poatal 
Savtnca  b«nks. 


T-r  COLD'     — AKTICLE  BY  T.  A.  YAlfVBRLIP 

Ifr  WHF:  I  ER  Mr  Prtsident.  r  ask  unanimous  consent 
to  hav^  ins'  i  n  the  Comoussional  Rrcoxo  a  very  Inter- 
esting article  by  Prank  A.  Vanderlip,  a  well-known  financier 
and  economist,  published  In  the  Saturday  E^^renlng  Post,  on 
gold  and  its  historical  position  In  our  monetary  system. 

There  bemg  no  objection,  the  article  was  ordered  to  be 
fainted  in  the  Rzcord.  as  follows; 

(Prom  the  aatomtay  Kvenlng  Post.  May  27.   1033) 
WSAT  About  Oolo? 
By  Prank  A.  Vanderlip 
•»•  *r*  few  words  so  deeply  Ingrained  In  our  minds  as  Is  this 
"iDld  ■■    It  has  had  d^fp-rooted  slgniflcance  In  human  thlnk- 


metala,  naturally,  became  such  a  price  measure  TTiey  were  In- 
herently desirable  They  had  nimierous  advanta^jes.  Their  rarity 
prevented  .sudden  additions  to  the  total  stock;  they  offered  a  com- 
pact  storehouse  of  value:  they  could  be  easily  trazi:3ported  or 
stored;  being  homogeneous,  they  cotild  be  divided:  they  were  easily 
recognized  and  tK>t  readily  simulated.  So  it  was  the  natural  thing 
after  flocks  and  herds  ceased  to  be  a  common  measure  that  the 
precious  metals  should  begin  to  perform  that  fururtion.  The  earli- 
est coinage  we  know  about  was  begun  by  the  Greeks  In  the  seventh 
centiny.  B  C.  There  had  been  material  advance  In  civiliza- 
tion and  great  social  development  before  mankind  got  out  of  the 
barter  stage  and  started  to  develop  anything  like  a  price  system  as 
we  know  it. 

Throughout  primitive  time,  so  it  came  about,  after  man  aban- 
doned shells,  sheep,  and  cattle  as  measures  of  value  In  exchange 
for  other  things,  the  money  used  was  hard  money  It  wa-i  coined 
copper,  silver,  and  gold:  and  Its  function  was  easily  understood. 

The  next  step  grew  out  of  the  necessity  for  the  safe-keeping  of 
any  hoard  of  coin.  Thievea  nUsht  break  in  and  there  was  need 
of  strong  boxes.  The  aafeat  atraaf  boaas  were  the  property  of  the 
goldsmiths,  so  it  naturally  came  about  that  men  would  take  coin 
to  a  goldsmith  in  whom  they  had  confidence  and  leave  It  with 
him.  Written  receipts  for  the  deposited  coin  was  the  next  obvious 
step.  If  there  was  general  reliance  on  \he  probity  of  the  gold- 
amlth.  those  paper  receipts  became  in  a  sense  the  equivalent  of 
the  gold  Itself  Instead  of  drawing  out  the  gold  when  wanted, 
such  a  receipt  might  be  as  acceptable  for  the  time  being  as  the 
actual  gold  cola  which  had  been  warehoused  In  the  goldsmith's 
strong  box.  The  amount  of  the  receipt  might  not  correspond 
with  the  Size  of  a  particular  payment,  and  It  came  about  that  the 
individual  would  write  an  order  on  the  goldsmith.  Up  to  the 
time  of  that  phase,  the  goldsmith,  who  was  ultimately  to  become 
the  banker,  was  merely  a  warehouseman:  but  the  goldsmith's 
receipts  were  in  circulaUon  and  were  performing  the  function  of 
money.  There  was  then,  or  should  have  been,  always  an  amount 
of  rold  In  the  strong  box  equal  to  the  receipts  that  were  out- 
standing. 

Let  us  try  to  picture  what  was  the  next  phase,  for  it  was  an  im- 
portant rtep.  Let  us  Imagine  a  small  cargo  of  rugs  arriving  at  a 
Mediterranean  port.  Suppose  there  were  two  wealthy  and  experi- 
enced merchants  who  were  prepared  to  compete  for  the  cargo,  and 
who  each  had.  In  his  own  or  in  the  goldsmith's  strong  box.  the 
gold  necessary  to  complete  the  transaction  There  were  thus  two 
competitors,  and  the  resulting  price  would  have  been  within  the 
range  of  their  particular  ideas  of  value. 

Now.  let  us  suppose  that  there  was  also  a  shrewd,  adventurous. 
and  successful  young  merchant.  eooAdcnt  he  could  successfully 
resell  the  rugs,  but  lacking  «ni(n<i«Bt  fold  to  make  the  original 
purchase.     Reflecting  on  thlj«  ^rvger  to  develop  his  busi- 

ness,  he   conceived  an   econor  ,n      He   may  have   looked 

toward  the  goldsmith,  whose  coffers  were  filled  with  other  people's 
coin.  a<;ainst  which  there  was  outstanding  an  equal  amount  of 
the  goldsmith's  receipts  These  receipts  were  "  as  good  as  gold  "; 
they  were  passing  from  hand  to  hand;  few  were  presented  and  the 
actual  gold  lay  there  uncalled  for 


PAPm  oivwf  ros  oolo 
Our  adventtirous  young  merchant  convinced  the  goldsmith  that 
if  he  would  loan  him.  not  gold  but  merely  a  written  receipt  for 
gold,  he  could  compete  for  the  rugs.  He  convinced  the  goldsmith 
that  when  the  owner  of  the  cargo  of  rugs  had  completed  their 
sale  he  la  turn  Intended  to  purchase  another  cargo  of  goods  In 
the  local  market:  that  thU  same  gold  receipt  would  be  the  means 
by  which  the  sale  of  the  rugs  and  the  purchase  of  the  new  cargo 
were  to  be  consummated;  and  that  the  gold  Itself  was  likely  to 
remain  untouched  The  receipt  the  merchant  t)orrowed  would 
thtxs  In  turn  be  used  by  the  original  nig  seller  to  buy  other  gtxxls: 
and  In  due  course,  after  the  rtigs  had  been  retailed,  the  debt,  with 

interest,  would  be  paid  and  there  would  be  profit  both  to  the  mer- 

Ing  for  3.000  yearn  The  uses  of  the  rnetal  have  become  so  coin-  !  <^*^*°'  *"**  t^«  goldsmith  It  was  impressed  upon  the  goldsmith's 
plcx  that  It  is  doubtful  if  the  most  highly  ualned  specialists  have  |  "^'Q**  ^'^■^  "  h*  t*'"*  wrote  a  receipt  for  gold  It  wotild  not  mean 
mart  than  a  vague  concepUon  a<  It*  complete  economic  ramlflca-  ^^^  someone  would  come  with  it  and  demand  coin,  but  that  the 
tlons.  But  the  word  has  an  Oatatntml  concept  in  every  mind  <>«*"  would  circulate  as  other  orders  were  clrciUating— as  money- 
gold  Is  the  epitome  of  wealth.  *°<1  could  be  canceled  as  the  rugs  found  ultimate  purchasers.  The 
If  I  were  asked  to  recommend  a  course  of  reading  designed  to  K^l***"^'^^  agreed  to  the  plan,  and  modem  commercial -deposit 
give  one  as  comple:-  knowledge  as  powlble  regarding  gold.  I  would  *»^»^^  **■  *«™ 
not  start  with  any  book  on  econonUcs  nor  any  address  made  by 
-    K — , —       I    ,^u]<j    rather    head    the   list   with   such    a   book    as 


a   banker. 


A   irrw   BTTKDrX    laid  TTVOlf  OOU) 


..        w.  _  -         I       ^°^-   •**   ««  trace   the   effect.     ..___  «.    v-u  ^uu^usuwi.   im 

f^^f±t^  — «.K«i«J"l  ^^7    I*"  .        f".  •^o'^^^oPoJo^lcal    «^dy   Of  '  the  rugs  there  were  three.     The  total  purchaaing  medium  of  the 
primlttre  p^rcbology.   particularly   a  history  of  superstitions   and     community  had  been  Increased  *  •*«^uiii  oi   uie 


Praelers   Oolden    Bough.    -Mrh    i.    .\,    .„»K,.;;;«r^",::.,- -7.™!    ~  I  .wl  "ir.L.-V-'r-  ""rr  .r7  "-"!L"     ."■?■■"  "*  ^^°  competitors  for 


Um^  J^i^tirl^tJ^^^  I      ^r  >   K^'  ^  understand  the  sub-  Higher   prices  resulted  because  a  new  man   came  Into  the   field 

?V  T,  'V               requires  a  mental  houses  leaning      One  ought  to  with  buying  ability.     Increased  buying  power  had  been  created  bv 

get   rid  of  P'^of^^P'ions-   of   misconceptions,   economic   superstl-  credit      A   new   factor    in   price    maloL   had   bJen^eaSd    whl2 

^'Jf-.i^^.SrSr^  *T"*^'      "^"'k'*  extremely  difficult  aiid  has  clearly  tended  to  advance  the  price  ^T^TgoSmithl^  r^m- 

rt!.  w!^S5f*T"^  °^  ^!J'.  *™o"«  "»«  *bole  breed  of  economists  pensed   for  this  gold  order  and   he   found   the   business  safe  and 

••y   notmng   about   the  layman  s  state   of   mind,  profitable      He  expanded  the  plan. 


and 

Veritable  golden  streets  in  paradise  rest  on  no  better  foundation 
than  do  many  soberly  regarded,  orthodox  views  concerning  the 
tUBCtlonj  of  gold  In  our  present-day  economy, 

BOW  ataan  acowsr  aaaaM 
-  ^  **^  conciptkm  of  gold   has  its  roots  running   back   nearly 
S.000  year*  Into  history.  It  would  be  useful  to  reflect  on  the  primi- 
tive economic  origin  of  that  conception. 

When  oMn  paased  out  of  the  barter  stage,  in  which  goods  could 
only  be  eschan«ed  for  other  goods,  it  was  obvloualy  nfiriiessij  to 

o^T!^  "2^  *^?^  '**  'l!^  *  «»«»<»  I*l<*  measure  to  aU  thoee 
UUngs   da^rabl*   to   wmlwiim.   om   for    another.     The    precious 


The  goldsmith  could  Increase  the  amount  of  these  orders  aa 
long  as  he  kept  on  hand  a  sufflclent  supply  of  coin  to  make  it 
«fe  for  him  to  have  outstanding  more  orders  than  he  held  gold. 
In  order  to  be  safe,  the  amount  of  such  orders  had  to  be  limited 
and  held  within  sound  limits  by  that  element  of  safety— an  ade- 
quate gold  reserve  That  Is  exactly  what  is  meant  by  the  fatefxil 
(>ercentage  In  modem  bank  statemenu  which  U  called  "  the  per- 
centage of  reserve  to  liability." 

Here  we  see  a  new  bvirden  laid  upon  gold:  a  new  function  that 
It  must  perform.  In  addition  to  serving  as  a  medium  of  ex- 
change— that  is  to  say.  berotning  the  one  commodity  compared  to 
which   the  worth   of   aU   other   conunodiUea   was  related — and    in 
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addition  to  !ts  being  a  storehouse  ot  wr.ilth.  :•  Nv:v.r.r  a  reser-.e 
upon  which  to  base  that  form  of  crecl:t  !v  ^.r!.  the  goldsmith 
had  more  receipt*  for  gold  outstanding  than  he  had  gold  in  hU 
strong  box.  Coins  and  the  receipts  for  coins  could  now  be  ex- 
changed for  every  other  sort  of  property.  I'  ^no  c;;J  :.  '.  wish  to 
buy  other  property  for  the  time  being,  hot',  the  :.-  :ind  the 
receipts  became  a  store  and  represen'..»i.vt'  :  AiMlth  .-- ^  ve  now 
see  three  functions  of  gold. 

As  trade  deve'.opcd  between  different  communities  and  dmcrcnt 
countries,  the  goods  brought  Into  a  community  substantially  bal- 
anced the  goods  taken  out;  but  if  the  total  goods  brought  Into  a 
country  exceeded  In  value  the  total  taken  out  there  was  a  net 
deficit  that  must  be  settled  in  something  other  than  goods.  That  j 
could  be  settled  by  the  shipment  of  gold. 

There  was  a  regulatory  action  here  that  wr\s  important.  The 
country  that  imported  more  than  it  exported,  having  to  settle  the  , 
difference  in  gold,  immediately  experienced  a  profound  effect  ans-  ! 
Ing  from  that  drain  on  its  gold  stock.  Gold  was  the  money  basis.  , 
Its  abundance  meant  higher  prices;  its  Fvarcity  meant  lower 
prices  The  country  that  sh  :  ;-o-l  -old  m  :.ufficient  amount  ex- 
perienced a  sharp  fall  in  the  pr.coa  of  all  ihmgs  T.-at  made  It  a 
poor  place  for  other  countries  to  ship  their  good.s  to  ana  con- 
versely, a  good  market  lor  foreigners  to  buy  hi.  nvi>  that  coun- 
try's balance  of  trade  was  autcmaticahy  rr,ra!ated.  if  ;t  bought 
too  much  and  shipped  too  Uttl'^  sptt!  ne  the  d.ffcrtnc-  in  gold^ 
the  loss  of  the  gold  depressed  pr;ce.,  the  ctuiitry  b;)u,;h*v.  less  end 
sold  more,  and  thus  restored  its  trade  t  a.ance  We  liave  now 
considered  gold  used  In  four  ways-  as  a  :.  ■ -hum  o".  exchange,  as 
a  Btorehotii*  of  value,  as  a  reserve  against  lank  cposlts,  and  as 
a  means  for  settling  foreign-trade  balances 

Let  us  come  forward  a  few  hur.dnd  y.-.irs  and  examine  our  own 
money  today.  First,  we  have  e.xacily  thi  ,-a:nc  t\T>e  of  paper  that 
the  goldamith  orlglnaUy  Issued  warehru.se  rf coipt.s  As  metal 
was  more  unwieldy  than  paper  and  a.s  \«.c  gr<  w  used  uj  the  con-  , 
venlence  of  paper  monev.  the  Govemnvnt  :s.~ucd  gold  and  silver 
certificates.  They  represented  gold  and  s.lv  r  coin  actually  de- 
posited in  the  Treasury-,  against  which  ihv  Go. t rrnr.tnt  issued 
lU  receipts.  ,^    ,   , 

A  gold  certificate,  on  whUh  ;<  priited  the  statemen-  ti,B.  .  ;-.'Te 
has  been  deposited  gold  in  the  Trea-surv  -.vhxh  w-.l:  be  n  turned 
on  demand  In  exchange  for  the  terinhate  m.  ant  th.it  anyone 
holding  such  a  gold  certiflr  •■  ■•v,..'.  free  '  .  maKe  th.it  rxrhanK-- 
The  contract  was  the  slmpl.—  ;.nd  pla.rest  of  pc—inent.-  The 
gold  had  been  deposited  In  the  'ITea.'-ury  a  receipt  had  been  t'l^er. 
for  It  just  as  the  early  goldsmiths  ,;ave  n  ceipts,  and  on  surrender 
of  the  receipt  the  gold  was  to  be  handed  om:  "n^at  wa-  n<.i  an 
easy  contract  to  change  In  efTect  u  w:us  <  h..i;i^-r  d  by  t;-.e  e:net- 
gency  legislation  paased  earlv  m  March  a;thuu«b  we  Kin.  i  -o- 
fessed  to  be  on  the  gold  h■^sls 

vi'HEN  r\rnir  :v  wants  his  movet 
What  had  happened  wius  that  the  piiblir  had  made  a  rt:n  nn 
gold.  Many  millions  of  gold  were  being  withdrawn  m  axcl.LV.RC 
for  paper  currency  which  bore  the  pronn.sc  thr.t  it  was  excha:.k;e- 
able  for  gold.  People  had  long  preferred  to  have  r.  paper  repre- 
sentative of  gold  Instead  of  gold  Itself  They  now  became  fer.rful 
that  the  banking  situation,  plus  the  fact  that  the  Government 
was  spending  more  than  It  obtained  from  taxes  v.cuid  lead  to 
further  Issues  of  paper  currency  by  the  Government  or  by  the 
Federal  Reserve  banks,  and  they  preferred  to  have  the  veritable 
gold  coin  to  any  promise  to  pay  gold  coin.  This  demand  for  pold 
came  In  such  a  rush  that  It  seemed  n-npc.->sible  that  it  coula  Ijc 
met    great  as  was  our  supply  of  ^old 

Emergency  legislation  was  hurriedly  i  ;t.s.<:ed  under  whirh  the 
President  directed  that  no  more  cold  .-^liould  be  paid  out.  that 
none  should  be  shipped  abroad  oxtp'.  und.-r  special  hcen-rs  that 
all  gold  coin  held  by  Individuals  should  be  returned  an-;  -.-.re 
penalties  were  suggested  compeTllnc  snrh  return  M-re  ;■...:. 
600  millions  of  gold  were  returned  m  f  xrhai.^^e  for  paper  money 
which  still  legally  promised  that  it  w;is  convertible  into  gold.  In- 
stead of   the  Government   franK.v    l  rear..ni:   th.at   premise   when   It 

;  im?  to  b.oard  gold. 


•dollar  s 
r    ( xpe- 


I  for  things  today,  and  he  i.=  Ind  r-d  toward  the  pre  -.mp'-lon  t..at 
;  the  dollars  vrtll  be  substantially  as  valuable,  will  purcn.^-e  :c.a- 
I  tively  the  same  number  of  thiii^s.  20  or  30  years  hence. 

If  all  Instinct  for  thrift  and  careful  provision  for  the  future  is 

not  to  be  destroyed,  it  is  necessary  that  the  long-range  value  o. 

I  the  dollar  should  not  change  substantially  from  the  present  ^a.  :< 

We  are  Inclined  to  believe  that  it  will  not  and  to  make  tarr;ti>  c 

of  purchasing  ability  today  in  order  to  insure  that  at    some   t;rr,c 

I  in  the  future  we  may  have  the  same  purchasing  abmty   pius  i^u- 

I  accumulation  of  Interest. 

As  a  matter  of  fact,  we  have  no  such   as.'?urance  of  th.e 

unchanging   value.     The   record   of   the   price   level    and   o, 

I  rlence  are  vivid  proofs  of  this.     Nf\,rth':<s.    we  go  on  a- 

'  tively  as  bees  store  up  honey,  partir.b  w:th.  our  present  l. 

the  instinctive  belief  that  the  dollars  we  hope  to  get  ba,  k 

general,  have  the  same  command  over  the  acquisltic!. 

I  did  the  dollars  we  Invested.     A  part  of  that  belief  Is  d: 

;  our  traditional  feeling  that  gold  is  gold;  that  the  saim 

!  grains  of  gold  that  constitute  a  dollar  today  will,  if  n.aintan.ec 

the  standard  dollar,   insure   the  stability   of   the   dolla-    thr.anh    a 

generation  and  provide  the  same  quantity  of  th.n.^s    ;i;   (xih.in^e 

that  they  do  now.    ::     a  i    w;'.;    I'.ly    liold   to  the  iame    nuu.bf  r    u> 

grains   of   gold.     We    !.a..     s.en    tne    value   of   tho.se   gralius   of    ^o.  1 

nearly  double  In  the  3  ;.  .ars  .,'.  the  depression      Wt    .aw   it   alnv;^t 

cut  in  two  in  the  years      :    -ho  Great  War  and 

following.     But  mo6t  peop..     vi;:.g   to  the   bci.t 

deemable  in  a   fixed   numb'  r   ol    grains  of   g'...: 

standard,  cling  to  It  with  the  persistence  with 

mind  clings  to  a  superstition. 

h  I  n  :uU-  ::.  1920  to  illustrate  what 
of   a  .nanL.niJ    value   of   the   dollar. 
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I  renlember  a  calculation  whi 
wa.->  then  going  on  in  the  v.ay 
The  position  was  the  rt  verse 
rlenced.  Prices  -xrvc  ri.s.ng,  o 
wav  one  chow>e-  to  rcicard  It. 

Thiis  was  my  calcuiut-on  A  thousand  dollars  placc-u  ;n  a  sa\  im's 
ba;  k  a-  d  left  to  accun:  .  a.p  at  compound  Interest  will  doubu  :■. 
about  18  or  20  vears,  i:  a  p.  ;  >«  :.  lad  ,  lac  r-  ,.  rhou-and  doh.:-  n. 
a  savings  bank  in  1902  he  \i.-u;d  haM-  hac 
original  tho'.;.-and  ^.  :;ars  nc  ,  oulci  ua\e  o 
reneral  cooos  .^:■er  2':  ',  ••  irs  of  abst  :r.-n.  c.  siu  h  a  oepo.vitor  :n  a 
.  .',  •  -  :;ank  .  ..lertaKinK  tv.  buy  th.  thin^:-  he  'm.ld  have  origl- 
nahv'bu.i^ht  w.;;.  r,;.,  thOLisand  dollar:,  v.!,;,;d  ha\e  lovmd  that 
he  wa.s  inable  to  Iv.v  twK  e  as  ninrh  for  two  liionsa'.d  iw  he  -ond 
un.niiahv  ha\"  b  >'.y-i\t.  lor  cue  thousand       The  d:?.t:  rsi-iny  '...'  ■    ua 
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he 
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(O.hd  ori^inahy  have  puri;ha.ed  1  k 
i  uo.lais  he  won-.i  nave  to  acid  lo  the  two  th.n.sand 
a.  ■;:;.. at  'd  In  his  ■..■.in,:-  .i  >  >';nt  .i;.  additional  tho'i'ajid  1  h e 
r<'a'''o':i  !o:  that  in  tnal  me  pr..e  .naex  whli  h  in  lyuii  a  a;  f.i.  1 . 
harl   ac:\a..    ed   in   1920  to   1j4  1,   n'-a!!;.    .'oj  pv.-.ci.t 

The  ad\anc<-  in  the  \...Iue  ol  the  uoilar  .n  tne  piul  5  \(a:!i  has 
J,,,.  !^,.,...  w,  ,-r,-a  i>.s  wa,  th"  decline  .n  the  per.cxl  I  lia',r  boea 
r.  ■.  eu.:  •  b\;t  ;i  has  iscen  suthcient  to  lilusirate  v:\.dlv  the  oppo- 
s.iV  s.uV-  o:  the  i  ..  t.^.-L-  l:\L'  man  who  borrowed  n.oncv  iii  1;*23 
i.s"  at    almost    as    great    ansadv  unta.;e    a-s    w  ai,    rxi.er.cnceti    by     '  ne 


creditor    in    the    period    of    nsin=:    pr.ce.s 
however,  the  dollar  represtn^ed  the  same  n 

There    Is    ^'eneral    understand. iig    that 
Influen.td    ir.    tht-   quantity  uf   money.     Ti 
bodied   that   m    Ahat  they   term  the   -qua 
In   its  simplest   form,  this   means   th.at    ;n 
having  a  steady  volume  of  bus.ness  and  domk;  all  that  bu 
a    cash    basis   where    the   matter    of    ban.^c    creU:is    is    not 
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there  is  a  direct  relation  btt-.^tcn  the  price  leve.  and  the  vo.umc  of 
currency.  In  other  words.  ;n  su,  h  a  comrnur.i'v  -.vnere  an  .xn-r 
influences  are  cut  off,  if  the  volume  of  currencv  .-  coub.cd,  prices 
will  be  doubled,  and  if  the  volume  is  haived,  prices  wih  be  cut  lu 
two. 

That  Is  a  simple  theory,  easily  understoucl       It  should  not  be  t^>o 
readily  applied  to  more  complex  condtior..-,      In  practice    when  we 
'^         ■>      ^^  .  .     -: --    ^ 1.    ^■.     }i.s    a    purcha.sing 
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ly  convertible 
t-x;)licitly  pro- 
n    h.ts  actually 


was  found  Impossible  to  keep  It,  it  wa,    made  a  c 
It  was  still  declared  that  we  were  on  a  >:old  ba-:.   . 

All  forms  of  money  In  this  country  have  been  Icga 
into  gold,   either   directly   or   mo. re. 
vldcd  by  a  law  passed  In  1900.   but 
broken  down. 

Practically  all  debt  obligations  of  t!  e  G  r.ernment  are  al.so  pay- 
able m  gold  by  their  terms.  That  oblisjation  has  broken  down.  In 
spite  of  that  fact,  nine  hundied  miliirnis  cf  lYeasury  notes  were 
sold  on  the  15th  of  March,  and  those  notes  -till  contained  the  pro- 
vision that  they  were  payable  in  gold  of  'h-  present  standard.  This 
was  a  curious  example  of  anthropolntricii  t.iho.  illustrating  the 
adherence  in  form  to  an  engagem  :.•  rc^aiumt;  wmch  there  was 
In  fact  no  true  intention  to  dlschai^e  th-  cnli^^at.  -n 

A  function  of  money  which  is  of  the  greatest  imp  •t.ince  In  a 
capltall"5tlc  economy  Is  its  value  In  relation  to  deferred  payments. 
Let  us  think  just  what  that  means.  AU  debts  payable  at  some 
future  time  are  deferred  payments i  Life-uiiurance  policies,  old-age 
annuit lea— every  form  of  obligation  that  i?  a  definite  agreement 
to  pay  a  given  number  of  dollar^  i*  ^  t 
this  head.  Whoever  parts  with  hi.s  m ne;, 
tlon  of  getting  it  back  at  some  future  i 
with  the  future  value  of  the  dollar  It 
the  dollar  with  Interest,  but  It  Is  just  as 
goods  that  dollar  will  then  buy. 

Suppose  one  is  contemplating  providing  lor  old  a^je  itv 
Ing  an  annuity.     He  knows  what  his  dcliais  are  wjr'.h 
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Introduce  all  the  complexities  of  bank  ere 
medium,  and  the  complications  of  velo  .ty 
speed  with  which  money  circulate.'^  the  jr.. 
little  apparent  relation  to  tho  volume  cf  mo:.( 
obvious  that  If  there  Is  a  s  I'f.cient  n.r rca.se  : 
rencv  prices  will  advance  Wc  saw  that  whc 
in  Germany  cost  600.000  marks.  No  one  should,  however,  accept 
the  simple  statement  of  the  quantity  theory  of  money  and  ex- 
pect, in  our  complex  order,  to  see  an  exact  relation.shlp  between 
prices  and  the  volume  of  currency. 

POST-WAB  BtTRDENS  ON  COI.D 

Our  traditional  faith  In  gold  is  buttre.s.sed  by  a 
prior  to  the  outbreak  of  the  Great  War,  m  which 
ard.  operated  by  highly  expert  English  bankers  f . 
fair  degree  of  satisfaction.  The  memory  of  nu 
Is  the  foundation  of  the  economic  thmklne  :  :•■ 
ness  men.  It  Is  true  that  England  has  been  if 
36  of  the  past  136  years,  but.  nevertheless  tl  pi. 
period  during  which  London  was  the  financial  oej/^r  ar.u  the 
world's  clearing  house,  and  the  En(?li.sh  bankers  man.i'jed  the  ttold 
standard  with  such  effectiveness  that  it  has  left  the  beucf  f,rmdv 
ingrained  in  the  minds  of  men  who  were  in  business  aur.i.L-  th- 
latter  part  of  that  period  that  an  unchangeable  gold  stanciaid  14 
the  foundation  cornerstone  of  the  monetary  system,  tliat  nnv 
criticism  of  it  is  heretical,  ano  that  any  proposal  to  chan-e  it  is 
dangerous  and   harebrained 

There  are  some  features  connected  with  the  po.st-war  .situation. 
however,   which  need   to  be  considered  before   one  can  loo  hope- 
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ft*]ty  beI1«T«  th«t  tt  la  poalble  to  go  b«ck  to  auch  an  orderfy 
worlctnK  of  the  i^old  ataadArd  ar  charactarlaad  a  long  period  prior 
to  1014  There  have  bean  new  obUgatioaa  pteced  upon  gold  which 
Avut  in  the  rutun  Im  controlled  IX  th«  gU4  standjird  u  again  to 
work  with  the  MDOothneaa  with  which  tt  once  did 

I  hare>  already  tried  to  explain  aome  of  the  fundjunental  obllga- 
Oona  which  lie  on  gold:  lu  use  aa  currency,  aa  a  aton-houae  ot 
^nl— .  aa  a  rtaar^a  tiaala  against  puprr  currency,  and  aa  a  reaenre 
eoolrol  on  tb«  b«nkar.  limiting  him  from  keeping  more  loana  upon 
hia  books  than  his  resrrv-e  of  currency  to  meet  the  probable  cur- 
rMMy  withdrawala  will  warrant  This  last  function,  let  it  be 
raaambered.  la  Jiiat  the  same  limitation  that  waa  placed  upon  the 
gtiMtaiuth  laaulng  more  recelpta  lor  gold  than  hia  atore  of  actual 
coin  made  it  aafe  to  do  Then  there  la  the  re^rulatory  function 
which  cornea  Into  play  when  a  country'a  importa  cioaed  tta  ax- 
porta. 

We  have  found,  atnce  the  Great  War.  that  thta  funrtlod  la  not 
working  well.  It  haa  been  interfered  with  by  a  general  moveoaant 
throughout  the  world  to  increase  customs  t>arrlers.  Instead  of 
permitting  a  normal  flow  at  gold  to  correct  a  trade  balance,  tariff 
barrlem.  quotas,  and  Import  licenses  have  been  devised  to  keep 
out  gooda  and  to  force  gold  shipments  in  their  place  We  have 
ouraalvea  offered  a  notable  illustration  of  thbt  attempt,  but  similar 
poUUeal  theorlca  have  become  almost  world-wide,  and  gold  now 
flows  from  one  country  to  another  impelled  by  motlrea  quite  apart 
trom  aettlln^f  normal  trade  balancea. 

9tMC9  the  war.  there  have  come  Into  play  ttlll  other  tmpreaalve 
•bUgatlona  upon  gold.  During  the  time  prior  to  the  war.  when 
Cngland  waa  managing  the  gold  standard,  that  country  was  prac- 
UaaUy  the  only  important  inveator  In  foreign  aecuntlea.  If  a 
needed  to  ship  gold  in  or<>ar  to  balance  its  foreign  trade. 
tnd  would  frequently  accept  debt  obligations,  either  of  the 
government  or  of  individuals  in  the  country  concerned.  Instead 
of  compelling  an  adjustnicnt  by  gold  ahlpmenta  Her  growing 
wealth  permitted  ber  to  do  this  on  a  large  scale  At  the  outbreak 
of  the  war.  she  had  accumulated  an  equivalent  of  930  000.000.000 
In  such  foreign  obligations.  During  and  einre  the  war.  there  grew 
op  a  great  maaa  of  Intemattonally  owned  securities  Such  secviri- 
ttaa  can  be  thrown  back  upon  a  market  and  turned  Into  a,  demand 
upon  gold  having  no  reference  to  foreign  trade,  but  they  do  turn 
Into  an  absolute  command  over  the  country's  gold  base 

We  do  not  have  much  accurate  Information  of  the  amount  or 
whereabouts  of  such  internauonally  owned  aecurltlea.  and  laaa 
knowledge  of  the  peychology  of  the  owners  of  such  obUgattam. 
That  la  to  say,  we  do  not  know  what  motives  may  move  them  to 
return  aecuntlea  to  the  markets  of  the  countries  In  which  they 
,«nginate. 

If  a  central  bank  has  foreign  deposits  which  may  be  withdrawn, 
it  knows  something  In  regard  to  the  amount  of  Kold  which  it  aoat 
hold  free  aa  a  reserve  against  those  deposits.  But  such  a  central 
bank  never  knows  what  demands  may  fall  upon  It  resulting  from 
the  return  to  Its  national  markets  of  securities  held  by  foreign 
Investors  The  close  margin  by  which  we  canne  near  going  off  Hm 
gold  basla  In  June  1832.  was  largely  the  result  of  foreign  holders 
at  AmarlcaB  SMHrttlea  throwing  those  obligations  onto  our  market. 

mCHTS    or    CAFrTAL 

Aoothar  even  more  Incalculable  factor  has  arisen  from  the  growing 
practice  of  central  banks  keeping  deposits  In  other  central  banks 
In  doing  that,  they  have  p>ramided  the  obligation  on  Identical 
maaeea  of  ^oid.  The  gold  U  Orst  held  aa  a  reserve  against  obliga- 
tlona  of  the  central  bank  which  has  the  actual  gold  in  its  vaults. 
If  Ita  depoalu  Include  balancea  of  other  bank<^.  the  same  gold 
may  be  counted  as  a  reaerve  against  the  obUgatlou  of  thoae 
foreign  banks. 

Another  incalculable  strain  haa  t>een  put  upon  gold  by  the 
amount  of  liquid  r»r'*al  belonging  to  timid,  shrewd  individuate 
which  la  moved    ;  ne  country   to   aiiother  aeeklag  economic 

aafety     IX  an  Inc eiports  Uquld  capital  from  one  country 

to  MBB^her.  the  effect  upon  the  exchanges  is  the  same  as  if  goods 
had  been  exported,  but  in  the  operation  there  Is  no  relation  to 
the  movement  of  gooda  A  flight  of  capital,  motivated  by  fear. 
could  puah  a  country  off  the  gold  basis  even  while  its  export  of 
commodities  stUl  left  It  with  a  favorable  trade  balance. 

ThU  freedom  In  the  movement  of  timid  liquid  capital,  together 
with  the  incalculable  movement  of  internationally  owned  secu- 
ntlea — neither  of  theae  movemenU  being  related  to  the  balazKX 
of  trade  raauttlsg  from  a  country's  normal  importa  and  exports— - 
has  brotigfet  iBto  the  management  of  the  gold  standard  forces 
whirh  are  cnmpnratlvely  new  in  finance  It  should  be  noted  that 
the  debts  growing  out  of  the  war.  and  having  no  relation  to  cur- 
rent trade  Dtovements,  are  a  part  of  those  new  forces. 

The  eperaUon  of  ail  the  obligations  which  have  been  heaped 
upon  the  goM  standard  has  caused  one  country  after  another  to 
^toadon  it.  until  there  are  only  alx  countries  that  can.  even  by  a 
Mreteh  of  the  imagination,  be  considered  on  a  gold  basis — France, 
•wttaerland.  Holland.  Helgtam.  Italy,  and  Poland.  Even  they  are 
only  nominally  on  a  free  gold  standard,  ail  having  one  form  or 
another  of  restriction,  none  permitting  the  use  of  gold  In  general 
•trculatlon  and  none  offering  completely  free  exchange  of  currency 
for  gold  After  tt  wae  declared  cnmmal.  in  the  United  States,  to 
gold  and  after  regulationa  prohibiting  lu  export  except  under 
we  still  nominally  claimed  to  be  on  a  gold  basla,  until  the 
lleenee  restrteUons  were  so  aharply  defined  in  April  aa  to  make 
■nch  claim  aboard  Nearly  ail  countries  that  have  abandoned  the 
gold  atandard.  and  part  of  those  that  arc  nominally  left  on  tt.  have 
'  *  devaluated  their  currency  That  Is  to  say.  they  have  re- 
the  aaount  of  gold  represented  by  the  unit  of  their  "-n^nfil  i 
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France  haa  about  a  quarter  of  all  the  monetary  gold  In  the 
world — a  atore  aecond  only  to  our  own.  But  a  French  franc  now 
represents  about  one  flfth  aa  much  gold  aa  It  did  before  the  franc 
waa  devaluated  Belgium  reduced  the  value  of  her  standard  even 
lower  than  did  France;  Italy  not  quite  so  low  It  has  been  the 
common  course  since  more  than  SO  nations  went  off  the  gold 
standard  ultimately  to  change  the  amount  of  gold  which  each 
currency  nominally  represents. 

Orthodox  thinking  about  money  and  prices  Ls  shackled  by 
supentttion.  by  long  usage  and  prectlcee.  by  both  national  and 
individual  selflshneaa.  by  the  wholeaeaae  fear  of  change.  Few  of 
the  orthodox  thinkers  have  either  the  breadth  of  technical  expert- 
neaa  or  the  scientific  habit  of  mind  that  will  permit  them  to  take 
a  freah  and  clear  view  Not  many  heads  of  great  banks  have  a 
conteirplative  mental  habit  If  they  did.  they  wotild  not  be  the 
heads  of  great  banks  It  is  expecting  too  much  to  hope  that  there 
will  come  from  the  overburdened  brains  of  practical  bankers  a 
vision  of  the  true  functions  of  gold  and  of  money  It  Is  like  ex- 
pectinit  the  hl^h  priests  of  a  auperstltlon-fllled  religion  to  reform 
its  theology  Anything  that  the  orthodox  financiers  agree  Is  rad- 
tcai  thinking  quickly  wilts  in  the  atmosphere  of  the  banking  room. 
There  might  come  forth  a  Martin  Luther  banker,  but  he  would 
find  It  very  difficult  to  nail  hia  defy  to  the  bronze  doors  of  the 
banking  cathedral 

Even  that  does  not  make  me  hopeless  that  we  may  come  to  a 
better  understanding  of  gold  and  all  that  hinges  upon  It.  In  the 
past  30  years  we  have  seen  the  basts  of  our  fundamental  concep- 
tion of  physics,  of  our  understanding  of  the  very  na'ure  of  matter, 
undergo  profound  change  Perhap,^  we  need  an  Einstein  who  will 
develop  a  theory  ot  economic  relativity  It  Is  certainly  true  that 
it  would  t>c  more  useful  to  evolve  an  exact,  understandable,  con- 
vincing formula  covering  all  the  functions  of  gold,  than  It  would 
be  to  diacover  how  to  make  the  alchemists'  dream  come  true 

Mr  ROBINSON  of  Arkansas.  I  understand  that  there  are 
a  number  of  important  committee  meetings  to  be  held  in  the 
morning.  I,  therefore,  move  that  the  Senate  tale  a  recegg 
until  12  o'clock  noon  tomorrow 

The  motion  was  agreed  to.  and  <at  6  o'clock  and  8  minutes 
pjn. )  the  Senate  took  a  rece:is  until  tomorrow.  Thursday. 
May  25.  1933.  at  12  o'clock  meridian. 


Wednesday,  May  24,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.D . 
offered  the  following  prayer: 

O  Thou  to  whom  we  turn  as  our  loving  Heavenly  Pather, 
accept  our  praise  and  our  gratitude  for  Thy  loving  provl- 
denoe  at  the  beginning  of  another  day.  We  pray  for  that 
nndentanding.  for  that  vigor  of  Thnintii.  and  for  that  con- 
viction that  shall  be  ours  as  we  meet  the  challengre  oX  the 
problems  of  this  day.  Stfwigthen  us,  our  Heavenly  Path«g» 
so  th*t  we  shall  be  altof ether  adequate  to  approach  every 
question.  We  thank  Thee  for  life,  for  Its  visions,  for  its 
privileges,  and  for  its  possibilities.  O  urge  us  to  grasp  It 
with  energy  that  fires  and  with  wills  that  flame.  Qracious 
God.  may  we  share  Thy  thoughts,  and  let  Thy  mate  of 
justice  and  goodness  passess  us.  Each  day  may  our  Uves  be 
of  some  real  service  to  the  world,  made  so  by  the  spirit  of 
Him  who  was  earth's  humblest  servant,  mans  greatest 
friend,  and  Master  of  all.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

KESSACS   ntOM   THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrollini 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.R.  4014.  An  act  to  authorlM  appropriations  to  pay  in 
part  the  liability  of  tlie  United  SUtes  to  the  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  of  June  7.  1924. 
and  the  Uability  of  the  United  States  to  non-Indian  claim- 
ants on  Indian  pueblo  grants  whose  claims,  extinguished 
under  the  act  of  June  7.  1924.  have  been  found  by  the 
Pueblo  Lands  Board  to  have  been  claims  in  good  faith;  to 
authorize  the  expenditure  by  the  Secretary  of  the  Interior 
of  the  sums  herein  authorized  and  of  sums  heretofore  appro- 
priated, in  conformity  with  the  act  of  June  7.  1924.  for  the 
purchase  of  needed  lands  and  water  rights  and  the  creation 
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of  other  permanent  econoiK.c  ;n:provtmFnt.s  as  conteniplateci 
by  said  act;  to  provide  for  U\r  proLcciion  of  the  water; hrc 
within  the  Carson  National  Forc-M  for  the  Pueblo  cie  Tuoi> 
Indians  of  New  Mexico  and  cUi.  r-  interested,  and  to  authL>r- 
ize  the  Secretary  of  Agricultu.v  to  luntraet  rclat.n,:  tlv  reto; 
and  to  amend  the  act  apyiu.Ld  June  7,  1924.  ::i  certain 
respects ; 

HJR.  5152.  An  act  granting  th    coiv-^-rA  of  Congress  to  the 
State  Highway  Commission  of  Vir^nn...  to  replace  and  main- 
tain a  bridge  across  Northwe.^t  River  m  Norfolk.  County.  Va. 
on  State  Highway  Route  No    27, 

H  R.  5173.  An  act  grantmc  the  con^nt  of  ConRTes.'=  to  the 
State  Highway  Commi  ; -:.  of  Virj^^inia  to  maintain  a  bridge 
already  constructed  t-o  replace  a  weak  .structure  m  the  same 
location,  across  the  Staunt.m  and  Dan  Rivers,  m  MecK.len- 
burg  County.  Va..  on  United  Stales  Route  No.  15:  and 

HJR.  5476— An  act  to  extend  the  time5  for  commenc.::ii 
and  completing  the  con.^t ruction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burton.^  Ferry,  near  Sylvan;a.  Ga 

The  message  al.so  aruiounc  ed  that  the  Senate  had  pas.sed 
bills  of  the  following  tille.s.  m  which  the  concurrence  of  tht 

House  is  requested: 

S.  284.  An  act  authori/'.nR  the  conveyance  of  certain  lands 
to  school  district  No.  -8.  I)<'>chutes  County.  Orep.: 

S.  813.  An  act  to  remove  the  luiutat'.on  on  the  fillmp  of  the 
vacancy  in  the  office  of  senior  circuit  judge  for  the  innLh 
judicial  circuit: 

S.  860.  An  act  for  the  reiul  of  Czeorpe  W.  Ed^erly; 

S.  879.  An  act  for  the  tvIh  i  ol  Howell  K.  Stephens: 

S.  1129.  An  act  Ui  am«  r.d  s.  aion.  361.  392.  406.  40.    408,  I 
409.  410.  411.  and  412  of  title  46  of   the  United  Slates  Code  | 
relatmg  to  the  construction   and  nu^pecLion  of   bouers,   un- 
flred  pressure  vessels,  and  tlie  apiHiitcnances  thereof. 

S.  1514.  An  act  author./::.^  tne  Admini.strator  of  Veter- 
ans'  Affairs  to   convey  certain   land.s   to   Harrison   County, 

Miss.; 

S.  1518.  An  act  providm-  for  waiver  of  prosecution  by  in- 
dictment in  certain  criminal  proceedings: 

S.  1^4fl    An  act  for  the  rehef  of  Harry  Flanery ; 

S.  1^02.  An  act  grant n;;c  the  con-sent  of  Con£;ro.s.s  to  the 
Levy  Court  of  Sum:  x  Cuunty.  Del.,  to  reconstruct  a  br.dpc 
across    the    Deeps   Cret  k    a:    Cherry    Tiee    Landing.    Sus.-^cx 

County.  Del.; 

S.  1564.  An  act  to  Tr\:\r  and  reenact  the  act  entitled  An 
act  authorizing  the  Great  f^iILs  Bndce  Co  to  con.struc:. 
maintain,  and  operate  a  b:  :dKe  acro.ss  the  Potomac  Rn  ex  at 
or  near  Great  Palls  ".  approved  April  21,  1928: 

S.  1581.  An  act  to  amend  the  act  approved  July  3.  1930 
(46  Stat.  1005 ».  authorizing  commi.sbioners  or  meinber.s  uf 
international  tribunals  to  administer  oaths,  etc.: 

S.  1587.  An  act  to  am*  nd  an  act  entitled  "An  act  t.  rec- 
ognize the  high  public  service  rendered  by  Ma.i  Walter  Reed 
and  those  associaU-d  with  hmi  m  the  discovery  of  the  cause 
and  means  of  transmlssm:-.  of  yellow  fever",  approved  Feb- 
ruary 28.  1929.  as  amended  by  including  Roger  P.  An.-  < 
among  those  honored  by  said  act; 

S.  1634.  An  act  to  provide  for  the  redemption  of  nati.  r.al- 
bank  notes,  Federal  Reserve  bank  notes,  and  Federal  Reserve 
notes  which  cannot  be  identified  a.<:  to  the  bank  of  issue: 

S.  1659.  An  act  to  authorize  an  m-rease  m  the  number  of 
directors  of  the  Washington  Home  for  Foundlings: 

S.  1724.  An  act  [■.■,'?:"-^i:-:Tic  the  reimbursement  of  Edward 
B.  Wheeler  and  th.  s:ute  Inve.-tment  Co.  for  the  loss  of  cer- 
tain lands  In  the  Mora  Grant.  NMex.: 

S.  1727.  An  act  for  the  relief  of  Earl  A.  Ross:  and 

S.  1728.  An  act  for  the  relief  of  Fiank  Ro.ss. 

The  mes.sage  also  announced  that  the  Senate  had  arret  d 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  d  -hf 
House  to  the  bill  (S.  753'  entitled  -An  act  to  confer  the 
degree  of  bachelor  of  science  upon  graduates  of  the  Naval. 
the  Military,  and  the  Coast  Guard  Academies." 

The  message  also  announced  that  the  Senate  had  agretc 
to  the  report  of  the  comm'ttee  of  conference  on  the  d;  - 
agreeing  votes  of  the  two  Houses  on  the  amendmeiv.  of  tm 


Senate  to  the  bill  'H.R.  f'4S0  entitled  'An  act  to  pu.vide 
tui:  and  fair  disclosure  of  the  character  of  -cv  ur:tie>-  sold 
m  interstate  and  foreign  commer.  e  ..:.c.  '''.:^u-.h  tiic  niaili, 
and  to  prevent  frauds  in  the  sali  tlie:e^i,  and  for  other 
purposes." 

CAXENDAR    V F. i;  X  F.S  1)  ■  V 

Mr.  BYRNS.  Mr.  Speaker,  1  :i-K  .nanimous  consent  that 
business  in  order  on  Calendar  W.  cmesday  may  be  dispensed 
with  today 


Ti^.e  spea?:fr 

t;e;.tinnun    fr  ;r;. 
There    w: 


.herc' 


I 


Mr.    POU, 
following  resolution 

unci;  r  the  rule: 


ob;e(t.on  tx)  the  request  ui 
;r;.    Tt  :'.ne.~>.-ee    .Mr.    Bvrns]? 
no  objection. 

PUBLIC    WORK.':    BII.I 

from    th"    Committee    on    Rules. 


the 


reported    the 


Kl^    16C     lo: 


p raiting  m 


Rf.CUKD 


/; 


TJ-.msf-  Re'^r.t ',;*::. T.    ISO 
l.ai     :por.   U.e   .icl  'p'.er.   .'1    ir.i-   resolution  It  shall  be 

..,,,.    , ve  that  the  House  resolve  itself  into  the  Committee 

or  Uit  Whv.;.  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.R.  5755.  a  bill  to  encourage  national  indastrlal  recovery, 
to  foster  fair  competltlcn.  and  to  provide  for  the  construction  of 
certain  useful  public  works,  and  for  other  purposes,  and  all  points 
of  order  against  said  bill  are  hereby  wnivpcl  T'^n*  rfter  general  de- 
bate, which  shall  be  confined  to  the  h.Il  nr.c.  !.;ill  continue  not 
to  e.xceed  6  hoiors,  to  be  equally  diviacd  anri  (.ciitrolled  by  the 
Chairman  and  ranking  minority  member  of  the  Committee  on  Ways 
and  Means,  the  bill  shall  be  considered  as  having  been  read  for 
amendment.  No  amendment  shall  be  in  order  to  said  bill  except 
amendments  offered  bv  direction  of  the  Comniittee  on  Way.s  and 
Means,  and  .^^ald  amendments  shall  be  in  order,  any  rule  ol  the  House 
to  the  contrary  notwithstanding.  Amendments  offered  by  direction 
of  the  Committee  on  Ways  and  Mean.-^  may  be  offered  to  any  section 
of  the  bill  at  the  conclusion  of  the  pe;  :  ..  c'  bute.  but  said  amend- 
ments shall  not  be  subject  to  am.enc-.;ueni.  At  the  concltislon  of 
the  consideration  of  the  bill  for  amendment  the  Committee  snail 
rise  and  report  the  bill  to  the  Hou.se  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion  except  one  motion  to  recommit. 

PEiM-.NKX:    KEIIABILII  VnON    OF    TUt    .».MF.PI>    '.N    VKTKR.'NS 

M:-  ,  JEy.ChlE^  Mr  Speaker  I  a.~k  u:.animou.^  c^n.-^ent  to 
address  'lit   H-nise  for  3  mmLtc^ 

The  SPE.-^.KKR.  Is  there  ti^KCUon  to  the  rec;ue.:t  of  the 
lady  from  Indiana? 

There  was  no  objection 

Mrs  JENCKES.  Mr.  Sp*^ak'-r.  I  w:'  h  a'  this  time  to  irvite 
tht   attention  of  the  Hou.se  of  Representatives  to  the  present 


status  of  the  American  veteran.     And  m  dcjing  so,  perhaps  a 
woman's  viewpoint  might  be  helpful 

At  12  o'clock  noon  on  Saturday  May  13.  a  group  of  ve'- 
erans  from  the  State  'f  Indana  visited  my  office  and  ap- 
pealed to  me  to  assist  iheni  ui  a  predicament  they  weie  m. 

They  came  to  Washington  to  attend  the  1933  bonus  en- 
campment which  wa-  arranced  bv  veterans.  A  committee 
had  been  organized.  k:a  -.m.  a.^  tin  Liaison  Comm.ntee  of  the 
Rank  and  File."  Th:-  conunittee  wa.-  m  chaise  r.l  the  regis- 
tration of  veteran-  v.  fv  were  'o  be  t'se  i:ue>t  t  ilie  Gr-vern- 
in<'nt  at  Camp  Fort  Hun'  through  govc-nmen- ai  lacahties 
provided  at  the  req,;t.-t  ot  Pre- .dent  Roo.,e\el' 

The  veteran-,  upon  arriving  in  Washm-'tu! 
certa::"!   nien.b'-rs   of   the   commit'ee   in   chare 
F ji:    Hu:i:    w- r'     ackn.-wledced  Con.niun.  '..:. 
refu.sed   tu   I'coirn./e   a   cunimittei 
tamed  Communists,   and   they   ha 

nights  trying  to  cause  the  remo\al  of  the  c -rnmunists  from 

~"  ■  '    'ha*    tr.e   ob- 

hed   ;.'rii. el- 
s'ale.^  was 


earned  that 
f  allair-s  at 
lie  veterans 


wiiose  member.ship  con- 

sp'.n*    'e,eral   days  and 


the  committee,  without  success.  They  advi-ea 
jective  of  communLsm  is  contrary  to  a.,  estau. 
p'e-  up'-n  which  the  Government  of  the  Un.-* 
fuunded. 

They  preferred  to  enduie  the  hardships  of  ivan.'  without 
food  or  shel-tr  rathe:  than  surrender  their  loeais  ot  pro- 
tection of  th<  pr.ncipi' -  of  our  An-ra  an  Gcve:  i.n.ent  Thev 
i'resented  a  petition  to  me,  signed  by  over  Loo  men.  a  i.umtx-r 
ef  them  being  honor-medal  micn. 

I  then  personally  visited  the  veterans  at  Seatrn  Park  JK 
■•rerap   numbering   approximately    5^0    men   v>e;,    a--embied 


>  >i 


It  r>     w  ihour    food,    shelter,    or    sanitary    acconimodations. 
Tilt   ^round  u^s  wet  and  soggy  and  a  misting  rain  was  fall- 
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inc.  and  the  men  were  In  a  very  deplorable  condition  and 
were   subject  to  the  dangers  tnctdWBt  to   exposiire   to  the 


I  tmmedlately  conTerred  with  the  White  House,  the  Met- 
ropolitan Police,  and  the  Veterans'  Administration  officers, 
and  after  much  effort  wsia  able  to  secure  the  whole-hearted 
cooperation  of  all  concerned,  and  an  order  was  Issued  at 
7  pjn.  to  permit  the  men  to  enter  Port  Hunt  on  an  inde- 
pcndtnt  basis,  unattached  to  the  liaison  committee.  I  per- 
sonalty addrmaed  the  men  in  Seaton  Park  and  urged  them 
to  go  immediately  to  Port  Hunt  and  cooperate  with  the 
officials  there.  Their  compliance  with  my  suggestion  made 
me  very  happy,  because  I  knew  they  would  be  protected 
from  the  elements  and  would  And  good  food  awaiting  them, 
and  that  was  my  immediate  concern.  I  desire  at  this  time 
to  pay  tribute  to  them  for  their  steadfast  adherence  to  their 
patriotic  Ideals  In  face  of  the  hunger  and  suffering  they 
were  enduring.  Several  of  the  men  were  accompanied  by 
women  m*nt>^"^  of  theu-  families,  and  the  women  were  ade- 
<|ttatdy  prcfTldcd  for  through  arrangements  made  by  the 
.Metropolitan  Police. 

On  Sunday  I  visited  the  men  at  Port  Hunt,  and  they 
advised  me  they  appreciated  and  were  grateful  to  Presi- 
dent Roosevelt  for  his  consideration  and  interest.  They 
also  advised  me  they  would  follow  the  President's  sug- 
gestions. This.  I  am  happy  to  report  to  the  House  of  Rep- 
raseotatlves.  they  did  in  every  Instance. 

In  the  face  of  spoken  and  printed  propaganda  circulated  by 
the  Communists  deriding  the  efforts  of  the  President  and  the 
Oooffms  and  in  oppa«5ition  to  the  vote  of  the  majority  of 
the  -.  these  veterans  gratefully  accepted  President 

Rooi>c»-i.i  uiler  of  temporary  relief  in  the  reforestation 
work,  and  their  patriotic  and  loyal  action  soon  won  followers 
from  the  left  wing  of  the  encampment,  so  that  when  Camp 

Port  :•  -  *  ~  -     losed  as  a  booin  encamr" the  change 

was  .1  .'uifled  Amertcaa  manne:  ..'^ble  to  the 

PresMent  and  the  veterans  alike. 

During  the  progress  of  the  convention  the  right  wing  felt 
they  could  not  agree  with  the  conclusions  of  the  convention 
and  desired  to  present  their  petition  to  the  President  in 
person.  They  asked  my  aiwrtstance  in  arranging  an  appoint- 
ment, which  I  made,  and  the  veterans  were  pleased  with  the 
cordial  reception  accorded  them. 

I  have  today  received  a  communication  from  the  leaders 
of  that  group  of  the  1933  bonus  encarr- "  «^nt  which  opposed 
the  attempt  to  mijt  communism  with  ..i  aflears.    It  is 

this  group  who  approved  the  President  s  suggestions  with 
reference  to  the  veterans  accepting  temporary  assistance  In 
the  reforestation  camps. 

The  letter  is  as  follows: 

WAaHntOTOM,  D.C..  JToy  22,  1933. 
Ut9.  VmaonA  E.  Jr^frKta. 

Me-m*yrr  r'  '.  Woshinirtcm.  DC 

Mr  Dk.«>  MK.S  .Rs:  Now  that  th«  1933  bonus  encampmcnl 

•%  Fort  Runt  has  paased  into  pleaaant  inemorlaa  of  the  American 
vet«raiM.  it  is  proper  and  fitting  that  an  exprcMion  from  the  rl){ht 
wtng  of  the  1933  bonus  eaca;i.ptnent  should  be  made  in  order  to 
truthfully  and  »''thnr<»atlTely  state  the  position  of  those  vetenuw 
who  d— tred  to  :  thetr  President  and  their  Oovemment  who 

bellere  in  the  Aa.v.-.v..u  Constitution  and  who  are  opposed  to  th« 
aflTlut:or.  of  the  Communist  Party  In  American  veteran  affairs. 
With  this  thought  In  mind.  we.  the  committee,  who  have  coop- 
erated with  rou  and  other  govcmmentai  officials,  desire  to  make 
tlxla  odBclai  statement,  and  «•  re^ectfullj  request  you  to  trmnssUt 
same  to  ths  Congress: 

( 1 )  We  afflrm  our  allegiance  to  our  OoTemment  and  we  will 
•upport  Its  Institutions. 

(3)  While  we  are  nillMIng  il— linnton  and  prlraUons  we  plan 
the  security  of  our  Oovwiimsnt  abov*  o\a  own  needs  and  require- 
mtnts.  and  we  hereby  plead  with  our  President  and  the  Congress 
as  a  first  .step  toward  a  permanent  rehabilitation  of  the  American 
veterans  to  take  such  steps  as  are  necessary  to  prevent  the  Inroads 
of  communism  In  the  affairs  of  our  veterans,  our  Amiy.  Navy, 
and  Marine  Corp*,  as  well  as  governmental  employees. 

(3)  It  Is  our  very  sincere  belief  that  permanent  reha" -n 

oC  the  American  veteran  can  t)e  best  accomplished  by  t-  .^- 

dtate  payment,  all  or  m  part,  of  the  adjusted  sejtlce  cervmcates. 
the  uxunedlate  care  and  hospitalization  of  those  veteraiu  who  are 
physically  Incapecltated.  the  adoption  of  such  laws  or  regii'.atlons 
which  would  permit  or  require  the  employment  of  veterans  In 
Industry  under  •  ">.e  Government  or  Federal  eniployment. 

(4)  Having  c  ih  in  our  President.  Franklin  Delano 
Roosevelt,  who  u«  In  the  World  War.  we  peUtlon  his 
thought  and  cv.      .             .  Xur  our  urgent  nnrrli  atul  rmreMlTUis 


with  the  hope  that,  in  the  plans  for  the  rehabilitation  of  the 
Nation  from  the  depression,  will  be  included  a  comprehensive  and 
just  plan  for  the  rehabilitation  of  the  destitute  and  incapacitated 
veteran  on  a  permanent  basis. 

We  respectfully  submit  this  appeal  with  the  hope  that  we  may 
be  accorded  consideration  promptly. 

VrrxKANs'  CowvKwiioN.    Right   Wino. 
Cotn^Miseif  of  Delegates  from  All   Veterans  OrgonUatiiyna. 
Mike    Thomas,    chairman:    Albert    Wood.    John    H.    Newlln, 
Robert  Eteesoff.  C.  A.  Tltterlngton.  K.  B.  McOade.  John 
P.  Dear.  Guy  Williams. 

Now.  my  colleagues,  you  have  heard  an  appeal  which  cer- 
tainly deserves  the  smcere  thought  of  all  of  us  who  are  In- 
terested in  all  phases  of  our  Nations  rehabilitation. 

The  permanent  rchabihtation  of  our  veterans  and  their 
restoration  to  their  place  in  American  citizenship  should  be 
and  must  be  a  very  definite  part  of  our  national  effort  toward 
bringing  prosperity  back  to  the  American  people. 

We  have  given  the  E*resident  of  the  United  States  wide 
authority  and  power  to  do  any  and  all  things  necessary  to 
face  our  Nation  toward  praqjerity.  And  we  are  proud  of 
his  masterful  leadership  which  has  already  recorded  benefits 
for  the  people.  And  I  ask  you.  my  colleagues,  is  it  not  im- 
portant to  again  invest  our  President  with  wide  authority 
to  do  any  or  all  things  necessary  to  restore  our  veterans  to 
their  place  in  our  American  citizenship? 

We  all.  especially  we  women,  remember  how  we  sent  our 
soldier  boys  away  to  war.  with  the  anxious  hours  and  the 
scaxuung  of  the  casualty  lists,  the  relief  when  the  names  we 
loved  were  not  there,  and  the  distress  of  all  those  days  of 
uncertainty.  They  went  forth  and  rendered  an  everlasting 
service  to  their  Nation  and  the  world.  But  what  did  they 
come  back  to?  The  annual  blooming  of  the  poppies  asks  us 
that  question  each  year.  The  rows  and  rows  of  white  crosses 
over  In  Arlington  ask  us  the  same  question.  And  the  Ameri- 
can women  are  trying  to  find  the  answer.  And  I  believe  if 
the  Congress  will  again  express  its  confidence  in  Pranklm 
Delano  Roosevelt  and  confer  the  necessary  authority  and 
power  to  act  upon  him.  he  will  assume  this  added  burden  of 
solving  the  problems  of  the  American  veteran.  The  veter- 
ans have  faith  in  him.  He  was  their  comrade  during  tl:e 
World  War.  They  recognize  him  now  as  their  Commander 
In  Chief.  They  will  follow  him.  His  sohcitation  for  their 
welfare  is  demonstrated  by  a  comparison  of  the  way  the 
1932  and  1933  bonus  delegations  were  received  here  in  Wfi^h- 
Ington.  So.  before  our  House  of  Representatives  takes  any 
action,  let  us  confer  with  the  President  and  offer  him  our 
support  and  cooperation  in  any  or  all  plans  which  he  might 
now  have,  or  will  have.  In  the  unmediate  future  for  the  per- 
manent relief  of  the  Ai  m.    I  therefore  suggest 

that  a  motion  to  appou.:  ^ .^e  to  wait  on  the  PtmI- 

dent  for  this  purpose  be  made,  and  that  the  committee 
cooperate  with  the  President  in  an  effort  to  develop  the 
permanent  rehabilitation  of  the  American  veteran  along 
with  and  as  a  part  of  the  Nation  s  recovery. 

If  this  can  be  accomplished,  we  will  provide  a  patriotic 
'  inspiration  for  oncoming  generations  of  defenders  of  our 
American  homes.     (Applause.] 

otTH  uncnAjrr  UARntz  and  thk  ockan  biail  cowtracts 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  m  the  Rccoro. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  I  Mr.  Bacon]? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricord.  I  include  the  following  statistical 
synopsis  on  the  subject  of  our  merchant  marine  and  the 
ocean  mail  contracts  as  a  supplement  to  the  speech  I  made 
on  this  subject  m  the  House  on  Wednesday.  May  10: 

I.    THX   UKrrXD  STATSS  AS   A   MASITIMX    NATION 

A.  Out  of  the  1 1  first  acts  of  CongraH.  5  relat«d  to  shipping.  In 
1796  American  ships  carried  92  percent  of  our  trade.  Between 
1820  and  iseo  we  were  supreme  on  the  sea.  carrjlng  77  percent  of 
our   trade. 

B.  ClvU  War  and  westward  expansion  caused  a  decline  In  Amer- 
ican shipping.  American  standards  of  living  and  higher  costs  put 
us  at  a  disadvantage.  Sectional  politics  killed  attempU  at  ade- 
quate subsidies  for  merchant  marine.  Deficiency  of  ships  for  aux- 
iliary service  shown  in  Spanish -American  War.     Deficiency  again 
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demonstrated    In   world    must-    <.r    White   S<.iuaciron,    :^08       Dvi:.:=.-;      me--,,   tnw;.   a:,v   --thrr   « •■st- r-r.   :.  *t 
decade  before  World  v...-   a"  r..rr.<.-i  cjcy   10  percoLt.  oi  uur  trTt.cri         "-'■:.  •.^ '■:-    •-  -  '  j''  ■■*■•'  '<    '^'•''''-  ''-  ■■•''■  "'-'■' 
trade.  '■"  '■^"■-P''~''  ■'■'    -^ 

■r    ."iN    ATEC'-ATF    MERCHANT    VARiNE       '■'''     !'K    ^'.^^^n^^''    V. ',  K ;  M    Rtk^  :':.!■>-    '    ■-■'1 

A.   Suijsidie.>   niL.sl    not    he    coT^t^ic^rvi    i<.s    economic    p;-.i.er:.£i:;.:u 


\US       1! 


t!.«'     -Rorld — 


toward  an  unjustifiable  phase  or  economic  activity.  The  benetlta 
to  be  derived  from  an  adequate  merchant  marine  are  disprofwr- 
tlonately  In  excess  of  the  cost  of  compensating  for  higher  Ameri- 
can costs  In  construction,  fixed  charge.s,  uages    and  pv.briptPiice  of 


ni 


:2    ;.<- 


n.    THX    ECONOMIC     IMPORTAN'  F       -      ■ -'      •'—'•'—     «. -=-».^ ..  •  ~t      w.  =  ■  ..•  t  ,       .:     .,  r  ,..,,,   .         <.■,,.,.>,     ,-.,.,:.:,.     -.  ....^      -N     ORPER     .  r    P^-R  •.■%  E 

A    Our  exportable  surplus; 

1  We    have    the     laxgest    exj    r..!^  le 
$4,809,000,000    (1927). 

2  National  economy  requires  that   l'    p«r.«!it  of  our  production 

be  sold  abroad  c       \ri  v  \ 

3.  Employment  curve  closely  follows  f  .rt  icii-triwu.    carvt    l    :   this  |  crevts.      (t>ee   vi-t.) 
reason  B    A  large  measure  r'  n-f  a*    B 

4.  Economic  self-sufflclencv  a   ir.vih  t.'.p.fr,w   pr.>r.'r;tv   oependfi      the  trade  carried  In  hr-r  ^>.;;-      I 
upon   foreign  trade.  ^^^^  °^^^'^-   -^^^'  ^  ^'^^^^  ""^     ^^ 

B.  Relation  of  merchant  marine  to  pxi>  rt  traop 
1.  Ships  our  best  salesmen;    will   carr-, 

^S^elgn   Ships  will   favor   foreign    ..  ..ci.    :n    con.pet::.  n    .:th      ^J^^^;]-  ^^^^-^^r.:  t^^lrlc^'^.  p"  ".t^^  •  •;^:la 't^S^ 
°TEstabUshment  of   new   Une^   t.    ne-.    ports    will    d.velnp    fresh  ;  30_^cent^oi  c^^-^^y-.u:.^^^^^    ^    ^        ^  ^^^     ^^   ^   ^   ^^^^^^ 
markets.  ,      ^^,.     ,,         " 

4    Following  table  demonstrators  thfse   prop-sitions     ^  -n.p.i-;.-  :;        -_      • '^_  -  .^- '     _  .,,,..,,.     ,-,,.,^.,,,,„   ..,  ,.^     ,,,^. 

of  merchant  marine  In  1914  with  1^-7    she.  ing  mcre..s.  d  .ules  .,  :™:i:di;^ia{'posn:er^';' K  u '.'.^  i= '^  b     ■•  t.r- 

,  I  !iu::g    empire    with    coa.uig    v.ut.  >:.:-    ai.d    s('.iport6.     iCi     l;ir^i>    toul 

'^'■'•'■*'    ^  '  exports  compensating  for  ret':r:j   loHd.'i  ol   i,-  hki.-  for  CQM.^t'.nr.jt!.  ::. 

(d)    govern::. ci.tui    .'-up'pLirt    of    shippuig    ir.    '.;.e    k:.:  •>>.  Im^'c    t.t    its 


of  total   sea-borne   commerce     92    pei^ent    o!    nt-r    crr.p.y    x-nct-     t.i 
'.    •;..    "ide  br:wf-<i.  tl.i-  Empire   a:id  other-    .>.      prr    e:.t   ..f 

'  /.\C(-    re\o- 


,  iir   trtioc    aii.t    :.::.;    new      percent    t 

the  tracii    bfiv.'*'::    fiCrun      o:;::t'.e-       7  liu^  ^..e   t:.!.::.! 

Hi.'^    In    roniprtitii  v 


-;  4    p<  rcent 


Trade 


Africa 

Boutb  America. 

Orient- Pacific  oosst. 


f.'.kTiui'l  in — 


1914 


None 
6 
6 


1W7 


19 

89 

140 


N'uluaie  u!  ouiri'iitroe  »  .ih- 


1014 


J4-  onn  000 
.%4r.i«»..  000 
380,000,000 


1927 


^hippiii;;    '.T'^r:.    t:.e    Wor.ri    War 


$300,000,000 
1,000.000,000 
1,800,000,000 


(IS   lit    mere  V   o 


events 


Percent  of  Increase  In  trr.t-i'-  ;-■  'wf-en  1914  and  1927  Mr\c:\  .'2.' 
percent;  South  America.  UO  perrpn*,  Orient -Paciiic  coa.^t  380 
percent. 

5.  By  having  a  merchant  nKi'iif  wp  are  enabled  to  partij  ;p;it^ 
In  International  steamship  n  :.r»  r.  i.r  e>  imd  thus  to  inriit  nee 
freight  rates  and  eliminate   ells.  -it!.  nat:    ■ 

C.  Dependence  upon  forcur     .i.-tk  r-  pv.: 

bevond  our  control:  ....         v.,,     or,,,  *^                v. 

i    If  dependent    withdrawal  of   fort  it:::  carrier-   for.  rs  p<  onomlc  overseas  trade,  while  800  foreign  ship.-  <  i.-erec   i 

isolation  on  us.     '  proportion  of  the  *radf  tc  and  frn.T.  47  o:   l  .r  59  p 

2    Example    of    effects    of    foreign    w^r     -l.owmc    rl^o    m    freight  3.  By   March    192fi    >■■'.        .r    2.2    v.:.----:nu-    s:  ipvarc 

rates-  '*^^^'  chiefly  Inactue.  ana  in  t;.,..:  '.  •   .i   :.'.c\  '  :."y  prLxi.pc  2  pcr.ent 

At    outbreak    of    World    V>h-     frp:i?ht    rates    on    American    eo<.d-  of  the   years'    new    tonnage.     Dir;:..:    :.c2:    27    we 

rose    as    follows-    Cotton,    per    l.  .:.;i-f  dwpight,    from    35      cnt-    to  of  307  modem  motor  ships,  and  oni>  4(-..  s-^: 

$11-    flour    per   hundredweight     ir   r;     lo    c  nt.s    to    il     v,  h.  a-     p)er  of  1.039  of  over  4,500-ton  vessels,  to'.lin^' 

bushel    from  8  cents  to  »1.36.     Ceneral    average     tenfold   Incnase.  ;       Over  200  major  Industries  have  a  d  -r  -    ;::t<rt.-:t   m  -:,:;  !.iii.d;na 

This  resulted  In  a  paralysis  cf   .  ur  commerce,  at  di.<a.-trou.-  loss.  I   (90  percent  of  cost  of  a  ship  goes  to  labon 

because  we  had  no  ships  to  h^iiidle  it  D.  The   revival    created   by   the   Merchivnt    Marine    A  -     pr  ■.:.i;n- 

,  ,-»,»,^   .x-.^  ^TiK.-,-!^  T-wTT  u.,  p- -  w  ». p  postal  pavmcnt  and  construction  loans  a:    low    mte'e  : 

m.  INCEXASEOF  .v^r.     .V  -m::,    N.  i,- ring  and  sincethew.  k.  .  w  ar  ^^^^^^^   -^^  provisions  of  this  act.  43  con-a-'-  were  made  fo-  'he 

A.  At   outbreak      :    -a  .o    we    hrtJ    in;N     19   sn:p-    in    o\er,-e.u-    .iicie  construction  of  54  vessels    thp  conditlona:  b:.;:ri::.p  of  12  more    and 

B.  War  needs  required   unpre^  e..  i.:- d    bu;:(;:r.t;   program.  |  the  recondltlomnfr  cl   Sfc     •hf'rs       It  is  estimated   tbut  t...-  proe'-a:n 
1.  Increase  from  22  shipyard.-  en.p.vy>.:a-  :>c  v>uO  n.en  to  212  sh,p-  pj-ovide-i   rmplovmen:    U::    4C.  O.!0   men. 

yards  employing  350,000  men      ^^  ^bes.- ^.m^ikIi^^:..!^  w.^o^^^  ^^  ^   ^^^^^^_^^  ^^    ^^^^  ^    ^„^.^^_^^^  ^^^,^^  ^..,^^^^,^^^  ..M-n.^.r^.r.  .a:e:  v 

"  a.^ ;  r 

■:•    1      per'-er.i    '  f 


national  va:  .t 

C.  The  increase  ::;  ( oar  f  Teigi 
until  1932  (Indus..*  t  .:.  ^.<-.  Ill  ^*:l-  :.  :>:  o:  .;.'.< 
^-.  ..,.1,  j»  commenced  w:*:.  :).<  war  .-:  .:-).i-r,.;  s(^r  ^.sly,  and  was 
r-\.\ec  by  the  Merchn:,!  Mar.ne  A,  i  of  •9..'b.  an  n  ;:.^-  reasonable 
sub.-ic.e.-  tc  -ompensate  '.or  tl.e  .::"ereniiai.-  m  .-Vn.er.  ;.:.  eb:p;o:.^ 
cost.- 

1.   After  the  stimulus   C   -y,    \v,,r   -.-(  ars   l^•\c    until   th'    Mf-'.a-:' 
Ma'-'ne  Act  of  1928  Amencai^  ^aiiiiner.e  m  .American  ship.-  deci.ued 
a,-    'tll'-'V^'f- 
Q-^r  foreign  trade  In  American  vessels:  Pt^cc-.t 

1921 ^'1 

1925 4  4 

1926 -'-i 

1927 ^2 

2    During  this  period  no  new  American  ships  were  pl.v  ed  m  (..r 

-ei^:n^:    tlieir 
.p..:   port^ 
nic    s:0!,oard^    •  :.\\     12    Nien 
:.e\ 

C1.0-'    2    o-:t 
o      1.1    .'f  h  \>.'  'rid  tct.d 


2.  War  shipbuilding  program  produce 
tons  total.  ^      _^^ 

Ships  otherwise  acquired  rui>ed  tld-  t(    2.500  ve-.'^l-     f  10  2dO.OO0  ,„   .         ^  ^.  , 

tons  °^^  water-borne  commerce,  as  in   1914,  and  carr>-i..    one  thlrc   cf 

3.  Cost  of   this  construction   wa-s  t?  ^O)  ooo  noo     an    extravagant  ;  It  amounted  to  $2,100,000,000,      (See  IH-C-t,)      T'i..s   amount    .>.a^ 


.Terence   ixtwee.n  revenu* 


:rcm  car- 


sum  to  meet  our  deficiency  In  merchht  t   -nit  p;:^: 

C.  Comparison  of  our  1914  merchant  niarn.p  with  that  in  lJ>32i 


1 

Trade  roots 

Number  of 
vessels 

Gross  toonafre 

19U 

1032 

1914              1932 

i 

rniled  Suts^Eorops 

6 

4 

6 

Nods 

S 

103 

IflO 

87 

» 

09, 212       1. 191 159 
24.011  '        403.341 

pftr  fir  itt^st  Fnr  F»at-.-^ — — 

7«,«16 

706.  103 
113.417 
117.576 

1  ..         ■  ,      «.  .  ..-ilssla-, 

18,4»6 

Total  u  1  m  mm        t 

19 

388 
164 

187.333       2,534,565 

Nearby.  Caribbean.  West  TDdles.  Canada 

322.938           747,427 

Qrand  total . 

86 

6S2 

610,371 

3.2821022 

added  to  our  invLsible  trade  balance. 

B.  This  direct  anntial  .ca-inr  of  national  Inconie  amc^ntec  to 
10  times  the  cost  of  the  ;i«2:-   >2;islatlon. 

C.  The  average  annua:  operating  loss  of  the  Fleet  Corporation 
was  cut  from  $40,431,000  during  1921-26  to  $6,346,000  ii.  .  '^i. 
or  a  saving  of  $34.000,000 — twice  the  cost  of  the  merrj-.ant  marine 
legislation  In  1931 

D.  Capital  expend:to"-  '-r  replarr-nen'  d  ir::..-  t;.(  next  10 
years  would  have  ton:.  $. So  000, OOu,  Tl.is  oiher\vi--f  p:.:...(  oabioty 
has  been  tr.o..-!' rreo  o-  :r:>ate  :o.n  ems.  by  Ja:.  ...r;.  1,-41  oOO 
out  of  553  :l-;p^  -.^o:..:;  :..o.e  p.o-eo  tL.  liO-vf,.:  ...e  :  -  .^el  ...;,(--..5 
and  would  ha--^-  reo/.iired   -crapplno 

E.  Withdrawal  of  poMal  .-nbsiaies  wo-ala  havp  f  r^eo  ii-  ba.  k  to 
Grovemment  ojjeration  of  the  niercnant  miarine  at  freat  operating' 
losses. 

P.  Upon  all  loans  authoriy-pd  for  r-  n.-tror' .on  \,:-.(\r-r  too  1928 
act.  totaling  $148,000,000  an  er;ect:-.e  rate  of  4  oercoit  mtere-t  !,,.- 
been  received,  and  tl.t  oenr  f.t.-  cf  ti,..-  ;.a-.-f  o.---*-  t:.--  (;<  ■.  trn:ne::t 
nothing.  (Under  the  19'':  arnpo  :i:.e:::  nc  loan-  wtre  tc  ne  n^<,dp 
at  less  than  3'ij.  and  prlc  t,.  tl..o.  ...:.. y  12  ;c-r„-  h;.c  l;-e(  n  made  at 

2  During  1921-30  our  ship?  carried  900  ooo,0(X^  tnn«  of  overseas     less  than  3  percent.) 
commerce,    valued    at    $74,000  000,000     a    -::b-tantial    ;art    of    our  F,  ( a  i  Britain  has  Government  loan.s 
national    income.     This,    had    we    n    t    i.aci    tlie    niean'^    of    selling  ^  for  shipbuilding. 
abroad,  would  have  been  a  lo.ss  to  th.    pr  Kp.icers  of  tl;i-     ountry,  g.  Less  tangible,  but  still  n:^rf    n.port  ^nt    hro 

3  During  this  same  period  our  mer-  o  ,:,:  narin-   der:-,ed  $3,000,-      ment  by  American  shipping     :    •'..,•   :\f-).   :na'-,Ke- 
000.000  in  revenues  from  passenger  an  l  frcicht  traffic  ,    (See   n-B-4,)      This   means    a    .ao.iai.f    m-.-.^t.-n* 

A.  Had  we  then  remained  at  the  pi^-war  ievt .  of  nir  carrying  of  our  trade.  But  if  otj:  -.f^,-^ .,-  w-e  i,,  be  a  :' ;.  ir.o . :.  'r  n.  t:.:-^- 
trsde  10  percent  of  our  commprce  w»-  -ac-;;c;  have  lost  ;n  shipping  [  trade,  foreign  commerce  v.uuia  be  certain  to  taiit  a^tr  tnese  out- 
revenue  the  difTerence  between   »  '    -<'<.  o.>o  oOo   and   $90y  O'o  000,  or  j  lets  for  surplus. 

$2,100,000,000.  •v^       MISLXADING      PROPAG  S.NTA       THAT       Wf        AKr        IM  N  ■  Ox!  KAi-l.T      OVKR - 

5,   Regular  services  were   .-iaP::-Me,i    bPtween    60   Amen-an    port-  Bun-ri-v,    r...<i    ---cFK-r" -o  r    tf.ade 

and  550  foreign.  i        .     ^  r   ^^^        .^        v    •     ^ 

D.  In  spite  of  this  Inrrervse  In  our   Ame'L^an-bo-ne   t-ad-   .'^mce  I       A    Source   of   prop^ta..^      N...... 

1914.  we  still  carry  a  snirt'.ler  pripxirtioi;  of  our  water-borne   com-      get    thi£    trade 


lU-t.ar.ciin:;'  cf  J4~2  000  000 

bf-f-n  tl.e  rie\'elop- 
-   '  T      ..r  expf  rt-- 
r.t    ;::    t:,f    future 


hS-j 


.i.a.n^    us    to 
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1  Omt  Brtum.  ovtbaUdlng  us  9  to  1  In  tomuice;  13  to  1  In 
number  of  thlps 

a  In  all.  €2  nations  placed.  1921-27.  800  new  ahlpa  In  our  trade, 
to  our  none 

B.  An\erlcan    foreign    trade    most    profitable    In    world 

1    Larseet    exportable    surplus— #4.809.000.000 

a  During  1921  30.  pasaenger  and  freight  revenuea  in  our  trade 
toUled  tO.OOO  OOO.OOO.  M.000.000.000  of  this  to  foreign  shipping, 
only  •3.000.000.000   to  ours. 

C    Is  foreign  comjjetltlve   building  economical? 

1  It  U  aclLnowledg<>d  that  ships  of  more  than  25.000  gross  tons 
and  of  21  or  more  knoia  are  uneconomical;  fixed  charges  and 
operating  costs  exceed  possible  revenues. 

2.  Four  foreign  nations  hare  placed  18  reaaels  exceeding  both 
these  tonnage  and  speed  limits  In  trade  since  1926:  9  of  these 
mmamA  40.000  tons  They  are.  Oreat  Brlt&ln  5.  totaling  199.082 
teas;  France  S.  of  207.753  tons;  Italy  5.  aggregating  188.493  tons; 
Omxamnj  S  slilps  with  tonnac*  ctf  138.963  Recent  foreign  ships 
of  tbcM  ela—i  total  722.298  Vooa. 

D.  Have    we    slnUlarly    built,    as   charged,    uneconomlcally? 

No.  During  this  period  we  have  not  launched  a  single  ship 
exoeedlnf  these  spesd  and  size  proflUble  UmlU. 

B.  The  United  States  must  build  to  overcome  an  OTcrwhelm- 
Ing  inferiority  in  tonnage. 

1.  Ws  carry  smaller  "'  "---rtlon  of  our  export  trade  than  any 
oth«r  w«st«m  nation.  .»g  even  Greece  and  Japan 

During  1922-31.  42  nai..  :;s  participated  In  our  foreign  trade  to 
the  following  proportions,  excluding   tankers; 


In  other  words,  far  from  orerbulldlng  In  relation  to  other 
nations,  we  are  building  less  in  proporuon  to  our  trade  needs 
and  to  oMi  Inferiority 

O.  While  the  other  great  powers  are  adding  new  tonnage  we 
are  scrapping  or  laying  up  greatest  amount  of  obsolescent  ships 
without  replacement,  as  follows:   1922-31: 
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2.  Compared  with  Qreat  Britain,  our  ocean  •going  tonnage  Is 
only  one  half  as  great  Our  tonnage  In  foreign  trade  is  only  one 
sixth  as  great  as  England's. 

r-     '  m  aea-golng  ships  of  12  knots  or  more  we  have   180. 

Or  m  1  034.  of  18  knots  or  more  we  have  37.  Oreai  Britain 

158.  uX  id  knots  or  more,  we  ha%-e  12.  Oreat  Brtiain.  37;  of  20 
knots  or  more  we  have  5.  Great  Britain  16 

8  Of  the  six  great  marltima  power*  w«  arc  at  a  grsat  disad- 
vantage either  as  to  actual  tonnage,  speod  wttliln  economical 
Umlts.  or  approacixlng  obsolescence 

Taking  totals  and  averages  for  the  alx  maritime  powers,  vessels 
of  3.000  tons  or  more: 

We  own  13  3  percent  of  10.008.837  tons  passenger  and  freight 
vsaaals.  32  3  percent  ulMlar  10  years,  average  of  all  countries.  41  7 
percent 

We  own  22  2  percent  of  23.687.S00  tons  freight  ships;  1.1  percent 
under  10  years:  average  of  all  countries.  23  8  percent. 

Wa  own  42  3  percent  of  3.733.976  toiia  t&nkars;  lU  percent 
txndcr  10  years;   average  of  all  countries.  33  6  percent. 

BreaAc-tfowM  by  nationa.  all  tjfpes  0/  shtpt 
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These  tables  show  a  disproportionately  snutll  tonnage  In  each 
class  but  tankers,  a  tremendous  Inferiority  as  to  speed,  and  a 
rate  of  obsolescence  more  than  three  times  the  average. 

P  We  are  not  bulldiz:Lg  to  compensate  this  deficiency  and  ap- 
proaching retirement. 

In  past  decade  these  six  nations  built  vessels  of  13.000  tons  or 
more  as  follows: 
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World  surplus  ♦irrPttf   about  14.000  tons. 

About  14  000.000  tons  are  over  20  years  old. 

United  States  has  practically  no  tozmage  over  20  years  old. 
(The  Lfvtathan  was  built  in  1913.) 

Most  of  Old  obaoleLe  louuage  sold  by  Great  Britain  at  low  prices 
to  leaser  nations. 

H  Motives  for  propaganda  against  American  construction  while 
other  nations  build  excess  o'    :    -    momlcal  ships: 

1.  At  Washington  arms  <x  ••    1922.  we  agreed  to  surrender 

ival  supremacy   In  cap;iai  snips  and  scrapped  C50.000  tons 

ag    or    completed.     Ratios    accepted    impliedly    extended    to 

oilier  naval  vessels  Ccmpelltion  for  naval  supremacy  therefore 
transferred  to  merchant  tonnage  suitable  for  auxiliary  service. 
Worid  War  proved  valiM  of  convertible  cruisers. 

2.  Economical  vessels  suitable  for  profitable  ocean  trade  not 
suitable  for  high-speed  war  use.  Tendency,  therefore,  to  build 
large,  fast,  unprofitable  ships  with  heavy  Government  subbidy. 
(This  is  a  century-old  policy  of  European  governments.  Some  of 
tlie  great  merchant  vessels  of  privately  owned  lines  have  been 
built  with  postal  subsidies  and  low-lntcrest  construction  loans 
from  governments,  vld.  .V:-  --•■-■.-      •    :   :  -.-'anta.) 

3.  Expense  of  these  a  .  i;reatly  reduced  if 
they  can  find  and  keep  prcii.ao.e  iraae.  UujX  of  such  trade  lies 
In  American  commarca. 

4.  Thus,  after  we  hare  sacrificed  our  naval  supremacy,  con- 
cealed foreign  navies  are  compstltively  buUt  and  supported  at  our 
expense. 

5  Were  the  United  States,  by  ecoiu>mlcal  and  profitable  expan- 
sion of  her  merchant  marine,  to  regain  and  to  hold  a  respectable 
share  of  h<*r  carrying  trade,  her  f»r«ign  commerce  would  no  longer 
be  taxed  for  the  sup[>ort  of  navies. 

6  Hence  It  follows  that  o...  .  — .ritime  powers  will  exert  every 
Influence  to  discourage  the  support  of  an  American  merchant 
marine 

J  Accused  of  overbuilding,  we  are  outbuilt  by  foreign  powers 
which  propose  to  achieve  naval  expansion  at  the  expense  of  our 
foreign  commerce.  But  by  equipping  ourselves  to  carry  s  legiti- 
mate share  of  our  trade  we  may  asMure  ourselves  of  the  old  and 
new  markets  that  will  absorb  the  exportable  surplus  upon  which 
the  health  of  our  national  economy  must  rest. 

Vn.    A    MXBCHANT    M.KUtIt    AOXQUATS    TO    OITB    TSAOX    NXSOS    WIU.    ALSO, 
WmiOlTT    HIGH   COST.   SESVZ    NAT10N.U,    DCTXNSK 

A.  Our  foreign  policy  is  based  upon  disarmament,  and  our  do- 
mestic policy  has  prevented  building  our  Navy  even  up  to  treaty 
strength.  One  billion  dollars  would  now  be  required  even  for 
this. 

B.  In  merchant  vessels  capable  of  conversion  for  naval  use  and 
having  a  spec^  of  13  knots  or  better  we  had  (in  1928)  only  70  in- 
ferior vessels,  as  compared  with  227  superior  vessels  of  this  type 
owned  by  Oreat  Britain  and  as  compared  with  a  great  superiority 
of  the  other  naval  powers. 

Under  the  Merchant  Marine  Act  of  1D28  we  naay  build  such  a 
fleet  of  convertible  merchant  shlpM  at  small  cost  to  the  Govern- 
ment and  to  the  great  advantage  of  our  foreign  commerce 

C.  Overseas  commuuicatlon  In  war  time  is  as  Important  as  over- 
land railways.  It  is  proven  (sec.  II-C-2)  thLt  dependence  upon 
foreign  merchantmen  Is  ruinous  In  time  of  crisis.  An  adequate 
merchant  marine  i.i  therefore  essential  to  our  national  safety 
(Boer  War:   Spanish  War:    English  coal  strike.   1926;   World  War). 

D  The  Merchant  Marine  Act  of  1928  provides  for  national  de- 
fense under  the  following  terms  imposed  upon  vessels  built  under 
its  provisions: 

1    They  must  be  built  in  accordance  with  naval  specification. 

2.  They  must  remain  under  the  American  flag  during  20  years 
(their  useful  life). 

3.  They  must  be  of  the  most  modern  design,  with  the  most 
economical  machinery. 

4  No  damages  shall  be  collectible  as  the  result  of  their  requisi- 
tion for  war. 

6.  Two  thirds  of  their  crews  and  all  of  their  officers  must  be 
American  citl?en.s.  This  means  the  creation  of  a  Uained  nucleus 
available  for  naval  duties  In  war  time 

5.  The  construction  of  an  adequate  number  of  merchant  vessels 
will  keep  open  shipyards,  manned  by  skilled  labor,  available  in 
a  naUonal  emergency.  It  will  be  a  great  aid  to  the  unemployment 
problem.  More  ahlps  are  naadod  to  adequately  care  for  our  foreign 
trada. 
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THUD  Dry. 

M:    k;  (';;an.-\n 
report    on    Uif    bill 


iLNvV   .\rpr.or:-;i.\TioN  bill,   1933 
M:-    S^xakcr,   I   fall  up  the  cor.fe:-encf 

tli.l;  5jt-'0'  making  appr()pnatu;ii<  t<^ 
supply  deficiencies  in  cfiiaiii  appropnatiorus  for  tin  fi>r;i: 
year  ending  June  30,  1933.  and  pnoi  n^cul  yea'-s.  !<>  pr.  >  dt 
supplemental  appror-:at::i!^  iLr  the  fi.scal  years  endi!:?;  Jane 
30.  1933,  and  June  30.  l.<:-;4.  and  for  other  purposes  ar.d  I 
ask  unanimou.s  consent   in.it   tiie  statt  nienl  may  h*--  read  ::. 

lieu  <•'■  'I.'-  T"  1"  :  ■ 

The  bi'LAKKk       I.-^  thtf  objertion  to  the  request  of   the 
gentleman  fr>.:7i   I'xa.-     M:    BtjeuANANj? 

Tl;-  -.'    was  no  objection 

Tiie  Cierk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONtLRENCE    REPORT 

The  committee  of  conlerenee  on  the  disapreeinp  votes  of 
the  two  Houses  on  the  ;i::;(  ndmcnts  of  the  Se'nate  to  the  bii: 
(H.R.  .^390'  inaklni:  appropriations  to  .supply  deficiencies  in 
certain  appi  pr.a*. -1..^-  lor  the  fiseaJ  year  endinc  June  30 
1933,  and  prior  fieai  years,  to  provide  supplemental  appro- 
pnalic:.-  for  the  flral  years  endmp  June  30.  1933  and 
June  JU.  19j4,  aiid  hir  >  ther  purpo.ses.  having  met,  after  fuL 
and  free  conference  ha\e  agreed  to  recommend  and  do 
m  (w;::n(-nd  ti    thf  ii    re.-pt-ctive  Houses  as  follows: 

11. ai  mi  :^Ll.a:L  iL.tde  from  lUs  amendments  numbered 
10,  11,  and  19.  I 

That  the  Ho;::  e  rei  tde  from  its  disapreement  to  the 
amendments  of  die  Ser.att  numt)ered  3.  4,  5,  6,  8.  9  12,  15, 
16,  17,  18,  21,  22.  23.  and  2b.  and  apree  to  the  same  I 

Amendment  numl>  red  13:  Thai  the  House  recede  from 
Its  disagreement  to  liie  an.endment  of  the  Senate  numbered 
13,  and  agree  to  th(  ;:in.e  with  an  amendment  as  follows: 
Transpose  the  matter  .iL^rrted  by  said  amendment  to  pre- 
cede line  1  on  prv>:e  3  c:  ihe  bill,  amended  to  read  as  fiiUows 

PrFF*.T'    or    RECL.f.M.MION 

"Palo  Verde   Wii'.ey    Cal.f  :    The   unexpended    bdlanoe    of  i 
the  appropriation  of  $i^0  ono  for  the  protection  of  Pale   Verde 
Valley.  Calif.,  contained  ir.  th(    Second  Deficiency  Ac'.    'V-cu 
year  1932,  approved  July  1     ir*32    shall  remain  avaiLib.i    !o: 
the  same  purposes  durinp  th-   fical  year  1934." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  20-  Tlii^t  the  House  recede-  from 
its  disagreement  to  the  amendmriu  of  the  Senate  nu:nbe:ed 
20.  and  agree  to  the  same  witli  an  anieiidment  as  fuilow-: 
In  line  1  of  the  matter  mrcrted  by  said  amendment  strJie 
out  the  words  "War  Department  ',  and  in  hue  5,  after  the 
figures  "  $3,632.14  ".  insert  'ho  tnllowmt':  "  m  all,  under  the 
Treasury  Department.  $15.792.,>a  ;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  24;  T]i;it  the  Hcu.-^e  reced'  frriii 
Its  di-sagreement  to  the  amendment  of  the  Senate  numbered 
24,  and  agree  to  the  same  w,th  a:i  amendment  as  follows: 
In  lieu  of  the  last  five  lines  of  the  matter  inserted  by  sa.  : 
amendment  insert  the  follow.n..-'  "Total,  audited  cla.m- 
section  4,  $110,030.92.";  and  the  Senate  aqrec  to  tli(    >an.e 

The  committee  of  conference  report  m  disagr'  •  :nt  nt 
amendments  numbered  1.  2,  7,  and  14. 

J,    P,    BtTCH.'.NAN, 
!  EDW.^RD    T.   T.fYLOR, 

W,  A.  Ayres. 
'  John  Taber, 

'  Robert  L.  Bacon. 

Manar'r'^s  ^^71   the  pert  nf  the  !Ir>u^.e. 
,  Sam  G.  Bkatton, 

j  Carter  Gl.'lss. 

Ken.veth    McKell.\r, 
I  P'redekick  H.^le. 

'  Henry  W.  Keyes, 

3:j::c:;-''''i  cri  the  part  0/  the  Senate. 

STATEMF"-T 

The  managers  on  the  part  of  'he  Hon'^e  at  the  c^r.f'-rence 
on  the  disagreeing  votes  of  *hr  ia  >  Houses  on  th-  anv  :.d- 
ments  of  the  Senate  to  the  bill  ai.R.  5390*  ■  mak:ni:  ap;  ro- 
priations  to  supply  deficiencies  in  certain  appropriaiion.^  for 


the  fiscal  year  endmc  June  30,  1933.  and  prior  fi>cal  years,  to 
pro\a:!  suppii  n.-  ntai  appropnat.on-  for  the  fi^t■ai  years  end- 
ing:  J;.ne   3:j     liin.   and  June  30.    1934,    and   fo:    other    pur- 


pose:- ".  subnn;  tht  lc:iov,-.np  stat<  men:  m  expiana' 
r!!ii'  (.:  the  action  a.  ret  a  upc-n  a:.d  r^  ;.  n. ::.!:. v: 
aci.o:::panyine  conlerenee  rt  pvjrt  a,>  :._/  ;>i.!i  u:  ::,.t 
ment.~,  n^in^ily : 

On  no.  3:  Appropriates  S'  00^    .-.s  propo,-ea  by 
for  m.nintoiianr  e  of  the  Sen.s:e  Office  B'ala.n^. 

On   no.   4:    Mat:es   la/.    to   exceed   $40u.000   of    ' 
rap:tal  of  the  Government  Piintm;:  Of!i.  e  for  in 


,  0:  the 
.0^  a  ui  the 
,t !.  amend- 

the  Senate. 


li.- 


"TK.ni: 
i  vea: 


1934  available,  as  proposed  by  the  S*  nate,  to  en;vija  the 
Pnb'ni  Pr;:;!er  tc  comply  with  the  provisions  of  law  Rrantiri;.: 
15  da'>-s'  annua!  lea->e  of  absence  with  p^iy  to  employees 

On  no.-  5  .vnd  G  rcia'.tar  to  the  Bureau  of  Indian  Affairs: 
App:opr,ates  $10  000  from  the  fund-.s  of  the  Indians  of  tlie 
lYuxto.n  Can\.:.n  lU-.-ervataon.  Ariz,,  to  be  expended  m  the 
eradication  of  .scab.es  m  livestock:  and  continues  available 
durim:  the  fi;-.cal  year  1934  the  unexpended  balance  of  the 
ai)propr:atioii  n.ade-  fur  tlie  fiscal  year  1933  from  tribal 
funds  for  attorneys  fee.s  ar.d  exptioses  for  the  Menominet> 
Ti'ibe  of  IndiaiiS  uf  Wisconsin, 

Oti  nos,  8,  9,  10  and  11.  relatuig  to  the  Department  of 
State-  Make,'-  available  by  transfer,  as  proposed  by  the  Sen- 
ate ti:*^  add:-;;  :.:d  .-tirn.-  of  $60,000  for  the  h.scal  year  1933 
anc!  $20,000  for  tlir-  fiscal  year  1934  for  salaries  of  Foreign 
Service  officer':  wliile  recen,  me  instruct;on.s  and  in  tranjsit : 
str:kes  e.ut  thf  a'atiicrity  inserted  by  the  Senate,  for  the  use 
o!  not  to  exceed  $1,500,000  to  make  expenditures  arising  m 
cor.nertion  w.th  fluctuat.on^  .11  rates  of  exchange  between. 
March  1,  1933,  and  J;;:.e  30  1934:  and  strikes  out  the  appro- 
priation of  $10,000  ;::>erted  by  the  Senate,  {j  pay  the  ex- 
penses 0!  tlie  .^nteraan  group  of  the  Interpa:  liamentar\- 
Uraon.  , 

On  no  12  Appropriates  $21,000-  as  proposed  by  the  Sen- 
ate for  lloiKl  control  on  Lowell  OreeK..  Alaska,  for  protection 
of  the  city  of  Seward. 

On  no,  13:  Continues  available  for  the  fiscal  year  1034  a.- 
prcpose-d  by  the  t^cr-iite,  tlie  uncxix^nded  balance  of  the  ap- 
propi  ..it.r::.  to:  thi-  t.-cal  yea:  i:Ki3  lor  tlood  pioteetioii  of 
tlu-  Palo  \erau  V^llev  Cal.f  ,  ar*d  transfers  tlie  ilem  to  the 
air,::  opriate  place  m  th.e  bill. 

O:;  1:0  l:o  ApproiJi'.ati.- $4,51 9  92  a^  proposer!  bv  tht  S^^n- 
a*e.  lor  tne  payuii  :.t  of  authorized  darnaite  (;a:ni>  ter'ilied 
tcj  C\!U'ie.ss  after  t!;.-  bill  had  pa.ssed  tlie  Hou.^e 

On  nos.  16,  IT  18,  19  2u  21,  and  22  reiatma  t>:)  .iud*-!:^en' - 
of  United  Stalei>  court.-  .Apptopi  lates  for  tlu.'  pavmrn*  o! 
judgments  rendered  a'a:n.-t  the  I'r.it'ii  .States  a-..!  (>]■•  .i^rci 
to  Congress  for  appr   p:  :at:on  after  ihv  bill  had   p:i.ssev:   th* 


House.    Textual  corre. 

jjaragraphs  to  confori; 
On  no.  23     .'^ppiip; 

Jud:-n;--i:to  c  t  t '."  C-  a. 
1  haa  pa.i3Ld  ti.' 
nos.    24   and   25 


:  .■  lis   a:t    m:i'.a     :n   '  !i 
to  the  (  ei  t  .ticatams. 


.ate. 


$T19.67u  55    for 


appropriatm 


p;ivment 


tt-e   I 

0 1 


rt.hed  t  J  Conpress  after 


of  Claims 
Iio:ise. 

Appropriate^  $110,030  92  and  $13- 
569  10  respectively  for  the  pavinent  of  audited  riaimis  al- 
lo\;^('d  by  thi  Cit^nei-al  Accounting:  Office  and  certified  to  Con- 
gTe.s.-  for  ;-.ppropriat;or.  after  the  bill  had  pa.s.sed  the  Hou.se, 

Th.  cn::\n\.-'.e'-  of  conference  re^xirt  m  disapr(M^m"r:t  the 
f(jlIow:nt;  arnendm.ent:-  of  the  Senat^e: 

On  no.  1.  App;opi.at;ne  $9,000  to  pay  the  widow  of 
Thomas  J,  Walsh  late  a  Senatoi  from,  the  State  of  Mon- 
tana $9,000  *o  pay  the  widow  rf  R  B  Howeh,  late  a  Sena- 
tor frLin  the  fc^tat-  cf  NitJiarka,  S20,i;00  for  mis^ 
expenses  of  the  Senate;  and  $22,275  for  add.tioi 
for  the  Senate  Off.re  Buildmp. 

On  no.  2:  ApptopMat.r.-'  $8,500  to  pay  the  widow  of  Clay 
Stone  Briggs,  late  a  Rep:v,M  t.iative  from  the  State  of  Texa.-. 

On  no.  7:  Making  $70  000  of  unexpendt-d  balances  of  ap- 
propriations availabl'  f.-i  expenses  of  the  United  States  for 
participation  in  the  Seventh  International  Conference  cf 
American  Stato^;  to  b-  hfld  m  M:.n;ev;d»-n,  Uruguay 

On  no.  14  Pa-ar-aph  6.  soct.c::  2f:a  a  ,  of  thr  Emer- 
gency n^ly*  :.n''  Co rt.  t ruction  Act  of  1932  Picl  Evolu- 
tion No.  2,  approved  March  23,  1933"',  authorized  the  Re- 
cr^nstruction  Fmanc^  Corporation  to  make  loans  for  financ- 
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..quake  durins  the  year   1933.     This  amendment  pro- 
to  extend  the  scope  of  the  authority  to  Include  build- 

iamacMi  by  "  tornado  or  cyclone  "  without  increasing 

the  total  amount  of  loans  authorized  by  the  paragraph. 

J.  P.  Buchanan. 
Ebwari)  T.  T.\ylok. 
W.  A.  Ayris, 
John  Taber. 
RoBCKT  L.  Bacon. 
Managers  on  the  part  of  the  House. 

ICr.  BUCHANAN.  Mr.  Speaker  and  Members  of  the  House, 
tf  you  will  give  me  your  attention  for  a  mbrate  I  will  render 
you  an  accounting  of  the  stewardship  of  the  conferees  on  the 
part  of  the  House. 

This  bill,  as  It  passed  the  House,  carried  a  total  appropria- 
tion of  $45,891.44.  As  it  came  back  from  the  Senate  it 
carried  a  total  of  $1,004,597.55.  or  an  increase  by  the  Senate 
of  $956,706.11.  However,  it  is  only  fair  to  the  Senate  to 
state  that  the  large  increase  in  this  bill  made  by  that  body 
was  caused  principally  by  judgments  of  the  United  SUtes 
courts  and  the  Court  of  Clauns.  audited  claims  allowed  by 
the  Comptroller  General,  and  damage  claims  authorized  by 
law  and  settled  and  certified  by  the  heads  of  departments. 
Those  Items  aggregate  $853,931. 

In  addition  to  them,  there  is  an  item  of  $20,000.  put  on 
by  the  Senate  to  cover  expenses  of  the  Impeachment  trial  of 
Judge  Louderback.  There  are  also  15  additional  police  pro- 
vided for  the  Senate  Ofllce  Building,  amounting  to  $22,275. 
Maintenance  of  the  Senate  Office  Building  is  $5,000.  There 
is  a  total  for  the  Senate's  expenses  of  $47,275.  The  other 
items  agreed  to  by  the  House  are  to  be  met  by  the  use  of 
funds  already  appropriated.  Not  to  exceed  $400,000  of  the 
worlcing  capital  of  the  Printing  Office  is  made  available  to 
grant  15  days'  leave  with  pay  to  the  employees  of  that  office 
to  which  they  are  entitled  under  the  law  and  which  the 
employees  of  all  other  departments  get. 

That  comprises  the  Senate  Items  of  increase  in  the  bill 
to  which  your  conferees  agreed.  There  are  some  that  we 
did  not  agree  to.  For  instance,  we  objected  to  and  struck 
out  the  appropriation  of  $10,000  for  expenses  of  rtrhintn  to 
attend  the  Interparliamentary  Union.  We  thoo^it  that 
was  not  necessary  and  that  now  was  not  the  proper  time 
to  9COd  money  for  that  proposition.  The  Budget  sent  up 
an  estimate  to  permit  the  use  of  $1,500,000  of  State  Depart- 
ment appropriations,  to  pay  the  difference  in  exchange  in 
foreign  countries  before  we  went  off  the  gold  standard  and 
after  we  went  off  the  gold  standard,  to  the  employees  in 
foreign  service  and  on  account  of  other  expenses.  That  we 
cut  out.  The  Senate  added  that  amendment,  based  on  the 
Budget  estimate.  I  can  see  no  reason  why  this  Government 
should  pay  emplojrees  of  the  State  Department  the  difference 
In  the  value  of  the  American  dollar  in  foreign  countries  be- 
fore we  went  off  the  gold  standard  and  after  we  went  off 
the  gold  standard.  If  we  paid  m  that  Department,  why 
should  we  not  pay  the  difference  in  every  other  department? 
For  instance,  the  Departments  of  Agriculture  and  Commerce. 
the  Coast  Guard,  the  Public  Health  Service,  the  Army.  Navy, 
and  other  agencies  have  foreign  service  and  foreign  service 
employees.     The  following  table  is  a  list  of  these  services: 

Ti^'-    —-^nng  average  number  of  employees  of  the  United  State* 
■nent    in    foreign    cvuntnea    and    total    expenditures    /or 
mmnzamlng  the  prxnctpal  aerviee*  tluring  the  /Uool  j/ear  1933 
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Therefore,  to  make  an  appropriation  for  the  State  Depart- 
ment to  pay  the  difference  in  the  exchange  value  of  the 
American  dollar  in  foreign  countries  before  and  after  we 
went  off  the  gold  standard  would  require  us  to  make  appro- 
priations to  pay  the  difference  to  the  employees  of  every 
other  department.  Not  only  that,  but  if  we  paid  employees 
in  Foreign  Service  the  difference  in  the  purchasing  power  of 
the  American  dollar  before  we  went  off  the  gold  standard 
and  afterward,  why  should  we  not  pay  it  to  the  employees 
in  the  United  States  as  well?  Therefore  when  the  Senate 
put  on  this  amendment  I  called  the  conferees  of  the  House 
together,  summoned  a  representative  of  the  State  Depart- 
ment, and  conducted  a  hearing.  As  a  result,  your  conferees 
were  unanimous  In  turning  down  that  appropriation. 
[Applause.  1 

Now.  if  there  are  any  questions  which  any  gentleman 
desires  to  ask  about  this  bill,  I  shall  be  glad  to  try  to  answer 
them. 

Mr.  McFARLANE.  I  should  like  to  ask  the  gentleman  a 
question  with  reference  to  amendments  8  and  9.  I  heartily 
approve  of  the  statements  which  the  gentleman  Just  made 
regarding  amendment  no.  10.  but  I  notice  under  amend- 
ments 8  and  9  we  are  appropriatmg  for  Foreign  Service  offi- 
cers $80,000:  $60,000  under  amendment  no.  8  and  $20,000 
under  amendment  no.  9.  I  should  like  an  explanation  of 
that. 

Mr.  BUCHANAN.  That  is  the  usual  and  customary  prac- 
tice on  change  of  administration.  There  is  a  complete  set 
of  high  officials  in  our  Foreign  Service  to  be  appointed  by 
the  Democratic  administration,  to  take  the  place  of  those 
now  representmg  us  in  foreign  countries,  appointed  by  the 
Republican  administration. 

All  these  new  appointees  have  to  go  through  several  weeks 
of  instruction  before  they  go  to  their  posts  to  manage  the 
affairs  of  our  country  diplomatically,  as  they  call  it.  As 
far  as  I  am  concerned.  I  do  not  believe  in  diplomacy.  I  be- 
lieve in  speaking  right  out  in  meeting  and  defining  a  na- 
tion's position,  but  that  is  not  the  practice  of  the  nations  of 
the  world.  So  this  money  is  necessary  to  pay  the  salary  of 
the  new  appointees  while  they  are  going  through  their 
period  of  instruction  in  this  coimtry  and  while  they  are 
en  route  to  their  foreign  posts. 

Mr.  McFARLANE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  McF.\RLANE.  Is  there  anything  in  it  in  the  way  of 
additional  gratuity  to  those  who  will  be  retiring  from  the 
Foreign  Service  whose  positions  will  be  taken  by  the  new 
appointees?  It  says  something  about  incidental  expenses, 
office  and  living  quarters  in  the  Foreign  Service. 

Mr.  BUCHANAN.  No:  they  just  hold  on  there  until  the 
time  comes  for  them  to  come  back. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  should  like  to  have  tlie  gen- 
tleman's interpretation  of  the  section  in  reference  to  the 
Reconstruction  Finance  Corporation. 

Mr.  BUCHANAN.  That  section  will  come  up  for  discus- 
sion later,  and  a  separate  vote  will  be  had  upon  it.  Suppose 
we  defer  discussion  of  the  matter  until  then? 

Mr.  TAYLOR  of  Tennessee.     That  is  satisfactory. 

Mi-.  BUCHANAN.  Does  the  gentleman  from  New  York 
desire  any  time  to  explain  the  conference  report? 

Mr.  TABER.    Not  at  pre.sent. 

Mr.  BUCHANAN.  Then,  Mr.  Speaker,  I  move  the  previ- 
ous question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPE.\KER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  1.  p«ga  a.  line  3: 

••  To  pay  to  Nleves  Maria  P.  C.  Walsh,  widow  of  Hon  Thomas 
J.  Walsh,  late  a  Senator  Irom  iht  SUte  of  Montana.  (9,000. 
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"To  pay   Allcr    r     n    'xrX-[     widr-w    of    H":i 
Senator  from  the  State  of   Nrb-aska    »9  000 

••  For    mlscellaneotiB   Items     exciu.^ive    of    hibor 
•30.000. 

•■Police  force  for  Senate  Office   iv    idr.i-     miclrr   Ur   strcru:.'    a' 
Arms:    15    prtvatea   at   the    ratf    ot    t\  6:")    {ht    ai.n ;::i;    each,    fiscal  , 
year  1934    t??  2~^  • 

Mr.  BL'CliANAN  \5:  Spi.-ak<T,  I  move  to  recodi  ui.d 
concur  with  an  an.'  :.dii;r!  • 

The  Clerk  read  as  folldv.^ 

Mr.   Buchanan   moves  that   liic   HoMtn-.    •.^■^:^:dc   fron.   :li.   d-i^biee- 
ment  to  the  amendment  of  the  Sc:  a-e    i...;r.b(;e('.  1     ,.:id  agree  to  | 
the  same  with  the  foMowlr,-    am.  !.;:mti.: 

"In  lieu  of  the  aiatter  .i.strttd  Ljv  ^^l,i<  h  amen('.:i  tiii  m.^r'  ;:.• 
following :  I  I 

"  •  To  pay  to  Nlevee  Maria  P  <  Wal-K  wid.^w  of  Hrr.  Thomas  J. 
Walsh.  iRte  a  Senator  from  the  Siau  -:   M'^'.iana    tfi   .00 

"•To  pay  to  Alice  C  Howell,  widow  :  I'm  H  V>  ii w  i.  .ite  a 
Senator  from  the  State  of  Nebraska,  fa  i-co 

"Appropriations  lor  the  allowante  r  ar.  ivn.i ';:.t  f  c,  ..il  to  a 
Tears  salary  at  the  rate  payable  to  a  S(  r.btor    .r  R.  j  rrse:.:ative  at 

'  - ..         .     ^    , ,..j.    ,-,,,.^     «^,-    .V,,    foUOW- 

it:v(  v.h'-  o..''s  during 
;;■.  1-  r.'Tos.'-a:  :■  for  her 
:  :..  :  ;:oi'.t  :,d.  vX  child 
.(  depf-ndr:  •  -hlld  or 
■,:rh.  -\.n-.  :■;  :iecessary 
.Id  ^r  cMldren-  Any 
V -.  :vely,  by 
t^e  House 


the  time  of  his  death  are  authorized  here 
ing  dependents  of  any  Senator  or  Rrprc 
his  term  of  office:  (a)  The  widow  ::  ;- 
support  and  or  the  support  a:,  i  *■(:  .  -»;  ■ 
or  children,  or.  if  there  be  n-  .vi  uu 
children  (or  the  legal  guardia:.  t!.- re  :  - 
for  the  support  and  educali  :.  i>f  -.  ! 
appropriations  made  hereunder  ^\.<^'.:  U  d.-h  .r:et.  ; 
the  Secretary  of  the  Senate  and  t'  r  s.  rtfa;.'.  at  .K-n-. 
of  Representatives.  This  par:v^-a:;!:  s!.a::  not  be  apT'.;:oab:.-  to  any 
widow  who  succeeds  her  husband  ;:.  <  :  eres^  n>  rer:;.  Repre- 
sentative" as  used  herein  Include-  ii*  pr^  sti.iaiiv.-  Ixiegates.  and 
Resident  Commissioners 

"  •  For   miscellaneous  items,   exclusive   c;    ..^b or.   ascal   year    lajj, 

•20.000.  ^      ^  ^      . 

••  •  Police  force  for  Senate  Office  Building.  u:u;er  the  Sergeant  at 
Arms;  15  privates  at  the  rate  of  «:  C20  p<  r  ai.i.u;;.  each,  fiscal  year 
1934.  •22.275.'  " 

Mr.  SNELL.  Mr.  Sp»Mk.r  ;f  I  understood  thf  un:-  ■.ic:nent 
correctly,  I  make  the  point  u  ordt  i  aKciiii>t  ;i  f  r  :h-  r<  iusoa 
that  it  goes  beyond  rh>-  pur\  ..  w  or  riRhl  of  iLe  i  o:;:::.;ttee 
on  conference,  beca  .m  ;;  :aK..,  into  con.sidcral.ur.  n.aiLers 
that  were  not  in  dispute  Lh*.  A-ti.  citlier  House 

Mr.  BUCHANAN.  W'll  th-  ^  i.lleiiian  rt.->.r\f  the  point 
of  order  a  moment?  I  .^.x:..  to  st  i  il  I  caiu.t.t  xiuvdce  him 
to  withdraw  it. 

Mr.  SNELL.  I  shall  be  plpa.sed  to  wilhhold  ihe  pent  o! 
order  to  allow  the  eentlriv..i;.  to  txpiain  Lhc  amendment 

Mr.  BUCHA.N.^.N  M'.  .iir.t  nomenl  only  cdtN  ou:  the 
abuses  m  thi^  custom  Hu-  untleman  will  recall  \v;fno'dt 
my  mentiomng  names  ti.t-  cas^  of  a  Senator  who  dit  a  :oibt' 
years  ago  who  had  no  w:fe  who  had  no  dependrni.-  b;.: 
who  had  a  niece.  He  was  extremely  r.ch  ai^d  It  ft  hib  mece 
a  million  dollars  by  his  will 

In  spite  of  that,  under  thr-  lU.stom  we  now  have,  the  S.  :.- 
ate  allowed  a  year's  .sahir-v  $10,000  ■  to  that  nieet  ut  of 
the  Treasury  of  the  Uiu:<  o  .^tate^  lliis  amendment  x.s  de- 
signed to  prevent  that  sort  of  abuse. 


Again,  if  a  Me:: 


anc 


hi.s  Wife   IS  elected  to  Con- 


gress to  succeed  Inm.  unoer  the  present  systeni  she  J:et  . 
an  allowance  of  a  year  >  salary  and  also  tht  pa.v  f  i^* ' 
office.  This  amendmen'  merely  cuts  out  that  years  allow- 
ance and  authonze.s  thie.^e  appropriations  m  futun  ^i^.y 
where  they  are  nece.ssarv  for  the  support  of  dependents  It 
settles  the  question  l.T-ser  so  it  will  not  be  com.::r  tip 
every  Congress. 

Mr.  SNELL.  Let  me  '^av  to  the  gentleman  irmv.  Texas 
that  I  entirely  agree  '.v.th  ev(  rv  statement  he  has  made. 
Individually.  I  never  w,t^  i:.  favor  of  the  whole  proposi- 
tion, and  I  v.-^'ilri  b*^  willii.tr  to  have  it  cut  out. 

Mr.   BUCH-\NAN      .^''   u.juld    I. 

Mr.  SNELL.  But  I  t"  ::'^'  ''  i'  should  either  be  r-'  n-t 
entirely  or  that  each  Meir.b- •  -hould  be  treated  exactly 
alike.  I  do  not  think  there  is  anv  rea.son  for  pom^  ,nto  the 
question  of  whether  I  ha\.  1  (  Ik":  :  '  r  4  childr*  h.  o:  wh*-.her 
I  leave  my  widow  any  ;;!Mp,Tty  The  question  is  wn*  tocr 
you  are  going  to  do  it.  A-:  a  m:itter  of  fact,  there  i  nothing 
in  the  law  that  authorizes  th'se  appropnatiOi^s  and  they 
are  subject  to  a  point  of  c:d'  r  at  any  tune 

Mr.  BUCHANAN.  I  sh.  uld  b-'  pieax-d  to  cu'  out  the 
whole  business  and  shouia  U  plv^^vd  if  another  appiupi.u- 


tion  Iik*^  thi.-  ne'.-er  v.  .is  made  My  am.rndment  w;i.-  o:.:\- 
in  the  interest  of  economy  In  the  regular  p-ocedur'^  ot 
course,  if  the  gentleman  ii-ii^ts  upon  Ir.s  pi  .:.t  of  order  I 
concede  that  it  is  good. 

Mr.  SNELL.  I  may  say  to  the  --  'Ueman  I  am  Just  as 
much  for  economy  as  he  is  and  I  am  willine  tn  vote  now 
•i  tnke  it  all  out,  but  I  am  not  w.:hng  to  :  sk'  :V-h  of 
:,:..  .ii.d  f  -.u  .f  another.  I  thu.k  each  Men;bvr  ::.  .:k:  be 
treattu  i-xactiy  !.-;•'  e\Try  other  Mei::b<'r  That  ib  my  posi- 
tion. I  will  join  ti:e  t:entlen;an  m  cutting  i*  ;>ut  now  and 
in  cutting  it  out  for  all  t.r^ie  if  h'  .vants  to  be  a  rral 
eror.'m.ist 

M:      BUCHANAN       I    will    pive    th'^    K'-n'l'man    an    ryp'-^r- 
I  tunity   to   vote   tha-     •.v:iv       I    a^k    the    Spr-aker    to    rul»^    on 
the  point  of  order. 

The  SPEAKER.  The  Chair  hold-  the  p:  :;pc>sed  uineno- 
ment  carries  additional  legislation  tf  tlie  -Senate  an  f^nct- 
mcnt,  and  tl  '•  C".  lir  sustain-  ■;.■    p  .:.'  of  nrri"r 

Mr.  BUCHA^lA^l.  Mr.  Speaker.  1  iiiuve  to  conCcU-  with  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  Buchanan   moves  that  the  Hr-usr    i-cr-cu-    r-   n.    ius   d-.-.a-gr-.c- 
ment   to   the   amendment   no.    1.   a;.:;    a»:f     o     ', :  ■    -Hme   with   the 
'  following  amendment:  In  lieu  of  the  r...o.o  r  ■.\.sf^r\v<^  by  the  Senate 
amendment  Insert  the  following: 

"  SENATF 

"  For   miscellaneous   items,    exclusive   of   .aC;  r     t:      ,:    vf.r    1933. 

I  •20.000.  .      . 

"Police  force  for  Senate  Office  Bulldir.i:     undt-r   tUe  Sergeant  at 

Arms:  Fifteen  privates  at  the  rate  of  »1  eJ;)  p.  r  ;.imum  each,  fiscal 

;  year  1934.  •22;275." 

Mr.  TAYLOR  of  Colorado  Mr.  t^;x..ker  I  rise  to  m.ake  a 
preferential  motion. 

Mr.  Speaker.  I  move  to  recede  pnd  r  n-ur  in  "ne  senate 
amendmen' 

Mr.  BUCHA.NAN.  Ml.  i^pc^ker.  on  that  1  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

Mr.  GC^.'s      ^!r   Speaker,  a  parliam.entary  inquiry. 

The  KF'EAKKl;.     The  gentlein.in  -^  .V.  ''a;e  it. 

Mr.  GOSS.    If  this  motion  to  rect;a   aiui  ct^ncur  is  adopted 
the  language  of  Senate  amendno  :.t  vs'    1    u.-  p.^s.s.  d  -oy  the 
Senate,  in  its  entirety  would  o    a^rt  •  c  te   v.    u:.;  it  n(  t  ' 

The  SI'KAKRM      Th,.t   is  correct 

Mr.  CARi^i-NlXR  ol  Kan-;as.  M;  Speaker  a  pari. an. lu- 
tary  inquiry. 

The  SIT;AMKH      The  gcnt^'n^.m  v,.i;  statf-  ;t. 

Mr  CARPKNTT;-:  of  Kansas.  If  this  n.>;t:on  is  carried, 
does  that  :;.•.;:.  thc;!  th':^.'^e  widov.s  are  given  tiie  money 
carried  in  th.e  .-str...:e  an.  ncn.ent? 

The   Sf^KAKKR       Yes 

Mr.  CAKI'ENTER  -f  K..nsa:-  For  myself  1  wan-  to  pro- 
t&et  against  this  pra.  ti^-  and  I  should  like  to  hav-  an  ^>ppor- 
tunit>  uf  voting  against  a  continuance  «.f  toe  pr.a-t.(  e  of 
nvtnc  widows  of  Represent.it iv  ~  and  Senators  tills:  money 
that  thi-  widov,     of  nc  otn(C'  clas^  of  people  grt 

Mr    SEARS      Rt  r'-^^r  .rder.  Mr.  Speaker 

The  SPEAKER-  The  ;,ue  tion  is  on  the  n.otion  of  the 
gentlem^m  Iron.  Colcrac  .  Mr.  T.\vroR .  to  receive  and 
concur  in  the  Senate  amendment. 

The  motion  was  agreed  to 

The  SPEAKER.  The  drk  vn^LI  report  li^.e  next  amend- 
ment in  disagr    rnent. 

The  CierK  re. id  as  follows: 

Amenamt-iil  Nu    2.  Page  2,  line   14- 

"HOUSE   or    k!  :>'r:  -f".TA::-.E« 

"to  pay  Lois  Slayton  Woodworth  Brlggs,  w.-.  i  '.  c  .v  Stone 
Brlggs,  late  a  Representative  from  the  Stute  ;  :    T,  x.i-    *h  .soo  ■ 

Mr.  BUCHANAN.  Mr.  Speaker.  I  mo\e  t  r-  e:ip  and 
concur  in  the  Senate  amendmen:  with  an  an.endm-nt. 

The  Clerk  read  as  follows: 

Mr  Buchanan  moves  that  the  House  recede  from  lt=  di'^-.Tee- 
ment  to  Senate  amendment  no.  2.  and  aeree  to  the  8;^::..  with 
the  following  amendment:  "After  the  sue.     s  , c>  f      ^u  .  a     omnia 

■   ^--  •        ^    .  .      _•.  ^i  Anns  of 


and  the  following:    "to  be  disbursed  by  i:.l   bt;, 
the  House  '  " 

The  motion  .s  .:^    .i^reed  to. 
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The  SPEAKER  pro  tempore  (Mr.  Woodkuh^.     The  Clerk 
will  report  the  next  amendment  In  disagreement. 
The  Clerk  read  as  follows: 

Pmge  4.  line  18: 

"  BiPiUtTMrirr   o»   STA-ni 

"8e»«n'.h  International  Conlfrmce  of  American  State*.  Monte- 
vldao.  Uruguay  Not  to  exceed  970.000  of  any  approprUtlon  made 
ter  the  Ocpttrtment  of  State  for  the  dscai  year  1934  Is  hereby 
mad*  available  for  ihe  participation  by  the  United  States  In  the 
Seventh  Intematlonai  Conference  of  American  States  to  be  held  In 
the  city  of  Montevideo.  Urug\iay.  Including  personal  services  with- 
out reference  to  the  Claaalflcatlon  Act  of  1923.  as  amended,  and 
rant.  st«xu)craphlc  reporting  and  translating  services  by  contract 
if  dseBMd  Dcoeasary.  without  regard  to  section  3709  of  the  Revised 
Matutes  (V3.C..  title  41.  sec  5);  traveling  expenses  (and  by  In- 
dtraet  routes  if  specincally  authorized  by  the  Secretary  of  State): 
hire  at  automobiles:  purchase  of  necessary  books  and  documents: 
stAtionery.  official  cards;  newspapers  aiMl  periodicals:  printing  and 
Mading.  entertalasnent :  equipment:  and  such  other  expenses  as 
■Mjr  t>e  suthiortHd  by  the  Secretary  of  State,  to  remain  available 
until  June  30.  1934.- 

Mr.   BUCHANAN.     Mr.   Speaker.   I   move   to   recede   and 

eoncur  m  the  Senate  amendment. 

Mr.  BLANTON.     Will  the  gentleman  yield  to  me? 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  to  my  colleague 
the  gentleman  from  Texas  (Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Speaker,  the  motion  to  recede  and 
concur  in  the  Senate  amendment,  as  made  by  my  colleague. 
Is  a  preferential  motion  and  takes  precedence  of  all  others. 
But  for  this  I  would  move  to  disagree  to  this  amendment, 
which  seeks  to  appropriate  $70,000  out  of  the  Public  Treasury 
to  permit  certain  ofBciais  of  the  State  Department  to  take  a 
round-about  pleasure  trip  to  Montevideo.  Uruguay.  In  my 
opinion,  this  is  Just  another  Junket,  pure  and  simple.  This 
time  it  Is  a  $70,000  Junket.  Week  before  last  it  was  a 
$250,000  Junket  proposed  by  our  friend  from  New  York. 
Dr.  SiRovTCH,  which  might  have  cost  as  much  as  $500,000. 
but  "We  defeated  that  one  and  killed  it  by  a  vote  of  this 
House,  which  saved  that  money  for  the  people.  Last  week 
It  was  another  $250  000  Junket  that  was  proposed  by  our 
good  friend  from  New  York  IMr.  Celler].  and  the  Speaker 
anstained  my  point  of  order  against  it  and  we  killed  it  and 
saved  the  money  in  the  Treasury.  Last  Saturday  it  was  a 
y44-'  ^  junket  which  our  other  good  friend  from  New  York 
"''^  [  M.  iiiooM)  tried  to  get  through,  but  by  a  vote  of  the  House 
we  struck  out  the  enacting  clause  of  the  bill  and  killed  it 
and  saved  ■     i'  M8.500  for  the  people. 

I  know  i...i.  ;..y  good  friend  and  coDeague  from  Texas 
fMr  BucH.^jfAK].  the  distingaushed  chairman  of  the  great 
Appropriations  Committee  of  this  House,  is  for  economy  and 
Is  against  Junkets,  and  it  is  my  belief  that  he  would  never 
agree  to  this  proposal  to  appropriate  this  $70,000  were  It 
not  for  the  fact  that  It  was  requested  by  the  State  Depart- 
ment. There  are  oumerous  ofDcials  in  the  State  Department 
who  are  always  <rMidng  to  take  trips  in  foreign  countries. 
I  wish  that  all  of  you  knew  Just  how  many  trips  abroad 
of  th' •  *  i  .e  made,  and  Just  how  much  was  spent  on 
trips.  \:.^  when  offlcials  from  these  various  depart- 
ments want  to  go  abroad,  they  find  some  way  of  getting 
their  plans  approved  by  the  White  House.  And  whenever 
any  Member  takes  the  floor  to  oppose  their  plans,  he  not 
only  has  to  go  up  against  some  committee  but  some  of  the 
department  chiefs  themselves  will  try  to  hamstring  him. 

I  call  your  attention  to  what  happened  on  this  floor  last 
Saturday,  when  I  made  the  motion  to  strike  out  the  enacting 
clause  and  kill  the  bill  to  s;  •  :  :  "48.500  attending  an  Insti- 
-iute  of  Agriculture  in  Rome.  li<t,y.  My  friend  from  New 
York  [Mr.  Bloom]  read  what  he  claimed  was  a  telephone 
message  which  he  said  had  Just  come  from  Mr.  Carr,  Assist- 
ant Secretary  of  the  Stale  Department,  in  which  he  claimed 
Mr  Carr  said: 

If  Mr  Bla.vtom  discusses  furtber  information  received  by  him 
irocn  the  Department  of  State  about  expenditures  for  the  Institute, 
X  angVBSt  you  request  that  he  read  the  letter  to  the  House,  and 
any  statement  that  may  have  accompanied  It.  In  his  debate  of 
feeierday  he  misstated  facts  tiiat  were  communicated  to  lum. 

I  immediately  challenged  It.  and  I  quote  the  following 
colloquy  from  page  3832  of  last  Saturday's  Rxcord,  to  wit: 

Mr  B^AfTTON  I  challenge  that  purported  statement  from  Mr. 
Carr.  and  I  chaLlenga  any  Msmher  here  to  produce  such  an  as- 


sertion signed  by  him.  I  Icnow  that  Mr  Carr  would  not  sign  stich 
an  assertion  Every  quotation  I  made  yesterday  from  his  letter 
was  absolutely  correct,  and  I  have  his  letter  here  to  p>rove  It.  I 
challenge  him  or  anyone  else  to  show  any  misquotation.  He 
cannot  do  It  to  save  his  life. 

Mr    Blocic.  I  am  only  reading  the  message  that  Mr    Can-  sent. 

Mr  Blaktow  You  have  no  such  statement  signed  by  Mr.  Carr. 
I  challenge  you  to  produce  such  a  one  over  his  signature.  Here 
Is  the  letter  from  Mr  Carr  dated  May  17.  1933.  and  if  you  will 
compare  It  with  the  quotations  I  made  from  It  yesterday,  now 
in  the  RicoaD.  you  will  see  that  I  did  not  misquote  him  In  any 
particular.  He  canzK>t  show  a  single  quotation  that  Is  Incorrect. 
He  cannot  do  It  to  save  his  gizsard.     [Laughter.) 

As  a  matter  of  fact,  the  following  is  the  only  part  of  Mr. 
Carr's  statement  that  I  had  quoted  in  my  speech  last  Fri- 
day, and  every  word  of  it  had  been  quoted  correctly,  and  the 
quotation  appears  on  page  3755  of  last  Friday's  Rxcord. 
as  follows,  to  wit: 

Mr  BLANTON.  To  give  you  an  Idea  of  Just  how  each  delegate  we 
send  u-i  Europe  spends  public  money  that  we  take  from  the  peo- 
ple back  home  in  taxes.  I  remember  that  on  May  8,  1928.  there 
was  held  In  Rome.  Italy,  what  the  Italian  authorities  called  an 
International  Conference  on  Literary  and  Artistic  Property.  Of 
course,  we  had  to  attend  It.  There  Is  always  somebody  who 
wants  to  attend.  As  a  United  States  delegate  there  was  a  Mr. 
Thorvald  Solberg.  already  employed  on  a  salary,  and  he  Is  an  able, 
capable  man,  and  I  have  high  respect  and  regard  for  him.  and 
the  following  Is  a  correct  statement  of  the  expenses  of  his  trip  to 
Bionie.  which  I  got  direct  from  the  State  Department,  to  wit: 

Steamship    fare.    New    York    to    Cherbourg,    and    railway 

fare.  Cherbourg  to  Paris  and  return $S34.  00 

RaUroad  fare.  Washington  to  New  York 8.  14 

Pullman  fare.  Washington  to  New  York 188 

Miscellaneous  traveling  expenses  and  per  diem  allowances 

In  Europe 633.39 


Total 1.  2T7.  41 

And   that    $1.377  41    for   Mr    Thorvald   Solberg's    Junket    abroad 
paid  out  of  the  Public  Treasury  with  lax   money  wrung  from 
the  pockets  of  taxpayers  whose  shoulders  are  overburdened. 

When  on  Sunday  morning  in  reading  the  Record  I  found 
that  Mr.  Bloom  had  published  the  purported  statement  from 
Mr.  Carr  that  was  wholly  untrue,  I  Immediately  wrote  to 
Mr.  Carr  and  enclosed  him  the  Record  for  both  Friday 
and  Saturday,  and  called  his  attention  to  the  fact  that  in 
the  matter  I  had  quoted  from  his  letter,  every  word  was 
quoted  correctly,  and  I  requested  of  Mr.  Carr  that  he  correct 
the  erroneous  statement  attributed  to  him.  and  I  have  re- 
ceived a  letter  from  him  acknowledging  that  I  had  not  mis- 
quoted his  letter  and  apologizing  for  his  action.  Omitting 
all  of  his  extended  reasons  for  telephoning  the  committee, 
which  are  not  pertinent  to  the  retraction,  I  read  that  part 
of  his  letter  which  does  retract  his  unjust  assertion,  to  wit: 

DlPASTlflNT    or    St  ATI. 

Washinffton.  May   23.   1933 
The  Honorable  Thomas  L.  Blantom. 

House   of   Representatives. 
Mr    Dcas    Ma.    Blanton      I    have   your    letter   of    May    21.    and    I 
regret  more  than  I  can  tell  you  the  construction  placed   upon  a 
1  telephone  message  which   Mr.  Bloom   read  to  the  House   on  Sat- 
urday during  the  debate  upon  Rouse  Joint  Resolution  149.     I  wish 
I  to  assure  you  at  the  outset  that  I  had  no  thought  whatsoever  of 
alleging  that  you  had  misstated  the  facts  which  I  iiad  communi- 
cated to  you  In  my  letter  of  May  18.     You  made  only  one  quota- 
tion   from    my    letter,    and    that    was    correct       You    have    always 
been  entirely  fair  with  me.  and  I  have  no  reason  whatever  to  pre- 
sume that  you  would  consciously  misstate  any  fact  I   might  com- 
municate to  you.     •      •      •     If  I  was  In  error  In  the  course  I  took. 
I  am  extremely  sorry  and  apologize.     Certainly.   I   had   no  inten- 
tion  to   doing   more   than   to   assist  the    chairman    In    getting   all 
the  facts  clearly  before  the  House. 
Very  sincerely  yours. 

WiLBxra   J    Cake. 

The  above  shows  that  my  confidence  in  Mr.  Carr  was  not 
misplaced.  I  deem  him  one  of  the  most  eflQcient  officials  in 
the  service  of  the  Government.  You  will  note  his  state- 
ment— 

You  made  only  one  quotaUon  from  my  letter  and  that  was 
correct. 

ThLs  shows  that  a  great  injustice  was  done  me  last  Satur- 
day when  Mr.  Bloom  read  into  the  Record  a  telephone  mes- 
sage from  Mr.  Carr  that  I  had  misstated  facts,  the  precise 
words  being — 

In  his  debate  of  yesterday  he  misstated  facts  that  were  com- 
municated to  Mm. — 
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when  Mr.  Carr  himself  rn^-   frankly   admits   that   I   ni-ui-   ! 
only  one  quotation  from  Iv..-  ictter  and  th.U  wa.-.  corrvc' 

But  the  question  now  b<  fore  u-  r-  wh-:h*-r  w.i  arr  >J'>.m: 
to  spend  $70,000  for  a  conferen'^f  at  M<-.irv.dPo  Uruguaj-. 
Are  we  in  such  splendid  financial  condition  that  we  have 
$70,000  cash  to  throw  away  on  .^lu  h  a  mnfrrencc:'  Are  our 
people  free  from  burdensome  tax.  '^^  Tlavr  we  met  all  of 
our  financial  obligations?  Have  wc  plenty  of  money  to 
spend  freely?  .*iro  all  of  our  Amenran  citizens  happy  with 
lucrative  Jobs'"  .^r^-  ;.:i  of  our  d:.<;:ibled  .Ainerican  veterans 
being  treated  justly  u:ui  rciurou.sly^  Are  they  all  happy 
and  satisfied?  These  arc  quest lon.s  that  have  boon  nmninr 
through  my  mind  during  th-.se  clcsmp  day^  of  Coivere.';- 
when  so  many  different  k.uds  of  junkets  arc  bem;;  almost 
daily  proposed 

Mr.  KELLER       W.ll  the  pci.tUman  yieW 

Mr.  BLANTON  I  iiiv.  M,rrv  that  1  have  not  th^  time. 
OtherwLse  I  'v   u'd  gladly  y,o'x\  to  my  friend. 

Our  grea:  Pic-ident  ju.-t  i.o-.v  i<  usmsj  every  rfTo-t  :n  hi? 
power  to  economi2e  and  let  'h\'^  (iovrrnmenr  back  on  its 
feet  financially.  You  have  vottd  ♦■  "iMa-.n  him  You  have 
voted  to  take  away  from  the  di  abl' :i  <<  ki:rr<  of  tlv  W  :M 
War  a  part  of  their  compensation  that  thrv  nc^d  and  which 
their  wives  and  httle  children  sadly  need  for  their  support. 
You  voted  to  take  away  from  the  Spanisl.-Anierican  veteran.s 
a  part  of  their  compensation  that  they  r.c.  d  to  support  their 
wives  and  children,  when  they  are  di.sabled  and  uiu.ble  to 
work.  We  must  correct  the  many  inju.-^tice^  whicli^have 
been  done  to  our  veterans  before  wc  vce  to  s]  end  S  '  OOO 
on  a  junket  to  Montevideo.  Uruguay. 

Mr.  OTVIALLEY.     Will  the  gentleman  yield ^ 

Mr.  BLANTON.     I   am   sorry,   but    1    liave   not    the  time. 

Mr.  KELLER.  W.'  do  not  kno'.v  wiuit  the  gentleman  is 
talking  about. 

Mr.  BLANTON.  I  am  talking  ljxuI  the  unwisdom  of 
these  $70,000  junkets.  I  am  trying  to  stop  tin  proposed 
spending  of  $70,000  to  attend  a  conference  at  Montevideo, 
Uruguay.  In  my  judgment,  it  i.s  a  $70  000  ninket.  It  is 
unnecessary.  Now,  does  the  gentl'  :y.dv.  know  what  the 
issue  is? 

Mr.  KELLER.  No;  because  thr  rcn-ltir.an  is  talking 
about  something  else. 

Mr.  BLANTON.  Incidentally  I  have  m.entioned  that  we 
must  first  correct  the  great  injustic.  whith  our  Vrterans* 
Administration  has  done  our  veteran  before  wr  spend 
$70,000  on  a  Junket  to  Montevideo  I'ruLuay  The  t.me  has 
come  when  we  must  appeal  to  the  Pre.,ident  to  ad.u.^t  these 
injustices  and  to  right  these  wron.g.s,  for  I  know  that  the 
President  Is  sympathetic  and  I  have  confidence  :n  h:m. 

I  hope  we  will  stop  this  fTO  non  t\\v  Hous-  &.d  -ot  put 
it  in  this  biU.  It  could  not  h-.'j  been  put  m  the  bl'  hero  In 
the  House.  It  would  have  been  subject  to  a  point  of  <  rder. 
and  I  would  have  made  a  point  of  ord^'r  acain>-t  it  ard  would 
have  stopped  it.  but  in  anothei  body  the  Senate  can  put  in 
all  kinds  of  legislation  in  an  ai)i  lopnation  bill  aiu;  we 
cannot  stop  it.     But  we  can  vote  it  out 

Mr.  BUCHANAN.     Will  the  gentleman  yield:' 

Mr.  BLANTON.     Always  to  my  distinLUi.shed  chairman. 

Mr.  BUr'-\N\N.  As  a  n:a*te:  of  ^■.ici  thi.^  i.^  a  request  of 
the  President  through  the  Budget,  and  a^  a  matter  of  fact, 
it  is  authorized  by  treaty  between  the  iiuted  States  and  all 
the  Americas. 

Mr.  BLANTON.  Mr.  .'^p'-ike^-  T  have  been  h^arinc:  that 
"treaty"  business  for  nearly  20  years,  every  time  I  have 
tried  to  stop  one  of  these  junket-. 

Mr.  BUCHANAN.  This  is  t;-  fir-^t  time  the  gentlemen 
has  heard  it  from  me,  and  it  is  the  truth 

Mr.  BLANTON.  Simp.y  b<  c;.us>>  we  have  mii^.or  treaties 
authorizing  conferences,  does  not  compel  us  or  any  other 
country  to  spend  $70,000  attending  a  conference  I  have 
been  trying  to  stop  these  so-called  "  junke*  tr:p.<  ■  for  nearly 
20  years  and  every  time  the  excuse  ;s  offered  thu-  some 
httle  treaty  requires  it.  If  there  is,  we  have  the  r.-h*  now 
to  stop  spending  the  sum  of  $70,000  en  a  junket  to  Nlonte- 
video.  All  of  the  South  American  cour.ries  would  be  glad, 
for  it  would  save  them  money  they  caiLnot  afford  to    pend. 


Mr    RE  ri'ITN      Will  the  rcn^'^man  r^r'd? 

Mr.  S'H'DLEY.     The  Seii:.tc  >t,^reed  t...  ;:. 

Mr.  bl  ANTON.  The  gentleman  has  not  yet  found  out 
how  they  do  things  over  there  Pn  <^.bly  some  one  Se-iator 
put  it  over. 

There  is  going  to  be  called  \]]'  hwe  under  a  special  rule 
today  a  bill  to  pro\ide  an  add.:  r.:.i  SO  lOO.oOO  to  t>e  loaned 
to  insurance  companies.  There  wa.  a  provi^i'^n  in  that  bill 
to  not  loan  any  money  to  an.v  n>  I'-ar.^  '  cor  p  nv  that  paid 
any  of  its  off  a  la  Is  a  salary  larper  than  SlTnOQ  But  the 
Comn^:*"eo  on  Bankmp  and  Currency  ha>  >::■:<  kf^r,  j^urh 
lum\.t;  II  from  :r.o  Dili  and  left  it  entirely  t  ..  tf.-  ci:scret;on 
oi  :h''  H'"' ■';n>tru' t ion  F^nanc'e  Corporation  In  >-uch  oon- 
neclicn  I  wau*  my  ecliearue;  to  r-'member  that  m  19'2'J  the 
Equitati-  Lt'  In  i::-anre  Co.  paid  :t>  prt-:clent  Mi.  T.  I. 
Parkinson,  a  sr.larv  ol  «7,5.000.  and  m  19;-2  ;t  increased  his 
salary  to  $100  ^""00  ]>f-r  annum.  The  Pn.d---.:ial  Insuran^'' 
Co.  is  paym-  ;'>  pres;aent.  Mr.  E  H  Du:f:(  Id.  an  ar:;:U..l 
salary  of  i-'.'2i:-  0(>0  In  1929  the  N-^w  York  Lifo  I:->uranor  Co. 
paid  its  president.  Mr.  T  A  Bu  knrr.  a  salarv  t  Soaoco 
per  annum,  and  in  1932  it  lu  i-aoei  iuis  saury  to  si2b  o) 
per  .iixnum.  The  Mu'oal  Life  ir-uianoe  Co.  of  New  York 
r;  1929  paid  it^  president.  Mi  D.i.id  F  Houston,  a  salary  of 
$luu.000  per  year,  and  in  lL;o2  it  increased  his  salary  to 
$125,000  for  that  year.  In  1929  the  Metropohtan  Life  Insur- 
ance Co.  paid  its  president,  Mr  K  F  E  i- a  r  a  salary  of 
SIT.'SOOO.  and  for  the  year  1932  :t  innr.iaed  his  salary  to 
J-200  000  per  year.     A  salary  of  <20>000  j^er  annum  is  too 
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panics  are  coming  n  w  tc  the  Government  of  the  United 
States  to  get  laws  passed  so  they  can  borrow  an  additional 
$50,000,000  so  that  they  can  continue  to  pay  such  unreason- 
able and  inexcusable  salaries. 

And  when  I  think  of  such  a  situation  as  the  ab  ■.*■  and 
then  think  what  has  been  brought  to  light  ye  iotcImv  riT.-i 
today  about  the  house  of  Morgan,  it  makes  m.:>  blood  boil 
to  think  that  disabled  Auv  r:  an  soldiers  wno  brr.uah'  ho!:;o 
\ictory  f-or-:  France,  have  ooen  cu'  off  from,  rrr7:;>rn.sa' ion. 
and  arc  new  suffering  b'Tau-e  it  i 
to  pay  them.     It  makes  mv  blood  b 

erans'  .^om.nistration  i^  nov.    ri>  m.i.;di  .c  ot   \ -terans  of  the 
Spanish -An^erican  War.  3a  vea::    alter  it   r-  over    tha'  they 
produce  evidence   sufficient    to    ;)T-vr    iha*    their    disabilities 
are  of  service  origin.     I  h:,ve  ua-;  :ee(a\ed  a  iei'or  from  N!; 
Charles    S.    Taylor,    rehiao 
American  Veterans  of   'he 
which  h<    ^ays: 

In  addition  to  the  cases  I  cited  to  you  in  my  lormer  letter  I 
want  to  refer  to  you  a  few  more  actual  battle  casualties  which 
came  to  my  attention  the  past  week.  Without  going  into  detaU 
any  more  than  to  state  that  thesp  cases  were  all  battle  casual- 
ties, the  following  cuts   were   eltet  t.-d 

$50  cut  to  nothing. 

$40  cut  to  $30. 

$100  cut  to  $40. 

$34  cut  to  $8. 

$29  cut  to  $20. 

$34  cut  to   $8. 

$50  cut   to  $20. 

$81   cut  to   $40. 

$15  cut  to  $8. 

$50  cut  to  $20. 

This  bears  out  the  statement  In  my  lapt  letter  that  the  cases 
cited  were  just  about  the  same  as  Is  happening  to  all  battle  ca.«rual- 
tles.  The  new  rating  schcdulf  \y  tr  );lame  for  this  and  not  the 
Pre.sldent's  instructions.  Wi.  .ie  liu  P;  epident's  instructions  allow 
$20  extra  per  month  for  the  :  -  '  a  aa  foot,  or  eye.  In  making 
the  rating  schedule  this  orlpir.a:  $2' 
and  the  degree  of  disability  a  o- -<  d  &'eo:o:.r 
cases  cited  above  the  man  hat  i:vc  separaT<>  a.' 
gunshot  wounds  received  In  action.  TJnder  tl.e 
ule  3  of  these  show  a  25-percent  dUability  l  u 
10-percent  The  method  of 
rating  schedule  allows  thLs 
disabilities. 


Hken  into  consideration 

t,::-.r:v       In    oiif    ot    tlie 
("^  ai;   dar    '. o 

raOiii 
.- '(-r." 


>rnb;i 
. an  a  " 


aos.ie,. 


tor  al 


nve 


E.foa<  a- 

iiliO    1. 


Does  not  the  above  mak* 


you 


blood  br 


And  the  following  are  the  iieadiin»e^ 


thx^  mc 


noes  nime. 
a.o's  p'"es'^ : 


^  r.  r  r 


J.  Plerpont  Morgan  and  his  19  nii..t.a...a.onairp  pto 
income  taxes  whatever  to  the  Government  in  1931  and  ifa^o 

And  then,  the  subheadlines: 

$21,071,862  written  off  as  losses  in  2  days  In  January  1931. 


...i.C; 


i  t  no 
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And  then,  the  toUavr'jng  Interesting  news  Item  In  today's 
paper: 

J  P  Morgan  Ustifl«d  tocUj  tb»t  he  paid  taxes  In  England  In 
1931  and  1933.  tb*  years  In  which  be  paid  no  incofna  tax  In  the 
United  Siatea. 

TlM7  9MJ  that  Andrew  W.  Mellon  and  associates  profited 
about  (400.000.000  from  the  war.  They  say  that  because  of 
the  war  Morgan  and  his  associates  increased  their  holdings 
about  S0OO.OOO.OOO.  They  say  that  there  are  numerous  other 
multimillionaires  who  Increased  their  holdings  a  total  of 
billion  dollars  becaiise  of  the  war.  I  am  m  favor  of 
a  law  that  will  make  each  and  every  one  of  them 
dig  up  these  undeserved  and  unearned  profits  of  the  war, 
and  use  same  to  pay  the  adjusted -compensation  certificates 
which  are  a  debt  of  honor  due  our  veterans. 

We  must  have  a  general  house-cleaning  respecting  these 
Mellons.  Mills.  Meyers,  and  Morgans,  and  take  from  them 
the  reins  of  government,  and  preserve  this  Republic  for  the 
people  once  more.  As  Christ  whipped  the  money  changers 
from  the  temple,  we  are  looking  to  the  President  of  the 
United  States  to  keep  his  pledge,  and  see  to  it  that  every 
department  of  this  Government  Is  absolutely  free  of  such 
contaminating  Influence.  I  have  confidence  In  the  Presi- 
dent. You  have  confidence  in  him.  The  people  of  the 
United  States  have  confidence  In  him. 

In  conclusion,  let  me  state  that  we  should  not  allow  this 
$70,000  to  be  spent  on  this  proposed  Junket  to  Montevideo. 
_We  ought  to  keep  It  in  the  Treasinr.  We  need  it  for  other 
purposes.  It  will  mean  much  to  the  disabled  veterans  whose 
compensation  the  Veterans'  Administration  is  cutting  deep 
and  cruelly.  I  am  standing  by  the  President,  but  I  am  at 
the  same  time  domg  what  I  believe  he  wants  to  do — seeing 
that  justice  is  done  our  soldiers  of  this  Republic. 

Mr.  BRITTZN.  Mr.  Speaker,  I  desire  to  submit  a  unani- 
mous-consent request. 

The  SPEAKER  pro  tempore.  The  time  Is  under  the  con- 
trol of  the  gentleman  from  Texas. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  3  minutes  to  my 
colleague  the  gentleman  from  New  York  tMr.  Tabo). 

Mr.  TABER.  Mr.  Speaker.  I  guess  I  am  about  as  hard- 
boiled  as  anybody  in  the  House  In  regard  to  spending  money. 
I  believe  that  it  will  be  a  great  damage  to  the  United  States 
if  we  are  not  represented  at  the  Pan  American  Conference 
at  Monte\n:jeo. 

The  Pan  American  Union  was  organized  by  the  govem- 
ata.  with  the  idea  that  the  American  states  standing  to- 
woold  create  a  better  feeling. 

Now.  for  us  to  say  that  we  will  not  send  a  delegation  there 
would  be  ridiculous.  It  would  destroy  the  ^ood  will  that  we 
might  have  with  every  South  American  country.  It  would 
be  absolutely  ridiculous  for  us  to  say  that  we  would  not 
spend  a  few  thousand  dollars  which  it  costs  to  provide  for 
the  American  representation  at  this  conference. 

Frankly,  if  It  was  a  matter  where  we  could  save  money 
and  get  along  I  would  be  in  favor  of  saving  the  money.  But 
this  is  a  case  where  If  we  spend  $70,000  it  will  return  to  us 
many  thousandfold  in  good  will  that  will  be  created  among 
the  dlfTerent  countries. 

Mr.  MAY     WUl  the  geatknan  yield? 

Mr.  TABER.    Yes. 

Mr.  MAT.  Docs  not  the  gentleman  think  that  we  could 
save  this  $70,000  and  devote  it  to  the  hospitals  of  the  coun- 
try to  take  care  of  the  sick  veterans? 

Mr.  TABER.  We  have  more  hospital  facilities  now  than 
we  need. 

Mr.  BRITTEN      WUl  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  BRITTEN.  I  have  been  reliably  Informed  within  the 
last  few  days  that  when  the  President  of  the  United  States 
Invited  the  dii>lomat8  of  other  countries  to  call  on  us  during 
the  past  30  days  their  expenses  were  paid  out  of  the  con- 
tingent fund  of  the  State  Department. 

Mr.  TABER.  I  never  heard  of  it.  and  I  do  not  see  why 
they  should  do  that. 

(Here  the  gavel  feU.] 


Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Illinola  [Mr.  KctLM  1 . 

Mr.  fCKI.LFR.  Mr.  Speaker,  I  am  glad  to  have  the  criti- 
cism of  the  gentleman  from  Texas  [Mr.  BlantonI.  I  am 
glad  to  stand  here  and  hear  him  say  that  we  are  going  to 
correct  the  mistake  we  made  heretofore.  I  am  glad  he 
called  attention  to  the  fact.  The  gentleman  from  Texas 
voted  for  the  so-called  "  economy  bill." 

Mr.  BLANTON.     The  gentleman  Is  not  with  the  President. 

Mr.  KELLER.  I  am  endeavoring  to  serve  the  people  of 
my  country.  I  am  going  to  help  them  If  I  can.  The  gen- 
tleman from  Texas  has  had  a  change  of  heart.  I  am  glad 
to  say. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  KELLER.     Yes. 

Mr.  MOTT.  I  was  going  to  ask  the  gentleman  from  Texas 
[Mr.  Blanton]  when  he  mentioned  the  matter  and  sug- 
gested that  the  time  had  come  for  Congress  to  correct  the 
mistake  it  had  made,  how  he  proposed  to  correct  it. 

Mr.  BLANTON.  We  are  gomg  to  give  back  a  part  of  the 
compensation  to  the  veterans. 

Mr.  MOTT.  You  cannot  do  anytlung  now  for  the  vet- 
erans, for  you  have  turned  it  all  over  to  the  President  of  the 
United  States.  In  order  to  do  anything  for  the  veterans 
now.  you  will  have  to  go  to  the  President. 

Mr.  KELLER.  I  want  to  say  that  I  know  the  difference 
between  good  economy  and  bad  economy.  The  gentleman 
from  Texas  [Mr.  Blanton]  does  not.  I  think  we  ought  to 
carry  out  our  contract  with  the  South  American  states.  I 
do  not  believe  that  in  the  name  of  economy  we  should  stop 
all  expenditures.  That  Is  bad  economy,  and  we  ought  to 
carry  out  our  treaty  obligations. 

Mr.  McFADDEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.  Does  the  gentleman  want  to  speak  on 
the  bill? 

Mr.  McFADDEN.     Yes. 

Mr.  BUCHANAN. 


Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  McFADDEIN.  Mr.  Speaker.  I  am  heartily  in  favor  of 
this  appropriation.  I  beheve  it  is  a  part  of  wisdom  on  the 
part  of  the  United  States  to  enter  into  these  understandmgs 
and  these  meetings  with  the  South  American  countries.  I 
am  fearful,  however,  that  we  have  lost  our  great  oppor- 
tumty  by  not  having  a  closer  relationship  with  these  coun- 
tries, while  we  have  been  occupying  our  time  with  European 
troubles  and  involvements.  I  think  it  is  well  for  us  at  sJl 
times  to  keep  a  close  relationship  with  peoples  of  North  and 
South  America.  Therefore  I  am  heartily  in  favor  of  this 
proposition. 

I  should  like,  however,  to  call  the  attention  of  the  House 
to  the  situation  m  respect  to  our  further  involvements 
abroad  in  these  conferences.  At  present  we  have  at  Geneva 
an  unofficial  ambassador,  Mr.  Norman  H.  Davis,  who  yester- 
day attempted  to  speak  for  the  United  States  and  did  fur- 
ther mvolve  the  United  States  in  a  consultative  pact.  That 
which  Secretary  Stimson  started  to  do  and  failed  to  do  Mr. 
Davis  has  done. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  Is  not  speaking  to  the  amendment. 

Mr.  McFADDEN.  I  am  speaking  to  the  question  of  these 
conferences. 

Mr.  O'CONNOR.  But  this  is  a  particular  conference  pro- 
vided in  this  bUl.  and  the  gentleman  promised  when  he  took 
the  floor  that  he  would  confine  his  remarks  to  this  matter. 

Mr.  McFADDEN.  I  am  confining  my  remarks  to  the  ques- 
tion of  these  conferences. 

The  SPEAKER  pro  tempore  (Mr.  Wooorxim)  .  The  gentle- 
man from  Pennsylvania  will  proceed  to  discuss  the  matter 
'before  the  House,  which  is  Senate  amendment  no.  7. 

Mr.  McFADDEN.  If  I  am  deprived  of  discussing  other 
conferences,  then,  of  course.  I  shall  have  to  desist. 

The  SPEAKER  pro  tempore.  The  gentleman  yields  back 
the  remainder  of  his  time. 

Mr,  McFADDEN.  Mr.  Speaker.  Inasmuch  as  I  was  not 
permitted  to  say  what  I  intended  to  say.  under  leave  which 
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has  been  grant^'d  to  extend  my  remarks,  I  am  taking  advan- 
tage of  it  because  of  what  ha.s  liappened  in  Washinpton 
today.  Before  the  Senate  Barking  and  Currenry  Commit- 
tee a  preferred  list  of  fnend ;  who  arc  permitted  to  sit  m  (Ui 
underwritings  and  deals  nf  J  P.  Morgan  &  Co.  to  the  ad- 
vantage of  themselves  and  oftf  ntimes  to  the  detriment  ct 
the  public  was  disclosed,  .^mong  others  tlie  name  of  Nor- 
man H.  Davis  was  liste.i  m  thi.'^  eonfidential  relation.-hip 
between  J.  P.  Morgan  .^  C  •   and  thi.s  preferred  t^roup. 

For  the  past  several  y<  ar?  I  have  boei\  calling  attention  to 
the  work  abroad,  under  four  Presidents,  of  Norman  II. 
Davis,  and  I  h.ive  ;:(..:, ted  out  that  in  thi.s  capacity  he  was 
the  representu'.vc  ot  the  international  banking  group,  headed 
by  J.  P.  M^  ;  :\i:.  i  Co..  and  that  he  was  not  the  representa- 
tive of  the  American  people  but  the  agent  of  the.-e  inter- 
national ba-.k:n-  hru  cs  appointed  by  Presidents.  I  hav<^ 
pointed  out  >.  v^  h<-  111-  .sat  m  unofScially,  and  sometiine.s 
officially,  but  aluay:  prc-^-nt  at  these  great  mterr^ticnal 
conferences  wh:  !i  dealt  with  armistice,  war  debts,  Versailles; 
Treaty,  meetii.  ^  :^t  lAindo:..  Pari.s,  Geneva,  and  wherever 
international  ii.t  »':;ng.s  involving  the  United  State.^  were 
held.  This  di.- lo.su:  f  m  the  Senate  Banking  and  Currency 
Committee  today  into  Uie  aflairs  of  J.  P.  Morgan  &  Co.  show.< 
the  close  relationship  that  exLsts  between  this  firm  a:id  Mr. 
Davis. 

Yesterday  at  Geneva  Mr.  Davis  m.ade  an  announcerr.en' 
to  the  Disarmament  Contt  rence  whi'h  involves  the  United 
States  in  European  affairs  to  a  greater  extent  than  .t  lia.'^ 
ever  heretofore  been  involved,  and  to  this  involvement  I  am 
free  to  say  that  a  majority  of  the  people  of  the  Un.ted 
States  are  opposed. 

During  the  Hoover  administration  Mr.  Da\is  wa.-  sup;xi.'fd 
to  be  the  personal  repre^ientative  of  President  Hoover. 
When  the  Roose\-elt  admini.-tration  came  m.  and.  u.  l.ict. 
prior  to  March  4.  Mr  Da\"s  was  called  into  conferenoLt  u>-id 
by  and  between  Pre.Maonts  Hoover  and  Roosevelt.  j 

Wall  Street  is  a  very  versatile  institution.  It  ha.<^  .n  turn 
promoted  wars,  railroads,  industries,  and  goverrjnent.s — and 
it  has  a-ways  made  m.oney  for  itself.  New  it  is  adventuring 
in  a  new  field  It  i.^  .seeking  new  profits  under  the  protec- 
tion of  the  ;;;>■,(•  and  the  ;hve  branch.  Wall  Street  is  about 
to  incorpoiat"  tlie  mt. mational  conference  industry. 

As  a  preliminary  step  m  tins  new  program  of  hnam-al 
flotation.  Wall  Street  has  its  attorneys  on  the  ground  in  tho 
persons  of  Norman  H.  DavLs  and  his  adviser,  Allen  W 
Dulles,  to  so  organize  the  conference  industry  or  tiie  ix'aee 
Industry  that  secU7:t;e>  ba.^ed  upon  either  or  both  can  be 
sold  directly  or  otherwi.-L  to  the  public.  The  past  history  of 
Wall  Street  does  not  encourage  any  conclusion  that  an 
object  other  than  profits  can  be  the  im.pelling  force  behind 
its  actions. 

Sullivan  &  Cromwell,  attorneys  at  law,  have  m  the  course 
of  their  practice  appr  i\ed  the  legal  construction  of  a  great 
many  securities  which  have  been  sold  to  the  American  pub- 
he.  Among  the  many  corporations  whose  securities  they 
have  shaped  and  recom.mended  for  investment  have  been 
the  Goldman -Sac  "n.-  structure,  sold  up  to  $209  and  now- 
quoted  at  $2;  Co:,tral  Slates  Electric,  sold  up  to  $83  and 
now  quoted  at  $1.:mi  and  North  Anierican  Co..  sold  up  to 
$186  and  now  qi;  reo  .a  $I6.  An  examination  into  the  con- 
duct of  the  Golcima;. -Sachs  enterpn.'^e  would  disclose  dubi- 
ous operations  by  ,l  P  Morgan  &  Co.  and  the  Goldman- 
Sachs  officials  which  resulted  in  huge  losses  to  the  invest- 
ing public  and  the  defrauding  of  the  Govemmient  of  vast 
sums  which  should  have  been  paid  as  income  tax  by  the 
insiders. 

Sullivan  k  Cromwell  have  evidently  served  their  Wall 
Street  clients  well,  but  the  cost  of  that  service  to  the  Amtr.- 
can  public  has  l>?t  n  .so m<  thing  tiiat  few  of  us  would  care  to 
see  repeated. 

Allen  W.  Dulles,  partner  m  the  law  firm  of  Sull.van  L 
Cromwell,  is  the  legal  and  economic  adviser  to  Norman  H. 
Davis,  who  in  turn  is  sui  unconfirmed  but  nevertheless  active 
ambassador  to  the  Economic  Conference  and  the  Disarma- 
ment Conference.  Mr  Dulles  seems  to  enjoy  the  statu.-  of 
an  unconfirmed  counsel  to  an  unconfirmed  ambassador. 


Tliese  unconfirmed  representatives  of  our  interests  must 
ha\(  s<in:e  impelLnc  reason  for  their  expenditure  of  erj^rey. 
Sinc(  ne.ther  this  body  nor  the  Senate  has  given  either  gen- 
tleman any  authority  to  discuss  the  affairs  of  thr-  United 
States  With  tli-  rpirnsentative.-  cf  foreign  nations,  they  m.u-t 
draw  their  authcritv  from  some  other  source.  In  the  case 
of  Mr.  Dulles,  his  member.ship  in  the  fi-m  of  Sulhvan  L 
Cromwell  suggests  that  the  clients  of  that  firir.  are  his  inspi- 
ration. One  may  be  pardoned  for  prcsumung  that  Wall 
Street  is  going  into  the  confetence  business  m  a  really  big 
way 

Tlie  conference  indu<;try  has  been  a  costly  one  for  the 
people  of  the  United  States — even  more  costly  than  the  pro- 
nvMed  p'-aotice  of  speculating  in  so-called  '  securities."  In 
bs^th  th'  m.'^piration  is  the  same-thf^  profit  of  someone 
^t>ier  than  ourselves.  Tlie  conimg  conferences  are  to  deal 
w;th  fo'roign  trade,  wf  are  told.  For  every  dollar  of  mer- 
ch.ii'Ci'f  wf  have  exported  m  the  past  do7.en  years  we  have 
also  exported  more  than  a  dollar  m  American  m^oney,  money 
tliat  is  never  cominu  bark  to  us 
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irei(-n  trade  will  restore  our  prosperity. 


Tt   IS 

FN;  reion  •r.uio  ru.ned  o'lr  prosperity.  Our  export"^  came  to 
an  end  t>e'ausc  we  c^uld  no  longer  afford  t'^  lend  to  the 
loreirn  buyer  the  money  to  pay  for  our  goods.  The  for- 
eigner d-d  not  pay  the  bills  for  our  exported  wares:  we  paid 
them.. 

The  object  of  the  ponding  Londcin  corJercnce  is  stated  to 
be  the  opening  of  our  markcis  to  for^'ign  exporters.  The 
real  object — which  Ls  not  stated — is  to  discover  new  means  of 
n.ilK.ng  the  shrunken  resources  of  the  Amieriran  people  into 
f,..r..,i;n  p...:  riot.-.  I  would  be  glad  to  be  told  cf  any  inter- 
n.xt.Liau  colli erencc  m  which  we  have  participated  m  the 
p.'i.st   125   years  which  has  brought  us  anything   but   disaster. 

Peace"  Yes:  wc  want  peace  and  the  world  wan's  ix^ace; 
but  peace  is  not  born  m  conferences  with  war  lords. 

Speaking  of  the  London  Eccnomic  Conference  and  sup- 
plementing wli.it  I  have  said  on  the  lloor  of  thr  House  dur- 
ing the  past  2  day.s.  I  now  want  to  quote  an  Associated 
Press  article  appi  aring  m  the  Wai  hington  Po^t  ih-as  morning 
under  a  Lon.dcn  lioadl.ne.  May  23: 

Br.tlsh  financial  circles  expect  currency  diacumiODB  now  pendine 
.;.    Washington   to  result  in   a   triangular  st&blllzstlon  ag-ecn-.eni 

Sfo-.vcen  the  United  States  Prr-.nce  and  C'Trrnt  Britain  •  •  • 
M  M.  W.  Sprague.  British  reprcser.-.ato.p  ;r.  Washington,  i.'^  con- 
r.Oi  ed  here  to  be  the  mouthpiece  of  Montagu  S'  iir.i^u  <  t  vcrn  r 
.j1  lae  Bank  of  England,  in  the  currency  talki.  Ii  ■.v...-  rt ;  ...td 
that  when  Mr.  Norman  went  to  the  United  States  last  yeur  !-;.s 
rf'-r^.F  nt  rt;sr-.;:sr  and  secrecy  failed  t^.'  save  hiir.  from  publicity 
a:.a   alter;::    n 

Tho  Nev^  York  Times  of  todav  say,-,  m  speakmp  of  the 
printed  ::if.ation  started  by  S^-crftary  Woodm,  under  a 
Washington  date  line: 

Coincidcntallv  M;'  W  .fvar.  aanouncf-d  tlie  arpoir.tro.pi.t  of 
P^r'  O  M  W.  Sprac^ae  hltlierio  an  advl.ser  t"  the  Bank  of 
F:,.-:'.nd  a.s  f.nfinc'.a:  s.ii'l  economic  afivi.-cr  to  the  United  State's 
Lrcvori'.nciit  w;th  V.ui  rivnic  ol  exeruf. ve  as.'^i-sti^rit  to  tht  Secre- 
tj.T\    ,  :  i.-L    1  rcao.*:y- 

'riie  query  naturally  arises.  Is  Sprague  with  England  or 
tho  I'nited  States? 

The  article  further  states  that  before  these  announce- 
ments wore  m.ade  Governor  Black  of  the  Federal  Reserve 
System  conferred  with  Governor  Harrison  of  the  New  York 
Federal  Reserve  Bank  and  Gov.  Roy  A.  Young  of  the 
Federal  Reserve  Bank  of  Boston. 

Another  report  indicates  that  Profe.s.sor  Sprague  may  be 
sent  to  London  either  as  a  delegate  or  as  an  expert  to 
participate  m  the  London  Economic  Conference.  And, 
again,  whom  is  Spracrue  to  represent?  The  Bank  of  England 
or  th'^  United  States  Treasury? 

It  IS  well  for  us  to  understand  that  during  the  past  3 
rear-  Professor  Sprague  has  been  the  economic  ad\xser  of 
Montaini  Norman.  Governor  of  the  Bank  of  England,  and 
ha-  been  ad\nsing  the  operations  of  the  British  stabiliza- 
t.nn  fund  which  is  practically  the  British  Trea.sur\',  and  the 
I  opo-n'o'i  of  thi'=  fund  has  been  detrimental  to  the  best  in- 
terests cf  th-  United  States  m  that  it  has  affected  the  price 
of  the  dollar  and  price  levels. 
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These  Incidenta.  together  with  tbt  tmd  that  If  the  United 
States  enters  thia  London  Economic  Conference.  It  will  be 
almost  wholly  imxvepared  to  ccpe  with  the  eiements  which 
will  be  m  control,  and  I  am  thoroughly  convinced  that  this 
conference  should  not  be  participated  in  by  the  United 
States,  as  the  accomplishments  will  not  be  beneficial  but. 
on  the  contrary.  w:U  be  detrimental  to  the  best  mterests  of 
the  people  of  the  United  SUtes. 

May  I  say  that  If  we  must  have  conferences,  if  this  habit 
of  sitting  around  tables  and  tallung  in  whispers  has  seized 
upon  us  with  such  a  grip  that  the  addiction  Is  incurable. 
let  us  confer  among  ourselves  upon  our  own  affairs.  Per- 
iMja  we  can  find  solutions  to  some  of  our  domestic  problems 
•ad  perhaps  by  practice  we  may  acquire  sufficient  skill  to 
take  care  of  ourselves  away  from  home. 

Mr.  Speaker,  these  men  vbose  names  are  r'  rred  as  our 
repre— ntatives  in  the  caminf  conferences  v.  bo  r.?pre- 

sentative  of  our  people.  "Hiey  will  be  representative  of  the 
cirss  which  has  despoiled  our  people.  Can  we  look  to  them 
to  guard  our  interests?  They  have  not  guarded  us  in  the 
past.  The  pressure  of  the  changing  times  has  led  the  wolf 
to  pose  as  a  sheep  dog — but  he  is  still  a  wolf.  We  will  re- 
ceive no  benefits  until  the  demands  of  Wall  Street  have 
been  satisfied — and  when  has  Wall  Street  ever  been  satisfied? 

Let  us  set  our  own  house  in  order  before  we  undertake 
to  Instruct  the  neighbors  in  their  economic  housekeeping. 

Is  our  recurring  activity  in  foreign  affairs  based  upon  the 
Old  World  political  prmciple  that  a  foreign  war  is  the  surest 
remedy  for  domestic  discontent? 

These  are  not  my  questions.  They  are  the  questions  which 
are  In  the  minds  of  millions  of  Americans  who  at  this  hour 
are  weighing  us  in  the  balance  of  their  opinion.  Men  and 
parliament^  alike  are  weighed  on  the  scales  of  their  per- 
formance. 

Wall  Street  has  been  very  active  In  public  affairs  of  late. 
The  public  has  grown  chilly  toward  what  are  playfully 
called  "  Investment  "  offerings  and  the  one-time  important 
revenue  from  commiss'.ons  on  the  sales  of  securities  has 
dwindled  to  only  a  trickle  of  the  former  torrent.  But  Wall 
Street  Is  a  versatile  institution.  It  adapts  itself  to  the  times. 
When  it  cannot  sell,  it  buys.  When  it  cannot  buy.  it  bor- 
rows. When  it  cannot  borrow,  it  lends.  When  it  cannot 
lend,  it  collects.  It  always  conducts  itself  so  that  it  makes 
money. 

Legislative  action  to  reduce  its  profits  In  any  one  field 
has  the  effect  only  of  forcing  it  to  seek  another  field;  profits 
always  avoid  control,  because  control  may  operate  to  re- 
strict profits.  Prom  time  to  time  gentlemen  from  Wall 
Street  come  here  to  tell  us  that  we  must  not  restrict  profits. 

I  have  from  time  to  time  criticized  the  course  of  financial 
On  January  14.  1932.  I  said  in  the  House  that  the 
stniction  Finance  Corporation  was  designed  to  be  an 
aid  to  bankers  and  not  to  be  a  remedy  for  unemplo3rment 
or  a  financial  relief  for  the  public. 

On  February  17.  1932.  the  Interstate  Commerce  Commis- 
sion made  public  a  statement  from  the  Missouri  Pacific  Rail- 
road, which  said  that  J.  P.  Morgan  b  Co.  had  refused  to  co- 
operate with  the  railroad  by  extending  the  maturity  of  one 
half  of  a  debt  to  the  Morgan  house  which  was  to  be  due  on 
April  1.  1932. 

There  was  some  discussion  of  the  fact  that  the  Missouri 
Pacific  Railroad  borrowed  money  from  the  Reconstruction 
Finance  Corporation  and  then  turned  that  money  over  to 
J.  F>  Morgan  ft  Co.  m  payment  of  that  debt. 

On  March  31.  1933.  the  Missouri  Pacific  Railroad  filed  a 
petition  in  bankruptcy,  stating  its  liabilities  at  $40,589,330. 
of  wtUch  S23. 134.800  represented  the  railroad  s  debt  to  the 
Reconstruction  Finance  Corporation.  Evidently  the  rail- 
road borrowed  pubhc  money  to  pay  its  private  debts  and 
then  went  into  bankruptcy,  leaving  the  problem  of  reim- 
bursing the  Reconstruction  Finance  Corporation  to  that 
letter  corporation  to  solve.  The  only  solution  the  Recon- 
struction Finance  Corporation  can  offer  is  to  lay  the  unse- 
cured portion  of  the  burden  on  the  taxpayers  of  the  country. 

Wall  Street,  in  this  instaxKe.  represented  by  the  House  of 
Morfan.  has  demonstrated  its  versatility.    It  has  the  money. 


The  Reconstruction  Finance  Corporation  has  the  notes  of 
a  bankrupt. 

I  do  not  believe  that  the  Congress  should  expend  any  part 
of  our  scanty  public  funds  for  the  expenses  of  Mr.  Dulles, 
Mr.  Davis,  or  any  other  of  the  ambassadors  of  Wall  Street 
in  developing  the  profit  ix)ssibilities  of  the  conference  in- 
dustry, nor  do  I  beheve  that  the  Congress,  the  Executive, 
or  the  coimtry  should  be  t)oimd  by  the  outcome  of  their 
maneuvers.  I  also  believe  that  our  domestic  troubles  will 
tax  our  powers  to  such  an  extent  that  we  had  best  refrain 
from  taking  on  any  more  of  the  load  of  International  grief 
which  has  already  nearly  broken  our  backs. 

Further,  I  believe  that  the  International  relations  and 
negotiations  of  the  United  States  should  be  conducted  by 
men  who  have  ofQcial  warrant  of  authority  direct  from 
CoogresB.  We  provide  liberally  for  our  State  Department 
and  Otnr  Diplomatic  Service.  I  am  unable  to  see  the  neces- 
sity of  also  bearing  the  cost  of  fruitless  European  confer- 
ences, which  to  date  have  accomplished  nothing  but  to  add 
to  our  troubles. 

To  send  abroad  a  stream  of  unofficial,  semiofficial,  and 
official  delegates,  observers,  advisers,  and  experts  would 
seem  to  be  an  imputation  that  our  selected  ambassadors  and 
other  o£Bctals  of  the  State  Department  are  not  competent  to 
perform  their  duties — an  imputation  which  appears  to  be 
an  injustice  to  those  gentlemen  and  to  the  executive  who 
selected  them. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  first  conference  of 
the  "  all-Americas  ",  which  includes  Canada,  Mexico,  and  all 
of  the  South  American  countries,  was  held  in  1889.  and 
was  called  by  Mr.  Blaine,  then  Secretary  of  State.  It  re- 
sulted in  great  good  and  tended  to  bring  the  nations  of 
all  the  Americas  together  in  harmony  and  good  will.  The 
next  conference  was  held  in  the  City  of  Mexico  in  1901. 
the  next  In  1906.  the  next  in  1910.  the  next  m  1923.  and  the 
last  one  in  1928.  and  these  conferences  were  held  at  va- 
rious places  m  various  countries.  At  one  of  these  con- 
ferences a  convention  was  adopted  in  which  the  delegates 
recommended  to  their  reepective  nations  that  these  con- 
ferences be  bidd  every  S  i^ars.  to  encourage  trade  rela- 
tionship, to  solve  transportation  and  other  problems,  and 
to  suggest  proper  treaties  and  the  settlement  of  difficul- 
ties between  the  different  countries  of  this  hemisphere. 
This  is  merely  carrying  out  that  treaty  formally  ratified  In 
every  country,  that  the  conference  would  be  held  every  5 
years.  These  conferences  have  resulted  in  great  good,  and 
in  consideration  of  the  problems  that  now  confront  us  all, 
I  think  we  should  stand  together. 

Mr.  McCLINTIC.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  McCLINTIC.  Will  the  gentleman  say  that  this  pro- 
posed conference  could  or  would  perform  a  service  that  is  not 
now  being  taken  care  of  by  the  Pan  American  Union? 

Mr.  BUCHANAN.  It  could  and  docs.  They  work  in  per- 
fect harmony  with  the  Pan  American  Union.  In  fact,  the 
Governing  Board  of  the  Pan  American  Union  is  the  Board 
that  calls  the  conference.  This  same  conference  has  been 
postponed  for  12  months.  If  we  had  the  right  to  call  it.  and 
I  investigated  that.  I  would  ask  that  they  postpone  this  for 
a  year  and  not  call  it  at  the  present  time,  but  the  power  to 
call  it  is  not  vested  in  this  Nation  but  in  the  Govemmc 
Board  of  the  Pan  American  Union,  and  if  they  call  it  and 
hold  it,  we  ought  to  be  represented.  Otherwise  we  will  undo 
all  the  good  that  we  have  done  in  the  past  years  in  bringing 
the  Americas  together. 

Mr.  McCLINTIC.  Is  the  gentleman  in  a  position  to  say 
whether  or  not  the  countries  In  South  America  that  are  now 
either  in  revolution  or  have  had  their  government  over- 
thrown could  find  delegates  to  a  conference  of  this  kind  in 
proper  mind  to  participate  in  such  a  conference? 

Mr.  BUCHANAN.  I  think  when  turmoil  and  dlssention 
are  dividing  any  country  In  South  America  that  is  the  time 
to  have  a  convention  to  pwur  oil  on  the  troubled  waters. 

Mr.  GRIFFIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 
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M:    (IHIP'FTN      I  am  in  favor  of  this  amendment,  but  I  i 
question  iht-  wi:iuom  of  the  lanKuage  in  lines  5  and  6.  which 
seems  to  give  pcrmi.ss'.cr.  to  the  delegate.s  to  travel  by  indi-  j 
rect  routes.    \V!;:i'  ;>  liic  idea  of  that?  ! 

Mr.  BUCH.XNAN"  Ili.i-  :.'  the  idea  of  the  State  Depart-  I 
ment.  and  thai  i-^  uim  nf  the  provisions  that  caused  th..^ 
amendment  to  bv  br'>iu'ht  to  the  House  for  a  vote,  because 
it  is  legislation  o-.  ■^l\  arpropriation  bill.  That  compelled 
me  to  bring  it  bi  ^  :  ■:  a  vote.  Otherwise  I  would  have 
agreed  tn  Lhi^  ni  p;^  ;  :.a;:i>n  m  conference.  i 

M:     (il.IhTIN      e'anni  t  the  House  vote  on  it  noW 

Mi  BL\  ^^.•\.^.•^^■  Oli.  :t  is  .such  a  smaD  matter  that  it  i.s 
not  wortli  A. '...(■  .'ti.dir.!.;  tlie  matter  back  to  conference.  It 
is  not  going  to  amoiiiu  to  anything. 

Mr.  GRIFFIN  I  am  a'.ia.d  it  opens  it  up  to  criticism  by 
our  friend  from  !•  xa-  .Mr.  Bi.a.nton]  that  it  may  prove  it- 
self to  be  a  junkt". 

Mr.  BrCH.'XN.AN  If  you  travel  the  most  direct  route, 
you  Wo  ..a  ii.ivv  U)  t')  direct  from  here  to  the  place  where  the 
convention  is  held.  Our  deleL;ates  may  de.sire  to  travel 
through  another  country  and  meet  that  country's  delegate.s 
and  have  a  preUminary  meeting.  They  could  not  do  thai 
without  this  authority. 

N!:    ( -.RIKKIN     They  m.'.ght  go  to  Geneva,  and  that  would 

M:     i:    Cli.ANA.N"      I*   is  a  great  advantage. 
M:    I?I  A.N'K  )N      Will  Lhc  gentleman  yield? 
M:     H:   ..;iiAN.-\N       I  yield. 

M:  lU.AN  i'uN  My  collcapue  knows  that  as  my  chair- 
man I  follow  h.m  on  practical] v  everything,  but  the  gentle-  ' 
nia-.  I::::.:-.::  .-.tys  hi'  would  Uke  to  put  this  ofT  for  a  year  , 
il  ;a_  • -j^.a  I 'uf.s  iidt  the  gentleman  from  Texas  know  that 
if  this  Congress  of  tlu-  Umted  States  would  refuse  to  apprc- 
pr::v'-  'h:^  STO.OOu  tiiere  would  not  be  any  such  conference 
ht  h:   It;..-  yf'ar""  . 

Mr    ir  c'HA.NWN      No:   I  do  not.  I 

N!:     h:   \NI')N       Other   countries   would   follow  suit,   and' 
they    v>uUid   save   tluir   money   and   put   this   off   until   next 
year  or  the  year  after,  ai.d  we  would  save  $70,000  for  tliL 
taxpayers  of  the  United  States  i 

Mr.  BUCHANAN.  No  The  gentleman  from  Texas  does 
not  know  ;t  ui  uld  not  be  held.  Neither  docs  the  other  gen- 
tleman from  Texa.-  kno-A  it  would  not  bo  held.  If  it  is 
not  held,  the  money  is  not  spe-nt.  and  there  is  no  tiarm  done. 
If  if  is  held,  we  are  represented  there.  So  what  harm  can 
b»   I  lone? 

NT:     T'LANTON      But    if  we  appropriate  $70,000  the  other 
countiie,-   w.::    tt'*^!   as   if   thev    have   to  do  the   .<^ame   thing, 
when  it  woulii  !><•  bt^^l  for  all  of  these  countries  to  save  then- 
money  this  yar  and  n:  t  have  the  conference. 
^T'     BATON      w.ll   the   gentleman  yield? 
^!^     1^/CiiANAN       I   yteld. 

M:  B.\CON.  I  an:  informed  the  State  Department  con- 
siders  this   conference   of   the   utmost    importance. 

Mr.  BUCHANAN.  Ab.solutely.  and  so  does  the  President 
of  the  United  .^tates. 

M:  BA("i  .'N  And  I  am.  informed  the  Pre.sident  of  the 
Umit't  .^-..•r.^  coiisiders  it  of  the  utmost  importance,  and 
he  is  \>r\  anxious  that  this  conference  should  be  held  In 
these  times  of  turmoil  and  trouble,  if  we  can  do  a  little  to 
help  the  peace  and  \:oo6  will  of  North  America,  I  think  we 
should  do  it. 

Mr.  BUCHANAN.  Mr  Speaker,  I  jdeld  2  minutes  to  the 
gentleman  from  New  York     Mr    Fish]. 

Mr.  FISH.  Mr  Sp^-aker,  I  am  not  so  very  enthusia-stic 
about  most  internatirnal  conferences.  In  fact,  I  do  not 
look  for  much  gooc  ir.tr:  any  of  the  European  international 
conferences.  As  I  said  :r.  the  House  the  other  day,  we 
generally  get  it  in  the  v.>--k  I  am  afraid  in  the  com.ing 
European  conference  wo  will  lose  our  shirts,  and  we  may 
come  home  like  Mr.  Gandhi:  but  this  is  a  difTerent  matter. 
This  is  a  conference  with  South  America.  I  not  only  think 
it  is  highly  important  tl.at  we  should  attend  and  partici- 
.  pate  but  I  believe  it  is  for  the  best  interest  of  our  country, 
particularly  in  these  days  when  the  British  Empire  is  hold- 
ing imperial  trade  conferences  and  gunng  preferential  rates 


to  all  parts  of  its  Empire,  and  Prance  is  doing  the  same 
thing.  I  think  this  Pan  American  conference  would  be  ven' 
helpful.  I  am  going  to  make  this  statement,  although  I  am 
a  protective  Repubhcan.  I  always  have  been,  and  hope  to 
always  continue  to  be;  but  I  believe  if  we  are  going  to  make 
any  concessions  m  the  way  of  trade  and  reduction  of  tarifT 
rates  it  ought  to  be  on  the  Amierican  continent.  It  ought 
to  be  toward  South  America.  Canada,  and  Cuba:  and  if 
they  can  consider  matters  of  this  k:nd  before  this  Pan 
Am.encan  conference,  I  believe  it  will  be  for  the  best  interest 
of  all  American  people  on  Uiis  continent  and  for  ail  people 
in  our  own  country. 

Tlie  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York   ,Mr.  Fish:   has  expired. 

Mr  BUCILANAN.  Mr  Speaker,  I  move  the  previous  ques- 
tion. 

The  pre'.-iuu.^  question  was  ordered. 

The  SPEAKER  pro  tem.pore.  The  question  us  on  the  mo- 
tion of  the  gentleman  from  Texas  LMr.  Buchanan  I  to  recede 
and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pre  tempore.  The  Clerk  will  report  the 
next   amendment   m  disagreement. 

The  Clerk  reaa  as  follows: 

Amendment   No     14       On   page   7.   beginning  in   line   7.   insert. 

■     RKi  (iN'rE-"'-T-10.N      rl.NA..NrE      CoaPOE.'.TTON 

••T!.at  ;:arii.^:r;tpa  (6)  of  8ectK.a  201  (a)  of  the  Emergencv  Rp- 
Urt  :i:.:i  C\.:isirartion  Act  of  1932  Is  amended  sc  as  U)  read  as 
follows 

"•le  t.-  naike  loans  U  nonprcflt  corporatlonf.  with  or  w.thnut 
capit.i;  sti'<  k  orgiinized  t.r  the  purpose  ol  finftnclng  tlic  repair 
or  recwn.-truct:on  of  buildings  damaged  by  eartbquake.  tnrnKdc, 
or  cyclone  m  the  year  1933  and  deemed  by  the  ReconstruLtioii 
P'ln.-uire  Corporation  er-r.nmlciUIy  useful.  Obligations  accepie<i 
hereunder  Rhai;  be  rr.u a teraled  lai  In  the  case  of  loans  for  the 
repair  or  recon.«Ti;:-t :.  r.  cf  pr.vatc  property,  by  the  obligations 
>>f  the  owner  '  ,>-;;'.;.  p-:perty  set^ured  by  a  paramount  hen  e.xrep: 
as  to  taxes  and  special  asii<  ijs.nicnts  on  the  property  repaired  or 
reconstructed,  and  (b)  in  the  case  ol  munuapalr.KS  or  pchtlcal 
EUbciMsions  ol  States  or  their  pi:blic  agencies,  by  an  t  blu-atio!. 
<  ;  ';•... rh  municipality,  polltjcu:  subdivlfclon.  or  pub:;.  a<:(  ncy 
The  corporation  shall  not  deny  an  otherwise  accpptahlf  appl;- 
raiinn  for  loans  for  repair  or  re<-on.'=tructlon  c,l  th.e  baildm^r^^ 
o'  n:aniclpalltles.  political  subdivisions,  or  their  vjubla  iu-encu-.- 
b(-^.i...s<.  of  constitutional  or  cMivr  ieu-ai  inhibit:;  n^  af!ect;i.i.-  the 
collateral.  The  collateral  ob::k:ation.s  may  have  .matv;r:t.es  n  t 
exceeding  10  years  Loans  onder  this  parasjraph  shall  be  fullv 
and  adequately  ''■■  urer"  N  .  ^ari  hereunder  shall  be  mace  alter 
December  31,  19^3  T'- ■  acjrooat'  ol  the  loan.«  made  under  tr.i-. 
paragraph  shall  net   »  \  .  e.;  i:  ~-u\:.ouu'" 

Mr     BUCH.^N.^N      Mr     Speaker,    I    move    to    rectae    anJ 
concur  witli  .-.:.  aiiu  ndment. 
The  Clerk  leao  as  follows: 

Mr     B■•o!:^^■.^^•    ni    ve-    that    the   Ho-jse    ro'-ede    front    ;t?=    d 
ment   to   the   amendment   ol    the   S<-n3tr    numberen    14     an 
to  the  same  with  the  following  amencment     In  l.ne  b 
ter  Inserted    by   .^aid   amendment,    after   the    word     '  e 
insert  the  word    '   fire  " 

111'  SPE..a^KER  pro  tern; pore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Texas   iMr.  Buch.^nanJ. 

Tlie  motio!-;  wtw   a^rreed  to. 

cni  motior:  bv  Mi  BrciiAN.^N,  a  motion  to  reconsider  t)ie 
vote  by  which  the  motion  was  agreed  to  wa.s  luid  on  the 
table 

PKRMISSION    TO    ADDRESS    THE   HOUSE 

Mr  KVALE.  Mr  Speaker.  I  ask  unanimou.s  con.sent  to 
address  the  House  for  4  minutes. 

The  SPEAKER  pro  tempore  Ls  there  objection  to  the 
request  of  the  gentleman  from  Minnesota  LMr.  KvaliI? 

There  was  no  objection. 

Mr.  KVALE  Mr  Speaker,  this  moming'.s  Record  con- 
tain.- an  earnest,  forceful,  and  constructive  statement  by  the 
gentleman  from  Texai:  'Mr.  Kleberg]  with  reference  to  the 
Economy  Act  as  it  applies  to  veterans.  One  statement,  or, 
rather,  a  quotation  in  that  statement  of  the  gentleman  from 
Texa.-^  has  arou.sed  my  curiosity.  That  will  be  found  on  page 
4023  of  the  RECorn.    That  statement  reads: 

Tl;ere  are  no  fi.ncLs  !..va:;ab"e  to  pay  return  tran-sportation  for 
benehc  ;ar;c^    discharged 

That  IS.  rii.schargec  from  veterans'  hospitals  and  from 
soldiers    homes. 


\cree- 
acrce 

the   mat- 

ILj  ..laile   "  , 
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I  have  tried  to  reconcile  that  statement  that  no  tunda  are 
arallable  to  pay  return  transportation  of  veterans  di5charsed 
from  soldiers'  homes  and  hospitals,  with  the  statement  which 
appeared  in  last  night  s  news  reports  of  the  payment  of 
return  transportation  to  those  who  had  been  In  attendance 
at  the  bonus  convention  of  the  B.E^. 

The  article  in  last  night's  paper  stated  that  the  transpor- 
tation was  being  supplied,  not  out  of  the  fund  which  would  I 
apply  as  a  hen  against  the  bonus  of  those  veterans,  the 
remaining  half  of  which  is  unpaid,  but  out  of  the  general 
tunda  of  the  administration.  I  thought  If  those  funds  were 
available  for  that  purpose,  certainly  similar  funds  should  be 
available  to  pay  for  the  destitute,  disabled,  sick,  and  dis- 
couraged men  who  are  turned  out  of  these  hospitals  and 
bomes  as  a  result  of  the  operation  of  this  act. 

Mr.  PISH.     Will  the  gentleman  yield? 

Mr.  KVALE.     I  yield. 

Mr.  FISH.  I  am  sure  the  gentleman  Is  correct.  l>eca'ase 
not  only  do  they  use  those  funds  for  that  purpose,  but  I 
und?>ritand  they  u^cd  those  funds  to  hire  the  hall  here  at 
$300  a  day  in  which  to  hold  the  convention,  and  they  paid 
$1,000  a  day  to  bring  truck  loads  of  delegates  to  the  meeting. 

Mr.  K\'ALE.  I  hope  the  gentleman  will  have  regard  for 
my  limited  time;  I  have  only  4  minutes. 

Mr.  FISH.  I  am  asking  by  what  authority  of  law  that 
was  done. 

Mr.  KVALE.    I  am  coming  to  that. 

Mr.  KLEBERO.    WiU  the  gentleman  yield? 

Mr.  KV.\I-E.    I  yield. 

Mr.  KLEBERO.  I  have  In  my  hand  by  coincidence  a 
letter  from  a  veteran  evidently  completely  patriotic  and 
unusually  patient  despite  his  plight,  on  this  proposition, 
which  I  hope  the  gentleman  will  see  Qt  to  include  Ln  his 
itension  of  remarks,  if  he  asks  that  permission.  This 
letter  is  in  support  of  your  statement. 

Mr.  KVALE.  I  appreciate  my  colleague's  interest  and 
cooperation.  Will  the  gentleman  make  the  request  or  does 
he  want  me  to  make  it? 

Mr.  KLEBE310.  I  wish  the  gentleman  would  make  the 
request,  for  it  is  right  in  line  with  what  the  gentleman  is 
now  saying. 

Mr.  KVALE.    Mr.  Speaker,  I  so  request. 

The  SPEAKER  pro  tempore  (Mr.  WooDRxm).  Is  there 
objection  to  the  request  of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

VrrSKAMS'    AjJMLNtSTKATION    HOMS, 

K  avisos. 

Oka<  Ms  ICi.xBaMi:  Tou  will  remember  I  wrote  ycm  some  time 
ago  from  Corpus  Chrlstl.  Tex  .  about  (jetting  in  a  veterans'  hos- 
pital. The  Veteraxks'  Admlnistxation  sent  me  here  to  the  soldlsra' 
home,  and  now.  as  you  know,  they  are  going  to  turn  most  at  us 
boys  out 

I  will  have  no  money  to  get  home  and  am  not  able  to  hitch-hike 
It  home  I  would  like  to  know  if  Congress  could  fix  some  way 
to  give  us  transportation  to  oux  homes  There  wUI  be  hundreds 
ot  us  out  without  a  place  to  go.  aiul  unable  to  work. 

If  I  could  get  back  home.  I  oould  make  It  some  way.  I  will 
thank  you  very  much  If  you  tell  me  what,  if  anything,  they 
can  do. 

Very  truly. 

B.     HCKNINO. 


Mr.  KVALE.  Now.  Mr.  Spealcer.  I  went  to  see  the  As- 
sistant Administrator  of  Veterans'  Affairs,  in  charge  of 
finances,  and  asked  him  out  of  what  funds  this  money  came 
and  by  what  authority  it  was  granted  for  the  payment  of 
transportation  of  the  bonus-application  delegates,  because 
the  papers  said  that  one  delegate  came  at  the  last  moment 
from  Philadelphia,  signified  his  desire  to  go  to  Seattle,  and 
without  question  the  fare  was  paid.  Another  man  was  sent 
to  Alaska,  according  to  the  same  news  story. 

The  Assistant  Administrator  said  that  he  did  not  know 
about  4t.  that  he  did  not  understand  it.  and  referred  me 
to  General  Hinea  himjelf.  the  Administrator. 

General  Hixwa  told  me  frankly  that  he  had  been  ordered 
by  the  administration  to  make  these  payments,  and  that 
ttMy  were  made  after  consultation  with  memt)ers  of  the 
Appropriations  Committee  of  this  body;  that  he  had  m- 
fonnal  assurance  that  the  independent  offices  appropriations 
bill  would,  when  It  emerged  from  conference,  carry  funds 


which  would  supplement  the  limited  funds  he  had  at  his 
disposal  for  the  transfer  of  patients  and  veterans  from  one 
hospital  or  home  to  another. 

Mr.  TABER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVALE.     I  yield. 

Mr.  TABER.  I  may  say  that  if  I  am  on  that  conference 
I  Will  not  agree  to  this  kind  of  dolngs. 

Mr.  KVALE.  Then  the  gentleman  will  not  subscribe  to 
what  I  am  going  to  say.  because  I  was  going  to  go  on  and 
ask  the  membership  of  this  House  who  are  interested  In 
the  groups  of  veterans  being  discharged  from  hospitals  and 
left  without  transportation,  to  go  to  the  Members  of  the 
House  Appropriations  Committee,  and  to  confer  in  addition 
with  Senators  upon  the  Appropriations  Committee,  to  see 
that  if  the  grant  Is  made  for  veterans  who  were  in  Wash- 
ington to  be  transported  to  their  homes  funds  may  also  be 
granted  for  the  veterans  who  are  left  now.  far  away  from 
their  homes,  as  the  result  of  the  Economy  Act,  so  that  they 
may  be  transported  to  their  homes. 

[Here  the  gavel  fell.l 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  Minnesota  may  proceed  for  5  additional 
minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There   was  no  objection. 

Mr.  KVALE.  Now.  Mr.  S()eaker.  I  realize  that  by  such  a 
request  I  am  going  to  embarrass  members  of  the  House 
Appropriations  Committee,  but  my  reason  for  making  the 
request  is  this:  Pending  the  revision  of  these  veterans'  regu- 
lations under  the  application  of  the  Economy  Act,  the  Ad- 
ministrator can  go  ahead  in  one  instance  if  he  has  the 
informal  assurance  of  the  House  committee.  Now.  in  the 
emergency,  with  the  discharged  men  actually  on  the  street 
and  destitute,  he  could  take  similar  action  if  he  had  similar 
assurance  from  the  committee  that  the  money  would  be 
forthcoming. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  KVALE.     I  yield. 

Mr.  BLANCHARD.  The  gentleman  understands,  of  course, 
tbere  are  hundreds  of  cases  such  as  those  he  has  spoken  of. 

Mr.  KVALE.  Certainly;  and  the  pitiful  part  of  it  is  that 
Just  because  they  are  far  enough  away  so  that  they  are 
not  on  the  doorsteps  of  the  Members  of  Congress  and  of 
those  in  positions  of  executive  responsibility,  no  attention 
is  paid  to  them.  But  for  those  who  are  in  the  Nation's 
Capital  funds  can  be  found  to  transport  them  away  in 
order  that  they  may  not  embarrass  some  of  us.  at  the  same 
time  that  under  the  present  plan  the  sick,  disabled,  dis- 
couraged veteran  discharged  from  the  hospital  or  home  is 
left  to  hitch-hike  his  way  back  home,  if  his  impaired 
strength  and  health  will  enable  him  to  do  so. 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVALE.     I  yield. 

Mr.  FISH.  Can  the  gentleman  now  tell  me  under  what 
authority  of  law  General  Hines  took  this  money  and  gave 
It  to  the  veterans? 

Mr.  KVALE.  I  am  not  blaming  General  Hines  for  trans- 
gressing any  authority;  I  feel  he  perhaps  can  show  he  did 
and  does  have  the  authority. 

Mr.  FISH.  The  gentleman  will  agree  that  those  admin- 
istering public  fimds  must  act  under  the  authority  of  law. 

Mr.  KVALE.  He  acted  on  the  informal  assurance  that 
the  funds  over  which  he  has  supervision  will  be  supple- 
mented later  on.  when  the  independent  offices  bill  comes  out 
of  conference. 

Mr.  FISH.  Who  gave  that  assurance.  Congress  or  some 
individual  Member  of  Congress? 

Mr.  KVALE.    The  gcr  .n  will  have  to  confer  with  the 

memberr.  of  the  Approp..^.....^  Committee.    I  do  not  know. 

Mr.  FISH.  We  should  like  to  know  who  gave  that  assur- 
ance.   Does  the  gentleman  know  who  gave  it? 

Mr.  KVALE.    I  do  not. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVALE.    I  yieid. 
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(.rippled,   diseiist'd.  and  helpless  nun 
ttt.s  wit-liuut  adequate  cloliiiiig.  w:iii 


Mr    M(  F.\DDEN      Imusmuch  as  the   precedent   has   been  ' 

established.  diH'.s  not.  the  gentleman  feel  a  refund  should  be 
made  to  the  suldiea-s  who  la^t  year  had  to  borrow  the  money 
and  t;:.c  :t  lien  on  their  certificates?  j 

Mr  KV.-\1.K  I  do  not  po  qujlc  that  far.  but  I  may  say 
thi.'^.  th.ii  1  bt^heve  9  out  vf  10  of  the  veterans  Lliat  were  sent 
out  o!  tovs:-;  al  tin  f  \;j(  r..>e  of  the  Government  would  be  un- 
willing to  accept  It  if  they  knew  the  gratuity  was  given  them 
at  the  expense  of  t! 
who  are  out  on  thr 
:iu  way  to  ►;('•.  b.^^  k  t.i  their  homes. 

Mr    T.^BKli      Mr    -Spe.Uier,  will  the  gentleman  yield? 

Mr.  KV.MJ;;      I  yuld. 

Blr.  T.'\HKIt  Mv  underst.anding  was  that  the  Appropria- 
tions Committee  w...^  upixjsed  to  paying  tiie  expenses  of  any 
convention  here:  that  a  convention  of  veterans  wa.s  no:  any 
more  entitli-o  m  ha\e  the  Ooveriiment  pay  its  expen-se^  than 
thr  DAI-:  ,  nv  a  ^:roup  of  national  feed  dealers,  or  any  other 
gr(  up  coir..rit:  l.rre  to  seek  legislation  from  Congress. 

.Mr     KV.A.I.K       Du-^    wa.s    an   emergency.      I   caiuiot    qu.tc 
■(Mit  .':.an>  position. 
Mr    Speaker,  will  the  gentleman  yield? 
I    vitid 

Hy  wliat  authority  were  they  fed  and 
apprcpr'.at^^d  the  money,  or  who  gave  the 
;f  i.se  of  the  money? 
.\.^  I  understand  it.  that  was  done  out  of 
War  Department  genera;  funas.  JtLst  what  the  bookket^p- 
Ing  arrangement  was.  or  what  the  specific  order  ua.-  1  do 
not  know. 

Mr.  SNELL.  By  uhat  authority  could  the  War  Depart- 
ment feed  500  men,  whcth-r  they  be  soldiers  or  civilian.-' 

Mr.  KV.^LE.  The  War  Department  took  similar  action 
on  a  much  more  limited  .<cale  last  year  with  reference  to 
housing  and  to  the  pun  liase  of  clothing  and  emerger.cy 
rations.     The  gentleman   know.s  that. 

Nfr    .'-^NP:1J        1  (iid  not  know  that. 

Mr.   K\'AIi-:      Ui.-!    year   emergency   rations   were    issued. 

Mr.  .-.\t...I  I  a;;,  informed  they  were  authorized  by 
Congress  to  do  it  at  that  time. 

I  should  like  t('  l.av.>  some  one  from  some  department  of 
the  Government  te..  me  what  right  any  executive  ofScer  has 


a.::  t  <■  w  /l.  ;h' 
Mr.  .S.NKI.I.. 
Mr.  KVALl 
Mr.  SNKI.I 
housed?  ^^  h 
authority  f  r 
Mr.   KVALi- 


to  use  funds  appr. 
difTerer.*   pu:',"i-e 


for  one   purpose  for  an  entirely 


111-'    ^er.tleman   knows   that  many   strange 
•  d   .-.e  lhe.se  days. 
I  admit  that,  but  I  am  going  to  try  to  find 


Mr.    K'v.Xi.i 
things  are  be; 

Mr    .^N'EIX 
out  ab'.u;  :h:< 

Mr.  Ml  )  rr  If  the  peiitieman  will  permit,  may  I  suggest 
to  the  minority  Irad'-r  thiit  apparently  money  may  be  spent 
by  the  administra':  :.  up>  i;  the  same  authority  that  they 
withhold  other  moru  y.  A  good  example  of  this  is  the  fund 
appropr;aU'd  tu  The  States  for  roadbiuldmg,  which  was 
specifically  exempted  from  kx^ing  withheld  under  the  Re- 
forestation .^rt,  but  which  the  President,  by  an  informal 
letter,  ha  been  holding  up  for  the  last  3  months  without 
any  .-h.i'r  v.-  c*   authority 

Mr.  .^hCJKK       Wu!   the   gentleman  yield? 

Mr.  K\'AIJ-:      I   yield. 

Wr  :<K(il"!-;  I  read  somewhere  during  the  occupation  of 
the  bonus  a:"n;y  that  .some  of  this  money  came  from  a  fund 
which  was  ap;  :>  p:  ui'fd  for  French  veterans  and  was  not 
expended  for  tliac  purpc^se.  Does  the  gentleman  know  any- 
thing about  that  ' 

Mr.  K\  .'\1.F      It  wa-s  intended  to  take  up  that  expenditure 
and  they  justified  thtir  action  here  on  that  basis,  stating  it 
had   been   appropriated   and  .set    a.side    and   earmarked,    but 
not  u.sed.  and  hence  they  felt   justified  in  using  it  in  this 
emergency. 

Let  me  make  a  final  pit  a  Tin-  is  an  emerpency  We  can- 
not wait  for  regulation.::  to  be  revised.  These  men  are  on 
the  street  and  they  are  cit  ^titu^e  They  are  not  even  strong 
enough  to  hitrh-hike.  I!  ther*-  can  be  latitude  m  one  in- 
stance, it  must  be  given  .:.  another.  I  am  very  sincere  about 
thi.s.  and  I  t)elleve  th.at  this  purpose  can  only  be  accom- 
plished by   prevailing  upvui  the  House  Appropnations  Com- 


mittee to  give  at  least  informal  assurance  to  the  Adminis- 
trator of  Veterans'  Affairs  so  tixat  he  can  act  m  tiie  matter 
at  once,      ;  .A.pplau.se.  ; 

i  Here  the  gavt  1  :;ell.  J 

Mr.  McGUGi.N',  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes  on  veterar.s    matters. 

Tlie  SPEAKER.  I.-  Uiere  objection  to  the  request  of  the 
gentlem^an  from  Kansas? 

ITiere  was  no  objection. 

Mr.  McGUGIN  Mr.  Speaker.  I  think  the  t.m(^  ha.^  come 
whin  .someone  shjould  stand  on  the  floor  of  this  House  and 
voice  the  su^ci.  ti.n  that  the  regulations  promul-uited  by 
President  Rou.->t\tl:  and  a.s  btuiu--  administered  bv  tne  Veto: - 
ans'  Bureau  are  nut  m  keeping  with  the  me.vsage  .sent  to 
the  C>u.Krt.^,-,  ly  til-'  President  in  which  hi^  pled.^'ed  the 
Congre-.s  and  the  people  that  if  he  were  pj\tn  the  power 
under  the  economy  bill,  he  would  administer  it  justly  and 
fairly  to  the  veterans,  consistent  with  the  ability  of  the 
people  to  pay.  I  think  it  is  particularly  proper  that  this 
protest  come  from  one  who  believed  whole-heartedly  m  that 
message  and  who.  without  liesitation,  acted  as  I  d.d  as  a 
nuni'ber  of  the  Economy  Committee.  1  accepted  the  Presi- 
dents message  m  the  same  spirit  of  confidence  m  him  that 
the  veterans  had  in  lu:r.  when  they  voted  for  him  last 
November.  I  think  it  is  also  fitting  that  these  remarks 
should  come  from  one  who  voted  against  the  bonus  last 
year  and  one  who  is  now  t  ppo.sed  to  the  immediate  ca.sh 
payment  of  the  bonus  1  am  such  a  person  I  think  the 
...-aovised  demand  for  a  bonu>,  including  12  years  of  un- 
accrued interest,  at  a  time  when  the  country  was  on  its 
knees  did  much  to  bring  abou*  the  dilemma  in  which  the 
veterans  now  find  themselves  Here  are  some  of  the  things 
v-.hi;  h  I  believe  are  \\Tong  m  tlw?  Presidents  regulations  and 
in  the  administration  of  them  by  the  Veterans"  Bureau. 

First,  I  do  not  believe  that  it  was  the  belief  of  Congress 
that  the  President  was  going  to  use  the  power  granted  bv 
thf  f  rnnomy  bill  to  reduce  the  degree  of  di.sability  of  vet- 
eran- who  incurred  di:-ability  in  line  of  .service. 

There  might  be  som.e  justification  for  the  flat  20-percent 
reduction,  as  provided  in  his  regulations,  in  the  coniperusa- 
tion  for  war-incurred  disability  on  the  theory  that  the  pur- 
chasing power  cf  the  dollar  is  greater  now  than  it  was  at 
the  time  the  pensioris  were  originally  authorized,  but  there 
is  no  ju-stification  for  reducing  the  degree  of  disability.  The 
truth  is  neither  the  Congress  nor  the  coimtr>'  was  demanding 
cr  expecting  any  p<.^rctnlagc  reduction  in  semce-connected 
compensation  If  a  veteran  had  a  war-incurred  disability 
of  a  given  ^iercentage  1  year  ago,  he  has  the  same  or  greater 
percent  of  disability  now.  The  reducing  of  the  degree  of 
war-mcurred  d..^abilities.  as  is  now  going  on  in  the  Veterans' 
Bureau,  m  my  judgment,  is  indefensible. 

At  this  time  I  am  not  ready  to  lay  the  criticism  at  the 
door  of  the  President  because  I  realize  he  is  busy:  and  yet 
It  wa.';  the  President,  not  the  Budget  Director,  not  the  Ad- 
m.inistrator  of  Veterans'  Affairs,  who  sent  the  message  to 
the  Congress  and  to  the  country,  and  the  President  must 
bear  this  responsibility  if  he  permits  this  wrong  to  be  per- 
petrated upon  the  veterans  of  this  country  w^th  war-incurred 
di.sabilities.  The  regulations  under  wliich  the  Veterans 
Bureau  is  now  making  the.se  change.s  in  veteran  benefits  are 
reniiations  signed  and  i.s.suod  by  the  President.  It  is  no  ex- 
cu.se  that  he  permitted  a  Budget  Director  and  the  Adm.mis- 
trator  of  the  Veterans'  Bureau  to  prepare  these  regulations. 
The  President  never  requested,  and  Congre.ss  never  gave  any 
auth.ority.  for  the  Administrator  of  the  Veterans'  Bureau  or 
the  Bud;jet  Director  to  prepare  regulations  pertainmg  to 
veteran  benefits.  The  President  requested  that  Congress 
give  ttiat  authority  to  him.  and  it  was  to  him  that  Congress 
gave  the  authoiity  to  issue  regulations  prescribing  veteran 
'  benefits. 

I  As  one  who  stood  for  this  measure,  and  who  under  simi- 
j  lar  circumstances  would  do  the  same  thing  again,  as  a 
veteran,  a.-  a  Member  of  Congress,  and  as  a  citizen  of  this 
country.  I  protest  against  thp  wrong  which  is  heme  perpe- 
j  trated  on  war-disabled  veterans  and  'h-  d-p-nc"nt:-  <  f  war- 
;  disabled  veterans. 
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In  the  case  of  the  Spanish  War  veterans,  the  Veterans 
Bureau  Is  literally  prostituting  a  provision  placed  in  that 
bill  by  the  Congrej.  namely,  that  the  presumption  would  be 
that  the  disabilities  ol  Spanish -American  War  veterans 
were  incurred  in  service.  There  was  Just  reason  for  this 
ptwumption.  because  the  Government  did  not  keep  good 
amUrtil  records  dining  the  Spanish -American  War.  The 
priumpt.on  of  war-incurred  disability,  as  any  lawyer  un- 
derstands the  meaning  of  a  presumed  disability,  finds  no 
place  in  the  administration  of  this  act  by  the  Veterans' 
Bureau  at  this  time.  The  burden  of  proof  is  still  upon  the 
Spanish  War  veteran  under  the  conduct  of  the  Bureau. 

I  Here  the  gavel  fell.l 

Mr.  McOUGIN.  Mr.  Speaker.  I  a-^k  unanimous  consent 
to  proceed  for  2  more  minutes. 

Mr  BLANTON  Mr  Speaker.  I  reserve  the  right  to  object 
•o  that  the  time  for  the  question  will  not  be  taken  out  of 
-the  gentleman's  time.  I  want  to  ask  my  friend  from  Kansas 
If  he  thinks  it  is  possible  for  the  Spanish -American  War 
veterans.  35  years  after  the  war  is  over,  to  look  up  and  get 
proper  evidence  to  prove  that  their  disabilities  are  service 
connected? 

Mr.  McOUGIN.     I  know  it  is  wholly  Imporsible. 

Mr.  BLANTON.     That  is  what  the  Veterans'  Administra- 
tion is  trying  to  require  them  to  do.  and  as  It  is  impos 
for  them  to  get  the  proof,  we  ought  not  to  let  the  Vetc 
Administration  require  It. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr  McOUGIN.  The  Bureau  In  doing  this  Is  entirely  dis- 
regarding a  mandate  from  Congress,  because  we  placed  a 
provision  in  this  biU  that  it  should  be  presumed  that  their 
disability  was  Incurred  in  line  of  duty,  and  therefore  the 
burden  of  proof  wculd  be  upon  the  Government  and  not 
upon  the  Spanish  War  veterans. 

Mr.  BLArrrON  With  such  presumption  In  favor  of  the 
veteran,  unless  the  Government  can  prove  that  it  is  not  a 
•ervlce-connected  disability,  the  Government  has  no  right  to 
change  their  ratings. 

Mr.  McOUGIN.  Of  course  not.  This  is  an  abuse  of 
ix>wer.  It  is  bureaucratic  oppression  on  the  part  of  the  Vet- 
erans' Bureau  to  carry  on  as  it  has  in  the  case  of  the 
Spanish  War  veterans  on  the  question  of  whether  or  not 
Ihey  have  service-coruiected  disabilities. 
'-  Now.  there  is  another  thing  I  want  to  touch  upon.  Under 
the  old  law  the  child  of  a  World  War  veteran  under  18 
jrears  of  age  received  a  pension.  Under  the  new  regulations 
the  late  World  War  veteran's  child  ceases  to  receive  a  pen- 
ilon  when  that  child  reaches  the  age  of  16. 

The  veteran  killed  oa  the  field  of  battle,  when  his  son  or 
daughter  reaches  the  age  of  16  the  pension  stops  under  this 
new  regulation. 

That  IS  not  Christian:  it  is  not  American;  it  is  not  com- 
mon decency.    We  are  not  living  in  such  an  age. 

Sixteen  years  is  not  now  the  age  of  maturity.  The  old 
provision  should  prevail  that  pensions  do  not  cease  until  the 
child  reaches  the  age  of  18  years  and  not  until  the  age  of  21 
when  it  is  used  for  the  purpose  of  an  education.  To  stop 
theae  penatons  upon  the  child  reaching  the  age  of  16  years, 
and  thereby  turning  the  child  out  in  the  world  to  hustle  for 
himself,  is  an  act  on  the  part  of  the  Government  of  forcing 
child  labor. 

The  bill  which  Congress  enacted  giving  the  President  the 
authority  which  he  requested  provided  that  no  Spanish  War 
veteran  over  62  years  of  age  should  be  stricken  from  the 
pension  rolls.  The  regulations  make  a  mockery  of  this 
provision  added  to  the  bill  by  Congress.  When  Congreas 
required  that  the  Spanish  War  veterans  be  left  on  the  pen- 
sion rolls  it  meant  that  Congress  intended  for  these  veterans 
to  have  a  reasonable  pension.  When  Congress  was  having 
confidence  in  the  President  and  leaving  much  to  him.  Con- 
gress had  a  right  to  expect  that  reasonable  consideration 
would  be  given  to  the  wishes  of  Congress  that  Spanish  War 
veterans  l>e  not  stricken  from  the  pension  rolls.  The  Presi- 
dent's regulations  set  the  pension  at  $6  a  month  for  those 
Spanish  War   veterans  who   otherwise   would   be   stricken 


from  the  rolL>  except  for  this  age  provision  made  by  Con- 
gress. I  submit  that  this  is  not  a  fair  regard  for  the  wishes 
expressed  by  Congress  in  this  matter.  Setting  these  pen- 
sions at  $6  is  a  dodging  of  the  wishes  of  Congress  rather 
than  exercising  a  reasonable  courteous  regard  for  the  wishes 
of  Congress.  Placing  Spanish  War  pensions  at  a  minimum 
of  16  can  more  properly  be  termed  a  spurning  of  the  wi-shes 
of  Congress  and  a  wrong  to  the  Spanish  War  veterans. 

There  may  be  other  injustices  in  these  regulations.  I  do 
not  claim  that  this  is  all.  These  are  the  ones  which  I  have 
particularly  in  mind  at  this  time.  These  remarks  are  at 
this  time  primarily  a  criticism  of  the  President's  regulations 
rather  than  a  criticism  of  him  personally.  If  he  permits 
these  abuses  to  continue,  then,  so  far  as  I  am  concerned, 
they  become  equally  as  much  a  criticism  of  the  President  as 
they  are  of  his  regulations.  The  President  is  popular.  I 
want  him  to  succeed.  I  want  him  to  retain  public  confi- 
dence, not  alone  for  himself  but  for  the  good  of  the  country, 
but  no  man  can  be  so  popular  that  he  has  the  right  to  do 
wrong  or  permit  wrong  to  be  done  and  expect  to  escape 
criticism. 

The  stability  of  government  demands  economy  in  govern- 
ment. On  that  score  I  stand  where  I  have  always  stood. 
The  veterans  must  meet  their  share  of  this  economy.  In 
this  spirit  there  is  much  economy  which  must  be  effected 
in  veteran  expenditures,  but  there  is  no  way  to  effect  such 
economies  as  are  now  being  attempted  without  the  Govern- 
ment repudiatmg  an  honest  debt  due  to  veterans  disabled 
in  the  defense  of  theu:  country. 

I  make  this  plea  hoping  in  my  humble  way  that  it  will 
awaken  the  conscience  of  the  country  and  thereby  prevent 
the  wrongs  which  I  have  here  mentioned  and  which  are 
about  to  be  effected.     [Applause] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unammous  consent 
to  revise  and  extend  the  remarks  I  made  and  include  therein 
several  excerpts. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

Mr.  WOODRUM.  Mr.  Speaker,  when  the  message  of  the 
President  of  the  United  States  came  to  Congress  March  10 
asking  for  authority  to  issue  rules  and  regulations  respecting 
the  veterans'  payments,  and  so  forth,  the  ^leaker  appointed 
a  special  committee  of  five  members  to  consider  the  resolu- 
tion and  report  thereon  to  the  House. 

Along  with  the  gentleman  from  Kansas.  I  was  a  member 
of  that  committee.  I  am  sorry  to  see  that  my  friend  and 
colleague  on  that  committee  is  now  weakening  on  the  (KMi- 
tion  that  he  so  courageously  and  patriotically  took  on  that 
occasion. 

Today  I  stand  where  I  stood  then — wilUng  to  trust  the 
good  sense  and  ultimate  Judgment  of  the  President  of  the 
United  States  insofar  as  the  veterans  are  concerned. 

Gentlemen,  let  me  say  this  to  you:  It  was  contemplated 
in  the  beginning  that  in  making  regulations  of  this  kind, 
deahng  as  they  do  with  hujidreds  and  thousands  of  cases — 
not  mdivlduals  but  with  claaaes — it  was  realized  that  un- 
doubtedly injustices  were  gomg  to  come  in,  and  dlscrimma- 
tions,  hardships,  just  the  same  as  under  the  old  law  when 
pien  received  benefits  that  no  Member  of  Congress  could  or 
would  Justify. 

Now.  gentlemen.  I  repeat  what  I  said  when  I  brought  In 
the  indepeDdeat  offices  bill.  I  know  there  are  places  in 
the  new  refUlltlOlM  where  the  cut  is  more  drastic  than  the 
Administrator  of  the  Veteraxvs'  Affairs  intended  it  to  be, 
more  drastic  than  the  Director  of  the  Budget  intended  it  to 
be,  more  drastic  than  the  President  intended  it  to  be. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  MOTT.  Will  the  gentleman  say  why  the  President 
let  these  drastic  cuts  be  made? 

Mr.  WOODRUM.  Because  the  regulations  had  to  be  put 
into  effect  in  thousands  of  cases — not  individuals — but  after 
we  have  made  a  careful  survey  and  study,  the  gentleman 
may  rest  assured  that  the  administration  will  in  the  end  do 
full  justice  to  the  veterans.    [Applause.] 
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.M:  MC)  rr  llov:  can  the  pcntleiuan  say,  when  you  cut  a 
compensali'  :  oO  p.ictT.i.  that  the  cut  of  50  peiceii:  wa-s 
greater  than  liii-  d:.''  wlu)  cut  it  intended  it  to  bC 

Mr.  WOODRUM  Mr  Speaker,  I  do  not  know  v. hat  the 
gentleman's  question  nu  aiL^;.  I  say  that  ll.e  Pre.'^ident  issued 
these  regulations,  nnci  th<y  are  being  put  into  eflect  It  has 
now  been  demonsLia'(\i  that  some  of  the  cuts  are  \ery 
drastic;  and  I  can  say  \v;:h  a>.>urance,  and  the  President  ha..> 
himself  said  to  the  .^-.icnoan  people  and  to  the  commander 
of  the  American  I^v.i  n  when  he  called  on  h.,m,  that  the 
new  regulations  an^i  their  effect  were  unclersoins  a  .--ur-.  •  y 
and  careful  study,  .m'i  a,-  soon  a.s  the  full  etTect  can  be 
shown,  wherever  there  uu^^iit  to  be  revisions  ;n  i  rcier  to  d.; 
Justice  to  service-connected  ca.ses.  those  char^gcs  v.. 11  bo 
made;  and  if  such  chani^es  are  not  made.  Contncss  always- 
has  the  right  to  go  back  and  correct  the  matter  if  it  uanls 
to  do  it.  But  my  plea  to  the  Confess — and  I  bey  of  you. 
my  Democratic  c ;  :ieafc:'.;e.>^-in  God's  name,  let  us  p.ve  the 
President  a  chance  to  d.i  the  job  himr.elf.  We  tiave  h::r.  the 
authority;  now  let  us  i--v;>  him  the  opportunity  to  po  throi..:r. 
with  the  job  and  c  ■  'he  tlimc  the  way  it  ought  to  be  done. 

Mr.  MOTT.  Does  the  ^:entleman  behcvc  a  system  of  trial 
and  error  is  the  proper  >ystemi  to  arrive  at  what  should  be 
done? 

Mr.  WOODRUM.  No:  I  do  not:  and  I  do  not  think  any 
such  system  has  t)een  used 

Mr.  PARSONS.     Mr.  Spe.iker,  will  the  centlcman  y;eld'' 
Mr.  WOODRUM      Ye< 

Mr.  PARSONS.     I  am  v.;ll:nR  io  tnist  the  President  so  far  , 
as  the  President  has  time   to   have   knowlod^e   (.f   what   is  i 
being  done,  but  the  pentlt  r.ian  knovo-  that  the  .Administrator  ' 
of  the  Veterans'  Bureau  hx^^  (ccupud  thi.s  same  position  for 
more  than   10  years,   and   he   :s   the   fellow   who   made   the 
report,   who  knew   exactly   what    he   v>as   nome   to   do   when 
that  bill  was  brought  in,  and  you  cann^  t  deny  that  he  did  , 
not  know  what  was  poing  to  be  i)ut   into  effect  under  the  j 
rules  and  regulation.^  pro'^cnbed  ri^'ht  now. 

Mr.  WOODRUAT  I  do  lieny  ;t,  and  I  think  I  have  as 
much  opportunity  i<,  ki\<  w  ab(jut  it  as  the  gentleman  in^m 
Illinois.  I  do  deny  that  they  intended  some  of  the  cuts  that 
have  been  made. 

The  SPEAKER.  The  time  of  the  g-i.tleman  from  Virginia 
has  expired. 

Mr.  WOODRT'M  Mr  Fp^'aker,  I  ask  unanimous  consent 
to  proceed  f'  :    .'  ::..:::.:cs  more. 

The  SPI-,\K1-P..     Is  th>  :t    ub.M'ction? 
There  was  no  objectii  r. 

Mr.  KVALE.     Mr    Si^euiier,  will  tlie  gentleman  yield? 
Mr.  WOODRUM      Yes. 

Mr.  KVALE.  The  gentleman  was  so  courageous  m  assum- 
ing full  responsibility  for  his  share  m  reporting  the  original 
act  that  I  think  some  of  us  should  testify  that  th.e  ren-l-nian 
from  Virginia  had  the  courage  and  vision  .^ome  montlis  apo 
to  see  what  was  commp.  and  ad\.  ed  f;u;e*ly  that  the  sensi- 
ble thing  to  do  might  be  ti  accept  a  flat  10  percent  cut  in 
order  to  avoid  the  major  pmalties  that  have  now  been 
inflicted. 

Mr.  BUSBY       ^!^    .^iH'-^ii«-T.  will  the  penlleman  yield? 
Mr.  WOODRIM      Yes. 

Mr.  BUSBY.  Tlie  gentleman  ^ives  us  his  view  of  what 
has  taken  place.  If  the  gentleman  will  permit.  I  dis.sent 
entirely  from  the  conclusion  he  ri  aches  oa  the  fact.^  that 
he  has  stated,  because  I  think  ihis  all  comes  about  from 
the  National  Economy  L-<'a^ue  to  accomplish  a  definite  and 
certain  cutting  out  of  compensation  to  veterans  w.thout 
regard  to  how  it  is  to  be  done,  and  they  accomplished  t  xactly 
what  the  Chamber  of  Com.merce  of  the  United  States  said 
should  be  done,  a  HOO.OjO.OOO  cut.  and  it  has  m.ide  very 
little  difference  with  them  about  the  mc nts  of  the  ind;\  idual 
cases. 

Mr.  WOODRUM.  'Ilic  gentleman  shows  hL?  absolutt  un- 
familiarity  with  the  program  of  the  Economy  League. 

Mr.  BUSBY.     But 

Mr.  WOODRUM.  Oh,  I  do  not  yield.  Let  the  pentleman 
sit  down  and  listen  to  me  for  a  moment. 

Mr.  BUSBY.     Then,  we  v,-iU  have  to  ha'/c  a  quorum  l:cre. 
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Mr.  WOODRUM.  I  do  not  care.  Call  for  a  quorum  :f 
you  like  The  Nat^-nal  Econon.y  Leapue  did  not  advocate  a 
cut  o:  ^er^:i^e-v  ;■:.:. cctt  d  disab.lity  compematioii-  All  tliey 
luivocated    was    -he    entire    elimination    of    non-service-con- 

:■    ii.i'x  n.-at.un 


. :me    uf    the    gcntlem.in    trom    Vir- 


nected  disabd." 

The    .-^PKAKLH 
ginia  h.i>  upam  cxiJind. 

frrcHASJ:;   by    rFOi  .n->tri'ction   >inanof   roRPOR.MioN   r>F 

rri'OK      .^   :Nsr;'\>,oi:   o-'Mpames 

Mr  OCONNCJR,  M:  .^r^t-H-akf-r,  I  cad  up  H.'.-.m^  1-lesi.ilution 
156  a  privileged  repurt  Irom  tiie  C^ 'm:y.:tt(  e  c^n  Mults  winch 
I  send  to  the  d'--k  ano  ,t-k  to  h.a\e  r'-\iri. 

The  Clerk  read   a^  fohows: 

Hou.se  Resolution  156 

Resolved.  That  Immediately  upon  ttie  adoption  of  thl.*?  resolution 
it  shall  t>e  in  order  to  move  that  the  House  resolve  Itself  Into  the 
Ckimmlttee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  S.  l  •.*4  un  act  to  provide  for  the  pure  ha!>  • 
by  the  Reconstrucii.  :.  ].:...:.<<»  Corporation  of  the  preferred 
stock  and  or  bonds  and  or  c.'^hrr.tires  of  Insurance  compan'.os 
That  after  general  debate,  wa.ch  bhiiU  be  confined  to  the  bill 
and  shall  continue  not  to  exceed  2  hours,  to  be  equrilly  divided 
and  coxitrolled  by  the  chairman  and  ranking  minority  member 
of  the  Committee  on  Banking  and  Currency,  the  bill  shall  bp 
read  for  amendment  under  the  5-mlnute  rule.  At  the  c<  :.- 
elusion  of  the  reading  of  the  bill  for  amendment,  the  Com- 
mittee shall  rise  and  report  the  same  to  the  House  with  f^uch 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  pass.-ige  without  intervening  motion  except  one  motion  to 
recommit. 

Mr.  O'CONNOR.  Mi.  Speaker.  I  yield  30  m.nutes  to  'he 
gentleman  from   Pennsylvania    I  Mr.  Ransley 

Mr.  RANSI.EY  Mr,  Sp*  a-;(  r  ilure  is  no  ri»  m..nu  li  r 
tm.^    :  :.  •!-.;-  .--'::.■     t  :h<    .>.:-:e 

Mr  OTONNUK.  Mr.  <pt  aK>  ;  I  yiild  myselt  lu  m.nutfs. 
This  rule  provides  for  the  consideration  of  .vhat  i^  known 
as  "the  insurance  bill",  reported  by  th'  (  .  n.::.ittee  en 
Banking  and  Currency,  permitting  .h^-  Reconstruction  Fi- 
nance Corporation  to  purchase  the  preferred  .^tock  ar  cap.tal 
notes  of  insurance  companies.  W  an  miormcu  that  an 
emergency  exists,  that  the  administration  desires  the  passa^ze 
of  this  bill  to  help  out  in  tlic  .nsuiance  fiela.  It  i.-.  a  bill 
somewhat  along  the  line  of  the  bill  we  passed  authon/mc  -ne 
Reconstruction  Finance  Corporation  to  purchase  tne  pre- 
ferred stock  of  banlLS.  Yesterday  I  p. act. a  m  the  Record, 
on  page  40J0,  a  statement  of  tht  :i;;.a:.v,n  wh-ii  K;^e^  i  .^e 
to  the  need  for  this  lepislation.  The  need  -s  n.ji  lonfincd  to 
any  particular  company.  It  is  not  confin.id  to  any  part.cnar 
city  or  State.  The  fadures  m  the  Ui.iurance  world  to  uate 
have  been  large  and  widespread.  Many  of  these  insurance 
companies  do  business  in  practically  every  .'^tate  m  the 
Union  and  have  hundreds  of  tli.  u.-anu.-  of  pohc>huidiri. 

Mr.  McCLlNTIC.     Mr,  Speaker,  w.d  ihe  t:enLleman  yieid? 

:dr,  O'CONNOR.     Yes, 

M:,  ^'rCLI^TIC.  It  is  f^eneraliy  rcporteci  that  many  of 
:..';>(■  lartie  in-..:aiice  cumpan.e:  pay  sa..ilie^  c  i  annUitifs  or 
tyrant  nr-ituitiCo  t*^  sto'a.n  maiv. duals  ill  ilicir  oi  gai-i/.at.on 
t,u  ti.i-  i.xtent  of  a.-.  n...Lh  as  $175,000  per  ;>ear.  II  that  .s 
true,  does  this  bill  in  any  way  protect  the  ta.xpayers  so  that 
those  who  receive  aid  from  the  Reconsti  action  F. nance  Cor- 
poration will  not  L)e  aiiosvea  tu  di::.s:pate  ■  h-e  money  thai 
they  receive? 

Mr  O'CONNOR.  As  I  understand  it,  it  does.  The  b.U 
as  it  pa-ssed  the  Senate  had  a  limitation  of  $17,500  as  the 
salary  for  any  officer  in  any  one  cl  the.--e  :n.->uran(  e  com- 
panies that  might  borrow  from  the  Reconstruction  Fniance 
Corporation.  The  am.endraent  put  m  by  the  Hoase  com- 
mittee strikes  out  th.at  specific  limitation,  but  leaves  it  in 
the  discretion  of  the  Rtconstracticn  F.i.a.icj  Corporation  as 
to  w  he*  her  or  not   the  salaiics  paid   are  learonable. 

Mr.  MoCLINTIC.     I  .-.hould  like  to  a.  k  another  question. 

Mr  OC'u:>NOR.  If  the  ;_.:.•  Imian  is  going  lo  ask  about 
the  detaiis  ol  the  bill,  of  ccuim."  -hat  is  not  withm  my  prov- 
ince as  a  representative  of  the  R^les  Committee, 

Mr.  McCLlNTIC  Acccrd.nf:  to  the  information  I  have 
an  insurance  company  is  allc.sed  t  c;irry  m  ::-  hsi  of  asrts 
all  tmpaid  interest  and  all  .i^-vailment   p.-.ynit-r.is  that   are 
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due  and  not  paid.  I5  there  aoythixig  in  thi5  bill  that  would 
require  the  Reconstniction  PinazMX  Corporation  to  carcluily 
look  into  that  situation? 

Iflr.  O'CONNOR.     I  have  no  k-oiWiee  of  that  situation. 

Mr.  Speaker,  in  the  sULem. :  .<.;.;:  I  Inaerted  in  the 
Racos*  X  intended  to  show  that  this  situation  of  the  insur- 
ance companjies  is  effected  with  a  public  interest.  Not  only 
Is  this  tnie  from  the  standpoint  of  the  great  number  of 
policyholders,  but  I  am  informed  a  situation  has  developed 
that  in  the  light  of  the  failures  to  date.  American  com- 
panies m  which  our  people  have  their  money  mvested  are 
losing  the  insurance  business  to  England.  I  cited  one 
instance  where  an  En«Uih  company  was  expected  to  do 
about  $5,000,000  worth  ai  premiums  in  a  given  period,  and 
because  of  the  failure  of  American  companies  it  did  in  the 
neighborhood  of  $23,000  000  worth  of  business.  Mark  you. 
that  one  of  the  great  American  universities  has  canceled  all 
ILs  policies  In  American  companies  and  placed  them  in 
British  companies.  Because  of  the  situation  of  the  Ameri- 
can companies,  with  a  consequent  loss  of  employment  the 
bnstaesB  Is  goinv  out  of  our  country  and  I  believe  it  is  not 
ooty  effected  with  a  public  interest  but  with  a  national 
Interest. 

If  the  Oovcmment  can  come  to  the  aid  of  t>anks  it  should 
come  to  the  aid  of  these  Insurance  companies  which  serve 
the  people  throughout  every  part  of  America. 

Mr   TRUAX.     WUl  the  gentleman  yield? 

Mr    O  CONNOR.     I  yield 

Mr  TRUAX.  I  would  suggest,  if  the  gentleman  will  verify 
the  statement  Just  made  m  regard  to  the  Ernglish  company, 
which.  I  believe,  is  the  Sun  Life  Insurance  Co.  of  Canada. 
he  will  find  the  statement  is  wholly  incorrect  and  that  that 
company  during  the  past  two  years  has  lost  heavily  in 
volume  of  premiums  here  and  American  companies  have 
gaine>d. 

^'  O'CONNOR.  My  information  to  the  contrary  comes 
irurn  responsible  pubhc  insurance  authorities.  That  is  all 
I  know  about  it. 

Mr    PEYSER.     Will  the  genUeman  yield? 

\!  ONNOR.     I  yield. 

M.  r'KYSER  I  might  state  to  the  gentleman  that  the 
■Ituation  which  Is  existing  today  with  all  insurance  com- 
panies, declaring  a  moratorium  on  loans  and  surrenders,  has 
not  been  lifted,  and  that  Is  due  principally  to  Uie  fact  that 
the  smaller  companies,  who  would  be  benefited  under  this 
particular  measure,  are  the  ones  that  have  caused  this,  be- 
cause in  order  to  be  fair  to  all  the  moratorium  te  against 
even  the  big  companies  that  do  not  need  that  iMllfeance  at 
the  present  time. 

M'  f  ^  <  ■,  >ss'  }'  '.Vf»ll,  of  course,  the  gentleman  knows 
muc:.  :i;^rv  jlIk.'^:  u-.e  insurance  bu.siness  than  I  do.  The 
gentleman  is  an  expert  on  tosurance.  and  I  will  take  for 
what  he  says,  but  when  one  of  these  big  companies 
it  takes  with  It  a  number  of  smaller  companies, 
as  the  gentleman  knows,  by  reason  of  reinsurance,  and  so 
forth  F-^i"hermore,  these  companies  must  dump  their 
secunrirs  .n  the  market  to  meet  demands  for  return  of  un- 
earned premiums  on  canceled  policies  These  companies 
constitute  one  of  the  largest  groups  of  holders  of  mortgages 
on  tlw  twip*«  and  farms  in  America.  The  entire  country  is 
Intereated  for  that  reason  alone. 

\U    -;■•;    :-:\f\K:KR.     Will   the  gentleman   yield? 

w       ..  ,  ,vo.    •'      I  yield. 

Mr  oHOclM.AKKK  In  the  bill  It  does  not  Include  mutual 
insurance  companies,  and  the  loans  are  upon  capital  stock 

Mr  O'CONNOR  Well.  I  am  not  sufficiently  familiar  with 
that  detail  to  discuss  it,  but  prefer  to  leave  that  to  the 
Committee  on  Banking  and  Currency  I  do  know,  however. 
that  the  bill  Is  offered  as  a  part  of  the  administration  pro- 
gram, to  meet  an  acute  emergency,  to  help  to  rebaMlttate 
the  insurance  companies  of  America  who  find  themselves 
In  this  critical  position  growing  out  of  the  depression. 

\»'     K-NNKV      Will  the  gentleman  yield? 

M:     vj  cuNaNuH-     I  yield. 


hi      K;  N VEY.     The  Reconstruction  Finance  Corporation 
hA-<i  already  loaned  large  sums  of  money  to  the  insurance 
companies,  has  it  not? 
Mr    O'CONNOR      Yei. 

.\!  KKNNEY.  And  if  this  bill  Ls  put  into  effect,  it  will 
enable  the  Reconstruction  Finance  Corporation  to  accept 
preferred  stock  in  paj-ment  of  the  loans  made  by  it  to  the 

j  insurance  companies? 

i      Mr.  O'CONNOR.     Yes;  or  to  loan  on  such  stock  as  col- 

i  lateral. 

I      Mr   Speaker,  this  bill  should  pass  ioda>-. 

I      I  reserve  the  balance  of  my  time.  iir.  Speaker. 

I  yield  5  minutes  to  the  gentleman  from  Texas  I  Mr. 
McPajujixv  1 . 

Mr.  McFARLANE.  Mr.  Speaker,  if  you  will  refer  to  page 
4020  of  the  Record,  to  the  remarks  of  the  gentleman  from 
New  York  [Mr.  OConworJ  on  yesterday,  it  will  be  seen  that 
he  is  referring  to  the  Globe  L  Rutgers  F^re  Insurance  Co.. 
and  to  the  National  Suraty  Co.  Those  are  the  only  two 
companies  that  he  names.  I  may  be  in  error,  but  as  I 
remember  it.  the  National  Surety  Co.  is  in  receivership 
now.  I  do  not  know  about  the  other  company.  It  is  one 
of  the  largest  surety  cumpames  m  the  world.  I  do  not 
know  the  amount  of  h.alaries  being  paid  at  this  time  to  the 
officials  of  their  compames  and  other  officials  that  will 
receive  the  benefit  of  this,  if  this  rule  is  adopted  and  this 
measure  approved,  permitting  the  insurance  companies  to 
offer  as  collateral  their  notes,  bonds,  or  debentures  for  loans 
from  the  Reconstruction  Finance  Corporation,  it  will  mean 
that  these  casualty  and  surety  insurance  companies  will  be 
allowed  this  additional  $50,000,000  dole  while  the  poor  dis- 
abled war  veterans  ana  their  dependents  and  the  13.000  000 
imemployed  generally  will  be  left  to  local  charity  to  be 
cared  for.  But  it  secm^i  that  the  big  international  twuikers. 
the  railroads,  and  these  insurance  cooipaDies.  who  now  have 
already  received  over  $90,000,000  in  loans  from  the  Recon- 
struction Finance  Corporation,  are  to  again  be  allowed  to 
carry  home  the  bacon  and  continue  their  reign  of  reckless 
salary  payments  to  their  officers  unmolested. 
rtJBUCTTT  rom  income-tax  patxss 
Yesterday  and  today  the  Senate  Investigating  Com- 
mittee has  disclosed  bow  easy  it  is  for  these  big  interna- 
tional bankers  such  as  J.  P.  Morgan  L  Co.  and  their 
affiliates  to  evade  the  payment  of  their  income  taxes.  Mr. 
Morgan  frankly  admits  that  he  has  not  paid  any  income 
taxes  for  1930.  1931,  and  1932.  neither  have  his  wealthy 
partners,  who  are  many.  It  seems  that  this  Congress  should 
now  interest  itself  in  tightening  up  the  loopholes  in  our 
income  tax  law  that  make  these  evasions  possible.  Cer- 
tainly proper  legislation  should  be  enacted  at  this  session 
of  Congress  giving  publicity  to  the  income-tax  returns  to 
the  end  that  the  public  eenerally  may  know  more  about  the 
mampulations,  maneuvers,  and  so  forth,  of  these  Wall  Street 
pirates. 

The  bill  provides  $50,000  000  additional  help  as  doles  to  be 
handed  out  to  the  insurauce  companies. 

WS    SHOULS    nXLT    THZ    TAX    PATCBS.    IVOT    THK    TAX    BOSSaBS 

We  have  heard  a  lot  of  comment  in  the  last  few  days  and 
a  lot  of  tears  have  been  shed  for  the  stockholders  of  'K  '> 
corporations  and  similar  corporations.  When  the  M^  .e 
Shoals  bill  was  before  us.  tears  of  great  anguish  were  shed 
here  on  the  floor  by  some  Members  .speaking  for  the  Alabama 
Power  Co.  and  other  similar  corporations  whose  stock  might 
beccwne  less  valuable  if  the  Muscle  Shoals  project  should 
pass  No  doubt  we  will  hear  the  same  plea  made  today  on 
behalf  of  the  stockholders  of  these  insurance  companies.  I 
am  wondering  why  more  of  the  Membership  of  this  Hou.se 
does  not  take  the  floor  and  plead  for  the  widows  and  orphans 
and  the  overburdened  taxpayers  of  this  country,  who  are 
burdened  to  death  with  taxes  and  cannot  pay  them,  who  arc 
losing  their  homes  and  their  property  and  their  all?  This 
is  Just  another  $50,000,000  dote  to  be  handed  out  by  the 
Reconstruction  Finance  Corporation  to  these  insurance  com- 
panies, who  have  already  been  favored  too  much  by  the 
Government. 
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ar^^wer  to  that.  I  may  s:iy  i:  :■; 
;h.e   t:me   of   the  enactrr'-rn   cf 


Mr.  FFV.-KP.      \V.:!   'he  cf^r.tlomr.n  y;cld? 

%!r    M;  VARl  .\NK       I   y:cld. 

.Mr  rEYSKR.  I  >  .ni  state  that  I  lx>ljeve  thi.s  rehef  is  not 
primarily  for  the  sto<  .:h  Idvrs  as  nr.;:-h  a.s  it  is  for  the  policy- 
holders. 

There  are  60.0lK),000  pnUoyholders  m  hfe-ii-u^urar.t'e  C'ln- 
panies,  and  If  these  con;;j.i::.e.s  arc  not  helped  th'i;  th.e  pvib- 
lic  is  not  helped. 

Mr.  !vT  F^RT  ^\r 
same  in'/a  '.'•.>•  l:i-^:-<.l  . 
Reconstruction  Finance  Corporation  AC.  Congress  then 
was  interested  in  helping  the  .stockholders  of  tho.'^e  coni- 
panies.  I  believe  there  is  another  side  to  that  question,  the 
one  to  which  I  have  just  referred,  the  taxpayers  and  the 
people  of  this  country  wh.o  already  realize  they  ha. e  io.  t 
hundreds  of  millions  of  dollar.-^  m  loans  that  have  be*  n 
doled  out  to  these  worthlr.^.s  companies.  These  loam  ou^lit 
to  be  stopp<  :    .Ai.d  :■.  -.v  is  the  time  to  .'^top  further  doles  of 

this  kind 

Mr.    Speaker,    v.ill    the    gentU' 
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W.  Shields,  Tioe  pnsi<lent 

P.  M .  Forshay,  vioe  pnsi<teDt. 


KKW  TOKK  Urt  INSURANCI  CO. 


T.  A.  Buckner.  pn«i<lent 

W.  BucJtner,  vice  preyflMit 

A.  L.  .Viken.  vlop  pn»«i<lent __..._... 

J.  C.  McCall,  vice  president 

L.  n.  McCall,  secretAry 

T.  A.  Buckner.  Jr.,  assistant  secretary 

H.  PalAg&oo,  treasurer 


I  yield. 
Would  the  gentleman  call  a  sec 


Mr.  HI..-\\t"H.^]n)  Mr.  Soeaker.  v.ill  the  gentuir.an 
yield? 

Mr.  Mi.¥  \'il..\SF 

Mr.  BL.-\Nc-H.\I;:) 
loan  a  dole? 

Mr.  McFARLj\NE.  Thoy  may  be  secured,  but  what  is  the 
value  of  the  securitv^  Charley  Dawe?  came  down  here  and 
went  back  wi'^.  $.^n  noo.OnO:  the  railroads  come  m  and  carr\- 
off  millions  not  !•:  ;-  rly  -  cured.  Oh.  yes;  they  have  some 
worthless  securit.t.-,  but  what  could  the  Government  n-alize 
on  the.se  securities  for  the  money  it  is  loaning  to  these 
per:  '• 

Mi    UL.-\N("H.-\P. I^      Mr.  Speaker,  will  the  gentleman  yield'' 

Mr.  McF.^IM  ANF      I  yield. 

Mr.  BL.4iNCH.\Kn  Is  it  not  a  matter  of  adniinistration  to 
see  that  pr   ;  •  :     e-   irity  is  required'' 

Mr.  M(F.\i;:.ANF  Oh,  all  laws  are  a  matter  of  admiin- 
istration.  The  question  is  thLs,  Is  it  neht  for  us  to  stand 
up  here  in  view  of  actual  experience  showing  how  poor  the 
administration  of  the-^^c  measures  has  been  and  by  our  vote 
and  action  embar.k:  the  G<ivernment  on  further  experiments 
along    the    same    line''     .'^re    we    to    approve    this    kind    of 

action? 

Mr.  CMALLEY      Mr.  Speaker,  will  the  gcntlem.an  yield'? 

Mr.  McFARI-^N'F      1  yield. 

Mr.  O'MALLEY.  If  the.se  compann's  are  m  need  of  finan- 
cial assistance,  is  not  ( ne  way  they  can  secure  it  by  cutting 
down  the  salaries  of  $100,000  to  $175,000  a  year  they  are  pay- 
ing their  own  officials'' 

Mr.  McFARLANE  Certainly  they  should;  and  we  should 
require  that  in  thi.-  bill.  I  a.sk  unanimous  consent,  Mr. 
Speaker,  to  insert  In  the  Record  at  this  point  the  salaries 
paid  the  officials  of  some  of  the  principal  insurance  com- 
panies— the  Equitable,  the  Metropolitan,  the  Mutual,  the 
New  York  Life  Insurance  Co.,  and  the  Prudential  Insurance 

Co. 

The  SPEAK;-::t       I.^  tliere  objection  to  the  request  of  the 

gentleman  from  'I »  x  ^  ? 
There  was  no  objection. 
The  matter  referred  to  follows: 


THK  raCDENTlAL  DtSCRANCI  CO.  OF  AMSBICA 


E.  H.  Duffield 

F.  D'Olier,  vice  president 

Q.  W.  MuQsick,  vice  president 

J.  W,  Stedman,  vice  jiresident 

J.  K.  Gore,  vice  president 
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T.  I.  Parkinson,  presidant — 

L.  M    Kisher.  Tice  president 

W.  J   Graham,  vice  president 

R.  D.  Murpliy.  vice  president 

D.  A   Walker,  vice  preiAdent — - 


UrTBOI>OIJTA.N  tITK  IXSCIANCE  CO. 


r. 

L. 
A 
H. 
F. 


Ffker.  prerident 

Lincoln,  nee  president 

Campbell.  vHse  president.. 
North,  vvce  prssHent.. 
Eckar,  treasurer 


THl  MrfCAL  Uri  raS-RA-NCE  CO. 


D.  F.  Houston,  pi"^ 
F.  L.  Allen,  vicf 
O.  K.  Sarsent,  v 


lent 


M.  375 
^.000 
17.  1S7 


17.=),  000 
fie,  875 
35.000 
30.000 
27.500 


1932 


..at 


100.000 

40,000 

40,000 


$100,000 
40  000 
40,000 
30,000 
20,000 


3*',  :Tne 

ir..  '«!) 

35,000 
32.5U0 


IM.OOO 
40.000 
40,000 


Mr.  DONDERO.  What  would  the  ccntlem.an  say  as  to 
whether  or  not  this  is  in  keeping  with  what  wo  d.d  under 
the  farm-allctnit'Tit  i;lan.  wiu-re  we  tr.ed  to  h'.  Ip  liKOOU.OOO 
;x  l.cyh;_.lacr^  cf  iiisuran^'e  coinpunio  '  Are  \\c  1.^)1  rc.vUy 
hf'lp.n-  pf'oph-  ;.ut  if  wiL-  take  this  lU-ti^n? 

Mr.  M;F.-\R1_A.XE.  That  depends  upon  the  po.ni  uf  \  ^ew 
of  tht'  Kentl(  niaii.  It  all  depends  on  the  admimstraiion,  aiui 
vse  iiave  found  out  tiiat  the  administration  of  .seme  of  liiese 
:neasur>-s  is  detrimental  to  tlie  r.uik  and  file  of  the  la.x- 
payers  of  th:.-  country  m  the  losses  sufTered.      :  Applause.] 

[Here  the  t;a\el  tt  II.  J 

Mr.  O  CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

TYii   ;:,TeM,i>  qucsiicn  was  ordered. 

The  srEAKi:R  "Hie  question  is  on  the  adopt. on  of  Uie 
resolution. 

The  resolution  was  adopted. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
rcso>i\c  itself  into  the  CommutteH?  of  the  Whole  Hou.se  on  the 
state  c-f  the  Union  for  the  considcr.ition  of  the  bill  'S.  1094' 
tn  pr(-\-.de  for  the  purcliase  by  the  Recorjstruction  Finance 
Corporal. on  of  the  preferred  stock  and,  or  bonds  and.  or 
debentures  of  insurance  companies. 

Tlie  m:  :.on  was  agreed  to. 

A.Tord.nK-y  the  House  resohcd  itself  into  the  CommUtee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  Con- 
sideration of  the  bill,  S.  1094,  with  Mr    Fttller  m  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  un.inimous  consent,  the  first  reading  of  th;e  bill  was 
dispr-nseri  with. 

Mr.  STEAGALL.  Mr.  Chairman,  this  bill  r'^presents  an 
effort  to  continue  the  .services  of  the  Reconstruction  Finance 
Corporation  at  tins  time.  The  Reconstruction  Finance  Cor- 
poration Act  wa.s  recently  am^ended  so  as  to  permit  the  Cor- 
poration to  subscribe  for  preferred  stock  m  banks,  or  to 
make  loans,  secured  by  preferred  stock  m  banks  as  collateral. 

The  Recon.^truction  Finance  Corporation  Act  was  an 
em-riiency  mea-sure.  It  could  not  be  justified  except  as  an 
emergency  measure.  If  we  were  to  review  the  services  of 
the  Corporation  and  discuss  its  various  activities,  of  course 
we  should  not  all  agree  as  to  the  wisdom  of  each  particular 
act  or  tiie  helpf'ulness  m  each  instance  accomplished  by  the 
Corporation. 

Certain  it  is,  regardless  of  any  fundamental  considera- 
tions involved  m  the  legislation,  that  the  Reconstruction 
Finance  Corporation  supplied  a  measure  of  rehef  from  the 
time  It  •v'.as  placed  m  operation  until  this  hour. 

The  present  administration  irJierited  the  Reconstruction 
Finance  Corporation.  It  is  desired  by  the  pre.sent  adminis- 
tration that  we  shall  avail  ourselves  of  the  continued  serv- 
ices of  the  Corporation  during  the  continuance  of  the 
eraerpency  which  necessitated  the  enactment  establishing 
the  Corporation. 

We  think,  we  hope,  and  we  pray  that  a  better,  a  happier 
day  IS  not  far  distant,  that  we  .--hall  soon  rxprricnce  such 
a  recovery  m  business,  such  a  resumpt.on  of  th"  u-es  of 
normal  credits,  such  a  revl^■al  of  business  a:tiV.ti'--s  a^;  will 
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obviate  furthCT  necessity  for  the  services  rendered  by  the 
Reconstruction  Finance  Corporation.  At  th^s  time  we  can- 
not say  that  we  have  reached  that  happy  situation. 

The  insurance  companies  of  the  United  States  have  shared 
In  the  misfortunes  resulting  from  this  depression.  I  have  i 
heard  no  contention  that  the  business  of  tnsurmnce  com- 
paolee  of  the  United  States  has  not  been  conchicted  pru- 
dentty.  safely,  and  in  accordance  with  thoroughly  tested 
and  estobUshed  principles  and  safegiiards.  But  wc  have 
wltrH^sed  a  decline,  a  tremendous  decline.  In  all  values, 
and.  of  course,  those  In  connection  with  which  the  insur- 
ance companies  of  the  Nation  have  their  Investments. 

There  have  been  several  failures  of  Insurance  companies. 
They  are  like  banks.  There  can  be  no  failure  of  one  without 
hurtful  consequences  to  the  other.  Many  of  the  insurance 
companies  are  interlocked,  such  as  fire  and  casualty  com- 
panies. If  I  understand  the  situation,  when  application  is 
made  for  Insurance  with  one  of  these  companies.  It  often 
happens  that  the  company  receiving  the  application  does  not 
carry  all  the  risk  tavohred  In  granting  that  apphcation.  but 
the  risk  is  distributed  among  other  compames  so  that  in  the 
nature  of  their  business  a  misfortune  that  befalls  one  com- 
pany Is  visited  in  many  Instances  upon  other  companies. 

Again,  any  misfortune  to  an  insurance  company,  or  in- 
solvency of  an  insurance  company,  as  in  the  Instance  of  a 
bank,  engenders  distrust  and  results  in  a  loes  of  confidence. 
The  loss  of  confidence  precipitates  demands  for  cash  pay- 
ments, and  often  brings  about,  which  has  actually  happened, 
a  reduction  in  premium  receipts  and  curtailment  of  the 
normal  increases  in  business. 

The  insurance  companies  carry  securities  that  ramify 
every  activity  in  the  country  They  carry  a  large  amount 
of  farm  mortgages,  an  enormous  amount  of  home  mortgages, 
in  addition  to  what  has  always  been  regarded  as  high -class 
stocks  and  other  securities. 

If  we  hope  to  make  progress — and  I  think  tt  will  be  agreed 
we  are  making  progress — toward  improvement  and  recovery, 
we  cannot  afford  to  neglect  the  Important  part  that  must 
be  played  by  the  Insurance  companies  m  the  general  eco- 
nomic situation  of  the  United  States. 

Mr.  aLO\'ER.    Will  the  gentleman  yield' 

Mr.  STEAGALL.    I  gladly  yield  to  my  friend. 

Mr.  GLOVER.  Will  the  gentleman  tell  us  about  how 
much  the  Government  has  advanced  to  insurance  companies 
up  to  this  time? 

Mr.  STEAGALL.  The  figures  show  there  have  been  loans 
totaling  about  $90  000.000.  and  the  Reconstruction  Finance 
Corporation  has  outstanding  now  loans  to  insurance  com- 
panies amountrng  to  a  little  over  $70,000,000.  Of  course,  the 
loans  now  earned  in  these  companies  by  the  Reconstruction 
Finance  Corporation  are  involved  in  an  effort  to  save  these 
companies.  That  is  an  important  consideration  in  cormec- 
Uon  with  the  measure  before  us. 

After  all.  the  case  of  the  insurance  companies  is  very  much 
Uke  that  of  the  banks.  If  it  becomes  known  that  the  Recon- 
struction Finance  Corporation  is  going  to  support  the  in- 
— ^Iff^****  coniMUilM  by  supplying  credit,  so  far  as  it  is 
Jusitlteci.  tkm  restoration  of  confidence  due  to  such  a  policy 
and  such  a  declaration  of  purpose  will  itself  accomplish  a 
great  deal  of  what  is  needed  without  the  requirement  of 
large  loans  bv  ?>.*»  Corporation. 

Mr.  COCl'.r  \\   A  Missouri.     Will  the  gentleman  yield? 

Mr.  STl-.Ai  ,a:.:..     I  yield. 

Mr.  CociiicA.N  of  Missouri.  Considering  the  magnitude 
of  the  insurance  business,  docs  the  gentlentian  feel  that 
$60,000,000  is  going  to  be  sufficient? 

Mr.  STEAGALL.  The  gentleman  has  asked  me  a  question 
that  I  should  not  feel  quite  qualified  to  answer  in  my  own 
right.  Probably  the  gentleman  is  t)etter  informed  tnan  I 
am.  but  our  committee  was  told  by  those  who  ought  to  know 
that  the  Judgment  was  that  the  amount  of  $50,000,000  of 
kians  to  t)e  made  and  outstanding  at  any  one  time  would  be 
sufficient  to  accomplish  what  is  desired  by  this  service. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  beheve 
that  the  httle  fellow  is  going  to  have  an  opportunity  to  get 
some  of  this  money? 


Mr.  STEAGALL.  My  Information  is  that,  as  a  nile.  it  is 
the  little  feUow  who  desires  this  legislation  and  who  has 
asked  for  it  and  for  whose  benefit  !t  te  Intended  I  do  not 
think  there  can  be  any  separation  of  interest  between  small 
companies  and  large  companies. 

I  can  remember,  when  the  little  banks  were  faiUng  and 
some  of  the  large  banks  looked  upon  the  situation  with 
complacency  and  contentment.  I  warned  the  big  bankers 
that  the  banking  structure  in  this  country  was  one  build- 
ing, and  that  if  fire  broke  out  in  any  comer  it  ought  to  be 
a  source  of  serious  concern  to  every  occupant  of  the  build- 
ing I  think  events  have  justified  that  statement.  I  think 
everybody  will  agree  now  that  every  bank,  large  or  small, 
had  a  legitimate  interest  in  the  successful  operation  of  every 
other  bank,  large  or  smalL  I  think  the  same  is  true  of  the 
insurance  comparues. 

We  are  laboring  more  toward  the  one  object  of  restoring 
confidence  in  this  country  than  any  other  one  thing,  and 
the  passage  of  this  legislation  is  the  biKgest  service  we  can 
render  so  far  as  Insurance  companies  are  concerned,  and 
they  tell  us  $50,000,000  will  accomplish  the  results  desired. 

Mr.  HOLMES      Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  HOLMES.  The  primary  purpose  of  this  bill  is  to 
help  stock  insurance  companies  and  not  mutual  insurance 

companies? 

Mr.  STEAGALL.  I  think,  perhaps,  the  gentleman  is  plac- 
ing a  limit  that  is  rather  narrow  upon  the  provisions  of  this 
bill.  That  will  probably  require  an  answer  from  someone 
more  competent  to  pass  on  the  question  than  I  am;  but 
this  bill  provides  for  the  purchase  of  preferred  stock  or  cap- 
ital notes  of  insurance  companies,  and  capital  notes  of  in- 
surance companies  are  evidences  of  indebtedness  which  are 
subordinated  to  other  indebtedness,  but  which  VOUld  be 
reimbursed  in  preference  to  stockholders  of  any  elMS.  I 
am  advised  that  many  of  these  companies  which  the  gen- 
tleman has  in  mind  have  surplus  accounts.  The  surplus 
account  of  an  insurance  company  is  the  same,  m  practical 
effect,  as  capital  stock.  It  stands  over  and  above  other  in- 
debtedness, and  I  should  think  that  the  companies  to  which 
the  gentleman  refers  would  be  embraced  in  the  provisions 
of  this  bUl  which  would  permit  loans  to  be  made  on  capital 
notes. 

Mr.  HOLMES.    For  a  mutual  Ufe-lnaorance  company? 

Mr.  STEAGALL.  I  should  think  so.  I  am  not  asserting 
this  as  against  the  gentleman's  Judgment.  He  is  protmbly 
better  informed  on  the  subject  than  I  am. 

Mr    SPENCE  and  Mr.  DONDERO  rose. 

Mr.  STEAGALL.  I  yield  first  to  the  gentleman  from 
Kentucky. 

Mr.  SPENCE.  I  think  the  gentleman's  question  is  co^  ered 
by  section  11.  which  provides — 

As  used  in  this  set  the  term  "  Insurance  eompany  "  shall  include 
any  corporstlon  entrsged  in  the  tnislneas  of  insurance  or  lii  the 
writing  of  annuity  contracts,  tmspsctlve  of  tiie  nattire  then-of. 

Mr.  STEAGALL.  Yes;  the  language  is  Just  as  broad  es  we 
can  make  it.  The  only  difllculty,  of  course,  arises  out  of  the 
maimer  in  which  the  Reconstruction  Finance  Corporation  is 
authorized  to  make  an  advancement,  and  it  must  be  upon 
preferred  stock  or  upon  capital  notes.  The  question,  of 
course,  would  recur,  as  suggested  by  the  gentleman,  with 
reference  to  mutual  companies.  The  effort  is  to  make  it 
cover  all  insurance  companies,  and  I  think  it  does. 

Mr.  DONDEIRO.  There  would  be  no  reason  for  elimi:iat- 
Ing  legal  insurance  companies  If  we  want  to  render  the  aid 
sought  by  this  bill. 

Mr.  STF  -T'  ^ '  L  The  purpose  of  the  bill  Ls  to  try  to  aid 
all  these  ..  ons.  because  of  their  relation  to  the  general 

economic  situation  and  because  of  what  is  involved  to  the 
citizendlip  of  the  entire  Nation.  Thousands  of  citizens  are 
interested  as  home  owners,  as  owners  of  securities  afle*  ted, 
and.  above  all.  women  and  children  are  dependent  on  in\est- 
mcnts  in  hfe-insiu"ance  companies  for  education  and  for 
support  in  old  age.  Insurance  compaiUes  hold  the  life  sav- 
ings of  thousands  of  people  who  have  put  their  all  in  the 
companies. 
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I  want  to  say  in  that  connection  that  .some  supt;cstion  v.\~s 
made — I  am  not  sure  that  I  can  quote  it  exactly — but  ::  wai 
to  the  effect  that  this  legislation  wa.s  designed  to  rcl.c.  *■  ihc 
stockholders  in  insurance  companies. 

Let  me  say  in  that  cormeciion  that  nothing  :.<  turth.c: 
the  purpose  or  in  the  :t\l.n.cal  provisiorLs  of  thi.s  b:il. 
purpose  IS  to  restore  the  capital  structure  of  irjstitutions  tu 
the  point  that  brinps  them  v-ithin  the  rule  of  solvency,  .so 
that  under  State  law  there  v.  ill  not  be  proceeding.^  t  )  hqui- 
date  companies  or  throw  them  into  receivership.-^.  Tlie  bill  j 
provides  that  loans  or  purchases  by  the  Recoiu^truction  I 
Finance  Corporation  shall  be  preferred  over  all  stockholder^, 
of  the  company.  So  there  can  be  no  ba.'^is  for  the  contention 
that  the  legislation  is  for  the  benefit  of  stockholders. 

The  purpose  of  the  legislation  is  to  save  these  ui>i:tut:onj 
for  the  benefit  of  aU  the  people  by  continuing  the  meLhod.o 
that  have  been  employed  m  restoring  normal  busine.ss  con- 
ditions in  the  UnitcLi  .states 

Mr.  PARSONS.     V.';il  ;he  trentleman  yield? 

Mr.  STEAGALL.     1  yield  to  the  gentleman. 

Mr.  PARSONS.  Can  the  pentl^man  tell  vis  w.;h  an.y  rrr- 
tainty  when  we  are  going  to  .--to;)  unloading  the  Reconstrut- 
tion  Finance  Corporation :" 

Mr.  STEAGALL.  I  w  i.sh  I  could  a-ssure  the  gentleman 
when  that  will  hapr>en.  I  am  sure  every  Member  ^i  the 
House  feels  just  as  he  does.  The  desire  to  reach  the  pent 
where  we  may  abandon  the  services  of  the  Reconstru  tion 
Finance  Corporation  is  un.vtrsal,  and.  frankly,  I  n  :n  li.m 
in  the  hope  that  the  time  v.;ll  soon  arrive.  I  am  >  .re  rr.y 
friend  and  I  are  in  agreement  at  this  point. 

Mr.  SNYDER.     Will  the  gentleman  yield'.' 

Mr.  STEAGALL.     I  yield. 

Mr.  SNYDER.  What  we  have  been  doing  is  for  the  pur- 
pose of  restoring  confidence.  I  am  with  the  pentlen.an  on 
this.  But  I  want  to  mention  this  fact:  I  b«:^lieve  that  95 
p)ercent  of  all  the  people,  when  you  mention  the  Recnn.^tr.iC- 
tion  Finance  Corporation,  liave  sort  of  a  dark  screen  thrown 
out  in  front  of  them.  I  mn  not  sayin;:  that  the  Corporation 
did  anything  that  they  .  v.:ht  not  to  have  done  in  the  past, 
but  if  we  could  do  av..iy  with  the  name  Recon^st ruction 
Finance  Corporation,  it  would  establish  confidence  and  bring 
hundreds  of  millions  of  dollars  out  of  hiding  and  put  it  m 
our  banks,  because  we  wo  aid  re.'^^tore  further  conSdence  in 
our  banks. 

Mr.  STEAG.AI  I.  I  uni  aware  of  some  cnticism  of  the 
Reconstruction  i-inance  Corporation.  I  do  not  tlunk  this 
legislation  involves  a  range  of  di.scu-ssion  so  widp  as  that. 
But  I  will  say  that  w>^  have  instances  where  the  Rci'on- 
struction  Finance  Corporation  has  advanced  a  bank  ;n  in- 
dividual instances  larger  sums  than  the  total  loans  that  may 
be  made  to  all  the  insurance  companies  of  the  country  under 
the  terms  of  this  legislation. 

Mr.  PARKER  of  New  York.    Will  the  gentleman  yield'' 

Mr.  STEAG.^LL.    I  yield. 

M:  rAKKI-'R  of  New  York.  The  gentleman  is  aware  that 
the  War  Finance  Corporation  loaned  under  the  Transporta- 
tion Act  a  billion  and  half  dollars  to  the  railroads.  Is  the 
gentleman  aware  of  tl-.e  fact  thjit  all  of  that  has  been  paid 
back  except  $38,000,000,  and  this  amount  is  owed  by  the 
small  railroads;  and  that  the  profits  to  the  Corporation 
between  the  6  percent  the  railroads  paid  and  the  4  percent 
the  Government  borrowed,  amounted  to  over  $200,000,000'^ 
I  think  that  shows  conclusively  that  the  money  you  are 
loaning  now  will  come  back  to  the  Government;  that  it  will 
be  paid  back  by  these  institutions.  I  do  not  think  tiiat  it 
is  a  gratuity;  no  more  than  it  was  in  1920  to  the  railroads. 

Mr.  BEEDY.  Will  the  gentleman  yield  that  I  may  a^k  a 
question  of  the  gentleman  from  New  York? 

Mr.  STEAU.^n.      I  y.ild. 

Mr.  BEEDY.  When  we  were  miaking  those  loans  we  had 
some  security  for  them 

Mr.  PARKER  of  New  York.     Yes;  we  had  security. 

Mr  BEEDY.  The  gcntkman  reahzes  that  under  this  bill 
vU'  not  only  have  no  security  but  we  subrogate  the  Govern- 
ment claims  to  those  of  other  creditors. 


Mr.  P.A.PcKER  of  New  York,     I  was  not  speaking  p.irticu- 
larly  ab   ut  ih:<  bill,     I  wj.s  spi'akm,:  gei^ernlly. 


Mr.     STEAG.ALl-      Mr 
straight,  we  are  not 
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Finance  C:  i  ;h  :  ^r.  u. 
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stock,  and  the  N'^ry  purposes  cf  .'~uoh  purchas'o^  or  .^uch  loans 
is  to  restore  the  institution  to  a  >tat''  of  soi'.ency. 

The  laws  of  the  States  under  which  the  companies  oper- 
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T^eoj  ury  of  the  United  States. 

Mr    PARSONS      Mr.  Chairman,  will  the  gentleman  yield? 

-Mr    STEACALL.     Yes. 

Mr.   P.'MiSt'NS.     We  have  th.e   shining  example  of  what 

the  Reconstruction  F. nance  Corporation  has  done  to  some 
bank.s.  Take  the  Bank  of  Kncxville,  Ttuuu  It  joined  with 
another   bank   with   a.ssets  of  a'ocut    S2o.000,00'V     'Hiey   ke!r. 

;  I  aoo  tu  the  H*'Con- 
borrowed,  I  tliiuk, 
$8,000,000.  Tlie  depositors  continued  to  ;-t.:i  aiaw  out  their 
depo:-it:  ur.t.l  ;t  !.;ot  down  to  $12,000,000.  TTie  bank  wa- 
closed.  Evo'T  dollar  that  is  left  m  that  bank  iS  piedi-cd  a> 
a  prior  lien  to  the  Keccn-truc  tio.u  Finance  Corporation,  and 
there  will  not  be  2  cents  on  the  douar  tc  pay  the  dep.>s;tors; 
and  there  are  dozens  of  u\:tance-.  l.Re  ti:at  in  ttie  banks 
of  the  country. 

Mr.  STEAG.-VLL.  It  is  difficult  to  answer  the  gentleman 
when  on  one  s.de  we  are  told  that  the  Reconstruction 
Finance  Curporalion  is  going  to  make  loans  without  security 


and 


utltlrr 


hand  criticized  because  too  much  security 


has  been  required. 
Mr.    PARSONS, 


I   want    to   answc 


'..  h  e    c  r-  n  t  i  e  ma  1 1    1 1  o  r:  i 


New  York  .Mr.  P.^RK^:R:.  if  the  gentleman  will  ptu-nnt.  Tlie 
situation  IS  quite  different  now  from  what  it  was  m  lyJO. 
In  making  loans  to  the  railroads  and  public  irLstitutioixs  and 
utilities  m  1920  they  were  on  the  upgrade  then. 

Mr,  P.\RKER  of  New  York.    Oh,  no. 

Mr.  PARSONS.  We  had  prosperity  m  front  of  Ub,  but  'ho 
gentleman  is  aware  of  the  fact  that  the  condition  of  the 
country  and  of  these  various  institutions  at  the  present  tune 
pre.sents  an  entirely  different  picture. 

Mr.  PARKER  of  New  York.  They  were  very  similar  to 
what  they  are  tociay. 

Mr.  STEAGALL.  The  very  fact  that  the  Reconstruction 
Finance  Corporation  is  asking  for  this  legislation,  the  very 
fact  that  these  loans  are  not  being  made  under  existing  law 
to  these  insurance  companies,  is  proof  positive  that  the 
Reconstruction  Finance  Corporation  is  undertaking  to  ob- 
ser\e  the  law  of  Congress  which  requires  the  Corporation  to 
take  adequate  security  on  leans,  and  if  that  were  not  their 
attitude,  there  would  be  no  rea.son  for  the  administration 
submitting  this  bill  to  Congress.  The  present  administratioti 
Will  be  responsible  for  the  conduct  of  the  Corporation.  I 
think  we  are  justified  m  trusting  this  administration. 

Mr,  S.ABATII      Mr.  Chairman,  will  the  gentleman  yield':' 

Mr.  STEAGALL.     Yes. 

Mr.  SAB.ATH.  The  gentleman  stated  that  m  the  past  the 
Reconstruction  Finance  Corporation  has  made  single  loans 
of  much  greater  amount  than  that  provided  m  this  bill.  I 
rise  to  ask  whether  the  gentleman  gives  sanction  or  appro',  al 
to  the  loan  made  to  the  Dawes  bank  in  Chicago;  whether 
that  loan  had  his  approval":"  I  do  not  think  it  had,  and  I 
do  not  want  the  chau'inan  to  leave  hiriL^elf  m  the  ixjsition 
before  tht.-  (a.oun'ry  of  approving  a  loan  rriade  to  that   banl: 
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it.3.; 


atcuriLy 
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Mi.  STEAOALL.  I  am  not  prepared  to  say  Just  how  much 
value  there  was  In  the  securities  back  of  the  Dawes  loan.  I 
am  not  well  enough  informed  to  tell  this  House  all  that  was 
involved  in  that  transaction.  I  do  not  desire  to  discuss  any 
iDdlrldual  loan  of  the  Corporation,  to  approve  it  or  di^ap- 
profve  it.  to  commend  it  or  criticize  it.  I  have  not  had  time 
to  trace  lixdividual  transactions  of  the  Reconstruction  Fi- 
nance Corporation  Ln  such  a  way  as  to  form  a  fair  Judgment 
as  to  each  and  every  loan.  I  simply  call  attention  to  the 
fact  in  answer  to  the  suggestion  that  was  made  that  under 
t.^tf  bill  there  cannot  be  a  total  of  more  than  $50,000,000 
loaned  to  all  of  the  Insurance  companies  of  the  country, 
while  there  have  been  instances  of  loans  of  a  larger  amount 
than  that  in  Individual  cases. 

Mr.  PARSONS.  Fifty  million  dollars  is  the  total  amount 
of  the  loans? 

Mr.  STEAOALL.  That  Is  the  limit  which  may  be  loaned 
to  all  of  the  insurance  companies,  so  that  it  may  be  fairly 
contended  that  this  is  at  least  a  modest,  conservative  plan 
which  we  have  submitied  for  aid  to  insurance  companies. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STEAOALL     Yes. 

Mr.  WOODRUFF.  Unfortunately.  I  have  been  detained 
from  the  Chamber,  and  I  have  not  heard  all  of  the  discus- 
•km:  but  is  seems  to  me  tliat  if  there  ls  one  fundamental 
reason  for  this  bill,  if  there  is  a  fundamental  thing  involved 
in  It.  It  is  the  protection  of  every  insiirance- policy  holder  In 
the  country 

Mr.  STEAOALL  Certainly  It  is.  It  Is  a  protection  to 
the  Wife  and  children  of  every  citizen  of  the  United  States 
who  has  put  his  life's  earnings  suid  accumulations  into  an 
Insurance  fund  for  their  benefit.     That  is  true. 

Mr.  PARSONS  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr   STEAOALL.     Yes. 

Mr  PARSONS  Provided  that  It  does  not  work  out  as  the 
Knoxvtlle  Bank  worked  out.  as  many  of  them  have  so  far; 
but  we  have  extended  the  bonding  power  of  ihe  Reconstruc- 
tion Finance  Corporation  very  much.  I  kept  up  with  it  for 
several  months,  but  tt  is  hard  to  do  that  any  more,  we  have 
had  so  many  measures  in  here  during  ItM  kkit  few  weeks. 
I  should  like  to  know  what  is  the  total  boiMttng  power,  in- 
cloding  the  capitalization,  of  the  Reconstruction  Finance 
Corporation? 

Mr.  STEAOALL  I  cannot  jrlve  those  flgxires  exactly  at 
this  time  I  can  easily  put  them  into  the  RccoitD.  but  I 
cannot  give  them  accurately  at  the  moment. 

Mr.  McCORMACK  May  I  suggest  that  the  original  act 
proTided  for  $500  000,000  revolving  fund  with  11,500.000  000 
bond  Issue?  Later  a  twnd  Issue  ef  f  ■<•"  0  000.  making  a 
total  of  $3,300,000,000  of  bond  lssu»•^  a;,  i  >jvM),000.000  appro- 
priation. The  publiC  works  bill  Just  reported  reduces  that 
$1,200,000,000. 

Mr.  STEAOALL.  And  there  are  other  drafts  upon  the 
Reconstruction  Finance  Corporation  in  the  farm  rehef  bill 
and  other  measures,  but  I  do  not  have  the  figures  to  furnish 

Hh  accuracy,  although  I  shall  be  glad  to  supply  that  infor- 
mation for  the  RxcoKO. 

Mr.  FLETCHER      WiU  the  gentleman  yield? 

Mr.  STEACtA:  :       I   yield. 

Mr.  FLETCliEii  What  specific  companies  have  requested 
this  legislation  or  wilJ  be  benefited  by  it? 

Mr.  STEAOALL.  I  am  not  prepared  Just  now  to  name 
the  companies  who  are  m  greatest  need  of  this  relief.  I 
think  the  gentleman  will  agree  with  me  that  by  naming 
a  particular  company  and  declaring  to  the  world  that  a  cer- 
tain company  is  In  distress  would,  in  the  nature  of  things. 
be  calculated  to  defeat  the  purpose  contemidated.  one  of 
which  is  to  restore  confidence  in  these  institutions.  I  think 
the  gentleman   *■'.'.    (     -^  with  me  in  that  statement. 

Mr.  CAVICCHIA      A  :ii  the  genUeman  yield? 

Mr.  STEAOALL.     I  yield. 

Mr  CAVICCHIA.  Is  It  not  a  fact  that  meet  of  this 
twsiness  of  insurance,  smce  the  banks  closed  in  this  coun- 
try, has  been  going  into  the  hands  of  foreign  companies? 


Mr.  STEAOALL.  Oh,  yes.  I  have  not  had  an  opportunity 
to  cover  tha  entire  range  of  discussion  Involved  in  this  leg- 
islation. 

Mr.  CAVJCCIUA.     And  they  can  draw  on  foreign  capita!? 

Mr.  STEAOALL.  But  I  am  advised  there  has  been  a  vast 
increase  m  business  of  foreign  companies  since  the  banking 
holiday  in  the  United  SUtes  and  the  collapse  that  occurred 
in  February  and  March;  there  has  been  a  considerable  trans- 
fer of  this  business  from  American  to  foreign  companicj^. 
which  is  a  thing  to  be  deplored,  and  which  will  be  corrected 
If  we  succeed  in  restoring  confidence  and  going  forward  with 
efforts  for  recovery. 

Mr.  CAVICCHIA.  One  further  question,  please:  Is  It  not 
a  fact  that  an  English  company  doing  business  in  this 
country  can  send  to  England  for  a  million  dollars  with  which 
to  pay  Its  obligations  here,  and  only  pay  $800,000  in  Ameri- 
can money,  according  to  the  value  of  money  today? 

Mr.  STEAOALL  Probably  that  statement  is  Justified. 
Now.  I  must  conclude. 

Mr.  OTklALLEY.  Will  the  gentleman  yield  for  another 
question  ? 

Mr.  STEAOALL.     Very  well,  but  I  must  conclude. 

Mr.  CMALLEY.  Can  the  genUfiman  give  us  any  infor- 
mation as  to  why  the  committee  struck  out  the  provision 
limiting  the  salaries? 

Mr.  STEAOALL.  I  will  explain  that  under  the  5-minute 
nile.  I  have  taken  so  much  time  that  I  shall  not  be  able  to 
cover  the  details  of  this  bill  now  as  I  had  expected  to  do. 
They  are  simple.  The  bill  is  not  long.  Members  will  have 
no  difficulty  in  understanding  it  when  we  consider  the  bill 
for  amendment. 

Mr.  Chairman,  in  view  of  the  fact  that  I  have  taken  up 
so  much  time.  I  shall  not  attempt  to  discuss  the  bill  in  detail, 
but  I  will  reserve  further  discussion  until  we  read  the  meas- 
ure for  amendment.     [  Applause.  1 

Mr.  Chairman.  I  yield  10  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  Hancock  I. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies 
and  gentlemen  of  the  Committee,  I  had  not  expected  to  make 
any  statement  regarding  this  bill.  But  as  a  member  of  the 
committee  in  poeeesston  of  certain  pertinent  information,  I 
feel  that  my  failure  to  do  so  might  be  equivalent  to  a  neglect 
of  duty. 

I  wish  to  state  very  frankly  that  it  has  not  been  entirely 
easy  for  me  to  believe  in  the  merits  of  several  of  its  pro- 
visions, notwithstanding  the  fact  that  I  recogmze  that  it 
might  be  properly  classified  as  an  extension  of  the  compre- 
hensive emergency  program  inaugurated  in  1932  to  attack 
this  depression  along  every  front.  My  own  reluctance  and 
anxiety  is  due  to  my  inability  to  subscribe  to  the  wi^om 
of  the  policy  herein  involved.  After  a  most  careful  study 
and  thorough  analysis,  supplemented  by  the  favorable  opin- 
ion of  those  who  are  in  a  position  to  pass  intelligently  upon 
the  soundness  of  legislation.  It  is  my  purpose,  however,  to 
support  the  bill  provided  certain  amendments  are  made  to 
It.  After  all.  with  this  bill,  when  we  hurdle  the  question  of 
policy.  Its  goodness  or  badness  lies  largely  In  the  way  it  Is 
administered.  If  properly  and  conservatively  executed,  as 
I  have  every  reason  to  believe  it  will  be.  because  of  my  faith 
and  confidence  In  the  present  management  of  the  Recon- 
struction Finance  Corporation,  it  can  be  used  for  construc- 
tive purposes  in  the  public  interest.  I  recognize  that  there 
are  many  worthy  insurance  institutions  which,  because  of 
temporary  conditions,  are  on  the  brink  of  the  financial  prec- 
ipice and  will,  if  permitted  to  go  over,  carry  with  them 
many  an  Innocent  and  helpless  creditor  and  contract  holder. 
It  is  my  purpose,  however,  to  let  the  House  know,  so  far  as 
I  am  able  to  do  so.  exactly  what  we  are  doing  In  passing  this 
bill. 

Here,  as  in  the  case  of  banks,  we  leave  the  safety  rule 
ever  considered  as  the  safeguard  and  anchor  of  the  Govern- 
ment, which  required  that  all  loans  should  be  fully  and  ade- 
qxiately  secured.  We  even  go  farther  than  we  did  with  the 
banks,  for  the  reason  that  through  assistance  to  the  banks 
there  was  and  is  a  greater  public  Interest  than  can  poasibly 
be  shown  in  connection  with  certain  iypcs  of  insurance  com- 
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panies  which  are  today  .eekm;^  a;d  throupji  a  mea>'i:rp  of 
this  character  and  upon  whom  the  benellt.s  w:ll  larbt.y  iliII 
ThOvSe  of  us  Vvho  were  here  i:i  1'j32  appi.ciuie  iIm'  !;;■■  ry 
upon  which  the  Reconstruction  F. nance  Cr.poiai:):,  \va.- 
established.  It  was  then  a  question  ol  :t  toring  confidence 
by  artificial  and  psychological  n:*,  .nod'-  We  were  advised 
by  the  then  responsible  leader.^  tha:  t;ie  dep:c-^s;on  was  tem- 
porary and  that  in  a  fortnight  or  ^o  all  v.  juia  be  well.  The 
idea  was  that  in  establishing  this  Coi  iKMaiio::  we  would  sup- 
ply a  stopgap  and  that  its  mere  ex:.-5tLnct:  .vould  have  such 
a  wonderfully  stimulating  eflect  that  fmaiu-ial  troubles  would 
rapidly  disappear.  This,  cl  course,  wa.s  a  lalse  iheory,  and 
today,  instead  of  serving  a.'^  a  stop^'ap.  the  Corporation  has 
become  a  catch-all  to  save,  by  actually  putting  up  the  tax- 
payers' money,  nearly  every  kind  of  failing  busme-ss. 

The  question  that  v,  r  .'-hould  ponder  long  here  today  is 
how  much  farther  siiali  we  go  m  this  direction.  Notwith- 
standing the  loads  of  criticism  which  have  been  direcied 
against  the  Corporation  v.  :th  respect  to  certain  loans,  and 
notwitlistanding  the  mistaiies  which  have  been  made  in  its 
administration.  I  a::i  in.  l.::ed  to  believe  that  bv  and  large 
it  has  ameliorate*,:  a  b..d  -;:uation  and  .'^oltened  the  .nipact 
of  the  depression.  1  aiii  also  delighted  to  bear  witi.e.ss  xo 
the  fact  that  from  my  own  obsf  rvaiion  those  m  charac  ha\e 
rendered  a  prodigious  and  faithlui  public  .'ervice  and  are 
entitled  to  much  more  consideration  than  they  have  rece.vtd. 
We  should  realize  that  through  this  Corporation  the  Gov- 
ernment's credit  ha.s  been  used  to  bolster  private  enterpn.se. 

I  am  compelled  at  this  time  to  remind  the  Hoiue  that  we 
are  graduaUy  doing,  in  legislation  of  thii  kind,  what  the 
Garner  amendment  in  l.*'c2  woiUd  have  p>erraitiei  the  Cor- 
poration to  do.  Mr  China  r.s  view,  shared  by  many  of  us. 
was  that  if  the  ta-xp:;:  .  r.>  money  was  to  be  loaned  to  any 
firm  or  corporation  it  should,  on  the  same  term.s  and  con- 
ditions, be  extended  to  all.  Time  m.ay  or  may  not  iiave 
proven  the  wisdom  of  such  a  position,  but  no  man  will  deny 
its  justice.  This  Oovernment  .sh(juid  not  at  any  time  <  xtond 
its  credit  to  a  select  favorcc  clientele.  That  v^as  th.e  farmer 
Speaker's  view. 

All  of  us  know  that  public  confidence  m  some  of  our 
American  insurance  com  panic.-,  particularly  a  lew  fire  and 
casualty  companies,  has  been  shaken  by  the  ;  ame  <  auses 
which  have  undermined  the  credit  .structure  of  thou.^and.-  of 
other  Institutions.  It  is  almo.'-t  impo.ssiblc  to  apprai.M-  th«-' 
di.<ia.«itrous  result  of  thl:^  loss  of  cnnfidcnce.  We  ali  l:r..vv 
however,  that  Un  rt'trri-.tam  and  revival  amcn>,-  the  iK-oplr 
generally  are  ep:en';al  :I  we  arc  to  come  ba.k  tu  an  v:-o::  :i.. 
equUibrlum  n:i.:  i^rn-p-rou-s  businc.s.s  condition.**.  W:;h:;ui 
Insurance.  c:<  :  La.-:;us.s  would  be  an  imposMb.i.ty,  In  rr- 
spect  to  the  bill  now  before  \iy..  howe\?r.  our  :nfo;n.at;  n  :. 
that  the  companies  who.sc  out.standim;  contract.s  are  r-ali:. 
laced  into  the  mam  credit  structure  of  the  Nation  are  not 
requesting  loans.  Tli'Ti-  i-  no  doubt,  however,  that  ,--me  of 
the  companies  which  a:e  m  immediate  nee  J  of  Gove  rnmrni 
assistance  have  far-reach.ng  mf-ui-nte  upon  the  inri;\  .au.xl',-, 
financial  and  business  stab.lity.  Just  hov,-  lar  the  Govern- 
ment should  go  in  assisting  these  and  the  others  wli  can- 
not qualify  under  the  existing  law  is  a  question  of  policy 
which  each  one  of  us  must  determ.me  for  himself. 

Now  let  us  examine  the  bill  and  briefly  consider  v.hat  can 
be  done  under  it.  In 'the  first  place,  the  Recon.'^truction  Fi- 
nance Corporation  is  permitted  to  expand  m  tlit-  amount 
of  $50,000,000  with  which  ^^  carry  out  the  provisions  re- 
garding assistance  to  insurance  companies.  Loans  may  be 
made  to  these  companies  either  by  the  purchase  of  pre- 
ferred stock  or  by  lending  on  the  le-ally  issued  capital  of 
such  companies.  You  will  note  that  the  third  sec' ion  of 
the  bill  prondes  that  the  Corporation  stiall  n--':  subscribe 
for  or  purchase  any  preferred  stock  or  capital  notes  of  any 
applicant  insurance  company  until  the  com.pany  first  shows 
to  the  satisfaction  of  the  Corpor-ation  th.-^t  :■:  h;i-  unim- 
paired capital  or  that  it  will  furnish  new  cap.tal  wliich  will 
be  subordinate  to  the  preferred  stock  or  cap.'al  notes  bought 
by  the  Corporation.  In  the  committee  I  undertook  to  throw 
a  safeguard  around  this  provision  by  offer;';/  .i;.  a::vnd- 
ment  to  insert  between  the  v.ords  "  new  '   and   ■  cai^.tal  " 


tlic  wo]d  •  c.-h."  And  It  IS  my  p\.rposc  to  offer  the  same 
amt  ;.  Iment  today  wiien  we  reach  that  section  under  th' 
o- minute  rule.  With  this  amendment,  the  heart  of  tiu- 
ii-iasure  Will  be  strengthened  and  the  Government  protect ci 
Surely  no  one  would  contend  that  the  apphcant  company 
should  not  be  rec.:!'(  d  to  do  as  much  as  they  a^k-^a  tno 
Government  to  do  tor  them.  Now  remember  thai  this  is 
not  a  question  of  lending  to  one  of  these  companies  on  full 
and  adequate  security,  as  that  is  being  done  now  under  the 
law,  but  rather  one  of  aiding  the  company  to  repair  its  owr. 
broKcn  capital  structuie.  Expressed  diflerentiy,  the  l-Laiial 
Go\crnmcnt  is  asked  to  become  a  partner. 

In  this  connection,  I  think  the  House  should  know  some- 
thing about  the  ix)licy  of  the  Corporation  m  its  treatment 
of  and  c'.mL'iu  with  the  smialler  banks  throu;:hout  the  coun- 
try. N:!tw.thiSiandirip  the  maliicns  of  dollars  that  have  been 
loaned  to  larger  institutions  to  keep  them  going  when  it 
should  h.i\e  been  almost  apparent  that  with  some  their  days 
were  numbered,  tociay  ih^oui-ancs  o:  small  banks,  which  never 
closed  until  the  time  of  the  President's  proclpmaTion,  art- 
unable  to  ^et  any  a.ssistance  whatever  ircm  trie  Reconstruc- 
tion Pinance  Corporation  toward  reopening  if  they  are  m- 
debied  to  the  amount  of  one  dollar.  It  should  also  be  adver- 
tised here,  m  the  interest  of  the  publ.c  welfare,  that  the- 
Corporation'-  b^'lt  of  red  tapi-  ;.-  jeti.ni:  largir  and  mni" 
knotty  each  day.  Under  the  e>;ist:n,s:  system  it  is  exceed- 
ingly difficult  to  find  out  what  should  be  done  or  to  '.shorn 
one  should  go  to  find  out  the  p:  ptr  th;;r-  to  oc  aor.i'  tow.ird 
assisting  the  opening  ot  a  bank.  I  : miereiy  trust  that  nunc 
of  you  will  encoimter  the  per;:!  .vi.r. /  ar.novmg,  and  u.'L'at- 
isfactory  experience  which  I  have  lecently  had  m  .-uch  an 
effort.  Where  the  fault  should  properly  fall  I  am  unable  to 
say.  but  unless  there  is  a  simphftcaion  of  the  ijrcceaure  and 
better  coordinated  (ifss^  en  the  part  of  th..'  officials  in 
charge,  we  may  :.^',  expert  maj"iy  worthy  institutions  to 
oi?en  ;ni;r  c;.':;rs  until  some  of  the  depos.lors  not  uov.-  so  old 
have  gone  to  their  reward.  If  you  do  not  beheve  what  I  am 
saying  you  hit  the  path  :.our.,elf. 
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m   the   fheck-and- 


I  believe  iv-.  much   as   a:. 
double-check  system,  and  I  am   as  anxious  as  ,,:v.\  no  else 

that  every  j  -  •- .-.■.ution  shall  b:   '.ikcn  to  see  that  tlin  banks 
when  opened  aie  in  a  st r^jnc   and  sound  condition.     But   I 


do  not  ir  l.e\o  that  the 


-ent   fac.ht.es  for  handhn'^;   th; 


situa;:  '1":  are  adequate,  .;nd  I  do  r:;'  nr.'-itate  to  say  that 
there  :.',  much  duplica'ion  of  cfTort  and,  :n  .'-pots,  considera- 
l3lc  lack  (.if  ,ymi;.i'hv  and  unufrstan--'int;.  My  ov.-n  expcr.- 
(;;(<•  m.idf  me  ir'c;  a;  I  can  nnagine  a  squ.irel  feels  v,  ho  ;s 
pcriLcd  up  m  a  cire  and  !,-,  left  to  hop  from  one  .v.de  to  the 
other    V,  .;h    :,<>    ihance    to    make    hcariway    or    Uj    yc\    or,t. 

Thcif  are  S'.me  other  ,nter('>;:ng  ixiui  amusing  thiiitis 
t.  mg  f.;n  wh:  h  would  make  Iiont-pagc  news.  In  calling 
tins  .'■.•.uat.in  to  'he  attention  uf  tiie  Mcmber.ship.  I  am  not 
unmindful  of  the  tremendous  re?pon:-ibilitic.i  which  have 
been  fully  met  and  admiirably  discharged  by  some  of  those 
V. ho  are  associated  m  this  gigantic  undertaking. 

At  the  proper  tim.e  :t  .shall  be  m.y  purpose  to  di.scuss  the 
amendment  which  I  propose  to  offer  and  which  I  beLe-.-<' 
will  be  helpful  'o  those  charged  with  the  admini;-' ration  of 
the  Corporation  and  protective  to  the  taxpavers.  All  of  us. 
however,  who  are  planning  to  .support  thi:,  If^gislation  m.ay 
find  comfort  m  the  fact  that  there  is  nothing  miandatory 
in  the  ad  and  that  ail  of  its  provisions  are  merely  per- 
missible. 

I  de.^jre  to  divert  here  for  just  a  miinute  to  miake  anoth'^'r 
observation.  Unless  there  is  a  radical  chanL'e  m  the  \-iov.- 
of  some  who  are  administering  this  Corporation,  with  respect 
to  the  value  of  the  assets  m  closed  banks,  and  csp<Hiially 
toward  obligations  collateralized  by  real  estate,  a  gross 
injustice  is  going  to  be  i^erpetrated  upon  thousands  of 
worthy,  deserving  depositors  throughout  the  country  and 
in  the  end  all  will  be  gr.cf.  ITiere  could  not  be  devised,  m 
my  upimon.,  aiiy  fairer  or  more  effective  vwiy  to  provide 
necessary  expa:j<ion  of  cred-t  at  this  time  tlian  by  making 
available  funds  to  match  the  sound  assets  in  the  banks 
which  are  closea  and  thereby  bring  relief  to  imilions  of 
depositors  in  tins  hour  of  unparalleled  sufieriii^  and  dep- 
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AT 


•  >  i 


Will   the   gentienuui 

I  yield. 

I  am  wondering  what  plan  of  refia- 
oew  currency  the  gentleman  has  In 


nvation.  If  rood  mortcages.  even  liberally  appraised,  do 
not  constitute  better  security  than  50  percent  of  the  col- 
lateral which  now  supports  a  billion  dollars  of  the  Recon- 
itruction  lo*ns.  night  will  not  follow  this  day.  Unless  this 
sttuatioa  is  remedied  quicker  than  Is  now  indicated  the 
unlmftCiQAble  would  not  be  surprising. 
Mr.  McPARLANE  Mr  Chairman. 
ylald? 

Mr.  HANCOCK  of  North  Carolina. 
Mr.  McFARLANS. 
tlon  and  issuance  of 
mind. 

Mr  HANCOCK  of  North  Carolina.  I  have  for  a  long  time 
believed  in  and  advocated  controlled  motion  of  credit 
and/or  currency.  For  more  than  2  years  I  have  contended 
that  the  dollar  was  dlibooest  and  that  «•  were  being  cruci- 
fied on  a  cross  of  gold.  My  primary  objective  was  that  we 
It  restore  to  the  debtor  a  dollar  of  practically  the  same 

till  bdtove  that  unless  this 

ji  lonf-<fr%wn-out  Oerlod  of 

failure.^      a.. ^.^uptcies.  and 

y'j  ;  •  -  "jnt  of  our  currency 

■<'T»n  on 

a 


TshM  wUch  he  borrowed,  a. 
1ft  doiw  we  will  continue  to  :.ii.^ 

suicidrii.    In  new  of  the  fact  th 
has  for  many  years  connisted  <^; 
and  the  fact  tiMt  CiMre  hm  been  i 
than  $l$i','-  ji^'j  ■>■ ')   in   the 


of 


Ml' 


be 
ttie 


fvrtlMr  imu  Uim  uj*ir      iv-hi;*^  a  taUl  at  %§MOfi<j  >  ><" 
of  dtiMMte  fraaM  Id  ci<>  •  :   /••  <^v  Um  ived  for  rxpa..  . 
ftp  mon  «rgeot  today  than  any  of  u    ..  :«  it  will 

It     Is    eomrr   r     t^-  -yl«dC«     U;     BJi     tiMt     lO 

staUofAflAi  «    iMnuKtf  tliroagh  haokf  h*ve 

ihrttnJt  to  less  than  50  ,  t  of  what  they  were  in  1939. 

This  ftlooe  leilA  lt«  tale  u\  uluumm  sfgrMinnn  and  personal 
ftnanrtal  bmrnimmmA,    There  are  masy  of  tie  who  hope, 

however,  that  if  the  measure  which  we  passed  yesterday  pro- 
vldtnc  for  an  insurance  of  banJc  deposits  u  enactad  into  law 
a  new  and  strong  coofldence  will  be  bom  tn  the  minds  of 
the  people  everywhere  and  their  faith  wUl  be  restored  In 
ttie  safety  of  our  banking  institutions,  with  Its  mevitable 
benrtlciai  effect  throughout  the  breadth  and  length  of  the 
land. 

(Here  the  gavel  fell  1 

Mr    OOLDSBOROUGH      Mr.  Chairman.  I  yield  the  gen- 
tleman 5  additional  minutes. 

Mr,  HANCOCK  of  North  Carolina.  In  further  answer 
to  the  mquiry  of  the  gentleman  from  Texas.  I  might  also 
add  here  that  I  have  already  expressed  myself  as  believing 
that  there  could  be  no  finer  or  more  practical  way  at  this 
time  and  under  these  conditions  to  make  effective  the  plan 
of  inflation  of  the  currency  as  proposed  by  the  Thomas 
amendment  to  the  farm  credit  bill  than  by  the  immediate 
payment  of  the  adjusted -service  certificates.  TTirough  this 
channel  the  money  would  go  out  to  every  nook  and  cranny 
m  the  country  and  find  its  way  mto  the  pocketbooks  of  all 
classes  of  our  citizens.  If  the  Treasury  notes  proposed  to 
be  issued  are  to  be  made  legal  tender  for  the  payment  of 
debts  I  feel  that  these  debts  should  be  paid  &rst 
I  Applause.]  I  also  tielieve  that  payment  of  these  certifi- 
cates at  this  time  would  to  a  great  extent  serve  as  a  substi- 
tute for  the  direct  relief  provided  m  the  Wagner  bill.  In 
advcx*atuig  this  method  of  making  effective  a  part  of  the 
program  for  inflation.  I  made  it  very  clear,  as  I  hope  I  may 
do  now.  that  I  would  not  encourage  or  favor  any  plan  or 
moveBient  unless  it  met  with  the  approval  of  the  President. 
In  these  words,  familiar  to  you  all.  "  Where  he  leads  I  am 
willing  to  follow. '     (Applause  1 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     Yes. 

Mr  TRUAX.  Is  this  bill  designed  for  casualty  companies 
or  life-insurance  companies? 

Mr.  HANCOCK  of  North  Carolina.  This  bill  provides  that 
if  hi  the  oprtitop  of  the  Secretary  of  the  Treasury  any  m- 
soraaee  rwnpany  of  any  State  of  the  United  States  is  in  need 
of  funds  for  capital  purposes  he  may  with  the  approval  of 
the  President  xmtmKL  the  Corporation  to  subscribe  for  stock 
as  I  have  outMnad  tn  the  early  part  of  my  remarks  That  is 
very  broad  language,  and.  if  I  understand  it  correctly,  any 


company  able  to  meet  the  requirements  Is  eligible  to  apply. 
I  say  frankly  to  the  gentleman  that  it  is  true  that  there  were 
4  or  5  fire  and  casualty  companies  which  were  used  as 
illustrations  in  emphasizing  the  need  for  this  legislation  and 
what  might  be  done  through  them  to  aid  m  the  much-desired 
general  economic  rehabilitation. 

Mr.  TRUAX.  Is  It  a  fact  that  the  larger  life-insurance 
c<Hnpanies  do  not  wish  or  desire  any  part  of  this  appropria- 
tion? 

Mr.  HANCOCK  of  North  Carolina.  I  think  that  certain 
gentlemen  of  the  committee  advised  us  that  many  of  the 
larger  life  companies  were  not  interested  m  securing  any 
assistance  from  the  Oo\'emment.  since  their  reserves  were  in 
strong  condition.  It  was  also  stated  that  some  of  the  com- 
panies were  opposed  to  this  legislation,  which  is  natural  in 
the  accustomed  order  of  things  here.  But  their  new.  though 
proper  to  be  considered,  would  not  control  my  judgment 
regarding  the  merits  of  the  bill. 

Mr  TRUAX.  May  I  ask  the  lantinnan  this  further  qnaa- 
tion?  Is  it  not  a  fact  that  thia  avproprlatkn.  if  made,  win 
largely  so  to  save  casualty  companies  that  are  practically 
bt' K     ■•    <  .^  of  guaranteelr:-:  •.  i- ic  j.i>-.-:'    > 

M.    ii/.:.^OCK  of  North  CtLi-j...^     i:  ...  ^r  course,  beyond 
m#  to  answer  that  qMsatlen     It  u  tnj«'  that  such  a  rumor  has 
:«  '      iated  thPMfh  ''      >(      -''      >v '■  >.-i.i-    freely,  t.     I   L.r.e 
'"-<";  aMr  td  ti-*'  i<»Mi  mill   i   Mrricni*!/    ,  <•      "'i 

*'  ihat  is  a  fair  160     I  f^-l  that  w*-  ior^       ;  <  t 

oiaJM  a  roisCaJM  here  In  pemlttlXi      -^  '..■.■^. 

00  aatyal  faeta  or  stodr  to  pf":  '  >  juOjf.'i  • :  / 

aCbar  baad.  X  think  on*  may  I  ..._,  im  a  ^v...  a^- -,.:>'  it 
so  many  different  people  represeoIlM  tti»  Praeldem.  i  wi  «• 
been  satisfied  from  ooa  source  that  the  President  feel;)  inat 
this  legislation  is  neadad.  I  do  not  feel,  however,  that  we 
ihould  get  in  the  habit  of  being  influenced  by  someone  who, 
In  hi«  zeal  to  put  legislation  through  the  House,  falls  back 
upon  the  President  for  support.  I  believe  that  when  he 
wants  legislation  he  will  tell  us  so  in  a  simple,  straight- 
forward message  and  that  we  may  hear  it  read  from  the 
Speaker's  d^k. 

I  regret  that  my  time  will  not  permit  me  at  this  point  to 
outline  the  other  important  sections  of  the  bill.  I  think  the 
House  should  know  that  our  committee  was  divided  on  the 
provision  dealing  with  the  limitation  on  salaries.  I  made 
this  distinction:  In  the  case  of  those  companies  which  came 
to  the  Corporation  for  aid  in  repairing  their  capital,  the 
Government  to  a  certain  extent  automatically  became  a 
partner  and  should  therefore  properly  consider  the  salaries 
which  the  officers  of  the  companies  received,  and  it  was  my 
impression  that  m  those  cases  no  salary  should  exceed 
$17,500.  In  the  case  of  all  other  classes  of  borrowers  from 
the  Reconstruction  Corporation  It  was  thought  that  a  dif- 
ferent rule  should  apply.  Many  of  us  felt  that  the  high 
salaries  paid  to  officers  of  companies  using  the  Govern- 
ment's credit  were  extortionate  and  unconscionable  in  these 
times  and  little  short  of  an  outright  steal.  In  view  of  the 
fact,  however,  that  such  companies  were  private  in  their 
nature  and  were  able  to  meet  the  test  of  full  and  adequate 
security  and  had  come  to  the  Corporation  with  clean  hands, 
it  was  proper  that  their  salaries  should  be  considered  and 
regulated,  but  that  the  amounts  should  be  left  to  the  discre- 
tion of  the  directors  of  the  Reconstruction  Corporation.  Pew 
in  the  committee,  if  any,  felt  that  exorbitant  salaries  should 
be  paid  to  any  officer  of  any  corporation  that  had  to  borrow 
the  taxpayers'  money  to  keep  going.  We  were  satisfied,  after 
examining  the  chairman  of  the  Reconstruction  Corporation. 
that  he  would  see  that  all  the  salaries  paid  by  borrowing 
corporations  were  scaled  down  to  a  fair  and  reasonable  level 
in  keeping  with  present  conditions.  It  is  still  the  thought  of 
many  of  us.  after  hearing  his  views,  that  this  is  perhaps  the 
best  solution  of  the  salary  problem.    C Applause.] 

[Here  the  gavel  fell.] 

Mr  LUCE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gentle- 
man from  New  Jersey  (Mr.  CavicchiaI. 

Mr.  CAVICCHIA.  Mr.  (^lairman.  I  have  heard  It  said  on 
the  floor  here  that  millions  of  dollars  of  Government  funds 
were  lent  to  the  Dtiwes  bank,  which  was  a  bankrupt  concern. 
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but  they  forget  to  tt  11  us  tliat   thirty  or  more  million  dol-  1 
lars  of  that  loan  have  cilrrady  tx^n  paid  back  into  the  Gov- 
ernment coffers,  and  tl'.:s  nioney  could  not  have  been  paid 
back  if  we  had  I'^it  it  tn  a  bankrupt  concern. 

Mr.  McF.\R!   \NK      W.ll  the  gentleman  yield"  | 

M:  ("A\'l'-'i 'Mi.-V  L<"  ir.e  first  finish  my  .statement  and 
tlirn.  i!  I  h.ivc  luue,  I  sh.ill  be  plea-ed  to  yield  to  the  pen- 
tJeinan 

We  hear  so  many  h:i\i  tni'hs  h'-'re  that  sometimes  it  be- 
comes pretty  hard  e\t  ii  for  Members  of  this  b'dy  to  know 
just  what  the  truth  is  \\'>'  have  been  told  that  it  will  be  a 
radical  departure  tor  th.e  Reconstruction  Penance  Corpora- 
tion to  lend  n:'  i.- >  'o  th,f>e  insurance  companies  when  we 
have  not  done  .t  h-Tetofoie.  We  have  been  lending  money 
to  life-insurance  companies  and  to  banks  right  alon^z  since 
this  Corporatuni  was  organized.  It  is  true  that  there  was 
collateral  pivr:i  but.  m  heaven's  name,  where  did  that  col- 
I.iteral  comiC  iront'  Was  it  not  from  the  money  of  tho.se 
v,Ji(  >r  l;-.'s  ;i:r  .Msurcd  and  from  the  moneys  of  the  de- 
j),  ;t.  's  of  \hf'^  in.sfirution.1?  And  who.se  money  are  you 
t-,;,;:  t.^  t:  ♦•  to  th»"*'  insurance  companies  that  we  are  Iry- 
;ni;   *  >  ),'  U>   ^r,    'hili  bill'' 

I'  :  ff,f  rr,  n'T  of  fhr  <?frHkholder=*  who  ar"  rf,Klv  *''- 
\r,^\, ■'.'•'  'h>\:  pr«*«r)'  hf)ld,nst^  for  prrfoTrrd  Rharr*;  nru\  to 
!'•'  '\.i;:  ('m,\r.\v>y  ){«•' p  on  a*  a  foing  fon/Tn 

'.'.'■    h/-.r    /     ;i.'J   th^it   w  *rr  UiiiUV.  »"  \'H\U  «h)-:  uvut-;-   fo 
,M..';in<'-    '  '  ft.purilrfs      C>'-f('l'-tn«'t).    j/l'-u.v    f.'»;ik<' 
,   ;,  un<3  kc'i)  it  vfy  'U-'4fJy  in  UiitWi     'It.*    \u 
l-r.iif)'*  (  oi  ixif  jiMon   If  tint  m*u»u»»-  b  <  odc -^^  a 

f   tiw   R<Toii>truclion   Finance  Corporation    ap 
:.     ihc    (  I  tr.mitlef    and    ur^ed    that    this    lau    b<- 
-;,ii<(1  tfiat  the  President  wanted  thi.s  law 
1;    :i.'>!id   from   North  Carolina    ;  Mr    Ham  ook 
thinks    that    Pti-  den'    Hf>osevelt    should    appear    beti^io    u- 
every  timiC  he  :^  inttresU'd  in  the  pa.-isaf;e  of  legislation    \v.\- 
haps   the   gentleman  can   ^'ct   the   President    to   coni''    here 
personally. 

I  want  you  to  ui.tke  a  il.stinction  between  insolvent  con- 
cerns and  unliquid  concerns  We  cannot  help  msol'.er.t  cui;- 
cerns:  they  are  bankrupt  To  loan  money  to  suvh  concenis 
would  be  money  waited.  But  there  are  many  fire-insurance 
companies:  and  th;s  law  is  primarily  intended  to  help  those 
fire-insurance  companies  that  are  perfectlN  sc^Ivcn',  that 
have  millions  of  dollars'  worth  of  securities. 

The  Reconstruction  Finance  Corporation  is  not  poing  lo 
give  any  money  to  bankrupt  or  insolvent  concerns. 

Mr.  F.\B.\TTI      Will  the  pentleman  yield? 

Mr.  CW  :; 'CHIA.     I  yield. 

Mr.  ^AHAFi!  II  tr.e  corporations  are  solvent,  they  will 
be  able  to  snow  tiiu*,  neither  the  capital  nor  the  surplus  is 
impaired.  But,  as  I  understand,  the  surplus  and  capital  of 
companies  have  bem  impaired  because  the  securities  they 
have  have  decreased  m  \aiue  below  what  they  originally 
claimed  they  had,  and  for  that  reason  they  desire  relief 
because  the  insurance  ( .xammcr  claims  that  they  are  not 
solvent,  because  tho  pn-.^cnt.  value  uf  the  securities  ha^  been 
reduced 

Mr.  C'AVlc\'IIIA.  I  am  plad  the  gentleman  brought  ihat 
up.  because  the  supt: mtendents  of  insurance  and  bank.nt; 
of  certain  States  arf  •,  ory  aii-xious  to  appoint  receivers  who 
will  work  10  or  15  yr.iis  to  liquidate  the  companies  and  will 
take  millions  of  doll.trs  for  lawyers  and  receivers.  Those 
insurance  examiners  do  not  like  this  legislation.  I  know  of 
such  cases. 

Now.  I  want  to  state  another  thing.  Many  con:pa:ue.^ 
have  borrowed  money  from  the  Recoiistruction  Finance  Cor- 
poration, and  they  have  had  to  put  up  three  or  four  dollars 
collateral  for  every  d  liar  they  got  in  the  shape  of  a  loan 
That  is  why  your  commussioners  of  insurance  and  banking 
in  many  States  say  that  these  companies  are  insoI\'. r.t. 

Mr.  TRUAX.     Will  the  tzcntleman  yield? 

Mr.  CAVICCHIA      I  yield. 

Mr.  TRUAX.  ITie  gentlcmian  states  that  the  Reconstruc- 
tion Finance  Corporation  w.ll  not  make  loans  to  bankrupt 
or  insolvent  companies.     What  about  the  Mlssouii  Pacific 


Railroad,  that  received  $20,000,000:  what  about  the  Union 
Trust  Co.  of  Cleveland,  that  received  $16,000,000:  what  about 
the  Guardian  Savings  i.  Tru.^t  Co^  ol  Cleveland,  that  receive.: 
$15, 000, 000'' 

Mr,  CA\'1CCH1A  Jesse  Jones.  Chairmui-.  of  the  Recon- 
s-"uciion  Finance  Cori>oration,  says  th.it  you  can  trust  the 
Corporatioi:!  to  look  after  that.  The  pentlenian  has  mentioned 
3  or  4  companies  wliich  borrowed,  and  I  a,ssume  from 
l.es  question  that  the  companies  have  become  bankrupt:  but 
tr.at  does  not  give  us  the  entire  facts,  because  hundreds  of 
concerns  throughout  the  country  that  have  borrowed  money 
are  still  m  business,  and  many  ot  them  have  paid  back  their 
loan.<.  and  the  fact  that  a  few  have  failed  is  no  reason  why 
we  should  not  keep  on  rclienng  those  that  need  help.  Re- 
member that  the  English  companies  are  getting  the  business 
today  that  should  go  to  American  companies.  Foreign  com- 
panies can  cable  to  Europe  for  money,  pay  80  cents  for  an 
American  dollar  m  London,  and  pass  it  in  New  York  for 
100  cents  If  this  kecp-^  up,  most  of  our  American  fire  com- 
panies will  eventually  fail, 

Mr  Ll'CE  Mr  Chairman,  I  yield  10  minutes  to  the 
tt'n'lf-man  from  New  York     Mr.  Fi.«sh  1 

Mr  Kl^H  Mr  Chairman,  I  fi.«4k  unanirnyu.s  < (msucTii  t<f» 
•  ;"  ik   o-j'    •■  f  orfpT, 

V\u-  CHAIHMA?^      Ts  ^hfft'  ot)I(r-' f 5nn? 

Mr  Mf  PAIfi.A.'-*)-:  Mr  l'h,i\tfUiiU  \  trr^-t'.t  flM-  fifht  to 
i.iiiiii  WJiuf  ta  lo  tx-  'h''  J.ii'iJff  '/f  t}»'  t«-»if  U'f/)»r)  » 
:  i-;f.,»r  k^  '■ 

M/  I'JiSH  J  v,uj,t-  \ii  ,  peak  on  a  rciuiulitiii  v^hi'h  1  have 
,n! ;  o(jii'  (d  t<Kiay 

.Mr     .M' !' AkI.A.NK       An<-(  t  in^  V.  liat   'Ubject  "> 
Mr    IT.SH       Foici^n  affairs 

.M:  UKK.N'  And  there  !.■>  nolhiiig  to  be  suid  ub-out  .N(ijro 
,i;:a.:s  ' 

Ml     FISH       -No 

Mr    M.  FARLAN'E.     Or  about  Cuba? 
Mr    FISH,      No, 

The  CH.A.niMAN.     Is  there  objection? 
Thei!-  wa,'-  iiu  objection. 

Mr.  FISH.     Mr.  Chairman.  I  introduced  the  following  reso- 
lution today,  which  is  .self -explanatory.     It  will  be  referred 
to  the  Committee  en  Foreign  Affairs  of   the  House,  and   it 
will  deptuiu  upon  th.e  unanimity  and  character  of  the  support 
I  given  it  by  the  Je'v\i>h  people  m  the  United  States  and  llieir 
friends  wliether  I  shall  n-quest  immediate  con.'-ideration.     If 
it  is  clearly  shown   that    th.e   Jewish    people   are   united    :n 
demanding  imn.eciutte  and  favorable  action  on  tJu;;  resolu- 
tion. I  shall  urge  prompt  coasideration  and  adoption: 
H-.  u.'-f  rencu.Tent  itso:;iUon 
Whereas  the  C'>cr:--..in    C".<'vernn)ep.t    i.s    pu.'-suinN;  a   re  ici;ilf.ss   a:,'i 
ruthless  policy  o!   e.  vin-iwic   ppr.-^ecutioii   u:ui  rep:  <...i.s;,>n   u'.   Jews  In 
Germany;    and 

V^'hereas  it  is  the  avf-uort  wAcv.unn  of  the  Clerr.-.nn  Gnvrrnmont. 
to  deprive  the  Jews  cf  tlu-ir  civic,  polilica!,  and  eco;u,n;ic  riglilfc, 
and 

Wherea.s   thr   rrrr.paraiive:y   .-^rr.a::    r.'jmbrr  uf   J<.'-.vs    In    ('";frTr.:.''.y, 
not   exceeding    c,o,,)  OOO     or    1    percent    of    the    German    poji-na' ;:n 
constitute    a    peaceful,    law-abiding,    ind'a.sirloufc,    and    dt-rcn-st  :tv-..-5 
element  of  the  population:   Therefore  be  It 

Resolved   by   the  House  of   Rcpresf-^.tatiics    'the   Senatr   cxv'mr- 


nng) 


-»    :.!      -'-» 


Congress   cf   the   United    States   ret-rpt.^;   the   con- 


tinued   per^f(   .tion    of    the    Jews    in    Germany    and    expresses    its 

sympathy  :  r  ti.i  ni  In  their  hour  of  trial,  humn.at.on.  and  eco- 
nomic di.scrim.ncaion,  and  requests  the  President  of  the  T'ni'eti 
.■state.s  to  use  his  god  offices  and  make  friendly  repr(s(  ntation  t.i 
The  German  Government  In  the  interest  of  humajiity.  ju.'stice,  and 
•A-orld  peace,  to  re.spect  the  civic  and  economic  rights  of  its  citizens 
of  Jewish  origin,  und  to  put  an  end  to  raci.al  and  reiigie.u.s 
;>cr.secutlon. 

.\>  a  fn(  r.d  <A  the  German  people,  without  m  any  way 
desiring  to  interfere  with  their  domestic  institutions  or 
believing  in  tlie  recent  physical  atrocity  charges,  I  appeal  to 
their  .sense  of  justice  and  spirit  of  tolerance  and  fair  play  not. 
to  tun:  ba(  k  the  hands  of  progress  two  centune.^  by  dis- 
quai.f;.iii^'  German  Jews  cf  citizen-ship  and  economic  rights 
and  riru,in>i  them  once  again  as  outcasts  into  the  crowded 
auu  uoverty-iincken  Ghetto. 

I  do  not  ".:<  ,-f.ori  the  slcbility  of  the  Hitler  povrrnment,  or 
that  it  :■■  i.)re;-'  .o.is  the  views  of  a  majority  cf  the  German 
l>euple.     It  IS  none  of  our  business  what  form  of  government 
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OdMi  In  ar-  -  -'•lirn  nation,  w^^'h^-r  It  be  republican. 
BKMMuxhial,  i-'u-.t  _st.  or  Conunun..^'-  J- jr  many  years  I  have 
sympathized  with  the  German  people  m  their  efforts  to  btiild 
up  a  liTUted  country  under  the  harsh  provisions  of  the  Ver- 
Treaty.  conceived  In  hate,  fear,  cupidity,  and  signed 
ccicvdon. 

I  ar  1  *.  IT'-  of  the  difficult.'  *  r  have  arisen  in  Germany 
u»r-  end  of  the  World  Wa.  :>*. cause  of  the  growth  of  a 
rul  and  aggressive  Communist  Party,  composed  of 
5.000  )( .)  people,  teachmg  class  hatred,  destruction  of  re- 
|tgH?"  and  private  property,  and  spreading  Internal  dis- 
orders and  urging  the  seizure  of  the  German  Government 
by  force  and  vtoience.  It  is  very  likely  that  the  Hitler  dic- 
tatorship was  necessary  in  view  of  the  strength  and  revolu- 
tionary activities  of  the  Commurust.  which  undermined  the 
stability  of  the  German  Republic.  Just  as  communism  was 
tht  main  reason  for  the  rapid  growth  of  fascism  in  Italy,  so 
Ukewlae  In  Oermany  it  was  an  unportant  factor  in  bringing 
about  the  Nazi  dlcUtorship. 

I  do  not  deny  that  some  German  Jews  were  active  in  the 
Communist  Party,  but  that  Is  no  reason  to  mdict  a  whole 
race  of  800. OOO  people  because  a  small  percentage  were  fol- 
lowers of  Karl  Marx  and  a  smaller  percentags  were  Com- 
munists. 

As  the  author  of  the  Zionist  resolution  for  a  homeland  for 
the  Jewish  people  m  Palestine,  which  passed  the  Congress 
10  years  ago.  I  urge  the  German  Jews  and  Jews  throughout 
the  world  not  to  compromise  or  sacrifice  their  ancient  faith 
to  communism,  with  its  avowed  hatred  of  God  and  of  all 
religious  beliefs,  but  to  stand  firmly  in  opposition  to  this 
revolutionary  and  destructive  force,  which  seeks  to  promote 
class  hatred,  atheism,  and  the  destruction  of  human  ht)erty. 

It  stcns  to  me  that  this  is  an  opportune  time  to  exeit 
every  effort  to  further  develop  Palestine  as  a  homeland  for 
tboae  Jews  who  are  t>elng  persecuted  in  Germany  or  in  any 
Othtr  nation. 

My  message  to  the  Jews  of  America  is  to  redouble  their 
faith  in  our  free  institutions  and  our  constitutional  and 
republican  form  of  government,  which  giiarantees  to  every 
cltuen  an  equal  opportunity  under  the  law  and  the  right  to 
life,  liberty,  and  pursuit  of  happiness.  In  no  country  have 
the  Jews  so  prospered  as  in  the  United  States  under  our 
democratic  system  of  government.  In  the  last  election  Jew- 
Mh  fovernors  were  elected  m  New  York  and  in  Illinois,  two 
of  the  largest  of  our  States. 

Tliere  is  no  room  for  communism  or  any  form  of  forelpn 
dictatorship  in  the  United  States.  The  Jews  of  America  who 
came  here  to  enjoy  the  equal  opportunities  and  the  protec- 
tion afforded  by  our  laws  appreciate  the  blessings  of  liberty 
and  Justice  under  our  republican  form  of  government  and 
should  t>e  the  first  to  uphold  it  and  defend  It  against  all  of 
Its  eoemies  from  witliin  and  from  without.  Any  other  course 
would  not  only  be  ungrateful  but  suicidal  and  against  their 
own  interests. 

No  right-thinking  American  Jew.  having  the  welfare  of 
his  people  at  heart,  would  ever  consider  surTe:.^''--r  the 
blessing  of  liberty  and  Justice  under  our  free  :  .'ior^ 
for  either  communism  or  fascism.  The  Jews  of  America 
should  shun  communism  and  all  its  works  as  their  worst 
ftnd  most  dangerous  enemy  The  loyal  and  conservative 
Jews,  who  are  In  an  overwhelming  majority,  hare  a  right 
to  tor*:  '  H^  .'S  to  con  l.i  ^nti-Semitism,  but  In  their  own 
:ui>'-  s.  duty  to  'K^s-iiiic  effective  opposition  to  com- 
and  to  combat  it  in  every  way  among  their  own 
people. 

TT^e  »-- x-"-  r**rsecution  of  the  Jews  In  Germany  is  Just 
anoU:  ■  '.M--  n  the  loiig  and  dark  history  of  the  much- 
SUffenng  ••■'*  -^h  people.  T!  ■  Anerlcan  Government  has 
■ever  gtveu  any  sanction  to  oiv  ■■  -  assistance  to  perse- 
eotkm.  but.  on  the  other  hand.  d<  . .  iotee  to  all  dttens 
full  liberty  of  r.  r.  .  i,»nce     Our  traditional  American  policy 

toward  our  citi/  ■       f  Jewish  origin  is  best  ex- d  in  the 

words  of  Geors''    *   i  nington  to  the  Jewish  <    :-_r  „*tion  at 
N    ^  ort  in  1790: 

V«*y  the  children  of  tr\f  stock  of  Abraham  who  dwell  In  thU 
land  oonUnua  to  merit  &nd  eztjoy  the  good  wUl  ot  Uxe  otber  In- 


hmbttants,  while  everyone  shall  lit  In  safety  under  hi«  own  vine 
and  &g  tree,  and  there  ahall  be  none  to  make  him  afraid. 

As  one  who  has  opposed  communism  in  all  forms.  I  appeal 
for  a  square  deal  and  justice  for  the  great  majority  of  the 
Jewish  people  In  Oermany.  as  elsewhere,  who  are  decent 
and  l»norable  citizens,  practicing  an  ancient  faith  in  peace 
and  tranquillity  and  desiring  merely  the  protection  of  their 
lives,  property,  and  an  equal  opportunity  to  work.  A  con- 
tinuation of  the  economic  persecution  of  the  Jews  wovild  be 
a  disgrace  to  the  cause  of  human  liberty  and  modem  cinli- 
zation  and  will  be  a  constant  source  of  friction  and  irri- 
tation in  maintaining  friendly  relations  Iwtween  nations. 
(Applause! 

Mr  LUCE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Minnesota   I  Mr.  Shoimakct  I . 

Mr.  SHOEMAKER.  Mr.  Chairman,  there  are  things  about 
this  bill  that  I  am  not  very  keen  about  and  do  not  like.  In 
the  first  place,  we  are  opening  up  the  Federal  jackpot  to 
another  bunch  of  looters,  such  as  are  on  the  witness  stand 
over  in  the  other  end  of  the  Capitol  today,  that  have  not 
paid  any  income  taxes  for  years.  I  speak  of  J.  Pierpont 
Morgan  and  his  associates.  This  docs  not  apply  to  insur- 
ance only,  but  on  page  7  you  will  find  that  the  bill  author- 
izes the  loaning  of  money  by  the  Reconstruction  Finance 
Corporation  to  railroad  trustees.  In  other  words,  the  rail- 
roads that  have  already  borrowed  money  from  the  Recon- 
struction Finance  Corporation  and  are  now  in  the  hands  of 
receivers,  can  as  it  is  now  proposed  borrow  more  money  from 
the  Reconstruction  Finance  Corporation  for  the  Iwuikrupt 
railroads.  Let  me  give  you  one  little  illustration.  If  I  am 
correctly  Informed,  a  little  over  a  year  ago  the  Soo  Line 
Railroad  defaulted  on  about  $5,000  000  worth  of  bonds.  It 
could  not  pay  the  face  of  the  bonds  and  it  could  not  pay  the 
interest.  The  president  of  the  Soo  Line  was  also  a  director 
in  the  First  National  Bank  Corporation  of  Minneapolis,  a 
chain  banking  company.  Being  the  president  of  the  rail- 
road company  and  tieing  a  director  in  that  bank,  be  knew 
where  the  outstanding  bonds  were,  the  Ixjnds  upon  which 
the  default  had  been  made.  So  agents  of  the  bank,  security 
salesmen,  went  out  and  cheated  the  poor  people  out  of  the 
bonds  and  Ixjught  them  for  about  20  cents  on  the  dollar,  and 
after  the  president  of  the  Soo  Lane  Railroad  Co..  through 
the  bank  in  which  he  was  a  director,  got  control  of  the  bonds 
that  they  had  purchased  all  the  way  from  25  to  35  cents  on 
the  dollar,  they  then  came  down  here  to  the  Reconstruction 
Finance  Corporation  and  turned  them  over  and  got  $5,000,000 
with  which  to  pay  off  the  debts  they  had  bought  up  for  25 
to  35  cents  on  the  dollar,  or  less,  thereby  making  Ln  the 
neighborhood  of  two  or  three  million  five  hundred  thousand 
dollars  clear  profit  for  themselves. 

I  am  almost  at  my  wit's  end  when  It  comes  to  voting 
money  to  those  big  corporations.  We  were  told  that  we 
could  not  have  3-percent  money  for  the  farmers,  because, 
if  we  fl.xed  the  rate  in  the  farm  bill  at  3  percent,  it  would 
make  it  impossible  for  the  insurance  compttinies  to  exist,  and 
that  is  why  it  had  to  be  shoved  up  to  4  4  and  5  percent. 
These  insurance  companies  are  already  throttling  our  farm- 
ers, they  already  have  them  by  the  throat,  and  they  are  in 
a  death  struggle,  and  yet  we  are  going  to  give  them  more 
money  so  that  they  can  clamp  their  clutches  tighter  around 
the  necks  of  the  farmer. 

With  regard  to  the  soldlen.  only  yesterda 
to  me  where  a  veteran  was  discharged  fro;- 
1919  as  totally  disabled.  He  paid  his  Insura 
after  he  was  discharged  and  then  he  was  adj 
and  salt  to  an  insane  asylum  m  the  Stat< 
where  he  died  on  the  19th  of  I.l  •  >.,.:.  ;.i:\  a 
widow  did  not  know  about  the  new  la^  .  'h.i 
passed  she  did  not  fUe  the  application  Tur  tu  : 
in  time.  That  claim  I  now  have  in  my  po-v 
with  the  receipt  for  the  premiums  paid,  and  because  she  did 
not  file  that  claim  t>efore  the  1st  of  Apnl  1933  I  am  told  that 
she  cannot  get  a  penny  of  that  insurance.  Here  was  a  man 
who  since  1919  had  been  in  an  insane  hospital. 

We  can  take  things  away  from  th  >       <        suffer    those 
who  are  in  need,  and  turn  them  over  uj  ilk  luuxds  of  great 
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corporations  who  today  are  the  ones  that  have  brcuRht 
destruction  and  mm  uii  this  great  country  of  ours.  So  iciii: 
as  I  am  here  on  tins  tloor.  I  am  yoing  lo  quit  voiing  nu  n.t  y 
for  aU  these  foolish  propositions,  while  there  are  16.000.000 
men  walking  the  streets  and  highwa\s  and  byway.s,  without. 
a  thing  to  eat,  in  a  land  of  plenty,  where  everyU::n.:  li  so 
abundant,  where  we  have  so  much  wheal  that  the  ;  (  pie 
have  to  go  without  b:f;.ci.  where  wf  have  so  much,  butter 
that  they  have  to  ct  r.:,  l.ts-scs.  and  have  not  ;:ct  triat, 
where  we  have  so  niaiiV  :hois  tliat  they  have  to  po  Larcloot. 
And  here  we  are  qu.bbuiiL;  and  voi;i:g  to  save  tlic  Lie- 
insurance  comparues  When  are  we  going  to  do  something 
for  the  American  t.ix;jayer.'  The  thing  to  do  is  for  this 
Congress  to  resoh. i-  :tM'ir  and  put  through  a  proposition 
which  will  go  dow::  u.to  the  poekels  of  the  conletr.ptible 
tax  dodgers  who  i;a\e  been  dodging  their  income  taxes 
through  the  years  in  tins  country,  from  J.  Pierpont  Mor^ran 
on  down,  and  make  them  pay  up  what  they  owe,  and  we 
will  soon  balance  the  Budget  and  quit  cur  foclinr,  for  a^ter 
all  we  are  only  fooling  oursel'.es. 

I  wish  to  add  lurtlic:-  that  when  the  time  ccmts,  a'-  it 
already'  has,  when  t!.i/  United  States  of  .America  will  rcirjrii- 
ate  its  own  insurance  policies  given  in  solemn  faith  to  its 
veterans  who  fought  in  the  World  War  and  deprive  their 
widows  of  the  money  that  is  nghtfully  cwmg  to  them  and 
then  appropriate  $50,000,000  to  loan  to  private  insurance 
companies  and  btinkrupt  railroads  it  is  time  to  call  a  halt. 
And  I  also  wish  to  call  your  attention  to  the  fact  that  the.se 
same  companies  who  will  be  making  loans  from  this  r.ew 
fund,  according  to  the  records,  are  now  paymg  their  presi- 
dents and  officers  exorbitant  .salaries  that  rim  from  $50,000 
per  year  to  $175,000  per  year,  and  we  here  are  a.-^ked  to  take 
money  out  of  the  poc';ets  of  the  poor  taxpayers  and  as.'^ist  m 
paying  these  exorbitant  salaries  through  loans  made  by 
these  companies  from  the  United  States  Treasury  or  the 
Reconstruction   Finance  Corporation. 

Another  thin'j  abou*  thus  bill  is  that  it  is  authorizing 
more  debts  and  nio:e  tax-free  bonds  amounting  to  $50,000.- 
000.  which  must  b«-  agaai  assessed  upon  the  taxpayers  of 
this  great  land. 

Let  me  call  your  attention  to  the  fact  that  the  legi.sla- 
tion  that  we  passed  yeterday  carried  with  it  appropriations 
to  the  amount  of  $150,000,000,  and  at  the  rate  we  are  pro- 
ceeding to  run  this  Government  into  debt,  if  it  continues. 
we  will  be  worse  than  bankrupt  ourselves  within  another  30 
days.  All  these  bond.-  are  tax-free.  They  will  be  bought 
up  at  a  discount  by  the  very  Morgan  group  and  their  aSli- 
ates  who  are  now  being  investigated  in  the  other  end  of 
this  building,  and  then  Morgan  L  Co.  will  again  bruig  these 
bonds  to  our  Printing  and  Engraving  plant  and  have  printed 
nice  new,  crisp  paper  money  that  will  be  put  into  circula- 
tion against  these  bonds,  so  that  Morgan  &  Co.  will  not  only 
draw  an  interest  on  the  original  bonds  but  can  loan  out  *he 
new  money  which  they  got  tax  free  and  mtere.-t  free 
through  the  printing  by  Uncle  Sam,  and  rob  our  people  6i:ii 
further. 

When  shall  this  mad  orgy  end?  Shall  we  wait  forever 
depriving  the  farmers  and  wageworkers  of  their  right lui 
PKJSition  with  An.tiican  Government,  and  deliberately  \io- 
late  every  sacri  d  (  jntraet  entered  mio  with  oui'  crippled  sol- 
diers and  war  vi  ;erai>  '  So  far  as  I  am  concerned,  I  say  tliat 
the  time  has  «  me  to  think  of  same  constructive  states- 
manship and  some  laws  that  will  open  the  books  of  our 
Internal  Revenue  Department  and  make  public  the  amount 
of  income  la.x^ .-  paid  by  every  citizen  of  the  Umted  States. 
Had  there  been  no  secrecy  with  regard  to  our  income  taxes 
do  you  think  that  Morgan  and  his  financial  racketeers. 
looters,  and  thie\es  c<  aid  have  got  away  for  years  without 
paying  any  income  taxes?  Unless  we,  the  Congress  of  the 
United  States,  con.e  to  our  senses  and  do  a  little  legislating 
along  constructive  l.n.s,  let  me  assure  you  that  we  may 
find  ourselves  no  kr.,:cr  m  Congress,  and  that  the  ix?opie 
may  rise  up,  as  t  hty  are  doing  throughout  many  parts  of 
our  country,  and  take  tlie  law  into  their  own  hands;  not  be- 
cause of  their  radu  aLsin  but  because  we.  the  Congres.5  of 
the  Umted  States  uf  .•\m»enca  have  failed  to  do  our  duty, 


and  have  fsiiled  to  live  up  to  our  oaths  of  ofTice.     [Applause.] 
The  CHAIliMAN,     The  tune  of  the  g-ntleinan  from  Mm- 
ncsc  ta  hu>  (  x;ni  ed. 

Mr.  LUCi:.  Mr.  Chairman,  I  yuid  5  mn.u'os  to  the  gen- 
tleman fn  :n  Georgia  I  Mr.  Dlen:. 

Mr  DEEN  Mr.  Chairman,  I  want  to  call  attention  for 
2  or  3  nnn^tco  to  some  of  the  salaries  paid  to  officials  of 
some  of  the  insurance  companies  as  follows. 

Salaries  paid  officials 


OfUcials 


ZQCITABLX  UrX  A&SURAJiCK  SOCLKTT 


T.  I.  Parkinson,  president 

L.  M.  Fisher,  vice  president... 
W.  J.  Graham,  vjt*  presiJent., 
R.  D.  Murphy,  vice  president. 
D.  A.  Walker,  vice  presided... 


MITBOPOUTAN  LIM  INStTLANCI  00. 


F.  H.  Ecker,  president 

L.  A.  Lincoln,  vice  president 

A.  C.  Campbell,  vice  president 

If    K    Norih.  vice  president. .^ 

K    W.  Kcker,  treasurar 


TBI  HCTDAL  UTX  IKSCKAMCX  CX). 

D.  F.  Houston,  president 


1029 


100.000 


1033 


$75,000 

$100,000 

34.375 

4<i.  ono 

34.375 

40.  (*,0 

aaooo 

:v\  **) 

17,  187 

■M,OM 

175.000 

200,000 

m.Ki 

125,000 

35,000 

40.000 

30.0.10 

35.000 

27,500 

32,500 

125,000 


Mr.  BLAN1X3N.     ^'r,  Chairnnm,  will  the  rentleman  yield ^ 

Mr    DEEN.     I   y;ud. 

Mr.  BL.ANTON.  When  Mr.  Dav.d  F.  Hou.-tcn  was  in 
Texas  he  was  one  of  my  profe.sscrs  ir.  :!ie  State  Uni\ersity  at 
Austin,  and  his  salary  then  was  not  t -.er  $7,500  a  year,  but 
as  soon  as  be  becomes  president  of  tlie  Mutual  Life  Insur- 
ance Co.  his  services  im.niediately  become  mure  valuable,  and 
lie  gets  first  $100,000  per  year,  and  then  tliey  raise  it  m  1932 
to  $125,000  per  annum.  They  are  doing  it  wnth  money  that 
should  go  to  widows  and  orphans  after  their  policyholder 
dies. 

Mr  DEEN.  I  am  .sure  he  is  a  splendid  teacher.  Tlie 
gentleman  n?  an  excellent  student  cf  hi:;,  but  he  is  not  v.'orth 
an  annual  salary  of  S  125.000. 

Mr.  BLANTON.  He  l:^  not  worth  half  of  it  or  one  f.";urth 
of  It.  And  paying  .-uch  outrageous  salaries  is  what  has 
e  i::surance  companies  in  these  financial  straits. 


gotten  '.1 

Mr.  DEEN  'continuing  reading  the  i-c 
Lf  the  Mutual  Life  Lisurance  Co.  ■  : 

Salaries  paid  c^ic.a'.s 


lanes  of  the  oil 


.  laii 


Officials 


F    !..  Allen,  vice  president 

ii    K.  Sarfrent,  vice  president . 

W.  Shields,  vice  president 

P.  M,  Foshay.  vice  president 

KZW   TORK  Un  IKSCRANCX  CO. 

T   .V.  Back-ner,  president 

\N  .  Buckner,  vice  presi<lent __.._ __..__- . 

A.  L. 'Aiken,  vice  president 

J.  C.  McCall.  vice  president 

L,  II.  McCall,  secretary _. 

T.  A.  Buckner,  Jr..  assistant  secretary 

U.  Palangano,  treasurer 

THK  PKrDESTIAL  INSCRASCl   CO.  OF  AUIRICA 

F,  H   DufBeld,  president 

F  1)  Oiler,  vice  president 

O    W   Munsjck,  vice  president _„__._ - -- 

J.  W.  .siedman.  vice  president 

J.  K.  Gore,  rioe  prestdeot 


1930 


$40,000 
40,000 
31.250 
31,250 


100.000 
56,360 
45,000 
5«,2D0 
18,892 
8.004 
4«.400 


12.^,000 
75.000 
48,000 
43,000 
43,000 


1932 


$40,000 
40.000 
40,000 
40.000 


125.000 
66,400 
45.000 
56,000 
18.000 
10.600 
46.000 


125.000 
75,000 
60,000 
43.000 
43,000 


Mr.  Chairman,  muy  I  say  just  this  word — that  the  rc- 
que>t  of  the  ir.-^urance  ccmipanies  of  the  United  States 
cunnng  to  this  Congress  through  the  present  b.ll  reported 
bv  the  comnnttee  would  come  with  better  grace  to  this 
C  .ngre.-o  if  the  eiT..  .als  of  those  companies  had  not  in  1929 
ra.sed  th^eir  -^.liur  es.  The  beginning  of  the  panic  was  m 
1929,  and  at  vliat  time  they  were  receiving  enormous  salaries. 
If  the  irxi;urance  company  ofSciaLs  had  not  raised  their  sal- 
aries m  1932,  they  could  come  with  much  better  grace  to 
this  HoU5e  now  and  seek  legislation  for  loans.  This  House 
IS  mtereiied  :ii  the  insurance  compames,  because  we  all  have 
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poi^...e.-  *ith  them.  At  the  same  time  we  are  not  interested 
in  lending  money  endorsed  by  the  Federal  Oovemment 
through  the  Reconstruction  Finance  Corporation  to  com- 
panies to  pay  them  these  enormous,  extravagant  salaries. 
They  are  not  worth  it.  You  are  not  and  I  aun  not.  and  no 
man  In  this  country  is  worth  $175,000  a  year  to  operate  an 
insurance  company. 

The  CHAIRMAN.  The  tune  of  the  gentleman  from 
Georgia  I  Mr.  CkxmI  has  expired. 

Mr.  LUCE.     I  yield   the  gentleman  one  half  additional 

minute. 

Mr.  HANCOCK  of  North  Carolina.     Will  the  gentleman 

yield? 

Mr.  DEEN     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Since  the  gentleman 
tiA«  very  properly  referred  to  the  fact  that  a  number  of  the 
oOcers  of  tliese  companies  which  are  borrowing  taxpayers' 
■ifiriinirnti  from  the  Oovemment  have  increased  their 
salaries  during  the  depression,  and.  perhaps,  in  some  in- 
stances out  of  this  borrowed  money.  I  think  the  Record 
ought  to  show  that  the  present  chairman  of  the  Recon- 
struction Finance  Corporation  made  it  clear  to  our  com- 
mittee that  he  thought  there  were  cases  where  the  officers' 
salaries  of  the  borrowing  institutions  were  extortionate 
and  ought  to  be  materially  reduced  to  the  level  of  present 
tUDCS.  In  fairness  to  him  it  should  also  be  understood  that 
tlMmcb  he  did  not  advocate  it.  he  was  not  opposed  to  the 
salary  provision  in  the  act  as  it  passed  the  Senate.  Every 
member  of  the  committee  remembers  his  candor  on  this 
point. 

Mr.  DEEN.     Why  did  the  committee,  in  submitting  th; 
bill,  strike  out  $17,500  and  make  it  m  the  discretion  of  tht 
Corporation^ 

Mr  BLANTON.  We  ought  to  put  that  limitation  on 
maximum  salaries  allowed  back  in  the  bill,  or  we  ought  to 
defeat  this  bill. 

Mr.  HANCOCK  of  North  Carolina.  There  was  a  division 
in  the  committee  about  that  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oeorcla  ^Mr.  DexnI  has  again  expired. 

Mr.  LUCE.  Mr.  Chairman.  I  am  going  to  use  2  or  3  min- 
and  then  I  am  gomg  to  achieve  an  ambition  that  has 
close  to  my  heart  ever  since  I  have  been  in  Congress. 
I  am  going  to  break  all  records  by  giving  back  virtually  half 
of  the  hour  to  the  House. 

It  has  seemed  to  me  most  unfortunate  that  we  have  faUen 
Into  the  habit  of  usmg  up  every  nunute  of  the  hour  a  Mem- 
ber recognized  may  consume,  speaking  himself  or  yielding 
time  to  others,  when  the  hour  is  not  needed. 

So.  sir.  after  saying  that  I  am  going  to  vote  for  this  bill. 
In  my  belief  that  the  Reconstruction  Finance  Corporation 
can  be  trusted  to  carry  out  what  is  evidently  the  will  of  the 
House,  and  in  so  doing  to  exercise  Sv/Und  Judgment.  I  am 
going  to  go  to  the  reading  of  the  bill  for  amendment  under 
the  5-minute  rule  where  questions  that  have  Just  been  asked 
may  be  discussed.  I  give  back  the  rest  of  my  time  to  the 
House.     [Applause.] 

Mr.  SABATH.  Mr.  Chairman,  realizing  the  importance  of 
this  legislation,  I  have  Insisted  that  we  should  give  the 
House  an  open  rule  on  this  bill  and  allow  the  Members  the 
right  to  offer  amendmenta  and  change  the  bill  if  they  can. 
to  make  it  workatde  and  beneficial  legislation,  if  that  be 
;         t)le. 

I  myself  feel  that  the  bill  should  not  receive  the  vote  or 
approval  of  this  House.  I  have  been  for  every  proposition 
that  was  recommended,  advocated,  or  requested  by  the 
President,  and  I  shall  continue  this  policy,  but  I  doubt  very 
much  that  he  is  really  interested  in  this  proposed  legislation. 

Mr.  GOLDSBOROUGH.  Mr.  Chairmaa.  will  the  gentle- 
man yield? 

Mr.  BAR ATTf       T  y.eld. 

Mr.  Goi  .^K^b'^'iiOUGH.  I  may  say  to  the  gentleman  that 
had  the  President  of  the  United  States  not  demanded  this 
kdalAtion.  It  would  never  be  before  us  for  consideration. 

lir.  SABATH.  I  have  no  knowledge  that  the  President 
favors  It.  though  some  gentlemen  say  that  he  does;   but,. 


knowing  him  as  I  do.  I  am  sstlifled  that  he  would  not  ad- 
vocate this  proposed  legislation,  especially  In  view  of  the 
fact  that  the  public  works  bill,  in  which  he  is  interested 
and  for  which  a  rule  was  granted  today  and  which  will 
come  up  for  consideration  tomorrow,  really  eliminates  the 
only  redeeming  features  in  the  bill  we  are  now  consider- 
ing. The  members  of  the  Committee  on  Banking  and  Cur- 
rency may  not  know  this,  because  the  bill  was  reported  only 
yesterday  by  the  Ways  and  Means  Committee,  but  the 
language  to  which  I  call  attention  is  as  follows: 

After  the  expiration  of  10  days  after  the  date  upon  which  th« 
Administrator  haa  qualltled  and  taXen  ofllce.  no  application  shall 
be  approved  by  the  Reconstruction  Finance  Corporation  under 
the  provision  of  subsection  (a)  of  section  201  of  the  Kmergsncy 
Relief  and    Construction    Act   of    1932. 

This  really  destroys  every  provision  In  the  so-called  "in- 
surance bill "  that  was  aimed  to  help  that  bill  pass  the 
House.  To  make  possible  its  passage  the  insurance  bill 
contains  provisions  that  would  aid  States  and  municipalities 
with  their  construction  work,  but  the  action  the  House  will 
take  tomorrow  will  absolutely  destroy  nearly  every  provision 
of  this  bUl. 

Mr  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SABATH.     I  yield. 

Mr.  McFARLANE.  Then  should  we  not  lay  this  bill  on 
the  table? 

Mr.  SABATH.  The  gentleman  heard  what  I  said.  It  is 
not  always  easy  to  make  ooeaelf  as  clear  as  one  would  like. 

Mr.  DE3IN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  DEEN.  Does  the  gentleman  know  what  salary  is  paid 
the  chairman  of  the  Reconstruction  Finance  Corporation? 
I  ask  this  as  a  matter  of  information. 

Mr.  SABATH.  I  compliment  the  gentleman  upon  the  in- 
formation he  gave  to  the  House  this  afternoon.  Heretofore 
on  several  occasions  I  have  called  the  attention  of  the  House 
to  the  salaries.  The  very  railroads  that  came  here  pleading 
for  relief  and  that  obtained  large  loans  paid  their  offlcers 
$100  000  or  $125,000  a  year.  These  IndiWduals  squander  the 
money  of  the  railroads,  waste  it.  vote  it  to  themselves,  and 
then  they  come  down  to  the  Reconstruction  Fmance  Cor- 
poration for  relief  and  aid. 

This  practice  should    and  it  Is  high  time  that  we 

make  a  start  in  this  d  .i.     We  should  make  the  start 

on  this  bill  today.  (Applause.]  We  should  prevent  similar 
demands  upon  the  Hou.se  in  the  future. 

Mr.  HOLLISTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SABATH.     I  yield. 

Mr.  HOLLISTER.  I  understood  the  gentleman  to  say  he 
was  very  much  pleased  that  the  bill  was  brought  in  under  a 
rule  giving  the  Members  an  opportunity  to  amend  It. 

Mr.  SABATH.     Yes. 

Mr.  HOLLISTER.  Did  I  understand  the  gentleman  to 
say  that  the  bill  which  will  be  brought  in  tomorrow  will  be 
brought  in  under  a  similar  Lberal  rule? 

Mr.  SABATH.  I  regret  exceedingly  that  the  bill  that 
will  be  brought  in  tomorrow  will  not  come  in  under  such  a 
liberal  rule. 

Mr.  HOLLISTER.  Did  the  gentleman  vote  for  that  lib- 
eral rule  yesterday? 

Mr.  SABATH.  I  was  speaking  of  the  rule  under  which 
the  bill  we  are  now  considering  was  brought  in.  When  we 
take  up  consideration  of  the  rule  tomorrow  I  shall  explain 
the  reasons  for  it. 

I  feel.  Mr.  Chairman,  that  this  bill  should  not  pass  in  its 
present  form  because  all  the  good  it  could  do  has  been 
eliminated.  And  what  little  remftlllB  will  be  absolutely  nul- 
lified by  the  bill  that  will  pass  the  House  within  a  day  or 
two.  Consequently  there  Is  no  reason  for  any  of  us  who 
tried  to  enact  legislation  that  would  create  employment 
and  relieve  the  distressed  conditions  of  municipalities  and 
States  to  vote  for  this  bill.  I  am  inclined  to  beheve  that 
the  President  has  been  imposed  upon  by  a  few  casualty 
companies,  who  have  nusuiformed  him  as  to  the  facts. 
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This  will  not  aid  tho  hft  -:r.surancc  compame.s  or  the  p')":;cy- 
holders.  This  will  help  only  a  few  men  who  lost  the  ;n  .:.ey 
of  their  companies  by  buyii;ig  que."^t:onable  .secunl.es  from 
such  great  investment  bank^is  a.s  tlie  one  who  i--  ips:;fym? 
before  a  committee  at  the  uti:>r  t  nd  of  the  Capitol  toduy 
I  Applause.  1 

(Here  the  gavel  fell.] 

Mr.  FOCHT.     Mr.  Chairman,  w.ll  tlio  gcntleniaii  yield? 

Mr.  SABATH.     My  time  has  expired. 

Mr.  FOCHT.  I  wt.^h  the  gentleman  would  tell  us  his  views 
before  he  sits  down  I  have  not  heard  hum  ?tate  his  reasons 
yet. 

Mr.  SABATH.  Had  the  R"n'l»n-:an  bren  li.';trn:nt:  h^ 
would  have  heard. 

The  CHAIRMAN.  The  C.-rk  w.V.  read  ;h.  b.U  for  <imend- 
ment  under  the  5-minute  rule. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  dur:.^-  tsu-  rnyi\.'.'.\v.\v.ce  (..'  the  existing 
emergency  heretofore  recogn:--t-i!  t)\  r'litillo  No  1  of  tlie  Seventy- 
third  Congress  or  until  this  ar*  sr.;i;i  >p  dof '.^irecl  no  longer  opera- 
tive by  proclamation  of  the  !'rcF:dp'..t  -.^.-Ad  !;cT',v:'!istanding  any 
other  provision  of  any  other  law,  if.  ii.  the  c.piuioii  of  '.he  Secretary 
of  the  Treasury,  any  insurance  compitny  of  any  State  of  the  United 
States  is  In  need  of' funds  for  capital  purpose-  cither  m  connection 
with  the  organization  of  such  company  or  otherwise,  he  may,  with 
the  approval  of  the  President,  request  the  Recoiislructlon  F;-  unce 
Corporation  to  subscribe  for  preferred  stock  of  any  clu.-.";  <  >.t  mpt 
from  assessment  or  additional  liability,  .ii  .'='.Kh  ir.surnj^Le  com- 
pany, or  to  make  loans  secured  by  such  p:o'  k  ;..<  collateral,  and 
the  Reconstruction  Finance  Corporation  triv  .---rrpiy  with  such 
request.  The  Reconstruction  Fiiia;.' e  Corpora:  on  may.  with  the 
approval  of  the  Secretary  of  the  Treasury  and  \;:,dt-r  such  rules 
and  regulations  as  he  may  prescribe,  .'^ell  m  the  '  pen  Ti.urket  the 
whole  or  any  part  of  the  preferred  stock  of  -.iiiy  .'-urh  insurance 
company  acquired  by  the  corporation  pursuant  to  this  section. 
The  amount  of  notes,  bonds,  debentures,  and  ether  such  obliga- 
tions which  the  Reconstruction  Finai.ce  Corporation  is  authorized 
and  empowered  to  issue  and  to  have  out.staridi;.-:  a*  any  one  time 
under  existing  law  is  hereby  Increa.'-ed  by  ?5<i  000,000,  in  order  to 
provide  funds  to  carry  out  the  jiro-.  .s:oi..^  of   ihls  act. 

With  the  following  comn.:ttre  arriOiul.-ttent : 

Page  2,  line  12.  after  the  word  "  section  '  ,  .-^trike  out  the  language 
down  to  and  including  the  word  "act"  or  line  18  and  in.sert  the 
following:  "The  total  face  amount  of  loan.s  sub.'-'~r:p';ons  to  pre- 
ferred stock,  and  purchase  of  capital  notes  whicii  li.e  Reconstruc- 
tion Finance  Corporation  ma;,  huvt'  i  \;t.star.din(;  at  any  one  time 
under  the  provisions  of  this  t-'^  tion  arid  .section  2  of  this  act  shall 
not  exceed  $50,000,000.  and  V..c  a.-noi:.'.  of  r.ci.  <  bonds,  deben- 
tures, and  other  such  obllga*. :on.s  wlu  !i  ti.e  Reconstruction  Fi- 
nance Corporation  is  author;. <■;  and  ^n.p  wercd  to  issue  and  to 
have  outstanding  at  any  one  ime  i;nder  c.xi'-inj  law  is  hereby 
Increased  by  an  amount  sufficient  t^  carry  o\.t  the  :  rovlsions  of 
this  section." 

Mr.  STEAGALL.  Mr.  Chairman,  the  purpose  of  the  ocin- 
mittee  amendment  is  simply  to  clarify  the  language  and 
make  definite  and  unquestionable  the  purpose  to  limit  the 
total  of  loans  to  the  sum  of  $50,000,000. 

Mr.  GOSS.     Will  the  gentleman  yield  for  a  que.tion? 

Mr.  STEAGALL       Ves. 

Mr.  GOSS.  My  recollection  is  that  in  general  dfbi-.te  the 
distinguished  gentleman  fm.m  Maryland  Mr.  Gold.sbor- 
ouchI  stated  to  the  metr.beri-hip  heri'  that  no  life-insurance 
company  would  get  any  beiiefit.?  out  of  this  bill. 

Mr.  GOLDSBOROUGH.  I  can  straiphtcn  that  out  with 
my  friend.  I  did  not  mean  to  .say  that  any  life  insurance 
company  was  proli.bitcd  under  the  bill  from  secunn:^  tlie 
benefits  of  this  propo.-ed  law.  What  I  meant  to  say  wa^ 
that  the  insurance  companies  that  wanted  thi.<=  law  passed 
are  not  life-insurance  companies,   but  casualty  compames. 

Mr.  GOSS.  That  is  true,  but  I  understood  the  pentlcman 
in  his  remarks  to  say  that  no  life-m.mrance  company  would 
participate. 

Mr.  GOLDSBOf:(  >rciIL     If  I  .said  that  I  made  a  mistake. 

Mr.  GOSS.  Then  any  life-insurance  com.pany  could  come 
in  under  the  provisions  of  this  bill. 

Mr.  GOLDSBOROUGH      That   is  correct. 

Mr.  PATMAN.  Mr.  Cha.tnian,  I  n.se  m  oppo.sition  to  the 
committee  amendment. 

Mr.  Chairman.  I  did  not  iia-.e  any  time  m  :;e:.tral  dftaate 
and  I  ask  unanimous  consent  that  I  may  proceed  for  5  addi- 
tional minutes. 


Mr.  LUCE.  Mr.  Chairman.  I  shall  net  object  to  this  ex- 
tension of  'ime  but  ihi.-  corr.tnittfe  ii<i.^  had  2  pretty  hard 
days  and  w--  are  rather  tired,  and  I  thall  hope  that  t.he 
remarlcs  will  be  oonfi:;ed  to  the  bill  at'er  th.s  and  that  we  do 
not  have  any  further  exteiision.s  o,f  time. 

The  CHALRMAN.  Is  there  ob.Kcticn  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

:.'.     !F     :\       \\y\::^    INTEitEST-BEARING    Bo?rt>s 

Mr.  PAT\LAN  Mr  C'h.iirman,  this  bill  provides  that 
$50,000,000   m  Govern.mmt   securities   may  be  sold  and  the 

money  delivered  to  the  Rr-ror,'=tn;-!.on  Finance  Corporatim 
and  the  Reconstruction  Finance  CotpoTTition  t.iay  u;-e  this 
money  to  help  certain  insurance  t  on^panies. 

It  is  my  understanduvj  the  inst:rance  con-.ixiniCs  have 
already  been  pretty  well  taken  caie  of  under  lecislaticn 
passed  creating  the  R?construr*ion  F  n.'.nre  Cnrporation  out 
this  bill  goes  much  further  and  provid^^s  that  th*/  Rec; in- 
struction Finance  Corporation  may  purch."»so  the  prt  ferred 
stock  of  an  insurance  company. 

One  part  of  this  bill  that   is  \ery  ubu  ct .  jti.ible   to  nie  is 

i  the  issuance  of  more  tax-exempt  interest -bear.ne  securities 

;  of  the  Government  of  the  ruited  States 

I  When  will  there  ever  be  any  incentive  lor  peopie  to  place 
their  money  in  industry,   commerce,   or   agricult  .:re   as   ion>: 

!  as  they  can  purchase  Grover.-.inent  bends  that,  r.i  rcurse.  me 
guaranteed  by  the  Govern;;:tn'  of  Uie  Ir.itrci  .'-^tc.tts,  and  ::i 
this  way  have  a  more  ccnvenient  place  lor  their  mcney  As 
evidence  of  the  fact   that    mor^ey  will   b^     u:~ed   t,:,   ;.,'.,:  ch.a.  e 

'  Government  blinds   wiien;   tiiey   can   be   purchased,   take   tne 

!  statement  :.t  .-to-day  liied  belca'e  a  Senate  comm.ttee  by 
Mr.  Morgan,  of  the  liouse  of  Morgan,  which  indK"ate,<=  that 
during  the  last  few  vpar.^  his  institution  has  been  sellmt:  (^:T 

;  its  other  stocks  and  i.-)Gi.ds  and  ether  r.iruix'rtvcs  and   pu:  - 

I  chasing  Government  bonds,  and  now  the  institution  h(^ld> 
Government  bonds  aecresatins  m  ;alue  $224  000.000.  L^asi 
year  this  institution  drew  m  intr-rr-;  •  n.oie  than  ST. 500. 000 
on  these  bonds  lioin  'yie  Gnvernir.ent,  and  drew  this  much 
money  the  year  before,  and  did  not  pay  one  penny  of  income 
tax  to  the  United  States  Government 

NEW     MONEY     SHOULD     EE     I--;'F:) 

The  connection  with  the  bill  is  tliis:  Ls  it  rmht  and  fair 
that  Government  bonds  be  nssued  and  soid  to  Mr.  Morgan'.' 
\l:-  Morgan  will  take  the  bonds  and  keep  tium  m  the  vaults 
of  his  bank.  The  money  that  Mr  M.  :i.an  sends  to  Wash- 
ington will  be  delivered  to  the  Rccc;nt ruction  Finance  Cor- 
poration, and  the  Reconstruction  Finance  Corporation  w;i: 
deliver  that  money  back  to  one  of  Mr  .\:'j;san  s  insurance 
companies,  and  he  gets  it  right  back  .ii^am  In  addition  to 
this,  if  Mr.  Morgan  wants  more  money,  he  car.  ha\e  these 
bonds  put  up  with  the  Treasury  of  the  United  States  and 
have  the  Bureau  of  Engraving  and  Printing  print  5224,000.000 
worth  of  new  money,  if  he  wants  it  cind  if  he  use ^  the  proper 
channels  to  get  it. 

MORGAN    CAN    EXCHANGE    BONDS    F'  R    NFW    MONET 

If  he  should  purchase  the  $50,000,000  of  bonds  authorized 
under  this  bill,  he  caii  take  ihese  bonds  through  bankm- 
channels  and  place  them  with  the  Federal  Reser\e  or  wr.h 
the  Treasury  nf  'he  United  States  and  get  new  money  issued 
m  return  for  :h'---e  bonds,  and  at  the  same  time  he  is  usm? 
thp  money  he  w.il  also  ret  interest  on  the  bonds,  and  then 
tile  money  comes  rifiht  back  to  hiS  iiisurance  corporation. 


I  tiimk  It  IS  tarns 


'AC 


nouic  c. 


a  halt  on  suc.n  proceeaimis 


as  this.  It  is  an  idiotic  and  imbecilic  system  that  we  ha-.e 
with  le  p'''ct  to  'he  use  and.  I  nupht  say.  the  abu.se  of  the 
credit  of  the  Government  of  the  United  States. 

Mr,  KV-ALE,     Wili  the  gentleman  yield  for  a  question? 

Mr    P.A.T.NL'^.N      F s.r  a  question;   yes. 

Mr.  KVALE  IT.e  .:;enileman  calls  these  Government 
bonds;  i-  .;  nt  tr.;-  ;h.it  they  are  Reconstruction  Finance 
Corpnra'.on  bones  or  ciebentures? 

Mr.  P.-^rM-^."^:  Th':-  Reconstruction  F. nance  Corporation 
nevtr  issued  ■  ne  dollar  of  bonds,  t)ecauc^  ihc  act  is  unconst^- 
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tutlonAl.  No  one  wOl  rtand  up  here  and  claim  that  the 
Heconstnjction  Finance  Corporation  Act  Is  constitutional. 
ThenfOTc  they  have  never  attempted  to  sell  any  bonds  to 
the  people.  All  these  debentures  are  dehvered  to  the  United 
States  Treaaurj  and  the  United  States  Treasury  sells  Gov- 
ernment MeurlttaB  and  delivers  the  money  to  the  Recon- 
struction Finance  Corporation  In  return  for  Its  debentures. 
Tberefore  they  handle  it  through  the  Treasury  of  the  United 

sutos. 

Ifr.  MOTT.     Will  the  gentleman  yield? 

M       ■  \TMAN      I  yield  for  a  question. 

M.  MOTT  The  gentleman  seem*  to  be  quite  well  in- 
formed on  this  legislation.  Can  he  advise  us  whether  this  is 
a  part  of  the  Presidents  program? 

Mr.  PATMAN  I  am  not  m  position  to  advise  the  gentle- 
man on  that.    I  Itnow  nothing  about  it. 

Of  all  the  people  that  should  be  favored  at  this  time  with 
special  legislaticr.  'ak.ng  up  our  time  here,  the  Morgan  and 
Mellon  groups,  ■*.:.  «^  old  profit  so  much  by  reason  of  this 
taCtabttion.  should  be  the  last. 

sic»rr  Tvx  ^t     "--j 

I  can  tell  you  one  bttle  law  : ...  you  could  pass  in  10 
minutes'  time  that  would  balance  this  Budget,  which  is  so 
much  unbalanced  today,  and  that  little  law  would  be  one 
requiring  publicity  of  income-tax  returns.     [Applause  I 

I  have  such  a  bill  pendmg  before  the  Ways  and  Means 
Committee  at  this  time. 

Mr.  McPARLANE      Will  the  gentleman  yield? 

Mr    P.^TMAN      Por  a  brief  question. 

\!  \l  F.\RLANE.  I  am  wondering  if  Members  of  the 
H  •:   ow  thai  the  Internal  Revenue  E)epartment  refuses 

to  .  :  n  Members  of  the  House  with  any  information  as  to 
matters  under  discussion  here? 

Mr.  P.^TMAN  me  Members  of  the  House  probably  do 

not  knosN  ,  t  a-  .dve  here  a  system  of  secret  taxation. 
We  have  the  same  Jtind  of  a  system  that  put  Chicago  on  the 
rocks.  They  used  to  have  a  secret  tax  system,  and  no  resi- 
dent of  Chicago  could  tell  you  how  much  his  neighbor  was 
paying  in  taxes.  Some  people  were  paying  no  taxes  at  all. 
oUiers  much  less  than  some  others.  We  have  a  secret  tax 
system  in  this  country.  There  is  no  reason  why  the  tax 
rsftums  should  not  be  open  to  pubhc  inspection.  The  tax 
records  of  all  cities,  counties,  and  States  are  subject  to 
public  In^pecion.  so  why  ^hould  we  favor  the  Morgans.  Mel- 
lotis.  Mills.  Meyers,  and  Mitchells  with  secret  returns? 

If  you  will  make  the  income-tax  returns  pubUc.  you  will 
not  have  to  pass  a  gasoline  tax  or  a  sales  tax.  You  will 
collect  plenty  of  money.     [Applause.] 

Do  you  think  that  Mr.  Morgan  would  have  dared  to  refuse 
to  pay  taxes  during  the  years  1931  and  1932  if  he  had  known 
that  the  tax  returns  would  be  subject  to  public  inspection? 
No;  he  knew  they  were  secret  and  that  nobody  would  ever 
see  them  There  was  no  danger  or  risk  in  his  refusing  to 
pay  an  income  tax  or  make  a  full  return. 

We  should  make  Income-tax  returns  subject  to  public 
ir  •  n  We  need  not  pabUah  them.  There  \x  no  reason 
wi..  r.!  y  should  be  published,  but  any  citizen  of  the  United 
States  who  tteslres  to  see  one  should  be  permitted  to  see  It. 

I  want  to  tell  you  that  in  this  investigation — although  the 
newspapers  say  they  are  being  handled  with  kid  Rloves — if 
the  investigation  continues  you  are  going  to  see  all  kinds  of 
tax  frauds  uncovered.  I  do  not  believe  a  majority  of  the 
investigating  committee  will  refuse  to  support  Mr. 
in  his  effort  to  turn  the  light  on  the  House  of 
Morgan. 

V  -^     ^ff-MOKOAi*  amovrr  bhovu>  bs  kxpclss 

I  am  oiif  wi  the  Members  on  this  side  of  the  aisle  who 
believe  that  the  Mellon-Morgan  group  met  defeat  at  the 
polls  last  rrmnmtif  r  and  I  hope  that  no  member  of  the  group 
will  be  taken  Into  the  confidence  or  his  advice  taken  or 
heeded  by  the  present  administration  in  any  way.  shape,  or 
manner.    [Applause.] 

We  have  had  enough  of  Mellonitis — it  is  Mellomtis  that 
has  almost  destroyed  our  country.    Mellon  and  Morgan  ab- 
refuae  to  obey  the  law — they  think  that  they  are 


above  the  law.     They  laelleve  in  law  and  order  as  long  as 
they  can  make  the  law  and  give  the  order. 

Mr.  STOKES.  Mr.  Chairman.  I  think  the  gentleman 
should  confine  his  remarks  to  the  bill. 

Mr.  PATMAN.  Now,  as  to  this  man  Mellon,  he  holds 
$175,000,000  worth  of  Government  bonds  in  two  of  his  bank- 
ing institutions,  collecting  $7,000,000  in  interest  from  the 
aofanunent  on  them  armually.  I  just  wonder  how  much 
Income  tax  he  paid  last  year  or  he  has  paid  during  the  last 
12  years.  You  cannot  find  out  because  the  income-tax  re- 
turns are  secret.  You  ought  to  make  them  subject  to  public 
inspection. 

[Here  the  gavel  fell.] 

Mr.  GREEN.     Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words.     I  do  this  m  order  to  tell  my  colleagues  of  a 
little  experience  a  city  in  my  district  recently  had  with  the 
Reconstruction    Finance    Corporation.     The    people    of    the 
city  were  naturally  encouraged  by  reading  reports  that  the 
Congress  had  appropriated  large  siuru  of   money   for   this 
Corporation  to  relieve  industry,  the  railroads,  the  banJcs.  the 
insurance  companies,  as  well  as  the  mumcipalities  and  other 
subdivisions  of  our  Government.     They  decided  they  would 
make  application  to  enlarge  and  improve  their  waterworks. 
They  filed  the  aiH?iUcation  and  members  of  the  delegation 
from  my  State   requested  that   it   be  favorably  considered. 
It  was  turned  down  some  time  ago.     A  few  days  ago  the 
Honorable  L.  B.  Alexander,  the  mayor  of  this  town.  Waldo, 
made  a  trip  up  here  and  appeared  before  representatives  of 
the  Corporation  personally  and  most  ably  explained  the  pur- 
pose of  the  application,  and  explained  that  their  little  water 
plant  had  been  self -liquidating  and  would  be  self -liquidating 
in  the  future.     They  asked  for  $6,300.     Why.  that  amount 
would  not  have  been  1  day's  interest  on  the  amount  that 
the  Corporation  had  been  loaning  to  the  railroad  companies. 
I  doubt  if  it  would  have  ptud   10  minutes'  interest  on  the 
$80,000,000  which  the  newspaper  reports  say  that  Mr.  Dawes, 
a  former  chairman,   received   from   the  Corporation   for   a 
Chicago  bank.    I  do  not  believe  It  would  have  paid  the  inter- 
est for  2  dajs  on  the  amount  of  money  the  railroad  companies 
;  had  borrowed,  and  by  the  way,  the  newspaper  reports  say 
!  that  those  railroad  companies,  many  of  them,  have  now  de- 
faulted on  the  interest.     But  that  is  neither  here  nor  there. 
The  mayor  appeared  and  explained  that  they  had  m  their 
I  water  fund  a  surplus  of  $800.  that  they  had  in  their  general 
j  city  treasury  a  surplus   of   $1,300  or   $1,400   in   cash,   that 
there  was  not  a  bond  outstanding  or  a  jienny  of  indebted- 
ness against  the  whole  city  and  that  every  user  of  the  water 
now.  and  everyone  to  be  added  to  the  system  through  the 
Improvements,  was  a  permanent   resident  of  the  city  and 
owners  of  their  homes  and  able  to  pay  for  water  used.     We 
were  advised  by  the  corporation  ofUcials  that  they  did  not 
think  that  we  should  be  permitted  to  borrow  unless  we  went 
back  to  our  little  town  and  had  the  people  vote  bonds  and 
then  turn  the  t»nds  over  to  the  Reconstruction  Finance  Cor- 
poration  for   collateral.    We  had   always   been   under   the 
impression  that  the  two  billion  six  or  eight  hundred  million 
dollars  that  we  had  appropriated  and  authorized  for   this 
Corporation  was  to  be  loaned  to  our  municipalities  direct  and 
without  bond  Issuance.   The  Reconstruction  Finance  Corpora- 
tion in  this  instance,  at  least  it  seems  to  me.  would  occupy 
the  role  of  bondbroker  merely  to  handle  the  bonds  for  our 
bttle  city.     This  city  had  also  held  an  election  la.st  Decem- 
ber in  which 'a  very  large  majority  of  the  voters  voted  favor- 
ably for  this  very  Improvement.     The  Corporation  wants  to 
stand  behind  a  clause  in  the  constitution  of  our  State  and 
demand  that  the  city  of  Waldo  vote  a  bond.    Why  should  we, 
in  conscience,  continue  to  appropriate  money  for  this  Cor- 
poration which  has  so  utterly  failed  to  relieve  the  munici- 
palities in  my  State,  particularly  this  one  which  wanted  only 
$6,500.     My  friends,  it  Is  ridiculous. 

It  seems  to  me  that  there  should  be  a  more  liberal  inter- 
pretation of  the  law  by  the  Reconstruction  Finance  Cor- 
poration. I  fully  appreciate  the  fact  that  the  Corporation 
should  have  securities  for  the  loans  and  that  they  should  be 
most  careful  in  the  way  they  handle  the  pubhc's  money,  but 
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from  newspajKr  reports—  T  .io  not  say  that  they  arc  so,  but  I 
believe  they  are — the  Coriiriutinn  ha.s  been  loaning  miilioii.s 
and  millions  of  dollars  on  .<ocunty  far  weaker  iha;:  :riat 
offered  by  the  city  of  Waldo.  Via.. 

The  CHAIRMAN.  The  t. :::•.•  of  the  sent L man  frun:  Flor- 
ida has  expired. 

Mr.  GREEN.  Mr.  Cluui  n-.an,  I  a.sk  unanunous  consent 
to  proceed  for  1  minute  mere. 

The  CliAIRMAN.     Is  there  tibject.on? 

There  was  no  objection. 

Mr.  GREEN.  The  loan  ha.s  bt>en  approved  by  the  -,  otrrs 
of  the  town.  The  thing  I  should  like  Lo  say  further  i.s  tli;.  : 
That  it  is  common  practice  by  towns  :n  my  State  for  the 
city  or  town  officials  to  pive  their  notes  for  mdcbtecines.s 
over  a  period  of  years.  Individuals  and  firms  accept  the.se 
notes  and  they  are  invariably  paid  at  maturity.  Our  indi- 
viduals and  firms  sell  to  eitics  en  credit  and  also  loan  mon-v, 
taking  only  such  open  notes  as  security,  but  the  Reconstruc- 
tion Finance  Corporation  attempts  to  hold  that  the  e;;y 
cannot  borrow  for  more  than  12  months  upon  .surh  open 
notes,  even  though  th.e  project  would  be  self-liquidating. 
In  my  opinion  this  Waldo  pro.iect  is  in  fact  a  self-liquiuatni;,' 
project,  and  the  city  will  meet  the  oblistations  which  it  seeks 
to  enter.  The  corporation  now  has  it  under  consideration 
and.  we  hope,  may  even  yet  act  favorably.  I  call  this  case 
to  the  attention  of  my  c^llraeues  for  consideration  m  con- 
nection with  the  bill  bef-.  :e  us,  which  w.ll  allow  a  h'd^e  sum 
for  the  large  corporate  interests. 

Mr.  STEAGALL.  Mr.  Chairman.  I  simply  desire  to  let  the 
Committee  understand  what  is  involved  m  the  amendment 
now  under  consideration.  Tl:e  onu.nal  bill  as  it  passed  the 
Senate  contained  language  Ah.ch  v.c  tliuu:-ht  was  not  en- 
tirely definite  in  fixing  the  l.:i-.t  of  k.ans  tliat  rn.rht  be  made 
by  the  Reconstruction  Finance  Corporation  under  this  bilL 
The  House  Committee  on  B-.nkmg  and  Currer.cy  amended 
it  to  make  it  most  specific  and  definite  and  umqu..  fiioned 
that  there  cannot  be  loans  in  excess  c  1  a  total  amount  of 
$50,000,000.  That  is  the  amendment  on  wh.ch  the  Ccm- 
mittee  is  about  to  vote. 

Mr.  GLO\'ER.  Mr.  Chairman,  I  move  to  i^trike  cut  the 
last  three  words. 

Mr.  Chairman,  I  regret  that  a  bill  of  this  k.nd  at  this 
time  of  the  session  has  found  its  way  into  the  House.  I 
thought  when  the  insurance  comparxies  borrowed  $90,000  wOO 
of  the  taxpayers'  money  that  they  would  be  satistied  bi: 
now  they  come  back  here  today.  Po.'  -ibly  the  uidcn.r.ity 
companies  have  not  got  all  they  wanted,  and  they  coir^e 
back  now  and  want  $50,000,000  more  to  be  loan^-d  to  tlum. 
Oh,  you  say.  let  the  RecorLstruction  Finance  Corporation 
advance  the  money.  Do  you  know  what  you  are  domp  with 
the  Reconstruction  Penance  Corporation':'  You  are  dealing 
out  the  public's  cash  throu  -h  that  apency.  Let  tis  think 
for  a  moment  where  we  arc  lom;:.  The  Recon.  truct.on 
Finance  Corporation  has  already  loaned  over  $2,000,000,000 
of  the  people's  money  on  th^-  d.r- ction  of  this  Concr^.^s. 
We  have  advanced  $2,000,000,000  to  eo  to  the  relief  of  farm 
mortgages,  $2,000,000,000  to  go  to  the  relief  of  home  owners, 
which  they  needed  so  badly.  That  makes  $4,000,000,000. 
Tomorrow  we  are  coming  back  wi*h  a  little  bill  asking  you 
for  only  $3,300,000,000;  more  than  $7,000,000,000  for  this 
Congress  alone.  I  am  n  t  pomg  to  vote  for  anyth.np  m 
the  way  of  a  further  appropriation  that  does  not  go  to  re- 
lieve some  man  who  is  out  of  emiploymient.  These  bip  in- 
demnity companies  are  not  out  of  business.  When  they 
are  able  to  pay  such  salari' s  as  have  been  put  into  the 
Record  here  today,  some  of  them  as  much  a.i  $200,000  p-'r 
year,  they  ought  to  be  ashamed  to  come  here  at  this  time 
and  a.sk  this  Congress  to  appropriate  further  money  to  cany 
on  such  conduct  as  that. 

The  members  of  the  Recon.^truction  Finance  Corporation 
only  get  $10,000  a  year.  The  m.rn  at  the  head  of  the.se 
insurance  companies,  or  soiae  of  them,  drawing  $175,000  a 
year,  and  now  they  come  here  and  want  you  by  your  \ote 
to  put  a  further  burden  on  your  pc^ople  to  give  them  more 
money.     I  am  not  going  to  do  it  as  far  a^  I  am  ccncerued. 


I  b*::eve  thi^  bill  cw-hi  to  be  killed  right  here  on  the  floor 
of  this  H-u-c  t   day  and  tixis  extravagance  stcaped 

Mr.  CAVICCHIA.     Will   the    funtleman   yield  ,^ 

Mr   GLOVER.     I  yield 

Mr,    C.WICCHIA.     Dot^s   not    the   gentleman   reali.:e  that 
the  list   of   high-salaried  men   vs-h;cli  tl.e   rertlem.an  lead   a 
'  moment    aeo    apphes    to    life-insurance    cum;  an.e>? 

Mr.  GI.OVT:i:  Oh,  did  you  not  lu  ar  him  tell  how  a 
might  be  ;.pphea  to  life-insurance  compan-c-  anvi  .ndem.niy 
ccmpaiae,-'^ 

Mr,  C.'WICCHIA.  They  might  come  m,  yp,- ;  bu*  !>.is  is 
for  a  type  of  ;n-urancp  company  that  c;ii;not  afford  to  pay 
such  salaries. 

Mr  C/LOVEH,  Will  yc^ti  please  tell  me  what  the  pres:aen' 
of   th*-^   G'.cbe   Indemnity  Co,    is   drawing    now"' 

Mr  CAVICCHIA.  I  do  not  think  he  is  dra'.v:ng  anything 
today 

Mr.  GLOVEI?,  Oh.  no.  He  i'^  like  the  gentleman  ov?r  :n 
the  Senate  who  d',.,es  not  make  anything,  ^!r,  Mon:an. 
:  Laughter  ; 

Mr.  CA\T:cCHIA,  Would  the  gentU  man  l.ke  to  pa\-  the 
losses  that  Mr,  Morgan  had  from  1929  to  1032'^ 

Mr,  GI-OVP:h,  I  am  not  associating  with  Mr.  Morgan'.i 
kmd  of  business.  He  lias  bef^n  trymp  to  put  over  some 
things,  and  lost,  and  he  might  have  had  a  right  to  lo.se  some 
of  it,  because  he  was  trying  to  do  thmgs  l".e  ought  not  to 
have  done. 

Mr.  CAVICCniA.  Why  does  the  gemien.an  not  be  fair 
and  wait  until  the  investigation  is  finish-:  d  :> 

Mr.  BLANTON.     Will  the  gentlema.i  y:e:d? 

Mr.  GLOVER.     I  yield. 

Mr.   BI, ANTON.     If   Mr.   J    P,-:Tpont    Morgan   ha.-    :-uc-h    a 

wonderful  defender  and  prcttL"'  r  in  *hr  Un'ed  .-'la'es  6"n.- 

ate    surely  my  friend  from  Arkan-sas  ought  not  i(:  c  b.^ect  to 

Mr.  Morgan's  having  an  equally  good  defender  in  me  House. 

I  [Laughter.] 

1  Mr.  GLOVER.  Well.  I  do  not  want  to  be  sprkr  m.an  fs'r 
him  myself,  and  that  is  not  all  of  it  I  am.  not  gsii.g  lo  be. 
I  am  going  to  think  of  the  goc  d  p -ople  bat-k  liom^e  who  are 
going  to  be  burdened  with  every  cent  of  this  if  it  is  voted 
I  out.  You  have  to  dig  it  out  of  the  pf^cuie  liv  laxation.  Dur- 
I  ing  the  administration  that  has  lust  gf  iv  out  we  chided  yoa 
for  such  e.xtravagance  and  vshat  ai  e  we  doicr:':'  Ycu  set  a 
pace  for  us  'h:t*  :s  a  sna-l's  pace  com.pared  to  v,ha:  v%-e  are 
doing.  ;Laugli:ei'.:;  I  tell  ycu  as  Democrats  we  ought  to 
come  to  a  halt  on  this  kind  of  thing.  I  am  roint:  to  uo  it  as 
far  a.-  I  am  <  oncemr-d  on  this  bill. 

Tlie  CH.'MHM.A.N.  Tne  time  of  the  gentleman  liom 
Arkan.sas  [Mr.  Glcvfr     has  expired. 

Mr.  STE.^GALL.  Mr.  Chairman,  I  a-k  unanimous  con- 
sent that  all  debate  on  this  amendm.^nt  do  !:ow  close.  Th.s 
is  purely  a  perfecting  amendment. 

Th'^  (."JlAlP.yiA'S  The  foj'^Mion  i.---  on  the  ado;^ticn  of  the 
committrf*  ami  i-dm-'nt. 

The  ccinmi'tet'  am.endm.fm.t  wa.-   aor»ed  to. 

Mr.  BiiEDY.  Mr  Cliairm.an.  I  h..'.-c  an  amendment  on 
the  Clerk "s  de-k. 

The  Clerk  reati  a.:  follows- 

Amendment  oftcred  by  Mr  Bet.I'T  Tace.-  1  aad  2.  .str.ke  cut 
I  section   1   and  insert   in   I:ea    thrrr-^.-f   V:  r   '.    r.iw:':;-    -ection: 

'■  Whonf^vrr  during  tbe  fx;=t'r.-  r-nu-..-' r. -v  any  ansv.ranre  roni- 
panv,  u  Set  .'.or  through  b.Tri  ir.aiait'frr.r.-.t  or  otherwise.  Jais  ex- 
J.a a.-U'ii  ;;-  resources,  it  iiiay  be  at  coa.rr.odaied  v,ul7  ^ancL'^  by 
i;.,"  Kn  ..  a.  "..■•action  Finance  Corporation  by  ut:l.-.'r.a^  i...  tiie  ta.ci 
Corporation  promissory  notes  " 

Mr  FTFAGALL.  Mr  Chan  man.  I  ask  un:.nimous  con- 
.^ent  that  ah  debate  on  this  sedition  and  all  amendmenls 
thereto  close  m  10  .T..nutes. 

Mr.  SW.AIS'K.     Mr.  Chairman,  I  want  5  minutes. 

Mr.  Tf^UAX.     -Mr.  Chairman.  I  wiu.t   5  nnnutes. 

Mr.  STEAGALX.  Mr.  Chairmian.  I  n-.ove  thai  all  deoate 
on  this  ^ectlon  and  all  amenamenls  thereto  (lo.e  m  15 
m  mutes. 

The  motiuZi  was  agree  a  LO. 
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Ur.  BEXDY.  B«r.  Chairman.  I  have  tried  to  boil  down 
Into  a  few  words  the  real  meaning  of  this  bill.  All  this  bill 
^provides  is  that  whenerer  during  the  existing  emergency  any 
Insurance  company,  whether  through  bad  manatan^^  or 
Otberwlae.  has  exhausted  its  resources,  impaired  tti  capital. 
and  needs  money,  it  may  be  accommodated  through  the 
RecoMlrucUon  Finance  CorporaUon,  if  It  will  sign  a  prom- 
issory note. 

That  IS  all  there  is  to  this  bill.     Let  me  make  this  clear.  , 
that  no  life-insurance  company  asked  for  this  legislation. 
The  thousands  and  hundreds  of  tlMnisands  of  policyholders  I 
m  life-insurance  companies  may  as  well  be  informed  now 
as  any  time  that  no  life-insurance  company  in  this  country  | 
is  demanding  any  such  kind  of  legislation    and  It  seems  to  | 
me  that  we  have  come  to  the   point  where  we  must  take  | 
pretty  serious  thought  before  we  travel  further  m  the  direc- 
tion we  have  been  headios. 

Up  to  this  time  whenerer  we  have  loaned  money  through 
the  Reconstruction  Finance  Corporation  we  have  loaned  it 
on  adequate  and  safe  security  It  has  been  a  business  prop- 
OftiUon.  Now  we  have  come  to  the  day  when  a  few  cas- 
ualty companies  come  to  us  and  say;  "We  have  no  more 
collateral;  our  capital  is  impaired;  wf  need  some  of  the  peo- 
ple's money.  We  want  the  Government  to  come  Into  this 
tjmrtn— s  with  us.  We  want  the  Government  to  buy  capital 
stock  with  public  moneys  but  we  will  not  agree  to  match  it 
with  cash  capital  in  the  new  set-up. " 

The  gentleman  from  North  Carolina  explained  how  they 
are  going  to  get  their  capiUl  stock.  They  are  simply  going 
to  go  out  and  Induce  those  who  have  a  claim,  either  actual 
or  claimed,  against  the  insurance  company  to  accept  pre- 
ferred stock  for  it.  The  RecorLstruction  Finance  Corpora- 
tion must  pay  good  money  for  its  stock  and  Insurance  com- 
panies will  take  the  money  they  get  from  the  Reconstruc- 
tion Finance  Corporation  and  go  right  back  to  the  Recon- 
gljm»tlffn  Finance  Corporation  with  it  and  demand  the  col- 
lateral they  have  left  with  it  for  former  loans.  Is  it  wise 
for  us  to  make  this  possible?  Of  course  not.  When  the 
transaction  is  completed  the  applying  Insxirance  comptuiy 
has  as  much  or  more  of  the  pubhc  moneys  than  it  had  when 
it  borrowed  from  the  Reconstruction  Finance  Corporation 
and  furnished  adequate  and  safe  ooUateral.  but  the  Recon- 
struction Finance  Corporation  has  given  up  good  collateral 
az>d  taken  preferred  stock.  In  other  words,  this  bill  would 
enable  insurance  compames  to  get  more  of  the  people's 
money  and  get  back  collateral  pledged  for  former  loans.  If 
the  bill  could  be  amended  to  compel  these  casually  insur- 
ance companies  to  match  every  dollar  of  Government  money 
put  into  preferred  stock  with  new  ca&h  capital  stock  of  their 
own  we  could  justify  the  passage  of  this  bill. 

In  tbeee  few  words  in  this  projxised  amendment  I  have 
MBdeavored.  in  my  own  way.  to  bring  l)efore  the  House  the 
wbole  picture  that  is  presented  by  this  pending  bilL 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   BEEDY.     I  yield. 

Mr.  SNEUL.  I  was  told  by  a  member  of  the  committee 
that  it  was  not  the  intention  to  do  any  more  tmder  this  bill 
for  the  insurance  companies  than  had  been  done  for  the 
bankmg  Interests  in  the  former  bill  and  that  these  insur- 
ance companies  will  not  have  any  money  or  paid-in  capital 
stock  except  on  the  same  conditions. 

Mr.  BEEDY  That  ha^  been  sUted.  It  has  been  said  that 
Is  what  !.s  intended  but  when  we  offered  to  test  their  sin- 
cerity I  1  .t  Ji  capital -matching  amendment  offered  by  the 
tentleman  from  North  Carolina  in  our  committee,  the 
amendment  was  not  accepted. 

Now.  let  us  put  such  a  provision  right  in  this  bill.  Let  us 
amend  it  here  on  the  floor  as  suggeefeed  by  the  gentleman 
from  North  Carolina  It  wa--i  the  dedre  of  the  gentleman 
from  North  Carolina — and  it  is  my  desire — to  Insert  a  pro- 
vlaion  '  I'  vould  compel  these  borrowers  who  are  to  put 
their  h-i;.^.>  .:ito  the  Government  purse  through  the  Recon- 
struction Finance  CorporaUon  to  contribute  an  amount  of 
cash  stock — stock  for  which  they  must  pay  cash — equal  to 
the  amount  of  stock  the  Government  is  asked  to  buy  through 
the   Reconstruction   Finance    Corporation.     But    they    said* 


"  We  cannot  do  that."  Of  course  they  cannot.  They  ha.e 
no  more  money.  They  are  not  going  to  put  any  new  money 
into  this  new  set-up.  They  are  just  going  to  bleed  us  white, 
and  I  am  telling  you  we  have  just  got  to  stop  somewhere. 
I  think  this  is  the  place  to  stop. 

Mr.  REILLY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BEEDY.     I  yield. 

Mr.  REIIXY.  Is  there  any  difference  as  regards  the 
solvency  of  an  operating  company  if  it  wipes  out  $5,000,000 
of  Its  liabilities  by  preferred  stock  instead  of  securing  caiih? 
Mr.  BEEDY.  Not  if  the  Labilities  it  wipes  out  are  real  and 
not  concocted  for  the  express  purpose  of  distributing  stock 
allegedly  to  match  stock  paid  for  with  good  money  by  the 
Reconstruction  Finance  Corporation. 

Mr.  REILLY.  As  far  as  the  Government  Is  concerned,  the 
loan  is  just  as  good,  is  it  not? 

Mr.  BEEDY.     Of  course,  we  can  put  enough  money  into 
any  company  that  is  involved  to  set  it  up  on  lis  feet  agam. 
[Here  the  gavel  fell. I 

Mr.  BEEDY.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes,  and  I  am  not  going  to 
speak  any  more  on  this  bill. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 
There  was  no  objection. 

Mr.  REILLY.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  BEEDY.     I  yield. 

Mr.  REILLY.  When  you  wipe  out  $5,000,000  of  the  com- 
I>any's  liability  they  are  $5,000,000  nearer  being  solvent.  It 
is  just  the  same  as  though  they  had  got  that  much  money; 
there  is  no  difference. 

Mr.  BEEDY.  Let  us  be  perfectly  frank  about  the  matter. 
When  they  can  induce  claimants  and  creditors  to  accept 
preferred  stock  they  relieve  themselves  of  the  demands  of 
those  creditors. 

Blr.  REILLY.  It  is  Just  the  same  as  though  they  had  se- 
cured $5,000,000  in  money. 

Mr.  BEEDY.     That  is  true  if  the  claims  are  legitimate, 
but  I  am  saying  that  under  the  terms  of  this  bill  the  insur- 
ance compames  themselve.s  do  not  put  in  any  new  money. 
I  am  speaking  about  that  feature. 
Mr.  REILLY.     That  is  true. 

Mr.  BEEDY.  And  I  call  attention  to  the  fact  that  we 
have  got  to  decide  whether  it  Is  to  be  an  accepted  obliga- 
tion of  this  Government  to  rehabilitate  companies  which 
have  exhausted  their  resources  and  impaired  their  capital 
stock.  If  that  is  an  obligation  of  Government  then  let  us 
go  ahead  with  It,  but  then  when  we  have  taken  that  step 
and  are  a  partner  in  these  businessee,  how  shall  we  resist 
those  who  will  come  to  us  and  say:  "It  is  a  proper  func- 
tion of  Government  to  run  the  banks;  it  Is  a  proper  function 
of  the  Government  to  run  the  railroads  and  the  insurance 
companies,  because  they  are  all  affected  with  a  public  inter- 
est; the  Government  is  already  a  partner  in  them  and  it  is 
In  the  Interest  of  the  whole  people  that  the  Government 
take  over.  In  their  entirety,  these  different  activities." 
You  will  find  It  difBcult  If  you  take  this  first  step  to  refuse 
to  take  the  final  step.  Once  you  start  on  this  Journey  I 
think  you  will  be  compelled  to  go  the  whole  way. 

I  think  we  ought  to  consider  very  carefully  before  we  vote 
to  support  this  bill  in  Its  present  form.  I  shall  vote  agsUn^t 
It  unless  the  cash  capital  matching  amendment  to  be 
offered  by  the  gentleman  from  North  Carolina  Is  adopted. 
[Applause.] 
Mr.  CCLKIN  Will  the  gentleman  jrleld? 
Mr.  BEEDY      I  yield. 

Mr.  CCLKIN.  ^The  Inference  has  been  given  out  here 
that  all  these  insiirance  companies  have  to  do  is  to  go  m 
with  a  promissory  note  and  walk  out  with  the  funds. 

Mr.  BEEDY.  That  Is  right;  that  is  all  they  have  to  do 
under  the  provisions  of  section  2. 

Mr.  CULKIN.  Is  it  not  true,  I  will  ask  the  gentleman 
from  Maine,  that  they  have  to  deposit  collateral,  the  same 
as  the  banks? 
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No;   if  thf^y  had  collateral,  they  wou'.j  not 
Lliii,   1'  c:>la:Mii.     They  have   exhauiled   their 


Mr-  ^i.^IKDV 
be  asking  'or 
collateral  already. 

[Here  the  cavel  feU.l 

Mr    -WANK  rose. 

The  cri.\;:;.%!.\N      T^-ir   r:rr.tl:':::an  from   Oklahoma     Mr 
SwANKl    1     :■'!'    f-in.'Cd  i:)i   5   niinutc.'-. 

Mr.  SWANIC      :.'.:■    Ciiainr.an.  I  a.  k  iir.animoufc  con.  cr.'.  to 
revise  and  extciul  my  r-,  mark.-  m  Llie  Record. 
The  CU.'MKMAN      Ls   there   objection? 
There   ^v.i     no  objection. 

Mr.  SWANK  Ml  C^Lairman.  I  have  always  believed  in, 
worked  fur,  ar.i!  p'uc-tircd  eccnomy  in  public  ol?.ce.  For 
several  years  I  iiave  .stated  that  expenses  of  government — 
Federal,  State,  couT^y.  city.  and  local — must  be  reduced. 
A  few  years  ago  we  reached  the  pomt  where  we  could  not  pay 
the  increased  expen  o.-^  and  o.-peciaHy  the  expenses  of  gov- 
ernment where  the  money  must  be  derived  by  direct  taxation. 
Direct  taxation  ha?  now  Ijecome  unbearable,  and  even  if 
there  were  no  morttaaes  thoiisands  of  our  citizens  would 
lose  their  homes  bei:.u.se  they  cannot  pay  the  h:gh  taxe.-. 
As  long  as  additior.a;  nir.liods  of  raism^;  revenue  can  be  de- 
vised and  put  into  etTect  we  need  not  look  for  much  reduc- 
tion in  public  expenses.  The  taxes  that  are  collected  should 
be  levied  largely  upon  those  most  able  to  pay,  but  n:a:.y 
times  those  who  are  mo.'^t  able  to  pay  do  not  con'iib'ute 
anj'thing  to  governmental  (  xpen>e.s. 

The  gross  public  debt  of  th?  United  States  now  anuvunls 
to  more  than  $20,000,000,000,  and  the  annual  interest  appro- 
priated and  paid  to  these  ncnt.ixable  bondholders  amoimts 
to  more  than  $600,000,000  Tlii.^  ls  one  of  the  mo,  t  eut- 
rageous  provisions  of  our  taxmp  .sy.stem.  Money  r,.::  be 
derived  when  needed  to  loan  on  farnis  and  city  h.omi  ■  to  re- 
lieve our  distressed  ana  cieb:  burdi  ned  cit.zen.-  m  nthtr  ways 
than  by  nontaxable  bonds.  Coii^iess  tan  authorize  the 
Treasury  Department  to  issue  bond^  at  a  small  rate  of  in- 
terest, which  will  not  be  sold,  and  can  be  pic.stnted  to  the 
Federal  Reserve  Board  for  the  issuance  of  Federal  Reserve 
notes  which  circulate  as  other  moivy.  Another  method  of 
deriving  these  funds  is  for  Congre.ss  to  direct  the  Treasury 
Department  to  issue  Treasury  u.>ws  and  appropriate  the 
interest  that  has  tn  b«  raid  iip..n  the.^e  nontaxable  bonds, 
put  it  in  a  sink.nt  luiui,  and  retire  the  total  lasue  m  a 
certain  period  of  years.  It  .i  man  lia^,  $1,000,000  mve.-ted  in 
4  percent  nontax. iblc  bnr..i  he  receives  an  income  of  $40  000 
per  year  upon  v.n;wh  he  pa;.  >  no  taxes.  If  a  widow  h.i.-^  a 
cheap  shack  that  she  call^  iion-ie  she  is  required  to  pay  taxes 
under  this  system 

Our  salaries  are  reduced  15  percent  under  the  present  law, 
but  the  1  •  .il  V-.--  : .  aM-  is  much  more  than  that  by  reason 
of  the  fact  that  we  increased  income  taxes  which  apply  to 
these  salaries.  1  supported  this  reduction  and  voted  to 
reduce  our  .salaries  2,5  ptreent.  All  Federal  salaries  have 
t>een  redureil  except  those  of  the  Federal  judges,  and  tho.se 
salaries  should  be  reduced  just  the  .same  as  other  salaries. 
I  noticed  in  the  papers  that  while  these  judges  have  been 
advised  that  they  ean  contribute  this  15  percent  reduction 
\l.r'-,'  h.ive  bem  miy  ii  who  complied  with  this  suggestion. 
The  iii'iiua;  salaries  of  the  Federal  judges  are  as  follows: 

Uni-ed  .'^tate.s  Supreme  Court:  Chief  Justice,  $20,500;  eight 
A^"-  .eiate  Ju>tieis,  ht   $20,000  each. 

'nited  R'ates  Circuit  Couit  of  Appeals:  Forty  judges,  at 
$:j  500  car  hi 

Uni:e.!  SM'e';  (l!.»tn(t  courts:  One  hundred  and  fifty-one 
district  "i.lct-   H'  $10  000  each 

Court  I  '.  C-  :;v  rr.  ar.d  Pat.  nt  Appeals;  Presiding  judge  and 
four  ass  i.  ...T  '..  1.  e^    at  $12,500  each. 

Cu.stoms  Court  Pi'-id;:;!?  judpe  and  eipht  judpf--,  nt 
$10,000. 

Court  of  Claims:  Chief  justice,  at  $12,500;  four  judt  u-  at 
$12,500  each. 

Territorial  court.s— TTav.aii:  Chief  justice,  at  $10,500,  tw- 
associate  justi'-p'.  .w  i-lCui)  ea  h  Four  judt^es  of  circu.: 
courts,  at  $7.5ju   c.:.h  lor  the  fust  cncuit,  and  one  jud-c 


th' 
■h 


>econd.    tr.iru. 


ea.  h    Ir: 
$7  000  e. 

Til"  t( 

Ur.d'  r  the  law  a  Federal  ;udee  ma 
when  lie  becomes  70  year^-   ol    a;  •    a 

pf'd'  ral 


ai  salary  of  all  these 


es  am',  un:-  t;^ 
retire  or. 
er    serv.::i: 
id^'S   ret.: 


J2.4i^4.000. 

full   sa...ry 
10    ycar^. 
(U    en  lull 


i.nuai   rct.rement   salaries 
,2.;3   per   year  each  on  an 


April  1.  1933.  there  were 

pay  a:;d  : he  to'.il  .•^.im  of 
a:i,.!Unts  to  S236.00C  v,  h.L 
a\erace, 

Mr-  Cha.rn.an  I  am  cppo.scd  to  this  retiremoiit  pay  U)V 
Fedc:al  jUGges.  aiid  that  law  should  be  repealed.  It  ;u^h 
a  public  o.Ticial  \^hw  r.as  a  lifnme  .iob,  with  no  expt  ns(,> 
in  gett.n?  the  posr..>.n,  caruiot  save  enough  to  live  upon  ccm- 
fo:  tably  after  he  retire.^  then  the  people  of  the  United  Slat«'s 
sliould  not  be  taxed  because  he  has  net  laid  aside  eiiouph 
to  live  upon-  There  is  no  more  reason,  in  my  judf^ment  lor 
ret.rinp  a  Federal  .rud^e  upon  a  salary  than  there  is  of 
retiiini.;  any  other  American  citizen  who  has  contributed 
h..-  : .i:.'  .  mcr.ey,  ,ir.(;  Libor  to  pay  these  salaries. 

Under  the  present  provi.sions  of  our  Constitution,  .salaries 
of  Federal  .ludpes  cannot  be  reduced  by  taxation  or  other- 
wise, except  tho.-.    o*  di.'^-trict  .ludges  m  Alaska.  Puerto  Ma"o. 


Hawaii,  and  .ludize; 


the  Court  of  Claims,  Cu.'^toms  Court, 


and  Court  of  Customs  and  Patent  Appeals.  Iii  order  to 
peiinit  a  reduction  in  these  .salaries,  on  the  4th  day  e-f 
April,  ir33-  I  mnoduced  H-^u.sr  Jomt  Resolution  144.  winch 
jir;.;)>  es  an  amendni-'Tit  to  the  Con;;titution  of  the  United 
State;.,  and,  if  adopted,  the  salaries  of  these  Federal  .n-i:U:es 
could  be  reduced  the  same  as  il.oe  of  otl:cr  Federal  cfScial.-. 
The  resolution  is  as  follows: 

Resolved  by  the  Senate  and  House  o'  Rpp-f'^entatwes  of  the 
United  States  of  America  in  Congress  asfc-r.bird  >tu-o  thirds  of 
each  House  concurring  therein).  That  in  lieu  at  section  I  »ris  ic 
III.  of  the  Constitution  of  the  United  States  of  Ameruu  -.'  e  ,'  1- 
lowlng  be  proposed  as  an  amendment  to  i;.e  Cr:\'-t;t  :::'<:.  which 
shall  be  valid  to  all  intents  smd  pvirpcst  >  ...  a  j  ..:;  ':  li.e  Con- 
stitution when  ratified  by  the  legislature  .  oi  ihree  1  art;.-  of  The 
States. 

The  Judicial  power  of  the  United  States  shall  be  vc-fl  .:  ::.e 
Supreme  Court  and  in  such  Inferior  courts  as*  the  Coi.s  "-'s^  n  ;iy 
from  time  to  time  ordain  and  establ.  .li  TiiC  judjiev  b  .1.  (-:  the 
Supreme  and  Inferior  courts,  shall  ho.u  ti.eir  offitc-  da:.ny  gjod 
behavior,  and  shall  receive  a  compensation  for  their  services,  to  be 
ascertained  by  law,  and  paid  out  of  the  Trra.-\;ry  cf  the  United 
States. 

Mr,  C'h.iirman,  when  salaries  ar-p  redur"d.  th'^re  should  be 
no  large  salaries  exempted,  whether  for  Federal  judges  oi  anv 
other  ofBcials.  The  laws  of  th'^  United  States  should  be  -o 
written  tha^   'hev  will  apply  to  all  our  citizeriS  alike.     This 

■  resolution  sheulr.  b'    ;  li'^t^d  by  CGn.,Tes'-  ana  the  Con.stitution 

'  of  the  United  States  am.enri'^d  .' o  these  salaries  will  be  re- 
duced the  same  as  other  :-aianes.  It  is  not  right  to  take 
all  pensions  and  compensations  from  so  many  of  our  dis- 
abled soldiers  and  not  reduce  the  salaries  of  these  judges, 
the  .same  as  other  ofEciaLs. 

Mr.  Chairm.an,  the  crudest  piece  of  legislation  enacted 
since  I  have  been  m  Congress  is  the  so-called  '  economy 
bill  ■'.  or  the  bill  that  .strikes  so  m.any  of  the  disabled  veterans 
and  their  dependents  from  the  compensation  rolls.  Economy 
for  whom''  Instead  of  taking  the  small  allowances  from 
the.se  .soldiers,  I  prefer  to  take  it  from  the  big  nontaxable 
beridholders  viho  receive  their  allowances  in  the  way  of 
interest  and  upon  which  they  pay  no  taxes.  Ah,  Mr  Chair- 
man, when  the  bcy.s  donned  their  khaki  jackets  m  1917  and 
1918  and   left   their   jobs  and   their   families   for   the   World 

I  War.  they  v, ere  acclaimed  by  all,  includinK  the  internationHl 
bankers  v\ii  .'  !.;,|M'C  sur'h  a  financial  harvest  fr(jm  that  war, 
W'e  promised  tlinn  then  that  the  wounded  and  sick,  th»Mr 
drjK'nde!,!  w.ciov  •  arai  liiile  clnldren  would  be  cared  for  by 
ri   nra;e!ul   propic.  ar.d   tfi^  people  are   i.'rate!i.i,   bu!    i)or    the 

'  Nafanal  ?:ei  ii';.'!.','  I.e.'. cue  whan  sponsoi  cd  rhe  bill  and  at 
uh'    e  b'  hcyt    .'    V,  a     <  r.aetp'* 


(■  b'  hcyt    .' 
,..  -  ',.ci;r  es  c. 
(.■ '. '  1  a  I 


law,     Tht    bill   (•linnnates 
ot  the  Sp:inl^n-.^merlcan 


a: 


:;i'Mr  (1. 


ins  a:;d  the  World  War  \(t(rans,  a    -.veil 
pendents.     What    have   the    boys   done,    Mi     cnairmjai;.    to 
rnu.se  this  sort  of  treatment?     It  i.s  mor^^  c  rael  anu  painful 
t.i  them  than  an  enemy  bullet  oi  a  ..abc  i  mi  U:  t 
I. .at    I    rLi.  c.'>e    Ii,i..i.i    It. esc    s*^.d.i.r:;    and    tiie.i 


Tlie  letters 
vives    wou.d 
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cauae  tears  to  come  to  the  eyes  of  any  man.  They  will  be  | 
cared  for  We  are  not  going  to  permit  the  children  of  these 
boys  to  starve.  It  will  be  a  question  for  the  local  communi- 
ties to  deal  with,  and  I  believe  those  who  reaped  such  large 
financial  benefits  during  the  World  War  should  pay  taxes  to 
help  care  for  the  sick  and  wounded. 

The  farm  bill,  which  recently  passed  the  House,  provides 
for  a  twnd  issue  of  $2,000,000,000.  the  town  mortgage  bill 
$2.M0.000  000  more,  and  the  public  works  bill  provides  for  a 
bond  issue  of  $3,000,000,000.  making  a  total  of  $7,000,000,000 
of  bonds  bearing  4  percent  Interest.    This  will  make  $280,000.- 

000  per  jrcar  that  ConTress  will  have  to  appropriate  for  the 
pockets  of  these  nontaxable  bondholders.  The  Government 
can  take  these  small  allowances  from  our  soldiers  and  give  it 
to  these  nontaxable  bondholders,  but  not  with  my  consent. 
If  Congress  would  appropriate  $280,000,000  per  year  and  put 
It  in  a  sinking  fund.  Treasury  notes  or  currency  could  be 
isBued  and  the  total  issue  of  $7,000,000,000  would  be  retired 
In  25  years. 

Mr.  Chairman,  another  piece  of  legislation  that  we  should 
enact.  In  my  Judgment,  is  the  "  bonus  "  bill,  or  the  bill  to  pay 
the  soldiers'  adjusted -service  certificates.  This  has  to  be 
paid  and  now  is  a  good  time  to  pay  it.  This  money  would 
be  placed  in  circulation  m  every  nook  and  corner  of  the 
United  States  and  a  just  debt  be  paid.  It  would  not  increase 
anybody's  taxes  either  to  pay  it.  The  Treasury  Department 
can  issue  Treasury  notes  and  pay  the  "  bonus  ".  or  the  Fed- 
eral Reserve  Board  can  i^ue  currency  against  these  adjosted- 
aervlce  certificates.  There  is  a  motion  now  on  the  Speaker's 
desk  to  discharge  the  committee  that  has  this  "  bonus  "  bill 
In  charge  and  bring  the  bdl  before  the  House  for  considera- 
tion. I  have  signed  the  motion  and  hope  the  bill  will  come 
before  the  House  for  consideration  at  this  special  session. 

Mr.  Speaker,  as  the  days  go  by  and  as  the  many  pitiful 
to  my  office  from  these  wounded  boys  and  their 
I  feel  that  my  vote  against  this  so-called  "  econ- 
omy bill  "  is  more  Justified  than  ever.  I  was  against  the  bill 
then  and  I  am  against  it  now.     When  the  bill  was  enacted 

1  feared  that  great  Injustices  would  be  done  many  of  our 
soldiers  and  for  that  reason  opposed  the  bill.  I  am  going  to 
keep  my  promise  to  these  boys.     [Applause! 

Mr  STEAGALL.  Mr  Chairman.  I  desire  to  ask  the 
gentleman  from  Maine  if  he  desires  to  withdraw  his  amend- 
ment? 

Mr.  BEEDY.  Yes.  I  ask  unanimous  consent  to  withdraw 
the  amendment.  Mr  Chairman.  We  ought  to  pass  on  the 
bill  in  toto. 

The  CHAH I.MAN  Is  there  objection  to  the  request  of  the 
gentleman  Iz.iz.  .Maine? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

8ac.  2.  In  the  erent  that  any  such  Insurance  company  »hall  be 
loeorporated  under  the  laws  of  any  State  which  does  not  permit  It 
to  tMue  preferred  stock,  exempt  from  aaaeasment  or  additional 
lUblltty  or  If  such  laws  permit  such  tasu*  ot  preferred  stock  only 
by  unanimous  consent  of  stockholders,  or  upon  notice  of  more 
thAn  20  days,  the  Reconstruction  Finance  Corporation  U  author- 
tasd  for  the  purpoaes  of  this  act  to  purchase  the  legally  Issued 
notes  bonds,  or  debentures  of  such  Insurance  company,  which  may 
be  subSRttaatcd  in  whole  or  In  part  or  to  any  degree  to  claims  of 
other  ersdtSon. 

With  the  following  committee  amendment: 

In  line  10.  after  the  word  "  Issued  ■*.  insert  the  word  "  capital  " 
and  strike  out  the  words  "  notes,  bonds,  or  debentures  ";  and  in 
line  11.  after  the  word  '  company  ".  insert  the  words  '  or  to  make 
loans  secured  by  such  notes  as  collateral." 

Mr  STEAGALL.  Mr.  Chairman,  there  Is  a  clerical  error 
In  the  first  part  of  the  amendment.  The  committee  amended 
the  section  by  striking  out  the  words  •  bonds  or  debentures  " 
ta  Hues  10  and  11.  but  the  erasure  of  the  word  "  notes  "  Is  a 
elerlo\  error,  and  I  ask  unanimous  consent  that  this  cor- 
rection may  be  made. 

The  CHAIRMAN.  Without  objection,  the  correction  will 
be  made. 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  much  as  I  regret  to  so  state, 
I  am  firmly  of  the  opinion  that  this  bill  is  a  wolf  m  sheep's 
clothing. 


We  were  first  told  that  this  bill  was  for  the  purpose  of 
saving  the  life-insurance-policy  holders  of  this  country,  a 
project  toward  which  each  cne  of  us  would  be  sympathetic. 

But  the  fact  Is  that  this  $50,000,000  is  to  save  practically 
four  casualty  companies  that  are  nearly.  If  not  quite,  bank- 
rupt. The  life-insurance  companies,  the  gentleman  from 
Maine  says,  and  I  agree  with  him.  which  number  more  than 
300  in  this  country,  are  not  demanding  loans  nor  are  they 
seeking  this  legisliUton.  The  total  combined  assets  of  the 
300  life-insurance  companies  of  this  country  is  $20,000,000,- 
000,  of  which  one  quarter  of  those  assets  are  held  by  two  of 
the  large  companies,  the  Prudential  and  the  Metropolitan. 

Why  are  the  assets  of  the  life-insurance  companies  sol- 
vent and  sound?  Simply  because  they  have  confined  them- 
relves  to  legitimate  Investments,  paying  not  more  than  4. 
5.  or  6  percent.  The  casualty  companies  have  taken  all 
sorts  of  risks,  even  Including  the  hazardous  business  of  in- 
suring bank  deposits. 

So  I  say  to  you  that  the  $50,000,000  is  what  might  well 
be  termed,  as  the  illustrious  predecessor  of  the  man  in  the 
White  House  said.  "  a  raid  on  the  Federal  Treasury." 

I  yield  to  no  man  in  wanting  to  favor  the  life-insurance- 
policy  holders  of  this  country,  but  when  it  come  to  taking 
$50.000.000 — when  we  are  making  every  effort  to  raise  $220,- 
1  000.000  to  finance  the  $3,300,000,000  public-works  program— 
I  I  say  it  is  little  short  of  criminal  negligence  on  the  part  of 
the  House  to  enact  this  bill  Just  to  help  four  or  five  casualty 
insurance  companies  in  this  country  who  have  taken  too 
great  a  risk  in  gambhng  too  much  and  are  practically  in- 
solvent  today,  and  cannot  be  saved  by  this  $50,000,000  or 
another  $50,000  000  added  to  it. 

At  a  time  like  this,  when  we  are  witnessing  at  the  other 
end  of  the  Capitol  the  richest  banker  in  the  world  sitting 
calmly  and  serenely  in  that  body  and  saying  that  he  paid 
no  income  tax  for  2  years,  when  $250,000,000  was  deposited 
in  his  bank  last  year,  who  has  money  enough  to  lease  three 
whole  fioors  in  the  luxurious  Carlton  Hotel,  when  we  are 
I  straining  to  devise  new  taxes,  sales  tax.  and  gasoline  taxes  in 
I  order  to  finance  the  public -works  program.  I  say  that  we 
should  call  a  halt. 

I  agree  with  my  friend  from  Texas  when  he  said  that  this 
Morganism  and  Mellonism  must  come  to  a  halt. 

The  people  of  the  country  have  voted  for  a  new  deal.  I 
would  like  to  see  made  a  pubhc  statement  from  the  Recon- 
struction Finance  Corporation  as  to  Just  how  liquid  the  loans 
are  that  they  have  already  made.  Up  until  September  last 
$213,000,000  was  loaned  to  life-insurance  companies  of  this 
country.  What  did  they  do  with  the  money''  The  Union 
Central  Life,  of  Cmcinnati.  Ohio,  borrowed  $16,000,000.  and 
In  the  meantime  sold  out  and  conflated  the  homes  of  thou- 
sands of  farmers  in  the  country, 

(Here  the  gavel  fell] 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  question  was  taken,  and  the  committee  amendment 
was  agreed  to. 

The  Clerk  read  as  follows: 

8xc  3  The  Reconstruction  Finance  Corporation  shall  not  sub- 
scribe for,  purchase,  or  accept  as  collateral  for  a  loan  under  this 
act  any  preferred  stock,  notes,  bonds,  or  debentures  of  any  ap- 
plicant Insurance  company  ( 1 )  untU  the  applicant  shows  to  the 
MtlaCsctlon  of  the  Corporation  that  it  can  furnish  an  amount  of 
new  capital  equal  to  that  for  which  application  is  made  to  the 
Corporation,  (2)  If  at  the  time  of  such  subscription,  purchase,  or 
acceptance  any  officer,  director,  or  employee  of  the  applicant  Is 
receiving  total  compensation  In  a  sum  In  excess  of  117.500  per 
annum  from  the  applicant  and/ or  any  of  Its  affiliates,  and  (3) 
unless  at  such  time  the  applicant  agrees  to  the  satisfaction  of  the 

,  Corporation  not  to  Increase  the  compensation  of  any  if  Its  officers. 

,  directors,  or  employees,  and  not  to  retire  any  of  Its  stock,  notes, 
bonds,  or  debentures  Issued  for  capital  purposes  while  any  part  of 
the  preferred  stock,  notes,  bonds,  or  debentures  of  such  company 
is  held  by  the  Corporation.  For  the  purposes  of  this  section,  the 
term  "  compensation  "  includes  any  salary,  fee.  bonus,  conunlsslon, 
or  other  payment,  direct  or  Lodlrect,  in  money  or  othennae.  for 
personal  serrices. 

With  the  following  committee  amendments: 
Mr.  STEAGALL  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 
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Mr.  S'rEAG.\LL.  B^fcrf^  \he  Clerk  reports  the  comm:T*r-c 
amendments.  I  rise  to  c^^rnci  a  ol- rical  error.  On  paer  4.  ;n 
lines  14  and  15.  the  italic:/.*  d  words  w!iat  appear'^  reason- 
able to  the  Reconstruction  Finance  Co'  pc:ati  n  .^hould  be 
stricken  out  and  the  word-  e  17.500  per  a:^nu::i  irum  the 
applicant  and  or  any  of  its  afiiliaie.s  •  .'-hnuld  ^Laz.d. 

Mr.  BLANTON.  Then  oii  pa.;e  4  the  lan^;..i.^;e  "  total 
compensiition  in  a  sum  in  exces.s  of  $17,500  per  ai:niiir.  from 
the  applicant  and  or  cf  any  of  il.s  alliliale.^  "  remauLS. 

Mr    ?TFAr,AII,      Yrs. 

Mi,  Hl^'^.N'ION,  S.'  tliat  there  Will  be  a  limilalia:;  of 
$17,500? 

]S!r    .^TEACVM  I,      In  that  section:  ye.s. 

M:  BLANi^_'.N  P^u'.  ihe  genlleman  expects  to  strike  tht  m 
out  on  the  nex*  paf;i  ' 

Mr.  .^TKAriALl.      We   will  take  that  up  when  we  pet   tc 

them. 

The  CH.MRMAN".  WiMidut  objection,  the  propo.'-cd  cr-m- 
mittee  amendment  in  hne.-^  12  and  13  wdl  be  rejected. 

Thf^re  wa'^  no  objection. 

The  CH AIRMAN.  The  Clerk  wiU  report  the  committee 
amendment. 

The  Clerk  read  a.s  fuilcws: 

Page  3.  beginning  in  line  1.=.  strike  nut  dn^-n  to  ar.d  inciuding 
the  word  "Corporation"  In  line  21   and   in.sert 

"The  Reconstruction  Finance  Corporiil.on  sh-vll  n">t  .subsr-ribe 
for  or  purchase  anv  preferred  stocJi  cr  apitnl  note.";  of  any  appli- 
cant Insurance  company  (1)  until  thr^  r.pplunnt  .'^h  -.v-  to  the 
satisfaction  of  the  Corporation  that  it  i\a-s  unin.p-iireci  capital 
stock  or  that  It  will  furnish  now  capital  which  wUi  be  --ubordinate 
to  the  preferred  stock  or  c  ;;  ::.>;  iiuiis  to  bo  purchi^.-rd  by  the 
Corporation  equal  to  the  amount  if  saUi  preferred  ptoc/.  or  capital 
notes  90  purchased  by  the  Corporation  P'-oriaVd  knucver.  That 
the  Corporation  may  lend  upon  said  capital  stock,  common  or 
preferred,  or  capital  notes.  If.  m  Itfc  opinion,  it  will  be  adequately 
secured  by  said  stock  or  capital  notos  .^nd  or  buch  oihtr  forms  of 
security  as  the  Corporation  may  require   ' 

The  CHAIRM.W  T!io  que.'^tion  us  on  the  com.Ti.f.ee 
amendment. 

The  committer  arr'ndrr.nnt  wa-s  apreed  to. 

The  CHAIRMAN'  'I'h-  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  4.  line  11.  after  the  wrd  ■receiving".  Insert  "from  the 
applicant  and.  or  any  of  lu-  a.". Ufa 

The  CMi.A'RMAN  Tile  question  is  on  the  com.mittce 
amet',  '::>  :.: 

M:     i  :.A.N'TO.N  ro.se. 

Mr.  S'l  LAiiAI  I       Mr  Chairman,  will  the  gentleman  yield" 
^'•    1',:  AN  ;  <  '.n'     v>-.- 

Mr.  t:iLA(J.ALL  I  a^k  unanimous  consent  that  all  debate 
upon  this  sectii  :.  iti.ci    i.i  amendments  clase  m  15  minute.s 

Mr.  BI..\NT(  >N  Ml  C"l\airman,  I  should  like  to  a:-k  the 
chairm.*!!  ol  ih^  ca  uiinitLt.^^  about  the  attempt  of  the  eoin- 
mittee  on  page  5.  l.uv  5.  to  strike  out  the  hmit  of  $17.5uO 
Is  the  chairir.ar:  i-oA.y   to  insist  o:i  that  amendment':' 

Mr.   STEALi.^Li-.     Yc- .    that   is  the  section  m  which  the 

_,ndmcnt  wa.^  plart-  i  by  the  committee. 

Mr.  BI..A.N'IUN  Aiid  if  I  understand  my  fnend  from, 
a:  vbar-.i     l.v  :s   .:.  fa.or  of  makuig  no  limitation  whau".er 

l.,>    1 .    '.  i.r.  «     b.fl    .--.tla:  l'"^  "^ 

Ml  s  :  E-Aci.M.l.  "vVe  w.U  talk  about  that  when  we  t'et  to 
tl.-    i, ■.'■.•,,  11 

\h  i>:ANH^N  I  think  we  ought  not  only  to  leave  this 
langtiage  in  or.  i  .iJi    4.  but  we  ought  to  leave  it  in  on  page  5 

Mr.  BEEDY.     Mi    Ciiairinan,  will  the  gentleman  yieia? 

Mr.  BLANTON.  Wl.a'  position  docs  the  gentleman  take 
on  that?  Is  he  in  favoi  of  paying  $200,000  per  year  to  one 
insurance  president? 

Mr.  BEEDY.  No  I  itr.  not.  and  I  could  not  do  it  if  I  were 
In  favor  of  it. 

Mr.  BLANTON.     I  : '^  f  i-^*'  to  yif  Id  further. 

Mr.  BEEDY.  If  tiie  t-'entieman  wants  some  mforniat. jn. 
I  should  be  glad  to  give  it  to  him. 

Mr.  BIJ\-NTON.  I  am  in  favor  of  ii.'.ing  my  own  5  min- 
utes. If  the  gentleman  i.^  m  favor  of  contmume  to  pay 
$100,000  to  the  president  of  the  Equitable  Liie  liiiuranct  Co. 


ar. 
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Mr.  LUCE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     No;  I  regret  I  have  not  the  time. 

Mr.  LUCE.  Then.  Mr.  Chairman,  I  rise  to  a  point  of 
order.  The  gentleman  is  discussing  a  matter  to  be  found 
in  the  for.owing  section,  which  has  not  yet  been  read. 

Ml  }■  I  ANTON.  No:  it  is  in  this  section.  Mi  Cr.urn.an. 
in  this  section  there  is  a  limitation    .f  $17  5CO     :;  iii.e  12 

The  CHAIRMAN.  That  is  tri-  .  but  tl...-  -  not  the 
H.'r.c-ndment  pending.  The  rc'iitlcn-iJ'^  nvjLi  .^peaK  to  th? 
pendmi-'   aniri-.cinrnt 

Mr,    Bl.ANlfjN       T.v  v..    Mr,   Ch.\i-ma;i,    I   move    'hat    the 
Commit'oe    c  >    n  "w    r:.->e    and    rep^^rt 
House   Willi    Tie    :  ocl  niii.t  ndalior.    th 
be  stricken  out. 

The  CHAIRMAN.      Tbs  Clerk  will 

Tilt  Cltik  read  as  follows: 

Mr  BLANTON  moves  thtit  the  ComiT.itt.ee  d  iiow  rSe  and  report 
the  bill  back  to  the  HfiU-»  u  itii  tlie  reconiraenaaii.  n  that  the 
enacting  clause  be  stricken   out      ,^ 

Mr.   BIAN'TON.     Mr    Chairman    my  fiiend   from    Mas.sa- 


hi.-    bill    (j,iok    to    the 
t;it    eua.  tmy    ciau^e 


■t'POI 


Th. 


lidmer.t. 


chu>t':t:     M: 
this  House    ai 


I..l-rt 


one  of  the   oe.'-t  pa: 


kno-.vs  .'^ornet.imf.'; 


ia!"i(.'ntarian>  :n 
\\  to  {-.j-iii  a  n..i.n  off 
the  floor,  but  he  lias  Lau.i:ht  n:c  h.vjw  to  k-ep  thr  floor  when 
I  want  It  and  th-^ui-h  ::v.-  l..::.:  ..-- o.ial.on  v>.ih  h.m  here 
I  have  learne-d  from  him  how  to  keep  him  f:  inn  tiikmg  n:e 
oCT  the  floor  when  I  want  to  ci.s:  u  ,s  i^o;:..'  bad  p:o\isi.in  thai 
his  committee  has  brought  ui  liere  m  it.s  b.il  for  the  Hoil>o 

to  pass. 

Mr.  LUCE.  Mr.  Chairman,  wiii  the  vpnllvi.\:^n  yield '■' 
Mr.  BLANTON.  No:  I  ret^ret  I  h.i\'e  :.ut  tne  t.me  The 
gentleman  tried  to  take  m(-  off  t!ie  floor  and  1  d.a  not  let 
him  do  it.  If  his  coiv^tiiuenUs  m  Ma.ssachu.-ett>.  when  mil- 
lions of  men  are  witliout  jobs,  wh-n  soid.er  boys  are  having 
their  compensation  cut.  when  uisabied  Spaiuili- American 
veterans  are  having  their  oompeixiation  tanen  away  from 
them,  are  in  favor  of  this  Congress  proMding  for  the  sale 
of  $50.000  000  <;f  bonds  so  that  the  money  can  be  loaned 
to  insurance  companies  to  pa^'  salaries  lo  their  presidents 
ol  $11:5  000  a  yi  ar  yes.  of  5200,000  a  year,  then  they  are  not 
like  ir,\    i    :.-■ .'.  a  :.".-      Tiiey  are  a  different  kind  ol   people. 

Mr    Ll'CE      Is  that  a  question'' 

B:..*iN"rC)N,  N  I  was  pi\-int:  the  pentleman  some 
.  •:  1.  lOv  ut  wh.ch  he  she. aid  pause  and  reflect. 
1  1  CE  1  do  not  want  to  pause  now. 
BL^^NTON.  I  am  givin..g  some  inform.ation  to  the 
great  Committte  or  Banking  and  Currency,  and  it  is  a 
great  committee  and  the  cliairm.an  of  it  is  one  of  my  best 
friends,  and  the  distinguished  ranking  minority  memiber 
Mr  LicEi  knows,  is  one  of  ray  good  friend.^,  and  I  would 
do  anything  m  the  woiid  for  him;  and  the  Qislingui.shed 
genianian  from  Maine  ,Mr.  Beedy  i  us  one  of  my  good 
friends,  and  I  would  do  much  for  him.  but  1  am  informing 
thi.s  committee  that  they  cannot  pa.ss  this  kind  of  law  over 
on  the  people  of  the  country,  to  continue  these  .salaries  of 
$200,000  a  year.  Applau.se. J  We  ought  to  kill  this  bill 
rinht  here,  i  Applau.se.  i  We  ought  to  stop  it.  Appiau-se] 
If  y(,u  bov.=  will  stay  with  us  and  vote,  we  will  knock  it  out 
and  stop  it  here,     i  Applau.se.  1 

Mr    STEAGALL.     Will  the  gentleman  yield? 

Mr,  BLANTON'.     I  yield. 

Mr.  STEAGALL  The  gentlem.an  understand.s  that  the 
.v.-tiL'n  unaer  (..•n.sideraiion  at  this  tune  is  section  3.  In 
.scot. (.ill  3  havv  we  iiot  incorporated  a  ImaLation  on  the 
balar.e--  ' 

Mr    BE.^.NTON,     Bat   ,n  section  4 

Mr.   STE.'\G.ALL,      We   have   not    le.uhed   that   >et. 

Mr    BL.\-NTC>-N.     But   you  are   pin],o^:ii^i  'o  leave  it   wide 
I    have    i.u    v:onfiden' e    m    the    Reconstruction 


Mr. 

Ml 
Mr 


open,    an 


hc.>(     b.g    salaries,      i  Ap- 


Finance    Corporal. ja     re^uc.nfe 
plause.l 

Mr.  STEAGALL.     But  I  am  asking  the  gentleman  if  he 

will  not  wait  until  we  get  to  section  4  and  deal   v.ith  that 
propob.Lion  then  as  the  grrniieuian  sees  fit,  and  periiut  l^ie 
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Committee  to  pass  on  It.    It  Is  for  this  Committee  to  decide 

whether  or  not  we  will  leave  it  in. 

.^^r.  WEHDEMAN.    Will  the  gentleman  give  us  time  on 

that? 

Mr.  STE.\Q.\LL,     Certainly. 

Mr.  BLANTON.  Since  I  have  kept  the  gentleman  from 
iUMtts  [Mr.  Lucil  from  taking  me  off  the  floor,  and 
I  have  had  a  right  to  express  my  opinion  about  these 
Mf  salaries.  I  am  now  going  to  ask  unanimous  consent  to 
withdraw  my  motion  to  strike  out  the  enacting  clause,  tempo- 
rarily, until  we  find  out  what  the  gentleman  from  Alabama 
(Mr.  Steacall]  does  with  the  limitation  in  the  next  section. 
If  that  limitation  is  stricken  from  the  bill.  I  shall  renew 
ttate  motion  to  strike  out  the  enacting  clause.  I  ask  unani- 
hknu  consent  to  withdraw  the  motion  at  this  time. 

The  CHAIRMAN.  The  gentleman  cannot  place  any  re- 
strictions on  the  withdrawal  of  the  motion,  so  far  as  the 
Chair  Is  concerned. 

Mr  BLANTON.  I  ask  unanimous  consent  to  temporarily 
withdraw  the  motion. 

Mr   OOSS.    Mr.  Chairman.  I  object. 

Mr.  BLANTON.  All  right.  Let  us  vote  to  kill  the  bill 
right  now  by  striking  out  Its  enacting  clause. 

Mr.  STEAQALL.  Mr.  Chairman.  I  do  not  care  to  debate 
the  matter.  The  gentleman  has  stated  that  we  can  deal 
with  it  in  section  4. 

Mr.  McPARLANE.     Mr.  Chairman,  regular  order. 

The  CHAIRMAN.  The  question  is  on  the  moQon  of  the 
gentleman  from  Texas  [Mr.  BlaxtonI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr  Stiacall)  there  were  ayes  74  and  noes  94. 

Mr   BLANTON.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Stxa- 
GALL  and  Mr.  Blanton  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  91  and  noes  94. 

So  the  motion  was  rejected. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  ask 
unanimous  consent  to  return  to  page  4.  line  1.  to  Insert  the 
amendment  referred  to  this  morning,  and  which  I  undertook 
to  present  a  few  minutes  ago  when  the  chairman  rose  to 
offer  a  committee  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  LMr.  HamcockJ? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Hajtcock  of  North  Carolin*:  On  p«g« 
4.  ItiM  1,  axtcr  the  word  "  new  ".  lueett  the  word  "  cuah." 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  before 
discussing  the  merits  which  I  believe  this  amendment  holds 
I  wish  to  call  to  the  attention  of  the  House,  and  especially  to 
those  who  appear  so  zealous  regarding  the  placement  of  a 
limitation  upon  the  salaries  to  be  paid  olBoen  who  serve 
the  institutions  now  borrowing  or  which  may  hereafter  bor- 
row from  the  Reconstruction  Finance  Corporation,  that  you 
were  about  to  kill  your  own  opportunity.  If  the  motion  of 
the  distinguished  gentleman  from  Texas  [Mr.  BlantonI  had 
carried,  it  would  have  defeated  the  exact  purpose  which 
prompted  the  gentleman  to  present  it. 

Mr.  Chairman,  my  amendment  calls  for  the  substitution  of 
but  one  word.  By  reference  to  page  4.  Une  1.  of  the  bill.  I 
am  suggesting  that  between  the  words  "  new  "  and  '  capital  " 
the  word  "  cash  "  be  inserted.  If  this  is  done,  the  applicant 
companies  will  be  required  to  furnish  an  equal  amount  of 
cash  capital  to  that  which  they  may  receive  from  the  Cor- 
poration. Since  we  are  extendmg  the  privileges  of  the 
Corporation  beyond  its  original  scope  and  intent,  it  is  my 
judgment  that  this  requirement  is  entirely  reasonable  and 
co:  ■1  with  the  best  principle  involved  in  this  legislation. 

It  ...  .;.. onceivable  to  me  that  these  companies  could  face 
the  Corporation  in  good  faith  to  secure  a  loan  before  their 
pr  'ockholders  had  used  their  own  funds  toward  the 

rel...w..atlon  of  their  companies.  If  this  amendment  is  not 
adopted.  I  am  convinced  that  the  majority  of  the  applicant 
companies  will  place  the  entire  burden  of  new  cash  capital 
upon  the  Qovemment  and  in  no  w;se  further  involve  them- 


selves in  the  liabilities  of  their  companies.  The  old  axiom 
that  "  he  who  would  be  helped  must  first  help  himself  - 
seems  to  me  should  apply  here  with  full  force.  I  recognize 
that  meeting  the  requirements  which  this  amendment  will 
necessitate  will  make  it  more  difficult  to  carry  out  the  re- 
organizations which  are  proposed  to  be  undertaken  by  those 
interested.  At  the  same  time,  where  a  general  partnership 
exists  it  is  understood  that  each  partner  contributes  an  equal 
part  of  capital.  Then,  too.  it  should  be  remembered  that  if 
this  legislation  is  justified  It  can  be  only  on  the  basis  that 
the  rehabilitation  of  these  companies  will  inure  to  the 
public  welfare. 

If  the  applicant  companies  are  required  to  first  make 
up  their  own  part  of  the  new  capital  in  cash,  certainly  such 
contribution  of  funds  will  inure  to  the  benefit  of  the  credi- 
tors who  have  a  first  and  prior  lien.  Each  creditor  will 
benefit  in  the  ratio  of  his  individual  claim  to  the  total 
amount  of  new  capital  supplied.  All  of  us  know  that  some 
of  these  companies,  liecause  of  no  fault  of  their  own.  are 
today  imable  to  meet  their  claims.  In  other  words,  they 
have  outstanding  unadjusted  losses  and  cancelations  which 
they  are  unable  to  make  good  with  returned  premiums.  My 
understanding  is  that  these  campaoles  will  flr,st  undertake 
solvency  by  the  conversion  of  these  claims  against  them  into 
an  issue  of  preferred  stock  junior  to  that  offered  to  the 
Reconstruction  Corporation.  The  Corporation  will  then  get 
a  prior  claim  on  the  assets.  It  will  not  be  in  the  form  of  a 
secured  loan,  but  in  the  form  of  a  prior  stock.  Through 
this  plan  the  Corporation  simply  occupies  a  prior  position 
to  other  stockholders,  and  at  the  same  time  frees  the 
pledged  assets  so  as  to  make  the  companies  liquid.  In  other 
words,  the  Reconstruction  Corporation,  through  this  process, 
would  turn  loose  good  assets  for  a  doubtful  Investment.  Is 
that  sound  business  practice?  Without  my  amendment  it  is 
probable  that  the  Corporation  would  do  what  neither  you 
nor  I  nor  any  well -managed  business  institution  would  do. 
You  well  know  that  if  you  had  a  note  of  mine  adequately 
secured  you  would  not  think  for  a  minute  of  releasing  the 
security  and  just  retaining  the  plain  note. 

To  illustrate  again,  suppose  you  had  the  note  of  a  corpo- 
ration, well  secured,  and  the  corporation  needed  the  security 
with  which  to  operate  its  business  and  came  to  you  and 
asked  you  to  exchange  the  secured  obligation  which  you  held 
and  accept  in  lieu  thereof  the  same  amount  in  preferred 
stock?  In  the  ordinary  course  of  business  no  man  would 
last  long  financially  who  engaged  in  transactions  of  that 
kind.  He  would  soon  be  a  candidate  by  his  own  nomination 
for  the  asylum. 

Mr.  ©"MALLEY.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  HANCOCK  of  North  Carohna.     I  yield. 

Mr.  O'MALLEY.  Does  the  gentleman  believe  there  is 
any  justification  at  all  in  taking  money  away  from  the 
veterans  and  kicking  them  out  In  the  street,  and  then  bring- 
ing in  a  bin  which  would  give  $50,000,000  to  insurance  com- 
panies that  made  some  "  bum  "  guesses? 

Mr.  HANCOCK  of  North  Carolina.  Why.  certainly.  I  do 
not.  But  I  do  not  consider  that  you  have  stated  the  facts 
correctly.  I  remind  you  again  of  my  reference  this  morn- 
ing to  the  rules  and  regulations  of  the  Corporation  with  re- 
spect to  aiding  closed  banks  in  reopening.  I  am  a  great 
believer  in  equal  privileges  to  all.  and  in  my  own  mind  I  am 
satisfied  that  unless  this  amendment  Is  adopted  and  becomes 
a  part  of  the  act  the  Insurance  companies  will  receive  spe- 
cial privileges  and  be  accorded  easier  treatment  than  will 
our  banks. 

My  distinguished  friend  from  Wisconsin  (Mr.  ReillyI,  in 
addressing  Mr.  Beedy  awhile  ago,  asked  if  there  was  any 
difference  as  regards  the  solvency  of  a  twrrowing  company 
if  it  wipes  out  a  portion  of  its  liability  by  preferred  stock 
instead  of  securing  cash.  I  admit  that  in  a  sense  there  is 
no  difference,  but  that  is  not  the  proposition  which  is  before 
us.  Surely  no  one  here  t)elieves  that  the  Reconstruction 
Corporation  should  be  asked  to  contribute  a  sufficient 
amount  of  money  to  bring  the  assets  of  these  companies 
up  to  the  level  of  their  liabilities.  We  are  asked  to  assume 
that  no  company  would  apply  for  capital  unless  its  assets 
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did  equal  Its  liabilities.  T:i  tlu-  case  of  bank.<  this  i.s  rt - 
quired,  and  the  Corporation  goes  so  fur  .^.s  to  require  thai 
the  bank  shall  not  have  out.<=tun  h:.^  ^  :.<^  penny  of  debts 
beyond  its  deposit  liabilities.  I  think  it  fair  tc  .tate  that 
the  goodwill  of  some  of  the  i  in iv^ani.  \\l\Kh  .i:t  iikely  to 
be  assisted  if  this  measure  btx\;ni(  >  a  law  has  a  real,  tan- 
gible value  well  worth  pre.serv::.:  a:.  1  .-aviriL-  Personally, 
however.  I  attach  very  small  .inporiance  lo  the  .suggestions 
made  here  today  regarding  cerium  insurance  bu.sines.'^  pomp 
to  foreign  countries.  You  cannot  tnakn  r.ic  believe  ih.it 
America  is  without  aueci'.utte  in.-urance  compiinies  ai  well 
fortified  in  their  reserves  a-  an.y  coin.panie.^  v.liich  may  be 
found  on  the  face  of  the  globe. 

Please  understand  that  if  I  d:d  not  feel  that  this  anit  rai- 
ment was  construct..*'   and   designed  for  the   public   pood  I 
would  not  prop(vse  ii       Personally.  I  hold  a  very  friendly  ;n- 
terest  towaiu   .n.-ur^n^  •    i  o.tiipanies,  having  been   m  foiiner 
years  engaged  in  wnt.r.a  a'.:  k.nds  of  contracf;.     Here,  how-  ' 
ever,  we  cannot,  undi  :   any  ,  .rcumstances.  weigh  these  mat- 
ters on  friendly  scalt.--  or  permit  our  sentiments  to  conuol 
our  better  judgment.    If  this  amendment  is  adopted,  a.-  I  am 
confident  it  will  be,  I  believe  the  bill  would  be  greatly  im- 
proved and  will   satisfy   the   misgivings   of   many   Members 
regarding  its  soundness.     I  also  feel  that  many  worthy  in- 
stitutions will  be  able,  through  the  a.ssistance  of  the  Govern- 
ment to  rehabilitate  their  capital  and  thereby  meet  it.'^  obli- 
gations to  the   indivu.i.als      The   mere   fact   that   they  can  j 
show  to  the  public  that  their  new  .set-up  was  sound  er.ouj:h 
to  invite  Government  part;c;p,aicn   will  go   a  long   way   :n 
restoring   the   confidences   of    the    people    generally   in   our 
American   companies.     Through    :h.:     legislation,   with   this  , 
and  other  desirable  amendments,  it  is  po.>sible  to  bring  about  i 
this  worthy  accomplishmer.t  nvre  quukly  and  with  l^ss  cost  | 
than  any  other  plan  yet   su,<t:f'?*ed  during  IhLs  emergency.  ' 
All  of  us  realize  that  extraordinary  conditions  such  as  we  j 
face  today  call  for  extraordinary  lepislation.  I 

I  Here  the  gavel  fell.l  | 

The  CHAIRMAN,     The  question  is  on  the  amendment  of 
the    gentleman    from    North    Carolina     to    the    comnuite- 
amendment. 
The  amendment  to  the  committee  amendment  was  agreed  to. 
The    CHAIRMAN.       The    Question    is    on    the    committee 
amendment. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  4  The  Reconstrurtloii  Fmanre  C^^rporatlon  shall  ru.'  make, 
renew,  or  extend  any  loan  under  the  IUh  on^truciioii  Fn.tnce  Cor- 
poration Act.  as  amended,  or  imder  the  Emerjrer.i  y  K-lff  and 
Construction  Act  of  1932.  (1)  K  at  the  time  of  makine  rf  ripwine, 
or  extending  such  loan  any  officer,  director,  or  empluyee  of  the 
applicant  is  receiving  compeniiaT,;oii  ar  a  rate  m  excess  of  $17,500 
per  annum,  and  (2)  unles,=  n'  M;ch  tir.ie  The  applicunt  agrees  to 
the  Fatlsf action  of  the  Corp'  '^-tm  nn-  to  increase  the  compensa- 
tion of  any  of  lt«  officers  liire  rnrs.  r-r  eniployees  to  any  amount  In 
excess  of  $17,500  per  a;,:,  .ii.  while  s;,.  h  loan  Is  outstanding  and 
unpaid.  For  the  purpoeei.  of  lio.'-  b«-  t..  n  the  term  'compensa- 
tion" Includes  any  palary.  fee  v.-.'is.  coir.mis.-i'.i.  or  other  pay- 
ment, direct  or  indirect,  In  ::.oii(y  or  oiheruise  for  personal 
■ervlcea. 

With  the  following  committee  amendment: 

On  page  5.  line  5.  strike  out  tl7  r.uO  per  anr.u.i.  and  insert 
"what  appears  reasonable  to  the  lieconstruction  Imar.ce  Cor- 
poration." 

Mr.  BLANTON.  M'  Chairm-.n.  I  rise  in  opposition  to 
the  committee  amendment.  Will  not  the  gcntlrai-n  from 
Alabama  agree  to  waive  this  committee  amrnumcr.t  :-.nd 
leave  the  $17,500  in  the  bill  a.-  th-  maximum  salar.-  -  these 
insurance  companies  may  pay  their  officials?  He  will  sfcure 
a  great  many  more  votes  fur  hi-  bi!!  if  he  will. 

Mr.  STEAGALL.  I  may  say  to  the  gentleman  that  I  can- 
not agree  to  change  this  biil  as  it  was  reported  to  the  com- 
mittee. I  am  but  the  servant  of  the  committee  and  I  uHx 
standing  by  its  action  and  defending  it. 

Mr.  BLANTON.  As  this  bill  was  introductd  m  'he  Sen- 
ate It  carried  a  maximum  limitation  of  $17,500  on  '-u  h 
salaries,  and  that  language  was  stricken  out  ui  the  Huu-m- 
committee. 


Mr  GOLrL-nOPO'/GIt  The  change  wa.^^  made  by  a  vr*y 
cio^  vote  in  tne  committee,  and  the  chanai^iii  is  iioi  at 
liberty  to  reveal  who  voted  for  it  and  who  voted  against  it. 

Mr.  BLANTON.  What  I  am  wondering  about  is  why  it 
was  changed. 

Mr.  STEAGALL.     If  the  gentleman  will  permit,  I  shall  be 

glad  to  tell  him. 

Tlie  bill  came  from   the  SenatP 


\!i     i.Kn  n^H'JllOUGTT. 
.  .ih  \]\h:  ;,i;o:.i'  .(1.  .n  .t . 


Ml.  BLANTuN.  The  uill  ^.ame  :rorn  tin  S.  n^te  w::h  'lus 
UmiLalion  in  it.  It  so  apix^aied  to  Senators  tnat  e\tn  they 
saw  fit  to  put  a  limitation  in  here  of  $17,500.  yet  the  Hou.se, 
whiv.il  i>  ^u:)pos♦  a  t^  .uok  after  the  interests  cl  the  ccinmon 
pc  .i.,;e  ul  .A.n:eri(a,  are  .striking  cut  this  hm.lation  so  as  to 
coiit.nue  tlie  payment  of  these  $200,000  salai  it  s. 

Now.  if  :;.'■  Reconstruction  Finance  Corporation  will  pay 
great,  tai;^.  outrago^,a.-  hularies  to  its  own  employees,  whirh 
it  IS  doai^z  ricl;t  now.  it  certainly  will  approve  of  paym-  big 
salaries  to  liie  olficers  of   incorporated  u^urance  companies. 

Mr  STEAG-M-L.  W;i!  the  gentleman  now  let  me  an.swer 
hi.^   que.-t.tUi" 

Mr    BI-AXTON-     Yes. 

Mr.  STEAGALL,  I  may  say  to  ihe  gent'.eman  that  a 
T' xan  is  in  charge  of  the  Reconstruction  Finance  Coipo- 
ia;.on,  and  the  gentl'^man  should  be  more  kindly  m  Iiis 
ret'r'rer.ce   to  it. 

Mr,  BLANTON  Texas  is  the  biggest  State  the  Eentleman 
e\er  sa'.^' 

Mr    Fn:.-\GAIJ 

Mr    BLANK  >N 


W! 


I   atcree  with  th-e  pent.cn-. 
And  theie  art-  ^o  nia%>    nu 
that  tiiey  ao  not  always   at'ree,  e^peClaIiy  as  to   wl 
be  a  maximum  salary. 

Mr    ;-^TEA(tAI-L      Lot:-  of   them,  incltidm-j  my  fnrr.d. 
\!!     BLANICiN       Yes 


til  ere 
sJiaU 


ACJALL      Lt. '  me  say  this 


o  the  ijcntiemian;   This 


bill    had    only   two    sectioris    as    it    wa.-:    introduced    m    the 
House. 

In  the  Senate  it  was  amend'>d  and  cr.e  of  tiie  amendments 
put  on  in  the  Senate  was  a  salary  limitation. 

Mr.  BLANTON.  H-  r--  i.-  v.ha*  I  .v..nt  to  impress  on  my 
friend  from  Alaban.a.  The  eentleman  5 aw  'his  committee 
a  while  ago  come  withm  three  votes  of  stnkmp  cut  the 
enacting  clause  of  this  bill  Does  the  eentleman  Know  why 
we  did  not  get  quite  enough  votes  to  strike  it  oiif"  There 
were  some  Members  here  who  thought  th"  L-entieman  was 
gDing  to  let  this  limitation  en  salaries  remain  m  thi  b..., 
I!  ']■]'-  L-enripinan  does  not  do  it.  I  hope  iriat  we  will  find 
three  mil  M.:v,be:-  en.  thi.-  floor  who  will  help  strike  out 
the  ena>tin;i  clause  If  the  i^cnllema::  will  aliow  this  limiia- 
ti.:n  to  ,v.,ty  ir.  tlit  bill  he  m^y  i)ass  his  Ddl,  I  doubt  if  he 
passe,;  11  w.tiio..'.  s.jnie  reitnction  in  tlie  bill  on  these  sal- 
aries. 

Mr    GREEN      Oh    we   want  the  whole   insurance  section 

stricken  <-\\^  '^f  the  bill. 


M: 


'TKABALL,      Th- 


the 


-ituation:   Th> 


.-  -! 


iment 


fixinn  a  limitation  upon  salaries  to  be  paid  by  borrowm;,' 
in.stitut:on>  was  incorporated  m  the  bill  by  the  .Senate 
Mr  BLANTON  Yes  and  il  ou^nnt  to  stay  m  the  bill- 
Mr  STEAGALL.  And  the  limitation  v.'as  placed  at 
♦17  500  Th(  Hou.so  amended  that  provision  at  the  f.r-i 
i)iaoe  where  it  wa.^  applioable  so  as  to  say  tliat  the  Recon- 
struction Fi'iance  Corp- ration  officials  should  de'ermme 
whether  n   i.   •  .i.  salarv  was  m  excess  of  a  reasonable  sum. 

Mr.  BLAJsTON.  Tlie  limitation  is  in  section  3  and  iiow 
we  want  to  vote  down  ;he  (  ommittee  amendnv  nt  <is  to  this 
section,  so  that  this  proper  limi'atr  n  on  b.-  -alaries  may 
stay  in  section  4. 

[Here  the  gavel  fell.] 

M:.  STEAGALL.  Mr  Chairmnn  'he  Senate  amended  the 
original  bill  by  fixing  -^  s.iiarv  l.m.-ation  of  fl7,.5O0  for  offi- 
cials of  insurance  companies  nb'ainin.t;  loan'-  and  a-s  to 
officials  of  all  instituti-ins  renewm-  loans  The  C.mmiMce  on 
Banking  find  Curren-v  was  of  the  opinion  that  as  to  new 
lM,;r.  or  nu.'-cha'^es  mnde  by  th<^  Corporatioij  it  was  all  npht 
tu  fix  a  salary  ii;:.,taiion  of  $17,500  as  to  officials  m  borrow- 
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Ins  iTwtlttrtlons.  But  !r  -f"*»'nn  4  we  are  dealing  with  the 
matter  of  salaries  in  In.  rti  that  have  already  borrowed 

and  are  In  debt  to  the  Corporation  under  contracts  already 
in  czkttenM.  They  were  entered  into  under  the  original  law 
tbnl  COOtallied  no  limitation  of  salaries  paid  offlclals  of  bor- 
rowing Institutions.  So  the  committee  thought  that  in  the 
lint  mstance  where  new  loar^  are  to  be  made,  a  salary 
llraltaUon  as  to  offlciala  riioald  be  included,  but  we  thought 
that  as  to  borrowing  institutions  that  are  already  indebted 
to  the  Corporation,  it  would  be  in  moral  effect  interference 
with  an  existing  contractual  relation.ship  if  we  attempted  to 
disturb  the  status  that  existed  at  the  time  the  original  loans 
were  made  So  it  was  provided  that  as  to  extOMlona  of 
existing  loans,  the  Corporation  ofQcials  would  detcnnlne 
whether  or  not  salaries  paid  to  officials  in  a  borrowing  Instl- 
twlloo  were  in  excess  of  a  reasonable  sum. 

This  is  all  there  is  to  this  matter,  and  it  is  for  the  Com- 
mittee to  decide  whether  they  think  this  limitation  saying 
that  what  sum  is  reasonable  for  salaries  should  be  passed 
upon  by  the  Corporation  officials  or  whether  we  should  re- 
store the  limitation  of  $17,500.  or  any  other  simi  that  the 
Committee  may  sec  fit.  The  matter  Is  left  for  decision  by 
the  Members  of  this  Committee  of  the  Whole  House. 

Mr.  BLAfTTON.     Will  the  gentleman  yield? 

Mr   STEAGALL.     Yes. 

Mr.  BLANTON  Then,  the  gentleman's  position  Is  that 
where  we  have  already  loaned  to  insurance  companies  large 
sums  of  money,  that  are  paying  $200,000  salaries  to  their 
praldents.  if  they  want  some  more  money  the  gentleman 
li  perfectly  wilhng  for  them  to  come  back  and  get  $50,000,000 
UMre  without  putting  any  limitation  whatever  on  the  salaries 
paid. 

Mr.  STEAGALL.  No;  quite  the  contrary.  The  specific 
limitation  applies  to  new  loans,  but  it  does  not  apply  to 
existing  loans  or  the  renewal  of  existing  loans. 

Mr  BLANTON.  I  think  we  ought  to  vote  down  this  com- 
mittee amendment,  and  I  do  not  think  the  gentleman  will 
object  very  much. 

Mr  STEAGALL.  I  cannot  agree  with  the  gentleman 
at>ou:  that. 

I  Here  the  gavel  fell.  1 

Mr.  McFARLANE.  Mr  Chairman.  I  rise  in  opposition  to 
tha  eommittee  amendment  and  call  your  attention  to  the 
first  section  of  the  bill,  which  states  the  emergency  under 
which  we  are  considering  this  legislation. 

In  this  connection  I  want  to  read  you  a  statement  of  the 
Chairman  of  the  Reconstruction  Finance  Corporation  ap- 
pearing in  the  Wichita  Falls  Record  News  of  May  22.  This 
Ls  a  statement  by  Mr.  Jones,  of  the  Reconstruction  Finance 
Corporation.  The  article  is  headed  "  Extreme  Crisis  Is 
Passed  ",  and  Is  as  follows : 

"  R*port«  to  Washington  from  the  loen  agenclea  throughout 
the  country  '*.  Jone*  aald.  **  lubstanttate  both  of  these  conclu- 
•tooa.   »   cle&r    ln<llcauon    that    the    period   at   extreme    gravity    U 

ilnd  ua." 


V 


Therefore,  the  preamble  of  the  bill  stating  that  it  Is  an 
tnrWlng  emergency  under  which  we  are  supposed  to  con- 
sider this  legislation,  is  not  in  fact  recogiiized  by  those  who 
are  to  administer  this  act  under  the  provisions  of  the  bill. 

The  gentleman  from  New  York  I  Mr.  OConnor)  yesterday 
placed  in  the  Rscoao  the  names  of  two  insurance  companies 
who  with  their  affiliates  seem  to  be  in  great  distress  and 
want  help  under  the  provisions  of  this  bill. 

I  have  in  my  hand  here  a  photostatic  copy  of  the  finan- 
cial report,  showing  the  financial  status  of  those  com- 
panies. 

The  Globe  &  Rutgers  Fire  In.<airance  Co.  report  shows 
that  the  capital  stock  is  $7,000,000.  In  the  statement  they 
say  that  the  salaries,  rents,  and  so  forth,  the  company  paid 
in  1931  were  $2,619,166. 

I  am  wondermg  how  much  was  paid  to  the  president  and 
the  higher  officials  of  the  company.  The  Internal  Revenue 
D^artment  has  the  information,  but  they  have  refused  to 
five  it  to  Members  of  Congress,  yet  we  are  sitting  here 
trying  to  pass  legislation  without  this  necessary  infor- 
mation. 


Mr.  CMALLEY      Will  the  gentleman  3^eld? 

Mr.  McFARLANE.     I  will  yield  to  the  gentleman. 

Mr.  CMALLEY.  Does  the  gentleman  .say  that  this  com- 
pany with  $7  000.000  capital  paid  $2,600  000  in  salaries? 

Mr.  McFARLANE.    Yes;  last  year. 

Now,  the  National  Surety  Co.  reports  a  capital  stock  of 
$15,000,000 

Mr.  GREEN.     Will  the  gentleman  yield? 

Mr   McFARLANE.    I  yield. 

Mr  GREEN.  I  should  like  to  ask  the  gentleman  If  that 
company  borrowed  money  from  the  Reconstruction  Finance 
Corporation? 

Mr.  McFARLANE.  Yes;  the  National  Surety  Co.  men- 
tioned yesterday  by  the  gentleman  from  New  York  I  Mr. 
0'Coin»o«l  borrowed  $400,000  in  January  1933.  according 
to  the  report  filed  March  1,  1933.  with  the  Banking  and 
Cur^ncy  Connitttee  by  the  Reconstruction  Finance  Cor- 
poration. 

Now,  quoting  from  the  report  of  the  National  Surety  Co.. 
as  I  say,  the  capital  stock  was  $15,000,000.  In  1931  they 
paid  for  salaries,  rents,  administration  expenses,  and  so 
forth,  $3,507,993. 

Now.  the  Senate  put  a  provision  In  this  bill  limiting  the 
salaries  paid  to  officials  to  $17,500. 

Mr.  BLANTON.  If  we  vote  down  both  committee  amend- 
ments we  will  limit  the  salaries  to  $17,500. 

Mr.  McFARLANE.  I  have  an  amendment  prepared  here 
that  I  think  we  should  adopt  in  any  event,  limiting  the 
salaries  under  which  all  officers  coming  to  the  Reconstruc- 
tion Fmance  Corporation  to  secure  a  loan  shall  be  lim- 
ited. 

Mr.  BLANTON.  We  can  do  It  by  voting  down  the  com- 
mittee amendments. 

Mr.  McFARLANE.  Yes;  we  want  to  vote  down  the  com- 
mittee amendments,  and  then  strike  out  sections  1.  2.  and  3 
of  the  bill. 

Mr.  GREEN.  I  hope  we  will  fix  it  so  that  we  will  knock 
out  the  insurance  feature. 

[Here  the  gavel  fell.  1 

Mr.  WOLCOTT.  Mr.  Chairman.  I  think  In  our  desire  to 
economize  that  we  have  probably  lost  sight  of  the  effect 
that  the  amendment  will  have  to  write  back  into  this  bill 
this  limitation  upon  the  salaries  to  be  paid  to  officers  of 
corporations  seeking  aid  from  the  Reconstruction  Finance 
Corporation.  I  hold  no  brief  whatever  for  the  president 
or  the  executive  of  any  bank  or  insiirance  company  receiv- 
ing $100,000  a  year  salary.  I  believe  that  what  constitutes 
a  fair  salary  should  be  left  to  the  discretion  of  the  Recon- 
struction Finance  Corporation.  I  do  not  think  this  House 
should  limit  the  amount  to  l>e  paid.  To  do  so  would  destroy 
the  effectiveiiess  of  the  Reconstruction  Finance  Corpora- 
tion immediately.  So  it  is  logical  to  leave  to  the  Reconstruc- 
tion Finance  Corporation,  within  its  discretion,  this  question 
of  what  they  consider  a  reasonable  amount.  Let  me  give 
you  something  of  the  history  of  this  affair.  This  matter 
was  brought  up  in  committee.  We  had  Jesse  Jones,  the 
chairman  of  the  Reconstruction  Finance  Corporation,  be- 
fore our  committee,  and  we  asked  him  to  make  a  recom- 
mendation. He  made  the  recommendation,  and  his  recom- 
mendation was  that  this  salary  should  not  be  in  excesa 
of  what  might  appear  to  be  reasonable  to  the  President 
of  the  Umted  States.  Some  of  us  did  not  believe  that 
we  should  further  delegate  legislative  powers  to  the  Exec-  * 
utive.  and  we  objected  strenuously  to  that.  I  remember 
one  question  which  was  put  to  Mr.  Jones.  One  of  the  mem- 
bers of  the  conmiittee  was  astounded  that  the  President 
should  ask  for  that  authority.    He  said: 

Mr.  Jones,  do  you  mean  to  eay  that  the  President  of  the  United 
States  wants  authc-lty  to  regulate  the  .salaries  paid  by  borruwera 
from  the  Reconstruction  Finance  CorporaUon? 

And  he  replied; 

Gentlemen  of  the  commJtte*.  I  would  not  ask  for  that  if  I  had 
not  conferred  with  the  President. 

The  President,  therefore,  wanted  the  authority  himself  to 
set  these  salaries.    We  did  not  think  that  we  should  dele- 


1933 


CONGRESSIONAL  RKCORD— HOUSE 


;:dent    and  as  a  com  prom:.';* 
ruclioii  Fmancf  CorporaLion  .^ii! 


jid 


v.:H  ihf^  gentleman   yu. 


fate  that  power  t(    'h-    F 
agreed  that  the  Recun- 
set  the  salaries. 

Mr.  MAY.     Mr.  Ch.i: 

Mr    \\<iic    'TT.     Yes. 

Mr.  MAY.  .L^uts  the  gcxiLiciuaii  mean  to  .say  by  hi-  a'.iOl- 
ment  that  he  would  decline  to  grant  that  authori'y  t..  the 
President  of  the  United  States  and  at  tht  same  v.vav  rrant 
it  to  the  Reconstruction  Finance  Corporation  ' 

Mr.  WOLCOTT.  Yp.s.  beiause  we  feel  that  the  Ch:vi 
Executive  of  this  Nat. on  houid  not  be  bothers  d  wiih  ihe.-* 
deta:' 

M:  KiMiKKS  ot  (  Jklahoma.  And  the  gentleman  .'^a;.- 
that  the  Presidcn'   \'.  .:  t~  '.hat  ' 

Mr.  WOLCOTI  ii-  \v;.i:ti.  this  authority  to  set  'hese 
salaries,  either  in  h.m  tit  ir  in  the  Reconstruction  F::.a:K-f' 
Corporation.  I  am  glad  uf  c.ery  opportunity  I  can  t<  w  . 
along  with  the  Preside:.-  ul  the  United  States  m  wiiil.- 
while  legislation.  If  vru  mt  n  over  there  are  as  zealou'^  a.'^  I 
am  over  hrr>  m  iiiv  rie^ire  to  po  along  with  him  on  worth.- 
while  loK-i-iatM  •:    '. ■   ;  -a.II  vote  to  retain  this  amcndr.Kr.i. 

Mr.  McFARlAN?  Did  the  gentleir.an  get  thi.'^  infnrnia- 
tion  direct  from  the  F'r^'^ident  that  he  wants  thi.":  authority? 

Mr.  WOLCOTT.  W.  ^i  '.  it  through  Mr.  Jone.s  who  .-aid 
that  the  President  w-inttd  it  and  he  conferred  with  the 
President  before  askii.L-  for  it.  So  if  you  want  to  vote  witli 
the  President  of  the  Tni'ed  Rta'es  you  vote  to  acce-^t  tl  e 
committee  amendment.  If  you  do  not  want  to  \oXe  with 
the  President  of  the  United  States    vote  to  elim.natr  :• 
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lit  :e  are  the  salaries  of  executives  of  five  leading  com- 
;:.ames: 
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Mr.  WEIDEMAN.     Mr    Cliai-man    I  happen  to  b(    a   new 
Member,  and  I  want  to  speak  to  the  new  Members     You  nv  r. 
know  that  when  you  wrre  sent  down  here  by  the  peopU   t. 
Congress  you  were  sent  here  by  the  common  people  aid  n  • 
by  the  bankers — that  is.  the  great  majority  of  you.    Tha'  .■ 
why  you  are  here.     T    '■''  some  ot  my  colleagues  from  Michi- 
gan.    I  have  heard  most    .'f  you  '■peak  before  election   and 
you  all  said  that  you  w.>uiri   com.e   down  here   and  detrri 
the  rights  of  thi    porpl^^:    that   you  would  legislate  m   *hr  : 
behalf;  and  now  my  nood  friend  from  Michiean     Mr    Woi - 
coTTl   wants  to  afk   Jes.so  .Tone/^   the   head  of   th^    bai.kf^rs, 
what  salary  we  are  ;    :iv.:  'o  fix  as  the  pay  for  th.^^'-e  ir.er. 
who  are  at  the  head  ul  corpora' ions  asking  GovernnK  nt  aid. 
If  you  go  back  to  our  State  and  say  that  you  voted  in  favor 
of  continuing  salaries  of  $200  000  to  insurance  of^ic  lal^  aivi 
railroad  officials  and  all  (  ther  officials,  while  yr-ur  !>  ;k-  a-e 
back  there  starving,  you  will  not  be  back  here  to  votf   ara^n 
in  another  Congress.    They  .'-eiit  you  down  here  to  lee-  l.te 
They  did  not  serol   \o'i   diwn  h'-re  from  Michican   t'    ha\c 
Mr.   Jones   and   .M'     M    ;em   or   any   of   the    other   bankns 
tell  you  what  to  do.     Ti\.v   ]^  the  trouble.     The  banker--  have 
been  legislating  for  yea^-      I  propose  to  use  my  o.vn  (\i<ru  - 
tion.     I  am  responsible.     Whether  I  come  back  or  not  ;s  my 
funeral  and  not  Mr.  Jones'.     [Applause.] 

BANKERS     CRT     ON     -•       F       V.^RGANS     SHOri.nKR 

Think  of  the  audacity  of  Mr  Morgan  gome  befc.rr  a  cr-ni- 
mittee  and  saying  that  lie  did  not  make  any  m.oney,  v  hile 
at  this  very  minute  he  is  m.amtainir.g  three  complete  f.orrs 
In  the  Carlton  Hotel,  with  private  cooks  and  valcf:.  s  tiiat 
his  stomach  will  not  be  upset  by  thi.<?  investigation  t>v;-y  are 
having  over  there.  I  say  tha'  you  arc  the  direc  representa- 
tives of  the  people.  We  do  not  have  to  go  to  Je.s.se  Jc"f^^ 
or  anybody  else  for  a  r<  c  ommendation  Mem.bers  of  Con- 
gress are  individually  responsible  for  their  vote  If  a  cf m- 
pany  is  in  such  position  that  it  has  to  borrow  m.illio-r  of 
dollars  to  keep  going.  It  has  no  business  to  pay  its  (  .!ic....> 
$200,000  a  year  salary  We  have  a  Vice  President  ^i  the 
United  States  who  is  devc'mr  every  m.mute  of  the  a 
the  welfare  of  the  country   to  k- -  p  it  from  bankruptcy 


i'.a 


to  vote 
I  hope 


he  gets  only  $15,000  a  year  Of  course,  if  you  wan 
to  continue  this  $200,000  a  year  ^ alary,  do  it  an 
that  we  will  have  a  roll  call  on  tlii'^  bill.     L'\pplau>e.: 

With  the  consent  of  th'^  House.  I  am  ofTenn-  the  follow- 
ing information  concerning  .salaries  p^aid  to  huh  o'^:  lals  in 
corporations.     The   following   salaries   are   just    a   lew    and 


EqaitAhlc  Life  .Vssarane*  Society: 

T.  1    Parkinson,  president „ 

L.  M.  Fisher,  viw  irn^ilfnt 

W.  J.  Orsbam.  vice  president 

R   D.  Murphy,  vjoe  prescient .. 

1)    K   Walker,  vice  president . 

N5-  '.ropolitJin  Lite  Insurnoce  Co.:  i 

F.  11    Ecker.  prasideat.. — 

L.  A.  Uncoln.  vice  president 

A.  C.  Campbell,  vioa prasideat 

H.  E.  North,  vice  prwident 

F  W   Ecker.  treasorer 

The  Mutual  Life  Lnsoranoe  Co.: 

D.  F.  Hou<iton.  presiient 

F.  L.  .Mien,  vioe  prasident 

G.  K.  Karceot.  vice  pre^dent 

W.  Shields,  vice  presidf-nt 

P  M    Foshay.  vice  president.- 

\ .  w  YarV  Life  Insurance  Co.: 

T.  A.  Buckner,  president 

W   Buckner  .vice  presiient   .  

T.  A.  Buckner.  Jr..  assistant  secretary 

A.  L.  Aiken,  vice  president 

J   C   McCall.  vice  president 

L  H   McCall.  secretary 

H.  Palatrano.  treasurer 

The  Prudential  Insurance  Co.  of  AmericB: 

E.  H    DufBeid.  iiresident — — 

¥   IVOlier.  vioe  president — 

W    Miinyick,  vice  president 

.1    \\    t^iedman.  vice prasidont 

J    K.  Gore,  vice  president — 


The   President   of  the   M.s^oum    Pa    f  c 

borrowed  over  $27X00  000  lr.;in   tht 
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CurporaLion,  was  aiav^iim  a  .-^a.^^ix 
pany  until  it  was  cut  to  $40,000  by  a  Ft.i.,.al  ;.....-e  ju-t  lM.s 
inonih  a:  the  same  time  the  v.ce  picsident  was  cut  from 
$40,000  to  $19,000  per  year. 

In  addition  lo  President  Baldwin's  salary  .! 
the  Missouri  Pacific,  he  was  draw m^  Si-  Tn(  a 
man  of  the  board  of  th-   Dt  nv.  r  i.  R:     (ii  a.-c.:^ 
So  000  a  year  as  Pres.aen;   o;   tin    M.-^oui.   T.\.i.^,j  i '. 
C   ..  iiu.king  his  yearly  salary  in  excess  of  $100,000  a 
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And  President  Baldwin  is  i 
poration  executives. 

I  know  that  the  common  people  of  this  country,  who  are 
demanding  a  minimum  wage  of  $15  per  week,  wiU  cry  over 
the  sad  plight  of  these  corporations 


Section  4  of  Senate  bill 


luvides  tliat  no  corporation 

t  .-hall  pay  its  officials  over 

iiini.Uoe  now  recommends 

Hr.   Reconstruction 


seeking  aid  from  the  Governn-L 
$17,500  per  vcar  Our  Hou.-' 
that  thii  b<-  L.n. ended,  and  to  au.-V.  tiie 
Finance  Corporation  to  fix  their  salaries.  This  is  wrong. 
Corporations  claiming  Government  aid  and  loans  of 
sums  of  money  have  no  busin< ...  pa:>.:.  ;h'-:i  ofTi-  lai. 
exorbitant  salaries.  It  was  these  samt  cjip^-iati  i.  > 
who  were  demanding  "economy"  and  \'-h  i  i.c;  'in 
errmient  employee  to  take  a  15-i-erfcnt  c  ut  en  i.--  ii.all 
salary,  and  who  forced  the  uiuci-seicnable  cuts  on  war  vet- 
erans. uLj  nov.-  cry  out  aga.n^t  cutting  iheir  unearned  large 
salaries.    Ai.d  lo  and  behold,  m  the  very  Halls  of  Congre.ss 


ie 

th*-se 

ITic.als 

G>!V- 


this  afternoon,  we  havt  hrai  c  Me:;.o-r- 
their  wail  and  join  them  m  the.r  v.t  (  p. 

LARGE    SALARIES    :.1,>.KL     rw:! 

In  paying  these  large  salaries  to  tmn 
raise   your   rates   of    insui 


,,f  Congress  tuiie  up 


ire, 

,tuc 


o 
R.'.TES 

..ei-.es  the-e  i^fliciuls 
t,  niutve  your  iail;>:ao  laie^ 
higher,  and  increase  the  cost  of  gj.'d.^  they  luanaiic 
they  are  in  the  manufacturing  business,  and  atpiivi 
huiders  of  dividends. 

Mr  HOLLliflEP  Mi  Chairman.  I  rise  in  oppDSiticn  tr 
Th*""  V-'"  loiTiiu  aiii- r:ai;,f-i.t , 

Ml.  Cha.rn.^ii.  1  :i..n-;  therf  is  a  preat  deal  of  uncerta.nt:. 
over  this  particu^-^r  a:p:  t  oi  tne  question  whu  h  vt  are 
con-sidering  now. 

There  are  entirely  \\\o  diiferf  nt  t  lasses  ol  b'lnowf 
the  R'-con:  "ruv  tu  n  r;i:an  '    Corp.i-at.'.r.    c 
sav    ;v.o   cl;?>-'     n!    thost^    v.h^    are    taK.r.- 
facu 


from 
,p-  I  should 
la.:, e    ol    th' 


'  t.es   Oi   Lilt  iiecoii.airucl.uii  FiUancc  Cui  pora,l.on.     Qui 
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first  step  In  the  Reconstruction  Finance  Corporation  was  to 
make  loans  to  banks,  insurance  companies,  and  railroads. 
It  was  only  recently  that  we  got  into  the  business  ot  bolster- 
tnt  up  the  capital  structure,  first  of  banks  and  then  of 
livurance  companies,  through  assistance  fiom  the  Recon- 
struction Finance  Corporation  resources. 

There  is  quite  a  differaoce  m  a  company  coming  to  the 
Reconstruction  Finance  Corporation  and  asking  for  money 
to  bolster  up  its  capiul  structure.  In  other  words,  to  put 
■Kmey  behind  the  company  so  that  it  may  go  ahead  with 
bustzkess.  and  the  original  idea  of  the  Reconstruction  Fi- 
nance Corporation,  which  was  to  act  as  a  bank,  because  of 
the  fact  that  banking  facilities  in  the  country  had  broken 
down.  Are  we  quite  keeping  faiih  with  the  borrowers  from 
the  Reconstruction  Fiiiance  Corporation  who  have  found  it 
Impossible  to  pay  immediately  the  sums  they  have  bor- 
rowed? Are  we  keeping  faith  with  them  when  they  have 
treated  this  as  a  bank,  to  ask  that  the  Reconstruction  Fl- 
OMWe  Corporation  do  more  than  any  good  banker  would 
do  under  the  circumstances?  A  good  banker,  when  a  bor- 
rower comes  in  to  borrow,  says  to  the  borrowsr,  **  Your  over-  ] 
head  is  too  much.  Yoiu:  salaries  are  too  high.  You  must 
cut  your  operating  costs  so  much." 

Gentlemen,  you  cannot  consider  every  corporation  under 
one  rule  of  thumb.  You  cannot  say  that  one  corporation 
which  may  be  a  small  one  in  some  country  district  should 
be  treated  the  same  as  one  of  our  great  railroad  corporations 
which  has  ranuAcations  all  over  the  country.  Is  it  not  bet- 
ter to  leave  it  to  the  Reconstruction  Finance  Corporation  as 
a  good  banker  to  handle  this  in  the  way  a  good  \mBkaT 
would  handle  his  borrowers?  Let  them  say.  '  We  will  decide 
what  the  salaries  shall  be  and  what  the  overhead  shall  be  ". 
Instead  of  trying  to  make  a  rule  of  thumb.  Why  should  we 
pick  $17,500  instead  of  $2,500  or  $5,000.  or  some  other  figure? 
Is  it  not  better  to  let  the  organization  in  charge  of  the 
matter  setile  each  case  as  It  comes  up? 

Mr.  McFARLANE      Will  the  gentleman  yield? 

Mr    HOLLISTER.     I  yield. 

Mr  McFARLANE.  How  docs  the  gentleman  reconcile  that 
line  of  thought  with  the  proposition  of  the  record  made  in 
the  past,  when  we  know  they  have  used  such  bum  Judgment 
in  the  past  in  passing  on  loans? 

Mr.  HOLLISTER.  I  do  not  know  what  particular  loan  the 
gentleman  is  referring  to. 

Mr.  McFARLANE.  Well,  the  Bfissoini-Paclflc  loan  and 
the  Dawes  loan.     I  could  name  a  dozen  others. 

Mr  HOLLISTER.  Does  the  gentleman  know  how  much 
of  the  Dawes  loan  has  been  repaid? 

Mr  McFARLANE.  Some  gentlemen  said  about  $30.- 
000  000;  but  I  know  how  much  was  loaned,  and  I  know  there 
Is  about  twenty-five  or  thirty  million  dollars  lost  in  connec- 
tion with  that  loan.     Will  the  gentleman  deny  that? 

Mr    HOLLISTER.     I  deny  that  absolutely 

Mr    BLANTON      Will   the   gentleman   yield? 

Mr.  HOLLISTER      I  yield  to  the  gentleman. 

Mr.  BLANTON.  The  gentleman  a.sks.  Why  should  we  limit 
salaries  to  a  maximum  of  $17.500"'— intimating  that  it  is  an 
arMtnory  naximam.  That  i3  approximately  the  salary  that 
a  rtirtiUHiiMwd  Justice  of  the  Supreme  Court  of  the  United 
States  receives.  It  is  approximately  the  sala-  Ahich  the 
disllngui-  Minister  of  this  country  to  the  renowned  Court 
of  81.  Ja;..  .       .-eceives. 

Mr  HOLLISTER.  Allow  me  to  answer  the  gentleman  in 
this  way.  that  the  Government  has  never  properly  paid  Its 
beat  employees. 

Mr  BLANTON.  It  is  approximately  the  salary  which  a 
Cabinet  ofBcer  of  the  Umted  States  Government  receires. 
We  fixad  II  according  to  the  salary  which  the  very  best  talent 
we  coidd  tet  in  the  Nation  receives.  We  get  the  best  talent 
for  Cabinet  officers,  the  Ambassadors,  and  Justices  of  the 
Supreme  Court  of  the  United  States,  do  we  not? 

Mr.  HOLLISTER.  Permit  me  to  say  in  answer  to  the 
gentteman  that  salaries  are  fixed  by  the  law  of  supply  and 
demand.  The  gcntlMnan  may  object  and  others  may  object 
to  salaries  of  more  than  $17,500  bein'  j^ul  They  are  paid, 
however,  and  it  is  true  that  in  order        .^   .^.^.t'  to  get  proper 


men  to  o|lwt«  some  of  the  great  organlzatiorw  In  this  coun- 
try, greater  salaries  than  that  must  be  paid,  and  if  we  are 
not  able  to  continue  thase  salaries  we  will  be  in  the  position 
of  having  Reconstruction  Finance  Corporation  money  in- 
vested in  corporations  which  are  losing  their  best  men  so 
that  second-rate  men  may  be  going  ahead  trying  to  operate 
these  corporations. 

Mr.  BLANTON.  The  gentleman  says  that  salaries  are 
fixed  by  the  law  of  supply  and  demand.  Supply  and  de- 
mand is  what  they  demand,  and  what  we  supply,  when  they 
demand  that  we  supply  them  with  public  money  to  pay  their 
presidents  a  salary  of  $200,000  per  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  HoLLisTMl  has  expired. 

Mr.  KELLER.  Mr.  Chairman.  I  have  a  substitute  amend- 
ment on  the  Clerk's  desk  which  I  ask  be  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Kei.i-kb:  I»«ge  5.  na»  5.  afur  the 
word  '•  of  ■'.  strike  out  the  er«aure  Jlne«  and  restore  "  $17,500  peg 
annum  '  .  and  strike  out  all  of  line  8  and  the  word  ■  Corporation  " 
m  line  7;  and  In  line  10  strike  out  th*  eraaure  llnea  and  restore 
"•17.500".   and  strike  out  the  words  in  Italics  in  lines  10  and   11. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentle- 
man, but  the  amendment  offered  by  the  gentleman  Is  not  a 
substitute,  because  it  attempts  to  strike  out  something  that 
has  not  been  adopted.  That  language  is  now  in  the  bill  and 
the  committee  amendment  seeks  to  strike  it  out.  That 
amendment  is  pending  now. 

Mr.  KELLER  Then  I  understand  a  vote  "  aye  "  Is  to 
strike  out    "  $17,500  "? 

The  CHAIRMAN.  It  is  already  In  the  bill.  That  is  what 
the  committee  amendment  seeks  to  do. 

Mr.  BLANTON.  So  we  want  to  vote  down  the  committee 
amendment 

Mr   KELLER      I  desire  to  be  recognized.  Mr   Chairman. 

The  CHAIRMAN  The  gentleman  from  Illinois  is  recog- 
nized for  5  minutes. 

Mr.  KELLER.  Mr.  Chairman,  a  few  minutes  ago  I  voted 
not  to  strike  out  the  enacting  clause  for  this  special  reason: 
In  section  4  of  this  bill  we  have  an  opportunity  to  get  exactly 
what  the  Progressives,  as  we  call  ourselves  sometimes,  want; 
that  is.  a  real,  straight  vote  on  whether  we  are  going  to  cut 
out  this  salary  abuse  or  not.  I  am  for  cutting  out  the  salary 
abuse.  I  believe  this  House  Is  for  it.  The  truth  of  the  mat- 
ter is  it  has  been  one  of  the  disgraces  of  the  business  of  our 
country,  and  of  our  income-tax  department  and  our  income- 
tax  laws  that  have  permitted  and  are  now  permitting  men  to 
draw  salaries  of  even  20  times  what  the  President  of  the 
Umted  States  is  getting. 

All  of  you  who  have  followed  these  matters  know  that 
this  Is  true.  It  is  time  we  called  a  halt  on  it.  for  when 
great  corporations  come  here  and  say  that  they  do  not  make 
anything  for  the  actual  reason  that  they  paid  out  these 
amounts  of  money  in  salaries  and  bonuses  we  ought  to 
waken  to  the  fact  that  that  is  the  sore  spot.  We  ought  to 
strike  at  the  heart  of  this  abuse.  We  should  fix  the  maxi- 
mum salary  at  $17,500.  Better  men.  abler  men  than  thase 
who  are  gettmg  a  million  or  more  a  year  in  salaries  and 
bonuses  and  other  robberies  of  the  business  they  control 
are  working  around  these  same  greedy  pigs  for  a  small  part 
often  of  the  $17,500  we  propose  here.  These  outrageous 
premiums  are  not  paid  because  of  ability  or  character  or 
service,  but  because  of  their  unfair  control  of  the  stock  of 
their  companies.  Then  when  these  people  come  down  here 
to  get  the  renewals  of  their  loans  from  the  Reconstruction 
Finance  Corporation  the  Board  will  be  compelled  to  say,  if 
their  offlcers  are  receiving  more  than  $17,500  per  annum, 
that  if  the  company  wants  to  get  its  loan  renewed  the  com- 
pany officers  and  directors  must  reduce  their  salaries  to  not 
exceed  this  amount. 

The  bill  before  us  is  to  be  a  part  of  Reconstruction 
Finance  Corporation  law. 

Now,  I  desire  to  ask  a  series  of  questions  of  the  chair- 
man of  this  Banking  and  Currency  Committee. 

My  recollection  is  that  the  Reconstruction  Finance  Cor- 
poration is  simply  a  revamping  of  the  War  Finance  Corpo- 
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ration  of  v.ir  tin^r   Kr.d   f<^r  the  recovery  of  business  after 
the  panic  of  1921.     1.    ih;  •  rorrcrt? 

Mr.  STEAGALL.  'Ih.it  ;..  trj",  P.  is  predicated  upon  the 
former  War  Finance  C<  .p  r;.::on  Act. 

^!.  !-:!•::  11  :?  .^nd  il  is  do:ntir  exactly  the  san:^  thing 
now  vkhith  tiie  Wctr  Finance  Coi  poralion  did  then,  culy  on 
a  much  larger  scale? 

Mr.  STEAGALL.     Yes;  on  a  larrcr  scale 

Mr.  KELLER.  Not-withstandiiip  the  cheating  and  d  - 
fraudinR  that  was  carried  on  at  that  lime  by  the  meii  who 
controlled  th(  W.tr  Fir. ..nee  Corporation,  what  was  the  finan- 
cial result  of  ihr  W'.n  Finance  Corix>ration?  Did  that  Cor- 
poration pay  back  .ill  the  ninney  into  the  Treasury  wh:ch 
it  received  from  thf  CknTnmieui .'  Did  the  people  io>e 
anything? 

Mr.  STEAGALL.  The  War  Finance  Corporation  made  a 
profit  of  many  milln  :i-s  ai  dollars.  I  hesitate  to  name  t-he 
amount 

Mr  Ki:i  lyjl  Did  it  not  m  fact  not  only  pay  back  all 
tht'  nm:  ,  V  :i\r  (}*}',f  ii.niout  advanced  to  it  but  also  a  n"t 
pt'  *.■    '-t    $'.0  I  Mill  (iOO? 

M:     .- I  K.Alc- ALL      .'^nrnethmp  like  that. 

M-  K}-;LLi- L:  It  'h'  present  Corporation  does  Its  bu.^:ness 
,.  .•  'Ught  lo.  hanali!.-:  .m^  much  more  money  thi^n  the  War 
i-iUrtnce  Corporatioii  landled.  :t  ought  to  pay  m.uch  m>  le 
nei  profit  back  to  th'    people  when  it   is  clo.sed  up' 

^:      .-^If  AiiALL      Ye>:   it  certainly  should. 

Mr.  i^AL.MAN       Mr    Cliaivman.  will  the  gentleman  yield? 

Mr.  KELLE:v       1  ya  id. 

Mr.  PATMAN.  Section  4  will  aiiplv  to  all  corporations, 
will  it  not? 

Mr.  KELLER.     Yes,  sir:  it  will. 

Mr.  PATMAN.  I  hope  ti:*'  p-nlleman  will  make  i*  plain 
that  under  existing  law  it  Joc^  ncr.  apply  to  bankm-  or  to 
railroads.  However,  if  section  4  be^ome'^  a  Law.  thf  n  when 
the  railroad  loans  and  the  bankm::  loans,  and  tho.se  other 
loans  fall  due  and  apph  ;l;  :i  is  made  lur  their  rtnov.al, 
this  salary  feature  will  apply. 

Mr.  KELLER.  Exactly  so.  Tl.at  is  the  reason  I  voted 
as  I  did.   so  as   to  get    a   chance   to   provide   lor   that   very 

thing. 

Mr.  TRUAX.     Mr.  Chairman,   w.il   t!ie   penileman  yield? 

Mr.  KELLER.     I  yield. 

Mr.  TRUAX  T^'-.r  trrntl-'man  stated  that  the  War  Finance 
Corporation  n.  ...t  SoO.OUO.OOO.  Did  that  amount  mtlude 
the  millions  they  made  ou*  of  the  fanner  by  fixmy  the  price 


of  hi> 


$2  20  a  bushel ';> 


Chairman 


a  pri:L;imrn*.""i 


nquiry. 
ic  the  commit  At 


^Tr    FEARS       M 

T]\'^-  CHAIRMAN      The  ■.  -^r-'U:::^ 

Mr.  SEARS       What   :>  pt 
Chairman? 

The  CHAIRMAN.  There  are  pending  two  committee 
amendments  in  respect  of  the  salary  limitation  of  $17,500. 

Mr.  SEARS.  After  the  next  speech  I  shall  make  tlu-  p mt 
of  order  that  all  debate  on  these  amrndi.ents  ha.^  i.L.-cd 
under  the  rules  of  the  House. 

Mr.  STEAGALL.  Mr.  Chairman,  I  a  k  un^  .r:.  ;.  con- 
sent that  debate  on  th.s  sTR.iLn  and  all  aaieuuuieuts  Uiereio 
close  in  5  minutes. 


Mr.  KFLI  t-'A      No     t.i.it  dots  not  enter  into  it.  of  cour'--e. 

Mr.  HOEPPKl       M:    Cn.iirman.  will  the  gentleman  yit'd? 

Mr    KKLLK!l       I  y.rld. 

M:-.  HOLI'PFL  W.  old  llie  gentleman  care  to  stat€  how 
many  miUlons  of  men  wire  unemployed  during  the  time  tlie 
\\    ■    !    oance  (">  Tpt^r.it  lull  w;us  m  operation? 

Ml.  KLi^LLK.  It  ;.i:.  <ws  high  as  5.000,000  men  at  one 
time,  but  not  more 

:ai  HOEPPEL  I  d.d  not  thiTik  there  were  any  unem- 
pli  ■. .  r.    a'    th.i*    '  in,i' 

.M'  KI-:LLFR  Yr:  a  report  by  Secretary  of  Commerce^ 
Hon.  Herbert  Hoover,  made  of  that  m  the  early  part  uf  13i:2 
■\\-\r(i   ,'>  noo  noo  :nen  m  enforced  idleness. 

M; .  WFlDt.\L\N  Mr.  Chaii-man.  will  the  gentleman  yield 
for  a  question? 

NL     KI  LI  Fi^       I    yuLi. 

Mr.  WEIDLMAN.  1  am.  wonderm;:  if  the  gentleman  would 
not  see  fit  to  emphasize  thi>  fact,  that  a  vote  •■  no  "  on  the 
committee  amendment  will  allow  the  heads  of  the  Recon- 
struction Finance  Corporation  to  .say  to  the  heads  of  the  in- 
surance companies  and  railroad  companies,  whos^  ex'-cu- 
tives  are  getting  $200,000  or  $J00,000  a  yrar,  ■  We  cannot 
help  you  unless  the  s;i!anes  of  your  f  xecutives  are  cut  down 
to  $17,500  a  year." 

Mr.  KELLER.  The  gentleman  i.'^  corr^^ct.  That  is  exactly 
what  I  am  driving  at. 

Mr.  WEIDEMAN.  In  order  to  do  this  the  Men.taer  should 
vote  "no"  on  the  committee  amendment:' 

Mr.    KELLER.     The   gtn/R'iiian   i.s   right. 


::"e  oc'ection  to 


he 


o: 


The  CHAIRMAN.     Is  tl 
gentleman  from  Alabamu.- 

Thee  was  no  ob.i  i.  '  .^.  n 

!\lr   LUCE.     Ml.  Cha.in.an,  as  a  member  of  tJie  fommiitr^ 
I  want  to  11.5  :!!::  as  to  the  exact  situaLon  m  oiaor  ii^,i  ad 
may  vote  undersiandinEilv. 

There  came  to  us  fn.  n:  the  Senate  a  meai-ure  comprising 
numerous  changes  in  ilie  Pwcconstruct.on  F. nance  Corpora- 
tion Act,  a  dozen  or  so  m  nuinbtr.  A  m  t:-;,n  to  strike  out 
the  enacting  clause  will  destroy  all  these  piopo.-al-  if  it  suc- 
ceeds. If,  however,  the  pending  matter  is  settled  by  direct 
and  immediate  vote,  then  the  remaining  sections  of  the  bill, 
which  are  of  much  importance,  may  survive,  or  may  not. 

We  have  now  provided  that  for  the  four  cr  f.vc  surety 
companies  \^h:  ^t  ar-e  '!>  tdv  companies  likely  t-  t:\ke  ad- 
vantage of  sect.-n  0.  saia;  le-  .-^hall  not  be  more  tiian  SI7,500 
a  year. 

In  the  Senate  there  was  inserted  a  provision  extending  far 
beyond  the  scope  of  the  original  measure,  providing  that  no 
corporation  in  the  United  States  might  be  allowed  to  borrow 
or  renew  loans  from  the  Reconstruction  Finance  Corporation 
if  it  paid  any  salaries  of  more  than  $17,500. 

There  came  before  us  the  chairman  of  the  Reconstmction 
Finance  Corporation.  ?vii  Jesse  ..Twines,  of  Tex  ,-  and  he  ox- 
pressed  a  sentiment  wiucii  i  am  sui^e  was  eciio-. c  b>  ii  v 
member  of  the  committee,  that  many  salaries  ate  t  ^^  .aie  > 
Nobody  contests  that.  It  is  desirable  tliat  t.bty  siia.l  be 
reduced. 

The  proposal  before  us  is  one  that  reminds  me  of  the 
legendary  bed  of  Procrustes,  where  they  laid  the  victim  and 
cut  off  his  head  or  his  feet  if  he  were  longer  than  the  bed. 
or  if  he  were  shorter  than  the  bed.  stretched  him  out  to 
match  the  bed. 

The  iron-clad  rule  of  $17,500  -.vjuld  work  a  prtat  deal  of 
harm  if  kept  in  the  prec.M  sh.ipe  m  winch  u  came  from  the 
Senate.  So  we  consult- g  w.iL  Mr  Jones  as  to  what  we 
should  do.  ana  I  wuolo  corroborate  what  :he  gentunian 
fron:  Mi''higan  said  of  that  di.scussion.  m  spite  of  the  taet 
thHt  I  d..  like  to  refer  to  the  Pre.Mdent  on  this  floor.  I  would 
modify  slightly  the  emphas.s  that  the  gentleman  from 
M.(h:t:an  ^oi-ee  'j  his  statem.cnt.  for  as  I  understood  it.  the 
Prt-s.dent  a\er.'-ed  him.self  to  be  willing  to  undertake  this 
riwty,  and  as  it  is  a  very  unplea.sant  duty,  naturally,  the 
Cliairmian  of  the  Reconstruction  Finance  Corporation  was 
wdhnK  that  the  President  should  do  it.  but  when  we  thought 
of  that  anxious,  troubled,  burdened  man  m  the  White  Hou.-e. 
with  the  great  responsibilities  of  the  Nation  and  of  the 
w-i^rld  on  h..>  .shoulders,  it  seemed  to  us  unwase  to  exy>o^ 
li.m  to  the  pressure  that  would  be  brought  by  the  corpo- 
rations of  the  country  to  sa^•e  their  pay  rolls,  and  we  found 
that  the  Chan::  .ai  of  the  Reconstruction  Finance-  Corpo- 
ration, if  thf  i\':-.dent  was  not  to  do  it,  was  willmc  to 
undertake  the  task. 

I  -h.i.k  w^^  have   a  very  capable  man  at  the  head  of  this 
inst.li.Lon.     I    bt  iieve   that    he   understands   tlie    spirit    and 
temper  of  the  H    is'    and  oS 
thought  the.se  salaries  wa  rt 
may  give  assurance  of  In-  ;n 
assurance  that  the  purpose 
out;  and  what  we  are  a^Klng  you  to  c>-  t 
to  apply  the  rule  as  in  h.,-  jud^n.-nt  m. 


the  people.  He  te-ld  us  tha'  he 
oc  lar'i'^  aiid  as  far  as  one  man 
ent.ens  and  put  po-.es,  he  pave  us 
'  he  H.j^s=-  would  be  caj-iied 
lay  >  'c  adv^w  in  ill 
.•  stem  WLrCst.     He 


o. 


may  be  expected  to  reouire  salary  rtduct.ons  to  the  point 
where  a  corporation  will  not  be  enibaii aosed — and  when  you 
embarrasi)  a  railroad  corporation  you  embarra.ss  the  -users 
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of  the  railroad,  you  Increase  th*  daacen  of  travel  If  you  do 
not  have  the  best  administrator  you  can  And.  and  so  it  la 
with  every  type  of  corporation — unless  you  get  the  best  man 
that  can  be  secured  you  do  the  public  and  yourselves  injury. 

So  I  ask  you  to  leave  this  to  Mr.  Jones  and  the  Recon- 
struction Finance  Corporation. 

[Hcre  the  gavel  fell.  I 

Mr  CELLER.  Mr.  Chairman.  I  offer  a  substitute  amend- 
ment. 

The  Clerk  read  aa  follows: 

nul»tJtute  amendment  offered  by  Mr.  Cm.i.n:  P»ge  5.  line  5. 
•tnke  out  •••17.600"  and  inaert  •"  $26.000 -;  PM*  6.  line  10.  strike 
out  ••  •17.500  ••  and  m*ert  "  »a3,000.^* 

The  question  was  taken  and  the  substitute  amendment 
was  rejected 

The  CH  ^  X'  \N  The  question  Is  on  the  adoption  of  the 
committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   Luc«»  there  were — ayes  115.  noes  73. 

So  the  committee  amendment  was  agreed  to. 

Mr.  BLANTON  Mr.  Chairman.  I  offer  the  preferential 
motion  that  the  Committee  do  now  rise  and  report  the  bill 
b:\ck  to  the  House  with  the  recommendation  that  the  enact- 
ing clause  be  stricken  out. 

Mr.  STEAGAIX.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  Committee  has  voted  on  that  identical  motion. 

Mr  BLANTON.  But  the  Committee  has  transacted  some 
business  .since  then. 

Tike  CHAIRMAN.  Two  amendments  have  been  adopted 
iince  that  motion  was  last  made.  The  Chair  overrules  the 
point  of  order. 

The  question  Is  on  the  motion  of  the  gentleman  from 
Texas 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bla.vton*  there  were — ayes  75,  noes  115. 

So  the  motion  was  rejected. 

The  CliA:}:\!AN  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Fae«  5.  line  10.  strike  out  "  $17  900  per  annum "  and  Insert 
"  what  appears  reaaonat>l«  to  tbe  Reconstruction  Finance  Cor- 
poration." 

The  CHAlii-SlAN.  The  qu^tion  is  on  the  committee 
amendment. 

TTie  question  was  taken;  and  on  a  division  (demanded  by 
Mr  Blanton  and  M-  M  F\rl.\xe>  there  were — ayes  121. 
noes  65 

So  the  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec  9  The  first  sentence  In  section  301  (a)  of  such  act.  as 
amended,  which  follows  p&ra^raph  (8)  thereof  Is  hereby  amended 
by  striking  out  the  period  at  the  end  of  such  sentence  and  in- 
serting In  Iteu  thereof  a  comma  and  the  following:  •except  that 
for  the  purposes  of  clause  (bi  of  paragraph  i6)  of  this  subsec- 
tion a  project  shail  be  deemed  to  be  self-liquidating  if  the  con- 
•tnMtton  cost  thereof  will  be  returned  by  any  means.  Including 
tKMtlon.  within  a  reasonable  period,  not  exceeding  30  years:  Pro- 
vMatf.  That  nothing  contained  In  sections  5.  6.  7.  8.  and  9  of  this 
act  shall  apply  to  %ny  area,  except  the  area  de&ned  in  the  first 
»enten.-e  of  paragraph  6  of  section  201  (a)  of  the  Emergency 
Relief  and  ("^r^f-uctlon  Act  of  1932.  as  amended. 

Mr.  SABAIH.     Mr.  Chairman.  I  move  to  strike  out  the 

proviso  beginning  in  line  12.  page  7. 

The  Clerk  read  as  follows; 

Amendment  by  Mr  Sabath:  Page  7.  line  12.  strike  out  the  pro- 
viso which  reads:  "Provided.  That  nothing  contained  In  sect.ons 
5  8.  8  and  9  of  this  act  shall  apply  to  any  area  except  the  area 
defined  in  the  first  sentence  of  paragraph  6  of  section  201  (a)  of 
the  Kmergency  Relief  and  CoostrucUon  Act  of  1932.  as  amended." 

Mr  SABATH.  Mr.  Chairman,  ladies,  and  gentlemen. 
there  are  many  of  you  who  are  in  favor  of  the  bill  t>ecause 
it  seeks  to  amend  section  201  of  the  Reconstruction  Finance 
Corporation  Act.  which  would  make  possible  loans  to  States 
and  municipalities  and  to  eliminate  certain  provisions  under 
which  no  loans  were  made  as  originally  Intended  by  the 
House    by    the   Reconstruction    Finance   Corporation.     The 


proviso  that  I  have  moved  to  strike  out  refers  only  to  mat- 
ters pertaining  to  the  California  sltuaUon. 

I  aun  wilhng  that  the  provision  that  will  relieve  the  situa- 
tion in  California  should  be  adopted,  but  why  should  we 
restrict  municipalities  in  all  other  States  from  being  author- 
ized to  receive  money  from  the  Reconstruction  Finance  Cor- 
poration? The  securities  of  these  municipalities  are  good, 
and  loans  will  be  repaid,  every  dollar. 

When  I  originally  advocated  the  passage  of  the  Recon- 
struction Finance  Corporation  Act  it  wms  because  I  believed 
that  it  was  going  to  give  rise  to  employroent  and  relieve  the 
existing  conditions.  I  want  to  read  to  you  the  title  of  the 
act  that  we  passed  In  January  1932.    It  was — 

To  provide  emergency  flniLnclng  facilities  for  financial  Institu- 
tions, to  aid  in  flnAnclng  agriculture,  commerce,  and  Industry,  and 
for  other  purposes. 

So  far  no  relief  has  been  given  to  commerce  or  Industry  of 
the  United  SUtes.  All  the  loans  that  have  been  made,  with 
a  few  exceptions,  are  loans  to  the  railroad  companies,  to  the 
banks,  and  to  the  insurance  companies,  and  now  we  come  in 
with  this  bill  to  increase  loans  to  insurance  companies. 

We  amended  that  act  in  July  1932.  and  that  was  to  relieve 
the  destitution.  The  title  of  the  act  of  July  1932  was  "  To 
relieve  the  destitution,  to  broaden  the  lending  powers  of  the 
Reconstruction  Finance  Corporation,  and  to  create  employ- 
ment by  providing  for  and  expediting  public  works." 

I  say  now  that  the  Reconstruction  Finance  Corporation 
has  failed  to  provide  or  extend  any  credit  or  relief  for  the 
purposes  that  were  originally  contemplated  In  the  legis- 
lation that  was  passed,  though  I  have  reasons  to  believe  that 
under  the  new  management  the  Government  will  be  pro- 
tected and  deserving  applications  for  loans  will  receive 
consideration  and  those  not  deserving  will  be  rejected. 

But  I  am  of  the  opinion  that  if  this  bill  is  passed  In  its 
lirceent  form  it  will  only  aid  four  or  five  casualty  companies. 
It  will  not  help  construction,  because,  as  I  pointed  out  early 
in  the  afternoon,  the  public  works  bill  that  will  come  in  to- 
morrow precludes  the  making  of  any  loans  provided  in  the 
bill  we  are  now  considering. 

So  these  provisions  are  nothing  but  gestures  and  inserted 
merely  to  get  votes  for  the  insurance  loans  that  gentlemen 
are  interested  In. 

[Here  th":  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman,  the  amendment  offered 
by  the  gentleman  from  Illinois  [Mr  SabathI.  as  he  has  sug- 
gested, will  have  very  little  time  within  which  to  be  oper- 
ative. If  the  legislation  coming  before  this  House  tomor- 
row should  be  enacted  into  law.  the  activities  contemplated 
In  this  amendment  will  be  taken  over  by  another  organiza- 
tion. In  view  of  the  situation  that  exists,  there  will  be  no 
objection  to  the  amendment  on  the  part  of  the  committee. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Illinois. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Stc.  10.  That  an  act  entitled  "An  act  to  provide  emergency 
financing  facilities  for  financl&l  Institutions,  to  aid  In  financing 
agriculture,  commerce,  and  Industry,  and  for  other  purposes  ", 
approved  January  32.  1932,  and  amended  by  an  act  approved 
July  21.  1932.  be  further  amended  by  adding  at  the  end  of 
section  5  thereof  the  following:  "Provided  further.  That  the 
Corporation  may  make  said  loans  to  trustees  of  r»llroads  which 
proceed  to  reorganize  under  section  77  of  the  BanJtruptcy  Act  of 
March  3,  1933  ' 

Mr.  SHOEMAKER.  Mr.  Chairman.  I  move  to  strike  out 
section  10. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Shocma&xb:  Page  7.  line  17.  strike  out  all 
of  section  10. 

Mr.  SHOEMAKER.  Mr.  Chairman,  we  have  been  financ- 
ing some  of  these  railroad  companies  and  pouring  money 
into  this  bottomless  hopper  for  a  number  of  months,  and 
here  we  find  in  this  section  10  in  line  22.  the  following: 

Provided  further.  That  the  Corporation  may  ma.ke  loans  to 
trustees  of  railroads  which  proceed  to  reorganize  under  section  77 
of  the  BanJkruptcy  Act  of  March  3,  1933. 
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We  are  not  satisfied  w^ih  try.ng  to  financp  po.ns  cc::- 
cerns  in  distress,  but  we  want  to  finance  rtc::-  crs  of  bank- 
rupt organizations. 

Mr.  HANCOCK  of  North  CaroUr.a  Mr.  c:;..:rman.  will 
the  gentleman  yield? 

Mr.  SHOEMAKER.    Yes. 

Mr  HANCOCK  of  North  Carolina  Dcs  'h-  pentleman 
understand  that  under  the  cxistinp  law  it  .s  ;>, :  nv.s.sible  to 
make  loans  to  receivers  of  :..-:r:;acl.-.  bi;'  .-incc  the  passage 
of  the  banki-uptcy  bill  of  M.ir.h  I.  1933.  :nstnad  of  having 
receivers,  those  in  charge  ol  r.iilrjad  properties  appomtsed 
by  the  courts  are  trustees,  and  t!v>  provi.sion  only  ex* ends 
the  right  to  lend  to  trustees  vliu  occupy  the  same  put.t:cn 
as  receivers  would  before  tlie  pa.s.-Ki;:;c  of  the  bankrupvcy 
act.  It  should  also  be  noted  that  the  present  Chairman  of 
the  Reconstruction  Finance  Coiporaii.  n  has  requested  this  : 
clarifying  anirndmrnt.  . 

Mr.  SHOKM.*\Ki:ii.  That  is  the  very  thing  that  I  am 
opposed  to.  wL.  ilitr  ii  hapvxii.s  to  be  a  receiver  or  a  trustee. 
Our  farmers  .u*  L;ir.i.^  b.iiikrupi  all  over  the  country,  llieir 
homes  are  Ua.m  tact  n  Iroin  tiiem.  Workingraen's  homes 
are  bemn  'uk.  :;  lii.;n  :hrm.  N^^body  steps  m  to  give  thfs.- 
receivers  money  out  ol  :hf  Trea-sury  of  tiie  United  Slates  to 
save  their  property. 

Mr.  HANCOCK  of  North.  C.irol  na.  To  rem.edy  the  situa- 
tion the  gentleman  complains  of,  he  would  have  to  V-o  ba  k 
and  have  Congres.s  rrp- al  the  onrinal  art  of  January  ly31', 
and  later  amrndt'O   •  >   .in  a.  t   approved  July  21.  1932. 

Mr.  SHOL.M.-Svf- r  -Mr  Chai;:nan.  I  don't  see  any  :-ea^  n 
why  this  Corporation  .-.li  uilvi  -  >.ist  any  loiiRer.  Everybody 
is  going  bankrupt.  It  is  i.u;  li-'ipiiiK  anybody  but  u\v  u.^- 
insurance  companies  and  •inani.,al  institutions  and  railroad 
compames  at  the  exp.  r,  .e  ut  the  taxpayer.  Every  day  v.e 
are  appropriating  ino:<  wj'V.ey  and  i.s,su;nu  more  tax-tree 
bonds  for  the  people  'o  pay  .ntert>t  on.  We  are  not  eomg 
to  alleviate  this  situati..n  by  ix-rpetu-itam  a  system  of  appro- 
priating more  money.  Y*  sterd  .y  it  v.as  $150,000,000,  a::d 
today  it  is  another  $50,000,000,  and  if  we  keep  en  for 
another  30  days  we  will  not  have  to  come  back  here  at  all. 

We  will  not  have  any  Government  The  people  will  take 
It  into  their  own  hands  and  the  Contrress  of  the  United 
States  will  be  out  on  the  street,-;  along  with  the  16.000.00e 
unemployed,  and  the  veterans  that  have  their  feet  stick. n, 
through  tlieir  shoes.  We  may  slu,  well  turn  the  entire  G. /. - 
ernment  over  to  Morgan  and  t^ive  hiin  keys  to  the  Cap.iL'l 
and  say  that  we  are  done,  and  let  hun  run  the  rest  of  the 
show. 

He  is  now  here  In  the  very  Capitol,  and  we  would  n  .t  even 
have  to  pay  mileage  to  bring  him  here  to  pet  the  key..;  give 
him  the  rest  of  the  Goveriunent  bag  and  boodle.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  Uie  gentleman  from  M.n- 
nesota  has  expired. 

Mr.  STEAGAIX.  Mr.  Chairman.  I  desire  to  .say  to  the 
membership  .  ^  the  House  Uiat  this  bill  represenis  the  pur- 
pose of  the  administration  to  carry  on  a  comprehensive 
war  against  this  depre.s&ion  and  to  accomplish  relief  for 
every  section  and  for  every  clas,s  of  citizenship  in  the  United 
States.  If  this  bill  o.d  not  repre.sent  thai  purpose  it  would 
not  be  before  i'n>  ix.dy  ihi^  alternoon  and  I  would  not  be 
Uking  your  time  at  tlu.-  mom',  nt.  I  hope  the  House  will  not 
turn  aside  from  the  course  upon  which  we  have  embarked 
in  support  of  this  admmi.straLion  in  the  stupendous  ta.^x 
that  has  fallen  to  its  hands,  but  that  we  shail  go  forward 
waging  the  battle  on  eve:  y  iiont  until  we  have  accomplished 
the  purpose  of  this  extraordinary  session  to  star!  forces 
that  will  ultimately  bring  complete  economic  recovery  m  llif 
United  States.  lApplau.se,.  That  is  the  purpo.se  ol  thi 
legislation.  The  references  to  what  is  ecing  on  at  the  other 
end  of  the  Capitol,  as  well  as  many  other  referer.res  and 
suggestions  that  have  been  made  herf>,  thoueh  they  spring 
from  the  highest  purposes,  with  winch  all  Members  of  this 
House  are  in  accord,  have  no  leeitim.ate  bea-ms  on  th!<^  les- 
islation  or  its  purposes.  ITiis  administration  is  entitled  t- 
continue  the  use  of  the  R.  ■nn.struciion  Finance  Corporation 
in  this  struggle.     It  was  u.-ed  on  a  lartie  scale  by  Uie  lomier 


administration.  To  terminate  its  activities  or  v.  .th.iiaw  its 
support  now  would  be  unjust  to  the  administration  and 
hazardous  to  its  program.     [Applause.] 

I  move  that  all  debate  on  this  section  and  amendments 
thereto  be  closed. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Minnesota. 

The  amendment  was  rejected. 

The  Clerk  read  as  f oiler's: 

Sec.  11.  As  used  in  this  act  ti.e  i^rtn  ln.surance  company" 
shall  Include  any  corporation  engaged  in  the  business  of  insur- 
ance, irrespective  of  the  nature  thereof,  and  operating  under  the 
supervision  of  a  State  superintendent  or  department  of  Insurance 
ir.  nr.v  of  the  States  of  the  United  States 


the 


Wiih  the  following  committee  am  r.dment: 
Lir.e  3    after  the  word  "  Insurance  ",  In.sen  li.e  v.(;rai    '  or 
writuig  of  annuity  contracts." 

Mr,  McFARLANE.    Mr.  Cl^.airn.an.  I  shoiud  hke  the  chair- 
man of  the  committee  to  explain  u\*   purpose  of  this  amenc- 

n:cn:. 

Mr.  STEAGAT.T  It  is  simply  to  extend  the  provisions  of 
lh:i>  act.  as  far  as  it  may  Jx'  done,  to  ail  insurance  compaiv.es 
Tliere  are  insurance  companies  who  write  annuity  contracts, 
and  there  is  no  r- asrn  why.  m  the  juagment  of  the  con.- 
mittee.  they  shouia  not  be  included  m  the  provisions  ol  tnis 
act.     That  is  the  purpose  of  it. 

Th'     CHAIRMAN      The    Question    ;s    on    apreein;:    to    the 
couunitlec  amendm"nt. 

The  committt  L   aintnamen:  was  a.-U-etd  to. 


Tiie  Clerk   reai 


as  f  >iiows: 


Sec.  12.  Secta.n  5  of  the  Reconstruction  Flnanre  O^rpcratl.in 
Act,  as  amended,  is  amended  by  adding  at  the  cud  there j!  t..e 
foUowlng  new  paragraph: 

••The  Reconstruction  Finance  Corporation  i5  further  authorized 
and  empowered  to  make  loans  to  any  State  insurance  fund  estab- 
lished or  created  by  the  laws  of  any  State  for  the  purpo.se  of  pay- 
ing or  insuring  payment  of  compensation  to  lnj..:.,a  v,>  ikn.en  .i'..d 
those  disabled  as  a  result  of  disease  contracted  .:.  '.'..(-  .  ...-^t  <.f 
their  employment,  or  to  their  dependents.  As  usod  ;:.  thi.-  jara- 
graph,  the  term  "  State  •  includes  the  several  Stales  and  K:^'£.a., 
Hawaii,  and  Puerto  Rico." 


Mr    HC)I-.LIFTi-:p.      Mr    Cliairman,  I  ot 

The  Clerk  read  as  follows: 

Amenoment  by  Mr.  Holxi.ster     Paep   H    hr.e    It 
loan  ",  Insert  the  words  "  if  adeqtiateiy  !,p(  area 


an  amendment. 


rioter   Ih.e    -^ord 


M  r     H  O I  .LI .-  T  h  R  ,      M : 
ha'>'e  be'  n   pr-nted   m   the  b.ll 


Chairman,   thai   ianpua;^e   should 
It  was  adopt-ed  m  tlie  com- 


.ee 


ror 


aiid  1  hope 


.Ml    rfTEAG.\I-L      It  IS  merely  a  clerical  e: 
the  Hoh-'    will  correct  it. 

Mr  Gr:F.£N,  Mr,  Chairman.  I  rise  ii\  opposition  to  the 
ainendin^'nt , 

My  coluatiue,  T  would  not  feel  that  I  had  perfoiTned  my 
full  "oat;,  to  the  constituency  which  I  try  to  represent  if 
I  d>d  not  voice  final  disapproval  of  the  Congre-ss  of  the 
Un:ted  Stales  once  more  contributing  indirectly  m  this  case 
$50,000,000  to  large  corporations  which  pay  ihcir  uiTicials 
a-  Ineh  as  $175,000  per  year. 

Mr.  GOLJJSBOROUGH.  Mr.  Chairm.an.  a  point  of  order. 
The  gentleman  i-  not  .-peakinp  to  the  amendment. 

Mr,  GREEN  I  hv\v:-  the  gentleman  will  not  iri^ost  upon 
tliat       1  do  not  intend  to  u.«^e  aii  of  the  5  m.mutes, 

Mr.  GOLI3b30ROUGH.  I  insist  on  the  pomt  of  order. 
Mr.  Chairman, 

Mr.  GREEN.  Laice  corporations  payin^  $175,000  a  year 
to  th.e  oiiicers  of  such  corporations.  I  hope  my  colleagues 
will  tinnk  over  this  matter  m  a  serious,  personal  manner. 
H-vs  can  a  corporation  official  honestly  earn  twice  as  much 
a.^  !.-  paio  iiv-  President  of  the  Umted  .States.  The  corpora- 
lil;  ,  .^::'  t,;-;  ;  :  -.  ra'e  profits  to  their  stockliolders  and,  m 
case  ol  in-u:aiiCe  companies,  to  their  policyholders,  iiisu-ad 
of  the  officers  gobbhn.'  it  up  m  li.gh  salar.es. 

Mr.  GOLDSEOROl"GH,  Mr,  Chairman.  I  .nsist  on  the 
point    of    order.     The    ^^i.t-cihan    is    not    speaking    to    the 

amendment. 

The    CHAIRMAN      The    pentle.man    Ircm    Fiorida    must 

confine  hamoeif  to  tiie  auicndment. 
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Mr.  GOLDSBOROUGH.     There  cannot  poaiiUj  be  any 

oiijection  to  the  unendnient.  I  must  ask  the  gentleman  to 
addresR  himself  to  the  amendment. 

Mr.  GREEN.  I  knovi  at  Umcs  lacto  eeem  harsh.  If  the 
Clerk  w:U  please  read  the  amendment,  I  will  confine 
myself  to  It. 

There  being  no  objection,  the  Clerk  again  reported  the 
amendment. 

Mr.  GPvEEN.  Very  welL  "Adeqxiately  secured."  [Langh- 
ter.I  My  colleagues,  do  you  believe  that  the  corporations 
that  win  borrow  this  $50,000,000  can  give  adequate  security? 
They  have  borrowed  an  enormous  amount.  We  are  in- 
formed by  those  high  in  official  circles  that  the  purpose 
of  this  $50,000,000  loan  Is  to  enable  those  corporations  to 
pay  a  portion  of  which  they  have  already  borrowed.  In 
conscience,  when  our  people  are  unemployed  and  when  ex- 
men  are  given  a  dollar  a  day  to  work  in  the  for- 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  Insist  the  gen- 
tleman is  not  speaking  to  the  amendment.  I  insist  that  he 
confine  himself  to  the  amendment.  The  amendment  pro- 
vides that  loans  secured  from  the  Reconstruction  Finance 
Corporation  should  be  adequately  secured.  I  ask  that  the 
gentleman  confine  himself  to  that  limitation. 

Mr.  ORSKN.  I  will  try  my  best  to  do  so.  because  the 
Reconstruction  Finance  Corporation  has  not.  I  fear,  confined 
Ueelf  to  ample  security  in  disposing  of  $2,800,000,000.  (Ap- 
plMiae.l  My  friends,  it  is  ridiculous — I  am  sincere  in  this — 
when  we  are  about  to  give  $50,000,000  more  to  these  same 
corporations,  when  our  people  are  in  destitution 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Florida  1  Mr.  Okkxn  1  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  cloae. 

The  motion  was  agreed  to. 

The  CHMPMAN.  The  question  Is  on  the  amendment 
offered  by  :.  ■■  ,;■  ntleman  from  Ohio  IMr.  HouJsmJ. 

The  amendment  was  agreed  to. 

The  Cler-c  "  i  !  as  follows: 

S«c  13  Sr.  iicju  5  of  the  Recon-rtnictlon  Finance  Corporation 
Act.  ••  ainendcd.  im  ami^nded  by  adding  at  the  end  thereof  the 
rollo>wtng  new  paraf^rapb ; 

"  Tbe  Reconstruction  Finance  Corporation  la  fizrlheT  authorized 
and  empowered  to  make  loans  if  adequately  secured  to  any  fund 
crt.-at«d  by  any  State  for  the  purpose  of  Insuring  the  repajnment 
of  deposits  of  public  money*  of  such  State  or  any  of  its  political 
subdivisions  in  banks  or  depoaltorles  qualified  under  the  law  of 
such  State  to  r*c«lT«  such  deposits.  Such  loans  may  be  made  at 
any  time  prior  to  January  23.  1934.  and  upon  such  t«rms  and 
conditions  as  the  Corporation  may  prescribe;  except  that  any  fund 
which  receive*  a  loan  under  this  paragraph  shall  be  required  to 
-iTTlgn  to  the  corporation,  to  the  expense  of  ruch  loan,  all  amounts 
wtklch  may  be  received  by  such  fund  as  dividends  or  otherwise 
fro«n  the  liquidation  of  any  such  bank  or  depository  in  which 
deposits  of  such  public  moneys  were  made.  As  used  in  this  para- 
graph, the  term  '  State  '  Includes  the  several  States  and  Alaska, 
Hawaii,  and  Puerto  Rico." 

Mr.  LUCE.  Mr.  Chairman,  m  line  7.  on  page  9.  I  am  quite 
eertaln  the  word  **  expense  "  is  a  misprint  for  the  word 
•*  extent."  I  ask  unanimous  consent  to  substitute  the  word 
"  extent  "  for  the  word  "  expense." 

The  CHAIRMAN.  Without  objection,  the  correction  will 
be  made. 

There  was  no  objection. 

Mr.  KV'ALE.     Mr.  Chairman.  I  offer  an  amendment. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

Mr.  KVALB.  Mr.  Chairman.  I  have  offered  an  amend- 
ment, and  I  desire  to  know  whether  the  gentleman  from 
Alabama  is  asking  unanimous  consent  or  whether  he  moved 
to  close  debate. 

The  CHAIRMAN.  The  Chair  did  not  put  the  motion, 
pending  the  gentleman's  amendment. 

The  Clerk  will  report  the  amendment  offered  by  the  gentle- 
man from  Minnesota  [Mr.  Kvai^I. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ilr  Kvalb:  Page  9.  line  13.  after  the 
word  "  Rico  ",  at  the  end  of  secuoa  li.  add  a  u«w  ssctlon.  to 
read  as  foUows: 


*■  Sbc.  14.  Section  5  of  the  Reconstruction  Finance  Corporation 
Act.  as  amended,  is  hereby  amended  by  adding  at  the  end  thereof 
the  foUowlng  new  paragraph: 

"  •  Ths  Reconstruction  Finance  Corporation  Is  further  author- 
ized to  make  loans  to  any  municipality  or  municipal  subdivision 
of  any  State  for  the  purposes  of  furnishing  food,  clothing,  shelter. 
I  fuel,  medical  attention,  or  other  direct  relief  to  poor  persona 
residing  In  such  municipality  or  municipal  subdivision,  such  loans 
to  b«  securad  by  tha  pledgii  of  the  bonds  or  certificates  of  tn- 
debtedneaa  of  such  lamletpallty  or  municipal  subdivision,  and 
the  said  Reconstruction  Finance  Corporation  is  hereby  authorized 
to  rubmrt  proposals  and  or  bid*  for  the  purchase  of  such  bond* 
or  certificate*  of  indebtednea*  from  such  municipality  or  mu- 
nicipal subdivision  and  to  otherwise  comply  with  the  laws  of  any 
State  relating  to  the  Issuance  and  sale  of  such  bonds  or  certifi- 
cates of  indebtedness,  and  the  interest  to  be  charged  such 
municipality  or  municipal  subdivision  on  such  loans  or  on  such 
bonds  or  certificates  of  Indebtedness  shaU  not  exceed  the  rate  of 
five  1 5)   percent  per  annum."  "* 

Mr.  KVALE.  Mr.  Chairman.  I  shall  not  consume  the  5 
minutes  on  this  amendment.  My  reason  for  offering  the 
amendment  is  to  make  sure  that  the  action  of  the  com- 
mittee upon  the  Sabath  amendment  which  strikes  out  the 
proviso  in  section  9  and  applies  to  the  operation  under 
section  7,  will  make  unnecessary  my  amendment. 

The  chairman  of  the  committee  knows  the  delegation 
from  one  of  the  large  cities  in  my  State  has  been  in  con- 
sultation with  him.  He  knows  of  the  need  for  such  an 
amendment. 

If  I  can  have  the  assurance  that  my  amendment  will  be 
unnecessary  in  view  of  the  committee's  earlier  action,  I 
shall  be  glad  to  ask  unanimous  consent  to  withdraw  it. 

Mr.  STEAGALL.  If  I  understand  the  purport  of  the 
gentleman's  amendment  the  purpose  is  tu^complished  by  the 
Sabath  amendment,  but  I  may  say  to  the  gentleman  that 
neither  his  amendment  nor  the  Sabath  amendment  will 
probably  be  effective  very  long  for  the  reason  that  under 
legislation  now  contemplated  the  activities  to  which  the 
gentleman  refers  m  his  amendment  will  be  transferred  to 
another  administration  of  the  Government.  That  Is  what 
Is  In  contemplation  at  this  time. 

I  may  say  also  we  recently  passed  a  $500,000,000  relief 
bill,  and  an  administration  has  been  set  up  for  the  purpose 
of  handling  this  very  fund  which  is  empowered  to  do  every- 
thing contemplated  by  the  gentleman's  amendment. 

Mr.  KVALE.  I  beg  the  gentleman's  pardon.  The  emer- 
gency relief  bill  will  take  care  of  about  30  percent  of  the 
immediate  acute  needs  out  there,  and  that  Is  why  I  am  in- 
terested in  seeing  that  this  amendment  which  I  offer,  or 
some  similar  amendment,  will  take  care  of  the  acute  need 
until  the  new  legislation  can  be  brought  Into  operation. 

Mr.  STEAGALL.     I  think  that  would. 

Mr.  KVALE.  Then.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  STE-\GALL.  Mr.  Chairman,  I  move  that  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  concluded  the  reading  of  the  biH 

The  CHAIRMAN.     Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Pullir.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  having  had  under  consideration  the  bill 
(8.  1094)  to  provide  for  the  purchase  by  the  Reconstruc- 
tion Finance  Corporation  of  preferred  stock  and,  or  bonds 
and.  or  debentures  of  insurance  companies,  pursuant  to 
House  Resolution  156,  he  rejported  the  bill  back  to  the  House 
with  sundry  amendments  adopted  by  the  Committee. 

The  SPE.\KER.  Under  the  rule,  the  previous  question  Is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  BLANTON.  Mr.  Speaker,  I  demand  a  separate  vote 
on  the  twin  amendments  of  the  committee,  the  first  one 
beginning  in  line  5.  page  5.  and  the  other  one  beginning  in 
line  10,  of  page  5,  and  being  identical  amendments  dealing 
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wr:.  '!.('  -an!"  '^ub.it'  t  maiu-r.  I  a.sk  unamm^ja'^  consent 
that  we  111.!''  ^^  '•>    ''ii  'Krin  m  block  m  order  to  .save  time. 

The  SPfcAKi-.K.  !.•-  a  .mm^u:  lU'  vote  deniaiideci  on  any 
other  amendment?     If  not.  ih-   Ch;i.i  will  pal  Hit  id  m  bio.  k 

The  amendments  w  i''    it-'-'-t^d  to 

The  SPE.^KF.R  Th  ^M-niieir.aii  from  Texas  asks  unani- 
mous con-'  :.■  ■  '  ci>:-i>:^i-  i  xhv  tuo  ( omniitlec  amendments  on 
page  5  in  bi("  k      l.^  'here  objetrtion? 

There  ^*.i-  !■.'■  i.;>jt-r' ioii 

The  Si  E.\KKK       Th''  Clerk  will  report  the  amendments. 

The  Clerk  rea^i  a,-    follows: 

Pasre  5.  lint    '      T.k        ,.•    '  f  ;7  .SOO  nor  a.nne.m  "  and  Insrrt  "  what 
appears  reasoi.uDie    lo   if;e   K<i  ■  !L.-t  ru^t'.'m   Finance   Corporatlou. 
Page  6,  line  10.  the  same  u;iiii-L:;;if;it 

Th'  .^FF.A.KI-li  TJie  question  i.s  on  the  committee  amend- 
ments 

M:  H:  .^.v  it  'N  Mr  Speaker.  I  demand  a  division,  and 
pending  that  I  it-k  Un  the  yeas  and  nays. 

The  yea--  nr..:  :.a;      '^ere  refused. 

The  Cin;.:i.:ti(e  div.ded;  and  there  were — ayes  128.  noes  74. 

So  t>u>  ainendn.en.ts  were  agret-d  to. 

The  b:..  was  n-iif-red  ic  be  read  a  third  time,  and  was  read 

the  third  '  .i;.e 

Ml-  VA  .ANTON  Mr  Sp<'aker.  I  move  to  recommit  the  bill 
U>  'i.t    (">'!:i!Tiif.ee  en  Bunking-  and  Currency. 

itie  CieiK   re. id  .i,  ■   tollows: 

Mr.  Blanton  movrt  -.o  rcomiult  the  bill.  8  1094.  tc  the  Com- 
mittee on  Banking  aiid       .::ii.y 

The  mrt:'>n  to  recoi;.:na   w;..^  rejected. 

The   Si'L.\Ki:ii      The   Que.>Liun   is   on   tlie   pas^>a^'e   of    the 

bill. 

The  question  wa.s  taken,  and  on  a  d. vision  'demanded  bv 
Mr.  Blanton  .u..:  M;  McFarlanei  Liiere  were — ayes  147. 
noes  96. 

Mr.  BLANTON.     M:    Si->eaker.  I  a-sk  for  the  yeas  and  nay.s 

The  yeas  and  nay-  \\  •  re  ordered 

The  questioii   a  a:    taK.en.   and  there  were — yeas  203.  nays 
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Muldowney 
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I.-  '.  ,.r   V 

Oauibrui   with   Mr     B.  .ton 

Kemp  with  Mr,  Fos.- 

".V    'drum  Wb   M-    E- ar.^ 

P    -r.ners  of  T>-Mi-   with    Mr    But  .-^bee 

'<A''.-i-r>'r   wit,.    Ml      La!,ibt-rt_->oii 

--■;     •;        '    \'i;': a    V.';';.    M:      C'.al'ir    o'    Nt'v 

Fai  V  -    V.   'b,    M-      M   Leod 

M.  ntet   wi^r,    M-     sinng    -f  Pennsy. vania 

-v..  .■  :..  •,    w  i:,    M-     Tb,,-  ■ :  .  ri 

(■'■x-\-^--    .    V    ■";    M'     M-n,ban 

M-  '.i-A^ut  Wli    Mr     Rich 

K-  -.nedy  of    Ma    ..ar-U   '*  :ir.   Mr     M-rrltt. 

:i-  P'-;en   witr.    Mr     p.  :-      v 

■<-'.\:.:m  with   Mr-     iv   Fr;r.=t. 

},r    \i.  r,  -ig  With   Mr     Sine  .air 

M...    :.:■.    of    Lon.   ..n.a    v,   t..    Mr     Cannon 

Mi'\!,-:an   ^^t^h    Mr     :",,,  r  n.ann. 

Gi.iesp.c  witn  Mr    Terrt.l, 


Wo!~frT.on 


P  ^»t  -<   Ok. a. 

RniLn 

Sabsth 

Sar.ders 
t>  n.i.ier 
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Vm-  -     Ky 
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Wea'  iSi 
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^  «■•■<■  ney 
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Ui  Bi«bM  trttb  Mr   BesiMT 

Mr  Wood  of  0«OTfl«  wttli  Mr    WUlUms. 

Mr  nuvibboiu  wltb  Mr.  Barter. 

Mr  K«rr  vitb  Mr    Homor. 

Mr.  TRAEOER  Mr.  Speaker.  I  wa  on  my  way  over  here 
at  the  first  bell  but  did  not  arrive  In  season.  If  present, 
I  would  have  voted   *  aye." 

The  result  of  the  vote  waa  announced  as  above  recorded. 

On  motion  of  Mr  Stiacall.  a  motion  to  reconsider  the 
vote  whf""b"  'h**  b'!'  w^«  passed  was  laid  on  the  table. 

Mr.  BVP..NS  .S!  -palter,  if  there  is  no  objection.  I 
should  like  to  announce  that  my  colleagiie  the  gentleman 
from  Tennessee.  Mr.  McReywolos.  is  absent  on  account  of 
a  conAultation  at  the  SUte  Department.  If  present,  he 
would  have  voted  "  aye."  Also,  that  the  following  gentle- 
imta  un  unaTOidably  deVi  -f'-i  and,  if  r''"'^nt,  would  have 
mtod  "ay*":  Mr  Sadov.  ,v  .Mr  R^ib.N.  n  Mr.  Pou.  Mr. 
Cole,  Mr  CBhiin  nJ  Atrr  der  Heide.  Mr  Lesihski,  and 
Mrs.  NoiTOK 

AJ^TREO    t     =M   TH    VND    THE    REPEAL    Of   THE    EXCHTEKHTU 

AMENDMENT 

Mr.  KEN>rEDY  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous c   -    'to  extend  my  own  remarks  in  the  Recced. 

The  .~:'y\KER.     Without  objection,  it  is  so  ordered. 

Mr.  k;  NNKDY  of  New  York.  Mr.  Speaker.  I  listened  with 
great  interest  on  Monday  evening  to  the  radio  appeal  of  the 
State  chairman  of  my  party,  exhorting  the  voters  of  New 
York  to  register  conclusively  their  opimon  for  the  repeal  of 
the  prohibition  amendment.  As  the  speaker  proceeded  with 
his  appeal  I  listened  intently  for  him  to  pay  at  least  a  word 
of  most  deserved  tribute  to  that  man  who  has  done  more 
than  any  other  person  to  bring  about  the  magnificent  tri- 
umph ol  liberalism  and  sanity  that  took  place  yesterday  in 
the  SUte  of  New  York. 

I  was  disappointed  when  the  able  chairman  passed  com- 
plaCely  over  the  name  of  Alfred  E  Smith.  I  have  deep  re- 
tpect  for  the  sincerity  and  industry  of  our  chairman,  as  I 
have  for  our  able  President.  Pranklin  D.  Roosevelt.  Never- 
thtloii.  I  am  convinced,  as  is  the  va.st  majority  of  our  citi- 
MliB.  that  without  the  unceasing  efforts,  without  the  tran- 
•eendent  ability  of  Alfred  E.  Smith,  we  would  never  have 
reached  the  pinnacle  of  victory  that  became  ours  yesterday; 
and  on  the  eve  of  victory,  nothing  would  have  been  more 
fitting  than  to  acknowledge  the  qplexKlid  role  that  this  great 
man  played  m  the  course  of  events  leading  up  to  the 
wonderful  climax. 

The  whole  life  of  Alfred  E.  Smith  has  been  spent  In  an 
endeavor  to  make  secure  the  voice  of  the  people.  We  have 
only  to  scan  his  public  record  to  find  an  unbroken  sequence 
of  labor  for  the  common  weal,  toward  the  making  secure  of 
toleration. 

When  prohibition  became  a  law  in  1919  the  developing 
erents  thereafter  aided  the  country  in  recojmizlng  the  rare 
ability  of  Alfred  E  Smith,  and  he  was  raised  to  a  position 
of  national  prominence.  As  a  pioneer  in  the  cause  of  tolera- 
tion, he  was  instrumental  In  inserting  In  the  State  Demo- 
cratic platform  of  1918  a  plank  calling  for  a  State  referen- 
dum submitting  the  question  of  prohibition  to  the  voters  of 
Mew  York.  Bare  was  evidence  of  a  characteristJc  that  has 
tnfercbdied  btan  deeply  in  the  hearts  of  the  maaees.  Ftom 
the  beginning,  his  attitude  on  prohibition,  as  on  all  other 
pubUc  questions,  has  been  clear-cut.  well-deflnad.  unequivo- 
cal. He  has  never  parried,  never  straddled,  never  curried 
political  preferment  through  ambiguous  pohcies. 

In  the  election  of  1920  he  temporarily  sacrificed  his  po- 
litical career  because  he  preferred  to  be  honest,  open,  and 
frank  when  hedging  would  have  assured  him  of  victory  at 
the  polls.  In  1922  he  returned  to  the  Governorship  of  the 
State,  called  back  by  the  voters  when  the  far-seemg  pre- 
dictions he  had  made  regarding  the  detestable  State  enforce- 
ment law.  the  Mullan-Oage  Act.  came  true.  His  political 
foresight  was  paid  tribute  to  in  the  fact  that  the  same  legis- 
lature which  had  passed  the  Mullan-Gage  Act  voted  for  Its 
repeal  three  years  later.  In  the  same  year,  following  his 
■"  leadership,  the  Democratic  State  Convention  inserted  a  plank 
In  Its  platform  favoring  an  amendment  to  the  Volstead  Act 


permitting  the  SUtes.  under  certain  restrictions  and  after 
popular  referendum,  to  permit  trafBc  in  light  wines  and  beer, 
and  the  voters  of  the  SUte  supported  him  overwhelmingly. 

In  1926,  as  a  result  of  his  leadership,  the  referendum  as 
to  what  should  be  the  attitude  of  the  SUte  regarding  modi- 
fication of  the  Volstead  Act,  carried  by  more  than  a  million 
votes.  In  1928  the  Nation  witnessed  the  event  of  his  famous 
telegram  to  the  National  Democratic  Convention,  advisliif 
them,  when  they  had  failed  to  Include  a  liquor  plank  in 
their  platform,  that  If  selected  to  carry  the  banner  of  democ- 
racy in  the  ensuing  campaign,  he  would  do  so  only  on  condi- 
tion that  his  views  on  the  repeal  of  the  Eighteenth  Amend- 
ment be  made  a  part  thereof.  Thle  splendid  gesture  of 
unselflatineas  was  made  to  allow  the  convention  to  select 
another  candidate,  if  they  were  unwilling  to  support  him  on 
this  stand — in  a  word,  refusing  the  greatest  honor  the  Nation 
can  bestow  on  one  of  its  citizens  unless  he  were  permitted  to 
make  known  in  definite,  clear,  honest  language  his  stand  on 
the  question  of  prohibition. 

As  a  last  milestone,  no  one  need  be  reminded  of  the  part 
Alfred  E.  Smith  played  in  committing  the  Democratic  Party 
at  the  last  election  away  from  a  pohcy  of  ambiguity  and 
evasion  to  a  deflotte.  honest,  open  sUnd  for  repeal. 

Ladies  and  g«itlemen.  I  would  be  shirking  my  duty  to  my 
constituents  if  I  did  not  rise  today  and  pay  tribute  to  that 
great  leader  of  men.  Alfred  E.  Smtth.  lOT  his  magnificent 
efforts  to  repeal  the  Eighteenth  AmaBdment. 

rHJITST  ECOKOMY 

Mr.  THOMASON  of  Texas.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  and  revise  my  own  remarks. 
The  SPEAKER.  Without  objection,  it  is  so  ordered. 
Mr.  THOMASON  of  Texas.  Mr.  Speaker,  the  compre- 
hensive and  carefully  prepared  plans  of  the  President  for 
the  relief  of  the  distress  occasioned  by  the  economic  situ- 
ation have  had  my  enthusiastic  support,  and  it  is  my  behef 
that  no  Executive  in  our  history  has  met  such  a  grave  con- 
dition with  more  courage  and  determination  than  Franklin 
D.  Roosevelt.  I  particularly  admire  his  candor  and  his 
frankness.  He  has  admitted  that  in  this  emergency  experi- 
mental legislation  is  necessary,  and  I  trust  and  beliew  that 
he  will  be  quick  to  acknowledge  errors  when  they  are  made 
by  some  of  those  persons  to  whom  he  has  Intrusted  admin- 
istration of  some  of  the  recently  enacted  laws. 
I  firmly  believe  that  serious  errors  in  Judgment  have  been 

1  made  by  the   officials   of   the  Veterans'   Administration    in 

I  promulgating  rules  and  in  interpreting  provtslons  of  the 
regulations  issued  pursuant  to  the  act.  As  I  told  this  House 
on  May  11.  during  consideration  of  the  appropriation  for 
the  Veterans'  Administration.  I  intend  to  do  everything  in 

I  my  power  to  see  that  the  sick  and  disabled  veterans  are 
treated  with  Justice  and  fairness.     I  was  one  of  the  first 

'  Memt>ers  of  this  House  to  sign  the  petition  calling  for  a 
Democratic  caucus  on  this  important  subject,  and  you  may 
be  sure  that  I  intend  to  continue  my  efforts  to  see  that  the 
injustices  in  the  administration  of  the  Economy  Act  are 
ahohahed 

Mr.  Speaker,  my  particular  interest  Is  In  the  reductions 
applied  to  cerUin  classes  of  service-connected  cases  of  dls- 

j  ability.  I  submit  that  It  was  not  the  intention  of  the  Con- 
gress, nor  do  I  beUeve  it  was  the  intention  of  President 
Roosevelt,  to  slash  the  allowances  to  these  veterans  by  50, 
60,  and  70  percent.     Yet  I  have  the  evidence  in  my  office, 

I  In  the  form  of  sutements  from  veterans  in  my  own  district. 

'  that  this  very  thing  is  being  done.  It  appears  that  those 
charged  with  carrying  out  the  act  have  disregarded  the 
spirit  of  the  law  as  passed  by  the  Congress,  and  have  not 
only  reduced  the  allowance  for  particular  disability  ratlnj^.s 
but  have  also  revised  the  schedule  of  ratings  for  certain 
disabilities  and  injuries  so  that  the  veteran  is  subjected  to 
an  unreasonable  reduction. 

There  are  a  number  of  other  ImporUnt  phases  of  this 
matter  that  demand  attention  immediately.  If  action  is  not 
taken  without  delay  by  the  Veterans'  Administration  officials 
and  the  Executive.  I  predict  that  It  will  be  taken  by  the 
Congress,  and  I  for  one  mtend  to  do  all  in  my  power  to  right 
these  wrongs. 
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rit.7^'n.sjiip  have   been   called   upon    to 

L!;f   tv-oivimic   cribis   thai   recently   ccn- 

.Nii   greater   patrioiism  was  shown    1  y 

r.     th:ii:  by  the  veU  rans.     Those  m  my 


All  Cla^  p'^  nf  our 
make  sacrifices  m 
fronted  th'^  Nat.nn 
any  of  th<  ::■. .  how-  \ 
district—  .ii.c  l  .s.r.  j^-.  ih-s  :s  true  of  the  Nation  at  larpe — 
h  iv,'  rhe.;:;.,;y  ;i.  cf;U'd  the  added  burden  they  h^ve  bten 
i.iiifd  !.r  !■.  :.  b..i:.  They  should  not.  however,  be  subjected 
to  iinf.vii   ;r!M:meiit  unci  .;reat  .'buffering. 

Our  Prchulnu  has  siu;wn  himself  to  be  a  man  of  great 
syn.p.iih:?.'-  -uul  »  .st:  nt:  sen.se  of  Justice  and  fair  play.  He 
is  dom.;  ari  al.T.o.vt  .'^:ip«  rtiuman  task  and  I  know  that  he  ls 
not  able  to  exaii  .m  minutely  all  deUils  of  the  vast  cmer- 
(?pn<v  pi  o.k'Tiiin  he  ha.s  inauRurated.  However.  I  feel  .<^ure 
that  uh-'n  the  .'-<r'.ru.s  wronRs  that  have  been  committed  in 
\L>  L.triie  (  f  f-ror.omy  are  called  to  his  attention,  he  will  talte 
piou.p,  >l<p-  \o  lecvily  them. 

IjnrSE   RrSOLUTTON    159 

M:  1  .-XMnFTI!  Mr  Speaker,  by  direction  of  the  Com- 
mittee on  Prinlint:  I  .ill  up  from  the  Speaker's  de.sk  Hoa-^e 
Resolution  159. 

The   Clerk   read  :h.<'    resolution,    as    follows: 

H.'!.  t>  Resolution  159 
Resolved  That  In  accordant  wU:.  p;iragraph  3  of  section  2  ./T 
the  Printing  Act  approved  NUrc  h  1  1907,  the  CommJfee  on 
Labor  of  th'-  )'.  •:<"«  be,  and  it  Is  hereby  empowered  to  iihVi 
printed  for  u~  w--  1.000  copU-t  of  the  hearings  held  bt.'cp  nuid 
eaaumUw  re-iative  to  SO-ho\.r  work  week,  beventy -second  euu- 
gTMS.  — cond  eiession. 


With   the   following   committee    amendment: 
In   line   4.   page    1,   strike   out     ■  1  OOO  "    and    inaert 

The  committee  amendir.ent  wa^  a^^reed  to. 
The  resolution  a     aiiii  uded  wa.s  agreed   to. 

Hi  "K     I'K    MEFTING    TOMOKROW 


.soo 


Mr  BYRN.s.  M; .  -pi.tkrr  I  ask  unanimous  consert  that 
when  the  House  adjourn.-^  today  it  adjourn  to  meet  tomor- 
row at  11  o'clr.(  k  li  rn 

The  SPEAKL-iC      L->  Ihi  re  objection? 

There  was  no  objection 

Mr.  McCANDLESS.  M:  .Speaker  and  colleagues,  there 
was  read  in  this  Chambei  M>  nday  a  mes.sage  from  the  Presi- 
dent asking  that  the  residence  qualificatioii5  for  ih-  Crov- 
ernor  of  Hawaii,  as  set  forth  m  liie  ort^anic  act  of  Hnwrii:, 
be  temporarily  set  aside  to  enable  the  President  to  sekc:  1„. 
■that  post,  if  he  so  chooses,  a  nonre.'-ident  of  Hawaii 

Ladies  and  gentlemen  to  say  that  this  action  ran.p  as  a 
surprise  to  me  is  putiint:  my  emotions  mildly.  1  was 
stunned.  Nor  do  I  yet  comprehend  ii:e  reason  for  such  a 
request  from  the  administration,  for  it  is  well  known  that 
Hawaii  has  among  her  own  atizens  mar.y  men  v.  > :;  ..  .aliflcd 
for  the  governorship  of  the  Territory  And  the  im^age  in- 
dicates an  intention,  or  at  It  a  i  a  dt.^.re.  to  name  someone 
not  a  resident,  someone  from  the  mainland  United  States; 
in  short,  to  appoint  what  i^  known  in  the  South  a^  a  carpet- 
bagger. 

Mr.  Speaker  and  Men.l  er.-  ul  ihi.s  Hoiise.  as  Dele -a!-  in 
Congress  from  Hawaii,  ao  a  resident  of  Hawaii  for  the  paot 
51  years,  and  as  a  Democrat.  I  mus;  oppose  any  action  by 
Conifre&s  that  will  in  any  v.v.y  curtail  the  measure  of  self- 
governinent  and  of  home  rule  which  the  Terraory  of  Hawaii 
has  enjoyed  since  it  became  by  joint  resolution  of  Congress 
part  and  parcel  of  the  Unit-d  States. 

Since  1840  the  people  of  Hawa.i  have  poverned  thcn:- 
selves  under  a  form  of  constitutional  g'  vernn.ent  patterned 
closely  after  that  of  the  United  States,  to  whom  Havsaii  has 
always  looked  for  example  and  to  whom  she  volunianly  an- 
nexed herself  in  the  closing  years  of  the  last  centurv. 

From  1840  to  1893,  under  thf>  monarchy,  Hav.aii  had  a 
constitution,  was  recognized  by  the  United  States  a>  an  in- 
dependent member  of  the  family  of  nations,  and  sliowed 
herself  capable  of  producine  leaders  qualified  to  dire,  t  'he 
affairs  of  her  people.  Under  the  provisional  eovfrnm.  nt 
from  1893  to  1894  the  eonstitutional  form  of  governmor, 
was  retained,  and  was  continued  under  the  Republic,  v^hich 
endured  for  the  following  4  ytars.    The  Republic  oi  Hawaii 


in  1898  Nolu'-.tanlv  became  annexed  to  the  Unit'^d  States. 
and  sine"  t  na*  date  the  Constitut.on  oi  the  Ui-.-ted  Slates 
.iiid   .'-  .i:;.!o   ;j   dy  of  laws  has  a;i;-;l.(  d, 

Thu-  t'T  9J  ye..rs  Hawaii  has  p.o\en  horsrlf  capabl'^  of 
handlmc  her  o-a  n  atla.rs,  of  m.akmt'  her  Ick  al  laws.  electmR 
hfr  ier::  ■  i' wTs.  anc:  ot  pr  •dunnp  her  leader.s.  tx  iIk'v  kings, 
pro.-^.dv  nt?.  or  povr  nors,  from  am.on^  her  own  pcrple. 

I  call   vour  a'tent:on   to  the   re^irt  of   the  Committee   on 
Territorie;^  of  tht-  Fifty-fifth  Congress,  third   ^es.■  ion,   which 
accrmpanied    H.K     10990.     This   bill   set   up   a    new    s'overn- 
:o,  ;.t    :    1     liawa.i.    arid    .:i    lU-    report    tta     <':.::, .rs.-n    ap- 
pointed  'o   make   recninmendaticn.s   incorpcirated    in    a    m.t- 
jority   of    irL^tancei-    the    laws   and   practice:;    then    in    \up;ie 
in  Hawa.i  into  the  new  form  of  jiovernment  -Ahich  \\a.s  ei.- 
tabh.'^hed   ir.    1900.  when   Hawaa   became   a  TerriU.ry   ol    the 
Uinteri  Slates. 
I       Lc'.die.-  ai.it  ptii'am'n.  I  would  cidi  your  attention  to  this 
I  fart  111  part.cular:   Wherea-s  the  orranic  act,  as  first  pa.s.^cd 
b\   this  body    and  which  was  in  force  for  21  >eais.  i^pecilied 
that  ttie  Governor  of  Hawaii  m.ust  be  a  citizen  of  tiie  Tern- 
,  lory,  whuh  meant  a  residence  there  of  but    1   yf-ar    or;  July 
'  9.    1921.    ti.e   Conpres.'-    of    the    United    State.-    amt-nded    thl.^ 
orpanic  act  to  mcrea.se  that  residence  requirement  to  3  years, 
and  :  pecif..  d  that  thi:-=  term  of  residence  must  b<    next   pre- 
cecmu  appointment. 

Was  not  thi.-  acti'-.n  an  indication  that  Coni-e^s  believed 
3  years'  reMcence  m  Hawaii  a  necessary  qualificat im  for 
the  Govpi-nor''  D  >es  not  thai  indicate  that  thi  b<  dy  once 
dec  idt^d  tiiat  m  ord'^r  to  know  conditions  in  Hawaii,  to  un- 
der ■^tand  her  pe-op.".  and  to  be  able  lo  perform  t.he  dut.es  of 
governor  w.th  lairnes.  and  .lustice  to  the  people  of  Hawaii 
the  Governor  should  havo  li\ed  amonc  tho^o  peopio  for  at 
lea.--    3   years  next  proredms:-   hi.-   appontinfnt    to   otfice  ' 

If  on  two  previou'-  otca:ions  Contrri.  ss  d.-cided  tl'iat  the 
Ctov!  rnor  of  Ilaw^.i  liad  U  :.t  be  drawn  from,  hrr  own  c.ti- 
zen.v  would  you  i>o-::  n.-cmd  that  action,  removp  -hv  safe- 
pna:d  which  asi>urti,  the  people  of  this  Convnc^r.v^c-ai'h  that 


chief  executu-e  be  one  of 
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who  knows  and  ..nds  rstands  thirn.  and  wi).  :i.  b^oau~<  "i 
this  knowledge  and  understanding,  th.  y  can  Ta-t  a  thnr 
leader? 

Tlie  new  Governor  of  Alaska  v.hor-^.  th"  President  but  re- 
cently appointed,  and  v^ti  wi-  ronnrmed  by  the  Senate, 
was  a  resident  of  the  T- i.ntorv  of  Ala'^ka  at  the  time  of  his 
appointment.  Why,  then,  .-hou  d.  an  exception  b'  made  m 
the  case  of  Hawaii? 

Why  even  a  temporary  r«pfa!  of  thr  residence  qualifica- 
tions for  the  GoverncT-  of  Ha'^aii'^  There  is  no  national 
emergency  in  which  Hawaii  is  involved,  and  in  wlii^h  a 
mainland  appointee  for  Governor  would  better  .<=ei"  tn,- 
interests  of  the  Nation  than  a  resident  of  Hawaii.  To*  be 
sure.  Hawaii  Is  sufTerine  Irf  m  'h--  depre'  ion,  but  so  are 
the  48  States,  and  yet  there  is  n  'h;-!!!  'o  name  a  carpet- 
bagger as  governor  of  any  of  th^  Sta'e^  If  the  economic 
situation  in  Hawaii  is  acute,  i.*:^  it  not  lopicai  to  a.ssume  that 
one  familiar  with  condit-  n-  .n  the  Terr^t.  ry,  with  its  people 
1'-  hi.^ior\ .  and  ii.-  prouicms,  can  btlter  bervt  as  duel 
exccul.ve? 

Our  racial  situation  in  Hawaii  may  be  unique,  but  this 
very  fact  indicates  the  need  of  one  famihar  witn  the  mental 
reactions,  habits,  and  coi...uct  of  its  racial  groups  in  order 
to  best  inspire  in  them  the  trust  and  confidence  which  the 
Governor  must  have  to  properly  fulfill  hi.';  du'ie'^^  and  obliga- 
tions. 

There  is  nothing  in  the  racial  problems  of  Hawaii  that  is 
a  menace  to  harmony  and  *h"  r^-oper  development  of  the 
Territory  if  allowed  tr,  do-  -  lop  naturally.  This  is  indicated 
in  a  report  submitted  aft' r  a  pri-cnal  i:r,e>tigation  by  Mr. 
Willia:r.  .■\'he;*r':  D  ,  P'lv  f:D;7ner  execatj\e  ass.:tant  to  the 
Sccrr'arv  'f  ihc  Into--;  ^r  unc^T  the  previous  admmistratioio 

Hawa:i  has  devel  ;-o  bu  lu.c:.,^.  comnv  rcial.  and  mdu^tr:  M 
enterprises  that  con. pare  favrrably  \\\:h  tiic.-e  .n  any  pai ; 
cf  the  Ignited  State  To  do  this  she  ha-  hac  .-./f  n  leader- 
:-h.p  able  to  cope  w.ih  i::i..c,'^e  and  unu.-:ual  ,■  ,t  ja' .on.:,  from 
which,  tiif'  T("i.tory  has  a^'Aays  em.erRcd  \ictonous.  WV 
have  our  fuil  quota  .f  Lu...ncoo  executivo.^  and  men  of  pubLc 
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Affain  who  are  keenly  alive  to  the  problems  of  the  Territory 
and  who  are  willing  and  capable  of  maintaining  this  leader- 
ship 

I  am  frank  to  confaaa  that  I  do  not  see  how  the  principles 
of  Jeffersonian  DeoMierBcy,  of  SUte  rlghu  and  home  rule. 
and  the  horror  of  carpetbaggers,  all  of  which  is  pert  and 
parcel  of  the  Democratic  political  faith,  can  permit  of  any 
action  which  w(Hild  deprive  Hawaii  or  any  other  Common- 
wealth of  the  United  States  of  the  fullest  measure  of  local 
aeif.govcRunent  and  home  rule  which  our  present  laws 
guarantee. 

Certainly  the  passage  of  any  legislation  which  would  per- 
mit the  appointment  of  a  nonresident,  a  carpetbagger,  as  ' 
Governor  of  Hawaii,  would  not  be  keeping  faith  with  the 
people  of  Hawaii  or  of  the  continental  Umted  States  who 
are  now  looking  to  the  Democratic  Party  as  the  guardian  ; 
of  their  rights.  i 

In  short.  Mr.  Speaker  and  ladles  and  gentlemen.  I  oppose 
any  move  to  allow  the  appomiment  of  a  nonresident  as 
Governor  of  Hawaii  on  the  grounds  that  for  nearly  a  cen- 
tury the  people  of  Ha*au  have  maintained  a  Just  and  fair  | 
government;  that  they  have  shown  themselves  capable  of 
»ting  their  own  problems  and  solvmg  them  satisfactorily; 
It  they  have  had  in  the  past,  and  have  now.  many  men 
capable  of  the  leadership  which  the  Governor  should  os- 
siime.  that  no  nonresident  is  qualified  for  this  leadership; 
that  no  emergency  now  exists  which  makes  necessary  the 
change  of  existmg  laws  to  permit  the  appointment  of  a 
nonresident:  and  that,  on  the  contrary,  the  unemployment 
and  other  economic  conditions  exkstmg  as  a  result  of  the 
depression  make  it  peculiarly  necessary  that  the  Governor 
of  HawaU  be  a  citizen  of  that  Territory. 

I  am  forced  to  believe  that  the  President  has  been  mis- 
informed regarding  conditions  In  Hawaii,  for  on  no  other 
aeeumption  can  I  understand  his  request.  Certain  it  is 
that  the  people  of  Hawaii  do  not  favor  such  a  move,  for  on 
Monday  there  was  read  mto  the  record  of  the  Senate,  and 
appears  on  page  3875  of  the  Ricord  of  May  22.  a  concur- 
i«2t  resolution  passed  by  the  Territorial  legisbture  vigor- 
OOaly  opposing  any  change  m  the  residence  qualifications 
of  Hawaii's  Governor. 

I  am  a  Democrat,  have  always  been  a  Democrat,  and 
AmU  continue  to  be  a  Democrat.  But  while  I  have  heartily 
approved  most  of  the  legislation  so  far  sponsored  by  the 
present  administration.  I  have  no  course  but  to  oppose 
this  effort  to  make  possible  the  appointment  of  a  carpet- 
bagger as  Governor  of  Hawaii.  My  duty  to  Hawaii  anil  my 
own  personal  convictions,  the  result  of  half  a  century  of 
residence  in  Hawaii,  dictate  this  opposition. 

I  therefore  submit  to  this  honorable  body  that  a  change 
in  the  organic  act  of  Hawaii  to  permit  the  appointment 
of  a  nonresident  as  Governor  is  not  an  emergency  measvire. 
It  it  rather  an  undemocratic  deal,  an  unfair  deal,  an  unjust 
deal  for  the  people  of  Hawaii. 

(THILD-LABCK  AMrjfDmDTT  TO  CONSTITL'TION 

The  SPEAKER  laid  before  the  House  a  commumcatlon 
from  the  Governor  of  the  Stat«  of  Washington  announcing 
the  ratification  by  the  legislature  of  that  State  of  an  amend- 
BMnt  to  the  Constitution  of  the  United  States  to  prohibit 
the  labor  of  persons  under  18  years  of  age. 

LXAVX    or    ABSZNCV 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  GiLLESPix.  for  3  days,  on  accoimt  of  the  illness  of  a 
relative. 

rKROLLID    BILLS    AND    JOINT    RESOLCTION    SICNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  Joint  resolution  and  bills  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.J  Res.  159.  An  act  granting  the  consent  of  Congress  to 
a  compact  or  agreement  between  the  State  of  Kansas  and 
the  State  of  Missouri  authorizing  the  acceptance  for  and 
on  behalf  of  the  States  of  Kansas  and  Missouri  of  title  to  a 
toll  bridge  across  the  Missouri  River  from  a  point  m  Platte 


County.  Mo.,  to  a  point  at  or  near  Kansas  City.  In  Wyandotte 
Covmty.  Kana..  and  specifying  the  conditions  thereof; 

HJi  4014.  An  act  to  authorise  appropriations  to  pay  in 
part  the  Uabillty  of  the  United  States  to  the  Indian  pueblos 
herein  named,  under  the  t«nn»  of  the  act  of  June  7.  1924. 
and  the  liability  of  the  United  States  to  non-Indian  claim- 
ants on  Indian  pueblo  grants  whose  claims,  extinguished 
under  the  act  of  June  7.  1924.  have  been  found  by  the 
Pueblo  Lands  Board  to  have  been  claims  in  good  faith;  to 
authorize  the  expenditure  by  the  Secretary  of  the  Interior 
of  the  sums  herein  authorized  and  of  sums  heretofore  ap- 
propriated in  conformity  with  the  act  of  June  7.  1924.  for 
the  purchase  of  needed  lands  and  water  rights  and  the  crea- 
tion of  other  permanent  economic  improvements  as  con- 
templated by  said  act;  to  provide  for  the  protection  of  the 
watershed  within  the  Carson  National  Forest  for  the  Pueblo 
de  Taos  Indians  of  New  Mexico,  and  others  interested,  and 
to  authorize  the  Secretary  of  Agriculture  to  contract  relating 
thereto;  and  to  amend  the  act  approved  June  7.  1924.  in 
certain  respects; 

H.R.  5152.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virglma  to  replace  and  main- 
tain a  bridge  across  Northwest  River  in  Norfolk  County.  Va., 
on  State  highway  route  no.  27: 

H.R.  5173.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Virguiia  to  mainUin  a  bridge 
already  constructed,  to  replace  a  weak  structure  in  the  same 
location,  across  the  Staunton  and  Dan  Rivers,  in  Mecklen- 
burs  County.  Va..  on  United  States  Route  No.  15; 

H_R.  5476.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Savannah 
River  at  or  near  Burtons  Ferry,  near  Sylvania.  Ga.;  and 

H.R.  5480.  An  act  to  provide  full  and  fair  disclosure  of  the 
character  of  securities  sold  In  Interstate  and  foreign  com- 
merce and  through  the  mails,  and  to  prevent  frauds  in  the 
sale  thereof,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  753.  An  act  to  confer  the  degree  of  bachelor  of  science 
upon  graduates  of  the  Naval,  the  Military,  and  the  Coast 
Guard  Academies. 

ADjouxNMnrr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
34  minutes  p.m.).  in  accordance  with  the  order  heretofore 
made,  the  House  adjourned  until  tomorrow.  Thursday,  May 
25.  1933.  at  11  o'clock  ajn. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  POU:  Committee  on  Rules.  House  Resolution  160. 
Re.solution  providing  for  the  consideration  of  Hit.  5755. 
a  bill  to  encourage  national  industrial  recovery,  to  foster  fair 
competition,  and  to  provide  for  the  construction  of  certain 
useful  public  works,  and  for  other  purposes;  without  amend- 
ment <Rept.  No.  160  >.     Referred  to  the  House  Calendar. 

Mr.  LAMBETH:  Committee  on  Printing.  House  Resolu- 
tion 159.  Resolution  authorizing  the  Committee  on  Labor 
to  have  printed  for  its  use  additional  copies  of  hearings  on 
"30-Hour  Work  Week";  with  amendment  (Rept.  No.  161). 
Referred  to  the  House  Calendar. 


PL^LIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DICKSTELN:  A  bill  (HJl.  5765;  to  provide  for 
review  of  the  action  of  consular  officers  in  refusing  inunigra- 
tion  visas,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  STEAGALL:  A  bOl  <HSL  5766)  to  amend  the  Re- 
construction Pmance  Corporation  Act,  as  amended,  and 
the  Emergency  Relief  and  Construction  Act  of  1932,  to  re- 
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uprr. 


rer.'itc  :inii!unt  of  f;;nd.'-  -xhuh  ' 


the  Reconstruction  Flnarc-  rori;or'it;'.n  r.-iav  !■  nd  'o  :iui  in  ■ 
the  reorganization  or  l:quiu.ii;cn    f  l.'-.y.    ::r.:l  :.iv::i^    !>:.:. ks  | 
eltMir  closed  or  In  process  of  liqL.d.i  .o:     ;i:-,d  to  au  Ku!..e  i 
the  Corporation  to  ditburse  funds  afui  thp  ciate  c!  .  vpira- 
tion  of  its  power  to  make  loans  und  ■:•  o\.st;r.8  L.v.  piw.suant 
to  commitments  made   prior  to  Fuch   d:r.p.   and   for  (iher 
purposes;  to  the  CommitiM'  mp,  Bankiiv.:  :ip.d  Cwvrvurv. 

I:  ".!:  I;.'.N'KTN  A  b.li  '  H  K.  5767  to  autiV)i;/(>  the 
api-.,....;;.L:-l  ..:  :hc  Gc\vv::jr  oi  ILtv,  nu  Vv-ithout  ;i>;.ii'ri  tu 
his  being  a  citizen  or  resident  of  H;rAa:i:  to  the  Cc.immiitee 
on  the  Territories. 

By  Mr.  SANDLIN.  A  b.U  -HR.  .^76Bl  tn  p-o",  ul"  f'-  <hv 
commemoration  of  Port  Humbu^-.  i:.  \i^v  S:..to  t>f  lvwU..-..v:.a. 
to  the  Committee  on  Military  .Mlair.?. 

Also,  a  bill  (H.R.  5769 »  to  provide  l(ir  the  coinmpinoraf  .'ii 
of  the  Battle  of  Mansfield,  in  the  State  cf  LcuL-^iana:  tr  'I'.e 
Committee  on  Military  AfTair.^ 

By  Mr.  POU:  Resolution  'lillrs.  IGO  providmp  for  ihe 
con.sideration  of  H.R.  5755.  a  b;l!  lo  er.tonraeo  na'mr.al  in- 
dustrial recovery,  to  foster  fa;:-  rompetitir-r.,  and  to  provide 
for  the  construction  of  rort.i.':  u-ptnl  pub!;c  wark.'^.  and  for 
other  purposes:  to  the  Cc:i.!r.:tt.  •   nn  Hulfs 

By  Mr.  SIROVICH:  Joint  I^r-dliitior.  HJ.Re?  190  to 
create  the  position  of  liaison  of!:,  r;  to  the  Con^.ni;ttee  on 
the  Civil  Service. 

By  Mr.  FISH:  Concurrtr:!  re'=r,Iu:;rn  '  H  Con  Pwe,-;  19'  ex- 
pressing sympathy  for  the  Jiw.^  in  Gern:any;  to  the  Com- 
mittee on  Foreign  Affairs. 


Bv  M-  Mr)'^:,-\GH.A.N'  A  bi'l  'II  R.  .^784 '  fnr  ;b.e  rebrf 
of  t.-.e  v.".    :.;:.  :.:  ,:.'.;-ia  Ci;::a-     to  '  he  Cf.m!;;  .t  te-  oi:  C/ia.nv;. 

By  :.!:.  Mur-iiAUUL.  A  uiii  !:  ii  ir:H:>-  :_r  :hc  :(:/!  '^f 
the  Butler  Lumber  Co..  I:.  I;,.  ;:::v  r;ci,  Va.:  to  th>  c  iii- 
mittee  on  c  ...:•. - 

By  Mr  i'::'rrLNGII.L-  a  b.ll  }l]l  '.:.1PS>  for  liie  iL'hcf 
of  Gee    ■    N    Strike;  '■)  tiie  (;■::::.:. tee  i-.n  Claims. 

B-  >.::  SAND!  IN  A  b:;l  >U.li  G7K7  ^  lir  tiU'  :<;'!  of 
I-kiward  W.  Oct-:-,    t--  ti.e  Con;:rwi:ee  tin  M...'  .ly  Atla;:. 

A1.50,  a  bill  (H.R  blH'S'  lor  'he  r*  ;m  t  nf  \V::.:ani  Bernard 
Clancy;  to  'V.r  C  ;;;-.;r.i;:ee  on  Naval  Allair.s. 

B-.  r.Ir  TIIOM-  A  bill  'H.R.  5789'  Rrantsnt'  a  i)<-i:.su;n  to 
I.:  r  ,'    B- iriel.   •:..  thio  ConimittLC  on  Pension,-. 

Bv  M:  CAI:TVvRIGHT  Jo.Pi'  resolution  'H.J.IU'.'^  191  > 
(  ,  ;::.-r.:.  •  u;-..n  the  United  Slates  District  Court  1  'r  the 
y\i  ;vrn  Di.-.;r.cl  cf  Oklalioma  the  power  to  reta:n  rarisri.r- 
t.tn  and  to  hear,  try,  and  !.:.ve  judvnieni  m  ca^e  no  CQ91 
law,  entitled  "Charles  p;r^^^■  lloilin -^vorth  a<:ain,si  Un. ted 
States  of  America";  to  the  C\  innnttee  on  the  Judnjiary. 


MB'^.T'^PI  •\I-.'^ 

Under  clause  3  of  rul'  .XXII,  nicr.onaLs  were  presented 
and  referred  a';  fallows: 

By  the  SPI-:AKi:R:  Memorial  of  the  Ler.i.lature  of  'he  Ter- 
ritory of  Hawaii,  protesting  a^a::.:  '  any  ac  ::on  by  the  Con- 
gress of  the  United  States  cl  Air.erua  toward  the  elimina- 
tion of  the  3-year  residence  qualifioatun  for  the  G.i.ernor 
of  Hawaii;  to  the  Committee  on  the  Territories. 


PETITIONS.   ETC. 
Under  clause  1  of  rule  XXII.  petiti^^n?  and  papers  wero 
laid   on   the   Clerk's  desk   and   rrtrrred   as   follow.'; 

1173.  By  Mr.  CONNERY:  Reiolu'.ion  cf  the  Ci'y  Council 
of  the  City  of  Revere,  Mass  .  protest int-  ccnien. plated  reauo- 
tions  in  veterans'  compensation:  to  tlie  Coni:n;t:ev  on 
Economv 

1174.  By  Mr  CTTLEN:  Petition  of  tiie 
Association  of  the  Port  of  New  Yc  rk  prot< 
passage  by  the  Congress  of  the  Unt  ri  .S'a 
no.  158.  to  the  enactment  cf  anv  law  under  which  a  aet:nite 


vVarehou'  cnieu'.s 
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PRIVATE   BILI.<    AND   KK.^OLUTIONS 

Under  clause  1  of  rule  XXII  pnva'e  bills  and  resolutions 
were  introduced  and  severally  reierred  as  follows: 

By  Mr.  ADAMS:  A  bill  ai.R  5770'  for  the  relief  ol  the 
Haruburg-American  Line;   to  the   Cjinnu'tee  on  Claims 

By  Mr.  ALLEN:  A  bill  (H  R  '^771  L'ra:itin<^  a  pension  to 
Sarah    \    K.:,       to  the  Commrae     nn  l.ivahd  Pen.-ions. 

By  -M:.  iiLcK;  A  bill  (H.R.  577J  '  lor  the  rebel  uf  W.ll.ani 
Renicks;  to  the  Committee  on  Militiry  Allans 

By  Mr.  CHAPMAN;  A  bill  iH.R.  '77:^  lor  the  relief  of 
Maggie  StandefTer;  to  the  Commitli  e  on  Military  Affairs. 

By  Mr.  HARTLEY;  A  bill  (H  R.  5774  i^rant^n^'  compen- 
sation to  Wallace  B.  Bogart :  to  tlie  Cuniniittee  on  World 
War  Veterans'   Legislation. 

Also,  a  bill  (H.R.  5775'  for  the  rel.ef  of  the  estate  of 
George  B.  Spearin.  deceased;  to  tlie  Commit te(      n  Claims. 

Also,  a  bill  vH.R.  5776)  for  the  rebel  of  Fred  Bak'  i  :  to  the 
Committee  on  MiLtary  Affairs. 

Also,  a  bill  tH.R.  5777)  for  tii.  n  hef  of  Robt  rt  C.  Leiir:  to 
the  Ccmmittee  on  Military  A:!a.i.- 

By  Mr.  IMHOFF:  A  biU  iH  R  j773  granting  an  increase 
of   pension  to  Ursula  Gates,    tu   the   Committee   on   Invalid 

Pen^sions. 

By  Mr.  LEHLBACH:    A    b.ll    TI  R     5779'    authori.:::..:    the 
appointment   of  Charles   W     Aibn.ht   as   a   warrant 
United  States  Armj-;  to  the  Ccmmittee  en  Military 

Also,  a  bill  (HJl.  5780>   for  the  rchcf  of  Lt.  II.  W. 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  tH.R.  5781)  autlioruuni;  Frederick  W.  Van- 
Duyne  colonel.  United  States  Army,  to  accept  the  decora- 
tion of  the  Legion  of  Honor.  tcnd(  red  h.im  by  tne  Republic 
of  France:  to  the  Committee  on  Fore.gn  Affairs. 

Also,  a  bill  (H.R.  5782)  lor  lie  relief  of  Michael  Gian- 
netti;  to  the  Committee  on  Clams. 

Also,  a  bill  «H.R.  5783)  fur  tlie  rebel  of  William  H.  Cham- 
bliss;  to  the  Committee  on  CIa.iii:i. 
LXXVII 262 


limit  of  the  hours  of  any  v.'orkm 
the  Committee  on  Labor 

1175.  Also,  petition  of  :he  Ch.vv  E  Wescott  Post  1 
American  Legion.  Bath.  NY.  proi'-stinp  again.,;  tht 
ment  into  law  of  bill  S.  583  on  the  err  und.-  that  it  .- 
and  discriminatory  to  employees    who   have    u:id   .- 


.ac  eu 


to 


;o    173. 
enacl- 

u:..iu-t 

ill    are, 

to  our  Go\-ernme:it ; 


r:i:t.-d 

rements 

■h     will 

;.  No    12 

a  lid   for 

41  ear,-    to 

i:;-ary    to 

[,iir  play, 

hereto- 


otHcer, 
Affairs. 
Taylor. 


rendering  faithful  and  efficient  service 
to  the  Ccmmittee  on  Appropriations. 

1176.  Also,  petition  of  the  Phoenix  Camp.  N"  1 
Spanish  War  Veterans,  protestins  acam-t  the  r  q  : 
of  the  Administrator  of  Veteran."  Affairs  v.h 
re.sult  in  nullifying  Executive  Order  and  Rei^ulatio 
as  promulgated  March  31.  1933.  upon  the  grcund- 
the  reasons  that  the  Veterans'  Administration  r 
have  exceeded  the  provisions  of  the  lawv  are  c; 
common  sense  and  American  .sen.->e  if  justice  anu 
are  in  reckless  disregard  of  our  substantial  ri.h 
fore  recognized  and  granted  to  us  and  to  cur  widcw  and 
dependents,  discriminate  against  u-^  a:;d  are  lU-advused; 
all  for  the  alleged  reason  ana  unaer  the  rui'e  tha'  it  ha.s 
now  become  nece.ssary  for  tlie  rr^aie.-t  Government  cm  earth 
to  eliminate  and,  or  reduce  pens:- ns  and  benefits  to  Spani.sh 
War  veterans  now  averagm-,:  60  \ears  of  a^^e:  to  the  Com- 
mittee on  Appropriations. 

1177.  By  Mr.  McFADDEN :  Petition  of  som.e  26  citizens  of 
Mount  Holly.  N.J..  urging  the  passape  of  ih-  foiiuwmp  seve.i 
great  bills  by  Con^res.;:  '1'  Relief  for  the  unemploy-d.  '2) 
to  create  work  and  pro.-per.iy,  '3^  the  soldiers'  Donus,  '4» 
helping  taxpayers,  b  ■  .-avinu  homes  and  farms.  6  sa'o 
banking  facilities,  and  i7t  auiomatx  machinery:  to  the 
Cuunvt^ee  on  Lnibor 

1-78  Bv  Mr  LINDSAY:  PGition  of  Charles  E,  \Vesrp»t 
Post  No  17:^  American  lx>^-.on.  Bath.  NY.,  opposing  Senate 
bill  583;  to  ih.e  Ccmmittee  on  World  War  Veterans'  Legis- 
lation. ^      r.  J 

1179.  Also,  petition  of  World  Trade  League  of  the  T  nit-d 
States,  Inc..  New  York  City,  ( oncernmg  reciprocal  lar.iT 
arrangements:  to  thr  C  Mii.mitt. -  c,ri  Ways  and  Means. 

1180.  By  Mr.  RUDD  Petition  of  Automobile  Club  of  New 
York,  opposing  the  proposed  increase  m  the  Federal  pasolme 
tax  to  1^4  cents;  to  the  Cornmitiee  on  Ways  and  Means. 

yai    Also,  petition  of  World  Trade  League  of  the  United 


States,  favoring  giving  the  Presidei 


ill  authority  to  nego- 


tiate and  conclude  such  Laiifi  arranbcments,  the  exercise  of 


ii  i: 


con^;ressio 


^:  \ 
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this  authority  to  Involve  such  compensatory  reciprocal  ad- 
▼antages  as  the  President  may  deem  desirable  In  America's 
beat  interest;  to  the  Committee  on  Ways  and  Means. 

1183.  Also,  petition  of  Charles  E.  Westcott  Poat.  No.  173. 
American  Legion.  Bath.  NY.,  opposing  the  passage  of  Sen- 
ate bill  583 ;  to  the  Committee  on  World  War  Veterans'  Leg- 

lalation. 

1183.  Also,  petition  of  Pacific  Coast  Borax  Co..  New  York 
City,  opposing  the  passage  of  House  bill  3759  or  any  similar 
bill;  to  the  Committee  on  the  Judiciary. 

1184  Also,  petition  of  Rabbi  Harns  L.  Levi.  Calmud  Corah 
Rechoboth.  478  New  Lots  Avenue.  Brooklyn.  NY.,  and  the 
children  of  that  school,  all  young  citizens,  protesting  against 
the  tragic  experiences  suffered  by  the  Jews  of  Germany  since 
March  5,  and  appealing  to  Congress  to  voice  the  protest 
of  humanity  against  the  return  of  any  oggllrtlfirt  group  to 
inhuman  medieval  practices;  to  the  CommittM  on  Foreign 
Affairs. 

1185.  By  the  SPEAKER:  Petition  from  the  Veterans'  Na- 
Uonal  Rank  and  Pile  Convention;  to  the  Committee  on  Ways 
and  Means 

1186.  By  Mr.  THOMASON  of  Texas:  Petition  of  the  El 
Paso  'Tcx.>  Chamber  of  Commerce,  urging  that  highway 
construction  be  given  favorable  consideration  in  the  execu- 
tion of  the  public -works  program  in  Texas:  to  the  Commit- 
tee on  Ways  and  Means. 


SEN  A  IK 

THURSDAi.  Mai   25,  1933 

(UQislative  dag  of  Monday.  May  IS.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

AdtLvna 
Ash  tint 
AMUn 


Batey 


B«rbo«r 

Black 
Bon«» 
Bor%h 
Brkttoo 


Buloi 
Byrd 


Car»w»7 
C»r«y 


OoelMg* 

Joha«oa 

Pope 

Oopclaiul 

Kp«n 

Reed 

Coatlcan 

K^ndrlck 

WktraoiOa 

Couaena 

Key«a 

■oblzMon.  Ind. 

Ernie 

Kln< 

RuneU 

Dteklnaoa 

L»  Polletta 

Scball 

Dtotarteh 

L«wls 

■beppard 

DUl 

Losut 

Sblpsiead 

Mgr 

Loaargaa 

Smiui 
Slalver 

FWtclkar 

McAdoo 

Stephene 

TnMlmt 

MrCuTTtLn. 

Thomas.  Olila. 

0«erta 

^•         1 

TlwnMM.  DUh 

OlaH 

•liar 

TeWOMMl 

OoMsborou. 

•.       .  try 

Oora 

'.;       .:f 

Tydln«s 

Bai« 

hf 

Vandenberf 

^-  '    t 

Van  Nuys 

Hatfteld 

NwifU 
ftyf 

;»Br 

SvCtao 

Overton 

WheHer 

Sifeart 

P>tt«non 

While 

Mr.  LEWIS.  I  Wish  to  announce  the  absence  of  the  Sen- 
ator from  Arkansas  IMr.  RobzhsohI  for  the  day  on  ofDcial 
business. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

inSSACK    THOU    THE    HOT7SX 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
ttgan.  ooe  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  10d4>  to  provide  for  the  purchase  by  the 
TWcwutnutiiJii  Finance  Corporation  of  preferred  stock 
and/Or  bozids  and  or  debentures  of  Insurance  companies, 
with  amendments.  In  which  it  requested  the  concurrence  of 
the  SMiate. 

The  messaffe  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amenfdments  of  the  Sen- 
ate to  the  bill  cH.R.  5390  >  making  appropriatioi^  to  supply 
defldeaeks  in  certain  appropriations  for  the  fiscal  year 
ending  June  30.  1933.  and  prior  fiscal  years,  to  provide  sup- 
pkmental  appropriations  for  the  fiscal  years  ending  June 
M.  1999.  and  Jmie  30,  1934,  and  for  other  purposes;  that  the 


House  had  receded  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1  and  7  to  the  said  bill  and 
concurred  therein,  and  that  the  House  had  receded  from  its 
disagreement  to  the  amendments  of  the  Senate  numbered  2 
and  14  to  the  said  biU  and  concurred  therein,  each  with  an 
amendment,  in  which  It  requested  the  concurrence  of  the 
Senate. 

RETtTKH   or   COTTIT    RICORDS    tJSlD    IN    IMPEACHMINT    TRIAL 

The  VICE  PRESIDENT.  The  Chair  asks  that  the  follow- 
ing order  be  entered  returning  papers  used  m  the  trial  for 
the  purpose  of  withdrawing  them  from  the  flies  of  the 
Senate.     The  clerk  will  report  the  order. 

The  legislative  clerk  read  as  follows: 

Ordered  That  the  Secretary  of  the  Senate  be.  and  he  is  hereby, 
directed  to  return  to  the  clerk  of  the  United  States  District  Court 
for  the  Northern  District  of  California  the  orlRlnal  papers  filed  In 
■aid  court  which  were  offered  In  evidence  during  the  proceedings 
of  the  Senate  sitting  for  the  trial  of  the  impeachment  of  Harold 
Louderback.  Juoge  of  the  court  aforesaid 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President.  Just  a  moment.  I  did  not 
hear  the  reading,  and  before  the  order  is  entered  I  should 
like  to  inquire  what  it  Is  and  who  offers  it? 

The  VICE  PRESIDENT.  The  Chair  Is  informed  by  the 
Parliamentarian  that  the  district  court  in  California  desires 
the  return  of  the  original  papers,  and.  therefore,  the  order 
has  been  prepared. 

Mr.  NORRIS.  I  am  only  anxious  to  ascertain  what  is 
being  returned.  Does  it  include  everything  that  was  offered 
in  evidence  during  the  Impeachment  trial? 

The  VICE  PRESIDENT.  It  Includes  everything  that  was 
filed  in  evidence  from  the  records  of  the  district  court  in 
California.  The  order  authorizes  the  return  of  those  records 
to  the  files  of  that  court. 

Mr.  NORRIS  I  have  no  objection  to  that,  but  there  was 
other  evidence  that  never  was  offered. 

The  VICE  PRESIDEINT.  It  has  all  been  printed  in  the 
record  the  Chair  is  informed. 

Mr.  NORRIS.  Certain  returns  made  by  Judge  Louder- 
back  to  the  assessment  never  were  flled.  Are  they  in  the 
clerk's  possession? 

The  VICE  PRESIDENT.  They  are  not  included  in  this 
order,  the  Chair  Is  informed  by  the  Parhamentarian. 

Mr.  NORRIS.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  order 
will  be  entered. 

lATiriCATIOJf    OF    CHn.0-LA«OR    AMENDMENT    BY    LEGISLATXTRE    OF 

WASHINGTON 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  Washington,  transmitting  certified 
copy  of  a  Joint  resolution  adopted  by  the  Legislature  of  the 
State  of  Washington,  ratifying  the  proposed  so-called 
•*  child-labor  amendment  to  the  Constitution  ".  which,  with 
the  accompanying  resolution,  was  ordered  to  lie  on  the  table 
and  to  be  printed  In  the  Rscoro,  as  follows: 

Stats  of  Washingtoh. 

OrrrcK   or   OovKawoa. 
Oltrnpia.  May   19.   1933. 


The  Pwmtmart  or  thx  Skmatx  or  mr  UKTm  Statcs. 

Wojhtngton.    D.C. 
Sa:    I  have  th«  honor  to  transmit  herewiih   certified  copy   of 
Senate  Joint  Resolution  No.  1  of  the  State  of  Washington,  propos- 
tog  an  amendment  to  the  Constitution  of  the  United  States,  aa 
follows . 

''ASTICt.S  — 

**  Sacnoir  I.  The  CongreM  ahAU  have  power  to  limit,  ragulata. 
and  prohibit  the  labor  of  peraona  under   18  years  of  age. 

••  Sac.  2  The  power  of  the  several  States  la  unimpaired  by 
this  article  except  that  the  operation  of  State  laws  shall  be 
sxaspended  to  the  extent  neceaaary  to  give  effect  to  legislation 
enacted  by  the  Congreea." 

Respectfully  youn.  c,^.«„  q   Uamtui.  Ocvernor. 


Srars  or  WASinifOTON. 

DxrAaTMCKT  or  Stats. 
To  *U  to  whom  these  preaent$  $hall  come 

I,  Ernest  N.  Hutchinson,  secretary  of  state  of  the  State  of 
Washington  and  custodian  of  the  seal  of  said  State,  do  hereby 
certify  that  the  annexed  Is  a  true  and  correct  copy  of  Senate 
Joint  Resolution  No  1  as  rscelved  aad  filed  in  this  office  on  the 
0th  day  oi  rebruary  1833. 


^!*^;^ 


CONGRESSIONAL  RF.CORD— SENATE 


4143 


In  teatlmor.v  w^.frt 


I    >.:.vr    V.cTf\i:A 


<vt  niv  h-»nd 


hereto  the  seal   of  t:.e  ?;.>:.      f   \Va-h::.t.'r m      L>i!ie   at    t;-.e  capiUji, 
at  Olympla.  this  19th  duy      :   M.^y  A  D    :i'33 

(SBaL|  t'  r'lNKST    N     H'-Tt-H'.NS CIN. 

'  >n-»  rc!-y   >  ■  state. 

Senate  Joint  R/»s.;::'w/-n  1 
Whereas  both  Houses  of  the  Sut -^ -.  u:.;Vi  C'^:.i:re-.s  of  the 
United  States  of  America,  by  a  con^t  . •;ti-:..'il  n.a.or:ty  of  two 
thirds  thereof,  did  adopt  a  Joint  re.-^  ;ut:on  jiropo.-:!:.:  t;-.e  fol- 
lowing amendment  to  the  Const itut:  r.  oi  the  U:.:ted  States, 
which  Is  In  words  and  flpun       .>  *    i;  ;*>    to  w.; 

"Joint   resolution    proposing     .r.    an.or.ritv.fnt    to    the    Cori5titutlon 

of  the  I  :.;trd  St.ites 
-  Resolt^rd  by  the  Smair  iird  !Ir,i.sr  ,.'  Krp'-r.^r'i  rcM:r'  -  •  f-.r 
United  States  of  America  !';  Cng^ess  ussembU-d  ~r-uu  r..-rf>  i' 
each  House  conc-urring  th,-r\'i  .  I'!.<»t  tlie  fo'lov.'.:.s  ;-.;*.'::e  i- 
proposed  as  amendment  to  the  C.^n.  titution  of  the  liv.-.ed  s:.i:^^ 
whicli.  when  ratified  by  the  kc-^-.^turf.'-  i.f  three  fourths  .. :  ::ie 
several  States,  shall  be  valid  t^^  ali  uitenU'^  and  purpoi>cs  i^  ^ 
part  of  the  Constitution: 

"    \  p.  t:  r :  E      — 

•• '  Simow  1.  The  Congres,-,  sha;'  h.ivn  po-*-er  to  Itm'.t  repihate. 
and    prohibit    the    labor    of    ;->rr^  :.s    urder    18    years    ol    ace 

•••Sec  a.  The  power  of  t:.e  several  St.ates  is  \inimpaired  hv 
this  article  except  that  the  oper-iti  >r;  or  Ptate  laws  sh..i:;  t>e 
suspended  to  the  extent  necessary  to  g:ve  effect  to  lcgi>.:>t.  :. 
enacted    by  the  Congress  '  " 

Therefore  be   It 

Resolx^d  by  the  Legislature  of  f»iP  Fta'--  o'  U-a^'Mngron  "n  ru 
said  proposed  amendment  to  the  Coii.'^t;tut:or.  of  t:.e  l":  .t<c 
States  of  America  be.  and  •  V>  '.^r.-.e  is  liereby,  ratified  by  the 
Legislature   of   the   State   of    \\  a.'-h.net.  n 

Sic.  2.  That  certified  copies  of  thi.^  preamble  and  joint  re.-^  .la- 
tlon  be  forwarded  by  the  Governor  of  tne  St-ate  to  the  Secretary 
of  SUte  of  the  United  States,  to  th.e  Pr--;  ;d;ng  Officer  of  the 
United  States  Senate,  and  to  the  Speaker  .  f  the  Hou.se  of  Repre- 
sentatives of  the  United  States 

Adopted  by  the  senate  January    :7.    IjJ^ 


Adopted  by  the  house  February  3    l'.'--A 


pr::.'td   in  thr   Rr -.m.d     a:^d 


~f       tV^, 


rclcr:r  ci  to  tht  S 
T.u    VICE   TK 

will  be  read  ;r .:; 
Mr.  LONG 

to  the  sipr. :....: t  >  • 

to  knov,   :>;.   ii.iincs 


t  ^  t'    s '.  en  ."i  turf?    IT.  ."i ' 

:hat    the   pp':t:on   n:ay   th-; 
•  "t  •■    'i:  i-::^.i:.:e. 


v.',::: 


. : ;  t; 


bt- 


Uo.n 


the  ;xt.t;jr".  beiiig  r 
tliO.<e  50  c:t.e<. 


Mr.    LA    FOLLFriT       1    h.we 


cb; 


.ir.y   oL::c.  i;;^n 

I    ^ho^.id    l.r.V 

I    -houid    be 


■lieir.  road 


glad  to  ::.»v 

The  VICE  PRESIDENT.  I:;  the  absence  c:  cojtLCtA.:;. 
rit'rk  \vd'   T'-ad    a~  reque^ t.(^d 

The  Ch:vl  Citrk  read  the  petition  and  <.gnat^rc5. 
to'.k  ws: 


;:e 


a^ 


Piled  February  6.  1933.  4:50  pjn. 
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TJITRO  DEFTrirrrrY  «ppFnrrii,\TiON.s 
The  VICE  PRESIDENT  lani  b-fore  the  .Senate  the  action 
of  the  House  of  Representa  .-- <  .^  <:.  ;?;ani  amendments  of 
the  Senate  to  House  bill  53:'0    the-   th^id  defieiency   -.ppro- 
pnation  bill,  which  was  read    a.'^  follows 

In  the  HorsE  ot   K^;  la.siN-;.'.:  ivks    rNiTrn  Stm-f..'^. 

.Vf.],    :s    1933. 

Resolved.  That  the  House  recede  fT-rr:i  ■:•.■=  di.sacreeir.t  nt  to  the 
ismendmentfi  of  the  Senate  ntimb« -re!  1  nr.d  7  tc  the  bill  (H.R. 
5390)  making  appropriatlorxs  to  supply  detn  iencie.'=  m  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  19?3,  and  prior 
fiscal  years  to  provide  supplen.e:.-.al  appropnat ;o:i<  for  the  fiscal 
years  ending  June  30.  1933.  .-id  June  30.  1934,  ar.d  for  other 
purposes,  and  concur  therein. 

That  the  Hovise  recede  from  it.«  d.>;a:r(>ement  to  the  an- n>.- 
ment  of  the  Senate  numbered  2  t<;  ^aid  biU  and  ciicor  -.;  tre;:: 
with  the  following  amendmen: 

In  the  last  line  of  the  matter  in.serted  bv  paid  an.-nri-.- r.  a.t<  - 
••»8.500'".  Insert  "  to  be  disbursed  by  the  Serjeant  at  .\ri:i.'-  of  :;.» 
House  ";    and 


That  the  House  recede  froTr;  ; 
of  the  Senate  numbered  14  '. - 
the  following  amendment: 

In  line  8  of  the  matter  n 
"  earthquake  ".  Insert  "  fire." 

Mr.   BRATTON      T   move 


(il.-^atTreernent  to  th.e  anier.rtr.ient 


said    bid    and   concv 
,-erfod     bv    ;,a:d 


th.erei:.    -Alth 


aniendivieiit. 


amendmeni; 


t!H' 


Hou.ve 


that   the  Senate  concur   m   the 
Representatives  to  the  anund- 


ments  of  the  Senate  numbe:ed  2  and  14  to  the  bill. 
The  motion  was  agreed  to. 

m--n:  "TrAT.    T.r:  :ft—  pftition   of   m.^yohs 
The  VICE  rivEc^iDEN T      The  Chair  lays  before  the  Sei> 
ate  a  petition  from  th.e  ir.-iyurs  of  50  of  the  largest  c:ties  of 
the  United  St.Co,-.   ub.;.!^  w.U   be  printed  in  the  Record  at 
this  point  and  •^■t- ::.-.;   ;o  the  Committee  on  Finance. 

Mr  LA  Fcd.l.FTTE  Mr.  President,  the  petition  referred 
to.  which  is  signed  by  the  mayors  of  50  of  the  largest  cities  of 
the  United  F'.C.s  has  been  presented  to  the  Prc.s;d;nK' 
Officer  of  tfic  .-.n.iU  ..nd  to  the  Chairman  of  the  Senate 
Finance  Committee  .•\t  the  request  of  some  of  those  %vho 
ha\e  s.^;:.ed  'b.e  ptt.Von  I  ask  unanimous  c.n.sen*  that 
the  bodv  ul  tb.e  p.  t.t.^n  ir.ay  be  reud  at  thib  pcinl  at  Lnc  de^r; 


rrrmoN  or  T!!r  -vrrrr  pt.'.tt?  r-^vrERJNrr   'T  m^t^rs 
Tu  the  P'^.F-intNG  O't:    tf.    'F  ihf  Stnate 
To  the  S-K-KTR     r  zm   lie-  sf 

To   The   t  H'.o.M'.N      y   -m:   H    '.-.-^r   W^vs    .•.Nn   Mr.*.N?   ("oMM:r^:>K- 
To  t::e   O'i'or-.v..' N      t    thj    .Si.N.'.Tr   l-.".\Ncf:   L"    \;m:t-:::t. 

Wo  tht  ur.d- :-s;^:>'c  b.  ;:.c  ::^,>yo:>  of  bv  of  the  hLrvest  cit.es  of 
th.e  rr.itro  St.itcs  .o.d  ;  epre.- er.tii.»;  .i.'  *e  do  tVir  ^  ,  O-scro-u--  if 
-;:..,-:  :  \]'A'  :''  ot.es  w;th  a  p^puhition  of  U>0  000  and  ^oer, 
i,;.o  :<--i'c-e:.:::.^  45  percent  of  'he  ;-  ;n. ;..:..:,  of  the  V'-itf-d  States, 
:r.  co:.fereiice  ass.r:.;^.ert  rit  the  Nf.o.  ;t  wtr  H.  ttl  ;r.  \Va-'.o.:.i;t .  ;.. 
PC.  on  this  24  th  >..o  -.  M.>v  :<<3i  :t-spect;uhy  cah  >  ,  ur  at  tent  ...n 
to  the  following:  prt.in'.hh    and  :esc;:ut,or.  •,.:..in.n., Ms.y  ao    p'co. 

"We  call  to  ycur  attent.or.  a  i:r:o>c  i  ris  s  th.nt  thr-.^»-e:.s  the 
very  foundation  of  all  cnxiit  .n  th.  Ur..tfri  St. its  -  Mo:.;'  :pal 
credit  due  to  inability  of  c;-ocris  to  nav  taxc-  ai.o;  ; oc.oo.sc  :  o 
market  exists  for  taJC  certihcaies  porn.,t-s  of  n.o  further  borr^  v,  .-.^o 
The  banks.  In  fact,  loan  u.-  ;es-  :;.  ;.ey  to  n.ei  t  oar  ncc^is  t :  ..o. 
thev  did  before  the  war  S  :.,-  oer  :  o  ■:  .real  units  !....e 
defaulted  on  their  bonds.  If  n  o-;:  ;pal  cet.t  is  a^'.r-Aed  to  eoi- 
lap>se,  we  warn  you  that  all  fat..  .■.:  d  crrdt  m  bai.hs  >:.  ;  ;ndti.stry 
will  be  undermined  and  collapse   .Mth.  it 

"Practically  everv  city  has  >  ut  i'^  bud-tt  t.^  the  bc:.r  \Ve  h.o.e 
learned  that  overreduction  of  budgets  simply  incrc.»ses  expendi- 
tures for  poor  relief  out  of  all  proportions.  We  have  in  many 
cities  already  cut  our  police  and  fire  service  and  crippled  our 
schools.  Within  a  relatively  short  time  a  large  additional  number 
of  cities  wiU  be  forced  to  defaxilt  on  their  bonds  for  the  first  time 
In  history. 

■•  Municipal  bonds  are  held  by  banks.  Insurance  companies,  and 
trust  funds,  not  to  speak  of  savings  accounts  of  widoAs  and 
orphans. 

••  In  most  instances  local  banks  have  completely  failed  in  ad- 
vancing even  the  minimum  of  loans  nece-.sary. 

"The  Federal  Reserve  banks  c'...:tr.  th.  :-  f m-ts  :r.-.  •  be  liquid 
so  as  to  serve  member  banks,  and  are  p  .\er.es.s  in  .  :.>  event  ta 
meet  more  than  a  fraction  of  our  needs. 

••  The  Reconstruction  Finance  Corporation  t-';  d  sipn.  d  to  loan 
money  to  private  corporations  except  only  for  partially  or  wholly 
self -liquidating  projects  that  are  so  few  as  to  be  inconsequential. 
•We  assert  that  If  Congress  will  do  for  munupal  corporations 
what  you  have  done  and  are  nc^-  d-lng  for  prlvaK  c  rpnrntions  we 
will  ne.-d  to  ask  no  other  con- 1  tcr:,non.  Th.e  ad  o.neno.  :.t  of  not 
to  exceed  $1,000,000,000  a  year  for  not  to  exceed  2   vears  wiH   meet 

all  our  needs. 

•■Our    private    >oo.k.oe    inst  ittitio-s    usiri:    per  tiasivp    n^(  ,h    (!s 
come  to  Washmot    :.  ,.:..:  -oci^-c  hnonc:al  aid      not  t  )  the  (X'cot   ■  . 
millions   but   to   the   tune    of    hihi-to    of   d    ..ars    c      ur^  tax  oav  (•r^, 
money.     Railroads,    in.'^urance   companies     i.n.a    ctner    h(.t.'^..oy    ..,- 
stltutlons  are   ^aved   hy   you   bec.ouse   it  ns  Ccemed   u  ..so   •-■  '-  ' 
icy  to  do  so 

••If  the  Conrr.-ss  of  the  ftof^d  States  doe?  rot  at  thi-  no.tner 
protect  our  citie.s  ani  the  esoon  OOO  people  who  live  unci.r  >tir 
care  and  whom  ue  nvast  serve  then  the  sole  responsihiht v  .  r  a 
collapse  of  democratic  ntunscipal  coverninent  will  oe  '-J-^';-'^  ""' [- 
«;teps  of  your  body  ihe  people  s  booy  to  wl^nrn  we  iook  .  ..r  assi-t- 
a  n  ce 

■  We  did  not  cronsT  the  ccnr^.-T.\c  rtppres.sion  We  a-e  not  respon- 
sible ''c  ■"-"  urer  mahihtv  of  thousand.';  of  c^ur  ntirens  to  pay 
their  'taxes"  We  are  n -^t  'rr->pc::s.b:e  for  the  1 5  000  Ooo  ■,- hhnt: 
people  who  would  work  couid  ih-y  but  find  :'  We  a.-,  n  i  re- 
sponsible for  the  closing  of  the  d  .^or  of  legitimate  cr<o.t  ir.  ou. 
faces. 

••This  situation  is  nothm?  more  than  a  national  ^  airirmi  v  r.-ouir- 
ing  national  action.  Just  l  year  ac-  niany  cf  ytcu  .)e..rv.o  nv  <■ 
were    extravagant    in    our    s-aten:fn->-    wh-n    v.e    ^.od    ix-op.e    uere 


j;..O..C 


ih.r    5. 


■  i,..0 


\i  provided 


ri-.-i 


se  to 


destitute;  today  all  o:  „.  ,  ■  .    ,  „ 

our  demands  is  p-  n.-  Th.  :i  ue  v-ere  ra-l.t  We^K.new  oi  ...■<-  .-i 
had  to  look  Into  th^  faces  ,A  needy  people  out  o.  %v  .rK  anu  .:.  o..e 
circumstances. 

••  Nnw  for  a  few  millions  of  dohro-s  ;  nr  r-.cs  <•:.•:  be  s.o.c.  our 
,-■.,  -.pes  ...n  be  paid,  our  health  vcltare,  educuti-n:d,  hm  and 
uolve  sr-rv..—  r^.n  be  continued,  ur  c  reoit.  can  hr  noonthined.  and 
we  can  i-e  -lo-'d  over  the  niobt  s^  r;>  us  ernerKeiuy  that  lia;,  i'.  tr 
confrcn-c'i  the  American  cities 

..  If  •  not  done,  wc  warn  %ou  t'tat   llie  eo.la;)se  o.   i:oihi'-.o..i 

credit  "vrni    ul-hr-itrlv    a.Tect    Die    er.tire    <  redlt    strvirtuu-    of     the 
country,  Incluo.i.t;   me  credit  ol  the  L'niud  bUtc.s  Govein.ni  nt. 
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-«for«  inform  jon.  alne*  you  alone  can  afford  a  rcoMdy  to 
(nt  Um  rapidly  approachinc  oolLapae  of  city  ftivMnoMnt.  thaC 
w*  ahall  not  be  charged  with  neglect  In  falling  to  «p|»lM  you  of 
tbe  facts  or  that  fou  ahall  fail  to  ahare  your  Just  portion  of 
rwiinnalhllirj 

~  We  tberefore  reeoouBBOd  that  the  WtmiiliucUoo  nnance  Cor- 
poration Act  be  amended  at  this  seaalon  to  authorize  the  purchaaa 
of  or  loana  upon  tax  anticipation  or  tax  delinquency  certitlcata* 
or  irrtTt  ot  munle^MUtiea  and  pubile  bodies  laauing  the  same  ta 
the  ratio  of  75  pareent  of  the  IMS  or  emtmnt  tasea  and  60  percent 
of  pace  due  ou'  g  taxes  or  dellnquenciea  and  on  mich  plana 

aa  8tate-4]ebt   :  ns  will   not  be  exceeded      Theae  Mctirltlee 

have  bark  of  tht^ni  the  full  fAltb  and  credit  of  our  cttlee. 

**  If  yotir  reaeon  for  refuaing  ua  thia  remedy  be.  as  allei^  by 
■ome.  that  the  credit  of  the  PKler&l  Oovernxnent  will  be  unpaired. 
then  we  insist  tliat  you  aamd  the  National  IndusUlal  Recovery 
Art  which  yo\i  are  soon  to  conalder  or  any  other  pending  meaaure. 
so  that  the  Comptroller  of  the  Currency  be  directed  to  acospt  our 
ISfal  municipal  tx>nds  and  our  tax  certificates  as  a  basis  of  an  issue 
tk  an  equal  amount  of  bank  notes  and  their  delivery  to  us.  This 
is  a  prlvHage  you  now  estmd  to  national  and  Federal  ReaerTe 
banks  What  excuse  may  be  offered  for  not  extending  this  prtvl- 
lexe  to  etttes? 

■•  We  hereby  also  Inform  you  that  the  present  public-works  bill 
now  before  Oongress  will  not  serve  its  purpose  if  you  do  not  take 
•hr  (ibove  action  Practically  no  rlty  is  in  a  position  to  Issue 
txinds  for  these  proposerl  construction  projects  when  It  la  abso- 
lutely impo— tbie  to  sicure  funds  to  finance  ctirrent  operations. 
If  this  Congress  is  looking  to  the  cities  to  embark  upon  large 
works  programs  with  th^  Incentive  of  a  30-percent  direct  grant. 
t>  ,  -  vniT  h.^v  will  be  disappointed  l<any  are  already  bonded  up 
itlonal  debt  limits  now.  and  you  expect  us  to  Issue 
ikuv....v..>*  y^i.d»  and  thus  plunge  us  Into  further  financial  dllB- 
CUltlM. 

"Our  only  opportunity  for  fulfilling  our  share  In  a  great  national 
movement  to  put  people  back  to  work,  with  which  we  are  In  hearty 
accord,  la  depaadSBt  upon  adoption  of  the  above  proposals:  and. 
second,  to  coi^>l«ttly  Ubarallse  this  bill  now  before  you  Not  only 
must  the  Federal  Oovernment  increase  the  present  30-percent  pro- 
vNion  but  repajrments,  payments  of  principal  and  Interest  on  bonds 
Issued  by  us  should  not  begin  until  January  1.  193«  The  act 
should  specifically  provide  for  the  purchase  of  the  bonds  against 
the  NUance  of  the  cost  of  municipal  projects. 

"Ar-T  futiiir-  r,ri  vour  part  to  act  at  this  session  will  mean  In  our 
soler  -OS  in  most  cities 

"W.ii  vi..,  .iiUindlng  coUapae  of  credit  there  comes  all  the 
attending  evils  of  goremment&l  br'jakdown.  The  failure  of  muni- 
dpailUes  to  proTlrts  proper  police  protection  and  adequate  fire 
dsfcnas  mssns  dMaalsr  to  every  American  home  The  addltton&l 
failure  to  safeguard  our  health  and  sanitation  means  to  revert  to 
the  deprtratlons  and  hardships  of  our  grandfathera. 

"  The  sole  question  U.  WUl  you  assist  our  people  in  their  hour 
of  greatest  need?  " 

Respectfully  submitted  by  executive  committee  of  United  States 
Conference  of  Mayors 

James  M.  Curley.  mayor  of  Boston.  Umm.;  Daniel  W  Hoan 
mavor  of  Milwaukee.  Wis  .  T  8  Walmsly,  mayor  of  New 
Orleans.  La  ;  Oscar  F  Holcombe.  mayor  of  Houston.  Tex  ; 
'-•'-s  K  Cnuine.  mayor  of  Providence.  RJ  ;  John  P 
\'  ney.  Jr.  city  solicitor  of  Lawrence.  Mass..  repre- 
•>-ii<-inf  WtUUUB  P.  White,  mayor  of  Lawrence.  Mass.; 
S.  T.  ■Qefetaghaoi.  mayor  at  Bridgeport.  Conn.;  Thomas 
•V  ims.  mayor  of  Klizabeth.  NJ  ;  Joseph  F.  Loehr. 
r  of  YonlMT*.  M.T  :  Waltor  a.  C.  Otto,  mayor  of 
SomerrtUs.  Masa.;  Angus  F  ThonM.  superintendent  De- 
pwtment  at  Public  Welfare  BrMfsport.  Conn  Louis 
Ml  mayor   ct  8ait   Lake   City.   Dtab:    Lawrenes   J 

asnlor  assistant  attomsy,  SuUtsrr  District  of 

Chitagu   111  :  Herbert  Fallon,  budget  dlrsct        }'■  >  rs. 

Md       J^hn    D     Karel     m*¥<7f    at    Orand    K.. ;.  v 

Wsik     .     •     rtoo.  m       ■    M-     ;.r»i«,  Tt-  ■ 

N.^nrills,   Tti^i.      i:.'>.»ai    O    c.*;;     a^t^.i    ..; 
"'   n  T  :  M  Itell.  Bisror  at  OlMMMaafB.  Tsan  ; 

r'M«     t(   )       »•-■•*    HngUS    HMMTOf   Of 


J 

*     •«      ■    .midt.  - 

-eaeursf  if  pT 

ma  « 


"1  IMM1«  WarlM,  rttuHvgli 
'  fsn  A— 1i.  Tm  ,  J    ff4 

iAmmm  ,    WaJUr  9 

r    n.  t    c  A  iu»r4em' 

It'L'ISfKlLJ^^^  ('*t»mimmtn,  Um/kam.  Mam; 

Sm^wmaHt  Jr.  muim  oT  WMt»iptrt.  U ,  MwArd 

<A     '  r-\ai  of  POVMMM  *ii4  Ansn/'s,  rsprsssnttng 

■  LftHwfv.  of  Ttonton.  NJ     ftvwan  Usnt 

Houston   Tes     Bunvstt  R    M> 

-r      »(,•,     MsKlfiatd    «.    iUlLv^ -, 

Indianar  t  .  II   O   Johnson,  imyor  of  Oary,  Ind  . 

3    Leo  ou- mayor  of  Feabody,   Mass;   O    D    Falr- 

traes.  sity  Huinager  Fort  Worth.  Te«  .  rsprsssatlng  Wil- 
liam Bryew  mayor.  R  I  L  Ohaoosy.  mayor  of  Tunpt^. 
Fla..  C  Nelson  Sparks,  mayor  of  Akron.  Ohio;  Meysr  C. 
r'— netn.  mayor  of  ^9m%i\.  If  J  ;  Jaxnes  Ssoeombo. 
of  Canton.  Ohio;  WtUtam  J  Hossy.  noror  of  Fort 
Wa)ne.  Ind;  Walter  J.  llsckey.  attorney,  financial  ad- 
viser to  mayor  of  Canton.  Ohio  M^rk  B  Moore,  mayor 
of  TouagMova,  OlUo:  Ray  T   Miller   mayor  of  Cleveland. 


Ohio:  Mr.  Lamb.  <!IIW)#0"  of  finance.  CX««»land.  Ohio: 
lola  C.  Mahoney.  mayor  of  Wofoaotor.  Mass :  A.  Q. 
Thacber.  mayor  of  Toledo.  Ohio;  Cl—Ms  Slower,  mayor 
of  Lowell,  Masa;  O  T.  Jones,  mayor  of  Birmingham.  ' 
Ala:  B.  J.  Kelly,  mayor  of  Chicago  (by  telegram i:  8.  F. 
Swively.  mayor  of  EKiluth  (by  telegram):  Henry  W. 
Worley.   mayor  of  Columbus.  Ohio    (by   telegrainj. 

The  VICE  PRESIDENT.  The  petition  will  be  referred  to 
the  Committee  on  Finance. 

Mr  COPELAND.  Mr.  President,  the  petition  Just  read 
calls  attention  to  a  very  serious  condition  in  our  country. 
It  was  serious  when  we  first  considered  the  Reconstruction 
Finance  Corporation  Act.  At  that  time  I  offered  an  amend- 
ment permitting  loans  to  cities.  This  received  a  consider- 
able number  of  votes  in  the  Senate,  but  not  enough  to  bring 
about  its  adoption. 

I  assure  you.  Mr.  President,  that  conditions  in  municipali- 
ties and  in  counties  are  serious  Indeed.  I  was  home  last 
week,  and  while  there  drove  over  to  the  county  seat  of 
Rockland  County,  which  is  a  small  but  well-to-do  county. 

I  talked  with  the  county  treasurer.  The  authorities  have 
Just  finished  their  tax  collections.  I  was  shocked  to  learn 
that  40  percent  of  the  taxes  assessed  against  property  in 
that  county  are  unpaid — 40  percent — almost  one  half  of  the 
taxes  unpaici 

A  similar  condition  exi.sts  in  the  cities.  In  coasequrnce 
the  municipal  operations,  the  ordinary  functions  of  city  and 
county  government,  are  breaking  down.  As  the  petition 
points  out,  those  things  which  we  have  come  to  regard  as 
fxmdamental.  such  as  fire  protection,  police  protection, 
health  protection,  are  being  hampered.  In  consequence  of 
the  necessities  of  the  various  divisions  of  government  it  has 
been  necessary  to  do  away  with  many  of  the  activities  which 
we  have  come  to  regard  as  essential. 

I  am  not  sure  just  how  far  we  can  go  in  the  Congress  in 
the  relief  of  the  situation.  But  if  we  are  actually  conscien- 
tious and  honest  in  our  statement  that  we  believe  there  is 
an  economic  upturn  in  the  country — and  I  believe  that  is 
true — we  ought  to  extend  such  aid  as  we  can  to  the  cities 
and  counties  during  the  period  of  reconstruction.  I  hope. 
Mr.  President,  we  may  find  It  possible  to  grant  the  request 
of  these  mayors  and  to  do  what  they  have  proposed. 

I  have  had  the  feeling,  and  expressed  It  2  years  ago  when 
we  had  the  bill  up  originally,  and  I  repeat  it  now.  that 
there  has  not  been  that  hearty  cooperation  on  the  part  of 
the  banks  with  the  authorities  in  the  various  communities 
that  there  should  have  been. 

We  have  gone  far  out  of  our  way  to  provide  resources  for 
our  banks.  We  have  placed  at  their  disposal  tremendous 
stims  of  money.  But  I  have  the  feeling  that  In  many  In- 
stances they  have  failed  to  do  their  part:  for  example,  In 
the  relief  of  municipal  distress  and  the  oflDclal  dMtrots  of 
those  In  charge  of  the  varioug  dlTlalons  of  goverilBMIlt.  I 
think  we  may  well  afford  to  give  serious  thought  to  the  peti- 
tion   A  \    h  has  bMO  prgMDitd. 

.\i        !  KELLAR.    Mr   PrMldcnt,  will  the  Senator  yield? 

The  VICE  PRE^  FNT  Does  th«  Senator  from  New 
York  jigld  to  ttM  Senator  from  Tennessot 7 

Mr  OOmjyVD,    Ceruinly. 

Mr  McKSLLAR  If  Um  rgUroadf.  tht  banks.  th«  Iniittr- 
Um  siongafg  gompsiiigi,  and  oth^^n  thst 
Um  Um  puriMM  of  kMTowHif  from  Um  Roooti' 
•imilloa  flMMo  ConwvtiioB  hgd  botn  ftM«  to  loi  Um 
■MMT  Ifom  tiM  bftfilu,  of  courso,  itm%  w(nil4  h«v«  bton  no 
aoMMltr  for  gft«Mii»hliiff  ttw  Roconsiructum  V\mtm  Cor- 
ponmoa.  It  wa«  doot  bteguM  thoM  IngtltutloiM  potttloood 
u«  tnd  tAtd  us  th«r  eould  not  gvt  (hs  mon«r  from  ths  banks, 

Now,  u  is  trtis  that  th«  clttss  cinnot  gst  monoy  from  ttio 
banks.  If  w«  pity  th«  railroads,  and  ths  banks,  and  ttao 
insursnet  companies,  why  ahould  we  be  denying  the  same 
treatmoat  to  the  ^ilos  and  oountlw.  and  to  '^  - 
iox  ttuit  owttort  n  will  be  romembtrid  tha^  ^v; 
present  Vice  President  was  a  Member  of  the  House  and 
:er  of  that  body  be  wag  tb«  author  of  a  bill  that  allowed 
to  be  made  ieneranjr — tn  other  words,  to  furnish  the 
people  with  credit  facilities.  He  was  very  greatly  taken  to 
task.    I  am  of  the  opmion  that  If  we  loan  to  one  class  of 
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our  citizens,  the  Govemn'.rr.t  curjht,  in  fairness,  to  lend  to 
all  classes  of  our  citizens. 

Mr.  COPELAND.  I  think  the  Senator  is  right.  Yet  I  am 
in  full  accord  \^-ith  what  we  have  done  m  the  way  cf  helping 
the  banks  and  the  railroads  and  the  insurance  cnmpan;e5. 
We  had  to  do  that.  I  have  no  cntieism  to  c3cr  of  the  :el:ef 
we  have  extended  in  those  dircetions.  But  I  reF'='at  that  in 
my  opinion  the  local  bank.-^  have  not  been— I  do  not  l:k?  t -> 
use  the  word  "  generous  ".  but  they  have  not  been  fa::-  w:tli 
the  municipalities.  They  have  inipo^ed  burdens  upon  r.vu- 
nicipalities  in  the  wav  cf  hiph  rates  of  interest  and  ernd;- 
tions  imposed  that  have  been  almost  impossible  for  the 
officials  to  carry  out.  But  we  cannot  permit  these  local 
divisions  of  government  to  break  down. 

To  my  mind  one  of  the  most  distressing  thinps  of  the 
economic  situation  is  what  has  happened  to  the  school.^,  of 
America.  We  have  boasted  in  America  that  the  pup:i  of 
the  school  is  the  comer.^tone  of  our  national  idealism  and 
of  our  national  life,  and  yet  we  find  schools  everywhere 
under  the  necessi^  of  shortening  their  tcrm^.  I  th:::k  1 
read  that  Chicagb  has  receniiy  determined  that  ii  will 
shorten  the  term  of  school  this  year  2  or  3  weeks  m  order 
that  that  money  may  be  saved.  We  cannot  permit  this  to 
go  on.  I  remember  that  the  ordinance  of  1T87  stated  that 
•'  religion,  morahty.  and  knowledge  being  necessary  to  pood 
government  and  the  happ:ne,ss  of  mankind,  schools  and  the 
means  of  education  shall  forever  be  encouraged."  I  think 
I  have  correctly  quoted  that  unmiortal  document. 

Yet  we  find  in  various  nvunicipalities  and  other  pol;t:cal 
units  schools  are  U  .;.-'  clised  because  of  the  inab:lity  of 
those  communities  to  ca.-h  m  on  the  taxes  assessed.  I  am 
not  sure  how  far  we  can  go  to  reheve  the  situation,  but  I 
am  confident  we  should  .co  as  far  as  we  possibly  can.  We 
must  do  this  in  order  tl:at  municipal  and  county  ccve::> 
ments  shall  not  break  down  and  that  the  schools  may  be 
maintained.  Because  of  this  feeling  I  have  listened  with  the 
greatest  interest  to  the  reading  of  the  petition. 

Mr.  V.'.\I.v^H.  Mr  President,  I  desire  to  supplcm.ent  what 
the  Senait.r  fr 'm  In^w  York  has  said  in  connection  with  the 
petition  of  tlie  n.aynr?  of  the  cities  of  this  country,  and  to 
say  that  I  c  xpre;.,  tlie  hope  that  the  Finance  Committee 
may  give  promi^t  attention  to  this  very  serious  problem. 
The  Senator  from  New  York  has  not  exaggerated  the  situa- 
tion in  the  lea.st. 

The  naiy>  V  cf  'he  city  of  Boston  has  been  one  of  the 
leaders  .:i  :li:s  movt  ment  for  organizing  the  mayors  to  bring 
this  imi)ortant  probkm  to  the  attention  of  the  Federal  Gov- 
ernment; and  I  know  that  the  mayors  of  all  the  cities  cf 
Massachu.'^etts  are  very  much  interested  in  having  some- 
thing due  to  pre\ent  the  economic  collapse  with  which 
many  .  f  our  cities  are  faced  by  reason  of  their  inability  to 
cnllei  ?  taxes  upon  real  estate  and  meet  the  tremendous 
\'[\^xi-A-y-'  in  their  welfare  appropriation.**.  A  conference 
bf-twren  the  governor.-,  of  the  several  States  and  the  Pre.«;l- 
drn*  v.ould  hf  hflpf  il  in  .'sugaestinK  what  the  Federal  Gov- 
trnr7)r;,f  should  find  (  an  do  in  cooperation  with  the  HtnteB 
to  help  \\\f  rredlt  of  f;ur  rltie«, 

rr rrriojuft  awd  jiiKMo>iiAL» 
Thf  VK'K.  J'ltKHIPKNT  Jsid  b^-fnrfl  ih**  t^t'WtiS*^  1h«'  follow- 
ihii    \'    ;.'    r<'-oliif  loti  of   \hp  liPBlsUhirn  of  lh«f  »lttl<'  of  Wifi- 
con  .o    •■'.111'  h  ■»<■**»  MiMt«'<J  U)  K\\f  ComniMtiMi  on  KiMttn/:e; 

tt^Art  I  if  V/i«w  »>'<R(»f 


c;  5er":rr  wn-;'d  V>p  par*::-.l'v  com- 
.a    ^.w:;:,'    i.o\v     ior    y    \cuis,    btiil 


which  'l.fv  -^---a  —  fd  •^-r^;;■:^ 
pensated.  but  iia.s  cii.  t  u uc 
remains  unpaid;   and 

Whereas  vmder  the  leadership  of  Pre-sident  Rooscvc:t  the  cour.rry 
Is  now  embarking  on  a  policy  of  stimulating  business  recovery 
ttirough  the  expansion  of  the  currency;  and 

Whereas  Immediate  payment  of  the  soldiers'  bonus  In  cash 
would  not  only  save  many  veterans  whose  disability  alirvar.ces 
have  been  taken  from  them  from  becoming  public  charrc  I  at 
wOT.ild  fall  in  line  with  the  President's  policy  of  expanding  the 
cv.rrency   and    would   stimulate   the   revival   of    business   activity 


\je 


':o;:fd 


^  p     c.  ^  ^'  ''T^  ^  ^ 


fpi 


lie 


'. '  -  i-;    ■!    ' ' 
u  1  I  ;  ,   :  ,  .  (^ 

A.  Johi. 

Mindi  o.' 


nri'i»-t    Ui 


lit    IMlIt 
^<-•fl^Jrly    bill    p*»*e^l    »>y    lUiU^TBM    (h 


I'tty 


,  ,.teM.i-e  i.uM-  i/eMi  r»ui*<;«xj  by  luH  !«#•  limn  ♦♦;m,o(Xj  (x/O 
,.  u  I')  \Ah.ct>  ti.f  J'«<<ienil  OovortiMt*iit  l*  now  (Ani\.t:\u\>itii- 
.!,.,t...:i  uf  ♦.15  ooijixx)  lo  the  iipi^roprlttllun  for  vcLmuu*' 
fr.it, oil      lu.il 

...-  ira»  liiM  u.  tioii,  atcordlnf  to  Nutlonal  Commu/iaer  I>juia 
•  ,  1  of  i:u'  .\;i.cii(un  Legion,  will  add  to  the  juuuy  Uiou- 
ci.-;iblfd  \«'.i;..ns  who  have  been  cut  off  from  all  disability 
aid  aOOO  !^  rf  vct.r.iMs  who  are  employed  In  the  field  offices  of 
the*  Veleraiifc  Adm.r.at  mtion,  plus  nmny  more  disabled  veterans 
who  have  \m-<  :.  ^;.it.i..-  adding  and  a  small  wage  for  Ught  work  at 
a. ..HI    :, lis   and    \cifr,i:.-     lumies;    and 

W'.'TPas  In   t:.e   .^-  Id  ( rs'   Bonus  Act  of   1924,  the  United   Btates 
er-.i  rircM.;.--*  d  ihe  men  who  served  this  country  during  the 


t?ie 

sp  n  t 
euch 


I -J. 


re. 


V,\> 


at   a    *.^c   ui   $1    per    day,   that  the   pecuniary    lo66es 


Legislature     rf     W-.scon^-.n     liereby     respectfully     n:emor;ri::z' .<= 
Congress  of   the   I  :.;-.f'd    States  to   enact   lepisiatlon   for   the   ::? 
diate  payment  m  (.-.b:.    vf  the  soldiers'  bonus  promised  to  \*:f 
in  1924.  such  payment  to  be  made  In  new  currency,  v.-l::ch  -.^.r: 
this  method  will  come  into  general  circulation:   be  it  further 
Resolved.  That  properly  attc.ned  coplc?  of  this  resolution  be 
to  both  Houses  of  tlie  Congress  ol  the   United  States  and   to 
Wisconsin   Mc-n^ber    tl.ere^f. 

C     T     YcrsG. 

Sr^dkcr  C'    the  A^fe-r.'b 
J'-v.s    J     SnorrM. 
Chic/  Cie-k   ct    the    Asse^-:'- 
TnoMA-s    J     Ci  M.'.:  i.FY 

P'r.'-icr''.t  ,;'   t\c   5f';-: 
R     A     Cobban, 
CK:cf    Clc^k    uj    the    t^c^.a 

The  VICE  PRKSlDE>rr  a!.'=^o  laid  before  the  Senate  a  letter 
from  Hugrh  Lee  Kirby.  of  New  York  City,  NY..  trar„im:tt;ng 
a  draft  of  proposed  legislation  designed  to  relieve  the  d^prc^- 
sion,  creating  a  new  financial  structure  for  the  Unitf.l 
States,  guaranteeing  all  m.oncy  issur-d,  v>hethcr  it  be  told, 
silver,  or  paper,  etc..  which,  with  the  accon.panymg  p^pcr, 
was  referred  to  the  Committee  on  Banking  and  Cun-ency. 

Tie  al.-D  \xA  before  the  Senate  telegrams  in  the  nature  cf 
mrn-.cri:.ls  fr":n  the  Allendale  Veneer  Co.,  by  C.  P.  Mccre. 
and  from  .■sundry  other  citizens,  all  cf  Allendale.  S.C.  remon- 
strating against  the  unposition  cf  an  additional  Federal  ta\ 
on  gasoline,  which  were  referred  to  the  Committee  oa 
Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Lior^  Club  of  Galv-ston  and  mcm.bcrs  of  the  East  Texas 
Divi.sion,  Texas  Good  Roads  Association,  all  in  the  State  of 
Texas,  endorrin;:;  the  pro^rami  cf  President  Roosevelt  and 
favoring  inauguration  of  a  public -works  program  providing 
uncmploym,ent  relief  through  the  construction  of  roads  m 
the  State  of  Texas,  which  were  referred  to  the  Committee  on 
Finance. 

He  al.so  laid  before  the  Senate  resolutions  adopted  by  the 
executive  comimittee  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  the  imposition  of  special  taxes 
to  take  care  of  interest  and  sinking-fund  expenditures  under 
the  propo-sed  industrial  control  bill,  and  opposing  the  appli- 
cation of  normal  income-tax  rates  to  incomes  from  corpora- 
tion dividends  for  such  purpose,  and  recommendinK  that  the 
additional  revenue  necessary  to  meet  the  expenditures  be 
rai.sed  by  mean.s  of  a  sales  tax,  which  were  referred  to  the 
Committee  on  Finance. 

lie  al.eo  laid  before  the  P^nate  a  re.«;o]utlon  adopted  by  the 
boHrd  of  dlr^rtnrfi  of  the  liaundryownefR  Nfitlonal  Aftwx  ia- 
lion  of  the  t;nit*<d  Hiat^^s  and  Canada,  at  duWd.  Ill,,  fjivonni 
fhf  pft«;RUK*'  of  IfKiwlafion  to  inauKurut^  ft  in'mtMm  of  iiiUu- 
if)(lu~.trv  roop'^rwlion  thfoijuti  ^r.lrtbJ)ft)l^d  fiHtiojiMl  frude  ;»«;- 
t^^Kiniiofr,,  v/hwh  »*=»  fff'Tf'-d  to  Uif  Cofnroii!^*'  nu  Ir.Nf- 

1J«'  ulr,o  l»i(l  bfforc  thf  rtrfitt'e  u  UWvi  Wi  )  h**  hudifw  of  'i 
ro'ff.oiittl  ffofn  It  r.  J'oolr.  of  Al<  xii;.'tf  m,  \4\,  «t.Mofrtf,« 
Jlofj  Ifi'fy  I'  I-*'"')  u  f-'-imlo/  fjoui  lh<'  \:\.vU'  of  lv/ii.«i^h4, 
u()<J  jM(ton.-.t»i»tj(i4i  hi/H,nBl  »»  w-Mut//Mi»l  iiiv«-f.il«utioii  of  h.s 
ul).'t/f(i  ixv\n  und  rofjdU<  I,  VV'hKll  V/rtc.  fffi'ljed  lo  I  ht--  T'ofU- 
rniii'-''  on  lh«-  Juduiitry. 

Mr,  KEAN  preh^nted  a  tcleyrum  from  F.  H  A!bMt;ht,  city 
clerk  of  Camden.  N.J.,  embodying  u  rchciution  adopted  by  tho 
Board  of  Comm.;  sioners  of  the  City  of  Cam.den,  N.J.,  favonn;.' 
amendment  of  the  Reconstruction  Finance  Corporation  Act 
so  that  thuit  Corporation  may  be  authorized  to  loan  muiuci- 
paUties  75  percent  upon  estimated  tax  income  lor  the  year 
1933,  and  50  percent  on  1932  tax  delinquencies  upon  tax- 
anticipation  bonds,  etc.,  which  was  referred  to  the  Commit- 
tee on  B^Ji-mg  and  Currency. 
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Re  Also  presented  teleframs  in  the  nature  of  memorials 
from  J.  H.  BftthtPw.  prf^^Ment  of  the  Fidelity  Union  Trust 
Co..  of  Newark;  Kelley  c;  i,  president  the  First  National 

Bank  of  Jersey  City;  ana  a  ..^am  J.  Couse.  prefiident  Anbury 
Park  National  Bank  k  Tnist  Co..  all  m  the  State  of  New 
/erscy.  remonstrating  a«alust  the  passage  of  legislation  pro- 
viding guaraofeaa  of  bank  deposits,  which  were  referred  to 
the  Committee  on  Banking  and  Currency. 

Mr.  TYDINOS  presented  a  Joint  resolution  adopted  by  the 
Legislature  of  the  Stale  of  Maryland,  memorializing  Congress 
to  enact  House  Joint  Resolution  191.  commemorating  the 
one  hundred  and  fiftieth  anniversary  of  the  naturalization 
as  an  American  citizen  in  1783  of  Brig.  Gen.  Thaddcus 
Kosciusko,  a  hero  of  the  Revolutionary  War.  by  issuing 
special  series  of  postage  stamps  in  his  honor,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

I  Sec  joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  20th  instant,  p.  3797, 

CONGRKSSIOIVAL    RKCORO.) 

Mr.  COPELAND  presented  a  resolution  adopted  by  Gun 
RUl  Poat.  No.  271.  Veterans  of  Foreign  Wars  of  the  United 
States,  of  the  Bronx.  New  York  City,  N.Y..  favormg  recon- 
sideration of  ttie  Kzerutive  orders  and  regvilations  relative  to 
hospital  and  domlcfllary  care  of  veterans,  which  was  referred 
to  the  Committee  on  Finance. 

\  OltSAT    LAKKS-ST.    LAW«tI»Ct    DCTF    WATK^WAY    THrATT 

Mr.  COPELAND.  Mr.  President.  I  ask  that  there  may  be 
Inserted  in  the  Ricoto  resolutions  adopted  by  the  Cleveland 
Chamber  of  Commerce  in  opposition  to  the  ratification  of 
the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty.  I  do 
this  because  this  body  has  taken  pains  to  investigate  very 
thoroughly  all  the  arguments  used  in  favor  of  the  treaty. 
I.lcpwisc  It  has  outlined  its  own  opposition  founded  upon 
itadlca  made  by  the  chamber  in  opposition  to  the  treaty. 

I  ask  that  the  resolutions  may  be  printed  in  the  Rscoro 
and  he  on  the  table. 

There  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  table  and  to  be  printed  m  the  Rscord,  as  follows: 


Thx  Clxtxuuco  Chajkbis  or  Com 

May  20.  X9JJ. 

i.    ROTAL    S     CorCLAWO. 

Vnitrd  StateM  Senate.   Washtngton.  D  C 

\aM.  Am  %,  m«it«r  of  tnform«Uon  I  enclose  herewith  •  copy 
ot  •  rMoluUon  urgtog  opposition  to  ratirirstton  of  the  Oreat  LAk«»- 
St.  L«wrtnc«  Watervay  Trtaty.  adopted  bjr  the  bovd  of  director* 
of  xhm  CtovcUad  Oiambar  or  Commcro*  May  17. 
Toun  »«ry  truly, 

nuMK  H    Bais. 
Trantportatton  CommUtionrr 


th«r«  U  now  pending  tn  the  Senate  of  the  United 
State*  %  treaty  proridlng  for  the  construction  and  operation  by 
the  United  States  atvd  Canada  of  the  Great  Lakea-8t  Lawrence 
waterway:   and 

Wherwi  the  board  at  director*  of  the  Oereland  Chamber  of 
Commerce,  deelring  It*  study  of  thl*  Bubject  to  \>e  made  from  the 
broMleat  poaalble  atandpotnt.  aeal^ned  that  study  to  spveral  of  Its 
aaoat  important  conunittec*-  the  mAnufactureni  committee,  the 
tttrt  and  harbor  coounittee.  the  transportation  comtnlttee.  the 
foreign  trade  committee,  and  the  committee  on  American  merchant 
Buuine:  and 

Whereae  these  comrattteee.  newin^  the  subject  not  merely  from 
the  point  of  view  of  Cleveland  but  more  broadly  from  the  point  of 
view  of  the  Industrial  region  of  the  Great  Lakes,  and  from  the 
point  of  view  of  It*  great  shipping  and  traA^portatlon  interests. 
havs  made  careful  report*  on  tin*  rubject  to  the  board  of  directors; 


Wbtrsas  ths  great  naajorlty  of  the  membership  of  these  com- 
mttt«e*  signed  report*  to  the  dlrrctors  adverse  to  the  ratlflcaUon 
of  the  treaty,  and  a  small  minority  only  Hgnsd  reports  favorable 
to  the  ratification  of  the  treaty: 

R«wot994,  That  the  board  of  director*  of  the  Cleveland  Chamber 
of  Commarc*  nnd^  the  argument*  In  favor  of  ratUlcatlon  to  be 
stated  a*  follow*: 

« 1 1  It  la  urged  that,  though  present  conditions  clearly  do  not 
sta^w  •  suflMsnt  volume  of  probable  trafflc  to  and  from  Clevelaxvd 
to  )UBttfy  baavy  expenditures  on  a  deep  waterway,  our  future 
for«;iga  trade  may  Justify  lu  construction. 

(2)  Savmg*  in  freight  charges,  particularly  on  exported  wheat, 
will  be  of  substantial  advantage  to  agriculture  and  some  tndxistrles 

(31  It  ts  suggested  that  oppoaltlon  to  ratmcatloo  might  ad- 
versely affect  Cleveland's  position  with  the  Federal  Oofwnment  In 
connectkxn  aith  harbor-Improvement  appropriations. 

(4)  Failure  on  the  part  of  the  Senate  of  the  United  States  to 
ratify  a  treaty  now  stgned  may  poaslhly  have  an  adverse  effect  on 
soma  of  our  foreign  ralatloaa. 


(5>  Continued  enforcement  ct  Federal  provlatons  against  Chi- 
cago's diversion  of  water  from  the  Great  Lakes  would  be  more 
adequately  safeguarded:   and 

Resolved.  That  the  board  of  directors  finds  the  arguments 
opposed  to  railflcatlon  to  l>e  stated  as  follaws: 

ID  The  coat  of  the  project  to  the  United  States,  arising  from 
the  navigation  features  alone,  on  a  conservative  estimate,  will  be 
not  leas  than  •300.000.000  A*  It  Is  contemplated  that  the  use  of 
the  waterway  shall  be  free.  It  cannot  be  setf-siistalnln^.  and  its 
capital  and  operating  costs  must  be  paid  out  of  the  Public  Treas- 
ury. Not  only  1*  It  obvious  thai  no  such  expenditure  should  b« 
undertaken  under  present  condltlor.a  but  no  national  program  of 
economy  can  be  made  successful  If  future  commitments  of  this 
sort  are  to  be  mzule.  The  expense  involved  would  constitute  a 
subsidy  to  whatever  interests  can  make  use  of  the  waterway,  with 
the  expense  being  met  by  the  general  public. 

It  Ls  pointed  out  that  the  expense  to  the  United  States  not  only 
will  con.'itltute  a  subsidy  to  certain  Interest*  but  that  those  inler- 
eets  will  be  largely  foreign.  At  least  60  percent  of  the  grain 
""'^'"C  use  of  the  waterway  would  be  of  Canadian  origin  and  It 
appears  certain  that  this  percentage  will  Increase.  To  the  extent 
that  ship  operators  may  be  benefited,  the  subsidy  will  go  to  for- 
eign ships  t(x  reasons  shown  below.  The  foreign  consumer  of 
exported  producu.  particularly  grain,  will  receive  some  If  not 
most  (rf  the  possible  transportation  savings,  and  producers  In  for- 
eign countries  will  be  able  to  use  traiLsportaUon  savings  to 
Increase  their  sales  In  the  United  States. 

(3)  The  water-power  features  of  the  project,  the  coot  of  which 
Is  not  Included  in  the  estimate  made  above,  will  be  of  llmlied  ben- 
efit, for  modern  steam-power  plants  have  so  reduced  cosUs  that  It 
ts  Impossible  that  water  power  can  be  distributed  from  St.  Law- 
rence River  plants  to  areas  of  greatest  power  consumption.  The 
production  of  water  power  on  the  proposed  waterway  will  not  be 
self-sustaining  for  years,  probably  until  unforeseen  Uidustrlal 
development  near  the  proposed  plants  takes  place.  Such  develop- 
ment would  be,  to  some  extent  at  least,  competitive  with  Cleveland 
and  every  other  industrial  center.  Its  furtherance  through  gov- 
ernmental  expenditures    would    be    a    mcxit    unjustifiable    subsidy. 

(3)  A  study  of  present  trafflc  and  future  posslblUtles  Is  conclu- 
sive that  there  ts  no  vital  need  of  the  deep  waterway  and  that  Its 
construction  would  not  be  followed  by  the  entrance  of  fleet*  of 
great  ocesn  liners  Into  harbors  of  the  Great  Lakes.  In  fact,  only 
a  revolutionary  change  In  manufacture  and  the  processes  of  dls- 
tr.butlon  could  result  in  the  establishment  of  any  substantial  and 
regular  shipping  schedules  between  the  Great  Lakes  and  foreign 
ports  Such  support  as  the  (rroject  has  received  In  Cleveland  Is 
bs£ed  almost  entirely  on  future  hopes  and  not  at  all  on  any 
definite  showing  of  present  or  future  needs 

(4)  Seringa  te  transportation  charges  urged  by  vupportera  of 
the  waterway  have  been  exaggerated  in  amount  and  misconceived 
In  effect.  It  has  been  urged  that  the  farmers  will  benefit  to  the 
extent  of  from  0  to  10  cents  per  bushel  by  reason  of  increased 
prices  resulting  from  reduced  transportation  costs  to  world  mar- 
keU  In  the  first  place,  the  amount  of  possible  ssving  must  come 
out  of  costs  by  existing  agencies,  and  during  the  past  season  the 
co*t  of  moving  grain  from  the  head  of  the  Lakes  to  the  seaboard 
has  been  leas  than  0  cents,  so  that,  unles*  ocean  ships  are  to  be 
expected  to  make  the  inland  Journey  for  leas  than  nothing,  there 
could  have  been  no  saving  of  0  cents,  to  ssy  nothing  of  10  Even 
under  higher  lake  and  canal  charges  it  U  impossible  to  arrive  at 
sound  figures  which  would  Indlcste  a  saving  of  as  much  a*  0 
cenu  Even  when  the  amount  of  the  saving  Is  ascertslned.  the 
problem  remain*  a*  to  whether  It  would  be  reflected  In  prices  on 
the  farm  or  be  absorbed  by  forel^  consumers  and  ships  In  a 
buyer's  market  such  a*  that  of  the  past  few  years  it  u  entirely 
probable  that  the  saving  would  be  reflected  in  lower  world  price* 
and  not  In  Increases  for  the  American  farmer. 

Savings  to  Cleveland  shippers  have  been  generally  over-esti- 
mated, and.  whatever  they  may  be.  they  are  subject  to  reduction 
by  reason  of  losses  through  slower  movement,  lesser  frequency  of 
service,  higher  Instirance  rates,  etc..  than  prevail  In  connection 
with  present  avaUable  routes.  At  any  rate,  no  allegation  of  sav- 
ing In  transportation  cosu  appears  in  support  of  tlie  waterway 
tn  the  commltt<?e  reports. 

(5)  Construction  of  the  waterway  will  Increase  foreign  compe- 
tition In  certain  Important  respects.  Competition  from  foreign 
countries  having  low  wage  scales  Is  already  beuig  met  in  our  sea- 
port cities  tn  such  commodities  as  Iron  ore.  pig  iron,  wire  and  wire 
goods,  copper,  ooal.  lumber,  pigments,  and  petroleum  products 
Cleveland  Is  interested  In  all  of  these  and  the  same  competitive 
developments  would  foLow  the  free  movement  of  foreign -registry 
vessels  through  a  deep  waterway  such  as  that  proposed. 

The  case  of  coal  is  cited  particularly,  for  the  reason  that  it  can 
be  definitely  shown,  and  Its  effects  are  so  broad.  About  0  000  000 
ton*  of  blt\imlnous  cool  are  annually  moved  via  Lake  Erie  ports 
to  Canada,  a  highly  desirable  business  for  the  suffering  coal  in- 
dutry  of  this  general  area,  worth-while  traiBc  for  our  railroads 
and  excellent  return  tonna«:e  for  the  lake  fleet.  TTje  constructlori 
of  the  waterway  would  permit  the  through  movement  of  Welsh 
and  Nova  Scotlan  coals  to  the  Joint  Injury  of  the  mines  rail- 
roads, and  lake  carrlan  at  the  United  .States. 

Similar  adverse  lnfl«me«B  upon  the  interests  of  this  country 
can  be^hown  as  probable  tn  connection  with  other  commodities. 

(0)  Present  modes  of  service  will  be  Injured  by  the  construc- 
tion of  the  new  route  ju:5t  to  the  extent  that  It  may  prove  usefuL 
II  It  moves  little  or  no  trafllc  it  will  not  seriously  injure  the  rail- 
roads nor  the  Lake  carriers,  but  It  should  not  be  built  unless  It 
^-       can7  a  largs  tonnage.     If  it  does  divert  a  Iju-tc-   a:nount  of 
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buslne&s,    the    railroad."^    iint!    the    present    Lake    fleet    will    ho    the  ; 
losers      The  Federal  o«\  t :  r.tnent   ha.s  attempted  to  prevent   ftnaa-  i 
clal  collapse  of  the  rallr^a^S   bv   extending  it.s  credit  in  theni      To 
spend  additional  sums  on  a  competing  agrncy  which  will  tend   to  i 
make    the    security    for    railroad    loans    less    valuable    would    be    a 
paradoxical    move.      Moreover    the-^se    communities    which    do    :.ot 
have  access  to  the  waterway  w  >uid  t:nd  their  rail  service  weakened 
as  the  result  of  Government  expenditures  made  to  benefit   other 
localities. 

(7)  It  Is  apparently  quite  certain  that  serious  injury  would  re- 
sult to  the  lake  earners.  They  are  today  operating  under  the 
best  labor  conditions  and  the  h.ighest  wage  scale  tor  maritime 
service  In  the  world.  Their  costs  are  such  that  they  cannot  pos- 
Blblv  compete  with  foreign  ret^istry  vessels  which  could  under - 
trtk.'-  .service  Into  and  from  the  lakes.  A  part  of  their  present 
\  :..:::■  in  grain  would  be  diverted  to  through  ocean  vessels,  not 
under  the  flag  of  the  United  States,  and  part  of  the  coal  tonnage 
now  used  to  balance  the  "downward  movement  of  ore  and  pram 
would  t>e  taken  away  by  the  direct  entry  of  Welsh  and  .Nova 
Scotlan  coal  Into  the  western  Canadian  market. 

(8)  No  consideration  h.i..-  vet  been  given  to  the  cost  of  harbor 
and  shore  terminal  const.'U>  •;>  n  wViich  would  be  necc-.-^.sary  befnrc 
the  proposed  waterway  would  be  of  any  particular  benefit  t(  the 
city  of  Cleveland.  Whatever  th.e  public  cost  would  be,  It  wou.d 
certainly  be  more  than  eltlu-r  the  cuy,  county.  State,  or  Na- 
tional Government  could  a^T.-rd  and  no  prnato  sjurccs  have  Ik  en 
discovered  from  which  the  funds  could  be  raised. 

(9)  The  lack  of  present  demand  for  through  movement,  men- 
tioned above.  Is  evidenced  by  the  complete  failure  ot  three  a:- 
tempts  to  establish  such  service  through  existing  facihiies  ( >:  e 
of  these  three  attempts  was  supported  by  the  fact  that  ir.brn:;d 
cargoes  of  foreign  rails  actually  did  move  to  a  port  on  Lake  Erie, 
and  only  return  tonnage  was  needed  to  a.ssure  succcso. 

Therefore  be  It 

Resolved  by  the  board  of  di'ectors  of  the  Cleveland  C'la-n^e- 
of  Commerce.  That  Its  action  be  recorded  In  opposition  'o  the 
ratification  of  the  Great  Lake'^-St.  Lawrence  Waterway  Treaty  by 
the  Senate  of  the  United  State.< 

Adopted  May  17.  1933,  Cleveland,  Ohio 

FEDER4.I     ^:n    IN    MUNICIPAL   FIN.^NCING 

Mr  B.\RBOUR.  M:  Pre.sident,  I  a.sk  unanimous  con.^ent 
for  pnnung  in  full  in  tiie  Record  and  the  appropriate  refer- 
ence of  the  resolution  adopted  by  the  Board  of  Commis- 
sioners of  the  City  of  Camden,  N.J.,  requestmg  legislation 
to  assist  municipal  financmR. 

There  being  no  objection,  the  telegram  was  referred   to 

the  Commute*'  on  Bai.kmi;  and  Currency  and  ordered  to  be 

printed  in  the  RtLu:  :>    a.s  follows: 

Camdiw.  N.J..  May  24.  19^2.       i 

Hon    w    W.Mii.EN   lURft   ;-K  ' 

Senate  Office  P:.\:!i\".g    Washington.  DC: 

The  following  ret»oiution  wa«  adopted  today  by  the  Board  of 
Commissioners  of  the  City  of  Cnmden 

"Be  \t  retolved  by  the  P>a^d  of  Commiaxioners  of  the  C\ty  c 
Camden  NJ  That  th^  President  of  the  United  States,  the  Senate 
and  House  of  Keprt  s,  .-.'.it.-.es  in  Congrese  assembled,  be  requcfcted 
to  amend  the  R.-.  i.--:.;  f.on  Finance  Corporation  law  .-..  th.rit 
the  Reconstruct;  !.  i  ;i;.in  e  Corporation  may  be  authorised  to 
loan  municipalities  T'.  j  ercent  upon  estimated  tax  Income  for  the 
year  1933  and  50  percent  .n  19;i2  tax  dellnquence  upon  tax- 
antlclpatlon  bonds,  ui..;  hi-  it  further 

••  Resolved  That  the  I're-ident  of  the  United  States,  the  Senate 
and  House  of  Representatives  in  Congress  assembled,  be  requested 
to  amend  the  public  works  bill  to  allow  the  Government  to  loan 
70  percent  of  the  total  up.n  bonds  to  be  redeemed  over  a  period 
ol  years  after  the  present  cupre.ssion   Is  over;    and  be  It  lurther 

••Resolved  '  •  >•  ^  •.■.,  graphic  copv  of  this  resolution  be  for- 
warded to  the  Pre.s:.:ent  ot  the  United  States,  the  Senate  and 
House  of  Representatives  m  Congress  assembled,  to  the  two 
United  States  Senators  from  the  State  of  New  Jersey,  and  to  the 
Congressman  fronS  the  First  Congressional  District  of  the  State  of 

New  Jersey."  ^  ,      ^      , 

F    S.  Albright,  City  (  u-k. 

HK'tMKTS   OF   COMMITTEES 

M:  .-MITH  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  joint  resolution  i  S.J  .Res. 
54)  limiting  the  operation  of  .sections  109  and  113  ol  the 
Criminal  Code,  reported  -.t  v.ithout  amendment. 

M'  WtiEELER.  from  t!ie  Committee  on  Indian  .A.!Tairs.  to 
which  was  referred  the  re.^olution  'S.Res.  79)  authorizing  an 
additional  expenditure  in  connection  with  a  general  .-jrvey 
of  Indian  conditions  in  '!v^  United  States,  reported  it  with- 
out amendment,  submitted  a  report  (No.  94)  thercun.  and 
moved  that  the  resolution  be  referred  to  the  ComnrMee  to 
Audit  and  Control  the  CcntingeuL  Expenses  of  the  Senate. 
which  was  agreed  tu. 


BILLS  I.NTPODrCED 

Bills  were  introduced,  read  the  first  time,  and,  by  Viiiani- 
mous  consent,  the  second  time,  and  referred  as  Icllow.-; 

Bv  Mr,  McN.^RY: 

A  b.n  'S.  1763'  for  the  relief  of  Noah  C.  Du-an,  to  the 
Ccmniittee  on  Military  Affairs. 

Bv  Mr    NEELY; 

.'\  b:ll  S.  1764'  prantmg  a  pension  to  Ella  A.  Barker;  to 
the  Committee  on  Pensions. 

Bv  Mr.  TYDINGS; 

A  bill  S.  1765'  for  the  relief  of  Herbert  J,  Myers:  to  the 
Conimitiee  on  Claims. 

By  Mr    BYRNES 

A  bill  'S.  1766'  to  pro\ide  for  organizations  within  the 
Farm  Credit  Administration  to  make  loans  for  the  produc- 
tion and  markr-ir.e:,  of  acnctiltural  product.s.  to  amend  the 
Federal  Farm  Loan  Act.  to  amend  the  Agricultural  Market- 
ing Act,  to  provide  a  market  lor  obhgations  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Baiik- 
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Bv  Mr.  JOHNSON; 

A  b;ll  'S,  1767  f.'^r  the  relief  of  the  Wells  Farco  Bank  k 
Union  Tru;  t  Co.,  .'-ucces.'-ors  to  the  Union  Trust  Co.,  cl  San 
Francisco,  Cal.f  :  to  the  Committee  on  Claims. 

A  bill  'S.  1768'  to  authorize  the  acceptance  of  certain 
lan.i.:  :n  the  city  of  San  Diego,  Calif.,  by  the  United  States, 
and  the  tran.^fer  bv  ihe  Secretary  of  the  Na\T  of  certain 
other  lands  to  .-a.d  city  of  San  Diego:  to  the  Ccmm.ittee  on 
Naval  Affairs. 

Bv  Mr.  WHEELER: 

A  bill   'S.  1769'    to  provide  for  the  more  eflicient  admin- 
istration of  the  Indian  Service,  and  for  other  purposes,  to 
the'  Committee  on  Indian  Affairs. 
Bv  Mr.  ROBINSON  of  Indiana; 

.^"bill  'S.  1770'  for  the  relief  of  James  E.  Enu.son;  to  the 
Ccm.mittee  on  Military  Affairs. 

A  bill    S.  1771 '  granting  a  pension  to  Eflie  Howard;  to  the 
Ccmmittee  on  Pensions. 
Bv  Mr   WHEELER: 

A  bill  'S.  1772'  for  relief  of  the  Western  Montana  Clinic. 
Mi.s.soula,  Mont  :  to  the  Committee  on  Indian  Affairs, 
Bv  Mr.  DIETERICH  and  Mr,  LEWIS: 
A  biU  S.  1773'  authorizing  the  State  of  Illinoi.s  to  abandon 
the  Illinois  and  Mirhigan  Canal  in  Illinois,  and  to  Krant  to 
the  State  of  IllmoLs  all  right,  title,  and  intere.^t  of  the 
United  States  m  and  to  the  land  comprlsinp  the  rifjht  of 
wav  of  the  Illinois  and  Michigan  Canal,  a.s  the  same  was 
routed  and  constructed  through  the  public  lands  of  the 
United  States  m  the  State  of  Illinois,  pursuant  to  the  act 
of  Congress  of  the  United  States  of  March  2,  1827,  and  m 
and  to  the  90  feet  of  land  on  each  side  of  said  canal,  vested 
m  the  State  of  Illmoi.?.  pursuant  to  the  act  of  Congress  of 
the  United  States  of  March  30,  1822;  to  the  Committee  on 
Comm.erce. 

.'.MENDMENT  TO  THE   BANKING  BILL 

Mr.  LOGAN  submitted  an  amendm.ent  intended  to  be 
proposed  by  him  to  Senate  bill  1631,  the  banking  bill,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

EMERGENCY   RELIEF    OF    RAILRG.^DS AMENDMENT 

I  Mr  BLACK  submitted  an  amendment  intended  to  be  pro- 
po.sed  by  him  to  Senate  bill  1580,  the  railroad  emergency 
relief  bill,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

AMENDMENT    OF    FEDERAL    RESERVE    ACT 

Mr  DIETERICH  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  'S.  1539'  to  amend  .section  13 
of  the  Federal  Re.=.erve  Act,  as  amended,  with  respect  to  re- 
discount powers  of  Feoeral  Reserve  banks,  which  was  re- 
ferred to  the  Ccm-m.ittee  on  Banking  and  Currency  and 
ordered  to  be  printed. 

INVESTIGATION    OF    HOUSING    CONDITIONS    IN    THE    DISTRICT 

Mr.   C.'aPPER    .^iibm.ited   the    foliowmc;    resolution    'S.Res. 
S6'\s\v.rn  was  referred  to  the  Committee  on  the  Dibtnct  oX 
1  Colon. bia; 
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lUaolved.  Tbat  the  Pubile  UtllltlM  Commtasion  of  the  District  of 
CdumblA  Is  hereby  directed  and  empowered  to  investlgste  all  facts 
rclafctng  to  the  cost  and  character  of  housing  In  rented  prnmlMs 
In  Um  DIsUict  ot  OebumbU:  azvd  be  tt  further 

JUsotvetf,  That  for  ttM  purpose  of  executing  this  direction  the 
said  Comznlaslon  may  call  witnesses  and  subpena  rscords  and 
Accounts  In  the  same  manner  as  provided  for  the  performance  of 
tbs  duties  of  the  said  Commission  with  respect  to  public  utilities; 
ABd  be  It  further 

Mftolv^d.  That  the  said  Public  Utilities  Commission  shall  pre- 
pare a  full  and  eomprebenslre  report  of  the  matters  lnv(^«ttlgated 
uiMlsr  the  terms  of  tbla  resolution  and  shall  transmit  the  same 
td  the  Prsaldsnt  of  tha  Sanabc  of  the  United  States  on  or  before 
January  SO.  19M. 

PATMEMT    FOR    SERVICES    REXDERED    TO    DISTRICT    ATTORNEY    FOR 

HEBR&SKA 

Mr.  NYE  submitted  the  following  resolution  (SJles.  87). 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

lUMOivetl.  That  the  Secretary  of  the  Senate  hereby  Is  authortaed 
and  dlrscted  to  pay  from  the  appropriation  for  expenses  of  inquirlas 
and  InvesUgatlons,  contingent  fund  of  the  Senate,  fiscal  year  1933. 
to  the  following-named  i>ersons  the  amounts  hereinafter  men- 
tioned for  professional  and  other  service*  rendered  during  tlM 
fiscal  year  1932  In  asslsUng  the  United  States  district  attorney  for 
Nstiraska  In  the  matur  of  the  United  States  against  Victor  Sey- 
nkour.  arising  from  an  indictment  for  perjury  before  the  special 
committee  of  the  Senate  investigating  contributions  and  expendi- 
tures of  senatorial  candidates,  under  authority  of  resolution  of 
AprU  10.  1930.  to  wit:  John  Andrsws.  1900:  William  U.  Day.  3160; 
PranR  Healy.  3780. 

MESSAGES    ntCM     ^I'.Z    PRESIDENT 

ICeasafes  In  writing  frotn  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

RzcocxmoN  or  sekators 

IfCr.  ROBINSON  of  Indiana  and  Mr.  GLASS  addressed  the 
Chair. 

The  VICE  PRESIDENT.     The  Senator  from  Virginia. 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  should  like 
to  direct  an  inquiry  to  the  Chair.  Is  it  the  policy  of  the 
Chair  to  substitute  the  House  rules  for  the  Senate  niles? 
I  was  on  my  feet  and  looked  directly  at  the  Chair  and  the 
ChAir  looked  directly  at  me  minutes  before  anytxxiy  else 
asked  for  recognition.  I  have  been  trying  to  secure  recogni- 
tion ever  since  and  the  Chair  deliberately  ignores  me.  Now. 
Is  U  the  policy  of  the  Chair  to  do  that.'  That  is  what  I 
want  to  know. 

The  VICE  PRESIDENT.  It  is  the  policy  of  the  Chair  to 
recognize  the  Senator  who  is  in  charge  of  ttxe  legislation 
pending  before  the  Senate.  The  banking  bill  is  the  unfin- 
ished business,  the  Senator  from  Virginia  a^ked  recognition 
and  the  Chair  recognized  him. 

Mr.  ROBINSON  of  Indiana.  That  is  contrary  to  the  rule 
of  the  Senate  and  I  insist  that  the  rules  of  the  Senate  De 
adhered  to. 

The  VICE  PRESIDENT.  The  Senator  can  appeal  from 
the  ruling  of  the  Chair  in  recognizing  the  Senator  from 
Virginia  if  he  so  desires. 

Mr.  ROBINSON  of  Indiana  M.  President.  I  shall  not 
I ;  peal  from  the  r\iling  of  the  Chair,  but  the  rules  are  there 
_:.i  the  Chair  should  enforce  the  rules,  and  I  hope  the 
Senate  will  be  fair  enough  to  see  that  thev  are  enforced. 

The  \^CE  PTT.^IDENT  The  Ch.-r.r  ;-^:res  to  be  per- 
fectly fair  wTcli  e.cry  Member  of  the  Senate,  but  it  does 
seem  to  the  Chair  that  it  Is  his  duty  to  recognize  the  Sen- 
ator In  charge  of  legislation  that  is  pending  before  the 
Senate  as  the  unfinished  business.  Therefore,  the  Chair 
recognised  th«  Senator  from  Virginia. 

Mr  ROBINSON  of  Indiana.  Just  a  final  suggestloo.  It 
Is  the  duty  of  the  Chair,  as  I  understand  the  Chair's  duty. 
to  abide  by  the  rules  and  adhere  to  the  rules  of  the  Senate 
and  not  those  of  the  House. 

The  VICE  PRESIDENT.  The  Chair  is  not  trying  to  en- 
force the  rules  of  the  House.  However,  he  has  the  right 
of  recognition,  and  he  is  going  to  exercise  that  right  so 
long  as  he  occupies  this  position. 

RSGCUITION   or   BAmUKQ 

The  Senate  resumed  the  consideration  of  the  bin  (S.  1631) 
to  provide  for  the  safe  of  more  eflective  use  oX  the  aaseLs 


of  Federal  Reserve  banks  and  national  banking  associations, 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  funds  into  speculative  operations,  and  for  other  purposes. 

Mr.  GLASS.  Mr.  President.  I  deem  it  unnecessary  to 
go  into  any  further  e.xplanation  of  the  unfinished  business, 
S.  1631,  because  on  last  week  I  made  a  rather  exhaustive 
exposition  of  the  bill.  I  find  that  there  are  3  or  4 
amendments  proposed  to  the  bill,  the  most  important  of  which 
is  the  amendment  sotamitted  by  the  Junior  Senator  from 
Michigan  [Mr.  Vanwhtobig]  to  section  12  (O.  on  page  45. 
after  Line  3.  I  should  like  to  say  to  the  Senator  from  Michi- 
gan that  upon  consultation  with  the  subcommittee  in  charge 
of  the  bill  now  belore  the  Senate,  the  subcommittee  decided 
to  accept  the  amendment  and  let  It  go  to  conference. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  South  Carolina. 

Mr.  GLASS.    I  yield. 

INVESTIGATION  OF  BAJHCmC  OPERATIOTfS 

Mr  BYRNES.  Mr.  President.  I  dislike  to  interrupt  the 
Senator  from  Virginia  In  the  consideration  of  the  unfinished 
business,  but  It  is  exceedingly  important  that  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  a  resolu- 
tion reported  yesterday,  being  Senate  Resolution  70.  There 
Is  no  objection  to  It.  The  Senator  from  Oregon  [Mr.  Mc- 
NaryI  states  that  it  Is  satisfactory  to  him  to  have  imme- 
diate consideration,  and  I  would  appreciate  it  if  the  Senator 
from  Virginia  would  yield  to  me  for  that  purpose. 

Mr.  GLASS.  If  it  will  not  displace  the  banking  bill  or 
take  me  from  the  floor.  I  shall  have  no  objection. 

The   VICE   PRESIDENT.     If    no   one   should    make    the 
point  of  order,  the  Senator  would  not  lose  the  floor.    Unless 
he  asks  unanimous  consent  for  that  purpose,  he  will  loae. 
the  floor  if  anyone  makes  the  point  of  order. 

Mr.  GLASS.    I  ask  unanimous  consent  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  from  Virgima  asks 
unanimous  consent  to  yield  to  the  Senator  from  South 
Carolina  to  consider  a  resolution  without  the  Senator  from 
Virginia  losing  the  floor.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  is  that  the  resolution  to 
which  I  objected  last  evening? 

Mr.  BYRNES.     It  is. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution,  which  had  been  reported  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,    with    an    amendment,    in    line    10.    to    strike    out 

$25,000  ■  and  msert   '  $20,000  ",  so  as  to  read: 

lUsolved.  That  Senate  Resolution  56.  agreed  to  April  4.  1933.  au- 
thorizing and  directing  the  Committee  on  Banking  and  Currency 
to  malce  Investigations  of  the  business  of  banlclng,  financing,  and 
extending  credit  and  other  practices  therein  mentioned  In  addition 

to  the  authority  contained  in  Resolution  84.  agreed  to  March 

4.  1933,  hereby  la  continued  In  full  force  and  effect  until  the  begin- 
ning of  the  second  session  of  the  Seventy-third  Congress,  and  the 
amount  authorized  to  t>e  expended  from  the  contingent  fuxul  of 
the  Senate  for  above-mentioned  purposes  hereby  Is  Increased 
$30,000  In  addition  to  the  amounts  previously  authorized  to  t>« 
expended  In  pursuance  of  the  purposes  of  such  resolutions. 

The  amendment  wa.s  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

RKGTn.ATI0If    or    BAXKINO 

The  Senate  resumed  the  consideration  of  the  bin  (S.  1631) 
to  provide  for  the  safe  and  more  effective  use  of  the  assets 
of  Federal  Reserve  banks  and  national  banking  associations. 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  funds  into  sjjeculative  operations,  and  for  other  purposes. 

Mr.  GLASS.  Mr.  Presldeut,  I  understood  that  the  Senator 
from  Michigan  desired  in  some  respect  to  perfect  his  pro- 
posed amendment  to  the  bill. 

Mr.  VANDENBKRO.  Mr.  President,  will  the  Senator 
yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
jrield  to  the  Senator  from  Michigan? 

Mr.  GlJiSS.    1  yield. 


11  1  o  •  > 
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Thf  only  pos.sible  change  that  would 
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Mr.  VANDENBERG 
be  made  in  the  text  ;o  incidental  and  wa.s  suggested  by  the 
able  jun  >i:  .^^"nn^or  from  Ohio  Mr.  Bttlkley].  He  indi- 
cated to  me  tills  noon  that  lie  ihouslit  it  would  be  pcrlec.ly 
prop«»/  ior  the  amendment  m  it.s  printed  form  to  go  to  con- 
f'.-rence.  and  the  incidental  correciion,  if  necessary,  can  be 
made  in  conference. 

Mr.  GLASS.     T  think  that  would  expedite  the  matter. 

Mr.  VANDENBERG  May  I  thank  the  Senator  for  his 
expression  on  behalf  ol  J. myself  and  his  colleagues  on  ihe 
subcommittees,  and  say  to  hun  that  ma.smurh  a.s  the  amer.d- 
ment  is  now  pending  and  ir.a.-much  a.s  it  appears  to  bo 
satisfactory  to  the  subcommittee.  I  am  perfectly  willing  that 
it  may  be  voted  upon  immediately  without  any  further 
observations  on  my  part  nr  any  debate. 

Mr.  LONG.     M:     Pre.-.dtiit,  who  has  the  floor? 

The  VICE  PRESIDEN  r  The  Senator  from  Virginia  has 
the  floor 

Mr.  LONG      Can  u)  t,ne  el^e  get  the  floor  tins  morning 

at  all? 

Tlie  VICE  PRE.siDENT      Certainly. 

Mr  LC)NCi  I  want  to  be  recognized  before  the  vote  i.s 
t.iken  The  Senator  f-  <m  Indiana  i  Mr.  Robinson  J  cannot 
get  reccgii:tion.  but  I  want  to  be  recognized  before  we  vote. 
I  uant  tf  say  something. 

Mr  RC)BI.NSON  of  Indiana.  Mr,  President,  will  the  Sen- 
a:  r  virai  '  What  i.s  the  procedure  now?  Is  there  to  be 
lai.k  fa-. I'Titism  m  the  recognition  of  one  Senator  or  an- 
other'^ I  have  the  floor  now  apparently  by  grace  of  the 
yield:nK  of  the  Senator  from  Louisiana,  but  I  cannot  get  it 
on  diipct  appeal  to  the  Chair. 

nip  VICE  PRESIDENT.  If  the  Senator  from  Virginia 
yields  the  floiir  the  Chair  will  recognize  some  other  Senator 
who  asks  rerognitam.  Until  the  Senator  from  Virginia 
yields  the  floor  the  Chair  cannot  recognize  any  other 
Senator 

Mr    NORRIS      Mr.  President,  a  parliamentary  inquiry, 

T!:-    \ICE   PRESIDENT      The  Senator  will  state  it. 

Mr  NORRIS  The  Chair  >^tated  the  question  is  on  the 
amendment  of  the  Senator  from  Michigan.  Is  not  that 
d*'batabli  ' 

■[■]}<■  VICE  PRESIDENT.      It  is. 

M;    N( T^IilS      Has  not  any  Senator  the  right  to  debate  it? 

The  VICE  PRESIDENT.     He  has. 

Mr.  N(;RRIS  Can  he  debate  it  as  long  as  the  Senator 
from  Virginia  in  iii<  th.e  floor';' 

The  VICE  PRESIDENT.     He  cannot. 

Mr  NORRIS.  Doe^  :;  not  follow  naturally  that  c:ny  Sen- 
ator is  entitled  to  d-'tjate  the  amendment? 

The  VICE  PRESIDE.NT.  Any  Senator  who  can  obtain  the 
<3oor.  When  the  Senator  from  Virginia  yields  the  floor  the 
Chair  will  recognize  a:.y  other  Senator  asking  for  rccocni- 

tion 

Mr.  GLASS  Mr  President,  I  have  no  disposition  on 
earth  to  deprive  any  Senator  of  the  floor,  neither  the  Sena- 
tor frcrv.  Indiana  Mr.  Robinson]  nor  the  Senator  from 
Louisia:;a  Mr  LnvG  That  has  not  been  my  purpose. 
My  only  purpose  has  been  to  proceed  as  expeditiously  as 
the  Sena-e  may  permit  with  the  consideration  of  the  un- 
finished, bu  .i.css  I  had  hoped  that  it  would  not  involve 
a  great  deal  t  f  discussion  and  that  therefore  the  Senator 
from  Indiana  rr.ifht  obtain  the  floor  a  little  later  and  pro- 
ceed tu  the  di.scussion  of  any  matter  he  desired  to  discuss. 
May  I  a.sk  ;f  the  Senator  from  Indiana  wants  to  discuss 
any  provision  of  the  pending  bill? 

Mr  F.oBINSON  of  Indiana.  I  do  not  intend  to  discuss 
ihv  pti...i.:i^:  mea.sure  at  all.  I  have  an  entirely  different 
matter  I  .:-,■.- ire  to  present  to  the  Senate,  and,  of  course,  I 
.suspect  th.  Ch.iir  knew  that.  Whether  I  desire  to  talk  about 
the  bill  .  r  -o::,.  rther  matter,  I  should  be  recognized  as  soon 
as  I  n,e  (•:.  the  T.oor  and  ask  for  recognition  if  the  Chair 
sees  me  first  Tliat  is  the  rule  of  the  Senate.  That  is  not 
the  ]ln\vr  r\:W  but  it  is  the  rule  here.  We  have  never  had  a 
cz^i  he:.  v,:th  :he  power  of  an  autocrat.  I  do  not  think  the 
Senate  desires  one  Things  have  been  going  along  that  way 
lately,  and  it  ha.s  become  more  and  more  difficult  for  one  to 


be  recognized,  especially  a  Member  on  this  side  of  the  Cham- 
b- 1.  That  IS  why  I  objected.  I  propo.se  to  discuss  an  en- 
'.rely  difTerriit  matter,  unrelated  to  the  measure  m  charge 
o!  the  Senator  from  Vircinia.  as  I  have  a  perfect  nelit  to  do. 
Mr.  GL.^SS.  Mr  Pie;. dent.  I  may  .say  to  the  Senator  from 
Indiana  ih.il  hi.s  quarrel  seems  to  be  with  the  Chair.  He 
certainly  did  not  indicate  to  me  ihai  he  de.-ired  to  proceed 
wi'h  any  c'her  discussion.  I  h.>ve  no  Gi.-po.'^.t..~in  to  exclude 
!i,m  from  the  floor  or  prevent  Ins  dl.-cu.^slcn  o!  matters.  I 
simply  hoped  to  go  alcn^  with  the  bill  of  v-hich  I  am  m 
charge. 

Mr.  ROBINSON  of  Ind.ana.  I  appreciate  the  Seimtor's 
attitude.  I  never  knew  it  v.as  necessary  for  me  to  di.scu.ss 
the  question  of  whether  I  wanted  to  speak  or  not  with  any 
other  Senator  on  the  floor  or  even  with  the  Vice  President. 
I  always  asumed  th.at  all  a  Senator  needed  to  do.  if  he  is 
properly  ci  :nm..ssient  d  here  and  has  been  seated,  was  to  ask 
for  recognition  courteously  and  it  would  be  accorded.  It  has 
always  been  done  durinc  the  8  years  I  have  been  here. 
Only  in  these  latter  days  have  I  seen  any  departure  at  all 
from  that  rule. 

Mr.  GLASS.  I  shall  be  glad  to  yield  to  the  Senator,  pro- 
viiied  It  does  i-,f)t  displace  the  unfinished  business. 

Mr  ROBINSON  of  Indiana.  I  cannot  displace  the  unfin- 
ished business.  I  merely  want  to  make  .some  observations 
about  our  mythical  am.ba.ssador  abroad  who  has  never  been 
confirmed  by  the  United  States  Senate  to  my  knowledge,  and, 
therefore,  has  no  particular  authority  to  represent  the  Gov- 
ernment.    That  IS  all. 

Mr.  President,  who  has  the  floor  now? 
The  VICE  PRESIDENT.     The  Senator  from  Virginia  has 
the  floor. 

Mr.  GLASS,  I  yield  to  the  Senator  from  Indiana  if  he 
wants  to  make  a  speech, 

Mr,  ROBINSON  of  Indiana.  I  will  very  gladly  assume 
that  I  can  get  recognition  when  the  Senator  from  Virginia 
has  concluded.  I  do  not  .seek  to  displace  the  Senator.  I 
just  want  to  speak  before  there  is  a  vote  on  the  bill  or  any 
amendment,  and  I  wanted  to  pet  the  floor  as  early  as  I  could. 
That  IS  why  I  appealed  to  the  Chair. 

Mr.  GLASS.  I  should  thank  the  Senator  would  speak 
right  now  because  the  question  is  a  vote  on  the  amendment 
of  the  Senator  from  Michigan  [Mr.  V.^ndenbergI. 

Mr,  ROBINSON  ol  Indiana, 
that  purpo.se'' 

I       Mr.  GLASS 

a 


The  Senator  yields  to  me  for 


I  thank  the  Senator. 
Will  the  Senator  from  Indiana 
statement? 


Yes 

Mr,  ROBINSON  of  Indiar 

The  VICE  PRESIDENT. 
permit  the  Chair  to  make  a 

Mr.  ROBINSON  of  Indiana.     Of  course. 

The  VICE  PRESIDENT,  The  Chair  has  no  knowledge 
whatever  of  the  subject  about  which  the  Senator  from  In- 
diana desires  to  speak.  The  Chair  repeats  that  when  two 
Senators  rLse  on  the  floor  of  the  Senate  and  a.sk  for  recog- 
nition, one  being  in  charge  of  the  legislation  pending  before 
the  Senate,  it  is  his  duty  to  recognize  the  Senator  in  charge 
of  that  legislation,  under  the  rule  of  the  Senate,  both  Sena- 
tors having  desired  recognition  by  the  Chair.  The  Chair 
desires  to  treat  every  Senator  absolutely  fair.  He  has  no 
desire  to  be  a  czar  or  autocrat  of  the  Senate. 

The  Senator  from  Indiana  will  proceed. 

Mr,  GLASS.  Mr.  President,  in  fairness  to  the  Chair  I 
desire  to  state  that  I  took  the  precaution  to  notify  the  Chair 
that  I  expected  to  proceed  with  the  unfinished  business  im- 
mediately this  morning  and  asked  him  to  recognize  me.  I 
have  been  on  my  feet  ever  since  the  hour  of  12  o'clock. 

Mr.  BYRNES.  Mr.  President,  may  I  say  that  from  the 
hour  of  12  o'clock  I,  too,  was  on  my  feet  seeking  recognition 
when  the  Chair  recognized  the  Senator  from  Virginia.  I 
certainly  had  no  complaint  against  the  action  of  the  Chair. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  did  not  sug- 
gest that  the  Senator  from  South  Carolina  had  any  com- 
plaint against  the  Chair.  I  do  not  believe  he  has.  If  I  were 
in  his  position  I  would  not  have,  cither.     [Laughter.] 

Mr.  LA  EOLLETTE.  Mr.  President,  will  the  Senator 
yield? 
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The  VTCE  PRE:  ::  ?  n  :  >  •  -h*  Senator  from  Indiana 
jield  to  the  Senator  from  Wi&c 

Mr.  ROBINSON  of  TTKttlina.     1  >  .<  id. 

Mr.  LA  FOLLETTK.  In  view  of  what  seems  to  me  to  be 
an  unfortunate  controversy  that  has  arisen.  I  ask  unani- 
oaous  oooaent  to  have  paragraph  1  of  rule  XIX  Inserted  in 
at  this  point. 
The  VICE  PRESIDENT  Without  objection,  it  will  be 
In  the  Rkcoks  at  thta  point, 
•nsraph  i&  as  foOcnM: 

Rcxs  XIX 

DSBATC 

1  When  •  Senator  deatrw  to  apeak  he  sh&ll  riae  and  addrvaa  Che 
PtvaidiDt  OMoar.  and  abaU  not  proc««d  until  b«  :s  fonyntiwd.  and 
ttaa  ruilrtlin  Oaio«r  abaU  raoofnlae  thr  Senator  who  sball  Qrst 
■dctr—  htm.  Wo  ll<natfir  aball  interrupt  another  Senator  In  de- 
bate wttbout  hla  eonvnt.  and  to  obtain  such  consent  he  shall 
ftrsC  addreas  tbe  riwHtlin  Odtow;  and  no  Senator  shall  speak 
Moro  than  twtoe  upon  any  one  qtieatftao  In  debate  oo  the  same 
tey  wUbout  leave  oT  itie  Seoata.  wtUcti  shall  be  determined 
without  debate 

lifr.  NKELY      Nf'-    President 

Tbe  VICK  PRESIDENT  Does  the  Senator  from  Indiana 
jrWd  to  the  Senator  from  West  Virginia? 

M  '  >rn\30N   of    T»^«p»a.       I   yield. 

M.  -NLiLl  V  Mr.  President,  it  would  be  impossible  for 
me  to  favor  the  repeal  or  defend  a  willful  violation  of  the 
ite  rvUe  which  requires  the  Presiding  Officer  to  recognize 
Senator  who  first  addresses  the  Chair.  But  it  is  very 
raipectfully  submitted  that  the  Senator  from  Indiana  IMr. 
RoBiK SON  I .  the  fairness  of  whose  usual  axguanateUoti  is 
•■naded  only  tor  ttae  vigor  of  his  debate,  is  not  Justified  in 
dMUTlnK  the  dMlBCUished  Vice  President  with  impropriety 
in  recogni/ing  the  Senator  from  Vlrfinia  inal^id  of  the 
Senator  from  Indiana.  The  Senator  from  Virginia  arose 
and  properly  sought  recognition  before  the  result  of  the 
roll  call  had  been  aimopnced.  Tbe  Senator  from  Indiana, 
Vitli  ttntlar  prooplttwle  and  propriety,  endeavored  to  ob- 
tate  the  floor,  liaaifwtly  two  Senators  could  not  be  recog- 
aiwd  at  the  saOM  time.  In  the  circumstances,  the  Presiding 
Officer  was  obliged  to  favor  one  of  those  see  lung  to  be  heard. 
He  ai;>{irofHiately  discharged  his  duty,  and  lo  criticize  him 
for  Mi  failure  to  perfona  tho  Impossible  task  of  recognizing 
two  Senators  at  the  same  time  is  neither  equitable  nor  kind. 

The  Soaator  from  Indiana  diarses.  by  implication,  that 
the  action  ot  the  Chair  was  the  result  of  political  favoritism. 
This  implication  is  refuted  by  the  fact  that  the  numt)er  of 

wtao  bavt  teen  cailed  by  the  Chair  to 
durlBs  tin  last  11  weeks  exceeds 
the  number  of  Democratic  Senators  who  were  invited  by 
the  Republican  Vice  President  to  preside  during  the  preced- 
ing 2  years. 

Those  present  will  instantly  recall  that  within  the  last  2 
Wteks  the  Vice  Preaident  appointed  Republican  memt)ers  to 
ide  over  the  important  impeachment  proceeding  against 
re  Louderback  for  3  entire  days.  Those  Senators  are 
Mr.  Hkickt.  of  Rhode  Island.  Mr.  Hastikcs.  of  Delaware,  and 
Mr  RoBiasoa  of  indianas  who  has  so  energetically  com- 
plained of  the  declaion  of  the  Chair. 

It  is  submitted  that  upon  due  reflection  all  of  the  Mem- 
term  of  tbe  atnala,  Inetodmg  the  Senator  from  Indiana,  will 
te  eompalled  to  coneode  that  a  more  courteous,  just,  and 
efficient  Vice  President  than  Mr.  Garner  has  not  presided 
over  the  Senate  m  the  memory  of  living  men. 

Mr.  ROBINSON  of  Indiaaa,  Mr.  President.  I  have  no 
Pomiinf  to  make  on  Uw  gtstinwnt  of  the  Senator  from 
West  Virginia,  except  to  say  that  I  addressed  myself  to  one 
particular  situation  and  one  particular  question.  That  was 
the  duty  of  recognizing  the  first  Memt>er  of  the  Senate  on 
his  feet  and  addressing  the  Chair.  That  Is  the  rule.  I  ask 
that  the  rule  be  enforced. 

Mr.  OLASS.     Mr.  President 

The  VICE  PRESnMENT.  Does  the  Senator  from  Indiana 
yMd  to  the  Senator  from  Vlnrinia? 

Mr.  ROBINSON  of  Indiana.    Yea;  I  yield  to  the  Senator. 

Mr.  GLASS.  On  that  point.  I  taatet  that  the  Senator 
from  Virginia  was  first  on  his  feet.     I  came  into  the  Seriate 


Chamber  10  mmutes  before  the  Senate  convened,  and  I  got 
on  my  feet  unmediately  at  the  hour  of  12  o'clock,  and  re- 
ceived recognition. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  this  is  not 
the  first  time  this  quettion  has  arisen,  as  the  Chair  very 
well  knows;  and  the  Chair,  of  course,  perfectly  well  knows 
that  I  have  had  something  to  say  on  this  qoeatioD  privately 
in  the  past.  This  is  the  first  time  I  have  ever  discus.sed  it 
before  the  Senate;  but  all  I  ask  is  that  the  rule  be  enforced— 
nothmg  more  than  that;  that  is  all — and  that  it  be  fairly 
interpreted  and  fairly  adhered  to. 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  may 
proceed. 

PtOPOSID    COIfSXTLTATTVX    PACT 

Mr  ROBINSON  of  Indiana.  Mr.  President,  It  Is  merely 
stating  a  fact  to  say  that  the  American  people  have  been 
shocked  in  the  last  48  hours  by  the  astoimding  news  emanat- 
ing from  Geneva  to  the  effect  that  Norman  H.  Davis  has 
presumed  to  lay  before  the  Disarmament  Conference  a  plan 
that  would  unquestionably  Involve  the  United  States  in  all 
the  wars  that  are  now  brewing  throughout  the  world  and 
those  that  may  come  in  the  future. 

It  is,  of  course,  to  be  as.sumed  that  Mr.  Davis  Is  si^eaking 
for  President  Roosevelt,  and  it  would  be  interesting  to  know 
where  either  of  these  gentlemen  get  the  idea  that  they  can 
possibly  be  clothed  with  any  such  authority. 

If  we  agree  to  enter  into  a  consultative  pact  with  the 
great  powers  of  the  earth,  we  unquestionably  abandon  our 
traditional  policy  of  neutrality  among  warring  nations.  If 
we  enter  into  a  consultative  pact,  we  must  agree  to  sanc- 
tions; that  means  that  we  bind  ourselves  to  ratify  any 
sa:  that  may  come  out  of  consultation,  and  sanctions 

Int — ._.y  mean  war. 

This  IS  frankly  admitted  by  both  France  and  Britain. 

We  also  undertake  to  assist  in  designating  the  "  aggres- 
sor "  power  and  to  league  with  other  nations  against  the 
so-called  '*  aggressor." 

When  we  take  that  step,  we  throw  neutrality  to  the  winds. 

With  control  of  so  many  great  news  sources.  Britam  and 
Prance  could  easily  make  it  appear  that  any  war  in  which 
they  should  engage  would  be  a  defensire  war.  Accordmgly. 
the  moment  we  take  this  step.  Uncla  Sam  will  be  expected 
to  throw  men  and  treasure  into  the  balance  and  back  up 
with  armed  force  the  demands  of  those  with  whom  we  are  to 
be  leagued. 

If  our  masters  are  bound  to  Involve  us  in  foreign  entangle- 
ments, it  wonkl  aeem  to  be  t)etter  to  go  in  by  the  front 
door,  rather  than  the  rear,  and  enter  into  an  open  aUiance. 
offensive  and  defenatre.  with  those  powers,  for  then  at  lea.st 
the  American  people  would  not  be  tept  tn  suspense.  They 
would  frankly  know  what  to  expect.  The  truth  is  that  the 
American  people  would  never  give  their  consent  to  any  for- 
eign entangling  alliance  of  any  kind,  actual  or  implied.  t>e- 
cause  they  know  it  would  eventually  lead  to  war. 

If  the  statement  of  Mr.  Davis  Is  to  be  taken  at  its  face 
falue.  we  also  ratify  the  infamou.s  Versailles  Trraty.  which 
we  definitely  refused  to  do  when  the  matter  was  before  the 
Senate.  Instead,  we  negotiated  a  separate  peace  with  the 
Central  Powers. 

Does  anyone  for  a  moment  tiiink  that  the  Versailles  Treaty 
will  stand?    Of  course  it  cannot. 

To  both  England  and  Prance  the  world  conflict  was  a  war 
of  conquest.  Germany  was  direelml  of  Alsace-Lorraine  and 
her  colonial  empire.  PuitlMiaHne,  her  European  terri- 
tories were  dismembered,  as  were  those  of  Austria  and  Hun- 
gary. Boundaries  are  in  a  hodge-podge.  If  we  were  to 
follow  the  lead  of  Mr.  Roosevelt  and  his  agent  in  this  mat- 
ter, we  should  be  forced  to  guarantee  the  status  quo,  unfair. 
taieqtittable.  and  Impossible  as  it  is.  That  could  only  mean 
tt>at  we  should  become  involved  Immediately  in  all  the 
wars  of  the  earth.  To  this,  the  American  people  will  never 
consent. 

Prance  and  Britain  have  so  thoroughly  mismanaged  mat- 
ters that  they  have  ruined  Europe,  and  the  results  of  the 
World  War  hare  almost  ruined  America. 
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Tit  R'.T'^.r-lt  hri'=  ro  aii'hority  to  negotiate  any 
■  ';;-.r,  •  '.s.^r- reducing  a;j:ieTneii*.  For  attempt- 
MKi-.  v%  v.. .-oil  wa^  thoroncMv  rebuked  by  hi.s  own 
.>;  the  present  Chief  E\:v.::.vp  >hould  profit  by  his 
There  is  enouph  trouble  m  this  country  to  en^aee 
all  of  his  attention.  With  nv^ve  than  13,000,000  out  of  em- 
ployment, it  is  the  hoi>e  and  prayer  of  the  Republic  that 
he  will  give  his  best  thrut'.h.t  and  best  e{Tort.s  to  remedying 
conditions  here.  We  l.a'. e  irniuyh  to  do  to  attend  to  our 
own  business.  Li  '  Eumpt^  aiui  the  re^t  cf  the  world  look 
after  their  dwr.  ;,*Tairs. 

Mr    lONc;      N!r    President 

T)if   VICK  I'RI  .'^IDKNT.     Does  the  Senator  from  Indiana 
yield  to  the  Senator  tr.  :r.  ly^iii-iana'' 

Mr.   ROBINSON   of   Indiana       .Tu?>    a   .<=econd,   and   I   will 


that  the  Hou.-.e  ^f  Morran  i?  the  fi-^cal  nsrent  for  the  British 
G^'v^rnnicnt. 

Mr.  LO.NG.     Mr    F>r'\^id(  n'— — 

T!ie  VICE  PFvESIDENT  I>">rs  the  Sena'cr  from  Indian.i 
yield  to  the  Senator  from  I.r'u:>:ana'' 

Mr.  ROBINSON  of  Indiana,     I  yu-Id  to  'he  Senator. 

Mr  LONG,  I>  n'-'t  the  House  of  Mor;:an  the  ti^  al  atirnt 
for  tiie  Ameriean  Governnien.t '' 

Mr.  F-:OBINSON  of  Indiana,  Apparently  .so,  Mr,  Pres:- 
d^■nt. 

I  notice  tliis  morning  a  headline  in  the  pres.^,  a.s  follows: 


Woodin   offered   stork.=:    for    1.^:.'    o 
partner   In  firm  callec    h::v.      u'.,e   cl 


:ra.'"ket    pri^e        I,e".  tcr 


.:n 


have  completed  this  statement.    Then  I  shall  be  glad  to  yield 
to  the  Senator. 

It  is  utterly  .ima/ini:  that  any  one  man  would  pre.sume  to 
arrogate  to  hi:n-t;f  such  vast  ix>wer,  such  great  authority, 
and  such   overw  *  '  Irr.iiu;    re;  p'-nsibility. 

Where  does  Mr  H  »s,.v.>:t  expect  to  pet  the  men  and 
money  to  back  up  th.>  pr  posed  attreement?  Where  will  he 
get  the  soldiers,  the  <  .h.ikmi  loaaer,  when  veterans  of  our 
past  wars  are  maligned  .md  slandered  and  libeled  from  or.e 
end  of  this  country  to  the  ,  -h.cr  now.  and  disabled  veteraiL^ 
are  discharged  from  United  S'ates  hospitals  m  their  under- 
wear, the  clothint;  th.rv  -.v  ire  m  the  hospital  being  tak-n 
from  them  before  they  are  set  ou*  on  the  streets''  \Vh  rr 
does  Mr.  Roosevelt  expect  to  get  th''  men,  the  soldiers,  the 
sailors,  the  marines  to  fl^ht  these  f^reien  wars  and  to  back 
up  these  treaties,  this  comultatr.e  t:act  that  he  proposes  to 
enter  into?  Where  does  he  expect  to  get  the  money,  the 
finance? 

We  have  enough  to  do  to  att-nd  to  our  business  h<=re.  Mr. 
President.  We  have  difficult  problems  hem.  Where  does 
Mr.  Roosevelt  expect  to  get  the  money  and  the  n:rn''  Per- 
haps this  question  has  not  occurred  tn  him. 

I  know  not  what  may  be  in  the  Pre^d^ntial  mind,  b  it  I 
have  complete  confidence  in  the  eood  sense  of  the  America!: 
people,  and  I  am   certain  that   at    the   earliest    opportunity 
they  will  definitely  and  completely  reinidiate  any  such  plan 
as  that  announced  from  Geneva  by  Mr.  Davis. 
I  yield  now  to  my  friend  from  LouiMana. 
Mr.  LONG.     Mr.  President,  the  Senator  is  speaking  about 
Mr.  Davis,  and  where  he  gets  his  appointment,     I  do  not 
believe  the  Senator  has  been  readms  the  tiewspapers.     Is  it 
not  possible  Iha'   ^!r    Davi-s  might  be  over  there  en  a  n:-- 
sion  connected  with  the  House  of  Mor^zan'^'     In  that  event 
he  would  not  only  be  represer.'.nit  the  two  parties  and  the 
American  Government,  bn?  p-ob-bly  Eneland  a.s  well.     I  do 
not  th;nk  'he  Senator  is  fa- 
Mr.   P.uBlNSON   of   Inriii-.na      I   think   there   is   a   Int    in 
what  the  Senator  says.     I   am.   wontienng  whom  Mr.  Davis 
represents  in  Europe.    Someci.p  !i:i  -  called  him  our  "  mythi- 
cal   ambassador    at    larr^e."      Ur.d,  ubtedly    he    is    not    an 
ambassador.     I  !.e\p 
sent   to  the  .Senate 

confirmed  him  a-  an  arrbis  ad^r.  For  whom  is  he  an  am- 
bassador? Ih  1  .'■  .tpp.vi'  r-tlv  nj  authority;  he  is  a  travdin-i 
free  agent  there,  makme  \\i!d  -statements  about  what  the 
United  States  proposes  to  do,  departine  from  our  trad'tional 
policy  of  150  years;  suddenly,  m  the  midst  of  the-^e  remark- 
able statements,  it  develops  that  lie  is  on  one  of  the  two 
confidential  lists  of  Mr.  Morgan  and  ha^  been  for  years; 
that  he  is  today  ohlipatcd  to  the  H  ire  of  Morgan  in  a  con- 
siderable sum— t.Hi.iy  at  this  mon.ent.  Well,  if  that  be  true, 
can  he  be  representing  the  House  of  Morgan  over  there'' 

It  would  be  interesting  to  know  som.e  of  these  thm.-^  Mr. 
Morgan  has  a  house  in  London— Morgan.  GrenfC.l  ,*.  Co.. 
I  believe.  Mr.  Morgan  stated  on  the  witness  stan.i  that 
Mr.  Grenfell  is  a  member  of  P,^rliament.  elected  from 
London,  according  to  tht  iiress.  He  also  stated,  if  I  re- 
member correctly,  that  ^Tr  GrenMl  is  a  director  m  the 
Bank  of  England.  He  is  inc  h.ad  "f  th.e  M  jrran.  M  -use  in 
London;   and  it  is  generally  ui.derbtoud.  I  think,  undenied. 


I  think  I  will  read  just  a  httle  of  this: 

}-'>  u  ..i  P  M  -tai,  A;  t~c  rm.  ;:derp<i  William  H  Woodin.  now 
Sc.Tet.i.r',  ct  t:.'  Trcsurv  '  one  ui  our  i  ..ise  frler.ds  "  and  wanted 
\V->'K-..n'to  knov.-  -.he  r.';-.r;nersl;;f>  was  '  thinking  cf  you  u  a:-, 
rr-,  t-aled  vcsterday   at   tho  Senate   ::  qi.iry 

Wl^odln  was  solicited  en  a  !i-t  oi  '■  flose  f-:rnri<  "  bv  Morcan  ^• 
Co.  to  buy  a  1,000-share  blLXk  i>r  rt.Kk  i.t  $20  a  .-^l.arc  I'  \wi.s 
then  celling  on  the  market  ai  ::  ::.  $..<.s  -  fSt  n-i^:r.A.c  :t  po,s.';bie 
for   Woodin   tc    rrali^c    an    inm-eciii.t:     ! : -■  OC-    pr,,:;t    it    V.c    \\\^\.yii- 

Mr.  President,  that  is  the  v.ay  they  fleece  the  lambs.     A 
few,  representing  cr^'an.zed  wealth  :n  America,  ,i;et  m  on  the 
ur.iund  flijor.  and  are  g.\en  the  stock  at  $20  a  share,     Tlicy 
have   an   arl.hcial    market    fur    the    stock   at   S35    to   $40    per 
;.hare.     Then   tr.ey   .-ohcit   the    lambs   they   expect   to   heece, 
and  there  were  Lil.OCCOOO  of  them  at  the  time  of  the  blov^-up 
,n  1929.     Tlie.o  21,000,000  go  in  and  buy  these  .^ecunUes  for 
the  pr.ce  ui  $35  to  $50  a  share,  v. hen  the  insiders,  the  little 
crowd  represented  .n  the  National  Econcnuy  Lea.t:ue  and  m 
organized  wealth  generally — h.'  l.u.-^ine.^s — luv.c  i  btamed  tl^is 
stock,   they  being   on   a   confia.  n:  al   L:-t,   for   $20    a   .share. 
They   then  sell   at   the   market    and   increase   thiir   fcv.>  iltn 
fortunes.     Thus  the  lambs  are  fleeced.     Tliat  ;-  v,hy  we  are 
in  the  trouble  we  are  in  today.     My  friend  li^in  M.ss;.-s:ppi 
I  IMr.  StephensI,  the  u..-tinL  jished  chairman  o!  the  .-UJe';ni- 
!  mittee  of  the  Comumttee  en  thio  Judiciary,  investigating  the 
Harriman  National  Baiik  ui  New  York—I  ha\e  the  honor  to 
be  serving  on  the  .same  con::iiittee  with  the  junior  S^n.-.tor 
from  Mississippi—knows  of  the  >ku:iaug-ery  that  poes  on  in 
'  big  business;   and  lie  knows,  and   v>e   all  kriow,   why  ti'Uay 
the   people   have   so   little   confidence   m   the    bank.-.-    cf    tiv- 
country  and  m  the  financial  interests  that  ha'.e  been  diren- 
ing  the  country  to  I's  rum  duiinc  the  past   10  or   12  years, 
Mr.  WHEELER.     Mr,  Pirsiotnt,  will  the  Senator  yuld  ■ 
Mr.  ROBINSON  of  Indiana.     I   w.ll  vxld.    il    tint    Stn.:tor 
'  will  permit  me  to  finish  the  art...e  I  wa.  read.n.c 
I       Mr.  WHEELER.     I  want  to  n.ake  a  su^iiiestion  just  ir.  line 


]-.<  .ird  rf  his  r.nm.mation  havme  been 
T   never  hoard  of   the  Senate's  having 

-  »^0-   li;      lH,- 


with  the  article. 

Mr.  ROBINSON  of  Indiana.     The  art.cle  contmuesi 

\  Ip-cv  from  partner  WiP.iaTn  E-Ainc.  of  Morean  k  Co  under 
uute  ul  February  1.  1929,  iniroUu^ta  .n  cviaence  by  ::?.  naie  c-..n-el 
Pecora,  read  in  part: 

••Dear  Mb,  Woodin:  You  n-.av  hi.vr  seen  m  :he  paper  tba.  we 
recently  made  a  public  ofTerir._-  of  $35  000,000  cit  .-Miesheny  Co.--- 
pcration   15-year   5-percent   bonds,   winch  went   very   we!! 

In  this  connection  the  Guarantee  Co.  ofTered  t..;uay  jz,eCe^  ■  ■,.  .'j 
Allegheny  Corporation  5 Vi -percent  preferred  stock  Tnere  v.  ..:^  a 
.strong   demand  for  this  stock 

■■  The  Guarantee  Co    aLso  seld  privately   some   --f  the  coinn.on  at 

5i24   a  share 

"We  have   kept   for   our   oJ.n   i:.vestn.ent    son.e   of    the    (on.n. on 

stock  " — 

"  We  have  kept  for  our  own  investment  some  of  the  com- 
mon stock  " — 

"at  a  cost  of  $20  a  -n--  :.--d  a'tynn-h  we  are  -akine  no  public 
offering  of  this  .to...  a.  .•  :-  i.u:  me  .h^-  :•!  ^.■  nritv  we  ^y-^  ^o 
offer  publicly,  we  are  asking  £ome  of  'r  lo^c  .re.  as  ii  tney 
would  not  like  some  of  the  stock  at  •!.'■  ::.(  ;■  e  ii  is  costing 
us — $20  a  share. 

"I  believe  that  the  'tnck  ;s  selling  m  the  mcirkct  around  $3j 
to  $37  a  share,  which  n.ein.s  very  lutle  e>.f  pi  that  peopie  wIsH 
to  speculate." 

The  "  lambs  "  again,  the  •■  lambs."    Tl:ie  article  contmuesi 

■  We  are  reserving  for  you  1,000  shares  at  $20  a  share,  it  you 
would  like  it.  ,,  , 

'■  There  are  no  strings  tied  to  the  stock,  so  you  can  rcli  it  v,hen- 

evex  you  wish. 
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"For  furthar  Imfonxukiloa  regmrdlng  UUs  oorparaUon  I  am  ui- 
gtiT^**g  *  circular. 

"  W«  Jiwt  want  jrou  to  know  that  we  were  thinking  at  you  In 
thlB  connection  and  thought  you  m)«ht  like  to  have  a  Uttie  of 
tbla  Mock  At  ttM  IMIM  prK«  wc  are  paying  for  It      *     *     *  " 

TtM  ramalntfar  at  the  Mter  expreaa«<l  wUhes  that  Woodtn.  then 
•SMrntlv*  o*  th«  American  Car  8t  Foundry  Co.  would  enjoy  a 
plMMaai  trte  tlu<Ni«h  the  Panama  Canal  Accompanying  was  a 
pbotoatat  or  a  Wttcr  acknowledging  receipt  ol  a  >a0/)83^  cback 
from   Woodin.   Indicating   icceptance  of   the   Mcrgaa  offer. 

The  stock  eubsequenUy  sold  over  tW  a  ebare  aad  then  altnost 
down  to  91  •  aliare  Woodtn's  eventual  proflU  d>pcnded  on  what 
Itlon  he  made  of  tb«  purchaae. 


ICr.  Prestd^Tit.  I  think  that  UHiran  tbe  qimtion  of  the 
Samtor  from  Lotmiana  He  wmdwcd  whtllnii  the  House 
<rf  Morgan  was  the  fiscal  agent  for  both  the  British  Govern- 
ment and  the  Amencan  Oovemment.  Apparently  it  is.  be- 
cause Mr.  Dans  heavily  obligated  to  the  House  of  Morgan, 
to  now  abroad  undertaXmg  to  overturn  policies  a  ocntury 
and  a  half  old.  traditloniil  American  policies,  and  to  foist  on 
this  Nation  extremely  danseroiM  poiiciee  which  are  satis- 
factory to  the  House  of  Morgan.  Bverybody  knows  be  wants 
tlM  debts  canceled;  everybody  Imows  he  would  have  us  In 
the  Leacue  of  Natloos  and  Its  sut>sldiary.  or  back  door,  the 
WorM  Court.  Ewrybuttj  knows  he  would  have  us  bolster 
up  !•  .  V"  with  our  own  men.  our  own  blood,  and  our  own 
treasure. 

Now  It  develops  that  that  is  not  only  true  but  there  is  also 
a  cloae  fn«»nd  in  the  Treasury — to  quote  the  languace  of  thfe 
■aiMt  c  M  <;an.  "  our  close  friend  " — who  had  a  thousand 
tfiaree  r  a  for  txim  at  $20  a  share  when  the  "  lambe  ", 

31  000.0^  'Stors  among  the  Investing  public  of  America, 

were  charged  $35  to  $60  a  share.     Now  the  stock  is  selling 
at  ar^uDd  a  dollar  a  alMre. 

litmtltne  that!  Does  tint  answer  the  OenatT's  question? 
I  imagine,  perhaps,  that  the  House  of  Morgan  is  the  fiscal 
agent  for  this  Oofermnent  The  House  of  Morgan  seems 
to  be  the  fSecal  ag«nt  (rf  both  the  Bntnh  Oovemment  and 
the  American  Government.  Of  course  Mr.  Davis  should  be 
breuflht  back  from  Eurrpe  liiiiiiriitlstmlj  The  American 
people  can  have  no  further  confidewee  In  him.  He  should 
be  recalled,  and.  of  course,  we  should  not  ratify  what  he 
has  said  or  done  Mr  Woodin,  too.  is  occupying  an  im- 
enviable  position  at  the  moment,  with  the  vast  powers  of 
the  Treasury  which  in  their  administration  call  for  the  con- 
fidence of  the  people  to  be  lodged  squarely  behind  him.  He 
cannot  command  the  confldence  of  the  American  people 
now;  therefore  his  usefulness  as  Secretary  of  the  Treasury 
has  ended. 

I  yiel'         "r  ■  ^-^-nator  from  Montana. 

Mr.  V»  lii-hlJ^i^-.  Mr.  President.  I  was  goin^  to  call  the 
Senator's  attention  to  the  fact  that,  notwithstanding  the 
fact  that  the  House  of  Morgan  may  be  the  fiscal  agents  of 
Oreat  Britam.  apparently  the  Parliament  of  the  British 
Oovemment  is  not  so  tender  with  them  as  the  American 
Congress  has  been,  with  reference  to  their  income  taxes. 

Mr.  ROBTN'^>N  of  Indiana      The  Senator  is  quite  right. 

Mr  WHL:.I  Ki  It  will  be  noted  that  the  House  of  Mor- 
•  incom.e  taxes  in  Oreat  Britain,  but  they  pay  none 
m  i.r  L'nited  States,  and  my  understanding  is  that  one  of 
the  reasons  for  that,  at  least,  it  that  the  British  Parliament 
has  not  seen  fit  to  let  these  financiers  deduct  their  capital 
losses,  whereas  the  Oovemment  of  the  United  States  has 
permitted  that  to  be  done.  If  we  here  in  the  United  States 
prevented  t*  -  :<.en  from  dedticting  thetr  capital  losses,  as 
has  .the  Jtntian  Parliament,  we  would  probably  have  BMOSsr 
eneagh  to  the  Treasury  of  the  Umted  states  to  meet  the 
debts  confronting  us  at  the  present  time,  rather  than  having 
to  fo  out  and  try  to  impose  a  sales  tax.  or  to  impose  a  further 
tax  upon  the  small  taxpayers  of  this  country  It  would  un- 
doubledlf  solve  the  needs  of  the  tmsiiV^yed  of  this  coun- 
try today.  It  seems  to  me  the*  If  the  tevestigation  now  in 
process  has  not  done  anything  dse.  It  has  shown  the  differ- 
saes  bef  iisu  the  Brtdsh  system  in  dealing  with  these 
ftnanclers  and  the  way  our  own  Congress  and  our  own  Oov- 
emment have  dealt  with  them 

Mr.  RC^INSON  of  Indiana  Mr  President.  I  may  sug- 
gest in  this  connection,  too.  that  the  Internal  Revenue  De- 


partment is  right  in  the  Treasury.  Tbe  Seeretary  of  the 
Treasury  directs  all  of  the  income-tax  collection  actnities, 
the  collection  of  the  internal  revenue  of  the  country. 

Mr.  WHEELER.  Mr  President,  that  was  one  of  the  rea- 
sons why  practically  all  of  the  great  newspapers  of  the  t  oun- 
try  were  saying  that  Mr.  Melion  was  the  greatest  Secretary 
of  the  Treasury  of  the  United  SUtes  since  Alexander  H^unil- 
ton.  during  his  term  of  ofSce. 

Mr.  ROBINSON  of  Indiana.     Mr    T  '    Insofar  as  I 

am  concerned.  I  would  not  in  the  sL*,  egres  aUeH^tt 

to  shield  any  of  them,  regardless  of  their  politics.  The 
House  of  Morgan  has  no  politic*;  it  is  neither  Republican 
nor  Democratic.  It  has  its  agenu.  and  it  has  th'U  all 
over  the  world,  and  I  have  every  reason  to  believe.  Irom 
many  of  the  disclosures  that  have  come  about,  that  the 
obey   orders,    whether   they   be   m    this   coiuitrj    or 


Mr.  President,  that  is  all  I  have  to  say  on  this  question, 
except  that  I  think  it  has  been  a  definite  shock  to  Liie  Na- 
tion to  find  that  J.  Plerpont  Morgan  was  too  poor  to  pay 
any  income  tax  for  the  past  3  years,  but  that  at  the  siune 
tune  he  could  find  xsaooeg  enou^  to  pay  an  income  tax  in 
England. 
It  IS  high  time  we  should  take  care.    The  American  peo- 
I  pie  have  been  patient  and   long  suffering.     Mr    President. 
j  feeble   though   my   Influence   may   be.   insignificant   tho^igh 
I  any  efforts  of  mine  seem.  I  nevertheless  warn  big  busiress 
'.  in  this  coimtry  to  have  a  care  while  they  continue  to  trifle 
with  the  millions  and  hundreds  of  milhons  of  toiling  Ameri- 
cans, who  during  the  past  3  years  have  experienced  ha.'d- 
ship,  suffering,  and  sacrifice,  as  no  other  people  have,  pnib- 
ably.  in  the  history  of  the  world. 

I  have  in  my  hand  an  editorial  comment  from  the  New 
York  Evening  Sun  dated  May  23.  1933;  an  editorial  repnnt 
also  from  the  New  York  Evening  Post  dated  May  23.  19;i3. 
an  editorial  comment  from  the  Washington  Times,  and  an 
editorial  from  the  New  York  American  of  this  morning, 
which  I  ask  to  have  incorporated  in  the  Rkcosd  at  this 
point. 

The  VICE  PRESIDENT.     Is  there  obJecUon? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscorb,  as  follows: 

SrncH  BT  Davis  Bicae  Vkttxd  Statss  laotjknoii.  Sat  NKW  Tobk 
PAna»  -Sun  Qttbstions  His  AcTHoarrT  to  Spxak  roe  AMxaiCi: 
Post  Statss  Ai>tMuss  I&at  Lcao  to  TaouBi.z  With  Japa^ 

WHAT  18  OATtB'  *trrHO«rrTT 

I  From  New   York   rv-enlng  Sun.   May  23.    1933] 

Communication  b*twe«n  the  State  Department  at  Washington 
and  Its  spei'lal  ambaasador  at  Geneva  aeems  aittonlahlngly  bad. 
Norman  H  Darts'  speech  yeataitlay  so  far  transcended  the  interpre- 
tation at  American  policy  glveo  out  at  the  White  House  last  weeiC 
as  to  suggest  that  he  may  have  taken  the  oratc-lcal  bit  betwee:i 
his  teeth  and  run  away  The  White  House  tle<4ared  that  therj 
wa»  no  Intention  to  depart  from  tUstorlc  American  policy  witli 
regard  to  consultation  among  nations  in  tbe  event  that  any  agreo< 
ment  reached  at  Geneva  were  hereafter  broken.  Tliat  poUcy 
would  require  the  United  States  to  Judge  each  separate  breach 
upon  Its  own  merits  and  take  such  action  as  clrcumstanoee  mighc 
prescribe 

Who  gives  Mr  Davis  a<ilhorlty  to  repudiate  on  betialf  of  tlM 
United  States  the  American  doctrine  of  neutrality  which  has  been 
a  cornerstone  of  American  foreign  policy  for  a  hundred  and  fifty 
years'*  Wlio  gives  blm  authority  to  ptedf*  the  United  States  to 
wield  a  rubber  staiap  validating  the  Amtms  tft  any  group  of  for- 
eign nations?  By  what  right  does  be  presume  to  declare  la  ad- 
vance the  action  this  Nation  shall  take  in  regard  to  some  putatlv) 
vtolator  of  a  putative  treaty?  Who  are  the  "  we  •  of  whom  h« 
with  such  gUbneas? 

poMnUartes  abroad  among  whom  the  proposed  e^reementt 
to  be  reached  ought  to  be  Informed  that  Mr  Davts  te  makln;; 
promiees  wtUcb  no  American  iuus  authority  to  make  on  behalf  of 
tbe  United  States,  procnlaes  which  in  all  probability  the  United 
States  Senate  would  rrf^ij  to  ratify 


(Pram  New  York  Bvenlag  Poet.  May  23.  193S] 
WmiwsaT 
TO  the  Ttmm  tbe  ^eeeh  of  Morman  H  Davis,  chief  deiccate  of 
tbe  United  Statea  to  tbe  DtearmaoMnt  Conference  at  Geneva  eeems 
merely  a  following  up  of  President  RooaevtU.  g  message  to  the 
world  laat  week  To  the  Herald  Tribune  It  appears  to  be  only 
sotue thing  wherewith  to  bridge  over  the  sununer's  aegoUatlon>>. 
To  us  It  stands  out  as  one  at  tbe  moet  astoundli^ly  Importaat 
statements  ever  made  affecting  the  world  fate  of  the  United  Statei. 
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rcjp'  :  '.on 
It  prac- 

isjlalion. 


It  puts  us  Into  the  affairs  of  Europe      It   nmy  )"'.  o'hr 
force  us  into  trouble  with  Japan.    It  revrr-p-^  <  ur  Sf-:.:U( ': 
of  article  X  and  the  Covenant  of  the  Lcixgue  of  Naiior? 
tlcally  makes  us  a  part  of  the  I.fni.'rxie.     It  cad'j  uur  \sorlu 
It  is  a  triumph  for  Woodrow  V.;1m  r. 

The  direct  undertakings,  and  above  a'.l,  the  Imj^licd  fbllgations 
in  these  proposals  seem  to  us  to  alter  the  whole  uorld  position  of 
the  United  States,  as  it  has  existed  since  the  days  that  Washing- 
ton warned  us  against  the  p>€rll  of  ci.ta;;/..r.^'  ulliaiucs  We  no  ] 
longer  base  our  armament  uf>on  the  i.ecdt  uf  our  jiatioi.al  dcfcniie 
but  upon  faith  In  other  nations. 

We  may  have  to  give  up  neutrality  a:.d  probably  frrcdor:^  of 
tbe  seas. 

How  anyone  can  say  that  these  proposals  do  not  a.^Icct  the  very 
life  of  America  Itself  we  cannot  see. 

(Prom  the  Times,  Washington.  DC,  May  24,   1933] 

Senatx,  Not  Mb.  D.\vis.  to  Decide  Foreign  Policy 

By  James  T.  Williams,  Jr. 

According  to  a  press  dispatch  from  Gtneva.  "  Norman  II 
American  ambassador  at  large  ",  has  ofTered  on  belialf  ol  the 
States  to  ■■  abandon  Its  traditional  policy  of  isolation  " 

There  are  several  errors  In  this  report.  In  the  first  place,  Mr. 
Davis  is  not  "  an  American  ambassador  at  iart^e.'  There  is  no  euch 
American  envoy  at  large. 

Moreover.  Mr.  Davis  Is  not  ar.  ambu.ssad  ir  at  all.  Tie  lias  never 
been  nominated  to  the  Senate  for  that  office,  and  iinles.«^  so  n  nr.:- 
nated  by  the  President  and  confirmed  by  the  Senate,  he  cannot 
be  an  American  ambaissador  anywhere 

Mr,  Davis  is  only  an  agent  of  the  Executive  branch  cf  the  Gov- 
ernment. In  that  capacity  he  Is  representing  that  branch  as  oiu- 
delegate  at  the  League  conference  f~'r  the  hmitatlon  and  reduction 
of  armaments.  Therefore  he  speaks  not  for  the  Government  ol  the 
United  States  but  only  as  an  agent  of  one  of  its  branches. 

MTTHICAI,  AMBASSADOR  — NONEXISTENT   POLICY 

The  second  error  in  this  report  is  the  alleged  abandonm 


Da  v.: 

Unite 


!h.-. 


a  myth  leal 'ambassador  of  a  so-called     American  p  jUcy  ' 

existed.     The  so-called   policy  of   •isolation   ',   wMch   \L'    Da.;-~    i,- 

Eupposed  to  have  renounced  for  us  before  tb.e  League  conicr  :cc 

15  not  traditional  either  In  American  theory  oi   in  American  ;  ra. - 

tlce. 

Our  traditional  foreign  policy  is  sn  inheritance  from  Gecrt;e 
Washington.     He  bequeathed  It  to  us  m  the  farewell  adcires."^ 

In  that  immortal  legacy  the  Father  of  his  Country  thus  advised 
his  people: 

•'Observe  good  faith  and  JtL'tlce  toward  all  nations;  cultivate 
peace  and  harmony  with  all.     •      '      * 

"  The  great  rule  of  conduct  for  us  In  regard  to  foreign  natir 
is.  in  extending  our  commercial  relations,  to  have  with  tlicm 
little  political  connection  as  [possible  ' 

Because  Europe  "must  v<-  enraeod  in  frequent  controversies,  Tlie 
causes  of  which  are  essen'::vi:v  foreign  to  our  concern."  Washmc- 
ton  believed  that  it  "must  be  un->vise  in  us  to  implicate  ourstlvcs, 
by  artificial  ties.  In  the  ordinary  vicissitudes  of  her  politics,  or  the 
ordinary  combinations  and  collisions  of  her  friendships  or 
enmities." 

And  the  promise  of  Wi\s.',;ncton  was  that  if  we  would  heed  his 
warning,  cherish  his  couio .  .,  and  act  upon  his  advice,  the  time 
would  soon  come — - 


birthright — for  an  European   mess  of  pottage   In  the  form   of   .^n 
entangling  alliance  called  "  the  Leag-ue  of  Nations." 

By  luring  us  Into  that  alliance,  Europe  sought  to  obtain  our 
aid  In  enforcing  the  terms  of  the  Versailles  Treaty  and  to  use 
American  blood  and  treasure  to  guarantee  Europe's  national 
boundaries. 

But  this  proposed  exchange  of  America's  birthright  for  Europe's 
mess  of  pottage  was  stopped  when  cur  Senators  in  Congress  re- 
fused to  ratify  the  Treaty  of  Versailles,  which  included  the  cove- 
nant of  the  League  of  Nations. 

By  this  refusal  the  United  Stairs  reaffirmed  the  policy  of  Wash- 
ington and  the  Monroe  Doctrine  as  America's  permanent  foreign 
p>olicy.  By  this  reaffirmation  we  put  the  world  on  notice  that  we 
would  not  meddle  in  European  politics  and  that  it  would  b"  wis" 
for  Europe  not  to  meddle  In  the  politics  of  the  Western  World, 
THE  '.TKo:  "T  F.iTSTS  \v:th  the  .-EN.'.TE 
This  is  the  traditional  foreign  policy  which  lias  brrn  re-ic'ir.rpr! 
for  the  United  States,  not  by  its  Government,  but  by  an  agent 
of  that  Government's  executive  branch  And  the  Europe  wlilcb 
bestowed  upon  hlra  the  high-sounding  title  of  .'i.meriran  a;r:.-.us- 
sador  at  large  is  the  same  Europe  which  slanders  our  trrM:.':  r.a 
foreign  policy  of  in,su]atlnn  against  the  quarrels  and  '.rT'-.-ur;. 
of  European  politics  by  falsely  branding  it  as  "a  pt  licy  ol' 
isolation." 

In  justice  to  Mr,  Davis  It  m.ust  be  assumed  thiit  h:-  rr  r.-,;T..-:a^ 
tlon  of  America's  traditional  foreign  policy  froin  the  days  o.' 
George  Washington  until  now  was  made  with  the  full  authority 
and  approval  of  his  Immediate  superior  and  fellow  Tenncssecan, 
the  Secretary  of  State.   Mr.  Hull. 

The  proposals  of  Mr,  Davis,  however,  tinder  the  .A.mer:rnn  system 
of  government,  must  remain  mere  proposals  of  one  branch  of  thrs 
Government  pending  final  action  upon  them  by  that  ot!:er  branch 
of  the  Government  to  which  the  Federal  Constitution  entrusts  the 
final  control  of  our  foreign  policy — the  United  States  Senate. 

Whether  the  American  people  are  now  willing  to  swap  the 
"  Golden  Rule  and  the  Monroe  Doctrine  "  for  the  rule  of  Europe's 
Ijcague  and  the  Hull-Davis  doctrine  Is  the  all-important  quebiioa 
that  must  await  the  verdict  of  the  representatives  of  the  American 
people  in  the  United  States  Senate. 
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V.-\SIIlNGTON-S     POLICY 


•      •      •     when    we 


may  defy  material  Injury  from  external 
annoyance:  when  we  may"  take'  such  an  attitude  a.s  will  cause 
the  neutrality  we  may  at  any  time  resolve  upon  to  be  scrupulously 
respected-  when  belligerent  n.itions,  under  the  Impossibhity  cf 
making  acquisitions  up<-n  us.  -^ill  not  lightly  hazard  the  giving  of 
us  provocation,  when  v.  ■  :•  ay  choose  peace  or  war,  as  our  inter- 
ests, guided  by  jtistice,  snail  counsel" 

And  all  American  history  proves  him  right 

The  great  objective  of  th'.>-  p.  loy  wa.s.  as  Washington  wrote 
Patrick  Henry,  when  he  offered  i.iin  the  Secretaiyship  of  State  .n 
1796,    to    make    us    .u-    i    :...:;on    ■respected    abroad    and    happy    at 

home."  ^        ,^        .  -. 

This  was  not  a  policy  of  "isclatlm"  for  a  hermit  na  ion  It 
was  a  policy  designed  to  insulate  -as  aeainst  any  en.an^.rrr.ent  of 
•our  peace  and  prosperity  In  the  t<.iis  of  European  ambition. 
rlvalship.  interest,  humor,  or  caprice  "  ^      ^  ^       ^     f 

J^  Hay.  who  was  the  Secretary  rf  state  In  the  Cabinet  of 
two  Presidents— William  McKinley  and  Theodore  Roosevelt  once 
paid  that  the  two  cardinal  principles  of  American  foreign  policy 
were  "  the  Golden  Rule  and  the  Monroe  EKx-trine.  '  ,,  .,      , 

By  following  Washington's  policy  and  refusing  to  medn.e^  .n 
European  quarrels  and  intrigues,  we  were  only  doing  unto  ot..ers 
as  we  would  that  they  should  do  unto  us. 

NATIONAL    BIRTHT.TC.MT    OR    MrSS    07    rOTTAGT, 

This  is  Washington's  policy  And  its  corollary  Is  the  Monroe  Dex- 
trine by  which  we  put  Europe  on  notice  that  she  modules  m  the 
political  life  of  this  hemisphere  at  her  peril, 

Washington's  policy  was  the  policy  of  Adam.s  and  Jefferson,  of 
Madison  Ld  Monroe,  of  Andrew  Jackson  and  Abraham  Lincoln, 
of  Grover  Cleveland  and  Theodore  Roosevelt,  and  Calvin  Cooadge. 

After  the  Great  War.  the  attem.pt  was  made  at  the  \  ersailles 
Conf«-ence    to   ..wap    our    traditional    foreign   pollcy-^ur    national 


[Prom  New  Yorlc   .\m.rr:can    rf   M-;V    25.    1923' 
The  P-t:nf  =■  ',!.EN'r)ER  or  .'Vmeric.^n  PRiNoiri.r.s  .m   (:Fnf\a 

A  n.the'   bafl   d:o,    :    '  America,   fellow  c:ti.'ens' 

We  refer,  of  course,  to  what  tuck  jilace  on  Monday  at  the 
Geneva  Disarmamicnt  Conference 

We  thought  the  Washington  Disarmam.ent  Conference,  when 
Secretary  rf  State  Hughes,  without  offset  or  recompense,  s;  -.k  t:.e 
nf'west  and  hnest  ships  In  the  American  Navy,  marked  tlie  limit 
ot  m'ury  lo  tlu>  United  States  which  could  be  self-inflicted, 

It'w.is  r:v  thing,  however,  compared  to  the  amiazing  surrender  at 
Geneva  of  our  countrvs  strength  and  security  made  in  the  name 
of  the  American  people  by  a  spokesman  who  no  more  speaks  their 
wishes,  convictions,  or  purposes  than  the  man  in  the  moon. 

The  first  official  act  of  George  Washington,  upon  maug-arat.on  as 
the  first  President  of  the  United  States,  was  the  declarat.on  of 
.\mer!ca's   neutrality   in  the  wars  then   convulsing  Europe 

In  the  century  and  a  half  of  the  Nations  life  the  policy  of 
neutrality  m  conflicts  to  which  we  were  not  a  party  has  protected 
us  from  the  ravages  of  recurring  wars,  exempted  us  fro.m  the  pa.s- 
sions  engendered  by  them.,  and  assured  our  peaceful  growth  and 
development  as  a  nation 


On    Monday    at    Genc%a    this    wise    and    beneficent    principle 


of 


\mipricau  policy  wat  tossed  to  the  winds. 
And   with   It  "that    n.ost   American  of  princirle^--tlic  freedom   of 

the  sea.s 

To  relinquish  this  natural  and,  to  a  maritime  power  such  as  .he 
United  States,  essential  right  will  be  regarded  by  the  American 
people  as  the  most  abject  of  surrenders.  On  more  than  one 
occasion  in  the  past  we  have  gone  to  war  m  defense  of  this  riuht. 
And  we  will  go  again  if  need  bt  Its  surrender  will  never  be 
tolerated  or  condoned. 

The  oft-repeated  refusal  of  the  Umted  States  to  bind  it.self  ;n  a 
consultative  pact  with  Europe,  and  thus  n:ake  itsflf  a  partv  an-  a 
judge  m  the  innumerable,  ince.ssant,  and  clouded  controversies  of 
that  feud-infested  continent,  was  forgotten  n\  a  m.oment. 

Without  m.andate  from  the  pe<.);iie,  without  even  tneir  know.- 
edge,  without  warning  to  Congress  and  w.ihout  an  opportun.ty 
afforded  either  the  Senate  or  House  to  speak,  it  is  stated  on  beha.f 
of  the  unsuspecting  United  States  that  "we  are  willing  to  consult 
the  other  states  In  case  of  a  threat  to  p?ace.  ' 

Like  children  playing  with  firearms,  the  improvised  statesman- 
ship of  the  hour  Ignores  the  lessons  cf  our  history  rejects  the 
warn. or'-  -f  .Ovivrirnce,  defies  the  restraints  of  the  Constitution, 
^„^  %vo.-!„  --^  t'i  tr.e  brink  of  untold  disaster, 

'  "civ-p..-^  ^ar  break  rut^-and  sober  opinion  regards  war,  undf^r  the 
surcha^-Vd  conditions  now  prevailing  m  the  world,  as  an  almost 
certain  evertualtv  vce  h:.-.e  involved  ourselves  m  that  most  diffl- 
cuH    Snd     da^ie.^bus       '.     undertaking.-^ the     designation     of     the 

"^wSt^hanpens  to  us  upon  such  designation  is  left  In  apparent 
obscurity  ijut  it  is  onlv  apparent.  What  we  say  is  that  we  will 
"rff?aln-''  from  anv  action  tending  to  defeat  the  collective  efforts 
of  the  nations  who"  lom  with  us  in  such  designation 

But  the  consequences  to  us  of  taking  part  in  so  dan-emus  an 
operation  are  not  Uai^ted  by  our  declarations  of  intention.     Such 
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•  tfasicnmoan  woald  be  tfevply  r«B»nte<l  by  the  n*tlon  so  de«lf- 
iMtod  «nd  wooid  cwtatnly  b«  racarted  •»  hd  »ct  of  war.  parttcu- 
toty  tf  aar  abattntton  from  tha  aaaartlon  of  neutral  rights  wwr« 
iJilMlnatwl  aa  giTinc  support  to  such  <laatcn»tton  bj  an  overt  act 
of  hoatiuty  This  would  be  entirely  reaaonable.  —  .^ J^?**^"^ 
from  tue  conduct  of  a  neutral  could  not  fall  to  be  rafartfad  aa  the 
coadoct  of  a  balllccrent.  We  AooM  be  charged,  and  rightly,  with 
bartng  caat  tba  weight  of  oar  aMttoOa  against  a  uitton  from  whom 
we  had  raoel^ed  nattber  proeocatloD  nor  injury  ^^ 

In  addltloo  to  these  ob)ectlons  to  the  tenor  and  sabatBBCM  of 
the  OeneTa  atBtaBcnt  of  Americas  altered  policy  ttoere  banga  orer 
It  a  sickening  Inatncerlty  of  interpretation. 

It  la  ertdently  the  purpose  of  the  administration  to  conTiivce 
France  and  Ocmiany  at  our  intention  to  guarantee  their  mutual 
pance  and  aaeurity  by  concrete  and  definite  collaboration  and 
support 

Altbjugb  we  invite  this  interpretation  in  Europe,  it  is  not  at  all 
f>t^  flnf»f^'iTP*Ti  which  we  ask  our  own  people  to  draw 

WbUe  Um  London  Times  refers  to  the  Democratic  administration 
aa  propcaing  to  change  th«  traditional  attitude  of  tb«  Cnitad 
States  toward  the  whole  question  of  neuUality  and  freedom  of  Kkm 
oaaa.  Sscratary  Hull,  on  the  other  band,  regards  the  Geneva  state- 
■lent  as  reserving  to  the  United  Statee  Oovemment  full  liberty 
of  judgment  and  action 

It  U  o|Mn  to  queauun  who  are  the  more  decelvad — the  people  of 
Burope  or  the  people  of  the  United  Slates. 

We  can  say  this,  ho^vever— the  people  of  the  United  Stataa  will 
not  long  be  deceived. 

They  are  a  hard-headed  people  They  linow  how  to  effectuate 
%t\^r  Will  and  how  on  oecaalon  to  manifest  their  resentment  if 
eoBvtnoad  tkmt  iiiiaihan  pnaciplaa  have  been  betrayed  or  Aineri- 

Tbey  are  children  of  the  day  not  of  the  olght  nor  of  the  dark- 
nasa.    Tttey  sratch  and  are  sober. 

Tbey  do  not  propoeo  that  sudden  destrxxrtlan  shall  come  upon 
them  as  a  thief  In  t2ie  ni^ht 

Mr.  ROBINSON  of  Indiana.  The  senior  Senator  from 
Nevada  (Mr  PittmanI  Is  not  present,  but  I  should  like  also 
at  ^bis  time  to  have  incorporated  in  the  Record  a  letter 
by  Prof.  Bdwtn  M.  Borchard,  of  Yale  University,  ad- 
to  Hon.  KiY  PiTTMAN.  Chairman  of  the  Committee  on 
Porelsn  Relatiooa,  United  States  Seiuite.  a  copy  of  which 
I  understand  was  sent  to  each  member  of  the  oosmnittee. 
In  the  absence  of  the  Senator  from  Nevada,  however.  I  shall 
luX  ask  to  have  the  letter  incorporated  without  his  permis- 
sion. I  should  like  to  have  it  understood  that  If  I  can  gain 
his  permission  to  have  the  letter  placed  in  the  Rzcord  that 
may  be  done. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none  and  it  is  so  ordered. 

Mr  TYDINGS.  Mr  President.  In  the  year  1914  we  did 
not  have  ambassadors  going  about  Europe  trying  to  estab- 
Milk  psaoe  in  the  world.  In  1914.  nevertheless,  a  right  fair 
^ntr  began,  and  although  we  remained  at  home  for  about 
2%  years,  before  that  war  was  over  we  had  a  national  debt 
of  $30,000,000,000.  and  had  transported  about  2.000.000 
men  across  the  seas  to  try  to  preaenre  the  rights  and  the 
property  of  American  citizens  Staying  away  from 
In  1914  did  not  keep  us  out  of  the  war.  and  going  to 
ikow.  in  1933.  is  more  calculated,  in  my  humble  judgment. 
to  keep  us  out  of  war  than  to  get  us  into  war 

I  can  remember  3  or  4  weeks  ago  when  the  soberest 
minds  in  this  Chamber  were  of  the  opinion  that  war  in 
Europe  was  almost  a  certainty.  The  great  leader  who  is  in 
the  White  House  addressed  a  message  to  the  governments 
of  the  world,  and  pointed  out  the  folly  of  another  war, 
with  the  world  in  an  economic  situation  such  as  now  con- 
fronts it.  and  almost  overnight  the  leader  of  the  German 
Republic  retreated  from  a  speech  of  a  few  days  before,  and 
amity  was  reestablished,  temporarily  at  least,  and  a  better 
ImtfnE  existed  between  the  governments  of  the  world. 

•ippcse  that  racBsage  had  not  been  forthcominR.  suppose 
Europe  had  gone  to  war;  how  hollow  would  be  the  words  of 
the  Senator  from  Indiana  now  with  all  of  the  owmtriw  of 
n  -  rontlnent  of  Europe,  in  view  of  the  poison  gas  of  the  last 
u  I  ind  the  Imminence  of  diseaae  germs  In  the  next,  if  an- 
oUier  confllci  had  unfolded  through  silence  on  the  part  of 
this  0'-«'-'>-nment. 

I  Lh  .A.  Mr.  Davis,  whether  he  made  a  loan  or  did  not 
make  a  loan,  has  shown  a  stature  of  statesmanship  for  which 
this  world  is  hungry.  Everyone  knows  that  we  cannot 
attain  disarmament  through  one  nation  acting  alone,  that 
anaaments   are  comparative,   and    each   nation    keeps    an 


M\v  '2' 


army  and  a  navy  because  another  nation,  forsooth,  keeps  an 
army  and  a  navy. 

Is  It  too  much  to  ask  that  the  most  powerful  nation  In  the 
world— and  that  is  what  we  claim  for  oin  country — should 
have  no  resptmslhlllty  in  establishing  peace,  in  furthenug 
international  trade,  in  sUbillzing  currency,  in  adjusting  the 
worlds  problems?  Are  we  going  to  play  the  ostrich  and 
stick  our  heads  In  the  sand  until  the  prairie  fire  scorches 
our  tail  feathers?  Or  shall  we  keep  our  heads  toward  the 
sky  ^rv^  view  what  is  going  on  by  the  exercise  of  calm  judg- 
ment and  avert  another  world  conflict,  tf  possible? 

It  is  regrettable,  in  my  Judgment,  that  the  Congress  does 
not  support  rather  than  decry  the  efforts  of  this  administra- 
tion to  e«tabH_li  peace  in  the  world  and  to  settle  tnttrna- 
Uonal  difUculties  in  a  proper  way.  rather  than  by  a  resort 
'to  arms.  I  am  not  afraid  of  our  going  to  Europe  or  to 
say  that  I  believe  in  international  cooperation.  We  did  not 
go  to  Europe  In  1914.  but  we  went  there  before  1918.  with 
money  and  men  and  treasure,  and  that  is  the  precedtnl  that 
shows  that  wars  are  r>ot  to  be  avoided  by  isolation,  by  the 
silly  pobcy  of  remaining  at  home  while  fires  break  out  all 
around  us.  If  you  lived  In  a  house  in  a  city  block  with  flres 
commencing  on  either  end.  would  you  sit  there  and  twiddle 
your  thumbs  or  would  you  jom  with  others  m  helping  to  put 
those  flres  out? 

Further  than  that,  let  us  not  lose  sight  of  the  fact  that 
for  Uie  last  12  years  we  have  been  selling  to  foreign  peoples 
about  $5,000,000,000  worth  of  American-made  goods  every 
year  one  tenth  of  our  whole  prodaotton.  Therefor'-  if  we 
scld  them  one  tenth  of  the  pradaetlon  of  the  commodities 
of  our  farms  and  our  mines  and  our  factories,  one  tenth  of 
all  the  people  employed  were  working  to  make  and  produce 
the  goods  to  be  sold  abroad;  and  if  we  had  50.000.000 
workers,  which  we  have  In  this  country,  then  5.000.000  of 
them  earned  their  bread  and  butter  by  making  the  R<jods  to 
sell  to  foreign  nations.  The  reason  we  have  unemployment 
today  IS  because  we  are  no  longer  selling  those  goods  to 
foreign  nations  in  the  quantities  with  which  we  formerly 
supplied  foreign  markets. 

We  ought  to  be  applauding  the  efforts  of  the  President  to 
reestablish  world  trade  and  to  reconcile  the  differences  of 
natiook  by  meanB  other  than  war.  The  man  who  attacks  his 
aariMMndor  abroad,  when  that  ambassador  Is  making  signal 
successes  in  accomplishing  better  international  feeline  In  the 
promise  of  some  disarmament,  is  attacking  humanity:  he  is 
attacking  the  sons  and  daughters  of  every  man  and  woman 
in  this  country,  because  he  is  sowing  the  seed  of  interna- 
tional bate;  he  Is  sowing  the  seed  of  international  ill  will; 
and  that  is  the  food  upon  which  wars  thrive  and  grow  I 
think  we  have  had  enough  of  silly  attacks  upon  our  foreign 
nalghbcrs.  decrying  them  here  in  this  Chamber:  and  yet  we 
woold  be  the  first  to  rise  here  and  repel  any  attack  upon  our 
OTi-n  Government  that  sprang  from  the  floor  of  any  other 
parliament  than  our  own  Foreign  peoples  are  sensitive: 
they  have  pride,  and  these  short -visioned  attacks  about  a 
lot  of  scheming  going  on.  In  my  judgment,  are  not  calcu- 
lated to  help  the  situation. 

B€r.  Davis  needs  no  defense  from  me.  We  sent  him  abroad 
to  negotiate  a  disarmament  treaty,  and  he  has  been  the 
most  efBcieat  negotiator  who  has  been  sent  to  that  confer- 
ence from  any  government  on  the  face  of  this  earth.  Pour 
or  five  times  there  have  been  possibilities  of  a  rank  failure 
on  the  part  of  that  conference,  but  Mr.  Davis,  with  an 
energy  which  wsis  unparalleled,  with  an  intaosity  that  might 
be  imitated,  has  gone  on  and  rebuilt  the  structure  htana^. 
and  has  kept  the  nations  in  conference  through  conciliatory 
and  advantageous  proposals. 

This  world  wants  dlaannament:  it  wants  an  end  to  war, 
if  it  is  possible  to  achieve  it.  That  cannot  be  obtained  by 
sitting  down  and  doing  nothing.  Like  any  other  worth- 
while thing  m  Ufe.  you  have  got  to  work  for  It  if  you  want 
to  get  it:  and  I.  for  one,  do  not  intend  to  sit  here  day  after 
day  and  see  the  efforts  of  a  man  who.  apparently.  Is  giving 
everything  he  has  to  accomplish  some  measur»^  of  disarma- 
ment, belittled,  particularly  by  members  of  th-  <  >  .prnment 
that  he  purports  to  rtpressnl  in  the  counc.i.^    f  •:•.'■  «   rid. 


—  .v.> -va  ><«  .^v 'V-k  T-v  /-»  T-  V  »      ^     T^  T7* 
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THE    "  BAREFOOT  "    SOUTH 

Mr    RrSFSEIX.     Mr    Pre.sident,  on  account  of  the  arduous 
duue.s  wiiuh  have  faUrn  to  the  lot  of  every  Senator.  I  have 
been  ur,..ble  to  k^cp  intimately  in  touch  with  every  one  of 
the   v.iii,  u.s   plaiLs  thai   have  been  advanced  to  speed  eco- 
I.  :;.:>•    rrrovery    and    rehabilitate    our    labor    and    general 
icunL.:uic    n  ndition.<      'Hns   morning   I   did   note   the   most 
ingemou.>  plan  I  have  yet  .M>en  advanced.    It  is  brought  for- 
ward by  our  verv  able  and  distinguished  Secretary  of  Labor. 
Miss  Perkins,  who  ;s  r''ported  m  the  press  as  having  stated 
in  an  address  w-iiuh  5hc  delivered  in  New  York  City  that  if 
one  would  enter  in:c  the  shoe-manufacturing  business  in  the 
South  and  teach  the  people  of  the  South  to  wear  shoes  they 
would  find  that  business  a  veritable  gold  mine.     The  head- 
Unes  of  t\V!  t  utstanding  papers  published  in  a  southern  city 
heralded    tiie    account    of    this    speech   by    saying    that    the 
••  South    is    virtually    shoeless.    Labor    Secretary    declares  ", 
while  the  other  one  headlined  it  "  South  barefooted.    Prances 
Perkins.  Labor  Srcr'  tary,  .sees  social  revolution  in  weann:^ 

of  shoes." 

Mr.  President,  I  should  dislike  very  much  to  remove  any 
windmill  on  which  the  distinguished  Secretary  might 
splinter  a  lance,  but  I  tan  a.^^ure  her  that  the  people  of  the 
South  do  wear  shoes.  As  is  pointed  out  in  an  editorial 
which  alfo  contained  this  news  account  pnnted  in  the  State 
which  It  is  my  honor  to  represent,  there  are  shoe  factories 
in  my  State  that  produce  as  man^'  as  30.000  pairs  of  shoes 

a  week 

Mr.  MlKELL^Mv       Mr    President,  will  the  Senator  yield^ 
The  PRESIDINU  L»rFlCER     Mr.  Overton  in  the  chair  ■ . 
Does  the  Senator  from  Georgia  yield  to  the  Senator  from 
Tennessee? 

Mr    RUSSELL      Ccrta.nly. 

M'  M'  KELL^K  Does  not  the  Senator  think  he  could 
go' a  litilr  ;\tr:h.'r  ar.d  .<tale  ihat  the  people  of  the  South 
do  wpar  sh  >es  ' 

N!:    1-.'  ss ELL      I  'v^  as  coming  to  that  point  in  a  moment. 

N!;      .\'.'  K.ELLAR      I    have    t>een    li\ing    in  the    South    for 

man-,   vi'aib  and  1  v.-ant  to  ray  in  all  fairness  to  the  people 

down  there  thai.  I  have  not  seen  a  barefooted  person  in  my 

part  of  -h."  country  for  many  years. 

Mr  Rl-SSELL.  I  should  like  to  say  in  reply  to  the  Sen- 
ator from  Lennessce  that  it  is  true  at  the  present  tmie  that 
many  of  our  shoes  are  much  worn  and  have  been  often 
repaired.  In  fact,  mar.y  of  us,  in  common  parlance,  are 
••  on  our  uppers  •'  now.  but  still  we  do  wear  shoes. 

The  pu'pose  <  f  niv  brief  remarks  is  merely  to  mvite  the 
dininguished  and  able  Secretary  of  Labor  down  to  the 
South  in  order  that  she  might  ascertain  for  herself  the 
conditions  that  actually  obtain  there. 

Mr    KINO      Mr    President 

The     PRESIDING    OFFICER.     Does    the    Senator    from 
G.-'-ru-.a  vield  to  th?  Senator  from  Utah? 
M:     RUSSELL-      I    yield. 

Mr  KING  Mav  I  call  the  attention  of  the  able  Senator 
from  Ch-.-^K'ia  Mr  Ri'ssell]  that  many  people  are  assert- 
ing that  we  are  entering  upon  a  new  dispensation.  Some 
insist  that  It  IS  a  new  epoch  which  calls  for  a  repudiation 
of  the  social  econtmi.c  and.  indeed,  the  pohtical  policies  of 
ilv  pa. I  and  that  the  policies  of  government  announced 
tv  1,^^,-  -  '  a!  ;  other  founders  of  the  Repubhc,  it  is  as- 
bcrieu  t  V  prcaaKcnisis  of  this  new  school,  are  no  longer  of 
any  use  that  loca.  j:uvernment  is  no  longer  m  fashion— in- 
deed it'  IS  not  to  be  tolerated— and  that  the  States  are  to 
be  compounded  into  one  great  mass  and  their  sovereign 
rights  and  prerogatives  abolished.  ^   ^  ,^ 

This  school  of  thought,  as  I  am  advised,  contends  that  the 
Fcdc-i'  Gnvprnirent  with  the  enormous  powers  which  a:e 
to  bf  a  -uined  bv  it  and  the  agencies  in  existence  or  to  be 
created,  is  to  take  over  the  functions  of  the  State,  and 
establish  a  new  .Mx;al  order,  a  new  political  system,  and 
exercise  control  over  cuv  entire  social  and  economic  .system. 
This  It  is  contended,  is  to  be  a  social  revolution,  the  object 
of  which  l.v  to  plac-  not  only  business,  but  the  lives  and 
actn.tics  of  the  yx'ople  under  the  control  of  agencies  and 
bureau-  set  up  by  tlu'  Federal  Government. 


Social  reformers  and  those  who  have  but  little  regard 
for  individualism  or  the  competency  of  the  people  to  gov- 
ern themselves,  or  the  ability  of  individuals  to  steer  their 

own  course  in  life,  it  is  urged,  must  now  take  charge  of  the 
lives  and  activities  and  conduct  and  business  alTairs  of  the 
people  and,  indeed,  their  habits,  and  direct  their  thoughts 
and  control  individual,  family,   and   local   life. 

Some  individuals  who  are  advocates  of  this  philosophy 
are  seeking  positions  m  the  Federal  Government  and  are 
earnestly  working  to  obtain  authority  to  put  the  same  into 
practice.  They  seem  to  regard  it  as  proper  under  this  new 
social  revolution,  which  they  insist  has  come  or  is  near  at 
hand,  that  Federal  agencies  and  an  army  of  protagonists  of 
this  cult,  shall  enter  into  all  the  communities  and,  indeed. 
into  the  very  homes  of  the  people  and  direct  hew  people 
shall  live  and  act  and  think  and  conduct  themselves  and 
the  character,  training,  and  education  which  they  snail 
enjoy  or  possess.  Indeed,  that  they  shall  supervise  the 
entire  conduct   of  the   people   of  the  United   States. 

Our  theory  of  government  given  to  us  by  the  fathers,  has 
developed    a    strong,    reliant,    and    patriotic    people.      Und^r 
that  svstem.  the  foundations  of  democratic  institutions  were 
laid.     There  are  those  now  who  wculd  destroy  the  fruits  of 
the  labors  of  our  fathers  and  supcnm.pose  upon  the  Ameri- 
can people  an  oppressive  social;.:,m  and  a  despotic  bureau- 
I  cracy.     Intitative  and  self-rehance  and  all  those  fine  quali- 
I  ties  essential  to  a   progressive   civilization  are  to  be  elimi- 
'  nated  from  our  poLtical  system. 

It  IS  to  be  hoped  that  those  who  hold  positions  and  have 
sworn  to  uphold  and  defend  the  Constitution  of  the  United 
States    Will  not  attem.pt  to  im.pose  upon  the  American  peo- 
ple    alien    institutions    and    sociahsfc    policies,    the    conse- 
I  quences  of  which  will  be  deslrucLve  of  constitutional   gov- 

'  ernment. 

Mr  RUSSELL.  Mr,  President,  let  me  say  to  the  distin- 
guished Senator  from  Utah  that  the  very  purpose  of  caUms 
attention  to  this  matter  is  to  get  the  Secretary  of  Labor  to 
prv  and  probe  around  m  the  South  m  order  to  inform  her- 
self of  conditions  there.  1  can  assure  her  that  the  state- 
ment is  not  correct,  as  she  is  quoted  by  the  Associated 
Pres.s— I  presume  it  is  correctly  quoted— that  ■•  a  social  revo- 
lution will  take  place  if  you  put  shoes  on  the  people  of  the 


South. 


This  editorial  I  hold  in  my  hand  and  shall  have 
Ji^erted  m  the  Record  attributes  this  statement  to  a  "  quaint 

sense  of  humor."  .    .  .^     o      ,v, 

I  hope  the  Secretary  of  Labor  will  see  fit  to  visit  the  South. 
I  assure  her  that  a  crowd  will  not  gather  on  the  streets  to 
view  her  leather-clad  feet  as  anything  out  of  the  orainary 
or  as  any  rare  phenomena.  She  will  not  find,  in  any  of  the 
rural  sections,  the  citizens  ail  shamelessly  wiggling  their 
ba-e  toes  m  the  soil;  and  she  will  further  find  that  m  the 
cit-es  our  people  do  not  expose  the  soles  of  their  bare  feet  to 

the  hot  pavements.  ^    ^    ,  ■       ^  .     ■   i 

Mr  Prcs'dent  I  ask  unanimous  consent  that  this  editorial 
from  the 'Atlanta  Journal  of  May  24,  1933.  entitled  'The 
•  Barefoot  '  South,"  be  inserted  m  the  Record. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  is  as  follows: 

IFrom  the  .Mlanta  Journal  of  May  24,   1933) 

THS    ■"   BAREFOOT     '    SOUTH 

Thouph  we  have  :on^-  admired  the  formidable  talents  of  Miss 
Frances  Perkins.  Secretary  of  Labor,  we  must  confess  that  not 
tin  now  were  we  aware  of  her  quaint  sense  of  humor  ^)  ^-^*  fe- 
imhtful  drolierv  there  is  in  her  remarks  on  the  barefoot  South! 
n  a  ieech  to' the  girls'  work  section  of  the  Wel:are  Councu  of 
Ne-vv  Yo'k  C'tv  she  sa.d,  .f  the  .\ssoc;ated  Press  reports  her  aright. 
"  •■  Those  of  "vou  who  have  :!ved  ail  your  lives  in  rommun;t;ea 
,,v,e^e'the  wearing  of  shoes  i.=  a  rommonplace  have,  perhaps,  for- 
"n-';^.  nw  impc^tant  Br:d  s-r:tican'  a  social  contribution  are 
.-oe^  When  vou  real:7<>  that  the  wh V.c  South  of  this  country  .s 
:';■., .a-xd  market  for  shoes,  you  rc:.:..-c  we  haven't  yet  reached 
•  the^end'of  the  so^:aI  bonnet,  and  the  ..ona:  .ood  that  may  ^""^^ 
f"om  the  further  development  of  the  ma.^s-production  .sy-^-m  on  a 
bas?s  of  consuming  power  of  the  South,  which  wUl  "^f «  P^^JJ^^ 
the  universal  use  of  hhocs  in  the  Souih       '      '  A   '^''''^^■'^1° 

■aion    will    take    place    if    you    irat    shoes    on    t)ic    people    ni    the 

.  ""'some    there    are,    inriudwiR    her    New    York    audience,    who    may 
hii-.e    taken   wr.uuf..>    ihebc    brand    hatlrlcai    commenU   of    the    o.i. 
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»ded  8ear«tary  of  Labor.  If  ao.  w  HxtiU  them  to  come  to 
vuo,  ftod  \mtm  to  Uugh.  At  Buford.  0«  ,  they  wtll  be  wflcome<l 
by  Um  Box»  AUmi  Co  .  one  of  tJ»«  UrgeM  Jeatb«-goo<U  lndvi«Ule« 
in  Am«rtc».  which  la  turning  out  SO.OOO  p*lr»  of  ihoe*  •7««»- 
In  Allanu  th«y  wlU  ttnd  the  J  K  Ott  Co.  producing  upward  oJ  • 
thouaand  pairs  »  day;  at  Lynchburg.  Va..  the  famous  Craddock- 
Terry  Co  ;  In  NaahvUle.  Tenn  .  two  factories  of  major  proportlona: 
and  m  di»era  other  part*  of  the  South  maker*  of  aU  aorU  of  w>o^ 
to  aay  noChtac  o«  hundreda  of  Importing  Jobbers  and  thoti«and« 
of  retail  daalar*. 

It  U  not  our  Intent  to  trespaai  upon  the  proTtnce  <rf  atatlMea.  In 
which  Secretary  Perkln*  Ls.  of  eoursa,  a  paat  iw»T.  Bo*  for  the 
iMOtat  of  thoae  who  may  not  be  as  well  Informed  M  rtM.  w«  Bay 
platnly  that  southerners  do  wear  shoes  They  eoauDonly  take 
U»«n  off  when  th^^y  go  to  bed  and  when  they  go  swimming,  but 
during  the  rest  of  the  four-and-twenty  hour*  they  tread  neat's 
leather.  This  they  have  done  for  longer  than  we  cAn  remember. 
A  poat  of  ante-bellum  days  rhymed  of  the  southern  girl   In  thU 

Her  boots  are  slim  and  neat. 
She  Is  vain  about  her  feet. 

It  U  said 
She  amputates  her  r's 
But  her  eyes  are  like  the  star* 

Orarhaad. 

And.  curtoualy  enough.  In  the  same  Issue  of  the  Joximal  which 
pubUahed  an  account  of  Secretary  Perkins'  New  York  speech,  a 
gifted  Georgia  suthor.  In  describing  the  colored  people's  obaer- 
TMkoa  of  "  llancipatlon  '  Day  In  a  southern  town,  wrote  thus: 
••  Merchants  and  grocers  expected  a  large  trade,  and  were  not 
rtlWHHiiiliiTi  i1  in  cracker*,  sardines,  cheese,  tobacco,  fruit— and 
Hafliiiiiiii  slippers.  The  reason  for  that  Last  item  u  chat  almost 
all  the  colored  pecpta  wore  ntm  ilioe*:  and  when  the  hot  May 
sunahlne  poured  down  on  pared  sidewalks,  the  proud  posseasor 
of  the  patent-leather  footgear  was  forced  to  ease  her  pedal  ex- 
trvmlUaa  by  removing  the  offending  glortea,  substituting  roee. 
bftlM,  or  green  felt  boudoir  slipper*  and  walking  unconcernedly 
down  th«  street  with  the  original  offenders  In  her  hands. " 

Such  is  life  and  such  la  humor  In   the  unsophisticated  South. 
We  do   hope   that   Secretary   Prrklna    will    do    us    the    honor   axid 
tlM  JusUca  of    in  early  visit. 


Mr.  BAILEY      Mr   President,  first  of  all  I  wish  to  express 
gratitude    to    the    Junior    Senator    from    Georgia    [Mr. 
rtLl  for  calling  attention  to  thla  matter.  I 

When  I  first  saw  in  the  Associated  Press  a  statement  pur-  1 
porting  to  report  verbatim  an  address  by  our  Secretary  of 
Labor  in  New  York  City  to  the  girb  work  section  of  the 
Welfare  Council  of  New  York,  in  which  she  made  these 
statements  about  our  people  In  the  South.  I  had  some  sense 
of  resentment :  but  I  am  not  going  to  speak  in  that  sense. 

Somehow.  Mr  President,  we  people  from  the  South  have 
had  great  diflBculty  in  getting  before  the  rest  of  the  people 
of  our  country  anything  like  a  fair  conception  of  the  ci\'lli- 
zation  there.  Every  now  and  then  I  read  miserable  and 
contemptible  statements  about  our  mountain  people  They 
are  apoken  of  as  "  the  poor  mountain  whites  ":  and  miser- 
able grafters  go  around  the  country  taking  up  collections 
to  assist  those  people  from  the  depths  of  degradation  which 
thev    i"'  bute  to  them. 

A.^  -1  .r.atter  of  fact,  civilisation  ha-  -johed  no  higher 
point  In  America  than  It  has  amonirst  the  people  of  the  Ap- 
palachian system,  called  our  mountain  country.  It  was  Mr. 
Oalsworlhy.  who  lately  died — a  notable  novelist  and  a  most 
dtstlngulahed  representative  of  this  English  clvlLzation  of 
which  we  are  the  heirs,  and  in  a  way  rt :  -- ,»■:  '  r  •  xho, 
a  visit  to  our  mountain  country  just  j  yc^^^  i^w  pro- 
ird  his  stay  In  those  mountains  in  order  that  he  might 
dnnk.  as  he  himself  said,  "once  M»^  from  the  fresh 
sprtnig  of  Wi^Ut  life  rir.t*.  r'r^Vratlon  ". 

And  now  ear  SMretar:.  r  i.i»  r  make*  this  extraordinary 
•utrment.  X  am  sure  with  no  malice  an  *  no  intention 

to  offend  ^    <  I  .  n   «(•  o<  BB9Mtt  that  I  itlwitt  inten- 

tion to  be  ^ii^i.dci^  AXiA  thai  X  am  ipeaku:.:  a  people  who 
have  a  profound  reepect  for  themeelves  and  too  much  re- 
•peet  to  protest:  a  people  who  will  not  be  offended,  either, 
because  m  the  security  of  their  self-respect  they  are  im- 
mune from  "ilrnill— *■■■'"" y  and  llkewtse  from  ignorance. 

I  am  going  to  read  In  the  Senate  of  the  United  States 
what  our  Secretary  of  Labor  has  said,  in  the  hope  that  I 
may  bring  not  merely  to  her  attention  but  to  the  attention 
of  all  men  and  women  who  are  here  something  of  the  truth, 
nothing  by  way  of  resentment,  but  only  by  way  of  facts. 

Here  is  what  she  said: 

As  an  czampto.  Miss  PerkUis  cited  the  Sovith  as  a  market  for 
■hoes.    **  Thoaa  of  you  who  hav«  Uved  all  your  hr«s  in  oommunl- 


ties  where  the  wearing  of  Stiocs  Is  a  commonplace  Miss  Perkins 
said,  "have  perhaps  forgotten  ho^  Important  ''^f^  "J^f,  2^*"*  .'^ 
social  contrtlmtlon  are  ahoea.  When  you  realize  that  the  whole 
South  of  this  country  U  an  untapped  market  for  shoes  you  reallza 
we  haven't  yet  reached  the  end  of  the  social  beneflU  and  the  socUi 
good  that  may  come  from  the  further  development  of  the  maa«- 
productlon  system  on  a  basU  of  consuming  power ^of  the  South 
which  will  make  possible  the  universal  use  of  ahoea. 

(Laughter! 

Why.  Mr.  President,  even  the  mules  in  the  South  wear 

shoes.     (Laughter.] 

I  have  said  In  the  last  few  weefc..  as  we  have  befn  dt-cnaslnK 
the  blUs  In  WaahlnKton  which  have  bean  proposed  for  the  revival 
of  industry,  and  which,  among  othar  things,  provide  for  the  fixing 
of  hours  of  work  and  for  the  fixing  of  minimum  rales  or  pay. 
that  If  the  minimum  rates  of  pay  and  the  hours  of  work  could  be 
fixed  in  the  southern  mills  and  In  the  southern  employments 
mnerally.  thoae  who  wanted  to  get  rich  quick  ought  to  buy  a 
shoe  factory;  for  the  opportunity  of  buying  shoes  by  people  who 
may  have  their  wages,  for  the  first  Ume  in  a  gencraUon— 

Mark  the  words — 

For  the  first  time  In  a  generation,  come  to  the  level  of  living 
wages,  is  perfecUy  enormous:  and  a  social  revolution- 
Think  of  it.  Mr.  Preeldeot!    We  are  on  the  edge  of  a  "  so- 
cial revolution."    God  speed  the  day! 

A  social  revolution  wlU  take  place  If  you  put  shoes  on  the  peo- 
ple of  the  South. 

[Laughter] 

Mr.  President,  when  I  read  that.  I  thought  about  my 
knowledge  of  the  Southern  country.  I  thought  about  my 
own  barefooted  boyhood.  I  thought  about  many  things, 
Mr.  President:  and  then  it  occurred  to  me  that  I  would  get 
the  facts  from  the  Census  Bureau,  and  read  them  into  the 
RicoRD.  as  to  shoes.    Here  they  are. 

Total  sales  of  shoes  and  other  footwear  for  the  year 
1929 — that  being  the  latest  year:  figures  furnished  by  the 
distribution  division  of  the  Bureau  of  the  Census: 

Florida.  $12,531,338  for  shoes:  population.  1.468.000.  That 
is  $9  for  every  man.  wontian.  and  child  in  Florida  for  shoes; 
and  Florida  Is  a  hot  country.  I  do  not  blame  a  Florida  boy 
for  going  barefooted  in  the  summer,  and  I  would  not  care 
if  he  went  barefooted  in  the  winter. 

Mr.  GLASS.    Mr.  President 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Would  it  shock  the  piety  of  the  Senator 
from  North  Carolina  if  I  should  interject  a  remark  to  the 
effect  that  when  I  grew  up  as  a  boy  we  did  not  care  a  tinkers 
damn  for  a  boy  who  wore  shoes?  We  i^garded  him  as  a 
sissy  and  would  not  associate  with  him. 

Mr.  BAILEY.  I  thank  the  Senator;  and,  since  the  Sena- 
tor has  made  a  personal  remark,  may  I  be  forgiven  for  mak- 
ing a  remark  that  my  own  little  boy.  10  years  of  &&•  v>  >.-  the 
only  boy  in  the  city  schoola  of  Raleigh  this  y^ar  ■^l:  wore 
no  shoes,  and  it  was  no  ihame  to  any  of  us. 

Mr  RUSSELL.  Mr.  President.  I  should  l:kp  '.  ,  bsor. e 
that  in  the  event  an  effort  is  made  to  for  •»>  ■  hp  i>o  p  •  ot  'he 
South  to  wear  shoes  by  legislative  flat,  I  .^;:    «rafin-\:  ■'    k-cv 

.1' .  r  f  T'  "IV.   .N'-ir'  h 
I'Tinittii.K  •]),)•■•    .:;dfr 


that  the  Senator  from  Virginia  and  the  s«t 


Carolina  will  at  least  se'-ic  '•x 
14  to  go  baref'^'^'l 


Mr  FlJrrrHKM 


M-    }•■ 


Mdent,  may  I  .irrrruv'  'fi*'  h*t.- 


ator  t         i«  •    '       t     ■  -ation? 

lir  iiAILiiV  eiiiKC  I  mentioned  Floi  la  a.-.d  nf..  rv  I  W!!l 
field  to  the  senior  Senator  from  Florida 

Mr  k:  1-  :''!!'-'  There  Is  a  very  cunnidrnibu-  i  'iwrr! 
popula'tion  c!  '  ■  .-re  who  would  regard  it  n-i  ,i  tiii!  :  '  ;  .^n- 
lihment  to  b-     <  .  ..red  to  wear  shoes  the  ysi;  ht     i.  i 

Mr  BAILEY.  Slfice  we  are  gettlfig  into  iJ<>:v:!i.i:  :i  i".  f. 
I  believe  I  will  add  that  when  I  brought  r:  \   o  <.  .:i  t 

year,  and  he  had  to  wear  ihoee.  it  nearly  b;   i>c    ::  y  \o 

see  the  suffering  he  had  to  endure  because  h--  w  i  v^  lah- 
ington  and  had  to  wear  shoes;  and  whpn  he  got  houif  there 
would  have  been  no  power  on  earth  that  could  bring  him 
back  up  here,  wholly  because  he  had  to  wear  shoes  in 
Washington.     [  Laughter . ) 

Let  me  go  on  a  little  more  seriously. 

Georgia.  $20,217,368  for  shoes;  population,  2.900.000:  which 
Is  $6.50  for  every  man.  woman,  and  child  in  Georgia  for 
shoes. 
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Ni'tl:   C;irol:n:i,   $22,225,491   for   shoes;   and  a  population  ' 
of   3  170  000     which  15  $7  for  every  man,  woman,  and  child 
that   vfur  l(  r  •^hors      If  shoes  will  make  a  social  revolution. 
then  we  alrr.tdv  have  had  one  m  North  Carolina  and  did  not 
know  it,      i  LauKhler.l 

South  Carolina  .'-pent  fur  shoes  $9,215,797;  population, 
1  ~:VA  ^00     '>r  S"i  r'«'r  capita. 

\".:  -.r;.;!  «;-'P4'''14H  for  slices :  population,  2,421.000; 
wh  I'll  i.>  ^7  ixr  capita  for  shix-s  m  Virginia. 

A'iabarr.:^.  $17  124.439  for  shoes;  population.  2,646.248; 
whi't)  !>=  *7  ]M:r  capita. 

Mi.s>L-,.>  ri:  $14312.411  for  shoes;  population,  2.000.000: 
$7  ;k'T  capita  for  shix^^.  for  every  man,  woman,  and  child. 
v^hitc  and  colored,  ruii  and  poor. 

Louisiana 

Mr  LONG.  Now  you  are  coming  to  something.  [Laugh- 
ter i 

Mr.  B.MT-FY  For  -hors,  $14,912,640  against  a  population 
of  2  101  000,  which  IS  $7  per  capita  for  shoes. 

Ttx.i.s.  $02,300,949.  aeain-st  a  population  of  5.824,000 — an 
avf^ra^e  m  Texa.s  of  $9  for  shoes. 

.Mr  President,  that  is  a  sufficient  showing.  There  is  no 
rea.'^on  for  resentment.  People  are  foolish  who  resent  the 
i:.:ir.:it-<tat;ons  of  !>:norance.  It  is  a  matter  of  sympathy. 
a:id  not  of  rrsentment. 

I  c  aii  make  a  compan.son  here,  if  the  Senator  from  New 
York  Will  p<"rmit  me,  and  I  assure  him  in  advance  that  I  do 
not  intend  to  violate  rule  XIX  and  reflect  upon  his  State. 
The  Seirftary  of  Labor  comes  from  New  York  State.  The 
figures  show  t^iat  for  shoes  in  New  York  $175,062,000  was 
speTit  m  the  same  year,  against  a  population  of  12,588.000. 
whi<  h  LS  $14  i->c.r  capita,  against  the  southern  average  of  $8, 
and  wh(>n  we  recall  that  we  have  the  long  summers,  and 
that,  cis  ii\e  distmtruLshod  senior  Senator  from  Virginia  has 
said,  it  IS  rather  a  .•^hame  in  the  South  for  a  white  boy  or 
a  Negro  Ix^y  to  wear  .shoes  in  the  summer  months,  where 
they  gather  around  their  parents  about  the  first  of  April  and 
beg  thein  t..)  let  them  take  ofT  their  shoes,  and  do  not  put 
them  or.  a^-a:n  un.til  about  the  first  of  October  or  of  Novem- 
ber or  even  L>m  ruber  -when  we  consider  our  long  season, 
when  we  consider  our  favored  clime.  I  undertake  to  say  that 
the  South  IS  today  expending  as  much  for  shoes  as  are 
the  pro;-!'--  of  N.'W  Ycrk  per  capita. 

I  rtmeniber  the  old  sonp— and  1  wiD  conclude  this  part  of 
my  remark  v.ih  it,  a  sung  I  heard  in  one  of  the  revival 
meetings 

i  got  Bhoes,  and  you  got  .-^hors. 

All   Gods  chlllun  got   shLX'.s. 

WhPTi  I  fet  to  heaven  I  m  goin'  to  put  on  my  shoes 

.M.J.   W.I.K   .wi   c  ^  f  r   Gods  heaven. 

I  h-n^'  ''^  lii^*'  '^f  PC)od  lady  with  me.     [Laughter.] 
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Mr    COPEI.-Ai.ND  rose. 

Mr    BATIKV      I   '>\.'.l  yield,  but  I  am  not  through.     Does 
the  Senator  wi.'-h  tc    interrupt  me? 

Mr    C(:>F'EL.\NU      No 

Mr    BAILEY.     I  thought  perhaps  the  Senator  was  going 
t     make  a  .vprech  on  shoes  in  New  York. 

^t:     COl'Fa.ANn       I    intend  to, 

Mr    HMl  KY       Ihen  I  will  yield  the  floor,  when  the  tirnf' 
,     j,,,.      .1,.,;    1,'    Mie   Senator   make  hl«  speech  In  defennr  of 
•h<-    ti  .«•  !.  V.  I'jtion  ir,  New  York,  or  whatever  he  may  rail  It 
iL.i'it'htrr   I 

1   !,.i    f   iitiM'he:    vov1   to  iiiv   about    thl-i  matter       'Hiere   ;i''- 
gtii'      •   .       -^h..  1:   •'■lul  ''    lnd..iite  tha'   the  people  of  tlie  Knu^h 

are  n'  •  :>'  \''<'-  '  '^  '■  '^' '-  "■^''Id',-,  Kood.-.  ai».  are  the  p^-ople  m 
ther  edion.v  I  ihrik  'here  is  seme  ground  for  the  .■.latl^ 
•  ,  I  i—!iion,  but  I  think  it  i."  time  that  .soineone  ^hou!d  .s:.y. 
.11,(1  vithout  prejudice  and  without  ofTease.  that  thtie  a-e 
re,.-  'Mtle  grounds  for  th.it.  and  that  the  di.^pai-.'y  n.  rei.i- 
tlve  weaith  is  not  due  to  the  laziness  of  the  southern  p-ople 
as  some  affect  to  thi::k,  net  due  to  their  worthlessn—  as 
some  wcu'-i  furtively  insinuate,  not  due  to  labor  cond.'ions, 
either,  as  is  iniiir.ated  m  this  article  here.  I  am  here  to  jay 
that  there  ,;:e  'easii;..'^  for  the  relative  disparity. 

1^,.     p.p.,.,j,.T  .     befor<'   I   CO  into  those  reasons.  I  want   to 
;>nnt  to  orie  laa.     The  Southern  States  of  the  Umied  State6 

I..\XVII 2CS 


in  the  vear  1930  had  more  of  wealth,  according  to  the  census, 
than  the  entire  United  States  had  in  the  year  1890,  Now. 
let  that  sink  m.  Here  is  a  space  of  40  years  in  which  that 
land,  which  had  been  devastated  by  war,  came  forward  with 
such  rapiditv  that  m  40  vears  13  Southern  States  developed 
created,  and  pos.sessed  iiicre  of  wealth  than  the  whole  A.Tier- 
ican  Union  po.s.-^s.^ ed  alter  100  years  of  history  ending  with 
t!ie  vear  1890 

Those  people  who  think  we  a'-e  a  baclPR'ard  people,  and 
!ho.'=p  people  who  think  the  southern  people  are  incapable  of 
creat  thmcs.  and  those  people  who  think  that  conditions  are 
bad  m  the  South.  I  ask.  what  will  they  say  in  the  presence  of 
the  far-  that  the  Southern  States  m  the  last  40  years  created 
and  now  possess  more  wealth  than  the  whole  American  Unicn 
did  after  100  years  ending  in  1890? 

Mark  you.  Mr  President,  that  immense  progress  was  made 
under  the  mo.st  difficult  of  conditions,  and  I  want  you  to 
hear  that  We  camo  out  of  the  Civil  War  a  ruined  country. 
The  property  of  our  people  had  been  taken,  the  values  de- 
stroyed. The  condition  of  Germany  after  the  World  War 
was  not  to  compare  with  the  condition  of  the  South  after 
the  War  between  the  States.  The  indemnity  exacted  of 
France  by  Germ.any  after  the  Franco-Prussian  War  did  not 
compare  with  the  indemnity  imposed  upon  the  South  by  the 
American  Umon  in  the  years  that  followed.  France  had  no 
recon-struction;  France  had  no  carpetbaggers:  France  had 
no  adverse  taxes:  France  paid  her  indemnity  and  was  free: 
but  the  fathers  of  my  generation — my  father — came  out  of 
that  war  and.  m  a  desolated  country  and  without  advantage 
from  the  outside,  rebuilt  that  civdlization:  and  I  could  pledge 
to  mv  country  now  in  this  hour  that  if  she  is  in  distress, 
that  If  she  wi.shes  to  look  from  this  present  pit  of  despair 
to  some  star  of  hope  m  the  sky.  she  can  look  to  that  history. 
to  that  people,  and  to  that  section  with  the  assurance  that 
the  -sons  of  the  fathers  who  rebuilt  that  civilization  after  the 
Civil  War  will  rebuild  this  one.  We  have  down  there  enough 
of  example  and  of  inspiration  to  save  the  population  of  this 
continent, 

D'd  we  have  adverse  tar.ffs^  Yes:  the  tariff  laws  were 
written  against  the  agricultural  South  for  60  years:  but  we 
came  up  with  that  burden  on  our  backs.  Who  paid  the 
pensions  of  the  Union  soldiers?— and  I  do  not  begrudpe  them 
their  pensions.  In  this  very  Congress  Thad  Steven?,  of 
Pennsylvania.  wTote  the  law?  imposing  the  taxes  upon  the 
tobacco  of  the  South,  and  he  said  on  the  floor  of  the  House 
yonder  that  if  that  war  terminated  as  he  hoped  it  would. 
"  these  tax  laws  wnll  pay  the  bill  of  the  war  ":  and  they  did. 
Vireima  and  North  Carolina  today  turn  in.  by  way  of 
revenue  on  tobacco—which  is  collected  throughout  the  coun- 
tn-,  and  I  do  not  intend  to  get  around  that  fact  at  all— more 
taxes  into  the  Federal  Treasury  than  any  other  two  States 
in  the  whole  land,  if  we  take  out  New  York  and  Pennsyl- 
vaii.a.  North  Carolina  ranks  second  amongst  the  American 
slater  in  the  amount  o:  taxes  paid  into  the  Federal  Treasury, 
second  onlv  to  New  York  It  is  said  the  taxes  on  tobacco 
are  collected  around  the  whole  country,  and  they  are:  but 
hear  me.  Senators,  every  dollar  of  the  tax  collected  is  an 
impost  upon  the  lobac  )  in  the  field',  of  the  farmer 

Mi,  GLAB.S  Mr  Prenjdr-nt,  I  regard  the  statement  thot 
the  tax  i.s  paid  nil  over  the  fount  ry  u.s  fin  u'ter  d'-lu.'-'ion. 
It  i."*  pmd  liPht  on  the  v- nrrliou'-*-  flo(;r  by  the  mnn  ^^ho 
t.'o«?.  thff  to  buy  the  (obfi'-co 

Mr  HAII.KV  1  tt.ank  'he  f,<-na'or  I  v,:i-  f-ikir.p  itri 
!■,'.•!   iib'-ral  \uv,    t;'*aii,.     tnk.ntr  lb'"  uuyi   liberiil  M<-v.\  tlsf* 

,,.,.,,     ,,i     ,,,,.    ,,,    1.    ;  w,;,,:v    !he    ^al;.e        It     t>-i:~    upon    the 

t  -J-,.  -  ,,  u  the  pat.li'.i  '.'11  the  f.ttrTi  and  that  tobaccfj  ih  on 
M,',.  >  -ll-  "o!  Vl'^'.:i.',  ;:::d  of  North  Carolina  We  turn  into 
the  T'-asurv  e>.  ery  v.ai  from  $2fj0,000  000  1o  $400  000  000, 
a^.l  tha*    :- 'a  'IT'-a  'irv  wh.ch  r   Kettine  only  4  or   5  times 


that  sum  from  tl.^  uhr.le  American  Union. 

With  an  advcr-e  tp.ri!!  which  laid  its  toll  day  by  day  upon 
everything  the  larmer  bougnt,  and  paid  him.  nothing  what- 
ever on'the  thing,  ho  had  to  sell,  and  created  this  disparity. 
whyh  ha?  finally  brolien  him  down;  with  this  additional 
toll  upon  his  tobacco,  hear  me,  that  southern  shoeless  land 
has  ^ne-.eriheless  and  notwithstanding,  created,  within  the 
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short  space  of  40  years,  and  now  poiMBes.  as  much  of 
wealth  as  the  entire  American  Union  had  In  the  year  1890. 

Mr.  President.  I  hope  that  all  men  m  the  United  States 
will  learn  the  truth  about  the  South,  and  that  is  all  I  ast 
that  they  do  learn.  I  do  not  think  the  South  should  stand 
up  and  protest  against  this  sort  of  thing.  I  think  it  becomes 
the  southern  people  rather  to  go  on  with  their  business,  and 
do  their  work,  and  create  their  great  civilization.  But  I 
did  hope  that  such  an  utterance  as  this  would  not  come 
from  the  Cabinet  of  the  President  of  the  United  States,  and 
I  could  have  devoutly  prayed  to  be  spared  making  such 
protest  as  I  have  made  against  an  utterance  like  this  from 
a  member  of  a  Democratic  Cabinet. 

Mr.  LONO.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDDiO  OFPICBR.  Does  the  Senator  from 
Xorth  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.  I  will  yield  in  a  moment.  I  do  not  see  how 
I  could  have  discharged  my  duty,  with  this  utterance  from 
the  high  official  source  from  which  it  has  come,  and  more 
•■pecially.  Mr.  President,  in  view  of  the  insinuation  that  it 
is  now  proposed  to  take  charge  of  the  industries  of  the  South 
in  order  to  create  a  market  for  shoes  to  be  manufactured  In 
the  North,  had  I  done  less. 

I  have  not  finished  with  that.  The  southern  people  have 
asked  no  assistance  from  the  Government,  except  such  as 
has  been  feneraUy  granted  here  In  the  last  two  extraordinary 
years.  We  have  come  thus  far  on  our  own.  Thank  God.  we 
are  capable  of  going  tbe  rest  of  the  way.  Can  we  not  at 
least  ask  that  the  olBelal  sources  of  the  Umted  States — 
whether  they  give  us  sympathy  or  not  is  not  the  question — 
will  at  least  inform  themntves  before  they  undertake  to 
create  a  social  revolution  amongst  us  by  way  of  putting  shoes 
on  our  feet? 

Now  I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  Is  this  lady  who  has  Informed 
us  about  the  shoeless  South  the  person  who  Is  to  be  given 
Jurisdiction  under  the  so-called  "  industrial  legislation  "? 

Mr.  BAILEY.  I  would  not  be  able  to  say  what  Is  going 
to  happen  along  that  line. 

Mr.  LONO.  It  looks  to  me  as  if  the  lady  had  better  be 
sent  to  school.  Somebody  should  teach  her  about  something 
except  mamcurmg  sets,  or  something.  Somebody  ought  to 
show  her  how  to  get  in  out  of  the  ram  before  we  turn  her 
loose  on  the  whole  country. 

Mr.  BAILEY.  Mr.  President,  I  said  in  the  beginning  that 
I  was  not  going  to  speak  by  way  of  any  sense  of  offense.  I 
would  rather  open  the  arms  of  the  southern  people  to  the 
lady  Secretary  of  Labor  and  ask  her  to  come  down  and  see 
us,  and  I  have  some  faint  suspicion  that  If  she  would  come. 
sbe  would  not  only  learn  about  shoes  but  that  she  would  get 
a  new  schooling  in  the  elementary  principles  of  American 
life  and  government,  and  I  know  of  nothing  that  is  more 
needed  than  that  at  the  present  time. 

If  It  was  good  for  Galsworthy  to  come  and  drink  from 
the  springs  of  English  civilization  in  our  mountains.  I  think 
it  would  be  worth  while  at  Just  this  moment  for  someone 
to  go  down  to  the  land  of  the  founders  of  the  Republic — for 
we  are  not  strangers  here;  I  am  in  the  house  that  the 
fathers  buUt — to  go  down  to  the  land  of  Washington  and 
JeCTerscn.  of  Madison  and  Monroe,  and  John  Marshall,  to 
go  down  there  and  dnnk  again  from  the  great  principles 
from  which  this  Republic  has  drawn  its  life,  by  means  of 
which  It  has  hved  to  this  good  hour,  and  without  which, 
for  my  part.  I  hesitate  to  say  what  the  consequences 
would  be. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  GLASS.  Mr.  President,  may  we  proceed  now?  We 
have  spent  2  hours,  and  there  has  not  been  a  word  of  com- 
ment on  the  banking  measure.  May  I  not  plead  with  the 
Senator  from  New  York  to  let  us  get  along  with  the  bill? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  y.eld  to  the  Senator  from  Virginia? 

Mr    COPELAND.     I  yield. 

Mr.  GLASS.    No;  I  will  not  ask  the  Senator  to  yield  to  me. 

Mr  COPELAND.  Mr  President.  I  shall  not  embarrass  the 
Senator  from  Virginia,  because  what  I  say  will  be  very  brief. 


Reference  was  made  by  my  genial  friend  the  able  Senator 
from  North  Carolina  [Mr.  Batlst]  to  my  State  of  New  York. 
I  want  to  remind  him  that  New  York  City  In  those  awful 
days  following  the  War  between  the  States  and  the  period 
of  reconstruction  was  a  firm  friend  and  a  very  practical 
friend  of  the  South.  We  have  a  large  southern  population 
in  New  York  and  have  most  congenial  relationships,  com- 
mercial and  social,  with  the  South. 

I  cannot  respond  in  the  same  vein  of  humor  and  eloquence 
that  was  used  by  the  Senator  from  Georgia  and  the  Senator 
from  North  Carolina.  But  I  do  want  to  say  that  I  think  the 
Secretary  of  Labor  has  been  misunderstood.  Undoubtedly 
she  was  using  but  one  example  of  the  poverty  which  exists 
in  all  parts  of  our  country.  North  and  South. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.     I  yield. 

Mr.  McKELLAR.  I  wish  to  say  that  I  sincerely  hope  that 
the  Senator  Is  correct  In  stating  that  the  Secretary  of  Labor 
has  been  misquoted  and  that  she  will  give  the  facts  to  the 
country,  for  I  am  quite  sure  that  if  she  knew  the  facts  she 
would  not  ha;  e  made  any  such  statement  as  that  which  has 
been  quoted. 

Mr.  COPEL.\ND.  I  think  the  Senator  from  Termessee  Is 
entirely  right  as  regards  the  spirit  of  this  good  woman. 

She  need  not  have  gone  to  the  South  for  an  example  of 
poverty.  I  am  sorry  to  say  that  In  her  city  and  my  own  city 
of  New  York  there  is  greater  poverty  than  can  be  found 
anywhere  else  on  the  continent.  We  have  1  square  mile  in 
New  York  City  where  live  500.000  persons.  12  living  In  3 
rooms,  4  sleeping  in  the  kitchen  every  mght.  Nowhere  else 
In  our  country  is  there  greater  poverty  than  exists  in  the  city 
of  New  York.  If  we  buy  more  shoes  per  capita,  it  is  because 
they  wear  out  faster  on  the  sidewalks  of  New  York,  being 
worn  by  people  walking  to  find  Jobs.  I  am  sure  that  the 
Secretary  of  Labor  had  in  her  mind  simply  one  example  of 
many  she  might  have  used.  I  am  confident  that  I  know  the 
heart  of  that  good  women.  Her  greatest  Joy  is  to  relieve 
distress  and  human  suffering. 

Mr.  BAILEY.  Mr.  President,  may  I  Interrupt  the  Sena- 
tor from  New  York? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.     I  yield. 

Mr.  BAILEY.  Assuming  that  all  the  Senator  from  New 
York  has  said  Is  true,  there  Is  no  foundation  for  the  ex- 
ample.    That  is  my  point. 

Mr  COPELAND.  That  may  well  be.  and  perhaps  if  the 
Secretary  of  Labor  had  used  more  thought,  she  would  not 
have  cited  that  particular  example  and.  unless  she  was  mis- 
quoted, would  have  been  more  accurate  In  her  statement 
of  facts. 

Mr.  BAILETV.  I  am  going  to  ask  the  Senator  from  New 
York  a  question  and  not  in  a  controversial  way.  Does  he 
not  think  the  Secretary  of  Labor  of  the  United  States,  before 
making  a  statement  like  that,  might  have  gotten  the  facts? 

Mr  COPELAND.  The  Senator  from  North  Carohna.  per- 
haps, and  I,  too,  have  made  many  speeches  In  which  we  have 
spoken  somewhat  beyond  the  card  In  what  we  have  said 
from  time  to  time.  But  I  know  this  woman:  I  know  her 
great  heart.  Nobody  in  the  State  of  New  York  Is  more  de- 
voted to  the  cause  of  the  poor,  to  the  cause  of  social  recon- 
struction, and  the  upbuilding  of  our  country.  She  had  no 
thought  of  reflecting  upon  the  South.  I  am  confident,  be- 
cause, as  I  have  said,  she  could  have  said,  with  more  truth, 
that  there  is  such  poverty  In  the  city  of  New  York  that  our 
State  and  our  city  should  be  ashamed  of  the  conditions 
which  exist  there.  It  might  well  be  that  a  factory  should  be 
established  to  make  clothing  and  shoes  and  stockings  ex- 
clusively for  the  underclad  children  of  New  York. 

Mr.  President,  it  Is  no  reflection  on  the  South  that  there  is 
poverty;  It  Is  no  reflection  on  the  North  or  the  East  or  the 
West;  It  Is  a  reflectton  upon  our  Nation  at  large.  If  we  can 
work  out  here  some  way  of  solving  this  great  social  and 
economic  problem.  I  am  sure  that  those  of  us  who  come 
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from  the  N.r.h  <:i.i  tin-  Ea..st  will  join  tho.se  from  the  South  | 
In    helping     to    find    a     sulution.     Nothing     can    be    inore 

important. 

I  do,  however,  want  to  bear  testimony  to  the  fact  that  M..-> 
Perkins  has  had  too  long  a  record  of  fine  so<ial  .service  and 
is  too  anxious  to  aid  our  country  at  lar,;c.  lo  make  any  mis- 
statements or  to  give  any  wroiig  iniprt'siuon.  I  an:  sure 
when  the  time  comes  for  her  to  speak  -he  \\.ll  make  full 
explanation  which  will  satisfy  my  frxti:  i    f.oin  the  South. 

I  just  wanted  to  say  that  word  about  th:  particular  mem- 
ber of  the  President's  Cabinet.  M:  R  ^..e'.clt  .elected  her 
because  of  what  she  had  done  in  the  ra^t  m  sc:,;n;t  such 
problems  as  we  have  been  di-scus-^^ini^  here  thi  i:.;- :i;r'.-.  I 
am  sure  that  when  you  come  to  knew  lipr  y  u  will  realise 
that  she  would  be  the  last  one  to  .seik  to  reflect  uperi  any 
section  of  our  country.  So  I  say  M:.  President,  let  u.^  to- 
gether, from  every  part  of  uur  j  reat  Nation,  try  to  solve  tiia 
problem  and  to  make  poverty  unknown  m  America. 

KEIirr    OF    INSrR.^NCE    COMPANIES 

The  PRFSIDlNCr  ( )FFirr;R  laid  before  the  Senate  the 
amerdrnent.s  of  the  H(  a.se  of  Representatives  to  the  bill 
(g  !i,.>4  %■,  pre.v;ie  for  the  purchase  by  the  Recon.'^truc- 
tl^on  t  inane-  c.;  loratm.n  uf  preferred  .'^tock  and  or  bonds 
and  or  debe;.- o;  >-■    .''f  insurance  companies. 

M'  n  i-  "it^HP:;:  I  move  that  the  Senate  du'^apree  to 
the  an  rniir.rnts  of  :^.e  ilou-e  of  Representatives,  request  a 
confer-:.. '■  w.ih  the  lh,use  on  the  dii;ai;reeing  votes  of  the 
two  H-ii-»--  ;lwr.o:i.  and  that  the  Chair  appoint  the  eon- 
ferees  on  the  pa-t  of  the  Senate. 

The  motion  u  ...  i.i-rred  to.  and  the  Presiding  OflTiorr  ap- 
pointed Mr  Fmt>  UT^  Mr.  Barkley,  Mr.  Reynolds.  Mr. 
CouzKNS.  and  M:    Klan  eonterees  on  the  part  of  the  Senate. 

Hr'"'AT10N    OF    BANKING 

The  Senate  resun;ej.  the  con.^idcration  of  the  bill    S.  1631) 
to  provide  for  the  safe  and  more  efTe-tive  use  of  the  assets  1 
of  Federal  Reserve  banks  and  nat.onal  banking  associations,  j 
to  regulate  interbank  control,  to  prevent  the  undue  diversion  I 
of  funds  Into  speculative  operation.'^,  and  for  other  purposes,  j 

Mr  GLASS.  Now,  Mr.  Prestder.t.  may  we  have  a  vote 
on  the  amendment  proposed  by  the  Senator  from.  Michigan 

to  the  banking  bill? 

The  PRESIDINC;  r.PT-TCER.  The  que-t:cn  :s  en  the 
amendment  offered  bv  ;>;e  .Senator  from  Michigan. 

Mr.  ADAMS.  Mr.  P:  ■  :.i'  i.f.  I  have  a  word  or  two  wh:ch 
I  wish  to  say  about  t^.a'  am.endment,  I  am  not  equipped 
to  speak  upon  the  shoe  que.'-*:,  n.  at.d  perhaps  not  a.-  to  ihi.-, 
amendment  of  the  junior  s^natnr  from  Mith-an  to  the 
pending  bank  bill,  but  I  think  it  is  open  to  som.e  criticism, 
at  least  to  some  inqu;;  v 

At  the  !a>^t  ses«^irn  "f  Cont^re'^s  a  very  admirable  bill  rr, 
the  bank.r.L-  cy.r  'V^v.  v:■^<  introduced  and  carried  throuch 
this  body  bv  :;:e  d:.~tm-u:.-hed  and  scholarly  Senator  from 
Virginia  ih«  '■  I  b»<ii  here  I  :hould  have  voted  for  the 
bill  as  It  pa■^.ed  A  number  of  amendments  have  been 
offered  to  that  h:ll  duriniT  the  pre.^ent  session,  and  I  thmk 
practically  all  tlii  amendments  tend  to  impair  the  original 
bill  rather  than  t  >  imrrove  it. 

The  amendment  'hit  ;s  now  otfered  I  thmk  meets  that 
same  de.scription.  Mr.  I>resident.  The  bill  as  it  is  now  framed 
with  the  deposit-guaranty  provi.--ions  in  it  I  thmk  provides 
for  a  legal  massacre  of  many  hur.dreds  if  not  thousands  of 
State  banks  I  am  speaking  of  sound  State  banks,  not  of 
the  banks  that  are  uiisour.d.  Tlie  bill  m  its  pre-er.t  form. 
means  that  the  State  bai.k^  mti-st  cither  go  into  Uie  Feaera. 
Reserve  System  or  perish.  It  lays  down  rules  for  aamo.ssion 
♦o  the  Federal  Re-serve  System  w;th  which  it  will  be  impos- 
sible for  many  sound  State  banks  to  com.ply.  While  :t  may 
not  lay  down  a  different  rule  for  the  admission  of  Sta.e 
banks  it  does  provide  a  ditTerent  board  of  examiners.  A 
State  bank  must  pass  the  scrutiny  of  the  Federal  Reserve 
Board,  while  a  national  bank,  m  order  to  take  advantatie 
of  the  guaranty  provision,  is  passed  upon  by  the  Comptroller 
of  the  Currency  who  has  already  passed  upon  it.  for  a. I  the 
banks  that  are  now  open  have  passed  the  scrutiny  of  '.he 
Comptroller.  The  Federal  Reserve  Board  before  it  can  au- 
mit  a  State  bank  to  the  Unefils  of  the  guaranty  provi..oii 


.-nust  find  that  the  assets  of  the  bank  are  unquestionably 
adet;-:ate  to  meet  ail  its  obhpatior.s,  a  degree  of  proof  which 
t,_..i.Ly  .. .ii-not  be  met  by  many  banks. 

The  pending  amendment — and  I  want  to  e..nimcnt  on  that 

briefly— I  think  rather  provides,  as  many  of  ihe  State  banks 

must  themselves  walk  the  plank,  a  means  of  greasing  the 

plank  so  that  they  will  go  off  the  end  of  tiiL    piaiik  more 

easily.     It  provides  that  State  banks  m.^.y  titex    a   l.mied 

bank  guaranty  fund.    In  this  case  it  i..  ..  Gcve.i.tnr;.    ^  .ai - 

anty;  it  is  not  limited  to  the  fun  a  v^h^ch  is  provided  by  the 

banks,  but  the  bill  provides  thai  th.  Tioasury  of  th'^  United 

States  shall  make  up  the  defic.cn-j.    T   a  jr.-  .t  . :    UjVi.  the 

banks.  State  and  National,  that  go  intr,  tr.e  fur.d  .assessments 

first  of  one  half  of  1  percent,  with  the  possible  addit.cn  uf 

another  one  half  of  1  percent.     Tlien  following  for  9  add.- 

tional  years,  if  there  is  a  shortage  in  the  fund,  one  fcurtn 

of  1  percent  each  year  may  be  levied  upon  that  bank  evt  n 

thot:-:h  \^  is  no  longer  a  member  of  the  fund.     At   thi.   end 

of  tlie  year  dunrifi  which  thi>  temporary   deposit -guaranty 

fund    lasts,    anv    balance   remamnw    m    the   fund    is    turned 

uver  to  the  ;. ■■rnn.:.'^nt  guaranty  fund. 

A  St^te  bai„^  may  contribute  its  half  c:  1  percent  or  it.,  1 
percent;  the  fund  may  be  intact;  and  if  that  State  bank 
does  not  see  f.t  tn  -  ^  into  the  new  and  permanent  guaranty 
fund  it  rets  no  rrioute  of  the  amount  :t  has  paid;  but  its 
I  '  :,•:. button  for  insurance  coes  into  the  penera!  fund  for  the 
:.  :..  t.t  of  those  banks  that  either  can  go  in  or  choose  tot; 
.  m.  it  seems  to  me  to  be  a  gro.ss  -njustice  to  the  bank  yvhic.i 
I  docs  not  po  In  or  carmoi  go  m  to  ta^ie  :is  contr.but.on  to  the 
funo  anci  assipti  :t  to  the  insurance  of  cto.er  banki.  Tnat  is 
tne  prtm.arv  oujection.  Mr.  Presiaent.  tiiai  I  am  makuit  vo 


I  t.hu^  all  of  the  bank  guaranty  provoion;  are  funda- 
mentally unsouno.  1  think  they  have  been  demonstrated  to 
be  so  m  a  series  of  efforts  m  this  country.  Tlie  di.'^tinguished 
Senator  from  Virginia  has  been  good-natured  .n.-  has  ntiade 
concessions  to  the  point  of  allowing  guaranty  i..-.v...on-  to 
be  incorporated  in  what  would  otherwi.se  have  t>-ry.  a  o.i.oi 
bill  just  as  he  has  conceded  that  the  Secretary  of  tn-  Treas- 
ury shall  be  a  member  oi  the  Federal  Reserve  Board  when 
he  says  he  does  not  belone  there.  I  thmk  the  r;,- m-ui.shed 
Senator  from  Virginia  ha:,  allowei  his  spirit  of  conciliation 
and  concession  to  carry  hiir  bey.md  the  welfare  of  the  oani:- 
ing  interests  of  this  country  I  thmk  he  should  ha-.e  =toc^ 
by  the  bank  bill  that  he  wc;  ked  out  with  such  care  and  such 
skill  and  piloted  through  the  ia.-t  .sei-sion  of  Coneres^. 
Therefore.  Mr    P-r-odenU   I   am   Komc  to   vote   aca.n.^t   thi.s 

amendment. 

The  PRESIDINCi  OFFICER.  The  question  is  on  aerccin- 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

Tr.i   o'M^ndme:.:  w.i.>  a^ireed  to. 

Mr    CiLASS  ootamed  the  floor. 

Mr   WHFELER.     Mr.  President,  will  the  Senator  yield'' 

The  PK.ES1DING  OFFICER.  Does  the  Senator  from  Vir- 
iJiiv.a  yi.^Id-T.:  the  Senator  from  Montaitia? 

Mr    GLA.^.-.     Certainly. 

^^•■  WHEELER  I  have  a  letter  from  the  cashier  cf  the 
Ba>-Vn  State  Bam-t.  located  m  Stanford,  Mont.,  readm-  at 
follc-A-s: 

BASIX    S-Z.t.TT     Ba-'M- 

1  S:anf'Td,  Mo'it.,  Mc^   10    n>3J. 

Hon.  E    K    W-iFTiER 

Dfar  "senator  WHEn^ERi   Accordmg  t.;  the  prers    the  n':w  Glass 
banking    bill    mak^    provisions   for   a   i^u^rAn'v   o:    aenositn   or   In- 
surant of  depos,  v.  n    n.>n.n.l  b.:.i>  ..ncl   ri.en.Oe;  so.   ^he  ^J^enU 
:  Reserve  banks,  bui  n...Kt.,  the  m.mn.ur.  ^t^P;^^'",^  t,  ^^^'^^^^.^tr^ 
as  well  as  State   L.w...,-   that  become  mtir.oerb,  $ow,000  in  cltiefa  c. 

6,000  or  less 

If  this  bill   sliould    b-rrme   r,    t.iw    '.viTh    t>i"    ab-v    prcvi.Mcns     :t 

.ootd  in  a  very  short  no^e  pot  ail  of  tne  .ma-l  State  fca.Ks^cuto 
o..>...ess.  for  no  banK  L>.i..a  ^u-ruu-.  _<.^  I  s-o  .t.  a. aa^.  _s..c..^ccrn^ 
petition;  no  bank  couJd  r:...ke  it  ii.  t'.^  .'-:.. a. .lt  .    .^..     ...... 

^pital.   for   they   wouW    n^-    i.ave    vnoii:  p    ['^[^'i'^^^^—^l:    'l 
much    money   tied    ud    in    .apua.       I    fv:'.-:r^...-^Ll  "">  a-' tr  e-e 
deposits  or  deposit  ir-.ur;,:..e  i.  a  c(  ou  to-.-^    o...  ietl^.a.  toc^e 
should  be  provisions  so  t....-  ti.esii.a..  .;...,.>.  c_.^.o  •;■;;;•    ;; 

allowing   them    to    become    n.ember>    -f    .--    Fr^r'-.    1    I        .    e     r 
better  still,  to  allow  them  to  get  in  en  toe  cepo-s-t  t.,.ar.....,,   un^-. 

proper  examination,  but  without  ha>.:i.j  to  m-::.-,t    .u---   Cu^-.uu 
to  (50,000. 


il  >u 
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In  thU  St*t«  there  are  &«  .j.:.K.i  capitalized  for  tAO.OOO  or  orer 
and  03  that  are  capitalised  under  tM.OOO,  moctlj  $20,000  and 
$25,000 

I  hope  that  you  wtll  uae  your  efforts  to  eaTe  the  •mall  country 
kaake  that  are  worthy. 
Youra  very  truly, 

N.  B.  Matthsws,  Cashier. 

As  I  understand  the  Senator  from  Virginia,  he  feela  that 
the  bili  wouM  not  shut  out  banks  that  are  organized  for 
leas  than  $50,000  in  town5  of  6.000  or  less  population  from 
btcoming  members  of  the  Federal  Reserve  System  at  the 
present  tune,  or,  rather,  after  the  passage  of  the  bill. 

Mr.  GLASS.     No;  not  after  the  passage  of  the  bill. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  to  a 
paragraph  which  I  think  should  be  amended  if  that  is  the 
way  the  Senator  feels  about  it.  I  refer  to  paragraph  (b),  on 
page  59.  reading  as  follows: 


(b)   The   tenth   paragraph  of  aectlon  9  at  the   Federal 
Act.  aa  amended.  Is  amended  to  read  aa  roUowB : 

"  No  applying  bank  shall  be  admitted  to  membership  In  the 
Federal  Reaerre  b&nk  unleaa  It  poaae— ee  a  paid-up  unimpaired 
capital  aufflclent  to  entitle  It  to  become  a  national  banking  asao- 
clatlon  In  the  place  where  It  la  situated  under  the  pro^lalona  of 
the  National  Bank  Act.  aa  amended  " 

It  seems  to  me  quite  clear  that  that  language  shuts  out 
any  bank  that  is  now  organized  with  a  capital  of  $25,000 
from  becoming  a  member  of  the  Federal  Reserve  bank. 

Mr.  GLASS.     No;  not  of  $25,000;  but  of  $20,000.  yes. 

Mr.  WHEELER.     And  of  $25,000. 

Mr.  GLASS.    No;  I  do  not  think  so. 

Mr.  WHEELER.  If  the  Senator  will  follow  the  reading  of 
the  language  that  Is  in  the  bill  at  the  present  time,  I  believe 
he  will  agree  with  me.    The  language  is: 

No  applying  bank  shall  be  admitted  to  membership  In  a  Federal 
Raaerve  bank  unleaa  It  poaaeaaea  a  paid-up  unimpaired  capital  suX- 
flclent  to  enillla  It  to  become  a  aatlonai-b«uaklng  aaaoclaUon  In 
the  place  where  It  la  situated  under  the  provUiona  of  the  National 
Bank  Act,  aa  amended. 

Mr.  GLASS.  "  In  the  place  where  It  Is  situated."  That 
Is  to  say,  in  a  small  town  where,  for  example,  a  national 
bank  has  the  minimum  capital  of  $25,000,  a  State  bank  in 
tikfti  same  place,  in  order  to  gain  membership  m  the  Federal 
RMBnre  System,  would  have  to  have  a  capital  of  only  $25,000. 
If  the  Senator  will  refer  to  the  Federal  Reserve  Act  itself. 
governing  the  application  of  State  banks  for  membership  in 
the  Federal  Reserve  System,  he  will  see  that  they  are  re- 
quired to  have  only  that  capitalization  which  is  provided  for 
national  banks  m  towns  of  the  same  population. 

Mr.  WHEELER.  I  am  simply  asking  the  Senator  for 
Information,  because  I  am  not  as  familiar  with  it  as  he  is. 
but  it  seems  to  me  when  we  amend  the  prior  section  so  as 
to  read: 

After  thu  section,  aa  amended,  '.aj..  »  e::ect.  no  national  banking 
aaeoclatlon  &haU  be  organised  with  a  i  <aa  capital  th&n  1100,000. 
except  that  such  aaaoclatlons  with  a  capltjkl  of  not  leaa  than 
•SO. 000  may  be  organized  In  any  place  the  population  of  which 
does  not  exceed  6.0OO  InhabltJkata— 

Then 


Mr.  GLASS.  That  MtfsBm,  If  I  may  Interrupt  the  Senator, 
to  banks  organized  after  the  enactment  of  this  bill  Into 
'  >T^    ind  not  to  any  existing  banks. 

-VLr.  WHEELER.  But  the  point  is  that  the  next  provision 
Is  that  ••  no  applying  bank  shall  be  admitted  to  membership 
in  a  Federal  Reserve  bank  unless  it  possesses  a  paid-up 
unimpaired  capital  sufficient  to  entitle  it  to  become  a  na- 
tional banking  asaociation  ";  in  other  words,  it  seems  to  me 
that  this  section,  taken  in  connection  with  the  other,  will 
require  the  small  bank,  in  the  town  of  less  than  6.000  pop- 
ulation, to  increase  its  capital  stock  from  $25,000  to  $60,000 
before  it  may  become  a  member  of  the  Federal  Reserve  bank. 

Mr.  GLASS.  The  purpose  of  the  committee  in  preparing 
the  bill  was  to  put  an  applying  State  bank  on  exactly  the 
■uiM  hmMta  as  the  national  bank,  which  is  compelled  to 
become  a  member,  and  if  there  be  any  doubt  about  it  we 
shall  kM  very  glad  to  clarify  the  matter  so  as  to  meet  the 
potni  the  Senator  is  ^"'^^g 


Mr.  WHEELER.  That  Is  the  thought  I  had  in  mind,  that 
that  language  should  be  clarified. 

Mr.  GLASS.  Mr.  President,  there  Is  another  proposed 
amendment  offered  by  the  Senator  from  Vermont  IMr. 
Austin  1  which  I  ask  may  be  stated  at  this  time. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  LEGisLAxrvE  Clirk.     On  page  69,  line  12,  Insert  the 

following: 

Prorid«f.  That  in  SUtea  with  a  poprilatlon  of  leaa  than  one 
half  million,  and  which  have  no  cltlea  located  therein  with  a 
population  exceeding  50,000.  the  capital  ahaU  not  be  leaa  than 
$100,000. 

Mr.  GLASS.  The  committee  accepts  the  amendment  and 
hopes  that  it  may  be  adopted. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Vermont. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  President,  there  has  been  consider- 
able argument  as  to  how  long  a  time  should  be  permitted 
commercial  banks  engaged  in  the  investment  business  to  get 
out  of  that  busmess.  and  banks  operating  afOliates  conduct- 
ing an  investment  business  to  separate  themselves  from 
those  aflUiates.  The  committee  rejxirted  the  bill  granting 
a  period  of  2  years  for  such  separation.  There  is  no  evi- 
dence to  Indicate  that  2  years  will  be  necessary  to  accom- 
plish the  separation.  I  accordingly  offer  amendments  which 
will  take  effect  in  several  places  in  the  bill,  if  adopted,  to 
reduce  the  period  of  separation  from  2  years  to  1  year. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  proposes 
certam  amendments,  which  the  clerk  will  report. 

The  LtcisLATTVi  Clkrk.  On  page  58.  line  7,  strike  out  the 
words  ■'  two  years  "  and  insert  "  one  year  ";  the  same  amend- 
ment on  page  10.  line  14;  the  same  amendment  on  page  59, 
line  11;  the  same  amendment  on  page  66,  line  8;  and  the 
same  amendment  on  page  67.  line  8. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments are  agreed  to.  Without  objection,  committee  amend- 
ments will  now  be  considered,  and  the  clerk  will  report  the 
first  committee  amendment. 

The  LsGisLArrvx  Clerk.  The  committee  proposes,  on  page 
6,  hne  10.  after  the  word  "  stock  ".  to  insert  the  following: 

(and  any  other  banking  institution  the  capital  of  which  constats 
of  weekly  or  other  time  deposits  which  are  segregated  from  all 
other  deposits  and  are  regarded  as  capital  stock  for  the  purposM 
of  taxation  and  the  declaration  of  dividends). 

So  as  to  read: 

(c)  Section  9  of  the  Federal  Reserve  Act,  as  amended,  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  para- 
graphs: 

"Any  mutual  savings  bank  having  no  capital  stock  (and  any 
other  banking  Institution  the  capital  of  which  consists  of  weekly 
or  other  time  deposits  which  are  segregated  from  all  other  deposits 
and  are  regarded  as  capital  stock  for  the  purposes  of  taxation  and 
the  declaration  of  dividends),  but  haTlng  surplus  and  undivided 
profits  not  leas  than  the  amount  of  capital  required  for  the  organi- 
sation of  a  national  bank  In  the  same  place,  may  apply  for  and  be 
admitted  to  membership  In  the  Federal  Reserve  System  in  the 
same  manner  and  subject  to  the  same  provisions  of  law  aa  State 
banks  and  trust  companies,  except  that  such  savings  bank  shaU 
subscribe  for  capital  stock  of  the  Federal  Reserve  bank  in  an 
amount  equal  to  six  tenths  of  1  percent  of  its  total  deposit  lia- 
bilities as  shown  by  the  most  recent  report  of  examination  of  such 
aannga  bank  preceding  its  admisalon  to  membership." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to.  The  next  committee  amendment  will  be 
stated. 

The  next  amendment  was.  on  page  10.  line  17,  after  the 
word  "  bank  ".  to  insert  "  or  a  corporation  existing  on  the 
date  this  paragraph  takes  effect  engaged  solely  In  holding 
the  bank  premises  of  such  State  member  bank  ".  so  as  to 
read: 

After  2  years  from  the  date  of  the  enactment  of  the  Banking  Act 
of  1933.  no  certificate  repraaentlng  the  8t4x:k  of  any  State  member 
bank  shall  represent  tiM  atoek  of  any  other  corporation,  except  a 
member  bank  or  a  corporation  existing  on  the  date  this  para- 
graph takes  effect  eagaffed  solely  In  holding  the  bank  premises  of 
such  State  member  bank,  nor  shall  the  ownership,  sale,  or  transfer 
oX   any   certiflcata   reproaeatiiig   th«   atock   oX   any   such    bank   tw 


X 
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conditioned  In  any  manner  v.hat«;.x'vpr  vipon  the  ov,  r.e.'-shlp,  sale. 
or  transfer  of  a  certificate  ri-prc^i  i.i.r  jj  the  stock  ol  any  other 
corporation,  except  a  member  bank. 

The  VICE  PI^K-inFN'T  Without  ob.iection.  tho  nn^nr.:!- 
ment  is  agreeci  to.    The  next  arnciidmcnt  will  br  .-•aici. 

The  next  amendment  was,  r:i  i  a?;*'  4^.  aft,  r  line  17,  to 
insert  the  following  subpara   :    ;  h: 

(b)  The  paragraph  of  section  13  of  the  Federal  Reserve  Act.  as 
amended,  beginning  "  That  In  addition  to  the  powers  now  vested 
In  national  banking  associations"  Is  a.iic.ded  (ptie'f.ve  6  months 
hence)   to  read  as  follows: 

"Any  national  banking  as-soclatlon  ocated  and  (■  ;r  -  !.i;-;ness  In 
any  place  the  population  oi  ^shi'h  df>es  not  pxtf"  d  =i'>00  in- 
habitants, as  shown  by  the  last  pr«-r<>diiig  decennial  rpnsus.  may. 
under  such  rules  and  regulations  :.-•  may  be  prescribed  by  the 
Comptroller  of  the  Currency,  act  a.  :!;<  brrki  r  cr  agent  for  others 
In  making  or  procuring  loans  on  real  p^tji.e  ;  <  ;;tf»,i  within  100 
miles  of  the  place  In  which  such  -  •<  i.it:.  :.  1<^  Ixatpd,  receiving 
for  such  services  a  reasonnb'p  f, »  nr  co.n^. roups'. on;  but  no  such 
aaaoclatlon  shall  In  any  ax  i;  ...nanue  eiLher  the  principal  or 
Interest  of  any  such  loan." 

The  VICE  PPFSTDENT  Without  objecl:o:^.,  the  aiivnd- 
ment  is  aKitiu  u,. 

The  next  amendment  was.  on  pat:e  59.  Iir.r  14,  after  the 
word  "bank",  to  insert  or  a  corporation  exi.stine  on  the 
dale  this  paragraph  take<;  »fTrrt  enpaped  .^o'.(>!y  ;::  holding 
the  bank  premises  of  such-  avuciat.oa  ",  so  &>  to  read; 

Sec.  18.  Section  5139  of  the  Hcv.sci  Statul-'s  as  am  nded.  Is 
amended  by  adding  at  the  end  ii.freo!  ttie  folicv,  ;:.c  :-'■■•'■  para- 
graph: 

"After  2  years  from  the  date  of  the  enactment  of  Vac  B. ink- 
ing Act  of  1933.  no  certificate  representing  the  stock  of  any  such 
association  shall  represent  tbf  =to'-k  nt  anv  other  corporation. 
except  a  member  bank  or  a  cor;  (,:ai;on  exist;r.»j  on  the  date  this 
paragraph  takes  effect  engaged  soitly  .:.  !. okiir.k:  the  bank  premises 
of  such  association,  nor  shall  thr  .  ■.vr.er-':,:p,  .suif  >  r  v:-.n.sfer  of 
any  certificate  representing  the  stor.K  of  anv  such  association 
be  conditioned  In  any  manner  what-  ^e-er  xipon  the  ownership, 
Bale,  or  transfer  of  a  certlfic.ite  rppreNpnt ;ni:  i:.c  stock  of  any 
other  corporation,  except  a  mi  mber   bank   ' 

The  VICE  PRESIDENT.  Without  t/o' ction.  the  amend- 
ment is  agreed  to. 

The  next  amendment  was,  on  page  59.  to  .strike  out  lines 
24  and  25.  and  on  page  60  to  strike  out  m  lines  1  and  2 
as  follows: 


4161 

.::    be    con.sitr'aed    to    p'-or.it).'    a 
-;:     !.  .:  :-::r   ;,:    •  i.    .:.   ■■        'V--  !<■'-. ■•■n 
liquidate    a    part    cI    :'-    ;•-:  s- *s 
.'.c    Comptroller  of   the   Cu::>; 

Without  objection,  the  urrui  d- 


.'Sfi  33.  Nothing  in  tU..'^  act 
'  .■.  :.al  banking  assocla'  :;  :; 
organized  by  such  assoc;at:  n 
pursuant  to  the  direction  o:    v 

Tht    VICE   PRESIDENT. 
ment  is  agreed  to. 

The  next  amendment  wa-^,  on  pace  HI.  line  20,  to  strike 
out  the  numerals  "  33  *'  and  inrcri  ihe  i.umeials  ■  34  ",  re- 
numbering the  section. 

The  VICE  P-:F-:r)E:>T.  Witlu^ut  objection,  the  an^end- 
ment  is  a^ifca  lu.  r::at  concludt-s  the  committPf  an:(':.d- 
ments. 

ident,  I  tend  to  ine  desk  a  nnnor 


In    all    elections   of   dire-t 


in    deciding   all    questions   at 


meetings   of    shareholders,    e...  1.    s:.  .r*  h-idcr    shall    be   entitled    to 
one  vote  on  each  share  of  stock   bed   1  y  h:m 

And  to  insert  in  lieu  th<  rtcjl  tht   foliowme: 

In  all  elections  of  directors,  ca  i.  s:  ,>.-^(>;oider  .shall  have  the 
right  to  vote  the  number  of  sha  .-  %»:.•(;  t  v  ^:nl  for  as  many 
persons  as  there  are  directors  to  be  elected,  or  to  cumulate  such 
•hares  and  give  one  candidate  as  many  votes  as  the  number  of 
directors  multiplied  by  the  number  of  his  shares  shall  equal,  or  to 
distribute  them  on  the  same  principle  among  as  many  candidates 
as  he  shall  think  flt;  and  in  deciding  all  oilier  questions  at  meet- 
ings of  shareholders,  each  shareholder  shall  be  entitled  to  one 
vote  on  each  share  of  stock  held  by  him. 

So  as  to  read: 

In  all  elections  of  directors,  each  shareholder  shall  have  the 
right  to  vote  the  number  of  shares  owned  by  him  for  as  many 
persons  as  there  are  directors  to  be  elected,  or  to  cumulate  such 
shares  and  give  one  candidate  as  many  votes  as  the  number  of 
directors  multiplied  by  the  number  of  his  shares  shall  equal,  or 
to  distribute  them  on  the  same  principle  among  as  many  candi- 
dates as  he  shall  think  flt;  and  In  deciding  all  other  questions  at 
meetings  of  shareholders,  each  shareholder  shall  be  entitled  to 
one  vote  on  each  share  of  stock  held  by  h-rr.  except  (1)  that 
ehares  of  its  own  stock  held  by  a  national  i.anK  ss  sole  trustee 
shall  not  be  voted,  and  shares  of  its  owi.  vcck  !,.■  d  bv  a  national 
bank  and  one  or  more  persons  as  trustees  may  ut  \uied  by  such 
other  person  or  persons,  as  trustees,  m  the  same  manner  as  if  he 
or  they  were  the  wle  trustee,  and  :  s>,ar.  s  controlled  by  any 
holding-company  afHllate  ol  a  natlcr  r.  ba:  k  Ehall  not  be  voted 
unless  such  holding -company  amUaie  .^b..:!  have  first  obtained 
a  voting  permit  as  hereinafter  provided  •.\b:c;:  permit  Is  In  force 
at  the  time  such  shares  are  voted  .-':  -eh  driers  may  vote  by 
proxies  duly  authorized  In  writing;  !  :t  n  .  tticer,  clerk,  teller, 
or  bookkeeper  of  such  bank  shall  act  as  proxy;  and  no  shareholder 
Whose  liability  is  past  due  and  unpaid  ^hall  be  allowed  to  vote. 

''    The  VICE  PRESIDENT.     Wiihuu:  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  v-.i>.  on  pa^e  81,  after  line  14,  to 
Insert  the  followmg  new  .s.  ccun: 


The  ,1 
.■^^t  1 
out 


;:d:::ci.:  w;h  be  report ec 
;aloi    ivLiin   0:n  .  p;'Gpo:M>.   o: 
the    Wurd    '    Ui:c  unditiOr.ally 


or    inu.roi.y    by    a;.y    dcv.^e 
deiJo.sii   which  is  payable  on 


Mr.  BELKLEY.  Mr,  Pr. 
technical  amendmeiit. 

The  VICE  PRESIDENT. 

The  Chief  Clerk       Uv- 

page  48,  line  25.  t,j  sti.ke 

so  as  to  read: 

No  member  bank  shall,  directly 
whatsoever,  pay  any  Interest  on  a:.; 
demand. 

The  VICE  FitEiilDENT.  W.ihoui  oLje^-Uun.  the  amend- 
ment is  agreed  to. 

Mr.  BULKLEY.  I  offer  another  amendment  for  the  pur- 
pose of  clarification. 

The  VICE  PRESIDENT      Tha    ana'.ctrnfnt   w:ll  be  stated. 

The  Cthef  Clerk.  On  page  29,  lu,'  H  tnke  out  the  words 
"  the  amount  by  w'lich  ",  and  in  line  10  -irike  out  ^he  we:-ds 
"does  not  exceed"  and  insert  in  lieu  Uiereof  '  not  t.xeetu- 
ing  ",  so  as  to  make  the  sentence  read: 

One  hundred  F>ercent  of  such  net  amount  not  exceeding  $10,000. 

The  VICE  PRESIDENT  Wi'hnut  objecticn.  the  amend- 
ment is  agreed  to. 

Mr.  McKELLAR.  M:  Prfisident,  I  offer  aii  airu  :.d:;a-nt 
at  this  point. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Tennessee 
offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.  O::  pare  4j.  hne  1,  after  the  v  o-d 
"  prohibiting  ",  strike  out  all  the  remainder  of  the  proviso 
and  insert  in  lieu  thereof  the  followiiig: 

money  from  being  deposited  a-  }>■•/,  Savings  or  from  drawing 
Interest  as  now  provided  by  la.^  :  in  any  manner  repealing  or 
modifying  the  present  law  gcvtin.;.^  the  receipt  by  the  Govern- 
ment of  Postal  Savings  and  their  management  and  control. 

So  as  to  read: 

No  member  bank  shall,  directly  or  Indirectly  by  any  device 
whatsoever  pay  anv  Interest  on  any  deposit  which  Is  payable 
xmconditlonally  on  demand:  Provided.  That  nothing  here.n  con- 
tained shall  be  construed  as  prohibiting  money  from  be.-.,  ao. 
posited  as  Postal  Savings  or  from  drawing  interest  as  now  i  :  r.  .ded 
by  law  or  in  anv  manner  repealing  or  modifying  the  prt  -ent  .a a 
governing  the  receipt  by  the  Government  of  Postal  Savings  ..:.d 
their  management   and  control 

Mr.  McKELLAR.  Mr.  Pre.-idrnt.  th:,-  .-ubsect:on  and  sub- 
section ic»  on  the  same  pa-e  provide  virtually  for  the 
destruction  of  the  Postal  Savings  System.  That  System  has 
been  in  effect  many  years  and  ha.s  been  a  wonderful  work. 
I  know  there  are  cities  in  T<  nnevst  c  and  I  th.i.k  all  over  tlie 
country  where  the  Postal  .:a\in,.  o.n.k  has  been  largely  the 
one  bank  that  ha?  :e:na.:.t  d     pe:. 


I  Know  of  at  lea.'^t 


places  in  my  State  vlui.  fcr  .;u:te  a  -Adnie  nac  ::  nr  bet  n 
for  th»  P'  tal  Savings  there  would  have  been  no  n.oi.ey  :;i 
those  two  cities. 

The  provision  cont^-i.ea  m  ".h<  bdl  h^v.^  ueei;  leported 
from  the  Banking  a:  d  Currency  Committee  without  c.ny 
consultation  with  the  Comnntu-e  on  Po.^*  Office-  a:,u  P  jst 
Roads  and  without  a:iv  rcu^nliai.^jri  w;th  t;.t  Po^t  Otf.ce 
Department,  without  u  V  r.v:  xheth.  r  :t  wa-  h.^■^:■ed  by  that 
Department  or  not.  The  pu:pc;.e  uf  tht  a;  .  :. 
I  have  just  tendered,  and  one  wiiicii  I  siia^i  uil 
is  disposed  of.  is  to  correct  that  situation. 

In  this  connection,  I  want  to  read  to  the 
I  hope  they  will  listen  to  it — it  is  n- 1  lo:i5-'— - 
the  Post  OlSce  Department  which  a.i>cui...^s   i 


::;.!  ;.•    which 
^r  vviiC-n  tiiia 

Senate,    and 

:(  :ii-r   from 

.1^.;   pr'jpo.sai. 


\]^>: 
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t  Post- 


It  Is  a  lett«r  addressed  to  me  by  the  Third 

master  General: 

Poar  Omcx  Dkpa«tmewt. 
DxvmoM  or  Postai.  Savtivg*, 

May  23.  1933. 
■on.  ILknnkth  M<~Kkt.lab. 

United  Stat''i  Smate 
Mt  Dkab  Scn*to«  MCKEI.I.AJ1:  The  ao-caned  "  OIms  bill" 
(8.  1631).  has  been  read  with  a  great  deal  of  aatlafactlon.  How- 
•▼er  paragraphs  (b)  and  (c)  of  B>>ction  11.  affecting  Poatal 
8avlfi<n.  give  me  »o  much  conrem  that  I  feel  constrained  to  call 
your  attention  to  the  far-reaching  effects  6t  the  section  referred 
to  from  the  Postal  Savings  standpoint. 

~~  Postal  Barings  deposits  are  evidenced  by  Postal  Savings  certifi- 
cates of  deposit  tu  denominations -of  fl.  ta.  $5.  110.  $30.  $50. 
•100.  taoo.  and  9500.  samples  attached  hereto. 

For  the  benefit  of  those  who  are  Interested  In  the  Rkcoiid. 
I  desire  to  have  printed  in  the  Rscord  at  this  point  the  sam- 
ples which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

Tile  lamples  are  as  follows: 

Post  Omcv  DsrAmcnfT 
PO0TAI.  SAVurca  ststxm 

The  faith  of  the  Unlt«d  States  of  America  Is  solemnly  pledged 
to  the  payment  of  deposits  with  accrued  Interest. 

cnnncATS  or  Dcroerr 

(Act  of  June  25.   1910) 

Specimen  A  00000 


(Depository  office) 
( Name  of  depositor ) 
(Account  numt>er) 


(Serial  number) 


(Date  of  lBsu«) 


(Date  when  Interest  begins) 

ONZ    DOtXAB 

This  certifies  that   the  sum  of  one   dollar   has  been  depoiltad 
with   the   Postal   Savings  System  and   will   be   payable  to   the  de- 
positor at  the  above-named  depository  office  with  interest  at  ths 
rate  of  two  percent  per  annum,  payable  annually  on  the  pre— nta 
Uon  of  this  certificate  properly  lndor.ied 

A.  8    BumLESOM. 

Postmaster  General. 
Not  transferable 
Not  nefotlable  fiwlM  of  1917 

ZMoottnacnrr 


The  d*po8ltor  must  not  indon*  this  certificate  \intU  It  Is  pre- 
■•ntcd  at  the  post  office  for  psfmant. 

DfTotMATio.v  roa  DCPoorroa 

1.  Before  accepting  thU  certificate  the  depositor  must  see  that 
the  amount  for  which  It  Is  Issued  Is  correct 

3  If  thLi  certificate  is  lost,  the  deporsltor  should  immediately 
noflfv  the  postmaster  at  the  post  office  where  issued 

'  ncates  begin  to  draw  interest  from  the  first  day  of  the 

DK  llowing  the  month  In  which  Issued. 

4  The  postmaster  will  stamp  in  the  spaces  below  the  dates  on 
which  annual  Interest  payments  are  made,  deferred  payments 
ooveriMg  two  or  mor*  years  to  be  stamped  separately  in  the  spaces 
providotf  for  ttM  avrsral 


Ninabvsf  mn 


1-. 

a., 
a.. 
«.. 
t.. 

«.. 

T.. 

a  - 
»  . 

M. 


TotsI  Intsrssl 
srerusd  accruing 
inunsl    aoaaaUy 


MM 

aM 

aos 
a« 

ait, 
a  13 
au  I 
ai« 
au 
a» 


tarn 
aa 
an 
aa 
aa 
aa 
aa 
aa 
aa 
aa 


Datss  of  aannsl 
lUoltwo 


pay- 


TWO    DOXXAia 

This  certifies  that  the  stun  of  two  dollars  has  been  deposited 
with  the  Postal  Savings  System  and  will  be  payable  to  the  dejxjsi- 
tor  at  the  above-named  depository  ofDoe  with  interest  at  the  rate 
of  two  per  cent  per  annum,  payable  annually  on  the  presentation 
of  this  certificate  properly  indorsed. 

A    8.  BTTSLiaoN. 

Pojfmoater  General. 
Not  transferable 
Not  negotiable  Series  of  1917 

Post  Omct  Dtpaktmint 

POSTAL    SAVIKCS    STSmf 

The  faith  of  the  United  States  of  America  Is  solemnly  pledged 
to  the  payment  of  deposits  with  accrued  Interest. 

anmrtCATE  or  oiposrr 

(Act  of  June  35.  1910) 

Specimen  C  OCXXK) 


( Depository  office ) 


(Serial  number) 


(Name  of  depositor) 


(Date  of  Issue) 


(Date  when  Interest  begins) 


(Account  number) 

rrVS  DOLLASS 

Tills  certifies  that  the  sum  of  five  dollars  has  been  deposited 
with  the  Postal  Savings  System  and  will  be  payable  to  the  deposi- 
tor at  the  above  nzuned  depository  office  with  Interest  at  the  rate 
of  two  percent  per  annum,  payable  annually  on  the  presentation 
of  this  certificate  properly  indorsed. 

A.  S.  Bt7mi.xsoN. 
Postmaster  General. 
Not  tran.<<ferable 
Not  negotiable  Series  of  1917 

Poar  Omcm  DrPAaTMXTrr 

POCTAI.    SAVIMOS   STSTSIC 

The  faith  of  the  United  States  of  America  is  solemnly  pledged 
to  the  payment  of  deposits  with  accrued  interest. 

cnnricATs  or  DKPosrr 

(Act  of  June  35.  1910) 

Specimen  D  (XXXX) 


(Depository  office) 


(Name  of  depositor) 


(Serial  number) 
(Date  of  Issue) 


(Account  number) 


(Date  when  interest  begins) 

rZN    DCLXAaS 


Post  Omcs  DsPASTMsirr 

POSTAL    SAVIKOS    ST9TXM 


Vha  faith  of  the  United  States  of  America  is  solemnly  pledged 
to  ths  payment  of  deposits   with   accrued  Interest. 


cnnncATS  or  0E3>osrr 
(Act  of  June  25.  1910) 


Specimen 

(Depository  oOcc) 

(Name  of  depositor) 

(Account  nxunbsr) 


B  00000 

(Ssrlal  number) 

(Date  oit  issue) 

(Date  when  interest  bi^lns) 


This  certifies  that  the  sum  of  ten  dollars  has  been  deposited 
with  the  Postal  Savings  System  and  will  be  payable  to  the  de- 
positor at  the  above-named  depository  office  with  Interest  at  the 
rate  of  two  percent  per  annum,  payable  annually  on  the  presenta- 
tion of  this  certificate  properly  indorsed. 

A.  S.  BtnuxsoN. 
Postmaster  General. 
Not  transferable 
Not  negotiable  Series  of   1917 

Po0T  Omc«  DKPAxnrzirr 

POSTAL    SAVINGS     STSTSIK 

The  faith  of  the  United  States  of  America  is  solemnly  pledged  to 
the  payment  of  deposits  with  accrued  interest. 


Specimen 
(Depository  office) 


CKBTincATz  or  Dcposrr 
(Act  of  June  35.  1910) 


E  00000 


(Serial  number) 


( Name  of  depositor ) 


(Date  of  issue) 


(Account  number)  (Date  when  interest  begins) 

1WKN1T     DOLLASS 

This  certifies  that  the  sum  of  twenty  dollars  has  been  deposited 
with  the  Postal  Savings  System  and  will  be  payable  to  the  de- 
positor at  the  above-named  depository  office  with  interest  at  the 
rate  of  two  percent  p)er  annum,  payable  annually  on  the  presen- 
tation of  this  certificate  properly  Indorsed. 

A.    S.    BtTSlXSON. 

Postmaster  General. 
Not  transferable 
Not  negotiable  Series  of  1917 

Post  Omc«  Dbpaktment 

POSTAL    aAVlKrCS    STSTSlf 

The  faith  of  the  United  SUtes  of  America  Is  solemnly  pledged 
to  the  payment  of  deposits  with  accrued  Interest. 


1  M"'i 
1  x\>i) 
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Specimen 

( Depository  office ) 

(Name  of  dep>o6it»r) 

(Account  number) 


F    0''000 
1  SoruU  i'.-.:;;;brr  : 
(Date  of  issue) 


( Ijiit'   u  :,en  interest  t)eglns) 


y.  ^  -.  Y  P'  :  t.vK> 
This  certifies  that  the  s\.:p.  >  i  :.:ty  d  . liars  has  hern  df-p  -.ted 
with  the  Postal  Savings  S> --•:;:  and  vv.i;  be  pav.J  .c  t-  t:-e  ue- 
posltor  at  the  above-named  dcposr.c  ;,  u.Tice  witli  .:.;t  rt  ^l  ai  the 
rate  of  two  percent  per  auniim  p..  ;;.'  ia.:.ua.l;>  ^ ..  V..v  i  il^cu- 
tation  of  this  certificate  prop' r.v  :r.  '.   :?ed 

A-    S     B-T.-.  F.;  -N. 

Not  transferable 

Not  negoUable  Se  .,  s     f    1-17 

Posi   OFFTr-v   Department 

PC i,--^  •  :      S  A  '.  ;  N  GS     S  Y  STE  M 

The  faith  of  the  United   .^  tatos   of   America   Is  soletr.nly    pleri,-rd 
to  the  payment  of  deposits  v",::,!.  accrued  interest 

'    fP.TTHCATE     or     UEKOSrr 

,A^L    .'f    June    25.    1910) 
Specimen  G  oonoo 


( Depository  office ) 
(Name  of  depositor) 


I  Serial  nuiv.tjer) 
I  Dfite  of  issue  ) 


(Account  number)  ( natp  when  mte.-est  begins)       i 

O.NF    H"   s'nF.F.:i    ;).i:i-AR-s  j 

This  certifies  that  '!•■  .-u:r.  of  one  hundred  dollars  h.a.=  It-t. 
deposited  with  the  r  -;..:  .^av;r.j^  Syst*  m  and  will  be  payal/:-  m 
the  depositor  at  the  ab<jve-i:. .;■..»■';  ocpn.Mtory  oflice  w;ih  :n-erp.--t  at 
the  rate  of  two  percent  per  ,i:.:.um.  payable  .iimually  on  tne  pit.-- 
entatlon  of  this  certificate   ;  r   perly    hd  jrs(  d 

A     S     Bt-R'Es<-N 

Not   transferable 


Not  negotiable 


Scries  of  1917 


Posr   (HFirF    Department 

POSTAI      --ASINGS     SYSTEM 

The  faith  of  the  United   St.i*es   of    Anenra   is  soh  rri!;ly   jilcdj.-d 
to  the  payment  of  deposit*-  w.-ii  arcrui-d  interest 

(Act  ..;    J  ■..:.!■  23.    1310  i 
Specimen 


H    00000 
( St  rlul  ::uir.':)er) 
(  Date  of  i-s.-iue) 


(Depository  office) 
(Name  of  depositor) 
^('XccounVn umber)  '  D^te  when  mie;  est  begins) 

TWO     };■    NDRED     1><)L:,AR.S 

This  certifies  that  the  ^n::.  '.  two  iiundred  dollars  ha*  been 
deposited  with  the  Postal  S.o.  ;:..•  Sy^iem  aod  wili  b.  p.o.able  to 
the  depositor  at  the  above-nan-.t-.i  d.-pos;!v  ry  ufiue  witn  :n',ere-t  Rt 
the  rate  of  two  p>ercent  per  annum.  ;)a-.able  annually  on  t;.e  iJic-- 
entatlon  of  this  certificate  prcixrly    .nu.r^'d 


Not  trar!';'''"Hble 
Not  negc    .,»0i>' 


A      S      B'-K-E'-.  'N' 

Po>t  master    G<'to -a. 

Ser;e^   of    1  i<  1' 


Post  Off  i.  e   IJepaktme.nt 

^•'.ST.^:      S.«/.  ING.S    ,SY-TEM 

The  faith  of  the  United  .•-•..'e.-  of  America  if^  .solentnly  pledged 
to  the  p>ayment  of  deposits  v. .  l:  ;.     rud  mt.  rctt. 

CERTinCAtL    c^F    r,FP'  sit 

(Act  of   June   25,   1910) 

Specimen  I  ooooc 

^Depository  office)  i  Serial  numbcrj 

(NamVof  dejjositor)'  « ^^^^  -  ^"«) 

("AccounVnuinber"'"  i  U^te  when  interest  beclns) 

F:.E    HtNDF.FD    DO!I.AR.S 

This  certifies  that  the  sum  of  f\vo  hurulred  dollar-  ha  '-"t:.  i.  - 
posited  with  the  PosUI  Saving-  ty-t«::i  ar.d  wn!  be  ;  o.;o...^  t^  ^^  e 
rienr>j:itr.r  nt  the  abovc-named  lI cpo.sit'  r'.   off:ce  wit;-,   ;:.t.rf-*   :.     t.." 


depositor  at  the  above-named 

rate   of   two   percent  per   annu; 

entation  of  this  certificate  prcperly   indurs' d 

A    S    Bt"F.;  FsoN 


pa'- able    annually    un    me    p: 


Not  transferable 
Not  negotiable 


Series  of  191' 


Mr    MrKr:LLj\R,     I   cjntmup   readinc  from   ih<-  lettor: 

These  ceriincates  are  payable  (  :.  .i  :;..i:.i.  ana  bear  inierest  at 
the  rate  of  2  percent  per  annum  !•;.  :  ■  -t  day  of  the  month 
next  succeeding  the  date  of  deposit.  However,  the  rosulations 
have  been  amended  to  permit  quarterly  payment  of  Interest  when 
a  certificate  is  surrendered  for  the  full  amount  of  the  prmclpal. 

Postal  Savings  funds  received  at  depository-  post  offices  are,  in 
accordance  with  th«  act,  deposited  in  local  qualified  banks  sub- 
stantially in  propoillon  to  the  capital  and  surplus  of  the  banks 
willing  to  quallfv  ::  c.i  :  the  terms  of  the  act.  Ftinds  deposited 
In  qualified  banL,  b<  a:  interest  at  the  rate  of  2'^  percent  per 
annum,  which  is  debited  on  the  banks'  reports  as  of  Januar:.  1  a:  d 
July  1  of  each  year.  The  deposit.^  in  banlts,  together  with  .■  •  •- 
ments  in  Government  bonds,  t  d  a  gross  profit  to  the  Co--:- 
ment  for  the  fiscal  year  1932  c :  J4  ■J='5,326  65,  from  which  wer>-  p...d 
the  operating  expenses  of  the  S-.>e:n.  leaving  a  net  profit 
$1  023.901.77. 

Section  8  of  the  organic  Postal  .^a  r.es  Act,  approved  June  25. 
1910,  specifically  states:  "  !"' at  a:,'  .•:;•-  -^ 
whole  or  any  part  of  the  1  n.n^  d^p,  -: "cd  tc  h 
the  accrued  interest,  upon  dema'.ci  *  "  * 
vldes  tbnt  "No  deposit  shall  bt  n~adr  w:-,;-. 
df  r  '  ;■  ■■'."  f  '  ;,  leriod  of  .es":  than  ?'■  d-iy-.  '■■ 
w;-hdraw  the  w  bole  or  "i:  ;■  pv.rt  of  the  fu'-f' 
her  credit,  or  the  accrued  ::'.-ercst  thcreor.,  a' 
expi-ation  of  60  days  after  the  funds  scueht  t 
riep<  -.:eft  Any  funds  not  w.'hdrawn  at  t: 
pv'r:i>-'  '  "  w'uch  they  were  nepcsited  .<ii:all  be  deemed  to  h>e  rede- 
•i^s:-r.:  t  :  a  period  of  6'''  dav-,  ar.d  all  fund-  cc-  -:*ed  w;ih  a:;v 
po--:-.:  Savings  depos:-—v  .-■.  tht  d;.'e  th>  se,;ticn,  a-  a.-nrr^.d-d 
•ahc-  effect,  shall  be  oe<m,-d  to  he  depos:'ed  on  such  nate  l.r  a 
p  •:  •  of  60  days.  All  withdrawals  shah  b"  made  under  such 
:'_'pu;,i';ons.  not '  inconsistent  wr.h  thi-  a^'t  as  the  Po-- master 
Ore::-  :a;   :ru:v   prescribe." 
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by  dozen-  C  c.  -t  :f;- 

'   o     «20      i^l^:     J1''0, 

1 !.    o*  I'.cr   Vv  r  'iis, 

(-:•'.  to  the  60-day 
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Our  piesent  system  of  ev;der,^:ne  .aeposirs  by  cr—.hr 
than  by  passbooks,  is  not  adapt..ble  to  such  restriction- 
of  $2,500,  the  maximum  antrunt  perm.ittcd  to  the 
individual  depositor,  might  ea-  ly  be  r-.  idtnceo 
cates,  embracing  denom.lnatlons  of  S-  $2  ?5 
$200.  and  $600,  all  having  different  m-  fs*  ca 
not  the  entire  deposit  of  a  deposit  r  v  .  o  be 
limitation  as  a  lump,  but  the  n.:nct..i<  ;  w 
T:;e  restriction  on  withd-awah  w^c.i;:  ■,,  a-. 
nxent  to  2.235.000  depositor-  \i,v.ula  trreaily  mr-iuse  he.o  expendi- 
ture and  departmental  overh.cad  and.  consequently,  run  counter 
to  the  economic  program  of  t.e  adm.inlsTratlnn 

The  bill's  annoying,  artifleiai  re-tt-i'i-^r.-  r  ,\ .- h-.rov\  al-  pr"- 
v'de  that  on  the  day  the  bill  bee-  m.e>  efTec'ive  ;,  l  dep  s; 
oeemed  to  have  been  deposited  :  ,r  a  perioci  of  '>  o:  . 
approximately  $1,200,000  O^i'  'chl  be  an'  i:r...:.caHy  tuu 
months — the  small  savlne  .f  2  255.000  cti/*  :.  placed  V- 
reach  for  that  penod.  Tliese  people  hold  eMdenrr  •  t: 
its  in  the  form  of  Postal  Savlnps  certificates  o..  each. 
is  engraved  the  assurance  that   the   .'aith    of    the   United 
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America  Is  solemnly  pledgee; 
these  people,  with  ample  u-titiciti 
in  established  banking  inst.tut.cns 
their  Government  offered.  In  norr 
System  offers  little  attraction  'lie:  t 
of  prompt  repayment.  For  t;.  -e  th. 
terest  rat*  has  been  admitt»-d:y  :-  n 
mands  that  the  pledge  of  repaymc  t 
hedges  the  System  alx)ut  with  inn  i; 
function  is  to  lessen  the  System  s  ;-< 
suit  will  b'-  t  /.I  when.  60  days  afte 
deposits  art  a;^:ti:i  accessible  to  the  i  - 
diate  demand  to  withdr  w  Tl' 
banks  will  be  able  tn  p-a:  •  .  e:  tl 
r:.cet  these  demands  Th'Tc  :s  ;d.. 
f  the  funds  withdrawn  will  be 
ad  will  go  Into  hiding. 

Section  9  o'  -i.f  P  -nil 
provides  "that  i  .  -ta.  ^;'> 
of  this  act  shall  be  depos 
under  National  or  State 
of  the  Federal  Reser-  •  ; 
December  23.  1913,  bt;;., 
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Savme-  .^"t.  a'^  ami.of-c 
mp-  funns  rett.;ve<i  u:.o' i 
'ed  i:i  sr.lvent  bands  ■-■  h 
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and   examination,   and   th.e    su:n-    d(  p  • 

the  rate  of  not  less  than  24    pe-ce;.t   ; 

be  uniform  throughout  t; a    l":.;-cc:  t  .• 

but  5  percent  of  such  funu.=  shah  i  t 

trustees  and  kept  with  the   Treasui't 

shall   be  treasurer  of  the  board   of   " 

a  reserve     *     *     *•    Such  funds  may  ix    witho  . 

urer  of  said  board  of  tr-ustees,  and  ail  other  P. 

or  anv  part  of  such   :u;.a.-.   m^y   it 

the    banks    and    savings    depos 


Ma-,     18,    1916. 

■;.t    provisions 
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am.  which  rate  shall 


t..arawn    l\    t:.'     board    of 
;    the   United    St..ti  -     v.  h 
•ee*--     In    !-:^u!    no  :ip'.'    as 
citlKd  ..  v;.   Ir    :;■.   t;.e  t;-ea-- 

tai    Savings    1 ';,.!-. s, 

.me  withdrawn   :r  ,;n 
r    the    repay:nc:;t    uf 


Postal  Savings  depositors  when  reou. 
When,  in  the  judgment  of  the  Pre-; 
;;.terests   of   the   United    States 
•  .ay   invest   all   or   part   of    thf 
r.serve  fund  of  5  percent   here: 
stcurlties  of  the  United   States 
The  Glass  bill  provides  thu 
or  indirectly  by  any  de^.ci    vh 


;~r  tiat  purpose 

t    the  general  welfare   ;ind 

r.  qu  re     the    board    of    lr^ote^s 

-*.!.*  bavmj-    funds,    excep*    the 

.r- vioed   fiir     .n   bonds  or   otner 

:      m.rn.b'r   brnk   shall,  directly 

K.-',-r    J  a-,    liny   interest  on    any 

",'..'.    ^  '  1    d  '^  m  a  r  d      *       *       * 


P0SI.U  Savings  aeposits  in  banks,  although  considerea   by  the  Feu- 
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md  flemrf  8y*t«n  as  time  deposlta  In  computing  r*«erv««  for 
member  banks,  arc  e«MDtially  demand  deposits.  To  insure  an 
cprratini;  revenue,  the  Postal  Sarlnca  System  being  a  •elf-support- 
|M  institution.  It  would  be  neccaeary  to  withdraw  all  Po«tai  Sav- 
iBfli  tfepclf  now  in  member  banXs  and  to  deposit  such  funds 
In  aoMMMitar  banks  or  invest  them  in  OoTernment  bonds — a 
flMrtW  not  In  hanaony  with  th«  apparent  intent  of  the  proposed 
laguiatiun 

I   call   especial   attention   to  the   last   three    paragraphs. 
which  set  forth  the  position  just  pxactly  as  it  Is: 

The  Postal  Savings  System  acts  as  a  magnet  for  secreted  money 
putung  the  funds  drawn  from  every  known  way  of  ingenious 
hiding  to  work  for  the  benefit  of  2:245,000  depoaltorm.  c.f  5.470  banks 
qualified  to  receive  the  funds  of  ths  System,  and  of  national 
fcaiin  The  bencflclartes  named  aU  have  Ihelr  Interests  con- 
MTved  by  a  system  of  checks  and  balances  prescribed  by  existing 
Postal  Savings  law  To  disturb  this  balance — give  to  any  bene- 
ficiary speclAl  preferment— would  be  lamentably  unfortunate  1 
Kvery  exueme  propcxttl.  when  aaaliTad.  whether  that  of  making 
the  Oovenuner.'.  enter  the  field  of  pure  bcnk'.ng.  or  on  the  con- 
tTTiry,  that  of  fettering  the  Postal  Savings  System,  means  a  greatly  j 
Increased  governmental  personnel  and.  hence,  a  financial  outlay 
wholly  inconsistent  and  inharmonious  with  the  economy  program 
of   the  administration. 

To  lay  the  ills  of  the  banking  world  at  the  doors  of  the  Poetai 
Saving*  System  is  unwarranted  Had  It  not  been  for  the  Postal 
Savings  System  this  country  would  have  been  honeycombed  with 
llHllKw  monev  It  Is  fundamental,  abeolutely  so.  that  the  Oov- 
•mnsnt  must  not  compete  with  established  banking  Institutions. 
It  shoulcl  be  equally  fundamertal  that  banks  should  not  Insist  on 
restrictions  at  variance  with  the  true  purpose  of  the  Service  Ex- 
tremes. :n  other  words,  mujit  be  avoided  that  the  fullest  coopera- 
tion may  follow  It  is  believed  that  the  proposed  legislation  U  a 
revolutionary  :ri.a..'  ire  from  the  basic  principle  of  postal  savings 
in  this  country 

Lsclslation  affecting  the  Postal  Savings  System  should  be  formu- 
lated tn  A  special  bill  giving  spokesmen  for  the  System,  not  merely 
spokesmen  for  organised  opposlUon.  opportunity  to  be  heard  prior 

to    Its  -•SI.*' 

.    :      '-ruly  yours. 

Ci-rwTon  B    ETLnrBracni. 
TMrrl  Auia'ant  Postmaster  Genial. 

M  :'  >-:.•  I  .^  i.-At  to  endorse  that  letter.  Here  is  the 
Postal  System,  which  has  grown  up  through  many  years  of 
experience.  It  has  worked  splendidly.  The  people  have 
confidence  In  it.  There  is  no  one  who  does  not  have  con- 
fidence In  the  Po-stal  Savings  banlLs.  The  small  depositor 
knows  that  he  can  put  h:s  money  there  and  that  he  can 
get  It  out 

To  Uhistrate.  a  short  time  ago  in  one  of  the  cities  of  my 
State  all  'h"  bn:  k>  '  v:%-i  and  the  Postal  Savings  accounts. 
of  eourte  At-rt  i:  •-•;;. t:.i  .sly  increased.  The  System  afforded 
practically  the  only  money  that  they  had.  It  ought  not  to 
be  destroyed  In  this  way  The  Post  OfBce  Committee  never 
ha-  h^'i  -h"  matter  brought  to  its  attention  at  all.  There 
ni  •-  .>  •  .A...  for  the  destruction  of  the  System;  there  may 
be  rea^^ns  whv  *  ■  .'.ould  do  away  with  it;  but  they  ha%e 
not  been  presei.U'd  This  bill  absolutely  destroys,  or  will 
destroy,  '-he  PosUl  Savings  System,  and  I  do  not  think  it 
ought  to  be  done,  and  I  hope  the  Seriate  will  adopt  the 
amendment  I  have  offered  to  prevent  its  destruction. 

Mr.  BULKLZY  Mr.  President,  the  committee  has  had 
no  purpose  to  destroy  the  Postal  Savings  System  The 
Postal  Savings  fiyslem  gives  depositors  the  t)eneflt  of  the 
Government  respoOBlbllity  for  their  deposits.  At  the  same 
time  it  permits  them  to  have  deposits  withdra^-n  upon  de- 
mand, and  to  receive  Interest  upon  those  deposits. 

It  is  true  that  the  rate  vf  interest  paid  has  been  low 
enough  so  that  the  System  has  been  substantially  noncom- 
pttttlve.  The  bill  which  is  now  being  coosldered  prohibits 
coonnercial  banks'  paying  any  interest  whatever  on  demand 
deposits.  That  being  ao.  any  interest  paid  on  demand  de- 
posits by  the  Postal  Savings  System  would  be  an  unduly 
competitive  rate  The  committee  has  sought  to  remedy 
this  by  prohibiting  the  Postal  Savings  System  from  having 
any  deposits  withdrawable  on  demand. 

The  Senator  from  Tennessee  has  read  a  letter  from  the 
Third  Assistant  Postmaster  General,  which  has  come  to 
him  Just  this  morning,  suggesting  some  technical  criticisms 
as  to  the  method  which  the  committee  has  proposed  in  the 
pending  bill.  I  am  impressed  with  the  ment  of  some  of 
the  criticisms.  There  is  not  time  here  to  consider  and  work 
out  an  amendment  to  the  paragraph  that  is  in  the  bill. 
I  thmk  I  can  aafely  assure  the  Senator  from  Texuiessce  that 


the  matter  can  be  given  proper  attention  In  conference, 
so  that  the  technical  difTlcultles  can  be  adequately  and  sat- 
isfactorily met. 

The  amendment  that  is  proposed  by  the  Senator  from 
Tennessee,  however,  not  only  perpetuates  the  injustice  of 
Government  competition  with  banks,  but  accentuates  it. 
He  would  give  the  depositors  m  the  Postal  Savings  System 
not  only  a  Government  guaranty  of  their  deposits  but  the 
right  to  draw  interest  on  demand  deposits,  which  com- 
mercial banks  are  by  this  bill  prohibited  from  paying. 

I  hope  the  amendment  will  be  rejected. 

Mr.  McKZLLAR.  Mr.  President.  Just  one  word  before  we 
vote  on  the  matter.  I  want  to  show  the  Senate  what  the 
provision  reeommended  by  the  committee  does  to  the  Postal 
Savings  System.  It  does  not  do  anything  but  take  a  rapier 
and  plunge  it  into  the  System  and  draw  it  around  and  abso- 
lutely disembowel  the  whole  System.  That  is  all  it  does  to  it. 
It  is  Just  like  cutting  the  throat  of  an  animal.  If  you  cut 
the  throat  of  a  cat  with  a  knife,  you  do  not  hurt  the  cat. 
except  to  cut  its  throat  is  to  destroy  it.    That  is  all  you  do. 

Mr.  JOHNSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKFn.IAR.     Yes:  I  yield. 

Mr.  JOHNSON.  Will  the  Senator  do  me  the  kindness  to 
call  attention  to  the  particular  provision  to  which  he 
adverts? 

Mr.  McKElXAR.  Yes.  Turn  to  the  bottom  of  page  48. 
line  23.  I  shall  be  very  happy  to  explain  Just  exactly  what  it 
means. 

No  member  bank  shall,  directly  or  Indirectly,  by  any  device 
whatsoever,  pay  any  interest  on  any  deposit  which  la  payable 
unconditionally  on  demand : 

Of  that  I  have  no  complaint;  but  here  Is  a  proviso  about 

which  I  have  very  great  complaint,  and  this  is  the  crux  of 

the  situation: 

Frovided.  That  nothing  herein  contained  shall  »>e  construed  as 
prohibiting  the  payinent  of  interest  In  accordance  with  the  terms 
of  any  certificate  of  deposit  or  other  contract  heretofore  entered 
Into  In  good  faith  which  Is  in  force  on  the  date  of  the  enactment 
of  this  paragraph;  but  no  such  certificate  of  deposit  or  other  con- 
tract shall  be  renewed  or  extended  unices  it  shall  h«  modified  to 
conform  to  this  paragraph,  and  every  member  bank  shall  take 
such  action  as  may  be  necessary  to  conform  to  this  paragraph 
as  soon  as  possible  consistently  with  Its  contractual  obligations. 

That  means  that  many  millions  of  obligations  are  out, 
such  as  those  that  I  put  in  the  Record  a  moment  ago.  The 
Government  issues  a  certificate  to  a  man  who  comes  and 
deiposits  with  the  Post  Ofllce  Department  $50  or  $100  or  $500. 
That  IS  the  limit  of  the  deposit:  but  the  Government  issues 
an  agreement.  All  this  provision  means  is  that  it  would 
not  apply  to  those  agreements  that  are  already  out;  but  that 
when  those  are  taken  in,  there  shall  be  no  more  agreements 
like  them. 

Now  I  call  the  Senator's  attention  to  line  22,  on  page  49. 
at  the  Iwttom  of  the  page.     That  also  refers  to  this  matter: 

(c)  Section  8  of  the  act  entitled  *'An  act  to  establish  Poetai 
Savings  depositories  for  depositing  savings  at  Interest  with  the 
security  of  the  Government  for  repayment  thereof,  and  for  other 
purpoesa  ".  approved  June  26,  1910,  as  amended — 

I  stop  here  long  enough  to  say  that  this  bill  is  from  the 
Banking  and  Currency  Committee.  The  Postal  Savings  Sys- 
tem had  its  beginning  in  the  Post  OfBce  Committee,  and  it 
seems  to  me  the  Post  OCBce  Committee  ought  at  least  to  have 
been  advised  with  before  assuming  authority  to  repeal  these 
laws.     But  I  read  on.  to  give  what  the  proposed  change  is — 

Is  amended  by  striking  out  the  first  sentence  thereof  and  Inserting 
in  lieu  thereof  the  following. 

Now.  get  the  language: 

No  deposit  shall  be  made  with  any  Postal  Savings  depository  for 
a  period  of  less  than  60  days,  and  no  depositor  may  withdraw  the 
whole  or  any  part  of  the  funds  deposited  to  his  or  her  credit,  or 
the  accrued  Interest  thereon,  at  any  time  prior  to  the  expiration 
of  60  days  after  the  funds  sought  to  be  withdrawn  were  deposited. 
Any  funds  not  withdrawn  at  the  expiration  of  the  period  for 
which  they  were  deposited  shall  be  deemed  to  be  redeposlted  for  a 

I  period  of  60  days:  and  all  funds  deposited  with  any  Postal  Savings 
depository  on  the  date  this  section,  as  amended,  takes  effect,  shall 

I  be  deemed  to  t>e  deposited  on  such  date  for  a  period  of  60  daya. 

I  All  withdrawals  shall  be  made  under  such  regulations,  not  incon- 

1  ai*Mat  with  ihlM  act.  as  tiim  Postmastar  Qaoeral  may  prescxU)*. 
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Tliav   nieaiLs  that  the  Postal  ^vings  bank,  as  we  under-  1 
stand  it  now,  is  no  more.     We  cannot  pay  interest  on  postal  ' 
deposits.     A.'5  It   is  now.  th^^   Q-ivprnnu-nt   makes  money   by 
the  iriii.-^ci.c:.        I*    pavs   2   percent  on   postal  deposits;    ;t 
receives  ir'n.  'he  ii>'po.-:lory  banks  2'2  percent.     The  gross  . 
ji-of!f  'v  ,,;■   '.•  J-1  'f~0  '^i  T:  ai'.muiriy.  and  the  net  profit  is  more  \ 
tr.an    ;i    n\:V.    ^r.    d'  ii.i.'-s     after   paying   all   expenses.     It   is   a 
source  of  prcHt  t.    ihe  Cr  vcrnment — one  of  the  few  thmg?^ 
Ill    the    Pc^l    Oi'.ict.'    Depannient    where   the   Government    15 
:r-.  1  k.;u:  a  prof:' 

A  •*'■  all  know  the  Po>t  Office  Department  itself  is  awny 
b^'hiiid  Th.i.s  IS  on^'  function  of  the  Department  that  r 
m.ik.n:T  n-.cney  Why  should  we  repeal  the  act  at  such  a 
time  .i.s  th.s.  wher,  it  ;.s  absolutely  necessary  for  poor  people. 
}.)r<>pl«  of  .-:in:;ll  means  people  who  have  not  learned  how  to 
avo.u  income  ia.\t-s-^if  I  may  u.se  the  illustration — and  who 
can  put  their  mo:..\v  v,  ;th  the  Government  in  the  Postal 
.s;v.  :nt;s  bank,  imd  draw  :t  out  when  they  desire,  and  receive 
a  srnai:  mteip.-t  rate  un  it.  knowing  that  their  money  will 
ai'A:iv-  be   'here^ 

Mr    BFi.^ITON.     Mr    President 

Iljc  \ICE  F' RESIDENT.  Does  the  Senator  from  Tennes- 
see yield  t^)  the  Senator  from  New  Mexico? 

Mr    M   KELLER      I  r-fld  to  the  Senator. 

M:  B.'IA TTUN  Mr.  President.  I  do  not  know  whether  I 
urderstai.d  thi.s  provi.^:on  correctly.  I  desire,  therefore,  to 
d-.rT'  a  quest U'H  to  the  Senator  from  Tennessee. 

^!r  M  KP:I.I..M'.  Mr  President,  I  want  to  say  to  the  Sen- 
at  :  .T  ;h"  v»'ry  cutset  that  it  is  so  marvelously  drawn  that 
1  :io  nai  tlunh  anyb<)d,v  knows  absolutely  what  it  means. 
But  It  doe;-  ;:.tM:;  thi.s.  :t  ir.eai-Ls  a  proposed  destruction,  the 
ftrst  great  siep  m  the  destruction  of  the  Postal  Savings  Sys- 
tem.    That  is  what  it  means. 

Mr.  BRATTON      Mr    President,  the  first  sentence  in  the 

provision  is: 

No  deposit  Rlia;:  \^f  mj.Av  with  any  Postal  Ravings  cieposltorv 
for  a  p*"  ■:  ■  ■•-^-  ■•  'f  '  ■'■•vs  nr.-i  :>.o  depositor  may  w^.hdr•.i■^' 
the  wholt  ^  aJ-n  ■.■i>-r.  -r  UiP  fund.-  deposited  tn  his  or  her  credit 
or  the  accrued  lnterc>:  t:..  -.-.j!,  at  any  time  prior  to  the  expiratioi. 
of  80  days  after  the  rui;.;.-  ->",iK;ht  to  be  withdrawn  were  deposited 

The  next  sentence  provides  that — 

Any  funds  not  *;'hdr-sAii  nt  the  exptra.flon  of  the  per:  .d  '^^r 
which  they  were  deposit-. i  .-ha.:;  he  deemed  to  be  redepoLiu-J  1  r 
a  period  of   60   days 

Does  the  S«nato!  uurierst.rtnd  that  under  that  provision  a 
deposit  must  t>e  drawn  on  the  sixtieth  day,  or  else  it  is 
automatically  r» dt  p.>siTd  f.^r  another  period  of  60  days  dur- 
ing which  p<'ri.)d  It  cannot  be  withdrawn,  so  that  the  only 
right  the  dt  po. /.^r  ha.^  is  to  withdraw  the  fundi  on  the 
sixtieth  dw  ' 

Mr.  McKELI^^K..  It  langua^^e  mean.s  anything,  the  Sen- 
ator is  exactly  correct  abou*  it.     That  u;  what  I  understand 

from  it 

Mr.  BP.X'TT'^N  i:  :t  is  redf^posit'-d,  it  is  for  another 
period  ■:  60  u:\vs,  dunnp  which  th^-  depositor  cannot  with- 
draw It 

Mr.  ^!    K'-'I.L.-X'i      .^:vl  cannot   ^-et   interest. 

Mr.  1":  ''  I  Ti  >^  .^  'ii.i'  once  evr-ry  60  dayj-; — ti^at  i-  to 
say,  on  the  sixtietli  dav  the  depasitor  has  the  right  to  witi:- 
draw  that  money,  but  not  between  tirae-^. 

Mr.  McKEIXAR.     As  I  understand  the  lanizua^e,  that  is 

what  it  means. 

Mr.  BRATTON      .A-i   it  rrrraf^s  automati' allv 
Mr.  McKELLAi-;      Ai.d    of    •ouv<=e    no  person  would  d'p.-"=:t 
his  funds  under  any  such  condition 

Mr.  BRATTON.  Do  those  in  chart.',  of  the  measure  under- 
stand it  to  operate  In  that  ni.mner  ^ 


Mr.  BDLKLETV      Th 


;Ter'    with  the  exception  '"■   the 


misinterpretation  of  the  Senator  from  Tennessee  with  re- 
spect to  the  prohibition  of  the  p-.-ment  of  inrer^st.  It  c  ■  s 
not  prohibit  the  payment  ot  m'ere.-i  or  chanj-e  it. 

Mr.  McKELLAR.  The  preceding  provision  rejects  interest, 
of  course 

Mr.  BUL-K-LEY.     No,    there   l<   nothm-   about    interest  in 

It  at  aU. 

Mr.  McKEI.r  AR      T  b'M'  the  Senator's  pardon. 


Mr.  BliATTON,  Is  it  the  intention  of  those  in  charge 
of  the  bill  to  rrrainre  a  depositor  to  be  at  the  post  office 
ex  icily  on  the  ::;x'''h  diiy.  else  his  dtposit  is  aiitomaticaiiy 
redeposited  f  :  .ii.othtr  period  of  60  days,  during  which  it 
caiinnt  be  w.' iidrav.n  * 

Mr  BU1.K1.EY  I  w.'.l  say  frankly  to  tJie  Senator  that 
the  p'urpdse  >f  \hr  .ouUiors  (;f  tlie  o.li  wa.s  to  prevent  the 
acorp'aufe  t,l  dtin,.r.d  d:  iio.s.ts  oy  llie  p;:stal  depcs. tones. 
If  the  Senator  feeL-,  tliat  that  has  r.rt  u  en  effectively  ac- 
complished, or  if  It  cuuld  be  acconipii'-hed  1:^.  a  way  tha' 
would  l>e  more  convenient  to  tlie  depositor,  the  committee 
would  have  no  objection  to  listening;  to  the  Senator's  suc- 
ijestion  but  we  cannot  prohibit  commercial  banks  froni  pay- 
ing inteie-t  on  demand  cieix)siLs,  and.  at  the  sanie  time, 
permit  the  Postal  Savin£.s  bank  to  continue  to  pay  such 
interest. 

Mr  BRATTON  It  .seems  to  me  that  it  is  a  ciunbersome 
and  onerous  system  to  pro\idc  that  the  money  shall  be 
automatically  ledeposited  on  the  .-ixtieth  day  for  another 
period  of  60  day;:,  u  the  depositor  is  net  there  at  the  win- 
dow on  the  sixtieth  day,  if  he  is  ill.  if  he  is  out  of  town. 
if  he  IS  incapacitated  and  cannot  withdraw  his  money  on 
that  day.  his  money  is  redeposited  for  another  60-day  period 
That  IS  onerous. 

Mr.  BrUCLEY  Mr.  President,  I  think  there  is  much 
force  m  what  the  Senator  says,  and  I  am  sure  the  com- 
mittee would  not  oppose  an  amendment  making  it  easier 
for  the  depo>sitors. 

Mr.  MrKFT.l.AR  Mr.  President,  the  Senator  said  that 
nothing  was  .saia  abou:  a  prohibition  of  interest.  Listen  to 
this  ianfTua^e      I  do  not  know  what  it  means 

Mr  BULKLEY.  I  accept  the  Senator's  statement  that 
he  does  not  know  what  it  means. 

Mr  McKELI^\R  And  I  do  not  believe  the  author  knew 
what  If  meant  when  the  language  was  put  m  here,  beca'u.se 
he  h.i.    a'.n.idy  stated 

Mr  GLASS  Tlie  Senator  should  confine  his  criticism  to 
himse.f.  and  not  direct  it  to  those  who  prepared  the  bill, 

Mr  MCKELL.A.H.  1  am  not  the  author  of  the  bill.  I 
reao  from  th^'  bni: 

Tr.-\i    •i,-;;-;:,j    or-fln   ooBtalZMtf  akftll   be   ccn<=tr-ued    as   prchibit- 

u;g   I'.e  p-.iytr.i-nt    ol    mtefort  In  aceortance   v^iti;    the  lerins   0:    ar.y 

certificate  of  deposit  or  other  contract  heretofore  eiiterca   ii.tu  m 

'  p^r,<i    faith    which   Is   in   force   on   the   date   of    the    euA'.uvitni    of 

:i\.<  ;i.'"iriii.:raph 

Sr':::r\i:  tlirre  would  prevent  the  payment  of  interest  on 
cGi.tr.ict';,  heretofore  made,  that  is,  deposits  heretofore  made 
m  the  ao\>.  mm' nt  poit  offices. 

^L■    GLASS.     Is  not  that  simple  enough? 

M:     M.  KELLAR,     Just  one  m.:nute. 

Mr,  GLASS      I.-  not  that  simple  enoueh? 

Mr.    McKKLLAI-:      Th.it    applies    to    those 

Mr    GLA.'--S       Yf-s.    it   G,)es. 

Mr  M^KELL.\R  TiiL;  is  what  it  says  about  those  to  be 
made  hereafter' 

But  r.o  such  certificate  of  deposit  or  other  contract  .shall  be 
j.pf-e^vpd  or  extended  unless  it  shall  t)e  modified  to  conform  to 
tins  paraj;raph.  and  every  member  bank  b!i.ill  take  such  action 
as  mav  be  necessary  to  conform  i-.  ili^  paragraph  as  soon  as 
possible,  cousUtcntly  with  Its  contractual  oblit^-t.  .i^s 

What  does  that  mean^ 

Mr.  GLASS.  If  the  Senator  will  .^u.^t  give  us  an  oppor- 
tunity to  tell  the  Senate  what  it  means,  there  will  not  oe 
any  trouble  in  the  world  in  teiar.E   l-.nn  what    it   means. 

The  VICE  PRESIDENT.     The  quc-tion   is  on   atireeinfet   to 
'  'he  amendment. 

Ml,  GLASS.  Mr.  President,  the  C  .Tr-m:''o.-e  on  B.inking 
and  Currency  of  the  Senate  dealt  with  th>:  que>-ion  of  the 
payment  of  interest  on  demand  deposits,  b-tause  it  ascer- 
tained, upon  inquiiT.  that  it  had  gotten  to  be  a  dangerous 
vice  in  the  banking  system  of  this  country  and  we  did  not 
find  it  necessary  to  confer  with  the  Senator  from  Tei.nessee 
or  with  the  Post  Office  Department  to  enlighten  u.,  on  that 
problem.  In  other  words,  the  payment  of  interest  on  de- 
mand deposits,  a  system  viciously  and  partially  administer.-. : 
particularly  in  the  great  money  centers  of  the  country,  had 


icady    made. 
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to  withdrawing  from  the  Interior  country  barJcs  of 

tiM  Untted  States  millions  upon  millions  of  dollars  to  the 
money  centers,  to  be  cast  into  the  maelstrom  of  stock  gam- 
bling, and  we  wanted  to  put  a  stop  to  that. 

Mr.  President,  it  was  ascertained  that  over  a  period  of  8 
ytar*  last  past  the  average  Interest  paid  on  demand  deposits 
by  the  banks  of  tne  Federal  Reserve  System  alone  aggre- 
gated $230,000,000.  and  in  1929  that  interest  amounted  to 
$259,000,000.  So  that  it  was  a  magnet  for  all  the  surplus 
funds  of  every  country  bank  in  the  Umted  States,  to  draw 
Uwee  funds  to  the  money  centers  for  speculative  purpojes. 

Moreover.  It  Is  a  system  that  is  subject  to  maladministra- 
tion. As  I  have  already  stated  to  the  Senate,  the  average 
banker,  particularly  the  average  country  banker,  meaning 
those  bankers  ontside  of  the  central  reserve  and  reserve  cities. 
has  what  he  calls  his  sUndard  rate  of  interest,  and  he  ut- 
terly disregards  the  law  of  supply  and  demand.  If  he  has 
an  abundance  of  currency  and  credit  on  his  l>coks,  which 
would  enable  him  to  be  generous,  certainly  liberal  and  fair, 
to  the  tradesmen,  the  business  men.  the  industries  of  his 
own  commuruty.  he  never  departs  from  his  standard  rate  of 
interest,  he  never  lends  them  at  a  lower  rediscount  rate,  but 
he  would  rather  take  his  money,  his  siirplus  funds,  and  bun- 
die  them  off  to  New  York  or  Chicago,  to  be  loaned  on  de- 
mand, even  at  a  nominal  rate,  formerly  2  percent,  now  one 
and  a  half  percent,  than  to  grant  a  single,  solitary  concession 
to  tbe  business  men  of  his  own  community,  or  to  the  indus- 
trlet  of  his  own  community,  in  order  to  stimulate  and  expand 
the  biulnew  of  that  community,  his  very  foolish  contention 
being  that,  once  departing  from  his  standard  rate  of  interest, 
which  IS  always  the  limit  of  the  law.  he  could  not  return  to 
It,  But.  of  course,  he  could  return  to  it.  under  the  very  same 
logic  that  induced  him  to  depart  from  it. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PREiilDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Nebraska? 

Mr.  GLASS.     I  yield. 

Mr.  NORRIS.  I  feel  In  sjrmpathy  with  the  proposition  of 
preventing  the  banks  from  paying  interest  on  demand  de- 
poalts.  but  I  am  wondering  whether,  under  the  pending  bill. 
they  would  not  be  able  to  evade  the  law  by  lendmg  it  on  a 
very  short  time,  making  a  time  deposit  of  it.  maybe  of  2 
dajrs.  renewing  it  from  time  to  time. 

Mr.  GLASS.  A  2-day  deposit  is  not  a  time  deposit.  There 
ts  a  well-deflned  meaning,  in  banking  processes,  of  "  time 
deposit  ".  as  distinguished  from  "  demand  deposit." 

Mr.  NORRIS.  I  understand  that;  but  is  there  any  well- 
defined  meaning  as  to  the  exact  limit? 

Mr.  GLASS.     Only  by  practice. 

Mr.  NORRIS.  Would  it  not  be  well  to  define  that  in  the 
law? 

Mr.  GLASS.  I  do  not  think  we  well  could.  I  will  say  to 
the  Senator  from  Nebraska  that  if  he  will  examine  his  bank 
certificates.  Judging  Nebraska  by  Virginia,  he  will  And 
printed  on  the  face  of  them  a  statement  that.  "  This  deposit 
will  bear  3-percent  Interest  if  left  with  the  bank  for  a  period 
of  4  month;j.  or  4  percent  mt€rest  if  left  a  longer  period." 
That  is  the  practice. 

Mr.  NORRIS.  I  want  to  ask  the  Senator,  if  he  will  per- 
mit, in  connection  with  the  illustration  he  has  Just  used, 
this  question:  Suppose  that  certificate  which  says  on  its 
face  that  one  would  be  entitled  to  3-percent  interest  if  it 
were  left  4  months,  and  4-percent  interest  if  left  6  months. 
Is  left  2  months.     What  would  the  construction  be? 

Mr  GLASS.     Interest  could  not  be  demanded  in  2  months. 

Mr  NORRIS.  The  certificate  says  that  it  will  draw  3 
percent  if  left  4  months,  but  it  does  not  follow  that  the 
depositor  would  have  to  leave  it  4  months,  does  it? 

Mr  GLASS.  Under  the  laws  of  the  various  States,  a 
time  deposit  is  a  time  deposit,  and  the  banker  is  entitled  to 
a  given  numl)er  of  months  for  notice. 

Mr  NORRIS.  But  the  certificate  does  not  state  any 
specific  time. 

Mr   GIA5S      T*-     '.X    ;f  the  SUte  does. 


Mr.    NORRIS.    The    depositor    would    not    get    interest. 

then? 

Mr.  GLASS.     No. 

Mr.  NORRIS.  It  would  be  up  to  the  depositor  to  say 
whether  he  would  leave  it  for  2  months,  or  3  months,  or  C 
months. 

Mr.  GLASS.  If  he  should  withdraw  It  In  less  than  3 
months,  he  would  not  get  interest  at  all.  We  undertook,  for 
various  reasons,  some  of  which  I  have  already  enumerated, 
to  put  a  stop  to  this  vice  of  withdrawing  the  money  of 
country  banks  for  speculative  purposes  and  uses  in  the 
money  centers.  If  we  were  to  permit  interest  on  demand 
deposits  in  the  Postal  Savings  System,  that  would  be  unfair 
to  the  commercial  banks  to  which  we  are  denying  the  right 
to  pay  interest  on  demand  deposits.  It  would  divert  thou- 
sands of  dollars  of  deposits  from  commercial  banks  to  the 
Postal  Savings  banks. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  ask  the 
Senator  a  question  about  that.  I  have  always  felt  that  I 
was  a  friend  of  the  Postal  Savings  Bank  System ;  I  feel  that 
way  yet:  but  I  do  not  see  any  fair  reason  for  objecting  to 
the  same  kind  of  a  time  limit  being  applied  to  Postal  Savings 
banks  that  is  to  be  applied  to  the  commercial  banks. 

Mr.  GLASS.  That  is  precisely  what  we  propose  to  do  in 
this  bill:  in  other  words,  the  Postal  Savings  bank  is  not  per- 
mitted to  receive  a  demand  deposit.  If  money  be  deposited 
there  it  has  to  stay  there  for  60  dajrs  if  it  is  going  to  draw 
any  interest. 

Mr.  NORRIS.  It  could  be  deposited  there  and  taken  out 
the  next  day.  could  it  not.  except  that  it  would  not  draw 
any  interest? 

Mr.  GLASS.  No;  It  could  not  be  so  deposited,  t)ecause 
that  would  be  a  demand  deposit. 

Mr.  NORRIS.  As  I  see  it.  then,  the  Senator  Is  proposing 
to  apply  a  different  rule  to  the  Postal  Savings  bank  to  that 
which  he  proposes  to  apply  to  commercial  banks? 

Mr.  GLASS.    No. 

Mr.  NORRIS.  Take  the  Senator's  own  Illustration.  A 
certificate  of  deposit  provides  that  a  certain  sum  of  money, 
if  it  remains  in  the  bank  for  3  months,  will  draw  2  percent 
interest. 

Mr.  GLASS.  Yes;  but  if  It  does  not  remain  there  that 
long.  It  will  not  draw  any  interest. 

Mr.  NORRIS.  Exactly.  Then  it  Is  really  a  demand  de- 
posit, is  it  not?  The  depositor  can  say  whether  It  shall  be 
a  time  deposit  or  a  demand  deposit. 

Mr.  GLASS.  No;  under  the  laws  of  the  various  States  the 
depositors  must  give,  in  some  instances,  60  days'  notice  and 
in  others  they  must  give  90  days'  notice  before  they  can 
withdraw  a  deposit  at  all. 

Mr.  NORRIS.  If  under  the  same  kind  of  certificate — I 
would  not  quarrel  with  anyone  as  to  what  its  form  should 
be — m  the  case  of  the  Postal  Savings  System  it  could  be  pro- 
vided, as  in  the  case  of  the  commercial-bank  certificate,  that 
the  deposit  shall  draw  2  percent  Interest  if  left  for  60  days, 
and  stop  at  that,  as  is  done  in  the  other  case.  I  would  have 
no  objection.    It  seems  to  me  that  would  be  fair. 

Mr.  GLASS.  We  do  not  deal  with  certificates  in  the  pend- 
ing bill.  It  does  not  make  any  difference  whether  there  is  a 
certificate  or  not. 

Mr    LONG      Mr.  E*resident 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.    I  yield  to  the  Senator. 

Mr  LONG.  I  Just  wish  to  say  to  the  Senator  from 
Nebraska  that  while  the  banks  may  voluntarily  permit  with- 
drawals of  deposits  before  the  prescribed  time  limit,  under 
the  laws  of  all  the  States,  they  are  not  susceptible  of  bemg 
withdrawn  until  the  tin:ie  limit  expires. 

Mr.  NORRIS.  Let  us  take  this  iDustratlon.  A  certificate 
is  issued  which  provides  that  if  the  money  is  left  for  3 
months  it  will  draw  2  percent  interest.  Suppose  the  holder 
of  that  certificate  goes  in  at  the  end  of  2  months,  is  he  not 
entitled  to  withdraw  his  deposit? 

Mr.  LONG.    No.  sir;  he  is  not  entiUed  to  it. 
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M.I.  LONG.  I  want  to  cxpLim  that  he  is  not  enti'Jed  to 
his  money  until  the  time  lin-.u  ruiis  c  .t.  Ii  is  trje  that  a 
number  of  banks  have  allowed  depos.tor.s  to  w:thdia-.v  i.u,:-.ry 
when  they  desire  to  do  so  by  war  iiiti  ail  m-ercst  up  to  date. 
That,  however,  was  a  privilogo  V..j.:  the  i>anii  mi^ht  liave 
allowed  or  not  allowed. 

Mr.  NORRIS.     Is  it  in  the  cr.llfi.-ate? 

Mr.  LONG.     No. 

Mr.  NORRIS.     Take  such  a  c  rt^.-ate  as  that 
the    Senator   frcni    Vtrgir..  i    ha.,    re!  j: red.     Take 
that  wording 

Mr.  GLASS.     It  Is  i-^.  tJie  n.iture  of  a  contract. 

Mr    1  '.  -N^^       I 

Mr.  Nv.  >UK1^^ 
tract  if  ti'.e   depi 
n:;v  v.'.n^ 

Mr   Long      Mr   President,  will  the  Senator  from  Virginia 

yield  to  nie  further'' 

The  VICL  PRESIDENT.     D^M"?  the  Senator  from  Virpir^a 
yield  furih>-r  tu  the  Sf-iiator  from  Louisiana? 

Mr.  GI..A^-.-       I 


Exa-'ly. 
.s  ;i  .•' :::' r::  "t. 

I;   does  :i  u   interfere  with  it  being  a  C'-'n- 
.•o:to:-  Ls  leu  the  right  to  get  his  money  at 


Mr.  I.oN;i      Thf  p 


i.s 


if  we  allow  the  Postal  Savin; 


„  to  pfnn;t   witlidr:i%al.><  at  any  imie  we  w:Il  be  einng 

those  banlis  a  distinct  p-.  ferrnce  over  the  banks  that  are 
in  commercial  busines.-  b'n.\ai5e  they  enter  into  a  contrac  t 
that  if  a  man  put?  h:s  ii.oi.ey  m  the  bank  for  60  days  rr 
for  90  (lay  hi  n.ay  c'Ta'.v  2-perccnl  interest  on  it.  If  he 
goes  to  thr  Dank  ;ind  !he  bank  wanLs  to  break  Uiat  contraC 

,vu.sulve  itself  from  that  or  any  oth'-r 
U;e  twj  parlies  do  agree  vO  break  the 
or    canuot    withdraw    his    money    until 


under  th(  ^u.-e  of  rece.v.np  intcre^.t  from  the  Government 
of  the  Un:'ec  Stat*"?.  >ia.s  largely  undermined  the  commer- 
cial and  li.v.  .>a-..ii«.-bi.nk  syste::.-  ul  this  ccuntry.  The 
Government  does  not  pay  ..  :.;;.  :  ;h^s  mt.  rt-st:  the  .state- 
:.:nt  Uiat  it  does  is  a  fru.,d  an.i  a  pretense.  1;  r..  :er.e,s 
Uicse  deposits;  it  depos/i.-  ihc:.-.  m  commercial  banks.  I 
think  exclusively  in  national  ba:.k5,  ui.d  t::;.'  dt pouts  thus 
made  by  the  Government  in  the  :...:.'„n..l  ij.a.iii;  are  tin- 
braced  in  the  funds  sent  ior-«ard  :  ..■;  ^iolK  .-p.'^u...t.>  e  pur- 
I>o:cs  at  th:   r::ior.ey  centers. 


t);ink  ;in 
it  can  do  -^ei.  ;t  .a 
contract.  b..t  ur..  '. 
contract  tii--  e.-pw: 
the  time  runs  out 

Mr.  NORRIS.  If  ihe  Senator  '.vi!l  F^rrr.-.t  another  inter- 
ruption there,  the  Senator  hav.n?  tt^ited  the  case  thi.-ii  th  • 
Senator  from  Viremia  stated,  .f  one  makes  a  contract  and 
gets  a  cer.fiCiXe  that  says  tl.at  the  money  deposited  :.s  to 
stay  in  thr  ba  .k  for  3  month-  an.d  draw  2-porcent  in'crest 
that  is  a  contract;  it  cannot  be  drawn  cut  before  ii.at  t.iii. 
but  that  is  not  the  certificate  I  ha\e  b^-r:  talk;nc  about  an.; 
that  is  not  the  certificate  the  Sonator  from  Virguua  gave 
as  an  Ulustration.  Tlie  cert:riCate  to  which  he  referred  says 
on  its  face.  "  If  you  leave  ihi.-  money  here  3  months,  you 
will  get  2-percent  interest  on  it."  It  follows,  as  a  natural 
cooaequence.  that  the  uepo'  .tor  doe.s  not  have  to  leave  i: 
there  3  months. 

Mr.  GLASS.  Tiic  law  of  Uie  State  of  Virginia  provude^ 
distinctly  that  the  d.  ;x  -.tor  mobt  give  90  days'  notice  be- 
fore he  may  with  !raA 

Mr.  NORRIS.     ih;it  is  all  right. 
Mr   GLASS.     li.at  ..■>  all  there  ;s  to  it. 

Mr.  NORRIS.  Tlv  re  can  be  a  State  law.  I  concede,  that 
can  pr.  vide  that  tu-  o-  [>i.-^:tor  cannot  draw  money  out  by 
a  cheik  w.iliout  giv.riK  notice,  that  would  be  legal,  but  here 
la  the  case  of  the  construction  of  a  contract,  and  the  con- 
tract says,  "  If  you  leave  thi-^  nnney  here  for  60  days,  you 
will  get  so  much  lnu-re^t.  ani  .f  you  do  not  leave  it  here 
that  long,  you  do  not  r<t  any  '  :  but  one  can  get  the  money 
any  time  he  wants  to  under  tlia:  k.nd  of  a  contract. 

Mr.  GLASS.  Mr.  President ,  if  I  may  proceed  now.  just 
for  a  few  mmutes  more,  I  have  undertaken  to  explain  to 
the  Senate,  particulnrlv  for  the  insinuation  of  the  Stuiau^r 
from  Tennessee.  Jus-  why  the  Banking  and  Currency  Com- 
mittee felt  that  it  had  :urisdicticn  of  the  subject  of  the  pay- 
ment of  interest  on  demand  deposit:  of  barJi^  v.-hether  th-  y 
were  commercial  banks  or  whether  Lhey  were  Postal  sav- 
ings banks. 

I  think  it  is  a  con-serrative  es-;m.^te  t  ^  say  that  t'.vo  third.^ 
of  the  letters  received  by  the  Bauking  and  Currency  Com- 
mittee about  the  provisions  cf  this  bank  b.ll  were  m  protest 
•gainst  paying  any  interest  at  ail  bv  Postal  Savmps  bank.s 
The  assertion  has  been  m.uie  over  and  over  again,  and  I 
tiiink  with  full  justification,  that  the  Postal  Savings  Bai.K 
System  under  the  gui^  of  being  a  Government  system,  and 


LKI-KY.     Mr.  President,  n. 


I  remind  tiie  Sena- 


tor also  that  when  the  Post  Office  Dip^^rtmeiit  di  poi^ius  these 
funds  with  the  banks  they  require  security,  to  liie  detruaent 
of  other  depo.^uurs  of  those  banks? 

Mr.  GLASS.     Exactly;  so  that,  in  the  view  of  most  people 

who  ha-.e  criticized  the  bill,  we  ought  to  have  prohibited  al- 
torether  the  payment   of   int-erest   by   Po.>i.ai  Savin,:s   bank.;. 
Mv    d..stinguished    colkaguc    from    Ohio,    who    was    charged 
e.'peciaLy  with  drafting  that   feature  of  the  b.ll.  undertook 
to  avoid   that   ab.>olute   prohibition  by   provid.ng   lliat   th.ie 
should  be  no  dem.r.i.G  deposits  m  the  Postal  Sa\int;s  bank^: 
To  indicate  that  other  rncmibers  of  the  Senate  liave  receive  d 
lire  same  sort  oi:  prcte-t.'-  a.~  the  Banking  and  Cuirency  Com- 
mittee has  received.  I  iruiy  state  tlial.  of  tlie  .^c'/»-n  amend - 
mt  nt-s   proposed   to   this  b.ll  which   are   printed   and   on   my 
de.'-k.    four    of    thi-m    are    to    prohibit    tae    paymtut    of    any 
interest  by  Postai  Sa\'ings  banks. 

Mr     NORRIS      Mr    President 

Mr    GI_^SS.     1   yield  to  the  Senator  from;   Nebra.ska. 

Mr    NORRIS.     The    Senator  is   speaking    of    protests    re- 


.-ed      I   Ehouid   like   to   a.sk   the   Senator   if  it    is   not   true 

whiich    have    comr-    to    ihf^    Senator — and 

ilso — agairu-t   the   puym.ent    of    ar\- 


nt 


CPl 

that    the    protect 
they  ha'.e   come 

interest  by  the  Postai  Sav.r.gs  S>'-tem  go  no'  com-  (  nttre.y 
from  bankers  who  have  a  direct  Uiterest  .n  the  result  of  this 
proposed  legislation? 

Mr.  GI-A.-O-      Thf^v  d-i  not. 

M'"    NOR^"^^       \\'fi:    rv'i^  ri-^ 

M"  OI  \-.^  A'.d  o!  til'  4  c,r  5  provisions  c*^' red  h"re 
bv  .^r-::ator-  r^'bibu  .no  the  paym.'^nt  of  interest  on  pr5';tal 
<av:r..;:o  I  tlnnk  I  may  artuahy  -ay  that  not  one  of  these 
Senators  is  a  Danker  or  was  ever  m  the  banking  business. 

Mr.  DILL.     Mr.  President,  uull  the  Senator  yield '^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  tn  th'  S"nator  from  Washington'' 

Mr.  GLASS       I  yield. 

Mr.  DILL.  Do  I  unde-stand  th.it  the  effect  of  this  am-^nd- 
"---'•  w  ii  be  thn*  n  f  n  r.nd  wom.en  can  no  I'^i^ger  put  m.oncy 
m  the  Postal  Savings  bank-^  as  they  now  d-  and  g-t  cer- 
tificates and  draw  the  money  out  at  any  tune  under  60  daysi- 
Is  that  the  efTeot  of  if 

Mr.  GLASS 

Mr.  DTLE. 
pc^.t.   n  of  no 
tha-   v-ev-d'' 

Ur    C:I-.ASS 
in  a  .savuici  bai.k  m  the  State  of  V.rgin,a,  he  ( 
it  out  without  not-o'-  f(  r  GO  days. 


Y's, 


proposed  tn  put   everybody  in  th'^ 


ijL  .1 


onev  in  less  than 


ibie  to  cxoaw  out  th; 
Just  as  if  the  Senator  were  tc  put  his  mont 


lid  not  draw 


■   instance,   a   small  certificate^ 
:  moniv  any   '^-.e   I   v.ar.t   to 
draw   It    cut.     That    put.   me  to   the   trouble   of    going    to   a 
Postal  Sav:ngs  baiik   tc   get  any   of   the   money.     Now,   it   is 


Mr.  DILL.     1  riavc  here,  fc 
whx.li  entitles  me   to  craw  o; 


pioj posed  by  t 
thr   rnone>"   o.. 

M:    GL.^SS. 

M:     DllJ- 
cla  •  k  on 


_..;   am> 
except  01 
Yes 

liave  an 


.  .  '^ii.*  V  La  -^ 


makt 


iinpos.^iu. 


CO 


GU  days'  notice.     I:^  that  correct 


ajnciiumcnt  to  mak(    it   possible 


thohC  aoct/ants.  so  tr^t  the 


ce 


^.j.-=ji 


to 


wiii  not  even 


The 


h>',w  lar 


iiavt    to  go  to  the  bank  t  )  g-it  his  money 
■     •■  T  -•■•in'-'  ''rom  the  Senator  from  Virgmia'a  po^.tion. 

Mr.  GLASS.     Ti.ai  is  pretty  far  apart. 

Mr.  DILL.     It  ceria.rJ:.   is. 

Mr  C:LASS.  It  is  a  question  for  the  Senate  tc  d>'termine 
if  i-f.  Ci.  vernment  is  goins  into  the  checking  business.  That 
Iv  a"  c.ilerenl  ;^rupoMtion.  out  I  do  not  think  the  Govern- 
n.eiit  o-oght  to  go  into  the  barji  checking  business. 


■Ilh 
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Mr  LONO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr  OL/JSS.     I  yield. 

Mr  LONO.  I  want  to  say  to  the  Senator ^rom  Nebraska, 
more  than  to  the  Senator  from  Virginia,  that  there  Is  not 
any  difference  in  the  laws  of  the  States.  I  think,  with  regard 
to  tune  limit  on  withdrawals  of  deposits;   it  is  a  universal 


undertake  to  do  that,  we  would  have  put  such  a  prohibition 
into  the  bilL  The  Postal  Savings  bank  is  Involved  in  the 
biU  only  because  we  want  to  correct  a  frightful  abuse  in  the 
commercial  banking  system  of  the  country,  which  cannot  be 
done  if  we  do  not  put  the  Postal  Savings  Bank  System  upon 
the  same  terms  of  regulation  as  that  upon  which  we  put 
the  commercial  banks.  That  is  why  the  Postal  Banking 
System  is  involved  at  all. 

There   is  just   one  more   Item   of   discussion   here.    The 
banks    of    the    country    almost    universally   are    protesting 


law.     I  think  the  same  law  will  be  found  to  exist  in  Nebraska. 

Time  deposits  in  any  of  the  States.  I  do  not  care  how  the  ^  ,^    ,  ,  »     ^     ♦k^i- 

certificate  may  read,  cannot  be  withdrawn,  unless  the  bank  against  the  assessment  of  one  half  of  1  percent  upon  their 
consents  to  it  except  upon  notice  of  60  days  or  90  days,  as  |  time  and  demand  deposiU  as  a  contribuUon  to  the  capita^ 
fJ?^»  "1°,  J     'fv,,^^*  th,.  universe  law.  fund  set  up  to  insure  bank  deposits.    The  aggregate  of  the 

sum  that  will  be  exacted  trom  the  member  banks  under  the 
one  half  of  1  percent  aasMsment  in  order  to  insure  the  de- 
posits in  aU  the  member  bonks  is  $175,000,000.  If  the  banks 
are    relieved   of   the   competitive    necessity    of    bidding    for 


the  case  may  be.     That  is  the  universal  law. 

Mr.  vmEELER.    Mr.  President,  banks  do  not  put  that 
In  operation. 

Mr    LONG.     Oh.  yes;  they  do. 

Mr   WHEELER.     I  beg  to  differ  with  the  Senator,  becaiiac  „       .       ,     u 

1  have  d-posited  some  money  in  that  way  myself,  and  I  have    demand  deposits  on  interest,  they  mil  not  only  have  money 
been  able  to  draw  it  out  and  the  banks  are  willing  to  do  it.    to  meet  this  assessment  of  one  half  of  1  percent  to  insure 

Mr.  LONO.     Unless  they  give  you  notice  that  they  are  not    deposits,  but  they  wiU  have  almost  an  equal  amount  left 
willing 


Mr  WHEELER.  Yes;  but  In  ordinary  circumstances  they 
let  the  depositor  draw  it  out, 

Mr.  LONO.  That  may  be  true,  but  the  facts  arc.  none 
tbe  less,  that  if  the  bank  wishes  to  break  the  contract,  all 
v«U  and  good;  but  If  the  bank  does  not  wish  to  waive  the 
contract  which  the  depositor  has  entered  into,  he  must  wait 
until  the  time  expires  in  order  to  withdraw  his  money,  and 
if  we  should  today  allow  them  to  put  the  money  In  the 
Postal  Savings  bank  with  the  right  to  withdraw  it  at  any 
time,  the  Oovernment  would  be  granting  the  depositor  some- 
thing that  cannot  be  done  under  the  laws  of  the  States. 

Mr.  BONE.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Virginia 


jield  to  the  Senator  from  Washington? 

Mr  GLASS.     I  yieid. 

Mr  BONE.  I  should  like  to  ask  the  Senator  from  Louisi- 
ana If  he  thinks  the  Government  should  not  provide  a  safe 
place  in  which  the  citizen  may  put  his  money?  Out  In  my 
State  the  privately  controlled  banks  have  given  no  evidence  get  2  percent  interest  in  the  PosUl  Savings  bank  and  they 
of  great  sUbllity  and  safety,  and  the  one  great  safe  banking  can  get  nothing  in  the  way  of  Interest  In  the  commercial 
Institution  in  the  State  of  Washington  is  the  Postal  Savings    bank. 


over.  I  have  no  doubt  in  the  world  that  a  vast  majority  of 
the  commercial  banks  of  the  country  will  be  glad  to  be  pro- 
hibited by  law  from  engaging  In  this  competition  of  interest 
on  demand  deposits. 

Mr.  CONNALLY.  Mr.  President,  the  amendment  now 
pending  is  the  one  ofTered  by  the  Senator  from  Termessee 
[Mr.  McKiLLAR],  I  believe? 

The  VICE  PRESIDENT.     It  la. 

Mr.  CONNALLY.  I  do  not  care  to  discuss  that  amend- 
ment, but  I  desire  to  suggest  that  I  have  an  amendment 
pending  which  will  probably  be  brought  before  the  Senate 
when  the  pending  amendment  Is  disposed  of,  with  reference 
to  the  matter  of  Postal  Savings  banks.  As  I  understand  the 
bill.  It  prohibits  the  payment  of  Interest  by  commercial  banks 
on  demand  deposits.  If  that  provision  becomes  the  law,  and 
the  present  law  with  reference  to  Postal  Savings  banks  is 
retained,  the  Government  is  offering  a  premium  to  withdraw 
money  from  commercial  banks  and  carry  it  across  the  street 
and  put  it  in  Postal  Savings  banks,  because  depositors  can 


Bank  System. 

Mr.  LONG.  Mr.  President,  if  the  Senator  from  Virginia 
will  let  me  answer  the  question,  I  wish  to  say  to  the  Senator 
from  Washmgton  that  the  reason  I  am  now  favoring  this  bill 
ao  much  as  I  am  is  became  there  has  been  written  into  it  a 
section  which  will  actually  provide  safe  banks  in  Washing- 
ton, such  as  ueretofore  It  has  not  had. 

Mr    BONE.     I  can  see  no  reason   why.   in  this  type  of 


If  the  Senator  from  Washington  [Mr.  Bonl  Is  correct 
that  the  Government  ought  to  go  into  the  general  banking 
busmess,  all  right,  that  Is  one  thing;  but  for  it  to  undertake 
to  set  up  a  commercial  banking  system  and  then  imme- 
diately attempt  to  destroy  that  system  by  setting  up  a  com- 
petitor across  the  street  and  arming  It  with  an  advantage 
which  the  commercial  banks  are  prohibited  from  employing. 
It  seems  to  me   the  Government  is  adopting   a   ridiculous 


Isolation,  we  should  proceed  on  the  theory  that  we  should  policy, 
destroy  the  Postal  Savings  banks,  and  by  a  process  of  attri- 
tion largely  whittle  away  those  features  that  have  made 
them  highly  attractive  to  the  great  mass  of  people.  I  had 
hoped  to  support  this  bill,  but  if  we  are  going  to  destroy  the 
Postal  Savings  banks  or  render  them  of  less  service  than 
they  have  been  giving  the  people.  I  do  not  know  that  I  can 
vote  for  this  measure:  and  I  think  the  Democratic  Party  will 
place  Itself  in  a  very  peculiar  position  if  it  sets  about  now 
to  hamper  or  destroy  the  Postal  Savings  banks  of  this  coun- 
try. We  have  In  otir  section  of  the  country  practically  only 
one  absolutely  safe  banking  system.  Bank  after  bank  in  the 
private  banking  system  has  crashed,  canrlng  with  It  the 
savings  of  many  people  of  a  lifetime.  For  one.  I  want  to  see 
one  banking  Institution  left  under  the  American  flag  which 
the  people  can  look  upon  as  sound  and  safe  and  which  Is  in 
fact  safe,  and  that  is  the  Postal  Savings  banks.  We  are  com- 
pelled to  go  out.  as  we  have  here  in  recent  months,  and 
borrow  money  from  private  bankers  at  4 '4  percent,  when 
the  Postal  Savings  banks  pay  2  percent,  to  get  for  the  Gov- 
ernment the  money  it  needs.  With  that  picture  confronting 
us.  it  presents  rather  a  somber  aspect  to  destroy  the  use- 
fulness of  these  banks.  I  share  very  much  the  view  of  my 
eoOeagUS  [lir.  Dill]  in  that  respect. 

Mr.  GLASS.     Mr  President,  we,  of  course,  do  not  propose 
to  dtstroy  the  Postal  Savir  .    Im:  "i. .    If  we  had  Intended  to 


The  amendment  which  I  propose  is  to  prohibit  the  pay- 
ment of  interest  in  Postal  Savings  banks,  but  not  to  destroy 
those  banks.  If  the  people  want  safety,  if  depositors  will 
not  trust  the  commercial  banks,  they  can  deposit  their 
money  in  the  Postal  Savings  banks,  but  will  get  no  interest 
on  it  under  my  amendment. 

I  want  to  show  what  these  banks  are  doing.  I  live  in  a 
rural  community  In  a  small  county-seat  town.  The  Postal 
Sav-lngs  bank  will  do  more  harm  to  the  small  bank  than  to 
the  large  bank.  Here  is  a  rural  community.  Its  cash  re- 
sources are  in  no  event  large.  The  bank  does  not  have  a 
great  deal  of  cash  on  deposit.  The  Postal  Savings  bank  Is 
competmg  with  It.  The  local  bank  cannot  get  depasits  from 
the  Government,  even  for  its  local  savings  deposits,  unless 
it  purchases  Government  bonds  and  places  them  with  the 
Treasury.  What  does  that  mean?  It  means  that  the  local 
banks  suffer  the  withdrawal  of  that  much  money  from  cir- 
culation in  the  community  cither  by  staying  in  the  Postal 
Savings  bank  or  If  a  local  bank  gets  the  deposit  It  has  to 
spend  an  equal  amount  of  cash  to  purchase  Government 
bonds  to  put  up  as  collateral  for  borrowing  back  from  the 
Government  what  it  loses  through  the  Postal  Savings  bank 
account. 

I  have  no  interest  In  this  except  that  I  believe  if  we  are 
going  to  prohibit  the  pa>-mcnt  of   interest  by  commercial 
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bank>    v^-i    ok.t!  t  to  pml.ib;!  'Jta 
Po.^lal  Savii: 


payment  of  intcre.'^t  by  the 


Mr    DILL 


rrc'suii  :it,  w.ll  ir.t    Srnator  y.eid? 


Mr.  ( "c  '.N.'-  *-■  1  V      Certam'.y. 

M:  DILL.  I:  -  A  •  ::r.K  to  prohibit  the  Pc.nal  Savings 
b^iJi^  from  pay. I.:;  ;i-;<  r<\st  and  aHow  the  comincrt  .al  sav- 
ings banks  to  accept  deposits  and  pay  out  thnso  deposits  on 
drmand.  why  should  w-  rrriinre  the  Po.stai  Savint;^  bank.- 
to   permit    no   withctraual   ol   depobila   made   Ihertin   except 


Mr  BULKLEY.  Mr.  President.  T  do  not  tlnnk  th^U  l:as 
a:.o"  ivierence  to  the  question  bulon  the  Sona.e. 

Mr.  ADAMS.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  shall  yield  tc  th:  S-  :.-  t'  r  from  Colo- 
rado in  a  moment. 

.Mr  .\DAMS.  I  want  to  make  just  an  observation  v.lu'  li 
I  think  in  part  answers  the  Senator's  question  I  -var.t  to 
kno'.v  how  the  bank  which  i.'^  forbidden  to  yu;.  :ntere.st 
on  It'-  aemand  (;rp..>.-s  ;>  uo^il:  tr  ;x.y  .nterest  on  the  Postal 


H 


6!i    d.iv- 


cepfi'-::;-   v.'i..ch   come 


:iiat  bank,  n.asmucln 


Mr  CON'N.II-I.Y  If  the  Government  is  paying  no  inter- 
e--  I  Ao  nc:  uD,(  t  t(  tiie  riepo-itor  withdrawing  his  money 
»,he!.e'.tr  he  p-'s  rcadv  If  we  prohibit  the  payment  of 
intere^-  by  'he  Pos-al  Sav:n>:s  bank  and  simply  allow  the 
Gi  •.  err.n:- n:  to  fnrn.i.sh  a  safe  depository  for  the  fund.^  of 
!!.>«    e.tl.'.el.-     I    .'^■e< 


bank  depo 


;n   baiik?^   a;e   ceinar.; 


v.o  object  (in   to   permitting  the  depcsitur 


^idrau 


>i 


'iind.-  at  any  time. 


Mr    M   KKLL.^F.      .Mr    Pn  -.ident.  will  the  Senator  yield^ 

Tlie    VICE   PRr.:^ir:)EN'T      Does   the   Senator   from   Texa::> 
yield  to  the  Senator  from  Tennessee? 

Mr    CdNNAII  V       1   vi.'ld. 

Mr.  N!(KF:U.AH  Of  coui-se  the  que.'^tion  of  00.==!  does  not 
count  f.ii  in::ch  ::.  these  nia'ter-.  but  I  want  to  mvitc  the 
Senator's  attention  to  the  fact  that  the  cost  of  the  Posta: 
Savinr-  bark  nm  in  the  int<  ri:t  of  the  poor  man,  the  .mi..... 
deposit.  :  i-  S 4  255.000  a  vear  Under  the  system  we  h.r,- 
thus  created  Uie  Government  pays  2-percent  intere.-t  on  ra  - 
posits  and  then  puts  these  depo.si's  mto  a  Governrntnt  de- 
pository at  2i2-percent  interest,  and  that  ni»  an.-  '.hat  it 
pays  the  entire  expense  and  cost  to  the  Po  t  il  Savings 
Svstem.  It  seems  to  me  that  does  aw.iv  with  e-.erv  objec- 
tion. In  addition  to  that,  it  brings  in  $1.000.0CO  a  year  to 
the  Government  at  the  same  time. 

Why  should  not  the  small  people,  the  pe  pie  wlio  do  not 
know  anything  about  banks  but  who  00  know  ab(.ut  their 
Government,  who  know  that  it  is  safe,  be  ai 'e  to  deposit 
their  money  and  get  it  when  they  want  to.  and  j.  ;  2-per- 
cent interest  on  it?  The  Govermn^nt  lo.ses  nothinL-,  be- 
cause the  banks  are  perfectly  deliclited  to  pav  ;hc  2»'2- 
percent  interest  and  give  a  bv  nd  ;n  order  to  kzet  :hc-  funds. 

Under  these  circum^^inc-  :'  ,^»^:ns  to  ine  that  :t  is  a 
peculiarly-  ideal  system  wln^h  ha-  tn  own  up  s,:i(p  I9in.  one 
of  the  most  popular  small  bank.nL-  .systen.^  th..t  was  ever 
earned  into  operation  in  this  <  r  .mv  iher  comtry.  It  seems 
to  me  it  Is  an  admirable  system  to  b<   confin\/cd 

Let  me  call  the  Senator's  atrmti' n  to  the  f-r.ther  fact 
that  while  our  Federal  Reserve  .Sv  tpni  has  no  functioned 
as  it  should,  while  our  State  bank>  have  n  :  imctioned  as 
they  should,  as  we  all  know— and  I  am  no;  speaking  m 
criticism  of  them— while  the  big  concent  -.ere  failing,  the 
ordinary,  everyday  people  who  u^e  t}v  p o^ti'.  Savings  banks 
have  gone  along  just  as  usual  ana  even  as  pra'^p-erous.  It  is 
a  fine  system.  It  is  a  system  that  I  think  wp  should  not 
destroy,  but  if  we  agree  to  the  pr.  :pr>.>al  in  the  bill  we  will 


destroy  It.     I  am  in  favor  of  th-. 


yr.Fion  which  prevents 


the  commercial  banks  from  paying  nterest  on  d-inand  de- 
posits. I  do  not  object  to  that  at  ail  B  ;•  sur..I-.  we  ought 
not  to  destroy  this  .splendid  system  of  bank.:.;.;  which  has 
proven  its  worth  and  stability  for  n<  .rly  2,>  years. 

Mr    CIA,'-;.-       Mr.  President 

TV,.    }>pr-.-T!>rN''"    nFT-'TTFR    'Mr     Cn^RK    m.    ^h.e    c-iair  o 


J^. 


!;e 


it.naL', 


from    T' \.t.-    Vield    to    tiie    tj*. nalo 


Virginia? 

Mr.  CONN 41  TV     I  yield. 

Mr.  GLASS,  May  I  intervene  to  sav  that  the  fancy  of 
the  Senator  from  Tennessee  get  the  b-'ttr  of  his  judgment 
and  perverts  the  facts  in  the  ca.M  NnboG>  i>  att.mpt.iag  to 
de^JTOy  the  Postal  Fa-  ires  bank 

Mr.  CONNALLY       I  •*...-  ^omt  to  make  that  .^a:ne  obs^-rva- 

tion. 

Mr.  GI  .A."^>-      The  commi.!>'e  i.-  not  atteinptins  t.o  destroy 

the  Pos',,;  Sa.  :.i.s  bank. 

Mr  M  'Kl-  ;  1  \K  Wnac  a  question  of  fact  i.s  bein-  raued, 
let  me  a^k  the  Senator  iroin  i  -...,)  Mr  Bi  lkley  .  ^h.,  is  the 
author  of  the  amendment,  li  .i  i.s  not,  true  LiiaL  he  ::,  uppo^.d 
to  the  Postal  Savm,  ^  Ii..:.k  System? 


Savmus  b.j 
as  the  Pos 
dep<:.-;ls, 

:.!:      fuXNALLY.     Let    me    .say    f.r'-t     m    an'-wer     to    the 
S'-nator    Iron;    ■I'^:,;.e;.sre      Mr.    McKe:  :  >r      that    he    mak. - 
the  iXDint    tha'    lae   Po  t.d   Savnig.-   banks   cost    the   Govern- 
ment $4,000,000  a  year  to  maintain.     Under  my  an:!  ndment 
if   we   cu'    off   payment    of   interej-t    bv   the   Governn.mt    we 
shall    cut   down   the   cost    ul    mainnLir..n  1    th.-m.     Whatever 
interest   t.he  Government  sets  for  the  use  o!  :r.  )ney  will  be 
velvet  to  the  Government.     L- '  -.:.'.    -,k'  t     •.'■,'    Si  n  r    i   Iron. 
T^^nnessee,    furthermore,    tliat    1    can    icadny    ut  derstand 
how  the  pa>Tnent  of  interest  by  commercial  bank.-  is  be.  om- 
:n-   u   r;,    :ct.  and  I  shall  shov.   t'u    Senator  -.xhy 
Mr.  M.  KF.T.T.AR.     I  am  not  opposea  to  that. 
.Mr.  CONNALLY.     Oh.  but  the  Senator  said  he  was! 
Mr.   McKELLAR.     No;    only    to    th-    provincn    about    the 
P)  tal  Savings  System. 

.\ir    CONNALLY.     I  understood  the  Senator  to  say  tnat 
he  was  opposed  to  the  provision  In  the  bill  which  p.re.ent,s 
the  payment  of  interest  on  demand  deposits. 
Mr.  McKELLAR.     Oh.  quite  the  contrary! 
Mr.  CONNALLY.     I  beg  the  Senator's  pardon, 
Mr.  McKELLAR.     The  provision  to  which  I   object    and 

which  my  amendment  is  designed  to  correct,  is 

Mr.  CONNALLY.     The  60-day  provision? 
Mr.  McKELLAR.     No;   my  amendment  is  simply  to  ex- 
clude Postal  Savings  bank.s  from  that  rule,  and  leave  tneni 
as  they  are.  as  the  bank.s  of  the  p  .or  p^jpie  of  this  country. 
Mr.    CONNALLY.     Mr.    President,    '!■-    p,:^m-l.t    of    in- 
terest on  time  depo^'^F  by  ba'iks  has  b- ,  omc  a  rack-t,^  If 
you  have  a  thousand  o.  h..r^  ..r  $2X00  uv  a  mall  accour.r  :n 
a   commercial    oank.   you    co    nut    i;.-i    any    :nterest    u:^    it. 
Take   the   case    of    some    indu  'rial    conc<:rn    with,    a    large 
deposit,  however,  and  what  hap-pm."- .     E.ery   oank  m  town 
is  bidding  to  get  that  deposit;  and  tii-  payment   ^.t  inte-e.-^t 
on  it  is  a  form  of  rebate,  a  form  ot  pref':;-t  nee  by  whci^  the 
banks  accumulate   these  large  dep>os.:  ,   and   the   ordinary 
depositor  of   the   bank   is  bearing   the   burden.     They   are 
operating   on  his  money  and   are   paying  preftrential    in- 
terest to  industrial  concern?  and  business  concerns  who,se 
business  they  want  to     ota.n 

So  I  believe  the  coram/-' v  is  richt  when  it  prchhbits  the 
payment  of  interest  or,  demand  deposits  by  commeiolal 
banks.  A  lot  of  the  big  bank  are  against  it.  Why'^  Be- 
cause they  want  to  be  in  po.~;t.on  to  b.d  fot-  t.he  c.ur.try 
banker's  deposits,  and  in  orcn  to  i  thut  tr.ey  vvat/.  the 
power  to  pay  interest.  1  am  with  the  committee  c  1 
provision;  but  if  that  is  sound,  il  we  are  going  t  c 
the  payment  of  interest  by  commercial  banrL-  on 
deposits,  we  ought  also  to  cut  of!  tl 
by  Postal  Savmgs  banks. 

I  riave  here  some  statistics  that  I  sh^u'.n 
the  attention  of  the  Senator  from  Ten^ic-se! 


tna: 

h  e  i  '■ 


payment   of   .r.terett 
ke   to  call  to 


lii-f 


Mr.  McCARRAN. 
The    PRESIDING 


P 


nt- 


OFP^PJKH.      I3c.' 


•  ne 


sen: 


from 


•Q.n 


Nevada' 


thf    Sen,i  tjr    Irci 
t.he   qtiLry   propc 
Ad«.Ms  ;  " 


Tex.--s    pro- 
,.Gcd   bv   the 


Texas  yield  to  the  Senator  !: 
Mr.  TONALLY      I  do 

Mr.  M.  Ca:  AA*:  Pefore 
ceeds,  will  he  kindly  ansv.-'  i 
Simiator  from  Colorado     Mr, 

M:     CONNALLY.     I    d.d    not    undtrstaiiu    that    it    was    a 
query.     I  understood   that    iie   was   ir.ainnt   a   .^t..tement    in 

answ.  r  to  the  Srnator  from  Tennessee      I  .shall  ^irld  a.g:::n 
t.j  ti.e  Senator    .:  r.'    c^ -'^j-'^- 


Mr,    McC'.Ah-ihAA" 


■^ndcrsi^-od    that    the    Senator    from 


C^:.^;ado  a^ked  a  quesuon. 
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Mr.  ADAMS.     Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  do  not  know  whether  I  was  making  an 
Inquiry  or  a  suggestion,  but  this  may  be  the  inquiry : 

How  can  the  Postal  Savlng.s  bank  collect  interest  from 
liiemt)er  banks?  Mind  you.  the  Postal  Savinjis  bank  can 
deposit  its  funds  only  with  member  banks.  By  this  bill 
member  banks  will  be  forbidden  to  pay  Interest  on  demand 
deposits.  Postal  Savings  t>ank  deposits— that  is.  those  made 
by  the  Postal  Savings  banks  in  the  member  banks — have 
been  demand  deposits.  Therefore,  if  no  interest  can  be 
paid  to  thfc  Postal  Savings  bank,  how  is  the  Postal  Savings 
bank  going  to  pay  laUrMt  to  its  depositors? 

Mr  CO>rNALLY.  TTnder  the  law.  are  the  Postal  Savings 
banks  prohibited  from  making  time  deposits  in  commercial 
banks'' 

Mr.  ADAMS  They  are  not  prohibited,  no:  but  their 
cteposlts  have  been  payable  on  demand.  Therefore  they 
have  made  their  deposfts  subject  to  call  when  they  needed 
them 

Mr.  CONNALLY  Under  the  proposed  law.  though,  we 
are  making  the  Pcstal  Savings  time  deposits.  If  the  Postal 
Savings  fiyrttun  had  the  power  under  the  law  also  to  make 
time  deposita  in  commercial  banks,  it  would  try  to  adjust 
them  in  that  way 

I  want  to  call  the  attention  of  the  Senate  to  some  statistics 
with  reference  to  the  increase  in  Postal  Savings  bank  de- 
posits because  of  the  pressure  on  the  commercial  t>anks 
within  the  last  few  months. 

In  the  United  States  on  June  30.  1931.  there  were  on 
deposit  in  the  Postal  Savings  banks  $347,418,870. 

On  June  30,  1932.  a  year  later,  that  sum  had  doubled. 
There  were  on  deposit  $784,320,623. 

Si.x  months  later,  on  the  31st  of  December  1932.  that  sum 
had  increased  to  $900,238  72  >. 

On  the  31st  of  March  1933.  3  months  later,  that  sum  had 
Increased  to  $1,111,575,385. 

So  that  in  about  18  months  the  Postal  Savings  had  almost 
quadrupled  in  amount. 

Mr    DILL.     Mr.   President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Washington? 

Mr.  CONNALLY.     I  yield  to  the  Senator. 

Mr  DELL.  Of  course  the  Senator  does  not  mean  to  imply 
that  the  great  Increase  in  the  last  few  months  was  due  to 
the  payment  of  Interest. 

Mr    CONNALLY,     No;  I  do  not. 

Mr.  DILL.  It  was  due  to  the  fact  that  it  was  one  place 
where  the  little  man  knew  his  money  was  safe. 

Mr    CONNALLY      That  is  right. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Just  a  moment;  let  me  answer  that.  I 
thank  the  Senator  from  Washington  for  that  interruption, 
because  It  shows  that  these  depositors  were  mors  interested 
In  safety  than  thf'y  were  in  interest. 

It  shows  that  if  we  take  away  all  Interest,  and  stin  pre- 
•en'e  the  system,  the  man  who  is  concerned  with  safety 
and  security  will  still  utilize  the  Postal  Savings  System,  and 
that  he  has  not  been  actuated  entirely  by  the  consideration 
of  Interest.  By  this  bill,  however,  we  are  introducing  the 
other  element,  because  under  this  bill  we  are  prohibiting 
the  commercial  t>ank  from  pajnng  interest,  and  we  are  per- 
mitting the  Postal  Savings  bank  to  pay  interest.  In  that 
way  we  give  the  depositor  two  inducements  for  putting  his 
money  into  the  Postal  Savmgs  Sy';tem — one.  sifety:  the 
other,  interest,  which  he  cannot  get  from  a  commercial  bank. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yieW 

Mr.  CONNALLY.  In  a  moment.  So.  instead  of  4  times 
as  many  withdrawals,  we  shall  probably  have  a  larger  pro- 
portion of  withdrawals,  because  we  shall  have  two  motives 
operating  on  the  human  intellect  instead  of  one. 

Mr.  McKELLAR.     Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Do  not  those  figures  .show  that  there 
tt  over  a  billion  dollars  in  the  Postal  Savuigs  t>anks  of  this 
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country  that  flow  into  trade  and  business  and  commerce 
with  perfect  freedom?  The  depositors  put  them  in  the 
Postal  Savings  banks:  they  take  them  out  at  will.  Is  not 
that  the  only  billion  dollars  in  this  country  that  is  free 
to  go  Into  trade  and  commerce? 

Mr.  CONNALLY.  I  do  not  dispute  the  billion  dollars,  but 
I  do  dispute  the  freedom  of  movement.  These  Postal  SavUigs 
accounts  accumulate  In  the  large  cities.  They  operate  to 
drain  the  rural  communities,  and  I  shall  tell  the  Senator  why. 
Here  is  a  small  town  with  a  small  bank  and  a  small 
amount  of  postal  deposits.  As  I  suggested  awhile  ago.  in 
order  to  get  those  deposits  back  into  the  local  bank  it  has 
to  buy  Government  bonds;  and  the  buying  of  those  Govern- 
ment bonds  takes  just  as  much  money  as  the  bank  will  get 
back  in  Postal  Savings.  So  the  operation  of  the  process  Is 
to  drain  that  much  cash  out  of  that  community.  It  is  gone. 
The  big  banks  in  the  great  centers,  on  the  other  hand, 
always  have  plenty  of  bonds.  They  always  have  plenty  of 
securities  which,  when  they  need  cash,  they  can  go  over 
and  deposit  with  the  Government  and  get  the  Postal  Savings 
accounts.  Therefore  the  operation  of  the  Postal  Savings 
System  with  the  payment  of  interest  is  to  dram  all  of  this 
money  out  of  the  litUe  banks  in  the  small  communities  and 
concentrate  It  In  the  great  centers. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Washington? 
Mr.  CONNALLY.     I  yield  for  a  question. 
Mr.  BONE.     Is  It  not  a  fact  that  most  of  the  small  banks 
of  the  country  have  kept  their  surpluses  on  deposit  In  New 
York?     Regardless  of  the  contention  that  the  Senator  makes 
V.  :th  respect  to  Postal  Savings  accounts,  Is  it  not  a  fact  that 
most  of  the  small  banks  have   retained   their   balances  in 
New  York? 

Mr.  CONNALLY.  I  cannot  say  as  to  most  of  them.  A 
great  many  of  them  do.  and  I  shall  tell  the  Senator  the 
reason  why  that  Is  done.  It  is  because  the  banks  in  New 
York  give  the  small  banks  interest  on  their  deposits,  and  we 
are  cutting  that  off.  We  are  trying  to  circumvent  the 
process  by  which  the  big  banks  will  bid  for  the  deposits  of 
the  small  ones,  in  order  that  they  may  not  drain  to  the  great 
centers  the  resources  of  the  small  banks;  and  the  same 
process  of  reas(ming  is  an  argument  why  that  result  should 
not  be  accomplished  in  another  way  through  the  Postal 
Savings  accounts.  It  operates  in  the  same  fashion.  It 
tends  to  draw  the  money  from  the  small  rural  communities 
and  centralize  It  In  the  great  cities. 

Mr.  President.  I  am  not  an  enemy  of  the  Postal  Savmgs 
bank.  Why  was  it  establiiJied?  It  v/as  not  established  in 
order  that  the  Government  might  go  into  the  banking  busi- 
ness. It  was  not  established  for  the  purpose  of  offering 
high  rates  of  Interest  to  depositors.  It  was  established 
purely  In  order  to  give  a  safe  place  of  deposit  for  those 
people  who  preferred  to  use  the  Government  as  a  depository 
rather  than  the  private  commercial  banks. 

I  am  not  speaking  for  the  banks.  I  am  speaking  for  the 
people  whom  the  banks  serve.  Why  have  all  of  this  bank- 
ing legislation?  People  talk  about  passing  a  bill  for  the 
aid  of  the  banks.  That  is  not  our  concern.  Our  concern 
is  to  pass  legislation  which  will  permit  the  establishment 
and  operation  of  a  banking  system  in  order  that  it  may 
serve  the  public,  that  it  may  serve  the  people,  that  it  may 
furnish  a  reservoir  of  credit  and  money  with  which  the 
people  of  this  country  can  transact  their  normal  business. 
The  Government  does  not  owe  the  Postal  Savings  depositors 
anything  except  security. 

I  dare  say  if  the  Senator  from  Tennessee  would  exam- 
ine the  records  he  would  find  that  the  Government  does 
not  make  a  dollar  out  of  the  Postal  Savmgs.  I  dare  say 
that  the  System  is  a  liability.  I  dare  say  that  the  Govern- 
ment does  not  get  back,  through  the  2'-2-percent  interest 
which  it  gets  from  the  member-bank  depositories,  as  much 
money  as  it  pays  out  in  interest  to  the  Postal  Savings  bank 
depositors. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 
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Mr.  CONN.A.I.I  Y      T  y:-ld  io  the  Senator  from  Te::np^>ee. 

Mr.  McKELLAR.  1  have  here  a  report  from  the  official 
of  the  Post  OfiBce  Department  who  ha.-  charue  u  ihis  very 
matter;  and.  according  to  that  rry  irt.  the  proi:t  Iro'  .  the 
System  last  year  was  $1,023,901.77. 

i  want  to  say  to  the  Senator  that  th.s  chianee  is  being 
made  over  the  protest  of  the  Post  OfiBce  Dcparinnnt 

Mr.  CONNALLY.     Oh.  to  i>    ^  r/v. 

Mr.  McKELL.'^n  Aio.  ..^r  ihc  pi'utcst  of  tho.sc  who  are 
in  favor  of  thv  iv-tiui  -'^aving>  .System.  I  do  not  think  it 
ought  to  be  incorporated  in  this  bill. 

Mr.  CONNALLY.  Of  c^  r.rsr,  it  i.s  over  the  protest  of  the 
Post  Office  Depar'mer.*  Whenever  the  Congre.s.s  (nlr\i«;ts 
any  function  to  .-.r.y  C70.e:n;nent  bureau  anywhere  it  ne>er 
disturljs  the  function  with:  ;he  con.sent  of  thai  bureau,  of 
course  not.  If  the  Congress  ijivcs  them  a  httie  lunolion  to 
perform,  they  not  onlv  will  not  surrender  that  function  but 
they  are  up  here  at  thf  :;»  \t  se.'^sion  of  Congres.^  asking  thai 
the  funct.iii  b>  exit  iKirti.  aiid  thai  ihey  have  niurt  em- 
ployees and  uD'tls.v  buif;iu  to  help  carry  it  on. 

Let  me  say  t»  t!:'^  s»':i,itor  from  Tennessee  ai."-o.  as  to  this 
$1,023  OOn  that  the  Ci.  verr.uieiil  i.s  said  to  have  made,  that  I 
dare  -a\  there  is  not  an  item  in  the  account  that  pays  any 
of  the  cxix  ns.  >  oi  the  salaries  of  the  postmasters  thiat 
operate  the  system  I  dare  say  there  is  no  overhead  chareed 
up  for  the  clerks  here  n  liu  Department  who  are  aunnn- 
istenng  the  system.  That  comes  out  of  the  Treasury.  If  we 
swallow  the  report  of  almost  any  Government  agency,  they 
will  show  us  whert 


ment.     Why,   ye.s, 
making  money  for 

Mr    M.KKLI-\F. 
The    »::   '.N.'    .:.,(•:;;(• 


thif-v  are  makms  money  for  the  Govtrn- 
iney    can    all   show    us    where    they    are 
hv  Government. 
I  w-.::  u.ve  the  Senator  the  fipures  apain. 
rum   lhi.>   bureau,  if   it  may   be  called   a 
burea,;    ;>  $4  J,).  32ti  65 :    and  iAU'V  pavnng  all  the  operutmp 
expenses  of  the  system  the  bahince  is  $1,023,901.77. 

Mr.  CONNALLY.     W\.u[    are   tho.se   expen.ses.'      IX)   those 
operating  ex;>f^n.ses  ir.>  ;  uic  the  payment  of  clerks';' 

Mr.  M   KI-:i  \.\}{.     1  am  I'l-.m^r  the  Senator  the  repor*  of 

the   department.     He  can  easily   see   that   over   80    percent 

of  the   entire   amount  received   is   used  in  the  expenses  <-:A 

the  system.     I  take  it  that   that   includes  all  the  exnen.-^e- 

of  the  department. 

Mr.   CONNALLY 

of  interest,  too? 

Mr.  McKELLAR. 

Mr.  CONNMhV. 


Tho.se    exi)en.ses    uiclude    tb.e    paymen' 


Of  coursf    thc>'  do. 

Of  cou:m  Ihey  do.  We  have  to  pay 
2  percent,  anu  we  get  only  2-.;  p<'rcpnt:  and  if  four  fifths  of 
the  expense  is  made  up  of  the  payment  of  intereit.  wt  would 
have  just  that  much  more  i^rohi  if  w.  did  not  pay  iniere.st. 
Furthermore,  In  the  elemenio  of  ct^st  I  dare  say  there  is  not 
a  nickel  charged  up  for  the  overhead  of  the  G  nerr.m.'^ni 
department  that  is  running  the  system.  Of  course  the  n.a: 
who  IS  operating  it  wants  to  convince  Coneress  that  :i  i- 
performing  a  great  function,  and  that  he  is  makinv  mmpv 
for  the  Government.  He  cannot  make  much  morn  y  for  the 
TreasuiT.  however,  because  not  all  of  the.se  funds  are  loaned 
out  all  the  tune.  Some  of  ihem  are  lying  in  the  Treasury. 
idle  at  times. 

Mr.  DILL.     Mr.  President    will  the  Senator  yield  ^^ 

The  PRESIDING  OFFICER  Does  the  Senator  fron. 
Texas  yield  to  the  Senator  from  Wa.shington' 

Mr.  CONNALLY.     I  yield 

Mr.  DILL.  I  want  to  get  clear  on  ihe  status  we  wii;  be  in 
If  we  leave  the  provision  in  the  bill  a-^  it  is  wntien  and 
adopt  the  Senator's  amendment. 

As  I  understand,  the  Senator's  amendment  forbids  the 
payment  of  interest  upon  demand  deposit.-  m  the  Pc^ia. 
Savings  banks. 

Mr.  CONNALLY.     Anv  k.nd  of  deposits. 

Mr.  DILL.  Any  kind  of  deposits.  Then  ih'^  Postal  Sav- 
ings System  cannot  pay  any  interest  at  all. 

Mr.  CONNALLY.     That  :<  ri;;ht. 

Mr.  DILL.  And  yet  v.r  r.-.^y  have  commercial  savings 
banks  that  may  p<"^^'  ini-  rcsi. 


Of  course;    but    there   will  be   n-"^   d*m:i::ri   cj^- 

Mv  am  en  rim  en'   cuts  off  'lie  interest. 

President 

Just  a  moment.     Mr.  P;f-s:denl.  I  cm- 


Mr.  CONN  All.  Y  I  understand  so.  under  this  b:ll,  for 
time  depusi'.s. 

Mr.  McKELLAR.     That  is  right. 

Mr.  DILL.  Well,  these  are  time  deposits.  Sixty -day 
deposits  are  time  deposits. 

Mr.  CONNALLY.    I  call  that  a  very  sliort  time  deposit. 

Mr.  DILL.  The  Senator,  then,  proposes  not  to  allow  the 
Postal  Savings  System  to  pay  any  interest  on  time  deposits? 

Mr.  CONNALLY.     I  do. 

Mr,  DILL,  But  he  does  allow  Uk  commercial  savings 
banks  to  pay  interest  on  time  dep  jsits 

Mr.  CONNALLY.  The  Stnaior  irom  T(  x.as  is  not  respon- 
sible for  everything  that  is  m  Uic  bill.  I  a.;.  ui:a.k.ng  only 
this  particular  provision 

Mr.  DUX.  But  there  will  be  no  dem.ar.d  deposits  if  this 
provision  is  adopted. 

Mr.  COrCNALI.V  My  aniendnient  does  not  disturb  that 
provision 

M;      I)  ILL 

posits. 

Mr.  CO XX ALLY 

Mr.  ADAM.S.     M: 
Mr    CONNALLY. 

no'  '-'-''"'  ar.v  faso-)  why  'he  Government  si-.ould  l)e 
banl:.::/  bu^:n':-  s  lunhcr  than  to  pive  secur;-y  'o  'h 
urt-  all-aid  to  put  the.r  money  m  the  commercial  b.^nks.  If 
this  System  is  'o  b^  operated  as  a  bank  then  the  nioney 
ouphi  to  go  into  'h'^  regular  banks  that  we  are  f-stabbsiuno 
and  providinp  for  under  this  bill  and  undt:   exisnnc:  law. 

I  viow  y.p'.d  '  -  th-^  .Senator  from  Colorado. 

Mr    AD.AM.'^      M--    President.  I  desire  to  ad\ise  the  .Sena- 

'  tor  that   the   requii '^m.ent  of  the  law  is  tha'   depo-:'.-  ni.ide 

m    mt-mber    bai.k.^    bv    the    Postal    Saving.-    banks    mi;.-;     be 

withdrawable  at  any  time.    They  cannot  make  lime  det>o  its. 

Mr  CON'rN'ALLY-  I  thank  the  Senator  So  wh'it  v;ll 
be  the  result  if  the  Senate  does  not  adopt  my  ame..o,:r.c  .ilt' 
The  exis';n3  biw  pro'.ides  that  the  Postal  Sa-v:.:.-  iranks 
can   mak-   only   demand  deposits  m  comm"ic;a!   ba;.k- 

Mr.  DILI.  Mr.  PrP:-.dent.  section  11  amends  11.::'  'Htie 
purpose  of  section  11  i^"  to  stop  tliat. 

M:  .ADAMS.  I  th.nk  the  Senator  misunderstood  m:y  re- 
n.ani.  One  dtpo<.t  is  the  deposit  which  the  individual 
makes  m  tht  Po5t;u  Savir^gs,  the  .second  i^  the  one  made 
bv  'l.r>  Postal  Sa-,i:,e.=  bank  %v!th  the  local  bank,  and  that 
UiU  t   be  .1  ri-  manJ  L;^  posit. 

Mr.    CON'NALLY,     Mr.   President,    when   tlie    Go\-  rnm.'^-nt 

'  gets  this  n>mty  :n  the  Postal  Savmizs  bank.  :t   'hen  ui.d-r- 

I  takes  10  reloan  .t   to  .x-n^inercial  banks,  and  it   reou::.      -he 

I  deposit  of  Governinc-nl   bonds  to  secure  that.     The  Sf-nalor 

from.    Colorado    no.nl,-    out    that    when    tluit    is    done,    those 

d.-posits  are  demand  dvposits.     Undfr  the  law    they  cannot 

be  time  deposits.     Therefore  the  banks  cannot  pav  th-  Gov- 

trnmt^nt    uny   int<  re-t   en   Postal  Saving's   dt  posiis.      Y.  '    liie 

Government,   in    turn     would    be    paying    2    nercen'    to    tlie 

Ponal  Savings  depo-.-'rs.  without  beine   ablp  to  recoup  its 

losses   by   reloaning   thf^   m.oney   to   the    r ommen  :.■.;    D.inks. 

That  is  the  situation  the  Senator  intended  to-  point   out,  is 

j  it  not? 

Mr    ADAM>      Th:.t   >  i  onect. 

\f-  CONNALLY.  Tha^  simplv  accentuates  the  conten- 
tion I  am  undertakinc  to  make,  to  tlie  effect  that  the  Gov- 
ernment ought  ts  n.uinta.n  Poslui  Savings,  if  it  i-  disirable. 
for  the  purpo.se  -A  L;;\.nE  security  to  depositor, v  but  it  should 
not  set  up  the  Po-'a!  Savings  as  competitor-  with  commer- 
cial banks  and  allow  'he  Po.stal  Saving.-  to  pay  interest  on 
aeposits  while  c<:,;-n.:  that  ncht  to  commerc.al  or  national 

bs.'.ks. 

Mv  amendment  is  not  offered  now  but  when  the  ana  nd- 
i  ment  of  the  Senator  from  Teiinesscf  is  voted  upon,  I  hope 
■  Senators  will  bear  m   mmd  the   faC    that    tnv   .m-ndment 


will  then  be  offered,  and  1  hope  to  ll 


t  a  favo: 


Mr.  President,  in  connection   w.ih  the   en.-  ti.Mon  of   the 


Postal 


a  '.■ 


s-  System,  I  a.-k  that  thert    m.ay  be 


tn'od 


the'RECOKD  ill  connection  with  my  lemark.-  .-.n  auci-s,    de- 
livered by  J.  E.  Woods,  president   of  the   Tcagut-  National 


a:- 


CONGRESSIONAL  RECORD— SENATE 


M\v  25 


Bank,  of  Tncue.  Tex.,  before  the  Texas  Bankers'  Associa- 
tion en  PebruMT  13.  1933. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricord.  as  follows: 

Thx  Postal  Savtkcs  Mkmac* 
(An  >il<lr«M  d«llT««d  by  J.  E.  Woods.  President  Teague  National 
Bank  Teague.  Tex.  before  the  nfth  district  meeting.  Texas 
Bankers  Association.  Dallas.  Tci..  Kcbruary  13.  1883) 
Mr  Chairman,  trndies  and  gentlemen  of  the  convention:  I  shall 
not  indulge  In  that  favorite  American  pastime,  "  cussln?  the 
OoT»rnment  ••  But  I  shall  try  to  present  logically  some  observa- 
tloo*  supported  by  facts  and  authenUc  data  to  substantiate  ray  con- 
cluklon  that  the  present  Postal  Savings  System  Is  not  only  unfair 
competition  to  the  banks  of  this  country,  but  also  in  principle.  It 
is  inimical  to  the  fundamentals  upon  which  this  Government  was 
founded  I  consider  R  an  outrage— not  only  upon  the  banks,  but 
upon  the  countless  thousands  of  buslxMas  men  and  institutions 
whoa*  well-being  depends  upon  a  healthy  banking  structure.  To 
me  the  serious  encroachment  which  this  iniquitous  system  Is 
BMkmg  upon  thf  i?  IniiUieBB  of  this  country,  the  rapid  rate 

at  lU  increase,  ar.  amplaeency  with  which  t>anker«  generally 

are  aocepUng  this  impu«itlon.  are  astounding. 

BXCAM     OPSaATTON     IN      1911 

The  Postal  Savings  System  was  created  by  an  act  of  Congress  In  ^ 
1010  and   began  lu  operation  on  January  2,   1911.     On  December 
31    1932   patrons  of  the  System  had  on  deposit  In  the  poet  oflices  | 
of  this  country  more  than  $900,000,000.     On  these  demand  dapoelts 
your  Government  is  paying  annvially.  at  the  rate  of  2  percent  per 
annum.  Interest  amounting  to  more  than  $18,000,000. 

It  was  claimed  that  the  possibility  of  large  deposits  being  at- 
tracted to  postal  savings  from  the  bank.^  was  guarded  against  by 
limiting  the  amount  one  person  might  have  In  the  postal  sarlngs 
at  any  on*  poet  oOce  to  ga.SOO.  Actual  practice  his  made  a  joke 
of  this  provision  of  the  law.  It  is  a  common  evasion  for  a  de- 
positor to  have  the  maximum  amount  on  dep)oalt  In  the  name  of 
hu  wife,  his  children,  and  other  members  of  the  family.  Not  only 
■lay  he  do  that,  but  he  can  go  to  the  post  office  in  his  neighbor- 
ing town  and  do  the  same  thing.  In  view  of  these  evasions,  we 
can  reasonably  believe  that  actually  the  average  amount  on 
deposit  In  the  poet  otBces  to  the  credit  of  each  patron  Is  more 
than  $1,000.  rather  than  about  $e00  as  shown  by  the  reports  of 
the  operaUon  of  the  Sys'em.  The  effect  if  the  $3,500  maximum 
ts  also  nullified  by  the  provision  for  the  Issuance  and  sale  of 
Postal  Savings  bonds  bearing  2>.,  percent  Interest.  Into  which 
patrons  may.  twice  a  year,  convert  their  deposlU.  with  no  limit  as 
to  the  amount  of  Postal  Savings  bonds  one  person  may  own. 
While  these  bonds  are  due  20  years  from  date,  the  Postal  Savings 
System  guarantees  to  purchase  them  at  any  time  after  date  of 
Issuance  at  par  and  accrued  Interest. 

POSTMASm     CXNCaAL'S     BCPOKT 

I  have  a  copy  of  the  report  made  to  Congress  by  the  Post- 
master General  concerning  Postal  Savings  System  operations  for 
the  fiscal  year  ending  June  30.  1932.  and  a  supplemental  report 
bringing  the  figures  up  to  December  31,  1932.  The  statemenU 
and  data  which  I  quote  are  gotten  from  these  reports.  The 
amount  on  deposit  at  every  post  office  In  the  United  States  as  uf 
the  date  of  the  report  is  shown  The  report  indicates  that  bcuiks 
m  our  smaller  cities  and  towns  having  populations  from  2.000  to 
15.000  or  20.000  arc  the  greatest  <rufrerers  from  this  inexcu-sable 
governmental  competition.  The  report  also  reveals  that  banks  In 
towns  having  a  considerable  industrial  pay  roll  are  the  greatest 
sufTcrers  Friend  banker  of  such  towns  as  I  have  described.  If  you 
will  take  the  time  to  go  Into  this  matter  carefully  and  ascertain 
what  has  become  of  some  of  your  good  deposits  on  which 
you  hare  In  previous  years  been  able  to  make  a  little  profit,  you 
will  nnd  that  a  surprising  amount  of  them  have  gone  to  the  post 
olBce.  and  that  you  ar»  losing  them  at  an  increasingly  rapid  rate. 

rwo  pxacvfT  iNTxaaBT  spoils  ccstouib 

Let  a  depositor,  who  has  t>een  In  the  habit  of  carrying  a  nice 
reeerve  in  the  bank  without  Interest,  by  suggestive  advertising 
put  out  by  the  Post  OfSce  Department,  or  by  reason  of  the  sollclta- 
tion  of  eosne  Postal  Savings  convert,  once  make  a  deposit  In  the 
post  ottee  and  get  a  taste  of  the  2  percent  Interest  which 
the  Postal  Savings  pays  on  a  demand  deposit — a  rate  which  the 
banks  cannot  afford  to  pay  on  such  a  deposit — and  this  added 
to  bis  knowledge  of  supersafety  for  his  funds — that  account  Is 
foffor  lost  to  the  bank.  In  many  cases  that  frugal-minded  de- 
HBittor  bsooanes  so  thoroughly  sold  on  this  proposition  that  he 
MCiaa—  •  self -appointed  solicitor  for  the  Postal  Savings  System, 
•ugfestlBg  to  his  relatives,  his  friends,  and  coworkers,  at  every 
opportanlty  how  nice  it  ts  to  keep  the  money,  that  he  has  for 
yean  kept  in  the  bank  without  interest.  In  Uncle  Sam's  bank 
azkd  receive  every  90  days  2  percent  interest  on  It. 

Rrcently  a  widow  who  was  a  customer  of  our  bank,  but  a  bet- 
tor patron  of  the  Postal  Savings,  called  to  see  me.  She  had  Just 
received  a  chec^  for  several  thousand  dollars  in  payment  of  an 
Insurance  policy  on  the  life  of  her  lace  husband  and  consulted 
me  as  to  what  she  should  do  with  her  money.  She  explained  that 
she  wanted,  la  addition  to  absolute  safety,  a  little  Income  to  aid 
her  without  using  the  principal.  She  was  frank  enough  to  tell 
■M  she  had  the  limit  in  Postal  Savings;  that  she  had  t>een 
■a  Used  by  the  Post  Office  employees  that  a  bill  was  now  pending 
la  Oaofreas  to  Iticreaae  the  maximum  that  one  patron  might 
have  on  deposit  from  $2,900  to  $6,000.    She  seemed  a  lltUe  cha- 


grined at  the  delay  of  Congrees  In  passing  such  a  bill.  She 
stated  fvu^her  that  the  postmaster  had  tried  to  sell  her  some 
Postal  Savings  bonds  yielding  2S  percent  Interest,  but  that  she 
dldn  t  want  to  tie  her  money  i  -at  long  a  period.    The  post 

office  employees  evidently  did  :.  :    4ln  to  her  that  the  System 

would  buy  her  bonds  at  par  and  interest  any  time  she  wanted  to 
dUpoee  of  them.  and.  of  course.  I  did  not  volunteer  that  Informa- 
tion I  questioned  her  as  to  what  kind  of  an  investment  she 
wanted  and  asked  her  how  some  Fourth  Liberty  Loan  bonds  would 
suit  •  Well  •  she  said.  "  I  have  some  Uberty  bonds,  and  it  had 
never  occurred  to  me  until  recently  that  United  States  bonds  were 
not  perfectly  safe.  But  Mr  So-and-so  told  me  that  the  Oovvrn- 
ment  was  getting  shaky  and  money  invested  In  Liberty  bonds 
might  not  be  safe.  He  said  he  had  sold  his  Uberty  bonds  and 
invested  his  money  in  postal  savings,  whe.'e  It  would  be  safe,  and 
advised  ms  to  do  the  same  thing."  I  have  a  friend  who  has  a  very 
unique  way  of  expressing  himself.  He  does  not  use  the  modem 
term  of  "  sold  "  on  a  proposition,  but  Instead  he  would  say  that 
is  ••  peddled  "  on  It.  Believe  me!  The  Postal  Savings  booster  Just 
mentioned  was  certainly  •  peddled  "  on  the  Postal  Savings  idea. 
Dsrosrrs  oncx  co.vx — oonx  roaxvix 
As  would  naturally  be  expected.  Postal  Savings  deposlU  are 
greatest  In  towns  where,  m  the  past,  there  has  been  bank  trouble. 
It  Is  observed,  however,  and  that  is  the  most  serious  phase  of  the 
question,  that  once  the  depositor  moves  his  reserve  from  the  bank 
to  the  post  office.  It  U  gone  from  the  bank  for  good.  In  cities 
where.  In  the  past,  there  has  been  some  bank  trouble,  although 
such  bank  trouble  occurred  a  number  of  years  ago.  and  since  that 
time  the  town  has  been  blessed  with  excellent  banking  facilities, 
there  has  been  no  noticeable  return  of  these  deposits  from  the  post 
office  to  the  banks.  In  one  good  city  of  this  State  where  there 
was  some  bank  trouble,  although  the  trouble  occurred  more  than 
10  years  ago.  and  since  that  time  the  city  has  had  two  excellent 
banks,  both  well  managed.  conservaUvely  operated,  and  kept  in  a 
most  liquid  condlUon.  there  is  on  deposit  In  the  post  office  more 
than  $700,000.  an  amount  far  In  excess  of  the  total  Individual 
deposits  of  each  of  the  banks  Many  towns  in  Texas,  as  well  as  In 
other  SUtes.  have  more  moasy  in  ths  post  oOos  than  in  the  banks. 

roirm  Ai>*iaiiatMO  ponrra  vnuMBO 

Literally  toiis  of  high-powered  advertising  literature  prepared 
by  experts  at  the  expense  of  the  taxpayers  of  this  country  are 
sent  cut  from  Washington  at  frequent  lutervala  to  the  post  offices, 
where  it  U  distributed  among  the  patrons  of  the  post  office  1  have 
a  number  of  these  leaflets  and  pamphlets  in  my  office  These  .-jtress 
four  attractive  features:  First.  Government  guaranty  of  deposits. 
Second,  the  attractive  rate  of  Interest.  Third,  the  privilege  of 
withdrawing  the  deposit  on  demand  without  loss  of  Interest. 
Fourth,  the  aljsolute  secrecy  surrounding  transactions  with  the 
Postal  Savings  System.  On  the  cover  of  one  of  these  pamphlets 
that  I  have  U  printed  In  t>old-faced  type.  "  The  faith  of  the 
United  States  Government  is  solemnly  pledged  to  the  payment 
of  the  deposits  made  In  Postal  Savings  depository  offices."  What 
more  could  they  do  to  attract  money  from  the  banks  to  the 
post  office?  With  conditions  like  they  have  been  for  the  past 
2  or  3  yfars  and  as  they  now  exist.  I  am  firm  In  my  belief  that 
the  suggestion  which  this  high-powered  literature  carries  to  the 
bank  depositor  has  been  the  cause  of  starting  bank  runs  that 
have  resulted  in  the  closing  of  a  great  number  of  banks  that 
otherwise  would  have  remained  open  and  continued  their  most 
worthy  service  to  the  community. 

A  great  deal  of  Ume  has  been  taken  up  the  past  year  debating 
proposed  laws  to  reform  the  banks  We  have  t>ecotne  alarmed  over 
the  proposal  to  extend  branch  banking,  but  we  seem  to  have 
lost  sight  of  the  fact  that  we  have  already  a  giant  Government- 
owned  bank  with  nearly  7.000  braiiches  Nothing  has  t)ecn  pro- 
posed to  remedy  this  situation  We  frown  upon  the  proposal  to 
extend  Federal  guaranty  of  bank  deposits,  while  In  the  Postal 
Savings  System  we  already  have  it  !n  a  most  vicious  form.  The 
I  raformers   demand  that   the   com  banks   divorce   their   In- 

I  vestmmt  affiliates  while  thi<t  wia;  .i.nn  has  an  Investment 

affiliate  at  each  of  Its  7,0C<i  :.g  Its  customers  with 

an  unlimited  amount  of  Pi^ —  iiu — t. .  -^ — ^.i.  tearing  2'2  jjcrcent 
interest,  which  the  System  agrees  to  repurchase  at  par  and  accrued 
Interest  any  time  after  date  of  Issuance,  these  securities  yielding 
a  rate  of  Interest  entirely  out  of  line  with  the  current  rates  on 
other  Government  paper.     In  all  of  these  debates  the  weakness  of 
the  country  banks  and  the  necessity  for  providing  adequate  laws 
for  strengthening  the  country  bank's  structure  has  i>een  stressed. 
As  In  every  line  of  business,  banking  business  has  been  hard  hit, 
and  there  has.  of  course,  baen  a  lot  of  bank  trouble.     Let  us  bear 
in  mind  and  let  us  have  the  public  understand,  nevertheless,  that 
there    are    still    plenty    of    good,    sound,    conservatively    operated 
,  banks  in   this  country.     By   eliminating   this   useless   and    unfair 
I  competition  the  banks  would  be  more  able  to  take  care  of  them- 
I  selves  and  there  would  be  less  need  for  help.     The  situation  as  it 
I  now  exists  presents  the   paradoxical   picture   of   our   great   Uncle 
j  Sam  with  his  strong  right  hand  chokli^  the  breath  of  life  out  of 

us  while  with  his  left  hand  he  administers  a  stimulant. 
!       Conditions  might  exist,  and  might  arise  in  the  future. 

I  that  would  Justify  the  Federu.  .;>nt  mantainlng  facilities 

for  the  safe-keeping  of  8care<J  luud.'.  that  would  otherwise  be 
temporarily  kept  out  of  circulation.  But  in  the  name  of  Justice, 
wtiat  reason  can  be  advanced  to  require  taxpayers  of  this  country 
to  maintain  at  an  enormous  expense  a  system  that  unfairly  com- 
petes and  is  tearing  down  our  banking  structtire  by  offering  a 
rate  of  Interest  on  demand  deposits  that  the  commercial   banks 
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cannot  pay.  In  addition  to  provldlnr  supersafoty  for  li  p  de- 
positor's funds?  Why  should  we  be  T.i.^ti;  \o  t  ual  ie  \'.'.i-  }'  -tal 
Savings  System  to  pay  2Vs  percent  on  deposits  that  are  being 
taken  away  from  our  banhs,  when  the  Government  pays  us  only 
one  flith  of  1  percent  on  our  funds  on  a  time  deposit  of  90  days. 

POSTAL     DEPOSITS    tTNATTRACTrVZ    TO     BANKS 

Proponents    of    the    System    In    Congress   advanced    the    puerile 
argument  that  postal  savings  Is  not  a  detriment   to   the  busine.'s 
community   because,  as   money   Is  deposited   In   the   pi^'t  ofQce,  It 
may  be   brought  to  the  local  bank  and  depos.u.i    ..i..l  thus  kept 
In  the  community  to  do  Its  bit  In  tal'-ln^-   c  .iri'   of  the  credit  re- 
quirements  of   the   community.     Yes!     Tin    1  ..'.s    do  provide   that 
85    percent    of    the    fnoney    deposited    m    ;       ;  i.    savings    may    be 
deposited    In  the    local    bank,    but    only    alter    me    local    ban!£    has 
purchased     and     deposited     with     the     Treaou:.  r     at     V...  ; ..ngton. 
United    States    and    other    eligible    bends    to    >ec:rf    t.  <■      "poslt. 
Under  normal   times  and   normal   Interest    r.i'.t-.'.     :i   :;.(    u   p       ■    ry 
bank   Is  fortunate  In  handling  Its  bonds   j)  .n  hti.^pci   t>    se:jrc    the 
Postal   Savings  depository,  a  very   meager   pr.  :i:    i;...-    i.e   made   on 
the  funds.     But.  so  far  as  the  good  that  tl.o  uc;k,k.:  ::  i.-  the  bank 
In    supplying    the    credit    needs   of    the    coinminuty    i.-    concerned, 
that    money    might    as    well    be    lorhcd    up    \n    Vr,:-   vault?     -r    the 
Trea.sury  at  Washington,  or  Invested   ;:.  .-on.e  dis-nnt  hu.-i       Every 
dollar,  therefore,   put  In   postal  savuiizs   nu-.ii..^    1    u  <  enis  .sent   uut 
of   the    community,    which,    multiplied    by    10.    the    usurd    formula 
for   measuring   the   purchasing   power    ' '.    U  al    deposits,    means   a 
decrease   of   $10   In   credit   and    buyai..'   p    .\  >  r    cf    t.he   community. 
This   suggests    another    phase    of    the    que.jiK  n    tl.at    I   think    is 
an  outrage.     With  the  extremely   low   yield  on   h:cl.-(  l.iss   invest- 
ments   available    for    use    as    collateral    to    ?<■      re    Postal    Savings 
deposits,    banks    have    found    that    they    oar.r.ot    break    even    on 
Postal    Savings    deposits    at    2'-^    perc»i  t    .ivrrept     and    they    are 
returning    the.«ie    deposits   at    the    rate      :    niilU  -n.«;    per   day.     More 
depository  banks  would  return  the  dcp   >::-  il  tl.ey  could  liquidate 
the   bonds  that  they   have   pledged   to   secure   t».e   deposit   without 
taking  a  loss.     I   have  been  unable  to  us<  priar.  t;  c   exact  amount 
of  Postal  Savings  deposits  rcdeposited   with   depository  banks,  but 
at  this  time  the  amount  probably   does   iv  t   exceed   65   percent  of 
the  total  deposits— the  balance,  or  35  per  i  r.t    is   In  Federal  Re- 
serve   banks    or    in    the    Treasury    with    ;.'.  vf-t    to    the    Sy.'^tem. 
That  means  that  the  Government  Is  jjaying  out  in  interest  to  the 
depositors  at    the   present   $19,000,000   per    year.     This    loss,    added 
to  the  enormous  administrative  costs  of  operating  the  System,  has 
to  be  paid   by   the  taxpayers.     Two   percent    per   annum,   the   rate 
paid   Postal   Savings  depositors.   Is  far  above   the   current  yield   on 
short-term  Government  paper.     On  Decenib. t  28    1932   the  highest 
rate    accepted    by  the   Treasury   on    an   o::er;r.t!    of    Trea.sury    bills 
was    0  09    percent.     Why    this    favoritism    to    the    Po^^tal    Savings 
depositors?     I  submit  that  It  Is  not  right  to  tax   the  whole  people 
to  favor  a  few.     It  is  wrong  to  build  up  one  clas.<  by  destroying 
another. 

NEITHEX     ATTACHMENT     NOR     G  '  H  -  ^^  H  M -^  VT 

Another  outrage,  and  what  seems  to  me  to  be  the  most  shameftil 
of  the  many  outrageous  features  of  the  whole  question  a  depositor 
may  use  the  Postal  Savings  Svsteni  a«!  an  instrumentality  for 
beating  his  honest  debts!  A  debtor  may.  and  this  Is  not  an 
uncommon  practice,  convert  his  property  Into  cash,  deposit  It  in 
postal  savings,  and  tell  his  creditors  to  go  to  the  devil,  because 
money  on  deposit  in  the  post  office  cannot  be  reached  by  attach- 
ment and  garnishment. 

Let  us  not  get  the  Idea  that  the  friends  of  Postal  Savings  In 
Congress  are  not  active.  At  this  time  a  bill  is  pending  providing 
for  raising  the  maximum  amount  that  one  depositor  may  have 
in  one  post  office  from  $2,500  to  $5,000.  and  a  proposal  has  beeii 
made  to  provide  facilities  for  checking  accounts  at  every  post 
office   in   the   land!      Then    where   will    'h'    banks   be? 

WRITE    TOUR    CONGR!  .  :3M.\N 

We  must  all  admit  that  a  lot  of  Ill-advised  laws  are  made  at 
Washington  because  we  dont  let  our  Representatives  know  Just 
how  we  feel  about  the  matter.  My  observation  and  experience  with 
Senators  and  Congressmen  Is  that  they  are  Just  people  like  the 
rest  of  us  Thev  like  to  know  how  we  feel  about  questions  coming 
up  in  Congresk.  and  are  amenable  to  suggestions.  \Ve  are 
promised  a  -new  deal"  at  Washington  beginning  March  4  I 
believe  that  by  a  concerted  effort  of  the  bankers  of  the  country, 
through  appeals  to  our  Representatives  in  the  Senate  and  in  the 
Hou.se  pleading  our  cause,  that  the  most  oppressive  provisions  of 
the  Postal  Savings  law  could  be  eliminated  at  the  special  session 
of  Congress.  If  we  take  no  action,  passing  it  with  the  usual  state- 
ment that  we  are  not  In  politics,  leavliig  ^^e  master  to  others 
to  handle,  we  will  get  no  relief  and  perhaps  in  that  case  we  would 
not  deserve  It.  One  of  the  reasons  that  r.cthmg  has  been  done 
about  this  important  matter  is  because  ihe  - '^'^^^^y  ^^^'^.^^^  Jf.^^ 
formed  the  h^lt  of  depending  too  much  upon  our  iiifluentla 
bankers  of  the  city  to  look  after  matters  of  this  kind^  J^^J^H 
bankers  have  such  a  volume  of  business  that  the.r  loss  di/ft  to 
postal  savings  Is  negligible.  The  city  bankers  are  our  friends. 
When  our  Ir^tltutloii  become  acutely  ill,  they  run  to  our  assist- 
ance. But  I  fear  that  they  do  not  t:r.der-,r,r.d  the  seriousness  of 
the  Postal  savings  menace.  These  f.  il-,vs  l  a.  e  the  ears  of  those 
in  position  to  remedy  this  sltuatir.n.  ar.d  ^vo  .notild  appcato 
them  for  their  help  and  cooperaii.:.  .:.  this  n.atter  ^^^  operation 
of  the  Postal  Savings  System  has  i.evcr  b  a  i  .asalied^  It  ha^ 
been  detrimental  to  the  business  strtuture  o  the  country  and 
the  law  ought  t.-  Le  repealed  .utright.     There  is  no  reason  .i.  t..e 
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world,  however,  for  the  payment  of  irterest  on  these  deposits. 
In  view  of  the  extremely  low  in-erc-t  r.ites  prevailing.  I  believe 
the  time  Is  ripe  for  action.  By  a  determined  effort  the  payment 
of  Interest  on  these  deposits  could  be  eliminated  and  the  sale 
of  Postal  Savings  bonds  discontinued,  and  the  Interest  which  the 
local  bank  Is  required  to  pay  reduced  to  a  nominal  figure  on  the 
basis  of  cost  to  the  Government  In  operating  the  System  without 
profit. 

Get  In  touch  with  your  Senators  and  Congressmen.  Don't 
merely  ask  them  to  vote  for  such  a  measure.  Give  them  the  facts; 
convince  them  that  the  System  is  ruining  the  small-town  banks, 
and  ask  them  to  become  active  in  getting  some  relief.  I  don't 
believe  that  Is  an  exaggerated  statement  when  I  say— If  something 
is  not  done  to  relieve  this  situation,  it  will  in  time  absolutely 
eliminate  the  so-called  "  country  and  small-city  bank."  Why  not 
a  united  effort  to  check  the  evil  before  it  goes  too  far?  It  .s 
useless  to  lock  the  stable  after  the  horse  has  been  stolen. 

Mr.  DILL.  Mr.  President,  wc  ought  to  understaiv.i  v.; hit. 
this  provision,  section  11,  meah-  It  means  that  tlit  r?  i.l 
Savings  banks  are  hereafter  to  be  oi  no  use  to  ihe  hiiie 
man  who  wants  to  put  money  in  a  place  where  he  thinks  it 
will  be  safe,  and  take  out  t- n  (i  til'  <n  d  Ih'.s  vi^r:,,  ver  !.e 
wants  to.  That  is  what  it  means.  It  has  never  u(»-n  u.  ;iny 
such  condition. 

At  the  present  time — in  fact,  since  I'n^  beLnnning  rf 
Postal  Savings  System — anybody  wh  ^  put  mo:,fv  i'^  a  p 
Savings  bank  could  always  go  ar.d  r-ecure  unv  pa;;  ot 
that  money,  and  that  has  been  of  especial  valu'  to  the  sn^aH 
depositor.  I  do  not  believe  there  i  ^nv  sontiinent  amrnv; 
the  American  p^^op!°  today  to  ha\e  that  privilepe  taken 
away. 

Mr.  ^!'  Kr'I.I  AH  Mr,  Pres;cient.  I  rail  the  Senator'-;  at- 
tention to  the  lact  that  that  ^s  ;,b-^ohoely  true  today  When 
one  puts  money  m  other  bank.<.   tJv.  t'e   may  be  .some  dcitibt 
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tion  of  the  Senator  :rom  \Va.-hinf?ton.  it  i^  not  that  he  ob- 
jects to  the  provision  about  interest  so  murh  as  tliut  he 
wants  to  grant  the  right  to  deposit  in  Postal  Savings  ijaiiks 
funds  which  do  not  draw  interest. 

Mr.  DILL.  I  a. ;:t  nt  '''.V:  svirijja'hy  with  the  amendment  ol 
the  Senator  from  Tlxu.:..  It  the  cnmmevcin]  banks  are  not 
to  be  allowed  to  pay  interest,  then  cr'ainly  we  ■  houid 
not  give  the  Postal  Savings  bar.k  a  prefrren  e  ru-ht  Tbi^ 
thing  I  am  opposing  is  sayir.y  to  th.e  zr.dr,  who  goea  ;.mi 
puts  $40  or  $50  into  the  Postal  Savings  bank  the  man  ■.  h; o 
wants  to  put  it  there,  that  he  must  wait  60  d.r..^  'o  draw  it. 
It  may  be  said  he  ought  to  have  la.'h  m  'he  p^r.xate  bank. 
but  you  cannot  change  the  fact  that  he  doe 
in  it.  If  he  has  forty  or  fifty  dollars  m  th* 
bank,  it  ought  not  to  be  only  on  rr :-d:'.orj 
have  to  wait  60  days  before  being  able  to  le 

Mr,  7VDINfi-'^  It  struck  me  that  the 
might  possibly  be  .satisfactorily  tak'-n  care  -! 
the  position  taken  by  the  Senator  from.  Vnem.K 
general  philosophy  I  am  in  accord  :n  thi.^  matt 
ing  on  page  50,  line  4,  after  the  word  "  riepo:  i' 
"  upon  which  interest  shall  accrue." 

Mr.  DILL.     I  have  no  objection. 

Mr.  TYDINGS.    Then  it  would  read  ■ 

No  deposit  upon  which  Interest  shall  accrue  shall  be  made  with 
any  Postal  Savings  depository  for  a  period  of  less  than  60  days. 

Mr.  DILL.     Of  course,   it   that   amendment   :^  in   the   b.ll. 
I  would  have  no  objection. 

Mr.  TYDINGS.    It  struck  m-^   'ha'   that   wr-nld.   m  efTert. 
prevent  the  Postal  Savings  v>-r]-W  fr  >tn   i^ayniLr  mfr.  st   on 
general   deposits   unless   tr.^v   were    deposited    for    . 
of  more  than  60   dar<:,   r\:id   both   s;d^s  of  this  con 
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would,  in  effect,  ret  w> 

Mr.  DILL.     The   part   oi   this   'ectio 

jecting 

Mr.  TYDINGS,     Wojld  the  Senator  accept 

ment? 

^t:    niT  T      T  hive  no  objection 

Mr.  MlKELI_\R.  Mr.  President,  if  that  were  done,  it 
would  cause  the  Government  to  pay  mtere.st  on  the  funds, 
but  it  would  give  the  Go\ernm.ent  no  opportunity  of  re- 
couping itself. 
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Mr.  TYDINOS.  T  think  tb«  Senator  micunderttood  my 
sunMtion — If  he  will  wait  just  a  moment.  I  wlU  take  but 
a  .vcond. 

Mr.  DILL.     I  yield. 

Mr.  T"^^''^'B.  What  X  was  trying  to  do  was  to  proTlde 
that  wh..  -stna  are  deposited  for  more  than  60  days — 
that  Is.  when  they  become  time  deposits — then  Interest  than 
be  pold.  but  where  a  man  has  the  rlgl:t  to  draw  the  money 
out  the  following  day.  or  10  days  hence,  no  Interest  diall  be 
charged  upon  It. 

Mr.  McKELLAR.     The  Senator  overlooks  the  fact   that 

on  pages  48  and  49  there  Is  this  provision — I  read  from  the 

bottom  of  page  48: 

Provided.   That    nothing    herein   contained   ahftll    b«    construed 

■•  prbhibtting   ^f-~ meat   of   Interest   In    accordance   with    the 

tame  of    anjr  cr  >•   of   deposit   or   other   contract   heretofore 

sexred  into  in  kuoc  islth  which  la  In  force  on  tlM  date  ot  the 
•naetmant  of  this  paragraph. 

"  This  paragraph  "  is.  "  No  member  bank  shall,  directly  or 
Indirectly  ",  and  so  forth. 

Mr  TYDINOS.  I  suggest  to  the  Senator  that  that  would 
not  affect  it. 

Mr    MrKELLAR      I  think  It  would,  absolutely 

Mr  DILL.  Mr  President.  I  think  the  amendment  of  the 
Senator  from  Maryland  would  not  Interfere  with  the  demand 
deposits.  There  is  no  justification,  as  I  see  it,  for  the  com- 
peilUeo  which  we  would  create  if  we  allowed  the  Postal 
Sartnfs  banks  to  pay  interest  on  time  deposits,  when  we  do 
not  aSow  the  commercial  banks  to  do  it. 

The  thing  I  am  otatte^ing  to  about  this  section  as  It  stands 
here  15  that  the  man  with  a  httle  bit  of  money  would  not 
be  able  to  get  any  of  It  out  for  60  dajrs.  The  amendment  of 
the  Senator  from  Maryland  would  permit  that  to  be  done. 

Mr.  McADOO.     Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.     I  yield. 

Mr.  McADOO.  I  think  perhaps  this  amendment  pro- 
posed by  the  Senator  from  Maryland  clarifles  the  situation 
very  much.  It  makes  it  clear  that  if  a  Postal  Savings  de- 
positor draws  his  money  on  demand,  so  to  speek.  he  gets  no 
interest,  and  it  is.  of  course,  important  to  preserve  that  rlcht, 
and  tlUe  Intention  of  the  committee  was.  I  think,  to  preaenre 
that  right,  but  to  put  the  Postal  Savings  banks  on  a  parity 
With  the.  ooomercial  banks,  which  are  permitted  to  pay 
uilefMt  OB  tine  deposits. 

The  point  has  been  made  here,  and  I  think  very  properly 
made,  that  imder  the  law  as  it  now  stands  the  Postal  Sav- 
ings banks  are  required  to  deposit  their  moneys  with  member 
banks  of  the  Federal  Reserve  System  on  demand,  taking 
^from  the  member  banks  security  therefor.  I  have  never 
liked  that  method,  because  it  does  give  the  Oovemment  a 
priority  over  all  the?  other  depositors  in  a  bank,  and  in  case 
of  the  failure  of  a  bank  the  other  depositors  are  relegated, 
for  the  recoupment  of  their  deposits,  to  the  poorest  securities 
In  the  bank. 

I  think  that  difficulty  could  be  met  by  doing  this:  It  will 
be  necessary,  under  this  plan,  tliat  the  Postal  Savings  banks 
may  make  deposits  w:th  themeoiiier  banks  on  tlroe.  at  inter- 
est, because,  as  I  said  before,  the  law  as  it  stands  now 
le^ttlifa  that  they  aball  make  deposits  on  demand,  and  if  we 
prevent  the  member  banks  from  paying  mtereet  on  demand 
deposits,  they  will  t>e  put  at  a  disadvantage. 

Mr.  DILL.  Mr  President.  I  hope  I  still  have  the  floor.  I 
was  yielding  to  the  Senator. 

Mr.  McADOO.  I  was  Just  trying  to  bring  out  that  pomt. 
for  the  Senator's  information,  and  to  make  a  suggestion.  I 
think  that  we  should  add  a  proviso — I  have  not  had  a  chance 
to  consult  with  my  colleagues  on  the  subject — to  this  effect: 
"ProeWed.  That  Postal  Savmgs  depositories  may  deposit 
funds  in  banks  on  time,  under  regulatioos  to  be  prescribed 
bj  tiM  PirtWiiiii  aentaraL"  I  think  tliat  would  cover  the 
situation. 

Mr.  LA  FOLLETTE.    Mr.  Preakleot 

Mr.  DILL.  Mr.  President,  the  amendment  of  the  Senator 
from'  Maryland  appeals  to  me  as  meeting  the  situation  I 
want  to  have  taken  care  of.  and  I  am  very  glad  to  know 
the  committee  is  not  mtending  to  make  it  impossible  for  a 


man  with  a  small  deposit  to  withdraw  his  funds  from  time 
to  time. 

Mr.  BULKLEY.  Mr.  President.  I  see  no  objection  to  the 
amendment  offered  by  the  Senator  from  Maryland. 
Mr.  DILL  There  is  an  amendment  pending. 
Mr.  McKELLAR.  There  is  an  amendment  pending.  I 
want  to  say  this  about  It.  that  It  Is  better  than  the  present 
provlBlon  In  the  bill,  but  It  does  not  meet  this  fundamental 
situation.  This  is  the  first  step— and  we  ralnht  as  well  recog- 
nize It — In  destroying  the  Postal  Savings  System.  In  the  In- 
terest of  the  commercial  banks.  We  might  as  well  under- 
stand that.    It  would  necessarily  destroy  It. 

Mr.  DILL-  The  Senator  Is  no  better  friend  of  the  Postal 
Savings  System  than  I  am.  and  I  should  like  to  ask  hini  this 
question:  How  can  we  Justify  taking  away  from  the  com- 
mercial bank  the  right  to  pay  interest  on  demand  deposits, 
and  grant  that  right  to  the  Postal  Savings  bank? 

Mr.  McKELLAR.  Simply  becau.^e  it  is  a  governmental 
function.  That  ts  the  only  way  in  the  world  It  can  be  done. 
We  have  made  the  exception  In  favor  of  the  Government 
from  time  Immemorial,  and  there  Is  no  reason  why  we  should 
not  do  It  in  this  case.  In  my  Judgment. 

If  the  Senator  will  allow  me  to  Interrupt  him  Just  a  mo- 
ment, when  you  take  away  the  right  of  a  depositor  in  the 
Postal  Savings  bank  to  take  his  money  out  whenever  he  or 
she  desires,  you  are  destroying  the  System. 

Mr  DILL.  That  Is  what  I  objected  to.  but  the  Senator 
from  Maryland  has  offered  an  amendment  which  the  sub- 
committee is  willing  to  accept,  which  restores  that  right. 

Mr    McKELLAR      It  does  not  restore  that  right.     It  re- 
stores the  right  only  to  the  extent  of  time  deposits. 
Mr.  DILL.     No. 

Mr.  McKELLAR.  Then  I  do  not  understand  the  amend- 
ment 

Mr  GLASS.  No;  the  Senator  does  not.  The  Senator  had 
a  nightmare,  that  is  all. 

Mr.  McKELLAR.  No.  I  did  not.  I  know  it  ts  undertaking 
to  destroy  this  system 

Mr.  DILL.  Mr.  President.  I  do  not  know  what  the  under- 
takinar  is.  but  I  know  the  thing  about  which  I  am  concerned, 
that  IS.  that  we  shall  not  proh:bit  the  man  with  a  small  de- 
posit from  going  in  and  withdrawint?  a  small  amount  from 
time  to  time.  I  think  that  is  the  purpose  of  the  Senator 
from  Maryland,  and  the  nabcommittee.  and  if  that  is  the 
effect,  then  I  have  no  objectten  to  this  amendment. 

I  want  to  say  this,  that  I  have  drawn  an  amendment  with 
cmwriderable  care  to  provide  for  checking  accounts  in  theee 
demand  deposits,  and  my  reason  for  that  was  that  I  l)elleved 
that  the  small  depositor  was  entitled  to  a  place  where  he 
could  have  safety  and  a  checking  account  Now  the  com- 
mittee has  accepted  the  amendment  of  the  Senator  from 
Michigan,  which  removes  much  of  the  reason  which  I  had 
for  offering  that  amendment.  I  still  believe  that  until  the 
system  is  working,  It  might  be  desirable  to  have  in  the  law 
the  checking  provision  as  to  Posted  Savings  accounts,  but  I 
am  not  so  anxious  about  It  as  I  was. 

I  do  want  to  see  that  the  people  v  •-  v.?  been  putting 
their  money  in  the  Postal  Savings,  a:.  .  .  want  to  do  that 
for  a  little  while,  until  this  thing  proves  to  be  safe,  shall  not 
be  cut  out  by  any  ss!       '  l>efore  us. 

Mr.  GLASS.     Mr  ...  say  to  the  Senator  that 

the  committee  will  accept  the  amendment  suggested  by  the 
Qtnetor  from  Maryland,  and,  further,  the  amendment  sug- 
gerted  by  the  Setiator  from  California,  which  clarifies  the 
whole  situation,  as  I  see  it. 

Mr.  LA  POLLETTE.  Mr  Priiklent.  I  merely  rose  for  the 
purpose  of  interruptmg  the  Senator  from  Washington  to 
suggest  the  importance  of  preserving  this  opportunity  to 
small  depositors  to  And  a  place  where  tiielr  deposits  are 
welcome  during  this  stressful  period. 

As  Senators  well  know,  many  banks  discourage  small  de- 
posits because  they  find  that  as  a  matter  of  commercial 
operation  the  neceesary  boolLkeeping  and  accounting  makes 
them  unprofltal»le.  Yet  for  persons  who  have  only  small 
deposits  to  make,  the  opportunity  to  make  them  is  perhaps 
of  even  greater  importance  than  to  people  who  have  larsnr 
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deposits  to  maV.r  T  rrr-*alnly  hope  that  snmr  .svieu-'' t .::: 
will  be  worked  lUl  \K\\vu'ry  the  M^:hl  of  'he  m.kiII  dt-po:  ;!.  r 
to  And  a  welcome  anii  a  safe  dept^sitary  lor  hi.s  .--niull 
account  will  be  pn  ..r,  td 

Mr.  LOGAN,  Mr  Prc.'^ident.  T  submit  an  arr.^'.'vin.er.t 
and  ask  permis::ion  :hal  it  may  be  printed  a::J  i;e  en  lue 
table. 

The  PRESIDING  OFFICER.  Doe.',  the  Scr.atLr  ■;.  .Itr  the 
amendment  to  this  bill? 

Mr.  LOGAN.     Yes. 

Mr  CiLA.^s  I  .v.U  -ay  to  the  Senator  that  we  e.\;)tct  to 
finish  the  cc:..-',t  ration  of  the  bill  this  afternoon. 

Mr.  LOGAN.      Vtry  well.    I  will  call  it  up  later. 

The  PRESIDI.NL}  OFFICER.  The  amt-ndmenl  wtll  he  on 
the  tai  .e  .i:.'J  w  .l\  be  :n  order  later. 

M;-    ;,'K,;.-\N       "II. at   will  be  satisfactory. 

M:  i>'.J.\L.  Ivlr  Pi-e.-^uient,  the  amendment  suppe.'-ted  by 
the  Senator  froii:  Maryiaiid  iMr.  Tydings),  which  provides, 
I  believe,  that  the  word.^  '  upon  which  interest  .shall  ac- 
crue "  shall  be  interpolated  after  the  word  "  deposit  '  .  m 
line  4.  would  not  chanue  'he  effect  of  the  remainder  of  the 
proposed  act.  However,  my  colleague  IMr.  Dill;  referred 
to  the  case  of  the  depo.vitor  in  a  Postal  Savings  bank,  who 
expected  to  receive  interest  and  would  be  compelled  to  wait 
for  the  60-day  period  lo  expire.  That  is  one  of  the  thiiups 
I  myself  wa.s  objecting  to.  I  feel  that  there  should  be  a 
wider  latitude  given  the  little  depositor  m  the  Postal  Savings 
banks.  I  think  we  all  realize  and  appreciate  that  tlie  httle 
fellow  on  his  dep>06it  there  wants  to  earn  a  httle  interest,  a 
few  dollars.     That  means  a  great  deal  to  him. 

Mr.  TYDING.^      Mr    President,  will  the  Senator  yield? 

Mr    BONE.     Yea. 

Mr.  TYDLNGS.  What  the  Senator  h.as  :ta-pd  is  rrir  .A,s 
I  understand,  the  point  made  by  the  Ser.ator  s  coheatzue  was 
that  he  was  willing  for  th.e  -avm^s  feature  to  be  on  tht  .  .iine 
plane  with  the  general  b;i:.kin^,'  ousmess  features,  an^i  what 
he  desired  was  the  rii-ht  of  the  httle  depositor  to  l;a-.»"  a 
place  where  he  could  keep,  w.thuut  interest,  his  fund^  'or 
a  day  or  a  month  or  any  length  <  f  time  he  w..lied. 

Mr.  BONE.  That  is  very  true.  Per.sonally,  I  .-h.'tiia  hke 
to  see  the  checking  sysierr.  devised  .-uch  as  my  colUa^tie  has 
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5ted.  without  inter* -t  where 
operation  with,  perhaps,  a  nominal  charge  of  1  r-ir  or  2 
cents  per  check.  That,  h'  wever,  is  not  a  part  of  tii..-  .irri- 
ment,  to  be  sure:  but  I  th.nK  in  votmtr  on  ih:s  qurstion  we 
should  all  understand  that  tlie  jx^rson  who  ne.  ires  to  with- 
draw his  or  her  money  from  a  P  -tal  SaMn^;-  bat.k  within 
the  60-day  period  is  losing  all  ii.itrest,  and  I  do  not  beLeve 
the  American  people  will  Iiko  ♦hat 

Mr.  LONG.  Mr.  President,  if  I  had  not  .'aid  a  word  or 
two  about  the  Postal  Savings  qu(  -tiun.  I  wouid  not  delay  a 
vote  on  this  matter,  and  I  do  not  now  want  to  delay  a  vote. 
The  Senator  from  Temiessee  Mr.  Mi  Kellah  has  spoken 
alx)Ut  the  httle  man  getting  ben»  nts  out  of  the  Postal  Sav- 
ings Bank  System.  11m\  the  Senator  thought  a  httle  fur- 
ther— because  he  has  li.id  the  experience  m  his  State  which 
we  have  had  in  curs — he  .vf  uld  rea^./e  that  the  Po  tal  Sav- 


ings Bank  System  has  not  oh  ne  the  d  po:  ito: 
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States  any  good  at  all.  What  '.he  Postal  Sa-.ings  B^uk  Sys- 
tem has  done  with  these  htti^  communitie.--  like  Huntington, 
Tenn..  and  Bell,  Tenn  .  And  other  httle  places — v.  here  I  was 
many  years  ago — is  th.i.'-  'ITiey  take  the  money  that  the 
people  have  in  those  little  t'-wns  ,u:d  draw  it  into  Meniijh..-, 
and  the  little  man  in  thf  httle  town  of  HuntiTvet  jn  or  the 
little  town  of  Bell  has  ne'.er  been  able  to  bonow  a  dohar 
of  that  money  at  the  Postal  Savin  t  ^  bank.  It  has  gom-  to 
Memphis  and  Nashville  and  other  money  centers. 

That  is  not  all  it  lia-  d  ne  Talking  about  the  pmtcr'icn 
that  it  has  given  to  tlie  man  who  has  deposited  money  here 
is  what  it  has  done  to  him  When  the  Post  OfSce  Depart- 
ment deposited  :n  the  bank.s  m  Nashville — some  of  which 
closed  their  door&—  'lie  Postal  Savings  money  they  made  the 
bank  put  up  the  crea.-r.  of  its  a.s.sets;  Government  bonds  had 
to  be  pu'  up  t  >  pio'ect  the  Postal  Savings  funds.  Then. 
when   a    b.^nk    kc  t    -liaky,    the    only   one   who   could    ;^et    .is 


rr-'Mfv  t:  I- k  "a  'he  Po' t  O.'^.ce  and  the  r'hrr  milhnns  0/ 
;.  po.siLoi.,  in  those  i.i..:  kN  had  ncili,;...,'  o'.i!  I  wh.i  h  tliey 
c  ..Id  get  their  mo:,':.'  bi'c.i;i>e  •;  e  ;xi;.k'  h.ul  v.mv  the 
Government  the  cream  to  secure  the  Post  Office  funi  'he 
of  the  i-rcatest  dlsa'-trr;:  that  has  ever  hrit-jprn-'d  to  the 
bank. lit;  .nstltutions  ,<t  'his  country  is  ih--  rental  Favinn.^ 
Bank  System,  becauK  ;:!'?:  the  Postal  Savin. :  Bank  s>  -e,,) 
takes  the  fa- 1:.<  r'-  ri.:':.,  ■■'  :r-  -v  ^i  -.  r.:  h.m  ;.i.,:  :  r:.d-  .t  '  )  th- 
cities,  the  hi::..er  ia;.:,.  t  borrc  ■.■.  a  .  i  nt  0:  a  u.i:;:-  c;f  .:.  ..i.a 
the  Government  deposits  are-  tht  n  p.cferred.  Icavitic  -he  poor 
ordinary  man  without  anyth.mt'  •.  hat(  ver  to  ret  a  c.n.^  c.n 
when  the  bank  fails 

SivKKAi    Skn\toks      \'ote! 

M:     MrKFXLAR      Mi.   President,   before   v.t   vote,  I  want 
,  lo  cah   ihi.    alttnt.L.n    of    the   Sei.iite    to    the    ilHi*- rdment.     I 
I  Will  rr.id  first   tri;m   the  bill,  at   'h^  bottom   of  paj^c  -iS,  and 
then  w.II  read  the  amendment  which  I  ha\c  ofTeicd: 

No  nirrr-.brr  Pr<:.,;  sl.ull    '::..•■(  ".Iv  ■  ir    .:,';.:  f-t  ly  by  '^.y  cic-vUc  what- 
soever. p:»y   .o.;>    ;:.' tT'T-',    r  :.   u:.>     ;i  p-i--  '    u'lu..    ;,-   pa^abif   'iiirondl- 
I  tlonally  on  demand     P^-^'-idrd.  Tbai  :.f  t  ir.ng  hort-m  coMiiiiiCcl  biiall 
'  be  construed  as  pn  ;.;!)i;  ;:.►; 

At  that  point   I  ]:rop<)sv  to  insert   these  word.si 

r'-.'-y.ov    from    br.r.c    Gf  po' ;l  r-.i    a.'=    rj.'ta'.    S.'ivinc:?    or    fmr.    crawing 
iijtt'i-*    a'=    r.r-x    t''n,c:f:1    'v    1  .v>'      r    ;:",    ,i:iy    rn;-i:.:ier    rtpf-ii  ;i:..'    or 
I  mod:f \". lit:    tiic    p-c-rr.'    law    c    ifTr.ini:    'r.c   Tf'ceij)t    bv   tde    Ctovcr!.- 
meiii    .jt    Po.-ia.    t.i..:.p~    i\i'ic.    tiie.r    iKai.agfniciii    a:;d    co;.liOi 

I  If  this  language  shall  be  \-oted  into  the  bill  the  Postal 
'  Savings  S3'?tem  will  constitute  an  exception  to  the  general 
provision  tliat  I  have  just  read,  that  is  that  no  interest  shall 
be  allovs  '^d  ..;;i  ,:•  mand  deposits. 

I  Want  t.  all  the  attenti  n  of  the  Senate  to  the  fact 
that  not  in  a  -mall  i.-iat '  but  in  otie  of  the  larp^er  cities  m 
my  State  the  banks  unfortunate  iy  all  fa.k-d  and  the  increase 
in    Postal    Savings    bank    dt  po'-its,    if    I    recall    the    hgures 

aright — I  may  be  wronrt   anient    it~ -was   scm.ewherc   in   the 

neighborhood  of  ab-i'iit  t'lftyfoid.  In  other  words,  the  only 
place  where  those  who  had  inon.ey  to  deposit  could  po  and 
put  their  money  and  bv  a--:.~)iii  cd  that  they  could  drav.-  it 
out  was  in  the  Postal  Savings  oarik.-.  Today  that  is  so  all 
over  this  entire  Republic.  Th<^  only  .^afe  place  for  tlie  small 
depositor  to  put  his  money  is  n.  Potal  Saving:^  Bank  System. 
It  pays  for  itself;  it  is  an  exception  to  the  rei't'iiil  rule  th.at 
has  been  put  in.  with  which  I  have  no  conip;laint  and  no 
quarrel  at  all  of  any  kind. 

I  simply  ask  that  the  Postal  Sa-.-.n^:.'  System  be  allowed 
to  stand  just  as  it  is  and  that  v.e  'hah  not  take  'he  first 
step  to  destroy  it.  If  it  oupht  *o  be  destioy^^d.  let  =  iniebody 
introduce  a  bill  to  repeal  it.  and  then  it  would  come  ,p  upon 
its  own  merits;  but  certainly  m  this  way  the  Postal  Savings 
Bank  System  ought  not  to  be  destroyed. 

I  am  pleading  for  the  srr.all  depositor,  for  the  ht*le 
fellow,  who  has  just  a  little  nion-y  and  war^ts  to  sa\e  it, 
and  to  be  certain  that  he  can  u.-r  it  when  he  v.ant-  :t. 
Surely,  in  enacting  this  bill,  we  on  Ih,  not  to  make  it  harder 
for  the  httle  fellow  wh.o  has  ot:ly  a  few  funds  to  r>-t  them 
in  a  rafe  plafc  and  to  t.ike  them  out  whenc\er  he  ^^a!Its 
to  do  so 

Mr.  LONG      Mr    Pre.sidont 

The  PRESIDI>:G  orVJCER.  Does  the  Senator  from.  Ten- 
nessee yield  to  'hr-  S-Patcr  from.  Louisiana? 

Mr.  McKELL.AH       Ye<.    I   ypld. 

Mr  Lo)NC;  How  would  the  Senator  feel  about  ^he  htne 
man  wlio  iia.s  no  mon*  y  and  v.ho  cannot  borrow  a  d.me  from 
the  P.:,stul  Savmp'-   bank'^ 

Mr  M>  KEI  L.-\H  From  personal  experit-nce  I  feel  \  ery 
S'-rry  f c  r  ^uch  a  man        Lauchter.] 

Mr.  LCiNCJ  \"erv  well.  Then  the  Senator  admp.f^  that  he 
wants  to  set-  h.tnipered  the  institution  that  ran  lena  the 
ma. I  niijiir'-  v.  hen  we  ha\e  already  written  into  this  bill  a 
ruaranty  of  bank  deposits  under  $2,500^ 

Mr  McKEl.L.AR  We  do  not  know  whether  tha'  i-  r^:ing 
to  rem.am  m  the  bill  or  not. 

Mr  Presaen'  I  hope  I  may  have  the  yeas  and  nay.',  on 
tiie  amendment.    I  ask  for  the  yeas  and  nays. 

The  PliLSIDING  OFFICER.  The  que.sti-^n  is  on  the 
ar.iei.dn.Li.t  of  the  Senator  from  Tennes.'-.ee  .Mr.  McKellarj, 
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h  be  demands  the  yeas  &nd  nays.    Is  - 
wconded  ? 

The  yeu  and  nays  were  not  ordered. 

The  amendment  was  rejected. 

liir.  McKELLAR.  Mr  President.  In  order  that  the  record 
may  be  complete  I  offer  the  following  anMOdment. 

The  PRESIDING  OFFICER.  The  amnndment  will  be 
sUted. 

The  CmxT  Clckk.  On  page  49.  in  line  22.  it  Is  proposed 
to  strike  out  all  of  sobaecUon  (c)  down  to  azul  including 
hne  17  on  page  50. 

Tht  PRESIDING  OFFICER.  The  question  Is  on  acreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee. 

Mr.  BONE.  Mr.  President,  merely  for  the  Rkcobd.  I  desire 
to  say  that  I  have  offered  an  amendment  similar  to  the  one 
offered  by  the  Senator  from  Tetmessee  to  strike  out  all  of 
subsection  (O,  and  my  amendment  covers  the  same  ground 
as  the  amendment  offered  by  the  Senator  from  Tennessee. 

The  PRBBIDING  OFFICER.  The  qiiestlon  is  on  agreeing 
to  the  aaeniknent  offered  by  the  Senator  from  Tennessee. 

The  amendment  was  rejected. 

Mr.  CONN  ALLY.    Mr  Pi-csideoi.  I  offer  an  UMndment. 

The  PRESIDING  OFFICER.  TtM  Miwndfiwnt  wUl  be 
sUted. 

The  Cnxrr  CtrnK.  On  pai?e  50.  line  7,  beginning  with  the 
first  comma.  It  Is  proposed  to  strike  through  the  comma  fol- 
lowing to  the  word  "  there<jn  ",  as  follows: 

Or  th«  ftocrucd  IntM—t  th«r«on. 

The  PRESIDING  OFFTCZR.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Texas. 

Mr.  CONN  ALLY.  Mr.  President.  I  will  consume  only  a 
moment.  This  is  the  amendment  to  which  I  referred  a  little 
while  aRo.  Its  whole  effect  is  simply  to  prohibit  the  payment 
of  interest  on  Postal  Savings  deposits.  It  does  T\jt  destroy 
\  the  System:  it  provides  safety  and  security  for  the  depositor: 
"but  It  denies  payment  of  interest  in  order  that  the  Govern- 
ment may  not  compete  with  commercial  banks  and  enjoy  an 
unfair  advantage.     I  ask  for  a  vote  on  the  amendment. 

Mr.  TYDINOS  Mr.  President,  I  do  not  imderstand  the 
amendment  exactly.  May  I  ask  the  Senator  from  Texas  to 
explain  airain  what  would  be  the  effect  of  the  amendment? 

Mr.  CONNALLY.  The  effect  would  be  to  deny  the  pay- 
ment of  interest  on  Postal  Saving  deposits,  whether  demand 
or  time  deposits. 

Bdr.  TYDINOS.  There  would  not  be  any  interest  paid  on 
any  of  them? 

Mr.  CONNALLY     No. 

Mr.  TYDINGS.     That  Is  what  I  understood. 

Mr.  WHEELER.  Mr.  President,  I  thuik  this  is  such  an 
important  matter,  and  I  am  so  opposed  to  it.  that  I  am  going 
to  ask  for  the  yeas  and  nays,  but  before  doing  so  I  wish  to 
make  a  brief  statement. 

I  have  been  somewhat  surprised  to  hear  Senators  stand  on 
the  floor  of  the  Senate  today  and  talk  about  the  protection 
of  the  commercial  banks  and  Intimate  that  the  trouble  with 
the  banking  system  of  this  country  , today  is  possibly  the 
competition  of  the  Postal  Savings  bank,  so-called.  It  should 
be  borne  in  mind,  it  aeems  to  me.  that  the  only  safe  place  of 
deposit  in  the  United  States  of  America  during  the  last  6 
months,  or  possibly  a  year,  has  been  the  Postal  Savings 
banks. 

MJr.  McKZLLAR.  Mr  President,  may  I  interrupt  the 
Senator? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Tennessee? 

Mr.  WHEELER.     I  yield. 

Mr  McKELLAR.  And  since  the  year  1900  I  believe  the 
atatH*  -'  how  that  there  have  been  about  11,000  failures 
of  pi  controlled  banks  in  this  country. 

Mr  WHEELER  I  thank  the  Senator  for  his  contribution. 
With  11.000  b€tnk  failures,  the  Senator  from  Texas  calls 
attention  to  how  the  deposits  have  increased  In  the  Postal 
Savings  banks.  Is  there  any  wonder  In  the  world,  when 
oiber  bank.^  have  been  tooled  bgr  erookad  banken.  in  some 
and  m  other  tngtaiwii  bftve  beon  looted  by  the 
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big   bankers  forcing   the   imall   bankers 
worthless  bonds  ^ 

A  banker  from  my  State  was  in  my  ofBce  this  morning, 
one  of  the  most  honorable,  reputable  bankers  in  the  State. 
He  has  nm  his  bank  in  a  very  high-class  way,  m  a  decent, 
orderly  fashion.  There  has  been  no  speculation,  no  gam- 
bling, but  the  bank  did  purchase  bonds  that  were  unloaded 
upon  them  by  some  of  the  big  banks.  When  the  House  of 
Morgan  sent  them  bonds  and  said  to  them.  "  These  are  high- 
class  no.  1  bonds  '.  they  bought  them  thinking  they  could 
rely  upon  the  reputation  of  that  house  and  similar  houses. 
But  they  had  to  take  a  loss  on  their  bonds  to  the  extent  of 
$128,000.  They  took  a  loss  to  such  an  extent  that  as  a  mat- 
ter of  fact  the  bank  was  closed.  It  was  not  in  that  instance 
because  of  anything  the  bank  did,  but  solely  because  of  the 
fact  that  they  relied  upon  the  confidence  they  had  In  the 
New  York  bankers  whom  we  have  let  run  this  Government 
of  OUT*;  during  the  last  10  or  15  years,  particularly  the 
financial  end  of  the  Government. 

Mr.  President,  we  are  seeking  to  destroy  the  Postal  Savings 
bank,  the  only  place  the  workingman  with  a  few  hundred 
dollars  has  to  put  his  money  with  ."=:afety. 

Mr   McADOO.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  California? 

Mr.  WHEELER.     I  yield. 

Mr.  McADOO.  I  beUeve,  If  the  Senator  will  allow  me  to 
say  so.  that  he  Is  wholly  In  error  in  sajrlng  that  there  is 
any  attempt  to  destroy  the  Postal  Savings  bank.  We  want 
to  conser\'e  It.  The  amendment  now  practically  agreed 
upon  prcse^^•es  the  institution  in  full  force,  except  that  we 
do  not  permit  the  Postal  Savings  banks  to  pay  interest  on 
demand  deposits.  Just  as  we  are  not  going  to  permit  com- 
mercial banks  to  pay  interest  on  demand  deposits. 

Mr  WHEELER.  That  ig  quite  a  different  thing.  The 
little  man  comes  in  and  deposits  two  or  three  hundred  dol- 
lars In  the  Postal  Savings  bank.  We  have  been  saying  to 
the  working  men  of  the  country.  "  Save  your  money  and 
buy  a  home  and  you  will  be  a  better  American  citizen." 
He  has  taken  his  little  savings  to  a  commercial  bank  and 
the  bank  has  failed  and  he  has  lost  his  money  there  through 
no  fault  of  his  own.  So  we  estahli.sh  the  Postal  Savings 
System  and  we  say  to  the  man  with  his  savings.  *'  We  are 
going  to  give  you  2  percent  upon  your  money  ".  and  now 
it  Is  proposed  to  take  away  that  2  percent.  There  is  no 
excuse  for  that.  The  commercial  banks  are  not  paying  any 
interest  at  the  present  time  on  small  deposits  of  $100  or 
$200  or  $300.  The  fight  over  deposits  has  been,  as  I  under- 
stand it.  and  the  complaint  has  been  that  the  banks  have 
been  fighting  for  the  larger  deposits.  They  are  not  fight- 
ing for  the  httle  deposits.  They  are  not  paying  hijfh  rates 
of  interest  or  any  rates  of  interest  for  the  little  deposits. 

Under  the  bill  we  are  proposing  to  give  the  httle  fellow  2 
percent  upon  his  money  and  we  are  going  to  give  him  a  safe 
place  to  deposit  It.  If  we  had  not  had  the  Postal  Savings 
System  what  would  have  happened?  Instead  of  this  money 
being  deposited  in  the  Postal  Savings  bank  it  would  have 
been  hidden  in  an  old  sock  or  an  old  shoe  or  buried  in  the 
ground  some  place.  It  would  have  been  hoarded.  The  peo- 
ple would  not  have  spent  it.  Instead  of  that,  however,  it 
has  been  put  in  the  Postal  Savings  bank  becaust  ttiey  knew 
it  was  safe  and  that  they  wefe  foint  to  get  a  meager  2-per- 
cent interest  upon  it. 

But  some  people  are  so  much  Interested  In  protecting  the 
bankers  who  have  to  a  large  extent  wrecked  the  country 
that  they  want  to  take  away  the  right  of  the  little  man  to 
have  2-percent  interest  upon  his  money,  because  It  is  sad 
the  Postal  Savings  bank  is  going  to  compete  with  the  com- 
mercial banks  of  the  Nation. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  jrield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Tennessee? 

Mr.  WHEELER.     Certainly, 

Mr.  McK:ellar.  The  Senator  said  something  about  the 
money  beuig  hoarded.     A  lot  of  it  would  have  been  put  m 


ll'?"> 


CONGRESSIONAL  RECORD— SENATE 


41 


t  i 


the  11,000  bar.ks  that  l:ave  failed  and  it  would  have  goUc 
out  of  circulation  in  that  way. 

^T:■    WTTFELER      Why,  of  course. 


The  FRESin:NiT  ()FFICER.  Does  the  Senator  from 
Montana  yield  to  ihc  Senator  from  Virginia? 

Mr.  wheeler.     I  yield. 

Mr.  GLASS.  If  the  Senator  from  Montana  is  ai  irr -^sing 
himself  to  the  proposition  presented  by  the  Str.atcr  from 
Texa-  T  h.a'.'e  no  q'l'^rrel  with  him. 

M:     'A'lILKLEI'        TV.  i'.  i.>  what  I  am  doii~.g. 

Mr.  Gl-*\ss  H;'  'h.f  bill  ilself.  with  the  amendment 
suggested  by  ■;.'  S'  :.a-  r  f.'-oin  Maryland  IMr.  TydingsI  and 
the  other  air.'  :.•.::.'  :it<  .^iu:gested  by  the  Senator  from 
California  (Mr    M   Ar>'H>: 

Mr.  WHEELER  !.'■:  me  mtcrrapt  the  Senator  from  V"r- 
ginia  to  say  thai  I  c^m  addre.ssing  myself  to  the  amendment 
of  the  Senator  from  T(  xa.s  Mr.  Connally]  which  pr.  po- ox 
to  prohibit  the  paying  of  2-percent  interest.  I  th.r.k  we 
ought  to  pay  it.     I  am  not  m  favor  of  paying  interest  toi  a 


au>^  hf  d:d  ::ot  liave  n;d. 
:n  Nt"A'  Ycik  'ru:;.  stll.:.-i 


ennuKii 


man  who  deposits  hLs  iiioney  for  a  few  days  only,  but  if 
he  deposits  for  a  period  of  90  days  or  6  months  he  oui:ht 
to  be  able  to  p»''  2-p(Mcent  interest  on  his  mioney  It  i- 
not  right  and  la.r  lur  the  Government  not  to  pay  that 
interest. 

I  hope  the  Srna'p  c^f  'he  United  States  will  profprf  'he 
little  depositors.  We  b.ave  not  sought  to  protect  ti.e  de- 
positors. We  have  left  tliem  at  the  mercy  of  the  bank 
looters.  The  Goverrmient  of  the  United  States  is  responsi- 
ble to  some  extent  for  the  conditions  m  which  we  find  the     That  meant  that  the  interest  rate  was  le,'^^  than  commercial 


bank's  money,  but  b- 
to  pro  vent  somebody 
fcikf  :.o  nds. 

The  situation  so  far  as  that  community  is  concerned  is 
just  as  bad  as  if  the  banker  had  stolen  the  money  and  gone 
to  Canada,  which  is  not  far  from  Montana.  [Laughter.] 
But.  Mr.  President,  the  fact  is  that  the  bank  was  wrecked. 
The  bank  is  insolvent.  The  depositors  have  lost  their 
money.  We  are  trying  to  legislate  here  to  pro/(  ot  th^- 
public,  not  the  banks.  No  one  is  cnncernf^d  wiili  \\\r  b:ink^. 
I  did  own  stock  in  2  or  3  but  they  have  bii-ted.      Lauk;iiter.l 

The  PRESIDING  OFFICER  Tho  Ciiair  mu<t  adi.cnish 
the  occupants  of  the  gallery  that  they  aro  present  by  (cur- 
tesy of  the  Senate,  and  that  dtmon.^trat._ii^  of 
disapproval  are  not  permitted, 

Mr.  CONNALLY.  I  am  not  ooncot-neri  w.th 
banks,  but  I  am  concerned  with  m.ik.t.L-  .t 
to  do  business.  I  am  anx; ous  that  banks  may  fuii^t.on. 
not  for  their  own  sake,  but  lor  the  people  who  have  to  have 
banks  to  help  run  their  business  and  for  the  purpose  of 
getting  credit. 

I  deny  the  inference  of  the  Senator  from  Montana  that 
anyone  is  trying  to  destroy  the  Postal  Savings  System.  My 
amendment  does  not  destroy  it.  It  preserves  it.  But  it 
does  provide  that  the  Postal  Savin,.;s  bank  .-hall  no^  have 
an  undue  advantage,  undor  the  sanction  of  the  Government, 
over  the  commercial  bank.s. 

Let  us  see  what  has   happen,  d      Wi 
Postal    Savings    banks    could    pay    only 


nt 


■  .ble  f;:r  bai.k.- 


percent 


>*    tnc 
terest. 


Seruit   r    from 


banks  today.  The  GovernmiCnt  of  the  United  States  has 
been  derehct  hi  its  duty  in  its  examination  of  some  of  these 
banks. 

My  attention  was  called  the  other  night  by  a  responsible 
party  in  the  city  of  W.i.-h:ngt^3n  to  the  recent  failure  of  a 
prominent  bank  in  this  city— the  Park  Savings  Bank.  I 
was  told  that  every  tim.e  the  bank  wa.s  about  to  be  examined 
somebody  in  that  bank  w;^;  notified  that  it  was  to  be  exam- 
ined, and  then  some  ofTo  ..^1  ;n  -he  Trea.sury  Department  who 
was  borrowing  money  from  the  bank  paid  off  his  loan  tem- 
porarily and  the  money  was  placed  back  m  the  bank  just 
before  the  examination,  and  then  more  mcnoy  wius  loaned 
to  this  official  just  after  the  oxammation. 

Mr.    BLTLKT.FV      Mr     Pro-:de:it 

The     PREMlil.N^.  "t     tn"rTCER,      Does     thf 
Montana  yield  to  the  Senator  fro.m  Ohio? 

Mr,   WHEEI.EP      I  yield. 

Mr.  BULKLEV.  l.s  it  clear  'n  the  Senator  f rr  m  Mon- 
tana that  the  effort  of  the  ccmm.;ttee  has  been  to  make  de- 
posits in  small  banks  safe  for  all  depositors^  In  the  mean- 
time we  have  not  suggested  any  change  m  the  Postal 
Savings  System  or  in  the  policy  underlying  it  further  than 
v/as  necessitated  by  the  provision  m  our  bill  prohibiting  the 
payment  of  interest  upon  dem.and  deposits.  The  committee 
is  opposed  to  the  Com. ally  amendm.ent. 

Mr.  WMKKI  KR  I  was  not  criticizing  the  ccm.mit'ee.  I 
was  t;-. Ik.:.:   .lO^  ', 

Mr.  UV\  KI  E-i 

Mr.  WI;EKI-ER  .Ml  rttiht,  W:th  the  a.s,":urance  that  th» 
committee  is  going  to  \ote  with  me  on  the  Comially  aiiunu- 
ment  T  vield  'he  floor. 

Tho  ['RESIUU.M  OFFICER.  The  question  is  m  tii. 
amendment  of  the  Sei  .itor  from  Texas  iMr,  Connally]. 


bai.ks    o.oild    pay    only 
lev    >h  )uld    be    on 


v^ff  >.•-  i;-oi  h(>  ori  a  par.ty  w.th 
rfcnded  thov  -h'uld  ha\-e  some  di-ad- 
V    were    saf'o   because    the    Gcvemmen: 


\\>-  Cs-nnally  amendm.ent. 

I  was  hopeful  that  we  cculd  ce'   a  vote. 


bank.s  were   paying.     At  that   t:me   commorcial    bank<^   were 

paying  3   or  4  percen'   o-   depo^i's.   :^o  v,o   proMded   by   law 

that    the    Po.=Lal    Savings    bai.ks    o.  iild    pay    only    2    percent 

We  did   not  intend  tlia 

private  banks      V, 

vantage  becau^o   tn-y   were   .^a. 

was  guarantee::.-:  the  dopn^.-^  .n  the  Postal  Savings  bunks. 

and  so  we  provided  that  their  interest  rate  -hou.kl  be  lov.-er 

than  that  which  Gopnv;tors  might  receive  from  commercial 

banks.     That  :.^  tiio  fact. 

Now  it  :s  prop  .  ed  to  rever'^e  that  policy.  Now  th"  bill 
proposes  to  provide  -hu*  comunercial  banks  shall  pay  no 
interest  on  demand  depo,.its,  but  that  we  shall  give  the 
Postal  Savings  banks  an  advautacc  by  permitting  tliem.  to 
pay  interest  on  deposits.  The  p::.cess  has  been  reversed. 
We  started  out  by  giving  the  commercial  bank<^  an  advan- 
tage over  the  Postal  Savings  banks.  In  consideration  of 
the  safety  which  goes  with  Postal  Savmss  banks  we  w.re 
willing  to  let  them  get  lo,-s  interest.  Now  it  is  proposed,  not 
only  to  give  safety  to  the  P-i:=tal  Scnino'^  bank:^,  but  to  pav 
them  a  premium,  to  drain  tho  :-,  ::^'v  f  :t  of  tho  M-r;,;!!  com- 
munities and  send  it  into  the  gr.  at  money  conters  \\  here 
the  Postal  Savmgs  w:ll  ultimately  fi^d  their  way. 

The  PRESIDIXCi  OFFICER.  The  quc^tL:  n  i^  or.  the 
amondm.ent  of  in-    Sonator  from:  Toxas   .Mr,  Connally.. 

On  a  division,  the  amendment  was  rejected. 

Mr  TYDINGS-  Mr,  President,  since  ctTering  awhil'^  ai^o 
the  am.endment,  on  page  .50,  hne  4.  in^scrting  after  thio  w  rd 
■■  deposit  "  the  words  '•  upon  which  interest  shall  accrue  ", 
I  have  conferred  with  the  legislative  coui^sel:  and,  wothout 
having   a   chance   to   d)gest    fully   what   he   ha.s    prepared.   I 

Td  to 
I  for: 


'-■■^i'T  the  amendmtn*  which  I 
ports  to  carry  out  the  mtentic 


he  ae^k,  which  pur- 
erlv  expressed  when 


I  had  the  f!oor 

The    PRESIDING   OFFICER 


The   Senator  from    Mary- 


Mr.  CONN.M  I  V      >'r    President,  since  the  Senator  from  ^^       

Montana     .Mr.    Wulele.-,      lias    so    violently    attacked    the  '  ^^^"^"^^j^'^'g  ^^.^  g^jj^pj^^jj^g^t    ^^-v,;rh  will  be  stated. 
amendment  I  desire  to  subm;t  a  few  rem.ark^  m  roply.    The         ^^^  legislative  clerk  read  as  iouows: 

Senator   from   M'::'ar.a   denounces   the   banking   policies   of         ^^    ^^p^^^^^  ^^^^  ^,..,,,..,,,  ,.,.  .,.,ve  or  any  part  of  the  lands 
many  bankers  of  tilL  c    untry.  i  fjeposlted  to  his  or  her  crtdii.   *i:n  lac   accrued  interest,  only  on 

The  Senator  from  Montana   said  that   a   Montana   banker  I  notice  given  60  days  in   advance,  and  under  such  regulations  a3 
ine  benaior  ^l^^^'^t'        ,^^.    v.^   „._    .^   hopo<:    ;.  rh-     the   Postmaster   General   may   prescribe:    but   withdrawals   of   any 
recently   called   at  his   office,    that    he    ^^  J^/^°'^,  ■.,  ".  "       ^^rtot  such  funds  mav  be  made  upon  demand,  but  no  interest 
minded    banker,    but   he    had   been    induced    by   N...    ^ '-'k  I  P^^^  °^„  ^p^^^  ^,^_  ...._;.,,,,.,,.,:.  .,^,:^ 

bankers  to  invest  the  bank's  money  mbonds^  ^^C^::''-:'':^  i      ...   t.a  t^oltf^tf      Mr.  Pre^idf  nt.  mav  I  a.-k  the  Sen 
proved  to  be  practically  worthless,  and  that  as  a  .t-^...   .ne 
bank    failed.      His    b;i!.k    failed,    not    because    he    ^to. 


,  shaU  be  paid  o; 

Mr.  LA  FOLLFITF      Mr    Pre^idfn 
the  '  tor  where  this  aniouumtnt  v^ou.u  cuine  ^n.-* 
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Mr.  TYDTNGS  It  would  be  In  lieu  of  the  language  on 
pugt  50.  line  3.  after  the  word  •  foUowing  "—in  lieu  of  the 
remainder  of  that  paragraph. 

Mr.  President,  from  a  reading  of  this  amendmcnl  it  seems 
to  be  all  right,  so  I  ratiest  that  thoae  who  Ufce  its  phi- 
losophy vote  for  It;  and  in  case,  upon  reflection,  it  appears 
that  any  loophole  has  been  left  in  it.  the  matter  can  be 
corrected  In  conference. 

The  PRESIDINQ  OFFICER.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Maryland. 

The  amendment  was  agreed  to. 

Mr.  McADOO.  Mr.  President.  I  sdOCtt  the  foUowlng 
amendment,  to  be  added  at  the  end  of  the  amendment  Just 
adopted,  proposed  by  the  Senator  from  Maryland: 

IfTovUUd.  Th»t  Postal  Savings  depositories  may  deposit  funds  In 
banks  on  time.  uiMler  regulatlona  to  b«  prescribed  by  the 
Oeneral. 


realise  that,  far  the  most  part.  It  Is  In  the  exact  verbiage  of 
the  present  bill.  ^    ^     , 

Here  is  the  s;'  -.  with  which  the  Senate  must  deal: 

At  present,  pr..^..  aanlting  houses  can  receive  deposits. 
After  this  bUl  is  enacted  into  law  they  cannot  receive  de- 
posits unless  they  conform  to  certain  requirements  set  forth 

in  the  biU. 

In  my  own  State  I  have  In  mind  one  particular  banting 
house.  It  is  a  private  concern:  a  partnership.  The  deposi- 
tors in  that  bank  not  only  have  the  worth  of  the  Arm's 
assets  behind  every  deposit,  but  they  have  everything  that 
etery  partner  is  worth  back  of  the  assets  of  the  partner- 
ship, and  the  deposits  as  well,  with  which  to  make  good. 
To  the  extent  that  we  curtail  that  liabihty.  we  make  these 
deposits  unsafe.  These  men.  under  this  new  act,  can  still 
receive  deposits.  There  is  no  question  about  that.  We  will 
not  stop  them  from  receiving  deposits,  but  we  will  limit 
.     ^     „       .         J        V,.      still  further  their  liability  to  those  depositors,  as  the  bill  is 

•n»  PRESIDING  OFFICER.     Will  the  Senator  reduce  h^  ,  '^^,  '^^^'^  oVer  that  which  they  would  have  to  stand  for 

nendment  to  writing  and  send  it  to  the  desk,  so  that  it     ^o^  ^tner^p 

What  I  have  attempted  to  do  here  is,  using  the  same  pe- 
riod of  time  set  forth  in  the  bill— namely.  2  years — that  they 
shall  decide  v  •^"-  -  "-  want  to  form  a  banking  associa- 
tion which  w  ;  liability,  and  then  be  subjected 
to  the  examination  of  the  Comptroller,  or  whether  they 
may  still  give  to  these  depositors  the  security  not  only  of  the 
assets  of  their  firm  but  of  every  bit  of  property  which  each 
one  of  them  is  worth  as  well.  My  amendment  simply  makes 
that  kind  of  a  concern  give  a  greater  degree  of  security  for 
deposits  than  the  same  concern  will  give  under  the  terms 

of  the  bill. 

Mr.  COUZENS.     Mr.   President,   will    the   Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  jaeld  to  the  Senator  from  Michigan? 

Mr.  TYDINGS.     I  yield  to  the  Senator. 

Mr.  COUZENS.  I  have  been  absent  from  the  Chamber 
most  of  the  day  before  the  Banking  and  Currency  Commit- 
tee; and  I  was  wondering  whether  this  amendment  requires 
any  publicity  with  respect  to  th-  ■  —♦  worth  of  the  partners. 

Mr.  TYDINGS.    Yes.  Mr.  P.  .i;  it  requires  inspection 

by  the  Government.  It  requires  that  they  shall  periodically 
su>  1  the  Government  a  statement  of  their  assets  and 

liaL in  great  detail.  Just  as  national  banks  do.     What 

I  am  trying  to  point  out — and  I  think  in  the  confusion  of 
this  late  hour  I  probably  shall  not  be  able  to  make  it  plain, 
but  I  should  like  to  do  so — is  that  under  the  bill  as  drawn  a 
partnership  will  incorporate,  but  under  the  bill  as  I  have  pro- 
pased  to  amend  it  the  partnership  need  not  incorporate.  If 
it  does  incorporate,  it  will  be  liable  only  to  the  extent  of  its 
incorporation.  If  It  does  not  incorporate,  it  will  be  liable 
for  all  the  Arms  assets  and  all  of  the  assets  of  every  partner 
as  well.  It  does  not  change  at  all  the  basic  proposition  of 
examination  of  these  private  banks. 

Mr.  BULKLEY.     Mr    President.  wlD  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Ohio? 

Mr.  TYDINGS.     Yes 

Mr  BL^LKLEY.  I  should  like  to  have  it  made  clear 
whether  what  the  Senator  is  proposing  is  by  way  of  substi- 
tution for  section  21  of  the  bill. 

Mr.  TYDINGS.  It  is.  I  am  only  giving  to  the  depositor 
In  a  private  bank  additional  security  for  his  deposit.  Under 
the  bill  all  the  security  he  would  have  would  be  the  cor- 
porate assets.  Under  this  amendment  he  would  have  not 
only  the  corporate  or  firm  assets  but  the  property  of  every 
partner  in  the  concern.  Otherwise  the  bill  is  just  the  same. 
The  supervision  by  the  Government  is  there.  The  penalties 
for  violation  of  the  law  are  there  as  well.  All  that  this 
amendment  does  is  to  make  the  partners  of  a  private  bank 
liable. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  further  yield  to  the  Senator  from  Michigan? 

Mr.  TYDINGS.     Yes;  I  yield. 

Mr.  COUZENS.  In  other  words,  the  Senator  wants  to 
perpetuate  the  private-banking  system. 


amendment  to  writing 
may  be  stated? 

Mr.  McADOO.     I  will  ('      '   Mr.  President. 

Mr.  TYDINGS.    Mr.  1' nt.  while  we  are  waiting  for 

that  to  be  done,  if  the  Senator  will  permit  me.  I  have  an 
amendment  already  drawn  which  I  should  like  to  have  read. 

The  PRESIDING  OFFICER  The  Senator  from  Maryland 
offers  a  further  amendment,  which  will  be  stated. 

The  legislative  clerk  read  as  follows: 

Sac.  21.  (a)  within  2  years  alter  the  enactment  of  this  section 
•▼try  person.  Arm.  association,  business.  tr\ast.  or  other  similar 
oraanlaatlon  (which  now  operates  on  the  basis  of  unlimited  11a- 
talUty  of  lu  owners  or  members  for  all  Its  obUgatJons)  engaged 
prlnrlpally  m  the  business  of  Issuing,  underwriting,  selling  or  dls- 
trlbuUng  at  wholesale,  retail,  ot  throuRh  syndicate  participation 
storks,  bonds,  debentures,  notes,  or  other  securities  who  Is  also 
engaged  at  the  same  time  to  any  extent  whateyer  In  the  business 
of  recelTlttg  deposit*  subject  to  check,  or  to  repayment  upon 
prwentatlon  of  a  passbook,  certificate  of  deposit,  or  other  evidence 
of  debt,  or  upon  request  of  the  depositor,  shall  elect  as  to  whether 
or  not  the  liability  of  such  owners  or  members  shall  be  limited  as 
m  the  case  of  national  banks  to  twice  the  capital  Invested  in  such 
buslnees.  or  shall  continue  to  operate  with  unlimited  llabUlty 

If  the  owners  or  member«  elect  to  limit  their  liability  as  afore- 
■aM.  they  shall  notify  the  Federal  Reserve  bank  of  the  district  in 
wIMch  such  person.  Arm.  association,  business,  trxist.  or  other  simi- 
lar organization  Is  located  of  such  IntenUon. 

And  in  such  event  such  notification  shall  be  accompanied  with  a 
statement  of  the  condition  of  said  burtawi.  exhibiting  In  detaU 
the  reserves  and  liabilities,  and  such  person,  nrm.  aasoctaUon.  busl- 
Dsas,  tr\ist.  OT  other  similar  ori?anl2atlon  shall  thereafter  submit 
to  pertodtcal  examination  by  the  Comptroller  of  the  Currency,  or 
by  the  Federal  Reserve  bank  of  the  district,  and  shall  make  and 
pubUah  perlodlrn'  — -rt*  of  Its  condition,  exhibiting  in  detail  Its 
rwarvee  and  liar  such  examinations  and  reports  to  be  made 

aDd  pUMtStied  at  Uxe  same  tune  and  in  the  same  mani\er  and 
vtth  Mfee  effect  and  penaltlce  as  are  now  provided  by  law  In  respect 
r'  rial  banking  associations  transacting  business  In  the  same 

1.  >">r 

(bi  If  any  person,  firm,  association,  business,  trust,  or  other 
simitar  organisation,  shall  determine  to  continue  the  unlimited 
liability  of  such  Individuals,  partners,  and  assocUte^  with  rela- 
tion to  deposits  and  other  obligations  of  the  oi^anlzatlon.  It  shall 
be  allowed  to  continue  business  as  heretofore;  provided,  however, 
such  person,  firm,  association,  business,  trust,  or  other  slmUar 
organimUon  shall  submit  semiannually  to  the  Federal  Reserve 
bank  of  Its  district,  a  certificate  from  a  certified  public  accountant 
(satlafactory  to  buch  Federal  Reserve  bank)  that  said  accounUnt 
has  «sainlned  the  affairs  of  said  organization  during  the  preced- 
ing semiannual  period,  and  that  In  the  opinion  of  said  certified 
public  accountant  (based  on  examinations,  values,  and  testa 
similar  to  those  conducted  by  the  Comptroller  of  the  Currency) 
tiM  tiualns—  is  In  a  sound  financial  condition. 

And  It  shaU  be  unlawful  for  any  person,  firm,  association,  busi- 
ness, trust,  or  other  similar  organization  which  has  not  complied 
with  the  above  provision  to  engage  In  any  extent  whatever  in  the 
bxuiness  oT  receiving  deposits  subject  to  checJc.  or  to  repayment 
upon  preeentauon  of  a  passbook,  certificate  of  deposit,  or  other 
evidence  of  debt,  or  upon  request  of  the  depositor. 

Whoever  shall  willfully  violate  any  of  the  provtalons  of  this 
shall.  n|>on  conviction,  be  fined  not  n^ore  than  •5.000  or 
not  more  than  &  ye«rs.  or  both,  and  any  otDoer.  dl- 
cmployee.  or  agent  of  any  person,  firm,  aaaociatlon.  bu&l- 
mtm.  trust  or  other  similar  organization  who  knowingly  partici- 
pates in  any  such  violation  ahaU  be  punished  by  a  like  fine  or 
Imprisonment,  or  both. 

TYDINGS.     Mr.    President,    this    is    rather    a    long 
mdment.  but  the  section  with  which  it  de^Is  is  likewiae 
a  long  section;  and  those  who  are  in  favor  of  the  bill  will 
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Mr.  TYDINGS.  No:  let  me  say  that  under  ihls  amend- 
ment the  private  bankers  can  5t:ll  (  peiatc. 

Mr.  COUZENS.  I  mean  the  S.  r.ai^r  w.u.t.^  to  perpetuate 
the  private  bankers  under  regulation. 

Mr.  TYDINGS.  No;  I  am  not  ir:tero-^ted  in  t;.  .:.  II  they 
are  to  be  perpetuated,  however,  then  I  want  all  the  liability 
they  have  thrown  in  to  protect  thi  dt  pu.sitcr  n..  t:  .^a  of  just 
a  part  of  it. 

Under  this  measure  as  now  pies*  r.t'  d  to  i 
private  banker  is  liable  only  to  the  c.\te:.t  o\ 
assets. 

Mr.  COUZENS.  But  after  he  incorporate 
private  banker  any  longer,  is  he.^ 

Mr.  TYDINGS.     Why,  of  course  he  :s.    The 
held  by  3  or  4  or  5  or  6  or  8  or  10  men  who  nuiK 
firm. 

Mr.  COUZENS.  He  v  .hi  not  be  a  pr.vi.te  banker  any 
more  after  he  became  iiiourporated. 

Mr.  TYDINGS.  Certainly  he  v.ould  be.  He  could  still 
incorporate  under  his  own  hrm  na.n^e. 

Take  the  case  of  Morgan  in  Co.  Morgan  &  Co.  can  come 
In  under  this  bill  and  incorporate  as  J.  P.  Moruan.  They 
can  go  ahead  and  divide  up  their  stock  among  the  20  part- 
ners; and  u-hat  will  we  have  d m  ?  We  will  liave  hmited  the 
liability  of  that  banking  hou:_e  ?n  tb.e.r  corp.  late  a'^sets  only, 
whereas  we  have  the  opportunity  lo  e.xttnd  ti.  •  i.aoility  of 
those  men  not  only  to  their  corporate  a..et:5  but  to  all  the 
property  which  they  own. 

Mr.  COUZENS.  I  appreciate  'he  .^t  natcr  .^  point  of  view; 
but  I  am  still  insisting  that  altrr  J.  P  Morgan,  k  Co.  incor- 
porated, they  would  not  be  prr.a-"  ba'.k'rs  any  more. 

Mr.  TYDINGS.  That  is  a  distinction  which  perhaps  I 
did  not  understand  when  the  Senator  first  made  it.  I  am 
not  interested  in  whether  J  P  Mun-an  6>;  Co.  are  private 
bankers  or  incorporated  banktr^  Wb.at  I  am  attempting 
to  bring  to  the  attention  of  the  Senate  is  that  by  the  adop- 
tion of  the  provision  as  drawn,  Morgan  &:  Co.,  if  it  does  in- 
corporate, will  escape  a  degree  of  re"  p  iisibility  to  its  peo- 
ple that  it  h^s  no  right  to  escape.  \V!  at  I  v.ant  to  do  is 
to  make  every  partner  in  Morgan  &  Co  re^^ponsible  to  the 
last  dollar  for  any  deposits  the  hrm  receives  Under  this 
provision  they  will  incorporate  a.-  J  P  Moiga::  L  Co.,  and 
divide  the  stock  between  their  20  partn^^rs,  and  the  stock 
they  own  will  be  the  extent  of  t;.t  ir  habiiity. 

On  the  other  hand,  we  can  say  lii.d  they  (an  still  oper- 
ate as  J.  P.  Morgan  &  Co..  and  in  tha 
liable  to  the  assets  of  the  last  partners 
deposits  then  they  must   be  under  the 
National  Government. 

That  is  all  I  am  attempting  to  do.  I  hope  I  imve  made 
it  clear. 

I  might  say  in  passing  that  I  doubt  very  much  whether 
we  have  the  authority,  ceriainly   withm   a   State. 
hibit  a  private  bank  from  acc«  ;}t.ng  deposits.     If  1 
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keeping,  he  becomes  a  i-r.-.  ate  banker,  and  I  do  i 
What  authority  we  have  to  prevent  that:  but  I  am 
cussing  that  question  here.  What  I  am  di.'^cuss.r.g 
If  we  are  going  to  permit  firm.s  like  Morgan  &  Co.  to 
deposits,  and  the  law  is  held  good,  we  sh.ould  not  cu 
their  Uabihty  by  allowing  them  to  incorporate,  but 
keep  all  of  the  liability  of  tltat  partnership,  and  tiien  th-y 
will  still  be  under  the  same  supervision  as  they  would  be 
If  they  incorporated 

Mr.  BULKLEY.  Mr.  President  the  substitution  >  f  this 
amendment  for  section  lil  .is  drawn  would  materially  change 
one  of  the  most  Important  prim  .pies  m  the  bill.  We  have 
proposed  to  separate  investment  from  commercial  b.vnkme. 
Other  sections  of  the  bill  brina  to  an  end  mve.-^tm. 
Ing  by  commercial  banks  w.lnn  a  p-^md  of  2  \\ur 
bill  was  reported,  and  within  a  per;(-d  of  1  year,  pu: 
amendments  which  have  been  adopted  on  the  T.j* 

This  amendment   of   the   Senator   from   Maryland   would 
strike  out  of  Uie  bill  section  21,  \shich  prohibit.s— 

Any    person,    firm,    corporation.    a.s'>  ><  :at:;.n,    bu.soirs;^, 
other  Bimilar  organlzatiou.  engaged  p.-a-cipally  m  ihe  b; 


j..tn.-i- 
i.-  the 
int  to 
..day. 


rust,    or 
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issuing,    underwriting,    selling,     or    distributing     •      •      •     stocks, 
bonds,  debentures,  notes — 

And  so  forth,  from  engaging — 

At  the  same  time  to  any  ertent  whatever  In  the  business  of 
receiving  deposits  subject  to  check. 

In  other  words,  the  bill  as  reported  is  an  absolute  prohibi- 
tion against  any  organization,  whether  it  be  a  corporation 
or  an  unlimited  partnership,  having  as  its  principal  business 
dealing  in  securities,  from  accepting  any  deposits  whatever. 
It  is  vital  to  the  principles  of  this  bill  that  the  amendment 
suggested  should  be  defeated. 

Mr.  TYDINGS.  Mr.  President,  I  am  not  going  over  the 
same  ground  I  have  already  covered,  but  perhaps  I  look  at 
this  matter  a  little  differently  from  the  way  some  other  Sen- 
ators look  at  it.  in  this  respect.  We  had  better  be  careful, 
if  national  banks  are  to  be  prevented — and  I  am  thoroughly 
in  accord  with  that — from  financing  priva'r  b  i^messes,  as  is 
required  at  times,  on  long-time  paper,  and  if  the  same  is  to 
apply  to  all  of  the  private  investment  houses  of  the  better 
class,  not  the  bucket  shops,  but  those  of  integrity,  those  with 
clean  methods,  those  with  100  years'  tradition  back  of  them, 
like  Alexander  Brown  &  Sons,  over  in  my  section  of  the 
country,  which  have  financed  many  of  the  major  projects  of 
this  Goverrunent.  helped  to  finance  the  Government  when  it 
needed  money,  financed  some  of  our  largest  railroads  when 
they  were  being  constructed,  men  of  the  highest  caliber;  if 
we  are  to  cut  all  of  that  business  av;iv  from  the  national 
banks — and  I  am  in  favor  of  it.  as  I  have  said — we  had  better 
watch  out  how  far  we  go  in  destroying  the  usefulness  of 
bona  fide,  finely  run  and  conducted  private  institutions.  We 
may  want  that  credit  some  dav  and  we  may  fix  it  so  tl.at 
credit  will  not  be  available. 

In  passing,  I  want  to  leave  this  thought  with  'he  s-na-e, 
although  I  dislike  to  drag  the  constitutional  provision  in, 
because  that  argument  is  always  made,  but  under  what 
stretch  of  imagination,  under  what  phase  of  constitutional 
law,  under  v.-hat  concept  of  Supreme  Court  decision  can  the 
Congress  of  the  United  States  say  to  a  private  banker  in 
Baltimore  or  Nebraska  that  he  may  not  accept  the  deposit 
of  a  citizen  of  his  own  State? 

I  want  to  admonish  the  Senate  that  in  my  humble  judg- 
ment, for  whatever  it  may  be  v.-orth.  this  provision  will  soon 
be  challenged  in  the  Supreme  Court  .  f  the  In. ted  States  if 
it  is  enacted  into  law,  and  instead  of  dome  v.  hat  we  could  do 
now,  namely,  cover  these  banks  in  under  the  rupervi.sion  and 
examination  of  the  Federal  Government,  we  are  going  to 
have  no  control  over  them,  in  m,y  htim.ble  judgment,  becau'^e 
section  21  is  going  to  be  held  unccnstitutinnal.  There  i'-  n-t 
the  slightest  color  of  authority  to  prevent  a  p::'  a-r-  bank 
over  in  Maryland  from,  accepting  deposits  from,  a  citiit^n  m 
that  State. 

Mr.  GLASS      Mr    P^'esident.  I  am.  not  a  lawyer,  and  p^pp. 


cially  am  I  not  a  constitutic 


lawyer    bi 
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a  substantial  shadow  of  authority  for  this  provision  oi  the 
bill  in  law.  and  in  constitutional  law,  but  I  will  say  tj  the 

Senator  from  M.iryland  that  I  have  been  supplied  with  a 
documer.t.  I  would  say  without  exagseration  at  least  an.  nuh 
thick,  which  cave  our  ccm.mnttee  opinion  after  opinion,  of 
inferior,  supt-rior.  suprem.e.  Federal  courts,  m  justification 
of  the  authority  which  we  here  try  to  assert.  So  much  for 
the  legal  aspect  'I'f  it. 

As  to  the  oti^.er  suggestion,  if  we  confine  to  their  proix-r 
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cipal  business  is  tr, 
so  forth,  and  man 
worthless  .n\t-t  me 
try,  and  deny  themi  the  r 
busines:;  at  the  same  time,  th^^re  will  be  no  cifl.cul-y  rv.  'n*-' 
face  of  the  globe  m  financing  any  busin'/-,s  enteipr;se  that 
needs  to  be  financed  at  a  profit  in  th.s  country.  Only  liie 
other  day.  in  opening  my  rem.arks  on  this  bank  bill,  I  re- 
ferred to  the  fact  that,  notwithstanding  th-  protests  which 
came  to  our  Banking  and  Currencv  Ccir.m.tte'-.  voicing  the 
very  thing  now  stated  by  the  Senator  from  Maryland,  the 
largest  commercial  bank  in  the  world,  I  believe,  the  Chase 
National  Bank,  without  waitmg  for  the  enactment  oi   this 
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bUl,  but  v«TT  likely  prompted  by  the  knowledge  that  It  would 
be  enacted,  separated  Itaclf  from  Its  affiliate,  and  the  very 
next  day  the  New  York  papers  recorded  the  fact  that  those 
who  were  chiefly  active  m  the  conduct  oX  the  affairs  of  that 
affiliate  were  proposiiig  to  Immediately  set  up  and  Invest- 
OMOt  ^»*^»*g  house  to  do  the  very  things  thMt  ftfDiiale  had 
been  tmlAwfuIly  doing  ever  since  its  estabUrtunent. 

If  there  is  money  in  the  business,  there  need  be  no  fear 
but  that  large  investment  houses  will  be  set  up  in  this  coun- 
try, just  as  they  have  been  in  all  of  the  countries  of  conti- 
nental Europe,  and  in  England,  to  be  conducted  by  experi- 
enced bankers  rather  than  by  blacksmiths  and  speculators. 
There  will  be  no  difficulty  on  earth  in  meeting  that  issue, 
and  I  concur  most  heartily  with  my  colleague  the  Senator 
from  Ohio  in  saymg  that  this  la  a  vital  provision  of  the  bill. 
and  that  it  should  not  be  amended  as  suggested  by  the 
BtiMitnr  from  Maryland. 

The  PRESIDING  OFFICER  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Maryland 
[Mr.  TydincsI. 

The  amendment  was  rejected. 

Th'  ';■;  :  smiNG  officer.  The  Senator  from  California 
fMr  \K.\.>oo!  h.i..^  proposed  an  amendment,  which  the  clerk 
will  report. 

The  Lbgislat:  .  "^     .  *  v  .<      The  Senator  from  California  pro- 

the   following    innendment.   to   be   inserted   after   the 

idment  adopted  on  page  50,  line  3: 

l»ro»i<<rf.  That  Postal  CteTlngs  deposttorlM  may  deposit  funds 
In  BMttlMr  banlLB  on  tlin*  under  regulations  to  be  prcflcrib«d  by 
Um  rmlBlMtrr  Ocnerai. 


The  PRESIDENO  OFFTCER.     The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  California 
tMr    McAfloo). 
The  amendment  was  agreed  to. 

Mr.  GLASS.     Nf      P  •  -.dent,  responsive  to  the  inquiry  of 

the  Senator  frotn   M  nutna   (Mr.  Whxxlm).  to  make  sure 

that  no  existing  State  bank  with  a  capitalization  of  as  much 

5-  i.OOO  may  be  precluded  from  becoming  a  member  of  the 

•  al  Reserve  b<^riiring  system,  and  coming  under  the  in- 

ce  of  deposits  provision  of  the  bill,  I  propose,  on  pace 

59.  at  the  end  of  line  7,  to  Insert  this  proviso,  which  was 

inrepared  by  the  draftiac  bureau  of  the  Senate: 

FrofAded.  That  this  parmgnph  sball  not  apply  to  State  banks 
and  tnmt  companies  organized  prior  to  the  date  this  paragraph 
as  atnemlMi  takes  effect  and  haviag  a  capital  of  not  less  than 
•29.001 

I  hope  the  amendment  will  be  agreed  to. 

The  PRJKSIDINCi  -.'•FICER.  The  question  is  on  agreeing 
to  the  amendment  ^iIc^lJ  by  the  Senator  from  Virginia. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio 
offers  an  amendment,  which  the  clerk  will  report. 

The  Chmf  Clerk.    On  page  67.  lines  11  and  12.  to  strike 

out  the  word  "  principally  ",  so  as  to  read: 

( 1 )  For  any  person,  firm,  corporation,  association,  bustness.  tnart. 
or  oUms  alaailar  organisation  engaged  In  the  business  at  issiUsg, 
VBdwwrlUng.  selUng.  or  dutrlbutlng.  at  wholesale  or  retail,  or 
throagli  syadleate  partldpaUoo.  storks,  boadi^  debentures,  notes, 
or  other  sscnrttleA.  to  eil«s«s  at  the  saiae  ttme  to  any  extent 
whatever  In  the  buslneee  of  receiving  deposits  subject  tojrtasofc 
or  to  repaynMDt  upon  preecntatlon  of  a  passbook,  certtfleate 
of  deposit,  or  other  evidence  of  debt,  or  upon  request  of  the 
depositor,    or 

Mr.  BULKLEY.  Mr.  President,  this  amendment  relates 
to  the  same  section  we  have  been  discussing.  It  has  become 
aiHParent  that  at  least  some  of  the  great  investment  houses 
are  engaged  in  so  many  forms  of  business  that  there  is  some 
doubt  as  to  whether  the  investment  business  is  the  principal 
one.  Therefore  this  word  must  be  eliminated  in  order  to 
make  sure  that  we  will  accomplish  a  separation  of  the  in- 
vestment and  deposit  banking. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  aunenAnoit  offered  by  the  Senator  from  Ohio  [Mr. 

BVUCLSY  1 . 

The  amendmc:.:   ^^   .^^eed  to. 


Mr,  NYE.  Mr.  President.  I  offer  the  amendment  which  I 
send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chixf  Clxrk.  Beginning  with  line  18.  on  page  46. 
the  Senator  from  North  Dakota  moves  to  strike  out  all  down 
to  and  including  line  7  on  page  47. 

Mr.  NYE.  Mr.  President,  the  Senate  committee  amend- 
ment, which  would  be  stricken  from  the  biU.  is  one  relating 
to  section  13  of  the  Federal  Reserve  Act.  which  grants  cer- 
tain powers  and  rights  to  certain  banks  affiliated  with  the 
Federal  Reserve  System. 

Mr.  NORRIS.  Mr.  President,  as  I  understand  it.  the 
Senator's  amendment  simply  undertakes  to  strike  out  an 
amendment  proposed  by  the  committee. 

Mr.  NYE.     That  is  correct. 

Mr.  NORRIS.  I  submit  that  the  only  way  for  the  Senator 
to  accomplish  that  would  be  to  persuade  the  Senate  to  voto 
against  the  adoption  of  the  committee  amendment. 

Mr.  NYE.  Mr.  President.  I  understand  that  all  the  com- 
mittee amendments  have  been  adopted. 

The  PRESIDING  OFFICER.  The  Chair  Is  Informed  by 
the  clerk  that  the  committee  amendment  to  which  the  Sena- 
tor has  reference  has  already  been  agreed  to. 

Mr.  NORRIS.  Mr.  President,  it  would  be  out  of  order, 
of  course,  to  move  to  strike  out  an  amendment  already 
agreed  to. 

The  PRESIDING  OFFICER.  If  the  Senator  will  make  a 
point  of  order,  the  Chair  will  sustain  it. 

Mr.  NYE.  Then  I  move.  Mr.  President,  to  reconsider  the 
vote  by  which  the  committee  amendment  was  agreed  to. 

Mr.  GLASS.     Mr.  President 

Mr.  NYE.  I  will  say  to  the  Senator  that  the  purpose  of 
my  amendment  is  merely  to  restore  to  the  banks  affiliated 
with  the  Federal  Reaenrt  System  the  right  they  now  have, 
which  they  would  lose  under  the  eommittee  amendment,  to 
write  fire  insxirance  and  other  Insurance. 

Mr.  GLASS.  I  may  say  to  the  Senator  that  the  committee 
had  a  tremendous  amount  of  correspondence  on  the  subject 
of  prohibiting  national  banks  from  engaging  in  the  insurance 
business,  and  this  section  of  the  bill  prohibits  them  from 
engaging  in  the  insurance  business. 

Mr.  NYE.  Mr.  President,  has  consent  been  given  to  recon- 
sider the  action  adopting  the  committee  amendment? 

The  PRESIDING  OFFICER.  There  Is  pending  a  motion 
to  reconsider,  but  it  has  not  been  put.  Does  the  Senator 
desire  the  motion  put? 

Mr.  NYE.     I  desire  it  put. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  moves  to  reconsider  the  vote  by  which  the  committee 
amendment  was  adopted. 

The  motion  was  rejected. 

Mr.  BULKLEY.  I  offer  an  amendment  to  correct  a  typo- 
graphical error  In  the  bill  that  has  been  called  to  my 
attention. 

The  PRESIDING  OFFICER.  The  amendment  proposed 
by  the  Senator  from  Ohio  will  be  stated. 

The  Chixf  Ci.nut.  On  page  31.  line  23.  It  is  proposed  to 
strike  out  the  figures  "  5158  "  and  to  insert  "  5138." 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  BARBOUR.  Mr.  President.  I  should  like  to  address 
a  brief  question,  if  I  may,  to  the  Senator  from  Virginia  [Mr. 
Glass  1.  I  refer  to  page  80.  section  31.  There  seems  to  be 
a  difference  of  opinion  between  certain  attorneys  in  relation 
to  the  punctuation  of  that  section,  and  they  suggest  that 
on  line  15  the  semicolon  should  be  changed  to  a  comma,  and 
on  line  19  the  comma  should  be  changed  to  a  semicolon,  for 
the  reason  that  the  clause  In  lines  19  and  20.  without  that 
change,  apparently  would  only  refer  to  the  part  of  the 
section  beginning  in  line  15  and  not  to  the  first  part  of  the 
section.  It  is  a  small  matter,  and  I  think  it  has  been 
explained  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  may  say  to  the  Senator  that  I  have  no 
objection  to  the  alteration  suggested,  except,  in  my  Judg- 
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ment.  it  i.*^  a  bad  ultfr.Ttinr.  People  differ  as  to  pui^ctuation, 
.-, 'i  I  thi'.k  :!;•■  p'liu  luati'^n  as  now  revealed  m  the  bill  is 
th  roir'it  p  .:.  ■  Uition.  1  r.e\er  heard  of  a  comma  being 
btriv^re  a  conjunction  in  a  wt  ll-o:dered  writing  but  I  have 
hea'!!  i'f  a  srr;:;roipji  Vjf'.r.L;  there 

.M:  B.-\}\i3eil.  H  \Vi.,;;ti  tb.e  Sena' or  say.  then,  that  the 
clause  1  mentioned  which  n  ad<  '  unles-s  m  any  such  case 
there  is  a  pf^ir;.:'  •lui'ff.r  ..v-ued  by  the  Federal  Re>er\e 
Board;  "  relei^  not  uiiiy  up  to  line  15  but  on  up  to  the 
beginning  of  the  section?  If  'he  Senator  does.  I  am  per- 
fectly willing  to  let  the  ni. liter  drop. 

Mr.  GLASS.  I  >i:r.  ix-iliclly  w.lLi-ig  to  alter  the  punctua- 
tion as  suggested  bv  the  Senator.  I  do  not  think  it  is 
material,  on*    w.i'.   ii   :]-.r  (-tlier 

Mr.  BrLKUtY.  M:  President,  it  seem.s  to  me  it  makes 
quite  a  ;i.fTt  rence  in  '  ht    Ku'unmc  of  tiie  section. 

Mr.   (.l-.ASS       Ii.   w'la:    re-pett'' 

Mr  BL'I.KI  ?^Y  In  line  19  there  is  a  provision  for  a  per- 
mit, and  .f  the  xni.i  lii  w  icniaiiis  in  line  15  it  will  probably 
be  interpret' d  that  th»'  iiroMsicn  with  respect  to  the  permit 
.should  only  go  back  so  f,ir  a.'-  the  clause  bemnnme  m  line  15. 
With  the  change  suggested  in-  the  Senator  from  New  Jersey, 
the  permit  might  be  is-sued  to  cover  the  matter  which  is 
prohibited  in  the  provision  from  lines  8  to  15  of  thiC  section. 

Mr.  P.APnor'R  That  i.-^  exactly  th(>  point  I  want  to  bring 
out.  I  :niii.t:ht  -li.!;  .t  was  intended  it  should  be  applied 
to  the  whole  section. 

Mr.  BULKLEY.  I  do  not  so  understand  it:  and  I  did 
not  want  the  Senator  from  Virginia  to  be  under  the  mis- 
apprehension that  it  does  not  change  the  meaning. 

:/.:     MAPJUilH       Neither  do  I. 

Mr  OI^'X.-;.-  I  do  not  tl'..::k  it  dcx^'^  with  the  assurances 
given 

Mr  Hri.KI.KY  Thf  .Sei.atnr  from  New  Jer.'^ey  su!ti:e,-ts 
a  modihcation  so  tliat  the  meanmp  >haH  be  changed. 

Mr.  GLASS.     I  do  not  wanl  to  change  the  meaning,   do 

you? 

>,!•     T-.ri.KI.FY      T  I'.ave  thought  that   the  paragraph  was 

COiicvt.:.    pu:iLt^.ited  ai  it  l^. 

Mr.  GLASS.  I  think  it  is  now  correctly  punctuated  ar.d 
I  hope  the  Senatcr  will  not  .nsist  upon  his  amendment. 
When  we  get  into  conference  if  anybody  wants  'o  chaiiue 
the  punctuation  point  tliere  will  be  no  trouble  ab^  ut 
doing  it. 

Mr.  BULKLEY.  Unles^s  the  Hou.^e  language  m  this  re- 
spect is  not  changed. 

Mr.    GLASS.     The    House    bill    dues    not    contain    that 

provision 

The  PRESIDLNU  Ul-'FICER  Are  there  further  amend- 
ments? 

Mr  Kr'VKS.  I  offer  the  am.endme:it  which  I  send  to  the 
desk 

The    }'ixKSi:)lN( 'r    <  ip  FK^ER      The    amendnicnt     v..'.!    be 

stated 

The  Cm:i^  Ciihk.  On  page  79.  line  17,  after  the  words 
"or  other  m-'mb.  r  of",  it  is  propo'^ed  to  str:ke  out  ".such 
governing  body "  and  insert  "  the  iToveming  body  of  a 
national  banking  association.  State  bank,  or  trust  comrpany, 
which  has  a  paid-m  and  unimpaired  capital  m  excess  of 
$50,000." 

Mr.  KEYES.  N!r  I^esident,  I  am  prom.pted  to  .fTer  that 
amendment 

Mr.  GLASS.     I  have  no  objection,  at  all,  to  the  aniend- 

ment. 

Mr    KJ'VF,.-       V*-ry  wrll. 

'Il:r  pRK.-F.)lNa  OFFICER.  Tm^  question  i,'^  on  agreeing 
to  the  amendment  proposed  by  the  Scr.ator  from  New 
Hampshire. 

The  am*^r.dment  was  ripreed  to. 

The  PKF.TDl.NCl  Or  FICER.  If  th.>re  be  no  further 
amendment,  the  question  i<  on  the  engro.ssment  and  third 
reading  of  the  bill 

Mr.  GLASS.  M:.  PifMdent,  I  suppose  this  is  the  point 
at  which  I  should  ask  the  Chair  to  lay  before  the  S-nate 
House  bill  5GC1,  m  t>;  der  that  I  may  move  that  the  Senate 


pro.  ctd  to  its  consideration  a::d  *hen  <ubstitu'c  the  Smat'^ 
bill  for  i* 

The  PKESiniNO  officer  laid  bftc-e  the  S;  na'e  th- 
bill  (H.R.  5661)  to  provide  for  the  sa!  r  aiid  -i  v  -  IT.  c'lve 
use  of  the  as.sets  of  banks,  to  regulate  inte:l.\i:.k  i  r.K  1.  to 
prevent  the  undue  diversion  of  funds  into  .^pecu.L.t.ve  (.ptra- 
tions,  and  for  other  purposes,  vxjiu  h  was  r*  .id  i\v;ce  bv  its 
title 

Mr.  GLASS.  I  move  iha;  tlie  Senate  pro(  eed  to  tlie  corT- 
sideration  of  the  House  bill. 

Tlie  motion  was  agreed  to;  a. id  the  SeiiUtt  proceeded  to 
consider  House  bill  5661. 

Mr.  GLASS.  I  move  to  strike  out  all  aft-T  tl-.e  enact. ng 
clause  of  the  House  b.ll  and  ;c>  insert  tiie  Sei.aie  bill  as 
arreed  to  today. 

The  PRESIDINT.;  OFFICER  The  question  is  on  the  mo- 
tion of  the  Senate  r  fr   m  Wrgin.a. 

Mr.  HEBERT  Mr  Pr.-.:dc:.i.  I  wish  to  be  heaid  for  a 
few  moments  bvivn-  'ht-  bill  ;>  finally  passed,  if  it  is  gomj 
to  be,  and  I  assume  that  it  v,  .11  be. 

Mr.  President,  with  certain,  tea^ures  of  this  measure  I  am 
in  accord;  I  believe  that  for  the  most  part  it  has  a  creat 
deal  of  merit  and  will  commeivd  itstlf  to  the  c  !ns:d<;ra';-  :^. 
of  the  Members  of  the  Senate;  but  I  lannot  iee  my  vv.a 
clear  to  support  that  provision  of  the  bill  whi(  i:  wouid 
guarantee  bank  deposits.  My  investigation  cl  tiiat  .-ubject 
leads  me  to  the  conclusion  that  wherecer  that  lias  beni 
tried  it  ha-^  been  a  failure. 

I  find  tiitrie  \,ci,v  been  guaranty  deposit  laws  m  e.ght 
States.  The  first  of  those  was  eriacted  m  the  State  of  Okla- 
homa in  1908.  It  continued  to  operate  until  1922,  and  wlien 
it  was  repealed  there  was  a  deficit:  m  other  words,  there 
were  bank  cepos.'s  lo.-t  to  tlie  depositors  m  the  sum  of 
$3,350,000  which  were  never  repaid. 

Tlie  next  State  to  enact  ^uch  a  law  was  The  State  of 
Nebraska.  That  law  wa.^  enacted  :i\  1911  and  repealed  m 
1930.  At  the  time  of  its  repeal  there  were  unpaid  deposits 
in  failed  banks  aggrecating  somewhere  m  the  neighborhood 
of  $20,000,000. 

Next  ( ame  the  State  of  Mississippi,  which  enacted  a 
guaranty  deposit  law  in  1915.  That  law  was  repealed  ;n 
1930,  with  a  deficit  at  that  time  of  $1,941,000. 

Thf  n  in  1916  Uie  Stale  of  Sc^ulh  Dakota  enacted  a  guar- 
.in*y  dep.'jsit  ,a\\  .  -.vhuh  wa^  repealed  m  1930.  At  that  time 
there  wa^  a  deficit  of  $36,769,000,  which  wa.-  ne\er  paid 
to  the  depositors. 

Next  came  North  Dakota,  which  enacted  a  deposit  guar- 
anty law  in  1917  and  repealed  it  m  1929,  With  a  deficit  of 
$12,000,000. 

Then  Kansas  in  1909  enacted  such  a  law  which  continued 
in  force  for  some  20  years,  although  that  law  was  voluntary 
in  its  operation,  ll  was  repealed  m  1929,  leaving  a  deficit 
of  $15,000  000. 

Texas  enacted  such  a  law  in  1910.  which  was  repealed  in 
1927,  leaving  a  deficit  of  $1,400,000. 

Mr.  CONNALLY  Mr  President,  v,:!!  the  Senator  from 
Rhode  Island  y.tlc.  r..i,ht  there'' 

The  PRESIDING  OPTICER.  Does  the  Senator  from. 
Rhode  Island  yitld  to  the  Senator  frcm^  Texas? 

Mr.  HEBKiRT      Certainly,  I  yield. 

Mr.  CONX.A.LLY'.  The  Senator  makes  reference  to  the 
operatioii  of  the  guaranty  deposit  law-  in  Texa.-.  It  is  true 
that  my  State  abandoned  tiit-  system,  but  it  was  nut  a  fail- 
ure in  the  sense  that  there  were  lo-.^i-s.  Only  recently  I  read 
that  quite  a  large  sum  of  mon<  y,  run.iui.c  into  moi'e  than  a 
million  dollars  in  that  fund,  wai  redistiibuted  and  paid 
back  to  the  banks  which  had  origuially  contributed  (o  the 
fund.  It  was  not  a  failure,  .r.  that  the  banks  sutfered  any 
great  losses.  It  is  true  that  the  bank.-  ];aid  m  from  tiinc  to 
time  assessments,  and  a  fund  v,-as  av  cumulated,  and.  of 
course,  there  were  lo::.ses  out  of  that  fund  becau-e  of  the 
payment  of  guaranteed  deposits  m  banks  which  had  failed; 
but  I  do  not  think  the  Senator  can  .tustly  say  that  tiiere 
was  any  substantial  loss  60  far  as  the  tutal  opei  aliens  of  the 
'^j'stem  were  concerned. 
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Of  courae.  there  win  be  losses  whenever  any  bank  fails; 
there  will  be  looaes  under  this  bUl  if  we  consider  the  moneys 
which  will  be  paid  out  in  guaranteeing  deposits:  but  In  my 
flute  I  do  not  think  it  can  be  said  that  the  system  was  a 
flallure.  The  State  simply  changed  its  policy  and  abandoned 
the  system  because  there  was  so  much  pressure  from  the 
bmaks  that  had  been  contributing  money  and  had  never 
failed  and  had  gotten  no  compensatory  benefit  from  the  law. 

Mr  HEBERT.  Mr.  President,  let  me  read,  for  the  infor- 
mation of  the  Senate,  from  the  report  of  a  careful  investi- 
gation of  the  operation  of  the  law  m  Texas.  Under  the 
head  of  Bank  Failures  Under  the  Guaranty,  this  report  goes 
on  to  say  this: 

Bowvrer.  In  the  C-ywr  period.  1920-25.  about  150  guaranty- 
fund  bank*  failed  Of  these.  52  were  reorganized  inthout  Iom  to 
the  fund  Under  the  Texas  plan  no  certlflcatee  were  Issued  to 
the  depoaltors,  but  when  a  bank  was  taken  over  by  the  bank- 
ing doparfmnnT  and  liquidation  begiin.  depositors  were  paid  untU 
tta  avaltetola  cash  was  exhausted,  then  the  giiaranty  fund  was 
AnMm  upon,  and  as  it  became  depleted  asaeesments  were  collected 
from  the  banks  up  to  2  percent  m  a  year  of  their  average  dally 
depoaits  By  thu  procewi  about  119.000.000  was  pumped  out  of 
member  banks  In  1920-  25:  final  liquidation  of  the  closed  banks 
returned  about  14.000  000  to  them,  leaving  their  net  losses  at 
tl5.0O0.0O<^ 

Mr    Ci  .N.\.UXY      Mr    President 

The    PRESIDING    OPPICER.     Doea    the    Senator    from 

"•  :  ..I-  ;  vield  further  to  the  Senator  from  Texas? 

Mi    iit:}'>K}<  r     I  yield. 

Mr   C     •■•  ' :  LY      What  the  Senator  from  Rhode  Island 
•■  I  ;  v.-      •.'•    but  the  pom'   I   '     h  to  make  is  that 

1    ,  '•r,'  Mr  K  -Ji'i'  p,i   :    he  got  his  deposit 
n.i.i   '.'     .  !;ie  from  the  other 
V..'"  iriAww  in  thaf   way. 


.1.  < 
.i:  /C 


u 


Of  cours. 

t;  i'.   '.',.•.'►• 

HKHKUi      M'    P'"    1' r  .'  ich  for  the  record  In 

-    I  1  -i  wlier'-   •  ,;  . f  in'.y  J  •;■  -      .aw  has  been  In  force. 
■'-    n  now  to  quote  from  the  same  report  to  which  I  have 
already  t'-i -'"•'*.    the  Lesson^     '  ^  xperience,  ae  follows; 

These  >^"    ■   -^^ce  ayucn-     o  demonstrate  concluslvelv 

ttMt  In    ;-^'  -iOtT-OT •deposits   plan   generally   t«od«d 

•O  iBttttM  an  unaou:  n  in  the  number  of  banks  and  th« 

ealiHM  ef  feaafe  #<      •  ler    tu   supposad   protactum.    Tbu 

WM  deerty  eooaactco  w:t:.  iu«  indlscrlminat*  popular 

ttie  bank*  under  the  guaranty      tJan— <Ud. 
Wks,  as  ayn  ee  wtuwahfled  ^aak 

Uiat  tba  baaks  la  tha  gtata  system  were  gtiarantsad  by  th«  Stata 
and  tberafor*  tba  dapoattor  could  not  tosa. 

The  rat*  of  feeofe  felhiies  was  Kreatar  MBoog  fwaraataad  baaka 
than  among  nonguarsntaad  bank*  dolag  buataaas  slda  by 
with  them  This  producad  a  highar  rata  of  loas  than  the 
aaty  funds,  set  up  by  sasassments '  agstnac  member  banks, 
ealsalBtvd  to  meet  snd  resulted  In  the  Ineolvencjr  of  the  funds. 
ttielf  •t*"*^*'  break-downs  and  larger  deflclte  In  unpayable  claime 
IB  Um  kaade  ef  tftsapputnted  deixMitore. 

i"^,-    --fport  goes  on  '    ^*^ 


.'^r 
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■    --•   of    ineeruriiy    at    oanx    depoaits   are   found    for    the 
n  economic  eondltlun*  and  banking  practices  that  can 

be  IdsutiOed.  The  loglcaJ  procedure  ts  to  aim  at  prev«>ntion  of 
tbeoe  cauaee  so  far  as  possible  and  at  fortifying  the  banks  by 
good  banking  against  adverse  clrctunstances  so  as  to  avoid  failurea 

M  T^  'dent  I  am  Justly  proud  of  the  fact  that  In  the 
-^  .i  -^  ■  ,  a  I  have  the  honor  in  part  to  represent  there 
has  not  been  a  single  bank  failure  during  the  entire  depres- 
That  may  be  due  to  many  causes,  but  I  venture  the 
jrtion  that  the  basic  cause  is  good  management  and  good 
banking.  I  cannot  believe  that  it  Is  due  altogether  to  careful 
SHfiervtsion.  I  have  known  something  about  State  supcr- 
irlilon  of  financial  institutions,  the  supervision  of  various 
elMKs  of  institutions  by  the  State  government,  and  I  know 
from  my  experience  that  the  well-t)eing  of  thoee  institutions 
baa  been  due  more  especially  to  the  character  of  the  man- 
Mcment  behind  them  than  to  the  supervision  to  which  they 
have  been  subjected. 

I  can  see  no  merit  in  the  proposal  to  provide  this  guaranty 
for  bank  deposits.  On  the  other  hand,  to  my  mind  it  ts 
going  to  penalize  the  well-managed  banks  to  take  care  of 
Itiose  where  there  is  careless  management,  and  surely  that 
eannot  be  justified  by  any  argtmient. 

I  repeat,  tn  the  main  I  am  not  opposed  to  the  bank  bill. 
I  would  vote  for  the  reooaining  provisions  of  It  were  it  not 


for  the  Inclusion  within  it  of  the  provision  for  a  guaranty 
of  bank  deposits.  I  felt  I  should  make  this  sUtement  in 
cxpianatior     '  -  t  attitude  toward  the  measure. 

The  PRi  a  OFFICER.     The  question  is  on  the  mo- 

tion of  the  Senator  from  Virginia  to  substitute  the  text  of 
the  Senate  biU  for  the  text  of  the  House  bilL 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment of  the  amendment  and  the  third  reading  of  the 

The  amendment  was  ordered  to  be  engroesed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  pasaed. 

Mr.  GLASS.  Mr.  President.  I  move  that  the  Senate  insM 
upon  its  amendment,  ask  for  a  conference  with  the  House, 
and  that  the  Chair  appomt  the  conferees  on  the  part  of  the 

The  motion  was  agreed  to:  and  the  Presidmg  OfBcer  ap- 
pointed Mr.  Glass.  Mr.  Buiju^y.  Mr.  McAdoo.  Mr.  Walcott. 
and  Mr   Towkskwd  conferees  on  the  part  of  the  Senate. 

Mr.  GLASS.  I  move  that  Senate  bill  1631  be  mdeflnitely 
postponed. 

The  motion  was  agreed  to. 

LSCISLATTVl   IirVSSTIOATIOIlS — AOOBBSS   BT   St.N  k  r     H    S     r 

Mr.   NORRIS      Mr    President,   on   the   23d   day   of    May 

there  was  delivered  a  short  radio  address  by  the  Senator 
from  North  DakoU  [Mr.  Nys)  upon  the  subject  of  "  Legis- 
lative Investigations."  I  ask  unanimous  consent  to  have  the 
address  printed  in  the  Rscoto 

There  being  no  objection,  the  address  was  ord^rrii  to  u- 
printed  in  the  Rsco«d,  as  follows: 

Tbe  sponsors  of  this  program  are  undertaking  to  carry  to  the 
rarfio  audience  of  America  knowledge  concerning  tbe  relationship 
between  you  and  jam  OoeemnMOl  so  the  subject  at  "  Legislative 
Inveetigsttooa."  I  am  sure  that  Profeasor  Rogers  with  ahom  I 
ahare  place  on  this  program  tonight,  ratber  easily  tnurn  upon 
thia  task  wtth  a  coatrlbutton  that  is  truly  educattonal.  He  has 
been  permitted  to  stand  back  and  view  broadly  tbe  menu  of  in- 
iwll|1liiiiii  Ae  for  myself.  X  a»  ■iwwto  douM  Bf  abUity  to 
dleeuia  tbe  subject  from  an  edttsatloaal  standpctei.  I  fear  I 
have  been  too  cloee  to  many  of  these  ibvestlgatlons  to  permit  an 
UBsreHulloed  view  During  my  8  yea.'s  tn  the  Senate  I  hare  par> 
ttrnpiiad  In  more  InvegUgsMons  than  one  ran  poeetbly  deaire.  If 
tt  can  be  said  UuU  one  eould  daalrs  a  band  In  any  one  investi- 
gation. My  rxpsrISBee  has  given  me  two  prejudlcea.  One  is  that 
occasioned  by  the  rsepoostblltty  which  accompanies  tbe  conduct 
of  an  investigation  The  other  prejudice  u  caused  by  my  deep 
ooDTletlon  that  iegleUttve  invsettgatloos  are  eseentlal.  important, 
sod  highly  productive  of  resulu  beneficial  to  the  people  of  the 
Uolted  Statee  and  to  the  perpetuity  of  whstever  mar  now  remain 
of  a  government  of.  by.  and  for  ttte  pe<7ple  I  •hall  strive,  how- 
ever, to  previ>nt  these  prs)udieee  standing  In  the  way  of  my  mak- 
ing some  little  contrlbutloo  to  tbs  eptoBdld  ptirpoee  of  the  Coun- 
cU  on  Radio  In  Education. 

There  U  wide  belief  that  member*  of  legUlative  bodies  seek 
and  weleooM  eaelgiim^nt  to  invaMfsMng  nonMiilllwe  aad  that 
they  move  for  investigations  only  becatiae  ttvey  afford  opportunity 
for  personal  publicity.  But  I  have  yet  to  meet  the  Member  of 
Congreaa  who  has  enjoyed  the  tremendous  responsibility  accom- 
panying appointment  to  such  a  committee.  The  public  can  have 
oaly  a  faint  notion  of  the  labor,  grir'  ■■-'*  personal  sacrinoe  as- 
•MBed  by  those  who  draw  these  Inves'  reaponsibllltlea.     The 

conduct  of  an  inveetlgatlon  Involves  i:,c  ucccs«ity  of  most  serious 
decisions.  declsUms  which  might  easily  be  so  unfair  as  to  gravely 
Injure  innocent  parties. 

I  mighi.  were  tite  time  available,  picture  some  of  the  trials 
which  fall  upon  a  committee  and  show  how  difficult  It  Is  to 
choose  paths  that  are  fair  without  Inviting  bitter  critlcl-^m  from 
those  who  by  the  thousanda  offer  sugge<rtlon8,  tips,  and  demands 
ooncemlng  the  manner  In  which  the  Investigation  should  be 
cofiducted.  There  is  little  balm  or  glory  for  thoee  who  find  them- 
selves charged  with  th?  duty  of  conducting  a  legislative  Inves- 
tigation. If  there  Is  any  satisfaction  for  leglalators  thus  charged 
It  lies  only  in  the  final  accomplishment  of  facts  in  the  face  of 
a  world  of  obataclea.  Men  accept  service  upon  tbeae  committees 
quite  alo^e  because  they  see  a  worthy  purpose  to  be  served  by 
the  Investigations  and  because  someone  must  serve  upc^n  them 
if  the  whole  duty  of  a  legislative  body  Is  to  be  done.  So  I  say 
that  It  Is  most  unfair  to  charge  that  legislative  investigations 
are  for  the  purpose  of  affording  glory  or  publicity  for  legislators. 
There  are  many  easier  ways  of  winning  that   publicity 

Are  leglalatlve  InveatlgaUona  eoeUy.  wasteful,  and  productive 
of  no  worthy  return  or  reeulta.  as  Is  so  often  charged?  I  insist 
that  on  the  whole  they  are  anything  but  that.  I  expect  there  is 
•ome  waate  erf  the  moneys  made  available  for  the  conduct  of  In- 
veaUgaUona.  just  as  there  Is  waate  in  oourU  and  In  Industry 
generaUy.  but  the  waate  la  n«)t  wanton.  No  matter  how  much 
waste  may  be  Involved   I  am  sure  It  can   be  easily  demonstrated 
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that   the  actual  dollar-p.nd-ccnt? 
tlons  easily  outweigh  the  coets. 

Investigations  have  become  a  most  Important  duty  of  legisla- 
tive bodies  under  our  form  of  government.  Through  no  other 
method  would  It  have  been  possible  to  accomplish  ends  so  worth 
while  as  were  won  in  the  Daugherty,  the  Teapot  Dome,  the  Con- 
tinental Trading  Ck).  Investigations.  In  the  campaigns  investiga- 
tions, m  the  securities  and  banking  Investigations,  and  in  other 
Investigations  with  which  listeners  are  acquainted.  Will  the  cost 
of  these  Investigations,  wtiich  did  not  amount  to  as  much  as  a 
million  dollurs.  be  a  thing  to  stcind  out  In  Importance  above  the 
Information  gained  tiirough  them,  the  penalties  Inflicted  up>on 
wrongdoers,  and  the  prevention  of  the  purchase  of  places  in 
legislative  halls?  I  am  sure  none,  kncv  .j  tl.r  facts,  would  per- 
mit such  a  choice  and  view  to  long  ex;-:   :n  their  own  minds. 

The  argument  In  supjjort  of  investigations  .'Should  not  be  placed 
upon  a  mercenary  ground.  Investigations  are  essentially  a  func- 
tion of  the  legislative  arm  of  the  Government  and  it..s  cjst  is  part 
and  parcel  of  the  cost  of  legislative  ad:  ii  Or.c  n.uht  as  well  i 
argue  that  It  is  a  waste  of  money  to  rriajn  r\  dePir^r.:  c  form  of 
govamment  and  that  great  savings  could  be  miiue  by  th^  dls- 
n»i— 1  of  Congress  from  any  part  in  our  Government  Hut  If 
there  be  desire  to  weigh  the  cost  ir.  the  couslderat.o'.  t  'Ia 
merit  of  investigations,  let  ua  br;c2y  ciusider  the  bubjct:  Iroui 
that  wholly  mercenary  standpoint. 

It  was  not  long  ago  that  a  leadlne  fitmre  In  American  political 
life  protested  strongly  a^-  .i..-^t  ilu-  wastetulness  of  investigat.on.s 
He  pointed  out  that  in  i..-  ;  ust  IG  or  20  years  the  Senaie  liad 
spent  •1.383.000  for  investiKi.'.i^:-.."  He  wa.s  a  man  of  hone.st  con- 
viction* r.nrl  ^;?  demai^d  f^.r  economies  of  this  kind  thorouehiy 
sincere  li  -^  :.t;:.i.k'  :n  -h;?*  case  was  hl.s  bllndnosfi  to  the  actual 
dollars  recovcrr  !  .u.d  ]■.■..  i  .nto  ihp  Unit<>d  States  Treasury  by  men 
who  and  ccr:  '..•:. ^ns  \>.;..h  the  mves'iKatlons  revealed  were 
cheating  the  C..".  crnment  One  ;n\  e.s'.iKiit  im  which  I  shall  recire 
brouKht  Into  the  Kedrra;  Tren/^ury  miiny  times  the  amount  that 
was  expended  ,:.  'hr  •■  nd-i.-t  ,.r  it  I  refer  to  the  Cont!nent.»i 
Trading  Co  ii,v'-»t.»;.i *.;.:.  .i;i  .i.'terniuth  of  the  Teapot  Dome  htudy 
It  was  my  lot  to  (>^  i  h.r.rm.:!  r,;  -hf  ccrr.mitter  in  qucBt.on  m.d  to 
woric  with  'h»  \H'.r  bena'-ur  'I  h.ini.ui  WuUh.  at  Montun;i,  in  pro>vo- 
rutlng  th«'  ;r.v '■nt  it?atlon.  v,r,,'h  involved  the  tran>«u-iloi,M  and 
atiady  profit*  of  the  f»:l  m-v.  b.ntlair.  Ht^-wari,  O'Niel.  and  IJla(lc- 
mer  As  a  resulT  of 
Treasury  hri«  f: 

of  taxes  rv.idr  1   1  ■-   i  ),«•«•  men  und  othem  in  the  amount   of  f,    i27  - 
flie.Oe.     rurtliT   .iiiio:,>   -'.'.'Awu   mr   !a»»t    year  may    hfive   ri,  .'rr  ,i;jy 

,,,if    ','f    il.c    i.'i'.ch?  U;nilon    wax    iij  l'^'Xl- 

j   •,\.f   •h:»*    llie   )-n:n«  ttpei.t    m    ym-'.fi '-i- 

,..,rr./>i.f,    a    rf  avmably    fnlr    irr.  <■••' rnfii' 

'. '•r'.."^eT:'        ('onJi^der    with    ll.>    '!;'• 

f;wrefi    by   tlie   Clovcminrnt   .in   «<i; 

I  <■)!  'Aor'.'!   liiiiidred*  of   n;i;.io;,>>   r<'- 

'\    rfnxi'.i    '  f    'he    naval   oil    ;<-HKe    ;n- 

.\/rr'Tn'-U'    tliut   the»»r   1  v  o  i:,v*-»r;- 

,      (irf  niiiblr     To     puy     f'T     ti.;     the 

.«•    Huu.fd    of    Coiit'reftt    durins.;    our 
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to  gain  under  the  rules  of  evidence  which  prcvnll.  A  legislative 
investigation  can  ask  and  require  answers  to  questions  which  i:he 
rules  of  courts  would  not  countenance.  Without  prejudice,  l>ut 
with  that  power,  the  legislator  can  gain  knowledge  upon  which 
to  base  legislation  and  conclusions  which  contribute  to  the  safe- 
guarding of  government  and  people. 

Investigations  serve  a  most  healthy  ptirpose  In  that  they  pre- 
vent many  practices  and  serve  as  a  caution  against  practices 
which  might  be  considered  proper  and  customary  but  for  :ho 
development  of  a  conscience  by  the  existence  of  an  investigating 
committee.  In  these  days  of  overgrown  corporations  when  the 
rule  is  "  get  all  you  can  while  the  getting  Is  good  ".  occasional 
strokes  by  an  investigating  committee  serve  a  splendid  purposf?. 

In  1872  Judge  Poland,  of  Vermont,  chairman  of  a  special  ccm- 
mlttee  of  Congress  appointed  to  investigate  charges  of  corruption, 
said  in  his  report: 

••  This   country   is   fast  becoming    filled    with    gigantic    corpora- 
tions  wielding   and    controlling    immense    aggregations    of    money 
and  thereby  commanding  great  Influence  and  yo-.f.-rr  " 
Forty   years  later  Woodrow  Wilson  .--iid 

"We  have  come  to  be  one  of  the  worst  r:!- d  :.e  :  the  most 
completely  controlled  and  dominated  govf-rT.:..v  :.i.-  :n  i:ie  civil:zed 
V  r!d  no  longer  a  government  by  con\: L.n  -.nd  tnc  Note  of 
tiip  ir.ajorlty,  but  a  government  by  the  f  n;:n'  r.  and  d\;rcs.s  .)f 
sn-.:i.'.  '.jroups  of  domii'. r. :: *.  ir.r:^.  The  Oovernn.ri.i  :  ;  ;h.c  Vn.ted 
.■--t.it.-e  at  present  is  a  U^^lcr  child  of  the  .'^pcciiil  interfst?  Our 
Ciivcri. merit  ;.:i.'^  been  i-:'  'lie  .iv.^t  fe-A'  years  under  the  control 
cf  the  heads  of  trrfai  a. lied  corpor;itii)r..s  with  spt-ciai  mieresus. 
It  \ii  ni-t  all'/ued  l._  ha-,e  a  will  of  its  ^  wn  The  trui;s  are  our 
nia.sters    n"v 

With  economic  nnd  [v-c.fip^]  ^rifluer.ce  ccmln.:  in'o  .=',ich  f  r.ncen- 
tr;i:ed  c^ntr^'.  ;t  ~  (-'.  rrrc-itert  import mcr  that  lerl^h'it.ve  bf>d.c3 
f)e  en  <  io.v.^'  i'liard  apam.st  encroachment  which  further  tfireaU-iiS 
.'1  free  pn-ernrne:  t  Hon'-'i  m  vr«;  i;:at  lorip,  pro'- "cuted  by  leshs- 
'.a'or.s  determined  to  rea^'h  and  develcp  the  fjic!«  and  bv  lei^ls- 
hiT  TH  Who  ;n  Uuir  vku'V.  r.ar:  and  will  abandon  parti.«an»hlp  are 
T'f  r'e.ifer.t  •Hhif  to  the  G'.v  f-rn.'-n*  nt  and  K.t  pr"p!e  T^u•y  aTord 
:,'(  I'-.-.Tw  kijovu-f!!'^  I  a-lc  ' ')  hc^-jful  l<t:  .'■iat  ,■  ri  They  educate 
;  ".'p.f  to  pra.  t.c^  !.infri<-.,rr V  !o  'hr:r  h;-%i  \t.U-r>--'n  Thry  tlirow 
fear  mt'j  rii'-n  und  int'-r-rtu  .vho  v.ould  bv  any  •.rn-unn  w  th.-ir 
f  rirr-.^n,!  nd  :•,•,''•  V'  ■  erruncn'N  to  K-elfinh  porji  '>«•;<  'I  h'-v  cornr-i.ati'l 
reupj-r-'  »  ,r  ,.  ■,  cr  f,rri.r,t  a:.'!  ''r  hiv  Tt:e",  '  i-ti  f.,,  make  i'0'.c;:i- 
rri<u."  I  Icir,!-'  and  rn-'re  r'-p^'f:vi  vc  t'l  putilic  •,\c< '\>:  Mild  intcr'-tit:*. 
Vi'c    ^h      ,::!    ha-.e     n-'t    li    J>      li.t    iil'   re    ifi   IhialiVi'    .  n  •,<-?'; ','at  :onn 


( 


increased  th..'   ■•  ' .^: 
mateir  $30,000     r  "-  '■  " 
tlon  of  that  inrr--  ii* 
from  the  standp'    ■  t 
millions  of  dolla!"  thi. ' 

as  the   Var'    ..  :,il    ■  ;>     i.kh.c 
ti!rn<»d    to    '.;.c    t j  .  ■  r-rt.r:.'  : 

»i  atlons.  snd  there  n 
K-^.wi.s  have  been  "or 
Investigations  condu .  r  : 
lifetime  as  a   nation 

»o  mtich  for  the  cost  end  of  'mv  aruurnent  c-ncemint'  th#>  -aloe 
of  legislative  investigation.*  wv.at  are  the  nvrr  nutc-al  rcuMir,, 
if  any?    I  answer  they  arr  mmv 

Wlio  W'    .1  i   hor  Hi.rry  M    Dauherty 


.rrr.etlv  Attiirney  O'lii  r.il 


Of  the  U: 


'«•'! 


■till  cnjc.  in.'   th''   '"fifM'Tice 


th 


as  he  would  be  duing  but  for  a   ir^;i>...i.\e   in',r«tifc.ati  ,n   u,.r.twi. 
proeecuted  7 

Who  is  therr  ■:  o  wishes  'hat  ADxrt  H  Full,  former  H<-^  '>•.  ■■■'■•• 
Of  the  Intericr.  ••  ,.  >  still  In  a  . .  rnn.anoin-  au'l  inniirntial  ;•-»..•.  i 
and  exercising  a  voice  In  or  ;.::.,«  iv.  •.  a'.  !.e  >o.ihi  ^^<■  •;  ■  :''.' 
for  the  searching  rsys  of  a:,  insert:;  t:  n  pluyed  u;,-  n  h;::.  ari-: 
his  t>etroyal  of  his  trust? 

Wlio    is   there    de«!rin!'    that    .Sar:;-:r'l    Iiv  ull    mlKht    conl 
wield   that   influm.  e    -x]..    :.    en.iued    h.ni    to   loM-    the    f..rio 
savings  of  thoununds  of  iruNi;:..; 
cans  would   have   the   facts  con  er: 
revealed   by   Investigation,   cover'- i    ip 


r:MK!'Cf.N("v  pi.j  lEf  or  caii  hoad's 

Mr  DTTJ.  Mr  F'7':;r'.;nt  I  rnrixf  that  the  .Scrmte  pro^ffd 
to  the  cm. .'■-.dor at, on  '';f  thie  bili  'H,  \hm>  to  iflifve  the  rxiM- 
iriK  nationn!  fMieritfric  in  irliitiori  to  int«T:date  imlrodd 
ti  an^por'H' .on  and  'o  ii-rieri;]  ?•(■(  t  ,r,n'-  .5,  \'i.v  a:»d  l^a  of  Iho 
IntrT'tatr   C  irnrnerre   Art,   nn   arrifndf'd 

Thf  motion  u  as  at;if^d  to;  arid  'iir  Senate  prorf.pf!,-d  to 
I  consider  the  bill,  wfnch  hruj  bfcn  r«'poitfd  ftf-in  the  C  niiriiil- 
■  fpf  u:\  Inter:-' at*'  Cornni'Tcr-  v.'.th  arncndrnfnt.s 

Mr  IJLACK  Mr  Prrv-ident,  I  -.<-nd  'o  the  (if -k  hn  amend- 
ment  wh.ch  I  in'end  to  oHei  to  (he  lulioacj  b;!!  ;.ru!  a:  k  tliat 
It  niav  I)-   pnti'ed  and  he  on  tht    tat)le 

Trie    ri;K.SlDi.\G   OFl'iCLK,      WithfUJl    obJ'<  Moii,    it   is   f>o 
ordered 
Mio,  iTioN  or  r-PD  I'f  ivrr^N  <'v;mmi'-':!ovf' ••;    crnor    r.o    57) 

Ilu-  Pr.LSIDINTi  (>VV:cr.\l  laid  before  the  Soniite  ,-i  incs- 
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1    and    with  the  .o  ooinpaiivin^:   LxeeuMve  order,  refined 

ht-  C'  rn::::'"'-  '  n  Indian  A-Tah^'s.  a.'s  foilows: 
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never   have  reaaon   to   know   th.it    thi.i   creat   firm   participated    m 
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practices  Intended  to  defraud  those  v. 

Who  would  put  back  In  Important 
they  would  enjoy  continued  puhl.(  rrnhdenre  bankers 
man  and  Mitchell,  who  betr.o.ed  ;  .ihc  ■  c^nnJence  an  1  >  :.- 
trlbuted.  they  and  their  kind,  to  tie  ti mble  econoinic  aowiilall 
which  has  brought  such  sutler. n^:  '-o  .Xinericu  a.s  exisus  today? 

Who  would   have  legislative   b<.d:e-    pr.-sunied    to   be   representa- 
tive, close  their  eyes  to  corrup''    n-act.te;,   o -orted    to    in   winning 
election   to    those   legislative    Iconics    rather    tlan    insist 
legL^latlve  bodies  have,  upon  cnh^l   '.vaichiut;  of  the   c 
the.se  election  campaigns? 

Who  is  there  with  such  wishes   and   desires ^      .^n'^wcr   that   and 
you  name   the   men  or   the   intere.'^ta   which    would,    if    they   could 
turn    every    wheel    of    the    peoples'    Government    into    a    piece    of 
machinery  to  function  for  their   own   selti-sh   interests   and    to   the 
continued  looting  of  the  Amerlc.nn  pr    ;i!e 

Out  of  practically  everv  Investiszat: -n  th-re  comes  lenislp.tlon 
Improving  the  security  of  the  Govem.ment  and  the  pe-^ph  .: 
selfishness  and  greed.  It  Is  often  sa.d  that  the  same  re.-uits 
l>c  obtained  through  regular  pn.secuti..n  m  the  courts  of  the 
Such  a  conclusion  is  not  nv.ndful  cf  the  fact  that  there  c.n  1  " 
no  prosecution  without  fac:s  It  (  UfZhit  alsi3  be  said  that  a  .egis- 
latlve  investigation  has  aco  .-^i  to  factb  which  cuujis  cui^ot  h^pi^ 


I. tie  III,  of  the 
to  inainlaiii  ihe  tiedil  of  the  I'nited 
appro\(-d  March  ^O    i:-*33,  I  am  tra.n.s- 


T'l  thr  Cong^rss: 

P;:;-.;;in:    ■•■   'he   pr- 
ac*    rntita  d      An   aC 
Siate.^  Gofprrunent 
mittir.g  h'rcw.ih  an  E.xecul.vc  order  abohthmg  the  Board  ol 
Indiaii  C'onimi.si:ionrrs. 

There  is  no   nect-.-^ity   for  the  continuance  of  this  Board, 
and  it.^-.  abolition  -a  ill  be  m  the  :rterp.si.s  of  ocoh'^.t.v, 

Fk.\nklin  D.  Roosevelt. 

T'-:e  \V;-;itk  iloihSE.  May  "5.  1933. 


A 

Ha:- 


MESSAGE    FROM    THE    liOUSL — F.NEOLLED    BILL    SIGNED 

ne=' H^e    from    the    House    of    Reprc.'=entatives,    by 

:'an.    one    of    :t>    clerk- 
si 


vlr. 


-u.d 
md 


announced  that  the  Speaker 
had  aSiM-'d  hi.-^  sitinalure  to  the  enrolled  bill  'H.R.  5390) 
makm?  appi  opnations  to  supply  deficiencies  in  certain  ap- 
propriation-^ for  the  fiscal  year  ending  June  30.  1933,  and 
prior  fiscal  year:-;,  t'^  provide  supplemental  appropriations 
for  tlie  fiscal  ys/ais  ending  June  30.  1333,  and  June  30,  1934, 
and  tor  ulhrr  purpu-ses,  and  it  was  signed  by  the  Vice 
PrL-.denl. 


II 


CONGRESSIONAL  RECORD— SENATE 


M\v 


o: 


KXCCL'UVE   SISSlOW 

Mr.  KZNDRICK.     I  move  that  the  Senate  proceed  to  the 

consideration  of  executive  business.  

Mr  McNARY.  Mr.  President,  there  is  a  contest  over  a 
Xionunee  on  the  calendar;  and  on  account  of  the  lateness 
Ckf  the  hour  I  sufgest  to  the  eminent  Senator  from  Wyo- 
ming that  we  recess  until  12  o'clock  noon  tomorrow. 

Mr.  HARRISON.  Mr.  President,  does  the  Senator  from 
Oregon  object  to  an  executive  session? 

Mr.  McNARY.  We  were  eogaced  a  few  days  ago  in  a 
contest  which  will  carry  us  now  until  a  later  hour.  Inas- 
much as  It  Is  nearly  half  past  5  now 

Mr.  HARRISON.  The  Senator  would  have  no  objection 
to  having  the  Chair  lay  down  a  message  from  the  President 
which  relates  to  certain  nominations?  That  is  the  only 
object  of  the  executive  session,  as  I  understand. 

Mr  pii.i  Mr  President,  there  is  also  a  question  of  noti- 
fication of  the  President  of  the  confirmation  of  Mr.  Ewin 
TAirynr  Davis  as  Federal  Trade  Commissioner.  The  nomina- 
tion was  confirmed  ihe  other  day,  and  we  are  anxious  that 
tbt  President  may  be  notified. 

Mr  MrNARY.  I  have  no  objection  to  an  executive  sea- 
ilon  if  we  can  get  through  with  it  promptly;  but  I  do  not 
mmt  to  stay  beyond  this  late  hour  with  the  contest  still 
brewing  that  we  had  here  last  week. 

Mr.  KENDIUCK.  I  renew  my  motion  that  the  Senate 
proceed  to  tbe  eonsideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Kxxcurm  lusaACU  RimiED 
Tbe  PRE8IDINO  OFFICER  laid  before  the  Senate  several 
I  from  the  President  of  the  United  Statea  submit- 
nominations,  which  were  referred  to  the  appropriate 
flouiinltteea. 

<For  nominations  this  day  received,  see  the  end  of  Sexutte 
proceedings.) 

aaroats  or  committkks 

The  PRSSmilO  OFFICER.  Repuru  of  committees  are 
in  order. 

KINO,  frcm  the  Committee  on  Finance,  reported  la- 
V  y  the  nomination  of  Jchn  Walter  Doyle,  of  Honolulu, 

i    .     i.i.   to  be  collector  of   customs  for  customs  collection 
duiirict  no.  32.  with  headquarters  at  Honolulu.  Hawaii. 

V'-  SMrrH.  from  the  Committee  on  Agriculture  and  For- 
(  reported  favorably  the  nomination  of  Arthur  E.  Mor- 

gan, of  Ohio,  to  be  a  member  of  the  Board  of  Directors  of 
the  Tennessee  Valley  Authority. 

The   PRESIDING    OFFICER.     The    nominations    will   be 
on  the  calendar. 


rXSESAL  TIAAI  COMMISSIONIt — NOTIFICATION   TO  THI   PRCSIDKNT 

Mr.  DILL.  Mr.  President,  at  one  of  the  recent  ex-  '  -e 
sessions  Mr.  Ewin  Lamar  Davis  was  confirmed  for  .  a 

Trade  Commissioner. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  President  Ix;  notified  of  the  confirmation  of 
the  nomination. 

Mr.  McN.\RY.  Mr  President,  do  I  understand  that  he 
was  confirmed  at  an  executive  session  several  days  ago? 

Mr  MrKELLAR.  Yes:  and  the  request  now  is  to  notify 
the  President. 

Mr  McNARY.  How  many  executive  sessions  have  Inter- 
vened? 

Mr.  McKELLAR.    One  only. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
requeiit  of  the  Senator  from  Tennessee?  The  Chair  hears 
none,  and  the  President  will  be  notified. 

CKXar  L.UCXS-ST.  lawrenci  dssf  watirwat  trsatt 

The  PRESIDING  OFFICER.     The  Calendar  is  in  order. 

The  legislative  clerk  announced  Executive  C.  <72d  Cong.. 
ad  8ess.>.  a  treaty  between  the  United  States  and  the  Do- 
minion of  Canada  for  the  completion  of  the  Great  Lakes- 
8t  Lawrence  deep  waterway,  signed  on  July  18.  1932,  as 
fh-st  in  order  on  the  Calendar. 

Mr    KING.     Let  that  go  ov«. 


The  PRESIDING  OFFICER.  The  treaty  will  be  passed 
over. 

THE  A»JUTANT  CKKXaAL 

The  legislative  clerk  read  the  nomination  of  James  Puller 
McKinley  to  be  The  Adjutant  General  in  the  Army. 

Mr.  TYDINGS.  Mr.  President.  I  am  compelled  to  be  away 
tomorrow  afternoon,  and  also  Saturday.  While  I  shall  not 
vote  for  the  confirmation  of  General  McKinley,  and  I  do 
not  want  to  pursue  any  tactics  which  are  purely  dilatory 
or  blocking,  yet  unless  the  nomination  can  be  disposed  of 
this  afternoon  I  should  like  very  much  not  to  have  it  con- 
sidered while  I  am  away. 

Mr  McNARY.  Mr.  President.  Inasmuch  as  we  were  only 
in  the  midst  of  the  consideration  of  thw  nomination  last 
week,  on  account  of  the  lateness  of  the  hour  now  I  should 
not  want  it  to  be  considered  at  this  time  unless  we  can  act 
upon  It  immediately. 

Mr.  TYDINGS.     I  ask  that  It  go  over  until  Monday. 
Mr.  BITLKLEY.     Mr  President,  is  it  understood  that  noti- 
fication of  the  President  of  the  confirmation  of  the  nomi- 
nation   of    General    Conley    la    to    be    withheld    until    tha 
McKinley  nomination  is  disposed  of? 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  Sen- 
ate vote  on  the  McKinley  nomination  on  Monday. 

The  PRESIDING  OFFICER.     The  Senator  from  Tennes- 
see asks  unanimous  consent   that  the  Senate  vote   on  the 
McKinley  nomination  on  Monday  next.     Is  there  objection? 
Mr.  LONG.     Mr  President.  I  do  not  want  to  interfere  with 
my  friend  from  Tennessee,  but  I  hope  he  will  withdraw  the 


Mr.  McKELLAR.  We  hare  had  the  nomination  up  several 
times. 

Mr.  LONO.  The  matter  Is  going  to  reqiiire  considerable 
discussion.  I  myself  expect  to  speak  at  length  on  the  noml- 
nation,  and  I  know  that  others  Intend  to  do  likewise.  I  shall 
have  to  object. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
objects. 

Mr.  BULKLEY.  Mr.  President,  there  was  some  confusion 
In  the  Chamber.  I  did  not  understand  whether  the  Chair 
said  the  nomination  of  General  Conley  is  to  be  held  here 
until  the  McKinley  nomination  is  disposed  of. 

The  PRESIDING  OFFICER.  The  Chair  Is  informed  that 
a  unanimous-consent  agreement  to  that  effect  was  entered 
Into  at  a  previous  executive  session. 

Bdr.  TYDINGS.  Mr.  President,  the  Chair  stated  that  a 
unanimous-consent  agreement  had  been  entered  into  with 
reference  to  the  Conley  nomination.  I  think  that  was 
slightly  tn  error.  My  recollection  Is  that  the  Senator  from 
Ohio  [Mr.  BuLiu.rrl  moved  that  the  nomination  of  General 
Conley  Ije  held  up  until  th*  "  "  "  y  nonunation  could  bs 
disposed  of.  and  I  did  not  oL^-,-  .-  ... 

Mr.  BL^LKLEY.  My  recollection  is  it  was  a  unanimous- 
consent  request. 

The  PRESIDLNG  OFFICER.  The  Chair  is  informed  that 
an  order  was  entered  to  that  effect.  In  any  event,  it  has 
the  same  effect. 

Mr.  MrN.^RY.  The  Chair  has  been  properly  advised  on 
that  subject.    That  is  correct. 

ASSISTANT  SKCRrrARY   Of  THE   TREASTTRY 

The  legislative  clerk  read  the  nomination  of  Stephen  B. 
Gibbons,  of  New  York,  to  be  Assistant  Secretary  of  the 
Treasury. 

Mr.  HARRISON.  Mr.  President,  let  that  go  over  until  the 
next  executive  session. 

The  PRESIDING  OFFICER.  Tlie  nomination  will  be 
passed  over. 

That  completer  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  KENDRICK.  I  move  that  the  Senate  take  a  recess 
tintil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  20  min- 
utes p  m.)  the  Senate  took  a  recess  until  tomorrow.  Friday. 
M  1933.  at  13  o  clock  meridian. 
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NOMIX.\TION3  ' 

Executive  nominations  received  bv  th,,-  s-'nate  May  25  (legis- 
lative day  of  Mciij  :5  ,  1933 

Assistant  Secre-:\kv  c^r  t--k  Trk'^tky 

Thomas  Hewes.  of  Connn.t  it  'o  Ix^  .A.»i.-*a:.t  Socretary 
of  the  Treasury,  in  place  of  J  iin- .,  H.  Douglas,  Jr  .  n.s.cr.^d. 

GrvrRAL  CotmsEL  for  thk  Brr.KAr  of  Intfrn\l  P.evenxe 

L.  Barrett  Prettyman.  of  M.u>:a::d.  to  be  Gcr.eral  Counsel 
for  the  Bureau  of  Internal  ll*.  vii/ac,  m  place  of  CLiici.ce  M. 
Charest,  resigned. 

Commission TR  of  EDf'ATioN 

Qeorge  F.  Zook,  of  Ohio,  to  be  Ccrr.m:.ss:o:ier  cf  Education, 
vice  William  John  Cooper. 

CoLLrrTt^R.s  OF  Customs 

James  J.  Connors,  of  Jur.eau.  .Ma.'^ka.  to  be  cnlloctcr  nf 
customs  for  customs  collef.on  di.-tnct  no.  31.  with  liead- 
quarters  at  Juneau    .•\:,i.  ka.  :ii  place  of  John  C.  McBnde 

John  Briph?  TT;::  :  North  Carohna,  to  be  collector  rf 
customs  for  c:;^'  ;:;*  ■.■o'.Wc'-.y'n  di.stnct  no.  15,  w.th  head- 
quarters at  W.ln-.ington.  NC  .  m  place  of  Mrs.  Fai.n;e 
Sutton  Faison. 


HOrSE  OF  REPRESENTATIVES 

Tin  i;.-iv\v.   May  23.   U>n?, 

The  H (.•..,'-'■  nil'  .;'    11  ooUxk  am. 

The  Ch.i,  '■'■:•   i-^  ■■■   .'"inti  bhtia  Munlgomcry.  D.U..  oil.  red 
the  following  pr.i.er: 

Thou,  who  art  the  Cr<atrr  and  the  ^Ta.-^t^r  cf  all  ]'.!^ 
we  pau)*e  this  moment  at  th"  altar  of  prayer  and  brra'h^- 
the  holy  word— not  unto  u.^  r.^'  un?o  u.-^.  O  Lord,  but  .:,to 
Thy  excellent  nai;;-'  !.'<•  honor  and  tdory  dominion  and  p>  vv-r. 
both  now  and  ever.  Here  u  •  wait  m  lhank'<i.;;Mnf;  for  '.he 
renewal  of  our  strength.  C.vitt  fully  mindful  that  v.o  a.-e 
Thine,  do  Thou  put  sacrcit.-it.ss  of  duty  upon  all  hearts, 
that  we  may  ever  frown  u-.-'-n  .dl  ne^-lrrt  a.^  unworthy  c  f  rur 

doin- 
11    our 


high  calling.     O  free  us  fr  m  e-,ery  f -ar  save  that 
wrong.     Be    Thou    that    w  se    piesence    difTu.'^ed    m 


actions.  By  faith,  love,  :>:  .i  'ivinv  may  w'  maK-:'  our  wav 
toward  the  stature  of  the  ptuuect  nuur  Calm  u.^  wh'-n  vexa- 
tions distract  and  rebuke  u.^  \\h(n  .-^car.ty  ihouchts  turn 
us  from  Thy  matchless  piace      We  prai.^e  Thee  'hat 


lud  V.I..  De  cur  puiue  ov 


er. 


art  our  God  forever  and  c\> 
death.     Amen. 

The  Journal  of  the  proceeding.s  of  ye-tcrday  w„i  read  and 
approved. 

MESSAGE  FROM   THE   '^FXATE 

A  message  from  the  Senate,  by  Mr  H  rr.e.  .ts  mr oiling 
clerk,  announced  that  the  Senate,  iia.  .ut;  ti'd  Marold 
Louderback.  judge  of  the  District  C  urt  ,,:  the  I  nitcd  States 
for  the  Northern  District  of  Caiiforu.a.  upon  five  several 
articles  of  impeachment  exhib.tcd  atzau..  t  hun  Lv  the  House 
of  Representatives,  and  two  tlurds  (t  tie  .'-Hr-ators  present 
not  having  found  him  guilty  of  ihe  charges  contained 
therein:  It  is  therefore 

Ordered  and  adjudged.  Th.ii'  the  .said  Harold  louderback 
be.  and  he  is.  acquitted  of  all  the  tl.ar.es  m  .'^^aid  articles 
made  and  set  forth. 

The  message  also  announced  'hat  th-^  .=^enate  acrees  to 
the  amendments  of  the  H  u-e  to  the  am.  ndnu  r-^  -f  *he 
Senate  nos.  2  and  14  to  'b.e  bill  'H.R.  5390  ^  makiiu'  ap- 
propriations to  supply  drt:  ;en,:e:^  m  (trtain  uppr  pria- 
tions  for  the  fiscal  year  em  iim:  June  30.  1933  arul  prior 
fiscal  years,  to  provide  ■  i;.  plemen'al  appr.  pi  latio:..-;  for 
the  fiscal  years  ending  J..:u  30,  li<33.  and  June  30.  1934, 
and  for  other  purposes. 

Mr.  KVALE.  Mr.  Speak'f  I  m.ake  the  p>>:nt  of  ord'  r  that 
there  is  not  a  quorum  pre.-ent. 

The  SPEAKER.    The  Chan   will  count 

M:    KVALE.    Mr.  Speaker,  I  withdraw  the  pcu.t 


ACCEFT  \N0 


AND      TFnNSrER 


oF     rtKT.MN     I  .a.M 
CALIF. 


I.N'      S.«L.N' 


Mr.  VI.NSON  of  Georgia.  Mr.  Speaker.  I  a.«k  u:.anim.cu:~^ 
consent  for  the  present  consideration  of  the  bill  li  R  1767 
to  authorize  the  acceptance  of  certain  lands  in  the  cit>  t  f 
San  Diego,  Calif.,  by  the  United  States,  and  the  *run<fer 
by  the  Secretary  of  the  Navy  of  certain  other  lai.ui  t:  said 
city  of  San  Diego. 

The  C:'  rk  r*  i.ci  the  title  of  the  bUl. 

The  Si'EArlLii.     Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  TTiat  the  Secretary  of  '0.  N  .' v  ix  u:..".  :  <- 
Is  hereby,  authorized  on  behalf  of  the  Dnlttc  ."-:  .o^-s  t  a(  rp;  ■. 
from  the  city  of  San  Diego.  Calif.,  when  said  c;iy  ;.;•.-•-  Smpt.  ciulv 
authorlzed  to  make  such  traixsfer  by  the  State  of  Cal  f'  r:.;a  frrp 
from  all  encumbrances  and  without  cnpt  to  the  Ur.ued  ."^taics  aU 
right,  title,  and  Interest  In  and  to  tl.e  l:-.nrtE  cont.'i;i>' ':  .\.:;..!i  tne 
following-described  area:  Beginning  at  the  intc  :-»>*.;,  r.  .:  ::.t 
prolongation  of  the  northwesterly  line  of  Bean  .-•  :*■«■:  v  ;t:.  t.c 
United  States  bulkhead  line  ,i=  fptabllshed  in  l-t-bra.rv  ;..:i 
thence  southwesterly  along  the  pir ,  >ngatlon  of  to.»  r.>;ri:.v. p!=tfrlv 
l;r."  of  Rfar.  S'^f^et  tr^  Thf  Tot-r'.'Ma  Iw.f  ;-.s  tl.e  samf  !:H'-  \jf(r.  i.r 
m;iv  hercartrr  br  f  ^!  ;.lo  ;s '.f^ti  ov  •  !.p  li.Ufd  rti.lff^  ihfo.  c  :.  rtl.- 
\'.(!-ler:\  and  s  ;;:;,-,x  >-•■-:.  r,  \  a.'  ;,r  ITiP  sa.ci  pierhead  ..nc  '  :*?* 
intersect!''!,  woh  the  T'olrnira*.  r.  nf  t!:r  :,ort,';Pfi«ler'; v  !::.p  'd 
L'  iwr! ;  .^'  rcpt  tri'-r.i  e  r 
I.,  :r•l;p..^"";^ 
11  r.p   a.t  f  ' ' .!  '1 

8ii<i  s^  u'i.'-.vf'cr:\  a, I  ;.^  :  h<  t'liUPd  Siau-?  ;)-i:k?.pa<l  '.ir,'  h^  estab- 
llshPd  *;;  Hpbruarv  1 1- 1 J  ;■  th"  po.iU  d  t>Pi;i!,:.:r!K  f '  r.t..;;;  oiK  ap- 
pr  \  :r.:i'r-;;  24-'  !:(•'•«  rir:d  a;«"i  ad  (d  h'.nry.  ;6  mviroi- ipal  t;dp 
laiidf-  fi.hdi'.  .'^,  :;  T:;i,t  ;,(  1  !,a.d  .ondf  ^><•dr.t•  dfHrrd  r;v  ttif  Na^v 
!><'pa.''t  n.'Tdv.  '.  r  r.;it,  r.,i:  ■',rU'i,t~f  ar.'i  f"r  ■ij.'-"-  .:.  cirjioot.  j:i  »;tli 
ex, -'.;.»■    i.,i'..i,    a'  ;,•..'.(•>    at    .S.ifi    DiPfc"      (  ;\.\t 

fi.f-  f,,i,d  h<'ri',.r\  t  tdc  N.n'.  ,»■  n'.'-f-  a'lttori/fd  I,p  Pbv  •  i 
trar.-tc:  ■■  ;;.<•  <  '  ■.  '  ..ar.  n  p,'.^  (.■hO;  f.-pp  rr-irn  iil.  p:ku:i.- 
(  r,.r,ces  and  Without  cor-  :  ■  --a.d  .'s  .d  HafiD.pp'  :.l;  r:^'^t  tolp 
a:;d  mterent  of  the  tJl.:*Pd  dt..t'-f-  .i.  :.:.<:  O  tVi-  .ar.d:  <  '  r;l..;t.'-d 
■A  •;,  :,  :'....:  :-..:'  ■  '  'I.p  M.i:,:,p  *  -rph  h.is*-  ;-..>;,  iJa-to  Ca:,f  (O- 
h('.,.pd     a'      ;    ..-x-      H.n-o.:.  :.W     a!     a     j-,,:.t     'i.     tl.P     t:,.tfd     ^'..•■■^ 

\    .,.!..-d     ::.    }-.d.:-\,:ir.     UK.'     ':,M..r.t 
.•._;,   ;,       tU4    '■;:    f.iid    l.'i,i:I.;-ad    '.:■,.' 
ace  of   2,160   feet;    the         :     rtl.    H 
n    with    the    prolong'. 


t  r.\^  p'^tpr.y  .alrr.i:  tdr-  f)-r  irr.ea.' ,,:'n  Ci  thp 
:.:.p  f  I.owp:;  street'  to  'he  fr.teci  .'^t.itp-  hulKhp.a.d 
sdPu   '.V.  hprru;r-,    1  d  1 1:     *:.    nri-  rift  I.^aj-tprl  v    r^aslprlv 


.    K  .    I  ,1.  ;      ..:.(■ 

north    7     <  .i.-t 
'A est    to    a:. 


I-    :i-( 
:;4  ;>:* 


westerly    line    ft     br,.;.    -d-tt,    thenc« 
prolongation  of  the  i. or*  .'.■.' p*-' ft' 
section   with  the  Unltpd    ^-t,.•^•: 
}-d-hru.ir\     ^S^\2     tl^encp    ^    .-•;.    H 


,'.  "i-'prly    aloru'     •^'• 

,      .    ; , ^t '-p'  t   ♦"  flr.    .:,t»'r- 

Khiart  ,::.p  as  p'ta;  .sl.c-d.  in 
:  ,.1'  :..-  s.i.a  du.K-.p.iii  ..i.t-  to 
..:  :-.     >..::. <r.'-::    >  ".     acres. 


r(d  a  third  t.n^c, 
was  read  the  tturu  '.me  and  i  av>ea,  and  a  m.^'iuu  tu  :cr'.d.- 
sider  wa:^  laid  on  'he  labie 
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Mr.  BYRNS.  Mr  j^peaker.  I  a.  k  ui.an.m:; 
the  present  consideration  of  the  m.'.  M  R  481.:  'c  picm.ute 
the  foreign  trade  of  the  United  s^u^tv-  m  appa.  and  or 
pears,  to  protect  the  reputalicn  cf  .nu.  rdau-crcwr.  aupl' s 
and  pears  in  foreign  markets,  to  pre.cr.t  dr-ception  or  mu- 
representation  as  to  the  quality  cf  .-uch  product.^  moMUd  :u 
foreign  commerce,  to  provicr  tor  the  comunercial  iU  p  e-.-jn 
of  such  products  entering  such  commerce,  and  for  otner 
purposes. 

The  FPF.-\Kf:R.     Is  there  cb.ie<dion  t  '.  the  recuest   -.J.   the 
gentleni.id.  ::    :r.  Tennesst  »>     Mr    Byf.ns    ' 

Mr.  Eh-AVTON.     Mr.  Pp'-ake-.  reservmr  -he  r;^i:t   to  ob- 
ject, I  objected  the  othe:   ;u.y    but  since  then  I  have  ascer- 
tained that  the  majority  ;.  ,»d.r  i.-^  .'itronply  in  favor  cf  tliis 
measure  and  seems  to  th.nk  th:t  it  :-  ar^  rnd-idiency  matter, 
and  ought  to  be  passed.     I  want  to  be  a  .  ur-  d  of  one  fact, 
I  however,  and  that  is  that  there  is  no  jurikvt  o:  ai.y  k.nd  in 
this  bill  anywhere  in  the  United  States  or  m  aiiv   t  jreiuu 
I  country.     I  intend  to  try  to  stop  all  junkets  of  every  k.rc 
Mr   ROBERTSON,     I  can  ab.-^olu'ely  a.s.'jure  the  td.  i.t.iman 
ot   lliat 

n.e  purpose  of  the  bill  is  to  promote  the  export  of  Audrri- 
cau  apples  and  pear-<      Du' Ir.^  Trcent  yrar-^  *he  a-era   >    ex- 
port of  pears  was  1,d.dO  .')34  ou-nti.-.,  ai-u  c:  cd,j;uf.~  ..,aj>,  4c,.j 
!  barrels  and  8,937.149  boxes.    Dur.r.L  the  past  2  years  some 
i  26  nations  have  imposed  restnciions  of  oi.p  kind  cr  another 
i  on  American   apples  and  pears  by  spec.:;.  .Ub    the   qua^uei 
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which  may  be  Imported  during  certain  periods.  increMing 
the  rigidity  of  saniUry  requirements  and  Inspection,  and 
through  increased  Import  duties.  Those  interested  in  this 
large  export  business  desire  to  have  these  restrictions  dl»- 
cu-ssed  at  the  Economic  Conlerence  to  be  held  in  London 
next  month,  and  to  place  our  Department  of  State  in  posl- 
Uon  to  assure  foreign  nations  that  nothing  except  standard 
grades  of  fruit  wUl  hereafter  be  shipped.  This  bill  was  pre- 
pared by  the  Intemattfloal  Apple  Association,  composed  of 
the  leading  shippers,  shippers'  organizations,  outstanding 
growers  and  exporters  from  coast  to  coast,  and  by  the  East- 
em  Apple  Growers  Council,  a  federation  of  19  SUte  horti- 
cultural societtes  east  of  the  Missouri  River. 

It  provides  for  an  inspection  of  export  apples  and  pears 
by  the  IDepartment  of  Agriculture  and  requires  that  every 
shipment  shall  be  accompanied  by  a  certificate  issued  under 
authority  of  the  Secretary  of  Agriculture  showing  that  such 
apples  and  pears  meet  the  requirements  of  the  established 
Umted  SUtes  grades  or  the  requirements  of  the  coiintry  to 
which  shipped.  The  biU  will  not  require  an  appropriation. 
Under  MCtion  6  of  the  biU,  the  Secretary  of  Agriculture 
shall  cause  to  be  collected  a  reasonable  fee  for  inspecting 
and  certifying  the  grade,  quality,  condition,  and  so  forth,  of 
the  fruit  shipped  provided  additional  personnel  should  be 
required  of  the  Department  in  carrymg  out  the  provisions 
of  the  bill.  This  fee.  however,  shall  not  in  any  event  exceed 
the  coet  of  the  service  rendered. 

The  Secretary  of  Agriculture  in  reporting  on  the  bill— 
which  has  his  hearty  approval — stated: 

It  u  believed  that  the  bill  m  dnwn  presenta  no  sertota  admln- 
l»tr»llTe  dlfflcultles.  and  that  Ita  enactment  will  have  a  whole«>in« 
Influence  on  our  export  trade  In  apples  and  pe*rB. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Cleric  read  as  follows: 

Bt  H  enacted,  etc..  That  Jt  ihall  be  unlawful  fof  any  perwn  to 
ship  or  offer  for  shipment  or  for  any  common  carrier  to  transport 
or  receive  for  transportation  .o  any  forfl^n  deatlnatlon.  except  as 
provided  In  thu  act.  any  apples  ar  -ars  In  closed   packages 

which  are  not  accompanied  by  a  cer  taaued  under  authority 

of  the  Secretary  of  Agriculture  showtng  that  such  apples  or  p«ftn 
meet  the  requirements  of  that  one  of  such  United  State*  grades 
•a  have  been  or  may  be  established  by  the  Secretary  or  State 
■radM  which  may  be  designated  by  the  Secretary  as  specifying  the 
minimum  quality  of  such  fruits  which  may  be  shipped  in  export. 
The  a«crctary  Is  authorlaed  to  preacribe.  by  regulations,  the  re- 
quirements, other  than  those  of  grade,  which  the  fruit  must  meet 
before  certificates  are  Issued  No  clearance  shall  be  given  to  any 
yeasel  having  on  board  any  apples  or  pears  which  are  not  covared 
by  a  certlflcate  complying  with  the  provisions  of  this  act. 

Owe.  2  The  Secretary  shall  give  reasonable  notice  through  one  or 
■tore  trads  papers  of  the  effe<^tlve  date  of  standards  of  export 
eeUbllahed  or  deslfrnated  by  him  under  this  act  Provided.  That 
any  apples  or  pear,  may  be  certified  and  shipped  for  export  In  ful- 
fillment of  any  contract  made  within  8  months  prior  to  the  date 
of  such  shipment  If  the  terma  of  such  contract  were  in  accordance 
with  the  grades  and  regulations  of  the  Secretary  In  effect  at  the 
time  the  contract  was  made. 

aac  3.  Where  the  government  of  the  country  to  which  the  ship- 
ment is  to  be  made  has  ^andards  or  requirements  as  to  condition 
of  apptaa  or  pears  t^-  'ary  may  In  addition  to  liwpectkon  and 

c«rttflcatlon    for    cor  -^    with    the    standards    established    or 

rtiMljTintnl  hereunder  inspect  and  certify  for  determination  as  to 
eomphance  with  the  standards  or  requirements  of  such  foreign 
gofarnment  and  may  provide  for  special  certificates  in  such  cases. 

8bc.  4.  Apples  or  pears  shipped  In  less  than  carload  lots  as  de- 
fined by  the  Secretary,  may  be  shipped  to  countries  In  the  West- 
em  Hemtoptkacw  without  complying  with  tb«  provisions  of  this 
act. 

amc  5  For  toapeetlng  and  certifying  the  grade,  qtiallty,  and/or 
condition  of  applas  and,  or  pears  the  Secretary  shall  cause  to  be 
collected  a  reasonable  fee  which  shall  as  nearly  as  may  bo  cover 
the  coat  of  tba  sarrlce  rendered:  Prviided.  That  when  cooperative 
arranganiantB  aattafactory  to  the  Secretary,  or  his  designated  rep- 
resentatJva,  tor  carrying  out  the  purposes  of  this  act  cannot  be 
made  the  fees  collected  hereunder  in  such  caaea  aball  be  available 
until  expended  to  defray  the  cost  of  the  wmrwXim  rendered,  and  In 
such  cases  the  limitations  on  the  amounts  expended  for  Um  pw- 
rhntT  and  maintenance  of  motor-propeUed  paasenger-carryliig  ve- 
hldas  shall  not  be  applicable:  Frovided  further.  That  certificates 
taawad  by  the  authorized  agents  of  the  United  States  Department 
at  Agriculture  shall  be  received  in  all  courts  of  the  United  SUtea 
a*  prima  facie  evidence  of  the  truth  of  the  statements  therein 
ooatalaed. 

ter  «  After  opportunitv  for  heartag  the  Secretary  ^a  authorized 
to  rafuaa  the  isstinnoe  oX   certlAeatoa  under  tliia  act  for  periods 


not  exceeding  90  days  to  any  perwn  who  ships  or  offers  for  ship- 
ment any  applee  and  or  pears  in  forrlgn  commerce  in  violation  of 
any  of  the  prorlaions  of  this  act.  Any  person  or  any  common  car- 
rier or  any  transportation  agency  violating  any  of  the  provUlon* 
of  this  act  Bhall  be  fined  not  lees  than  $100  nor  more  than  •10.000 
by  a  court  of  competent  Jurisdiction. 

8»c  7  The  Secretary  may  make  such  rules,  regulations,  and 
orders  as  may  be  Baeaaaary  to  carry  out  the  provisions  of  this 
act  and  may  cooperate  with  any  department  or  agency  of  the 
Government,  any  State  Territory.  Dl-^trlct  or  possession,  or  de- 
|.^lTP(«Tit.  agency,  or  political  subdlvi^  ^  or  any  person. 

wbether  operating  in  one  or  more  Ji.  and   shall    have 

the  power  to  appoint,  remove,  and  fix  tlie  coaipen»atlon  of  such 
officers  and  employees  not  In  conflict  with  existing  law,  and  make 
such  exoendlturcs  for  rent  outside  the  District  of  Columbia,  print- 
ing binding,  te''""^"^"  telephones,  law  books,  books  of  reference, 
publications-    fv.  stationery,   office   equipment,    travel,    and 

other  supplies  an  >  -t;  '.--„,  reporting  8en,Mces,  as  shall 

^  necessary  to  the  ad  this  act  in  the  District  of 

Columbia  and  elsewhere,  anu  n-*  n  ;ty  be  appropriated  for  by  Con- 
gress, and  there  U  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  such  sums 
ae  may  be  necessary  for  such  purpose.  This  act  shall  not  abro- 
gate nor  nuUlfy  any  other  statute,  whether  State  or  Federal, 
dealing  with  the  same  subject*  as  this  act,  but  it  la  intended 
that  all  such  statutes  shall  remain  in  full  force  and  effect  except 
insofar  as  they  are  Inconsistent  herewith  or  repugnant  hereto 

Sac.  8.  If  any  provision  of  thU  act  or  the  application  thereof 
to  any  person  or  circumstances  U  held  Invalid,  the  validity  of 
the  remainder  of  the  act  and  of  the  appllcutlon  of  such  provision 
to  other  persons  and  circumstances  shall  not  be  affected  thereby. 

Sec    9.  That  when  used  in  this  act— 

( 1 )  The  term  "  person  "  includes  individuals,  partnerships,  cor- 
poratlr>ns.  and  associations. 

(2  "Secretary  of  Agriculture"  means  the  Secretary 

of  A  >f  the  United  States 

(S»  Except  as  provided  herein,  the  term  "foreign  commerce" 
means  commerce  between  any  State  or  the  District  of  Columbia, 
and  any  place  ouUide  of  the  United  States  or  lU  poaaesslona. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  the  word  •closed"  before  the  word 
"  packages." 

Page  2.  line  3.  after  the  first  three  words  "  apples  or  pears  , 
strike  out  the  balance  of  line  3  all  of  lines  4.  5  6.  and  through 
the  word  "export"  In  line  7  and  substitute  the  following:  "are 
of  a  Pederal  or  SUte  grade  which  meet*  the  minimum  of  quality 
established  by  the  Secretary  for  shipment  In  export." 

Page  2.  line  12.  after  tlie  word  "  Issued  '.  Insert  the  following 
ne'v  sentence:  "The  Secretary  shall  provide  opportunity,  by 
public  hearing  or  o»»^-ra!^  for  interested  persons  to  examine 
and  make  recomme  with  respect  to  any  standard  of  export 

prop)caed  to  be  estabi..>,..tu  or  designated,  or  regulation  prescribed. 
by  the  Secretary  for  the  purpose  of  thU  act  " 

Page  3.  lines  18  to  16.  strike  out  section  4  and  substitute  the 
following : 

"Apples  or  pears  In  less  than  carload  lots  as  defined  by  tlie 
Secretary  may.  in  his  discretion,  be  shipped  to  any  foreign  country 
without  complying  with  the  provisions  of  this  act  " 

Page  4.  line  17.  after  the  word  "  agency ",  Insert  the  word 
"  knowingly." 

Page  5.  line  12.  after  the  word  "  Congress ".  strike  out  the 
balance  of  line  12.  aU  of  lines  13  and  14.  and  the  word  "  purpose  " 
In  Uns  15. 

Page  6,  line  10.  Insert  a  new  paragraph,  as  follows: 

"(4)  The  term  'lapplcs  and  or  pears'  means  fresh  whole  apples 
or  pears  whether  or  not  they  have  been  in  storage." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  ftiid 
read  a  third  time,  was  read  the  third  time,  and  passed.  A 
motion  to  reconsider  was  laid  on  the  table. 

THl  PRICS  or   CIMBNT 

Mr.  WALTER.  Mr.  Speaker.  I  ask  permission  to  address 
the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Speaker,  within  recent  weeks  there 
has  occurred  a  renewed  discussion  of  cement  prices,  which 
appears  to  have  had  its  inception  in  a  request  made  by  the 
i  Secretary  of  the  Interior  that  the  Pederal  Trade  Commis- 
sion mvestigate  cement  bids  for  Illinois  highway  work. 

In  some  quarters  these  discussions  have  led  to  the  criti- 
cism that  present  cement  prices  are  unduly  high.  It  is  to 
this  criticism  that  I  wi^  to  address  myself:  first,  on  the 
ground  that  I  believe  such  criticism  unjust  and  uncalled 
for.  and  second,  because  I  have  the  honor  to  represent  a 
district  in  eastern  Penn.sylvania  in  which  cement  is  one  of 
the  chief  articles  of  production. 


\ 
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In  eastern  Pennsylvania  alcne  the  cement  industry  repre- 
sents a  capital  investment  cf  more  than  $120,000,000.  In 
normal  times  it  produced  more  than  40.000.000  barr^  Is  of 
cement,  employed  about  10.000  v.iigc  earners,  purcha.-'  d  an- 
nually more  than  $40,000,000  :n  materials,  and  ;!a;d  out 
approximately  $16,000,000  :n  .--alane.s  and  wages. 

There  is  no  necessity  for  iv.v  to  rec;te  the  s.tiiation  of 
cement  workers  and  manui  a  '.-jrers  m  ea.stern  Pe:.n' ylvania 
at  present,  except  to  say  t'u.t  '.hry  have  feit  the  depression 
as  severely  as  any  class  in  the  country. 

I  am  cognizant  of  the  difficulties  apain.^t  v.hich  *hese 
companie.s  have  been  struggling  for  ,sc\eral  year.^.  r.c  t  only 
against  the  depression  but  because  of  a  disastrous  2 -year 
price  war  which  brought  selhng  prices  to  the  lo-Ac;;t  point 
in  more  than  16  years. 

To  make  the  conditions  v.orse,  the  cenrnit  crmpar.ies  :n 
eastern  Pennsylvania,  and  :n  tact,  all  companies  on  both 
coasts  which  ship  into  seaboard  areas,  have  been  harassed 
by  foreign  competition  v.li:ch  has  at  times  demoralized 
coastal  markets,  especially  where  the  importer  had  the  ad- 
vantage (  f   di'prf  I  :.;■•  .1  currencies. 

The  best  aiLsutr  to  :hc  criticism  that  the  price  of  cement 
Is  unreasonable  or  even  huh  enough  to  pay  more  than  pro- 
duction costs  lie.'  m  :!:»■  f.ict  that  every  cement  company  m 
the  country  which  pubii.->hts  figures  showed  heavy  losses 
for  the  year  1932,  the  loss  ranging  up  to  $2,000,000  for  a 
single  company. 

It  is  precisely  because  nf  a  comparison  of  pre'^ent  prices 
with  those  quoted  at  the  Leiniit  of  the  price  war  that  the 
cement  industry  is  under  crilici.^m  today.  In  Illinois,  t;  r  tx- 
ample.  the  price  bid  this  vrur  mcludm.?  freight,  av*  rates 
$1.62.  This  may  seem  h.L^i  m  cumparison  with  the  Su.94 
paid  last  year,  when  the  i  iice  war  was  at  its  h<  .uht.  but  it 
ts  lower  than  the  State  paid  for  c  rnent  pri(  r  to  the  price 
war  and  lower  in  fact  than  the  State  paid  for  cement  in  any 
of  the  14  years  it  has  bought  cem.t  nt  •.  xcept  ' ?.t  the  years 
1931  and  1932.  which  were  pri,  e-war  years. 

Governor  Horner,  of  Illinois,  has  publihed  the  following 
figures,  which  bear  cut  this  contention; 


methods,    even   thouch    thi    e    are    cr.'irc'y    P''rt;n>::t      The 

cement  industry,  on  the  otiier  i.:,r.d    :    ready,  even  uisisient. 

on  standing  on  its  own  feet  and  .:.  prcvmg  that  uniformity 

of  prices  promotes  competition  rather  thiar.  st.fies  it. 

When  this  very  question  was  before  the  courts  an  eminent 

authority,  Dr.  Thomas  S.  Adams,  professor  of  political  eccn- 

omy  at  Yale  University,    t^tcd: 

There  is  for  all  practical  purposes  a  unanimity  of  opinion  among 
economists  that  with  a  standardized  commodity  and  conditions  of 
effective  competition  there  is  the  strongest  tendency  to  uniform 
prices. 


rmity  and  collusion 
against  the  cement 


»i 


le 


Later  In  this  same  case,  m  w;..i  h  ti 
in  the  making  of  prices  were   cnar.: 
industry,  the  Supreme  Cf  urt.   m  its  decision  iij-.h  ildiii" 
industry,  decreed  in  part: 

It  is  conceded  that  there  Is  substantial  uniformity  of  the  price 
of  cement.  Variations  of  price  of  one  manufacturer  are  .^  ally 
followed  by  variations  throughout  the  trade  •  •  •  :  •  ^'  tact 
Is  that  any  changes  In  the  quotations  of  dealers  promptly  be- 
come well  known  in  the  trade  through  reports  cf  salesmen, 
agents,  and  dealers  of  various  manufacturers.  It  appears  to  be 
undisputed  that  there  were  frequent  changes  In  price,  and  uni- 
formity has  resulted  not  from  maintaining  the  price  at  fixed  levels 
!-  •  ;:;  'ho  ;  rompt  nicetlr.g  of  changes  In  price  by  competing 
tel.ers 

T-.f    I'.ft't.'ifir.'^      'hp    rr^ment    Industry'    rrpvo' 
tcr".d;.-.g    vo  ?yi  >w    ir.dcp'-Tider.ce  of   Judgn^f 
expenditures  in   competitive   '-.iles  e"    .-•-    ..:    ;    '  :■ 
volume  of  their  production    .t.n.prne:.-.'    (\'w.':.;;.l->- 

A  great  volume  of  tc -iriii  :■>  wa=  aifn)  c.vp; 
economists  in  support  oi  il.t  i.o^is  ti.o;  :.  ::(■ 
Ized  product  sold  wholes^:''  •  '.•:  ^  ::  ' ' '^.cC.  ; 
uniformity  of  price  will  ir;ev;iiiL-iy  le^uit  tror 
unrestrained  competition  and  the  Government  In  \:s  brief  (against 
the  Industry)  concedes  that  "  undoubtedly  the  prite  of  cement 
would  approach  uniformity  In  a  normal  market  in  the  ab-sence  of 
all    combinations    betweer.    r.hiiutarturers   ' 

Since  that  dp^'ision  of  tlie  Siiprr-me  Court  ■.'.as  renderrd 
there  ha^:  de-. «:  .'-ppd  -.v.-hin  the  cement  indu.-^try  a  distinct 
tendency  to  lean  backward  in  its  deal.ngs  with  the  public. 


1921 .  '.'.'."'."" 


Per  bbl. 

$2  04 

2.03 

2  04 


1922 1  86 

1923 2.06 

1924 2   15 

1925.. - 2.  15 

1926 2.  15 

" """"rmimjrrrrrr  2.  oo 


1928. 


___ 1.98 

1.78 

1.29 

.94 

1.62 


1929- 

1930 

1931.- 

1932 

1933  (bid  price) — _ 

•  •••••• 

Average.  1919-32,  including  pricr--*ir  yf^i.r?  .f  1931  and  1932.    $1   90 

Averajje.    1919-30.  excluding  prlce-*ar   vf-a.-s     2  04 

Price  bid    1933 ^^i 

As  to  the  reasonableness  of  present  prices,  I  am  reliably 
Informed  by  cement  manufacturers  that  present  prices  will 
not  cover  costs  anci  th.at  they  will  lose  money  at  present 
levels. 

The  meaning  of  t}i»'M>  losses  is  clear  to  us  all.  They  mean 
continued  dearth  of  tax.-s  to  the  Government,  continued  io-ss 
of  dividends  and  interest,  continued  unemployment,  con- 
tinued reductions  in  salaries  and  wages,  and  a  continued 
postponement  of  prosperity 

Another  point  upon  which  the  cem.ent  industry  has  some- 
times come  m  for  criticism  is  the  fact  that  at  certain  tim.es 
and  places  its  price-  are  uniform.  Certain  of  my  friends 
in  the  cement  industry  have  consulted  with  me  on  this  sub- 
ject of  uniform  prices  and  they  believe,  and  I  believe,  that 
the  time  has  arrived  to  place  on  the  public  records  an  e.x- 
planation  of  price  uniformity  m  the  cement  industry,  wh.ch 
that  indu'^try  insists  is  not  only  justified  but  necessary  m 
the  conduct   of  its  business. 

The  cement  industry  docs  not  refer  mc  to  uniform  price 
arguments  in  tobacco,  in  bread,  m  milk,  in  gasoline,  or  in 
many  other  basic  industries,  as  a  reason  for  its  own  selling 
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r.d    ,'i: ;;    n    t-y    large 
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For  year^ 
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spted  the  precept  "  ^et  the  seller  bvwnve 


lest  it  a^^a.n  lay  it.-tll  open  to  the  charges  of  wh.ch  ii  was 
held  guiltless  by  the  courts.  In  other  words,  its  policy  has 
been  to  avoid,  at  all  costs,  conflict  with  the  Federal.  Shr^  , 
and  local  Governments  and  the  public;  yet  it  is  st.ii  f-ced 
with  the  necessity  of  adhering  to  uniform  price-  b*ca:.-e  of 
inflexible  economic  laws. 

Cement  is  a  highly  standardized  c  mmodity,  both  as  to 
quality  and  process  of  manufacture.  Price  is  the  determin- 
ing factor.  Most  cement  is  sold  to  dealers  and  contractors 
who  are  necessarily  professional  buyers.  Manufacturers' 
prices  come  into  comparison  with  each  other  on  almost 
every  construction  :ob  of  import >^ncp.  This  make?  for  k-en 
and  fully  informed  compet.tior..  and  the  dehvered  prices 
are  necessarily  uniform  on  any  particular  lob  or  cflerinc. 

Such  un:f':"rm:.'y.  ii-^wever.  is  m  thp  price  quoted  to  the 
consum,er  a*  the  t^me  and  not  m  the  net  return  received 
by  the  manufacturrrs.  Nei'her  prices  to  con.'i.um.ers  or  net 
mill  returns  ha\e  been  uniform,  at  any  one  place  over  a 
period  of  years  or  m  several  places  at  the  same  time. 

Cement  is  a  cheap,  heavy  comimodity;  and  because  of  the 
high  freight  rat^  the  delivered  price  is  usually  the  mill  price 
of  the  plant  nearest  the  job.  plus  the  cost  of  transportation 
from  mill  to  job.  A  sunple  illustration  of  how  prices  are 
arrived  at  is  as  follows: 

A.  B.  and  C  are  cement  makers  seeking  business  m  Wash- 
;ngtcn  A  has  a  30-cent  freight  rate,  B  a  35-cent  rate,  and 
C  a  40 -cent  ra*e  This  gives  A  a  5-cent  advantage  over  B 
and  a  10-cent  advantage  over  C.  A  figures  he  can  sell  at 
SI. 1)0  a  barrel  at  his  mill,  so  adds  the  30  cents  freight  and 
(juctes  cement  at  $1,80  a  barrel  Washington.  Then  if  B  and 
C  wi.-h  to  do  business  m  Washmeton  B  must  absorb  a  5 
(rn:-  additiunal  freight  rate  and  C  a  10-cent  rate;  that  is, 
at  hi^  mill  B  will  receive  5  cents  less  than  A  and  C  will  re- 
ceive 10  cf^nts  less.  If  their  costs  are  the  sam.e  as  A's,  their 
profits  wdl  neces.^arily  be  lower.  Unkss  B  and  C  can  miake 
the  mill  price  sacrifices  required  by  the  m.arket  at  Washing- 
tun  thfv  must  p-rmit  A  to  monopolize  that  market. 

Thf    .-emei::  .ndu^try  asks  only  a  chance  to  right  itself  in 
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HArdinf  DepttrtmeDt  of  Justice  hi  d  the  industry  before 
t^  eoorts.  which  culminated  lu  »  .ictory  for  its  methods, 
AlBHMt  before  It  coiiid  readjust  Itself  came  the  tariff  bill. 
and  agaiJD  for  18  months  the  indu5tr7  was  uncertain  as  to 
whether  CoosrcM  would  decrease  the  steady  flow  of  imports 
which  were  damoralMng  its  principal  centers. 

On  the  day  the  Hawley-Smoot  bill  was  signed,  giving 
oeOMiit  a  duty,  the  Senate  passed  a  resolution  citing  the 
cement  industry  before  the  Tariff  Commission  to  Justify  the 
duty  which  had  only  that  day  been  granted  It.  In  this  case 
the  Commission,  after  months  of  study,  decided  that  the 
duty  ftxed  by  Congress  was  a  Just  one. 

In  the  meantime  the  Federal  Trade  Commission  of  Its 
own  volition  had  started  an  Investigation  on  base  prices  in 
the  cement  industry — which  comprised  hundreds  of  pages 
with  charts  and  graphs — and  also  went  into  uniform  prices 
and  kindred  matters,  and  fl:  i       '^  '.    printed. 

But  before  the  report  wao  uii  Uit  press,  another  Senate 
resolution  was  adopted  by  the  Senate  calling  upon  the 
Pederal  Trade  Commission  to  investigate  all  phases  of  the 
cement  Industry,  and  this  Investigation  Is  now  being  con- 
ducted. All  these  proceedings  are  a  disturbance  of  the 
normal  (uxKtlons  with  which  an  Industry  naturally  con- 
cerns itself;  and  'h-  ^ment  industry  for  one  Is  ready  to 
cry  "  enough "  to  ?''-i'ral  persecution  and  to  ask  for  a 
measure  of  governmental  assistance,  or  at  least  to  be  per- 
mitted to  conduct  Its  business  without  further  badgering. 
icxss.^Gt  rtoM  THT  p-T?^:znn 

A  message  in  writing  from  the  i'.'-::dent  of  the  United 
States  was  communicated  to  the  House  by  Idr.  Latta.  one  of 
his  secretaries. 

vfr    POU.     Mr    s^t.i,;-:     I  call  up  House  Resolution  180 
a.        i  <  its  immediate  consideration. 
Tbe  Clerk  read  as  follows: 

M€»otved.  That  upon  the  Maopttan  of  thia  raaolution  it  thali  be 
tn  octtor  to  move  that  the  HouAe  resolve  itaetf  into  the  Comizxlttee 
of  Um  Whole  Houae  on  the  atate  of  the  Union  for  the  oonatdara- 
tlOB  of  H  R  5756.  a  bill  to  encourage  national  Indu^trlai  reeovwy. 
to  foeter  fair  competition,  and  to  {jroylde  for  the  coratructlon  of 
certAln  uaeful  pubUc  works,  and  for  otber  purpoaes.  and  all  points 
of  ortler  aealost  said  bill  are  hereby  waived  That  alter  general 
debate,  which  shall  be  confined  to  the  bill  and  ahall  continue  not 
to  exceed  8  hours,  to  be  equally  divided  and  controlled  by  the 
ebalrmaQ  and  ranking  minority  member  of  the  Committee  on 
Ways  and  Means,  the  bill  shall  be  considered  aa  tiavlng  been  read 
for  amendment  No  amendment  shall  be  In  order  to  said  bill  ex- 
etpt  amendments  offered  by  direction  of  the  Committee  on  Way* 
and  Means,  and  said  amendments  abail  be  tn  order,  any  rule  of  the 
House  to  the  contrary  aotwtthtanrting  AmendmenU  offered  by 
direction  of  the  Committee  on  Ways  and  Means  may  be  offered  to 
any  section  of  the  bill  at  the  concluakm  of  the  general  debate. 
but  said  ■iiwiiai'nenf  aball  act  be  subject  to  amendment  At  the 
conrhirtno  at  the  mmsl<twHiJii  of  the  bill  for  amendment  the 
CoMitt—  shall  rise  and  report  the  bill  to  ttie  House  with  such 
ammdOMnts  as  may  have  been  adopted,  and  the  previous  question 
shall  be  eooalderwl  ■•  ordsred  on  the  bill  and  amendments  thereto 
to  ttnal  paMsg*  wtthout  UitervenlBg  inocion  axoept  one  motion  to 
rocoaunlt. 

Mr    POU     Mr    Speaker    I  yield  to  the  gentleman  frcr 
Pennsylvania  IMr.  R.\nsuy1  one  half  hour,  to  be  used  as  ht 
may  see  fit. 

Mr.  Speaker.  I  yield  myself  10  minutes. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker.  I  make  the 
point  of  order  there  is  not  a  quorum  present. 

The  E"^     V.-::-         The  Chair  will  count. 

Mr  CAr-vx-rJ^  ir.ii  of  Nebraska.  Mr.  Speaker.  I  withdraw 
the  point  of  order. 

Mr.  POU.  Mr.  Speaker,  this  rule  provides  for  6  hours  of 
general  debate.  It  cuts  off  all  amendments  to  the  bill  except 
amendments  offered  by  the  Committee  on  Ways  and  Means. 
Likewise  it  provides  for  waiving  of  all  points  of  order  against 
thisbiU. 

It  ts  a  drastic  rule.  It  is  a  closed  rule.  It  Ls  what  I  under- 
stand the  President  of  the  United  States  desires. 

The  bill  which  is  brought  before  the  House  by  the  rxile 
now  being  considered  is  the  very  capstone  of  the  column 
which  constitutes  the  program  of  recovery  set  up  by  the 
President  of  the  Untied  States.  This  session  of  Congress  is 
a  special  session  callrd  by  h.m  f  r  *Jic  p-jrp-o.  e  of  presenting 
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to  the  Congress  a  program  of  recovery. 
important  measvire  in  that  program  of 

Mr.  Speaker,  if  this  bill  is  opened  to  amendment,  the  Lord 
only  knows  what  will  happen;  I  do  not.  But  I  do  know  the 
bill  represents  a  program  of  economic  recovery  and  re- 
employment carefully  worked  out.  If  left  open  to  amend- 
ment, the  purpose  of  the  President  might  be  thwarted. 
Friends  of  the  administration  in  charge  of  this  measure  do 
not  wi^  the  bill  imperiled. 

Mr.  GLOVER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  POU.  I  wish  the  gcnUemaD  would  let  me  complete 
mjr  statement. 

Mr.  GLOVER.  I  merely  wish  to  ask  if  the  gentleman  will 
tell  us  the  nature  of  the  amcBdBMliU  wlilGh  will  be  proposed 
by  the  committee. 

Mr.  POU.     The  committee  will  do  that. 

So.  Mr.  Speaker,  it  amounts  to  this:  Those  gentlemen 
who  sincerely  desire  to  follow  the  President  of  the  United 
States  in  his  effort  to  bnng  this  Nation  out  of  the  bottom- 
less pit  of  hell  in  which  we  found  ourselves  will  support  this 
rule.  It  Is  up  to  you,  whether  you  take  it  or  leave  it  "Hiat 
is  all  there  is  to  It.    I  make  no  apology  for  it.     I  Applause.  J 

It  is  very  true  that  under  this  bill — and  I  shall  not  attempt 
to  discuss  Its  merits — the  President  of  the  United  States  is 
made  a  dictator  over  industry  for  the  time  being,  but  it  is  a 
benign  dictatorship:  it  is  a  dictatorship  dedicated  to  the 
welfare  of  all  the  American  people. 

The  President  of  the  United  States  will  light  up  no  fires 
of  hate.  He  would  make  no  schisms:  he  would  inspire  no 
conflicts.  Under  the  providence  of  God.  this  man  is  pur- 
suing the  humble  pathway  of  service  to  all  the  American 
people  [Applause. J  And  if  you  are  afraid  to  trust  him  in 
tile  administration  of  this  bill,  you  wUl  probably  vote  ngnirisr^ 
the  bill  and  against  the  rule;  but  for  my  part.  I  am  proud 
to  trust  him  and  proud  to  follow  him.     [Applause.] 

When  I  remember  the  condition  of  the  country  less  than 
3  montiis  back,  and  when  I  observe  the  conditions  which 
already  exist.  I  am  actually  afraid  not  to  go  down  the  line 
to  the  end  of  the  row  and  help  this  man  in  the  White  House 
carry  out  his  complete  program  of  recovery.  [Applause.] 
At  this  moment  he  is  not  only  the  teader  m  the  effort  to 
bring  about  recovery  in  this  Nation  but  he  is  the  leader  of 
the  world.  [Applause]  He  is  bringing  back  prosperity  at 
home,  and  already  he  is  the  leader  m  a  world-wide  move- 
ment for  world  peace. 

As  I  stand  here  I  thank  Almighty  God  that  In  the  change 
and  political  revolution  through  which  we  have  passed  such 
a  man  has  been  placed  m  the  chair  of  the  Presidency  of  the 
United  States. 

I  foUow  him  gladly  in  his  efforts  by  voting  to  put  through 
this  great  measure  which  will  put  million.s  of  people  to  work, 
which  will  do  away  with  the  obstacles  In  the  way  of  economic 
recovery,  and  will  complete  the  program  of  this  man.  every 
drop  of  whose  blood  is  dedicated  to  the  great,  noble,  un- 
selfish task  of  serving  all  the  American  people.     [Applause.] 

"  •  T.  I  reserve  the  balance  of  my  time 

.\...    ...... -,i_£Y.    Mr.  Speaker,  I  yield  myself  5  minutes. 

The  SPEAKER.  The  gentleman  is  recognised  for  5  min- 
utes. 

Mr.  RANSLEY.  Mr  Speaker,  this  U  another  closed  rule. 
No  amendment  can  be  offered  unless  it  is  offered  by  the 
committee  having  the  bill  in  charge. 

To  my  mind  the  bill  should  have  been  divided  into  three 
separate  bills  under  the  headings  of  indortrial.  building,  and 
tax.  Title  I  of  the  bill,  under  the  industrial  recovery  clause. 
has  nothing  whatever  to  do  with  the  balance  of  the  bill.  It 
Russianizes  the  business  of  America.  It  makes  orders  from 
Washmgton  final  as  to  your  business.  There  is  no  appeal, 
not  even  to  the  courts.  It  imposes  peutttos  for  disobedience 
of  orders  that  will  emanate  from  Waahlnston.  And  still  we 
call  this  the  land  of  the  free! 

The  building  portion  of  the  bill  calls  for  the  expenditure 
of  $3,300,000,000.  which  will  place  an  additional  tax  on  the 
taxpayers  of  your  country.  It  is  unjust,  smd  when  one 
thinks  in  terms  of  economy  it  is  to  laugh  in  derision  at  such 
a  term.    The  bill  increases  the  normal  income -tii\   ■.■.''-  to 
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6  percent  on  the  first  $4,000  and  10  y-crccnt  on  higher 
incomes.  It  increases  the  tax  nn  ga-sol;ne  and  placp.'^  a 
double  tax  on  stock  dividpr.d.^.  The  numerou."::  excise  ta.xes 
are  to  be  continued  to  July  1.  1935. 

I  l)elieve  the  bill  t*  bt  iincnnstuut:onal.  but  v.'ul  leave  that 
argument  to  one  ver.sed  m  the  law. 

I  sincerely  hope  the  Mc.^ibership  of  thi.s  Hou.se  will  vote 
against  the  pa.ssage  of  the  rule.     (Applause.! 

Mr.  Speaker.  I  reserve  tht   bilance  of  my  time. 

Mr.  POU.  Mr.  Speaker  I  yield  10  minutes  tcj  the  gcnlie- 
man  from  Indiana  [Mr.  Green- wood). 

Mr.  GREE>rwOOD.  Mr.  ;Sp''aker.  this  is  one  of  the  !;crie=^ 
of  rules  that  has  been  prnpo.sed  for  lepl.slation  that  orig- 
inates with  the  administration  in  the.se  particularly  c-itical 
times.  As  a  memb.-;  of  'he  Rules  Committee  I  am  per- 
fectly willing  to  aiknowIed'Tp  that  the  procedure  tiL.t  -;- 
used  in  passing  thes,'  enicreenrv  measures  in  th-'^se  critical 
times  is  not  the  ordinary  pror«'dure  of  this  Hcu'^e  or  t];t 
procedure  that  would  tn^  d'^sired  by  mc^t  of  the  men  or.  my 
side  of  the  aisle:  but  I  cannot  believe  that  the  United 
States  as  a  nation  wa.*-  ever  confronted  with  as  cnt.ca!  a 
situation,  calling  for  action,  and  immediate  action  a;;!. 
reference  to  our  ernnomic  relief  in  takme  care  of  'in- 
employment  and  m  tcikint:  care  of  Lhe  many  problems  tiiat 
have  confronted  thi  Conj^res-s  such  as  the  one  we  hi'^■^•  to- 
day. So  these  unus'.al  rule.i  are  ofTered  for  the  purpose  nf 
taking  care  of  unusual  situations. 

The  p>eople  of  Ami -ncn  tin  the  4th  day  of  March  ionktxi  to 
the   new   leader.sh:p   ffjr    action,    and   for   immediate   act. on 
and  for  one,  I  am   tryiiiS^  to   follow   this  leadership  and   tc 
get  action  in  these  days  of  emercency  as  soon  as  pos^ib't 

We  are  not  livine  under  any  dictatorship.  Ti^.pi  t  it  .pr 
was  a  President  o:  ihc  United  States  who  was  mor,  v;..::n- 
to  cooperate  and  confer  w.th  the  Congress  than  the  man 
who  now  sits  in  thv  White  House.  He  does  not  as:5ur.'ie  to 
himself  any  p.  we-s  of  dictatorship  that  he  i.,  net  wu\\nv 
to  surrender  at  the  earliest  moment,  and  the  Ccnfiress  at 
any  time  can  tak  ■  bark  any  unusual  powers  piver.  to  the 
President  to  take  .a:-  of  tht    en.frtency  that  t.lav  exi.sts. 

Mr.  UK'  '\VN  of  Kentucky      W.ll  the  centleman  yield? 

Mr.  UKl'j'- .N'WOOli  I  would  rather  finish  my  siatement 
at   this  tin.t:      liif   K'  "'-.leir.un   can   get   tmie   later. 

The  Rules  Committee  is  endf-avorini;  to  ';up  on  their 
major  legislative  committee.-  m  the.se  times  We  are  sup- 
porting the  Banking  and  Cu.Tency  Commit' r-\  the  Ways 
and  Means  Committe*^.  ar.d  any  of  the  other  committees 
bringing  out  these  cmercencv  mi^asures  m  order  to  give 
them  an  opportunity  t.>  ;  i--s  tli'  »  nifasare-  and  pa.-s  them 
speedily  and  get  action  as  .voon  as  pos;-;ible.  and  the  House 
has  supported  these  unusual  rule.^  each  tune  one  of  them 
has  been  submitted  on  the.se  unusual  measures,  and  as  hini- 
as  a  majority  of  this  Hou.^e  .sustain  the  Rules  Comm.ttte 
with  such  majorities  ;is  they  have  on  these  unusual  tu\<-. 
we  will  take  it  to  \w  the  policy  of  the  House  to  continue  such 
rules  with  respect  t>    thi.-^  c:ac.s  of  leg-islation. 

This  Ls  probably   'he   most    important    bill   that   has  ccau" 
before  this  session  of  Congress  or  will  come  before  it      Un- 
employment is  the  gravest  problem  and  the  ereatr.-.:  menac 
confronting  our  Nation  today.     I  can  conceive  of  no  situa- 
tion that  is  more  critical  than  to  have  as  lar^e  a  proponcn 
of    our    people    unemployed    as    we    have    now    in    .A.mer.ca 
Nothing  but  war  could  be  more  cntical.  and  there  are  even 
phases  of  our  unemployment  that  d(  stroy  the  morale  of  (;ui 
people  and  bring  us  to  a  lower  level  eveTi  than  warfare      S- 
it  is  to  .V  ivc  this  situation  that   a  public-works  measure,  a 
bill  to  take  care  of  the  uri'mployed.  Ls  brougiit  c>ut   uiuiei 
this  particular  kind  of  rule 

My    colleague    tlip    nentleman     from    Pennsylvania     ;Mi 
RANSLrvl  spoke  of  thi^  me;i.vurp  a^  one  that  has  three  dis- 
tinct   proposals.     I    c  annot    rt  ach    the    conclusion    that    tht 
gentleman  doef^  that  the.se  proposals  are  not  coordinated  in 
thLs  ().'.■■  ni(  a.-ii.-e. 

The  second  title  provides  for  public  works.  Nothing  i^ 
needed  more  in  .America  than  an  opportunity  to  be  employed. 
and  the  Government  niUst  lead  the  States  and  municipalities  , 


and  the  private  corporations  and  lend  every  assistance  to 
put  every  nian  ai'.d  wrnian  m  emplc'ym.ent  m  the  next  few- 
months  m  o'-der  t"'  sa',*-  the  industrial  and  ec'nonr.c  situa- 
tion of  -America.     So  title  11  provides  for  var.:vj.'^  projects. 

Title  III  take.-  care  cf  the  taxation  fcsJurt-.  We  cariiio; 
cxperal  a  sum  of  SS.l^OO  000  000,  m  the  present  situation  of 
our  T.-(  a  iiry  \-r\hc\.:  makmc  piovaion  for  additional  taxes. 
and  we  coaid  ^it  Inert  for  3  week,  and  dscus.-  the  most 
painless  and  t,,-  bc-t  i;;'.  thods  of  taxation  and  no  two  of  u.- 
would  pr  .ball!".'  vc^h  the  same  ccnclusion. 


The  bill  CO 


a   specific  allocation   of  $400  000.000  for 


hi:-h'«ay   con-iruction.     It    has   b^en   the   efTort   of   both   the 
Sta'es  and  the  Federal  Government   that   at   least  a  portion 


of 


re   mo 


■ent  for  hichways  sliall  be  raised  by  gasoline 


ta.\es,     ITus  would  be  .^uflic.ent  reason  for  puit.ng  this  item 
in  the  bill 

Ca  1:  di'.'idends  of  domestic  corpora*. o:..~  are  also  to  be 
ta.-.rd.  I  h.a','-  alwr.y.-  been  one  who  believed  that  ihis  class 
of  earning-  shoaic  be  taxed  the  .same  as  other  income  is 
taxed. 

Mr    .•',.R::0I.D      W.;i  th^^  erntl' man  yield? 
Mr    GHKEVtVOOIl     I  would  rather  finish  my  statemen* 
at  thi>  :;:ia- 

So  I  bear-,  ^-  ;t  is  just  tc  tax  tht  cash  dividends  of  domestic 
corporations  because  it  make.-  a  new  basis  of  earning  power 
fo'-  tho^e  who  receive  them,  and  these  same  corporatioiv 
lliat  many  times  have  cut  large  melons  have  not  laid  aside 
any  reserve  whatever  to  "ake  eare  of  uriempiovmenf  ana 
labor  when  times  of  distress  arrive.  The  :n\cntions  with 
re.-^pcv  t  to  machinery  have  be-en  capit'iii^'ed  and  have  dis- 
placed man  power  aiiO  :n..  rea.ed  the  '■•a'lant:  povv-ei  of  cor- 
porations, and  yet  labor  ha  not  shared  in  any  of  the  ad- 
vantages of  the  increased  laiian.e  power  a;  a  result  of  inven- 
tions of  machinery;  and  when  a  dopre.^ision  like  this  comies, 
the  first  to  suffer  are  tnc  wate  earne.s  with  no  reserves  ^et 
up  to  hold  them  on  the  pay  -oil.  .  I  b;  hove  m  creat;np'  such 
reserves  and  in  imposing  t,axation  on  car/nnrs  -f  v  iiatever 
character,  w-hether  paid  in  cash  or  ;  r..id  a:  c  .ch  cividends 
Mr.  MAY.     V/ill  the  gentleman  :•  icld? 

Mr.  GREENWOOD.  I  should  Lice  to  finish  m.y  statement. 
if  the  gentleman  please.  lhe  f.ei.tie:r.an  can  cet  his  own. 
time  to  answer  there  arguments. 

As  to  title  I,  which  is  to  take  care  of  the  industrial  situa- 
tion with  codes  of  etliics  for  various  inau-iries.  is  one  that 
I  is  fair.     I  know  of  several  industries  wh  re  there  has  been 
;  a  uniform  agreement  as  to  wages  and  vvorkmg   condition^. 
,  but    one    or   two    rebellious    compar.i  s    ha\e    d'\=-troyed    just 
compensation  in  that  field  because  'hey  would  not  confcnn 
tn  a  fair  code  of  ethics. 

r  know  the  coal  industr-y  and  the  limestone  industry  m  my 
distnc:  Three  or  four  companies  ptasist  m  unfair  practices 
alia  m  not  paying  the  prevailing  v.ate.  We  are  livine  m  a 
iiC'.N  dav  I  know  you  can  go  back,  and  from  the  standpoint 
of  cor..-^titutionality  ana  ma.vidualism.  say  that  this  is  revolu- 
tionary, but  I  say  to  you  that  the  new  day  is  going  to  be 
d.f'erent  froni  the  olti  day.  We  may  a,s  well  make  up  our 
m.nd^:  that  we  art  po:ne  lhro;;L;h  a  transition  period  that 
wili  give  the  iaburiia;  :nan  a  'air  oppoituriity  to  be  sure  of 
his  security  ii  un-niiJloymer.t  ansr-  in  Limes  of  distress: 
that  earnings  will  be  distributed  upon  a  basis  of  fairne.s-s 
b' twter.  capital  and  labor. 

I  am  v.ailuig  that  the  Su::reme  Com  t   :  iiculd  .say  wiiether 
the  n.y^ulat.ons  of  industry  and  indi\';uaaLs  m  these  particu- 
lars of  trade  practKe>  ;;r^   const  itut.cnal. 
,  Here  the  gavel  fell  ! 

Mr.  POl  .  Mr  Sp-ak.-r.  I  ask  unai.ir.iou."  con.sent  that  th(- 
time  on  tht  rule  i.>.-  cxt.  nded  20  minutes,  one  half  to  be  con- 
trolled by  my.<^elf  and  one  lialf  by  the  gentleman  from 
Pi-niL'ylvania.  Tins  i.-^  .Sd,tiSiactcry  to  the  gentleman  from^ 
Penn;  ylvania. 

Tlie  SPEAKER  pro  tempore   -Mr    Ct^lenV     Is  there  ob- 
jection to  the  n-que-t  of  the  gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr  RANSLEY.  Mr.  Speaker.  I  yield  7  minutes  to  the 
gentleman  from  Mas.sachu&etts  [Mr.  Martin], 
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Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  no  one  can 
^_t)  ■•  sympathetic   with  the   purpoM  of   this   legislation 

L_..  .  My  sole  regret  Is  that  the  leadenhlp  of  the  House 
sbould  bring  this  legislation  to  us  In  such  a  form  we  cannot 
eliminate  some  of  the  evils,  becaa^e  I  think  every  Member  of 
tb»  House  IS  anxious  to  contribute  his  full  share  toward 
bualiMM  recovery. 

fimm^Ar%f  as  I  do  from  one  of  the  neatest  and  most  varied 
luduaUlal  districts  of  the  country.  I  am  in  complete  S3rm- 
pathy  with  the  movement  for  imiformity  of  labor  laws;  with 
coralltlona  which  mean  higher  wages  and  better  living  con- 
^Hkmt  I  want  to  eliminate  cutthroat  competition  and  see 
hgllllliid  business  have  an  opportunity  to  thrive  in  this 
country;  t>ecause  if  It  does  thrive,  it  will  be  able  to  im- 
prove coQdtUoDS  and  solve  this  depression.  I  regret  this  bill 
is  not  more  specific,  that  it  does  not  give  us  more  details  as 
to  operation. 

There  Is  nothing  definite  as  to  what  will  be  done.  We  are 
expected  to  take  it  all  in  good  faith.  In  other  words,  we 
are  asked  to  sail  an  unknown  sea.  without  chart  or  compass, 
and  without  knowledpre  of  the  navigator  who  is  to  steer  us. 

The  CV^  "".an  of  the  Rules  Committee  said  we  must  ac- 
cept tht  ition  In  Rood  faith.  I  have  faith  In  the  Presi- 
dent of  the  United  States,  and  I  ha\-e  demor  i  that  in 
the  past.  My  faith,  however,  is  not  so  great  l^^..^  as  it  was 
sereral  weeks  ago,  when  I  look  at  the  way  the  economy  bill 
is  being  administered.  No  Member  of  Congress  ever  dreamed 
regulations  would  be  drafted  which  would  cut  a  disabled 
veteran  who  suTTered  in  the  World  War.  No  one  that  I  know 
of  wanted  to  cut  a  soldier  injured  in  battle,  or  who  sufTered 
disability  because  of  service  for  his  country  No  one  ex- 
pected^a  Spanish  War  veteran,  35  years  after  the  war.  to  try 
to  prove  war -service  disability.  I  hope  for  an  early  revision 
of  these  unfair  regulations. 

I  question  whether  the  best  Interests  of  the  coimtry  war- 
rant this  huge  expenditure  for  public  works.  We  can  never 
spend  the  country  into  prosperity.  If  we  are  excessive  in 
this  type  of  expenditure,  we  are  likely  to  find  the  heavy 
burden  placed  on  those  forced  to  pay  the  bills  will  retard 
buatons  fully  as  much  as  it  stimulates  it. 

The  veteran  has  had  his  pension  cut.  The  never-over- 
paid Oovemment  employee  has  been  forced  to  lower  his 
standard  of  living.  With  this  as  the  background,  should  we 
now  •paod  hun<tred»  of  millions  of  dollars  for  questionable 
praJeeU.  mom  of  which  wUl  demand  constant  maintenance 
charges  and  will  add  to  the  regiilar  expenditures  of  the 
Oovemment?  I  grant  the  need  of  some  program,  but  I  ques- 
tion the  wisdom  of  one  of  this  magnitude. 

I  doubt  very  much,  because  of  the  fact  that  cities  and 
towns  will  be  forced  to  contribute,  whether  they  can  obtain 
the  relief  necessary  because  of  their  heavy  welfare  demands. 

I  am   Impreesed   with  one  outstanding   thought  when  I 
observe  who  is  to  contribute  the  revenue  to  pay  for  this 
tNabUc-works  program.    NeiUier  courage  nor  st   ' 
are  revealed  here.    If  this  la  part  of  the  new  deal.  ...   .. 

Is  not  a  square  deal.  There  is  no  extension  of  the  tax 
bmdm.  You  just  take  the  same  group  of  small  industries, 
ouiminicturers  who  are  too  few  in  number  and  too  small 
In  wealth  to  maintain  a  lobby :  industries  now  groggy  and  on 
the  verge  of  bankruptcy.  You  say  to  them.  •  We  cannot 
place  a  sales  tax  on  the  big  fellow;  he  will  not  :,t.ii;d  for  it. 
But  we  are  going  to  put  a  tax  of  5  and  10  percent  on  you 
and  call  It  an  excise  tax."  We  impose  increased  taxes  on 
the  ir  -  •>- -tax  payer  of  the  smaller  brackets,  many  of  whom 
.ares'  :ig  desperately  to  retain  homes  bought  when  more 

favorable  conditions  existed  in  the  country.  Then  there  is 
another  tax  on  gasoline,  although  that  commodity  bends 
heavily  in  carrying  the  burdens  of  State  and  Nation.  I  ask 
you  seriously  whether  it  would  not  be  wise  to  stop  and 
deliberate  whether  we  should  take  up  this  legislation  under 
a  closed  rule.  Bvery  one  of  you  realize*  the  bill  needs 
amendments,  and  the  only  way  you  can  get  them  is  to  vote 
down  this  gag  rule  and  give  the  Membership  of  the  House 
an  opportunity  to  adopt  perfeettng  amendments.  If  you 
consider   the   bill  under   the  amendment   rule.   I  am   sure 


[  we  will  give  the  country  a  much  better  bill  than  the  one 
before  us. 

At  least,  we  will  give  them  a  bill  which  represents  the 
views  of  435  congressional  districts  and  not  the  ideas  of  a 
select  few.  As  one  who  wants  to  see  business  recovery,  as  or.o 
who  is  in  hearty  sympathy  with  the  administration  in  its 
efforts  to  bring  the  country  back  where  it  belongs.  I  ask  you 
to  vote  down  this  rule  and  proceed  In  an  orderly  way  to 
amend  the  bill.     [Applause.] 

Mr.  POU.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Tennessee  [Mr.  CoopkxI. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  It  had  not  been 
my  purpoie  to  make  any  statement  during  the  considera- 
tion of  the  rule  which  makes  in  order  the  consideration  of 
this  measure.  Yet  I  feel  it  is  fair  that  some  member  of 
the  Committee  on  Ways  and  Means  should  give  the  Member- 
ship of  the  House  the  l)eneflt  of  some  information  touching 
upon  certain  amendments  which  have  been  considered  by 
the  committee  and  upon  which  favorable  action  has  been 
taken  since  the  bill  was  reported  by  the  committee.  It  is 
for  the  purpose  of  conveying  that  information  that  I  rise 
at  this  time  and  ask  your  indulgence.  As  we  all  know, 
the  Committee  on  Ways  and  Means  was  pressed  for  time 
in  the  consideration  of  this  important  measure.  There  are 
some  20  pages  of  the  bill  and  it  has  many  complicated  sec- 
tions and  pro\'isions.  When  the  bill  was  originally  intro- 
duced the  tax  section  was  not  included.  After  the  com- 
mittee had  considered  the  bill  and  acted  upon  various  sec- 
tions and  provisions  of  it.  then  the  tax  section  was  incor- 
porated and  is  a  part  of  the  new  bill  which  is  Introduced, 
and  will  now  be  before  the  House  for  consideration.  It  was 
about  10  o'clock  at  n.ght  when  we  finished  consideration  of 
the  tax  section  of  the  bill.  It  was  thought  then  that  cer- 
tain other  arr  ~^~  *'  would  have  to  be  worked  and  agreed 
upon.     The   i  .l?s  for  certain  definite   and   specific 

taxes  to  finance  this  particular  measure  and  the  work  that 
is  contemplated  under  the  public -v;orks  section,  or  title  II 
of  the  bill.  In  addition  the  excise  taxes  now  in  existence 
are  continued  for  a  period  of  1  year.  That  is  for  the  very 
ob\'ious  purpose  of  making  the  tax  base  upon  which  this 
structure  may  rest  not  only  safe  and  secure  but  as  certain 
as  possible,  because  we  have  to  issue  and  sell  $3,300,000,003 
worth  of  bonds  to  finance  the  pubUc-works  section  of  the 
bill. 

I  want  now  to  briefly  touch  upon  the  amendments  agreed 
upon  in  the  Ways  and  Means  Committee. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  COOPER  of  Tennessee.     Briefly. 

Mr.  BROWN  of  Kentucky.  I  want  to  know  why  the  com- 
mittee raised  the  income  taxes  up  to  incomes  of  $10,000  and 
did  not  rai-^'^e  them  on  incomes  above  that. 

Mr.  COOPER  of  Tennessee.  I  think,  if  the  gentleman  will 
carefully  consider  the  report  accompanying  the  bill,  he  will 
get  ample  information  on  that  point.  He  will  observe  that 
the  mcrease  in  normal  rates  affects  all  incomes. 

Mr.  BROWN  of  Kentucky.  I  get  information  but  no 
reason. 

Mr.  COOPER  of  Tetmessee.  I  hope  the  gentleman  will 
permit  me  now  to  touch  on  these  amendments  that  were 
agreed  on  this  morning.  First,  the  committee  has  agreed 
and  will  offer  an  amendment  providing  that  losses  in  income- 
tax  returns  cannot  be  extended  over  a  year,  as  is  now  the 
case,  and  over  a  period  of  2  years,  as  was  the  case  before 
the  last  revenue  measure.  In  other  words,  the  credit  for 
losses  to  be  taken  on  a  return  must  be  taken  for  the  year 
covering  the  return  in  which  the  loss  was  su-stained.  A  sub- 
committee is  now  at  work  on  appropriate  language  to  accom- 
plish that  purpose,  and  that  amendment  wUl  be  offered  by 
the  committee. 

In  addition  to  that,  the  committee  has  agreed  upon  an 
amendment  which  wUl  be  offered,  canying  out  the  express 
will  of  the  House  a  short  time  ago  with  reference  to  the  tax 
on  electrical  energy.  The  same  provision  will  be  incorpo- 
rated in  this  bill  by  this  committee  amendment  which  was 
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adopted  by  ihr  Hou^^^  when  the  revenue  measure  \v:>.>  u!:dr: 
consideration  a  short  t.r..e  a.^o.  whicli  mfans  that  thi  tax 
w:!!  bf^  Irviofi  -ir.  thr  jorociucer  instead  of  the  concur:".*  r. 

.M-  WHrrriNOTC^^N  Iv.  other  words,  the  ccrr.mittee 
a:..-  :...::.•:,*.  w:!;  re-quLrt  that  tlie  lax  on  electrical  energy  lor 
di  ::  ■  '.c  and  commercial  ci;ri.^umpuon  shall  be  pa;d  by  thv 
p;    u  .ler  and  not  the  consumer? 

Mr.  COOPER  (>f  Tf  nr.cs.see.  It  is  .'^ub.stantia'.Iy  :!.' 
amendment  that  u.i.s  ulTt.  red  by  the  gentleman  and  adopt- o 
by  the  Honsp 

The  .";PL.\K^P..  The  time  of  the  gcntlcm^an  from  Ten- 
nessee has  exp.:(  G 

Mr    POU.     1  yu  Id  the  rentleman   1   additional   nvlnute. 

Mi.  l\>OPER  of  Tenne.vset-.  In  addition  to  that  I  want 
to  call  attention  to  tJv  fai  t  thai  another  change  w.i-  n.ad' 
by  committee  amend:::!!.:  .i.i'pttd  this  morning,  whi.-h  w:!. 
be  offered,  restorini:  the  p: ',>vi.'-ion.s  of  the  origin;ii  b.li  -:. 
the  question  of  the  .i!liH-;it.on  of  funds  for  road  con.-trui  - 
tion  purposes.  That  i>.  iiustead  of  following  the  p:e.-t  ;/. 
provisions  of  the  Liv.  uuti  reference  to  an  equal  one  ;h::,: 
apportionment  on  tii'  ba.  i-  of  population,  area,  and  non- 
age, the  provision  contained  :n  the  original  bill  will  be  re- 
stored, to  apportion  amont:  the  .se-.eral  States,  three  foiirtJi.N 
in  accordance  witl:  tm  piivi.sion.s  i;f  section  21  of  ih.c  F«.u- 
eral  Highway  .-Xi;.  .ippicvtd  N'iv»mber  9,  1921.  as  amended 
and  supplemented,  aiiii  um  fourtli  m  the  ratio  which  the 
population  of  each  fc^Mtf  bvars  to  the  total  population  of 
the  United  States,  according  to  the  latest  decennial  census. 
(Applause.] 

The  SPEAKER.  The  tim>e  tf  t}:e  geritleman  from  Ten- 
nessee I  Mr.  Cooper  1  ha.*;  again  e.\p:red. 

Mr.  RANSLEY  .M:  .^p,  .»k.  r  I  yield  15  minutes  t>  the 
gentleman  from   M..  r.:i..ir.     Mr    MapesJ. 

Mr.  MAPES.  M:.  .Tp-.arve!'.  I  had  lioped  the  day  i<  r  tlv.Ncd 
rules  was  over  as  far  as  this  Congres.s  i.>^  concerned  \V>- 
have  considered  this  ut-k  mo*  r  npin  ruks  the  banking  and 
currency  bill  and  the  ino;.ian(  (  bill  which  was  passed  yes- 
terday. Those  bills  were  read  under  tlie  5-minut(  rule; 
everybody  was  given  an  opp<.:)rtun;iy  Ui  offer  amendments  at 
the  end  of  each  section  and  to  expre;>s  him-eii  on  his 
amendment  as  he  saw  lit.  it  ."-eemed  to  m>'  we  gnt  alung 
all  right  under  these  rules  Wf  proceeded  as  a  legislative 
body  should;  but  here  today  af-'ain  we  are  confronttd  with 
a  closed  rule  on  {xrh.iiis  tlu  most  important  piece  c:  kgis- 
lation  that  ever  came  b»!orc  th^  .A.merican  Coiiuress.  It 
contains  three  unrrla-<d.  sep.ua'e,  and  dustinct  legislative 
projxxsitions  of  lar-riachiii,u  importance,  and  this  House, 
xmder  the  rule  which  we  are  now  considering,  if  it  is  aaopted, 
will  not  have  an  opportunity  to  expre.ss  iLseli  .separately 
upon  any  one  of  the  great  questicrL'^  of  policy  in\f  hi  a 

The  distinguished  i  -ntleman  from  North  Carolina  Mr 
Pou).  the  honored  Chairman  of  the  Rules  Committet\  quite 
frankly  said  he  made  no  ap'!"'y  for  tiie  rule.  I  (■...:; 
not  help  but  notice  that  lie  attempted  no  defen.^t  of 
it  either,  except  to  say  it  wiu^  an  administration  mea-u:e 
and  the  administration  wanted  it  p:i-ssed.  The  centl*  ir.an 
from  North  Carolina  also  said,  and  I  use  his  exact  la:iKU,ii:e — 

tliat  tills  legislation  makes  thr  fro^iflr  i.t  of  the  I'liitod  t-iaNs  a 
dictator  over  Industry  for  the  t;:ru    Umii,'. 

That  is  a  very  accurate  and  fair  statement.  This  letzishi- 
tion.  to  repeat  the  lanetuage  of  the  centlemaii  from  Nor'h 
Carolina,  makes  the  l*re.-;den*  of  the  United  States  a  dic- 
tator over  industry  far  the  time  Ixnntr,  provides  for  a  con- 
struction program  th.at  iiv.oives  the  expenditure  of  $3,300  - 
000.000,  and  adds  an  anntial  tax  burden  of  $220,000,000  to 
the  carrying  charges  of  tlic  public  debt.  The  Hou.se  is  a.-ked 
to  pass  all  those  th:tM'  propositions  under  a  rule  which 
permits  of  no  amendnKmt  \\n6  which  requires  the  House 
to  vote  upon  all  three  of  them  together.  If  this  rule  i- 
passed,  we  must  vote  them  up  or  down  together,  without 
any  opportunity  to  expre.s.s  our  judgment  on  any  one  of 
them  separately.  I  say  that  no  legislation  of  this  impor- 
tance can  l>e  decently  v. Irpj-x-d  into  shape  in  the  short  time 
which  has  elapsed  bot'Aee::  th*  time  when  this  bill  was  sent 
here  by  the  President,  tottetht  r  w.tii  Ins  message,  and  today, 


•hfre  ha    been  no  sufficient  time  to  enable 
the  reaction  of   the   c^un'ry   m   reeard    tr-i 


and  cert.i.::;'; 

H'lU'-e    t'^    cr 

I  have  k>^^iked  :n  vani  fr^r  <;'n:*~-  Mt  rnber  of  the  majority  to 

resent  that   par-    oi    the  Pr^--nM':'\   '^-.'^^a-p   wh-.  >i 

this  House  in  .substatice 

here  by  the  first  c!   thi 

tiie  time  the  message  v, 

meastn-e  of  my  own." 

llii<  it  come  to  pass  that  the  House  of  Representatives 
and  the  Congress  of  the  United  States  n.u>-t  jump  at  the 
crack  of  the  whip   by   th,    Pr'  s:den*  '      M-:  t    thr    House   of 


■ideii'V   n'losare   wh;c 

'  Yi-i  n!u>^  br:np  m  a  tax  mea>ure 

V.  t^k  or  withm   3   or   4   riaN-.--   fr'  in 

aelivered.  or  I  wUi  send  up  a  ta.\ 


R<  presentatives  not  oniv 
by  the  President  witli  'Ut 
ting  of  an  '   :  ■",  but   mu5 


p:i->  the  ;.'.:.  '.at. ,.11  recommended 
the  crussiiic  of  a  "  I  "  or  the  dot- 
it   do  ^'^  en  the  exact  minute  he 
;tse!l   to  take  time 
■mp-:;rt  a  nee  and  to 
d  by  ;t  bvttei-  than 


suggests  as  well?  The  House  owe^  it  tc 
to  ron.'-ider  and  digest  le.t:.siation  i^t  tli.- 
ki:  w  what  is  projjosed  to  be  accnmp!i:-h 
any  Me:Tibf>r  *  f  the  House  know.<  what  ih  to  be  ac;  ..iiip^li.-rie 
by  this  hei.-lation  before  passine  upon  :t 
.^s  f-nt-  who  voted  against  the  s...-c.i:ie 
t:  -^T^  ■■.   wh:th   was  passed  early   m 


mubed  during   the   last   few   davs 

•heir 
net  k: 


this  floor  and  apologize 
They  say  now  that  they  die 


ecnncmy  legisla- 
the  session  I  li.t'.  ^'  been 
'c  see  Members  rise  on 
\f>te  en   that   legislation. 


■w  wh. 


«  as 


in  the  leg- 


islation, that  they  did  not  kn  w  that  those  re  ponsible  for 
it  intended  to  go  so  far  as  they  have  gone  They  did  not 
know  that  those  who  were  to  administer  it  wrie  going  to  be 
as  ruthless  in  the  administration  of  it  a^  tiie\  have  been. 
That  is  the  objection  to  clothing  people  w.th  olanke*  atithor- 
ity.  The  law  should  determine  the  right  ^i  d  oi.t.es  of 
I)eople.  I  say  to  you  now  you  dn  n^^  knnv,  how  thi,  legisla- 
tion is  going  to  be  carried  out   any  miorf    than   yott   kr.ew 


how   that   legislation   was   going   to   be    cai tk  d 


quite    probable    that    the 


who    will    !>;- 


It     IS 
bv    this 
toward 
pa.  Silage 


alt  ec  tec 
legi.-^iation  will   in  a   few   months   be  .iii  ■■    a.-    bitti 
It  as  those  are  now  who  have  been  aflecteci  by  th-. 
of  the  economy  legislation. 

Mr   BYRN.-      Will  the  gentleman  yield? 

Mr    M-Al'F-^      I  ^neld. 

Mr  }5Yi;N.-  I  was  just  thinkinc  it  v.  uid  h.iv-.  ix—n 
very  interesting  if  the  gentleniir.  had  n.  in  tne  ,-.,.i.'  K.nd 
of  speech  he  is  now  makinc  aL<.:n.-t  a  :  iJe  <,l  tin.-  kind  wnen 
the  Hawley-Smoot  taritf  b.ll  wa.-  pena.ni'  bef.rp  th-  House 
and  consideied  by  his  paity  ;,,r-;d'-i  e::ai-ti\^  the  -;;:..  rule 
that  is  prop  ;-tv:  here.  Tiit  ficnt.- n.un  t=a'.e  that  rulu  his 
hearty  support 

Mr.  MAPES.  We  have  gone  o\-er  that  question  so  m.any 
times  during  this  session  of  Congress  that  I  do  not  want  to 
take   up   time   this   mornmp    in    discussing    it.     ;Laugh.ter,] 


I  supposed   it   had   bee 


id  muted 


ill    Sides    that 


as    a 

practical  matter,  tar. it  leri.-:,,tion.  wi^ich  contains  s,j  n'.any 
Items,  must  be  pa.SM-d  under  some  '■-uch  rtile,  but  in  n'i  case 
that  I  now  reT::ember  did  any  Republican  Administration 
ever  prr;x.--e  to  consider  legislative  proposal,-  of  tins  im^- 
portance  und^r  a  closed  role 

Wlnat   does  this  b:ll  dC     Title  I   ntake^  the  President     a.s 
the  dis'in;:it.:d)''d  g'''ntl';^man  from  North  Carolina  has   smd 
a   dictator   over   industry.     Title   II    authoi-izes   a    constru' - 
tion  pro-am  am.ounting  m  tlie  atirtpeate  to  $3,300,000,000 


-•r-1  . 
1  ■' 


at  a 


'0    the    tax   burde: 
t.m;e  when  they  arc 


■    SJ2G  000  000    per 
'h'-  I'nited  States 
■ni  d  witii  taxes, 
as  it  goes  the  bill  breaks  down,   and  is 


o: 


:he 


already 


another 


and 

per 

ci\  -  rbiird 

Insofar 
bl  w  at  the  Civil  Service. 

I'  seerns  to  me  there  is  a  <^'udi<^-d  purpose  m  this  Con- 
pr^'iv,-  to  tear  down  tiie  Ci'.  i!  Service  laws  and  rcgtilaLions. 
This  legislation,  among  other  thunps,  authorizes  the  Presi- 
dent to  appoint  any  officer^  and  emplovecs  he  sees  fit  to  ap- 
;)oint,  to  fix  their  ccnipcn-at.cn  as  he  .sees  fit.  and  to  pre.scribe 
their  powers  and  duties  and  len^'^h  of  oifice  as  he  sees  fit 
without  regard  to  the  Ci\il  Service.  Tlie  Members  of  the 
House  recen.X'd  a  letter  this  mornnig  from  the  pre'-ident 
and  the  secrt  tary  df  the  National  Federation  of  Federal  Eni- 
pIoyee«  protesting  acaiiist  and  pointing  out  the  hardship 
of  this  feattire  rf  'he  bill  a'  -a  time  when  .so  many  regular 
Civil  Service  employees  are  losu:g  iheir  jobs. 
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Do  you  gentlemen  who  yesterday  attempted  to  limit  the  ' 
lalary  of  executive  ofBcers  of  inMirance  companies  to  $17,500 
per  year  know  that  this  bill  authorizes  the  Administrator  of 
Public  Works,  once  he  has  been  appointed  by  the  President, 
to  spend  $3,300,000,000  in  any  way  he  sees  fit.  to  employ 
9MS  employees  he  sees  fit.  and  to  pay  them  any  salary  he 
fit? 

Mr.  CMAULEY.    Mr.  Speaker,  will  the  feeatleman  yield? 

Mr.  MAPE3.     I  yield. 

Mr.  CMALLEY.  The  bill  that  was  passed  yesterday  was 
paased  by  the  gentleman's  side  of  the  House.  { 

Mr.  MAPES.     Not  by  my  vote.     I  voted  against  it.  and  the 
ReputoUcAiis.  with  scarcely  one  third  of  the  Membership  of  j 
the  no— e.  can  hardly  be  charged  with  the  responsibility  for 
Its  pttaaage.    But  that  is  a  matter  that  is  past.    I  am  calling 
attention  now  to  what  is  sought  to  be  done  today  by  this  ' 
rule.     If  this  rule  is  passed  no  opportunity  will  be  afforded  \ 
to  ofTer  any  amendment  to  fix  or  limit  the  compensation  at 
all  of  any  officer  or  employee  appointed  by  the  Administrator 
of  Public  Works.    The  sky  will  be  the  limit.     He  will  have 
$3,300,000,000  to  use  as  he  se«s  fit.  limited  only  by  the  con- 
struction program  outlined  in  general  terms  in  the  bill. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  v/ill  the  gentle- 
man yield? 

Mr.  MAPES.  I  yield  to  my  colleague  and  friend  from 
Michigan. 

Mr.  BROWN  of  Michigan.  The  gentleman  is  a  member  o: 
the  Rules  Committee.  I  understand. 

Mr.  MAPES.     I  am.  but  I  voted  against  this  resolution. 

Mr.  BROWN  of  Michigan.  As  I  understand,  the  Presi- 
dent's message  asked  the  adoption  of  a  public -works  pro- 
gram, but  stated  that  he  desired  to  leave  to  the  House  of 
Representatives  the  matter  of  the  form  of  taxation.  Could 
not  a  rule  be  adopted  by  which  the  first  two  titles  of  the  bill 
could  be  brought  to  the  House  under  a  closed,  or  gag,  r\Ue, 
and  the  third  portion  of  the  bill,  relating  to  taxation,  be 
kft  to  the  House  of  Representatives? 

Mr.  MAPES.     CerUuily  it  could.     I  hope  the  ge  n 

Will  Join  in  voting  down  the  previous  question  on  t: ..e, 

and  then  some  such  amendment  to  the  rule  as  he  suggests 
can  be  adopted  or,  tietter  still,  an  amendment  could  be 
adopted  to  consider  the  legislation  under  the  general  rules 
of  the  House,  which  would  permit  the  reading  of  the  entire 
bill  section  by  section  and  the  offering  of  amendments  at 
the  end  of  each  section. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  MAPES.     I  yield. 

Mr.  O'CONNOR.  In  the  gentleman's  long  experience  In 
this  House,  did  he  ever  see  the  Republican  side  of  the  House 
bring  in  such  a  rule  as  he  now  .suggests? 

Mr.  MAPES.  No;  t)ecause  Republican  rules  have  been 
open  rules,  which  provided  for  the  consideration  of  legisla- 
tion under  the  general  rules  of  the  House  and  for  reading 
of  the  entire  bill  under  the  5-mmute  rule,  which  gives  Mem- 
bers a  right  to  offer  amendments  at  the  end  of  every  section. 

Mr.  Speaker.  I  asked  the  legLilative  reference  department 
to  get  me  a  copy  of  the  legislation  making  Hitler  the  dictator 
in  Germany.    That  legislation  has  some  similarity  to  this. 

I  have  a  photostatic  copy  of  what  I  thuik  is  the  act.  It  is 
as  follows: 

(From  Fln«nclal  Chronicle.  Mar.  25.  1933] 
From  tb«  BerUn  advices  to  the  same  paper  we  taXe  aa  follows  the 
text  of  the  dlctatoratUp  act: 

TTXT    or    DICTATOaSHlP    ACT 

"Tbe  text  of  the  enabling  act  by  which  the  Hitler  Cabinet  be- 
comw  a  dictatorship  follows : 

"•AiTTCtK  I  Federal  laws  may  b.*  enacted  by  the  Oovemment 
I  the  Cabinet]  outside  of  the  procedure  provided  in  the  ConsUtu- 
tion.  including  article  LXXXV.  paragraph  2.  providing  that  the 
budget  must  be  adopted  by  legUIat-ve  act.  and  article  LXXXVII  of 
the  Constitution,  providing  for  legislative  action  to  authorize  the 
Government  to  malce  loans  and  cr«llts. 

'•Aar  II.  The  laws  decreed  by  the  Government  may  deviate  from 
the  Constitution  so  far  as  they  do  not  deal  with  the  instltuUons 
of  the  Reichstag  and  the  Federal  Council  as  such.  The  preroga- 
tives of  the  President  remain  untouched 

"Aar  III.  The  laws  decreed  by  the  Government  are  to  be  drafted 
by  the  Chancellor  and  announced  In  the  Relchsgeaetzblatt  [the 
organ  in  which  laws  are  published]  If  not  otherwise  ordered. 
they  shaU  become  efTectlve  the  day  following  the  announcement 


Articles  UCVUI  to  LXXVII  of  the  Constitution,  regulating  the 
procedure  of  the  announcement  and  publication  of  the  laws,  do 
not  apply  to  laws  decreed  by  the  Government. 

••Aar.  IV.  For  t.-eatlea  of  the  Reich  with  foreign  nations  regard- 
ing matters  of  the  Reich's  legislative  authority  the  consent  of 
legislative  bodies  Is  not  needed  so  long  as  this  act  Is  In  force. 
The  Government  shall  Issue  decrees  necessary  for  the  enforcing  of 
these  treaties. 

"Art.  V.  This  law  shall  become  effective  on  the  day  it  la  an- 
nounced. It  shall  remain  In  effect  until  April  1.  1937.  It  shall 
expire  when  the  present  Government  Is  replaced  by  another  one. 

"The  German  Cabinet  of  11  members  contains  3  Nazis;  Chan- 
cellor Hitler.  Dr.  Wllhelm  F.  Frick.  and  Hermann  WUhclm  Ooerins. 
The  others  are  Nationalists  and  personal  appointees  of  President 
von  Hlndcnburg.  The  leaders  of  the  majority  element  are  Vice 
Chancellor  von  Papen  and  Dr.  Alfred  Hugenberg  The  Cabinet 
includes  Franx  Seldie.  leader  of  the  Stahlhelm,  the  orga'  ;  of 

war   veterans,   and   Gen.    Werner   von    Blomberg.   the   ^l  of 

Defense,  who  has  charge  of  the  Relchswehr.  the  standing  army. 

••  The  powers  of  the  President  include  the  right  to  appoint  and 
dismiss  the  Chancellor." 

That  is  the  language  of  the  act  by  which  the  Ocrman 
Parliament  abdicated  and  made  Hitler  dictator  over  Ger- 
many. In  doing  so  it  reserved  to  itself  the  right  to  pass  the 
laws  authorizing  "  the  Government  to  make  loans  and 
credits."  But  this  bill  authorir  "h  Administrator  of  Pub- 
lic Works  to  spend  $3.300, 000. C  public  works  as  he  sees 
fit.  He  is  not  confined  In  his  expenditure  of  the  money  to 
public  works  entirely.  The  bill  expressly  provides  that  he 
may  aid  "  in  the  financing  of  such  railroad  maintenance 
and  equipment  as  may  be  approved  by  the  Interstate  Com- 
merce Commission  as  desirable  for  improvement  of  trans- 
portation facilities." 

Mr.  MAY.    Mr.  Speaker,  will  the  gentldman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  MAY.  Does  the  gentleman  mean  to  say  that  under 
the  provisions  of  this  bill  the  President  may  adopt  rulea 
and  regulations  by  which  the  administrator  of  the  bill  may 
expend  this  $3,300,000,000  on  j  cts  as  he  wishes 

and  in  just  such  manner  as  he ._  expend  it? 

Mr.  MAPES.  There  is  some  limitation  in  the  act.  of 
course,  on  the  projects;  but  it  is  almost  unlimited.  He  can 
expend  the  money  as  he  sees  fit  on  the  projects  defined  in 
the  act.  The  President  can  even  determine  the  national- 
defense  policy  of  the  United  States.  The  bill  provides  "  if 
in  the  opinion  of  the  President  it  seems  desirable  "  for  "  the 
construction  of  naval  vessels  within  the  terms  and,  or  limits 
established  by  the  London  Naval  Treaty  of  1930,  and  of  air- 
craft required  therefor  and  construction  of  such  Army 
housing  projects  as  the  President  may  approve,  and  pro- 
vision of  original  equipment  for  the  mechanization  or  mo- 
torization of  such  Army  tactical  units  as  he  may  designate." 
Who  ever  heard  of  conferring  such  power  on  any  one  man? 
These  are  national  jwlicles  which  should  be  determined  Jay 
Congress. 

Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
further  question? 

Mr.  MAPES.     I  yield. 

Mr.  MAY.  Under  the  rules  and  regulations  that  may  be 
adopted  by  the  President,  and  the  operation  of  the  act  under 
this  administrator,  will  it  be  possible  for  the  administra- 
tion to  discontinue  the  building  of  post  offices  and  other 
public  buildings  throughout  the  country  as  authorized  in 
previous  legislation,  if  they  desire  to? 

Mr.  MAPES.  Absolutely.  Let  me  say  to  the  gentleman 
from  Kentucky  that  the  public  sentiment  of  the  country  last 
year  condemned  very  severely  the  legislation  which  was  pro- 
posed then  that  attempted  to  set  up  in  detail  the  places 
where  public  buildings  would  be  constructed  and  the  amount 
involved  was  much  less  than  it  is  here.  I  venture  the  asser- 
tion that  if  this  bill  attempted  to  say  where  this  $3,300.- 
000.000  was  to  be  expended  that  the  pountry  would  rise  up 
in  revolt  against  its  passage.  The  extravagance  and  waste 
of  the  proposition  would  then  be  apparent. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  O'CONNOR.  If  I  recall  correctly,  the  gentleman  was 
a  Memt>er  of  the  House  and  voted  that  Congress  surrender 
to  Mr.  Mellon,  the  Secretary  of  the  Treasury,  all  power  over 
the  building  program  of  the  Umted  States.     Congress  for 
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years  has  delegated  to  thr  Treasury  Department  all  th;-.' 
power  as  to  what  partic :.l;ir  bui'dint.s  shall  be  bu.it  ii:  the 
United  States, 

Mr.  MAPES.  No;  I  think  thr  centleman  i.s  mi.stak^MV  - 
his  statement  at  least  is  .^ub.uct  to  qiUilification.^.  Tlicre  ;.- 
a  departmental  board  on  which  .ivo  n  prese:itai:\  r  ^  of  th.-ee 
departments  of  the  Grven^.n^ent.  which  p;i,vs  upon  th»  pri\'- 
ects  under  existing  !;■,«  a>  I  unde.'-^-tand  it,  and  there  i?  a 
great  difference  betwe*  ;i  •;,(  palTy  $50,000  000  or  $60,000,000 
with  which  this  board  ha.^  ;,)  deal  and  the  $3,300,000,000 
provided  for  in  this  bill 

I  realize  that  this  is  an  inoii;).)rtu:ie  time  to  cunsidv:  Ul - 
Islation  of  this  importance.  N(  one  can  be  quite  i.-t  tiiat 
he  IS  thinking  straight  on  it  Dunne  the  considt  ;  <tt.i  :.  r,l 
the  securities  legislation  a  f-w  day  apo.  the  pi  r.tU  man  tr  n^ 
New  York  I  Mr.  Parker]  said  that  it  w.;  .^n  ui:'  itunaie  time 
to  l>e  considennc-  .'^urh  leglslatinn  bf-cau.se  .v)  many  people 
had  l)een  stun?  .M-mg  the  la  '  few  ycais  m  thi  purchase 
of  securities.  It  is  esp^idall'.  unfortunate  to  be  considt  rint- 
legislation  of  this  importance  at  tlii>  time,  when  md  :  trv  ;., 
whipped  and  labor  is  out  of  cn-jioymt  iit  Neither  ,i.  an 
think  clearly  on  it  I  r-ead  m  mv  local  paper  ye.-^Lerday  liiat 
the  manufacturer  '  .  rr.mifee  o!  tht  .^..^^.'^CHiation  of  Con. - 
merce  of  Grand  li.i.M  :  n.doi-ed  the  indu.stnal-control  fr:i- 
ture  of  this  legislation.  I  wonder  if  the  memb<r-  of  that 
committee  understand  th,  »•  thi'^  leLu.slation  authorus  the 
President,  if  he  sees  fit  tc  t  \.  .(  ..se  tlit  pi^wer  whi  h  it  con- 
fers upon  him.  to  require  •!i.  :  i  i;i  .'^ecuri  a  lict  li-.e  'r^  ::.  the 
organization  which  he  may  t>ct  up  undt  r  ;hi.<  It  .islatiu::  in 
order  to  continue  in  bu.siness.  arid  if  lie  'inds  that  they  have 
violated  any  code  of  fair  compel  it.  ut^  ^o  calltd,  or  other 
regulations  promulgated  by  h.ini  1  r  the  condurt  of  their 
business,  that  he  may  suspx-i..!  or  revoke  their  li,  en,st  to  do 
business,  and  that  his  order  .'-u.speiid.np  or  re\  ikint;  any 
such  license  shall  be  final  if  m  accordance  with  law  In 
other  words,  the  President  mav  determine  whither  ar.yone 
can  start  a  business,  the  p: odi. ots  of  which  ^o  mio  inirr- 
state  commerce,  and  once  start- d  'Ahtthsr  ht  cm  conimue 
to  do  business. 

The  bill  also  expressly  pn  .  ide>  tha^  "the  President  may 
differentiate  according  to  exp<  ru  m  (  ar.d  ,'-k.;i  of  ilie  em- 
ployees affected  and  according  to  the  locality  of  eirxploy- 
ment." 

No  one  before  was  ever  gi\en  such  ab^olu'e  cor.tro]  nver 
industry  in  America,  Tli-  ;i.  w.  ;  which  the  acimini.^trator 
of  this  legislation  will  ha\r  t.i  reward  hi.^  friend.-  ai  d  pun- 
ish his  enemies,  will  be  unhn.ited  and,  if  .'^u.^-taniid  b\  the 
courts,  it  will  not  only  take  away  from  m.anac- nn  r.t  the 
right  to  run  its  own  husines.c  to  ari  extt  nt  undrt  a:;if  ti  of 
before,  but  it  will  also  takt  .iway  fiom  the  State>  wtiatcver 
power  they  now  have  to  regulate-  workiij-,-  conditions  in  all 
industry  which  affects  interstate  conuuerce.  Th:>  Ic^i.-^la- 
tion  spoils  Government  interfere  rice  with  bu.'-inc.s,  wiin  a 
vengeance. 

The  bill  In  its  present  shape  is  neither  .sati.sfactory  to 
industry  nor  to  labor.  I  shall  vote  acain-'  the  vv.U  and  if  the 
rule  is  adopted,  so  that  the  House  is  rtqui'cd  to  \Mt«  the 
legislation  up  or  down  as  it  .^tand.s,  I  shall  vote  a -ainst 
the  bill. 

I  think  if  we  could  have  an  opix.rtunity  to  consider  this 
legislation  under  the  5-minute  rule  and  read  it  -  ection  by 
section  for  amendment,  we  could  perfe -t  arui  iir.prove  it  very 
materially. 

Mr.  VINSON  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  ger.tlem.an  from  Kentucky, 

Mr.  "VINSON  of  Kentucky.  A.s  I  understand  the  gentle- 
man does  not  approve  of  the  deleration  of  p(  wer  by  the 
President  to  the  Administrator  in  connection  with  the  I'.iblic- 
btulding  propram.  Does  not  the  pentleman  well  kn  jw  atid 
I  am  sure  he  does,  because  \h  i.s  a  very,  very  capable  and 
distinguished  Member  of  t.'u  Hou.se — that  under  th(  pr-  ■-- 
ent  law  the  ixjwer  over  the  bu,;d:n.r  program  i."~  delejaud  *" 
the  Secretary  of  the  Treasur;.  and  th-  Po,s'ma,<ter  General 
and  they  in  turn  delegate  the  power  to  .select  .'^ite,^  and  to 
1.';  ik  •  an  allocation  of  the  money  to  a  joint  comnnttec  of 


f  ubrjrd;nalci  ki:  •••<■■:::  ;.«  "  a  iom*  c  rnmittee  of  the  P  v;t  Office 
..:.d  lYeasurN   I )- na- 1  nif  nt  ^  " 

Mr.  MAPES.  Th.it  i:-  ;e:t  to  an  mt.erGeparLn-:e:;'.il  bra-d, 
and  the  board  h  ,  t  ■  con.c  before  the  Appropr..^*:  :.>  C^m- 
nnttee  of  Congm .-  a.-.d  set  out  in  detail  where  .:  expt  is  to 
spend  the  money.  }••  ■•  w  are  passing  on  all  of  this  ap- 
propriation without  aaiy  knowledge  as  to  where  nr  ttpr.  what 
projects  the  money  is  to  be  spent. 

Mr  VINSON  of  Kentucky.  And  their  recommendations. 
I  ::.,i\  .say,  are  accepted  or  r.i-  ;)ublic  buildincs  are  con- 
.'r-tructed. 

I  Here  the  gavel  fell.] 

M-  POU.  Mr.  Sp»  .kr-  T  v-rld  3  minutes  to  the  gentle- 
mar.  ::  cr   Illinois   [  M:     S*r..frii  , . 

Mr,  SAB.\TH.  M-  Spe.iker,  I  hope  th.r  ::>■■  l>  :-  -.crat  will 
,  be  misled  by  the  insincere  af..;  k-  uix  i.  •In,-  r.lc.  Yester- 
day we  brought  in  an  open  ruie  and  a  »  *!.•■  i:entlemcn  on 
the  other  side  a  chance  to  support  son  e  of  the  amendments. 
What  0  vi  'ht  y  do?  In  every  instance  thrv  \  ted  against  us, 
and  ail  ihey  are  trying  to  do  today  is  to  mislead  you.  so  as 
to  make  it  difficult  for  us  to  pass  this  proposed  legislation, 
wh.H  h  T  consider  the  most  imr>ortant  of  any  that  we  have 
lia.i  bef   :,   us  ,i'  t]\'.<  n-t  at  ar.v  rather  session  of  Consress. 

If  there  be  any  oo;:h  t .unabie  features  in  this  bill,  they  will 


only  be  temporary. 


leri 


as  all  the  provisions  for  construc- 


tion work  and  for  aiding  the  States  and  muni-  p  .;••  ■     -.vi.rM 

,  are  beneficial  are  of  a  permanent  nature,     n.frrforc.  I  feel 

]  It  is  our  duty,  if  we  desire  to  relieve  condi'u  i>  and  create 

reemploj-ment  and  to  improve  business  and  get  the  wheels  of 

commerce  turning  again,  to  overlook  at  this  time  some  of  the 

minor,  objectionable  features  and  vote  for  the  bill,  because 

!  it  is  a  real,  constructive,  helpful,  and  m uch  :;eed'  d  piece  of 

legislation. 

Though  I  should  like  to  see  a  tax  on  all  transfers  of  stocks 

and  on  the  short  sales  of  stocks  and  commodities,  an  in- 

c-ea,sed  tax  on  incomes  over  j-O'-onn    and  an  excess  profit 

lax  on  corporations,  this  bill  contain-    provisions  that   will 

actually  provide  for  the  immediate  reemployment  of  hun- 

i  dreds  of  thousands  of  people. 

This  bill  also  contains  the  fair  competition  provision,  as 

'  well  as  the  agreement  and  license  provision,  which  I  feel  will 

be  fairly  administered,   to  the   advantage   of  the   laboring 

people  and  the  business  of  the  Nation. 

It  takes  over  many  of  the  functions  of  the  Reconstruction 

I  Finance  Corporation,  decreasing  its  bonds  b;    ilJOO  000.000, 

actually    reducing    by    that    amount    heretofore-a.it.h nzed 

bonds  issued,  and  I  have  the  a.^'^urance  cf  the    memixr,--  of 

the  conxmittee  that  Ihcy  will  offer  tlie  UAlov.  .nt;  ametunnent, 

which  I  am  satisfied  will  be  of  great  a.d  to  frnatir    deserving 

projects  by  States  and  municipalities,  in  compl.ance  with 

the  appeals  to  the  mayors  of  the  large  cities  of  the  United 

States,   as  expressed  in  their  conference  held   u.   the  city 

yesterday : 

On  page  13,  line  26.  after  the  figures  "  202  ".  strike  out  the 
semicolon  and  insert  a  comma  and  add  the  following :  "  such 
financing  to  be  made  by  loan.s  to  or  the  purchase  of  the  bonds, 
tax-anticipation  warrants,  or  securities  of  the  State  or  political 
subdivision  thereof  which  is  to  construct  such  project  or  projects." 

Mr.  BROWN  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  SABATH.  I  wish  I  could  yield  to  the  pentleman, 
but  I  do  not  have  the  time. 

I  voted  for  the  rule  yesterday  and  vot<>d  with  y  i  r-ntlc- 
men  and  helped  you  make  your  fight,  but  we  v>t  .e  :.ot  .up- 
ported  by  the  Republicans,  and  again  today  they  apparently 
would  like  to  make  it  appear  that  some  of  us  are  waging  a 
fight  against  the  rule,  meanwhile  lauphin?  up  their  sleeves 
because  they  have  again  misled  a  lot  of  .vell-mtentioned, 
•    >d,  sincere  Democrats. 

I  appeal  to  you  to  vote  for  this  rule  and  let  us  get  this 
needed  measure  through  as  speedily  as  possible.     I  Applause.  1 

Mr  POU.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
ir...:    '.vr-.T:  IlliiiOis  [Mr.  Keller]. 

Ml  KLLJ-.ER.  Mr.  Speaker,  we  are  not  onlv  fac.n^  a  new- 
deal  but  we  ought  to  comprehenci  thorourhiy  that  w.  are 
facing  a  new  day      We  ought  to   .indcrsi.ii.d   p;  rfertly   wii 
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Just  what  we  are  doing  I  regret  more  than  I  can  say  that  I 
am  not  going  to  be  able  to  vote  for  this  rule. 

We  oufht  to  understand  that  what  we  have  always  held  as 
indivlduallim  in  America  has  come  to  an  end.  I.  for  one, 
wekooie  the  end  of  the  abuses  that  have  come  about  under 
thi^  doctrine. 

The  constant  Intrusion  In,  and  control  of.  government  by 
big  ^Witlnrf  has  finally  compelled  government  to  take  con- 
trol of  bOBlZMas,  and  we  are  not  only  going  to  do  that  but  we 
are  going  to  do  It  with  a  vengeance. 

I  am  going  to  be  for  this  bill.  But  I  regret  exceedingly 
ttmt  I  cannot  support  the  rule  under  which  the  bill  Ls  to  be 
bronght  up.  it  is  a  gag  nile  pure,  plain,  and  simple  and 
entirely  prevents  any  effective  discussion  of  the  principles 
involved  or  the  right  of  Members  to  offer  amendments. 

This  is  the  most  important  bill  that  has  come  before  the 
American  Congress  in  the  entire  history  of  this  Government, 
because  it  marlu  clearly  the  end  of  the  t  "m  and  the 

coming  of  the  new.  We  ought  to  apprtc —  .ms.  and  we 
ought  to  discuss  it  with  the  utmost  freedom  in  an  attempt 
to  understand  the  meaning  of  such  a  tremendous  step. 

I  repeat  that  I  shall  vote  for  the  bill;  I  repeat,  also,  that 
in  all  good  conscience  I  must  vote  against  the  rule.  Because 
I  believe  that  we  ought  to  take  all  the  time  necessary,  a 

^  le  week  if  necessary — and  this  would  not  be  too  much — 
A  hich  to  <1i**'ww  thla  measure,  where  we  are  changing  the 
entire  S3rstem  of  government  in  this  great  Republic  of  ours. 
I  regret  that,  after  35  years  of  study  of  this  question  during 
all  of  which  t;me  I  saw  clearly  it^i  approach,  my  attempt 
to  get  before  this  body  some  of  the  ideas  I  have  formed 
during  this  time  appears  likely  to  be  limited  to  the  3  minutes 
that  have  been  kindly  given  to  me  by  my  friend  the  Chair- 
man of  the  Rules  Committee  at  the  present  moment. 

I  regret.  Mr.  Speaker,  that  we  may  not  be  able  to  lay  out 
to  the  fullest  possible  extent  every  idea  that  any  of  us  may 
have,  because  only  through  this  means  can  we  come  to  the 
kind  of  agreement  and  understanding  that  the  American 
Congress  has  always  heretofore  believed  they  ought  to  come 
to,  after  free.  fair,  and  open  discussion. 

I  do  not  believe  that  any  man  In  this  body  is  willing  to 
follow  the  President  of  the  United  States  more  ardently  than 
I  am.  Prom  the  very  moment  he  came  into  ofHce  I  have 
only  voted  once  against  what  was  held  out  to  me  as  one  of 
his  poli-^:^  ind  that  was  on  the  so-called  "economy  bill", 
and  I  C(  V  do  not  regret  that  vote.     [Applause] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  t  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Kvale]. 

Mr.  KVALE.  Mr.  Speaker.  I  think  we  can  all  agree  that, 
with  the  possible  exception  of  the  resolution  declaring  war 
in  1917.  this  is  the  most  important  bill  that  has  come  be- 
fore Congress  in  this  century. 

Now.  Mr.  Speaker,  if  any  Member  of  this  body,  who  took 
an  oath  to  perform  his  duty  as  a  lawmaker,  votes  for  this 
rxile  and  thereby  voluntarily  binds  and  shackles  himself — 
yes.  and  meekly  applies  the  gag  to  his  own  face — let  him 
forvw  be  estopped  from  finding  fault  with  any  particular 
provWon  of  the  measure,  and  let  him  receive  the  well- 
merited  criticism  and  contempt  of  every  thinking  con- 
stituent. 

I  deplore  this  ar^'"-Tr:,'  resignation  and  abdication  of  the 
power  and  respon.  that  should  be  the  proper  burden 

and  Justifiable  pride  of  every  member  of  a  law-making  body. 
I  Applause.] 

Let  us  vote  down  the  previous  question,  and  let  us  amend 
the  rule,  making  it  more  liberal.  Failing  there,  let  us  vote 
down  this  vicious  rule.  If  we  do,  have  no  fear,  another  rule 
will  be  brought  in,  and  we  will  be  given  our  constitutional 
privilege  as  legislators  of  discussing  the  measure  and,  in 
addition,  of  offering  and  considering  amendments  that 
many  of  us  believe  to  be  of  greatest  importance. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield? 

Mr    KVALE.     Yes. 

Mr.  COCHRAN  of  Missouri.  Did  not  the  House  recently 
vote  by  a  tremendous  majority  not  to  place  the  tax  of  elec- 
trical energy  on  the  consumer?  Here  we  find  that  tax  again 
saddled  on  the  consumer  and  not  on  the  producer. 


Mr.  KVALE.  Yes:  and  the  bringing  In  of  a  provision  to 
tax  the  consumer  In  the  present  bill  is  nothing  short  of 
impudence  on  the  part  of  the  committee. 

Mr.  RAGON.  I  want  to  say  to  the  gentleman  that  the 
committee  has  voted  to  put  the  Whittington  amendment  in 
the  bill. 

Mr.  COCHRAN  of  Missouri.  I  am  pleased  to  get  that  in- 
formation.   It  is  exactly  what  should  be  done. 

Mr.  KVALE.  Let  me  .say  to  the  gentleman  from  Arkansas 
that  I  do  want  to  be  fair,  and  that  if  the  committee  has  Just 
taken  such  action  I  willingly  withdraw  the  remark  I  made. 

But,  Mr.  Speaker,  what  I  have  said  about  the  rule  still 
stands.  We  must  act  now  to  make  It  possible  to  consider 
this  bill  in  keeping  with  the  dignity  that  should  clothe  this 
body  and  to  live  up  to  our  solemn  responsibilities.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  CoNxniY]. 

Mr.  CONNERY.  Mr.  Speaker,  I  Intend,  as  the  gentleman 
from  Illinois  [Mr.  KellkrI  said  In  his  remarks  he  Intended 
to  do.  to  cast  my  vote  for  the  bill,  but  I  am  against  this  rule, 
and  I  hope  the  House  will  vote  down  the  rule.     [Applause.] 

The  gentleman  from  Missouri  [Mr.  Cannon]  came  before 
the  steering  committee  the  other  day  and  suggested  that  the 
Ways  and  Means  Committee  put  the  excess-profit  tax  into 
this  bill.  The  committee  had  already  reported  the  bill,  so  it 
was  too  late  at  that  time  to  offer  that  to  the  Committee. 
The  excess-profit  tax  would  be  real  legislation  in  the  interest 
of  the  little  fellow.  I  should  like  to  see  this  bill  oi?ened  up 
for  amendment  so  that  we  might  offer  an  excess-profits-tax 
amendment.  I  should  like  to  see  income-ta.x  legislation 
passed  that  would  make  J.  P.  Morgan  pay  an  income  tax 
just  as  the  little  fellow  has  to  pay  his. 

The  Committee  on  Labor,  of  which  I  am  chairman,  has 
labored  day  after  day  and  week  after  week  during  this  ses- 
sion at  hearings  and  sessions  on  the  5-day  week.  6-hour 
day  bill,  and  the  good  labor  features  in  title  I  of  this  bill 
are  the  direct  result  of  the  work  of  the  Committee  on 
Labor  because  these  features  were  borrowed  from  our  bill 
and  inserted  in  this  bill.  The  reason  that  organized  labor 
has  favored  this  bill  before  us  is  because  there  is  a  three 
and  a  half  billion  dollar  public-works  program  in  it  and 
they  felt  they  must  support  the  entire  bill  before  the  Ways 
and  Means  Committee  or  lose  this  appropriation  for  labor. 
As  far  as  title  I  of  this  bill  is  concerned,  labor  has  de- 
clared again  and  again  that  labor  wants  the  bill  reported 
out  by  the  Committee  on  Labor  and  that  it  is  infinitely  bet- 
ter for  labor  than  the  industrial-recovery  section  of  this  bill. 
President  Green,  of  the  American  JPederation  of  Labor, 
stated  before  the  Ways  and  Means  Committee  that  he 
favored  the  so-called  "  Connery  bill."  Labor  leaders  through- 
out the  Nation  have  declared  that  the  bill  reported  out  by 
the  Committee  on  Labor  is  the  best  legislation  for  labor 
that  has  ever  been  reported  to  the  Congress  in  its  history. 
[Applause.] 

I  should  like  to  see  this  rule  voted  down  so  that  I  might 
offer  the  bill  reported  by  the  Committee  on  Labor  as  a  sub- 
stitute for  title  I. 

Mr.  WEIDEMAN.  I  should  like  to  ask  the  'gentleman  if 
this  man  Johnson  is  not  an  employee  of  Barney  Baruch? 

Mr.  CONNERY.    I  understand  he  is  his  man. 

Mr.  WEIDEMAN.     You  mean  he  is  his  boy.     [Laughter.] 

Mr.  CONNERY.  I  hope  that  the  House  will  vote  down 
this  rule  so  that  we  can  offer  amendments  that  will 
strengthen  this  bill,  thereby  doing  Justice  and  giving  fair 
play  to  labor,  industr>-,  and  the  farmer.     [Applause.! 

Mr.  O  CONNOR.  Mr.  Speaker.  I  cannot  understand  what 
is  meant  by  some  Members  saying  that  they  '  will  vote  for 
this  bill  ".  which  they  hold  in  their  hand,  "  but  will  not 
vote  for  the  rule."  If  they  mean  another  bill,  all  right;  but 
I  do  not  know  how  they  can  say  at  this  moment  that  they 
will  vote  for  this  bUl  in  front  of  them  but  will  not  vote  for 
the  rule.  I  appeal  again  to  my  Democratic  side  of  the  House 
not  to  be  misled  by  the  unified  front  of  the  Republican  side, 
because  no  matter  what  rule  we  might  have   brought  in. 
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whether  like  the  one  suppt<'.  .1  by  th.-  k-  ntleman  from  M.ii;- 
igan  (Mr.  Mapes]  or  not.  Uit^  };erubl:car.  side  o!  iJ.t  House 
would  vote  against  the  rule. 

Mr.  SNELL.     Mr.  Speaker,  will  tht   trntleinan  yeid  ' 

Mr.  O'CONNOR.     We  have  had  that  -abotarf  ri^ht  alo:,?. 

Mr.  SNELL.     Mr.  Speaker,  w.Ii  th"   cpr.tlemaii  yield? 

Mr.  O'CONNOR.     I  cannot. 

Mr.  SNELL.     But  the  gentlen.a:;   rna.kf  ,  a   n-.:.s.^Uit   n..  : 


Mr.  O'CONNOR.     Very  -xt 


I  y;rld 


Mr.  SNELL.     Bring  in  a:;  i  p.  :.  rxxU-  and  we  will  .<.-upport  it. 

Mr.  O'CONNOR.  Oh.  ye-  of  murso  no  one  would  vote 
against  an  open  rule.  The  only  -Aay  ih*  bill  could  com"  :n  ;: 
under  a  rule,  and  there  could  b-  no  ica.^on  ;n  voti:.^  a^am-t 
an  open  rule. 

Mr.  SNELL.  We  are  %>..::.nr  to  con.,ider  the  b.ll  on  its 
merits. 

Mr.  O'CONNOR.  Oh.  I  uriderstand  the  pol.tic,  bt  .:..; 
played  on  the  Republican  s:d' 

Mr.  BROWN  of  Kenturkv  ^u.  Si>rakcr.  will  iho  centle- 
man  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  BROWN  of  Kentucky  I  should  lik<^'  the  crn*>man 
to  give  me  some  way  by  which,  whu  r.  I  ^o  home,  I  can  ex- 
plain to  my  people  why  I  vot-d  t.  ruM^  .nroni*  taxes  up  to 
$10,000.  and  did  not  carry  Lhe  raise  ilu  icm  cf  ih.  way 
through  ? 

Mr.  O'CONNOR.  I  feel  sure  the  co!r.n.;-tee  will  explain 
the  economics  of  that  to  the  .saii>f,i(  t:on  cf  anyboriv  vs  ho 
does  not  want  to  mislead  the  ptople  ol  Ann  rica  by  Nayirig 
that  when  you  come  to  taxes  by  rai.^mt'  the  taxr  <  r.ly  in 
the  lower  brackets  you  do  an  inj;:;iice  to  xhv  av«:a:.  citi- 
zen. High  surtaxes  raise  no  taxc^  The  ncrn.al  t.ix  i.s  im- 
posed on  the  rich  as  well  as  tho.sc  wlio  ari  taxt  d  oi.  small 
incomes  after  the  high  exemptions. 

Mr.  COX.     Mr.  Speaker,  will  the  rmt'.'n-i.in  vidd? 

Mr.  O'CONNOR.     Yes. 

Mr.  COX.  In  fixing  the  6  hours  of  gen'  ral  debate  upon 
the  bill,  what  was  the  understanding  of  tlv  Committee  on 
Rules  as  to  the  division  of  that  time,  a.-  to  whether  the 
oppKjsition  should  have  any  part  cf    h-    trr.e' 

Mr.  O'CONNOR.  It  is  the  iirKi.  :  -^tandir.-  of  th-  Rules 
Committee  at  all  times  that  the  '  ine  allot?. d  ..  to  be 
equally  divided  between  those  m  fav  ,r  r  f  the  b.ll  a:  d.  those 
opposed  to  it. 

Mr.  COX.     Of  course. 

Mr.  O'CONNOR.  Mr.  Spoal:  r  tin  Menit>ors  c:;  the  Dem- 
ocratic side  of  the  House  were  elected  u:.d«  r  the  kadership 
of  Franklin  D.  Roosevelt. 

Mr.   HOEPPEL.     Mr.   Speaker     u:!l   Uw   p.  :itle:na!i    vield? 

Mr.  O'CONNOR.  No.  It  wa  thrus  ht  that  ;n  this  ses- 
sion of  Congress  the  big  tc*  of  inimv-iv.:-  the  Democratic 
leadership  of  our  President  v-.  ihe  vote  in  the  economy 
biU. 

I  believe  now  that  this,  the  greatest  bill  barked  by  the 
administration,  the  mo.st  far-reaching  piece  of  le-Tislation 
ever  put  before  any  parliamentary  body  m  all  the  world, 
in  all  time,  is  the  progressive  test  of  o\.r  iUn\oc:-:ic\\  I  feel 
confident  the  real  Democrats  will  support  'h*  President  on 
this  bill,  and  the  only  way  by  which  real  Deniorrats  can 
support  the  President  is  to  carry  out  his  p:  Lr.i:n  by  \oting 
for  the  adoption  of  this  rule. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gri.s-..  :d 

Mr.  GRISWOLD.  Mr.  Speaker,  1  u,i  c(  ;iv:nc  d  at  the 
beginning  of  this  debate  that  if  ther»  v.\i-  r-nv  s^ ; ;];  ural  pas- 
sage to  which  the  Ways  and  Meais  c  :nni:  -.re  had  stu- 
diously given  its  approbation,  it  a  a  ♦hat  pa.sape  that  .says 
that  ••  in  the  days  of  Claudius  Cac  ar  a  decree  wa^;  issued  that 
all  the  world  should  be  taxed."  They  have  changed  that  a 
little  bit.  They  have  had  an  afterihjti,.:ht  and  have  elimi- 
nated from  this  bill  one  evil.  Aha  !i  !  the  con.sumf^r  s  tax  on 
electric  energy.  That  has  beer.  elin-;;:.ated.  and  if  >ou  will 
vote  down  this  rule  we  will  <  ..rnir.ate  a  iot  of  other  evils  in 
this  bill.  [Applause.]  I  am  not  opposed  to  the  bill  I 
am  opposed  to  the  evils  m  :L.  1  btiieve  Lhe  Presiaent  l- 
opposed  to  the  evils,  too. 


Tl;-r.     h.o.    b..:.    ,i    I.  •    o:    ;..!k    ..b.  ;:t    title    I 
I:  d.  :   *;•;.    I  of  this  bill  you  are  absolutely  ce 
feaii..,ta  ^uur.     You  are  putting  a  ban  upcr    \\ 
railroad  yards  in  this  country,  thousands  ol     :i. 
closed  shops  t   c:..-.      To.ey  talk,  a  :,;  us  before  tlu 
on  Labor  about  tia    .cavfT-d-;    who  were  cuttmc 
10  percent;  but,  .M:   .-,•..£;  :.  .:  _  not  thr    :n  p 
a"  cutting  wages  in  this  country,  it  is  the 
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the  General  Electric  anu  v  jim 
cf  electrical  appliances  m  this  countiy.  Wiih 
11.   ti.at    line,   but    controls   also   the   distribut 
make  the  travo     loreements  that  you  will  C.:.z 
this   adniinisiraLor.     Trade    arref r.u" r.*'    th^;    •< 
every  sn..i:.'.  busine^is  i:.^:.  r..  'la   Nat:  r: 

n.:-  SPKAKKR      Thv  time  ol  the  ;o  :.;:<  :r.... 
has  expiree 

Ml-,  RA.\^Lt.Y  M;.  Speaker.  1  yield  3  minutes  to  the 
gentleman  from  Illinois  [Mr.  Emtttn]. 

Mr.  BRITTEN.  Mr.  Speaker.  Lhe  best  speech  made  on  the 
floor  of  the  House  today  in  favor  of  the  defeat  of  this  gag 
rule  was  made  by  the  distinguished  gentleman  from  Ten- 
nessee [Mr.  Cooper  J  when  he  reminded  the  House  that  his 
Wav'^  and  Means  Committee  had  so  little  time  to  prepare 
the  tax  ;r,eu.5ures  that  are  carried  in  this  bill.  That  is  his 
excuse  for  a  bill  that  will  go  further  to  destroy  public  con- 
fidence in  the  Government  than  an5i;hing  that  has  trans- 
pired, at  least  in  the  last  3  months,  notwithstanding  what  is 
transpiring  on  the  Senate  side  of  the  Capitol  today. 

Let  us  see  what  the  bill  does  for  revenue.  :•  iro-r-^ap-  *hp 
taxes  of  the  man  or  woman  who  gets  from  S3  0:  t  :;;  ouO 
a  year,  and  they  are  legion  in  this  country ;  it  increases  their 
taxes  50  percent.  The  butcher,  the  bakt ;  the  doctor,  the 
professional  man,  the  lawyer,  who  makes  tr  :r.  S3  000  to  $6,000 
a  y«ar.  The  storekeeper  in  my  district,  who  v,  ;:;>.  his  wife 
and  a  couple  of  children  working  for  him,  ry..iy  rr.nK.o  sio  or 
$12  or  $15  a  day  if  he  is  thrifty.  You  are  ra:. on^-  L...  :.a.xes 
50  percent.  What  about  the  taxes  for  a  nrdlionaire  like 
Morgan,  who  is  just  now  testifying  before  a  senatorial  com- 
mittee? Although  he  n.ade  millions  in  the  past  3  years,  he 
has  not  paid  a  penny  into  the  Federal  Treasury  as  income 
taxes.  This  bill  carries  a  very  un::.p-r-a:r  in:,,  e  in  his 
taxes,  only  2^2  percent  as  against  50  percent  mcrva-se  in  the 
lower  brackets.  The  tax  of  the  man  who  makes  $500,000  is 
increased  but  3^2  percent.  The  man  ^a!vo  :r.ak»-  $200,000, 
4^2  percent;  $100,000,  6  percent:  $70,000,  9  p^  :  :  •  S'-'^OOO, 
11  percent;  but  the  little  business  man.  y  ,;;  ::or.o  and 
mine,  who  is  striving  to  put  a  few  dollars  away  for  a  rainy 
day,  is  increased  50  percent.  A  major  portion  of  the 
$46,000,000  expected  from  the  increase  to  these  taxes  will 
come  from  the  so-called  "  little  man." 

This  rule  ought  to  be  voted  down.  Whr-r. 
moment  ago  that  this  obnoxious  rule  ana  orll 
confidence  in  our  Government,  I  mereh.  ;a: 
addition  to  what  has  been  transpirinr  >:  Cao 
last  2  days,  when  a  man  worth  several  Lunar 
lars  admits  that  in  the  last  4  years  he  has  :. 
dollar  in  income  taxes.  Do  you  realize  that  that  is  going 
to  shatter  confidence  in  our  Government? 

I  have  every  confidence  in  the  honesty  and  t,,,::».-->c  and 
the  integrity  of  Government  officials  generally,  yt  .  I  ar  rut, 
help  but  believe  that  the  miliiu;..-  of  .'\int.  ican  i.i;.//n-  v,  ho 
are  reading  the  J.  Pierpont  Murj,.,;!  it  t:rnu]  v  ueriot  the 
Senate  committee,  in  their  local  ra  s  p.i]X;.  v,  <  a..c;  f^  ei  a 
greater  confidence  in  their  Government  il  th'  in:r.  v, no.-c 
names  are  mentioned  in  that  preferred  list  of  tne  H(j  i.v  of 
Morgan  would  resign  from  t.n.r  p;,.-.;;.^:.,  I  >ay  that  witli- 
out  desire  to  n  tieo*  u!>on  such  liioh-tjrpe  men  a&  Secretary 
of  th^  TV'^a'-o:'.-  W'-c ;n  and  .\.-^.  o.i.:  Secretary  cf  the 
T:v<u^a:y  .Ai  ta  .sor. .  'a  hu:>e  lav,  ririr.  iia.-  :  epre.senled  the  Hou.se 
ol   Margu.n  lur  a  long  liUit.     Mr,  Norman  H.  Da\is.  special 
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of  President  Roosevelt,  new  In  Europe,  should 
come  home  and  not  allow  himself  to  become  embarrassing 
to  the  President.  He  has  long  been  known  as  a  Morgan 
butterfly  and  while  in  Europe  undoubtedly  is  of  consider- 
able value  to  the  Bank  of  Morgan.  [Applause!  This  rule 
ousfat  to  be  voted  down,  so  that  we  can  offer  amendments  to 
thebiU. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
has  expired. 

Mr.  RANSLEY.  Mr.  Sptttksr.  I  yield  the  balance  of  my 
tim^  whatever  it  may  be,  to  the  gentleman  from  Pennsyl- 
vania IMr.  BxcKl. 

The  SPEL\KER.  The  gentleman  from  Pennsylvania  [Mr. 
Bicxi  is  recognized  for  4  minutes. 

PRKLnCXAaT   RXXAKKS  ON   THE   ADOPTION   OF  THl   RTTtl 

Mr.  BECK.  Mr,  Speaker.  I  did  not  intend  to  take  part 
in  the  discussion  of  this  rule,  as  I  hoped  to  have  the  privilege 
later,  if  this  rule  be  passed,  to  take  some  part  In  the  dis- 
cussion of  the  very  grave  and  important  constitutional  ques- 
tions that  underlie  this  proposed  legu^lation.  After  the  gen- 
tl^'man  from  North  Carolina  [Mr.  Poul  spoke.  I  did  seek  a 
few  minutes  in  the  discussion  of  the  rule  to  express  my 
acknowledgment  to  him  as  the  distinguished  Chairman  of 
the  Committee  on  Rules  and  the  honored  dean  of  the  House 
for  having  cleared  the  disciisslon  by  frank  admissions  as 
to  the  essential  nature  of  thLs  legi:;lation.  His  speech  had, 
a*?  always,  the  intellectual  integrity  that  characterizes  his 
utterances  when  he  addresses  this  House. 

In  op-  *he  discussion  on  the  rule,  and  I  quote  from 

the  mai ^:  of  the  Offlcial  Reporter,  the  chairman  said: 

This  role  14  a  drastic  rule  It  U  a  closed  rule.  It  l»  what  the 
President  want*. 

This  Is  strange  language  in  this  l)ody.  It  has  the  ~  -  *  of 
being  brutally  frank.     He  advises  us  as  to  the  P:  .:s 

wishes,  not  as  to  the  merits  of  the  bill  itself,  but  even  as  to 
t'  hod  of  our  procedure.    I  can  understand  the  Presi- 

ci--  -  _  lellins  us  to  take  a  bill  which  the  "  brain  trust  "*  has 
spun  in  its  spiderlike  web.  as  an  entirety  or  rejecting  it.  but 
I  cannot  understand  the  declaration  of  the  Chairman  of  the 
Committee  on  Rules,  namely,  that  in  our  manner  of  pro-  ' 
cedure,  in  the  scant  time  given  to  a  measure  that  barters 
away  the  constitutional  functions  of  this  House  and  the 
1'  •  'rial  liberties  of  the  American  people,  even  the 
I.  of  discussion  and  the  power  of  amendment  shall  be 

(.  :  by  the  flat  of  the  President  of  the  United  States. 

Tii  I  ii^^.^ent  could  do  no  more.  If  he  came  into  the  House 
and  ordered  the  Mace,  which  represents  the  authority  of  the 
House,  to  be  taken  away  in  the  manner  of  Croinwcll.  He 
does  the  same  in  essence  when,  through  the  mouth  of  the  , 
Chairman  of  the  Committee  on  Ruleo.  he  orders  us.  because 
he  wants  a  bill  adopted  in  its  entirety  and  without  oppor- 
tunity of  sunendment.  to  accept  from  him  even  the  condi- 
tions of  the  debate.    [Applause] 

But.  more  than  that,  the  Chairman  of  the  Committee  on 
Rules  said  this,  and  it  is  for  this  clarification  of  the  issues 
I  make  my  special  acknowledgement : 

Tbi«  bill  makM  the  President  of  the  United  BUtm  a  dicUtor 
for  the  time  being. 

But  he  adds,  to  comfort  us: 
It  is  a  benign  dictatorship 

I  hope.  In  the  first  place,  that  In  the  discussion  that  may 
follow  some  of  the  constitutional  lawyers  on  the  Democratic 
side  of  the  House  will  tell  us  under  what  grant  of  power  in 
the  Constitution  we  can  make  even  the  President  a  dictator 
of  the  industrial  activities  of  the  American  people.  So  far 
as  the  statement  that  this  will  t>e  a  t>enign  dictatorship  is 
concerned,  that  is  a  contradiction  in  terms.  There  is  no 
such  thing  as  a  benign  dictator  [applause],  and  I  say  this 
with  a  due  recognition  of  the  charming  personality  suid 
high  motives  of  the  Kretidmt  of  the  United  States.  You 
might  fts  well  talk  of  chMlt  Mduction  or  lawful  robbery  or  of 
peaceable  murder  as  to  talk  of  a  benign  dictator.  It  does  not 
exist.     fApplauKj 

With  this  admlulun  of  the  Chairman  of  the  Committee  on 
Rules  that  we  are  to  be  given  6  hours'  discussion,  with  the 


promise  that  it  will  be  a  great  futility,  that  we  are  to  be 
given  only  one  opportunity  for  amendment,  that  we  are 
thus  to  give  away  the  functions  of  this  Congress  as  they 
have  been  exercised  for  nearly  150  years,  we  have  reached  a 
.    for  this  rule  is  the  most  monstrous  denial  of  repre- 

„ ve  gjDvernment  ever  proposed  to  an  American  Congress. 

[Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Becx)  has  expired. 

Mr.  POU.  Mr.  Speaker,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Tennessee   IMr.  Byh?is]. 

Mr.  BYRNS.  Mr.  Speaker.  I  want  to  ask  the  very  kind 
attention  of  the  House  during  the  few  minutes  I  am  privi- 
leged to  occupy,  and  I  am  sure  my  friends  upon  the  Republi- 
can side  will  understand  when  I  say  that  my  remarks  are 
going  to  be  particularly  addressed  to  my  Democratic 
colleagues  [applause],  laecause  it  is  evident  that  we  can  ex- 
pect little  support  for  any  Democratic  effort  to  hasten  the 
passage  of  any  measure  proposed  by  the  President  of  the 
United  States  In  the  effort  to  relieve  the  distress  In  this 
country  from  the  remarks  that  have  b<  de. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gcL-w^an  yield? 

Mr.  BYRNS.     No;  I  cannot  yield.     I  have  not  time. 

Now,  gentlemen,  let  us  look  at  this  for  a  few  moments  in  a 
sane,  sober  manner. 

This  is  the  administration's  bill.  Do  not  make  any  mis- 
take about  that.  Every  line  of  it  has  been  written  and  pro- 
posed by  those  representing  the  administration,  except  that 
feature  which  carries  the  question  of  taxes. 

There  has  been  no  more  important  bill  proposed  by  the 
administration  at  this  session  of  Congress  than  this  bill 
which  is  now  pending  before  us. 

For  my  part,  as  a  Democrat,  if  you  please,  and  as  an 
American  citizen  ir  d  in  the  progress  of  our  country 

and  its  recovery  froii.  w.  conditions  which  have  existed  dur- 
ing the  past  3  or  4  years.  I  intend  to  give  my  loyal  support 
to  the  President  of  the  United  States  and  tMs  bill  which  he 
has  proposed  in  his  effort  to  relieve  the  country.    [Applause! 

Gentlemen  upon  the  Republican  side  of  the  aisle,  as  they 
have  every  time  a  rule  is  proposed,  rise  to  denounce  it  and 
beg  Democrats  to  Join  with  them  in  their  efforts  to  throw 
this  bill  open  to  amendment  and  possibly  destroy  thoje  fea- 
tures of  this  bill  which  the  President  has  proposed  in  the 
interest  of  the  recovery  of  our  Nation. 

I  say  to  you.  as  was  said  by  the  gentleman  from  North 
Carolina,  I  sometimes  think  there  was  a  Providence  which 
brought  to  the  front  and  placed  in  the  White  House  the 
present  President  of  the  Umted  States  at  this  critical  period 
of  our  history.     [Applause.] 

Gentlemen,  the  people  are  behind  the  President.  Do  not 
make  any  mistake  about  that.  The  people  expect  Congress 
to  hold  up  his  hands  and  do  nothing  which  will  interfere 
with  him  in  those  efforts  which  he  is  making  and  which 
have  already  brought  about  a  measure  of  success,  because 
the  condition  of  the  country  is  improved  now. 

Why,  gentlemen,  what  is  this  bill  that  you  talk  about 
wanting  to  amend?  It  has  been  approved  by  Mr.  Green, 
the  president  of  the  American  Federation  of  Labor. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    No;  I  have  not  the  time. 

It  has  ^     -^ .^  .  ..J  by  Mr.  Harrlman,  the  president  of 

the  Unite  .  inber  of  Commerce.    It  has  been  ap- 

proved by  almost  every  farm  leader  and  every  farm  organi- 
zation in  the  country. 

I  want  to  sulimit  to  you  under  these  circimistances  if  it 
is  not  your  duty  and  mine,  standing  as  you  and  I  arc 
particularly  in  support  of  the  President,  to  stand  by  him  in 
this  crisis  and  to  pass  this  bill  which  he  has  proposed  in  his 
message. 

I  appeal  to  you  not  to  permit  the  specious  arguments 
of  the  RenUemen  upon  that  side  to  sway  you,  for  I  have  sat 
here  and  stood  here  and  seen  them  vote  for  rules  closing 
amendments.  The  gentleman  from  Michigan  [Mr.  Mapks] 
who  Invelsrhs  against  all  rules  of  this  kind,  is  one  of  the 
men  who  upon  his  side  advocated  and  supported  the  rule 
which  denied  the  Membership  of  this  House  the  right  to 
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propose  amendments  to  ♦hr  Fni  ot-Hawley  tariff  bill  cxcv: 
those  presented  by  the  con.nut-r.       Tliat  is  what   th;^  doe.- 

Why.  they  have  '^nurht  t.'  crral*'  opixxsition  by  .'^pf^aki!;. 
of  the  fact  that  M:  \!  r.ar.  ha.s  e.scaped  taxatio:i,  Ur.dr  :• 
what  law.  ani:  t.y  v>  n,  m  wa.';  it  passed,  and  unde-  what 
administration  w...  :ii,  lavi,  piv,s.M-d  which  enabled  hmi  to 
evade  taxes?  It  a  ,  ;.;.-., v.  :r.  11*21  under  the  adni.ui-tra- 
tion  of  President  Harding.  lApplaviM  i  And  I  .siiy  10  you 
upon  the  authority  of  nrr-ocraT:,  members  of  the  Ways 
and  Means  Committee  th..-  1  s.bfdinrnittee  i.-^  i^o.v  t  r^ased 
preparing  an  amendmen;  u>  thi.s  bill  when  it  i.'^  under  con- 
sideration, which  will  pn  vent  a  recurrence  of  that  .^irt  of 
a  situation.     [Applause] 

Democrats.  I  a-Mi   >    u   to  t:.\v  ynur  support  to  the   presi- 
dent of  the  Umted  Slates.       .A;  ;  .  tust   ,. 

Mr.  POU.     Mr.  Speaker,  I  n.  ,vr  the  previous  question  on 
the  resolution. 

Mr.  SNELL.     Mr.  Speaker    on  th'>  previous  ques'M  n  I  a.sk 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  o-  iered 

The  question  was  tak<!.      ^vd  th<  re  were-~yeas  213    nays 
194.  not  voting  24.  as  luliow: 


Abernethy 

Adair 

Adams 

AUgood 

Arnold 

Auf  der  Helde 

Ajrres,  K&ixs. 

Ballry 

Bankbead 

Beam 

Belt«r 

Berlin 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brennan 

Brooks 

Browning 

Brunner 

Buchanan 

Biick 

Buiwlnkle 

Burch 

Burke.  Nebr. 

Byrns 

Cady 

Garden 

Car  ley 

Cary 

Oiler 

Chapman 

Chavez 

Church 

Clark.  N  C. 

Cochran.  Ito. 

Coffin 

Oolden 

Oole 

Cooper.  Tenn. 

Coming 

Cravens 

Crosby 

Cross 

Crowe 

Crurap 

Culien 

Cummlngs 

Darden 

Dear 

Delaney 

Allen 

Andrew.  Mass. 

Andrews.  N.Y. 

Arens 

Ayer».  Mont. 

Bacharach 

Bacon 

Bakewell 

BKk 

Beedy 

Btprmann 

Blanchard 

BoUeau 

Bolton 

Britten 

Brown.  Ky. 


M  !. 
N   Y 


Kcily    r- 
Kenn.'^'. 

Keniif  •  ■. 
Klrb"'.- 
K'  -  ' 

K  :     •'  : 

Kc   la.kowskl 

Kopplpmann 

Kramer 

Ijimbeth 

Lamnprk 

Lanzetta 

Larrtibee 

Lea.  Calif. 

Lewis,  Colo. 

Lindsay 

Lozler 

McCarthy 

McCllnMr- 

McCori.'iH.  k 

MrDur:;. 

N''  <  ^'ii' *i 

\'.     K.-  -A  :■ 

.n:.  )t<-yr,i.l(i,s 

Ml.  ,.:,,-.     La 


(Roll  Sr    ^r. 

YY.:.:       2:3 

De  Rouen 
Dickinson 

Dicks  tt  In 

Dies 

Disney 

Dockweller 

Doughton 

Douglass 

Doxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Durgan.  Ind. 

Elcher 

Faddls 

Farloy 

Fernandez 

Fleslnger 

FltzRlbbons 

Fltzpa  trick 

Flannacan 

Fletcher 

Foulkea 

Fuller 

Fulmer 

Gambrin 

Gavagan 

Glover 

Ooldsborough  ?.',ir  :.:    i 

Oranfield  .Ma.rtii..  Coio. 

Green  Mariin.  Oreg. 

Greenwood  M.  ad 

Gregory  M»  ■  k 

Grlffln  \'.     Ugnr. 

Haines  N'  •    ;.i  .. 

Hanmck.  N.C.         -V    'j.t. 

H:>".n...  n;  .'-SI  , u"^. itt^ 

11...  •  .\.    i>:\ 

Harler  O  i;; 

Hastings  OC'iiiiumI 

Hcaley  O'Connor 

Henney  Oliver.  Ala. 

Hill,  Ala.  OHver   N.Y. 

Hill.  Samuel  B.       Owen 

Holdale  Palmlsano 

Huddleston  Parks 

HuRhes  I'Hr-.  ns 

Jacobsen  1'   i^*  .iaUl 

Jenckes  Peyser 

Johnson.  Tex  Pierce 

Johnson   VT  Vh        Polk 

Jones  Pou 

Kee  rr:,:- 

Brown.  Mich.  C!.".'V      NY 

Brumm  C'  ■  :  -h;,   Fh 

Burnham  i  i.-   (  a.;r 

Busby  *..... .1.     ^:.  ~ 

Caldwell  Colmt  r 

Cannon.  Mb.  Oondou 
Carpenter.  Kans.    Connery 

Carpenter.  Nebr  C'^r'^oiiv 

Carter.  Calif.  t  ...  per    Ohio 

Carter.  Wyo.  v     \ 

CartwTlght  i   '     '.  : 

Castellow  Cr    wt.»i»r 

Cavlcchia  i    i  ki.-i 

Chase  l>irr   w 

Christiansen  !  >••<•  ■ . 

Claiborne  Lui^gt-a 


Bagcm 
Rsnspeck 

Rayburn 

R<>iny 

K .'  ?i,i'd.son 

H      .  :'.  son 

HoDui.son 

Rogers.  N.H. 

R  — .'-.e 

Ri.nii; 

Sabath 

Sanders 

Sandiln 

SrJiaefer 

Schuetz 

Schulte 

Scrugham 

Shallonberger 

Slrovlch 

Slsson 

Smith.  Va. 

R'nifh     W  \,'{j 


^t■i^;.  y 

Sul.tvan 

Sum!,.T8,  Tex. 

P\;tr't-.:n 

8w:ii".k 

7a>.    :    Colo. 

Th    ;:. 

Thorrp'-r-:;    i:i 

T-jr;;rr 

l::.,;.:.d 

L'  1 1  +■  r  haj  y 
Vu..s(,:_     (  ,:\ 
V;:.  .,  :.    K  ;. 
Wa.t^r 
Wa.'-r-n 
W.  a    .  : 
\V.--    rmio 
Wi-s;    ']>x. 
Wr..f::.,i,.n 
W;:  :.  r  : 
W!!.:Hr::.s 
W;.-.  :; 

Thf  ^^M.  ak.T 


n  'kspr. 
Ditur 

Doulrlch 
Dunn 

Eag.. 

Ediri    nds 
K./f -.    Ml.ss 
EUs,    Ci.::1 
EriK'»-briK!;T 

EVHIl.s 

Eocht 

Pord 

Poss 


Frear 

Kurtz 

Parker,  0«. 

T,'..-'.'^r 

n-,~.—!o 

Kvale 

}';>'k.  -    N  y 

Th.     -  s  r 

'  !    '.^    :i 

Lambertaon 

i  ..;     .a:; 

la.  ..■:      .t:.n 

(.lucnrlst 

Lanham 

Pcavty 

Gillette 

Lee.  Mo. 

Peterson 

Tr.  :::.a'.  ■:;    'I 

Goodwin 

Lehlbach 

Powers 

Thurston 

Ooss 

Lehr 

Ramsay 

Tlnkham 

Gray 

Lomke 

Randolph 

Tobey 

Grlswold 

Leslnskl 

Rankin 

Traeger 

Guyer 

Lloyd 

Ransley 

Treadway 

Hancoi  k    N  ': 

Li;cp 

Reece 

Truax 

Hartley 

Ludlow 

Re  Id.  m. 

Turpln 

Hess 

Lundeen 

Rich 

Wadsworth 

Hlgglns 

McFadden 

Rlrh--,-'^'-- 

Wallgren 

Hlldebrandt 

McFarlane 

RoL    -^    M.i.'-- 

Watson 

Hill.  Knute 

McGugln 

Rog,  r^,.  Ok -a 

Weann 

Hoe  p  pel 

McLean 

Sadowskl 

Weidenian 

Holllster 

M^I fod 

Sears 

Welch 

Holmes 

■•'   Milan 

Secrest 

Werner 

Hooper 

IviapeS 

Seger 

White 

Hope 

Mar&hall 

Shannon 

Whitley 

Howard 

Martin,  Mass. 

Shoemaker 

Wiggles  worth 

Imhoff 

May 

Sinclair 

Wilcox 

James 

Merrltt 

Smith,  Wash. 

Withrow 

Jeffers 

MlUard 

Snell 

Wolcott 

Jenkins 

Miller 

Stalker 

Wolfenden 

Johnson,  Minn. 

Monaghan 

Stokes 

Wolverton 

Kahn 

Montet 

Strong,  Pa. 

Wood,  Ga. 

Keller 

Morehcad 

Strong.  Tex. 

Woodruff 

Kelly,  Pa. 

Mott 

Stubbs 

Young 

Kenney 

Muldowney 

Sweeney 

Zloncheck 

Kln7rf>r 

Murdock 

Swlck 

Knutson 

OMalley 

Taber 

NOT 

VOTING — 24 

Almon 

Fish 

Kemp 

Perkins 

Buckbee 

Olfford 

Kerr 

Reed.  N.Y. 

Burke.  Calif. 

Gillespie 

Lewis.  Md. 

Simpson 

Cannon.  Wis. 

Hamilton 

Montague 

Snyder 

De  Priest 

Hornor 

Moymhan 

Waldron 

Dowell 

Johnson.  Okla 

Norton 

Wood.  Mo. 

The  SPEAKER.     The  Clerk  will  call  -:;.  :  .i-r 
The  Clerk  called  the  name  of  Mr.  P.  .:Ai.v,  u....  ;.l  ui..  ,>erea 
"  yea  ",  as  above  recorded. 
So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Almon  (for)   with  Mr   Perkins  (against). 

Mr.  Kerr  (for)    with  Mr    FLsh  (against). 

Mrs    Norton   (for)    with  Mr    Simpson   (against). 

Mr.  Kemp   (for)    with  Mr.  Buctrbee   'agnlnst). 

Mr.  Lewis  of  Maryland  (for)   w   :;    >-       Wi.-.-rMi  (against). 

Mr    Biu-ke  of  California  (for;    w.    .  M:     H, ,  u  of  New  York  (against). 

Until  further  notice: 

Mr.  Johnson  of  Oklahoma  with  Mr.  Glfford. 
Mr    Montague  with  Mr.  Dowell. 
Mr.  Hornor  with  Mr.  Cannon  of  Wisconsin. 
Mr.  Wood  of  Mis.sourl  with  Mr.  Gillespie. 
Mr.  Snyder  with  Mr.  Hamilton. 

The  result  of  the  vot«  was  announced  as  abr-  -^  rer^  ::!■;. 
The  SPEAKER.     The  question  is  on  the  adoption  oi   the 
resolution. 

Mr.  rr>NVEKY.  Mr.  ^ly-.iker,  I  ask  for  th*  ye.u.  and  nays 
on  the  ciUopiion  of  the  rule 

The  yeas  and  nays  were  r*  f  used. 

Mr.  KV.*.:  E.     Mr.  Sp<aki.  r,  I  .it-ju^ud  a  d,\".-  er:. 

Thf^  que.>iion  was  'aken.  and  on  a  ai\-isior_  cv  :r:anded  by 
M;     K'.ALE'   there  Wf:f  - ayps  151.  nof^   143 

Mr .  l-li::  1  F':        M;    >\Xaktr    I.-kl'_.'i  the  yea.-  .ind  !.ays. 

The  fc5PLAivii,ii.  Tli*^  gentle::  ar.  fro!:i  lihno  ask-  {'•:  tl  e 
yeas  and  nays.  As  n..^:.y  as  huj  :::  lavor  of  'ak::is  thi:-  v^y-- 
by  the  yeas  and  nays  w.il  ris-  and  staria  unt;!  counted 

'.:.•  RLANTON  ():.••<  rruptmK  the  coaiit  ^  .M:  .Speakfr.  I 
ii.akt  'hi  ij.nnt  of  oraer  iliat  the  yeas  and  na\-  i:.i\-e  been 
demanc'-d  and  refused,  and  it  is  to(.  lat<'  n.  a.k  iuv  them 
again. 

The  SPKAKEii.  The  tjer:tU=ma;:  -  point  of  orcv  :  i  omes  too 
late.  (Alter  counting.]  Oru-  huridred  and  -(■■.•:.  .Members 
have  risen,  a  suflBcient  nunibr:  an;  ;he  yeas  ui.c.  n.iy:  are 
ordered 

r::r  ..;ucst:on  «.;.>  taken:  and  there  were — }«,■..-  209,  nays 
187,  answered  "present      1    not  voting  34    as  follows: 


J'j'j 


Abernethy 

Ayres.  Kans. 

Black 

Adair 

Bailey 

Bland 

Adams 

Bankhead 

Blanton 

Allgood 

Beam 

Bloom 

Arnold 

Belter 

Boehne 

Auf  der  Helde 

Berlin 

Boland 

Boylan 

Brennan 

Brooks 

ii.-     :..'U' 
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Buck 

rwiiiiiill 

LewU.  Colo. 

BaM 

•olwtakl* 

Pleelncer 

Undaay 

BuAb 

Pttaclbbona 

Loaler 

Sabath 

Burfet.  N*br. 

Pttxpatnck 

Mc-Carthy 

Bandera 

Byms 

riannacan 

McCMntlc 

Sandlln 

CmOj 

netcbar 

liicCormack 

Scbaefer 

Caldwell 

PtoolkM 

|fd>uine 

Schueta 

C»rd«n 

Puller 

MeOrath 

Schuite 

Car  ley 

OambrUI 

licKfown 

Cary 

Oavasan 

McReynolde 

Seara 

Cel>r 

OlOTOT 

Major 

flhanirirrirrr 

Chapoian 

OoMeborougb 

Maloney.  Conn. 

BtiOTteh 

Church 

Oranfleld 

Maloney,  La. 

Slaaon 

Clark.  N  C. 

Orccn 

Man«fleld 

Smith.  Va. 

Cochran.  Mo. 

Oraeovood 

Marland 

Smith.  W  Va. 

CoOn 

Oretory 

Martin.  Colo. 

Somers.  NT. 

Coldca 

Haloes 

Mead 

Bpance 

Coto 

Hancock.  N  C- 

Meeks 

Btaacall 

Cooper.  T«ftn. 

Harlan 

MIKlKan 

Studley 

Cominc 

Hart 

Mitchell 

Sullivan 

CraTeas 

Barter 

Moran 

Somners.  Tex. 

Croatoy 

Baetln«a 

Muaael  white 

Butphln 

CroM 

■•aley 

Neabtt 

Swank 

Crow* 

Benney 

OBrlen 

Taylor.  Colo. 

Crunrsp 

Hill.  Ala. 

Ocbnnell 

Thom 

CuUen 

Hill.  Samuel  B. 

O  Connor 

Thompeon.  HI. 

Cununtac* 

Holdale 

Oliver,  Ala. 

Turner 

Dardcn 

Huddleeton 

Oliver.  N.T. 

Umstead 

D«ar 

Buctiea 

Owen 

Underwood 

DelancT 

Jacobeen 

Palmlaano 

Ctterback 

DalUnMii 

Johneon.  Okla. 

Parka 

Vinson.  Oa. 

Dtcklnaoa 

Jolxnaon.  Tex. 

Parsons 

Vlnnon.  Ky. 

Dlclut«m 

Jones 

Pettenjrlll 

Walter 

DIM 

Kee 

Peyser 

Warren 

Dtanay 

Kaaaady.  Md 

Pierce 

Weaver 

DockwcflM 

Kannedy,  NT. 

Polk 

Weat.  Ohio 

DoxtgSittm 

K>b«rs 

Pou 

West,  Tex. 

Ooxiclaai 

Kloeb 

Prall 

Whltttngton 

DoMT 

Kniffln 

Ra^on 

' ' 

Dr»wry 

Koctalkowskl 

Ranupeck 

1 

DrtTcr 

Koinplemann 

Ray burn 

< 

Duflty 

Kramer 

ReUly 

•  ■ 

Duncan.  Uo. 

Lambeth 

Richardson 

WooUrum 

Durvan.  UmL 

Lamneck 

Robertson 

The  Speaker 

BtolMT 

Lanzetta 

Roblnaon 

raddte 

Larrabee 

Rosera.  N.H. 

Fartey 

Lea.  Calif. 

Romjue 

NAYS— 187 

AII«B 

Dondero 

Knutaon 

Secrest 

Aadrew  Maaa. 

Doutrtch 

Kurta 

Bacer 

Aattrvw*.  N  T 

Dunn 

Kvaie 

flbannon 

Arm* 

■a«le 

Lambertaon 

Shoemaker 

A7«n.Uont. 

Baton 

I  An  ham 

BUtclalr 

Bacharacb 

■dmonda 

Lee.  Mo 

Smith.  Wath. 

BaeoD 

BUaey.kfJaa. 

LehJbach 

SnaU 

Bakew«lt 

Kltse  Caltf 

Lehr 

Stalker 

B*ck 

Bnglebrlftht 

Lemke 

SlokM 

BMCty 

Kvane 

TifMlnikl 

Strong.  Pa. 

Btarmann 

Ftocht 

Luce 

Strong.  Tex. 

Banchard 

Ftord 

Ludlow 

Stubba 

Boilaau 

roM 

Lundeen 

Sweeney 

Boiton 

Fulmer 

Mcradden 

Swlck 

Brown.  Ky. 

Oaaque 

■  McParlane 

Taber 

Bruwn.  MMk. 

Otbeon 

McOugln 

Tarver 

Prumm 

OUrhnat 

McLean 

Taylor,  S  C 

Bumtutm 

OUlette 

McLeod 

Taylor.  Tenn. 

B«Mby 

Good  win 

Mapea 

TerreU 

Carpenter.  Kana. 

Ooae 

Marshall 

Thomason.  Tex. 

Carpenter  Nebr. 

Gray 

Martin.  Maaa. 

Thurston 

Carter.  Calif. 

Grlffln 

Merrltt 

Tlnkhazn 

Carter  Wyo. 

Grlflwold 

Millard 

To  bey 

Cartwrlcht 

Guyer 

Miller 

Traeger 

Caatellow 

Hancock.  N  T 

Motukchan 

Tread  way 

Hartley 

Montet 

Truax 

Cbaaa 

III— 

Morehead 

Turpm 

Chrlsttanaon 

aifglne 
■Bdebrandt 

Mott 

Wadsworth 

Clarke  N  T. 

Mxildowney 

Waldron 

!"---'4:     Pa 

Sill.  Knuu 

Murdock 

Waiigren 

i  . 

Hoeppel 

OMaUey 

Wat-ion 

-.1.    M.L9B. 

BoUiatar 

Parker.  Oa. 

Weartn 

-r 

■dIbmb 

Parker.  NT. 

Weldeman 

(.uuUwO 

Boopar 

Patman 

Welch 

Ccnnary 

Hope 

Peterson 

Werner 

■ -Mty 

Howard 

Powers 

White 

r  Ohio 

Imhoff 

Ramsay 

WhlUey 

V  u.» 

Jamea 

Randolph 

Wlggleeworth 

CroMcr 

Jeffers 

Rankin 

Wlthrow 

Crowther 

Jer.>r'"' 

Woleott 

Cuikln 

Jor.             M.an 

Reece 

WoUMMhi 

Darrow 

Ka^.. 

Eteld.  m. 

WolTtrton 

Dean 

Ke;>r 

Rich 

Wood.  Oa 

p. II 

Kelly,  m. 

Richards 

Woodruff 

L> 

Kelly.  Pm. 

Bocara.  Maaa. 

Young 

Diivr.- 

Kenney 

Kloncheck 

Dobblna 

Klnaar 

Sadowskl 

ABSWKRF- 
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Almon 

Cannon.  Wla 

PUh 

Bortior 

Hill>an 

Chavez 

rrear 

Janckes 

Buckbee 

Claiborne 

Olfford 

jQlUMon.  W  Va. 

Biorke.  Caur. 
CanDoo.Mtt. 

DePrleet 

Oo««U 

OlUeapto 

Karr 

Lewis.  Md. 
Lloyd 
McMillan 
McSwaln 


Martin.  Oreg. 
Montague 
Moynlhan 
Norton 


Peavey 

Perkins 
Rrt^.  NT. 
Simpson 


Snyder 
Wood.  Mo. 


So  the  resolution  was  agreed  to. 
The  SPEAKER.     The  Clerk  will  call  my  name. 
The  Clerk  called  Mr.  Rainey's  name,  and  he  voted  "  aye  ", 
ma  above  recorded. 
The  following  pairs  were  announced: 
On  this  vote: 

Mr    Almon    (for)    with   Mr    Perkins   (against). 

Mr    Kerr   (for)    with  li<r    Pish    (against) 

Mrs    Norton  (for)   with  Mr    Slmpaon  (against). 

Mr    Kemp    (fori    with  Mr    Buckbee    (against). 

Mr     Lewis   of    ItUryland    (for)    with   Mr.    Britten    (against). 

Mr.  Burke  of  California  (for)  with  Mr.  Bead  of  New  York  (against). 

Until  further  notice: 

Mr.   (Thavez  with  Mr    GifTord. 

Mr.  Montag\ie  with   Mr    E>owell. 

Mr.  Cannon  of  Mlsaourl  with  Mr    Moynlhan. 

Mr    McMillan   with    Mr    FYear. 

Mr.  McSwaln  with  Mr.  Stalker. 

Mr.  Peavey  with  Mr.  De  Priest. 

Mr.  Homor  with  Mr.  Cannon  of  Wtaconatn. 

Mr    Wood  of  Missouri  with  Mr    GUleapte. 

M.'    Snyder   with   Mr    Hamilton. 

Mr    Martin  of  Oregon  with  Mr.  Claiborne. 

Mr    May  with  Mrs    Jenckea. 

Mr.  Johnson  of  West  Virginia  with  Mr    Lloyd. 

Mr.  MAY.  Mr.  Speaker.  I  was  not  present  when  my 
name  was  called,  but  I  desire  to  be  recorded  as  "  present." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  POU.  Mr.  Speaker.  I  ask  unanimous  consent  that  all 
gentlemen  who  have  spoken  on  the  rule  be  given  10  legis- 
lative days  in  which  to  extend  their  remarks. 

Mr.  BUSBY.  Re^rving  the  right  to  object.  I  should  like 
to  ask  the  gentleman  if  he  wishes  to  secure  consent  for 
gentlemen  who  spoke  to  extend  -^  remarks  in  order  to 
explain  the  culpability  of  the  cor  against  the  country 

in  proposing  this  rule  and  legislation? 

Mr.  POU.  I  do  not  think  that  question  deserves  an 
answer. 

Mr.  BUSBY.    I  object. 

KMXXCENCY  FARM  LOAN  ACT 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
coasent  to  insert  in  the  Record  a  concise  analysis  or  expla- 
nation made  by  Mr.  Morgenthau  and  his  assistants  of  the 
Emergency  Farm  Loan  Act  on  last  Tuesday  morning.  There 
were  a  large  number  of  Members  from  the  Senate  and  House 
present,  who  indicated  a  desire  that  the  statement  be  inserted 
in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  at  a  meeting  last 
Tuesday.  May  23.  1933.  of  a  large  number  of  Congressmen 
with  Henry  Morgenthau.  Jr..  governor-designate  of  the  new 
Farm  Credit  Administration.  W.  I.  Myers,  his  assistant,  and 
Paul  Bestor.  Parra  Loan  Commissioner,  the  various  pro- 
visions of  the  Emergency  Farm  Mortgage  Act  of  1933  were 
discussed  in  detail;  and  at  the  request  of  those  attending  the 
neeting.  I  now  ask  unanimous  consent  to  publish  in  the 
Congressional  Record  the  details  of  that  meeting  in  the 
form  of  extended  remarks. 

Following  is  a  brief  summary  of  the  act,  together  with  a 
detailed  analysis: 

The  Interest  rate  on  mortgages  held  by  the  Federal  land 
banks,  made  through  national  farm-loan  associations,  is  re- 
duced to  a  maximum  of  4  4  percent  for  5  years,  and  pro- 
vision is  made  for  postponing  payments  on  principal  for  that 
time. 

Farmers  whose  mortgages  are  held  by  others  than  the 
land  banks  may  obtain  relief  through  obtaining  new  loans 
from  the  land  banks  to  pay  off  existing  mortgages,  or. 
where  the  holders  of  these  mortgages  consent,  they  may  be 
traded  to  the  land  banks  for  bonds  on  which  the  interest 
is  guaranteed  by  the  Umted  States.  Borrowers  then  obtain 
the  benefit  of  the  lower  land-bank  interest  rate  and  any 
reduction  in  prmcipal  accaniiUBhed  in  the  exchange. 
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Relief  for  rhi'--.  fur'.n?  In^s  nf  thPir  farms  thrnueh  debt 
and  these  who  have  lost  'lirvri  throu::h  foreclo^urr  .since 
July  1,  1931,  is  afforded  ni  a  nevi-  cla.;^.^  t :  loai;.'  to  b'  made 
by  the  Farm  Loan  Commissianrr.  Tlic.se  are  to  be  m 
amounts  up  to  $5,000  with  -.trr-.^t  at  5  percent  and  repay- 
ment in  13  years,  with  n..  pa-nipnt.s  on  principal  frr  3 
years.  First  and  second  mort^ai-'e.s  on  farms  and  farm  prip- 
erty  may  be  given  as  security  and  the  loan,  plus  any  pr;nr 
liens,  may  be  up  to  75  percent  of  the  value  of  all  the  prcprrty 
pledged. 

Applicants  for  these  loan.*;  .should  write  to  the  acrnt  of 
the  Farm  Loan  Commissiunt :-  m  care  of  the  Ftderal  land 
bank  of  the  district  in  which  tlic  prc^porty  i^  situated  Ap- 
plications for  first-mortrat-'c  1(  au.s  should  be  made  io  the 
Federal  land  bank  in  tl-r  ,;;:tr:rt  A  li.'-t  of  the.se  bank..^  and 
the  States  which  they  ■>::■%  -  :^  i,:-,  en  below. 

Analysis  of  the  act  follows: 

naST    MOTTGAGES   TUS      •.  ;;  H    miTRM      !,ANP    BANTLS 

1  Per  2  years  Federal  land  ba:.k>  urr  a'lthoyi/rcl  ti  ;.=ue  bonds 
at  Interest  rate  not  to  exceed  4  per' r:.t  r!-.e  ;n*prpst  f  which  Is 
^aranteed  by  the  tJnltefl  Ptat.s  Max.;r.  ini  ariic  ur.t  ic  be  $2,000,- 
000,000.  Proceeds  to  be  ^.^.a  :>.  luake  lu  w  !inirt+.a,L( ,-  ^r  reflnaiice 
existing  mortgages. 

2  In  order  to  reduce  and  reflnai.cp  rx;si.nt:  f.irn.  :nortgages. 
Federal  land  banks  are  author. :-'c!  ''•  pxrha.n^^e  b^  r.c^-  for  or  to 
buy  outstanding  farm  mortgage.-  r.  be-i  term.s  [ios.-.bl(  passing 
savings  In  principal  and  Interest  oi.  t.    .'u.-^imr   b   ;t   vm  r 

3  Maximum  Interest  rate  to  borrowers  '  •.-.  '  :  :.;..t  m  ,v  Federal 
land-bank  mortgages  not  to  exceed  4'2  per  (  r  •  '.  r  s-year  period. 
Appropriation  of  $16,000,000  to  be  used  to  f(ini!>er.;  .ite  tb.e  Federal 
land  banks  for  loss  In  Interest  dunnt   f.r.-t  yt  ar 

4  Neither  old  nor  new  borrower.s  n  um  Ptdrril  a:  ,i  banks  re- 
quired to  pay  Installments  on  principal  of  r .  tx-m, -fs  for  5-year 
period 

6.  For  5  years  Federal  land  bar.b'^  i-.rf  a  uhn-iz^-d  tn  cr.nt  neces- 
sary extensions  of  payments  of  intere.-^i  to  cb  si  rv:r.e  bi  and  new 
borrowers  Such  extensions  to  be  financed  bv  bi.iT;-  from  the 
United  States.  An  appropriation  of  $50,000  00i>  au-;.b  r..rd  for  this 
purpose  for  ensuing  fiscal  year. 

6.  Maximum  limit  erf  Federal  land-bank  mortrace  '.  ;  n-  i-  raised 
from  $25,000  to  $50,000  on  approval  of  Fam:    I/iaii   (  <  -,rr.   -loncr. 

7.  Federal  land  banks  are  authori/i-d  t'  maki  d;rrv  t  loans  to 
farmer  borrowers  where  no  local  farrr.-b. .:!,  a.-srx  lator.'  ar»»  avail- 
able Interest  rate  on  direct  loant^  i  be  .me  half  .*  l  ixrc^nt 
higher  than  on  loans  through  local  a.s.-^.x^.at  .u;-  bi.t  r  ito  t^  be 
reduced  when  borrower  Joins  local 


8    Receivers  for  Joint-stock  land  bank.s  are 


-:.-fd 


b.irrow 


cHtt  vi     from 
.;..     ('xc«.;)i 


i    connection 


from  Reconstruction  Finance  Corporation  on  securuy  of  receivers' 
certificates  In  order  to  pay  taxes  mi  real  estate 

9,  Applications  may  be  made  Ir,    farmer  borrowers  or   Iciictri   to 
the  Federal  land  bank  of  the  di.'^t:  .c  t 

JOINT-STOCK    I-A.M      i.^NKS 

1.  Joint-Stock  land  banks  are  prol 
exempt  bonds  or  making  new  farn.  b 
with  refinancing  of  existing   loans 

2    Farm  Loan  Commission)  r    ,>   a  .ibi 
000.000    to    Joint-stock   land    i  ai.k.- 
first  mortgagee:    provided 

(a)    Joint-stock    land    bank    rtd.i 
to  5   percent   per  annum. 

(h)    Agrees  not  to  foreclose  on  .-i. 
In  unavoidable  circumstances. 

These    provisions    will    make    '.t 
banks  to  liquidate  their  affairs   In   au   trderly   riariier   giv.ag   con- 
sideration to  farmer  borr^-Aers  ar.d  to  sti   ;r;fv  bolaers. 


:-d 


lend    up   to   $100.- 


al  4  perctni  on  bf<  irity  of 
cs  ir;iere.'--t  rate  on  ii.o-ij.tges 
rtga{^:(  for  2-yfar  per:ou  (  xcept 
rios.^;b;e     for     '•- ::-. t -Rto<  k     land 


FAhM 


.\' .m:.s.sio.ni;r   loans 


1.  Allocates  $200,000,000  of  Reconstruction  Finance  Corporution 
funds  for  lo&ns  through  the  Farn;  Loan  Coniniiii.sion'-r  for  the 
following    purposes: 

(a)  To  enable  farmer  to  redeem  and.'or  repurch.ase  farm  prop- 
erty lost  through  foreclosure. 

(b)  To  reduce  and  refinance  Junior  ob::gation.s. 

(c)  To  provide  working  capital 

2  These  loans  to  be  under  supervl'-ion  rf  Farrr,  I>oan  rorr.rr!'^-  j 
sloner  using  machinery  of  the  Federal  land  ba::k<  loan  •.  bt 
made  direct  to  farmers.  No  loan  i:i  e.xic-^  of  $.5  0^<  'lo'al  c^f 
first  and  second  mortgage,  If  any,  not  to  e.xceed  7,o  ivr^:.:  of 
normal  value  of  farm  and  farm  property  Kvpay-Aj-'Ai  .n  10  ' 
equal  annual  Installments  p'tis  Interest  at  ,';  percnt  b  ;:  n;  pay- 
ment on  principal  required  for  first  3  years 

3  Principal    purpose   of    these    loans    t<.    enable    farmr-s    to    b  :v 
back  foreclO!5ed  farms  and  to  make  smalb   r'-a'-   la.bly  .safe    '/^.n-o 
mortgages    to    refinance    Junior    l:-  •.-    ar.d    unre-ured    d^b--;    on    a  . 
scale-down  sufBclently  drastic  tc   :r-Tn:t   pood  farmers  to  pay  out.  I 

4.  Applications  may  be  made  b;.  farmer  borrowers  trj  the  arfn'^ 
of  the  Farm  Loan  Commissioner  at  the  Federal  lan.d  bank  cf  tb.e 
district. 

LOANS    TO    DkAINAGE.     LI.-.  EI      AND     IP.KIGAin    N     Dl.'^rRUT.S 

Reconstruction  Finance  Corpurat:  ,n  is  a;itbori/.ed  to  make 
loans  not  to  exceed  $50,000,000  to  draiiihre  hset  nTigation,  and 
filmllax  districts  to  reduce  and  reflxuince   .ndebU'dnctia.     Loans  for 


'  p»^rb;~>d  r:  ~t  f.-r^orvi  ■-:-  4.^  venr^  t '■  b"-  ^^er-irrd  hv  bnnd.":  ••^"^•.ir-i  >-v 
bv)rrower  which  are  hen  on  ri-a.  prooertv  or  on  the  a.s.-^e.st-nient 
of  benefits.  Such  loans  to  b.  ..c  . ..  y  1.  .ondit.cii  tiuit  the 
borrower    shall    reduce    the    lnd»'-f     :.',s      of     the     .jm  r  .such 

project  in  amounts  correspond In^-  '.  -eduction  of  :t.=  debt  No 
loan  to  be  made  until  after  appraisal  has  been  n.ade  ot  the 
property,  taking  Into  consideration  average  market  price  of  bonds 
over  6  months'  period  ending  March  1,  1933,  and  the  t  ^.n,.;n:c 
soundness  of  the  project. 

Mr.  Bt  .-sio:-  gave  tJ.e  ho. i  «.;.?;  »x;lu;iai.oii  uf   the  iiiaiiner 
in  which  the  ao:  1.-  btm^:  aG!:.;;.i.~i<  rec: 

Just    5   days   after    the    President   signed    the   Eoaergency   Farm 

Mortgage  Act.  Ma>    12.   the   first   loan   had    been   made   from   this 

;  fund.     There    had   been    appointed    an    agent    of    the    Farm    Loan 

1  Commissioner  for  each  Federal  land-bank  district  to  make  .secand- 

I  mortgage    loans    from    this    fund    In    his    district.     Any    Individual 

farmer  wishing  a  second -mortgage  loan  should  spply  to  the  agent 

of  the   Farm  Loan   Commissioner,   mailing   b.     Jixer   to   the  city 

in   which  the  Federal   land   bank  of  his   dlsir.ct    l>   located.     The 

cities  In  which  the  agents  are  located  and  the  States  in  which  they 

make  loans  tire  as  follows: 

Springfield.  Mass.:  Connecticut.  Maine.  Massachusetts,  New 
Hampshire.   New   Jersey,   New   York,   Rhode   Island,   and  Vermont. 

Baltimore,  Md.:  Delaware.  District  of  Columbia,  Maryland. 
Pennsylvania,  Virginia,  and  West  Virginia. 

Columbia,  S.  C;  Florida.  Georgia,  North  Carolina,  and  South 
Carolina. 

Louisville,  Ky.:   Indiana,  Kentucky,  Ohio,  and  Tennessee. 

New  Orleans,  La.:    Alabama.  Louisiana,  and  Mississippi. 

St.  Louis.  Mo.:    Arkansas.  Illinois,   and  Missouri. 

St.  Paiil.  Minn.:  Michigan,  Minnesota,  North  Dakota,  and 
Wisconsin. 

Omaha.  Nebr  :    Iowa.  Nebraska,  South  Dakota,  and  Wyoming. 

Wichita,   Kans.:    Colorado.   Kansas,   Ncn-  Mex*co,    and   Oklahoma, 

Houston,  Tex.:  Texas. 

Berkeley,    Calif.:    Arizona.    California.    Nevada,    and    Utah. 

Spokane.   Wash.:    Idaho,    Montana.   Oregon,   and    Washington. 

After  the  application  is  received  by  an  agent  of  the  Commis- 
sioner In  prop>er  form  and  If,  from  a  preliminary  consideration 
of  the  iDLformatlon,  It  Is  evident  that  the  applicant  and  the  security 
offered  are  eligible,  the  application  will  be  assigned  to  an  appraiser 
who  will  make  an  appraisal  of  the  property. 

When  his  report  is  received.  If  It  Is  favorable,  the  agent  con- 
siders the  application  and  the  report  and  advises  the  applicant 
of  the  approval  or  rejection  of  the  application.  If  it  is  approved, 
the  agent  closes  the  loan. 

The  law  states  that  loans  may  be  made  not  in  excess  of  7,"  per- 
cent of  the  appraised  normal  value  of  the  property.  In  en  ur- 
minlng  such  a  value,  of  course,  the  agricultural  earning  power  of 
the  property  Is  a  principal  factor.  Normal  value,  of  course,  does 
not  mean  peak  value  nor  does  it  mean  depre.ssed  values  The 
appraiser  mu;^  ascertain  what  crops  a  particular  farm  offered  as 
security  is  capable  of  producing  .^s  u»  ..  as  the  average  yields  and 
prices  over  a  series  of  years.  A.  .rat*  f..rm  commodity  prices  from 
1905  to  1914,  inclusive,  genera.;  v  ;:;  be  u.seb  as  a  basis  for  de- 
termining normal  values.  Of  -  .rs'o  allowance  will  have  to  be 
made  for  reasonable  adjustments  ui  the  case  of  products  whose 
relative  econ.omic  position  J:;w   .  .^^nvj^d  s:nce  that  time 

Qu'i'Sticfb;  were  llic!".  :r.'ri*ed.  tc  'vii^fh  an.^v-'ers  wiV'  ::"... dp 
by  Mr.  Bestor  as  follows; 

Q  Wba'  Is  the  loan  limit  on  th:'  <=f>-  ni  n  "-'rare'  A  The  act 
places  a  .imit  of  $5,000  on  the  amcur.t  :ba'  ;  a-,  if  ;oaned  to  any 
one  farmer  by  the  Farm  Loan  Commis-sione'  "be  Commissioner's 
loan,  that  is.  the  one  made  by  his  agent,  •  )jf::.e-  with  all  prior 
mortgages  or  other  prior  evidences  of  inde:  ie<.;ii  >  .secured  by  the 
farm  property,  may  not  exceed  75  pcrre:*  of  ib'  ap:ira.sed  'value 
thereof,  nor  can  it  exceed  $5,000  to  an>    or.t   :nr;..;d  .al 

Q  ~ar:  the  Commissioner  'ak.  :;.:  .<  •s.oera- .  j:.  other  col- 
la:- .n».  than  the  farm  land  and  the  bu.;d.:.,:s  Yes  The  farmer 
can  offer  not  only  a  second  morwa.re  on  the  fann  ri-^;  estate  but 
also  mortgages  on  any  persona;  :  :  jjx  rty  Includ  nj  ;  ■.  e:-;ock.  tools. 
and  crops  The  mtert-st  rate,  as  you  kn.,'*  ^n  .-ui  h  bans  is  5 
percent 

tj     IIow   quickly  doe'-    t!  f    farmer    have   to   pav 
n.    rt.:a4'e  loans? — A    Ti-K    art  sav-  th..t  they  ir.us 
V  :•;.::,    i»   period    no  ).'rf-u:ir    iba:,    ii.a;    for    lo.in.' 
leGi:,^.    F"arm  Loan  .^ct    ■ 
or   .SI  (     :    ,    mortgage   i.s    5t 


fT    t;.e.se   second- 
be  w.  b')i;v  repaid 


madr    :    : 
1:.^  ■:'  t'at;f 
Of    n    •    t 
princ.pa; 

g    \si,. 

A     Tb.     a. 


::.aCf'     i.:.'. 

a   nicLx::r.\iin  of   40   years     v-l.tn- 
iri-d    w;.  a;y    upon    the    pr-  pt ::;. 


f.r-t 


t.he    purpose    ,:    r.  cu   .nt.-    a.n^ 
Ail   Other  K..in-    :  .v..it    be    v-hi 
'  xceed   lu  years  from   t:.e   c^u 
-  due 


re;inanOi;:i 
V   repaid   v.-; 


i.iy:ni:     -n  tb^ 
•ri'.\'    ,n' crest 
e   borro-vM 


an 

e,\.'-t  .n;^ 

.n 

.1   per;i,J 

-L'l 

.t    oi.   the 

)-■ 

::-pa;^-- 

^r 

tne    first 

V.  :. 

L..U   fctart 

r:-   iiavr   to  Star* 
]MTTn!*-    b'-rr    « '  rs    to    pay    ci 
:■   -fa:--       At  the  end  of  the  3-year  }>eri.'d 
frvsi.  rn.itically    to    pay    off    the    p'r.   .;  a. 

Q  When  the  Commissioner  takes  a  -^r  ^nd  morigace  on  the 
propfrtv.  what  agreements  do  yoij  ba-e  .v.fh  th^  holder  of  the 
tir!-t  niortgage? — A.  That  deperids  u;>on  tlie  ai-i-Tef:ate  amount  of 
the  liTsi  and  second  mortga^'cs  Where  ine  a^'s;rt>aite  of  an  exist- 
ing first  mortgage  plus  tht  <  ro:.a  .  r't no  to  •.;.■  Cb  a. n-n ^sloner 
doe.=  n^t  exceed  $5,(XK?  we  require  'be  f.rs'  niortj.'-ate  bi,.der  to 
a^irt-f  tba:  our.i.f.:  ibe  {>erie.ci  ef  3  year-  be  wb;  not  p:  ooeeo  a.:.i.n>t 
the  mortgager  or  the  property  Icr  uelau.;  .n  po. :;.eni  i  :  pri.aci- 
pal  unless  tie  gets  the  consent  of  the  Co::^n...t^---L:       W'l.tre  the 
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•gfr«c*t«  exceeds  tS.OOO  the  mort<r>?ee  must  ftgrM  not  to  tonc\am» 
for  ^nj  cause  without  ooneent  of  the  Commlealoncr  (or  a  period 
€S  S  ywtra. 

Q.  Bow  owi  s  fmnner  use  the  funds  that  he  obtalas  from  the 
ComxnlHlflBer?— A.  They  may  be  used  In  seTeral  ways:  (1)  To  pro- 
vld«  funds  for  refinancing  indaMedaaM.  cttliar  wcund  or  ucm- 
of  the  farmer:  ( 3 »  to  proekto  worklBff  eaplUl  for  farm  oper- 

(3)    to  enable   the   farmer  to  redeem  or  repxirchaae  farm 

property  owned  by  him  prior  to  foreclceure  which  was  foreclosed 
subsequent  to  July  1.  1931 

Q.  Do  you  expect  those  who  now  hold  flrst  or  second  mortgaffea 
or  the  farmers'  unsecured  notes  to  do  much  scaling  down? — A. 
Perhaps  I  can  best  lllustrBte  that  by  on<?  of  the  loans  made 
during  the  first  week  after  the  Emergency  Parm  Mortgage  Act  was 
passed.     This  may  not  be  typical  but  tt  illustrates  the  point. 

We  will  call  the  farmer  Joties.  for  that  is  not  hla  name.  He  had 
a  first  monga^  on  his  property  of  »3.300.  The  agent  sent  an  ap- 
praiser to  the  prop)erty  after  having  received  the  application  and 
the  appraiser  reported  that  the  land  and  the  buildings  were  worth 
t3.300.  From  this,  of  course.  It  Is  quite  evident  that  the  flrst- 
mortgaga  liolder  virtually  owned  the  farm.  Jonsa  was  able  to  get 
tha  Mortgagor  to  agree  to  scale  clown  the  mortsaga  10  percent. 
c*  ttSO.  by  offering  to  get  him  cash  from  tl  ^   Lean  Com- 

mlaMonar's  igent  stationed  in  the  bank.    Howe  -  agent  coxild 

not  make  a  loan  of  »3  CX»  on  property  apprataM  at  only  $3,200. 
Fortunately,  the  farmer  had  some  personal  property  which  the 
appraiser  valued  at  1813.  When  this  was  added  to  the  $3,300,  the 
fannar  was  able  to  offer  the  agent  collateral,  personal  and  real, 
amounilag  to  t4.073.  Thus  the  agent  was  able  to  make  a  total 
loan  of  M,000.  or  75  percent  of  all  the  collateral  put  up  Since 
the  farm  was  only  valued  at  $3,200  the  agent  took  a  chattel  mort- 
gage of  $'*ll  find  a  lien  on  42  acres  of  crops  amounting  to  $189. 
Of  eoorae.  za  nhe  chattel  mortcfage  and  crop  Hen  Is  paid  off  It  will 
be  ap  .e  Commissioner's  loan. 

Th  .or  secured  a  curtailment  of  hl.s  d?bt  of  $300.  the 

rate  of  interest  on  his  loan  was  reduced  1  percent,  and  he  had  a 
13-y«ar  period  in  which  to  repay.  During  the  first  3  years  he 
Will  pay  only  interest.  Both  the  farmer  and  the  holder  of  the 
mortgage  have  improved  thrlr  positions. 

Q  Do  you  expect  many  flrst-mortt?ajje  loans  will  be  made  by 
the  Commissioner's  agents'" — A.  Undoubt?d!v  some  will  be  made, 
hut   where   a   man   and    his   collateral  for   a   Federal    land- 

bank  loan  the  first-mortgage  loan  may  _  .'alned  from  It  or  the 
farmer  may  be  able  to  get  a  first  mortgage  elsewhere.  I  feel  we 
are  going  to  have  plenty  of  applications  for  second -mortgage 
loans  saeured  by  tha  kind  of  collateral  which  I  hava  already  du- 
ct lased. 

Tba  effort  we  are  making  Is  It  an  application  comes  In  to  the 
land  bank  and  the  land  bank  can't  handle  It.  they  refer  tt  to 
the  Farm  Loan  Commlsatoner's  agent.  And.  we  have  made  ar- 
that  when  the  appraiser  makes   ^  ralsal  of  any 

OB  which  there  is  any  question  as  to  «  :  ..ay  make  the 

loan,  the  land  bank  or  t^e  Commissioner's  agent,  that  he  will 
naka  two  reports,  one  for  the  agent  of  the  Farm  Loan  Commis- 
sioner and  one  for  the  land  bnnk.  so  that  whichever  ngency  It 
qtmliflea  for  may  act  upon  that  application,  so  that  In  some  cases 
It  might  not  qualify  for  the  land  bank  but  would  qualify  for  the 
Loan  Commissioner's  loans. 

Q  What  do  you  msan  by  farmers'  Does  a  farmer  have  to  be  a 
so-cailad  "  dirt  farmer  '» — A.  The  definition  of  farmer  In  case  of 
Farm  Loan  Commissioner  loans  is  very  broad.  Any  Individual  who 
ts  actually  engaged  In  farming  operations,  either  personally  or 
through  his  agent  or  tenant,  will  qualify  as  a  famter:  also  any 
Barsoa  Um  principal  part  of  whose  Income  Is  derlvad  from  farm- 
Lag  aparmttoos  qualidsa.  Howavar.  I  would  ampbaslze  the  fact 
t^aat  a  oovyoratton  u  not  eligible  for  a  loan. 

rxocaAi.  u4iro-Baj«K  toawa 
Q.  Tlia  Federal  land  banks  have  been  authorized  by  Congress 
to  laaua  during  tba  next  2  yean  $2,000,000,000  of  their  tax-axempt 
bOB<li  baarmg  not  to  exceed  4  percent  interest,  and  the  OoTani' 
mant  wUl  guarantaa  the  interest  on  these  sacurttlaa.  Furtbar. 
Oongraaa  made  thaaa  bonds  eligible  for  15-day  loaaa  (torn  Fadaral 
banks  to  member  barxks  with  the  expectation  that  this 
laavra  tha  bonds  greater  liquidity  and  a  wider  market. 
Wi?I  you  tall  us  just  bow  these  bonds  are  to  be  used  ^ad  Just  bow 
qiiirklY  tbts  new  tjpa  of  bond  will  be  available  to  the  public? — A. 
i!  twcr  your  Mat  ooaaUon  first?    The  plates  ara  palnf  mada 

r  .ew  conaoUdstM  bonds,  but  the  work  Is  not  eomplatad. 


Howavaf.  banks  are  accepting  applications  for  loans  now.  and  It 
probably  will  not  be  more  than  3  or  S  weeks  before  the  new  type 
of  bonds  ara  available.  The  banks  are  making  loans  now.  These 
bends  may  be  sold  to  the  Investing  public  to  secure  funds  to  lend 
on  first  mortgages  which  have  acceptable  security  for  such  bond 
Issues  Tha  bonds  may  be  exchanged  for  flrst  mortgages  in  exist- 
ence on  May  13.  1933.  Further,  after  a  period  of  1  year  has 
elapsed,  the  bonds  may  be  sold  to  refund  outstanding  Issues  of 
Federal  land-bank  bonds,  provided  the  funds  from  such  new  funds 
are  not  needed  to  make  new  loans. 

Q.  The  thought  is  exprassad  that  the  Federal  land   banks  may 
use  theae  new-type  bonds  to  replace  outstanding  bonds,  thus  de- 

EriYlng  tha  banks  of  funds  with  which  to  make  loans. — A.  As  I 
ave  alraady  pointed  out.  the  land  banks  cannot  use  the  new  type 
Cf  bonda  to  sactire  funds  to  purchase  their  own  bonds  for  the 
partod  of  I  year  from  May  12.  1033.  Aftar  tbat  time  if  the  banks 
nava  ample  f\inds  to  loan,  tha  procaeds  from  the  sale  of  this 
new  type  of  farm-loan  bond  may  ba  utilized  to  purchase  thalr 
outstanding  bonds. 


Q.  Many  of  the  farmers  of  our  district  wish  to  get  flrst-mortgaga 
loans  from  the  Federal  land  bank  In  some  localities  natloiml 
farm-loan  associations  are  not  accepting  loans.  Cannot  farmers  in 
those  areas  make  applications  for  loans  directly  to  the  Federal 
land  bank? — A.  Yes.  The  amandmant  to  the  law  permits  a  farmer 
In  terrltorlea  wbare  national  farm-loan  asaociatlona  are  not  now 
making  new  loans  to  apply  directly  to  the  bank,  but  such  bor- 
rowers will  have  to  subscribe  to  stock  in  the  Federal  land  bank 
for  the  same  amount  that  they  would  have  subscribed  to  stock  In 
the  national  farm-loan  association  If  they  had  made  their  appli- 
cation to  It.     This  amount  is  5  percent  of  their  loan 

Q.  Do  borrowers  obtaining  loans  directly  from  the  Federal  land 
bank  have  to  pay  a  higher  rate  of  interest?  -A.  Yes:  at  least  tem- 
porarily. The  Interest  rate  will  be  one  half  of  1  percent  higher 
than  that  charged  where  loans  are  mada  through  associations, 
but  farmers  who  borrow  directly  from  the  bank  may  agree  that 
when  10  or  more  borrowers  have  obtained  direct  loans  from  the 
bank  aggregating  not  less  than  $20  000.  residing  In  a  locality  which 
may  ba  conveniently  served  by  an  association,  they  will  unite 
to  form  an  association.  After  such  an  aaaoclatton  is  formed  the 
stock  held  by  Its  members  whose  loans  are  In  good  standing  will  be 
canceled  at  par  and  the  borrower  will  receive  an  equal  amount  of 
stock  in  tba  aaaoclatlon.  When,  and  if  such  borrowers  become 
members  of  associations,  the  interest  rate  on  their  loans,  if  In 
good  standing,  will  be  reduced  one  half  of  1  percent. 

Q.  What  about  fees? — A.  Farmers  who  make  application  directly 
to  the  bank  will  pay  the  same  initial  fee  to  It  that  they  would 
pay  If  their  application  came  through  a  national  farm-loan 
asaociatlon. 

Q.  Will  the  size  of  the  loan  made  by  the  banks  be  the  same 
as  that  made  by  associations?— A.  There  will  be  no  dlfferenc:. 
Bach  Is  limited  to  50  percent  of  the  appraised  normal  value  of 
the  land  for  agricultural  purposes  plus  30  percent  of  the  Insured 
improvements. 

Q  WiH  borrowers  from  the  Federal  land  banks  have  to  maka 
app  banks  for  a   r  i  in  the  interest  rate? — 

A.  N  :Jt    maturing   d.  i.iv    5    years    commencln;; 

July  11,  this  year.  In  connection  with  loans  mada  through  na- 
tional farm-loan  associations  between  May  13.  1933.  and  May  12, 
1935.  will  be  charged  at  the  rate  of  only  4>/,  percent  per  annum. 
Loans  made  directly  by  the  banks  to  borrowers  will  pay  5  per- 
cent per  annum  during  the  same  period. 

A  rate  of  4'-,  percent  will  be  charged  during  the  same  5-yaar 
period  on  leans  now  outstanding. 

Q.  What  about  payments  on  the  principal? — A.  Ko  p«yni> 
the  principal  portion  of  any  Installment   will  be  required 
this  same   5-year   period    If   the   borrower    Is   not   in   default     .r.li 
respect  to  any  other  condition  or  covenant  of  his  mortgage.     By 
this  I  mean  he  must  have  p  interest,  taxes,  drainage   and 

irrigation  charges  if  he  Is  to  »•  .le  privilege  of  not  paying  the 

principal  of  his  loan  during  this  6-year  period. 

Q.  Will  you  Illustrate  just  what  the  lower  rate  of  interest  and 
the  privilege  of  not  paying  on  the  principal  will  mean  to  a  farmer 
who  has  a  loan  of  ib.OOO,  bearing  5  percent  Interest.— A.  He  nor- 
mally would  pay  an  installment  of  $90  each  6  months  to  the  bonk. 
This  installment,  of  course.  Includes  both  Interest  and  principal. 
If  he  secured  his  loan  the  first  year  the  banks  opened,  in  1917. 
of  the  last  Installment  paid  $57  75  went  to  pay  Interest  on  the 
unpaid  principal  and  $32.25  was  applied  to  the  reduction  of  his 
debt.  Thus,  should  he  pay  the  Interest  only,  his  payment  to  the 
bank  would  be  only  $57  75.  instead  of  the  ustial  $90  When  ho 
reaumes  payment  on  the  principal  he  continues  to  amortize,  or 
pay  off.  his  loan  at  the  same  rate  as  when  he  ceased  such  pay- 
ments. For  the  5-year  period  concerning  which  wa  ara  speaking 
tha  Interest  on  his  unpaid  balsnce  of  the  loan  would  be  figured 
at  tba  rate  of  4'^  percent  instead  of  6  percent.  The  svfra>;a 
tntarast  rata  on  the  loans  outstanding  is  around  64  percent,  so 
that  there  Is  an  avcrags  of  a  full  1-parcent  curtailment  In  the 
Interest  rata. 

Q  How  does  tba  eschanga  of  bonds  for  mortgages  work  In  tha 
eaaa  of  an  insurance  company,  for  instance? — A.  If  a  man  has  a 
loan  with  an  insuranea  aoaaany  for  $10,000.  and  the  company  In- 
dicates It  would  like  to  sail  tha  mortgage,  tha  farm  is  appral>ed 
by  tha  land-bank  appraiser.  We  will  say  he  sets  a  value  which 
would  permit  the  bank  to  purchase  the  loan  for  $8,500  "Tba 
farm  loan  association  says  It  Is  good  for  $8,600.  The  company 
•ays.  "  We  are  willing  to  taks  bonda  for  the  mortgage."  Tba 
company  gets  tba  bonds;  the  borrower  gets  his  mortgage  loan 
from  the  Fsdaral  land  bank  for  $8,500  at  a  low  rate  of  Interest. 
That  is  tba  proeadure  ttxat  would  be  followed  In  case  the  mort- 
gsgsa  takes  the  initiative,  whether  it  ba  an  Insurance  company, 
banker,  or  Individual  having  the  mortgage  to  exchange. 

Q.  Would  the  mortgagee  receive  bonds  only  or  could  he  cash 
them? — A.  He  cannot  cash  bonds  through  the  land  banks.  Tha 
law  offers  him  good  bonds  In  exchange  for  his  mortgage.  It's 
possible  for  banks  if  tiiey  have  ample  funds  In  cash  to  buy  the 
mortgage  In  cash.  But  the  provision  Is  they  may  either  be  ex- 
changed or  purchased,  and  purchase  has  to  depend  upon  the 
amount  of  cash  available  In  the  bank. 

Q.  Does  the  farmer  who  geU  a  loan  from  the  bank  as  ri 
of  such  exchange  have  to  subscribe  for  stock?-  A.  Yea;   e.  i 

an  association  or  the  bank,  to  the  extent  of  5  percent  of  his  loan. 

Q.  How  are  the  farms  appraised?  A.  Jiast  the  sami  as  If  tha 
farmer  had  applied  for  a  loan  and  no  exchange  of  a  flrst  mortgage 
for  a  bond  were  Involved. 

Q.  If  the  farmer  borrows  directly  from  the  bank  can  be  later 
Join  an  association  and  get  a  lower  rate  of  interest? — A.  Yes.  on 
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no 


;  r.  u  e 


mortgage 


rate  of 
1938?— 


the  same   terms  as  If  there  had  been 
and  bond  Involved. 

Q.  Does  such  a  farmer  get  the  benefit  of  t>  t- 
Interest  and  permission  to  pay  only  interest  uiit: 
A.  Yes.  sir. 

Q.  Does  the  farmer  get  any  other  benefit? — A.  It  depends  upon 
whether  the  owner  of  the  first  mortgage  to  be  exchanged  for  a 
Federal  farm -loan  bond  will  scale  down  the  amount  due  on  It. 
The  amount  of  the  bonds  to  be  exchanged  may  not  be  greater 
than  the  unpaid  pclnclpal  of  the  mortgage  on  the  date  of  the 
exchange,  or  50  percent  of  the  normal  value  of  the  land  mort- 
gaged end  20  percent  of  the  value  of  the  permanent  Insured  im- 
provements thereon,  as  determined  by  a  land-bank  appraiser. 
whichever  is  the  smaller.  If  the  unpaid  principal  is  too  large.  It 
will  have  to  be  scaled  down  If  an  exchange  is  made.  However, 
that  Is  up  to  the  holder  of  the  mortgage.  The  bank  will  tell  him 
how  much  it  will  loan  on  the  property. 

Q.  What  Is  to  be  done  about  scaling  down  of  taxes  and  assess- 
ments on  public-improvement  dl:;trlcts  such  as  Irrigation,  drain- 
age, and  levee  districts?— A.  That  U  handled  by  the  Reconstruc- 
tion Finance  Corporation.  A  fund  of  $50,000,000  was  made  avail- 
able to  t>e  loaned  to  such  districts  to  refinance  their  projects  by 
purchasing  their  depreciated  securities  out.standlng.  Any  reduc- 
tion in  indebtedness  of  such  districts  so  obtained  must  be  passed 
on  pro  rata  to  the  farm  owners  In  such  are.-  I  ■  it  .-  :...iv  be  made 
only  when  the  Reconstruction  Finance  C'  -:  rut;.  :.  ;.-  convinced 
of  the  economic  soundness  of  the  projects. 

Q  Does  this  apply  to  private  projects? — A.  No;  only  to  public- 
improvement  districts. 

Mr.  MAPES.  Mr.  Speaker.  I  a^k  unmimrus  consent  to 
extend  my  remarks  that  I  made  tiu^  n;  rri.n^  n\  including 
Uie  full  text  for  the  authority  to  Hitler  a>  a  d.riator.  a  part 
of  which  I  read. 

The  SPEAKER.  Is  there  objection  Lo  the  rt quest  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 
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FECOVrRY   BILL 

Mr.  DOUGHTON.  Mr.  Sp<.xk.ir.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consider?.! ivi  if  :^.e  bill  (HJl. 
5755)  to  encourage  national  indus'r.a 
fair  competition,  and  to  provide  for  ;.• 
tain  useful  public  works,  and  for  o"!  tr 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  it.self 
of  the  Whole  House  on  the  state  r, 
LoziER  in  the  chair. 

The  Clerk  read  the  title  or  :;.e  biU 

Mr.  DOUGHTON.     Mr.  Chairmai 
rent  that  the  first  reading  of  the  b.l 

The  CHAmMAN.     Is  there  object. 

There  was  no  objection. 

Mr.  DOUGHTON.     Mr.  Cl.a  rn.  k. 
time  Is  to  be  divided  equally,   3   hn- 
myself  and  3  hours  to  be  contra;!*  fi  i: 
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has  expired. 

Mr.  COX.     Mr.  Chairman,  will  the  gentleman  from 
Carolina  yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  COX.  The  time  for  debate  upon  tb. 
the  rule  at  6  hours,  to  be  divided  equally  b-  ■ 
man  from  North  Carolina  [Mr.  Doughton 
man  from  Massachusetts  [Mr.  Treadway], 
at  this  time  as  to  how  that  time  is  to  be  divided  as  between 
gentlem.en  who  are  for  the  pending  measure  and  those  who 
are  against  it? 

Mr.  DOUGHTON.  Mr.  Chairman,  replying  to  the  inquiry 
of  the  gentleman  from  Georgia,  so  far  as  is  known  to  me 
as  chairman  of  the  committee,  there  was  no  understanding. 
I  have  quite  a  number  of  requests  for  time  from  members  of 
the  committee.  I  feel  that  I  should  give  consideration  to 
those  requests.  My  purpo.se  b-  to  allot  the  time  as  fairly  as 
I  can  among  the  Members  ( f  d.  House  who  desire  to  speak 
on  the  bill.  I  have  requests  for  much  more  time  than  it  is 
possible  for  me  to  accommodate.  If  I  begin  to  show  a 
preference  in  the  matter,  I  fear  that  I  should  subject  myself 
to  very  severe  criticism  from  other  M  •:  ixrs  of  the  House, 
as  much  as  I  should  like  to  accomniuuuLe  the  gentleman 
from  Georgia. 

Mr.  COX.  Does  the  gentleman  mean  b;.  bbat  that  he  does 
not  intend  to  recognize  the  right  of  the  opposition  to  the  bill 
and  to  divide  the  time  equally  with  it? 

Mr.  DOUGITTON.  I  do  not  know  that  I  am  familiar 
enough  with  parliamentary  usage  in  tba  IT  e  and  the 
custom  in  connection  with  it  to  understanu  \u:^'  1  should  do. 

Mr.  COX.  What  does  the  gentleman  think  is  fair"  lie  is  a 
fair  man. 

Mr.  DOUGHTON.  I  must  do  as  far  as  I  can  ..b.at  in  the 
judgment  of  the  House  would  be  fair.  That  matter  should 
have  been  determined  in  the  Rules  C  ;;..'r.;'-'f 

Mr.  COX.  Oh,  the  Rules  Committee  did  nui  want  to  cast 
such  a  reflection  upon  the  gentleman  who  is  the  chairman 
of  this  great  committee. 

Mr.  DOUGHTON.  It  would  be  no  reflection  to  say  how 
the  time  should  be  divided. 

Mr.  COX.  Let  me  come  to  the  point  that  I  have  in 
mind.  The  gentleman  understands  the  agreement  had 
with  me  yesterday  as  to  the  time  that  I  would  have. 

Mr.  DOUGHTON.     I  understand  and  recall  distinctly  that 
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I  myself  agreed  to  yield  the  gentlen.ar.  L'O 
would  not  state  that  I  went  any  further? 
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Mr  TREADWAY.  I  do  not  know  how  the  extra  time 
about.  Of  course,  if  the  gentleman  says  that  he  was 
liMJiiiiiii  iiiiil  In  having  It  increased  2  boim.  we  accept  that 
statement  from  him. 

Later  on  Z  found  there  was  such  a  strong  demand  for 
time  on  the  Republican  side,  exhausting  certainly  more  than 
the  hour  In  addition  to  my  2  hours  of  time,  that  I  consulted 
with  the  gentleman  from  North  Carohna.  my  chairman,  and 
we  reached  an  understanding  that  I  was  to  yield  to  Repub- 
licans, for  and  against  the  bill,  as  the  case  might  t>e.  and 
the  gentleman  from  North  CaroUna  was  to  yield  to  Demo- 
crats, for  or  against,  as  the  case  might  t>e;  and  we  laid  that 
matter  twfore  the  gentleman  from  Georgia.  I  told  the  gen- 
tleman frankly,  as  I  am  willing  to  tell  the  House,  that  as 
far  as  this  talk  of  yesterday  was  concerned.  I  had  agreed 
to  yield  20  minutes,  but  in  view  of  the  circumstances  that 
have  since  arisen  among  my  Republican  colleagues.  I  wanted 
to  make  an  even  swap,  which  is  a  good  Yankee  way  of  doing, 
and  I  would  take  care  of  another  gentleman  on  this  side  of 
the  House  wanting  more  time  than  most  Memt)eTs  did.  in 
to  make  a  very  learned  constitutional  dixussion. 
sfore  I  cxpMt  to  yMd  more  time  to  the  gentleman  I 
have  in  mind,  a  Sepubllcan  Member,  than  to  any  other 


1  think  that  is  a  fair  exfteastlon  of  where  I  expect  to 
my  tttne.  I  have  deeltned  in  several  tnstaneti  to  jield  time 
tm  OtmmnU  vtoo  m*  acainet  the  Mil.  Wbjr  Aouid  I  fsvar 
one  tSummrmi  oter  MioCher?    I  prefer  to  Iwor  KepubllcMM. 

Mr    COX     U  th»  §9nU9mmn  tnttmr94  to  live  ttp  l«  hit 
■giiim  fMH  me  and  ttM  lUllfll  m  Om 

ftir  TftCADITAY.    f  UMI  Mi  IMllMMMI  fMUM 

ifitttn  I  im  m  Md  tiMi  S  wmm  i§  mm  mtW  tlM 
IK  •%mim4  ^tmjti^mm,  ttiei  Iw  mm  f  f  ttw 

•If.  OOX     In  view  of  th«  •i«t«Mii4  mUt  tor  tiM  Mlltl*- 

»  ffi  M4Ma<LhueeiU    wtU  ttte  let^jttn  from  North 

Ct^i-.i...^  ihlr.  UtwoHftml  b«  liberal  and  iffree  tiMM  I  MAjr 
iMive  40  mMMrtii.  in  view  of  the  fac't,  as  the  genllMMM  lOMVi, 
UmU  I  was  rMpwiMlMi  for  increttsioc  the  time  from  4  to  8 
hoon  in  '-'<«>-  that  I  might  have  time  to  debaU  the  matter? 
Mr    O  :  IX>N.    As  far  as  the  gentleman  from  North 

Carolina  is  eooetrned.  he  made  no  such  request  that  the 
^l^Be  be  extended,  and  I  have  to  deal  with  this  uoder  the 
etreunetanoea  as  they  exist  today  and  not  what  trmim>ired 
2  or  3  days  ago.  but  if  I  can  find  time,  in  Justice  to  the 
otter  Members  of  the  House.  I  will  be  glad  to  yield  that 
maeh  timr  to  the  gentleman. 

Mr.  COX.     Does   the   gentleman   not   feel   that   he   owes 
something  to  the  opposition  to  this  bill? 
Regular  order  was  demanded. 

Mr.  DOUGHTON.  Mr  Chairman,  this  bill  now  under 
conrtderation  is  one  of  the  major  pieces  of  legislation  rec- 
oranokled  by  the  administration.  In  my  opinion,  it  is  one 
of  the  most,  if  not  the  most  important  piece  of  legislation 
that  will  come  before  this  Congress,  or  that  has  come  before 
the  CoDgres.s. 

We  held  quite  extended  hearings  on  the  bill.  A  number 
o*  wltneiMa.  representing  practically  every  business,  indus- 
try, and  occupaUon  in  the  entire  country,  appeared  before 
our  committee  As  near  as  I  recall,  not  a  single  witness 
testified  in  opposition  to  this  measure. 

nils  bill,  as  I  imderstand.  is  favored  or  supported  by 
twfcietry.  by  agriculture,  and  by  labor.  Those  three  power- 
ful organizations  in  this  country  are  all  behind  this  legis- 
lation. 

Mr  Chairman,  on  yesterday  morning  I  arranged  to  have 
placed  in  the  mail  box  of  each  Member  of  the  House  copies 
of  this  bill  and  the  report,  in  order  that  each  Member  might 
have  an  opportunity  before  the  bill  was  taken  up  for  con- 
■Meratkin  today  to  read  the  bill  and  read  the  report  and 
familiariac  himself  or  herself  with  the  provisions  of  the 
biU.  That  report  is  full  and  complete,  a  complete  analysis 
•od  exi>lanation  of  the  provisions  of  this  bill.  Therefore  I 
feel  it  Is  unnecessary  for  me  to  take  the  brief  time  I  shall 
gocMpy  to  explain  the  bill,  and  I  would  suggest  to  any 
"'     "  -J"  of  the  House  who  is  not  fully  satisfied  as  to  the 


'  provisions  of  the  bill  and  Just  what  it  provides  for  that  he 
I  read  that  report  t)etween  now  and  the  time  the  vote  Is  taken. 
I      Therefore.  Mr.  Chairman,  I  shall  request  that  I  may  com- 
plete   my    statement    without    Interruption.      After    I    am 
through,  if  there  are  any  questions  I  can  an.«?wer,  I  shall  be 
glad  to  do  so.     It  is  my  desire  to  make  a  consecutive  and 
connected   statement   In   connection   with   the   bill,   and   in 
order  to  do  so  I  again  request  that  I  be  not  interrupted. 
There  exists  a  most  pressing  need  for  the  legislation  now 
under  consideration.    This  need  is  so  acute  and  distressing 
that  it  con-U;tutes  our  major  problem.    All  legislation  so  far 
enacted  by  this  extraordinary  session  of  the  Congress  is  but 
preliminary  to  this  measure  and  without  it  may  be  of  little 
immediate  benefit.     The  wholesome  effects  of  other  emer- 
,  gency  measures  already  oiacted  are  quite  apparent  and  are 
I  reflected  in  the  rise  in  prices  and  the  return  of  confidence 
everywhere,  but  the  prime  need  of  millions  of  our  citizens 
today  is  a  Job,  and  this  bill  undertakes  to  make  that  a 
^  certainty. 

This  measure  is  an  essential  part  of  the  plan  looking  to- 
ward economic  and  Industrial  rehabilitation  and  recovery. 
It  is  the  keystone  in  the  arch  of  that  structure.  It  provides 
means  for  putting  our  unemployed  to  work  for  a  living  wage 
and  under  wholevmie  conditions  and  at  the  same  time  fuar- 
anteM  equal  opportunity  to  those  supplying  the  Jobs,  In 
tiMt  tlM  Oovrimiwrt  w.in  eooperaU  with  industry  in  main- 
standards  of  crnnpetitinn  in  keeping  with  tqmtf  and 
U  ^han§  A  MMdlf  fourse  b«twsen  ibt  nkmm  m 
Moiplfto  Mwnpilr  m  ««fii#  prldf  t«  the  iimfiK  tf  Um 
ihsrwii  atilniit  law  and  W\f^  m%  pf  un/air 
tiMt  fldir  iMi  •  iifitip  iMdd  mm  Immmm,    ft 

■ilMMrr  viMilillip fpMidtflC  mm  m§  to  pfftmil 
1^  Ml  (IM  0M  hMid  and  ruimm  MmpsUttpn  on  tlip 
MlMf  rtntdlpf  MV  •Hrgr0  Mgonsry  In  •merftfi' 
§lm,  Md  M  •»  «m  dlfPMlo  tiMM  iWid>lions  sr«  n/>w  rrtt4«g| 
and  daiigarous.  In  faet,  eondltums  are  such  that  the  very 
wrutWMi  ol  fovtrnment  luelf  u  thrsaUtiPd.  The  Molrtl 
fsatofs  of  ttie  Mil  Ls  to  maintain  fair  competition  witiMUt 
framing  monopoly  and  to  provide  fair  standards  of  labor 
•ad  VOrklnc  mndllHai,  It  seeks  to  apply  the  principle  of 
the  Oolden  Rule  to  business  and  industry  and  also  to  pro- 
Tide  a  stunulant  that  will  promote  courage,  confidence,  and 
hope. 

It  is  designed  to  promote  and  accelerate  industrial  recov- 
ery throughout  the  manifold  branches  of  our  businen  struc- 
ture and  to  provide  gainful  employment  once  more  to  the 
millions  of  our  people  now  tragically  idle.  In  the  words  of 
the  President,  it  is  a  great  '  cooperative  movement '  through- 
out all  industry,  and  intended  to  remove  the  fetters  and 
restrictions  from  legitimate  business. 

Another  important  feature  of  the  measure  is  that  the 
Govenunent  pledges  itself  to  go  forward  with  its  own  vast 
program  of  public  works  along  with  the  SUtes  and  munici- 
palities. This  simultaneous  activity  on  the  part  of  private 
industry  and  public  enterprises  should  bring  a  business  re- 
vival to  every  industry,  enterprise,  and  occupation.  The 
monumental  program  of  public  works  contemplated  should 
and  will  restore  confidence  to  the  faltering  business  public 
by  demonstrating  that  the  Government  itself  has  confidence 
In  its  program  and  will  uke  the  lead  in  the  effort  to  put  it 
into  effect.  Then  as  private  industry  falls  m  line  our  peo- 
ple will  emerge  happily  from  the  years  of  economic  blight, 
pestilence,  and  stagnation  and  will  go  forth  with  a  new  hope 
and  a  new  confidence  that  our  Government  has  not  lost  its 
power  to  render  aid  in  a  great  crisis.  The  patriotic  and  so- 
cial standards  of  former  days  will  again  be  hoisted  in  the 
American  home  and  the  agiUtors  and  destructionists  who 
have  come  to  us  in  the  wake  of  the  greatest  economic 
scourge  in  our  history  will  pass  from  the  scene.  Such  ideal 
conditions  caimot  come,  however,  until  there  is  work  for 
the  unemployed,  a  home  for  every  family,  and  a  fair  profit 
for  every  legitimate  business  enterprise,  and  that  is  what 
is  expected  from  this  bill  and  its  companion  measures.  All 
these  are  united  in  one  great  plan  to  repair  and  rebuild  our 
tottering  economic  structure,  the  very  foundations  of  which 
have  been  shaken  and  almost  shattered. 
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It  was  the  predominant  view  ^f  thr  40  or  more  v.;:: .esses 
who  appeared  before  our  commit*' <   ciuniig  it.s  ron.s:de:;r. :nn 


of  this  bill  that  conditions  are  .su 


to  ticmand  a  i:ira^,::c 


ar>', 


remedy,  and  that  this  bill  will  h.r.t    :ht  salutaiy  tfT*i  t  de- 
sired.    It  is  significant  that  both   e;.pital   and   lab o:    ,-hare 
this  view,  as  was  evidenced  by  the  tr  t  ir.  ny  piv-n  by  Presi- 
dent Harriman.  of  the  United  State.   Cl.a.nib.r  (  i  C\  nimerce, 
and   by   President   Green,   of   the   A::    ;uar.    Ftdrration   of  ! 
Lat)or.     Mr.  Harriman  gives  a-~ura:.v''  that  alrfady.  :n  ad-  [ 
vance  of   the  enactment   of    this   It  i-'i.-lation,    sonio    of   the 
branches  of  industry,  sucJi  ;..-  -trtl,  autuniotr.e,  textile,  oil,  i 
and  lumber  industries  ha.      ^^n-vd  uix)n  tentati\f  ccries  of 
fair  competition,  and  that  ;i>  a  concoir.itant  of  such  ai:ree- 
ments  the  wages  of  some  10.000 dOO  w   rkt  :i;  will  bt?  .increased. 
furthering  a  movement  alrea.:>  .start' d  to  rc.-^tore  th.t    buy- 
ing power  of  the  masses. 

Mr.  Harriman  also  said  tha:  :h..s  \v.; ;  the  hk  st  i:np  rtant  : 
piece  of  legislation  that  had  :  •  ■  n  bi  ■  ore  thi.s  Cor.cre.v  He 
said  that  it  was  not  only  iir.r  .•.;;.;  but  absolutely  lULCssary 
in  connection  with  the  f.w':..-:e..'  f  rriasure.  cf  v>hich  this 
is  a  companion  measure,  to  (any  cat  the  purposes  for 
v.'hich  It  was  intended. 

I  want  to  read  from  the  tej^tine:  v  if  Mr    Harriiria:     i  -  -  i 
cause   he    know-     i-    much    .iD^.t    A;n<ri(aM    bu>;ri<<^    and  \ 
Afflerkan  industry  and  is  as  v.-    :  !r,f"riTi>  il  and  a-^  v.''/;    iiiali' 
A§d  to  tPMk    for    industry   a~    anv    :,.  ini:    mr.n    ill    AfnerlCS 

today. 

Mr  ' — r.','     -"ti  ftM»  tpniUmM  yield? 

Uf   ^'-  ■   ■  •''  '   ■'^.    ¥»<»,  1  yield, 

UiWUWar.    MnylnAkwhoMr    n..',.<.:,.,  ,.-' 

Mf  DOVr:'.f't  n,  uid  ih«  §'''•■•"•"■  "  '-"  •■'«« 
tie  tut 9 f 

VMUd  BUHH  OumUmt  ot  t 

UfDOUOHTOn,    Th»thM.-  L' ....!>  .•....'.'.. 

Mr.  SUdSY.    And  thU  U  ih^ir  biU.  U  It  not? 

Mr-  DOUOHTOW,    No,  hIj      H  f    '    '        '  H  that  I 

know  of,    I  understand  that  ua ■      ,<i    .   .      i.ioutfhout 

the  United  States  endorses  the  bill,  n'  tw  '^  i'^  i,  and  no 
dots  agriculture.  If  it  is  Mr.  Uurri!:...n .-  Ij  .1  .'  '^  Mr. 
Oreen'g  bill  and  the  farmers'  bill  Tn  f...  t  I  c  :.  aei  ;l  the 
people's  bin. 

Mr.  BUSBY.  I  would  like  to  know  .>!.  .  th  i-ople's 
bill  Ls  in  this  thing. 

Mr.  DOUGHTON.  It  is  right  ir.  :h(  •■<  :y  i.(  art  f  this  bill 
from  first  to  last. 

Those  who  do  not  believe  in  this  bill,  'l^ax-e  wiio  cannot 
conscientiously  .support  it.  have  tho  ren>*  ;"..;;oiail  right  to 
oppose  and  to  vote  against  it.  i;  !v  •  '...:nk  it  is  a  good 
bill,  they  will  have  the  opportuniiy  lo    upp-irt  ;t 

I  shall  now  read  from  the  testmioiiy  olTered  b\  Mr. 
Harriman. 

Mr.  Harriman,  after  disciLssing  the  several  <-'hr-r  bills  that 
have  been  passed  or  are  under  way  a^  a  lart  of  the  program 
for  rehabilitation,  mentions  the  fa::;,  ijll  a>  a  companion 
bill  to  the  measure  under  consideration  ..::d    ay  : 

Now.  there  are  two  bills  tiiat  are  distinctly  ;:"..'  :-  .--v  <"  labor. 
and  they  are  companion  bills.  I  refer  to  the  p'  -<  .lie  i  far::,  bill  ", 
whlcti.  I  believe,  is  equaUy  an  industrl:.;  tr.;:  ;.na  which,  I  believe, 
is  going  to  result  in  higher  prices  for  :a:;ii  pruducts  and  that 
means  greater  purchasing  power  for  the  farmer  to  .^pe::  ;  t  ir  the 
purchase  of  goods  that  are  made  In  the  fariorlos  ir.  t  e  .ities — 
and  this  bill  that  Is  now  before  you.  But  :.:  rr.e  -.iv  rr.nJdy  that 
I  do  not  believe  the  farm  bill  will  be  succi.--:  :l  i.i.:-^.-  y.>u  pass 
this  bill  as  an  accompaniment  to  it;  for,  obv:  ;-.;.  *  v.  .i -es  are 
not  raised.  If  dividends  are  not  resumed,  ar.d  ;t  ;.  :r  !..is::.  :  power 
in  the  city  remains  at  the  present  level,  tl:.  ;:  -  :n;i::  (  i:.:.ot  pay 
the  higher  prices  that  the  farmer  right:  ;;:•.  eti-a^ids  for  his 
products. 

Mr.  Harriman  also  stated  tha-  th»  pa:eh.a  iiu:  po.ve:  cf  the 
American  people  had  dro;  ped  ::oni  $84,000,000,000  to 
MO. 000,000,000.  and  that,  if  ihv  p:-  •  :.t  rate  of  descent  con- 
tinued, next  year  it  would  not  be  over  SJO. 000, 000  000.  So 
you  can  see  what  an  alarmii..     ituation  v.e  arc  m. 

It  is  the  loss  of  this  buv;r..  ixjw.r  that  lias  p:odue(o;  a::d 
is  prolonging  the  world's  \\'  rst  depression 

It  should  be  borne  in  mlnu  al>o  that,  rcftardle-ss  o!  v.:. a* 
may  be  done  toward  expansio;.  of  tiie  currency,  as  a  Tre:t.  u:y 


his 
:ia' 


operation,  the  pending  p:iu:;ani  :n.'h.n;;  b:.l;  n:-  '  f  d 
will  be  inflationary  in  its  eftet  'Hi.,  is  iriip'  :  t.i:.*  b* 
industry  and  those  conneclea  v%.ih  ::  .ue  Jie  :::.;:  to  exp<  ;.- 
ence  the  benefits  of  any  inflationary  movement.  This  \><\uii 
true,  then  the  Government,  through  the  operation  ,:: 
measure,  will  make  it  possible  for  those  engaged  ::. 
connected  with  industry  to  pay  the  increased  ta.xes  cr. 
by  the  bill  much  more  easily  than  they  are  now  payir.. 
present  taxes,  which  are  lower  than  those  beinr  p:'»'d  ;n  Ci.  at 
Britain  and  other  countries. 

Now.  Mr.  Chairman,  we  k::  -v.  that  to  :;;ak'^  possible  the 
proper  functioning  of  the  act  it  is  necessary  iliat  the  Gov- 
ernment incur  an  obligation  of  gipantic  proportions,  a'^p:rc- 
gating  $3,300,000,000,  and  to  liquuia  e  v.!.:ch  v  .1  ■'  ;u.:e  a:. 
additional  annual  revenue  of  $220. uOO  000  To  meet  this 
demand  it  is  necessary  that  we  find  sources  of  additional 
revenue  at  a  time  when  it  is  highly  desirable  to  reduce  rather 
than  to  increase  our  taxes.  However,  this  vast  su-n  is  not 
to  be  thrown  away  but  is  to  bf  invp'■^^d  by  the  Uni*  (i  statp.s 
as  earnest  money,  evidenci:  h'  f;;.tn  f  *  ui  CJ  \  *:;::.;  r.* 
in  its  own  remedies  and  its  readiness  to  !);".'  k  tle-in  with  its 
resonrrp'^      T  shall  nov/  discuss  briefly  tii'se  t,ix  provisions. 

M-  i ::  SNCHARD.  Mr.  Chairman,  v  il  tlic  gentleman 
yield? 

Mr.  T-^-  ^.:i^;--;      r  ■ 

Mr,  ]'.;•' ■^■' '  "     ■■        '         'it)rm«in  .li    '   -  s  !<    'h<     '  .•' 
mmt  that  M>    '•  •  =  "   'I   ■. '■,    <h.,'  0  of.fi 

900tt)ff     ■■'':■' 

Mr,  •'■■■'■'   ■■       '    '■  .  ,    ,    .  ,   t 

Mr,  }    '       '■  ■    I    m%  m\mtt>  ><'•  >.  -. 
*&  Ml  avsiai^  W'^w*' «f  ft '"■•''   '     '  ■<>  "■'         '.'..'» 

Mr  VWHOW  Ut  K      '  '■'•>    f  ■■>...  rn.,n,W\\\  H:-  rr"f'r- 

PfUM  yield? 
Mr,  DOUOHTON,    I  yield, 

Mr,  VINBON  of  Kentucky,     ?    )     i-    )  <•  i  ^  -i' 
Noith  Carolina   inadvertently   ...  -o    !i,.    j,  kj - 
directly  employed  as  6,000,000.     A.    i    .(.    ;,     t.^ 
it  was  that  6,000,000  men,  directly  uno  .nuiectiy,  would  be 
given  employment. 

Mr.  DOUGHTON.  That  may  o<  -:»•  ,  .:  j  -irk  ,i 
was  testified  before  our  committee  tl:a'  'he  p.racticai  <  ::»'(i 
of  this  legislation  would  be  to  put  idCKknOO  or  12  nod  noo 
men  to  work. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  COOPER  of  Tennessee.  M:  William  Green  the 
president  of  the  American  Federation  of  Labor,  made  the 
direct  and  specific  statement  that  6,000,000  will  be  put  back 
into  employment  through  the  operation  of  this  measure 
within  a  short  time. 

Mr.  DOUGHTON.  I  thought  T  v^;^<  correct  in  my  state- 
ment. I  refreshed  my  recollection  on  this  point  this  morn- 
ing. 

Three  additional  taxes  are  proposed  in  section  208  to  pro- 
vide the  annual  revenue  necessary  to  the  operation  of  the 
act.  These  have  been  selected  with  two  er.d.  .;.  view:  First, 
to  distribute  the  added  burden  as  broadly  as  possible,  but 
only  upon  those  able  to  pay;  second,  to  select  only  those 
sources  that  are  certain  in  productivity,  in  order  that  the 
credit  of  the  Government  may  be  maintained. 

Now,  increase  of  taxes  is  always  a  painful  operation. 
There  is  not  much  trouble  about  an  operation  until  the  pain 


:.    t"i'!i 


iuijiL    .je 


;nc 


ins. 


and  blood  starts,  and  then,  of  course,  tl.i   ; 
These  additional  taxes  are: 
First.  An  increase  in  the  rate  r:  noma 

the  first  S4  000  of  net  inc.  :..e  ::■  :n   the 
rate  to  6  percent.     The  noiinal  raif  oii  tia 
is  raised  from  8  percent  tc  "0  p'  rceni.     t; 
bring  in  about  $46,000,000  a:.na,illy. 

Second.  Cash  dividends  rtce!\'-d  ::<ni  the  -tuk  t  Q"- 
:nestic  corp-  ratio:. >-  have  bi/en  n.adr  :  ubject  to  the  nuriaal 
tax.     At   present,   .-ueh   mcine   i5  f-xt-npt   tron\   the   normal 


;  *. i.xrs  on 
:e-e:.t  4  percent 
xie.ss  over  $4,000 
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tax  and  1$  only  reached  by  the  surtax.    This  additional  tax  [ 
»hould  yield  about  $83,000,000  annually. 

Third.  The  tax  on  gasoline  is  increased  three  fourths  of 
a  cent  per  gallon,  bringing  the  total  tax  on  this  commodity 
up  to  1%  of  a  cent  on  the  gallon.  This  should  result  in 
added  revenue  of  about  $92,000,000  annually. 

Several  taxes  were  suggested  and  your  committee  pire 
careful  consideration  to  these  suggestions.  It  was  necessary 
In  this  emergency  legialation.  this  temporary  legislation,  to 
provide  additional  taxes,  but  these  taxes  will  be  temporary. 
It  is  the  purpose  of  the  administration  and  it  will  be  the 
purpose  of  your  committee,  and  I  know  it  will  be  the  purpose 
of  Congress  to  repeal  these  taxes  Just  as  soon  as  busmess 
recovers  and  industry  revives,  and  the  ordinary  sources  of 
taxation  are  iifiw^— it  to  support  the  recurring  expenses  of 
the  Government. 

I  will  discuss  briefly  the  effects  of  these  taxes,  with  the 
reasons  for  their  selection  by  your  committee.  Before  doing 
this,  however.  I  desire  to  say  that  it  is  a  very  diCRcult  and 
troublesome  task  to  select  new  taxes  to  be  imposed  upon  an 
already  overtaxed  public.  I  feel,  however,  that  in  this  in- 
staru^  the  ends  will  amply  justify  the  means  and  that  the 
benefits  that  will  flow  from  the  operation  of  this  law  will  be 
many  times  greater  than  the  burden  temporarily  imposed. 

First  The  increase  in  normal  income-tax  rates:  The  effect 
of  raising  these  rates  from  4  percent  and  8  percent,  respec- 
tively, to  6  percent  and  10  percent  can  best  be  seen  by  a 
comparison  of  the  present  tax  with  the  proposed  tax  on 
certain  incomes.  For  convenience  we  will  take  the  case  of 
a  married  man  with  no  dependents.  Under  the  present 
law  if  he  has  a  net  income  of  $3,000  he  pays  a  tax  of  $20 
annually,  while  under  the  proposed  bill  he  would  pay  $30. 
If  his  income  is  $5,000  net,  he  now  pays  $100.  while  under 
the  pending  bill  he  would  pay  $150.  In  like  manner  the 
tax  on  an  income  of  $10,000  will  be  increased  from  $480  to 
$630  and  on  one  of  $50,000  from  $8,600  to  $9,550,  and  so  on. 
affecting  all  taxpayers  in  proper  proportion,  whether  their 
incomes  are  large  or  small.  These  increases  are  consider- 
able, but  it  is  believed  that  they  can  well  be  borne,  espe- 
cially so  in  view  of  the  fact  that  many  beneflts  will  flow  to 
such  taxpayers  from  the  1  provisions  of  the  measure. 

Second.  Subjecting    di to    the    normal    tax    rate: 

This  plan  has  been  proposed  heretofore,  but  did  not  receive 
the  sanction  of  both  branches  of  the  Congress.  Last  year 
the  House  approved  a  similar  plan,  but  it  was  eliminated  in 
the  Senate. 

Under  the  existing  laws  a  man  with  a  net  income  of  $6,000 
pays  no  Federal  tax   if  his   income  is  all  from  dividends. 
Under  the  pending  bill  he  will  pay  a  tax  of  $240,  which  is 
exactly  the  amount  that  will  be  paid  by  a  man  with  a  salary  i 
of  $6,000. 

In  spite  of  the  many  theoretical  arguments  about  double 
taxation,  when  we  consider  tlie  matter  from  a  practical 
standpoint,  why  has  not  a  man  with  a  capital  of  $100,000. 
which  yields  him  $8,000  a  year  in  dividends.  Just  as  much 
ability  to  pay  a  tax  thereon  as  a  man  with  a  salary  of  $6,000 
a  year  and  no  capital?  Then  under  this  bill  the  man 
with  the  capital  will  have  an  opportunity  to  earn  still  more 
on  his  investment. 

At  present  a  mai;  with  an  income  of  $50,000  annually  from 
dividends  pays  a  tax  of  only  $4,950.  as  compared  with  a  tax 
of  $8  600  paid  by  a  man  with  the  same  income  from  salary. 
Under  the  pending  bill,  after  taking  into  consideration  the 
increases  in  normal  rates,  each  person  will  pay  the  same — 
$9,550.  I  believe  this  is  fair.  Certainly  there  should  be  no  . 
objection  to  it  during  the  present  emergency.  | 

Mr.  M.^RSHALL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  MARSHALL.  The  Ways  and  Means  Committee  have 
been  laboring  on  the  proposition  of  how  to  raise  $320,000,000. 
which  I  understand  is  to  be  set  up  as  an  interest  and  sink- 
ing fund. 

Mr   DOUGHTON.    That  is  correct. 

Mr.  MARSHALL.  Are  we  to  Infer  from  that  that  this 
would  take  care  of  mierest  and  the  redemption  of  this  bor- 
rowed money?    What  I  should  like  to  know,  but  have  not 


been  able  to  find  out  from  any  member  of  the  Ways  and 
Means  Committee  that  I  have  asked,  is  how  much  of  this 
$3,300,000,000  Is  going  to  be  loaned  and  how  much  of  it  is 
going  to  be  given  away.  If  it  is  going  to  be  given  away, 
we  do  not  need  the  $220,000,000. 

Mr.  COOPEIR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield  for  me  to  reply  to  the  gentleman  from  Ohio? 

Mr.  DOUGHTON.     I  yield. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  the  gentle- 
man doubtless  has  observed  the  provision  of  the  bill  which 
authorizes  a  grant,  which  was  interpreted  as  a  gift,  of  30 
percent  of  any  project  that  may  be  submitted  for  considera- 
tion. Of  course,  it  is  impossible  to  know  Just  how  this  30- 
percent  limitation  will  be  applied  to  the  entire  amount  in- 
volved, and  it  cannot  be  definitely  figured. 

Mr.  MARSHALL.  If  30  percent  is  to  be  granted. 
$220,000,000  would  not  be  needed  to  take  care  of  the  interest 
and  sinking  fund,  would  it? 

Mr.  COOPER  of  Tennessee.  No;  but  the  30  percent  is 
only  the  amount  of  the  grant  by  the  Government.  Then 
the  municipality  or  the  agency  to  which  the  grant  or  gift  is 
made  has  the  right  to  borrow  the  other  70  percent. 

The  entire  amount  has  to  be  funded,  of  course,  and  sink- 
ing-fund and  interest  charges  apply  to  It  all. 

Mr.  MARSHALL.  Do  I  understand,  then,  that  the  30 
percent  is  all  that  is  to  be  given  away? 

Mr.  COOPER  of  Temiessce.    That  is  the  grant:  yes. 

Mr.  VINSON  of  Kentucky.  In  that  connection,  of  course, 
while  you  will  have  loans  made,  these  loans  are  to  be  repaid 
over  a  certain  period  of  time;  but.  for  instance,  the  yields 
from  the  loans  are  not  so  definite  and  certain  that  vou  could 
create  your  amortization  fund  from  the  repayments. 

Mr.  MARSHALL.  In  other  words,  then,  neither  the  com- 
mittee nor  anyone  else  knows  how  much  of  this  you  will 
ever  get  back,  and  that  is  the  reason  for  the  interest  and 
sinking  fund. 

Mr.  VINSON  of  Kentucky.  It  is  the  purpose  that  every 
dollar  that  is  loaned,  of  course,  is  ^  •  'od  to  be  repaid. 
I  am  certain  the  gentleman  would  nc:  .  any  other  policy 

would  be  adopted. 

Mr  McCLINTIC  and  Mr.  BLANCHARD  rose. 

Mr.  DOUGHTON.  I  yield  to  the  genUeman  from  Okla- 
homa. 

Mr.  McCLINTIC.  I  want  to  clear  up.  if  I  can.  the  term 
"  grant."  It  is  my  understanding,  as  a  member  of  the  com- 
mittee, that  when  the  word  "  grant  "  was  used  with  respect 
to  the  money  that  was  to  be  allocated  for  the  construction 
of  roads,  the  entire  amount  would  be  furnished  by  the 
Government  and  no  part  of  it  would  be  reimbursed. 

Mr.  VINSON  of  Kentucky.  There  is  no  loan  feature  in 
connection  with  the  road  appropriation. 

Mr.  McCLINTIC.  I  was  just  wondering  whether  the 
RccoRD  should  show  that  it  is  the  intention  of  this  legisla- 
tion to  give  30  percent  to  any  project,  or  whether  there  is 
a  loan  on  the  part  of  the  Government  so  that  the  munici- 
pality or  other  subdivision  of  government  could  get  70  per- 
cent, and  have  this  in  addition,  with  the  thought  that  it 
should  be  repaid. 

Mr.  COOPER  of  Tenneaeee.  If  the  gentleman  wUl  turn  to 
page  21  of  the  hearings  he  will  see  that  I  asked  that  specific 
question  of  Mr.  Douglas,  Director  of  the  Budget,  who  was 
appearing  in  support  of  this  bill  and  was  explaining  it.  1 
asked  Mr.  Douglas  this  question: 

Mr   CooPEs  ol  Tennessee.    I  ihould  like  to  h*Te  joui  interpreta- 
tion of  the  term  "  grant." 
,  Mr.  Doucuis.  A  grant  U  an  outright  grant,  requiring  no  repay- 
ment 

Mr    CooFca  of  Tennessee    Is  U  an  outright  grant  or  gift? 

Mr.  DovoLAS.  Tea;  an  outright  grant  or  gift. 

Mr.  COX.     Will  the  gentleman  yield  to  me? 

Mr.  DOUGHTON  Yes;  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  COX.  Since  the  gentleman  has  the  record  before 
him,  would  he  mind  Informing  the  House  how  the  committee 
arrived  at  the  figure  of  $3  300.000.000  to  be  appropriated? 
Did  the  gentleman's  committee  have  before  It  the  projects 
Intended  to  be  mcluded  axKi  the  estimated  cost  of  them, 
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from  a  consideration  of  which  they  an 
tion  of  the  figure  of  $3,300,000,000? 

Mr.  COOPER  of  Tennessee.  If  the  cha.::r..v:i  vvill  yield  to 
me  a  moment.  I  may  say  that  I  propounded  exactly  the 
same  question  to  Mr.  Douglas,  and  his  reply  was  that  a  care- 
ful survey  had  been  made  throughout  the  coiuitry,  and  the 
result  of  it  showed  that  there  were  useful  and  ::i  ■  dful  public- 
work  activities  throughout  the  country  on  the  part  of  Slates, 
municipalities,  and  so  forth,  which  aggregated  about  $2,000,- 
000,000.  and  then  the  survey  further  showed  that  Federal 
public  works  could  profitably  be  undertaken  to  the  extent  of 
about  $1,300,000,000,  and  the  aggregate  of  these  two  esti- 
mates makes  up  the  $3,300,000,000. 

Mr.  COX.  I  presume  the  gentleman's  committee  had  be- 
fore it  these  surveys  to  which  the  gentleman  refers;  and  if 
this  is  true,  would  the  gentleman  mind  inserting  them  in  the 
Record  for  the  information  and  benefit  of  the  House? 

Mr.  DOUGHTON.  In  this  connection,  if  the  gentleman 
has  read  the  message  of  the  President,  which  was  read  from 
the  desk  here,  he  knows  that  the  President  himself  stated 
that  a  careful  survey  had  been  made.  The  President  knows 
what  he  is  talking  about  when  he  refers  to  a  survey,  and  I 
am  sure  had  it  made  by  someone  who  is  competent.  He 
said  that  a  thorough  and  careful  survey  had  been  made, 
and  it  was  his  opinion  and  judgment  that  $3,300,000,000  is 
necessary  for  this  program  of  rehabilitation.  The  gentle- 
man will  find  that  In  the  message  of  the  President  of  the 
United  States. 

Mr.  TREADWAY.     Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  TREADWAY.  I  think.  Mr.  Chairman,  this  can  be 
cleared  up  very  easily  by  reading  two  lines  from  the  Presi- 
dent's message  to  Congress. 

Mr.  DOUGHTON.     That  is  what  I  was  referring  to. 

Mr.  TREADWAY.  The  President  said,  and  I  am  quoting 
from  the  President's  message  on  the  first  page  of  the  com- 
mittee report: 

A  careful  survey  convinces  me  that  approximately  $3,300,000,000 
can  be  Invested  In  useful  and  necessary  public  construction,  and 
at  the  same  time  put  the  largest  possible  number  of  people  to 
work. 

Mr.  DOUGHTON.  When  interrupted.  I  i...d.  reached  the 
gasoline  tax,  against  which  there  seems  to  be  more  wide- 
spread and  universal  objection  or  complaint,  if  propaganda 
is  evidence  of  the  feeling  of  the  country,  than  any  other  tax 
that  we  have  proposed  in  this  bill. 

As  I  understand,  the  gentlemen  of  the  minority  will  offer 
a  motion  to  recommit  proposing  to  substitute  a  general  man- 
ufacturers' sales  tax  in  lieu  of  the  taxes  or  part  of  the  taxes 
we  have  proposed,  and  I  violate  no  confidence  in  saying  that 
in  our  committee  it  appeared  that  probably  the  alternative 
to  a  tax  on  gasoline  would  be  a  manufacturers'  sales  tax. 

I  agreed  to  this  tax  very  reluctantly.  I  voted  against  the 
present  revenue  bill  which  was  enacted  at  the  last  session  of 
the  Congress,  and  one  of  the  reasons  was  that  it  contained  a 
gasoline  tax.  I  have  never  thought  it  v/as  a  tax  which 
should  be  used  except  in  an  emergency  such  -^  now  exists; 
but  if  we  take  into  consideration  that  the  alUMiative  would 
be  a  sales  tax  which  would  apply  to  gasoline,  to  automobiles, 
to  accessories  and  parts,  tires  and  tubes,  to  trucks,  to  trac- 
tors, and  to  everjlhing  that  ga.soline  is  used  in  connection 
with,  and  in  addition  would  apply  to  every  article  in  the 
home  and  on  the  farm  and  is  a  tax  that  'a  -.d  be  paid  by 
the  gasoline  users,  I  am  sure  we  will  reaLze  ihat  if  a  sales 
tax  were  adopted  in  lieu  of  the  tax  of  three  quarters  of  a 
cent  on  gasoline,  it  would  be  more  than  10  times  as  burden- 
some, more  than  10  times  as  great,  and  more  than  10  times 
as  harsh  as  a  three  fourths  of  a  cent  tax  on  gasoline. 

Oh,  they  say.  you  are  pyramiding  this  gasoUne  tax  and  it 
is  a  sales  tax.  Well,  it  is  not  a  sales  tax  that  covers  every 
article  used  in  the  home  and  on  the  farm.  Those  who  are 
complaining  of  the  gasoline  tax  must  keep  in  mind  that  a 
sales  tax  is  the  alternative,  and  as  between  the  two  this 
gasoline  tax  would  be  so  negligible  as  not  to  admit  of  com- 
parison in  its  burdens  with  a  general  sales    ax. 


Mr.  GIBSON.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

lAr.  GIBSON.  The  gentleman  is  speaking  of  the  gasoline 
tax.  When  that  matter  was  before  the  House  we  adopted  a 
rider  or  amendment  that  transferred  the  electrical -energy 
tax  from  the  consumer  to  the  producer.  What  is  the  pur- 
pose of  the  committee  with  reference  to  that? 

Mr.  DOUGHTON.  Has  the  gentleman  read  the  report  on 
the  bill? 

Mr.  GIBSON.     I  have;  yes. 

Mr.  DOUGHTON.  Does  the  gentleman  not  imderstand 
it? 

Mr.  GIBSON.    Not  exactly. 

Mr.  COOPER  of  Tennessee.  Let  me  say  to  the  gentle- 
man from  Vermont  that  I  made  a  statement  this  morning 
in  the  discussion  on  the  rule  that  the  committee  would  offer 
an  amendment  accomplishing  that  same  thing.  In  other 
words,  they  would  offer  an  amendment  simf.ar  to  ♦he  Wh.it- 
tington  amendment. 

Mr.  GIBSON.  I  thank  the  gentleman.  I  am  sorry  I  was 
not  present  when  he  made  the  statement  this  morning. 

Mr.  TREADWAY.     Will  the  gentleman  yield  to  me? 

Mr.  DOUGHTON.    I  yield. 

Mr.  TREADWAY.  I  want  to  say,  in  reference  to  this 
matter,  that  for  2  weeks  there  has  been  a  deadlock  between 
the  two  bodies  on  that  item  and  the  members  of  the  Ways 
and  Means  Committee  have  been  extremely  busy  with  this 
legislation.  But  an  amendment  was  agreed  upon  this  morn- 
ing covering  the  electrical-energy  tax  just  as  the  House 
passed  it  originally. 

Mr.  WHITTINGTON.    WiU  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  WHITTINGTON.  In  connection  with  the  gasoline 
tax,  the  House  passed  the  amendment,  and  it  is  now  in  con- 
ference, reducing  the  postage  on  local  letters  from  3  cents 
to  2  cents.  May  I  ask  if  the  committee  has  made  provision 
for  that? 

Mr.  DOUGHTON.  There  was  no  such  understanding 
reached  by  the  committee.  We  have  full  faith  that  an 
agreement  will  be  reached  on  the  bill  now  in  conference 
between  the  Senate  and  the  House. 

Mr.  TREADWAY.  Does  not  the  gentleman  think  it  would 
save  time  to  tell  the  gentleman  from  Mississippi  that  the 
committee  instructed  its  experts  to  draft  and  put  in  proper 
form  an  amendment  for  that  purpose?  It  is  a  pretty  com- 
plicated thing  to  take  an  item  out  of  a  conference  report 
and  reword  it,  and  that  is  what  we  have  asked  the  experts 
to  do  between  now  and  tomorrow  morning. 

Mr.  DOUGHTON.  That  statement  was  made  by  the  gen- 
tleman from  Tennessee  [Mr.  Cooper]  this  morning. 

Mr.  VINSON  of  Kentucky.  May  I  ask  the  gentleman  if 
there  is  any  disagreement  between  the  House  and  the  Senate 
in  respect  to  the  postal  reduction? 

Mr.  DOUGHTON.    None  at  all. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Massa- 
chusetts does  not  mean  to  say  that  the  committee  contem- 
plates any  amendment  with  reference  to  the  postal  rates? 
The  amendment  to  which  the  gentleman  refers  is  the  one 
dealing  with  electrical  energy.  Then  there  will  be  an- 
other amendment  in  regard  to  net  losses  that  will  wipe 
out  and  eliminate  the  carry-over  of  1  year  in  individual, 
partnership,  and  corporate  income;  but  there  has  been  no 
agreement  yet  in  respect  to  an  amendment  that  will  affect 
postal  rates. 

Mr.  WHITTINGTON.  My  question  was.  Is  it  not  con- 
templated that  before  this  bill  shall  finally  pass  that  the 
provisions  of  this  act  will  be  so  modified  that  the  reduced 
stamp  taxes  will  be  embodied  in  the  current  legislation,  in- 
asmuch as  it  has  not  been  brought  forward  either  in  the 
bill  or  in  the  suggestions  made? 

Mr.  TREADWAY.  Mr.  Chairman,  I  think  it  is  unfair 
to  interrupt  the  chairman's  regular  address  in  relation  to 
matters  not  actually  in  the  bill.  The  gentleman  from  Mis- 
sissippi [Mr.  WHITTINGTON]  has  been  assured  by  all  of  us 
that  the  electrical -energy  matter  is  being  taken  care  of 
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and  that  is  aD  that  ousht  to  be  brought  up  at  the  present  ' 
Unte.  Let  us  do  one  thing  at  a  time  and  listen  to  the  chair-  . 
Ban's  address.  | 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 
There  are  some  things.  I  think,  which  should  be  clarified  , 
About  title  I. 

Mr.  DOUOHTON.    Has  the  fentleman  read  the  report?  I 

Mr.  CBLLER.  Yes;  but  there  are  some  matters  that 
ought  to  be  cleared  up.  For  example,  can  there  be  different 
codes  of  practice  for  one  given  industry  in  different  parts 
of  the  country?    For  Instance,  take  the  textile  industry. 

B4r.  EXDUOHTON.  I  yield  to  the  tentkman  from  Ken- 
tucky [Mr.  ViirscNl  to  reply  to  that  question  as  he  is  a 
lawyer. 

Mr.  VIMSON  of  Kentucky.     Mr.  Chairman,  that  question 
sutMBltted  to  Mr    I>ougla&.  to  Senator  Wagner,  to  Mr. 
t.  and  in  each  instance  they  said  positively  that  they 
have  different  codes  as  affecting  the  same  industry  in 
different  sections  of  the  country. 

Mr  CELLER.     What  is  meant  by  the  language? — 

The  President  may  differentiate  according  to  the  experience  and 
■kill  of  It*  employees  affected  in  accordance  with  the  locality  of 
employment. 

What  Is  meant  by  "  locality  of  emplosrment  "? 

Mr,  VINSON  of  Kantockj.  The  very  thing,  as  I  under- 
stand It.  to  which  the  gwitlHUHn  directed  his  former  inquiry. 
That  Is.  the  geography  of  the  country,  where  different  busi- 
nese  conditions  exist. 

Mr.  CELLER.  Is  there  any  question  but  that  these  agree- 
ments that  may  be  entered  into  by  trade  groups  may  provide 
for  the  fixing  of  prices? 

Mr.  VINSON  of  Kentucky.  I  do  not  understand  the  ques- 
Uon. 

Mr.  CELLER.     Can  the  textile  industry  get  together  or  the 
tanners  get  together  or  the  manufacturers  of  shoes  get  to- 
getbor  and  under  this  agreement  that  is  spoken  of  in  title  I 
~flx  the  prices  of  their  commodities? 

Mr  VINSON  of  Kentucky.  I  do  not  find  anything  in  here 
in  whicli  that  is  specifically  authorized.  As  a  matter  of  fact. 
it  affects  the  hours  of  labor,  minimum  pay,  and  the  worlcing 
conditions  In  the  jjarticular  industry.  They  are  required  to 
be  In  the  voluntary  and  unlimited  code  as  well  as  in  the 
limited  code. 

Mr.  CELLER.  There  Is  nothing  in  the  bill  which  says 
that  you  cannot  by  these  acreements  fix  prices,  and.  there- 
fore, is  the  inference  to  be  drawn  that  prices  may  be  fixed? 

Mr.  DOUGHTON.  Mr.  Chairman.  I  regret  that  I  cannot 
yield  further. 

Mr.  COX.  Mr.  Chairman,  will  the  gentleman  yield  to  me 
to  ask  a  question? 

Mr.  DOUGHTON.     Yes. 

Mr.  COX.  Is  the  gentleman  in  a  position  to  deny  that 
this  IS  a  price-fixing  scheme?  Under  the  provisions  of  the 
bill,  cannot  these  industries  that  enter  into  these  agreements 
fix  the  prices  of  their  commodities? 

Mr.  VINSON  of  Kentucky  As  I  read  this  bill,  under  the  ] 
code  of  fair  competition,  whether  it  be  voluntary  or  involun- 
tary, the  agreemeats  made  among  the  labor  industries  or 
among  the  industrial  concerns,  deal  with  the  maximum  hours 
of  labor,  the  minimum  pay,  and  the  working  conditions. 
These  factors  enter  into  the  completed  cost  of  the  article. 
but,  so  far  as  the  bill  being  a  price-fixing  bill,  I  do  not  | 
regard  it  as  such. 

Mr.  COOPER  of  Tenne— ee  It  has  all  to  be  approved  by 
the  President  of  the  United  States. 

Mr.  CELLER.  Personally.  I  believe  that  the  dissatisfac-  ' 
tion  of  the  antitrust  decisions  of  the  Supreme  Court  has 
always  been  to  the  effect  that  there  was  inability  to  arrange 
aomething  akin  to  price  fixing,  and  unless  you  have  some 
price  fixing,  you  will  have  the  same  objection  to  this  bill 
that  the  manufacturers  throughout  the  country  are  leveling 
agaiZkSC  the  mterpretation  by  the  Supreme  Court  of  the 
Sberman  Act.  You  must  have  price  fixing,  otherwise  you 
dMtroy  the  purpose  of  the  bill. 

Mr.  SHAI-L  r  .\H:.;-;aER.  In  reply  to  the  question  of  the 
gentleman  iiui     N--  Y  rSc    \l:  "sllehJ,  I  recall  in  the  hear- j 


Ings  that  we  had  Mr.  Harrlman.  the  president  of  the  United 
States  Chamber  of  Commerce.  l)efore  us.  and  I  brought  up 
that  particular  question.  It  was  stated  by  him  and  agreed 
to,  I  think,  and  understood  by  the  committee  that  whatever 
price  fixing  or  rules  or  regulations  are  brought  into  this 
matter  are  entirely  under  the  direct  control  of  the  President 
of  the  United  States,  and  we  give  him  authority  through  this 
administrator  to  regulate  this  matter  so  that  it  will  not 
affect  adversely  the  interest  of  the  people  but  will  also  help 
Indiistry. 

Mr.  COX.     Is  not  that  price  fixed  temporarily? 

Mr.  SHALLENBERGER.    To  whatever  extent  it  is  granted. 

Mr  CELLER.  Will  the  gentleman  yield  for  one  further 
question? 

Mr.  DOUGHTON.     I  yield. 

Mr.  CELLER.  I  hope  the  members  of  the  committee  will 
be  candid  about  this  matter.  I  think  they  ought  to  admit 
that  there  is  a  possibility  and  a  probability  that  these  agree- 
ments might  fix  prices,  but  they  must  be  approved  at  first 
hand  by  the  President  of  the  United  States.  That  is  the  way 
I  read  this  bill.     There  is  nothing  short  of  that. 

Mr.  VINSON  of  Kentucky.  You  may  have  an  increase  in 
the  commodity  price  that  a  fair  price  for  the  product  might 
be  secured.  If  you  are  going  to  increase  labor  costs  on  a 
fair  competitive  basis,  you  may  have  some  increase  in  the 
price  in  a  given  product.  It  may  elimmate  cutthroat  com- 
petition. You  may  be  able  to  put  men  back  to  work  who 
cannot  work  now  because  of  cutthroat  competition,  but  I 
maintain  there  is  nothing  in  this  bill  to  say  that  it  is  a 
price-fixing  bill,  as  such. 

Mr.  CELLER.  If  we  can  cut  out  the  cutthroat  competi- 
tion by  fixing  the  price,  let  us  do  it.  I  am  heartily  in  favor 
of  it. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  decline  to  yield  fur- 
ther. It  is  unjust  to  other  members  of  the  committee  who 
desire  time  to  speak  on  this  bill. 

The  CHAIRMAN.  If  the  gentleman  yields  to  his  col- 
leagues, the  Chair  cannot  Interfere.  The  gentleman  from 
North  Carolina  is  recognized. 

Mr  DOUGHTON.  Third,  the  Increased  tax  on  gasoline. 
This  tax  was  reluctantly  Imposed.  However,  the  fact  that  it 
has  been  imposed  should  not  be  held  as  indicating  that  the 
Federal  Government  intends  to  continue  in  this  field.  It 
is  expected  that  eventually  this  source  can  be  left  exclusively 
to  the  States.  Only  the  exigencies  of  the  present  justify 
this  further  temporary  levy  on  gasoline.  Moreover,  it  should 
be  remembered  that  all  the  taxing  provisions  of  the  bill  are 
only  temporary  and  will  be  removed  sis  soon  as  the  Increased 
revenues  of  the  Government  will  permit,  and  there  Is  no 
doubt  in  my  mind  that  as  a  result  of  the  operation  of  the 
act  business  will  be  so  revived  that  no  real  burden  from  the 
tax  provisions  will  ever  be  felt  by  the  people  and  that  in- 
creased revenues  to  the  Government  as  a  direct  result  of  the 
operations  provided  for  in  the  bill  will  many  times  offset  the 
taxes  it  carries. 

If,  as  some  have  suggested,  there  is  serious  objection  to 
the  further  pjrramiding  of  taxes  on  gasoline,  it  should  be 
rememt)ered  that  no  industry  has  more  to  gain  from  the 
operation  of  this  measure,  with  its  codes  of  fair  practice, 
than  has  the  now  demoralized  and  helpless  oil  indiistry. 

There  has  been  suggested  as  an  alternative  tax  program  a 
manufacturers'  sales  tax.  the  chief  merit  of  which  Is  said  to 
be  that  it  would  havT  a  wider  spread  and  therefore  would 
inflict  a  minimum  of  pain  and  resentment.  It  is  true  that  a 
general  sales  tax  would  be  somewhat  concealed,  as  it  would 
be  incorporated  in  an  insidious  sjrstem  and  therefore  diffi- 
cult of  abandonment  in  the  future.  But  such  a  tax  falls 
with  equal  force  upon  people  with  part-time  employment  or 
no  employment  at  all.  It  would  weigh  heavily  on  those  not 
immediately  benefited  by  the  inauguration  of  a  recovery 
program.  Those  who  will  benefit  most  by  the  measure 
should  be  prompted  by  their  sense  of  fairness  as  well  as  their 
self-mterest  to  assume  the  heaviest  portion  of  the  burden: 
and  smce  it  is  an  Investment  that  should  bring  dividends  in 
the  way  of  benefits  far  in  excess  of  the  taxes  they  will  pay. 
they  should  be  reconciled  to  the  tax  burden  involved. 
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Those  who  a:o  connected  uith  the  motor  industry  :,hcu!d 
refiect  that  a  general  sales  tax  w  ild  not  only  rf.uh  caso- 
line,  but  the  automobile,  the  track,  the  tractor,  parts  and 
accessories,  and  thus  would  by  far  vxcpvd  the  tax  en  ca^-o- 
line.  It  would  also  attach  to  every  articK*  co!:.-u:nou  on  '.he 
farm  or  in  the  home.  It  is  true  th..t  those  who  fa\ur  a  .  :-.- 
eral  sales  tax  seem  to  think  .t  -xcdld  oc  helpful  to  then:  m 
getting  it  adopted,  to  fx:;.p:  f>'od,  cl-thnnc.  and  medicine. 
At  heart  they,  in  fact,  belie. e  ;n  :;o  r\rni]M.'uiis.  Wliat  justi- 
fication is  there  in  exempt.:.;:  f  :oci  and  ta.x  the  sto\e  it  is 
cooked  on.  the  linen  and  the  'able  from  which  :t  is  •  aten, 
the  knives,  forks,  spoons,  and  tii.hes:   the  beddine  and  all 


the  furniture  in  the  homo  and  every  farm  nmplen.Lni 
in  producing  the  food? 

It  would  also  tax  every  board  and  na.l  and  e.ery 
and  every  ounce  of  cement  going  into  the  home-   all 
necessities  in  human  existence.    We  mi^ht  just  as  well 
a  sales  tax   without  exemption.s    and    at    a    lower    ra* 


u.^ed 
brick 

s:'al 
lia'.e 
.      It 

would  be  preferable  to  or.e  w.'li  a  In.fh  rate  and  few  <  x- 
emptions.  The  proffered  exen.pt. on  (if  food  and  cloth^iu^  ^s 
nothing  but  a  lure  to  deceive  the  pei  pie 

Four  hundred  million  dollars  s;)f^c.f;ed  .n  t}...-  inll  is  to  be 
expended  on  road  construction  and  read  nnprovunent.  not 
only  on  the  great  through  highways,  but  al<o  on  the  sec- 
ondary roads  and  market  roads.  Four  hur.dred  million  dol- 
lars is  to  be  expended,  designated  or  .  pt  i  Tied  m  tliis  bUl, 
which  will  directly  more  than  reinibu:>e  ili^se  who  pay  the 
taxes  on  gasoline. 

Those  who  seem  to  think  that  a  general  sales  tax  would 
be  more  acceptable  than  the  small  increase  on  gasoline 
.should  consider  the  provisions  of  sectim  204  rf  this  bill, 
which  provide  for  the  spending  r  f  a  ::.  j,h  a-  £400.000,000 
on  Federal-aid  highway  systems  and  xtf  ::-:on:~  the  ;eof  into 
and  through  municipalities  and  the  :emo.al  of  th-  l:.;,:ards 
of  highway  trafBc.  This  is  extended  to  lateral  or  feeder 
roads,  and  the  funds  so  expended  need  not  be  matched  by 
the  States.  The  benefits  that  wM  ;n.ure  to  the  motor  in- 
dustry and  to  the  oil  industry  from  th.e  oper.ition  of  this 
feature  of  the  measure  alone  will  be  marnfold.  and  in  fact 
wiU  exceed  many  times  the  a::.  u:.t  of  the  tax  tliat  will  be 
paid  on  gasoline.  So  there  can  be  i,o  :a.  t  ground  for  com- 
plaint against  this  emergency  tax  lor  the  purpo  es  lor  which 
it  is  levied. 

Now.  in  conclusion,  ladies  and  gentlemen.  I  de.sire  to  em- 
phasize this  fact:  This  is  an  adm;n..,trat:on  mta:ure.  The 
President  has  requested  its  er.aLtmtnt  an.d  he  coixsiders  it 
necessary  in  carrying  forward  h.  iut  r.  rehef  and  rehabilita- 
tion program.  Under  his  wise  and  courageous  It  ud  rship  an 
almost  miraculous  change  has  alr^^adv  crcurrrd  This  phe- 
nomenal revival  and  recovery,  now  ■.;  iKirtnt  o:t  every  hand. 
was  beyond  our  fondest  expectations  a  !un  t  .\  h.u  .ir  ;  From 
every  section  of  the  country  are  coming  the  weliomie  tidings 
of  better  business,  better  times.  Renews  d  hop"  atid  confi- 
dence have  superseded  gloom,  and  despa:r  and.  my  friends, 
I  feel  that  anyone  who  tries  to  d'liv  the  Prr-Mdent  tliis 
essential  measure — this  weapon  of  warfare  on  thiC  (>conomic 
scourge  from  which  we  have  suffered  so  long — :.s  assuming 
a  terrible  responsibility.  The  (hatter  and  iiair-splitting 
about  the  Constitution  will  hnd  I;' tie  s>-mpathy  among;  the 
American  people.  They  trust  our  Prrsident;  tiiey  kr.jw  he 
has  started  somewhere  and  is  getting  somewhere.  He  is 
walking  a  tightrope;  and  the  one  who  shakes  that  rotx\  the 
one  who  tries  to  defeat  the  w„se  thouulit  aiid  plar.,s  of  the 
President,  will  discover  that  the  sentiment  of  the  American 
people  will  severely  condemn  such  course. 

Let  us  continue  to  go  forward  and  coniplete  the  entire 
program.  Let  us  look  to  ours>lves  that  we  lo^^e  not  the 
things  that  have  been  wrought,  bi;'  r-'eeive  the  full  rt  w  iid 
by  completing  in  letter  and  spirit  the  President  s  entire 
program.     [Applause.] 

Mr.  STRONG  of  Texas.     Will  the  gentl'^man  yield'' 

Mr.  DOUGHTON.     I  yield. 

Mr.  STRONG  of  Texas.  Mr  Chairman,  I  am.  cppoed  to 
the  bill.  I  ask  unanimous  t  on.^ent  to  have  m.y  r' r.i.trks 
extended  in  the  Rkcord. 


Tiip  CllAlIiM.-\N      Without  ob;ection,  it  is  so  ordered. 

rh<  re  was  no  objection. 

Mr.  STRONG  of  Texas.  IvLr.  Chairman  r.  :.:ay  ::  tht 
President  sent  a  message  to  Conjn"ess  su^k-is  ;  •  .i  t;:;.;  ■- 
rary  tax  le.y  to  pay  th.e  bonds  which  is  intended  shall  be 
issued  for  the  purpose  of  raisjig  $3,300,000,000  for  reemploy- 
ment of  oui  citizens.  Among  other  things  the  President's 
message  says: 

The  taxes  to  be  impospri  .-rr  tir  the  purpose  of  providing  re- 
employment for  our  cltizerLs.  rrovlslon  shoiild  be  caade  for  their 
reduction  or  elimination;  first,  as  fast  as  increasing  revenues  from 
Improving  business  become  availiible  to  replace  them;  second, 
whenever  the  repeal  of  the  f  .c:.tf::.th  amendment,  now  pending 
before  the  States,  shall  have  been  ratified  and  the  repeal  of  the 
Volstead  Act  effected.  The  pre-prohlbitlon  revenue  laws  would 
then  automatically  go  into  effect  and  yield  enough  whoUy  to 
eliminate  these  temporary  reemployment  taxes. 

It  is  not  my  desire  to  take  issue  with  our  President.  N\hi 
is  a  sincere  patriot  striving  to  restore  our  country  to  pros- 
perity; but  I  feel  it  is  my  duty  to  present  what  I  deem  to  be 
important  facts  concerning  this  measure.  I  am  anxious  to 
see  all  our  tmemployed  citizens  restored  to  profitable  em- 
plojTnent,  and  I  believe  this  session  of  Congi'ess  has  already 
passed  measures  which  will  accomplish  this  by  providing 
for  expansion  in  the  circulation  of  money.  It  is  as  impos- 
sible for  business  to  exist  without  sufiBcient  circulation  of 
money  as  it  is  for  the  human  body  to  hve  without  sufficient 
circulation  of  blood ;  therefore  when  the  circulation  of  money 
is  stopped  business  is  boimd  to  die.  The  awful  business  de- 
pression nov;  prevailing  is  caused  for  v/ant  of  sufficient 
money  in  circulation.  Congress  has  provided  for  this,  and 
all  that  is  necessary  to  bring  about  reemployment  of  all 
citizens  is  to  put  into  effect  the  measures  which  Congress 
has  enacted  for  this  purpose.  Proper  circulation  of  money 
will  revive  all  business,  and  this  will  aid  people  who  are 
now  idle  in  securing  profitable  employment.  Therefore  it 
is  unnecessary  to  issue  interest-bearing  bonds  to  bring  relief 
to  the  people.  The  interest  on  such  bonds  would  cost  the 
people  more  than  $100,000,000  annually,  besides  the  extra 
burden  of  taxes  in  order  to  secure  money  with  which  to  pay 
these  bonds. 

It  is  said  if  the  eighteenth  amendment  is  repealed  the 
taxes  derived  from  the  liquor  trafBc  would  be  sufficient  to 
pay  the  bonds  issued  for  the  purpose  of  securing  money  for 
the  reemplo5Tnent  of  our  citizens.  This  statement  may  be 
coiTect.  If  the  eighteenth  amendment  is  repealed,  the  taxes 
paid  by  the  liquor  traffic  may  bring  enough  revenue  into  the 
United  States  Treasury  to  pay  the  bonds,  but  the  records 
will  show  when  business  is  good  much  more  revenue  is  paid 
into  the  United  States  Treasury  since  the  adoption  of  the 
eighteenth  amendment  than  prior  thereto.^  In  the  year  1914 
the  liquor  traffic  was  highly  prosperous.  The  total  revenue 
of  the  United  States  Government  for  that  year  wa.-  :  1  045.- 
628,955,  while  in  1929,  which  was  the  beginning  of  the 
present  depression,  the  revenue  was  $4,036,219,000,  a  gain  of 
about  400  percent  under  national  prohibition  of  the  revenue 
of  the  United  States.  That  is  not  all.  The  bank  deposits 
increased  from  22  billions  to  40  billions,  in  savings  bank' 
from  9  to  28  billions.  The  national  income  increased  t ;  .;;. 
36  bilhons  to  70  billions.  I'i.e  average  income  per  capita  in- 
creased from  $360  to  $562.  This  is  positive  proof  that  na- 
tional prohibition  is  not  the  cause  of  the  depression  as  the 
advocates  of  repeal  would  have  us  believe.  It  is  also  a  glar- 
ing fact  the  "wet"  nation.^;  of  Eu"  pe  have  suffered  much 
more  from  the  depression  than  1:...-  the  United  States.  All 
of  which  positively  protes  if  our  Government  will  bring 
back  prosperity  by  correcting  our  money  system,  national 
prohibition  will  aid  400  percent  more  in  sustaining  the  pros- 
perity than  will  the  liquor  traffic.  Therefore,  from  a  finan- 
cial standpoint  alone,  it  would  be  a  crime  to  repeal  the 
eighteenth  amendment.  This  alone  is  sufficient  reason  for 
retaining  national  prohibition  for  all  time,  but  there  art 
many,  a  great  many  c-ri^d  and  sufficient  reas-^rv  -Ahy  the 
eighteenth  amendment  .should  not  be  repealed.  Pr^hnbi'ion 
is  based  on  the  fact  that  intoxicating  liquor  is  exceed  r.o 
harmful  and  has  been  a  menace  to  our  coimtry  from  the 
time  our  Qo'.ernment  was  founded. 
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In  the  early  history  of  our  Nation  there  occurred  what  la 
knorm  as  the  "  Whisky  Rebellion."  The  cause  of  this  upris- 
ing was  the  leryin*  of  a  tax  by  the  Government  upon  the  dis- 
UiUng  of  intoxicating  liquor  The  dirtiUers  refused  to  pay 
ttlto  tax.  and  when  Government  oHdali  tuidertook  to  collect 
aame  they  were  assaulted  in  a  malicious  manner,  while  some 
«■•  msrdered.  President  Washington  dealt  with  this  crim- 
tasl  Xtta^ng  very  promptly  by  sending  15,000  soldiers  into 
the  rebellious  district,  whereby  the  outlawry  was  promptly 
abated,  and  several  hundred  soldiers  remained  in  the  dis- 
trict for  some  time  to  prevent  the  return  of  law  violation. 
Many  of  the  perpetrators  of  these  crimes  were  arrested  and 
convicted  of  treason,  while  others  fled  from  the  country. 
History  tells  us  this  was  the  first  i.bellion  against  the 
authority  of  our  Government,  and  the  promptness  with 
which  President  Washington  dealt  with  this  unlawful  up- 
rtrtng  caused  great  respect  for  the  laws  of  the  land,  and 
there  was  rest  from  the  unlawfulness  of  the  liquor  traffic 
for  a  time 

History  records  another  dastardly  crime  afatrurt  forem- 
mental  authority,  which  occurred  during  President  Ghrant's 
admlrustration.  known  as  the  "  Whisky  Ring."  Some  high 
olBclals  of  the  United  States  Government  were  connected 
with  this  outlawry,  and  t)efore  their  crimes  were  detected 
had  defrauded  the  Government  out  of  about  $2,000,000. 

In  the  mountainous  regions  of  several  of  the  States  the 
liquor  interests  for  more  than  50  years  conducted  Illicit 
stills,  and  thereby  defrauded  the  Government  out  of  many 
millions  of  dollars  of  revenue.  All  I  have  stated  Is  a  mere 
beginning  of  the  crime  and  ruin  brought  about  by  the  liquor 
traffic  It  has  destroyed  more  people  than  all  the  wars  of 
the  world,  dotted  our  Nation  witti  drunkards'  grave?  from 
the  Great  Lakes  on  the  north  to  the  Gulf  of  Mexico  on  the 
south  and  from  the  Atlantic  on  the  east  to  the  Pacific  on 
the  west. 

It  has  destroyed  millions  of  homes,  cheated  children  out 
of  food  and  clothing  and  deprived  them  of  an  education. 
Its  saloons  were  headquarters  for  all  classes  of  cnminals. 
There  has  never  been  a  day  when  the  liquor  traffic  showed 
any  respect  for  law.  and  not  one  good  act  can  be  placed  to 
Its  credit;  Its  entire  career  has  been  a  menace  and  a  crime 
M^nst  mankind. 

Henry  W.  Grady,  one  of  the  greatest  newspaper  editors, 
orators,  and  statesmen  the  world  has  ever  known,  speaking 
to  the  people  of  his  own  city.  Atlanta,  Ga..  concerning  the 
liquor  traffic,  "^a-i 

My  frt«ncU.  hr-«  .i  .-  ..  --  you  vote  Uquor  back  ncrw  that  It  la 
•but  out.  Do  not  truat  it  It  la  powerful.  a«KreMlve.  and  unl- 
vwial  In  lU  attacks  Tonight  it  enter*  an  humble  home  to  atrike 
the  rosea  from  a  woman's  cheek  Tomorrow  it  chaliengee  thla 
Republic  in  the  Halls  of  Congreaa  Ttxlay  It  strikes  a  cr\iat  from 
tbe  llp«  of  a  starring  chUd  Tomorrow  it  lerlee  tribute  from  the 
OoTernxncnt  Itaelf  There  la  no  cottage  bumble  enough  to  eacape 
It,  no  place  strong  enough  to  shut  It  out.  It  is  Hexlble  to  cajole 
but  mercUeaa  In  Tlctory.  It  Is  the  mortal  enemy  of  peace  and 
order  It  is  the  despoUer  of  men.  the  terror  of  women.  It  Is  the 
cloud  that  ^^  1.1  w-  .i.^  '^>s  of  chUdren  It  U  the  demon  that 
has  dug  m.  •  ri  ••  i..  --•:;:  more  soula  uiwaved  to  Judgment 
than  all  Lhe  peatiicncea  that  have  wasted  Ufe  since  Ood  sent  the 
pla*?ue8  to  Egypt,  and  all  Lhe  wars  that  have  been  fought  since 
Joshua  stood  beyond  Jericho 

Oh.  mv  countrymen,  loving  Ood  and  humanltv  do  not  bring  thla 
grand  old  city  again  under  the  dominion  of  that  p<rwer<  It  can 
profit  no  man  by  lU  return  It  can  uplift  no  industry,  revive  no 
interest,  remedy  no  wrong  Tou  know  that  It  cannot  It  comes 
todsatroy.  and  It  shaU  profit  maJniy  by  the  rum  of  your  sons  and 
tfMVhters.  or  mine.  It  comes  to  mislead  human  souls  and  to 
cniah  human  hearta  under  lU  rumbling  wheels.  It  cornea  to  con- 
vert the  wife's  love  Into  despair  an^  her  pride  Into  ahame.  It 
comes  to  sun  the  laughter  on  the  lips  of  litUe  chlldrf  n  It  comes  i 
to  stifle  all  the  miislc  of  the  home  and  ftU  it  with  silence  and  deso- 
lation. It  comes  to  ruin  your  body  and  mJnd.  It  mmot  to  wrsck 
your  boms.  And  it  knows  that  u  must  measure  it*  proapenty  by 
the  Twinoess  and  certainty  with  which  It  wrecks. 

NOW    Wnj.    TOC    VOTK    TT    BACXT 

The  liquorites  revUe  ministers  of  the  gospel  I  believe  the 
minister  is  as  much  entitled  to  the  privileges  of  citizenship  as 
the  brewer  or  anj  other  manufacturer  or  dealer  in  liquors. 
The  minister  rejects  and  obeys  the  laws  of  our  country,  and 
his  influence  is  for  good.  He  is  against  crime  and  any  insti- 
tuttan  which  produces  crime.  Tt...  :-j.turally  aligns  the 
agamst  the  Lquor  traffic. 


No  greater  Indictment  can  be  made  against  the  liquor 
traffic  than  is  found  in  the  following  by  that  great  orator 
and  agnostic.  Robert  G.  IngersoU.  who  did  not  believe  in  the 
Christian  religion.  Read  what  he  said  30  years  before 
prohibition  was  adopted: 

I  am  awmre  that  there  Is  prejudice  against  any  man  engaged  in 
the  manufacture  of  alcohol.  I  beUeve  that  from  the  time  It 
Issues  from  the  colled  and  poisonous  worm  In  the  distillery  until 
It  empties  Into  the  hell  of  death,  dishonor,  and  crime  It  de- 
moraliues  everybody  that  touches  It.  from  lU  source  to  where  It 
ends  I  do  not  think  anybody  can  contemplabe  the  subject  with- 
out becoming  prejudiced  against  the  liquor  crime. 

All  we  have  to  do.  genUemen.  Is  to  tiilnk  of  the  wTecks  on  either 
bank  of  the  stream  of  death  the  suicides,  the  Insanity,  the  pov- 
erty, the  Ignorance,  the  destitution,  the  little  children  tugging  at 
the  faded  and  weary  breasts,  weeping  and  despairing  wives  aaktng 
for  bread,  talented  men  of  genius  it  has  wrecked,  the  struggling 
men  with  Imaginary  serpenU  produced  by  the  devilish  thing  And 
when  you  think  of  the  JaUs.  the  almshouses,  the  asylums,  the 
prisons,  the  scaffolds.  I  do  not  wonder  that  every  thoughtful  man 
is  prejudiced  against  this  stuff  called  alcohol. 

Intemperance  cuts  down  youth  Ln  Its  vigor,  manhood  In  Its 
strength,  and  age  m  Us  weakness.  It  breaks  the  fathers  heart. 
bereaves  the  doting  mother  extlnjrulshes  the  natural  affectiona, 
er»*««  conjugal  love,  blots  out  flUal  attachments.  bllghU  parental 
hope,  and  brings  down  mourning  age  In  sorrow  to  the  grave.  It 
prodxicea  weakness,  not  strenjnh;  sickness  not  health;  death,  not 
life.  It  makes  wives,  widows;  children,  orphans;  fathers,  fiends; 
and  all  of  them  paupers  and  beggars.  It  feeds  rheumatism.  It 
nuracs  gout,  welcomes  epidemics,  invites  cholera,  imports  pesU- 
lence.  embraces  consumption  It  covers  the  land  with  Idleness, 
with  misery,  and  with  crime.  It  fills  your  JaUs.  supplies  your 
almahouses.  floods  your  asylums.  It  engenders  controversies,  fos- 
ters quarrels  cherishes  riots  It  crowds  your  penitentiaries,  fur- 
nishes victims  for  your  scaffolds.  It  Is  the  Ufeblood  of  the  gam- 
bler, the  inspiring  element  of  the  burglar,  the  prop  of  the  high- 
wayman, the  support  of  the  midnight  Incendiary  It  countenances 
the  liar,  respects  the  thl^f.  cheers  the  blasphemer.  It  violates 
obligations,  reverences  fraud,  honors  Infamy.  It  defames  be- 
nevolence, hates  love,  scorns  virtue,  slanders  Innocence  It  Incites 
the  father  to  butcher  his  helpless  offspring,  helps  the  husband  to 
massacre  his  wife,  and  the  chUd  to  grind  the  patricidal  ax.  It 
buma  up  men.  consumes  women,  detests  life,  curses  God.  despises 
heaven.  It  suborns  witnesses,  nurses  perjury,  defiles  ermine  It 
degrades  the  citizen,  debauches  the  legislator,  dishonors  statesmen 
disarms  the  patriot.  It  brings  ahame.  not  honor;  brings  terror! 
not  safety;  brings  despair,  not  hope;  brings  misery,  not  happiness! 

And  with  thp  malevolence  of  a  fiend  It  calmly  surveys  lu 
frightful  desolation  Not  saU.-sfied  with  Its  havoc.  It  poisons 
felicity,  kills  peace,  ruins  morals,  blights  confidence,  slays  reputa- 
Uon.  wipes  out  naUonal  honor.  It  then  curses  the  world  and 
laughs  at  Its  ruin.     It  does  that  and  more— It  murders  the  soul 

The  Uquor  business  Is  the  sum  of  all  villainies,  father  of  all 
Crimea,  mother  of  abominations,  the  devil's  best  friend,  and  Ood  s 
worst  enemy. 

We  cannot  afford  to  permit  It  to  come  Iwick.  One  of  the 
greatest  crimes  known  to  all  history  would  be  for  this  Gov- 
ernment of  ours  to  again  legalize  the  liquor  traffic  The 
bquor  Interests  claim  more  liquor  is  used  now  than  l)efore 
the  adoption  of  the  eighteenth  amendment.  It  is  scarcely 
worth  the  time  to  undertake  to  refute  this  statement,  for 
those  who  knew  conditions  prior  to  the  adoption  of  national 
prohibition  know  there  is  no  truth  in  such  statement,  for 
there  is  not  one  hundredth  part  of  the  Uquor  consumed  now 
as  in  the  days  when  the  liquor  traffic  was  in  full  sway 

It  is  also  well  known  there  has  been  a  powerful  effort  to 
make  national  prohibition  a  failure,  and  miUions  of  dollars 
have  been  spent  in  pnnting  and  distributing  untruths  and 
all  kinds  of  malicious  propaganda  in  regard  to  the  supposed 
failure  of  prohibition.  National  prohibition  was  adopted 
after  the  warfare  against  the  liquor  traffic  had  been  carried 
on  for  about  100  years.  E)unng  this  tune  an  educational 
campaign  was  In  contmual  progress  bringing  to  the  people 
the  truths  coooeming  the  awfulness  of  the  liquor  traffic  and 
on  account  of  tbeae  truths  national  prohibition  was  adopted. 

After  this  warfare  had  ended  and  national  prohibit:on  was 
made  a  part  of  the  Constitution  and  laws  of  our  Nation  the 
victors  in  this  great  battle  felt  the  war  was  over,  and  cer- 
tainly the  public  officials  of  the  Nation  whose  duty  it  was  to 
uphold  the  ConsUtuUon  and  demand  obedience  to  all  laws 
would  faithfully  perform  such  plain  duties,  and  peace  would 
reign  supremely,  and  the  homes.  Lhe  manhood,  womanhood, 
and  childhood  of  the  Nation  woiUd  be  safe  from  the  on- 
slaughts of  the  liquor  traffic. 

Soon  after  naUonal  prohibition  was  adopted  an  adminis- 
tration came  into  power  at  Washington  to  administer  our 
Govermnents  affairs.    The  outstanding  Individuals  of  this 
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administration  were  the  prratcst  cnr.iinaLs  the  world  has 
ever  known.  They  v. ore  Gppo:,pd  '  )  luit.onal  prnli.b.'ion, 
naturally  so.  and  said  to  the  bootif  ^qcr:  "  Tlip  cou:::v  is 
open  to  you.  Depredate  to  the  fuiif.st  extent.  '  The  boot- 
legger developed  into  a  bank  ribbtr,  highjacker,  lurketeer, 
kidnaper,  housebreaker,  a:.d  all  clas.s  of  criminal.-,  because 
our  National  Government  was  bem?  adiiun,  'errd  by  the 
greatest  criminals  of  all  the  world.  Then  the  wet  :;.  u-?- 
papers,  "  wet  "  organizations  berai.  to  Hmou  ile>  ci  ;ir.:r;  ^ah 
malicious  and  false  propaganda  as  to  tlu?  failure  of  national 
prohibition.  All  this,  backed  by  ibe  nat.orial  at'.niin.stration. 
which  was  aiding  in  all  ways  pos.'^ible  to  caii.ie  i)rohibition  to 
fail,  makes  one  wonder  at  the  t^re.tt  .k  hicverui  nt-.  which  I 
have  already  stated,  of  national  pn  hibiuon.  In  liub  con- 
nection I  can  further  state,  since  the  adoption  of  national 
prohibition,  hundreds  of  thousand.-  uf  children  are  attend- 
ing school  who  could  not  attend  u<'i  re.  becau.se  the  liquor 
traffic  took  the  money  that  .shouid  ha\e  been  u,5ed  m  buying 
food  and  clolhing  for  these  childr*  n  Our  universities  and 
colleges  are  crowded  with  young  men  and  .voung  women  since 
the  adoption  of  prohibition.  These  facts  alone  should  cause 
every  voter  in  this  Nation  to  vote  against  the  repeal  of  the 
eighteenth  amendment. 

Owing  to  the  unscrupulous  manipulation  of  Lhe  finances 
of  the  Nation  by  a  few  dishonest  financiers,  which  has 
caused  the  awful  depression  now  prevailing,  the  liquor  inter- 
ests are  loudly  shouting  that  prohibition  is  the  cause,  and 
claiming  the  repeal  of  the  eighteenth  amendment  will  lower 
taxes  and  cause  prosperity  to  return.  This  is  positively  dis- 
proved, as  I  have  already  shown  from  the  records.  Prior  to 
this  depression,  which  the  ni£ilicious  financial  manipulators 
brought  on.  the  revenues  of  the  Government,  under  national 
prohibition  increased  400  percent  A:  I  have  already  stated 
Congress  has  provided  for  bni.^^n^  ba^  k  pro.sperity  with- 
out issuing  interest-bearing  bonds  to  buidei.  the  people  with 
hundreds  of  millions  of  dollars  annuady  fur  interest  pay- 
ments on  the  bonds  and  without  increa.^ing  taxes.  So  there 
is  no  reason  why  national  prohibition  .'-hould  be  lepealed  to 
remedy  the  tax  burden  except  to  relieve  the  multimillion- 
aires from  income  taxes  and  place  that  burden  on  the  con- 
sumers of  liquor,  which  burdfn  would  fall  upon  suffering 
women  and  children  of  the  Na-.oii.  A  tlioti.sand  times  bet- 
ter would  it  be  to  allow  nat.unal  i^rohibitior.  to  continue, 
and  have  the  millionaires  continue  v^yuig  the  taxes  instead 
of  placing  the  burden  on  poor  women  and  (h^iditn,  which 
would  deprive  them  of  food  and  c^./dn^.^;.  and  i  lieat  the 
children  out  of  an  education.  The  I.qik  r  .nteresis  are  rais- 
ing a  great  howl  aUjout  reduction  oi  taxes  Let  us  not  be 
deceived.  The  repeal  of  national  prohibition  will  not  bring 
relief,  but  the  correction  of  the  money  system  which  Con- 
gress has  provided  for  will  bring  pemianeirt  rel.ef  and  make 
it  impossible  for  such  depres-Mons  as  now  exu-t  ever  to  return. 

There  are  three  Institutions  which  were  cttabli:  h  d  by  the 
Supreme  Ruler  of  this  universe  Tl.  ■:  e  are  tlic  liome.  the 
school,  and  the  church,  and  these  must  exist  and  prosper  in 
order  for  civilization  and  governments  to  exist.  The  liquor 
traffic  stands  against  all  these  v.htn  it  fo;ners  the  saloon, 
pambhng  den,  and  house  of  prostitutu  n;  therefore,  no  gov- 
ernment can  afford  to  license  'uch  an  institution  as  the 
liquor  traffic  in  order  to  raise  re-,<  roa.'.  Thi.^  wuuld  cause 
our  Government  to  be  guilty  of  all  ( r.mob  v.hi;  h  will  cer- 
tainly be  fostered  by  the  liquor  trafric. 

There  is  a  liquor  rebellion  on  today  of  mu  Ir  larger  pro- 
portions than  the  one  which  o  urred  durinp  President 
Washington's  administration,  bu*  we  have  mueh  ^-reater  fa- 
cilities for  suppressing  the  r(  billion  than  did  President 
Washington,  and  the  liquor  rebellion  i  an  be  exterminated 
today  just  as  surely  as  it  was  durir.L-  the  adin;nistra'::on  of 
President  Washington.  I  .uv.  unwiHins;  to  admit  th<_  crimi- 
nal element  of  our  Nation  possesses  more  p  -ver  than  the 
United  States  Go%'crnment  If  it  does  we  have  no  govern- 
ment, but  anarchy  exists,  i  wdl  not  admit  this,  and  all  that 
is  necessary  to  bring  order  out  of  chaos  is  to  act  wi:h  the 
promptness  and  determination  which  characten.-^-.ed  Presi- 
dent Washington's  meihe.d-  m  dealing  with  the  out'aws  of 
the  hquor  traffic,  and  our  Con-stitution  and  laws  will  anain 
reign  supreme. 


No  one  will  deny  the  r;c-lit  of  any  upright,  law-abiding 
citizen  to  advocate  tl.c  lepval  _!  ai:  n*  i  tion  of  the  Constitu- 
tion or  any  laws  of  the  United  Statr-  But  ihere  is  a  correct 
rule  of  law  and  justice  £is  old  as  tmie  it.-.li  wliioi:  j  :  liibi's 
individuals,  organizations,  magazines,  new.^papeis.  o:  .ii.v 
other  faction  from  maliciously  creating  a  situation  and 
then  undertaking  to  profit  thereby 

It  is  well  known  there  has  been  a  tremendou.^  tflort,  backed 
mainly  by  the  brewers  and  other  liquor  interests,  to  cause 
national  prohibition  to  fail.  There  have  been  millions  of 
dollars  spent  in  this  effort  by  the  same  element  tiow  seeking 
to  repeal  national  prohibition,  and  under  all  iult>  of  justice 
and  right  they  are  prohibited  from  ask.r.it  'or  this  repeal. 
They  are  a  shrewd  bunch  and  liable,  by  'lieir  hypocritical 
claims,  to  deceive  many  who  fail  to  asctita.n  the  truih  f  r 
themselves.  They  are  bringing  on  the  repeal  elections  first 
in  States  which  are  overwhelm! nr'y  wet  and  have  always 
been.  Then  they  publish  in  flami-.y  lu  adlmes  in  iht  .u  ws- 
papers  throughout  the  Nation  a  certain  Si  ate  has  repudiated 
the  eighteenth  amendment,  when,  in  fact,  such  State  had 
never  favored  same.  But  this  is  characteristic  of  the  liquor- 
trafflc  advocates.  They  have  never  been  sincere,  fair,  and 
out  in  the  open  with  the  truth. 

I  am  not  a  preacher;  I  wiah  I  were:  neither  am  I  the  son 
of  a  preacher:  but  I  will  say  the  teachings  of  the  Man  of 
Galilee,  the  Savior  of  men,  if  strictly  adhered  to  would 
settle  every  issue  before  the  people  and  settle  it  right. 
Then  we  would  really  have  a  government  of  the  people  and 
for  the  people.  This  does  not  mean  the  union  of  church  and 
state;  everybody'  is  opposed  to  that;  but  I  do  mean  that 
righteotisness  should  prevail;  '"that  we  should  bring  our 
politics  up  to  patriotism,  our  citizenship  up  to  Christianity, 
and  our  ballot  up  to  the  Bible  "  and  vote  against  repeal  of 
the  eighteenth  amendment,  thereby  proh.b.t.ng  our  Govern- 
ment's granting  license  to  the  liquor  traffic,  which  traffic  has 
nothing  but  crime,  shame,  degradation,  and  ruin  to  its  credit. 

Mr.  HOEPPEL.  Will  the  gentleman  from  North  Carolina 
yield?  I  should  like  to  ask  several  questions  of  general 
interest. 

Mr.  DOUGHTON.  I  will  not  have  time.  I  cannot  yield 
for  general  questions. 

Mr.  HOEPPEL.  Well,  I  want  to  ask  this  question:  Is 
there  anything  disclosed  in  the  hearings  to  indicate  what 
would  be  the  minimum  wage  scale  for  labor? 

Mr.  DOUGHTON.  I  do  not  know  that  anything  was  dis- 
closed as  to  what  would  be  considered  as  a  r:,'.  : -no  -  ..o- 
but  it  is  provided  for  a  minimum  waL-e  ar  i  :  ..ix mum 
hours.  I  presume  that  would  be  left  to  the  a  io.mistrator, 
and  that  the  Pre.sident  will  appoint  a  competent  adminis- 
trator and  that  he  will  take  care  of  that  situation 

Mr.  HOEPPEL.  Was  there  anythinp  d..^e]o.sed  in  the 
hearings  as  to  whether  or  not  if  a  man  refused  to  work  at 
the  minimum  wage  he  would  be  imprisoned,  as  they  w^^re  in 
1920  when  the  railroads  were  under  Goveinn.fiit  ipeia':  uo' 

Mr.  DOUGHTON.     Oh,  I  do  not  yield  tor  su  h  a  qu-sticn. 

Mr.  HOEPPEL.  I  should  hke  the  t'cntltinan  t(;  aii  wur 
that  question. 

M-  DOUGHTON.  Oh.  it  would  take  a  month  to  answer 
all  of  such  questions.  Has  the  gentleman  read  the  bill  and 
read  the  report? 

Mr.  HOEPPEL.     I  have  read  the  bill. 

Mr.  DOUGHTON.  The  gentleman  can  come  to  his  own 
conclusion  about  it,  from  what  is  in  the  report  and  in  the 
bill.  There  would  be  a  thousand  of  other  things  tio  ;  entie- 
man  would  like  to  know  and  10,000  otli^  he  would  need 
to  know.     I  do  not  yield  further,  Mr.  Ciiairman. 

Mr.  PETTENGILL.  Will  the  gentleman  yield  to  me  for 
a  question? 

Mr    DOUGHTON.     I  s^eld  to  the  gentleman. 

Mr.  PETTENGILL.  Am  I  correct  in  understanding  thnt 
a  change  has  been  made  in  the  tax  on  the  moving-picture 
industry? 

Mr.  DOUGHTON.  There  is  nothing  carried  m  th.-  bill 
as  to  the  tax  on  moving  pictures,  unless  it  is  cairy.n;.:  for- 
ward  th<'   -ax   for   1  more  year      All   uf   tl^v  ,e   ex^i."  taxeii 


are  (.xttndeu 


1  year. 
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Mr.  WHilTlNQTON.  Mr.  ChAlnnan.  wlU  the  gentlenuin 
yield? 

Mr.  DOUGirrON     I  yield. 

Mr.  WHITTINGTON.  Respecting  the  Inquiry  I  made  a 
few  minutes  ago  regarding  pastage.  I  am  advised  by  Mr. 
Parku.  of  the  Joint  Committee  on  Taxation,  that  there  is 
nothing  in  this  bill  extending  the  tax  on  stamps.  There- 
fore, It  is  entu-ely  satisfactory,  and  there  should  be  no  ref- 
•rmce  to  it  in  the  bill. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUQHTON.    I  yield. 

Mr.  CHRISTIANSON.  As  I  understand  It.  this  Is  the 
President's  bill.  Can  the  gentleman  tell  us  whether  the 
President  is  responsible  for  the  provision  in  respect  to  taxes? 

Mr  DOUGHTON.  I  understand  the  President  has  put  the 
responsibility  on  the  Congress  of  raising  the  revenue  needed 
under  this  bill.  He  has  left  to  the  Congress  of  the  United 
States  its  constitutional  right  to  say  how  this  money  shall 
be  rai;sed  and  what  taxes  shall  be  Imposed. 

Mr  CHRISTIANSON.  I  undersUnd.  then,  that  the  reve- 
nue provisions  of  the  bill  are  offered  on  the  responsibility 
of  the  committee  only. 

Mr  DOUGHTON.    As  far  as  I  know,  that  Is  true. 

Mr.  KENNEY.     Mr  Chairman,  will  the  gentleman  yield? 

Mr  DOUGHTON      I  yield. 

Mr  KENNEY.  My  first  concern  Is  to  put  our  people  back 
to  work.  Does  the  gentleman  know — or  have  any  Idea — 
Just  how  soon  we  can  get  these  public  works  under  way  after 
this  bill  is  passed? 

Mr.  DOUGHTON  They  will  be  started  Just  as  soon  as 
the  organization  can  be  set  up.  In  my  opinion,  no  time  will 
be  lost.  This  is  an  emergency  mca.sure  to  take  care  of  an 
immediate  need.  Work  will  get  under  way  Just  as  rapidly 
aa  it  is  humanly  passible  to  start  it. 

Mr.  KENNEY.  The  starting  of  the  work  will  not  wait 
upon  the  raising  of  revenue  through  these  new  taxes? 

Mr.  DOUGHTON.     Not  at  all. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr   DOUGHTON.     I  yield. 

Mr  McFARLANE.  With  regard  to  the  public-works  pro- 
gram, regarding  the  building  of  Federal  buiklings,  which  was 
eliminated  under  the  Reforestation  Act.  can  the  gentleman 
tell  us  whether  or  not  this  program  will  be  restored? 

Mr  DOUGHTON.  Tliat  work  was  only  suspended,  but 
that  is  provided  for  in  this  bill.  It  is  authorized.  The 
funds  administered  for  that  purpose  will  be  under  the  direc- 
tion of  the  President  and  those  who  administer  the  law. 
It  comes  under  the  provision  of  this  bill,  but  I  cannot  state 
Just  how  much  money  will  be  expended  under  it  for  public 
buildings. 

Mr.  McFA.  .  \.NE.  One  further  question.  Is  there  any- 
thing in  the  bill  with  regard  to  whether  the  bonds  that  are 
to  be  issued  are  to  be  redeemable  in  gold? 

Mr.  DOUGHTON.     Has  it\e  gentleman  read  the  bill? 

Mr.  McFARLANE.     I  have  read  the  bill. 

Mr.  DOUGHTON.  I  can  iay  nothing  further  than  what  is 
carried  in  the  bill. 

The  CHAIRMAN.  The  Chair  advises  the  gentleman  from 
North  Carolina  thaf  he  has  i:onsumed  1  hour. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  myself  2  addi- 
tional minuter 

The  CHAI;  • :  \  \  Without  objection,  the  gentleman  from 
North  Carol:  ed  for  2  additional  minutes. 

Mr   MOn      .\i.    ^..^...nan,  will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  MOTT.  Is  it  the  chairman's  idea  that  the  money 
made  available  for  road  construction.  $400,000,000  under 
this  bill,  is  m  heu  of  the  money  which  already  has  been 
appropriated  for  construction  of  this  nature? 

Mr.  DOUGHTON.  As  I  understand  it.  it  ia  an  additional 
appropriation. 

Mr.  MOTT.     It  Is  an  additional  appropriation? 

Mr.  DOUGHTON.    Absolutely. 


Mr  MOTT.  I  am  very  glad  to  have  this  information,  and 
I  hope  it  is  correct. 

Mr.  TREADWAY.  Mr.  Chairman,  may  I  call  attention 
to  the  fact  that  in  the  former  appropriation  there  was  a 
matching  process  between  the  State  and  the  Federal  Gov- 
ernment which  does  not  occur  m  the  matter  of  this 
$400,000,000. 

Mr.  DOUGHTON.  That  is  not  required  In  the  present 
bill. 

Mr  TREADWAY.  So  that  any  grants  to  which  the  gen- 
tleman refers,  previously  made,  are  on  the  old  basis,  w^hereas 
this  new  grant  is  a  complete  donation  from  the  Federal 
Treasury. 

Mr  DOUGHTON.  As  I  understand,  that  is  right.  The 
authorization  by  the  last  Congress  did  not  require  the  Fed- 
eral appropriation  be  matched  by  the  State. 

Mr  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr  DOUGHTON     I  yield. 

Mr.  COOPER  of  Teruiessee.  I  should  like  to  invite  at- 
tention to  this  language  appearing  in  subsection  (c)  of  sec- 
tion 202.  page  12,  which  provides  as  follows: 

Projects  of  the  character  heretofore  con.'»tructed  or  carried  on 
either  directly  by  public  authority  or  with  public  aid  to  serve  the 
interests  of  the  general  public. 

This  should  include  everything. 

Mr.  KRAMER.  On  page  13.  line  4,  referring  to  the  words 
"  and  amendments  ".  does  that  refer  to  the  amendments  that 
have  been  made  by  the  two  bills  that  were  passed  yesterday 
or  to  subsequent  amendments  which  will  be  created  after 
this  bill  has  been  passed  and  signed  by  the  President?  In 
other  words,  the  word  "  amendments  "  In  this  bill  does  not 
specifically  describe  what  amendments  are  referred  to. 

Mr.  COOPER  of  Tennessee.     Of  course.   Mr.  Chairman, 
that  means  any  amendments  that  are  made  up  to  the  time 
the  law  becomes  effective. 
[Here  the  gavel  fell.) 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Watson  1. 

Mr.  WATSON.     Mr.  Chairman.  I  voted  to  favorably  re- 
port this  bill  out  of  the  committee,  but  I  made  the  reserva- 
tion that  I  would  not.  and  could  not.  vote  the  measure  Into 
law. 
I      My  main  objection  Is  the  great  Increase  of  our  national 
'  debt  and  also  the  increased  revenue  that  must  be  paid  as 
I  interest.     Since  the  period  of  the  war  we  reduced  our  na- 
!  tional  debt   by  nearly  $10,000,000,000.   bringing  It  close   to 
I  $17,000,000,000.     Our  national  debt  is  now  nearly  $22,000.- 
I  000,000.  and  we  are  In  that  period  of  our  financial  history, 
durmg  this  depression,  that  taxes  are  becoming  a  great  bur- 
den upon  the  American  people,  and  not  only  a  burden  but  a 
serious  one  because  we  are  approaching  that  hour  when  we 
will  have  nearly  reached  our  incapacity  to  pay.     When  we 
arrive  at  that  period  then  we  are  pretty  close  to  a  capital 
tax.  and  a  capital  tax  means  the  breaking  down  of  our  finan- 
cial structure. 

I  beheve  there  is  more  ill  brought  out  In  this  bill  than 
good.  If  we  analyze  the  many  constructive  bills  that  have 
been  enacted  smce  the  Seventy-third  Congress  convened, 
there  has  not  been  very  great  prosperity  as  the  result;  a 
little  here  and  there  to  renew  clothing  and  commodities;  in- 
dustries have  started  to  meet  these  demands. 

We  cannot  force  prosperity  by  legislation.  We  have  tried 
that,  and  it  has  been  a  failure.  We  can  only  bring  prosperity 
by  demand,  and  when  there  is  demand  there  is  jnrosperity. 
Look  to  England,  if  you  pleaae.  They  have  had  a  dole  since 
the  war.  Has  prosperity  commenced  there?  Ha.s  prosperity 
created  any  great  wealth  in  Germany,  and  I  dare  not  men- 
tion Russia,  because  Russia  is  not  a  nation  that  we  can  com- 
pare with  the  civilized  nations  of  the  world. 

I  remember  reading  a  statement  by  a  historian  that  a 
ruler  given  autocratic  power  soon  becomes  a  despot  and  a 
poor  sovereign  when  he  would  probably  have  been  a  very  goc-d 
ruler  if  he  listened  to  the  legislative  power.  I  do  not  allude 
to  Mr.  Roosevelt,  because  I  am  in  sympathy  with  his  en- 


deavor. If  he  can  bring  pro.  pt  r:*y,  I  w.ll  nve  h.:n  all  the 
credit  that  is  due  him.  but  prospentv  i  ti  .^r  ;>  not  m  thiii  bill. 
Dictators  seem  to  be  the  political  faih.i^'ii  ul  \.he  hour. 

Following  this  bill  we  will  have  to  increase  our  normal 
taxes,  levy  a  tax  on  dividends,  and  also  impose  a  gasoline  j 
tax.  In  time  of  peace,  peace  with  our5'-:vr-  and  with  all  the 
world,  we  are  imposing  war  taxes  for  !.(  American  people 
to  pay.  Is  this  good  philosophy?  Not  as  I  understand 
economic  methods. 

I  am  in  favor  of  a  manufacturers'  sales  :ax  .::  preference 
to  the  taxes  that  are  now  in  the  bill. 

Two  years  ago  a  sales  tax  was  reported  from  the  com- 
mittee with  a  Democratic  majority,  but  the  bill  failed  of 
passage  in  the  House. 

They  have  a  manufacturers'  sales  tax  in  Australia,  in 
Germany,  in  France,  and  in  Canada.  The  expert  who  came 
before  our  committee,  who  was  aloo  the  expert  in  writing 
a  sales  tax  bill  for  Australia  and  Canada,  said  our  bill  was 
the  most  perfect  of  all  manufacturers'  sales  tax  UTitten  by 
any  country.  If  you  will  recaU,  in  Canada  the  manufac- 
turers' sales  tax  at  first  was  only  1  cent,  but  now  it  is  4. 
The  farmers  naturally  were  against  the  Canadian  bill,  but 
when  they  realized  what  they  gained  by  it,  they  now  favor 
it,  although  it  is  4  cents. 

I  am  rather  surprised  that  this  Congress  hss  not  the  power 
or  the  ability  to  legislate.  They  have  extended  their  power 
to  the  President.  Ignoring  the  Constitution,  a  constitution 
upon  which  was  builded  the  greatest  Nation  of  all  the 
world.  Today  our  Nation  is  a  world  power,  not  by  the 
dictatorship  of  the  present,  not  by  cur  weakness  to  legislate, 
but  by  the  action  of  the  past. 

Rienzi.  when  he  was  speaking  to  the  Senators  in  Rome, 

in  its  period  of  decay,  said: 

Where  are  those  Romans,  their  power,  their  virtue,  their 
prestige? 

We  may  ask  the  same  question  as  to  our  forbears. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  WATSON.     I  yield. 

Mr.  BLACK.  According  to  recent  history,  a  Mr.  Ginindy 
wrote  a  tariff  bill  for  Congress.  Did  the  gentleman  vote 
for  It? 

Mr.  WATSON.  I  want  the  gentleman  to  know  that  I 
voted  for  all  tariff  bills.  I  expect  to  vote  for  all  tariff  bills 
in  the  future,  because  I  believe  it  is  the  only  legislation  that 
has  brought  prosperity  to  this  country,  and  I  know  the  gen- 
tleman thinks  so,  too. 

Mr.  BLACK.  The  gentleman  says  that  the  Grundy  tariff 
bill  brought  prosperity  to  the  country? 

Mr.  WATSON.    There  was  no  Grundy  tariff  bill. 

Mr.  BLACK.    The  gentleman  better  read  his  history. 

Mr.  WATSON.  I  know  Mr.  Grundy.  He  lives  only  a 
few  miles  from  me.  I  know  him  better  than  the  gentleman 
does.  The  gentleman  has  not  even  a  speaking  acquaintance 
with  him.     [Laughter.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  j^eld  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman.  I  have  supported  to  the  best 
of  my  ability  the  economy  bill  which  the  President  sent  here. 
I  have  supported  every  other  measure  which  he  has  recom- 
mended for  recovery,  but  now  we  have  before  us  an  extrava- 
gant program  of  the  President,  and  that  I  shall  not  follow. 

This  bill  proposes  to  spend  $3,300,000,000  on  public  works 
which  we  do  not  need  and  cannot  afforci  i '  .-■y  tell  us  it 
will  put  6,000,000  men  to  work.  Statistics  i.o..  that  it  can- 
not put  much  more  than  one  man  to  work  for  each  $3,000 
spent.  If  you  allow  a  little  liberality  in  figures,  you  cannot 
get  over  1.500.000  at  the  most,  and  "'^':  nro  e^ir."  to  spread 
that  out  over  a  period  of  a  year  ane;  ^  h  ilt  ar.d  .!.at  makes 
approximately  a  million  meiL 

Why  should  we  go  ahead  with  such  a  program?  What  will 
it  do  besides  waste  money?  It  means  throwing  on  the  mar- 
ket, in  addition  to  these  things  that  -i!r<  i  iy  ,,:•  provided 
for.  of  about  $600,000,000  of  bonds  every  3  ::.  )nLhs.  That 
is  in  addition  to  what  we  have  previously  •  :  ,ided  for  by 
the  home  loan  bill  and  the  farm  loan  bill,  u:.J    >o  every  3 


months  you  will  depr' .  s  :!..    :;.  .:ket  with  $750,000,000  in  all 
of  bonds  of  the  United  States. 

That  will  depress  the  prices  of  securities,  the  price  of  labor, 
and  the  price  of  commodities.  It  is  a  reactionary  measure 
which  we  ought  not  to  indulge  in  at  such  a  time  as  this. 

The  peculiarity  of  this  is  that  other  things  are  tied  to  this 
legislation. 

It  is  an  industry-control  proposition.  This  bill  will  de- 
stroy industry.  It  has  nothing  in  store  for  us  except  the 
increase  of  importations  of  foreign  commodities. 

Here  is  the  situation.  This  bill  will  make  a  powerful 
appeal  to  Herr  Hitler  and  Comrade  Stalin;  but  after  the 
American  people  have  had  a  dose  of  it,  it  will  arouse  in  them 
the  spirit  of  freedom  which  has  been  stilled  for  some  time, 
and  again  you  will  see  a  devotion  to  liberty  that  will  lead 
us  back  to  soimd  judgment  and  to  prosperity  later  on. 
But  this  is  a  reactionary  measure  designed  to  prevent  the 
return  of  prosperity,  and  to  delay  economic  recovery.  Let 
us  turn  down  that  kind  of  stuff  and  give  America  a  chance 
to  get  back.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Illinois  [Mr.  Britten], 

Mr.  BRITTEN.  Mr.  Chairman,  I  was  very  glad  to  have 
the  Chairman  of  the  Committee  on  Ways  and  Means  inform 
the  House  a  few  moments  ago  that  the  revenue-raising  fea- 
ture of  the  bill  did  not  come  from  the  administration  at 
the  other  end  of  Pennsylvania  Avenue.  That  is  the  reason 
the  rule  providing  for  this  legislation  was  almost  defeated, 
as  it  should  have  been.  With  a  majority  of  more  than  200 
on  the  other  side  of  the  House,  there  was  practically  a  tie 
vote  for  and  against  that  rule.  That  was  an  evidence  that 
you  gentlemen  on  the  Democratic  side  of  the  aisle  under- 
stood the  bill,  understood  the  seriousness  of  the  resolution, 
and  that  you  were  voting  your  own  convictions,  and  I  con- 
gratulate you  for  it.  The  rule  was  a  bad  one,  and  it  should 
have  been  defeated. 

I  called  to  the  attention  of  the  House  this  morning  the 
fact  that  taxes  on  incomes  in  the  low  brackets,  such  as 
usually  apply  to  doctors,  dentists,  moderate-priced  lawyers, 
and  professional  men  in  and  out  of  the  smaller  cities,  are 
increased  in  this  legislation  50  percent,  while  the  taxes  of 
a  gentleman,  such  as  now  being  examined  en  the  other  end 
of  the  Capitol  who  is  worth  probably  $250,000,000  or 
$300,000,000,  is  increased  2  percent  in  this  bill,  although  in 
the  last  3  or  4  years  he  has  not  paid  any  income  tax.  He 
saj's  he  did  pay  some  to  England,  but  not  to  the  United 
States. 

Mr.  GILCHRIST.     He  has  given  it  to  his  friends. 

Mr.  BRITTEN.  He  has  distributed  some  of  it  to  his 
friends,  it  is  true.  The  increase  in  dividend  taxes,  intended 
to  raise  $83,000,000  additional  taxes  is  in  like  proportion  to 
the  income  tax  increases  in  the  bill,  and  let  me  suggest  to 
you  that  the  sole  source  of  income  of  the  average  doctor, 
dentist,  lawyer,  teacher,  professional  man  or  woman  gener- 
ally is  di\adends  and  bonds,  but  quite  generally,  dividends. 
Let  us  see  what  this  bill  does  to  their  dividends  in  the  lower 
brackets  of  $3,000,  $4,000,  $5,000,  and  $6,000.  where^there  are 
today  no  tax  assessments.  Those  taxes  are  increased  from 
nothing  to  $210.  In  the  $7,000.  which  is  not  a  high  bracket 
as  incomes  go.  the  tax  in  this  bill  is  increased  3.000  percent. 
That  is  something  to  take  home  to  your  constituents  and 
mine.  In  the  $10,000  bracket  the  tax  In  this  bill  Is  increased 
1,500  percent;  in  the  $14,000  bracket  it  is  increased  700  per- 
cent, and  so  on  down  to  finally  when  you  get  to  the  mil- 
lionaire bracket,  the  bracket  of  easy  evasion,  evidently.  It  Is 
only  15  percent.  My  idea  is  that  this  list  should  be  turned 
upside  down,  and  that  3,000  percent  increase  should  be 
tacked  onto  the  million-dollar  bracket. 

Mr.  ROGERS  of  Oklahoma.  That  would  yield  a  good  deal 
more  income,  would  it  not? 

Mr.  BRITTEN.    Oh,  yes;  much  more. 

Mr.  McFARLANE.  I  should  like  the  gentleman  to  tell  us 
at  this  time  what  provision  he  would  offer  as  a  tax  substi- 
tute?          

Mr.  BRITTEN.  Unfortunately  I  am  not  on  the  commit- 
tee; but  if  I  had  my  way  I  would  take  all  the  increases  in 
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the  income  tvEes,  gssollne.  and  otherwise,  dividends,  and 
so  forth,  that  are  provided  in  this  bill  and  wipe  them  out 
and  subetltute  for  them  a  manufacturers'  sale  tax  leaving 
out  clothing  and  foodstuffs. 

Mr.  McPARLANE.     At  what  rate? 

Mr   BRTTTEN.     At  1.8  per  cent. 

Mr.  McPARLANE.     How  much  would  that  raise? 

Mr.  BRrTTEN  Two  hundred  and  fifty  million  doUars.  or 
plenty  to  accommodate  the  $220  000.000  or  $230,000,000  that 
is  necessary  for  the  payment  of  Interest  and  refunding. 

One  of  the  worst  features  of  the  bill  is  the  three  quarters 
percent  additional  tax  on  gasohne  which  is  estimated  to 
raise  $92,000,000  per  annum.  Gasoline  ta.xes  in  many  local- 
Itlce  have  nsen  to  the  point  where  they  are  bringlriF  mto 
play  the  law  of  dmiiniihing  returns,  and  anything  added  to 
Uum  at  this  time  wUl  increase  the  area  over  which  that  law 
oomes  into  play.  Many  States  are  collecting  practically  38 
percent  of  their  revenues  from  taxes  on  motor  vehicles  at 
the  present  moment,  and  I  can  see  no  justification  for  an 
Increase  in  this  Federal  tax  on  gasolme.  In  fact,  the  tax  is 
inequitable  and  is  a  discrinunating  burden  on  the  most  over- 
taxed class  of  citizens  In  the  country  today.  I  believe  the 
Federal  Oovemment  is  now  collecting  some  $200,000,000  a 
year  from  the  automotive  industry  and  its  customers.  I 
cannot  for  the  life  of  me  understand  why  the  framers  of  this 
bill  did  not  accepC  a  manufacturers'  sales  tax.  excluding 
clothing  and  foodstuffs,  and  by  so  domg.  avoid  any  increases 
in  Income-tax  brackets  from  now  on. 

The  CHAIRMAN.  The  tune  of  the  gentleman  from  Illinois 
has  expired. 

Mr.  TREADWAY.  Mr  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Pennsylvania  (Mr,  BickI  and  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  (After  count- 
ing.) One  hundred  and  twenty- P~  ^' embers  present,  a 
quorum.  The  gentleman  from  P'  .  .  ania  is  lecogniaed 
for  30  minutes. 

Mx.  BECK.  Mr.  Chairman  and  my  coUeacues  of  the 
BMise,  I  say  without  affectation  that  I  never  roae  to  address 
the  House  with  a  greater  sense  of  responsibility  than  at  this 
moment.  It  is  not  that  I  flatter  myself  for  one  moment  that 
anything  that  I  can  say.  or  possibly  anything  that  anyone 
else  can  say.  will  influence  a  single  vote,  and  that  remark  is 
m  no  respect  an  imputation  upon  the  sincerity,  the  candor. 
or  the  patriotism  of  any  Member  of  the  House;  but  argu- 
ments rarely  change  votes,  as  we  all  know.  However,  it  does 
seem  to  me  important  to  make  a  record,  if  it  is  po.ssible.  of 
what  is  a  very  critical  hour  in  the  history  of  the  Republic. 
80  that  future  generations,  if  they  turn  back  to  the  Congres- 
sioNAL  RxcoRO.  may  know  that  there  were  some  Members  of 
the  House,  who  at  least  protested  against  a  transforma- 
tion of  that  form  of  government,  under  which  we  had  grown 
lurpassin^ly  rich  and  powerful,  into  a  new  form  of  govern- 
ment, which  those  who  framed  the  Constitution,  if  they 
coold  "  revisit  the  glimpses  of  the  moon  ".  would  today  be 
unable  to  recosnlae. 

As  the  shadows  of  evening  are  lengthening  with  us  now. 
the  shadows  of  a  lasting  mght  are  falling  upon  the  old  con- 
stitutional edifice,  which  the  genius  of  Washington,  Prank - 
lin.  Madison.  Hamilton,  and  Jefferson  built  with  such  sur- 
passing wisdom.  While  Jefferson  was  not  a  member  of  the 
Constitutional  Convention,  his  ideal  of  liberty  was  one  of  its 
iMillratlons.  and  it  might  be  well  to  recall,  as  we  consider  the 
nature  of  this  bill,  those  noble  words  of  his  first  maugurai. 
which  I  may  commend  to  the  nominal  disciples  of  Jefferson 
here  assembled,  when  he  said  that  his  ideal  of  a  true  republic 
was  a  •'  wise  and  frugal  government,  which  would  restrain 
men  from  injuring  each  other,  but  otherwise  leave  them  free 
to  pursue  their  own  pursuits  of  Uberty  and  industry,  and 
shall  not  take  from  the  mouth  of  labor  the  bread  it  has 
tamed."  (Applause.]  I  quote  from  memory,  but  with  sub- 
stantial acciuracy.  Those  words  of  Jefferson  could  be  written 
In  gold  over  the  portals  of  the  Capitol,  but  they  are  now 
**  more  honored  in  the  breach  than  the  observance  ".    Prom 


that  high  Ideal  this  country  has  long  since  departe<l.  and 
we  are  now  about  to  transform  a  representative  democracy 
into  a  virtual  dictatorship  in  the  vital  matter  of  irulustry. 
The  fact  is  not  open  to  debate,  because  it  was  frankly  rec- 
ognized by  the  distinguished  dean  of  this  House,  wten  he 
opened  the  argument  upon  the  rule,  that  the  bill  under  con- 
sideration does  create  a  dictatorship. 

It  cannot  be  -said,  if  we  are  passing  from  an  old  order 
to  a  new  order,  that  such  a  fate  was  not  within  the  {.ntlci- 
pation  of  the  fathers.  Washington,  in  his  Farewell  Address, 
said  pointedly  that  when  one  department  of  government 
usurped  the  functions  of  another,  and  constitutional  limita- 
tions were  no  longer  respected,  representative  government 
would  cease  and  the  Constitution  would  be  "undermined". 
Such  was  his  expression,  and  I  quote  his  words: 

After  warning  all  succeeding  generations  of  Americans — 

That  the  habits  of  thinking  in  a  fre*  country  should  inspire 
caution  in  those  IntruBted  with  lti»  admlnlatratlon  to  ronflne 
thezxiflelTCA  within  their  respective  constltutloiuU  spheres;  avoid- 
ing m  the  exerctoe  oX  the  powers  ct  one  department  to  eDcroach 
upon  another — 

And  aJter  further  warning  that  such  spirit  of  encroach- 
ment— 

tends  to  ron'toUdate  the  powers  of  all  the  departments  n  one 
and  thus  to  create,  whatever  th«  form  of  government,  a  real 
despctlsi 


Washington  added: 

If  tn  the  oplnlr'  le  people,  the  dtstrlbutlon  or  mrdlfJca- 

tlon  of  the  consti.  .   powers  be  in  any  particular  wroaK,  let 

It  be  corrected  by  an  amendment  In  the  way  which  the  Cojistltu- 
tlon  designates.  But  let  there  be  no  change  by  usurpation,  for 
though  this.  In  on*  instance,  may  be  the  Instrument  of  good. 
It  is  the  customary  weapon  by  which  fre«  governments  are 
destroyed. 

How  prophetic  seem  his  words  today,  for  we  are  no'?  sub- 
-  -    -  r^n  a  •'  ('-  —      -  "  '       -   '-'^p  nation.    Franklin  tn  the 
lys  of  ti  .        :  with  tears  in  his  eyes  he 

besought  the  members  to  sign  the  great  compact,  said  in 
substance  that  thb  Government  would  la'^^t  as  long  as  there 
was  any  virtue  in  the  body  of  the  people,  but  when  that 
was  wanting  the  Republic  would  become  a  despotism. 

In  the  vital  matter  of  Industry  we  are  about  to  yield  to 
a  virtual  despotism  in  this  country. 

So  that  all  that  is  now  happening  Is  what  the  fathers  ex- 
pected to  happen,  if  the  people  of  this  Nation  weie  un- 
worthy of  the  priceless  heritage  given  to  them  in  the  Consti- 
tution of  the  United  States. 

We  are  going  to  have  a  new  Constitution,  not  for-mally 
framed  or  ratified,  but  by  executive  usurpation.  If  you 
read  tn  the  New  York  Times  a  few  days  ago  intervinws  of 
the  members  of  the  Cabinet  and  supermembers  of  the  Cabi- 
net, who  although  they  nominally  occupy  lesser  paations 
than  heads  of  departments,  are  more  powerful  than  the 
Cabinet,  you  will  see  as  frank  an  acknowledgment  j^s  the 
distinguished  member  of  the  Committee  on  Rules  mace  this 
morning,  that  the  old  order  had  passed,  and  that  an  entirely 
new  order  was  about  to  begin.  If  so.  we  ought  to  frankly 
recognize  the  reality  and  consider  a  new  Constitution,  in 
order  that  we  shall  not  live  under  the  hypocritical  pri'tense 
of  havnng  one  kind  of  government  in  practice  and  auotner  in 
theory. 

While  I  do  not  see  the  prospect  of  any  master  arc! 

that  will  be  able  today  to  rebuild  upon  the  old  f ounci . 

of  the  Constitution  a  new  Constitution  with  the  same  wis- 
dom as  the  master  builders  of  1787.  yet  the  '  brain  trust  * 
is  oeaaelenly  at  work  "  undermining  "  our  Constitution,  to 
use  Washington's  phrase.  They  work  silently  but  none  the 
less  effectually.  In  this  construction  of  a  new  form  of  gov- 
ernment— now  in  progress — Professor  Moley  takes  the  place 
of  George  Washington,  and  Profenor  Tugwell  that  of  Hamil- 
ton, and  Professor  Berle  that  of  James  Wilson,  and  the  old 
architects  must  yield  to  these  new  architects,  who.  fresli 
from  the  academic  cloisters  of  Columbia  University,  and  with 
the  added  inspiration  of  all  they  have  learned  in  Moscow, 
are  now  intent  upon  rebuilding  upon  the  ruins  of  the  old 
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Constitution  a  new  Constitution,  in  which,  as  in  the  old 
German  Reichstag,  this  Congress  will  be  merely  a  debatme 
society,  and  the  Executive-  will  be  raa.ster  of  the  destinies  o! 
the  American  people. 

By  what  possible  ingenuity  of  re;i.sci.aiK  can  there  br  a:  y 
justification  for  this  legislation? 

I  pass  by  the  $3,300,000,000  appropnation.  I  recocr./r  i: 
may  temporarily  give  some  emploiu'  nt.  My  prcdic-ion  is 
that  it  will  ultimately,  by  destroying'  the  crt^dit  of  the  L'mted 
States,  displace  more  labor  than  it  crf-a'a.s.  I  will  say  more. 
If  there  be  a  representative  of  either  the  employer  clas.s  or 
of  the  laboring  class  in  the  pu'.lene.s,  I  say  to  them  both  by 
way  of  prediction,  and  I  hop*  I  am  not  <i  Cassandra,  utter- 
ing prophecies  which,  thou  i.  tru<'.  atp  neverttielcsv  a.,  be- 
lieved at  the  time,  that  as  large  as  i>  the  appropriation  cf 
$3,300,000,000,  they  are  selling  tho  c  n>Ututional  libertu.-  cf 
the  American  people  for  a  petty  price,  for  this  sum  is  the 
•'  thirty  pieces  of  silver  ",  w.-h  whuh  the  ancient  liberties  of 
the  American  people,  as  deft-nded  by  Jt^flerson  m  the  in- 
augural address  already  quoted,  are  now  being  betrayed. 

The  Constitution  today  exists  m  form,  but  it  has  lareily 
ceased  to  exist  in  spirit.     Its  disintegration  has  been  pro- 


ceeding for  many  years,  and  i 


jtablv  m  the  last  quarter  of 


iartie.-.  ir.u;<t  accept  some  share 


United  States  nearly  a   pen- 

-werful  dis:-^nting  opmicn   m 

■  It   IS  vs-:th  poverr.iriei:t,-  as 

stiTvives  the  substance  of  the 


a  century,  and  both  politici. 
of  the  responsibility. 

A  great  Chief  Justice  of  th 
eration  ago.  in  delivering  a   y 
the  famous  Lottery  case,  s.i:.: 
with  religions,  the  form  often 
faith."     His  analogy   to  e.xtmrt,   religions   is   a  very  striking 
one.     Time  and  again,  after  the  soul  of  a  religion  has  per- 
ished, its  temples  remained  and  iLs  priests  coatmuea  their 
ceremonial  rites,  even   tr...u^h.   l.ke   tlie    augurs  of   ar.cient 
Rome,  they  winked  at  eacli  rtlie:  while  standing  at  tli-  altar. 
This  is  true  today  of  the  Con-slitulion  of  the  United  Stat-e.s. 
Time  was  when  Members  of  Congre.-:s,   m   considering   the 
extent  of  its  powers,  at  least  pa^d  the  Constitution  l:p  .-serv- 
ice,   but    that   time    is    passed    and    any    challentTe    in    the 
Congress  to  its  power  to  pass  a  given  mea.^urc.  for  which  no 
discernible  grant  of  power  in  the  Con.  tituticn  can  be  found. 
is   greeted   with   cynical   indifference.     It    is   true   that   the 
mechanical    form    of    our    Government    still    remains.     We 
stiU  have  a  President,  a  Congress,  and  a  Supreme  Court ;  but 
the  man  is  blind  who  cannot  see  that  the  office  of  Presi- 
dent Is  no  longer  the  office  which  the  CorLstitution  created, 
and  that  the  powers  of  Congress,  as  the  great   Ccunc  il   of 
the  Republic,  have  gone  into  an  eclipse.     It  does  litUe  m.ore 
than  register   the   will   of   tht    Ex^-cut:ve.     In   a   sense    the 
President  is  not  an  usurping:  dictator,  for  the  unprecedented 
powers  which  he  has  now  i'a;n»d  were  given  to  him  by  a  too 
subservient  Congress  and  (  ouUi  be  taken  from  him  by  Con- 
gress:  but  it  is  true   that    the   PreMdent    will   excrci.'^e   o%er 

bankint.'  and  other  instriH:.- n- 
r  powers  than  those  enjoyed  by 
n  times  of  war  or  peace.  In  that 
c  dictator  of  America. 
hs^  po^'er  rests  upon  force  or 
of  the  people,  has  a  supremely 
difficult  task.  Even  in  a  country  that  is  homogeneous  and 
whose  economic  interests  ur^  m  hannony.  such  a  duiator 
treads  a  dangerous  path.  To  be  a  successful  dictator  m 
a  country  whose  population  is  heterogeneous  and  whose 
economic  Interests   ,i: .    :v.  conflict,   is  an  almost   impo-.sible 

task.  „ 

The  difflcultv  with  a  dictatorship  is  that  m  a.snim.ine  aU 
power  he  accepts  all  respon.-.bilify  Greek  rnvtholofv  tells 
us  of  Phaeton,  who  attempted  to  drive  the  chariot  of  the 
sun.  and  he  came  to  grief.  Ixt  u.;  hope  that  our  too  a;tr;r. ' 
charioteer,  as  he  attempts  to  drive  the  chariot  of  Amei  ica  s 
economic  destinies,  may  not  have  a  like  fate. 

Some  who  still  rever-^  the  Con.nitution.  may  solace  them- 
selves with  the  beUef  tliar  the  present  cn.sis  only  mark.-  a 
moratorium  on  the  Constitution  but  the  Constitution  d^ies 
not  recognize  the   possibil.ty    of    a  moratorium.     Muri.»e:, 


revolutions  rarely  go  backward.  Constitution.<;  arc  made  for 
times  of  stress  ev^n  r.nore  than  for  times  of  peace  and 
pro:-i->enty 

Whil.  ths  present  revolution  m  our  political  f'~tm  o? 
government  is  pacific  ar..i  may  represent  tenrpsr..r.ly  the 
rrn^ral  will  yet  it  no  longer  ren-ain';  ^'hat  ;t  v."a.s  any  more 
than  th«^  fctm  <  f  government  in  Italv  vas  the  same  after 
parliamenta-v  <■  seTrrnr!:!  was  abolished  and  all  power  was 
vested  in  a  dictator  If  s;ich  powers  .succeed,  or  seem  to 
sucee'  ri  ;n  ending  th-  d'^press::n  the  American  people  wl; 
not  I  fear,  be  greath.  concprr.^(^  about  the  change  in  our 
form  ol  government,  for  a'  pr-  m  -it  ihf-y  fee.  that  anv  port  is 
good  enough  in  a  storm.  The  present  g-neration  of  Ameri- 
cans are  hopeless  pragmatists. 

The  change  has  some  justification  in  rr^-^e-  efficiency  of 
administration,  but  the  Constitution  refused  to  sacrifice 
security  for  efficiency.  The  justification  of  cur  old  form 
of  govemmei-.t  was  th.v  there  was  greater  secnrtrv  in  'he 
compositv  :;;dsm^nt  ,■■'.  'he  Conr"^^-^  'han  the:-* 
the  judgment  of  an  inaividual  who  for  a  timr.  v 
of  tlif  Ur.-.ted  ?tat^•^  A  caesar  m^ay  be  far  is 
than  a  icr-ite.  b's*  :hc  Reman  Republic  csnif 
when  the  policies  of  Rome  were  dttermmea  bv  Caesa^-  and 
not   by  the  senate.     In  this   conn^-etion.     t   irsv   !>     \\ :  :\   to 


production,  transportation 
talities  of  commerce  greatf 
all  his  predecessors,  either  i 
sense  he  will  be  the  econom 
Now  a  dictator,  whethc 
the  voluntary  acquiescence 


ould  br  in 
-  Pre-^id-n* 
■r  rint.ent 
to   an    end 


recall  the  noble  definitic 


Te   £.""\'ernm^:. 


V.  ha 


Mr, 


Justice  Matthews,  speaknr  f-r  the  .-upr'ir.f'  Court,  gave  in 
the  case  of  Yick  Wo.  v    /is?:c.';s    118  US    356 

"When  we  consider  the  :.-t::c    sr.i  t;..    tl-.e^T-y  ot  our  Institu- 
tions of  government,  the  prn   irlr-    .r    r,  v.>.u  h  they  are  supposed 
to  rest,  and  review  the  history-  cf   ir.rir  opvpk  pment,  we  are  con- 
strained to  conclude  that  they  ci^   s.oi  :nea:.  i._  .cave  room  for  the 
plav   and   action   of   purely   personal   and    arbitrary    power.     Sov- 
ereigntv  itself  is,  of  course,  not  subject  to  law,  for  it  is  the  author 
and  source  of  law;  but  In  our  system,  while  sovereign  powers  are 
delegated  to  the  agencies  of  government,  sovereignty  Itself  remains 
with  the  people,  by  whom  and  for  whom  all  government  exists  and 
acts      And  t^e  law  Is  the  definition  and  limitation  of  power.     It 
Is    Indeed    quite   true,  that   tbe-p    must   always   be   lodged   some- 
where  and  in  some  personal  boUy    the  authority  of  final  decision; 
and    In  many  cases  of  mere   administration  the  responsibility   is 
purely  political,  no  appeal  lying  except  to  the  ultimate  tribunal  of 
the  public  judgment,  exercised  either   m  tie  p-^^  '-i^  of  °P^'l  °" 
or  bv  means  of  the  suffrage.    But  the  fundHir:er.-a;  rights  to  life 
liberty     and   the   pursuit   of    happiness,    cons. a  n  c,    as    individual 
possession,    are   secured    by    those    maxims    ci    cun.-,titutional    law 
which  are  the  monuments  showing  the  victorious  progress  of  the 
race   in   securing  to   mpn   the   blessings  of  civilization   under   the 
reien  of  Just  and  equal  laws,  so  that.  In  the  lamous  language  of 
the  Massachusetts  BUI  of  Rights,  the  government  of  the  Common- 
wealth "  may  be  a  government  of  laws  and  not  of  men  .     For    the 
verv  idea  that  one  man  mav  be  compelled  to  hold  his  life,  or  tne 
means  of  living,  or  anv  material  right  essential  to  the  enjoyment 
of  life   at  the  mere  will  of  another,  seema  to  be  intolerable  in  any 
country   where  freedom   prevails.   a.s   being  the  es&euce  of  slaverj- 
Itself." 

Some  future  Gibbon  may  entertain  the  -.irw  when  hr 
comes  to  narrate  the  decune  and  fall  of  the  An.!  -..ai.  Cui.- 
stitution.  He  may  express  the  opinion  that  the  Constitution 
remained  as  it  began,  one  of  the  w.^ot  and  noblest  char- 
ters of  government  in  the  annals  of  mankind,  and  that  it 
failed  in  the  hysteria  of  an  economic  crisis,  not  bcca...se  it 
was  unsound  in  theory,  ou;  ur-cause  the  present  generations 
of  Americans  we;^  uiiv.  itnv  ol  the.r  priceless  heritage.  Will 
p^^ctenty  pro:. /..nv ..  tins  -v-raiCt  upon  a.:  loi  .-clLng  our 
birlhr.Hht   l.^r  <-.  m^^-  ol    p<  w^ze? 

S^.h  a  hi^Lor-ai.  .houid  recogmze  that  the  cataclysm 
that  followed  the  World  War  ol.  troyed  in  nearly  every 
nation  p-l..imtn:ary  forms  of  go\eriimLnt.  vs-hich.  one  by 
one,  were  .•rUi-.-eded  by  dicn.tors,  ana  he  may  sardonically 
observe  that,  v^hile  our  Nation.  w/Ji  it..  Con.stilution  still 
in  full  \agor,  had  entercc  tr.t  Worlci  W^r  to  save  the  ^sa  ^d 
for  democracy,  the  only  perceptible  result  of  the  va'ory  has 
been  the  destruction  of  democracy  in  America,  wh.ch  L^ai 
onlv  function  throus'ti  pa:  liamenLary  imlitutions. 

However  W'  are  not  now  cs.ncerned  with  the  views  of  the 
historian  of  the  future.  Th.e  first  duty  of  the  thoughtful 
man  is  to  determine  the  reali'y  of  the  present  situation. 

Possibly  no  people  arf  so  d^'lud'^d  by  phrase-   -.■   -^j    \:r^:   - 

■P'-  npople      They  conf'i-e  theories  with  lealiticj.    They  arc 

cIlJi   a;.aa.eUc  to  the   destruction  of   their  constitutional 
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of  gufeininent.  or  they  do  not  realize  its  ste&dy  sub- 
versloD.  To  them  it  ia  enough  that  the  great  charter,  in 
lta^>rtglnal  characters — now  hardly  legible-— rtands  upon  the 
walk  of  the  CoogreMtonal  Library  in  WaihlngtcBu  and  the 
average  American  cheats  himself  with  the  delusion  that  its 
Mlgbty  mandates  still  have  sett -executing  power. 

It  is  not  merely  that  many  great  limitations  of  the  Con- 
stitution are  openly  disregarded,  or  that  powers  arc  now 
exercised,  which  were  never  crranted  to  the  Federal  Govern- 
ment, or  that  the  respective  functions  of  the  executive  and 
ktive  branches  of  the  Government  have  been  hope- 
confused,  but.  even  more  important,  many  of  the 
purposes  of  the  Constitution,  of  which  its  written 
provisions  were  but  one  expression,  have  now  been  de- 
stroyed. 

Let  me  illustrate  my  meaning  by  only  one  instance.  The 
Constitution  was  called  into  existence  to  insure  the  freedom 
of  commerce  between  the  States.  Before  it  was  adopted 
etery  State  burdened  the  free  flow  of  commerce  with  con- 
lltf^g  and  hostile  regulations.  To  emancipate  commerce, 
the  power  to  put  it  into  shacldes  was  taken  from  the  States 
by  the  simple  grant  tbat  Congress  should  have  power  to 
"  regulate  "  such  commerce.  It  was  never  intended  that  Con- 
gress should  then  proceed  to  put  upon  commerce  the  very 
shackles  that  it  had  been  created  to  destroy,  and  this  is 
shown  by  the  fact  that  in  the  first  century  of  our  existence 
under  the  Constitution.  Congress  never  exercised  any  power 
to  regulate  interstate  commerce,  unless  we  except  the  sub- 
sidies of  land  to  the  transcontinental  railroads. 

In  the  absence  of  any  Federal  reg\ilation  it  was  held  by 
the  Supreme  Court  that  the  failure  of  Congress  to  exercise 
its  power  of  regulation  was  its  mandate  that  commerce 
should  be  free,  and  for  a  full  century  this  poUcy  of  freedom 
remained,  and  under  it  a  great  continent  was  conquered,  the 
Atlantic  and  Pacific  linked  by  steel  rails,  and  the  Republic 
became  one  of  the  greatest  nations  in  the  world. 

Exactly  one  century  after  the  Constitution  was  adopted 
Congress  abandoned  that  policy  and  be«:an  to  forge  the 
chains  for  commerce  by  bureaucratic  reg\ilation.  That  year 
it  created  the  Interstate  Commerce  Commission,  and  this 
was  followed  in  1890  by  the  S^-—  .n  antitrust  law,  v.^  "- 
vainly  attempted  to  Umlt  the  i:.  e  tendency  of  bu 

to  combme  mto  larger  units.  Ever  since  there  has  lieen  an 
ever-increasing  regulation  of  American  busmess  by  Federal 
bureaus,  and  now  we  are  building  a  more  stupendous  and 
tyrannical  bureaucracy  than  ever  before. 

In  the  first  century  of  the  Republic  it  wa«  fmerally  rec- 
ognized that  Federsd  powers  could  only  be  emretoed  to  ac- 
complish Federal  purposes,  but  the  destruction  of  the  Con- 
stitution began  when  Congress  entered  upon  the  destruc- 
tive policy  of  utilizing  Federal  powers  to  usurp  the  powers 
reserved  to  the  States.  For  example,  it  was  soon  seen  that 
if  Congress  could  appropriate  moneys  for  non-Federal  pur- 
poses without  challenge,  it  could  supervise  the  use  of  such 
monesrs  and  thus  usurp  fields  of  power  which  were  the  ex- 
clusive province  of  the  States. 

About  a  generation  ago  it  was  first  asserted  that  Congress 
could  deny  the  privilege  of  ^^^W^w^^e  In  interstate  commerce 
to  anyone  who  did  not  conform  to  the  views  of  Congress  as 
to  the  methods  of  production.  This  heresy  has  now  been 
carried  to  the  extreme  of  holding  that  no  one  can  engage  in 
interstate  commerce  as  of  right,  and  that  the  Government 
may  bcense  or  refuse  to  hcense  a  citizen  to  engage  in  inter- 
state commerce.  Such  was  not  the  doctrine  of  the  Supreme 
Court  in  the  time  of  the  great  Chief  Justice,  for  Marshall,  in 
Gibbons  v.  Ogdm,  said: 

"  In  pursuing  tills  Inquiry  at  the  b«r.  it  has  been  aald  that  Um 
Constitution  does  not  confer  the  rtght  of  intercourse  between 
State  and  State  Tbat  right  derlTea  ita  source  from  theae  lawa. 
wtu>ae  authority  is  acknowledged  by  civilized  man  tlxrougbout  the 
world.  This  la  true  The  Constitution  found  it  an  existing  right, 
and  gave  to  Congreaa  the  power  to  regiiiate  tt." 

Indeed,  the  right  to  follow  a  lawful  calling,  and  for  this 
purpose  to  engage  in  interstate  commerce  is  one  of  the  natu- 


ral rights  which  are  included  in  the  solemn  guaranty  of  the 
right  to  ••  Ufe.  liberty,  and  the  pursuit  of  happiness  ".  but 
the  theory  of  this  bill  is  that  unless  the  manufacturer  con- 
forms to  the  wishes  of  the  Federal  Government  in  regard  to 
the  hours  of  labor,  his  maximum  output,  and  minimum 
wages,  and  other  restrictions,  he  can  be  pro«:rlbed  by  his 
own  Oovemment.  and  denied  the  privilege  of  selling  his 
products  in  Interstate  trade. 

This  is  economic  slavery.  It  destrojrs  not  merely  the 
rights  of  the  States  but  the  basic  freedom  of  the  individual 
to  engage  in  lawful  occupations.  It  concerns  both  employer 
and  employee,  and.  again  to  quote  Jefferson's  words  in  his 
first  inaugural,  it  "  takes  from  the  mouth  of  labor  the  bread 
it  has  earned." 

The  two  basic  industries  of  America  are  concerned  with 
the  production  of  agricultural  products  and  the  manufac- 
ture of  goods.  The  Constitution  did  not  attempt  to  give 
any  power  over  the  production  of  either  class  of  commodi- 
ties. If  they  required  regulation,  such  power  belonged  to 
the  States;  and.  as  stated,  the  Federal  Government  acted 
upon  this  theory  for  more  than  a  century.  The  Govern- 
ment could  tax  products  and  it  could  "  regulate  "  their  inter- 
state traasportation  or  their  exportation  to  foreign  countries. 
Nothing  would  have  more  amazed  the  generation,  which 
created  the  Constitution,  than  the  idea  that  the  Federal 
Oovemment.  which  they  were  creating,  cou/d  retnjlate  the 
conditions  of  the  farm  or  the  factory.  Notwithstanding 
this,  the  Federal  Government  for  many  years  past  has, 
through  its  many  bureaus  and  commissions  and  notably 
through  its  Departments  of  Agriculture  and  Labor,  at- 
tempted to  control  both  the  factory  and  the  farm. 

In  this  connection,  let  me  make  a  passing  refeienco  to  the 
most  recent  radio  .«^peech  of  our  President.  It  was  both 
adroit  and  ingratiating. 

The  address,  in  most  respects  admirable  In  form  and 
substance,  seemed  to  me  to  contain  one  disingenuous  sug- 
gestion, which  was  the  more  dangerous  because  of  the 
Irresistible  charm  of  the  speaker. 

He  calmly  assured  his  countrymen  that  in  this  emergency 
legislation  there  has  been  "  no  actual  surrender  "  by  the 
Congress   'of  power."    The  President  said: 

Congress  still  retains  its  constitutional  authority,  and  no  one 
has  the  slightest  desire  to  change  the  balance  of  theae  powers. 

This  means  that  when  the  Constitution  imposes  a  direct 
duty  upon  Congress,  as  to  regulate  the  value  of  currency 
or  to  impose  taxes,  it  exercises  that  power  when  it  turns 
over  to  the  President  or  some  executive  ofBcial  the  absolute 
power  to  exercise  it.  In  other  words,  the  abdication  of  a 
power  is  the  exercise  of  the  power. 

Such  a  doctrine  is  a  complete  destruction  of  the  division 
of  powers  as  prescribed  by  the  Constitution.  It  is  the  pres- 
ent German  idea  of  constitutional  law.  for  the  German 
Parliament,  in  one  sweeping  delegation  of  power  to  the 
Chancellor,  gave  him  complete  power  to  make  any  laws. 
although  the  legislative  power,  under  the  Weimar  Consti- 
tution, was  vested  in  the  Reichstag. 

This  is  not  a  mere  matter  of  detail.  It  goes  to  the  foun- 
dations of  the  Constitution.  That  great  document  required 
that  the  Congress  and  not  the  President  should  determine 
whether  war  should  be  declared;  that  the  Congress  and  not 
the  President  should  regulate  the  value  of  our  currency; 
that  Congress  and  not  the  President  should  impose  taxes. 
It  was  intended  that  these  Important  functions  should  be 
discharged  by  a  body  which  would  broadly  represent  the 
people  of  the  country.  If  there  be  any  Justification  for  such 
action,  it  lies  in  the  fact  that  the  present  critical  conditions 
require  an  abandonment  of  our  constitutional  safeguards. 
Such  a  theory  is  mtelligible  although  not  tenable,  but  the 
theory,  as  advanced  by  the  President  in  his  recent  radio  ad- 
dress, that  the  Congress  retains  its  powers  when  it  makes  a 
complete  delegation  of  them  to  executive  offlcials,  makes  the 
Constitution  a  mere  rhapsody  of  words. 
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About  a  feneration  ago  I  arirjed  a  ra.sr  call'?d  "  thr  Lottery 
case"  (188  UJS.  321).  It  was  one  of  the  very  preat  ca  <:  cf 
the  Supreme  Court  of  the  United  Statc.^ 

In  a  sense  it  is  the  supplement  t'v  arid  n.  .v  rank  second  in 
importance  to  the  great  case  of  c;:bbo:>  anJ  Ocden.  in 
which  the  commerce  power  w:i.'=  first   o  :h;'  d 

In  the  Lottery  case  I  repre.'^t  :.•  d  iiw  (i(v,rr:.:r.rr.*  aiul  my 
contention  then,  which  the  S.;prf!iit  Crurt  .<u  la.ned,  was 
that  the  power  to  regulate  comm'Tce  iiuludtd  tht  powp-  to 
prohibit  it  when  essential  to  Federal  end^.  But.  1  aia  .he 
right  to  prohibit  was  subject  to  other  limitatu  iis  u.  tJie  Con- 
stitution, and  the  greatest  of  all  those  hniitalioiis  was  obvi- 
ou.sly  the  Tenth  Amendment,  solcnmlv  but  f  Jtilr-ly  guarantee- 
ing that  the  rights  of  the  States,  ai.d  u  h.it  ;.=;  more  ittnifii  ant. 
the  rights  of  the  people  of  the  States  as  indivicual.-  .should 
never  be  taken  from  them,  unics.*;  by  smr.e  express  rr.i:.'  :n 
the  Constitution  or  by  the  nece  ary  iinpheation  cf  -uch 
grants. 

The  Supreme  Court  su."^trt:ned  this  cotUjt  ntion.  and  t!-.ey 
said  in  the  conclusion  of  thi  c;  .n;cn  of  Mr.  Ju>t.cf  Harlan 
that  while  this  ixiwer  to  regulat;  .va.'-  the  power  t(  prohibit. 
yet.  nevertheless,  it  must  be  taken  a.s  subject  to  the  fur:da- 
mental  liberties  of  the  American  citi/en  and  could  nr  vt  :  be 
arbitrary  or  capricious  Tl.a;  ^neat  Jiisine,  who  had  a  con- 
suming love  for  the  old  Constitution,  said: 

"We  may.  however,  repeat.  In  ih;s  r-trn'^rt^nn  wh.it  the  covirt 
has  heretofore  aald.  that  the  power  of  c  ricrtv-  to  rerulate  conv- 
merce  among  the  States,  although  r'.e;.;t.-\  i  :i:.n,  -  he  deemed 
arbitrary,  since  It  is  subject  to  such  i.i:..  .a:;t  :.s  or  rt  .-,ir;ction6  as 
are  prescribed  by  the  Constitution  T)r.:<  pr-.wr.  th>.-'.\ire  may 
not  be  exercised  so  as  to  Infringe  rii'ht.s  .se.  u:t<1  or  pre  tected  by 
that  Insftrument." 

Notwithstanding  this  warning  there  b^fjan  to  be  rvnlved 
the  doctrine  that  by  the  perversion  of  ihc  crr.r.zcrre  power 
the  Federal  Government  could  usurp  the  re,<er\ed  rights 
of  the  States,  that  it  could  go  ::.tn  the  S'a:>  s  and  say  to 
them:  "  You  have  not  projjerly  e^  •  rr.><  d  you'  iv-f-rvrd  police 
powers  to  meet  this  economic  cm!  rir  that  ec  nninic  evd  and. 
therefore,  we  will  now  say  'hi'  either  by  tht  power  of  taxa- 
tion, the  greatest  of  all  F'^ojtai  powers,  or  by  the  p<^wpr  over 
commerce,  we  will  conipfi  v  lu  tn  do  .so  either  at  the  risk  of  a 
prohibitive  tax  or  at  the  rl.^k  l  f  heme:  demed  the  opportunity 
to  engage  in  commerce. 

That  was  the  doctrine  suegest<^d.  and  ;t  l.as  been  th^'  basis 
of  a  great  deal  of  subseq  .<  ti*  len  lation.  The  d'^t  sion  in 
the  Lottery  case,  while  s,  n.d  i:i  tlieory.  was  one  ?  f  the 
most  fateful  and  mischi<\oii  decisions  m  its  effect  upon 
the  expansion  of  Pedeiai    jn-wer   that    the   Suprtnit    Court 


ever  rendered,  because  it 


ix-en   w!oiigfuli\    interpreted 


to  give  to  Congress  this  tre.vi^  'dnusly  c  oercive  and  tyrannous 
power  over  commerce  in  order  to  'ak.  frcvii  tlie  constituent 
States  their  reserved  riphts.  which  we  iiad  sup[K>sed.  vainly 
supposed,  had  been  guaranteed  by  the  Tenth  Amendment  of 
the  Constitution. 

N  -v  we  have  the  full  fruitage  of  tlie  doctrine  of  the 
Lol;i;>  Case  in  this  Ut::; '.at  .or. .  It  makes  the  President 
the  economic  dictator  of  'lit  uidutria!  activities  of  the 
American  p>eople,  as  the  Congre.s.s  has  already  made  the 
Secretary  of  Agriculture  the  virtual  dictator  over  the  agri- 
cultural interests  of  the  country 

But  how  can  the  p)ower  b.  t  xtrcised''  By  denyini'  access 
to  the  channels  of  interstait^  trade:  and  to  deny  them  .such 
access  is.  of  course,  to  take  from  most  industries  the  oppcir- 
tunity  to  exist,  because  they  canr.ot  exi.'^t  with.n  the  border.-: 
of  a  particular  Slate  in  these   days   of   mass   producti'^i 

This  IS  not  a  case  in  wii.h  yo^i  could  rea.son  that  a.s 
the  validity  of  this  legishition  is  doubtful,  it  can  be  left 
to  the  Supreme  Court.  This  is  always  a  questionable  ex- 
pedient, because  no  concrete  ca.se  may  ever  reach  the  Su- 
preme Court.  But  in  this  case  there  can  be  no  question 
under  later  decisions  of  the  Supreme  Court  tJiat  ycu  cannot 
do  what  you  are  trying  to  do — to  make  the  President  the 
economic  dictator  of  the  United  State- — by  putt.n^t  m  his 
hand  the  big  stick  c!    :lie  ccniinerce  power,  because  m  the 


case  of  Hammer  against  Dae-  nliart  247  U.S  251 '  it  ^au  lie.d 
that  where  an  attempt  was  made  by  the  commerce  power  to 
coerce  the  States  in  the  matter  of  child  labor,  the  Court — 
although  by  a  bare  majority — held  that  that  was  such  a  clear 
perversion  of  the  commerce  power  as  to  amount  to  a  destruc- 
tion of  the  guaranty  to  the  States  of  local  self-government 
in  the  matter  of  production,  guaranteed  by  the  tenth 
amendment  of  the  Constitution.  In  that  case  the  Supreme 
Court  expressly  held: 

There  Is  no  power  vested  In  Congress  to  require  the  States  to 
extend  their  police  power  so  ais  to  prevent  possible  unfair  com- 
petition. 

The  theory  of  the  present  bill  is  that  there  is  a  police 
power  in  the  Federal  Government  to  prevent  unfair  competi- 
tion in  production.  For  this  heresy  there  is  no  justification 
in  any  declaration  of  the  Supreme  Court,  and  even  if  it  were 
otherwise  tenable,  the  expression  "■  unfair  competition  "  is 
so  vague  that  no  manufacturer  could  ever  know  how  to 
conduct  his  business,  except  at  the  risk  of  bemc  '^t.:  to 
prison,  because  he  had  erroneously  guessed  what  vvcre  ilie 
undefined  ethics  of  business. 

It  is  not  important  that  the  products  of  the  farm  may 
subsequently  go  into  interstate  commerce,  for  th.e  Supreme 
Court,  in  the  notable  case  of  L  luted  Mine  Workers  v. 
Coronado  Co.,  259  V£.  344,  said: 

Coal  mining  is  not  interstate  commerce  and  obstruction  of 
coal  mining,  though  it  may  prevent  coal  from  going  Into  inter- 
state commerce,  is  not  a  restraint  of  that  commerce  unless  the 
obstruction  to  mining  Is  Intended  to  restrain  commerce  in  it  or 
has  necessarily  such  a  direct,  material,  and  substantial  effect  to 
restrain  it  that  the  intent  reasonably  must  be  inferred 

Those  who  think  that  this  legislation  will  be  iustamed. 
should  not  place  too  much  dependence  upon  the  fact  that  the 
case  of  Hammer  against  Dagenhart  was  df  idea  by  an  almost 
divided  Court,  for  in  a  later  case,  a  ca.-.  I  too  liappcned  to 
argue — the  case  of  Bailey  against  -l.i  Drexel  Furniture  Co. 
(259  U.S.  20 » — where  the  United  Stales  mv  ked  ih-  supreme 
power  of  taxation,  as  ab.>olut^  ss  ihr  pcwn  ,  :  ^:.  -^vereign 
nation  in  all  the  world,  yet  whc-r.  the  iax::»K  puwer  vsa^i  thus 
sought  to  be  used  to  make  it  impossible  for  any  .manutacturer 
to  employ  child  labor,  the  Court,  with  onl^  one  ju.stice  dis- 
senting, held  that  that  also  was  a  clear  perversion  of  the 
power  of  taxation  and  that  it  amounted  to  a  usurpation  of 
the  rights  of  th»  StaN-^  Thus  it  held  that  each  Ftaie,  if  it 
wanted  to  aboh.sh  cn.ia  labor,  could  co  so.  but  it  was  not 
for  the  Federal  Government  to  usurp  this  poi-te  powti  of 
the  States. 

I  am  not  saying  that  the  law  vnu  are  now  i)ropo.^:n^  may 
not  in  some  way  pass  the  guar '.it  of  the  Supreme  Criun 
I  say  this,  because  m  the  first  p. ace  the  i)ica  wii;  be  m.-..ic 
that  IT  is  justified  by  the  exist mt:  en.erRemy.  But  plea.-e 
rruieir.ber  that  ;n  the  emereency  case.-  riearly  all  v.e:f  e.'her 
cases  of  State  statutes,  pas--ed  under  the  re.ser\ed  .sovereign 
power  of  the  States  except   a.s  prar.ied  tc;  the  federal  Gov- 


and,  liurt'.'tre. 


Slates,  except 


pa-s.>.n.:  upoTj  thf  iat'j-r  powe: 
as  ^:rantec:  to  the  Federal  G-o\'ern- 
ment  b-.-  th^  Constitution,  the  S„i;,remc  Court  did  iiold 
that  if  a  blalt  felt  that  in  a  gr>en  emierrenry  som.e  part.cu- 
larly  drastic  legislation  were  requirrd,  it  ntnttirL  be  ju,  t-fied  en 
such  ground,  of  whicli  it  was  the  final  judge.  The  ctnet 
exceptional  cla-ss  of  ca:^e.s  werr  those  m  whicii  tlie  Fed«-ral 
Crtovernnirnt  exerci.sed  its  territoria.  power,-  as,  for  example, 
lis  exclusive  power  j\-c:-  the  Di^tnct  of  Columbhi 

There  ls  one  Fedf  ral  case,  ar^d  that  iS  the  Adamson  law- 
case,  Wilson  ak7ain.^l  New  1 243  l',S  332',  a  r:i.se  .n  vrh.y]\ 
again  there  was  an  aln.o.-t  eve^;]v  divided  court — ou*  there 
the  1-^  .;.rt.  :n>  Ccu"'  w  .w-  dea-.t.^:  with  ati  instrumentality  of 
interstatf^  commerce,  and  therefore  the  Government  had  m 
resp->'rt  of  the  m'ersUit^  railroads  cf  the  I'nited  Stat'^'-  n 
peculiar  pow»  r--but  e^fn  m  that  ca.se  the  Court   never  said 

I  that  a  bii;  t^"'  rai-e  the  watte'-  cf  labor  could  pos  =  iblv  b'^ 

I  lawfully  b;.   tl.e  C   r 

:  peri.jd,  in  oicer  to 


':rf'ss    but  till  it  ^aid  ^vas  that  t 
allow  laiiroad  executives  ■^utf. 


a '  - ' 
v;  e,  ,.-■ 


It  tim.' 
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to  necotiat€  the  terms  of  labor  with  their  employees,  that 
the  law,  as  a  mere  stopcap.  was  permissible. 

As  a  matter  of  fact,  the  Court  has  again  and  again,  by 
declarations  whose  meaning  to  the  discerning  lawyer  cannot 
admit  of  doubt,  indicated  that  that  case  had  gone  to  the 
Ttrge  of  Federal  power,  and  I  think  the  fair  implication  of 
tt*  tauiguage  in  subsequent  cases  Is  that  it  has  gone  far 
beyond  the  limit.  Nevertheless,  the  responsibility  upon  us. 
under  our  oath  of  office,  is  infinitely  grave,  because  the  situ- 
ation Is  that  by  the  time  any  case  would  reach  the  Supreme 
Court  this  law  would  have  been  so  long  In  force  that  the 
reme  Court,  not  being  omnipotent,  could  not  unscramble 
that  have  already  been  scrambled.  Moreover,  the  Su- 
prtme  Court  is  a  court  in  a  nation  of  democratic  Institutions, 
and  it  has  neither  purse  nor  sword,  and  it  must  often  sustain 
imcomtitutional  statutes  on  the  theory  of  reasonable  doubt 
or  eineriency  legislation,  l)ecause  they  can  no  longer  un- 
scramble eggs  that  have  already  been  scrambled.  In  this 
attempt  oae  finds  a  great  deal  of  ingenious  and  almost  dis- 
'  inientiotis  nmaoning.  and  it  reminds  one  of  the  story  told  by 
Jonathan  Swift  in  his  very  powerful  satire,  written  in  the 
early  days  of  the  eighteenth  century,  called  "  The  Tale  of  a 
Tub.*'  It  Is  so  appropriate  that  even  at  the  risk  of  taking 
the  little  remaining  time  I  have.  I  must  tell  It.  According  to 
Jonathan  Swift,  a  testator  had  three  sons,  and  he  said  to 
tbaSR  on  his  deathbed  : 

I  am  iMiTlng  you  my  property  under  a  wUl.  and  that  wUl  pro- 
Tldta  that  under  no  circumstances  are  you  ever  to  wear  any 
ornament  of  any  kind  u{>on  the  coat,  which  I  am  ginng  each  of 
you  by  my  wUl. 

He  said— 

The  coat  wUl  laat  you  aa  long  as  you  Itv*.  and  aa  you  grow  and 
expand,  the  coat  will  grow  with  you. 

They  took  their  patrimony  and  thereupon  moved  Into 
London  society  and  then  found  that  shoulder  knots  upon 
coats  were  demanded  by  the  dictates  of  fashion,  and  there- 
upon they  looked  to  the  will  and  there  was  this  provision 
that  under  no  circumstances  should  the  coats  ever  be 
changed,  and  thereupon  one  ingenious  son  said.  "  Well,  if  we 
read  this  totidem  verbis  perhaps  we  would  find  the  words 
'  shoulder  knot '  ".  but  they  could  not.  and  then  another  son 
said.  ■■  If  we  read  this  totidem  syllabis  we  can  find  our 
Justification  ".  but  no  syllables  spelled  "  shoulder  knots  ".  and 
then  they  Invoked  the  totidem  Uteris  method  and  found 
ibe  letters  for  shoulder  knots,  except  the  letter  "  k  ",  and  the 
Imwikms  son  said.  "  Well,  the  letter  '  c  '  in  Latin  was  pro- 
nounced '  k  •  and  therefore,  as  the  other  letters  are  there, 
shoulder  knots  are  In  the  will  and  we  will  wear  shoulder 
knots."  After  they  had  worn  shoulder  knots  a  little  while 
gold  fringes  came  in.  and  then  the  ingenious  son  said. 
**  Well,  after  all.  there  are  two  kinds  of  wills,  a  written  will 
and  a  nuncupative  will,  and  now  I  remember  my  old  father 
did  say  that  gold  lining  was  Just  what  was  wanted  for  the 
t«>at.  and  therefore,  under  this  theory  of  a  nuncupative  will. 
I  will  wear  gold  lining."'  Then  silver  fringes  came  in  and. 
eager  to  wear  them,  one  of  these  ingenious  sons  suggested 
that  every  good  will  had  a  codicil,  and  thereupon  they  forged 
a  codicU  to  the  will,  which  provided  that  silver  fringe  could 
be  worn.  They  invented  the  theory  that  "  fnnge  "  meant 
*•  broomstick  "  and  the  will  only  prevented  the  wearing  of 
broomsticks  upon  their  coats.  When,  however,  it  was  sug- 
gested that  It  was  "  silver  fringes  "  that  was  forbidden,  and 
the  word  "  sUtct  "  had  no  reference  to  broomsticks,  the  sons 
concluded  that  Lhey  had  exhausted  their  ingenuity  of  inter- 
pretation, and  thereupon  they  said.  '  Well,  let  us  lock  the  old 
man's  will  up  in  a  box  where  we  will  never  see  it  again  and 
do  Just  as  we  p:  •  i.^" 

This  fable  cou.j  ex  told  of  the  whole  constitutional  history 
of  this  country  The  Supreme  Court  has  done  great  work 
in  restraim:  s  i:  v  trespass  of  the  States  upon  the  Federal 
power,  but  *hea  ;t  comes  to  restraining  the  excesses  of  Fed- 
eral power  upon  the  States  the  Court  has  been  less  effective, 
for  m  all  the  history  of  our  country  there  have  not  been  50 


cases  where  the  Supreme  Court  ever  decided  that  a  Federal 
statute  was  invahd.  although  literally  thousands  of  uncon- 
stitutional statutes  have  been  passed  by  Congress  by  per- 
verting its  powers  to  gain  non-Federal  ends. 

By  refined  interpretation,  by  the  doctrine  of  reasonable 
doubt,  by  the  theory  of  emerge&cy — one  of  the  most  dan- 
gerous of  constitutional  herertes— breaches  have  been  made 
in  the  dyke  and  slowly,  slowly,  our  whole  constitutional 
ediflca  has  been  crumbling,  pillar  after  pillar,  until  the  very 
foundations  of  the  Constitution  are  now  sinking  into  cure- 
less ruin. 

To  change  the  metaphor,  the  Constitution  of  the  United 
States — for  which  I  am  making  what  is  probably  for  me  a 
swan  song,  because  I  have  so  often  wearied  this  House  by 
pleading  the  sanctity  of  the  Constitution  that  I  am  weary 
of  it — is  like  a  dead  oak  in  a  forest.  It  is  still  standing,  its 
branches  are  still  moving  with  apparent  life  in  the  wind; 
but  it  is  dead  at  the  roots,  and  sooner  or  later,  some  other 
elemental  storm,  such  as  that  through  which  we  are  now 
passmg,  will  come  and  the  noble  tree,  under  which  six 
generations  of  Americans  have  sheltered  themselves  and 
under  which  they  have  builded  the  greatest  and  noblest  and 
freest  government  in  all  the  world,  will  fall  forever. 

It  may  survive  in  form,  for  we  will  have  a  President,  a  Con- 
gress, and  a  Supreme  Court;  but  the  President  under  this 
bill  is  not  the  President  that  was  created  by  the  Constitu- 
tion. Congress  Is  no  longer  the  representative  organ  of 
popular  will  It  was  designed  to  be.  The  Judiciary  is  no 
longer  what  it  was  expected  to  be. 

The  Constitution  exists  in  form,  but  it  has  ceased  to  exist 
as  a  spirit,  and  as  a  noble  spirit  it  never  had  its  equal  in 
the  annals  of  the  world.  [Applause.]  The  man  is  not  a 
patriotic  American  who  can,  without  the  deepest  grief,  see 
the  passing  of  our  form  of  government,  so  noble  in  its  con- 
ception, into  a  dictatorship. 

That  word  "  dictator  "  is  not  my  word.  It  was  used  by 
the  chairman  of  the  committee,  but  it  was  an  apt  term. 

I  appreciate  all  that  the  majority  of  the  House  may  say  as 
to  the  charming  personality  of  the  President,  his  unques- 
tioned patriotism  and  high  motives,  but  if  you  look  at  this  bill 
you  will  see  that  our  happy,  .smiling,  well  meaning,  and  coura- 
geous President  will  not  necessarily  be  the  actual  dictator, 
for  under  this  act  he  is  given  power  to  apjxjlnt  anybody  he 
chooses,  to  prescribe  his  compensation  and  duties,  and  to 
delegate  all  his  dictatorial  powers  to  such  selected  deputy. 

According  to  common  rumor,  the  supreme  dictator  of  this 
country  In  the  realm  of  industrial  activity  is  to  be  Oen. 
Hugh  S.  Johnson,  a  West  Point  graduate,  who  is  said  to  have 
drafted  the  draft  law  under  the  Wilson  administration, 
which  summoned  men  to  the  colors  at  the  time  of  the 
World  War  and  who  is  therefore  supposed  to  be  pecubarly 
qualified  to  dragoon  the  free  labor  of  America. 

He  is  a  man  of  military  education  and  some  legal  knowl- 
edge. It  is  to  him  that  these  powers  will  be  delegated,  a 
selection  as  to  which  the  Senate  will  not  be  consulted  m 
the  manner  required  by  the  Constitution  as  to  all  important 
officials.  The  President  will  turn  that  power  over  to  Gen- 
eral Johnson,  the  power  of  a  dictator,  and  he  will  regimen- 
talize  the  employees  of  the  country  and  reduce  them,  as 
Matthew  Woll,  the  very  able  vice  president  of  the  American 
Federation  of  Labor,  said  before  the  Committee  on  Labor,  to 
the  condition  of  economic  serfs. 

There  never  was  a  truer  word  than  that  uttered  by  Mr. 
WoU,  representing  that  great  organization.  The  man  who 
Is  to  exercise  the  power  is  not  a  man.  as  to  whose  selec- 
tion the  Senate  or  even  the  House  of  Representatives  will 
have  any  determining  choice  and  yet  he  will  be  the  most 
powerful  official  in  the  Nation  excepting  the  President. 
General  Johnson  is  an  able  man.  I  had  the  privilege  of 
being  his  associate  in  the  Great  Lakes  litigation.  If  he 
were  as  great  a  man  as  Lord  John  Russell  according  to  Sid- 
ney Smith.  I  think  It  was.  still  I  would  doubt  his  ability  to 
do  the  things  expected  of  hini  by  this  proposed  law.    It  was 
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Sidney  Smith.  I  'Jia^k,  whc  .vaui  of  Lord  John  Ru.sscll  tliat  hi:^ 
confidence  in  his  own  ability  wu-  '-uch  that  he  would  umlt :  - 
take  simultaneously  to  rebuild  St.  Peters  Ca:hed:al.  ma- 
noeuver  the  channel  fleet,  and  r:p<^^ratr  upon  a  patient  for 
a  stone  in  the  bladder,  and  would  bo  ignorant  of  the  tact, 
when  he  had  tried  all  three,  that  the  patient  with  the  stone 
had  died,  that  the  channel  I'eet  had  sunk,  an.d  St.  Peter's 
had  tumbled  mto  ruins.  II  General  John.son  i.s  of  the  type 
of  the  "  admirable  Crichton  "  and  can  tell  employees  of  this 
country  how  long  they  shall  work  and  what  shall  be  their 
minimum  and  possibly  :r.a\.inum  watre  and  whether  or  r»ot 
the  maximum  output  of  ihi.-  factory  or  that  factory  is 
greater  or  less  than  is  perir,iss;ble  to  the  hirh  bureaueratic 
despot,  without  injurinK  the  economic  condition  of  this 
countr>',  then  he  is  a  ^ypc  ,)!  m.an  superior  to  any  ih.A  we 
have  eve-    ;  •    •,!  :  e.i    !.<  *(t  'fi  re 

Mr,    CVl  I.I-i-;       M:     i"h.;i:r-!-:ian.    will   the   gentleman  yield? 

M:     Hi-i'K       !    y'tl.i   '•'   \hr  gentleman. 

.M:  ('!  I  I  r.ii  Tlif  i;t'r,t!rmian  mu.<t  know  that  the  War 
Industries  Boa:  .1.  \v!.j'_'h  had  powers  no  less  than  the.e  we 
are  giving  the  President  today  was  merely  set  up  by  a  letter 
from  President  Wilson  t.  ^!:  Bar  ;rh,  and  if  the  War  In- 
dustries Board  ha  vine  these  power';  wa-^  conducted  or  oper- 
ated with  such  i-rt*a-  et!i.;:ei:cy  and  ad'.-inta^'e  t -  the  Gov- 
ernment why  cannot  ihis  ani°  mda-^'nal  rerovcry  board 
be  similarly  operated  without  hurt.ng  the  Constitutmn'^ 

Mr.  BECK.  The  answer  is  very  obvious.  In  the  first 
place,  the  war  power,  when  war  exists,  and  only  so  loiip, 
comes  into  very  large  hfe  and  has  a  far  grea'er  scope  when 
the  Nation  is  fighting  for  its  ex:  ence.  and  p- w-  rs  are  exer- 
cised that  would  not  be  tolerable  m  time  of  peace  In  the 
second  place,  the  War  Indu>tnes  Board  never  had  ih*^'  power 
that  is  given  u:.u-.'  th;--  act  to  ih*  economic  ca  tat  .:  of 
America,  whoever  he  may  be  In  the  liiird  place.  I  (^annot 
share  the  gentleman's  en'i.i  a^ni  o\'r  the  ach  <  \em(nLs  of 
the  War  Industries  Boat  i 

Mr  CELLER.  I  presun.'  the  pentlenaii  recall.-  a  l-tter  of 
March  4.  1918.  from  Mr.  WiLson  to  Mr    Baruch' 

Mr.  BECK.  I  do  not.  but  the  gentleman  '.leed  not  go  far- 
ther Into  that.  He  can  put  it  into  the  REcoi  d  in  his  own 
time.  l)ecause  my  time  is  running. 

I  would  have  given  much  to  have  n:ade  ati  ad-^quate  argu- 
ment in  this  matter.  I  wanted,  b'-vrrid  anv  rj.  .^^ire  I  ever 
had  before  in  this  House,  to  "rise  to  thf  hr:L'ht  <{  ti.c  great 
argument"  and  to  "  vir.d;(  i'e  "  the  Constitution  of  tli^- 
fathers,  in  which  I,  for  one.  .-t.ll  be'ieves  as  against  this  new 
constitution  which  is  now  beln;-'  forced  upon  us  m  the  hys- 
teria of  an  economic  crisis.  T  am  satisfied  that  if  tomorrow 
you  pass  this  law  and  the  S-iiate  concurs,  and  it  goe^;  into 
effect,  the  day  of  its  enac'ic'iit  wili  be  a  black  day  m  .^m'  r- 
ican  history.  It  will  mark  'he  final  abdication  of  represent- 
ative government  in  this  tuuntry,  because  when  you  give  to 
dictators  the  power  over  agriculture  and  industry  what  have 
you  left?  Russia  is  very  k-en  about  ha\-ine  recognition  from 
us.  the  recognition  of  *he  k  :  u  where  we  .send  an  am.ba.s.sador 
to  them  and  they  sen,;  a:,  .-.iiibas.  ador  to  u'^  Tliey  oucht  to 
be  in  a  high  state  of  jubilation  todav  m  I^nm.^rad.  b<- -ause 
they  are  getting  a  far  greater  recognition  than  they  e\er  had 
before.  We  are  vindicating  their  theory  cf  government  bv 
substituting  it  for  our  own.  We  ar<'  b»-emnine  a  5-yea'- 
plau.  and  we  are  beginnini-  ;t  with  the  same  arbi'rarv  p.  wor 
"  Imitation  is  tlip  -cincfres;  torn^.  of  flattery,"  We  are  im.'a*- 
ing  Moscow.  W'  :i-'-  turning  our  backs  on  Philadelphia 
where  the  Constitution  was  framed  and  knowingly  or  igno- 
rantly  we  are  marching  toward  Moscow  Its  government 
is  getting  the  greatest  recognition  that  thcv  ever  had  a 
recognition  of  their  metlic-ids  a  r(H:-ognition  of  their  mriu'-- 
trial  outlook,  a  recomition  of  the  regimentahzing  of  tl:e 
peasant  and  the  workn.an  ;n  the  factory. 

Our  Constitution  was  once  regarded  a.-:  the  noblest  fc  rm, 
of  government  in  the  annals  of  mankind,  and  so  chara^  ter- 
i/ed  by  one  of  the  greatest  statesmen  of  the  lunetet-ntli  en- 
tury,  Mr.  Gladstone.     We  are  abandoning  it  in  the  hysteria 
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the  President  but  upon  some  unkncwi.   that    1 

T  1;.  \v  m.v  friend  from  New  York  Mr  T.'^i.k? 
that  there  v^ii;  be  a  reaction.  I  am.  not  s.  -u: 
ing  succeeds  like  success.  Revolutions  dcs  no; 
You  can  tear  down  in  a  day  what  it  cost  : h*-  laiiu 
succeeding  generations  of  Americans  150  years  to  ere,,  t  ai,  i 
that  is  what  you  are  doiia-  That  it  could  be  done  v.tli  6 
hours  debate  and  withcu'  ai.v  power  cf  amei.ciment  i  to  n:- 
one  of  the  most  amaz::.,:  and  depressing  situaLoiis  I  iia.c 
ever  seen. 

Let  us  hope  that  Mr.  T«.Fv:r  i'-^  right  and  that  this  bill  will 
be  a  blessing  in  disguise  m  this  resiKct,  ai.c;  th.it  it  may 
create  a  reaction.  I  do  not  mean  reaction  ajamst  the  ma- 
jority party.  This  question  is  far  above  paiti  an  pohtics. 
What  the  majority  is  now  proposing  is  the  monstrous  birth 
of  the  despair  of  the  moment.  We  have  lost  our  heads  in 
the  present  moment  of  hysteria  and  therefore  I  am  not  say- 
ing it  in  any  partisan  sense,  but  hope  that  wl:en  the  .Ameri- 
can employer  and  the  American  employee,  hnv.r.v  derived 
the  temporary  benefit  of  the  \h:v'.\  piece-  .f  sir  er  ".  for 
which  the  constitutional  liberties  of  the  American  people  are 
now  being  sold,  begin  to  feel  the  shackles  of  this  bureau- 
cratic tyrannj',  they  will  not  only  revolt  in  an  unmijitakable 
manner,  but  a  powerful  movement  will  begin  to  bring  back 
the  Constitution  of  the  Fathers,  once  the  noblest  form  of 
government  in  the  world.     [Applause.] 

No  written  form  of  government,  however  wise,  can  insure 
the  perpetuity  of  the  Union.  Tc  use  the  hcmely  analogy 
of  the  founder  of  Pennsylvania: 

Governments,  like  clocks,  go  from  the  motion  men  give  them, 
and  as  governments  are  made  and  moved  by  men.  so  by  men  they 
are  ruined,  too.  Therefore,  governments  rather  depend  upon 
men  than  men  upon  governments. 

The  same  truth  was  expressed  centuries  before  William 
Penn,  in  words  that  could  be  profitauly  written  in  gold  upon 
the  portals  of  the  Capitol: 

Where  there  \s  no  vision  the  people  perish. 

[Applause.] 

The  CH.A'PM.A.N,  The  time  ol  the  geir.leman  from  P-nn- 
sylvania     .M      B^    k1  has  again  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  frc:r.  Pennsylvania,  Mr.  Kelly. 

Mr  KELLY  of  i  tnn;:-;.  Ivan:?.  Mr  Chairman  there  is  no 
Mtniber  who  receives  more  pl-a^ure  than  I  from  the 
enchanting  speeches  of  n-.y  c.i.r.uut  'he  gentleman  from 
Pennsylvania.  Mr.  Beck  He  has  .ii-^'  dc  hv  red  one  ol  the.se 
masterly  constitutional  orations  and  his  mellifiucus  voice 
and  pleasing  rhetoric  ha>f^    hiarm^  d  u-  all 

Admitting  all  that.  I  say.  alio,  that  it  F,\es  n:e  g^eat  plea  — 
ure  to  support  the  principles  and  policies  embc^died  .n  tins 
great  measure  which  has  arou'-ed  his  fore  bodina:^.  It  cor.- 
tains  more  assurance  of  industrial  recovery  than,  any  lepi'-la- 
lion  considered  here  foi  the  past  4  L^lc%omy  years.  It  neals 
with  the  disease  and  not  with  '^vniptoms.  It  is  a  :>ocial 
invention  adequate  to  match  our  mechanical  invention.- 

My  collearue,  Mr.  Beck,  is  a  great  student  of  hi-toiy  an.d 
summi-n.-  groat  names  in  American  annals  to  sujjpoit  his 
;tri-'un.<  r.'  t!)at  we  cai"!  do  nothmc  to  mt-et  tkn,--  c'-f-eping 
p.vralysis  wha  h  threat' n-  our  national  life  and  m.  t  ;•;• .  n-. 
I  am  ouly  a  humble  stud^^nt  of  American  history,  but  I  be- 
ll.-ve  that   the  G<  or^-e  Wa.slungtnr,  wlio  built  a  n.ew  order   .n 

o'.vn  tim.es  would  not  hesitate  to  build  a 
the   wilderness    of    economic    conditions 


^f    v.. 


Thi-  Wild'  rne:  s  ol 
new    orde:     n(^w 
which  -u-r^)und  us. 

I  believe  ths.'  the  Thom.as  Jefferson,  who  <:f^etched  the 
Const. 'ution  un'il  it  crai  ked  m  order  to  make  the  Ix)Ui  .ana 
Ptirchase  for  i.Htional  expansion,  would  be  the  first  to  i;r:e 
anv  needful  action  to  save  his  Nation  from  ;ndu>*;r.al  and 
econon;ic  coh..psr 

I  beliexi  *ha?  the  Abraham  Lmccin,  v.ho  did  no*  fear  to 
meet  his  gigant.c  i,)roblems  with  new  plans  and  new  methods, 
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would  not  fear  to  act  now.  even  though  new  plans  must  be 
empl03r©d. 

Mr.  Chairman,  my  colleague  [Mr.  Bscxl  preaches  a  coun- 
sel of  despair.  We  can  do  nothing,  for  the  Constitution  Is  a 
great  wall  against  our  progress.  I  choose  rather  to  follow 
a  constitutional  student  with  a  vastly  different  philosophy. 
Justice  Louis  D.  Brandels.  of  the  United  SUtes  Supreme 
Court.  He  has  said.  "  We  do  not  need  to  amend  the  Consti- 
tution; we  need  to  amend  mens  minds." 

This  bill  undertakes  action  now.  And  the  unmistakable 
approval  from  Americans  Is  one  of  the  mo.st  in5pinng  things 
In  my  service  here.  The  United  States  Chamber  of  Com- 
merce has  Joined  hands  with  the  Federation  of  Labor,  which 
most  eloquenUy  proves  that  neither  wrote  this  bill  but  that 
Its  provisions  are  fair  to  both.  In  my  estimation,  the 
American  people  have  made  up  their  minds  that  the  way  out 
of  this  depression  lies  alon«  the  pathway  of  partnership  con- 
trol of  those  industrial  processes  upon  which  their  safety 
and  very  lives  depend. 

The  first  step  to  a  cure  Is  proper  diagnosis.  What  are  the 
erlls  we  must  fight'  This  bUl  states  them  clearly.  They 
are  unemployment,  disorganization  of  industry,  division  be- 
tween labor  and  management,  unfair  competition,  absence 
of  govemnMDtai  cooperation,  lowered  standards  of  living. 

In  this  mearare  It  Is  declared  to  be  the  policy  of  Congress 
to  use  every  resource  of  the  Oovemment  to  restore  employ- 
ment, to  provide  proper  cooperation,  to  help  estabbsh  law 
and  order  In  place  of  anarchy  in  business,  and  to  help  secure 
the  Increased  purchasing  power  which  will  mean  higher  and 
better  standards  of  li\ing. 

Mr.  Chairman,  this  ts  the  zero  hour  In  ovn*  long  battle 
against  depression.  The  people  are  ready  to  go  over  the  top 
m  an  Irresistible  advance.  And  this  measure,  if  wisely  and 
courageously  admimstcred.  Is  the  double-barreled  weapon 
powerful  enough  to  assure  the  victory. 

The  plan  provided  in  title  I  is  simple,  easily  understood. 
and  yet  effective.  Every  trade  and  Industry  will  be  Invited 
to  OTganlze  for  united  action  in  line  with  the  public  Interest. 
They  will  form  associations  which  will  adopt  codes  of  fair 
competition  adapted  to  their  ne«ds.  These  associations 
most  give  their  full  rights  of  representation  to  the  smaller 
enterprises,  and  there  must  be  no  methods  designed  to  pro- 
mote RODOpoly 

The  FBderal  Oovemment's  participation  Is  not  so  much 
that  of  a  dictator,  as  repeated  here  so  often  this  afternoon. 
as  that  of  a  guide  and  umpire,  safeguarding  the  rights  of 
the  public,  employees,  and  producers.  There  is  undoubted 
power,  as  there  must  be.  if  any  effective  action  is  to  be 
taken,  but  for  all  right-thinking  and  right-acting  elements 
in  business  this  power  will  not  be  a  mailed  fist  but  a  helping 
hand. 

The  power  of  organizing  the  governmental  action  ts  given 
to  the  President,  but.  of  course,  he  will  not  personally  ad- 
BBtalster  the  act.  He  will  name  an  administrator,  who  with 
his  board  of  advisers  will  constitute  the  executive  body 
charged  with  acting  in  cooperation  with  each  industry  and 
coordinating  all  industries  to  reach  the  objective. 

There  is  a  provision  that  the  President  may  establish  an 
Industrial  planning  and  research  agency  to  aid  in  carrying 
out  his  functions.  This  will  be  of  vital  Importance  In  secur- 
ing the  multitude  of  facts  which  are  essential  to  effecting  a 
balanced  economy.  There  Is  no  highroad  through  the  pres- 
ent Jungle,  the  road  must  be  surveyed  and  built.  The 
capacity  of  an  industry  to  produce  goods  and  the  demand 
which  may  be  reasonably  expected  will  require  the  most 
careful  study.  This  research  and  planning  group  will  have 
a  great  opportunity  to  make  full  contribution  to  the  restora- 
tion of  prosperity. 

The  executive  t)ody  will  doubtless  name  a  representative 
for  each  industry  who  will  sit  in  council  with  the  industrial 
board  named  by  the  trade  association  or  organization. 
When  the  code  of  fair  competition  is  formulated,  this  rep- 
roaentative  will  make  his  ztpart  to  the  admmistrator.  thus 


aiding  him  to  take  proper  action  as  to  the  approval  or  dis- 
approval of  the  code. 

There  will  certainly  be  a  labor  board  to  take  Jurisdiction 
over  complaints  and  disputes  which  may  arise  In  industry. 
This  board  will  hold  hearings  and  listen  to  the  evidence 
presented  by  both  sides.  It  will  report  its  conclusions  to 
the  administrator  who  is  empowered  to  decide.  Of  course, 
a  great  deal  will  depend  upon  the  administration  of  this 
plan.  If  men  of  vision  and  coarage  are  appointed,  there 
will  be  no  disappointment  over  the  operation  of  the  law. 
Upon  the  approval  of  a  code  of  fair  competition,  it  becomes 
binding  upon  the  trade  or  industry.  It  may  cover  every 
problem  which  concerns  the  industry.  The  problems  vary 
with  the  industry,  but  there  is  authority  for  any  agreements 
necessary  to  arrive  at  the  goal  of  fair  competition  m  the 
public  interest. 

Mr.  Chairman,  for  10  years  or  more  almost  every  trade 
and  industry  has  been  trymg  to  esUblish  codes  of  ethics 
and  fair  practices  which  help  build  business  on  a  better 
basis.  They  have  met  in  convention  and  have  earnestly 
sought  to  meet  the  problem  of  destructive  competition  In 
fair  and  lawful  manner 

I  have  been  present  when  some  were  adopted.  I  have 
read  more  than  50  codes  adopted  by  various  trade  associa- 
tions. They  are  all  practically  the  same  and  they  are  all 
equally  impotent.  They  do  not  have  and  they  cannot  be 
given,  without  proper  supervision,  a  weapon  powerful  enough 
to  do  the  work  required. 

I  hold  in  my  hand  the  code  adopted  by  the  fabricators  of 
ornamental  iron,  bronze,  and  wire,  approved  by  the  Federal 
Trade  Commission.  It  provides  against  the  substitution  of 
inferior  materials,  selling  goods  below  cost  with  the  intent  of 
injuring  a  competitor,  secret  rebates,  breach  of  contract  with 
competitors.  sh:ppmg  goods  which  do  not  conform  to  sam- 
ples, bribing  buyers  or  employees  of  competitors,  discrimina- 
tion in  price  between  purchasers  to  create  monopoly,  ob- 
taining information  surreptitiously  as  to  competitors'  bids, 
and  so  forth. 

All  these  declarations  against  unfair  practices  are  but  a 
pious  wish  as  far  as  results  are  concerned.  Cutthroat  com- 
petition rages  through  trades  and  industries  which  have 
adopted  these  rules. 

What  we  must  have  is  a  real  definition  of  fair  competition 
and  an  effective  plan  for  securing  it  in  trade  and  Industry. 

This  Industrial  Recover  Act  sets  up  a  new  meaning  for 
the  term  "  fair  competition."  These  codes  must  deal  with 
the  fundamental  elements  of  competition  under  the  modem 
industrial  sjrstem  if  they  are  to  carry  out  the  purpose  of 
this  act.  The  four  essentials  in  any  code  of  fair  competition 
are  price,  production,  wages,  and  hours. 

There  must  be  agreement  as  to  minimum  price.  Omit 
that  and  the  door  is  open  to  all  the  cutthroat  competition 
which  has  almost  destroyed  industry.  The  price  must  be 
fair  in  that  it  Includes  a  Just  return  to  the  producer.  Elstab- 
lishment  of  a  maximum  price  will  not  serve  since  it  would 
permit  destructive  competition  from  that  level  down  to 
zero.  Under  it  practically  all  today's  evils  would  flourish. 
The  code  must  contain  agreement  as  to  production.  We 
are  undertaking  to  establish  a  balance  between  production 
and  consumption.  If  there  is  unrestrained  production  of 
goods  without  regard  to  their  consumption,  surplus  supplies 
will  pile  up.  with  resultant  unemployment  and  chaos.  Each 
industry  can  work  out  its  apportionment  of  production  to 
the  various  units.  Without  doubt  the  past  performance  of 
each  unit  will  be  the  yardstick  for  determining  Its  quota  of 
the  production  needed  to  meet  the  demand.  As  consumption 
increases,  the  production  will  rise  in  proportion. 

The  code  must  contain  agreements  as  to  wages  and  hours. 
These  are  mandatory  under  the  law  and  will  be  vital  to  the 
maintenance  of  fair  competition. 

If  this  measure  is  enacted,  there  will  be  established  a  new 
and  better  definition  of  fair  competition.  It  will  include  all 
the  trade  practices  which  have  been  worked  out  in  the  past. 
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It  will  also  Include  within  iL-^  scopf^  fair  pr:ces.  fair  produc- 
tion, fair  wages,  and  fair  hour?  If  thar  kind  of  comp?t!t:on 
can  be  secured  and  safeguarded,   the  evor.jnv.c   problem   ib 

solved. 

It  has  not  been  overlooked  :hat  :r.  almost  every  Industry 
there  Is  a  minority  of  pLrateb  who  seek  profits  by  atta -king 
honest  merchantmen.  These  racketeer?,  have  made  iH! pos- 
sible the  most  reasonable  agreement.s  which  could  be  made 
under  former  laws.  In  this  b:ll.  for  the  first  tiir.e  m  oui' 
history,  there  is  power  given  to  pre/ent  tho.sf  predatory 
practices  in  business  which  have  worked  injury  to  every- 
body but  those  who  practire  thr^m  Tli<^  cnt*.  rpn?=e  that 
willfully  violates  the  code  apre-::  jpon  v.  i!!  be  jv.deefi  guilty 
of  unfair  competition  within  the  nieanm?  of  the  Federal 
Trade  Commission  A"  and  subject  to  it^  penalties.  P^ar- 
ther.  such  violation  ^hali  be  judged  a  m.isdemeanior  and 
punishable  by  fine  for  each  ulTciise. 

If  a  trade  or  mdu'^try  relu:e.s  to  organize  and  adop;  a 
code  of  fair  competition,  it  will  not  avoid  its  obligation  to 
enter  upon  this  plan  of  cooperation  for  the  common  good. 
;::  President,  through  his  appuiuied  agency,  is  author  zed 
either  upon  his  own  motion  or  upon  complaint  of  aKpneved 
parties  to  prescribe  and  approve  a  code  of  fair  competition 
for  such  obstructive  indusliy  and  iluit  code  shall  h.avc  the 
same  force  and  effect  as  Uu  uph  h,ubmiLltrd  by  the  mcubtry 

itself. 

II  anyone  think>  m-h  a  piovision  .se'.erc  let  him  th.nK  c. 
the  action  which  has  been  taker,  a^  to  railroads,  public  util- 
ities, and  similar  industries  Government  has  been  coi-i- 
pelled  to  establish  bv  law  the  code  of  fair  compeiition 
That  was  nec-.a-v  o'-rau-c  ■.>:  the  effect  of  unrestrained 
action  by  thei*  ir  iu.-"''-  up^-r.  ail  .  ther  industries.  Today 
any  great  industr>  L;.  .t.^  :<!u.-al  t.  .set  up  and  abice  by 
decent  standards  of  Lthav.  r  cuid  nullify  the  good  uiien- 
tions  and  pu:  p  ■  ■  ::  '  'h-er  industries.  Compulsion  i.--  es- 
sential m  soin-   ■  a. cs,   iti.G  that   compulsion  will  be  e.X'Ttcu. 

It  Is  further  pro\ided  that  -.he  Pie.sKienl,  or  the  agency 
established  by  him,  shall  enter  into  agnrm.enu-  with  and 
approve  voluntary  agreements  between  person.s  en:;a:ied  ;i.  ;i. 
trade  or  industry,  labor  orKani/ation,  and  trade  or  mtiu.^ trial 
associations.  The  only  test  of  such  an  agreement  is  li.  it  it 
shall  be  m  the  public  interest  and  ciLMstent  with  the  prin- 
ciples and  poHcies  of  thi^  measure. 

If  It  becomes  necessary  to  carry  out  the  purpose  of  the  act 
and  if  the  other  mea-'-nres  prove  pow  rle.ss  to  secure  fair  aiid 
square  competition,  h're  ;.-  power  to  establish  a  hcense 
system  in  any  mdu  iry  .vnerc  it  is  needed  to  make  a  code  of 
fair   competition    .  :^ec  ive      In   such   a   case   only    Lcrii.se<:s 


shall  engage  in  bu. ;: 


:i!rctmg  interstate  conimerce 


I*^  1.-  'he  liiph  purpose   of  those  who  support  tins  legisla- 


t:,::  ".    :.■:;;  :(.r.'/.d  'h-    :i.du  tr.ai  system  :.. 

cf  the  public  '.-cifare,  even  th -u^'h  there  m: 

tions  cf  law    -Ahich  have  lonp  'tx-en  m  'r:--  .^ 

Mr.  Chairman.  th>   i.t-c.  urt    ^r'c^■.c,'^s  :ha 
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the  promotion 
:st  be  modifica- 
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Mr.  Chairman,  the  entir-  purpose  of  these  provisions  >  to 
secure  constructive  and  fair  competition  and  to  outlaw  unre- 
strained, destructive,  ana  .mtisocial  competition.  It  is  quite 
true  that  it  is  a  departure  from  the  philosophy  em.bocied  m 
the  antitrust  law  a.-  ;n*.erpreted  for  40  years.  But  •  new 
conditions  teacli  new  ci  ii.p--:  time  m.akes  ancient  good  un- 
couth." We  are  In  a  i.ev.  a^^f  which  the  men  of  1890  could 
not  possibly  have  fore,  een 

Today  the  requirement  that  business  shall  be  war  is  sui- 
cidal. We  have  arilt^i  on  the  rid  pathway  while  everything 
changed  and  thf  pathway  sLpped  into  a  swamp.  Instead  ot 
detiling  with  bu.sines&  through  the  Department  of  Ju.st.ce. 
this  mea.-^ure  permit.s  governm.en.tri!  cooperation  through  an 
ag":  .'  w!:.ch  v:H  help  business  serve  its  real  purpose  ot  ~-a;- 
isfyinit;  human  needs  under  fair  conditions. 

Over  a  year  ..::.!  a  half  afo  Justice  Brandeis.  of  the 
United  States  Su.i:- me  c\'ur'  called  for  aji  interpretation  of 
the  Constitution  ..nd  th-  laws  in  keeping  with  modern  busi- 
ness conditions.     II- 'i('  ->  'v\hat  he  said: 

All  airrw  that  Irregularif  v  ir  f  mployment  the  greate-t  of  our 
€Vil»— cannot  Ix-  overcomr  ;r.:.s-^  pr -duct'on  and  consumption  are 
mor«  nearly  balanced  M;  '•'.  !:-..-,i£t  there  m-ost  be  some  form  ol 
economic  control.  There  .r.  y...^  for  prcrailon.  there  are  pr-.- 
ectJJ  for  stablllratlon.  '  *  *  Thcrf  m-j-t  be  power  in  tfie 
State*  and  the  Natk>o  to  remold  thnugli  expenmentatlor.  oa. 
economic  practices  and  Instliauui:^  to  meet  ciiangmg  aociu.  ..-.c 
economic  needs. 


1 , 


the  act  and  for  60  ri  i' <  'h' 
license  issued  under  t  si-;;: 
V-:  '.he  antitrust  laws  of  the  United  S'ates. 

This  provision  must  bt  understuoa  in  ^-'^iir'^-'i^n  v.  .ih  the 
previous  requirement  that  no  cc6e  shall  be  desi^inea  to  pic- 
mote  monopolies  or  to  eliminate  or  oppress  small  <ntfr- 
pri.ses  or  discriminate  against  them. 

Tlie  antitrust  laws  have  had  two  entirely  separated  efTec's, 
first  is  the  vitally  important  one  ot  prch.bitm?:  mcn-T- 
^.>'  and  all  coercive  or  oppressive  tactics  toward  compttiturs. 
winch  tend  to  destroy  com.petition  and  create  !iior.o)X)ly. 

This  part  of  the  antitrust  laws  remains  m  full  force  and 
effect.  The  operation  of  'h.s  law  will  be  in  full  accord  with 
it.  Ir  fact  it  will  add  to  the  strength  of  the  laws  against 
monop-' >  It  V.  a.^  cuillnoat  competit.on  on  the  part  of  the 
creat  >  "^rp'irations  which  led  to  the  pavS^saae  of  tht  Sherman 
Act.  The  debates  in  Congress  show  that  it  was  the  com- 
plaints of  the  smaller  bu-mess  men  against  destruction 
through  unfair  practices  and  d:^.slruct.\  e  compel; i.ion  tha* 
led  to  the  enactment    ;f  -he  law. 

However,  the  lav,    h.^.    been  held  to   pr  Libii    a;:rce:nents 
of  beneficial  kind  between  independent  competitors.     It  has 
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banned  cooperation  even  when   unite 
the  public  interest. 

Tht  re.  ult  has  been  compulsory  competition  of  the  k.r.J 
which  leads  to  the  ruin  of  the  smaller  enterprise.  The  only 
remedy  for  excessive  production  is  controlled  production. 
But  limitation  of  production  cannot  be  accomplished  by  one 
concern  any  more  than  limitation  of  armament  can  \x-  ac- 
complished by  one  nation.  Theie  must  be  agreement  and 
cooperation. 

Such  action  on  the  part  of  independent  business  men  has 
been  held  to  be  illegal  and  subject  to  criminal  ppnalty  Of 
course,  it  affects  the  supply  and  thus  the  rnc^-  of  'h^  --m- 
modity  and  is  forbidden,  if  ever-  r.'rr"ment  to  restrain 
competition,  whether  in  the  public  interest  or  not,  is  covered 
by  the  Sherman  Act. 

It  has  been  so  held  by  the  courts  in  rn m-  cases,  although 
every  observer  knows  that  the  only  efiective  means  for  in- 
dustrial welfare  are  based  upon  mutual  agreements  of  entire 
industries. 

This  bill  cuts  a  clear  pathway  through  the  imdergrowth 
of  40  years  of  legislation  and  judicial  interpretation.  It 
accepts  the  fact  that  competitors  are  practically  on  the 
same  level  of  costs  in  this  advanced  era  of  manufacture, 
and  that  there  is  no  middle  ground  bf^tween  destructive 
industrial  war  on  one  hand   and  mdu- 'rial  peace  through 

f   the   Go'.ern- 

to 


tv-, 
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mutual  agreements  under 
ment. 

These    agreements,   properly    supervised,    cannot    icn; 


oppressive   prices.     IndiLstry   kncwb   that   the   1  rcesi    pr.ccs 
consistent  with  a  fair  return  induce   -rre,:'' r   cc.i.  umptrin 
and  greater  consumption  in  turn  nnakes  lover  c-st:   p.js.  iblt 
We  have  also  learned  dun n-i  the  la,^*  4  y^-urs  that  uiuess  the 
.ndu-tiT  and  its  pay  roll  are  preserved  there  is  injury  done 
the   entire  public. 


Mi    Ch..iirman.  the  real  purpose  cf  thr  a; 


law 


V,' 


tc  pro.ec:  the  public  from  unregulated  monopoly  powei 
Gie..t  consohuaticrj^  of  capital  threatened  the  public  welfare. 
Yet  .n  eur  ,■  •v'.n  tmie.^-  ha'/e  ccme  siupendous  mergers  wh;cii 
are  seeking  and  sec^i.nc  iir-  ;..,v,li  which  the  law  sought 
to  guard  agains-  llr;,  bill  v.il.  reino-.  m-  .ncent.ve  tw 
merger  and  cci.solidarion  It  will  g.ve  the  litiie  indepenoent 
enterprise  its  fair  place  m  the  indu:ii-y  and  protect  it 
against  oppressive  methcds. 


'h:s  plan 
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control   bv   industry   and 


Gov"ei7-n.'  .nt.  there  will  b^  preserved  e-erv  whclesome  pro- 
y^,y^...^,r.  p-  .V;,  a T '  1 '  nn '  Ic'AS  apamst  mcnoixiiy  and  oppres- 
1,','on      .^t    liic   sam.e   time   it   will  permit    ayreemtnt  for   the 
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rcttnint  of  the  unfair  competition  which  is  the  svire  road 
to  mooopoly. 

As  to  the  attitude  of  the  United  States  Supreme  Court  on 
this  problem  of  planned  and  controlled  industry,  it  \a  neces- 
sary to  look  onJly  at  the  Appalachian  Coals  decision.  That 
will  show  how  far  the  Supreme  Court  will  go  in  any  effort 
to  help  bring  law  and  order  into  disorganized  industry. 

The  corporation  received  a  Delaware  charter  giving  it  power 
to  enter  into  every  business  tnown.  Under  that  charter  137 
coal  corporations  banded  themselves  together  to  form  a  sales 
tctocy  which  should  handle  the  output  of  all  the  mines. 
They  controlled  74  percent  of  the  coal  produced  in  their 
territory. 

The  United  States  district  court  declared  this  organiza- 
tion to  be  lllecal  under  the  antitmst  laws.  The  case  went 
up  to  the  Supreme  Court  of  the  Umi^  States,  which  over- 
ruled the  decision  of  the  lower  court. 

The  Supreme  Court  took  into  consideration  ihe  deplor- 
able conditions  in  the  soft-coal  mdustry.  Its  decision  deals 
with  ■■  overcapacity  ".  "  distress  coal  ".  "  pyramiding  of  coal  **, 
■•  abnormal  and  destructive  competition  ",  "  t)ankrupt  oper- 
ators '",   and  "  organized   production." 

Tlie  Supreme  Court  declared: 


Tb*  fact  thjit  th«  correction  of  aboaia  may  tend  to  rtablllze  • 
bUBlneu  or  to  produce  f&lr«r  price  levels  does  not  mean  that  tb« 
abuses  sbouid  go  uncorrected  or  that  cooperative  endeavor  to 
correct  them  naceasarUy  constitutes  an  unreasonable  restraint  of 
trade. 

Yet.  even  In  declaring  the  plan  to  be  legal  on  paper,  the 
Supreme  Court  was  forced  to  say  that  the  actual  operation 
of  the  plan  might  prove  It  to  be  In  violation  of  the  antitrust 
laws.     The  Court  said: 

The  decree  wUl  be  reversed  and  the  cause  will  be  remanded  to 
the  district  court  with  Instructions  to  enter  a  decree  dlsmlMtng 
the  bill  of  complAlnt  wtthoxrt  prejudice  and  with  the  provision 
that  the  court  shaU  maintain  Jxirla<llctlon  of  the  cause  and  may 
set  aside  the  decree  and  ta^e  further  procee<llng9  if  future  develop- 
ments justify  that  course  in  the  appropriate  enforcement  of  the 
Antitrust  Art. 

It  must  be  admitted  that  such  a  situation  is  impossible  as 
a  ramedy  for  cutthroat  competition.  In  the  flrst  place,  26 
percent  of  the  operators  a.e  outside  the  plan.  They  will  take 
every  opportxinity  to  reap  profits  by  catting  below  the  stand- 
ard! set  up.  There  Is  no  way  of  dealing  with  them  under  a 
voluntary  agreement  and  their  unfair  practices  make  the  plan 
entirely  unworkable,  in  coal.  Just  as  in  many  other  industries 
where  a  similar  attempt  has  been  made.  In  the  second 
place,  there  Is  perpetual  fear  and  uncertainty  as  to  the  action 
by  the  district  court.  If  the  plan  really  betters  conditions  by 
control  of  price  and  restraint  of  competition,  it  runs  afoul 
of  the  antitrust  law  and  must  be  dissolved. 

However,  the  Supreme  Court,  by  unanimous  decision, 
resolved  all  doubts  in  favor  of  stability  in  industry  and  fair 
competition.  It  has  in  reality  invited  Congress  to  lay  down 
the  public  policy  just  as  we  are  doing  it  in  this  bill.  Surely 
we  may  rely  upon  the  desire  of  this  great  tribunal  to  coop- 
erate, to  the  very  furthest  degree  possible.  In  securing  indus- 
trial recovery  throuRh  reasonable  partnership  control. 

Now.  Mr  Ch^-r:;..L:..  if  the  Nation's  industries  are  to  be 
revived,  purchasing  power  must  be  increased.  That  means 
the  employment  of  idle  men  in  the  tasks  of  production.  Im- 
mediately the  question  of  hours  and  wages  confronts  us. 
Hours  of  labor  must  be  reduced,  but  wages  must  be  increased. 

Many  plans  h-i.-  b^^-r.  offered  for  dealing  with  the  prob- 
lem of  hours  of  ..aO'  r  I'lie  Black  bill  provided  for  a  30-hour 
week.  There  have  been  suggestions  for  the  36-hour  week 
and  the  40-hour  week. 

The  plan  under  this  bill  is  not  to  fix  a  rigid  schedule  for 
every  industry  alike  but  to  permit  the  employers  and  em- 
in  each  mdustry  to  work  out  the  hours  of  labor  Ijest 
to  the  exact  conditions.  It  :s  bebeved  that  collective 
wlD  result  in  fair  adjustx:.;^ ;.:  ^i  working  hours  and 
tMJance  them  with  production. 

Mr  Cha.rrr.ar.  *h;.-,  x  ,  .Id  r.  *.  b.-  i  r;  ••  u'Jure  for  industrial 
rt*co.ei">  J.  .i  ix.it'vi  lo  uf.^  A.^:.  ii^  *w. iters  in  the  indus- 


tries and  provide  adequately  for  their  Just  rights.  I  have 
heard  it  said  that  this  is  not  the  time  to  make  any  changes 
In  labor  relations,  no  matter  how  Just  those  chaises  may  be. 
The  argument  Is  that  we  should  wait  until  this  emergency 
is  over  before  attempting  to  establish  labor  standanls. 

Nothing  could  be  more  illogical.  TTiis  emergency  is.  In 
part,  due  to  the  neglect  of  the  importance  of  fair  wages  and 
balanced  hours  of  labor  in  maintaining  prosperity  In  a  ma- 
chine age.  Now  Is  the  best  time  possible  to  make  sure  that 
better  methods  will  prevail  in  the  futvu"e. 

This  measure  undertakes  to  secure  and  preserve  the  right 
of  collective  action  for  those  who  invest  their  muscle  and 
mind  and  blood  and  life  in  industry. 

Section  7  Is  as  follows: 

3»c  7.  Every  code  of  fair  competition,  agreement,  and  license 
approved,  prescribed,  or  Issued  under  this  title  shall  contain  the 
following  conditions:  (1)  That  employees  ahall  have  the  right  to 
organize  and  bargain  coUecUvely  through  representatives  of  their 
own  choosing,  and  shall  be  free  from  the  interference,  restraint, 
or  coercion  of  employers  of  labor,  or  their  agents.  In  the  designa- 
tion of  such  representatives  or  In  aclf-organlzatlons  or  In  other 
concerted  activities  for  the  purpose  of  collective  bargaining  or 
other  mutual  aid  or  protection;  (3)  that  no  employee  and  no  one 
sosfc^tng  employment  shaU  be  required  as  a  condition  of  employ- 
ment to  join  any  company  union  or  to  refrain  from  joining  a 
labor  organization  of  his  own  chooelng:  and  (3)  that  employers 
shall  comply  with  the  maximum  hours  of  labor,  minimum  rmtM 
of  pay.  and  other  worlOng  conditions,  approved  or  prescribed  by 
the  President. 

It  is  the  purpose  to  encourage  the  settlement  of  the  vitally 
important  questions  of  hours,  wages,  and  working  conditions 
by  mutual  agreements  between  organizations  of  employers 
and  employees.  The  responsibility  Is  put  upon  those  who 
should  have  It.  There  will  be  no  difllculty  about  it.  granted 
a  spirit  of  fair  play  and  right  thinking  by  both  parties. 

When  the  agreement  is  made  and  approved  it  will  have 
all  the  sanctions  of  the  codes  of  fair  competition.  Its  pro- 
visions will  be  enforced  ■frtiT*  anj  violator  who  would  at- 
tempt to  make  unjust  proAti  oat  of  lower  standards. 

If  In  any  trade  or  industry  there  is  neglect  or  refusal  on 
the  part  of  one  or  both  parties  to  make  mutual  agreements 
covering  these  important  questions,  power  is  given  the 
President  through  his  agencies  to  Investigate  labor  prac- 
tices, wages,  hours  of  labor,  and  working  conditions  and  pre- 
scribe fair  standards. 

Such  action  will  be  necessary  In  few  cases.  We  are  giving 
power  to  employers  and  employees  to  adjust  these  questions 
and  ninety-nine  times  out  of  a  hundred  they  will  do  it. 
Mutual  agreements  are  always  easier  to  make  when  each 
side  knows  the  strength  of  the  other  and  respects  the  other. 

We  have  heard  a  great  deal  about  the  evils  and  excesses 
of  organized  labor.  The  enemies  of  organized  labor  have 
been  largely  responsible.  They  have  forced  unionists  to 
spend  most  of  their  time  and  efforts  to  secure  the  right  to 
act  collectively.  Labor  organizers  have  been  fouglit  by  fair 
means  and  fouL  They  have  had  to  deal  with  spies  and  face 
the  attacks  of  a  private  police  force.  They  have  had  to  face 
black  lists,  injunctions,  and  vicious  obstructions.  It  Is  no 
wonder  that  their  tactics  could  not  be  marked  by  soft  speech 
and  gentle  hands. 

Mr  Chairman,  we  are  here  frankly  recognizing  the  right 
of  workers  to  organize  and  bargain  collectively.  It  is  an 
Inherent.  God-given  right,  and  grantmg  it  without  equivo- 
cation will  put  a  solid  foundation  under  the  structiire  of  in- 
dustrial Justice. 

If  these  provisions  be  oppased  by  industrial  leaders,  it  will 
prove  them  blind  leaders.  They  will  be  joining  hands  with 
the  red  revolutionists  who  plot  against  the  Oovcmment. 
They,  too,  are  enemies  of  trade-unionism  and  against  them 
the  unions  must  make  continual  struggle.  The  Industrial 
Workers  of  the  World  opposed  collective  bargaining  as  vio- 
lently as  the  most  reactionary  employer.  The  motto  of  that 
organization  has  been  "  the  working  class  and  the  employmg 
class  have  nothing  in  common.'*  "  Big  Bill  "  Haywood  de- 
nounced labor  organizations,  with  their  dues  and  sick  bene- 
fits, because  '  when  the  union  has  something  lo  loo<-,  ihe 
urge  for  rebellion  Is  gone." 
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There  is  constructive  statesman.sh^p  in  these  provisions 
that  every  worker  shall  b^  !ree  to  join  a  labor  on:aniz.ition 
of  his  own  choosing.  I:  .  •;•  .ni(jr,;>ni  '.  said  GladsU  ne. 
"  Is  the  bulwark  of  modem  dc!:)  xracy  "  This  ni'-asure,  wh<  :i 
enacted  into  law.  will  n.-ki  i:  adf-un;oni.sm  in  Ameru-a  a 
better  instrumentality  fur  Uu'  ad.  iiiicemer-t  of  social  jasiuf 
and  human  freedom. 

The  question  of  the  so -call  (d  company  union  i.-  rnei 
ia  Ibis  measure.  No  worker  sliali  be  conipelied  to  jo:n  a 
eOBBpany  union  as  a  condition  o;  e-niiju  ymeiu.  nor  bhall  he 
be  barred  from  joining  aii^^tl^tr  crganizaiion.  The  War 
Labor  Board  wa.s  compelled  t>  taKe  ex.i.jlly  that  action  dur- 
ing the  World  War.  and  tv;  :iv  day  M  its  riis.soiution  in 
August  1919  thert  a.v  not  a  single  stnk.  involving  an  entire 
industry  nor  one  ol  national  prop(,rtion.s  Withm  6  months 
after  it  went  out  of  existenee  ;here  wen-  iiirt-e  great  strikes, 
involving  coal,  steel,  and  railroads. 

If  the  employees  of  any  compainy  or  e.stabli.'^hment  of  their 
own  free  will  desire  to  be  represented  by  fellow  employees, 
that  course  will  come  within  the  defnution  of  coileciive 
bargaining.  But  if  thi  v  !..i\'^'  :aMir:  to  beheve  tlxat  the 
"company  union"  is  on.y  a  i,iib:rrt.;t:i  to  control  rcpresrn- 
tatives  through  threat  of  disn..  .^.li  tlien  they  will  have  tlu 
right  to  choose  another  organization  and  other  representa- 
tives. 

My  friends,  the  labor  union  is  a  perniant nt  part  of  our  r.a- 
tional  life.  It  cannot  and  .^;;>i;iid  not  \ye  dt-.-troyed.  It  is 
here  to  stay,  for  men  will  die  for  tiie  (  ause  i'  represents. 
This  measure  only  requires  industry  to  :•  rru-v.r^  the  facts 
and  to  adjust  itself  to  them  in  consLru'  tive  la.siii'in  There 
will  be  difficulties  but  only  the  difficuilie.s  which  come  with 
democracy.  Congress  Is  not  100  percent  perfect,  yet  w  •  d-- 
not  propose  to  scrap  the  Govemner.t  on  iliat  account 

We  are  attempting  to  stabilize  indu-^try.  Of  ntce.s.sity 
there  must  be  a  place  for  the  organization  of  labor,  one  of 
the  most  stabilizing  forces  in  all  mdu.  try  With  fa;r  wiige 
standards  and  the  elimination  of  sweat-shop  wape--.  child 
labor,  and  other  intolerable  condition.s.  the  fair  and  hun.ane 
employer  will  be  protected  again-vt  cutthroat  competition 
which  he  is  powerless  to  meet  today 

Then,  too.  Mr.  Chairman,  tlu-  p.issa^^e  of  ihi.s  bill  will 
put  renewed  courage  and  conhaent  (  into  the  hearts  of 
1.500.000  independent  merchants  of  th:.-  country.  They  have 
faced  destructive  competition  and  unfair  practice.-  on  the 
part  of  great  chain  organizations,  which  have  atta  ntd 
semimonopolistic  power.  Mere  than  120.000  whole. s.uc  es- 
tablishments will  have  a  f.iircr  chance  to  .serve  the  public 
welfare  by  performing  the.:  ncosaiy  function  ni  tu.-tr.bU' 
tion  under  a  square-deal  policy. 

When  the  Supreme  Court  in  1911  put  the  re.^ale  price 
agreement  under  the  ban  of  the  Sherman  antitru-^t  law  :; 
unwittingly  struck  a  deadly  blow  against  the  independent 
retailer.  Prom  that  day  to  this  I  ha. e  urt^ed  the  recall  of 
that  judicial  decision  and  the  restoration  of  tlie  ntht  to 
fair  contract  universally  admitted  previous  to  that  time. 

This  bill  gives  the  independ.  nt  retailer  his  chance.  His 
Industry,  one  of  the  greate.-^;  .n  tlu-  Nation,  cannot  be  forgot- 
ten if  we  are  to  build  on  the  >ol;d  foundation  of  fair  trade. 
It  is  not  forgotten,  for  imder  Uie  w.sc  provisions  written  m 
this  bill,  the  business  men.  who  are  the  foundation  of  every 
local  community  in  the  land,  v,  .11  ha-,e  their  fair  chance  to 
protect  themselves  against  cutthroat  tactics  in  merchan- 
dising. 

Mr.  Chairman,  title  II.  the  puLltc-works  provisions,  i.--  an 
essential  part  of  t^li-s  plan  for  n.ii.onal  recovery.  Uticr.ipU  :-  - 
ment  is  the  root  evil,  and  it  i-  agam-^t  that  that  we  mar.e 
war.  The  only  cure  for  unemployment  is  putting  people  to 
work.  This  bill  proposes  to  prime  the  pump  by  putting 
willing  workers  on  public  construction  projects.  Then  pur- 
chasing power  will  make  it  possible  to  put  others  back  in 
their  regular  occupations  and  with  production  and  ccn.^ump- 
tion  balanced  by  proper  control,  to  keep  them  at  work 

Almost  90  percent  of  the  workers  m  the  building  trades 
are  out  of  work  today.  The  v..:ue  of  all  construction  m  1932 
was  $6,097,000  less  than  in  1';'30. 


Tliere  is  public  w;  :k  to  be  dor.e  by  the  Federal  Gn\..rn- 
nu-n;  ana  m  every  S:.ate  tn  the  Unicin.  We  need  hi.^h'.vays, 
ships,  bmidiiigs.  r:>-tr  and  harbcr-  improvements.  Tiie  re- 
sumption of  business  activity  al  n*  w.ll  procure  t}:(  r<\e- 
nues  to  pay  the  cost:  $3.300  000.000  as  provided  :n  t;...-  1:::: 
will  mean  work  for  3,l>OU,000  v:\en  That  will  mear.  new 
buy.ns--  ;.t  the  stores,  now  c  rdt  r>  tor  the  factories,  m-v.  ;obs 
tor  tactory  workers,  new  jobs  for  clerical  and  prcfes.*-;onai 
workers. 

The  section  deahng  with  employm.ent  en  t!ie  public  works 


is  in  itself  a  tremendi 


':tr:dr   tcrwa: 


Al 


thf^  cn^tracts 


let  shall  provide  fur  the  30-hour  week  and  mere  :n. put  ant 
still,  that  the  wages  paid  shall  be  compensation  ^uf'icer.t  to 
provide  a  standard  of  livmt  m  decency  and  comlort  Ai! 
the  materials  used  shall  be  American -made 

'l!..!-  i.s  further  proof  that  we  are  serious  m  our  effort  to 
increa.se  ptu^chasini-  p.-v^er  and  increiise  emplovTP.ent  as  the 
vital  action  neces-ary  —   w.n  the  war  against  depre.ssion 

There  is  p<>w«  r  -■nou.ci:  m  the  public-works  title  to  'urn 
over  the  wh'-el.  and  there  is  power  er^ough  m  the  mdustrial- 
recoV'-ry  iitn    to  kerp  it  turning. 

Mr  f'h.t.rn.a:..  th>  b;ll  d o.  ^  :;:;•  provide  fund^  for  the 
rharitable  relief  of  suffer.n.t^  Americans,  but  it  will  provirir 
a  pay  envelop  for  worker'-  out  of  which  ihey  m.ay  support 
t;;c:r.' ch-p.s  and  their  fam.ilies. 

It  Ji>e.s  not  provide  any  revision  of  our  monetary  ;-v<Tem. 
but  it  will  provide  the  method  for  putting  money  mio  cir- 
culation through  the  channel.-,  of  busine.ss. 

It  d.'c-  not  undertake  to  pro->ide  credit  for  bu.'^it^es-  but 
it  makes  it  possible  for  Lusnne.s.s  to  secure  credit  truir.  u^nks 
with  assurance  that  the  ioaris  can  be  repaid. 

It  does  not  aim  to  stimulate  business  by  ballyhco  b :.t  it 
does  provide  for  the  purchas.np  power  needed  to  revive 
bu.slness. 

It  does  not  put  mntro!  of  industry  solely  m  the  haiid-  of 
producers,  but  it  gr^es  labor  its  .ust  voice  aiid  the  Go.tin- 
ment  guards  the  rights  of  all 

It  does  not  undertake  to  cut  down  mdebtedne.ss.  but  it 
does  offer  a  plan  of  fair  prices  and  fair  wa^-es.  so  that 
indebtedness  can  be-  paid 

This  measure   seeks   industrial    reco\ery   throup.ii    putting 
people  back  to  work  in  their  normal  occupations  at   uaues 
and  hours  which  will  m.ake  a  more  even  dLitribut.^.n  cl  pur- 
j  chasing  power. 

1       It  is  protection  of  mv^.^tors  apair^st  los.se'-;  from  acs'ructive 

I  pohcies.     It  imposes  tlie  respon.-:.ibii.ty  of  trustee.^   upon  big 

and  little  business.     It  offers  a  way  to  eliminate  the  .-wt-.it- 

.hLp   ,;nd  child  labor.     It    recognizts  that   an  era   cf   plenty 

I  requires  different  policies  than  an  age  of  scare. ty      I:   ls  a 

new  device  big  enough  for  a  new  ape. 

C)  Mr.  Chairman.  I  know   that    there   are   tho.-^    who   hft 

I  up  their  hands  in  horrr-r  at  th^-  tliought  that  we  are  t.  ur-h- 

!  ing  with  impious  hands  that  holy  cl  hohcs,  tlie  law  of  supplv 

and  demand.     How  can  they  face  the  facts  of  real  \::v  .^nd 

still  repa,  d  the  •■  Law  of  supply  and  demand  "  as  though  it 

hiio  tht>  same  fixity  as  the  law  of  gravitation. 

It  v.,dl  not  do  to  mouth  these  words  in  the  presence  of 
30  Of'i!  oofi  destitute  Am'^ncans  wY.o-e  demand  for  goods  is 
pitilui  while  they  see  an  overabundance  of  the  things  they 
desire  filling  burstmq  warehouses.  The.se  word,-  do  not 
carry  con\.ct.O'n  to  the  bankrupted  soft-coal  operators  who 
see  coal  ;  ut  tu  4,';  c^nts  a  ton  us  ihos*--  who  di.spo.s;>ebSL'd  tin.-m 
of  their  property. 

It  is  possible  to  control  the  conditiopj,  which,  bring  tha 
law  of  supply  and  demand  into  operation.  Pu'  pe->plo  Lack 
to  work  and  let  th'^m  ha\f  puj-.n-;  jjower  and  tht.r  u  ...-ind 
will  swamp  tne  l<i''\,:A>  witl.  order,:;,  Rest...:e  pu:"  having 
power  to  the  nivuni-ng  mi.iho.ns  wh;j  liet-d  ar.d  nc^i:-'-  to 
buy  goods  for  tli*  :::.~elve-  and  Lhe.r  famdies  ana  th.e  wheels 
of  industry  will  huiv.  with  full  activity.  Balanct  production 
against  an  ;ncrea:::ng  standard  of  living  for  American-  and 
this  d^p:e^^w;n  v.  :11  be>  on.-  only  a  n.^htmart  memory. 

W(  a:-.-  iindtri  L.wri.n/  t._.  secure  indu>trial  reco\ery  by  fn- 
couraging  a  f.iirer  distribution  of  buymc  power  Thv  pur- 
pose is  to  accomplish  that  much-neeaeo  end  thn'ougn  patri- 
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otic,  business.  Industrial,  labor,  and  political  leadership. 
We  are  undertaking  to  solve  the  fourfold  problem  o'  pro- 
duction, price,  wages,  and  hours  under  a  sound  and  states- 
manlike plan. 

It  Is  true  that  we  must  depend  upon  that  intan,fible  thing 
called  human  nature.  This  bill  Is  founded  in  the  faith  that 
the  majority  of  those  engaged  in  trade  and  industry  and  the 
majority  of  those  in  labor  organizations  sire  men  of  good 
will,  who  will  be  satisfied  with  a  square  deal,  no  more  and  no 
teas.  It  is  built  on  tb«  fmtth  that  the  great  mass  of  Ameri- 
cans have  learned  that  our  panicky  present  is  due  to  our 
irltr'^—  past  and  are  willing  to  pay  the  price  for  security 
•Bd  Stability.  This  bill  Is  formulated  with  faith  in  the 
President  of  the  United  States  and  that  he  will  admiaistcr 
the  tremendous  powers  it  gives  him  with  but  one  purpose — 
the  promotion  of  the  general  welfare. 

Yes:  It  is  an  act  of  faith,  comparable  to  that  of  our  fore- 
fathers when  they  put  their  names  to  the  I>eclaration  that 
■'  all  men  are  created  equal  and  are  endowed  by  their  Creator 
with  certain  inalienable  rights,  among  which  are  life,  liberty, 
and  the  pursiiit  of  happiness,  and  governments  are  instituted 
to  secure  thsse  rights." 

If  their  sublime  faith  had  been  baseless,  this  new  Nation 
would  have  speedily  perished.  How  sound  and  well  merited 
their  faith  is  proven  by  150  years  eventful  history. 

Let  us  have  faith.  There  are  patriotism  enough  and  wis- 
dom enough  and  genius  enough  in  America  to  execute  the 
partnership-control  plan  evolved  m  thl.s  measure  and  start  us 
toward  a  futiire  that  will,  in  material  comfort,  and  general 
well-being,  outstrip  all  the  prosperity  of  the  past.    [  Applause  J 

Mr  DOUGHTON.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Arkansas  'Mr.  Glovi«1. 

lir.  GLOVER.  Mr.  Chairman,  the  bill  now  before  us  Is 
the  President's  bill  to  relieve  the  unemployed,  that  now 
number  about  12,000.000  men.  No  more  pitiable  ^ght  can 
be  presented  than  to  find  a  large  family  in  want  atanply  be- 
cause the  father  cannot  get  work  to  do  to  earn  a  living. 

We  have  very  few  indolent  people.  Our  people  do  not 
want  s  dole  or  to  have  to  live  off  of  charity,  but  on  the 
other  hand  they  want  to  earn  an  honest  living  and  only 
want  a  chance  to  do  so.  This  bill  will  give  employment  to  at 
least  6.000.000  men  when  It  is  put  into  operation. 

The  life  of  this  bill  is  for  a  2 -year  period.  It  is  hoped, 
by  that  time,  that  our  country  will  be  restored  to  a 
normal  condition.  There  are  many  objections  that  can  be 
offered  to  this  kind  of  legislation,  and  under  normal  condi- 
tions this  bill  would  not  pass  this  Congress.  It  gives  entirely 
too  much  power  to  any  one  man,  but  we  feel  that  our  Presi- 
dent will  use  It  justly  and  not  abuse  it.  I  do  not  believe  that 
Congress  should  delegate  its  power  to  where  It  might  be 
abused,  but  in  this  emergency  we  must  trust  the  President 
with  the  power  given  to  him. 

This  bill  seeks  to  correct  by  use  of  the  power  given  the 
PxcaldeDt  the  unfair  practices  that  have  for  years  been  car- 
ried on  by  industry  and  to  provide  for  a  fair  and  Just  code 
of  competition.  If  this  can  be  done,  industry  will  again 
prosper  and  men  will  be  employed  at  a  fair  wage  for  a  day's 
labor. 

The  States  will  receive  under  this  bill  $400,000,000  for  road- 
building.  My  SUte  of  Arkansas  is  a  small  State  In  com- 
parison with  some  others,  but  it  will  get  about  $6,000,000 
for  roadbuilding.  which  will  give  work  to  our  people. 

Many  public  building  will  be  erected  under  this  bill.  We 
hope  to  see  many  post-ofQce  buildings  in  our  small  cities 
taken  care  of  and  built.  This  will  give  employment  to  labor 
and  make  a  demand  for  material. 

There  is  one  provision  of  this  bill  that  I  dislike  very  much. 
and  that  is  the  provision  for  financing  it.  We  have  au- 
thorized the  President  by  a  law  passed  by  this  Congress  to 
expand  the  currency  to  the  amount  of  this  bill  and  more. 
I  see  no  good  sense  or  business  Judgment  in  paying  out 
large  sxuns  of  money  as  interest  on  Ixjnds  when  we  can 
tit  the  bonds  as  eligible  security  and  issue  the  money 


on  them  and  save  the  interest.  Under  the  rule  adopted  we 
cannot  do  that  now.  But  I  hope  it  will  be  provided  for  in 
the  next  Congress. 

There  are  many  features  of  the  bill  I  should  like  to  dis- 
cuss, but  I  cannot  In  the  time  allotted  to  me.  I  do  not  like 
the  provision  that  permits  the  President  to  redelegate  some 
of  the  powers  given  to  others.  I  think  Congress  could  have 
worked  out  a  much  better  bill  than  this,  but  we  are  told 
by  your  House  leaders  that  this  is  the  bill  the  administra- 
tion wants  and  no  other,  and  for  that  reason  as  a  Democrat 
I  am  supporting  the  bill,  in  the  hope  that  It  accomplishes 
all  the  administration  thinks  it  will  accomplish,     f  Applause] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Washington  [Mr.  Samttil  B.  HillI. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  can  hardly  be- 
lieve that  very  many  Members  of  this  House  will  vote  against 
this  bill.  We  have  Just  listened  to  a  very  learned  dissertation 
on  the  unconstitutionality  of  it.  It  is.  however,  little  satis- 
faction to  the  man  who  is  star\'lng  for  want  of  the  oppor- 
tunity to  w^ork  to  tell  him  that  he  Is  starving  to  death  con- 
stitutionally. [Laughter.]  Men  who  are  in  the  breadlines, 
men  who  are  out  of  emplojTnent  and  who.  under  the  eco- 
nomic conditions  obtaining,  are  unable  to  secure  employ- 
ment, are  not  deeply  interested  in  the  constitutionality  of 
an  act  which  holds  out  the  hope  to  them  of  returning  pros- 
perity and  of  returning  Jobs. 

Mr.  RANDOLPH.     Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
West  Virginia. 

Mr.  RANDOLPH.  I  wanted  to  make  an  observation  while 
the  gentleman  from  Pennsylvania  [Mr  Kelly]  y(tLa  speak- 
ing. I  believe  what  the  p  *'  an  from  Pennsylvania  I  Mr. 
Ktlly]  was  saying  and  iie  gentleman  from  Wash- 

ington is  now  saying  is  true,  and  I  want  to  add  the  observa- 
tion that  In  the  splendid  and  eloquent  remarks  of  the  gentle- 
man from  Pennsylvania  I  Mr.  BepkI.  I  feel  he  is  working 
from  a  wrong  premise.  The  gentleman  said  that  we  were 
creating  a  dictatorship  for  a  prosperous  and  wealthy  Indus- 
try, when,  as  a  fact.  I  believe  we  are  creating  a  savior  for  a 
bankrupt  and  prostrate  industry.     [Applause.] 

Mr.  SAMITEL  B.  HILL.  For  4  years  we  have  been  going 
down  deeper  and  deeper  in  the  bog.  We  have  tried  numer- 
ous expedients  during  this  time  in  a  legislative  way  to  im- 
prove the  economic  conditions. 

We  passed  the  Reooaetnaotlon  Finance  Corporation  Act 
and  this  act  has  been  bmfiftrial  In  eertaln  respects,  but  it 
fell  far  short  of  a  complete  remedy  for  the  economic  predica- 
ment in  which  the  country  found  Itself.  We  found  that 
under  the  administration  of  that  act,  which  was  largely  in 
the  Interest  of  extending  credit,  such  credit  as  was  so 
extended  to  the  banks  and  the  financial  institutions  did  not 
go  out  into  circulation  and  create  employment,  but  rather 
was  hoarded  In  order  to  render  these  institutions  more 
liquid  against  a  run  on  the  institutions. 

We  had  the  expedient  of  the  Federal  Reserve  banks  going 
into  the  open  markets  and  buying  Government  securities 
in  the  hope  of  pilmg  up  credits  that  might  get  into  the 
commercial  life  of  the  coun'—  -.th  the  result  that  the 
member  banks  selling  their  st-  .  to  the  Federal  Reserve 

banks  simply  went  out  and  bought  other  Government  se- 
curities, and  hence  no  expansion  of  the  credit  or  the  cur- 
rency resulted. 

The  only  thing  that  has  brought  about  an  amelioration 
of  conditions  against  the  economic  depression  has  been  the 
inflation  that  has  come  through  our  going  off  the  gold 
standard,  and  from  that  we  have  now  a  hopeful  country, 
hoping  that  this  administration  may  be  able  to  do  some- 
thing to  bring  the  people  back  to  prosperity;  and  the  leg- 
islation proposed  here  now  is  the  most  Important  part  of 
the  administration's  program  to  rehabilitate  the  economic 
condition  of  the  country,  and  in  view  of  this  fact  and  In 
view  of  the  confidence  that  the  people  of  the  country  have 
In  our  President,  I  am  sure  that  only  a  very  small  percent- 
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tt^,  ,'1  ■.:..  njt!::L«  r-  h;]:)  ■  !  th:.s  Hou.s^  will  refuse  to  support  j 
Uuii  le^Uilation.  It  is  thr  I'-rrs.ricnl  s  bill  and  his  plan  to:  \ 
the  rehabilitation  of  \iAt:.<:-y  ^nd  commerce. 

A  great  deal  h.i.-  b-'  :.  -a:.!  about  the  -mall  number  ol  inn; 
who  could  be  employed  ui.de:  th.'^  pmtjram.  and  tl-U'^  argu- 
ment is  based  largely  upon  t;*lf  11  ol  iht  act  or  the  biiuding 
program  under  the  act,  in  v.ii:.!:  the  'Government  piuyoses 
to  provide  $3,300,000,000  to  aw.  i  :  .'f-ct.-,  mostly  ol  a  pubi.>- 
character.  This  is  the  smallf^.-t  :'em  in  thi.-  bill  It  c  ri.'^t.- 
tutes  only  the  shocking  blow  th.it  may  serve  to  jar  the  wiuol 
of  industry  off  of  dead  center  and  start   :t  revolvm.u. 

The  greatest  and  most  imp  :*an;  part  of  ihi.-  legislation 
is  to  be  found  In  title  I.  I'nder  title  I  we  have  what  is 
known  as  "  industrial  control." 

Mr.  DIMOND.     WUl  the  gentleman  from  Wa.Nhiin^-ton  >ield 
with  respect  to  one  particular  plia.^   of  the  bill.' 
Mr.  SAMUEL  B.  HILL.     I  yu  Id 

Mr.  DIMOND.  As  the  Delegate  from  A!a.-ka,  I  am  particu- 
larly Interested  In  the  provisions  with  re-pect  tci  the  pi.blic- 
highway  system  as  applied  to  Ala.  ka  and  I  wi.sli  to  a.  k  the 
gentleman  a  question  because  he  is  a  member  oi  'h'  \Vays 
and  Means  Committee.  I  direct  th^  ;•'  r.'m.an  .<  at;  nt.un  to 
.sections  202  and  203  of  the  act  '.\h..!i  pro.  id-  tliat  public 
highways,  among  other  public  work  may  be  cor..;tructed  in 
all  the  States,  including  Alaska  and  the  District  c ;'  Columbia. 
and  so  forth;  and  then  under  section  2G4  we  havr  a  special 
provision  In  relation  to  highways  allotting  or  authorizing 
$400,000,000  to  be  spent  on  the  highway;  tindt  r  the  p-ovi.sions 
of  this  section. 

I  understand  that  this  was  taken  up  wi'h  tlv  D;rcctor 
of  the  Budget  when  he  appeared  before  the  committre  I  think, 
in  executive  session,  with  respect  to  whether  the  pronsions 
of  section  204  would  prevent  the  construction  of  highways 
in  the  Territories,  particularly  th'  Te'-itory  ot  A!.^  k:i  under 
the  provisions  of  sections  202  and  2C3  of  tlie  a.'.  1  would 
like  to  have  the  gentleman  give  me  an:,  mlormation  he  has 
UF)on  this  point. 

Mr.  SAMUEL  B.  HILL.  The  Director  of  the  Bud;:et  said 
It  was  his  opinion  that  it  did  not,  that  undt  r  sections  202 
and  203  you  might  have  money  for  h-li.vay  cori5-r  ;ct.  n  m 
the  Territory  of  Ala.ska.  but  not  crmm^i  out  of  the  $400  - 
000.000  allocated  to  the  States. 

Mr.  DIMOND.     Ls  that  the  rrn-lpi!  r\n'^   np;n:on.'' 

Mr.  SAMUEL  B.  HILL.     That   .     ::.:    opn.i'.  r..  'oo 

Now,  the  most  important  part  of  the  ic^'i- lati^^n  i.^^  m  title 

I,    providing    for    lndu.strial    rf(  'Vf-rv      n.der    title    IT    an. 

amount  to  $3,300,000,000  may  be  exp-  n.ded  by  tlie  O^v.ern- 

ment  in  financing  public  ent<  ri^n.-e.s  and  enterpi-e:^  .semi- 

public. 

Under  title  I  it  is  hoped  and  ex;»er.od  by  the  .'-ponsors  of 
the  legislation  to  rehabilitate  mdu.-t.-y,  so  that  undf-r  tha* 
title  there  will  probably  be  thirty  or  forty  b:.;.. n  dollar-  ex- 
pended in  the  industrial  program,  and  whrn  mdu.^try  is 
rehabilitated  you  will  find  tha'  th*-  createst  p>ercentacp  of 
reemploj-ment  of  the  idle  me:.  :n  (  ur  country  today  w-.i!  b" 
in  the  industries,  trades,  and  r  nimerce 

It  has  been  objected  that  'h>  In'-lation  suspend  the 
operation  of  the  antilrart  l.i.x  Th.e  prime  purpose  of  the 
antitrust  law  is  to  preserve  fair  competitior.  ;n  trad;  and 
Industry  and  to  preserve  thi*  fan-  rompet.tion  arainst 
organized  monopolies. 

I  say  to  you  that  the  purpose  of  title  I  of  thi.^  bill  Ah.  h 
suspends  for  a  certam  time  the  antitru;  t  law  promote:  tl.c 
spint  of  the  antitrust  law  Itself  bt^cau.'-e  we  propo.'-e  here  to 
add  to  or  supplement  exlslin.c  law  de,^u:ned  to  preserve 
conditions  of  fair  competition.  The  ar.titru.^t  law  do«5  n  t 
take  Into  consideration  unfair  (omp'titioni  resulting  frc.m 
the  exploitation  of  labor.  It  ha,^  developed  that  that  i.^  th. 
greatest  factor  in  unfair  ccm  petit  ion  that  confronts 
industry  today. 

This  bill  proposes  to  make  that  one  of  the  factors  m  ar- 
riving at  the  basis  of  fair  competition  and  to  pro'ect  labor 
in  a  living  wage  and  protect  indu.-try  tliat  pays  a  living;  wut^o 


a^:ainst  other  Industrie.^  les.^  .scrupulous  that  take  ad'/anta):- 
f    neees^;;tous    oondltlon^    to    exploit    iabo:    anc    ^^ay.    •'You 
omst   take  rh(    w.tpf-  we  (  f!er  ^.i    >oo  w.ll  have  n.'  j"b- 

I  sa^■  th.it  :n  pre-,  rvmj:  \hv  c;;nd.:i!i!i:-  of  fair  competi- 
tion, even  tin  ;,-n  it  :U:-ixnG:-  :n  par*  ttie  (-ptratiin  <-'.  the 
antitrust  .aw.  cioe;-  .n  lad  <u;;po;*  :h'-  ma.n  ob.;vc'.".e  ol 
the  antitrust  law— naim  ;y  tlie  vn  ,erv.ng  of  fair  competi- 
tion. That  >  tin  wholr  gi>;  ol  titir  I,  and  it>  wh;  I"  ptii-- 
pose  IS  the  mcr*  asm.;  of  emiJio\  mt  nt  m  lndu^■ry  and 
securing  a  liMni:  wa^e  to  labor,  \\'hen  lab'  r  has  a  n\'in:' 
wage,  you  ha'.o  increay-ed  tiit  purcha.^inK  (ui,Mcity  of  'ne 
masses  nf  thi    pt-;p.r  am  biiiit   up  a  market  n.  r  industr-.- 

Mr    C\)X      V»'.l.  th'    iienta-man  yield' 

Mr.  SAMLKL   B     lilLL.      I   y;t  id   to   the    .-en-leman 

Mr  COX  Thi'  ^entieni.inV  commit  tfi-  author..'*-,  i.n 
agon*  to  ( a:  "y  t^ut  tiu-  purp-).-t  .-  ..;*  the  icn.^.atiwn  anu  -ot 
up  .uilI  re^'-nate  the  hou!>  of  labor  and  fix  a  m.n.mi.m  u.-i.,e. 
In  wf'v-  jf  Tie  holdmp^  ol  ihf  Supreme  C'iiUrt.  what  h.u^ 
the  genlioman  io  sa\  as  ti  iht  expectation  thai  tiie^e  pro- 
visions of  the  act  wil.  b'    sustained  and  upheld'' 

Mr.  SAMUEL  B  Hli.L  I  do  not  ;;iare  the  alarm  of  my 
friend  fr.  n,  cie.  rvna  .n  tnat  roKaro. 

Mr.  CtJX  Ucf--  the  gentlt  n. an  expect  the  Ccnrt  n.  ;.n;d 
it  is  within  Ti^'  p.  v^er  of  Congress  to  hx  a  minin...m  w^.ti- 
and  regulate  hours  of  labor  in  private  mdu-tr:.  which  m  r.) 
way  affects  the  public  interest' 

Mr.  SAMUEL  E  HILL-  I  do  not  admit  tne  ct^ntleman'S 
premise  that  it  "■  m  n  way  afiects  tht  imijiir  mterr--!  This 
legislation  is  based  ^n  ti.e  constitution.d  pro\isi.-n  f.  una  in 
the  commerce  clau>-(   ^nri  .n  the  i    nt  r.d  wehaie  ( lause. 

Mr.  COX.  Does  the  gentleman  construe  'h*-  ■  cmm-erf^f^ 
clause  to  vest  power  In  the  Congress  to  regulate  trad'  \<.fr  lly 
and  entirely  dissociated  from  actual  interstate  commierce  ' 

Mr.  FAM"  r!  R  HILL  .*4?ain,  I  oanno-  a.--ume  the 
premise  th.it  '.:.■  nentiem.an  propc^es  T].:>  bill  ih  so  car* - 
fully  drawn  that  that  question  d.es  not  enter  mtr  'he 
discussion.  Title  I  of  this  bill  relates  onl:  to  inter  tat.- 
commerce. 

Mr.  COX.  But  dues  the  gcntlcmian  construe  the  term 
■•  interstate  commerce  "  to  mean  the  right  to  control  any 
traffic  entering  commerce  from  the  point  of  origin  or  pro- 
duction to  the  p-in'  of  distribution"' 

Mr.  SAMUEL  B  HILL.  Provided  i'  become-  interstate  in 
its  transportation  and  in  its  conmr  rce. 

M:  mx.  In  other  wc:,i:  csoe,-  'he  t:erdlem;an  construe 
me  sommcrce  clause  to  m^-an  Tiat  Coiu—e  >  lia  ■  the  pov.ci 
to  extend  its  control  over  an--  ar'uie  enterinc  th-^  chaniu  ..-. 
of  trade — that  is,  in*er<^L.*e  (,  n-mi'^rce  -back  to  tli(-  po.nt  of 
orie'in  nr  p'^'^duct ion      I'*  rr.o-  .mak'   myself  plain 

^:r    SA^UT^:    B    HHT.      Please  do  no?   take  up  too  mt-ch 
■f  ::.•    '  i:;.'- 

Mr.  COX.  But  tlie  gentlem.an  is  discussmc  a  -/ery  nm- 
portant  question. 

Mr  .'-:A^!",TT.  B  HILL.  The  gentlem.an  has  tim.e  comimz 
'■     hini  .::  h:^  "'.vn  ri::ht 

Mr.  VINSON  of  Kentucky  Ia-'  me  sug-re>t  that  the 
powers  p'-anted  her.  m  ar^  discretionary,  and  it  i>  an 
acadrmic  ciuestion  U^  ]r.ok  ou'  -ome  isolated  pr- >duc'  ai.d 
ask  whether  it  come^  wnhm  the  purview  uf  tin-  at      Th<^ 


discretion  is  given  th-    President 


n*      •>-'r      T" 


might   say   'o   th),* 


ar*    a. am. ("J 


:hat   w 


:a'e      an  ; 
all    kn'w 


that  an  emf-rcen-y  cxi-^n-.  th.L  the  efonomic  strucLirf-  ha.-. 
fallen,  and  th-  n^  wor  i  oniy  for  temporary  -n.-  rc'-nry 
purpose': 

Mr  COX  Will  the  rentleman  yidd  to  me  tj  ask  him  a 
c,u--t.on^ 

Mr.  SAMl'EL  B  HILL.  I  mu;^t  a>k  the  gentleman  tu  use 
his  own  time 

The  CHAIR^LA^.  The  time  <!  the  rentltman  from 
\V.;>.hin^iti,n  !:a^  ♦  \p.r*--G 

Mr  LOLCHITON.  :.L .  Cha.rui.iii,  I  yald  the  |i.,nLiinan 
j  minutes  more. 
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Mr.  SAMUEL  B.  HILL.  Mr.  Chairman  and  gentlemen, 
we  aU  know  this  leKl^lation  Is  of  an  emergency  character, 
that  It  is  proposed  to  meet  the  most  emergent  situation 
in  which  this  country  has  ever  found  Itself.  It  is  tempo- 
rary; it  is  self -eliminating,  confined  to  the  period  of  2  years, 
unless  sooner  terminated  by  proclamation  of  the  President 
or  by  a  Joint  resolution  of  Congress.  The  labor  interests 
of  the  country,  the  industrial  interests  of  the  country,  the 
agricultiual  interests  of  the  country,  are  willing  to  take  a 
chance  on  the  constitutionality  of  it,  and,  personally,  I  am 
not  alarmed  at  these  great  barriers  which  our  friends  seek 
to  erect  against  the  legality  of  the  proposed  legislation.  I 
am  willing  to  try  It,  and  I  believe  you  are  willing  to  try  It. 
and  in  this  great  emergency  I  doubt  very  seriously  whether 
the  courts  would  contemplate  barring  action  by  the  Oov- 
emment  to  bring  us  out  of  the  situation  which  means  ruin 
and  destruction  of  the  Govenunent  itself,  unless  It  is  rem- 
edied. What  boots  it  if  we  have  our  Constitution  main- 
talBed  in  what  we  think  was  its  original  integrity,  if  civill- 
Bktlon  under  it  cnimbles  and  falls? 

We  must  meet  these  new  conditions,  and  we  all  know  that 
the  courts  have  construed  exceptional  legislative  provisions 
with  a  view  of  developing  process  and  the  provisions  of  the 
Constitution  to  fit  the  conditions  of  society  as  they  have 
dsreloped. 

Mr.  COX      .M.    Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  decline  to  yield;  I  have  not  the 
time.  I  claim  that  the  big  thing  m  this  bill  is  title  I.  which, 
if  it  works  out  as  its  sponsors  hope  it  will,  will  put  to  work 
millions  of  men  and  will  bring  about  the  expenditure  of 
billions  of  dollars.  The  public -works  program  provided  for 
in  the  bill  will  be  limited  to  the  amount  specified,  namely. 
$3,300,000,000.  Title  I  carries  out  the  exact  purpose  of  the 
antltnist  laws  in  maintaining  conditions  of  fair  competition. 
It  carries  out  the  idea  in  the  Federal  Trade  Act  that  pro- 
vides machinery  for  enforcing  methods  of  fair  competition. 
It  is  in  conformity  with  the  Weights  and  Measures  Act  and 
*rith  the  standard  of  money  and  with  all  of  these  acts  that 
have  been  passed  by  Congress  to  preserve  conditions  of  fair 
competition. 

There  is  nothing  new  in  principle  in  this  title  I.  It  simply 
carries  out  the  purpose  that  has  been  running  through 
statutes  since  the  Interstate  Commerce  Act  was  passed,  back 
In  the  eighties,  and  it  docs  not  conduce  to  monopoly.  It 
Is  specifically  provided  in  the  bill  that  under  the  supervision 
of  the  administrator  or  the  President  monopoly  shall  not 
be  permitted  to  grow  up.  It  must  in  its  codes  of  fair  compe- 
tition be  representative  of  the  industries  affected,  so  that 
big  and  small  alike  may  have  the  same  tx?nefits.  There  is 
no  discrimination,  no  opportunity  for  monopoly.  There  is 
no  opportunity  for  suppressing  small  Industry,  and  there  is  a 
provision  for  protecting  labor  and  for  protecting  the  indus- 
tries which  employ  labor  at  a  living  wage.  If  you  carry  out 
that  condition,  you  will  start  the  wheels  of  industry  turning 
in  this  country  and  we  will  have  the  people  back  on  an  earn- 
ing basis,  on  the  t)asis  of  purchasing  power.  That  is  what 
the  bill  proposes  to  do.  This  bill  has  the  unqualified  and 
wholehearted  endorsement  of  the  American  Federation  of 
Labor,  as  voiced  by  President  Green,  of  that  organization, 
before  the  Ways  and  Means  Committee:  and  Donald  H. 
Richbcrg,  for  many  years  attorney  for  the  railway-labor 
organizations,  helped  to  write  the  bill,  and,  in  fact,  wrote 
practically  all  of  the  industrial-control  feature  embraced 
in  title  I. 

Mr.  COX.     Mr.  Chairman,  will  the  gentleman  yield? 

If  monopoly  is  not  contemplated,  then  why  the  proposal 
to  set  aside  the  antitrust  law? 

Mr.  S-'KML'EL  B.  HILL.  The  antitrust  law  is  not  set 
aside  as  to  monopolies.  It  is  suspended  for  the  purpose  of 
enabling  trade  associations  and  industries  to  enter  into  trade 
agreements  under  the  supervision  of  the  administrator  for 
the  protection  of  labor  against  starvation  wages  and  for 
the  protection  of  legitimate  industry  against  sweat^op 
competition. 


Prevention  of  unfair  competition  and  unfair  methods  of 
competition  Is  the  object  of:  (1)  Antltnist  laws;  (2)  Inter- 
state Commerce  Commission  Act;  (3)  Federal  Trade  Com- 
mission Act ;  1 4  >  Weights  and  Measures  and  Standards  Acts. 
And  the  purpose  of  title  I  of  this  bill  Is  to  prevent  unfair 
competition  by  preventing  the  exploitation  of  labor. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  SAMUEL  B.  HILL.  Under  leave  to  extend  my  re- 
marks I  submit  the  following  brief  analysis  of  the  bill: 

TTTLM    I 

Section  1:  Declaration  of  policy. 

Section  2:   Administration  agencies. 

Sections:  Codes  of  fair  competition,  (a)  Approval  of  such 
codes  by  the  President. 

(1)  When  no  inequitable  restrictions  are  imposed  on  ad- 
mission to  membership,  and  that  those  presenting  such  code 
to  the  President  are  fairly  representative  of  such  trades  or 
industries. 

<2>  That  such  codes  are  not  designed  to  promote  monop- 
olies or  to  eliminate  or  oppress  smaD  enterprises  (spirit  of 
antitrust  laws  is  preserved  hereunder). 

(b>  Upon  approval  of  such  code  by  the  President  such 
code  shaD  be  the  standards  of  fair  competition  in  commerce 
for  such  trade  or  Industry. 

<c)  Terms  of  code  of  fair  competition  enforceable  through 
Federal  district  courts. 

(d>  President  may  prescribe  and  approve  a  code  of  fair 
competition  where  the  trade  or  industry  has  not  presented 
such  code  to  him  on  its  own  initiative.  Public  notice  and 
hearing  prerequisite  for  such  action  by  President. 

Section  4  (aK  President  authorized  to  enter  into  volun- 
tary agreements  between  or  among  persons  engaged  in  trade 
or  industry,  labor  organizations,  and  trade  or  industrial  or- 
ganizations, associations,  or  groups,  if  such  agreements  will 
aid  in  effectuating  the  policy  of  title  I  with  respect  to  Inter- 
state commerce  and  will  not  promote  monopolies  or  oppress 
small  business  enterprises. 

<b»  President  may  require  business  licenses  In  order  to 
effectuate  a  code  of  fair  competition  or  an  agreement  under 
this  title.  Such  license  requirements  shall  be  imposed  only 
after  public  notice  and  hearmg  and  a  proclamation  of  such 
requirement. 

Section  5:  During  the  effective  period  of  title  I  and  for 
60  days  thereafter  any  approved  code,  agreement,  or  license 
thereunder  exempts  from  the  provisions  of  the  antitrust 
laws. 

Section  8:  Limitation  of  benefits. 

(a)  Trade  or  industrial  association  or  group  must  furnish 
to  President  such  information  as  he  by  regulation  may  pre- 
scribe. 

(b)  President  authorized  to  prescribe  rules  and  regula- 
tions designed  to  insure  that  any  organization  availing  itself 
of  the  benefits  hereunder  shall  be  truly  representative  of  the 
trade  or  industry  represented  by  such  organization. 

(O  Federal  Trade  Commission  directed  to  make  such  In- 
vestigations as  President  may  require  for  purposes  of  this 
title. 

Section  7:  (a)  Conditions  of  code  of  fair  competition, 
agreement  and  license. 

(1>  Right  of  employees  to  organize  and  bargain  collec- 
tively. 

t2)  No  employee  or  one  seeking  employment  shall  be  re- 
quired as  a  condition  of  employment  to  Join  any  company 
union  or  refrain  from  Joining  any  labor  organizations  of  his 
own  choosing. 

(3)  That  employers  shall  comply  with  maximum  hours  of 
labor  and  minimum  rates  of  pay.  and  so  forth. 

ib»  President  shall  allow  as  far  as  practicable  employers 
and  employees  to  establish  by  mutual  af^rcement  standards 
as  to  maximum  hours  of  labor,  minimum  rates  of  pay.  and 
other  working  conditions,  and  ?--^  'andards  when  approved 
by  the  President  shall  have  tht  i.  effect  as  a  code  of  fair 
competition. 
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(c)  Where  no  such  agrc*  mrnt  ha^  been  approved  by  the 
President,  he  may  investigate  tlie  labor  practices,  ijolu".'-;. 
wages,  hours  of  labor,  and  workiivt?  cr  iiditioiis  m  a  trade  <  r 
industry  and,  after  hearings,  may  pr*scnbe  a  Imuted  <  ^xie 
of  fair  competition  fLxing  the  rr.a>;;:iiuni  hours  of  labor, 
minimum  rates  of  pay,  and  other  work.nt:  condition.^  hi  such 
trade  or  industry. 

Section  8:  This  title  shall  n^t  be  d  nstrued  a.s  repeahng  or 
modifying  any  of  the  provisio::.-  of  the  Ajrruultural  Adjast- 
mcnt  Act,  approved  May  12.  li'33 

Section  9:  (a)  President  is  impo '<"•"<' red  to  prescribe  iicvc.^- 
sary  rules  and  regulatiorus  to  >  arry  out  the  purposes  of  this 
title,  and  fees  for  licenses  ai.d  lor  fihng  codes  of  fair  coir,- 
petltion.  The  violation  <if  any  ^ui  h  rule  or  regulation  is 
punishable  by  fine  or  impnsonrnent  or  both. 

(b)  The  President  may  from  time  lo  time  cancel  or  modify 
any  order,  license,  rule,  or  n^culation  i.ssued  under  this  title 

TITLE    I! 

Public  trori.  V   a 'id.   (■•.  •'u'-r'ii.'fio^!    p'opram 

Section  201  (a)  prcvidi.-v  apencies  and  personnel  to  carry- 
out  the  program. 

(bi  Provid'v-  per-^onnel  and  facilities  and  fixing  compen- 
sations. 

(c)  Compensation  rxprn-ses,  and  allowances  to  be  paid 
out  of  funds  made  available  by  tins  act. 

id)  Limiting  life  of  this  title  to  2  years  or  such  shorter 
period  as  President  may  proclaim 

Section  202:  Administrator  to  prepare  program  of  public 
works  of  the  character  of  proj'xts  designated  iri  that 
section. 

Section  203:  (a)  (1)  Provid  s  for  financing  the  cons*'iic- 
tlon  of  the  projects  and  \vork->  authorized  by  section  20: 

(2)  Grants  to  States,  municipalities,  or  oth.cr  public 
bodies  for  the  construction,  repair,  or  improvement  of  any 
such  project,  limited  to  30  percent  of  the  cost  of  labor  and 
materials  employed  upon  such  projects. 

(3)  Grants  the  power  of  emin«  nt  domain  to  acquire  nec- 
essary real  or  personal  pro:.>~rty  m  connection  with  the 
construction  of  such  project  and  p:(  vidmg  that  all  moneys 
received  by  way  of  :i;:a;,  nn  rit  of  loans  or  from,  sales  of 
securities  and  lease  of  properties  shall  be  applied  to  retire- 
ment of  the  bonds  to  bt  is.<ued  to  finance  the  building 
program. 

(4)  Provides  aid  in  financing  such  railroad  maintenance 
and  equipment  as  mr-.y  be  apijrcved  by  the  Interstate  Com- 
merce Commission  u.-  dc- iraole  for  the  improvement  of 
transportation  facilities. 

Proviso:  To  render  a  State,  county,  or  .municipality  cli;:;- 
ble  for  the  30-percent  grant  herein,  it   may  be  requ  red  t 
show  that  its  ordinary  expend. tures  are  prudently  with.n  its 
estimated  revenues. 

(b>  All  expenditures  of  off.^er^-  and  employees  in  connec- 
tion with  a  particular  project  "-liall  be  charged  to  the  am.ount 
allocated  to  such  project. 

(c»  Sections  305  and  306  of  the  Emergency  Relief  and 
Construction  Act  of  1932,  as  amended,  shall  apply  m  the 
acquisition  of  lands  or  sites  for  Federal  public  buildings. 

Section  204.  public  highways:  'a>  $400,000,000  provided 
for  emergency  construction  of  public  highways  granted  to 
the  States. 

(1)  For  expenditure  on  the  Fed'ral-aid  highway  system 
and  extensions  thereof  into  and  through  municipalities; 
also  for  the  elimination  of  hazards  to  highway  trafflc.  No 
part  of  such  funds  to  be  u.-ed  fo^  a  Quiring  right  of  way, 
easements  in  any  railroad  grade  eli:r,:nating  project. 

(2)  For  construction  of  secondary  or  feeder  roads,  deter- 
mined upon  between  the  State  hit'hway  departm.cnts  and  the 
Secretary  of  Agriculture.  Such  grants  shall  be  available  for 
payment  of  full  costs  of  surveys,  plan,  im.provem.ent  and 
construction  of  secondary  or  feeder  reads. 

(b)  Provides  the  basis  of  allocation  of  tlie  $400,000  000 
among  the  several  States. 

(c)  Provides  that  all  contracts  in-,  oh'ncr  the  expenditure 
of  such  highway  funds  shall  specify  m.nim.um  rates  of  wages 


which  c^^ntract;  IS  shall  pay  skilled  and  unskilled  labor  and 
'hat  <U(h  n:in;mum  rate^  sh.iU  be  <ixU''a  m  the  call  for  bids 
and  shall  a.^^'  be  >ta'ed  m  the  bids  :  m'  the  work. 

(d)  Removes  the  l.mitation.  as  to  th-  expenditure  of  these 
funds,  in  the  Federal  Huthu-tv  Act.  approved  Nn-.ember  9, 
1921,  as  amended  and  suppltni;  nted.  upon  highway  con- 
struction, and  so  forth,  and  upon  ;uiy:-*nts  per  mile  which 
may  be  made  from  Federal  funds. 

Section  205  p-'-vides  that  all  C'-^'^tracts  for  construction 
project>  and  all  l.ians  and  grants  hereunder  shall  contain 
-uch  pro\-:sicns  as  are  necessary  to  in>ure — 

1      'Iliat    n..:.  cun\"iet    labtr   >hall   be   employed   upon  such 
prefect . 

(2)  That,  so  far  a-  practicablp.  no  ;ndi\-idual  directly 
employed  on  anv  s-..,h  pr .  jeet  :.hall  v.T>rk  more  than  3D  h:'Urs 
in  any  or.e  w^r^k 

■3'  That  all  -  niplfn-ees  <~hall  be  ;Ki:d  wvipv^  sufficient  to 
pro\':de,  for  'he  hour-,  of  laor-  a^-  ;.niit(-o,  a  standard  of 
li\-ini:  m  de<  fuicv   ana  comf^.M-t,    ur^c 

4      Tliat  pref'^rence  sha^l  be  civey,    vhrre  they  are  Quali- 
fied   to  ex-KT',  .I'C  men  with  dopenden*- 


Sect. on    i;06 


■ti  ^ciio;  me 


the    Pro'ident    to    prescribe    such 


rule:-  and  rerulat.ons  a>  n.a;.-  be  nece^.sary  to  carry  out  the 
purposes  ot  ih>  title,  and  makes  the  Molaticns  of  any  such 
rule  or  reguialiuii  pumsliable  by  line  or  imprisonment  or 
both. 

Section  207  pro^':dPS  throut'h  bend  issues  the  raising  of 
the  moneys  necessary  to  the  projects  authorizeo  under  this 
act  .-.na  also  provides  an  addition  to  the  existing  sinking 
fund  of  tlie  Go'.'erntnent  2-2  percent  of  the  ann'Unt  author- 
ized to  be  exper.dea  under  this  act,  and  s.ppropriates  such 
additional  sink.:..-  fund  money  for  ea  h  fi-s  ul  >ear  bemn- 
ning  with  the  fiscal  >ear  1934,  to  pay  th^"  interest  on  the 
bonds  to  be  issuea  hereunder  and  to  ret  .re  surh  bonds  at 
maturity. 

Section  208  provides  additional  taxes  to  meet  the  iri'erest 
and  sinking  fund  requirements  necessary  to  serMce  the  bond 
issues  herein  authorized  in  the  estimated  amount  uf  $220  - 
000,000  a  year. 

Section  209  authorizes  the  appropriation  of  $3,300  000  000 
for  the  purposes  of  this  act. 

TTTLE    HX 

Amendments  to  Emergency  Relief  and  Comstruction  Act 
and  miscellaneous  provisions. 

Section  301:  Transfer  from  the  Reconstruction  Finance 
Corporation  to  the  administrator  under  this  act  the  powers 
and  functions  enumerated  under  and  m  connection  with 
section  201  (a)  of  the  Emergency  Relief  and  Construction 
Ac:  ^f  l.}32,  as  amended. 

Section  302  reduces  the  total  amount  of  all  obl:,i:'atnns 
'Ahich  the  Reconstruction  Finance  Corporation  is  author.,  ed 
under  section  9  of  the  Reconstruction  Finance  Co:porati:,:i 
.A.ct,  lu-  atn'.nded,  to  have  outstanding  at  any  ...ne  tmie  by 
S:.20G,00o,0CU. 

This  reduction  is  made  because  of  the  pir.p.ts  under 
sectitm  201  a  cf  the  Emergency  Relief  and  Construction  .■\(t 
of  I'jS^  OL.ng  tiaik-lerr-.d  to  the  jurisdiction  of  the  adm.iu..- 
trator  under  this  act. 

Section  303  is  the  separability  provision. 

IMr  R.\GON.  Mr  Chalrm.an.  I  yield  .'^uclti  time  as  lie  may 
desiri.   to  tne  gtnti'Uian  lr..;m  Georgia   i  Mr    Tarver]. 

Mr  T.\IiVER  Mr  Chairman,  I  ask  unanimous  consent 
to  revise  a:.  ;  -  :■.  end  my  remarks  and  to  include  tn  connec- 
tion there  A  *h  ^  publication  containing  a  stattintnt  made 
recently  bv  the  Secretary  of  Labor. 

The  CILAll^MAN.  Is  there  objection  to  the  request  of 
■ne  pentieman  from  Georgia? 

Iliere  was  no  objection. 

-Mr  '1.M:\'"R  Mr  Chairman,  the  bill  before  the  TTv:-,^ 
;:.pJ.^es  to  place  tn.e  entire  control  of  every  (hatarter  of 
tr.iAie  or  industry  .n  the  In. tea  States  within  the  r  nrnrol 
of  agencies  to  be  set  u]  bv  the  President;  to  author j/c  the 
expenditure  of  $3,300,000,000  in  a  public-works  program  to 
be  directed  by  an  administrator  appointed  by  the  President ; 
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to  levy  an  additional  tax  burden  of  $220,000  OOO  p«r  annum 
uix>n  the  people:  and  to  offer  to  the  people  relief  from  this 
tax  burden  il  they  irill  repeal  the  eighteenth  amendment. 
It  was  impossible  for  me  to  secure  time  for  a  detailed  dis- 
cuaakin  of  its  provisions.  A  decent  regard  for  the  opinlorLs 
of  the  people  I  represent,  and  a  profound  respect  for  our 
great  President  In  whose  name  the  measure  is  being  urged. 
requires  that  I  should  briefly  state  the  reasons  which  impel 
me  to  vote  against  it. 

The  industrial  control  title  of  the  bill  would  authorize 
such  agencies  as  the  President  may  set  up,  either  upon  the 
aiyplicftlkm  of  a  portion  of  a  trade  or  Industry  supposed  to 
be  rttirueiitative  of  it.  or  of  some  branch  of  it,  or  '  upon 
his  own  motion  ".  to  fix  regulations  for  the  Government  of 
that  trade  or  mdustry.  which  "  shall  contain  •  •  •  maxi- 
mum hours  of  labor,  minimum  rates  of  pay.  and  other  work- 
loc  conditions."  Licenses  may  be  required  at  "  Imsiness 
',  and  If  not  secured  or  if  revoked,  anyone  who 
on  such  enterprise  shall  be  guilty  of  a  crime.  In  other 
words,  no  man  could  carry  on  a  business  of  trade  or  indus- 
try without  complying  with  such  re<?ulatlons  covering  wages. 
hours  of  labor,  and  working  conditions  as  might  be  pre- 
scribed, and  without  securing,  if  required,  a  license  from  the 
^deral  Government.  The  bill  is  far  beyond  the  provisions 
of  the  Black  ft-hour  bill,  in  which  it  was  proposed  for  Con- 
gress to  legislate  on  the  subject  of  hours  of  labor  In  this 
bill  It  Is  proposed  that  Congress  delegate  the  power  to  legis- 
late, not  merely  to  the  President,  but  to  •  such  officers, 
agents,  and  employees  as  he  may  designate  or  appoint  ": 
and  not  merely  with  reference  to  hours  of  labor,  but  with 
reference  to  the  entire  field  of  Industrial  operation  and 
control. 

The  Supreme  Court  of  the  United  States  has  clearly  said 
in  tliB  child-labor  decision,  and  reaffirmed  in  subsequent 
decisions  that  I  shall  not  take  tune  to  cite,  that  Congress 
has  no  power  to  enact  any  such  legislation.  Waiving  aside 
the  question  of  the  right  of  Congress  to  delegate  to  the 
execuuve  branch  of  the  Government  its  legislative  author- 
ity, the  legislation  touches  a  subject  matter  that  under  the 
Constitution  is  purely  within  State  control.  In  the  case 
of  Hammer  v.  Dagenhart  <247  US.  231  >  the  Supreme  Court 
•aid: 

Th«  macufactuTv  of  gtxxla  is  not  commerce,  nor  do  the  facts 
that  thev  ure  lnt«nde<l  for  and  are  aTterward  shipped  in.  Inter- 
state commerce  make  their  production  a  part  of  that  commerce 
sub)*ct  to  the  control  of  Congrcaa.  The  power  to  regulate  Inter- 
state cotnmerce  was  not  Intcndad  as  a  means  of  enabling  Con- 
gress to  aquailaa  the  economic  ooodltlons  In  Um  States  for  th« 
prevention  of  unfair  competition  among  ti^m.  *  *  *  It  was 
not  iDtendad  as  an  authority  to  Congress  to  control  the  States  In 
the  exerclaa  of  their  police  power  over  loeaJ  trade  and  manufac- 
ture always  existing  and  expressly  namtvO.  to  them  by  the  tenth 
ajnendmcnt. 

There  are  no  words  in  the  English  laaciMCt  to  make  the 
proposition  plainer.  No  lawyer  can  read  that  langxiage  and 
say  that  under  its  meaning  Coosress  can  control,  or  author- 
Ix  anybody  else  to  control,  the  manufacture  of  goods  in 
your  State  or  mine,  and  everything  incident  to  their  manu- 
facture, merely  because  those  goods  are  to  be  shipped  In 
interstate  commerce.  The  fact  that  it  was  a  5-to-4  decision 
makes  no  difference.  It  Is  the  law  of  the  land  until  it  is 
overruled.  And  as  a  Member  of  Congress,  sworn  to  uphold 
the  Constitution.  I  can  do  no  less  than  accord  to  It  the 
meaning  which  has  been  given  it  by  the  highest  court  in  the 
land. 

It  IS  sought  to  differentiate  this  bill  from  the 

of   legLslation  the  Supreme  Court  says  is  unconstt 

upon  the  ground  that  it  is  an  emergency  measure.  I  defy 
any  gentleman  to  point  out  any  pgtnrtslon  of  the  Constitu- 
tion, or  any  decision  of  the  Supreme  Court,  construing  it. 
which  authorizes  the  conclusion  that  the  existence  of  an 
emergency  vests  m  Coocress  the  right  to  exercis*  ;  ■■•■. 
over  matters  expressly  reserved  to  the  States  by  the  ui.-^. 
amendment. 

If  I  felt  that  there  Is  a  chance  the  Supreme  Court  might 
uphold    this   legislation.   I   should   oppose   it   all    the    more 


strongly.  I  shall  not  take  part  in  the  establishment  of  a 
precedent  imder  which  any  Congress  in  future,  perhaps  a 
Congress  Inimical  to  my  section  of  the  country,  perhaps 
a  Congress  in  whose  councils  the  manufacturing  interests 
of  other  sections  may  have  a  voice  and  those  of  my  section 
have  none,  may  impose  any  character  of  restricting,  ham- 
pering, ham -stringing  legislation  it  desires  upon  the  manu- 
facturers of  my  State.  We  shall  not  always  have  a  Presi- 
dent Roosevelt:  It  is  conceivable  that  at  some  time  in  the 
future  we  might  have  another  Repiriillcan  administration: 
and  I  tremble  to  think  what  the  cotton  manufacturers  of 
New  England,  who  have  long  been  jealous  of  the  gradual 
traivsfer  of  that  industry  to  the  South,  might  do  to  southern 
textile  manufacturers  under  a  Republican  administration 
if  a  precedent  like  this  is  established  and  upheld  by  the 
courts.  If  we  can  do  this,  we  can  do  anything  we  want 
with  regard  to  goods  that  are  to  be  shipped  in  interstate 
commerce.  We  can  say  to  the  cotton  farmer,  "  Neither  you 
nor  anyone  for  you,  shall  work  more  than  3  hours,  or  5 
hours,  or  6  hours  a  day:  you  shall  not  pay  your  hired  hand 
less  than  $3  per  day — if  you  do.  It  will  be  a  crime  to  trans- 
port the  cotton  you  raise  in  interstatr  --r-merce."  Perhaps 
no  Congress  would  ever  go  to  such  e>.  ..  but  I  shall  not 

be  one  to  vote  in  favor  of  saying  that  Congress  has  the 
right.  If  it  desires,  to  regulate  all  matters  of  that  sort. 

Who  are  the  agencies  that  will  be  selected  to  make  these 
laws  regulating  manufacture  in  the  States?  Who  have 
been  the  agencies  most  prominent  in  urging  them  before 
committees  m  Congress?  Can  any  Member  of  Congress 
point  to  a  more  outstandmg  person  of  this  type  than  the 
honorable  Secretary  of  Labor,  Miss  Frances  Perkins?  What 
is  her  attitude  toward  the  people  and  industries  of  my  sec- 
tion; what  does  she  know  about  their  condition'  With  pro- 
found regret,  but  as  a  matter  of  duty,  I  call  attention  to  an 
Associated  Press  dispatch  quoting  her  views  as  delivered 
before  an  audience  in  New  York  on  May  32: 

(rrom  the  Atlanta  Constitution.  May  23.  19S9) 

•*  sotrrH  BAxarooT  ".  raaMccs  pcaKtira — utaoa  sscaaraaT  sxss  bocxal 
BXTOLtTTioN  WTTR  wxjianvo  OF  snoa 

Nrw  ToBK.  ICay  23 — Secretary  of  Labor  Frances  Perkins  de- 
cUred  today  that  the  admtniatration  program  of  strengthening 
consumers'  buying  power  m^y  build  up  "  a  new  kind  of  civiliza- 
tion "  She  addressed  the  girU'  work  section  of  the  Welfare  Coun- 
cU.  of  New  York  City. 

"  We  recognize."  she  said.  "  that  our  mass- product  ion  system 
cannot  go  on  unless  we  consctoxisly  build  up  the  purchasing  power 
of  the  people  who  work  in  this  country  and  we  are  recognlalng 
that  out  of  the  building  up  of  this  purchasing  power— by  artlflcul 
or  other  means — may  come  a  blessing  beyond  anything  we  In  our 
generation  have  ever  dared  to  dream  of  " 

As  an  example,  Kiss  Perkins  cited  the  Booth  as  a  market  for 

shoes. 

•  Those  of  you  who  have  lived  aU  your  lives  In  communities 
where  the  wearing  of  shoes  Is  a  commonplace,  '  MLbs  Perkins  said. 
•■  have  perhaps,  forgotten  how  Important  and  significant  a  social 
contribution  are  shoes. 

"When  you  realise  the  whole  South  of  this  country  Is  an  un- 
t*PP«<i  market  for  shoes,  you  realize  we  haven't  yet  reached  the 
end  of  the  social  benefits  and  the  social  goods  that  may  come  trom 
the  further  development  of  the  mass-production  system  on  a 
basis  of  cooitumtng  power  In  the  South  which  wUl  make  poaalble 
the  universal  use  of  shoes  In  the  South. 

"  I  have  said  In  the  last  few  weeks,  as  we  have  been  discussing 
the  bills  m  Washington  which  have  been  proposed  for  the  revival 
of  industry  and  which,  among  other  things,  provide  for  the  fixing 
of  hourn  of  work  and  for  the  fixing  of  minimum  rates  of  pay. 
that  If  the  minimum  rates  of  pay  and  the  ho\irs  of  work  could  be 
ftxed  In  the  southern  mills  and  In  the  southern  employments  gen- 
erally, that  those  who  wanted  to  get  rich  quick  ought  to  buy  a 
•boe  factory,  for  the  opportunity  of  buying  shoes  by  people  who 
may  have  their  wages  for  the  ftrst  time  In  a  generation  come 
up  to  the  level  of  Uvlng  wages  Is  perfecUy  enormous  and  a  social 
revolution  cm  take  place  If  you  put  ahOM  on  the  people  of  the 
South  "^ 

To  one  having  knowledge  of  condiUons  in  the  South  the 
^  -^ment  of  the  honorable  Secretary  would  be  merely  ridic- 
— -.LIS  If  It  did  not  disclose  such  pitiable  and  dangerous  igno- 
rance of  the  South  and  Its  people  on  the  part  of  one  who  is 
undertaking  to  direct  legislaUon  vitally  touching  the  manu- 
facturmg  urterests  of  the  whole  country. 
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The  clear  inference  from  her  statement  is  that  the  wearing 
of  shoes  is  an  exception  raiher  than  a  rule  m  the  South, 
which,  according  to  her,  '->  ■  an  untapped  market  for  shoes  ". 
and  that  the  passage  of  this  le^'i.slation  "  will  make  possible 
the  universal  use  of  shoes  '.n  the  South."  How  mu.t  the 
intelligent,  high-class  laboring  population  of  the  South,  the 
people  who  toil  in  its  factories  and  en  .is  farms,  and  wh 
compare  exceedingly  favorably  with  tho.se  of  other  .-ections 
of  the  country,  appreciate  h^vinf?  lc;;islat:on  drafted  for 
them  and  which  will  doubtless  be.  m  part,  adn:i.nistered  for 
them  by  a  woman  who  knew:  so  little  about  them  thnt  .he 
can  picture  them  as  a  whole  pacing  the  highways  cf  th<> 
South  unshod?  Let  n.ie  asi;ure  the  honorable  Secretary  that 
the  people  of  the  South  .^re  doubtless  just  as  familiar  a-  :iie 
with  the  use  of  shoes,  aith^-.i^h  if  she  comes  South  m  the 
summer  we  might  have  tc  hid"  o'ur  barefoot  boys  in  order 
to  avoid  the  breath  of  ht  r  c  lidemnation:  but  hea.en  liclp 
us  if  we  must  have  the  tt-  rr.ii.g  millions  who  work  in  our 
industries  and  their  de.si.n.es  controlled,  in  whole  or  m  part, 
by  people  who  have  as  little  k:ry,vlvd;e  of  them  as  she  shows 
by  her  statement. 

I  prefer  to  leave  the  industries  of  my  State  and  their 
workers  to  the  control  of  their  own  laws,  and  to  the  rights 
guaranteed  to  them  under  the  Constitution.  No  man  in  the 
world  more  deeply  sympathizes  with  labor  than  I  do.  I 
come  from  the  ranks  of  labor.  When,  as  a  very  young  man. 
I  went  to  our  State  legisla;ure.  I  was  instrumental  m  ha-.mg 
written  upon  the  statute  books  of  Georgia  a  law  re:  irieting 
the  hours  of  labor  in  cotton  and  v,(X)len  mills.  But  I  shall 
insist  upon  the  right  of  my  people  to  make  their  own  I.iws  in 
a  field  where  the  Supreme  Court  of  the  United  State.-  has 
said  the  Federal  Governnvvit  ha.s  no  right  to  come. 

I  have  not  discussed  tin  public  woiks  or  tax  feat 'ares  of 
the  bill.  If  it  is  good  state.-manship  to  endeavor  to  relieve 
unemployment  throufjh  Gc  vernment  work,  if  the  Govern- 
ment can  properly  fi;r:i>h  enough  pcpie  work  to  contribute 
enough  aid  toward  the  solution  of  the  unemploym.ent  prob- 
lem to  justify  it.  the  public  wcik;-  program  is  warranted. 
but  even  without  the  industrial  c(  ntrol  feature  I  have  d.  - 
cussed.  I  should  want,  if  I  had  the  opportunity  under  tl.c 
rule,  to  propose  amen^imen's  as.  uring  that  this  tremendous 
sum  of  money  would  ix'  .-.  enly  distributed  throughout  the 
country,  and  that  my  jj-ople  'vvould  not  be  taxed  to  pav  for 
billions  of  dollars  wcrth  of  improvements  going  lart;ely  to 
other  sections  of  the  country.  Bui  the  rule  does  not  ptimit 
me  to  offer  an  amendment 

Not  long  ago  we  passed  a  relief  bill  carrying  half  a  bil- 
lion dollars,  and  the  first  allocations  of  money  thereunder 
sent  two  and  one  half  million  dollars  to  Illinois  and  $40,000 
to  Georgia.  I  hope  further  di.stributions  under  it  will  be 
more  equitable,  but  in  the  ca.'=^  cf  tins  approprip.tion  of  over 
$3,000,000,000.  I  for  one  um  unwilling  to  leave  it  entirely  to 
hope.  I  question  v.:..'tb.er  the  ber.efit  from  the  public- 
works  program  will  equal  the  evil  of  a  hesL\y  additional  tax 
burden  in  this  time  of  d.  tress,  and  especially  am  I  con- 
cerned about  that  portion  of  the  tax  part  of  the  bill  by 
which  you  propxxse  to  coritmue  the  nuisance  taxes  beyond 
the  fiscal  year  1934  But  under  your  rule,  you  will  net 
allow  this  House  to  do  \\luit  you  know  it  would  do  if  it  had 
the  chance  and  amend  tli.s  b.ll  so  :us  to  correct  this  .situa- 
tion. You  will  not  allow  u.-.  to  "ay.  if  we  must  have  addi- 
tional taxes,  what  kind  of  taxes  we  prefer.  We  must  swal- 
low the  bill  whole,  from  stem  to  stern,  without  amendm.^nt, 
or  else  vote  against  it  all.  and  since  I  cannot  swall^-v^-  its 
head  there  is  no  use  to  urbate  whether  I  could  swallow  its 
tail,  especially  that  little  stinger  on  the  end  of  its  tail  by 
which  you  offer  the  American  people  to  reheve  them  of  a 
$220,000,000  tax  burden  if  tliey  will  repeal  the  eighteenth 
amendment.     [Applause] 

Mr.  TREAXnV.W  Mr  Chairman.  I  yield  10  munutes  to 
the  gentleman  !:-.,i;.  .%!::. nesota  iMr.  Knutson  1 .  . 

Mr.  KNUTSON.     M:    Chairmian.  the  measure  we  are  now  j 
considering  is  a  part  uf  tlie  adminisiration's  econonuc-recov-  \ 


ery  program,  and  was  repo.'ttd  out  by  the  Ways  anci  Means 
Commultee  without  a  di^..-rntini:   \.jtf      Durui;;   ih:    h.-unngs 


our  committee  had  brfc: 


D„'t 


Buu^.t  D  ,..:ilas; 


Assistant  Attorney  General  Donald  R.  Richber;:.  St  r.ator 
Robert  F  \Va=;:icr.  Wiil.aiu  CJrcin,  president  American  Fed- 
eration cf  Labor  H>  r.ry  I  llurriman,  president  of  the  Cham- 
ber of  Co:::::,  r.i-  f  th-  Un.ted  States;  Prof.  Irving  I-i-^lier. 
of  Yale  University,  leaders  in  agriculture  and  industry — iii 
fact,  we  heard  everyone  who  had  constructive  suggestion'^  to 
offer,  and  to  one  and  all  the  committee  is  deeply  inuibicd. 


In   the  consideration   of   the   n.eai 


parti;. an,  liip 


was  laid  aside  and  rvcr>-  member  thi  reef  v-a.s  ai.i: 

t:i\e   to    the    P:-es;dint    every 


one   purpose 


■J 


.bic 


cociperaticn  m  h.s  pivigrain  to  brm^  :^  an  early  ter::..:u 


the  dc\u.^:tating  dt-pre.^ 


which  has  hung  like  a  pall  over 


the  entire   wcild  the   p:i.-t   4  years.     May   I   be   pardoned   if 
at  this  point  I  pay  a  deserved  tribute  tri  our  beloved  chair- 


lairnef 


nd  courtesy 


man,  Mr,  DorcnTON.  for  his  unfailm 
during  the  long  and  arduous  hearings. 

Other  and  older  mem.bers  of  the  ccinnnttee  liave  spoken 
of  its  tax  features:  therefore  I  shall  content  myself  with  a 
brief  outline  of  some  other  a.-pects  of  what  I  consider  cne 
of  the  most  important  and  perhaps  revolutionary  mea-ures 
ever  to  come  before  an  American  Con^-re.ss.  To  these  v,ho 
would  say  *hat  'his  bill  confers  too  great  power?  upon  the 
Pre>.dent.  1' t  me  say  that  the  necessity  for  strong  and 
centralized  power  is  most  necessary  if  we  are  to  have  an 
early  recovery. 

Mr    COX.     Will  »he  gentleman  y.eld? 

M:-    KNUTSON.     I  yield. 

Mr.  COX.  The  gentlem.an  speaks  of  this  being  revolu- 
tionary in  character.  Does  the  gentleman  miean  by  that 
that  it  is  revolutionary  m  that  it  runs  counter  to  the  pro- 
visions of  the  Constitution'' 

Mr.  KNUTSON.  I  am  not  a  lawyer,  so  I  will  say  to 
the  gentleman  from  Georgia  that  I  cannot  discuss  th:'  legal 
phases  of  this  legislation. 

Mr.  COX.  What  does  the  gentlnm.an  mean  when  he  says 
iL  IS  revolutionary^ 

Mr.  KNUTSON.  That  its  provi-ions  are  different  from 
that  of  any  other  Ipgi-lation  that  has  ever  come  before 
a  Congress,  to  my  knov.-ledge. 

Mr.  COX.     ivfferent    m   what   respect? 

Mr  KNXTSON.  Oh.  in  a  number  of  respects,  and  if 
the  gentleman  will  read  the  bill  and  the  hearings 

Mr  COX-  I  have  read  the  bill  and  I  think  I  understand 
It  quite  as  well  :us  the  genllem.an.  I  have  read  the  hearings 
and  I  can  get  nothing  cut  of  them  except  a  recitation  of 
the  contents  of  the  bill. 

Mr.  KNUTSON.     Well,  that  Ls  a  matter  of  opinion. 

Then,  too,  it  is  well  to  bear  m  mund  that  this  legislation 
i.~  but  for  2  years  and  less  if  the  emergency  shall  have  passed 
bttore  that  time 

Primar.ly,  the  bf.l  new  before  us  i:=  an  em.ploym.ent  meas- 
ure, in  that  its  a.rn  is  To  bring  about  an  incrca.se  m  cmploy- 
nient  at  waee  levels  that  will  restore  normal  living  conditions 
a:-  iliey  t  x..  led  .n  our  land  prior  to  the  depression.  It  is  sou,i4lii 
to  bring  tills  about  through  cooperative  action  withm  m- 
dustn-  Itself,  and  by  the  undertaking  of  a  gigantic  public - 
works  program,  the  entire  cost  of  which  may  run  as  high  as 
$3,300,000,000,  although  it  is  not  anticipated  that  this  stag- 
gering sum  Will  be  required,  for  it  is  our  thought  and  hope 
that  the  very  passage  of  this  legislation  wiU  so  restore  confi- 
dence as  to  m.ake  nece.s,•^ary  the  spending  of  but  a  fraction  of 
tlis  sum  a;;*lior:zed. 

As  has  been  po.nted  out  by  preceding  speakers,  this  iegis- 
lat:cn  will  be  maoe  effective  ihroutih  voluntary  codes  and 
agreement.^  entered  into  by  groups  engaged  in  the  samie  in- 
dustry or  trade.  It  is  designed  to  prevent  cutthroat  com.- 
petition  and  unfair  trade  practices;  to  shorten  hours  of  toil 
and  the  establishment  of  minimum  wage  scales  m  certain 
industries   and   traaes,   thereby    g.vmg    a    belter    and    more 


4228 


COXHRF, 


( ) 


y AL  RECORD— HOUSE 


May  25 


profitable  distribution  of  work:  by  protecting  the  small  and 
weak  acainst  the  strong  and  powerf  iiL 

Mr.  COLLINS  of  Mississipp       W  11  the  genUetnan  yield? 

Mr.  KSUTSOti.    I  yield. 

Mr.  COLLINS  of  Mississippi.  I  should  like  to  know  how 
much  of  the  $3,300,000,000  the  genllenmn  expects  will  be 
spent? 

Mr.  KNUTSON  I  do  not  know,  but  It  was  testified  before 
our  cominittee 

Mr   COLLINS  of  Mississippi.     A  relatively  small  amount? 

Mr  KNUTSON.  That  the  amount  spent  under  this  bill 
would  probably  result  In  14  or  15  times  as  much  being  spent 
throughout  the  country  by  Individuals. 

Mr  COLLINS  of  MiHtntppi.  But  of  the  $3,300,000,000. 
the  gentleman  thinks  only  a  small  part  will  be  expended? 

Mr.  KNUTSON.  Of  course,  not  a  small  part.  The  gentle- 
man must  bear  In  mind  there  have  only  been  one  billion 
minutes  since  the  dawn  of  the  Christian  era.  so  that  any 
part  we  spend  here  will  not  be  an  inconsiderable  amount. 
I  anticipate  there  will  probably  be  a  couple  of  billion  dollars 
spent  under  this  legislation. 

Mr  \'TNSON  of  Kentucky.    Will  the  gentkman  yield? 

\'.       -NfUTSON.    I  yield. 

.!      .  :NS0N  of  Kentucky      \'.  .     I  suggest  it  was  testified 
>x  •  '-he    comixiittee    thai    ...i..^'    would    be    more    than 

$2,500,000,000  spent  in  the  first  12  months  after  It  went  into 
operation. 

Mr   KNUTSON     Yes.    I  th.rk  -y 

Mr   COX.    But  the  gentle::...  .   A.il 

M  iVUTSON.  Now,  Mr.  Chairman.  I  hope  the  Demo- 
CTtiiiu:  leader  will  give  my  good  friend  from  Georgia  some 
time.  The  gentleman  consumed  much  of  the  time  of  the 
gentleman  from  Washington  I  Mr.  Hill). 

Mr.  COX.  Was  not  the  gentleman  enlightened  as  a  result 
of  the  quesUoDs  propounded  to  the  genUeaum  referred  to? 

Mr    KNUTSON.     Somewhat 

Mr   COX.     I  thank  the  genUeman. 

Mr.  KNUTSON      As  much  as  I  expected. 

Mr.  SWICK.     WUl  the  gentleman  yield? 

Mr   KNUTSON.     I  yield  briefly. 

Mr.  SWICK.  Are  these  public  works  self -liquidating 
projects? 

Mr.  KNL'TSON.  Not  aU.  Save  for  the  road-building  al- 
location that  which  is  allocated  for  public  works  is  self- 
liquidatin«.  That  Ls.  $400,000,000  is  given  outright  to  the 
States  without  the  States  being  obliged  to  match  it  dollar 
for  dollar,  as  has  been  the  case  heretofore,  but  under  the 
provisions  of  this  legislation  the  Government  may  advance 
to  the  political  sulxiivisions  moneys  for  public  improvements 
such  as  sewage-disposal  plants,  waterworks,  and  other 
things,  and  under  the  provisions  of  this  act  the  President 
may  make  an  outright  grant  or  donation  of  up  to  30  per- 
cent of  the  amount  which  the  municipality  will  secure. 

Mr.  SWICK.  Without  any  idea  that  the  projects  are 
self -liquidating? 

Mr    KNUTSON.     No. 
Mr.  THOM.    They  will  be  by  taxes. 

Mr.   KNLTTSON.     It  is  thought  that   70   percent  will  be 

repaid    to    the   Government    by    reason   of    provision    beiof 

for  collection  through  taxes  on  waterworks,  sewage- 

il  plants,  and  so  forth. 

■yr     -■T.-c-.-z      Mr.  Chairman,  will  the  gentleman  yield? 

'..      rl.N  -  rsON.     II  my  friend  will  not  make  his  question 

omplicated.    I  am  not  a  lawyer. 
Mr   BECK     My  question  will  be  a  very  simple  one.    Can 
tiM  geoUeman  coooetve  any  power  the  President  could  not 
e«grclsc  under  this  eCatotet 

-:\UTSON.  The  powers  granted  are  very  broad.  I 
may  say  to  the  gentleman  from  Pennsylvania.  Imt  we  hope 
It  will  not  be  necessary  for  the  President  to  use  all  of 
them. 


Mr.  COX.  Mr.  Chairman,  will  not  the  gentleman  be 
good  enough  to  yield  to  me  for  one  question,  not  a  question 
of  law? 

Mr.  KNUTSON.    Is  it  a  question  of  fact? 

Mr.  COX.    It  is  a  question  of  fact:  yes. 

Mr.  KNUTSON.    I  yield  to  the  genUeman. 

Mr.  COX.  It  is  a  question  I  thinJt  the  gentleman  can 
answer.  So  far  as  the  effect  of  this  proposed  legislation 
upon  the  property  and  lives  of  the  citizen,  of  the  individual, 
is  concerned,  title  n  and  the  rest  of  the  titles  of  the  bdl  are 
inconsequential  In  comparison  with  the  provisions  of  title  I. 

Mr.  KNUTSON.  I  agree  with  the  gentleman  as  to  title  I. 
It  is  very  broad.    There  Ls  no  question  about  it. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  COLLINS  of  Mlsilssippi.  There  is  no  obli^ration  placed 
in  this  bill  requiring  anjrone  to  expend  the  total  of  $3,300,- 
000.000.  or  even  half  of  that  amount. 

Mr.  KNUTSON.     No. 

Mr.  COLLINS  of  Mississippi.  In  other  words,  any  part  of 
it  may  be  expended,  but  all  of  it  need  not  be  expended. 

Mr.  KNUTSON.     That  is  true. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.     I  yield  to  my  colleague. 

Mr.  KVALE.  U  the  $3,300,000,000  will  not  be  expended 
this  year.  why.  then,  is  it  necessary  to  raise  the  total  in- 
crement of  taxes  to  pay  interest  and  amortization  on  the 
whole  amount? 

Mr.  KNUTSON.  It  was  explatned  in  the  hearings.  Has 
my  colleague  read  the  hearings? 

Mr   KVALE.     No;  I  have  only  read  them  In  part. 

Mr.  KNUTSON.  It  is  explained  that  it  is  not  proposed 
to  issue  these  bonds  all  at  one  time.  It  will  take  2  years 
to  expend  any  considerable  part  of  the  money  that  we  arc 
making  available,  and  the  twnds  will  be  sold  only  as  need 
arises  for  the  money  to  put  into  eHect  the  provisions  of 
this  legislation. 

I  Here  the  pavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  genUeman 
2  additional  minutes. 

Mr  KNUTSON.  Right  here  I  desire  to  quote  from  a  col- 
loquy between  Senator  Wagner  and  myself  as  It  is  found  on 
page  103  of  the  committee  hearings: 

Mr  Kifirrsow  Senator,  may  I  direct  your  attention  to  section  8. 
on  page  4.  lines  5  and  6.  especially  to  tbe  wortia  "  trade  or  mdu«- 
Irj  "  ?  In  your  opinion,  would  this  legtalation  provide  greater 
protection  for  small.  Independent  merchantA  against  un/alr  trade 
pr»ictlces  than  under  existing  law? 

Senator  Wacnu    Yes. 

Mr    Knutson.  There  la  no  question  alxnit  that? 

Senator  WAcma.  There  is  no  question  about  that.  The  big 
fellow  can  take  care  of  hlmaelf  I  tblnlc  essentially  this  la  the 
salvation  ot  the  small  busmeM  man.  He  will  be  protected  by  a 
code. 

Mr  Kntttsom  WIU  this  leglalaUon  do  what  It  has  been  said 
would  be  done  under  the  so-called  "  Capper-Kelly  bUl  "  ? 

Senator  Wacwxe.  Tea. 

Mr    KinrrBOM.  Tou  have  no  doubt  about  that? 

Senator  Wacnkx.  I  have  no  doubt  about  that.  I  want  to  ac- 
knowledge here  Coogreasman  Kkixt's  aid  In  the  conalderatlon  and 
the  drafting  of  this  legislation  He  was  at  some  of  our  meetings 
aad  made  some  very  valuable  eoDtrlbitilonj  in  the  drafting  of  thla 
lecMakkm.    He  haa  been  a  atndsnl  of  tbla  subject  for  u  long  while. 

Under  the  provisions  of  this  measure,  if  properly  and 
wisely  applied  and  enforced,  industry  will  benefit  greatly,  in 
that  its  operation  will  do  away  with  unfair  and  ruinous 
competition.  During  the  depression  unfair  trade  practices 
have  returned  which  we  thought  had  been  banished  from 
our  land  for  all  time.  Sweatshops  and  starvation  wages  are 
again  with  us.  and  in  some  lines  wages  have  been  reduced  to 
as  low  as  $1  per  day.  This  situation  can  be  cured  by  the 
measure  now  before  us.  Industries  will  be  enabled  to  get 
together  and  act  in  a  manner  that  will  restore  them  to  nor- 
mal levels.  In  this  connecUon  I  refer  you  to  pages  60  and 
61  of  the  hearings,  wherein  Mr.  Richberg  points  out  what  I 
consider  a  very  Important  angle  of  the  bill. 
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Under  this  legislation  we  are  ^chwa  up  a  cooperative 
machine  with  the  Government  as  n:cd:.it-or.  I  assun.t  that 
zones  will  be  fixr-d  for  manufacluriiiL^  and  con.nierce  .^o  as  to 
avoid  unnecessa.-y  t:ansportaticii  aivi  needle.ss  dupl:cation 
and  competition. 

The  measure  allocates  400  .i..l!'.o:..s  to  ih^  several  .Slates 
for  road  construction,  and  it   -.vdl  n'  t  be  necessary  for  the 


-    States  to  match  this  money  a^ 


y  lia;  e  m  the  paot. 


As  to  the  method  of  rai;  '.::i;:  the  inui.t  y  w:lh  wliich  Lo  carry 
out  this  gigantic  and  un;  ..:a::;  led  undertakmeT,  let  me  say 
that  only  in  this  one   r<\^p'tt  \va.s  l  in  di.sa^eemeni  with  my 
colleagues  on  the  coinmitLee.     Il  was  my  thought  that  we 
should  finance  this  program  ihrourh  the  issuance  of  non- 
interest-bearing  Trea^'jiy  nLites  and  l5y  the  imposition  of  an 
excise  tax  on  importalions  of  vegetable  c.l.s  ar.d  .'^eed.s  i.cu' 
coming  in  duty-free,  which  would  greatly  a:d  agriculture     I 
felt  that  we  could  have  secured  at  least  fifty  milLon    from  that 
source  alone  and  that  .v  should  have  done  so.     llien.  too.  I 
am  opposed  to  a  Fedeial  tax  on  ga.sohne,  for  I  bei.eve  that 
tax  should  be  left  to  the  states  fur  road  building  and  mainte- 
nance; but,  even  w:'h  'hr^c  difTcrcnces,  I  have  no  hesitancy 
in  giving  the  measure  my   whole-hearted   support   and  the 
President  will  have  my  be  t  wi.^he.^  for  its  successful  opera- 
tion.    We  are  all  American.-  first,  and  our  first  and  prmLipal 
concern  is  the  spce(!y  ai.d  complete  return  of  pro.^perity  to 
our  stricken  count rv    ar.d   to  that  object  we  will  all  work, 
regardless  of  an;.-  part. .an  differences  that  may  exi;,t  umor.f: 
us.     Mr.  Ro"5<'\elt  s  pr(  :;ram  is  unique  and  courapeou:-.  ar^cl 
It  deserves  to  win  ni  the  b:,zge;st  possible  way.     By  wo:k:nc 
together  uhole-h'ar-t-dy  I  am  hopeful  that  :t  v.:U  contribute 
greatly  to  early  restoration  of  our  well-bcmg.     Tho^e  v.l;o 
labored  to  bring  this  leKi.slation  into  its  present  form  de.'er'.e 
the  Nation's  pratitude      In  supporting  this  lecislation  I  am 
thinking  of  tl.e  ;dl'   fa-'orie.s  and  the  millions  who  ar^  unr.-:.- 
ployed  and  tiu:;gr>'.     I   am   alr-o   thinking   of   the   Ameriiar. 
farmer  who  is  now  ccmpellrd  to  :el]  his  product.'^  at  price.^ 
far  below  production  costs.     With  a  revival  .n  industry  and 
restored  purchasing  power  of  the  con.sumcr.  the  bencfi's  cf 
thLs  legislation  should  seep  .nto  every  nook  and  corner  ot  the 
Republic.     [Applause.] 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairm.ari,  will  the 
gentleman  yield? 

Mr.  KNUTSON.     I  shad  be  pl'asfd  to. 

Mr.  COLLINS  .  t  MLssi.ssippi.  O  )es  the  gentlemian  know 
who  are  the  real  authors  of  the  biU:' 

Mr.  KNUTSON.  It  is  ni;r  undi-rstanding  this  legii-datior. 
was  drafted  by  a  considerable  nu.mb(>r  of  authorUi'vs.  The 
gentleman  from  Penn.'=vlv;vnia  Mr  Kelly";  helped  to  draft 
the  particular  section  I  li.ive  just  explained. 

Mr.  COLLINS  of  Mississippi.  Wdl  the  gentleman  p;:t  m 
the  Record  the  names  of  the  d.tTerent  per.sons  who  partici- 
pated m  the  drafting  of  this  legislation? 

Mr.  KNUTSON.  I  su^:>..\st  that  the  gentleman  from 
Mis.sissippi  get  this  inforir.ation  from  the  President. 

[Here  the  gavel  fell.] 

Mr.  RAGON.  M:  Cha.rman.  I  yield  .-^uch  time  as  he  may 
desire  to  the  gentleman  from  Indiana  IMr.  Crowe  1. 

Mr.  CROWE.  Mr.  Chairman,  tlie  indu.'^trial  recovery  bill 
now  under  consideration  i.-  a  bill  of  the  first  magnitude.  In 
my  opinion,  it  will  be  a  ma-t'^r  stroke  and  will  co  fu-h-r 
toward  industrial  recovery  and  to  aid  in  the  return  to 
prosperity,  more  than  in  any  other  ix).s:sible  way. 

We  have  been  told  since  the  t>esr.nnin5  of  this  panic  that 
a  condition  existed  equal  to  and  a^  bad  as  a  state  of  war. 
Since  that  statement  was  made  by  those  in  high  authority 
in  the  Government  some  2  or  3  years  ago,  conditions  steadily 
and  rapidly  grew  -Aorse  and  reached  the  climax  on  March 
3.  1933.  Up  to  ttiat  time  we  had  had  a  program  of  inac- 
tivity excepting  methods  dealing  solely  with  the  larger  un.ts 
of  our  Government  and  of  our  country. 

It  is  not  my  nun^o.-e  to  at  this  time  either  commend  or 
condemn  the  ihint'^  tliat  were  done,  but  in  spite  of  the 
agencies  brought  into  play  conditions  steadily  grew   w.rse, 


cf  curs  ci' 
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and  they  grew  worse  for  th?  rea.-rn  -hut  thinrs  w;i 
the  backbone  of  the  country  and  the 
any  nation  were  given  no  at  tent.  :~..  T;.o.-e  t 
agencies  were  the  farmer  and  labor  of  the  count r;. 
unless  you  have  activity  and  pro.-iicri'y 
agencies,  all  other  reliefs  are  lut.Ie  and  i;ke  pcu:  .i.i;  sand  m 
a  bottomless  pit;  it  goes  i!i  and  disappears.  S.nce  that  tim*^ 
continuous  activity  has  been  had  with  the  result — a  shciht, 
slow,  gradua'.,  but  certain  upturn  in  bu-^iness  and  rrco\cry 
We  -say  a  ccndit.on  exists  equal  to  tiie  ernercency  of  war 
Many  say  the  conditiin  ;.-  vxor.-.e  than  v.ar  What  would 
we  do  .n  car-  cf  war?  If  cur  llai-  -hculd  b^  fli-ed  upon  at 
sea.  if  cur  ^hips  should  be  sur^k.  :t  ^  dt^claration  of  war  was 
declared  against  us  by  scm^e  m.aj'"'  nation,  or  our  shores 
mvadcd.  wuuld  we  sit  idly  by  or  li^*  supinely  on  cur  backs 
cf  muiflerciice  and  wait  to  see  if  they  wculd  not  get 
ashamed  or  if  they  would  not  cea:-e  their  attacks':'  No;  we 
uould  d'>  nothing  ^d  the  ku^.d.  We  would  do  as  we  have 
done  .n  the  past  wars.  The  President  would  send  a  me:-- 
.'■ai.;^  to  Congress  stating  the  facts  and  an  outhne  of  the 
s.tu.dion.  Congress  would  dedarc  war.  They  would  vo^e 
a  biiiion  dollars,  two  billion  dollars,  five  bilhon  dollars:  ye^ 
and  come  back  lor  another  five  balion  dollars  if  nece.ssary. 
Patriotic  appeals  i^ouid  be  made  to  people  with  money  to 
buy  bond.5  to  p"o.-':'cute  the  war.  and  we  would  spend  miany 
biilKms  of  duUais  for  destructive  purposes  to  destroy  life 
a:..i  pinperty  and  to  preserve  our  national  honor. 


I 


n(it, 


ou.  oppnsin;t  such  a  plan.     I  am  making 


siinplf  stater. I'-nt  cf   fact 


A  what  our  Ck)\ernment  would 
do  m  a  C2.M'  o!  war,  yet  m  a  calamity,  which  maixy  say  is 
equal  to  cr  v^orse  than  war.  we  .sit  idly  by  all  these  month'? 
and  year.s,  anu  new  at  last,  wd,.h  cur  courageous  leader,  a 
mar,  cf  vr-.on  and  a  man  of  action.  v.e  are  asked  for  legls- 
dd.  :i  V,  h.cn  v^.d  gi%e  empr^^■menl  to  tho.se  hungr>'  and 
unpi;. ployed. 

It  IS  prepo.steroas  to  think  of  having  good  time.'^  and  pros- 
perity witli  IJ.OCO  DOO  unemployed.  It  cannot  be  done.  The 
uitention  of  tiie  ^dm.iustrai :on  I  am  told,  is  that  by  the  aid 
of  this  legislation  some  3.000,000  men  will  be  given  employ- 
ment That  means  tiiat  ancth-r  3.000.000  men  ba^k  cf  the 
lines  will  be  employed  m  maiJinc,  preparing,  and  movuig  the 
things  which  will  be  u.sed  in  this  program. 

PrBl.I''     I?V1IJ3I.N'G.S 

.^;ncng  the  thines  which  will  be  done  to  create  employ- 
men'  and  oi'.e  of  the  most  important  things  under  the  pro- 
uia.T..  v.'id  b"  trie  pubiic-building  construction,  which  will 
have  imir.p'uiate  action.  Under  this  industrial  recovery  bill 
at  least  $150  000.000,  it  is  said,  will  be  tLsed  for  immediate 
public  binld.ng  The  question  is  asked.  How  much  will  that 
aid  labor?  In  amswenne  it  is  safe  to  say  that  from.  80  to  90 
percent  of  e\-ery  dollar  sp(?nt  on  thLS  buildmg  program  will 
go  for  labor  e.-h':r  directly  or  mdirectly.  Furthermore, 
from  dependable  statistics,  it  is  shown  that  25  percent  of 
I  every  ui  liar  .-^itent  for  pubuc  building  goes  to  railroad  freight 
'  transport ation,  which  is  almiOst  all  labor.  Moreover,  the 
need  of  the  industry  is  greater  than  alm.ost  any  other  in- 
dustry, m  fact,  m  the  building  trades,  according  to  the 
Alexander  Hamilton  Institute  of  Chicago,  only  14,7  percent 
of  :lio:.e  en-'aged  m  the  building  trades  had  emplojTnent 
during  'he  first  3  m.onth^  of  this  year — hence  the  necessity 
of  relief  emplo.vment  to  that  industry. 

on-.^  cannot  subscribe  to  every  provision  of  this  biU.  It  is 
impossible  to  enact  legislation  satisfactory  in  every  respe.'ct 
to  all.  I  can  see  no  reason  why  there  shotUd  be  additional 
experise  for  interest  for  a  bond  issue  for  industrial  recovery 
legislat.on  This  prognam  should  be  met  by  an  expansion 
of  the  currency  and  ondy  a  sufficient  amount  of  revenue  be 
ra.sed  to  rettre  this  currency  Within  a  reasonable  period — 
.say  25  years — and  a  .sm.king  fund  of  4  percent  per  annum 
of  this  amount  to  retire  this  issue  within  25  years.  I  see  no 
rea.-_cn  to  throw  an  addit.cnal  $100,000,000  or  m.ore  per  an- 
num mtc'  the  co3er,i  cf  the  big  bankers  of  the  Nation,  who, 
,  It  IS  idiiuwn  by  recent  disclosures,  arc  not  m  any  sCi-ise  of  the 
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*  ..^  ,v«,.^  A.^nerlcan  citlxkiis.  b«t  In  reality  profiteers,  u.-. 
evaders,  who  not  only  tfodfe  their  own  taxes  but  help  others 
to  do  likewise.  The  mechanic*  for  the  Investigation  and 
oollncitlnn  of  income  tax  due  our  Oovermnent  by  the  bigger 
iHlaWts  of  the  country  would  no  doubt  alTord  sufScient 
revenue  to  retire  thi«  Issue  of  ciirrency  by  at  least  4  percent 
per  annum      But  time  is  the  essence  of  this  legislation  and 

1  am  wholeheartedly  in  favor  of  this  plan  of  giving  emi>loy- 
ment.  It  Is  not  only  huraiuiitartan  but  it  Is  in  the  Interest 
of  food  and  aound  goveminent.  People  will  not  always  con- 
tinue to  be  patient  when  porerty  is  gnawing  at  their  vitals 
and  when  the  wolf  Is  standing  at  their  door.  In  a  land  of 
plenty,  too  much  wheat,  too  much  com.  too  much  cotton,  too 
much  coal,  too  many  houses,  yet  with  million^  hungry. 
•cantUy  clothed,  suff-ring  with  cold  in  the  winter,  and  with- 
out bocnes.  Oood  goremment  and  a  coostttutlon  for  the 
people  require  and  (jrmantl  ttmt  the  Oovermnmt  step  in  and 
do  what  capital  of  the  country  should  do.  but  refuses  to  do. 

This  public-worts  pro^rram  will  be  the  real  starter,  in  my 
opinion,  of  a  return  to  prosperity.  When  that  prosperity 
returns  our  national  debt  should  be  speedily  wiped  out  by  a 
generous  amount  of  the  profits  amd  excess  profits  graded  up 
as  the  incomes  increase,  with  the  intent  and  purpose  In  mind 
that  when  azx>ther  period  like  this  arises  that  not  only  wlH 
our  national  '■■  '  "-  >aid  but  that  a  large  nest  egg  be  on 
hand  In  the  Fv-.tTiu  a«.jvemjnent's  Tteasury  to  again  do  what 
we  are  cstarting  to  do  now  only  on  a  magnified  scale.  In 
other  words,  our  Oovemment  should  do  for  its  people  what 
the  provld^t,  good  man  does  for  his  family.  He  accumu- 
la^.es,  h«  pttTS  his  debts  when  times  are  good  He  lajrs  by 
for  a  rainy  day.  At  least  trie  leaders  of  our  country  should 
have  as  onaefa  common  acme  as  Joseph  and  the  rulers  of 
ttTPt  had  aoBQe  thoanuifd»  at  years  ago.  They  filled  their 
granarlca  duiins  the  7  years  of  plenty.  knawm«  that  they 
would  be  followed  by  a  drought  When  the  drought  came 
they  had  nlentv  and  to  spare  This  Government  should  take 
a  tip  tr'^::.  :i.-:  p,i .  off  the  national  debt  m  good  times,  and 
be  in  position  :o  help  u^c  f^  of  the  needs  of  the  country 
and  help  in  the  retur::i  o:     -     :>»'nty  when  times  are  bad. 

It  is  frequently  said  t;.  i  .k-  t.-f  making  a  dictator  of  the 
riialihiil  As  a  matter  ol  (act.  the  Congress  is  simply  plac- 
ing broad  powers  m  his  hands  for  a  temporary  period.  We 
were  majidated  by  the  people  last  November  8  to  do  what  we 
are  douxg  now,  and  when  Vne  emergency  has  passed,  if  be- 
fore 2  years.  I  have  faith  to  believe  the  P*resident  wlU  forego 
tJie  further  use  of  thcif  p<  vers.  and.  at  the  furthest,  the 
/generous  forms  of  reliei  leKisiation  are  only  for  a  period  of 

2  ycar^    i:.;!  '.v'.\  a':!.omatJCidly  cease  to  exist  at  that  time. 
Mr.    i.A  r    ■       M      Chairman.   I   yield   such   time   as   he 

deetros  to  the  gentleman  from  Ohio  [Mr.  DurrxYl. 

Mr.  DUFFEY  Mr.  Chairman  and  members  of  the  Com- 
mittee On  Thufuiay.  Manh  9.  1933.  the  House  of  Repre- 
wnlativ  a;,  r:....  ;  in  extra  .session  in  this  Hall,  upon  a 
prockuna  r.  Lv>aed  by  the  President  of  the  Umted  States, 
oecause  ^i  r^a.  .  jual  emergexicy  and  because  public  interest 
required  that  Congress  abould  be  convened.  Soon  followed 
i.^.  pa  .<a.,,->  if  •„.■  '-r.r.omy  bill  <HJl.  2820  > .  which  I  voted 
f  ".  a;  riA".  '..::.•'  I  vjOay  we  have  under  consideration  the 
.:i:  i-s'r-A.  :■'..«•  V  OiU  H-R.  575.5».  to  provide  for  the  con- 
s'ru  '..:;  -'.  >-".a.  .  u.seful  public  v.  r  .  We  have  the 
!ir;  .uu->    ;  '   ;       i:    ■*  •  f   us  of   me*"*::.  ' .T-lkOKUd  emer- 

gerK-y  of    A)'.nr-m.:../^ii.   n  o*  indu.--.'r-    di.j    .:  -mplafBient. 

r.'.i.-   I  Hui-pi'T!;":.'.-,  A.':  '   .  ;.K  'I.. '■■.-;  the  present  antitrust 

^tAlUte-'i  wtL..'!!  iCff^'A  '  .•  li  A  -^  X '^  a:  <■  ■■'  •nic  COtUlitlOD 
in    t,h«»    f-ar'.y     i>0>    i.'jd    iu*;ri  jT'- :    :j      '.r,-      ;:.•     .^'Ui^Md   80O- 

»l')r  f.''',m   rriy  {>•*■•.  .-I'-i'*-     f   '•'.."    .-■-••-.a.'    •  '       ».'i.     Today 

*•■   have,   '.^  >   *.iy    'tr    ,r.i.''     -i'l'z*  •  .'•■    p"     ,..1.-    •-•    ,:.•'■  ..       <  '    i 
I-OIJ       AliA     i-^     r,,!ni.-  t<   •.:     Tlu  • '•        f..li!^«l     '\ii:    I   .-:       t  f         i.         4( 
yitri.    *()     l'<j,    t/ir    '  k'  i\    .Tit  'r  ,^     ,i  *       .'.*,u.';     ;.     .<"?  .    ':. 

i'h.il    .A    Uu-    .rjryoM    ^i    i.Uj:    I 


>  O.OOO  And  to  meet  the  interest  and  the  sinking  fund 
charges,  the  blD  provides  for  millions  In  taxes. 

TaxadOB  Is  a  vezaOoag  question:  and  it  has  always  been 
so.  Potttleal  parties  riao  and  ten  on  this  Issue:  and  reason- 
able minds  can  differ  as  to  what  is  the  best  method  to  be 
used  in  order  that  the  Oovemment  can  perform  its  proper 
function.  A  sales  tax  is  not  provided  for  under  the  terms 
of  the  proposed  legislation.  Ultimately  we  may  have  to 
come  to  a  aales  tax  in  our  Nation,  but  today  the  people  are 
not  ready  or  willing  to  accept  this  form  of  taxation.  Instead 
the  proposed  bill  carries  the  added  burden  of  taxes  by  an 
increase  In  the  normal  rates  of  the  Income  tax  and  subject- 
ing dividends  to  the  normal  rates  of  taxation  and  increasing 
the  present  excise  tax  on  gasoline  of  three  fourths  of  a  cent 
per  gallon. 

It  is  a  difBcult  choice  as  we  reflect  and  study  the  general 
economic  situation  throughout  our  Nation. 

Again  we  now  are  informed  that  the  rules  and  regulatloos 
adopted  under  the  provisions  of  the  Ekjonomy  Act  are  pro- 
voking wide -spread  discontent  and  injury  among  the  World 
War  veterans  and  Spanish -American  War  veterans.  This 
should  be  corrected,  and  must  be  btought  about  by  the  Vet- 
erans' Administration  at  the  eartleat  moment.  On  April  21, 
1932.  I  issued  an  announcement  of  my  candidacy  for  repre- 
sentative in  the  Congre.ss  from  the  Ninth  Ohio  District  and. 
among  other  things,  then  stated : 

I  f»Tor  tmmedtate  payment  of  the  "  bonus  "  to  our  World  War 
veterans,  in  currency  tamed  sgAlnat  the  praasitt  marplvm  gold 
reserve.    beUevlng    tills    method    of    payment    eeonomleally   sound 

govcmxaental  aid. 

I  repeat  and  reiterate  now.  14  months  later,  that  the  pay- 
ment of  the  adjusted -service  certiflcates  can  and  should  be 
paid  m  currency  in  this  manner. 

Also.  Mr.  Chairman,  if  we  are  going  to  have  an  expansion 
of  our  currency,  why  cannot  we  have  a  real  expansion?  No 
one  can  deny  that  within  the  past  30  days  we  have  had 
demonstration  in  a  practical  way  of  the  benefits  that  come 
frc»n  a  controlled  expansion  tor  the  increase  in  credit  fa- 
cilities, and  because  our  Oovenuiient  has  plenty  of  gold.  It 
seems  to  me  that  if  we  are  going  to  have  national  economy: 
if  we  are  going  to  reheve  our  burden  by  Immediate  and 
drastic  retrenchment  m  the  cost  of  Govcrrment  rather  than 
by  increase  in  the  burden  of  taxes,  then  it  can  and  should 
be  done  by  isstiing  the  $3,300,000,000  in  currency  required 
to  be  expended  to  provide  for  the  construction  of  useful  pub- 
lic works  in  the  proposed  HJt.  5755. 

This  would  provide  real  relief,  and  would  be  economically 
sound,  and  would  avoid  the  burden  of  taxation  which  now 
rests  so  heavily  on  our  people. 

The  gentleman  from  Pennsylvania  IMr.  Bkck]  said  that 
there  are  grave  constitutional  questions  involved.  I.  too, 
recognize  there  are  constitutional  questions  involved,  but  we 
cannot  defer  to  legal  opinions  at  this  time  of  emergency, 
when  honest  diflctoooe  in  legal  thought  arises,  and  when 
every  effort  and  cooalderation  has  been  put  forth  to  provide 
a  bill  to  adequately  meet  the  ^TMtjTig  economic  condition. 

Mr.  Chairman,  tbe  passage  of  this  bill  will  further  pnh- 
mote  and  round  out  the  program  initiated  by  our  Pmklent 
and  should  result  in  an  immediate  revival  of  business  aiMl 
cmplflfiBff]*  throughout  the  Nation.  I  intend  under  th<; 
presmi  emergency  to  vote  for  tiiis  bilL     LAppiause.  ] 

Mr.  RAOON.  Mr.  Chairman.  I  TlaM  Mich  time  as  he 
desires  to  the  gentleman  from  Michigan  (Mr.  Lam]. 

Mr.  LKHR.  Mr  Chairman.  I  »\mgijf  want  to  take  sd- 
rantage  of  this  opportunity  to  explain  Wf  tmaetx  tor  voting 
against  the  rule. 

u  fail  atttM  BUT  difttnfuisbed  op- 
>  :  viember  from  Mehlgan.  Mr.  Mlcbraer, 

'tepubiicao  Party  and  oty  opponent  (or  their 
aytUuMl  at  controlling  laflatatloo  ttMrtHs  '  r  -  to-callad  "  gM 
rula  ",  and  I  ptedged  ou^saU  to  fluf  eM*;..^  *hat  I  would 
oppose  gag  rule  to  the  fuiJatt  gstani  of  oiy  '<  and  influ- 
dice,  and  I  have  consistently  done  tliat  in  uUis  special  •••' 
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sion  of  the  Congress.  My  \^c^•^'^  .on  in  thi.s  matter  ;.s  cnc  of 
sound  policy  and  conscientuuis  principle.  A  gai^  rule  is 
equally  as  bad  and  indefen.-;b'.f  wheiher  it  be  imposed  by 
a  Democratic  or  a  Republican  rr-ajcr-.ty  I  hold  no  br.ef  for 
the  Republican  Members  in  critu  \j.:i\v.  the  gag  rule  wh.ch 
this  morning  was  adopted  by  sui  h  a  marrow  margin  .^^  a 
matter  of  fact,  their  critici.sm  i.s  ab.^iilutely  unju.stifiable 
because,  as  it  has  been  said  here  today  by  the  gentleman 
from  New  York,  this  is  just  exactly  the  .same  .sort  of  a  rule 
that  the  Republican  majority  u.-eci  while  they  were  in  power. 
On  the  other  hand,  the  mere  fact  ih.at  the  Republican  ma- 
jority made  use  of  the  gag  rule  in  its  palmy  days  ..s  no  justi- 
fication or  excuse,  in  my  humble  oiiinion.  for  the  Democratic 
majority  to  make  use  of  it  new  We  di.scussed  the  important 
bank  reform  bill  on  Mond.iy  :a;d  Tiu.'day  of  this  week  w:  h- 
out  imposition  of  the  '.i:  rui;  ai:.»  r.dments  were  permitted 
and  debate  thereon  a..Liutd  e.ei.  : houKh  such  debate  was 
extremely  limited.  There  were  n^j  serious  consetiuences  as 
a  result  of  that  rule.  Tlic  bill  a-s  fuially  pa.^sed  and  al- 
though but  slightly  yet  cou.sirurt.'.cly  amerided  ls  a  better 
bill  than  as  it  was  as  originally  proposed,  and  I  '-ubmit  to 
the  leadership  of  m>'  party  -hat  ;t  i-  nfTensi\e  to  the  intelli- 
gence and  loyalty  of  us  Demucrat  who  came  hieie  imbued 
with  the  idea  to  follow  constructive  leadership,  to  attempt 
to  tie  our  hands  so  that  a  friendly  expre.-,sion  aiKi  a  reason- 
able interchange  of  ideas  ai.d  Hi^:L:esuons  cannot  be  had, 
and  for  that  reason  I  resent  ai'pl\  the  atiemp:  to  tie  my 
hands  in  this  matter. 

Before  being  inducted  into  this  office  I  publicly  stated 
that  if  Franklin  Roosevelt  wished  to  assume  dictatorial  pow- 
ers in  this  emergency  in  an  attempt  to  bnnq  u-  out  of  this 
situation  in  which  we  find  ourselves,  then.  I  sh.ouid  be  glad 
to  go  along  with  him  in  that  direction,  and  I  iia\e  done  so 
consistently,  but  that  does  not  mean  that  we  may  :iot  have 
constructive  ideas  of  our  own.  ai.ol  ;1  we  have  therefore  we 
should  have  the  right  to  pre^-Uit  thr:r.  to  th-  Congress  for 
its  consideration  and  for  its  unfettered  actio:.  We  ask  no 
more  than  that,  and  we  have  a  ri^ht  to  expect  no  less  than 
that.  I  have  voted  consistently  with  tlu'  major. ty  in  this 
Congress  with  the  exception  of  tlie  Kn.b.tr-'o  Act,  and  my 
position  in  that  matter  I  feel  is  justified,  an.d  with  the 
further  exception  of  the  bill  which  yesterday  was  passed 
entirely  through  the  aid  uf  th.f  Iciir'  number  of  Reimblicans 
who  voted  for  it,  namely  tne  bill  that  authorizes  tlie  Ive- 
construction  Finance  Corporation  to  make  further  loans  of 
public  money  to  defunct  insurance  corporations 

I  voted  against  the  gag  rule  today,  not  only  as  a  nmtter 
of  conscientious  principle,  to  whi(  1:  I  am  entitled  w.thout  in 
the  least  waving  ray  loyalty  to  th*  cause  of  democracy  or 
my  allegiance  to  our  splendid  ('in-  f  Executive,  but  a.-o  be- 
cause we  now  either  have  to  \ot<'  for  tliis  bill,  v  .:!i  .r-  added 
burdens  of  ta.xation,  in  order  to  f^'t  the  good  things  which 
admittedly  the  bill  carries,  or  f  :r(  .•  j  p;\ing  the  unemployed 
of  the  Nation  the  opportimity  of  f  rnployment  becau.e  of  our 
objection  to  certain  features  of  the  b.ll 

Had  the  rule  this  mornin^'   winch  prov.ded  for  the  con- 
sideration of  this  present  bill  unaer  a  G-hour  debase,  w.th  no 
right  to  amend  the  bill,  tut  been  adapted  by  the  Congress, 
It  was  my  intention  to  oifer   an  amendment   to  the   bill  to 
strike  out  from  it  all  pro.  ision    of  taxation.     This  bul  i.i 
for  Its  object  the  relief  of  the  onemp'.oyed  by  approp^    itin^' 
the    huge   sum   of    $3.300  000  000    to    P^rumce    a   public- .v<.: -;• 
program.     That  Is  a  comno'nii.:o!'-  propo.Miion  and  i.'-  w  ;rthy 
of  the  sympathetic  heart   of  f,ur  great   leader  m  the  Wi;.' 
Hotise.    but    th'-    Hil!     tn    ird't    to    finaruf    thi.n    proixi.^.t  loii 
places  an   aUU*.!     h*.     ,,<   n    A-.i-   alreudy    burdened    t,i-:;)av'-,' 

of  the  middle  class,    r  .t,(!';i.e:  th'' nicomf- t;ix  f>n  >?.'  '/o 
of  14.000  and  up  to  tltfioo  ov  tnor*-  'h,ir.  50  p'-ic-ri!.  u /,))'■ 
it   does   not    in    the    *at;,f    pr-po/iion    inrrea  "    );ir,en    r  n    i  h<- 

MtratiMly  wealthy  claM  of  ^iu•^J,i    ur-oi  thf-n,  too,  it  .-..i, 

gfiAtflt   a    new    fom    of    ta>'.''  ""      'ha*     on    divid'-nd-      a<.<! 

flaafly  It  Incrtaswi  the  tsx  m:  n.>     .»  'i.ne  u--ed  by  ihe  >  p  ■ 
ators  of  autc::      .ii-..  m.-.   u»   '.e;y   (jbjcciionabie      i: 


should  not  have  been  m  this  biU.  There  is  absolutely  no 
justification  for  it  There  is  absolutely  r.o  reason  for  it. 
Within  the  last  few  weeks  the  Congress  ca\(  to  the  Presi- 
dent the  power  to  inflate  and  to  enlarge  and  to  expand  the 
currency,  and  the  result  of  the  agitation  t  ir  tins  mf^ation 
and  of  the  enactment  of  this  sort  of  legislati.jn  !-•  already 
definitely  pronounced  throughout  the  entire  or  ur;try  m  thiC 
increase  of  employment,  in  the  rise  in  com.m  diiy  prices,  and 
in  the  business  upturn  ever>-.vhe:e 

I  feel  that  here  and  now  is  the  psycl:  •  '  ;,!  r-"'"^  and 
the  psychological  time  in  which  to  give  an  .od'  (i  urpetus  to 
this  returned  confidence  and  to  this  upturn  in  indusiry  .iiid 
in  business.  I  pledged  myself  during  the  campaign  that  I 
would  not  favor  the  immediate  paj-mcnt  of  the  bonus  to 
the  veterans  if  to  do  that  would  require  any  increase  in 
taxes,  I  now  tay  that  this  power  of  inflation  which  the 
Congress  lias  given  the  President,  namely,  to  inflate  the 
currency  in  the  sum  of  S3  '"iQ  000,000,  could  well  he  ;^sed  by 
him  to  pay  the  soldiers'  bonus.  That  would  fore\ei  settle 
the  bonus  question.  That  would  make  it  possible  for  the 
Government  to  settle  its  moral  obligation  to  the  veterans. 
That  would  place  in  the  hands  of  the  sprnding  public  of 
America  $3,000,000,000  without  any  cost  to  the  Government 
in  the  way  of  interest  and  at  a  time  when  it  would  dr:\e 
forward  betterment  in  our  economic  situatio.n  and  if  fcr 
some  reason  or  other,  it  is  not  the  intention  ■■.,'  -he  admi:.- 
istration  to  do  that  at  this  particular  time,  th  ti  I  submnt  that 
now  is  the  logical  time  for  the  administration  to  take  ad- 
vantage of  this  power  of  inflation  and  isrue  $3,000,000,000 
worth  of  currency  to  finance  this  public -works  program,  as 
provided  for  in  this  hi:  This  will  carry  out  all  of  the  hu- 
manitarian designs  o:  tli.  Pre.^ident  without  hriposii;^  ativ 
extra  taxation  burden  o.j^  n  our  people,  and  it  should  be 
done.  Unfortunately,  because  of  this  gag  rule  \>.;.  h  has 
been  adopted,  we  cannot  now  offer  such  an  amendment  for 
the  consideration  of  the  Congress,  and  I  feel  that  the  people 
who  will  have  to  bear  this  burden  of  taxation,  even  lou-h 
it  be  temporary  and  for  but  a  year,  are  entitled  to  this 
information. 

I  trust  that  the  committee  which  alone  utvior  this  rule 
has  the  power  to  amend  the -bill  will  see  fit  to  amerid  s(o- 
tion  204.  This  bill  was  not  submitted  by  President  Re  ose- 
velt  because  of  the  great  need  for  public  works.  We  all  ap- 
preciate that  fact.  As  a  matter  of  fact,  the  condition  of 
our  country  today  is  not  such  as  to  justify  surh  a  program 
with  that  in  view  only.  This  measure  has  beer;  proposed 
solely  and  entirely  because  of  the  tremendous  unemploy- 
ment throughout  the  country.  The  bill  a~  <  roz  nallv  sub- 
mitted to  the  Ways  and  Means  Committee  proMd  d  for  the 
allocation  of  $400,000,000  for  the  construction  of  iigliw ws 
and  provided  that  three  fourths  of  the  money  siu  uid  be 
allocated  on  the  basis  of  the  Federal  Highway  Act  and  one 
fourth  on  the  basis  of  population.  That  means  that  (me 
half  of  the  money  under  the  bill  as  originally  presented  to 
the  Ways  and  Means  Committee  was  to  be  allocated  on  the 
basis  of  the  population,  one  fourth  on  the  basis  ol  a:<a, 
and  one  fourth  on  'lie  b.isis  of  public-;  riad  mileage. 

The  Ways  and  .Mcii;.-  Comm.ittee,  lv.,we\er  !:a.~  ^-vi.  fit 
to  amend  the  b.ll  s.-  as  to  provio"  Wu,:  'nis  S4Cr  000  000  will 
be  allM..it.d  ^)n  the  b,i;.iS  of  the  Fee;  oal  Ii,.JiW<iy  Act,  gn^nEj 
n..-    ..pt^.al      '.n.-id»  r  i',on    to    j)^  ,  ulio  ,  ui    (.i     m*  niploynu  n* . 

rnd.  r  -h"  bill  .t,s  MibniitUd  bv  ',\<^  Pi's.dftit  New  Voik 
State,  f.i:  ::v.t,<nce,  WCUid  :<■<>]:<  120  400  000  tor  I's  12,::;00.- 
fiDf)  \,t  p;c  :\U  >;  jr;cfn*  of  wi,o;i;  ,o'  on- niplov.  d  ^^t^f 
.'-0,itc  (,l  W'.o'f  re:  v,o-jj(i  ;(■<(;■<■  .i 4  ').<'»  0:>')  ioi  )'  iL.Ti  000 
\,<-  .>n>-  27  1  \,t'.'<u'  ',(  v.h'.//i  urt  Uncmployrd  'Ih<-ro  are 
(',()  •.!■..  ,i  ffi'ii.  !'  nl'-  .r,  'h'  ;.'.!''■  ' .\  T^■V,  V<itk  '.\:  tiiore 
ii  r  I  in  •),'■  ;',)■<  o!  V'.' V  .o.  .o  '  ■.'-*  ,'.</,  'i' '  ,\  ¥.  f  'a'»-  m''  '-i 
f,f,,v  jx  t,j.'.''  ;  o,  rt  'i  'i  o  o;,i  ,,  m'.  .<  ,<  :  '  b'-  I'M  i'-oli  fit  .-,  b.ll, 
'I'h'  ,;."  o  V  'A  o;.'  m;  ■',■.  o.  o'  .o  :.■  ■  '>i<\\:  l'.'a'<  i:,  :,'i 
Ijr;,,  :,'    i-\i..'il    Ui^f.    .'     •        l>    ' -.'     O'l     '.VV';(r,,ng 

'    <■  1    ;    oo     bill,  tth  ...o.    oo.    .   o      ;h«  Ways  ar,.i   ,M.  .10     <•■:-•. 

miltee,  N«w  Yok  ^-'-i!-'    v.,,i   ,.    -..<    \>  i     4..f-,.,o)(j.oou,  v,ha« 
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the  oUte  of  Wyoming,  with  only  one  sixtieth  of  th«  people 
and  about  one  eightieth  of  the  unemployment  that  New 
York  ha».  will  receive  $5,136,000,  or  25  percent  of  the  amount 
of  money  that  the  gcreat  State  of  New  York,  with  Its  1.500.- 
000  unemployed  people,  will  receive.  Similarly  very  large 
inequalities  exist  m  all  of  the  other  densely  populated  States. 
I  give  you  a  list  of  the  States  which  will  lose  under  the 
amendment  as  suggested  by  the  Ways  and  Means  Commit- 
tee with  the  amount  that  each  State  will  lose: 

»3i   400 

. 737,  100 

. flee.  8O0 

1,990.100 

; a 90.  100 

Kentucky 348.  flOO 

Lou  Stan* 263.  300 

Mary  land ♦**.  000 

UMBachuwtts 3,  037.  300 

Michigan 795.  300 

New  Jer9ev 1.912,200 

N«w  York 6.314.100 

North  Carolina 176,  200 

Ohio .-   1.  668.  000 

PennayUania - S.  466. 100 

Rbod*  Island 60.500 

8oQth  Carolina . _- -         28,  800 

Virginia 92.  700 

We«  Virginia 812.500 

I  understand  from  the  statement  of  the  gentleman  from 
Tennessee  1  Mr.  Coopm  i  that  the  committee  is  wiUing  to. 
and  expects  to.  reestablish  m  this  bill  the  plan  as  it  was 
presented  to  them  by  the  President,  and  I  sincerely  hope 
that  at  least  this  very  much  needed  change  will  be  per- 
mitted by  the  committee:  and  If  this  proposed  change  Is 
agreed  to  by  the  committee.  I  shall  vote  for  the  bill  in  the 
hope  that  the  relief  to  the  vmemptaTed  will  more  than  offset 
the  added  burden  to  the  taxpajrer  and  in  the  further  hope 
that  it  will  afford  an  added  impetus  to  our  economic  re- 
covery and  also  because  I  have  the  greatest  confidence  In 
the  splendid  leadership  of  Pranklin  Roosevelt.     (Applause.] 

Mr  RAGON.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Michigan  [Mr.  Mussxl whits]  sucn  time  as  he  desires. 

Mr,  MUSSELWHTTE.  Mr.  Chairman.  I  am  not  opposed 
to  the  national  mdustrial  recovery  bill,  because  I  believe  our 
President  is  making  a  sincere  effort  to  bring  about  what  the 
very  title  of  the  bill  suggeati  a  recovery  of  the  national 
industrial  system  which  has  been  severely  ill  for  the  past 
several  years.  I  know  the  Ways  and  Means  Committee  has 
been  confronted  with  a  diCHcult  task  in  framing  this  meas- 
ure, and  I  beheve  its  members  have  acted  in  good  faith,  but, 
gentlemen.  I  cannot  help  but  express  my  opposition  to  the 
methods  of  raismg  revenue  under  this  bill. 

I  need  not  remind  you  that  taxation  Is  a  vital  function  of 
gOTemment.  and  that  it  is  as  necessary  to  the  life  of  a 
nation  as  food  is  to  the  life  of  a  body  There  Is  no  part  of 
our  system  of  taxation  that  bears  scrutiny  and  careful  con- 
sideration and  revision  more  than  the  income  tax.  An  in- 
come-tax levy,  in  my  Judgment,  la  a  prosperity -time  tax. 
In  a  depression  such  as  we  are  now  r^'^vt  through,  and  I 
hope  passing  over,  such  a  tax  operates  to  exempt  the  Mor- 
gans and  their  wealthy  partners  and  strikes  hard  at  the 
purse  strings  of  the  man  with  a  moderate  income  You 
and  I  cannot  escape  the  tax.  but  the  wealthy  mampulators 
of  Wall  Street  can  and  do  The  fundamental  purjxjse  of 
the  income  tax  is  nullified  by  the  provisions  of  this  measure, 
with  its  deductions,  its  exemptions,  its  exceptions,  its  modi- 
fications, its  allowances,  and  its  brackets. 

The  Morgans  and  the  Harrimans  can  manipulate  to  show 
Me  losses  and  pay  no  tax — they  find  ways  to  escape,  but 
there  is  no  "  out  "  for  the  little  fellow.  Take  the  case  of  a 
man  who  has  a  $100  000  corporation  with  say  a  net  revenue 
of  $6,000  a  year  He  is  subjected  to  a  double  income  tax. 
and  to  fome  States  this  is  trebled.  The  corporation  must 
pay  an  income  tax  on  its  profits,  and  the  man  must  pay  a 
tAX  on  his  dividend.  In  some  States,  like  my  own  State  of 
Michigan,  there  Is  an  added  corporation  tax. 


While  on  the  income-tax  subject  there  Is  one  feature  that 
I  have  long  opposed  and  will  continue  to  oppose.  That  is 
the  exemption  accorded  State,  county,  and  municipal  em- 
ployees. I  hoped  to  offer  an  amendment  to  include  them 
today,  but,  under  the  procedure  the  House  has  indicated  it 
will  follow,  none  but  committee  amendments  will  be  con- 
sidered. There  are  thousands  of  State,  county,  and  munici- 
pal officials  drawing  salaries  far  higher  than  corresponding 
positions  in  the  Federal  Government  or  private  industry  who 
pay  no  tax  at  all  and  do  not  even  have  to  make  a  return. 
This  is  a  gross  discriminatory  feature  which  by  all  means 
should  be  eliminated  from  our  system  of  income  taxation. 
In  Michigan  there  are  presidents  and  superintendents  of  in- 
stitutions drawing  upward  of  $10,000  per  year  and  who  are 
housed  in  mansioriij  maintained  by  the  State  who  do  not  pay 
a  nickel  in  income  tax  to  the  Federal  Government. 

How  otherwise  could  we  raise  the  money?  Why.  by  the 
simple  expedient  of  issuing  currency — greenbacks — backed 
by  national  credit  as  authorized  under  expansion  legislation 
already  provided. 

This  bill  singles  out  a  few  industries  such  as  the  automo- 
bile mdustry.  the  radio  industry,  and  so  on.  It  increases  the 
tax  you  pay  on  gasoline.  It  increases  the  tax  you  pay  on 
tires  and  tubes  and  other  automobile  accessories.  It  makes 
you  pay  a  heavier  tax  on  your  radio  receiving  set.  While  I 
am  opposed  to  all  discriminatory  taxes,  that  opposition  is 
accelerated  to  vigorous  denunciation  when  I  see  the  auto- 
mobile mdustry.  which  is  the  very  lifeblood  of  Michigan. 
forced  to  accept  additional  burdens.  It  is  unfair  to  the 
automobile  manufacturers  and  automobile  owners.  If  we 
continue  to  burden  this  great  Industry.  unemplo>'ment  will 
never  be  reduced  in  the  big  manufacturing  centers. 

Unemptaynient  can  only  be  reduced  in  Michigan  when 
mdustry  starts  on  the  upgrade,  and  I  .submit  that  It  carmot 
start  upward  if  It  must  carry  the  load  of  burdensome  and 
discriminatory  taxes  such  as  is  proposed  In  this  bill.  I 
thank  you. 

Mr  TREADWAY  Mr  Chairman.  I  yield  such  time  as  he 
may    desire    to    the    gentleman    from    Pennsylvania     I  Mr. 

SWICK  ] . 

DUfOCXATTC    TAX    lOiSOm   SaBMinED    TO    nLKOATC    THV    MTODLS    OASS 
TO   THK   KCALM   Of  TMS    FOSOOTTCN    MAN 

Mr.  SWTCK.  Mr  Chairman,  despite  the  pride  with  which 
the  administration  under  the  hard-boUed  lash  of  its  Budget 
Director  points  to  the  redemption  of  Its  pledge  to  reduce  ex- 
penditures 25  percent,  thereby  balancing  the  Budget,  the 
great  middle  class  of  our  population,  which  numbers  a  vast 
majority  of  our  people,  find  themselves  confronted  with 
the  prospect  of  having  to  carry  a  greatly  increased  load  of 
taxes.  They  see  men  of  great  wealth  and  influence  resting 
on  their  oars,  enabled  by  the  efforts  of  shrewd  employees  to 
escape  payment  of  taxes  to  their  Government. 

Despite  the  sensational  disclosures  of  recent  days  which, 
if  they  have  shown  nothing  else,  should  convince  any  sane 
man  that  our  income  tax  laws  are  Ineffectual.  Insofar  as 
the  upper  brackets  are  concerned,  and  that  any  increased 
revenue  to  be  derived  from  that  source  must  come  from 
the  lower  brackets,  the  Democratic  leaders  of  this  House 
Insist  upon  repeating  their  mistake  of  last  year  by  increas- 
ing the  highest  Impost  ever  placed  on  the  people  of  the 
United  States  in  peace-time  history,  the  larger  portion  of 
which  must  come  out  of  the  pockets  of  the  backbone  of  the 
Nation — the  middle  class. 

Disregarding  the  expressed  opinions  of  business.  Industry, 
and  labor,  who  through  their  various  representatives  ap- 
peared t)efore  the  committee  and  urged  the  adoption  of  a 
general  sales  tax  which  would  touch  the  pockets  of  every- 
body in  proportion  to  their  abihty  to  spend  without  per- 
mitting anytxxly  to  evade  their  fair  share  of  the  load  and 
penalising  the  others  for  that  evasion,  the  Wajrs  and  Means 
Committee  after  much  deliberation  continued  to  be  "  hor- 
rified "  and  decided  to  increase  the  crushing  tax  burdens  of 
the  middle  class. 
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The  one  ray  of  hope  held  out  by  tlie  admiiiLstration — and 
It  looks  like  the  "  big  stick  "  in  disguise — :.s  that  with  the  re- 
peal of  the  eighteenth  amendment  and  :e  ulting  h:ir\est  of 
gold  from  liquor  taxes  this  load  -.v..!  b"  nnvj.ed  It  is 
difficult  to  believe  that  public-spirited  (fT:.;;!!.-^  wcu.d  attempt 
to  force  repeal  by  such  tactics.  It  tiu.s  is  n  t  tlie  inten- 
tion, then  there  can  be  no  excuse  fcjr  .^u  h  .utun  except 
obstinacy. 

Regardless  of  our  convictions  rn  M^.-^  repeal  i.s."=^ue.  Congress 
has  disposed  of  that  question:  i*  :.  v,v  ro.'^t.s  with  the  voters 
of  the  several  States.  U  the  .id:y..:.:.<trat;cn  sees  fit  to  use 
the  machinery  of  the  Democratic  Party  under  the  leader- 
ship of  the  Postmaster  General  to  mrrrfere  with  the  affairs 
of  the  States,  it  may  do  so  Wl  rtr:a:nly  canr.ot  collect 
liquor  taxes  now.  and  if  \\r  rould  th^y  would  come  for  the 
most  part  out  of  the  pockci.s  ot  the  '.cry  people  we  are  en- 
deavoring to  help. 

Congress  will  do  well  to  !:<ten  to  tlie  \oice  of  \hv  jieople 
and  insist  that  the  Drmn(  '-iiic  leaders  swallow  tii-^n-  pride 


and  enact  the  sales   tax 


not    thp    present    d;'.--iructive 


measure,  which  will  relegate  the  ^reat  middle  da.ss  to  the 
realm  of  the  forgotten  man,  whom  the  n^ajonty  leaders  no 
longer  champion. 

Mr.  TREADU'.'W  Mr  Cr.airm.an.  T  yield  5  minutes  to 
the  gentleman  from  Minnesota  iMr   Kv^lf:. 

Mr.  DOUGHTON.  Mr.  Chairma:.  I  yield  5  minutes  to 
the  gentleman  from  Minnesota  Mr   K\  \i.f  . 

Mr.  KVALE.  Mr.  Chairman,  a  i3.:i  c>f  .-vah  magnitude 
coming  before  the  House,  n.ow  in  committee  for  sharply 
limited  debate,  under  a  rule  wli.ch  j:!  rmits  no  amendment, 
makes  any  expression  in  del.:'  rather  tut.le.  Obviously,  I 
cannot  consider  the  details  .ii.d  the  reaches  of  aity  of  the 
separate  titles,  so  in  the  tin.e  allotti  d  to  me  today  I  want 
to  point  specifically  to  two  tt.;riL:s  tl.at  I  laid  bt  fore  the 
committee. 

One  has  to  do  with  a  bill  I  mrodured  a  few  days  atzo  and 
with  reference  to  which  l  ha\p  vi-.red  the  White  House 
The  reaction  to  it  there  l  l.,ee  yt :  to  know.  I  refer  to  the 
child  labor  bill  (H.R.  5744  .  wii;ch  I  introduced  on  Monday 
last  and  of  which  I  am  not  the  author,  because  I  simply 
added  a  section  to  a  law  that  wa:^  pa,  -ed  by  the  Sixty-f  irth 
Congress,  signed  by  the  then  Pr^sid»-nt  and  cieclartd  uni\u"i- 
stitutional  by  the  Supreme  Court  by  a  5-to-4  decision, 
as  referred  to  a  short  time  a^jo  m  debate  by  the  .tKiitleman 
from  Pennsylvania,  the  riist:npu:-hed  coii-titutional  I.r.vycr 
[Mr.  Beck]. 

I  have  talked  with  sevei.t!  whom  I  deem  to  be  good  con- 
stitutional authority  and  who  are  recognized  ii.s  such,  and  it 
is  their  opinion,  as  it  is  mine,  that  that  child  labor  law 
which  was  declared  unconstitutu  nal  by  a  5-to-4  decision 
16  or  17  years  ago.  might  well  be  considered  constitutional 
today,  not  only  because  of  the  fact  that  the  personnel  of 
the  Supreme  Court  has  changtd  .'-ir.ce  that  timiC,  but  also 
becaiise  the  Court's  gener.ii  hne  of  decision.':  has  been  along 
a  different  line  of  thought  and  ):as  (,  mbodied  a  different  set 
of  economic  principles  and  has  embraiTd  a  difTcrent  social 
outlook  and  belief. 

So  I  simply  added  to  th.at  act  a  new  section  which  pro- 
poses to  apply  it  for  the  <  mer;:ency  pe:  :od  of  3  years  and 
which  provides  furthe:  tl.at  if  at  ar.y  time  withm  the  3- 
year  period  the  President  rf  the  United  States  mnght  ascer- 
tain and  might  proclaim  t^.at  employment  conditiciis.  as  far 
as  adult  male  labor  is  concerned,  had  attain  reached  normal, 
the  act  should  then  become  incjx  rative. 

I  call  the  special  attention  of  ilie  coirmiittee  to  tlie  tact 
that  the  addition  and  '.he-  incl'a--ion  of  this  law  in  the  m.eas- 
ure  now  before  us  would  not  only  make  immediately  available 
upward  of  2.000.000  positions  in  indu-stry  but  it  would  not 
endanger  the  rest  of  the  act  becau.se  of  the  separability 
clause  which  the  committee  has  seen  fit  to  put  m  at  the 
end  of  the  measur.'  b>  ',ire  us,  and  if  the  industrial  recovery 
bill  stands  up  from  t]»e  ■,;Mnt  of  view  of  constitutionality. 
then,  inevitably,  the  chiUi  labor  bill  nrust  also  stand  liu::. 
the  point  of  view  of  constitutionality.  ^  i 


liere  is  a  ihance  at  cne  stroke — and  ;!iis  stroke  is  dt  ;::ed 
us  under  the  rule  which  we  adopted  today  'jy  a  \ery  r..  i;  ow 
margin — to  reemploy  as  many  men  as,  and  more  men  tiian. 
will  be  employed  under  all  the  rest  of  the  huge  measure,^ 
now  before  us. 

This,  too,  is  in  line  vs.tli  'lie  thought  of  'h^^  P:-~".ir:.t  if 
the  United  States  who.  a  irw  days  ago,  sent  uut  ar.  ureent 
appeal  to  the  various  State  legislatures  to  hurry  a;  np  th(ir 
ratification  of  the  amendment  that  wa^^  drawn  a'.d  adoiited 
after  the  law  had  been  declared  .;i.:.  r.  'itution.u  S me 
States  have  responded,  but  it  is  a  pitifully  slow  affair:  ar^d 
the  other  method,  that  ot  action  b}-  'lie  Statts  ti;*  m- /  es 
with  respect  to  the  industries  witinn  t>ie  contmi-  ;:  e;.  h 
State,  is  also  pitifully  slow. 

Now,  you  would  not  only  reemploy  men,  if  tl::  (  b.-.d  l.i o  r 
law  were  to  be  considered  as  an  addition  to  thr  k' '^ei-t  LiVv. 
but  you  make  for  better  health  and  education  oi.d  Aeitare 
among  the  stunted  youth  and  the  victims  of  industry  under 
age.  in  this  land  of  curs 

This  is  one  of  the  two  thoughts  I  shou'.d  like  t  ^^  '.av  before 
you  for  serious  consideration.  It  may  be  that  ;n  tb.is  body 
we  cannot  do  it.  Under  the  rule  it  will  be  impossible,  lacking 
committee  sponsorship.  This  is  one  reason  I  so  strenuously 
resented  the  application  of  a  gag  rule  this  afternoon.  I 
hope,  however,  that  another  body  will  give  this  serious  atten- 
tion, and  that,  perhaps,  if  and  when  a  conference  report 
comes  before  us.  we  will  be  able,  then,  to  have  this  question 
before  us  for  decision. 

The  other  question  that  I  wanted  to  discuss  m  the  ti.me  at 
my  disposal  is  the  matter  of  taxes. 

In  the  earlier  stages  of  the  measure  the  tax  question 
seemed  to  be  purely  incidental.  I  had  hoped  for  a  time 
that  there  would  be  no  need  to  project  the  tax  question 
into  the  picture,  because  under  earlier  legislation  that  had 
been  crowded  before  the  two  Houses  early  in  the  session, 
the  President  of  the  United  States  was  given,  and  now  pos- 
sesses, administrative  power  to  pay  for  these  improvements, 
or  at  least  pay  the  interest  on  them  and  provide  for  the 
amortization  of  them,  by  the  issuance  of  r.ew  currency:  and 
thereby  in  a  very  modified  degree  apply  the  principle  of 
expansion,  reflation,  inflation,  or  whatever  you  choose  to 
call  it.  It  seems  the  committee  did  not  Ihmk  h.^hly  of  this 
proposal. 

So  instead  of  issuing  money  to  pay  for  the  interest  on 
the  bonds  and  the  amortization  thereof,  if  and  as  they 
are  issued,  we  are  going  to  i.ssue  these  tax-free  .^tcurities; 
and  then  we  are  going  to  t.^x  Mr.  John  Q  C;t:/e!-.  the  man 
with  the  small  income,  for  additional  taxes  m  order  to  bring 
money  into  the  Treasury  to  pay  the  interest  on  the  tax-free 
securities  and  to  amortize  them.  This  seems  to  nn  t  ,  he 
an  imnc'^^essary  and  unjustifiable  procedure. 

If  we  have  to  subm.it  to  it.  I  say.  let  us  setk  for  s. oii"^  kind 


of  tax  structure   v.h.ich  w.:;   lay   its  haii 


(oen; 


upon   the 


man  of  modest  means  ar.d  the  man  of  tx'rent^  v. lalth  Lf  t 
us  not  make  the  receiv.  :  of  a  small  Uicomc  .n  tiie  United 
States  of  America  pay  a  tax  larger  than  the  most  powerful 
industrial  and  financial  .'n.imiati.s  a.  i.  be.np  den.':  :.,  trated 
in  the  hearings  now  bemp  held  at  thi  r,;h.>r  Md--  ^t  "he 
Capitol.  They  an-  escapme  without  any  payment  whatever 
toward  the  cost  of  tiie.r  Gowrr.m.  ;-.t.  uribclie\abl(-  as  ;t 
may  seem,  while  profe.ssK  rial  pt -  ;)lc.  those  employed  .n 
crafts  and  trades,  even  the  '-ecrt  taries  and  clerk.s,  pay  their 
share.  Such  a  w.cked  condit.cn  t^nnot  continue,  and  I  oaie 
to  say  this  Congress  will  not  permit  .t  to  continue. 

We  must  apply  higher  surtax;-  to  tliese  great  incomes  and 
reduce  the  possibilities  of  f^^^s:c«',  throu-h  anful  deductions 
and  exemptions.  It  m.ay  be  tliat  we  ha-.e  reached  the  jjomt 
of  diminishing'  r^^turns  m  setk-nir  as,se.;-ment.-  on  hirpe  an- 
nual incomes.  It  ir..i\-  be  true,  iv-  th.at  we  liave  laised  the 
rate  on  incomes  on  estates  whicii  w.ll  not  br.ng  us  m  a 
great  amount  of  revenue  to  the  Tr(-a.-^r:>,  although  1  oo 
not  bel.eve  so. 

But  let  me  solemnly  say  to  this  Iicu^e  tliat  if  there  is  a 
man  in  the  United  .Stalei,  that  receives  a  net  annual  uivome 
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for  f  T»>tr  purposes — that  Is.  of  more  than  a  million  dol- 
lars— then  for  the  period  of  the  emergency  certainly  it  is 
oolj  fair  and  right  that  he  should  pay  a  larger  share  than 
wlwt  he  Is  now  paying. 

Then  we  come  to  seek  a  tax  that  will  supplement  the  in- 
come tax.  We  are  having  a  sham  battle  today  between  those 
who  are  urging  the  placing  of  a  sales  tax  on  everything  the 
poor  man  purchases.  "  Oh ".  they  say.  "  we  will  exempt 
clothing."  Yes;  but  they  do  not  tell  you  that  it  is  taxing 
the  cloth  that  the  suit  is  composed  of— it  is  taxing  t^e  but- 
tons that  go  upon  the  siiit.  it  is  taxing  the  lining  that  goes 
Into  the  suit.  It  is  taxing  the  machinery  that  weaves  the 
cloth,  and  the  needk  that  sews  it  together. 

I  say  that  a  sales  tax  in  this  Congr^ess  can  never  be  passed. 
80  that  failmg.  we  must  look  elsewhere  to  bring  us  larger 
revenues. 

These  are  some  of  the  reasons  why  some  of  us  resisted  the 
application  of  the  gag  rule.  It  grieves  me  to  know  that, 
although  I  asked  my  constituents  to  return  me  and  although 
I  assxune  the  full  responsibility  of  makmg  the  laws  for  ihem, 
I  have  to  go  back  and  tell  them  it  was  considered  by  the 
leadership  here  that  it  was  my  duty  to  give  away  ail  my 
rights  to  amend  a  measure,  and  that  I  had  to  yield  to  that 
leadership  or.  even  worse,  to  someone  entirely  outside  this 
Chamber  for  decisions,  instead  of  following  my  own  convic- 
tions, freely  formed  after  the  best  study  I  could  make.  That, 
to  my  mind.  Is  not  leglalatlon.  and  is  not  proceeding  accord- 
ing to  the  rules  by  which  we  should  be  operating. 

(Here  the  gavel  fell.l 

Mr  DOUGHTON  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Wisconsin  (Mr.  Hughes]. 

Mr  HUGHES.  Mr.  Chairman,  this  bill  provides  the  ma- 
chinery that  Will  permit  the  establishment  of  a  maximum 
,  workday  and  a  maximum  workweek,  and  fix  a  minimum 
wage.  These  factors  are  essential  to  any  legislation  which 
la  deslcned  to  restore  American  Industry,  revive  and  spread 
emplOTiaent  in  the  Nation.  They  will  wield  a  double-edged 
sword  that  will  strike  at  and  destroy  a  great  evil  that  exists 
In  industrial  America  today  and  which  threatens  the  whole 
structure — namely,   sweated   labor. 

Sweated  labor  involves  millions  of  our  workers.  It  has 
inv«ded  every  major  Industry.  It  knows  no  geographic 
limits.  It  exists  in  ever>'  section  of  the  country-,  in  every 
State  in  the  Union,  and  it  affects  every  division  and  branch 
of  American  industry.  Today  it  is  drawing  its  numbers 
from  the  youth  of  the  land,  paying  a  mere  pittance,  involv- 
ing long  hours,  exhausting  their  strength,  killing  ambition, 
and  limiting  opportunity  It  affects  the  womanhood  of  the 
American  worker  where  it  leaves  the  same  trail  of  exhaustion 
and  human  wreckage.  It  constitutes  a  menace  to  the  dig- 
nity, the  skill,  and  real  worth  of  American  labor.  It 
threatens  our  workers  with  serfdom. 

In  competition  with  this  ugly  system,  legitimate  business 
either  must  adopt  the  plans  and  practices  of  sweated  labor 
or  take  the  road  to  financial  ruin. 

Involved  in  such  methods,  labor  is  driven  to  lower  work- 
ing and  living  standards.  Industry  carmot  prosper  and 
know  earnings  in  conflict  with  that  institution.  The  Na- 
tion cannot  survive  if  that  system  flourishes  withm  our 
borders — a  system  that  capitalizes  on  human  misery,  want, 
and  woe.  This  bill,  if  It  had  no  other  virtue,  would  deserve 
your  consideration  and  support. 

The  measure  will  provide  activity  for  national  industry 
and  resut  in  reemployment.  It  will  mean  the  return  of 
imreiiasing  power  to  millions  of  workers  and  the  restoration 
of  a  healthy,  economic  condition  In  the  Nation. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Wis- 
coc*sin  has  expired. 

Mr  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mitted do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Lozier.  Chairman  of  the  Committee 
of  the  Whole  House  repo—  '  *hat  that  Committee  had 
under  conshHeration  the  b...  :i  H.  5755  and  had  come  to 
no  resolution  thereon. 


BOAKO   OF    nrDIAK    COMSCTSSIOWKHS     fH.DOC.    WO.    5T) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  order  printed. 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  1.  title  m.  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government  ",  approved  March  20.  1933.  I  am  trans- 
mitting herewith  an  Executive  order  abolishing  the  Board 
of  Indian  Commissioners. 

There  is  no  necessity  for  the  continuance  of  this  Board, 
and  its  abolition  will  be  in  the  mterests  of  economy. 

Franklin  D.  Roosxvklt. 

Tki  Whitx  Housi,  May  25.  1933. 

ORDEJt  or  BUSINESS — SUSPENSIONS 

Mr.  BYRNS.  Mr.  Speaker,  next  Monday  is  the  fifth  Mon- 
day. I  ask  unanimous  consent  that  the  Speaker  be  author- 
ized to  recognize  Members  for  suspension  upon  that  day. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  BYRNS.     Yes. 
I      Mr.  SNELL.     Will  the  gentleman  inform  the  House  what 
I  suspensions  he  exjiects  to  take  up  at  that  time. 

Mr.  BYRNS.  I  shall  have  to  let  the  Speaker  answer  for 
that. 

Mr.  SNELL.  I  do  not  want  to  object  to  the  gentleman's 
request,  but  I  should  dislike  to  see  the  provision  brought  up 
here  at  that  tune  to  change  the  fundamental  law  of  Hawaii 
in  accordance  with  the  suggestion  made  by  the  President  and 
passed  imder  suspension  of  the  rules.  Otherwise  I  have  no 
objection. 

Mr  BYRNS.  I  shall  have  to  leave  what  they  are  to  the 
Speaker.     I  do  not  know. 

Mr.  SNELL.     Is  that  one  of  them? 

The  SPEAKER.  I  think  that  is  one.  There  are  two  sus- 
pensions.    Is  there  objection? 

Mr.  KVALE.  Mr.  Speaker.  I  do  not  intend  to  object,  I 
think  the  Rxcoao  should  show  that  there  are  400  Members 
who  are  not  here  who  have  no  opportunity  to  object. 

The  SPEAKER.  Every  Member  has  an  opportunity  to  be 
present  and  object.     Is  there  objection? 

There  was  no  objection. 

HOUR  or  MEETING  TOMORROW 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  tomorrow 
at  11  o'clock  a.m. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

ENROLLED    BILL    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
announced  that  that  committee  had  examined  and  found 
duly  enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.R.  5390.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1933.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1933,  and 
June  30.  1934.  and  for  other  purposes. 

BILLS    PRESENTED    TO    THE    PRESIDENT 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  jomt  resolution  of 
the  House  of  the  following  titles: 

H.R.  4014.  An  act  to  authorize  appropriations  to  pay  in 
part  the  liabihty  of  the  Umted  States  to  the  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  of  June  7,  1&24, 
and  the  liability  of  the  United  States  to  non-Indian  claim- 
ants on  Indian  pueblo  grants  whose  claims,  extinguishrd 
under  the  act  of  June  7,  1924,  have  been  found  by  the  Pueblo 
lAnds  Board  to  have  been  claims  in  good  faith;  to  authorize 
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the  expenditure  by  the  S.  •c.x.'-y  of  tht  lv.u:\or  cf  the 
sums  herein  authorized  and  of  i.ms  h-  r»  -ofure  a;.p.-o;  r.ated, 
in  conformity  with  the  act  of  Ju.'.p  T  ! :'_4.  fur  ihi  purchase 
of  needed  lands  and  water  right.-  a:,  i  t';<  ma-  1:.  of  other 
permanent  economic  improvemeni.>  a.-  1 1  :/.t  n,p:.i'  i  !:•>  said 
act;  to  provide  for  the  protect!  i.  1  tta  vva;-:  ]..u  ithin 
the  Carson  National  Forest  for  tla  P:;*  i  ;o  dv  ':\:  I-udians 
of  New  Mexico  and  others  intert  t*  d,  a;  d  'o  a.tiiorize  the 
Secretary  of  Agriculture  to  coi.trcui  r»"Uit:riK  \heu-:o:  and  to 
amend  the  act  approved  June  7.  1924.  :ii  ce!ta;n  r- .  pects; 

H.R.  5152.  An  act  grantini:  the  con-^eiit  of  Ccr.crt-.ss  to  the 
State  Highway  Commission  of  Virginia  to  replac'  aiui  main- 
tain a  bridge  across  Northwest  Ract  m  Norfolk  Coun:y  Va.. 
on  State  highway  route  no.  27, 

H.R.  5173.  An  act  granting  the  (•(;n.-.er.t  <  f  C  ::;:ress  to  the 
State  Highway  Commission  of  V:.'"ft;r.:;i  to  rr.a;::t.i.::.  a  bridge 
already  constructed,  to  repla  e  a  wf  ak  •^imci.ir^'  ::;  the 
same  location,  across  thf  s-.:  ;ntor.  ar.d  Da:;  f^tvers,  in 
Mecklenburg  County.  Va.,  011  I  i.tcd  -stat. .-  Rouic  No.  15; 

HJl.  5476.  An  act  to  extend  the  t;:i.f  .<  for  commencing  and 
completing  the  construction  of  a  br.dL^'e  a.ro.^  the  Savannah 
River  at  or  near  Burtons  Perry    ::i'a;  ."-^ylvariia,  C}a.; 

H.R.  5480.  An  act  to  provide  full  a::d  fair  di.-^e^sure  of  the 


character  of  securities  sold 


^tate 


f  f<  .?n  com- 


merce and  through  the  mail.-    .ii.d  t     ;):'  .er.t   fri.uds  in  the 
sale  thereof,  and  for  other  p.rpjx  >    :t:id 

H.JJles.  159.  Granting  tht>  oort.ser.t  of  Coiitzre.s.'^  'o  a  com- 
pact or  agreement  between  'he  .'-•ate  of  KaiL-a-  and  the 
State  of  Missouri  authorizing  ih<'  a  t  pLance  lor  and  on 
behalf  of  the  States  of  Kan5a.s  a:.d  Mi.s.souri  of  title  to  a 
toll  bridge  across  the  Missou:  i^.er  f"  ::.  .i  point  in  Platte 
County.  Mo.,  to  a  point  at  or  i.-  ar  K  .:i.a:-  City,  in  Wyan- 
dotte County,  Kans.,  and  specify.:.-    h.--  renditions  thereof. 

AD  JOT      NMf  NT 

Mr.  BYRNS.  Mr.  Speaker  I  :;:  .'  that  the  Hi  use  do  now 
adjourn. 

The  motion  was  agreed  to;  ac< urci;:.  :;y  at  5  o'clock 
and  20  minutes  pjn.),  in  accordanrc  w.'h  he  order  hereto- 
fore made,  the  House  cdjourned  ur/.l  t^  n:  rru.v  Friday,  May 
26,  1933.  at  11  o'clock  a.m. 


REPORTS   OF  COMMnTKrS    ON    PinV.XTE 

!;KS(  it  :  TK)SS 

Under  clause  2  of  ruie  Xlll, 

Mr.  COFFIN:  Committee  on  Military  AfTair 
A  biU  for  the  relief  of  Stephen  .Soa  :.-k::   with 
(Rept.  No.   162).     Referred  to  the  Co:;.::.ittce   l 
House. 

Mr.    THOMPSON    of    IlUnois:     C  rr.nr.ttee 
Affairs.     H.R.  5635.     A  bill  for  thp  r  lief  of  F: 
ahas  Francis  Kroegel;  without  a::::   In.i  :;t     R 
Referred  to  the  Committee  of  the  \shcle  Houi  ( 

Mr.  THOMPSON  of  Illinois:   f  :r.r:i:ttee  c:\ 
fairs.     S.  381.     An  act  for  the  r* !:»  f     f  .Sarr.soii 


BILLS   AND 


ls4 


]:.:(■: 


out  amendment  'Flept.  No. 
tee  of  the  Whole  House. 

Mr.  McSWAIN:  Committee  on  .Mil:': 
Joint  Re.solution  48.  Joint  resolution  m 
tary  of  War  to  receive  for  instruction  , 
Military  Academy  at  West  Point  P 0  he 
China;  with  amendment  <Flept.  Nj  I6c 
Committee  of  the  Whole  House. 


H  11     3124. 

..niendment 

:   th.r  Whole 

on    Military 
i.nk  Kroegel, 

pl.  No.   163). 

Military  Af- 
D.i'  is;  with- 
h:     Commit- 


rv  .A.fTa:r  Senate 
li'iri.'.r.;:  the  Secre- 
t  'h-'  I'm  ted  States 
It;  Yi-:i.  a  citizen  of 
Relorred  to  the 


PUBUC   BILLS   ANT)   liKfOL.rTir.^NS 
Under  clause  3  of  rule  XXII    j)iibi.     bilL  ,x::A  resolutions 
were  introduced  and  sev(:  i.'.y  vferred  a-  fiUows: 

By  Mr.  JONES:  A  bill  >  H  R  j7'j0  to  pro-,  ice  for  organiza- 
tions within  the  Farm  Cri  o.-t  .■Administration  to  make  loans 
for  the  production  and  marketin.;  f  a^tncultural  products, 
to  amend  the  Federal  Farm  Loa:.  .\  t.  to  .uik  nd  the  Agri- 
cultural Marketing  Act,  to  pr  ,  ii.  a  market  f  r  obliga- 
tions of  the  United  States,  and  :,.:  otlier  purpuot.  .  :o  the 
Committee  on  Agriculture. 


By  Mr.  WHTTE:  A  bill  (H.R.  5791)  to  add  certain  lands 
to  the  Challis  National  Forest;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  McSWAIN:  A  bill  (HJi.  5792)  to  restore  the  rights 
of  honorably  discharged  soldiers,  sailors,  and  mainies;  to 
the  Committee  on  Pensions. 

By  Mr.  GIBSON:  A  bill  yll.R.  5793)  tn  revivp  aro  m  n.act 
the  act  entitled  "An  act  authorizing  .0  a  V  l  aid.  his  hens, 
legal  representatives,  and  assigns,  to  :.  ::nr.  ma::. tarn. 
and   operate    a    bridge    across   Lake    Chan.ina.i;    f'om    E.u-t 


Alburg,  Vt.,  to  V,'.  -t  .<-.v..nt, 
to  the  Committee  on  inn  r> 


.  \'t  ".  appro\'-G  March  J.   1929; 
ite  -wr.d  Fureiitn  Commerce 


■.-•iK- 


laly    wtTf^    ;)re>^pntPd 


MEM  OR  I. -A  LS 

Under  clause  3  of  rule  XXII    mf  r 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  ihe  Leti  .at.iip  .f  the 
State  of  Wisconsin,  memorializing  Congres-  *o  <  nact  laws 
providing  for  the  use  of  ethyl  alcohol  in  all  m  tor  fn^L-  'o 
the  Committee  or.  Way?  dr.d  Means. 

Also,  memorial  f  tie  Ltnii^lature  of  iio  sn-.te  rf  Wis- 
consin, memorializing  Congress  relative  to  the  lavmen*  f 
the  soldiers'  bonus  in  cash;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
memorializing  Congress  to  create  a  F  !•  'al  af  on  y  '0  'akf> 
over  all  the  assets  and  liabilities  of  ..uita  bunKs  :n  tlie 
State  and  Nation  and  pay  all  depositors  in  .said  closed 
banks;  to  the  Committee  on  Banking  and  Cnr:on.cy 


PRIVATE    BILLS    AND    RESOLUIK  ;N.S 

Under  clause  1  of  rule  XXII  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  biU  (H.R.  5794)  for  the  relief  cf  Carl 
A.  Butler;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BRITTEN:  A  bill  (H.R  r7l%3)  for  tl -  lel.-f  of 
Byran  William  Eldredge;  to  the  Coinmutpc  en  Na.a.  .\t!a.:s. 

By  Mr.  CHAPMAN:  A  bill  (H.R.  5796  for  the  rcl.el  of 
John  Bryson;  to  the  Committee  on  Militar.c  .\l!a.rs 

By  Mr.  CROWE:  A  biU  (H.R.  5797'  lor  the  r.  hef  of 
Leonard  A.  Evans:  to  the  Committee  on  Claims. 

By  Mr.  CROWTRKR  .A  bill  iH  H  -798)  for  -he  reliof  of 
Richard  Evans  &  iSons  Co.;  to  the  Committee  on  Claims. 

By  Mr.  LUNDEEN:  A  bill  (HJl.  5799)  authorizing  the 
Secretary  of  the  Navy  to  award  a  Congressional  Medal  of 
Honor  to  Lynford  Charles  Albro;  to  the  Committee  on  N.i .  .d 
Affairs. 


PETTTIONS,   ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  paper^  ^-ere 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1187.  By  Mr.  JOHNSON  of  Mirmesota:  Petition  of  the 
business  men  of  Cannon  Falls.  Minn.,  to  retain  the  post  .  IT.  e 
of  Cannon  Falls,  in  the  status  of  second-class  post  office^,  u 
the  Committee  on  the  Post  OflQce  and  Post  Roads. 

1188.  By  Mr.  KENNEY  Petition  of  'he  ->:•:.  ip  n,  c  com- 
mittee of  the  Amen-^cin  Logion  Auxiliar;c.  1)  in-.i  tn.ent  of 
New  Jersey,  vigorously  opposing  ofScial  recoi-n.  .i  n  of  Soviet 
Russia  by  the  United  States  at  this  time  and  for  such  fur- 
ther period  as  Soviet  Russia  maintains  propapanda  :n  the 
United  States  the  purpose  of  which  is  to  destji  v  on  Oov- 
ernment;  to  the  Committee  on  Foreign  Affairs 

1189.  By  Mr.  LINDSAY:  Petition  of  the  Nev  Yo:k  B  aid 
of  Trade,  Inc.,  New  York  City,  concerning  the  Nat:  :..-.l  I::- 
dustrial  Recovery  Act  and  favoring  a  general  n.anufa  tnrers' 


sales  tax;  to  the  Committee  on  Ways  and  Means. 

1190.  Also,  petition  of  the  National  Federation  cf  ?•  deral 
Employees.  Washington,  D.C.,  concerning  certain  ani' ;  d- 
ments  to  House  bill  5755;  to  the  Committee  on  Ways  and 
Means. 

1191,  Pv  Mr  Rflji:)  Petition  of  the  Nation:!  F-d"-at.on 
of  Federal  Employees,  favoring  certain  amendm.eni    "o  I:  nose 
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1192.  By  Mr.  SUTPHIN:  PctiUon  of  the  American  Legion 
AuxAliAry.  Department  of  New  Jersey.  Trenton.  NJ..  oppos- 
ing official  recognition  of  the  Soviet  Russia  by  the  United 
States:  to  the  Committee  on  Foreign  Affairs. 

11»3.  Also,  petraon  of  the  American  Legion  Auxiliary.  De- 
partment of  New  Jersey.  Trenton,  NJ..  urging  the  continu- 
ance of  the  Lakehurst  Naval  Air  Station  as  a  lighter-than- 
air  base;  to  the  Committee  on  Naval  Affairs. 

IIM.  ky  Mr.  TRAEGER:  PetiUon  of  the  Senate  and 
ibly  of  the  State  of  California,  dated  May  4,  1933. 
wOoptixux  ol  amendments  to  Senate  bill  158.  so  that 
an  pm**^  eocaged  m  the  mining  industry  will  be  exempt 
from  the  provisions  of  leguiiation  Ltmiting  hours  of  labor  to 
30  hours  a  week  to  people  eosagad  in  Uie  mining  business; 
to  the  Committee  on  Labor. 


1195.  Also,  petition  of  the  Senate  and  the  Assembly  of  the 
State  of  California,  dated  May  5.  1933.  requesting  the  adop- 
tion of  the  project  contemplating  conservation  of  the  waters 
of  Yasemite  Creek  and  the  preservation  of  Yosemite  Palls  in 
Yosemite  National  Park  as  a  unit  of  the  program  under  the 
Emergency  Unemployment  Relief  Act;  to  the  Committee  on 
Labor. 

1196  By  Mr.  WATSON:  Resolution  adopted  by  Pride  of 
Allen  Council.  No  182,  Sons  and  Daughters  of  Liberty.  Allen- 
town.  Pa.,  relative  to  more  stringent  immigration  laws;  to 
the  Committee  on  Immigration  and  Naturalization. 

1197.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wiaconain.  urging  the  Immediate  payment  of 
the  soldiers'  twnus  in  ca&h;  to  the  Committee  on  Ways  and 
Means. 
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!nd«r  of  a  TTrHVd  State*  court  ihould  not  h*T«  coounltted  high  I      It  Menu  to  me  that   the  action   of  the  court   In  this   matter 


tfonjrcjjsiuual 


^EVKNTY-THIRD  COAGULbS,  ilUST  SLSSiUN 


SENATE 

(.T^gislative  day  o:  '-'    '-d.::,    M'~r^  : 


The  S-enate  met  at  12  o'cl 


Til  th""  pxp: ration  of  the 


recess. 


-r.   (  F    PFrFrsFNT'-Tr\  F,s 

.^'   St  r,.i;e   w:ll   :  thrive  a  mes- 


yp-pn*. .ii ives,  by  Mr. 
:;;.\-  \he  House  had 
..(.n  ii  requested  the 

:>    -  r*-'nce  of  certain 

Dv  ui     United  States, 

tilt    N\r.y  of  certain 


MISSACE    FROM    TME    = 

"/be  VICE  PRESIDENT. 

from  the  House  of  Repre  <!.  a.ivrs 

A   message   from   the   Housf      :    ii< 
Chaffee,  one  of  its  clerks,  an:.    .:..    a 
{Missed  bills  of  the  following  titles,  m  ^ 
concurrence  of  the  Senate: 

H.R.  1767.  An  act  to  authorise  thp  : 
lands  in  the  city  of  San  Diego    i 
and  the  transfer  by  the  Secreta 
other  lands  to  said  city  of  San  D.'  i:.- 

H Jl.  4812.  An  act  to  promote  the  foreign  trade  of  the 
United  States  in  apples  and  or  pears,  to  protect  the  repu- 
tation of  Amencan-gTown  apples  and  pnars  m  foreign  mar- 
kets, to  prevent  deception  or  misrtr-  <  :-tc^*  on  as  to  the 
quality  of  such  products  moving  in 
provide  for  the  commercial  insp^'^^i'jn 
tering  such  commerce,  and  for  <  •.!'  r  ; 

On  motion  of  Mr.  Robin ^on      t    Arkansas 


;ii     r 


:r,merce,   to 
:  jciucts  en- 


irpo>(  .'^ 


'^d  by  unani- 


;lU:    Jl 


'jscik  cii>pfiu>ed  w.:h. 


mous  consent,  the  read:r.u 
days  of  May  22.  23.  24.  .ii. 
Journal  was  approved. 

CM  I     "F    THE    KOLL 

Mr.  DILL  obtained  the  I:  ■:  r 

Mr.  NORRIS.     Mr.  Presideui 

Mr.  DILL.     I  yield  to  'hr  .<  nator  from  Nobr:x.'--ka. 

Mr.  NORRIS.  I  do  r.  '  k::ow  whrther  the  S<  riafr 
Washington  is  going  t.^  -  .i  ::.'-M  the  absence  of  a  ..  ; 
I  have  a  privileged  ma's.r  wYwch  I  de.sire  i.)  pret-'ii: 

Mr.  DILL.  If  the  8ri-r.jr  dc.-.rp.^  a  quorviin  I  ^h 
glad  to  make  the  po\:\:  of  no  qucrum,  and  I  mak' 
point 


calendar 


rom 
um. 

;    br 


The  VICE  PRESi: 
TTie   legislative    ckrk 
Senators  answered  to  t 


N'T      Ttzv  cl(  rk  v-:H 


!-ll       -' 


'Ml 


the  roll. 


railed    thp    roll,    and    the    foiiowiiu 
.t'.r  namr.s: 


Adams 

Ashurst 

Austin 

Bachman 
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Mr.  NORRIS.  I  present.  Mr.  President,  the  credentials  of 
Hon.  William  H.  T  mf  .  -:  r.rr-'  r.trd  by  the  Governor  of 
Nebraska  as  a  Se;  i.  :  ir  :.  Nt^or.  K.a  to  All  the  vacaiKy 
caused  by  the  death  of  my  late  colleague. 

The  VICE  PRESIDENT.    The  credentials  will  be  read. 

Tlie  Chief  Clerk  read  as  follows: 

Xnotr  all  men  by  th&se  presents: 

That,  whereas  a  vacancy  has  occurred  In  the  representation 
of  the  State  of  Nebraska  In  the  Senate  of  the  United  States  by 
the  death  of  the  late  Honorable  R.  B.  Howell:   and 

Whereas  William  H.  Thompson  Is  a  suitable  person  to  fill  such 
vacancy  and  possesses  the  qualifications  necessary  for  Senator: 

Now.  therefore.  I.  Charles  W.  Bryan.  Governor  of  the  State  of 
Nebraska,  do  hereby  appoint  the  said  William  H.  Thompson,  of 
Grand  Island,  Nebr.,  to  fill  said  vacancy  and  to  do  and  perform 
all  the  duties  of  said  office  of  United  States  Senator,  this  appoint- 
ment to  take  elTect  on  and  after  May  24.  1933,  and  to  continue 
until  the  next  regular  election  of  State  cfflcers  and  until  a  suc- 
cessor is  elected  and  qualified. 

In  testimony  whereof  I  have  hereunto  subscribed  my  name  and 
caused  to  be  aftLred  the  preat  seal  of  the  State. 

Done  at  Lincoln  this  24th  day  of  May  AD.  1933. 

Chasles  W.  Br  tan. 

Bv  the  Govemor: 

iSKAL]  HaRRT    R      SWANSON, 

Secretary  of  State. 
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on  file. 

Mr.  NORRIS.     Mr.  Piesldenl,  Mi.  Thompson  is  present 
the  Chamber,   and  I   ask   that   the  oath   of   oifice   may    ... 
administered  to  him. 

The  VICE  PRESIDENT.  The  Senator  designate  will  come 
forward  and  take  the  oath  of  of3ce. 

Mr.  Thompson,  escorted  by  Mr.  Norris.  advanced  to  the 
Vice  President's  desk:  and  the  oath  having  been  administered 
to  him  by  the  Vice  President    he  tnrk  his  .seat  in  the  Senate. 
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piage:  of  a  trmtcd  Stato  court  Aoold  not  txAve  committed  high 
mines  and  Ril«d«m«anan  In  oflto*.  but  b«  U  b«ld  afflrmAtlvely 
to  tb»  duty  of  "  rood  betuTlor  ' 

It  IB  qult«  wltLin  reason  ttiat  the  Conrtltutlon  contemplate* 
and  the  procee<iiixg  la  predicated  upon  the  view  that  the  mere 
want  of  ffood  behaTlor  In  one  occupying  a  poslUon  so  Important 
and  exalted.  Im  itaelf  In  the  nature  of  high  crime  and  misde- 
meanor— not  precisely  In  the  generally  accepted  tense  but  not 
!••■  really  In  a  deacrlptlTe  aenee,  and  not  leaa  In  the  aenae  of 
the  OoTemment'a  demand  upon  thoee  who  occupy  high  office. 
Certainly  the  want  of  good  hehaTlor  on  the  part  of  a  Judge  la 
an  offenae  agalast  the  OoTeminent.  which  looka  to  him  not  only 
to  admlnltw  Justice,  but  ao  to  admlnlater  It  and  ao  to  conduct 
hImMlf  that  tta  people's  sen^e  of  their  own  security  and  their 
truat  in  their  Oovemment  may  not  be  impaired — the  rather  may 
ba  aucmented.  For  it  la  the  duty  of  the  public  servant  always 
to  augment  the  popular  confidence  In  the  Government — Ita  juatlce. 
It*  capacity  for  security,  and  in  Its  diaposltlon  to  aerve  the  ends 
for  which  It  waa  formed  and  In  pursuit  of  which  It  muat  exlat. 

What  haa  been  said  In  the  foregoing  Indicates  the  Import  of 
"food  beharlor  "  It  la  t^ich  a  course  of  conduct  as  a  Judge  aa 
will  not  Impair  respect  for  and  confidence  la  the  office  and  the 
Ooramment  of  which  It  la  a  manlfeetation.  Afflrmatlvely  It  la 
such  behavior  aa  la  good.  And  the  word  **  good  "  la  a  word  oC 
rare  and  emphatic  Import.  To  be  good  la  more  than  to  be  right 
or  correct  or  kind;  one  may  be  neither  right,  correct,  nor  kind. 
and  jet  be  good.  It  carries  the  subetanllal  sense  of  Integrity — of 
wtaOlMMM  of  purpose.  It  La  not  that  a  Jud^e  ahall  be  learned 
or  great,  not  that  he  shall  be  of  a  Judicial  temperament:  he  mu5t 
be  a  man  oi  good  behavior  In  the  conduct  of  his  office-  This 
la  tha  aole  and  significant  condiuon  of  his  tenura. 

The  quaetlOD  here  U  simply  the  quesuon  wbfetbar  the  evidence 
•hoiM,  to  the  satisfaction  of  two  thirds  of  the  Jurors  preeent.  that 
iba  bahavior  of  the  Judge  in  hla  office — and  in  a  very  algnlflcant 
senae  the  olBce  and  the  man  are  inseparable — haa  been  good; 
whether  there  la  evidence  satiaf3rlng  us  that  his  conduct  in  office 
has  been  such  aa  to  maintain  the  confidence  of  the  people  In 
the  court.  In  him  as  the  court,  in  hla  purpose  to  do  Juatice.  If 
be  has  not  been  of  good  behavior,  that  being  the  condition  of  hia 
tenure,  we  may  find  against  him  and  remove  him. 

Thia.  It  la  true.  Interprets  the  terms  "  good  behavior "  and 
**bJcb  crtmee  and  misdemeanors  in  office  ".  w:th  great  emphasis 
Upon  **  good  behavior."  It  Interprets  "  high  crimes  and  mlade- 
maanors "  in  terms  of  "good  behavior."  It  u  not  conceivable 
that  we  should  countenance  leas  in  a  Judge  or  any  high  servant 
of  tb*  Government  Thia  InterpretaUon  demands  much  of  Judges; 
but  they  could  not  have  been  appointed  upon  leaa  high  consldera- 
ttona,  and  they  hold  their  officea  for  life  only  upon  the  express 
•otKUtion  of  good  behavior. 

It  Is  my  view  that  the  evidence  here  la  not  suflctent  to  Jxutlfy 
a  verdict  adverse  to  the  reapondent.  The  presumption  of  Inno- 
cence attends  him.  He  waa  duly  appointed  by  the  President  and 
•ooflnned  by  the  Senate.  His  character  and  other  quallflcatlona 
vara  tasted  then.  He  was  adjudged  by  the  President  and  Senate 
to  be  fit.  He  has  served  8  years.  What  has  been  shown  hare  to 
rebut  thia  presumption? 

We  have  a  verlUble  masa  of  matter  admitted  as  evidence.  It 
Alls  large  Tolumea.  It  will  be  admitted  by  thoee  who  have 
aianstned  It  that  at  leaat  three  fourths  of  It  la  of  no  probaUve 
value  whatever,  and  that  the  larger  portion  of  It  La  irrelevant 
and  Immaterial.  It  waa  necessarily  disregarded  by  counsel'  on 
either  aide  for  the  moat  part,  and  aome  day  the  Investigator  may 
comment  on  the  patience  and  the  wastefulness  of  a  coxirt  that 
took  the  time  to  hear  it  and  put  the  public  to  the  expense  to  pay 
tor  the  printing  of  It.  The  evidence  having  legitimate  claim  to 
aonaideratton  might  readily  have  been  produced  In  2  days,  and 
with  more  effect. 

Hmt*  la  testimony  tending  to  raise  suaplclon  In  more  than 
tnCCance;  but  impeachments  are  not  to  be  tried  upon  sus- 
m.  It  Is  rather  the  duty  of  a  Juror  in  any  case,  where  there 
evidences  of  a  bad  Import,  to  weigh  them  In  view  of  the 
presumption  of  Innocence;  and  it  is  not  only  a  sound  rule  of  law. 
but  also  of  morals,  where  evidence  la  ruaceptlble  of  reconciliation 
with  innocence,  notwithstanding  It  may  be  given  an  Import  other- 
wise, to  prefer  the  reconciliation  with  Innocence.  We  cannot 
assemble  a  collection  of  suspicious  evidence  and  therefrom  draw 
a  csnclUblon  of  guilt.  In  this  case,  every  Item  of  testimony 
tending  to  create  or  suggest  suspicion  waa  frankiy  met  by  the 
raaDondent.  and  In  each  »'»**"~— ■  hla  teatimony.  if  believed,  was 
suneiant  to  allay  the  suiplctou.  Hia  testimony,  mjtfc-inj  (j^e 
allowance  for  Interest,  la  as  worthy  of  belief  as  that  of  those  who 
t— tiAad  against  him.  and  perhaps  more  so. 

IforeoTsr.  In  most  Instances  It  was  clear  that  the  wltnessss  were 
not  without  bias.  Some  of  them.  Indeed  the  principal  witnesses, 
had  been  personally  disappointed  in  the  orders  of  the  court 
la  the  matter  of  the  first  article,  which  waa  dwelt  upon  at  grsat 
Isofth.  it  appeared  that  the  respondent  had  removed  a  raealver 
who  had  refused  to  appoint  an  attorney  of  the  courts  aelectlon 
and  had  chosen  to  appoint  aa  attorney  one  who  represented  the 
same  interest  that  the  receiver  represented.  The  court  was  im- 
posed tipoa  tn  the  appointment  of  the  receiver.  It  was  then 
nutbar  proposed  to  impose  upon  him.  In  removing  the  reealesr 
under  the  etrcumstancea  the  respondent  did  hla  duty — no  laaa 
Courts  must  control  their  receivers  and  their  attorneys.  Their 
power  to  do  so  may  be  questioned  only  In  most  unusual  clrcum- 
ataaesa.  The  witnesses  hsre  ware  the  victims  of  respondent's 
patA  conduct,  of  whlcb  tbey  ahoiild  not  have  complained. 


It  seems  to  me  that  the  action  of  the  court  In  this  matter 
la  the  root  of  this  proceeding,  and  that  we  would  never  have 
heard  of  It  had  the  court  failed  to  do  Its  manifest  duty  and 
remove  the  receiver.  All  the  complaint  about  fees  and  allow- 
ances, all  the  suspicions  grouped  about  Mr.  Leake,  took  their 
origin  here.  The  complaint  la  rather  that  the  receiver  and  hla 
attorneys  did  not  get  the  fees,  than  that  the  fees  were  too  high. 
It  la  unnecessary  to  say  that  a  removed  receiver  Is  a  very  question- 
able witness  in  such  a  matter. 

Judges  ought  not  to  be  drawn  Into  an  Impeachment  by  such 
wltneascs:  and  they  ought  to  have  assurance  from  the  Senate 
that  their  action  In  removing  receivers  or  refusing  to  permit 
them  to  select  their  attorneys,  will  not  expose  them  to  Impeach- 
ment, without  evidence  of  fraud  or  corruption.  The  Judicial 
branch  of  the  Government  la  not  lees  important  than  the 
legislative  or  executive.  They  are  regarded  as  equal  as  well  as 
separate.  The  preservation  of  the  Independence  of  the  Judi- 
ciary Is  of  the  utmost  importance,  being  of  the  essence  of  our 
system. 

I  hope  that  this  unfortunate  Instance  will  serve  rather  to  dis- 
courage Impeachments  founded  upon  such  testimony  from  such 
witnesses  than  to  encoiirage  them.  If  Federal  Judges  are  to  bo 
called  to  account  and  threatened  with  disgrace  because  they 
remove  receivers  or  refuse  to  let  receivers  select  their  own  at- 
torneys, we  may  prepare  for  very  serious  consequences.  The 
Senate,  sitting  as  a  Court  of  Impeachment.  Ls  not  a  tribunal 
for  the  review  of  the  exerclae  of  Judicial  discretion  at  the  will 
of  disappointed  receivers  or  candidates  for  appointment  as  attor- 
neys In  receivership  and  bankruptcy  cases.  It  la  not  a  court  of 
review  under  any  circumstances.     It  la  a  court  of  Inquiry. 

That  such  men  may  gather  up  a  variety  of  accuaatlona  and 
produce  Instances  calculated  to  arouse  suspicion  against  any 
Judge  or  any  man  Is  a  matter  of  common  ot»ervatlon.  That  in 
this  Instance  they  failed  to  produce  more  against  a  Judge  whose 
services  extend  over  8  years  rather  tends  to  his  credit.  There 
are  few  of  us  against  whom  animus  may  not  raise  aa  much — If 
allowed. 

Aa  a  manifestation  of  the  character  of  thia  proceeding,  we  have 
but  to  read  the  record  to  perceive  that  It  centers  upon  the 
respondent's  dismissal  of  a  receiver,  his  allowance  of  fees,  his 
association  with  a  friend,  and  his  residence  In  a  hotel  without 
registration,  and  an  error  In  a  decree.  These  do  not  of  themselves 
fall  below  the  standard  of  good  behavior 

The  respondent's  residence  In  the  hotel  was  no  secret  Regis- 
tration Is  not  required  except  for  the  hotel  bookkeeping  account. 
Residents  of  hotels  are  not  expected  to  register.  tt»  registration 
being  for  transients.  But  It  Is  said  that  the  respondent  changed 
hla  residence  In  order  to  change  the  venue  of  an  anticipated 
action.     His  denial  and  explanation  were  quite  sufficient. 

The  fees  and  allowances  are  alleged  to  have  been  exorbitant, 
and  there  Is  Insinuation  that  there  was  with  respect  to  them  cor- 
ruption by  means  of  llr.  Leake.  The  fees  and  allowances  may  or 
may  not  have  been  high  or  too  high.  But  certainly  nothing  was 
produced  to  Justify  the  conclusion.  We  cannot  undertake  to 
review  every  large  fee  or  allowance.  Nor  may  we  sustain  Impeach- 
ments founded  on  the  exercise  of  Judicial  discretion,  in  the  ab- 
sence of  evidence  of  corruption,  fraud,  or  oppression.  Here  we 
have  none  of  a  substantial  character.  The  friendly  association  of 
Mr.  Leake  was  brought  Into  the  case  with  the  view  to  suggestion 
of  corruption.  But  nothing  was  shown  beyond  the  usual  Inci- 
dents of  friendship.  It  la  true,  considerable  sums  deposited  to  the 
credit  of  Mr.  Leake  were  not  explained.  But  It  was  not  respond- 
ent's duty  to  explain  them.  The  respondent  had  perfect  right  to 
associate  with  1^.  Leake,  to  live  in  a  room  In  hla  apartments,  and 
not  be  held  to  account  for  Mr.  Leake's  conduct  or  finances.  If 
Mr.  Leake  waa  a  man  of  bad  character.  It  was  the  duty  of  the 
managers  to  show  It.  They  did  not  do  so.  Hia  character  was  not 
Impeached. 

It  Is  admitted  that  respondent  attached  a  condition  to  a  decree 
which  he  had  no  power  to  attach.  But  reapondent  explained  thia. 
And  he  had  the  error  corrected  by  stipulation.  The  Court  of  Im- 
peachment does  not  review  errors  of  law.  Judges  are  not  pre- 
sumed to  be  infallible,  nor  Is  infallibility  Implied  In  good  behavior. 
The  higher  courts  are  open  for  the  correction  of  error. 

The  final  article  of  the  articles  of  Impearhment.  In  my  Judg- 
ment, ought  not  to  have  been  considered.  It  was  a  summary  of 
the  four  preceding  articles,  a  sort  of  catchall  designed  to  collect 
all  the  votes  of  "  guilty  "  on  the  preceding  four  articles,  and  ao 
by  accumulation  to  gather  two  thirds  of  the  Senate  to  sustain  the 
Impeachment,  which  could  not  be  sustained  on  any  of  the  articles 
or  on  all  four  considered  separately.  In  other  words,  two  thirds 
of  the  Senate  might  have  voted  "  not  guilty  '  on  each  of  the  four 
articles,  aa  was  done — these  containing  the  entire  case — and  yet 
two  thirds  might  have  voted  "  guilty  "  on  the  fifth  article,  which 
was  no  stronger  than  the  four  upon  which  he  had  been  found  not 
guilty,  which  fortunately  did  not  happen.  TTils  course  Is  preju- 
diced, and  it  Is  to  be  hoped  that  it  will  not  be  repeated.  A  re- 
apondent otight  to  be  tried  up>on  the  articles,  and.  If  acquitted  on 
each,  he  ought  not  to  be  convicted  on  all  of  them  assembled  In 
one  article. 

In  this  proceeding  the  effect  of  this  method  Is  made  manifest. 
A  majority  of  the  Senate  declared  him  "  not  guilty  "  on  each  of 
the  four  specific  articles,  but  on  the  fifth,  which  was  only  a  col- 
lection of  the  four,  a  majority  declared  him  "guilty"  Whereas 
some  voted  guilty  on  one  article  and  not  guilty  on  others.  It  ap- 
pears that  all  who  voted  guilty  on  any  article  were  combined  by 
I  the  fifth.    This  unsound  procadtire  ought  not  to  be  covintenanced. 


i 


The  Senate's  power  to  try  Impf^at  hracnts  is  pre<licatcd  not  only  | 
upon   protection  of   the  courts,   the   Ofvpmnient,    ar.d   the   people, 
but  also  upon  the  capacity  of  the  bci.^ie  to  do  just.ct  i<.  respond- 
ents. 

It  Is  not  Intended  to  give  us  contr  v  ov,.r  the  Judiciary,  but  only 
In  proper  cases  to  Inquire,  upon  ,-je<  ;fic  artlc'.es  presented.  Into 
accusations  sufficiently  framed  and  sulQcicntly  lounded  to  Justify 
trial  of  a  public  servant  as  to  whether  his  conduct  has  dlsqua!  fled 
him  for  the  trust  reposed  In  him.  It  imoft  be  so  excrcso  ;  .u«  to 
avoid  any  appearance  of  effort  to  control  the  Judic:a.'-y  so  ;u~  afflrm- 
atlvely to  avoid  the  Impression  of  supervision  or  conLrul  of  the 
Judiciary  branch  of  the  Govemmeat, 

In   such    a    trial,   since    the    penalty     actual    and    mcral.    :.=    '.erT 
great.   It  Is  a  Senator's   duty   to   be   at   leas:    as   f.iir   of   r.ur.d   a.s   a 
petty  Juror  and  as  Indifferent   a.s  a    J'^dge      He   can   cc  n.sider   only 
the  evidence,   and  whatever  he   S-nd.-i   he   must   fu;d   upon   the   evi- 
dence and   by   at  least   Its  greater    wei^'ht       He   mii.'=t    not   tolera'e 
suggestions  from  his  fellow   Jurors      Whether  he  must   be  sati.'-f.ed 
of  guilt  beyond  a  reasonable  doubt  In  (irder  to  render  a  verd.  ~*     ■* 
guilty  Is  a  debated  question.     But  assuredly  he  must   be  satusf.ed 
of  guilt  by  the  greater  weight  of  the  evidence,    othen*lse  he  n:ust 
vote  "not  guilty."     The  burd'^n  of  proof  is  upon  those  who  main-  j 
tain   the   proceeding,   and    the    on!v    pource    of    a    verdict   of   guilty  j 
must    be   the   evidence    and    it*    piobative    force    m    satisfying   the  | 
Judgment  of  -the   Juror      Any   other   rule   would   destroy   the   Inde- 
pendence of  the   Judiciary  and   place   judges   at  the   mercy   of   the 
Senate. 

JosiAH  \V    Bm:  ft 

OPlNliiN     FILHD    BT     S>NATOR     THOMAS    OF     UTAH 

A  fundamental  purpose  of  our  er  vprnmental  scheme  as  <;»■•  out 
In  the  preamble  of  the  Coru;t:tu'ii  n  is  ■  tx)  e.s-.abii.'^yi  ju.sii.e" 
This  Is  a  right  inherent  In  govfri.ment  :t.self  The  establishment 
€l  Justice  considered  as  a  primary  purpose  of  go\er;inif  nt  may  be 
Interpreted  In  two  ways  The  first  if  narrowly  and  lorn.alively. 
through  the  establishment  of  courts  and  the  development  of  the 
Judicial  branch  of  our  Govemmen*  al  nc  or^-anic  Hncs.  The  sec- 
ond Is  the  broader,  and  relates  to  thr  a(i :n:ni.strat.  n  of  Justice. 
and  refers  to  Ideals  of  Justice  and  tin  ;r  n.amienance  In  this 
broad  sense  the  expression  "to  establish  ;u.«tice  '  takes  on  a  new 
meaning,  far  more  comprehensive  than  the  strictly  legal  aspects, 
and  Includes  the  moral,  ethical,  social,  and  behav.oristic  attributes. 

It  Is  a  common  concept  of  constltuttonal  government  that  Jtis- 
tlce  should  be  established  through  th*^  medium,  of  law  and  the 
Interpretation  and  enforcement  of  law  that  rnzht-s  of  persons  | 
and  SUtes  are  best  maintain,  .l  tlir-  u;-ti  a  government  of  law  It  | 
muirt.  therefore,  logically  foil'  a  'hat  -hose  individuals  who  Inter-  . 
pret  the  law  and  thereby  dis;  .  :;m  ju  iii-'  must,  o!  necessity,  be  , 
men  of  the  highest  character  i:  ^ur  p.-.  ;,!p  art  to  hi»ve  faith  In  i 
their  Government  and  In  their  ( i<  \ »  riiTu-r.is  ad:;.  :nistratlon  of  J 
Justice.  It  is  the  sacred  duty  of  a  m>  •.'■mt-  if  the  b..i  thus  chosen  | 
to  such  high  calling  at  all  times  to  1..  r;  n:s  nami'.'  and  his  char-  ' 
acter  Inviolate. 

That  the  position  of  Judge  of  the  rnit.d  .statef=  r  ourt.s  was  as- 
sumed by  the  fraraers  of  our  Con.st;tution  to  requ-re  a  man  of 
the  highest  character  mu.st  be  implied  fmm  the  fact  that  Judges 
are  appointed  to  "hold  tfti>ir  offlc*  s  durinij  pood  beh,.\i  r"  This,  | 
mt  OOfUrse.  means  a  life  term  durim^  r^x'd  behavior  '  1  '.'e  tenure 
restricted    solely    by    conijjeteiicv    and     cood     b«  havlor    is 


-n.-r,U 
them 


denied  all  persons  In  the  executive  franch  of  our  O  ..  r-. 
It  Is  denied  all  persons  in  the  lei:i.-~l:;tivr  branch  o:  ^  ii:  i> 
ment.  Therefore  the  Constitution  not  (  n!y  implies  th.it  F> 
Judges  should  be  oJ  the  huhest  character  but.  m  pr antm.. 
unlimited  terrure  diirlng  goo<l  beh.ivi  r  it  singles  th.ir.  .•  ;>- 
tlnctly  as  a  class  of  public  ser-.ai.ts  who  must  and  siu.;.  .s.  r u;  i- 
lously  keep  their  acts  above  r« ;  r  Kit.  .Incites  may  be  r.  ;n  ved  only 
through  recourse  to  Impea'-hmrrit  This  provision  it-M-lf  empha- 
sizes the  comparatively  hub  ;:n;)ortance  which  our  Constitution 
places  upon  the  judicial  br.i-.ch  A  judeo,  therefore,  must  In 
reality  be  a  paragon  of  official  \:rtue  His  life  should  be  moral,  his 
act*  ethical,  and  his  demeanor  irrei,Toac>i;ible  Smeled  out  a."  one 
given  position  during  "good  tx  havior  .i  judre  is  f'..  r;i  .uiv  a 
marked  person.  His  actions  should  be  ah.  ve  th'^  avt  rape  actions 
Of  members  of  the  legislative  and  executive  branches  of  our  Gov- 
ernment. All  American  traditions  f  r.  spe  t  for  <  ur  Fed<-ral 
courts  support  this  conclusion.  A  JiKire  i.s  even  protectei  tv  a 
limitation  put  upon  the  verdict  after  ;mp<  acb.int  nt  lmn»  >  r  n  f  ■  • 
merely  removes  him  from  office  and  dL-^qualif.'-b  him  from  ;..  .oi.t: 
fxirther  office. 

In  this  spirit  my  votes  In  th^  :mpe;'.  'iTi.ent  trial  are  ba'^ed  upon 
the  spirit  of  the  constitutional  provi- 
than  the  spirit  of  "  high  orlmes  and  i 
Interpreted  as  seeking  a  level  of  beha 
lives  and  the  actions  of  the  Judges  and  ju.siices  who  are  respon- 
sible for  the  high  place  of  our  Federal  courts  support  this  stand. 
The  be--  and  tho  best  traditions  of  our  con.stitutlonal  Judi- 

cial sja  ■         '    o  support  this  stand. 

E:  BFTRT   n    Thomas. 

■AMMDIG     RBGOUiTXOIfS M 1  MO^  ■..NTl'-M     ON     VANnKNCrPC     'MrXD- 

Mr.  VANDENBERG.  M:  rr^-^:.'.ent.  on  ye.^terday  uhen 
the  Senate  adopted  my  anundtneiit  to  the  banking  bill, 
with  the  appro-  h1  of  the  Baiikinc  and  Currenrv  Committee. 
I  did  not  spf>:ir.  u-  length  up^r.  'hr  amendiner.t  b-c.iu^^e  I 
shared   the   anxiety  of  the   able  stiiior   Senator   f:\.ai   \\:- 


•  T'lod   b(  havlor  ",  rather 
.sdemeanirs."     This  may  be 
r  tl.nt  IS  too  high,  but  the 


ginia  ;M:.  c;l\ss;  for  .speed;e.st  possible  action  I  rrfn  to 
my  amendmt  n:  ;  ro\:dinc  an  iinmi.aKilP  bat.k-depoi;.:  :n>ur- 
nno''  fti:rtto..i  :,pY'.:--^b\c  ahkr  to  n;  iribet  a:iu  nonmember 
b, .!.'-:•<  in  the  Federal  Reserve  System.  I  proceeded  upon 
ih  theory  that  the  proposition  i.s  amply  known  to  all 
Senators. 

But  certain  comment?  and  deductions  which  I  believe  to 
hav--  boon  entirely  erronecas  v>e:e  injertod  in'c  th*^  debate. 
anc  these  miscon.-tructuins  promptly  crept  iti;  ceriaui  pub- 
lic prints,  I  refer  t<j  the  mi-staken  ncttc::  t^irtt  there  is  any 
sctnid  analogy  bviwccn  the  emcrcmcy  in..'urar.ro  formula 
embraced  w.ih-n  nv;  amendrr~ior.t  and  prt\xu.-  la. lures  of 
totally  GitTeren:  State  ruaranty  expenm.ent^s.  i  :vffr  al.so 
To  tht.  rr..  :;ikf:^.  notion  that  there  is  anythintt  inimical  to 
StalL  bai.lLi  111  m.y  an^endment;  the  fact  b-.  .nv.  t.xuctly  cori- 
trary,  nanioly.  that  one  purpose  of  my  amendnieni  lias  been 
to  proteot  .'^ta'e  banks 

The  whcli  ;  'v-po>;i:ion  is  desperately  impor'an*  not  only 
to  millions  vi  ba..^k  depositors  who  have  a  iiftiit  to  a  new 
depois-.t  satof.  ,  D  ;t  also  to  the  t'jndamental  econcmic  re- 
cuixtration  ^1  the  Nation.  It  is  :  <n  importan*  to  be  kit  to 
the  hazard  of  prejudice.  At  lea  t  it  m  .st  havc  the  benefit 
of  every  favorable  consideration.  It  :s  pario^l.^:  v  n- i  ■ : - 
sary  that  the  conference  between  :he  llou.-i  L.:d  ;;.<  .'-•;, ate, 
where  the  final  fate  of  the  amenam.ent  \\.:i  b  dcf  i  itiined, 
should  be  fully  advised. 

Therefore,  for  the  benefit  of  the  conference  and  for  the 
information  of  the  country  I  have  prepared  an  explanatory 
memorandum  which  I  ask  unanimous  consent  to  have 
printed  in  the  Record  and  referred  to  the  committee  of 
conference. 

The  VICE  PRESIDFVT      Is  there  objection? 
There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record  and  referred  to  the  committee 
of  conference,  as  follows ; 

The  purpose  of  the  so-called  "  'Vandenberg  amendment  "  is  to 
provide  an  Immediate  limited  bank-deposit  insurance  for  solvent 
banks,  regardless  of  whether  they  are  In  the  Federal  Reserve 
Svptem    or    not. 

The  permanent  deposit-lnstirance  structure  provided  In  the  new 

I  bank  bill  as  reported  by  the  Committee  on  Banking  and  Currency 

'  does  not  become  effective  until  July  1.  1934,  and  then  only  In 
respect  to  member  banks  in  the  Federal  Reserve  System. 

The  theory  of  the  Vandenberg  amendment  is:  (1 »  That  the  pri- 
mary need  of  the  moment  Is  Immediate  Federal  protection  for 
bank  deposits,  so  that  mass  confidence  may  be  Immediately  re- 
stored;   (2)    that  we  dare  not   wait   1   year  before  thus  effectually 

I  combating  the  continued  .seepage  of  bank  depo'^its  and  the  con- 
tinued and  progressive  hoarding;  (3)  th;it  v,  ■  ;:o;-;  ;  ave  imme- 
diate relief  and  that  this  relief  must  be  e.\tc:.of  ...lie  to  Federal 
Reserve  banks  licensed  by  the  Treasury  and  to  nonmember  SUte 
banks  which  are  licensed  by  their  own  State  authorities  and  cer- 

I  tlfled  as  solvent  in  respect  to  their  deposits;  (4i  that  there  must 
h»  ,  :'■  ouate  provision  for  this  immediate  insurance  on  a  safe  and 
;..  (  ro;i-.,ite  bafils  pending  the  time  when  the  permanent  struc- 
ture shall  be.on.p  f-rective  on  July  1.  1934;  (5)  that  the  experience 
gained  by  the  vptrii-ci;  cf  this  temporary  insurance  ;  .rmul.;  da:- 
ing  the  ensuing  vear  will  provide  Congress  with  a  body  ot  exi>t- 
rience  which  wui  permit  It  to  Intelligently  remodel  the  perma- 
nent   6tr\i>.  tare    b.  :    :■     it    :»ctuany    becomes    effective    in    the    ne.\t 

'  session   ol    t;.i     ('■  oo'i^.s     i*    oeemed    advi.sable. 

The  specia:  suo  inmittee  of  the  Senate  Banking  and  Currency 
Committee    u:..ii..:noui>iy    approved    the    'Vandenberg    amenumeni, 

i  This  subcommittee  consisted  of  Senators  Glass.  Buljujst.  McAdoo. 

WAiroTT.  and  Town.send.     The  Senate  approved  the  amendment 

;.  .May  25.     It  is  now  m  conference  between  the  two  Houses 

It    :ias  been   urged  that   the   amendment   should   be   rejected    be- 

: ,,  .;i    previous  State  guaranty   schemes  i^ave   been   a  failu.'t       It   Is 

respectfully    submitted    that    tliere    is    no    an^.ogy    btfAeen    this 

I  formula  and  these  admitted  State  failtires.  In  the  first  place, 
these  State  giaaranties  were  confined  to  relative' v  localized  sec- 
tions of  the  country,  and  thus  violated  the  ]:.:r.^r\  a.ra:..n.e 
tenet  that  risks  must  be  decentralized  and  sudicieni;;.  s;  re^-a  so 
as  to  avoid  concentrated  losses.  Federal  instuance,  ii:.!:...t  ■  in 
the  Vandenberg  amendment,  is  Nation-wide  and  avoids  this  mai- 
cated  hazard.  In  the  second  place,  these  State  guaranties  had  to 
collect  all  of  their  extraordinary  revenues,  In  the  even-  of  e.vtraor- 
dinary  loss,  by  immediate  assessments  on  member  bai.K-  b:v  .a.se 
the  credit  of  "the  State  could  not  fund  the  1  .^■'^  r*c;.ro;,  .i.sur- 
ance,  embraced  in  the  Vandenberg  amendment  ;. ,  ..d;  ;...'-  .  ..  .oa. 
(a>  Becatise  the  Federal  credit  Is  sufficiently  powc-:  ..  t.  ;  ,.■  yn- 
centrated  losses  and  reimburse  itself  through  rtascnab;'  sa!  se- 
quent assessments  spread  over  the  subsequent  years;  (b,  because 
these  subsequent  assessments.  If  necessary,  are  r-^stricted  within 
entirely  rational  and  livable  limits.  In  the  th;ru  p'.^^c  these  State 
guaranties  failed  because  they  covered  all  de;>,s o-  thus  putting 
all  banking  on  a  dead  level  The  Vandenb.  t-  in..:.dment  applies 
only   to   depoii.t.-.-    '^i-'    to  $2.bOO.     According    to    best,    available    est;- 
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Its  wm  not  exceed   25  percent  of  th.  total  ds-  ,  fr^^J^^-^S.^^'SS'^^^'^tLSSuT^^^^^ 
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"As  a  preliminary  to  bis  plan  or  th<  adoption  of  any  other  plan 
for  stopping  continued  deflatio:.  Dr  Pc-s  r.s  is  of  the  opinion  that 
It  May  be  neceaaary  to  "taK.-   ('riinite   action   for  pre-.entini.-    rui.s 


judgments,  other  men  s  opinions  In  the  truest  eena*  of  the  phrase 
he  wrote  his  country's  annals  during  those  six  and  a  half  decades, 
and  not  once.  It  is  said,  was  his  accuracy  ever  challenged. 
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polU  -rbw^STb^nker.  and  depositors  are  left  'W^J^'^'j^ 
^p*r«nt  of  tlwlr  depo-U;  and  there  remain.  ''^J^'j^J^^ 
ctwbetween  the  State  fxiarmniy  fAiiurea  and  thla  propoaea  re<i«r»* 
Insurance   innovaiJon. 

It  ahould  be  said  In  tbto  •OBBtctkm  that  the  prot«rtJon  of  de- 
poalU  up  to  M  500  proTld«i  comparable  pra«Kttoa  to  %he  nm>» 
of  d«)ortt  in  the  Portal  BtL^afB  System.  Tbm  »  "J^^™* 
SaTlni^mpetitlon  It  covers  the  typical  deposit*.  ''»Jf"^''  "!■ 
mes^  eominerclal.  of  the  typical  average  cltlren^  ^L^^« 
bank  dmoatta  as  represented  by  the  great  mass  of  <l«Po»>^^ 
Thus  It  fully  meeU  the  protective  needs  of  the  hour  In  tn*«  r«»» 
group  of  our  cm«ns  among  whom  runs  are  generated,  and  among 
whom  the  greatest  social  tragedies  occur  ^,^en  banks  falL  It 
should  end  the  possibility  of  bank  runs.  It  "h^^^,  "^'^  "/^ 
hoarding,  a  perfectly  understandable  phenomenon,  w^^f^""^ i^* 
presence  in  the  law  of  ■wmo  such  protection  as  '•  P"'''^,^*^'"^"^! 
dUUly  by  the  Vandenberg  amendment  It  may  be  »»<».  ^^  °^ 
th«  BSTlnis  of  .\merlca  safe  Tet  '.t  does  not  go  ao  far  In  respect 
to  largeTaccounU  as  to  r«U«*«  the  bank  and  the  depositor  of 
resporuilbimv  for  wise  dertsloni.  It  sUlkes  the  ^PP^ , ,«V;^'"^ 
achieving  depositor  protectloa  without  involving  '^  l»T.*^ii°°J° 
IM  banl^ng  lnde«l  as  Senator  Glass  has  well  said,  the  cooper- 
ative phases  of  the  entire  deposit-Insurance  program  are  calcu- 
lated to  make  banks  and  bankers  more  critical  of  each  other  than 
ever  before,  and  thus  to  Increase  rather  than  diminish  ths 
inhsrent  sumulus  to  wiae   and  tafe  banking 

It  was  erroneously  stated  by  one  press  association  that  tne 
VaxMtenberg  aoMldment  U  open  to  attack  because  It  would  "  mas- 
Mcra  thoussDds  of  8Ut«  banks  "  by  attempting  to  force  them  Into 
the  Federal  ReMrre  System  m  order  to  be  Insured  Whether  this 
criticism  applies  to  the  permanent  Insurance  structure  proposed  tn 
ths  main  body  of  the  bank  bill,  effpctive  July  1.  1934,  is  a  matter 
of  MKUment  Ho  such  criticism  can  attach  to  the  Vandenberg 
•■MBdment  because  the  amendment  speclflcaliy  get*  away  from 
this  alleged  Jeopardy,  and  one  of  lU  main  objectives  Is  thus  to 
e«»pe  from  any  such  Jeopardy  The  Vandenberg  amsndment 
opens  this  emergency  Insurance  for  the  next  year  to  •  any  SUte 
bank  which  U  not  a  member  of  the  Federal  Reserve  System  but 
which  is  certified  by  the  States  chief  banking  authority  as  solvent 
In  respect  to  Its  unrestricted  deposits  " 

As  a  result  it  Is  believed  that  this  amendment  will  encourage 
and  faclllUte  many  reopenings  of  banks,  including  nonmember 
SUte  banks,  which  are  still  closed.  They  can  reopen  by  Stot« 
license  on  s  100-perceni  basis  or  on  s  restricted  basis  Bui  so  long 
as  they  are  solvent  In  respect  to  that  portion  of  their  deposlU 
which  are  unrestricted,  these  deposit.""  can  have  the  benefit  of  this 
immedlats  Psdsral  Uudtrance.  The  certiflcate  of  the  State  author- 
ity is  the  flnsl  and  conclusive  authority 

The  blunt  truth  Is  that  there  continues  to  be  persistent  with- 
drawals from  licensed  banks  The  tr»nd  is  sufficiently  obvious  to 
discourage  reopenings  for  other  banks  until  the  trend  Is  checked 
The  trend  must  be  checked  It  cannot  be  allowed  to  run  Its 
lllsMlliiiis  course  It  must  be  checked  for  the  sake  of  banks  that 
are  open  as  well  as  for  the  sake  of  those  that  are  yet  to  be 
reopened  It  Is  the  conftrmed  opinion  of  most  authorities  Intl- 
■MiSly  in  touch  with  the  situation  that  nothing  short  of  a  basic 
PMarai  warrant  behind  deposits  wlU  suffice  to  stop  the  trend 
Until  solid  and  Justified  banking  confidence  Is  restored,  all  other 
contributions  to  the  economic  restoration  are  transient  and  ultl- 
mstely  futile  Inflated  currency.  If  that  be  the  reliance.  Is  power- 
less to  cope  with  deflated  bank  credit  and  bank-credit  currency. 
We  continue  to  suffer  from  the  latter  The  VftDdiMlMrg  amend- 
ment Is  an  immediate  frontal  atUck  upon  it.  Wodltlis  \tm  will 
■ucceed  If  there  be  haiard  In  trying  It.  the  haiard  is  nothing 
oompared  with  a  refusal  to  try  It.  Those  who  regard  It  as  an  evU 
BtMsTupon  mature  reflection,  regard  It  as  the  lesser  of  evils.  To 
wait  "until  1934  for  the  application  of  this  toni?  may  be  to  wait 
VBUl  the  patient  Is  dead  For  example,  as  against  those  New 
jmay  banters  who  have  resolved  against  this  Idea.  I  respectfully 

4  the  statement   of   Prank  C    P^rgvison.   president  of  the 

OMDBty  National  Bank,  of  Jersey  City      He  says:    "I   am 

„ tbHt  the  only  thing  that  will  reestablish  public  confidence 

In  banks  Is  some  sort  of  gtiar&nty  The  public's  confidence  has 
been  so  shaken  that  the  only  thing  that  remains  Is  Its  confidence 
In  the  Government. "  I  could  multiply  that  testimony  10.000  times. 
The  fear  of  losses  a*  a  result  of  deposit  Insurance  were  best  tem- 
pered with  a  frank  assessment  of  whst  the  larger  losses  may  be 
without  deposit  insurance. 

It  Is  argued  against  the  Vandenberg  amendment  that  strong 
banks  suffer  for  the  sins  of  weak  banks.  The  truth  of  the  matter 
Is  that  strong  banks  are  right  now  Jeopardized  by  weak  banks. 
Btoonc  bank*  do  not  escape  this  exposure  by  simply  Ignoring  It. 
Tb«  menace  is  constant  and  is  inherent  In  the  common  situation. 
One  bank  failure  shatters  banking  confidence  In  the  entire  com- 
munltv  To  save  all  solvent  banks  Is  as  Important  to  the  strong 
as  to  those  that  are  not  so  strong.  This  may  prove  to  be  a  situa- 
tion In  which  the  chain  is  no  stronger  than  Its  weakest  link. 
XTadsr  this  amendment  the  so-called  "  strong  "  bank  Is  protected 
•gainst  the  relative  weakness  of  the  less  strong  bank  because  the 
latter  ts  immimlzed  against  mass  runs  which  usually  are  as  un- 
justified as  they  are  fatal.  Thus  both  the  strong  and  the  less 
strong  are  saved 

George  K.  Anderson,  writing  In  the  New  York  Herald  Tribune 
of  kfay  21.  said  that  27  percent  of  all  our  banking  Institutions 
are  still  closed;  that  this  ha*  locked  up  between  M. 000  000,000 
and  M.000.000.000  of  buying  power;  that  "  bank  openings  are 
essential  to  tbe  United   States  plan ";    that   the  "  success  of    the 


Federal  finance  program  depends  on  rehablllUtlon  of  these  unit*. 
iTother    words    Si    weaker    insUtutlons    ^'"^^^'y    ^ojern    tha 
general  situation  to  a  subsuntlal  degree      TJ'^^J""  ^«      'J"'^^! 
banks  ••   havs  a  diflDtte  »nd  ^>eclflc  stake   In   the  frulU  of   ths 

Vsndenberg  anMiwIiwwit.  .    .^  ... 

Meanwhile  tbe  depositor  has  rlghU  that  are  P*'^^^"^^"*  *°  *". 
others  I  respectfully  submit  that  it  is  untenable  to  argue  that 
She  ^y  ••  safe^nklnc  "  U  banking  at  the  risk  and  at  the  expense 
of  the  depositor  Whin  those  who  oppose  this  deposit  insurance 
refer  to  thT"  losses  "  Incurred  In  the  State  Insurance  experiments 
I  am  moved  to  Inquire  whether  there  have  not  been  lufl^ltely 
greater  •  !o«es  "  entirely  ouUlde  and  beyond  these  SUte  insur- 
^  experimenU.  The  dlffcrenc.  Is  that  without  nsurance.  the 
••  losses  "full  upon  the  individual  depositor.  With  insurance  the 
-lo—e*"  are  assimUated  by  banking  as  an  Institution  and  ir 
neccMary.  by  the  Public  Treasury  as  a  matter  of  sound  public 
policy  The  ••  losses  ••  are  constant.  It  U  Just  a  question  of  who 
Sya  them,  so  far  as  this  phase  of  the  »^ument  ^J°a^"^ 
knd  I  respectfully  submit  that  It  U  more  tenable  for  Congre- 
to  insure  these  "  losses  "  than  to  dump  them  upon  the  depositor 
who  u  in  no  sense  responsible  for  what  happens  to  his  bank. 

It  IS  annied  that  the  Vandenberg  amendment  may  put  a 
■train  upon  the  public  credit.  A  frank  study  of  the  fiscal  prob- 
abilities denies  this  thesis.  The  Vandenberg  ^'^"'f^f'"!"^ 
ates  an  Insurance  fund,  under  the  management  of  the  Federal 
RMerre  Board,  which  geU  lU  first  contribution  from  the  de- 
positor himself.  Banks  cannot  pay  In  excess  of  2',  percent  Interest 
on  insured  deposits  This  is  uaually  one  half  of  1  percent  less 
than  normal  The  depositor  wUl  be  glad  to  buy  absolute  security 
throughout  this  next  year  at  this  cheap  price  The  bank  remits 
one  half  of  1  percent  on  Its  insured  deposits  to  the  fund.  Fig- 
uring the  total  bank  deposits  In  the  country  to  40  bUllons  and 
the  deposit*  under  »2.500  st  25  percent  of  the  total,  we  shall  have 
10  bUllons  of  insured  depcslU.  The  Initial  fee  will  produce  50 
mlUlon  dollars.  There  can  be  one  similar  assessment  of  the  same 
amount  against  the  bank  during  the  emergency  ycsr  If  required. 
This  wUl  produce  another  50  millions.  MeanwhUe  the  Govern- 
ment has  contributed  an  Initial  capital  of  10  mUUons.  Thus 
the  normal  revenue  of  the  Insurance  fund  for  this  enwrgency 
year  will  be  110  mUllons.  If  IhU  Is  insumclent  to  pay  the  losses, 
the  Federal  treasury  sdvi»nces  the  balance  so  that  there  Is  no 
delay  in  paying  the  depositor.  But  It  reimburses  Itself  by  a 
subsequent  annual  tax  of  one  fourth  of  1  percent  per  annum  for 
as  many  years  as  necessary  up  to  10.  This  can  ultimately  produce 
another  250  millions  If  there  Is  still  s  deficit.  It  Is  paid  by  the 
VMaral  Treasury      But  360  millions  must  be  first  exha-jsted. 

What  are  the  prospective  llabUltlea?  The  total  deposits  In  all 
closed  banks  (members  of  the  Federal  Reserve  and  nonmembers) 
In  the  worst  year  ever  suffered  (last  year)  were  approximately 
•1500  000  000.  If  25  percent  of  thee*  deposits  were  under  $2,500, 
the  insured  loss  under  the  Vandenberg  amendment  would 
have  been  375  millions.  The  average  recovery  en  liquidation  Is 
between  55  percent  and  «0  percent  The  former  percentage  would 
produce  a  recovery  of  206  mUllons.  Thus  the  net  less  to  the 
ftmd  would  have  been  IW  millions— or  less  than  half  of  the 
total  resources  of  the  insursnce  fund  before  the  fund  would 
chsrge  Its  final  losses  to  the  Treasury 

It  Is  respectfully   argued   that   there   Is   no  probability   of   any- 
thing   like    this    recurrent    record    of    closed    banks       In    the    first 
place    the  very  fact  that  so  much  banking  loss  already  has  been 
assimilated    means  that   the   remaining   hasard    Is  proportionately 
reduced      In   the  second   place,  countless  numbers  of  these  clos- 
ings were  caused  by  needless  runs  bom  of  mass  suspicions  which 
never  would  have  occurred   If  deposit  Insurance  had  been  In  ex- 
istence.    In  the  third  place,  there  ts  a  new  and  worthy  emphasis 
ail   over   the   land   upon  closer   scrutiny   of    banking — upon    better, 
safer  banking— and  public  authority,  whether   National  or  Stale, 
is  bound   to   be   n^ore   vigilant   than  ever   before.     Meanwhile   the 
very  existence  of  this  deposit  insurance  will   reduce  the  exposure. 
It  Is  Inconceivable  that   the  situation   In   1933  34.  covered    by   the 
Vandenberg    amendment,    can    be    as   costly    a*    In    1931-32.      Yet 
It  can  be  twice  as  costly  under  the  available  computations  before 
the  deposit   insurance   will   Involve   the   Treasury    in   a   loss      But 
If  finally  there  shall  be  a  Treasury  loss.  It  will  be  a  far  cheaper 
investment  than   to  let   the   bank  depositors  of   the   Nation  sufTer 
a    recurrence   of    their    recent    experiences.      Again    the    wise    man 
chooses   the  lesser  of  evils.     The   United   States  could  not  survive 
another  deftatlonary  expertenoe  in  respect  to  bank  deposits  which 
would    duplicate    the    e«pTteDce    of    the    last     18    months.     The 
Vandenberg   amendment   Is   as  conservative   as   any   answer   dares 
to    be    to    this    challenge.     As    a    ftnanclal    measure,    it    is    indis- 
pensable.    As  a  social   and  humanitarian   measure.   It   Is  the  price 
of  progress  and  of  social  Justice.     It   is   fair  to   all   depositors   In 
all   solvent   banks,   whether   they   be  Federal   Reserve   members  or 
nonmembers. 

The  country  cannot  afford  to  wait  unUl  July  1934  for  this  de- 
[>06lt  Insurance.  It  cannot  afford  to  penalize  nonmember  State 
banks  in  the  Inception  of  an  insurance  formula.  The  bank  bill 
Is  Incomplete  without  this  Vandenberg  amendment.  Its  trial 
during  the  next  emergency  year  will  provide  Congress  with  a 
laboratory  experience  in  rwpsct.  to  deposit  Insurance  Congress 
then  can  determine  next  sprteg  whether  the  j)ermanent  Insurance 
structure,  provided  m  the  banking  bill.  Is  adequate  and  advisable. 
It  can  make  whatever  changes  experience  may  recommend. 

I  submit  the  opinion  of  Dr  Warren  M.  Persons,  prominent  econ- 
omist, whose  View  of  contemporary  need*  was  recently  solicited 
by  the  Finance  Oommittee  of  the  Senate.  I  quote  an  Associated 
Press  dispatch: 


i 


"As  a  preliminary  to  his  plan  or  th'  aduption  of  any  other  plan 
for  stopping  continued  drflatio:;  Ii'  pf-«;i  n.<  i.>;  of  The  opinion  that 
It  may  be  necessary  to  '•  take  cicnnite  atiinn  for  preventing  runs 
on  banks."  In  this  respect  .^e  hold-s  ■  it  may  be  necesMiry  for  the 
Government  and  the  banks  to  giiaranic  iciuporiv:  ;iy  lUi  ct;>osits 
of  those  banks  which  are  allowed  to  opm 

I  also  submit  the  opinion  of  Thoma.-  N'.xrn  Carter  prf-fos5or  of 
polUical  economy  at  Harvard  University,  a.-^  follows 

"  Credit  win  not  expand  again  u.ntil  confidence  is  reftorfl  Con- 
fidence will  not  return  until  ;>eople  believe  ihat  thei;  iv.  ;.(>  is  j 
safe  when  In  a  bank  or  w'-.cr.  •r.vpsteci  They  will  not  hiw-  con- 
fidence In  banks  until  the  ( "^  .eT.;ne:i:  triiarantees  ba!iK  depo«slU 
That  Is  a  drastic  meastire.  but  no!  hirig  short  of  that  w.ll  do  •  •  • 
II  the  Government  would  du  these  two  obviously  nvrht  things — 
namely,  guarantee  bank  depo.^t,-  and  sub.sidlze  gold  production — 
It  would  not  be  neceasarj-  to  do  the  many  futile  ihlnes  thcv  ar" 
IKJW  trying  to  do.  The  depres^..>r:  wiil  end  when  we  have  a  bank 
ing  syFtem  In  which  depositors  cannot  lose  their  savings  aid  when 
there  Is  gold  enough  on  the  market  to  make  It  cheaper  and  tht 
prices  of  other  things  higher  In  terms  of  gold," 

I  also  submit  a  cogent  editorial  on  thlf  general  subiect  Iron. 
the  Detroit  News  entitled  •'  Ihe  Pa^ihage  of  This  Act  Is  Vitai  The 
editorial  follows 

"President  P<><-.^-\  rl*  l«  «ald  tn  be  desirous  that  the  spe.ial 
Mialon  of  Congresi-   end   abont   June   1 

"We  believe  there  is  one  mea.=vire  whose  pa-'^sacre  wo'.ild  more 
than  Justify  holding  Confrres*;  in  seoEion  beyond  June  1  if  more 
time  Is  necessary  to  attain  that  obiect  The  enactment  of  that 
bill  would  do  more  to  restore  public  confidence  and  stimulate 
business  than  any  other  ple<  e  of  legislation  that  could  be  de- 
vised. We  refer  to  the  b;i:-.k-r!epo«it  guaranty  which  it  lb  pso- 
pKjeed  to  Incorporate  In  the  cht-,«  banklne  bill, 

"  Banking  Is  a  highly  technical  bii.s:nps.s  All  the  average  man 
knows  about  It  is  that  In  pood  times  he  put  Ins  money  into  the 
bank,  without  any  qualm.s  a.~  to  ;tj?  .sectirlty.  and  paid  no  atten- 
tion whatever  to  what  the  hr.niv  did  with  It.  as  long  as  his  with- 
drawal checks  were  hono-er!  He  knows  little  more  about  the 
technical  side  of  banking  today;  he  has  learned,  however,  that 
banks  In  which  he  had  complete  confidence  were  pronounced 
sound  one  day  and  c!-- ^ed  en  the  next  or  within  a  very  short 
time  thereafter.  That  ixp-ntnte  hat  shaken  the  faith  of  many 
jaeople. 

"The  Improvement  In  busliiesj*  dunne  the  past  2  m.>n-hs  ha.= 
been  marked.  Everybody  hopes  that  the  upward  moven  en:  w.i: 
continue  until  normal  condltlonis  have  been  reinstated  But 
banks  still  feel  the  need  of  malntaii-lr^'  extraordinary  precau- 
tions to  preserve  a  high  rtate  of  liquidity  They  are  not  in.vkins' 
loans  they  would  unquestionably  make  if  they  did  n^t  h.o.  e  t., 
fear  a  sudden  loss  of  confidence,  which  would  cau.'^e  an  en^-.rn>ou.-- 
demand  on  them  for  the  immediate  payment  of  deposits.  There- 
fore business  is  reUrded  and  new  and  promising  ventures  are 
held  up  indefinitely.  Meanwhile  millions  of  people  are  keeping 
their  money  in  strong  boxes  and  payir.^  it  out  of  pocket  ::.>•.- ad 
of  entrusting  It  to  the  banks 

"The  cure  of  this  sIttiatK  n.  wriild  mme  Imn.wdiatflv  hv  C' 
guaranty  ol  bank  deposits.  Money  would  now  from  private  noarri.^ 
to  the  banks.  There  would  be  no  nina,  for  even  If  a  bark  -^lould 
fall  the  depositors  would  know  they  would  be  paid  m  full.  Thus 
the  guaranty  would  be  a  good  thing  for  Uxe  depositors  and  a  good 
thing  for  the  bankf  a-    .'«e'.: 

"The  whole  question  <f  bank  sc-iirttv  !«=  now.  we  bcH'^v  psy- 
chological. After  all  the  bank:-  were  closed  those  who  could 
demonstrate  their  soundnes."  were  permuted  to  reopen  If  the 
people  still  withhold  their  coniidence  it  is  because  they  have 
received  a  scare  so  great  than  an  extraordinary  mea.sure  Is  needed 
to  dlMlf>ate  It.  Tlie  exiarunty  of  deposit*  wouid  restore  their  con- 
fidence at  once  Moreover,  they  are  entitled  to  more  from  the 
Government  than  mere  supervision  of  the  banks  m  the  Federal 
Reserve  System.  Thcv  are  entitled  to  as.surance  that  their  money 
is  safe,  especially  1!  *!.ev  .ire  willing  and  who  Is  not'  to  pay 
the  InKlgnlflcant  amount  which  would  give  tliem  complete  security. 
"Congress  should  not  ad>urn  until  It  has  made  this  provision." 

THI  LATi:   TIIKODOP.E  F,   SHCEY 

Ml  A.'=!in'RST  I  a-k  vmanimou.s  consent  to  have  printed 
in  the  Record  al  this  pr.iiit  an  editorial  from  the  Evening 
Star  on  the  character  ar.d  pubhc  service  of  Theodore  F. 
Shuey.  late  Official  Hfp<^rtcr  of  thi.'^  body. 

The  VICE  PRE.^'i:)KNr  I.s  there  objection?  The  Chair 
hears  none,  and  :t  ..    -->o  oidered. 

The  editorial  referred  to  is  as  follows: 

[From  the  Washington  Evenlni;  Star    May  20,   1933] 

THIOl>"KF    r     .'-H^'EY 

So  much  an  institution  that  h:.->  friends  con.sidcred  h:'n  an 
almost  permanent  fixture  In  the  s.  ;  >c  Chamber  Theodore  P. 
Shuey  nevertheless  was  a  distinct  prrs<jn.iiity,  richly  endowed  with 
his  own  pecxillar  qualitier-  ii  an;  rett  r.dmg  integrity  and  dignity. 
He  was  a  qtilet  man.  seLf-i"^.s<--s<-d,  at  once  a  proper  trifle  remote 
and  detached,  but  always  ^;i  ..t  •  ,us.y  hilpiui.  As  an  offical  re- 
porter of  debates,  he  waa  a  shadow  of  the  statesmianship  of  the 
upper  House  of  the  National  Legislature.  Never  i:.  his  own 
capacity  was  he  entitled  to  rise  and  speak  Instead  for  6.i  vears 
he  gave  his  time  and  energy  to  Uie  prescrvauoii  uX   oiL-ci   luci,  s 


Judgments,  other  men's  opinions  Ir.  the  true.'^t  sense  of  the  phrase 
he  wrote  his  country's  annals  during  those  six  and  a  half  decades, 
and  not  once,  it  is  said,  was  his  accuracy  ever  challenged. 

The  Senate  reporters  are  a  distinguished  group  of  writers.  That 
has  been  noticed  on  many  occasions.  But  among  them  Mr. 
Shuey  easily  held  first  place.  He  was  their  dean,  their  father. 
They  loved  him.  and  the  affection  which  the-  r:,'ertained  was 
mirrored  by  the  Senate  personnel  and  by  the  press  /allery  and  all 
those  ether  newspaper  people  wh  whilf  :  •  iist.i  ..fL.  tc  that  post, 
are  in  more  or  less  constant  contac:    wi;..   :: 

"  The  nimblest  fingers  and  the  quickest  brain  "  were  his  p>osse8- 
slons.  the  constituent  elements  cf  his  genius  Even  the  most 
rapid  and  temperamentally  exuberant  speakers  were  not  beyond 
his  powers.  When  disctisslon  reached  its  rr..>--  v;  •ic'^it  ripex  he 
wotild  sit  unperturbed  In  the  center  of  the  t'  rn.  ..'■.i.n.'.}  re^  ord- 
:ng  every  syllable  of  the  oratorical  tempes'  iinc  v  he  .-'n::;  ■■■= 
.i.me  to  read  over  their  utterr.r.ccs  th'.y  .s..  :r.i  ■.  .li.e,-  n.<.r.t..ea  at 
their  own  ability,  their  own  mastery  cf  Enrtllsh.  and  •.!.■,;  ^a:. 
forensic  capacity,  dimly  conscious  of  the  debt  :r.  which  t.he-,  stood 
to  their  stenographer  P.  ;:  :t  w  ..s  part  .t  1,,-  fun.ctior.  to  be 
unobtrusive,  and  he  v.ufc  ii. capable  of  presumption  He  s\n-.b^  ;..-e  i 
■ho  good  manrers,  the  Judgment,  and  the  modesty,  as  v.e.l  ai 
i.ne  skill    of  the  group  to  which  he  belonged 

Mr  Shufv  surely  deserves  mention  in  one  of  those  foe  note?;  tc 
h. story  which  often  enough  are  more  interesting  th<.ri  :i.e  formial 
text  Aii  tlie  historians  of  the  period  betwf-e:  :  hhb  aiu  t;.c  i  res- 
ent year  must  be  aware  of  their  ob^.^utiuu  to  hm.  iiv  .^  .i.-  the 
beau  ideal  of  a  legislative  amiar.  .'^n'l.-,  Those  who  kv.<-^  !  ::,  \w.I 
will  miss  him,  those  who  knew  him  not  at  ail  v..;l  .sai;;ie  h.s 
memory  with  appreciation. 

r'^orOSED     INCKE.A.SED     G.^SCl.TNE     T\X 

Mr.  ASHURST,  Mr,  Pre.^ider.t,  I  hate  rr-ccived,  lu^  doubt- 
less other  Senators  have  received,  an  enormous  :\\.:r.\)v:  of 
tclcgrani.s  reoardinc  the  proposed  increase  of  Un;  ta.x  or, 
ga.soline,  11  I  w-/:o  to  reply  tc  ihe.c  itloorams  at  puijl.c 
expense,  it  would  exhaust  the  cont^itoi.t  tuiid  of  tlu  b'l.- 
ate;  and  if  I  should  reply  at  my  owii  expor.ie.  it  wou.u  ex- 
haust the  microscopically  small  cont.Hr^e:.:  funds  that  I  stiil 
possess.  I  therefore  ai>k  unanmious  consent  to  have  printed 
in  the  Record  a  sample  of  the  telegrams  received  on  this 
subject,  together  '«.:h  the  names  of  the  senders. 
!  I  1,1  usL  that  uiuse  of  my  coii.stitueni.'^  v,ho  if  ad  the 
Recc.;,d  '.v.ll  rtcil.,.e  mat  it  is  imposMbit-  Idr  .nie  to  lej^ly  to 
li.i  ,sf  i.:::.cr':  d.s  (1  iriegraphic  dLsp^C.ciie.-  that  conu-  tiaily, 
aiid  I  iurther  iru.-t  that  those  of  my  con.sir.uen'.s  vliu  teie- 
ji'aph  :o  :r.t  \\:l  hui  ceein  it  amiss  m  me  or  dist-ou:  leou.s  il 
I    reply    by   .>erid:n^    '.ho   ansv>er   marked   "  toiler l."  ^ 

The  VICE  PRESIDENT.     Is  there  cbjectiui.'.^ 
There   bein-   rio  ocject.on.   the  telegram,   u'lrh  the   siena- 
tures.  was  otaertd  to  be  printed  m  the  Rlookd    a.~   foilows: 

Tucson,    Af.i.'      May    26,    iyJ3. 
Hon    He.nry   F    AsKfR-T. 

United   States   S-  oo.*  .-    Washingt07i.   DC. 
We    feel    that    pio;^.-eo     increase    of    l-tdcral     gasoiine    t:.x     by 
three-fourths   cent   per   gallon    Is   entirely    unjust    ai.ti      ([-i-its 
further    Imposition    upon    the    motorlne    public        Thercl.-p     we 
appeal   to  y^u   to.   vote  against  this   unjust   propes;il 

Hubert  H  ,'kanson,  Eugene  Adams,  P  Kus.onovi.'h,  J  E  Dyer. 
G  ii  SuVi".  tr  L-  Jo  Hall  Henrv  }-'(-i,e;s!  n  Pau.  E. 
Fer:.  1  0  j"e  Vddm  H  F  H..us  ,■.  ..iu  A  A  K.i.,,, 
F  B  Kfno.:,:i  H  R  Ta'madpe,  G  .1  \'aspy  J  A  Van 
UardcvexQ,  Charle.~  W;it:s  Aifrod  Donau  Cr^  Hero 
Lavlnia  F.  Tlppin,  Jumcs  B  Re.uy  D  S  Stevenson, 
C  v."  Wooden,  Goor,;e  E  Smalo  >  FoiduijO,  Z<poda, 
B  ^  Hanna,  V,  H  Lu'-'k  Pete  Ho'vc::  M  W  ,T  o-.nst  .n, 
C,  W  Webber  W  Holioway  L  H  HLlme.-tf-i  C  B 
Gardner,  John  P,  Mitchcl  6.  PUlhotsch,  Henry  Jaco.me. 
Alfred  J.  Reidy,  Patsy  button.  G.  W,  Hendersioo  Jonu 
Etchels,  A.  C  Kno'^.lcs,  G  V  Co',  .ngton.  Jack  New- 
man. A  J  McKelvey  Elmer  OtipvOHi  Poy  H  .^tonart. 
W.  Bof^km.an.  Nicolas  Martinez,  F,  Ronstadi  C  W. 
Early,  O.-ht-n  Watkins,  T  M  Liviugst<,n  Hart  Bros. 
Samuel  D  Forbes.  W  B  Cro.-*;.  J  P  Di--iii.k  Ray 
Appel.  Lloyd  H  Moenon  Tarn  V.o.nslee  T  f>\V.-t 
Talm;idee  Tonv  S  Grad.lla*  L  Men  n  -  H.  O,  Nelson, 
O.  h  Ho;  tx-r  D  P  Karr,  E,  V  1-ox,  Jcok  Ross,  E,  O. 
Weil,  E.o  .  "o  Wutkinr  Roy  Probasco,  J.  T.  Bykc,=  ,  Aiii^el 
Tellez    M    N    Latham    P    A    Brothers, 

rETinONS     AND     MEMOEIO.LS 

The  VICE  PR:.:-IDENT  laid  before  the  .'Senate  a  resolu- 
tion adopted  by  ihe  Georgia-Florida  Pocin  Ciruwei.-  A:^so- 
ciation.  m  aniiual  convention  at  Albany,  Ga,.  iuvuv.i.j.  co^n- 
tmuation  ot  the  ac'tivities  of  ihe  Bureaus  cf  Plant  Indus- 
try. E::tom;.;o::y,  Chemistry  and  Soib^..  ar.d  At-ncultural 
Engineering  at  the  A'.bany  iGa.  Pecan  Research  Laboratory 
and    other    laboratories    ui    connection    w:ih    the    fostering 
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and  protecUon  of  the  pecan  industry,  which  was  referml  to 
the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  or  a 
petition  from  Mrs.  Betty  W.  Carter,  of  Hammond.  La., 
praying  for  a  continuation  of  the  investigation  of  the  sena- 
torial elecUon  In  Louisiana  m  1932.  and  also  an  investiga- 
Uon  relative  to  alleged  acts  and  conduct  of  Hon.  Hue y  f. 
Loitc  a  Senator  from  the  State  of  Louisiana.  wWch  was 
referred  to  the  Committee  to  Audit  and  Control  the  Con- 
ttnftct  Expenses  of  the  Senate. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  Mrs.  H.  C.  Homcyer.  of  Covington,  La..  pray- 
In*  for  a  senatorial  Investigation  of  aUeged  acts  and  con- 
duct of  Hon  HcrY  P.  Long,  a  Senator  from  the  State  of 
LouiHAna.  which  was  referred   to  the  Committee  on  the 

Judiciary.  ,  ^  .     ... 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Federation  of  Jewish  Junlcr  AisoclaUons, 
Phll*delphia,  Pa  .  condemning  and  protesting  acainst  the 
treatment  of  and  alleged  outrages  committed  against  mem- 
bers of  the  Jewish  faith  in  Germany,  which  was  referred  to 
the  Committee  on  Foreign  Flelations, 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
thirty-seventh  annual  meeting  of  the  General  Court  of  the 
Order  of  the  Founders  and  Patriots  of  America,  at  New  York 
City.  N  Y..  protesting  against  recogniUon  of  the  Soviet  Gov- 
ernment of  Russia,  under  its  present  communistic  regime, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 
He  also  laid  before  the  Senate   a  resolution  adopted  by 
the  Forty-fourth  Annual  Congress  of  the  National  Society  of 
the  Sons  of  the  American  Revolution,  at  Cincinnati.  Ohio. 
proUattng  against  the  recognition  of  the  Soviet  Government 
of  Russia,  and  favoring  the  passage  of  legislation  excluding 
alien  communists  from  admission  to  the  United  States  and 
providing  for  the  expulsion  of  aliens  who  engage  in  com- 
munistic activities  aimed  at  the  overthrow  of  the  Govern- 
ment or  the  destruction  of  political  Institutions  by  other 
than  peaceful  and  constitutional   methods,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
common  council  of  the  city  of  Worcester.  Mass  .  favonng 
the  passage  of  legislation  providing  for  the  issuance  of  spe- 
cial series  of  postage  stamps  commemorative  of  the  one 
hundred  and  fiftieth  anniversary  of  the  naturalization  as  an 
Amarlcan  citizen  In  1783  and  appointment  as  brevet  briga- 
dier lenerai  of  Thaddeus  Kosciuslco.  a  hero  of  the  Revolu- 
tionary War.  which  was  referred  to  the  Committee  on  Post 
OSces  and  Post  Roads. 

Mr.  KZAN  presented  a  telefrram  in  the  nature  of  a  memo- 
rial from  Stephen  K.  Little.  Mercer  County  chairman  Young  I 
Republicar^s  of  New  Jersey,  Princeton.  N.J  .  remonstrating 
tfalnst  proposed  increased  mcome  taxes  and  dividend  tax. 
and  favonng  instead  the  imposition,  if  necessary,  of  a  small 
manufacturers'  sales  tax.  which  was  referred  to  the  Commit- 
tee on  Finance. 

Mr.  COPKLAND  presented  a  resolution  adopted  by  Charles 
E.  Wescott  Post.  No.  173.  the  American  Legion,  of  Bath.  NY., 
protesting  against  the  passage  of  the  bill  •  S.  583  >  relating  to 
the  claaslfled  Civil  Service,  which  was  referred  to  the  Com- 
mittee on  Civil  Service. 

He  alio  presented  a  resolution  adopted  by  the  World  Trade 
League  two-way  trade  dinner  at  New  York  City.  N.Y..  favor- 
ing the  delegation  to  the  President  of  full  powers  to  negoti- 
ate and  conclude  reciprocal  tariff  agreements  with  foreign 
nations,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Oelbaum 
Family  Society.  Inc..  New  York  City,  NY.,  protestmg  against 
the  treatment  of.  and  alleged  outrages  committed  against. 
members  of  the  Jewish  faith  In  Germany,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Naomi  Council. 
No.  31.  Sons  and  Daughters  of  Liberty,  Suffern.  NY.,  favor- 
ing the  passage  of  the  so-called  "  Dies  bill  ".  providing  a  fixed 
quota  for  the  admission  (if  alien  immigrants  to  the  United 
States,  which  was  referred  to  the  Committee  on  Immigration. 


KMERGENCY    RILIKT    OF    «An.ROM)S— MEMORIAL 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  In  the  Ricord  and  l:e  on  the 
table  a  memorial  signed  by  a  number  of  persons  in  th-  State 
of  Indiana,  protesting  against  the  passage  of  Senate  bill 
1580.  the  pendmg  railroad  emergency  relief  bill. 

There  bemg  no  objection,  the  memorial  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Ricord  without  the 
signatures,  as  follows: 

BVAMaruxs.  Ikd..  May  15.  1933. 

Hon.    A«THU«    E     ROKMSOH. 

Hon.  Freodiick  Van   Ntnrs. 

Senate  Office  Building.  Washtnffton.  DX!.: 

Your  petitioners,  all  of  whom  are  engaged  In  the  transportation 
liKJtistry  in  the  city  of  BvansTtlle  and  Uie  Stmt*  of  Indian.^,  being 
fuUy  ctinlzant  of  the  provisions  <rf  Senate  bill  3  1S80.  introduced 
May  4  by  the  honorable  Mr  Ro«1i«on,  of  the  CoimnonweaUh  of 
Arkan^.  do  hereby  tmgtmmat  that  such  propo-ed  legislation  la 
not  m  the  pubUc  lnt«r«rt.  In  that  Ita  adoption  will  retard  eco- 
nomic recovery  by  throwing  at  least  100.000  of  thow  now  «?mployed 
out  of  empkjyroent.  and  thla  number  may  eventually  be  doubled 
Then  too  the  propo«^d  leglalaUon  wUl  remilt  In  the  abandonment 
of  certain  Unes  of  railroad*,  terminal*,  and  other  facilities,  which 
will  serloUBly  depreciate  property  valuea  In  communities  where 
railroad  facilities  wlU  be  abandoned. 

Your  petmonera.  the  undMilgDed.  therefore  urgently  request 
that  you  oppose  p^wage  of  said  bill  in  lu  present  form,  and 
further  request  that  you  support  amendmenta  to  the  bill  which 
are  Introduced  at  the  request  oX  the  railway  Ubor  executives 
committee. 


PB0P08XD  RBCocurrxoH  or  sovirr  covxBWMEirr  of  russia — th« 

RtrSSIAK- POLISH   SITUATIOW 

Mr.  WALSH  Mr.  President.  I  present  and  ask  that  there 
may  be  printed  in  full  in  the  Congrissional  Rkcord  a  letter 
from  Bainbndge  Colby,  former  Secretary  of  State,  to  Louis 
A.  Johnson,  national  commander  of  the  American  Legion,  m 
opposition  to  the  recognition  by  the  United  States  of  the 
Union  of  Soviet  Socialist  Republics.  This  letter  was  read 
at  a  mass  meetmg  held  in  the  Washington  Auditorium  April 

18     1933. 

Also.  I  present  and  request  to  have  printed  In  full  in  the 
Rkcord  a  formal  reply  from  Mr  Colby  to  the  Ambaasador 
of  Italy  as  to  the  stand  of  the  United  SUtes  on  the  lame 
matter  in  reference  to  the  Russian-PoUsh  situation.  I  ask 
that  the  communications  be  referred  to  the  Committee  on 
Foreign  Relations. 

There  being  no  objection,  the  communications  were  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Aj>eii.  15.  1033. 

LoiTia  A.  Johnson.  Esq  . 

National  Commander  tha  American  Legion, 

Wathington.  D.C. 

DBA*  CoMMANDW  JoHNSoN  PoT  the  rcason  here  stated  I  reach 
with  regret  the  decision  that  I  ahould  not  taJie  an  active  part 
in  the  great  meeting  to  be  held  in  Washington  under  the  auspices 
of  the  American  Legion  to  record  the  strong  opposition  which 
prevail*  In  the  United  States  to  the  recogniUon  of  the  present 
Soviet  regime 

You  are  doubtless  aware  that  It  devolved  upon  me  during  the 
administration  of  Woodrow  Wilson  to  make  the  official  declara- 
tion of  this  country  s  refiisal  to  accord  such  recognition. 

Having  spoken  offtclally.  It  ha*  seemed  the  part  of  good  taste, 
a*  well  a*  correct  procedure,  to  leave  the  further  dlscuealon  of 
that  policy  to  other*  

I  am  however,  in  complete  sympathy  with  the  purposes  of  your 
meeUng  and  believe  the  position  of  the  organization  which  you 
have  the  honor  to  head  la  sound  from  every  viewpoint  and  truly 
expresses  the  Judgment  of  tbe   American   people 

A*  happens  frequenUy  to  a  controversial  question,  much  has 
been  said  that  1*  well  calculated.  If  not  Intended,  to  confuse  the 
Issue  It  is  important  that  such  confusion  should  be  brushed 
aside  and  the  real  Issue  clearly  understood. 

The  original  refusal  of  the  DrUted  States  to  recognlre  Russia 
had  nothing  to  do  with  the  acknowledgment  or  repudiation  of  its 
debt  to  this  country 

It  had  nothing  to  do  with  tbe  type  of  government  Russia  sow 
Qt  to  adopt,  tu  communism,  or  other  theories  of  economic  and 
social  relations 

It  waa  not  prompted  by  any  desire  to  Influence  the  Internal  ud- 
mlrUatratlon  of  Ruasla.  or  to  express  an  opinion,  either  favorable 
or  adverse,  upon  her  Institutions.     ThU  was  expressly  disclaimed 
I  by  the  United  States. 

It  was  on  an  entirely  dlflferent  ground  that  American  recognition 
was  denied.  Our  reXusal  was  predicated  upon  the  fact  that  Russia 
was  an  snamy  state. 
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Dej-,  .tc  denial  ar  1  r^.^  ron^calraezitf  and  disguises  emplcvixl  by 
as  subtle  a  propagar.'.a  as  tho  world  has  ever  seen,  ihis  enmity 
continues  to  be  the  lo;;:  ,!htinn  of  Sovi-a  fore:en  p<  liry  Its  gov- 
ernment Is  organically  i.r.k.d  with  and  controlled  by  the  Com- 
munist Internationale.  v.:.-.>^.o  ,-.  Lira)  purpose  is  tbt  Xoraentlng  of 
revolution  In  every  non-Bolshevist  state 

If  this  Is  the  farr  a-  i  no  r.»sp(injB;ble  RusFlan  dar<-.s  disaffirm 
It — the  tests  e«tabli.s.^.r(;  ic-r  rec<;>t^-uluon  under  normal  cond:iions 
have  no  application 

It  18  entirely  besldf  the  j-Klnt  that  the  Government  of  R  i^^'.ft 
may  be,  aa  the  propat^andi?!.-  lor  re-o^nltion  maintain,  a  de  fa^to 
government,  able  to  inip.x'-e  It.s  authority  and  maintain  order. 
although  by  cruel  repres."*!!)!!.  within  It.s  territorial  conhne^ 

To  concede  recognllioTi  a.>*  a  friend  to  a  nation  that  prote.=t=  she 
Is  not  a  friend,  but  on  the  contrary  If  dedicated  to  the  overth-ow 
of  our  InsUtutlons  and  ,-j.o::.  to  con.sp'.re  agaln5t  on:-  peace  Ri.d 
sectnity  is  unthinkable--"  a  .solen^n  lie.  '  to  use  the  words  of  Se.  - 
retary  of  8Ute  Kllhu  Root  He  wa.;  speaking  at  a  dinner  ^i-en  m 
honor  of  Chief  Justice  Hu^rhes  on  the  compleUon  of  the  latter's 
tf  ■  n  ft.-  Secretary  of  St^te 

}h'  y.r.f'x-'  said  Mr  Rcxit.  referring  to  Secretary  Hughes  ■' that 
the  A.  '  '  rerncnition  wovild  be  a  false  pretense  of  accepting  the 
obllK!!''  :'•*  "f  '^•''  Bol-^hevlk  rulers  of  Russia  to  observe  friendship 
to  the  c;ove-r.:::e!;'  and  the  people  of  the  United  States:  that  they 
did  not  IntenJ  rn.  ;id.sl-.ip,  but  Intended  enmity  and  destruction  to 
the  Governmen*  '  r  thr  I' Tilted  States  and  the  institution.^  of  the 
American  pe<plf  :.r  d  he  knew  that  to  re<-o^nlze  the  Russian  Gov- 
ernment wn:'.  !  bf  vi  ij.cn  the  doors  to  them  to  carry  out  their 
purpose  of  d' -f-'^-fv  fnmi-y.  and  would  be  a  Ktupld  and  Idiotic 
yielding  to  iTiere  i;i  )i;.fntaiy  expediency  In  order  to  make  future 
disaster  certu::^ 

It  sho\Ud  *■•  :i.idrd  H*  'hi?;  ywlnt  that  Secretary  of  State  Kellogp 
and  Secreta:-.  r  .s-ate  Stimson,  as  well  as  Mr.  Hughes,  adhered 
undevlatlngl\   •■•  ')'•  p-  Iicv  of  nonreoopnition. 

It  Is  the  basis  of  Rvi.v'/as  theory  that  our  so-called  "  rap!tal'..=t 
civilisation  ■■  Is  Incapable  of  soIvIhr  In  an  evolutionary  and 
constitutional  way  the  prohiern."  which  besiege  It 

The  world  revolution,  th.erefore  \n  a«!sumed  to  be  lne--ltab>  and 
the  Russian  revolution  l.s  lookrd  upon  by  the  present  R  isswm 
leaders  a*  a  prelude  to  the  ovf  rtbo-ow  of  capltalU^t  and  derntvra.;:c 
clvlllr.atlon*  throughout  the   world 

Let  a  revolutionary  sltuatton  develop  in  any  country  e'^pe<ially 
m  a  country  of  strategic  Importan-e  in  the  economic  and  political 
system  of  the  world,  and  tho  revour^-es  of  the  Ru.^--lan  State. 
already  pledged  to  Its  support  w.ll  be  lmmcdiat.ply  placed  behind 
the  revolutionary  forces. 

A*  recently  aa  January  10  of  thi.s  year  an  As.vx  iated  l^^-^s  d!-=- 
patch  from  Moscow,  appearing  In  th.e  New  York  "nnics,  quoted 
Dictator  Stalin  as  saying: 

"Our  own  camp  is  being  Increa-sed  throu(?^lour  the  world  by  the 
successes  of  the  5-ycar  plan.  Thi-s  mean.-^  that  proletarian  revolu- 
tions are  threatening  the  capitalist  world  and  that  these  successes 
are  mobilizing  revolutionary  forcc?^  of  all  counines  afaln^t 
capitalism." 

The  progress  of  communism  in  ti.e  Un'.ted  States  1.'^  roT.".:-.ua':v 
remarked  with  satisfaction  and  bo:i.<;tlnf;  In  the  Governrr.- :  •  ;t.  - 
of  Ruasla.  Credit  la  claimed  by  Moscow  a.":  the  orcani.i'r  a:  i  d:- 
rector  of  aU  movemenU  of  unre.  t  in  thl.s  country,  eu:!.  ;.-  t;.o 
veterans'  march  on  Washlnptv-n.  tla  dlsturba::crs  among  the 
Pennsylvania  miners,  the  Scott.sbur  )  trial,  and  the  a^--ltatlon  among 
our  negro  population  against  •  white  chauvlnl.'^m  '  to  use  the 
czpreeslon  current  In  Rua^ia 

In  a  recent  issue  of  l':;>vvii    s-a'.in  is  quoted  as  bavins:  said 
"The    Communist    Inu  r:...:.L  r.ale    ha.s    created    possibr.:t;r      ''^r 
the   Communist   Party    in    f...     United    States    to    reach    th-     ,~-..j. 
where  It  is  able  to  prepare  tiie  ni.u.s.se.s  for  the  coming  revol..tion 

Russia's  present  concentration  upon  her  Internal  development 
ftt«i  particularly  the  sacrifices  whu  h  biie  Is  railing  upon  her  op- 
pressed people  to  endure,  are  explained  by  the  desirr  to  Increase 
her  power  and  make  it  rr..  rr  effective  when  this  fi.nal  and  from 
Russia's  point  of  view  ine\it.ible  -combat  between  capitalism  and 
communism  arrives. 

The  evidence  on  this  point  i.'^  inexhau.^tible.  The  prc3f  U  ver- 
vhelmlng. 

I  am  gratified  to  think  tha'  th.  se  v:tal  maners  will  hf  examin-d 
fully  and  methodlcaUy  be',  re  i!ie  present  administration  a.-oxs 
Its  mind  to  crystallize  on  thi.^  !-ubject 

The  resolution  recently  ir.'r  '.u 'ed  in  the  Senate  by  Senator 
King  calling  upon  the  State  Depuri.f  :.t  for  ai.  the  information  in 
Its  possession  bearing  upon  these  mutt^'s  i.^  a  step  In  the  right 
direction.  This  information  is  an;;-...-  con.plete  and  well  ar- 
ranged. It  is  Indwpensable  to  an\  rat. dial  approach  to  the 
qucatton. 

Tou  win  observe  that  I  have  not  referred  to  the  so-called  "  busi- 
ness argtuncnt  "  for  recognition. 

The  contention  that  vsist  opportunities  for  profitable  trade 
would  be  opened  up  If  our  policy  of  nonrecopn.tlon  were  aban- 
doned has  been  used  effectively  by  the  Soviet  Government. 

The  argument  has  little  If  any  merit.  The  evidence  is  conclu- 
sive that  our  present  policy  has  afforded  ample  facility  for  all  the 
trade  with  Russia  that  is  economically  posFlble. 

The  unhappy  experience  of  Great  Britain  and  Italy,  each  of 
whom  has  decided  to  cancel  Its  trade  agrocraents  with  Russia,  and 
the  equally  un-satlsfactory  experience  of  France,  shotild  silence 
the  clamor  of  selfish  trade--'  v.-'.'-  w  -o^  bart.rr  American  principles 
lor  commercial  profit — and  a  dubiou-  prutii,  at  ttuit. 


Sov:et  forelpn  trade  l.*  a  function  of  tlie  G-'vernment  .*.•;  such. 
It  1"=  L.b'^'ilutely  subject  tc  s.v;et  pQ:uy  It  i.--  turned  or.  cr  ofT 
like  a  -..ip.  to  serve  soviet  ;  o;.t;ci>.;  en.-.  •  N.-  nni.-;  n  :^,h>  ::iai.'r;a.:y 
increased  its  trade  with  R...-.3.a  a.-r  a  result  of  recognition,  nor  ha.i 
the  United  States  suftered  m  the  lea-st  by  withholding  it.  The 
traders'  argument  has  no  place  among  the  considerations  which 
should  actuate  or  deter  the  rn:ted  States  on  this  question. 

."i-s  the  jaie  i're.sidtnt  Cal.  a.  C^xjlldge  sa:d  with  his  f  rceful 
direcintjsa. 

■■  I  do  not  propo.se  to  barter  away  for  the  privilei:?  of  trudt  a:.y 
of  the  cherished  rif^hts  of  humanity:  I  do  not  ^jr^pus.c  w  nxatc 
merchandise  of  American  principles  ' 

There  has  been  no  alteration  ;n  the  ba.s:c  hostility  of  the  Soviet 
regime  to  ail  nor.-BoUhevik  t;cvLrn:nentf  This  fundamental 
f:.'-..-v  has  always  been,  and  still  is.  ihi  central  aiid  basic  Ia.i.'t  of 
.t'i   p!iilosophy  and  forei^-n  policy. 

At  times  It  has  puited  Ru.=is:a  s  purposes  to  deny  this  fact,  at 
other  times  to  conceal  it.  but  never  to  abajidon  it  'VS'liCn  condi- 
tions in  any  part  of  the  world  appear  inviting'  or  propii.ous  ;t 
flares  forth  w:th  inten.sity  and  malipnity,  as  hus  been  biiown  in 
China  and  more  recently  in  Moscow  s  call  to  the  German  pro- 
letariat to  rl.se  m  revolt,  despite'  tlie  technical  friendliness  of  the 
diplomatic  relations  between  Russia  and  Germany  and  tiie  volume 
to  which  the  strictlv  controlled  trade  of  Russia  with  Germainy  has 
been  allowed  to  expand  for  the  time  being  by  the  Soviet  Union 

In  the  light  of  known  facts,  it  must  be  manifest  to  every  un- 
proiudiced  mind  that  In  all  essential  particulars  the  theory  and 
practice  of  the  Soviet  regime  remain  precisely  as  they  were  wnen 
this  country  reached  the  decision  that  it  could  not  recognixe  the 
present  rulers  of  Russia  as  a  irovernmert  with  which  the  relation* 
common  to  friendly  governments  can  be  maintaii.ed 
Sincere; V   vours. 

B/UNBRIDGE    CoUBr. 

Department  of  St'.tf. 

August    JO     :92Q 

AMERICAN   NOTB   ON   POLBK  BITOATrOW BEING    A    T     r  .1  ' :     FKP:  Y    FTl    M 

TKI  SECBETAJIT  OF  STATB  TO  TBX  AMBASSADOR  oi  :ta;  Y  IN  ANSWrR 
TC)  THB  AMBASSADOR'S  INQtTIHT  AS  TO  THE  T'l.STT  TN"  OF  THE  VNTTIUD 
STATES    aXCAKDING    THE    RUSSIAN -POLISH     SIT;    '.Tl.  -N 

His  Excellency  Baron  Camillo   Ro-m.\no   Avezzana 

AT^^->ass,ador  o'  ircJv. 
Excellenct:  The  BLTreeaMe  intimaMrn  whicl;  vou  ha-.e  c  onvf-.ed 
to  the  State  Department  that  the  Itahan  Goveri.nie:.-  wou.i 
welcome  a  statement  of  the  views  ■■ '.  t?.:-  Ciovcrnmen.t  .  ;;  t'e  situ- 
ation presented  by  the  Russia;,  ad... nee  in:  ^  P  .:.r.d  cie-c've-  a 
prompt  response,  and  I  will  attemp*  w:-ri  ut  del.iv  a  c;ehr.it:o:i 
of  this  Government's  p>o6ltlon  n  •  on^  .1.-  t.-  lie  .'it  lation  aris- 
ing from  Russian  military  pressure  upon  Poland  but  ul.s  >  as  to 
certain  cognate  and  inseparable  phases  of  the  Russian  question 
viewed  more  broadly. 


Government  believes 


itonomous 


ar(  earnes'ly 
.ndepeno'i  .ce 
;  ni.'t  deiuirt, 
}  t;.o  eniplciv- 
1  he    (70\'ern- 


Polish  state,  and  the  people  of  the  United  Sta:<  s 
solicitous  for  the  maintenance  of  Pc  lands  pol.t.ial 
a-  i  territorial  Integrity.  From  this  attitude  we  u  1 
n*  G  the  policy  of  this  Government  will  be  direcud  t 
ment  of  all  available  means  to  render  it  et!eci  u»l 
ment  therefore  takes  no  exception  to  the  efTort  apparentlv  beiiu 
made  in  some  qtiarters  to  arrange  an  armistice  betvetn  Polani 
and  Russia,  but  it  would  not,  at  least  for  the  preseni.  participate 
In  any  plan  for  the  expansion  of  the  a-:nist:ce  ne^otu  t.iM..-  into 
a  ceneral  European  conference  which  would  in  all  probability 
involve  two  result.-  from  lx)th  of  which  this  country  strongly 
recoil.^"  Ml'  tiie  reoocniiicn  of  the  Bolshevist  reeirne  and  a  bettle- 
niT.t  ot  U-issi.ii;  rri.':)leni.'=;  aiir.ost  inevitably  uj:!on  the  bii.sis  ci  a 
dismemberment  of  Russia. 

From  the  beginning  of  the  Russian  Revolution,  in  March  1917. 
to  the  present  moment,,  the  Government  and  the  people  of  the 
United  States  have  followed  its  development  with  friendly  solici- 
tude and  with  profound  svmpathy  for  the  efforts  of  the  Russian 
people  to  reconstruct  their  national  life  upon  the  broad  basis  of 
p.>i".i:ar  self-government  The  Government  of  the  United  States, 
refiel-ting  the  spirit  of  its  people,  has  at  all  times  desired  to  help 
the  Russian  people.  In  that  spirit  all  its  relations  with  Rustia, 
and  wi'h  ether  nations  m  matters  afTertmg  the  latterV  interests, 
ha\'-    been    conceived    and    i_-overned 

The  Government  cf  the  United  Sta-es  was  the  first  govern.Tient 
to  acknowledge  the  validit;.  of  the  revolution  and  t.o  give  recogni- 
tion to  the  provisional  government  of  Russia.  Almost  immediati  ly 
thereafter  It  became  n-.  ce,s.sarv  for  the  United  States  to  enter  tne 
war  against  German\  a;  o.  1:  that  undertaking  to  become  c.  ;s<  .y 
associated  with  the  al.t  i  r.aticn.s,  including,  of  cour.se.  K  i.s.-ui. 
The  war  weariness  of  tl  -  m.xs.'^e-  of  the  Ru.ssian  pei  p.-  was  f.i.iy 
known  to  this  Govern;:. mi  ai.ci  s->-mpatheti';o.;,  .- p.j.rer.ei.ued. 
Prudence,  self-interest,  and  lo- c.-^  t^  ur  ^',^'-,, ,-,-,..  :n:,uc  it  ce- 
slrable  that  we  should  give  n.  jmi  .ini  n.i-er;^;  f.,  ;.  .r;  to  the 
provisional  government,  which  was  struggling  to  accon,:  ..-1^  a 
twofold  ta.sk.  to  carry  on  the  war  with  vigor  and.  at  the  ;■;.■(  •  .::•", 
to  reorganize  the  life  of  the  nation  and  establish  a  t-ib.;  f.-.  v- 
emment  based  on  popular  sovereignty. 

Quite  Independent  of  these  motives,  however,  was  the  sincere 
friendship  of  the  Government  and  th(  ;.eople  of  the  United  States 
for  the  great  RussUn  Nation,  ih  f.'  c:  iship  manifested  by  Rus- 
sia toward  this  Nation  in  a  t:;n..  C  .r..l  ..r  1  .hstress  ha.s Je^t 
With  us  an  impcrl.-hable  .senpe  -f  r:at.-,:ne  I:  v.:.~  as  a  Pratefiil 
friend    that   we    b..  :.t    to    Rui..-,-a   an    ci^ptit    o;n.nn:-,sion    t-    a.d    .^ 


un 
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; ^  If  about  TOch  \  -  ■  -^  .  'atlon  of  the  r»llK»d  transportn- 
tlon  tyst«ni  of  the  country  as  wouid  relnvlgomt*  the  whole  of  lt« 
•oonomlc  life  and  so  add  to  the  well-being  of  the  RixMt&n  people. 
Willi*  deeply  regretting  the  withdrawal  of  Russia  from  the  war 
•t  a  cntica!  tune  and  the  dUaatrnua  s%irrender  at  Brest- Lltovak. 
th«  Cnited  States  haa  f\illj  understood  that  the  people  of  RuasU 
were  tn  no  wis*  r— ponalble. 

The  United  Statas  maintains  unimpaired  its  faith  In  the  Rus- 
sian people,  in  their  high  character  and  their  future.  That  they 
wUl  ovcrcoaM  the  ezisung  anarchy,  suffering,  and  destitution  we 
to  ■•!  *tit«rtaln  the  alightsst  doubt  The  distressing  character  of 
EUMlas  transition  has  many  historical  parallels,  and  the  United 
Stat4>s  u  confident  that  restored,  free,  and  united  Russia  wUl 
again  take  a  leading  place  In  the  world.  Joining  with  the  other 
free  nations  In  upholding  peace  and  orderly  Justice 

Until  that  time  shall  arrive  the  United  States  feels  that  friend- 
ship and  honor  require  that  Russia's  interests  must  be  generously 
protected,  and  that,  as  far  as  possible,  all  decisions  of  vital  tm- 
porCanos  to  It.  and  especially  those  concerning  Its  sovereignty 
over  the  territory  of  the  former  Russian  Empire  be  held  In  abey- 
ance By  thl.4  feeling  of  friendship  and  honorable  obligation  to 
Um  great  nation  whose  brave  and  heroic  self-sacrifice  contributed 
■o  much  to  the  successful  termination  of  the  war.  the  Oovemment 
of  the  United  States  was  g:iilded  In  Its  reply  to  the  Lithuanian 
Nstlonal  Council  on  October  15.  1919.  and  In  its  persistent  refusal 
to  rscognlze  the  Baltic  States  as  separate  nations  Independent  of 
S«Ht*.  The  same  spirit  was  manifested  In  the  note  of  this  Gov- 
ernmrnt  of  March  24.  1930.  In  which  it  was  stated,  with  reference 
to  certain  proposed  settlements  In  the  Near  East,  that  "  no  final 
d«>clsion  should  or  can  be  made  without  the  conwnt  of  Russia. " 
In  line  with  these  Important  declarations  of  policy,  the  United 
States  withheld  Its  approval  from  the  decision  of  the  supreme 
couaell  at  Paris  recognizing  the  Independence  of  the  so-called 
"■■publtcs  "  of  Oeorgta  and  Azerbaijan,  and  so  Instructed  Its  repre- 
nntattve  tn  southern  Russia.  Rear  Admiral  Newton  A.  McCully 
Finally,  while  gladly  giving  recognition  to  the  independence  of 
*  Armenia,  the  Oovemment  cf  the  United  States  has  taken  the 
position  that  the  final  determination  of  Its  boundaries  must  not 
be  mad«  without  Russia's  cooperation  and  agreement.  Not  only  Is 
Russia  concerned  because  a  considerable  part  of  the  territory  of 
the  new  state  of  Armenia,  when  It  shall  be  defined,  formerly  be- 
longed to  the  Russian  Empire,  equally  important  Is  the  fact  that 
Armenia  must  have  the  good  will  and  the  protective  friendship 
of  Russia  If  It  Is  to  remain  independent  and  free. 

These  Illustrations  show  with  what  consistency  the  Oovemment 
of  the  United  States  has  been  guided  in  Its  foreign  policy  by  a 
loyal  friendship  for  Russia.  We  arc  unwilling  that  while  It  Is 
tnlpl<M  m  the  grip  of  a  nonrepresentatlve  government,  whose  only 
MaaMon  is  brutal  force.  Russia  shall  be  weakened  still  further  by 
a  poUcy  of  dismemberment,  conceived  in  other  t^^^n  Russian 
UiMrasts. 

With  the  desire  of  the  Allied  Powers  to  bring  about  a  peaceful 
solution  of  the  existing  dliSculties  in  Europe,  this  Oovemment  Is. 
of  course,  in  hearty  accord,  and  will  support  any  Justifiable  steps 
to  that  end.  It  is  unable  to  perceive,  however,  that  a  recognition 
of  the  Soviet  regime  would  promote,  much  less  accomplish,  this 
object,  and  It  Is  therefore  averse  to  any  dealings  with  the  Soviet 
rsflme  beyond  the  most  narrow  boundaries  to  which  a  discussion 
of  an  armistice  can  be  confined 

That  the  present  rulers  of  Russia  do  not  rule  by  the  will  or 
the  consent  of  any  considerable  proportion  of  the  Riisslan  people 
Is  an  incontestable  fact.  Although  nearly  2^  years  have  passed 
•lace  they  sclaed  the  machinery  of  government,  promising  to  pro- 
tect the  constituent  assembly  against  alleged  conspiracies  against 
It.  they  have  not  yet  permitted  anything  in  the  nature  of  a  popu- 
lar election.  At  the  moment  when  the  work  of  creating  a  popular 
representative  government  based  upon  universal  suffrage  was  near- 
Ing  completion  the  Boishevlkl.  although,  in  number,  an  Inconsid- 
•rmbl*  mlsonty  of  the  people,  by  force  and  cunning  seized  the 
powers  and  machinery  oif  govemn^nt  and  have  continued  to  use 
them  with  savage  oppression  to  maintain  themselves  in  power 

without  any  desire  to  Interfere  in  the  internal  affairs  of  the 
Russian  people,  or  to  suggest  what  kind  of  government  they  should 
have  the  Oovemment  of  the  United  States  docs  exprcM  the  hope 
that  they  will  soon  find  a  way  to  set  up  a  government  representing 
tiMIr  free  will  and  purpoae  When  that  Ume  comes,  the  United 
Slates  will  consider  the  measures  of  practical  assistance  which 
can  be  taken  to  promote  the  restoration  of  Russia,  provided 
Russia  has  not  taken  itself  whoUy  out  of  the  pale  of  the  friendly 
Interest  of  other  nations  by  the  pillage  and  oppression  of  the 
Poles. 

><  >»  not  poaslble  for  the  Ooremment  of  the  United  SUte*  to 
■aWKBlaa  tlM  praamt  rulars  of  Russia  as  a  goT«rament  with  which 
tba  ratottooa  eonuDOO  to  friendly  governments  can  be  maintained. 
Tbis  conviction  has  nothing  to  do  with  any  pagtleolar  political  or 
social  structure  which  the  Russian  people  thamaaliiis  may  see  fit 
to  embrace.  It  rests  upon  a  wholly  different  set  of  facts  These 
facts,  which  none  diaputaa.  have  convinced  the  Oovemment  of 
tha  United  States,  against  Its  will,  that  the  exlsUng  regime  in 
ROBBia  u  based  upon  the  negation  of  every  principle  of  honor  and 
good  faith,  and  every  usage  and  convention  underlying  the  whole 
structure  of  international  law;  the  negation,  in  short,  of  every 
■Wlnciple  upon  which  it  is  possible  to  base  harmonious  and  trust- 
ful relations,  whether  at  nations  or  of  Individuals.  The  raspon> 
Bible  leaders  of  the  regima  have  frequently  and  openly  boasted 
that^they^an^  wtUtBg  to  stcn  agreements  and  undertakings  with 
vhlla  aoi  tevlag  Um  aUghtest  muntum  oC  obaarr 


tng  such  undertakings  or  carrying  out  snch  agreements.  This 
attitude  of  disregard  of  obligations  voluntarily  entered  Into,  they 
base  upon  the  theory  that  no  compact  or  agreenxent  made  with  a 
non- Bolshevist  government  can  have  any  moral  force  for  them. 
They  have  not  only  avowed  this  as  a  doctrine  but  have  exemplified 
It  In  practice.  Indeed,  upon  numerous  occasions  the  responsible 
spokesmen  of  this  power,  and  Its  official  agencies,  have  declared 
that  It  Is  their  understanding  that  the  very  existence  of  Bol- 
shevism In  Russia,  the  maintenance  of  their  own  rule,  depends, 
and  must  continue  to  depend,  upon  the  occurrence  of  revolutions 
in  all  other  great  civilized  nations.  Including  the  United  SUtes. 
which  will  overthrow  and  destroy  their  Governments  and  set  up 
Bolshevist  rule  In  their  stead.  They  have  made  It  quite  plain 
that  they  intend  to  use  every  means.  Including,  of  course,  diplo- 
matic agencies,  to  promote  such  revolutionary  movements  In  other 
countries. 

It  Is  true  that  they  have  In  various  ways  expressed  their  willing- 
ness to  give  "  aasxirances  "  and  "  guarantees  "  that  they  will  not 
abuse  the  privileges  and  immunities  of  diplomatic  agencies  by 
ualng  them  for  this  purpose.  In  view  of  their  own  declarations, 
already  referred  to.  such  assurances  and  guaranties  cannot  be 
very  seriously  regarded.  Moreover.  It  Is  within  the  knowledge  of 
the  Oovemment  of  the  United  States  that  the  Bolshevist  Govern- 
ment Is  Itself  subject  to  the  control  of  a  political  faction,  with 
extensive  International  ramifications  through  the  Third  Inter- 
nationale, and  that  this  body,  which  Is  heavily  subsidized  by  the 
Bolshevist  Oovemment  from  the  public  revenues  of  Russia,  has 
for  Its  openly  avowed  aim  the  promotion  of  Bolshevist  revolutions 
throughout  the  world.  The  leaders  of  the  Bolshevikl  have  boasted 
that  their  promises  of  noninterference  with  other  nations  would 
In  no  wise  bind  the  agents  of  this  body.  There  Is  no  room  for 
reasonable  doubt  that  such  agents  would  receive  the  support  and 
protection  of  any  diplomatic  agencies  the  Bolshevik!  might  have 
In  other  countries.  Inevitably,  therefore,  the  diplomatic  service 
of  the  Bolshevist  Oovemment  would  become  a  channel  for  In- 
trigues and  the  propaganda  of  revolt  against  the  institutions  and 
laws  of  countries  with  whom  It  was  at  peace,  which  would  be  an 
abuse  of  friendship  to  which  enlightened  governments  cannot 
subject  themselves. 

In  the  view  of  this  Oovemment  there  cannot  be  any  common 
ground  upon  which  it  can  stand  with  a  power  whose  conceptions 
of  International  relations  are  so  entirely  alien  to  Its  own.  so 
utterly  repugnant  to  Its  moral  sense.  There  can  be  no  mutual 
confidence  or  trust,  no  respect  even,  if  pledges  are  to  be  given 
and  agrr«ments  made  with  a  cynical  repudiation  of  their  obliga- 
tions already  tn  the  mind  of  one  of  the  parties.  We  cannot 
raeognlze.  hold  official  relations  with,  or  give  friendly  reception 
to  the  agents  of  a  government  which  is  determined  and  bound  to 
conspire  against  our  Institutions;  whose  diplomats  will  be  the 
agitators  of  dangerous  revolt;  whose  spokesmen  say  that  they 
sign  agreements  with  no  Intention  of  keeping  them. 

To  sixmmarlze  the  position  of  this  Oovertunent  I  would  say. 
therefore.  In  response  to  Your  Excellency's  inquiry,  that  It  would 
regard  with  satisfaction  a  declaration  by  the  Allied  and  Associated 
Powers  that  the  territorial  Integrity  and  true  boundaries  of  Russia 
ahall  be  respected.  These  boundaries  should  properly  Include  the 
whole  of  the  former  Russian  Empire,  with  the  exception  of  Piuland 
proper,  ethnic  Poland,  and  such  territory  as  may  by  agreement 
form  a  part  of  the  Armenian  State  The  aspirations  of  these 
nations  for  Independence  are  legitimate.  Each  was  forcibly  an- 
nexed and  their  liberation  from  oppressive  alien  rule  Involves  no 
aggressions  against  Russia's  territorial  rights  and  has  received  the 
sanction  of  the  public  opinion  of  all  free  peoples  '  Such  a  declara- 
tion presupposes  the  withdrawal  of  all  foreign  troops  from  the 
territory  embraced  by  those  boundaries  and.  in  the  opinion  of  this 
Ooremment,  should  be  accompanied  by  the  announcement  that  no 
transgression  by  Poland.  Finland,  or  any  other  power  of  the  line 
so  drawn  and  proclaimed  will  be  permitted 

Thus  only  can  the  Bolshevist  regime  be  deprived  of  its  false  but 
effective  appeal  to  Russian  nationalism  and  compelled  to  meet  the 
inevitable  challenge  of  reason  and  self-respect  which  the  Russian 
people,  secure  from  Invasion  and  territorial  violation,  are  sure  to 
address  to  a  social  philosophy  that  degrades  them  and  a  tyranny 
that  oppresses  them. 

The  {Mllcy  herein  outlined  will  command  the  support  of  this 
Oovemment. 

Accept.  Excellency,  the  renewed  assurance  of  my  highest  con- 
sideration. 

BAiHsanwK  Colst. 

ALLCCCV  COHSFTKACT  trLATTTV  TO  SMTTCGLINO  Of  WATCHES 

Mr.  COSnOAN.  Mr.  President,  on  May  11,  1933.  the 
Seiuitor  from  Maraachiuctts  [Mr.  Walsh  1  caused  to  be  in- 
serted in  the  CoifCRSssioNAL  Recoid  a  letter  from  the  presi- 
dent of  the  Waltham  Watch  Co..  of  Waltham.  Mass..  wtth 
respect  to  the  occasional  unlawful  liriportation  of  foreign 
watches  into  the  Umted  States.  The  letter  contained  refer- 
ences to  smuggling  and  other  Illegal  practices,  and  perhaps 
unintentionally  was  so  phrased  as  to  be  regarded  in  some 
places  as  unjustly  reflecting  on  honest  importers  doing  busi- 
ness in  this  country. 


'And  aiso  the  consent  of  Ruaala.— C  B.  O. 
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By  request,  also  h-i  w.vv  of  rorrection  and  in  order  that 
the  pKJsition  of  law-abiding  importers  may  be  pubiKlv 
known,  I  ask  leave,  as  part  of  :nv  r-murk..^.  to  ha/e  p::nt.t\l 
in  the  Congrissiokal.  Record,  and  appropriately  referred  to 
the  Committee  on  Finance,  a  letter  addn.s.-^xi  to  tv.c  by  the 
F'xir,--  ijrroup  of  the  Nntional  Council  of  .\mencan  Im;)orte:s 
&  I :  aders  of  N  .v  Y(^.k  C:,v.  prote  Aing  agam.^t  v.:or.=2 
Implications  in  the  eujl.tr  K-fur.  and  .slating  defii:.tely  the 
position  of  the  meiiib*  :>  of  that  oreamzation,  inciud.r.g 
references  to  their  pa.  t  (Operation  in  law  eiiforcement. 

There  t>einK  no  obx  i-tion.  tho  lettej  was  ordered  to  be 
printed  in  the  Record  .md  relcrred  to  the  Committee  of 
Finance,  as  follows; 

Nr-w   York  Cttt.   May  22.   un 

H    •■     r:',v..H:-    "    '■,   ~-r:c.K\ 

yf  null-    ; ',^. '  >     /iiiiuiin.;     Was/mgtrn.    DC. 

Sot:  We  wish  to  p.--*  t«-m  .^iili  rclereine  to  the  general  Indict- 
ment of  thp  .SuiRs  wall  r.  rri.irmJacturin:^'  and  importing  industry 
as  being  in  <'m  ^Mii.-v  w  .in  smuf^jilers  of  watches,  a.s  contained 
in  a  most  :!ll^;(  .idmK  letter  addrrs-sed  to  Senator  David  I  Walsh 
by  F.  C  Dun.a.:,e  pre-.dn.l  ot  th.>  Walthkiu  Watch  Cc  .  and  pub- 
lished in   •;,.■   r    Vi.KE    ,:■  NAi    l-:vc(>aD  cf  May   11,  1931?,  p:ige   3258 

Hone?;t  ■■,:.ri  r»-;  ;!  i^r  '.r\yx^rirrr  of  watcht-s  court  the  fullest 
tnvp-stli?Lit;L>r  &«  it  i.-i  they  that  come  in  direct  competition  with 
smi..  -  ■■.  :'    :.>-      .     smuepllri;?  c.  ntmues,   it   will    manilt^siiy   put 

them  couipietcly  out  of  b.isinese. 

Tou  wu;  agree  that  lnip<irtfrs  paying  the  duties  prp.scr!b«M  by 
law  are  entitled  to  protection  by  the  Unted  States  fn«m  smug- 
glers. However,  to  the  end  of  protecting  their  own  Interest.s  they 
hare  expended  within  the  .^-st  iv*.  vears  about  »ao.OLK3  in  an  eflort 
to  prevent  smuggling. 

It  wa<»  through  their  c"— '^  :trd  •*  ith  the  ccoperatlon  of  l=>w.'-.s 
manufacturers,  that  t>  €  r.'st  i.iT-ce  sn".U£.k:lers  of  Wlltche^^  were  in- 
dicted and  conricTr  ;  -if.-  .  hs»  r-i-1757-2  Sup>erfine  Wuiru  Co. 
aiLd  Pederiii  M..,:  ciruer  („o  i  ,  and  fc.nct  tiieii  n.ar.y  uii^Lrs  i.i.ve 
been  appre:.*  :    :•   .    and  convicted 

Unfortunately,  the  present  t»r:rT  !hw  pr.vtciep  such  .t  tr^iiiet-i- 
dotis  Incentive  for  smuggling  r...:  racketernnE;  tiiat  to  eiiir.inat- 
asiUggling  entirely  is  a  most  diiflc  ill  ta.<^k  m  U\e  face  of  ai.  .ivr- 
age  and  valorem  rate  of  duts  .  i.  UieU.,iin-pr:ced  watch  >!  :  ST 
percent 

The  aan\e  coiKllt!r>n  i  xi'-ten,  :r  the  d:,iniond-linp>ort;nij  biisine-sa 
as  now  exists  with  m.  'fi.  e  t^  wMche>.  until  the  193o  Tariff  Act. 
recognizing  the  lncLi.L.\L  ...^i.  r;iic>  u.Tord  to  sm;,t;g'.in.g  and  li.c 
Imposslbllfty  of  the  United  .St.itc?  Oovemment  to  ertirc'.y  elimi- 
nate It  on  goods  of  this  chiir.jrt*--     re<l'j<^d  tiie  latefi  on  diamon'l.s 

Only  a  lover  tarlfT  will   br;n^   the   «  itch  trade   back  to   its  nor- 
n^al  channels,  and  we  trust  th,)'    i:.is   '.".lii    be   kept   under   c oubid- 
eratlon  when  the  State  Depart;;. ci.t  titers  tariT  negotiatlous  •.^lth 
Swltzerlii-  (i   ■:?    !'T  Thi-  anticlp.'.itd   rfripr'.»cal  tanfl  treaties, 
Yv.  ..:b   ;c.-}^«   tfuily. 

,  Swiss  Watch  Group. 

Natiu-na.!.  Cokncu,  of  Amf.ek.\n 
lMr^iHTj:R.s  Si.  Tradeks    I.nc  , 

Bv     ROLAMD     G-SITLL. 

REPORTS   OF    Ct>MMITTEES 

M:      y\    .WAiiV     Ir.nii    the    Committee    on    Irrigation    and 
I  '    ..i:;.H' .un,  to  ahich   w.  a.--  r-^ferrtd  the  bill    'S.   1536'    k:v- 
i.^  >  :<  (,.;  for  water  ohaiges  paid  on  damaged  land,  reported 
It    with     aineiidn.ein,-    and     liubciitted     a     report     t^No.     95 
thereon 

Mr  l^  FolJ.E'I"E,  from  the  Committee  on  Indian  Al- 
fa.: ^  ;,)  wh.(  h  WH.>  referred  the  bill  tH.R.  4494  i  authorizing 
a  peT  capita  p)ayment  uf  $100  to  the  members  of  the  Me- 
nominee Tribe  of  Indiiiii-a  of  Wiiconixin  from  funds  on  depo.s:t 
to  their  credit  in  the  T:ru>i::-y  of  the  United  States,  reported 
It  without  amendmrr.r  and  submitted  a  report  No.  96 
thoT'^or. 

Mr    M   KKI.L.AR    f- ^^l  the  Committee  on  Post  Offices  and 
P'^'    Fv.»<id.«     tn    -.vhich    wn"!   referred   the    bill    'S.    506'    con- 
f''r',r:''     ii^-r.   'he   Pre'^'rient    the   power  to  reduce  subsidies, 
i:   *.  f  T  1  'y.»r  p'ir;xv-('s    reported  it  with  an  amendment, 

if.  r  -"rrTT    -iiYMiTTrr  to  i.WESTiCATt  opxratiott  of  laws 

VNl'  NECfl  »,T10NS  KIL,^T1^G  TO  HILIIf  OF  VETERANS 


%!,■ 


vv.AI>;h     fvrrn    "he    Ji>int    Committee    to    Inx-esticate 


U;.eratiun  of  L<iws  and  Ke^ulation?  Relating  to  Relief  of 
Veterans,  submitted,  pur.stia.-.t  to  Iha,  a  report,  which  was 
ordered  to  be  prin'  -d  ..nci  to  b<^  printed  in  the  Record.  a.s 
follows; 

Yotjx  comnolttee  appointed  pursuant  to  t!t!e  VTl  Public  Lnw 
Ko.  213.  Seventy -second  Congress,  ap;  rove<l  June  30  1932  and  tn 
conformity  with  the  provl.slons  r!  S<:^'.^'  Joint  Resolution  26'i. 
Seventy-second  Congress,  approved  Majch  3.  1533.  saLmit  ILi 
following: 


1.  The  question  of  a  definite  p>ollcy  with  rf'rrmre  ?n  prnslons 
and  emoluments  of  all  kinds  for  veterans  and  their  dependents 
is  now  an  Executive  function  under  the  provisions  of  Public  Law 
No.  2,  Seventy-third  Congress,  approved  March  20,  1933. 

2,  Your  committee  devoted  severs!  weelcs  to  public  hearings  and 
endeavored  to  secure  the  vlc-ors  of  interested  parties  from  every 
angle  touching  upon  the  subject  of  veterans'  affairs.  The  hear- 
ings have  been  printed  In  four  volumes  and  aie  available  In 
limited  numbers.  Your  "^mmiltee  also  begs  to  report  that  this 
Joint-committee  work  \*..%.^  •  i  ;:ip!eted  without  additional  cost  to 
the  Public  Treasury  oth.  -  ■":.,•::  the  r^-t  of  printing  the  hearings. 

All  of  which  is  respectf\i:iv  .--ubmitted   by: 

Jon.N   McDt.-eriE    Chair-^nn 

D,'-.:!!   I     W';^H     V:c'-   rha\^'\:ri 

Walter    F     Geokge 

ScnatO'   jTorn    Crearg<a. 
Jacob  I     M:  :  k  »n. 

John    W     Boehnf     Jh 

Kcp'-f  •<eniat:t  e     '-^om    IndiaTia. 

^  J^.iHN     T\BER, 

Rpj"-r.i-  r.ta:.:  c    "■.•ni   Sex    Yo'k. 
BtLLS     "..\D    JOINT    RESOLUTION    INTRODUCED 

Bill-s  and  a  .:oint  resolution  were  introduced,  read  the  first 
time,  and,  bv  unanimous  consent,  the  .setcjiid  time,  and  re- 
ferred a>   fciknvs' 

By  Mr.  IIAYDEN; 

A  bill  'S,  1774  to  provide  for  pxten.-~icn  o!  'ome  for  mak- 
ing oeferred  pa\-Trpr-.T,<  on  homestead  er.tr. t-.-  :r:  the  aban- 
d(  neci  Fort  Lowtd:  Military  Re^er'/iition.  Ar.z  :  to  the  Coni- 
nir. tee  oii  Pjbor  I„ind<  and  Surveys, 

B'.-  Mr    SHiPSTEAD; 

A  b:ll  S  1 775  i  to  promote  employnient  of  adult  labor  hy 
pre\^nt.:ts  interstate  ccmn-.orre  ;;i  the  produces  of  child  la- 
bor, «Md  for  othe;  purpo.-^.^,-  to  the  Coinmittee  on  Eduoalioii 
an^i  Lab.T 

By  M:     i-i.\LE 

A  bill     S    177G'   CTi-.ntirr?  a  perL^io!.  to  Rarhfi  A,  Boswortli 
■.•/.•;.    a.  .\.,:r.;  anymt;    papers  i;    to   the    Comnr.ttee   on    Pen- 
sic  ri.'-. 

By  M:     .'\;".-TIN: 

A  biU  (S.  1777*  Providian  for  an  additional  justice  of  the 
Court  of  Appeals  of  the  District  of  Columbia;  to  the  Com- 
mittee on  the  v^udiciary. 

By  Mr    SHEPPARD: 

A  bill  S,  1778'  for  the  relief  of  David  Francis  Bradley; 
to  the  Committee  or".  Military  Affairs. 

By  Mr    LONERGAN: 

A  bill  S,  1779  authorlaing  the  i.^suance  of  a  special 
pcv^tai:e  .'-tanvp  m  commemoration  of  the  three  hundredth 
auniversarv  of  the  founding  of  the  Colony  of  Connecticut; 
to  thr  Comm:'toe  on  Post  Offices  and  Post  Roads. 

By  Mr    CAPPER: 

A  b.'A  S,  1780^  to  provide  for  the  discontinuance  of  the 
use  •1'^  dwe'hnes  of  buildings  sittmted  m  alleys  m  the  Dis- 
trict cf  Columbia,  and  for  the  replattmg  and  development 
of  squares  conta^ninc;  inhabited  alleys,  in  the  interest  of  pub- 
he  health,  comfort,  morals,  .safety,  and  welfare,  and  for  other 
purpose';;  to  th<   Cornm.ittee  on  the  District  of  Columbia. 

Ey  Mr,  IIEBERT: 

A  bill  iS  1781'  to  limit  the  reduction  that  may  be  made 
m  the  ( o!np>  n.at;'.n  of  cci'tam  postma.sters  and  postal  em- 
ployees,  to  tho  Committee  on  Post  Offices  and  Post   Road,-5, 

By  Mr    GOLDSEOROUGH : 

A  b::I  S  I7c2'  I'n  the  relief  of  t,he  B  L  O.  Manufacturing 
Co  :  to  the  Comirmttee  on  Clamis. 

By  Mr    FLETCHER: 

A  bill  oS  1783  rrantinp  the  con.sent  of  Conrre.ss  fo  the 
Overseas  Road  and  Toll  Bndre  District  a  political  subdivi- 
sion '  f  the  State  cf  Florida,  to  construct,  maintain,  and 
operate  b;  idces  ac'crs  the  nav;pab:e  waters  m  Monree 
County.  Fia.,  from  Lower  Matecumbe  Key  to  No  Name  Key; 
to  the  Ccmiiiittec  on  Cominerce. 

Pv  Mr    TliOMAS  of   Utah: 

A  bii:  S.  1784  to  amend  .•^c'lon,-  4.  5,  and  6  of  th"-'  ac't 
entit;  d  " .\:\  act  creatine  a  L^n  ted  Sta'es  Court  for  China 
arc:  f.o  uu,b.iv;  tlie  ;  ur.sdxticn  thereof",  approved  Jun»-  30 
iyC5.   to  t-iit  Conim.tiee  on  P^oieign  Reiation-a. 
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By  Mr    COPELAND:  i 

A  bill  <3.  1786)  for  the  relief  of  Lucille  A.  Abbey;  to  the  | 
Committee  on  Claims.  I 

By  Mr.  FLETCHER:  f 

A  Joint  resolution  (SJRes.  56)  to  assxire  uniform  value  to 
the  coins  and  cxirreticles  of  the  United  States:  to  the  Com- 
Bittee  on  Banking  and  Currency. 

HOSPrrAUZAnoK  or  piack-ttici  vrrxRAjrs 

Mr.  GEORGE.  Mr.  President.  I  desire  to  introduce  a  bill 
designed  to  provide  for  hospital  treatment  for  men  who  are 
termed  "  peace-time  veterans."  Under  the  Economy  Act 
no  veteran  Ls  entitled  to  hospital  treatment  or  donuciliary 
care  unless  his  disabihty  is  directly  connected  with  the  serv- 
ice and  unleot  Uiat  disability  was  suffered  durmg  a  war 
period. 

I  am  offering  this  bill,  which  will  give  to  the  peace-time 
veteran  whose  disability  is  directly  connected  with  the  serv- 
ice the  benefit  of  hospital  treatment;  and  I  asJt  that  it  be 
referred  to  the  Committee  on  Finance. 

The  bill  (S.  1785)  to  amend  section  6  of  the  act  entitled 
"An  act  to  maintain  the  credit  of  the  Umted  States  Govern- 
ment ".  approved  March  20.  1933.  with  respect  to  domiciliary 
care  and  hospital  treatment,  was  read  twice  by  its  title. 

The  PRESIDING  OFFICER.  The  bill  Will  be  referred  to 
the  Committee  on  Finance. 

Mr.  BLACK.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  Georgia  a  question-  I  offered  an  amendment  to 
the  original  economy  bill  which  was  agreed  to.  which  we 
construed  as  authorizing  the  President  to  provide  by  niles 
and  regiilations  for  utilizing  the  hospitals  for  soldiers 
whether  their  disabilities  were  service  connected  or  not. 
I  should  like  to  state  to  the  Senator  that  I  have  Just  taken 
that  matter  up  with  the  administration,  because  it  is  my 
Judgment  that  the  economy  bill  does  authorize  the  promul- 
gation of  rules  for  the  hospitalization  of  veterans,  whether 
their  injuries  were  service  connected  or  not. 

Mr.  GEORGE.  Whether  they  are  service  connected  or 
not? 

Mr.  BLACK.  Whether  service  connected  or  not,  and 
wbether  peace  time  or  not. 

Mr.  GEORGE.  I  will  say  to  the  Senator  that  I  had  the 
Impression  also  that  a  different  rule  or  order  might  and 
should  have  been  promulgated,  but  the  order  in  actiial  effect 
now  IS  confining  hospital  treatment  to  those  veterans  who 
suffered  a  disability  not  only  in  line  of  duty,  but  during  the 
war  period.  I  do  not  think  Congress  ever  intended  that,  and 
I  am  offering  this  bill,  and  offer  it  In  the  form  of  a  bill 
60  that  It  may  be  brought  to  the  attention  of  the  President, 
and  with  the  expectation,  frankly,  that  the  President  him- 
self will  modify  his  orders  respecting  the  service -connected 
disability  cases. 

Mr.  BLACK.  Mr.  President,  I  am  in  full  sympathy  with 
the  Senator's  Idfea.  but  I  wanted  it  understood  that  It  was 
my  coDotructUm  of  the  economy  bill  that  the  President  now 
has  that  right,  which  fact  I  called  to  his  attention  this 
afterDoon.  and  also  called  attention  to  the  fact  that  there 
ar«  15,000  vacant  hospital  beds  now. 

Mr.  GEORGE.  That  Is  true.  I  do  not  controvert  the 
position  the  Senator  takes. 

Mr.  TRAMMELL.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr   GEORGE.     I  yield. 

Mr.  TRAMMELL.  I  think  this  Is  a  very  timely  proposal. 
Does  the  Senator  know  that  hospital  patients  who  happen 
to  be  In  a  particular  hospital  in  a  location  probably  500 
or  1.000  miles  away  from  ttieir  homes.  If  they  are  discharged, 
are  not  fumidied  transportation  to  their  homes? 

I  have  had  a  case  of  that  character  brought  to  my  at- 
tention, and  the  authorities  told  me  that  they  could  not  de- 
fray the  expenses  of  the  veteran  back  to  his  home  because 
he  had  gone  there  of  his  own  volition.  I  Investigated  the 
matter,  and  he  sent  me  his  certificate,  showing  that  he  had 
been  ordered  from  another  hospital  800  miles  away  from 
the  one  where  he  was  discharged,  and  then  they  would  not 
pay  his  iransportaUon  back  to  the  hospital  from  which  he 


came,  or  ttack  to  his  home,  and  he  is 


► .  £  1  ri  3^   XT    dL    .  r^TT*.  p 


upon  the  streets  of  Johnson  City.  Tenn..  today,  after  being 
expelled  from  the  hospltaL 

Mr.  GEORGE.  I  do  not  know  precisely  what  the  rule 
adopted  is  with  reference  to  the  case  referred  to  by  the 
Senator  from  Florida. 

Mr.  REED.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  Alabama  whether  he  realizes  that  the  United 
States  is  paying  carfare  and  subsistance  for  all  these  men 
who  are  going  to  forestry  camps  for  an  average  distance  of 
2,200  miles  at  the  very  time  when  It  Is  denying  carfare  to 
these  hospitallaed  reterans  who  are  being  turned  out  Into 
the  streets?  To  my  mind,  it  is  a  most  shocking  contrast, 
a  most  shocking  situation. 

Mr.  BLACK.  Mr.  President.  I  desire  to  state  to  the  Sen- 
ator that  I  personally  do  not  believe  that  the  President  Is 
aware  of  the  effect  of  the  rule  which  has  been  promulgated. 
It  was  for  that  reason  that  I  called  It  to  his  attention  this 
afternoon.  I  offered  an  amendment  to  the  economy  bill, 
which  gave  the  President  power  to  utilize  the  hospitals. 
They  are  not  being  utilized.  Fifteen  thousand  beds  are 
vacant  today,  and  about  a  thousand  nurses  and  other  em- 
ployees have  been  discharged  who  could  be  utilized  in 
taking  care  of  sick  veterans. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Alabama 
yield  to  me? 

Mr.  BLACK.     I  yield. 

Mr.  LONG.  I  should  like  to  ask  of  the  Senator  from  Ala- 
bama and.  if  I  may,  of  the  Senator  from  Pennsylvania, 
whether  they  do  not  think,  in  view  of  what  has  happened 
in  this  regard,  that  it  would  be  better  to  try  to  get  the 
President  to  undo  this  whole  Economy  Act.  rather  than  go 
along  as  we  have  been  going  since  it  was  enacted? 

Mr.  REED.  Mr.  President,  if  the  Senator  from  Alabama 
will  permit  me  to  answer,  I  think  I  am  within  the  bounds 
of  the  truth  when  I  say  that  I  doubt  whether  there  would 
have  been  a  corporal's  guard  to  vote  for  the  economy  bill 
had  we  had  any  Idea  of  the  nature  of  the  regulations  that 
were  to  be  made  under  It.  Most  shocking  Injustices  come 
to  the  attention  of  all  of  iis.  All  of  us,  I  think,  regardless 
of  party,  are  heartsick  at  the  way  It  has  worked  out. 

Mr.  CLARK.  Mr.  President.  If  the  Senator  from  Alabama 
will  yield  to  me,  does  not  the  Senator  think  that  the  ex- 
hibition we  have  seen  of  the  regulations  promulgated  by 
administrative  ofBcers  under  the  Economy  Act  shows  the 
vice  of  these  broad,  sweeping  grants  of  power  to  adminis- 
trative officers,  instead  of  Congress  passing  the  necessary 
legislation? 

Mr.  REED.  I  do.  Indeed,  and  in  saying  that  I  make  no 
complaint  whatever  of  President  Roosevelt.  I  do  not  believe 
the  man  walks  this  earth  who  could  accept  such  a  dictator- 
ship and  have  the  omniscience  to  administer  It  wisely. 

Mr.  CLARK.  I  entirely  agree  with  the  Senator.  In  the 
very  nature  of  things  the  President  cannot  possibly  be 
familiar  with  the  details  of  these  various  orders.  The 
matters  must  necessarily  be  turned  over  to  administrative 
officers. 

Blr.  REED.    I  agree  with  the  Senator. 

H0X7SX  BILL  RXnCBaXO 

The  bin  (HJl.  1767)  to  authorize  the  acceptance  of  cer- 
tain lands  in  the  city  of  San  Diego,  Calif.,  by  the  United 
States  and  the  transfer  by  the  Secretary  of  the  Navy  of  cer- 
tain other  lands  to  said  city  of  San  Diego  was  read  twice  by 
Its  title  and  referred  to  the  Committee  on  Naval  Affairs. 
ncxacxNCT  relict  or  railroads — AMTtniawn 

Mr.  DUFFY  submitted  two  amendments  Intended  to  be 
proposed  by  him  to  Senate  bill  1580,  the  railroad  emergency 
relief  bill,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed. 

AjcxNcicxirrs  to  nrousTRiAL  coktsol  ajcb  public  works  bill 
Mr.  SHEPPARD  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  Senate  bill  1712,  the  so-called  "  Industrial 
control  and  public  works  bill ",  which  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  prlnted. 

Mr.  CAPPER  submitted  an  amendment  providing  for  sup- 
plement of  the  State  regulation  of  petroleum.  Intended  to  be 


1 


pro;'<.^->cJ  ';;y  Lav.  to  Skiatt'  biii  1712,  the  so-called  "  mdusLriai 
control  and  pubUc  v,  hc.^  bill  ■.  wliich  was  reierred  lo  the 
Committee  on  Finance  and  pr-.ir.-rd  to  be  printed. 

Mr.  HAYDBN  submitted  <in  amindiiicnt  inteiided  to  be 
proposed  by  huu  to  ill*;  b.U  H.R.  blbo'  to  cue  .urate  r.ci- 
tionai  indostiial  recovery,  to  \o.-{<  r  lct.r  coinpetitxon.  a:iG  to 
provide  for  thi"  r -.n.?tr;:ct;  mi  o;  itnam  ii.M?Iui  pubLc  woiis, 
and  for  othii  i^uipo*.  -  •v',;..ch  wa.'^  referred  to  the  CommiLiee 
on  Finance  u;...  ..i-.A.t-c  \u  ut  printed. 

XrSE     :%■     V,'T     R     !  TTEL    OF     fICOfKIL    PRODUCED    FHOM    r -KM 

roMsaoDniKS 

Mr.  CL.A.I-;K  .■:  ;'';rr.'lMi  il.'^  followmp  concurrent  resolution 
("S.Con.Res.   4),    Ah.ih    wa.>;    refprred    to   the   Committee    on 
;e: 


Maolvrd  by  the  Smiitf  ithr  Hcrisr  of  Represmtatti'rs  ro'u~:.'^- 
ring).  That  there  U  horebv  estabUshf^  a  Joint  committef  tr  be 
QOmpoaed  of  3  Set.Ator-  to  be  appointed  by  the  President  o'.  the 
Senate,  and  3  M<  ^t^  f  t;.«  H^Uhe  of  Representatives,  to  l^e 
appointed  by  the  Sj»«  .  r  •  '  ,  ;  ;;.e  Hou.'-c  of  Represtr.tatives  TY.r 
committee  Is  author:.*  >.  ,xr.,i  directed  to  nruike  a  kreneral  stu  .;. 
and  Investigation  of  the  prvicticab.lity  of  the  use  In  motar  f.sel 
of  alcohol  produced  from  dimn  ^tic  agricultural  coramodiiH  s  and 
the  advantages  of  such  u.s<  :■  ;if:r;cuiture  inclvistn. .  a:.d  th,  ;  b- 
11c.  The  committee  aha.;  rr-rnri  U)  the  Cor.gre.ss  not  !:.t(  :  *':-.:in 
the  commencement  of  the  .s*'  art  session  of  the  S<>ventv-t:.:.'d 
Congress  the  results  of  such  .''tudy  and  inve^tlgatior.  to^piher 
with  Its  recommendations  for  leeislalion.  through  the  excrcit^e  of 
the  taxing  power  or  otherwise,  tc  pi.ro_:rd^;e  the  at>o  of  motor  fuel 
containing  such  alcohol,  and  the  .  rrcris  of  any  s\,^h  le£n.slatlon. 

For  the  purposes  of  this  re*oiu'-ion  the  committee,  or  any 
duly  authorized  subcommittee  thereof,  Is  authnrizt-d  to  hold  such 
hearings  In  the  District  of  Columbia  and  f  '..spwhere,  to  sit  and  act 
at  such  times  and  places  during?  the  se'^^sions  liiid  recesses  of  the 
Congress  until  the  final  report  15  s'.brnitt.^'d  to  employ  such 
clerical,  etenographlc,  and  othir  ;t.s,-.s' .ii.i-  to  adniniisier  such 
oaths,  and  to  take  such  testimony  and  to  makr  su.!.  expenditures 
as  It  deem*  adTtsable.  The  cost  of  stenocTai  >ii  serv:ce8  to  report 
such  hearings  shall  not  exceed  25  cent*  ptr  liundred  words. 

INVESTIGATION    OF    PTTRCHASrS    PF     MAT'^PIM     OR     EQITPMEN'T     FOR 
CIVILIAN    CONSLi,  ,.A.!.  N    LCFPS 

Mr.  CAREY  submitted  the  following'  re'clu^on  .'^  Pe.s. 
88),  which  was  referred  to  the  C(  mnnttee  en  Military 
Affairs: 

Re:*olved.  That  the  Committee  m  \Ti!'tarr  .Affai-'  or  any  duly 
authorized  subcommittee  thereof  :>  aiithonrd  and  directed  to 
investigate  the  negottatlons  between  the  D. rector  of  Emergency 
Conser^'ation  Work  and  the  BeVier  Corporation,  a  corporation  or- 
ganized under  the  laws  of  the  State  of  New  York,  with  respect  to 
a  contract  proposed  to  be  entered  Into  between  the  Director  and 
racb  corporation  for  the  purchase  of  toiUt  kit,-^  to  be  furnished  as 
part  of  the  equipment  of  member.-  .  :.ie  (_;\ihan  Conservation 
Corps.  T^e  committee  Ls  also  auth  r'/ed  in  lt,>;  disrretl-n  to  !n- 
^ravtlgate  reports  of  Irreifularttles  in  c<  imection  with  any  other 
purchase*?  or  proposed  purcha-'e-^  f  material.-*  or  e(;ulpmei'.t  tor  'he 
use  of  the  Civilian  Conservat  ■;.  l  ..ri^.s  by  any  dt  purimeiii  ai.'  i.  y, 
or  ofHcer  of  the  United  States  Government 

The  committee  shall  report  to  the  S^natp  a.s  soon  a,-;  prar*',,"ab'.e 
the  results  of  Its  Investigation.-,  tc  krethcr  with  its  recommoiidatior.s 

KESSAGES   FF     M    TTTF    PRFSIPFNT 

Messages  In  WTitlng  frc  :n  the  President  of  the  United 
States  were  communicated  to  itie  Seuciie  by  Mr.  Latta,  one 
of  his  secretaries. 

THE    RADIO    IN    rUTTCATION ADDFES.S    BY    'OMMI.SSIONEE     LAFOUWT 

Mr.  CAPPER.  Mr.  Pre.sident.  I  a.'^k  unanimous  consen*  to 
have  printed  In  the  Recop?  rr-erpts  from  an  addrrs^:  df - 
livered  by  Commissioner  Hirold  A  I^fount.  of  the  Federal 
Radio  Commission,  at  the  annual  a.ssembly  of  the  Nation.il 
Advisory  Council  on  Radio  in  Fduration.  held  m  New  fork 
City  on  May  19,  It  is  an  able  and  ilhirr.matine  addrf^,<;  on 
the  Importance  of  radio  from  *hn  edurat-onal  standpoint 


r;..iu  :-..J  of  little  entertalnm,e:.t   and.   perhaps,  of   ro   educational 
va:  ;p      T     ay,  generaP.y  speaking,  this  sustaining  time  is  not  used 

ii.--  :r.-f;;if  ntly  as  it  should  be. 

Just  thlnJc  of  the  contributions  to  the  happlnes-s  and  welfare 
of  tlie  American  people  Ui»t  cou;  :  bi-  i-.iade  wttla  25.000  hours  of 
liroadcastLng  time  per  week  O:.  ,.  t....,  of  320  words  per  page  to 
be  broadcast  at  an  average  rate  of  16O  words  per  minute,  720,000 
pages  could  be  put  on  the  air  each  week.  If  botind  Into  books, 
this  wotild  make  two  thou£r.,r.:l  36"-p..^e  boi.!-u.  a  v.eek,  or  104,000 
volumes  a  year. 

I  am  not  criticizing  broad.  ;>--t.  : .  ;  r  theu  failure  to  make  better 
use  of  this  sustaining  time,  r.t.u.er  .un  I  criticizing  the  American 
public.  The  responsibility  for  the  mtelllgent  tise  of  these  25.000 
liovu^  must  be  jointly  shared  Sometimes  I  think  that  we.  as  part 
I  of  the  public,  do  not  f.^hy  appreciate  the  broadcasters'  problems, 
particularly  his  etTorts  t  p;.-v::i,  satisfactory  programs.  With 
j  limited  incomes  and  rather  hiph  opera.tlng  costs  naany  stations 
have  maintiuned  high-qaaiity  j)ri.)gr<»:ri.&  even  w  !.en  a!mof=t  Ftiper- 
h  .:;.a:.  i  :'  r-t  wits  neces;->ary  U  (i  ,  si  The.-e  .^  e  th.  rta.  :\xdio 
heroe'i      :    'his   economic  emfrL'rn~v 

There  .,re  however,  scj.me  short-sighted  spifl:-h  stat-.on  man::f-'pr^ 
wh  are  .',i...ng  to  n.eK-U'P  up  to  re;  .sor.ahle  et.indards  of  puhhc 
^' r'.  .'  ■  II  ;..i\t  :.  •  i.'.y  tahevi  t^  bi.dd  i.p  s;r'.:.=^  prot^.ai.s 
'''  :-■  :"'•".:  u..-z\:  '-•  s  :r;rt;n.t>  ha-.(  ,.rt, .,.;:■•  .«!  :o:ed  tj-f  ;'  ihhc 
bv  the.r  '  h»  ip    t.i.id'^v  or' icrri:; o'^  a:.d   rOi^t.^.r,;   ba'"! v'h'^'-    -'.r-  'h'''  air 

The  puO.ii;   i':uh*    ..-.^,;;ue  part  ol    the  resp    t:s.:v;;;\-  '  jr   :he  I'c^ios- 


There  being  no  objection,  th-    >\ 


V'-- 


x''  aclress 


were  ordered  to  be  printed  in  the  Record  a.-=  follows; 

I  am  not  one  who  believes  that  radio  pro>;ram.s  1.-.  this  country 
ar«  deteriorating.  Bcobomic  condltl  .-  h.o. e  nerp.-,^ itated  h.-v--  ex 
pensive,  but  not  nee—arlly  poorer  pr^  rram.s  Die  N.itioual 
Broadcasting  Co.  and  the  Columbia  Broa  :,  ..-t.i.t;  6v-teni  are  to  be 
congratulated  for  maintaining  a  high  st,-r  1  r  ;  f  p: ogran.-  d  irlns? 
this  depreaaton  period.  I  recofmlze  thr  fact  \,  wfver  th..Tt  rrui:  y 
of  the  450  stations  not  affiliated  with  tiie.-»e  c  hairtf  and  fv  others 
who  broadcast  chain  pitjgrams  only  a  small  p'  rtioi:  f  their  t;:i  • 
are  having  difllculty  In  providing  worth.-wh.le  bist-uniiiy;  pri  .r. .:;.,- 

A  recent  study  made  In  our  offlre  s';f>\^-  that  thr-.  ..re  '.■.]  - 
proximately  25,000  hours  per  week  of  uiisold  time  n w  bttins  ti.sed 
tor  suatalnlng  programs.     This   time   la   oftcu   used   to    br  ^dc^t 
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brinici'  o.-^:  .;.ij 


many  hours  per  week  of  unimportant  and  uninteresting  programs. 
If  radio  is  to  be  used  more  fully  in  the  public  Interest,  the  public 
:  .  .  t  Interest  itself  In  its  use.  because  m  'he  final  analysis  radio 
!■-  '.  Joint  venture  In  which  the  public  anu  the  broadcaster  must 
share  responsibility.  I  believe  that  we,  the  public,  fail  to  appre- 
ciate fully  the  potential  value  of  the  sustaining  time  which  is  now 
available  and  free  to  governmental,  educational,  and  cxiltural 
agencies. 

During  the  years  of  proeperlty  we  led  the  world  in  radio  enter- 
tainment, but  gave  little  thought  to  the  use  of  radio  as  a  national 
mouthpiece;  however,  conditions  have  changed.  We  still  enjoy  the 
world's  finest  entertainment,  but  we  are  now  also  confronted  with 
many  serious  national,  local,  and  personal  problems.  Thtis,  in  my 
opinion,  a  portion  of  our  radio  broadcasts  should  be  devoted  to  a 
consideration  of  their  solution  and  to  keeping  us  Informed  on 
these  important  matters,  thus  beneficially  using  the  broadcast 
hovu-s  and  our  lelstire  time.  Millions  of  people,  who  because  of 
unemployment  and  or  fewer  working  hotu^,  now  have  more  leisure 
time  than  that  to  wliich  they  are  accustomed. 

As  I  have  said,  I  greatly  appreciate  the  splendid  programs,  both 
educational  and  entertaining,  presented  by  our  two  major  chain 
broadcasting  companies,  as  well  as  by  many  independent  broad- 
casters. However,  I  remind  you  of  the  fact  that  we  have  605 
licensed  broadcasting  stations  in  this  country,  A  study  of  the 
published  programs  of  each  of  the  major  chains  reveals  the  fact 
that  of  that  number  from  26  to  132,  or  an  average  of  79  stations, 
broadcast  network  programs.  Dividing  a  day  of  a  t3rpical  week 
into  three  parts,  the  published  programs  indicate  that  an  average 
of  58  stations  are  on  the  three  networks  between  6:45  a.m.  and 
noon,  88  stations  between  noon  and  6  p.m.,  and  86  stations  t>e- 
tween  6  p.m.  and  midnight  The  number  of  hours  per  week  when 
there  are  100  or  more  stations  on  the  three  networks  combined  are 
as  follows:  2V2  hoiu-s  before  noon.  II  hours  lielween  noon  and  6 
p.m..  6  hours  between  6  and  10  p.m.,  and  9  hours  between  10  and 
12  p.m. 

The  object  of  presenting  these  figures  of  chain  broadcasting  Is 
to  show  that  on  an  average  we  have  over  500  stations  broadca.'-ting 
local  programs  whose  unsold,  or  sustaining,  programs  I  seek  to 
Improve,  and  by  so  doing  put  to  beneficial  use  already  existing 
facilities,  thus  eliminating  \\a.-tr  ar:d  p'-ovlding  educational  pro- 
grams to  all  our  people. 

Believing  this  Is  a  time  for  action  and  that  further  delay  In 
assisting  broadcasters  to  pro^-lde  additional  educational  programs 
over  existing  facilities  would  be  detrimental  to  the  best  interests 
of  this  country.  I  sugr--'  a;.  ::.'  xpi  :..-;ve  but  effective  plan,  a 
portion  of  which  could  be  pijt  int.,  peratlon  almost  Immediately 
Educational  programs  ruid,  and  I  believe  in  the  near  f;:*  i-^- 
will,  be  broadcast  by  tl,e  (_t. nernnient  itself  over  a  lew  p'.we-i  d 
short-wave  stations  and  rebroadcast  by  existing  stations.  This 
would  not  interfere  with  local  educational  programs  and  would 
provide  all  broadcasters  with  the  finest  possible  sustaining  pro- 
grams. The  whole  Nation  would  be  taught  by  one  teacher  li.s'ead 
of  hundreds,  and  would  be  thinking  together  on  one  sub.r  1  : 
national  Importance.  Personally  I  believe  such  a  plan  wouiu  be 
more  effective  than  a  standing  anriy.  I  shall  not  undertake  a 
description  of  the  mechanics  of  this  proposed  plan  other  than  to 
say  it  would  be  very  flexible  and  inexpensive.  I  do  not  consider 
this  a  step  toward  Government  ownership  or  operation  of  radio- 
broadcasting stations.  The  Government's  activities  would  be  con- 
hr.en  •  the  transmission  and  wholesale  distribution  of  educational 
n.ii';..  and  discussions  of  subjects  of  national  importance  to  all 
the  stations  in  the  United  States,  and  not  to  the  m^aintenance  of 
any  particular  station 

Ei!Lr,.,K.\L  V   f  LI.IEF  OF   RAILROADS 

The  S'^nate  resumed  considLiation  <A  'he  b:ii  5.  15rU  ij 
relieve  the  existing  national  emergency  m  lelar;,,!:  t  inter- 
state railroad  transportation  and  to  amrr.d  secL.oiio  0.  15a, 
and  19a  of  the  Interstate  Con^iCrce  Act,  a-  amended. 
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Mr  DILL.  i.l>  Prcaklent,  before  I  discuss  the  pending 
bill  I  desire  to  refer  to  a  news  despatch  which  has  been 
called  to  my  attention  commcntia«  upon  the  introduction  of 
this  bin  by  tlM  Senator  from  Arkansas  (Mr.  Rosnfsoii).  the 
Democratic  iMdtr.  I  wHl  read  just  a  few  words  from  this 
eUpplac: 

WlMB  tlM  rallread  MH  eame  from  th«  Whiu  Roum  It  was  ad- 
dfMr«d  to  •anater  Dum.  ■•  Mt  in  th«  amttnact  wttb  Moptr. 
WoediB.  Mel«y.  •«  al..  wfeaa  U  was  tfraXUd.  Alao  ba  la  etoaimao 
at  tiM  lountau   riwimi  CoauBttua,  wtuch  iMa  (ba  Mi  to 

•a  of  tiM  MOfldnrtlal  eoplM  to  Soauraow.  thiniiinc 
would  raad  it      Ifwtcsd.  RoaiHaow  lotroducad  It 

Mr  Pnaidgpt  tb«ra  la  noc  aay  fouodatlon  wtistaoever  for 
that  >tat«m#nt.  I  do  not  know  who  wrota  It.  nor  do  I  know 
where  he  got  the  information.  The  facts  are  these:  Before 
the  bill  was  sent  to  the  Senate  I  talked  with  the  Senator 
from  Arkansas  and  told  him  that  I  would  be  glad  if  he 
would  introduce  the  bill.  He  rather  InsUted.  at  least  he 
uned.  that,  as  chairman  of  the  committee.  I  should  Intro- 
it.  I  told  him  that  he  had  been  introducing  the  ad- 
itration  bills  and  I  would  rather  he  would  introduce  It. 
He  said.  "  Well,  if  you  want  me  to  do  It,  if  you  wish  that  I 
■hall  do  It.  I  shall  be  glad  to  do  so." 

When  the  bill  came  to  the  Senate  It  was  delivered  to  me 
and  I  took  It  to  him  and  showed  him  the  arrangement  of 
the  different  sections,  because  it  was  rather  crudely  put 
together  He  Introduced  It  at  my  request.  I  desire  to  cor- 
rect the  newspaper  report  in  Justice  to  the  Senator  from 
Arkantwff 

Mr.  President,  I  shall  first  dtean  the  bill  in  a  general  way 
arvd  then  take  up  the  different  sections.  I  begin  by  inviting 
attention  to  the  fact  that  the  last  major  transportation 
ImtelaLion  enacted  by  the  Congress  was  In  1920  known  as 
the  "  Esch-Cummins  Law."  That  law  has  t>een  in  effect  now 
for  more  than  12  years.  Some  parts  of  it  have  been  quite 
unpopular  I  think  the  so-called  "  guarantee  provision  "  of 
the  law  has  been  most  criticized.  That  is  the  provision 
which  directs  the  Laterstate  Commerce  Commission  to  fix 
rates  hish  enough  to  provide  a  5^4 -percent  return  upon  the 
value  of  the  railroads. 

In  the  campaign  of  1932  President  Roosevelt,  then  a  candi- 
date, called  attention  to  the  fact  that  the  Republican  admin- 
istration had  had  no  remedy  for  the  railroad  situation  except 
to  pour  more  money  into  the  railroads  through  the  Recon- 
struction Finance  Corporation  In  the  hope  that  conditions 
uould  get  better  In  his  message  to  the  Congress  regarding 
the  bill  the  President  stated  that  he  was  not  ready  to  recom- 
mend a  cooiprehensive  plan  of  railroad  legislation,  but  he 
doei  rammmmd  this  legislation.  This  legislation  is  under 
two  titles,  title  I  being  the  emergency  legislation  and  title  n 
being  that  part  which  might  be  called  permanent  legislation. 

There  are  many  questions  in  the  minds  of  Senators  and 
Representatives  and  m  the  minds  of  the  thinking  people  of 
the  country  as  to  what  we  shall  do  with  the  railroads.  Many 
are  sa^-ing.  "  Must  the  Government  take  over  and  ^^ln  the 
railroads?  " 

Many  others  are  saying.  "  Can  the  railroads  ever  repay  the 
loans  obtained  from  the  Reconstruction  Finance  Corpora- 
lion?  *•  Most  people  think  they  will  never  be  able  to  do  so. 
Many  others  blame  the  railroad  management  for  the  present 
condition  of  the  railroads.  It  is  claimed  that  the  railroads 
have  been  terribly  mismanaged.  Particularly  the  banking 
influence  in  railroading  has  been  subject  to  attack.  I  want 
to  invite  attention  to  just  a  few  statistics,  however,  that  I 
think  will  show  that  the  railroad  managers  are  not  entirely 
to  blame  for  the  present  situatioiL 

Claude  R.  Porter,  of  the  Interstate  Commerce  Commission. 
has  recently  set  out  in  an  article  some  very  mteresting  sta- 
tistics, to  which  I  wish  to  invite  the  attention  of  Senators  In 
c  h  the  pending  legislation. 

1.:  iCT.v  ii;rre  was  1.850. OOO.COO  tons  of  freight  hauled  by 
the  railroads  of  the  United  States.  In  1932  there  was  1.230.- 
000.000  tons  of  freight  hauled  on  the  railroads  of  the  United 
States,  a  decrease  of  630.000.000  tons  of  freight  hauled  on 
the  railroads  in  the  i>ast  22  jreara. 


In  1920  our  water-borne  commerce  at  our  coast  ports  was 
47.000.000  tons.  In  1930  It  was  117.000.000  tons,  an  increase 
of  149  percent  in  10  years. 

Our  Inland-waterwajr  trafBc  has  incr-  i-«  i  in  a  similar 
proportion.  On  the  Ohio  River,  for  Instance,  In  1920  the 
traffic  was  9.OO0,MO  tons,  while  in  1030  It  was  22XM0,0M 
tons,  an  tncreaee  of  138  percent  In  10  years.  On  the  Warrior 
axKl  Tombigbee  Rivers  In  1930  It  was  600.000  tons,  and  In 
1930,  10  years  later,  1.500.000  tons,  an  lncr<- .  '  «   ;<  ' 

cent.  On  the  Mississippi  River  from  VlA,«Ji^...:o  -^  -'<  • 
Orleans  In  1920  there  was  2.800,000  tons  of  freight  and  In 
1930  there  was  9.100,000  tons,  an  Increase  of  219  percent. 

I  Invite  attention  to  these  f\giires  u^  :rr.rrp-  :;  n  you.  Mr, 
President,  that  while  the  railroads  ht  .      •.  .ig  freight 

to  the  extent  of  more  than  800.000.000  tons,  the  waterways 
have  been  incrcaalnf  their  freight  by  tremendous  amounts, 
and  X  have  not  ret.  of  course,  discussed  the  question  of  auto- 
mobile trucks  on  the  highways. 

There  are  some  other  figures  that  are  quite  Interesting  In 
this  connection.  In  1910  the  revenue  from  freight  was 
$1,928,000,000.  In  1932  It  was  $2,500,000,000  In  round  fig- 
ures. Thus  It  cost  us  more  than  $500,000,000  more  to  carry 
830.000.000  tons  less  of  freight.  That  was  the  return  to  the 
railroads.  The  operating  costs  of  the  railroads  in  1910  were 
$1,820,000,000.  while  In  1932  the  costs  were  $2,430,000,000.  or 
an  Increase  of  $600,000,000. 

The  explanation  of  these  Increased  operating  costs  Is  found 
In  the  rate  Increases  of  83  percent  In  those  22  years  and  the 
wage  Increases  of  146  percent  In  the  same  22  years.  It  may 
be  said  that  the  wages  on  railroads  constitute  63  percent  of 
the  operating  expenses. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Nebra&ka? 

Mr.  DILL.    I  yield. 

Mr.  NORRIS.  I  want  to  ask  the  Senator  right  in  that 
connection  if  he  has  the  statistics  showing  the  number  of 
men  employed  in  those  years? 

Mr.  DILL.  Yes;  I  will  come  to  that  a  little  later,  though 
I  am  not  sure  that  I  have  it  for  those  years. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  In 
that  connection? 

Mr.  DILL.    I  yield. 

Mr.  WHEELER.  I  have  here  the  figures.  In  the  year  end- 
ing December  31.  1920.  there  were  2.076,000  men  employed. 
On  December  31.  1931,  there  were  1,283.000  men  employed. 
In  other  words,  the  number  of  men  working  on  the  rnilroads 
had  been  reduced  m  that  period  of  time  something  Like 
800.000. 

In  this  same  conneetion  the  compensation  of  employees  In 
1920  was  $3.000.7544NO.  while  in  1931  the  compensation  was 
$2,000,124,000.  For  that  same  period  of  time  the  interest  on 
the  funded  debt  In  1920  was  $500,000.  while  in  the  year  end- 
ing December  31.  1931,  it  was  $592,000.  showing  that  the 
interest  on  the  funded  debt  had  Increased  from  1920  to  1931. 
but  the  wages  paid  to  employees  and  the  number  of 
employees  had  been  reduced. 

Mr.  DILL.  The  figures  I  was  giving  related  to  1910  and 
1930.  although  the  Senator's  flgiires  are  very  valuable. 

The  difference  in  the  number  of  paaaengers  on  the  rail- 
roads between  1910  and  1932  Is  even  more  striking.  In  1910 
there  were  971,000.000  passengers  carried  on  the  railroads. 
In  1932  there  were  483,000.000  passengers  carried,  a  decrease 
of  50  percent. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question   at   that   point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Nebraska? 

Mr.  DILL,    certainly. 

Mr.  NORRIS.  I  notice  the  years  are  Just  a  little  bit  dif- 
ferent.    That  confu-ses  me. 

Mr.  DILL.    No;  they  are  1910  and  1932. 

Mr.  NORRIS.  I  thought  the  Senator  had  been  giving 
figures  from   1910  to  19J0. 
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Mr.  DILL      '111'  r'  \v»r*   two  or  three  flrurps  that  I  did  n  •' 

have  up  to  the  '^^r  :  *rj  .S'jrrie  of  the  stali.stic;  are  i:o* 
»;•.::•-  up  to  dau.  bul   ;i.     :•  ■:   f-l   ih^  in  are. 

.M;  ROBINSON  ol  AikHiii,cia,  Mr.  Preaident,  \*ul  ihe 
Senator  w  ui  ' 

r.:-    d::  i      r--T:,i;',:y 

M;  ill  4il  "i.-x  7.N  (:  A:k.u.  .i--  Dm  s  the  Bfi/.^lnv  '.iit'iprct 
the  figures  jujif    j,.ot.  >.:  a-.  ,:,dif  at.ni.:  a  declinr  ui  p.i.!»..<';it.;cr 

...  .  .->  .  i  .i  ,'.  I  -.        ,i  ii- 


N:;      I: 


• !  i  I  .V . 


•::  I 


'N    ni    .\:ki:v.iit>      Or    haA    It    b<r!i    (ii..i     to 
'i   fr  j;r!   ri.:!f),tfl>   to  oth^r  at'enc'U'','' 

i:   .  I  V.  .;i  explain  thai  in  ju'.t  a  niorufnt. 

''■.  1  .  '  ;.'!'  u  I  ; .  .ioui»o  riiilfh  of  rallroadb  tiud  i;,  !i(32 
thtie  were  200  •  >  n  ...  a  r.i.n  of  20,000  miles  Ir;  u'.hcr 
words,  there  ha^  bai,  ■.  ;rv  !:ttip  mcrcaf*  m  the  arimui.t  of 
railroad  mlleate  In  th«»  f:.  ted  stale;*  in  the  la.^i  i:i:  yrurs. 
But  in  the  :;.:.••..■;  ..!  !  .  r  vl-sarfaced  roadh,  in  1910  Wf  fi.id 
200.000  miles  .lad  it:  .'.).;J  v.c  had  700.000  miU:;  an  in(:-a,i>c 
of  250  percent  In  t.hf  t.:i:d-s-!rfared  roads 

In  1910  we  h.ni  4')t'  ,'.00  auivut.ubiii's — that  wa.s  bfior<    a  ;:  )- 

mobiles  were  \t:\    (.:;.niii. -and  6,000   truck>      In    19. iJ    we 

had  23,000  000   auto:r>.i;,!(>-^    and   3.480.000   tnick..s 

In  1930  the  r.i.l-'ad.  arv.ed  60  perr^nt  a.s  many  pfoplt 
as  they  carried  ;:.  li-liJ  wl^dr  tlie  automob;h\s  and  bu.i.s(.s  are 
carrjnng  3  tin,«  •  a'-  n..tir.-  people  a.s  they  were  carr>-nig 
even  in  1920.  Of  course  w.  had  no  airplane  tra:?.c  u.  1920. 
but  last  year  nearly   1  ROO  OOO  people  rode  :n  airplaiit- 

I  think  that  instcau  v'  a  df-cr^'a.se  m  pa-ss/'ngcr  'lavel. 
there  has  been  a  great  In  rea^f  but  the  railroad^  iiav-  lost 
a  great  amount  of  the  pas.seir.'er  tra-.Tl  they  forinoily 
in  fact,  they  have  lost  praot '.tally  50  percent. 

There  are  certain  othe:  lii-'ure.^  that  arc  of  :n;p'  ; 
from  the  financial  standpoint  cf  the  railroad.'^  Ir.  '\\ 
20  years  the  railroad  taxe.'^  h.a\-e  ii-.trrahtd  211  pe:cr:.i 
bonded  debt,  as  the  Sena'ir  troin  M-mtana  ;  Mr  WfiitrK] 
referred  to  it  a  moment  ;=  •  ha--  ii.crea.'^ed  in  tt  r  !a.sl  20 
years  from  $10,000,000,060  t  !  14  n^n  000.000  Th<'  ra.lroad 
finances  are  in  very  bad  shapi  La  t  yt  ar  tiic  defic  .i~  of  the 
class  1  railroads  amounted  x<^  sialti.OOO.OOO.  ar.d  the  'i.rts 
to  the  Interstate  Commerce  Cnmmi.s.'^ion  for  tl^  tirst  3 
months  of  this  year  indicat-'  a  - 1  1!  preater  dtf.-.t  for  the 
proportionate  time  than  for  the  .sa.nu  ixnod  o:  ia>i  ve..: 

The  Reconstruction  Fin.i.-Uf   Corpnration.   under   tJie   au- 


.'.au  J 

a;i   ' 
last 
The 


a';'hnM7eri   loar.- 


th 


ir    rad 


ti.uuCOOO   of  it 
ui.j  uad-.     Tile 


thority  of  the  CongTe.s.s,   1  .» 
roads  to  the  amount  of  $36'    uO  l.o    and  $ 
has    actually   been    disbir  cw    ;h:ou^h    ilie 
railroads  have  repaid  $20,000  000 

I  ha\*e  here  a  list  of  the  ra;i:  ixids  that  arc  :n  'h"  i.ands  of 
receivers.  It  is  rather  Lntere,-;,nK  Mo.-i  of  then,  are  small 
roads,  but  some  of  them  are  .^ua.  t..nt:al  railroad: 

The  Central  of  Georgia  Railway,  with  1.900  mdes  ( f  -.tii- 
road.  is  in  the  hands  of  recti.'  r.s 

The  Seaboard  Air  Line  wiih  4  400  miles,  has  been  m  'he 
hands  of  receivers  since  ])*eember  23    1930 

The  Wabash  Railway,  with.  2.500  miles  of  railroad,  :.<  ::. 
the  hands  of  receivers. 

The  St.  Louis  &  San  Frar.ei.-^co  Railway,  with  .S.200  mile-. 
ha.s  been  in  the  hands  of  receivers  .since  Novemb(  r  1.  1932 

On  March  3  we  pas.si  d  a  law  tiiat  autiion/ed  t:he  ra.lrcad 
to  go  into  the  bankr.p'N  va.ut.s  and  revise  Lheir  c.ipiiai 
structiffes.  and  a  Min.tjf:  oi  thuii  have  taken  advantatre  of 
it  already.  The  roads  o:  anv  particular  mikacte  are  th^- 
Gulf  rruist  lines  havinc  :;•  ■  a.Tiliatei,  with  1.285  mile  .  thr 
ChiCH^i  A.  K.t.  :<  :n  li;.:.  .-,  w::h  938  miles;  the  Interna: una.! 
Great  Northern.  v..t!i  "  100  rnile.s. 

The  St.  Louis  L  Sd.  V: ..,'.. ^  :-'  ^  Railway  were  m  the  ha.'.d 
of    receivers.     They    .^t  i  ui  t  vi    an    order    from    the    Ft  fu  r.^i 
judge  permitting  them  to  tratL'-ter  that  receivership  to  iht 
bankruptcy  court,  and  they  ha\e  5  200  miles  of  m.leat'c 

The  Missouri  Pacific,  which  i.-i  the  lar^-est  railroad  that  ha  ~ 
gone  into  the  bankruptcy  couM  or  into  receuerhhup,  h,x.- 
9.400  miles. 

tJtr  President,  a*  •).:^  ;)fin*  I  a.sk  to  have  printed  in  the 
Li  -RD  this  table  uf  ::.<  14  cla-sb  I  railways  tliat  aie  in  the 
h.iiui.    of   rc've.veis. 


The  VICL   PRE.SIDEN'T.     Wilhoul   objer-uon.  :L   ii  SO  or* 
d'-ed. 
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Fire  cla$$  I  rattimj/t  in  the  hnvda  n'  fnarteeB  a$  of  May  25,  19S3, 
under  tectton  77  of  the   ',m,    (•.:•. km ptcj/  amendment 


Nsme  of  it««m  railway  and  district  to  whidi 

MilMofrowl 

Dat«  of  ap- 
proval of 

uslKQed 

Owned 

Opera  t«d 

lietltlon  (or 
triute* 

Eastern  district: 

Akron,  Canton  i:  Youngstown  Ry.  Co 

Phioapo  &  Eastern  lUlflois  Ry.  Co    

18.98 
820.22 

0.  510. 33 

1. 183.  SO 
1, 106.  19 
5,005.60 

171.31 
038.80 

-7,412.45 

-1.285.14 

l,15tf  SI 
—  5.260  93 

Apr.     7.19.13 
Apr.   28.1933 

Mkr.  31, 1933 

Do. 

V>'-.',T-  district:                              . 

>uri  Pacific  Ry.  Co.  (and  28ubsidiarieB) 
•  iij,!  ("oa.'^t  Lines  (New  Orleans,  Texas  & 
Mexico  and  5  affilmlee)   

International  Great  Northern  R.R.  Co 

8t.  L/oui5-San  Francisco  Ry.  Co.' . 

Do. 
May  17.1983 

• 

'  The  Federal  court  ruled  that  •  road  mipht  chance  from  receivership  to  trusteeship 
under  sec.  77  of  the  Bankruptcy  Act,  and  this  road  ha^  done  ttiLs,  so  iLs  clussi&catiou  is 
changed. 

Mr.  DILL.  Barron's  Weekly  for  February  2:-  1932,  states 
that  the  class  I  railroad?  have  ov-r  $12  000  GOG  000  of  funded 
debt,  and  that  $6.600,00u  000  ^  f  'hat  i^  h.  Id  by  the  banks, 
the  insurance  companies,  th  c  racational,  philanthropic, 
hospital,  and  religious  ?rr.^::-a*:  :is.  I  thought  Senators 
would  be  interested  in  tL.;.-!  hf-u:es,  becau.se  there  is  so 
n..a:h  comment  ao'/a:  ;n;  percM  iitai-'t  ■  .1  the  railway  bonds 
ti.a-    .:-  h-  Id   ^v   :h  ,.■•  ,  r^aniza::cn>. 

^!:     WHEELER      Mr.   Picj^.g.  :.:.    .v:::   the   Senator   yield? 

The  VICE  PHE^:IDEXT  Doe^  tile  Senatui  fr:.:;.  Wash- 
ington yield  to  the  Senator  Iruin  M'.ntan.i';' 

Mr    DILL      T  do 


M:     WIILELEIi,     Tvtv    under^tanciinf^ 


;  V 


imount 


ef  ruircnu  ij  ;.a.  t.fici  b;.'  in>uranee  rr^rnpanies  and  others 
U:  o:.;^'  3  ptrcenl  of  'hr  bond:-  and  s).'(::r:t:es  held  by  these 
con;;  ana  s. 

air  I  )IEL.  I  thins  ih*-  Seiia;;"j:'s  rt  p^'ii  --  -n  e:  r'  r  be- 
ta use  ttiese  figures  are  frim  B.irr;.':  ,-  Wfkly:  and  Mr.  East- 
:;..in  pave  u.s  a  report  th..:  .h   v-.c  a     ■■  i  ; 


;,:   b:i:.on. 


.  nem 


otanu    iaac    Lv     .i_>,arancfc    companies    ana    n.u:uai    savings 
bcuik- 

Mr  WHEELER  A.i  n^ht  :  but  ict  n:e  say  •..  ih.  S.  nator 
tiuL  my  i\i::.yt'  eonif-  lu  nie  fr n  Ih'^'  evj>-rt.-  (•:  ti^e  ra..- 
read  bT-  "h'^'hoods.  Thf^y  'ppcriec  to  in(  uist  the  other  day 
th.i*  'L'.  o  Oai  holdino  o!  .n^urance  c  nijXinies  of  bonds  and 
otii' r  srcur:::*.  v^  a.-  oiilv  3  perctr;!.  We  have  heard  so 
mueii  abou'  L.e  e:!''c:  ot  the  deptetia'icn  (-i  raiirs.cid  oorics 
upnn  :ii:-u:ance  ci  :nipaniH~,  sa-.o:.ov  \j,^:\y^.  ana  >o  luith  'ha", 
I  fiL  that  tnat  i:.a::'  1  bhuuld  uo  t^Led  to  the  attoniii^n  ..f 
th'    S-  iiatt 


M: 
her-^ 


DILI 


Since  tile  Senator  rai.'^e-  tha"  rue-tinn    I  hrrrr^ 


th     House  heaniis 


on   the  e"in:a.:.- 


v.hieh  :.h.,v.  -hu-  the  insurance  taunpanie-  h.i-.  -   S2  COO, 000. 000 
of  the  'weRe  bdl.on^.  wliich  is  far  more  than  a  percent. 

Mr  WHEELER  But  the  Senatur  nnsuna*  r.-oon  nv  . 
Possibly  I  a.d  !:.ot  n.^ikc  ni>self  clfar.  I  am  n-;  di^pu::..-: 
Uie  Senator's  figures  on  ilie  amount  of  boncLs  liiat  the  m- 
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suranre  companies  hold,  but  of  the  total  holdings  of  the  In- 
surance companies  only  3  percent  arc  railroad  bonds.  In 
othtr  words,  if  they  have  100  percent  of  securities.  3  percent 
oX  that  100  percent  are  railroad  bonds. 

Mr.  DILL.     I  do  not  know  about  that. 

Mr.  WHEELER.  So  that  when  we  speak  about  the  effect 
that  the  depreciation  of  railroad  bonds  will  have  upon 
wrecking  the  insurance  companies,  if  only  3  percent  of  their 
entire  holdings  of  bonds,  and  so  forth,  are  railroad  bonds.  It 
eould  not  have  very  much  effect  upon  the  savings  banks  and 
tniurance  companies. 

Mr.  DILL.  Since  the  Senator  has  brought  up  this  sub- 
ject. I  ask  leave  to  have  printed  in  the  R«co««  a  delatled  list 
of  the  amount  of  bonds  held  by  each  of  the  orgintBlttons  to 
which  I  refer. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Uf*-tiuur«nce   companlaa $3,900,000,000 

Mutual  saving*  b«nkA 1.  TOO.  000.  000 

Cowrr.erclal  banks 1,  016.  000.  COO 

Educational  orgaaJaiMaBi 176.  ooo.  ooo 

Pixuaikttiropic  fonaJattoBiL— 200.000.  ooo 

aoipttala 157.  000.  000 

EtUgloua  inatltutlona- 64.000.000 

Other  public  or  ■emlpubUc  •gendes. --  687.000.000 

Total 6.  600.  000.  000 

Mr  DILL.  Mr  Pref?ldent.  this  legUttUon  Is  not  presented 
as  a  cure-all  for  all  traa-sportatlon  troDbles.  It  is  believed 
that  through  this  legislation  seme  rehef  may  be  secured,  and 
particularly  that  much  information  and  some  valuable  rec- 
ommendations may  result  that  will  be  quite  helpful  to  the 
Congress  in  regular  session  next  January  for  the  passage  of 
a  more  comprehensive  railroad  bUi. 

At  this  point.  Mr.  President.  I  desire  to  have  printed  in 
the  RicoRD  the  report  on  this  bill,  for  the  reason  that  it 
analyzes  the  bill  section  by  section. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  report  submitted  by  Mr.  Dill  on  the  calendar  day 
of  May  22.  1933.  is  as  follows: 

(9enat«  Report  No   87.  Seventy-tblrd  Congrcfls.  ftnt  aeaBlon) 
Emzkcknct   RjuLaoAO   llLursForrATiOH    Act.   1933 

Mr    Dill,    from    the   Committee   on   Interstate    Commerce,    sub-  I 
mltted  the  following  report  'to  accompany  S.  1580) 

The  Committee  on  Interstate  Commerce,  to  whom  was  referred 
the  b  U  (S.  1500)  to  relieve  the  existing  national  emergency  in 
troxuportatlon  and  to  amend  sections  5.  15a,  and  19a  of 
:;..i;rstate  Commerce  Act.  as  amended,  and  for  other  purposes. 
having  considered  the  same  and  adopted  certain  amendments. 
report  th»  same  back  favorably  to  tlie  Senate  with  the  recom- 
mendation that  It  be  passed. 

This  bill  covers  three  subjects.  Title  I  Includes  the  emergency 
powers  to  be  exercised  through  a  railroad  coordinator.  This  logls- 
latloQ  Is  to  be  Umlted  to  a  period  not  longer  than  2  yean. 

Title  II  proposes  certain  amendments  to  the  Interstate  Com- 
ce  Act  as  permanent  legislation.  First,  the  amendments  of  the 
lldatlon  provisions  of  the  act  give  the  Commission  control 
holding  oaanpaales  that  acquire  stocks  of  railroads,  and 
eby  effect  canaohdat  1  ons  without  approval  of  the  Commlsalon. 
8«cond.  the  amendment  of  the  recapture  provisions  of  the  Inter- 
state Conunerce  Act  repeal  those  sections  and  set  up  a  new  rule  for 
rate  making. 

The  necessity  for  emergency  legislation  Is  found  In  the  desperate 
ftnanclal  condition  of  the  railroads.  Last  year's  deficits  amounted 
to  $153  000.000  Reports  for  the  first  3  months  of  this  year  as 
compared  with  a  like  period  for  1932  showed  even  greater  deficits. 
Loans  exceeding  Meo.OOO.OOO  by  the  Reconstruction  Finance  Cor- 
poration were  made  during  the  past  year.  Some  were  to  pay  h»nk« 
and  some  to  prevent  receiverships. 

Certain  carriers  already  have  gone  into  the  bankruptcy  courts 
undsr  provlatons  of  the  Bankruptcy  Act  of  March  3.  1933  They 
propose  to  rtduce  their  capital  structures  and  completely  reor- 
ganise. Unless  buslnsss  conditions  Improve  rapidly  the  Recon- 
struction Finance  Corporation  must  continue  to  loan  large  sunu  In 
addition  to  present  loans  or  many  more  carriers  will  probably  be 
forced  into  the  bankruptcy  courts  during  the  coming  year. 

One  of  the  results  hoped  for  from  this  legislation  Is  that  a 
coordinator  with  emergency  powers  to  compel  the  elimination  of 
unnecsssary  expenses  and  the  duplication  of  services  and  other 
toooomy  measures  can  protect  the  net  earnings  of  the  carriers  so 
■•  to  •tablUa*  the  value  of  railroad  securltlca  and  make  tinneces- 
mrf  a  continued  drain  on  the  Reconstruction  Finance  Corpora- 
tion tuadB.  This  u  extremely  Important  to  banks  and  insurance 
companies  holding  such  securities,  as  weU  as  to  the  individual 
of  railroad  sccurtttM. 


Section  14  provides  that  the  Commission  hereafter  must  deter- 
mine whether  or  not  a  carrier  asking  for  a  loan  Is  In  need  of 
financial  reorganization  The  policy  of  making  loans  to  pay 
Interest  on  railroad  bonds  that  are  selling  at  extremely  low  prices, 
without  those  railroads  being  compelled  to  reduce  their  capital 
structures  and  protect  their  net  earnings  Is  so  IxkMMMlble  that 
your  committee    believes   this   policy   should   be   stopped  at   once 

In  addition  to  these  pressing  tlnsnclal  conditions  is  the  general 
need  for  some  one  suthorlty  to  compel  the  carriers  to  unify  their 
services  and  operate  the  railroads  on  a  more  economical  plan. 
Too  many  of  the  railroads  have  been  run  In  the  Interests  of 
bankers  and  Interlocking  directorates  of  railroads  and  other  corpo- 
rations Some  railroad  managers  woxUd  gladly  free  their  proper- 
ties from  such  control   but  hav«  been  unable  to  do  so. 

It  Li  hcped  the  coordinator  to  be  appointed  under  this  legis- 
lation may  be  able  to  standardtee  equipment,  cut  off  unnecessary 
and  fabulously  high  paid  executives,  and  bring  about  a  better 
relation  between  the  carriers  and  their  employees,  and  provide 
better  service  for  the  public. 

While  this  bill  gives  no  control  over  rates,  economies  that  wUl 
result  and  the  new  standard  for  rate-making  to  be  established 
by  this  bill  must  eventually  result  in  lower  rates 

While  thu  act  grants  the  coordinator  extremely  broad  powers, 
his  orders  are  not  final  Any  intorovted  party.  Including  States 
and  political  subdivisions,  may  appeal  to  the  Interstate  Commerce 
Commission,  which  Is  given  power  to  approve,  modify,  or  set  aside 
his  orders  Because  of  this  provision,  the  coordinator  can  in  no 
sense  of  the  word  become  a  railroad  czar 

Your  committee  gave  most  careful  conslderatkm  to  the  pro- 
posal of  the  railroad  labor  executives  They  lnsUt«d  that  econ- 
omics to  be  secured  should  not  result  In  additional  dismissals  of 
large  numbers  of  railroad  employees  More  than  750.000  railroad 
employees  have  been  dropped  from  the  pay  rolls  during  the  hard- 
tlmea  period  There  are  approximately  1.000.000  men  left  In  serv- 
ice Yovir  committee  believes  that  the  people  ai  a  whole  and 
particularly  the  railroad  employees  rttU  In  service,  should  be  as- 
sured by  the  terms  of  the  law  itself  that  tliere  wUl  be  no  whole- 
sale dismissals  by  the  coordinator  or  the  regional  commltteee. 
For  these  maeoni  your  committee  amended  the  bill  so  the  co- 
ordinator cannot  dismiss  employees,  but  hl.n  orders  may  result  In 
reducing  the  number  of  employees  each  year  by  making  It  unnee- 
Bseary  to  fUl  vacancies  caused  by  death.  reUrement.  or  resignation. 
In  case  business  Improves  and  nvore  employees  are  needed,  the 
cvxirdlnator  can  make  orders  to  absorb  that  additional  number  so 
long  as  the  present  number  of  employees  Is  reduced. 

Your  committee  believes  also  that  where  transfers  of  employees 
are  made  to  bring  about  economies,  the  employees  affected  ahould 
have   compensation   for   property   losses. 

The  siispenslon  of  the  operation  of  the  antitrust  law  and  all 
other  Federal  and  State  laws  must  be  justified  by  the  economies 
to  be  secured  and  the  public  Interest  to  be  served. 

Some  witnesses  at  the  hearings  protested  against  that  part  of 
tlUe  I  which  provides  that  orders  made  under  It  shall  continue  In 
effect  after  the  emergency  period  has  ended,  but  your  committee 
decided  not  to  change  that  provision,  because  Congress  will  be  In 
session  and  can  pass  any  necessary  legislation  to  nieet  the  situa- 
tion with  the  approach  of  the  end  uX  the  period  of  emergency 
control. 

No  opposition  was  expressed  to  the  committee  regarding  the 
proposal  under  tlUe  II  that  holding  companies  should  be  under 
the  control  of  the  Comnaisslon  Insofar  as  purchase  of  stock  re- 
sulted In  consolidation  of  railroad  properties.  Without  such 
control  the  Commission's  power  over  consolidations  Is  rendered 
practically  worthless  through  the  activities  of  holding  companies 
already  In  existence,  and  others  that  will  almost  certainly  be 
formed  unless  legislation  of  this  kind  Is  enacted. 

The  Interstate  Commerce  Comnilaslon  for  the  past  3  years  has 
been  recommending  the  repeal  of  the  recapture  provl.slon  of  the 
Interstate  Commerce  Act.  The  theory  behind  this  legislation  was 
iindoubtedly  well  Intended,  but  In  practical  operation  that  pro- 
vision of  the  law  has  proved  extremely  expensive  and  has  failed 
to  provide  the  funds  for  recapture  that  had  been  expected. 

The  fact  that  the  Commission  Is  required  not  only  to  make 
Tsluatlons  of  all  the  railroads,  but  that  it  must  bring  those 
valuations  up  to  date  every  year,  tias  proved  a  most  serious 
financial  burden  on  the  Government  The  principle  upon  which 
valuation  shall  be  based  has  als.-)  changed  from  time  to  time. 
The  decision  of  the  Supreme  Coiirt  In  the  OTPallon  case  over- 
turned the  principle  on  which  the  Conxmlsalon  had  based  its 
valuations.  The  recent  decision  in  the  Los  Angeles  Gas  St  Electric 
case  by  the  Supreme  Court  has  changed  thf  rule  In  the  OTallon 
case.  Another  case,  the  Richmond,  Fredericksburg,  and  Potomac 
case.  Is  now  pending  on  appeal  from  the  Commission  before  the 
Supreme  Court.  The  net  result  has  been  to  bring  but  little 
money  Into  the  recapture  fund  and  to  encourage  a  tremendous 
number  of  lawsuits  over   valuations. 

At  present  approximately  tlO.OOO.OOO  has  been  paid  Into  the 
fund  and  $3,000,000  has  been  earned  as  Interest.  The  Commission 
estimates  that  possibly  $342,000,000  more  might  be  collected,  all  of 
which  the  railroads  dispute  These  facts  make  certain  long  years 
of  protracted  litigation  with  doubtful  results. 

Your  committee  believes  the  whole  principle  underlying  section 
15a  Is  wrong.  It  has  brought  forth  more  criticism  than  any  pro- 
vision ever  written  Into  transportation  leglaiatlon.  It  was  never 
recommended  by  the  Commission  The  raUroads  never  asked  for 
It.  There  was  no  public  demand  for  It  previous  to  Its  adoption. 
Osrtaui  railroad  security  holders  believing  It  would  stabUlze  the 
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of   operation   they   are   no  longer   den.  ;:    :.:;l' 

There  has  been  some  opposition  ;  i  n  •  u; 
already  paid  Into  the  Commission  to  the  < 
Yet  If  the  law  Is  to  be  repealed,  the  rett'nti 
sents  a  confusing  problem      What  shall  bf  d 

It  Is  not  the  property  of  the  other  carriers  It  c:v>es  not  belong  to 
the  Government.  If  the  law  Is  bad,  then  it  should  never  have 
been  collected.  Considering  all  these  facts,  your  committee  be- 
lieves the  money  should  be  repaid  as  provided  by  this  bill. 

The  new  basis  of  rate-making  proposed  has  manv  mlv.intapes 
Instead  of  a  fixed  return  on  a  vaJuatlan  that  must  tie  tyermlned 
year  by  year,  and  readjust*-d  every  time  tlie  changing  personnel  of 
the  Bupreme  Court  changes  the  principle  of  valUitior.  the  Com- 
mission Is  allowed  a  much  broader  discrt 
consider  a  number  of  Important  factors  1 
reasonable  rates. 

Under  this  bUl  the  Commission  is  dlrec) 
of  rates  on  the  movement  of  traffic.  tl.f 
equate   raUway    service    at   the   lowest   co.- 
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service,    and    the    need    of    the    carriers    for    fiulfit  1 
provide   such   service   under   honest     f^nri-^r: 
agement.     It    is    directed    to    revise    :»!.d    r 
classifications,  and  valuations  of  ]  '■  \  <  "t  v   '. 
give   due   consideration   to   the   va    :o 
ments  of   railway   property   from    tlm 

Analysis  0/  bill 
sKcnoN  1 
Section   1   of  the  original  bill  defines   t).'^  trrrr.s  "  Commlselon  ", 
"coordinator",     "committee",     and  nrrur  The     committee 

amendment  adds  definitions  of  "  subsld;..rv  '  eir.ployee  ".  and 
"State  commission."  By  the  definition  i'  t'.c  term  "subsidiary" 
and  the  insertion  thereof  in  various  Iri'l:  .»t.d  por*;  ns  of  the 
amended  bill  the  Senate  committee  therfby  w  iiicl  rxtend  the  au- 
thority of  the  coordinator  over  ever;,  (oii.iiiinv  (i  whritsoever 
character  which  Is  controlled  by  or  u.'^iliatt'd  with  u  ^...rrler  by 
railroad. 

SECTION     2 

Section  a  contains  a  declaration  of  the  intont  of  c-  r^firr^-f^  to 
prevent  btirdens  on  interstate  commerce  rt  .■-uit  in.;  from  ri.e  pres- 
ent acute  economic  emergency  and  creat-^  the  (.f!ice  if  Federal 
coordinator  of  transportation  The  committee  amendm-.-.t  pr  .  des 
that  his  appointment,  whether  from  t!ie  nicir.bersh^ip  r  the  Com- 
mission or  otherwise,  shall  be  by  and  with,  the  t  :..-ent  of  the 
Senate  and  that  If  oppolnted  from  the  rnmnu.s.-un  ;>e  shall  not 
sit  as  a  member  thereof  In  the  cons.derut  .un  ^r  ni.ittf  :^  arising 
from  his  acts  as  coordinator. 

SKcnoN  3 
Section  3  provides  that  the  coordinator  shall  div.de  the  carriers 
Into  three  regional  groups  and  that  the  earners  ::.  e.ich  of  such 
groups  shall  designate  five  memt>ers  to  constitute  a  regional  com- 
mittee to  assist  the  coordinator  in  achieving  cert.iia  purposes  of 
the  act  set  forth  below.  The  committee  amendment  provides  for 
two  special  members  on  each  committee,  the  one  to  represent  the 
short  lines  and  the  other  the  electric  lines.  These  special  mem- 
bers are  to  be  consulted  whenever  the  committees  consider  any 
matters  that  affect  any  such  lines 

SECTION    4 

Section  4  sets  forth  the  purposes  of  tlie  act  Three  niam  pur- 
poses are  stated.  The  first  to  promote  economies,  particularly  the 
avoidance  of  unnecessarj'  waste  resulting  from  competition  the 
second  to  promote  financial  reorganization  of  t.  e  carr.e;;-  und 
the  third  to  provide  for  the  Immediate  study  of  otier  n.eu;-;  of 
Improving  condltlorw  surrounding  transportation  in  a;:  tb  r  rins 
and  the  preparation  of  plans  therefor  The  fir^t  p  irp  ,se,  en- 
couragement of  economies.  Is  stated  under  f.;ee  heaaiiv^  (a)  To 
avoid  unnecessary  duplication  of  serviccii  ami  Luiitics  and  to 
provide  for  Joint  use  of  terminals;  (b»  to  coi.tri  i  allowances  and 
acres-soruil  services,  and  the  charees  th.erefor  a:.  !  ether  practices 
affecting  service  or  operation  to  the  cid  that  K!.dvie  :ir.palrment 
of  net  earnings  may  be  prevented;  a:  d  i  to  avoid  other  v.aste 
and  preventable  expense.  No  6Ut)«tai.::al  >  *iai.t-es  were  niuue  by 
the  Senate  committee  in  these  purposes   a.s  ^et   lortli 

SFCTION    6 

Section  5  provides  that  the  regional  corr-mttef^F  f  carrier?  r  hall 
carry  out  the  purpKwes  set  forth  in  subdivisi  :i  1  of  sect!  m  4  so 
far  as  such  action  can  be  voluntarily  accompii.^hed  by  the  carriers. 
A  committee  amendment  provides  that  the  railroads  thirou  h  •.  h'- 
regional  committees  shall  not  under'ake  anv  action  nw  i.  r- 
bldden  by  any  State  or  Federal  law  exr-^pt  whiPi.  .■^perlflcally  au- 
thorized by  the  coordinator.  .As  am'  i.^ied  these  regional  com- 
mittees are  given  no  power  whatsoe.er  that  buch  cummlttecs. 
voluntarily  established  without  the  pr^  pi  sfd  ieij>Ia:icn.  wouM 
not  have. 

SECTION    • 

Section  6  provides  that  the  coordinator  j-ha.;  co-.fer  treelv  with 
the  committees  and  give  them  the  h»r.r:it  if  !ii>  advice  and 
assistance,  and  that  they  shall  fur:  .J  h.ini  with  '-uch  information 
and  reports  as  he  may  desire.  Where  a  com!nitt<»e  fails  to  act. 
the  coordinator  may  act  upon  his  own  Initiatr. e  The  crwnm.ittee 
amendment  gives  the  coordinp.tor  access  to  all  account.-  r,  (  iris. 
and  memoranda  of  the  carriers  and  their  sub.sidiarie.s  and  pro- 
vides that  the  Conunlsslon  msy  ha\  ■  th.e  p. .\^er  to  adir.irr.ster 
oaths  and  require  by  subpena  the  atU'ua.uuo  und  testar>ouy  of 
witnesses. 
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Section  7  of  the  original  bill  Is  stricken  out  and  the  Senate 
committee  has  proposed  a  substitute  for  that  section. 

Section  7  (a)  of  the  committee  substitute  provides  that  the 
coordinator  shall  provide  means  whereby  labor  committees  for 
each  regional  group  of  carriers  shall  be  selected  by  the  railway 
labor  organizations  which  entered  into  tlie  wage  agreements 
July  31.  1932.  and  December  21.  1932.  These  committees  shall 
be  given  reasonable  notice  and  conferred  with  by  the  regional 
coordinating  committees  of  management  and  the  coordinator  with 
respect  to  any  action  or  order  which  will  affect  the  interest  of 
the  employees. 

Section  7  (b)  Is  Intended  to  prevent  r.r.v  nduction  in  the  num- 
ber of  employees  now  in  the  railroad  &i :  .  1  ■(  .:  n  dnctlons  in  pay 
by  the  coordinator  or  the  regional  co-  i:..i;.ees  ihe  e\.(ptions 
provided  mean  that  vacancies  created  by  death.  :.  rni  .;  retirement, 
or  resignation  of  employees,  need  not  be  filled  ;  :;.p  ;;:r.it  '>f  5 
pei'cent  In  any  one  year.  In  other  words,  the  t^ta.  riciur'w^u  1:1 
employees  during  the  coming  year  could  not  exccea  ..^  piicii^t  ^r 
the   1,000.000   men   now   employerl 

Under  section  7  (c)  the  coorrh-.at-r  i.s  t-  est  it'.;  h  rei-unal 
boards  of  adjustment  where  :.  .-'...rv  to  .'^cttle  controversies 
arising  out  of  actions  taken  by  ;..  1.  r  the  re^zi^nal  committees 
Carriers  and  employees  are  to  hiive  equal  representation  on  these 
boards  and  they  are  to  function  as  provided  for  m  the  Railway 
Labor   Act. 

Section  7  (d)  Is  Intended  to  require  t;  e  carriers  to  p.iv  f  r  ar.v 
property  losses  and  expenses  Imposed  upon  employees  ;  v  rci.sjn 
of  transfers  of  work  from  one  localltv  to  another. 

Section  7  (e)  requires  the  carrier?  u  >  ether  under  pri.ate  ma:,- 
ageraent  or  receivership,  to  comply  with  th.e  provisirr.';  >  t  ve 
Railway  Labor  Act  and  paragraphs  (o),  p  and  q  of  ^e(•.l  u,  77 
of  the  recently  enacted  amendment  to  the  Bai.kr^^;'tcy  aci  lara- 
graph  (o)  provides  that  no  judge  or  tru--ce  ?;.a.!  c;..int.;e  the  u  a.;,  s 
or  working  conditions  set  forth  In  the  niem.orandum.  of  aj.:r  ■<"- 
ment  entered  Into  In  Chicago  on  January  31,  1932.  between  t  .e 
executives  of  21  standard  labor  organizations  and  the  c  rnmi-te 
of  9  authorized  to  represent  class  I  railroad.-  Pr.rai^aph  p  1 
provides  that  no  judge  or  trii'-tee  .'^hai;  tivr.v  tie  n  It  of  employees 
to  Join  the  labor  organizat.  ii  of  their  c noice  or  to  interfere  in 
any  way  with  the  organizations  of  er:.p.L>ei.s  r  t  enforce  or 
coerce  employees  In  an  efTort  to  Irdui^e  ti.em  :<  join  or  ren.a.a 
members  of  so-called  "con-paiiv  ui.ion.s  I'^ra^raph  q  p.  ..- 
hiblts  any  Judge,  trustee,  or  receiver  from  requ.riL.^  ar.y  applicant 
for  employment  to  sign  a  "  yellow  dog  "  contract. 

SECTION    a 

The  Senate  committee  .s  substitute  for  sectin  8  merely  clarifies 
the  language  of  the  original  bill  and  provides  for  publication  of 
orders  of  the  coordinator  and  an  interval  of  20  days  after  such 
publication  before  they  become  efTective.  This  Ls  to  give  ample 
opportunity  for  appeals  to   the   Commission. 

srcTioN  9 
The  committee  substitute  for  section  9  enlarges  the  list  f 
those  who  may  appeal  from  the  orders  of  the  coordinator.  As 
amended  It  includes  carriers  s  .ippers,  employees,  State  commis- 
sions, or  States.  It  limits  tlie  tm.e  within  which  an  appeal  m.iy 
be  made  to  any  time  prior  to  the  effective  date  of  the  order  If 
the  Commission  grants  such  review  it  may  suspend  the  rrd.er  .f  it 
finds  immediate  enforcement  would  restilt  In  irreparat.*  f;.i::..i:  e 
to  the  petitioner  or  work  grave  injury  to  the  pub.ic  1:  lere-^t  If 
it  suspends  the  order,  the  Commission  is  required  to  e.\;  td.iL  t..e 
hearings. 

SECTION  10 

Section  10  provides  for  the  suspension  of  th*"  antltr-a.^'  law-  Mii 
of  all  other  restraints  or  prohibitions  by  State  or  Fecera'  h.w 
except  laws  for  the  protection  of  ptibhc  liea.tn  or  tbiciy  hi.d 
requirements  of  the  Railway  Labor  Act. 

Section  10  (b)  is  added  by  the  Senate  committee  It  p-oxid'-s 
that  the  coordinator  shall  not  issue  any  order  relieving-  ..:  ,  i-.A-r 
from  the  operation  of  the  law  of  any  State  until  he  has  advi.^i  a  the 
State  commission  or  the  Governor  that  such  order  is  in  coutcui- 
platlon. 

SECTION    11 

Section  11  contains  the  penal  provisions  of  this  title  The  com- 
mittee proviso  declares  that  no  employee  or  oflu  e:  .■-hah  be  required 
to  work  wlthou-  Ms  consent.  In  other  v.orGt  the  ^^ oordii.aujr 
cannot  interfere   w.ih  the  right  to  strike. 

SECtnoN  12 

Section  12  is  drawn  to  carry  out  the  third  purpose  of  the  act  as 
set  out  in  section  4.  It  makes  it  the  duty  of  the  coordinator  to 
make  a  study  of  means  not  provided  in  this  bill  for  .i^ip-  -,  i.::; 
tranajortation  conditions.  The  committee  amendment  fq  iires 
that  ne  study  and  report  on  means  for  cost  finding  in  rai.road 
transportation. 

HF. •■--:.  I  N     13 

Section  13  provides  for  the  expenses  of  the  coordinator.  It  1.^ 
provided  In  section  2  that  the  Commission  shall  provide  such  office 
space,  facilities,  and  assistance  as  he  may  request,  and  it  is  able  t  ) 
furnish.  Section  13  provides  that  the  ether  expenses  r.re  ■  >  be 
paid  out  of  a  fund  which  it  is  ri> ade  the  duty  of  ea  h  arrier  'o 
contribute  $1  per  annum  for  every  n..le  of  road  cper.-.-ed  cr.  !>•- 
cemt>er  31,  1932.  This  fund  is  to  be  asscssec  ai.d  <  htiied  by  the 
.Secrp*arv  of  the  T^ea.'-iirv  The  carriers  anci  tne  Puhman  To  r.re 
pcriii.it^d    t^   p;,\;a(    f.te    iraii^portatlon   to  the   coora.i.atoi    ui.a 
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hJa  MBlntants  and  tfents  The  8en*t«  committee  amendmaato  ar* 
fiialtiiiiil  to  clart/y  Um  wcUon.  It  was  submitted  to  thm  flacMtary 
oTtbe  Treasury  wbo  ■tpre— ei  the  opinion  Uiat  It  was  approprl- 
atety  drawn  to  carry  out  It*  intent. 

•scnoM  i« 
The  i-*— iiitii  I  subatitute  for  section  14  provides  that  the 
nmiiiiilinii  shall  not  approvs  a  loan  to  a  carrier  under  tbe 
nwnmalmmimi  Ptuuioe  Corporation  Act.  as  amended,  if  it  Is 
of  tba  optnton  that  sucn  carrier  is  in  need  of  flnanctal  reorganlxa- 
Uoa  in  tne  public  interest.  It  is  provided  that  the  term  "  carrier  " 
as  used  In  this  section  shaU  not  laciods  a  receiver  or  trxjstce. 
Your  committee  believed  the  requUvoMBt  as  to  the  issuance  of 


•acrtoN  IS 
Section  15  was  inaerted  by  yoiir  committee  to  insure  the  right 
of  appeal  to  tbe  courts.  It  provides  that  any  final  order  made 
under  this  UU«  shall  be  subject  to  the  same  right  of  relief  In 
court  by  any  party  in  interest  as  Is  now  made  tn  respect  to  orders 
of  the  OommlsBlon.  Tbe  provisions  of  the  Urgent  DeOciency 
Appropruuon  Act  of  1013  provide  for  an  expedited  hearing  before 
a  three-judge  court,  at  least  one  of  whom  shall  be  a  circuit  Judge. 
and  fur  direct  appeal  from  the  daeUton  of  the  three-Judfa  Padaral 
court  to  the  Uniud  Statea  Suprcma  Court. 

SSCTXOH    IS 

Section  16  Is  merely  a  renumbarlnc  of  ssctton  15  of  the  original 
bt».  It  provides  that  this  tltto  Aall  eaaM  to  have  effect  at  tbe 
and  d  1  year  after  the  effective  date  unless  extended  by  procftama- 
tkm  of  th«>  President  for  1  year  or  any  part  thereof,  but  that  the 
orders  of  the  ooordlnator  or  of  the  Commission  made  tbsreoader 
tfkaU  euntinue  in  effect  until  vacated  by  the  Coaunlaiton  or  sat 
•aide  by  other  lawful  authority. 

ntle  //.  Amrtutmenta  to  Interstate  Commerce  Act 

This  Utls  embod'f*  legislation  which  has  for  3  years  past  been 
laooounaadad  by  tbe  Interstate  Commerce  Com  mission  In  this 
part  of  tbe  report,  sections  5.  15  tai.  and  19  (a)  of  tbe  IntarsUta 
Coaunarca  Act  and  the  proposed  changes  therein,  are  explained. 

sacTSOM*   aei   ams   aoa 

Sections  aoi  and  aoa  propose  a  substitute  for  paragraphs  (S) 
to  (8),  la^uaive.  of  section  5  of  the  preeent  Interstate  Commeroa 
Act.  Tbaaa  paragraphs  relate  to  railroad  oonsoUdaUons.  Tbaaa 
provisions  direct  the  Coiiimllon  to  prepare  axu!  adopt  a  plan  for 
railway  consolidaUon  Paragraph  («)  requires  that  the  Commis- 
sion must  Qnd  any  consolidation  to  be  tn  harmony  with  and  In 
furtherance  of  the  consolidation  plan.  Paragraph  (2)  gives  au- 
thority for  one  carrier  to  acquire  control  (in  any  manner  not 
Involving  consolidation)  of  another  carrier  or  carriers  with  the 
approval  of  the  Commiaaion.  Such  acquisition  need  not  be  in 
banDony  with  the  coneolldatlon  plan,  but  must  be  in  the  public 
iDtaiaat  Paragraph  (8)  raUavcs  such  carriers  and  any  corpora- 
Uon  organised  to  effect  an  authorized  consolidation  from  the 
operation  of  antitrust  laws  and  other  laws.  Federal  or  State,  so 
fbr   aa    that    acquisition    of    control    or    consolidation    makes    It 

tha.OoouiAHlea  baa  adootad  a  plan  for  the  consolidation 
of  railway  propartlaa.  no  reaaon  »  apparent  for  hereafU-r  permit- 
ting the  acquisition  by  one  carrier  of  control  of  another  carrier 
or  carriers  without  re^rd  to  such  plan,  as  is  the  case  under  the 
preeent  paragraph  (2).  Tbarafore  it  is  proposed  to  combine  such 
paracrash  (2i  with  tbe  prsaant  parayaph  (6).  which  relatea  to 
aovnlMBttons  and  raqutras  ooonnMty  with  the  consolidation 
plan.  Tbaaa  two  paragraphs  are.  In  aubatanoe.  incorporated  in  the 
pcopoaad  new  paragraph  (4i. 

T%a  provisions  of  the  present  paragraph  (3)  appear  in  the  bill  tn 
paragraph  tl4j.  By  reason  of  these  changes,  the  present  para- 
graphs (4)  and  (5)  are  renumbered  as  (3)  and  <3).  respectively. 
and  the  last  sentence  of  the  preeent  paragraph  (5)  is  stricken  out 
because  of  the  other  changes  proposed  by  the  bill.  The  present 
paragraph  (7)  is  omitted  entirely,  since  It  was  temporary  legisla- 
tion and  has  served  Its  purpose.  The  provisions  of  the  present 
paragraph   (8>   appear  In  the  proposed  paragraph   (15). 

Paragraph  (4)  :  This  paragraph,  while  It  Includes  substantially 
tbe  provisions  of  the  present  paragraphs  (2)  and  (0i .  u  more  com- 
prabanalva  in  its  scope  and 'corrects  certain  ambiguities  and  omls- 
ston4  R  la  tntandad  to  suthorlae  every  form  of  unification  of 
railroad  propartlaa  which  may  conceivably  be  In  the  public  interest 
and  to  bring  all  such  forms,  including  holding  companlaa.  under 
tba  eompleta  supervision  of  the  Commission,  which  muat  And 
tham  to  M  In  harmony  wtib  the  consolidation  plan  and  the  pub- 
lic tntaraat.  It  alao  metScaJly  authorizes  control  of  two  or  more 
carriers  by  a  stngia  iwilttlig  company  If  the  Commission  finds 
such  control  to  be  eonaonant  with  the  consolidation  plan  and  the 
public  Interest. 

Paragraph  (8)  •  Thto  paragraph  supplements  paragraph  (A)  by 
providing  that  If  a  slagla  holding  company  is  permitted  by  the 
Commission  to  acquire  control  of  carriers  as  provided  In  para- 
graph i4k  such  holding  company  shall  be  subject  to  complete 
auparrtaioo  by  tba  Onanwlloo  of  its  reports  and  accounts  *n^ 

Paragraph  ( 6 )  A  means  having  been  furnished  under  para- 
graph i4)  by  which  all  legtUmate  and  desirable  forma  of  unlfica- 
Uon  nf»ay  be  effected,  it  Is  Intended  by  this  paragraph  to  prevent 
ail  other  forms,  direct  or  Indirect.  The  intent  is  to  make  im- 
poaalble  the  bringing  at  eairlets  under  common  control  through 
rompltnaleid    scbemaa    ttvotnag    numerous    mterrelated    holding 


eookpanles  and  like  ingenloos  davleaa  which  are  now  poesiblo  under 
the  existing  law  and  which  thereby  nullify  the  intent  of  Congress 
to  subject  such  iininnanwia  to  an  orderly  plan  and  i  iiiiiflata 
supervision  by  the  Oommlaaton.  Illustrations  of  such  comsafoa 
eootrol  willfully  set  up  to  frustrate  the  intent  of  Congraaa  ara 
fotind  in  the  Allegheny  Co.  and  Its  maze  of  interralAtad  holding 
companies,  and  in  the  Pennroad  Corporation,  ilowilnatud  by  the 
Pennsylvania  Ballroad.  which  In  like  manner  has  evaded  the 
intent  of  Congress  through  an  ingenious  carp>orate  device. 

It  win  be  noted  that  paragraph  (0)  contains  a  provision  that  It 
shall  be  tinlawful  to  maintain  control  or  management  accom- 
pllabad  or  effectuated  in  violation  of  its  provisions.  Since  the  bill 
does  not  provide  (or  a  criminal  penalty  for  vlolatlona  of  paragraph 
(0).  but  merely  provldaa  for  the  ComnUsslon  securing  equitable 
relief  to  compel  obedlcoea  to  the  provisions  of  paragraph  (6)  and 
of  orders  of  tbe  Commission  enforcing  such  paragraph,  it  was 
deemed  necessary  to  Include  this  provision  in  order  that  an  equity 
court  would  have  a  subject  with  rsspact  to  which  it  could  act. 

Tour  committee  has  amplified  the  definition  of  tbe  words  "  con- 
trol "  and  "  management  ".  and  has  added  a  provision  making   It 
clear  that  this  paragraph  shall  not  ba  ooitftruad  as  a  ratm     - 
or  validation  of  any  acts  already  accompUahad.  which  would 
wise  be  invalid  under  existing  law. 

Paragraphs  (7).  (8K  and  (B)  have  been  designed  to  spell  out 
and  maJta  cl— r  the  various  possible  forms  of  indirect  control  of 
railroad  companies  which  paragraph  (0)  Is  Intended  to  prohibit. 
These  paragraphs  have  been  planned  In  the  Iigbt  of  what  has 
already  been  done  through  myriad  devices  without  Commission 
supervision  and  in  defiance  of  the  will  of  Congreaa.  They  are 
necessary  because  of  the  difficxilty  In  establishing  as  a  matter  of 
law  in  many  cases  where  as  a  matter  of  fact  it  is  known  that 
control  or  maDacaiiMbt  in  a  common  interest  of  two  or  more 
carriers  Is  eflMtaalod  or  actually  exists.  The  provisions  of  para- 
graph (0)  woxild  be  of  little  effect  unless  the  l;ingtiaga  '  ed 
therein  w«re  construed  to  include  control  or  mana||tflMZi  u- 
atad  or  imai  lawl  tedllooUj  Ifciomli  the  use  of  legal  davice^  such 
as  holding  mnqwililiia  vcac  trvMa.  and  oombtnationa  of  affiliated 
Interests.  It  Is  therefore  Intended  by  the  provisions  of  paragraphs 
(7).  (8).  and  (9i  to  make  sore  that  paragraph  (4>  coven  such 
typea  of  control  and  management. 

Paragraph  (Bi  contains  a  definition  of  an  aMllated  pancn  for 
tbe  purposes  of  paragraph  (7). 

Paragraph  (9>  provides  that  where  reference  is  made  in  para- 
graphs (0),  (7).  (8).  and  UU  to  control  it  is  Inunateriai  whethar 
such  control  is  direct  or  Indirect. 

Paragraph  ilO):  By  this  paragraph  tba  Gommlsaloo  is  suthor- 
Ized  to  lovastlgata  and  datannlne  whether  any  person  u<  -     >g 

the  provisions  of  paragraph   (6).  or,  In  other  words.  wh<  nay 

person  is  maintaining  control  or  management  accomplished  or 
effectuated  In  violation  of  such  jiaragraph  If  tbe  Com  mission 
finds  such  violation.  It  Is  authorized  by  order  to  reqtilre  th9  vio- 
lator to  take  such  action  as  may  be  necessary  to  prevent  con- 
tinuance of  such  violation. 

Paragraph  (11)  Is  designed  to  pravent  the  continuance  of  any 
control  which  has  hitherto  baan  aooomplished  without  Commis- 
sion supervision  and  which  may  operate  to  bar  or  interfere  with 
the  accomplishment  of  the  plan  of  consolidation  promu;«;a;ed  by 
the  Commission  at  the  direction  of  Oonfreaa.  It  uuthorlzes  the 
Commission  to  determine  whether  the  holding  by  any  person  of 
stock  or  other  share  capital  Ctf  any  carrier  i  unless  acquired  with 
the  approval  of  the  Onmmlsalnn )  has  the  effect  of  subjecting  the 
carrier  to  the  control  of  another  carrier  or  to  common  control 
with  another  carrier,  and  also  has  the  effect  of  preventing  or 
hindering  the  carrying  out  of  any  part  of  the  consolidation  plan 
or  of  Impairing  the  Independence  of  the  systems  provided  for  in 
such  plan.  If  the  Commiaaion  finds  that  the  holdlnt<  lard  this,  of 
course,  tncludaa  the  manner  in  which  the  voting  power  is  being 
exercli>ed)  baa  tbaaa  effects.  It  Is  to  provids  by  order  for  restrict- 
ing the  exercise  of  voting  power  with  reapact  to  such  stock  or 
other  share  capital  to  the  extent  neoesaary  to  prevent  such  hold- 
ing from  continuing  to  hsve  such  effects. 

Paragraph  (13);  This  paragraph  is  included  to  make  sure  that 
authority  may  be  had  for  suspending  any  proceeding  the  decision 
In  which  Is  dependent  upon  the  then  existing  consolidation  p!an« 
If  the  plan  has  been  reopened  In  some  respect  which  may  affeet 
the  decision  under  the  proceeding  in  question 

Paragraph  (13i:  Since  the  bill  makes  no  provision  for  criminal 
penalties  In  case  of  violation  of  the  before-mentioned  provisions, 
this  paragraph  furnishes  s  means  for  the  enforcement  of  such  pro- 
visions and  of  orders  of  the  Commission  tn  cases  where  the  Com- 
miaaion finds  thst  the  provisions  are  being  violated  or  that  its 
orders  are  being  disobeyed.  It  authorizes  the  district  courts  of 
the  United  States  to  Issue  such  writs  of  Injunction  or  other  proper 
process,  mandatory  or  otherwise,  as  may  t>e  necessary  to  restrain 
violations  or  to  compel  obedience  to  orders. 

Para^aph  (14):  This  paragraph  authorlres  the  making  of  sup- 
plemental orders,  and  Includaa  ttM  provisions  of  the  present  para- 
graph  (3). 

Paragraph  (15)  :  This  paragraph  corresponds  to  the  present 
paragraph  t8)  and  provident  (or  relief  from  the  antitrust  laws  and 
other  Federal  and  8t*te  laws  Insofar  as  naeaaaary  to  permit  car- 
riers and  corporations  to  do  anything  autbortaad  or  required  by 
orders  Issued  under  the  preceding  [taragraphs. 

Paragraph  (10):  This  is  a  provision  providing  for  separability 
of  the  provisions  of  the  preceding  paragraphs  in  case  any  iJtLrt 
thereof  may  t>e  held  invalid. 
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Section  205  repeals   m-.  : 

Act    and    pTcv.'.f''^    a    •■■.ib'; 
Interstate  CoiT.M.'rre  A  t 
visions    of    sucli    ,ict     h:u1 


Paragraph  (17):  This  is  a  definition  of  the  term  "person"  Tor 
the  purposes  of  paragraphs  (4)  to  (16).  Inclusive.  The  Senate 
committee  has  included  within  this  definition  "  Joint-stock  com- 
pany." 

Section  203  of  the  bill  merely  pro^des  frir  neces.sary  ren'.imt)fr:r.c 
of  the  remaining  paragraphs  of  secUon  5  which  are  not  changed 
by  the  blU. 

Section  204  Is  Intended  to  preserve  the  existing  provisions  or 
the  Interstate  Commerce  Act  and  of  all  other  appUrable  FedpraJ 
statutes  with  respect  to  the  acquisition  by  any  carrier,  prior  to  the 
enactment  of  the  proposed  legl.'^laticn,  of  the  control  of  any  other 
carrier  or  carriers.  Thi^  l.s  tU^.T.ed  desirable  in  order  that  any 
penalties  applicable  to  ;  .i-t  itrq'.ii.-iitiona  may  still  be  enforced. 
and  In  order  t(  s.ivt'  !■  curlers  which  have  acquired  controls 
under  the  prese:  :  ;  .I'l^-r.i;  :.  ji  the  benefits  of  the  exempuon  ;a 
paragraph  (8)   from  ti;;t:tru>t  and  ether  laws. 
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ion  15  (ai  of  the  Interstate  Commerce 
::tiite  therefor.  SecUon  15  la)  of  the 
I'ontalns  the  so-called  "  recapture  "  pro- 
r\ile  of  rate  making.  It  modified  the 
fundamental  rule  w.'i-.  Ti-si>ect  to  rate  making  contained  In  para- 
graph (5)  of  section  1  of  that  act  by  providing  in  paragraph  i2 
thereof  that  "'  in  the  exercise  of  its  power  to  prescribe  just  and 
reasonable  rates  "  the  Commission  shall  so  adju-st  rates  that  '  the 
carriers  as  a  whole  (or  as  a  whole  in  each  of  such  rate  groups  or 
territories  as  the  Cxjmmlsslon  may  from  time  to  time  designate  ) 
will,  under  honest,  efficient,  and  cronomlral  management  •  •  • 
earn  an  aggregate  annual  i.et  railway  operating  income  equal,  a.'« 
nearly  as  may  be  tn  a  fair  return  upon  the  aggregate  value  of  the 
railway  property  of  s.a  ii  -urriers  held  for  and  used  In  the  service 
of  transportation  ■  Provi.-.un  is  made  for  determining  ^jch 
value  and  for  determining  what  percentage  of  the  value  w.:i 
constitute  a  fair  return  The  statute  derlares  in  effect  that  since 
it  Is  impossible  to  establish  uniform  rates  which  will  adequately 
sustain  all  carriers  without  enabling  some  to  receive  an  inrume 
in  excess  of  a  fair  return  upon  the  value  of  their  railway  prop- 
erty, therefore,  so  much  of  the  Income  of  any  carrier  which  in 
any  year  Is  In  excess  of  6  percent  of  the  value  of  its  railway  prop- 
erty shall  be  held  In  trust,  one  half  of  such  excess  to  be  placed  bv 
the  carrier  In  a  reserve  fund  and  the  other  half  to  be  :)ayable  to 
the  Commission  for  deposit  In  a  rc.olviri^j  fund.  It  is  provided 
that  this  fund  shall  be  used  for  makin;,'  :  lans  to  carriers  and  f  r 
buying  facilities  and  equipment  and  lea.sing   the  same  to  carriers 

Section  205  of  this  bill  proposes  to  strike  out  the  whole  k! 
section  15  (s)  and  substitute  therefor  what  may  be  termed  a  r.le 
of  rate  making.  Indicating  certain  factors  which,  among  others. 
the  Commission.  In  the  exercise  of  Its  power  to  prescribe  Just  and 
reasonable  rates,  must  take  Into  considf  ration. 

nils  new  rule  of  rate  making  dlrect.s  the  Conunisslon  to  give 
due  consideration  amorxg  other  factors  to  the  effect  of  rates  an 
the  movement  of  traffic:  to  the  reed.  In  the  public  Intere.st  of 
adequate  and  efficient  railway  transportation  service  at  the  lowest 
cost  consistent  with  the  furni^^h.ru^  of  such  .service;  and  to  the 
need  of  revenues  sufficient  to  enable  the  carriers,  under  honest, 
economical     and   efficient    management,    to   provide   such   service. 
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Sectlcr.  J'lf^  p"  ^  des  for  the  return  to  carriers  of  amounts  which 
they  have  heretofore  paid  to  the  Commission  under  the  provi- 
sions of  section  15  (a).  Such  amounts  placed  In  the  railroad 
contingent  fund  have  beer,  invested  In  obligations  of  the  United 
States,  in  accordance  with  the  provisions  of  section  15  (a)  It 
Is  exported  that  'ipon  liquidation  of  the  fund,  amounts  earned 
will  1  r;i.^-  t.he  fund  u;i  lo  a  jmint  where  It  is  In  excess  of  the 
total  amounts  paid  in  by  carrier>i.  and  the  provisions  of  the  bll! 
are  so  WTltten  as  to  provide  for  distribution  among  the  carriers 
of  the  earnings  of  the  fund  n.akmg  allowance  for  the  differences 
in  periods  of  time  that  pa:,:i.ints  of  different  carriers  have  been 
made  into  the  fund 

Section  206  (b)  was  adu'd  by  the  Senate  committee  at  the 
suggestion  of  the  Secretarv  .'f  the  Treasviry  It  covers  the  effect 
of  the  repeal  of  "  recapture  '  on  the  income  and  profits  taxes 
of  the  earners  affected.  The  paragraph  In  the  opinion  of  the 
Secretary  of  the  T^ea.'^iiry  is  apprrprlate  to  carry  out  this  pur- 
pose It  provides  that  the  tax  liabilities  for  any  taxable  period 
ending  after  February  28.  1920  i  which  Is  the  date  when  the 
preeent  section  15  (a)  became  effective),  shall  be  computed  as 
if  such  section  had  never  been  eiia^-f^d,  except  that  where  carriers 
have  made  payments  under  the  section  to  the  Qovemment,  su'h 
payments  shall  be  excluded  from  gross  income  for  the  taxable 
periods  with  respect  to  which  they  were  made  It  further  pro- 
vides that  any  distributions  made  to  carriers  under  this  section 
shall  be  Included  In  the  gross  Income  of  such  carriers  for  the 
period  In  which  this  propo.«ied  net  1.'=  enacted  It  further  provides 
that  the  provisions  of  this  paragraph  shall  not  be  held  to  affect 
(1)  the  statute  of  llmlT«tlon  with  re.'-pert  to  the  assessment,  col- 
lection, refund,  or  credit  of  taxe<.  cr  (2i  the  liabilities  for  such 
taxes  if  such  taxes  were  d'^termined  prior  to  the  enactment  of 
this  proposed  act  in  accordance  with  the  provisions  of  the  Rev- 
enue Acts  of  :'^^■•  :'.:.1  1928  or  tinal  Judgments  of  a  court,  or  the 
Board  of  Tax  ."ippcal^  or  an  offer  in  compromise  duly  accepted 
in  accordance  with  the  I;iw 

SECTIONS     2C7     A.ND     208 

Sections  207  and  208  amend  section  19  (ai  of  the  Interstate 
Commerce  Act,  the  val uii ■_ ... ;..  pro\Lt>Jcns  of  the  act. 


is  the  creation  of  a 
President    and    con- 


Section  207  pn-'vid^s  a  ■substitute  for  paragraph  (a)  of  section  19 
(a)  of  that  act  It  relieves  the  Commission  of  the  duty  which  it 
now  ha.^  i.nci-r  section  19  (a)  of  making  valuations  of  street, 
suburban,  or  ;r  terurban  electric  railways  when  they  are  not  a 
part  of  a  general  steam -railroad  system  of  tramsportation,  but 
L-.ve.-  the  Con,:-.;-^.--  ;,  authority  to  make  such  valuations  when,  in 
.1-^   judgment,   .^uch   action   1=   dr   irab!<    in  the  public  Interest. 

."^e-tion  208  provide:  a  ^.b-i.t  .te  Icr  paragraphs  (f)  and  (g)  of 
sccTi.-.n  19  a  ,  under  which  tvt  Commission,  aftt-r  t:;p  completion 
of  t.he  orlrlnal  \aluation  of  railroad  projDcrties  i?  under  the  duty 
of  revi>:!^.g  and  correct. lit  it,s  valuations,  aiid  cl  :;,..•;;;.;;  a  rcpwrt 
to  Cc:;. -ress  at  eacli  recular  ses.'^ion  of  such  cere  *.e.;  \.iluatlons. 
As  proposed  to  be  amended  by  the  bill,  these  pirc'.  ;.^;  ~ :..-.  will  no 
loncer  reqtaire  the  Commil.ssion  to  revise  and  correct  :t^  \a"uatlon3 
and  to  report  tl.e.-^i  to  C-onpre^s  but  will  make  it  the  duty  of  the 
Coinml5>sion  to  keep  it.-?elf  iiilcrmed  as  to  new  construct. ^..n,  exten- 
nons  :m.provement,s,  retirem.ent,^.  and  other  ch.aj^ipes  ■^^.'.'.  ai.tlior- 
17^  the  Comjmission  to  keep  itself  informed  of  currePit  c!-.anL'es  in 
costs  and  values  of  railroad  properties,  and  will  further  give  the 
CommLsslon  authority  w.henever  it  deems  necessary  to  revi^.  cor- 
rect, and  supplement  any  of  its  inventories  and  valuation.--. 

The  proposed  new  paragraph  igi  of  section  19  (ai  makes  it  the 
duty  of  every  cnmn.on  rarrier  to  make  such  reports  ar.d  furnish 
such  information  as  il;e  Com;nii>.aion  may  require  to  curry  out  the 
provi&ioiii,  of  the  new    paragraph    if)    of  tiiat  L-ection. 

Mr,  DILL.  I  de.sire  new.  if  I  may,  to  discu.ss  the  im- 
portant parts  of  this  bill. 

The  mo."=t  outstandine;  feature  of  it 
coordinator,  to  be  appointed  by  the 
firraed  by  the  Senate,  This  coordinator  is  the  official  who 
IS  to  carry  out,  so  far  a.s  he  can,  the  purposes  cf  the  bill. 
He  IS  given  extremely  broad  power  i  but  every  act  which 
he  L";  authorized  to  perform  is  i.ubject  to  appeal  to  the 
Interstate  Commerce  Commission  by  almost  any  possible 
person  who  would  have  any  interest  whatsoever.  We  have 
included  in  the  l.st  of  tho.se  who  may  appeal  not  only  the 
employee.'^  and  the  shippers  and  the  railroads,  but  the  gov- 
ernors of  States  and  State  commissions  and  representatives 
'f  political  subdivisions  that  inight  be  affected  by  any  of 
h.s  actions. 

Mr,  BOR.AH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Idaho? 

Mr,  DIU.,     I  do. 

Mr.  BOP.AH,  Under  what  conditions  may  they  take 
app^-^als"^ 

Mr,  DILL.  Sh'nply  on  giving  notice,  withm  20  days.  The 
lea.st  time  for  publication  of  an  order  before  it  goes  into 
effect  IS  20  days;  and  so  long  as  they  give  notice  within  the 
20-day  period,  or  before  the  order  goes  into  effect,  the  ap- 
peal may  be  taken. 

Mr.  BORAH.  Would  the  appeal  be  expensive  for  an 
ordinary  citizen  to  take? 

Mr.  DILL.  I  should  not  think  so.  I  see  no  reason  why  it 
would  be  particularly  expensive.  The  Interstate  Commerce 
Commission  are  authorized,  under  an  amendment  to  the 
biU,  to  hold  hearings  on  these  appeals  in  the  same  manner 
that  they  hold  hearings  on  the  cases  that  come  before  them; 
.so  I  do  not  .see  any  great  expense  that  would  be  necessi- 
tated. 

These  orders  of  the  coordinator  are  to  go  into  effect  not 
less  than  20  days  after  pubhcation.  If  an  appeal  is  taken, 
the  Commi.ssion  may  suspend  the  operation  of  the  order  if 
the  Commiission  believes  that  its  continuation  during  the 
hearing  of  an  appeal  will  result  in  irreparable  damage  or 
injury  to  the  public  interest.  It  was  believed  that  not  every 
appeal  that  might  be  taken  would  be  such  that  it  should 
hold  up  every  order,  so  we  have  left  the  matter  within  the 
dhscretion  of  the  Commission  with  those  lunitations.  If  the 
Commi.ssion  suspends  an  order  of  the  coordinator,  then  it  is 
directed  to  expedite  the  hearings  so  that  a  decision  may  be 
had  at  the  earliest  po.ssible  date. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Nebraska? 

Mr.  DILL.     I  yield  to  the  Senator. 

Mr,  NORRIS.  I  take  it,  then,  that  m  order  to  appeal,  the 
first  th:ng  to  be  done  v.-ould  be  to  give  notice  to  the  Inter- 
state ConimLTCc  Coir.m,i-s.-:ion. 

Mr.  DILL.     Yes. 

The  second  feature  I  want  to  discuss  is  the  authorization 
of  what  are  known  as  regional  committees  to  assist  the  co- 
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ordnMUor.  These  re«looml  cominitt«s  «re  to  be  Kiected  by 
the  niUrowte.  and  thf  WD  lays  down  the  mUea«e  basis  as 
the  basil  of  voting  for  the  members  of  theie  aummtUes. 
The  bill  provides  that  the  country  ahall  be  divided  into 
UUM  dttrcroit  geetioiM— an  eastern  group,  a  aouthem  group, 
and  •  votnm  gxtiup. 

Mr.  BORAH.    Mr   PreiidCBl 

Mr  DILL.  I  yield  to  the  Senator  from  Idaho. 
Mr  BORAH.  Before  the  Senator  leaves  the  cfnestton  of 
coordinator,  permit  me  to  say  that  from  my  reading  of  the 
bOl  It  has  aecmed  to  me  tlM^  the  Interstate  Commerce  Com- 
mlaslon  could  have  been  aothortsed  to  do  the  ihings  which 
ur  fupposed  to  be  done  by  the  coordinator.  I  have  not  seen 
tlM  necevity.  therofovc.  U  creating  the  coordinator,  and  I 
rtyp«iiM  be  glad  tf  tlM  Dtiinfnr  would  explain  wbaeiu  it  seem 
neeesaary  to  create  a  coordinator,  when  authority  to  the 
well-mformed  and  well-advised  IntrrtfM*  Commerce  Com- 
oussion.  U  seems  to  me.  staoold  accompHih  everything. 

Mr.  DILL.  That  question  has  artaen  a  nnmber  of  times. 
It  arose  in  the  preltmtnary  discoolans  of  the  lc»t*latlcw\ 
bafflffe  tt  was  sent  to  the  Senate.  U  Tout  in  the  nimltlnf. 
but  not  to  such  a  great  extent. 

The  railroads  tbemsehTS  might  be  authorized  to  do  the 
♦Kt^^  that  the  ooard:nator  is  authorized  to  order  them  to 
do:  tat  e^eiybody  who  tnows  anything  about  how  the  rall- 
roacto  of  this  country  are  organixed  and  operated  Imows  that 
efcry  raUnad  taaa  in  its  board  of  directors  certain  men  who 
have  lutei lucking  coEmeetlont  with  other  organizations  and 
with  the  h^|nfc«t  that  finance  railroads,  and  In  attempting  to 
do  "— "y  of  the  thiz«s  that  voukl  be  authorized  to  be  done 
the  raihvads  would  not  vOloiitaniy  do  them.  The  repre- 
MBtatives  of  the  railroads  themselves  have  said  that  an 
oAcial  aoeh  as  a  coordinator  would  be  a  central  authority 
whom  they  couki  readily  obey  and  whom  they  would  be  glad 
to  obey  11  he  would  direct  these  things  to  be  done,  but 
that  they  could  not  voluntarily  induce  their  own  boards  of 
diI«ctors.  their  own  organization  control,  to  agree  to  take 
the  action  voluntarOy  or  on  their  own  initiative.  I  may  say 
to  the  Senator  that  that  argument  appealed  to  me  more  and 
DHiV  as  I  Ustexied  to  the  testimony  in  the  hearings  and  as  I 
•todled  this  measure. 

Ftor  instance,  take  the  matter  of  the  Joint  use  of  ter-  , 
Btfnabi:  It  is  difficult  for  a  railroad  voluntarily  to  give  up 
Its  exclusive  use  of  a  terminal;  but  under  this  bill  the  co- 
^r^bHitor  has  the  power,  if  he  flnds  It  In  the  public  interest, 
to  order  the  Joint  use  of  a  terminal  in  the  public  interest 
and  for  the  reduction  of  expenses  and  the  ecopomies  that 
will  result 

For  Instance,  take  the  elimination  of  wastes— and  I  think 
now  particularly  of  some  of  the  highly  paid  officials  and  of 
the  useless  and,  as  I  think,  needless  executives  of  the  rail- 
roads: It  would  be  impossible  to  have  those  executives 
(kt>|»ped  or  their  fabulously  high  salaries  cut  by  the  or- 
gantatation  tn  the  form  of  the  directors  who  control  the  rail- 
roads: but  if  a  coordinator  ordered  it  to  be  done,  they 
probably  wouW  accede  to  the  order  rather  than  to  appeal  to 
the  Commission  or  e\"en  ro  to  the  courts. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT     Does  the  Senator  from  Wash- 
ington further  yield  to  the  Senator  from  Idaho? 
Mr   DILL.     I  yield  to  the  Senator. 

Mr  BORAH.  I  appreciate  the  logic  of  the  Senator's  con- 
tentioo;  but  the  question  in  my  mind  was.  Why  the  Inter- 
■tale  ComBirrce  Commission  could  not  direct  to  be  done 
these  things  which  the  coordinator  is  authorized  to  do? 

Mr.  DILL.  That  goes  a  step  further.  There  art  11  men 
in  the  Interstate  Conunerce  Cumiiilglon.  I  am  sure  the 
Senator  is  familiar  with  the  multitudinous  duties  of  the 
OMmbers  of  the  CommlHlaii.  The  ramifications  of  their 
work  are  almost  too  uuiuei'im  to  attempt  to  describe  or 
•numerate  here.  These  men  are  all  engaged  tn  literally 
doaens  of  cases.  None  of  them  is  free  from  the  onerous 
duOes  upon  him  so  that  he  can  sit  down  and  look  at  this 
whole  transportation  picture,  and.  as  a  single  official,  decide 
what  is  best  in  the  public  interest,  because  of  the  duties 
that  bind  him.    The  bill  provides  that  the  coordinator  may 
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be  selected  from  the  Interstate  Commerce  Commission;  and. 
while  he  wiU  not  Jose  his  position,  he  no  longer  will  perform 
his  duties  on  the  Commission  while  holdmg  the  office  of 

coordinator.  ,  „    ^. 

Mr.   ROBINSON    ol    Arkansas.    Mr.   President,    will    the 

Senator  yield? 

Mr.  DILL.     I  yield  to  the  Senator. 

Ut.  ROBINSON  of  Arkansas.  As  a  matter  of  fact,  one 
man  may  constltuU  a  beUer  executive  agency  than  a  dozen 

men. 

Mr  DILL.     I  think  there  ts  no  doubt  about  that. 

Mr  ROBINBON  of  Arkansas.  That  is  a  principle  that 
necesearily  is  involved   in   the  subject  the  Senator   is  dis- 

cussing. 

Mr  DILL.     That  Is  what  I  was  trying  to  say. 

Mr  ROBINSON  of  Arkansas.  It  is  rather  difficult  to  get 
prompt  executive  action  from  a  dosen  men  who.  as  the 
Senator  has  said,  have  a  multiplicity  (rf  other  duties. 

Mr    DILL.     Yes;  I  was  IcadinK  up  to  that. 

Mr  BORAH.  That  !s  true  also;  but  the  Investigation 
which  this  coordinator  wiD  have  to  make,  on  Information 
which  he  wiU  have  to  gather,  will  be  based  on  information 
which  the  IntersUte  Commerce  Commission  would  almost 

Inevitably  have.  ^      *w      i 

Mr.  DILL.  I  may  say  to  the  Senator  that  under  the  plan 
of  the  bill  it  is  intended  that  these  regional  committees  wUl 
gather  this  information,  and  make  recommendations,  and 
even  take  acUon  where  they  may  do  so  without  being  in 
violation  of  any  Federal  or  SUte  law:  so  that  does  not  need 
to  be  required  by  the  coordinator.  The  coordinator  may 
also  call  their  attention  to  other  things  that  he  thinks  should 
be  done,  and  if  they  fall  to  act  he  may  then  proceed  to  act 
on  his  own  imtiative  and  his  authority. 

Mr.    VANDEIIBSRO.    Mr.    President,    will    the    Senator 

!  yield? 

Mr.  DILL.     I  yield  to  the  Senator  from  Michigan. 
Mr.  VANDENBERG.     Docs  the  propocal  undertake  at  any 
point  to  permit  the  coordinator  to  suspend  the  operation  of 

State  laws? 

Mr.  DILL-  Yes;  the  bill  contains,  in  section  10.  language 
that  is  at  present  in  the  Interstate  Commerce  Act.  The  law 
of  1920  authorized  the  Interstate  Commerce  Commission  to 
suspeivd  Federal  and  SUte  laws,  if  it  was  found  in  the  public 
interest  to  do  so.  m  the  consolidations  that  were  authorized. 
The  pending  bill  carries  practicaUy  the  same  language, 
except  that  it  has  the  reservation  oX  protection  to  the  public 
health  and  the  public  safety,  and  of  the  RaUway  Labor  Act. 
which  the  intersute  cooMMtte  law  today  does  not  hare. 
They  caimot  be  suspended  under  the  provtslooi  of  this  bllL 

Coming  back  to  the  question  of  the  Senator  from  Idaho. 
let  me  take  up  the  matter  of  making  a  study  of  the  thinga 
which  should  be  done  to  unify  the  se^^•^cea  of  the  railways 
and  bring  about  economies.  Again  the  IntersUte  Commerce 
Commission,  with  11  members,  finds  it  difficult,  because  of 
.^r  duties  at  the  n>embers.  and  one  man,  with  the 
picture  m  hte  mind,  would  probably  be  able  to  handle 
it  far  more  effectively. 

Take  the  matter  of  proaMttag  the  financial  reorganiza- 
Uon  of  these  railroads  through  the  bankruptcy  court,  as 
pro^'id€d  in  section  T7  of  the  law  of  March  3.  1933.  I  doubt 
very  much  whether  the  Commission  as  a  whole  could  do  that 
very  well,  but  one  man.  studying  these  financial  organiza- 
tions, probably  would  be  able  to  make  most  valuable  suggea- 
tlons!  While  I  recognize  that  the  Interstate  Commerce 
Commisaion  might  do  many  of  these  things,  it  seems  to  me 
that,  as  a  piece  of  CBcrgcncT  Icftelation  to  continue  for  1 
year,  and  for  1  year  more  if  the  President  shall  so  decide 
and  announce  by  proclamation,  it  is  an  experiment  worth 
trying. 

Mr.  BRATTON.    Mr.  President,  does  the  limiUtion  as  to 
time  apply  to  all  the  provij^ions  of  the  bill? 

Mr.  DILL.     No;    it  applies  only   to  title  I;   that  ia,  ttM 
emergency  provision  and  the  coordmator  provision. 

Mr.  BRATTON.     The  other  parU  are  permanent  legis- 
laUon? 

Mr.  DILL.    Yes;  1  am  going  to  dMcuas  those  later. 
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Now  I  want  to  call  attention  r.ii'-cularly  to  .section  4 

Mr.  KING.  Mr.  President,  before  the  Senator  leaves  the 
point  involved  in  the  question  propoundid  by  the  Senator 
from  Idaho  will  he  yield  to  ::.r ' 

Mr.  DILL,    I  yield. 

Mr.  KING.  I  share  the  views  exprci-^ed  by  the  Sc^nator 
from  Idaho.  It  seems  to  me  that  any  cr>ord:nator  v.>iO  ^ 
appointed  would  enter  upon  very  dar-.eerous  grcuiid  if  he 
should  attempt  the  exercise  nf  the  'rcmrr.dou.s  power?  hereby 
granted,  without  contacts  w::li  and  ;n  coini^lete  cooperation 
with  the  Interstate  Commerce  Commission.  It  seems  to  iv.c 
that  a  member  of  the  Interstate  Commerce  Commission,  ci." 
who  has  demonstrated,  perhaps,  greater  executive  abihty 
if  that  is  possible,  than  others,  m;;;ht  be  designated  by  the 
President  to  act  as  coordinator  an.d  exercise  the  powers  as 
coordinator  in  conference  with  his  associates.  At  any  rate, 
he  could  confer  with  'hrin,  and  he  v.ould  have  all  of  tiie 
knowledge  which  they  po.sscss,  and  it  would  be  an  adnnrabl^ 
and.  indeed,  a  vital  background  to  enabl?  him  successfully 
to  carry  out  the  respcnsib. lines  devolving  upon  him. 

Mr.  DILL.  The  trouble  \v;th  the  Senator's  proposal  cf 
having  the  coordinator  who  would  confer  with  them,  it  sccnis 
to  me,  IS  that  he  begs  the  whole  situation.  Either  we  should 
have  a  coordinator  or  we  should  not.  If  we  should  have  a 
coordinator,  then  he  ought  to  be  Irepd  from  the  Commii.-- 
sion  to  do  his  work.  If  he  is  going  to  be  in  the  Commission, 
it  seems  to  me  there  is  no  need  of  that  provision. 

Mr.  BORAH.  Mr.  President,  the  provL^icn  in  the  bill  that 
the  Pi-esidcnt  may  select  a  member  uf  tiic  Interstate  C^iu- 
merce  Commission  remains? 

Mr.  DILL.     Yes;  that  is  in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  He  is,  however,  to  be  re- 
lieved from  the  ordinary  duties  ci  a  mcnibv^-r  of  the  Com- 
mission. 

Mr.  DILL.  Yes;  and  lie  i.<  prohib.ted,  by  the  amendment 
of  the  Senate,  from  sitting  m  en  any  ca:  e  on  v.hiLh  he  has 
acted  which  might  be  appealed 

I  want  to  call  attention  to  the  purposes  of  the  bill  as  set 
out  in  section  4.  Briefly,  tluy  are  to  avoid  duplication  of 
services  and  facilities  and  ehminate  wastes.  Second,  to  pro- 
mote financial  reorganization 

Personally.  I  look  on  that  .second  .section  as  of  great  im- 
porUnce,  and  I  t  .tU  attention  to  the  remarks  of  the  President 
at  Salt  Lake  m  lus  carr.pai^-n.  when,  in  discussing  the  rail- 
road bill,  he  used  this  lan^-uage.  after  explaining  the  situa- 
tion, and  111  summing  up  his  recomi.mendations: 

Concretely,  I  advocate,  first,  that  the  Govcrnmrnt  announce  its 
Intention  to  stand  back  of  the  railroads  for  a  .speciftpd  pen  ^d,  il.- 
aaslstance  being  definitely  conditioned  upnn  acceptance  bj  the 
railroads  of  such  requirementa  as  may  in  Individ'^ai  cases  be 
found  necessary  to  readjust  topheavy  tinancial  structures  through 
scaling  down  fl.xed  churtjep 

I  submit  tli.it  the  pclu  y  of  the  lending  of  Government 
funds  to  railroads  to  pay  the  interest  on  their  funded  debt, 
without  any   aMenipt    to  cut  down  their  capital  charges,   is 


an  indefen.-.bie 


Ir.  the  past  year  the  Reconstruction 


tives,  either  doing  that  or  the  road  being  forced  mto^ 
receivership. 

I  submit  to  the  Senator  that  the  holder  of  securities  sell- 
ing far  below  par,  as  they  now  are,  with  a  fluctuating  value 
that  nobody  can  determine  from  day  to  day,  would  be  far 
better  off  if  the  amount  of  those  securities  were  reduced  to 
a  point  where  the  railroads  could  pay  their  capital  charges 
and  thereby  make  tlv^  .securities  '-table  in  value. 

Mr.  LOG.A.N-     It  n:rans  reorganization. 


Finance  Corporatu  n  hi-  made  loans  to  railroads  to  pay  4''2 
or  5  percent  interest  en  their  bonds,  which  were  selling  for 
$21  or  $22,  making'  ii  t<nal  interest  payment  of  over  20 
percent  on  the  cost  (  f  tlMse  bonds,  and  within  3  days  after 
the  payment  w  a.'-  ni.id''  th.e  bonds  have  gone  down  to  below 
20.  This  bill  CMi;M.:i5  section  14.  which  specificaUy  directs 
the  Interstate  c  n.mf-rce  Commission  not  to  approve  any 
loans  hereaft-r  iin'.e  s  the  financial  structure  of  the  rail- 
road is  such  tiiat  It  cAVi  c   ntinue  without  reorganization. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.     I  yield. 

Mr.  LOGAN.  How  would  it  adjust  its  financial  structure'' 
It  has  out-,':tanriini?  bond.s  which  are  selling  at  a  very  low 
price.     How  is  it  .:   i:i^:  to  ^'et  nd  of  them? 

Mr.  DIIJ..  rr.u'r  sec  tion  77  of  the  Bankruptcy  Act.  they 
can  go  ir.'o  court  and  pre.sent  their  petition;  and  if  a  cer- 
tain pericntatie,  more  than  a  majority,  as  I  recall,  of  the 
bondholders  and  .^tockliclders  agree,  they  may  reduce  the 
outstanding'  bend.-  and  outstanding  stocks,  and  the  holders 
of  those  >ecurities  will  be  confronted  then  with  two  altema- 


Mr.   DIIJL. 


It  does 


md  It 


i.i.  vL  .  iO 


ed  to  bring  about   a 


rcrir.-anization  or  to  force  a  reorganization. 

Mr.  BOR.^H.     Mr.  President,  I  think  that  a  very  exct'.Ient 

pr  :■.  ..'-i,_,n     f  the  bill.     But.  referring  to  section  H.  to  which 

the  Senator  referred,  it  provides: 

Szc.  14.  The  Commission  shall  not  approve  a  loan  t^^  a  curr^r 
under  the  Reconstruction  Finance  Corporation  .-\t  t  a?  anu:.  au, 
if  it  is  of  the  opinion  that  such  c&rritr  is  ::\  need  of  financial 
reorganization  In  the  public  Interest, 

I  can  understand  '^hy  wp  should  cxicpt  a  receiver,  but 
why  should  we  except  a  tru>tee? 

Mr.  DILL.  Because  -.nd'-r  >prt:.-n  77  cf  tlie  Bankruptcy 
Art  the  financial  reorr'an.zation  must  be  ai:.proved  by  the 
Interstate  Commerce  Commission  anj-way.  They  liave  to 
arP^'''''"f   '■*  '■"'■  ''■''■}'  c.v-e. 

Mr.  WHKKLER.     Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  WHEELER.  I  want  to  correct  a  str.'en.^r,*  I  ir.ade  a 
moment  ago.  I  stated  something  to  the  etTect  that  3  per- 
cent of  the  bonds  and  other  securities  held  by  m-^uiance 
companies  were  railroad  bonds.  I  uas  incorrect  ir.  that.  I 
should  say  the  income  from  railroad  bonds  on  the  part  of 
insurance  companies,  on  the  part  cf  342  American  life-in- 
surance companies,  amounted  to  only  3  percent.  I  read  a 
statement  given  to  me  by  a  statistician.    Ke  said : 

In    1931   the  total  income  of  342   .A.mpr!rr..-    hfr-ir. 
panles    was    H.850,375,950    (Table    B  IT;' .r    ;:..:; 

way   bond.s  was  con.«equentIy  only   j    ptrct-iit    of    thv 


-urance  com- 
.e  from  rail- 
t  )tal   income. 


Tiicn  he  stated: 

The  total  disbursement."^ 


-■cllcvholders  of  life- 


■u'ancp   ci 


paiilP';  in  1931  we-p  $2  606.551.153.  Income,  theret^.:rr  cvrr.  ;-.ad 
tiit-rp  been  not  1  i c::*.  rereived  from  railroad  bones  wculu  ha\e 
bet'ii   80  percent    grt-aler   than   diL  jurbernt  nts   to   pu.icN  hc.aers. 

The  general  imipre.ssion  ."^ecm.s  to  have  been  created 
throughout  the  Senate  that  if  we  did  not  do  something  to 
bolster  up  these  railroad  companies,  all  the  insurance  com- 
panies and  sa\'inRs  bank..<?  would  crash.  The  figures  which 
have  been  given  to  m.e  ha\e  been  furnished  me  by  an  econo- 
mist wl.o  has  made  a  very  thorough  study  of  the  subject,  and 
he  sets  forth  that  only  3  percent  of  the  total  income  com.es 
from  railroad  bonds. 

Mr.  DILL.  I  m.ay  say  that  I  do  not  think  this  bill  could 
be  passed  on  the  basis  merely  of  the  bonds  insurance  com- 
panies and  bank5  may  hold,  but  I  think  it  is  a  factor  to  be 
considered 

Mr  VAXDEN3ERG.  Mr.  President,  will  the  Senator 
yield ^ 

Mr.  DILL.     I  yield. 

Mr.  VANDENBERG.  May  I  revert  to  the  question  I  asked 
the  Senaior  a  moment  ago''  Do  I  understand  the  Senator  to 
say  that  tlie  existing  law  permits  the  Interstate  Commerce 
Ctrnmis-ion  to  suspend  any  State  law  it  m^ay  see  fit  to  m 
respect  to  its  operations? 

Mr.  DILL.  For  the  purpo.se  of  bringing  about  the  pool- 
ing a^-reemtiits  and  the  consolidations  authorized  in  the  law 
of   1920. 

Mr.  V.^NDENTiERG.  L-  there  any  such  broad  authority 
as  contained  :n  sub.^e'tion  ib'  on  page  14  which  undertakes 
to  permit  the  coordinator  to  i.ssue  orders  that  shall  have  the 
effect  cf  relieving  earners  from  the  operation  of  the  law  cf 
any  State  or  of  any  order  of  any  State  com.mission? 

Mr.  DILL.     For  the  purposes  mentioned  there. 

Mr,  VANDENBERG.  There  is  no  lim.itaticn  in  the  lan- 
guage on  page  14. 

Mr.  DILL.  Of  co'ui-se.  he  cannot  do  anything  beyond  the 
purposes  of  the  act.  and  it  is  subject  to  revision  by   the 


immla^f  CoaauKce  CommJis&loo.    I  wlU  read  the  Senator 
the  lazwuace  from  the  Interstate  Commerce  Act. 

Mr.  VANDENBERO.     I  should  be  happy  if  the  Senator 

would. 

Mr.  DILL.     The  act  of  1920  provides: 

The  earner*  affected  by  any  order  made  under  the  ^mefoinf 
■rovMooa  of  thrt  MCUon  and  any  cmrponUon  or^n»»ed  to  eire^ 
•  oonaolldat.oa  apprvTMl  and  autbortaed  in  sucli  order  shall  be. 
and  thOT  are  hereby,  relieved  from  the  operation  ot  the  •»«"- 
tr\M»  tow«  •.  —  dealgnated  In  taction  1  ol  the  act  tntiUed  An 
act  to  niMlraaent  existing  tam  against  unlawftii  restraint*  and 
moaopoUas.  and  for  other  puipota".  approved  October  15.  1914. 
and  ot  ail  oUker  raetralnt«  or  prohlbiuona  by  law.  State  or  Fed- 
tfal  InMfar  m  may  be  ncceaeary  to  enable  them  to  do  anything 
authotiaed  or  required  by  any  order  made  under  and  pursuant  to 
the  (oregotng  proeteione  o/  thla  section. 

So  the  laxifftiace.  ae  I  say.  la  copied  from  the  existing  in- 
terstate commerce  law. 

Mr    VANDENBERO.     That  language,  which  the  Senator 
I  imL  been  reading,  does  not  relate  exclusively  to  consoli- 
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Mr.  DILL.  No:  it  relates  to  the  provisions  of  the  Inter- 
state Commerce  Act.  the  law  of  1920. 

The  third  purpose,  as  I  have  already  stated,  is  that  there 
shall  be  a  study  of  conditions,  with  the  purpose  of  making 
recommendaUons  as  to  what  should  be  done  m  connection 
with  the  present  railroad  situation. 

The  next  important  features  of  this  bill,  which  I  want  to 
discuss,  are  the  labor  provisions.  They  are  found  in  section 
7,  as  amended. 

The  representatives  of  the  standard  labor  unions  came 
before  the  committee  and  objected  very  strenuously  to  this 
legislation  unleae  there  were  some  protection  given  them 
•gainst  wholeoak  dismissals  of  the  employees.  The  com- 
mittee considered  with  great  care  their  arguments,  and 
flnaUy  amended  the  bill  by  writing  a  new  secUon.  with 
subsections,  as  will  be  found  in  the  bill  itself. 

In  a  word,  these  amendments  as  a  whole  propose  to  pro- 
hibit the  dismissal  of  the  employees  now  m  the  service. 
There  shall  be  no  reductions  in  the  mznriier  of  employees  by 
order  of  the  coordinator  l)elow  the  number  of  employees  m 
•ervice  as  of  May  1933. 

It  does  permit  the  orders  of  the  coordinator  to  abeor% 
the  places  of  the  men  who  will  die.  retire,  or  resign  during 
any  one  year,  but  not  to  exceed  5  percent.  In  other  wonii^ 
-.^.  .*  a  million  men  are  still  working  on  the  railroada. 
A  .t  50.000  men  will  die.  retire,  or  resign,  probably.  durii^( 
Okt  commg  year.  At  least,  that  has  been  the  experience 
of  the  country  in  tbe  past  few  years. 

The  railroad  employees'  situation  is  this:  Before  the  hard- 
Umcs  period  began  there  were  employed  on  the  railroads 
about  1.750.000  men;  todaj  there  are  employed  about 
1.000.000  men:  m  other  words,  750.000  men  have  been 
dropped  from  the  roils. 

I  may  say  that  this  amendment  to  the  bill  is  saUsfactory 
to  the  President.  It  has  been  referred  to  him  for  his  con- 
sideration and  he  has  no  objection  to  it. 

I  may  say  further  that,  with  the  amendment  in  secUon  7 
to  which  I  have  referred,  thc^  railroad  employees  are  satis- 
fled  with  the  bill  and  have  no'  objection  to  it  but  are  really 
In  favor  of  Its  passage. 

Mr.  BORAH.  Mr  President,  the  effect  of  this  amend- 
BMnt.  If  adopted,  will  be  that  there  are  to  be  no  discharges 
vhatever  of  empioyecs? 

Mr.  DILL.  There  will  be  no  dismissals  in  the  sense  of 
fWhicing  the  number  of  employees,  but  the  railroads  will  be 
permitted  to  drop  them  in  one  place  and  to  use  them  some- 
where else. 

Mr.  LONO  roee. 

Mr.  DILL.  Just  a  moment  imtil  the  Senator  from  Idaho 
■hall  have  concluded. 

Mr  BORAH.  While  they  may  be  transferred  from  one 
point  to  another,  there  is  to  be  no  reduction  in  the  number 
ol  employvee  except  that  which  takes  place  naturally  by 
reason  of  death,  resignation,  or  otherwise? 

Mr.  DILL.  Yes:  but  I  want  to  call  the  attention  of  the 
SHiator  to  the  fact  that  there  is  now  a  gradual  increase 
In  the  car  loadings;  it  is  believed  that  that  increase  in  busi- 


ness win  continue,  and  It  is  thought  that  there  will  be  a 
demand  for  a  considerable  additional  number  of  employiNia 
during  the  coming  year.  Of  course,  there  is  no  certainty 
about  that.  but.  with  750.000  men  having  been  dropped,  the 
Senator  can  readily  see  that  any  particuUr  increase  in  busi- 
nees  will  neceasitata  the  hiring  of  additional  employees,  and 
when  that  point  to  reached  the  orders  oC  the  coordinator 
may  absorb  the  additional  employees  that  would  be  needed. 

Mr    HASTINGS  rose. 

Mr.  DILL.     Does  the  Senator  from  Delaware  want  to  ask 

me  a  question? 

Mr.  HASTINGS.  Before  the  Senator  leaves  that  particu- 
lar paragraph  of  the  secUon  I  wanted  to  get  his  opinion 
upon  this  point,  reading  from  page  9.  line  17.  section  'b>: 

(b)  The  number  of  employees  In  the  service  of  a  carrier  shall 
not  ba  reduced  by  reason  of  any  sctlon  taken  pursuant  to  tha 
suthorlty  eoofarred  by  this  title  beyond  the  number  as  shown  by 
the  pay  rolla — 

And  so  on. 

It  Is  perfectly  possible,  as  I  understand  the  situation,  for 
the  number  of  employees  to  be  reduced  by  the  railroad  com- 
panies without  any  nittranet  to  this  Utle? 

Mr.  DILL.  Oh.  yes;  they  might  continue  to  reduce  them 
under  the  existing  law  If  they  did  not  n^'cd  them. 

Mr.  HASTINGS.  Suppose  under  existing  law  they  should 
reduce  the  number,  we  will  say.  by  20.000  between  the  month 
of  May  1933  and  the  end  of  the  year:  how  would  it  be  pos- 
sible to  calculate  under  this  taction  the  5  percent,  and  .so  on ' 
Mr  DILL.  It  is  based  upon  the  number  in  service  during 
the  month  of  May  1933.  and  the  Interstate  Commerce  Com- 
mission reports  show  that  very  definitely  and  concretely. 

Mr.  HASTTNGS.  Yes:  but  suppose  that  number  be  a 
million  and  without  reference  to  this  act  the  railroads  should 
themselves  reduce  it  by  20.000? 

Mr.  DILL.  It  would  have  no  effect  upon  the  5  percent 
prtyvlded  for  here,  because  It  would  not  come  under  this 
Utle. 

Mr.  HASTTNOS  The  question  in  my  mind  Is  whether 
this  provision  is  quite  as  clear  as  it  might  be  upon  that  point. 
and  I  merely  want  to  call  the  Senator's  attention  to  it. 

Mr.  DILL.  I  do  not  think  there  is  any  mistaking  the 
meaning  of  it  if  it  be  carefully  studied 

Mr  LONG.  Mr  President,  will  the  Senator  from  Wash- 
ington yield  to  me? 

The  PRESIDING  OPnCKR  <Mr.  Nyi  In  the  chair ».  E)oes 
the  Senator  from  Waalitaifflon  yield  to  the  Senator  from 
Louisiana? 

Mr    DILL.     I  yield. 

Mr.  LONG.  I  understood  the  Senator  to  state  that  the 
railroad  employees  were  m  favor  of  this  bill. 

Mr.  DILL.  I  made  that  statement  on  the  authority  of  the 
diairman  of  the  legislative  committee  of  the  railroad  labor 
organizations,  who  came  to  see  me  yesterday  and  said  that 
If  these  amendments  were  retained  in  the  bill  they  were  in 
favor  of  Its  passage. 

Mr.  LONO.  I  did  not  receive  that  impression.  Their 
attorney.  Mr.  Richberg.  said  in  the  committee  bearings,  in 
answering  a  question  which  I  asked  him.  that  he  thought 
the  entu-e  philosophy  of  the  bill  was  radically  \fcTong.  He 
did  not  think  any  good  could  come  from  It.  but  that  they 
were  undertaking  to  patch  it  up  with  ^  .  ..  a  ..  ..dments  as 
that  it  would  do  the  least  possible  harm. 

Mr  DILL.  That  \a  tnie.  and  I  want  to  say  to  the  Wnat4W 
that  not  until  yesterday,  after  repeated  conferences,  did 
they  make  the  announcement  I  have  Indicated. 

Mr   KING.    Mr.  President 

Mr.  DILL.  I  yield  to  the  Senator  from  Utah. 
Mr.  KINO.  I  was  called  from  the  Chamber  and  did  not 
hear  the  full  exptazMition  of  the  Senator,  but  if  I  correctly 
interpret  subdivision  ib)  of  section  7.  page  9.  it  prohibits  a 
reduction  of  the  number  of  employees  in  the  service  of  the 
carriers  bekyw  the  number  carried  upon  the  rolls  in  May 
1933. 
Mr.  DILL.    That  is  true. 

Mr.  KING.  Suppoee  two  roads  were  consolidated  under 
the  direction  of  the  coordinator  or  suppose  a  road  goes  mto 


$ 


ir<r.;] 
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bankruptcy  and  '..•^  r  r;i;x'iled  to  reduce  a  large  part  of  :is  I 
force?  ' 

^!r  DILI.  There  :.s  a  difference.  If  a  road  goes  mto 
baiikiupicy  that  is  by  :t.s  owii  act;  if  it  is  consolidated  by 
order  of  the  coordinator,  that  comes  under  this  title.  In 
the  first  case,  the  car:i»  r  could  not  reduce  the  number  oi 
employees  below  th  i:e  ^n  its  rolls  m  May  1933,  and  in  the 
second  case,  of  ccar^e,  Koing  into  bankruptcy  is  not  under 
this  proposed  law,  and  therefore,  il  enacted,  it  would  have 
no  effect. 

Mr.  KING.  That  is  to  say,  i!  a  road  went  into  bank- 
ruptcy and  It  became  i.tces^sary  to  reduce  the  number  of 
employees  it  could  be  done?  I 

Mr.  DILI       Oh.  yes. 

Mr.  Ki-NG.     But  if,  in  tlie  interest  of  economy  and  effi- 
ciency, two  roads  were  consolidated  under  direction  of  tlie  : 
coordinator,  then,  all  of  tlie  employees  must  be  retained, 

Mr.  DELL.  They  must  \>e  kept  on  th*>  rolls;  they  may  be 
given  different  positions,  bit  the:r  compensation  must  not 
be  reduced  and  they  mu.'-t  iidt  be  dropped. 


It 


announced  by  w,  A.  Harriman,  the  chairman 


board    of    directors,    and   I    made 


;h:n 


!:;>'    notes   of   the 
that  w.ll  result  from  the  kind  c  f  tru..n  this  will  be. 

It  '^".'.l  have  an  electric  drive.  v..t>:  a  e60-horsepower  mter- 
nai-(":  r^-bust ion  «  na.ne,  connected  to  euctnc  generators  and 
ir.  tors  }n  the  car<  It  will  have  three  cars  all  hooked  to- 
pfthor  and  all  enclosed  toerther.  Tliere  will  be  a  30-font 
railway  post  ofSce  and  bapgape  compartment  on  it.  It  w.U 
carry  60  j^eopie  or;  the  second  car  and  fi6  i)eople  on  the 
third  car.     It  v,:il  ha\o  a  kitchen  at  the  rear  and  will  serve 


mea.s    bv 


lit  w   arianceiiie: 


Will  be  a:r  c^ioied   and  air  c> 


:n   the   seat>   of   the 
jinoned   all   thiouch 


It 


It 
oil 


F 


V    \, 


(  \>. 


ig    m.ust    they    be    retained — in- 


Mr.    KINO 
definitely? 

Mr.  DILL.     They  mu.'^t   be  retained  during  the  period  of  ' 
this  emergency  act. 

Mr.   KING.     There   is  another   section   m  the   bill  v.h!ch  ! 
provides,  if  I  understand  the  measure,  that  employees  are  I 
to  be  indemnified  for  any  damage  which  they  n.ay  su;'tain 
by  reason  of  being  transferred  from  one  place  to  another,  i 

Mr.  DILL.     Yes;  for  the  loss  they  might  sustain  becau<:e  I 
of  having  to  give  up  their  home.i  and  being  unable  to  sell  ; 
them      That  is  not  entirely  new  m  the  railroad  negotiations 
between  carriers  and  the  employees.    Such  dam.age  has  been  ' 
allowed  in  manr  cases  and  has  been  very  urgently  insisted 
upon  by  the  employees'  orgai;i.-^tions. 

Mr.  BONE.     Mr.  President 

Mr.  DILL.     I  yield  to  my  colleague. 

Mr.  BONE.  Does  the  bill  m  the  shape  that  it  now  lies 
on  our  desks  cont.i.n  all  tlie  i  ^jminittee  amcndnientsi' 

Mr.  DILL      Yes    :l:ey  are  all  in  the  bill. 

Mr.  BONK      .^if  'i.es  printed  in  italics? 

Mr.  DILL       I!.'  v  .r.v  printed  m  italics. 

Now.  Mr.  P;(.o.uint.  I  want  to  refer  to  another  branch  of 
the  subject.  The  railroad.<  of  the  United  States  have  had 
a  great  history.  I;  .sreir.^  to  .me  their  greatest  handicap  has 
been  their  own  staiiLip.t:i.--rr..  a.s  exercised  by  their  nianagers 
and  their  directors,  li.iy  hav*^  clung  to  the  old  equipment 
and  the  old  methods  of  railroading  in  the  face  of  all  the 
developments  and  invent, oris  around  them  that  have  re- 
sulted in  business  being  taken  away  from  them.  I  repeat 
that  a  large  part  c^f  tli«  ir  failure  to  meet  the  new  condi- 
tions  Is  du'' 


management    and  the   connection   that 


weigh  80  tons.  That  is  the  weight  of  one  PuU.man  car  today. 
The  ordinary  passenger  tram  of  10  pa.'-senger  cars  v.-eijh-  a 
thousand  tons.  This  is  to  my  mmd  the  beginning  of  the 
railroad  managers'  usine  the  genius  and  the  inventive  skill 
of  our  own  people  to  meet  the  com.petition  of  ether  forms 
of  transportation. 

I  should  like  t^  ha'>e  printed  in  the  Reocf.d  at  this  point 
the  article  from  the  Now  York  Tribune  dosmbinc  this  new 
train. 

Th.e  PRESIDING  OFT-ICER.  Without  objection,  it  i^  so 
ordered. 

The  article  referred  to  is  as  follows: 

[Prom  the  New  York  Herald  Tribune.  May  24,  1933] 

STREAM-LIN13J     TEAIN     TO      REACH      :  I -.      .Vr^ES      SPEED UNION      PACmC 

ORDEES     MOTOR-DRrVEN     ClRS      CF      AOWINrM      OB      LIGHT     STAINLESS 

s  tef; 

W.  A.  Harriman.  chalrnian  of  tiie  b>'ard  of  the  Union  Pacific 
Railroad,  announced  yesterday  that  i:,^  executive  committee  l.ad 
authorized  the  Immediate  placing  of  an  order  for  the  first  streu::-.- 
llned.  articulated,  motor-driven  train  to  be  built  In  the  Unocd 
States.  It  will  be  ready  In  about  6  months  and  will  be  capi.ble 
of  a  maximum  speed  of  110  miles  an  hour  and  a  sustained  speed 
of  90  miles  an  hour  on  level  straightaway  stretches. 

It  will  be  an  all-metal,  light-weight  train  of  tl.rce  closely  jointed 
unit..";  rr  .  .'.  r.';.  \vh '..'jp  tubular  con.'^tructi'T.  w;:;  ir.ve  tlifrr^.  f..  h 
strength  us  to  otDviate  the  necessity  for  the  .'ua'.y  uiidf^rca'ri.ii.-es 
which  support  ordinary  passenger  coaches  Tne  i.fw  3-car  t.-a:.i 
w!!!  not  weigh  more  than  80  ton.s  Th.at  is  the  wei^ihl  i.f  one 
n-.nriprn  Pullman  sleeper  A  ;r:ocifrn  1  '-r.^r  jjaA.'^ei.Kcr  tra  :..  in- 
cluding the  locomotive    upitjhts  ahout   1  000  tvin? 

The  Union  Pacific  c'  \v>.  ise  board  cf  direc'ors  Mr  Harriman 
became  chairman  July  14.  19.52.  has  been  coi-^iOcnr.E:  !or  ."~vpral 
months  making  radical  changes  m  pp-s.^cncer  eci..;  PwCit  'o  niftt 
existing  conditions.  E.  E  Adam,"!  v,.e  ])res:dei;t  i:i  <  );ar.:p  of 
englneerlnp.  who  conducted  the  research  Atid  rievelrprr.pru  work  on 
th.p  new  train,  said  only  last  Friday  tiiat  the  road  had  a  i.k'lit- 
•APitht.  hl^h-speed  train  under  cc-nsiderat  lu;.,  h^.t  aduea  tint  the 
pri  jeot    wa?   "  ."^tih    In   the  dream  stage" 

An  urder  fcr  a  de.'^inri.'-tration  tram  of  thrr-e  rar=  •\:'.'.  Vjc  placed 
muTiediaieli,'  Mr  liarrinian  announced  ye.'-'erday  Thi.=  trair,  will 
t';e  operated  at  hr.-t  on  .special  run.s  between  the  lart'er  c!:;e«  on 
'l.c  I';. ion  Pac.hv  .■■■..-ten",  to  test  its  practicabihtN  f.jr  !et:i..ar  iriaiii 
line    t.hmnch  j">a.^.';er...'''r  'crvice    Inchiidintr  transf  on'.ir.ci.tai  runs 

The  train,  drawings  of  which  .'■on:ewhat  resemble  a  ^'ii/antic  trl- 
set'inented  mrhworm  with  the  rudder-like  tail  of  the  ^'reen  moray, 
will  attain  lii;iitne.'.s  i.ot  only  tl;roug!i  the  elimination  of  cii.mber- 
.some   vinderhodips   h'lt    ihr-t.^ih    its   con.striiction   niatcr.al       It    uiil 


those   in  c;..i.:ii 


:e    0 


the   management  have  had   with   other     be  built  either  of  an 


Industrial  ai.J.  f".:..inoial  organizations  throughout  the  coun- 
try. Tliore  ,irc  licwc  rr.  some  signs  that  they  are  begin- 
ning to  A. ike  ip  a:.,l  t.~  'ake  the  American  attitude  on  this  , 
question.  Sinat>:.^  know,  if  they  are  familiar  with  the  | 
European  ti  .m.sportation  .■situation,  that  during  the  last  2 
or  3  years  European  railr^ad.s  have  been  quite  active  in 
developing  new  and  l.ghter  equipment  for  their  railroads. 
The  German.-  h.ir.  c  <  nlv  recently  put  on  a  2-car  train  from 
Berlin  to  Hamburg  u.th  Die.sel  engines,  the  whole  train 
being  one  car  connected  together,  with  the  engine  in  the 
car.  and  that  train  runs  an  average  of  over  90  miles  an 
hour.  The  French  ha^c  drve:.  ped  light  coaches  with  rubber- 
tired  wheels  that  prev-ri;  p.oise  and  avoid  the  jarring  cfTect 
of  the  ordinary  railw.r'  'ruck,  and  those  coaches  will  seat 
40  people. 

In  this  country  our  railroads  are  beginning  to  experimiCnt 
The  Pennsylvania  has  built  one  of  the  alum.inum  coaches 
The  Budd  Wheel  Co.  and  the  Go':idyear  Co.  are  buildi::g 
rubber-tired  coaches,  I  v,ant  'o  call  attention  particularly 
to  an  announcement  in  the  New  York  Tribune  of  Wednes- 
day of  this  week  of  the  new  streamline  train  that  it  is  pro- 
posed to  build  for  the  Union  Pacific.     IL  is  a  3-car  t..i.:i. 


"L.^ih  its  con.striiction  niatcr.a 
iiiTr.im  alloy  which  has  'iir  '•tr''-r.p*h  of 
.■^tppl  with  one  tlilrd  the  wei»:ht,  or  of  staiiiless  stee!  which  lia.s 
three  time.i  the  ttren^Mh  of  ordinary  steel  and.  therefore,  requires 
tiu'   Uiie  of  cnly  one   third   a.s  n'.'ach  rr.etal 

AIRPLANE   in\int:('.vs    -"Tiii/ra 

The  de'ieii  u"  hi/ev  di.'-crivprie'.  in  tlie  a'.iton~.o'.;'.  e  arid  aeror,a;itlc 
fl'^id*.  and  th.r  ■- •  rrarr.  hniriK  will  be  carried  to  a  finer  jk  int  than 
h.a.s  boen  atf^rrip'ed  e.thrr  in  thl'*  mun'ry  or  abroad  The  iTilddle 
oar  i«!-iare<i  itc  truok.s  with,  the  car  ahead  and  tlie  car  b(h.nd  arul 
th.p  Npvf.bu.ed  '(Jint  i.-  flii.'h  wifn  the  -^ide^  of  the  car'.,  a.'-  arc  t!ie 
•Aindous  'Al.irh  are  tf  hha!  terprof-jf  cla,s«  Head:  u/h,  ?^  tali  ilKhts, 
uhi.'tle*-  bell.",  arid  HrriH.ir  ajipurtenancf-s  are  to  be  rerefiM'd  into 
tlie  car  tii(;dy  When  the  dot  rh  arc  ojK'ned  Vjv  i.n  autoiria'l'.  a.'-,  ice 
--•i-jj^  are  let    lo'^^  r.  to  the  ie'.cl  ot   a  ^tat.u^  [ilatJorT. 

■inen.ent  cf  ;-' ri  arnlin.nj-  .•nodeln 


To 


■b' 


:  n   t  he  hu'i.e>  t   'pohMbi(r 


will  be  toiilt 
umd  tunnel 
l.r.in^'    It   If-  .•■ 

..'     loo    :;,..c.S 

un    v:rd.nary 
'I'he   tia.n 


wit.h    ■ 

t.j     see 

a.d    V..: 


an 


1 


en 

'A  1 


end  tajj'-r''  ■aI.i,!.  uiil  be  tc-ted  i.n  a 
ns  tlie  n.n>-r  etnoii-r.t  f-':''P'er  .'treann- 
Ic  a   "riiLn  mj  dc    ...'i.ed   t,.<  afa.n  a   ^pecd 


i.   1)0    percent   ut    tht- 


'tJ'J'*  e; 


n.-ed    tc    cii^e 


pace 


I.n  >  •  be  :;;::■.■  air  ccnd:':-nc;i  The  windows  will  be 
sealed  and  forced  ventilation  will  keep  the  cars  warm  In  cold 
weather  and  cool  In  hot  weather,  filter  out  all  dust,  and  maintain 
a  pressure  which  will  prevent  cinders  or  other  matter  from  gaining 
entrance. 

The  first  car  carries  a  600-horsepower  Internal-combustion  en- 
gine burning  a  distillate,  a  nonexploslve  fuel,  and  connected 
directly  with  an  electric  generator  and  motors  on  the  wheels  of 
the  forward  trt:ck.. 
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VXAUi    UaVtU    IW    SCATS 

vUl  haw  »  S»>foot  rantmy 
gac«  oampMtaacBt.    Tlie 


■ad  ft  IMC- 

tea  comctx  ■— Ung  60  p>wD- 

_.»  Tto*  third  OkT.  alM  •  comch,  ht  Mate  tor  86  pMWBC"n  »n^ 
abnSat  fcttnlwn  1b  tbe  rear  from  wtilcb  hfitit  mwali  may  ba  ■enr«l 
to  pMMivm  m  thvlr  teata.  Thcra  will  be  oo  ilaapHig  a«eemmo- 
datlofM  on  Iba  tint  train,  but  a  itoeper  haa  baaa  iMigntil  and 
win  be  buUt  when  the  adaptability  of  the  train  to  long  run*  baa 
b«en  demonstrated. 

Mr   Harrlman.  under  chalOBaaiillp  directors  of  tbe  Union 
authorlaad   trial   of   thia  radical  experiment   to   meet  a  aXU 
caiMed  by  iteady  decline  In  railroad   passenger  traffic  since   1930. 
la  the  son  of  the  late  Edward  H   Harrlman. 

Mr.  DILL.  The  principal  thing  that  the  railroads  most 
do  If  they  are  to  get  back  their  passenger  traffic,  of  coune. 
l5  to  reduce  rates  in  order  to  meet  bus  competition;  and.  of 
course,  they  can  do  It. 

Unless  there  are  other  questions  as  to  this  title.  I  am  not 
going  to  take  any  further  tune  on  it. 

Title  2  propoees  permanent  legislation.  The  first  part  of 
title  2  amonHit  the  section  that  relates  to  consolidation  and 
gives  the  Interstate  Commerce  Commission  control  over 
holding  comtMinies.  Holding  companies  have  been  created 
in  this  country — there  are  two  at  them  particularly,  the 
Allegheny  Corporation  and  the  Penn  Road  Corporation — to 
go  out  and  buy  up  railroad  stocks.  There  is  no  law  by  which 
they  can  be  reache<l.  They  issue  their  securities  without 
the  control  of  the  Interstate  Commerce  Commission  and 
they  actually  bring  about  consolidations  of  raUroads  oyer 
which  the  Commission  has  no  control  whatsoever.  TTiis 
MBnendment  proposes  to  place  them  under  the  control  of  the 
Commission,  and  not  only  to  place  the  holding  companieB 
ttlKler  the  ccmtrol  of  the  commission  but  the  bill  goes  further 
Mid  provide*  that  the  Commission  shall  have  control  of  any 
other  device  that  the  lawyers  may  invent  to  circtnnvcnt 
the  control  of  the  Comuitaatan  of  the  ixreaent  melbods  of 
eonsoUdation.  Such  a  pnyvWon  has  been  reeanmeiided  by 
the  Commission  ever  since  1936. 

The  other  part  of  title  2  that  is  of  a  permanent  nature 
is  the  repeal  of  section  15a,  which  Is  what  is  kioown  as  the 
"  recapture  clause  "  of  the  Transportation  Act.  The  Com- 
mlasion  has  recommended  iUs  repeal  for  the  past  3  years. 
and  briefly  I  want  to  explain  why  section  ISa  has  been  so 
6Xtreinely  unsatisfactory  and  why  nobody  today  is  advocat- 
tag  Its  retention. 

UixieT  section  15a  the  Interstate  Commerce  Commission 
must  determine  the  valuation  of  every  railroad  in  the  United 
States  for  rate -making  purposes  and  then  renew  that  valu- 
er brmg  It  up  to  date  every  year.  That  sounds  as 
it  were  a  comparatively  easy  matter,  but  in  actual 
operation  It  has  been  found  to  be  almost  impossible.  The 
principal  reason  is  that  the  coDimission  has  been  compelled 
to  give  continual  attention  to  court  decisions;  in  fact,  it 
must  value  according  to  the  principles  of  valuation  which 
the  Sapmae  Court  of  the  United  States  establishes;  and  the 
prtaetples  and  rules  of  valuation  of  the  Supreme  Court  of 
the  United  States  change  with  the  changing  personnel  of 
that  tribunal.  The  commission  thought  it  understood  the 
rules  of  valuation,  but  In  the  O'Fallon  case  an  appeal  was 
taken  and  the  Supreme  Court  changed  the  rule  and  said 
that  the  Commission  had  not  attached  suf&cient  importance 
to  the  reproduction  cost  of  the  railroad.  So  the  Commis- 
sioners had  to  revise  not  only  that  value  but  all  the  other 
values. 

A  few  days  ago  the  Lot  Angeles  Gas  A  Electric  ctue  came 
before  the  Supreme  Court  of  the  United  States  and  a  ma- 
jority of  that  court  held  that  there  should  not  be  placed  so 
atncb  weight  on  reproduction  cost»  beeauee  reproduction 
maak  now  would  make  the  valuation  vo  down  ma^  further. 
Ck>  again  the  Commission  icust  change  its  entire  valuation 
ayiUia  became  the  court  has  laid  down  a  new  rule  of 
Wihiattoo. 

The  railroads  have  appealed  the  Richmond.  Fredericks - 
iHtrg  A  Potomoe  case  on  the  valuation  question,  and  by  the 
time  It  reaches  the  Supreme  Court  they  may  lay  down  a 
diirfcr«Qt  rule  if  we  have  some  new  judges.  In  practical 
ocKTation  it  has  been  fooad  ■IwmmI  ImpMilUe  to  flz  the 
valuations  for  the  purpose  of  having  the  C<nnmteion  recap- 
ture one  half  of  the  excess  over  and  above  5  b  percent. 


illwC 


) 


In  the  12  years  the  law  has  been  In  opcralfon  a  little  over 
$10,000,000  has  has  been  paid  m  to  the  Interstate  Commerce 
Commission.  With  interest,  it  amounts  to  about  $13,000,000. 
The  estimates  of  the  engineers  and  valuation  experts  of  the 
Interstate  Commeroe  Oom/BOkmicn  show  that  about  $342.- 
000.000.  to  their  ju-^vncBt.  to  ftill  due.  but  fiiose  estimates 
were  made  on  the  *\  lation  of  the  O  Fallon  case,  and  now 
they  must  be  redui.tc  according  to  the  valuation  of  the  Los 
Angeles  Gas  <L  tUctrw  case,  and  before  ihey  get  that  done 
they  may  change  it  again,  the  railroads,  naturally,  fighting 
every  step  of  the  way.  There  will  be  years  of  further  vhI  .- 
ation  studies,  and  then  the  railroads,  following  the  praci.ce 
they  have  been  pursumg.  will  go  into  court  and  years  more 
of  litigation  in  the  Supreme  Court  of  the  United  SUtes  will 
follow.  The  fact  of  the  matter  fas  that  the  whole  pnnrip].- 
underlying  the  recapture  provisions  of  section  15a  ..-  i  a -;:._,' 
principle.  There  has  been  more  criticism  direct<  (:  .^  i  :.  t 
the  guaranty  provision  than  any  other  part  of  aiij 
state  Commerce  Act  that  was  ever  written. 

Mr.  McCARRAN.    Ur.  President 

Tlie    PRESIDING    OFFICER.     Does    the    Senator    from 
Washington  yield  to  the  Senator  from  Nevada? 
Mr.  DILL-    I  yield. 

Mr.  McCARRAN.  Is  It  not  true  that  under  section  15a 
the  rates  were  fixed  and  paid  by  the  shippers  and  moneys 
collected,  and  those  moneys  have  been  impounded,  presum- 
ably Impounded  by  the  railroads,  and  are  now  beuig  held, 
which  m  reality  belong  to  and  should  be  returned  to  the 
shippers  If  sectton  15a  ts  to  be  abrogated? 

Mr.  DELL.  That  is  a  contention  that  has  been  made.  In 
the  first  place,  there  is  about  $10  000.000  that  has  been 
paid  in.  In  the  second  place,  it  would  be  extrem«>ly  difD- 
cult  to  tell  to  what  shippers  it  belonged,  where  those  ship- 
pers are.  and  Just  how  to  figure  It  all  out. 

Mr.  McCARRAN.  I  do  not  think  we  \vill  have  any  trou- 
ble with  it.  I  think  I  can  give  the  Information  to  the 
Senator  in  a  few  minutes.  I  have  it  m  my  office  and  have 
just  sent  for  it. 

Mr.  DILL.  If  the  Senator  can  name  the  shippers  and 
determine  the  particular  amount  that  goes  to  the  lifTerent 
shippers,  he  Is  a  better  expert  than  I  have  ever  hetrd  of. 

Mr.  WHEELER.  Mr.  President,  may  I  suggest  to  'he  Sen- 
ator from  Washington  that  the  money  was  collected  for  the 
Oovernment. 

Mr.  DILL.  No:  for  the  Interstate  Commerce  Commis- 
sion, to  be  used  for  helping  the  weak  roads.  The  money 
does  not  t>elong  to  the  Government.  It  does  not  b«'long  to 
the  other  railroads.  It  does  not  belong  to  the  Interstate 
Commerce  Commission.  It  is  a  part  of  a  fund  to  tn  placed 
in  the  hands  of  the  Interstate  Commerce  Commission  to  be 
used  by  that  Commission  in  such  manner  as  they  shall 
decide  to  help  strengthen  the  weak  railroads  of  the  country. 
Mr.  McCARRAN.  Is  it  not  true  the  money  was  collected 
by  way  of  imposition  of  tariffs  upon  shippers,  which  impo- 
sition of  taj-iffs  would  not  have  been  sanctioned  had  it  not 
been  for  section  15a? 

Mr.  DILL.  These  tariffs  were  general  tariffs,  and  com- 
paratively few  roads  found  those  tariffs  brought  tc  them 
an  excess  over  5^2  percent.  The  striking  thing  about  it  is 
that  many  of  the  strongest  roads  financially  had  no  excess 
and  have  paid  in  no  excess,  while  a  number  of  the  veake^t 
roads  financially  have  paid  In  this  money. 

Mr.  McCARRAN.  That  is  exactly  what  I  had  in  mind, 
that  those  who  collected  it  by  reason  of  legislative  sanction 
under  15a  have  retained  it  to  their  benefit,  and  it  belongs  in 
fact  to  the  shippers,  because  it  is  an  excess  charge  and  never 
would  have  been  imposed  in  the  first  instance  except  by 
sanction  of  section  15a. 

Mr.  DILL.    But  the  Senator  does  not  get  out  of  the  mares- 

nest  by  having  the  $10,000,000  returned,  because   there  Is 

$343,000,000    in   dispute,   and    they   must   fight    the    thing 

I  through  the  courts  for  the  next  10  years.    I  do  not  telieve 

I  the  American  people  want  us  to  go  on  spending  millions  of 

dollars  over  this  proposition. 

Mr.    McCARRAN.      If    the    Senator's    argument,    a:     last 
1  expressed,  is  based  on  the  theory  that  we  can  defeat  Jostico 
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by  a  continued  cour.se  of  htipatlon.  I  must    of  course.  y:eld 
but  I  am   not  ready  to  yield   ihat   e:lhcr  to  the   .\mencar. 
court  or  to  the  law  of  the  country. 

Mr.  DILL.  I  recognize  that  the  theory  of  the  Senator  may 
be  justified,  but  in  actual  practice  the  more  we  study  the 
situation  the  more  convinced  v,e  w.ll  become — at  least,  that 
has  been  my  experience— that  the  only  thing  to  do  is  to  re- 
peal the  law,  get  rid  of  this  rfoblern.  quit  spending  money 
put  the  Interstate  Commerce  Ccm:n;:;.'-ion  upon  a  different 
basis  of  rate  making  for  railroad.-,  and  forget  the  whole 
th:ng  as  a  colossal  mi.'.take.  During  the  past  2  years  I  have 
been  opposed  to  su(  !i  \  provision  as  thi;;,  but  the  reason  was 
that  I  had  not  given  it  the  .'^t'.idy  and  !»ar!ied  the  facts  as  I 
have  m  the  past  few  weeks.  I  have  been  conWnced  apainst 
my  will  that  the  only  wise  th:n?  to  do  under  all  the  circum- 
stances is  to  w.;>^  thi.s  matter  o?T  the  books  and  go  on  our 
way  and  let  it  be  marked  down  as  one  of  the  colossal  mis- 
takes we  have  made  in  relation  to  our  railroad  transporta- 
tion 

M*-     H<  »N'K      Mr     P'f>'<-.deii'.    will   my   colleague   yield? 

rh"  Pi; M.^iniNO  officer.  Does  the  Senator  from 
Washington  yield  to  his  mlleaprue? 

Mr    nn.L      CYrta:nly 

M:  H(  >NF  1  fu'her  from  the  Senator's  statement  that 
we  a'-f'  ri.'w  'ce'ennt:  bark  and  forth  between  two  conflict- 
ing theories  of  law  w:th  re.'::pect  to  rate  making,  one  the 
doctrine  of  prudent  investment  and  the  other  the  doctrme 
of  reprcd action  costs. 

Mr  DIIJ.  We  are  and  we  will  continue  to  do  that  with 
the  chan^^iiiK'  p»'rsonnei  of  the  Supreme  Court  of  the  United 
States. 

M:-  P.I '\F  My  only  worry  is  whether  there  is  an3rthing 
in  the  biii  I  h.ive  not  had  an  opportunity  to  examine  it 
carefully — th.a:  attempts  to  define  what  shall  be  the  theory 
of  value. 

There  is.  and  I  shall  discuss  it  later.  I  only 
this  further  about  the  principle  underlying 
T^if"  lailroads  never  asked  for  this  provision 
Tlie  I Tite rotate  Commerce  Commission  never 
recommended  it  There  wa.<:  never  any  public  demand  for 
it.  It  was  written  into  the  statute  largely  at  the  suggestion 
and  request  of  a  repre.sentative  of  the  securityholders.  I 
think  it  was  d.  ne  m  ^:>)oJ  faith.  He  conceived  the  idea 
that  by  a  fi.xi 
be  stab'.!;.c  1 

above  tL-    n.xed    rate   \)c::i^   u.-^ed   in  the  way   provided  for. 
there  would    b<'   a   fund   created   to  help  hold   up  the  weak 


Mr    DILL. 
w.m'    to   .say 
section   15a. 
in  the   law. 


rate  of  return  the  value  of  securities  would 
md    that    by    the    surplus   earnings   over   and 


roads.     In   theory 


unded   attractive,  but  in  practice  it 


ha-s  proved  ai:r.o>t  inipc:  >:ble  of  administration.  In  fact. 
I  (x'lieve  that  the  principle  was  presented  largely  as  a 
result  of  the  fact  that  the  Government  during  the  war 
proceeded  on  that  theory  We  paid  the  railroads  a  certain 
fixed  amount  for  the  use  of  the  roads,  and  we.  of  course, 
stabilized  railroad  securities.  I  think  it  was  largely  as  the 
result  of  that  action  that  the  proposition  was  conceived  and 
presented.  It  may  havi  had  much  influence  in  bringing; 
about  its  adoption. 

The  Senator  from*  Nc.  ada  ;Mr.  MtCarranI  has  brought 
up  another  matter  which  I  intended  to  discuss  m  connec- 
tion with  the  return  of  the  $13  000.000.  If  we  do  not  return 
It.  what  are  we  going  to  do  with  it'!'  It  does  not  belong  to 
the  Government.  It  dot.s  not  belong  to  the  other  caiTiers. 
The  Senator  suggests  that  it  may  be  returned  to  the  sh^p- 
ipers.  but  to  pick  out  the  individual  shipper  who  was  over- 
charged on  one  part  of  the  <y.^te:n  as  a^'ainst  another  one 
is  an  impractical  and  impo.s.^ible  task. 

Mr.  LON'G      Mr    Pre.s.dent.  will  the  Senator  yield? 

Mr.  DILL,     I   y;eid 

Mr.  LONG.  Inasmuch  a.s  we  seem  to  have  the.se  million 
dollars  that  we  hardly  know  what  to  do  with.  I  am  in  som^ 
way  reminded  of  the  colored  brother  who  -^aw  a  chicken  cut 
in  the  road  all  alone,  and  said  he  did  not  feel  like  leavin-  :t 
there  subject  to  the  ravages  r.i  the  elements. 

Mr.  DILL.  Mr.  President.  I  believe  that  this  money  never 
should  have  been  collected  In  the  lu;ht  of  all  the  confu- 
sion and  all  the  diffii-il'ie-  rt  dealing  with  it.  it  seems  to 
me  that  the  least  wr  nt;  and  the  least  injury  and  the  least 


trouble  will  result  ;f  we  turn  it  bark  and  wipe  the  wliole 
tLing  ofT  the  .--tatute  books  and  cu*  down  the  tremendous 
expeii-^e   of   the   Intrr-tate  Commerce  Commission   tii;it    lias 


)e»'n  ;:np()seG  b;- 


particular  statute. 


Mr    .M -c  APJl.^N      ^L^   President,  will  the  Senator  yield 

further" 

Th.-    PRESIDING   OFI-ICER       Does    the    Senator    from 

V,\..-h.;nL-,,n  yield  t-i  tlie  Senator  from  Nevada? 

Mr    DILL.     I   yield. 

Mr  McC.^RR.A.:;  I  tru.st  the  Senator  will  pardon  my 
lurt^ler  interruption.  My  thoueht^s  may  ramble  a  little 
astray  m  following  his  .'^upaeslion  that  there  is  noth.ng  to 
do  with  :h..-  :n  mey  and  that  we  caunot  do  anythmc  with 
It.  The  .<a:ne  preposition  will  come  before  this  body  within 
the  next  12  months. 

Mr  DIU.  Mr  President.  I  would  rather  not  be  duerted, 
though  if  .t  ;,-  -■•methmg  relating  to  the  bill,  of  course.  I  am 
perfectly  w.i:::i,c  to  have  the  Senator  proceed. 

Mr  .MrC.^RKAN  I  am  just  usm^,'  it  as  an  analogy.  At 
the  conclusum  of  tlie  Senator's  rtinarkjs  on  this  particular 
phase,  if  he  w.ll  yield 

Mr  DILL.  I  .^hail  conclude  in  a  mo.ment  and  the  Senator 
".m  take  the  floor  in  hi.-,  own  right  then. 

Mr    McCARRAN      Very  well:  I  shall  wait. 

Mr,  DILL.     I  thank  the  Senator. 

My  colleague  Mr  Bo.ne  asked  whether  or  not  we  .set  up  a 
i:f'w  basis  of  rate  making  m  the  bill.  On  page  27  of  the  bill, 
in  sub.section  2.  under  section  205.  we  have  attempted  to 
set  up  a  basis  of  rate  making.  It  us  a  broad  basis.  The  basis 
under  section  15a  has  been  a  ngid  rule  depending  on  the 
ti.xed  valuation  each  year  which  m  turn  was  dependent 
upon  the  changing  principles  of  the  Supreme  Court  that 
would  be  changed  by  the  changing  personnel  from  lime  to 
time.  The  provision  m  the  pending  bill  attempts  to  sot  up 
a  ba'^.-s  for  making  rates  that  will  consider  the  eflect  rates 
Will  have  on  the  miOvem.ent  of  traffic,  rates  consistent  with 
furnishing  adequate  and  efficient  railroad  service,  and  the 
amount  of  revenue  needed  to  provide  such  service  under  an 
hone.^t.  economic,  and  efficient  management.  It  is  a  very 
broad  basis,  it  is  a  very  general  basis,  and  yet  I  do  not  be- 
lieve that  we  can  set  up  a  rate-making  basis  and  leave  out 
! he.se  coni<iderat.ons.  I  b'Mie\e  m  the  consideration  of  th.ese 
base.^  It  will  be  found  to  be  a  much  more  nearly  just  and 
rea'-onable  system  of  rat-'s  that  will  result  than  under  the 
policies  which  we  have  been  pursuing. 

.Mr.  President,  I  think  I  have  discu.ssed  the  bill  m  a  gen- 
eral way  so  far  as  I  care  to  do.  If  there  are  any  questions 
Senators  v.an.t  to  ask  as  to  any  part  I  have  not  diicu.ssed  I 
.shall  be  glad  to  answer  them.  Generally  speaking,  I  would 
rather  discuss  the  amendments  as  we  shall  reach  them  in 
the  consid'^ration  of  the  bill. 

Mr.  President.  I  ask  that  the  formal  reading  of  the  bill 
may  be  dispensed  with,  and  that  the  bill  may  be  read  lor 
am.endmer.t,   (;onim:itee  amendments  to   be   first  considered. 

The  PRESIDING  OFTICER.  Is  there  objection^  The 
Cha.r  hears  none,  and  .t  i.-  so  ordered. 

OtTB    CO.N.=  T.\.VT    Rll-rRS 

Mr  LONG  Mr  President,  I  had  not  intended  to  say 
anything  about  the  publicity  that  is  being  given  m  the 
pan*"^*  and  in  the  rongressional  committees  to  the  investiga- 
tion of  the  House  of  Morgan;  but  such  statements  have  gone 
Lnlo  the  papers,  onf-  of  which  I  am  going  to  refer  to.  that  it 
.seems  as  if  someone  from  this  side  of  the  Chamber  should 
say  something  on  the  subject. 

Mr   FR.AZIER      Mr   President,  will  the  Senator  y.pld']' 

Mr    LONG,     I  yield  to  the  Senator  from  North  Dakota. 

Mr    P'RAZIER.     I  suepest  the  absence  of  a  quurum. 

Th'-  PRESIDING  OFFICER      The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Serial  tor-  answfred  to  their  names: 


Adams 

Black 

Bf  lUM 

Costlpan 

A.shnr't 

Bone 

Capper 

Couzens 

A  u.- till 

ikjTah 

Caraway 

Dale 

Bfti  hrr.aii 

P,'atton 

Parry 

Div  Irni^nn 

Bii.;  ey 

Brcjwn 

C.arfc 

ir.fUr'.ch 

l'.aI..K.^oa(i 

Bulk.pv 

C'ul-:;!/.:  V 

D;.. 

13a,:  :■.  ;^ 

BU.L.W 

<-.H  ....f;c 

D;;rry 

liurlCcy 

BjTd 

C'cipi'land 

Ericlt.son 

v:''r\ 


F 


O^^r^ 
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I 


Kloc 

Lrwis 

La«Kn 
Loocrsaa 


Korrta 

8tepb«D« 

wy* 

Tbomaa,  OktA. 

PattmoB 

Thonpaoa 

Pope 

Towna«Bd 

B<^() 

TramoMll 

Reynoldfl 

Tydlnsi 

Bobtnaon. 

Ark 

V&ndrnbars 

K2n^ 

Ind. 

Van  Nuys 
WacxMT 

diMU 

Waiab 

M«pp*rd 

Wbeeiar 

■hlp*t«*d 

WlUt* 

Smith 

Steivw 

I.     Nlnet 

y  a> 

nalon  have  an 

UcAOoo 
UcOUl 


IfeteAU 
BCurpUr 
Nc«ly 

The  PRESIDINO   OFFICER 
wmtd  to  their  names.     A  quorum  is  pi 

Mr.  LONO  Mr.  President.  I  desire  to  send  to  the  desk, 
with  other  exhibits,  a  clipping  of  whjch  I  ask  the  clerk  to 
read  the  headline  and  the  first  paragraph  only 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  as  requested. 

The  Chief  Clerk  read  as  follows: 

aOOSZTTLT    90fl    BACKS    MOBCAN 

BoaroM.  May  35  —Beginning  hia  addrcM  wltb  tha  history  oT  the 
Mnvfan  family  and  tts  ctoae  relation  with  Boston  and  New  Kog- 
laiid.  James  Roowrelt.  aon  ot  the  President,  defended  '  the  unquee- 
ttooed  honesty  and  latagrlty  oi  the  House  ot  Morgan  and  Its 
baad  "  over  the  radio  tonight. 

Mr.  LONO.  At  the  conclusion  of  my  remarks  I  shall  ask 
that  the  entire  article  may  be  included  in  the  Rxcokd.  but  I 
to  have  it  back  at  this  time  in  order  to  be  able  to 
to  it. 

Mr.  President.  I  had  not  intended,  and  I  had  hoped  that 
I  would  not.  and  that  none  of  us  on  this  side  of  the  Chamber 
would  be  called  on.  to  aay  anything  with  regard  to  the  un- 
aavory  dladosuree  going  on  in  the  investigation  of  the  Houae 
of  Morgan.  They  were  a  aource  of  considerable  humiliation 
to  the  members  of  our  party  who  fought  for  the  success 
of  the  ticket  In  the  last  campaign.  They  were  a  source  of 
even  more  humiliation  to  many  of  us  who  were  actively 
CBgaged  m  the  preconvention  work  of  nominating  President 
noMevelt.  I  feel  that  the  pubLcatlon  of  these  disclosures  is 
not  only  doing  the  peirty  harm  but  it  is  unjustly  reflecting 
upon  the  man  who  sits  at  the  head  of  the  executive  depart- 
ment of  this  country 

The  disclosure  relative  to  the  participation  on  the  part 
of  a  Cabinet  member;  the  disclosure  of  the  participation 
OQ  the  part  of  the  former  chairman  of  th€  National  Demo- 
cratic Committee.  Mr.  Raskob.  and  his  apparent  desire  to 
*•  reciprocate  "  for  the  favors  which  he  has  received,  fol- 
lowed by  the  \'ery  unfortunate  statement,  which  I  have 
MDt  to  the  desk,  from  the  President's  son  that  he  considers 
Ok  reputation  aiKl  integrity  of  the  House  of  Morgan  and  of 
Mr.  J  P  Morgan  to  be  above  que.stion,  without  some  ex- 
planation from  this  side  of  the  Chamber,  we  would  leave 
it  to  be  understood  that  the  President  of  the  United  States 
feels  that  he  can  rely  upon  the  course  of  conduct  of  the 
■ease  of  Iferien  for  the  care  and  protection  ot  the  people 
of  this  country. 

Mr.  PreaMent.  the  uwMUibi  in  which  the  Democrats  of 
ttali  iMRBlfff  find  Lhemw1<ei  is  a  very  unfortunate  one. 
They  are  almost  locked  up  in  the  same  house  with  the 
recent  aitmtnlrtraUon  of  the  Republican  Party  that  was 
voted  oat  at  existence  by  the  people  of  this  country  in 
November.  After  havmg  pledged  the  people  to  drive  the 
■noey  changers  from  the  temple,  after  having  given  the 
people  to  understand  that  there  would  be  a  turn  to  the 
right,  a  turn  to  give  the  people  of  this  country  control  of 
the  OoiremBMnl,  we  find  li&ts  flaunted  m  our  faces  where 
stocks  bttnc  marketed  on  the  exchange  at  $37  a  share  were 
being  supplied  to  people  high  up  in  the  councils  of  both 
of  the  great  parties  at  $30  a  share,  with  the  right  to  have 
them  immediately  sold  and  the  profit,  as  shown  by  the 
difT*»Tence  between  the  purchase  price  and  the  market  price, 
ately  to  be  transmitted  to  the  beneficiary  of  such 
III  J.  i.i.es. 

Why?  I  have  heard  of  several  religions  whose  advocates 
say  that  the  only  way  to  be  certam  of  inculcating  certain 

in  the  minds  of  people  is  to  get  tht :;    iLt:. 


they  are  young:  that  a  child  taught  along  certain  lines  unM 
be  Is  5  or  6  or  maybe  10  years  of  age  becomes  of  a  certain 
religious  leaning  and  belief,  from  which  he  will  never  de- 
part, regardless  of  what  he  learns  in  the  course  of  his  future 
life. 

Mr.  President,  this  disclosure  as  to  the  House  of  Morgan, 
and  as  to  the  financial  market -rigging  set-up  of  this  coun- 
try and  of  the  whole  world,  shows  that  they  have  taken  the 
prospective  persons  of  influence,  the  great  and  the  near- 
great  and  the  maybe-to-be  great,  and  have  absorbed  them 
in  the  incubator.  They  have  reached  them  in  their  dajs 
of  youth  and  m  their  days  of  growing  promise.  They  ha\e 
bandaged  them  and  they  have  banded  tliem.  They  ha\e 
given  them  the  balm  of  QUead  that  the  House  of  Morgan 
gives  only  to  the  select,  and  those  whose  services  may  be 
of  some  benefit  to  the  country,  so  that  vlien  the  fateful 
hour  may  have  arrived  no  man  wiU  have  escaped  the  con- 
fidence of  the  house  through  which  he  has  been  a  recipient 
of  the  blessings  of  this  kind  of  conduct,  assuming,  there- 
fore, that  he  will  be  in  no  position  to  do  anything  to  upset 
it  if  he  reaches  a  place  of  power  in  the  life  of  the  Govern- 
ment where  he  might  be  of  service  to  the  people. 

Mr.  Morgan  says  that  he  has  paid  no  income  tax:  and 
this  brings  me  to  say  to  the  Senate  and  to  the  country  that 
when  we  were  in  the  convention  in  Chicago,  undertaking 
to  nominate  Franklin  Roosevelt.  President,  the  one  thmg 
that  was  brought  to  the  ears  of  men  like  the  Senator  from 
Montana  iMr  WHuaxxl  and  myself  was  that  unless  an  as- 
surance could  be  given  that  the  Secretary  of  the  Treasury 
and  the  Attorney  General  were  not  going  to  be  inimical  to 
Wall  Street  certain  influences  were  not  going  to  allow  Roose- 
velt to  be  nommated  President  of  the  United  States. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor yield  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Indiana? 

Mr.  LONO.     I  yield  to  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  recall,  m  the  President's 
inaugural  address,  a  very  strong  statement  something  to 
;iiis  etTect,  which  I  think  impressed  the  country: 

Tiie  tnoney  changers  miut  be  driven  from  the  temple. 

I  am  glad  the  Senator  from  Louisiana  has  the  courage 
with  reference  to  these  matters  to  point  out  some  of  the 
facts  in  connection  with  the  money  changers.  I  am  sure  all 
of  us  will  be  glad  to  help  the  President  drive  the  money 
changers  out  of  the  temple. 

Mr.  LONG.  I  thank  the  Senator.  I  want  to  undertake, 
in  the  few  moments  at  my  command  here  now,  not  only  to 
help  drive  the  money  changers  out  of  the  temple  but  to 
impress  this  country  with  the  fact  that  President  Roosevelt 
is  not  responsible  for  what  apparently  is  a  policy  by  which 
today  the  money  changers  have  been  put  In  the  pulpit  in- 
stead of  being  driven  out  of  the  temple.  I  do  not  want  the 
country  to  think  that  we  have  reached  bade  on  the  back 
seats  and  hauled  up  the  Wall  Street  element  and  put  them 
In  the  choir  to  sing  songs,  which  apparently  the  kind  of 
publicity  that  the  party  is  getting  at  this  time  would  lead  us 
to  believe,  if  we  did  not  know  to  the  contrary. 

Now,  Mr.  President,  I  want  to  review  Just  what  Is  the 
policy  of  the  Treasury  Department,  not  onlv  now  but  for- 
merly; and  I  do  not  blame  our  present  policy,  except  for 
having  continued  what  has  been,  and  rather  seems,  accord- 
ing to  the  old  song,  destined  to  continue  indefinitely: 

What  has  been  Is  to  be.  and  forcTer  wUi  be.  world  without  end. 
Anien 

[Laughter.] 

I  want  to  review  what  cropped  out  in  this  matter.  Under 
the  TreasuiT  Department's  niiing  of  past  years,  when  any- 
thing came  in  there,  anything  from  Morgan  and  from  Mor- 
gan's partners,  or  from  Morgan's  clients,  or  even  vouched 
for  by  Morgan,  there  was  a  notation  made  that  there  was  to 
be  no  investigation  made  of  the  return  made  by  J.  P.  Mor- 
gan, or  by  his  partners,  or  by  one  for  whom  Morgan's  house 
stood  sponsor,  regardless  of  what  income  he  reported.  That 
went  into  the  record  of  this  investigation.  That  was  not 
>■:  J  '  -ng  we  did  not  know.    We  did  not  have  the  proof  of 


Ut;];^ 
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If     a^    th:^  hearlnr  ha.<^   cievoloped,   but   we   knew  they   were 
ci" M'  r b.at  all  tho  t\n\r 

\\'»>  have  tx'cn  taik;r.K'  about  the  honor  of  men.  A  rr.an 
J-. '.>  \^>^f'v.  chn<rr.  to  b' ^  :nto  the  Treasury  Department  of  the 
United  S'atf-  whnn-.  -a  e  f.i.d  m:red  all  over  v.-jth  the  nvjd  of 
Wall  Stret't  ;r:trrt'-t.-,  but  ;t  15  .said,  and  we  beheve.  he  is  an 
honest  mar.,  hv  i<  a  bi'.k'ht  and  capable  man,  and  will  do 
nothing  (ii.^hrnc'^t  'Hif-n  a  man  i.s  chosen  to  be  hi.'^  assist- 
ant, and  w>^  find  he  1^  mired  up  with  the  House  of  Morgan. 
and  It  :--  Na:d  tb.at  b*'  >  an  hone.';t.  capable  man,  and  that 
h'>  '.v'.ll  do  noth.ing  exct-pt  what  is  fair  and  honorable  m  his 
alrr.  ii;.-t;a'::jn  Then  a  lau-yer  for  the  same  Department  Ls 
(b:'M:.  and  we  find  that  he  is  me.ssed  up  with  the  llou'-e 
of  Miiruar;  an;:  w»'  cnm'^  m  and  chant  the  blessed  song  that 
he  is  a  fa:r  arui  b.or.i Table  and  righteous  man,  and  that  he 
will  do  iiuthir^.t;  cxxpt  what  is  right  m  the  department. 

Men  of  the  Senate,  you  do  not  have  to  eat  a  whole  Yyeet 
to  tell  it  '..^  taii:teri.  Do  you  think  you  are  going  to  be  able 
to  puU  men  cut  if  that  environment  and  make  them  Secre- 
tary of  the  Tna-'-'irv  .in^l  A.ssistant  Secretary  and  Sol;c;tiir 
of  the  Treasury  I>'i):irtm(>nt,  men  who  have  come  out  of  the 
House  of  Morgan,  niircd  with  him,  and  a  part  of  the  market- 
rigging  pract.ceN  in  whiili  he  has  been  indulging  in  this 
country  under  tb.c-  Hi'iribbcan  Party  and  under  the  Demo- 
cratic Part:-  '"!'  the  last  20  years,  and  let  them  run  the 
Trea.'-ury  I  v  p;i.-tnient .  and  expect  them  to  reverse  a  policy 
that  has  ahi-.tys  been  t!ie  policy  of  that  Departm.er.t  ' 
There  is  not  a.-  mucli  (liaiice  of  the  people  of  the  Un. ted 
States  getting  relief  at  ihc  hancLs  of  that  kind  of  an  ad- 
ministration a-s  tbifre  i.s  fur  a  snowball  to  stay  in  existence 
going  throu»:b.  licll       ;L.iughter.j 

Mr.  Pre.siLie;,: ,  'y^hat  do  we  fir.d':'  I  speak  nothing  except 
what  is  in  writ.n^  S-ir.r  of  us  asked  our  President  to 
declare  hmi.self  anii  b-  v.;,.-  ready  and  willing  to  do  it.  I 
believe  he  is  ready  uini  v.  ,11.1:0  to  do  it  now.  I  think  we  will 
hear  encouraging  declarations  coming  from  the  White  House 
with  regard  to  tb.i.-  nutfer  if  they  are  not  already  on  their 
way  even  while  I  am  speakn:g  here  m  the  Senate, 

Some  of  us  went  to  the  PreMdm^  I  went  to  him  after  his 
nomination  I  received  a  letter  askin.?  me  to  make  certain 
speeches  in  the  West  and  in  the  Northwest.  Newspapers 
had  r'-.rred  reports  that  n^.en  of  my  kind,  who  had  bt^en 
nece.vary  to  »}ie  nomination  cf  President  Roosevelt,  would 
probably  di.  b.irin  m  Ivo;  campaign  for  election  after  his 
nominatiin  In  other  words,  according  to  newspapers  and 
magazines,  most  of  wbiich  were  not  friendly,  statements  were 
made  that  men  of  th,e  type  of  HrEV  Long.  Senator  Wiikeler 
Senator  Norris.  and  oMicrs,  who  had  been  of  great  help  to 
President  Roose\elt  ;n  securing  the  nomination,  becaa^e  of 
their  liberal,  or  reve)lutionary.  or  radical  tendencies  wt^uld 
\^'  a  treat  drawback  in  tlie  campaign  for  election  ai^ainst 
.'d :     Hwiiver 

Mr  Presidf'nt.  I  m.ade  no  efTort  to  embarrass  the  man 
\\b.i,.-.e   nomination  I   b.ad  he][)ed  to  s'^ure. 

Mr     MoCARRAN       Mr    President — — 

Tb..  PRESIDING  OFFICER  'Mr.  Bone  in  the  chair). 
IXx's  the  .Senator  from  Ixvuisiana  yield  to  the  Senator  from 
Nevada'' 

Mr    lOSCi      I   yield 

Mr  Mrr.A,RHAN'  May  I  amiend  by  striking  out  the  names 
of  Se;:,i:,ir  WnEELFR  and  Senator  Norris? 

Mr  LONG  If  those  gentlemen  want  their  names  stricken 
ou'    I  vvill  be  glad  to  ,'-trike  them  out, 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield  to  me  ^ 

Mr    LONG      I  yield 

Mr  ROBINSON  of  Indiana.  I  have  now  the  exact  words 
of  'b."  {^resident  which  were  so  effective  with  the  country 
in  his  inaugural  address.     I  quote: 

Practices  '  '  The  iir.s-  -■:;  ■;;,  us  money  changers  stand  Indicted 
In  the  court  <.,'.  ;  ubi.c  ;_:-.;on.  rejected  by  the  hearts  :ind  niinds 
of  mefl 

True  they  have  tried  1  tit  tlieir  r.T  :,rts  have  been  r.i.-t  in  the 
pattern  of  an  outworn  tr:id:'.'.in  ?acrd  by  failure  of  rreriit  they 
have  proposed  only  the  lendm;:  of  more  money.  Stripped  t  f  the 
lure  of  profit  by  whieh  to  induce  our  people  to  follow  tlielr  f;i.l.so 
leadership,  they  liave  rc^^rlfi  ti  e.'vL.n tatiens,  pleading  teiirtu.:;. 
lor  restored   confidence.     They   knv^v,    ^nly   the   rules   of   a   {_:<  i.e.'^a- 


1  tlon    (If   spir-see>:erj:       They   have   nn   vl.^lon.  and  when    there    i.s    r:  t 
\isn;n   tiie   penpie   pensh 

I  :.t  ii..vi.ty  Lhai.ttr..  have  r.id  from  their  high  scats  in  the 
temple  of  our  civilization.  We  may  now  restore  that  temple  to 
the  ancient  truths.  The  measure  of  the  restoration  lies  In  the 
extent  t>  which  wc  iipply  .'^-oeia..  values  more  noble  than  mere 
monetary    p;  .  Lit 

Mr  LONCi  Mr  Prp'odent.  I  nnt  only  htard  'hose  words 
and  read  them    but  I  wish  to  say  to  my  friend  from  Indiana 

that  I  believe  that  our  Prrsident  is  undertaking  today  to 
carry  out  -Iw;*  prrii.ouncem.er.ts.  and  I  hope  to  help  him. 
I  hope  later  to  relieve  him.  from  hamperine  influences  which 
seem    to   be   gathering   about   to   prevent    the   fulfillment   of 

That  promiise. 

I  want  to  go  bark  to  the  point  wh'^re  I  \-::.^  Wb.en  I 
had  seen  in  the  public  press  that  the  so-callci  ■  liberal"  or 
radical  element  that  was  necessary  to  the  non:;nation  of 
President  Roosevelt  would  be  a  hai^dicap  m  bi..  campaign. 
I  con-iderod  it  better  that  I  remain  caring  for  my  own 
political  fences  in  .'ther  places  and  not  inj(^ot  myself  into 
the  campaign  bttw-i  n  Mr.  Roosevelt  and  Mr.  Huo\er  in 
the  fall. 

Later  I  recc'ved  a  letter  or  letters  calling  upon  me  to  go 
^o  this  place  and  to  that  place,  none  of  which  invitations 
did  I  accept  La'er  I  received  a  letter  or  letters  from  the 
national  organi.^ation  a.sking  me  to  ni..ke  certain  speeches 
in  the  West  and  m  the  North. 

Mr.  McCARR.^N.     Mr.   President,  w.ll   the  Senator  v.tld'' 

Mr    LONG      I  yield. 

Mr.  McCARRAN.  I  desire  to  explain,  tlie  remarks  I  made 
just  a  moment  ago,  whereby  I  ofTcreri  an  amendment  to  the 
re.marks  of  the  Senator  from  Loui.-iana,  eliminating  the 
Senator  from  Nebraskii  and  the  Senator  from  Montana.  It 
W£is  simply  because  I  wanted  the  Senator  from  Louisiana  to 
stand  out  alone. 

Mr.  LONG.  Unfortunat-ely  for  niy  fr->nd  from  Nevada,  I 
cannot  let  the  Senator  from  Nebra-ka  Mr  Norris]  and 
•be  Senator  from  Montana  [Mr.  Whefi  er  :  stand  out  alone, 
because  they  put  me  in  the  Roose\plt  bai:d'.vacon.  v^•h•  ri  I 
was  trying  to  take  them  out  of  it.     [Laughter  ; 

I  received  a  letter  or  letters.  Mr.  President.  askii,e  mr-  'o 
go  to  the  North  and  to  the  West.  I  did  not  want  anyone  to 
entertain  any  dnubt  about  my  position  in  that  campaiCn, 
-o  I  wr-te  a  letter  bark  to  the  National  Demoeratic  Com- 
mittee m  New  York  City,  and  I  sent  President  Roosevelt  a 
copy  of  that  letter,  m  which  I  said: 

If  the  public  press  is  to  be  believed    - 

.A.:;d  I  d.d  not  want  to  charge  them  with  the  responsibility 
of  believing  them — 

If  the  public  press  la  to  be  believed  the  policy  for  -which  I 
stood   In   the  nomination  of   the   ca;id;date   for   President — that   is. 


the  scaling  down  of  the  fcrtui."<  ai.d 


'.uence  of  the  power  uf 


finance  In  the  controlling  of  tnis  Government — would  be  hamper- 
ing to  the  ambitions  of  the  party  at  this  time,  and  therefore 
entertaining  the  view  which  I  entertained  in  the  preconvention 
days,  I  do  not  want  to  go  out  on  the  stump  in  the  campaign  be- 
tween Hoover  and  Roosevelt,  because  such  doctrine  is  the  onlv 
thing  that  I  can  preach;  it  Is  the  only  thing  that  called  me  to 
support  Roosevelt  for  the  nomination,  and  therefore  1  wuI  n:.t 
embarrass  the  party,  and  I  will  not  go  out  at  all.  and  I  hope  yo.i 
will  see  that  someone  is  sent  who  can  do  better  service,  if  the 
reports  In  the  public  press  are  anything  like  true  as  to  what  Is 
going  to  be  tiie  attitude  in  this  campaign, 

I  received  back  a  letter  from  the  Democratic  National 
Committee  telling  me  that  I  was  wholly  mistaken  m  accept- 
ing for  a  moment  any  such  reports  as  had  been  printed: 
that,  on  the  contrary,  our  candidate  stood  as  he  stood  before 
the  nomination  A  few  dav-s  later  I  received  a  letter  from 
the  candidate  himself,  our  present  President,  stating  that 
w.thm  a  fow  days  he  would  set  at  rest  any  such  idle  and 
infamous  gossip,  by  restating  his  position  m  favor  cf  taking 
the  power  of  finance  out  of  the  control  of  this  Government, 
and  of  curbing  the  big  fortunes  down  to  a  size  that  would 
let  the  country  live  and  the  people  sur^•lve, 

Mr.  President,  it  was  after  receipt  of  that  letter  that  I 
took  the  train  and  v.^-nt  to  New  York  City  and  went  on 
up  to  the  home  of  our  candidate,  at  Hyde  Park,  and  there 
I  had  a  conversation  u'ltli  the  Presidential  candidate.  The 
only  thing  that  I  f,  er  aiked  the  candidate  before  h;.s  elcc- 


^\ 


11,^  vms  that  m  the  Attorney  Generals  Department,  and 
IB  the  Treasury  of  the  United  States,  the  men  in  charge 
would  net  be  people  other  than  those  satiitertwy  to  the 
pro«res«ive  elemeoi  which  bad  caused  hto  nomteation  in 
Chicago.  The  PnHdeot  amnd  me  that  that  was  hia 
object,  and  from  that  day  on  I  went  out  and  dJd  evcrrtnint 
I  could.  I  iw»t  where  the  party  sent  me.  and.  for  the  to  - 
formation  of  my  friends  and  of  the  people  of  this  co«n»J' 
I  want  to  say  that  I  let  the  party  send  me  where  it  wished, 
and  IC  did  not  cost  the  party  a  4ime  to  send  me;  the  people 
of  Tftnrit*^"^  nMJUIimliiil  their  quaoU  more  than  once  to  the 
cause  of  nomlnatrng  and  deetinc  the  candidate  of  the  Dem- 
ocratic Party,  and  paid  my  ezpensM.  and  some  other  tx- 
penMs.  in  the  StatM  thronsh  iMUtt  I  campaigned  for  the 
ticket.  ^  ^ 

Now  Mr  Pr«gfedent.  we  face  the  hiwilllBtlnr  fact  that. 
after  having  succeeded,  after  the  candidate^  platform  haa 
been  endorsed,  and  after  an  inaugural  address  was  deliv- 
ered pledging  to  the  people  of  this  country  that  the  money 
diaiwtrs  were  going  to  be  driven  out  of  the  temple,  we  lee 
today,  iivstead  of  beinK  out  of  the  temple,  they  not  only 
inject  tlwawetves  m  the  tempie  but  they  ait  in  the  seats 
of  the  ml^bH9  and  pass  judgment  on  the  balance  of  us  who 
waced  that  fight  to  deliver  this  country  bacJt  to  the  Amer- 
ican people. 

They  tell  us  that  this  is  a  question  of  unquestioned  honor. 
V^c  v,ow  unqiiestioned  is  the  honor?  I  want  to  say.  Mr 
I  at.  that  I  was  never  more  disgusted  with  political 

life  than  I  am  now.  and  I  never  realized  how  difQcult  it 
W  to  do  a  httle  good  in  public  affairs  until  I  reflected 
Kon  the  result  after  we  went  out  bowing  and  raking  and 
•craping  and  scrimping  and  begging  the  washerwoman  smd 
begging  the  laboring  man  and  begging  every  man  m  the 
country  to  give  his  dime,  hi-s  quarter,  or  his  dollar,  or 
whatever  he  cotikl  give,  in  order  that  we  might  carry  on  a 
campaign  throughout  this  countr>  to  bberate  the  people 
from  the  bondage  of  the  power  azKi  the  control  of  financiers 
over  this  Government  and  their  illegal  and  unscrupulous 
practices  thai  iaiire  brought  the  people  almost  down  to  the 
point  of  f<«<«**  What  tangands  we  seem  when  we  con- 
sider how  we  went  into  the  plowed  field,  into  the  factory, 
out  on  the  roadside  and  begged  money  from  the  people — 
fifty  cents,  a  doUar.  two  dollars — for  which  I  have  been  cnti- 
ciaed — and  now  see  those  people  facing  a  spectacle  where 
the  empire  of  the  whole  country  is  to  be  coocenlrated  ap- 
parently into  the  hands  of  ^the  favored  clienU  of  J.  P. 
Morgan.  pa'U<"g  Judgment  upon  the  lives  and  fortunes  of 
those  peoirfe 

It  may  be  the  right  thing  to  do,  but  I  refuse  to  believe 
It  la  not  condoned  b>'  the  President  of  the  Umted  States. 
I  resent  the  insinuations  that  have  appeared  in  Lhe  news- 
papers: I  ressni  Ibe  quotaUoos  that  have  gone  mto  the 
press.  I  do  not  care  il  they  are  from  the  President's  son, 
I  do  not  care  who  they  are  from;  I  say  that  the  President 
of  the  Uniied  States  does  nai  cohdofis.  in  any  manner  or 
form,  any  such  rulershlp  as  has  been  siiotwn  to  exist,  and 
that  the  help  of  this  Congress  must  be  not  only  given  but 
its  action  musi  be  independently  asserted,  with  the  Presi- 
dent's help  back  of  it.  to  bnng  about  relief  from  this 
situation. 

Mr.  Hearst  comes  out  with  an  editorial  in  this  mormng's 
n  ">   :  apers.     I  am  gotng  to  read  part  of  the  editorial. 

M      McCARRAN.     Mr    President 

The  PRB8IDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  froog  Nevada? 

Mr.  LONG      I  yield  to  my  friend  from  Nevada. 

Mr  McCARHAN.  I  should  hke  to  know  If  the  Senator 
te  his  remarks  is  waiving  senatorial  Immunity? 

Mr.  LONG.  Por  what?  The  Senator  being  a  Judge.  I 
might  state  that  the  courts  hold  that  cannot  be  waived. 
Does  the  Senator  have  in  mind  something  I  am  saying  that 
be  does  not  know  about? 

Mr.  McCARRAN.  Nothing  that  I  do  not  know  about,  no; 
but  that  the  Senator  does  not  know  about. 
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Mr  LONG.  May  I  inquire  of  the  Senator  j.i.a-  it  ts  that 
he  has  In  mind?  I  hope  that  I  am  speaking  -  '  nm  the 
record.     What  is  it  the  Senator  has  in  mincU  ;  tance^ 

Mr.  McCARRAN.     The  subject  under  con^deration.   the 

unfinished  business. 

Mr.  LONG.  I  do  not  understand  the  Senator  to  disagree 
that  there  Ls  anything  that  I  hare  stated  that  is  not  a  mat- 
ter of  record,  except  one  conwaaUoB.  and  I  do  not  think 
that  that  will  ever  be  disputed.  I  only  speak  from  the  rec- 
ord, Mr.  President.  It  is  true  we  have  under  coasidcration 
a  raih-oad  biU.  and  there  is  a  great  deal  about  railroading 
that  I  do  not  know. 

Mr.  President,  as  I  was  about  to  .s..  .\l:  Hearst  has  an 
editorial  in  his  newspapers  this  morning.  I  do  not  care  to 
put  myself  in  opposiUon  to  Mr.  Hearst,  but  u^.  i:  Mr  Hearst 
says  13  this 


Dbab  RzAon  If  the  Boos*  o*  liargan  wrote  you  a  friendly  1< 
ftZMl  nad  •  The  ao-and-ao  atock  la  now  lelllng  at  $S7  a  ahare  W« 
lately  lasued  tlUe  »tock  at  $aO  a  abare.  and  we  are  holding  a 
thoxiaand  ahares  for  you  at  the  price  of  Issue — namcty,  $30 

WlMt.  dear  reader,  would  you  aay? 

You  would  perhaps  aay  "  Thants.  Mcasra.  Morgan  a  Oo  Kindly 
asil  the  atock  at  the  market  price  for  937.000  and  aend  me  the  dif- 
ference between  the  »20  000  at  which  you  are  holding  It  for  me  at 
prtee  of   UBue  and    the  SST.OOO   !t   la  ■elllng   for  on   the  atock 


In  other  words,  according  to  Mr.  Hearsts  \new,  which  I 
propose  to  criticize  in  a  moment,  if  the  Hotise  of  Morgan 
wrote  me  a  letter  and  said.  "  We  want  to  give  you  some  $37 
stock,  send  us  $20  for  the  $37  .stock."  I  should  say.  "  Go  ahead 
and  sell  it  for  $37  and  send  me  the  $17  extra."  That  is  how 
Mr.  Hearst  analyses  this  matter.  I  am  gomg  to  show  in  a 
moment  that  that  is  not  exactly  correct,  but  for  the  present 
I  am  going  to  read  on  a  little  further.  Mr  Hearst  says  that 
a  man  to  whom  such  a  letter  was  written  would  reply  and 
say  this: 

"Thank*.  Meoara.  Morgan  *  Co.  Kindly  sell  the  atock  at  the 
market  price  for  937.000  and  send  me  the  difference  between  the 
Saoooo  at  which  you  are  holding  it  for  me  at  the  price  of  Issue 
and  the  937.000  it  la  selling  for  on  tb»  atock  exchange." 

Says  Mr.  Hearst: 

You  woi;''  ''"1  amUlngly  pocket  917.000  which  did  not  cost  you 
a  nickel   a:  *oukl  doubttoas  add  to  your  letter  the  significant 

phrase  whiuii  J^uiui  J.  lUakob  added  to  his  letter  of  thanks  to 
Morgan: 

••  I  hope  I  wlU  be  ttt)ls  to  reciprocate  " 

Mr.  McCARRAN.    Mr.  President 

•nie  PRESIDING  OFFICER.  Docs  the  Senator  from 
Louisiana  yield  further  to  the  Senator  from  Nevada? 

Mr.  LONG.     Yes;  I  yield. 

Mr.  McCARRAN  Would  the  Senator  from  Louisiana 
kindly  correlate  the  editorial  published  m  the  Hearst  news- 
paper with  secUon  15a  of  the  bill  under  consideration? 

Mr  LONG.    I  am  doing  that. 

According  to  Mr.  Hearst.  Bi£r.  President,  every  one  would 
have  done  as  Raakob  did.  I  concede  that  for  acme  that 
would  be  a  natural  answer.  In  other  words,  if  I  were 
going  to  be  the  Secretary  of  the  Treasury  of  the  Unitt-d 
States  and  Mr.  Morgan  were  to  write  me  a  letter  and  say, 
'■  Now.  Mr.  Long,  you  are  a  friend  of  mine;  I  am  thinking 
about  you.  and  I  am  going  to  prove  to  you  that  I  am  think- 
ing of  you.  not  in  a  matter  where  absence  .k  •  e  heart 
grow  fonder,  but  to  ahow  you  that  my  h<  a. :  .>  .wLh  you 
because  I  have  tn  mind  putting  treasure  m  your  hands." 
According  to  the  philosophy  of  Mr.  Hearst,  which  I  intend 
to  dispute,  when  Mr.  Morgan  writes  me  such  a  letter,  say- 
ing, I  have  got  the  public  out  there  baited  to  the  hook; 
I  have  them  leaning  over  the  plate  to  strike  at  a  bad  ball; 
I  K^tMt  tliese  auekors  aU  tiuough  the  United  Slates, 
120.M)0.000  of  them,  that  vlU  give  you  $37  a  share  for  the 
stock;  and  I  am  gomg  to  keep  this  market  rigged  up  and 
pyramided  and  hocus-pocused  in  such  a  condition  that  you 
can  take  this  stock  that  I  am  going  to  give  you  today  for 
$20  and  get  $17  profit  on  it  l>efore  nightfall.  I  will  do  it 
for  you  if  you  want  me  to;  I  am  thinking  of  you."  Accord- 
ing to  Mr.  Hearst  had  I  received  such  a  letter  I  would  have 
written  back  and  aakt  "Thank  you.  sir,  for  the  $17  profit 
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that  is  comir.c  or.*  rf  the  American  people  that  you  have 
pot  biting  at  the  h.ook  that  is  not  even  baited:  thank  you. 
sir.  and  whenevr  I  can  reciprocate  call  on  r.ie  a^d  I  will 
be  glad  to  do  it."  ^rhat  ls  the  anr^ver  Mr.  Hearst  tells  the 
American  people  t):  y  would  probably  make. 

Mr.  President,  1  c  i.tend  that  that  is  not  the  answer  that 
men  sitting  ir.  tho  S;  nate  should  have  mad-.  It  is  not  the 
kind  of  p.-.r,c;plf  which  is  m  accord  with  party  fealty  and 
loyalty  to  the  CJir.-frnnier.t  one  is  serving;  but  if  the  facts 
are  to  br  behe-..  d,  if  we  are  to  believe  what  we  see.  it  is  be- 
comiiit:  a  matter  of  practical  and  political  impossibility  to 
get  ,.:;vb.-xly  :n  the  oSice  of  SecretaiT  of  the  Trca.'ury 
unle  o  h-'  h.us  m  some  nrsjiner  been  proved  financially  pro- 
ficient by  rc.Lson  uf  some  trammg  m  or  with  or  under  th.*:" 
H'  >u^''  (>f  M^-^rvan. 

M;     vVuocun   wa.^  appointed  to  that   position   because   the 
President  of  tlie  fnited  States  thought  that  he  had  to  have 
somebody  of  au.'.itv  in  charge  of  the  Treas-ory  Department 
and  the  finan.(  ^  .i:.,i  -he  money  m.atters  of  thus  country.    I 
want  to  say  from  my  own  knowledge  that  Mr.  Woodm  v,as 
appointed  to  that  position  by  the  President  of  the  United 
States  because  the  President  honestly  and  truly  bcheved  that 
Mr.  Woodin  represented  a  theory  and  was  for  an  ideal  in 
government  contrary  to  tliat  of  the  financiers  who  had  been 
running  the  country  durmg   past  administrations.     I   know 
from  my  own  knowlcdee  that  the  President  of  the  ln;;<'  : 
States  in  appointing  Mr.  Woodin  as  Secretary  of  the  Tr.>;;  a:  y 
did  not  consider  that  he  was  placing  the  Treasury  Depart- 
ment in  the  1...:.  i     ,.f  ai'.ybody  who  felt  that  he  was  unci,  r 
obligations  to  :l;o  }Iou;-e  of  Morgan  to  admiru.ster  the  ;.!!air> 
of  the  Treasury   I).  j>;iriment  m  any  manner  e.xcept  ;n  ac- 
cordance with  the  dtclaratxirs  made  to  the  people  .  f  thi-^ 
country  that  he  was  gomi:  to  driv»^  the  money  chan^io:-  out 
of  the  teinj  :-       Ih..'  President  of  the  United  States. Veeard- 
less  of  the  harmtui  .-.Lutements  that  may  have  been  i.>urd 
by  those  who  are  close  to  hun,  has  now,  m  my  opimon,  no 
object  in  nxind  e.xct  pt  t,i  carr>-  out  his  party's  platform;,  and 
in  no  sense  of  Ui<'  w    :a  ciiH's  he  ir.tcnd  to  have  the  financial 
affairs  of  tiie  pn  ,;,;.■  ,  f  the  United  States  administe-t-d  bv 
anyone  who,  .ls  Mr.  ii.-arst  says,  feels  under  an  obhiiai.cn 
to  reciprocate  pasL  ( ..urtt  >ies  in  the  discharge  of  offlciai  duty. 

The  Democratic  i'aity  lias  only  been  m  ofQcc,  Mr.  Pre.-i- 
dent,  for  about  3  uu-nth.;.  We  entered  into  ofScc  under  V(  ry 
striking  circumstances.  We  not  only  found  the  house  m 
disorder;  but  whenever  we  took  up  a  utensil  to  apply  it  to 
its  nominal  and  nui  :nal  use,  we  found  that  it  had  bet  n 
allowed  to  canker  anu  to  corrode  or  that  it  had  been  sub- 
jected to  .some  kind  oi  abu.se  that  had  made  it  wholly  un- 
acceptable for  use  m  the  present  day  and  under  the  present 
circumstances. 

The  F>resident  of  the  United  State.s.  Mr.  President,  went 
into  a  house  not  only  disarranged,  not  only  in  disorder,  but 
he  found  the  necessities  of  the  Government  taken  out  of  the 


house  h'^  t;  11 


(  ntt'rpd. 


and  he  has  hastily  been  required  to 


a&semblf   v.ha'e\.r  iMVvtrnment  he  can  from  the  four  cor- 
arth  an.d  to  patch  it  together  with  such  haste 


ners  of  tin-  < 

and  speed  as  f.he  t  iroumstances  apparently  require.  In  so 
doing  It  is  only  n.itural  that  some  mistakes  should  have  been 
made,  and  we  iiave  made  some  mustakes.  I  have  undertaken 
to  advise  against  some  of  those  mistakes,  but  now  with  Mr. 
Hearst  condemning  the  practices  of  Morgan,  and  Mr.  Morcan 
displaying  his  list,  and  with  all  the  supposed  animosities  that 
they  tell  us  (  xLst  b<  -wmn  the  House  of  Rockefeller  and  the 
House  of  Morgan  and  the  condemnations  of  Mr.  Hearst. 
what  do  we  find  the  three  of  them  doing?  Do  we  find  Mr. 
Hearst  tn-unc  to  viv  the  House  of  Morgan  out  of  influence? 
Do  we  find  th«  H ou  e  of  Morgan  and  the  House  of  Rocke- 
feller and  the  condtri.nate^ry  articles  urging  the  c.xtermuna- 
tlon  of  one  another?  .No  What  do  they  urge?  Mr.  Mor- 
gan trlLs  U.N  to  rrt  r.ti  of  the  income  tax  and  put  in  a  sales 
tax;  Mr  Htar.-t  tell.^  us  to  ppt  rid  of  the  income  tax  and 
put  in  a  .s.ile.s  tax,  and  Mr.  Rockefeller  tells  us  to  get  nd 
of  the  income  tax  and  put  m  a  sales  tax. 

When  thrv  h.ad  C'iiailes  E.  Mitchell  on  the  witness  stand 
before  Ur-  .same  Finance  Committee.  Mr.  Charles  E.  Mitchell 


testified  that  we  had  to  set  r;d  cf  the  inheritance  and  :r.,  -mo 
taxes  and  institute  a  sales  tax.  I  wonder  if  they  are  ruing 
to  be  able  to  pull  the  wool  over  the  eyes  of  the  Congress  of 
the  United  States?  When  Morgan  has  '^omic  here  with  his 
perfidy  shown  to  the  world,  when  Mr  Hearst  has  shown  it 
up  as  weU.  when  they  say  the  Rockefellers  condemn  the 
Morgans  and  the  Morgans  condemn  the  R 

going  to  let  them  line  me  up  under  the  1-  _ „ 

the  Senator  from  Idaho  under  the  Morgan  bannor,  the  Sena 
tor  from  Nevada  under  the  banner  of  Mr  Hoarst,  and  then 
march  us  all  c.wn  >:!:e  com.mon  iano,  undertaking  to  do 
away  with  inccme  laxes  and  put  the  taxes  on  tlie  ix-ople  m 
the  form  of  a  sales  tax? 

Mr.  McCARRAN.     Mr.  President 

The  PRESIDING  OPnCER.     Does  the  Senator  from  L.)ui- 


kefellers,  are  we 
I  kefeller  banner. 


siar^^  v 


to 


t  v^. 


Senator  from  Nevada'' 


Mr,  LONG,     I  yield. 

Mr.  McCARRAN  I  desire  to  stute  that  when  I  sekot  my 
b-nncr  I  wdl  5ei< -t  .:  oiyself.  and  I  will  not  ask  the  Senator 
from  I...uouuna  to  s^lc'.t  it  fur  me. 

Mr  LONG.  My  lett  :ence  was  to  the  senior  Senator  from 
Nevada   .'Mr.  Pit:m.'..\   .      ;  Laughter.] 

Mr.  MoC.-MlRAN.  Without  delegation  of  any  kind  of  au- 
thority com.ii.L'  t,  me  from  the  senior  Senator  from  Nevada 
M.-.  PiTTMANl,  my  colleague,  who  w.i:  soon  po  to  reD:-e;ent 
tlie  rrea-est  republic  in  the  world  in  the  greatest  econonnc 
onf-  rt  n  e  'hat  has  ever  taken  place.  I  think  I  ha\e  a  r:nhl 
to  say  that  he.  -..o.  w.ll  select  his  own  b,.nner  w.thout  the 
in:er'.ention  of  the  1- arned  Senator  from  Lcui>;ana. 

Mr.  LONG.     1   h...d   iw^sumed   that,   Mr,   President.     I   had 

I  asked  the  question.     1  will  state  .t  a-^am  for  the  benefit  of 

the  Senator  from  Nevada,  who  wi.shes  to  be  understiod  on 

the  matter.    Are  we  gomg  to  let  them  hne  up  the  American 

I  Congress,  one  under  the  Hearst  banner,  another  under  the 

Morgan    banner,    another    under    the    Rock^deik-r    banner. 

when  thpv  are  .^uppcscd  to  be  at  odds  amongst   therm;eh-es, 

and  mart  h  us  all  down  to  a  conim.on  point,  the  sales  tax, 

i:u<tead  cf   the   income  tax   and   the  inheritance  tax,   winch 

:ho.^.c  mteres-s  would  have  to  pay  ;f  they  followed  Lhe  proper 

conception  of  tlie  law'.' 

Mr.  President,  we  premised  the  American  people  rrl.^f. 
not  from  the  Morgan  practices  so  mucii,  not  from  the  Rocke- 
feller practices  so  much,  but  we  pronnsed  the  American  peo- 
ple del.verance  from  a  system..  We  promi.^ed  the  American 
pe:ple-^-the  Democratic  Party  and  the  Republican  Party 
toL'.  almo:-t — a  better  enforcement  of  the  antitrust  law.  That 
IS  one  thine  we  prom.ised  them.  We  promused  through  the 
words  of  our  candidate  that  we  were  going  to  decentralize 
wealth.  We  promised  that  we  were  gom?  to  drive  the  mone% 
I'hangers  from  the  temple.  We  promised  these  people  tha' 
:f  they  would  elect  the  Democratic  ticket  we  were  going  tC' 
deliver  the  country  m  .such  a  way  and  into  such  hands  that 
the  burdens  of  government  would  be  borne  by  tho.se  whc 
were  able  to  bear  them,  that  the  right  to  labor  would  not  be 
denied  one  able  to  perform  it,  and  that  the  chance  of  an 
occupation  and  the  chance  of  a  livelihood  would  be  guaran- 
teed m  this  country  as  long  as  we  had  plenty  to  eat  and 
plenty  to  wear  and  work  to  do.    That  was  our  promise. 

It  does  not  m.akc  any  difference.  Mr.  President,  what  kind 
of  law  we  enact  to  curb  these  interests  so  long  as  they  are 
made  the  masters  of  the  law.  We  can  enact  all  the  laws 
we  wish  to  regulate  the  conduct  of  the  financiers,  the 
bloated  masters  of  fortune  and  power,  but  it  docs  not  make 
any  diflerence  what  kind  of  a  law  we  write  on  the  books  so 
Icnf  as  we  make  them  the  m.asters  of  the  law.  Remem.ber 
that.  Mr.  President.  It  does  not  miakc  a  bit  cf  difference 
what  kind  cf  law  we  write.  I  say  it  again:  I  say  to  all  the 
.Senators  here  from  Rhode  Island  and  Tennessee  and  all 
the  other  State.s  that  it  does  not  make  any  difference  what 
kind  of  income  tax  law  we  write,  it  does  not  make  any  dif- 
ference what  kind  of  inhentance  tax  law  we  write,  if  wo 
are  going  to  put  the  adm.mistration  of  that  law  into  the 
hands  of  those  whom^  we  are  trying  to  regulate  we  might 
as  well  never  have  written  the  law;  we  m.ight  as  well  say 
that  we  are  going  to  put  the  gangsters  out  of  this  country 
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and  that  we  are  foln«  to  make  Capone  the  coordinating 
chief  in  order  to  put  the  gaocstcrs  out  of  America. 

In  other  words,  soppoae  we  wrote  a  law  appointing  a 
supreme  chief  to  oust  the  practice  of  gangsterism  from 
the  United  States  and  appointed  Capone  to  be  the  chief. 
I  am  potttiw  the  case  rather  extreme.  Manifestly  nobody 
would  expeet  Mr.  Capone  to  do  anything.  Mr.  CapiMie  would 
come  right  here  before  the  Senate  and  hold  up  hiA  hand 
and  take  the  oath  of  ofBce  to  support  the  Constitution  and 
lava  ot  the  United  SUtea.  just  the  same  as  anybody  else 
VMM  do.  but  we  would  all  know  that  the  minute  be  went 
away  he  was  not  going  to  do  anything  about  it. 

Yet  we  come  here  promising  we  are  going  to  deliver  the 
fuuntfy  from  the  money  changers,  and  we  hear  presented  to 
ft  MBatorial  committee  the  proof  that  these  people  have  not 
only  controlled  kgialation.  have  ix>t  only  controlled  parties, 
but  they  have  so  rigged  up  the  Oovemment  of  this  country 
that  there  is  not  a  chance  under  the  ordinary  course  of 
tiMilgi  to  relieve  outhIvm  of  their  masterfxil  Influence  in 
Qw  course  of  two  generations.  We  have  no  chance  at  all. 
We  may  go  down  the  road  In  the  nighttime.  There  is  a 
bouse  en  one  slda  of  the  rood  and  one  off  on  the  other  side. 
We  go  Uito  the  boose  on  the  left  and  we  find  it  is  full  of 
bandits  and  brigands,  and  we  manage  to  flee  from  it  after 

4  years  of  punishment.  Then  we  go  into  a  bou^e  on  the 
right  side  of  the  road  and  we  find  the  same  set  or  some- 
thing Just  like  them  inside  of  that  bouse,  too.  In  other 
words,  we  got  ourselves  loose  from  the  set  In  the  house  on 
the  left  that  has  been  in  control  of  the  Government  for  12 
years,  and  we  prayed  to  the  Lord  for  deliverance  and  we 
got  it,  but  lo  and  behold,  we  stepped  into  the  bouse  on  the 
Otbcr  Ude  of  the  road,  and  there  wa£  Mr.  Raskob.  who  wrote 
•  floan  a  letter  on  the  other  side  that  he  "  hoped  to  be 
able  to  reciprocate  for  the  favors  received  " ;  and  here  is 
another  man  who  said.  "  I  am  grateful  for  what  you  did 
for  me.  old  boy.  What  do  you  want  me  to  do  with  ihi& 
stranger  I  got  m  here  last  mght?  "     I  Laughter.] 

I  know  it  is  easy  enough  to  go  over  the  country  and  paint 
some  of  us  as  radicals.  That  is  awfully  easy  to  do.  All  any- 
one has  to  say  Is  that  "  they  are  radicals  and  a  bad  set  of 
men."  But.  Mr.  President,  tbrr"  one  thing  we  have  not 
done.  We  have  not  told  the  .Mutiican  people  one  thing 
and  done  the  other.  There  is  another  thing  we  have  not 
done.  We  have  riot  supported  any  candidate  on  any  set  of 
principles  until  that  caiKiidate  came  out  and  stated  them  to 
the  American  people  Just  as  be  dialed  them  to  us. 

There  is  another  thing  we  have  not  done.  We  have  not 
sat  here  and  seen  the  Democratic  Party  murdered  m  the 
house  of  its  enemy,  and  we  are  not  going  to  do  it.  That  is 
another  thing  we  have  not  done.  We  promised  the  people  a 
change.  I  was  one  of  the  men  who  promised  them,  though 
I  might  not  have  been  one  whose  word  was  accepted,  but  at 
least  every  State  which  I  entered  turned  out  a  handsome 
■Aiarlty  for  the  Democratic  Party  in  spite  of  anything  I 
mlfbt  have  done  m  the  State,  and  the  Stale  from  which  I  hail 
was  a  banner  Democratic  State  in  the  last  election.  I  believe. 
or  one  of  them.  But  In  >p  '  that,  we  told  the  people  m  the 
last  campaign  that  if  Uu."^  i-^rty  of  ours  began  to  manipu- 
late the  affairs  of  the  Government  with  that  same  old  type 
d  chicanery  that  had  dominated  the  last  12  years  of  this 
Ooremment.  we  were  going  to  speak  aloud  and  undertake 
to  see  that  it  was  put  on  the  proiKr  keel  and  directed  on 
the'  proper  course. 

Here  now  comes  a  man  into  the  house  of  this  country. 
almost  under  the  dome  ot  the  Capitol  itsolf.  and  what  does 
be  amy?  **  I  have  a  list.  It  does  not  make  any  difference 
who  you  name  You  can  name  the  AspobUean  politicians 
Ibrini  In  this  country  today  and  some  who  mn  not  alive; 
you  can  name  the  Democratic  politicians  who  are  alive,  and 
I  will  give  you  a  card  indejc  whenever  you  get  one  of  them 
nazned." 

Here  we  searched  the  country  with  a  flne-tooth  comb  try- 
ing lo  find  amoooe  upon  whom  we  could  depend  to  give 
TCllef  and  iMIwisiii  i>  to  the  people  of  the  coimtry.  to  give 

05  a  chance  to  breathe  the  breath  of  new  life,  and  yet 
after  we  have  combed  the  country  from  Dan  to  Beersheba 


I** 


and  got  bold  of  one.  we  find  out  that  he  was  a  Nd 
the  man  we  had  put  out!     (Laughter.) 

Mr.  PresidNit,  I  am  told  that  this  thing  wa.s  not  only  &o 
manipulated,  but  I  am  actually  told  that  the  influences 
which  had  caused  one  man  to  accept  one  of  these,  good 
ofBces  were  the  same  influences  that  told  our  man  to  take 
the  same  office.  Here  we  have  today  painted  before  us  this 
sign.  Here  is  a  masterful  organization.  I  do  not  blame 
them  for  ustnc  the  Government  as  they  ha.p  '.  4-<i  :*  be- 
cause they  have  been  told  tbej  could  use  it.  I  .m.  t  ,.t  .:.^ 
the'  sjrstem  that  permits  It.  I  would  not  vote  to  impeach 
the  Judge  from  the  northern  district  of  California  for  the 
same  practices  for  which  the  Federal  Judiciary  has  been 
famous  for  a  hundred  years.  I  would  not  pick  out  one  little 
Judge  and  vote  to  impeach  him  when  he  has  been  doing 
just  those  things  the  whole  Federal  judiciary  has  been 
doing  for  the  last  100  years. 

Mr.  McCARRAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     No:  I  will  not  yield. 

The  PRESIDING  OPFICER.  The  Senator  from  Louisi- 
ana declines  to  yield. 

iir.  LONG.  And  so  now  I  will  not  todaj  personally  con- 
demn anyone  who  is  a  product  of  this  SfStSBl.  I  condemn 
the  system  which  permits  it  to  continue  m  this  day  and 
time. 

Now  they  come  here,  all  of  them  telling  us  that  we  mu.st 
relieve  ourselves  of  these  coodltkms:  and  how  do  they  tell 
us  to  relieve  ourselves  of  them?  Tliey  tell  us  to  vote  for  a 
sales  tax.  In  other  words,  B<r.  Morgan  has  shown  us  that 
as  a  result  of  keeping  those  whom  be  wants  to  keep  m  the 
Treasury  Department,  we  are  not  going  to  collect  any  tax 
from  him  anyway.  Therefore,  he  saj^.  "Amend  the  law. 
and  put  a  sales  tax  on  the  little  man  at  the  fork  of  the 
creek  and  the  little  man  in  the  field,  so  he  will  have  to  pay 
the  tax.  and  you  will  not  be  looking;  to  me  for  anythmi?  that 
you  are  not  going  to  get  anyway,  whether  you  like  it  or 
not."     [Laughter.]     In  other  words,  he  offers  us  relief. 

We  have  been  looking  around  here  trying  to  get  some- 
thing out  of  Morgan,  a  man  worth  some  three  or  four  or 
Ave  or  six  or  seven  hundred  million  dollars,  maybe  a  few 
billions,  and  he  has  shown  us  that  we  cannot  collect  it,  for 
a  number  of  reasons;  First,  becau.se  be  has  a  way  of  writ- 
ing it  off  in  losses.  Second,  becau.se  there  has  been  an  order 
given  there  in  the  Treasury  Department  that  the  income-tax 
I  returns  he  makes  are  not  to  be  investigated  anyway. 

So  be  has  tthcfwa  us  that  we  caruiot  collect  anything  from 
the  bloated  financiers  of  the  House  of  Morgan  anyway. 
Therefore  he  says.  "  Now.  stop  looking  under  my  coat  for 
anything,  because  you  are  not  going  to  get  it  if  vou  find  iu 
I  Put  on  a  sales  tax  and  collect  It  out  of  120.000  '»  o  ^.nencan 
people  if  you  expect  to  get  aagKbtBC" 

Then  we  see  coming  along  the  Roekefeller  House.  The 
Rockefeller  House,  they  tell  us.  is  against  affiliates  with 
banks,  and  that  the  Morgans  were  wanting  to  keep  the 
bank  affiliates  in  existence.  The  facts  of  the  case  are  that 
they  both  would  want  to  keep  them  m  existence;  but  when 
we  got  to  investigating  them  all  down  here,  we  investigated 
the  National  City  Bank,  and  that  looked  pretty  bad.  and 
the  Rockefeller  House  was  about  next  on  the  list  to  be  in- 
{  vestlgated:  so  about  that  time  it  threw  up  its  hands  and 
created  one  of  these  smokescreens,  something  like  the  poker 
game  I  got  into  wben  I  first  went  West  There  were  two 
men  sitting  on  opposite  sides  of  the  table,  and  it  looked  as 
If  one  of  tliem  was  going  to  throw  the  lamp  at  the  other 
one  every  mmute.  and  I  sat  there  gambling  with  them,  try- 
I  Ing  to  keep  them  from  flghtmg.  and  wben  we  wound  up 
there  was  not  any  fight,  but  I  lost  my  $20.     i Laughter.] 

They  are  sitting  around  here,  pulling  off  that  old  skin- 
game  trick  asaln.  trying  to  make  it  look  as  though  there  is 
some  dMerence  between  the  House  of  Morgan  and  the  House 
I  of  Re^ef tiler,  and  what  are  they  all  trying  to  do?  Why, 
'  the  whole  gang  of  them  are  going  down  here  telling  us  that 
the  thing  for  us  to  do  is  to  put  on  a  sales  tax  and  to  repeal 
the  income  tax.  and  then  Mr.  Morgan  and  Mr.  Rockefeller 
and  all  the  balance  of  them  will  get  out  of  it,  and  we  will 
never  have  to  call  them  before  another  Senatorial  commit- 
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tee.  hocaiise  by  law  we  will  have  exempted  them  even  from 
the  right  to  lock  ;nto  them  to  see  whether  we  ought  to  have 
gotten  ariyihiKg  or  not. 

Thi5  IS  a  wonderful  .s>'5tem  of  government  we  are  experi- 
encing. Come,  holy  blessings  that  we  have  prayed  for  and 
apparently  got  m  the  form  of  a  consistent  rulership  that  we 
thought  we  were  vul-iig  out  of  existence  here  on  the  8th  day 
of  lii-st  Novemt>er. 

.M.-  Pre.sident.  why  all  this?  We  have  a  bill  in  the  olher 
House  known  a^  the  pubhc  works  bill.  There  has  to  be 
some  money  ra^ed  m  order  to  carry  it  out,  some  three  or 
four  billion  dollars.  It  is  necessary  to  raise  that  money. 
This  gang.  tht>U)^h.  or  somebody,  will  have  to  pay  it.  How- 
do  they  propose  to  pay  if  The  worst  thing  they  could  have 
done  was  to  put  on  a  .sales  tax.  That  is  the  worst  thing  thai 
could  be  done.  That  would  be  the  most  inhumane  way  pob- 
slble  of  raising  tl;e  money . 

The  second  wnr^t  thing  that  could  be  done  would  be  to 
put  It  on  the  lower  incomes  of  the  country.  The  way  ;t 
ought  to  have  Deen  raised,  and  the  way  the  Democrats  cf 
this  country  pronused  :t  would  be  raised,  was  by  putLiis  it 
on  the  powers  that  were  able  to  pay  it  at  the  top. 

riit  Hi  use  apparently  has  rejected  the  sales  tux.  So  far, 
so  good.  -N  w  tiiey  are  luidertaking  to  have  the  fi^hl  be- 
tween wbeth.ir  wc  w.li  adupt  the  sales  tax  or  whether  we 
will  adopt  the  'ax  r.  incomes  at  the  lower  brackets  and 
the  midiilr  b:.i  Va  t,^  Wliat  we  ought  to  do — and  I  mean  to 
say  tiiLs  Uiwie  by  w.jy  of  warning  than  by  way  of  advice — 
what  proves  to  us  that  the  m^oney  chanpers  have  not  been 
driven  out  of  the  temple,  what  proves  to  us  that  they  ha-.e 
not  been  scaled  down  in  their  influence  and  in  the  power 
of  being  the  mighty,  is  that  today,  when  people  are  .starv- 
ing and  ;ri  need  of  work  and  are  naked,  we  are  talking 
about  ra..':!.K-  "h"  money  from  the  starving,  instead  cf  g  nn.t: 
right  ahead  and  putting  the  tax  where  the  Government 
has  promised  it  w  >u]d  be  put.  What  we  ought  to  have 
done,  Mr.  President,  was  never  to  have  hesitated  for  a 
moment  in  scaling  up  the  inheritance-  and  income-taxes, 
and  scaling  down  the  sizes  of  fortunes  in  this  country. 

So  I  say  to  the  Senate  that  it  is  needless  to  condem.n  in- 
dividuals. As  lunc  a;;  we  allow  the  few  to  control  the 
wealth  of  the  coun'ry.  we  cannot  expect  anything  but  such 
examples  as  we  ha\''  here  now. 

I  pause  here  just  to  make  a  statement.  I  think  it  was 
very  unfair  that  a  Mf-m.ber  of  this  body  was  included  m  a 
list  of  what  were  .-..pposed  to  be  preferred  customers.  It 
has  been  shown  to  my  satisfaction  that  that  Member  of  this 
body  had  been  a  friend  to  a  certain  young  man,  and  that 
that  friend,  m  apparently  reciprocating,  had  written  him, 
and  a  mere  interchange  between  two  personal  friends  took 
on  the  aspect  of  influence  from  the  House  of  Morgan,  when 
the  facts  show  that  the  contrary  was  the  case.  I  want 
to  say  further  that  :n  all  the  national  conventions  I  have 
ever  attended  or  watched  the  only  name  that  has  been 
looked  upon  as  anathema  to  Wall  Street,  and  that  prom- 
ises have  almost  been  exacted  from  those  of  us  working  in 
the  convention  that  they  would  keep  from  ever  again  adorn- 
ing the  Treasurv  Df  j  artment,  was  the  Member  of  this  body 
whose  n.irr.e  was  :r.'^:.t;oned. 

I  feel  that  I  kiujw  enough,  Mr.  President,  to  say  that  we 
ought  not  to  ft"i  mriuenced  but  that  we  should  feel  every 
sympathy  m  the  wcrld  for  that  unfortunate  circumstance 
caused  by  a  ni.iit'r  cf  personal  relations  and  to  one  who 
felt  obligated  lo   our  colleague. 

In  conclusion,  Mr  President,  let  me  say  that  if  the  Demo- 
cratic Party  is  going  to  succeed  it  will  have  to  get  its  house 
in  order,  and  we  will  liave  to  help  the  President  get  its 
house  in  order  We  .v.ll  have  to  drive  from  the  seats  of  the 
mighty  whoever  n.av  be  found  there  under  the  domination 
of  the  same  power  that  we  alleged  to  be  in  control  of  the 
party  that  we  voted  out  of  existence  in  the  last  campaign. 

(At  this  pcii.t  Mr  Long  yielded  to  Mr.  Robinson  of  In- 
diana V-.],  1  ::.>erte(i  in  the  Record  sundry  newspaper  clip- 
ping.- :•..■.:..(  to  lii.sabled  veterans,  which  appear  at  a  later 
point  in  t.iday  s  Hucuiujj 


I  Mr.  LONG.  Mr.  President,  the  Senator  reminds  me  of 
something.  I  was  almost  ready  to  close.  I  want  to  men- 
tion the  economy  bill  while  I  am  on  the  floor. 

Our  President  has.  made  some  mistakes,  and  so  have  some 
of  us.  They  came  in  here  with  the  economy  bill,  pleading 
that  something  liad  to  t>e  done  as  a  result  of  the  pleas  cf  the 
Economy  League.  We  have  developed  the  contributors  to 
the  Economy  Leagoie,  and  we  find  that  nearly  even*-  one  of 
them — I  do  not  know  how  accurate  this  is,  but  I  think  al- 
most to  the  point  of  complete  accuracy — we  find  that  nearly 
every  one  of  these  who  have  admitted  that  they  have  been 
paying  the  Government  nothing  whatever  were  the  leaders 
;n  this  movement  to  throw  the  soldiers  out  of  the  hospitals 
and  take  them  ofT  the  comipensation  lists.  They  come  along 
here  today,  shown  up  as  having  avoided  paying  the  taxes 
that  they  say  they  paid  in  other  countries.  They  come  aloiis 
here,  showing  that  they  rigged  the  m^arket,  making  the  poor, 
unsuspecting  public  pay  $37  for  something  they  sold  to  a 
favored  few  for  $20.  lliey  come  here  showing  that  they 
have  been  able  to  keep  this  thing  m  their  own  hands:  and 
when  they  wanted  to  decide  upon  a  method  of  relief  they 
said,  "Get  the  soldiers  off  the  pay  roll  of  the  Government  to 
relieve  the  condition  cf  financial  distress  in  which  the  coun- 
try now  finds  lt.se If."  They  relieved  us  by  taking  the  soldiers 
off  the  roll,  throwing  them  out  of  the  hospitals,  and  now  thry 
come  here,  and  we  find  that  they  arc  entrench.ed  m  the 
place  of  the  mighty. 

I  want  to  conclude  my  remarks  with  an  editorial  from  tlie 
Philadelphia  Kccord,  an  administration  paper,  supportm.g 
the  adni;:iist:at.c"" 
iiwn::na:i:.  n.  I  sc 
read  by  the  clerk. 

The  PRESIDING  OFFICER. 
w.li  read  ;vs  requested. 

The  lecislativc  clerk  read  as  follows: 
[From   t.'.e   PL.ludelphia   Record   o.' 
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now    and    in    the    election    and    in    the 
d  It  to  the  desk  and  ask  that  it  m.ay  be 


Without  objection,  the  clerk 


Bet 


NfriV   26,    133; 
.p  1  vrr  th'.s 


in  fnrnt  of 


you  a  hundred   d  hilars  ycu  can't  yar. 

The  old  gr-.id  holds  h.s  car.e  a  'oct  from 
the  star  fullback. 

That's  the  way  they  su'osidize  football  players  withou*.  making 
them  professionals. 

"We'll  let  you  buy  S35  stock  for  S20  " 

That's  the  way  the  House  of  Morgan  .^ub.'^idizes  key  men  in 
private  and   public   life,   without  breaki.ng    tr.e   letter   of  the  law 

It  IS  all  part  of  a  sinister  system  to  rule  the  United  States 

The  public  has  sensed  the  tremendous  power  which  pri\-aie 
ba.ikers   are   wielding   the  destinies   of   our   so-called    "  democracy 

Bui  the  private  bankers  have  been  fairly  successful  m  keeping 
under  cover,  Wh.ie  Government  regulation  was  becoming  n.ore 
and  mo.'^e  general  for  every  other  business,  private  bankers  n.an- 
aped  to  remain  Immune.  They  succe.ssfuily  evaded  every  atte:n;ji 
to  place  them  under  e\en   the  mildest  CJovernment  surveillance 

While  we  regu.ate  evervtblng  from  barber  shops  to  broker.-  tb.e 
one  business  which  more  directly  affects  every  other  bus.ness.  by 
controlling  credit,  hides  behind  the  Ihiu  subterfuge  of  its  name, 
private   banking. 

A  few  weeks  ago  we  had  the  spectacle  of  members  of  Drexel  & 
Co  rushjr.g  t<3  Harrisburg  at  the  last  moment  to  amend  the  new 
banking  code  so  that  it  should  not  include  them.  A  few  months 
ago  Secretary  of  the  Treajsury  Woodln  issued  a  Sunday-night  order 
that  private  banks  did  not  have  to  answer  to  the  rtUes  laid  down 
for   all   other   banks   throughout  the    country. 

Now  the  private  bankers  earn  the  reward  of  this  too  clever 
policy.  If.  years  age,  they  had  submitted  to  even  mild  regulation, 
and  done  business  m  the  open  as  ail  other  business  men  are  now 
compelled  Usi  do,  the  present  revelations  would  not  have  ca'uscd 
such   a   shock   to   the  public. 

The  game  is  out  of  t.he  bag.  The  issue  Is  clear-cut.  It  is  up  to 
the  Rocsevelt  administration. 

It  is  ail  too  evident  that  the  House  of  Morgan  has  been  trym;; 
to  sabotage  Roosevelt  s  liberal  policies,  to  nullify  all  his  attempts 
to  raise  prices,  wages,  and  Increase  employment  by  continuing  the 
def.atior.ary  policy  which  concentrates  more  and  more  iiiouetary 
power    m    their    hands. 

There  will  now  be  general  suspicion  cf  big-banker  influence  In 
the  deflationary  p.'licies  so  far  pursued  by  the  Trea-'niry  under 
Woodm,  m  the  appointmient  of  former  Mor^-an  ass,jciate8  to  sub- 
ordinate positions  m  the  Treasury-,  and  m  the  character  of  the 
new  revenue  proposals  now  before  Co.'igress. 

Those  proposals  restore  war-time  income-tax  rates  on  incomes 
of  $4,000  or  less,  more  than  war-time  rates  on  incomes  between 
*4,000  axid  $8,uOO.  but  leave  incomes  above  that  amount  to  be 
taxed   at   far   less  than   they   were   during   the   war. 

A  net  income  of  $6,000  will  pay  $600  instead  of  the  $360  paid 
during  the  war,  while  a  mailion-dciiaj  ln.come    ^lor  ttuirried  man. 


:• 


- 


\:^h 


coX';^^:^^Io^AL  rix^  'RD-skxatk 


May  2b 


)    wm   pmj  only  W«1.06<  .    ** 


»-itii 


with   no 

•7U.0M  la  tfU. 
Tb»  ravctetloiM  of  bow  euQy  the  (TMt  fortuiM*  of  Uargma  and 
4.  ..^....^  g,j^  arold  payment  of  any  Income  taxee  are  bad 
^1  •  «aM*  iMw  tax  propoaaU  wUl  add  to  tn/Ugpattrm  and 
Increaa*  mtaptaktm  of  the  Secretary  of  the  Treasxxry  who  helped 
frame  them. 

A  complete  clean-up  U  called  for  In  the  Trearury,  and  wtth  It 
the  ouetinff  of  Prof    O    %L  Spracue.  Woodln'a  new  aMtetant. 

The  fact  that  Profeeeor  Spra^xie  rnnw  from  the  Bank  of  Kng- 
land.  the  revelaUon  of  the  bank's  connection  with  the  House  of 
MoTfan.  and  the  anU-tnflatlonAry  policy  pursued  by  the  bank 
while  apracQ*  vaa  Ite  adrtaer  breed  ^rave  distrvst  of  his  ap- 
potntmmt. 

Boo«a»elt*»  oiM  ■aecea*  in  ftghtiwf  rlrtlatlwi  came  when  he  oT«r- 
roAe  his  bankar-aladed  Trsaaury  and  oidesed  all  exports  ot  ^d 
■tancd.  Icarlnf  the  dollar  to  And  Its  own  lerel  on  foreign  markets. 
■MDOval  ot  Horman  H    Darls  ts  adTlsahle  If  the  Rooeereit  ad- 
ministration Is  to  retain  popular  approral  of  Its  foreign  policy. 

Davis,  a  holdover  from  the  HooTcr  Administration.  Is  exercising 
great  power,  comnuiting  the  American  people  to  Intervention  in 
Europe  and  the  Far  East,  drawing  u*  Into  the  League.  plfsii^^.Tu? 
biood  and  mooey  for  future  combat. 

His  kng  association  witr  tr-  'T  i.*-  '  M  -j^-jl-  ^r^  r"'-  to 
light  by  the  Pecora  probe  tt^ax  -i  :  _.  ;.-»--■'.  ;-«...  ;.  r-.:^dj:- 
nmtng  to  the  adminlstrmticn. 

.  A  man  is  needed  at  Geneva  who  will  not  be  under  the  8l!^'~*'-^t 
MHplcton  of  senrtng  two  masters.  Rightly  or  •*-  :.^;v  im.s  *  ill 
b»  suspected. 


15    >ea.-a.    *  >» ^    .r'    out    by    thla   order      His   budUit-s    tried   to   raise 
enough  m      .  send  him  to  the  national  home  In  Washington. 

DC  .  but  ti.j.,rf-i«e<l   doubt  he   would   be   admitted 

The  local  po*t  of  the  L«glon  held  a  burleeque  show  at  the  home 
Monday  night.  Chorus  gtrla,  who  had  been  pUying  in  Kansas 
City,  came  here  and  put  on  the  show  on  a  as-percent  basis  to  raise 
money  to  help  the  stranded  men  on  their  way  Now  police  are 
seeking   two    men    who   are  said    to   have    left    wtth    the    recelota 

$aoo.  ^    ' 

T  -xr.k  that  there  may  be  printed  in  the  Recobd    w-ithoiit 
an  article  from  the  Waahinsrtnn  Evening  Star  under 

A  .ndow  So  He  Can  Go 


If' 


H'     k   -Ih-uj^: 


In  hia 

the    "  unaerqpolous    r^.:^--.     .:^:.^-^t^    „„;  •,;.--    •»-:.;.. e 

It  ts  now  all  too  evident  that  his  admlnl«*..-j.:.  ::  can  succeed 
only  Insofar  as  it  carriea  out  that  ^f-d/- 

DISABLEr     -.  v-i;v  .  .,  , 

Mr  ROBINSON  of  Indiana  M.-^  President.  I  have  In  my 
hand  an  article  published  in  the  Kansas  City  Times  .'  M  ly 
12  with  reference  to  veterans'  hospitals.     I*    .s    i.    r   :;    a: 

Pack    Up 


Thth    Oct    the    Vrr^ — "  Vrw    Dxal  ■"    is    ^  ^'  -- •' 
Hows    BAHMAcma — RntD   Rm.as    Poacuto    Hun  ^k    , 

AND    LXAVa— PUT«    HSAVT    LOAD    OW    CTTT    or    Lt^.l..-..w»rM 

By  the  Star's  Own  Service 

LcAVKMwoK'  Kk-.  N'.  11  -Sherman's  army  marched  to  the 
Ma  and  the  c  y?.  .;.  s...ai..  went  "Over  There"  with  a  song  on 
their  Upe.  but  veterans  now  are  marching  out  of  the  military 
home  here  wtth  a  shrug  and  the  destination  of  nowhere.  The 
hoOM  rapidly  is  being  emptied  of  Its  occupants  by  the  new  Oov- 
•nunent  economy  move  and  barracks  and  streets  are  empty  wh«r« 
vttOTiiii  formerly  grouped  themsetvea  In  the  day. 

A  staff  of  U  doctors  Is  working  speedily  to  examine  all  the  men 
In  the  home,  in  order  to  complete  the  work  In  accordance  with 
tb«B«w-deal  regulaUons  Since  they  started  some  2  weeks  ago 
appgMlmately  500  out  of  the  2.300  men  nonnaUy  In  the  home  have 
paefead  their  lew  posaesaiood  and  Joined  ths  army  of  the 
tONfliployed 

^'^•"  th«  WMipatfcans  are  completed  It  ts  expected  that  mor« 
than  1,000  mm  wUl  hav*  gone.  The  new  orders  are  severe  and 
far-reaching.  Thus  far  only  one  man  has  made  an  official  objec- 
tion to  being  ejected  from  the  home,  but  left  after  he  was  in- 
formed that  11  he  refusal  to  give  up  his  bed  It  would  be  ntrnssnnr 
to  caU  the  sheriff.  ^^  ^  ""  miihitt 

Xtn.aB    AXX    KOT   bjmtic 

-.'\.^r?'  to  remain,  the  veteran  must  have  75  percent  or  more 
disabilities  He  also  must  have  .luffered  thew  dteabUltiee  in  actnal 
war-time  service.  By  this  ruling  there  were  230  pe*ce-tlme  sol- 
diers who  automaUcaJly  were  turned  out  Of  this  nuntMr  75  ««v« 
ambiilatory  camm.  needing  hospitallxaUon.  sufferlnf  tnm  tabw- 
ciUoeiB  or  other  aUments  making  It  Impossible  for  them  to  obtain 
employment 

In  order  for  a  man  to  hav*  domiciliary  care  he  muM  have  had 
90  days  active  war-t*«.  Mrrte*  and  be  almost  totallv  dlsahSS 
Many  men  are  going  out  under  this  nUing. 

The  majority  of  the  men  are  penniless  that  a.-  a.r -ted  by  this 
^SmUZJt^?*,"  »^I*^IiiLf**?2??^  *  serious  problem  for  the  local 
SSr^^K-.'**^  ^^'^  o«Bi^.  tb«  American  Legion,  and  the 
fSn.S^?'^  "^  commerce  are  trying  to  And  means  to  proelde 
for  them  tomporartly  but  lack  funds.  It  is  eettmated  tha t  hT 
Urwn  M.OOO  and  »5.000  would  be  n«c«>ary  to  purSs«  t^ts^ 
fcalf-far»  rate,  to  get  theee  men  tottelrJocai  tSSTSeil^ 

MANT     AXK    BOMZLSBS 

Oukf  4  pereant  or  the  peace-time  men  betas  let  out  <tr«» 
P«^on..  thus  aggravating  the  condition.  M^'y  S  JS^^ 
~-  0*  eptlepjiy  and  tub«ruJo«s  that  need  ImmedlaST^ci? 
Many  have  no  home,  to  go  to  and  are  taking  to  the  opS  S5. 

With  the  propoMd  ofMning  of  the  new  miUtoo-doUar  homitai 
aad  the  amval  jwMwday  of  ft  doctor,  and  UnSSrSaSSSS 

JrZT  -nvTr  •^'*  •■»■••*  «1  that  even  If  the  new  hcvpital  ooena 
tHwjwlU  h.  anottch  OMB  to  flu  it  to  iu  754-bed^wStT 
Jb^e  ai.  «^,  i«|.t«|  CM.  showing  the^iSSSS'  of  th. 

■*"■  ■■■  paaaa  uaa.  and  who  had  bean  a  MMtteat  mt 


Ihr  :.t\i_'.'. 

to  ■'  .  :  t:  :  y  .■  .  tne  sior^:  -f  i  v.'.-.-.  xh  -  did  that  very 
thir.--  xr.  :k  .  :n  such  a  h^pcir..-  .M:i..i:.,  r.  *h:it  he  threw 
a  brick  throogh  a  window  hist  so  he  woulri  t^-  arrested  and 
sent  to  ,U;:  r.  >rriPT  that  h^  rr.iKh'.  ("■'  ^'d .  ab^o  ai.  article 
by  Neb'  :.  F^i:nbles.  of  1408  i^i:rr-— :nt.  Mlddlet^,v^-T  Ohio, 
with  .'-.•'.■-.■r  r-e  to  war-incurrfd  i.-.j-mp.-':  a;,  h.-t;.  ..•  xith 
reference  *•  '..'.n  suicide  of  i  '.>■■, -m.-.  ;:;  .la*kM  n  Kv  r,n 
years  of  a*re,  tuiother  pat.fi.rir  innd^-r-.'  of  t.i.r>  sHnit-  kind. 
the  siuclde  of  a  12-ye«..'  -  ;,;  v<'t^rar.  u!;o  w^^  lU.  liviiv^  iri 
Hk  k.s-\n.lle.  Ohio;  and  '.n- r  tonally  hi.  art;.  If  under  the 
lit^^d::.^  ■■  Oovemment  '..  VVuhdra*  Help  OL\u  S.  :  iu'r's 
Hor:.-  .\!  ..st  Get  $40,000  KLsrwhfTP  or  R,*-<:ur*>  P-Hui^'.^jn." 
7v  ,,-p    ;^,,,g    jjQ   obJf>'.-t:.n:     th*»    art,:i-l»-s    rff^'rr^•d    'i    were 

,r^--:u  tie  Kvr:    •  .;    sn..-     W  i.^^:nK^  :.     DC.   May  20,    19331 

HTiaLS    FHir-K     THRr-  *•>.>    •*     s.        H£        .^N     OT    TO     JATL     AND     XAT 

C!  A     -  K     M       V    r   .^     N       H      V  ,KT      .>-^>R.\.N       » .i;.; It.,- 1:>     y    K        r-yttOTZNO 

The   p:       .'     :       '  ..     '..J.  ...irly      ..  .ai^;    Claude    M     N.-  ■-   :;.   36.  of 

Dayton.  v.>^....  u/  gw  uiu>  ;~  .., .  'art  uxl^i.  *.t;.  i:,f  ir-rvcnt  wish 
that  he  would  be  senteucer:         '  i.l 

Nlelson,  a  World  "v  i.-  .,-,  -  ■..  v,  s  .  r  >  to  go  to  Jail  ac- 
cording to  police,  t  ■  »,,•  •„  ir^v.,-  :  .  :,.-;.  t  .,  ..  4  window  yester- 
day In  order  to  forve  an  officer  on  duty  nearby  to  place  him  under 
arrest. 

The  poUceman.  F.  K.  Kenney.  sixth  precinct,  reported  he  was 
standing  on  the  comer  of  Sixth  Street  and  Pennsylvania  Avenue 
"  covering  '  the  bonus  parade  wiMn  Nlelaon  walked  up  and  asked 

••  How  much  ume  would  I  get  If  I  smacked  you  on  the  nose?  " 
Tou  wouldn't  go  to  jaU  If  you  smacked  me    ,  Kenney  reulied 
"you'd  go  to  a  hospital."  ''       *'"~' 

NlelM>n  hesitated  a  moment,  then  said: 

"WeU.  that's  out.  How  much  time  would  I  get  If  I  broke  a 
window?  " 

■•  Well,  that  all  depends  ',  was  the  answer. 

Then,  according  to  information  given  Capt  William  E  Holmes 
arst  precinct  commander,  HMmon  picked  up  a  brick  and  threw  it 
through  a  window  of  the  Nattonal  OuArd  Armory,  on  the  comer 

^T  «  _!**•  •*^-  «^i^     "  Oo  ahead  and  arre«  me." 
♦V     L  J^°  °   '**'■'"   °^  ^^*  National  Guard,  who  had  wltneased 
the  brick -tossing,  charged  Nlelson   with  destroying  private   oroo- 
erty,  and  the  veteran  was  taken  to  the  first  precinct 
.„I.!r^**    "^".^^  7°"   ''^   *'   ^    should    refuse    to    file   a   complaint 
^^t^  '°r"]  -Colonel  Nevitt  Inquired  as  Nlelson  was  being  b^ked 
.««_-,':.  ;•     {J^  8«  o^t   »nd   break   a   bigger  window  ".   was  the 
answer      r  m  hungry  and  broke,  and  I  want  to  go  to  Jail  " 

Mteison  told  the  police,  they  said,  that  he  recenUy  was  dismissed 
ftom  a  veterans  hoepital  In  Dayton,  in  accordance  with  the  new 
■conomy  Act.  n*trlctlng  hospitalization  to  ex-service  men  disabled 
in  active  service 

^^^£1^^°'^''^^  ""*  ^'^'^*  ^'^'-'^  -Nelson  whether  he  wanted 
30  or  «  d^ya.     He  repUed.  "  30  day.  ",  and  got  30 


*<«    .  ■■     ■  HKKu    ;.N  ;     k:e.s 

To  the  Kbrroa  or  TYxks-Stab: 

During  the  past  several  months  I  have  read  nximerous  items 
appMrtng  m  the  pubUc  preM  and  various  magaalnes  concerning 
'•terans  legislation.  It  was  my  ln.r.rfi«i.  ;.  'h^t  thf  drive  of  the 
National  Economy  League  was  for  tr  .•  j  i-;i.>^.  of  discontinuing 
paymenu  of  bena&U  to  th.*.  ..  u  r-^a^  wUo  acquired  dlsabUitit" 
subsequent    to    discharge    fr  ••       World    War       The    numerous 

articles  on  this  subject  sp^ric  ,.  -' ite  that  it  was  not  desired 
to  reduce  benefits  that  were  :^  :  ;.<i.id  to  veterans  on  account 
of  combat  wounds  received  on  the  liring  line  With  the  approval 
of  the  recent  economy  bill,  further  press  items  Indicated  that  tt 
would  also  he  nnnsaMry  to  reduce  paymenu  for  combat  wound, 
approximately  20  pwouit  as  an  emergency  measure  In  order  to 
maintain  the  credit  of  the  United  State.. 

When  I  volunteered  and  enlisted  In  the  military  service    Jan 
uaryia.    1918     I    was   married;    consequently    sacrificed    my    home 

F  of  the  Sixteenth  Infantry  a.  aorgaant.  and  served  oversew  m 
angagwnenu  at  SolMon.  and  at.  Mlhlel.  On  September  12  1918 
I  wa.  MTvely  woumted  in  the  arm.  re«UUng  in  a  compound  frac- 

ga^KQ.  i«  was  nnrtMsry  that  I  ronaln  tinder  coristant  treatment 
la  tha  hoaplt*!  for  more  than  »  months.     l  S2^nor1I!y  ilj! 
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charged  January  22.  lOWi.  and  since  that  ti-.e  ha.c  been  a  patient 
In  numerous  hospitals  on  account  of  mv  war-incurred  disabilities 

The  Veterans'  Administration  has  considered  me  to  be  t)erma- 
nently  and  totally  disabled  on  account  of  such  combat  wounds 
partial  bllndncs.s.  and  resulting  shock  to  my  nervous  system' 
and  at  this  time  I  am  receiving  an  allowance  of  «100  per  month' 
The  recent  press  notice  Indicating  that  claims  of  this  type  were 
to  be  reduced  20  percent  was  evidently  misunderstood"  bv  me 
as  the  letter  I  have  Just  received  from  the  Veterans'  Administra- 
tion states  that  I  will  no  longer  receive  the  $100  per  month  after 
July  1  but  will  be  reduced  to  $20.  It  therefore  appears  that  the 
reduction  was  reversed  and  the  20  percent  is  to  go  to  the  veteran 
and  the  80  percent  retained  by  the  Government.  The  new  ratin*; 
of  $20  is  based  on  the  same  medical  daia  a^  the  former  rating 
and  Includes  only  combat  impairment. 

With  the  former  allowance  my  family  h.is  h<-r:.  ab;e  to  exist 
without  the  aid  of  charity,  but  with  the  pittar.  o  now  awarded 
me  it  wlU  be  necessary  that  I  seek  aid  from  iocul  charity  for 
existence.  I  am,  of  course,  unemployable  for  any  purpose,  and 
It  does  not  seem  fair  to  me  to  plri'-p  the  reFpon.s'.bllity  of  my 
support  on  the  local  community,  v.hvv.  my  serv:  e  was  rendered 
In  protecting  the  entire  Nation  I  am  not  a.skir.p  rf-muncratlon 
for  any  social  loss  or  for  the  phvsual  suSering  my  v-ounds  have 
caused  me;  but  I  do  feel  that  the  Nuti^ii  is  obligu'ed  to  me  lor 
an  existence. 

Would  any  of  the  propyonpnt?  of  Fuch  lopi!-lat.r>n  desire  to 
exchange  their  lot  for  mine? 

,  Nei_son   PoBiIBLES. 

: 408    Fair'n.yunt,    MiddU'tcncn,    Ohio. 


WAR  \^TFR^^',  eo.  en'ds  Lm 

Jackson,  Kt  ,  M.v  w  Fuiicrhl  serMces  were  hrld  todav  for 
Andrew  J.  Po'.<":  i\i-  -...i-s  hi  Spanish-.^mpri'^an  W.i.--  vi  :eran, 
who  ended  hlfi  lire  last  r.ieht  bv  hrir.t;  a  pistol  bullet  into  his 
heart.  He  had  been  In  ill  health  and  despondent  over  fear  of 
losing  his  pension. 

h:    K';\:      r    \  tt    K'.i.l,';    him.sei.p      kari.    henxt,    42,    had   btf.n    ::  :, 

Hick  -IF  Om:-  Nfay  14  Ear!  Henly.  42  of  Hl(k.sville.  com- 
mitted ■■:,  :r  hff-  W'.'^  mor:;lMg  by  slu-xninp  himself  through  the 
heart.  His  :  1.  v.  ,~  :.  imi  np\t  m  a  tree  In  the  H:rV:-vi!le  fair- 
grounds by  <  i«-.)r^;p  (.F'tiost.  IK  lieaith  wa.s  given  as  thi-  rpas<^n  for 
his  act. 

Hrnly  was  a  W'^"' i  War  veteran  and  had  gone  t-  Great  Lakes 
Naval  Hospital  at  ("hicai:  >  ye.-t*rfl.iy  where  he  failed  In  an  attempt 
to  receive  Government  m.eairal  help  according  to  a  report  here. 
He  served  overseas  duri:;^'  the  war  m  the  An  St-rxice 

He  left  a  note  to  hi.s  m  iher  M:^  Eva  Henlv  v;-h  whom  he 
resided,  requesting  that  :.  ^  militiiv  fu.-.erHl  be  held  for  him.  He 
also  informed  his  mother  a.';  tr  where  ."-he  cculd  locate  his  war- 
service  papers.  Before  tlie  u  ar  Heniv  worked  for  the  Baltimore  & 
Ohio  RaUroad  in  Garret:  and  m  Pittsburgh,  Pa.  H.>  wife  died  5 
Srears  ago. 

Ptineral  services  will  he  h^l  1  at  the  h-  me  of  the  mother  Tuesday 
afternoon  at  2  30  o'clock      Buna!   in   Forest   Home   C'emetery  here. 

OOTESiirUTITT    TO     WTTHDR.WV     HEl.f*^-   -<n:o     SOI.DIER.s'     H(    VE     h'      -T     CFT 
$40,000    El^EV^HKJir    r,R    RECUCE    POPULATION 

Withdrawal  of  financial  .support  the  Federal  Goverr.ment  hereto- 
fore has  extended  t  -  th-  oh;o  Soldiers'  and  Sailors'  Home  at  San- 
dusky will  force  th.  .^'.ae  welfare  departmient  to  .seek  $40,000  from 
K)me  other  source,  according  to  Welfare  Director  J  -hn  McSwecney. 

The  Federal  Government  order  Pii.'^pending  pavm.ents  to  the 
home  is  effective  July  1.  For  a  number  of  years  th"  Government 
contributed  $10  a  month  for  each  Inmate  Ir.  the  institution 
Records  of  the  welfare  dtpartment  shew  that  in  19  :  the  latest 
year  for  which  flgrures  are  available  the  Gc-.ernm.ei.t  contributed 
$43,000  to  the  home.  Instead  of  the  e.Tpect<?d  $90,000. 

The    State    legislature    ha.'^    been    asked    for    an    appropriation    of 
$218,000  for  the  Institutior.  l^r  1933  and  a  similar  amount  In  1934 
If   additional   funds   are    not    forthcoming.    McSweenev    as-ierTfU     it 
Will  be  necessary  to  reduce  the  population  of  the  inttitutiun. 

ZUEKCV.SC-    KEI.IEF    OF    RAILROADS 

The  Senate  resumed  the  con.'^ideration  of  ihr  bill  S  1580- 
to  relieve  the  existing  national  emerpency  in  relation  to  in- 
terstate railroad  transport  at.' in.  and  to  amend  sections  5. 
15a.  and  19a  of  the  Interstate  Cuiiimercc  Act.  a.s  amended. 

Mr.  WHEELER.  ^!'-  Pve.Niden'.  I  want  to  pir  into  '}.p 
Record  some  statement-  with  refi  rmce  to  the  ronrrnl  ja;I- 
road  situation.  I  am  opposed  tr,  the  pas.^ape  of  tli..^  .<  i- 
called  "railroad  bill  ",  ar.i  I  a-n  "pp.osed  to  it  bfca-a.-^e  of  tlip 
fact  that  I  think  the  approa(  h  to  the  subject  of  ra.lioaa 
legislation  is  entirely  wron^'. 

I  was  very  much  surprised  to  hear  the  statemrr.t  :::ac.?  bv 
the  Senator  from  Washington  to  the  effect  that  th»^  rnil-n.i-i 
men  themselves  were  ::i  favor  (;f  :t.  I  an:  .-^ure  th.ut.  th-. 
railroad  men  of  my  S;a:e  and  of  the  Northwe.'^t  generally 
are  not  in  fa.  or  ^  f  ;t,  notwitiisLanding  the  fact  thai  there 


may  be  some  of  the  heads  of  the  railr-oai  -^r'ani.zat' -n    v  h 
do  favor  it. 

I  want  to  read  portions  of  a  statement  made  before  au- 
Committee  on  Interstate  Commerce  by  Donald  R:  1  v^erg. 
who  is  recognized  as  one  of  the  leading  authorities  up  sr:  th.^' 
subject  of  railroad  legislation,  and.  in  my  judgment,  .^  onr 
of  the  ablest  lawyers  in  the  United  States.  He  made  the 
following  statement: 

"Hie  organized  railway  employees  oppose  the  program  embodied 
m  S.  1580  and  HJl.  5500,  because  It  provides  a  mechanism  of  false 
economy  which  will  seriously  reduce  transportation  service  for  the 
public,  will  deprive  from  50,000  to  300,000  employees  of  work  will 
not  permanently  improve  railroad  operations  or  railroad  credit 
will  retard  economic  recovery,  and  will  promote  policies  that  wui 
work  infinite  harm  to  the  public  Interest.  The  fact  is  now  made 
plain  in  the  testimony  of  the  sponsors  of  the  bill  that  substantially 
all  of  the  powers  conferred  In  this  bUl  that  can  be  n-  .  :  ally 
exercised  are  to  be  exercised  either  directly  by  or  i.i.  .(  -  t '  ■  -ol 

of  the  coordinating  conomlttees  selected  bv  V;.:,:    a'.    -  ^-       ,•■,'•' 

The    bill,    therefore,    enthrones    only    an    iniaiit    c/h-     • 

regency  of  railroad  managers. 

The  raUway  labor  organizations  diirmg  the  period  o' 
velopment  of  this  legislation  protested  in  vain  against  V  t 
which  seem  to  underlie  it.  They  pointed  out  thnt  a  rh 
be  made  at  the  outset  between  preserving  a  gener..i;v  cf.mpeitiv» 
system  or  establishing  a  monopoly  F\-stem  Thev  I'-.v  <t,  ,  j  .  h 
now  insist,  that  11  we  can  no  h  r.^:er  pav  th.-  ;)ri<  -  •'('•.  ,' ;  t  " t- 
waste  in  order  to  obtain  the  benefits  cf  Vr ;:.;  ttitive  Initlavve  and 
efficiency,  then  we  should  face  the  fa.  t  •  .,  •  we  cannot  com- 
promise with  partial  competiticn  and  pirti,-,;  m  iinpoly  that  a 
private  monopoly  of  a  public  serv.re  is  i.Mo.er«bu':  and  that  when 
we  accept  the  necr.ssity  of  m .  :.jp  :,,  :ii^-  r:„:.--p,  rvat  i.i  v,  ..'-■ 
accepting  the  ultimate  nece.ss:t\  lJ  a:,  u.- ..-r.a-r."  k'/.'^-  •'•  f-'t'ii 
transpKjrtation  service.  *      -  -■- 

In  the  proposed  bill  the  Conpre."^.'-  is  crT..=  iHt.r!ne  an  e.T'  '■t  tr 
accomplish  the  impossible  to  hr.ii^  about  a  .  ;.t.,..aa:.'u  ':  -.vU- 
road  operations  whereby  less  tr 
nisheci    but    mure   moiiev    w;;;    be 


th- 
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That  is  exactly  what  i^  be.::g  soiirht  in  this  part.cular  bill. 
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Mr.  BORAH.     Mr    President,  will  the  Sc::at. 

Mr.   U-}iEELER.     I  yield. 

Mr.  BOP..'\ll,     Wculd  it  interrupt  ih. 
him  a  q:,v>:;oh^ 

Mr.  v.-;:i:i:lkf.    N\,t  at  all. 

Mr.  BU.H.^H.  The  thought  which  1  entertain 
■  in  regaru  to  the  pending  bill  ii^  that  there  i.-,  r.j  e.. 
be  sectired  by  the  pa,ssage  of  the  bill  -ur.le.ss 
cured  by  withdrawing  from  the  public  certain  railroaa  ad- 
vantages through  consolidation,  and  so  forth.  What  I  woula 
hke  to  have  the  Senator  explain,  and  what  I  would  Lke  to 
have  the  Senator  who  Ls  ni  charge  c'  the  bill  explain,  i.^, 
what  is  expected  to  be  gamed  by  the  pav-ate  of  th..-  bill. 

So  far  as  the  saving  which  Wa-  an-icipaied  from  liie  dis- 
missal of  employees  is  concerni  d,  that  is  not  to  take  place, 
and  I  think  that  is  correct;  but  if  it  is  true  that  no  saving 
is  to  be  secured  or  had  by  reason  of  employing  a  lesser 
number  of  people,  then  I  can  .see  no  benefit  to  be  derived 
from  the  bill,  unless  it  be  ihrou_li  a  reduction  of  facihties  of 
railroad  transportation  m  certain  part-  cl  the  coimtry,  espe- 
cially of  the  West. 

Mr.  WHEELER.  Mr.  President,  let  me  say  this  to  the 
Senator;  Wiien  the  question  of  the  ccn.soLdat;on  of  the  rail- 
roads of  tile  Nurthwe:;t  came  up  before  the  Commif.ee  on 
Interstate-  Ccmjnerce,  I  opposed  :t,  and.  speaking  to  one  of 
the  officials  of  one  of  the  great  railroadp  of  that  section.  I 
said  to  him:  ■  How  much  money  do  you  expect  to  .save?  " 

He  said.      We  expect  to  sa\-e  about  $10,000,000  a  year." 

I  said,  ■  How  do  you  expect  to  save  u?^  Ls  it  net  a  fact 
that  you  will  have  to  make  that  savin^^  m  two  way."?,  one 
by  cuttmg  down  the  service  rendered  to  the  pe.-ple  of  the 
N..:tly,ve.^i,  and  by  di^pea-^ing  with  certain  train.'^,  ana  not 
w.  v  Lv  dnpem.n.;  with  certain  trains,  but  by  t  Innina'ini.: 
pra.  ti.ully  entn-tiy  i^ome  of  the  communitivi;  out  thfre.  and 
keeping  a  great  many  of  tjie  communities  from  rerf.\;n- 
practically  any  service  what.:.oever  from,  the  r a iL- o a di:  .^  And 
in  the  second  place,  do  you  not  expect  to  m.ke  the  savinti 
by  laying  off  a  larf^r-  number  of  emiployeco?  " 

He  said  to  me.  '•  lliat  rs  correct." 

I  said  to  him.  '■  Can.  you  promise  m.e  that  if  you  miake 
thc-e  savings,  that  $10,000,000.  by  laynne  off  employees,  and 
by   cuttii^   out   the  service   now   rendered   to   the   people   of 
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that  Northwest  aeetkm.  70U  will  give  bluj  lower  freight  rates 
or  in iMCiimir  rates  to  the  people?  " 

He  said.  "  Of  course  zu>(. " 

I  projxjse  to  show,  Mr.  President,  by  figures  Just  exactly 
what  It  would  mean  to  the  Northwest,  and  how  It  would 
mean  that  the  railroads  are  going  to  lay  off  employees. 
While  this  bill  on  the  face  of  it  proposes  to  leave  the  em- 
ployees in  substantially  the  status  in  which  they  are  at 
tbe  iiresent  time,  or  aomewhat  in  that  status,  nevertheless 
it  meuis  cutting  down  or  laying  off  employees,  even  under 
the  bill  as  amended  by  the  Committee  on  Interstate  Com- 


ICr.  BORAH.  Is  there  any  effectlyc  provision  in  the  bill 
by  which  we  could  deal  with  the  question  of  the  capital 
structure  of  a  railroad? 

Mr.  WHEELER.  I  do  not  think  there  is  a  thing  in  it  by 
which  we  could  deal  with  the  capital  structure  of  a  railroad. 
If  there  is.  the  chairman  of  the  committee  will  correct  me. 

Mr.  BORAH.  Whatever  saving  would  be  had,  then,  would 
be  by  reason  of  the  reduction  of  the  number  of  employees,  or 
by  curtailing  transportation  facilities  to  different  parts  of 
the  country? 

Mr.  WHEELER.     That  Is  aU. 

Mr.  DILL.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  DILL.  The  Senator  referred  to  me.  and  I  want  to  say 
that  I  think  there  are  a  great  many  savings  which  could  be 
made  by  the  standardization  of  equipment.  One  man  stated 
$100,000,000  a  year  couid  be  saved  through  the  standardiza- 
tion of  equipment  of  these  railroads,  which  could  be  en- 
forced by  the  coordinator,  which  would  never  be  agreed  to 
by  voluntary  action  on  the  part  of  the  railroads  themselves. 

Mr.  WHEELER.     That  is  not  the  question- 
Mr.  DILL.     The  Senator  from  Idaho  was  asking  whether 
there  was  any  other  saving  from  any  other  source  which 
could  be  effected,  and  I  say  I  think  there  is  along  the  line  I 
have  suggested. 

Mr.  WHEELER.  There  Is  no  saving  that  can  be  made, 
under  the  terms  of  the  pending  bill,  by  liaving  them  cut 
down  thp'.r  capital  structure. 

Mr.  DILL.  The  bill  provides  that  the  Interstate  Com- 
Oierre  Commission  shall  not  approve  a  loan  unless  it  finds 
that  the  financial  structure  of  the  railroad  is  such  that  it 
can  continue. 

Mr  WHEELER.  Of  course,  but  that  Is  not  any  cutting 
down  of  the  capital  structure. 

Mr.  DILL.  That  will  result  In  cutting  it  down.  They 
must  cut  it  down. 

Mr  WHEELER.  Not  at  aU.  There  Is  no  provision  in 
the  bill  that  cuts  down  the  capital  structure,  or  gives  anyone 
power  to  cut  down  the  capital  structure,  or  authorizes  the 
coordinator  to  ask  them  to  try  to  cut  down  the  capital 
•trattore. 

Ifr.  DILL.     Mr.  President,  will  the  Senator  yield  again? 

Mr.  WHEELER.     I  yield. 

Mr  DILL.  I  call  the  Senator's  attention  to  the  fact  that 
there  is  no  power  under  the  Constitution  for  a  coordinator, 
an  ofDcial  of  this  Government,  to  compel  a  railroad.  Just 
because  he  does  not  approve  its  structure,  to  cut  it  down; 
but  If  they  come  to  borrow  money  the  Government  agency 
can  make  that  as  a  requirement.  We  cannot  give  anytxxly 
power  under  the  Constitution  to  compel  a  railroad  to  cut 
down  its  capital  structure. 

Mr  WHSELKR.  Of  course  not.  In  answer  to  the  Sen- 
ator from  Idaho,  let  me  say  to  him  that  there  are  possible 
ways  in  which  the  railroads  can  owke  some  savings  without 
^y^  off  any  consklirmble  number  of  men;  but  there  is  no 
qaaMon  at  all,  because  the  coordinator  himself  made  the 
ItelMMnt  before  the  coonftlStee.  that  the  principal  way  in 
vtikit  they  tatand  to  make  ttm  saving  is  by  laying  off  men. 

Mr.  DILL.    There  la  no  coordinator  now. 

Mr  WHEELER.  The  man  whom  we  expect  to  be  ap- 
pointed coordinator,  let  me  say.  I  think  everybody  concedes 
that  he  WiU  be  the  man  who  will  be  named.  I  will  say  Mr. 
Bbttmen,  then,  made  the  sUtement;  and  of  course  the 
rettroad  officials  all  make  the  statement  that  the  principal 
way  they  expect  to  make  savings  Is  by  eventually  laying 


off  men.  and  if  they  cannot  do  that,  then  they  cannot  make 
any  considerable  savings. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  WHEELER.     I  yield. 

Mr.  DILL.  I  remind  the  Senator  that  Mr.  Gray,  of  the 
Union  Pacific,  said  that  he  did  not  think  the  coordinator 
could  cut  more  than  10.000  men  from  the  rolls,  even  if  he 
had  the  power;  and  we  have  taken  away  the  power. 

Mr.  WHEELER.  I  will  show  what  they  will  lay  off  on  the 
Northwestern  Railroad. 

Mr.  President,  l)efore  taking  up  some  of  the  statistics  I 
have  here,  I  want  to  read  further  from  the  statement  of 
Mr.  Richberg.    He  said: 

In  the  proposed  bill  the  Congim  la  considering  an  effort  to 
accomplish  the  tmposalble:  to  bring  about  a  consolidation  of  rail- 
road operation  whereby  less  transportation  service  will  be  fur- 
nished but  more  money  will  be  made:  to  bring  about  greater  con- 
centration of  private  control,  fostering  monopoly.  whUe  at  the 
same  time  attempting  to  Increase  public  control;  to  deflate  capital 
and  labor  drastically  In  a  great  essential  Industry,  while  at  the 
same  time  promoting  a  program  of  Inflation  and  economic  re- 
covery. 

On  the  one  hand,  we  are  talking  about  putting  men  to 
work,  giving  employment  to  a  large  numl)er  of  people,  and 
are  also  talking  about  deflating  our  currency  and  bringing 
back  the  prices  of  commodities,  and.  on  the  other  hand,  we 
are  talking  about  deflating  the  railroad  employees  in  this 
particular  bill. 

Mr,  Richberg  says: 

We  do  not  believe  that  such  an  effort  can  nicce«!.  We  bellev* 
that  such  a  legislative  measure  Is  fundamentally  unsound,  but  we 
will  not  content  ourselves  with  a  general  opposition  to  this  pro- 
posal, reco<;nlztng  that  It  has  behind  It  the  encouragement  of  the 
adnunlstratlon  and  t>elleving  that  lU  pwlltlcal  sponsorship  Is  well- 
intenuoned  but  111 -advised,  that  it  Is  actuated  by  high  purposes 
which,  however,  cannot  be  realised  through  this  legislation. 

Let  me  say  to  the  Senate  that  I  think  I  know  the  feeling 
of  the  railroad  brotherhoods  with  reference  to  this  bill.  I 
think  I  am  safe  m  saying  that  they  have  felt  that  they  pos- 
sibly had  to  take  this  bill,  because  they  thought  it  was  going 
to  be  passed,  regardless  of  whether  they  wanted  it  or  not. 
and  consequently  they  asked  for  some  amendments.  They 
are  now  put  in  the  position,  of  course,  of  having  to  take  it 
or  iperhaps  get  something  worse.  I  do  not  tx>l:eve  that  is 
the  correct  position  for  labor  to  take,  because  I  think  that 
not  only  should  we  protect  labor  in  the  bill  but  that  we 
should  protect  the  general  public  In  the  measure,  those  who 
are  at  present  being  served  by  the  railroads  of  the  country. 

Mr.  Richberg  further  said: 

Therefore,  w«  sball  seek  to  point  out  inadequade*  In  the  bill  as 
drafted  to  carry  out  the  purposes  of  the  bill  as  they  have  been 
defined.  We  will  present  our  comments  in  the  form  of  proposed 
amendments,  and.  In  explaining  the  need  for  such  amendments.  It 
may  be  possible  not  only  to  demonstrate  the  weaknesses  In  the 
bill  as  drafted  but  perhaps  we  may  also  be  able  to  demonstrate 
the  fundamental  unsoundness  of  this  method  of  attacking  the 
railroad  problem.  Before  presenting  these  amendments  In  detail 
it  may  be  well  to  summarize  them  In  order  that  the  committee 
may  understand  that  all  our  amendments  fit  Into  certain  princi- 
ples and  policies  which  we  believe  should  be  written  Into  any  leg- 
islation of  this  character.  We  propose  amendments  largely  to  cx- 
preas  clearly  our  Ideas,  without  any  assumption  that  these  are 
expriMtd  in  the  best  form  for  legislative  use. 

Mr.  President,  this  morning  I  called  attention  to  some  of 
the  facts  and  flgures  with  reference  to  what  has  been  going 
on  in  the  railroad  world  smce  1920  and  I  particularly  want  to 
call  attention  to  this  fact. 

Perusal  of  the  Uble  on  page  5,  entlUed  "  Plxed  charges  and 
dividends,  class  I  railways  "  reveals  how  the  railway  bondholders 
and  stockf^olders  havr  been  faring  ever  since  1820.  and  especially 
since  the  crash  of  1929.  Plxed  charge*  (Interest  on  funded  and 
unfunded  debts  and  rents  for  leased  roads)  Increased  by  over 
•  105.000.000.  from  IWO  to  1931,  and  dividends  Increased  by  over 
•48.000.000.  Both  ttema  together  Increased  by  approximately  aiai.- 
000.000.   1920  to  1931.  J  •  «^ 

The  greatest  amount — 

I  should  like  to  have  the  Senate  realize  the  significance  of 
these  figures — 

The  greatest  amount  ever  dUbursed  In  the  form  of  fixed  chorees 
was  in  1839,  totaling  a  UtUe  leas  than  »689.000.000,  while  the  larg- 
S^^J^^IO  0C»  OOo'''^  ^  dividend*  was  In    1930.   amounting   to 
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H^o  larrp<^  -um  that  was  ever  disbursed  by  the  railroads 
ci  Uu..>  iuunii\>   ill  dividends,  I  repf^at.  wa>  :n  the  y.  a:    l.Kiu 
after  the  crash,  when  they  paid  out  ,$510,000,000. 

Mr.  SHTPSTEAD.    Mr.  President-^ 

Mr.  WHEELER.  Just  a  momt  r.t  and  I  will  yield  to  the 
Senator.  Let  me  call  attention  Uj  tins  fact  becatise  sta- 
tistics bear  It  out,  that  in  the  ye;irs  1927,  1923,  1?29,  and 
1930  some  of  the  railroads  of  th.i.^  cour.try.  m  ordvi  to  boost 
the  prices  of  their  stocks  up-n  ilic  sto'.k.  market,  m  order 
to  unload  their  stocks,  got  into  the  h.mds  of  certain  .^pecu- 
lators. The  management  were  tpeculc^ting  w.th  the  roads. 
What  did  they  do''  They  reath^  d  m  and  took  out  of  the 
surplus  money  with  whiih  to  pay  dividends  in  order  that 
they  could  txxjst  the  stock  by  making  a  pood  dividend  show- 
ing, and  unload  them  upon  the  public.  So  aft«'r  the 
crash  came,  even  in  1930.  they  paid  tl:ie  grcate.-t  amou:.*  of 
dividends  tha:  ih.  v  had  ever  paid  in  the  hi.^tory  of  the 
United  States.  Then  on  their  knees  they  came  down  here 
to  the  Reconstruction  Finance  Corporation  and  said  to 
the  people  of  the  United  States,  "  We  have  got  tu  have 
mo!.t\  if  you  do  not  give  u.->  money,  the  banks  and  Llic  in- 
suraiiLu  companies  of  the  couTilry  will  all  go  broke  " 

Mr.  President.  I  now  yield  to  the  Senator  from  M.n- 
nesota. 

Mr.  yilU^iSTEAI)  The  amount  the  Senator  ha^  men- 
tioned as  having  'Men  paid  out  in  1930  was  m  dividend.:  on 
stock  and  (i:',i  ii"'   :ri' luue  interest  on  the  bond^  •' 

Mr.  WiiKKLLii.     Tiua   is  correct. 

Both  ;•(:;..■  combined,  ;;\'' '  f!.;-.r!'fs  and  div:ric:.;i>^  were  the 
largest  in  the  hl.story  of  t!.i'  r.>;;j..,y-  ir.  1930  B;.  lu-l  the  year 
of  growing  uneasiness  ovit  ti.c  ni^anciiU  siubuity  ul  the  rail- 
ways, the  curtailment  in  dividencl.s  and  fixed  charges  only 
amounted  to  $187,000,000.  or  16  7  percent  Agaln.st  this  it  will 
be  noted  from  the  following  tahjf"  rr.  pare  6  that  total  railway 
Income  (out  of  which  dividend'^  ant:  rixed  c  harErcs  are  ultimately 
met)  declined  from  1920  to  193:  by  a{  proxin.^u-ly  $397,000,000, 
or  30i)  percent,  which  Is  twice  a:,  n.ui  n  ao  the  ae-.liuc  m  Qjted 
chMges  and   dividends. 

(4)  The  next  table  on  page  6  entitled  "  Select<>d  inron.e  items 
and  ratio  of  total  dividends  decU^rtl  t.i  net  mcon.f  i  lao.-.  I  rail- 
ways, etc.",  tells  an  even  more  Etr:k:;i^  .■^tory  It  will  be  seen 
from  this  table  that,  with  the  exrrpt;!  r.  of  lO'Jl.  the  total  amount 
of  dividends  declariHl  eacli  y.  itr  n-uiii  la^O  to  lyic  iiiclusive,  was 
leas  than  the  net  Incon.e 

I  want  to  emphasize  that  statement,  and  will  read  it  again: 


It  wlU  be  seen  from  this  table  that 
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:ion  of  1921. 


the   total  amount   of   dividends   dci  :ur;  d    c.-.ch    y<.a;    tr^ni    1920   to 
1930.  Inclusive,  was  less  than  the  llI   ii^^v^iue. 

I  quote  further: 

The  largest  amount  In  dividends  since  19..'0  namely  $5c>6,6M/W0, 
was  declared  in  1930.  the  year  immed.attl>  following  the  cra«h  of 
1829,  and  this  despite  the  fact  that  t;.e  net  income  Jor  1930  fell 
by  $372,900,000  from  t!  .    1929  f-bire 

In  other  words,  Mr.  i're^ident.  notwithstanding  the  fact 
that  their  net  income  fc'.i  oil  $J72.000.000.  they  paid  in  1930 
the  largest  dividends  tliat  were  ever  paid  in  the  history  o: 
the  railroad  busine  ^  in  ihi:^  country. 

Mr.  ROBINSON  ji  Ark^irijsas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.   WTirFLFH      Y"V 

Mr.  ivUiil.N>i<J.N  c:  .Xrkansas.  To  what  may  be  attributed 
the  marked  decline  ii.  railway  operating  incom.c  for  the 
period  to  which  the  Sena'or  has  just  relerred? 

Mr.  'WTIEP:iJ^R.  It  wai  tiie  general  crash  and  the  gen- 
eral collapM  •:  business  throughout  the  country,  betaui-e  a 
similar  condition  occurr-d  after  1920;  the  railroad  business 
declined  at  that  time  with  every  other  class  of  busmc-s  m 
the  United  States.  I  think  that  the  railroad  business,  as  a 
matter  of  fact,  htis  stood  up  better  than  most  other  indus- 
tries throughout  the  country,  because,  as  we  all  know,  in 
many  of  the  large  industries  there  has  been  an  almost  total 
shut-down,  with  a  complete  loss  of  earning  power. 

But  I  return  t.)  :!!•■  d'Hunient  from  which  I  wavS  quoting: 

Thus  during  1930.  and  :-.  t.i^f  of  the  dtx^hne  In  net.  the  trtril 
dividends  declared  actuals  in«  rea.s<Kl  over  the  1929  flptire  by 
•  10.500,000,  and  approxlni;»:ed  thn  net  income  for  1930  by  97 
percent 

It  next  appears  that  the  n.  :  •..  rm  f.  r  19"1  aL-a.n  fe.,  f'  n. 
thJO   preceding   year    (1930)    bv    5.:ia;e: 46.000,     Tl.is    de^^ulne    Is   even 


larger  than  the  decline  fro™.  1929  to  1930,  Btit  ro  corre«Tx-nd'.n^' 
recuc.  :.)ns  in  dividend  d.tbursements  toofe  p. ace.  D.vicieuaa 
merely  declined  from  the  high  of  1930  by  $176,474,000  or  less  than 
one  hall  the  corresponding  decline  in  net  Income.  As  a  result 
It  now  develops  that  the  total  amount  of  dividends  paid  out  In 
1931  were  almost  2'^  times  as  great  as  the  net  income  for  that 
year.  In  other  words,  the  amount  of  dividend  disbursements  for 
1931  actually  exceeded  the  net  Income  for  1931  by  almost 
$200,000,000. 

To  be  accurate,  the  amotint  w\.^  $195,389,000  in  actual 
cash. 

That  shows,  Mr.  President,  it  seems  to  me,  quite  clearly 
what  has  been  wrong  with  the  ra:l:cads  of  this  country. 
They  have  actually  been  paying  out  of  tlit  .r  capital  during 
these  years  In  some  instances  almost  t\\ice  a.-,  niuu:  as  they 
were  actually  earning.  Now  they  are  coming  to  the  Con- 
gress of  the  Ur.. ted  States,  or,  rather,  some  cf  the  bend- 
holders  are  coming  to  the  Contrress  of  the  United  States. 
and,  in  order  to  make  up  to  their  depleted  treasuries  the 
amount  wh.ch  they  have  paid  out  m  dividends  during  these 
yesirs,  when  they  ,Uf:l.t  to  ha\e  been  conserving  their  re- 
sources in  order  t,  k.  -  ;:  the  road>  gwini:  i.nd  to  keep  their 
men  empicyed.  are  asking  u,~  to  threw  cut  of  employment — 
for  that  is  what  they  want,  and  if  ti:c'>  have  their  ov^n  way 
they  will  throw  them  out    of   employment — a:.;.-.vh.f-:e   from 


t> 
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50,000  to  3uG  000  men  from,  one  end  of  this  country 
vihev-  and  thereby  further  add  to  the  great  number  of 
unemployed  and  further  add  to  the  defl..* xn^rv  m..\emi'nl 
th;a  h 


been  F'^'in::  en  in  this  country  since   1929 


M:     UllJ.^      Ml,  i^res.Gent 

The     PRESIDING     OFFICER. 
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Montana  yield  to  tlie  Senator  from  \V.i.-.h.ii 

M:     WHEELER,     I  yield. 

Mr.  DILL.  I  shoulc  like  to  remind  the  Senator  that  there 
is  not  anything  <.:  all  to  p^'\ent  th-'n:  from  throwing  nien 
out  of  work  if  rhey  de'-;re  to  do  sc  riglit  r.cx  If  wi  .^hall 
not  pass  this  bill,  there  will  be  ncinng  to  pre,  \  en:  the;r 
going  ahead  and  tliro-^iiig  out  of  employmeiit  all  the  men 
they  wan'  te  discharge. 

Mr  WHEELER.  Of  course  not.  but  if  we  pass  this  bill, 
Mr.  P.fesident  and  take  out  the  labor  provision.'- — and  that 
is  \\b.A[  :h''  ru.lroad'-  want — there  wiU  b^^  many  nien  added 
to  the  ranks  of  th"  unem.pioyed;  and  let  me  remind  the  Sena- 
tor that  wh*^n  this  bill  shall  pass  and  t.he  conscilidations  and 
combinaiien.';  of  the  f.^eat  railroads  m  his  State  take  place, 
he  ;v.:l  ftrid  as  a  re;iction  that  the  sm.ail  micrchant  ar^d  the 
little  homt-own'.r  in  all  the  cities  of  the  State  of  Wa.^ihing- 
ton.  as  well  at  frcim  one  end  cf  the  country  to  the  other, 
will  dem.and  that  the  Government  of  the  United  S:<ates 
main'.iiii  a  transportation  system  as  it  wj.s  pr.ur  to  the 
passaee  of  this  m.eastire. 

T  want  to  say  that  I  am  not  going  to  vote  for  this  bill. 
because  I  know  what  it  means.  I  know,  Mr.  President,  it 
m.ear^s  that  the  service  of  the  railroads  in  the  Northwest  is 
goinL'  to  be  cut  dow::.  and  I  know  what  it  is  going  to  mean 
to  the  railroad  n;en  of  the  country'.  I  say  this  is  the  very 
worst  tim.e  to  throw  men  out  of  work;  it  is  the  very  worst 
ttm.c  to  cut  dovim  the  service;  and  there  is  not  any  necessity 
for  It.  If  the  railroads  had  not  paid  out  unjustifiable  sums 
in  dividends  in  order  to  maintain  the  prices  of  their  st<^,.cks 
upon  the  stock  m.arket,  there  would  not  have  been  any  neces- 
sity to  throw  railroad  workers  out  of  emiployment  and  cut 
down  on  the  serMce  rendered  the  people.  The  trouble  has 
been  not  with  the  management  of  the  railroads  so  far  as  the 
actual  manaein;:  o!  the  roads  is  concerned,  not  in  the  wages 
that  have  be^'-n  paid  as  a  great  many  people  say.  but  it  has 
been  the  fa.-t  tiia'  the  railroads  of  the  coiir.try  have  been 
the  football  of   Wall   Street   s]>?culators   who   ha.e   is'-uaily 


of  the  railruaris  on  th( 
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boosted  and  levered  the  stoc  ks 
markets  for  the.r  own  gam. 

By  whom,  are  the  railroads  controlled'  Does  anybody 
tliink  they  are  controlled  by  a  few  stockholders?  Does  any- 
body tliink  the  ra.lroads  today  are  controlled  by  any  one  ex- 
ce;:'    twos    or    tiiree    large    banking    houses.^      WYio   controls 

'  them''     The  hou.se  ol   Morgan  controls  a   large  portion  of 
the    ra.lroads,      Kuh^.-L-^rb   &    Co.    and    o'hcr    broker-    ar.d 

J  baiikeib  iii  th.c  City  of  New  York  are  today  the  d.-.m.nat.r^' 
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factors  In  the  railroad  business.  They  move  the  railroad 
prealdentj  around  Just  llJce  so  many  men  upon  a  chess- 
board. That  is  what  Is  happening.  The  railroads  are  not 
beinf  managed  by  their  managers.  They  are  not  being 
manafed  bgr  ttm  praidenlg  of  the  railroads.  They  are  being 
run  tn  th*  tntgwt  of  ipeeulators  who  have  controlled  them 
for  their  own  selfl&h  interests  and  because  of  the  fact  that 
tbey  were  malrlng  money  out  of  managing  and  rimning  the 
rmltaroads.  the  only  means  of  transportation  that  we  have 
had  until  recently. 

The  railroads  coOBpteln  of  the  competition  of  motor  trucks. 
They  complam  became  they  have  lost  freight  and  pas- 
senger business.  The  reason  why  they  have  lost  it  is  not 
JOIt  t)ecause  of  the  fact  that  they  have  had  this  competi- 
tion, but  they  have  been  guilty  of  letting  the  competition 
grow  because  of  the  high  freight  rates  asked.  Those  high 
freight  rates  have  let  the  motor  trucks* come  in  and  take 
the  freight  business  away  from  the  railroads.  The  rail- 
roads have  malnuined  their  rates  too  high.  They  have 
not  given  the  people  the  kind  of  service  that  they  were  en- 
titled to  have. 

Mr.  COSTIGAN      M:     :    esident 

.-^.e    PRESmma    uPI-ICER.     Does    the    Senator    from 
Muntan.i  ■-■■'■[  iq  i^^  Senator  from  Colorado? 
Mr.  Wrir  ;-:.£R.     i  yield. 

Mr.  COSTIGAN.  Has  the  Senator  from  N?  a  i  ;.  laced 
In  the  RicoRO  statistics  showing  the  discharges  oX  railroad 
workers  since  1920? 

Mr.  WHEELER.  I  have  :i.r:-  here  and  intend  to  do  so 
before  I  conclude. 

Mr.  COSTIGAN  T  wa.-?  s-.r.g  to  request  the  Senator  to 
do  so  If  he  had  n   '.    i.r>a.::.   s.ven  the  figures. 

Mr.  McCA'tlliAS       .Mr     Pr-:-.  Iri.t 

The    PRESIDl.M  f    ''FVU'r.H.     Does    the    Senator    from 
Montana  yield  to  '.'::>'  .->»•■. .i:...:  from  Nevada? 
M       .VHKr:iEli      I  yield. 

.vir  MX  AriH-AN'  wm  the  Senator  from  Montana  Indi- 
cate If  thfie  ..,  anything  m  the  pending  bill  by  way  of 
economy  except  the  discharge  of  labor  and  the  turning  out 
of  labor  so  that  they  must  of  necessity  find  other  avenues 
by  which  and  through  which  they  may  sustain  themselves? 
That  is  one  question.  I  want  to  propound  another,  because 
I  do  not  care  to  interrupt  the  Senator  from  Montana  again. 
I  am  entirely  in  accord  with  his  views.  Is  there  anything 
In  this  measure  that  even  indicates  that  those  who  have 
in  the  past  received  and  who  now  receive  the  higher  emolu- 
ments coming  from  the  public  will  be  i'  il!  reduced  in  that 
rwpect^ 

Mr.  WHEELER.  I  am  very  glad  to  answer  the  Senator's 
question.  In  the  first  place.  I  will  give  the  Senator  the  esti- 
mates of  savings  to  result  from  unification  of  the  Great 
Northern  and  Northern  Pacific  systems.  Under  this  bill, 
if  a  coordinator  is  appointed,  we  will  have  unification  of 
the  Great  Northern  and  Northern  Pacific  Railroad  Cos.  I 
understand  that  these  estimates  were  given  by  the  railroads 
themselves.  I  ask  that  these  tabulations  may  be  inserted 
in  the  RxcoRO  at  this  point  without  reading. 

There  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

£*tt7nut«  of  aavingt  to  reault  from  Great  Sortfiem- Northern  Pacific 

uni/lcatian 

IPpom  pp.  47  and  48  of  Inter«iAte  Commerce  Comxniaalon  Ptnano* 

Docket  No.  9409] 

Many  of  the  economics  here  mentioned  »re  thought  by  the 
protectanu  to  be  possible  without  unlflcstion  of  the  carriers 
(p.  40). 

,^  Expected  annual 

Ch^n^  propoeed:  saving 

\'-  -.jj  of  traffic  by  »hort«r  lines 11,536  328 

liosebud   coal  on   Great    Northern   Iwtweea 

Caettsiton.  N.  Ottlc..  and  Spokane.  Wash «  aW.  157 

Diversion  of  passenger  trains  from  Prairie  to  Port 
DsOaiife  line  one  example  of  possible  savings  in 

»wttat  passenger  trains) jj7  300 

Transportation  of  ballast  looe  example  of  possible 

savings  In  hauling  material) ao  409 

Hauling  treated  U«s  between  Spokane  and  EUens^ 
burg.  Wash ^^ 


1:Lh  ^KiJ  -  .^LNAi'B 


M.W     LM] 


Katimate  of  taving*  to  reauU  frxtm  Ortat  Northern-Northern  r  ;  : '  : 

uni/lcmtioft — Contlnusd 

Mtptetud  annual 
Change  proposed:  $mving 

Treating  Ues  In  MlnnesoU $95,000 

Unification  of  faciutles  at  BrsclcenrKigs.  lilnn..  and 

Wahpeton.  NX>ak 

Propossd  chanc«s  at  head  of  lakes  and  Hiiuxkley 

and  Bandstoos.  Minn 

Proposed  changes  at  Sand  Point,  Idaho,  and  Spo- 
kane. Wash ._ 

Rarauttaf  fnMM  at  Auburn  yard,  Washington 

ITnlfteatlOll  of  ndlltles  at  the  Twin  Cities 

Unification  of  facilities  at  points  on  the   Dakota 

division 

Unification  of  facilities  at  10  common  points.  St. 

Cloud.  Minn.,  to  Butte.  Mont.  Inclusive 

Unification  of  facilities  at  Seattle.  Tacoma.  Port- 
land,   etc..     Including     rearrangeizient    of    train 

service 

Bsarrangement  of  shop*. .. . 

Accounting    economies «« «_« 

Pvtrchaslng  and  stores  departments —     1.063.571 

Traffic  expenses 817,  437 


19.945 

548.303 

300.547 

81.480 

705.330 


366.968 


196. 510 


868.779 

6ae.4os 

600.  SM 


Total 10.  142.811 

Details   of    typical   econoniea   to   be   effected    in   Oreat   Northern- 
Northern  Pacific  unification 

(Prom  brief  and  exhibits  filed  by  railway  managements  with  Inter- 
stats  Commerce  Commission.  Finance  Docket  No.  6409] 

t.  uxovirnno  BtrunuzKT 


Aaiitorat 

Auditor  o^fraicht  records .,,  ..,.......■_. .^w... .^. 

.\uditor  of  pssaencar  reoords -_..>..... .^..,.„ 

AixUter tnkbt  DC 

Aodltsr  em  rseordi 

Fralgbt  daiiB  ^•nts 

8pokaas.  Portiaad  A  9«sttl«  soeoonUac  offios 

U  paremt  of  pcsMot  pa/  caUs -..-«.«.«■.._ 

Total 


dnoUsn 


» 

19 

7 

« 

It 

10 

175 

M9 


I<7,n8 

ao,MO 
a  010 

4,SM 
14.  MO 

n.m 

7i9,9U 

aaokooo 


446 


609,390 


or  SHOPS 


■bsp 

foroa 

Pirepesed 
ioree 

Psr-roD 
ssvlog 

St.  PSQI: 

Dale  fOrest  Narth«n) ^ 

OS 

«D 
610 

a> 

308 
414 
330 
104 
W 

074 
613 

«a 

tn 

IB3 
MO 
3M 

m 

\u 

7M 
91 

Nona 

13 

7W 

SM 

an 

«7 

US 

4 

21 

Noae 
966 

079 

30 

370 

604 

403 

35 

60 

377 

100 

Jackv)n  (Orsst  Northern) 

BralMrd  (.North«rti  Pacific) 

*"*" 

Sopsrtar  (Orsst  Norti»«mi 

UvlngStoD    N'orthern  P»*  ifle> 

!*<^>uthT.                                    *clflc) 

HUlyvl                                    

KviT<*tt                      rlhttu, 

\%ii'x>u.             . 'ua.  Portiaad  a  9astUs) 

St.  Psul 

<."omo  (Nortbem  Psfiflc)...... . 

j.x         ".rmtSorHMni 

ft.                   -'-at  Northwn) 



Bra.^..  .     -^thero  Psciflc) 

Sapwlcr  (Ursst  Northern) _ 

Sooth  Tamiria    N'orthern  Pscifle) 

Hillysr;                 .rthem) _ 

Kver«li                    rUMm) 

Vancouvar  ..^tw^aoa,  PortUod  A  SasttJe} 

Fridley  (treifht  «w  soofM) 



MiMbsippl  OocnnottTe  shoDs) 

Total 

Totsl  saviuf,  kbor  and  sopervlsloa 

aTio 

^S77 

1344.90^01 
462.977  53 

6a,31SkaO 



TiKml  anntii^  f«v4a(    ,     ,r,..., 

Ma  400.  53 

».  xxaotmKo  pmeiort  at  Ausuaw  taxo,  Washington 


PaetiUy 

Fores  re- 

AanosI 

SBTiOC 

RoandhoaM  tad  repair  trsck _. 

YsrdolBee 

Svlt/!hlB(                          

0 
13 
15 

tl2,90aM 
22,330.73 

r, 810  00 

Total  Uhor     ,,    , 

30 

08.000  90 

ia44ao4 

Othersavuic .. 

*■■ ■■ 

Total  avinf...              

61.4«X00 

1^' 
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Details    of    ty'ptcai    evur^jmiri    fo    br    e^rctrd    ii    G^ra:    S\'tKc'n- 
S'oT^hern   Pacific    ..nwcatifri     ■Ccntinuti.l 

«.   X3fi'r:i  A-r.<)N     o»     rxciLrr-f-.     ^:      i  o     (''MMon     pni.NTs      st,     CLOUD. 

MIMN         n.     Bt'-ITI',,    MONT 


Ptatlon 

Total 
annual 
aavuiK 

Foroa 
r«(duc- 

UOD 

PRy-Poll 
sarins 

Bt   nond.  Mins _ „ 

Sai.k  (>i?trt    Mioa . 

y           Minn'."v."riii""i"r"rrri 

.,  '.'_"■-' 
G.  ^vw. 

1 1 ,  iJ'J 
2.657 
3.539 
1.757 
9.718 

M.R.%9 

3 
2 

4 

1 

e 

34 

31 

%■  ys 

■Z.-JZ2 
6.100 

\\  tt.>             . .  „„ 

N>w                :.  N.Dsk..^ " n^I 

I>«ed!>.  -N  l>ak J. „ 

»aUni3.  Moot _ 

HelSDa.  Mast 

BulU.  Monl.  "I"""im™iri™l™*"""I"" 

6,iM0 

X160 

!    »;:■;; 

Total „ „ 

la'., 'JCV) 

77 

Uo.  -ji 

STTMBCAST    OF  SAVINr,:^    l.N    FOl'B    TTP1CA.L    CHANCES 


I>ocaiK>n 

Tot,.u     : 

saviug      1 

i 
La.'K.r 

Force 
r^l  fic- 
tion 

Aeeoontins  department 

$6«e,  39S 

Vi.4Hfl 

4(;-.:,  v:s 

446 

Bhops ■■■  ^ 

Ashom  jvd.       . . . ._..^.__.... , ,. 

.1* 
36 

MeeBUBosFolBts _ 

77 

Total _ 

Relative  sevtoc  (peroeot). 

lUU 

VO.  i    . 

7«8 

M:  WH;-T:I  I-;k.  Mr  I^es;dent,  it  will  be  seen  from  Iht'sc 
r.'i  ■rd>  'fi;u  thr  .ait:f  I  saving'  ant-icipal^d  will  have  to  tmr..' 
out  ot  iuDj.-.  It  w:L  have  to  come  out  of  the  cuttme  ciown 
of  service  that  Is  rendcrrii  at  thr  prrscnt  time  to  thf  '.x^plc 
o:  :;.  :!  section  of  tht'  couiiiry  \Vh:it  is  true  wiih  reftM-::'  e 
to  Lit  section  of  the  (ountry  is  bound  to  be  true  of  piav.- 
ti(  ;;.:■.   every  other  «!ect:cn  of  the  country. 

M:     M   (•AK:;.\\      M:     President 

Ihe   P::i-^sii)iN(i  OFFICER     Mr    Russell  in  the  rhair- 
Does  th(_'  Sena'or  Ir^in  Montana  yield  to  the  Senator  from 
Nevada? 

^!:     WHKKI.FR.      I   y.rld 

Ml.    M   rAJlRAN.     I   interrupt   only  for   this   observatioi;. 


By  his  ij. 

I    '!r>irr,l 

h'   I.  .     •• 

lu:  :.,:u-   ; 

\v  >'..:.■ 

he  ha 


Lw'I, 


'.attr::tr.'  iht-  Senator  has  answered  the  question 
p:  i'pii'inci  bt'cause  from  the  reports  from,  whi'h 
a:-.'',  f:  :r.  a  '-eN  :ew  of  the  whole  bill,  it  is  entirely 
,bi(  that  t.hc  only  economy  is  to  come  from  the 
of  crnpli  viiK  nt  of  thasc  who  are  now  employed. 
i",  •^n  my  feet  I  am  going  to  ask  the  learned 
I.  M  'Htana  whether  or  not  in  the  last  few  days 
.:.N:'"(i  :n  anv  o!  the  heads  of  the  four  brotlier- 


h  'od  a:;(!  whether  or  ni^t  they  are  supporting  thi*;  mea  u;<;^ 
In  tliat  connection.  I  want  to  say  that  today  I  had  a  \i.>>;t 
from  the  national  l.>'ads  of  the  brotherhoods,  during  which 
they  ina..  ..;.a:  u  ii.t-  that  ihi.-  bill  should  be  supporied  In 
view  of  tile  laii  liiat  it.s  enactment  into  law  will  mean  the 
turning  out  of  employnieril  of  a  number  of  men  whuli  has 
been  variously  stattd  to  iv.*-  at  from  100.000  to  300  000.  I 
should  like  to  a.>k  the  Senator  from  Montana  if  he  can  rec- 
oncile that  fac*  *.'.li  the  fact  that  the  national  head:)  of 
the  brotherhoods  are  supporting,'  such  a  measure? 

Mr.  W'li;  rl  I-H  The  brotherhoods  have  not  said  any- 
thing to  mt.  aijuut  ,:,  bvit  let  me  say  to  the  Senator  that  I 
do  not  believe  they  favor  the  bill,  except  that  they  are  afraid 
If  they  do  not  take  this  cue  they  will  get  something  worse. 
No  doubt  some  of  them  fed  perhaps  it  is  the  lesser  of  two 
evils.  I  read  a  moment  .ino  a  statement  of  Mr.  Richbcrg 
before  the  Interstate  Commerce  Committee,  pointing  wut 
that  it  is  unsound  in  principle  and  tlial  we  are  going  about 
iL  ab.soIutely  in  the  wrong  way.  Some  amendments  were 
proposed.  One  amen.imcr.t  that  was  proposed  is  to  try  as 
best  we  may  to  prci  :vc  the  i:  tat  us  quo  of  labor  at  the 
present   time      That    wa.^   approved   by   the   committee,    and 


they  an 


hf  ix'.'-  'hat  bv  the  adoption  of  that  amendment 


there  will  not  u  Iicin  50,000  to  300.000  men  laid  ofT. 


My  own  judpn.er.t  about  ihe  matter,  as  T  poinded  cut  a 
n..  n.'  ;■.;  a.  ',  .^  ti.,.t  ti.e  I'aib-oads  of  the  country  daring  il;i<.- 
past  few  years,  during  1928.  1929.  and  1930  paid  ^  ut  m 
dividends  the  lar  c  t  urns  that  they  have  cv,  r  pa;d  out 
in  dividends,  an.d  tlie:-  puid  them  out  of  :-wrpia;  lunds 
rather  than  out  of  earnings.  In  .soiru  cf  th.  yti-.r-  previous 
to  that  time  the  railroads  actually  were  paying  out  these 
dividends  instead  of  setting  asidr-  a  i(ser\t  ic.  nait  '-cuii:- 
tions  .-uch  a>  ii:c,  e  aiLstn.  They  w,  re  actually  pa:- ;ng  out 
dr.idcnds  m  order  to  bo>;.st  their  stock.s  on  the  stcx'k  niarket. 

Then  what  happened  ■'  After  ihey  had  nearly  vrrecked  the 
railroads,  they  came  to  Washington  and  st  nt  out  propa- 
ganda throughout  the  United  States  and  pleaded  m  the 
name  of  .';a\".ng.<;  bank.';  and  widows  and  orphans  aiid  policy- 
hcidfr:\  I  am  gcuig  to  point  out  before  I  get  through  how 
that  propaganda  was  without  any  foundation  because  of 
the  fact  that  the  eammgrs  of  the  savings  banks  and  the 
amount  of  money  they  received  a.s  earnings  on  tho-c  bonds 
was  a  very  .^mall  percentage  of  their  earnings.  The  .'^ame 
is  true  of  Uie  t  arnmg.s  of  insurance  con:panies  from  those 
source.'=. 

Mr    BLACK      Mr    President 

The  PRESIDING  OFFICER.  Doe<--  the  Senator  from.  Mon- 
tana yield  to  thf    Senator  from  Alabama? 

Mr    \VHh:eI.ER       I  yield. 

Mr  BLACK.  The  Senator  is  aware  that  I  have  an  amend- 
meni  wliich  I  am^  going  to  propo.'-e  which  also  has  the  en- 
dorsement of  all  the  railroad  brothe:  hoods,  and  which  would, 


pi',  e 


1. 


TO   ainoun 


employnient   to 


11    ac  -T'  '""0.    actua: 

thos.-  who  are  now  out  of  work. 

Mr  WHEELER.  I  am  frank  to  say  to  the  Senator  that 
if  the  Stnator'.';  amendment  is  adopted  I  think  it  would  be 
th"  most  tundamen'al  thing  that  could  happen  m  the  pas- 
.'^acc  of  tlii.s  bill,  and  I  am  heartily  m  favor  of  the  Senator's 
amendment. 

Mr.  MrCARRAN      Mr.   Pre.'^:dent 

The  PRE.^IDING  OFFICER  I>oe^  the  Senator  from  Mon- 
tana yieic  to  the  Senator  from  Ne\ad.i? 

Mr.    WHEELER.      I   do. 

Mr  MrCARRAN  I  do  not  know  that  mv  question  i.^  en- 
tirely aprrpos  'o  the  Senator's  thought.  It  it  i.s  net.  I  do 
not  care  to  urcp  it;  but  is  it  not  true  that  this  proposed 
measure,  if  it  goes  througli.  will  set  fjiide  ti^.r-  rule  of  sen- 
!or:ty  th.at  has  pre\aiied.  and  l:kew!><e  the  rule  cf  mik^age 
in  the  way  of  payment  that  has  prevaik-d  under  the  rule  of 
semority? 

Mr.  WHEELER.     I  do  not   so  understand   it. 

Mr,  DILL.  No.  Mr.  President:  it  cannot  do  that,  because 
under  the  Rail'.vay  Labor  .Act  they  are  protected. 

.Mr,  WIIEELLR.  Th(  y  are  protected.  Seme  of  the  rail- 
road men  have  contended  th.:.t  if  we  should  have  a  6-hour 
law  it  mirht  cut  down  the  wages  of  some  of  the  engineers: 
but  with  reference  to  that  let  me  call  the  Senator's  atten- 
tion to  this  fact: 

The  philosrph:.-— and  I  think  it  is  a  true  philosophy — of 
labor  organizations  has  always  been  to  shorten  the  hours, 
and  when  the  hours  are  shortened  wages  take  care  of  them- 
sel\-e.-.  because  v.  hen  there  is  a  large  amotmt  of  unemploy- 
n-erit  :i~.  the  c^cai^tiv  n?  orcanization.  however  strong;  it  mav 


long  pennd  of  tim.e  keep  up  wages:  but  if 
t?ned  and  there  is  m.ore  or  le.ss  of  a  .shortage 


be.  can  lor  a  vr; 
the  he'ir:-  are  -i; 
of  labor,  wace^  alv.-ays  go  up  m  proportion  and  m  accord- 
ance witJi  the  demand  for  labor,  as  the  Senator  know^. 
Some  labor  men,  however,  have  erroneouslv.  I  think,  taken 
the  \!ew  tliat  to  shorten  hours  meant  to  lower  their  waees, 
and  they  'v^  ere  oppcsed  to  it  for  that  reason.  That  L-r'  a  very 
short-sichted  policy,  m  my  humble  .ludgmicnt, 

Mr,  BLACK      Mr,  President,  will  the  Senator  yield'' 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Alabama? 

Mr    WHEELER.     I  M' Id 

Mr.  BLACK.  1  desire  to  state  to  the  Senator  that  thev 
are  not  oppo.^d  tv  the  amendment  I  a.m  offerine  I'  has  the 
unanimous   cndcr-ement    of    all    the   railroad    brotherhoods, 


}  _  I  _ 


CuNGRESSli'-N-Vl-  1:EC0RD— SEN 


May  iJO 


incJutLnK  the  enylneers.  according  to  th«  statement  they 
■uule  to  me  yesterday  afternoon. 

Mr.  WHEELER.  I  am  very  happy,  Indeed,  to  learn  that 
they  have  come  together  and  at^reed  upon  it. 

Mr.  McCARRAN.     Mr    President.  I  know  that  to  be  true. 

Mr.  WHEELER.  I  come  back  now  to  the  question  of  in- 
come and  dividends: 

The  decline  in  net  Income  for  th«  flrrt  9  months  of  1932  con- 
tinues. In  fact,  there  u  no  net  Income  at  all.  Instead  there  Is  a 
net  dencit  of  tl67361.000.  which  It  Is  estlmsted  will  IncreAse  to 
•300  000  000  by  the  end  of  1932  Yet  In  the  fsce  of  this  deficit,  up 
to  the  end  of  September  1933  the  railway  comp«niefl  In  the  aggre- 
gat«  have  declared  dividends  amounting  to  »67 .834.000. 

AincurrenUy  with  these  developments  railway  employment  has 
ba«n  steadily  cvutailed  since  1939.  and  in  1931  a  movement  was 
latmched  which  for  the  year  1932  provided  the  railway  companies 
wttfe  a  flnaocUU  contribution  out  of  the  wages  of  the  employees 
Wttmsted  at  taOOjOOO.000  annually  This  contribution  took  the 
form  of  a  10  peresnt  pay-roll  deduction  and  went  into  effect  Feb- 
ruary 1.  1933  Accordlni;  to  the  railways,  this  help  from  their 
employees  was  necessary  in  order  to  maintain  the  financial  In- 
Mgrlty  of  the  companies. 

We  have  been  receiving  so  much  misinformation  in  this 

body  with  reference  to  some  of  these  questions  that  I  felt 

it  was  necessary  to  take  up  some  time  in  order  to  get  before 

the  Senate  of  the  United  States  the  actual  facts  concerning 

the  railroads  and  what  they  have  been  doing. 

But  what  in  essence  this  1300.000.000  p&y-roll  deduction  now 
imoucts  to.  considered  In  the  above  light,  is  a  reimbursement  of 
the  railway  comoHnifs  for  the  false  optimism  and  unwarranted 
extravagance  ::  i  :s.ed  by  their  boards  of  directors  ever  since  the 
crash  of  1929 

In  other  wnrfl.^,  Mr  iTrsident.  by  reason  of  the  fact  that 
the  rallroa.;^  ',..<i;d  out  in  dividends,  from  their  surplus  funds, 
over  a  ha.:  ;....):.  ;  .h-  (.".en  there  was  actually  a  deficit, 
they  ther.  i-kfi  .hr  :  a...;,,^J  cmployt^s  to  take  a  cut  of  10 
percent,  l  !;•  \  ia.id  off.  as  the  figures  I  showed  you  this  morn- 
ing demonstrated,  about  one  third  of  their  employees,  as  I 
recall  the  figures  given  here,  in  addition  to  the  $200,000,000 
cut.  Now  we  are  proposing  to  give  them  authority  to  unify 
the  roads,  to  cut  out  services,  to  have  an  absolute  monopoly 
under  Government  sanction,  and  to  release  them  from  the 
operation  of  section  15a  of  the  Railway  Labor  Act.  If  we 
do  that,  if  we  take  out  the  labor  provisions  that  have  been 
put  into  this  bill,  particularly,  and  do  these  other  things, 
watch  the  stocks  of  the  railroads  of  this  country  Jump  up  on 
the  stock  ticker,  because  then  they  will  have  practically  an 
absolute  monopoly.  They  will  be  able  to  throw  out  of  em- 
plojmfient  numerous  men.  They  will  be  able  to  cut  out  the 
service  rendered  to  the  various  communities  of  this  country. 

Mr    ^TfTP'^TKAn      Mr    President.  wUl  the  Senator  >'ield? 

The  r;  r.-;i)iNU  OFFICER.  Does  the  Senator  from 
\!   r    dna  yield  to  the  Senator  from  Minnesota? 

.V       -.V-T-FT  KR       I  yield. 

.M  .-HIP-t  ihlAD.  The  $555,000,000  dividends  on  stocks 
that  were  paid  In  1929  came  out  of  the  net  operating  in- 
COOM.  which  was  $1,322,000,000  more  m  1929  than  in  1920. 

Mr.  WHEELER      That  is  correct. 

Mr  SHIPSTEAD  And  that  mcrease  In  net  operating  In- 
come came  from  $785,235,000  that  was  saved  on  pay-roll 
reductions,  due  to  the  laymg  off  of  361.000  employees. 

Mr    WMIBBLKR.     Yes. 

Mr  SHIPSTEAD.  So  those  dividends  came  out  of  the 
funds  that  were  saved  by  laying  off  labor. 

Mr  WHKKLER.  Of  course ;  and  the  bondholders  have  been 
down  here  seeking  to  get  this  legislation  passed,  and  they 
have  been  doing  it  in  the  name  of  the  widows  and  orphans 
that  have  their  money  in  the  savings  banks.  They  have 
been  doing  it  in  the  name  of  the  Insurance  companies. 
Before  I  get  through  I  am  going  to  take  up  the  insurance 
companiee  and  show  Just  how  much  money  they  have  m- 
veeted  in  railroad  bonds,  and  how  it  affects  their  income. 
by  giving  the  actual  figures  to  the  Senate  of  the  Umted 
States. 

Inate^  of  husbanding  their  rMOurcea.  the  railway  companies 
S^J*******  "»*™  *•'»»  »  lavish  hand  In  the  form  of  dividends 
Had  tlMM  dishufsemcaU  suoce   1939  b«en  kept  in  the  SAme  reia- 


tton  to  net  income  as  preralled  during  1938  and  1929.  namely  54.7 
percent,  then  the  railways  would  have  saved  themselves  $A7t,- 
000.000  up  to  the  end  of  1931.  Thus  It  would  not  have  been 
necessary  to  come  to  the  employees  for  a  hand -out  of  $300,000,000 
to  help  keep  them  solvent  during   1933. 

A  lot  of  these  railroad  men,  as  a  matter  of  fact,  when 
their  conferences  were  going  on  in  Chicago,  were  looked 
upon  almost  as  being  unpatriotic  when  they  did  not  want 
their  wages  reduced;  and  yet,  Mr.  President,  the  railroads 
continued  to  pay  dividends  when  they  were  running  a 
deficit,  and  they  knew  they  were  running  It. 

Nor  would  It  have  t>een  necessary  to  neglect  maintenance  dur- 
ing this  same  period  so  that  tiie  railways  today  are  In  tiie  worst 
condition  physicaily  they  have  ever  been  In.  And  finally  the 
evils  of  railway  employment  would  have  been  appreciably  miti- 
gated, 

(5)  How  the  relative  position  or  share  of  railway  labor  In  the 
total  proceeds  of  the  railway  industry  has  fared  since  1930.  is 
recorded  by  the  next  table,  page  7.  entitled  "  RelaUonshlp  be- 
tween totai  Income,  pay  roll,  and  fixed  charges  and  dividends 
to  one  another,  class  I  railways.  1930-31  "  Hrst  It  will  be  noted 
that  railway  laixjr's  share  in  the  form  of  total  wage  payments 
declines  progressively  up  to  1929.  despite  the  growing  pros- 
perity of  the  industry  Since  1939,  owing  to  falling  off  In  gross 
revenues  and  other  Income  the  employees'  portion  of  total 
Income  tended  to  rise  again  On  the  whole,  however,  their  share 
remained  constant  within   fairly  narrow  limits. 

This  does  not  hold  true  for  railway  capital's  share  of  the  pro- 
ceeds of  the  Industry  This  share  has  tended  to  Increase  steadily, 
showing  the  highest  percentage  In  1931,  namely  33  3  jjercent. 
Compared   with   1930.   capital's  relaUve  share   of    the    total   yearly 

I  Income  has  almost  doubled.  This  u  a  striking  fact  In  Itself,  but 
It  Is  even  more  striking  to  recognize  that  ever  since  1929  capital's 
relaUve  share  has  increased  from   17  8  to  33.3  percent.     This  same 

I  story  Is  told  In  another  way  by  the  ratio  of  fixed  charges  and 
dlvldend.i  to  pay  rolls.  Tills  too  shows  a  steady  Improvement  In 
railway  capital's  share  of  the  totai   Income   as  compared   with   the 

{  returns  to  railway  labor.  This  tendency  Is  not  healthy,  nor  fair 
to  labor 

(6)  The  tables  on  pages  8  and  9  deal  with  the  loans  authorized 
and  advances  made  to  the  railways  by  the  Interstate  Commerce 
Commission,  the  Reconstruction  Finance  Corporation  and  the 
Railroad  Credit  Corporation  By  the  late  fall  of  this  year  the 
railways  became  Indebted  to  the  United  States  Government  to 
an  extent  approximating  »350.000,000.  which,  together  with  the 
relief  granted  them  over  the  same  f>erlod  by  the  Railroad  Credit 
Corporation,  totals  nearly  $400  000.000  Add  to  this  the  •200.- 
000.000  pay-roU  deduction  provided  by  railway  labor  and  It  appears 
that  the  railways  of  the  United  States  wUl  have  benefited  In  the 
13  monttia  ending  January  1933,  at  the  expense  of  the  public  and 
labor  by  a  sum  amounting  to  nearly  $600,000,000  And  all  this 
primarily  to  safegtiard  interest  payments  on  railway  securities. 
In  passing  It  should  t>e  noted  that  this  sum  of  tOOO. 000.000  la 
almost  equal  to  the  sum  total  of  the  fixed  charges  for  which 
the  railway  Industry  stsnds  liable  at  the  moment 

(7)  Finally  the  table  on  page  10.  showing  railway  securities 
owned  or  controlled  by  all  raUways  of  tiie  United  States,  record* 
that  from  1921  to  1930  there  has  been  a  steady  decline  In  the 
percent  of  these  securities  pledged  for  loans  and  other  purposes, 
thus  apparently  Improving  the  borrowing  capacity  of  the  railways 
by  1931  In  all  probability  the  necessity  for  borrowing  funds 
from  various  sources,  especially  In  1933.  has  affected  this  picture 
materially  so  that  the  situation  today  Is  substantially  different 
than  It  was  at  the  end  of  1930.  Furthermore,  the  decline  In  mar- 
ket value  of  these  securities  has  also  t>een  a  factor. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  LONG.  I  had  been  called  away  from  the  Chamber, 
and  I  wanted  to  ask  the  Senator  from  Montana  whether  he 
had  referred  to  the  present-day  values  of  the  railroads  of 
this  country  as  shown  by  their  market  quotations  as  of  this 
date? 

Mr.  WHEELER.     I  have  not. 

Mr.  LONG      Does  the  Senator  intend  to  refer  to  them? 

Mr.  WHEELER.  I  think  I  have  the  figures  here,  and  if  I 
have.  I  will  refer  to  them.  If  I  do  not  have  them  here,  they 
are  at  my  oflBce.  But  I  do  want  to  have  inserted  in  the 
Recx>ro.  as  a  part  of  my  remarks,  these  tables  which  were 
furnished  me  by  Mr.  Oliver,  of  the  railroad  men's  organiza- 
tion, showing,  first,  the  investment  in  road  and  equipment, 
material  and  supplies,  and  cash,  of  railways  of  the  United 
States,  class  I.  from  1920  to  1931. 

The  PRESIDING  OFFICER.    Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  m  the  RxcoaD,  as  follows: 
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SSI.  420 
679. 731 
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INCRKASX    IN    INVESTMENTS 

1830  over  1920 . »5.  887,  628.  701 

1931  over  1920 5.775  'TUB   RCO 

Mr.  WHEELER.  Mr  President,  then  I  will  ask  that  a 
comparison  of  c;i;);tal:zaticn  of  class  I  railways,  1920  to 
1931,  anil  a  t.»b;?'  s.huwm.-;  amounts  of  and  accretion.s  :n 
the  cor^x  r:'.:(  -,.;p'.',-  nf  cl;i-ss  I  road.s  and  their  nonopcrat- 
InR   .subsidiaries.    19^'n    to    lu.n.    bo    inserted    in    the    Rti c^r 

There  beinK  :.'  i  bjrction.  the  matter  was  ordered  to  be 
printed  in  Xh<-  iir.voRD.  a.^  follows; 

Com  j^: '- ' !  r^:    r-    r  ipitolizatio-^.     cla.':<:    I    ^ailiray:.    1920    21     \ncliLSive 

[Source:   Bureau    of    Statistic^     Ir.tprstat*    Commerce    Con. mission 
statement  no.  3260.  etc  ] 
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Year  as  of  Dec  31 
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Current  lis- 
biUUes 


Ratio  of 
current 
Assets  to 
current 
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1930 

1921 

1922 

1923 

1924 

1V25 

1926 

1927 

1928 „ 

1929 22 

1930 " 


$2,578. 
2.131. 
1, 976, 
1.90B. 
1.859, 
1.886. 
1.8C7. 
1,774. 
1.M8. 
1.77Z 
1,581, 


197,  49.^ 
161.076 
S*3t,  737 
429,983 
206.309 
917,204 
737.616 
835.2,52 
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676.438 
797,231 
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1, 628, 000, 
1,383,656. 
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,'w3 
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360 
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Ub 
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122  10 
118.58 
121.44 
137.  m 
150.04 
142.  &S 
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128.34 
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'  Does  not  include  proprietary  comphr.je* 
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^nclus^v€ 


1L':0    31, 


I92D 

1921 

1922 „ 

1923 _ 

1924 _ 
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1931 
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161. 
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V  7:4W.  MS.  l»);i 
'.',  77;>,  22. .  2~7 

Id,  SM.  iN».  2^5 

II.  115,  r,2;(,  W. 

III.  HM.  .'-Vi,  ^(»J 
11.  (I i.',  2!H.  H-l."' 
1(.  V72.  Gill,  ti'jj 
]l'   ^.^7.ll^4,  .W'.   ; 
M:  7V\  K72.  !'^4  j 

11.  m*;   2»..t.  i2."   ; 
1.  4Li(,..  7'  7    .'11 

14.6  i 


Total  capital 
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1921 

1922 

1923 

1924_.. 

1925 

1926 

1927.. 

1928 

1929.... 

1930 i 


Fixed 
barges  > 


Dividends  declared 


Out  of  in- 
ooms 


I 


$563,205,111 
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026.958.119 
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662. 045.  379 
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675, 021,  244 
682,041.920 
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679,  38*.  7H4 
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199, 
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248. 
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029,636 
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453,  9'23 
423,545 
•2SZ406 
Via.  102 


Out  of  sur- 

piU8 


Total 


1931 )  668,616,976  ,    Su,  uio.  oao 
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94.715,652 
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ZaU,  114,  iM 
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AntountM   of   and  accretions    m    the    curpcnatc    surplxis   of   class    I 
roads  and  their  non<>■!^•'at^'lo  suh-iJiaries.  1930-31'- 


[Source;    Statistics    of    Rail.',  r.  ■     .:;    t;.i     l-r.;ted    States, 
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It*.  56 
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1.334,980,016 

3,  773.  705.  913 
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21.55 
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1.366, 77a  an 

4.  163,  739,  7V2 

6,  .5.'y.ijlU,063  , 

431   •ti.'i   124 

22.76 

1930 

1.378. 401 477  < 

4.ett,8li.964 

5,401,000,431 

«  12s,  t«.>i»  ',J:2 

21.77 

15:^  &j;  061* 

Mr,  WTTEEI.ER.  I  want  to  call  attention  to  thc^c  f.pures. 
In  the  year  ]9J0  the  lulal  dr.icicnds  for  tlie  clas?  I  ra.l- 
road.^  were  $271,731,669.  In  1921  -the  total  dividends  jumped 
iu-n  that  h^ure  to  $400,731,878.  In  1922  thry  v.  eat  back 
aga.n  te  S-271  573.751.  Ir.  1923  they  jumpea  up  a::a;n  to 
$346.500  000  m  round  fieures.  In  1924  Ihey  wer.'  $320,- 
000  000  But  m  1926.  the  period  when  .<;tock  pnee.-  be- an 
to  boom,  what  do  we  find''  We  find  that  they  .lumped  th,.:'!n 
up  fr  m.  $344  000  000  t,.,  $405,000,000.  In  1927  they  .ium;>ed 
up  U)  $497  9;::^  000  m;  WyaX  they  were  almc.-^-t  S500.000  000  m 
1927      I:;    1928    they    were    S430.677.000.    and    in    1929     when 

the 


thp  r-a.«>i  -a:r:e.  thpy  were  $490,125,000      In   1930,  aftt 
b'xj^^tod  th>  :r  dividends  to  $506  624  000 

V 


cra.^.'^      i.e' 

,<■  105  OOO  000    th 


I  i. 


$5S  00; 


1  0  ■ 


.r  fixed  charges  in  1931  over  1920  wa.^^ 
-':\>"  :n  dividends  in  1931  c  er  1920  was 
;   t    tai   increase  in  their   fiM-d   cn.circes 


>  DosB  oot  indods  propristary  oompanisB. 

*  Decrease  ' 

Mr.  WHTTKT.F.R  Mr.  Presidtnt,  I  a.-k  to  have  pr-ntec;  a 
table  showing  the  relationship  of  current  as.'^et.s  to  (urr, :  • 
liabilities,  class  I  railroads  and  thur  r.nn operating:;  subsidi- 
aries, 1920  to  1931.  and  the  fixed  (hiar^e^  and  dividends 
class  I  railroads.  1920  to  :.'3l 

There  being  no  objection    the   rnafer   was  ordered   to   d 
printed  in  the  Record,  a.s  fcUows;  , 


of  $163,931  UOO 

Ttvy  ;,ni:d  '.n  1931  ^ut  of  their  surplus  $250  000.000  Ou* 
of  tnt.r  ;;.rp:  ;  :n  1930  they  paid  $334,000  00<^  and  :n  1929 
tliey  paid  $228  000  000  m  1928  they  paid  $182.000  000  ::^i 
1927  they  paJ  ;257  OOO.OOC.  al!  cut  of  the  ?urph:5;,  in  ordrr 
to  pav  d.'.  id-r.'i'^, 

I  ;i;>C'  aik  1^  ha-,  e  inserted  in  the  Record  a  tri^: 


showing 


ih.e   fixLC  charges 


Q.%  -ae 


of    cla.s.-    I    ra 


OaC; 


l"n;t(d  Statf^s  for  tht-  ciuendar  years 
the  firs:  9  months  of  1931  ai.d  1932 
Tl>    PitLSllJiNG  o»FF:CER-      I^  til 
Thi  :■•     !)♦  .1^  no  obje  t.^n.   the   m.x: 
pr.:/t.eQ  -n  li.e  Record,  a:;  fuLiows; 


)m 


1  Q  ■  1 


u 


flO  • 


objection? 

vsao  ord'.rtd  to  be 


i 


IJTl 


tU.\'-i:i-.:?c>iuNAL  Ivi-.CORD— SL.N.VTE 


M  n 


UmdstfHtm  t 

i.>^.^  -  ^iiauaafj  So.  It. 


WMfelactoa.  D.O. 

I). 


•ad  balMMs*  thMt  Itomi  nf  cImh  I  iU«m  r»ll vayv  In  tba  UaMM 


T«r 


mi., 
wa.. 
»a  . 


N«t  rmitvay 


OUhtI 


R«nt. 


Totti  iaeouw 


Mtl 


y  U>  a»p(«abir  MM  >. 
to  K^MMBlar  UM  I. 


Han7.ssc 

THlWT.SIt 
M1.98I14S7 
10^07,303 

mLtoKm 

UktBB.%Xl 
4MLMiLa71 


ti.  Qsi.  aor.  OBI 

I73,aOQ.M4 

s«  aii.au 

MLMilAM 


i«L«7.m 
iff.aHi«r 


tl.  071.001  Mi 
07\n7,iM 

LttiiMkMI 
I.M3L«M^Ma 

uuu  iakiM 

I.S7«kimMi 

l.UI.«««.M7 

l.»7.77l.f71 

MI.SKMO 

MXMB^MD 

MLMI^Ml 


•MO,  MS,  977 
AAA  ITS.  la 
•U.««i^7M 


MUM^Mi 


.on 

n<a37.Mi 
>a^aM.aM 

Mt.«>lMi 
ftl4.7B&,lM 


N«ll 


lOa  SI7.  Mi 
313.  Ml  7«3 
Mi.  873103 
M4.MI^»« 
HI.M^aH 
7M101.3M 

Hi.iH3n 

CXMilMi 

7mHi.ai4 
Mil  M%  ill 
t^ior.iTi 

IXTiUMI 

■ft.aiMiHi 

'IM.Ml.Mi 


Perotnt  of 
aat  lacome 


1371. 731.  iM 
4«)  rn  «7« 

3* 

344.  ISaHS 
4ai.2a.8a 
«7.M3l74t 

«Miin.  iM 

49011 A  S73 

aoa.ax9i3 
Hauasn 

SK  417,  034 

•r.M^Mi 


a.1 

127  S 
715 
iX4 
f7.4 
Mil 
Ml 
74.0 
M7 
H.7 
M.7 
3410 
3M.i 


(tela  lur  Um  iaUowtog 


I  r«U*k7i  Bot  •vaUftbto  iar  lao<iMi< 


.«  uiiAk.   CmmsUmi  NkUooaJ  Una  ta 


VHEEIXR. 


Mr 


President.   I   also  ask   to  have   In- 
i^-''^    "".owing  the  total  Income  pay 
.     :    :.<■■:        1  .-^    ^1    "...idcncla  of  class  1  railroads 
in  the  United  sutes  from  1920  to  1931 


The  PRESIDINO  OFFICER      Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  bo 
printed  in  the  Rscoao,  as  follows: 


ArMMiuAtp  «f  t$tml  («<•■•«  9*9  rtu».  tmi  *Tr4  ckmrftt  and 

ISooras:  Mtlitki  a<  fUilwmj*  ta  U»  Uattad 


tfMrfn*  t«  •«<  ««c(*«r.  eimm  I  raKvcft  hi  tk«  VmiU4  Slain  I9t0-n 


Ytm 


ttao 


II 


Othvi 


li.171L4M.4M 

vauian.393 
iwaMiMaMi 
c3MLMa«y 

ikaai.4ii.3M 

4l3(Mi«fl 
CMS, Mi.    •' 

maiLscx 

11111.735. 

csniMoi  ■> 
ilia  Mi.  144 


ti. 


0SJkM7.Mt 
>7\00aM4 
Mil  Mil  Mi 
Maitl^iM 

3M.U7.Mi 

?nR.i4a,iu 

4.  Mi 

-U  01 1.  315 
VA,  74a  519 

«iaMaMi 

SMkMaTM 


Talalli 


To(«J  (MyroOi 


TotAl  And 


r.  ax  3*^490 
Jk  Ml.  aaa  7M 

I^TKIiliM 

aMaiiaMi 

aiiaoM.  ts6 

a3Kl«l.!(74 

ii«ia8ia74« 

a  447.  48a  406 
a4SI,74aK38 
aMi.»7.8M 

ai4aMi.9H 

4.48a9M.98J 


|3.«Xa73klM 
2.IML7iaa« 
a4fli4KMi 

iTiasMiaM 
tisiiiaMr 

XMaiUiM 

l7l7.«a«.9M 
I  8ia  537.  351 

loataaait 
2,M<Maaii 

isiaaiiiM 

1.9ia43a779 


.93S.7B 
I.  Ota  781.  Mi 

an.Mi.iM 
iiiiiaoo 
Ma47aiM 

LMi84a3M 

1.0nL2U.  307 
1. 171.  »:5.  Ml 

i.ioaMai44 
Li7aiaa4M 
uuaoiaMi 

9ia7«7.iM 


Rath)  p«] 


CI 

44lO 

411 
418 

414 

41  4 
4a7 
41.7 

4ai 

41t 
410 

417 


«*lo(>l 


II  8 
17.3 
18.7 
110 

Hi 

117 
113 
US 
17.  S 
17.0 
SLO 
SIS 


<llvi(jMl4l 

lopajroii 


X4 

ait 

814 

ais 

S7.4 

SIO 
M7 
419 

42  3 
44.  1 
U  1 


DwTMM  IMl  vtm  lOaOt 

Total  09««Uai  I 
Otter  taaaaoL. 

ToUi  UMMM. 

TolMi  iMyraU 


nay  n 
&Md( 


tkiHiOiim 

74a>UtMI 

i7aaaoa4M 
i.4aaiMi«M 

*Ha7«7.iM 


I 

\!       v  {?:    :  r ::;      \;      President.  It  U  an  extremely  Intcr- 
e^  Uiij.    lo  Ii  ow   the  total  pay   roll  charged  to 

ovv..4..,a  h&i  incrtx.;.u  Po»-  '^  '  mce.  In  1920  the  total  pay 
roll  char«ad  to  operation  %.*.  s  iJ4.075.100  and  the  total 
'  1'. '^    i.nd  dividends  lor  tlial  year   j>.         *>     4JS3^Q00. 


Ib  ot:.. .   .V     . 
Mat.    But 
from  the  fl«ur> 
total  flx«d  ch  « 

In  1930  1:   i^ 


If*  -  V:'^  WIS  about  47  3  ixf  I...  ,,  11  per- 
i:  ;  .  '  the  total  pay  roll  had  dropped 
^i■e  jujit  given  '  ^  ^4,O85.5«0  and  th« 
r  1  d;v-*-ndJ  to  ».  .  ><1  853,495. 
.  .<  :  '  11.186.013,696.  while  durlnc  all 
thai  period  ol  tinse  the  chargea  for  railroad  labor  had  eoo- 
itantly  been  goliic  down. 

There  are  mom  Interesting  f^giiree  given  from  thlj  gduret, 
a  itatement  of  amounta  allocated  to  various  purpotea  for 
vlUcli  kMUis  to  ouTlert  bat*  b«en  approved  by  the  Commls- 
doB  to  and  ineludlnf  SepCtmber  30,  1933— loans  approved 
by  the  Inlr  Commerce  Commlsalon.    They  ipproved 

bond    -.*' :  5'-^  ^'.2.234  and  a  total  of  1332,019.194. 

I  a  ;.  .,  .   that  that  table  be  inserted  In  the 

Rbcoro.  i  a  '  I  i  :e  showing  the  loans  made  to  rallwayt 
by  the  Recuii5iru4::iua  Finance  Corporation  as  oX  October  31, 
1932. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  In  the  Rtcoio.  as  follows: 

#tat#m.«n(  0/  amountj  allocated  to  tK*  v^rUms  jrwpo»et  for  xehieh 
Um%*  to  earner  J  hate  Ixen  apyrovtd  by  the  Com  million  to 
•m4  tncltUtng  Srpt.  iO.  lBi2 

Loam  approved 
Furpoee  for  which  loans  havo  been  approved:  by  I  C  C 

Bood    intercei 005.883.234 

Bood  matur1ti«a.  principal 54.  144.  400 


Statement  of  amount$  allocated  to  the  varloua  pu 
loaru  to  carrXert  hava  been  opprovetf  fry  th* 
and  indudkng  8*pt    30.  10J2— Coailnued 

PurpoM  for  whleli  loan*  havo  bo«n  approvod — Con 

Addttionj  aad  bettermeBte........... 

Short-tenn  DOle  ■atwltleo ... 

Bank   loans ..^ 

Equtpmeat  tnaoO  oMtomiee.  principal..... 

Audiud    vouchero .. 

Prtrtrtnttai    claims .................... 

Rentals 

BquipoMnt  trurt  mteroel 

Reotore  sBeetal  fund 

Mseelmr  eortUhMoi  matiintiee!  prineiipeil! 

Xateroel  eo  ritori-term  notes 

OoBiraete  to  purabaeo  property 

otiMf  private  leaae 

Mortgage  boaids  MBklag  ftaad 

Bills   payabU   -..«.« 

Bills  of  contraetora  for  eonstnictloa....... 

Repair  road  and  equipment................ 

^^aiBc  halanreo 

Interest  on  recetroro*  oertlflcates . 

Current    liabilities 

Purchase  maVerlai  and  mppllee 


rpotct  for  which 
Commission    to 

Loane  approved 

by  ICC 

...     88,013,507 

...     40,  Me,  774 

...     89   Oae.  534 

...     31,118,183 

....     Ifl,  8«l,477 

...     13,780,831 

...       8,888,743 

...       8  913.088 

...       8  083,804 

3.  000,  00<) 

...       1,800.000 

...       1,330,798 

873.  4M 

840.880 

801.808 

817, 108 

817,408 

810,600 

448,884 

30.  aoo 

65.  000 

10,  600 

7,  883 


Total 883,019.  194 

Loans  mad*  to  rsUweyj  hy  the  Meconttruetion  Financa  Corporation 

as  of  Oct    31.  1932 

Foe  new  construction 847.740.843 

Por  conetructioQ   and   repair  ot  equipment  and   Dot- 

•ero   Cutoff 10,050,000 

To  pay  Interest  on  funded  debt _„ 73,  B59   V47 

To  pay  taxes ib.  c         *' 


r.':;;i 
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Loans  made  to  railways  by  the  fi'-(""r.«-rrurrt'>n  Firaice  Cc-p  '.::--'^ 
as  0/   Oct.  3^.    ,....,.      Cwi.i.i.ueU 

To  pay  past  cfu^  voucliers  for  wafres.  materials,  etc 19.  630.  040 

To  pay  principal  of  maturlrig  equlpmeui  trust  notes_.  19,  160,513 
To  retire   mattxrlng  bonds  and  other  funded   obliga- 
tions   41    142.  618 

TO  pay  loans  from  bauiks 37,788,900 

To  pay  other  loans 15.843,526 

Miscellaneous _  5,  364.  629 


Total 

itaWirct  f<cttrtfW«oiv««4(ereo«fro^M)  bf  rat  :,    •    <.-^^r  ■[.,, 

(bouice.  SLuXi&i, 


290.  293,  202 


Loans  made  to  railways  by  the  Railroad  Credit  d  '■  t    <       ',   a     ;  ' 

Nov.  30.  1932 

Amount  derived  from  rate  Increases 046.219,630 

Amount  loaned 39,091.369 

Mr.  WHEELER.  Mr.  President,  I  also  ask  to  have  In- 
serted in  the  Record  a  tiible  appearing  on  page  10  of  this 
document. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 


-  uTi  ofcla**ti  I.  II,  and  111  and  tkfir  non«p«niint  ntUUhtri  eompanle*  (.not  tmehtdim  ttcurititt  keid  in  tiatint, 

infKraner,  aitd  other  funds) 
:.   i  iysia  tlte  United  States,  Interstate  Commeroe  Commisiioa] 


Miscellaneoas 

Pledsed 

« 

Unpledged' 

Stocks  (par 
value) 

Bonds  (nor 
▼aiiM) 

seouritiM  ot 
other  railway 

Total  (par 
value) 

Tew 

companies 

Amount 

Percent 

Amount 

Percent 

(par  value) 

{,,0 ^    

U.  4*7  9t2.  750 

$2,007,743,041 

027.883.300 

05.191531091 

SI  (HI  238. 055 

817 

Sl  145.  221  338 

41.  S 

1431 

l«K ^ 

3, 039,  271.  714 
1 S37,  toe,.  2S) 
1839.495.593 

27.979.M8 
27.  i»7'.».  858 
27,8«a3i6 

5.571.5.M.  193 
6. 322.  292. 139 
S,321.3Oa340 

3.512,9'?«,  115 
3.21P.  •?'*0,  MO 
3.:                 IS 

611 

60.5 
61.0 

2. 057.  23S.  77S 
llOl.'W,  749 
2.C--  ■  ";  j'-i 

aio 
sao 

80.0 

MM        ...  ....... ..4............................. 

:•,  '-■•.  ri.  ■  .J 

l»7fl.Oa4,317 

27, 89a  318 

5, 733,  (»9.  245 

3.  ■     -n 

81.6 

S14 

1087 

1. ;;.,  im.  vw 

3  ILTJ   .»■.■-    4V 

1 980.  016.  749 
1031  TTS.  774 
2  "<:''  !:^I.43I 

27,89a  318 
27.843.644 
27.86fi.481 

1729.311,496 
5.  788.  951, 588 
5. 90f\.  767.  33S 

1  447,  .■>■■  ♦'>2 
1  31 1.  5,SS.  1(B 
1112.795.143 

60.2 
57.2 
517 

2.  2«i.  44n,  nA4 
2.474.  113.  S80 
2.7y2,6»i00« 

30.8 
4Z8 
47.8 

MSI--.. 

noo 

i  >■' «  1'.,-   *•: 

.   M-    "0|,  3fi7 

42.  312. 8-JO 

6.  667.  OSa  538 

2,80aO49.ei» 

61.0 

1775,814.744 

46.0 

is«c»i.i.  ." 

.   -'-     -2.371 

41  5ia  325 

5.  712,  K«,  013 

2, 85a  078. 125 

49.9 

2, 861,  493.  m 

Mil 

isio. 

18»i.  131.  I'*; 

.     -     .J8.749 

42.4M.754 

&,Siai03,899 

1 841. 991. 618 

807 

17011U83 

40.  S 

I  Indodes  the  follow  tnr  anelasiifie  : 
100;  1927.  Sl.278.100.  lv2a.  $1,486,191.  1   . 


Mr.  WHEELER.     >'•    Pv 
these  statemi-;'-     -.vtu  1.  1   : 
Mr.  Oliver,  in  .w.u.'i  he  >.iy: 


,.:.'j,ti- 


l.-v*. 


I  want  to  rail  at^pr.tior.  *n  I  poor  workinp^-'^iman   uhr.  hns  pi;t    a^Me  hfr  I'fe  .^avnic.-;   '^v. 


;c'-n? 


ttl  uie   very  accuiate. 


:i.at   :;■  -A-    i" 


V, 


f  V 


i  i '    I  ■ 


mad' 


.e  lo  'he.r  M'sc\.l    the  poor  \v.:i  )\v-i  and 


lurve  aiici  the  o:  phd.n- 


w 


Dt 


.iUOVsU 


During  the  hearings  upon    ti.e     i,  ;i    •    o.'    the   r&.i.vnv-    -    : 
increases.    In   July    1931.    ^        .n.';:-;   -     representli.^     .:..:.-..' 
companies  and  mutual   t...  ir.t'    !..;.-&   Intervened    .n   \).e   j.  r 
liig.  stating  that  the  exisiin.    ^■.i...^xion.  "unless  correc  i.eu   -.^  r, 
delay,  may  lead  to  losses  wh.i...   vx  ^..uld  injure  the  uueresi       ' 
policyholders  and  depositors,  respectively.'      I.f   commitiei 
an  "  emergency  committee  " — 


The  demand  for  reduct:  •.-  :;  rai'wri;  w  Tr'*'=  frnm  :t=  r<  rv  ;»  •  "- 
Blng  has  been  based  Inrp-  v  ■::  r:  *..'(•  r'.iim  th.Tt  ;:;.»'--  rut  rail- 
way earnings  could  be  sulv  :-.t"i:;y  •.r.rrr:\se<\.  the  sav  ••.  ■  deposits 
and  the  life-Insurance  pol;r:f>-  f  r:::.  v^  ni  .\rr.rr:  :  r-  w. -p 
endangered.  This  claim  hecur.e  dcf-,i::'f  snri  e.xplirit  w!.  :e  *'.t^ 
railways  were  before  the  I-.'-  r-'atp  ("nmmcrre  Cornmi^'^v  ;i  h^.k  •  / 
for  rate  increases,  and  h.ic-  \\Y>-n  the  cnrr.paicn  f-h'ffi  t-  the 
program  for  »*age  reductions  n  N.it!'ir.-u;rip  propatn.rd.i  w;.-  '  •- 
rled  on  to  convince  the  cour.'rv  t.hht  "nly  thrt  ul  h  rfiiivnv  u.i.p 
cute  could  the  safety  of  ll'p-;rs'_jr;i:.  e  r<  nipanie?  r^n^i  ^.;-.;ng!^ 
banks  be  assured.  The  effe^  '  .  ■  :  r-;<  nf  th.!';  pri'paLra:-':  ■.  riT.not 
be  doubted.  The  National  City  Baiilc  of  New  Yurie,  m  it-  IX  i:  .- 
ber  1931  review  of  economic  i  ondif.on?,  summed  up  '. hr  ;::.;  :tb- 
Bion  which  had  been  created  represent.       :    '  •.    k      a:'.     •    -:-»  •■.;■'-    h    ;r<'- 

••It  has  become  lncrf.v:!-K  .Var  as  the  au-umii  h.^s  r  :-:•  r,i-i  of  03.498.2i4  ^U5  ..r  ^a.:^va;,  bene?  P  Hvrr-d  h.  n  '  ;?;'  i-^;' ■; - 
almost  pone  without  •:.:••.■  ::.  reH.^.-  <v  rain  m  earr.m.-  t:..:  r^  -  tions  of  the  character  it  represent^",  h' .d  :■•  total,  &<.  ,ufhO(,<)  f>.H 
dueCton  of  railway  wagta  ;■•  i-.eM..Tah;o  •  •  •  I.'.i-  -.t  :,  -  oi  ,  of  railroad  bonds.  These  are  the  ir-  •/.•  -as  who-^e  f  a;::;Mi':i  ?• 
OIW  country  are  more  gear r  ..:■.•  i:,-.  •-.•ccl  in  rai^fcav  b.  v.'>.-  •:  .:■.  In  i  wage  reductions  has  created  the  1:.  :  :•  -  -n  ttiat  th-  .: 
•ny  other  bonds  except  tl»o**  of  th,-  Ui.trd  .Sta-e.>  (•,(  •.cruaient.  policyholders  and  depositors  dcmai.u  lnai  rall-vny  !ah  <: 
and  any  general  impairment  of  •  .  r  m  :.-;ty  thrr.ui.:;.  .adeftnite  j  cept  reductions  In  wape  ratee. 
continuation    of    present        r.    ;t.  .i,>    wo-ihi    have    .■-pr.ou^    conae 


The  '^anip  romni.itt 
tion  a;  ';.;    p:  ■    -  :.'  ;  .:i 


a  s.n-^.lar  cc:i::n:uee  i.s  in  opera- 


Fi:. 


quences   to   society.     There    ;?    reu.v  :;    t>'    tiunlt    that    t:.f    country 
gei\eraily  Is  taking  tbis  view." 

all    icnow,    of    C'-'urse.    tha*    whri:    t.he 

r  CiirrKiratiJii  bill  wa.'^  pa.ssfd  hr,-r   :'. 

.   :      \'h:  ;>«rfd    around   the   cl"rik:nonv      arul 

;,   ■.]ir   fl.i.  r  ^'f  thr  .S«  iintr,  that  it   wa-,  ne,  *     - 

,»•   '.:,m:,'   of   the   (■rii!<'d  bintr-.  unnn '),,i ■    h 

f-ti    ,.     or    if  thfv  did  not,  (^\ir  f.iwiu^"^  hant< 

I  1   ,,-,  !  .  !;r  ;;,  ui.ir:'-'-  roinpun!*:',  v.r-rr  i.    ,-i,: 


It  is  that  same  pr.:/>ip.  that    same   crfnv.-i    that    h-  hero   a* 
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Whenever  the  rRii''>a d  c  .mpanie.s  of  thl.s  country  have 
asked  for  Increase  !  f'<  .  h.t  rate,-,  or  tncrea:.-cd  pa-  -'lu-cr 
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of  people  and  that  class  of  people  alone.  Let  me  say 
to  you.  Mr.  President,  without  fear  of  contradiction,  that 
the  Congress  of  the  United  States  has  got  to  stop  leglslat- 
iBg  simply  for  the  bondholders  and  the  bankers  and  the 
railroads  of  this  country,  for  If  It  does  not  there  will  be  a 
new  group  of  Representatives  In  the  House  and  a  new  group 
of  tknmton  in  this  body  who  will  not  be  thinking  of  doing 
anything  except  to  legislate  for  the  people  out  on  the  farms 
and  for  those  who  are  being  thrown  out  of  work. 

This  Bturi-   -'  ~-vs  cl«*rly  and  beyond   doubt   that   neither   tbm 
dtpoBlta  In  sarlsft  banks  nor  the  policies  of  those  insurvd 

In  American   .  :r-:asiirance  companies  are  threatened   because  of 
the    existing    rallirar   tlttiation.      The   history    of    both    typca    of 
institutlooB  ataows  tb^  to  have   been   growing   rapidly   and  to 
hare    b««a   ftiWMlltfnf   aubatantlal    surpiusea.    in    addition    to 
paying    l  i  ra—lng   (tlTtdnula.      Current    lorome    haa   been    for    in 
excess  of  tb«  dMiuuida  mad*   upon   It.   and   not  even   the   poaai- 
Mlity  of  a  baary  daclina  in  the  value  of  the  railway  bonds  held 
by  tbaat  eotnpanlaa  would   endanger   their   dcposlton   or   poUcy- 
Indlvutual  companiaa.  perhaps,  lesa  wisely  manaeed  than 
gvoup  aa  a  «bol«.  may  encounter  difficulties  because  of  tha 
Mltaral    tnvcatm«nt    situation,    but    railway    bonds    have    proven 
themMf'.vf*  to  be  among  the  most  dependable  of  the  Investments 
..   liistituticns.  and  the  decrease  In  their  market  valua 
c'  ....  ...   ..-grade  Issues  has  been  slight. 

The  facts  upon  which  these  condualont  are  t>ased  are  pre- 
••Dted  herewith. 

LXTB-tWarEANCS  COMPANIXS 

Railroad  bonds  appear  in  the  books  of  life-insurance  companlaa 
In  two  different  places.  First,  they  are  Included  among  the  assets 
of  the  companies,  and.  second,  the  Interest  upon  them  Is  Included 
In  the  Income  received.  If  It  >s  true  that  the  condition  of  tha 
raUway  Indttstry  threatens  the  security  of  Ufe-lnsuraace  policies. 
It  must  be  in  one  of  two  ways;  either  the  actual  or  possible  de- 
crease In  market  value  of  the  bonds  must  threaten  to  reduce  those 
aaMU  balow  the  poaalble  dMMndt  of  policyholders  upon  them,  or 
•iM  tb«  poaalble  loaa  of  Inoome  upon  railway  bonds  must  threaten 
tlM  oompantes  with  lack  of  cwffWit  fund*  <,o  maet  current  de- 
tamadB.  U  neither  of  these  raleiltlai  la  pOHlble.  then  it  canrK>t 
truthfully  b«  Mid  that  the  policyholder  is  endangered  by  rnirrent 
low  n««  samings  of  the  railasyt  It  would  follow  also  Uiat  the 
latcraata  of  the  polleylMlder  do  not  tfMBaad  wag*  rtductlons  for 
UM  BurnnMi  of  incrtaataf  net  railway  rtyniita. 

n .  iioad  tioMintfi  rspreaanted  by  th«  "  vm^rgraef  aem* 

mitu.  i-i  »J  wa  1/4  */ift    .H.  M  lOMiraaa*  «oaipanl«a  f#pff- 

Mottfd  t  .ad  toMU.    iTa»U  A  i     Twslvt 

•t  ♦»•'  t-K0.7«041»   r^    ••    .«    bon4»- 

Mi'  «n««  f'ifnpn  urmnlti. 

?»»•—  isieJy  M  MrMM  Ol  tlM  WUI 

^^  **i  '•     *    nnfi&ilJgM  if  til  frii 

itrnn  between  raui  u»<sl  umtUt  MM  kMMl  ifit«r«N 

•M  i«tei  mnmt  i  mh  nuuig  mi  ••}«  fig  tii  Mf«. 

but  aiM  foff  IMm  11  Urgt  iiii|piiim  indl* 


aoMfi 


I 

Tbtol  lAMfns  nn  raltiWMl  feoiuU  Iwld  by  llf«in»uraA«e 
la  mai  aeparsioiy   reparlad.    If  we  assume  an  sv»raft 
ftUway  boMa  hatd  of  4  •  pmmm  (aaalyiM  of  invest  meni  rwiimm 
WMto  by  ■.  T.   Maiaaa   inJiMtw  tlua  ptrtfla»e   to   b«  aaeti- 

rata),  tha  toUl  tsaooM  from  that  souree  in  IMI  for  Amarloan  Ufa- 
Umunutm  oempanl—  would  have  baen  glSS.OOCOOO.  A«  a  taat  of 
tka  autemenu  relative  to  the  seevrlly  9t  aiilUjbiilitn.  wa  may 

pirt  the  impossible  eitreme  case,  bow  wouldtho  «~«<«»nt  of  Incur- 
aaea  oompaules  have  been  affectad  If  every  dollar  of  this  total  had 
baan  withheld  ?  Would  the  companies  have  been  able  to  meet  the 
claims  of  policyboldera  in  1931  U  they  had  not  received  any  incoma 
from  railroad  bonds? 


•a^eme  this  assumption  U  cmn  be  Judged  by  sereral  letters 
from  tbe  presldeuu  of  life-insurance  comp*nlea.  appearing  In  the 
P»**»faw  1982  »««ue  of  the  Railroad  Trainman  Theee  letters 
raeelved  by  the  insurance  department  of  the  BnMicrbood  of  RaU- 
road  Trainmen,  show  that  only  a  very  small  pataaataff*  of  railroad 
bonds  held  by  the  companlee— an  amount  that  Is  really  negligi- 
ble—^U  in  default  or  arrears  Railway  revenues  and  traOc  seem 
to  liave  hit  bottom;  they  will  hardly  go  below  1932  lows  The 
asaumption  of  wholesale  defaulting,  therefore.  Is  wholly  outside 
the  r&nge  of  posaibUlty  The  analysis  made  upon  that  baais  Is 
allowing  more  than  could  conceivably  be  claimed  by  thoae  who 
1M»  railway-wage  reductions  in  the  Interests  of  Ufe-lnsurance 
■Olleyholders.  In  1931  the  total  tncocne  of  343  American  llfe- 
Inaurance  companiea  waa  #4330375.950  (Table  B  )  Their  In- 
come from  raUway  bonds  was  consequently  only  3  percent  of  the 
total  Income. 

Putting  the  dangw  far  beyond  lU  maximum,  therefore  and  as- 
suming that  the  losses  to  thcaa  companies  would  be  $135  000  000 
If  no  railroad  bond  In  1931  had  paid  a  cent  of  Interest  the  Income 
Of  tnca*  companies  would  have  been  reduced  3  percent  to  %4  715  - 
375.930  ^  Would  thU  income  have  mat  the  claims  of  policyholders 

The  total  dlabuzaements  to  policyholders  by  life-insurance  com- 
panies m  1931  were  W.eoe.sai  153  (Table  B  )  Income  therefore 
even  bad  tbara  baen  not  one  cent  received  from  raUraad  bondai 


would  have  been  80  percent  graatar  tlnm  disbursements  to  policy- 
holders. 

Mr.  President,  I  ask  that  the  remainder  of  this  state- 
ment, on  pages  45.  46.  47.  and  48,  may  be  inserted  In  the 

RZCORD. 

The  PRESIDINO  OFFICER.     Without  objection.  It  is  so 
ordered. 
The  matter  referred  to  Is  as  follows: 

Total  dlaburaements  of  llfe-lruurance  companiea.  including  all 
expensea.  commissions,  etc.,  as  well  aa  payments  to  policyholders. 
were  $3,537,704  954  m  1931.  If  the  companies  had  received  not 
one  cent  of  Interest  on  their  railroad -bond  holdings,  their  Income 
would  still  have  exceeded  toUU  dUbursemenU  by  31.300.000.000.  a 
margin  of  33  percent. 

Total  life- Insurance  premium  Income  In  1931  was  13.661.105.385 
If  the  companies  had  been  deprived  of  all  income  other  than  pre- 
mium income,  they  would  still  have  been  able  to  meet  all  ex- 
penses. Including  death  claims,  dividends,  and  all  other  payments 
to  policyholders. 

These  figures  show  the  situation  for  life-Insurance  companies 
of  the  country  as  a  whole.  In  order  to  develop  the  situation  of 
the  companiea  who  are  represented  upon  the  **  emergency  commit- 
tee "  the  13  largest  of  them  may  be  given  separate  consideration 

The  largaet  of  thaae  12  companies,  from  the  point  of  view  either 
of  assets  or  holdings  of  railroad  bonds,  is  the  Metropolitan  Life 
Insurance  Co.  In  1931  the  total  Income  of  this  company  waa 
•907.093.871;  (table  C)  Its  Income  from  railroad  bonds  Is  not 
definitely  ascertairmble.  but  can  be  calculated  to  be  between  t31.- 
250.000  and  $31  500  000  Taking  the  latter  figure.  Interest  on  rail- 
road bonds  amounted  to  35  percent  of  the  total  Income  of  this 
company  for  1931. 

If  the  Metropolitan  had  received  not  one  dolUr  from  Its  railroad 
be:  -    Income    would    have    been    3876  -  Payments    to 

po.  rs   In    1931    totaled   3459.680.243.  ut   any    Income 

from  railroad  bonds,  therefore,  Metropolitan  income  would  have 
been  3414,000.000  more  than  was  required  for  all  payments  to 
policyholders.  Including  dividends. 

Total  disbursements  of  the  Metropolitan  for  1931  were  3430.- 
218,877.  With  no  Income  from  railway  bonds,  the  company  would 
still  have  had  a  margin  of  3343.000.000  after  meeting  alt  expenses, 
as  well  as  all  paym</nts  to  policyholder* 

Total  premlua  InoooM  of  tb«  Matropolltan  In  1931  was  372?  • 
110  3«3     If  all  aihir  aouroat  of  laaoBM  had  fsiled  in  that  yum 
Oovernmaat  bOMK  tiala  and  wwiBipal  bonda.  mortgage  inan«. 
railroad  booii,  H*. — ppBiUum  IMMM  dona  would  have  been  sum- 
alaa3  la  pay  p<  Idan'  «laUM,  maet  all  espensfs,  and  leave  a 

wtttgltk  m  naa/  .   •    oOOOXMW. 

ThtM  If  act  the  ■iighteet  loun^Mton  tot  any  «lilM  IfeAl 

u^.n  railroad   bund*   <-^  #.-..— *-,.y   to  avaM  '^•*>mH| 

4  du«   (o   poll  iroad'bontf  t 

-  total  inean  i-«rwaalltatt  liieiirajiia  Oo« 

'   Impaaeibt'-  ley  m  ft  MMMglg  itiUm^ 

'<'».»         -.,  intaraat  uimmi  ineir  teMa.  MaMllnlMMafi 

would  raaeUf  a  aamawtiai  aMallar  iivKlaad 

MM  t'  meni,  Ml  IM  fgiHVtir  9t  iU*\9  HIMM  WOUtH 

u(  the  Miliipitlten  Is  true  af  thasa  othar  11  com* 

luaiiy   aM  0f  tlMm   III   MllaMiveiy,    Tba    19   bad 

1331  of  ••llOJtS.OM  (labia  O).    Tbalr  laaoma 

1»  m^v  be  safely  calculated  at  not  more  than 

IS  total 
■■■■    - -i-i  bonds  had  coraplateiy  failed,  there- 
fore,   these    12    companies    would    have    still    had    an    Income    of 
33  053  000.000      Payments  to  policyholders  by  all  13  companies  In 
1931   amounted  to  3 1. 7 1 3.39 1.393.     These  companies,   with   no  In- 
oome from  railroad  bonds,  could   have  paid  all  claims  of   policy- 
holders and  had  a  margin  of  more  than  31.300.000  000     Their  mtsl 
disbursements.  Including  commissions,  expenses,  etc..  w- 
132  124      Without  railroad-bond  Interest  their  Income 
exceeded    these    disbursements   by    more    than    3700.0O0.0OO.      Pre- 
mium income  of  the  13  companies  In  1931   was  33.398.313.117      If 
the  companies  had  had  no  income  other  than  that  from  p: 

In  1931.  they  would  still  have  been  able  to  cover  all  disburse .^ 

actually  Incurred,  with  a  margin  of  over  366.000.000. 

The  ability  of  Insurance  companies  to  cover  all  premium  and 
other  disbursements  from  premium  Income  alone  is  not  Just  a 
characteristic  of  the  year  1931  Mr.  8  H.  Nerlove.  associate 
professor  of  economics  of  the  University  of  Chicago,  in  an  addreaa 
before  the  1931  annual  meeting  of  the  American  Economic  Aaao- 
clatlon  said: 

•'What  is  even  more  striking  U  that  the  premium  Income  de. 
the  total  Income  leas  Investment  Income)  for  all  companies  haa 
usually  outrun  the  expenditures.  The  annual  aggregate  total  ex- 
pendlttirea  of  all  companiea  have  varied  from  80  percent  to  101 
percent  of  the  aggregate  premium  Income  between  1904  and 
1930.  •  •  •  Consequently,  not  only  can  the  value  of  the 
sectintles  fluctuate  adversely  but  the  amount  of  Income  obtained 
from  these  investmenu  can  vary  to  some  extent  without  danger- 
ously impairing  the  ability  of  the  avvraga  life  office  to  meet  its 
dollar  obllgauons.  if  we  do  not  take  account  of  leglalative  re- 
qulremenu."      (See  table  M.) 

The  Income  from  railroad  booda  held  by  llfe-lnsurancr  com- 
pam«.  while  large  la  the  aggzafbta.  U  very  auiaU  relaUve  to  tha 
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total  income  of  those  companies  Even  a  complete  Xai.iire  of  tLe 
tnonarte  from  such  bonds  would  leave  the  security  of  the  policy- 
holders unaffect<*d;  the  huge  margin  of  incoinp  over  disburse- 
ments, even  excluding  railroad -bond  1:  'r-p-t  !<  complete  asstir- 
ance  that  the  demands  upon  the  life-u.  .j-k:;.  -  cximpanies  from 
their  policyholders  will  be  met  whatevt :  njn\  l.riupen  In  the  raU- 
way Industry. 

Objection  may  be  taken  to  this  comparison  of  c-.it^-.'.  .ncome 
with  outgo  on  the  ground  t;-..it  :t  makes  no  allowar.ct  lor  loans 
to  policyholders,  -which  havt  increased  grraUy  during  the  last 
3  years  Because  of  the  practice  of  most  i:i.';ur;in  o  'fi::;;ui:.ies  of 
permitting  policyholders  to  borrow  upon  thfir  pol:r:cs  :t  .?  neces- 
sary that  enough  cash  b<-  if.  .i.la'.i:*'  lo  ineet  dtii.anci.-  i  -r  such 
loans. 

In  \^-:':\  u>  .  '.  ir.rtv  \^  rt  <nrJed  as  an  extreme  year  in  rtspect 
to  rxi'.  V  iv"  ,'  ■■,  -^  ;>,,.  ; .! . -;ri,'.jr,i!.ce  companies  iicenseii  To  do 
b\;'.:.r--  -.n  t;  •■  .--l,»i<'  ,,;  l-.  .i.:if><  t  ;i-i;t  (which  Includes  practically 
all  '>f  Ttir  iari-'-'  li,  ,niprtnic/i  •  reported  an  increase  In  poiirv  loans 
and  prr:Tiii:n.  :.  •  es  <  ■.  $46».3;ti  joa  i  annual  reports  of  Connecticut 
InFuranie  o  ::.::  -ih. m^:  I'^Sl  to  1932)  Funds  made  available 
through  matur.r..j  <'t  iiivefctmtnts  in  real-estate  mortcaci'.';  and 
ihcM-  c>  rupHnies  may  be  eRllnvat<?d  at  3450.00o.C)O0  p-'i- 
'.  iirr.'.ial  miitur;tlej>  of  2  percent  of  bonds  and  5 
-i.»U'  .oanR  See  article  by  8  H  Nerlove.  Jo  irna. 
'.er.-.;tv  of  Cl.ica^^u.  I>'cember  1932).  Inconu  '..  t 
li-d  di.vhvirM'ments  by  more  than  f  1 .000  "Cx.!  000; 
■■]  raj, way  txindh  of  thesf  companies  tutalliiL-  nt  t 
y  '"I  :t  l.-^  rle.ir  t.'.jt  t!.e  problem  ol  prtividm.; 
.ID  lioU-.s  and  policy  iuaiii.  in  1931  was  by  no  n-L.^L^s 


bonds 

matod    in  ba~> 

T-xT'-f!  t     '  /     rf-.>  ,  - 

'    }V  .,«i!  nf.>is     I'; 
ti.p    '.far     rxr(^» 
Vklth    ;n'-i^:np    :  ■• 
more  c  ..i.-.   t:  s 
f undw  f    r  prf::.. 

d.fTj.".;t 


UM'      tl 


l:abi.:ties.    it    has    been    .iccu:nu.li.t<d    from 

each  year  after  the  p>ayraent  of  dividends;   -'^ 

due  to  shrinkage   of  value  of  assets   la   propei    >•.:.:.    r  ■, -j.    r 

Dtiring    1931    the   assets  of   the   Insurance   co::     >.  •»-.>,   i 

31J280,000.000.  Since  1920  they  have  lncrea.sed  ii2.2O0  ■■h,  ,j.  i 
(table  B).  Even  In  the  wooTit  conceivable  contingency  .  ti  > 
railroad  Industry,  the  Insurance  companies  might  have  In  'e;v.s<  l 
their  assets  by  half  a  billion  dollars  in  1931.  and  by  elevei  ,:  i 
halt  billion  in  the  last  decade,  after  absorbing  whatever  1  .  ti.e 
railroad  Industry  might  have  occasioned. 

Complete  railroad  collapse  in  1931,  therefore,  would  have  meaiit 
only  a  scaling  down  of  the  accumulated  surplus  of  the  life- 
insurance  companies,  possibly  a  curtailing  of  the  dividends — • 
wliich  amounted  to  more  than  half  a  biilion  doliars'^ — pn.ul  m  thut 
year  to  pwllcyholders. 

To  give  the  Impressi'^n  t!;.it  the  rH'.::^:uj  .■-■roi-.iu",  m  a:.v  v.hv 
threatened  the  security  v:  lif-'-in-u.-u:  c  p.->..ric.-  :--  .»  >oini..t.i- 
mlsreprrs'-ntritirn    rf    tnt    ;.i  : 


Mr   PrcridenV  I  nou-  •«-i^h  lo  c:i\\  attcn- 
lo  ihe  niutudl  >H\:ni;s  banki.     I  itad  us 


A.-STTs    or   i.irr-iNsrRA.vcE  coifPANrrs 

.ikcr.   .i;>.:.f    'hr    s'.'crr.^nt    that    .Amcr'.can  llfe-ln?:T 
panies  hold  t-i  I'o  '  >     .oi". 


inT     Cr"Tl- 


Mr.  WTIEri  E^^ 
tion  to  ihv  laci-  a: 
follows: 

V"r'»!  s»\:Nr,':  t>\nkp 
Of  x:.r  total  of  r:.'.;'-.ad  bo:.d^  :>-r1  V^v  'r.r  rn'.cr"cr.rv  c^rv,- 
mutee  as  represented  by  It,  $r'sr  q?  ;  ^-..h  -.vfr  h' '■■■!  b\  thr  !H7 
mutual  savings  banks  include^  •::.-'.'.  :  ;,,■  :..;:.• 'cf^  ri.a.rml 
that  the  total  value  ^1  r;...-r:.;  b  t  ;.-  \.r\(\  !v  nv;- ;::•,:  shv.i.i-s 
banks  )n  the  country  ar  if  J-.i-.f  "  uc.  v.  :i-  $:  7'>r- o^f  fioo  *i,<xv- 
ever  rhp  -rp,,rt  of  t>.p  ("nrr.ptro'.lcr  of  the  Currrnlv  sh^vi-.'^  '.hHt  h.s 
^''  :-J'!  '/r.p  'ifvo  n-.:.iv.v.:  s!-,\-:-i(r>  banV:-^  hari  t.'tal  .::\cvi- 
~.    railroad    aro'l    other    :5uh:;r -«it -vi'^p    I'-crpc'rur,''",    b'^'.ds    .-f 


of    J  I. 
rr.pn* 


.000  ,  r  rrwlroad  bonds  seems  to  Ind.catc  '. 
the  security  of  t;.i  >•■     .  ::.;.:.;(>■   it  wholly  involved  in  the  so- u 
of  their  railroad  :r. ■.  (■^tI!.■■'..•s      Ab  a  inattt-r  of  fact.  Uk  tct..'.  lu- 
of    thi'se    llfe-lnsui.i:.   i-    cjn.p.inios    arp    more   thp.n    f 2'i  oof  ^'~>' 
li;v<  .-•  iiipi.t   In  railroad  bonds    a.s   of   December    1931,   w.i.s   cn.y 
p*>r.  «■:  t  nf  a.-v^pt.s  of  such  companies   i  table  E) 

i  roti.    rt    .•-:    :.  ipoint   Of    fl.p    sccur;iy   of   their   prlnclpa'..    rai'.r 
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j:  ^^-5  '^24.''>oC'  R.;.;-nad  b-n-l  hoiGir'c-  'k 
total  not  more  tha::  ?!  lonoitoooo  Thr  ;:: 
1p  not  vparntplv  n  ■  rtt  o  i^t  tb.f  r,-.:t  o 
anvur.-    To   S4P  300  O't^i 

.As.s.ir, ;  :.£?  the  (■^lofi'iPtc  fiUlurp  of  this  item  of  ln,-on'.p 
n.  .*'iro  a",  iitrs  baj'.k.'-  u!ia!  uould  iiavp  been  the  p^cr :  o;)i'. 
b^-.k^  ;:i  j^-l"  Aor-ordlr;ir  to  the  report  of  the  Con-ptroUrr  cf 
t?f>  ('  rrpr;"y  the  f'OO  riiut  oal  s.Tiiru;-  bfoik.'-  ln^^oft.^et1  ttnir  sur- 
plu.';  1;,  irr-il  bv  $r.?  jr,r  nno  tabic  li  Tbl^  of  i  hJ'-p  w  ,o  u'Ur 
tbp  !iii\ir,(  I  !  r;f  a']  (b  \lfic  ;)df  The  In'Tpa.'ir  in  ^o'p!  i-  dori!  ', 
lP'*o     'in  ■  cr     1i7"i  '"too  oon     ;  table     .J  i        Thr     t^tal     In:     f',i-r     •    ii    p 

1 -i^-     os."    bpf,-i    »r,  ",  ()i}i)  ri'.n 

f'        .•'     *'.    Tnri'.p    t  bp    lii'i'iTTiP    froin    fftOwnv    borifl''      nU    fbp    ral    - 
■/     \    '••■'.      bi  i'l    b;     1   1'  r»!      V  ■    ,  id   fi  ■ :  j    1  .;    I    ;i  ;  I    t  b'    '    r;    ■ '      > :    <  ,  ■  . 

'  I-  ;  Ti        ]'''')        •!:•',        !i       rv  I  '>'  '  '1  •    '  i  (1  ;        •  II   •        <  ',       -    l>ic»i       I  M*  '         ♦  dr     f 

■  I              ..    .■  . ,   1(0          !     I'  li  I,     t  '■(•o     frol'ir  r    '■'     I  l.r     ,  |,'  .  .,  ,  •     , ...     .,!:,/ 

i  1-       '        !  I'  "I   "Op     I'  l>iP  but      11      It     chi  .11  !'l      1 .11  •  r      )i  ii  j  'pP  iiP'1      0 1      1    I     ] 

I     t,i4  nk  '•     I.  I ,'  ,',i]    ).  ,1  •.  «•  |><  r  n   «  bir    I  <i    (m  t     lO  i    i  r,  I  •  f «  e)     (O  ,«.    ilr  |  .<  «i  1 1 1'   ! 

h  O      <il  h«  f      1   »  (.HiM.«  11 » I'l      ft  I  111      bd  v«       i(,'l<-iu«'l|      nn   II       c    ifpiijB      I,/ 


The  Mtitua;  I.i'f  Tnmrar.re  Co  .  of  New  York,  haa  a  larper  prn- 
portlon  of  ,!..  ;:.  s  c-r  :n«';ib>  in  the  form  of  railroad  boiuii-  tbur. 
any  of  the  ]^r::,  ^  .\:  :  .fr-.n-urance  companieB  of  the  cour'.Tr\  It 
may  be  t„<.'<..  .i; -•,.:. .cd  tb.'.t  it*  »p.fvtion  l^  fairly  rpprcM  .-.•..it.',  e 
of  the  coinpanie  a-  n  \»i  b  bt-  combined  with  the  Equitablp  tbe 
distribution  ma\  -e  tat-cn  ae  even  ii.oTt  nearly  representative  of 
the  general  condition 

Wiuileaale  receiverships  In  the  raib.'.ay  mdu-'^try  which  are  cer- 
tainly not  to  be  expected  -^  'ulcl  h.i^c  a  ,'^criGu.=  e*e:t  upon  the 
value  of  junior  railroad  se  -uritip-  Th.i^  p!Tect  upon  the  hieh- 
grade  securities  would  b.  n.u.  b  .e^-  Coio-^iderini;  :;.c  iharacur 
of  railroad  bonds  held  by  the  m?ura:.' p  pon. panies  it  would  seem 
that  a  maximum  depreciation  of  '_-  ;  .  <  r.t  ;:;  thp  value  of  their 
railroad  holdings  Is  the  very  wor^t  iL..i  u-.ght  be  expected  to  re- 
sult from  any  possible  contingency. 

To  what  extent  will   the   policyholders   be    jet  pardizcd 
shrinkage  actually  should  result? 

K-stlmatlng   the   total    v:. ■■.:<•      f  ra.--   -id    b^nii.--    held    bv    th 
Insurance  companies  to   '*    f?  o, in  oc non    the  25   ppr 


M;  l*i»fclflMi!  wliiil  l»^co||l''f.  of  'h'  mifilfrti'Jil  lliul  l(  wn-t 
hMcii-.iuy  to  pit.nti  f),i  |(«(  (Diftl  f  ii(  I  ioii  I''l(u»li' <'  (  ot  i»i((  nl  ioit 
A'  I  i.ol  |«l(Ii.l  Ifii  l.iillouil  li,  fi  u/  )i  till  if  h:»ltil(j  ililb  ()ii< 
Iblblil  '1  t  r-liClll  V  iit  i\n-  I'iiM«(l  hlnl^^.  of  Ainf  I  )i  t»  III  ordci, 
li  '  An  t-.lilrt,  to  ftlJ-.c  thr-  savliit;^  hiilik^  UIKl  III*-  ill.-UI  tttil  '• 
<  olJ.puliii-h  of  Lhb-.  ('<)U»»ll.yV  WluiL  Ut'i  tit  lift  lit  Uk-  Ull'Ulniii! 
•\  Ui'  til  lu  fell  frfqurntlv  muar-  upon  the  fl(»<jr  ut  lUf  Htualf  tiiui 
in  Hh-  lobtjif":  and  the  propuj-'undH  whuh  i,^  b^iip-;  f«-nt  nut 
by  the  ijunJc.-.  and  the  in^uintuK'  c•(J^lp:in;^•^.  and  ihroutih  thr 
Uttlr  ch.iinbei.'-.  of  comineice  txj  Lhc  flTt-ct  liiut,  fir.'t,  i/  llu' 
Ooveriiincnl  of  thi-  L'n.Lt'd  States  dues  not  incrca.sc  ticij/ht 
rate;?  for  thp  railroads;  secondly,  If  it  doe^  not  cut  the  whmi  > 
of  railway  enipU)yfcs;  third,  if  it  do(!s  not  throw  a  lot  of 
ihtb'i  uu:  of  tinpluymeni  and  upon  the  streets,  with  th'-.r 
w;\e.s  ar.d  ch.ldren:  and.  fourth,  if  it  does  not  open  up  the 
Treasury  of  tlie  United  States  and  let  them  reach  their 
hands  int»3  t!ip  public  rofTer^;.  the  widows  and  orphan5  of 
this  counlry  are  gcng  to  sulTer,  becau.>e  the  money  of  tiio' 


.^a'/"::o=;    bar.k^ 
bonds? 


the   insurance   ccn^punies    li   m   railroai 


such  a 


T>C 


^~:ble 
total 
rv.ve 


:;r  ix.i.-'.at^-ly    4    percent    cl    t 
■OP     i.'i.-^uranoe     cun.:.i>anit_> 

I    a.'-.'^c*  ^  '' 
^r^r-  s'lrp'o..-  of  ^42  llfp-in.'-\irance 

■»)     ,*ab'.e     B'        Thi.-     .^urplus     tiad 

)''oen.ber  15  1     1920.  and  from  31.233.- 


loas  would   be   3750.000.0; 
▼alue    of    their    assets,     eo  .: 
such  a  loss  !n  the  value  of  f 

As  of  December  31.  1931.  t 
companies  totaled  31.972.5^ 
grown  from  3743.027.000  as  oi 
•33,000  as  of  December  31.  1925 

If.    in    1931.    the    Instirance    c 
write  off  the  maximum  poaslb'f 
road  receivership  of  the  rallroaii 
would  have  been  to  reduce  t;i«i   f-urpiu.->   to   wt.,vt    it    'a.i--    .-.    :j^5 
This  surplus  li)  In   u-dd.tiou  to  uii  reserves  required  to  meet  p^^.^j 


;  .tion  might  arise  that 
;~'i  The  value  r'.  :).(  rail- 
cipri'.r.p    in    vab.p    by    25 

J.SOj   -OC  000  under  tho-e 


ri'jar.lf^  1.  -.d  b^pn  porr.oc:  '"''^-  to 
I''t..v  uith  whbh  u  hole.s..i;!"'  rall- 
n.if-'b.t   threatfT.   tb'n.    the  tifet 


Laws  regulating  mutual  s^iiV.n^rs  banks  are  even  n.ore  stro  t  than 
thoee  controlling  life-insuranio  s  ,n.;  ..;.ie.~  it  is  certain  that  the 
general  quality  of  the  railroad  bond=  ht  id  bv  mutual  saving.'^  Insn- 
tutlons  Is  at  least  a.s  liu^h  as  th-l^e  hrld  by  the  insurance  com- 
panies. Assuming,  hz-^evcr  that 
wotild  result  In  general  ra.lway  re^r i v'->r--;.i 
way  bonds  held  by  thpsp  bank=  mi.b- 
percp:  •  Thp  la.'^s  httstfuned  mntht  rearb, 
clrrn  ::.,=  •  an-^p'- 

T^.p  *-".rt^  n*=  ? '^^vnn ti". a* pd  b'.'  noj*u.al  sav 
Statp"-  ha'^  i.';'"-t-,'.«<- ^  bv  «:' "3  =)  ooo '•<;><  <-::,r-f> 
of  that  time  cep'o<:it.  ir^  v.e-(  Wo.ne  paio 
rate.  If,  then,  the  ban'r.s  h,».d  bppn  .'''^-'.  ea 
loss  upon  their  railros.i  b  no?  tr^r  t  't.o 
savings  bamks  wctbd  hoe  ;  ><  i  n 
above    the    fi'''i:o    1hj5    hrures    ar 

BUXplU."^ 

Th'     .'iicnnty    of   the    deposit:  r*    m   the.st    tianks    woulo    n^_)t    have 
been    in    a:.\    'a  ay    endangercc:,    the    n...-.rb,n    of    saieiy    v.aju-d    fct.U 
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to»T«  b««n  mar*  than  ampU.  And  the  dlmenslona  of  the  hypo- 
Mwtlral  eaUmtCy  MRuned  are,  of  courae.  far  greater  than  anythisc 
MmU  might  raaaoBAMj   have    been   feared. 

The  aaiiM  eaBdaslona  bold  with  re^MOt  to  tb«  mutxial  aavlngs 
bank*  repr— en\>d  by  the  "emergency  oamBtttoe."  Of  the  totai 
l«UM»d-bond  holdings  by  thoee  banks.  •4M.919.184.  or  51  percent. 
VM«  bald  by  13  ban^. 

Report*  on  all  of  them  inatltUtlona  are  not  available  on  the 
■ame  beats.  Ten  of  them,  with  railroad-bond  holdings  of  840fi.- 
000000.  had  total  resouroee  on  DecwnlMr  31.  IMl,  of  W39«.000.000 
(Uble  K  1 :  the  bonds  wers  18.9  percent  of  their  roeotircee.  Aasum- 
ing  again  an  average  Interest  of  4  5  percent  on  the  railroad  bonds, 
the  income  upon  them  In  1931  would  have  been  tlSjaS.OOO.  The 
groee  earnings  of  these  banks  were  9112.225,000  In  1931  (table  L), 
and  thi'lr  net— after  payment  of  dividends  to  depositors — was 
•  19.334.523  gren  assuni.ng  a  complete  falliire  of  interest  pay- 
lants  In  1881.  these  10  banks  wotild  still  have  had  a  svirplus  oo 
the  year's  operations. 

On  December  3l.  1931.  these  10  banJks  had  an  accumulated 
surpiiis  of  »2«7,03l,«37  (table  K).  The  wholesale  receivership  as- 
sumed In  estimating  the  worst  possible  effect  of  railroad  dllBcul- 
Ues  If  It  reduced  the  value  of  railroad  bonds  held  by  theee  banks, 
by  25  percent  would  reduce  the  surplus  from  •267.000.000  to  tlOS.- 
000  000  If  such  an  outcome  restilted  in  1931  it  wotild  not  have 
Imperiled  the  savings  deposits  of  those  having  accounts  with  theee 
10  banks. 

The  cry  which  went  up  from  the  "  emergency  committee  ",  and 
was  echoed  from  subservient  a<;encles  over  the  country,  had  as 
little  genuine  foundation  with  reference  to  mutuiJ  savings  banks 
as  It  had  had  with  reference  to  Ufe-lns\irance  companies  Neither 
the  depositors  in  mutual   savings  banJks  nor  the  policyholders  of 


life-insurance  compan 

railroad    situation    ha^<^     :-    -      <•  : 

oelvable 

One  other  factor  which  de»»-   -•< 
tk>n  is  that  the  creation  of  a  r-^-.    ... 
dep' -■*    '*     ir.1    policy^    '1'''     *    ■     • 
pol:--    '-.'     .    ■■  *•     }f    the    li'--      :*■    -•■ 
most    '..  :.  ,ible    to    u^e    axxanc;a.i 

product  r    4uch    a   ptknsc 

lies    oi    their    prop  a.,  i     :i 
Of  policies  cashed 


endangered  even  should  the 
:tie    most    severe    crlsu    con- 

onstderatlon  in  this  connee- 
)i  insecxxrity  In  the  minds  of 

only  indefensible  from  the 
J  welfare,  but  that  it  U  also 

institutions  Joining  in  the 
The    cost    to    banks    and    insurance 

railway-wags  reductions.  In 
'«it«  withdrawn,  is  not  deter- 


but    It    must    have    run    .nic    many    millions 
■tnoe  the  wage-cutting  ounpaign  was  launched. 
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The  demand  of  the  ..i»u;^i.wUi,  .-t'L.i«?o<'nt«d  by  the  "emergency 
committee  "  that  they  should  be  protected  against  Onanctal  loas 
even  at  the  expense  of  railroad  workers  invites  a  consideration  of 
their  proAu  and  their  recent  growth. 

The  demand  for  a  10-percent  deduction  from  wages  of  railway 
workers  would  have  meant,  at  1931  pay  rolls,  t200.000,000;  with 
reduced  forces,  the  effect  of  the  deduction  for  1932  will  probably 
be  lees  than  8150.000000 

The  surpluses  of  mutual  savings  banks  and  li\surunc«  companies 
realized  In  the  depression  year  of  1931  were  8150,000.000.  At  a  time 
when  they  were  earning  such  pronu.  the  largest  In  their  history, 
these  flnandal  Instltutloivs  were  bringing  pressure  to  bear  upon 
railroad  managements  to  reduce  pay  rolls,  and  were  creating  the 
Impression,  unjiistlflably,  that  their  depositors  and  fwlicyholders 
were  being  Jeopardized  by  railway  conditions. 

During  the  10  yesrs  ending  December  31,  1931.  the  wealth  con- 
trolled by  life-insurance  companies  rose  from  eight  to  twenty 
billions  of  dollars;  In  the  preceding  10  years  their  assets  had  risen 
only  four  billions.  In  terms  of  percentages,  the  wealth  controlled 
by  these  companies  increased  100  percent  from  1911  to  1921.  and 
160  percent  from   1921   to   1931. 

Resources  controlled  by  mutual  savings  banks  grew  from 
•3. 8B0  000.000  in  1910.  to  85.819,000.000  In  1920.  and  811,191.000.000 
in  1931.  an  increase  of  less  than  90  percent  In  the  flrst  10  years, 
and  practically  100  percent  In  the  next  11  years. 

Together,  these  banks  and  Insurance  companies  controlled 
87  500  000,000  In  1910.  813,000.000.000  In  1920.  and  g3 1 .000  000  000 
in  1931. 

lus  of  mutual  savings  banks  Increased  at  the  rate  of 
J.000  per  year  between  1910  and  1920,  and  at  the  rate  of 
•57000.000  per  year  between  1920  and  1931. 

Life-insurance  company  surpluses  Increased  at  the  rate  of 
•25000.000  per  year  between  1910  and  1920.  and  at  the  rate  of 
•135,000.000  per  year  between   1920  and  1931. 

The  increasing  control  exercised  by  these  and  related  Instltu- 
Uons  over  the  Industry  of  the  Nation  U  indicated  by  the  fact  that 
52  life-insurance  companies,  which  in  1921  held  17  percent  of 
the  bonds  of  American  railways,  in  1930  held  23  percent  of  such 
bonds.  In  19(M  theee  companies  held  only  13  percent  of  the  bonds 
of  our  raUways.  IX  to  theee  totals  are  added  the  increase  in  hold- 
ings by  other  Insurance  companies  and  by  mutual  savings  banks 
It  wUl  be  clear  that  In  a  very  short  time  actual  domination  of  the 
Industry  will  have  passed  to  such  IntereeU. 

Mr.  President,  I  ask  to  have  placed  In  the  R«cord  tables 
A.  B.  C,  D.  E.  P.  a.  H.  I.  J.  K.  L.  and  M. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).    Wtttiout  objection,  it  is  so  ordered. 


The  tables  are  as  follows: 

Xasu  a — Bailroad  bonds  held  bjr  mut-unl  tarings  bank3  and  lif»- 
inauranct  companies,  as  of  Aug.  5,  1331 

(From  exhibit  no.  20.  ICC.  ex  parte  103.  filed  by  "  emergency 
committee  "  on  railroad  Investments  of  life-insurance  compaiUes 
and  mutual  savings  banks) 

Total    holdings    of    187   savings   banks    and    55 

insurance  companies SS.  498,  344.  505.  22 

Total  holdings  of  55  insurance  eompanlec 2,  547,  253.  046.  97 

Holdings  of  12  Insurance  compan  tee  with  heavi- 
est holdings  reported 2.  390.  720.  419  49 

Holdings  of— 

UetropollUn  Life  Insurance  Co 700.  177.  515.  18 

New  York  Life  Insurance  Co 3*9,  575.  215  95 

Mutual   Life   Insurance   Co 358,505.748.00 

Prudential   Life   Instirance   Co 399,  000,  000  00 

Mutual  Benefit  Life  Insurance  Co 105,  808,  139.  38 

Aetna  Life  Insiirance  Co 80.  080.  300  00 

Provident  Mutual  Life  Insurance  Co 70.  541.  200  00 

Travelers   Insurance    Co 59.626,336.00 

Penn  Mutual   life  Insurance  Co 64,  278.  000  00 

John  Har.            ' '  itual  Life  Insurance  Co 52.  807.  800.  00 

Masaachux           .!  itual   Life  Insurance  Co 52.  152.  500.  00 

New  England  Mutual  Life  Insurance  Co 51.  187.  665  00 

Total  holdings  of  187  savU^gs  banks 960.991.458.25 

Holdings  of  12  savings  banks 458.619,184.31 

Holdings  of — 

Bowery  Savings  Bank -  94,321.000.00 

Emigrant  Industrial  Savings  Bank 78,  399.  476.  73 

Bank  for  Savings 49,  641,000  00 

Greenwich  Savings  BanX 39,  964,  000  00 

Central  Savings  Bank... 29.910.848  00 

Provident  Institution  for  Savings  (Boston).  37,402.  100.00 

Seamen's  Bank   for  Savings 25,816.000.00 

Society  for  Savings   In   the   City  of   Cleve- 
land   28,  157,900  00 

Wllllamsburgh  Savings  BanM_.^....-..-«  22.  332.  968  00 

Dollar  Savings  Bank   (NTC.) —  21.913,000  00 

Dime  Savings  Bank  of  Brooklyn. -  21,908  891  48 

Howard  Savings  Institution... 21,852  000  00 

Holdings  of  34  banks  and  Insurance  companies.  3,  MS,  339,  603.  70 

Percent  of  total  of  342  companies  held  by  34,  81  S. 

T&SLS  B — Qrovth  ot  Uft'insvranct  business  in  tht  United  Statu, 

1900-1931 

[Data  from  the  Insurance  Yearbook  of  the  Spectator  Co     For  years 

before  1931,  quoted  In  Statistical  Abstract  of  the  United  States. 
1931,  V3.  Department  of  Commerce) 

[000  ocnltted] 


1900 

1918 

1990 

1931 

Total  ineoms . 

8400.809 
SK7M 

MJ.mo 

MB.  888 

naao 

1.74X414 

aM,(iu 

11.043.083 
7M.118 
788,808 
M4.70S 
111.275 
S.1«M),310 
064.170 

$i,7«4.m 
i.»4.a9» 

1.198.388 

7K««8 

m.  547 

7, 310.  W7 

743.037 

•1017.800 

iss.r9i.i 

1.98«.  4>3 

1. 342.  K74 

351.  l.V) 

11,537.815 

1.233,933 

Premium  Income ..^.... 

Total  expenditures 

Paid  to  pollcyboldan 

DiTideoda 

.Admitted  aassts.  Dec  31 

To4al  surplus  funds 

ms 

1938 

1931 

Inrraasa 
1/.0-31 

Total  iDcoma. 

Premium  loenoM „„_. 

Total  •xpeoditures 

Paid  to  policyboMsri_           .    .. 
Dividends 

84  Sir  ati 

IS.  MI.  004 
1.874.  384 

KSM17» 

a.3Ml387 

1882.300 

1.  901.  S07 

513.  »6 

17.  4M.  300 
1.787.040 

3.  Ml.  1U5 
3.537.705 
2Lmn.551 
384.500 
3a  188,  MO 
1.97^938 

t:;88R.ftH 

;;  123,825 

:;  348, 073 

1.7««.457 

904.483 

12,323.443 
1.04«,828 

Admittsd  asBsts.  n«.  31 

Total  sorpte  fuads 

Table  C. — Tofoi  admitted  assets  and  railroad  bonds  otcned  by  12 
life-insurance   companies   xc\th    largest   holdings,   as   of   Dec.    31. 

(Source:  Reports  to  Connecticut  State  Department  of  Insurance] 


Co, 


AMnaLUs 

Trarslws 

Metro  politaa .. 

New  York  UJs™ , 

Mutual  LiJs 

Mutual  Benefit  LUS.. 

John  Haaooek 

Msaaaehosetu  Motoal 
Nsw  «»nu«/^  Motnal 

Penn  Mutual 

Provident  Mutual 

PrudaoOel 

Total 


ToUl  admit' 


•08,  an,  080 

081.  407.  388 

19001118,064 

1. 880Ll44.au 

l.K»,XM.O«0 

tOB,  1 10, 0113 

•81.379.133 

4ai809,aB7 

387. 937.  an 

488,80s.  388 

aai«0T.7«) 

tool  888, 221 


1X088.  783,  358 


Total  beads 
and  stocks 

(book  value) 


•197.  348. 323 
r4. 880.  880 

1.  470.  434.  m 
844.545.888 
S4&.170.553 
100.083. 919 
182.937.074 
133,9t9,8aS 
133, 33*,  80* 
ISX  27X380 
91.038.813 

U14a790.8n 


1^814, 308. 3U 


Rsflroed  bonds 
(book  valus) 


$70.  27V.  on 

54.ooa8aB 

08a,9iaan 

389,001.383 

34A.  Oni.  4.18 

90.  nw.  Ml 

60.634.040 

a8,8n,8ii 

48.186.830 
9a  138, 973 
04.388,674 

aaa  030.890 


X  3ia  sa  439 


Ratio 
(f  K  K. 
bonds  to 

total 


Ml» 
•  38 

10  SO 
20  37 
11.28 
18.84 
8.13 
11.01 
18,38 
30.10 

a&oo 

14.40 


17.  T3 


'  ■  > 


CONGRESSIOXAL  RKCORD-^SKXATE 


4279 


Takls  D.—Ineovu  ai^. 


■"  '•"!'•         ■?  Uie-truuTajii^  compuTua  uuM  ia:g<st  rjiirwjii  bond  hoUiiiit,  tear  ended  Dee.  St,  tSSt 
, -.tirrt     )\cports  to  Connecticut  State  Department  of  Insurance] 


Insurance  oomi>any 


Aetna  Lite * 

Travsisrs _ _. „ 

MetropoHtsQ » 

New  York  Lils _I 

MiJtuHl  Lite ; 

Mutual  Beoeat  Lite...i U"!"""""" 

John  Hancock , 3. 

hi  ».ssachasett^  MutuaL, 1.1.1". . I.."! 

New  Fnrl^nd  Mutual..: .... . 1.1-1111""! 

Penn  Mutual   i I. Ill 

Provident  Mutual ^ '„         

Prudential     , „ I™II 

Total „ 


Total  income 


S103. 
14X 
907. 
430. 
234. 

lis. 

1.%. 

lll^. 

S/ 

IL--', 

T.H]. 


527.880 
533,229 

063.871 
430.  709 
025.901 
Ml.  128 


it^a. 


/Jl 

07 
11)7 
»« 
618 


X  lOa  206,  033 


Total  premi- 
um income 


8M,  34X040 
109,73X230 

72X  nasoo 

290.723.091 

171,^79,  9.18 
77.011.5*) 

126.  749,  306 
73,  Ibl,  919 
39,  074,  457 
88.  824.  0« 
34,  78'\613 

68X39.^795 


Total  interest 

and  dividend 

income 


X  398,310,217 


•0.4.S1,330 

1X21X365 

65,075.037 

37.  55a  077 

24.664.395 

8,3ia4S5 

8,274.140 

6,718.944 

5, 884.030 

0, 05X864 

4,  747.  721 

Sa  081.  759 


Eatimsted  raiJ- 

rutid  bond  m- 

come  at  4.5 

percent 


$3.19X569 


Totil 

disburse- 

menis 


Dislnirsement.'!'  E tress  inooms 
to  pol  ley  hold-  over  di»l>urse- 
•rs  meats 


240. 014.  KM 


X4.'i7 

OoO 

31.495. 

954 

17.3?7 

757 

15,  S7X 

765 

4.  44.'-. 

4S0 

X  274,  a-j2  1 

X287. 

380 

X213. 

474 

X2V5.  254 

X89X086 

17..W1, 

TM 

ioxoee.56» 

88.V  173.  717 

10\  2>i  361 

630.  21S.  S77 

315,  (MS.  222 

183.  27X  516 

99.  437. 066 

134.7l»5.028 

73.  .VIO.  2.'.2 

4X22X  123 

85.884.  190 

SO.  406.  342 

54X90ai32 


X  33X13X134 


$r,2  "V!!  ."SOT 
1. . 


M.  2U7,  Wii 

63,  SI 9,  94.? 

30.  T.SS,  S66 

3S9.  34S,  982 


1.  715.  591.  293 


$18, 394. 103 
M.  300. 888 

276.S74.904 

11X391.547 
61.66X388 
Ifi.  «M.  563 
35.  168.  aS5 
34,^^.388 
14.  liX  914 
a6.2ia917 
la  511.  520 

186,644.386 


S2S.  10X900 


TaBLS  E.-Ad-mHifd  tutr-r  cr.d  'citroad  bond  Ko'cints  of  It  companies  vUh  larftM  raitroad  bond  koldinf,  yr-'  fuaih,   ;>n- 
ISoLirtt'     i.r ;  ir'..i  to  rounecucut  State  Department  of  Insurance) 


:.'%  am:  lasi 


company 


Railroad  bonds  (book  value) 


1930 


Aotn^  Lite 

T--  ..,..«., 

•^  .  tan 4.'. 

K.v,    1 .  rn  Uls. 4.. 

Klutual  Lite 

Mutual  Hencflt  Llte..._. 

John  Hancock i.. 

M ii.NSjir'i.iM>iL«  Mutual  *.. 
.  Muuisi..... 

1  ■  

]r..k,.icni  Mutual «.. 

I'ruacntlal .». 

Total 


$00,270,884 
65.442.  463 
068.332.760 
381.740.021 
3.'4i,  ;i.si,889 
101,495.^8 

48,<j:u,!'22 
4*.  ■H\  :ri 
52.  4^,  790 
nts57U.  i<19 
391,9Ut»,904 


X38<,«3>,»1 


1981 


•TO,  279.  0fi3 

64.  900,  9.-W 

090. 910.  U!^ 

3iv5,  (I-  !,4.36 

846.0C1.4:«; 

90.  M9V,  ifll 

60,  .Ml  0(0 

90.  Ktn,  81 1 

40,188,330 

60,  138,972 

64,  208,  ,'174 

390,  (139,  U90 


:;  SIC,  SIX  439 


Total  admitted  assets 


1930 


$424, 

63X 

X31U. 

i.78y, 

l.W-X 
674. 
984, 
SOX 
VA. 
4.'.M, 

a4/>, 

2,401, 


778, 176 
890.016 
021,818 

067.734 
106,494 
828,762 
121,813 
7«.'>,  500 
4N<i.  .W6 
68.',,  982 
660,278 
770,  133 


12,310.361.381 


1931 


$4T:  ^3,050 

V  ./'7,253 
3, '•.»  .,.S.664 
1,89(J,  144.881 
1 ,  l(l«.  239  (U9 


1  .'* 

k'y . 

»' 

*    ., 

)< 

U.  ON,  713, 386 


Increase  in  assets 


$1X116,874 
28.  .in.  237 
280.093.836 
101.077.  147 
64. 039,  .S66 
18,281.100 
r.  157.330 
»4,  l.n.  938 
14.441,834 
37,917.  3M 
10,  7.'.7,  613 

auo.irjB,uM 


•3D.m,0M 


Tasui  W.—lnstdeiuU  and 


I  •  J<.  u>  c  ' 


rnmpanies  with  Ivrfnt  koldinfft  ofnilroai  bonds,  t9tt. 
1  ourlH>i.lt  of  BiKvitttor  Co  ,  1932] 


nr,d  mt 


Tnmrsncs  eonpsay 

DlvidsfHk 

Surplus 

1081 

l«a0                   1930 

1931 

1030 

!  vl'v< 

▲etna  Ufc 

J   '      "   " k     

>  Mutual 

^  ;  .,, 

Mutual  Benefit 

Mutual  Benefit  Lite 

New  England  Muttial... 

New  V(*k  Life I „ 

Penn  Mutuiii       ., 

Provtdent  Mutual    4 

Pni'lf'ntial                         . 

$3,  869.  160 
19,  579.  429 
15,797.004 
90.  579.  257 
A  637. 227 
46,061.864 
IP,  828. 0;« 
71.468.973 
17.217.607 

7.  15(1,  764 
89.  498,  461 

1,248.052 

$X  785,  378 
18, 60S.  102 
14.755,423 
79,«)1,470 
22, 890,  NC3 
46,  856,  957 
la  209.  777 
70.  4.17.  465 
16.  084.  733 
7,  U»5.  951 
8X&45.523 
(') 

1       - 

$3.650,7»r> 

17.  145,  W.< 

13.440.  J  :y 

74.781,480 
21,7»,915 
43.;»l,99t 

0.517.528 
66,  000,  r>88 
14.997.818 

6.W7.  717 
66.96X356 

•4X  825.  901 
09,e3a028 
24, 873.  412 

347,153.414 
47,  154.547 

109,902.083 
30.018,594 

182.  99i  597 
43.  099.  607 
ab.  236,  <*il 

i8X  178, 164 
5X396.478 

$40,854,278 
63.  143,  144 
29.671,327 

304.  iri.y?'- 
47,  .M5,  4^.< 

107,  72R,  'Jfiy 
29,  750,  237 

193.  e."*.  775 
45,  289,  671 
36.986,427 

171.41.1.550 
50.  166, 606 

5fc,  hl3.  505 

26.  768.  127 
»>V,  978.375 

4'  («0.  592 
:...271.965 

28.62X338 
19X293.389 

45,  093,  098 

35.  347,  670 
158,  727, 470 

57,  29a  802 

Truvelers 

Total  with  Travelers 

30F„  840. 856 
39.'.  592,  804 

1. 155,  757, 806 

1.115.377,779 

1, 090,  ."33, 716 

Total  without „ 

373,  189.  G42 

338.426,540 

■  Not  available  under  tbc  same  method. 

Tablk   G. — RaUroad    bonds    aiid   stocks   oumed    bt/    51 
life-insurance   companies,    1906-31 


-Q!i.  -reserve 


[From  paper  read  by  William    *. 
Insurance     Co..     Inveatmei. 
Twenty-fifth    Annual    Convent; 
ance  Presidents.  Dec.   10  and   I ; 


..-.v    prefidei.t   Prim  Mutual  Life 
:>:.ds      f\r.(^.      T  iiditlons,      before 

:;    1'    .\.':s  .ciai:c:;    of    Life    InsuT- 


Year 

Railr-..')'^  -• 

curity  invp-'t 

mens 

RHt>l  '0 

■  ■  ;.„  v'vs.-is 

Total  assets 

1006. 

19Tt 

^. 

$1,001,728,000 
1,151.  330.  (jno 

1.  67a  4ti«.  000 
1.71^,^23.000 
X  007,  S43, 000 
X  ax  288.  000 
X5»j1,  -^-  i«lO 

X  rj."-    .    >  nj 

2,  «t4s  1  Xi 
XW7  <  .-  *■*' 
XVT^.  -k-t.'""' 
X9M.UAi,UU0 

34.8 
J3.4 
31.3 
2X9 
31  7 

3a8 

!V  4 

i:  n 
If.  .1 
16,2 

$2.  876.  487,  000 
4,047  V07  nnn 

lOM. 

1021. 
t974 



7.4.- 

9, 68(1  4;-v  oiu 

1936 

ia717,  107,000 

1027. 
1928. 
17?9 

_ 

Vi.  is\  i'iU.OUO 

:4  ».-.  i  A.ooo 
I'  "*      •:  000 

XWtj 
Sept 
Dec. 

30,  nisi." 

tl.  1931... 

.....*•...«... •.....•.••. 

]-   ■■.'<    Js/'..  OflO 
1-    -!■;    'Kvt.OOO 
18.  50a  UOa  000 

Table    H. — Railroad    bonds    bought    by    Aetna    Life   Insura-.r    co., 

Aug.  1  to  Dec.  31,  1931 


DescrJptioQ 


NoTK — Railroad  stocks  held  by  thp^f  r(>'iri;inifs  or    Ti>'      -I     '  S'  it: 
amounted  to  »4S.095.000;    In    1929    to   $6f.  0"iUO0,    i.u   ly^ii.  u-   tt>4 
681,000;    and  o:.   .->•  p:    30,   1931,   to  *yj,b68,UiXi. 


Delaware  &  Hud-scn.  first  refunding  4's,  1943 

Penn?^ylvania,  second  6Ws.  1936 

Chesapeake  ii  Ohio  equity  treasury,  4J4'8.  1935 

Portland  Terminal  Co  ,  first  5's,  1961 

Pittsburgh,  Cincinnati,  Chicago  it  St.  Louis  consolidated 

A  44's.  1940 

Oregon  Railroad  &  Navigation  Co  consolidated  4's,  1946.. 

Washinplon  Terminal  Co.  first  3,4's,  1945 

Pennsylvania  R.  R.  consolidated  4's,  1948 

I>ehigh  Valley  extension  first  4's,  1948 

Norfolk  <Sl  Western  Ry.  Co.'s  development  first  and  gen-  J 

eral  4's.  1944 ' 

Chicago,  Builinpton  di  Quincy  4's,  1049 

Nortliern  Pacific  Ry.  Co.'s  public  land  railway  and  land 

frant  4's,  1997... 

Chicugo,  Burlinpton  &.  Quincy,  Illinois  division  3H's,  1949. 
Chicago,  Burlington  &  Ouincy,  Illinois  division  4's,  194S  . 
Chlcajro,  Burlington  A  t^uincy,  Illinois  division  3^'s,  1949. 
Kin-MW  City  terminal  first  4's,  1960 


Oct. 
Oct. 


.-.do 

Oct     31,1931 

...do 

Nov.    X  1931 
Oct.    21, 1931 


Total- 


Cost 


$47,875 
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9.870 
41.527 
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Tamu  I. — Mmomn$»  and  ti^bUiUes  of  mutUMl  tmtnnga  banki  m  the 
United  MtmUa  June  30.  1931.  compared  with  June  30.  19J0 

[From   the  report  oC  Xh»  Comptroller   of   tb«   Currencr   for  year 
•attag  Jun«  30.  1931.  p.  114] 
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Tablx  1. — KesourcM  and  liabilities  of  mutual  MiHngs  banks  in  the 
United  States  June  30,  1931.  compared  with  June  30.  1930 — Con. 
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Tabi^  j. — Resources  and  surplus  of  mutual  savings  banks  in  the 

United  States.  1910-  31 

(Dmta  for  1931  from  report  of  \he  Comptroller  of  the  Currency  for 
llac&l  year  ending  June  30,  1931.  E)aU  for  earlier  yearB.  reports 
of  the  Ccmptroller  of  the  Currency  aa  shown  In  Statutlcal  Ab- 
stract of  the  United  StaUa  for   1931) 
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^—Melation  of  toUl  expente  to  total  income  and  of  total 
expense  to  premium  income  of  all  life  companies.  1904-30 
I  Prow  an  article.  ShoxUd  Life  Insvirance  Companies  Be  Permitted 
to  Buy  Common  Stocks^  by  S    N    Nerlove.  aaBcclate  profBMni  of 
BelMOl  ol  Commrce.  UnlTaralty  of  Chicago) 


Tablb  M  — KetatUm  of  total  expense  to  total  income  and  of  total 
expense  to  premium  income  of  all  life  companies.  1904  30 — Con 

(Prom  an  article.  Should  Life  Insurance  Companies  Be  Permitted 
to  Buy  Common  Stocka?  by  8  N.  NerlOTe.  aaaociate  profeasor  ot 
Tonomtca.  Bchool  of  Commarca.  Unlveralty  of  Chicago] 
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Tm 


••1        r     I        f   - 


'fni   rrvf^.'r   to  trtal  inccmr  and   o-   fr'ai 
!_ .  ;-"j.'i.>:t^  £i_,  pn  j:.:u-tn  :ii^\:-rir      t  ali  h'l-  (^  mpanies ,  1904    >(>     <'<  r. 
(Prom  an  article.  Should  1    ■<    r-  --    ra-    <    r   nr  a'    p=  Bp   P^'-r    ••-d 
to  Buy  Common  Stocks?  by   ^     N     NVr     vf    as.sor;  ,t,'  jirot-^s.  r      i 
•oonomics.  School  of  Conmie.-ce    I  :,r.i-r>n\   of   Ciiuigo' 
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Mr    WHF  i;l  FP      Mr    PresHent.  T  h.ive  taken  more  time 
than   ;    .;. •.'■!. .:tH:   ■■)  \::lk   upon  t,hi.s  .subject,  but   I  wanted   a; 


least   to  pet   in,   ti> 
the  faLiity  of  th,'  pr 
end   of   the   ccniry 
who  actually  c  int-^ 
by  others  who  an    ; 


I'.riL^y:^  si^m'-  aulh"nt;c  da'a  .'-h':n\;ni; 
[ia^raiida  that  ha.s  been  spread  fron:  one 
':^   '.hv   othf'r    by    bankers   in   N'-w    York 

fh.r  r.i'.lroad.s.  by  the  bondholder^  and 

.'j:c::n.^  the  pubhc  through  the  raL-^-.n.,' 


of  railroad  rates  and  the  cutting  down  of  wages,  and  are 
reaching  right  into  tiu  pnbhc  rofTers  of  the  I'nited  Stan.'^ 
I  appreciate  the  fact  -h.i;  it  will  have  very  httk-  ctTci  t  nn 
this  Chamber  h\i<  I  v^.ii...  .;  to  havf  the  data  m  the  Ri^cov:: 
SO  that  thu-..'  Vs.'..;  ;irt  .nn'rested  in  the  <;ubject  may  in»ve 
an  opportunity  to  turn  to  .s^.>rrie  authentic  data,  partic  darly 
those    on.    ttir    nutsid.     -j^ho    livke    the    trouble    to    read    the 

CONGRE-S-sn  iN  ^:      i\KlvJ^l) 

•"'•'-  ''■'  .1' nt.  I  am  Kiniu:  to  vote  against  the  bill  un.less 
it  CI  .:.i.  .1  ;n,)v:.-,..  'i  f  ir  the  6-hour  day.  Unle  ;-  the 
Black   ,u..'  nL::ni  nt    .^  adopted,  I  propo.se  to  vote  agaln,■^t   i':.< 


bill.     That  amendn 


v-.t.-   utleied    m    the   commit'.et 


'•*..i-  voted  down.     I  th.nk  ti:e  ttme  ls  come  when  we  -.1 


.1.  ;  t  the  universal   t. 
place   that   it   can   b* 
constitutional  i:     -;.  d: 
interstate  comuieice. 
a  test  to  see  how  it   : 
Let  me  say  to  an;.    : 
his  wages  may  be   on 


U .  i  t 


h  n-  d.iv  n:  th:<  country.  71;i 
ao.'pted  v.h('re  we  know  it  \v. 
:  ci.d\.-Lid.s  i)f  the  country  eniiact  d  .n 
The  one  place  where  we  can  inaKc 
:■  r  -"inc  to  work  is  on  the  railrf;-.o^ 
■.i.doad  man  who  fears  that  pe^'iap.- 
.^..-ed  temporarily,  that  the  corrrct 
philosophy  a.\\ay.>  :■  and  always  has  been  that  when,  l.ibn.r 
Is  scarce  wages  go  .:•/  arid  when  men  are  walking  the  strr,  '> 
w.iL-r-;  ;irr  b<"und  to  to  down  in  the  lon^g  run  regardie.s.-  ol 
M--'  ^.vO(  r  o."tntn;7a'. i..,n. 

ITils  bill  Is  g(  .!U'  ni  p  It  the  stam.p  of  approval  up<^n  ra.I- 
To-..'  n.  :.  p<  :;rs  ;:;  thr  country.  If  It  is  carried  into  ef'-ct. 
ti'  '  :....■  (\c.-\  reiw-on  to  bei.eve  it  will  be,  it  is  go.ng  to 
upset  economic  conu.tion.^  ;n  the  .Northwest  to  a  tremenaous 
extent.  It  will  absolutely  ano  io;i:pietely  rum  variou.~  c  m- 
munities  in  the  North wtn  Not  only  that,  but  it  will  \vr:  k 
untold   hardship   not   amy   up(  ii    the   employees   themse;\t- 


Mr.  DILL  Mr.  President.  I  am  amxiot:."  at  this  tim.e  to 
lake  up  some  of  the  .■-n onntoc  an:fndme:;t-  v  nich  are  not 
Cv^nr.  vcr  oa;  anc  st-o  n  we  cannot  ^ct  d.^rn  a.-nKjs(d  of 
ih^-  Ser^ator  Ircni  Minnesota  .Mr-  ^hip^tk^.:  ha.^',.  six-.-ch 
01  socx'  I'^npth  b'lt  ini  -  :::c;catea  tnat  d*^  \vi.,:j  rad;  r  nit 
a»-;.vt-  :t  unt.:  n.  :ncrrov.  For  that  rran  :.  I  shuuiu  dm  t^. 
procef'd  at  th.-  -iinc  \-..-h  the  c -n?  ;rif  rat  :c:n  of  r.-^n.:...:  tr.- 
amendtnt  nt.-.  urd-ss  seme  St  nators  ae-ne  tc  ..o..o  ■:  tne 
Sena:-^   at  this  tune. 

Mr  SMITH  M:  PrcMaent,  does  the  btia.tor  expec  to 
pa.ss  tin    b.d  this  -\-eninn.^ 

Mr.  DiLL      Nd.. .   :t  v.d  not  be  po.'-^sibie. 

Mr  LONG  ^!r  PrcMcent.  what  is  the  prono  a.  of  the 
Senator   t:\m   Wad..nJton' 

Mr,  DILL  '\\'v  ha\'  an  order  to  con-ider  an".er  Jntents  of 
the  cornnnttee  t^ist  and  then  individual  amendm  nt:-  wdl  be 
in  order  It  is  my  aesire  to  proceed  with  the  con^ideratiun 
of   connmittee  amiendmeiits  at   thns  time. 

Mr  Lo)N("-  1  dc  not  know  that  1  can  be  here  tomorrow. 
'11. e  c^a'n.n.d.'oe  an~.encmenU:,  are  more  or  less  formal  I  ha\'o 
been,  m  hopos  tliat  we  might  ha\e  the  Biack  am.  ndment 
con.-iderrd  today 

Mr,  DILL.  I  Want  to  consider  tliC  ccnnn.tte-.  aineiid- 
m.ent.-  f.r.-t.  at  least  those  involved  m  tdle  I. 

Th.    PRESIDIN-G  OFFICER.     The  clerk  w'.ll  read  the  bill 

for  CO  :r.mitt-«.-e  aniendments. 

Tilt    Chief  Cieik  jnooeeded  to  read  the  bill. 

"ii'.i-  Inst  ain.enament  of  the  Com.mit'ee  on  Interstate 
ConmoTce  v.a>  under  the  head.ne  ■' T^tle  I — Emergencv 
powt  rs  ",  (;n  pa'O  1.  Int.  6  after  the  word  "  thus  ",  to  str.ke 
out      act    '  and  .n,-r:t      tdde  ".  so  as  to  read: 

Sr'-TT  "N    1     A'^   osr'i    :r    *hi«   tnle  — 

TTif   ,Tn~endment   v.- as  agreed  to 

T;:p  r.i  .\-  ant,.-nan:cn',  was,  en  p-icr  2.  d.ne  2,  after  the  word 
'■  Tran  portation  ".  to  strike  out  "  f.^r  uhoM  appoin.mint  or 
c-:  nat;on  the  a^^*  pr^n'ides  "  and  irisert  "  h' rionart^^'r  pro- 
vided 1l:   '.  so  as  tc  rcac. 

(b)  The  term  "Coordinator"  n.eaii.-  ;he  I-t-uerai  ouoru.n.aor  ol 
T"r.o.- portation   hereinafter  pr^  v.ced    tor. 

Tl^.e  am;endno-r.t  was  agreed  tc. 

The  next  ^n:cncu„Lnt  was,  c  i:  pai:e  2,  line  5,  after  the  word 
■  Cd-n.in.ttees  ",  to  strike  cut  -for  who.-c  Livd-.ov.  tht  act 
pro\;do>  '  and  ln^f■;'t  ■hereinafter  provided  for '■.  i,o  as  tj 
read ; 

iri  T'l.  t«"rrri  "C'y.  oa.rtfe  '  int-aii^^  a:.y  .oie  of  the  i«egic.nui 
C  '.Tvt  mating  Commituts   l.t  renUifUT  pro\  aded   tor 

The  ani'-nomen'    w  a.-  agreed  to. 

Th.e  next  amenanien.t  was.  on  page  2.  after  line  10,  to 
insert : 


but  upon  the  business  m  n  ,. 
freat  transportation  sy:.iim..- 
I  think  it  is  a  back^^ard  '^t 
I  think  It  is  a  deflat 
l^jeatedly  made  th.at 


id  tho:  e  who  depend  upor.  the 

rf  the  country  for  service 

p      I  th.ink  it  is  a  WTr::c  step 

oarv   '-■•■-p  ;:-,  the   face   of  stat'-ments 

ri:    td..:i^   we  ought   to  do.  instead  of 


tmg.  is  to  inda  . 


I  thmk  r 


an  unwise  poncy 


is  about  to  be  pursued  by  the  Gcvert.m^ent.  becairc  if  there 
ever  was  a  time  in  11.-  ho  t.  :y  cd  th.e  country  that  we  should 
not  deflate  and  carry  iiito  edect  deflationary  policies.  th>o  is 
the  time      We  should  hesitaoe    we  .should  not   do  it.     For 


one.  I  repeat.   I  shall  vote  aga  n  t 
the  Black   amendment   is  adopted. 


bdi,   at   ica.3t  uiii(.--ss 


(e)  T).f  tPTTr.  ■  '•',.0^^;  1  :f.rv  '  means  ar,y  corr.prir.v  xrhieh  >  di- 
rort'v  cr  ooioefn..  i'  :.:-ea.d  hv  or  aftnated  w. tin'  an-,  raou-r  or 
..iv:^:e-s  y,r  ihf-  :.a;-;-<)->  ..r  :;.p  torero. ng  e?dn:i;oi,  a  e m.piu.y 
s  .,..:  Of  cv  ::'.cc  t  'a  .o!o..o-d  v.ath  a  carr.er  it  ^^ ;  a:tO..Ofd  ^^;lnlu 
"i  •'".'■  iOO.i:  '  '.  p..'^:;  j-ro^h  8  of  S(.-ctio:i  5  of  lL»e  liiU;rbluie  Corn- 
no.""- e   A   :    i;s>  arnenoe,;    b\    tn.s  act. 

Thc  am''r.dnie:o   ■■■.,...  agreed  to. 

The  next  amenuineni  was,  on  page  2.  after  line  17.  to 
■.n.sert: 

f'  Tt:f  ♦.  rni  "  employcf  '  ir.vludfs  e\er;,  per."..);;  .:,  ^'■,c  sf  r-,  a  e 
''  a  r..--  ,■:  -ubject  Xr  o^  re :n . r.o: r.j;  aoO.)r't\  n  -oip*--.  ,>--  and 
<i.'-^-  '-  '.':' I  T:.  oner  of  r- ."ct.:;  n  nf  t.i.'-  >-pr\ ac^  w!.n  ix-'  -■•..^  a:.v 
v.:k  a'-ao'c*  lif  thRt  ;t  ar.  foiplo;,  ee  cr  siibordo.  O'-  a'-.ca-'.l  in 
h^^o:  .:ui.cv    .^.n.    t..t    pr, -.  u=.(.ns   l.1    ila.    liaiOAciy    LaO-.;    ,*\ei. 

'Tl:e  ano'tiOoo  ;.•   :  as  acreed  to 

Ti.f    :.i\:    am.  no.ent    was,    on   page    2,    after   line    23.    t<) 

(g)  The  term  "State  con."  '^'^  r.  means  the  commission. 
*"  ard.  or  official,  by  whatevf  r^.xr..(  c  an  atee  '  xerclslng  power 
n  regelate  the  rates  or  serv.tt  <jl  Cv,a.n..-a  i^^ia.crb  by  railroad 
u.^er  the  laws  of  any  State. 

The   am.*^*?'i!n'  n'    wa  ■   3in''"^'''d   to. 

'Ido  orx:  ano.:oment  \\\x.'.  on  page  3.  l:r.c  10.  aftei  the 
narrv-  Presioero  .  to  strike  out  '  w.th  the  advice  and  eon- 
s*od  s.d  tlie  Sen  o  cr  be  oesicnated  Dv  the  President  fre-ni 
Lhe   member. ,L,p   .:    Lio    Cvmnussion.     If  so  de-..gnatec,  the 
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coordinator  shall  be  relieved  from  other  duties  as  Commis- 
sioner during  his  term  of  service  to  such  extent  as  the  Presi- 
dent may  direct  ".  and  insert  "  by  and  with  the  advice  and 
eoEdent  of  the  Senate.  If  appomted  from  the  membership 
Of  the  Comzolnion.  the  coordinator  shall  not  by  %-lrtue  of 
tttch  appointment  ceare  to  be  a  member  of  the  Commis- 
tfon.  but  shall  be  relieved  from  his  duties  as  Commisslcner 
during  his  term  of  Krvtee  as  coordinator  to  such  extent  as 
the  President  may  direct;  except  that  the  coordinator  abmil 
not  sit  as  a  member  of  the  Commission  in  any  proeeedlngs 
for  the  review  or  suiipension  of  any  order  Issued  by  him  as 
coordinator  ".  on  page  4.  Une  1.  after  the  name  "  President  ". 
to  Ineert  a  comma  and  "  and  without  regard  to  the  Civil 
Berrlce  laws  and  the  Claailflcatlon  Act  of  1923,  as  amended."; 
In  line  6.  after  the  word  "  act  ",  to  strike  out  the  comma 
and  "  and  not  subject  to  the  Cml  Service  laws  amd  the 
daMlAcation  Act  of  1923,  as  amended  ";  and  in  line  12. 
after  the  word  "  if  ".  to  strike  out  '  designated  "  and  insert 
**  appamted  ".  so  as  to  make  the  section  read : 

8tr.  2  In  orrter  to  toaXer  and  protect  interstate  commerce  in 
relation  to  railroad  transportation  by  prevenUng  and  reiierlng 
otatnicttenu  and  burdens  thereon  resulting  from  tbe  present  acute 
"jnonnmtr  »marg»ncy.  and  in  order  to  safeguard  and  maintain  an 
adequate  national  syatem  of  transportation,  there  !s  hereby  created 
the  oOc*  of  Federal  Ooorillnator  of  Transportation,  who  shall  be 
appomted  by  the  Prealdent.  by  and  with  the  adTlce  and  consent 
of  the  Senate  If  appointed  from  the  membership  of  the  Com- 
inhMliiii  the  OoordUiator  shall  not  by  virtue  of  such  appointment 
c«aa*  to  be  a  m— ibei  of  the  Commission,  but  shall  be  relieved 
froot  h!a  duties  as  Commissioner  during  his  term  of  service  as 
Coordinator  to  such  extent  as  the  President  may  direct,  except 
that  the  Coordinator  shall  not  sit  as  a  member  of  the  Commis- 
sion m  any  proceedings  for  the  review  or  suspension  of  any  order 
that  the  Coordinator  shall  not  sit  as  a  member  of  the  Commls- 
Issued  by  him  m  Coordinator  The  Coordinator  shall  have  such 
powers  and  duties  as  are  hereinafter  set  forth  and  prescribed,  and 
may.  with  the  approval  of  the  President,  and  without  regard  to  the 
Civil  Serrtce  laws  and  the  Classification  Act  of  1923.  as  amended, 
appoint  and  fix  the  compensation  of  such  assistants  and  agents. 
In  addition  to  the  assistance  provided  by  the  Commission,  as  may 
bt  ni  I II— iry  to  the  performance  of  his  duties  under  this  act.  The 
Ofllce  of  the  C''K>rdlnator  shall  be  In  Washington.  DC  and  the 
Commission  shAlI  provide  such  ofQce  space.  f:icillt!e8.  and  assist- 
ance as  he  may  request  and  it  la  able  to  furnish.  The  Coordinator 
shall  receive  such  compensation  as  the  President  shall  Qx.  except 
that  If  appointed  from  the  Commission,  he  shall  receive  no  com- 
pensation in  addition  to  that  which  he  receives  aa  a  member  of 
the  Commtaaton. 

The  amefidment  was  agreed  to. 

The  next  amendment  was.  on  page  4.  line  24.  after  the 
word  "  five  ".  to  .strike  out  "  members  "■  and  insert  "  regular 
members  and  two  special  members  ";  on  page  5.  line  1.  after 
the  word  ■  directors  ".  to  insert  "  or  its  receiver  or  receivers 
or  trustee  or  trustees";  in  bne  3.  before  the  word  "mem- 
bers ".  to  insert  "  regular  ";  in  line  4.  after  the  word  '  shall  ", 
to  insert  a  comma  and  "  subject  to  the  approval  of  the  co- 
ordinator,"; in  line  6,  after  the  word  "  operate  '*,  to  insert  a 
•emicolon  and  "  but  no  railroad  sjrstem  shall  have  more  than 
Otie  representative  on  any  such  committee  ";  in  line  9,  after 
the  word  "  group  ",  to  strike  out  the  comma  and  "  subject  to 
the  approval  of  the  coordinator  ";  and  commencing  In  line 
10.  to  insert  the  following:  "The  two  special  members  of 
each  committee  shall  be  selected  in  such  manner  as  the  co- 
ordinator may  approve,  one  to  represent  the  steam  railroads 
within  the  group  which  had  in  1932  railway  operating  rev- 
enues of  less  than  $1,000,000  and  the  other  to  represent 
electric  railways  within  the  group  not  owned  by  a  steam 
railroad  or  operated  as  a  part  of  a  general  steam  railroad 
83rstem  of  transportation.  Each  such  special  member  shall 
have  reasonatile  notice  of  all  meetings  of  his  committee  at 
which  any  matter  affecting  any  carrier  which  he  represents 
Is  to  be  considered,  and  may  participate  in  the  considera- 
tion and  disposition  of  such  matter." 

So  as  to  make  the  section  read: 

Bmc.  3.  The  Coordinator  shall  divide  the  lines  of  the  carriers 
Into  three  grroups.  to  wit.  an  eastern  group,  a  southern  group,  and 
a  western  group,  and  may  from  time  to  time  make  such  changes 
or  sutxllTtslons  in  such  groups  as  he  may  deem  to  be  necessary  or 
dsBlrable.  At  the  earliest  practicable  date  after  the  Coordinator 
■bail  have  initially  designated  such  groups,  3  regional  coordl- 
aa>»ng  committees  ahaU  be  created.  1  for  each  group,  and  each 
•MMaittee  shall  consist  ot  not  more  than  5  regular  members  and 
S  ilMctal  mcmtwrs.  The  carriers  In  eacb  group,  acting  each 
Utrough  lu  board  of  dlrsctors  or  Its  rvoatvar  or  rsoelTcrs  or  tnvtss 


or  tr  '-•  '  through  an  officer  or  ofBcers  deslguatad  for  the  pur- 
pose by  «u,  h  boartl,  shall  select  the  regrilar  members  of  the  com- 
mittee representing  that  groop.  and  shall,  subject  to  the  approval 
of  the  Coordinator,  prescribe  the  rules  under  wiilch  such  com- 
mittee shall  operate;  but  no  railroad  system  shall  have  more  than 
one  representative  on  any  such  ooounlttee.  In  such  selecUon  each 
carrier  shall  have  a  vote  In  proportion  to  its  mileage  lying  within 
the  group.  The  two  special  members  of  each  committee  shall  be 
,Blarted  in  such  manner  as  the  Coordinator  may  approve,  one  to 
represent  the  steam  raUroads  within  the  group  which  had  In  1932 
railway  operating  revenues  of  less  than  H  000.000  and  the  otlier 
to  represent  electric  railways  within  the  group  not  owned  by  a 
steam  raUroad  or  operated  as  a  part  of  a  general  steam  railroad 
system  of  transportaUon  Each  such  special  member  shall  have 
reasonable  notice  of  all  meetings  of  his  committee  at  which  any 
matter  aJIectlng  any  carrier  which  he  represents  Is  to  be  consid- 
ered, and  may  participate  In  the  conslderatloo  and  dUposltlon  of 
such  matter  Members  of  the  committees  may  be  removed  from 
office  and  vacancies  may  be  Oiled  In  like  manner. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  line  24.  after  the 
word  "this",  to  strike  out  "act"  and  Insert  "title";  on 
page  6.  line  1.  after  the  word  "  carriers ".  to  Insert  "  and 
subsidiaries";  and  in  line  5.  after  the  word  "services",  to 

'  Insert  ■  and  the  charges  therefor  ".  so  as  to  make  the  section 

I  read: 

S«c.  4.  The  purposes  of  this  title  are  (1)  to  encourage  and  pro- 
mote or  require  action  on  the  part  of  the  carriers  and  subsidiaries 
which  wUl  (a)  avoid  unnecessary  duplication  of  services  and 
facilities  of  whatsoever  nature  and  permit  the  Joint  use  of  termi- 
nals and  trackage  incident  thereto  or  requisite  to  such  joint  use. 
(bl  control  allowances,  accessorial  services  and  the  charges  there- 
for, and  other  practices  affecting  service  or  operation,  to  the  end 
that  undue  Impairment  of  net  earnings  may  be  prevented,  and 
(c)  avoid  other  wastes  and  preventable  expense:  (2)  to  promote 
financial  reorganization  of  the  carriers,  with  due  regard  to  le^ 
rights,  so  as  to  reduce  fixed  charges  to  the  extent  required  by  the 
public  interest  and  Improve  carrier  credit;  and  (3)  to  provide  for 
the  immediate  study  of  other  means  of  Improving  conditions  sur- 
rounding transportation  In  all  Its  forms  and  the  preparation  of 
plans  therefor. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6,  line  19.  after  the 
word  "carriers",  to  Insert  "and  subsidiaries";  In  line  24, 
after  the  word  "carriers",  to  Insert  "or  subsidiaries";  on 
page  7,  line  2,  after  the  word  "  this  ",  to  strike  out  "  act  "  and 
insert:  "title.  Nothing  in  this  title  shall  be  construed  to 
authorize  a  carrier  or  carriers  to  take  any  action,  except 
when  specifically  authorized  by  the  coordinator,  which  is 
now  forbidden  by  any  State  or  Federal  law  or  by  other  re- 
straints or  prohibitions  now  imposed  upon  the  carriers  under 
the  authority  of  State  or  Federal  law  ",  so  as  to  make  the 
section  read: 

Sic.  5.  It  shall  t>e  the  duty  of  the  committees  on  their  own 
Initiative,  severally  within  each  group  and  Jointly  where  mere 
than  one  grcup  is  affected,  to  carry  out  the  purposes  set  forth 
In  subdivision  (1 )  of  section  4.  bu  far  as  such  action  can  be 
voluntarily  accomplished  by  the  caxrlera  and  subsidiaries.  In 
such  Instances  bls  the  committees  are  unable,  for  auy  reason, 
legal  or  otherwise,  to  carry  out  such  purposes  by  such  volun- 
tary action,  they  shall  recommend  to  the  Coordinator  that  he 
give  appropriate  directions  to  the  carriers  or  subsidiaries  by 
order;  and  the  Coordinator  Is  hereby  authorized  and  directed  to 
Issue  and  enforce  such  orders  If  he  finds  them  to  be  consistent 
with  the  public  Interest  and  in  furtherance  of  the  purpotes  of 
this  title.  Nothing  In  this  title  shall  be  construed  to  authorize 
I  a  carrier  or  carriers  to  take  any  action,  except  when  specifically 
,  authorized  by  the  Coordinator,  which  is  now  forbidden  by  any 
State  or  Federal  law  or  by  other  restraints  or  prohibitions  now 
j  Imposed  upon  the  carriers  under  the  authority  of  State  or  Fe<l- 
eral  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  line  9.  after  "  Sec. 
6".  to  Insert  "(a)";  In  line  12.  after  the  word  "carriers", 
to  insert  "the  sulxsidiaries ";  in  line  15.  after  the  word 
"  this  ".  to  strike  out  "  act  "  and  insert  "  title;  and  the  Co- 
ordinator, his  assistants  and  agents,  and  the  Commission, 
shall  at  all  times  have  access  to  all  accounts,  records,  and 
memoranda  of  the  carriers  and  subsidiaries  ";  in  line  19  after 
the  word  "  committee  ".  to  strike  out  "  fails  to  act  "  and  in- 
sert "  has  not  acted  ";  in  line  21.  after  the  word  "  should  ", 
to  strike  out  "  act  "  and  Insert  "  have  acted  ".  and  in  line 
1  24.  after  the  word  "  carriers  "  to  insert  "  and  subsidiaries  ", 
so  £is  to  read: 

Sac.  8.   (a)    The  Coordinator  shall   confer  freely  with  the  com- 
xalttsss  and  glrs  tham  the   benefit  oX  Ills  advice  and  assHtaiynr 


At  his  request,  the  committees,  the  ra.Tlprs,  the  .'=ub.s-,,i.a-ies,  and 
the  Commission  shall  furnish  h^m.  f.r  iu.s  H.si.;-t.ai;is  u:.a  agents. 
such  Information  and  rejxjrts  as  he  may  desire  i:.  investigating 
any  matter  within  the  scope  pf  his  dut.^sur.dfr  xr~.it,  title;  and  the 
Coordinator,  his  assl-stants  and  &^vn\s  .nul  the  Commission,  shall 
at  all  times  have  access  to  all  arro.iM';  remrd.-!  and  memnrand.<\ 
of  the  carriers  and  subsldiaru-  i:.  n.  uny  Hi-stan  e  a  committee 
has  not  acted  with  respect  to  any  :!i;»tt(  r' \v;.,(  h  ih  ■  C^iordlnator 
has  brought  to  its  attention  a:u1  ;.p.  ii  -aLkIi  he  i^  .  f  -he  opinion 
that  it  should  have  acted,  under  t'.<  ;>:  \i-sujns  >  f  se  ':;  n  5.  he  Is 
hereby  authorized  and  directed  i.  i.->.Mie  and  en'or  e  .-uch  order, 
giving  appropriate  directions  to  the  ca:.-,rr.s  ,.rul  sulsiaiaries  with 
re$i>ect  to  such  matter,  as  he  shall  find  tu  be  cor.ii.'^tent  v.iih  the 
public  Interest. 


The  amendment  was  agrreci  *o. 

The  next  amendment  wa.'^,  ur.  paue 


:ifter  line  2,  to  insert: 


(b(  Iii.-v-r.tr  us  riiiv  t>e  r.ecessary  f  r  the  purposes  of  this  title. 
the  Commission  and  the  members  and  (  xammers  thereof  shall  have 
the  same  f>ower  to  administer  oaths  and  require  by  subpena  the 
attendance  and  testimony  of  wiinr-.-^.^e'c  and  the  "production  of 
books  papers,  tariffs  contrnrt.s  r't'rrem"nt.s  and  dDcumnnt.';  and 
to  take  testimony  t  ■,  dt  ;>.'-;•,:.  ;..  reiatm^-  to  any  matt.r  under 
Investigation,  as  thougii  ^u^^.  matter  .irose  under  the  Inierstate 
Commerce  Act,  as  amended  ar.d  suiipli-rnented:  and  any  person 
EUbpenaed  or  testifying  In  r.  nnertion  with  any  matter  under 
investigation  under  this  title  .•-;...;:  have  tlie  same  rights,  privileges, 
and  Immunities  and  be  subjert  to  the  sa.me  duties,  lialoilities.  and 
peniltles  as  are  provided  in  the  t  s^  .  f  jersons  ."^ubpenaed  or 
testlfvlng  In  connectlnr.  w:th.  a:iv  rr.a'ter  under  iiivc.'-ti^..lion  under 
the  Interstate  Commer.  e   .^ct    ;<.s  fitr.ended. 

The  amendmen*   a.is  .i^-reed  to. 

The  next  ann  r.drr.mt  wu.';,  on  page  8,  after  l;;:e  IT.  to 
strike  out: 

Sec.  7.  The  Coordinator  shall  prr  vide  means  whereby  "^uch  cen- 
tral committees  as  may  t)e  selected  by  and  represent  r:. T.w.Ly  labor 
organizations  In  each  of  the  group.^:  Fhall  be  advl.sed  of  any  con- 
templated orders  requiring  changes  m  service  or  operation  which 
will  affect  the  lnterest.s  of  the  cmployee.s.  r.nd  ho  .--hall  confer 
freely  with  such  committees  before  Issuing  uny  tuch  oruer. 

The  amendment  vsm.-  agreed  to. 

The  next  amendment  wa.^.  at  the  top  of  paee  9.  to  insert: 


)r"\'lde    the    means    whereby 


Sbc.  7  (a)  The  Coordinator  .«ha; 
labor  committees  for  each  region -l  i:r'  up  of  carriers  Fhall  be 
selected  by  those  railway  labor  or(::.:.;/.at:(  ns  which,  a.s  representa- 
tives duly  designated  and  authorlr.ed  t.'  art  m  accordance  with  the 
requirements  of  the  Railway  Labor  Art  entered  into  the  agree- 
menu  of  January  31.  1932,  ami  IH-oember  21.  1932.  with  duly 
authorized  representatives  of  the  carriers,  whereby  tlic  current 
wage  payments  of  the  employees  of  the  r-arrier'^  arc  determined. 
It  shall  be  the  duty  of  the  regional  coordinating  conimi'tee-  of 
management  and  the  Coordinator  to  give  reiisonable  notice  to  and 
to  confer  with  the  appropriate  regional  labor  committee  upon  the 
subject  matter  prior  tc  t.ikine  any  actum  or  i.ssuing  any  order 
which  will  affect  the  Inic'i-^ts  .  r  t!;e  employees,  and  to  afford  said  ' 
labor  committee  reasonable  opp  rtunity  to  present  its  v:ews  upon 
said  contemplated  action  or  ord-r 

(b)  The  number  of  employees  in  the  pervsce  of  a  carrier  shall 
not  be  reduced  by  reason  of  any  action  taken  jrursuant  to  the 
authority  conferred  by  this  title  b^-ycnd  the  number  as  shown  by 
the  pay  rolls  of  employees  in  service  dtirmg  tlie  month  of  May 
1933.  nor  shall  any  employee  In  such  service  be  deprived  of  em- 
ployment or  be  in  a  worse  position  in  respect  to  hi."^  compensation 
by  reason  of  any  action  taken  purMi.mt  to  the  anlhorlty  con- 
ferred by  this  title  except  to  the  cxttr.t  that  alter  the  effective 
date  of  this  act  vacancies  are  created  bv  the  d?atli,  normal  re- 
tirement, or  resignation  of  empl^yee-s  but  n  n  to  exceed  5  per- 
cent in  any  1  year. 

(c)  The  Coordinator  is  authorized  and  directed  to  establish 
regional  t>oards  of  adjustment  whenever  and  wherever  an  order 
of  the  Coordinator  creates  conditions  that  make  necessary  such 
boards  of  adjustment  to  settle  controversies  arising  out  of 
actions  taken  under  the  author. 'y  if  this  title.  Carriers  and 
their  employees  shall  have  equal  re;.resentation  on  said  boards 
of  adjustment  for  the  settlement  r  t  .^u.h  contrcer'^ies  r  n.d  said 
boards  shall  exercise  the  functions  (jf  boards  of  ad.ustmcnt 
provided  for  by  the  Railway  Labor  .^ct 

(d)  It  shall  be  the  duty  of  the  Coordinator,  and  he  is  liereby 
authorized  in  like  manner,  to  provide  the  means  for  determining 
the  amount  and  require  the  carriers  to  make  just  compensation 
for  property  losses  and  expenses  i!np(j.-ed  upon  employees  by 
reason  of  transfers  of  work  trim  i  ne  l.jcahty  to  an-;^thpr  in 
carrying  out  the  purposes  of  th:<;  t:t  r. 

(e)  Carriers,  whether  under  control  of  a  'udee  trustee,  re- 
ceiver, or  private  management,  shall  i  •  requ.rrd  to  conif  ly  with 
the  provisions  of  the  Railway  Labor  .Xs  t  and  with  th.e  pr;  ■  '-:i  ns 
of  section  77.  paragraphs  (o),  ^p)  and  iqi.  of  the  act  :.;  :.'•  vr>d 
March  3.  1933,  entitled  "An  act  to  amend  an  act  enti'ied  Av. 
act  to  establish  a  unlfonn  system  of  bankruptcy  tlirout;h:;.it  ?li>' 
United  States',  approved  July  1.  ioyb,  and  acts  a;aend.iiory 
thereof  and  supplementary  thereto  " 

The  am.endmeiit  v, .i.,  agreed  to. 

I  X  X\  i:  271 


The  next  amendment  v>tus,  on  pace  11.  after  line  3,  to 
strike  out: 

Sex;.  8.  Any  order  Issued  by  the  Coordinator  pursuant  to  this 
act  shall  remain  in  effect  until  it  is  vacated  by  him  or  sus^jendecl 
or  set  aside  by  the  Commission,  as  hereinafter  provided,  and 
such  order  may  include  provision  for  the  creation  and  adminis- 
tration of  such  just  pooling  arrangements  or  for  such  Just  com- 
pensation as  he  may  deem  necessary  or  desirable  and  in  further- 
ance of  the  purposes  of  this  act. 

And  in  lieu  thereof  to  insert: 

Sec.  8.  Any  order  Issued  by  the  Coordinator  pursuant  to  this 
title  shall  be  made  public  In  such  rea.sonable  manner  as  he  may 
determine  and  shall  become  effective  as  of  such  date,  not  les5  than 
20  days  from  the  date  of  such  publication,  as  the  Coordinator 
shall  prescribe  In  the  order;  and  such  order  shall  reni.o,.  ::.  ■-'i,-rt 
until  it  is  vacated  by  him  or  suspended  or  set  at.ue  uy  itie 
Commission,  as  hereinafter  provided,  and  such  order  may  include 
provision  for  the  creation  and  administration  of  such  Just  fX)oHn;j 
arrangements  or  for  such  Just  compensation  for  the  use  of  prop- 
erty or  for  carrier  services  as  he  may  deem  neces.sarv  or  desirable 
and  In  furtherance  of  the  purposes  of  this  title 

The  amendment  '.va.-^  agreed  to 

The  next  amendment  was.  on  pa-ie  11.  after  line  22.  to 
strike  out: 

Sec.  9.  Any  Interested  party,  whether  carrier,  shipper  or  em- 
ployee, dlsfatlsfled  with  any  order  of  the  Coordinator  may  file 
a  petition  with  the  Commission  asking  that  such  order  be  re- 
viewed and  suspended  pending  such  review.  If  the  Commission, 
upon  considering  such  petition,  finds  reason  to  believe  that  the 
order  may  be  unjust  t-  th-  jv-titioner  or  inconsi«^tent  with  the 
public  interest,  the  Comm.ssion  is  hereby  authorized  to  ;'rant 
such  review  and.  in  its  di.scretion,  the  Cornnilssion  m,iy  su--.p"nd 
the  order  If  it  finds  immediate  enforcement  thereof  wcu  d  re'^uit 
in  Irreparable  damage  to  the  petitioner  or  work  srrave  injury  t<> 
the  public  interest,  but  if  the  Comnu.s.'-ii  n  su-p'.  ;.d.-  an  order,  it 
shall  expedite  the  hearing  and  decision  (  n  that  o'-cler  a-  n.u  h  a.s 
possible.  Thcreujxjn  the  Commission  shall  after  due  n.  the  and  .i 
public  hearing,  review  the  order  and  lakt  .such  .-.in  w.  ace  jrd 
with  the  purposes  of  this  act  as  it  hnds  to  be  Just  and  consistent 
with  the  public  interest,  either  confirming  the  order  or  settmz  it 
aside  or  reissuing  it  in  modified  form,  and  any  order  so  conhnned 
or  reissue  shall  thereafter  remain  in  effect  until  vacated  or 
modified    by   the   Commission. 

And  in  lieu  thereof  to  insert : 

Sec.  9.  Any  Interested  party,  including,  among  others  any  car- 
rier, subsidiary,  shipper,  or  employee,  or  any  grout)  of  carriers. 
subsidiaries.  6hlpp>ers,  or  employees,  or  any  State  commission. 
or  the  governor  of  any  State,  or  the  official  representative  or 
representatives  of  any  political  subdivision  thereof,  dissatis.led 
with  any  order  of  the  Coordinator  inav.  at  any  time  prior  to  th.e 
effective  date  of  the  order,  file  a  petition  with  the  Comni.ssion 
asking  that  such  order  be  reviewed  and  suspended  pending  .such 
review,  and  stating  fully  the  reasons  therefor,  .^ach  petitions 
.sliall  be  governed  by  such  genera!  rules  ??  the  Commission  may 
establish  If  the  Commis.sicn.  upon  c  .;  .-iiern.j  such  f)etlt.ion 
and  any  answer  or  answers  thereto,  find.^  rea.son  tj  bciieve  that  ihe 
order  may  be  unjust  to  the  petitioner  or  Inconsistent  vith  the 
public  interest,  the  Commission  is  hereby  PutJurizcd  to  i-rant 
such  review  and.  In  its  discretion,  the  Con.;...  s,.  n  may  ^u.^pend 
the  order  If  it  finds  Immediate  enforcement  lae.'tof  would  result 
in  irreparable  damage  to  the  petitioner  or  work  trrave  injury 
to  the  public  Interest,  but  if  the  Commission  suspen  i-  ;,!  -o.r 
It  shall  expedite  the  hearing  and  decision  on  that  :  .or  a  n.  i'  u 
as  possible.  Thereupon  the  Commission  shall,  afer  o ue  n  tice 
and  a  public  hearing,  review  the  order  and  take  .'^uch  a  t.  ;n  in 
accord  with  the  purposes  of  this  title  as  it  finds  to  be  just  and 
consistent  with  the  public  interest,  either  confirn.mg  the  crd'-r 
or  setting  it  aside  or  reissuing  it  In  modified  form  and  any 
order  so  confirmed  or  reissued  shall  thereafter  remain  in  » .".ect 
until   vacated   or   modified  by   the   Commission. 

^!^  :Iv.a\:meLL,  Mr.  Presuient.  I  wa?  unable  to  keep 
up  ;n  ue.a.l  w.lh  liial  amendn-ent.  I  ."^iiould  like  lo  know 
whether  the  amendment  lia.s  any  ref..rer.cfc  tu  crder.s  .n 
regard  to  freight  rates. 

Mr.  DILL.  No;  tliis  bill  in  no  way  gi-.e.*-  the  coordinator 
any  power  over  freight  ra'o.s,  or  over  aSiV  kind  of  ra'e.-, 

Mr.  TRAMMEIX.  It  pivrs  hiin  :  z  power  m  thi.t  par- 
ticular V 

Mr.  DILI       N'-^t  in  that  particular. 

Mr.  TR.AMMELL,  I  think,  if  it  would  be  consistent,  we 
ought  to  have  an  amendment  placed  in  thi.3  bill  on  the 
question  of  the  notice  that  is  given  of  an  increa.se  in  freight 
rate.s.  I  was  very  much  surprised  net  Iur.2  .s^nce.  \'.hen  com- 
plaint was  made  to  me  in  regard  to  an  increa.se  of  freight 
rates  on  products  of  my  State  and  of  cour.se  other.s,  but 
more  particularly  my  own  Stale,  l^  find  Lhat  all  the  com- 
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pany  ha«  to  do  tf  to  flic  »  noUet  Of  froigtU  rif  iaamae 
and  It  become*  effective.  I  thick,  vlthin  SO  daTt.  or  even 
iMi.  That  dow  not  give  the  shipper  or  producer  any  op- 
portunity whatever  of  a  hearlnf ,  and  the  Increaee  auto- 
matically goes  into  effect  wtthout  any  action  on  the  part  of 
the  CommlMlon.  which  I  thmk  \a  an  absurd  situation  so  far 
as  the  shippers  and  producers  of  the  country  are  concerned. 
I  probably  shall  offer  an  amendment  to  this  bill  to  try  to 
correct  that. 

Mr.  DILL.  If  the  Senator  wishes  to  prepare  an  amend- 
BHBt;  tafO  BMJ  do  so  and  offer  it  after  the  committee  amend- 
mmti  have  been  acted  tipon. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agi-eed  to. 

The  next  amendment  was.  on  pace  13.  line  23.  after 
••  Sec.  10  ".  to  Insert  "«»)";  in  the  same  line,  after  the  word 
-  carriers  ".  to  Insert  "  or  subsidiaries  ":  in  line  24,  after  the 
word  ••  this  ".  to  strike  out  '  act  "  and  insert  "  title  ";  and  on 
page  14.  line  8.  after  the  word  "  this  ".  to  strike  out  "  act  " 
and  Insert  "  title  ",  so  as  to  read: 

Sec.  10.  (a)  Th«  carriers  or  subcldlarlefl  affected  by  any  order 
ot  tb0  Ooordlamtor  or  OoaBBlaakm  Buule  pursuant  to  tiua  title 
■hell,  ao  loog  aa  auch  ortlar  ti  la  affect,  be.  and  tbey  are  hereby. 
relieved  from  tbe  operation  of  the  "  antltruat  laws ",  as  desig- 
nated in  section  1  of  the  act  entitled  "An  act  to  supplement 
existing  laws  against  unlawful  reatrsunta  and  monopollcA,  and  for 
otfacr  purpoeee ".  approved  October  IS.  1914.  and  of  all  other 
reatralnu  or  prohiblttona  by  law.  Stale  or  Federal,  other  than 
auch  as  are  for  the  protection  of  the  public  health  or  safety. 
tsaofar  as  may  be  neceesary  to  enable  them  to  do  acjrthlng  author- 
ised or  reqvUred  by  such  order  made  pursuant  to  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  wis.  on  page  14,  after  line  13.  to 
Inaert: 

lb)  The  Ooordinator  shall  issue  no  order  which  shall  haTe  the 
effect  of  reUevlng  any  carrier  or  subsidiary  from  the  operation 
of  the  law  of  anj  State  or  of  any  order  of  any  State  commlaalon 
until  he  has  advl-^ied  the  State  commisjion  of  said  State,  or  the 
Gov«rxu>r  of  aaid  state  if  there  be  no  such  oomnUaalon.  that  such 
order  is  in  contemplation. 

TIm  amwMtmcut  was  agreed  to. 

The  next  amendment  was.  on  page  14.  bne  20.  after  the 
word  ■  carrier  ".  to  insert  "  or  subsidiary  ";  in  line  21.  after 
the  word  "earner '".  to  insert  "or  subsidiary";  in  line  24. 
before  the  word  "  shall  ".  to  strike  out  "  act "  and  Insert 
"  tttle  ";  in  line  25.  after  the  word  '"  carrier  ".  to  insert  "  sub- 
ry";  on  page  15,  line  2.  after  the  word  'carrier",  to 
"  subsidiary  ";  in  line  •.  after  the  name  "  Coordina- 
tor", to  msert  "or  the  Commission";  and  m  hne  10,  after 
the  word  "  this  '.  to  strike  out  ■  act  "  and  msert  "  title  ".  so 
as  to  read: 

\  •■c.  U  The  wlMful  failure  or  refusal  of  any  carrier  or  rub- 
■dlary  or  of  any  oOcer  or  employee  of  any  carrier  or  subsidiary  to 
comply  with  the  terms  of  any  order  of  the  Coordinator  or  of  the 
Oommlaslon  made  pursuant  to  this  title  ahail  be  a  misdemeanor. 
and  vpon  conviction  thereof  the  carrier,  subsidiary,  or  person 
offenCt^  shall  be  subject  to  a  fine  of  not  less  than  fl.OOO  or 
more  than  $30,000  for  each  offense,  and  each  day  during  which 
such  carrier,  subsidiary,  or  person  shall  willfully  fall  or  refuse  to  I 
comply  w'.th  the  terms  of  such  order  shall  constitute  a  separate  ( 
It  shall  be  the  duty  of  any  district  attorney  of  the 
Sts»e^  to  whom  the  Coordinator  or  the  ConunUslon  may 
to  *•  m  the  proper  court  and  to  prosecute  under  the 

Attorney  General  of  the  DrUted  States  all  necee- 
sary prooewUacs  for  the  enforcement  of  the  provisions  of  this 
title  and  for  the  pxmlshmc.it  of  all  violations  thereof,  and  the 
oosu  and  expenses  o*  such  prosecution  shaU  be  paid  out  of  tb« 
^pproprutlon  for  the  expcnae  of  the  courts  of  the  Unltod 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15.  line  13.  after  the 

.  to  insert  a  colon  and  the  following 


ProvUUd,  That  nothing  In  thU  tlUe  shall  be  construed  to  re- 
tfoan  any  employee  or  oAcer  of  any  carrier  to  render  labor  or 
I  without  hla  com— nt.  or  to  authorUe  the  Issuance  of  any 
requinng  such  service,  or  to  make  Illegal  the  failure  or  re- 
of  any  employee  IndtvMuaUy.  or  any  number  of  emolovees 
ooilecttvely.  to  mder  labor  or  acrvlcea. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15.  line  22.  after  the 
word  ■•  this  ",  to  stnke  out  '  act  "  and  ineert  "  title  ";  in  line 


24.  after  the  word  "including",  to  fnnert  "coetflndlng  In 
rail  transportation  ";  tfid  on  page  Ifl.  line  4.  after  the  word 
"  coodltlons  ",  to  Insert  "  azkl  relations  ".  so  aa  to  read: 

Bar  la  It  shall  further  be  the  duty  of  the  Coordinator,  and  he 
Is  hereby  authorised  and  directed,  forthwith  to  InTeetlgate  and 
consider  meaai.  not  prorlded  for  in  this  title,  of  improving  trans- 
portation condltlotM  throughout  the  country,  including  co«t  find- 
ing In  rail  transportation  and  the  ability,  financial  or  otherwise. 
of  the  carriers  to  Improve  their  properties  and  furnish  service  and 
charge  rates  which  will  promote  the  commerce  and  industry  of  the 
country  and  lactudlng  alio  tbe  stability  of  railroad  labor  em- 
ployment and  oHMT  iMpeo^eiiMBt  of  railroad  labor  conditions  and 
relations:  and  from  time  to  time  he  ahall  submit  to  the  Commis- 
sion such  recommendations  calling  for  further  legislation  to  these 
ends  as  he  may  dMm  neoeasary  oP  desirable  In  the  publ'.c  Interest. 
The  Pnnimi— Inn  alian  promptly  transmit  such  recommendations. 
together  with  Ita  comments  thereon,  to  the  President  and  to  the 
Congress. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16.  line  13.  after  "  sec- 
tion 2  ".  to  insert  a  comma  and  "  but  not  including  the 
expeases  of  the  coordinating  committees":  in  line  17.  after 
the  word  "  carriers  ".  to  insert  a  comma  and  "  and  said  fund 
IS  hereby  appropriated  for  the  payment  of  such  expenses  "; 
in  line  19.  after  the  word  "  carrier  ".  to  insert  a  comma  and 
"  within  30  days  after  the  date  of  enactment  of  this  act  "; 
j  in  line  20.  after  the  word  '  fund  ".  to  insert  a  comma  and 
!  "  for  the  first  year  of  the  operation  of  this  title  ".  m  line  23. 
after  the  word  '  Commission  ".  to  insert  a  comma  and  "  and 
to  pay  into  said  fund  within  30  days  after  the  explratioa  of 
such  year  a  proportional  amount  covering  any  period  of 
extension  of  this  title  by  proclamation  of  the  President  under 
section  16  ";  on  page  17.  line  3.  after  the  word  "  this  ".  to 
strike  out  "act"  and  insert  "title";  and  in  line  10.  after 
the  word  "  agents  ".  to  Insert  "  and  to  the  employees  of  the 
Commission  when  engaged  In  the  service  of  the  coordi- 
nator ",  so  as  to  make  the  section  read : 

8wc.  13.  The  expsn—  of  the  Coordinator  except  so  far  as  they 
are  t>orne  by  the  Cowimlsalon  in  accordance  with  the  provisions  of 
section  2.  but  not  Including  the  expenses  of  the  coordinating  coaa> 
mlttees.  shall  be  allowed  and  paid,  on  the  presentatiun  of  Itemland 
vouchers  therafor  approved  by  the  Coordinator,  out  of  a  fund 
obtained  from  aaassBnents  on  the  carriers,  and  said  fund  Is  hereby 
appropriated  for  the  payment  of  such  expenses.  It  shall  be  Uie 
duty  of  each  carrier,  within  30  days  after  the  date  of  enactment 
erf  this  act.  to  pay  into  this  fund,  for  the  first  year  of  the  operation 
of  thla  title.  SI  for  every  mile  of  road  operated  by  it  on  Decemb'jr 
31.  1932.  as  reported  to  the  Commission,  and  to  pay  mto  aald  furd 
within  30  days  after  the  expiration  of  such  year  a  propt^rtion  il 
amount  covering  any  period  of  extension  of  this  title  by  proclama- 
tion of  the  President  under  section  10.  and  It  shall  be  the  duty  of 
the  Secretary  of  the  Treasury  to  collect  such  aaseaamenta  Az  y 
amount  remaining  In  the  fund  when  thla  title  ceases  to  ha\e 
effect  shall  be  returned  by  the  Secretary  of  the  Treasury  to  tie 
carriers  In  proportion  to  their  contributions.  TTie  carriers  and  tl.e 
Pullman  Co.  shall  be  permitted,  anything  in  the  Interstate  Coni- 
marce  Act,  as  amended,  to  the  contrary  notwithstancUng.  to  pn»- 
vlde  free  transportation  and  other  carrier  service  to  the  Coord  - 
nator  and  his  assistants  and  agenu  and  to  the  employees  of  tl-o 
Commission  when  engaged  In  the  service  of  the  coordinator. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  17,  after  line  11.  to 
Strike  out — 

Sac.  14.  The  commission  ahall  not  approve  a  loan  to  a  CRrrt«T 
under  the  Reconstruction  Finance  Corporation  Act.  nor  shall  it 
authorize  a  carrier  to  issue  bonds  or  other  evidence  of  IndeOteci- 
ne&s  under  the  Interstate  Commerce  Act.  as  amended,  unless  It 
shall  And  that  the  financial  structure  of  the  carrier  ta  such  thi»t 
there  is  reasonable  prospect  that  such  carrier  caii  without  flnai- 
clal  reorganization  siirvive  the  existing  economic  depression  acd 
provide  for  Its  Cipltal   needs  thereafter. 

And  in  lieu  thereof  to  insert: 

Sac.  14.  The  Commission  shall  not  approve  a  loan  to  a  carrtitf 
under  the  Reconstniction  Pinanoe  Corporation  Act  as  *mf»itrt. 
^  [^  ^  o'  the  opinion  that  such  carrier  is  in  need  of  OnaacLU 
reorganization  In  the  public  interest:  Provided,  however  That  tie 
term  •*  carrlar  •  as  used  m  this  section  ahall  not  include' a  receiver 
or  trustee. 

Mr.  ADAMS.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Washington  a  question  about  this  amendment.  It  con- 
tains the  following  provision: 

The  Qwimlwlon  ihaU  not  approve  a  loan  to  a  carrier  under  tlve 
Reconstrtietlon  Finance  Corporation  Act.  as  amended  if  It  Is  of 
the  opinion  that  such  carrier  la  In  need  of  financial  reorganisation 
in  tti»  pubUc  Interest. 
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T  u-nder  If  that  dc-  r.ot  nican  "  unk-SB  it  shull  find" 
ln.':^-.iU  of  "  if  it  i»  of  ih<-  upmion." 

Mr.  DILL.  I  think  not.  I  think  the  puri^.-^e  is  to  have 
the  Commission  look  Into  the  r^.n.in.ial  orraniT.ation  of  the 
carrier,  and.  if  it  finds  that  ::  .  :ri  lut  d  of  fmancal  leor- 
ganization.  not  to  permit  it  io  ha.c  a  loan 

Mr.  ADAMS.  That  is.  it  is  (:.:*vtly  ;n  t  )r.flicl  wilh  the 
section  as  it  was  in  the  origina;  b:;! ' 

Mr.  DILL.  Yes.  The  original  ijrovi.sion  had  tun  objec- 
tionable features  from  the  viewpD.ril  of  the  committee. 

One  was  that  it  covered  the  iscsuanre  ni  bnnd.s.  Tlie  issu- 
ance of  bonds  is  imder  the  control  n{  the  Interstate  Com- 
merce Commission  under  tlie  present  law,  ar.d  bonds  would 
be  i.ssued  largely  for  new  con.-^trurt.on  or  new  equipment 

The  second  objectionable  feature  was  the  words  m  hne 
19.  "  survive  the  existing  economic  depression."  That 
seemed  a  rather  unnecessarily  burden.'^ome  requirement  of 
the  Commission,  because  noboriv  ran  tell  what  can  .'survive 
the  existing  depression  fo:  we  do  not  know  how  long  it  m.ay 
last. 

This  language  wa.s  prcpu'xi  larpely  through  con.'^uliation 
with  Mr.  Eastman,  of  the  Iirer.state  Commerce  Commis.^ion. 
I  think  it  probably  will  be  ii-.  conference  anj-way.  I  'hink. 
though,  the  language  wri';  ^at:sfactory. 

The  PRESIDING  OFi'lCKH  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  arrred  to. 

The   next   amendment   v.a.s.   on  page   18,  after   line  2,   to 

insert: 

Sec  15  Any  final  orrtcr  made  under  this  title  shall  he  pubvt 
to  the  same  right  of  relief  \n  «mrt  by  any  party  in  n.teresi  a^- 
Is  now  provided  in  respect  to  (•rders  of  iKe  Ccmmisslon  rr.adp 
under  the  Interstate  Commpn  t>  Ac',  as  amended.  The  provihiui^-^ 
of  the  Urgent  Deflclem  i(~  .Ni^pn  ;i.'-:ation  Act  of  October  22.  19!:.j 
(38  StatX  219).  shall  N'  ii;);  ;:r:ibif  to  any  proceeding  In  court 
brought  to  suspend  or  sr;  it,--.!!!'  a:.>  order  of  the  Coordinator  or 
of  the  Commission  entt^.-cd  pur^'...'i.nt  lo  the  provision--,  of  ihls 
tlUe. 

The  amendment   y..i;  ;if:reed  to 

The  next  amendment  w;!.-^  on  page  18.  line  12.  after 
"Sec",  to  strike  out  "  15  and  in.sert  "  16  ":  in  the  .same 
line,  before  the  word  "  shall  '.  to  strike  out  "  act  "  and 
insert  "  title  ";  and  in  line  15.  after  the  word  "  Coordinator  ", 
to  insert   '  or  ".  so  as  to  read 

Sec.  16.  This  title  shall  m.ce  t  h;ivp  f-rvrt  at  the  er.d  of  1 
year  after  the  effective  date,  unit -'•  pxtpndfd  by  a  priv-lamation  of 
the  President  for  1  year  or  any  ;  a.",  tli-rt  ■'  biit  orderN  of  the 
Coordinator  or  of  the  Commission  ii.^dt  thereunder  shall  rontinae 
In  effect  until  vacated  by  the  Co:r.ii.:s.';lon  or  set  a.slde  by  uthcr 
lawful  authority. 

The  sunendment  was  agreed  to. 

The  next  amendment  wa.^.  under  the  heading  "  Title  II. 
amendments  to  Interstate  Coninierc  e  Act  ",  on  page  21,  hne 
23.  after  the  word  "  provisions  ■".  to  strike  out  "As  used  m 
this  paragraph,  the  word-  '  coiitrol  or  management  '  shall 
be  construed  to  include  'he  power  to  exercise  control  or 
management  "  and  to  msfrt  As  used  m  this  paragraph  and 
paragraphs  '7^.  *8).  '9'.  and  'lI'.  the  word  'control"  and 
the  word  '  management  '  shall  be  corustrued  to  Include  the 
power  to  exercise  control  or  management,  whether  throvmh 
ownership  of  a  majority  of  voting  stock  or  otherwise.  Noth- 
ing in  this  paragraph  :  hall  be  coir^trued  or  taken  to  ratify, 
validate,  or  recognize  tlif  \al;dity  of  any  act  of  aiiy  person 
accomplishing  or  effectuating  i  r  tending  to  accomplish  or 
effectuate,  prior  to  the  enacnunt  hereof,  such  control  or 
management  in  any  manner  forbidden  hereby  after  the 
enactment  hereof  ".  so  as  to  nad: 

Sec.  202.  Such  section  5  Is  f,;:t'.er  amended  by  striking  out 
paragraphs  (6),  (7),  and  (8)  ai.r.  b;.  ;a.'=cn::ig  m  lieu  thereof  the 
following  paragraphs: 

"(4l  (a)  It  shall  be  lawf;!  w;th.  the  apprr.va!  and  authnrl/atu-r. 
of  the  Commission,  as  provided  in  .«^ubdlvl.sion  (bi.  for  two  or  more 
carriers  to  consolidate  or  irerge  their  properties,  or  any  part 
thereof.  Into  one  corporatlor.  f  r  the  .  wnership  management.  7inn 
operation  of  the  pr(  nertle.';  'heretofore  in  separate  o'a-nershlp.  or 
for  any  carrier,  or  tv  ■  or  ::.  -re  carriers  Jointly,  to  purchase,  lea.se. 
or  contract  to  operate  tae  properties,  or  any  part  thereof,  of  an- 
other: or  for  any  rar-it  r  r  two  or  more  carriers  jointly,  to  acquire 
>1  of  P.T:  'h.er  •:.:.  :i:':.  ;  arc  l.-i^e  of  Its  .st(x;k;  or  for  a  cor- 
lon  whK.i  is   u^'i  a  t.4r:.cr  to  acquire  control  of  two  or  more 


I     arriern    throut  h    'iv,  ■ 
'  •*  h.i  h  IS  not  a  I  .11 :.'  ( 
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acquire   control   of   another  carrier   through   ownership   of   its 

^toClC. 

"(b)  Whenever  a  consolidation,  merger,  purchase,  lease,  operat- 
ing contract,  or  acquisition  of  control  Is  proposed  under  subdi- 
vision (a),  the  carrier  or  carriers  or  corporation  seeking  authority 
therefor  shall  present  an  application  to  the  Commission,  and 
thereupon  the  Commission  shall  notify  the  Governor  of  each  State 
In  which  any  part  of  the  properties  of  the  carriers  Involved  lu  the 
proposed  transaction  Is  situated,  and  also  such  carriers  and  the 
applicant  or  applicants,  of  the  time  and  place  for  a  public  hearing. 
If  after  such  hearing  the  Commission  finds  that,  subject  to  such 
terms  and  conditions  and  such  modiflcations  as  It  shall  find  to  be 
Just  and  reasonable,  the  proposed  consolidation,  merger,  purchase. 
lease,  operating  contract,  or  acquisition  of  control  will  be  in  har- 
mony with  and  in  furtherance  of  the  plan  for  the  consolidation 
of  railway  properties  established  pursuant  to  paragraph  ( 3 ) .  and 
will  promote  the  public  Interest,  it  may  enter  an  order  approving 
and  authorizing  such  consolidation,  merger,  purchase,  lease,  op- 
erating contract,  or  acquisition  of  control,  upon  the  terms  and 
conditions  and  with  the  modifications  so  found  to  be  Just  and 
reasonable. 

"(5)  Whenever  a  corporatlor.  which  Is  not  a  rarr.er  i"-  av.thor- 
ized,  by  an  order  entered  under  paragraph  (4),  to  acquire  control 
of  any  carrier  or  of  two  or  more  earners,  such  corporation  there- 
after shall,  to  the  extent  provuicd  bv  the  Commission,  for  the  pur- 
poses of  paragraphs  i:  to  lU  .:-;u->;\e  of  section  20  (relating 
to  report,s,  accounts,  etc  of  rarrierss,  including  the  penalties 
applicable  in  the  case  of  vicilatu  i.--  of  such  paragraph.s,  be  consld- 
e-f.i  a.«  a  common  caxrler  .--.ibje'  •  tc  t!ie  provlsioi.s  wl  tiiis  act,  and 
:  'T  •!.<  purposes  of  paragraph.^  2i  to  ^  111,  inclu!-:ve  of  section  20a 
•t'lat  :.i:  to  Issues  of  8ecunt:f>  a:;d  as-sumptiiM..-  of  liability  of 
(  arriers  including  the  penaltas  .applicable  in  the  case  of  viola- 
tions of  such  paragraphs,  be  ci.)n.s:ce.'-ed  as  a  '  carrier  '  as  such  term 
is  defined  In  paragraph  1 1 1  of  .'■uch  ^ectioi.,  and  be  treated  a^  buch 
by  the  Gommissioi.  .a  the  admlnistratioa  o'  the  paragraphs  speci- 
fied In  the  application  of  such  provisions  of  .section  20a  m  the 
ra.-^'  of  any  such  corporation  the  Commission  shall  authorize  the 
i.s.sae  or  iissuniptlon  ajipiied  for  only  if  it  finds  that  such  :.-^:?ue  or 
a.v^u.n: ptlon  Is  consiste:n  with  the  proper  performan.^e  by  each 
:  arrier  which  Is  under  tlie  control  of  such  corporation  of  n.^  ■er\-- 
;.  e  t<">  the  public  as  a  common  carrier,  will  not  impair  the  ;..'  .:i:y 
of  a:.',  ^ac^.  carrier  to  perform  such  .'-ervice.  and,  is  ot.^ierwise 
cor2;p..::ble   w:;h  the  public   Interest 

■■(6)  It  shall  be  unlawful  for  any  ;>rrson.  except  a.s  p;a,',:dpd  m 
paragraph  (4).  to  accomplish  or  e.fcct'aat-e,  or  to  participate  in 
accomplishing  or  effectuating,  the  control  or  managemeiit  m  a 
conunon  interest  of  any  two  or  more  carriers,  howcv(  r  s ach  result 
is  attained,  whether  directly  or  indirectly,  by  utc  cf  '^orAr.ic-n  d:rec- 
tors.  officers,  or  stockholders,  a  holding  or  inve.'^tn.ent  company  or 
companie.s.  a  votlntr  ^ri,.'-t  or  tra.'^ts.  or  ir.  any  otl:er  n:anaer  what- 
soever. It  shall  be  unlawful  to  continue  to  maintain  control  or 
management  accomplished  or  <  fleet aated  after  th.e  enactment  of 
this  amendatory  para<u'-raph  and  la  Mclaticn  of  it?  pro\  isaon.'-  As 
u.sed  In  this  paragraph  and  pa:  a.;  rap  h.'-  i7i.  i8>.  i9i  and  illi. 
the  word  '  control  '  and  the  word  management  hhall  be  coasirued 
to  Include  the  power  to  exerc  i.se  control  or  laanacf  meat,  -whether 
t!i-oac!i  iv^  i.crsl.ip  of  a  majority  of  votme  .--toe  k.  or  otherwise. 
N  I'l.a.j  .:.  •.;..-  :  aragraph  shall  be  construed  or  taken  to  ratify, 
\,...a.»:e  :  :;■■:).::...'(-  the  validity  of  any  act  ol  uay  -ptv^-..  a  >  a^- 
phslaaLt  .'r  (:;•.•.  la!  nig  or  tending  to  accomplish  or  efTi-rtaair'. 
prior  to  the  enactmien*  hereof,  such  control  or  managenient  m  any 
lauaner  forbidden  hereby   after  the  enactment   hereof 

Tiie  ne.\t   amendment  was.  on  page  22.  line   12,  after  the 

word  ■   of  ■',  to  strike  out  "  paragraph  '6t  "  and  insert  ■'  para- 

t^raphs    6     and  '  11  ■  ".  so  as  to  read: 

i7,  For  the  purposes  of  paragraphs  '6'  and  i  1 J  ; .  but  not  in 
anvwise  limiting  the  application  thereof,  any  transaction  shall  be 
deemed  to  accomplish  or  effectuate  the  control  or  management  in 
a  common  Interest  of  two  carriers   - 

(a)  If  such  trau-sactlon  is  by  a  ca-^rier  and  if  the  effect  of  such 
transaction  is  to  place  such  earner  aad  prrson  afSiiated  with  :t. 
taken  together,  in  control  of  another  carrier 

(b)  If  such  tran-sactlon  is  by  a  per.son  affiliated  w.th  a  c.irrier. 
and  if  the  effect  of  such  tran.saction  is  to  jnacc  such  carrier  ;-.ad 
persons  afShated  with  It.  taken  together,  m  control  of  iin':t..er 
'  arrier 

rt  If  sach  tra'asaction  1.=  by  two  or  ini;rc  pev^^iuf-  ac'.n:  lo- 
cetlier,  one  ■  f  whom  is  a  carrier  or  i.'^  affiliated  with  a  rarr.i  r. 
and  if  the  etlert  f  ^a^h  tran.saction  as  t-.  j.lace  such  persons  and 
carriers  and  p.ers  :-;s  ..ft.liated  with  any  one  of  them  v-v.d  pirsons 
••iff.hated  with  any  such  aff.liated  carrier,  taken  together  m  tv^n- 
tr    .  of  another  carr:er 


The  amer.drnent   %^as   agreed  to. 

The  next  amendn^.cnt  was,  on  paee 
and  the  comma,  to  stnke  out   ■•  and  ".  and 
••'8'  ".  to  m.scrt  '■  and  '  11  '  ",  so  as  to  read: 


23,  line  18    after 


hne   19,  after 


Far    the    parpo-ses 


parh.:raphs     (6).    {' 


wherever    r(  f«  rence    l.s    made    to    (.initro.    it 
-ach  c,.a:r  ■!   is  direct   .a   indirect 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  26  line  14.  after  the 
word  "  afaodation  ".  to  Insert  **  Joint -stock  company  ",  so  as 
to  read: 

(17).  Am  UMd  In  p«rm«niph«  (4)  to  n«>.  lnelu«l»e.  the  terra 
"  JUT^m  "  include*  an  Jndirldual.  partnersiUp.  •■aocUitlon.  Jolnt- 
Bluclc  OQupACT.  or  corpormtlon  and  the  term  "  earlier  "  meana  a 
earner  by  railroad  subject  to  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2(5.  line  24.  after  the 
wtird  *'  amended  "  and  the  comma,  to  Insert  **  and  of  all 
applicable  Federal  statutes  ".  so  as  to  read: 


304  The  proTUions  of  the  Interstate  Commerce  Act.  as 
and  ot  all  other  applicable  rederal  statutes,  as  In  force 
to  the  enacttnent  of  thu  title,  ahatl  remain  In  force,  as 
tbCR^h  this  UU*  had  not  been  enacted,  with  respect  to  the  acqul- 
iltlon  by  any  carrier  pnor-  to  the  enactment  of  this  UU^.  of  the 
eontrul  of  any  other  carrier  or  earrleta. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pitge  27.  line  20.  after 
"Sec.  206  "  to  Insert    "a)",  so  as  to  read: 

aac.  aoa.  (at  A11  moneys  which  were  recoverable  by  and  pay> 
able  to  the  Interstate  Commerce  Commiselon.  under  paragraph 
(6)  of  section  ISa  of  the  Interstate  Commerce  Act.  as  in  force 
prior  to  the  enactment  of  this  title,  shall  cease  to  be  so  recover- 
able and  payable:  and  all  proceedings  pending  for  the  recovery  of 
any  such  aMMMiya  shall  be  terminated,  etc 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28.  after  line  IS.  to 
Insert: 

(b>  The  Income,  war-proflta.  and  excess-profits  tax  IlabUttles 
for  any  taxable  period  ending  after  nbruary  28.  1920.  of  the 
carriers  and  corporations  whose  ineome.  war-proflta.  or  excees- 
proQte  tax  liabilities  were  affected  by  section  15a  of  the  Inter- 
state Commerce  Act.  as  in  force  prior  to  the  enactment  of  this 
title,  shall  be  computed  as  if  such  section  had  never  been  en- 
acted, except  that,  in  the  case  of  carriers  or  corporations  which 
have  made  payments  under  paragraph  (6)  of  such  section,  such 
payaaents  shall  be  excluded  from  gross  Income  for  "-  '.table 
periods  with  reapect  to  which  they  were  made.     All  d  :oaa 

Bade  to  camera  in  accordance  with  paragraph  ia)  ox  in^  sec- 
Ooa  ehall  be  included  in  the  groes  incone  of  the  carrier*  for  the 
taxable  period  in  which  this  act  Is  enacted.  The  provtalons  of 
this  paragraph  aball  not  be  held  to  affect  ( 1 »  the  statutes  of 
lumtauone  with  reepect  to  the  tmmmmtuA,  collection,  refund,  or 
eredit  of  tnoome.  war- profits,  or  eteeei  proflte  taxes  or  (2)  the 
ItabillUee  for  such  taxes  of  any  carriers  or  corporations  if  such 
llabUttle*  were  determined  prior  to  the  enactment  of  this  act  In 
accurdanoe  with  section  1106(b)  of  the  Revenue  Act  of  1926  or 
section  tog  of  the  Revenue  Act  of  1938.  or  in  accordance  with  a 
final  Jwdfmant  of  a  court,  an  order  of  the  Board  ot  Tax  Appeals 
which  had  become  final,  or  an  offer  in  compromlae  duly  accepted 
In  accordaaee  with  the  law. 

Mr.  DILL.  Mr.  President,  this  amendment  was  Inserted 
by  the  committee  at  the  request  of  the  Assistant  Secretary 
of  the  Treasury,  for  the  purpose  of  covering  the  income  tax 
sought  to  be  collected.  It  has  been  called  to  my  attention 
thai  this  is  a  revenue -producing  provision,  and  that  the  body 
at  the  other  end  of  the  Capitol  might  take  exoepUoQ  to  the 
bill  if  It  contained  that  legislation.  For  that  resaon  I  ask 
that  the  amendment  be  disagreed  to,  because  I  understand 
It  will  be  Inserted  by  the  body  at  the  other  end  of  the 
Capitol. 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  amcDdBMBt. 

The  amendment  w»s  rejected. 

The  PRESmiNO  OFFICER.  That  concludes  the  com- 
mittee amendments. 

Mr  DILL.  That  completes  the  cfHnmlttee  amendments. 
I  bebeve  the  Senator  from  Alabama  desires  to  ufTer  an 
amendment 

Mr  BLACK  :jr.  President,  I  wish  to  offer  an  amend- 
ment 

The  PRESIDINO  OFFICER.  The  clerk  will  sUte  the 
amendment. 

The  Chxsf  Clksx.  On  page  6.  between  lines  4  and  5.  the 
Senator  from  Alabama  proposes  to  add  a  new  psxagxaph  to 
section  7.  as  follows: 

Ttkat  heginntng  July  1.  1933.  8  hours  shaU.  in  contracu  for 
labor  and  service,  be  deemed  a  day  s  work  and  the  measure  or 
standard  of  a  day's  work  for  the  purpose  of  reckoning  the  com- 
penaaUon  for  services  of  all  Miplaveae.  That  pending  the  revision 
of  existing  contracts  or  tr       .  .kllng  of  new  contracts  bsti 


riers  and  ttielr  employees  (In  order  to  provide  for  the  application 
of  the  rtandard  of  a  day's  work  hereinbefore  provided)  In  the 
manner  required  in  the  Railway  Labor  Act.  neither  existing  basic 
mtM  oC  pay  nor  any  otlier  measures  of  compensation  as  fixed  in 
existing  contracu  shall  be  altered  except  by  »Tltten  agreement  of 
the  contracting  parties  But  In  tlie  absence  of  such  an  agree- 
ment the  provisions  of  this  act  shall  not  be  construed  to  authorize 
any  reduction  in  the  compensaUon  of  empioyeee  subject  to  this 

act. 

The  act  entitled  "An  act  to  esUbLish  an  8-hour  day  for  em- 
ployeee  of  carriers  engaged  in  Interstate  and  foreign  commerce 
and  for  other  purposes ".  approved  September  5.  1916.  is  not 
hereby  rep>ealed  but  the  operation  thereof  Is  hereby  suspended  so 
long  as  the  foregoing  requirements  of  this  paragraph  aiiall  remain 
in  full  force  and  effect. 

Mr.  DILL.     Mr    President,   we  cannot   pass   the  bill   this 
evening,  and  the  Senator  from  Minnesota   [Mr    Shipstead] 
wants  to  speak  in  the  morning ;  so  at  this  time  I  suggest  that 
we  might  take  a  recess  until  tomorrow  at  11  o'clock. 
If  that  be  satisfactory. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  the 
consent  of  the  Senator  from  Alabama.  If  he  will  yield  for 
that  purpose    I  will  move  an  executive  session. 

Mr.  BLACK.     I  yield. 

CAFrTAL-CAIHS    PROVISIOK   OF   HfCOlfK   TAX   LAW 

Mr.  GEORGE.  Mr.  President.  I  ask  unanimous  consent 
to  have  inserted  in  the  Rkcord  an  editorial  appearing  in  the 
New  York  Time^  of  today  entitled  "  No  Real  Surprise."  The 
editorial  deaLs  with  the  inconsistency  and  absurdity  of 
treating  capital  gains  or  capital  losses  as  income. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  New  Turk  Times.  May  26,  1933) 
MO  asaL  scuntiss 

CongresB  Is  said  to  be  aghast  at  the  discovery  that  deduction  of 
capital  losses  under  the  law  has  cut  the  yield  of  income  taxes  In 
two  Members  are  now  eager  to  plug  that  "  hole."  But  lU  exist- 
ence wa«  known  to  everybody — outside  Congreas.  The  danger,  as 
well  as  the  absurdity,  of  treating  eaptUl  gains  and  capital  losses 
as  Income  was  pointed  out  years  ago.  It  was  from  the  llrst  a 
definition  of  Income  which  no  economist  of  standing  would  justify. 
And  the  results  of  It  have  been  exactly  as  predicted.  In  lxx)m 
times  the  tax  was  reluctantly  paid  by  some,  but  thousands  of 
people  refused  to  realise  their  possible  capital  gains  for  fear  of 
ixavlni;  to  pay  a  heavy  tax  to  the  Government.  A  consequent 
witliholdmg  of  stocks  from  the  market  greatly  contributed  to  the 
frantic  "boom"  in  the  market  otf  1988  and  1929  The  Income-tax 
law  had  removed  an  automatic  brake  from  Uie  train  of  specula- 
tion thus  allowed  to  run  wild.  What  happened  when  the  evil 
days  came,  all  can  now  see.  Loaeee  greater  than  income  wiped 
out  the  tax. 

British  taxes  are  perhaps  the  heavlcet  In  the  world  but  British 
law  leaves  no  such  "  loophole  "  as  sstODlshed  Congressmen  now 
find  in  our  statutee  The  difference  was  quietly  explained  by 
Mr  Morsn^n  yesterday.  The  English  income  tax  does  not  include 
either  capital  gains  or  lessee.  Senator  Baxkxzt  thereupon  inquired 
whether.  If  the  British  system  had  been  In  force  here.  Mr  Morgan 
would  have  paid  a  tax  In  1931  and  1092  "  To  quite  a  considerable 
amount  ".  Mr  Morgan  replied.  "  but  I  wouldn't  hare  paid  as  much 
In  1928  and  1939."  That  puts  the  case  neatly.  Prom  the  very 
beginning  our  Income-tax  law  was  theoretically  wrong  Today 
it  has  been  proved  to  t>e  In  practice  a  huge  blunder 

The  Senate  inv^eUgatloa  baa  turned  up  many  things  which 
show  what  a  mad  world,  bbjt  maatan.  financial  leaders  were  mak- 
ing of  It  during  the  2  or  3  years  before  everything  crashed  to  the 
earth.  But  Congrees  can  claim  no  immunity  from  the  general 
Insanity  of  that  period.  The  tax  laws  which  It  made,  and  which 
It  refiised  to  alter,  were  a  fit  product  of  men  dwelling  In  a  f ooi  s 
paradise 

rARM   COOPERATTVI   MOVDCKKT  IK  THI   ITNITXD   STATES 

Mr  LA  FOLLETTE.  Mr  President.  I  ask  unanimous  con- 
sent to  have  Inserted  in  the  Record  a  most  remarkable  and 
illuminating  address  delivered  by  Hon.  J.  D  B«*ck.  Commis- 
sioner of  Agriculture  and  Markets  of  the  Sta'  •  '.Visconsln, 
and  formerly  a  Member  of  the  House  of  Repi. -^niiatives.  at 
Osceola.  March  11.  1933.  at  a  combined  meeting  of  the 
patrons  of  39  cheese  factories  In  Polk,  St  Croix,  and  Barron 
Counties,  on  the  situation  confronting  the  farm  cooperative 
movement  in  the  United  States  today. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoro.  as  follows: 

As  I  see  it,  the  farm  cooperative  movement  has  met  with  more 
stubborn  opposition  than  any  other  movement  of  producers  in 
history.  Farmers  produce  the  food  for  all  the  people,  and  when 
the  food  gamblers  are  able  to  reach  over  into  the  farmers  pockets 
and  take   two   thirds   of   whst   they   produce   they    are    not    gotug 
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to  give  up  that  n.Iv.-intuf^  withcut  a  struggle,  without  throw.np 
every  obetacle  In  the  -.i  .-.  r  everv  attempt  of  the  farmpr  to  e<'t 
a  little  more  of  the  t!..:.  •-  !-.«  prLXlures  tu  do  with  &.«>  !;e  plf.'vs,-.- 
Instead  of  allowing  two  th:.-a.s  c'  it  lo  go  to  lood  cleale.'-s  lo  a^; 
with  as  they  please. 

According  to  the  Departmer.t  rt  AgrlcuUurf'  at  W'^'-hlngton. 
D.C..  and  the  department  of  niarkcts  i.n  N>w  York,  thcrp  aro  4 
food  dealers  for  every  7  farttxs  \:\  the  United  states  In  U*J7 
during  so-called  •'  prosperity  ".  these  food  ^'.imblers  paid  the 
farmer  on  an  average  $1,200  for  v^hat  he  produced,  then  ttarned 
around  and  sold  It  to  the  consumer  for  three  times  that  amount, 
or  $3,600.  In  other  words,  before  the  farmer  could  ^'ct  what  he 
produced  to  the  consumer  he  was  compelled  to  pay  a  tribute  to 
the  dealers  of  about  $2,400.  Or,  turn  it  the  other  wav  ar.  und 
and  say.  "  Before  the  consumer  c  u!d  prt  what  the  farmer  sold 
for  $1,200,  he  had  to  pay  a  trlhute  nf  $2  400  to  the  fcxxi  gamblers." 
At  the  present  time  the  '.  -.rr.wr  rerenes  ron.siderablv 'ie.ss  than 
that.  Just  what  sense  there  i.s  in  that  I  am  ut^able  to  see  This 
brings  us  to  the  question  of  what  are  we  to  do  about  it.'  What 
can  we  do  about  It? 

Some  advocate  organizing  t'^  cet  met  nf  production  plu."  a  fair 
profit.  That  may  be  the  solutu  n,  thou^'h  just  how  such  a  jMan 
can  be  worked  out  I  do  not  know  In  attem.pting  to  think  this 
plan  through  I  run  up  against  such  ob.stacles  a.s  this;  .^c^ordlng 
to  an  article  appearing  in  the  Saturday  Evening  Post  some  time 
ago,  some  capitalists  took  some  of  the  enormous  profits  thev  made 
out  of  the  war  and  develof)ed  a  57  000-arre  farm  down  'in  the 
Texas-New  Mexico  Panhandle  country  where  they  were  raising 
wheat  they  could  sell  for  17  cents  a' bushel  and  "make  a  profit 
on  It  They  had  a  harrc.' •  r.^'  machine  that  cut  a  swath  86  feet 
wide,  threshes,  and  sack^  -l.c  crum  Just  how  a  cost-of-produr- 
tlon  plan  can  be  worked  r;t  a.s  i)otween  that  farm  and  another 
where  the  coat  Is  $1  per  bushel,  I  am  unable  to  see  I  can  Bee 
that   we   must   have   cost   of   prixJuction    if    wc   are  to   sur.lve 

With  my  limited  abllltv  I  a:r.  unable  to  figure  out  how  this 
plan  will  work,  even  V- "AepT-.  adjoining  farm.s  The  cost  of 
production  on  one  will  di^-r  'r-:n  the  other  The  cost  In  one 
county  win  dlfler  from  that  ::.  an.-ther.  The  same  Is  true  as 
between  States.  The  cost  In  ne  year  on  a  single  farm,  will 
dltTer  from  that  of  another  vear  Besides,  I  believe  I  am  safe  In 
saying  that  6.000.000  of  the  7,000  OOO  farmers  In  the  United  States 
do  not  know  what  It  costs  to  produce  a  .'=ing;e  farm  product  I 
only  know  of  one.  That  one  can  tell  ex.actly  how  much  :t  co^'.-^ 
him  to  curry  or  hameaa  a  horse  ;  r  milk  a  cow.  He  can  tell 
how  much  It  costs  for  his  hir-vi  mnn  to  go  from  his  house  to 
the  barn;  how  much  It  costs  to  till  an  acre  of  land,  raise  a 
bushel  of  potatoes,  or  butcher  a  hog  He  can  tell  how  much  each 
farm  activity  costs,  and  that  these  costs  differ  from  vear  to 
year. 

Denmark,  perhaps,  ha-s  the  most  highly  organized  farmers  of 
any  country  In  the  world.  It  started  out  on  a  cost-of-productlon 
plan.  But  the  obstacles  were  so  great  they  fmallv  changed  to  a 
■truggle  for  a  greater  share  of  the  things 'they  p'roduced  Even 
then  the  obstacles,  at  times,  seemed  almost  Insurmountable 
They  were  refused  halls  In  which  tu  discu.-^.s  their  problem^.s.  'ist 
as  has  been  done  with  the  farmer^  m.  th.e  Tnited  State.s  Their 
meetings  were  broken  up,  Just  a.s  h.xs  beer,  d  i.e  m  this  country. 
They  were  arrested  on  trumj-ed-up  charp^s  ar.d  lodged  In  JaU. 
Just  a.5  has  taken  place  here  When  tl.is  failed,  their  leaders 
were  banished  from  the  country  and  ;t  ha,s  only  been  withm  the 
last  8  or  10  years  that  these  (\;:(s  were  permitted  to  return  t: 
their  native  land.  One  of  thr-^e  was  found  by  a  dept  agent 
living  In  a  little  hut  In  the  mountains  of  Colorado.  When  the 
agent  told  him  that  the  Danish  farmers  had  broadcast  to  the 
world  that  they  had  won  the  battle  and  It  was  now  safe  to  re- 
turn, he  came  to  Washington  to  get  the  necessary  papers  to  per- 
mit him  to  leave  the  United  States  and  he  described  the  .'Strug- 
gle of  the  Danish  farmers  to  me.  That  was  while  I  wa^^  rrepar- 
ing  a  cooperative  marketing  bill  to  Introduce  in  the  House  of 
Representatives,  and  his  storv  was  a  great  help  in  the  prepara- 
tion of  that  bill. 

After  various  schemes  had  l>een  tried  and  failed,  an  attempt 
was  made  to  form  a  Nation-wide  cooperative  to  include  all  farm 
products.  But  they  did  not  have  the  farm  leadership  nec^.'-sarv 
to  handle  it.  so  they  hired  a  buslne.ss  man  as  manager  Future 
developments  Indicated  that  this  man  had  been  planted  in  the 
organization  for  the  sole  purpose  of  breaking  it  up.  because  that 
Is  what  he  proceeded  to  do  That  Is,  in  my  opinion,  exactly  what 
happened  to  the  Farmers"  Equity  in  Wisconsin  It  Is  what  l.ap- 
pened  to  the  cltrus-frult  growers  in  California,  and  I  believe  that 
Is  what  happened  to  the  cheese  federation 

The  next  attempt  made  at  cooperation  m  Denmark  was  by  the 
butter  producers.  Farm  leadership  was  sufficient  to  make  this  a 
success  The  opposition  was  not  able  to  plant  anyone  in  tl-.is 
organization  to  break  It  \\y>  Palling  In  that,  they  started  a 
counterorganlzatlon  to  get  t!,e  farmers  to  quarreling  among  them- 
selves. Just  R."  wi\fi  and  Is  r  w  being  done  with  the  Dairymen  9 
League  In  Ne  a  y  ;,;  and  Ju^t  a.-^  .s  being  drne  all  over  the  'United 
States   wherever   a   cooperative   seems   on    the   road   to   sticcesa 

Noting  the  success  of  the  butter  producers,  the  producers  of 
other  commodities  fell  Into  hn.e  and  organized  similar  cooper- 
atives, so  that  now  they  ar»»  the  most  hiehiy  organized  of  any 
farmers  in  the  world.  Thc-^r  rgani^ation.s  are  tied  together  at  the 
top  by  an  organlratlon  »  :.'.  pouer  to  do  those  necessary  things 
which  the  commodity  o:  ^  >r.:i'ation  cannot  do  or  Is  at  a  disiulvan- 
tage   in   doing.     Thev   tu:  •    '.:•  :n    tlie   bottom   up,    instead    of    from 
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the  farmers  getting  only  one  li.ird  of  what  they  produce,  as  they 
rr.ce  did.  and  as  we  do  at  the  present  time,  thev  now  get  over 
two  thirds  of  what  they  produce.  That  may  be  "cost  of  produc- 
tion. It  may  be  more  or  it  may  be  less,  depending  on  general 
market  conditions,  weather,  and  so  forth.  But  they  have  struggled 
75  years  to  accomplish  It.  Farmers  of  other  European  countries 
who  have  patterned  after  Denmark  are  securing  as  much  as  78 
I  ercent  of  what  they  produce,  and  have  done  so  In  less  than  half 
me  time.  They  have  profited  both  by  Danish  failures  and 
successes. 

The  law  makes  It  the  duty  of  the  department  of  agriculture 
and  markets  to  assist  farmers  In  the  organization  of  cooperative- 
marketing  associations.  In  the  performance  of  that  duty  the 
department  will  not  urge  anything  upon  the  farmers  of  this  State 
except  what  has  been  tried  and  proven  successful  elsewhere,  as 
well  as  In  Wisconsin.  We  are  not  even  going  to  urge  that  much 
until  we  are  convinced  that  farm  leadership  has  been  developed 
necessary  to  carry  It  through.  There  liave  been  enough  failures 
without  adding  to  them 

There  is  a  so-called  •  farm  movpinr- ♦  •  m  this  State  which 
proposes  to  break  down  every  dairv  n.  nr-ative  in  It  and  build 
something  on  the  ruins,  though  what  tliat  •'  something  "  is,  no  one 
seems  to  knew.  Whatever  It  is.  It  appears  to  be  the  same  kind 
of  movement  that  has  been  used  by  food  gam.blers  for  the  last 
75  years  to  break  up  farm  cooperatives.  It  is  exactly  the  opposite 
of  what  the  cltrus-frult  growers  of  California  did  '  It  is  exactly 
the  opposite  of  what  the  Danish  farmers  did,  and  it  is  exactly  the 
opposite  of  what  the  New  England  farmers  recently  did,  where 
they  Joined  together  at  the  top  22  of  the  24  dairv  oi-i'rinizations 
in  that  territory  with  the  immediate  result  of  securing  an  in^  rrase 
of  49  cents  per  hundredweight  for  milk  ^-  the  B  )-•  •.  market. 
These  farmers  went  on  a  strike  in  order  t  :.e  tnese  cu  oeratives 
together  mto  one  organization.  In  Wisconsin  this  so-cal.ed  farm 
movement"  struck  in  order  to  break  up  cooperatives 

Let  me  give  you  a  few  of  our  experiences  The  farm.ers  sur- 
rounding one  of  our  cities  organized  a  milk-producers'  a.vsoc:ation 
to  bargain  with  the  dealers  on  price.  TI.pv  had  no  c  i.rat 
requiring  milk  to  be  sold  through  the  o.-t;an./.aticn.  Phin.ers 
could  sell  through  the  organization  or  direct  to  the  distributors,  as 
they  plea.sed.  These  farmers  produce  from  45  percent  to  55  per- 
cent more  milk  than  Is  necessary  to  supply  the  needs  of  tlie  citv 
consumers.  This  Is  called  'surplus  milk"  The  raw  miik  con- 
sume in  the  city  Is  called  fluid  or  ba.se  niiik  and  usually  sells  for 
more  than  twice  what  the  .•-ur7-;u.'^  brines  To  get  a  better  return 
for  the  surplus  these  farmers  b.u.cht  and  equipped  a  cream.ery  and 
becar,  proce -,'-:r;,:  th.is  -urplu.-  T!.;.'-  u  a.-  a  'aaiure  be<-ause  of  a 
;a.  k  '  :»ai;-rs;.;p  I  .sav  1:  fani-a  bt^cause  of  lack  of  leadership, 
beci-.u.-^e  the  Da:r'.mer.s  I.^at:ue  ...f  New  York  tried  thai  same  thing 
and    made   a   snr-fss   r,f   i' 

Following  th;'-  la.iure  the  farmers  began  talking  about  getting 
on  a  contract  ra.'-.s  -  •  a.<;  t_  l.ave  a  better  h'^'.d  c:\  the  milk  sup- 
ply The  departn.ent  approved  of  this,  1.  ut  we  knew  exactly 
what  would  happen  when  the  farmers  of  that  m.llk  .shed  suc- 
reedrd  In  getting  this  hn:d  The  distributors  v.<-uld  do  exactly 
H.'s  the  distributors  of  New  Y'ork  City  did  with  the  surrounding 
riirmers.  They  would  accede  to  the  demands  of  these  farmers 
jUst  long  enough  to  enable  them  to  go  outside  th.s  ir.nk  slied 
and  contract  for  their  milk  supply,  and  then  trh  ihe  prucuccrs 
of  this  shed  to  go  to  thunder. 

To  prevent  this,  the  department  bee-an  urtrine  the  fr.riners 
ar  ;:  1  the  condenserles  of  the  State  t  1  rgan..-e  s  ^  a.'r  t:  cr,:.:rol 
*. ;.'  ^  .pply  and  enable  them  to  get  a  bcfcr  price  There  are  now 
^'>'  ..:  3.300  farmers  so  organized.  Wr  a:'-  urged  cooperative 
rrean.erles  to  form  groups  among  themjselveb,  secure  a  field  man 
t^o  help  them  in  buying  supplies  for  the  whole  group,  to  ass.st 
m  improving  the  quality  and  secure  greater  uniformity  m  ti.e.r 
product,  and  to  lead  them  to  see  that  they  c^uld  not'  a.Tord  to 
allow  themselves  to  be  used  to  break  up  the  farn.er.-  c  «  pera- 
tive  surrounding  this  city.  In  7  months  we  orguni.;ed  (nough 
locals  In  the  State  to  cover  something  like  20.0UO  farmers.  We 
attempted  the  same  thing  with  the  cheese  producers  and  feel  that 
we  succeeded  to  the  extent  of  saving  arcund  130  factories  com- 
posed of  perhaps  3  000  farmers  for  the  federation,  Y"et.  the 
Gi.'>".  !:•.::  ir--  1  -he  city  m  question  have  gone  out  into  the  State 
as  far  as  150  in.ies  away  and  bought  cream  from  cheese-factory 
pal rv.ns  ; > ;  the  ext.ent  of  b.'-eaking  up  the  factory.  They  have 
done  tiie  sam.e  thing  with  creameries  by  buying  miilk  from  patrons. 
They  almost  broke  up  a  cooperative  formed  to  sell  inilk  on  the 
Chicago    market. 

Nevertlieless.  with  all  these  obstacles  In  the  way,  we  felt  we 
were  succeeding  very  well  until  up  Jumps  another  bo-eailed  '  farm 
organization  '  which  if  it  has  done  nothing  else,  has  succeeded 
m.ost  adm.irably  in  getting  farm.ers  to  quarreling  amo.ns?  tliem- 
sel\es  Farmers  m  that  condition  are  net  m  the  frame  of  mind 
to  get  very  far  In  cooperative  effort, 

Tlie  Dairymen  s  League  is  now  having  this  same  experience,  and 
has  de'.  ised  a  means  to  cvercome  It.  If  a  prcposa!  of  a.nv  kind 
is  made  at  any  of  their  mfetin£:.s  that  l.as  a  s'lujle  \nte  aeainst 
it,  t.hat  proposal  Is  laid  a.'-lde  a'ld  rarh  men. her  19  required  to 
take  it  hom.e,  think  :t  ever,  ta.k  it  (  '.  er  witn  h,.-  ffirm  neirhbor.", 
ar.d.  if  po.ssibie  rif.  ise  a  better  srlieme  to  p-re.'^rnt  at  the  next 
meeting  Aln.ost  ir.\ar;ab;y  the  mattf-r  is  unanimcu.'-ly  disposed 
of  at  the  next  meetinit  This  h.a.s  helped  to  de\elop  the  mcw-t 
loyal  membership  of  any  fooperatI\e  in  the  country,  unless  it 
be  the  citrus-fruit  growers.  Y'ou  mav  kn'-w  It  Is  1  n-al  when 
3  000     members     went     out     ;  ver     tlie     State     between     March     and 

igmng   up  membcrb   fur   the   league,   nud 
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tb«T  did  it  at  tlMlr  own  txpenm,  without  »  dollftr't  pay. 
brouxbt  on  n«w  afforU  to  break  It  up 

It  wsa  ckxaxfA  wttb  running  ttM  farmera  tnto  debt  •17.000.000 
tmA  at  taklnc  tta*  proparty  oi  mambcn  to  pay  that  debt  It  wa« 
ylf^if.^  nomneoibars  racelred  battar  prioea  than  members,  tbat 
tha  laac^e  cuta  pnoaa  and  forcea  the  prlca  ot  milk  downward: 
tbat  It  la  axtramcmnt;  that  It  buys  plants  and  ihuta  them  down: 
that  tha  praparty  It  owna  !■  not  worth  Ita  book  value:  that  It 
baa  13.000  csaployaaa;  Uxat  Ita  oOclais  are  corrupt  and  tbat  they 
are  now  trying  to  borrow  money  Irom  the  Federal  Oovernment  In 
tfta  hope  of  poatponlng  the  day  of  bankruptcy,  and  when  tbat 
d09  comaa  tba  laagua  wUl  tell  the  bomea  from  over  the  farmers' 
baada  to  pay  ita  bllU.  Kvery  one  of  these  cbargea  baa  been  proven 
to  be  absolutely  false  Yet  you  will  always  And  some  farmers 
raady  to  believe  anything  If  tba  leagua  sbould  eventually  fail. 
It  will  b«  the  fault  of  the  farmera  thtnMalvM. 

ror  ovar  10  yeara  tba  ttepaitmant  of  markata.  aided  by  the  uni- 
jraratty.  tba  county  aganta.  and  the  Fwleral  Oovarnment.  tried 
to  induca  oar  <  laaiiiwlas  to  Join  Land  O'Lakes.  During  tbat  10 
yaan  49  irnnwMln  rr— marms  did  so.  During  tbat  aarna  10 
y«ara  a  Wiaoonata  (Marauon  waa  formaCU  aoaHpeaad  of  80  cream- 
•rtaa,  laaving  176  eooparatlTa  craamarlaa  outakM  at  any  orgaalaed 
group. 

The  department,  therefore,  undertook  tha  building  up  of  local 
groupa  of  ereainarlea  without  reference  to  etcher  the  Land  OXakca 
or  tba  Wisconsin  federation.  During  the  7  months  foUowsng  3ep- 
1.  1831,  we  organized  3  groups  composed  of  42  cream- 
Thls  Icavaa  134  cooperatives  creameries  stUl  outside  any  or- 
tiun  We  induced  aa  many  creamer  lea  to  form  local  groupa 
in  7  months  aa  the  old  department  at  markets,  tba  eoonty  agents. 
the  raderal  Government,  and  the  college  of  agrlevKwe  bad  in- 
duced to  Join  L*nd  O'lAkea  In  10  yeara. 

But  in  organlaing  these  groups,  there  was  one  thing  we  could 
not  talk  about.  We  could  not  talk  cooperative  marketing.  Tbat 
waa  tha  one  thing  they  did  not  want  and  that  was  the  one  thing 
they  would  not  have.  They  pointed  to  the  cheese  federation  aa 
an  example  of  what  cooperative  marketing  does  to  the  farmera. 
They  pointed  to  the  Mountain  SUtes  Honey  Prcxlucers'  Association 
aa  anotber  example.  They  pointed  to  the  cherry  growers  aa  an- 
other. It  did  no  good  to  suggaat  that  aomeone  may  have  been 
planted  in  some  of  these  organlaatlons  for  the  expreaa  purpoaa  of 
braaktng  them  up.  It  did  no  good  to  tell  then-  that  aome  of  thaaa 
•ooperativae  may  have  failed  because  of  mismanagement  or  be- 
oanae  they  ware  not  farm  owned  and  farm  controlled 

What  they  wanted  and  what  they  were  determined  to  have,  if 
they  bad  anything,  waa  an  organisation  that  would  help  tbem 
to  produce  a  higher  and  more  uniform  quality  of  butter  which 
would  give  them  an  advantage  in  bargaining  for  a  price,  and 
that  Is  exactly  what  the  department  of  agriculture  and  markets 
la  trying  to  help  them  do.  feeling  certain  that  the  time  will  come 
whan  they  will  see  the  neceeaity  of  a  cooperative-marketing  pro- 
gram. At  any  rate,  that  la  what  happened  with  the  Dairymen'a 
League  in  New  York.  In  1807  they  organized  a  bargaliung  aaao- 
ctatlon  under  the  laws  of  New  Jeraey.  The  league  operated  under 
that  plan  for   13  years 

During  that  13  yeara  the  obstacles  thrown  In  their  way  devel- 
oped a  farm  leadership  that  saw  they  would  have  to  adopt  some 
otbar  plan  if  they  hoped  to  attain  the  desired  reaulu.  ao  In  1830 
th*y  reorganised  Into  a  cooperative  marketing  association  under 
tha  oooperaUve  marketing  law  of  the  State  of  New  York.  It  took 
thaae  farmers  13  years  to  learn  that  they  were  not  on  the  right 
track.  It  did  no  good  to  tell  them  they  were  on  the  wrong  track. 
That  was  one  thing  they  bad  to  learn  for  themselves.  Yet  I  be- 
Uere  these  13  years  were  the  most  beneficial  of  any  13  years  of 
the  91  the  league  or  Its  predecessors  have  been  in  existence.  It  has 
1^  1  a  farm  leadership   neceaeary  for  successful  farm  coop- 

e;-...j  marketing.  We  can  profit  by  New  Torks  experience,  ao 
that  It  need  not  take  us  as  long  as  it  did  the  farmers  of  that  State. 
Yet  I  feel  we  miist  take  rufflclent  time  to  develop  a  farm  leadership 
which  Is  necessary  for  success. 

One  of  the  groups  the  department  called  together  to  organize 
Ihto  alocal  listened  very  attentively  to  what  we  had  to  say  and 
approved  the  plan  presented,  but  said.  "  That  Is  a  very  good  plan. 
but  we  are  In  a  little  diCT-rent  situation  from  most  farmers  Prac- 
ttMlty  nil  of  OUT  dairy  products  are  marketed  locally.  We  do  not 
"y  *o  *te  theee  products  outalde  the  State,  as  is  true  with  76 
pet<oent  of  wlaoonatn  s  farmara.  We  are  thus  able  to  save  freight 
cbBrgea.  and  tn_the  main  we  get  a  little  better  price  than  outside 
burera  pay "  MeearthelaaB  tbeae  farmers  went  home  and  began 
thinking  things  trmr.  A  IltUe  Ut«r  they  asked  the  college  of  agri- 
culture to  send  them  a  man  to  check  over  the  work  of  the  butter 
makers  to  see  if  there  might  be  some  things  they  could  do  to 
produce  a  better  quality  of  butter,  to  reduce  the  coat  ot  fuel  and 
oUier  supplies,  and  to  eeooomUe  on  hauling  chargea.  When  thia 
-W9m  done  they  aaked  for  aiwther  conference  with  the  department 
At  this  conference  a  plan  for  tnoorporatlng  the  group  was  worked 
om  and  a  local  unit  was  incorporated  under  the  laws  of  the  State 
The  nest  step  taken  by  this  unit  was  to  hold  lns;itutea  for  the 
patrooa  of  their  creameries,  at  which  various  subjects  relating  to 
*^  "[••■••ry  industry  are  diacuaaed.  Thta  unit,  oompoeed  ot  12 
OTMBMnaa.  Is  now  coasMertng  the  cttgaglng  of  a  field  man  to  da- 
vote  Bis  entire  time  to  these  creameries  and  their  patrons — from 
ths  f arma  where  the  rrw  materials  are  produced  to  the  tablee 
""  tbe  finished  prodjct  is  conaumed.  Cooperative  marketing. 
must   grow.     There    never    was    but    one    fuii-alaed 

^   ^  ^  »•  •ad  tha  Ifakar  regrsttad  dotng  that  afterward. 

n  IB  BOUUng  stran«e  to  have  ereamarymen  come   to   the  de- 
partment and  a&k.     What  am  I  going  to  do  with  my  butter  from 


'  this  on?  "     We  ask.  "  What  have  you  been  doing  with  it?  "     Tha 

I  reply  InvarUbly  U.  "  I've  been  selling  to  a  chain  store  ■     "  Well  ". 

we  say.  "  keep  right  on  selling  It  to  a  chain  store  until  you  find  a 

better  place  to  aall  it."     "  Yea  ".  tha  reply  will  be.  "  but  I  cant. 

They've  notified    me   they   cant   use   my   butler   any   longer."      In 

i  checking  up  on  this  we  found  that  2.000  chain  stores  In  one  city 

,  had  formed   a  buying  agency  to  buy   butter  for  all   these  stores. 

After  about  a  year's  effort  this  agency  found  where  It  could  pur- 

I  chase  a  definite  quantity  uf  butter  to  be  delivered  every  day  in  the 

I  year  to  lupply  these  stores.     Tbe  object  was.  of  course,  to  reduce 

'  costs  and  to  secure  an  even  fiow  of  butter  going  into  these  stores 

to  supply  their  needa.    Thla  could  not  be  accompilshad  by  buying 

a  part  of  a  carload  of  one  amall  creamery  at  one  time  and  a  part 

of  a  carload  of  another  creamery  at  another  tinM.     When  they  got 

the  .supply  they  wanted.  In  the  way  they  wanted  it.  they  began  to 

drop  the  small  creamerlaa  from  their  lists. 

One  local  group  was  particularly  anxious  that  the  department 
ahould  not  talk  cooperative  marketing  to  Its  members.  Thla  did 
not  disturb  the  department  because  it  knew  the  time  would  come 
when  that  group  would  see  the  neces-slty  for  beginning  a  proKram 
of  cooperative  marketing.  So  when  tiie  chain  stores  dropped  thre« 
of  the  small  creameries  of  thia  group  the  group  got  together, 
bought  machinery  to  rework  and  pack  the  butter  of  these  three 
creameries  into  pound  packagea,  sold  It  to  retail  stores  In  near-by 
cities.  p«Lid  the  creamerlea  the  same  price  the  group  received  for 
Its  butter,  and  made  a  net  profit  of  3  cents  per  pound  for  their 
trouble.  Other  groups  will  be  driven  to  do  this  same  thing,  and 
It  will  not  be  long  before  groups  will  find  themselves  competing 
with  each  other  for  the  same  market.  To  avoid  this,  groups  will 
join  Into  still  larger  groups  until,  we  hope,  they  will  have  a  single 
marketing  organization 

Following  this  the  Independent  stores  of  thla  aame  city  began 
to  build  up  the  same  kind  of  buying  agency.  But.  I  fear.  Wla- 
conaln  creamerlea  will  not  be  able  to  utilise  that  market  becauae 
tiiey  are  not  organized  to  acll  In  the  quantitlea  that  will  be  re- 
quired. Something  over  a  year  and  a  half  ago  the  department 
found  a  broker  who  was  selling  sweet  cream  in  various  cities  from 
Boston  to  Washington.  DC.  who  waa  looking  for  a  concern  that 
could  furnish  him  a  carload  of  cream  per  day.  regularly  through- 
out tbe  year.  Could  be  find  auch  a  concern  he  would  contract  to 
pay  33  V,  percent  above  the  Chicago  price  for  butterfat.  The  de- 
partment combed  the  State  to  find  a  cooperative  large  enough  to 
do  that.  The  best  we  could  do  was  to  find  one  tbat  could  furnish 
three  carloads  per  week,  so  that  order  went  to  another  8t*te.  liad 
we  been  so  organized  as  to  All  that  order  It  would  have  meant  an 
Income  of  $335,000  over  what  the  butterfat  brought  to  the  farmera. 
This  la  becoming  more  and  more  a  day  of  big  buying,  and  unless 
farmers  are  organized  to  do  big  selling  tbe  disadvantages  against 
them  will   become  greater  sad  greater  as  time  goes  on. 

But.  suppose  we  were  organlasd  to  the  point  of  approaching  a 
monopoly.  Just  how  much  we  would  be  able  to  control  prices  of 
what  we  have  to  sell  I  am  unable  to  say.  Prlcea  depend  on  some 
things  which  even  business  nuinopolles  cannot  control,  if  there 
ever  was  an  organization  approaching  a  monopoly.  It  U  the  United 
States  Steel  Corporstlon.  Tbe  price  of  steel  has  not  been  lower 
In  years  than  It  is  today,  and  yet  this  corporation  is  not  able  to 
operate  over  20  percent  of  its  usual  capacity  simply  becauae  thou- 
sands of  Its  former  customers  have  not  the  money  to  buy  at  any 
price.  There  are  12.000.000  people  out  of  work  in  the  United  Statea 
and  other  millions  at  work  only  part  time  at  greatly  reduced  wagea. 
These  millions  are  not  consumera  of  butter  and  cheeae.  and  It  is 
probable  they  consume  very  little  milk.  11  butter  should  go  to 
30  cents,  there  would  probably  be  other  millions  added  to  those 
who  could  not  afford  to  buy.  How  can  we  get  cost  of  production 
with  so  large  a  percentage  of  our  population  unable  to  buy  our 
products?  But  there  Is  one  thing  we  can  do.  We  can  get  moat  of 
what  the  food  gamblers  are  now  able  to  exact  from  us  if  we 
organize  aa  we  ahould. 

Let  us  take  a  single  mllk-dlatrlbutlng  company  operating  In 
the  city  of  Milwaukee  as  an  example  of  what  la  taking  place. 
There  are  12.000.000.000  pounds  of  milk  produced  in  Wisconsin 
annually.  This  dairy  company  buys  and  dlstnbutea  in  that  city 
approximately  185.000.000  pounds  of  milk  annually,  or  about  one 
sixty-fifth  of  tbe  total  amount  produced  in  Wlaconaln.  Out  of 
the  profits  made  from  the  sale  of  that  mUk.  this  company,  in 
1930.  was  able  to  send  $635,000  to  a  holding  company  in  New  York; 
was  able  to  pay  Its  president,  vice  president,  secretary-treasurer, 
and  lU  general  manager  •109  070  in  salaries  and  commissions, 
the  wUe  of  the  president  $-»5,6»4;  and  on  top  of  this  made  net 
profiu  amounUng  to  »2:i:j.000.  to  say  nothing  of  salaries  paid  to 
numerous  other  officials.  This  amounU  to  •85C.070.  It  will  take 
every  drop  of  milk  produced  on  1.600  average  farms  to  pay  that 
amount.  If  that  U  happening  with  one  aixtj'-flfth  of  the  milk 
we  produce,  what  must  be  tbe  situation  with  the  other  sixty-four 
sixty-fifths?  The  profits  made  on  butter  are  not  as  great  as  with 
fluid  milk  Yet  you  can  scarcely  find  a  store  but  what  you  wUl 
have  to  pay  from  2  to  4  times  as  much  for  cheese  as  the  farmer 
geU  for  It. 

I  have  heard  only  one  farmer  complain  about  the  tSS  000  sal- 
itfy  paid  the  prealdent  of  thla  Milwaukee  mUk  concern,  but  I've 
heard  hundreds  of  them  complain  about  the  »5  000  salaries  the 
Bute  pays  to  men  who  must  cope  with  these  big  fellows.  Yet 
the  people  of  the  State  of  Wisconsin  pay  these  866  000  m  .  .-s 
Just   as   much   as   they  pay   the  salaries  of   State   ofOdaU 

The  fight  on  State  salartas  did  not  originate  among  the  farmers 
It  originated  among  these  866.000  fellows      They  do   not   want   to 
be  interfered   with.     The  minute   they   are,    they   put   up   a   howl 
about  coet  of  goverxunant,  la  the  hope  that   tbe  Uwmakers  wiU 


i 


render  a  department  usele.ss.  T\  •  :<.-  vrhv  -  r  V  :  r  '.o  -^uch  abont 
abolishing  the  department  of  a,-,  ulture  ard  •>  .--k,-;  %fe  d? 
part  ment  has  Interfered  with  •. :  •  ;  .n  .:t.s  .'  ..r-'.r-^  .^ -mblers  in 
cheese.  It  made  the  rosy  path  of  the  nuik  distributors  a  mtle 
less  smooth.     It  attempted  to  Increase  the  annual   Income  of  e«e 


!•!  to  tighten 

'■^  ('  have  en- 

iHy     driven 

"  r-=   .'^ay  the 

i.-tment 


producers  in  Wisconsin  by  $5,000,000.     It   .    ^  , 
the  reins  on  the  food  adulterators,  arc!    v.    r-p  tj 
couraged    coop>eratlve    marketing,    and    ].:»•>  e     •' 
oleom.vgarlne  out  of  the  State.     So  the  cl.fr-^f.'. 
department  must  go.     The  food  adulterator.'*   -    v 
must  go.     The  egg  dealers  say  it  must  go.     Thn'mnk  distributors 
say   it   must  go.     Tbe   food   gamblers  say   It   nm.n   go       lie   ol^! 
margarine  Interests  say  It  must  r.      Th-se  ^  h..  were  stopped  from 
grafting  their  thousands  off  tho  .-tatf  ;    :r  ^  ,.     r   -    Ist  co    and  th^ 
strange    thing    about    It    Is    they    have    b,.  n    ,.:  !p  "'..o    enlist    many 
farmers  In  this  movement  by  pointing  to  th-      .»=:  uf  the  denart- 
ment  and  telling  the  department  has  done  n(  thi-i<' 

You  no  doubt  have  noticed  such  accu.<=ntl  :  s  a^rn- <^*  'he  de- 
partment by  most  of  the  large  newspappr^-  ^  :  ".p  s-re  let  me 
tell  you  of  a  little  experience  we  had  wiiii  son.-  of  t:;esp  pap*^r« 
We  found  that  a  certain  company  was  short-welghtin-^  h-  d 
testing  the  farmers  on  butterfat 'to  the  extent  that  if  u.;  -;  e  l.^i- 
terfat  produced  In  Wisconsin  had  been  bo  short  wp;  -bed  and 
tested  It  would  have  amounted  to  a  steal  of  over  SlTCKmooo  We 
started  prosecution  against  this  companv.  This  conipar.v  begged 
for  the  department  to  proceed  again.st  a  p  or  '.rresponsible  em- 
ployee and  let  the  company  go  free  r>.p  chi^urtmcnt  proposed 
to  give  this  company  some  advertlslnR  ;n  '.h.>  ;:.--«;  a«  to  Ju.st^hat 
It  was  doing  and  said  so.  Iho  reply  u.:-  u  k  .f  vou  think  the 
papers  we  advertise  in  will  publish  anyihlng  about  "us,  go  to  It" 
So  far  as  I  know,  not  a  single  paper  but  the  Capital  Times  pub- 
lished a  word  of  this  story.  If  the  f(xxl  pamblers  control  the 
I^eM.  as  they  seemed  to  In  this  Instance,  thev  can  control  the 
P'y  '"  what  these  gamblers  want  the  i--r's<i''~i  >;,v  ;.!,.  ut  the 
d^»srtment  of  agriculture  and  market.";  T  it  is  -r.c  rci^-^^n  why 
you  see  so  much  in  the  press  agaln.-t  th  oi  ;:..•-;::. .-nt,  and  the 
charges  the  press  makes  against  the  depart::.  :.:  ...re  ain.oit  iden- 
tical with  those  made  by  the  food  gamblers. 

They  have  made  farmers  believe  the  depart rp.ent   ran  fix  prices 
when  the  courts  have  held   that  this  can  oi.h    !).-   done  In  times 
of  emergency.     They  have  made  many  farmers  believe  the  fall  In 
the  price  of  butter  was  due  to  the  enactment  of  the  oleomargarine 
law.  when,  as  a  matter  of  fact,  butter  prices  have  fallen  as  unem- 
ployment   has    Increased       They   do    not   tell    the   farmer   that   the 
consumption  of  oleomargarine  in  this  State  has  fallen  from  over 
4,500.000  pounds  annually  to  only  a  few  thousand   pound.s.     They 
do  not  tell  the  farmers  that  Wlsccr.-;:.   ;     i  :.;v   I   anici..:  48  States", 
and  that  Its  action  alone  may  not  In    -■  i-.'  bu'tcr  prices  very  much,' 
neither   do   they   tell    them    that   other    States   are    following   Wis- 
consin's leadership.     That  Is  where  the  shoe  pinches  most.     That 
♦j   why   the   department   must   be   abolished.     The   best   commls-  ' 
sloncr  of  agriculture   an   adjoining   State   ever   had   has  Jiist   been  ' 
replaced  by  a  potato  buyer.     The  old  commissioner  had  to  go  be-  i 
cause  he  meddled  too  much  with  the  profits  of  the  food  gamblers. 
Officials   of  our  department   have  been  told    if   we   will   go  along 
we  can  hold  our  jobs  as  long  as  we  wish. 

The  fall  In  dairy  prices  is  not  wholly  due  to  ur.r 
The  greatest  drop  in  these  prices  started  about  3  v.ars 
ing    that    same    period    the    numbei     of    cows    in    \S  .- 

Increased   18  p>ercent      When  asked  why  they  do  t}.;.s    ^.. 

invariably  say.  "  Well,  I  have  so  much  interest  and  t.i.xt-s  to  pay. 
With  prices  as  they  were  in  1928  and  1929  I  could  do  this  very 
comfortably  and  come  out  about  even  Wlien  pricrs  began  to 
fall  the  only  thing  I  could  do  was  to  i:!cre:i.'^e  rr.v  herd  and  lead 
more  work  onto  my  family,  if  I  hopved  to  save  nr.  !.u.^^e  "  What 
they  were  doing  was  to  hasten  their  -An  dc.'-trurtb.n  Wbat  they 
ought  to  have  been  doing  was  to  organn'e  ;is  li.iy  ba-.p  i;-.  Den- 
mark. There  the  farmers  say  what  the  tax  race  ."^b-a:!  be  They 
say  what  the  Interest  rate  shall  be.  They  own  banks  t.>;r  ut^h 
which  they  finance  themselves.  No  Danlbb  f.i.rn:er  ^ocs  t..  tbe 
food  gambler  for  credit  as  we  tb'  in  the  I'r.itcd  States  Tbpv 
furnish  their  own  credit.  Besi.Us  i.'.ert-  are  nu  lood  tamb.ers 
to  go  to. 

There  Is  another  problem  growing  up  ;n  tb,;s  country  which  the 
farmers  of  Wisconsin  cculd  help  s  .'.r  if  they  \\<rc  wfli  crpanized. 
but  which  I  see  no  way  of  solvii.t'  if  th.ey  are  not  The  depart- 
ment of  agriculture  In  New  York  recent:y  ruled  that  no  cows  can 
be  shipped  into  that  State  unless  they  came  from  herds  abscluteU' 
clean  of  contagious  abortion.  It  makes  no  dlSerence  how  fret< 
of  this  disease  a  cow  may  be.  she  is  ruled  out  of  the  State  of 
New  York  unless  she  comes  irom  a  herd  tliat  is  free  of  it  The 
excuse  given  for  It  Is  the  protection  of  the  public  health.  The 
department  knows  that  the  Constif.ition  prohibits  a  State  from 
Interfering  with  interstate  comn-.er.e  But  it  also  knows  that 
courts  uphold  such  interference  v.bpn  !t  bs  done  in  the  intere.e* 
of  public  health.  The  real  purpose  behind  this  order  is  to  benelit 
a  few  dairy-cow  producers  In  New  York.  There  is  only  one  other 
State  more  saturated  witJi  contagious  abortion  than  Ne-*-  York, 
and  there  is  no  State  cleaner  of  It  than  Wisconsin  If  we  shipped 
every  clean  cow  we  have  Into  New  York,  practically  every  one  of 
tbem  would  contract  this  disease  within  8  n.onths,  because  when 
they  enter  that  State  they  are  distributed  among  herds  that  are 
saturated  with  It 

This  case  Is  now  before  the  Supreme  Court  of  thf^  United  S'a»f"=: 
and  If  It  is  lost.  Pennsylvania.  New  Jersey,  and  other  States  are 
preparing  to  follow  New  Y    :k  -  cxanpl'- 

Oeorgia  has  a  bill  In  I's  ;i-;-L'-biture  prohibiting  any  dairy  prod- 
ucts   from    being    shipped    mto    that    State    until    Its    own    State 
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InTlcuT.S'A  Seal?  ''''  ^°"^  '^°"  '^^^^  ^^^"  ^^^^"^^  — 

•The  health   department   In   the   city   of   Chicago   Is   contlnuallv 

tightening  up  on  Wisconsin  producers  of  milk  that  goes  into  tl  at 

S^l]^'""  i*/'  ^"T"  '^"  ^°"°*'7  over  that  no  nX  pSre  oJ 
wholesome  dairy  products  are  produced  anywhere  than  in  Wis- 
consin. So  what  this  department  is  actually  doing  is  to  grad- 
ually shut  Wisconsin  producers  off  the  Chicago  market  and  build 
up  a  dairy  Industry  In  Illinois  to  supply  Its  needs 
*Ji  ^^X  ^f?."^  Government  will  not  take  cognizance  of  this 
thing,  the  thing  to  do,  as  I  see  it.  Is  for  the  farmers  to  organize 
and  refuse  to  buy  a  single  article  produced  In  these  States  or  to 
patronize  a  single  business  concern  whose  headquarters  are  In 
them.  The  people  of  Wlscon.^in  will  hesitate  to  do  this  but  thev 
may  be  forced  to  fight  iire  u.:L  lire.  But  we  prefer  free  and 
open  markets  for  all.  t-'cicr   iree    ana 

These  Interests  may  not  be  especially  concerned  over  v.-hat  the 
farmers  of  Wisconsin  may  do.  But  they  know  that  If  such  a 
movement  started  In  Wisconsin,  nothing  would  stop  Its  spread 
into  other  States.     That  wUI  concern  them  very  materially 

Wisconsin  Is  the  greatest  dairy  State  in  the  Union.  Slxty-flve 
percent  of  the  Income  of  our  farmers  comes  from  cows  Only 
25  percent  of  our  dairy  products  are  consumed  within  the  State 

v,*'.^  ^!,^,  eventually  shut  out  from  the  markets  of  other  States 
what  will  we  do  with  the  other  75  percent? 

Another  thing  organized  farmers  can  do  which  the  Individual 
cannot  do  is  to  produce  a  high  quality  product  and  then  adver- 
tise it.  In  one  city  in  this  country  about  »10.000  worth  of  a 
certain  product  was  annually  being  sold.  Then  the  producer 
spent  $10,000  in  advertising  this  product.  The  sales  Immediately 
Jumped  to  $112,000  a  year.  Wisconsin  produces  more  canned  vege- 
tables than  any  other  State  In  the  Union,  and  vet  one  can  scarcely 
r*"^^'^*^  °'  vegetables  anyuhere  that  has  a  Wisconsin  label  on 
It.  They  are  all  labeled  to  advertise  the  Jobber  or  the  grocer 
selling  them.  If  Wisconsin  were  properly  organized,  it  would  have 
labels  advertising  Wisconsin  as  the  citrus-fruit  growers  do  with 
California. 

,       Again,    farmers    properly    organized    could    get    any    legislation 
I  within  reason  out  of  almost  any  legislative  body.     During  the  8 
I  years    I    was    In    Congress    I    got    Just    two    letters    from    farmers 
I  telling   me   how   to    vote,    while    I   received    tons    of    letters,    tele- 
grams,  and   literature   from   special    Interests   telling   me    how   to 
'  vote.      Is    it    any    wonder    these    Interests    get    all    the    breaks    in 
I  legislation  and  the  farmers  get  none?     Suppose  that  thing  were 
turned  around  and  Members  of  Congress  were  flooded  with  letters, 
telegrams,    and    literature    from    farmers    and    they    scarcely    ever 
heard   from   special   interests?     Nine   out   of   every   ten   Congress- 
men would  break  their  neclis  to  vote  for  what  the  farmers  wanted. 
,  "  But  ".    you    say,    "  we    can't    afford    to    do    that."      Neither    could 
I  they  if  they  were  not  able  to  reach  over  into  yctir  pockets  and 
get  the  money  to  do  it  with. 

This  leads  me  to  say  a  few  words  about  the  farm  allotment 
bill  before  the  last  Congress.  This  bill  was  backed  by  all  tho 
leading  farm  papers  in  the  country  and  bv  the  leading  farm 
organizations.  I  would  not  support  it  simply  because  farm 
papers  are  behind  it,  because  I've  long  had  the  suspicion  thai 
many  of  them,  as  well  as  certain  self-styled  farm  organizers, 
are  more  interested  In  farming  the  farmers  thnn  they  arc  in  the 
farmers  themselves.  But  I  do  have  confidence  in  the  farm  lead- 
ers who  gathered  in  Washington  to  frame  this  bill.  If  I  had  been 
in  Congress  I  would  probably  have  voted  for  it.  thou?:;h  I'm  not 
sure  It  would  have  the  effect  claimed  for  it.  Take  butter  as  an 
illustration.  We  are  told  that  the  passage  of  this  bill  will  mean 
an  additional  Income  of  $17,000,000  to  the  farmers  of  Wisconsin. 
That  means  that  the  price  of  butter  would  be  Increased  by  at 
least  10  cents  per  pound.  That  will  give  th?  fa'-mcr  several 
million  dollars  to  spend  for  the  products  of  t;.'^  .ty  worker. 
which  In  turn  will  start  cur  facto-lcs  m    vine 

Wb.en  the  city  worker  gets  a  -ob  ).e  v.;':  ::.  ♦•i-n  bpc>  tt.p  r-  ron- 
^timer  of  farm  product:;  But  witbi  the  pros*  r.t-d-v  ficvelopmcnt 
"f  labor-saving  machinery,  where  25  000'mf'n  '  ar.  pr-^duce'  more 
automobiles  than  300.000  produced  .30  years  aeo;  with  the  dr-.p;- 
opment  of  a  road  machine  that  does  more  vrrk  cverv  tlirf  it-  'aws 
drop  into  tbp  (ar'h  than  nine  m.en  with  jjick  and  i-lvo.pi  cr.n  do 
In  an  entire  dav:  with  the  invention  of  a  .^imple  device  .n  the 
railroads  that  c.r^-s  the  work  of  4-0.000  men;  with  th"  invention 
of  a  steel  tbat  wib  rau-e  an  autom.cbile  to  la.'-t  50  years  inptcad 
of  5:  with  the  in'.piitirn  of  the  radio  that  has  thrown  thou.sands 
of  niusician.s,  actors  and  actre.sses  out  of  work;  nnd  whit  i.s  tru-^ 
With  these  i.s  also  true  in  the  millmg  industry,  breadbakme. 
brick  manufacture,  cement-road  building,  cigar"  and  citrarpite 
manufacture,  and  bottU-making.  and  all  other  Industrie-  I  tan- 
n-^t  sor  nii"b  b  ^pc  until  tb.e  benefits  of  labor-savin.;  niro  li  n-rv 
are  spread  out  over  the  whole  people  Instead  of  go.r.i-  t  a  fcv.- 
nianuiacturers.  vt  until  some  new  occupati-.ms  are  oistrppd. 
p:',eryv.here  a  person  goe.s  to  pet  a  job  he  fir.d.s  a  machine  i:;,.n;.; 
the  work.  In  fact,  the  deveiiipment  of  machines  v.  itiun  the  ia.st 
10  years  has  thrown  more  pec  pie  out  of  work  th.'in  bUtb.  develop- 
ment  d.d    oiir.r.c;   t;.e    ;.i  pcf-d.ng   cer.tury 

.-^nd  yet  unt.l  tbe-.-  r.::\'.u.r.s  can  get  son.etbnng  to  do,  .':0.me  "Aay 
of  earning  money  to  buy  cur  farm  products,  l  can  t  s«-e  any  way 
of  our  petting  out  of  th.s  depress. L,n,  If  n.aL  .bines  that  are  a.'- 
re.iov  dt-,  ebpcd.  and  will  c-  nti:;ue  to  be  developed,  are  to  do  all 
tbie  -Aork.  what  is  there  for  the  unemployed  to  d.,, ,'  How  are  ihey 
t.'  aki.i.ii  bee  line  t -)n„suniers  of  our  dairy  ;  :  ..c:ui_t.- '  So  if  cur 
trouble  lie.-5  .n  this  direction  I  do  not  see  h...w  tbe  dj.n.c.iti  i.bct- 
ment  bUi    wu^   help   vt-rj'   uiuch. 
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80  I  un  wo&dcvtnc  'rtiat  would  happen  If  tb«  dome«tlc-»llot- 
MiBl  Wn  *r*^  pmmtd  and  th«  price  of  butter  Increaaad  10  ceota  per 
rr^T*^,  LMt  sximinar  the  price  of  butter  dropped  to  16  cents, 
fty  Ptftm^^  tt  IncrsAMd  to  36  cenU.  But  coocumptlon  fell  off 
to  the  •stent  th»t  it  ng^n  dropped  to  18  cenu  In  F^bruAry.  If 
thu  allotment  bill  would  hare  that  aaxne  effect,  I  cant  M« 
much   gtx>d   It   would   do   unleaa   factory   emploTinent    were    aUo 


We  ar«  told  that  farmer*  are  producing  too  much  surplua  and 
the  allotment  bill  would  cut  down  the  farm  acreage,  ir  thla  la 
the  trouble  then  It  would  co«t  only  »bout  one  third  aa  much  for 
the  OcTemment  to  pay  the  farmer  a  fair  rental  for  land*  on 
which  furplueea  are  produced  and  allow  them  to  lay  Idle  than 
It  would  coat  imder  any  other  scheme  that  haa  been  propOMd 
and  would  be  toon  aatlafactory  In  every  way. 

So  M  I  aald  before.  I  am  wondering  If  the  soJutlon  may  not  lie 
tr  ig  up  the  beneflu  of  the  machine  and  not  permit  them 

a.  to  the  owner      I  aak  myaelf  the  quectlon:   "Why  allow 

a  few  manufacturer*  all  the  benefits  at  the  expenaea  of  the  farm- 
en  and  wage  earners?  How  am  I  to  pay  for  ahoea  and  clothea 
unlem  the  thing  that  makea  tbcm  takes  tts  pftj  in  my  dairy 
producta?  "  A  machine  doea  not  eat  butter  and  ch««ae.  nor  does 
It  drtnk  milk;  and  the  owner  of  that  machine.  10  to  I,  eata  noth- 
ing unleaa  It  Is  Imported 

One  aoltition  offered  la  to  tax  the  machtne.  until  tt  becomes  un- 
profitable to  operate  It  Trade  unlona  urge  that  when  a  machine 
tAkea  the  place  of  2  men  let  1  operate  It  half  the  time  and  the 
otber  the  other  half  at  the  aame  wage  each  recelred  before.  The 
H  Oovemment  teema  to  faror  a  modified  combination  of 
aa  shown  by  the  Federal  Highway  Commlaelons  laatung  or- 
that  no  State  thall  recelTe  Federal  aid  that  uaes  machines 
to  do  work  that  can  be  done  by  hand  labor  and  employs  labor 
mor«  than  30  hours  per  week.  This  Commlsalon  would  cut  the 
tkcrar*  of  labor  In  hjtlf  and  order  the  machine  out  of  uae  Inntiwrt 
of  taxing  It  out.  

The  technocrata  tell  ua  that  If  the  beneflta  of  machine*  ww« 
equally  distributed  over  the  entire  poptilatlon.  100.000.000  people 
tn  the  United  SUtes  would  have  twice  what  is  neoeaaary  to  nuiln- 
taln  their  preeent  standard  of  living  and  could  do  It  by  working 
only  4  hours  per  week  If  that  Is  true,  then  all  power  to  them. 
That  la  Juat  about  the  amount  of  labor  I  like  to  do  In  a  week. 

There  waa  a  provlalon  In  the  allotment  plan  which  would  be  of 
tneatlouibl*  benefit  to  the  farmers  of  this  country  should  It  become 
»  taw.  It  propMsa  to  practically  shut  out  the  Importation  of  fata 
and  oUa.  Theae  amount  to  1.800.000.000  pounds  annually  That 
Is  an  avcrafe  ot  15  pounds  for  each  miui.  woman,  and  child  living 
tn  the  United  States,  every  poxind  of  which  could  be  produced  by 
our  own  farmers.  What  a  market  that  would  furnish  ua.  a  mar- 
ket taken  away  by  New  York  capttallata.  It  Is  herein  that  lies 
what  Is  called  the  "  Philippine  question  "  These  capttallsta.  who 
aam  to  control  a  great  many  votes  In  Congress.  Insist  on  our 
keeping  the  island  until  th^y  have  time  to  bleed  them  dry  and 
to  bankrupt  every  farmer  In  America,  say.  '*  Oh.  we  cant  let  them 
go  for  the  next  25  years.  They  can't  learn  to  govern  themaslvea 
In  IssB  time."  They  never  offer  the  resJ  reason.  A  ccmpromls* 
was  reached  and  a  bill  waa  passed  over  the  President's  veto  giving 
them  10  years  In  which  to  rob  that  country  and  bankrupt  ua. 
So  wa  will  have  to  stand  being  graaaad  by  foreign  fata  and  oils  for 
anothar  10  years.  I  presuma. 

Thara  la  one  more  thoufbt  I  wmat  to  leave  with  you.  then  rm 
through.  I  want  to  laave  with  you  a  few  things  which  I  believe 
the  departm<>nt  haa  been  able  to  acoompUah  for  agriculture  In  thla 
State.  A  little  <mr  a  year  ago  the  department  initiated  a  grad- 
laC  afMaaa  tot  etissss.  We  then  sent  men  Into  the  factories  to 
balp  tika  eliaaaainakars  improve  their  quality  of  cheese,  and  h«ra 
are  the  reaults  aa  taken  from  the  t>ooks  of  one  factory:  The  year 
bsfors  ths  grading  system  was  started.  00  percent  of  the  cheaae 
pnxiuoed  in  this  factory  went  into  the  grinder  grade  or  no.  S. 
which  Is  now  saiUog  for  7  cants  per  pound:  31  percent  went  Into 
no.  a  and  •  pare— t  InlO  no.  1.  The  next  year,  when  this  factory 
vortod  00  (ha  fndlBC  w*t«in.  it  csasad  to  produce  the  grinder 
grade.  lAcraaaad  Ms  no.  1  cbasse  from  •  percent  to  76  percent,  and 
rsduoa<l  Ita  no.  2  from  31  percent  to  34  percent  On  the  same 
votuma  of  cheaae  this  meant  an  increase  of  over  M.500  to  the 
patrona  of  thU  factory. 

Pi%om  to  the  tnauguratkm  of  tha  ebaaaa-«nidla||  system,  the 
prtaa  of  cheaae  was  always  fixed  at  about  one  half  the  price  of 
Mttar.  That  Is  not  the  exact  figure  but  It  la  near  enough  for  tha 
purpoa  I'm  using  It  Sines  grading  began,  the  amount  of  no  I 
chsaae  baa  almoat  trebled  and  the  price  In  Its  relation  to  tha  prioa 
of  butter  haa  Incrsaaed  from  3  cents  to  S>4  c«nu  par  pound. 
Ottiar  things  being  equal,  this  means  an  incraaaa  of  tirwtm>^  at 
ataM  •&  per  cow.  per  year,  for  the  patrons  of  the  chcmsa  Indusferr. 
or  a  total  of  somathtng  Uks  67.000.000 

Tha  price  of  WlaeoDalB  milk  going  to  tha  ooadi^Hrtaa  bitnjght 
from  1  cent  to  6  cents  mors  par  hundred  foaattB  ta  IMt  Uwn 
in  cither  Ohio.   Indiana.   lUlaola.  or  MichlgaaL  tha  laaittng  eon- 
That  alone,  applied  to  all  the  milk  products  in 
'  amount  to  ov«r  gS.OOO.OOO. 

In  l$n  the  price  of  Wlsconam  butter  averaged  4*  7  cents.  wtUle 
Mlaaeaota'B  average  was  46  1  cents;  DllnoU,  43  7  cenU;  Michigan. 
45  8  cents;  Iowa  46  8  cents:  and  the  average  for  the  United  States 
waa  4BS  oant*.  While  the  price  of  butter  has  baan  on  tha  dacltna 
alnea  that  time,  the  price  of  Wisconsin  butter  baa  neft  AaaMaad  to 
tha  astent  it  has  in  other  dairy  States.  The  average  prtoa  for 
WmilMualu  butter  for  1931  was  28  7  cents;  Mlnnesots.  27  4  oSBte*. 
TUtnoia.  M.a  eanla:  mrhlgan.  MJ  cents;  Iowa.  36  5  cents;  while 
for  tlM  inutad  atataa  wm  »A  aante.    Two 


before  the  price  of  Wtaeaaaln  butter  was  0.1  cent  below  the 
avaraga  for  the  United  States.  Last  year  It  averaged  S3  cents 
abova  the  average  for  the  United  States,  or  a  dlfferanoa  of  3>.^ 
cants  per  potind  in  favor  of  Wisconsin  farmers.  Three  and  a 
half  cenu  per  pound  applied  to  the  172.000.000  pounds  of  but- 
ter made  In  the  State  means  an  advantage  to  the  Wlaconaln 
farmers  of  something  like  •6.000JOOO  over  the  farmers  of  the  reat 
of  the  coiintry. 

Our  system  of  potato  grading  has  enhanced  the  value  of  Wls- 
eoasln  potatoes  by  $400,000  and  U  again  replacing  them  on  the 
markets  ones  lost  by  our  failure  to  grade. 

In  Illinois  It  costs  the  taxpayers  65  cenU  p«'r  head  to  test 
cattle  for  tuberculoais.  In  Wisconsin  we  have  been  able  to  reduce 
our  cost  to  10  cents  per  bead,  saving  the  taxpayers  approxi- 
mately one  and  one  third  million  dollars.  

I  think  of  one  other  infiuenoe  that  has  helped  to  depreaa 
farm  prices  and  that  has  been  the  bringing  into  culUvatlon  of 
many  thousands  of  acres  of  lands  not  suitable  for  agricultural 
purposes  Tills  caused  the  legislature  to  require  the  department 
of  agriculture  and  markets  to  make  a  survey  of  land,  particularly 
In  the  northern  counties,  to  determine  wiiat  lands  are  suitable  for 
agrlciiJture  and  what  are  not.  and  to  stiggest  what  those  lands, 
not  smtable  for  agriculture  may  liast  ba  utilised  for.  The  depart- 
ment  has  surveyed  about  2.000.000  acres  during  the  last  2  years. 

Real -estate  aharlu  are  no  longer  able  to  palm  off  worthleaa 
lands  onto  those  looking  for  agricultural  lands,  aiid  the  t>oard  of 
control  la  placing  prison  camps  on  those  not  fit  for  agriculture. 
and  m  conjunction  with  the  conservation  commission,  la  engaged 
In  a  real  conatructlve  program  of  reforestation  Thla  has  also 
resulted  In  saving  the  taxpayers  of  the  State  millions  of  dollars 
In  costly  buildings  to  house  prisoners. 

If  I  tuive  said  anything  that  will  help  you  to  decide  for  your- 
aelvee  what  steps  you  should  take  toward  overcoming  the  problems 
that  confront  agriculture.  I  ahall  be  pleased.  But  whatever  It 
may  be.  It  should  be  with  a  united  front,  and  with  the  full 
kzu>wledfa  al  wlinl  fou  are  up  against.  Never  haa  there  been  a 
more  iliilailiiliiail.  oonoerted  action  on  the  part  of  certain  business 
Interests — gamblers  In  the  products  of  the  farm — than  now. 
These  Intcreata  know  that  if  the  cooperative  movement  Is  to  be 
smashed,  now  la  the  time  to  do  It.  Whenever  a  war  Is  started 
on  a  cooperative  In  Wlaconaln.  that  same  war  Is  started  on  the 
same  kind  of  cooperative  In  every  other  State,  and  every  co- 
operative Is  liavlng  the  aame  experience  at  the  present  time.  The 
only  way  to  meet  this  fight  is  by  a  united  front  on  the  part  of 
the  farmars. 

xxzcxrrmt 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  proceed  to  the  cooiidBration  of  executive 
business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  PRESIDING  OFPICSR  (Mr.  Thomas  of  Utah  In  the 
chair)  laid  before  the  ffftimt^  tereral  messages  from  the 
President  of  the  United  States  submitting  nominations, 
which  were  referred  to  the  appropriate  committees. 

(For  nnminatkms  this  day  received,  see  the  end  of  Senate 
proceedings.) 


RKTOftTs  OF  comcrrms — comczssioNXs  or  iirmNiU.  iKvnnTV 

The  PRESIDma  OFFICER.  Reports  of  committees  are 
In  order. 

lir.  BARKLEY.  From  the  Committee  on  Finance.  I  re- 
port favorably  the  nomination  of  Ouy  T.  Helverlng  to  be 
Commissioner  of  Internal  Revenue  and  ask  that  It  go  to 
the  calendar. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
placed  on  the  calendar. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  whether  this  Is 
a  unanimous  report? 

Mr.  BARKLEY.     It  is  not. 

Mr.  McKEULAR.  Will  the  Senator  state  how  the  com- 
mittee stood? 

Mr.  BARKLET.  Mj  recollection  Is  Uiai  ihe  vote  was  10  to 
•  on  the  roll  call. 

Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
Delaware  [Mr.  Habtxhos]  waa  called  from  the  Chamber  on 
official  business:  and.  acting  for  him  and  at  his  request.  I 
submit  a  mmorlty  report  on  this  nomination  and  ask  that  it 
may  be  printed. 

The  PRESIDINO  OFFICER.  Without  objection,  it  Is  »o 
ordered. 


AhornoNAi.  KiPoiT  OP  coaaornEB  on  rm axce 
Mr.  LONEROAN.  from  the  Committee  on  Finance,  repoi 
..w,|..  ,K„  aomination  of  Thomag  Uewea.  of  Connecticut, 
I.   ^    u...  ^^t  Secretary  of  the  TraMury. 


#^ 


inn.^ 
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The  P!lK.'~:iI)I'^:(l  officer.     Are  there  further  reports  of 
committees?     Tf  :Mt.  'h^  calendar  i.s  m  order. 

thj:  cmendar 

Executive  C    (72d   C   ..        :d    ->'>-..'.    a   treaty   between   ti.e 
Unit^ed  States  and  thr  I>.  .111::.-  >:.  of  Canada  for  the  c-:r.pr.- 
tion    of    the    Great    La.^• -s;.     La '^-it  r.c-     d.>ep     watrrwav 
signed  on  July  13.  1032    wi..s  annLun.'M  as  first  in  order  en 
the  calendar. 

N!r     ::h:}-:i)       Let   tl'.a'    !-o   over. 

'It-.'-    I'llKSIDING    t)FFICEP.      The    treaty   will   be    pas.scd 
over. 

THK    AD.JT'T\NT    GENERAL 


The  Chief   ( 


.ui    tlie    nomination    of    James    Full 


M    K  ';'<•%    '■-■   K"     r*,''    Al-.;  ;'<int   General. 

Mr.    HEED.     Mr.   Prtiiu-nt.    I    think    that    had    better    po 

over. 

M'    I  I 'NCr      I  '^viuM  like  to  have  the  nomination  ixa-sscd 

over 

Mr  KI-:i-:n  I  'K.nk  'hi.^  r.ommat.  n  <)Ui:ht  to  bn  pa.ssrd 
over  until  Mondav  !>»■  a'a  r  tl.  ■  Sriiator  from  Maryland 
[Mr.  TvrTNGs]  1.3  inlc^L.^ud.  and  he  has  had  to  be  away 
today 

The  "l.'P.-^'II  ^ING  OI'FTCKH  The  nomination  will  be 
passed  over. 

ASSISTANT    St^RETM.Y    i   V    THE    TRE.\SURY 

The  C^.ief  Clerk  ^"ari  thv  :..  :y  .n-.t ; t.  of  Stephen  B.  Gib- 
bons, e^  N'  v%  Y.  :k  to  bv  .V..^i.stant  Secretary  of  the 
Tre.i    ;.-> 

M-  C(  irZE\S  M:  Pr'-avnt.  ye.^terday  the  senior  Ser.- 
ator  :r>..:u  M;.v  .■^^.•,l;  ;  .M ;  HARr.i.soN:,  the  Chairman  (<f  the 
Committee  on  I-'.:..ii.i  ■■,  a...><tu  tiiat  thi.s  nomination  ^o  uwr, 
and  he  is  not  now  here.  I  \:\.::k  it  ^lu^ht  to  go  over  ui.-.l 
hp  is  pre.<;pnt. 

y.:  !:E.Kn  M:  Prt -.tirr.t ,  the  S^'nator  from  Mi.s.s..ss;p:K 
asked  '."..it  tii.^-  ti' .minat  ion  1:0  over  m  order  that  the  S^^na- 
tor  fruiii   -M.'  :.:ra:;   r:..  •;.:    be   here  when   it  was   coiL^idered 

Mr.  CGI  /.r:N."'  1  •.:.  i' r:  ;  >od  that,  but  I  have  just  left 
the  Chairman  of  the  <  ■,.;v..i;.;te."  on  Fman.'e,  and  informa- 
tion has  been  submi'ited  to  m-  which  I  ha\e  not  wrh  mc 
and  I  desire  to  put  it  in  the  Hki"Hd  before  any  action  1- 
taken.  I  >  an  -if  no  objectirn  to  liav;n-i  tht^  nomuialion  go 
over. 

Mr.  ivi.NG,  -May  I  inqu.ie  vi  the  Senator  whether  he  is 
referring  to  Mr.  Gibbons? 

Mr.  COP/.l'NS.  Yes.  I  just  left  Mr  Gibbon.-^  and  a 
Senator  wh..'  t-a-.e  me  a  mcmTanduir.  concerning  the  r.i>- 
tor>'  of  Mr.  CJ.rrxins.  I  did  n  :  k:u>w  tlie  nommaticn  wcvilc 
come  up  'v^laTi  I  left  the  .-^' r.ator  Irom  Mi.^si.s.'-'ippi.  and  1 
have  not  the  ineiuoranduin  \'..'ii  inr  I  should  like  to  .sub- 
mit it  to  the  Senate  before  i.cnhiniat.un  is  liad  of  tlu. 
nomination. 

^!•     I '( 'PFI.ANTP      ATr    PT'O'^Aient,  v.ili  the  Senator  b.'  vs::l- 
Ing,    ix.::-a.p.s.    i.„    li^i.c    :t    t^Kni    up   at    the    next    execut,\e 
lion. 


Mr.  COUZENS.  I  sb.  ;M  be  w^lm^,'  tonr^'tit  if  I  h.-.d  'he 
memorandum  with  me  I  -::..il  certainly  be  willinp  tc  li.i'. e 
it  taken  up  at  the  next  f\>-'  uw.t-  sc.s;i(in 

Mr.  COPrPAM*  P.  tba:  ca-c  I  ha',  c  no  ('b:ccl\rn  t-  it? 
going  over 

The  PHEiDlDlNG  Ol-"FICEP.  TTie  nomination  w^li  bt 
passed  over. 

XVNN>-.     KK      \*;i^Y      ArTHOHITY 

The  Chief  Clerk  read  the  ncio.nat:  :.  of  Artliur  E  Morgan. 
of  Ohio,  to  be  a  member  of  tht  Board  of  D.r'.cioib  of  the 
Tennessee  Valley  Authority 

Mr.  CL.Ai-.K  M:.  Preside:. t,  I  ask  tr.at  thi-  nomination 
go  over  UI.:..    1    :..i.'^   .01   .pimitunity  to  make  so-me   in-.esti 


Mi.ssi.sRippi   River  flood-control  mea.'^ure:   and  I  should  l.ke 

to  h.i\c    an  opportunity   of   in\estit:atirig  \hc   noittrr 

The  PPESIDING  C^FFICFR      Without  oU:e.i;^n.  the  nom- 
ination w:l'  1:0  'orr 

CUSTOMS  rrr  v:oE 
The  legislative  clerk    :-'Ool   :ho   ;.  r-in.iPon   ^f   J    W-lter 
I)<n>.  of  'Hawaii,  to  bf    'cTlcctor  of  t-\».ioin>  ootiat   no    ..^ 
v.::h  ht-adMuartcrs  at  Honolulu,  Hawaii. 

'Pho  PRESIDPNG  OFFICER.     Without  object.cn,  the  nom- 
ination ih  confirmed.     Tlrat  completes  the  calendar. 

RECESS 

The  Senate  resumed  lrpislati\'e  st.ssion. 
Mr     ROBINSON    of    Arkarosas.     I    m.ove    that    the    Senate 
take  a  reccs,'-  until  11  o'clock  ami.  toniorrow 


gation  of  Mr    M^Lisar! 


n.i' 


o!   the  reason  that  oii'. 


the  avowed  objects  of  the  :.fu.>.  k-  Shoal.-  law,  as  I  undi  r- 
■tand.  in(  1  -^I's  tl."  d  ■  -i-\:\..l  I  ha-vo  rather  definite  bu:  n,  t 
verv  dpPi.;<  .1  ;•  :o.<o:o  r.iia  f  if  Mr.  Mor^'an  as  being  era-  of 
the    .e^cin^    p:.:pa,:al.u.^t.^^,    4    01     5    years    ago.    agauist    th( 


The   n.  iticn   wa-    acreori   to,    and    'at    ii    o'clock    pm 


f  > 


lie 


."Senate  t  x^k  .i  rocco;:  uiitil  tomoriuw,  Salur"da.y,  May  27,  1933, 
..t    11   uclocK  a.m. 


NOMINATK^-NS 

Kjfc-utiit  nurnriCti'-^ii.  ^rc-iied  by  the  Srriatc  May  2G  'lcc;is- 

•j'lrr  (lay  uf  Mai;  15'.  1923 

.*..  MK»-^^*,DnP     Ex:  R 'Or.riN'vR  Y     .*.ND     PLEM^OTEKTI.^Ry 

Alexander  W  Wcdd.U.  of  Vir^uma.  to  be  Amba.^sador 
Ex'raordmai:.  ..nd  Pkn.potcnl.ai'y  of  the  Unrted  Stales  of 
-Amto'ioa,  to  Arooiitma 

StOr.KTAIlY    IN    THE    DiPLOK.'.TIC    SERVICE 

Cl.ireT.cf-  E    Gau.-s.  of  Connecticut,  now  a  Foreigm  Service 

t  :T:i!0^  ;>f  (  l.is.    1  ..-id  a  consul  t'enerai,  to  be  also  a  secretary 
u.  the  D.],,4omat.i  S^rv.oe  of  the  Unitca  Slates  of  America. 
Unitld  .--'t.mes  Attc.rneys 
J.x:v.<->  R    Fienunc.  of  Iiidiana,  to  be  United  Slates  attor- 
luy     northern    district    of    Inuiana.    to    succeed    Oliver    M. 
Li.H,in.s.   leim   exp.red. 

\'a;  N.  lull,  -f  Inuo.na.  to  be  Un:t.ed  Stales  attorney,  south- 
ern district  of  Ind..vna  He  i>  now  ser\ing  m  this  position 
under  an  appointment  by  the  co'urt. 

A.-o-^isT'-.NT    Covr,!:ssi.:r;i;R    of    Indi.^n    .Affairs 
'>V.:;.,aM  Z.mm<  !  !'i,;n.  Jr     of  Illinois,  to  be  Assistant  Com- 
miss.out-r  of   Indian  AlTairs.  \ice  J,  Henry  Scattergood. 
Psor.^oTi  ^Ns  IN  the  REGx:!-.\r.  Army 

MEDIC.'iL     CORPS 

Ti;:    br    l-.f-utc-'iant   coIoticIs 
Ma.'    Geo.rpe   Pus: ell  Callcnder.  Medical  Corps,  from  May 

18   i;Pi3 

M.t;     Pd'-vairi    Thomas    Breinig    Weidner.    Medical    Corps, 

APij.  Raymond  WPiioomb  Bil:^^,  Medical  Corp;^.  from  May 
20.  1933. 

Maj.  Norman  ■Ha.nui.'  PLirk,  Meduul  Corps,  from  May  22, 
1933. 

Maj.  William  Benjamin  B.^rd^n    Tvledical  Corp<,  from  May 

23.  1933. 

7i'  b'-  cc]jtains 

First  1.1    R.o.iitd   Keith  Charles,  Jr..  Medical  Corps,  from 

M..V   20     P*33. 

P.r<  I..'  Jc'scph  ,U;hu.-  H  ,rr.i:d^er.  Medical  Corps,  from 
:.Iu>   22.  1933. 

MEDICAL     AIMINISTFATIVE     OOP  PS 

To  be  fir  it  hrutcncKi 

Second  Pt  Pdv.-id  J:-me.-  Gearm.  Medical  Administrative 
Corps,  fix.01.  ^Po>   lb.   1933. 


C'OXPIPMA'PION 

Executive    nomination    rnn-inrd    ^^v    :be    Senate    May    26 
(legislative  day  w  May  i5o  1'j33 

C-'urroTOR    of   CrsTOM" 
J    W.wier  I>o>  le    to  be  <  oUectoir  of  cu^toii:^,  district  no.  32, 
w.tn  hea-£iq'uai  ti.:'s  at   Honooaru.  Hawaii. 


!_"' 
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:  OF  REPIvK-FM  M  r\ES 
Friday,  May  26,  1933 


The  Hoiv:e  met  at  11  o'clcx;k  am. 

Rev.  J.  L.  Meads,   pastor  of   the   First  BapUst  Church. 
Bentoo.  lU..  offered  the  following  prayer: 

Earth  from  afar  has  heard  Thy  fame 

And  mortal  man  has  learned  to  Ust  to  Thy  name. 

O  Thou  jreat  Ood  over  all.  we  Implore  Thy  bleaslng  upon 
MS.  We  pray  Thee  taleas  our  Nation.  Give  us  strong,  virile 
men  to  meet  with  every  issue,  to  solve  every  problem.  Bless. 
w«  pray  Thee,  this  gathering,  these  lawmakers,  the  Speaker. 
the  Chaplain,  every  Member  of  this  body.  May  Thy  peace 
be  upon  them.  O  L^rd.  and  may  strength  be  given  them — 
clearness  of  vision,  serenity  of  spirit,  complacency  of  soul, 
courage  to  face  every  issue.  We  pray  Thee.  O  Lord,  to  bless 
our  President  and  all  men  everywhere.  Bless  our  Nation. 
Lord,  and  make  contentment  and  peace  be  in  the  hearts  and 
homes  of  all  our  people.  Grant  to  lead  us.  O  Lord,  with 
Thy  counsel.  Forsake  us  not.  Icot  we  perish.  We  deplore 
our  weakness.  We  confess  our  sins.  We  magnify  Thy 
grace.  We  would  extol  Thy  virtues.  We  would  have  Thy 
boty  spirit  indwell  us.  We  pray  Thee.  O  Lord,  that  what- 
•ver  W9  do  in  word  or  deed  we  may  do  all  to  the  glory  of 
God,  and  eventually  do  Thou  lead  us  to  the  homeland  where. 
With  the  angelic  hosts  and  spirits  of  the  Just  made  perfect, 
we  may  praise  Thee  more  perfectly,  world  without  end. 
Through  Jesus  Christ,  our  Lord  and  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mcssACi  ntoM  thx  stnats 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  disafnrvs  to  the  amend- 
ntnts  of  the  House  to  the  bill  (S.  1094  >  to  provide  for  the 
purchase  by  the  Reconstruction  Finance  Corporation  of  pre- 
ferred stock  and  or  bonds  and  or  debentures  of  'nsurance 
C— ipairtaa.  requests  a  conference  with  the  House  on  the  dis- 
AfTMlnff  votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
PLrrcHia.  Mr.  Barklzy.  Mr.  Rsywolds.  Mr  Coxrzms.  and 
Mr   ECsAif  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments  the  bill  <HJi.  5661)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  banks,  to  regu- 
late interbank  control,  to  pre\-ent  the  undue  diversion  of 
funds  into  speculative  operations,  and  for  other  purposes: 
Insists  upon  its  amendments:  and  requests  a  conference  with 
the  House  thereon,  and  appoints  Mr.  Glass.  Mr.  Bulxley. 
Mr  IfcAsoo.  Mr.  Walcott,  and  Mr.  TowifssifD  to  be  the 
conferees  on  the  part  of  the  Senate. 

PUMISSION    TO    ADDRESS   THX    HOUSX 

Mr.  SHANNON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
addrtn  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  SHANNON.  Mr.  Speaker.  In  the  proceedings  of  this 
y«sterday  the  Chairman  of  the  Committee  on  the 
[Mr.  SuMHiKS  of  Texas  1.  made  the  statement  that. 
It  is  recocnized  by  those  familiar  with  legislative 
hiitory  in  the  House  that  the  subject  of  the  antitrust  law  and 
kindred  laws  has  fallen  as  a  matter  of  Jurisdiction  to  his 
committee,  and.  although  it  was  contemplated  that  the  Judi- 
ciary Committee  would  test  the  Jurisdiction  of  the  Ways  and 
Me«na  Committee  with  reference  to  title  1  of  the  national 
Ir'^-'--;,^!  recovery  bill,  which  proposes  a  su^iension  of  the 
a  ..t  law.  an  understandmg  was  reached  whereby  the 

Ju  i;c:ary  CoDMUittee  would  not  test  the  Jurisdiction  with  re- 
gard to  title  I  in  tliis  particular  instance. 

The  bill  under  consideration  not  only  violates  the  rules  of 
this  House  but  tramples  upon  40  years  of  DemocraUc  Party 
declarations  on  the  antitrust  question.  The  enactment  of 
this  bill  will  mean  the  deathblow  to  antitnist  laws  of  this 


country.  In  the  futiire  there  wiD  be  only  organisations  of 
the  big  rich  and  those  who  receive  doles  at  their  hand.s.  The 
chain  system  will  be  perfected. 

I  a^k  the  Chairman  of  the  Wasrs  and  Mearts  Committee  If 
he  will  not  submit  to  this  House  an  amendment  striking  from 
the  bill  all  references  to  the  antitrust  laws.  Or.  tf  he  does 
not  wish  to  do  thi.s.  I  win  ask  him  to  permit  the  Members  of 
the  House  to  offer  such  an  amendment. 

The  chairman  has  ample  time  before  the  completion  of 
the  bill,  to  assemble  his  committee  for  this  purpose.  If  he 
does  not  grant  this  request,  the  membership  of  the  House 
is  denied  the  right  to  offer  an  amendment  lo  the  bill  which 
would  preserve  the  antitriist  laws.  Therefore,  no  matter  how 
much  good  there  is  in  the  pioposed  bill,  if  one  believes  in 
principle  that  the  antitrust  kNM  shoold  remain  intact,  he 
does  Tloience  to  his  conscience  to  vote  for  it  in  its  present 
form. 

Mr.  VINSON  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  SHANNON.     I  yield. 

Mr.  VINSON  of  Kentucky.  In  regard  to  the  question  of 
jurisdiction,  of  course.  I  am  certain  that  the  gentleman  from 
Missouri  [Mr.  SuajcmonJ  recogruzes  that  the  bill  incorp>cratcs 
revenue  provisions  and  was  properly  referred  to  the  Ways 
and  Means  Committee  by  the  Speaker  of  the  House  under 
the  rules  of  the  House. 

Mr.  SHAl^NON.  Yes;  but  the  gentleman  will  concede  that 
the  gentleman  from  Texas  I  Mr.  SumncrsI  questioned  the 
jurisdiction. 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  further 
permit,  it  would  be  impossible,  under  the  rules  and  customs 
of  the  House,  to  divide  a  bill  Into  several  sections  for  refer- 
ence; that  is,  one  section  to  be  considered  by  one  committee 
and  another  section  by  another  committee.  That  is  not  done 
in  the  House. 

Mr  COX.     Will  the  gentleman  yield? 

Mr    SHANNON.     I  yield. 

Mr  COX.  It  wlU  be  perfectly  apparent  to  the  gentleman 
by  studying  the  bill  which  his  committee  reports  that  the 
title  which  raises  the  constitutional  question  to  which  the 
gentleman  from  Missouri  is  speaking  in  nowise  related  to 
Utie  II  and  other  titles  of  the  provuiion  which  deal  with  the 
publlc-buildinc  qoestioos. 

Mr.  VINSON  of  Kentucky.  What  would  the  gentleman  do 
with  reference  to  this  bill  if  he  were  Speaker?  How  would 
he  refer  It? 

Mr.  SHANNON.  I  think  there  should  have  been  a  joint 
meeting  on  the  .subject  and  that  the  Committee  on  the 
Judiciary  should  have  taken  coRnizance  of  it. 

Mr.  VINSON  of  Kentucky.  Now.  I  would  ask  the  gentle- 
man this  question:  A  bill  in  which  he  was  very  much  In- 
terested, in  which  both  the  Judiciary  Committee  and  the 
Committee  en  Ways  and  Means  had  junsdittion  of  ceruiii 
portions,  namely,  the  beer  bill,  was  referred  to  one  commit- 
tee. I  did  not  bear  the  gaatimpfux  make  any  iit>|<>LUmi  to 
the  referenee  of  that  bill  to  tbe  one  committee. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
souri [Mr  Shaxnon]  has  expired. 

Mr  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman's  time  may  be  extended  for  5  additional  min- 
utes. 

Mr.  8NELL.  Resenrlng  the  nght  to  object.  Mr.  Speaker, 
it  seems  to  me  tha*  as  tills  is  a  p«rt  of  the  bill  under  con- 
sideration, we  should  get  along  and  not  take  up  too  much 
time,  although  I  am  personally  not  golnc  to  object.  I  think 
we  ought  to  take  up  the  important  business  that  we  met  at 
11  o'clock  to  pursue. 

Mr.  DOUOHTON.     Mr  Speaker.  I  object. 

AUe  THS  BANKS  OF  OTja  COtJNTRY  TO  BS  PERICITTED  TO  CONTHTOTC 
TO  BORROW  MOWrr  fROM  OTTR  CCVXRlTMEirT  AWD  PAT  IT  OVKR 
TO  ElVGLlni  mStTKANCX   CXJMPANIES? 

Mr   O'CONNOR.     Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Record 
The  SPEAKER.    Without  objecUon.  it  is  so  ordered. 
There  was  no  objection. 
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Mr.  O'CONNOR      Mr.  Speaker,  on  WMnesday  the  Hou.'^e  | 
of  Representative^  p;v;';r'i  Senate  b:U  1094,  providme  for  the  I 
purchase  by  the  i;ii  ::.  :'U'  t-.oii  Finance  Corporation  of  the  i 
preferred  stock,  and  so  forth    of   insurance  companie.s.     In 
the  debate  on  the  rule  bnnizing   the   htll   before   the   Hon=e 
(CoNCRESSION.lL    RECORD.    Mav    24.    1933.    p     4109'     I    railed 
attention  to  the  public  intere.'^t  involved  ;n  providiriij  luiid.s 
to  prevent  the  further  failure  of   our   m.^urance   coinpa:.:*-.-^ 
with    the    consequent    loss   to    mvt>tor.-<.    poIicyliukier.->,    and 
employees. 

I  further  pointed  out  the  seriou.s  .situation  from  a  national 
business  standpoint  of  our  Insurance  izoiuf^  to  foreign  com- 
panies. Such  a  transfer  of  bu.sine.>.'-  has  recently  reached 
enormous  proportions. 

This  insurance  bill  was  p.itterned  on  the  bill  we  pa-ssed 
early  in  this  special  session  r-'rmittine;  the  Reconstruction 
F*inance  Corporation  to  purcliase  the  preferred  stock  of 
banks.  I  understand  that  m  addition  to  the  million.s  already 
loaned  to  banks  by  th*  i-jrc.^M.st ruction  Finance  Corporation, 
a  large  amount  of  tl.i  .r  preferred  stock  has  now  been 
purchased. 

I  earnestly  supp<i:t.d  both  bills,  but  only  today  a  situa- 
tion was  c.illeri  t.  :r..\-  :.tter.t:uii  which  is  shocking  and  should 
be  corrected  ty  tlir  Her  nst ruction  Finance  Corporation  or 
by  legislation.  ;{  r.ci  t ...  .^r-y  I  refer  to  the  fact  that  many 
banks,  includii^.kt  sonu  'Aho  h.ave  borrowed  from  the  Recon- 
struction Finariri'  C^:'rporatlo^..  are  placing  their  in>;urance 
with  foreign  ciriianie.- 

I  am  informed  that  the  fullowint;  banks  and  banking 
f^rms  in  New  Y<^rk  C.'.y  are  placing  their  insurance  at 
Lloyds'  companiev  Ix  :i'l  'n  incidentally  Lloyds  pay  no  la.xes 
to  the  United  Slate,  lor  th.e  privileges  of  doing  bui^mes.s  m 
this  country) : 

An" ufl. 
prer: : ;.  "i 

National  City  Bank  and  hT'  .i'."=    Npw  York $200    •~' ' 

Guaranty  Trust  and  atlir.av-'-    Nt\»,    York 

Com  Exciiangp  R.u.k  T'u-i    Ne'*    Ywrk 

Marine  Midland    .n-  .".   V    'k  

Manufacturers  Trust,  New  York 

J.  P.  Morgan 

Spire  &  Co 

Brooklyn  Trust ., 

Kings  County   Trust... 

Ooldman   Sacha . 

Kulin  Loeb . 

Continental  Bank  L  Trust  Co..  Chicago  General  Dawes* 
bank*,  and  this  list  can  be  sub.  taniially  auN'ment.ed  I 
understand. 

Besides  the  above  New  York  City  b;i.  .ne.ss,  the  premium.s 
for  bankers"  blanket  bonds  of  American  banks  and  or  trust 
companies     going     to     London     annually     aggrepate     about 


»iiJ 

I MK,.' 

I  ■  H 

■  Km,' 

nil 

iV-)0 

1"^ 

liOU 

40 

UJO 

40 

000 

30 

000 

75 

000 

$10.000.000 — and.    indeed,    mar.y    of 


:he    Ixinks    iii.^ured 


a  further    1    per*  ent   additional   for   e-i<-h   month   the   tax   i"; 
unpaid 

That   bill  v,a.$  introduced  in  the  senate  and   pa.-.Md   tl.at 
hou>e  unanimously,  but  in  tl.e  Kpubl  can-controlled  a.ssem- 


hlv 


bill  never  came  r: 


t  lie  rules  committee.  Inci- 
o'  it.il.v,  I  understand  that  :\\v  Honorable  Charles  D.  Hilles, 
i^.epublican  national  committeeiTi  .:.  from  Ncv  Y.  i  k  is  at- 
torney for  the  Employers  Liabili'v  Inv.ratice  Co.  of  London. 
If  bankers'  blanket  bond-  v.' n  all  placed  in  this  country. 
insurance  companies  would  be  icirim  .■  help  today  instead  of 
laying  it  off  so  that  any  steps  •.viiari  mi^'ht  be  fo-'ered  *o- 
ward  compollin:?  banks  to  insure  m  his  country  -.viil;  (  :r.- 
panies  aaniittini  'o  do  business  and  pay.rie  taxes  acciTdir^yly 
would  be  a  step  m  kei  pmr  witti  the  n:  iiicrpies  now  bei:;  : 
propoundf''d  by  President  Roosevelt  of  ci\  ing  empioymt  nt, 
vvlieiicver   pos.-ible. 

N.\nON-,l    INin'STRIAL    KECOVERY    DILL 

Mr.  DOUGHTOX      Mr,  Speaker.  I  n.ove  that  the  House 


resolve  itself  into 


Luninntt.ee   o: 


the   Whole   Hou.se 


>n 


London.  v.!.;>  possibly  not  prcently  (-bh.cated  to  the  Keren-  | 
struction    I-.n.i::ce    Corixjratu  :i.    ..nee    thus    m.t.lut.on    'Aas 
brought   mto  being   they    K.i.e.    uiidoubtedly,    leccived    aid 
from  it. 

If   American    insurance    con.panies    are    to    be    prote  "ed 
banks    with    national    charters    and    possibly    State    banks 
should  be  compelled  to  insure  with  companies  admitted  to 
do   business   in   the   United   States   of    America    and    paying 
taxes  to  the  Government  for  the  pnvilep;e  of  doing  so      In 
other  words,  the  banker  should  be  content  to  keep  the  I're- 
miums  on  his  banker's  blanket  bonds  m  this  country  .mce  ' 
the  purpose  of  such  bond.^   ls  to  protect  depositors  and  or 
stockholders,   and   with   this   bcinR    the    ra.se   the    prcnnums  | 
should  be  retained  within  the  conrmcs  of  the  country. 

It  is  a  fact  that  the  larger  ;urety  co.mpanies — the  Aetna 
Casualty   L   Surety  Co..   Hartfurd   Accident    and    Fidelity    k 
Deposit,  of  which   latter  cou.pany   President   Roosevelt   was 
formerly  an  ofScer  and.  in.dced,  exceptionally   active  in  its  , 
management — are  losing  busine.->.,  daily  to  London. 

In  the  New  \\  rk  L'^.;i..lature  uf  1933.  a.sseinbly  bill  no. 
2335  was  designed  tn  ;A:..ili/e  banks  and  trust  companies  and 
others  sending  their  ba  .i.o.^o  to  London.  The  penalty  was 
20  percent  of  the  pn  nnum  to  be  retained  at  the  source  and 
paid  by  the  \>\iy>r  uf  .:.....i\x:\ce  to  the  State  tax  commi.s.-3ion, 
a  rurthcr  penalty  bian^j  5  ix^rccat  for  an^-  wilifui  evasion,  and 


the  state  of  the  Union  for  the  further  r:;M.-.ideratijn  of  the 
bill  '  H.R  57o5 '  to  encourat^e  national  industrial  rec^nery, 
to  foster  fair  competition,  and  to  provide  for  the  construc- 
tion of  certain  useful  public  works,  and  for  other  purp<ises; 
aiid  pend.ne  that  niution  I  a^.k  unanirr;ous  con-^ent  ihat 
tlie  tin:e  fixed  for  general  d.,.'ba"e  be  txunded  1  hour,  one 
half  'he  additional  time  to  be  controlled  by  the  gentleman 
from  Ma.-.-ach'osetts  [Mr.  TKF,.>::veAY  :  aiid  one  half  by  my- 
self. The  reason  I  ask  •hat  ..-  \Yi^i  I  have  many  move 
requests  for  time  than  I  ha.e  b"er.  able  to  accomniodate, 
and  there  are  a  great  many  members  ot  the  connnittee  who 
will  not  be  able  to  speak  at  all  unle.ss  that  request  is 
pranted,    I  hope  there  will  be  no  objection. 

Tht'  SPEAKER.  The  pentlrman  from  North  Carolina 
a.-ks  unanimous  consent  that  tlie  time  for  peneral  debate 
be  extended  1  hour,  one  half  to  be  ccr.troHed  by  Inmself 
and  one  half  by  tlie  gentleman  from  Ma.^sa^  h'ose.t;-  .Mi-. 
TRF..ADWAY].    Is  there  objection? 

Thcrf*  was  no  objection. 

Mr    HA.-:-TINGS.     M:     Spr-aker,   ma: 
time  there  is  for  general  dtba'e  now, 
additional'' 

The  SPEAKER  The  urntlrm.an 
(Mr,  TFrMj'.v*v:  had  remammg  1  hcur  and  35  minutes: 
the  gentleman  fr^m.  North  Carol. na  Mr  Doughton  ,  1 
hour  and  25  mmu'es;  to  which  ha.  been  added  by  unani- 
mous consent  one  half  hour  on  t  a  h    ice. 

The  question  -  :i  the  mouon  ol  tlie  gentleman  from. 
North  Carolina     Mr    Dct-ghton]. 

The  motion  was  u^need  to. 

Accordingly  the  House  rr^olvrd  itself  into  the  Committee 
of    the    Whole    Hcu.e    ot:    the    state    of    the    Union 


inquire 

1  idmiz  1 


iow  in 


h 


1   hour 


Massachusetts; 


ih'. 


further  considerati 


tlie  national 


dustrial  recovery  bill,  with  Mr,  Lozier  m  the  chair. 

The  ry-l:  -'^ad  *he  tith:   of  the  bill. 

Mr  THEADWAY  Mr  Chairman.  I  yield  10  minutes  to 
th.r  ::en*len:an  from  Wisconsin   ;  Mr.  Fke.^r!. 

^L^  rnHAR  Mr  Chairman,  I  liave  never  listened  to  a 
more  ccmplt  te  foipl<i.nation  of  the  constitutional  questions 
involved  in  any  bill  than  that  ol  yesterday.  v,hcn  the  '-:nitlc- 
man  from  Pennsylvania  Mr.  Beci::  d..scu-.5cd  the  bill  we 
have  before  us  today. 

I  am  n-t  ^-cin-  t:  spoal:  on  that  pliase  of  the  bill.  It 
would   be   U'-eu-s^   aft"r  the  fine  exposition   by   our   coileaeue 


ticnai,   there    is   a   better   way   to 

11 


"Sir.  Beck        It   un  'ons' 

test  it,  if  th.-  bill  pa.ses  and  it  is  put  m  force.  It  will  be  , 
in  force  imm"d.a",el:-',  of  course,  and  tlien  the  courts  -.v.ll  pa.^ 
upon  the  many  qio"*ions  raised  under  the  variety  of  pur- 
poses included  m  'lo    b.ll 

I  v.-ant  to  discus;,  briefly,  however,  one  phas^  of  th" 
methods  of  taxation  now  included  m  the  b.ll.  because  it 
IS  a  rreat  subject  that  vvouid  require  mu''h  time  to  cover 
oy  ar^uni'-nt  en  tliat  single  proposition.  The  bill  is  \-olu- 
minou5  m  r  han^ -te-,  and  few  Membi--.  I  asi=ume,  e-en  ^'f 
the  (omnii:t"f\  have  a  complete  grasp  ol  the  entire  bill. 
It  v.'.is  pl...ed  before  us>  m  it.:  present  form.,  with  taxes  to  be 
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and  kMridB  of  a  days  It  was  broustai  «il  here  before 
you  senUeman.  The  committee  sUyed  in  session  until  9 
or  10  o'datk  al  night  tai  effort*  to  expedite  its  conskleratHm. 
Let  me  say  la  puffing  that  the  chairman  of  the  committee 
I  Mr  DoooROivl  was  Tcry  courteous  to  all  of  us.  and  one 
of  the  floest  things  said  was  when  be  paid  a  compliment  to 
the  Repabhcan  members,  without  distmction.  as  did  some 
ottwr  nil  11111111  on  the  Denocratte  side,  for  our  cooperaUon 
In  trying  to  aid  Instead  of  stopping  the  wheels  of  progress 
while  getting  the  bill  before  the  House. 

There  were  very  few  amendments  aoeepted.  you  may  be 
swrr  We  simply  gave  voice  to  what  we  had  to  offer,  but 
I  want  to  say  that  many  avenues  of  revenue  are  possible 
tn  the  taws^to"  fWid  outstde  of  those  which  would  be  tapped 
bf  the  proposal  contained  in  the  bill.  Director  Douglas 
offered  4  proposals.  2  containing  a  manufacturers'  sales  tax. 
Rather  than  swallow  the  latter  I  accepted  the  Orst  combina- 
tion, but  agreed  with  Republican  members  who  were  opposed 
to  that  proposal  for  various  reasons. 

My  one  conspicuous  objection  is  the  additional  tax  on  divi- 
deods  found  tn  the  bill,  and  I  speak  not  from  personal  in- 
flWiice  or  its  personal  effect.  The  tax  on  dividends  placed 
in  this  bill  Just  doubles  the  same  taxes  m  amount  which  you 
now  pay  The  tax  on  dividends  amounts  to  this:  First  the 
corporation  exacts  a  tax.  Next  you  as  an  individual  pay 
on  dividends  received  under  the  Income  tax  law  Third. 
tills  further  tax  is  an  arbitrary  third  method  of  extracting 
tbo  last  part  of  dividends  left,  and  a  State  law  takes  away 
any  remainder.  On  SI 0.000  of  dividends,  if  you  are  getting 
any  dividends  today.  usin<  this  figure  as  an  illustration,  the 
present  tax  amounts  to  $630.  Now.  there  is  a  tax  placed 
upon  dividends  again  beyond  the  corporation  tax.  which  is 
a  second  means  of  getting  cash;  a  triple  tax  comes  from 
this  next  extraction  method,  and  you  will  have  to  pay  $630 
more,  or  $1,260.  on  $10.000 — if  you  get  or.  rather,  had  it.  I 
am  jtist  developing  this  thought.  If  there  is  injustice  in  it  at 
an.  it  Is  certainly  gross  in  this  case. 

I  suggested  to  the  Director  of  the  Budget.  Mr.  Etouglas. 
when  the  committee  was  discussing  the  tax  question  that  a 
tax  of  2  cents  be  placed  on  cigarettes.  Well,  there  was  an 
Immediate  explosion  in  the  committee,  and  naturally  so. 
because  we  get  great  revenue  out  of  tobacco  taxes  now.  but 
heavy  taxes  on  tobacco  are  also  paid  in  foreign  countries. 
As  a  matter  of  fact  it  is  one  of  the  largest,  if  not  the  larg- 
est single  item  of  taxes  from  which  they  can  get  reve- 
nues abroad,  and  you  pay  2  and  3  times  as  much  for 
cigarettes  there  as  we  do  here.  For  the  same  kind  of 
cigarettes  we  get  here  for  10.  15.  or  20  cents  at  the  outside. 
there  you  pay  as  high  as  50.  60.  and  even  75  cents,  as  I 
have  paid.  That  was  the  highest  amount  paid,  but  paid 
In  Moscow,  and  I  was  willing  to  get  cigarettes  at  that,  even 
tbough  they  were  inferior  cigarettes.  It  is  said  the  tobacco 
grower  does  not  get  out  of  his  products  what  he  ought  to 
get.  and  that  Is  certain  to  be  so.  but  it  does  not  make  any 
diHerence  what  tax  you  put  on  tobacco,  the  tobacco 
grower  ts  affected,  for  It  Is  the  cigarette  manufacturer  who 
effects  combinations  to  depress  the  tobacco  market.  They 
enter  into  combinations  so  that  George  W.  HJI.  president  of 
the  American  Tobacco  Co..  is  today  "^^^^'"e  a  claim  for 
ISJOO.OOO  for  a  1932  salary  and  bonus.  That  suit  is  pend- 
ing today  in  the  Supreme  Court  of  the  United  States,  to 
determine  whether  he  is  entitled  to  $2,500,000  for  1932  as 
income  and  bonus.  If  you  want  to  reach  his  racket.  I  say 
put  a  tax  of  100  per  cent  on  bonuses,  so  as  to  protect  the 
Innocent  stockholder  who  sends  on  his  proxy  and  who  has 
no  real  voice  in  proceedings  had  at  stockholders'  meetings. 
That  is  one  tax  suggested.  I  will  put  mto  the  Rscoro  a 
letter  from  the  Secretary  of  the  Treasury,  who  says  this 
tax  will  bring  in  $100,000,000  a  year,  or  an  additional  tax 
of  2  cents  on  cigarettes  which  today  are  awning  from  10  to 
12|)ft  cents  at  the  stores. 

Another  tax— and  this  is  a  reasonable  tax— would  be  to 
bring  all  revenues  on  mail  matter  up  to  the  level  where  the 
Mr  vice  pays  for  itself.  We  are  running  $200,000,000  behind 
in  the  P  :.a:  n*-,  .  nent.  Another  would  be  to  keep  the 
to  percei..  .o.^.c  ..^  .>e  improperly  give  to  the  States. 


I  want  you  to  read  my  remark.s.  because  I  do  not  intend  to 
go  very  far  into  this  tax  proposition  here,  but  I  think  they 
will  be  interesung  to  those  who  care  particularly  for  the 
constitutional  phase  of  the  questtOB.  I  aay  that  to  the  dls- 
tixwuished  gentleman  from  Pennsylvania  (Mr.  Beck],  wbe 
beyond  question  is  the  strongest  and  ablest  constitutional 
authority  in  the  House,  for  I  am  suggesting  also  what  should 
be  done  in  balancing  the  Budget,  and  what  would  be  done 
under  a  dictatorship,  as  was  prophesied  by  the  gentleman 
as  likely  to  occur  m  this  country  if  we  follow  Russia  and 
Poland  and  Italy.  Let  me  say  I  spent  2  hours  with  General 
Pilsudski  in  Warsaw,  and  spent  time  with  Chicharin  Kalinin. 
the  President,  and  other  officials,  and  know  the  objection- 
able features  of  their  dictatorships.  Some  of  those  who  have 
been  denouncing  the  American  Congress  through  the  press 
are  people  who  do  not  realize  what  loss  of  confidence  in  the 
AflMarkan  Congrcas  will  mean  to  the  American  people  if  they 
follow  the  adrice  to  take  up  a  dictatorship.  This  ts  one  of 
wide  auth<Hnty.  but  we  are  on  our  way;  and  though  many 
support  the  President's  request,  others  equally  sincere  are 
opposed 

Now.  I  do  not  want  to  go  into  taxation  particularly  in  the 
brief  time  at  my  disposal.  Mr.  Chairman.  I  am  just  going 
to  say  a  few  aditittonal  wards,  becsnss  what  I  put  m  the 
Rxcoco  win  disclose  the  scope  of  my  argument  m  regard  to 
the  manufacturers'  tax.  A  gentleman  sat  right  there  yes- 
terday, one  of  the  ablsst  Uien.  I  believe,  on  your  Democratic 
side  of  the  House,  and  he  paid  me  a  compliment  rarely  had; 
never  before.  I  believe.  Be  said.  "  You  are  the  only  man  who 
persuaded  me  to  change  my  vote  after  I  had  agreed  to  the 
contrary  and  without  ever  speaking  to  me. "  I  thanked  him 
for  it.  It  was  because  I  placed  in  the  Rxcorb  last  seasion 
an  argument  against  the  manufacturers'  tax. 

It  is  impossible  to  put  such  tax  in  force  now.  Tommy 
Adams — and  I  knew  him  as  Tommy  Adams  because  he  was 
from  my  State  and  I  helped  to  put  him  on  the  tax  board  of 
my  State — he  was  the  only  man  who  appeared  before  the 
Ways  and  Means  Committee  last  session  to  discuss  a  manu- 
facturers' sales  tax  and  he  then  stated  it  would  be  unpos- 
sible  to  put  such  tax  in  force  m  2  years.  This  is  an  emer- 
gency propoAition  for  1  year,  and  some  of  you  gentlemen 
were  with  him  and  accompanied  him  on  the  train  and 
spent  2  long  days  in  Canada  to  leam  all  about  the  manu- 
facturers' tax  up  there,  together  with  the  entertainment 
provided  by  the  generous  publisher  who  furnished  the  train 
and  who.  Incidentally,  runs  a  newspaper  that  eternally 
abuses  the  American  Congress.  Dr.  Tommy  Adams  was  one 
of  the  best-posted  men  to  be  had  on  taxation.  He  repre- 
sented the  Treasury  Department  and  Columbia  University 
and  others  and  he  opposed  it  on  general  principles  and 
said  do  not  pass  that  law  unless  It  can  be  In  force  longer 
than  2  years,  because  it  takes  that  long  to  put  it  into  full 
operation. 

A  motion  to  recommit  will  be  offered  to  put  In  the  sales 
tax.  I  am  not  gomg  to  argue  this  tax  here  because  most 
of  you  know  my  position  on  it.  although  it  would  help  me 
and  help  you  more  to  have  a  sales  tax  than  to  put  on  an 
increased  income  tax.  but  you  are  representing,  as  I  am. 
your  people  at  home.  You  are  representing  the  wage  earner, 
the  farmers  as  well  as  others  least  able  to  pay.  Protests 
have  come  to  me  constantly,  and  are  coming  to  me  con- 
stantly, from  constituents  opposing  a  sales  tax.  and  they 
are  right  about  it  because  tt  Is  a  sweating  tax  on  the  one 
who  Is  least  able  to  pay.  I  have  given  It  some  study;  and 
if  you  win  do  me  the  courtesy  to  even  read  a  portion  of  the 
remarks  I  am  putting  tn  the  Rkcokd.  I  shall  appreciate  IL 

Years  ago  I  used  to  take  the  flcor  here  constantly,  as  my 
friends  know,  in  opposition  to  what  was  called  the  "  old 
sales  "  tax  proposals,  and  we  defeated  them  repeatedly. 

This  measure  Ls  going  to  the  United  States  Senate,  and 
do  not  forget  that  when  we  get  through  with  an  item  here 
and  It  is  adopted  and  you  are  disconsolate  about  It.  the 
people  over  there  are  going  to  discuss  it  and  debate  It. 

They  are  going  to  find  out  the  possible  benellLs  or  uncer- 
tainties of  every  proposition.  I  would  not  put  these  state- 
ments in  the  RscoED  If  It  were  not  going  to  be  examined. 
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as  I  believe  it  will  be.  Scr.ator.s  also  are  poing  to  express 
themselves  on  what  they  IxLt  vo  i.s  ri^ht  on  the  subject  of 
taxation,  which  is  the  or.l;>'  pr(.vi.-ion  of  the  bill  that  wa^ 
left  to  us  to  consider. 

I  am  not  going  to  criticize  th.*'  President  of  the  United 
States.  He  is  carrying  a  heavy  responsibihty,  but  I  think 
the  strongest  p>oint  made  by  i!ie  gentleman  from  Penri.->i- 
vania  IMr.  Beck]  yesterday  in  h:.s  adiiurablc  presentation, 
was  that  it  is  not  the  President,  but  tlie  adn.;niitrator 
to  whom  we  delegate  this  enorniou.-  j;  .s  r  thut  covir.>  prac- 
tically every  agency  In  every   held  of   inciu.strial  activity. 

Mr.  COX.     Will  the  gentleman  yield;" 

Mr.  FREAR.     Yes:    to  my    fnend   from    Georgia. 

Mr.  COX.  The  gentleman  -late.s  that  the  only  section 
of  the  bill  that  his  ccmimittee  con.sidered  was  the  t.ix 
section 

Mr.  h!:P. AR.  Yes;  so  far  as  having  any  voice  m  its 
determination. 

Mr.  COX.  Did  the  gentleman  have  a  di.'^position  or  a 
desire  to  bring  to  bear  hL'^  luitions  as  to  what  was  proper 
legislation  ur>on  the  other  details   of   the   tailP 

Mr.  FREAR.  I  may  say  t«)  the  gentleman  from  Georgia 
that  I  had  the  same  di.-^position  tliat  he  would  have  had 
if  similarly  placed. 

Mr.  Chairman,  the  Republican  mpmbers  of  the  Ways  ar.d 
Means  Committee  unanimously  joined  the  Dennocratic  mem- 
bers in  voting  for  the  public  wcrks  bill  m  committee  so  far 
as  I  now  remember.  This  is  betraymL:  no  confidence,  bu* 
indicates  the  general  di.^pnsition  en  the  part  of  Mem.bers  to 
support  the  President  m  his  protrram  although  m.ariy  pro- 
visions of  the  bill  were  questioned,  ixirticularly  those  print- 
ing practically  unlimited  powers  ordinarily  determined  by 
Congres-S.  It  also  answers  the  unfnrt urate  commer.t  of  tliuse 
who  assert  politics  has  entered  into  the  situation. 

The  Republican  members  of  the  committee,  however  lu^ked 
to  have  placed  in  the  report  a  statement  that  they  di.sairrr^ed 
with  the  majority  of  the  committee  m  the  tax  feature  e:7  - 
iKxlied  in  the  bill,  and  it  is  m  th.at  feature  alone  that  I  \vi.-h. 
to  address  myself.  As  the  bill  covers  an  appropriation  ':f 
$3,300,000,000  with  a  yearly  tax  with  which  to  retire  the  debt 
of  more  than  $220  no(i  doo  .umually,  the  vast  sums  involved 
warrant  more  than  pasvsmg  arviunitnt  on  tliat  feature  of  tlie 
bUl. 

My  objection  to  the  t.ix  t' ature  did  not  arise  from  thp 
much -discussed  manufacturer's  tax,  which  is  iiot  contamf^. 
in  the  proposal  accepted  by  the  committee  and  which,  to 
some  extent  Inlluenced  the  a.tym  uf  .'u.r^ority  ineir.bers 
of  the  committee  in  their  objection  to  the  tax  feature. 
Although  agreeing  to  the  neoess,ity  of  balancing  the  Budget 
and  the  importance  of  careful  sehctn  n  of  the  tax  pr  tuam, 
I  did  believe  and  so  stated  in  committee  that  other  .■-  irc'  - 
of  income  would  be  preferable  to  some  of  thos^'  adopted  o;. 
the  committee  and  now  appearing  m  the  bill. 

One  of  these  that  would  !ia\e  fur  rushed  apprcxi.ma'ely 
$100,000,000  annually,  according  to  Tn  a.^ury  estimatt  >  and 
that  is  justified  in  preference  to  some  cf  the  taxes  irriixised 
could  be  collected  by  a  2-cent  additior.al  tax  on  pa:  liases  of 
cigarettes.  I  am  not  discussir.^-  ■  ujf  ctions  naturally  raised 
to  this  tax  from  tobacco  producer^  vsho  are  not  r.ow  per- 
mitted to  receive  their  fair  i^roportion  of  production  costs 
and  who  suffer  injustice,  not  ficm  the  tax  paid  but  Irom 
the  powerful  control  of  tobaccu  piudicer.-^  by  the  great  cig- 
arette-manufacturing companies. 

The  present  cigarette  tax  seems  ;  irpe  but  it  should  be 
remembered  that  this  source  f  rf  \enue  m  many  ca'^es  is 
practically  the  largest  item  abruad  and  am.ounts  to  a  Gov- 
ernment concession  that  cannot  there  be  escaped  In  many 
European  countries  today  cigarettes  are  sold  to  the  con- 
sumer at  prices  ranging  from  40  cents  to  T,!  (  onts  a  package. 
often  of  an  inferior  quality  vherea.-  m  this  country  large 
cigarette  dealers  receive  a  proht  wh'  n  sellinii  a:  prices  rang- 
ing from  10  cents  to  20  cents  a  package  aud.  lenerally  speak- 
ing, for  a  superior  brand  of  cigarettes.  In  >  h.tr  w-rds.  the 
prices  in  this  country  are  less  than  or^e  hi. If  and  o:t<'n  less 
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than  one  third  cf  tho  e  q  i  •«  d  abroad  for  simila 
that  are  deemed  to  be  a  luxury. 

Another  element  in  this  cigarette-tax  proposal  arises  from 
the  facts  as  reported  by  the  press  that  George  W.  Hill, 
president  of  the  American  Tobacco  Co.,  it  is  alleged,  has 
charged  and  is  seeking  to  collect  from  his  company  $2,500,000 
for  last  year's  salary  and  bonus,  v.'hile  the  vice  presidents 
and  other  officials  of  the  company  seemingiy^Ttie  in  a  con- 
spiracy against  the  interests  of  stockholders  in  general  and 
are  receiving  large  bonuses  in  addition  to  their  salaries 
which  necessarily  are  taken  from  the  profits  of 
belonging  legitimately  to  the  stockholders. 

This  case  is  now  awaiting  decision  by  the  I 
Supreme  Court,  according  to  tiic  press. 

This  case  comes  about  through  the   al:l:'v     f 
the  company  to  control  such  matters   at   :iu    >tc 
m.eetings  through  the  accumulation  of  proxies;  '.hat 
are  placed  in  the  hands  of  the  officers  fri m  those 
attend  the  meeting. 

A  \  igorous  protest  against  awarding  . 
tobacco  officials  has  occurred  so  that  a 
to  prevent  collection  of  the  bonus  from 
enues.  and  that  suit  as  stated  is  now  av^ 
the  Supreme  Court  of  the  I'mted  Stat 
c'^mpanie';  are  able  to  pay  their  dn'idends  althoueh  sii.:htiy 
bei_;w  th.it  paid  ::.  >cine  past  >-ears  and  the  officers  seek  to 
collect  fab'ii  lis  b  riuses  and  salaries  winch  combined  are 
250  times  the  full  Ie<:al  ^alarie'^  paid  t"^  Mem.bers  cf  Con- 
gress and  nearly  haif  .is  m  :c  h  to  on^  tobacco  official  a^;  the 
combined  salaries  of  1-6  .'^en.itors  ar.d  435  Members  of  the 
Seventy-third  Corsr>:-->.  dv.p  to  the  latters  voluntary  reduc- 
tion in  pay,  it  wouid  -e<  m  bey;nd  question  that  the  cigarette 
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field  of  taxation  offers  a  better  sourc: 


of  those  adopted  by 


hill 


revenue  than  some 
-P'ak   particularly   of   a 


tax  on  dividends  to  be  unposed  wh-cii 


iGditif 


to  tlie 


tax  collected  from,  tli'^  corpciration,  and  'he  tax  already  paic 
by  individuals  on  mr  :n>>s  reaches  m  all  prac'ically  a  triple 
tax  on  dividends.  Only  th,.\',e  ha\inp  enormous  io.sse':  winch, 
however,  do  not  counterbalance  enormous  profits  mace  m 
the  past,  as  disclosed  by  Senate  com.mittee  hearings  are 
able  to  accept  such  methods  .  f  taxation  without  protest. 
Incidentally  a  tax  of  H>0  percent  on  bonuses  v,ould  be  the 
best  method  of  protecting  stcvckbiolders  from  thie  activ.t.es 
of  racketeering  officiaLs. 


Mr.  Chairman,  may  I  suggest  to  -hose  look.ns: 


for  fertile 

fields  of  increa.sed  revenues  that  a  repeal  of  the  80 -percent 
estate  tax  given  to  States  will  bring  abou'  a  ;ub-tan'ia! 
amount.  In  view  of  the  present  start l.nu-  Morcan  and 
Mitchell  income-tax  disclosures  Cono-^^.^s  :4iould  redure  any 
loss  deductions  by  confining  losses  to  the  year  m  v,hich  oc- 
curring or  deducting  to  a  maximum  of  25  percent  of  tl.e 
income  Instead  of  permitting  full  canceia-ion  as  oc- irr^d 
in  the  illuminating  cases  of  legalized  tax  evasions  by  thee 
men  of  large  wealth. 

The  losses  from  postal  under'  liames  v  e  were  informed  by 
Director  Douglas  would  be  reo  ic  o  aoout  25 
from  losses  of  1932.     If  the  Prosd.  if    und^; 
ferred   by  Congress,   will   r>  dace    thf    pc-tal 
000.000  in   1932  to  $100  000  000      r   .lO  itoc: 
aid  will  increase  proportionate  itoru*-     ::■• 
to  nearly  one  half  of  the  S22n,000  000  necoec 
public-works  bond  issue. 

Postal  receipts  and  expenditures,  fiscal  year  1932 
[In  millions  of  dollars] 
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It  la  understood  that  th«  Postal  Department  proposes  to 
cut  down  this  loss  over  25  percent  as  stated  under  auihority 
given  to  ihe  President  by  Congress,  and  attention  was  called 
In  the  hearing  on  this  bill  to  the  item  of  $36,400,000  lo6S 
from  the  mail  carnage  of  daily  papers  and  $28,700,000  from 
the  carriage  of  otlxer  publications  together  with  $11,600,000 
caused  taor  papers  other  than  dailies,  and  also  $8,600,000 
free-ia-oounty  papers,  or  a  total  of  over  $80,000,000 
'*  in  this  item  alone  from  papers  that  have  a  certain 
■■'*«fnMi*»T^'  v»lue  which  entitles  them  to  special  considera- 
tkm.  but  papers  which  in  many  cases  have  denounced  and 
misrepresented  and  sought  to  belittle  Congress  to  an  extent 
never  before  had  through   this  powerful   propaganda. 

It  has  been  suggested  that  the  enormous  circulation  en- 
io7«d  by  some  of  the  most  willful  detractors  of  the  American 
Coogreas  could  properly  t)e  taxed,  both  among  the  great 
daily  papers,  with  reasonable  exemptions  in  circulation,  and 
alao  magailnes  enjoying  enormous  circulation  that  fre- 
quently contain  unjust  criticisms  and  captious  references  to 
Coagress  in  practically  every  edition,  and  that  a  nominal  tax 
ao  levied  would  bring  a  far  larger  amount  to  the  Federal 
Treasury  than  the  income  to  be  collected  from  the  various 
sources  of  taxation  under  this  bJl  or  the  manufacturers'  tax 
proposed  as  a  substitute. 

It  is  easy  to  defend  such  papers  and  periodicals  from 
any  tax  because  Immediately  the  press  or  """f  ""*»  publi- 
cation, whatever  it  may  t)e,  gratefully  ackxxjwledges  with  gen- 
erous publicity  notices  any  such  defense  that  may  be  of- 
SmnA.  While,  on  the  other  hand,  any  attempt  to  explain  or 
defend  the  actions  of  Congress  is  certain  to  bring  down 
unmerited  criticisms  from  the  extreme  publications  referred 
to  or.  what  is  deemed  equally  effective,  no  pubhcity. 

The  difficulty  in  taxing  papers  without  imposing  unjust 
burdens  in  many  caaea  is  apparent  and  has  not  k>een  seri- 
ously urged  upon  the  committee,  although  many  Members 
have  agreed  that  tkis  source  of  taxation  Ls  <me  that,  if 
seriously  considered,  would  help  balance  the  Budget  and 
relieve  to  a  great  extent  a  public  apprehension  from  lack 
«l  oonhtaDoa  in  the  American  Congress  and  OovcnauMnt 
artaliv  Crmb  such  unwarranted  attacks.  Publications  that 
strain  at  a  gnat  when  crying  aloud  in  the  wilderness  over  a 
tenth  of  1  percent  cost  to  the  Postal  Department  for  all  de- 
partmental and  congressional  franking,  yet  fail  to  recognise 
the  loss,  and  swallowing  of  an  $80,000,000  camel,  or  more 
than  15  percent  of  the  total  postal  ftxpendttures,  aU  evidence 
the  unfairness  of  arguments  presented. 

Among  the  most  bitter  and  unwarranted  denunciations  of 
the  American  Congreas  are  sales-tax  articles  regularly  ap- 
pearlnc  in  the  OeMii  papers  that  slander  Coasress  indi- 
vidually and  coUaettv^  for  not  adopting  Mr.  Hearst's  private 


f  views  on  the  subject  of  a  sales  tax.  and  yet  no:  one  tax 
expert  of  standing,  outside  of  editorial  writers  so  employed. 
Is  among  those  who  have  appeared  before  the  Ways  and 
Means  Committee  during  recent  years  advocating  such  tax. 

Assaults  on  public  men  and  crucifixion  of  honest  officials 
are  destructive  when  directed  against  the  innocent  and 
guilty  alike  and  can  only  please  the  one  who  indulges  in 
unwarranted  criticism,  but  when  directed  at  the  American 
Congress  it  causes  loss  of  faith  in  the  Goverrment  we 
represent. 

It  is  significant  that  when  special  trains  are  paid  for  by 
a  Hearst  newspaper,  however  patriotic  the  owner  is  Ui- 
clined  to  be,  to  carry  Members  of  Congress  to  Canada  to 
pursue  a  deep  study  of  the  sales  tax  for  2  consecutive  days, 
during  which  entertainments  galore  are  had  in  an  attractive 
way,  it  may  sugge.«;t  the  deep  personal  interest  of  t.^e  news- 
paper owner  in  the  adoption  of  a  sales  tax.  So,  toD,  papers 
which  enjoy  enormous  circulation  and  powerful  ;nfluence 
and  which  pay  7-percent  dividends  on  their  stock,  together 
with  large  income  taxes  by  the  publisher,  would  all  be 
lessened  if  the  average  farmer  and  laborer  with  his  family 
was  enli.sted  in  support  of  a  sales  tax. 

I  am  not  attempting  to  discuss  the  merits  of  a  manufac- 
turer's or  other  consumption  tax  or  the  fact  that  income 
taxes,  estate  taxes,  and  other  like  tax  burdens  are  far  less  in 
this  country  than  in  many  European  countries,  but  that 
those  with  large  incomes  under  our  form  of  government 
should  be  ready  to  pay  according  to  abihty — and  '.hat  in- 
cludes Mr.  Hearst — rather  than  to  harangue  and  denounce 
a  legislative  body  that  seelts  to  equalize,  as  best  it  can  under 
our  form  of  government,  these  tax  burdens.  Thuse  who 
declare  that  the  average  person  does  not  pay  anytlung  to- 
ward the  support  of  the  Federal  Government  ignore  the 
direct  and  indirect  taxes  that  necessarily  are  borne  by  every 
purchaser  of  tobacco,  cars,  luxuries,  and  necessities,  together 
with  the  renter,  who  pays  the  tax  collected  when  turned 
over  by  the  landlord,  and  a  hundred  other  like  iUuslrations 
that  could  be  offered.  These  are  not  generally  mentioned  by 
the  press  that  represents  a  powerful  army  of  income-tax 
payers  who  naturally  seek  reductions  In  their  tax  bu  dens. 

Notwithstanding  the  evident  break -down  in  constitutional 
government  repeatedly  voiced  in  this  debate,  I  do  not  share 
in  the  apprehension  that  a  dictatorship,  now  popular  in 
more  than  half  of  Europe,  will  soon  envelop  this  country,  or 
that  the  present  dictatorship  experiment  will  prove  perma- 
nently popular  here  with  unannounced  agencies  in  the  back- 
ground to  l)e  then  assigned  to  the  role.  I  do  bellt  ve  that 
freedom  of  the  press  is  a  great  bulwark  against  s  ich  ag- 
gression and  that  protection  to  our  present  form  of  govern- 
ment is  best  assured  by  preservation  of  the  rights  of  the 
people  under  the  Constitution. 

It  is,  however,  certain  that  in  every  dictatorship  I  have 
studied  in  E^urope,  more  particularly  in  Russia,  Poland,  and 
Italy,  which  were  visited,  the  press  is  without  any  semblance 
of  freedom.  I  mention  this  fact  to  emphasize  the  point 
that  every  effort  of  a  misguided  press  or  of  merrt)ers  of 
that  honorable  in  iifnnton  to  break  down  public  confidence  In 
the  American  Congress,  and  to  demand  abandonment  of 
legislative  functions  as  laid  down  In  the  Constitution,  is 
strong  encouragement  to  an  easily  moved  public  by  propa- 
ganda that  our  form  of  government  has  long  sinct  served 
Its  full  puriMse. 

This  effect  must  be  known  to  every  thinking  penon  and 
I  can  find  proof  In  the  fact  thnt  one  of  the  strongest  factors 
in  the  present  assault  on  Congreas  Is  an  agency  allegedly 
imbued  with  communism.  But  I  have  a  matter  of  self- 
tion  In  mind  to  suggest  to  those  meml)ers  of  the 
who  Join  in  the  hue  and  cry  against  Congress 

The  advent  of  a  dictatorship  is  not  necessarily  all-de- 
structive but  does  destroy  liberty  of  action  and  of  in«ii\'idual 
endeavor  ar^    -^  liberty  of  the  press. 

It  IS  coi.  >le  that  any  such  change  in  our  (Govern- 

ment would  cause  the  dictator  to  compel  the  Postal  Depart- 
ment to  become  self-sustaining  azKl  an  $30,000,000  deficit  in 
carrying    daily    newspapers    and    other    periodicals    would 
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quickly  be  wiped  out  In  Budpct  balanrlnt:.  Equal'v  c retain, 
in  its  effort  to  gain  revei:;:.\^.  the  new  Govcrr-Munt  would 
soon  determine  that  a  virgin  field  of  taxa:  n  woukl  enable 
the  Treasury  to  become  self-su'^'.iir.;:.::  bv  a,ir.::  ■  i  source 
far  more  certain  in  amount  „:.  i  j  :.  :;r:.,i:  c::  tli-n  any 
manufacturer's  tax. 

A  brief  examination  could  assure  receipt  of  great  revenues 
by  giving  limited  exemptions  in  circulation  viithout  tax  and 
then  imposing  a  small  tax  on  the  pre.it  ;:..:]>  press  and 
magazines  of  the  country  based  on  cirul.r. on  Studj'ing 
circulations  reaching  millions  in  ::..;:.y  .:.•  '.e  c.,>e<  that  are 
before  me.  now  sold  at  insignificant  cost  'o  the  oub.:c  would 
become  a  well  of  Treasury  income  by  acKimR  a  \x  nny  to  the 


dailies  and  double  that  to  magazir.'      briivjii.p  n.  :r. 
to  the  Federal  Treasury  tha:.  ar.y   n..in.;fa(ti;rv:^ 
suggested;  and,  bear  in  mii.ti    ttie  laiur  ks  to  Ijc 
on  those  least  able  to  pay      i   am   r:  )t   no\K  .'^  :.r 

II  afention  to  :ts 


re  funds 

t.\x  yet 

..■r.;j3sed 

i-iy    ,^ug- 

e.xcellent 


gesting  such  tax  excepting  to  ca 
financial  and  taxable  possib:l:;.es 

Congress  endeavors  to  met!  ili*^  ir,x  p-  bif  r,  without 
prejudice  by  collecting  from  those  best  able  tj  pay.  al- 
though it  must  be  admitted  that  the  triple  tax  en  d;'.:dends 
reduces  the  income  to  a  minimum  for  manv  ce 
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poor  people  who  have  been  left  enly 
the  provider  has  been  taken  a^av 

In  the  past  I  have  discussed  t-  ^ 
facturer's  sales  tax  problem  a  inch 
England  and  is  only  imperfectly  e:d  '. 
Pyramiding  and  other  tax  evils  ha.e 
erally  to  reject  this  tax  except;:  ;  t 
but  the  danger  from  such  cour.^e  ;>  ly 
nose  under  the  tent,  which  in  Cun.ari,. 
facturer's  tax  from  2  cents  to  6  m  ii* 
In  higher  prices,  and  has  made  th-  tax  a  pe-inanent  fixture 
in  every  government  when  once  aci,  prd  because  tb.e  sources 
of  publicity  are  usually  largely  lawjiaole  to  ma:nte:.ance  of 
such  taxes. 

Nearly  every  Member  of  Crnre  s  vs  ,  uld  appv  ve  per- 
sonally of  a  sales  tax  if  pernntttd  •  1.:/  .^  :;  a-  i  as  an 
offset  for  income  taxes  now  paid  by  -ht  ;:.d;-.  .d;  als  and 
companies  with  which  Senators  a.nd  .M*  :nbers  n.u.v  na.c  an 
interest,  but  representing  as  we  Co  tr.  ^e  who  are  less  able 
to  pay  and  would  be  compelled  to  p;.y  ;;  n.ani:tacturer's  tax 
to  relieve  those  best  able  to  pay,  I  subn..:  ilici-  is  but  one 
fair  and  just  course  to  take  if  v.<-  v,  aid  pi-yeily  represent 
the  views  of  the  majority  of  tl:  s,  wiio  h :t«e  given  us  places 
of  responsibility  in  Congress. 

I  am  not  offering  arguments  aP-  ;  tmi:  ♦! 
for  or  against,  but  have  been  urged  to  :• 
arguments  offered  last  year  on  the  sar.ic 
do   with   the   understanding   t:.;-     d.-da  ul 
cupies  a  number  of  pages  of  tbit   Hrj  ^kd. 
offered  to  explain  support  and  ac'an  c! 
Member  who  opposes  the  manufa.; 

As  the  arguments  of  the  late: 
papers  and  magazines  which  rrp,;rt«d  a  shortage  ;n  19 
$80,000,000  loss  to  the  Govern: :a:.t  t:  am  mail  earriaee 
as  they  are  exempt  from  .i:-.y  S5«''<'ial  taxe.s.  whieh  it 
been  urged  could  properly  be  ■A:^lv^\.  I  trust  that  the  ; 
harangue  about  the  expense  :::  the  Record  by  print m,: 
franking  privileges  ace  :a':ed  .Members  may  be  tem.porard.y 
forgotten.  If  not.  other  lai  '-  an  bf^  submitted  m  the  matter 
of  interest  to  taxpayers  wh.     ;  ,iy  the  bills. 

In  resfKDnse  to  repeated  reque-'s  made  as  late  as  ye-terday. 
I  quote  from  my  remarks  of  Marih  12.  1932.  which  coi^ 
tain  statements  that  may  be  a::  .-.nswrr  a:ai  ^ive  a  fairly  ^oid 
understanding  of  the  position  taken  by  opponents  of  th.e 
manufacturers'  tax  when  th.e  pro{X)<-al  w,l.<  actively  -upp'r'ed 


sale-; 


<  'her 

Id   -   :n'    brief 

•         "^  '.   ;  c?    T 
^',  t  I  . .        i  ,iiS    i 

;n    the    :ncitter   oc- 
.t  t  a::  be  properly 
e\cry  iSenalor  and 
rer'.^  tax. 

■'■   caiTicd   m  th.e  n^w"- 

of 
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saal 
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by  President  Hardmg  and  iiia  r 
Mellon  when  the  latter  made  i 
The  following  letter  explains 
the  proposed  2 -cent  incrcasec: 


."■('lar 

a  c 
he 


thiC  Treasury  Ataiiaw 
:*o:i  for  consideration, 
tunt   collectible   unaer 


a-'arette  tax: 


T."  K  « .-  -R  V   nrr  ^KT•^T  ext. 
Washington,  Jc-.^cy  7,  1933. 
Mt   Deax  Conceessman:    For   th''   Se'r*-?arv   r,f    ;'.,     : -papury,    re- 
ceipt u  acknowledged  oX  your  icia:    ol   Uv..<^:iiber  22,    .yj2. 


The  tax  collection?  on  clgaref. 
1932  were  as  follows: 


4297 

.ring  the  fiscal  years  1931  and 


SmaD  cigarettes 

Larr* 

ol^areltas 

1931 

$35S.  915. 1R7.  84 
317,  ^X\  080.  02 

$45. 81. V  04 
SI.  650.  71 

1832 

The  present  tax  rates  en  cigarettes  are:  For  cigarettes  welRhlng 
not  more  tlian  3  pounds  per  1.000  (small  cigarettes*,  $3  per  thou- 
sand; for  cigarettes  weighing  more  than  3  pounds  (.large  ciga- 
rettes), $7.20  per  thousand. 

An  increase  in  the  tax  rate  on  small  cigarettes  of  2  cents  per 
package  of  20  would  amount  to  $1  per  thousand.     The  additional 
revenue  from  such  an  Increase  would  probably  be  approximately 
$100,000,000  for  the  fiscal  y^ar  1934.     •      •      • 
Very  truly  yours. 

Jame3  M    DorcLAS. 
Assistant  Secretary  of  the  Treasury. 
Hon.  James  A.  Frear. 

House  o/  Representatives.  Washington,  D.C. 

Following  the  general  discussion  of  a  sales  t.^x  ai.c  e 
stated.  I  am  furnishing  the  committee  the  last  iiiforna>ti.)n 
available  from  the  legislative  reference  service  as  to  .saiuo 
taxes  which  recently  have  been  adopted  by  the  several  States 
and  which  in  many  cases  levy  a  direct  tax  on  necessities 
affecting  the  average  wage  earner  and  farmer,  theieby  plac- 
ing a  double  burden  if  additional  Federal  sale.*:  t  ■>' ;  si.  ale 
be  placed  in  this  bill  as  urged  by  thi.r  p:\  p,_ a.^n  ..  ut  this 
time. 

LiBHART  OF  Congress, 

Washington,  May   22     1933. 
Hon.  James  A    Frear. 

House  o1  Representatives,  Washington,  D  C 
Dear  Sir:  In  response  to  your  letter  of  May  :»"  'oncernlnt?  the 
States  that  have  adopted  the  sales  tax.  I  send  with  this  a  :  :v - 
written  statement,  Gross  Income  and  General  Sales  Taxes.  ^  re- 
pared  by  Mr.  Raymond  B  Manning,  a  member  of  the  Legislative 
Reference  Service  staff;  1933  legislation  Is  so  recent  that  much  of 
It  has  not  yet  been  printed,  so  that  we  have  been  obliged  to 
depend  upon  other  sources  for  the  Informat'^n 
Very  respectfully, 

H.  H.  B.  Mi.vrR, 
Director  Legislative  Reference  Service. 

GKOSS  TNCOME  AND  GENERAL  SALES  TAXES 

Arizona:  Laws  1933.  H.B.  146.  (Held  unconstitutional  by  M..r:- 
copa  County  Court,  Apr.  1.   1933.)  , 

Rate:  One  half  of  1  percent  on  gross  Income  of  mines,  facloras, 
farmers,  wholesalers.  Jobbers,  gas  companies,  electric  companies 
(industrial  sales),  telephone  companies,  telegraph  companies,  rail- 
roads, pipe  lines,  and  motor  lines;  2  percent  on  gross  incomes  of 
retailers,  electric  companies  (domestic  sales),  and  all  other  busi- 
nesses, professions,  and  callings  not  exempt. 

Principal  exemptions:  $1,200;  also,  banks,  building  and  loan 
associations,  nonprofit  organizations,  and  gasoline  sales. 

Connecticut:  General  Statutes.  1930,  section  1340-1351.  (Some 
authorities  exclude  this  act  because  of  Its  limited  application.) 

Rate:  $1  for  each  $1,000  of  gross  income  of  uninccrp  rat.  a  rr.in- 
ufacturers  or  retail  merchants;  $0.25  for  each  •$l.uu,i  ul  j:rt);,s 
Income  of  unincorporated  wholesale  merchants. 

Delaware:  Revised  Code  1915.  section  196;  Law.<=  iftT  f!ia;!er 
11;  1919,  chapter  23.  (Some  authorities  exclude  tht.>t  u  :-  di.iu.-o 
of  their  limited  application.) 

Rate:  One  fiftieth  of  1  percent  on  gross  receipts  of  mur  .i.'.c- 
turers;  10  cents  on  each  $100  of  purchasrs  of  v.  i.ulebiiiers  a.::a 
retailers. 

Rate:   20  cente  on  each  $100   of   j    .rchiuM.-   . 
vegetable  wholesalers. 

Georgia:   A    1929   act   in   Georgia   expired    bv 
December  31,  1931. 

Illinois:  Laws  1932.  Ex.  4.  pi'je   17 

Until  July  1,    1933.  counties   :....>    t...\    rt!:.::^: 
percent  of  retail  selling  pr:  r. 


fruit,    iir.a 


t'-TTlS     (in 


at    t:ic    rate    cf    1 


A   1933  State-wide  law   w 
supreme  court. 

Indiana:  Laws  193.3    HB 
Rate:    One   fourth      '    1    j 


:3. 


.u',or.al   by   tiiiC   Stale 


cotr.p    '■-'   timber  pro- 
;•;    V)bbers       One 


ducers,  mines,  factotitb.  larnurs  v^;,  irsiiiprs 
percent  on  gross  income  of  gas  v  mpan.e.-.  e.ect:u  cumpanies.  tele- 
phone companies,  telegraph  c:  ni;.jan;es  riulr  .ao.-  pipe  lines,  motor 
lines,  other  public  utilities,  ba:. .-;'-,  vr:.:\c\:-.c  :;:,a  :>  ..-.i:  a  ^.■- jciations, 
instorance  companies  not  paying  a  i -percent  pre;n:  im  ta.x  :-.:,d 
also  income  irora  professional  services,  personal  .-(rvice.s  retaU 
sales,  sales  of  rea;  e.-ta'e    iiicome  from  mvestnan:-    e: 

Principal  exemptio:.^.    $:  000:   al-so  nonprofit  k.: ^u:.:.^:..^\..&. 

Kentucky:  Act.s  1930.  chapter  142. 

i<ate:  0.05  percent  on  first  $400,000  of  grof?  re-ail  sales  0  l 
percent  en  next  $100,000;  0.25  percent  on  next  $100,000;  04  p(  r- 
cent  on  next  $100,000;  0.55  percent  on  next  $!00OCiO:  0  7  pereci.t 
on  next  $100,000;  0.85  percent  on  next  Jl  ,,^0,  1  pert'tnt  on 
fill   ov°r  »1  000,000. 

i'..ni..ja..   exeniptici^     Ga;\.i.n   a:^d   i^:::.  .-..., co. 
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tppl:   L»«»  l»a.  cbAptu  80  Mid  •^•pter  91.     («ff«ctJTe 

,«  80.   1934  )  . . 

OiM   •tgbtli   of    I    percent   oa  grcM   *5_:     # 

fourth    of    1    percent    on    grxim    toeome   ot  ^^ 

1  troM  tnoome  of  mMk»n  of  brick.  Uto.  "J»  PJP*- 

itTprtMlucti.  clay  prodticto    and  bottled  ecCt  <irtoto. 

of  aJlomotolM.  •IwstrteltT  and  C-  '*  *!:*S^i.SSi 

SJSioJnTiUlpubUe  uiaitlw.  and  aU  <Aht  prof  .-.ioaa  and  oceu- 
K^^TSibjlrt  to  priwun-  U«.:   31^   P«~»  <»  produce,  of 

"*p!SJlSr«wp«oo»:  tlJOO:  aI»o  place-  of  amui«nent  (rob- 

SSTftToOOO  aVd  WO.OOO:  $50  ^^^.^r^ZT'a^'^r.'^'' iS!^ 
»7i  when  between  •40  000  and  '^^ «»:  •J?*^*'*"  .^tS^ 
•75  0O0  and  •lOOOOO;  WSO  when  between  $100,000  and  IISO.OOO. 
IfiM  when  betw^n  •190.000  ^nd  •300.000.  .V -3*0  ''»»«  .^1^? 
•aOOOOO  ■  «■  -^  "^  •l.»90  when  between  •300.000  and  •400.000: 
•  1  9^  ,  11. GOO  on  aU  wles  above  MOO  000 

Principal  c*«B>ptiona  Sales  of  liquor.  oU.  gae.  and  other  motor 
run.  

New  York     Laws  1933    chapter  281. 

FUte     1  percent  on  reUll  lalee.  

Principal  ■■fnnTtnni  •d.OOO  (not  allowed  when  ealee  exceed 
•ao.OOO);  alao  aalflB  at  food.  gaaoUne.  elecuiclty.  gaa.  stMm.  and 

^*'"'  

North  CJarollna     Lawa  1099. 

lUU  S  percent  on  retaU  purchaeea  of  aU  merchandise.  High- 
est levy  not  to  exceed  •lO. 

Principal  exemptiona  EMentlal  fooda.  meaU.  milk,  flour,  meal. 
mnliTi    aucar.  aalt.  and  coffee  * 

Worth  DakoU:   Laws  1033.  8.B.  315.     (Kffectlve  untU  June  30. 

liM.) 

Rate:  One  eighth  of  1  percent  on  wdee  of  whole— le  bakeries, 
wholesale  dealer*  in  •oft  drtnlu  or  «re«;  one  fotirth  of  1  percent 
on  aatae  of  other  wholesalers  and  manufactures:  1  percent  on 
aaiee  of  manufacturer*  of  pottery.  dralntUe.  brick  and  cement, 
lignite  mined.  elecUlclty  (for  industrial  use),  and  sales  by  con- 
tractors; a  per«ent  on  retaU  eaice  of  tangible  personal  property. 
elecUlclty  (for  domerttc  um),  and  groee  Income  from  profaatonal 
senr  icee. 

Oklaboma:  Law*  1039. 

Rate:  Probably  3  |imomiT  on  virtually  all  salee  (at  retail?). 

Principal  exemption:  Fbod  and  clothing  valued  at  leas  thxm  •S. 

Oregon  Laws  1033.  chapter  400  (To  be  submitted  to  referen- 
duiri    Juiv  31.  1933:  effective  ui\ta  June  30.  1035  ) 

R  ee  tenths  of  1  percent  on  groea  Income  of  wholesalers 

and  ».v. — ;;ers:   3  percent  on  groaa  Income  of  retailers  and  groea 
tBsotne  from  servicee  rendwd. 

Principal  exemptions  r  •600:  also  salartee  and  wages.  Insurance 
prenattans.  salee  of  gasoline,  and  sales  by  growers  and  producers 
of  farm  produeta  and  Uveetock  for  reeale. 

FnuMflvnala:  West's  Stntutee  1020.  I   14727-14729:   Laws  1020. 

p     1709 

Rate  1  mill  on  volume  of  bualneee  transacted  by  retailers; 
one  half  mill  on  volume  of  buslnees  transacted  by  wholesalers 
oCHer  than  those  procssstng  or  coring  okeate:  one  fourth  mill  on 
eolume  of  goods  SMhanged. 

The  1933  enargmey  relief  sales  tax  act  levying  1  percent  on 
sales  e«|>lrsd  by  its  own  terms  on  Pebruary  38.  1933. 

aouSb  Dakota:  Laws  I08S.  senate  bill   101 

Mmt»:  Ons  fourth  of  1  percent  on  groee  Income  of  manufacturers. 

whnlPMU«ts.  and  jobbers;  one  half  of  1  percent  on  gross  Income  of 

K  raisers,   sellers,   etc.:    1    percent   on   gross    Inconae   of    all 

o;...^^    oi Illnesses  and  professions  and  all  salaries  and  wages  not 


In 


of  ta.OOO:    1  >7    percent  on   salaries  and 


between 
•5.000. 
companlea. 


•3.000  and  •6.000:   3  percent  on  salaries  and 

Principal  exemptions — insurance  companlea. 
and   nonprofit  organizations. 

Utah:  Laws  1S»3.  house  bill  218  (effective  untU  April  1.  1035. 
iinliiss  made  Inoperative  before  that  time  by  proclamation  of  the 
Oowereori . 

Rate:  Three  fourth*  of  1  percent  on  retail  sales,  sales  of  prop- 
erty, services  furnished  by  public  utilities,  meats  served  to  the 
public  and  adaUaMen  to  places  of  amusement:  5  percent  on  sales 
of  malt  sirups,  etc. 

▼eraaont:  Lasw  1083.  bouse  bill  IIS  (apparently  aimed  at  chain 
stores). 

Rate:  One  eighth  of  1  percent  on  retail  merchants'  gross  annual 
between  •50.000  and  •lOO.OOO:    one  fourth  of   1   percent   on 
It  9100  000:   one  half  of   1  percent  on  next  •3OO.0O0:    1   percent 
•250.000:   14  percent  on  next  »250.000:  2  percent  on  next 
2<2  percent  on  next  •350.000.  3  percent  on  next  9250.000: 
tS  percent  on  nest  9350.000:   4  percent  on  all  ovpr  93.000.000. 

Virginia:  Tax  Cods  19M.  secuon  188.  (Some  authorities  exclude 
tbls  act  beoanee  of  Its  Umtted  appllcatton  i 

Rate :  30  cents  per  8100  at  BMrebaata*  pxirchasee  between  92.000 
and  •lOO.OOO:    10  cents  per  •lOO  on  all  In  excess  of  9100000. 

Wasbuigton:  Laws  1033.  Hoxise  bill  03  (effective  until  June  30. 
19351. 

One  fifth  of  1  percent  on  gross  Income  of  wtMteaalers  and 

one  fourth  of  1  f>er  cent, on  manufacturers.  Dsmpapers. 

psrtattleaJs:   thrss  tenths  of   1   percent   on  most  severances: 

Artbe  of  1 


«„«»  one  half  of  I  per  cent  00  wtallsw.  electrte  in.erurt 
^Tn!^.  Btnlt  railwaTsTand  local  motor  llnss;  X  percen  on  oU. 
^^t^tS^V^r^itST^  radlobroadc-tlnr  m  P»r- 
2SaiD  Sim  nolroads  highway  transportation  eompanli*.  other 
pvUle  otimiH^  theaters,  and  ptoces  of  nmuiWimt:  2  P*'o«nt  oj* 
Sim^MMmdW  •*9rm»  eompantea.  cw  eoapanics.  aUKkbrok- 
ararsMnmy  bouma.  and  fUmnoe  companies.  3  percent  on  wat^ 
Si^laSesr  »  pcrosnt  on  socmtlm  of  authors,  eomposers.  and  pub- 

"?SSciS?  225S«fc»I:    Ifcmproftt   organuatlona    and    htsuraaoe 

**WsstvIrginla    Code  1931.  chapter  II.  article  13. 

RaU-  One  twentieth  of  1  percent  on  groes  incMne  of  vhaleaalcra 
and  jobbers;  bne  fifth  of  1  percent  on  retailers:  twenty -one  one 
hun<^ths  of  1  percent  on  manufactureni;  three  tenths  c  f  1  per- 
cent on  banks,  ^tractors,  and  other  business  not  sp.-cincally 
^zed  bv  thU  a  *  '■"  *"'"  o*  1  percent  on  street  rallrcads  and 
other  public  u  -^  «»•  hundredths  of  I  pe.  cent  on 

coal  mined  forty -nve  one  Hundredths  of  1  percent  on  11  neelone. 
other  mineral  producU.  and  timber;  three  fifths  of  1  pe  cen:  oa 
teiMbflao.  telegraph,  exprcm.  and  eleetnc  mmpantee;  1  percent 
on  oU.  ataam  railroads,  pipe  Unas,  and  aniuaMnsMts;  1  n/'30  per- 
cent  OD  natural  gas. 

Principal  exemptions:  910.000;  also  Insurance  compan;es.  mu- 
tual savings  banks,  nonprofit  organizations. 

Mr.  Chairtnan.  I  hesitate  to  reprint  some  of  th»  argu- 
ments and  offer  some  of  the  evidence  placed  before  the 
House  a  dozen  years  ago  when  a  sales  tax  was  threatened 
and  nearly  passed  by  the  House  because  of  the  difficulty  m 
placing  before  Members  the  lUusive  arguments  so  ea  iily  and 
frequently  made  by  proponents  of  the  tax.  The  vast  amount 
involved  in  any  such  tax  and  permanence  of  its  place  on 
the  tax  rolls  If  once  adopted  Justifies  a  very  brief  rem  nder  of 
evidence  and  arguments  submitted  in  the  past.  I  quote 
from  the  Rxcoed  of  March  17.  1932: 

Who  Is  Dkmanoino  a  8al.xs  Tax?     A  Tax  om  thx  NxcK^rrres  or 
EVTKT    CowsuMXx    TO    Raxss   9600.000.000    Shol-lo    Bx    lUrxATXO 

AND   A   SUBSIIH.  H   TaX   PLACSS  OH   TH0««   BXST    ABLK  TO   P  \T 

Mr  PasAa  Mr  Speaker,  day  before  yesterday  a  letter  to  my 
colleaguee  gave  ctutlons  to  speeches  In  1921  and  1923  airilnst  the 
nleo  tax  then  before  Congreee.  Yesterday  I  was  stopped  by  a 
coUeag:ue  on  the  way  to  the  Capitol,  who  said  he  had  gone  to 
the  Congreaakmal  Library  and  examined  the  Rscoao  <>f  those 
dates — and.  more  remarkably,  had  read  the  speeches — with  profit. 
I  Inserted  remarks  Including  extracts  from  speech  of  DeCe  nber  22, 
1931.  bearing  directly  on  the  sales  tax  and  including  data  on  the 
Canadian  sales-tax  proposais  then  before  Congress. 

Yesterday  I  Uatenad  to  a  splendid  talk  by  Representative  Davis, 
of  Tenneeeee.  agataet  the  salee  tax.  delivered  before  a  haidful  of 
Members,  and  be'  >w  of  the  session  only  20  Member* — 

eqtially  divided   p  *ere  on  the  floor.     I   have  seen  Sen- 

ators "  orating  "  to  empty  benches  on  different  occasloos,  so  I 
believe  speeches  and  physical  strength  can  be  saved  by  "  n-marks  " 
that  carry  the  same  Information. 

The  sales  tax  bills  before  Congress  In  1031  and  1923  carr.ed  esti- 
mates of  a  billion  dollars.  The  bUl  before  us  has  a  •600.000.000 
sales-tax  Item,  and  although  reported  unanimously  by  25  mem- 
bers of  the  Ways  and  Means  Committee,  second  to  none  In  Con- 
grem  in  abUlty  and  power.  I  feel  certain  that  the  •flOO.OOO.uOO 
salea-tax  Item,  composing  tO  peroant  of  revenues  proposed  to  be 
raised.  wUl  be  stricken  from  the  bill,  possibly  by  the  Bouse;  but. 
If  not.  by  the  Senate. 

Mr.  Speaker.  I  listened  to  the  able  prsaantotlon  of  a  sales-tax 
argxunent  by  the  dutlngulahcd  Democratic  leader  today,  a  per- 
sonal fnend  and  colleague  of  many  years'  standing.  I  would  be 
the  last  to  seek  to  answer  htm  or  any  other  member  of  the  com- 
mittee. 

I  do  venture  to  suggest  that  men  of  great  wealth — and  Mr. 
Burley  Is.  I  understand.  In  the  highest  brackets — will  one  and  all 
be  relieved  from  Income  taxee  when  the  sales  tax  Is  substituted 
for  an  income  tax  that  is  proposed  by  Mr  Kahn.  Mr.  Hearst.  Mr. 
Bache.  and  scores  of  others  whoss  names  In  many  casee  appear  in 
theee  remarks  with  their  efforts  to  substitute  a  salei  tax  fur  an 
Inooms  tax. 

No  crtttelam  is  found  in  that  course,  excepting  full  publicity 
should  be  given  of  motives  that  may  properly  Ue  with  those  who 
would  be  ready  to  shift  the  taxes  onto  the  shoulders  of  the  cou- 
sumer  by  a  consumption  tax. 

The  arguments  here  offered  against  the  bill  may  not  be  persua- 
sive so  as  materially  to  affect  the  result,  but  the  opinions  of  expert 
tax  authorities  quoted  of  orgaulsatio-  ■  Canada  and  this  country 
oppoaed  to  a  consumption  tax  are  erable  and  should  help 

strike  from  the  bill  the  •dOO.000.000  i^Hirs-tax  Item. 

That  la  a  result  devoutly  to  be  wished  for  by  the  vast  multitude 
least  able  to  pay.  and  I  doubt  if  the  President  endorses  this  Item, 
basing  that  opinion  on  his  familiarity  with  taxation  prlnclplss 
and  strong  common  sense,  not  on  any  Inside  Infora^tlon  so  fre- 
quently voiced  by  others. 


two 


paroant  on  banks  and  building  and  loan  assocla- 


SaiXS-TAX    XSatTB   THX   S«MS    AS    IN    ISSl 

In  1931  the  Issue  was  ths  same.  Then  It  seemed  that  the  In- 
fluence for  the  bill  would  be  overwhelming,  but  we  defeated  It  In 
the  committee  Now,  with  slight  hearings  and  leas  publicity,  the 
committee  unanimously  reports  a  •600.000.000  oonsumpUon  tax  in 
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the  revenue  bill,  l^et  me  e\  '■^'-  apprr' ■:.:  ;nn  fnr  the  valuable 
work  of  my  colleague.  Representat:  r  L.tO  ;;trri  n  a  hose  oppKMltion 
in  faneral  debate  is  forceful,  coi.vin  ■  •  a:. a  Ijgical.  Also.  In 
answer  to  charges  that  Congress  and  M.  ;  ;<  rs  generally  have  been 
silent  on  extravagance,    let   me  say  :l.e   Cood   control   bill. 

In  the  Seventieth  Congress,  passed  th<  s,  .itf  Aith  2  hours'  debate, 
carrying  an  estimated  billion  and  oi.e  haif  dollars  for  a  wlde- 
apread  reservoir  system  covering  condemLoatlon  of  many  millions 
of  acres  for  flooding  purposes  and  extravagar.t  ;.;a:i.s  I  v.;vs  then  a 
memt)er  of  the  House  Flood  Control  C^ommitup 

Representative   LaOuardla  was  miu-d    •      a:ri    and   fi  r    4    c^ 


MP 


act  :;:t:   ■  n   Ihp   ad  vicr 
i-;.ti'   wiiii   Pro.'?;  J I  I,  t   (' 

'  '.     a    PrPi^ider.  t.;i;     \ ' 
::.!  u.'^i.re    finally    atrrr-ed    to    at 

b; :i:on    dsMlurs    ir".    that    one 


;i.c 


exposed  the  Senate  flood-control  b: 
of  Engineers  Jadvln  and  after  co!..' 
On  a  vote  that  assured  sustalr  : 
President  compelled  a  compromis'^ 
•318.000.000  and  a  saving  of  over 
bill  by  action  of  the  House  and  PreMUi  nt 

Six  hundred  million  dollars  In  r(vr:..;e  caii  br  ra:s<-(:  L>  sug- 
gestions that  I  will  hereafter  o3er.  I  tr\;st  \>.;thc\;i  presumption. 
for  any  revenue  bill  sh  'I'.d  ho  prcporlv  bah. need  and  not  drafted 
on  the  floor  by  amend  ::u-:.!>  That  ;s  a  proper  function  of  the 
committee  but  In  its  surprusing  rccoir.mcndat;  r.  of  a  consumption 
tax.  I  fear  a  flood  uf  pret*-.-^:--  from  mt^re.'Jts  jroposed  to  be  taxed. 
caused  the  committee  to  rr*:rn  u>  the  in!qti!t(^us  .sales  tax  because 
no  organization  had  yet  apptarpd  specifically  against  the  tax.  I 
submit  substitute  revenur.--  can  be  fuund  to  balance  t!u  Budget, 
but  If  not  easily  svallablr  tl-.e  Go\  trnment  is  not  g  ;r.g  "hay 
wire"  nor  bankrupt  because  of  that  fact 

BALANCING    OF    I  •   :>Crr    DESIRABLF    BIT    NOT    IMPERfTT\F: 

Short-term  securlti' .'•  '.ir.t:.  thp  pr^wnt  world-w:  1p  -^lump  Is 
relieved  will.  If  neces-sary  riprt  thp  .'-.tuation  and  I  .s.iv  tils  vrlth 
full  knowledge  of  Its  threat.  ::Pd  f  Ifrct  1  am  somewhat  familiar 
with  Treasury  pronouncemei  •  ^  ::.:.stake';  and  .^a;ps--;;\  recom- 
mendations In  the  past  Thcv  arr  not  to  be  taki  n  htcrally  In 
every  case  as  they  have  hccr.  frequrntly  di.spro\eri  br  I  am 
equally  In  favor  of  balanclnc  rf  tbp  Federal  Biiri^-pt  I  '^  ;t;ize8t 
some  measures  that  may  havp  bpp.'i  con.'idered  but  if  p  sh  )Uld 
be  reconsidered  In  preference  to  a  ^alps  tax  which  taxes  t:  i>  neces- 
sities of  every  consumer  In  the  land   through   increaM-;;    p-:ces. 

Let  the  Budget  be  b..:  i:  cpC,  ;.  •  h-.  a  ^ales  ta.\  b  it  by  some 
of  the  following  propt-..-  A  clft  tax  ir.av  wpH  l>e  star^^d  not  at 
1 '-J  percent  but  at  10  percent,  whu  h  wr---,u  r(  \..  :,  a  ;arc<  ppr- 
centage  of  gifts  and  should  reach  to  AO  i^orcn.i  niaxin  in.  ■  :. 
large  estates  Even  a  maximum  that  y>\\:  ^^raduaie  a  return 
of  at  least  20  percent  would  not  bp  pxces>;;ve  By  raising  the 
eetate  tax  with  smaller  exemptions  ;[i  ti  4"  p(  rcent  on  large 
eetates.  if  need  be,  and  repealing  the  entire  H(  percent  State 
credit  to  the  States  a  tax  still  less  than  t;  •.•  of  England  might 
help  to  meet  Budget  requirements.  Bv  taxing  cars  and  trucks. 
Imported  oil— now  free  entry — a  lar^^^'  r  t  ix  on  stock  and  bond 
transfers,  on  bank  checks,  and.  If  ncvA  b.  on  cttrarfttes  and  on 
Innumerable  Items,  though  protested  w:.:  bp  nicrp  ((j  .;i..ble  and 
Just  than  a  "sales"  ta.x  or  "consumption  tax  '  spending" 
tax  which  In  Its  blood-sucklng-leech  effect  reduce  \'..'-  income  of 
every  consumer  In  the  land  by  adding  the  tax  indirectly  to  the 
price  ordinarily  collected  from  necessities  he  mu.st  buy  for  hlm- 
eelf  and  family,  to  exist. 

Thru  subject  as  stated,  has  been  \>.  tb.  Congress  before  and. 
V  •  •  professing  any  expert  knowlod^p  f  the  tax.  I  submit 
t  from    several    prized    trlbute.s    that    arp    not    claimed    to 

have  been  deserved,  although  the  speak,  r-  .ari  writers  believed  so, 
apparently. 

Senator  La  Pollette  In  Senate  debate.  Record,  page  7371.  Novem- 
ber 5.   1921: 

"Mr.  President,  the  (1921)  sales  tax  was  practically  defeated 
over  In  the  House,  largely  under  the  leadership  of  a  Member  of 
Congress  from   Wisconsin.   Representative    Fp.f^r   ' 

Of  course  I  did  not  merit  especial  r  rpd;t  fi  r  a  result  in  which 
all  heli>ed,  but  anotlier  word  from  19L':  .  ifpred  because  of  the 
great  organization  represented  then  and  now  against  the  tax. 
Prom   Hon    Edward   Keating    (editor  L.Thnr.   2.000.000  circulation): 

"  Mt  Dkab  Mr.  Prear:  You  are  p:  t:tlpd  t  pr.i  ticallv  all  the  ' 
glory  for  defeat  of  the  sales  tax      •      •      .  j 

And   from  an   editorial   In   th  a-    -,  -..^f,-^   ,.<    A:"v;st    2?     :92i 

"More  than  any  other  man  he  w  i.^  .-fsp^;^:b'p  f  r  tiu  defeat  of  I 
the  Mellon  (sales)  tax  plan  and  for  the  a!  p;  ^:.  of  a  substitute  I 
which   lightened   the  burdens  of  3  000  (ton   t.;xpi\.:.~ 

Similar  words  from  President  Howard  of  thp  .^mprtcan  Parm 
Bureau  Federation;  Secretary  Charles  A  I  vn.an  Natl  nal  Board 
of  Farm  Organizations;  Akerson.  of  the  Grankzp  ar.rl  c  tliers  Indi- 
cate the  character  of  organlzatlo:,-  ther!  inarshaieo  against  the 
Iniquitous  consumption  tax  then  b.  r  rp  c  ..^rpss.  ar.d'^that  evi-  > 
dence  then  submitted  was  practically  un(;.^puted  bv  any  student  ; 
of  taxation  i 

:th'n    iP   rea.sonably   certain 

sa.ps   tax   contained  In  the 

:p<!    ;ir(  nidicp    but    because 

t'     the   prmciplp  of   t-xing 

roiip.p    tho.-c    opst 

.Hu   ,i:.;:   h.'pp  t 


la  trying  to  unload  onto  the  people  lor  the  second   or  tV.'.'A   t    ne 
and  In  addition  the  Englishman  pays  several  times   n-s  .--.ut  ■     for 
the  privilege  of  living  in  the  old   mother  country   and  far   more 
than   that   in  Germany. 

Prom  last  night's  Star  I  clipped  a  brief  comparison  which  I 
have  not  checked  with  ofBclal  records,  but  if  approximately  true. 
the  American  taxpayer  will  never  pet  far^.>  p-  iwav  from  New  York 
than  the  Statue  of  Liberty,  excepting  :  -  a  •  r..f  trip  abroad  to 
learn  what  a  lucky  fellow  he  is  to  live  in  the  United  States. 

The  article  is  so  Interesting  and  well  worth  studving  when 
Income-tax  payers  are  wearing  crepe  on  both  sleeves  In  these 
days  of  tax  mourning  that  I  insert  It  for  vour  perusal  It  reads 
as  follows: 

"In  the  United  States  a  married  man  with  r:  . 
and  a  net  Income  of  •2.000  pays  no  Federal  Ui     •: 
would  not  pay  any  under  the  prcvisionB  of  tht    ; 
In  Congress. 

"A  citizen  of  Germany,  with  the  same  inf  irr.p  . 
pays  a  tax  of  •215;  an  Italian  pays  •215  ..  Frt:.  : 
an   Englishman.   (fiS. 

"More    pronounced    Is   the    scvertv    cf    Eurrpra: 
middle-  and  high-Income  clas&t.-       I     r  (Xu.:;.p.t     t; 
a  net  Income  of  $5,000  a  year  co:..r.bu:ps  $98  <   t^ 
In  income  tax  alone      Tb^  :   • 


:.f  r  nr:::   child 

...x    t;   w  and 

.    :.  venue    bill 

...'.     i  '.  ','4  ,     a;.r. 


e\  ;ps     rn     tbP 
( ier:::a;.    v.  .ih 
-    t:  .  ■■  I- r :.':.(  nt 
u:,'ecl  of  K:n^  Enr:n:a:.ue.  di^s   uj- 
•717;   the  FYenchma:.    $1    4     .,:.c   ar,   Fr.pli.shinan,   Jfjj 

"The  married  Arrnr:  <.i:  w;tr.  ;  :..    fhi'.d  and  an   ;:....;:.• 
under    present    regula;;.  n-      p.ys    j:e=)j    >edpra:    .ntoiup 
the  new  revenue   bill    is    ( u-.ai  ted    a..-    c.-awn    he    would   pa 
In   1924  an  American  of   the  san.r  ptatiis  paid   1-4  2  50 


•■  The  residents  of 


i8  .'-"'atp'-   arp   now   rpo;;;rPd 
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state  Income  tax  in  aaclition  to  tiit  I-eden.;  iP-.y 
however,    average    considerably    lower    thai:    the 

quently.  a  person  with  a  $5,000  mccrnp  liMnt;  ;r.  ,.  st.at 
imposes  an  income  tax  prohab'.y  wc  ulorbt  pav  a  t  ta. 
That  would  be  only  one  bLurtc-enth  of   wliat   ur.   E:.^..-b:;. 

"Particularly  heavy  ari  hr:;;.-h  lev.es  en  hitth  :n',:rr.e.-  a  :..^.t- 
ried  man  with  one  child  a;.u  an  .nccrnt  wf  siOOCiO  m  Great  Br.t- 
aln  pays  •1.800. 

"In  the  United  Sta-p<-  b.e  now  payc  5:2:-  He  paid  $204  in  1924 
and  would  pay  H'4   :r.    .933   unaer  tr.e   np\>.    revenue  bill. 


it^f-'nip  r<  eiOvOOO  pays  $48,000  In 
:his  rount-v  I::  1004  he  paid  $22,000 
GUld    pa\     hO'-Ut    f2'-  XX). 

» xen-.piion  of  H.uoO  to  single  men. 
d    8-4  lU    for    each    dependent.     Great 

'.r-.r  h  .--inele  man;  $730  for  a  married 
^dent   a. ..d.  and  $195  for  each  other 


The   same   man   with    an 
Great  Britain  and  f  16.24,'^  .:. 
and  under  the  new  bill  b.e   v 

"This   measure   grrints    an 
$2,500    to    married    i:  e:.      a; 
Britain's  exemptions  are  *4hr 
man.  $245  for  tht    first    dtp' 
child. 

"For  Americans  who  v:ew  v.-tb  alorrn  the  projected  boost  in 
Income  taxes.  Government  hnancial  experts  cite  the  prospect  of 
tax-rate  reductions  and  Increa&pd  e.xcmptions  such  as  have  been 
made  heretofore  when  the   llYe. usury    t  uy -yed   a  surplus." 

NTNETT-FTVE    PEK    CEI*T    OF     T'.rNtrr.S     ..vr     lAIS'^RERS    t'O    NOT    NOW    PAT 

ANT     flDFRA;      T .'.  X 

It  may  be  proper  to  Int^rsp,  r.-<  ;.t  this  point  the  fact  that  while 
constant  protests  are  rec.  :vtd  tr  :n  agriculture,  labor,  and  other 
Individuals  and  organizations  against  existing  Federal  taxes  which 
they  believe  they  are  called  upon  to  pay.  not  5  percent  of  the 
farmers  or  laborers  in  the  United  States  pay  any  income  taxes 
j  to  the  Federal  Government  and  that  is  the  largest  source  of 
direct  taxation. 

Existing  law  provides  &,n  exemption  of  $3,500  for  a  married 
couple,  and  the  percentage  of  farmers  and  laborers  receiving 
over  that  net  amount  of  income  is  small.  The  pending  bill 
lowers  the  exempt  net  Income  to  $2,500  per  couple.  Estate  taxes, 
largely  reached   In  the  hlL-l.^r   brackets,  gift  taxes  now   proposed. 

X  burdens  or  those  proposed,  will 
il  Ir;d:-''  t  taxes  on  a  verj'  limited 
u:-;.  s;r.  ib  excise  taxes  on  tobaccos 
Li  bu'  .bpa\v  taxes  borne  by  the 
lit:  ;:;  ties  c'rnes  from  local  taxes 
unty     r:tv     ar.d    State    government. 


Kti- 


Although  time  Is  limited,   like  o;,i>  ,> 
to  be  aroused  against  the  $600.00^' ih>' 
pending    bill      Not    because   of    unfou:; 
every   leading  tax  authority  Is  r.npr,sed 
consumers  on   necessities  they    :/uv    ;n   in!,  r 
able  to  pay  who  are  more  strc:.;.    .      r^an 
tute  a  sales  tax  for  high  Income  tax  rate^ 

w!'rR«-   KT\:    T^xr.'~    ar*    paid 

Mr    Speaker,    those    who   uen.cunce    the    new    tax    hiH    be^au.se    !t 
makes  a  heavy  dent  In  their  inci.nie  wib   not  move  t...  E;u-.:i;-.u  <  r 
Prance   or  Germany    to   get    tax    reiipf      In    the    bust -n.iint  u      i  u:. 
tries  they  would  pay  the  bawd  coniuinptiaa  uu.  tliat  Li.c  Tre.^.^'., 
LXXVU 273 


hiL'b"- 
and   other  existing  Fed.  r  . 
not  affect  the  average  ind  ■. ; 
propKjrtlon  of  goods  impctec 
and    cigarettes,    are    paid    b\     ;•.  i 
average  farmer  and  laborer     r. un 
for    schools,    streets,    t    wt;     r  iur 
all  of  which,  directly  cr    no. recti 
State.     Indirectly,    when    no    y.- 
rental    payment  goe.s    to   cov.  r    t 
owner. 

A  popular  mlsconcept;<  r.  ^x:f--  '\-  ■  j. 
are  laid,  and  although  the  .,■  .i.  Tt--.(ien\  ;• 
proportion  of  ability  to  t  a>  :;.  n  me  a  e 
living  in  the  cities,  thost  :.i,\es  .^re  '.  .d. 
receives  no  return,  but.  on  the  contrary,  co 
ways  and  other  State  improvements  that 
aid  to  labor  within  the  Sute 

Mr.  Speaker,  I  desire  to  ex;  -■  s,c  .„,r> 
what  was  stated  In  the  Record  c:  Frida- 
6018-6036  I  submitted  unanswerable  .i; 
of  the  ablest  men  and  •  i\  exper-s  .;.  t 
tax  when  that  «;am°  r  ;e--:  :,  a;i^  i,^  •  ; 
statement  (In  f-icivs  Kr- citD  Marrb  : 
of  men   like   Profes-.  f   Spbrn^.ar:     ' '.    N>v 


are  paid  t)v  the  residents  of  the 
iHFty  IS  .'wneu  by  renters,  the 
.iXp.s    and    ether    expenses   of    the 


:c-('  thp  Federal  taxee 
v^  far  higher  taxes  in 
I  e  income-tax  payer 
ard    the    Government 

it--; bute     toward  hlgh- 
c  ■.  e    en.jjioyment   and 


add;t  oral    views  beyond 

Mar'h  ll     .^ '.en  on  pages 

rurnent-s    (.ff,  rod   by  many 

e     uun'ir;    ..^ainst   a  sales 

eforp  the  House.     In  that 

will   be  found  opinions 


Yo 


the  world  as  an 
Ballantlne     att    r 


"'wr. 


nal 

revt :, 

r;i\ 

I    bp  1 ; 

w  : .  ( 

r '      ! .. . 

■p  .t;oT..;i    r. ;\Hnc. al    ar.d   tax   e> 
New    York    C:ty     formerly    .sc'lir.ti  r 
Pinioii   \ou    win    t:nd    on    paP(    6024 


roughout 
.Arthur  A. 

■.  ;    : :.tPr- 
%>■  b  e  r  e    .'  i  t- 


ing  on  no  (  ne     is 
lield  of  t&xaiiun   una  wn.ich   ib 


■f    a   s.alps    ip.y.     a    ta?:    c    llpcted    ever-,- 

a    wil.-',  -thp-wi^p    ubi(b    has    fl  ;aw-d 

danger  ol   .u;uiifc  cus.- 


»«.  men  who  .ppro^h  On>cr««  m  »n  effort  to  j^t  r^^Uy  beneflcll 
STk^  into  futue  Ktton  \nmtma  trf  con«tructlve«rtion^  ..k.u^ 
^^IbelleT•  that  tliU  c«nmltt««.  by  tb«  rtrj  careful  »~»  «»*^y*- 
tue  coSISS»Uon  wtUch  it  b*«  Riven  to  th.  adTOcate.  o*  "»»•  P^^ 
L^  SnSSSthought  M  to  conciuajon..  hM  done  much  to  d^l- 
Sr ThJTTIylhSd  to  dir^rt  the  effort,  of  «>u.me«  m^J"^ 
Ku«?  Snort.   U>0Uma   at   down    a    pathway    which   lead,   to 

^^1^  excert  wltn«««  quoted  wa«  Charlee  A.  Andrews,  whoee 
JSS^rS^tS  ?SS ATTbehair  of  the  national  Induntriai 
eoitf«r«ncc  board  a.  a  iax  expert  cau»d  him  to  mf. 

MU-tnfornMd  people  to  come  before  us  ^*  J**^^^\.^^!: 
yy  JzfrjSi  ■Mittw  and  raanu«Tipt«:  *e  made  teTMtlgatlona, 
K!.  ^w  ^^SLdVr  tbTeominmee  wa«  drtren  to  the  in- 
J^uSTronc^SJ^tSi't'  lt.^e^SStmg  a  large  body  of  bu-lne- 

!5cS'.lSrJ^«Sl!ltSi  2Tw"ci  w.  ha*,  u^  and  which 

—  SiSTe  wt  ST  and  are  tryin«  to  b^  to  -y  to  a  body  of 
SLiSl  L;  l^hi;^antrT%bS  are  «,««tio,  that  bti«n^ 
bTrellevad  from  a  Wltioo  dollara  of  eweai-proflU  ta»  that  we 
SoiSr  rtaTwtiich  win  cau-e  the  WUUm  to  be  paid  by  the 
SJKTt.  con«iin«.  That  U  .uch  a  rlolent  dlTergwwje  from  the 
Hii^ii^  of  oayment  upon  the  baala  of  ability  to  pay  tbat  w. 
2S!»  m2  tSTbody  of  bualn*-  men   to  get   behind   that   wrt 
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of  a  tax  " 

liir  H  C  UcKmaU.  Wew  Tork  tax  expert  for  the  American 
farm  Bureau  Pedaratlon.  aald:  „.    >w 

-1  want  to  take  the  opportunity  to  emphaalre  the  farmer  t  ob- 
taetionj  to  a  nMral  taiee  tax.  which  have  been  voiced  by  our 
pnaident.  Mr  Romrd.  and  to  call  your  attention  to  juat  two  or 
three  thing*  brleffy      •     •     •  .„  »„       ,^ 

-Ninety  percent  or  nlnety-flve  percent  of  that  tax  will  be  paid 
out  of  the  UTlng  wage.  If  the  contention  of  the  proponent*  of  the 
lalw  tax  U  correct:  and  I  want  to  eay  that  the  farmer,  who  are 
repreaented  in  the  American  Farm  Bureau  PederaUon  wlU  never  in 
the  world  etand  for  that  propoaltlon*  s..,^.^. 

Mr  George  P  Hampton,  managing  director  of  the  Farmer* 
National  CouncU.  quot«l  on  page  8025  of  the  Rxcoao  of  March 
11.  aays: 

•A  retail  lale*  tax  and  other  sales  taxes  and  all  similar  taxes 
on  food  clothing,  and  shelter,  called  consumption  taxes,  must  be 
paid  chiefly  by  the  workers  on  the  farm.  In  factortaa.  mlnea.  and 
transportation.  mlUlona  of  whom  are  getting  lam  than  the  mini- 
mum wage  necesaary  to  maintain  a  family  on  a  decent  American 

atendnrd." 

Mr  Speaker  prealdents  of  farm  organizations  and  of  l»bo«r 
organlaatlon*.  both  In  thl*  country  and  m  Canada,  are  quoted 
at  length  m  that  speech  These  men.  I  submit,  have  a  better 
oatferstanding  than  those  who  have  given  the  subject  »Ught 
Bt«dy  or  who  may  vote  for  thl*  bill  because  It  u  reported  by  the 
Way*  and  Mean*  Committee. 


WHAT  *Ai,*a-TAX  wtTwam 


WXaX    HZAXD? 


Let  me  call  your  attention  to  one  significant  fact.  The  Way* 
and  Means  Committee  at  that  time  heard  about  350  witnesses  on 
the  entire  tax  bUI.  as  found  In  1.230  pagaa  of  hearings.  Of  all 
tlboae  wltneaaa*  and  all  those  pages  of  testimony,  only  IS  page* 
apparently  were  given  to  the  only  two  witnesaea  who  testified 
baTora  the  committee  on  the  *ale*  tax.  This  U  algnlflcant.  be- 
cause while  60  percent  of  the  entire  ainount  to  be  raised  In  the 
•1.000.000.000  bill,  or  MOO.000.000.  u  to  be  covered  by  the  sales 
tas.  only  two  witnesses,  as  stated.  wi?re  called  to  testify  on 
tb*  sales  tax.  Dr.  Adams  of  my  home  SUts  of  Wisconsin,  a 
man  of  exceptional  abilitv  whom  I  have  known  for  many  year*, 
and  Mr  Alvord.  formerly  a  clerk  of  the  Way*  and  Means  Com- 
mittee, and  afterward*  an  employee  of  the  Treasury. 

If  ao  percent  of  the  entire  bill,  amounting  to  $800,000,000. 
has  been  written  into  the  bUl  with  15  pages  of  testimony  before 
the  coaBmina*  by  2  witnesses  out  of  350  witnesaea.  It  Is  well 
that  «•  aanrtaln  what  those  2  witnesses  have  aald  In  favor  of  any 
•alaa  tax      On  page  260  of  the  hearing*  I  quote. 

"Mr  DoucHTOif.  I  believe  you  stated  that  you  encountered 
eary  little  criticism  or  opposition  toward  the  sales  tax  In  your 
tnveatlgatlon  In  Canada.  To  what  extent  did  you  discuss  this 
letter  with  the  consumer*  of  the  articlea  on  which  the  *ales  tax 
Is  asaesMed? 


Dr.  Adams.  I  am  very  glad  that  you  asked  that  question.  I 
did  not  talk  thl*  question  aver  with  repressntatlTea  of  labor 
oVfaalBations  or  agricultural  associations  or.  If  there  be  any.  of  the 
consumer.     I  might  have  found  a  great  deal  of  criticism  there. 

•*  Mr   DoccHTON.  That  Is  where  the  crltici*m  would  naturally  be. 

"  Dr.  AOAMS.  Tea.  and  that  U  a  real  defect  In  my  Inquiries.  I 
dkt  want  to  talk  to  them,  but  I  did  not  have  time." 

■ere  is  the  principal  witness  on  the  sales  tax  who  testified 
tMfore  the  committee  a  few  days  ago.  on  page  200  of  the  hearings. 
that  he  did  not  talk  to  a  single  consumer  who  pays  the  tax  during 
aseeral  day*  he  was  in  Canada  studying  the  tax.  His  study  ap- 
parently was  directed  particularly  to  matters  of  administration 
and  aot  to  the  merita  or  Justlflcation  for  the  sale*  tax. 


HO  w'Mi  TAX  jtrsrmxD  roa  owi-T  a  t«a«s 
Now   listen   to   additional   testimony   by   one  of   the    ablest   tax 
exp«i  SSie  country,   given   a   few  day.   ago   before    the   com- 

°*^S  ADAM*.  I  have  one  definite  conviction.  Whether  you 
should  have  a  sales  tax  or  not  Ui  a  question  for  you  gentlemen, 
IW ly  a  question  of  policy,  but  this.  I  think,  la  a  comnion-acnse 
cSSiilon  that  It  is  not  worth  your  while  to  adopt  a  Canadian 
sale*  UJi  for  a  short  period  of  time,  because  to  put  It  over  you 
ouaht  to  have  an  administrative  marhlne  so  well  built  up  and  so 
larg*  that  you  would  not  be  justified  in  creating  It  for  a  temporary 
tax  of  2  or  3  year*"   tp    260.  hearing*) 

What  did  the  committee  do  on  page  230  of  the  committee  blU7 

"'"No  iale  ''jrimJSrtatlon  after  June  30.  1934.  shall  be  taxable 
under  thu  bill."  ^     .   „      ... 

In  other  words,  that  limitation  was  written  into  the  bill  with 
full  expecutlon  of  continuing  the  tax  m  order  to  relieve  the 
income  tax.  or  else  the  committee  dUregarded  the  evidence  of  lu 
only  two  wltnessss  who  aald  Congress  would  not  be  Justlfted  to 
creau  a  manufacturers'  Ux  for  a  temporary  Ux  of  2  or  3  year*. 
On  pao*  2«2  Mr  Chlndblora,  of  ths  committee,  said: 
"  Mr  CKiwoatoM  Do  you  know  of  any  other  cotintry  which  ha* 
a  system  similar  to  that  in  Canada? 

••  Dr  AOAMs  No,  sir,  I  do  not  You  know  Atistna  has  a  *y»tefn 
by  which  they  attempt  to  sllmtnate  p>Tamldlng  by  varying  the 
rate   but  that  u  not  the  Canadian  Ux." 

Here  is  the  best  expert  that  could  be  called  by  the  committee 
who  gives  his  testimony  on  the  Canadian  ta«  which  w*  are  asked 
to  endorse  After  a  brief  vuit  of  several  days  he  found  a  Ux 
not  similar  to  that  of  any  other  country,  which  he  refused  to 
pM*  on  as  a  matter  of  policy,  and  ought  not  be  taken  over  as  a 
temporary  ux  of  2  or  3  years. 

The  committee  would  And  Itself  out  of  cotirt  In  a  legal  proceed- 
ing on  that  testimony  of  lU  chief  witness. 

Now  comes  the  second  witness,  the  only  one  aside  from  Dr. 
Adama.  who  testifies  In  deull  regarding  this  tax,  formerly  an  em- 
ployee of  the  committee  and  afterward  of  the  Treasury  Depart- 
ment Why  he  was  sent  to  Canada  and  who  sent  him  for  4  days 
to  become  an  expert  on  the  Canadian  sales  Ux  does  not  appear 
from  the  record,  nor  does  he  volunteer  any  expert  testimony  On 
page  364: 

"  Blr  AujaiCH.  Mr  Alvord.  have  you  any  Idea  why  the  Canadians 
did  not  make  a  lut  of  the  articles  which  are  Uxed.  rather  than  to 
set  out  a  list  of  exemptions? 

■  Mr  ALvoao  In  reading  the  act  I  am  Inclined  to  «ay  that  a  list 
of  the  articles  taxed  would  not  be  so  much  larger  than  the  list 
of  articles  exempt. 

•  Mr.    Aloxich.  That   Is   a   general    manufacturers'    tax    In    name 

only. 

••  Mr  Ar-voan  That  U  almost  true:  yet.  sir.  not  quite,  however. 
From  the  point  of  view  of  drafting  a  general  law  It  U  much  easier 
to  specify   exemptions  than    Inclusions.' 

This  l3  the  second  expert's  opinion  of  the  Canadian  law  which 
he  studied  4  days.     Again,  on  the  same  page,  he  says: 

••  Mr.  ALvoao.  I  do  not  know  whether  Dr.  Adams  went  Into 
this  or  not.  but  I  think  he  agrees  with  me — If  you  adopt  a  sales 
Ux  without  having  the  elastic  administrative  machinery,  I  am 
afraid  your  sale*  tax  would  be  practically  Inoperative 

••  Mr  TxzAflwAT.  Do  you  mean  by  elasticity,  the  Judgment  of  an 
official? 

••  Mr.  ALvoao.  The  basic  principle  of  the  administration  of  the 
Canadian  sales  tax,  as  I  understand  It.  la  that  there,  either  as 
a  matter  of  law  or  as  a  matter  of  fact,  the  administrative  decUlon 
U   final." 

Again  he  says,  on  page  265: 

•'  Mr.  AxvoKo.  If  you  are  to  consider  the  list  of  exemptions  that 
the  Canadian  sales  tax  has.  It  means  that  you  practically  have 
got  to  wTlte  a  tariff  act  I  have  been  through  the  1922  act  and 
the  1930  act.  and  you  gentlemen  have  l)een  through  many  others. 

1  imagine  that  the  pressure  would  be  Just  about  the  same." 
Again  this  second   witness,  with  4  days"   experience  In   Canada. 

says,  on  page  366 — and  remember  he  was  formerly  a  clerk  of  the 
committee,  afterward  an  employee  of  the  Treasury  Department. 
and  no  one  knows  who  sent  him  to  Canada,  so  far  a*  the  record 
discloses — 

"  Mr.  ALvoao.  I  agree  with  Dr  Adams  that  as  an  emergency 
measure  I  think  It  would  be  subject  to  very  serious  consideration 
as  to  whether  It  would  be  worth  while  to  interject  the  entire  ma- 
chinery   for    a   short   period    of    time." 

every  Member.  I  submit,  should  study  thU  tax  experts  opinion 
of  an  emergency  sales  tax  propond  by  several  Memt>er*   in  HB, 
5755   before    us. 

Yet  this  blU  (1932)  proposes  against  the  expert  testimony  of 
Dr    Adams  and  Mr    Alvord   that  It  shall   remain   in  force  lor  only 

2  years.  Ls  anyone  seeking  to  ml«'*»^  Congress,  and  who  drew  that 
2  years'  llmiUUon  and  why? 

Again,  on  page  366.  Mr.  Alvord  says  In  rssponse  to  a  question 
by  Mr.  CrUp: 

~  Mr.  Caiar.  With  the  knowledge  you  have  and  as  an  American 
citizen,  do  you  favor  the  levying  of  a  general  aales  tsut? 

"  Mr    Aivoao    At  the  present  time.   no.  sir  ' 

Here  seems  to  be  tha  length,  breadth,  and  »>cope  of  Mr  Alvord's 
opportunity  to  study  tba  aSsct  ot  ths  sales  tax  as  shown  on  page 
367: 
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M:  .\:\_Kv  \\r  '-T.j..'-tcd  :n  w:ih  the  mlnlst-er  of  finance,  rather 
briefly.  We  then  went  to  the  cor.-.r.as^ioner  of  excise^,  who  it;  a 
Civil  Service  appointee  and  who  hu,^  be<Ti  In  the  service  a  ]onr' 
time,  and  he  called  In  two  of  his  ii-v-i.sTants  Thev  were  ihf  mci. 
who  primarily  had  the  Job  of  adniu...-:t ;  ::.t;  the  t<ix  Wt-  ^pint 
practically  an  entire  day  with  them  ::.  ^-uir.k:  over  their  uc:u::u.s- 
tratlon.  I  think  those  are  the  only  person.-,  v,e  discu.-At-d  the  mat- 
ter with  In  the  administration.  Then  we  ^pent  the  remaining  3 
days  of  our  visit  up  there  dlscu^^.'-in^  Do  iii<»tur  vs,ah  manufac- 
turers, manufacturers'   represcn: at.v t  s     u:..;    -j.:::.    attorneys." 

No  Inquiry  among  consumers  I  w:  :  ^a':.:  ;i  that  testimony  on 
the   1921    law. 

On  such  testimony  the  conunltteo  rpjoned  i;.  f;.vor  of  a  $600.- 
000.000  sales  Ux,  to  exist  no  longer  :h.i:.  tu  Ju:ie  30  ;p:U  m.rt  this 
last  provision  was  opposed  by  both  of  xl.o  experts  called  f  j;  lui .  .re 

The  evidence  of  wi^v*^'^'^  ^h^  r»rr-T.piir,iec!  the  Hfarf<t  ^irooo 
Junket  trip  to  Cana*;..  •■■.  ,i-  i:,-..'!ea  a,  the  HtcoRo  Some  of  irio<»e 
Wltnssss*  were  oppc^d  :..,  ilje  s.i.fi-  tax  even  on  tlie  fiUitctnri.;  oJ 
ofBclals  who  aloi.<-  •*.«i  con^ult'c:  No  f  onsiimer)!.  apparer;' 'i\  l.ad 
any  voice  at  any  time  in  the  n..»  ter  Tl.e  offlriftl--  v.r'e  di<r\;^, ;-,..• 
their  dut  y».  and  naturally  :  kfd  thru  Jobw  I  upeak  of  n.i-  pa.' 
tlcularly.  becauM'  r,  rr.v  •.<f>»T-h  f.f  March  u  1932  on  pnfen  r^r\z  3, 
I   discussed   at    hi  .'.i    • )  r   Ciund.nr.  naic«    tax    and    rUfO    iatjur    or- 

Rnlxatlons   and      (d*'-     i;    >*•     John*     Nev,    Bniniwirfc      }{,iin!l»or. 
lUrto     Toront"     (>'-,iwn      md    e'.wwherr      all    vi^nraMn'.v    r.;.;.,-cn 
to    Ih^    -A'r-     '  .\t    r    ,r;.      :,    f     '<< 

A  «ii  '  .-  t.ii   .1!   1'   ^pfT'rr.t   lu'r    not    pyramided,  to  pri'Kluif  t !/)(). 

'■ J  ou'd  atriount  ti    * 24  r>o, 1  r><-K)  000  in  purcha>e«.    In.!   a.,  :l,r.i 

Ml  r-i-  .ir(  expected  tr  b'u.j.;  u  profit  to  manufacturers  Jobljert, 
wholesalers  and  re'.i-  '■'^  !  ^  ta*-.r  an  extrert»e  caiw  ;f  a  !  u- d.-ed 
percent  Is  added  to  ':.c  .-ii.eh  price  or  HM  percent  to  ihf^  tax  b> 
quoted  from  comm:t:((  .'.(.,•.;..>  on  jjiute  6020  of  the  Hkufi  o! 
March  11  la.'^t  (testlniwny  ot  exS'i.ator  Kardv.  :cki,  it  would  c.v  ..■:)' i- 
$24,000,000,000  in   purcha.ses   to  $48  000  OOO.OOO 

This  would  not  ord:nari!v  >ocur  but  it  is  reaAonab'v  certain 
that  the  2i,  percer.t  ui-Ji  u'.\  the*e  pr jfits  added  would  h>'  lu- 
creased  to  possibly  10  :r  Jo  ocr  ent  before  the  ultimate  ' ,  :i>,iinir 
paid  the  bill,  and  t:ii-  v.  u.'.  be  4  to  H  times  the  rau-  t:xf<.\  bv 
the  committee,  and  would  •■.(m;.  an  added  tax  4  to  8  t::nt-  'tie 
$600  000.000  tax  collected  P  s.s.biy  1:2  O'JO  000  00<l  and  UK.rp  anai- 
tlon&i  would  be  paid  by  the  u. innate  (  ciLoumer  to  brin;.-  t;  the 
Government  »600. 000,000  In  tax  receipts  a.-  c.'-timaUd  by  tht  <-ora- 
mlttee.  That  tax  has  beer,  .(ported  to  the  House  on  the  ;.ii- 
mony  of  two  witnesses,  hot!  •  v.  ho:r.  urecd  apauiit  enaitmci.i  of 
any  sales  tax  for  the  slii  :t   p«  .-.ud   of   2   years 

Let  me  now  quote  froLu  a  .■-ptci.;.  n.^idt  ;n.  the  Ho^.-e  February 
21.  1922.  when  the  bonus  bill  was  up  f   .•   c>  nstdf -atioT. 

!i      •".-F     'iF     HrfRESENTATT.T.^ 

'•  Vi  ii-s  .  i-.v'h'i     DC      Fibri.a.'v    ^b     '922. 

"  DxAB  CoLLXACtnt:  The  propo^a:  to  hnance  tht  .so.c.trs  b.l.  with 
a  consumption  tax  mean."  to  tax  the  living  wii^'e  of  labur  u  lu-n  the 
average  man  Is  recelvlne  :>-s  •:..i:.  s.Sio  p.'-f-y.ar  purch.a>:n,:  pi^cr 
per  family,  and  It  taxe«  ■•  r  :a:n.ir  whoM  a\era»;e  annual  car'.,:;" 
Is  $219  pre-war  purchati:..  p.  .le:  un  all  that  his  famny  ooi.v  ittics 
In  Canada  It  Is  estlmateu  .1  ii.^rca.'^eK  cost  ot  living-  Iroru  tju  t.  i>ai: 
per  family,  due  to  pyramiding     if   piKc^ 

"Clothing,  shoes,  focxl.  pa.-ilir.e  rmvf  hmery  everAt  t.  mi;  n.-:  p-^f 
clflcally  exempted,  is  Increa-s.-o.  m  pncr  from  2  to  lo  tunr.-  •^., 
amount  of  Ux  according  to  <  amidian  experience  Su^ar  :n  rpr.t.j? 
per  pound  there  lai«t  month  -.s.i-  '-  renus  here,  according'  to  off.  :al 
reports,  and  articles  exempted  th."  year  are  mcluded  next  year. 
Every  man.  woman,  and  child,  wneiher  workinj?  or  out  of  cn-iploy- 
ment.  pays  the  increasert  jiri.-.-  ;:irruf^li  this  '■  painle.sj.  saic'.  :a.x." 
Rockefeller  and  thousand^  if  nuiiiimillionairep  pay  thf>  (-nni  tax, 
while  a  lialf  billion  doUa.-  '.iv  rneu.is  $2.00j,i><xJ.0(X)  or  $3,uoo.uo-  OQ 
added  prices  to  those  wi,  \  :.su:np  The  Wa.shl^4rt<^n  Tl.Tit  s  bo.-s, 
"Wail  Street  welcomes  it'  a:.d  h.h  »:><.Kj,0()0.(X)0  was  recently  ex- 
empted from  excess  profit*  lux'unes  and  high  surtaxes  over  the 
consumption  there  is  a   n  ,:.-.i^i!; 

"All  American  fBrmln>.'  ,1:..*  .aLK)r  ort:a:uzation.s  are  ur.an.mous 
against  the  tax.  and  the\  rrpr,.<,.::t  85  jieroent  of  the  (■c:i.«umptlon 
tax  that  will  be  paid.  a*i  v.-ro.!\K'  to  witnes.ses  A  leading  Repub- 
lican Member  from  New  York  said  to  me  not  10  Republican  Mem- 
bers from  New  York  will  be  returned  if  we  pas.s  a  general  sales 
tax.  A  complete  Waterloo  occurred  l.n  Canada  for  the  Conserva- 
tives, who  repealed  the  exccs.s-pr(if;i.s  tax  ai.d  enaot.ed  a  ^-cr.eral 
sales  tax  and  a  high  torlff  law      High  firicep  were  the  us.'-uc 

"No  general  sales  tax  law  a-vs  evfr  enacted  In  this  c(  u:.: rv  :n 
time  of  peace.  No  appropriation  w;i_s  e\e:  before  hung  up  w.  *  a 
special-tax  tin  can  tied  to  It.  It  :.<  u  ^-oid-brii  k  tax  to  tfie  so!d;"r. 
who  would  help  pay  his  own  bon  ;^,  whether  he  ha-s  a  Job  or  not 
Not  one  witness  for  a  sales  tax  c  .;.*  before  the  commntee  to  favor 
It.  although  many  appeared  agai:^-:  it  A  sale  tax  is  oppoKed  by 
practically  every  dlslatere.sUo  -..vx  f  \per-  aiui  by  labor  and  agri- 
culture here  and  In  Canada.  whrr>  it  ha.-  bt  f :.  tried  and  repudi- 
ated at  the  polls      In  the  Rrrop.n     f  .Tan  ii-v    '     lo22.  page  832,  will 


if   manv   witnesses   in   thl.«  country 
:.i:    ;'.      I  nsuu:p:ior.    tax       Who    is    It    asks 

"-•  ..i:    •:.ti!i-   and   propaganda  tha:   ro-,'^rs 
.♦■:.;  Uiil^y    to    .'^ub.'^tUutc    thl.s    tax    for    tlie 


be  found  conclusive  tef^t 
and   In   Canada   discredi 
for  It  and  who  pays  ft  r 
local   papers   In  a   hop* 
Income  tax  now  paid  .^ 

"The  last  bonus  bill  strirk  nux  a  rrr. sumption  tax  In   confe-rr.re 
before  It  passed  the  Hou.sr       .s,  n.r^ir?  tei:   me  the  tax  cannot   pa-s.-- 
the   Senate.      A    bonus    bill    wnl    pa.s.s    th.r    House,    but    If    a:,    f  pen 
discussion  la  had.  It  will  not  contain  a  c<  nsumptlon  tax 
'•  Very  truly  y  urs. 

"James   a    rB.i-.vii. 


t ; ,  I      ' 


Attention  is  cjdled  tc  a  significant  part  .  f  that  ?r>eech  m  1P22 
which  ought  not  t  be  ove'l.v.kPKi  bv  nr.y  Men-.br-  <  f  ('onfc--es^« 
Whcr:  Canada  woke  up  to  the  fact  "tha:  .,  '-.■l.cs  -i.x  >.«o'  be.-i 
Uu'i.-e<:  vn.  t  the  people  the  latter  to  K  ti.  ti*  :■.  1  ru.  r.-  ;,:i.e'.ti'  ri 
m  :;.(:  fib.  ki,  of  Februarv  2!  19^2  :<  ,1  <.  :aplete  turnover  .  : 't:.e 
Ca:.au:ai.  j'..:. lament  whic;.  L>Ci.-.,.'rt'r.  a:  t;.e  elcctior  Dece"  ■  f-  0 
1921.  "'^  '      ' 

"Prior  to  the  election  the  Parliament  st  >od  Conservatives.  120: 
Liberals.  84;  Progressives.  14.  The  election  gave  Conservatives 
51.  Liberals  117.  Progressives  65;  or  fisi  opposition  vote  of  177  to 
51.  compared  with  a  prior  Conservative  majority  in  a  vote  of 
Cnn.vrvatlvrs  120  t"  98" 

Wu-  ting  ;.  -'-J.^T  fr'-rn   n.-    .'■p.crv'h — 
Ihit  tren»eijciuui>  ^ '.  r: :  ..r:.,;.g  of  the  Canr^dlan  F-irllament,  ac- 
cord.n„   :.    my  advlce.s    •■:■.■      c  ,tsloned  by  a  ;..,;h   ;  ti  lectlve  tariff 
and    a    r    .rr'--,-   n-.c    manu'.ic  t  urr  r.' '    sile.s    t.iX    ,.,^i-    t:„i    -.^  hlch    Is 
now  bc'.r.     .r^rd   by  committc"'   ,'niT:,b(r' 

1^'     V..r    .-.:,'.;.;;(■     af-     t.      ;.,   ,itl(>.      V.).!.;,     is    r-rrUil.ls     ,i.<     ^  n;  p.    rt  ,o   t 
;.f     .:.',    -A '  • -,u,  i -ors    •>,?  ,.i      b«-c.4L.f.('    :!    is    a    burden    up,  j,    t;,t     :.<.(■;- 
]''    ,    •    V  hlch    iliey   KMi.uc;    .;,    Cu;..id,.    at.,  ro.n^    to 
1    >  .n,-   :.<)•■  , :. ,    ny : 

"From  msnv  'r'-,r<     '  o- r  urK  o,' ,   •    ■  r  'Ui   rnv  irVui-  •„'»..  („< 

'     quote    the    fnli'Wilu-    a?     t...     IPc    pi-l.t'^n,     i»!P,;ji-     -AMI.     ,.,!,,,;     ,..^..,    ,. 

zaiions; 
I      "In  a  letter  <,h'^o  •;    r   it      r  :,,  ;.,i„    i>,.,f.   ;,,  r  13,  from  Toronto 

Dli'.'iil    I.iihir    C      .n<.,      M    >    r'.i'id 

^  n:.!-  r .' :l;,  ./-I'U  y.age  l■arnl■r^  biiVf  tji!  t'lvcr,  iii.t  '■fT^cial 
exp-ihsun  riT,i.'ij.;,g  the  haleh  tax  !:,c  (■<-:. -ral  (J  ,^•  i.>>h,f  u^  c  :,  i.^e 
(''■■••''■  '■.t',.!..  ■:.  Uu:.:.(.-  t.'.t  :,u-!  Ic^  ■aci,.-.'-  .(-:h(-  ;,,  fli.M.bl  us  l; 
lh(,r  :  j  ,ni.  :.  ;■h:^  f.-^U-ru  d  tux. ;■,.;,  u  i>h  s.i.!.r;v  <  r.Ocrnr.id 
l'-.  e.ery  bp<-ar.>r  .1.  an;.  v.a'.  ci  :.),(■,  •cu  -^.m  'be  la'*);  n.  >(.;..(■:. t 
'  fliL'iaily.      •      •      • 

ToEO.NT       DlSTiLlCT     LaBOK     Col  NcIL, 

•"James   ^'at-t     Sri~rtary     '■ 
The  foregoing  Is  a  .srr.iare  expre.s.s;ot;     :   ,abo:     i.  Canada  on  the 
subject  of  a  sales  t.i..\  a:.'-;   of   it*  po:it,.-d    'ucmhi  an.  1    wlien   It   was 
•condemned  by  every  speaKer  1;.  a;.;,   wav  .v^nnectec    Aitn  t:.c  \.dj:ir 
movement.' 

"r^rvl    :.     v.  \k}    POLmcAL  ISStn   nv    c  A.N^;;^ 
"  From  the  United  i-armers  of  Alberta  the  following  si.i'err.er  •   :« 
significant  of  the  political  Issue  last  election,  when  pa< -.>>.;,    a., 
of  western   Canada   was   wrested  from   the   Conservative   Party; 

"Calgary.  Canap*  Drrr^hrT  71  la^j 
"President  Wood  has  referred  to  me  ycr  let-fr  '  l>orn,:fr  » 
re  sales  tax  I  may  say  that  there  is  a  very  -i-  r.e  f'f  1  :.:  ara.:,--: 
the  sales  tax.  and  that  It  was  vigorously  att,it  ked  ■  '  ma:  <  '  :'.,.■ 
speakers  of  the  organized  farmers  during  tne  lecent  !-<■  o- ra' 
gi  r.< 'ai  election. 

Tne  enclosed  pamphlet  entitled  Svu=  Tax  Hit-  the  Poor  Man  ' 
(Issued  by  the  Canadian  Council  of  Agr;  -ul  ur-  is  I  think,  a 
sun.na.r',  f  tue  arguments  used  against  Lhii  lax  during  the  cam- 
pa, gn  «:•:;.►>  -he  Try  Outs  in  Taxation  also  contains  references  to 
tin.-    n-.attt-r       •       •       • 

1  w.vs  interestrri  tr  r.fite  tb.at  th^-  s;,;,.<  tax  w.  t  I'.e  I'idted  States 
:•-  acvcK-atcd  bv  l.ig  f^slpe^  anci  fu:anr.a.  mttr-st-  v,  b  ich  fear  the 
hea-.  y  imamie  rxres--;-:  ohns  and  estatf  taxes  Kxact.y  the  same 
groups  of  mt.  :f>tt.^  .»':\:c.i'cd  the  tax  .r  d-.^i^Ux  a:.d  vou  will  note 
from  the  painiJb.t:  ::;a.L.-  I  ^\  H.:>  -.Uf  Pry  .  M.ii,  tht  representatives 
of  the  agricultural  interest*  u.  ::.;.-  ..  ..-  tr.  ueie  not  consulted  In 
any  way  m  connection  with  t.'.e  n.a  t(  r 
"  Yours  very  truly, 

T'NrTr-f    v.,  T,  vFHs    rj    .'". :.:  r?.TA, 
W      .\      .SvtTH 

tducat  u  rr.n:    '  ''-rtc"  "ifr:  f  " 

"The  sales  Ux  was  '  vlgoroiisly  atUcked  '  by  inai.-  ;  :;.(  -jKak- 
ers  of  the  organized  farmers  during  the  recent  Cana:....n  t.ection 
Results  speak  for  themselves. 

"what  .,  an  ».l'.  r:D 

"  Before  the  Ways  and  Means  Committee  Edward  P.  MoOrady, 
speaking  for  the  American  Federation  of  Labor,  said  on  February  S: 
The  members  of  our  organization  over  in  Canada  Joined  with 
the  farmers  in  protest  against  the  sales  tax,  and  at  the  last  elec- 
tion on  December  6  we  were  enabled  to  defeat  all  of  thoae  men  who 
voted  for  a  sales  tax  (p.  140j. 

••••••• 

"  '  You  took  off  $450,000,000  from  the  corporations  which  made 
excess  profits.  •  •  •  You  reduced  the  surtaxes  on  incomes  by 
the  amount  of  $61,500,000.  •  *  •  In  the  last  bUl  you  repealed 
$60,000,000  in  luxury  Uxes.      •      •      • 

"  •  It  Is  an  extremely  dangerous  proposition,  and  I  predict  if  you 
impose  a  sales  tax  the  people  of  this  coimtry  will  do  what  the  peo- 
ple of  Canada  did  when  they  had  an  opportunity — defeat  everyone 
who  voted  for  it   (p.  141).' 

"  I  am  making  no  comment  on  this  testimony  taken  before  the 
committee  excepting  to  disclose  the  political  action  taken  by  the 
people  of  Canada  with  reference  to  the  Canadian  manufacturers 
or  sales  tax. 

Another  witness  before  the  Ways  and  Means  Committee,  H.  C 
M:  K'^nr'le.  tax  expert  for  the  American  Farm  Bureau  Federation. 
A  a.-    .i.skod 

Mr    OLDinELD    Do  you  know  personally  that  that   (the  Cana- 
dian sales  tax)    was   an   issue  in  the  recent  campaign   In   Canada? 

"  '  Mr  McKenzh.  Yes;  It  was  an  Issue  in  the  campaign,  and  the 
same  interests  that  are  opposed  to  the  sales  taxes  and  con£umption 
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in  thU  country  oppoM<l  them  m  C»n»dA^*l9o 


^  T 


V  26 


U.  t^r.  ^  op^''_Sr^«i«._«-„we.  t^trnj^-.^^ 


t^rked  m  C»n«d»  by  many  of  t^«  fP^'r*  °J^J?  Sit  ,t  may  not 

•r.  during  lb*  r«c«nt  K'"*/*'  *l«f^i?°;  ^n  ,  iuS  t«x  WM  uoiat«l. 
fsi  tb«  opinion  of  labor  In  the  letter  on  a  t»it»  »»  w« 


_           (SI. 10 

Labor  and  ]  Umn.  wtte.  and  3  chlldr«i -" 37  3^ 

Man.  wife,  and  4  children __  43   54 

lian.  wife,  and  5  children ^2  49.  76 

liftn.  wife,  and  <J  children- — ^^  66  98 

Man.  wife,  and  7  children ^  ^o 

Man.  wife,  and  8  children 


I  *^»  n  quote  briefly  from  Canadian  sources. 

I  a«».n  q^«^^^^/  ^j  ,^jj^„  the   foUowtng   indicate,   what   the 


rrom 


thinks  of  tbe  Canadian  tax 

-  Bt.  JtrHWs  TaAi>«  awb  Labo«  CorKCTi-. 

„»U«..  and  other  "^^'^-^'^'^.^^iJi.^'lleTolsumtr.  for  each 


PraurnaUy  youra. 


"Obo.  R.  hiMLVxst.  Secretary: 


••In  other  words,   the  sale,  tax   In   Canida  adds  ^o  the  living 

in   "'•""^    ,'"f,i_   „f   t-n    t5    A   month       PamlUMi    of    this   «lze 

ST"^unfihlonable°  buTtX^  w^o'are  not  particularly  stylish 

f^flf  to  the^xtent  i  it  appUea.  a.  llluatrat^l  abore.     Bachelor. 

*'•■  Thtl^  neure*  are  baaed  upon  official  statements  8al«-tax 
collS;^  S?he  12  months^nded  Oct°^l'^Y^''^'*%r^ 
$52,870,000.  while  our  population  U  ^PP'^''^°'''^}J^^^ '^^  ^Sa 
mesL  a  per  capita  tax  of  »«.M  for  every  man.  woman,  and  child 

^"^T?e*''f'oilo^nK  table  rtrlklngly  Illustrate,  what  Income  and 
«lJ?L  commn^l  m?an  to  a  Canadian  a.  compared  with  a  citizen 

of  the  United  State. 

Canada 

chiiOrea. W.  500. 00 


Income — man.  wife,  and  2 


T*x  ow  THX  w*c«  «A«jr«a 

»*^"-™"     .'Hamilton.  Ontario.  December  26.  1921. 

Re  iale«  tax  m  Canada  and  its  effects  upon  the  w^ 

^.«  «nw  «v  that  this  tax  falU  with  peculiar  severity 
::^*lk.^Si^irSJ  It  U  very  much  like  a  U^lfl.  minus  the 
SSLSl  SSaS^t  is  pa-ed  on  to  the  consumer,  in  ^^^  ^^ 
SST  A^^TTh.  workKT^asse.  on  *  -^<>i«  ^«  ^?'  «IS 
SSumT.    they  of  necessity  pay  the  greater  share  o'/;^« Jf*^ 

"This  however,  is  In  strict  accord  with  true  caP"*^"<=- •~- 
nomi«  iind^nunistration  They  are  sternly  opposed  to  aU  forms 
S??;Set  taxttl^^hlch  would  mean  that  ihoee  who  own  approx  - 
matiTw  Percent  of  the  wealth  of  the  country  ^"^  P^^ J"^ 
!^r«h^  of  the  taxes  This,  of  eottiw.  would  vm^w  do.  Hanca 
{S\iiri^    TruSi  that  this  Infonnrtloii  to  aii«»«Ui»  your 

query. 

••  I  am  yotir.  fraternally.  _  ,  _  „^,„^, . 

••  I««*t|  *■  H   °   FSasTxa.  General  Secretary. 

"Acatn  X  quote  from  another  letter. 
*■**"      ^  -  To«>irro  Di»nucT  L^aoa  Cotrwcn,. 

"  Toronto.  Decrtnber  13.  1921. 
-Thl.   tax    wa.   Impoaed    to   «iper«de    the   surplua-profll.   tax 
which  was  m  operauon  during  the  later  8ta«ea  of  the  war. 

-  White  ocsaalaMl  wage  earner,  have  no*,  given  any  official  exprw- 
itoo^m^  tb^Mtetax.  the  general  dl*ru«lons  on  the  poUttoai 
StuauSdurtng  the  last  few  weeks  leave  no  doubt  as  to  th«Ar 
optnloa.  Thla  syatem  of  taxation  was  Kjundly  condemned  ^^''^ 
•S^lUff  m  any  way  connected  with  tha  labor  movement.  offlciaUy 
or  otherwtae.  .  _^  

-  My  information  leads  me  to  believe  that  the  tax  U  lmpo«»d  on 
iba  manufacturers'  output,  the  increased  coet  being  paaaed  on  to 
tba  dealer*,  knd  eventually  the  con«um«»  pay  the  tax  m  increaswJ 
prtcw  UiOlke  the  income  tax  and  bualoeaa  tax.  which  rvco^nlaa 
men  or  taM  the  principle  of  •  ability  to  pay  '.  tba  »lea  tax  appUea 
to  eooBunMr.  in  the  purchaae  of  commodiuea.  and  tf  th*  eaoMumm 
esaoot  pay  tba  Increaaed  price  by  reason  of  the  tax  »»«<of*_7^*°: 
otit  the  fooda.  ThU  salea  tax  largely  appliea  to  tba  Bac.a.artea  of 
Ufe  hene*  you  will  readily  underhand  why  organlaad  workers 
MBoaa  «ich  methods  of  taxation  when  s\irplus  proflta  are  un- 
tSnebcd  I  am  further  of  the  opinion  that  the  great  majority 
of  our  people  are  unaware  of  what  this  Mica  tax  reaUy  means; 
they  pay  the  Increaaed  prtoa  without  luiowledge  of  the  amount, 
no  mention  being  made  eoowralng  tha  tax.  to  put  the  whole 
mattar  shortly,  legally  fUmflammart. 

••  Your,  truly.  ^ 

"  ToaowTo  DrsraicT  Laaoa  Cotntctu 
•*  Jamks  Watt.  Secrefory." 
•• '  Legal  flJmflammlng '  U  a  name  with  which  to  entitle  the 
proposed  sales  tax  here  U  Its  paaaage  results  in  a  political  turn- 
«wer  like  that  experienced  by  Canada  a  few  weeks  ago.  It  will 
avldenca  a  well-grounded  unlreraal  prejudice  against  flimflam 
game*. 

"  OlM  other  brief  statement  I  quote  from  a  communication  dated 


Income  tax 
Sales  tax 


4.00 
24.88 


28  88 


Incomi 


Income  tax 


Total 

United  StateM 

man.  wife,  and  2  children. —     ^^0000 

8.00 


8  00 


Total 

•  The  sale,  tax  In  Canada  Is.  above  all  else,  a  tax  on  consumenr 
The  morTyou  buy  the  mow  you  pay  It  is  paid  In  the  majority  of 
cmLs  not  on  one  able  to  pay  but  In  proportion  as  one  ^nust  »>uy 
thimrs  With  a  per»on  of  means  it  Is  entirely  optional  whether 
be  ^Tys  expensive  furniture.  Umoualne.  et^  .  but  In  buying  arUcle. 
of  ordinary  consumption  the  average  person  has  no  choice  We 
must  buy  to  live,  to  exist,  and  as  we  buy  we  pay 

-The  sale,  tax  Increases  the  cost  of  living.  There  can  be  no 
doubt  about  It  In  Canada  It  Is  not  a  tax  on  luxuries;  It  Is  a  tax 
on   everything;    and    we    must    havi    neceasltie.    before    we    have 

luxxirlea. 

"  cAwamAir  tax  awd  th«  faxmsb 

"In  this  country  it  can  be  safely  Mid  that  organized  labor  and 
omnlaed  agricultural  aocletle*  are  overwhelmingly  opposed  to  a 
MlMttu  aTl  have  shown  by  repuUble  wltneaees  In  Canada  the 
orsanlzattoM  are  not  so  cloeely  formed,  but  from  .the  foregoing  It 
may  weU  be  deduced  that  labor  In  Canada  Is  against  a  aalM  tax. 
It  could  not  be  otherwlae.     Agricultural  interesU  in  Canada  are 

"The  Winnipeg  Grain  Growers-  Guide  put  It  that  a  sales  tax 
•  is  immensely  pleasing  to  thoee  who  had  to  pay  the  exceas-proOU 
and  income  tax  and  who  care  little  where  the  burden  of  taxation 
fails  as  long  as  It  doesn't  fall  on  them.' 

"  It  say.  J 

-  ■  The  people  want  Justice  in  taxation  before  convenience,  and 
there  U  preekms  little  JusUce  in  thU  proposed  tax  on  Mies/ 

•Admitting  that  the  Mlea  tax  is  finding  great  favor  with  finan- 
cial interest,  acroa.  tbe  border.  It  adds: 

••  •  To  those  who  are  not  unacquainted  with  the  way.  of  financial 
mtereeta.  the  mere  fact  that  the  propoeltlon  emanates  from  their 
councils  Is  enough  to  provoke  «jsplclon.  and  when  It  Is  affirmed 
that  the  tax  Is  "  passed  along  In  small  fractions  and  Is  Anally  paid 
by  the  consumer,  practically  without  his  knowledge,  and  the  addi- 
tions are  so  trifling  as  not  materially  to  affect  prices  •".  that  such  a 
tax  would  raise  more  revenue  than  the  country  actually  needs,  and 
that  lU  adoption  would  lead  to  repeal  of  the  exceea-proflts  Ux  and 
the  income  tax.  one  begins  to  detect  the  "  nigger  in  the  woodpile 
It  takes  a  wizard  of  finance  to  maintain  that  some  $500,000,000  a 
yWr  can  be  painlessly  extracted  from  the  people  of  Canada." 

"  In  the  RrcoEM  of  January  3  and  January  27  I  furnished  many 
statements  from  agricultural  organizations  of  Canada  These  will 
not  be  repeated,  but  1  add  a  lUf— nt  Issued  by  the  Canadian 
CouncU  of  Agriculture  that  every  RsptrewnUtlve  In  Congress  may 
well  read,  because  It  gives  the  farmer's  viewpoint  of  the  manu- 
facturers' sales  tax.   which,   he  drclarea.   collecU   53   percent   of   all 

-one  omer  onei  swvemruv.  1  uuv/«r  ..v,«.  -  .«^. ,  the  tax  from  farmers  of  Canada,  because  of  their  large  purchases 

Ottawa.  December  2    that  Is  more  of  a  r*«um*  of  the  tax  than  U  |  of  thing,  consumed   and  of  thing,  used,  from  shoe*,  sugar,  ana 


covered  by  other  correspondence.     It  ny.: 

"  Ottawa.   Owtajuo.    December    2 

•■  Ottawa  this  week  received,  entertained,  and  Introduced  to  the 
intrlcaclee  of  lU  salea  tax  act  a  party  comprising  47  Member,  of 
Oongreea,  rcpreeentlng  30  different  States,  railway  men.  newspaper- 
men, and  other*.  They  came  as  tbe  guest  of  Mi.  WiUlam  Ran- 
dolph Hearst,  with  Hon.  Lester  D  Volk,  of  New  York,  as  head. 
■  *  *  But  while  the  members  of  the  party  studied  the  nlee 
tM  aet  from  a  variety  of  angles,  your 
>— ailUiii  that  they  did  not  receive  nor 
ence  to  its  appllcaUon  to  the  eoasumer. 

**  I  do  noi  believe  that  In  Ukatr  •zanUnatlon  of  government  sta- 
tistics they  found  that  a  man  with  a  wife  and  one  child  m 
Canada  pay*  818.86  every  year  as  a  reaiUt  of  this  form  of  taxation 


shirts  to  gasoline  and  machinery. 
*'  The  statement  follows  : 

**  '  Canaolam  Salxs   Tax 

»At««  TAX    HrrS  TKX   POOa   ICAM am    EXAMINATTOH   of  THX  PaiNCIPAl. 

rsATtnus  or  th*  ftoexai,  oovrxNMXNTS  Binxjrr  roa  isai-aa 
"  •  Issued  by  the  Canadian  Council  of  Agriculture 

„,,^^,^   — «, •* '  The  sales  tax  was  the  principal  feature  of  the  Federal  budget 

dent  ventures  the  '  for  the  fiscal  year  1921  22.  which  was  preeented  by  the  Minister  of 
r  facts  with  refer-     Finance.  Sir  Henry  Drayton,  before  Parliament  In  May.     By  means 

of  this  tax  the  Federal  Government  expects  to  raise  the  additional 
revenue  which  Is  reqtilred  to  meet  the  Increased  expenditures  of 
the  present  year,  as  compared  with  the  revenue  and  expendlturea 
of  last  year.     It  Involvea  addlUonal  costs  of  living  to  every  man. 


that  a  man  with  a  wUe  siid  two  children  pays  824.88;  that  fanU-  |  woman,  and  chUd  In  Canada,  and  treats  them  all  alike,  wbethi 
Uea  of  varying  sizes  pay  on  the  following  basis;  I  they  be  rich  or  poor,  able  to  pay  or  xu>t  able  to  pay. 


I93r> 
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"  '  i'hpr'^forr  thr  salP5  tax.  whlrh  was  first  IntrodurfKl  In  Canada 
during  May  1920.  Is  one  that  mtnus  close  study  Thi-s  Is  especially 
true  because  it  \fi  Intrnded  to  fall  upon  the  greai  masa  of  the 
people,  being  li\  icd  iiibL'fKr  a-s  Canada  l.s  concerned,  on  a  lanre 
number  of  the  necrs.s;i;  les  of  life  It  is  thu.s  prlmar'.lv  a  con.'^'.iinp- 
tlon  tax.  which  Is  a;i  U  t  r  .■  «  d  rea.<ion  why  it  should  be  thoroii;h:\ 
studied,  for  It  Is  levtetl  li.-t  :i)  proportion  to  ones  ability  to  ;)a\ 
but  In  proportion  a.-,  i.f  onsumes  As  first  Introduced,  i:  ■*  ;i.^ 
a  tax  of  1  percent  ou  .naJes  by  the  manufacturer  or  producer  to 
the  wholesaler  or  Jobber,  who  in  turn  collected  from  the  retailer 
On  sale  -^...d"  diT'vt  hy  the  ruanuf a^-turers  or  producer  to  the 
retailer  •:.«  rule  v,  .l  J  pen  cnt  In  1921  the  rate  w;is  Increased 
to  l'-2  pertfi.t  in  s.i..r;  hv  •.;,(■  rr.-.n.- ::.i':iuri'r  or  producer  to  the 
wholesaler  or  Jobber  when  The  .sale  l.s  made  direct  to  the  retailer 
the  rate  Is  3  per  eut  Anoth.er  tax  of  1  percent  Is  also  collet  led 
on  Imports,  the  ralo  un  such  ,-~ale.s  to  the  cocLsumer  being  not  ieb,- 
than  4  percent. 


Taxes  approxlm.<it 


Tc  to  the  ."yiJes  tax  were  collected  In  EiirojH? 
as  far  back  as  the  Middle  A^es.  but  coming  down  to  the  hi.  tf-r;, 
r'  r^'^'  Ia"t  half  ce.nt';r-,  the  sales  tax  made  Its  appearaine  m 
M  \  :  •■;u-!v  4r;  vi-ars  apo  during  the  regime  of  DictuUir  Portino 
Dia/  :  ;.('  :.:.  i:  ,  es  (,  f  N!i'xiro  were  then  in  a  chaotic  v^alt-  •.uxa- 
tlon.  be;;..-  \e:v  ::ttle  l;^ldc^!^;ood.  was  (jnly  slightly  d;s<  u.s.<;er.  ai.  . 
as  the  Mexican.s  hal  '■.  (iv  and  s<-n.  Diaz  came  to  the  loi;  :;-.:, 
that  by  taxing  the.-.'  ab  <  ;j;c!;.  net  e.ssary  op>cratlons  he  coula  i.»..>t 
revenue,  and  he  did 

"'The  sales  tax   w:i.s   :  ext   copied  by  the  United  States  Hiln.:ni>- 
tratlon    In    the    PhihprM.e    L-,larid.'<      AJler    the    Spani.'ih -American 
War    throuETh  which  th'  ^>■  ;>lands  passed  to  the  United  States   their 
I    ;-;r.e.^^    i.:,     -.i.  i-    :;i    a    M.kte   rf    coUajKse:    the   Spanish   market     on 
v.1..'.  h    tliey    hu.u    dts-nnd'-d.    largely,    having    been    closed    Uj    them 
Being  desirous  of  brl-.i;.:.*-  about  free  trade  with  the  Uruted  Stales 
the  sales  tax  was  int:    c  ;>  .  d.   a.«   a  mean.'^  of   securing   a  sub-sutuic 
for  the  revenue  that   h.i  ;   >  hiCly   come   through  cu^tcm.s  lev;ed   on 
American    Imports      FYaiue    in    1920    adopted    the    turnover    tux 
which  In  principle  ;s  .s;::..l.ir  to  the  sales  tax,  though  more  eciuita- 
ble   i:.    th.tt    ;:.   F*rii:.i.r    ;'.    ;ncluded   services  and   transactions   cf    a.l 
kind       a"-    v.,-;;    a.s    i-i'n.;;,*dities       Germany    also    has    bUch    ^    lux. 
which    l.s    verv    f  ar-reaci. .:  k'    In    its    effect 

v,iio  ASKED  roK  rr? 

•*  ■  Whatever  may  be  siiid  ir.  favor  of  the  sales  tax.  there  is  no 
doubt  about  It  belr.r  an  atiempt  to  secure  new  revenue  from  the 
great  mass  of  the  j>e<  pie  who  work  for  a  living.  There  is  no  pre- 
tension t*;.-i*  ;i  litchien*  the  load  of  taxation  resting  on  the 
MMees,  ;.  the  ccntrarv  It  Is  usually  accompanied  by  measures 
designed    t      prlieve   the   well-to-do  of   taxes   borne   by   them      Can- 


ada'ft     ex; 
maiiM' 

■•     Us     •*!.  v; 
labor,  or  by   • 

flnHn-"!!*!    tn.d 
1:.    Ml'*,    'l.p 


;en 


h&s    deiT'.onstrated    this    In    the    most    striking 


'-.ai  this  t.i^  he^n  advocated''  By  the  farmers,  tay 
>.f  iT'-nt  rT-.:i.s.«  of  those  of  small  means''  Influential 
^;r;  i'.  and  co:nmercial  lntere(<t8  started  the  agltatioi; 
■(■    wa.^   held   at   Toronto  a  conference  on  taxation   at- 


t<^i.cied  L.)  repre.vniat  :^  es  of  the  Canadian  Manufacturers'  A«s<x-la- 
tlon.  the  Canadian  Cri-dit  Men  s  .\sHociation.  the  Retail  Merchant.s 
Association,  arid  the  Canadian  Wholesale  Grocers"  Association. 
Neither  the  .rv,ir;:/e  !  farmers  nor  labor  were  Invited,  though  b<.)th 
would  have  *r:.;  repr»fWM.tatlves  had  their  presence  been  desired 
Note  the  rts  .  mincndaiion.s  made  to  the  minister  of  finance  by  this 
gathering  That  the  busines.s  profits  tax  shall  not  be  reenactea. 
that  the  Inctm.e  tax  li-s  rega.-^ds  corporations  shall  be  repealed,  that 
the  present  existing  tax  on  c.  nfectionery  shall  be  abolished;  that 
the  present  sales  tax  shui;  bt-  adjusted  ho  as  to  provide  the  addi- 
tlona     r»-\eniie   ne«-<l(-d   bv   the   Dominion   Government.' 

.'1     lA  h.en  the  sales  tax  was  first  introduced. 

r    reduced       But   Ln    1921.    when   the    tax 

ide  ti'  do  the   bidding  of  the   interests  rep- 

,.)    (ratherlng.    and    no    others.      Everythii^' 

r    liie    imome    lax    affecting    corjxirat  lotis, 

il.ire  of  the  sales  tax  was  thus  revu^aled    m 

■,;•.    \».  ;i.s   made   to   secure    from   the   best-CT 

:'\  anv  part  of  the  revenue  thus  lo.st       r;.'' 

::iake   up   what   the  big   business    mtertsis 

two  millions  of  new  revenue  were  reu-.ir-  .1 

tax    w  :i^  the  only   nirans  provided   for   t;  '■ 

hit  !;    r..f\int   a  per  capita  tax  of  |7  lor   l:.e 


!•    ;■    '--.le   Ihul     I.    ; 

no  t  .  ere  abo!;;^;  - 

was  iiuieivsed  it  was  ri; 
reeented  at  the  Toron 
asked  save  it,"  nixa; 
was  ,•  i.',t'-d  ar-.d  ti,«'  i. 
Its  true  Ugh.!  .No  atte 
portions  of  t.he  comnri: 
masses   were    ex;>«v  te<1    t 

were  reliev»-d    1      .s.xtv 
and  In  the  heavier  sa.i 
raising  of  the  money,  v 
year 

"'SOMK     .KBSXnLD     CI-AIMS 

~  ■  Who  are  the  advocate-s  of  the  sales  tax  In  the  United  Slates'' 
For  the  most  part  they  are  n  preventatives  of  the  big  Interests  the 
agents  of  great  capitalists  a:  d.  war  profiteers,  who.  though  thev  did 
not  dare  to  complain  of  taxathn  while  the  war  waged  have  m<-.;:;- 
tulned  a  loud  clamor  against  it  -;n(  e  peace  was  proclaimed  These 
Interests  have  conducted  ..  '.  ;l;'  rt.us  propaganda  In  favor  of  Hie 
sales  tax.  many  of  the  arg-ir^-.i  i.t.-^  thus  advanced  having  been  re- 
produced In  Canada  Ne\er  before  had  as  many  absurd  claims 
and  extravagant  «^taTeinei;*s  been  made  on  behalf  of  any  system 
of  taxation  as  h;.  vi  i.>e»--.  -:-a  ;e  by  the  American  advocates  of  the 
.sales  tax.  They  liave  t.  d  tlie  public  that  a  1  percent  tax  would 
produce  so  much  revet. 'le  t.'.at  no  mcon-.e  taxes  below  $5  000  and 
possibly  $10,000  would  hi  required;  that  all  surtaxes  on  Incomes 
might  be  abolished,  and  that  practically  all  the  special  war  taxes 
might  be  allowed  to  fo  So  absurd  are  their  statements  that  they 
call  In  quest,  i:  tl  e  ■.■hole  case  for  the  sales  tax.  so  that  the  gen- 
eral public  m.iv  v».ei:  reeurd  it  with  suspicion.  They  have  been 
prepared  to  pr<>n.i.s*  ai.vihlng  in  order  to  get  the  opportunity  to 
shift  the  load  fr<in;  then-  ouii  slioulders.  If  the  Cdauaian  Counc.l 
of    Agriculture    had    lived    uii    this  side    of    the    border   no    betu^r, 


clearer  or  more  sicniflcan*  statement  could  have  been  vmttcr.  '-e- 
gardlnp  'he  absurd  and  r.;isie:idinE'  promi.si's  ;  i  United  State'-  sales- 
lux  proponenu-  Thev  desire  to  suLisiiiui.  a  sales  i.^x  ;,  r  the 
firesent  income  tax  m  this  countrv  a.-  .s<  :  lor'li  1-.  v  . ; ; :  f  ...ses  In 
mv  remarks  conta;ncd  m  the  Record  of  January  3.  d;  .:..  -poke 
her  judgment  at  the  recent  election. 

"  '  RZVENVr    KX'-EIPTS   DI.S.M'P.  Jl  NTING 

"'Again.  I  rTuoT.r  fr'-n:  tl:e  Canadian  ..icnculturrJ  report: 
"'The  sales  tux  c.»;.  never  be  regarced  ius  l  ne  of  the  main 
sotirces  of  re\enut  in  Can;  d.^  slixe  T  n.u!;t  it  so  could  only  be 
done  through  a  \  ;<  icr.i  ci.-r(  jrard  ,  ;  t;.  1  .•.  i  recognized  principles 
of  taxation  nanniv  that  taxis  sht  u.d  bi  ic\  led  m  proportion  to 
the  Indlvicuiil  s  ability  to  p;-.\  them  As  a  s^ oaroe  of  revenue  the 
1  ;>erotni  tux  in  I'anada  w;us  far  from  bcint:  a  ^ireat  success.  Dur- 
ii-tz  ih'.-  1;  m.onih.s  up  tw  the  end  of  April  1921  thai  ii  uas  in 
opoi.i*.;.;;  11  brought  in  onl\  $4u.898,.383.  As.  a  prodUi.er  of  reve- 
nue ::  tuiled  must  \i  h.er.  money  was  most  needed  In  October 
iH^'i  v\  h«  n  buslnes.-  \va.-  i:  )'.>d  and  retail  prices  still  hich.  the  col- 
ieoi.uns  were  $,s  j2l  -470.  bui  :n  April  they  lell  to  $2  87;l.2:a,  and 
were  m...  !;..;.nj  ■»'.  hen  the  tax  was  increased.  A.-  Purliument 
voted  $tJ20.00o,uuu  this  year,  one  can  easily  see  how  fa:  a  1  percent 
tax  would  go  to  produce  tha:  am!  unt  During  the  6  n^.i.iii.s 
that  the  luxury  taxes  were  in  operation  they  brought  m  IJCKio.- 
UU'     Hi    re    than    the    sa;et    lux  cui    during    the    whole    11 

.■\d\iicutes  o:  Iho  sales  tax  maiie  much  of  the  lao*  thai  it  is 
ea>:;>  collected  tin.d  they  rontidently  a-ssert  that  nobody  feels  it. 
A  i.vx  roherteu  (.>:,  the  necessaries  of  life  that  ail  must  have  can- 
iiLit  lail  U'  brinL-  :n  a  cerihin  amount  o!  money  But  the  question 
of  the  fquitable  nature  .'f  the  t:ix  must  als<;:  be  ccjiisidereo.  .\rmies 
of  occupation  through  compulsion  sometimes  succeed  ;n  raising 
large  sums  of  money  from  compar.it ;  ve;  v  poor  countries,  but  to 
sa\  th.at  It  can  be  onllect^'d  Is  nr  t  sul1;Cient  justification  lor  a  tax. 
T>ie  .sales  tax  is  mequ. table  If  for  no  other  reason  than  thai  'iie 
poor  m.;u.  wh  ^  muil  speiid  practically  all  he  earns  pays  'l.e  t.^x 
out  of  wha'  :  ;;  ild  go  for  necessaries,  whereas  the  rich  mai;  p.o.  - 
:t  out  of  his  surplus,  Tlie  rich  man.  who  spends  severu.  m.  :.•;,.■> 
m  the  year  ■  ;.;•  ;:  f  the  country,  escapes  the  tax,  tiui  the  man  v.  ho 
cannot  afford   to  go   away,  pays 

1  Et     THE    Cl   NSIMEK    LFW  ARE 

"  ■  The  claim  that  the  cor.sumer  did  not  feel  the  pajinent  of  the 
1  percent  tux  is  open  to  question.  It  is  absurd  to  say  that  an 
alrcad;.  hea\y  taxed  publi'"  does  not  feel  the  taking  of  another 
tAC  uuG  Ov)o  from,  it,  espeoiall)  when  the  greater  part  of  it  is  taken 
from  ihic  jioorest  p;-.;d  Surely,  no  one  will  contend  that  the  lie-A 
tax  uhuh.  in  domestic  sales  is  at  least  3  percent  b\  the  lime  il 
reaches  the  consumer  '  *  •  and  the  tax  on  imiported  com- 
modities, whirh  IS  4  pierceni  m  such  case  •  *  *  is  not  felt. 
It  is  difficult  to  determ..ine  definitely  bo'A  much  the  cost  to  the 
consumer  is  increased  by  the  sales  tax.  but  the  probability  Is  thar 
the  1921  rate  will  increase  costs  generally  atxjut  5  percent  Ou 
c<-rluin  imported  goc)ds,  on  which  the  tax  will  never  be  less  than 
4  percent,  the  ct>s;i  may  be  increased  as  n:uch  as  8  percent.  This 
is  esjjeciaHy  tr^e  of  commodities  such  as  rubber  tires,  into  the 
manufacture  of  which  many  imported  materials  enter  The  effect 
of  the  tax  in  increasing  the  crjst  of  lumber  became  so  apparent 
that  a  reduction  was  made  to  the  efTect  that  the  tax  on  sale  of 
dtjmestic  mat<-riul  should  not  exceed  2  percent,  on  sales  of  im- 
f)ort-ed  lum.bor  the  rate  was  fixed  at  3  p)ercent  Even  at  these 
rates  the  tax  is  considerable  to  the  settler  who  must  build  a  hou.se 
and  outbuildings  It  l.s,  moreover,  to  be  ob8er\-ed  that  the  addi- 
tional 1  percent  on  Imports  will  have  the  effect  of  raising  the 
home  price  on  all  such  articles  as  are  taxable.  Experience  with 
the  tanfT  leads  one  to  exp>ect   this 

■  '  Tlie  consumer  is  bound  to  feel  the  effects  of  the  1921  tax  more 
than  that  of  the  preceding  year  for  the  further  reason  that  the 
list  of  tax-free  commodit.es  has  been  much  reduced  The  follow- 
ing wh.  h  were  exem.pt  In  1920  arc  nov,  taxed'  Salted  srmoked. 
and  canr.ed  meats,  soups  tea  coffee,  conden.sed  coffee  milk  iooda 
and  sim.i'.ir  milk  products  sage  tapioca  macaroni,  vermicelli,  split 
peas,  p.ea  rneril  'ice  rice  flour  cornstarch  potato  starch  and  flour, 
canned  and  desiccated  frult.«:  and  '.  egetables.  maple,  corn,  and  can 
i^'.rMp  and  Imitations  thereof  No  argument  Is  required  tf-  show 
Tlo-it  tnc  taxm.t:  of  these  articles  is  a  very  considerable  additional 
]p:v  c:.  consumers  It  is  worthy  of  special  note  that  tea  and  cof- 
fee   b<':ne   im.Dorted   articles,  bear  a  tax  of  at   least  4  percent       This 

I  l.s  taxing;  tl.t    poor   maj;s  b;eakfaJ^t   table    which   most   kjovernments 

'  are   now    loath  to   do 

■  In  the  ca.'se  of  many  persons  enjoying  but  a  smial!  salary  or 
Incom*"-  t?ie  sales  tax  practically  cuts  away  the  extmptions  from 
the  ;n  or:ie  tax  On  an  Income  of  but  $2C)do  a  year  a  m.arried  man 
pays  nf>  income  tax,  but  calculating  the  per  capita  sales  tax  at  $7, 
then  if  h:P  has  n  family  of  four  he  will  pay  $28  T.ie  head  (  f  a 
famiily  of  four  that  is  a  wife  and  two  children  -havins.-  a  salary 
of  $2,.'iC>0  pays  bat  *4  m  Income  tax;  but  his  sales  tax  will  now 
take  from  him  se\en  times  that  And  the  examples  to  th..-  e.Tect 
could    be    multiplied 

'     '  AN    IN'siDiorS    T\X 

■■  ■  One  of  the  most  dangerou?  leatures  of  the  sales  t.ix  i.s  Its 
lnsld:';'us  character  So-called  "  pa;nless  "  extracllcn  method":  r,f 
taxation  are  always  tc  be  feared  for  m  a  quiet  way,  they  tourli 
tlie  average  person  most  e.Tertuall^  IDefinite  knowledge  cf  -.'hai 
taxes  the  individual  Jjuyp  i-  one  of  the  surest  safeguard.-  ap:.::;^t 
inequitahle  taxation  By  th^^  "painless"  sales  tax  it  1.'  pr'^i  ■  sed 
t.r.  take  this  year  $23  00(1  O'Ki  more  from  the  consumers  of  Cai^ada 
than  was  taken  last  yea:  What  is  the  u.'^e  of  making  a  fii'..t  o.er 
the  tariff  if  the  iv-<  ney  vhicu  it  is  hujjed  may  thereby  be  sa-.eo  13 
,  to  be  taken  away  by  anotlier  method? 


[■An 


CONGRESSIONAL  RECORD— HOUSE 


M\v   2*) 


"'AddltkHUi  dancer  lurks  In  th«  poarribiltty  th*t.  h»Ting  broiifbt 
•koot  its  latroductloii.  certain  lntcr««ta  that  hare  been  benefited 
may  further  um  It  to  atutt  other  bunlena  from  their  shouldera. 
It  la  well  knjwn  that  they  are  reetive  under  the  tax  on  hlcbor 
litmiit—  and  also  under  the  mrtazea.  and  It  may  be  taken  for 
grmnted  that  an  attempt  tUI  be  made  to  ahtft  tbeee  onto  the  backa 
of  tbe  maaeea  The  *l«na  are  not  wanting  that  some  of  the  aumt 
Important  political  battles  of  the  not  distant  future  wUl  be  fotigbt 
over  tiM  qoMtton  of  taxation. 

" '  There  •hoidd  be  an  tnststenet  that  taxes  conform  to  the  well- 
known  canona  of  taxation  laid  down  by  Adam  Smith  in  the  fol- 
lowtnc  •The  «ub)ecta  of  every  State  ought  to  contribute  toward 
the  fupport  of  the  Oovemment  aa  nearly  as  possible  In  proportion 
W  tttetr  respect irr  abilities,  that  Is,  in  proportion  to  the  revenue 
tlwt  tbrf  napecttvely  enjoy  under  the  protection  of  the  State. 
Tbe  ipenw  of  government  to  the  Individuals  of  a  great  nation  Is 
like  tlM  espense  of  management  to  the  Joint  tenants  of  a  vrreat 
Wtate.  who  are  all  obliged  to  contribute  in  proportion  to  thetr 
reapectlve  interests  in  the  estate  In  the  observance  or  neglect  of 
this  Tn*y»m  floaaMte  what  is  called  the  equality,  or  Inequality,  of 
taxation  "  AMordiBf  to  this  standard,  the  sales  tax  U  weighed  in 
the  balance  and  fourd  wanting. 

-  •  Wlnnipei:    August   1931  ' 

**lB  Tlew  c'  '"going  statement  founded  on  actual  Canadian 

esperlence.   v  man  say  the  tax  does  not  unjustly   hit  the 

poor  man.  and  will  anyone  say  it  is  not  and  was  not  a  poUtleal 
iseoe  that  helped  overthrow  tbe  conservative  Canadian  PanteBMnt 
and  reduce  it  to  a  bopeleaa  minority? 

"  strcaa 


In  my  letter  quoted  sugar  at  10  cents  per 
prt^lfMt  in  Canada,  while  it  is  only  6  cenu  here  That  statement 
hae  been  challenged.     I  am  glad  to  give  my  authority: 

[Prom  the  Labor  Gazette.  Canada.  Jan.   1933.  pp.  93  to  99 1 
December  prices  for  rugar 

Cents  per 
pound 

Wova   Scotia ».6 

Ontario »•  8 

Manitoba ^-       »•  7 

Saakatchewan 10.  1 

Alberta 10.  J 

British   Columbia •■♦ 

1       -Jaw 10.7 


dveraff*  eosf  of  Uving 

[P.  901 


i9fJ 


l^DOd.. 


Psiceaf 
50 


n 

Clotblng 73 

Bundrlas •! 

**  Remember  that  the  purchastng  power  of  the  farmers'  products 
In  Canada,  as  In  this  country,  makes  a  difference  of  more  than 
double  the  prices  here  quoted   to  the  farmers"  disadvantage 

"Acting  undoubt«<lly  with  the  aid  of  advice,  the  President  wrote 
Chairman  Fordney  regarding  the  soldiers"  bonus  bill  Suggestions 
from  that  high  source  are  welcomed  by  every  member  of  the  party 
who  has  a  legislative  respunsibtllty.  however  humble  In  fact.  I 
yield  to  no  man  in  my  appreciation  of  and  high  respect  for  the 
Kxecutlve.  for  the  many  difficulties  he  has  met  and  surmounted 
as  the  party  leader  following  an  unprecedented  Industrial  and  eco- 
nomic war  chaos  and  his  world  position  rising  far  above  rulers  of 
4'>  nations  through  the  recent  peace  aocompllahments  of  the 
'-  ^  OKton  conference  I  do  not  need  to  say  more,  and  I  speak 
.iwfii  the  standpoint  of  a  lifelong  Republican 

"  Tbe  House  has  its  constitutional  duty  to  perform  of  providing 
revenues,  and  in  its  legislative  work  the  added  responsibility  of 
securing  agreement  with  the  Senate  Following  stiggeetlons  from 
the  Secretary  of  the  Treasury,  the  House  Members  sought  to  pro- 
vide special  taxes  with  which  to  finance  the  bonus  bill,  although 
in  so  doing  a  preoedent  would  have  been  inaugurated  that  necee- 
sartly  brtn^  crltlctams  and  protests  against  any  tax  and  agalnat 
any  miwurs  that  requires  a  direct  tax  It  is  not  only  an  un- 
prsoedented  method  of  legislation  but  manifestly  unjust  to  the 
measure  to  t>e  Onanced. 

"The  proposal  Invited  committee  dlsagreemenU  and  the  Preal- 
dent's  letter  containing  •UKeaUooe  foUoved.  It  suggested  tempo- 
rary delay  If  desirable  In  order  to  meet  Treasury  cundltlona.  and 
to  permit  fviU  cash  paymenu  to  all  service  men  and  a  gjumrml 
s8''-'-5  -  T  ^-.  -i  -r..-*^od  of  securing  quick  funds  Reprasantatlves 
c'      .i  i     ■■  <    ,.  ,  '..r-rs'   organizations  called   before  our  committee 

rclerrcu  lo  :  .•  i  r-i  promises  lor  early  action,  objected  to  delay 
in  the  pesesi:>-  :  <^  bill,  and  urged  its  speedy  enaetuMnt  aa  pre- 

pared with  '  ^^-  :'.  -  pUons.  Asked  specifically  about  full  caah 
payments.  th<  ^i  :  at  would  prevent  the  acceptance  of  certifi- 
cates or  of  lssu.1  .  -  r  home-buUdlng  options  In  the  bill  that 
had  been  caref'.....'  —pared  and  long  and  seriously  considered 
wlth^  a  view  to  grarr.;.^    :--r\:.i:.f 


U  olf*r«l  *n  riuih  1: 
the   :■■••    -   .;.-''M,; 
be   offiSrt-U    a<i    a^ei, 
"  Tbe  sentiment 

Cf    ft    »rt.>-»    '. 


ik.f 


■tT% -IM  rN  -    jf    1.A  VI      r;. 


bttt    I*    >^)    r      «* 


d  in  the  majority  of 
ir  9600  as  is  construed  from 
-T'.enta.  the  temptation  would 
Ignore  other  provisions, 
.abor  in  this  country  on  the 

T«'         >r!lK        \.H   I  1  til 

'    the   soldiers'   bonus. 
I.-*        .-  i.  t'  ;-.g  revenu*  Xor  lAe 


bonus.  Jiist  as  tt  la  oppcaed  to  a  sales  tax  to  pay  any  debt  con- 
tracted by  the  Government. 

"  '  The  attempt  to  attach  the  worthy  proposal  for  the  twnus  to 
a  most  vicious  measure  Inimical  to  the  rights  and  interests  of  our 
dttaenahip  is  a  flagrant  manner  of  Incurring  the  peoples  resent- 
ment to  a  Just  cause. 

"  '  Labor  recognizee  In  the  proposal  to  attach  the  sales  tax  to 
the  soldiers'  adjiisted  compensation  bill  a  subterfuge  Intended 
either  to  defeat  tbe  bonus  or  to  create  a  feeling  of  resentment 
against  the  veterans  of  the  World  War  by  placing  the  burden 
upon  those  least  able  to  bear  it,  and  by  permitting  the  escape  of 
those  who  profiteered  so  relentlessly  during  the  period  of  the  war 
and  since  the  war. 

••  •  The  bonus  should  have  the  approval  of  Congress,  but  to 
create  a  sales  tax  would  be  to  turn  a  measure  of  Justice  Into  an 
ImpKJsltion  and  an  injustice  upon   the  whole  people 

'  "  The  position  of  labor  upon  the  sales  tax  Is  stated  officially  In 
the  following  resolution: 

KeatAvtd.  That  the  American  Federation  of  Labor  In  con- 
vention assembled  declares  against  the  im(>oBitlon  of  a  retail  or 
general  sales  tax  or  turnover  tax.  or  any  other  tax  on  consump- 
tion, and  opposes  the  repeal  of  the  excess-profits  tax.  and  demands 
that  the  highest  rate  of  taxation  levied  during  the  war  up>on 
incomes  and  excess  profits  be  retained  until  the  full  money  coat 
of  the  war  has  been  paid." 

••  •  Congress  refused  to  adopt  the  sales  tax  as  a  part  of  the  gen- 
eral revenue  provisions.  That  proposal  should  not  now  be  used 
to  becloud  the  merits  of  a  measxire  intended  to  do  justice  to  thoee 
who  patriotically  defended  the  country  in  Its  hour  of  need.' 

••  ■  Many  other  recent  statements  from  labor  have  been  quoted  in 
previous  remarks,  but  I  will  only  repeat  extracts  from  one  that  Is 
concLse  and  indicates  the  way  a  sales  tax  U  regarded  by  American 
consumers  generally : 

■•  (BroCherbood  of  Locomotive  Engineer*.  Brotherhood  of  Locomo- 
tive   Firemen    and    Englnemen.    Order    of    Railway    Conductors, 
Brotherhood  of  Railroad  Trainmen) 

••  CLXTKUUfO.  Omo.  JanxMry  14.  1922. 
"  To   All    Members   of   tht  Brotherhood    of    Locomattm   Engineers. 
Brotherhood  of  LoccmotiV*  Ftremen  and   Enftmn^en.   Order  of 
Railicay  Condxictors.  Brotherhood  of  Railroad   Trainmen   in   th0 
United  States: 

"  DxAS  SiBS  AND  BaoTKZBS :  The  attention  of  all  members  is  called 
to   the   proposed    sales   tax   bill    tntr<xluced   by   Congreeaman   VoUi. 
of  New  York      It  is  the  intention  to  raise  •2.000.000.000  a  year  by 
A  sales  tax  upon  everything  you  consume.     In  order  to  have  this 
bill  put  over  and   become  a  law,  they  have  tied  It  up  as  a  part  of 
the    bill    for    a    bonus    for    soldiers      We    think    all    worklngmen 
agree  that  the  soldiers  who  fought  for  their  country  are  entitled 
to  a  bonus,  and  that  such   a  bill  should   be  passed,   but.   In  our 
opinion.  It  is  not  necessary,  in  order  to  pay  this  bonus,  that  the 
working  people  of  the  United  SUtes  should   be  taxed  through  a 
direct   sales    tax    blU    to    ths    amount    of    $3,000,000,000. 

•  •••••• 

"  The  salee  tas  bill  can  be  killed  noak  easily  by  the  enactment  of 
a  rapidly  progressive  tax  upon  eatatea.  by  restoring  the  excess- 
profits  tax.  by  retaining  heavy  taxation  of  large  Incomes,  by  levy- 
ing a  small  tax  on  the  value  of  land  In  excess  of  910,000,  with  an 
aaamptkm  to  all  farmers  who  receive  less  than  $3,000  income  per 
year,  as  provided  In  the  Keller  bUl.  Senstor  L*  Foi-Lxrra  has  in- 
troduced such  an  estate  tax  bill  (S  2901 ) .  and  it  has  been  referred 
to  the  Senate  Committee  on   Finance 

■  Hoping  you  will  give  this  your  prom.pt  consideration,  we  re- 
main. 

**  Tours  fraternally. 

••  W    S    Stokx. 
"  Grand  Chief  Knftmttr.  Brotherhood  of  Locomotive  Engineers. 

•'  W.  8.  CAXTxa. 
"  Frtsident  Brotherhood  of  Locomotitfa  ftmnen  and  Enginemen. 

"  L.    K.   Shsppaso 
"  ^rtHdent  Order  of  Railway  Conductors. 
"  W    O.  Lax. 
"PrasMewf  Brotherhood  of  Railroad  Trainmen." 

"AJmUCSM    FASMKaS 

"The  American  Farm  Bureau  as  late  as  February  17  of  this 
week— yesterday — Issued  a  letter  to  Members  of  Congress  on  a 
sales  tax.  which  I  am  advised  was  passed  upon  by  President 
Howard    and    other    responsible    ofSrers       It    Is    as    follows: 

"AMcaiCAN  Fium  BuaxAO  FxnaaATioK. 

"  Washington.  DC.  February  17.  1922. 
"  To  Members  of  Congress. 

"  E>SAa  Sias:  The  American  Farm  Bureau  Federation  Is  against 
the  sales  or  manufacturers'  tax  for  raising  the  soldier  bonus  as  sug- 
gested by  the  President  We  feel  it  U  just  as  uneconomic  to  place 
a  sales  tax  upon  the  people  for  the  purpose  of  giving  a  bonus  to 
the  soldiers  as  it  U  for  raising  revenue  for  general  Government 
The  sales  tax  Is  levied  upon  food,  clothing,  and  the 
Itles  of  life  of  the  average  man  and  does  not  take  the  money 
from  those  who  are  most  able  to  pay. 

**  Taxes  are  already  exceedingly  high  and  a  sales  tax  would  only 
mean  further  burdaa  tnod  tha  average  indlvldttal.  i  :  -* '  >  .  we 
■top  to  consider  that  tae  average  income  of  each  ;:.  i:.  a  ::^an. 
and  child  in  this  country  wh  --  <-     -   '  •-.  <w  the  income-tax 

level  is  only  $333  per  year,  tli       %  j.„   hti:;:.  Bureau  Federation 

believes  it  would  be  a  rank   :  •■   to  raiss  further  revenue  for 


tha  soldlar  bonus  by  this  met^.. 


ik   would    'Xkr     s*3y 
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people  any  prospect  of  accumi.'.,it:!ig  a  tomppto:.  e  ii  ::.h:t(:  Low 
small,  and  would  blight  tlieir  hope  fA  bnternii:  rc:i<l!tii  n.'-  Not 
only  would  It  cut  off  their  opporcuuity  lur  r,HVi:»t5  bi..  :ii  <o  ;!.Uesi5 
Instances  U  would  mean  less  food,  fewer  .vhc«\s  ar.d  ^tok.:i4;  less 
coal  for  the  stove*^.  and  more  crowded  i:\i:4,'  q  ..in.  r-  u  :...-:  be 
remembered   that   the   bulk   of   the  revei.at     :i    so  u red    bv    u   tv.,:-- 


iK'tun^     a;.d 


■'.lany 
i'^arly 


tax,    will   be   derived   from    the   taxes    nn    imxi     lu 
shelter 

■"We  feel   that   the  pa.'-aage  of  the   •  .t:.-     :,..\    v.,>u:u    f.iux- 
farmers  so  to  shape  their  farmlnc  o\-»  rn\.,<i\-~  a?  t.>  h.    ::  wn    ; 
self-sustaining,  and  therefore  st:;i   f':rti,er    rr<l  i<  t    b  .-..'le;,.    ( 
tlona  of  our  country.     The  Inrmt  .-   u,  \^    ^i  i-   i  lilv   37   reru.-   . 
consun^rs  dollar  and  a  sales  tax  wiL  ■>  a 
glad,  however,  that  Congress  has  8e< :. 
salee  tax  once,  and  the  federation  bIik  ert 
again. 

"  Very  truly  yours, 

"  Amebic  AN  I- \kn:   h- 

"  GiUT  Silver,  \V^  r 


I    t  hat   iiii.u  .r.t 
u-i   d;^  urd    The 


:.i   ao  BO 


K¥.\v   rt  :)»:k'.t:o.n 
\n^toii   Hi  presi-v.iative." 


"I  cannot  make  this  any  plainer  than  bv  qvicnr.r;  a  sh  Mt  letter 
recently  received  from  represrntatlvf--  o!  the  .\n-.ir;rhn  Farm  Bu- 
reau Federation  In  the.^e  letters  t^.p\  a.'v-un.e  to  sneak  f  r  8:  ut^rl- 
cultural  organization  numberirn;  b.-.i.»Hn  1  OOo  0<>0  an-.  2  0.iii.000 
active  members.  They  denounce  al;  oM-;;;ppt .  ,.,  ta\os  that  In 
like  maimer  are  denounced  by  CanaJiii  .  labor  aid  ai;:  :(-ultural 
Interests,  speaklr^  from  the  standpoint  of   ibt    n  nsL.in-  r 

"  I  quote : 

"AMESiCAN   K*K.M   IV,-Rr.<,;-  ?TDKR«r:    n 


Tl. 


1^21. 


.■\:i;'':nan   Farm 

ecneral  sales  or 

of  shifting  the 


"  CUuaQ: ,    /;; 
"Hon.  James  A.  Fbsax. 

"  Hou.<ie  Office  Building.  XCa:>.  .not  -i    !>  c 

"Replying  to  your  letter  o:    I>^.  <   iiii      ■s^ 
Bureau   Federation  is  unalterabb.      .;;•...-.<'(!    t( 
turnover  tax.  a  manufacturers'  tjix  an\ 

bulk  of  the  taxes  from  Income  to  ( (^n.^uiupiiou  t.axes 

"  The  more  the  matter  Is  agitated  and  the  bettor  the  people  come 
to  luiderstand  what  Is  Involved  the  more  dt>t.enr.:ned  they  become 
In  their  opposition,  and  this  policy  If  pcrsisU^d  in,  will  sxirely 
bring  calamity  to  Us  advocates. 

"It  takes  from  the  farmer,  the  laborer,  nuii  a!!  !ho«e  below  the 
Income-tax  level  a  part  of  their  living,  .ad  the  h.lk  of  the  tax 
would  necessarily  oome  out  of  the  nr-rt.-v^.irf ■•  ^f  ;;re  food.  fuel. 
shelter,  and  clothing. 

•■  It  is  an  effort  to  shift  to  the  90,00n  noo  p«-oi->lf  bf  ;.iw.  :l.t  income- 
tax  level  the  burden  of  the  war  taxe-  :i  w>  uid  ab.sortj  h  <  i  nslder- 
able  part  of  what  buying  power  tbe  i.  -w  ha\e  ar.d  ibu.s  sink  us 
still  deeper  In  the  slough  from  w,.;  h  wc  are  tryii^^;  u  extricate 
ourselves 

"  It  would  stir  up  such  a  social  it  r<:.(' 
this     country,     and     ts     both     social  J  \ 
unsound. 

"  It  u  oppKMed  by  all  the  agriculiurii; 
well  as  by  organtKed  labor. 
'■  Yours,  truly. 


u  1  i ;  I 


we  li.ive  ii( ■^cr  had  In 
.s'     ai.d     economically 


;n'i,(  ro^ 
Polltiru;  iiKulm-Ns 


-1   tbe  ri.  untry  as 
ill  -•  tl'.Ht   way. 

■    H    C    M.  Krv/iE. 

I  TlIJ:     K''f^i:r7.tatiV€." 

"The  following  letter  from  I^rr's:dpr.t   Hnwa-d   is  equally  positive 
atatement. 


"Hon    Jamxs  a    }  K.>.\i^ 

"Committee  un    Wuv^   a  .< 
House   of    Represi:. 
"  Dkax    Mx.    Freab 

levied   arcordl:.  :  h>     it.!-.. 

meet   them,    aiv      <,f    ;i;i:t: 
tax  or  turnover  ',i\ 


''':i;(u]i>.   ni.  Deccmbri    ZH.   1921. 

:::t^      Wa.^Hington,    DC 

We  believe  that  taxes  should  be 
;:-  ur  ab;l;tv  of  the  individual  to 
.',     (ippo-sed    to    the 


i'i;.».  :i::»  i;t  'AkU.iri  phirt  .ii:  v;:  (ivie  r 
Ufxin  the  farmers  of  the  country,  due  to  the  fact  that  tbt  ;r  :r 
lX)th  on  labor  and  invested  capital  is.  and  alway.^  ha.^-  bee; 
li)w  that  of  any  other  class  of  our  people  while  at  the  same 
we  are  of  neceRsltv  rer\  larce  rnniun.erR  not  only  of  fioi 
clothing  but  of  .<'^-«  ..:  :r<^:.  \^r<  dui'...s.  buildihu  mat/i-rial..- 
The  siiles  tax  w.u.a  add  t*.  the  cost.s  (jl  all  these  th-nt^s  -Ah.irh 
burden  a'ould  be  strenuously  opposed  by  all  farmers  .Not  nly 
that,  such  a  tax  would  react  or  ir.du.-^try  by  further  curtail;:. ^:  the 
farmers'  purchases,  and  indu  tr\  :.s  already  .sutTeriiij: 
very  cause      •      •      • 

"  Very  truly  yours, 

"Amkkiian   Farm   BfRftAt'  FEDERATt 
I  '■  J     !;    HowAKi)    PT^idcn  t , 


■  rt;  * 
;n:e 
(tC. 


oi::     th.a 


IN. 


Miu-ch.  Chicago.  111.. 


.-.  ■'  t      ;.ay  an 
I     S«:.'-        Of 

■>Qnd.h^'!y   In- 
fv    for    your 

pel  hunb  of 


.oiia!  Cirarif,-e.  ccrr.p  isrd 
.!  )\ik  ir.ft   statenierU 


•*  Yesterday.  February  16.  th.    N. 
1.000.000  members,  gave  out   tl  .    : 

"  '  GRANGE     PR      TK-TS     SAI  ES     TAX 

"  '  TTie  National  Orange,  thri  -.«:!;  lUs  Wa.'-hineton  representa' :  ■.  e 
T.  C  Atkeson,  in  letters  sent  toe;.',  to  Senatjr  M-Cumber  Chair- 
man of  the  Senate  Finance  Comn,:rt<e  ..id  Representative  hi  rrt 
ney,  Chairmsn  of  the  House  W.t.  >  and  Mean.s  Conniutt^'e  de<  hirec 
It  Is  "unalterably  opposed  to  ::-■  sale-^  tax  or  any  fo:m  of  d;r(.  • 
consumption  tax  for  the  .lolciie-   fKinx  or  for  anv  other  p\jr;K)s<s 

TTie  sales  tax  is  a  delibera'p  efTort  to  shift   'ax  burden-  l:om 

those  best  able  to  pay  to  tho«M  ,»  v--.i  abb  t  >  pay  ,  the  inters  fa.  i 
"Once  a  sales  tax  is  Inaugura-.d  l>a(  ked  with  *he  power  whuh  iv 
now  urging  it.  it  is  doubtful  if  it  roMld  «\rr  be  wt  a^Klde  and  wr 
can  look  forward  to  steadily  dimininbiiu'  t<.xen  on  larpe  inmnir* 
snd  inherltanoaa  and  to  kt<  ..h.>  mi-reanu^'  tuilus  taxes  to  pa-,  t:.< 
burden  at  ■ovamaieiit.*' 


T)-'f    Na';oi-a;    (".ranee".    Mr     AtKe^on    cnnti  ■r.ie;'.     ■•  'ta.<;    <ur- 

gesteri  a:  e\i---s.---;i- 1  tr-  tax  to  pa-.  ti.(  .siUdier  bon-.;-  She  ild  tivai 
be  inevjx-aieii'v,.  tbt-  utx  decided  ou  &bouia  tx-  so  ievieo  mat  ::  wui 
not  be  levied  to  the  direct  cost  of  necessities  of  the  gtcai  i.u::.ber 
of  people  of  limited  Income, 

"The  national  farm  meeting  c^.  .  :  :y  r-es:rient  Harding  re- 
cently, in  Washlneton,  passed  the  foUouinr  re.v  ;iion  against  any 
sales  tax.  I  quote  from  editorial  that  show.-  the  protest  against  a 
sales  tax: 

"(From  editorial  page  of  Farm  and  Horn. 

and  Springfield, 

'■  ■  Ttir  Ss.tj:,';  Ta\  -Upon  the  Nfces«;«,r"  -  >r  Iti-r  T'-r  Pnn-\ 
."~ii«:;  P^Y  THK  'Tax — Tht  Rich  May  Kar-.k-y  F.^c  m-y  I'h-.k  i  ^^: 
"•'We  positively  and  earnestly  protest  ..i:..:.nst  a:;.  '^^ -tsumption 
or  sales  or  manufacturers'  tax,  or  any  ^.ther  tti.\  which,  shifts  the 
bxirden  onto  thoee  lease  able  to  pay,  onto  the  necessaries  of  life, 
and  has  proved  disappointing  financially  and  unjust  .■=  ocai'y  -^rher- 
ever  tried.  Unanimously  adopted  by  national  a^ricu!'  .rr..  -cnfer- 
ence  at  Washington.  January  27,  represcnt:nf  ai:  ;  ha.  ;  >  rf  r.irrn- 
ers"  thought  and  farm  activity. 

"'This  tax  is  now  urged  on  Congress — a  ta.x  ^:.  -,.:.'-  within  3 
weeks  of  the  day  that  the  farmers'  conferencr  n-  w...';hlni;ton 
unanimously  protested  against  such  a  t.ix  The  c  ttimc  r.  people, 
the  masses,  unitedly  oppose  it 

"•'If  this  tax  is  imposed,  it  means  that  y  ,;  w... 
extra  tax  of  probably  3  cents  on  every  dc  U,  - 
course,  the  retail  pr:  "-  th.it  you  pay  will  be  r;  - 
creased.  Worse  yet,  tr»  wholesale  price  tit;  •  v  . 
produce  when  sold  ■will  be  correspondingly  ( k  e.^-. 
"  ■  Thus  you,  the  farmer,  the  producer,  tht  -v-^rktr 
moderate  means — may  be  forced  to  pay  the  equivalent"  of  not  3 
cents,  but  somewhere  between  5  and  10  cent.^^  extra  upon  every 
dollar  you  spend,  while  having  as  much  more  oed,.  ud  from  every 
dollar's  worth  of  stuff  you  produce  atjd   sell 

"  "  wealth  ESI  M't  -  z  \y. 
'"  ■  Did  you  notice  how  theaters,  financiers,  and  other  special 
Interests  protested  in  unison  aealnst  the  righteous  plan  of  taxing 
amusements,  speculation,  excess  profits,  and  great  wealth?  Those 
powerful  interests  are  so  highly  organized  that  thev  n..ide  their 
protest  effective  within  24  hotzrs. 

••  ■  The  logical  result  is  now  the  proposed  siJes  '..x  p,  ',^ii;  be  but 
trifling  upon  those  t)est  able  to  pay,  while  a  well  :  .:;ht  InsuCTerable 
burden  upon  everyone  lea.st  able  to  stand  additional  taxes.'   " 

■■  The  N:itlonal  Board  of  Farm  Orcianizatlons  is  equaJlv  opposed 
to  the  sales  tax.  and  its  secretary.  Mr    Lyman,  send.-  .-.  letter  which 
also    contains    cumulative    testimony    from    tht     se  -t  tarv    of    the 
Canadian  Council  of  Agriculture  apaln^t  a  sa  e?  'ax       i  quote: 
"National  Board  of  i  Ar.r>t   <  ^  ;  •  v:    .rt->vs, 

"Washington.  DC      J.:-,  .a-     24,   1922. 
"  Congressman  James  A.  Frear 

"House  Office  Building,  Washingic.    DC 
"Dear  Mh.  Prear:    I  have  gotten  in  touch  w:t'    C-. 
In  regard  to  the  .sales  tax    and  I  hope  to  have  a  di  '::: 
"In   the   January   14   issue   of   t :       P  a:-:      Fartr.- ; 
Chicago,   a  copy  of  a  letter  fron.    N     i      h^nibert     -e 
Canadian  Council  of  Agriculture,  appears  as  foil    -.'  r 

"Our  organization  throuehout  the  whole  <  ,:  -r 
opposed  to  the  .sales  tax  The  pr.nr  .p 
our  opinion.  b<  :nr  ba-i-fd  nn  the  cras-v..: 
masses  rather  'ha:,  •;,':r  ab:::ty  to  p: 
vogue  in  the  M.ddlt  A^es.  in  stich  r-^u 
I  t>elleve  the  only  countries  that  hrive 
Mexico,  Germany,  Philippine  Isl  .:.  ;-  : 
generally  regarded  as  a  confess!  ::  :: 
that  adopts  !t  tliat  al:  other  .-^otir' <  .'^  i 
hausted." 

••  Thi.s  a;  pea-^  to  throw  an  entirely  diffetent   littl; 
a.--   far  &■-   thi    i:aiiadiar.   farmers  are  cohrerned    and    i'    also   m 
with  my  previous  understanding  of  the  re. J  p(>.s:th  r.  tak<  ;.  h' 
farmers  in  that  country. 
"  Slncerfly  yonts 

"  Cha.s.   a    Lyman    Fp(~re;a'~u 
i-^om   recent   committee    hearings    anot> 
tion  representative  is  quoted 

"•[Hearing.    Jan.    20.    1922.    p     35       Beujamiii    Ma:sh     Farrr.ers 

National   Council] 
" '  Mr.    Marsh.  Gentlemen.    I    wish    some   of   you    had    taken    the 
trips  which   I  have  pnd  talked   with   these  farmers  and   workers — 
soR-.e    w.rker.'    v  h>.>    h..ve    be-r.    out    of    f.     i.ib    ff:r    F    i<r    8    m    t,t:.s 
k:-:    i-\'(r:      n.'t    d;..ar   C'  ::e    and    the  fa-nicr>-     wh.,    are 
lutely--and  when  you   talk   a  ,   iit    ;■. 
that   the  sales  tax   is  the   d>  ^         ;., 

oesi  r:  ei.,\    s. 

M;     }-Rr>iR     Mr     I.efTii.f:  ■■.  i  .<    ajree^ 
'-'X    .no  -(     ..(.   Dt    Seligman  when  tl 

Nf:     W'Rtu     At-',   ^n  ci'^  sometllih 
w-o'i  '■  ]    ijr   :  I  ■  *  i  r^'^ ' '  ^1    -'  -,  *  ,'t  *  1  v  ' 

Aiiti  ifuin  hcore-  oi  witnp'-.:c.<  named  m  TirroRm  of  Januar-  ^ 
...d  January  27  I  quote  two  men  of  acknowienii  d  Btandine  ano 
Jrtirne.'.s    w?.      n    ■e;i;-,    .••;pe, .'•(■:    '•}!  '  •:  I-    ii\:t    i '•.ni-r,^:' i-f 

Mr    .*^Ki;f.MAN     It    '      ';     '      1    ,:       ,;r.'      t;,at    Ihi    ,'i  r  ,  : ,,     p-.;,-.-' 
{••'■f-rninK     ^.'tt,' ■' 'h'   '      ♦.!■>-,>•  ;oti     ili     thi>.    rountry     -j.      .,d     routinue 
mu     It  !!'    re     d<riif«ra*,      'nuntrr    voulfl    irt-'-nd    tf.    p-»",    or    for   a 
a.  '.:.i' :,'   ■  ■  :f.'  ,(!'  ■  i,  x.i\     t.  I  ^  f    .  ;.,'    .-n      •■  ,i  .  e    !  is  only  in  time 
ul    Aur    iiiul  ihtre   is  an^    iu.-ed   b.r    i.f    ri'ntrj!_ tion   of  ConsumptlOO, 
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»ter«M  in  ttoM  of  p«M9»  you  want  to  incrww  coawMnption  that 
you  c*n  tner««M  prodwrtkm  and  industry  and  prHpvtty 

[Hwulnf,  Jan.  19.  H>22.  P  22  R  C  Lefflnrwell) 
•  ■  Mr  Lemwown-L.  The  econotnJc  and  social  objection  to  a  sale* 
tax  or  to  any  indirect  tax  is  that  U  hiu  the  man  who  haa  to  con- 
auBM  th«  thinga  that  hla  Income  will  buy.  becikuae  hla  income  U 
so  anall  and  hU  famUy  ao  big— out  of  all  proportton  to  hH  In- 
ooma— «o  that  the  tax  U  much  bMTlcr  on  him  than  Jt  U  on  the 
man  who  haa  a  great  bi«?  incoma  and  baa  to  apend  a  very  negUglble 
proportton  to  maet  hla  tax.  .        .^ 

•••I  believe  that  the  aound  prlnclplea  of  taxation  are  folng  to 
come  to  b«  rweognla^d  by  all  partlaa.  becauM-  they  go  to  the  ri«t 
of  aoclal  contont:  and  wheth«r  wa  are  Republicans  or  Democrats 
and  whaUvar  our  •chool  of  economloa  ami  whatever  our  hutorlcal 
thoucht  about  queauona  Ilka  -the  tariff,  whatever  our  inaUncta 
abouta  aalre  tax.  It  u  coming  down  to  this,  that  you  cannot  afford 
to  put  the  inordinate  burdens  of  the  modem  state  upon  the  I 
atooulder*  of  the  consumer,  who  has  to  spend  all  of  hla  Income  to 

kaap  aljva.' 

"  Itot  one  witneaa  favoring  a.  lalea  tax  appeared  before  the  Ways 
and  ICcana  Committee.  In  fact,  this  tax  seemed  frlendleaa  until 
It  was  suddenly  propoaed  as  a  means  of  financing  the  bonus  bill. 
No  chance  to  examine  wttnesaea  haa  been  afforded  the  committee 
to  cxpooe  the  character  of  the  tax. 

"  aAU3  TAX   vza&vs  excess -paorrrs   tax 

"A  comparison  of  thoac  opposed  to  a  salea  tax  and  advocating 
tha  raanactment  of  an  exceas-proOts  tax  is  not  complete  without 
praaanttng  another  picture  that  comes  from  the  lips  of  a  man 
wboa*  wonderful  power  of  analysis  is  rarely  equaled  in  or  out  of 
r  1  BM  I  quote  from  a  soldiers'  journal.  March  1923.  called 
Traat  *■»  Square.  It  gives  the  ex-soldlers'  viewpoint,  and  on 
pac*  20  ccnums  the  following  from  a  public  speech  of  a  dia- 
Uncutabad   United  States  Senator 

••  •  Why  ahould  not  the  very  wealthy  seek  to  escape?  Mr.  Preal- 
dant.  they  have  been  seeking  to  aacape  and  have  been  making  a 
great  battle  along  that  line. 

■  •  WEALTH    ESCAPES    BtnUiCN 

"  'Along  laat  winter  I  happened  to  be  in  the  city  of  New  York. 
A  frtand  of  mine  extended  me  an  Invitation  to  go  with  hlra  down 
to  ib»  Economic  Club  As  I  always  have  been  obliged  to  practice 
•GOQomy.  1  thought  I  would  learn  something  that  would  enable 
ma  to  continue  the  habit  of  my  life:  but  when  I  reached  this 
aaaemblage.  a  very  costly  banquet^  -I  make  no  pjlnt  of  that, 
because  my  friend  paid  for  the  ticXet-  I  think  I  can  say  that  there 
were  several  billions  of  dollars  represented  around  those  tables. 
and  a  speech  was  made  In  favor  of  a  sales  tax.  and  the  leading 
tpt«9tt  waa  made  by  a  broker  who  Is  said  to  be  the  largest  broker 
m  the  world,  and  to  have  transactions  In  a  single  day  which  fre- 
quently equal  950.000  000  He  Is  not  at  all  a  bad  citizen.  He  is  a 
good  broker      That  Is  the  best  and  the  worst  you  can  say  of  him. 

••  •  But.  viewing  the  question  from  his  standpoint.  It  was  but 
natural  that  he  should  think  In  the  terms  of  his  clients'  Intereats. 
and  his  clients  were  the  great  Institutions  engaged  In  floating  vast 
blocks  of  stocks  and  of  bonds,  and  as  they  (Utered  through  his 
office  of  course  they  paid  some  tribute  on  their  way  to  the  ulti- 
mate consumer,  the  customer  who  buys  these  securities  When  he 
told  that  multitude  of  a  plan  that  would  distribute  the  taxes 
everywhere  so  that  everybody  would  have  to  pay.  so  that  there 
would  be  no  escape,  and  that  the  taxes  would  not  be  paid  by  the 
great  tnstitutkNW  of  the  country  but  would  be  borne  by  the  entire 
mass  of  tha  paople.  tha  champagne  glass«ss  were  put  upon  the 
table  and  highballs  sat  unconsumed  while  the  assembled  enthusi- 
asts cheered  the  sentiment  to  the  echo. 

'  '  sHirr  BuaoxM  to  poob 

"  '  Of  course,  he  said,  the  tax  was  passed  on.  like  all  taxes;  there- 
fore It  might  as  well  be  paid  by  the  common  people  at  the  begin- 
ning as  at  the  end  In  one  way  as  in  another:  and  then  he  told  us 
In  the  next  breath,  as  we  have  been  told  on  this  floor,  that  the 
burden  upon  business  Is  so  great  that  business  cannot  prosper: 
that  Is  to  say.  they  tell  you  in  one  breath  that  buaineaa  doss  not 
have  to  pay  the  tax  at  all.  and  In  the  next  breath  they  tell  you 
that  It  Is  so  oppressive  that  business  cannot  live  If  you  exact  It. 
Now.  you  caiukot  have  both  ends  of  that  argument.  IX  the  tax 
la  passed  on  it  hurts  nobody,  particularly  It  does  not  hurt  the  man 
who  first  pays  it  and  passes  it  on  If  the  tax  Is  not  paaaed  on. 
than  tba  other  argun^nt  fails  and  it  becomes  apparent  that  the 
common  people  of  the  land  who  have  but  utile  pay  only  a  little. 
whUe  thoaa  who  have  much  miist  pay  in  proportion  to  their 
wealth 

""  ■  That  was  the  Initial  mov»'ment;  It  was.  If  you  please,  the  kick- 
off  in  the  great  game  that  was  propoaed  to  be  played  which  had 
for  Its  purpose  the  removal  of  excess- proQta  taxes,  surtaxes,  and 
corporate  taxes. 

"  '  SenaU:xs  may  vote  to  table  this  amendment  |on  excess  profits) 
when  It  comae  up.  but  I  repeat,  every  man  who  votes  to  table 
It  will  vote  against  it  *  *  *  will  cast  a  vote  in  a  way  to  save 
hlntself  from  a  direct  vote:  but  if  he  does  It  he  will  vote  to  kill 
the  soidlere'  bonus,  and  at  the  same  time  he  will  vote  to  take 
off  the  exi  iws  pi  uflls  tasee.  and  that  would  be  wtnrae  than  to  voto 
directly  on  tba  piuiMWUkin.' 

"  I  have  quoted  ftom  a  soldiers'  magazine  that  In  turn  quotes 
from  the  aOdal  OosntmaioMAi.  Rxcoas  containing  the  debate  in 
the  Senate  Whatever  we  may  think  of  the  genniU  aalea  tax  or 
the  exccas-pro&ts  tax.  u  it  not  time  to  pause  and  reflect  on  the 
CMMdiun  recrrd  and  the  political  situation  we  are  Inviting  In  tills 
eoonuy  by  adding  a  aalea  tax  to  the  soldiers'  bonus  bill? 
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"THE   AHTl-aaiJBB-TAX   TOT* 

This  Bales  tex  waa  rejected  by  Congress  when  the  revenue  Mil 
psascifl  a  few  months  ago  and  received  alight  consideration 
then  bBMUM*  it  has  always  been  a  dlsafypolntment  In  estlnva^-ea 
and  In  equity.  In  Trance  revenues  per  month  fell  to  43  percent 
of  estimates  within  leas  than  a  year  and  fell  In  Canada  to  67 
percent  of  estimates  according  to  report  The  tax  Is  a  Ux  on  tha 
living  wage  and  the  poorest  man  who  walks  the  streets  out  of 
work  and  the  rich  man  find  a  common  level  for  the  first  tline 
financially  in  this  consumption  tax  Politically  they  also  stand 
on  the  level.  I  have  quoted  from  farm  organizations  represeiit- 
ing  In  membership  between  three  and  four  million  adults,  which 
membership  Is  against  a  sales  tax.  If  the  repreaentatlvea  speak  lor 
the  membership.  I  have  quoted  from  the  highest  offlctala  of 
organised  labor  and  of  the  rallvraya  representing  a  combined 
membership  of  several  million  adults,  all  of  whom  have  reason  to 
oppose  a  sales  tax  on  the  living  wage  From  seven  to  ten  mUlUn 
aduiU  and  their  families  reaching  one  half  of  the  total  vote  con- 
servatively may  be  estimated  to  be  the  combined  farm  and  lator 
vote  oppoaed  to  a  sales  tax  or  a  tax  on  consumption,  if  that  veto 
la  east  as  it  was  in  Canada. 

••  When  wealth  Is  anxious  to  shift  its  Income  tex  over  to  the 
consumer,  even  as  It  haa  ahlfted  »600,000,000  taxes  this  year,  it  Is 
well  to  ascertain  what  Interest  organizations  now  urging  a  sa  es 
tax  have  In  the  matter.  These  questions  were  discussed  In  trie 
Recoed  of  January  3      If  It  be  a  fact  that  farming  and  labor  In- 

'  tereste  have  a  combined  adult  jjopulation  of  10.000.000  people  or 
more  at  a  modest  estimate,  their  influence  may  be  measured  if 
they  feel  the  consumption  tax  U  now  being  aimed  at  them  to 
relieve  wealth  from  Ite  fair  share  of  taxation. 

I  At  a  late  moment  I  Insert  a  letter  written  to  every  Member  of 
the  House  by  a  number  of  Members  that  gives  further  reasons  lor 
opposing  any  sales-tax  provision  to  the  bonus  bill 

••  THE    SALES    TAX     IS    mCDAMEWTALLT     W»ON0 

••  The  letter  is  as  follows : 

"  ■  Deae  Cou-eacuk:  We.  the  undersigned,  who  favor  the  soldiers' 
bonus  bill,  urge  you  not  to  consent  to  any  manufacturers'  or 
other  salea  tax  as  a  meana  of  raising  revenues  for  meeting  this 
obligation  We  believe  the  economies  effected  by  this  Congriwe 
In  the  ordinary  governmental  expenses,  together  with  the  vtry 
substentlal  reductions  to  be  made  in  the  appropriations  for  the 
Army  and  Navy  as  a  result  of  the  disarmament  conference,  will 
very  nearly  provide  the  money  with  which  to  meet  the  cash  pay- 
mente  as  contemplated  under  the  provisions  of  HJl.  1.  It  Is  es'.i- 
mated  that  something  more  than  $100,000,000  In  addition  to  the 
above  savings  will  be  needed  annually  for  the  next  2  yeare  to 
meet  the  bonus,  after  which  the  revenues  will  be  ample  to  meet 
all  demands. 

•"This  1100.000.000  annually,  or  gaoo.OOO.OOO.  If  need  be,  cm 
easily  and  readily  be  ralaed  by  the  issuance  of  short-term  certifi- 
cates. You  will  recall  that  the  Treasury  Department  a  short  time 
ago  placed  upon  the  market  short-term  certificates  In  the  amount 
of  »400.000.000.  and  the  records  dlscloee  the  subscriptions  for 
this  Lisue  were  approximately  •1.200. 000. 000.  or  three  times  the 
amount  of  the  issue  Neither  during  the  time  these  certlficar.es 
were  being  sold  nor  since  has  there  been  the  slightest  indication 
of  an  adverse  effect  u[>on  the  money  market,  but  Instead  It  Is 
since  then  the  country  has  witnessed  the  greatest  strides  toward 
the  return  of  normalcy.  The  report  of  the  Comptroller  of  the 
Ctirrency  indicates  a  constently  Increasing  improvement  In  our 
financial  affairs  Consequently  we  believe  there  Is  undue  alarm 
as  to  the  possible  effecte  of  an  Issue  of  ahort-term  certificates  In 
order  to  meet  the  demands  of  the  bonus. 

"'The  President  believes  the  «s-eoldler  should  be  paid  the  cash 
bonus  all  at  once  and  that  It  ataouki  not  be  apread  over  a  number 
of  payments.  This  would  require  an  expenditure  of  $1  500.000,000 
within  the  next  two  years  He  suggcete  a  general  sales  tax  as  a 
means  of  raising  this  sum  Clearly.  If  this  amount  of  money  Is  to 
be  raised  by  this  means  In  one  year  or  two.  the  tax  must  be 
applied  to  everything.  Including  the  actual  necessities  of  life 

"  •  Just  how  this  tax  works  out  In  fact  Is  best  exemplified  by  the 
Canadian  sales  tax  as  applied  to  sugar  In  Canada  sugar  Is  pro- 
duced under  almost  exactly  the  same  conditions  as  In  the  United 
Stetes.  They  produce  beet  sugar  In  large  quantities,  and  cane 
sugar  is  imported  from  the  Tropica  and  refined.  The  expense  of 
these  operations  is  on  a  standard  with  similar  operations  here. 
In  January  sugar  waa  retailing  at  10  cents  per  pound  in  Canada 
and  6  cente  In  the  United  Stetes  The  tax  there  Is  a  semi  14 -per- 
cent turn-over.  The  manufacturer  or  Importer  la  taxed  l'^  per- 
cent and  the  Jobber  1  >^  p-rcent— In  all.  3  percent.  Three  percent 
on  6  cents— the  price  of  sugar  where  the  sales  tex  does  not  apply — 
Is  1  8  mills,  and  If  the  amount  of  the  tax  only  was  collected  from 
the  consumer,  the  Canadian  would  be  paying  t0  0«l8  per  pound 
for  his  sugar  instead  of  10  cente  When  the  merchant  sells  100 
pounds  of  sugar  and  coUecte  the  tax  thereon,  he  collecte  18  cente 
for  the  treasury  and  $3  82  for  himself,  the  Jobber,  and  the  whole- 
saler, or  more  than  twenty-one  times  the  amount  of  the  tax. 
And  yet  certain  people  proclaim  this  a  "  painless  "  .tex. 

"  '  Ninety  millions  of  our  people,  whose  Income  Is  below  the  In- 
come-tax level,  have  an  average  annual  Income  of  less  than  $350. 
These  90.000.000  will  pay  86  percent  of  the  revenue  derived  from 
a  sales  tax  in  addition  to  the  billions  which  will  go  to  the  manu- 
factxirers.  jobbera,  and  retellers  as  a  result  of  such  tex  Millions 
are  out  of  employment,  and  the  farn^ere  of  the  country  are  in 
dire  stralte.     To  add  to  their  burdens  would  be  a  calamity. 

"  '  Wall  Street  la  openly  in  favor  of  a  aalea  tax.  according  to  an 
afternoon  paper.     It  is  known  that  back  of  the  propaganda  with 
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which  the  country  hf\s  tv-rr,  flooded  d-.:ri.ne  the  ■>*»--:  .  .  f  .-v  ,-e 
the  strong  manufac*  .•• --  .'rgan1z:at!on5  If  thi.s  tax  yr-i.>  'o  be 
absorbed  by  the  meiubcrs  of  t!  •  ^.  •  >:  ;/,alions  would  they  be 
advocating  it?  We  think  not.  W>  :j.  iipve  they  recognize  fully 
that  a  sales  tax  Is  an  Ideal  method  oi   fxirther  Increasing  proflte. 

"  '  We  wish  also  to  call  your  attention  to  the  fact  that  if  a  sales 
tax  Is  placed  upon  the  stetute  books  for  the  purpose  of  raising 
funds  for  the  bonus,  It  Is  going  to  be  but  2  years  until  the  revenues 
raised  In  this  manner  can  be  no  longer  used  for  this  purpose  The 
bonus  will  then  have  been  paid.  We  bellevp  that  when  this  time 
comes  it  will  be  most  difficult  to  reF>eal  such  a  '.aw  for  the  reason 
that  every  special  and  favorrd  '.ntrrvf-x  in  the  ccuntrv  will  demand 
Its  retention,  and  also  Insist  thut  ti.e  Uix  en  weiilth  be  further 
reduced.  When  this  Is  acci  r:-.;)::-ht-<l  the  process  of  the  shifting 
of  the  burden  of  taxation   u  ;:   be  complete 

V>>  Relieve  the  sales  t&x  to  b*"  fundamentally   ^jrronkt  a:-.d  that 
It  w:..   :.,ver  be  countenanced  by  the  .\mencan  people 

■•  •  IX  the  Ways  and  Means  Committee  should  report  out  a  bUl 
carrying  this  tax  feature  and  a  special  rule  which  in  anv  way 
abrogates  the  right  of  any  Moir.txT  to  ofler  amendments  to  the  tax 
provision  should  t>e  presented  to  the  House,  we  eitrnesllv  fa,sk  that 
you  vote  against  such  a  ruie  If  there  is  to  be  a  tax"  provision 
In  the  bill,  it  is  extremel;,  important  that  there  t-hould  be  .»  full 
and  free  discussion  as  to  what  thlt  provision  .shall  do 
■■     R/"-pe.-tfi  'v  yours, 

lh)'-ac.     M.   Towner.    C     FYank    Reavis,    M     E.    Hhoue.s, 

Florian  Lampert    Oscar  E    Keller    Edward  K.  Browne, 

John  M.  Nelson.  A.  P    Nel.son.  M    Clyde  Kellv,  Henry 

E    Barbour.  Joseph  D    Beck.  Royal  C    Johnson.  L.  J. 

Dirktr-inn,     John    I     Noli.n,    Edward    Voipt.    Roy    O. 

\«.   -xir,.:r      Lv-uib    C      Cramton.    Ph:i     D     Sw-n.:      W. 

t:.ii..-.     .J.ir.ic-      Janies    A      tYeiir.    John    C     Kfi..h.iin. 

I.  M  ^  ,■:,.-. ir. ,-»:..  Rolx-rt  E.  Evans.  ' 
In  view  of  the  lact  that  this  bill  mav  be  squeezed  thrvi;.'h  the 
House  notwithstanding  lie  peculip--  character  and  later  n.et  i  with 
the  fate  it  <ieM-rx,.,.  :□  ^he  Senate.  1  am  submitting  further  le.Kii- 
mony  for  t;..  .-.  i:  the  latter  body  :n  -:  a.se  the  enunent  autnoraies 
at  the  other  e:ui  cf  the  Capitol  should  desire  anv  argiinr'nts  be- 
yond good  Jud^-.-neni  that  would  seem  to  reject  anv  sale--  tji.x  now 
or  at  any  other  time  when  it  :.s  recognized  that  it  vicli.i.  s  every 
principle  of  taxing  those  aor-ording  to  their  abilitv  to  pav  .nr.r:  ;'- 
based  upon  the  neces^itie.^  of  the  taxpayer  placing  the  }'oo:<'.-.t 
consumer  in  the  proud  pcsuion  of  an  ec^ual  taxpaver  with  R  xKe- 
feller  who  lives  on  Shredded   Wheat  and  the  simplest  food 

I  now  q:ote  from  a  .spr>ech  of  January  31.  1921.  found  in  the 
Record  ^  r  that  date  and  ;1  by  chance  a  portion  of  the  te-stimony 
I  have  given  should  br  repeated  it  will  be  unintentional  but  may 
serve  to  further  remin.:  u>  o:  tarts  which  may  have  been  foreotten. 
A  portion  of  tl.f  riiscu-s-sion  is  Riven  to  a  turn-over  sin.  ,•;  tax  ;i.'; 
■><•'■..  a.s  the  mai.utbcturer  s  sales  tax  now  before  us  but  the  prin- 
ciple Is  the  same,  alt!iot;>eh  the  mantif;u-turers'.  wit;,  smaller 
pyramiding,  does  not  presm;  all  the  difficulti'^s  and  inui'-tices  of  a 
turn -over  tax 

"a     V\  >,R     sales     tax     diking     rEACT 

"  Propaganda  for  the  pai>*>ii^e  of  a  coii.suinption  sales  tax  by  Con- 
gress Is  vigorously  being  waged  The  stakes  are  $800,000,000  now 
paid  from  corporation  excess  pruiit.-,  that  would  then  be  shifted 
to  the  backs  of  100,000,000  people  who  must  consuine  i:  order  to 
live       R;:r-;;,-t   thi-^   tax   be   shifed - 

■    .S!'      i-Hr\R     I    ,.'->:r<-   !,>   ex'^ress    the   ertibarra-ssinent    of   trying   to 
dl.H<  ■.--    ..   ',   ..-•..    :;    f;ut    >  :!;.:;Lir;;y    would   take   an    hour  and    a   half 
or    ^    :.      .r^    .:.    •:.r    ;.::.f     .i..itted    to    me     wnich    must    be    apparent 
to    every    Member    of    the    House        We    have    a    pecui.ar      eitislatlve  ' 
situation  In  the  Hou.se    that  n.en  r.,n  t'>-i  recopnition  t  .  s;^ak  only 
on  general  supply  bills  except    b\    u::an;mous  con.sei.t       When   the  i 
supply  bill  Is  under  discussion  oojei  'lun  i.s  often  made  that  we  can-  ' 
not  speak  at  that  time  on  m.itter-    mat   are  of  the  most  vital   Im- 
portence  to  the  Government  but   m  i^t   c^nhni'  our  remarks  to  the 
bill.     Think  of  the  absurdity  of  th>  p')s.*io:.  of  an  ;ntrliigent  body 
of   men   acting   here   on    bel.alf   ,,;    tl.iir    con.-.t.tuei.ts    anc   lor   the 
country  under  such  circuui.-tani  es       iApplau.se  ] 

"Mr.  Chairman,  the  proposition  that  I  desire  tc  discuss  is  one 
which  proposes  to  repeal  the  pre.sent  tax  involving  $800,000,000 
under  the  excess-proflts  tex,  and  Imposing  m  lieu  t;  er'-of  a  tex 
of  $1,000,000,000  by  what  Is  known  as  a  sales  tax  kniw:  .is  the 
turnover  sales  tax.'  Every  man  m  this  H(  u.se  should  b<-  uformed 
on  that  subject  before  he  votes,  ana  tlure  it  no  way  unccr  heaven 
In  which  you  can  learn  the  facts  extepi  b>  someone  digging  into 
them  and  ascertaining  what  laws  are  ,n  efTect  m  other  countries, 
and  whether  those  laws  have  been  effect;-. e  or  r.'^r 

"I  will  say  this  briefly,  that  there  have  been  several  men  here 
before  the  Ways  and  Means  Committee  mU'lligent  men.  v^rv  able 
men — advocating  the  enactment  of  a  f:entral  turnover  sales  tax, 
which,  as  you  know,  is  imposed  in  Germany  and  in  the  Philippine 
Islands  and  In  Mexico,  the  only  three  coitntnes  that  impu.-t-  it 
effectually.  There  they  tax  the  sugar  and  tea  and  evrrythiag  ti^at 
they  eat  and  drink  on  e\cry  turn-over  that  may  be  had  The  ablest 
body  of  men  that  has  met  In  this  country  to  coiLsider  this  subject, 
known  as  '  the  National  Industrial  Tax  Board  ',  iiave  brought 
In  a  report  showing  how  entirely  objectionabie  that  system  would 
be  for  this  country.  The  United  St,ates  Chamber  of  Ccmmerce 
through  Ite  tax  board,  acting  :ntell:^;ently  and  weighing  all  the 
argumente.  has  brought  li-.  pracirally  a  similar  report  which  I 
will  Incorporate  In  my  remark.* 

"  Mr     Madden,    Will    the    genUemim    tell    how    many    turu-uvers 
there   are? 


:r    a    turtK.'Ver    sa.t  -    tax,      Prac- 
have     beeii     presti.ted     to     the 

h.'Ls    beer,    ur    ^ai.    be    given    this    '.'astly    im- 
a'.crage    H<  present  ative   in   Coi.^rfs-     h:.<i    I 


■  at 
av- 

the 

hn- 


■  Mr.  Pekae.  I   will.     There   are  practlcanv   o   turn-overs   In  the 

case  of  cotton  goods  and  woolen  goods.  8  turn-overs  In  the  cas-  of 

leather  goods,  and  7  or  8  In  the  case  of  steel;   that  is    from  the 

I  original  ore  up  to  the  time  of  the  finished  article      What  applies 

to  these  articles  applies  with  equal  force  to  almost  even^thlng  we 

,  xise.     In  other  words,  this  proposed   tax  of   1  cent  on  each  tum- 

I  over  has  to  be  applied  from  5.  6.  and  7  to  9  times, 

,       "But  that  Is  not  the  worM      You  will  find  that  In  many  cases 

where  the  present  tax  on  luxujiet  Is  Imposed  they  have  raised  the 

I  price    of    the    goods   sometimes    400   percent   during    the   different 

I  tum-overa. 

■■  Mr  Chairman,  our  Government  Is  facl:.-  an  annual  tax  burden 
five  times  the  size  of  Ite  pre-war  expenditures  During  the  recent 
war  large  re  c;  ;-  v  er,-  had  froi:.  excess-proht^  :,.\es  on  corpora- 
tions and  oi  pt>-s(  i.hl  Ui.ome  taxes  due  hjse.v  t-^  the  surtax. 
Congress  nov  i.-  tn.  ir^p  a  well-orcanized  p:op;^;i:;!da  !  ased  on  as- 
sumed econ  :r ;.  areuinentR.  for  the  repeal  ot  ihi  e.xcess-profite 
tax  and  for  »  r<  u  i  t.on  on  income  surtaxes  .^ncth»'r  extensive, 
well-organlzi  -  p:  iP'-^anda  exi.sts  which  demand-  il  e  passage  of  a 
turnover  cc:..-  :;  p-  on  tiix  law.  with  a  sv^eeping  t.o;  .  ::  all  neces- 
saries of  life,  W.I.:  :.  l;i;  ;.^  pressed  for  pivssage  by  O  t^  K.vhn  Ju)iu.s 
Bache,  Myer  Rc.th.Mi-.u.  and  others  who  h.ave  "appea:e..  before  the 
Ways  and  Meaiii  C  cn.ir.it-ee  j 
tically  no  opposltiu:.  a.^uii.t 
committee. 

"Only  limited   stuc) 
portant  subject   )  ;.    t.'.- 

am  not  assumlrif.-  t...   spe<.K  ii^aii^st   a  sale.-  tax  from,  tiic  ,-•.;■.!..: 
of  a  tax  student  or  tax  authori'y.  but  from  tVie  \:("a;,    ,•.■    ;  :   a 
man   and  legislator    whose    respoi-Lsibilities    are    cq.^ii,l\    c.u-    t. 
banker,  broker,  and  bricklayer,  the  cap:ta;i.'ri   anc   lOtoii:     :!i,' 
ancler   and   farmer,   the   nianula.rturer    anu   machinist,    the   teacher 
and  day  laborer,  all  of  whom  to  a  greater  or   lei.*,  degree   will  help 
pay  the  $5,000,000,000  annual  tax  hereafter  to  be  collectec, 

"I  desire  to  place  before  you  the  views  q;  recot-nizen  ta\  --tu- 
dente  and  authorities  and  sh^^U  intrude  my  own  co.vcr\  atioub  only 
briefly  and  for  the  purp>Obe  of  cailiii^  attei.ticn  t^  ;;. ..iters  that 
have  seemed  to  mc  worthy  of  ccii.sidi  ration,  but  hist  as  to  the 
problems   before   us, 

"Mr     \V;i.soN   of   Louisiana    Will    tl.i    w-ciitleni&r.    ',  nld' 
M'     HiKAH.  I   yield  to   the   pen'lpn.ar. 

Mr    \ViL.soN  of  Louisiana    Dcx  s  the  pentieman  discuss  also  the 
final  sitlrs  tax'' 

.Mr  FKF.AR  I  v..;i  sav  that  the  final  sales  tax  lia.'-  not  bee:. 
pre&i>tG  upon  the  attention  of  tlic  Ways  and  .\Uai,n.s  Co.-juT.it  :ee. 
for  the  rea.son  that  it  brings  in  .'-uc  h  a  small  iniomc  -  on.pa-.-.:.\c;> 
We  have  what  is  called  a  final  sales  tax.  of  course  witi.  tbe 
luxury  tax  today,  but  It  is  only  a  small  prcKlucer  of  revenue  We 
I  need  to  ral^^e  a  billion  dollars  or  thereabouts  by  taxation  to  meet 
not  only  the  rrpcal  of  the  excess -profit.^  t^x.  if  we  repeal  that  tax, 
but  also  to  lower  the  surtaxes  on  personal  Incomes  That  has 
been  urged  strongly,  and  !t  Is  something  that  may  really  have  to 
be  brought  about,  he  ;  i-e  today  those  who  are  paying  )::-ji\  sur- 
taxes are  investing   ;r.   ',a.\ -exempt  securities. 

"Mr.  Wnjsoif  o;  Ixv.isiana  If  you  raised  the  same  ■ar.:''  int  of 
money  by  a  final  .-..:.•-  tax  would  not  the  fina.  -.iks  ...a  be  Just 
as  objectionable? 

"  Mr  Priar.  Yes  They  pyra.mid  each  time  there  ;.=  a  sale 
made,  and  it  reaches  an  enormous   antt-:nt   of   money 

"Mr.  McClintic  Mr  Chairrr.an  I  raise  the  point  of  order  that 
the  gentleman  Is  not  speakmc  to  thp  question. 
"  The  Ch.^irman.  The  point  r-f  order  Is  overruled 
Mr  PRKAH.  Of  course,  any  Mcmiber  can  block  the  w  h.ecls  In  this 
House  unless  we  pass  a  resoluti  •:.  tc  -^top  it  Th.-  :-s  a  most  im- 
portant proposition  affecting  the  river  aitd  hnrbor  bill.  It  deals 
with  the  raising  of  funds  to  provide  for  the  rivers  and  harbors, 
to  provide  for  the  railroads  to  function,  and  tc  run  every  Depa.'-t- 
ment  of  Government,  a  question  which  e' e—.  or  e  of  i'^  -  ;:  -er- 
ested  In.  and  the  gentleman  ought  to  know  that  ;t  i<-  o.rert:\  m 
point,  and  not  subject  to  his  point  uf  crcier. 

"  CONST7MPTION    SALES     TAX     AND    SuLDtERS'    BONUS     BtLI. 

"  Mr.  Chairman,  constant  assaults  on  the  excess  profits  tax  ia'.v 
from  all  directions  Indicate  it  is  a  Ineno.css  waif,  not  popular 
with  those  whose  profite  it  has  her(  •  •  ,rt  c:\icea  for  the  support 
of  Government  and  It  also  seems  ;  :  :  ,.:  e  ju(ii.;:ig  from  opposi- 
tion expressed  against  any  new  fur:;,  t  tax  tnat  no  substitute 
will  meet  with  general  approval.  One  lax  i.-  ;n.s;stently  urged 
upon  Congress  in  case  the  excess  profits  tax  lav>  is  repealed.  It 
is  known  as  a  'consumption  turn  ^  ■  r  -a.-s  tax  and  was  vigor- 
ously pressed  on  the  Ways  and  Means  Cotri.t^ittee  last  session  in  an 
effort  to  make  it  part  of  the  revenue  plan  that  v  a-  to  provide  for 
financing  the  soldiers'  bonus  bill,  which  bill  h;..i.ily  pa.'^..sed  the 
House. 

"At  that  time,  after  a  short  but  sharp  contest  a  Republican 
caucus  rejected  a  sales-tex  plan  wliich  m  effect  pr'ipo.'>ed  to  com- 
])(■:  (v-.-fTvice  men  to  contribute  through  such  tax  t*  their  own 
ti.-c  The  measure  was  rejected  as  steted  and  other  means  of 
raising  revenues  were  then  adopted.  The  head  of  t.he  same  con- 
sumption sales-tax  plan  has  again  been  raised  and  it  is  now 
financed  by  large  intereste  that  seek  to  escape  their  full  share 
of  taxation.  E^x -service  men  and  women  and  every  other  man 
ar.n  Wiiiiin  ;n  the  country  are  tc  be  called  upon  to  contribute  to 
this  s.iieb  tax,  although  no  return  is  now  oSered  them  directly 
or  indirectly, 

"  WHAT     IS     A    TtTENOVTB    CON-SrMPTlON     TAX' 

"  It  IS  a  reminder  of  the  small   boy's  riesmption  o?  a  tcK-  tha^he, 
an   abonmiation  ixi   the  eyet  ,,,f  the  Ijord  that   does  no  nnui  go<Jd.' 
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»T*r.  a  cotirunaptlon  tunjoTer  tax  will  do  everybody — good 
plenty  It  Is  a  tax  levied  on  every  pound  of  sugar.  »*lt. 
•tarrh   that   coca   into   family   uae   from   th«  growtng   of   th« 

_  bc«U  to  tta  purcbaae  at  tbe  *tor*.  on  avery  pound  of  flour 
and  other  food,  on  every  pound  of  meat  from  the  farm  to  the 
packer  and  t>ack  again,  on  every  pound  of  t*a  or  coaJ.  on  every 
garnient  from  th«  hat  dovn  to  shoes  and  stockings  or.  like  an 
otd-tlm«  description  of  a  tariff  bill.  It  Is  a  tax  from  the  cradle 
to  Um  eoOa.  Cvsry  aal«  of  wood  from  the  owner  to  the  logger. 
to  tbe  mlllman.  to  the  cradle  or  coffin  factory,  to  the  wholesaler,  to 
the  retailer  and  Anally  to  the  customer  who  pays  the  tax  on  every 
lum-ove^r  with  several  times  added  for  good  measure,  until  the 
actual  coat  and  actual  tax  join  In  a  free-for-all  price  r&ialng  for 
Um  lOS.OOOOOO  consumers  who  will  pay  an  equal  share  of  tbe 
lacrettse.  Tbe  wealthiest  and  poorest  will  pay  the  same  tax.  be- 
cause a  turnover  aalee  tax  plays  no  favorites  from  VanderbUt  to 
the  humblest  tieggar  when  both  must  cat  or  starve. 

"  Durlni;  1918.  1  peraon  In  this  country  p«ld  on  an  annual 
Income  of  over  «5  000  000.  2  on  between  M.OOO.OOO  and  W- 
000.000.  11  on  between  $2,000,000  and  93  000  000.  49  on  between 
•1.000.000  and  92.000,000,  and  179  others  on  incomes  between 
tSOO.OOO  and  tl.OtO,Mt.  Under  a  turnover  tax  these  people  would 
turn  over  tbe  nma  SMOlint  of  tax  for  the  same  food,  drink,  and 
«««r  as  the  poorest  m  the  land,  t^raud  in  omitting  to  report 
ii-i!p<«  Thlch  will  be  general,  wotild  penalize  only  the  consumer. 
'  tratlon  by  the  Government  would  become  a  hopeless  task. 

j~^~.^.^.i  from  past  experience,  when  every  seller  levies  the  tax 
with  a  generous  margin  on  the  goods  sold,  whether  the  tax  Is 
reported  or  not  It  Is  neither  a  just,  equitable,  nor  enforceable 
tax.  and  I  desire  to  present  proof  of  these  charges  against  the 
CTtmlnal  at  tbe  bar — a   tumover-caaeumptlon   tax. 

"  Let  me  place  before  you  tbe  beat  tbought  of  the  country  that 
unqualifiedly  condemns  and  convicts  a  sales  tax  and  present  some 
facts  which  are  not  based  on  theories  but  conv  from  men  whose 
judgment  we  may  well  reepeet. 

•"  First  I  will  give  the  conclusions  of  the  leading  economic-tax 
Inv^tlgatlon  that  has  taken  place  since  the  war  The  body  mak- 
ing this  report  la  not  composed  of  farmers,  laboring  men,  or  others 
who  would  unanimously  condemn  a  sales  tax  If  given  oppor- 
tunity to  do  so  Tbe  National  Industrial  Conference  Board  is  com- 
jwaed  of  25  aflUlated  Industrial  organizations  representing  cotton, 
woo'-  -tal.   boot   and  sfioe.   pig  Iron,   and   others   that  have  a 

cap.  ested    of  several    billions   of   dollars,    in   the   aggregate, 

and  employ  several  million  men  No  organization  can  speak  with 
more  force  from  the  standpoint  of  national  industry  or  aided  by 
better  expert  advice  Other  high  authorities  will  be  found  to  sua- 
taln  the  industrial   boards  findings 

"  Second.  The  arguments  and  influences  now  urging  a  consump- 
tion-tximover  tax  will  be  presented. 

"  Third.  Testimony  of  Individual  tax  exi>erts  opposed  to  a  sales 
tax  win  be  offered — men  whose  ]udfi:ment  la  of  great  value  In  solv- 
ing the  greateat  tax  problem  that  ever  confronted  this  Govern- 
aent  in  time  of  peace 

"  umromr  or  tax  coMMrrrrx.  national  ikdustxiai.  soaso 

"  Mr  Chairman.  I  quote  first  from  a  report  of  the  tax  committee 
of  t.^e  National  Industrial  Conference  Board  on  the  Federal  tax 
problem.    December    1930.     The   report   says: 

** '  Various  advocates  of  a  general  turnover  tax  estimate  that  a  !• 
percent  tax  on  all  turnovers  would  produce  from  91.500.000.000 
to  M.000,000.000.  If  the  tax  Is  limited  to  1  percent  on  the  turn- 
over of  goods,  wares,  and  merchandise  alone,  the  estimates  go 
down  as  low  as  9730.000,000  *  «  *  It  has  been  suggested  that 
bankare.  brokers,  and  comnUaaton  men  should  be  taxed  not  on 
tbatr  lalaa  but  on  their  comidaalons  or  gross  profits.' 

"  If  a  I -percent  turnover  tax  were  Imposed  upon  each  step  In 
tlM  cotton,  leather,  and  steel  business.  U  would  carry  separate  tax 
on  each  of  the  following  turnovers,  according  to  tbe  report: 

" '  Cotton 
"1    Raw  cotton  to  gtn. 
*"  a    Oln  to  spinner 
" '  3.  Spinner  to  mercarlaer. 
*"4.  Marcartaer  to  dyar. 
*•  •  5    Dyer  to  weaver 
"  •  «    Weaver  to  finisher 
*"  7    PlnislMd  cloth  to  wholesaler. 
"  '  •    Wbolaaalw  to  retailer 
.  .  9   RMaiinr  to  customar. 

•*  'Leather 

"M.  Farmer  to  cattle  buyer. 

••>.  Buyer  to  hide  dealer. 

"*t.  RMaa  to  tanner. 

"'4   Tannar  to  leather  merchant. 

** '  5.  Leatber  marchant  to  shoe  manufacturer. 

"'•t  8boa  manufacturer  to  jobber. 

*"T.  Jobber  to  retailer. 

~  '  8    Retailer  to  custooMr. 

"  'Steel 
"'l.  Iron  ora  to  Knetter 
**!.  Bmalter  to  manufacturer  of  Ingots 

•  *  S.  lianuf acturer  of  tngou  to  manufacturer  at  rolling  m>n, 
*"4.  Btaal  manufaaftorar  to  tool  manufacturer. 
***  5.  Tool  manufactONT  to 
"'6    Wholesaler  to  retaUar. 
*"7    Retailer  to  customer.' 


t       "  These  steps  may  be  enlarged  and  the  1  -percent  tax  on  each  tax 
may  be  doubled  and  quadrupled,  as  Illustrations  later  quoted  wUl 


"  THs  irnufovza  sai.«s  tax 
**  (From  report  of  tax  committee  of  the  National  Industrial  Con- 
ference Board) 

"'1.  The  advocates  of  such  a  tax  claim  that  It  will  In  nearly 
every  Instance  be  shifted.  If  so.  the  tax  could  not  be  defended 
upon  the  grounds  of  social  Justice,  because  It  would  then  fall  with 
a  force  unequal  to  their  ability  to  pay  upon  those  least  able  to 
bear  the  burden.  It  would.  In  fact,  be  "  a  tax  against  the  living 
wage." 

"  '3.  It  Is  claimed  by  the  proponents  of  ruch  a  tax  that  not  only 
will  It  generally  be  shifted  but  that  the  exact  amount  of  the  tax 
would  t>e  passed  on  to  the  consumer.  What  ground  Is  there  for 
the  assertion  that  a  turnover  tax  imposed  on  each  of  many  trans- 
actions all  the  way  to  the  raw  material  will  not  be  loaded  just  as 
often  as  a  specific  tax  of  a  fixed  and  known  amount?  If  91,500.- 
000,000  or  93.000.000.000  should  be  collected  frooa  a  sales  tax  levied 
on  each  turnover,  would   not  this  amount   bt  loaded   heavily? 

"'3  Prom  the  business  point  of  view  the  uncertainty  as  to 
whether  the  (sales)  tax  would  be  shifted  Is  most  serlovis.  Tbe 
committee  cannot  accept  as  conclusive  the  assertion  that  this  tax 
would  be  passed  on  or  that  In  the  cases  In  which  it  was  not  passed 
on  the  tax  Is  so  small  that  the  effect  would  be  slight.  A  1  -percent 
tax  on  sales  would  in  nutny  cases  be  more  than  a  tax  of  30  p>ercent 
or  even  50  percent  of  net  Income  If  any  great  proportion  of  the 
billion  or  more  dollars  which  Is  to  be  raised  by  such  a  tax  would 
have  to  be  paid  by  business  which  could  not  pass  It  on.  the  result 
would  be  wide-spread  ruin  and  disaster 

"  ■  4  Whether  or  not  the  tax  could  be  shifted.  It  would  tend  to 
encourage  ctianges  in  business  practices  which  are  not  In  accord- 
ance with  the  economic  development  of  the  country.  Many  classes 
of  so-called  "  middlemen  "  who  perform  a  service  which  Is  well 
worth  what  It  costs  would  be  driven  cut  of  business.  £>evlces  to 
get  around  the  tax  through  the  avoidance  of  technical  sales  would 
be  multiplied. 

"  '  5.  In  cases  where  It  Is  not  shifted  In  Its  entirety  a  tax  Imposed 
upon  all  sales  or  upon  the  turnover  of  a  business  becomes  to  that 
extent  a  tax  on  gross  Income. 

"•The  Inequity  of  a  tax  turnover  on  gross  Income  as  between 
a  business  which  turns  Its  capital  once  In  several  years  and 
another  which  turns  its  capital  several  times  a  year,  provided  the 
tax  cannot  be  shifted.  Is  too  great  to  be  borne. 

•■  •  6  The  advantage  which  a  business  enterprise  carrylns?  on  sev- 
eral consecutive  processes  In  the  manufacture  or  distribution  of 
a  commodity  would  have  over  other  enterprises  which  were  not  so 
self-contained,  due  to  the  pyramiding  effect  of  a  sales  tax  at  each 
turnover.  Is  little  realized  until  concrete  cases  are  examined  and 
compared,  as  has  been  done  by  the  committee.' 

"Aiter  Illustrating  seven  turnover  taxes  from  Iron  ore  to  the  fin- 
ished steel  tool,  the  committee's  conclusion  Is  reached :  '  In  caaes 
In  which  the  taxes  could  not  be  shifted  a  pyramided  tax  might 
often  prove  ruinous  ' 

"  '  7.  No  dependable  calculation-^  have  been  submitted  by  Its  pro- 
ponents as  to  the  amount  of  revenue  which  such  a  tax  would  pro- 
duce. Estimates  by  different  parties  range  from  95.000.000,000 
down  to  91  500  000.000  for  a  1 -percent  tax  on  all  turnovers  and 
down  to  9730.000.000  for  a  1 -percent  tax  on  the  turnover  of  goods, 
wares,  and  merchandise  alone  It  Is  suggested  that  bankers  and 
brokers  should  be  taxed,  not  on  their  sales  but  on  their  commis- 
sions or  groas  proflu.  If  thU  is  so.  why  should  a  wholesaler  whose 
gross  profit  on  each  Individual  sale  may  not  be  larger  than  the 
banker's  pay  a  tax  on  his  entire  saletf**     (Who  suggested'') 

"  '  8  The  administrative  difficulties  involved  In  a  turnover  salaa 
tax  are  but  little  appreciated  by  those  who  have  not  had  close 
practical  experience  with  the  admlnUtratlon  of  a  tax  national  In 
its  sco(>e  The  administration  of  such  a  tax  would  raise  serlotia 
problems,  and  the  numt>er  of  taxpayers  would  be  so  greatly 
increased  that  It  would  probably  be  difficult  to  prevent  wholesale 
evasions. 

•• '  9    It  would  be  economically  unsound. 

'• '  10.  While  the  committee  has  not  allowed  political  expediency 
to  Influence  its  conclusions,  political  opposition  to  a  sales  tax  must 
be  given  serious  consideration.' 

"  The  foregoing  are  brief  extracts  from  findings  of  a  committee 
of  experts  representing  the  greatest  Industrial  organization  in  the 
country.  It  is  notable  that  eight  reasons  are  given  why  a  sales 
tax  would  Injure  or  destroy  different  manufacturing  Interests  and 
two  reasons  are  given  as  to  its  unsoundaeas  economically  and 
pollUcaUy. 

"  axpoar  or  th«  stscial  coMMrrrTx  on  taxation,  or  thx  chambzx 
or  coMxrxcx  or  thx  unitxd  states 
"  It  would  seem  that  no  careful  legislator  will  be  deluded  by 
the  arguments  of  a  handful  of  financially  Interested  advocates  of 
a  turnover  sales  tax.  and  the  objections  already  presented  are  un- 
answerable: but  another  organization,  the  Chamber  of  Commerce 
of  the  United  States,  has  aimed  to  give  the  same  service  to  Con- 
gress on  the  same  vitally  Important  Ux  problem,  and  through  Its 
committee  of  nine  tax  authorities  has  also  announced  Its  findings 
on  a  turnover  sales  tax.  The  report  of  its  committee  against  thu 
tax  is  unanimous.  I  quote  at  some  length  t>ecause  of  the  recog- 
nized high  standing  of  this  country-wide  commercial  organization: 

••  A    CONSCMmON  TAX-    DimCULTT    Or   AOMINUTBATION 

"  •  Various  arguments  have  been  brought  forward  in  support  of 
ft  Bales  tax.  but  in  the  opinion  of  the  committee  these  argtiments 


are  overcome  by  Important  ol  ir-riirn.-:  to  any  atte'^-^'  •-  .,  '^'— ■ 
a  source  for  Federal  reven\;.  •=  In  Up  ♦'-'  -v,  f/".u;  'n-^r)"'  t'^- 
of  any  of  these  taxes  and  its  .-artes.-!u.  odmiiusir;.- i,',-  ■,''['' ^  ■  ut 
be  so  simple  as  is  often  su;  p.  -..^d  in  docir  ■  ^  •'•  .- r-V  "nd 
under  conditions  of  close  compeiiiio:.  lu^:.o^,.^  t.^xe-"  would  fre- 
quently have  to  be  borne  by  the  se'.hr  and  :n  ::.h:  v  °rn-.nces 
might  for  him  be  an  added  -hum-  nt  .,.s..  Eve-i  if  -  w?  on 
through  addition  to  the  price  ;:>.,:  by  the  buver.  I't  woj.;: '  .nios^ 
Inevitably  be  pyramided,  caus  :.,-  n.at.r...  in.  .^t  .i....<  -^  inanv  nr  cps 
paid   by  consumers.  ^''^^  prices 

"  'RUINOUS  ErrxCT  Of    rR-.CT  PVR^:.lI:■^■^; 

"'There    are    rtlll    more    fundamental    con.sidcratlons    welehlne 

ff^  w  ^^^  *,  ^\  S*""^  °'  '^*  objection,  to  the  excess-profit! 
tax  would  apply  with  added  force;  thi5  :.-  -.n.rertaJntv  In  yield 
of  revenues  for  gross  sales  fluctuate  more  w.ri.iv  than  net  Income 
ir  any  form  of  turnover  tax  were  irr.ifsrd  ;t  w,n;vi  -p<,iit  in  ad 
vantages  for  large  industrial  unc^rrtakntis  which  'je^-m  their 
processes  with  raw  materia;^  ..nd  ca.-v  th.m  t!.rru  •),  t  J"  the  fin- 
ished product:  such  -  lnt.vr..te<:  :ndi:stne,s  wm,  d  t>e  subject 
to  the  tax  but  once  whereas  their  smaller  corr.-.-.e' .:<'--  acquirine 
materials  from  Independent  sources  wtnilri  have  ''m  r  ix  in  their 
prices  several  times  and  probably  increa.sed  i:,  f.'fci  through 
pyramiding.  Finished  art-rles  :n,poriod  trom  atro.d  would  have 
a  similar  advantage  ove-  d>  ir.fstir-  nianufactu.-f ^ 

"  •  arPUDIATTS  PRIN.  Til    F  T.^.tl-Ni:  ACCORDING  TC^  .^r-MTY  T  ^,   f  .«.  T 

"'Perhaps  the  grr..-.c.-:  ir.equitv  h(iwe\cr.  wouid  appear  ■  -he 
proportionate  results  or  any  of  'he  laxee  here  ui.der  ,  oi  -■  (<,•  f"on 
upon  the  person  with  small  income  a.s  compared  with  ihc  pi -son 
of  large  income  At  th<'  Utu^m  of  ihe  ecoi,om,r  s.  a  ,■  i-,-  -.er- 
sons  whose  incon..  i.>i,:v  su-.  e.^  to  provide  them  wiih  neces- 
sities of  the  po<:—  4ua.:-.,  .n.i  m  the  sm..;:csi  amoiini,  and  at 
the  other  end  ^t  :;.-  ,k,  .>;,■  a.-e  jjirson.-,  whose  ex;  enditures  for 
necessities,  no  matt,  r  ;.,  w  :,,rcp  repre.sent  but  a  fractici  o'  the*r 
Income.  Any  t..x  ;..;:.:..;  ;.p<  n  t;.-neraJ  expenditures  -  ■  .  -^^ 
quently  disprnpc  r- .(:..,:. ■;\  heavier  fr,r  persons  of  smaiic  •  ^u  . - 
as  compared  with  p.rM  n..  f  :ar.-er  incomes  To  the  r.xteni  sales 
taxes  of  the  sorts  that  .'lave  be.  n  suKpesied  were  u.'^d  a-^  a  gen- 
eral sour.-.  <  r  :. -.•,.:.;.,  Dure  uould  be  u  departure  from  i.-.e  prin- 
ciple that   ta.x._-s  fc£._.u.d  be  icMed   lu  accordance  with  ability  t,o  pay 

"'of-    IKCCITrul.    t.EG.M.ITY 

"•  Finally  there  would  .se.-n.  to  be  lepal  di.'ficiities  In  the  way  of 
a  general  sales  tax  Opii.u  n-  hinded  down  bv  the  Supreme  Court 
in  March  and  June  of  thi.-  >c..r  make  it  rka-  tt.at  -uch  a  tax 
Is  not  authorized  by  the  l:Kome-t4i.\  amendment  -o  t!;e  Consti- 
tution. Whether  or  not  It  would  be  held  bv  the  court.-  to  be  an 
indirect  tax  is  uncertain:  If  It  were  held  t'o  be  a  di-pct  tax  It 
would,  under  the  Constitution,  nave  t^  be  apportioned  among  the 
States  In  accordance  with  the.r  population  an  .  :j\  usly  Im- 
practicable procedure  R^liane  for  revenues  m  ]a:.e  amount 
should  not  in  any  event  be  placed  u-^xni  a  lax  rc-urciing  the  legal- 
ity of  which  there  Is  doubt  ' 

V!  K  \     V.ii.,r-.r.     P.rPORTS    CARRY    WEIGHT 

"The  charact.T  of  the  N,.ti,  n:>;  IndU-^trial  Board  tax  c^tt.  •  •  oe 
that  prepay  1  a  long.  co. -r. pre nenslve  report,  mav  be  a-verta.ned 
irom  the  loii.  wm^-  p.-rsi  nnc. 

■■  j  F.    R.   P1u:t.;-     ,!. airman     Philadelphia. 

"'C     A     .^.'.i-fws     ,,      u<e.>.icr,    MiUi.-- 

"'J     A     K:-.    -■       v.   >.-!.   i..-t.n 

"  '  R.   C    Alien.   C".  f'li.  !.(i 

••'Wilson    Comrn.  n     nece-arv    N.LM     A.ssociatUjn 
^      \\     I  •■'.■'n.».':i.     K.msa.s   Citv 
H      I'     .M    Krr.z:e      Walton      .NY 
M     V\'     Af-riiriu-r     New    Y  :rk    City. 

'^     A.    U      I'i.n.;a.      B.•s•<^n 

"  ■  R.    P     H.i.'.,'a.'.;     (.lardiner     Maine. 

"'Paul   .^.-I:..t,il■e     .Nrw   Y    rk    fity. 

"■J.   J     For-Jt.i.;:     C.h:    iii^r 

"  ■  L.  F    Lorer.  .N.-w    York   Citv 

"  •  H.  H.   Smith.    I-i.-,i    (  .Ria 

"The  committee  ih  .t  si^-n..*  the  u:x  report  for  the  f'hi.mber  of 
Commerce  of  the  Unit,  .i  M-ate^   i.s 

"  '  R.   O.   Rhett.    cha.r:n,»n     Ch^rle^Ujn.    SC. 

"Arthur   Anderson     (  >.     a<. 

"'J.  H.  Gray,  Northfleld.   M.nn. 

"'J.  L.  Laughlln    Boston. 

"  '  T    B    Stearns.  Denver. 

"  '  R.  G    Elliott.  Chicago. 

•••F.  R.  Falrchlld.   New   Haven. 

"'J.  I.  Straus.  New  York   c^ltv. 

"  '  E.  W.  Stix.  St.  Louis 

"  The  importance  of  interests  repre.'^ented  and  abl'.ltv  of  these 
men  will  not  be  questioned  by  an. . ne  who  examine;,  tneir  respec- 
tive reports. 

"Mr.  Chairman.  It  must  bi'  Kept  m  mind  that  these  h.usinrss 
InteresU  are  acting  for  their  own  protection  because  of  the  un.  er- 
taln  character  of  a  turnover  consumption  tax  Wh^n  it  d.x-.'-  n.  t 
shift  It  threatens  the  Indu.-tr-.  lomrwUed  to  pav  it  and  when  .: 
shifts  to  the  consumer  he  :.-  un.uiily  compelled  to  pay  a  lux  nov, 
paid  out  of  corporations'  excs^  profits 

"  The  authorltle.s  quoted  will  carry  weight  to  most  minds  of  the 
absolute   danger    attending   a    turnover   consumption    tax. 

rXITRTS      WHO      CAN      TESTIFY  I 

"Another    list    cf    .-.ut.h.  nt  les    can    be    qiiot<>d    whope    names    are 
legion.     They  consist  of   tne    t.^.-mers    clerk.-;,   skilled   and   common  i 
labor,    housewives,    and    cth.r^    nut   enumerated,    who    aje    glad    to  i 
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earn  enough  to  get  food  and  clothe-  n--'  ♦■-  t-^,-r  t>-f  -  ,  v-.'  ....  . 
common-school  education.  They  are  th.  .- ,..  w>^  '  w'  •  ',e"-  ',  h 
upon  t,  p.o.  vr  percent  and  over  of  th.-  nropo.-^r.  <;'■-.-  -'.V' .,V 
taxes  n  w  pa.a  ay  corporation  excess  prubi.-  at  .:  hiitn  •^UDeriuit.s 
on  personal  Incomes.  "^      ^uperL.xics 

■Any  advocate  of  average  InteUlgence  r-.r  .  '  take  his  ca.se  to 
this  class  of  experts  and  secure  a  verdict  a.'  .i  .-  a  turnover  Ton- 
sumption  tax  9  times  out  of  10.  either  m  a  Judicial  legisla- 
tive or  political  forum,  and  the  tax,  if  passed  will  be  tried  out 
without  doubt  by  the  last-named  coti-^>  a:  r.  t>ie  one  of  last 
resort-the  people  ^at  the  first  opportui  .:,  p:.,n  to  register  their 
disapproval  at  the  polls  * 

"WHOM  DOES  CONCarsS  Ct;.N-^r-T  IN  r.r.rNt-T  i.egislationt 
"Presumably  no  more  reliable  i^dvi^er  tor  Cnnjress  on  revenues 
exists  than  the  Secretary  of  the  Tieo.rv  whose  duty  It  is  to 
properly  and  economically  collect  re-,:.,.,^  .;.:;  carry  on  the  fiscal 
policy  of  the  Government.  He  has  for  :.>  advisers  Government 
tax  experts  and  men  of  Nation-wide  repj-;.-:  n  without  private  or 
personal  ends  to  protect  or  advam  .  in  >  concerned  in  both 
r^X!,^"^  ^  ^^  obtained  and  methoo  o1  adm;n:.«=tration  In  his 
1920  annual  report  Secreta.v  Hcu^ton  conil.n.n-  a  n--  -v^.^o  <ales 
tax,  as  follows   (p.  281  i  ' 

—  In  the  Treasurers  opinion  there  a.-e  mativ  cave  objections  to 
a  sales  tax  Further  consideration  c;  th-  -ulop  t  >- a  convinced 
me  that  a  general  sales  or  turno-.r-t  -ax  i'  a'to'-.'*-'  nexpedlent 
It  would  apply  not  only  to  the  ne.es^i-;.-  of  life  •>.e  food  and 
clothing  of  the  very  poor  but  it  would  sirniLvrh.  ra^.  -'p  prices 
of  the  materials  and  equipment  used  i.  i-eti.  ilt  .-.  hi  -  -  •  ■  ifac- 
tures  It  would  confer  m  rf!e.  r  a  ^-vib.^tan'  al  ^.'  .••■  •>  ■  '''iree 
corporate  combination":  a:  d  place  at  coi 'i-^p<.nd:n^  di^ac'  ' '.  ■ 
the  smaller  or  disasso  .-.a  in.;  >■ -i,-^  u  *  >;  i  a'-^  or  se'- --'■■■.•r-  • 
the  business  operation,-^  that  in  :n<i:.-,  ,  n.h. nation.^  and  trusts  are 
united  under  one  ownr  -  h.p  :).,  croup  .  t  it^cependent  producers 
w     ...t    pa-     srveral    tax..-     'he      .n.bna;    r-    would    pav    only    one 


It    would    ar.ri 


'.t  a\'\' 


„  .- i:n,n!stratlve    load    t'n    the 

Bureau  of  In-r-nal  Re^.:.u^  whi"h  •  •  •  is  alreadv  r.-ar  the 
limit  of  lt.~  ,...>,i-y  Simpli.')  at.LH  of  the  tax  laws  and  re.strlc- 
tlon  rather  than  extension  of  Its  scope  are  as  important  from  the 
standpoint  of  successful  administration  as  from  tha*  of  the  tax- 
payers' Interests.' 

"  .^.rM■T^--'^rT..^T;o^•  of  ...  crxrRAi.  sales  tax 
"Mr.  Adan.-    ,.   Trfa--,i\    .i..  c:np-';.,v    fxpert,   says  on   thi.s   point 
In  the  Ways  and  Means  Committ.      hf..tii._-^i 

"'If  you  have  the  income  tax  vith  a.l  t.he  neceissarv  cnlicultles 
and  you  have  the  corporation  tax  with  all  its  neces.sarv  difDcultles 
and  you  have  the  principal  present  consumption  tare-  :•  :<  rr--f- 
to  be  a  dangerous  thing  from  an  administrative  stan  :;:(;in:  u  act 
a  general  sales  tax,  which  w.ll  bring  m  po-^-.tlv  n  rn.u.on  new  tax- 
payers to  take  care  of,  together  with  all  th.  ;..iciea  complications 
of  a   HPw   and   Nation-wide   tax      •      •      •        ;      ;:8 1  . 

•^  11  .-   rrp..r<    •.    questions  of  admin  -•  i  a' i.  :.   ^re  Illuminating: 
"    lirii    1-Hi.AR    How    manv    employees   does   the   Treasury    E>epart- 
°^fnt  have  engaged   in   V.  .     par-,   ular  work    (collecting  taxes)'' 

"'Dr.    Adams.  I    f:hr-.i;     i.a\e    to    ;i.-k     xn-.i    to    l^t     t;""    '-ot    that 
figure  In  the  recorn      •h.-i    ficur"'-    n    Af    •■i.rw    ik4;      -  t:'',>iovees) . 
"  '  Mr.  FaiAX     What    w^nno   be    tlie    number    <><    e:n;  .    v,-e<   req'ulred 
in   addition   to  o  ^('r    't.e    :.na;    .-.ties    tax    Hi    i  ).(■<.  v.. :.'):    or 

"  ■  Dr  At-'.\i^-  Th.at  orpt  nd^  enti'-e.v  •,p<  :;  ihr  a  .  vira'  ■,  '.'  .\'\ 
Which  th."..  r.p.irt.  u .  re  ^  he.  ke(.  You  ran  ^ilnp^.  ;,ut  a  --aie^  tax 
on  the  .'ti-.u-e  ;  .  us  ano  leave  ;t  t  '  enforce  il.s<-.f  aici  !'  o-'.^n't 
require   \e--.    much   force   to  hand..-    ;t 

Mr    I-nnAr.    But  you  spoke  ye.-ieroi,  v  .  r  tlie  ;;..'!f  r.t.t  f.  r:ns.  and 
that    .•    t:.-.    r-.i.s.in    for  gr.ir,^'    !,afK    t<     it 

"  ■  Dr  .i.DAMs  Ar.c  that  (  upht  tint  he  d.  ne  We  ,',re  exoerl- 
encliig  b  pfj.ectiy  en'vr::,.-us  am-  unt  .!  e-.a--!  n  wit;,  rep.  ■•  to 
some  sales  taxes,  sucli  ..-  are  iniposeci  bv  sectK.n  (1,^'  the  -  .da- 
fountain  drink.s  and  taxe.-  of  that  kind  h.-ci  us*'  .v..  h:o,  ■  r.  t  got  an 
adequate    i.r.e    to   che.;  k    tn.n.    up    and    -upcr.i.se    ti,.:;. 

'A     I  ot<-rrR.rr.N-T    ;n    r.K.vsFi,"    if.jof    ton    soft    di.ink.s 

"It  Is  certain  that  a  l-p.ritt.t  turnover  sales  tax  would  be 
pyramided,  so  that  In  a  h.ii;  o  'zen  or  10  turnovers  the  padded 
price  in  each  turnover  sale  would  make  a  ballooning  of  prices  as 
wild  in  character  and  as  burdensome  in  efTert  as  were  war-tlmc; 
prices.     Two    or   three    illustrations    are    r'.id.lv    available 

"  During  a  hearing  before  the  Ways  and  Means  Committee  De- 
cember 21.  Senator  Hardwlck,  now  Governor  of  Georgia,  was  dls- 
cvissing  the  eflect  of  a  luxury  tax  on  soft  drink.',  when  the  follow- 
ing facts  were  developed: 

Mr.  Hardwick.  Bottled  goods  that  has  a  standard  and  uni- 
form price  throughout  the  country  of  5  cents  were  immediately 
increased  to  the  consumer  (after  levying  of  a  1 -percent  luxury- 
tax  or  one-half -cent  tax  on  5-cent  sale)  until  the  article  that 
formerly  sold  at  5  cents  cost  the  consumer  7  to  10  cents     •      •      •. 

"  '  Mr.  Fre.^r.  Wouldn't  that  apply.  Senator,  to  the  sales  tax  or- 
dinarily: that  is.  without  relation  to  the  exact  tax  which  the  seller 
will  be  obi  Iced  to  pay''  He  will  place  upon  goods  a  price  that  will 
n..iri('    e'.  en      'octn 

Mr  H.AK2w-;:,-K  I  iiave  no  doubt  In  ray  own  mind,  speaking 
tv-'-.  nally,  that  that  is  true,  and  I  understand  that  the  gentlc- 
tnan  who  presented  the  matter  to  j-our  committee  yesterday  ad- 
mitted that  when  that  is  passed  on.  ultimately,  it  always  gains  a 
little,  like  the  sncxball  going  d'">wr.h:::  in  w.n'ert''-  p  •  ■  • 
(p.    1351 

"'Mr  Fkfi'e  Y.  u  c:,v  that  these  soft  drinks  v-crc  formerly  sold 
for   ,^,   cent,.- 

Mr       liAt^WlCK       Ytih,     .SU", 
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Mr    Pkxas.  Then  what  tAZ  vsb  added  by  Con^raas? 

Mr    Kacowick.  Ten  percent. 

Mr    FmxAa.  Then  the  same  soft  drlnka  wer«  told  far  10  cenU? 

•  Mr    Haxowick.  They  were  lold  at  from  6  and  7  to   10  cent*. 

•  Mr   T>ZAM..  In  that  caae  they  added  10  time*  the  tax.  did  they 
not.  If  loid  for  10  centa? 

-    Mr    Uasowick.  Undoubtedly ' 

•  This  increaae  of  100  percent  In  price  and  950-percent  tax  In- 
creaa*  la  aubmltted  of  the  worlilngs  of  a  salea  tax. 

"  MOW  rr  wouu  wow  wrrH  ciCAas.  400  mcTtrr  tax  incbbass 

"  Rqually  to  the  point  and  almost  as  greatly  padded  Is  the  pro- 
poapd  price  of  a  cigar  from  8  cenU  to  9  cents,  because  of  a  sug- 
faated  increase  In  duty  of  $3  a  thousand,  or  one  fifth  of  a  cent 
for  each  cigar.  The  following  from  the  hearings  of  January  21 
before  the  Ways  and  Means  Committee  illustrates  the  s&me  evU : 

"  '  Mr  LoNoworm.  How  much  would  you  add  to  cover  that  fifth 
at  a  cent  (93  a  thousand  additional  duty)? 

** '  Mr.  KaAHSs.  We  have  no  medium  of  exchange  for  selling 
foods  at  fifths  cf  cents. 

"  '  Mr  LoNcwoKTH  How  much  would  it  add  per  cigar?  As  a 
matter  of  fact,  you  would  add  3  cents,  would  you  not.  or  would  you 
add  a  cent'  How  much  would  that  add  to  the  retail  price?  It 
would  probably  add  1  cent,  so  that  there  would  be  a  profit  of 
four  fifths  of  a  cent  to  the  cigar? 

'*  °  Mr.  KaAcss.  Not  to  the  manufacturer  probably  to  the  dealer 

"  '  Mr  LoNcwoKTH.  If  the  duty  was  added,  that  would  be  one 
fifth  of  a  cent  for  each  cigar.  According  to  you  that  would  add 
1  cent  to  the  selling  price  to  the  consumer,  or  make  a  net  addi- 
tional profit  of  four  fifths  of  a  cent? 

"  '  Mr  KxAcrss.  Tea.  provided  you  have  those  units  to  work 
with 

"  '  Mr    LoMcwoKTR.     *  And  you  say  that  would  add  2 

'  cents  to  the  cost  of  a  cigar? 

"  '  Mr.  KaAuas.  I  did  not  say  2  cents.  I  said  probably  1  cent, 
because  there  Is  not  any  intermediate  method  of  exchange  ' 

"  Mr.  Chairman,  that  principle  could  be  and  undoubtedly  would 
bs  applied  to  every  turnover  sales  tax  where  the  amount  of  tax 
was  loo  small  to  have  any  other  '  intermediate  method  of  ex- 
change ' 

'  It  must  be  remembered  that  the  soft-<lrlnk  and  cigar  tax  was 
not  levied  until  the  sals  was  made  by  the  wholesaler  or  retailer 
to  the  customer,  and  these  sales  did  not  involve  more  than  two 
turnovers  with  only  one  tax.  whereas  the  proposed  turnover  salss 
tax  Mught  to  be  enacted  Into  law  would  mean  a  tax  levied  and 
collected  on  from  8  to  10  turnovers  in  some  Instmces.  as  have 
been  heretofore  disclosed. 

■■  Nothing  need  be  added  by  way  of  argument  to  show  how 
viciouj!  ar.d  mischievous  a  turnover  sales  tax  Is  certain  to  be 
when  nothing  prevents  the  cupidity  of  the  sei:er,  on  the  one  hand. 
ten  (ftklag  advantage  of  the  necessity  or  ignorance  of  the  con- 
MDBcr.  on  th«  other,  with  a  well-founded  possibility  that  whole- 
sale evasions  of  the  tax  or  neglect  to  report  wUl  ensue,  as  stated 
In  findings  of  the  National  Industrial  Board's  committee. 
**T&xu(0   AMD   PAOoiHc   FsoM    paooucm   TO   coNscsixx.    «oo-rracx3rT 

avcajKASS 

"  Only  one  further  illustration  will  be  offered  When  the  rail- 
way bill  was  bcfors  CnntT—  last  sssston.  Director  General  HInss 
stated  that  an  inereass  of  •VTS.OOO.OOO  in  freight  rates  would  mean 
an  increase  to  ths  consumer  of  •4.37S.0OO.00O.  or  400-percent  In- 
cvsaas.  baeauas.  as  stated  by  Chairman  Woolley.  of  the  Interstate 
Ownmrrca  Commission.  '  The  shipper  passes  this  along  to  the 
eoosumar  and  on  back  to  the  producer  of  ths  raw  matartal.  who 
has  to  stand  the  cost  of  transportation.' 

"  The  effect  of  Increased  freight  rataa  that  has  served  to  prevent 
any  reduction  of  ordinary  commodlUss  to  pre-war  prices  from  a 
no*  of  padding  and  ballooning  of  prices  is  also  made  possible  in  a 
Mlaa   tax   undar   ths    beneficent   consumption   turnover    tax   plan. 

"  SAIJM    TAX     LAWS.    WHXaa    AMD    HOW    nVTOaCKS    TOOAT 

Without  attempting  to  set  forth  ^>eclflc  terms  or  scope  of 
exuung  sales  tax  laws  it  is  noted  that — 

"Canada's  sales  tax  law  of  1915  (assented  to  July  1.  1920)  pro- 
▼Mss  for  a  tax  on  banking  and  negotiable  Instruments.  The  tax 
Is  laid  on  final  sales  of  various  luxuriss  and  on  hlgh-prlcad  wear- 
ing apparel  not  ordinarily  worn  by  10  percent  of  the  people  with 
a  minimum  price  fixed  by  law  above  which  the  tax  applies  A 
tax  also  Is  collected  on  goods  sold  by  wholesalers  and  Jobk>ers.  but 
not  on  plain  foodstuffs. 

"The  French  turnover  tax  (1920)  applies  to  luxuries  set  forth 
In  schedules  A  and  B  of  the  law  as  distinguished  from  neces- 
•Jtlss  and  U  much  liks  the  Canadian  law.  in  that  it  does  not 
reach  neceesary  foodstuffs  The  Prench  law  was  pasaed  by  a 
government  with  less  than  one  third  the  estimated  wealth  of 
our  own  and  with  a  national  debt  of  »35. 000 .000 .000.  or  double 
our  own  after  crediting  foreign  loans.  Its  sales  tax  law.  enacted 
to  meet  a  critical  national  financial  emergency,  has  been  in  force 
**— _  tlian  1  year,  but  actxial  recelpU  have  only  reached  about 
♦Tpwoent  <tf  those  estimated  by  lU  advocates  when  the  law  was 
PMSed.  Due  to  many  exemptions  and  presumable  difficulty  In 
•dmlatBtratlon.  Canadian  receipts  from  the  sales  tax  In  that 
country  are  in  like  manner  disappointing. 

•"The  Pliilipplne.  1917.  Mexican.  1906.  and  Oerman.  1920.  Him- 
O'*'  taxes  should  each  and  all  delight  the  hearts  of  Messrs.  Kahn. 
Bache.  and  Rothschild,  leading  exp>onenU  of  the  tax  here,  al- 
though the  gentlemen  named  have  not  found  any  of  theas  coun- 
trlss  willWtently  attractive  to  reDoaiMM  QttlaMMtUp  or  reaidasoe  Ui 


the  United  States  because  of  more  agreeable  tax  laws  to  be  found 
elsewhere 

"  The  Philippine  tax  has  been  pointed  to  as  a  model  for  the 
United  States.  Indiistrles  tn  the  PhUlpplnes  are  largely  found 
in  or  around  its  one  large  city.  Manila,  and  due  to  isolation  of 
the  islands  the  law  U  not  difficult  to  administer.  This  turnover 
sales  Ux  Is  a  relic  of  the  old  Spanish  regime,  and  the  tax  was 
also  laid  by  Spain  on  Mexico.  It  is  a  legacy  from  a  Government 
that  notably  failed  In  Its  cruel  administration  in  both  these 
countries,  and  curiously  enough  no  law  of  the  kind  is  in  effect 
In  Spain.  I  quote  hereafter  as  to  the  Philippine  and  Mexican 
methods  of  adtnintstrittion.  If  to  be  applied  here,  based  on  state- 
ment of  H  B  Fernuld.  of  New  York  City,  before  the  indUAtrlai  tax 
board   (p    68.  hearings). 

"  It  Is  also  noteworthy  that  a  statement  from  Martin  R  Browne, 
of  New  York,  urging  the  Philippine  «alp«  tax  on  Congress  claims 
the  same  rate  of  tax  which  raises  $7,000,000.  or  II  per  capita,  in 
the  Philippines  will  raise  $2,000,000,000.  or  $30  per  capita,  in 
the  United  States  In  view  of  the  ftirther  argument  that  a  sales 
tax  Is  practically  a  poll  tax  based  on  consumption  of  each  tax- 
payer, the  effect  of  the  argument  is  clear  that  the  American 
citizen  will  pay  30  timee  as  much  as  the  Filipino  under  the  same 
kind  of  tax. 

"  Oerminy's  turnover  tax  law  approaches  the  Ideal  tax  pictured 
by  advocates  of  the  system.  Its  name  there.  '  umsatzsteuer- 
geset ',  comprehends  several  turnovers  at  the  outset.  The  law 
levies  turnover  taxes  on  sales,  both  wholesale  and  retail,  but  its 
exemptions  thoughtfully  cover  a  number  of  baiiktng  transac- 
tions, including  exchanges  of  banknotes,  paper  money,  etc..  which 
exemptions  would  presximably  be  urged  by  '  experts  '  for  any  law 
enacted  here 

"A  tax  of  1>^  percent  on  necessaries.  19  i>errent  on  sales  classed 
as  luxuries,  and  10  percent  on  all  advertisements  not  connects 
with  public  elections  in  Germany  contribute  toward  the  $57,000.- 
000.000  Indemnity  burden  recently  levied  by  Great  Britain,  France. 
and  Belgium  on  a  defeated  (oe.  but  why  should  Messrs  Kahn. 
Bache.  Rothschild,  or  Oo!d«mlth,  its  advocates  here,  collect  their 
pound  of  fl:?sh  from  the  American  laborer,  whose  needs  are  to  t>« 
substituted  for  excess-profits  taxes  Just  twcause  that  tax  Is  yielded 
up  in  Germany  through   force  of   arms? 

"  England  has  repudiated  any  turnover  tax  sales  law.  root  or 
branch.  Canada  and  France  are  conducting  very  limited  ex- 
periments with  luxury  taxes  that  are  disappointing  and  Irritating 
in    administration    and    revenue 

"The  only  turnover  sales  tax  laws  in  governments  of  compara- 
tive importance  are  found  In  Mexico  and  Germany,  where  the 
Iron  hand  of  revolution  has  turned  over  governments  and  ruth- 
lessly imposed  turnover  taxas  as  one  of  the  chief  fruits  of 
revolution. 

"  Do  ws  want  such  laws  for  the  United  States?     If  so,  why? 

"  WHO  IS  PTTSHINO   A   SAUU  TAXT 

"Let  us  now  examine  the  'experts'  and  authorities  (?)  who 
are  pressing  a  turnover  sales  tax  on  Congress.  Singularly  enough, 
none  of  the  20  membera  of  the  tax  committees  representing  two 
of  the  largest  commercial  organizations  in  the  country  was 
called  before  the  Ways  and  Means  Committee  to  give  us  the 
benefit  of  their  study  and  tneaaUfatlooa.  nor  do  these  Important 
reports  appear  anywhere  In  the  hearings,  nor  has  any  reference 
been   made  to   them  to  my  knowledge. 

"  Practically  the  only  witnesses  who  have  appeared  before  the 
Ways  and  Means  Conunlttee.  aside  from  Or  Adanrts.  of  ths 
Treasury  Department,  are  Julius  Bache,  a  banker  and  broker. 
New  York  City.  Otto  Kahn.  a  banker  and  broker.  New  York  City; 
and  Meyer  Rothschild,  also  from  New  York  City;  although  Mr. 
Kieln  and  Mr  Gold&mlth.  '  accountants '.  also  appear  on  different 
phases  of  the  income  tax  law  as  It  affecu  their  clients. 

"  Few  men  realise  the  amount  of  money  that  Is  involved  in  the 
propaganda  to  enact  a  turnover-sales  tax  that  is  being  sent  out. 
One  of  the  lettere  that  I  have  says  that  300.000  copies  of  the  pam- 
phlet of  Mr  Baches  U  being  printed,  as  stated  Mr  Bache  and 
Mr  Rothschild  are  taking  part  in  the  propaganda  advocating  a 
turnover-sales  tax  Why?  To  relieve  themselves  and  their  asso- 
ciates from  the  exci  is  pffcills  tax  which  they  are  paying  and  from 
the  surtax  on  their  penoaal  Incomes. 

■  Mr    LurrmcuM.  WUl  the  gentleman  yield? 

"  Mr    FaxAS.  I  wUl. 

■■  Mr.  Lurmicvu  Where  does  the  gcnttenan  get  the  Informa- 
tion that  its  Bache  Is  advocating  the  tumorar  tax  In  order  to  get 
rid  of  the  excess-profits  tax? 

"  Mr  FasAs.  If  the  gentleman  will  do  me  the  honor  to  read  my 
remarks  in  the  Rxcoao.  be  will  find  that  he  specifically  says  so. 
I  have  a  number  of  docximents  on  my  desk  to  that  effect. 

"  Mr  LINTKICX7M.  I  think  the  gentleman  Ls  making  a  rash  state- 
ment 

•■  Mr  FaxAS  Not  so  raah  as  the  gentleman  may  believe  Mr. 
Bache.  when  asked  by  the  Industrial  National  Board  Committee 
on  Taxation.  '  How  can  you  lower  the  consumption  tax?  '  said.  In 
effect.  •  By  not  consuming  '  The  people  of  the  United  States  are 
to  be  invited  not  to  eat.  not  to  wear  clothes,  in  order  not  to  pay 
the  taxes  he  would  have  levied.  He  says,  in  effect,  that  11  months 
of  the  year  the  average  tnspayer  Is  spending  his  time  trying  to 
dodge  taxes.  He  says  of  fVinfteai  that  we  are  subject  to  the  In- 
fiuenoes  of  those  who  confxise  the  issue  for  us  Only  Bache  and 
a  few  others  of  that  typ>e  are  able  to  determine  difficult  taxation 
questions,  according  to  his  views.     Let  me  read  briefly  from  his 
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•review-    of  which   300.00O   rnp\^<   wer^  pr;nt/^d   bv   an    anior-t    ad- 
mirer     He  .says:  ".  .'..v    .iu 

r^yj°  cominue  to  raise  thi.-  nm,  unt  ,{our  to  fivo  h:lIon  do!H- 
per  year)  by  excess-profiu  tax.-  k;.;  h.-aw  ;n,'  -  c  t  x -,  -nl^  r 
the  complete  ellmm.-xtlon.  in  our  -  :  .  •.  ,  V  ,;  ,  ■^^;^^/,  ^J*^;^/^ 
investors  upon  whom  this  counfrv  and  its  ^nt.^nV.-„.  htve  b^ 
dependent  ...  y.-,  n.^.^Hr.,.  ),hv,.  ,,,,/„.  p,v  out  o" 
either  income  Uxes  or  - .  t.^-p.-olii.^  tax-  pr,.ct  1  ,.;;•.  all  that  th^v 
have  earned  ov«er  their  Uvlno  ex;>rn.^  ^  •  •  •  T i  J^onoS^^ 
tax   should   be  sub.stituted.     There'i.   ,  niv  one    w.v   to'es^^^ is 

?7!L^J  pay  equalU  t.-^a:,;  M;,  „p,.r^^.,  qj  ^^0  Goveriimenf 
Mr    bSp    "^  ""*"^'  °^'^^'  *"^~  ^'■■'    ''"^^-    ^"^^^'^•^^■^•'^  suggested   by 

"Another  peculiar  clrcuTr-tf^nrr  nf><=  m  thp  pnorr---,,.  t-o^-icanda 
for  a  turnover  ccnsumptic.  u.v  uhid-.  ha.s  Ixh  n  UstKu-ci  to  before 
our   committee   by    Bache    a-.^    r,  ::,s.  hild    ar.d    ;.    ^•,  idenced    bv    I 

and  Rothschild  In  favor  of   thi-    'ax 

•For  lllU5tratlon,  a  letT<  r   Jroni   tb.e   Intern.iticr  ,<^i   T.-i?  Co     Chi- 
cago, dated  January  6,   1921,  says  ot  a  pamphlet   i.-.-i;pH   by  Bache- 
the   International   Tag    C-        havr    r<-printed    ana    dkstnbuted 
more    than    300.000    of    them    Rr.,"--    husmes.s    nu-n    all    over    the 
United    States'      As    I    nv.-    pf''=.<^r.;l\v    rompeiled    tn    pav    for    these 
remarks,  I  do  not  feel  ;>Ko   t.     pvint  .u^r   I    perr.  r.t   of   the  number 
of   Baches   pamphlet    s--  ■    .  .■  •    {,,    the    ta+:   rorruanv    aionr       Wrh 
their    grreat     financial  ••,>. -...n-     find     wel!-)tnr>w'Ti     methods     of 

propa+;anda.    It    inav    >-     „..  ......r.    -hhr    thr-   cost-    ,.f    ftnur. -ing 'this 

con.sumption-tax  pr-j-h-an  h  ^^  -ipward  of  JlOftOOCO  '.he  esU- 
mate  of  an  older  member  if  tb.e  Wav?  and  .Means  Ccn^niiitee 
Buch    an    investment    v.n    k;vp    a    hundredfold    .Tturn    xr    wealthy 

'■■    .i    "imnver    ^nn>-i:mpf.fji'.    tax    ru.:;    be    sub- 
■■•^r.t    r\(-es- -profits    tax 
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>    that    Barhr,    Kahn.    and    K>;h.si;u!,i    aii 

in.    \ci     co!v  uiupxioix    li^x    before    th(     Na- 

ra-f-    held    U.    .Ne-A    York    City    last   O-'KAh-t 

ad'.  .»(at»\;    of    ihiit    tax    tnr.'-<- 


Interests   conre 
•tituted  for  the   :i-.sr:.' 

"c::-  ;.f  ::f 

"Another  pec\;l:a:    ra. 
urred    their    profK>v   . 
t     :   .1  Industrial  Co:.:.- 

i.         tliey    were    pra    ;..,i. ,.  ..i^.-    ,^.    ^  u.      .j.,, 

and   they  were  emphatically   turned   down,   a.-   sho.v'n'  hv    I'^c 
miltee  report  heretofore  quoUu 

"In  view  of  the  fact  that  this  is  the  most  important  -rv'^-,-;, 
measure  ever  presented  to  Concrete  m  time*;  of  pea^^c  i  -fif>  • 
that  it  Is  atraivge  that  Uie  dls^red.u-d  cxpe.-t,'^  .  wh  ^  it.u.  n.,:  u 
experts,  who  were  repur;;a'»-d  dv  \.ic  New  Yv-rk  con'r.r(.:i'ce  of  25 
Industrial  associations.  I.....  ik,-,.  ;  r;v.  tu-.UIy  ihe  una  men  called 
before  our  committee  to  advise  Centres.',  o:.  th;.-  va.- Jv  .-  ')ortant 
revenue  measure.  ' 

"Where  were  Plum  Andrews  z^ilipr  M(  Kcn/ip  U  ward,  and 
Sellgmaii  the  h-i^t-i.ain.'d  ;,  tjo;  fx;.<rt  of  internatK.nal  reputation. 
Whereas  ii»  :.<■  .,•-..  K^i.n  lur  r>iily  .Nfw  York  bankers  and  stock- 
brokers v,..„  ^c:^-,  to  .shitt  t:.(-:r  taxes  to  thp  shoulrifr^  of  the 
multitude''  They  are  not  eve.  bi..s!ne.ss  men  m  tht  b.-,  a.i  sense 
of  employing  labor 

"These  New  York  binkers  brokers  and  accountant's  huyp  ap- 
peared before  th^-  Wm\.-^  n-io  Mmns  Committee  for  thf  jv,iq>>sr  of 
preventing  our  f.rt  tr.ni  irun.p  ststrav  I.ltcewl.s^.  thev  havp  r.rcu- 
U".7.d  the  countr',  r.;H.\Uxi:y  with  their  views  on  excr-'--pr(  f.U' 
;  •>■■  v.'.'.rh  the>  ceC.  r.-  inu.'-t  t>e  repealed,  and  for  a  coiiiumptiun 
t  ...  \tr  S.I.,-.-.  i.ij.  ,n.iit<-d  lls  a  Mibiititute  Due  U)  th<'  ai:  of 
Ii!.«...t\    »,ti.    uhuj.    the\    pks*   ufKjn   the  duties   of  Clkjnpre.-^^  and   o- 
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titicn?    Ht     Washinfrton      a    few    word--     ar*- 

1'-    qtialiflcaiions    of    the.se    New    Ynrk     '  ex- 

-[leak    fi'r   U.e    best    Interests   of    lO.^OOO  OTO 

:'p.'-es-ent£       Criticisms   of   capab;'. ;  t.r  b    mr>- 

(^)n^rp»..s   haie   t>een   freely   indule«-d    in   by 

nteii     lepl,s;atlve    experts    and     rritic«      ar- 

it    h.Tnd.   .s<^   t.hat   It    may    be   wise   tr    ir.qiiire 

.nacl.(e^    an.;    expen    knowledi'i     ■  f    ruides 

who   would  direct    ih,    h-ei   of   Con^res.v    ;:.    the   tax    w..  .,-:.,  .... 

"   rixrij!    >      THA:NtNG      OF     SALKS-TAX      KXPEWT> 

"  Flret  and  forrni<:st  is  Mr  f  nio  Kahn.  banker  and  broker  h 
rl<*se  second  is  Mr  Jlile-:  S^m-^n  Bache  sam'^  buKinos-^^  whll 
Messrs.  Kline.  Rothschild,  and  Gnld-^mith  all  from  Npa  Y  'rr.  <".ty, 
speak  In  general  harmony  and  all  work  to  the  .Sdme  cid  to  ur-jc 
upoo  Congress  the  necessity  of  protecting  Nt  w  YorK  banKers-  who 
have  been  vamped  by  tht  pxc  cv-p.-^otits  tax  aiid  whf;  .s-h  thi  .r  re- 
generation only  Ihn  UK-h  a  ,  .n.suinptioi-.  sale  U-.x  iau  .oii^uni;,- 
tion.  because  If  pn.irt.eii  ip.tt.  h.w  it  wUi  oon.sunu-  a  iartte  pan  of 
U>e  scanty  meaub  01  t;.t  :l«i  ■•■xj.ckmj  people  who  havt  uo  cxcetc 
profits   but   whom    C.  :..  r.  .  n  pM'-e;  u- 

"  Smgularly  enough.  Otrmanv    h»w-    no  UjJC  svsu-ni  conipar.ibic   t^ 
Mr    Kahns  oonsurnDtioij-t-vX    y.^u     whli*-   Circai   BnUi.n     wx.ich   hi 

says   has   'a   wise    : :  .  ..^.    ..--..^u.-n      huiU.-    lirmJ\    ont;^    .u.    exces.,- 

proflU  tax.     This  ta-\  Ai;     K...M.  u..nt.-,  :.  pealed  here    and  vet  I'u, 
land    rejects   a    turnover    s.,.  s    i..x     w  hicl,    he    would    .saddle    onu 
America,  the  oountr>-  of   !  .-   mi    -tKii    ui    lylT. 

"A  second  tax  authorlt  .  .;;  pe.'r  :.l-  t>efure  the  Way.s  and  Mea:^ 
Committee,  Mr.  JuJes  Sexuui.  li^^h.  ,  banker,  be^an  buiint-j,.'-  n.iu.v 
years  ago  with  Leopold  Cohf  n  ;-,!.othrr  New  York  banker  Mr 
Bache's  disinterested  Judgm.  !.:  ;  ;.  i^.x  matters,  will  be  apprec.ated 
from  the  fact  that  he  Is  rrp,  r:^  d  in  the  same  Wlio  .s  Who  tr  Ix- 
a  director  In  the  Cuba  DLstdlmg  Co  ,  rnited  Stiite^  Indu.-t.riH: 
Alcohol  Co.;  Annlston  Cltv  I.rind  Cr  :  American  Inc-r.:.--,  d 
Kmpire  Trust  Co  ;  First  M-rtc-rr  Ouarantee  Co  .  Int*  rna'tiona] 
Banking  Co;  St.  Louis  K  Western  Railroad  Co  etc  In  other 
words.  Mr.  Jules  Semon  Ba   '..c     banker.   Is  a   ver>    bui ,    nia.n.    but 


find-   a    fr.w   spa.-,     rr.'.nut.-s   to  tell   Conc-r-sc    ;  ow    t^    i^,.    %..,  j 

fh-c'A  hereafter  submit  Tlie  effect  of  repcahne;  tb  --^  •  ^.  -  •  •  >, 
■^^^    ought   to  .save   enormous  profits   to   the   vanou-    t        •-— ' .    Mr 

.Mr.  r.  H>)Tnschi!d.  Goldsmith,  and  Kline,  fr-.m  N.-.^  York  are 
^mo^^'n^ov,!"'  •■■'■:  Piieric  '  w^.th  Mr.  Otto  Kahn  and  Mr  Jules 
Semon  Bache  ai,a  tn,  ;r  efforts  to  direct  Congress  In  their  soare 
^'f^'^tH  5'^°'.  b".^i»e.ss  duties  are  entitled  to  weight  proportion- 
ate to  their  disinterestedness  and  general  knowledsrTor  th" VTjv^.p^t^ 

"  SEVERAL   HU-VDRED   BrSIKESS    BIEN   \'ERSrs    rH!_-:i     s  A    f  .■- - :  a  :.       L  ..ij.^TS  ' 

•■^Several  hundred  large-business  men  have  been  before  the  Ways 
and  Means  Committee  urging  modification  of  the  tariff  durini?  the 
past  month.  The  number  of  men  who  ha\e  ao(:re-.-.-d  us  reache.s 
oyer  500  These  men  represent  hundreds  of  miihons  of  dollars 
of    business    investment.^    unn    employ    huncJrod^    o!    thou.sands    of 

^facf^L^i''''"'"^^^"''  "'■•'""  ^^^  ''-'■''  -'""  ^''^  committee 
or  -Krln  f.  .'^  ^'"'"^  '"'  -^"''  ''"■'■■  '•■■  •■■'^*  bu.siness  men  here 
or    abrc^d    If    given    rf.^.sn:,abie    tar.!'    ;rvrtlon    and    could    make 

^T.^f,  Jl  P"""^^  /'■  "■■''  '^°'"Pl"^'  '^^e-  ^rom  the  hundreds 
Of  business  men  so  testifying  that  they  ^vfr^  prevented  from  doln- 
business  or  unfairly  afTected  bv  the  pv- r..^.r>rof!ts  tax  No*  one 
of  these  men  Bugctest^d  to  the  -mn-  ••-■  t'  t  a  s-'r-  •  ^  '  any 
kind  should  be  substituted  for  .,  :  <  >  .-^s-f -1,?  f.  tax  "rhe  only 
men  who  have  prc.s.sed  the.se  argument.-  on  t.he  ro-n-.  to.  v. 4 
Kahn  and  Bache  and  H.„thschlld  and  Goldsmith  bankers  aid 
brokers  and  accountants  of  Np-j.  v,  rV.  Citv  *i  t  pot  and 
neither  do  they  spin,  compared  w;tn  the  hunnrp<i-  ot  --'a  —  .'j,'- 
turers  and  other  employers  of  hundreds  of  thou  ai  t^  >  •  d  .  ^-  , 
ers  mentioned 

"Keeping  in  m.-.d  that  thfsp  '.a^t-nairifd  N.  w  y  rk  ba-  ,  f-  and 
brokers  are  dirp.,;-.  ;:.ten.t.-o  :n  -.,-., cum-  the  pre-^^'^x  o.s- 
pronts  tax  thf>\  jiav  fror-.  thf:r  .mn  VKulf-  over'  t  ^  fp  >  .■  ^ 
of  the  -people  who  jjay  the-  Irtight  ,  ict  me  q-iu  te  i:.elv  own  argu- 
ments from  the  record 

"Jules  Semon  Ra  .'..  ;v.b:;~}.f-  the  Barhe  Rev.pw  a  ^j -''kly 
pamphlet,  which  on  iv-rf.n.b«r  .8  :92n  contained  th-  sU-''.'nent 
sen*    !■-.  ..io".  ast    throntrh  •'.:    thf>    >.\.:.trv 

n   !s   •.^■:   til-  k    vith    po:   -.ra.   mls- 
.    '''-''^     arf    that     :i     na^     h<"- n'-ne    a 
rt:atter  of  the  r-eat*-st    r^-ibt    vhrthi-r   anvthirif   s(Hinc   . t    sen-lble 
ran   be  put   thr-.u^rh   Con^-e.v^   c  ::    Ur    .-n'-^ts 

■■Bache  sav-  -  ;.-  prop<.^ai^  t.  s.  ,  , ,.  TVeasurv  c  itflr.  ■;•  ;f.s  by 
re'nnd.n.    J2  Sj>Ci  C»f>u  f>t(j   ot   ce.- 1  nnates   and   V^iclory  '  not<»s 

be  .'-.am  ano  M  ;nnc;  a  pro[>os:t  n  m  ps  This  wa.'  met  immediately 
with  befopeme  obv-rtions  of  poiitirhliv  saturat^^  r.-,,-- rex'^;-  .-m 
who  pleaded  tiir  ok:  sMfan  aboi.t  nre„k  :.».:  taith  with  t.'u  !,.-.>- 
P'^*  *  •  •  It  never  sef-rr.vu  to  have  1 ,01  urrea  to  k;;-.  in»-  t  .at 
It  would  be  ra.'-y  to  fund  tin-  ■wh.ie  ocbt  m  long-term  h.u'he---a'p 
bonds 

"Mr.  Barhr  s  ftindii^  sctieme  conU>mp!ated  puttint-  hiir!i'T-rate 
Government    bonds    r:r,    the   market 

"  Pjv.ak-.nf:  of  di.Tcrpni  hearings  bp'ore  the  Whv«:  and  Mcin^ 
Co:nn.:ttep.    Barhr-    sayf- 

■  The  rr.o.-t  j5ra"tu  al  a:  d  wnrkno'r  w^.w^f.  siiould  go  on'  •  •  • 
from  thr  tx-.-t  int;  rn^cc  so  .ndest  a:id  ablest  men.  es;>*>(  .allv  hu-,- 
nr-.s.-.  men  who  wilj  1o(jk  at  the  uh  .i^  s;;bjfvt  from  tne  nrartiral 
sidt 

Ke   1     lit. n  ties " 

Mr  Fi.rdnev  is  the  on!y  one  ^hc  has  given  ou*;  1nte!l:<rence 
I '  r    '  h  ;  -     ■  h.  a  r :  •. '  ■ ;  e  ■"  ' 

\\;.ic].  trioute  to  the  (hairinan  ni(u,b«'"-s  of  the  C(Tmm. itf^p  do 
liot  resti.t  but  Bache  says  fu.-lher  (.f  Dr.  Thomas  S  Adam..s. 
Tri-iiSi;r\    t Xpert 

He  calls  hini-self  a  tax  expert  •  •  •  Hl8  one  ob'e'-*  ix-- 
s.oo.s  thrcwinp  dust  m  the  eyes  of  the  people  on  the  que?ti.-^n  ■!  a 
turn(.\er  tax  i.s  Uj  f.rid  scjm.e  complicated,  difficult  and  illug.cu; 
sutx-^i.tuu-    for    ti,.-    excels- profits    tax 

^  ih-s  wa-  writu-n  and  circulated  by  Mr.  Bache  many  Wf-ek.s 
aft.  r  he  and  h.s  i,aie.s-tax  {iroposai  had  been  repudiated'  bv  the 
Nai!--r.a:  Indu.striai  Board  Tux  Committee.  But  banker'  and 
broKci  i-.aci,e  finds  a  ra\  of  hoiK-  iiotw .tli.'^tandnig  .'^dair.  s  a:.;- 
tuoc     be<.-aUM'   ;n    his   pamphier    he   saj  s 

\\>  unup'stand  that  hlt.hough  Mr  Kordnev  stat.ed  ot>en:v  that 
they  would  always  have  i'rofes.'sor  Aaan.s  j.reseat  in  h'riru.afn'- 
the  new  bl'.l  thr  n.f  n^nors  of  the  Ways  und  Mt-^ns  C  inm.-.i-c  v.ate 
on_ti.f  ^.o.  :■_.,■  ;;.,  .  .,r--  n  t  -  -.,:  :  p:,-  ..^y  atu-nt.>.n  to  him.' 
Hkvin.j  iKjrnlraro.ed  LJr  Aaants  uitn  tni.--  lO-im  h  she"  fired 
m  the  n,.::..  :  •  n,  W;,v  .:,  ;  m,  ,;.  r  ::.:n:t  t.-f-.  Herr  liache' keeps 
up  a  rrau.n;n'--i_-un  h-r<  at  tne  cjininiiUc  v,itn  other  eq^^a..-,  unrp- 
habie    testimon> 

^^•"  "'  '■  n.innn  ..it.  n^  :  'ri^,,-n(-d  t(;  Memwr-  of  c  •^'(.^■. 
fron.  Mr  Barh<-  nrr  su;.  pn-inrntec  b>  h.s  btaUn.f-ni  '.jp:  re  n,. 
W.o  -  :.:.(:  Means  C')mm.:*te<>  LK-.en.ber  17  1920  :r  >::\  v.  hlch  I 
tr..  :'j  .      ;  jot<>   rr'jarc.;ni:    his    pr)p<'S«-i.    sa.es   tax       He   sa'.-- 

In.    i^un  n;i.-^.'r    n--  -    r.    t    nu;,     it       'hi     tax       m    s.     much    money. 
but    It   cc'ines   out    of    the    purchaiK-   price       You    can    acu    it    t-    yotir 
pr.ce  cr   your  Ldl,  hut  uniev;  the  u.tirnate  oonsumer  p.,'.s  tne'iax 
It   IS  not   a  s^es  tax      *      •       •        p    8C 

"'I'  IS  n.t  a  perfect  tax  N. -v  I  am  c.n'v  a  studm*  I  cl,„  -nt 
kn.w  the  tax  Ncb..dy  know-  that  ha.s  "not  seen  :t  workuig 
'  ^'  '  ^'  *' ''  ^"  '^'■'"^  ""vpry  m'n>th  with  thr  k-ast  am.c  uir  of 
d:rr:ru.t\  .!.  r.;.'-:nr  thf  ::.'  n<v  :.n  ;  rnak.ng  the  lea-t  amount  of 
tr^^uMe   m   a    bank::::-   '  ~'ni.mun:t'. 

M:     E:.rh(      h    r\f\rr     dis-lii  .rr.s   ti"-  'tectinp   the   New   Y'-rk    b:-,nk- 
mg    '■    rnn.un;-;.-    '  -.     io..n.ng    '..rir    tr.xes    nj.    the    f-.-mers     \:<     r.-s. 
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|lOT«s  tiM  eoocuBMTS  pay  tills  tax  UxUy,  bccsuM  he  Mfs  be  slxlfta 
It  through  hla  bvulXMM  mvthodJi.     A  tew  words  from  the  bearlxiga 

mn  tllumi  listing : 

"  '  Mr.  Cauuf  You  spoke  of  making  additions  on  account  of  the 
■grnsi  firnflTi  tax.  Where  In  the  excess-profits  tax  would  you 
BMks  any  corresponding  reduction? 

** '  Ux.  Bachx  PrankJy.  we  did  not.  I  would  like  to  explain  that 
IB  justice  to  my  company  We  found  that  our  estimates  had  been 
(«•  low  before. 

** '  Mr    OacxN.  Well,  do  you  know  of  any  company  that  did? 

" '  Mr.  Baois.  I  can  only  speak  of  those  on  whose  boards  I  sit 
(p.  90) 

•  •••••• 

**' Mr  Raixxt.  Taxation  has  been  defined  to  be  s  method  of 
gfltUng  the  most  feathers  with  the  leaat  sq  iawklng  of  the  goose. 

** '  Mr  Bachx.  I  agree  with  that.  The  sales  tax  wUl  do  that. 
TiMre  Is  no  tax  In  the  world  that  will  ever  get  so  much  money 
(p.  97).  If  you  gentlemen  decide  that  a  turnover  tax  should  be 
tried,  and  you  Intitlate  it  at  1  percent,  and  you  raise  $4,000,000,000. 
you  can  sio-.ply  redeem  12.000.000.000  of  cur  debt,  and  nobody 
WUI  be  very  much  prejudiced  (p    91). 

•  •••••• 

** '  Mr  Hnx.  Tour  Idea.  then.  Is  to  base  tills  tax  and  to  base  all 
taxes,  as  nearly  as  possible,  on  consumption? 

"  '  Mr    Bachx.  Yes.  sir. 

*"  Mr  Huix.  So  that  if  a  ranchman  or  a  herdsman  out  In  the 
Weet  should  oonsxune  more  than  Mr.  Rockefeller,  he  would  pay 
more  taxes. 

•••Mr    Bachx    Yes;  If  he  Is  fooll.'h  enough  to  do  It. 

^*Mr.  HuLX.  You  think  that  the  theory  to  tax  according  to 
ability  Is  unsound? 

"  '  Mr  Bachx.  It  Is  unsoiuid  In  this  country,  because  you  can 
not     •     •     •     (p    9S). 

"  '  Mr  Huu..  The  corporations  made  tl 0.700. 000 .000  net  for  one 
year  (the  last  34  years). 

"  '  Mr.  Backs.  Yes;  and  you  had  war  to  make  it  for  them. 

" '  Mr  Htrix.  Do  you  know  to  what  extent  organizations  are 
betns;  developed  to  propagandize  Its  movement  and  secure  the 
enactment  of  the  (sales)    tax? 

"  Mr  Bachx.  I  cannot  say  that  I  do.  I  have  come  In  contact 
with  s  number  of  gentlemen  In  New  York  who  are  engaged  with 
retail  organizations  who  have  committees.  I  know  that  the 
American  Bankers'  Association  have  appointed  a  special  tax  com- 
mittee In  connection  with  thU  tax  (p.  95). 

"  '  Mr  BACHAaACH  You  have  spent  a  great  deal  of  money  your- 
self?    ip    95). 

"  '  Mr.  Backs.  I  have  spent  more  than  I  can  afford  in  rlew  of 
my  taxes,  because  I  am  getting  out  of  bwuness  and  putting  my 
money  Into  municipal  bonds  as  fa.it  as  I   can'    ip    94) 

"  Mr  Bache  is  not  s  philanthropist,  he  la  living  In  America  to 
enjoy  its  privileges.  Its  schools,  its  laws,  and  Its  armies  that  saved 
hie  money  from  German  indemnity.  He  does  not  Intend  to  pay 
for  them  himself  He  lives  m  luxury  makes  money  protected  by 
our  laws — a  wealthy  banker  and  broker-  and  he  tells  Congress  he 
Is  placing  all  his  money  in  tax-exempt  bonds  as  fast  as  he  can.  so 
others  may  pay  his  Just  tax  burdens.  If  ever  a  capital  tax  was 
Justified  It  appears  to  be  found  In  the  case  of  Jules  Semon  Bache. 
who  wanu  a  sales  tax  placed  on  the  lOO.OOO.OOO  people  that  make 
tqi  the  great  mass  of  our  population  in  order  to  save  him  the 
tneeoTenleace  of  making  out  an  excees-proCts  tax  report  and  pay- 
ing h  -      '.1--     '    ues 

"M.-  t' .  -•  i->  no  sentiment  or  false  pretenses  to  offer  He 
knows  whiti  he  wants  and  U  not  backward  in  saying  so  Although 
he  Ttood  practically  alone  amon^  m.any  tax  experts  and  business 
n.-'      r    •..'•   :.JL.'-.    .-.  L.  .   •     I     - ->.-         In  h:s  extreme  demands,  he 

n-  *  11  :  *  r.  '...»  ..i  *  re  ^  i:,>  I.  ted  arlth  a  me  and  Gott  " 
-  -  ■  i.i'.  -"♦•.lis  highly  for  his  confidence  In  himself,  as  once 
a;.  ■-.  ■'-  if >•:.•.!•  man  now  residing  In  Holland  Bache  wants  to 
ipe  a.  •  i.1— *  -tepting  on  what  he  ests.  drinks,  and  wears. 
With  his  *t»£i.-.:.  SI.  ;«'v  tucked  away  In  safe-lteeplng.  he  says,  in 
effect  he  wi;  .■  "-.o-  dollar  in  tax-exempt  bonds  unless  we  pass 
his  sales  tax  and  cut  '.he  stutax  In  two  This  is  his  ultimatum. 
and.  as  stated  one  admirer,  s  '  tag  '  company  writes  Congress  It 
Is  so  captivated  by  Baches  arguments  thai  It  has  caused  to  be 
printed  300  000  copies  of  his  pamphlet  for  circulation. 
V?-  '  \  -^  'A',  the  gentleman  yield? 
\f'    .-  y_- .  K    ;    I-  ; 

Mr    Lazar       m    *    much  property  is  there  not   being  taxed  in 
the  United  cj-i-f-  ' 

"  Mr  PaxAB  If  you  accept  the  statement  of  Kahn.  Rothschild, 
and  Bache  they  say  the  ultimate  consumer  eventually  pays  every 
dollar  of  the  tax  hlmaelf 

"  Mr  Lazaxo  I  am  talking  about  the  property  that  does  not 
bear   taxation,   property   that    Is    exempt   fn>m   taxation 

"Mr    Fmxas.  TT^    j-r.tleman   means   exempt  securities? 
-Mr    Laxaso.  Y -s 

"  Mr  PaxAS.  I  can  not  give  the  gentleman  the  exact  amount, 
but  It  runs  into  the  billions  of  dollars,  fovir  or  five  billion  and  It 
mlMht  be  more  than  that  The  Ugures  were  given  m**  ■  .  Mr. 
LMmcwell.  and  I  will  embody  them  In  my  remarks  Tr.  ^^  i.re 
eeexirtUes  that  gentlemen  are  inveetlng  in  today  who  object  to 
paying  taxes,  and  by  that  Investment  they  desire  to  avoid  their 
fair  share  of  the  taxes 

"  Mr  LiNTKirvii  The  purchase  by  Investors  of  tax-exempt  se- 
curities la  gradually  reducing  the  returns  of  excess  profits. 

"  Mr  r»iL\a  Cnqueatlonably.  and  that  u  one  of  the  problems 
the  com;  ..<■<•    *ui  have  to  contend  with.     We  have  got  to  raise 


taxes  in  some  way.  and  the  question  whether  you  are  to  Impose  it 
on  every  man.  woman,  and  child,  which  would  mean  a  heul  tax. 
or  secure  It  from  proflu  is  an  Important  question. 

"  I  offer  the  foUowlng  data  from  committee  hearings  of  March 
11.  1930   (p    491) : 

"  '  Assistant  Secretary  of  the  Treasury  Lefllngwell  was  quenlkMMd 
n^'U'dlng  outstanding  stocks  and  bonds  subject  to  Investaifeitt. 
The  purpose  of  the  queetlon  was  to  ascertain  what  amo  int  of 
securities  were  tax  exempt  and  open  to  investment  by  thoei'  seek- 
ing to  avoid  personal -income  taxes 

••  •  Te  daU  was  confined  by  Mr.  Lefllngwell  to  United  States  secu- 
rities and  the  data  submitted,  as  of  19o6.  affords  little  infor  nation 
of  conditions  today.  As  evidence  of  Its  Inaccuracy  I  Bu:>mtt  a 
statement  of  railway  securities  In  1917  according  to  the  1930  World 
Almanac,  as  follows: 

Common  stock.  $7,454,810,000;  preferred  stock.  $1.847.('20.981. 

Mortgage  bonds.  $9,227,374,066,  amounting  to  approximately 

eighteen  and  one-half  billion  dollars.  If  other  securltiei  have 
increased  proportionately  the  amount  of  State,  county,  and  nunlc- 
Ipal  bonds  have  reached  over  $4,000,000,000,  apart  from  C  overn- 
ment  bonds  that  are  exempt  from  taxation.  If  any  accura  e  data 
has  been  complied  on  the  subject,  it  has  not  come  to  my  n(  itlce.'  ** 

"  I  quote  from  Mr.  LefSngwell's  statement: 

"'Mr.  FazAS.  One  other  thing:  Is  there  any  place  wh;re  an 
estimate  can  be  found  of  general  securities  In  addition  to  C  overn- 
ment  securities?  Here  are  outside  commercial  securities  repre- 
senting $100,000,000,000.  possibly,  and  I  ask  whether  there  Is  any 
basis  at  all  for  estimating  their  amount  or  any  authority  t}  Indi- 
cate the  extent  of  such  securities? 

"  '  Mr.  LzmNcwKU..  I  Imagine  that  the  statisticians  xauiX  have 
some  figures  as  to  the  whole  bulk  of  securities. 

"  '  Mr  Fkkas.  Do  you  have  anything  on  that  which  you  would 
be  willing  to  give?  If  so.  just  mention  the  authority,  because  It 
seems  to  me  that  is  very  material  along  this  line — the  estimated 
value  of  all  securities  on  the  market. 

"  '  Mr.  Lz7nNcwxi.L.  I  will  see  If  I  can  get  that  data.  I  would 
not  be  able  to  give  you  anything  that  I  can  vouch  for.  l>ecauae 
when  statisticians  take  to  making  figures  of  that  sort  without  a 
census  they  are  bound  to  use  figures  that  are  not  p.'ecisely 
accurate. 

" '  Mr.  PaxAS.  But.  anyw*y-  gi^e  us  some  information  If  you 
can. 

"  •  Mr    LxmMGWTLi.-  Yes  ' 

"(The   matter   referred   to  follows:) 

Par  value  of  »tock  and  bonds  outstanding  in   the   United  States, 
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"On  this  point  Mr    Bache  says: 

"  '  You  may  amend  your  Constitution  to  make  futvire  municipal 
bonds  tax-bearing  but  you  can  not  make  p>ast  ones — I  an  not  a 
lawyer — but  you  cannot  make  the  $16,000,000,000.  or  whatever 
amount  there  is  outstanding,  to  be  taxed,  and  that  Is  qul'^  large 
enough  to  cover  our  large  fortunee  '  (p  97.  Ways  and  Meats  Com- 
mittee  hearings ) . 

*•  Mr,  Bache  has  estimates  of  $18,000,000,000,  and  he  nay  be 
nearer  the  correct  figures  than  those  based  on  Lefllngwell 's  data. 
In  any  event.  Mr  Bache  says,  '  It  is  quite  large  enough  to  cover 
our  large  fortunes",  and  that  ts  the  important  question  involved 
In  England  they  have  even  suggested  a  capital  tax.  and  it  has 
been  contended  for  very  strongly  That  Is  one  of  the  thli  gs  that 
we  wish  to  avoid  here. 

"  Mr  LiNTHicxjM  Had  we  not  better  remove  some  of  thete  secu- 
rities from  taxation? 

"Mr  PaxAx.  The  only  way  that  we  can  remove  them  W3uld  be 
by  refunding  bonds  in  the  form  of  tax  bonds,  but  beyo  id  that 
we  can  only  act  by  amendment  to  the  Constitution,  whlc  i  seems 
to  be  the  only  way.  in  view  of  the  opinion  of  the  Suprem.-  Court. 
It  win  take  a  long  period  to  secxire  an  amendment  to  the  Constl- 
tuUon  that  will  require  all  bonds  to  be  subject  to  Federal  tixaUon. 
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"  •   W.IE.M     :,      ^     T^V      SH!>-rKD'    ■     BT     MB       E(rrn.VT!;LD 

"Mr.  Rothschild   ".■     Kv(--:   -t-I   Barhr  a   r1  ^c:r  rncf   •-   v-,<:   ^__r. 

many  before  the  cominiticf    -.■^  -v:!'   appear  f-om  thp  -rcord- 
"'Mr    Theadwat    Where   u'^-;  d    'h.r-  tirnnver  Uiv   ^r  •> 
"'Mr.   RoTHSCHiuj.  On   t!  r.uinrr       •      •      •    ,,,     ■  ^o 

hs;p^o'^'^"    ^^    "'    -•  '  •    >r:.p..-  .:cn    ,.    ...n.    then    what 

thi;  w;ufdTe'1S^i2^of'tai:  ^  ^''^"^'^^^  °^  '■''■''  ^^^"-«  -^ 

"  •  Mr    FxEAR.  And  if  there   Is  no  competition   whatever     doe';   It 
(excess-profits  tax)   form  any  element  In  price  flx—'j'' 

"-Mr  RoTH.srmu).  If  there  Is  no  rciv.peUV.n-r.  r-  fV"„e  nrnfits  are 
large.  It  Is  very  lan?ely  a  question  nf  the  pol: -v  of"  ti  r  man  I 
understand  lately  there  was  a  coal  man  who  ^ad 
prices  during  the  war  (Mr  Roth.<^chi:d  cou:d  not  ' 
blackbird!       •      •      • 

"'Mr    Frkah.  Suppose  tt;:,t   pyirf";   hj-p  fallinc    tir 
tlnue  to  add  excess  proflus? 

"'Mr.  RoTuscHiU).    When  prufs   are  faTiinp   men  ^avr 
and   the  excess  profits  d  -   n  -t   (i:i   :uiv   marc    Ue  i^\;>^   x 
other  expenses.     •      «      . 

■Mr    Prxar    The     :  ie-non 
ever>-  corporation  duivrs 
"  *  Mr.  Rothschild.  Yes,  sir 

•••••♦. 
"'Mr    F^F^F     N,  -.v.  do  yoi!   :n.«^i«i  that  t!-,e  exrp.s.<-protV!=  'av   dur- 
ing recent    Unie.-    hiis    been  bi;    ei^Laenl    m    Uxuir   the    rmui    v  .«i    in 
various  lines  of  busine.--.'- 

"  •  Mr     n.  T!:^.  nil  n     Vfvj.     ...J. 

VI       1-RK<.K     N  '.t    i.i;:   .1    tiu't   that   many  of  these  ron'.pan  c=   Ya\e 
been    Kivin^    out  etocit    d:vi(ipndF    reachim;    50    percent    hnd    more 
and    have   they   not    b.-.>!i    ^  iiar^;ln^,•   ad    the    puhl.r    win    pay' 
"'M-     ."     :h5child    Most  of  them    ip    112). 

"  ■  M:      lKf\R    Mr     Rothsch-.ld     your    theory    Ls    that    tr.r   teller    Is 
goring  to  add  the  '-:►-.-  •  ix   v.  hen  he  charKCp  the  con.suni.  r  > 

"'Mr    RoTHscH:;.r      ihc    w  n...lesaier:    the   retaiier   will    put    it    into 
his  overhead 

"'Mr.   Pruar    If  there   are    IC   turnovers,    there   wni    be    10   people 
to  sell    and   they   will  add   the  tax    m   each    inst:\no..- 

"'Mr.   Rothschild    Wr   will    adm.it   that    becauM-    it    is   the    worst 
case  that  could  be  m..-.(    .it;.».n>:f   ub       Ii  \erv  olieu  will  not  i.iipixn 
But  we  will  admit  it 

Mr.  Pbxai.  Now.  on  each  one  of  ti^.ese  turno\  er.-  do  vou  beiirve 
that  the  seller  Ls  goi-.,-  t,>  add  only  the  tax  m  making  his  sale? 
Is  he  going  to  add  t;.r  ! -percent  tax.  or  will  he  add  4  or  5  per- 
cent additional? 

Mr.  Rothschild.     That   wouid   a«-pend    iifxm   hi.s   coinpctiixjrs.' 

"  ROTHSCHILD'S    BIG    lUcr  ^U.IMi  A 

"'Mr  GAR^rxR.  Now  be  honest  with  us  in  mur  heart  you 
VDuld  do  it  If  you  could  (repeal  the  inrome  ta.x  "^ 
^ "  '_*^  RoTH3CHn,D  In  my  hea.'-t  1  bf'.ieve  nearlv  every  dollar  of 
BMMAe  tax  is  somehow  or  'ti.e.-  p.,;d  throug!:  "business  opera- 
tions. •  •  •  We  are  gc:i  -  .  ut  t..  t!,-  people  of  the  United 
States  and  there  Is  going  t<'  l^  a  v»  rv  bn;  can.oaicn  to  hold  up 
our  hands  We  are  going  to  nave  :  he  ch.imb«>rs  of  commerce  and 
the  boards  of  trade  of  the  United  States  disrus.«  tiii.s  question. 
New.  wherever  I  have  Ot-e:.  .md  I  have  had  the  pleasure  recentlv 
of  talking  Ic  the  Chambtrs  <  i  Cnmmerre  of  Boston.  Providence, 
and  other  places— the  merch.^nts  almost  unaiiimoufc!y  favor  this 
tax.' 

"In  a   3.    ,    u- •    ;  .•  .;  t.;e!    :u.-nii.hed    the    Ways   and   Means   Com- 
mittee   by    Mr    ,       H    ''-.Si  i. lid    ;c   .sass 

• .'  w  Is  that  business  through  the  medium 
*. .ix  roulr.  well  pay  the  er.tire  cost  of  eco- 
(    (.>  ..eminent,  take  care  of  the  prent  national 


••In    a    pu:.!;.-    address     New    T.>rK     Januarv    12     :921      •,--w^d    on 
heavy     calmrie-ed      paper      ■  released     f(  r     p-;'."';,t'    •        \-  "-'     -m 
Wednesrti.v      .;;uiua-x     12      1921  •    ^nl    to    ever\     },^f:r.t>cr    ,'.     O.nJ 
gret^    inoiud.nt;   V\  ..ys  and  Means  Comm.ittcf     he   '.ix- 

"■^It  is  a  matter  for  congratulation  th:.;  th.  3h'  r-,.  Cummitte«» 
on  Ways  and  Means  •  •  •  is  a  very  competent,  ;;ii-iXm^ 
l^mVJ^^^'^i-  ^''.^  level-headed  body  of  min  whose  standid  of 
abUlty  and  devotion  to  duty  would  rank  high  In  any  assembly 
*^.^^^''  ?^  politicians,  business  men.  or  men  of  any  other  calllne  • 
This  Is  not  the  judgment  as  heretofore  quoted  of  his  colaborer 
Bache.  by  several  hundred  miles.  After  palslng  on  the  qualifica- 
tions c.  a  (.  n  nuttee  for  whose  benefit  this  broad  flattery  was 
offered    hlr    K.a.n   ingenuously  ' 

in'r-^^^""^?  ''"''''  nic^rert  T  re.;.-  •  are  .n-  .s-  passionately 
In  favor  of  a  turnover  tax  -:i:.ost  pa-^h^T-.r.t-iv  n-r;  see  in  it  the 
solution  of  the  taxatin.  i  r  b;«>m.  Others  whose  ,  •■  .-ion  I  value 
equally  highly  are  vu:e;.-._,  .pposed  to  it  •  •  •  i  ^•>--nctlv 
dissent  from  the  extravagant  argtiment.s  and  exccssi-e  cl  ..m-"  out 
forward  by  some  of   its  advocates.      •      •      •  '^ 

"  '  I  favor  a  turnover  tax     •      •      • 
retail  sales     •      •      •      because  i  d-nb 
even  at  a  rate  fotir  or  five  t.ies  <».-  .: 
which    I    suggest    for    a    turi.jve:    t,.v 
ductive.' 

"He  now  puts  the  camel's  nose  und' -  the  u  rt  nt  one  "i  rd  --  1 
percent,  which  wUl  produce  five  t.me,'^  \iu-  am  ui  i  f  i  re' vl 
tax  according  to  his  contention.  If  <  ne  htti:  c  :  .»  rent  on  curars 
is  lncrea.sed  five  times  to  1  cent  and  .-  cent.'  on  so't  d'-nk.s  to  lo 
cents  In  present  sales,  then  tl.e  t:itr-.'  tu-iover  tax  at  .  mo 'e-* 
estimate  would  gain  from  50  t  .  l  i-   ;..  rceiit    m    inrrea.sed   pr-   e 

"  In  a  New  York  address—  releasee  :or  pub.uat,..n  M^nuax  De- 
cember 20,  1920' — Mr.  Kahn  E^>t 

"•As  to  the  sales  tax.  I  admit  I  have   wabbled   and    wave.rpd    sn 


;!.'■  aramst  a  i.sinule  tax  on 
w  hetiier    a    ret.i.i    s.ues    tax, 

;;.  as  tnt-  I.  ne  i.niru  percent 
v.uin    be    ud-Quatt.)     p:u- 


'.i.)i 


c:  .'ppinp  of  all  other  kinds  of   tederal  taxa- 
i\e    t.ix    would    naturally    eliminate    the   per- 


My  ou 
of   a  small    ii.i  nowr 
nomically  runnlnt  ') 
debt,  and  pern.t   tl.f 
tlon.     Such    b-.   exc; 

sonal  Income  tax  and  relieve  busine.ss  from  the  burden  of  provid- 
ing the  additional  interest  d:v.dend.s  or  profits  which  it  must  now 
furnish  to  pay  the   income   tax 

"  QuoUng  the  effect  of  an  indirect  .sales  tax  he  savs.  pa^e  12 
■•  •  It  U  safe  to  a^s;;::;.'  tint  In  tne  past  for  everv  dollar  the  C>ov- 
emment  has  collected  either  as  duty  or  Imports' or  excl.se  tax  on 
llqtior  and  tobacco,  thi  consumer  paid  at  least  $2  on  IOC  percent 
profit  on  the  duty  or  exn^  tax.  which  additional  dollar  the 
Government  did   not  get  ' 

■  ATordtng  to  Senator  H.irdwirk    lieretofore   quoted,  the  increa.se 
«.'--    '.(J  timas  the  Oovemment   tax  on  a  single  sale 

N' ■-■      K  MiN'S    CONTHIBUTIOV    TO    THE    CAUSE 

"Mr  K.il  r  ,  ,  -p-aks  from  the  standpoint  of  a  banker  and 
broker,  wt  -,.  ,■.  -.  •,,;..  :ir-^.n:e  doubtlessly  reaches  far  bevond  tlie 
$100,(X)0  mark  t>ossibly  douLue  that  amount  He  speaks  from  the 
viewpoint  of  Kuhn,  Loeb  a  To  of  .New  York,  his  business  house 
»ho  are  charged  in  a  r.-  ei.t  pamphlet  received  by  all  Ckjntrressmen 
With  having  milked  tn.  H.i..iimore  f^  Ohio  Railroad  out  of  fiT  - 
&88.650  Letter  dated  H.-.ii.nu  re,  December  19'2U,  from  Isaac  M 
Cote 

"'Mr  Kahn  Indulges  In  constant  declamations  as  to  his  disin- 
terestedness and  advises  h'-  busine'-s  associates  U)  use  a  small 
stick  rather  th.  ■  ,i  ;  :\:A^;i-<^t.  t.  driving  Congress  U:  drink  at  the 
turnover-sales  i-  H'-h  Imprest  nting  Kuhn.  Loeb  <k  Co  .  J  P 
Morgan  &  Co  ..::d  other  gii  at  hnancial  Interests,  doubtless  he 
voices  their  vir.^-.  t.  an  air.ot.nt  rearliing  many  millions  of  doi- 
1*^P_  In   annual    :.;\e'     -  ■    :•    :      ueii    t-<i   quote   frcim   his    ulteranr-s 

"'Mr.  Kahn  ;s  a  irei,acai  public  speaker- -"■  speech  for  release   ' 
and  so  forth.' 


this  subject.     Indeed.  It  has  taken   n^e   a   Icr^c  t;-ne   to 
self  into  a  state  of  assured  equilibrium,   lonre-nmc   it  ' 

"After  describmg  his  mental  gymnastics,  thai  vT,  ,,d  do  credit 
to  a  Blondin  of  old.  he  says  to  the  New  York  b  ..-■.:.•  --  -ne  i  he  is 
addressing; 

"'There  is  one  further  recommjer.dation  which  I  -entu-e  to 
make,  namely,  that  the  business  community  go  slow  in  sp.  ns  ring 
any  methods  of  taxation  which  may  be  caJctilated  to  ir<ate  the 
impression  upon  the  great  body  of  public  opinion  that  m  their 
contribution  to  the  thought  on  tax  revision  the  representatives  of 
business  are  mainly  concerned  with  conserving  their  own  inter- 
ests and  aiming  to  curtail  their  due  share  of  the  fiscal  burden 
which  the  country  must  bear  as  a  legacy  of  war.' 

•'Robbed  of  Its  verbiage.  Mr.  Kahn  says,  in  effect; 

"  •  Do  not  announce  you  are  taxdodgers  seeking  to  shift  v  ur 
tax  load  to  the  multitude,  but  when  you  demand  a  repeal  of  tne 
excess  profits  law  and  the  enactment  instead  of  a  turn-over  con- 
sumption tax,  just  use  a  strong  anesthetic  and  a  sharp  knife  for 
the  surgical  and  grafting  operation." 

"In  a  41-page  pamphlet  (January  1920i  dema;..j:n-  'he-  rep-^a! 
of  the  exce.ss-profits  tax  and  enactment  this  time  (  '  a  ;-p.  'j'  ■  \ 
sales  tax  (p    34       Mr    Kahn  says   .p    22; 

"  '  Extrava -'ar.  i:-  .'.-rf  .,.:.;:  the  ::.v,;se  and  meffirien 
ture  of  morey  by  p:\erT::-. enta.  b.  o;es,  count  anr.n^  ir.( 
edged  foibles  of  demo  r:-.cy  I  ..f  structure  cf  uur  . 
schedule   encotirages   the'  •    .'ci;  ;e-       •      •      • 


evp<.nd.- 

a<'K;.  .'A  .  - 
'  ■;  irif- 1,'-.-: 


;  ■.>.),;' li  apparently  t' uche.'-  tli-n; 
n.assts  of  t;~  e  p.eiip.e  ar^  ..pt  t  j 
c    ir.ditferenr-c    t<     po\-ernmental 


By  the  opiate  of  such  taxa*. 
but  very  little  r  r.it  at  a;:  tl.r 
be  lulled  into  a  .son.se  of  relat 
wastefulness  ' 

'■  T>iP!-.  ^.e  proceed'  f  r--d:n:n;srer  his  own  chlorof..rm  to  pr,-vp 
th  t  :f  these  taxes  r.rr  p.aced  on  the  people  direct  sometimes  !  ' 
a  I-percent  sales  tax.  sometimes  by  a  cne-tlurd-of-I -percent  tax. 
over  which  .he  wabbles  and  wavers  then  the  effect  on  the  n-.a.sses 
of  the  people  '  -aho  will  pay  the  bills  will  be  ea-sicr  In  a  tribute  to 
big  busmas.-  and   big   business  m.e;;   Mr    Kahn  says    ,  j:     25, 

"'No  doubt  the  prevailmc  apportionment  of  monetarv  reward 
Is  not  free  from,  defects,  but  there  has  Ix-en  a  stead v  and  pro- 
nounced tencenry  and  n;..vem.en'  especially  with.:;  'hn-  fenera- 
tion. Ujward  mending  surh  defect*  and  rem<:>deiing  mequitab.e 
conditions  Evolutu-n  and  the  irresistible  powers  wh;ch  make  for 
progress  er.Iirhtenmient.  and  ju.stioe  may  be  depended  upon  to 
continue  and  advance  that  process  Tliere  ran  be  no  turnuii^ 
back 

■  In  the  words  of  one  Patrick  Flarity,  who  yet  rema.iis  un- 
rem.oc.eled  : 

Them  s    bf-autiful    words  ' 

EKmsH  .'.NT1  ."i^.Trni' AN  t.«i\-fs 
In   hl£   te,stim..ny   before  the   Wavs   and   Mc^ns   C  -mmattee    De- 
ccm,ber   21,    1920,   Mr    Kahn   further   clU'.d..tes, 

■■'Mr.    FtEAE    Do    they    have    the    excc:>h-prGfiLs    i^k 
Britain  )    n    a  " 

■'  '  Mr    Kah.s-     Ya= 
■■'Mr     Ff  i.,A.a.   .*.nd    according 
reaches   'i'"'     .ercent? 
"  '  Mr     iLMis     Yes. 

•  •  •  •  e  • 

"  ■  Mr  Fr^ak  Tou  .cpeak  of  Great  Britain  ac  a  "  wt.-v  financial 
count ;v  ■  ■  In  Eneland  which  has  shown  itself  In  finance  a  very 
V.  ^^<  ('  ntry  and  has  had  :n  th;;'  iield  the  larpest  experience  of 
ar.\  country",  p.  15.)  i:>o  vou  'n.nk  it  would  tx-  well  fnr  us  to 
adopt  their  plan  or _  if  not.  do  you  thixJi  they  shou.d  rcpea.  tneir 
ei.cei)a-p.,-olits   tax ,' 


Ore 


statement    'Def..,re    ine    il 
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Mr  KAinr.  I  do  not  think  It  would  be  wtoe  for  u«  to  »dopt 
thetr  pl*n  •  •  •  Th«  leader*  of  the  Kn«ll»h  bustneM  cwn- 
munlttaa.  f»«h*r  unwisely.  In  my  opinion,  said  they  would  rather 
fet  aloiv  wtth  the  era*  of  the  ezceaa  proflU  thAn  have  a  high. 
fiat,  corporate  tax  Imposed   (p.  IM). 

•  ••••• 

•  •  Ui.  Puaa.  Can  you  explain.  Ur   Kahn.  why  Great  Britain  has 

"  •  Ui  Kahk.  •  •  •  They  do  not  like  no»elUes  and  experi- 
ment  especially  In  the  field  of  finance  and  economics. 

••  •  Mr  Tmzam  You  woiild  wipe  out  the  excess-proflu  tax,  that 
would  brtn*  taOO  000.000    (for   1923).  and  substitute  a  sales  tax? 

-  •  Mr  Kahn  I  would  substitute  for  part  the  sales  tax.  and  in 
nart  1  would  increase  the  corporation  net-profiu  tax   (p.  178). 

"Ur.  Kamm.  On  the  sales  tax  I  have  wabbled  and  wavered  (p. 

144)  ' 

••  When  ajiked  to  make  a  radical  depftrtxire  In  our  m-thods  of 
taxation  and  inaugurate  a  system  nowhere  In  effect,  on  the  scale 
proposed,  m  any  country  In  the  world.  Congress  and  the  country 
Kave  a  right  to  the  unqiiailfled  approval  of  some  recognized  tax 
expert  That  has  not  been  given  by  any  such  expert  to  the  Ways 
•na  Means  Committee  but  Messrs  Kahn.  Bache,  RothachUd.  and 
OoMKnlth  have  contented  themselves  as  special  plsaden  for  the 
baakars  and  big  bvisiness  interesu  that  have  hundreds  of  millions 
of  detlars  m  taxes  at  stake. 

~  True  Mr  Kahn  has  been  before  our  committee  and  flits  around 
from  one  chamber  of  commerce  to  snother  throughout  the  coun- 
try espreaalnc  ^^  carefully  prepared  views,  but  when  before  our 
coxnmlttee  he  confessed  with  an  apparent  effort  at  frankness  and 
incenuousncss  that  he  (Kahn)  had  'wabbled  and  wavered'  on 
the  sales  tax  (p.  IM). 

•*  Before  the  Industrial  conference  st  New  York  he  admitted  he 
still  '  wabbled  and  wavered  '  on  a  sales  tax  (p.  90.  Industrial  com- 
mittee  hearings). 

•  •  Indeed  I  am  not  yet  in  a  sUte  of  assured  equilibrium,  he 
adds  m  a  communication  to  Congress  (p.  251.  and  he  continues 
that  be.  Kahn.  a  leader  in  the  movement,  has  long  '  wabbled  and 
wavered  '  on  a  sales  tax 

"to  the  most  important  set  cf  his  own  csreer,  chooalng  of  cltl- 
■Hartllp  Mr  Kahn  also  'wabbled  snd  wavered  '  frOB  Oarman  to 
Xnglu.n.  and  finally  In  1917  to  decUrtrg  alle«rlanoe  to  Amarlea. 
and  hn  first  Important  act  as  a  wubbiing  dtiaen  Is  to  try  aDd 
lay  ozi  the  backs  of  100.000.000  American  ctttMoa  a  vicious  sales 
tax.  that  iipreasots  upward  of  •800.000.000  anatial  meaas  profiu 
tasea  which  he  ssks  to  have  shifted  off  from  the  annual  proflU  of 
his  eUanu  and  assocUtcs. 

**  THB   SaZJEB   TAX    vnUITTS    A    HKAO    TAX 

•  Mr   Chairman,  a  short  expeditious  Ux  collection  h(\s  been  stig- 
by   other   authorities,    thst   may    yet   be    urged    by    Messrs. 

Bache.  Rothschild,  snd  Goldsmith  on  Congress.  It  Is  much 
than  the  exceas-profiU  tax  law.  v.hlch  causes  thcss  tnoome 
to  spend  sleepless  nlghu  in  preparing  tax  reports.  It 
wUl  save  them  ths  necessity  of  Investing  their  large  laeomaa  in 
tax-exempt  secvirities  m  order  to  avoid  the  higher  sustaaaa.  In 
fact,  whlia  It  vaaembles  a  turnover  sales  tax.  so  ably  daf ended  t>y 
theee  fMKIeoieil.  in  that  it  would  reach  erery  man.  wooiaii.  and 
child  through  the  food  snd  clothing  Individually  worn,  yet  it 
would  save  the  objection  of  profiting  and  tax  pyramiding  which  Is 
a  ooocaded  evil  of  the  turnover  sales  tax.  It  also  reachea  to  the 
of  fundamental  taxation. 
It  Is  urged  Congresa  could  reach  the  same  resxilt  advocated  by 
Kahn.  Bache.  Rothschild,  and  Goldsmith  and  at  the  same 
avoid  a  needlees  pyramiding  turnover  tax  by  enacting  a 
poll  or  head  tax  By  tranaferrlng  the  •l.OOO.OOO.OOO  of  exceea  profits 
and  surtaxes  that  now  worries  those  obliged  to  pay  such  taxes 
OTsr  to  a  poll  or  head  tax  the  tax  could  not  be  avoided  by  the  tax- 
payer and  collection  annually  would  then  be  as  easy  as  taking  the 
census. 

"  Ummn.  Kahn  and  Bache  might  urge  .t  be  provided  by  law  that 
the  head  of  the  houee  would  pay  a  tax  levy  of  910  per  head  for 
each  member  of  hu  family,  based  on  the  per-caplta  share  of  each 
inhabitant  who  U  now  asked  to  shoulder  the  91.000.000.000  tax 
bmtlra  of  the  rich  If  any  tax  was  not  promptly  paid,  it  might 
iMBpar  tbe  Government  to  put  the  wage  earner  In  ]ail.  lo.  like 
the  good  old  dlBtreas-for-det)t  practices  in  Germany  and  England. 
from  which  some  of  our  modem  sales-tax  authorities  spring,  the 
law  might  setae  a  member  of  the  family,  say  one  of  the  chil- 
dren, who  Bache  says  will  not  psy  anyhow  if  it  does  not  con- 
sume, and  the  wage  earner  aould  then  be  left  free  to  earn  the  tax 

"  Take  the  ease  of  Mr  Bland,  a  constituent  of  Congreasman 
8maU.  with  26  chUdren:  his  head  tax  of  910  each  would  reach  9280. 
which  would  Include  himself  and  his  wife.  In  the  ease  of  a  con- 
stituent of  my  own.  with  17  living  children,  he  would  only  have  to 
ralae  9190.  which  woxild  include  himself  ind  wife.  Of  course  these 
fanners  are  also  paying  local  taxes  on  tlielr  farms  for  the  support 
of  their  schools,  local  improvements,  and  State  Institutions,  but 
they  might  put  m  a  few  extra  hours  dally  In  earning  the  extra  tax 
that  Measrs.  Kaha.  Bache.  Rotkaehlld.  and  Goldsmith  would  then 
have  taken  frosn  their  own  abonlders.  and  thus  we  would  avoid 
the  need  ot  a  gaoaral  pyramiding  sales  tax. 

"The  system  suggested  would  poseesii  the  additional  virtue  of 
having  direct  actioo.  and  that  is  what  these  New  York  bankers 


are  seeking.  True.  Bland,  the  farmer,  is  probably  worklr  g  14  hours 
s  day  already,  while  Kahn.  Bache.  and  Rothschild  have  .  minimum 
unwfltten  Uw  of  nearer  4  hours,  and  there  may  be  otl  er  matters 
of  detail  that  would  arise,  but,  as  Mr  Kahn  well  says.  No  law  Is 
absolutely  perfect'  However,  such  a  law  would  solve  .he  mental 
struggles  of  excess-profiU-tax  payers  and  U  well  for  th-^m  to  con- 
sider as  an  alternative  for  the  sales  tax. 

"Of  course,  Congreas  wotild  take  an  extended  leave- of-ab«eaca 
after  passing  any  such  measure,  and  probably  the  nex  Congress, 
of  different  members,  might  enact  an  extreme  capital  tax  which 
would  get  more  quick  profits  than  under  the  prese  it  exc'ss-proflts- 
tax  system  but  as  a  temporary  relief  It  U  submltt«rd  thi  t  the  kind 
of  a  tax  for  these  distinguished  gentlemen  to  advocate  Is  a  head 
tax  or  poll  tax.  although  the  latter  term  would  have  a  singularly 
unpleasant  soxind  to  those  who  had  to  submit  their  canlldaclcs  at 
the  poUs  after  enacting  the  law. 

"  Fmxjtn>tcn>  tax  xxrars 

"Speaking  personally.  I  believe  Meesrs  Kahn.  Bache.  ivothschUd 
and  those  they  represent  should  be  made  to  pay  even  dollar  of 
taxes  due  frtjm  them  under  existing  laws,  and  they  s  lould  pay 
taxes  according  to  their  ability  Any  attempt  to  avolc  payment 
of  taxes  by  investing  in  tax-exempt  securities  oxoght  to  '>e  met.  «o 
far  as  possible,  by  drasUc  legislation  untU  a  constitution  il  amend- 
ment can  be  passed. 

"  The  tax  dodger  of  today  Is  not  the  poor  man  whose  nome  and 
farm  Is  Immediately  sold  for  taxes,  with  stiff  penalllei  when  It 
Is  redeemed  He  cannot  avoid  payment  of  his  Uxes  l.y  Invest- 
ment in  tax-free  securities  or  other  means,  and  every  dollar  spent 
by  him  for  Uxes  is  ordinarily  Uken  from  some  need  of  tie  famUy, 

"■  The  tax  dodgers  and  prejudiced  tax  experts  are  not  found  among 
this  class  of  paopla.  tout  the  msn  who  unblushlngly  tells  the  Ways 
and  Means  Commlttaa  he  Is  investing  his  surplus  cas  i  In  tax- 
exempt  bonds;  who  publicly  say*  he  spends  11  months  o  the  year 
studying  how  to  evade  our  tax  laws;  who  says  if  the  pojr  do  not 
want  to  pay  a  sales  lax  they  need  not  consunxe;  who  unl  lushlngly 
declares  in  one  breath  that  he  shifts  all  his  taxes  over  i.nlo  the 
ultimate  consumer,  while  In  the  next  breath  he  demand  i  a  repeal 
of  the  excess-profiu  tax.  because  It  Is  a  heavy  burden  on  the  rich; 
the  wealthy  banker  who  pompously  say*  to  the  country  In  his 
6  by  9  pamphlet  that  only  one  man  on  the  Ways  and  Means  Com- 
mittee uSMSeratands  the  rerenue  question,  and  there  ore  he — 
Bache — must  come  to  Washington  In  order  to  Instruct  the  com- 
mittee regarding  the  tax  he  wants— this  kind  of  tax  etpcrt  will 
find  few  apologists,  even  among  his  own  fellows,  and  he  Is  out  of 
touch  with  90  percent  of  the  100,000.000  people  for  whom  he  asks 
Congreas  to  paas  a  sales  tax  lav. 

"Mr   DamaoM.  WUl  the  gantlaman  yield? 

"Mr    FaxAS    Yes. 

"  Mr.  DsMisoif.  Doe*  this  proposed  plan  of  a  sales  tax  cover  the 
salee  of  real  estate?  ^      ^ 

"  Mr  PUAS.  That  Is  one  tax  that  has  been  proposed.  It  would 
all  depend  upon  what  was  embodied  in  the  bill.  That  has  besn 
done  m  soms  countries  and  others  not. 

"  WHO    WTU.   PAT    THS   SAI.XS   TAXT 

"  Mr  Chairman,  let  us  for  a  moOMBt  aCudy  a  picture  of  human 
existence  and  the  propoeed  taxation  s^ieme 

"Of  the  ioe.000.000  people  In  thU  country  It  Is  doubtful  H  99 
percent  sre  making  95.000  annually,  menUoned  In  o  le  discus- 
sion by  Mr  Kahn.  nor  do  they  pay  any  appreciable  li.eome  tax. 
NInety-flve  percent  certainly  are  among  those  who  prub  along 
for  less,  and  half  nf  the  total  presumably  are  living  t  n  net  in- 
comes of  91.000  or  less  received  by  the  family  breadwinner  This 
amount  has  not  much  more  than  one  half  the  purcha:  in^  p>owcr 
of  10  years  a^.  la  oCbar  words,  the  astounding  report  that  a 
large  part  of  labor  laualtad  9700  or  leas  annually  10  yea-s  ago  was 
no  more  serious  than  conditions  of  todsy — particularly  when  over 
a.000.000  breadwinners  are  out  of  employmant.  Im  naculately 
dreeeed  Meesrs.  Kahn,  Bache.  Rothschild,  and  Goldsmith  do  not 
represent  these  people 

"Those  they  represent,  who  clipped  bonds  or  Interett  coupons 
during  the  war.  then  took  no  chances.  Their  living  expenses, 
luxuries,  and  limouainee  never  occasion  them  worry  now.  Yet 
they  protaat  agalnl  turning  over  to  the  Government  psrt  of  their 
'  excess  '  ptoMaTBOt  of  their  reasonable  profiu  but  a  part  of 
their  '  excess '  profits.  They  declare  that  Individual  enterprise, 
ambition,  and  initiative  v^UI  be  hampered  by  parting  with  any 
excess  profits. 

"Of  the  100.000.000  people  whom  Congreas  represents.  I  believe 
statutlcs  would  show  90  percent  are  no  better  off  to  lay  finan- 
cially than  before  the  war,  although  the  great  demanc  for  labor 
during  the  war  Is  so  recent  that  the  country  has  not  ye*  recovered 
from  Its  financial  orgy  to  take  an  accounting  of  stock  That  is 
the  situation  confronting  the  country  and  Congress  wten  Messrs. 
Kahn.  Bache,  Rothschild,  and  Goldsmith  demand  that  '  the  bur- 
den now  upon  the  rich  '.  to  use  Kahn  s  words,  must  be  shifted  to 
the  lOO.OOO.OOO.  In  other  words,  that  sn  Income  of  nv«r  a  billion 
dollars,  counting  the  excess  profits,  collections,  and  higher  surtax 
now  paid  by  less  than  5  paroant  of  our  people,  must  be  shifted 
over  to  the  backs  of  the  lamalnilig  05  percent  by  a  consumption 
tax.  Under  that  beneflclent  proposal  every  turn-over  ax  will  be 
paid  as  stated  from  the  time  sugar  beets  are  first  sold  to  the  last 
sale  of  refined  sugar  by  retailer;  from  the  sale  of  wheat  at  the 
elevator  to  the  final  sale  of  bread  or  breakfast  food  by  '.he  grocer; 
from  the  sale  of  the  steer  or  hog  by  the  farmer  to  the  sale  of 
shoes  by  the  retailer  or  Wienerwursts  by  the  lunch  stand — and  for 
every  eater  of  porterhouse  a  score  patrooixe  the  wtancrwursts. 
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"  PTXAMmOIO  rXUM  PRODU'.  ER  TO  CONST~MER         WHERE  DOES  THE   RfT  Ml  ER 

rOME     IN? 

"Prom  5  tax  levies  to  10  tax  Ipv'.ps  a.'p  ma^le  botween  the  first 
sale  and  the  last  of  the  run-.pletfd  irticlp,  depmdlng  upon  the 
*  turn-overs."  The  tax  may  he  in-signiruant,  b-ai  after  witnessing 
th"  cupidity,  greed,  and  proflteenr.g  of  the  p^n  3  vears  In  Amer- 
ica, the  public  n  :-t  ]^■.,\'  ;rrps;x-rtive  (if  ropt  "  or  reasonable 
profits,  and  no  Ben.^^.i.lc  r.-.ari  bei;evrs  that  V.\e  t:.x  added  to  the 
article  by  the  different  :r I'ldlen.fii  irrn\  first  producer  to  final 
consumer  will  be  that  i:.\i-d  by  :.iv,-  If  it  is  1  pcrcont  with  five 
turn-overs  It  la  more  likely  to  bo  25  percent  bv  tr.c  t::r.p  tbe  many 
turn-overs  occur,  and  before  the  finished  article  :s  received  the 
turnover  tax,  and  much  more,  is  pyramided  each  time  and  Is 
added  to  the  cost  of  the  article  on  which  the  next  turnover  tax 
Is  levied,  as  had  been  disclosed  by  Senator  H.irriwick.  lu  i:..ir.v 
cases  It  Is  fair  to  suppose  that  where  the  Government  would 
receive  a  total  of  5  percent  :ii  taxes  on  the  diflerent  values  for 
which  sold,  the  consumer  will  pay  from  25  percent  to  50  percent 
or  even  100  percent  additional.  90  percent  of  which  additional 
charge  will  go  Into  the  tills  of  the  difTerent  turnover  dealers.  That 
18  one  reason  retail  merchantfi  and  utlier  dealers  have  no  fault  to 
find  with  the  turnover  ^l;es  i.ix  plan  and  are  easily  caught  by  the 
argument. 

"That  18  a  reason  why  Mr  Lew  Hah.n.  managing  director  of  the 
National  Retail  Dry  Goods  .■Association.  ;s  said  to  be  In  conference 
with  'members  of  the  Senate  finance  Com.mlttee  and  of  the 
Ways  and  Means  Committee  of  tl.o  Hotise  '  .  \Vash:!.^:ton  Times, 
Jan. 25) 

"These  retalU'«  >1  ;-  ',  pav  tlie  .sales  tax  which  Mr  Hahn  and 
Mr.  Kahn  and  Mr  ii.u  in-  mid  Mr  Rothschild  and  Mr  Goldsmith 
favor  The  retailer-  ire  t  .e  >i:.v»  who  \mI1  pyiamid  pru  es  and  col- 
lect from  the  consi.nurs  large  margins  e\en  as  they  try  to  do 
today. 

"Notwithstanding:  m.iniilactt.rprs  and  wholefaler.s  have  slashed 
prices  to  retailers  accordiiii;  to  published  statements,  the  large 
retailer  still  charges  hi.-  licavy  pr-nt  without  yet  having  learned 
that  the  war  ended  r:u  re  than  J  years  ago  The  retailer  has 
nothing  to  fear  from  the  turn  ).pr  tales  tax  because  he  does  not 
pay  It — he  passes  It  on  to  tlic  ron.sumer  and  his  advocacy  of  the 
sales   tax   Is  entitled   to  cK  >f   scrutiny   particularly   if   he   Is   now 

Bklng  to  escape  paying  an  exci ---profiLs  tax  throu^:.h  the  shift. 


'  EVFRTPODY     T'>    i'.IY     THE    S.AME    T \X 

"Mr.  Chairman,  a  sales  tax  hit*  the  ultimate  curi'^umer  who  gen- 
erally pays  the  final  bill.  Including  freuht  bilh<:.  taxes,  and  every 
charge  that  goes  to  make  up  the  last  seiimg  pric<>  .MI  people  will 
pay  the  same  and  thereby  can  learn  the  bles.smg?  f  t.xpaylng  In 
real  earnest.  The  molder  in  the  foun.lry  will  pay  t!.e  same  as 
Otto  Kahn,  banker,  for  his  sugar,  with,  trie  same  ;  r  ;;:.«  and  tax 
added  In  both  cases;  the  miner  digging  coal  '.\  ill  pay  th.e  same  as 
Jules  Bache,  New  York  banker,  for  the  meat,  f^our  and  potatoes 
with  the  same  tax  added;  the  farmer  will  pay  the  same  as  Roths- 
child and  Goldsmith  for  the  t..trae  grade  of  i-hocs,  shirts,  or 
clothes,  with  the  same  tax  added  although  ne.t.ier  Kahn  nor 
Bache  nor  Rothschild  will  draw  heavily  on  the  kmJ  of  goods  the 
farmer  or  laborer  wears  The  woikin.m  Aith  his  flivver  will  pay 
the  same  tax  on  his  gasoline  that  Hi  -kefeller  himself  pays.  In 
order  to  pile  up  excess  profits  for  .s-,.:.dard  Oil  that  are  no  longer 
to  be  taxed  according  to  Messrs  B.i..hc,  Kah.a,  Goldsmith,  and 
Rothschild. 

"  The  farmer  will  pay  the  new  price  lor  his  ax  and  other  tools 
that  Carnegie  exact-s  through  the  Steel  Trust,  and  the  excess- 
profits  tax  formerly  paid  by  the  trust  is  now  to  be  shifted  to  the 
final  purchaser — In  order  not  to  destroy  Initiative  in  business. 
The  soldiers  whom  we  sent  to  wir  to  protect  the  property  of 
Kahn  et  al.  from  German  tribute  tliese  .service  men  who  saved 
the  day — will  now  p)ay  the  same  Turnover  tax  as  Kahn  et  al. 
This  Is  the  beneflclent  scheme  kn'  wn  a^  a  '  con.sumption  tax  ',  or 
a  ■  turnover  sales  tax  ',  t:  at  tnt^'  h...nkers  and  financiers  ask  Con- 
gress to  place  on  the  L.»i.ki  .f  hic  1 00  000.000  people  whom  we 
represent. 

"  In  a  hope  of  escaping  exce.s.s-j)rofit-s  taxes  the  proponents  of 
the  rep>eal  paint  in  somber  color'^  the  terrible  distress  of  busl- 
neaa  occasioned  by  the  excess-prolius  lax  and  the  beautiful  picture 
of  every  man  bearing  his  own  .share  uf  the  burden  under  a  con- 
sumption sales  tax 

"Every  business  reverse  e\ery  annovance.  is  laid  to  tlie  excess- 
proflte  tax.  When  prlc<->  uere  hif!h  Kahn  el  al  clai.iicd  prices 
were  high  because  the  excess  profits  were  alway.s  added  When 
the  balloon  burst  and  prices  dropped  Kahn  et  al  pointed  to  the 
drop  as  a  business  distress  caustd  by  the  dram  of  an  excess- 
profits  tax.  Notwithstanding  the  tax  only  reaches  a  p;vrt  of  the 
excess  profits  over  reasonable  protit-s  of  8  percent,  the  tax  Is 
protested  by  many  men  who  pay  it  in  th.e  same  breath  •iai  they 
confidently  declare  they  pass  the  tax  on  to  the  other  fellow 

"  One  ounce  of  fact  is  worth  a  ton  of  theory,  and  a  few 
unprejudiced  witnesses  are  worth  all  the  Kahns,  Baches.  liotlis- 
chllds.  and  Goldsmiths  in  the  univtrse  who  are  f-pecial  pk-adert  h;r 
Fp>eclal   Interests 

"As  heretofore  stated,  several  hundred  witnesses  appeared  before 
the  Ways  and  Mecns  Committee  on  tariff  schedules.  They  employ 
hundreds  of  thousands  of  men  in  the  aggregate  and  have  paid 
many  millions  of  dollars  in  excess-profits  taxes  on  their  factory 
earnings  In  the  ark-recate.  yet  not  one  of  these  men  complained 
of  the  excess  pr"fi's  'aw  as  a  hindrance  to  his  btLslness,  nor  as  a 
bar  to  Incentive.  Search  the  nearings  of  the.se  hundreds  of  wit- 
and   not   one    secouds   the   demand   of   Messrs.   Otto    Kahn, 


Jule.s  Biche,  RothscVilld.  and  Goldsmith,  bankers,  brokers  a!ul 
■-per-.a"  ]i!eaders  VTha^  more  slrrnifirant  Illustration  of  the  diffcr- 
ence  -.!-.  attitude  belwi^n  the  coupnn-clippinsr  and  stock  marK.rt 
juc'^h.i.j  ;■;:  .i.t's,-,  coni;)ared  to  actual  producers.  rmpi.i\crs  <  ' 
labor,  and  ( :':.tr.but^'r^  to  the  cou:  try's  jirosperity''  It'  i>  -he 
dlfTerence  oelwecn  th.t-  broker  and  thf  r.roou.er.  wliethcr  h.e  bo 
farmer,   factorj*  hand    or  nianuhviur- r 

"I  re.spectfully  .submit  that  it  .s  the  iieicht  of  foUv  to  remove 
the  excess-profits  tax  now  paio  by  industries  named  and  to  place 
It  on  the  backs  of  cnnstuntrs  a.^-  prrp'-'-r^rt  hy  Kah.n  B;xche.  Roths- 
child, and  others  before  tlie  \V.i\-   ant;   M<ai^-   (.i  :nn,ittee. 


RE.^L     TAX     .M'THORITIE.S 


(.  I  :nn 

\ER.SUS     '  WOBBl.EaS     AKD     W.AvrP.f  ?.•- 

"Thus  far  I  have  presented  to  you  the  findings  of  two  :m]>..T- 
'.int  ta.x  committees,  representing  thousand.s  of  n-.ani.iacturers 
and  hundreds  of  chambers  of  commerce  throughout  the  country. 
These  findings  in  both  cases  specifically  repudiate  a  consumption 
tax  and  point  out  dnncers  which  would  r.ot  (x-cttr  to  r.ovces  or 
superficial  students  r,r  the  subject  I  have  also  quoted  rr"m  the 
Secretary  of  the  Trc.i.'^ury  s  report  specilically  rea-ctinu'  .;  co:,- 
sumptlon  tax  both  :n  pr.i.cipie  and  as  an  adn.;;.istr,it .-.  c  ;;r;  p.  - 
sition. 

"  Quotations  have  also  been 
taxes  are  loaded  and  this  hf.> 
be  passed  on  to  the  consumer 

"  Thes.?  high  authorities  art 
ers.  brokers,  and  accountants, 

bled  and   wavered"  for  many  months  and   has  not   m 
equilibrium.     Mr.    Bache    goes    Mr     Kahn    <  r.e    brfir 


•-heel 

ah    ; ' 


ho-,' T.j.:  (onclus.voly  th.it 
audi"  a  !.    t  i    the    tax    will 


t'r 
^  n  u  c 


>~co    o\    s<  srr.i 
'      h.-n.    Mr. 


n^uinp!  lun  tax. 
Nh  w  York    t;ai,k- 
K.ihn,    ha.s     wob- 
.'ound  his 
■.s    I    liave 


on    taxes    '-.'.oUifi 

uhfct. tared  He 
pt  sf .  ur.!  ;«'S  as 
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hhi'se  '.  hree  (  x- 
1  ix  (  irninitiee 
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shown,  and  says  all  Income  t,i\'•■^  anc  a:.  iv.rpor.»t. 
be   wlp>ed   out   and   a   turnover   c    n^-iin.ptiin    tax    . 
adds  that  he  Is  placing  his  own  •;!.;'■     :.  •.    r-.xcn 
rapidly  as  possible.     Mr    Rothschild    brlievc-   hr.e 
does  not   advocate  going  the  limit  at   this   t.rr.c 
perts    were    before    the    National    Int:.i-t'.i;    B    i' d 
and   their   untested  theories   were    ::.  :<    -t   cted 
are  persistent:    they  have  millions  of   c.o  lars   ::, 
stake  among  those  they  represent;  they  r..>^e  a   .a, 
propa{;anda  and  are  well  organized. 

"They  were  practically  the  only  witnesses,  by  a  ru'-.ous  r.rc\.ni- 
stance.  on  the  subject  before  the  Ways  and  Me..n.-^  Committee, 
except  E>r.  Adamp  and  Bache  informs  the  cou;.tr>  n.  !;>  iu>:n- 
phlet  that  he  ha-  t:r,ip<\,:.e  .ntelllgence;  that  ,'\d,.rn.'-  cioe.^  not 
count  with  the  Whi>b  ana  Means  Committee  v.  hen  i!  V'lmo  to 
preparing  a  bill.  These  are  the  financially  intertsteti  w  ;:r.t:  .s,-i 
who  are  seeking  to  have  Conrrcss  rchrvr  them  ol  tlitar  t.ixcs  an  i 
to  saddle  their  tax  burdens  ot.  the  pt  .a  r.;  j)ubllc. 

"They  point  to  Canada.  Ph;  .;::.''-  ■  1  Irancp  '.r^  :  rove  that 
a  turnover  sales  tax  is  desir.-.  :.>  ;  -r  :..r  l  :..•.(•(!  v^'.-.k-  .'\t  t.he 
risk  of  appearing  to  give  undue  weight  to  tli;  :r  armaments,  I 
will  quote  from  the  opinions  of  men  who  have  v.\cy.  -h*  lax  su:.- 
Ject  here  and  abroad  profound  and  exhaustive  study  1:  ih-  -i.:.- 
cluslons  of  the  tax  committee,  already  quoted,  werr  r.  ::  1:.^;. 
the  reasons  advanced  by  the  following  witnesses   an    concliislve: 

"TESTIMONY    OF    TAX    EXFEHTS    AGAIN-,:     A     SA.l.E,     TAX 

"  Arthur  A.  Ballantine.  attorney  at  law.  New  York  City,  formerly 
Solicitor  of  Interna!  Revenue,  says,  page  32,  hearings  National 
Industrial  Tax  Committee: 

"'I  believe  that  this  idea  of  a  sales  tax  a  tax  c  .hrrted  rvc-y- 
where.  falling  on  no  one.  is  a  wlU-o'-the-w.sp  winch,  has  floated 
over  this  field  of  taxation  and  which  Is  in  danger  of  luring  busi- 
ness men  who  approach  Congress  in  an  effort  to  get  really  beneh- 
clai  changes  into  futile  action  Instead  of  constructive  action. 

"  '  I  believe  that  this  committee,  by  the  very  careful  and  ex- 
haustive consideration  which  it  has  given  to  the  advocates  f  this 
plan  and  its  careful  thought  as  to  conclusions,  has  done  n.ucii  to 
dissipate  this  myth  and  to  direct  the  cfTf  rts  of  business  n:vi:  .;.to 
practical  channels  instead  of  down  a  p..inv^a-.  v,hicli  le.ius  to 
futility.' 

"For  the  second  witness  I  c.uote  from  C.har.es  A  .Andrews  whos.; 
frank,  clear  analysis  of  the  sa,e^^  tax  is  illuminating  He  savs 
(p.  38): 

"'There  was  on  the  commif-ee  no  -.ociferous  objector  to  the 
sales  tax.  There  was  on  the  c,  n:rr.:\X4^e  nobody  who  was  loaoefl 
to  kill  it.  We  started  m  upon  the  assumption  that  wc  wero  (j'j.n^ 
to  work  out  something  In  the  form  of  a  sales  tax  We  invited 
various  well-informed  people  to  c- .me  before  us  We  reached  out 
and  got  printed  matter  and  manu.scripts  We  made  inve.stigations; 
and  slowly  but  steadily  the  committee  was  driven  to  the  :nev. ta- 
ble conclusion  that  it  representing  a  large  body  of  bu.^ines;-  men, 
could  not  bring  before  this  conference  a  reconim.endation  for  any 
form  of  sales  tax,  except  as  the  sa.me  related  t.  a  few  specific 
articles,  suggestions  as  to  wh:^h  ^^c  have  n.aGc.  a.r.d  which  ha\e 
been  referred  to  by  Mr.  Arm  1  tape 

■■  ■  W'e  ha\'en  t  the  nerve  as  f'"''Jd  citi/ens  (f  the  country-  which 
we  believe  \\v  a.re  .inu  .ire  t.'-ymg  to  hr  to  say  to  a  body  of  busi- 
ne.ss  nic::  ;;;  !...,■-  (  ountry.  who  are  suKkrestmg  that  business  be  re- 
lieved fr  .ni  .'.  hi, hon  dollars  of  excess-proftt.s  tax  that  we  propose 
a  tax  wliirh  will  cause  the  billion  to  be  paid  by  the  ultimate  con- 
sumer That  IS  £uch  a  violent  divergence  from  the  principle  of 
payment  tipon  the  basis  of  ability  to  pay  that  we  cannot  ask  tiias 
biidv  of  busmesi-  men  to  get  behind  that  sort  of  a  tax 

■■  ■  We  do  not  beheve,  in  this  day  and  Erenerr'tlon  and  following 
the  World  Whir  mstciid  of  fohowin-r  tlie  Napolecni'  w;.rs  that  we 
liavc    any    bus:.i-eii    to    propose    seriooiiy    to    the    Con^jrest    ol    the 
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or  thTM  (I  doat 


Onltad  mUm  *  tes  of  •  bUlkm  doIUrs.  or  t 

know  hem  flMM*  N 

«o  b*  |«Ad  br  tb* 

eiuwd  from  lu  tullioa  doUan  of  nt<M  pfuflu  tAx. 

'  Wc  doo  t  tlUn^  UiAt  la  food  cltliwmihtp.  and  «•  don't  UUnk 
that  la  0Bod  aeoaaoUoa.  That  tm  the  real  wawon  that  w*  dtapnaed 
of  or  rejected  the  aalee  taa.  apon  the  ■minnrriim  UubC  the  tax  U 
paid  by  the  vl 


"'Wall.  Wt  1M  aaeume  that  the  tax  ail  rfMiliwrt  with  the  ortgl- 
aal  payv  of  IV  aod  that  it  U  not  paaeed  on  to  the  eenaoBcr. 
Doea  U  kbea  booocne  a  tax  which  v«  can  jitMtttj  ouf— leee  In 
reooouneadtnc  to  CoQgraM?  Your  oommlttee  aajra  ~  No."  •  •  • 
Why?  XT  the  tax  moaUM  with  the  indindual  or  umcaru  which 
orlfliially  pays  it.  aad  ha  li  not  able  to  paai  it  on  tt  beconwi  a 
tax  meaaured  <n  terms  ^ttimi^  not  ao  stated  of  his  grtaa  re- 
eelpta:  and  aa  m-  on  of  your  cnmmtttee.  It  t*  open  to 

aiich  aertous  ohn,..^. —  u^.  ire  cannot  aaic  Consraaa  to  paaa 
It  •  ■  •  A  tax  on  groaa  raedpta  which  learea  oQt  of  the 
eqnaOon  all  the  dUTeretkc^  in  coat  of  the  conduct  of  yoxn*  buslneaa 
aa  cootpared  to  mlna — perhapa  tt  takea  90  percent  of  my  gram 
laoalpce  to  cooduct  my  buatnaai  and  pay  my  expenacs:  perhaps 
K  lans  80  paroeat.  or  TO  peretBt.  or  W  paroent  of  yours — u  an 
tax.  •  •  •  The  ■rtatinitmiBiil  at  a  tax  like  that 
•  opinlQa  of  your  ooounlttae.  prodoee  such  inequatl- 
tlss  that  o«r  dlKaalMMtlon  with  the  excr««-proflta  tax  would  be 
M  DOthlac.  Mid  w*  v«tfd  And  ouraelvea  to  the  face  of  tnequaiiUes 
vaatty  sreater  titan  heretofore  *  *  *  It  Is  xmmeeuamdc  :n  ita 
naCurt:  it  is  iniefenaible.  in  our  optalon.  In  tha  twanUeth  cen- 
tury. If  tt  la  a  general  tax  on  aU  cooaHMptteiu.  and  for  oOmt 
reaaona  It  la  equally  tndefenatWe  If  tt  baeaoMS  a  tax  In  terms  of 
froaa  re<rrtptii.  «  hi<-h  term  WSQTH  ctothlag  ao  far  aa  It  relates  to 
the  ability  to  pay  Uiaa.* 

**  Mr  Julsa  Baeha.  called  aa  a  hoaUle  witness  before  that  com- 
mkttHm.  givas  his  own  eoBosvt  oT  tatmiaa  natore  and  a  cold-btoodsd 
•NvBatlTs  for  the  attlwis  cwiaunisff  who  eaoaot  pay  the  tax. 
■•  ■>7B.  '  Quit  eanflOHtfBg '  I  quote  from  his  statement  before 
the  tndtMlrtal  oomhbMm  (j>   58  i  : 

' '  Profaasuc  Adams  this  momlBf  dMWSd  the  frsateat  opttmlan 
that  I  bafa  ever  heard  voleed  tram  Cha  trthtine.    Be  stataa  that 
he  beliervd  the  taapaftr  wa«  a  cheerful    voluntary,  honest  man 
That  la  not  my  opialOB.     The  taxpayvr^and  I  am  not  attacking 
'^'~  *  when   I  aay   ao — spends    11    montha   a   year   «Wr»«aiin 


where  you  have  to  pot  down  the  last  aerial  number  you  purchased 
and  the  aerial  ninnber  you  are  acqutrtng  Dow^ 

" '  My  objection  to  the  aaiaa  tax  la  particularly  from  thia  stand- 
point, and  tt  U  the  same  thing  which  wtU  apply  to  almoat  any  tax. 
namrly.  when  a  tax  gets  large  In  amount  and  It  becomes  worth 
while  the  taxpayer  will  look  for  a  msona  to  avoid  it  *  •  •  It 
can  be  eliminated:  it  can  be  gotten  around.  Tthe  experience  in 
Merino  has  shown  that  condtjalTely.  and.  therefore.  It  Is  a  tax 
which  win  be  paid  by  the  small  man.  while  the  large  man.  who  La 
ahle  to  chan^  hla  business  organlaatlon.  can  avoid  It ' 

"  wviT  naotjun  ujvctb  a  balss  tax 

"The  next  wttpsas  U  James  J  Porstall.  of  Chicago,  attorney  at 
law  and  mentbsr  of  Che  tax  committer,  who  speaks  of  efforts  to 
paaa  a  aatea  tax  tn  Oroat  Britain,  the  former  hooM  d  Mr.  Kahn. 
Be  says  (p  07)  : 

** '  Comment  has  beta  mMte  on  Canada  aad  Mexico  I  would  like 
to  say  that  a  wasks  ofo  yaotoi  day.  throogh  the  courtesy  of  Pro- 
fessor Halg.  I  had  an  opportunity  to  dtseuss  with  one  of  (ha  bmid* 
bsra  at  tha  British  inooMii  tax  oienmiMhwi  and  with  one  of  tha 
high  tax  oAeloli  of  the  Bntlah  Oovemmcnt  the  gusatlon  of  tha 
British  ta««ttaa  situation.  As  you  probably  all  know,  thej  hare 
about  aa  llttia  loev  for  the  excesa-proflta  duty  as  the  Americans 
have  for  the  excasa-protlta  tax.  and  hare  been  spending  a  years 
tn  tryt&g  to  find  a  aubstitute.  h«t  they  havant  yet  found  tt  I 
•shad  each  of  those  geotls—sn  whether  tha  general  sales  ux  has 
been  rimrtrtstad  as  a  ■■HmMIuU.  aad  they  both  aald  the 
thing:  That  It  had  baaa  tahsn  up  aad  eonsidered  very 
but  that  now  thejr  ware  no  Icogar  conaVWrmg  it  be<;ause  they 
oooTlaoad  that  It  was  nenber  an  equitable  tax  nor  feasible  from 
•a  •datfaMrattve  standpoint,  nor  one  which  could  poeslbly  be 
passed  thnxigh  Partlamant.' 

"  Por  the  next  witneaa  I  quote  fltmi  A.  B.  Botaonbe.  Baw  York. 
secretary  and  treasorar  of  the  NaUonal  Tax  Association      He  says: 

"  •  I  happen  to  have  with  me  a  copy  of  a  bulletin  which  la  just 
about  to  come  out  and  In  view  of  the  reCerenoes  to  other  roun- 
tnea  I  thought  I  might  read  a  couple  of  santenoea  from  the  rt'port 
on  the  Mnlmn  attuation  it  seema  that  early  in  the  carranaa 
rsfhae  ha  oatebltahed  a  cocamittee  to  look  Into  the  entire  Bnanclal 
■f«t«n  In  Mexico  That  committee  mads  an  alahorate  raport.  and 
tt  has  baea  ranewad  by  rtirfassMr  ChaadMr.  of  Oolombla.  who 
•pent  aoana  ttoM  htaMsir  aa  advlssr. 

-  -  It  u  perhapa  not  too  much  to  say  that  the  moat  Important 
proposal  to  be  found  Ln  the  entire  model  plan  (and  that  waa  tho 
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and  he  generally  aticceeda  In  avoiding  many  of  them 

_'  The  Idea  of  putting  a  thrift  Ux  into  our  taxes,  which  the  20- 

psrrent  Umttatlcm  would  be.  la  an  excellent  one.  but  the  greatest 

thnrt  tax  would  be  the  tumovai  tax.  since  If  anybody  didnt  want 

to  pay  any  taxss  he  could  maraly  refrain  from  ooasuming.' 

"mx  CAKaatax  tax  a  not  a  saLsa  tax 

"W    C.  ComweU.  an  employee  of  Mr.  Bache.  read  a  statement 

of    tha   Canadian   sales   tax    at    that   same    maetix^ — pa^s   00 to 

Which    Robert    C)     WUaon.    chief    of    the    tax    division,    atiwT>i«.»n 
Mining  Oongrass   immadlataly  replied,  aa  follows: 

*' '  I  don't  know  bow  aaay  ga&Uemen  preeent  are  familiar  with 
tha  Otnartlan  law.  but  It  haa  been  my  fortune  within  the  iMt 
S  or  i  yeara  to  apend  aome  time  In  Canada,  and  for  buslneaa 
rsaooaa  owka  socie  intensive  stiidy  of  the  Canadian  law.  To  my 
■Blad  tha  Chnadlan  Law  u  not  a  aalee  tax 

-•In  the  nrst  place,  the  Uw  of  July  1.  known  in  the  United 
BUtea  aa  a  aalea  tax  u  an  amandmant  to  the  apeclal  war  revenue 
•ct  of  1»15    whir:    u  an  excise  tax  law 

•••What  Mr  CMmwell  has  had  to  say  regarding  the  I>r»TOleT*s 
Matmant  a  true  The  statement,  however,  la  mlaleading  m  that 
Rrsrsra  to  a  aaleit  tax.  which  m  ita  effect  awipts  ail  the  prime 
oassnUala  of  ttfs  from  such  taxes  it  la  only  aa  addltkm  at  the 
Ktte  of  1  percent  and  a  paroaat  to  ssctM  two  lutuif 
11  you  pieass  which  rise  soaMthnea  M  ^Mvtai  ubob  naa^ 
modltlee— luxunea  sssemiali.  and  nooaaoentlala  It  Is  1. 
*•  *!■'"•"  ■••»  tax  eommittee  haa  tarmed  the  propoMtloa.  a 

FJrtbe  next  witness  I  eaU  Mr    J    r.  Zoller.  tax  attorney  <a 

•«—  ™*™,  BocUlc  Co      He  aays  at  the  same  coounittee   hear- 
ings, page  d: 


haa  always  been  a  coatiy  tax  to  collect.  And  according  to  the 
opinion  of  Mexican  oOciala.  who  are  in  a  pcMitlon  to  know,  it  hm* 
constituted  one  of  the  moat  ctunheraooM  Impediments  to  Industry 
"""■  commerce.' 


-  BOW  FAaaxaH  bxcass  a  aAtas  tax 
"  The  next  witnees.  J  R  Howard,  of  Chicago,  speaks  for  a  millloo 
and  a  half  farmers  In  the  American  Parm  Bureau  Federation.  He 
apeaka  the  aenttmenu  of  aoTeral  million  other  farmers  not  con- 
nected with  the  organlaatloa  of  wtilch  be  U  prsaident.  Re  says 
<p   «): 

•  •  The  fanner  is  tatarsstad  tn  paying  hto  Just  and  fair  propor- 
Oon  of  taxation.  He  bellevea  every  man.  every  dtlxcn.  atiould  pay 
aome  tax.  becauae  It  makaa  him  a  better  dtlaen.  but  he  believes 
that  that  taxation  ahould  ba  ao  diatrlbuted  aa  to  be  fair  and  equi- 
table, and  In  proportion  to  each  man's  ability  to  pay 

With  regard  to  the  aalea  tax.  let  me  say  that  the  former  ocru- 
plaa  a  unique  poaltlon.  I  think  it  haa  generally  been  conceded  m 
thla  dtsciMalon  that  the  tax  Is  passed  down  to  the  ultimate  con- 
sumer. The  farmer  can  paaa  nothing  to  tho  ulUir.ate  consumer, 
beoauae  he  buys  at  the  other  man'a  price  and  aelLs  at  the  otbar 
man's  prloe.  and  being  at  tiiat  disadvantage  and  not  able  to  paas 
It  on.  he  bears  an  unjuat  burden  aad  Is  tn  a  plaea  where  I  am  aure 
be.  aa  a  farmer,  will  object  to  tho  broad  ■ilWMiim  of  the  sales-tax 
principle  ' 

*^  "  ^  McKenxie.  of  Walton.  N  Y.  a  monber  of  the  tax  ootn- 
mitiee.  saooodod  Mr.  Boward  a  tcattmony  In  vigorous  laniruaae  as 
follows:  ^^' 

•  •  I  want  to  take  the  epportualty  to  emphaslae  the  farmer's 
objections  to  a  general  sales  tax.  which  have  been  voiced  by  our 


r  want  to  talk  Just  a  minute  on  the  sales  tax  Now  we  have  P'^^<i«°t-  **'  Howard,  and  to  call  your  attention  to  Juat  two  or 
reeched  the  partmg  of  the  ways  here  in  regard  to  the  MOea  tax  "^'^  things  briefly  •  •  •  The  chief  proponent  of  the  sales 
ryyy^y-  ^  "«  opposed  to  U  for  the  reaaona  atated  by  Mr  '^  '^**  ^^'^  ^^  '*^'  "**  exceea-proflta  tax  U  not  only  paid  by  the 
Abfflwwa.  I  can't  state  those  objections  any  better  t>r  aa  waU  ^'^"^^  cons\imer.  but  that  the  ultimate  oooaumer  pays  the  tax 
•a  he  did  But  the  situation  aa  I  see  it  U  thla  The  people  who  !  *  **  '  "««  1°  amount  Now.  if  that  Is  right,  the  oorpora- 
•re  favoring  the  sales  tax  are  thoee  who  are  already  required  to  !  "?"  *?**  P*******  **»  •"  '^^t  "^"  business  are  reeelring  a  benefit 
P*y  *  ***•■  *^  under  secUon  900  of  the  preeent  law.  aiid  their  i  f™™,  "*  exoaaB-proflu  tax.  and  the  oorporatloia  and  bualneas 
BoMUon  la  that  IT  the  Oovemment  can  select  this  Industry  and  P*°P**  *"  ^^*  P*opi^  who  are  aaklng  for  ita  repeal  they  are  aak- 
•■PO**  •  ■**••  tax  upon  ua  why  not  apread  it  to  other  taxpayers?  •  i  *«»«  ^<»  •omething  that  la  dlamaincaaiy  oppoaed  to  their  own  inter- 
•  tmx  rwruM-iK.  tax  aiacuoan  |  "^ ,   ^**Tl"*«  ^  "2.^***  »H|lumBM  of  tha  sates  tax.  the  sales 

ci''££^  *^  '  ■^'^*  nied  by  a  Mr   Hord.  formerly  collector  !  JJJpilSSn.  ^.1  T^u^SSSHiT"'^  *"  "*  "''^'-   "^"  **  ^^ 

•  Do  you  want  to  could  be  more  ahon-*lKhied  «ad  land  In  the  end  to  be  a  boomer- 
ang and  to  be  a  di&advantaga  not  only  to  bualnaes  but  to  capital, 
than  to  strive  to  shut  the  burden  of  a  bUllon  dollars  from^the 
business  people  who  now  pay  It  to  the  living  wage— which  u  what 
It  amounts  to--the  ultimate  consumer  Ninety  percent  or  nineiy- 
nve  percent  of  that  tax  wlU  be  paid  out  of  the  Uvlng  wage    If  the 


the  Blatter  of  the  MastaaD  tax 

)*•••  ^  y^  ^W*"*!—  »  proposltKtn  where  every  purchaser  u  to 
^^  *  f*^*^  **"  which  you  are  to  aOx  serlaily  numbered  st*Lrapa 
AMwbero  you  have  to  account  for  all  your  stamps  purchased  and 
■Boad.  subject  to  exanUnation  from  time  to  time,  to  check  up  aa 
lo  tbe  numtwr  you  have  left  and  when  you  purchaae  them,  and 


s  who  are  rf;;re-emed   :ii  the  American 
:.   wU:   iu:vT   ;:.   the   world  stand  for  that 


contention   of  the   p'   po*  .  nts   of   the   ^a!os   tax    is    correct;    and   I 
want  to  say  that  thi 
Parm   B\ireau    hidt-r 
propofcitlon.' 

"'FARMERS    WILL     f:r.  HT    T^    THE    I.VD' 

"  Let  me  Interject  a  witness  at  tliis  point  whoic  tenderness  for 
wealth  and  capital  has  no  conspicuous  place  In  his  published 
statement,  from  which  I  quote.  I  oITer  an  fxtrart  from  an  article 
given  to  the  press  a  few  days  ago  by  George  P  Hampton,  manag- 
ing director  of  the  Farmers  National  Council,  an  organization 
representing  an  enormous  constituency.  No  one  will  doubt  that 
equally  forceful  demands  are  voiced  by  the  millions  of  organized 
and  unorganized  labor  who  are  to  be  placed  in  the  r.cw  class  of 
turnover -sales  taxpayers      Mr    Harr.ptrjn  pays: 

"'In  1918  (Mr.  Hamptwu  .st.iV.s  ^2.6^6  millionaires  were  esti- 
mated by  the  eminent  publlci-t  M.-  Richard  Splllane.  to  ovira 
27 J  percent  of  the  national  wealiii.  or  cner  $68,000,000,000.  while 
the  33  richest  Americans  owned  property  worth  about  $4,837,- 
000.000.  or,  roughh,  2  p.-rcent  of  th"  :.ut:-!i.;!  wealth.  In  1918 
the  national  we.^:::.  "..i-  ,  timatod  to  he  JJ.'iO, 000.000.000.  It  Is 
now  estimated  to  tx"  J.v  C  :0  c^tortoo  c^\:r  23.000  millionaires  are 
probably  worth  now  ..h<  !:t  » hit.  a>O.Ouo  ooo  and  the  33  richest 
Americana  about  »9.675  000  OOC 

"'If  we  estimate  the  r.ct  rttvirn  r.  tV.i?  property  .a  only  5  per- 
cent, the  average  Income  of  tho.-^e  2."  COi^  mnilonnirps  is  nearly 
$300,000.  Of  course,  many  of  thrm  have  invested  largely  In  tax- 
exempt  bonds  and  own  a  considprub'.e  p.-oportlon  of  the  $40,000.- 
000.000  of  such  tax-exempt  bonds.  While  a  constitutional  amend- 
ment would  enable  the  Government  to  tax  the  income  of  these 
Individuals,  It  will  take  some  time  to  adopt  such  an  amendment. 
A  direct  tax.  however,  could  l>e  levied  upon  capital  values,  and 
should  be  promptly  levi.  '  't  r.  n>.'res.=  !npter\d  of  seeking  some 
method  of  placing  add.t:  -...A  burden.-^  of  taxation  through  a 
retail  sales  tax.  a  general  s-i^es  tax,  and  cth.er  consumption  taxes 
upon  the  hundreds  of  thi  u-'^and-s  of  families  who  today  are 
receiving  several  hui'.'.rr  !-  f  d -hars  Ic^^  than  they  need  to  main- 
tain the  American  ^t.ii.da.d  '  hv.ne  •  •  •  A  retail  sales 
tax  and  other  sales  taxe.s  .i.;.d  all  similar  taxes  on  food,  clothing, 
and  shelter,  called  consumpt;  n  taxe^^.  must  be  paid  chiefly  by 
the  workers  on  the  farms,  in  fartorir.'-,  mine?,  and  transportation, 
millions  of  whom  are  getting'  less  than  the  minimum  waee  neces- 
sary to  maintain  a  family  on  a  decent  American  standard  ' 

"  Mr.  Hampton  concludes 

"  ■  The  full  money  cost  of  the  war  must  be  paid  by  taxes  on  in- 
comes, corporation  profit,*  e-states  and  privileges  Such  taxes  will 
yield  $7,000.000  000  to  $8 'uiO  000  000  a  year  for  many  years  h-.tI-  ut 
imposing  any  hardship  up'n  anyone  American  farmers  a  h  ti.is 
year  have  lost  billions  th.r  )i;^:h  the  slump  m  farm  prices  v.-:l  fic'it 
to  the  end  the  plan  for  the  selfi«h  pnviieeed  interest*  t..  .-ariit> 
the  huge  war  debt  upon  our  people  for  years  and  Insist  upon 
prompt  payment  of  that  debt  by  those  who  profited  so  hu^'ely  by 
the  war  and  bv  the  monop>oiles  built  up  In  this  country  before  .ijid 
during  the  war  ' 

"a    XECOGNT7M5   GaIL^T    T.^X     AT71'">Rmr    ON    THE    SA1.ES    TAX 

"  I  could  quote  from  many  other  witnesses  who  have  net  '  uijb- 
bled  and  wavered  '  for  months,  but  the  witnesses  I  have  cited 
agsUnst  the  sales  tax  are  tax  students  and  authorities.  m,en  who 
have  given  the  question  thorough  consideration  In  most  ca.ses 
are  apparently  unprejudiced  and  whose  views  are  of  great  value 
In  determining  matters  of  taxation.  One  of  the  greatest  Inter- 
national tax  authorities,  whose  textbooks  are  known  to  every  stu- 
dent of  taxation,  has  expre.ssrd  hhmself  on  the  subject  of  a  turn- 
over sales  tax  as  late  as  0<-tot>er  22  last  Ills  contribution  on  the 
aalea  tax  here  and  abroad   is  conci.se.  fair,  and  positive.     I   quote 


from  tho.se  who  can  afTord  to  pgf;  Mltaar  than  from  the  con- 
sumption of  the  necessaries  and  comfort  of  life.  •  •  •  After 
the  Unl.ed  States,  the  two  countries  of  the  world  which  are  mak- 
ing the  most  progress  In  fiscal  reform  are  England  and  Ita.;.  lor 
Italy    is    doing    better    than    France.     When    these    two    co  . 
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from   the  statement   of   Dr    E.  R    A.   Seligman,   of   Columbia   Uni- 
versity (nHtio:.a.]  industrial  tax  committee  hearings,  p    72  i 

The  sales  tax  is  nut  a  novel  tax.  as  the  Premier  of  Canada  said 
If  he  has  followed  an  academic  course  in  taxation  he  could  have 
lo»rned  of  many  examples.  datir\g  back  as  far  as  thousands  of  years 
ago  The  Romans  had  it.  not  to  speak  of  the  Egyptians  and  the 
Babylonians.  I  do  not  want  to  give  a  lecture  on  taxation.  I  am 
simply  trying  to  call  attention  to  the  fact  that  the  .sales  tax  has 
existed  in  one  form  or  another  for  a  great  many  years.  With  only 
two  exceptions,  it  h&.s  been  abolished  everywhere  and  has  not  been 
reintroduced  in  any  first -cla-ss  country,  and  those  two  exceptions 
are  Oermai.v  which  remtrtxluced  it  in  1919,  and  Prance,  which. 
aa  haa  beei.  ^aid.  intrcxtuced  it  in  1920.  Now,  before  we  consider 
the  experleni  es  with  this  tax.  It  mu.st  be  remembered  that  we 
can  leam  little,  one  way  or  another,  either  for  or  against  It  from 
Mexico,  or  Cuba,  or  tlie  Philippines,  or  Canada,  all  of  which  are 
countries  of  insignificant  eci)nomlc  profx)rtlons,  where  we  do  not 
find  the  real  kind  of  .saJes  tax  that  we  have  been  discussing  today  ' 

"Again   (p.  74)  : 

"  ■  The  proposition  now  is  to  take  off  one  of  those  three  chief 
categories-  the  tax  on  excess  profits-  and  remcrve  the  burden  from 
profits  on  wealth  or  income  and  put  It  on  the  other  or  con- 
sumption side.  Tills  would.  In  my  opinion,  unduly  shift  the 
balance  and  bring  us  tcm  near  the  jxieltlon  formerly  occupied  by  all 
the  aristocracies  of  old.  and  still  reflected  in  some  of  the  European 
countries.  •  •  •  ■  P  75  i  Why  Is  It  that  England  and  Amer- 
ica show  their  demt^racy,  their  real  democracy,  so  much  more 
than  coxintrles  in  the  difficult  position  of  Italy  or  France  or  Qer- 
many?  The-e  you  will  find  throughout  the  war  and  even  now 
the  great  ma-s-^  if  taxes  imposed  upon  the  consumption  of  the 
common  man.  uhereas  in  England  and  In  the  United  States  dur- 
ing the  Great  War  a.s  over  a^ain.st  our  expenence.s  m  the  Civil 
War    the  cr'at   majority  of  taxes  are  ral&ed  from  wealth:    that  is, 


Kahn.    Bache,    Rot.h.schild. 
unstocTucies    of    ^-Id  ' 


came  to  consider  this  problem  they  wei 

j  sales  tax  thoroughly  and  finally  reiected 
the  two  big  countries  of  the  world  t:  .i 
tax — Germany  and  France — did  so  ;  n.     . 

.  hausting  every  other  available  source  ,  f 

'■  many  was  forced  to  this  sales  tax  in  t; 
France  the  same  is  true  •  •  •  I  :,,i 
8  months  and  had  the  pleasure  some  t 
large  body  of  buslne.ss  men  in  San  Francisco  a.s.semb. en 
cuss  this  question.  I  found  that  the  situation  was  prec'^ly  that 
which  waa  presented  by  our  committee  Everyone  was  anxious 
to  get  rid  of  the  profits  tax.  everyone  had  heard  that  here  was  a 
way  out.  and  It  captivated  them  all:  every  m.an  in  that  room  was 
In  favor  of  a  general  sales  tax  But  after 'l  had  talked  with  them, 
not  so  much  in  opposition  as  trying  to  show  that  there  was  an- 
other side  of  the  question  whic;:  thev  must  begin  to  studv  ;t 
was  marvelous  to  see  what  a  chani-e  came  ■  ver  them;  not  l>*"cause 
I  spoke — because  everyone  w  ull  have  dene  just  as  well  but 
simply  because  attention  was  no.\    t^..ed  to  some  of  the  less  cbvi- 

I  ous  aspects  of  the   case 

I        "  'A  sales  tax  on   the  s.aies  of   capital  would   ruin   New   York  Cltv 

•  as  the  financial  center  ^  f  the  country  A  siJes  tax  on  tiie  neces- 
saries of  life  would  evrke  a  political  stnigttle  the  like  of  which  we 

'   have  never  seen  in   this   countrv    '  p    77  ,    ' 

"  '  The  sales  tax  represents  an  attemipt  to  put  an  undue  an  ex- 
travagant burden  upon  the  comsumer  instead  of  on  the  producer 
or  the  possessor  of  wealth   (p    79, 

"  Dr.  Seligman  discloses  why  Mes.'^^r 
and    others    of    like    antecedents    from    tne 

I  favor  a  sales  tax. 

"  I  will  willingly  leave  my  colleat-ue^;  :n  Contrre.ss  tr  say  whose 
advice  Is  to  be  considered.     Shall  it  be  u.;.t  of  a  man  whose  jud^- 

,  ment  Is  not  warped  by  person.u   or  pecuniary  interests    who  lian- 

;  dies  the  subject  with  the  mind  of  a  miister.  whose  opinion  ls 
supported  by  two  great  tax-invest-.gating  com^mJttees.  by  the  ex- 
p>erts  of  the  Treasury-,  who  have  spoken  through  Secretary  Hc^uston 
and  by  a  dozen  reputable  wi tnes.se?  ounted?  Whom  shall  we 
follow  in  placing  a  biilion-doliar  tax  on  the  backs  of  the  people' 

I  Shall  we  acct-pt  these  authorities  or  shall  it  be  the  wabbler  and 
waverer  banker  and  broker  with  his  New  York  colleague,  who 
spends  11  monttis  a  year,  according  to  lus  own  admission,  In 
trying   to   dodge   tuxes'      There   can   be   but   one   answer. 

'■  LEST     WT     FOR  r,  FT 

Mr  Chairman  a  terrible  war  has  swept  over  the  world,  leaving 
si.rr-w  and  misen,"  strewn  ever>-where  along  the  trail.  The  strug- 
gle with  arms  registered  over  a  score  of  million  men  dead. 
•A-ounded.  or  missing,  but  this  was  only  one  Item  of  the  losses. 
Social,  industrial,  and  governmental  upheavals  have  spread  like 
a  pra.lrie  fire  from  the  war  con-fiagratlon 

■  In  our  own  land  innumerable  battles  have  been  fought  as 
bitter  and  lasting  m  effect  as  those  occurring  ever  3.000  miles 
a-.vay  No  statistics  will  ever  record  the  broken  homes,  sicknesses, 
sacrifices,  and  deaths  that  have  no  place  in  history's  battles  nor  of 
secret  struggles  when  giving  away  millions  of  their  best  treasures  - 
their  boys  Nor  will  history  ever  properly  record  the  taking  of 
everjihmg  not  nailed  down  dunng  that  war  by  profiteers  who 
robbed  the  Government  and  robbed  the  public  without  limit  or 
conscience  Scars  are  not  yet  healed,  for  the  people  have  long 
memories 

"  Fortunes  have  been  amassed  and  laid  away  that  were  wrung 
from  the  necessities  of  our  Nation  and  of  the  people  That  is 
only  one  chapter  from,  the  record,  but  that  is  a  chapter  with  which 
we  are  now  concerned  because  prohteering  and  pilfering  of  the 
public  has  been  a  continuous  performance  whenever  opportunity 
exists,  and  it  is  brought  forcibly  to  mmd  by  the  proposal  to  repeal 
the  excess  profits  law  and  enact  a  general  sales  tax, 

■  In  a  report  from  the  Department  of  Labor  of  January  26. 
Just  issued,  the  statement  is  made  that  3  473,466  Jobs  have  been 
lost  withm  the  past  year  and  industry  has  been  reduced  approxi- 
mately 40  percent  In  the  face  of  this  record  Congress  is  now 
asked  to  exempt  from  taxatiori  those  who  accumulated  enorm.ous 
profits  m  great  corp<orate  business  and  also  to  slash  deep  the 
surtaxes  of  those  whose  individual  incomes  reach  high  levels. 
According  to  Bache,  who  heads  the  sale^-tax  propagandists,  these 
uixes  now  paid  cut  of  large  profits  and  high  Incomes  should  be 
slutted  on  to  the  three  and  a  half  muliion  Jobless,  who  with  their 
dependents  must  buy  food.  heat,  and  clothes,  with  an  alternative, 
according  to  Bache,  expressed  v,  ith  grim  humor.  '  to  merely  refrain 
from  ccusummg  ■    .p,   58 1 

'■  That  advice  is  more  cruel  than  Marie  Antoinette's.  '  If  they 
can  t  get  bread,  why  not  eat  cake?  '  Bache  has  m.any  disciples 
In  this  country  and  in  the  world  today,  but  only  the  blind  fall 
to  see  that  an  autocracy  of  wealth  may  become  the  handmaid 
of  a  military  autocracy  which  the  world  has  temporarily  destroyed. 

"  Those  w  ho  try  to  view  conditions  without  bitterness  or  preju- 
dice hnd  the  greatest  danger  to  our  body  politic  today  lies  in 
the  ruthless  crushing  of  the  individual,  the  cupidity  and  selfi&h- 
r-.ess  of  men.  and  a  modern-day  arrogance  of  wealth,  that  in  t'urn 
demands  Its  protection  from  those  whom  it  crushes. 

"  In  this  day  of  world-wide  commercial  struggles,  when  the 
individual  becomes  swaiiowed  up  in  the  nxaeistrom.  it  is  well 
t-o   renifinber   that   under   our   form   of   goverrunent   the   humblest 
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of  UXe.  Uberty.  and   Um 
nnleflfl    tt    to    to    become    •    lost    paracrapb 
aad   tbat   next   to   Uberty   the    most   fre- 
it  esoH  (or  hlstorte  atnigglas  btm  oobm  trom.  unjust  taxauon. 
wttb  It*  •oeompanTing 

"  OTKKa   TKX 

"l  tev«  pWMitaa  what  I  beliere  to  b«  facts  and  authorttln 
thai  afltouCiMlIj  dtacTPdlt  the  present  effort  to  saddle  a  turnover 
tax  on  tbs  peopie  of  this  country.  One  of  the  greatest 
for  ths  tax  u  now  bein^  wa««d  In  Washington  and 
tt  ths  country.  The  stakes  are  higher  than  with  any 
tentative  procraai  in  recent  years  because  ths  plan  proposss  to 
sh:rt  the  •WO.OOO.OOO  to  •1.000.000.000  In  eaoeas-proflU  taxes  OT«r 
on  to  tttm  uaderfeUow 

Moosy  Is  pisailXully  supplied  to  press  this  props ganria  upon 
Svsry  man  who  pays  exreas-proflts  taxes  In  Coogrees 
MBe<l  to  join  the  movement.  Irrespective  of  economic, 
govemmsntal.  or  pollticai  results  I  have  not  soiigbt  to  fllsriii 
the  repeal  at  sxrsss  proQu  taxes  nor  the  proper  limit  to  place 
on  pwwwisi  ISMBM  Mvtaxes.  Nor  have  I  seniinu  il  to  discuss  a 
eonsUtutloiMl  ammuimmnt  that  will  reach  the  hoarded  wealth  of 
JuJea  Semon  Bache  and  others  who  Invest  their  wealth  In  tax- 
exempt  securities 

"  I  have  not  preeented  the  alternative  of  taxing  capital  now 
being  prusasd  in  other  countries,  notably  KnglaxKt.  and  by  large 
farming  organisations  and  some  labor  organizations  in  our  own 
country .  ttor  have  I  dwelt  on  the  fact  that  while  Kngland  refxises 
to  give  up  her  excess- proAts  tax  and  rejects  a  sales  tax  without 
any  conatitsratlon.  special  interesU  most  concerned  here,  following 
the  rtample  of  the  railway-blil  propaganda  of  last  year,  are  strain- 
ing every  nerve  to  do  here  what  England  dare  not  do  acrose  the 
wmMm.  and  I  use  the  term  '  dare  not    advisedly. 

T"T.    "MCX    IS    TOO    OBXAT   TO    rsT 

"I  hsve  not  di.v:LL!Mu>ti  the  pollticai  liability  of  a  tuniuvei  con- 
sumption tax  nor  have  I  indulged  in  useless  predictions  of  what 
r^^'^rti  win  be  measured  out  to  Reprmentatlves  who  lUten  to  the 
siren  song  of  the  propagandlsU  and  fall  to  represent  those  baric 
home  those  who  wlU  be  called  on  to  pay  the  biU  a  blUlon-doUar 
tax  bUl  In  addition  to  other  taxes,  local  and  Pyderal  These  are 
the  fruitful  Mktm  im  <len— Inn  aiKl  may  be  covered  before  any 
turnover  oonsampClim  tax  Is  passed  by  Congress  I  have  tried  to 
place  before  you  the  Judgment  of  recognised  experts,  expressed 
both  Imllviduallv  *nd  thr..,u'h  mlted  action,  all  of  whom  condemn 
U-  -  .^^.  r  4  .  •  ,.,..,  ..IX  In  this  country  In  Ume  of  peace. 
Th<rir      :e*s   ,•  »   •■  ,-^       n   to  ConfH'eaR  In   any  public  hear- 

ings, to  my  k  1  --I  .  .  •  7h  «ale»-tai  advocate*,  led  by  an 
amateur  expen  *  ii>  *  -(  -  •«  ^  i  wavers,  have  been  given  full  hear- 
ings by  our  commitu.     *  i.     -mpanying  wide  puhUcity  thrnat^tt 


the  p 

"  To  my  own  mind,  the  time  Is  one  of  great  concern      The  future 
ooes  not  rest  alone  on  the  resiimption  of  bxisiness  but  also  on  the  ' 
winingnsss  of  men  of  lar^e  msuut  to  ahoulder  their  full  share  of 
•*>v«mmental   and   tax   burdens.     Teznporary   inrrmss  of   any   salte 
tax  aieasure  snil  be  at  ihr  expense  of  reepect  for  property  »^rvi  of 
those  who  succeed 

The  prire    is   too  gre.i.^     ■»■  u    one    that  even   thoae  drunk   with 
po*>er  ms\    *■       .eaitate  to  pay  " 

J    have       .i    .     '.be    assertion    that    powerful    agencies    are    now 
wiuting    for   the   action   of   Cougresa    in   order    to   help   them   avoid 
an   tiKX>m«-   t*x        r^.ia   statement   bs  supported    by   cumulative   tes- 
Umooy  fur -.  ti/"        .    witnesses  who  »ere  quoted  In  my  speech  of  ' 
Ai^rll   14.    .^-.     a:.-:,    •.'-if   '.^^st   i«L;r«   •.i.x    *.  lh   belnii  pressed  In  the  ' 
House  for   ;  u^-....  ■  i 


•••I:         v..^- 
li   beir.^-     J**—. I     ■ 
tax   on   vX^rp-fHti.  r 
tax  on   everything 


Nvr       'uAPK    TMr    -.»     r.      t/LX    IX>BST 

.-■--'      :  <!     1:5'.;;   I    .a    the    country*    a   campaign 

<!    .,    ..i    lobbv    to   shift    an   excess-profits 

rit-arlv    l*x  TOO  annually   Uj   a 

:   f   eat     :'.-  -t     i,nd    wear       An    in 

-  Slush  fund  tliiis  raised  and  of  methods 
by  tbe  iobby 

~Ur    rmjr.**    Mr    chAJnnan    :    if-sr.?  to  speak  on  a  sobject  which 
■  clot><'  .'■  '-e<i    with    t;   i-     *'.;ch    «e    are    dtacuastng    today 

and  yet  ts  n«.t  tiis  smetvency  tariff  bill  I  would  that  others  more 
^able  could  have  andertaken  It.  but  I  do  not  believe  I  have  any 
ftfht  to  ren^ain  sUsnt  In  view  of  oondlUons  that  should  be 
«ecloesd  to  the  HooM  at  this  time. 

"There  U  an  element,  not  in  the  House  particularly    but  in  the 
country,  that  Is  Insisting  on  a  tax  on  everything  we  eat.  drink,  ur 
wear   through   a  sales   tax.   and   effort    is    oelag   made   to   put   that 
through  at  this  Ume      I  want  to    ;  •« 
"  Let    me    ssy.    flrrt.    that    the    n  . 
HipwsDta   DTllllonf 
mlHlons  of  men  in  il- 
imlttee.    agataat  IMi  fe^L     Th 
erce  Tax  CaoBinH.  itaillaitv 
of  tbe  chambers  of  the  Unlte<1      -i  , 
and  so  has  the  National   Cr^ 


t.hat  proposal   briefly 
lal    Industrial    Confi 
.!ars   in        .     ,i     ■,.   .on   and 
■  V     ha«    -••[H  rv-'*     ihrough 
■'-d    States   Chamber   of 
.'utefl.   representing  all 
■-<     'i.u    reported    "ff^htrt    that 
Mens   Association      What  do 
you  suppose  would  be  the  verdict  If  It  wm  submitted  to  the  mil- 
lions and   millions  of   farmers   and    men   working   in    th*-    '!-♦.-•« 
and  shops  today,  as  sre:i  as  the  clerks  and  others,  if  t;  .  .    *--> 
decide  upon  paying  the  tax  that  Is  to  be  shiftei    '-   rn     ..,•  excess 
proflti?    That  ts  the  pn>poeition  propoaed  at  tfc_-  •.    ..■ 

"^Wow.  I  have  today  on  my  desk  145  letters  received  from  eandy- 
matars  alone  demanding  a  aaies  tax  I  hkve  between  500  and  000 
nom  Jewelan.   '-.'•  from   vaj-io>is  das.-.-  ue   who 

u  r-  uix   T —  -<:  Uom  them  over  oc  ;:.r  5*eij  of  ths 


I  people  of  tbe  cotintry.  and  therrfore  demand  a  sales  tax.  We 
have  newspapers  and  pamphlets  galore  for  a  sales  tax  Let  me 
resKl  to  you  from  some  of  them  so  that  you  will  understamd  the 
extent  of  the  propaganda 

"  Here    Is   a   full-page   advertise  me  nt   headed    '  tlie    Bubble    Has 

Burst.'     It   U  from   the   Wall   Street   Journal    that   editorially  has 

criticised  me  severely  for  the  position  I  have  Uken  against  a  sales 

tax      I  want  to  call  your  attention  to  the  words  of  this  full-page 

[  advertisement.     And  I  undexvUad  It  was  carried  In  other  papers 

I  throughout   the  country. 

i       ]]On  page  7  of  the  Wsll  Street  Journal  of  March  17    1921.  It  says: 

I       **  ■  If .  Prancols-Marsal.  the  banker   finance   minister.  Is  credited 

with  having  discovered  a  veritable  philosopher's  stone  in  the  new 

tax  on  turnover     The  yield  Is  slready  proving  unexpectedly  satls- 

I  factory,  and  there  appears  to  be  every  reason  that  It  will  prtJduce 

a  much  greater  amount  than  had  been  anticipated  in  the  Budicet 

I  ssttmatcs  -  ^ 

I       ~As  a  matter  of  fact,  every  intelligent   man   familiar  with  the 

French   sales   tax     and   the   man   who   wrote   that   Is   Intelllgentr  - 

knows   that  only  37  percent  of  sales-tax  estimates  Is  being  col- 

i  lected  In  Prance. 

"  If  France  Is  unsuccessful,  how  can  we  hope  for  different  results? 

I  In    France    the    budget    estimates    of    487,000.000    and    41.'J.OOO,000 

francs    for    January    and    February   fell    down    to    187.000.000    and 

151.000.000  for  those  months   as   stated,   or  to  37   percent   of  estl- 

j  mates,   and    are   drc^iplng   pwoportlonately   every    month.      In    the 

,  April  monthly  letter  Hamilton   In.«itltute.   I  quote  a  French  cable 

The  yield  of  the  Freru;h  business  turnover  tax,  which  became 

I  effective  July  1.  lOTO.  has  proved  decidedly  disappointing.     •     •     • 

The  measure  has  proved  cumbersonie  and  unpopular.     •     •     •     In 

each  month  so  far  the  proceeds  have  been  less  than  thoae  of  the 

preceding   month.' 

'"The   'letter'   further  says: 

The  Government  csnnot  cope  with  the  present  crisis  unless 
payments  on  the  Indemnity  are  soon  forthcoming  •  •  «  France 
t^»«  t»en  leM  progressive  In  her  tax  leglslaUon  than  England  and 
the  United  States  She  depends  less  upon  the  taxstlon  of  indi- 
viduals and  corporation  Incomes  and  more  upon  sales  taxes  and 
other    obsolete    methods    of    collecting    revenue.' 

■  In  cable  March  27  (Washington  Poetj  It  says  of  the  French 
economic   crisis 

This.  It  ts  asserted  here.  Is  not  due  to  overproduction,  but  In- 
stead to  willful  underrorxsumptlon  as  a  result  of  prevailing  high 
prices,  which  are  likely  to  conUnue.' 

"  HioM  nucas.  cndbs-comscmptiom.  ajto  onrraxsa  follow  ths  nAir* 

T^X 

**  The  above  contains  a  clean -rut  survey  "'  i'-;f  »"i:^rience  of  the 
only  large  country  which  has  adopted  a  ti;:.    ■•  -    sA>a  tax 

"The   Philippine  hUss   tax   offers   no  soluii.)!         •</-,-»-ipts   In    1919 
were  t«.865  8>l   ( ^13.731.>ia(   and  In  19'JO  $7  ,2!  i»        r  IStHiOOO) . 
collected    from    lO.SOO.OOO    people,    or    about    /o    cents    per    capiU 
That  rate  U  I   percent       (Sec.   1400  PJ.) 

•  The  Bmoot  rate  of  1  percent  would  bring  75  cents  per  capita, 
or  about  •75.000.X)00.  in  thu  country  at  same  proportionate  con- 
sumption It  la  useless  to  speculate  how  much  more  we  would 
corwume  These  are  the  figures  As  well  compare  a  iklff  on  a 
mill  pond  or  on  a  large  lake  subject  to  heavy  winds  and  waves  as 
to  compare  the  Philippines  with  a  nominal  btidget  and  ours  with 
•4.000.000.000  annually 

-  Canada  s  sales  tax  U  not  a  sales  tax  and  hss  proven  a  noto- 
rious revenue  dlitappolntment  filled  with  exemptions.  admlnU- 
tared  by  a  body  poswwlng  practically  legislative  functions  to 
change  or  add  furthar  exemptions 

.,«*f^!iJ5P'^'    "^*  Treasury    expert.    T    ir.    :.-  -  -    m.    estimated 

•  185.000.000  annually  on  our  luxury  .r...  ^  •  ,.  .  r,n\j  about 
♦50,000.000  has  been  collected,  or  less  than  one  i,M,-d  of  the  estl- 
matea      This  is  a  final  sales  tax  and  speaks  for  itself 

"  Here  Is  the  Ban  Francisco  Chronicle;  I  have  no  criticism  but 
It  publishes  a  full-page  advertisement  on  the  sales  ta.x  bv  the 
Fidelity  *  Deposit  Co  of  Baltimore.  It  waa  also  publlstied  here 
m  the  city  of  Washington,  and  presumably  published  generaUy 
throughout  the  United  States  Who  pays  the  enormous  amoiint 
of  money  to  finance  this  one  advertisement,  and  what  was  the 
purpose'*  Tbe  public  is  entlUed  to  know  Who  pays  for  the  lobby 
that  is  to  be  established  here  In  Washington-*  Who  Is  puying  for 
all   this  large  expendittire  of  money,   and   who  is  Instigating   the 

••  I  have  here  an  original  letter  from  one  of  the  men  who  ap- 
?*T'^„'^°"  ^^*  Committee  on  Ways  and  Means  His  name  Is 
Jules  8.  Bache.  of  New  York  aty      His  letter  Is  dated   March  28 

*  week*  •«o.  It  went  all  over  the  country  Thousands  i,f  copies. 
I  understand,  have  been  circulated  among  financial  inten-sts  thst. 
m  the  aggregate,  have  •lOOO.OoO  000  annual  exceaa-proOt*  tax  and 
Income  tax  at  stake  that  Is  to  be  shifted  to  a  sales  tax : 

(Z™»>*«^'-   Haaen   J    Burten.    Minneapolis,    president   I'lymouth 
CTothlng    House;    executive    vice    president.    Henry    Q     Opdycke 
New  York,  treasurer.  Jules  S   B*«he.  J    8   Bache  4  Co,  members 
New  York  Storic    r^-^^ange]  "«:"*««■ 

•■  Tur      ^^   Laaotrx  or  AMrsTr.\.  Iwc  ,  to 

Lu-r  rw*   nuTu>r>*  a,-      T^XATTO^f. 

■  N^rioNki.  HsAOvi     ^-»rRx   1210  BaoAowiT. 
-  rw        c  .  -N  :    -K   City.  March,   2%,   1921 

DX.1X   =iix     It  Is  stated   that  bu:..^^-^.   men   in   thu  co  mtry  are 
payln.  a   fees  for  exjiert  sailUjM  In  the  preparauon  of   their 

inoom'-   uwi   returns  about  •100.000.000  annually       •      .      ► 

"The  Uovemment  does  not  receive  any  part  of  this  ast  sum 
nor  does  it  receive  the  hundreds  of  millions  which  for  oiie  reason 
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or  another  are  never  collected  un-i.-r   the  jircscnt  Inadequate  and 
bunKlesome  tax  system. 

"  To  simplify  and  Improve  the  present  system  a  tax  on  all  gross 
sales  Is  proposed  Such  a  tax  is  easily  collected,  and  this  Is  a  big 
thing  In  Its  favor.  Clearly  a  sales  tax  would  be  Inexpensive  In 
Its  operation  and  no  burden  to  anyone,  and  would  fairly  and 
equitably  spread  the  obligation  of  Government  expense  to  all  In 
the  fair  and  Just  proportion  each  should  bear.  Moreover,  It  will 
be  simple  in  operation  and  will  return  a  sufficient  revenue. 

"  I  am  writing  to  you  because  men  like  you  and  me  may  as  well 
as  anyone  else,  tnke  up  the  fight  for  an  adequate  taxing' system. 
It  Is  our  Job.  since  It  is  our  money  which  Is  now  being  "taken 
Inequitably  from  us  under  a  system  which  constitutes  undoubt- 
edly the  greatest  blight  upon  legitimate  business  Initiative  now 
existing, 

•  I  ask  your  cooperation  in  a  plan  now  organizing  to  conduct  an 
educational  campaign  In  favor  of  a  general  sales  or  turnover  tax 
throughout  the  country, 

'•  For  this  purpose  the  Tax  League  of  America  has  been  created 
and  has  already  done  work  which  is  .showing  results.  WUl  you. 
therefore,  please  send  your  check  for  $50.  payable  -to  Jules  8.' 
Bache.  treasurer,  and  mall  same  to  the  Tax  League  of  America. 
Inc..  1270  Broadway.  New  York  City? 
"  Yours  very  truly, 

'•  JrLEs  S.  Bachx, 

"(First  vice  president,  John  WillLTms  N,  w  Y  rk  vice  president 
Irving  National  Bank.)" 

'•  Mr.  Bache.  from  his  testimony  before  our  comnrilttee,  has  pre- 
sumably contributed  20  or  50  times  $50.  His  taxes  make  the 
stake  worth  while. 

"How  many  thousands  of  the.-^r  \rfv-<^  are  being  circulated 
throughout  the  country,  and  what  is  to  be  doi.e  with  the  enor- 
mous sum  of  money  which  wUl  be  raised ^  Mr  Bache  was  before 
our  committee.  He  stated  he  is  Investing  a.s  fast  as  possible  all 
his  money  in  municipal  bonds  In  order  to  escape  ta.xation.  He 
stated  to  the  Industrial  ta.x  romnwV.-ec  that  The  average  man 
spends  11  months  of  the  yciix  trying  \o  Ipjiaiiy  evade  his  taxes. 
He  said  at  the  same  time  the  way  to  csc.ipe  consumption  taxatio.n 
under  his  proposition  Is  not  to  ronsiime  Thi.";  is  the  eentleman 
who  Is  going  to  crack  the  whip  ■  ver  the  foni-ress  of  the  United 
Slates.  His  lobby  will  be  work.:.^;  f.:.:  for<e  :ii  a  tew  days,  and 
then  we  will  be  given  the  benefit  of  !..s  niaiiv  j  ubiuiv  agencies 
In  earnest. 

"From  the  New  York  Times,  m  ve-.i!    days  aco.  I  quote: 

"  'Plans  for  uniting  individual'^  ar  d  "-arip  ivs,soclatlons  who  favor 
a  general  sales  tax  In  support  of  n  i:,e,,.-  .:e  :iow  being  drawn  (the 
Smoot  bill)  for  presentation  before  Congress  have  been  made  by 
the  Tax  League  of  America,  Inc.  (Julius  Bache).  whose  head- 
quarters are  at  1270  Broadway,  The  program  includes  a  •  cam- 
paign of  education  "  In  ever>-  congressional  district  in  the  country," 

"  The  article  continues  in  an  extended  statement  of  what  Mr, 
Bache  and  his  aides  propoFCs  to  do  with  the  new  organlratlon. 

"  Let    me    read    you    another    statement,     Thl.s    comes    from    Mr.  | 
Meyer  Rothschild,  who  was  before   our  committee      This  letter  Is  ' 
signed   by   Mr.  N.  R.  Fuller  and  pays  a  high  compliment  to  Mr, 
Rothschild : 

NATIONAL     WHOLXSALE    JFWELERS'     ASSOCI.^TION     mCES     MEMBERS    TO 

T^X    rT.VMITTEE 


v.t  out  en  March  2  by 

;..   urging  support   of 

Ui.'-^hild'.';   .'■■pecial   com- 

.'■all  your  attention  to  i 
ra;:.      financially,    and 
(•\e.'.  ;e  lux  conunittee, 
>    rh;i;,'-rnan,    Meyer    D. 

w.A    'he   entire    Icwelrv 


SLTPORT    JrWELERS'    WAR    Rrvt  M    K    ' 

"'The  following  letter  to  mcmbt:'-  w  a.^  ' 
the   National    Wholesale    Jewelers'    As,>~.  .  :a: 
the  fight  on  taxation  being  led  by  .M.--    li 
mlttee : 

"  '  This  letter  Is  written  to  emphr.  ;.  ^  ,i! 
the    necessity    of    actively    support../     i; 
physically— the  work  of  the  Jeweler^     v.  a;- 
whlch    is    being    ao    capably    guided    by    ;t 
Rothschild, 

"  'As  you  already  know,  this  committee 
Industry  are  fighting  not  ■  :.:y  \o  prever-,t  an  adait;oiia:  t.v.x  ":h  ;:.g 
placed  on  Jewelry  but  to  r.  niovp  altur'-iher  t.he  p,\c  >e  ta,\  ui.  uur 
Industry  and  work  for  th.>  ai:(,ptiori  oi  a  ta.'-no\e.'-  sales  ta.x  In  Ueu 
of  our  present  lnequ:tab.e   tax   ,-yste.T. 

"'The  points  regarding  th;.--  proprKs:tinii  are  too  ueli  known  to 
need  further  discussion,  but  I  do  Aunt  to  emphasize  the  necessity 
for  ample  finances  for  this  cort.mltK'e  to  u.se  m  prosecuting  their 
work  effectively  and  without   enibarra-v^ment 

"'The  present  plan  for  finanfiiig  tne  work  of  tlie  jewolrv  w  .ir 
revenue  Uvx  committee  Is  to  ,'.ele(t  28  of  the  leading'  cities  and 
estimate  on  a  percentage  bas;-~  what  wa.s  thought  each  city  ought 
to  raise 

"  'A  letter  has  been  addre-ssed  to  you  or  someone  in  y^ur  r:ty 
requesting  that  the  quota  for  your  city  or  di.str:,  t  be  pro::.pi;y 
raised.  Experience  has  shown  that  unless  the.'^e  :iiatter>  a.-e  f_;- 
lowed  up  and  "put  across"  by  .sumiLt.o  of  abil.ty  and  initiative 
the  work  Is  never  done. 

""Trusting   that  each   member   of   our    .-vs-sonati' n    wii;    -ake    it 
upon  himself  to  be  a  committee  "f  o-r.e  tc    •^ee  that  M.'-    R  ithschlld 
and  his  committee  has  the  flnani  :al  ar.d  .utive  support  t!ils  cause 
would  Jtistify  and  with  kindest  re^.ird.-^,   I   am. 
"  ■  Yours    very   truly, 

"  '  .NoDi.F  R.  Fri-i-ER,  P'cr.idrnt. 
"  '  KrrsTOirc.  AprU   1921. 

"  ■  N  B. — The  treasurer  of  the  Jewelers'  war  revenue  r ::••■.::  tfo  :s 
A.  L.  Brown.  68  Nassau  Street  New  York,  to  whom  check-  .ua>  be 
sent  or  communlcatlon.s  directed 

"From  the  same  publication  I  quote: 


Let  all  your  friends  and  neighbors  In  these  lines  know  what 
you  are  doing,  and  suggest  that  they  also  see  their  Congres.<=rirn 
and  Senators  while  they  are  at  home  and  talk  to  them  ^  '.  .  .-, 
Important  subject, 

"  '  If  you  cannot  see  yotir  Congressman,  write  to  him,  and  again 
to  your  Senators,  unless  you  have  had  replies  to  your  last  letter 

Please  let  us  know  the  result  of  your  Interviews,  and  do  what 
you  can  to  get  your  friends  outside  of  the  Jewelry  trade,  who  are 
taxed  under  title  IX.  to  work  along  the  same  lines. 

You  must  work  quickly,  as  the  special  seission  of  Congress  wlU 
probably  be  called  for  April   4. 

We  are  looking  forward  to  your  usual  loyal  cooperation,  and 
hope  to  hear  from  you  shortly. 

"  '  Jewelxrs'  Wak  Revenue  Tax  CoMMimas. 
"  '  Metes  D,  Rothschild.  Chairman.' 

"  35,000    JEWELERS'    LETTERS    $27,000 

"  I  quote  from  page  91  of  the  Jewelers'  Circular,  April  13,  1921,  a 
public  statement  of  Chairman  Larter.  of  the  '  Jewelers'  Vigilance 
Committee  ',  known  as  '  the  governor  of  the  Jewelry  Industry  ' 
He  said: 

"  '  Do  you  know  that  the  Jewelers'  vigilance  committee  ;.a-  paid 
the  Jewelry  trade's  share  of  the  expenses  of  the  business  men's 
tax  committee,  and  this  amount  up  to  date  for  tax  matters  is  In 
excess  of  $27,000?  About  the  1st  of  January  we  sent  over  35  000 
letters  to  every  Jeweler  in  the  United  States,  asking  them  to  w-;te 
their  Congressmen  and  Senators  in  favor  of  the  turnover  sale^  tax 
and  to  send  us  contributions.  Recently  we  selected  26  cities  m  the 
United  States  and  prorated  the  amount  we  thought  each  city 
I  should  contribute," 

I       "  Candy  men.  Jewelers,  retailers,  druggists,  stockbrokers,   news- 
I  papers  are  all  on  the  Job, 

I       "  Here  they  are  dividing  the  United  States  up   Into  26  districts 

!  to   get  money   In   behalf   of   their   organization   to   help   put   over 

I  the   sales   tax,     I   received   yesterday  a  New   York   paf>er   in   which 

it  says  some  New  York  man  claiming  to  represent  the  traveling 

salesmen  says  of  the  sales-tax  opposition: 

■  ■  That  a  powerful  group  of  large  tax  accountants  and  experts 
were  banded  together  to  defeat  the  sales  tax  because  It  would 
wipe  out  the  need  of  their  services,  for  which  $100,000,000  a  year 
Is  now  paid.' 

"  This  sounds  so  much  like  Mr,  Baches  letter  that  further  com- 
ment as  to  its  source  is  unnecessarj'.  They  are  trying  to  find 
the  $100,(X)0,000  accountants,  and  we  ought  to  have  them  testify 
where  they  exist.     Let  us  have  the  facts, 

"  Many  editorials  and  news  items  are  being  received  supporting 
a  sales  tax  What  will  th**  effect  of  the  excess-profits  tax  be  on 
the  newspapers,  the  great  newspapers,  the  powerful  newspapers 
of  the  country?  I  do  not  criticize  them,  but  I  am  .speak; :ig  of 
their  interests  in  the  subject,  for  the  interest  of  every  w:tness 
should  be  known  to  the  Jury,  What  Is  the  effect  of  a  profits  tax 
on  the  great  newspapers,  what  do  they  now  pay,  and  what  will  be 
the  efTect  of  a  sales  tax  and  what  difference  will  it  make  when 
advertising  contracts  go  free?  We  understand  the  tremendous 
power  they  exercise  today.  They  have  a  right  to  protect  their 
Interests,  but  what  are  those  interests?  Both  of  these  gentle- 
men— Mr.  Bache  and  Mr.  Rothschild — speak  of  the  educational 
campaigns  they  are  now  carrying  on  In  all  congressional  districts. 
That  same  kind  of  education  was  carried  on  by  a  notorious  body 
of  New  Yorkers  known  as  the  '  National  Security  League,'  We 
made  an  Investigation  of  that  organization  in  Congress,  WTiat 
was  the  result?  A  discovery  of  $600,000  or  more  for  an  educational 
fund  which  was  used  as  a  slush  fund  to  aid  In  the  defeat  of 
Members  of  Congress, 

"  What  part  of  this  Bache  and  Rothschild  fund  is  a  slush  fund? 
"  One  of  the  leading  men  on  the  E>emocratlc  side,  a  man  of  high 
character,  stated  to  me  that  the  amount  of  the  .sale.s-tax  contri- 
butions would  be  a  million  dollars.  That  was  at  t.he  .  -e  of  the 
last  session,  before  he  knew  of  the  many  agencu.-  a:,d  ; ur.ds  and 
lobbies  that  are  being  organized. 

"The  Chairman   (Mr.  Reavi'o   The  time   of  the  tretiilc  mat,  '".-   :u 
Wisconsin    has    expired 

•■  Mr    F>.far.  May  I  have    15  additional   minuteb'^ 
-M.'     K:-.:)RED    Mr.   Chairman,  I  hope  the  gentleman    mav    have 
additioiial   time, 

"Mr.  Young.  I  yield  to  the  cf  r.tli  :r,ar.  1,'^  mii.ute'^  :nore. 
"Mr.  Frear.  I  am  asking  for  an  ::i-.e.=  t:f:ation  m  order  to  stop 
this  tremendous  propaganda,  or  in  t  rder  t  .  perm:t  Members  of 
Congress  to  decide  these  question.s  •upon  Th,e:.'  own  .merits  a:-,d 
not  upon  the  repre.'^entations  of  men  -Aiio  are  dem.andine  v.e  .'hu't 
a  billion  dollars  in  taxes  fromi  them  o\er  v,  the  bark.'^  ^4  'hf 
100.000,000  who  cannot  escape  I  have  rfc(:\Pd  tiri  bablv  GOd  Ut- 
ters demanding  a  sales  tax  H*  -a  nu-r,-,  h:.-  e  v  -.;  Mr.Tber'i  re- 
ceived? All  the  letters  received  frt  m.  this  pr  )pat;anda  ..re  <  ;;  ore 
side,  practically,  with  not  ;o  letters  to  the' c  .-.trary  v.  herea.-  th' 
sentiment   of    the   country    ;s    -u,-:    tlu-   revpr;-e       One    n.ilhnn    me:: 


'  trv;nz  t',  ^h.:t  the;r 
'urh  a  sales  tax  To 
:xh  a  fam;:y  of  t:ve  to 
V.  ,:i   ti.e^e   people  sav  :; 


want   to  escape  excess-profit.;.   :.ixr     ;;::t; 
taxes    onto    the    remaining    iC'>   ij^    lOij    t 
pyramid  the  costs  of  living  for  ^■\vr\■  r^.a: 
from  $100  to  $200  or  more  an;i,^a,;y       Wh 
we  pass  a  sales  tax^ 

"  I  have  here  a  letter  received  last  nith.' 
out  by  th"  Rothschild  organization.  I* 
to  be  ra:seri  {^4  f 'o  ;  :  I,  , '  000  by  the  1-percent  sales  tax  \\'h 
dishonest  ::-.r:  fa.^e  .'■•atement  to  make  Every  d;.str:rt  is  • 
flooded  w.'h  :•  tters,  my  friends,  and  I  a'-k  t  r  an  i:,-.fsi,i'a 
I  do  not   ::..;. K  Congress  ought  to  sit  mute   vaeii   ILl-sc   ma 


F 


.h^'me  c: 


■  s   there  there   1.' 


'■r-  r;  t 
^':n;: 


E 
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tkX*  prcawd  upon  the  country  by  trrvsfonslbie  '  Incorporated ' 
eoooams.  and  thmt  U  a  reaaon  why  there  should  be  an  Inreaa- 
gaiton 

"  I  am  not  going  to  diacuas  the  aalca  tax  now.  I  did  so  In  my 
•paach  of  January  31  I  want  you  to  .inderatand  the  propa- 
gaiuta  on  this  revenue  saUea  tax  bill  financed  by  the  man  who  haa 
tba  money,  the  eaccaa  profits,  and  who  Is  trylni{  to  shove  his  taze« 
onto  the  poor  people  at  the  country.  He  should  pay  according  to 
his  ability  to  pay.  a  prloctple  that  has  stood  for  generations  oxid 
la  supported  by  the  orf&alsatlons  quote«J  against  a  sales  tax. 
The  best  tax  eicperts  In  the  eoontry  tnjdst  on  that  prtnetpto. 
Why  not?  Why  should  every  doUar's  worth  of  necessities  a  poor 
man  buy*.  hJ«  ooSee  and  tea  and  sxigar  and  clothes,  be  taxed  to 
relieve  the  men  Vho  will  paf  nearly  a  billion  dollars  In  exceaa 
profiu  taxes  in  1921  after  deducting  their  (3  000  exemption  and 
8  percent  on  their  Invested  capital,  which  U  now  exempt?  The 
United  States  Steel  Corporation  the  other  day  reported  that  It 
made  43  percent  more  In  1920  than  It  made  In  1919.  or  1 109 .000  000 
profit.  Texas  OH  the  other  day  reported  a  profit  of  $85  000.000. 
and  It  made  50  percent  morr  in  1930  than  In  1919  Are  you  go- 
tnc  to  relieve  thoee  people  from  that  excess-profits  tax?  I  cannot 
believe  it  pcestble.  unlcsa  some  eqtially  Just  tax  Is  to  be  substituted. 

"  I  have  hare  an  editorial  from  the  Wail  Street  Journal,  of  over 
a  column,  criticizing  me  twcauae  I  nxade  a  speech  here  against  the 
sales  tax  on  January  31. 

"  I  delivered  the  speech  and  sent  It  out.  bf'cauae  I  am  thoroughly 
opposed  to  a  turnover  sales  tax  to  rxin  tht;  Government.  I  wlah 
other  liemhan  who  are  better  able  to  do  so  would  undertake  the 
tasx  of  pff— nttnii  oppoettton.  because  it  oUls  for  action  and  be- 
cause, as  the  gentleman  from  Iowa  |  Mr.  0<xxl|  said  on  this  floor, 
'Aay  party  that  undertakes  to  put  a  sales  tax  through  will  be 
defeated  the  next  time  at  the  polls  '  I  fear  be  is  right  The 
editorial  was  unjust,  made  many  misstatemenu  and  failed  to 
Fientlon  facts  that  could  not  have  e8cape<l  the  attention  of  any 
fair-minded  writer.     My  answer  says: 

-'Aran.  14.   1921. 
** '  Eorro*  Waix  SrazxT  Jouumkl, 

■    .Veic  yorfc  Cify.  NT. 

"•Mr  DaAS  8ni  Your  column  editorial  In  the  Wall  Street 
Journal  of  April  &  is  received,  wherein  I  am  chastised  editorially 
by  B  S  Orcutt  because  in  my  speech  of  January  31  I  oppoeed  a 
salee  tax  and  because  I  recently  stated  "All  salee-tax  people  de- 
sire to  force  that  tax  on  the  people  before  It  can  fully  t>e  under- 
stood '  That  statement  I  repeat,  while  the  Journal  confesses  its 
truth  and  avoids  by  saying  an  "  educational  "  propaganda  de- 
manding a  sales  tax  is  now  on.  A  strong  tax  propaganda  has  been 
on  for  months,  although  It  misrepresents,  misstates,  and  theorizes 
without  basis  or  reason.  Members  have  been  deluged  with  sales- 
tax  tetters  urging  a  discredited  tax.  generally  abandoned  centuries 
sgo  by  civilized  governmenu  I  have  received  500  letters,  includ- 
ing 145  from  candy  makers  alone,  all  demanding  to  be  exempted 
from  taxes  they  now  pay  snd  also  demanding  that  Congress  sub- 
stitute a  salee  tax.     This  kind  of  '  educatloa  '  u  admitted. 

'  A  powerful  lobby  with  an  enormous  slush  fund  is  planned  In 
Washuxgton  to  push  the  sales  tax  through  Congress. 

"  ■  Is  that  the  "  educational  "  medium  to  which  you  refer? 
Highly  paid  publicity  men  and  men  who  crack  the  whip  In  Wall 
Street  are  about  to  crack  their  whips  over  Congr— e.  according  to 
this  propaganda,  in  an  effort  to  shift  •1.000.000.000  In  taxes  they 
now  pay  annually  over  to  the  backs  of  the  hundred  mlUlun  men. 
women,  and  children  of  the  country  who  coiisvime.  These  millions 
have  no  lobby,  but  they  are  to  be  sales-taxed  over  a  billion  dol- 
lars on  everything  they  eat.  drink,  and  wear,  so  that  Wall  Street 
profits  msy  go  untaxed  or  may  be  undertaxed.  This  lobby  in- 
cludes scores  of  men  now  taxed  who  are  expected  to  appear  before 
the  Senate  committee  to  voice  their  woes,  while  the  sales-tax 
lobby  Is  as  boastful  and  brutal  as  the  National  Security  League 
ot  like  membership  and  fame,  that  blew  up  when  its  1600.000 
'  eduoatkMuU  "  sluah  fund  and  Wall  Street  methods  were  exposed 
by  Congreae. 

*•  •  The  Wail  Street  Journal  U  recognlae<l  as  a  leader  In  this 
present  sales-tax  propaganda,  for  apart  from  lU  editorials  the 
Journal  printed  a  full-page  "  advcrtlaement  '  on  March  17.  page  7, 
denandlng  a  salee  tax-- 

•• '  I  referred  to  a  page  advertisement  In  the  WaU  Street  Journal 
that  favored  a  sales  tax — 

"  •  Therein  this  advertisement  said  of  the  recently  enacted 
French  salee  tax  "  The  yield  Is  already  proving  unexpectedly 
satisfactory  and  there  appears  to  be  every  reaeon  that  It  will 
protXnem  a  much  greater  amount  than  had  been  anticipated  In  the 
budget  estimates  ' 

"  •  The  Wall  Street  Journal  carried  that  false  statement  throiigh- 
mit  the  country  on  March  17,  although  long  prior  to  that  date 
the  Hew  York  press  printed  the  fact  that  French  budget  estl- 
■Mtee  of  January  and  February  1921  were  487.000.000  franca  and 
413  000.000  francs.  reepecUvely,  yet  the  actual  receipts  by  the 
French  Oovemment  for  the  same  months  had  only  been  187  - 
OOO.OOO  francs  and  151.000.000  francs,  in  round  numbers,  or  a  little 
over  one  third  of  the  estimates  At  preeent  values  this  reached 
ooly  tl  1.000.000  monthly  for  France,  or  lees  than  10  percent  of 
what  Is  predicted  here  In  other  words,  the  Joximai  was  63  per- 
cent wrong  on  the  most  Important  statement  in  Its  full -page 
advertisement  of  March  17 

"  '  No  greater  Injustice  could  be  done  Congress  than  to  send 
broadcast  this  glaring  misstatement  of  the  most  important  fact 
on  which  a  sales  tax  law  was  to  be  based.  Was  it  a  mistake  on 
your  party 


"  '  Totir  Or«utt  editorial  of  April  5  pretends  to  explain  why  a 
packed  sales-tax  crowd  led  by  Bache  and  Rothschild  Ux  leaders, 
telled  to  capture  a  meethac  oT  the  Nauonal  Industrial  T.ix  Con- 
ference which  had  prevloualy  denounced  a  sales  tax. 

••  •  The  National  Industrial  Conference  Tax  Committee  repre- 
sented thousands  of  great  industries,  billions  of  dollars  In  the 
aggregate,  and  millions  of  laboring  men  employed,  wherea*  Bache 
and  Rothschild  are  New  York  stockbrokers  or  Jewelers.  Th»t  com- 
mittee squarely  rejected  the  sales  tax.  lU  authority  was  llcuted  to 
lU  report,  but  you  complain  because  a  handful  of  Wall  Sti^et  tax 
dodgers  failed  to  capture  the  meeting  That  Is  the  bujden  of 
your  editorial.  Three  members  there  present  state  your  editorial 
criticism  la  a  mlastataiiMnt  of  fact.' 

"  Three  ineinber"  of  that  coaunlttee  in  my  ofllce  all  said  that  I 
had  stated  the  facts  correctly  in  the  speech  of  January  U.  and 
that  there  was  no  correction  they  had  to  make.  And  let  me  say 
this,  that  all  men  of  great  means  are  not  In  favor  of  a  ssles  tax. 
Mr  R  P  Hazzard.  who  is  st  the  head  of  the  Hazzard  Stoe  Co.. 
said  In  my  ofllce  two  or  three  days  ago.  "Mr.  FaxAX.  It  would  be 
8200.000  more  a  year  Interest  to  me  to  have  the  sales-taj  provi- 
sion passed,  and  yet  I  have  been  oppoelng  It  at  every  place  :  could, 
speaking  against  It  constantly.'  Mr  Hazzard  realizes,  as  he  says, 
not  only  the  Injustice  of  putting  this  enormous  tax  burden  upon 
the  shoulders  of  the  people,  but  beyond  that  comes  the  question 
of  destroying  many  small  companies  that  compete  with  his  big 
company  and  other  lntet?rated  concerns  where  he  and  the}  would 
have  a  iorat  advantage  through  a  turnover  aales  tax. 

"  I  am  continuing  to  read  from  my  letter  to  the  Wall  Street 
Journal: 

"'Your  deliberate  purpose  to  mislead  and  deceive  Is  agi  In  em- 
phasized The  contributor  of  your  editorial.  Mr  Orcutt.  had  an 
Intimate  knowledge  of  the  tax  meeting  referred  to  and  of  my 
s[>eech.  That  you  admit.  He  knew  that  I  quoted  In  my  speech 
of  January  31  at  leni^h  from  ofllclal  reports  of  two  Im  xirtant 
comnUttees.  the  national  Industrial  tax  committee  and  the  United 
States  Chamber  of  Commerce  tax  comnuttee  Both  committees 
repudiated  any  sales  tax.  Why  did  you  not  state  In  your  elltorlal 
that  the  tax  committee  of  the  United  States  Chamber  o'  Com- 
merce, representing  hundreds  of  thousands  of  business  mer  of  the 
country,  not  only  reported  unqualifiedly  against  any  sales  tax.  but 
on  Fet>ruary  21  reported  on  a  referendum  to  the  chambers  of 
America,  which  was  widely  published  In  the  press?  Why  <lld  you 
not  state  that  In  this  referendum  1221'-,  votes  favored  ai.  excise 
tax  but  oppoeed  Its  Imposition  on  articles  of  first  necewlt.'.  with 
only  50414  votes  opposed,  contrary  to  the  Journal's  posit loi?  On 
the  referendum  of.  "  Should  a  sales  tax  be  substituted  for  an  ex- 
cess-profits  tax  and  excise  tax?  "  the  vote  was  706 >,  for  an>l  857 ■  2 
against,  or  a  majority  of  151  unit  votes  against  On  the  r>feren- 
dum  of.  "  Should  a  sales  tax  be  levied  In  addition  to  excess  profits 
and  excise?  '  the  vote  was  767 Vi  for  and  894 >-)  against,  or  127  ma- 
jority unit  votes  against.  Why  did  you  not  give  the  facts  where 
hundreds  of  thousands  of  business  men  were  represented,  sk  by 
these  orKantzatlons.  distinguished  from  a  handful  of  Wall  Street 
sales- tax  boosters,  whose  money  and  publicity  Is  their  ca(  Ital  In 
trade'' 

"•  '  What  more  significant  evidence  of  deliberate  concealrient  of 
facts  and  of  misstatement  could  be  afforded  than  your  unfair 
reference  to  one  committee  and  concealment  of  the  other''  What 
effect  does  the  excess-proflts  tax  have  on  the  advertising  profits  of 
your  paper  and  of  all  the  other  large  (Mipers?  Will  you  escape 
many  thousands  of  dollars  tax  annually  under  a  geneni  sales 
tax  law?  - 

"  '  OIVX    HUITDBKD    MTLHOS   PBOPl^    SCAIMST    A    SALKS    TAX 

"  •  What  do  you  honestly  believe.  Mr  Editor.  Is  the  sentlrient  of 
the  10.000  000  farmers  and  an  equal  number  of  laborers  on  whose 
backs  the  Wall  Street  Journal  and  Its  bulls  and  bears  are  trying 
to  shift  a  bllllon-doUar  tax  burden  now  paid  by  the  rich  out  of 
their  profiU?  What  Is  the  sentiment  of  the  millions  up<  n  mil- 
lions of  women  and  children  who  have  no  powerful  lot  by.  no 
Wall  Street  Journal,  no  great  slush  fund,  and  no  wide  propa- 
ganda, but  who  confidently  depend  on  Congress  to  protect  them 
now  and  always?     Is  their  opinion  to  be  Ignored? 

"  •  What  answer  do  you  make.  Mr  Editor,  to  the  staten.ent  of 
Chairman  Good,  of  the  Appropriations  Committee  of  the  House. 
that  ••  a  sales  Ux  Is  a  tax  on  the  backs  and  bellies  of  the  people, 
and  any  party  passing  ruch  a  law  is  certain  to  go  down  to  de- 
feat "?     Yet  you  approve  that  Inlqiiitous  tax. 

•  '  The  country  knows  thoee  you  represent  are  less  than  5  per- 
cent of  the  American  people,  men  whose  politics  and  principles 
»^  measwed  by  personal  interest  or  by  the  dollar  mark,  am;  many 
of  them  regard  millions  of  Jobless  and  of  God's  patient  po<ir  with 
unconcern  or  worse  Business  Interests  such  as  you  reiresent 
sent  a  great  political  party  down  to  defeat  8  years  ago  by  use  of 
money  and  the  same  tactics  you  now  pursue. 

"'Do  you  not  believe  men  responsible  for  placing  a  s(  les-tax 
burden  on  the  i>eople  will  be  remembered  for  their  actio:  i.  even 
as  those  who  burdened  the  people  with  the  1909  tariff  bill,  and  do 
you  not  believe  this  effort  of  greed  and  extortion  on  the  >art  of 
those  who  have  profiteered  In  the  past  and  who  now  lewl  the 
sales-tax  effort  in  putting  screws  on  the  people  is  unjust 

•*  *  Do  you  believe  It  Is  fair  for  the  Journal  to  open  on  a  humble 
Member  of  Congrees  with  over  a  column  editorial  of  nxsstate- 
ment  and  concealment  In  a  cutUeflah  effort  to  obecure  thf  issue? 
If  you  do  not — and  I  assume  you  have  an  element  of  fairneis  that 
the  advertising  pages  affected  by  existing  excess  profiu  Ux  Uws 


cannot    control — will    you    plea.sf    i;vt     rvih;;.  :tv    t.i    thus    needed 
correction  of  your  editorial   tquil    t)   tl,,ii   e;\pn   your   manifestly 
untrue  editorial  of  April  5? 
•' '  Very  truly  yours, 

"  ■  James  A.  Frear.' 

"  Mr.  Chairman,  the  other  day  I  sent  to  the  Members  of  the 
House  my  speech  of  January  31  I  did  it  simply  because  you.  like 
myself,  have  received  some  600  letters  with  little  to  the  contrary. 
All  I  wish  to  do  Is  to  bring  this  before  y  .r  rtt^ntlon.  and  as  long 
an,  I  sit  In  Congress  I  shall  try  to  bring  10  your  attention  propa- 
ganda presented  only  on  the  one  side  when  the  F>eople  back  home 
have  had  no  voice  on  the  other  side.  No  case  as  flagrant  has 
occurred  In  years  as  this  sales-tax  lobby  and  .'^ales-tax  propaganda. 

"  Mr.  CoNNALLT  of  Texas.  If  the  rv:'esr-j;rjflt,s  l.i.\  is  to  be  re- 
p)ealed.  what  Is  the  gentleman's  idea  o^  10  how  ri\er.uc  -l..^::  be 
raised? 

"  Mr  Fhear.  One  way  In  purt  :.s  t.hc  hill  of  the  pmtlprr.an  from 
Ohio  I  Mr.  Longworthl.  wh;.  h.  1.=  a  t'ood  me.  .--urp  ru-d  by  Mr. 
Houston,  of  the  Treasury  1>«  jKi.'-tnici  t  to  }  ut  G  percent  addi- 
tional to  the  10  percent  on  the  net  \i:\  :;i-  of  corporations,  which 
will  raise  about  $450,000,000  acrord::.i,:  t  '  -hi  :r  estimates.  Rather 
than  have  a  sales  tax  I  am  wilimg  t)  arr-cpt  pi-actically  anything. 
Next,  we  might  put  .i  '.i\  o:;  undi'itnbuted  profits,  if  necessary, 
which  will  raise  about  $  1 90. uo  )  Joo  by  the  t.ix  ,  roper,  according  to 
Treasury  estimate.s.  and  w^..ld  rc.wi/e  .ibout  S400.000.000  more, 
according  to  the  statement  of  the  Tri>a.sury  e.xpcrts  ;;•  that  time, 
or  nearly  $600,000,000  or  over  a  bllUon  dollars  by  th  .-^  two  Items 
of  revenue  alone,  in  addition  to  nearly  a  blllin::  dollars  excess 
under  present  revenues  for    ir>?A     ;irr<.rd:!ig   to   i'.'-t:mates. 

"  Mr  CoNNALLT  of  Texas  The  f'T-.tlen-an  recalls  the  statement 
in  the  Pres^ldent's  message  the  ("her  day  th.it  you  gentlemen 
were  committed  to  the  repeal  rf  t:  e  exrrs.'^-profits  tax. 

•'Mr.  PaxAR,  I  heard  the  Presidmt  -  ^-'avir.ent  I  have  no  Issue 
to  Join  with  him.  I  do  not  care  t..  )..:■:>■  ;.-.v  p-  litical  issue  raised 
about  this.  Let  me  say  th  ■=  :r  y  u  i:r-itlrn^.en  are  sincere  and 
honest  In  this  thing,  regardmi;  vour  oppos:t:on  to  a  sales  tax, 
come  and  help  us  now  to  let  Cont're.s.-,  and  the  country  know  what 
efforts  arc  being  made  to  put  t'.rou^li  a  sales  ta.x  Do  not  wait 
until  we  do  something  on  th:'^  ^  .  le  '  f  th.e  aisle  and  then  complain 
at>out  it.  Why  did  you  not  pa>s  a  rr?.  1  ition  against  a  sales  t£ix 
yesterday  In  your  caucus?  iien  wav  the  time  t  help  those  of 
us  who  feel  the  same  way  nbo.it  1:  :  r  I  know  r-any  of  you  are 
opposed  to  that  kind  of  a  tax 

"Mr.  Garner.  Will  the  gentleman   yuld" 

"Mr,   Prkar.  I    yield   to   the    t:e:,t:eni.in    from    Toxis 

"Mr,  Garner.  Does  the  peti'.einaii  :.i\'.r  t;.e  i.ixe.s  he  has  Just 
suggested   instead  of   the  ex.i  ^.-^  pr^  ht-    t  ix 

"  Mr  Frear.  I  would  favor  any  of  them  bv  far  m  preference  to 
a  sales  tax 

"  Mr  Garner.  I  did  not  ask  the  gentleman  that.  I  ask  the 
fentleman  personally  whether  he  favors  those  taxes  that  he  has 
enumerated  instead  of  the  excess-profit-s  tax'' 

••  Mr.  Frear.  I  am  glad  the  gentleman  has  a.'ke  i  :r.e  that,  be- 
catise  the  experts  In  the  Treasury  Department  say  there  is  no  tax 
more  fair  than  the  excess-proflts  tax.  I  believe  the  men  who  are 
able  to  pay  the  taxes  should  pay  them,  and  there  Is  uo  one  better 
able  to  pay  than  those  who  make  excess  profits. 

"  Mr    Bankhead    Will  the  gentleman  yield? 

"  Mr.  Frear.  I  yield  to  the  gentleman  from  Alaban:ia. 

"  Mr.  Bankhead.  Does  the  gentleman  think  there  is  any  serious 
danger  of  his  party  imposing  a  sales  tax  as  a  revenue  scheme? 

"  Mr.  Frear.  Oh,  I  wish  I  could  tell  the  centlcraan  some  things 
that  I  beheve  but  do  not  know  aiid  i!a'  1  tan:..;  >peak  of  here. 
(Laughter  1  Let  me  say  that  they  .ot  :.  :  ^f  a  p  ..:  lal  character. 
but  I  do  know  the  situation.  a:.ii  -'-r  ^.  r.i  i;^  iut:i.^ce  of  a  sales 
tax.  and  you  know  what  Is  beirsg  cn;;.  a-  well  a>  I  do  in  regard 
to  It,  because  I  have  laid  before  you  s..me  of  ;!.e  data  in  my 
possession. 

"Mr.  LoNCWoRTH.  Let  me  suggest  that  a  m  rv  .  v.-i:e  portion  of 
the  amoiint  that  would  be  lost  by  the  r  pt  al  <.  :  ti.c-  excess-proflts 
tax  win  be  raised  at  the  customhouse  uijoer  b  bill  which  I  trust 
will  be  shortly  reported   to  the  Hou.se. 

••  Mr  Frear.  A  good  suggestion  coming  from  the  gentleman  from 
Ohio-  300  millions  is  an  item  of  additional  Inmme  which  will  be 
received  from  the  customhouse  under  the  new  tar:"  bill,  according 
to  Treasury  e.stimates.  We  also  ha-e  propo.sals  that  will  raise 
about  $2,500,000,000.  so  no  possible  <  \v  u>e  exist-s.  m  my  Judgment, 
for  putting  through  a  sales   ■  o-       I   tM.Ank  you  '       (Applause.) 

Mr  Speaker.  I  have  submif.ed  v.;  h  these  remarks  some  observa- 
tions on  a  turn  over  sales  tax  that  i.s  n-a  p.irticuiarly  involved  in 
the  bill  before  us,  but  it  disclo.^.  n  ir^n.  i.'ie  lips  of  able  tax  experts 
that  a  manufacttirers'  tax  which  c.d/.rs  tb.e  manufacturer.  Jobber, 
wholesaler,  and  retailer  to  take  hi.-,  i  r  h  s  and  a  litiie  extra,  if  need 
be.  Is  equally  objectionable  when  it  faMei.s  the  tax  upon  the  neces- 
sities of  the' consumer,  rich  a:  d  poor  ahke.  with  certainty  that  the 
poor  will  pav  far  more  prop'  r-.  :.aT.  1;,  than  hi.s  rich  neighbor,  who 
Is  endeavoring  to  eventually  seoie  a  sale-  tax  as  a  .-ubstltute  for 
the  present  Income  tax. 

The  income  tax  law  was  only  c>bt;r,ne<l  by  constant  struggles 
by  the  people.  It  was  first  defeated  by  a  Supreme  Court  decision 
of  5  to  4  that  attempted.  w;'h.  .ar^umed  constitutional  authority. 
to  prevent  the  imposition  o:  an  mc  nie  tax  The  minority  opin- 
ion of  four  members  of  the  Touri  was  so  conclusive  in  character 
that  Congress  immediately  .-ffered  a  con.-^titutional  amendment  to 
secure  ampUfied  power  under  the  Constitution  to  pass  an'  ther 
Income  tax  law.  Based  tipon  that  amendment  and  law.  aga.:-.  the 
tremendous  pressure  bv  ijt-e.it  iinancial  organizations  was  felt  and 
the    Court   divided   again    5    to    4    on    the    stock -dividend    de^.s.^n, 
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which  emasculated  the  law  and,  In  effect,  hM  awakened  the 
Income-tax  provision  of  the  Constitution. 

All  this  Is  familiar  history  to  tax  students,  but  It  ha,=  a  bearing 
to  show  the  tremendous  power  which  is  now  being  exercised  by 
these  same  wealthy  individuals  and  Interests  that  have  failed  per- 
manently to  prevent  the  income  tax  being  levied  upon  them  and 
who  now  seek  to  substitute  a  sales  tax  on  the  theory  that  2 '4 
percent  tax  is  so  small  that  it  will  not  create  opposition,  but  the 
camel's  nose  under  the  trrt  w;!!  be  pressed  to  a  much  higher 
extent,  either  by  a  larc  r  rate  ke  the  6-percent  manufacturers' 
tax  rate  now  in  Ar.straha  or  by  a  turnover-sales  tax,  if  it  can  be 
successftillv  prr-rc:   >  n   Congress  as  heretofore  attempted 

Let  me  say  frankly  th.it  :s  the  avowed  purpose  of  tliose  now 
urging  the  tajc.  but  I  .im  s  i:e  .:  is  in  no  way  chargeable  to  .some 
of  those  who  are  defe:uhnj  ;t  at  the  present  time,  Thev  liav.> 
been  captured  by  the  ],'.v:^.:.-  crv  of  balancing  the  Budj^et,  ar.d 
Instead  of  plaor.V-  t  ixe.s  vx  here  thev  belong — upon  those  >n'-x  ;,  .•■ 
to  pay — they  are  thrtint:  \x;th  a  tax  that  once  accepted  at-.d  ;  :.t<-ea 
in  the  statute  will  t^e  a  S:ndbad  b.irden.  only  to  be  unloaded  by 
some  general  revu.sin;;  ..  :  .scr.t .nunt.  political  cr  other'.i.  ;si  , 
throughout  the  count rv 

On  March  14  this  week,  I  sent  a  letter  to  my  cuheagues  of  the 
House,  of  which  the  following  Is  a  copy: 

"  CONGRK.SS    '^F   rr.T  fNTTTtD   STATES, 

■     H     •   '--        F    M  EPRESENTATIVES, 

■■V>-ask:'.;;''n    DC.    Ya-rh    U    1932. 

"Dear  Colleagtte:  Do  we  war-t  a     ..  —    t.x       .*.  Laii 
tax  in   Its  effect,   it  discards  the  principle  of   con.pajative 
or  ablUtv  to  pay.  but  taxes  consumption.     In  the   Recrd 
day,   March    11    last,    p.^.t  -    G   is    to    6036.    is   found    c,  ;■  tec. 
a  score  of  eminent  tax   experts  and  farm  and  labor   ■  :•■,.:. 
In  this  country  and  in  Canada  in  opposition  to  a  sa.es 
from    a   former   speech.     Although    then   tirged    by    th- 
that   tax   was   defeated  by   the   House   committee — and   other    taX 
sources  found. 

"  Vigorous  opposition  was  expressed  by  these  witnesses  against 

alleged  efforts  to  substitute  a  sales  tax  for  income  and  other  taxes. 

Arguments  against  the  tax  by  labor  and  farm  organizations  and 

all  others  in  1921.  apply  especially  in  these  days  of  btisiness  de- 

j  pression  and  unemployment  when  the  people  are  demanding  bread 

I  for  relief  Instead  of  a  stone. 

"  None  of  these  witnesses  apparently  was  heard  In  the  recent 
comxnittee  hearings.  A  manuiacturers'  tax  with  profits  of  Job- 
bers, wholesalers,  and  retailers  is  usually  passed  on  to  the  con- 
sumer. Ex-Senator  Hardwick,  Georgia,  testified  in  1920  before 
the  committee  that  such  increase,  in  cases  cited,  might  reach  100 
percent  over  the  original  suh  s  pr;  t  Witnesses  in  opposition 
to  a  sales  tax  will  also  be  found  .n  ::.v  speeches  of  January  31. 
December  21,  and  April   14,  all   In    19 J 1     and   February   21    in    1922. 

"The  Canadian  sales  tax  prod-iced  *',buou,000  in  lii2(>-21,  $100.- 
000.000  in  1923-24,  and  o  ..y  j.  oi  ijo  in  1930-31  (hearings,  p. 
249).  Change  in  charactei  ana  rat<  s  .should  be  studied,  when 
England,  though  badly  depressed,  has  steadily  refused  to  follow 
her  two  colonies  with  this  unjust  tax  that  carries  a  rate  of  4 
F>crcent  in  Canada  and  6  percent  in  Australia,  rates  later  to  be 
lu-ged  on  Congress  by  strong  Influences, 

"  No  substitute  taxes  need  be  suggested.  The  gift  tax  on  $50,000 
Is  only  started  at  1  >'2  percent.  The  estate  tax  bliould  not  remit 
80  percent  lor  State  credits.  Increased  tax  Is  Justified  on  cig- 
arettes, now  costing  three  times  as  much  in  Canada  (hearings. 
p,  246).  Tax  on  gasoline  of  1  cent  and  on  car  and  truck  sales, 
with  other  items,  will  be  more  Just  to  95  percent  of  America's 
consumers  than  a  sales  tax. 

"  If,  as  predicted  by  the  press,  this  $000,000,000  consumption  tax 
remains  in  the  House  bill,  the  Senate  may  substitute  some  other 
tax  for  one  which  England  rejects  and  all  tax  experts  I  have  quoted 
declare  is  against  correct  principles  of  taxation — a  tax  on  necessi- 
ties that  will  Increase  the  prevailing  distress  and  discontent. 
"  Very  truly  yours, 

"  J.\;.:i.-   A    r  ru:.AR." 

Mr.    Speaker,   although    the   time    Is   too    limited    to   obtain    any 

extended   statements  from   organizations   that   militantly    opposed 

i  the  sales  tax  when  last  sought  to  be  fastened  upon  consumers,  I 

offer  the   opinion  of   leading  offlcials   of   the   American    Federation 

of  Labor  appearing  in  the  following  statement: 

"  (From  the  American  Federation  of  Labor  official  information 

service] 

"  William  Green,  president  of  the  American  Federation  of  Labor, 
Issued  the  following  statement  today  regarding  the  proposed  sales 
tax  now  being  considered  by  Congress; 

"  •  The  sales-tax  provision  of  the  pending  taxation  legislation  is 
strongly  opposed  by  the  American  Federation  of  Labor.  This 
position  of  the  American  Federation  of  Labor  is  based  upon  its 
traditional  opposition  to  all  forms  of  sales-tax  legislation.  What- 
ever argument  is  offered  in  support  of  sales-tax  legislation  during 
periods  of  reasonable  prosperity  cannot  apply  now.  The  existing 
economic  situation  adds  to  the  strength  of  argume:.:  a..:a;nst  the 
imposition  of  such  a  character  of  taxation  The  sa.es  tux  ■■f.<j...d 
fall  more  heavily  upon  the  masses  of  t-.t  peojle  wl.i,  are  m  w 
suffering  from  unemployment  than  upon  i.::\  other  u'rot:p'  of  o  ir 
citizenship.  To  add  a  sales  tax  to  the  red  .<  t.  :.-  of  va-es  which 
have  been  Imposed  upon  wage  earners  during  the  last  \ear  wo u.d 
mean  addition  to  the  misery,  woe.  and  want  which  now  prcail 
throughout  the  land. 

"■How  can  men  and  wome:.  who  are  ur.ab.e  to  btiy  *he  bare 
:..  ressities  of  life   h'    .-xpe- teo    k.   pa\    a   ^a.*"-   tax    upon    the   hnnted 
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Xartu/rra'  mUm  tax  wffl  affect  the  Mle  at  cIoUmb.  aboes.  and  a 
l*ne  Mirentace  of  foodtuff*  To  In^Mae  ttda  aalea  tax  upon 
klMae  neoenlUaa  of  Itfe  wcmktk  bmmi  that  ttaa  ■■•■ea.  who  air  now 
purcbaaloc  only  a  llmMad  aoMiaat.  voold  h»  eonpeUed  to  buy  stUl 
Iws  It  to  a  form  o<  taxation  whicb  Is  contrary  to  the  basts  upon 
which  we  have  always  buUt  our  tax  structure,  namely,  to  relleee 
thoee  who  are  least  able  and  coUect  from  those  who  are  best  able 
to  pay 

••  •  The  Democratic  oooventton.  held  In  1»34.  adopted  the  follow- 
lac  declaration  "  We  oppose  the  so-called  nuisance  taxes,  sales 
and  all  other  forms  of  taxation  that  unfairly  shift  to  the 
t&t  tmritirif  ot  taxation. "  8o  far  as  the  record  shows 
by  the  Democrauc  'xmireotlon  in  1934.  has 
«r  BMxUAed  In  the  light  of  this  declaration. 
ti  IS  now  dlfleolt  to  understand  how  and  why  the  majority  party 
la  Oat^rwa  alMUld  favor  this  character  of  legislation 

••  •  Tbe  ■■■*■■■■■— Miitp  of  organlaed  labor  holds  that  the  burden  of 
taxation  must  be  equitably  distributed  upon  all  claseea  of  people 
Ttvf  aaUs  tax  violates  this  sound  principle  because,  tn  operation, 
a  burden  upon  those  who  are  unable  to  bear  tt  Such 
a  tax  as  the  proposed  tmln  tax  will  tend  to  delay  a  return  to 
prosperity.  It  srtll  further  destroy  the  very  limited  buying  power 
now  possessed  by  the  masses  of  the  people.  It  will  prevent  the 
■ale  of  manufactured  goods  and  it  will  mtian  leas  food,  warmth, 
and  clothing  for  mlUlons  of  men.  women,  and  children  Labor 
will  call  upon  Its  friends  In  Congress  to  defeat  that  section  of 
the  taxation  o»eaattra  which  provides  for  a  sales  tax.'  " 

Here  Is  adTlea  from  the  National  Grange.  Waahington.  D.O.. 
March   17.  1933: 

"Hon    Jamis  a.   Pbkas. 

1  ••  House  Office  BuUdtnu.  Washington.  DC 

**  Daaa  Ma.  PasAa:  Replying  to  your  letter  of  recent  date.  I  note 
what  you  have  to  say  regarding  thst  feature  of  tbe  new  revenue 
bUl  relating  to  the  sales-tax  proposal  If  ths  proposed  sales  tax 
■bould  be  enacted,  according  to  my  advice  it  would  cost  the 
•jOOO.000  farm  taallMB  a<  Acxrlca  at  least  $300,000,000  a  year  due 
to   pyramiding. 

"  In  answer  to  yotir  question  as  to  whether  the  Orange  wotild 
•till  oppoae  the  imposition  of  a  sales  tax  If  canned  goods  were 
•aoiBplod.  I  beg  to  say  with  emphasis  that  we  would  still  be 
•gainst   It 

As  the  WashUigton  repraaentative  of  the  Orange.  I  was  ooe  of 
the  arst  wltpusass  to  appear  before  the  Ways  and  Means  Com- 
nuttee  in  connection  with  the  hearings  on  the  revenue  bill.  I 
told  the  members  of  the  committee  that  we  were  opposed  to  a 
■ales  tax.  because  it  was  s  tax  on  the  neceasltlaa  of  the  people 
and  Ignored  the  principle  of  ability   to  pay. 

"  It  was  not  until  shortly  before  the  bill  sppeared  that  we  began 
to  bear  rumors  that  the  committee  was  sarlousJy  cooalderlng  a 
VMMral  salas  tax.     We  had  no  definite  knowlsdge  on  the  aubject. 

**  If  tbe  bill  passss  the  House  with  the  sales  tax  propoaal  included 
WW  shall,  of  courae.  fight  it  In  the  Senate.     However,  we  hope  that 
tbe  provisions  for  a  sales  tax  may  be  stricken  from  tbe  bill  In  the 
House      Otherwise,  even   if  It   should  be   defeated   In   the  Senate, 
iplications  might  ensue  in  conference. 

I  am  convinced  that  If  this  legislation  could  be  held  up  long 
/to  get  the  reaction  of  the  people  back  home,  the  sales  tax 
would  not  pass.  In  view  of  the  condition  of  the  rank  and  file  of 
tbe  people  tiirouRbout  the  country,  the  proposal  for  a  sales  tax  ts 
nothing  short  of  a  legislative  monstrosity.  It  should  be  killed  and 
buried   beyond  hope  of  resurrection 

1  am  encloaing  herewith  a  copy  of  a  letter  on  the  subject  which 
has  been  sent  to  all  Members  of  Congress. 

'  PaXD    BaKNCKMAJf . 

"  Washington   Representative." 

"  Tta  Nattowai.   Okanck. 
"  Washington.  DC .  March  15.  1932 
"  To  the  Members  of  Congress. 

"  We  recognise  the  unpl—a ant  dutv  with  which  Congrew  Is  con- 
fronted in  fnualng  laglsifaUlan  to  balance  the  F^Hmnl  Budget,  but 
we  dsaire  to  raglster  an  emphatic  protaat  against  that  feature  of 
tbe  new  revenue  bill  which  calls  for  tba  Imposition  of  a  sales  tax. 

"  It  Is  conceded  that  there  are  approximately  8.000.000  unem- 
ployed peopla  In  the  United  Ststes  at  this  time  Adding  tbetr  de- 
pMdents  It  would  probably  be  conservaUve  to  say  that  25.000.000 
paople  are  without  any  Income  today  and  many  of  them  are  sub- 
Mating  upon  charity  The  disproportionate  burdens  of  taxation 
which  have  been  placed  upon  sgrtcuJture.  together  with  the  col- 
lapse of  prices  received  for  farm  products,  have  worked  the  virtual 
niln  of  our  farmers  Combining  the  unemployed  in  our  Indus- 
trial centers  with  the  sgricultural  population  glvea  us  a  total  of 
more  than  80.000  000  people  whoee  purchasing  power  has  been 
giwatly  impaired  or   wholly  destroyed. 

Further  than  that,  on  December  7  1931.  In  response  to  a  requeat 
for  information  from  a  Member  of  Congress,  the  then  Secretary  of 
the  Treasury.  Andrew  W  Mellon,  stated  that  there  were  unpaid 
mas  due  the  Oovemment  and  pending  on  appeal  amounting  to 
aOBost  a  bllUon  dollars  These  taxes  are  due  principally  for  1938 
snd  previous  years  Speeding  up  adjustments  and  collecuons  in 
Jheee  cases  would  bring  hundreds  of  millions  of  dollars  into  the 
BMeral  Treasury  and  would,  to  that  extent,  obviate  the  nfnf  Iti 
for   Imposing   new   taxes  ' 

~  Tha  imposition  of  a  general  sales  tax  would  meet  with  th*"  -j"  - 
quallfled  disarm.-    .  *^     .:   'r  -   2^:^.^.^',,    ;>wple   upon  the    ■^-::..-    ,,: 


this  oooBtry.    The  effects  of  such  a  tax  under  preraUlni;  condl- 
tlooa  would  not  only  be  oppreaalve  but  would  delay  the  rHurn  of 
prosperity,  and  could  not  be  jxistifled. 
"  Touzs  respectfully, 

"The  Natiowat  OxANai. 

"  PkXS      BaXNCKMAN, 

"  Washington,    Represeutatitfe." 

This  word  ts  from  tbe  Pannara  Union: 

"Trs  Paaicas'  ICovCAttomAL  aivo 

CooPtXATTva  Ukion  or  Amcxic%, 
-Washington,  DC.  March  19.  1932 
"Hon    Jajcxs  A    Faxxa. 

*'  United  States  Representative.  Washington.  DC. 
"  DiAS  OoiNBBBaMAN :  I  sent  telegrams  to  every  State  headquarters 
of  the  Farmers'  Union  about  a  week  ago  asking  them  to  have 
their  members  to  send  telegranos  and  write  letters  to  t  lelr  re- 
spective Cosgraaamen  and  Sanators  aak.lng  them  to  oppise  Uie 
Hdes  tax 

"  Tour  truly. 

A    Simpson.  Preti^mt." 


This  Is  a  brief  that  speaks  for  ttaelf  about  Canadian  tates: 
**  isxif  o  raoM  aancr  paaPAaxo  bt  •  •«  MAjrrTACTuana'  amocia- 

TIOIS—  '  •< 

"It  seems  Inevitable  that  the  basu  of  taxation  mast  be 
broadened,  l^ .  more  people  will  have  to  pay  taxes  accori mg  to 
their  ability. 

**  Last  year  a  special  committee  of  the  Canadian  Manuf 
Association.  In  cooperation  with  other  organizations.   Inv  1 

the  problems  of  taxation,  not  only  in  Canada  but  also  in  the 
United  States.  Oreat  Britain.  Prance,  and  other  countrlee  This 
committee  submitted  the  following  recouunendatlons  to  the 
Dominion  Oovemment; 

"'(a)   That  the  business  profits  war  tax  shall  not  be  reeiiacted. 

"  '(b)  That  the  income  war  tax  act  as  regards  corporations  shall 
be  repealed. 

"  '{O  Thst  the  present  sales  tax  shall  be  adju.ned  so  as  to  pro- 
Tide  the  additional  revenue  needed  by  the  Dominion  Government." 

"At  the  last  session  of  Parliament  the  bxislneas  profits  war  tax 
act  was  not  reenacted.  the  sales  tax  was  readjusted  so  as  ti  pro- 
vide additional  revenue,  but  the  income  war  tax  act  as  regards 
corporations  was  not  changed 

"As  we  believe  that  the  general  policy  outlined  in  these  prrposals 
Is  sound,  we  respectfully  beg  to  submit  the  following  f.tmtlar 
representations  to  the  present  Government  of  Canada  In  the  hope 
that  Parliament  will  see  fit  to  act  favorably  on  them  at  the  coming 
session: 

"(a)  That  duplication  of  taxation  be  avoided  as  much  ss  pos- 
sible. 

"(b)  That  the  Income  war  tax  act  as  regards  corporation.^  shall 
be  repealed 

"ici  Thst  the  present  sales  tax  shall  be  adjusted  so  as  to 
provide  additional  revenue 

"  In  considering  (a)  and  (b)  attention  Is  drawn  to  the  case  of  a 
company  operating  In  all  the  nine  Provinces  of  Canada.  This 
company  Is  taxed  by  the  Dominion  Government;  It  ts  taxed  by 
each  of  all  cases  as  a  corporation.  Its  shareholders  are  also  taxed 
by  the  Dominion,  provincial  and  municipal  government  on 
property,  business,  dividends,   and  Income 

"  We  submit  that  the  Dominion  Oovemment  should  make  an 
arrangement  with  the  provincial  governments,  whereby  this 
duplication  would  be.  In  part  at  least,  avoided. 

'*  In  regard  to  tha  sales  tax  ve  beg  to  advocate : 

"  '  That  as  the  sales  tax  Is  a  tax  payable  by  the  purchaser,  manu- 
facturers and  wholesalers  should  not  be  held  liable  for  any  taxes 
which  they  cannot  collect  owing  to  the  purchaser  becoming  Insol- 
vent or  refusing  to  pay.  even  though  the  manufacturer  or 
wholesaler  has  in  the  meantime  advanced  the  amount  of  the  tax 
to  the  government  when  making  his  monthly  returns  '  " 

Mr  Speaker,  here  Is  a  novel  provision,  that  a  taxpayer,  whoee 
business  It  Is  to  collect  his  tax  before  delivery  of  goods  to  the 
wholesaler.  Is  to  be  exempt  from  taxes  passed  on  to  the  consumer 
after  the  wholesaler  falls  to  pay  for  the  goods  It  la  one  of  the 
Inconsistencies  that  mskes  a  sales  tax  unjust  and  objectionable 

The  foregoing  remarks  are  submitted,  and  without  summing  up 
let  me  say  that,  without  reflection  upon  the  committee's  report, 
the  sales-tax  feature  based  on  the  hearings  ts  not  supported  by  any 
witness  except  aa  to  painless  administration  by  some  official. 

The  policy  was  not  approved  for  a  temporary  or  permanent  tax. 
The  reports  contained   In  speeches  oppose  unanimously   a  con- 
sumers'  tax.  because   a   tax   on    neceaslttes       For   these   reasons    I 
submit    the    manufacturers'    sales    tax    ahould    be    stricken    from 
the  bill. 

Here  Is  a  last  letter  Jxist  received: 

"  ThX   FAaMEBa'   EotTCATIONAI.    AHD 

Co<-)PcaATrvx  Union  or  AMntcA, 
Washington.    DC  .    March    17,    1932 
"  Hon.  Jamxs  a.  F'sxab. 

"  Unitea  States  Representative.  Washington.  D.C. 

"  DxAX  CoNcaxasMAN  The  Orange,  the  Farm'  Bureau,  and  the 
Farmers'  Union  aU  testlfled  before  the  Ways  and  Means  Committee 
against  a  sales  tax.  We  are  sgalnst  It  now.  Our  members  all  over 
the  United  States  are  writing  their  Congressmen  and  Senators, 
and  sending  them  telegrsjns  saying  they  are  against  the  sales  tax. 

"  I  do  not  know  whether  Canadian  farm  organizations  favor  a 
^>^        u.i.  ^:  not,    I  would  gamble  a  UtUe  that  they  do  not  favor  it. 


\ 
t 


"  We  three  farm  i>rpan;.'.atliin.s  did  not  believe  a  sales  ta.x  was  be- 
ing serloiisly  consicierod  by  the  Way??  and  Mean.s  Committee  We 
shall  certainly  go  boTirp  the  Senate  committee  if  the  House  pa-sses 
the  tax  bin  with  t5u>  «:.les  tajt   In   It 

"We.  the  farmers  'Crl  that  for  3  months  Congress  ha.s  born  p:vss- 
Ing  large  quantities  of  candy  out  to  the  big  bankers,  railroads,  and 
other  big  buslnos,-!  w:ttiout  any  of  it  (jetting  to  the  farmers.  We 
consider  that  at  l.^w  Ix^en  ranidy  di.scrlmlnated  aRalrii^t  m  the 
blessings  bestuv^e  i  l  ■.  the  Government.  But  we  are  amazed  to 
find  that  when  there  i.s  a  luiid  to  carry  the  burden  is  shoved  onto 
our  backs. 

•'  I  predict  there  .i:r  ir.  ire  voters  In  the  Nation  watching  thus  .'ales 
tax  than  any  one  n.i.i.'-ure  that  has  arisen  In  Congress  since  the 
World  War. 

••  Yours   truly, 

•'  John  A.  Simpson.  P^esidr^]; 

Mr.  TREADWAY  Mr.  Chairman.  I  yield  10  minuter-  to 
the  gentleman  from  Ohio  I  Mr.  JenkxnsI. 

Mr.  JENKINS.  Mr.  Chairman,  ladies  and  gentlen^er.  of 
the  Committee,  every  .speaker  who  has  addressed  you  with 
reference  to  this  bill  has  impre.s.sed  upon  you  the  fact  that 
this  is  a  most  important  piece  of  legislation.  There  cr.n  be  no 
question  about  that.  It  is  not  m.y  purpose  to  discus.s  it  tech- 
nically, and  I  urn  not  t:oing  to  dwell  upon  its  constitution- 
ahty.  Our  highly  (-^trrnied  friend,  the  gentleman  from 
Pennsylvania  .Mr  Beck],  went  into  that  yesterday.  Others 
have  elucidated  th..-^  pl:;i-e  of  the  question. 

Mr.  COX      Will  ihv  pt  ntlem.an  yield? 

Mr.  JENKINS.     Yc^. 

Mr.  COX.  Is  thepe  any  question  in  the  pcntlcman's  mind 
but  that  the  bill  is  unconstitutional 

Mr.  JENKINS.  I  have  heretofore  indicated  that  I  did  not 
intend  to  discuss  this  phase  of  the  question.  No  e  :.>'  can 
discuss  It  inteUigently  m  the  time  allotted  me,  but  I  .should 
say  to  my  distinguished  friend  that  I  have  pone  into  it 
rather  extensively.  At  first  blush  it  was  my  conviction  that 
this  bill  was  not  ccnstitutiorial.  but  a.s  I  went  a'.onic  and  as 
I  considered  it,  and  a.s  I  considered  the  great  emergency  in 
which  we  find  ourselves.  I  am  about  come  to  the  conclusion 
that  when  this  matter  comes  squarely  before  the  Supreme 
Court  of  the  United  States,  the  Supreme  Court,  a.-  it  has 
always  done,  will  be  puided  somewhat  by  the  intent:  :is  of 
the  fraraers  of  :!-.<•  1'  pislation  and  of  the  Congressmen  ^tnd 
Senators  who  enacted  the  lepisLUion.  The  gentleman  knows 
that  the  courts  construe  acts  in  the  light  of  the  intention  of 
the  legislators  and  in  the  lipht  of  the  spirit  of  the  legislation. 
The  gentlem.in  k:i  \vs  as  well  as  any  other  lawyer  here  that 
the  law  is  a  grn-wv.iz  proposition.  It  has  grown  and  all  of 
us  who  are  lawyers  here  have  seen  it  grow.  We  have  seen 
the  Supreme  Court  of  the  United  States  change  its  thinking 
with  the  changes  of  the  times.  If  this  bill  proves  to  be  a 
success  or  if  this  bill  does  what  it  is  hoped  it  will  do  'al- 
though I  am  not  here  to  prophesy  that  it  will  do  everything 
that  everybody  hopes  it  will  dc  .  yet  if  the  bill  does  what  the 
proponents  of  it  honestly  think  and  hope  it  will  do,  I  think 


)f  the  UPxited  States  will  find 


general-welfare   clause   of   the 


It   to 

Cor-' 


D-C 


Mr.  JENKINS 

Mr.  COX.     DC. 
gress  that  it  is  i. 


the  Supreme  Court 
consonant   with    the 
tution. 

Mr.  COX.  Will  tlic  gentleman  yield  there"^ 
Yes. 
the  gentleman  mean  to  say  to  this  Con- 
:  judgment  that  the  Supreme  Court,  be- 
cause of  popular  clamor,  will  justify  the  Congress  m  under- 
taking to  exerci&e  a  police  power  when  it  has  not  the  power 
to  suspend  the  operations  of  the  fundamental  law  of  the 
land?     Is  th.it   t!ir-  pt-sition  that  the  gentleman  takes.' 

Mr.  JENKINS  No:  I  do  not  mean  to  say  that,  and  I 
hesitate  to  think  iliat  the  Supreme  Court  will  do  that:  but 
at  the  same  time  the  law  grows  as  does  pubUc  sentiment. 

.M-  C'(  iX  That  :s  exactly  what  the  gentleman  ha^  .said 
the  Supn.T.t    Court   will  do. 

Mr.  JKNKINS  No:  I  beg  to  differ  with  the  gentleman. 
I  say  tha-  the  beauty  of  the  law,  in  addition  to  its  immuta- 
bility, is  is  ^irnwth.  Our  Constitution  was  the  product  of 
the  sentiment  of  the  people,  and  the  Constitution  that 
responded  to  the  sentiment  of  the  people  then  is  flexible 
enough  now  to  respond  to  the  sentiment  of  the  people  now 
if  there  i>  unanimity  of  sentiment. 


Lincoln  said: 

The  dopmajB  of  the  quiet  past  are  inadequate  for  the  stormy 
present.     Uur  ca«e  is  new.     We  must  think  anew  and  act  anew 

Of  course  the  Supreme  Court  will  hew  to  the  letter  of  the 
law.  I  am  not  going  to  say  beyond  every  peradventurc  that 
this  bill  is  constitutional,  because  I  lay  no  claims  to  being  an 
authority  on  the  Constitution,  and  I  caniiot  discuss  the 
subject  exlia-ostively  m  10  mmutes,  and  perhaps  not  if  I  had 
10  hours.  It  is  a  comphcated  question.  Some  of  the  great 
cor_stitutional  experts  of  the  country  discussed  it  before  the 
Ways  and  Means  Committee  at  great  length.  The  gentle- 
man from  Pennsylvama  IMr.  Beck]  did  not  absolutely  r:ve 
ynu  hi.s  opimon  as  he  would  a  client  that  this  bill  would  be 
unccn.stitutional.  I  dare  say  he  hoped  with  the  rest  of  us 
that  if  It  does  what  it  is  sought  to  do  that  the  Supreme 
Court  will  find  some  way  to  make  it  constitutional. 

^Lr.  KELLER.  Did  not  the  Supreme  Court  in  times  past 
do  exactly  the  thing  the  gentleman  says  and  then  reverse 
itself.' 

Mr.  JENKINS.  There  is  no  doubt  the  Supreme  Court  has 
reversed  itself.  It  is  done,  but  I  do  not  vs-anl  to  go  into  that 
furtiier  here. 

Mr.  BECK.     Will  the  gentleman  yield? 

Mr   JENKINS.     I  y.eld. 

Mr-  BECK.  D.d  I  understand  the  gentleman  to  say  'hat 
in  my  mode.-t  contribution  to  the  subject  yesterday  I  said  that 
the  bill  was  constitutional'' 

Mr  JENKLNS  No,  I  did  not  say  that.  I  say  that  wher. 
the  gentleman  spoke  yesterday  he  did  riOt  speak  with  the 
conviction  that  hf  has  spoken  heretofore  on  consiitutioriai 
propositions.  I  gathered — and  I  foliowod  liim  closely — I  coi 
the  impression  from  the  gentlemian's  remarks  that  he  {•  It 
that  if  the  bill  does  what  it  purports  to  do  under  title  1.  V.vj 
Supreme  Court  of  the  Umted  States  might  find  it  convenient 
to  hold  it  constitutional. 

Mr.  BECK.  I  said  that  the  Court  might  do  so:  but  if  th.o 
Court,  m  the  face  of  its  prior  decisions,  sustairis  the  con- 
stitutionahty  of  this  bill,  it  will  have  to  .swallow  the  largest 
dish  of  crow  that  any  court  ever  swallowed. 

Mr.  \TNSON  of  Kentucky      Will  the  gentleman  yield ^ 

Mr    JENKINS.      I  yield. 

Mr.  \'INSON  of  Kentucky.  If  the  Supreme  Court  should 
happen  to  adopt  the  principles  expressed  by  that  great  lib- 
eral. Justice  Brandeis.  they  will  not  liave  very  far  to  go  to 
determine  that  the  bill  is  constitutional. 

Mr.  JENKINS.  I  thank  the  gentleman.  I  m;ust  proceed. 
for  when  lawyers  become  involved  m  discussion  of  const  it  u- 
t.cnal  questions,  the  discussion  might  run  on  interminably 
without  anyone's  being  convinced  either  way. 

The  title  to  this  bill  is  not  expressive  of  the  full  puri^ori 
of  the  bill.  It  contains  no  recitation  of  the  fact  that  it  is  a 
revenue  raising  bill.  The  framers  of  the  measure  .-liowed 
legislati\e  cu.nnmg  m  this  respect,  for  words  .such  as  '  To 
encourage  national  industrial  recover^'  "  are  much  soft"r  and 
le.ss  antacon.stic  than  such  worcts  as  "  to  raise  revenue  by 
increasm.sz  taxes." 

Title  I  of  this  bill  seeks  to  "  encourage  national  indu-trial 
recovery"  by  .'Stabilizing  industry.  If  it  does  not  suibdi.'.  • 
industry,  it  will  be  unfortunate.  If  it  does  stabilize  inilustry. 
it  \n"ll  accomphsh  what  the  cotmtr^-  has  been  lonpins  for 
for  the  past  few  years.  Thus  bill  goes  to  heroic  lengths  m  an 
attempt  to  accomplish  this  stabilization.  In  fact,  it  strains 
the  Constitution  to  the  utmost  of  its  elasticity.  It  carries  a 
tremendous  grant  of  powers  to  the  President.  Witli  \l.di 
grant  goes  a  commensurate  responsibility. 
i  I  hope  the  President  will  fully  realize  the  extent  of  tlie-,e 
powers  and  that  he  will  not  permit  them  to  t^e  abused  as 
they  ha\e  been  by  those  to  whom  he  gave  the  authority 
to  deal  With  the  economy  law  as  it  applied  to  veteran-' 
pensions  and  compensations.  In  the  consideration  ct  this 
measure  before  the  Ways  and  Means  Committee  I  .sought  to 
bring  out  from  the  witnesses  their  reaction  to  the  senteni  > 
on  page  3  of  the  bill  which  states  "  that  such  codes  are  not 
designed  to  promote  monopolies  or  to  ehmmate  or  oppress 
fimail  enterprises  ",  and  m  each  instance  I  was  as:.ured  iliaL 
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tt  was  not  the  Intention  that  this  bill  woiUd  crush  out  the 
mbaU  tNistneas.  If  tt  does,  then  its  objects  will  have  failed 
of  acoomplUrtiinent.  I  hope  that  the  President  and  those 
glwn  aaUkorlty  will  remember  that  only  a  generation  ago 
mnnt tw»r  Roosevelt.  migntier  yet  than  Frankiiii  D..  shook  the 
very  striicture  of  our  social  and  pobtical  order  by  his 
miKbtj  heks  ataiast  the  trusts  which  were  strangling  the 
bu&meaB  life  and  ambition  of  many  worthy  men  and  enter- 
prLses  in  our  land.  F^om  his  efforts  came  the  antitrust  laws 
which  this  present  measure  setks  to  abrogmte.  Time  makes 
■  ancient  good  uncouth  "  in  some  cases,  but  granting  powers 
to  organize  for  trade  advantages  should  not  be  done  indis- 
criminately and  without  regard  to  the  past  history  of  mo- 
nopolies as  they  related  to  freedom  oi  business  efforts  upon 
the  part  of  the  small  business  man. 

There  is  one  feature  of  title  I  that  I  do  not  much  like, 
and  that  is  the  provision  that  gives  the  President  the  power 
upon  his  own  motion  under  some  circumstances  to  pre- 
scribe and  approve  a  code  of  fair  competition.  It  tends  too 
gtroDglJ  to  dictatorship.  Tbe  other  sections  of  title  I  pro- 
vide for  a  contractual  basis  between  the  interested  parties 
before  the  President  acts  In  an  attempt  to  better  the  condi- 
tkas  of  the  interested  industry  and  the  interested  employees. 
■»cutlve  force  may  easily  t)ecome  tyranny. 

We  cannot  refuse  to  legislate  simply  because  somebody 
might  abuse  his  discretion.  I  have  no  fear  that  anyone  will 
raise  himself  up  as  an  industrial  czar  in  this  country  and 
compel  labor  to  perform  or  compel  the  employer,  on  the 
other  hand,  to  do  that  which  he  does  not  within  his  rlstats 
wish  to  do.  Cutthroat  methods  in  industry  and  dissatisfied 
ooDditioos  among  the  unemployed  conspired  to  deepen  and 
Intensify  the  depression.  Por  mstance.  Lake  the  coal  mdus- 
try  in  my  State.  It  lies  prostrate  today  and  has  been  pros- 
trate for  years.  We  have  given  it  all  sorts  of  stimuli,  we 
have  tried  in  every  way — economically,  commercially,  and 
legally — to  stimulate  it;  but  in  spite  of  all  we  can  do.  it  fails 
to  respond.  There  are  millions  upon  millions  of  dollars  in- 
vested in  the  coal  industry  in  Ohio  that  today  is  idle,  and 
there  are  thousands  of  the  finest  workmen  in  the  world 
located  in  my  district  and  other  sections  of  Ohio  who  are 
out  of  employment  today.  If  this  wiU  stabilize  the  coal 
Industry,  then  I  shall  have  been  jttittiled  in  haring  voted 
for  It.  Time  will  not  permit  me  to  discuss  this  part  of  the 
bill  further,  except  to  say  that  I  have  not  favored  inflation, 
for  I  maintain  that  inflation  is  artificial,  and  that  like  all 
things  artificial  it  lacks  permanence.  A  restoration  of  in- 
dustry, with  the  accompanying  restoration  of  labor,  will 
furmsh  a  buying  power,  which  is  the  first  step  toward  eco- 
nomic recovery. 

THX  PCTBUC   WOftKS  BIU. 

During  the  depression  most  lines  of  endeavor  have  shown 
a  dearth  or  a  shortage.  But  this  depre.ssion  has  surely 
brought  forth  a  plenteous  crop  of  economists.  While  there 
has  been  a  great  and  varied  crop  of  causes  axid  cures  for 
the  depression,  there  has  been  quite  a  unanimity  of  opinion 
among  economists  to  the  effect  that  probably  the  best  way 
to  break  the  vicious  circle  that  held  business  beck  would  be 
for  a  forced  campaign  of  employment  of  men  and  women. 
Many  economists  advocate  that  a  program  of  public  works 
carried  on  on  a  big  scale  would  accomplish  the  desired 
TCIBlt. 

Some  claim  that  a  program  of  less  than  $10,000,000,000 
would  not  accomplish  it.  Others  claim  that  $3,000,000,000 
will  do  it.  It  IS  in  the  hope  that  this  remedy  will  have  the 
<teslred  result  that  I  give  this  part  of  this  bill  my  support 
If  It  fails.  It  will  not  be  a  total  failure,  for  money  thus  paid 
out  will  go  largely  for  labor  and  will  reheve  the  charitable 
organizations  of  the  country  by  that  amoimt.  1  do  not 
attempt  to  justify  the  passage  of  the  bill  upon  thar.  ground 
rather  to  lessen  the  sting  of   this  failure  if   failure  it 


this  bill  the  President  will  appoint  an  administrator 
Who  win  have  greater  powers  over  pubhc  worts  than  any 
other  man  m  the  history  of  our  country     Hu^   ■  sjre  well 

defined  although  very  far-reaching.    AH  pubi.v.  «ufks  here- 
tofore provided  to  be  done  by  the  Reconstruction  Finance 


I  Corporation  shall  be  done  under  the  provisions  of  this  biU 
I  when  it  becomes  effective,  "nila  bill  can  reach  public  high- 
ways and  many  other  activities  which  could  not  be  reached 
by  the  Reconstruction  Finance  Corporation,  such  as  flood 
control,  sewer  construction,  and  so  forth.  The  Govern- 
ment advances  the  money  upon  a  30  and  70  percent  basis. 
The  Oovemment  advaxuxs  30  percent  as  a  gift  or  grant, 
while  the  public  agency.  State,  municipal,  or  county  must 
arrange  to  repay  the  other  70  percent.  The  amount  to  be 
appropriated  is  $3J00.000,000.  The  Reconstruction  Finance 
Corporation  has  been  authorized  to  expend  $1.200,000  000. 
for  this  class  of  work  which  it  has  not  expended.  This 
amount  will  not  be  expended,  for  the  authority  of  the  Re- 
construction Finance  Corporation  will,  as  I  have  already 
stated,  be  superseded  by  the  provisions  of  this  bill.  I 
have  maintained  that  it  will  not  be  necessary  to  spend  the 
whole  of  this  enormous  sum  of  $3,300,000,000.  If  I  have 
my  way  about  thw  matter.  I  should  have  reduced  this  amount 
to  about  one  half.  It  is  almost  impossible  to  appreciate 
how  much  a  billion  dollars  really  is.  If  I  were  to  take  one- 
dollar  bills  and  lay  them  end  to  end.  1.000.000,000  of  them 
would  extend  around  the  world  four  times. 

This  brings  me  to  a  consideration  of  the  third,  and  to 
some  the  most  important,  branch  of  this  bill.  When  the 
Government  spends  money  somebody  pays  the  bill.  In  this 
case  many  different  plans  were  suggested.  I  cannot  bring 
myself  to  agree  that  the  plan  provided  in  this  bill  is  the 
best  plan  that  could  be  adopted.  If  the  total  amount  had 
been  reduced,  the  amount  needed  to  be  collected  would  be 
reduced  m  the  same  proportion.  That  is  the  first  change 
I  should  have  su^Kested.  I  am  opposed  to  the  taxation 
of  the  dividends  of  corporations.  The  corporation  profits 
are  already*  taxed  13^^  percent.  An  additional  tax  on  the 
dividends  after  distribution  wou!d  be  a  clear  case  of  double 
taxation.  It  tends  to  stifle  Investment  in  corporation 
acti\ities.  and  most  of  the  manufacturing  business  of  the 
country  is  done  by  corporations.  Likewise  it  is  question- 
able whether  the  Government  should  Inccase  the  gasoline 
tax.  The  fact  that  $400,000,000  of  this  appropriation  is 
set  apart  for  roads  is  some  justification  for  this  tax.  The 
Increase  of  the  normal  tax  should  have  been  carried  on  to 
the  big  incomes  in  a  fairer  proportion.  Under  this  bill  a 
man  with  a  $6,000  Income  finds  his  taxes  increased  50  per- 
cent, while  a  man  with  a  $100,000  income  finds  his  tax 
Increased  only  8^-^  percent.  A  tax  that  would  reach  such 
transactions  as  those  disclosed  tl:  ■•  ^^k  In  the  Senate  in- 
vestigations should  have  been  si.  .:ed  for  the  increase 
provided  in  this  bill.  Some  step  must  be  taken  toward  an 
Income  tax  on  gross  Ir  ^  in  the  cases  of  large  incomes 
at  least.  If  this  bill  re  ates  industry  and  relieves  un- 
employment, the  burden  of  the  additional  taxes  will  be 
lightened  greatly.  If  the  bill  fails,  then  any  tax  contribu- 
tion made  by  those  who  can  afford  to  make  it  will  be  their 
contribution  to  the  relief  of  those  less  favorably  situated. 
There  are  many  features  of  this  bill  that  are  not  to  my 
entire  liking.  There  are  some  changes  I  would  make  in  it, 
but  all  legislation  is  the  result  of  compromise;  give  and  take 
is  an  almost  necessary  rule  in  order  to  procure  fair  legis- 
lation. 

It  will  be  necessary  to  employ  thousands  of  men  and 
women  to  carry  out  the  various  provisions  of  tlus  bill.  I 
think  the  President  is  asking  for  too  much  authority  when 
he  asits  the  privilege  to  make  these  appointments  without 
Civil  Service  requirements.  If  he  abuses  this  privilege,  it 
will  be  only  for  the  purpose  of  placing  those  of  his  own 
political  persuasion  in  office.  I  hope  he  will  not  mix  poliucs 
with  human  misery.  I  am  lending  my  support  to  the  meas- 
ure from  the  purest  motives  and  with  the  hope  that  we  can 
again  bring  happiness  to  millions  who  are  now  distressed. 
There  is  no  torture  so  severe  to  the  industrious  man  as  to  t)e 
I  demed  the  opportumty  to  work.  There  is  no  condition  so 
humiliating  to  the  erstwhile  suooessful  and  skillful  artisan 
as  to  be  compelled  to  accept  dmrttf.  There  is  notliing  so 
devastating  to  health  and  happmess  as  worry,  and  there 
is  no  human  instinct  quite  so  strong  and  so  uncontrollable 
as  the  determination  to  project  ones  offspring   from  the 


pangs  of  hunger      Prrpc.'-ty  interests  app>eal  to  the  intellect. 
Human  intere.st.^  .ippr.i'.  to  the  heart.     ;  Applause.] 


The  CHAIP.M.W 
has  expired. 

Mr.  DOUGHTO.N' 
the  gentleman  from 

Mr.   TREADWAY 


'I' 


time  of  the  gentleman  Irom  Olxio 


.Mr.  Chairman.  I  yield  30  minutes  to 
deorpia   [Mr.  Cox  i . 
Mr,   Chairman.   I   jield   5   minutes   to 
the  gentleman  from   c;.x")rE;a     Mr    Cox!. 

The  CH-\!l:M.\'.'  'I'lic  rei.tleman  from  Gcorpia  i.-^  recog- 
nized for  55  minutes. 

Mr.  COX.  Mr.  Chairmian.  I  ani  fully  aware  of  the  fact 
that  in  opposing  this  legi-slation  I  hazard  the  loss  of  the 
confidence  of  many  uh'.se  pood  opinion  and  whose  sympathy 
I  want  and  need;  but  niy  duty  is  so  clear  and  unmu-tak.abie 
that  there  is  but  one  th'.np  left  for  mc  to  do  and  that  is 
to  meet  my  re^P'  ;..-.b'.l:ty  as  I  understand  it  and  to  the 
extent  of  my  ab.'..t.v  diM-harpe  it. 

To  me  this  is  a  .  r.mLs  hour,  solemn  and  senou.s.  bccau-^e 
of  the  magnitude  i-f  the  question  at  i.ssue.  My  colleapues, 
we  are  about  to  do  th;it  which  will  probably  mark  the  turn- 
ing point  in  the  political  life  of  this  Nation.  Indeed,  we 
are  about  to  do  that  which  may  mark  the  end  of  representa- 
tive government  in  America.  I  know  that  few  of  my  breth- 
ren here  are  going  to  \ote  with  me  m  the  po>ition  that  I 
shall  take  upon  this  bill,  and  yet  I  know  that  deep  down  in 
their  hearts  there  are  a  few  of  them  who  will  not  approve 
of  all  I  have  to  say.  But  one  thinp  makes  possible  ami  tol- 
erable the  adoption  of  this  mea,sjre  and  that  is  tlie  un- 
bounded confidence  that  the  people  have  in  the  Chief  Ex- 
ecutive, in  which  I  share,  who  is  niaclc  the  master,  not  only 
of  the  proF>erty  of  the  people,  but  of  their  lives  as  well. 
There  are  a  thou  >ai.d  reasons  why  this  bill  should  not  be- 
come law  with  title  I  carried  m  it,  and  I  invoke  the  judg- 
ment, the  conscience,  and  the  intelligence  of  the  individual 
Membership  of  this  Hou.se  upcn  this  proposition.  As  for 
myself,  I  shall  undertake  m  my  feeble  way  to  deal  with  but 
a  few  of  these  objections,  those  of  a  constitutional  nature, 
having  to  do  with  title  I  of  the  bill. 

The  advocates  of  the  measure  have  offered  an  analysis 
of  the  different  provisions  and  have  attempted  to  explain 
them.  Before  entering  upcn  a  discussion  of  the  legal  ques- 
tions involved,  I  invite  you  to  bear  with  me  while  we  together 
reason  about  the  provisions  of  title  I.  But  before  I  proceed 
in  my  endeavor  to  analyze  this  title  of  the  bill,  let  me  .say  to 
the  M-robtr  of  tlus  House  that  if  you  did  not  hear  the 
speech  of  •!.'•  i^reat  lawTer  from  Pennsylvania  I  Mr.  Beckj, 
who  addrr>.^oci  th:.>  body  on  yesterday,  see  the  Record  and 
read  what  lie  had  to  say,  and  m  the  reading  get  a  mental 
bath  in  this  fountain  of  pure  logic  and  rca.son.  The  gen- 
tleman IS  probably  the  best  friend  that  the  Constitution 
has  in  the  t-ntire  country  today,  and  I  hope  that  you  will 
read  what  he  had  to  say  m  order  that  in  this  hour  of  tur- 
moil and  great  disturbance  you  may  regain  your  mental 
equilibrium. 

Let  us  now  consider  title  I  of  the  bill. 

Section  1  of  title  I  begins  by  declaring  that  a  national 
emergency  productive  of  wide-spread  unemployment  and 
disorganization  of  mdiLstry  exists,  which  btirderLs  interstate 
commerce,  affects  the  pubhc  welfare,  and  undermines  the 
standard  of  living;  of  the  American  people.  The  bill  then 
declares  it  to  be  the  policy  of  Conpress  to  remove  ob- 
struction.'^ to  ^he  free  flow  of  interstate  commerce  which 
tends  to  dn.ir.iih  the  amount  thereof  and  to  provide  for  the 
general  we:: are  by  promoting  the  organization  of  industry 
for  the  purpo.^e  :f  cooperati\e  action  among  trade  groups, 
to  induce  and  mum'.ain  ur.itcd  action  of  labor  and  manage- 
ment under  adequate  governmental  sanction  and  supervi- 
sion and  to  ehir.:r:at(>  unfair  competitive  practices,  to  re- 
duce and  relieve  uiirmployment,  to  improve  standards  of 
labor  and  otherwise  to  rehabilitate  industry,  and  to  con- 
serve natural  resources. 

To  effectuate  the  policy  thus  laid  down  the  President,  in 
section  2  la*  of  the  bilL  is  authorized  to  esUiblLsh  such 
agencies  as  he  may  find  necessary,  to  prescribe  their  au- 
thorities, duties,  re.  pou.iibiliLies,  and  tenure. 


In  paragraph  '  b  i  of  section  2  the  President  is  authorized 
to  delegate  any  of  the  functions  and  powers  vested  m  him^ 
under  title  I  to  .-uch  officers,  agents,  and  employees  a.s  lie 
may  de."-:^natc  or  appoint,  and  he  is  authorized  to  establish 
an  .nciuytrial  plannuig  and  research  ..^^oncy  to  aid  m  carry- 
ing out  his  functions  under  thi5  title  c!  the  bi!!.  .^11  this 
involves  the  delegation  of  kgi.-lat:ve  power,  which  I  will 
refer  to  later  on. 

Mr.  BOL.A.XD.     Will  the  centieman  yield  for  a  que.-tion'' 

Mr.  COX.  Will  not  the  gentleman  be  good  enough  t'.) 
withi;uld  his  question  until  a  little  later"? 

fc^eet.on  3  deals  with  the  question  of  establishing  codes  of 
fair  competition.  In  paragraph  >a>  of  this  section  one  or 
more  trade  or  industrial  associations  or  groups  may  app.y 
to  the  President  for  leave  to  set  up  trade  agreements,  and 
the  President  may  approve  these  agreements,  which  are  des- 
ignated as  code  or  codes,  for  fair  cuni]>etition  for  the  trade 
or  industry  or  subdivision  thereof  represented  by  the  appli- 
cant or  applicants,  and  these  code^  become  bindma  upon 
every  person,  association,  or  pi-oup  engaged  in  the  hiie  of 
industry  represented  by  the  applicant  or  applicants. 

Paragraph     b '  of  section  2  reacLs  as  follows: 

After  the  President  shall  have  approved  any  such  code,  the  pro- 
visions of  such,  code  .shall  be  the  standurd.s  of  fan  competition  I^ir 
such  trade  or  industry  or  subdivision  thoreof  .^.ny  \iol:it:on  uf 
such  ."5tandard.s  In  any  transaction  m  or  aifectmg  interstate  com- 
merce shall  be  deemed  an  unfair  method  of  competition  in  c(jm- 
merce  within  tlie  nie'tning  of  the  Federal  Trade  CommisL,'.(;ii  Art. 
&a  amended-  A  viulfiiion  of  any  provi.sion  of  any  such  code  shaJl 
be  a  misdemeanor,  and  upon  conviction  thereof  an  o3endtr  hh;i;i 
be  fined  not  more  than  >500  for  eaxh  ofTeu.se. 

What  does  tins  mean'"  This  means  that  any  operator, 
fairly  representative  of  an  industry,  miay  come  to  the  Presi- 
dent with  what  he  represents  is  a  fnr  code  of  competition, 
and  may  obtain  the  sanctioiti  and  approval  of  the  President, 
and  upon  the  apphcation  of  tlxat  one  mantifacturer,  or 
whatever  his  business  may  be,  he  may  set  up  a  code  of  laws, 
binding  not  only  upon  the  operator  himself  but  binding 
upon  every  operator  m  that  particular  line  of  industry  m 
America. 

Mr    S.ATvn*EL  B.  HILL.     Will  the  gentleman  yield? 

Mr.  COX.     I  yield. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  states  "  upon  the 
application  of  individual  operator."  The  language  of  the 
bill  IS  that  •■  the  President  may,  upon  application  by  one  or 
more  trade  or  industrial  associatiorLS  or  groups." 

Mr   COX.     Yes.     I  am.  familiar  with  that. 

Mr.  S.AMUEL  B.  HILL   <  continuing  >  : 

That  ?uch  a.'^sociations  or  groups  impose  no  Inequitable  restrlc- 
t:c):;.s  on  admission  to  mem.bership  therein  and  are  truly  repre- 
sentative  of  such   trades  or  industries   or  subdivisions  thereof. 

Mr.  COX.  I  stated  that  any  operator  or  any  trade  asso- 
ciation clairmng  to  be  representative  of  a  certain  industry 
may,  upon  his  application  alone,  establish  a  code  having  the 
effect  of  law.  that  is  binding  upon  every  operator  in  that 
particular  line  of  industry  in  this  country. 

Mr,  BOLAND.    Will  the  gentleman  yield  to  me  now? 

Mr.  COX.    I  yield  to  the  gentlemian. 

Mr.  BOLAND.  In  title  I  of  the  bill,  to  which  the  gentle- 
man has  objected,  it  states: 

That  to  reduce  and  relieve  unemployment,  to  Improve  standards 
of  labor    - 

Does  the  gentleman  mean  to  say  that  the  standards  of 
labor  should  not  be  improved? 

Mr.  COX.  Of  course  not.  I  am  acquainted  with  the 
gentleman's  sympathy  and  interest  in  labor.  This  has  been 
made  manifest  many  times  to  my  own  knowledge,  and  I  have 
invariably  agreed  with  him.  Let  me  say  to  him  that  there 
is  nothing  in  title  I  of  ttiis  bill  but  despair  for  the  group  in 
which  the  gentleman  manifests  a  special  interest. 

Mr.  BOL.'^ND.  Is  the  gentleman  aware  of  the  fact  that  in 
Pennsylvama  at  this  time  we  have  a  sweatshop  investiga- 
tion, and  that  the  sweatshops  all  over  the  State  of  Penn- 
sylvania are  causing  girLs  and  young  women  to  wont  for 
60  and  90  hours  a  week  for  $3  a  week? 
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Mr.  COX.  Oh.  the  courts  have  held  time  and  time  Agmln 
UuU  it  IS  not  within  the  competency  of  Coocress  to  deal  with 
H  ilteation  of  the  rh^inw^wr  stated  by  the  gentleman.  That 
Is  purely  a  matter  for  the  determination  of  the  State  of 
Pennsylyania. 

Mr.  MAY      Will  the  gentleman  yield? 

Mr   COX.     Yes.  I  yield. 

Mr  MAY.  Has  the  pcntlcraan  known  or  read  of  any 
ckarer  drlrf  ttnn  of  legislative  power  to  a  dictator  of  indus- 
try than  is  conferred  in  this  bill  by  these  very  codes  that  may 
be  adopted? 

Mr  COX.  I  have  not.  I  am  going  to  discuss  that  In  Just 
a  moment. 

Mr.  TAYLOR  of  South  Carolina.  Will  the  gentleman 
yield' 

Mr    COX      I  yield 

Mr   TAYLOR  of  South  Carolina.     If  this  committee  Is  so 
mMtiU)Us  about  labor  as  to  undertake  to  regulate  Its  working 
and  Jts  scale  of  pay,  can  the  gentleman  advance  any 
why   the   committee   would   refuse   to   regulate   the 
load  of  individuals  in  the  industries  of  this  country? 

Mr    COX      I  cannot. 

Mr   VINSON  of  Kentucky.     Will  the  gentleman  yield? 

Mr    COX.     I  caimot  yield  further. 

Mr  VINSON  of  Kentucky.  Smce  the  committee  has 
been  brought  into  it.  I  would  say  that  that  is  included  in 
the  working -conditions  provision. 

Mr  COX.  Mr.  Chairman.  I  cannot  yield  further  for  a 
colloquy  between  others. 

Mr  TERRELL.  Mr.  Chaimfi.  regular  order.  The  gen- 
tleman should  be  allowed  to  finish  his  statement. 

Mr  COX.  Paragraph  (c)  of  section  3  makes  it  the  duty 
of  the  several  d strict  attomesrs  of  the  United  States  in  their 
respective  districts,  under  the  direction  of  the  Attorney 
Oeneral.  to  institute  proceedings  in  equity  to  prevent  and 
restrain  violaMnri';  of  the  ja^visions  of  a  code  of  fair  com- 
petition on  t;.  p.i.-t  of  everyone,  whether  or  not  he  be  a 
party  to  the  adoption  of  the  code.  In  other  words,  a  small 
operator  finds  himself  in  a  situation  where  because  of  the 
action  of  a  group  of  large  operators  he  cannot  carry  on 
his  busuiess  in  a  aormal  manner,  he  cannot  conduct  it  ac- 
eordlng  to  his  own  notion  and  the  necessities  of  his  own 
but  must  submit  to  a  limitation  put  upon  him  that 
down  from  the  selfish  action  of  a  selfish  and  monop- 
group. 

Paragraph  (d)  of  section  3  reads  as  follows: 

Upon  bu  own  mouon.  or  it  compl&lnt  U  OMde  to  the  President 
thAt  Atouaea  Inlmtol  to  tbe  public  Interest  and  contrary  to  Uie 
poll^  herein  declAred  are  prevalent  In  any  trade  or  Induatry  or 
■ttbtfhiileB  thereof,  and  If  no  code  of  fair  competition  therefor  ha« 
k«<»tafan  been  approved  by  the  President,  the  President,  after 
such  public  DoUce  and  hearing  aA  he  shall  specify,  may  prescribe 
and  approve  a  code  of  fair  competition  for  such  trade  or  Industry 
or  BubdlTiston  thereof,  which  shall  hare  the  same  effect  as  a  code 
at  fair  ooa^MUtion  approved  by  the  President  under  subsection  (a) 
of  this  isctaor 

Now.  what  do  wr  And  in  the  bill?  We  find  tha  i  .• 
oparator.  a  single  manufacturer,  fairly  representative  of  tiie 
partieular  uxlustry  in  which  he  labors,  or  a  particular  trade 
association  may  come  in  and  initiate  the  setting-up  of  a  code 
which  has  the  effect  of  law  and  binding  upon  the  country. 
And  we  And  in  the  bill  that  a  group  of  such  operators  may 
come  together,  form  a  code  or  what  they  designate  as  a  code 
of  fair  competition,  obtain  the  approval  of  the  President,  and 
it  becomes  binduig  upon  every  person  in  the  country.  And 
we  find  that  the  President  may  of  his  own  accord  set  up  a 
code  of  fair  competition  having  the  eCTect  of  law  and  make 
It  binding  upon  every  person  ^«nnnt  in  any  sort  of  Industry 
in  this  country. 

Now.  my  colleagues,  I  submU  In  the  first  Instance  that 
there  is  dearly  a  delegation  of  legislative  power  that  Is 
earned  In  ^h?  bill. 

Mr    viiL.'^      '.Vill  the  gentleman  yield  for  a  ahort  ques- 
tion? 
Mr.  COX.     Yes;  briefly. 


Mr.  DIES.  Is  it  not  a  fact  that  tmder  the  present  law 
these  codes  are  agreed  to  by  trade  groups,  with  the  approval 
of  the  Federal  Trade  Commission? 

Mr.  COX.     Yes. 

Mr.  DIES.  That  has  been  true  ever  since  the  Federal 
Trade  Commission  Act  waa  passed? 

Mr.  COX.  I  will  pay  my  respects  to  the  Federal  Trade 
Commission  in  it.s  cooperation  with  industry  in  the  setting- 
up  of  trade  agreements  which  have  operated  to  the  disad- 
vantage of  the  producer  of  raw  commodities.  The  Com- 
mission In  this  respect  has  aided  and  supported  industry 
in  Its  violation  of  the  antitrust  laws. 

Now.  as  I  said,  this  bill  carries  a  delegation  of  legislativa 
power.  The  courts  have  held  that  the  legislative  power  la 
the  supreme  authority  except  as  limited  by  the  Constitution. 
It  is  the  power  that  has  the  right  to  direct  how  the  force 
of  the  community  shall  be  employed  for  preserving  the  com- 
munity and  the  members  of  it.  It  is  that  part  of  the  sov- 
ereignty of  the  people  which  the  people  have  decreed  shall 
be  exoftiwd  by  the  legislative  branch  of  the  Government 
and  cannot  be  by  this  agency  delegated  to  some  other. 

The  power  to  set  up  an  administrative  agency  as  is  pro- 
posed in  this  bill,  to  define  its  powers  and  fix  its  tenure,  is 
a  legislative  function  and  not  a  minLsterial  act. 

Mr.  FITZPATRICK.  Mr.  Chairman,  wil^  the  gentleman 
yield?  V 

Mr.  COX.     I  yield. 

Mr.  FTTZPATRICK.  Assuming  this  bill  were  decle,red 
constitutional  by  the  Supreme  Court,  would  the  t'entleman 
then  approve  it? 

Mr.  COX.  I  can  make  no  such  violent  assumption.  Here 
no  rule  is  Laid  down  by  Congress  to  guide  the  President. 
The  exercise  of  the  powers  delegated  is  conditioned  upon 
no  fact,  IS  consent  upon  the  happeiung  of  no  event,  but 
is  an  unconditional  grant  to  be  exercised  at  will  and  as  the 
President  might  elect. 

I  know  It  will  be  contended  that  in  cases  affecting  the 
Interstate  Commerce  Commission,  the  Federal  Reserve 
Board,  tariff  regulatiooa.  and  others,  that  the  courts  have 
upheld  acts  of  Congreas  delegating  certain  powers  claimed 
to  be  legislative.  But  in  each  and  all  of  these  ca&es  Congress 
laid  down  general  rules  for  the  guidance  of  the  agency, 
leaving  to  it  merely  the  carrymg  out  of  details  anJ  the 
execution  of  the  powers  so  conferred,  or  leaving  to  the 
agency  the  exercise  of  a  discretion  within  limitations  Axed, 
which  Congress  could  not  then  exercise.  In  the  instant  case 
there  is  no  discretion  that  the  President  may  exercise  which 
Congress  cannot  now  exercise.  The  exercise  of  discretion  is 
dependent  upon  the  happening  of  no  event.  The  creation  of 
a  code  of  fair  competition  havmg  the  force  of  law  calls  into 
play  the  exercise  of  legislative  discretion  and  is  legislation. 
It  IS  a  power  that  belongs  to  the  people  which  Congress 
holds  in  trust  and  which  Confess  cannot  give  away. 

Mr.  KENNEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   COX.     I  yield. 

Mr.  KENNEY.  Does  not  Congress  still  hold  a  string  on 
the  powers  it  Is  supposed  to  he  delegating? 

Mr.  COX.  Congress,  of  course,  might  assert  its  rights, 
and  might  tomorrow  or  the  next  moment  after  the  adoption 
of  this  measure  enact  a  measure  repealing  it.  But  suppose 
the  Executive  did  not  agree,  and  suppose  that  the  majority 
was  not  sufficient  to  override  the  Eixecutive  veto,  you  would 
stand  stripped  of  your  constitutional  powers  because  of 
your  unconstitutional  conduct  in  the  adoption  of  the  ixjnding 
bUl. 

Mr.  RETLLY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COX.     I  yield. 

Mr.  REILLY.  If  In  the  judgment  of  the  speaker  the  bill 
were  constitutional,  would  the  gentleman  favor  its  passage? 

Mr.  COX.  I  would  not  favor  the  bill  because  I  believe 
title  I  to  be  dangerously  violative  of  the  Constitution. 

Mr.  RFTTIJ.Y.  Does  the  gentleman  believe  a  national 
emergency  exists? 

Mr.  COX-  Yes.  I  do;  and  I  am  for  any  legislation  that 
gives  work  to  the  unemployed. 
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Mr.  COOPER  of  Tpnno.s.s(e. 
tleman  yield? 

Mr.  COX.     I  yield. 

Mr.  COOPER  of  Tenne.sser 


Mr.  Chairman,  will  ihe  ^i-n 


T~h'"»  rp!''.'!"mar.  is  making  a 
j.;i  a:.d  criticizing 
United  States  for 
:i.:i.s  exists.     I  am 


i'f   :h 


very  able  argument  in  oppo.^it.ri: 
the  plan  suggested  by  '.he  Pr("-.d( 
meeting  the  emergency  \hr  i\<:.\i 
wondering  if  the  gcn:l-j:r.an  ca: 
plan  for  meeting  this  cmerppr.i  y 
ment  upon  the  plan  offered  by  • 
States. 

Mr.  COX.     I  have  no  plan      I  do  r..  t  kr.ov. 
done,  but  I  do  respectfully  mi.'M.d  :hat.  wJ:. 
should  be  done  In  a  ccn.'-ti'ut.  ":iai   manner 
eliminated,  the  constitut.on.il  object. cins  that 
would  be  met  and  the  mca>u:e  ir.ore  acceptable 

I  regretted  to  hear  gentlemen,  members  of  t!ie  rrrat  Ways 
and  Means  Committee  and  rthers,  on  yesterd.iy  '■:: eliding 
that  the  Constitution  In..-  outhved  :t.s  day  and  that  .i  li  not 
capable  of  answering  \hr  needs  of  the  h.uur 


:!er  :o  the  House  some 
i*  vjuld  be  an  improve- 
P.'-.dent  of  the  United 


what  can  be 
ever  is  done 
With  title  I 
I  ahi  raising 


In  this  bill  Congress  deieKat^.>  power.-  wh.ch 


doe.^ 


possess — the    r>ower    to    regulate    and    control    t!te 


.u 


not 
:nal 

affairs  of  the  States,  tb.e  ;:Hj-.vpr  to  control  all  mdu.  tr-e>  from 
the  point  of  produi  ';<  v.  to  that  of  distribution,  the  power  to 
regulate  hours  of  .atxir  and  to  fix  wapes.  My  colleagues,  it 
is  the  most  gigantic  pr.ce-fixnnt:  x  heme  e\er  proposed  in  the 
history  of  any  free  go\.  rr.mcni 

You   undertake   to   hx   irniumun,   wat'es, 
known  that  a  minimum  wape  law  is  unccnst 
it  is  a  price-fixing  law    direetiy  inlerfer.nt: 
contract,  which  is  a  part  ><f  the  liberty  of 
anteed  by  the  fifth  amend.-n'-nt  to  the  Cons 

The  police  power  cannot  be  \^->t'd  to  fix 
property  or  of  services,  in  a  pnyate  bu.  n 
with  public  interest,  and  cannot  be  used 
Constitution. 

The  citizen  has  the  n.ulit  to  sril  hi.>  labor  th( 
has  the  right  to  sell  his  proinrty,  and  upon  In 
and  without  restraint  or  piuhib.tion  -inpo-^ed 
ment. 

In  the  case  ( f  .Adkins  against  Childrens  Hospital,  decided 
by  the  Supreme  Cjurt  in  1923  and  reported  in  261  United 
States,  page  525,  this  question  was  settled,  aud  if  you  have 
any  doubt  about  your  power  to  fix  miniinum  wages,  then 
do  me  the  kindness  to  listen  to  what  the  Court  had  to  say 
in  this  case  upon  this  particular  p' ::.t,  and,  mark  you.  the 
Court  in  this  case  weis  deahnp  v.ith  Icgislatam  enacted  by 
the  Confess  for  the  District,  and  Congress  alc-ne  legislates 
for  the  District,  and  in  this  rpsp«>et  occupies  the  same  re- 
lationship to  the  peeipli  atlec  ted  b\ 
legislature  of  a  State  i  ceup.es  to  tht 
laws  It  may  pass. 


uhen  you  must 
lutional  because 
w.th  freedom  of 
hi  citizm  puar- 
itution, 

pr..es,  either  of 
■s.,  ri'it   affected 
;.>end  the 


same  as  oe 
own  terms, 
by   govem- 


the    in- 


The  statute  now  under  rnr.r:dPT^i]  .i 
ground  lliat  It  authorizes  i:.  uiiri):,.st;t\; 
the  freedom  of  contract  ir.Lludid  with:: 
due-process  clauae  of  the  :..':.'.  nir.c-.tiin' 
contract  about  one's  affairs  i.>;  .i  p^^rt  of 
dividual  protected  by  this  clau.se,  i.s  .-^t  tiled  by  the  cltn  „s..  n.s  T 
this  Court  and  Is  no  longer  open  ti>  que.'-lirn.  Within  t.hi.s  li'.ierty 
are  contracts  of  employment  of  l.iS>  r  In  making  ^ach  contract-s, 
generally  speaJcing.  the  parties  ha.i'  .in  cciu.il  right  tu  cbtnin  fr'^m 
each  other  the  best  term^  they  tun  .c;  th*.-  rL?u:t  f  p:';v,,te 
bargaining. 

And,  quoting  from  tb.e  case  of  Adair  against  United  Slat^es. 
a  decision  rendered  by  N!r   ,Ju.  tice  Harlan,  the  Cour*  said: 


The  right  of  a  person  to 


hi.s   l.ibor   'Lip-^n   .sue 
the   s.ime   as   th.c  ric 


j^rr.ii  Tu-  he 
deems  proper  is,  in  '.">  r-^^rr-cr  the  s.imr  as  the  right  of  th*^  p^or- 
chaser  of  labor  to  pr<-^rr:  tx-  the  condit.lons  upon  whi^h  !:e  will 
accept  such  labor  frcm  nhe  px^rsun  u'.Termg  to  sell.  I.n  .'l.:  tuch 
particulars  the  employer  .-.nd  the  cinplivee  have  equality  ^.f  r:.;ht, 
and  any  legislation  that  di>turb.s  t.hat  equality  is  an  r.rMtrury 
Interference  with  the  hherty  <^f  contract  which  no  government 
can  legally  Justify  in  a  free  land 

Included  in  the  right  of  px-rsonai  liberty  and  the  rlftht  •  r  pri- 
vate property — partaking  of  the  nature  of  each  is  the  nt;ht  to 
make  contracts  for  the  acqtilsltlon  of  property  Chief  a-n  ne 
such  contracts  Is  th,it  of  personal  employment,  bv  -^h-.rh  :.ii^'r 
and  other  services  are  e.\chan>,'ed  for  money  or  other  i^^yiu-^  ^t 
property.     If  this  right   he  ttruck  down  - 


tlie   lem  aat.on  as  the 
p^'opie  affected  by  the 


l.s  atta'-ked  upon  the 
onai  inierlo'cnce  with 
th.e  ^uarai.t.es  of  the 
t  Th.j.t  the  right  to 
the    1 1  be  rt  v 


I. 


the 

•he 
the 


.M.i.rk  vvl^at  the  Court  says — • 

If  t;.;--  riL-h*  be  struck  down  or  arbitrarily  Interfered  with,  there 
Is  a  substantial  Impairment  of  liberty  In  the  long-established 
constitutional  sense.  The  right  Is  as  essential  to  the  laborer  as 
to  the  capitalist,  to  the  p>oor  as  to  the  rlchi  for  the  vast  ma- 
jority of  persons  have  no  other  honest  way  to  begin  to  acquire 
property,  save  by  working  for  money. 

"An  interference  with  this  liberty  so  serious  as  that  now  under 
consideration,  and  so  disturbing  of  equality  of  right,  mtist  b« 
deemed  to  be  arbitrary  unless  it  be  supportable  as  a  reasonable 
exercise  of  the  public  power  of  the  State. ' 

Here  Congress  is  undertaking  to  exercise  power  which 
is  claimed  to  be  held  under  the  commerce  clause  to  regulate 
the  internal  affairs  of  the  States,  which  the  courts  have  held 
time  and  again  is  not  within  the  power  of  Congress. 

Mr.  CELLER.    WiU  the  gentleman  yield? 

Mr.  COX.     Yes. 

Mr.  CELLER.     I  have  been  very  much  interest  el 
constitutional  argument  the  gentleman  is  r..ak.nu' 
gentleman  fanjiliar  with   the  most  recent  oec.  ati    o; 
Supreme  Court  on  the  .nieipretation  of  the  She:  man 
in  the  Appalachian  coal  case? 

Mr.  COX.  Yes  I  have  read  that  case  and  discussed  it 
on  yesterday  with  tr.o  centleman. 

Mr.  CELLER  Whore  they  hold  ihat  70  :)-i  cent  of  !ho 
bituminous-coai  miners  could  unite  and  make  an  awirecment- 
which  would  have  the  effect  of  even  fi.x.ing  pi-.ces.  Th.t  Court 
held  that  this  was  perteclly  permissible  under  the-  .Sherman 
Act. 

Mr.  KELI.LL,  M.^y  I  ...;k  'v-iiat  year  that  decision  was 
rendered? 

Mr.  COX.  The  case  I  have  referred  to  is  a  comparatively 
recent  one,  in  1923. 

Mr.    ARNOLD.     Will    the    gentleman    yieid? 

Mr.  COX.     I  cannot  yield  any  further. 

Mr.  ARNOLD.  I  just  wanted  to  know  the  case  the  prntlc- 
man  was  quoting  from. 

Mx.  COX.     Adkins  v.  Childrens  Hospital   '2G1  N.S.   545   . 

The  testimony  of  the  witnesses  representing  industry  ap- 
pearing before  the  committee  very  frankly  confessed  that 
they  wanted  this  bill  betause  it  would  .lUthc 
to  come  together  and  form  pnce-fixing  ab"-ei 
hibited  by  the  antitrust  laws. 

In  the  case  of  Northern  Securities   Co.  v 
(193  U.S.  337),  the  Court  said: 

Whether  the  free  op>eratlon  of  the  normal  laws  of  comj)etltlon 
is  a  wise  and  wholesome  rule  for  trade  and  commerce  Is  an 
economic  question  which  this  Court  need  not  consider  or  deter- 
mine. Undoubtedly  there  are  those  who  think  that  the  peneral 
business  Interests  and  prosperity  of  the  country  a;:i  be  v.c-t  pro- 
moted if  the  rule  of  comjjetition  Is  not  appi:cd  B.t  ti.ere  are 
others  who  believe  that  such  a  nile  is  more  nece.s.^.iry  m  :;.tv» 
days  of  enormous  wealth  than  it  ever  was  •  • 
has  in  effect  recognized  the  rule  of  free  comp'tito-r 
lUegal  every  combination  or  conspiracy  in  rj-.-tran-.t 
and  international  commerce  As  In  the  j:  .^-n.en' 
the  public  convenience  and  the  general  weltarc  v.;;; 
served  when  the  natural  laws  of  competition  ,:re  ir.'t 


■  com  pet.  tors 

nt^  now  pro- 

'nitcd   States 


by  t  h  'se  <• 
embou.id  ■_ 
the  mittter, 
of  men. 


u'a^ed    in    interstate 
..it  rule  in  a  e:iit;.:r 
if   this  is  to  renuiin 


n..n;frT-     ur.a 
Go ■»  eminent 


Lo:crrsri 
.•f   inter' :...:'> 

of      C'l.lT'oss 

if  be.' I  s  .L- 
undi5turbed 
i-s  C^;ni:res.s  .'..us 
r   ti.l    tne    end    uf 

J.      iii'Ai     aild      I.O't 


e 


irth' 


r  been  a  mea.^ure  broUfbt 

:r  ::.  the  destruction  of  the 

t  a.'-e  .n  tliP  pending  legis- 

bcciv  knows  this  to  be  true. 


Mr.  Chairman,  there  lia.- 
up  m  Con&ress  which  went 
sovereignty  of  States  than 
lation,  and  everj-  I.ft  r,,ber  c: 

Congress  ha.=^  no  pov, er  of  reguiaLcn.  :.cr 
trol   over    the    .ntvmal    or   domestic   •race    ( 
interference  by  Con^rrt   c;   with   the   bu.mes 
transacted  within  a  State  is 
except  such  as  is  strictly  incidental  t 
,  1;  arly  grranted  to  it.     The  power  to 
a  business  within   a   Ftate         "  '     "  '■ 
clt::-n-^  power  of  the  State 

U  'he  Constitution,  as 
con. ending,  is  not  su.:;.ble  ;o  tr-c  exigencies  of  the  hour,  ilien 


'-  ',-  -J     V-, • 


any  d^ect  con- 

of    the   (.l:/An 
he  Const. tution 


.he  exerci;>e  '.A  powers 


uth: 


7.('  or  to  iiteriie 


to 


.^e    ex- 


;he  measure 


aie 


why  rut  proceed  in  a  ecn 
a:.d  -■-.L  legality  to  th^ 
to  do? 


ut  iOna!  manntr 


make  chant;-. 


wli^oh  yu.i   are   i^ow   uudertakmj 
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I  know  it  la  said  that  Industry  Is  for  the  pending  bilL  Of 
course,  industry  is  for  the  law.  This  panic  that  has  held 
this  country  in  Its  nip  for  10  years  came  upon  us  in  1923. 
The  people  who  live  clase  to  the  soil — the  farmer  who  tills 
the  land,  the  small  business  man,  the  small  operator — all 
felt  the  pinch  of  want  in  1923.  Hard  times  continued  and 
began  to  clunb  up,  and  now  when  It  has  reached  the  point 
where  the  indostrialiBt^that  part  of  business  that  repre- 
sents money— feels  it  taking  hold  of  them,  these  beneficiaries 
of  special  privilege,  who  have  always  contended  that  it  is  not 
within  the  power  of  Congress  to  put  the  Government  in 
boifxiess.  now  come  to  Congress  and  appeal  to  Congress  to 
put  the  Government  in  busmess  in  copartnership  with  them. 
in  order  that  they  may  be  saved  or  that  the  dollar  may  be 
saved  the  necessity  of  making  Its  contribution  to  this  read- 
justment of  things  through  which  we  are  passing. 

They  say.  txjastfully.  that  the  president  of  the  United 
States  Chamber  of  Commerce  is  for  the  bill,  that  the  repre- 
sentatives of  steel  are  for  it.  that  the  representatives  of  the 
aotOBOMte  Indostry  are  for  it,  that  the  representatives  of 
tiM  toctlla  trade  have  come  and  pleaded  for  it.  They  boast- 
fully say  here  that  Industry,  as  represented  by  these  repre- 
Kntatives  of  privilege,  have  come  to  this  committee  and 
bave  pleaded  with  the  committee  to  adopt  this  law  to  save 
ttMOH.  to  make  them  secure  in  the  advantage  which  they 
hold,  to  give  them  assurance  of  holding  on  to  that  which 
they  have  acqmred  as  a  result  of  the  practices  which  they 
have  carried  on  throughout  these  several  years. 

They  talk  about  pnce  fixing.  Price  fixing  means  high 
pnces.  Pnce  fixing  means  a  guaranty  of  profits  to  the 
operator.  It  means  woe  and  misery  to  the  consumer  that 
has  to  buy  the  things  that  the  price  fixers  make.  Pass  this 
law  and  you  will  find  steel,  you  will  find  the  textile  people 
and  you  will  find  the  automobile  people,  you  will  find  the 
patent-medicine  makers  and  you  will  find  the  jewelry  jjeople 
all  coming  here  for  the  approval  of  a  so-called  "  code  of  fair 
competttUm  **,  which  is  nothing  more  than  combinations  in 
the  restraint  of  trade,  and  made  to  give  advantage  of  the 
consumer  and  the  great  unorganized  public  which  should 
be  protected.  You  set  aside  the  law  of  competition  which 
Is  the  salvation  of  the  small  man.  You  subsidize  Industry 
at  the  cost  of  the  consumer.  You  reward  the  class  whose 
greed  has  caused  this  distress.     (Applause! 

[Here  the  gavel  fell.) 

Mr  TREADWAY.  Mr.  Chairman,  I  yield  myself  15  min- 
utes. I  desire  unanimous  consent  to  revise  and  extend  my 
remarks. 

The  CH.AIRMAN.     Without  obJecUon,  it  is  so  ordered. 

Mr.  TREADWAY.  Mr  Chairman,  recently.  In  malung 
tnqntry  of  a  prominent  business  man  as  to  whether  the  bill 
before  us.  HJl.  5755,  will  bring  about  naUonal  industrial 
recovery  and  establish  fair  competition,  the  reply  was  made, 
"Try  anything."  I  beLeve  this  is  a  very  strong  argument 
for  the  bill. 

During  President  Hoover's  administration  many  sane  and 
sound  proposals  emanated  from  the  White  House  Evfn 
when  adopted  there  were  usually  conditions  tied  to  them 
which  detracted  from  their  efficiency  The  Hoover  admin- 
istration, however  laudable  its  purposes,  was  unable  to  stem 
the  tide  of  depression  and  restore  normalcy 

During  the  24  months  Just  past  propositions  have  been 
brought  forward  and  written  Into  law  which  I  venture  to 
•»y  DO  Democrat  would  have  favored  if  they  had  been  sug- 
gested by  former  President  Hoover  during  his  term  of 
oOce.     (Applause.) 

Since  the  new  tdmlnlstratlon  came  in.  e^•ery  possible  form 
of  radical  sxiggestkio  has  been  immediately  supported  by 
the  subservient  majority.  What  the  outcome  of  some  of 
them  new  laws  will  be,  no  one  can  forsee  We  hope  for  the 
best.  Certainly  it  is  very  apparent  that  the  new  laws  are 
today  popxilar  with  the  people  Possibly  one  of  the  reasons 
Is  that  the  people  are  like  a  drowning  man.  grasping  at  a 
straw.  So  I  feel  that  the  advice  of  the  gentleman  referred 
to  to  "  try  anythmg  "  is  quite  likely  to  prove  a  good  mode 
of  procedure  under  existing  conditions.    Things  are  not  nor- 


mal and  there  Is  therefore  some  excuse  for  using  abnormal 
methods  of  treatment. 

Title  I  of  the  measure  before  us  is  another  venture  into 
untrodden  paths.  At  one  time  the  great  cry  was  to  curb 
monopoly.  This  bill  does  Just  the  reverse.  Its  purpose  is 
to  foster  closer  cooperation  within  industries  under  a  sys- 
tem of  codes  and  licenses  heretofore  unknown. 

So  far  as  the  evidence  submitted  to  the  Ways  and  Means 
Committee  is  concerned,  an  excellent  case  was  made  out. 
The  hearing  was  one  of  the  most  complete  from  the  stand- 
point of  the  presentation  of  the  subject  matter  within  my 
experience,  and  there  was  perfect  unanimity  among  the  wit- 
nesses as  to  the  need  for  the  proposed  legislation. 

It  was  supported  by  representatives  of  both  capital  and 
labor.  We  have  the  evidence  of  a  distlngiushed  Senator 
who  has  studied  industrial  and  social  problems  for  many 
years  and  who  has  been  responsible  for  much  legislation 
along  the  lines  of  this  bill.  We  have  the  evidence  of  one  of 
the  authors  of  the  bill,  a  gentleman  who  has  long  been  a 
student  of  labor  problems,  and  of  the  president  of  the 
American  Federation  of  Labor,  the  outstanding  organization 
of  the  working  classes  of  the  United  States.  We  have  the 
evidence  of  the  president  of  the  Chamber  of  Commerce  of 
the  United  States,  an  organization  representative  of  the 
Industrial  and  commercial  Interests  of  the  country.  And 
finally,  we  have  the  evidence  of  the  Director  of  the  Budget, 
which,  we  assume,  means  the  administration  itself.  Cer- 
tainly, with  such  a  group  of  men  thus  favorable  to  the 
underlying  principles  of  the  bill,  the  average  layman,  even 
though  himself  a  Member  of  Congress,  would  hesitate  to 
withhold  approval  of  the  measure. 

I  admit  natural  prejudice  against  legislation  of  this  type. 
but  I  want  to  defend  my  colleagues  on  the  Ways  and  Means 
Committee  who  may  feel  as  I  do  about  this  mea.sure  The 
time  to  show  opposition  Is  when  a  bill  is  In  the  making. 
The  Intention  to  present  such  a  measure,  although  it  was 
not  actually  before  us,  was  well  known  throughout  the 
country  some  time  In  advance  of  its  introduction.  There 
was  ample  opportunity  to  get  these  expressions  of  oppwsi- 
tion.  if  they  existed,  before  the  Ways  and  Means  Committee; 
but  absolutely  none  was  presented. 

In  advocating  the  bill.  President  Green,  of  the  American 
Federation  of  Labor,  said: 

This  propoaed  legislation  mark*  a  Tery  deflnlt*  Btrp  forward 
In  Indtutnai  sUibUlzatlon.  rattonallcatlon,  and  econonilc  planning 
The  bUl  Is  appropriately  termed  an  IndustnaJ-recovery  measure 
It  Is.  In  tbe  Judgment  of  labor,  the  most  outstanding,  advanced, 
and  forward-looking  legislation  dcaigned  to  promote  economic 
reooTery  that  has  thus  far  been  propoaed.  In  the  opinion  of 
labor.  It  wlU.  when  pmammX  and  applied,  prove  to  be  a  real,  practi- 
cal, oonatructlre  remody  for  unemployment 

President  Harrlman.  of  the  United  States  Chamber  of 
Commerce,  spoke  particularly  of  the  need  for  the  regulation 
of  competition  in  industries,  calling  attention  to  the  advene 
effect  of  unrestrained  competition  upon  labor.     He  said: 

I  believe  the  time  has  come  when  we  must  take  out  of  com- 
petition the  brutality  of  competition.  We  must  take  out  of  com- 
petition the  right  to  cut  wages  to  a  point  which  will  not  give  an 
American  standard  of  living,  and  we  must  recoQ^nlze  that  capital 
Is  entitled  to  a  fair  and  reasonable  return,  and  that,  therefore. 
goods  must  be  sold  at  a  price  which  will  enable  the  manufacturer 
to  pay  a  fair  price  for  hU  raw  material,  to  pay  fair  wages  to  his 
men.  and  to  pay  a  fair  dlvldeiul  on  his  investment. 

Title  n  of  the  bill  covers  the  subject  matter  In  which  we 
as  representatives  of  the  people  should  have  a  broad  inter- 
est. It  is  called  the  public-works  and  construction-projects 
section,  and  creates  one  of  the  most  powerful  officials  that 
this  Government  has  ever  set  up.  not  only  authorizing  the 
tise  of  Federal  officers  and  employees  indiscriminately,  but 
likewise  State  and  local  officers  and  employees,  all  exclusive 
of  Civil  Service  and  the  Classification  Act.  It  substitutes  for 
former  methods  of  Government  construction  of  public  works 
the  pohcies  of  this  all-powerful  Presidential  appointee. 
Again.  It  well  may  be  said,  "  Try  anything  ' 

Mr  Green,  of  the  American  Federation  of  Labor,  made 
what  seemed  to  me  the  most  constructive  suggestion  of  an 
a.  .  :-.'.::    :.:  suboutted  by  any  wlti.'       j.r.en  he  advocated  a 


change  in  the  language  of  section  203 

of  Federal  aid  to  States,  ii'.;.;iiC.;)al:ties.  ,-,r  cihv:  -,ujI:::ca'. 
subdivisions  be  not  limited  to  30  peri » i.t  ( f  :he  cost  of  labor 
and  materials  employed  in  .^jch  i^rt  ict.-  He  saw  in  this 
limitation  the  possibility  of  lu;:;Hr  il:  .i:-..:!^:  small  com- 
munities by  people  looking  for  cmployn.ei.t  under  the  bill 
in  large  centers  of  population.  ;iiic!  suu'gpbLed  that  there 
should  be  a  public-works  project  ca.-r.ed  or.  '^imiiUaneously 
in  every  community  so  that  id!^  :nr:\  could  f:;;d  work  in 
their  own  home  towns.  Mention  \vu-  rr.ade  ;  f  tht  fact  that 
since  the  money  to  pay  for  th:-  b  iu(!.ng  prnjtxt  must  come 
from  all  the  taxpayers  of  tlii'  N.iti.  n  all  taxpayers  should 
have  some  of  the  benefits.  It  seom.s  to  me  that  wlure  there 
are  emergency  public  work."  \vh:(h  are  earned  en  for  the 
purpose  of  giving  employment  exp.ctiv  a.-  mt;ch  benefit  would 
accrue  in  small  communities  and.  to  fanv.hes  by  bringing 
work  to  the  people  rather  than  the  people  to  the  w  irk.  The 
Director  of  the  Budget  oppo  -I'd  Mr.  Green  s  propo-'-al  on  the 
groimd  that  Inaf^much  a-s  the  prant  of  even  30  percent  was 
an  innovation  in  governn.- n/.al  ix'hcy  it  would  be  b-t'cr  to 
retain  the  limitation. 

To  place  in  the  hands  of  any  c  ne  man  or  proup  of  men 
over  $3,000,000,000  of  pubhc  money  ls  mcompreheri  :ble  I 
want  particularly  to  call  attention  to  the  President-;  mes- 
sage to  Congress  wherein  he  :>aid  a  careful  survey  liad  been 
made.     He   said: 

A  careful  survey  convinces  me  that  approximately  $3,300,000,000 
can  be  Invested  In  useful  and  necessary  public  construction,  and 
at  the  same  tlm«  put  the  largest  p)osslb!o  :.ur..ber  e!  people  to 
work. 

If  such  a  survey  is  m  existence,  Con":e.v=;  .sh.ould  have  the 
benefit  of  it.  Out  of  $3,300,000,000.  the  only  amount  specif- 
ically designated  for  .tr.y  one  purpo.^e  ls  $400,000,000  for 
roads.  Why  should  lu  i  all  the  mon.ey  be  ailoca*.  d  to  p\%r- 
tlcular  Items  and  described   m   the   bilP 

The  opportunity  to  spend  nearly  $3,000,000  000  without 
knowledge  on  the  part  of  Conitre,s.s  a.s  to  \\hat  .^ums  will 
be  spent  on  the  various  undertakmp.s,  whicJ:  are  outlined 
in  the  bill  only  in  general  term  -the  priviie::;e  of  devoting 
almost  the  entire  amount  to  any  one  of  the  projects  men- 
tioned, even  though  the  riprh.t  be  not  excici  t-d.  is  a  power 
that  should  not  be  given  any  m.an  or  iroup  of  men. 

The  only  part  of  this  bill  v.hich  v.a.-  left  to  the  Ways  and 
Means  Committee  to  write  itself  '.vils  .section  208.  the  tax 
provision:  and.  in  the  lanu  i.iLie  i^f  the  street,  the  committee 
did  a  bum  Job.  It  is  the  most  unii  a. enable  tax  provision 
that  I  have  ever  seen,  and  I  am  pn  ud  to  say  that  not  a 
Republican  member  of  the  committee  cited  for  :t 

While  four  separate  plans  were  submitted  to  the  com- 
mittee by  the  Director  of  the  Budt;*  t,  he  declined  to  recom- 
mend any  one  of  them  .is  bem^'  favored  by  the  administra- 
tion. He  did  state  that  at  a  lat.  r  tune  he  would  be  very 
glad  to  make  a  ''  very  specific  rei  (  inn.endation.  'Wliat  that 
recommendation  is  I  have  not  been  able  to  find  out. 

Although  the  President  prepared  and  sent  to  the  Congress 
all  the  other  portions  of  the  bill,  he  tailed  to  make  any  pro- 
vision for  raising  the  nece.x^ary  re\enue  to  carry  out  the 
purposes  of  the  bill  I  o;.^  n-t  wonder  that  the  tax  provisions 
of  the  bill  were  left  bl.iUK  howe\er.  and  that  he  has  '•  passed 
the  buck  ",  so  to  sp>eak  1 3  us  The  imposition  of  taxes  at 
any  time  is  unpopular  w.ih  the  people,  and  at  this  tune  tins 
is  especially  true.  If  tiie  President  had  sugtjested  a  tax 
program,  he  would  have  l:ad  to  a.s.sume  the  respon  ibility 
for  It.  He.  and  not  the  Congress,  would  be  the  ob.it  ct  of 
popular  disfavor  f  r  ut. posing  additional  tax  burdeui-  upon 
the  people.  Nou  ;t  vvii;  be  very  ea'-y  for  hun  to  avoid  any 
responsibility  by  saying,  whien  he  .signs  the  bill,  that  if  he 
had  wri.tten  the  tax  provlsioms  the  levies  would  have  been 
of  an  entirely  different  character 

Since  the  President  .M^it  to  the  Congre.s.s  a  ready-made 
bill  tj  be  rubber-stam.ped  by  hi.s  subservient  majority,  he 
should  have  completed  the  job  and  included  the  nece.s.sary 
tax  program.  He  canr.ot  e.stape  his  respon-sib.Iity  by  saying 
that  tax  bills  must  oriKinate  m  the  House  of  Representative.^. 
We  could  have  voted  his  tax  recommendations  up  or  down. 
Just  as  we  can  do  his  other  recommendations. 


The  bill  Increases  the  tiornial  income-tax  rate  from  4  to 
6  percent  on  the  fir,-t  $4,000  of  taxable  income,  and  from 
8  to  10  percent  on  the  remainder. 

Now,  not  a  Repubhcan  member  of  the  committee  voted 
for  it.     [Applause.] 

Mr.  DOUGHTON.     Will  the  gentleman  yield? 

Mr.  TREADW.^iY       I  yield. 

Mr.  DOUGHTuN.  The  gentleman  says  that  not  one 
Republican  member  of  the  committee  voted  for  it.  In  the 
report  it  is  stated  that  the  minority  was  unanimously  op- 
posed to  the  plan  submitted.  Will  the  gentleman  inform 
the  Committee  what  tax  plan  the  minority  did  unanimously 
favor? 

Mr.  TREADWAY.     I  am  coming  to   that  directly. 

Mr.  DOUGHTON.  I  wish  the  gentleman  would  answer 
my  question. 

Mr.  TREADWAY.  I  will  answer  it.  I  will  say  that  the 
minority  is  not  responsible  for  this  bills  being  on  the  floor 
today.  It  was  the  duty  of  the  majority  to  write  the  kind 
of  a  bill  they  saw  fit. 

Mr.  DOUGHTON.  Did  the  minority  agree  amons  them- 
selves on  any  definite  plan? 

Mr.  TRE.ADW.AY  We  aid  not  try  v.e  had  no  occasion 
to  do  it.    li  V. U.6  yuur  jod  to  write  it. 

The  present  rate.>  are  the  i>ame  a>  those  imposed  in  the 
years  immediately  following  the  war,  and  the  proposed 
rates  are  practically  the  same  as  those  imposed  in  1918. 
when  the  rate  was  6  percent  on  the  first  $4,000  and  12 
percent  on  the  balance.  To  impose  any  higher  rates  than 
those  now  carried  in  existing  law  would  impose  an  undue 
hardship  upon  the  average  citiztr.  v. no  is  alrc.ioy  is.Mni 
a  much  higher  income  tax  than  ha.-  previously  been  imposed 
in  peace  times. 

When  it  is  propo.-ed  to  mcreax'  by  5J  i^n  en^t  the  tax 
on  incomes  of  i>eople  receiving  trom  three  to  six  thousand 
dollars,  and  only  increa.--e  incomes  of  $.'iGO  000  bv  3-S  jvi - 
cent,  the  gravest  injustice  is  done  to  the  oit  aciw  ::.i.' r.-  v,::h 
small  salaries.  The  same  p,  r.  eiitages  apply 
ried  persons  and  single  persons.  I  will  oiler 
for  insertion  at  the  conclusion  of  my  rem  iik 
ing  the  percentage  of  increase   ::i    .ariou.-   i 

up  •    s:  000.000. 

N  -.v  'he  ;\;ynienl  of  monev  ;s  popular.  You  can  get 
pop..;.i:-:ty  if  vnu  are  a  spc  ndthr.ft,  but  whtn  you  come  to 
the  taxpayer  .ind  toll  him  that  he  nuu-st  pay  tiiat  spend- 
thrift bill  you  are  gomsr  to  be  miEhty  unpopular      The  ad- 

iin-'   and  let   the 
The   i^cs.Qcnt   cannot 


u:  both  mar- 
r  liie  Record, 
a  ,a.jle  show- 
01.-.  c   u rackets 


ministration  took  thr  pop.uLir  fr.d  of  'h( 


niu.-t    take    the    measure 


■ntlemai:  state  v,hat  .iu.>t.fication 


Congress  have  tlie  unpopular 
avoid  any  final  respoii.sib.l;iy. 
that  ConE;re.ss  may  pass 

Mr    EVANS.     Will  'he 
tliere  was  for  the  small  mcrea.se  m  the  hieher  bracket.-? 

Mr.  TRE.-M-)\V,*iY  The  schedule  I  will  i.uint  us  a  decreas- 
ing on':-  -■At  $3 T'OO  and  from  S.J.OOO  to  S6  000  income,  the 
Increase  is  exactly  50  percent.  At  $7,000  it  is  42  1  ix^rcent, 
and  so  ^v.      A':  your   .nc  me   increases  your  tax*'-  decrease. 

Mr.  KNV'ISON      Mr    Chairman,  will  the  cc-ntU  man  ya-ld? 

Mr     'I  HEADWAY.      Biieflv 

M:  KXriSv'JN  Wliat  increase  OiU  the  major;; v  make  in 
.lu.-Ua"     ■:   ;.  uuli.^n  d(,;iar>  ..^r  mo:e 

Mr    TREADWAY.      Aoout    '6.b   percent. 

Mr  b.AMUEL  B  HILL.  Mr  Ciiauman.  will  the  gentle- 
man  yu-ld^ 

Mr     TREADWAY.      Yes. 

Mr  .-AMUEL  B  HILL.  If  you  leave  nut  of  consideration 
the  .  ur'axes.  would  ih^  percentage  of  mcieasi.-  be  th.e  i;ame? 

Mr    TREADWAY       Yes 

Mr,  .SAMUEL  B  HILL.  Th^.-re  15  no  Increaae  Of  surtaxes, 
in  thus  bill'' 

Mr      TRE.ADWAY.      No.      but 
d.videncis. 

Tile    pr^jKisal    to    tax    at 
cer.'ed     from,     c  or])f)ra' i'jn.s 


do    worse,    you    tax 


pre\'iou.- 
wa.s  :,uch 


me   tax 


j.iW.-, 


1>  »y  nnpu-yea. 


the  n'..rn..n  ra'.^  d.'.  idi  nu-s  re- 
is  a  ladi'  il  r;>.pa'-'UTe  (rem 
Not   even   ciu;.:...'    th*-   v,,ii    days 

The  rca.son  fur  e;.(  .nptm,^  divi- 


) 


dei^d.^   from    the   normal   tax   is,  of   course,    that   Ihcy    are 


I 
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already  subject  to  a  normal  tax  which  is  paid  by  the  corpo- 
ration, the  present  rate  of  which  la  13%  percent.     On  top  of 
this  Ux.  the   recipient  of   the  dividend   must   Include   the 
Income  received  from  this  source  with  other  income  for  the 
purpose  of  the  sxirtax.  the  rates  of  which  reach  a  maximum 
of  55  percent  under  the  present  law.    To  add  another  6  or 
10  percent  would  be  a  clear  case  of  double  taxation  of  the  j 
same  Income.     The  10  percent  rate,  when  added  to  the  13%  , 
percent  corporation  rate  and  the  maximum  surtax  rate  of  | 
55  percent,  makes  a  total  of  78%  percent.     The  making  of  I 
cttTkleDds  subject  to  the  normal  tax.  In  effect,  adds  6  to  10 
percent   to   the   present   corporation   levy  of    13%   percent,  i 
It  should  be  borne  m  mind  that  the  corporation  tax  is  sub-  | 
tracted  from  the  corporate  earnings  available  for  dividends.  ! 
and  the  result  is  that  the  incidence  of  the  tax  is  on  the  j 
recipient.    Therefore,  the  imposition  of  this  new  levy  does 
not  constitute  the  placing  of  a  tax  where  none  was  imposed  | 
before,  but  simply  adds  another  burden  on  owners  of  stock.  | 
a  great  many  of  whom  are  persons  of  ordinary  means  and 
widows   with    moderate    incomes. 

The  increased  gasoline  tax  is  objectionable  for  several  rea- 
sons. In  the  first  place,  the  States  have  already  preempted 
the  field  of  gasoline  taxes,  some  having  levies  as  high  as  7 
cents  a  gallon  The  Federal  Government,  when  it  levied  the 
present  1-cent  tax.  encroached  upon  this  form  of  taxation 
as  an  emergency  measure,  and  to  levy  any  additional  Fed- 
eral tax  will  only  result  in  driving  the  States  out  of  this 
field.  It  is  well  known  that  the  gasoline  tax  is  passed  on 
to  the  consumers,  a  large  part  of  whom  are  farmers.  Auto- 
mobile owners  are  already  the  most  heavily  taxed  class 
of  persons  in  the  country 

It  seems  to  me  that  instead  of  piling  more  and  more  taxes 
on  those  who  have  been  bearing  the  brimt  of  Federal  taxa- 
tion, we  should  spread  the  burden  out  over  a  larger  group 
of  the  population,  especially  the  taxes  Imposed  for  the  pur- 
pose of  carrying  out  the  purposes  of  thLs  bill.  In  the  pres- 
ent emergency.  everyl)od>'  should  contribute  since  it  is  ex- 
pected that  everybody  will  be  benefited  by  the  bill. 

The  one  call  today  is  for  a  form  of  tax  certain  to  produce 
results.  The  taxes  that  have  been  selected  can  to  a  degree 
be  made  nonproductive  by  l)eing  made  excessive.  A  wave  of 
Justice  is  spreading  over  the  country  In  all  sections  of  the 
land  there  is  a  call  for  a  fair  and  equitable  tax  levied  against 
the  people  in  accordance  with  their  spendmg  ability.  Ex- 
empting food,  clothing,  and  medicine  from  a  sales  tax  avoids 
the  accusation  that  you  are  taxing  the  poor  more  than  the 
rich. 

The  more  I  have  studied  the  sales  tax  the  surer  I  have 
become  of  its  merits.  A  t^x  of  1.8  percent  with  exemptions 
as  stated  will  furmsh  the  revenue  necessary  to  finance  this 
bill.  I  hope  to  see  some  sanity  shown  at  the  other  end  of 
the  Capitol  and  anticipate  that  when  the  measure  is  taken 
up  in  the  Senate  a  sales  tax  will  be  substituted  for  the  in- 
equalities of  section  208  as  written  by  the  Ways  and  Means 
Committee. 

I  think  a  motion  to  recommit  to  that  end  would  have  an 
excellent  chance  of  adoption  here  today,  I  am  doubtful 
whether  a  motion  for  a  higher  rate  of  sales  tax  in  order 
to  remove  certain  existing  excise  taxes  which  are  extended 
for  a  year  by  this  bill  would  be  approved. 

I  dislike  extremely  to  vote  for  the  bill  with  the  Ux  pro- 
visions which  the  Ways  and  Means  Committee  agreed  to. 
but  as  yet  I  see  no  other  course.  I  would  gladly  vote  for 
the  bill  with  the  sales- tax  provision  such  as  I  have  described. 

I  should  like  to  now  address  myself  to  a  feature  of  the 
bill  to  which  little  attention  has  been  given.  Its  general 
purpose,  of  course,  is  to  reduce  and  relieve  unemployment, 
to  improve  standards  of  labor,  and  otherwise  to  rehabilitate 
industry.  The  whole  cost  and  price  structure  of  the  coun- 
try is  to  be  raised.  However,  the  bill  makes  no  provision 
for  preserving  this  price  and  cost  structure  from  the  ravages 
of  foreign  competition.  No  compensatory  duties  are  pro- 
posed to  offset  this  increased  dooufltlc  cost.  The  question 
°^^  '^U  be  asked.  How  are  we  going  to  maintain  our  In- 
creased wage  level  and  higher  price  level  if  we  are  going 


to  permit  cheap  foreign  goods  which  are  not  subject  to  this 
burden  of  higher  taxes,  higher  wages,  and  shorter  hours  of 
employment  to  be  dumped  upon  our  markets  in  competition 
with  our  own  goods?  The  disparity  between  foreign  and 
domestic  costs  Is  ahready  very  marked  and  has  been  aggra- 
vated by  the  depreciated  currency  situation.  If  this  bill 
serves  its  purpose,  as  we  all  hope  it  will,  this  disparity  of 
costs  will  be  even  greater.  How  long  can  our  domestic  pro- 
ducers and  workers  compete  with  cheap  foreign  labor  which 
ts  beyond  our  control?  Unless  something  is  done  to  offset 
low  foreign  costs,  our  own  prices  and  wages  will  have  to 
be  reduced  to  the  standard  of  competing  countries  if  do- 
mestic producers  and  workers  are  to  be  able  to  sell  their 
products  in  the  home  market.  It  seems  to  me  that  this  is 
a  matter  which  should  have  serious  consideration  by  the 
administration,  since  the  absence  of  compensatory  duties 
tc  offset  increased  domestic  costs  may  easily  destroy  the 
whole  purpose  of  the  bill. 

In  connection  with  the  issuance  of  the  $3,300,000,000  of 
bonds  provided  for  in  the  bill,  there  is  a  matter  to  which  I 
wish  to  call  the  attention  of  the  House.  These  bonds  will 
be  made  free  of  Federal  taxes,  as  have  other  bonds  issued 
during  the  current  session  and  in  prior  years.  The  total 
amount  of  tax-free  securities  outstanding  at  the  present 
time  is  tremendous,  aggregating  fome  $40,000  000.000  Such 
securities  provide  a  means  of  tax  evasion  for  the  ultra  rich, 
and  for  them  only,  since  governmental  securities,  whether 
Federal.  State,  or  local,  seldom  fall  into  the  hands  of  the 
small  investor. 

Tax  exemption  of  Government  l)onds  results  in  two  dif- 
ferent ways.  In  the  first  place,  the  Constitution  impliedly 
prohibits  the  taxation  by  the  State  of  any  Federal  instru- 
mentality, and  conversely,  the  taxation  by  the  Federal  Gov- 
ernment of  any  State  instrumentality.  This  kind  of  tax 
exemption  cannot  be  done  away  with  except  by  amendment 
of  the  Constitution.  In  the  second  place,  both  the  States 
and  the  Federal  Government  usually  exempt  their  respec- 
tive bonds  from  their  own  taxes.  This  is  done  to  procure 
lower  interest  rates  and  to  place  Federal  and  State  Iwnds 
upon  an  equal  competitive  footing  with  bonds  that  are 
necessarily  tax  exempt.  At  the  present  time,  however,  there 
appear?  to  be  no  good  reason  for  continuing  this  second 
class  of  tax  exemption  Federal  l)onds,  even  though  they 
he  made  subject  to  Federal  tax,  would  be  quickly  grasped  by 
investors,  due  not  only  to  the  fact  that  State  and  municipal 
governments  have  practically  exhausted  their  credit  but  also 
to  the  further  fact  that  the  market  for  industrial  bonds  is 
very  negligible. 

In  the  Revenue  Act  of  1932  we  Increased  the  normal  and 
surtax  rates  to  almost  war-time  levels,  and  in  the  pending 
bill  the  normal  tax  is  still  further  increased.  Investment  In 
tax-free  securities  provides  an  easy  means  of  avoiding  In- 
come taxes,  and  the  amount  of  taxes  saved  more  than  com- 
pensates an  investor  for  the  lower  rate  of  interest  paid  on 
such  bonds.  It  seems  to  me  that  at  a  time  like  this,  when 
we  are  seeking  more  and  more  taxes,  we  should  not  pass  up 
the  opportunity  to  tax  the  interest  paid  to  holders  of  the 
IxDnds  which  we  propose  to  issue.  How  can  the  Congress 
justify  itself  in  imposmg  heavy  tax  burdens  upon  the  average 
citizen  and  in  the  same  bill  providing  a  means  whereby  the 
wealthy  can  absolutely  escape  Federal  taxation? 

Already  this  session  we  have  passed  bills  authorizing 
Immense  twnd  issues  with  the  usual  clause  exempting  such 
bonds  from  Federal  taxes.  For  example,  the  Wagner  relief 
bill  provided  for  $500,000,000  of  new  bonds,  the  farm  mort- 
gage bill  for  $2,000,000,000  more,  the  home  mortgage  bill 
for  another  $2,000,000,000.  and  we  are  adding  $3,300,000,000 
by  the  pending  bill.  We  have  an  opportunity  now  to  stop 
this  practice  of  tax  exemption  without  in  the  least  impairing 
the  salabihty  of  these  bonds.  We  should  not  hesitate  to 
seize  it.  If  this  $40,000,000,000  of  tax-free  wealth  which  we 
have  In  thus  country  could  he  compelled  to  pay  Its  fair  share 
of  the  tax  burden,  the  Budget  could  easily  be  balanced  and 
the  additional  taxes  carried  by  this  bill  eliminated,  not  to 
mention  many  of  the  existing  levies. 
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I  will  close  my  remarks  abou*  a.<^  T  comiiirncfd  A  baiioon 
has  been  sent  up  which  rr.civ  nr  may  not  aui  ::.dustry  and 
return  people  to  work.  W*  ha\e  iru  d  viiy:oL;>  expediencies 
without  success.  Here  is  a  m.v  ioi;  ri  Try  it.  Try  any- 
thing.    [Applause] 
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Mr.  WFST  of  Oh:o  Mr  Chairman.  I  yuld  10  minutes 
to  the  r- :.:  lrrv,.i:.  'r.cir.  Nebra-ska   [Mr.  Sii.\llln"i:lkge-; 

Mr.  tiiAU^ENBEHGER.  Mr.  Chairm.an.  it  v.-.i<  my  oric- 
inal  intention  to  register  my  approval  and  opinion  upor.  th:.-^ 
bill  by  my  vote  only.  Voting  on  a  measure  of  ih;.s  sort  I 
consider  the  very  highe.<t  ron.stitutiona]  duty  impc-sed  upon 
a  Congress.  It  may  seem  strange  that  it  should  have  been 
the  wonderful  speech  made  by  the  gentleman  Irom  Penn- 
sylvania I  Mr.  BeckI.  In  opposition  to  the  mea.sure  yesterday 
that  impels  me  today  to  briefly  attempt  to  voice  m.y  rea.-^o:..'; 
for  supporting,'  the  me;isure.  I  have  often  said  that  t  lie  re 
can  be  only  two  -ncd  reasons  for  making  a  speech  One  is 
to  give  information  and  the  other  is  to  afford  entertainment. 
The  gentlema:i  from  Pennsylvania  always  lives  up  to  the 
\ery  highest  measure  of  that  standard,  every  time  he  take- 
this  floor.  Everj'  spx^ech  he  makes  fairly  bulges  and  bursti- 
with  information  upon  any  subject  to  which  he  addresses 
his  great  m;nd  rmd  the  beauty  and  polish  of  his  sentences. 
his  farih'y  of  Mx-;jr»\ssion.  the  keenness  of  his  logic,  and  the 
matchies,s  m, inner  m  which  he  uses  the  English  language  to 
express  his  thouk-ht.s  affords  the  very  highest  character  of 
entertainment  for  all  those  who  are  so  fortunate  as  to  have 
the  pr:v;ip;:e  of  listening  to  him.  [Applause.]  I  always 
listen  to  him  w;*h  admiration,  and  I  follow  him  whenever 
I  can.  T  wish  1  could  justify  my  own  speech  here  by  tlie 
standard  wluoii  I  have  raised,  but  perhaps  I  can  explain 
my  reaction  to  tliat  great  speech  of  the  gentleman  from 
Pennsylvania  by  telling  a  httle  personal  incident  Durint- 
the  World  War  (/origre.ss  there  was  on  this  f5oor  a  great 
battle  upon  the  question  of  conscription.  Our  Nation  b.ad 
voted  for  war  The  que^stion  txjfore  the  Congress  was  the 
right  of  the  Nation  under  our  Constitution  to  d-aft  our 
young  men  and  send  them  t^  fight  in  a  foreign  war.  I 
opposed  tliat  ijropo.Mtion  on  the  floor  becaiL'^e  I  felt  ii  was 
in  opposition  to  the  ideals  of  the  American  people  and  the 
past  history  of  En^thsh-spealcng  nations. 

Afer  1  t:n!slie<.l  my  speech  Mr.  Kahn.  of  California,  who 
led  tile  ftght  for  conscription,  and  Frank  Rcavis.  of  m.y 
own  State — and  1  mi.^lit  say  that  two  abler  statesmen  never 
sat  in  thi.-  He  ise  during  my  time — came  over  to  mc  and 
said,  •' Shai  lENFtKc.iR.  you  made  quite  an  argument  on  your 
side  of  tho  q;i"stion.  and  we  thought  that  we  would  com.e 
over  here  and  tell  you  that  we  are  not  going  to  pay  any 
attention  to  nnythmg  you  said."  [Laughter.]  Or  perhaps 
I  could  illustrate  it  m  another  way  to  my  friend  from  Penn- 
sylvania I'S'v  Bkok  bv  repeating  a  remark  of  a  Scotch 
friend  of  mine    wh.i  s.aid  to  me  one  daj',  "  Sha_llenbergeji 


1   have   heard  many  a  speech  that  changed  my  mind,  but 
never  on''  th.it  changed  m.y  vote."     [Laughter.! 

Mr   KI  ' 'K     Mr.  Chairniit;    will  the  gentleman  yield? 

.%!:     .-^riALLENBERGER      ^    -. 

Mr  RIT-K.  First  thanking  the  gentleman  very  much  for 
the  gratjous  reference  made  to  my  speech,  which  was  far 
more  than  it  deserved,  let  me  ask  this  question:  Is  it  ncrt 
a  fact  that  the  lawyer  and  graduate  of  West  Point  who 
drew  the  conscription  law  against  which  the  gentleman 
voted  is  to  be  the  economic  dictator  under  this  bill? 

M-  SII.ALLENBKKGER  I  do  not  entirely  agree  with 
the  statement  that  hv  craf-K:  -h.it  !.o,>,  I  think  General 
Crowd'^r  and  other  gl- t::i!:u..;:iLd  men  n^d  something  to  do 
with  d-aft.nt:  of  that  bill. 

I  want  to  address  myself  to  the  constitutional  side  of  this 
question,  although  I  am  not  a  lawyer  I  know  it  is  the  con- 
stitutional probl-ams  that  bother  l..wyers  l.kc 
man  from  Pc  i^'i.-'.  1 .  :ir.ia  or  tlu-  great  lawyer  : 
[Mr.  Coxj.     I  re  ni- mbt  r  32   vcars   a;::,    vviien   I   rame  to  this 


tlie    ger.tle- 


Carolina    'Mr. 

with    me    in   that    Pifty- 

■0  men  that 

understand 


.\( 


and  I  are  the  only  two  men  that 


Congress,    and    'h,     nei.t'.c  man    fr 

Pou]    and    C'Liiico     rl-tihm    v- re 

seventh  C  .n^r•^-■^      Mr    Pot 

are   m    th..-    i Louse    'h.it    wc 

there  is  no  one  in  the  body  at  the  other  i  nd  of  the  Capitol 

who  was  here  at  that  t::nt 

Tlie  first  time  I  met  Mi  K-tchen  to  have  any  conversa- 
tion w.ih  him  was  over  m  the  Lttie  hbrary  office  here  on 
this  floor.  I  had  introduced  a  bill  at  that  time  seeking  to 
control  monopoly',  to  regulate  trusts,  and  in  tliat  bill  I  had 
written  a  provision  requiring  a  Federal  license  before  cor- 
poral.! r..-  could  engage  in  interstate  commerce.    I  am  inter- 

i.r   kind  is  in  the  bill  that 


K.t;  hir.    an( 
Mr.  Hma.-  w 
;:-■      He  wa.- 
;    Re^d.    one 


'.Vu- 


A^h^r  }l.nd> 
'li'  greatest 
c  puriianien- 
:'.  the  treat 
1 1  o  i . c^ n  a oc  Ut 
the   greatest 


e.'^ted  to  see  that  a  provision  oi 

we    arc   considering    today.     Mr 

were  there  in  this  library  room 

parliamentarian  ever  in  this  buc 

tary    clerk    to    Thomas    Bracket 

Speakers  of  thi.^  Hou.'^v     We  ent-t  rt 

this  matter,  and  Mr    Kitchirv  wii 

constitutional  lawyers  and  the  ket  i.e.'-t   debat'-r  1  ever  knew, 

contended  with  me  that  tn.-  pro\l^.o:i  tc   which  I  li.i.e  just 

referred  was  unconstitutional 

After  he  had  finished  I  said  to  hi.m: 

Mr  Kitci..!-.,  I  an.  i.ot  a  U-.'.-:ver.  bu:  I  ao  not  Interpret  the  pur- 
pce  cf  the  Constiluiion  as  you  do.  You  are  ccn.-aruing  it  by  the 
stri  t  letter  of  the  written  page,  but  I  reau  it  n.  the  ligiU  of  the 
spirit  of  the  Engllfih -speaking  peoples.  I  do  not  thmk  o-  :  re- 
noi.ers  framed  that  Constttiitlon  to  bind  u.s  down  I  t  .::.>'  they 
wrLt/'  It  to  set  u-  'rt-i  1  biiievc  we  ^ar.  cc  anything  under  the 
Cui^slltutlon  :.oce.h.-viry  for  the  halt-xy  ot  the  Republic  and  to  pro- 
mote  the   wein.rc    ai.ci    hrippir.e.-t    ot    toe    Araencai.    P'-  i~.( 


Every  power  tn  the  Constitution  \\. 


there    lor 


!iat 


puiTose  If  you  cannot  find  it  in  tlie  le'ter  ol  the  law,  you 
wi::  rmo;  n  n\  the  ;p.r;t  cA  liberty  thai  runs  through  it 
e'.erywhcre      Mr    KitciiUj  sa.d: 

.^HALLENBEKGEH,  you  are   not  a   Democrat;   you  are  a  Republican. 

I  said: 

I  may  be  a  Republican  In  my  liberal  interpretation  of  the  Con- 
stitution, but  on  election  day.  some  way  or  another,  I  always  And 
u    Ltemocratlc  ticket. 

And  so  ray  contention  is  n,.w  Ihut  oonditlon.^  con'ton 
that   warrant  the  trust  tliat  the  Coiistitut.cn 
8tcites  w,  .11  perih.t  the  u.se  of  any  power  liiat 
ma.iiLain  the  :.e.-urity  and  prosper. ty  of  ih-  ]j 

That   this  b.ll  gives  war-time  powers  to;   tiif 
the  United  States,  no  one  will  deny.     Bu'  the  : .. 
this  tremendous  and  unu.-ual  errant  of  power 
tive    IS    that    the    Nation    i.^    today    ario.    no\-v 
economic  rum.  at  war  v,ilh  ai^ricuiturai  ana 
V.  ith  un* mployment.   with   j. 


ruptcy,  at   wa: 


•  .O  ^^."5 
',  c-t  \ 


us 

tilt    United 
eo:.er.tiai  to 

*."''.'- ojent    cf 
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There  Is  no  power  granted  the  President  in  this  bill  that 
li  not  necessary  to  meet  the  present  naUonaJ  emergency  and 
defeat  the  economic  enemy  already  within  our  gates. 

This  tremendous  grant  of  power  given  to  the  President  Is 
to  protect  tbe  peoi^.  not  to  destroy  them;  to  lift  them  up. 
not  to  cut  them  down.  The  President  is  given  a  legal  sword 
and  shield,  not  to  fight  against  us  but  to  flght  for  us.  He  Is 
glren  power  in  this  bill,  not  to  chain  and  enslave  us.  but  to 
let  us  free.  The  people  of  this  Nation  trust  the  President  of 
the  United  States.  They  trust  President  Roosevelt,  and  they 
bvtlevt  la  his  promlaes.  even  though  there  may  be  some 
Cbofreeimen  vho  seem  to  be  lacking  in  faith  in  the  Presi- 
dent and  in  his  pledges  and  promises  to  the  American 
people 

Mr  TERRELL.     WIU  the  gentleman  yield? 

Mr.  SHAIXEVBERGER.     I  yield. 

Mr.  TERRELL-  The  gentleman  says  he  thinks  the  Presi- 
dent has  the  power  to  do  anything  for  the  welfare  of  the 
people  How  doe.^  the  gentleman  construe  the  tenth  amend- 
ment, which  says  that  all  powers  not  specifically  delegated 
to  the  Congress  are  reserved  to  the  States  and  to  the  people? 

Mr.  SHALLENBERGER.  Well.  I  do  not  consider  the  Con- 
stitution in  that  way  I  will  say  that  the  English  people 
were  the  first  who  had  a  constitution,  of  which  ours  is  prac- 
tically a  written  copy  The  E^nglish  constitution  is  written  only 
In  the  minds  and  hearts  of  the  English  people,  and  under  that 
liberal,  though  unwritten  constitution,  they  have  given  to  the 
nations  and  the  peoples  of  the  world  the  greatest  system  of 
laws  to  preserve  the  rights  and  liberties  of  free  people  every- 
vbere  that  has  ever  come  from  any  nation  upon  earth.  The 
proudest  thint  that  belongs  to  the  Anglo-Saxon  people  is  the 
fact  that  under  a  liberal  constitution  such  as  we  enjoy  we  have 
been  able  to  work  out  our  protatami  of  human  rights  and  of 
modem  civilization.  So  I  beUeve  oar  Constttution  will  per- 
mit us  to  do  anjrthing  that  is  essential  for  our  people,  even 
as  the  British  constitution  has  enabled  the  people  of  Oreat 
Britain  to  lead  the  world  in  all  things  that  stand  for  the 
good  of  humanity  and  of  law  and  justice  amon;  men. 
[Applause  ) 

Mr   COX     Will  the  gentleman  yield? 

Mr.  SHALLZNBCROER      I  yield. 

Mr  COX.  In  the  recommendation  that  the  reprtteist*- 
tlves  of  indu-itry  made  to  the  gentleman's  committee,  wm  It 
indicated  that  induetry  wanted  this  kiw  and  ordtr.  tn  order 
that  they  might  form  monopolies? 

Mr  SHALLOfBSIlOCR.  !fo.  I  do  not  think  they  would 
admit  that. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
N<»h-^-^ca   'Mr.  BHKLLKnwznan ]  has  expired. 

\:  ^HALLENBIROER.  I  am  sorry  I  cannot  answer  the 
gentlrtnan. 

Mr  DOUOHTON  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Oklahoma  (Mr.  McCLmncl. 

Mr.  McCLINTlC.  Mr.  Chairman,  as  a  member  who  has 
been  recently  given  an  assignment  on  this  committee.  I 
want  to  express  my  sincere  appreciation  to  the  chairman 
and  to  the  memtwrs  of  the  committee  for  the  universal 
courtesies  extended  to  me  during  the  consideration  of  this 
act. 

If  anyone  had  told  me  a  few  years  ago  that  I  would  have 
given  support  to  a  measure  that  would  appropriate  over 
13.000.000.000  to  States,  municipalities,  and  certain  indus- 
tries, and  in  some  cooes  wttbout  reimbursement.  I  would 
have  said  that  person  was  crazy.  I  have  always  felt  it  was 
duty  to  try  to  keep  down  expenditures  as  much  as  pos- 

but  on  this  oecosion  I  am  tfrteff  my  whole-hearted 
)rt  to  this  measure.     I  feel  that  the  emergency  condi- 

which  exist  throughout  the  Nation  are  such  as  no 
dtisen  has  ever  experienced  before.  I  know  that  unless  we 
raise  prices  of  commoditlies  there  cannot  be  any  such  thing 
00  pnMqMTtty.  I  know  that  unless  we  furnish  labor  the 
moons  of  oMoining  employment  they  cannot  have  the  buy- 
ing power  necessary  to  raise  the  prices  of  commodities.  I 
know  that  those  proUsno  dovetail  one  with  the  other,  and 
that  it  is  absohitety  neeeasory  to  do  something  to  start  the 
wheels  of  commerce  moving  once  mare. 


Some  have  raised  the  question  of  constitutionality.  I 
have  always  beleved  that  the  Constitution  was  written  for 
the  people.  I  have  noticed  in  the  past  in  some  instances 
where  the  Supreme  Court  has  held  that  a  bill  was  uncon- 
stitutional; later  the  same  Court  has  looked  upon  the  ques- 
tion from  the  standpoint  of  expediency  perhaps,  or  the 
standpoint  of  necessity,  or  the  standpoint  of  what  the  peo- 
ple should  have,  and  have  changed  their  opinion.  I  refer 
specifically  to  the  income  tax  law.  So  members  of  the  Su- 
preme Court  will  take  into  consideration  existing  conditions 
throughout  the  Nation.  They  realize  that  the  welfare  of 
this  country  depends  upon  the  people  being  happy,  and  to 
be  happy  they  must  be  employed,  and  there  is  not  any  other 
way  of  getting  around  it. 

It  Is  true  there  are  some  provisions  in  this  bill  that  I  am 
utterly  opposed  to. 

I  could  not  conscientiously  support  a  measure  to  further 
increase  the  tax  on  gasoline.  The  oil  industry  is  the  second 
large.st  industry  in  the  Nation.  It  has  an  investment  that 
represents  more  than  $12,000,000,000.  It  should  be  reserved 
to  the  States  rather  than  to  the  Federal  authority  to  place 
an  additional  burden  on  such  an  industry  In  some  States 
gasohne,  a  byproduct,  is  taxed  at  7  cents  per  gallon.  Some 
refiners  today  are  wholesaling  the  product  at  14  cents  per 
gallon.  I  do  not  know  of  any  industry  in  the  country  or 
in  the  world  that  is  taxed  in  the  same  proportion  as  the 
byproducts  of  oil.  Yet  we  are  faced  with  an  emergency 
that  is  more  important  than  the  question  of  taxing  any 
particular  commodity;  and,  this  t)eing  true.  I  am  willing  to 
surrender  my  own  views,  hoping  that  in  some  way  we  can 
regulate  this  industry  in  a  way  that  will  not  cause  its  com- 
plete emasculation. 

I  Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  McCLINnc.  The  States  during  the  past  year  have 
collected  over  $500,000,000  from  a  tax  on  gasoline:  and.  Inas- 
much as  It  all  cannot  be  jtaamd  to  the  con.'nuner.  the  condi- 
tion of  the  oil  producers  and  more  especially  independents 
has  reached  a  crisis.  Those  engaged  in  the  oil  inda^try  In 
1939  made  a  profit  of  over  1400.000.000.  According  to  the 
figures  presented  me,  unless  conditions  should  improve,  these 
eompoiiies  will  face  a  loss  of  over  $50,000,000  this  year.  I 
feel  sure  that  the  time  is  not  far  distant  when  a  new  policy 
will  be  put  into  efTect  concerning  this  subject  and  that 
Psderoi  taxes  on  gasoline  now  imposed  will  be  rescinded, 
thus  leovtnt  this  entire  field  to  the  Stote.  as  during  stringent 
periods  when  individuals  are  not  able  to  pay  taxes  on  their 
rsol  estato  many  of  the  States  are  compelled  to  use  a  tax 
on  commodities  in  order  to  defray  their  running  expenses. 
I  am  advised  that  this  situation  now  exists  In  a  number  of 
the  States,  and  we  are  all  hoping  that  this  bill  will  bring 
about  a  restoration  of  confidence  and  a  utilization  of  idle 
labor  to  the  extent  that  conditions  will  be  better  In  the 
future. 

Mr  WILCOX.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  McCLINTlC.     I  yield  for  a  short  question. 

Mr.  WILCOX.  Seme  days  ago  CongTe.ss  passed  as  part 
of  the  farm  relief  bill  a  measure  empowering  the  Presid?nt 
to  inflate  the  currency.  EWd  the  Ways  and  Means  Commit- 
tee, in  considcnng  methods  and  means  of  financing  this 
pubhc-works  program,  consider  the  matter  of  requesting  the 
President  to  exercise  this  power  to  inflate  the  currency 
rather  than  to  issue  $3,300,000,000  additional  bonds  to  be 
paid  for  and  retired  by  these  onerous  and  burdensome  taxes 
to  which  the  gentleman  referred? 

Mr.  McCUNTIC.  I  may  say  to  the  gentleman  that 
nearly  every  kind  of  a  proposition  one  could  think  of 
was  presented  to  this  committee.  An  important  fact  we 
must  take  into  consideration  is  that  the  items  that  are 
necessary  to  raise  revenue  must  be  fixed  and  certain.  Unless 
they  are  fixed  and  certain  it  has  a  material  bearing  not  only 
on  the  bonds  that  will  ha^-e  to  be  sold  but  on  the  outstanding 
bonds  of  the  United  States,  and  that  means  the  credit  of 
this  Nation. 
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:r.  ilie  iiitcre.'-t  of  coiuii- 
uld  hf  rosLored.  wx  arc 
we  know  how. 


Further,  may  I  say  that  whllp  critici.sm  of  those  in  au- 
thority may  be  heard  for  bring. ii;:  :::  a  rule — vwu  ir.a v  call 
it  a  gag  rule — the  Members  of  the  House  nv.;.-t  ui.o.i  i-tand 
that  every  sentence  m  this  l«^i  i.-laiun  was  carefully  studitd. 
analyzed,  put  under  a  microscope,  if  yoi;  please,  for  rr.e  ;  ir- 
pose  of  finding  out  its  true  relation  to  (.\i.  t.riu:  law,  a:.d  f 
this  bill  had  been  brought  in  wide  open,  in  my  cipiiaon  iliere 
would  have  been  added  amendinenis  that  would  have  made 
it  easy  for  some  court  to  declare  tiu  Icgi.sl^tion  unconsti- 
tutional. 

So,  in  the  interest  of  the  pf>rrle. 
tions,  with  the  hope  that  i;>  r-.i.aiiy 
proceeding  in  the  best  mann(-r  liiai 

I  regret  exceedingly  that  th  >  ;;:ii:!ed  t:me  allotted  to  me 
will  not  permit  the  kind  of  qi.m  u.s;Mon  that  I  should  likt  to 
m.ikp  on  tlus  subject.  There! iro  m  closing  I  wtII  say,  u^t 
us  ail  put  our  .shoulders  to  the  wiue!  let  u.s  uphold  the 
hands  of  our  great  President,  let  u.^  appreciate  the  enor::i;,y 
of  the  program  that  he  is  now  .  pon.sunn^.  and.  above  ail  let 
us  as  quickly  as  possible  as  Members  of  CongTes.s  do  f  v(  ry- 
thing  in  our  power  to  aid  the  di^tre.ssed  and  downtrodden  to 
the  extent  that  once  more  we  may  have  a  happy,  smiling 
citizenship  as  in  the  ri.iys  i:one  by. 

Mr.  Chairman    I  yield  back  the  balance  of  my  time. 

Mr.  Cox  .M:  C'hairma:.  •^-.Vi  the  gentleman  yield  for  a 
question  before  he  yields  tiie  floor'' 

Mr  M.ri.TNTTr  I  prefer  to  vk  Id  back  the  balance  of 
m,\    :;i:.f 

M:  H.\(I-:,^:;.-\c:i  Mr  Chairman,  I  yield  15  minutes  to 
the  gentleman  ::    :..   N-  a    V  -rk   :  Mr    Crowther], 

Mr  rROWTHKii  Nfr  Chairman,  the  gentleman  from 
(»K.,th.  :'ia  '  ,-•  -.i,.l  ■\..i-  this  bill  and  it.":  various  features 
h.oi  !><>(  ri  subjected  to  th.e  microscope  I  rather  think  that 
v,i-  !;■,»■(!  a  telescope  to  d'l  :\  little  distance  and  vision  a.s  to 
v^luit  may  happen  ratiier  than  to  analyze  it  under  a  micro- 
scope. 

Tlcwrv.r    ir-.  •?>■  Ir-t  plac*^  T  wish  to  call  attention  to  the 
't.i'ernc!-!'    it,,i  !-■  \  e  <'<•:  ii:i\    b\    the  di.st inpui.shed   gentleman 
•hr  if-adr:   <<!  'h'-  rT;fi.)"r:'\    a  statement  that  I  say  wa.s  mo^t 
';:,f.«i:        I     \\..:,K    f '■rvb<')dy    will    realise    It    who    5.top.'<    to 

i  ■  n'-iri.r  '[;'•   i ;.!r  -  f  ?hf  R^-publirarLs  in  thr  Uou.se  duriru' 

•):  '    S/-S  .  >:.       .Ml     Hv*,',   'aid 


t.  ;t.f  \i-r-,  Kiral  uru-ritlon  "f  t.h*"  H  uhc 
ifri  ;  '  ,  \  ;  Ic^N-d  tn  (rf-rupy  rtrul  I  ;irti  sure 
biiirtf.  >iir>  viiM  urulpmlurid  vihrn  I  iiii\ 
,K    '..)    Ik-    jjuriu  uirti  1>    iicldrroM-u    in    n.> 

|.,.ia^«  bi-'iiUM-     it     111     C'\ld<'Iil      that      W( 

'    ,ir,'     nciii'j'Tui  ic  «-fT^  rl    U>   Y'.Hh'.i!,    ii.c 
;<•'(■-'.    e,     !!,(•    I'rfniarrit    nf    tlif    t'Mli-.; 

.1    ;;,r  (l,^:.■-(•h^  III  thi*  fountry    trci),  thi- 


M-     :-]«■  i..rr     I   Wftnt  U     ■ 
duririii   itii-   ''"■   n.lr.u''-*  I 
mv  frinuix   ;.;>   ■     i ;  >-  lo  [ 
t !..!  ■     ;i;  •.     rrr.iAr '-       ,i,'i     ^:l  , 

'.>■"..,■■    !  ,1 '.  .1  .  ,(■  l^  .1'  ►         I ; 

..'    '-xf"-   t   mt:r   •■  .;  ...  •  • 
;  iin-^.i .1      f   any   n.'  i'  :■      ; 
'•■  .r  I  -  in  the  fffori  i^    ■  i  .  .• 
:  I  ii..i,'|tii   tti,il    hu^■e    \>ft:.    Ti.iur 

Niiw  I  th.nk  rliat  is  .-fr'aii.lv  a  most  unfair  .statemen* 
The  gentleman  from  Tcnnes-'-e  ;s  at  all  times  s.o  eminenth 
fair  that  I  thir-.k  lie  'mi-:  h.a\e  ,sutTered  from  a  temporary 
aberration  in  n.-OfT  t.  make  a  statement  of  this  kind,  I  6o 
not  think  tlic  Po'publa  ans  lia\e  been  obstructionists  in  any 
degree  in  this  session  We  Kot  a  very  severe  lickme  la-t 
fall  and  I  think  we  ha\e  been  taking  it  in  about  as  good  a 
sporting  way  as  we  can  be  expected  to.  and  we  have  pone 
along  with  and  supported  tlie  administration  in  a  way  that 
does  not  warrant  a  enticrsin  of  this  kind. 

The  gen:  irn.in  ticri.    I  <  ri.nfs.see  said  further: 

This  Is  the  administration's  bill  I>  Tut  make  nr.y  ml.stake 
about  that.  Every  line  of  It  has  bet-i;  written  and  propo.';rr;  by 
those  representing  the  administration,  except  tliai  leatu.'-r  ^;.uh 
carries  the  question  o(  taxes. 

Let  me  say  that  this  question  of  taxes  also  came  as  nearly 
direct  as  it  could  from  the  administration.  The  Director  of 
the  Budget  submitted  four  pi. wis  to  us,  and  on  motion  of  one 
of  the  members  of  the  major.:  v  s.de  we  \oted  on  plan  rio  i 
and  adopted  it.  because  they  l^ad  14  votes  to  our  11. 

So  there  was  no  furtfier  con.-ideiation  of  any  other  plan 
than  the  one  presented  by  ti:e  Director  of  the  Budeet  I 
asked  one  or  two  members  o!  thr  c  ommittee  whom.  I  felt  were 
near  the  throne  and  might  b*  .n  c aose  contact  w.lh  tlie 
President,  if  we  deferrt  d  iiuikiiig  oui   recommendaiion  and  | 


waited  for  the  President  to  send  a  message,  had  the  Presi- 
dent any  other  subject  matter  under  considerai  :.  .n  rela- 
tion to  taxes  or  had  he  anything  except  the  foi  -  plan  that 
were  outlined  at  that  time.  I  was  told  the  President  had  no 
oth'-r  plan  than  the  subject  matter  that  was  laid  dowTi  m 
thf   lour  plans  that  were  submitted  to  us. 

Pe;  onally  I  supported  the  motion  of  the  gentleman  from 
Max  .-.chusetts  'Mr  M^CoRM^cK]  for  a  limited  sales  tax.  plus 
a  -aii.-^e  in  the  norma]  rates.  Of  course,  what  we  hear  con- 
stantly stressed  in  connection  with  this  bill  is  the  necessity 
for  ♦ani- rprncy  ler-.slatior..  Tins  is  an  cmc-rency,  and  I  am 
afraid  tli.it  till-  \<.>,i;o.  tn.e;t;.:iiy  :n  tla  days  to  come  is 
going  to  plague  you  .lOout  as  nuicli  as  th(  uorc;  normalcy  " 
did  our  side  of  ti;*  Hiu.  .■  a  fi-w  .\'i,-c,:s  at.o  There  as  this 
differeriCta  h.owe'.tr  Tlie  emert;tr.c\  iS  w.Lii  us  and  norn.aicy 
I  GO  not  tli.nk  ever  arrived. 

Tlierc    as    no    question   about    the    tremendous    power    that 


has  been  j.:ra.nted  to  the  Preside 


0! 


the   United   St. 


te>  m 


this  icKisiation,  but.  again,  the  eniercriay  is  eiteo  as  makm 


It    necessary 


If    yoi 


closely  analyze  the  power  that  is 
conferred  upon  tlif^  Pr^asident  in  this  b.ii  .;  in.akes  the  dis- 
tmpui.shed  dictator  Mussolini,  lock  .>Ke  an  Egyptian 
mummy,       L^u^hter  i 

Whether  a  great  plan  of  public  work--,  with,  a  very  small 
percentage  of  them  sell -hquiaating.  .-  a  sound  procedure 
at  this  time.  1  am  not  quite  certaiii,  but  if  or.e  criticises 
an  existing  program  the  least  he  can  do  is  to  make  his  crit- 
icism, as  coia-,Lructive  a;s  possible  and  oiler  something  that 
IS  better,  and  m  the  absence  of  this  I  may  .>ay  that  I  am 
ready   lo   go   along   and   support   this   bill,      :  Applause.! 

There  i>-  another  proposition  mvol-.ed  here  and  that  is 
the  tax  problem  that  we  discu.ssed  a  mnnute  or  two  ago.  Last 
year  we  had  a  suocommitt.ee  of  the  Ways  and  Means  Com- 
mittee appointed  to  discu.ss  and  consider  the  problem  of 
double  taxation  as  between  the  Federal  Government  and 
the  Slate  and  other  .-ubdiMsions.  Now  we  are  going  to  tax 
dividends,  under  tins  bill,  three  timf.<. —  no!  double  taxa- 
tion but  triple  taxation  Dr.idend.s  pay  a  lax  at  the  .source 
(jf  origin  and  they  art  subject  to  a  surtax  over  $fi.0OO,  and 
now  they  w.il  !>•  .mib.;fet  to  the  noriiial  lates  iii  d  aiid  10, 
and  Ihcrtluic  we  art  Luxing  dividet;d.'  thiee  tiii.'-s  in  this 
bdl. 

Whfli  we  rii.s<  ua.sed  the  .,ale;,  !,ix  I  a' k(  (1  the  Dirc-eior  of 
th«-  Hud^'ct  Mr  I)out.'la'  wheDier  m  tiie  i  omputat  ion  <i{ 
th«-  revenu'-  tin,  woind  ]ji  lu^:  in  tufv  had  i  iii.(t  i  n(  led  the 
leseijiic  ijro(lu"'-d  under  thi'  eXi.st.nK  cxi  ;>.<-  iaxe-  on  radio 
I  ef  rit^e;  uti/i  -     ,tewcl;y     and   otliei    eotrniiodit  if    aiid    he    said 

N(j     we  d(;   '.',(>'•    inLcral    to   Ur.u-   an>    ti-venue       \\'e   mtriid   to 

tin-    salt;.    ;.ix  1     sa,(.    ;hat     tliat 

n.  becau.sc  a  vi'-a'  njari;.  (ominodi- 
v.iC'-  He  .s,iid  Vv'c  (ania.l  afford 
,\  revenue  '  ,  and  in-  adaeei,  MariV 
!.    in  tins 


lea'.e     Iliosc     taxe;-     p.u 
WuUld    \)i    d(ia..i"    ',i\.i! 
ties    Would    i-'ti,'.    a    t.iX 
at    this   tune    :.,    io.M'   a 
things,   Mr    Ci  r.Kre  ,'  n. 


countr, 

'■'Jt  io  ' 


a:e   taxecj    tv\']ce. 


tude  of  Industry  which 

W(i,.jid    industrv    have 


Mr    COX      Wii;    thr   ^'f-ntl'-rnan 

Mr     CROWTHER       I    vield 

Mr  CiJX  W.th  :es>'Ct  to  tin  a 
n.  '.v  piolrsses  an  n.tere:-'  in  lub 
Wa;::»d  this  bill  if  it  iaid  been  mdica'ed  tnat  'he  committee 
exp<:-cted  to  wTite  into  :ht  law  a  select :\f  manulacturers 
sales  lax  t;  would  inca^try  have  wanted  the  Dili  if  pro- 
VLsioii  for  nu  elinu  the  cost  oi  liie  buildms^'  program  were  to 
be  m.ide  so  that  the  cost  wouk;  be  n^a't  by  iht-  nssuance  ol 
currency,  which  would  mean  the  Lla  apen.nc  o'  n.  ney  and 
therefore,  putting  a  part  of  'h'    buru»  n  iip  ji.  .nuu-try  ,iaeil  ' 

Mr  CROWTHER  1^1  me  sav  to  tlie  gentleman  tr^irn 
Georgia  that  industry,  as  it  wa.-  rt  pre,^t: :;'.  d  a*  the  hearing 
apparently  wanted  this  bill,  I  cio  rut  tli.nk  we  had  any- 
bt*d\  tliei'^  V,  ho  was  again.-t  tl^e  b.il.  w;:);  possibly  a  single 
exception.  They  were  against  the  methods  of  taxation  but 
1  Qo  not  remember  that  anybody  was  agam'rt  the  bill  and 
the  United  States  Chamber  c*  Commerce,  the  American  Fed- 
eration of  Labor,  and  \arious  groups  and  inr.;- icuaK  were 
not  finicky  about  the  method  of  taxati'.'n    al:n    .i.-i.  :hi>   end 


not 


:ree  v. .' 


h  the  former  a: 


.1   Hit  Aii^t, 


i.:_.  Feue;  a- 


Lion  ol  Lab<jr  against  ^  .>cile;  lax. 
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Mr.  RAOON  U  the  gentkman  will  permit  I  should  like 
lo  call  his  attention  ftleo  to  the  endonement  of  the  bill  by 
the  Onuice  and  the  American  Farm  Bureau  Federation. 

Mr.  CROWTHER  Yes;  and  they  did  not  offer  any  great 
obJeeUons  to  the  method  of  taxation  They  offered  some 
new  methods  of  taxation,  jujt  as  we  did  among  ourselves, 
but  they  Mid  they  would  not  quarrel  with  the  method  of 
xaisinc  the  revenue,  although,  let  me  say  right  here.  I  fall 
to  eee  the  necessity  for  raising  any  revenue  at  this  time 

Thirty  percent  of  this  money  Is  a  fift,  as  It  was 
^  the  Director  of  the  Budget,  and.  therefore.  70  percent 
tea  to  be  repaid.  I  know  it  has  been  lafd  that  you  cannot 
iBUDedlately  start  your  amortisation  unless  you  have  pro- 
Tided  for  It  by  what  Is  termed  a  certain  and  sure  revenue. 
iRit  U  seems  to  me  that  If  70  percent  Ls  to  be  repaid — and 
the  btU  says,  parenthetically.  It  Is  to  be  loaned  on  reasonably 
sound  security— what  is  the  necessity  of  levying  any  taxes  at 
ttUfl  Uom:  and  on  the  other  band.  I  think  the  £)emocratlc 
Party  and  lU  leaders  are  meeting  themselves  coming  back 
In  circles,  so  to  iveak.  with  respect  to  their  policy 


War.  spoke  of  this  weakness  In  the  blD  and  called  attention 
to  it  in  an  address  in  Washington  <m  May  19.      He  said: 

noMlly  this  procai  U  certain  to  nUM  American  costa  evan 
fttrther  abore  world  costa  and  to  r«q\iire  additional  protection 
against  importations  Coupled  with  the  further  effect  of  the  farm 
bill  to  ralae  prices,  all  this  sUuggle  suggests  Inconsistency  In 
domestic  policy  with  any  plan  to  Iow«r  tartlTs  in  the  World 
Ic  Conference 


X  voted  against  "ilh*t'^  hwnii  I  do  not  think  tt  is  a 
sound  policy  but  you  folks  made  it  a  v)und  policy  and  paved 
ftn  avenue  up  to  the  front  door  of  the  White  House  and  you 
pive  the  PreaktoBt  the  privilege  of  issuing  $2,000,000,000 
woi  "rest'bearlng  currency.    The  ipcUet  of  laeu- 

lag  »o;.w.^  ...v..  .ne  necessary  provision  for  raislnff  revenue 
kgr  taxation  to  go  along  with  it  evidently  was  anathema  to 
the  Members  on  the  Democratic  side  of  the  House  and  X 
know  that  the  infUtlonlsu  said  that  it  was  wrong  and  reac- 
tionary, but  you  did  not  go  to  the  White  House  to  nnd  out 
if  that  plan  could  be  applied  to  this  bill.  This  could  have 
been  done  very  handily  and  tt  would  have  been  com|»l«tely 
under  control.  Instead  of  doing  this,  you  prortded  for  re- 
newing the  old  game  of  Issuing  bonds  with  the  necessity  of 
providing  revenue  by  taxation. 

Ill  the  committee  the  necessity  was  stressed  of  making 
this  bond  issue  of  over  $3,000,000,000  very  attractive  by  mak- 
Inc  the  revenue  for  amortisation  very  certain  and  sure. 

In  my  opinion,  jrou  missed  a  very  favorable  opportunity 
of  trying  out  your  currency-inflation  plan. 

But  let  me  say  further  that  the  problem  before  the  Ways 
and  Means  Committee  to  provide  revenue  was  not  the  only 
tax  problem.  Bfory  one  of  the  10.000  subdi\'isions  in  the 
country  who  undertake  public-works  activity  will  immedi- 
ately create  a  tax  probi  themselves.  So  in  addition 
to  our  own  problems,  tht:  ....i  be  lO.OOa  new  local  problems 
of  taxation  to  provide  for  payment  of  loans.  If  you  Demo- 
crats are  sujcere  m  your  contention  that  the  inflation  policy 
Is  sane,  it  seems  to  me  that  there  should  have  been  seme 
recommendation  for  its  use  at  this  time,  and  save  the  neces- 
sity of  producing  revenue  where  the  interest  alone  will  cost 
$3,000,000  m  the  next  20  years. 

Mr.  COX.  If  the  gentleman  will  yield,  the  representatives 
of  industry  were  very  frank  to  state  that  they  wanted  the 
law  in  order  that  they  might  set  up  commodity  agreements 
which  now  are  under  the  ban. 

Mr.  CROWTHER.  Oh.  let  me  say  that  I  am  in  favor  of 
that  If  we  can  do  what  is  sought  under  the  biU.  If  we  can 
briiu;  capital  and  labor  together  in  100  percent  agreement. 
It  well  deserves  the  encomiums  and  praise  of  all  the  Ameri- 
can people  I  am  for  that  a  hundred  percent,  and  I  beUeve 
It  would  be  of  great  advantage  to  the  social  and  economic 
""?velopment  of  the  country. 

Now.  may  I  suggest  in  passing  that  while  the  purpose  of 
the  bill  is  to  raise  the  "  economic  level  "  of  this  cbuntry  by 
controlhng  and  restricting  domestic  competition,  there  is  no 
pro\'tsion  for  the  control  or  restriction  of  competing  com- 
modities made  m  foreign  countries.  Even  under  existing 
eoDdttlons  the  foreign  nations  are  finding  this  a  good  country 
to  sell  in  but  a  poor  country  to  buy  in. 

W  >  Increase  in  price  levels  that  is  hoped  for  as  a 

resu--  ..  ..;e  pa&sae-  -'  »v,. .  - -^..siation^  ^^  ^^  ^  ^  ^^^^  j^^_ 

ter   country   for    :  .       is    to   seU    in.     Bernard   M 

Baruch.  bead  of  the  War  Industries  Board  during  the  World 


**  But  ".  he  says.  "  that  can  be  ironed  out." 
j      It  will  not  be  Ironed  out;  there  is  no  time  to  iron  It  out. 
no  opportimlty  to  propose  an  amendment.     If  I  had  an  op- 
portunity. I  would  offer  section  8  of  the  Connery  bill,  which 
I  insert  at  this  point: 

To  insure  a  purchasing  power  on  the  part  of  th«  American 
oonsumers  tbe  Secrstary  of  the  Treasury  u  hereby  directed,  while 
this  aeS  eewtmms  ta  fores  and  effect,  to  prohibit  the  entry  of 
forelgB-taede  goods,  which  goods  are  ■imllar  or  cotnparabls  to 
goods  producsd  in  the  United  Statss  of  America,  li  such  foretgn- 
mads  goods  are  entered  at  total  landad  costa  which  are  leas  liian 
Amsrlcan  cost  of  production  of  similar  or  comparable  Amerlcan- 
mads  goods.  The  Becrstary  of  the  Treasury  la  hsreby  authorised 
to  maXs  Andings  of  th«  cost  of  production,  and  his  dscuion  shall 
bs  flaal. 

I  Now,  tt  is  dangerous  to  make  predictions.  Somebody  said 
that  we  ought  not  to  be  aUowwl  to  quoto  from  tbo  Combm- 
sioNAL  RccoRD  after  30  days,  beeauae  of  conMatMiit  ombar- 

rassment  to  the  Members. 

I  have  been  embarrassed  about  a  prediction  I  made  as  to 
the  return  of  prosperity  after  the  paiaaffe  of  the  Smoot- 
Hawley  tariff  bill.    I  have  been  taken  to  task  on  several 

,  occasions  because  of  a  prophecy  In  the  making  of  which  I 

I  was  absolutely  sincere. 

But  my  Democratic  friends  made  Just  as  bad  a  prediction 
when  they  said  that  the  Smoot-Hawlcy  bill  would  cost  the 
country  billions  of  dollars,  when  as  a  matter  of  fact  the 
prices  came  down  so  that  they  did  not  pay  the  cost  of 
production. 

'  There  is  no  question  but  that  the  great  body  politic  of 
the  people  are  behind  the  President  and  behind  this  Con- 

I  greas.  I  sacrifice  just  as  much  of  Individual  fundamen- 
tals and  faith  as  does  the  ge:  n  from  Oklahoma   (Mr. 

I  McClintic]  when  I  support  the  „.;;.jcratic  side  of  this  prop- 

1  ositlon.  especially  when  I  have  no  opportunity  to  put  in 
what  I  think  would  be  a  saving  clause,  because  industry 
in  this  country  will  say  to  you  and  submit  evidence  to  you 
that  their  policies  and  troubles  are  not  all  domestic  troubles, 
but  that  their  part  time  for  labor  and  their  necessity  of 
reducing  wages  is  a  result  of  unfair  foreign  competition  and 
that  ought  to  be  given  consideration  in  this  bill.  (Applause.] 
The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr  CROWTHER.  Under  the  granted  privilege  of  exten- 
sion of  remarks  I  present  a  short  description  of  the  provi- 
sions of  the  bill. 

H  K.    S7SS 

This  bill  confers  upon  the  President  of  the  United  SUtes 
greater  power  than  has  ever  been  vested  in  an  executive 
during  our  Nations  history.  Title  I  of  the  bill  attempts 
to  complete  what  labor  and  capital  have  tried  to  accomplish 
for  years  with  Umited  success,  and  that  is,  a  hundred  per- 
cent cooperation.  This  means  wage  agreements,  regulation 
of  the  hours  of  labor,  honest  price  and  trade  agreements. 
eUmination  of  unfair  competitive  practices,  and  an  end  of 
cutthroat  competition  that  has  driven  a  multitude  of  smaU 
mdustries  to  the  wall.  During  the  life  of  this  legislation 
all  agreements,  codes,  and  licenses  are  to  be  exempt  from  the 
provisions  of  the  antitrust  laws  of  the  United  States. 

Provision  is  made  for  the  submission  of  voluntary  trade 
agreements  to  the  President  which  he  may  approve  if  clear- 
ly defined  policies  are  made  a  part  of  the  instnmient  The 
exact  language  of  the  bill  is : 

That  such  associations  or  groups  shall  impose  no  inequitable 
rsrtrlcuons  on  admission  to  membership  therein  and  are  truly 
representative  of  such  trades  or  Industries  or  subdivisions  thereof. 

Also— 

lul^  ^''*'.."^*  ?'  ''****"_*"  ^°^  deslgni-d  to  promote  monopo- 
rSL^^Hi  ":^^.°''  *>PP"~  «»»U  enterprises  and  will  ^t 
operato  to  discriminate  against  them. 


Penalties  are  provided  for  violation.^:  of  code  procodure 
and  such  violation  is  termed  a  misd'^meanor  and  the  fine  i^ 
$500  for  each  offense. 

After  public  notice  and  hr:ir;np  as  he  may  specify,  the 
President  may  license  business  entrrp'-ises  m  order  to  n:akp 
efTective  these  codes  of  fair  competition  or  ac.Tecmer.t5  The 
Preslfdent  also  has  the  power  to  rcvf  kc  any  siich  hcrn.-^e  or 
agreement,  after  due  notice  and  opportunity  for  a  hcarin-r. 
for  violations  of  the  terms  or  cond:t  i)n>  thereof  Penaltic:; 
are  also  provided  for  attempt^  to  carry  on  a  bu.sir.css  for 
which  such  license  is  required  consi^tmt;  of  6  months'  im- 
prlsonment  or  a  $500  f.ne,  or  both. 

The  Pcdera;  TraJc  (\)mmis.s;f)n  is  to  aid  the  Prr.'.iclcnt  by 
making  such  in',  f'^- ,.•.;:  :■;  as  my  be  necessary  to  enable 
him  to  carr>'  out  th-'  p:(  ,  .s.i-is  t,f  this  section  of  the  act 

B'  fore  any  code  i,r  acr' mu  :il  or  license  i.s  appro\<'d  it 
niu.st  contain  the  follow;:.  •  cr  ruhtion.'  It  must  pro\uir  that 
employees  shall  hftv**  f]:r  ri-ht  to  orranizr  and  ban  a:ri  col- 
lectively through.  rr;rcv(:v.i!  .".e;-  of  their  ou'n  choosmr  that 
no  employee  or  or;(  M-rk:'.  •  cn-.pU;ymeni  shall  be  ccmprllod 
as  a  condition  of  einjjh  ;  :;  i:;i  to  Join  any  orKar.i/.ation  or 
to  refrain  from  Jolnlnr  a  labor  orramzation  of  his  own 
choosing;  that  employers  shall  cotnily  with  the  maximu;;; 
hours  of  labor,  minlmur!-'.  rate,  of  pny,  and  other  workin,: 
condltloai  appro\'ed  or  pr--  m  r;bed  by  the  Presuient 

The  P:''^:l'.'  •.'.  ;s  ,c^'h."r:/cd  .so  far  a.s  practicable.  t(^  a;!o:-f! 
every  opporiunitv  '  •  <■:::;  ;  vers  and  employees  to  establi.'-.h 
by  mutual  agreerne:.'  •>(.i;i''ard-  of  maximum  hours  of  labo-, 
minimum  rates  of  pay,  and  .-u.  h  (;i.Me:  woikmr  conditions  as 
may  be  necessary. 

When  no  such  mutual  lurreement  has  been  appnned  by 
the  !':-  ricnt.  he  may  order  an  invesiif.'ation  of  the  labor 
praclice.s,  policie-.  uin'e,,  iif^m^  of  labor,  and  so  fortb^,  ai.cl 
after  such  hearln;:..  as  he  det ms  ad\isable  he  is  au:hc  r:./'d 


to  prescribe  a  limited  codt 


CI 


f     1: 


compet.tion,   flxin;;    the 


factors  as  heretofore  men-icnr-d 

The  bill  further  provicie.^  for  a  preat  propram  of  public 
works.  The  Administrator  ui.Je:  the  direction  of  the  Presi- 
dent is  to  prepare  a  comprehensive  program,  which  is  to 
include  construction,  repair,  and  miprovement  of  public 
highways  and  parkways,  public  buildmes  and  publicly  cu-ned 
instnmientaJities  and  facilities,  conservation  anci  devcl'-'p- 
ment  of  natural  resources,  control,  utili/ation.  and  purifica- 
tion of  waters,  prevention  of  soil  cros.on.  de\elcpnient  of 
water  power,  transmission  of  el(-ctri(  :tl  enerey.  ar.d  cor.struc- 
tion  of  river  and  harbor  improvements.  Low-cost  hfUMiu 
is  to  be  constructed  under  public  reculation^  and  slum  clear- 
ance projects  are  to  be  taken  can^  of  Such  nuNal  ves.sels 
and  aircraft  a.s  do  not  conflict  wi'h  the  Dnndon  Na\al  Tr"aty 
of  1930  are  to  be  constructed 

The  President  is  authori.fd  to  crnstruct.  finance,  or  aici 
in  the  construction  or  finam  ...-'  c  f  any  publi'^-works  proje-  1. 
He  may  also  upon  such  icnn<  as  h,e  shall  prescribe  n.ake 
grants  to  States,  municipahties.  or  other  public  bori.e^  frr 
construction,  repair,  or  ini;  ro\»nn»'nt  of  such  projec^ts.  the 
grant  being  limited  to  30  percent  of  the  cost  of  iab^r  an.; 
materials.     Of  course  a  prrant  L^  a  pift. 

Pour  hundred  million  dollars  of  the  three  bullion  and  three 
hundred  million  is  set  aside  for  emerE^ency  cortsiruction 
of  public  highways  and  related  projects.  I  offered  an  amend- 
ment providing  that  at  le.u<t  400  m.iUion  should  be  specifi- 
cally provided  to  finish  the  Federal  building  program  whic  ii 
would  include  the  post  oflices  at  Schenectady  and  Amster- 
dam. The  amendment  was  not  accepted  by  the  Com.mitt-ee 
but  I  am  hopeful  that  the.^^  pr:»je'ts  will  be  included  m  ih  " 
general  public -buildings  provision. 

No  convict  labor  is  to  bi  <  ir.eloyed  m  these  projects,  and 
all  materials  must  be  produced,  mined,  or  manufactured  m 
the  Umted  States. 

Thirty  hours  of  labor  a  wet  k  en  public  work_s  is  the  lim.t 
prescribed,  and  where  tht  >  are  qualified  preference  is  given 
to  ex-service  men  wit  hi  dependents. 

The  reventi'^  ne-^es-arN-  to  aniortizt?  interest  and  smkin.cr 
fund  in  the  $3.oUu,uOU.uuU  l^nd  issue  amounLs  to  $220.000,0u0 
annually. 


Tl;e  con-.rr.ifc-e  adep'ed  ;  lar;  no.  1  presented  by  the  D. rec- 
tor {  f  the  Budget,  consisling  of  a  rai-  m  novmal  incrnir  tax 
from  4  and  8  percent  to  6  and  iO  I;i..aeru1s  are  ulso  to  be 
taxed,  their  former  exemption  being  repealed.  An  addi- 
tional Federal  tax  of  three  quarto-  ceii's  a  call;  :i  ^n  r  ■.-  ■\.ne 
w;i.s  also  adopt^ed  'D'.'-  i:.c'i:ii>^-*.ix  rai:  r  is  ex;>H-;;.;  ;  :,irid 
46  million^-.  tht  d.\  .u- no  tax  83  milbcns.  and  the  i-.i~.,iirr- 
tax  92  miilicns.  a  tola!  of  221  million.-. 

The  miMf-'rity  \-ot(-d  •.na.nii7:ow.d>  airamst  thi;  mt^tlvxi  0: 
rai.-- mr  ihe  re\'cn;ie  and  se-  c.d  one  member  of  tb.e  m,e'o:-'y 
I  cannot  umicT'.ind  *b.e  !)rf;,KLce  aciinst  the  s.ih;-  t.;x  Ii 
is  the  fane  •  \.,\  .::  -.r.^  \\\  :  .c  and  thi  American  fed.  ri^:  .c^i; 
e?  I:,!)or  through  tli^ir  ieacier.  V»'iil:am  Green,  an  e*  d  to 
aec";  •.   .'  alibeinrh  'hev  hav'  aJ-Aays  oppos^^d  it 

M:  l>n\-(',UT()S  Mr  Chai/man  I  yield  l.^n  nnnute'-  to 
the  g^T.* '(  iii.iO   feiir,   Kent  iekv    :Mr.   Vinson  b 

Mr  VLNSON  nt  Kentuckv  Mr  Chairman.  I  want  Ir, 
refer  to  a  MutMiient  the  cei.llrman  from  .New  York  Mi 
Crfwrnri,  i  Just  made  v.  :th  reference  to  the  u.se  of  TY"asury 
ni  !e',  to  meet  ihrse  «  xiv  r.cbtiire.v  His  statement  was  th.at 
70  i)er.  en!  of  the  $;',  lUH)  OOfi  OOCi  is  to  be  secured  and  that 
tJiereb.v  lh('"  w  .i.s  ni-  nr(e--itv  to  i,s;  ue  bond.-  ( )',  course  I 
know  that  Mich  exp-f-  ion  was  used  iiiUJiverN  ri!  Iv  As  a 
ma?t(>r  of  {,.(■!  th'-  I'l.lv  pMrlK  ri  .secured  is  tli"  70  perc-nt  of 
1(1,11.'-  rnacif  to  mun.c.p  wi' le-'  States  and  ditlerei.'  i>'li'.c;il 
sulxl!\ .;  ions.  The  $400  (  00, COO  that  will  go  to  road  bu..dini.;. 
'I.'  :^.'■:)|•.  ihat  will  go  into  F<'deral  con.^truction.  into  river 
ano  h.ii  b'  1  'Aoik  11  >'h;  (cn'rol  and  ■•ioic'-  of  o!li(\f  ac  '  v\"j-: 
to  put  ihr  un.'-mpb)>  ( li  to  unrk  will  not  come  within  tb.e 
70-i'e:cei.t  tf.iturr  Only  th.''  70  p(:  ''lit  of  loa:;s  ni.idf  to 
Sl.i'c''   cr   llici:   ;-'ibd'\'iMc:.'    a:e   'eciiird 

Th'  centbTT.an  frers.  N(-u  Vuik  M.  C'!'e'V,i  irun  .  who  :s  a 
'vciv  (arnibU'  Membrr  <>{  thi;-  Cir.gres.v  knows  ilia!  I  ha\e 
fa.Dred  cuirciK  \ -expansion  leg..litieri  Thei'e  are  two  rea- 
s<  iv  u  hy  I  d(j  not  uaiit  to  sr*  TK.i.ury  notes  me*?  tliese 
ex'^' i.a.tineM  One  that  wt  n:uM  sell  suinethmN;  like 
$.:  ' '..iM.  00  OCO  w  I'rth  of  bond-,  ?1  900,000,000.  to  be  exact,  to 
rti.s.ii.^r  -noi't-tmic  paj-er  v.ilhin  the  next  i(\\  wfck  .  uno 
there  is  the  qe'st.un  el  tlie  effect  upeii  their  n.aik!-:..  Tliere 
is  another  reason  in  miy  mind.  I  want  to  sa\e  'ba'  issuance 
of  currency,  with  the  hope  in  n-y  heart  iliat  'he  \V:rld  War 
veterans  may  be  able  to  get  tb.at  currency  is.sued  unde.  liie 
Ov,(  :;  rlan  m  payment  of  their  bonus  c  rt ifieates.  Api;...;ise  i 
We  n.uit  have  controlled  inf.iiticn.  1  believed  m  it  ■.^n-i:  it 
was  unpopular.  I  believed  it  v.  a.-  the-  hope  ol  our  t .  untry 
when  the  payment  of  the  bonus  was  before  us.  T.n.e  h.us 
justified  that  position.  The  power  to  liasT-  c -n'ri/.b-d  infla- 
tion t\v:i  Without  its  exercise  has  started  us  v.e..  on  ihe 
road  to  recovery. 

Mr.  COX.    Mr.  Chairman,  will  the  geniltman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  COX.  Was  there  anything  in  the  wa:-  of  tb.e  com- 
m.ittee  that  prevented  it  from  putting  the  bonus  provn-.,jn  in 
the  bill  before  the  House? 

Mr.  \TN.^ON  of  Kentucky.  The  gentleman  from  G'<.Grgia. 
v.iio  h;is  had  quite  an  experience  here,  knows  tha*  we  tould 
lu.-.e  : ;.  i.t  .nto  the  various  realms  of  legislation.  We  could 
ha-.'  laker;  the  depreciated-currency  legislation  tha"  thegei,- 
tltnian  fn  in  New  York  war.tf-d  We  cculd  luave  written  a 
t^ari::  art.     We  couiu  ha\  -  had  a  ;    'im^te  re\'enue  cib,     W'- 


.  .,  V,  .        1- 


i:ave    a 


eou.d  havf  prese:,r.jd  some  me. 
beneficial  effect  upon  the  cotton  mills  of  Ge  ii-ua  tne  gentle- 
man's State.  We  could  have  brousht  in  ail  kinas  of  lecrisla- 
tion.  but  there  are  times  for  all  thinps.  and  the  purpose  of 
thi>  leeislation  is  to  put  tiie  uneni;\-yed  to  work  My  di:-- 
t:n-ui.;hed  friend  f'\.,m  C':./.z..i  'Mr.  Cox]  says  that  i:  tins 
law  pa.v-.es,  the  tu:nn.,:;  pcni  :n  ihi^  Nation's  history  will 
ha\e  br'en  reaciit  d.  I  say  to  the  distinguished  gentleman 
that  •lie  turning  point  in  our  history  has  alreadi"  been 
n;  ached. 

When  this  b.ll  is  pas-sed  by  th.s  House  and  .t  ix"  o'lnes  law. 
It  will  place  wit!:.::  the  power  of  th---  President  discretionary 
power  •')  r'-ii  ^n  -iei.omic  structure  that  ha-  collap-ed  and 
to  build  an^w  up  >'i  '!a-  ru. ns.  The  turnmt:  ;.,.,.!.:  hais 
already  been  rcacheo.  ana  so  far  us  :ne  con. ;. tut. onu.  .^r^u- 
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ment  ia  cozKcmcd.  the  lAOftiAge  ot  the  ^eat  liberals  in  the 
Supreme  Court  recogniaea  that  a  new  day  has  arrived.  That 
day  has  arrtred  and  a  new  deal  Ls  In  course  of  consumma- 
tion. 

We  hare  paand  an  a^cultural  bill  increasing  agricul- 
tural-commodity prices.  Attached  to  that  bill  was  the  cur- 
rency legislation  which  will  mean  ao  much  to  our  country. 
This  blU  is  a  supplement  of  that  leglalaUoa.  This  bill  tends 
toward  the  employment  of  millions  of  unemployed.  When 
It  reaches  the  SupreoM  Court,  it  will  be  considered  in  the 
li«ht  of  fau'  decisions  and  in  the  light  of  our  present-day 
experience  and  conditions. 

In  dteeantng  title  I.  I  say  that  the  powers  granted  there 
are  dlaereCloaary.  Further,  the  powers  are  temporary.  The 
antitrust  laws  are  not  repealed.  They  are  suspended  inso- 
far as  they  come  in  conflict  with  this  law,  for  a  temporary 
period.  In  order  that  an  economic  structure  may  be  built. 
Tbe  gentleman  from  Georgia  in  a  query  to  some  gentleman 
endeavored  to  quote  Mr.  Richberg  in  answer  to  a  gentle- 
man on  the  committee  that  this  bill  was  contemplated  to 
oonttruct  monopolies,  and  he  referred  to  page  60  of  the 
bearings.  Mr.  Chairman.  Mr.  Richberg  is  the  general 
counsel  for  the  brotherhoods,  and  he  had  as  much  to  do 
with  the  labor  provisions  in  this  bill,  probably  more,  than 
any  other  man.    He  said  they  were  fair  to  labor. 

In  answer  to  the  question  of  the  gentleman  from  Minne- 
sota [Mr.  Kjnrrsoif].  let  me  quote  from  the  bill: 

TbAt  rach  cod*  or  codec  ar«  not  designed  to  promote  monopoiles 
or  to  elunlnat*  or  oppre«  noall  enterprlaea.  and  will  not  operate 
to  dUcrinunAt*  ag&Xoat  them,  and  will  tend  to  effectuate  itia 
policy  of  thla  tlU«. 

My  friends.  It  Is  an  easy  matter  for  a  shrewd  lawjrer  to 
pick  out  a  particular  sentence  m  a  particular  paragraph  and 
stress  it,  but  jrou  must  read  the  declaration  of  pohcy  of  this 
bill.  You  must  read  it.  ETvery  line  m  title  I  is  to  effectuate 
the  purpose  set  forth  in  the  preamble  of  that  title,  or  its 
declaration  of  policy.    It  reads  as  follows: 

OZCUiaATIOIf     OF    POLICT 

1.  A  natlooAl  emergency  producUve  of  widespread  un- 

»t  *nd  dlAorganlaatlon  of  induatry.  which  burdens  Inter- 

eoeunerre.    affecta   the    public    welfare    and    undermines    the 
of  Hying  o*  the  American  people  [b  hereby  declared   to 
_^  I*  ^  hereby  declared  to  be  the  policy  <»f  OoograaB  to  reniove 

ObMrucUoDJ  to  the  free  flow  of  Inlemate  commero*  which  tend 
to  dimlnlah  the  amount  thereof  and  to  provide  for  the  general 
*^?ff-  ^y  promoting  the  organlzaUon  of  Induatry  for  the  purpose 
Of  cooparative  action  among  trade  groups,  to  induce  and  maintain 
vattad  aeuon  of  labor  and  management  under  adequate  govern- 
mental aanctlon*  and  lupervlaion.  to  elUninate  unfair  competitive 
practlcea,  to  reduce  and  relieve  unemployment,  to  Improve  stand- 
ard* of  labor,  and  otherwise  to  rehablUtate  Industry  and  to  con- 
Mnre  natural  reaourcea. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  will  be  very  happy  to  yield. 

Mr  COX.  Will  the  gentleman  permit  me  to  call  his  at- 
tention to  the  language  of  Mr.  Richberg.  on  page  56  of  the 
hearings? 

Mr  VINSON  of  Kentucky.  That  was  not  the  page  to 
which  the  gentleman  referred  a  moment  ago. 

Mr.  COX.  I  know  it  was  not;  but  I  will  come  to  that 
later.    At  the  twttom  of  page  56  I  find  this: 

It  haa  been  the  desire  of  the  trade  aaaoclatlona,  from  the  em- 
poyers-  .tandpoint.  to  be  permitted  to  get  :ogether  and  "««^« 
agreementa  establishing  standards  of  fair  competition— 

And  then  later — 

Agrewaents  such  a«  have  been  4e?»loped  In  a  grwt  many  In- 

f^^T  nT'i:^"''/  f!*'^  •tt«pt,d  tradTa-odauSTo^Jio^. 
for  the  purpose  of  eliminating  unfair  practices,  and  alao  let  ua 
SLi^'^J^'-.P"*^^  "^  esUbllahlng  price  lereb.  on  which  'the  In- 
aSSy^^JJ  ^^.''^A'^'^*  ^  '^'^^  ^^°^  agreemenu  have  run 
^^  t^  ,  ,i^  Sherman  law  and  the  other  antitrust  laws,  be- 
fn  ,^,iiir.  *^  ^  restrict  competition,  to  restrain  competition 
m  tntervtate  comn.e.Ti-  '^ 

Mr.  VINSON  .  :  .•:  :  acky.  The  gentleman  stops  too  soon 
Now  I  want  to  read  something  on  page  57  of  the  hearing 
quoting  from  the  same  fentkman: 

ti!!!^f>s^,^^^^  *****  »»  o»*  to  this  bill  la  this    Any  sugges- 


t  monopoly  and  monopoly  control  of  prices  and  output,  which  would 
be  abhorrent  to  the  general  senses  of  the  American  people  who. 
I  think.  stLU  believe  that  a  private  monopoly  Is  Indefensible. 

The  very  purpose  of  this  bill,  the  foundation  rock,  is  to 
prevent  monopolies.  Such  purpose  is  expressly  written  into 
the  law.  Regardless  of  the  desire  of  a  particular  trade  group 
or  Industrial  group  as  to  what  they  might  want  to  do.  the 
law  says  that  such  code  or  codes  are  not  designed  to  promote 
monopolies  or  limit  or  oppress  small  Industry,  and  will  not 
operate  to  discriminate  against  them,  and  will  tend  to  ef- 
fectuate the  policy  of  this  title.  It  is  not  contemplated  to 
lay  down  a  national  code  for  all  industries. 

If  you  find  an  industry  that  a  national  code  would  fit,  well 
and  good;  but  throughout  this  bill  you  have  it  for  a  trade 
or  industry  or  subdivision  thereof.  I  a£ked  Senator  Wag.ner 
what  "  subdivision  "  meant.  I  asked  Mr.  Douglas  with  ref- 
erence to  "  restricted  area  or  zone  ".  and  the  testimony  is, 
without  contradiction,  that  these  codes  of  agreement  will 
apply  to  particular  areas  in  the  sections  where  conditions  are 
different  from  the  conditions  in  other  sections.  The  ques- 
tion of  locality  and  the  question  of  skilled  employees  is  spe- 
cifically mentioned  as  an  important  factor. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  COX-  Industry  wanted  this  bill  because  it  permitted 
the  setting  up  of  a  trade  agreement.  Now.  will  not  that 
industry  immediately  fix  prices,  which  defeats  the  normal 
operation  of  the  law  of  competition,  and  is  that  not  what 
industry  wanted? 

Mr.  VINSON  of  Kentucky.  I  do  not  agree  that  thi.;  is  a 
price  fixing  bill  as  such.  It  is  a  bill  that  intends  t)  put 
unemployed  to  work,  to  give  them  a  living  wage,  to  permit 
them  to  live  as  Americans  should  live;  to  permit  a  fair  price 
to  be  secured  for  their  commodities.  You  may  have  a  v  )lun- 
tary  code,  my  friend.*? 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  regret  very  much,  bu:  my 
time  is  limite<l. 

You  may  have  a  voluntary  code.  If  an  industry  came  In 
with  a  voluntary  code,  before  that  can  become  opentive 
it  must  have  the  approval  of  the  President  of  the  United 
States. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  In  Just  a  moment,  please. 
Before  you  can  have  a  voluntary  code,  those  sending  it  must 
show  two  things,  that  there  is  no  inequitable  restriction  on 
admissions  to  membership  and  that  they  are  truly  repre- 
sentative of  the  trades  or  industries  involved.  Now.  I  jield 
to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  With  reference  to  the  constituticmal 
construction  of  modifying  the  antitrust  provision,  did  the 
committee  have  in  mind  the  principles  laid  down  in  the 
recent  case  of  Appalachian  Coal  Co.  v.  United  States?  It 
seems  to  me  the  gentleman  might  well  incorporate  a  part 
of  that  decision  in  his  remarks. 

Mr.  VINSON  of  Kentucky.  I.  as  one  member  of  the  c(m- 
mittee.  had  that  decision  in  mind.  It  affected  my  parti :u- 
lar  section.  It  may  be  said  the  Supreme  Court  went  a  Umz 
way  in  that  opinion,  but  it  shows  the  trend  of  the  times. 
and  it  is  the  supreme  law  of  the  land. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  JENKINS.  In  view  of  the  fact  that  the  Appalach  an 
decision  was  favorable  to  the  States  of  Kentucky  and  West 
Vlrglma  what.  In  the  gentleman's  opinion,  will  this  biU  do  to 
promote  the  coal  industry  of  Ohio,  to  permit  it  to  rev  ve 
Itself? 

Mr.  VINSON  of  Kentucky.  WeU.  I  certainly  think  the 
industry  in  which  the  gentleman  is  interested  will  be  help.-d. 
There  is  no  difference  in  our  opinion.  We  both  believe  ttat 
the  coal  industry  will  be  revived.  If  we  felt  there  was  any- 
thing in  this  bill  that  would  cripple  the  coal  Industry  I  em 
certam  the  gentleman  from  Ohio  would  not  support  It  a;  id 
I  would  not. 

It  is  necessary  for  us  to  realize  that  this  bUl  is  aimed  at 
naUonal  economic   recovery.     Even  now   the  coal  business 
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in  Kentucky  and  W.-t  VirpinJa  i.s  improving  by  kaps  ai.d 
bounds.  The  ge:u:a:  tvor.omic  conduiou  is  vastly  in:prov«  d. 
But.  we  must  admit  that  such  imp.'-ovoriicn'.  must  be  ht-lp-.u 


along,   steadied,   and   pushed 


':\'.a;-c!    by    i;Krea:ed    buying 


power.  In  my  opimon,  this  is  ih-  legislation  that  u.li  ha'. 
maximum  effect  in  starting  tl:c  v,  la  els  ol  iiidu-try  to  :uni 
permanently.  Once  started,  they  will  natufally  accxirrate. 
With  the  factory  wheels  turning  liiere  will  be  a'  demand  for 
coal,  and  this  industry,  at  the  lowest  ebb  in  iib  hii^iorv.  will 
get  upon  its  feet. 

Take  the  coal  industry  for  example:  When  there  is  a  de- 
mand for  coal  caused  by  the  wheels  of  mduMry  turning 
every  Individual  in  the  immediate  and  surrounding  vicinity 
of  the  mines  is  directly-  benefited;  buym-;  power  l,  created; 
money  and  credit  change  hand^:;  increa:.e  in  the  velucitv  of 
currency  takes  place,  not  only  m  Lhe  immediate  vicinity 
but  the  purchases  necessary  fur  thi.s  work  leach  every 
State  in  the  Union  and  the  labor  in  these  State;,.  They  have 
increased  buying  power;  th. }  ^o  :nio  the  market;  otner  men 
and  women  arc  put  to  work— iliey  have  :ncrea.-rd  bujnng 
power.  Throughout  this  entire  cnn-.try  peopl*  a:>  ,..b:. 
to  buy  the  products  of  the  farmer  at  a  fair  price  Th. 
gives  them  increased  buying  power  In  turn,  tliey  iruuh.a.-e 
the  products  of  the  factory  and  the  mm.-;,.— this  gives  Lhem 
added  buying  power,  and  so  on  until  our  people  will  be  a 
prosperous,  contented  people. 

Now.  I  want  to  submit  one  fact  that  has  not  been  devel- 
oped, and  that  is  with  reference  to  the  corLsumer  He  gets 
into  this  picture.  The  consumer  has  a  reprcM  ntat^ve  in 
this  deal.  The  representative  of  th»-  con.^umcr  :.s  tin-  Presi- 
dent of  the  United  States. 

Mr.  COX.  Oh.  he  is  the  represcntati\c  of  all  tlie  people. 
Mr.  VINSON  of  Kentucky.  He  is  the  rcpre-^entatue  of  the 
people  in  respect  to  these  agreements  and  these  codes  The 
code  or  agreement  must  be  a  fair  code  or  agreement,  and 
this  bill  gives  the  President  the  power,  as  a  cond;t.on  of  his 
approval,  to  impose  such  condition.-^  and  include  such  re- 
quirements for  the  making  of  report.  .  the  keeping  of  ac- 
count.s.  and  so  forth,  for  th.  protection  of  consumers. 
competitors,  employees,  and  other: . 

Mr.  COX.  Will  the  gentlen.an  n't  permit  m.e  to  take 
him  back  again  to  the  testmior.y  of  Mr.  Richberg  for  a 
moment? 

Mr.  VINSON  of  Kentucky.  I  can  not  yield  further.  My 
time  is  very  limited. 

In  paragraph  <dt,  on  page  4,  power  is  piven  the  Presi- 
dent to  create  an  involuntary  code,  and  then  later  on  m 
the  bill  he  has  a  right  to  prescr.bt  a  hmitcd  code,  a  code 
that  only  deals  with  the  question  of  hours,  the  question  of 
minimum  pay.  and  working  conditions  in  (he  indu.<try. 

The  CHAIRM.'V.V  The  time  of  the  gentleman  from  Ken- 
tucky [M,     \!Nmin]  }ia     rxpired- 

Mr.  DuLUHTO.N  Mr  c^hairrnar.,  I  yield  to  the  gentle- 
man from  Kentuck:.     .M:    Vi.n.-,un  ;  5  additional  minutes.  ^ 

M-  VINSON  of  Kentutkv  The  statement  has  been  made 
that  this  IS  a  manufactured  bill,  a  canned  bill.  Since  I  have 
Ijeen  in  Congress  I  have  had  .something  to  do  with  bringing 
out  many  bills.  I  ha\e  never  seen  a  bill  that  h;is  been 
amended  as  many  tui.e.s  i  r  c-.wii  more  careful  consideration 
than  thi.s  particular  bill. 

Mr  COX.  If  the  gentleman  will  yield,  with  the  exception 
ol  the  tax  provision,  the  original  bill  as  .sent  down  to  the 
committee  has  not  suffered  the  dotting  of  an  "  i  "  or  the 
crossing  of  a  "  t." 

Mr  VINSON  of  Kentuckv  Oh.  my!  I  can  understand 
i\i>\^  tne  vision  of  the  gentleman  if  that  is  the  consideration 
he  has  given  to  this  bill 

Mr.  COX.     I  have  copies  of  both  bills  and  have  compared  ' 
them  very  rarpfullv 

Mr.  VLN.-().N  :  :  Ki  :.v.;ck\-  Tlvre  was  a  committee  print. 
I  think  I  can  see  the  viewp mt  of  the  gentleman.  He  is 
hone.stly  mistaken  Afte-r  we  concluded  our  work  a  new  bill 
V'U.-  introduced  If  was  used  a.s  the  basi:,  for  di.scussion  m 
committee.  I  an  p* -.:.:  out  between  30  and  50  amendments 
to  the  rrir.nal  bni.  v^n.^h  was  later  reintroduced  by  Chair- 
man   Do;a.HTON,    of    the    Way.^    and    Means    Commiltee,    as  ; 


amende.i  by  the  ccminsttee:  and,  of  course,  the  gentleman 
frn::i  (>e  .r;^  .a  did  not  kn.  \v  about  that.  He  ci.c',  not  know 
ihi  (  ii.-.njjt.',  tnc  comnuttee  has  made  m  respect  of  thi  orig- 
inal bill. 

Mr.  COX.  T  have  studied  both  bills.  I  dare  say  I  have 
studied  them  more  carefully  and  cioi-eiy  than  the  genilemaP. 
if  t!ie  gentleman's  statement  means  to  reflect  h.s  under- 
standing of  the  two  bills. 

Mr  VINSON  of  Kentucky,  I  mean  that  I  can  poiii'-  out 
probaoly  50  ch,-.n-r.-  niace  by  the  Ways  and  MLa:-_-  Com- 
mittee in  the  original  bill  .:.;rowi,..>J  by  the  gentleman  trom 
North  Carolina  'Mr,  Dough to.\ 

Mr.  Chairman,  thr-  statement  has  bt^en  made  that  the 
income  tax  on  incomes  above  $!0  000  hiis  been  increased  only 
3  percent.  I  am  sur^  :ii.  ir.r.tarnan  who  made  Uiat  ^tate- 
inen;  was  sincere;  but  vlien  you  ret  to  juggling  figures. 
things  are  not  always  made  to  appear  m  their  true  relation- 
ship. Let  me  t.ell  you  what  this  increase  is.  There  may  be 
just  complaint  as  to  the  burden  or  a.s  to  the  exces.s.\ene:vs  of 

1  the  increase,  but  certainly  nor.e  as  to  iis  lightness  cl  burden. 
T;it-\  talk  about  a  50-pertent  mcrea.se  on  $4,000  net  income. 
T:..;-  !s  true:  but  when  you  get  above  S4.000  net  income  the 
incri  a:^e  i.^  2.u  jjercent  on  the  normal  rate.  It  is  mcrea.sed 
from  8  percent  to  10  percent.  This  is  carried  not  only  from 
S4,n00  to  $10,000,  but  r  goes  fro.m  $4,000  to  the  max.m,um 
figure,  (,\tn  thnucii  it  shoo.ld  be  $50,000,  In  other  words, 
the  norma;  rate  is  u'lcreased  25  percent  on  all  incomes  over 
$•4  000 

i       D(,;  n>it  fo-gct  we  have  a  surtax,  and  m  the  high  brackets 
thi.^  rate  is  55  percent.     When  you  add  the  normal  rate  of 
i  10  pe.-cent  to  the  surtax  you  have  a  F"'ederal  tax  of  65  percent 
,  of  the  income.     If  you  live  m  Wi.sconsm.  you  would  have  to 
i  pay  15  percent  as  a  State  ir,co;n»    tax,  which  would  make  a 
total  tax  of  80  peiceni   of  su-ii  income  of  a  person  as  may 
fall  m  the  higlie.s;   brack'-'t. 
I       I  wish  to  call  attention  to  a  ccmnntLee  amendment  winch 
will   be    i,fe:eo:.      It    is   a    provision    to   eiumnate    net    io.sses. 
Tin-    u.i.'-   a   i-"')\.sion   which  was   incori)orated  m   the  Rev- 
eni;.'  Act  of  i:>32  that  pa>.sed  the  Houre.     The  Senate  took  it 
out.     Before  tlie  act  of   1932  you  could  carry  losses  over  for 
a  per.oG  of  2  years.     In  other  words,  as  Mr,  Morgan  had  a 
sevt'ie  loss  :n  1929  he  was  entitled  to  carry  over  the  loss  he 
sustained   in    1929   and   offset   it   against   income   whiCh   was 
earned  in  1930  and  1931.    Th.s  amendment  meets  that  situa- 
tion,   'Th.<  amendment  eliminates  the  carry-over  for  2  years. 
It    eliminate,    the    carry-over    for    1    y.-ar.      The    committee 
amendment    which    i.s    to    be    offered    pro\-ides   that    the    lo.ss 
mu.st   b;    taken  m  the  year  m  which  it   was  sustained,  and 
this  certainly  is  a  salutary  provision.     I  am.  happy  in  hav- 
ing   spon.-cred    this    m    the    last    Congress    even    before    the 
Morgan  expose, 

Anothi-r  committee  amendment  will  be  offered  to  put  the 
tax  on  electric  energy  on  the  producer  instead  of  the  con- 
sumer, m  conformity  with  the  action  of  the  House  taken  a 
few  days  ago  We  are  controlled  by  the  action  of  the  House 
m  this  re.s-pect, 

A  num.ber  of  other  committee  amendments  will  be  of- 
fered, probably  a  do/icn.  It  may  be  the  gentleman  from 
Georgia  did  not  know  about  them. 

Mr    COX.     Yes:  I  knew  about  them  becau.se  a  member  of 
th(    committee  made  the  statement  yesterday  that  he  pro- 
posed to  do  that,  and  the  statemicnt   was  made  as  an  in- 
ducement t«  the  Hou.se  to  adopt  the  rule,  which  wa.s  adopted 
under  which  thi'  bill  is  be.ng  considered. 
;  Here  the  gavel  fell., 
Mr.  DOUGHTON.     Mr,  Chairm.an,  I  \1eld  the  gentleman 

2  additional  minutes. 
Mr   VINSON  of  Kentucky.     I  do  not  want  to  be  mnsunder- 

stood  m  referring  to  the  committee-  amendments  that  are  to 
be  introduced.  The  amendments  to  which  I  referred  origi- 
nally are  amendments  to  the  original  Doughton  bill  in  addi- 
tion to  those  oirereti  uiK,'n  the  floor  today,  and  there  are.  1 
would  say.  at  least  30  such  amendments. 

This  bill  ha,s  beer;  reierred  to  as  creating  a  dictatorshij) 
m  this  ct  .nitry,  I  do  not  believe  it  goes  that  far:  but  wnh 
twel\e  or  fuurtecn  nuil.oi^  of  our  people  out  of  work,  w.ih 
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and  hundreds  of  "inunn*  of  dollars  of  Pcderal 
money.  Stat*  money,  ooonty  and  ctty  mopey  being  expended 
to  proude  a  mere  Uvliif  to  mimaiis  of  oor  etUKBS.  It  Ui  hl«h 
time  work  of  thla  character  were  done  that  tends  toward 
Um  enployment  of  our  pwple. 

We  may  prate  about  the  Constitution  of  the  United  States. 
No  man  loves  it  more  than  I  do.  Constitutionality  Is  a 
personal  consideration.  However.  I  believe  that  the  law  of 
aelf-pre«trv»tion.  the  first  law  of  nature,  will  have  its  effect 
m  the  cQiMlderation  of  the  coMtltutlonality  of  this  or  any 
y*»w«i*r  bm.     (Applause.  1 

JuaUce  Brandeia'  language  in  minority  opinion  in  New 
State  Ic«  Co  against  Ltetmumn  is  very  illuminating  in  this 
respect 

TiM  P«opto  of  tti«  UntUd  States  %Tt  now  confrontMl  with  an 
MBavMoey  bmc«  mtIous  than  war.  lilaery  U  wtd««prMd  In  a 
llli  ooc  of  aeairitT  but  of  mwiwinilanf  The  long -continued 
d<pi— Inn  IMW  bnnight  unpreoadaatad  lUMmployment.  a  catas- 
trophic fall  tn  cominodity  prices,  and  a  volume  of  economic  losses 
whieh  threstena  our  fltiancUtl  Inatltxitlons.  Some  people  believe 
tttmt  Um  •»t«ttn^  conditions  threaten  even  the  stabUlty  of  the 
capitalistic  lyatcm.  Economists  are  searching  for  the  causes  of 
this  dlscrder  and  are  reexamining  the  base  of  our  Industrial  struc- 

Buslneas  men  are  seeklnj?  possible  r»> '"-      Most  of  them 

that  failure  to  distribute  widely  thr  of  Industry  baa 

a  prime  cause  of  our  present  plight,  bui  rightly  or  wrongly. 
ly  parsons  think  that  one  of  the  major  contributing  causes 
has  baen  unbridled  compcUtlon.  Increasingly,  doubt  is  expraasad 
whether  It  i«  economlcafiy  wtsa  or  morally  right  that  men  should 
ba  permuted  to  add  to  tba  producing  (acilitiea  of  an  iDdustry 
which  is  already  suffering  from  overcapav.-Uy  In  Justification  of 
that  4oaM  man  point  to  the  excaaa  capacity  of  our  productive 
faetUtlaa  resulting  from  their  vast  expansion  without  corrcspond- 
taff  tncraaaa  in  the  consumptive  capacity  of  the  people.  They 
asaart  that  through  improved  methods  of  manufacture,  made 
poaslbte  by  advances  in  science  and  Invention  and  vast  accumulA- 
ttoo  at  capital,  our  Industries  had  t>ecome  capable  of  producing 
tnm  iO  to  100  percent  more  than  was  consumed  even  tn  days  of 
vanBted  prosperity:  and  that  tba  present  capacity  wiU.  for  a  lon^ 
Mmaw  aaeaad  the  needs  of  businaaa  AU  agree  that  Irregvilarlty  in 
amploTment — the  graatcat  of  our  evils — cannot  be  overcome  unle^ 
production  and  coostimptlon  are  more  nearly  balanced.  ICany 
UialBC  tbare  must  ba  some  form  of  economic  control  There  are 
for  proration.  There  are  mAxiy  plans  for  stabilization  And 
tboughtful  men  of  wide  bu.sineM  exparlaoea  Insist  that  aU 
for  stabDlzatloo  and  proration  must  prore  futll  unless.  In 
ly  tba  aqnlvalant  of  the  certlhcate  of  public  convenience 
axMl  neceaalty  is  made  a  prerequisite  to  embarking  new  capital  in 
an  industry  in  which  the  capacity  already  exceeds  the  production 
schedules      Whether  that  view  Is  sound  nobody  kziowa. 

The  objections  to  the  proposal  are  ob\-1ous  and  grave.  The 
ly  might  b--  ;;  ^-vtls  worse  than  the  present  disease  The 
cles  to  su<  ■  ^  -'-m  Insuperable.  The  economic  and  social 
are  targeiy  uncharted  aaas.  We  have  been  none  too  suc- 
•amful  In  the  modcat  eaaays  In  economic  control  already  entered 
wpoB.  T'  -  •-  <.  propoeal  Involves  a  vast  extension  of  the  area  of 
•antrol.     \i  to  acquire  the  knowladga  easantlal  as  a  basU  for 

the  exer     .<  ..is  multitude  of  Judgments  would  be  a  formidable 

task.    ai...  jf   the   thousands   of   these  Judgnoents   would   call 

far  soma  maaaure  of  prophecy  Rven  more  aarioaa  ara  the  ob- 
stadaa  to  sucoera  ^niierent  in  the  demands  which  sasentlon  of  the 
,.  -ot  woui  :  .i^-  upon  human  intelligence  and  upon  the  char- 
A^.vr  of  me:.  M^..  u  weak  and  his  Judgment  at  best  U  fallible. 
Tet  the  advances  In  the  exact  sciences  and  the  achlavamanta  In 
invention  i^mlnd  us  that  the  seemingly  Impossible  sometlmaa  hap- 
paaa.  Tbara  are  man  now  UvLok  who  were  In  the  habit  at  using 
the  a^^e-old  axpraaalon.  "  It  is  a..  -  wwible  as  Oytng."  The  dU- 
eoveriee  in  phyaleal  science,  the  •  .  v^  in  Invention  attest  the 
-  procewi  of  trial  and  error  In  large  measure,  theee  ad- 
been  due  tn  ^tperimrntation.     In  those  fields  experl- 

t  only  free  but  enoour»f(ed. 
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n  our  economic  practices  and  institu- 
^  social  and  economic  need*  I  cannot  be- 
lleve  that  tba  framars  of  the  fourteenth  amendment,  or  the 
Btnr^  *'«'->^  Tf.'.rtrd  -t.  iBteDdad  to  deprive  us  of  the  power  to 
<"'  '  .nnotectcal   unemployment  and  excess  pro- 

du<  t.vr  cm^asitj  wnicr;  have  attended  ptof^tm  in  tha  us>;fui  arts. 

Mr.  DOUOHTON 

may  desire  to  the   ,-: 
Mr.  cy:  I  FH     w 

t:   r.    *  :.  crtion 


M-   rha'rrr-r.   T  -.'fid  such  time  as  he 
••■;   i;.         !;,   .N.'.s    York   i Mr    Ckllkr). 
:  i    ::.an.  at  the  outset  I  draw  attcn* 
m  my  remarks  of  a  typical  code  of 
ighi  be  and  by  any  typical  trade  associa- 
withln  the  porriew  of  title  I  of  this  act.  and  I 
imaninwit  .•■.(:.:        .  .sert  this  in  the  H.      kj. 


I  Mr.  CROWTHER.  Reserving  the  right  to  object.  Mr. 
Chairman,  has  thla  been  submitted  to  the  "  brain  trust  "? 

Mr.  CELLER.  I  am  the  "  brain  trust  *'  In  this  regard. 
[Laughter.] 

The  CHAIRMAN  (Mr.  Lamnkck).  Is  there  objection  to 
the  request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  The  distingruished  gentleman  from  Penn- 
sylvania (Mr.  BeckI  complains  about  the  vast  powers  con- 
ferred upon  the  President  by  title  I  of  the  NaUonal  Indus- 
trial Recovery  Act. 

However,  these  powers  are  no  greater,  nor  any  less,  than 
those  granted  to  the  head  of  the  War  Industries  Board  in 
1918.  Incidentally.  President  WiLson  took  it  upon  himself 
to  set  up  the  War  Industries  Board  by  a  mere  letter  ad- 
dressed to  Bernard  M.  Baruch.  under  date  of  March  4. 
1918.  The  letter  constituted  the  charter  of  the  Board.  The 
set-up  of  the  Board  was  not  even  grounded  In  legislation. 
TTie  letter  is  as  follows: 

Thx  Whtt*  Housa. 
WoMhington.    March    4.    1919. 

Mt  I>bab  Ma.  Basuch:  I  am  writing  to  ask  If  you  will  not  ac- 
cept appointment  as  chairman  of  the  War  Industries  Board, 
and  I  am  going  to  take  the  liberty  at  the  same  time  of  out- 
lining the  ftmettons.  tha  constltuUoB.  and  action  of  the  Board 
as  I  think  they  should  now  be  astabltebad. 

The  functions  of  the  Board  should  b«; 

(1)  The  creation  of  new  facUltlee  and  the  disclosing.  If  neoea- 
sary,  the  openlng-up  of  new  or  additional  sources  of  supply. 

1 2)  The  conversion  of  existing  lacllUlas.  where  necessary,  to 
new  uses: 

(3)  The  studloua  conaanrat:  -  -'  raoourcea  and  facUltlaa  by 
scientific.  coaamHieija.  and  in  :   aoonomlea: 

(4 1  Advice  to  the  several  purcnasing  agencies  of  the  Oovem- 
ment  with  regard  to  tba  prices  to  be  paid. 

(5)   The    determi      '  -   ver    nscesssry.    of    priorities    of 

production   and  of  .     .      f  tba  proportions  of   any  glvMi 

article  to  be  ntUMle  IxumediMt^ly  uccess'ble  to  the  several  purchas- 
ing agencies  when  the  supply  of  that  article  Is  insulDctent.  either 
temporarily  or  permanently; 

(fl)   The  making  of  purchases  for  the  Allies. 

The  Board  should  be  constituted  as  at  present,  and  should  re- 
tain, so  far  as  necessary  and  so  far  as  consistent  with  the  char- 
acter and  piirposer*  of  the  reorgan'xatlon.  its  present  advisory 
agencies:  but  the  ultimate  decision  of  all  questions.  exc<*pt  the 
determination  of  prices,  should  rest  always  with  the  chairman,  the 
other  members  acting  In  a  cooperative  and  advisory  capacity  The 
further  ors:*nization  of  advice  I  will  indicate  b*1ow 

In  the  determination  of  priorities  uf  pr  n.  when  It  Is  not 

pos.^ible  to  have  the  ftiU  supply  of  any  ar  ..it  Is  needed  pro- 

duced at  once,  the  chairman  should  be  assisted  and.  so  far  as 
practicable,  guided  by  the  present  prlorltlee  organization  or  Its 
equivalent 

In  the  determination  of  prtorttlee  of  delivery,  when  they  must 
be  determined,  he  should  be  assisted  when  necessary,  in  addition 
to  the  present  advisory  prtorlt:-  -  .inlaation.  by  the  advice  and 
cooperation  of  a  comm^lttee  c>  ed  for  the  purpose  and  con- 

sisting of  offlclal  representatives  ui  the  Food  Administration,  the 
Puel  Administration,  the  Railway  Administration,  the  Shipping 
Board,  and  the  War  Trade  Board  In  order  that  when  a  priority 
of  delivery  has  t>een  determined  there  may  be  common,  consistent. 
and  concerted  action  to  carry  It  Into  effect 

In  the  determination  of  prices  the  chairman  should  be  gov- 
erned by  the  advice  of  a  i- nmmltttt  OMMlsyBg.  tieatdes  himself,  of 
the  members  of  t.'ie  Board  Immedlataly  charged  with  the  study 
of    raw    materia<s    and    of    m.i  red    products,    of    the    labor 

memt>er  of  the  Board,  of  the  C:.-..  ;...i:i  of  the  Federal  Trade  Com- 
mlaalon.  the  Chairman  of  the  TaniT  Commission,  and  the  Fuel 
Administrator 

The  chairman  should  t>e  constantly  and  STStematlcally  informed 
of  all  contracts,  purchases  and  daUeartee  tn  order  that  he  may 
have  always  before  him  a  schematlead  analysis  of  the  progress  of 
business  in  the  several  supply  divisions  of  the  Ckjvernroent  In  aU 
departments. 

The  fiutiee  of  the  chairman  are- 

(1)  To  act  for  the  Joint  and  several  beneAU  of  aU  the  supply 
departmenu  of  the  Ocvernment 

(2)  To  let  alone  what  Is  being  aueoaesfully  dona  and  interfere 
as  little  as  possible  with  the  preeent  normal  proeamss  of  pur- 
chase and  delivery  In  the  several  departments. 

|3)  To  guide  and  assist  whsravtr  tha  need  for  guidance  or  as- 
slstonce  may  be  revealed:  for  example.  In  the  allocation  of  con- 
tracU.  in  obtainlac  aocaaa  to  materials  in  any  way  preempted, 
or  In  the  disclosure  at  sources  of  supply. 

(4)  To  determine  what  is  to  ba  dona  when  there  Is  any  com- 
petlUva  or  other  conflict  of  Intereat  ttetween  departmenu  in  the 
matter  of  supplies:  for  example,  when  there  is  not  a  sufficient 
\mmmiS0tlm  supply  for  all  and  there  must  be  a  decision  as  to  prl- 
ortty  at  need  or  delivery,  or  when  there  U  competition  for  the 
same  sciu-ce  of  manufacture  or  supply,  or   when  contracu   have 
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not  been  placed  In  such  a   way  a^   u.   p«  t    atlvai.L.ite   ^f   the   full 
productive  capacity  of  the  country 

(5)  To  see  that  contracts  and  flrliv.r'.c'^^  arp  followed  up  where 
such  a&slstance  as  Is  indicated  under  |3  >  and  (4)  above  has  proved 
to  be  necessary. 

(6)  To  anticipate  the  prosp>ectlve  needs  of  the  several  supply 
departments  of  the  Government  and  their  feasible  adjtistment 
to  the  industry  of  the  country  as  far  In  advance  as  p>osslble.  In 
order  that  as  definite  an  outlook  and  opportunity  for  planning 
as  possible  may  be  afforded  the  business  men  of  the  country. 

In  brief,  he  should  act  as  the  general  eye  of  all  supply  depart- 
ments In  the  Geld  of  industry. 

Cordially  and  sincerely  yotirs, 

NVociDaow  Wilson. 
III.  Bernard  M    Bakuch, 

Wtuhingt'n     D  C 

Briefer  than  the  lettei  wa^  tiie  Executive  ord-r.  under  the 
so-called  "  Overman  Act  ",  which  ratilu  d  iht  existing  status 
of  the  War  Industries  Board.  Tliat  ExiLUiivt  orcitr  reads 
as  follows: 

I  hereby  establish  the  War  Inc'.u.str.,-^  R.  .ir.l  us  ;.  t-t-p.^rdie  ad- 
ministrative agency  to  a<:t  for  me  u:,  i  ;:.  <'r  n,\  dirt  tion  •  •  • 
The  functions,  dutlce.  and  powen-  :  •  .  w  i-  Iiu'.i  tries  Board,  as 
outlined  In  my  letter  of  .M..r  :.  4  ;.<;h  i,.  Bcn.r.rd  M.  Baruch, 
Bsq..  its  chairman,  shall  b«..  a:;ci  LtTL-Dy  arc  Cvi.tinued  In  full 
force  and  effect. 

It  may  be  .said,  and  has  be^n  said,  that  that  was  a  time  of 
war;  that  we  are  now  in  a  limr  of  peace.  That  is  hardly 
true.  Judge  Brandeis.  in  a  fair)'  u>  dissent in^:  op.iuon  (New 
State  Ice  Co.  v.  Liebnian,  285  U  S  Ilept^    306     .^avi : 

The  people  of  the  United  .^t,i-<v  ^.-c  :.  w  curifronted  with  an 
emergency  more  serious  than  v..^'  M:-i  ry  is  wide-spread  In  a 
time  not  of  scarcity  but  of  o\erubunduii  •  Th.  long-continued 
depression  has  brouglit  unprecedented  uiit  i:ip;uy:iient,  a  catas- 
trophic fall  In  commodity  prices,  and  a  volun.t  cf  economic  loss 
which  threatens  our  financial  In.stltutlons.  Thus,  emergencies  of 
peace  may  t>e  Just  as  acute  and  damaging  as  those  of  war. 

I  say  to  Mr  Hi  k  the  War  I:.(iuiitnes  Board  did  not  injure 
the  Constitution  nui  will  tie  .Nat:on:J.  Ir.^iu-irial  Recovery 
Act. 

Much  has  been  said  about  the  txj>^s.bi!.ty  of  th»  Supreme 
Court's  declaring  title  I  uncon-siitutional.  The  Supreme 
Court,  which  declared  the  emergency  rent  laws  constitu- 
tional, will  certainly  declare  title  I  of  this  art  constitutional. 
Marcus  Brown  H-  Idi-ic  t'  v  Frldrian  ■  4.56  U.S  170 ',  which 
arose  in  New  Y^k  Ci'y  a::d  Block  v,  Hir^fi  2o6  U.S.  135>. 
which  ar-  >'  :;:  tlie  ': .' y  of  \Va.shinpton,  to^^k  ;r>vay  the  right 
of  landlords  to  diargt-  anythmi:  that  they  would  for  leases 
on  residential  property.  Tl.i.s  riclit  Nva.^  denied  to  the 
landlords  on  the  ground  of  th*  -^i  arc;ty  of  buildings  and 
dwellings.  A  very  recent  Suprer^e  Court  (a^e.  the  Appa- 
lachian Coal  case,  should  still  all  idra.s  that  the  Court  will 
declare  this  bill,  if  enacted.  uneon.>t!tut:onal  There  70 
f>ercent  of  coal  operators  con.b.ned  to  forni  a  selling  agency. 
It  really  was  and  is  an  agreemeiit  t^  f^.x  pri^  es  and  limit 
production.    This  bill  would  permit  ;ii-t  that 

However,  even  the  mmd.^  of  the  member-  of  tlv  Supreme 
Court  an-  ru.t  static  thev  :iio\<'  or.ward.  They  realize,  or 
ought  to  realize,  that  t.hr  Court  should  not  ha-.e  the  right 
to  place  a  bar  uc)0n  e.x^K'rimentati-in  in  the  fields  of  social 
and  economic  science,  .A,.  Judi-H  Brandeis  said  :r.  'he  dis- 
senting opinion  abo\-e  ;:i  tlie  rase  of  the  Nes\  State  Ir<=  Co. 
against  I  it-bn^.^iii    at  311 

There  must  be  p>ower  In  the  State*;  '\r.(\  :\.''  N.t.on  to  remold, 
through  experlmen^fifon  our  eoonomu  pracrioes  wiid  Institutions 
to  meet  chang;:.^:  ■*  •■■.«!  and  etonimic  needs  I  cannot  t>elleve 
that  the  iramers  cC  the  f  irtt-er.'h  iiiiuridment.  nr  the  States 
which  ratined  It,  Intended  :■  .;.;.•';■,.•  ;.-  r  the  p.  wf-r  to  correct 
the  evils  of  technoloprlcal  inv  n;pl'^.  rr,- r,'  nnci  px.----  r-^ductlve 
capacity    which    have   attended    prw^rrt  ss    -. n    '•.he   uw'u:    art.'- 

The  Judge  cautionoii  -lie  roun  that  to  .'tay  ex;xjrinienta- 
tion  in  things  social  and  en^nomir  was  the  prave.«t  of  r^^-p*  :> 
sibilltlrs.  and  denial  of  the  ri^ht  to  cxponinent  mii  ht  be 
frauL'ht    v'.ith   ''"riou-   i-'in.sffjuences  to   the   Nation 

Tifie  I  ,if  the  m.-taiit  bill  i.<;  a  preat  expenmentatc:.  It 
\s  rfvt'ly  -.he  declaraM.n-.  of  independence  of  industry;  ;ndo- 
pendf-ivo  from  the  :i^r-v,orn  .shackles  of  the  antitrust  la\v>- 

Recently  two  men  rame  to  my  of!ice  in  New  York   ar.c:  u;th 


such  manufactories,  the  prcjprietors  ■ 
of  a   'race  or- u:i:zat  ;on      They   ha-.'e 
agreeing  upon  certain  pra  *:res 
of  price  fixing.     They  v,  ished  to  kiio 
pending  bill  and  whether  they   wer 


sen- 


flemeatyv 


a'keri  m^e  to  close  the  door  to  rr.'/  otfic 


and  draw  the  window-  blinds  They  wanted  to  speak  to  me 
In  the  utmo.st  .<vecrecy  In  •A-hisperuu'  tones  they  told  m^^  they 
represented   a   lar^'e   manufactory  and  that  there  were  live 


we 


'f   members 
piL  t    bet^n 


the  trade,  includir  tha: 
•-.he-r  rights  under  tl'ie 
.safe   from   prc.^eculion 


as  the  result  of  their  pr 


.  -  e,  V 


r.c  arrangements  for  the  past 


2  years.  I  told  them  that  if  this  b.i;  ucre  p:rc-cd.  thev  rould 
enter  into  a  code  ot  praCuce  ir.  the::  ir-.m^^lr:,  vsiieicby  they 
could  limit  production,  allocate  production,  fix  prices,  set 
minimum  hour-s  of  employment,  arraiiee  ware  scale-,  aiid 
exchange  cred.t  fac.hties:  m  fact,  do  .i.ny'h::;c  that  would 
further  the  best  in'e:-est<  of  tlie  incu-tiy  pruwded  the,se 
practices  were  fa:-  a::d  eq  .itabl-'  tc)  the  public  to  labor,  and 
to  themselves,  and  \sQU:a  not  ufTenu  acuini^t  the  p-^^licv  of  the 
act,  as  found  in  section  I,  title  I  of  the  u.  ta:.:  b.ll  said 
declaration  of  jxslicy  being  as  folic  v.. < 

Title   I — Industrial    Recovery 

DECLARATION    OF    POLICY 

Section  l.A  national  emergency  productive  f  v  ,.;e--prr;it!  un- 
emplojTiient  and  disorganization  of  industry,  wluch  Dur^eub  .Lier- 
state  commerce,  affects  the  public  welfare,  and  undermines  the 
standards  of  living  of  the  American  people,  is  hereby  declared  to 
exist.  It  Is  hereby  declared  to  be  the  policy  of  Congress  to  remove 
obstructions  to  the  free  flow  of  interstate  commerce  which  tend 
to  diminish  the  amount  thereof;  and  to  provide  for  the  general 
welfare  by  promoting  the  organization  of  industry  for  the  purpose 
of  cooperative  action  stmong  trade  groups,  to  induce  and  maintain 
united  action  of  labor  and  management  under  adequate  govern- 
mental sanctions  and  supervision,  to  eliminate  unfair  competitive 
practice,  to  reduce  and  relieve  unemployment,  to  improve  stand- 
Eirds  of  labor,  and  otherwise  to  rehabilitate  industry  and  to  conserve 
natural  resources. 

My  good  friends  in  my  office  brt  atrad  a  s.eh.  of  re  lie!  and 
seemed  especially  happy  when  I  iuiU  triom  that  .f  this  bill 
were  passed  they  could  freely  and  oiKiny  do  what  tiif y  had 
heretofore  been  doing  by  indirection  .ind  c  landestUieiy 

That,  my  good  friends,  is  the  nub  oi  the  situation.  Many 
trade  organizations,  stealthily  and  behind  closed  dcors.  have 
been  making  all  kinds  and  manne:  oi  auri  imeiii.--  as  to  wa^e 
conditions,  prices,  and  credit  laciiities.  Tiie  iireser',  ation  of 
the  life  of  their  busine.ss  demanded  this.  The  an'Tu't  laws 
have  been  violated  right  ana  ielt.  No  Vd'}>  ol  Con-:re.~,.s  can 
stop  economic  law.  The  chancing  economic  law  require-  a 
changed  statute. 

It  is  becoming  more  ar.d  more   ev.utnt   tiiat 
tition,  with  its  ruinous  cuttluoat 
try  by  causing  the  widest  kma  o 
demand,  as  well  as  uttei  :no.-t  v.  a. 
As  Robert  S.  Brookings  so  w;>oi: 
is  to  work  out  .some  method   by 
benefits  of  competition  with  a- 
panying  disorgaii  zation         We 
that  blind,  ignorant  comp'  t.tio.. 
sonable  contribution  to  eiirrmuu- 
needs."     Industrialists  must   b( 
and  put  their  houses  in  order 
codes  of  practice  governing  the  industry. 

It  would  be  unfair  to  attribu'e  cut  pre.seiu  economic  dis- 
tress to  the  Sherman  law.  Howeve:  no  sensible  man  can 
ignore  the  fact  that  the  Sherman  lav.  and  the  interpreta- 
tions placed  upon  it  bv  our  Supien^e  Court  i.-  oiie  oi  the 
causes  of  that  distixess,  In.^tead  of  be:UK  an  aid  to  bu-ine.ss 
it  has  become  a  h.::drance  Th.e  tihern.an  h.v.  . 
act  to  protect  trac  a;. a  -^  imm.i-rce  "  It  has  b»( 
into  a  statute  to  injur^'  and  cripple  tradf  anc 
Appropriate    ccc^nrriic    plannm.s.-    that    the    (-coi 


.nc  (  oiupe- 

pnces,  IS  strangling  mdus- 

'l  fluctuation  m  .=upply  and 

o   and  cruel  unenrpioyment. 

.-aid  recently,  our  pioblem 

which   v>e   mav   (Dtam   the 

ottic   as   poss-.blc'   rl    accom- 

Kno.v    trom   sad   expt-nente 

ha^    hilled   tC'   n.r-ke   .t^    lea- 

anci   c  ui   iial  jf.Jiial   ec  !:,i  in.ic 


{.-'ri! 
an  w 


'ea   tCj   OoIj; 
r;  ciiiiie   la.i 


t  ocfi  n»'r 
eqUi  table 


c  .illeu     An 

'  c-mm'TC'o 
r.ist,     ha'.e 


betm  advoca'.r.L'  ..nd  for  which  forward-locikir.L-  bu.-me.ss 
mo:,  ha'.e  been  yearninti.  is  impo.-^.-ible  u.ndo:  the  .s^hcrman 
lav. . 

Tilt-  law  ha,'  bf  en  interpreted  by  the  Supr'rnt  C-'irt  a-  an 
act  {<■■  iiisurr  busine.ss  anamst  re.-.traint,  and  by  that  token 
ha.s  Ix'ccimf-  a  law  that  forces  cornpctilK.ii  :n  lomrmttink' 
waste"^  The  Sherman  law  orif-'inated  m  the  abuses  brr  utrht 
abou'  bv  the  cr'cTr  of  ^o-' ailed  "  trusts"  an^i  ■  ni'ir.op- 
olie<^  ■■  durin,:  th-  la,  t  2  de^-adcs  --f  the  la''*  cf 
monopoiie.-  were  a  result  of  the  fierce  mdn. 
t,P^r^.iP(j  tr;  domma'e  riurinc  thesr  decade-  ]'  ;-~  ^t;]! 
law  to  preven';  m.cno]»l!es:  and  if  the  Supreme  Court 
pretatious  uf  the  ^^h'.nrian.  law  had  been  Lmi'ea  to  the  pre 


r"urv      1  hece 

idualism.    that 

i~  ?-;iIl  -ound 

'it/'r- 


t'.l'" 
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▼enuon  of  monopolies  and  tnista.  there  would  be  no  need 
\ft^y  for  this  pending  ctatutc.  But  the  Supreme  Court 
vent  further  »>^^j>  the  tpoiMW  of  the  Sherman  Uw  In- 
tended. BaHtar  flbermAn  said  that  he  aimed  at  "  substan- 
tial moDopoty.  Injurious  to  the  public." 

Chief  Justice  Puller,  in  1895.  pomted  out  that  all  the 
law  did  was  to  strike  at  combinations,  contracts,  and  con- 
wgtnektt  to  moDopohxe  trade  and  commerce.  No  one  wishes 
t0  MpMl  the  ghfmi»n  law  so  far  as  it  obtains  acalnst  mon- 
opoliee.  but  its  development  and  interpretation  and  the 
onoMrtainties  of  its  application  have  given  the  statute  a 
■eope  and  effect  far  beyond  real  beneficial  results.  In  other 
words,  the  Supreme  Court  has  developed  the  statute  far 
beyond  Its  oilcinal  purpose.  Therein  lies  the  difflculty. 
The  Supreme  Court  failed  to  distinfiHifa  between  a  con- 
spiracy and  a  combination.  It  held  all  combinations  to  be 
conspiracies.  Tr'tfff^'**  comblnaUons  were  confounded  with 
guilty  combtnatteos.  As  a  result  natural  and  fair  and 
equitable  acreenents  among  members  of  the  same  Industry. 
to  avoid  overproduction  and  wastes  and  destructive  compe- 
tition, were  forbidden.  The  instant  bill  seeks  to  bring  the 
statute  back  to  the  common  law  and  permit  combinations, 
provided  they  do  not  monopolize,  or  tend  to  monopolize,  and 
provided  same  are  fair  and  equitable. 

It  was  nerer  within  the  realm  of  the  common  law  to  pre- 
vent combinations  or  agreements  among  tradesmen.  The 
common  law  only  prohibited  combination  when  that  com- 
bination became  a  conspiracy  to  monopolize  or  an  agreement 
to  oppress.  The  Supreme  Court  failed  to  follow  this  com- 
mon law.  It  seemed  to  think  it  had  a  mandate  under  the 
flberman  law  to  hold  that  any  restraint  of  trade  was  bad 
and  that  all  competition  is  good. 

It  is  said  that  we  turned  the  hands  of  the  clock  backward 
5  centuries  when  the  Supreme  Court  made  such  a  pro- 
nouncement. 

Qreat  havoc  was  caused  by  the  Northern  SeatrUies  case 
In  1903  when  the  Snmme  Court,  by  a  5-to-4  decMon.  an- 
nounced the  principle  that  no  mutual  restraints  were  per- 
missible; that  same  were  prohibited  by  the  Sherman  law. 
Had  the  minority  view  in  the  Nerthem  Securities  case  pre- 
vailed, there  would  have  been  no  need  now  to  amend  the 
flibennan  law.  Furthermore,  the  views  of  the  minority  m 
ttmt  case  were  quite  consistent  with  the  well -established 
principles  of  the  conomon  law. 

It  is  interesting  to  note  that  Justice  Holmes,  one  of  the 
minority,  pomted  out  that  if  the  competition  with  third 
parties  Is  not  restrained  or  oppreMtan  practiced  against 
I.  or  if  monopoly  Is  not  aimed  at  or  achieved,  then  no 
rt  of  the  combination  can  be  harmful.  "  Quite  to  the 
contrary  ".  said  Holes.  "  such  combinations  might  easily  be 
t)eneflcial  to  the  pubUc  Interests."  He  went  on  further  to 
say  that  all  trade  agreements  that  aimed  at  the  elimination 
of  excess  production  or  the  maintenance  of  fair  prices  must 
be  deemed  legal. 

Tltk  I  ol  tbe  Instant  bill  imports  and  permits  exactly  what 
Justice  Robnes  said  m  his  dtawnting  oplnkm  in  the  Nor- 
thern Securities  case.  Title  I  says  that,  with  the  approval 
of  the  PreildeDt.  or  anyone  he  may  designate,  any  trade 
ortanlzatian  ean  enter  into  an  agreement  among  Its  mem- 
bers to  eliminate  excess  production  and  maintain  fair  prices. 

If  we  look  at  the  languac*  ot  tbe  Sherman  Act — 

Jvstke  Holmes  said— 

K  My»  noUUng  about  competition  It  deals  with  reatralnta  of 
trad*  and  with  mooopotjr  There  wa«  no  objection  at  tbe  coin- 
law  to  OOBBtalaatlonA  in  restraint  of  trade,  unleM  they 
Ited  to  aonopoly.  or  unlec»  they  intended  to  oppre«a  or 
In  strangers  to  th«  combination.  The  prohibitions  of  the 
SiMftnan  law  w«r*  aucgaated  by  the  trusts,  the  objection  to  which, 
aa  everyone  knows,  was  not  the  union  of  former  competitors,  but 
the  timater  power  exercised  or  supposed  to  be  exercised  by  the 
eeaibmaUon  in  keeping  rivals  out  of  business  and  ruining  thoae 
who  were  already  tn.  *  *  *  It  was  the  ferocious  extreme  of 
oocnpetition  with  others,  not  tbe  cessation  of  competition  among 
tbe  partirs.  that  was  the  evil  feared. 

The  Sherman  Act  has  been  interpreted  dozens  and  dozens 
of  times,  and  each  time  it  has  been  interpreted  differently. 
In  fact,  the  meaning  of  this  statute  rests  on  so  much  imcer- 
tamty  that  I  think  I  am  almost  sale  in  assuming  that  no 


two  jodfes  anywhere  can  agree  as  to  its  proper  meaning. 
After  40  years  of  hairsplitting,  the  judges  of  our  Supreme 
Court  are  all  still  in  disagreement.  In  the  Freight  Associ- 
aUon  and  Joint  Traffic  AssociaUon  cases.  1897  and  1898,  a 
divided  court  held  the  act  applicable  to  all  restraints, 
whether  reasonable  or  not. 

In  the  Northern  Securities  case  tn  1903.  a  divided  court 
said  the  act  went  beyond  the  common  law  and  held  that 
all  restraints,  whether  monopolistic  or  not.  were  banned. 
Eight  years  later,  in  the  Standard  Oil  and  Tobacco  cases, 
a  divided  court  held  that  reasonable  restraints  were  not 
withm  the  ban  of  the  sUtute.  Nine  years  later,  In  1920. 
in  the  Steel  case,  four  Judges  considered  the  public  interest 
and  the  beneficial  economic  effects  and  held  that  the  agree- 
ment, if  m  the  public  interest  and  benefit,  was  valid.  Three 
Judges  dissented  and  said  they  were — 

unable  to  see  that  public  policy  or  the  assumed  dlsaatrou."?  effect 
upon  foreign  trade  of  dissolving  the  unlawful  combination  is  »uf- 
nclent  to  enUtle  It  to  Immunity  from  the  enXoroamaDt  of  the 
statute 

In  the  Shoe  Machinery  case.  1918.  four  Justices  held  that 
the  statute  applied  to  so-called  '  tying  "  contracts  under 
patents.  Three  held  a  contrary  view.  In  the  Beechnut 
Packing  Co.  case,  in  1922,  five  Justices  held  a  plan  for 
resale  of  defendant's  products  illegal.  Pour  Justices  said 
the  statute  had  nothing  to  do  with  the  case.  In  1924.  in  the 
Leather  Workers  case,  the  courts  disagreed  as  to  what  con- 
stitutes interstate  commerce  under  the  law.  In  the  Maple 
Flooring  and  Cement  cases,  m  1925,  by  a  vote  of  6  to  3.  it 
was  held  that  the  pub!-  -"rest  must  always  ^^  -^  .^.^-.-^ 
In  passing  upon  a  comL  n  that  tended  to 

and  Industry  and  produce  fair  price  levels  and  to  avoid  the 
wastes  which  attend  unintelligent  conduct  of  enterprise.-. 
The  minority  in  that  case  said: 

We  may  confidently  expect  the  destruction  of  that  kind  of  com- 

tj.  long  relied  upon  by  the  p'  .ishment  of 

r:ces.  and   to  preaerve  which   t  was  passed. 


The  American  Column  and  Lumber  case.  In  121.  was  a 
case  where  the  court  held  that  an  association  for  the  mere 
exchange  of  information  was  illegal  under  the  Sherman  law. 
Justice  Holmes,  however,  for  the  minori^.  said  that  a  com- 
bination merely  to  get  knowledge  and  Information  about  the 
trade  was  certainly  not  lUegaL  In  the  Trenton  Potteries 
case  five  Judges  held  that  agreements  to  fix  prices  were  not 
reasonable  restraints  of  trade,  and  therefore  were  illegal. 
Three  Justices  dissented.  These  three  justices  perhaps  w^  ■ 
realists  and  knew  that  the  trade  organizations  do  not  u^u...x> 
reduce  their  agreements  to  writing  or  to  any  formalities, 
but  rather  rely  upon  what  are  known  as  "  gentlemen's  agree- 
ments." These  agreements  might  well  be  called  '  bootleg- 
ging "  agreements.  They  are  without  the  law  but  arc 
resorted  to  because  of  the  law. 

Not  even  the  so-called  "  rule  of  reason  ",  as  laid  down  In 
the  Standard  Oil  case,  has  rescued  the  statute  from  uncer- 
tainty. In  fact,  it  has  created  more  uncertainty.  It  is  an 
indefinite  and  clouded  standard.  One  can  read  and  reread 
the  16,000  woids  of  the  Tobacco  Trust  and  the  Standard  Oil 
decisions  and  not  be  able  to  form  even  a  vague  idea  of  what 
is  meant  by  '  reasonable  '  or  '  unreasonable  '  restraint.  It 
Is  manifest  that  if  the  Supreme  Court  cannot  give  a  plain 
definition  of  what  a  business  man  may  or  may  not  do,  then 
certainly  it  is  cruel  and  barbarous  to  charge  the  business 
man  with  violation  of  a  law  which  is  so  ambiguous  and 
imcertam  m  meaning.  The  business  man,  therefore,  is  en- 
titled to  have  the  law  made  clear.    This  bill  does  Just  that. 

Is  It  not  time,  therefore,  to  change  the  act  and  allow  these 
combinations,  provided  they  be  Just  and  equitable,  even 
though  they  do  fix  prices  and  adjust  labor  conditions  and 
Involve  exchange  of  credit  i;  "  vtion?  It  is  a  fallacy  to 
say  that  the  law  of  supply  an^  „;  ;..a,nd  must  have  full  sway. 
The  fact  is  that  free  competition  and  the  unhampered  law 
of  supply  and  demand  has  forced  prices  below  the  cost  of 
production.  This  has  driven  men  out  of  busmess.  with  con- 
sequent increase  of  unemployment  and  reduction  of  con- 
sumption demand.  All  this  in  turn  has  developed  the 
dangerous  spiral  leading  to  our  economic  distress. 


1! 


•)0 


CONGRESSrOXAL  RECORD— HOUSE 


4341 


Let  there  be  tradi-  at;rt-'::ir:.Ls  to  lift  up  cominouity  pnct-s 
It  has  been  said  that  afrreimt-r/u-   under  the  bill  cariiu  t    Ix^ 
made  to  fix  a  fair  price.     'Iliis  i,s  not  so.     If  :t  were  so.  the 
bUl  would  not  be  worth  a  t.nkfrs  dam.     If  the  tanner  can 


make  the  leather  out  of  th 


witli  a  profit,  and  thf    >,ly  << 


manufacturer  knows  that  he  c:tii  make  a  fair  r'turn  ir.  *>u 
manufacturing:  of  shoes  out  of  that  leatlier.  and  the  -A-hclt-sal"- 
distributor  and  retailer  can  stil  tht  shoes  at  a  profit,  ar.d 
the  bankers  are  u.ih.nt;  to  rx'end  rrodit  facihties  to  finance 
these  operation.;,  ihtn  v.af;f.^  will  increase,  more  jobs  will 
be  afforded,  and  in  turn  there  will  b(-  a  greater  consumption 
demand.  Only  \v;th  ir.rrc:j.-.e  cjf  commodity  prices  and  the 
destruction  of  overprod':!  tu  n  and  the  domjz-away  w.th  cu-- 
throat  competition  will  this  tx  broutrht  about.  The  cwdos  of 
practice  and  the  agreem-'nt.'^  indicated  under  title  I  w.ll 
bring  about  this  result  Thf'  combinations  involved  ii:  the.se 
agreements  will  be  uniiir  strict  CTOvernment  reCTihit icr. 
There  will  be  no  monopoly.     There  should  be  n     abuses. 


Purthermore,  the  bill 


a   duration   of 


vear: 


If    It 


works  well,  it  can  and  ^j^':!'.  be  extended  indefiruiely. 

In  preparation  for  m:  remarks  on  this  bill  I  havt  bei  n  :n 
touch  w;'h  \'ir  Junkm.  of  the  Commercial  La-.v  Divi.^;  ui. 
and  Ml  Judk.ns  of  tlie  T^adc  .^.s.sociation  Section  of  the 
Department  of  Commerce  Tliey  have  given  me  valuable 
assi.stancr  an  i  hi.vf  submitted  to  me  what  has  been  called 
a  ■■  Magna  Carta  '  tor  trade  as-^cxiations.  This  d'Kument  is 
to  be  credited  to  "hese  v.vo  gentlemen  as  well  as  to  Mr 
Fe  k- ;■  Director  of  the  Bureau  of  Foreign  and  Domestic 
Commerce,  and  to  ^;;s  a.ssistant.  Mr.  Dewey,  as  well  as  to 
other  distinguished  lentlemen  of  the  Department  of  Com- 
merce B« 'cause  of  the  ir.lerests  involved  m  this  act  throutik;- 
out   the   busincN-s  world,   and   because  many  lawyers  will   b«' 


wrestling   w:'!     'hi 


in   of   such   trade   organizations,   I 


herewith  subm:!  a  typical  charter  for  a  typical  trade  organ- 
ization  contemplated  under  title  I  of  the  act: 

Wh<*rea.s  In  tl.c  j..i.-r  iiie  rrcnc.v.ic  and  industrial  drv  t  Kpinent 
ot  '  '  ^  <  'int.r>  1;:j-  l''i:.  ;  reV.  u-Et,ed  Ufxn  the  principle  ol  inde- 
pei.  ;'-Lr  Aitr.ii.  tl.r  .;.,:...>-•:;,  und  mUependeuce  of  the  Industry 
In   relat.    ii.-;.;;     •..     otlitT   k-r    up.-,    and 

Wheri-n>  .»:  ::.<■  j'^.-..,,.-; ;  »;;!,»■  inc!  f-a^inp  pxperienre  and  wiGt-r 
TlsU  n  tndlcate  t!,e  fTirid,. mental  interdependence  ot  mdustrj-  not 
only  vnthin   tl.e   :ii'2^».v;r\     b..t   uilh  ail  groups  in  the  social  fabric; 

Therefore  we  v:.-  ^l:.l:.K  Uidu.-^try  do  hereby  organize  and 
create  the  'blank  tra<!e  a.s,s. K^iatu  n  for  the  mutual  benefit  and 
Bdvantiii:'  of  t;.^**  en.plo-,  ed  by  it,  of  those  engatred  In  allied 
Industries,  of  t.'lo^rf■  .-.cppiyink;  out  mhUTiaJs  of  thot*  distributing 
our  output  of  Iho.-e  .  rL-iuni-n^;  .ur  priKsuct*.  and  of  all  those 
Interes-t^'il  :v.  th.e  do- >:  pn-.cnt  iraprnveinent.  and  betterment  of 
our  meih.-ti.-.  .w.d  li,  ■  i.r  p'.,tic  ir.  the  social  and  eronornu-  organ- 
ization of  tf  r  N.ii!.  •:  !»::  ;n  pursuance  of  the  National  Inrtu.'^trial 
Recovery   Act 

ar;ic:e    ;      ME.MUER-sHir 

Ttwr.  :ui.';oclat;r^n  rt-e,  t". :.■;:. ^;  the  mterefit  of  other  ^-roups  -.n  the 
pre>s;><-r:!  N  wt-:'ar»'  oi- ■ '-.oi'int  nt  and  condutt  of  the  i  blank] 
ind ....■>•  r-.  a:.-i  fii-hirlr.c  the  s,>operatl  )n.  the  benefit  (f  thought  r.nd 
ref»«  i'  ■  and  the  sl^gg^•^llon«^  of  all  those  interested  m  tliat  inter- 
dependent  structure  which  aflect  tl;e  utlfiU-e  of  those  engaged 
In  this  industry,  hereby  creates  the  followmr  types  of  membersiop 

.\rtlve  membership;  Any  Individual  farm  or  rorpcratj'  n  in  the 
group  Is  eligible  to  become  an  active   member  of  thi."*  a.s,s<H  latmn 

CcKjperatlve  memt)ership;  Any  mdividuai.  firm,  corporat.o;,,  or 
organization  engaged  In  related  lines  .suppliers.  dL^tribuU  rs  ttrv- 
Ice  bodies,  sclentili'  proup?*  representative  of  other  trace  .scie:.- 
UIlc  or  nervire  bodies  or  representative  of  lat>or.  or  consumers  is 
eligible  to  !h;.-  torni  >  ;  membership  and  may  enjov  the  laciLtic- 
of  the  se'  ii-t.vr:,  .-  dtli'.  c  in  tlie  promotion  of  matters  of  mutua. 
Interest  th.c  pr;'.;:ek;e  of  the  floor  at  open  sessions  may  be  a.s- 
Blgned  to  ci<n):-vMrr<  or  If  deemed  desirable,  may  even  Ijc  electee. 
to  offtce.  but    shall    n    t    have   the   privilege  of   voting 

Associate  men»!xTship  Anv  individual,  firm,  corporation,  v.r  or- 
ganization memtMTs  -f  eithir  of  the  above  classes  of  membership 
may  en'''."-  ■  :.t  .  r  •!,>  r.  .i.^s. ..  liae.";  who  by  virtue  of  certain  quali- 
fication."* m  the  %r\vr.i.fir  serMce,  promotion,  legal  or  somal  titld.'^ 
tojkf  be  in  H  p.teiiK  :.  to  further  the  activities  and  objfcti\es  of 
the  aBSOclfttio:i.  hut  privileges  ef  this  group  are  to  be  no  greater 
than  those  set  forth  in  the  cooperative  membership  group 

ARTTCI.E    n       K^ONOMIC     (iBJKCTIVIS 

Whereas  tl  e  welfare  atid  development  of  an  indu.=try  depend 
upon  its  Btab.lp  pr  eresj-  .ind  its  planned  and  propjer  growth,  it^ 
limitation  of   prtxlu   t.on   to  conturaer  demai;ids.    and 

Whereas  th.  interest  of  those  dependent  upon  or  connected  with 
the  InritLttr-,  i.<^  vitailv  intertwined  with  the  accomplishment  of 
thhs    purp.>se 

N  w  the-efi  re  this  liiwociatlon  shall  have  for  Its  basic  pur- 
;  -■.•  ..  hr-Tao  \.s;.  ii  ;;  t  only  of  its  own  interests,  but  the  inter- 
est of  t:.   .-.    u,  jKuident   upon  it.  catering  to  it,  or  dealing  with  it; 


I  and    for    this    r  ;rp  xv    th..s    associati.n.    sha'.'     '-udy.    Investigate. 
I  and    makf     rfs>>.T,h    into    all   those    factors    wh     h    may   affect    its 
econ.t.niic   sL.»buily,   ^r^wth,    prosperry.   ana    ui-.i.ire 

i'  1  r    e.\ai:.;..L 

1  Kronomic  planning  by  the  association:  (ai  Model  plan  for 
individual  firm;  (b)  model  plan  for  the  entire  indtiEtry;  (c)  model 
plan    for    interrelated    lndustri(>s 

2.  Economic  pianning  In  its  broaoesi  iii,}w  us  r,..v:,pi-ratinjt-  with 
other  trade  and  professional  group..-  and  the  Goverrunent  in 
•■  national  eccnomlc  planning." 

.T  Preparing  .surveys  as  to;  (ai  Se.a.sona;  Puctunti..)!.-  rit'ectlng 
sales  pn  nu'-'  ih,  rvclical  fluctuatlo'ns  etc. 
I  4  I'leparin^  .'u:\rys  .,s  to  the  long-terra  trends  of  pr.r.-ticeF  m: 
(a,  ProuuctioXi  and  ilic  prevention  .'.  '.■erproducti  n  and  its 
reasonable  limitation  to  consumer  den.and  as  well  as  alli  ,  at  n 
of  production  among  mrn-.bers  of  the  industry  b.  capita-goods 
investments;  (c)  marke;ir.»j.  i(i>  transjx  rtation  le  l.br  and 
jersonnel  problems;  ({)  trade  practicts  and  etiocal  .si,;nd:ir;l.s  ig) 
changes  in  consumer  neeos  and  dtmai.ds  and  ri^'u.ist;  ui  o!  produc- 
tion In  accordaiM-e  tlierewlth. 

5.  Statlstlca.    .ir':\ities    (to  fur'.her   planntiie   f.>o.ssib;lities     - 
I       A.  Current  statisiu-   ot    production   or  trade      f  .^  >    Capacity;    ib) 
purchases;    (ci    ]r    o  ,    •;    ;.      .d^    stock!-    on    hand,     t  e  :■    orders     un- 
filled;   (f)    cancelations       c  >    shipment.-::    >h)    prices;    (1)    returned 
goods;    (J)   Inquiries;    (k,    bids;    ili    rontrTict.s 

B.  Labor  statistics:  (a)  Numtx-r  employee,  ib-  pav  rolls;  (c) 
personnel  training. 
I  C.  Management  or  cost  statistics  la,  rnlfom-.  c>.>st  &ico,\;;;t- 
Ing  (claj^siflcatlon  of  aecou.nt'^  ib;  cosi  ef^X.mpttin-s .  u-  stand- 
ard forms  for  orders  bills  bids  contracts  etc.  idi  cust  studies 
of,  1,  budget;  2,  overheading:  3.  production.  4  depreciation  5 
obsolescence;  6.  shipping;  7  turnovf  r  8  ^lo  k  or  inventory  con- 
trol;  9.  maintenance  r^f  a   research   library   anc    :.0)oratt)rv 

D.  Forecasting   rest.i.-ch    as    to    sales    pHjssibilities      la^    Consumer 
needs,    potential    puithasint;    power,    reialion    of    comipetmg    prod- 
ucts   and    possib;.;t:cs     .;     s.o',  t  i(  r.itu  n     by    advertLsing    programs; 
h      liivsfj    on   new    in\  entuns    m    production   euuijiment.    etc,     ic) 
ba.s»-Ci   on  equipment   (  xpansion. 

E  Re.sean.  h  iriV.j  ctioperiiti ve  buying  or  bulk  quantity  conanit- 
mcnt. 

ARriCI^     III       BUSINESS    OBJECTIVES 

Whereas  an  Industry  whicii  does  not  render  true  service  to  the 
public,  or  an  Industn-  which  is  without  true  profit  to  itself  must 
eventually  face  ellmlnatioii 

Now.    therefore     this    association    sjiali    have    for    it.s    immediate 
purpose   the    conduct   of    a<-tivltieE   lookme    toward   the    betterment 
I  of   its  prexlu''     1 '.e    ilinunatmn    of    wasteful    practices     the    promo- 
,  tlon  of  hich    st.,n  lards   of    practl.^    the   making   of    fair   and   equi- 
I  table    agreen,'- :.i-t    i»t    l^-    prices,    the    de\ei()pment    rif    public    con- 
fidence,   and    the    dis.-i  ::.;i..a!    ;.    of    know.edue    about    ilie    Indus- 
trvs     prodii^t.s — their     ustfulnes?      and     plare     m     the     economic 
.'io'-t-nip     all    in   the   in'erests   of    the    jr.iblic    welfare'     tb.e    mdustrv', 
alio   ihbor 
!        f'-T   fxaiupie 

I       ■     Co.  perat:v<     ndvert ism;.'    of    products    to:     'B)    Manufacturers 
'  and    ri)'-*r:but    :-    ::.    this    and    related    industries,     ibi    professional 
ad-,  ;srrs    'as  ar  .hitects,  enemeers.  eu    i;    ;  c     the  consumer 

.:  Market  rc^^earch :  (ai  Disci 'verina  and  deflninc  lotucal  mar- 
ket area'  f  fnfn  product;  (bi  determining  probable  lcnt:-ter:n 
iTUirKC  ..-TV.',:.  ;.,.''or^  <  c '.  determ-li-.m;:.;  normal  seas'^nal  fluctua- 
'i'i;s  nn  siot  ,:-.fi  con-uinptlon;  (di  determining  tlie  resp,  nsive- 
ness  in   salt    <  '.    earr.   jiroduct  to  the  business  cycle  influences 

3  Product  research;  a  As  to  materials  now  used  ib^  as  to 
new  materials;  (cl  as  t<'  new  or  improved  j^roducts  id  as  t',^  new 
uses  for  present  produces 

4.  Industrial  standardization  'a'  Standard  spe<  ihcat  ions  for 
raw  and  semlprocessed  matt  rials  ib»  standard  speciftr-aticus  for 
equipment  and  suj^pli'-s  purchased,  ici  sponorship  of  standarus 
for  articles  produ-ed  promoting  uniformity  and  interchani;eabilit > 
of  parts;  (di  tradf^  a.ssooation  certi.lcation  service  ('Standard 
quality")   and  quiJity  trade-mark 

5  SimpMfled  practice. 

6  C)i)eratlon  research;  (a)  Regarding  equipment  now  useo  (hi 
regarding  contemplated  new  equipment:  'C<  regarding  contem- 
jiSated  manufacturing  methods  (d'  retarding  contemplated  new 
utilization  of  by-products  or  waste  materials 

7.  Credit    activities     A    Establishment    of    a    credit    bureau    to  - 
ai    Operate  within  the  association:    'bi    cooperate  with  other  asso- 
ciations.    (CI    cooperate    with    com.mercial    credit    agencies      B    Es- 
tablishment   of   a   collection-bureau   service 

8  Transportation  problems  (a'  Establishment  of  a  traffic  de- 
par.  me:. t  concerned  with  rates  and  classification  m.atters,  ibi  cc- 
operatijii  with  Regional  Joint  Advisory  Boards.  'C.  cariheation 
nf  o'.ei-sea.'  shirpmp  problems:  ids  impro'.ement  of  transportation 
fa<:!lties 

!<  Insurai.'^e  prf  biems  (a  I  Securing  equitable  rates  a:;d  iniforni 
schedules  ib.  secir.ng  more  adequate  covertige  or  pruiertion,  ic) 
studying  feasibiht..  of  c-ooperative  insurance  arranf.'en.ents:  (d) 
actiriL'   as    insviranci-   serv.ce   bureau   for   members 

10.  CoufiC-ative  delreries. 

11.  Cocperat:v(    warehoiis.ng 

12.  Pr.ce  fix  r.j--  ;a.  The  gathering  of  data  so  that  fa.r  and 
equitable  agr'-*  nier.t..'-  chv.  be  made  to  reach  fair  price  standards 
provided  same  be  m  the  Interests  of  the  industry,  the  public,  anu 
labor,  and  provided  further  that  such  agreements  wiu  not  mono;  - 
oUze  or  tend  to  rr.cnopolize  the  industry,  and  providec.  further  that 
such  agreements  be  in  tonfo.-mity  with  the  letter  and  spirit  of  t;.e 
National    In.d'usir.a;    Recoverj-    Act. 
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tMTvru  n    aocixL  obju-tivks 

WtxerrmM  the  economic  future  and  procreM  of  tndurtry  are 
prvdicsted  upon  the  welfare,  health,  aafety.  eeononuc  Independence. 
and  fr««dain  from  uncertainty  of  thoae  without  whoee  eervicee  the 
tadtirtrr  oould  not  ezut: 

Now  thanfore  thl*  aaeoclatlon  ahaU  hare  for  tte  third  purpose 
tb«  rtudy  and  formulaUon  of  the  needs,  and  plana  for  nieetlng 
tte  neerli.  of  thoee  encaced  in  thia  industry,  whether  management 
or  labor  or  production  or  distribution. 

For  example:  »- 

1  StAbUlmtlon  of  employment:  (a)  Employment  aurreye  as  to 
wacea,  hours,  personnel,  efllclency.  adaptability,  etc..  <b)  placement 
ne«;     (O     cooperation    with     pubUc    or    pnraU    employment 


i.  Unemployment  insurance. 
S.  BrnptOTee  retirement  plana. 

4  Ttalning  schools  for  employees:  (a)  For  apprentices,  manual 
workers,  foremen,  salaried  workers,  salesmen,  and  executives. 

5  UTlnc  and  working  conditions:  (a)  Health,  hygiene,  and 
welfare  provisions;  (b)  plant  sanitation;  (c)  hospital  and  medical 
care,    »d)   employee  recreaUon. 

«.  employee  safety  plana:  (a)  Safety  campaign*  or  contests; 
(b)  first-aid  inatructlon. 

7.  flavlngs  funds  and  stock -purchase  plarvs. 

8.  Kncoursgement  of  conciliation  and  arbitration  In  disputes  or 
misunderstandings  with  employees. 

0    Woman  and  child  labor  policies. 

10  PubUc  relations  (s)  Press  contact:  (b)  Government  con- 
t»ct  (local.  State,  and  Federal),  (c)  public  participation  In  prob- 
toma  of  trade;  (d)  educational  projects,  tributes  to  Industrial  or 
soelal  leaders,  etc.;  (e)  public  InformaUon  bureaus;  (f)  advertis- 
lag.  eic. 

ASnCLB  T.    LJ»AI.  OBJSCTIVSS 


new  laws  affect  Industry;  and 

Whereas  new  industries  and  new  relationships  with  Industries 
rssult  in  laws;   and 

Whereas  It  Is  to  the  Interest  of  this  Industry.  In  seeking  to 
abide  by  existing  laws,  to  have  a  proper  voice  in  the  development 
ot  tboss  new  laws  which  may  affect  this  Indtistry  directly,  or  In 
Its  relationship  to  others 

Now.  therefore,  this  aasodaUon  aball  have  for  its  fourth  purpose 
tbs  study  of  pertinent  laws,  the  dlasmlnatloh  of  information 
eoncerning  them,  and  the  formulation  or  criticism  of  those  pro- 
posed projects  which  may  concern  It.  and  the  development  of 
tboss  activities,  functions,  and  purposes  which  n\ay  properly  be 
within  its  scope  And  this  association  will  always  conduct  Itself 
consistent  with  the  policy  announced  in  section  1.  tltls  I.  of 
the  National  Industrial  Etecovery  Act.  whlca  U  as  fallows : 

Tm-E  I — iNBusraiAL  RscovsaT 

DBCUUL&TTON    OV    POLICY 

aBCnoM  1.  A  national  smergency  productive  of  wide-spread  un- 
employment and  disorganisation  uf  industry,  which  burdens 
Ulisrstats  oommerce.  affects  the  public  welfare,  and  undermines 
ttM  ■tsnrtnnli  of  living  of  the  American  people.  Is  hereby  declao-ed 
to  exist.  It  Is  hereby  declared  to  be  the  policy  of  Congress  to 
remove  obstructions  to  the  free  Sow  of  interstate  commerce  which 
to  diminish  the  amount  thereof,  and  to  provide  for  the 
welfare  by  promoting  the  organization  of  Industry  for 
the  purpose  of  cooperative  action  among  trade  groups,  to  indues 
and  maintain  united  action  of  labor  and  management  under  ade- 
quate governmental  sanctions  and  supervision,  to  ellminats  unfair 
competitive  practices,  to  reduce  and  relieve  unemployment,  to 
Improve  standards  of  labor,  and  otherwise  to  rehabilitate  industry 
and  to  conserve   natural   resources. 

For  exampls: 

1.  Objectives  as  to  existing  Isws  to:  (a)  Study  and  determine 
legal  means  to  further  all  major  and  minor  objectives;  (b)  make 
available  information  concerning  laws  and  decUions;  (c)  perform 
•srvics  tn  litigation  involving  association  policy:  (d)  assist  In  rela- 
ItOQS  with  govcrnnasntal  regulatory  bodies,  le)  standardize  or  Im- 
prove forms  and  tomlnology  of  commercial  and  legal  documents, 
etc  .  peculiar  to  trade:  (f)  defend  the  legality  and  propriety  of  the 
associations  eetabllahed  trade  practices,  igl  encourage  the  use  of 
oommsrclal  arbitration  settling  when  t>est  suited  In  misunder- 
standings or  dlaiputes. 

2  Objectives  as  to  proposed  legislation  to  la)  Keep  pojted  on 
all  legislatlvs  proposals.  State  and  Federal,  affecting  the  industry 
and  relatsd  Industries,  (li  supply  of  raw  materials,  (2)  transpor- 
tation. 131  communication,  (4i  production  control,  (5)  etc.;  (b) 
iniuate  desirable  legislatlvs  reforms:  (c)  promoU  uniformity  of 
State   legislation,  etc 

In  conclusion.  I  want  to  take  this  opportunity  to  five 
credit  where  credit  is  due.  I  desire  to  draw  your  atten- 
tion to  the  fact  that  the  real  author  of  the  original  Na- 
ttonal  Industrial  Recovery  Act  Is  Hon  Meyer  Jacobstein, 
former  Representative  in  Congress  from  Rochester.  N.Y.  I 
worked  with  hun  on  this  bill  mafiy  months  ago:  he  has 
eoiUhnrr>fe{j  vnth  Dr  Harold  G.  Moulton  of  the  Brookings 
In.  1  cf  Washington,  and  he  was  one  of  the  first  to 

draw  Uie  President's  attention  to  the  elBcacy  of  such  an  act. 
It  was  he  who  sold  the  idea  to  the  President.  Unfortu- 
nately, be  has  been  shunted  out  of  the  picture.    Of  course. 


Senator  Robdit  P.  Wacker  has  done  yeoman  service  and 
deserves  great  credit,  as  does  furthermore.  Mr.  Lewis  Doug- 
las. Director  of  the  Bureau  of  the  Budget,  who.  de.'^pite  his 
multifarious  duties,  has  contributed  much  to  the  final  fash- 
ioning of  the  bill. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  such  time  as 
he   may   desire   to   the   gentleman    from    Connecticut    [Mr. 

KOPPLtMANS  ] . 

Mr.  KOPPLEMANN.  Mr.  Chairman,  the  national  indus- 
trial recovery  bill  puts  into  concrete  form  a  new  social  and 
economic  philosophy.  It  appears  that  for  the  first  time  the 
Congress  of  the  United  States  is  asked  to  recognize  the  Joint 
state  of  capital  and  labor  in  the  prosperity  of  the  Nation. 
Too  often  in  the  past  groups  of  men  have  held  that  wages 
were  a  necessary  evil  and  were  to  be  kept  down  to  the  lowest 
possible  level.  They  were  a  charge  on  industry  and  hence 
retarded  business  and  commerce.  On  the  other  hand,  many 
employees  have  felt  that  private  corporations  had  little 
right  to  a  reasonable  profit;  that  the  country  could  be 
prosperous  if  w»ges  were  high  regardless  of  the  condition 
of  the  various  private  enterprises. 

Ladies  and  gentlemen,  this  bill  recognizes  the  inescapable 
fact  that  durable  prosperity  is  predicated  upon  the  well- 
being  of  both  employer  and  employee. 

Under  title  I  of  this  bill,  the  employer  Is  protected  from 
ruthless  competition — the  kind  of  competition  that  is  one 
of  the  causes  of  the  sweatshop.  This  will  make  it  possible 
for  him  to  join  with  decent  members  of  his  trade  in  setting 
a  reasonable  price  for  his  product.  The  old  philosophy  of 
laissez  faire  is  abolished  by  this  bill.  That  philosophy 
brought  neither  large  profits  to  the  employer  nor  decent 
living  conditions  and  a  living  wage  to  the  employee.  We 
can  well  he  rid  of  it. 

In  a  sense  this  bill  is  a  magna  carta  for  labor.  Labor  is 
given  the  right  to  a  minimum  wage,  decent  working  condi- 
tions, and  reasonable  hours  of  work.  If  a  trade  cannot 
agree  upon  such  humane  and  decent  standards,  the  Presi- 
dent is  authorized  to  refuse  to  license  such  a  business  and  it 
will  be  unable  to  sell  its  goods  in  interstate  commerce.  This 
certainly  is  a  landmark  in  legislative  history.  Undoubtedly 
the  constitutionality  is  aided  by  the  existence  of  the  national 
emergency.  Without  such  emergency  such  legislation  would 
not  be  possible.  It  is  my  sincere  hope,  however,  that  once 
we  have  compelled  the  ruthless  minority  who  prey  upon 
labor  to  give  labor  a  decent  wage,  that  never  again  will  these 
men  be  permitted  to  continue  their  sweatshops. 

The  seeming  prosperity  of  the  Coolidge  administration 
was  but  a  mirage  that  did  not  slake  a  thirst  of  toiling 
laborer.  There  was  a  terrific  gap  t>etween  the  income  re- 
ceived by  the  laborer  and  the  Income  received  by  the  broker 
and  financier.  This  bill  states  the  new  American  philosophy, 
"  The  new  deal  and  the  square  deal."  Labor  and  capital 
must  share  alike  in  the  prosperity  of  the  country. 

A  progressive  administration  will  see  to  it  that  no  corpo- 
ration is  allowed  to  become  a  monopoly;  a  progressive  ad- 
ministration Will  see  to  It  that  sound  industry  be  fostered. 
We  have  gone  a  long  way  from  the  small  shop  of  colonial 
days.  New  conditions  demand  new  rules.  We  cannot  return 
to  unbridled  private  enterprises  even  if  we  would.  This  bill 
recognizes  the  implications  of  the  new  day  and  goes  a  long 
step  toward  providmg  honest  mdustry  with  a  chance  to  gain 
a  reasonable  profit.  This  bill  helps  insure  labor  a  living 
wage,  a  chance  to  work  under  decent  conditions,  anu  the 
opportunity  to  participate  in  the  prosperity  and  heritage  of 
America.     [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  such  time  as 
he  may  desire  to  use  to  the  gentleman  from  Massachusetts 
[Mr.   Healey]. 

Mr.  REIALEY.  Mr.  Chairman,  although  there  are  some 
features  of  this  bill  which  do  not  meet  with  my  approval, 
especially  the  reemployment  and  relief  tax  section  which 
provides  for  the  method  of  raising  the  revenue  to  support 
this  great  measure  for  relief.  I  am  Informed,  and  I  believe 
that  It  is  generally  understood  by  the  Memt)ers  of  the  House, 
that  a  motion  to  recommit,  for  the  purpose  of  reporting  in 
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an  alternative  plan  f(  ;■  this  revenue,  will  be  offered  under 
the  rule,  and  Members  will  havy  an  opportun;*v  t-  vc -p  oi: 
that  plan.  But  who  could  undrrtake  t.::  d:-afi  mio  lrrL.sIati>-:: 
so  comprehensive  a  plan,  d^si^^n-d  ai  once  to  encou:a,-'e  na- 
tional industrial  recovery.  fo.Va-  fair  comp<'tiUon.  adjust  the 
hours  and  working  conditio:.;,  of  labor,  and  to  create  -A-'d.-- 
spread  employment  without  .soi].'^  m^jjor-fecticn."?':'  I:  i:^  th*^ 
main  objective  of  this  bill.  tli»  c  :<  at;o:.  of  en::piov!nr:  t,  -.vhith 
calls  forth  my  enthusiastic   .^'Jir.^ort. 

The  gentleman  from  New  Yo:k  od  ih^  Republican  side 
who  spoke  against  this  measuK  yt.s-(-;day  statrd  that  he 
voted  with  great  pleasure  to  support  the  P;c.  .dent  on  the 
economy  bill  but  that  he  would  not  suppoit  the  President 
on  what  he  termed  "this  extravagant  prurrain.'  In  short, 
he  has  expressed  the  utmost  wilhngnecs  to  support  legisla- 
tion which  has  taken  away  carnm.^  pov.c:-.  and  consequently 
buying  power,  from  the  Government  worker  and  pensions 
from  disabled  soldiers.  wh;i  h  l::i.:  also  represented  buying 
power  in  every  town  and  hamlet  of  our  country,  but  refuses 
to  support  creative  legislation  winch  will  produce  buying 
power  among  the  rank  and  file  cf  A::u'ri  an^  He  terms 
this  the  extravagance  program  of  the  Pre.  .u  nt  b<  cause  the 
President  of  the  United  States,  in  a  heroic  and  courageous 
effort,  strikes  at  the  roots  of  :hi.-  eec.nonut  evil  and  asks 
for  the  passage  of  this  legislation  which,  in  one  bold  .stroke, 
would  stimulate  industr>-  which  has  fallen  into  chaotic  de- 
cay, would  assist  labor,  which  has  U>t  it.s  effective  force 
because  of  the  inoperation  of  thf  law  of  .supply  and  demand, 
and  which  would  make  uniform  n:.nimum  wage  and  maxi- 
mum hours  of  employment  <  or.dition.s  throuc;hout  our  coun- 
try, and.  above  all,  would  ei!  ..tt  opportunities  for  employ- 
ment for  tradesmen,  craftsmen,  and  u;i;  killed  lab.r  in  a 
great  diversity  of  occupations  throurhou*    th.s  1  .n,; 

Because  of  this  effort  to  accoinpl-'h  for  irido.^try  that 
healthy  condition  which,  of  its  own  initiatice.  :t  ha.-,  been 
unable  to  maintain  because  of  lak  of  eoopeialion.  overpro- 
duction, short-sighted  policies,  a:ui  exploitation  of  labor,  the 
gentleman  from  New  Yo;k  •  haiar  tenze.-^  this  as  an  attempt 
to  sovietize  industry.  Ht  ato  u  prs  to  deprecate  the  ef- 
fectiveness of  this  measure  by  i  la. nun;:  that  it  will  not  cre- 
ate employment  for  the  6  rioo  OOj  u\>n  i::.:med  for  it  but 
that  it  will  only  provide  tn.pluj.ii.ent  for  a  million  five  hun- 
dred thousand  men. 

Even  if  we  were  to  grant  this  la*t--r  a'^-ertion,  does  not 
the  gentleman  think  tliat.  even  if  thi-^  nun.ber  of  men  could 
be  given  jobs  so  that  they  may  earn  i-.u  honest  day's  pay 
and  once  again  maintain  self-re.spec  t.  pro\  ;oe  for  themselves 
and  famihes,  and  be  remo\'  d  fri:r.  tl;e  o\  -rburdened  wel- 
fare lists  of  their  cities  a::.:  i);:\ate  charities,  this  result 
would  justify  the  raising  a::d  exp<  ndittire  r'  this  money? 
Does  the  gentleman  not  feci  that,  bv  providing  these  men 
with  earning  F>ower  and  con-sequcntly  bi;yi:i"  power,  count- 
less others  would  also  be  benefited'  Dot-  hr  not  realize 
that  these  men  must  live  arifi  sp*  ;.d  a  c  nd  part  of  this 
money,  and  that  in  so  doinp  u: !ie:  peojjie  are  employed  to 
supply  them?  These  people.  iV.  (urn  must  ai<o  spend,  thus 
creating  employment  for  still  more  people  -  and  so  on;  it 
would  permeate  throughout  our  entire  econo.mic  structure. 
Or  does  the  gentleman  still  hold  t(^  the  Republican  theory' 
that  the  only  method  of  restoring  'pro.-per;ty  is  to  refinance 
the  bankers  and  defunct  corpora* io!:-  so  that  ihey  may  pro- 
vide dividends  to  the  holders  o.  tlitir  o\  ercapitalized  and 
watered  stock'  HLs  own  parr\  as  :;:  (on'rol  in  the  throes 
of  this  depression,  and  no  su'  h  !  ■  ;  ut  and  ( '^irageoas  effort 
as  the  present  one  came  fron:  u-  !» :ide:sh;,\  Now  that  this 
great  effort  to  create,  as  his  Republican  coUeacue  from  Penn- 
sylvania stated.  "  a  social  invention  whichi  w;l!  match  our 
mechanical  invention  "  h3=;  b^ei:  ofTt  red.  he  ceuidemns  it  in 
such  deprecating  terms.  Our  t'nat  Pre^iden*.  when  he  took 
hLs  oath  of  office  on  the  step.-  ni  tlus  Cau.to!  pr  'n:;>ed  the 
American  people  action.  He  started  the  next  day  aid  h.is 
never  let  up  In  his  brave  efforts  m  facing  .squarely  tht  diffi- 
culties and  recommending  .■^wift  and  direct  action  poine  di- 
rectly to  the  scat  of  the  cancerou  ;  prowth.  uha  h  h.is  ^teaciily 
sapped  the  vitality  of  our  national  exi.stcnce  Thi.  is  the 
greatest  measure  of  all  that  h.ive  tome  before  the  Cm.^-v  .k 
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tries  Boa-d  i-L;  reply, 
that,  of  course,  m  t.me  of  was  ureat  latitude 
must  bi  fu\en  to  th"ise  u:  clianre  of  our  u.it.ional  defense. 
But  could  the  gentleman  think  of  any  more  devastating 
invasion  upon  our  national  security  and  existence  than  has 
been  brought  about   by  'he  present   emn-t-triy"     Does  the 
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gentleman    realue    'ha'    our    whole    nancnal    l.Te 
labor,  agidculture,  are  beui^,  fh.re;.:er.ej  wnh  I'uu-- 
the  greatest  emergency  we  have  e  er  faeed      Exr 
methods  and  measui-cs  will  be   required   "•  fijuu 
Courage  and   confidence   are   now   needed    a     urv 
at  any  time  in  our  history  and,  if  necessary,  rath.- 
the   creeping   paralj'sis   which   is    threatenmp;    our- 
life    make    any    further    progress,    v,-     .mu.'^'     transcnd    the 
strictly  literal  and  technical   interpr*  tun  u^   of   ',ho  Consti- 
tution in  our  struggle  for  survi 
tention  and  my  honest  belief  'ha 
until  we  are  able  to  place  in   t^ 
American  a  week's  wages,  a  Lu-  ■ 
and  thus  promote  further  e:u;u  : 

On  the  theory  that  the  benetu  thereof  would  '=-f  down 
through  our  economic  system,  we  have  poured  crea-  sum.s  of 
money  into  the  top  of  this  system.  It  h?,'-  drauv  i  "  like 
water  in  sand  and  has  left  no  appreciable  beiiof;  ;,,;  -rvu-es. 
Now  it  is  time  for  us  to  bolster  up  the  foundatsju^^  cf  our 
economic  system  by  placing  this  assistaiice  w.th  the  workers. 
This  will  aid  other  workers  and  will  eventually  permeate  our 
whole  economic  structure  'Ilif  previous  p(  hey  1...-  failed 
mi.'erab'.y  to  effect  any  me.istire  of  recovery.  The  p.  pn.^od 
poll,  y  w.ll  result  in  lending  assistance  to  th-^^p  f^.^ou-if  who 
are  most  direly  in  need.  The  Republican  Par'y  hi-  ':  ed  the 
one  experiment  and  it  has  failed.  Let  us  n  w  'r:  luopm:; 
that  man  at  the  bottom  of  the  economuc  laad.r  \h1-.g  has 
so  often,  in  the  last  campaign,  been  referred  to  as  the 
"  Forgotten  Man  " 

Mr.  CROWTHER.  Mi .  Chai.man,  I  vhld  1  m.i.uie  to  the 
gentleman  from  Iowa   fMr.  Gilchrist  1. 

Mr.  GILCHRIST.  Mr,  Chairman,  like  mo^t  r'  tv,,:  bills 
that  have  come  before  us  at  this  extra  se^sau  ri  the  Con- 
gress no  chance  is  given  to  am.  nd  tlus  bill.  W'  cannot  dot 
an  "  i  "  or  cross  a  "  t."  We  must  accept  the  bill  as  a  whole, 
or  else  we  must  rejcc*  ;:  u,  a  \. 'lo'.u  Tiu-  i^  true  notwith- 
standing the  fact  tha'  tliere  are  tiiree  diHerent  and  unre- 
lated titles  contained  in  it. 

The  fir^t  title  is  d'','u?ned  to  promote  roop^rat:  n  au:^nf: 
trade  tuoups  and  for  the  elimination  of  unfair  (omreuicn 
by  the  formulating  of  codes  for  the  regulation  ot  sueh  ir:dus- 
tries.  Thf  ^' rond  t:t'f-  jrs'-ovd'-  for  a  huoe  co!;:-tnu  t  :on  em- 
ployment lULLU'am  turou'uh  the  expenduvu-e  'u  about  three 
and  one  third  billions  of  dollars.  Th-  third  t.ile  coruains 
soHM-  miscellaneous  provisions  ar:d  seek-^  to  am.',  ud  the  emer- 
gency relief  and  construction  act. 

Title  2  is  a  tax  measure  and  ^hrc"  distinct  m;cth'^"'ds  are 
combined  in  oiaer  to  laast!'  the  revsr.ues  fci  tiie  pi^uantic 
construction  procram  conTempiated  by  tlie  biii.  Th;,-  title 
proposes  to  rai.se  'h.^  normal  mce-me-tax  rate--:  i:  proposes 
to  increase  the  j)re,-*uu  txcise  tax  on  gasoluo  and  it  pro- 
poses to  subject  corporate  diviaends  to  the  payment  of 
normal  rates  of  income  ta.xes. 

If  an  opportunity  uere  given  to  vote  .sc^paratilv  upon  the 
different  unrelated  subjects  dealt  with,  c  .:  opportunity 
were  given  to  \ot+'  separately  up^^n  tlie  d.l!e.e;;t  •^pe'-ifr'^  tax 
provisions  of  tht  b.u  there  i~  s  ai.ely  a  M(!nb':  wtiov.ould 
endorse  all  of  these  prcoci.'-:^,:,-   as  nr  w  v,r-!tte:.      This  is  es- 

^   th*    :;vtr:od^    prrip-;--'- (i    '.t  raising 
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the  rp\e:;ui'S  nece.-v  ar>  to  p!iV  fur  the  pub'.c  woi.is  and  the 
reiifwcd  emphvn.cnt  of  hibor  which  t)ie  bul  contemplates. 
In  the  ,^  :is:df  rat.on  ol  any  tax  measure  we  'di-uld  rive 
fa\-orable  tli  u;'h.t  \-'  any  suggestion  that  mcdv  n!  '  .e  ;he 
rrievous   l('ad    ct    taxat.u:    carried    by    our    peo'U'     avd   that 
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authi  transfer  It  ercn  In  smmll  degree  to  foreign  people, 
provided  Uuit  the  sxiggestlon  la  Just  and  equitable.  And  in 
this  comeetlon  I  call  attention  to  the  fact  that  the  tolls 
charged  for  use  of  the  Panama  Canal  should  come  in  for  a 
rightful  share  of  the  increased  burden  of  taxation  which  the 
bill  levtes  upon  our  industries.  If  the  bill  proves  to  be  a 
lUffiaii  then  it  will  increase  commerce  and  industry  in  huge 
proportions  and  the  carriers  of  our  freight,  both  on  land 
and  at  tea.  win  reap  a  harvest  of  renewed  and  mcreased  re- 
turns. The  Panama  Canal  is  undoubtedly  the  greatest  work 
for  the  bttMOt  of  trade  and  commerce  ever  accomplished 
by  manktnd  ttoct  the  mormng  stars  first  sang  together; 
and  It  will  continue  to  bless  generations  of  time  until  the 
thMll  sound  an  eternal  end  to  earthly  things.  It 
to  trafflc  in  1914.  and  since  then  it  has  been 
used  by  the  commerce  of  the  world  in  great  and  increasing 
proportion*,  except  that  its  early  years  were  hampered  by 
landslides  and  its  traffic  reduced  by  war  conditions,  and 
during  the  past  few  years  the  general  economic  distress  has 
taacned  its  usefulness. 

The  report  of  the  Governor  of  the  Panama  Canal  for  1932 
shows  that  at  the  close  of  the  fiscal  year  the  total  capital 
ln¥«tment  was  $533,106,009  47  and  the  net  receipts  for  that 
ye«T  were  about  $11,751,896.32.  Consequently,  the  net  re- 
ceipts represented  a  return  of  about  2  percent  on  the  cap- 
ital investment 

I  submit  that  this  Is  not  an  adequate  return.  It  Is  not  as 
large  a  return  as  the  net  Interest  at  3  percent  which  Is 
charted  against  the  operations  of  the  Canal  as  a  bookkeep- 
ing proposition  in  each  fiscal  year.  Two  percent  falls  far 
abort  of  what  we  should  expect  the  Canal  to  pay.  Under  the 
rate  decisions  of  our  courts  railroads  are  sometimes  allowed 
taj  the  courts  to  receive  as  high  as  6  percent.  And  if  this 
bin  will  restore  trade  and  commerce,  then  those  who  use  the 
Canal  will  be  benefited  materially  and  they  should  expect  to 
aid  us  in  restoring  the  conditions  which  will  have  brought 
rviiwed  and  increased  incomes  to  them. 

The  very  essence  of  this  bill  is  to  restore  trade  and  com- 
OMnoe  and  if  this  Is  done  then  the  commerce  which  goes 
through  the  Canal  should  help  to  pay  the  bill,  and  increased 
tolls  should  be  charged  for  transit  through  the  Canal.  Those 
who  dance  should  be  willing  to  pay  the  fiddler. 

The  Panama  Canal  Act  of  August  24,  1912.  contains  gen- 
eral provisions  for  the  levying  of  tolls  and  authorizes  the 
President   to  establish   rules   for   measurement   of   vessels. 
are  limitations  in  the  act.    Confusion  has  arisen  in  i 
concemmg  the  formula  which  is  to  be  used  in  a?cer-  ! 
talning  the  net  tonnage  of  the  vessel.    This  is  a  technical 
matter.    But  the  point  is  that  the  statutes  with  reference  | 
to  these  toUs  should  be  amended  and  the  President  should 
be  given  power  to  increase  these  tolls  so  as  to  return  an 
income  commennirate  with  the  aerriccs  aflordad  by  the 
Oaoal  and  pay  from  4  percent  to  0  percent  tipon  the  capital 
IdTestment.     This   proposition   is  simply   a   good  business 
proposition.     We  should   require   an   adequate   retiim   for 
^aerrlcs  rendered  and  capital  invested. 

Morsorer.  an  increase  of  these  tolls  would  result  in  In- 
creased payments  by  foreign  shipping  and  shippers.  In 
the  flscal  year  of  1932  tolls  paid  by  foreign  shippers  were 
53  percent  of  the  total,  those  paid  by  United  States  ships 
in  Intercoastal  trade  were  33  percent,  and  those  paid  by 
United  States  ships  in  foreign  trade  were  14  percent. 

In  order  to  double  the  net  return  of  approximately  $11.- 
000.000  p«ud  last  flscal  year,  it  would  not  be  necessary  to 
double  the  tolls,  bacause  the  overhead  and  expense  of  its 
ottcers  and  management  would  not  inciTase.  Any  increase 
of  tolls  above  the  present  rates  would  go  immediately  to 
the  net-profit  account  without  helDg  used  for  the  necessities 
of  the  Canal  and  its  management. 

It  is  believed  that  a  small  percentage  of  increased  tolls 
could  be  charged  and  thereby  double  the  amount  of  the  net 
returns  of  the  CanaL  If  we  Increased  its  net  receipts  by  $10.- 
000.000.  then  it  Is  plain  that  $5,300,000  of  the  increase  would 
bs  paid  by  foreign  shipping;  that  $3,300,000  would  be  paid 
by  United  States  ships  not  in  competition  with  foreign  ship- 


piwy-    and  that  only  $1,400,000  would   be  paid   by  United 
States  ships  which  compete  with  foreign  bottoms. 

And  an  increase  of  $10,000  000  per  year  would  be  equitable 
b»camr  the  blU  will  restore  many  times  that  amount  to  the 
shippers  who  will  enjoy  the  use  of  this  great  engineering  work. 
This  Item  should  be  included  within  the  bill,  and  any  future 
iBfastlgation  which  the  Ways  and  Means  Committee  may 
make  for  taxation  purpoaes  should  include  a  careful  exami- 
nation of  this  subject. 

I  submit  this  for  your  future  consideration,  knowing  that 
it  cannot  be  incorporated  within  the  terms  of  the  present 
bill  because  of  the  special  rule  which  the  majority  here 
adopted,  which  will  keep  off  all  amendments  and  all  modifi- 
cations, although  they  may  be  good  ones. 

The  bill  has  much  that  is  objectionable;  nevertheless  there 
are  fifteen  to  sixteen  millions  of  men  out  of  employment,  and 
these  men  must  have  bread.  This  bill  Is  the  only  means  which 
the  administration  has  offered  them  to  regain  a  job  and  a 
hvelihood  and  a  chance  to  feed  their  wives  and  children. 
Therefore  we  will  pass  it  in  the  belief  that  it  is  a  humani- 
tarian measure  and  one  that  is  forced  tipon  us  by  necessity. 
The  cry  of  our  people  for  bread  must  be  answered. 

Mr.  CROWTHER.  Mr.  Chairman,  I  yield  12  minutes  to 
the  gentleman  from  New  Jersey  IMr   Bacharach]. 

Mr.  BACHARACH.  Mr.  Chairman,  as  is  generally  known. 
I  am  keenly  interested  in  havmg  a  sales  tax  substituted  for 
the  tax  provisions  of  the  bill  reported  by  the  Ways  and 
Means  Committee  and  which  we  are  not  considering. 

By  the  imposition  of  a  moderate  sales  tax  I  believe  we 
can  eliminate  the  proposed  increase  m  tax  on  Incomes  of 
individuals,  the  normal  tax  on  corporation  dividends,  the 
three  foiirths  of  a  cent  gasoline  tax;  and.  in  addition,  we 
could  eliminate  the  following  excise  taxes  of  the  Revenue 
Act  of  1932  <all  of  which  taxes  are  extended  by  this  bill) : 
Tires  and  tubes,  amounting  to  $15,000,000;  automobile 
trucks,  $20,000,000;  radios.  $3,000,000;  tax  on  banks  checks. 
$40,000,000. 

In  my  opinion,  a  manufacturers'  sales  tax  of  2^4  percent 
will  be  sufficient  to  accomplish  that  result  and  raise  the 
revenue  called  for  in  this  bill. 

It  is  absolutely  unfair,  as  provided  in  this  bill,  that  per- 
sons who  are  working  for  a  living  should  be  assessed  a  50- 
percent  increase  in  income  taxes  when  those  with  incomes 
of  $1,000,000  would  pay  an  increase  of  only  3  4  percent.  If 
our  Democratic  brethren  wanted  to  put  an  additional  tax 
on  all  individuals,  why  not  make  it  a  straight  10-perccnt 
increase,  which  would  have  treated  all  taxpayers  alike  and 
bring  in  $60,000,000  instead  of  $43,000,000.  as  estimated  re- 
ceipts In  the  pending  bill? 

We  are  now  taxing  the  dividends  of  corporations  very  sub- 
stantially at  the  source  under  the  normal  tax.  and  they 
are  also  subject  to  the  surtax.  We  talk  about  "  spurting  "* 
up  industry  and  Increasing  business  imder  the  first  sections 
of  the  bill,  and  at  the  same  time  we  seem  to  be  determined 
to  do  everything  we  can  to  retard  business  Instead  of  pro- 
moting It  by  the  Imposition  of  new  taxes. 

Mr.  SNELL.    Will  the  gentleman  yield  there? 

Mr    BACHARACH.     Yes. 

Mr.  SNELL.  Did  I  understand  the  gentleman  to  say  that 
if  we  put  a  straight  10-percent  increase  In  the  normal  tax 
all  along  the  line  It  would  bring  in  more  money  and  at  the 
same  time  treat  everytxxiy  exactly  alike? 

Mr  BACHARACH.  That  is  absolutely  true,  because  the 
receipts  from  Income  taxes  for  the  fiscal  year  Is  estimated 
at  $600,000,000,  and  a  10-percent  increase  would  amount  to 
$60,000,000.  whereas  under  the  increase  In  Income  taxes  In 
the  plan  carried  in  this  bill  It  Is  estimated  to  bring  in  only 
$43,000,000. 

Mr.  SNELL.  And  the  mcrease  would  apply  to  all  the  peo- 
ple alike? 

Mr.  BACHARACH.  Yes.  Why  do  we  talk  for  the  sales 
tax?  Canada  has  had  a  sales  tax  for  over  10  years,  and  the 
present  law  carries  a  rate  of  6  percent.  It  is  working  ex- 
ceptionally well,  is  easy  to  administer,  and  the  receipts  are 
very  satiaCactory.    They  have  had  a  sales  tax  since   1920, 
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fiii.i  rr;t  ;,  h.ive  v\\i:<d  the  rates  from  tune  to  time  a.s  business 
conditions  demand 

Under  the  prop<;  ■•(■  plan  wc  would  ehmina'c  a:i  taxes  o:: 
clothing  and  inedJt.ncs  and  on  a  numbt^r  of  oth-r  .  rr.mod;- 
tiea.  In  Canada  they  have  a  U)^.^'  h.st  of  e.xprr.i):.  n-  but 
on  the  other  hand,  tht  v  tax  som<'  thinc;s  tb^it  I  w.uld  n(?t 
favor  taxing.  A  year  or  two  asjo  we  had  befnrp  our  commit- 
tee representatives  of  the  Canadian  Governineni,  who  testi- 
fied as  to  the  merits  of  tlu  :r  sah-  tax  and  we  sent  our  own 
experts  to  Canada  to  invp-t;-a-c  then'-  h;aU";  t:ix,  and  they 
reported  that  the  Canad:  ^n  t,.x  va.s  workm,-  cx:.-pptionally 
well.  I  know  that  tht'  M-i-.h-  r^  of  thr  Hous;^  who  have 
pone  to  Canada  a-d  niadr  a  .^tudy  of  their  sale,^  tax  have 
retiirned  with  th*-  thcu^-ht  that  Canada  had  a  very  fine 
system  of  taxation. 

This  is  not  a  new  fad  with  mo  or  with  many  Members 
of  the  House  who  favor  a  sales  tax.  We  ai:  rr.ili/e  tha*  w. 
must  raise  by  taxation  the  money  neres.ary  to  ru:.  !.*  Gov- 
ernment, and  in  my  opinion  after  tiy.nc  many  oth.rr  m..*. ernes. 
the  only  fa:r  a!id  equi'able  w.iv  t^  ao  :t  is  to  ac:^■^<L  a  sales 
tax. 

Take  the  situation  Just  g..sc1o.^»  d  by  the  invertit-ation  now 
being  conducted  by  the  Senate  Bankmst  and  Currency  Com- 
mittee: There  could  not  have  b<.'en  an.v  such  evasion  of 
taxes  under  a  Bales  tax.  becau  c  after  all  it  i.,  the  man 
with  the  most  money  th.at  .spend.^  the  mo:t  and  f..;  that 
reason    the    Government    would    rf^eive    mere    ir.^ney. 

In  addition  to  that,  a  .^alp,<;  tax  i.s  one  of  the  ea--;".st  taxes 
to  collect.  In  C.i.u.iua  a.tn.'.UKh  ;t  i,s  a  .smai:  country,  the 
receipts  vary  fron.  S40  000  000  to  $100,000,000.  and  it  never 
costs  them  more  th.wu  d  ptrcent  for  the  collection  of  the 
tax. 

Now.  I  intend  to  support  a  motion  which  will  be  offered 
to  recommit  the  bill  to  t  hmu.ate  the  taxes  I  referred  to  at 
the  beginning  of  i:.\  :■  :na:  k:.-  auti  substitute  therefor  a 
manufacturers'  sales  tax  oi  2-4  p<'rccnt.  I  tlnnk  we  should 
find  that  after  we  once  ^et  .^uch  a  law  into  eflect-  ,r.:ri  re- 
member that  this  sales  tax  i.s  noitlunR  new  m  ihi^;  couutry — 
we  have  48  States  that  now  luro  a  .sales  tax  of  o::t  form 
or  another — every  State  ha.-  a  Ka.x)une  tax,  and  15  States 
ha\-e  other  taxe^  :.';  addition 

M.     H.ACrON       W:ii  tht-  genturnan  yield? 

Mr    BACHARACH.     I   yield. 

Mr  RAGO.N  I  war.t  to  call  the  gentleman'.'^  a't^'ntion 
tf)  the  fact  that  ;n  tJiis  bill  we  carry  a  provi.sion  that 
a: tor  certain  evnt.'^  occur— like  the  repeal  of  the  eighteenth 
aiiiendinent  and  when  the  receipts  of  the  Treasury  are  mere 
than  the  exix>nditures.  and  we  can  afford  to  do  it~thi.s  tax 
w;::  pa.-v'  out  of  the  picture.  Certainly  we  will  know  more 
.w>^u'  the  rep^'al  of  the  eighteenth  amendment  in  3  or  6 
month.s. 

Mr  BACILAiiACH.  Then.  I  want  to  ask  the  gentlenian, 
wli\  ri;d  the  corn.-n.ttee  propose  a  tax  that  cannot  continue 
lur  ;r.'  ;-e  than,  a  year? 

Mr   RAGON      What  tax  is  that  "^ 

Mr.  BACHARACH.  TJie  general  tax  that  you  have  put 
on — the  excLsr  tax. 

N!r  RACKJN  TTie  excise  tax  was  put  on  to  broaden  the 
base  s<:  as  to  p.re  more  confidence  in  the  bonds.  The  gen- 
tleman know.^  that  :t  take.'?  .som.e  t;me  to  erect  the  machinery 
to  coll'-ot 

M:  HACH.ARACH  I  am  glad  the  gentleman  called  my 
attention  to  tliat  The  sales  tax.  if  it  went  into  efltx-t  the 
Ist  of  Jul:.  b>  the  1st  day  of  August  we  would  begin  to  pet 
the  re-.i  nue  I'nder  the  pre.sent  set-up  m  the  bill,  you 
will  not  get  a  di  liar  of  new  revenue  until  the  end  of  March 
1934.  Now  I  wan'  to  call  atter.tion  to  the  revenue  to  be 
derived  from  a  2^4 -percent  sales  tax  such  as  I  have  sup- 
eested.  It  is  estmnted  that  it  would  bring  m  about  $313.- 
000.000    b:i.-«Hl  on  pre.s/'nt  busme.s.*-  conditions. 

As  a  ma* tor  ot  fact,  business  conditions  are  improving 
so  It  is  reiuiin.tb:(  to  expect  that  the  revenue  would  be  con- 
siderably more  than  th^at. 

Mr    MoCORxMACK      Will   the  gentleman  jield? 

M;     iiACHARACH.     I  yield. 
I 


Mr.  McCORMACK.     Is  It  not  a  fact  that  in  the  la.st  fi.scal 


year,  if  we  had  had  a  manufacturers'  exci.-e  t.ix  of 
cent,  excluding  medicine  and  r'.othir. 
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sufficient.  \\:'h   the  amendment   propo;-- d  tv 
Means  Committoe. 
Mr-    BACHARACH, 
Mr-    HALM:s       Mr 
Mr    BACHARACH 
Mr.    KAIXES,      I    :■ 
said   a    moment    ago 
medicin< 

Mr.  BACHARACH. 
v.:      3IAINES.      l^AC 
MoCoR  V  ■  OK  '    includes 
Mr.  BACHARACH. 
to  includ»    th.ar  also. 

M'-  HAINES.  It  was  mentioned  thi'--  motmnr-  by  the 
gentleman  from  Wisconsin  'Mr.  PF.E.^R  i  tlia-  .t  wwald  take 
2  years  before  a  sale;;  tax  c  u;ci  bo  put  into  operation. 

Mr.  BACHARACH       I   wii:   :  .^y  thi.-^   much   for   Mv    rpri^B 
He   and    I    hi.\e   been    or.   the    Ways   and    Mt :'.::.-   C\  1  .nnite" 
for  a  giroat   many  years      He  ha^  always  be'-oi  opp  ^  f>d  to  a 
sales  tax  and  .-till  is      I  am  in-  ndly  to  a  saio"-^  tax  and  have 
been  e'.'or  since  I  h.a\'e  ix^e:.  i*.  Cor.<'re"^s 

-Mr.  H.'MNES,  I  \ot'oi  aLoons:  t!v.-  sales  tax  la.st  year,  but 
I  am  Tn'hf'v  changing  m.y  mind  ab-ut  it. 

Mr    .'^XEI.L      Mr,  Chairman    will  the  pentl. man  yield? 
Mr    BACHARACH.      Yes 

Mr  .'^NELL.  The  rentl^m.an  i>  a  m<m.!)er  of  the  Ways 
and  Mean<:  Com.motee  What  arru.ment  was  used  in  the 
committee  fc^r  f.v<i)d:nc  thi.s  spo' lal  discriminatory  sales- 
tax  provision  of  th*^  bill  m  prrl>  rence  to  a  ^f  lo.o-al  equally 
dis'-;bu'*^o:  ^alos  tax'' 
Mr.  BACHARACH. 
the  ext'^n-ior. 

Mr-    .'^NEI.L,      Yp^o 
Mr.    BACHARACH 
over  on  the  R/  pubho 
Mr.    RAGON       Oh. 
myself  and  told  him 

Mr    BACHARACH      After   1 
Mr    RAGON.     Oh  no:    I   \je 
told  him.  before 

Mr    B.^CH.^R.^iCH      Even  so,  no  one  else  k!-/'w  if. 
Mr.    RAGON.      And   the    gentleman   said    it    was   r,;i    r,  'h* 
Mr    SNELL.      Wh.it    were   the   arniment:-    u m  d    'hiit    'h'" 
should   ha\e   these  special  sales  taxes  msttaU   of   a   gen'T.il 
salf  -  tax'' 

Mr  B.ACH.ARACH  Of  course,  there  i.s  p\ei  y  rea.son  in 
the  world  for  that.  The  rea.son  is  that  there  1-  an  <  lectic'n 
onminL'  along  next  year  and  foT  that  rea.son  the  I>m,ocrats 
are  putting  it  in  thii-  year.  They  are  afraid  to  face  the  ivu*- 
a  vear  from  now 

Mr  BF-ilTTlTN,  Will  any  opportunity  be  (^ivf»n  to  tf.c 
House  to  vote  on  a  motion  to  recomniit,  includ.r:r;  a  m.a.'iU- 
facturers'  sales  tax'' 

Mr  BACHARACH  Yes  Tliat  will  bo  done  thi.-,  after- 
noon     TheiT  will  \j('  a  motion  made  to  reeommiit 

In  conclusion,  I  reite-atr  that  the  tax  burden  prop''-fr'. 
by  the  bill  is  im.propeily  distributed  upon  certain  c!;i.s-.e'  ard 
certain  industne.s,  and  that  a  fairer  apportlonmon'  of  surli 
burden  could  have  been  secured  by  other  proposal.-  made  to 
but  re.iectf'd  by  the  committee,      ;  Applau.se  ! 

I  have  no  cntici-sm.  of  the  general  features  of  the  n.i;i!  r.a'. 
industrial  reco'.-ery  bJl.  In  the  present  emerp^rioy  I  (h'-er- 
fully  subscribe  to  measure?  which  give  rea.sonab!"  a.ssuranre 
of  providing  for  em.plovment  and  for  thf  re\T,a!  of  busmes.s. 
It  must  be  reahzed,  h.'.:wfver,  thi-t  the  loicces-  r,f  *.hf'se  '.:en- 
eral  provisions  of  the  bill  dep-  nds  more  on  their  judicious 
administration  than  on  th.e  tr.orr  wordmtr  of  the  le-'islat.on 
The  President  i.'^  far^  d  with  a  tremendous  task  m  f  xocutinp 
the  plans  outl.ned   :::  the  bill. 

To  the  taxmc  pro\'isi'n.-  of  the  bill,  a.^-  contamf-ci 
208.  I  cannot  oiv   approval. 

Mr    SAMl'EI.  B    HILL.     M'    Ch.ni'man    I  Vi^  Id   I 
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Ue  McCORMACK  Mr.  Chairman,  my  good  friend  from 
Oacnla  I  Mr  Cox),  at  the  outset  of  his  remarks,  said  that 
he  WM  fearful  of  the  loss  of  many  of  his  good  friends  in  the 
House  because  of  the  position  that  he  has  taken  against  the 
pMsace  of  this  Wll.     The  gentleman  need  have  no  fear  in 

this  respect.  ^  ^    „„ 

The  position  he  takee  evidences  courage  on  his  part,  an 
adherence  to  his  convictions,  and  a  viUingness  to  express 
hi*  convictions,  even  when  it  is  apparent  that  the  great 
majority  of  the  Members  of  the  House  diHer  from  him. 
Instead  of  losing,  my  distmguished  friend  retains  the  many 
frtendahips  that  he  has  always  poawwd  and  strengthens 
tbt  Mtmlxmtlon  that  we  entertain  toward  him.  not  only  for 
hit  ability  but  for  his  courage  Courage  is  a  necessary  rte- 
ment  of  leadenhlp.  My  friend  possesses  that  element.  Mr. 
CM  made  another  tigmflcant  sUtement.  that  this  is  a  very 
•erlous  hour  because  of  the  magnitude  of  the  problems  that 
eoofnmt  10.  It  is  because  of  the  fact  that  this  is  a  very 
■erloas  hour,  by  reason  of  the  magnitude  of  the  problems 
that  confront  us.  that  many  who  never  expected  a  year  or 
two  or  three  or  four  or  five  years  ago  to  ever  vote  for  this 
kind  of  legislation  are  wiilmg  to  vote  for  the  passage  of  this 
bUl  at  this  time  in  the  hope  that  it  will  tend  to  solve  some 
of  the  probtems  that  confront  us  today. 

Last  February  the  people  of  America  were  in  a  very  dis- 
hMUtened  state  of  mind.     Lack  of  unity  existed  everywhere. 
There  was  no  unity  between  the  executive  and  the  leglsla- 
tve  branches  of  the  Oovemment.   there  was  no  unity  In 
toiHlDMt.  nor  among  the  people  generally:   there  was  lack 
of  confidence  and  a  strong  feeling  of  fear  prevalent  through- 
out  the  entire  country     Since   March   4 — and   I  say  this 
ImpenonftHy.  not  desiring  to  express  myself   at  this  time 
directly  or  mdirectly  in  criticism  of   the  last  administra- 
Uon—the  entire  situation  has  changed.     Unity  exists  be- 
tween the  executive  and  legislative  branches  of  the  Oov- 
emment; unity  is  beginning  to  assert  itself  in  busine«,  con- 
fidence hu  reMaerted  Itself,  and  as  confidence  reassert* 
Itself,  fear  begins  to  vanish  from  the  minds  of  the  people. 
All  of  this  has  been  because  of  the  leadership  of  Presi- 
dent Roosevelt.    All  of  ug'cannot  agree  with  everything  that 
President  Roosevelt  recamBMBds.  but  one  thing  is  certain. 
-  and  that  is  his  program  in  the  main  has  been  the  Influence 
which  has  brought  about  the  change  in  the  minds  of  the 
American  people  which  has  occurred  between  March  4  and 
the  present  date     He  presents  to  us  this  bill  and  a&ks  the 
Contrress  of  the  United  SUtes  to  pass  it  in  order  that  he 
might  further  carry  out  the  program  that  he  has  In  mind 
for  the  rehabilitation  of  industry  and  for  the  relief  of  the 
unemployed  and  of  the  distressed  in  the  United  States.    The 
Industry -control  feature  of  the  bill  Is  probably  the  most  im- 
portant part  of  the  program  which  he  has  in  mind  for  the 
rehabilitation  of  mdustry  and  of  our  people.     After  listening 
to  the  evidence  before  the  Committee  on  Ways  and  Means. 
I  am  satisfied  to  support  this  bill. 

I  do  not  consider  It  a  delegation  of  legislative  power,  but 
as  a  statement  of  broad  legislative  policy,  with  the  delega- 
tion of  broad  powers  of  discretion  in  administration  to  the 
President  and  to  the  executive  branch  of  government.  I 
am  of  the  opinion  that  in  the  future  the  Congress  of  the 
T%tt^  States,  m  view  of  the  crowded  conditions  that  con- 
front us.  in  view  of  the  rapid  changes  economically  and 
socially  that  have  taken  and  will  continue  to  take  place,  in 
Tlew  of  the  force  of  economic  law  Itself,  we  will  be  compelled 
to  delegate  more  and  more  to  the  administrative  unit  broad 
discretionary  powers  of  administration,  with  Congress  out- 
lining In  a  brnad  (jfneral  way  the  legislative  pohcy  which 
we  thi;.<    V  '»■   ;or  the  best  mterests  of  the  American 

PMple. 

This  bill  does  not  set  up  a  dictatorship,  and  I  make  that 
Statement  with  all  due  respect  to  any  of  my  distinguished 
fnends  who  have  opinions  to  the  contrary.  This  constitutes 
a  broad  dclegatinn  of  administrative  power,  necessary  to 
meet  the  eaawBDcy  that  confronts  us.  This  is  legislation 
to  meet  an  emergency,  not  legislation  that  we  arc  consider- 
lag  and  pft^i7\g  during  a  normal  period,  but  legislation  to 
an  emergency  iltMitlon:  and  such  legisUtiun.  in  my 
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ontniaa,  should  be  flexible  and  elastic  so  that  those  through 
ii^bowhands  it  is  administered  wUl  have  the  discretionary 
administraUve  power  to  meet  changes  as  they  may  occur.  I 
subscribe  to  such  legislation  at  this  time.  I  think  that  in 
our  own  minds  each  and  every  one  of  us  realises  that  in  these 
days  it  is  for  our  best  IntercGts  for  Congress  to  esUblish 
the  broad  kgialative  policy  and  not  to  underUke  to  regulate 
every  action  on  the  part  of  the  person  or  persons  through 
whom  the  law  will  be  administered.  This  particular  bill 
states,  m  broad  terms,  the  legislative  poUcy  and  gives  to 
the  administraUve  unit,  to  the  President  of  the  United 
SUtes.  the  only  man  in  the  United  States  whose  constitu- 
ency IS  the  entire  country,  broad  powers  of  administration. 
I  subscribe  to  it  in  these  days.  In  normal  tmies  I  subscribe 
to  broad  delegation  of  administrative  powers,  as  necessary 
from  a  practical  angle,  to  meet  the  rapid  changes  that 
economic  law  has  in  the  past  and  will  in  the  future  rapidly 
bring  about. 

Of  course.  I  recognize  there  are  two  sides  to  the  public 
works  bill.  I  recognize  that  some  feel  that  $3,300,000,000  is 
too  high.  I  recognize  that  some  men  may  feel  honestly  that 
It  is  deflationary.  I  do  not  say  that  I  disagree  with  them 
in  their  opinion  if  they  entertain  it.  but  we  have  to  give 
employment,  we  have  to  do  something,  as  far  as  we  can.  in 
order  that  government  Itself,  through  direct  activity,  may 
relieve  the  unemployment  situation  In  conjunction  with 
those  benefits  that  will  flow  from  the  passage  of  the  flrst  and 
primary  feature  of  the  bill — the  control  of  industry.  The 
exercise  of  the  agency  of  government  when  necessary,  as 
now.  to  control  Industry,  or  to  enable  Industry  to  control 
Itself  for  the  general  welfare,  while  unfortunate,  is  a  proper 
exercise  of  Its  secondary  functions.  There  Is  nothing  radi- 
cal about  It.  It  is  unfortunate  that  we  have  to  resort  to  this 
kind  of  legislation;  but  in  this  crisis,  with  large  groups  of 
our  people  socially  and  economically  affected,  with  no  pri- 
vate agency  remaining  to  cope  with  the  situation,  to  control 
and  regulate  the  situation  for  the  common  good  and  for  the 
general  welfare,  there  Is  one  agency  left,  and  that  agency 
we  are  justified  In  reeorttng  to;  that  agency  Is  the  Oovem- 
ment of  the  United  StatM. 

This   bill   Is  consistent   with   the   present   predominating 
political  thought.     It  is  true  that  it  Is  a  step  that  practically 
all  of  us  would  not  like  to  see  ourselves  compeUed  to  take 
at   this  or  any  time,  but  the  emergency  calls  for  action. 
Private  enterprise,   private   agencies  have  collapsed.     They 
are  unable  to  cope  with  the  situation,  and  we  must  turn  to 
government,  and  we  provide  for  the  use  of  the  power  and 
influence  of  government  to  enable  business,  for  a  period  of 
2  years  at  least,  as  provided  in  this  bill,  to  regulate  itself,  if 
possible,  for  the  common  good  and  for  the  general  welfare. 
If  business  refuses  to  do  it,  then  we  give  to  the  President 
the  power  to  compel  Industry  to  do  what  ought  to  be  done. 
I  do  not  want  to  discuss  the  constitutional  question  be- 
cause I  realize  there  is  a  serious  question  involved.     How- 
ever,  my  mind   meets   with  that   of   my  friend   from   Ohio 
[Mr.  JcHKiNs],  that  in  this  emergency  the  Supreme  Court 
will  recognize  that  the  legislation  Is  aimed  at,  and  for  this 
period  aimed  at  the  common  good  in  a  great  crisis,  and  that 
they  will  construe  this  act  from  that  angle,  recognizing  its 
necessity,  its  expediency,  and  its  response  to  existing  public 
opinion. 

In  the  Inability  of  private  agencies  to  cope  with  a  situa- 
tion that  threatens  the  general  welfare  there  is  only  one 
agency  that  remains,  and  that  Is  government.  Under  such 
conditions,  in  an  emergency,  we  are  Justified,  in  fact,  it  is 
our  duty,  to  resort  to  the  u.se  of  such  agency,  if  by  thp  use 
and  exercise  of  the  powers  of  government  we  can  bring 
favorable  results  for  the  common  good.  There  are  times 
when  government  must  undertake  some  particular  activity 
to  assist  affected  groups,  which,  while  not  obligatory,  is 
expedient  or  necessary  for  the  general  welfare. 

The  pending  bill  constitutes  an  unusual  and  extraordi- 
nary use  of  the  powers  of  government.  Justified  only  by  the 
conditions  that  exist;  unfortunate,  but  necessary  and  expe- 
dient. This  legislation  must  be  viewed  in  the  light  of  exist- 
ing conditioni.    Viewing  it  a&  I  do,  with  great  regret  that 


i  .'•)._» 


COXGRESSIOX.-\L  RECORD— HOUSE 


exsting  conditions  mmpo.  me  to  do  so,  i  consid*-r  't  my  duty 
to  vote  for  such  Irns'.ation  with  the  hope  that  condition-: 
will  so  improve  ;ii  o,,v  nr-ar  future  ih.r.  ;ts  c-ntinuance  w  " 
not  be  necessary.  Ii  i^^  not  a  quf-stion  of  rur  personal  feel- 
ing with  reference  to  such  leci.'^latipn  The  primary  ques- 
tion is.  What  Ls  necex^.iry  for  the  tpr.eral  'A-elfare'  of  all 
the  people?  The  general  welfare  is  paramount  to  individual 
opinions,  desires,  or  ambiuons  of  any  citizen  or  group  of 
citizens. 

The  rTTA:R\!.\X  -n:e  t ;.-..-  -.f  the  gentleman  from  Mas- 
sachust:-      Mr     MiCirmtk:    1;us  ( xnircd 

Mr.  DOUGHTuN-  Mr  chairma:.. 'l  yMd  the  gentleman 
5  additional  n.i:   .•- 

Mr.  McCORM.XCK  T  ;vant  to  -p:  ak  bnelly  on  the  tax 
features  of  this  b;';  The  Prencler.t  said  that  the  tax  fea- 
tures in  this  bill,  taxe.s  t.  ra.  e  ih.  amou::t  :i(  cc3sary  to  pay 
the  interest  and  ;-imor':':.r.r:ii  cha-iTrs,  m.ust  be  definite  and 
certain.  We  ah  ai-ree  w.th  th^at  v.ew  Taxes  niust  be  defi- 
nite and  certair.  They  must  be  deiimte  and  certain  to  as- 
sure the  sale  of  ti>'  be  :.d.s 

The  Committee  lu:  Ways  and  Means  has  repor*  'd  an  in- 
crease In  the  normal  rates  for  incomes  from  4  to  6  percent 
and  8  to  10  perccn'  Th"  com.nnttee  has  recom.mer.ded  the 
normal  income-tax  rate  bcma.  applied  to  dividends  Tliere 
has  also  been  recommended  an  tncrv  .i<e  cf  three  quarters  of 
1  cent  on  each  ^a.lon  rf  ca-ul.ne  Tho'^  taxes  are  defla- 
tionary. Such  -.ix.--  tend  to  l;m.:t  the  benefits  whui;  '-a:.] 
flow  from  the  ;-.:)l;(-v.orks  feature  r{  the  b;lL  Tb.e  taxes 
reported  are  nmposed  upo.i  people  who  are  alr.-au^-  iner- 
burdcned.  They  are  placed  upoti  proups  and  clas.ses  of  our 
citizens  who  ra:::,.  ?  atT-rd  to  '-tand  any  additicnal  taxes  at  - 
this  time  Of  course,  they  will,  :f  the.sc  tax  features  are 
passed,  b:*  -t.e  effects  will  be  very  deflationary 

The  I  ;;:p"'-o  of  the  public-works  feature  of  t!ie  bill  is  to 
expand.  It  b.a.^  an.  inflationary  objective— to  expand  con- 
struction and  to  rel;e\e  unempluyrnent — and  yet  there  are 
attached  to  the  b;i;  t.ix^^s  which  are  deflationary  ana  which 
will  interfere  w  tii  tb.e  maximum  benefits  that  will  be  ob- 
tained from  this  feature  of  the  bill  if  the  taxe.-  \ure  not  so 
deflationary 

Mr.  Drw      W;1I  the  pentleman  yield? 
Wr    M  COFxMACK.     I  yield. 

.Mr.  DUNN  i^  this,  m  the  gentleman's  opinion,  the  best 
bill  the  Way.-  an,]  Means  Com.mittee  could  report  in  order  to 
give  jobs  to  the  unem ployed ':' 

Mr.  McCORMACK  Of  course  we  all  have  our  individual 
opinions.  I  suppose  I  could  sit  down  and  \^Tite  a  bill  that 
I  would  consider  a  bet'er  une  Tliere  are  some  provisions 
that  could  be  impro.ved  upon,  but  we  have  to  comipromise 
at  times.  We  have  to  pivc  and  take  m  legislating.  Further- 
more, let  me  say  that  the  executive  and  lepi.slative  branches 
of  government  are  responding  to  public  opinion  today. 

The  leri'-lativc  branch  of  government  is  not  supreme  to- 
day, riic  executive  branch  of  governnient  Ls  supreme  in 
response  to  public  opinion;  and  I  subscr.be  to  that  public 
opinion  in  this  emergency.  I  am  willing  to  subscribe  to  a 
public  opinion  that  will  make  the  executive  branch  of 
government  in  these  times  preucminant  and  the  most  in- 
fluential so  far  as  the  public  muid  is  concerned.  The  ex- 
ecutive branch  of  the  Goveimment  .sent  this  bill  up  here.  ' 
The  President  thinks  it  will  acccmph.sh  the  maximum 
amount  of  good.  I  may  have  different  opinions  in  some 
respects,  but  T  .im  satisfied  to  accept  this  representing  our 
composite  view.;,  as  the  best  that  can  be  passed  by  this 
Congress.  | 

To  come  back  to  taxation,  three  quarters  of  1  cent  a  ' 
gallon  is  added  to  the  tax  on  gasoline.  Gasoline  ls  already  , 
overtaxed.  How  are  you  tioing  t.)  answer  to  your  autcm.obile 
owner  and  others  m  your  district  affected  by  this  tax? 
What  about  your  middle  classes,  whose  income  taxes  have 
been  seriously  increasi  d  and  who  will  be  afTtcted  also  by  the 
tax  on  dividends  i.nd  by  the  gasol.nc  tax:'  The  m.iddle 
cIblzs  is  the  substantial  cla.ss  of  the  citizenry  of  any  country. 
The  middle  i  ;a.->.s  1,.  the  bulwark  of  sound  and  substantial 
government.     Our  middle  class  in  the  mam  represen:.>  the 
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-    .;!'■   miac. 
Ho.OjO  a  year  and  pay 
he  class  tliat   takes  care  of   relative^  and 
friends  who  are  less  fortunate  economically.     This  cla --  ''   .s 
the  greatest  burden  of  any  of  Liie  classes  that  pav  tavM^ 
[Here   rhe  gavel  fell.] 

Mr    TitEADW.AY      M-    Chairman,  I  yield  the  gentleman 

1  a..o;t.,in.^l  mmute 

M:     M(-CCHMACK       I    am.    going   to  support    the   motion 
to  recommit  for   a   limited   manufacturers'   excise   tax     ap- 
plause]  food,  clothing,  and  medio. ne  exempt,  witii  a  rept'.J 
of  the  tax  on  bank  chocks  and  a  npeal  of  the  special  f xcise 
I  tax  against  automobia's,  lettint:  tb.em  ccme  under  tiie  2^2 
j  or  23.4  limited  manufacturers'   txr..~e   tax   that    wdl  b*    the 
I  subject  of  the  motion  to  recon.mit. 

If  I  can  be  recognized  by  the  Sp<:>akcr,  I   intend  to  make 

the  motion  to  recommit  for   a  2 '.-percent   manufacturers' 

excise  tax.  food,  clothing,  and  medicine  exempt;   repeal  the 

tax  on   bank  checks;    repeal   the   exci.-e   tax  on  automobiles 

'  and   accessories,   to   be   placed    in    the   category    payin:.T    the 

2^2  percent  m  the  motion  to  recommit. 
[  Such  a  tax  is  the  broadest  possible  and,  therefore,  the 
fairest  in  this  emergency.  The  av-aiie  person  will  be  taxed 
considerably  less  under  tliis  nn  thod  tlian  by  the  taxes  rec- 
ommcnoed  by  a  majority  of  the  Committee  on  Ways  and 
Mf.xv..-.  The  taxes  m  the  pending  b.ll  must  be  paid,  m  the 
.•nam  Ly  the  nniddie  cla.ss  of  c.ti.'.ens  and  by  the  worker. 
Tlie  prrs'in  with  an  income  m  (  xcess  of  $10,000  a  year  bear:; 
vcr>  little  of  these  taxes.  With  food,  clothimt,  and  n.ed.- 
cme  exen.pt.  the  average  prr.son  will  have  a  slirlit  burden 
imposed  upon  liim  m  comparison  with  tlie  burden  impo.sed 
by  the  tax  iru.is.on.'^  c^f  tb.e  pend^ne  bill.  P^urthermore, 
the  im.positior.  of  tlic  manufacturers'  excise  tax  will  create 
a  feeling  of  c;'nf;dence  which  will  assure  firealer  success  m 
the  sale  of  b-nds  necessary  for  the  carrying  out  of  the  pub- 
lic-works ;nr.::r.im  of  this  bill  A  In^lilv  deflationary  tax 
will  be  h:u;;iful  '.<'  the  suce.ss  n!  the  publ.c-works  program,. 
While  all  'axes  are  deCationaiy,  nevr-rthele.ss,  when  necessary 
to  impose  'hem,  particularly  m  an  emergency,  the  least, 
deflationary  and  depre-sini;  n.ethod  should  be 'resorted  to 
We  are  confronted  with  a  condition  and  not  a  theory  and. 
if  n^-' .  ,,:.ai  y  n  cp--  Vith  the  situation,  pr.nc.ple  should  hj 
t(  n:;-    r.^r.ly  m^  .letided. 

I  hope  the  .\!embers  wdl  con.>idt  r  this  and  realize  that. 
the  manufacturers'  excise  tax  is  the  most  equitable  to  im.- 
pose  at  this  fim'-';  tlie  least  deflation. .ry  m  its  character  of 
any  proposed-       Applause.! 

Mr.  TREADWAY.  Mr.  Chairman.  1  yield  5  minutes  to  the 
gentleman  from,  California   iMr.  Ev.».ns'. 

Mr.  EVANS.  Mr.  Chairman,  I  propose  to  vote  for  Ih.s 
legislation. 

I  am  not  in  accord  with  .several  of  its  provisions,  and  the 
gentleman  who  has  just  left  the  floor,  the  gentleman  from 
Massacfiusett,.-.  lia^  very  v:e'A  expressed  my  views  regard- 
ing some  of  the  Iratures  of  this  bill,  particularly  the  taxing 
features  of  it;  and  when  his  nicti,  n  to  recommit  the  bill  is 
made,  I  shall  vote  lor  it.  I  fa\or  a  manufacturers'  sales  tax 
in  heu  of  the  increase  m  normal  in.come  taxes.  I  am  also 
against  a  further  lax  on  gasoline. 

I  am  going  to  vote  for  this  bill.  Mr  Chairman,  entirely  on 
the  ground  of  tlie  emergency  v>-ith  v, hich  we  are  confronted. 
I  dare  say  that  3  years  ago  this  legislation  would  not  have 
received  a  dozen  votes  m  this  body,  but  today  we  are  con- 
fronted v.-.th  a  condition  that  requires  us  to  make  many 
con;^es.-ion.^  .n  an  etT^irt  to  meet  i.hem.  One  provision  of  the 
b.ll  I  am  hrartUy  m  accord  wuh.  and  that  is  that  it  expire.s 
m  2  years. 

I  have  a  teles-ram  here  'hat  I  rec>i\ed  yesterday  from  the 
chairm.an  cf  the  rvl.cf  commiittee  (.f  the  county  where  I 
li\e.  This  IS  typical  of  conditions  that  prevail  gent-rally 
throughout  the  country  but  prooably  somewhat  accentuated 
in  southern  California  by  reason  of  certain  climatic  condi- 
tions that  attract  people  to  that  .section  of  the  country  at 
certain   seasons   of   the    year.     The    chairman   of   the   relief 
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»**^  wired  me  jirtercUy  that  m  Los  Angeks  County 
there  are  110.000  families  being  fed  daily,  with  an  average 
Id  13  namm  to  the  family,  making  a  toul  of  approximately 
So  JoTDeoBie  betof  helped  dally  by  charity  Thia  condiucm 
has  placed  on  the  people  of  this  section  a  tremendous  hard- 
.-ihip  which  they  cannot  bear  indefinitely. 

The  people  of  that  county  during  the  pa-H  10  months,  ac- 
cotSLJlo  Uws  telegram,  hare  spent  $20  000.000  of  their  own 
SS^tnd  they  have  pending  in  that  State  at  this  June  ^ 
•toetion  to  be  held  on  June  27  calling  for  a  bond  Issue  of 
aoother  120  000  000  with  which  to  meet  this  emergency. 

Ttomt  are  the  conditions  which  prompt  me.  if  you  please, 
to  support  thli  measure.  I  dislike  to  confer  on  any  board  or 
commission  such  arbitrary  powers  as  are  coiiferred  here. 
tat  I  can  afford  to  yield  much  when  the  rebef  of  human 
•ufTerlng  is  at  stake. 

May  I  say   Mr.  Chairman,  I  am  voting  for  this  measure 
with  no  illuftionment  that  It  is  going  to  solve  the  problem 
entirely.    It  may.  and  I  thuiJt  it  »nU.  do  a  great  deal  toward 
belping  the  situation.    A  year  ago.  if  you  remember.  Con- 
creee  aathorlaed  through  the  Reconstruction  Finance  Cor- 
poration loans  to  the  total  extent  of  $3,800,000,000      Up  to 
this  time  the  Reconstruction  Penance  Corporation  has  ad- 
taoced   money  in  different   forms  to  industry   in  the  sum 
of  t2  600  000.000.  and   this   money   has   already    gone   into 
circulation  to  a  large  extent  for  the  purpose  of  relieving 
unamployment :  yet  it  has  hardly  made  a  dent  in  it     A  year 
ago  it  was  said  we  had   11.000.000  people  out  of  employ- 
ment.   Today  it  is  said  we  have  anywhere  from  13.000.000 
to  14.000.000  out  of  employment.     We  do   not  kjiow  what 
the  extent  of  unemployment  would  have  been   had   it  not 
iMOk  for  the  steps  we  have  taken;   but  no  Member  of  this 
House    should    vote    for    this    bill    believing    It    is    going    to 
entirely   solve   the   problem,   because,   after    all.    while   this  | 
legislation  calls  for  $3,300,000,000  m  advancements.  It  actu-  , 
ally  provides  only  $2,100,000,000  more  than  is  already  avail-  I 
able.     ProvMoo  is  made  in  the  bill  for  the  discontinuance  | 
of  the  funettODS  of  the  Reconstniction  Finance  Corporation, 
and  any  margin  left  in  the   Reconstruction   Finance  Cor-  | 
poraUon  m  the  way  of  loaning  power  is  transferred  to  this 
new  organization.    The  loan  powers  left  in  the  Reconstruc- 
tion  Finance   Corporation   amounts    to   $1J200.000  000.    and 
this  is  merged  into  the  $3,300,000,000  provided  for  m  this  , 
bill.  I 

8o.  as  a  matter  of  fact,  we  are  only  making   available 
•lonal  sum  of  $2,100,000,000  mstead  of  the  $3,300.- 
uu€,«v.*,     I  shall  vote  for  the  bill,  and  hope  it  wiii  be  enacted 
Into  law.     (Applause  1 
I  Here  •{.-      -ivel  fell.l 

Mr.  Ti4&Ai->WAY.  Mr  Chairman.  I  yield  7  minutes 
to  the  t«MlaBan  from  New  York,  [Mr.  Wads  worth  1 

Mr.  WAD6WORTH.  Mr.  Chairman,  obviously,  it  is  im- 
possible, in  a  period  of  7  mmutes.  to  even  attempt  to 
>tiv»t«  the  proTlsions  of  this  extraordinarily  important 
measure,  a  measure  which  contains  three  separate  and 
distinct  proposals,  as  I  see  them. 

In  approaching  a  discussion  of  it.  brief  as  this  discussion 
of  mine  must  be.  I  cannot  help  giving  some  oooslderation 
to  what  might  be  tenned  the  power  of  hysteria.  Most 
of  us  have  lived  through  at  least  one  period  of  poUtleal 
hysteria.  By  this  I  mean  hysteria  and  excitement  which 
inevitably  accompany  a  state  of  war  and  which,  certainly, 
characterized  the  atmosphere  in  America  during  the  World 
War  There  have  been  other  periods  prior  to  that  time 
of  a  similar  character.  In  reading  the  history  of  my  country 
I  note  what  immetliaiely  following  the  Civil  War  such  a 
spirit  seized  upon  great  multitudes  of  people.  This  had  its 
effect  In  the  so-called  *  reconstruction  period ".  a  most 
rtlBtrrwitTii:  and  disastrous  effect,  and  one  which  we  now 
greatly  recret. 

Out  of  the  hysteria  and  the  excitement  of  the  World 
War  came  the  -1g^tn1nr^  aBMBdment  to  the  Constitu- 
tion. I  think  no  aom  wttL  eontepd  that  had  It  not  been  for 
that  excitement  the  eighteenth  amendment  would  not  have 
been  submitted  by  the  Congress  nor  ratified  by  such  a 
number  of  States.    It  has  taken  14  years,   practically,  for 


us  to  retrace  our  steps  toward  a  correcUon  of  the  ghastly 
error  committed  in  1918  by  the  ratification  of  that  Amend- 
ment (Applause.]  It  has  been  a  long  baUle.  waged  around 
a  fundamenul  question  of  government,  and  for  one  l  re- 
joice that  that  battle  is  about  to  be  won.  I  think  I  am 
not  wrong  in  saying  that  today  we  are  in  a  penod  of 
excitement  and  hysteria.  It  Is  easy  to  understand  why  this 
15  so.  and  I  am  leveling  no  criticism  at  the  American  people 
or  their   represenUtives   in  any  capacity. 

I  have  been  wondering,  as  I  endeavor  to  be  philosophical 
about   these   things,  what  would  emerge   from   this   period 
which  would  involve,  eventually,  and  perhaps  sooner  than 
most  of  us  e.xpect.  another  great  battle  on  a  fundamental 
question     I  am  now  led  to  believe  that  title  I  of  this  biU 
will  seize  the  attenUon  of  those  who  have  some  regard  for 
the  fundamental  principles  of  our  Government  and  Consti- 
tution and  that  around  it  and  whatever  may  follow  it  in 
the  way  of  future  legislation  will  wage  one  of  the  greatest 
battles  politically  that  the  country  has  ever  known.     I  may 
be  wrong  about  this.     It  is  dangerous  to  prophesy      Time 
alone  can  teU.  but  I  think  I  am  right.     The  gentleman  from 
Pennsylvania  I  Mr.  BcckI  spoke  his  convictions  upon  it  yes- 
terday   and    demonstrated    to    you    the    extraordmary    un- 
portance  of  it  from  a  constitutional  standpoint.     I  shall  not 
attempt  to  discuss  it  from  a  constitutional  standpoint.     I 
am  not  a  lawyer,  and.  as  my  good  friend.  George  Moses,  of 
New  Hampshire,  once  said.  I  have  not  even  been  admitted 
to  the  bar      [Laughter.)     But  It  strikes  me  that  the  gen- 
Ueman  from  Illinois    [Mr.   Kxll«1    struck   the   keynote   of 
this  whole  situation  when  he  said  yesterday  in  relation  to 
this  measure.    '  We  ought  to  understand  that  what  we  have 
always  held  as  mdlvlduaUim  m  America  has  come  to  an 

end."  ,     ^. 

I  think  his  analysis  of  the  purpose  of  this  measure  is 
correct.  Individualism  in  America  will  come  to  an  end  if 
legislation  of  this  type  and  character  is  placed  upon  our 
sUtute  books  and  kept  there.  I  know  it  is  contended  that 
this  legislaUon  is  meant  to  be  kept  in  force  but  for  2  years, 
but.  Mr.  Chairman,  many  of  its  supporters  and  some  of  its 
authors  have  every  hope  and  conviction  that  it  will  become 
the  permanent  poUcy  of  America.  Certamly  the  gentleman 
from  Illinois  [Mr  Kzllkk  1  believes  so.  Certainly  m>'  good 
friend.  Senator  Robert  F.  Wagner,  believes  so.  He  is  one  of 
the  principal  authors  of  this  bill  and  made  the  statement  m 
a  hearing  before  the  Senate  committee  that  when  tie  2-year 
period  expired  undoubtedly  the  legislation  would  be  con- 
tinued in  effect ;  If  not  in  this  exact  form,  in  some  form  very 

'  similar  to  It. 

So  I  think  we  cannot  console  ourselves  in  the  belief  that 
this  is  simply  temporary.  For  this  represents  a  school  of 
thought  becoming  more  influential  in  America,  a  school  of 
thought  which  has  gained  force  and  adherence  as  a  result  of 
this  depression  but  whose  adherents  are  looking  far  beyond 
the  termination  of  this  depression  and  are  intent  upon 
transforming  the  whole  picture — Industrial,  political,  and 
social — of  American  life. 

[Here  the  gavel  fell.l 

Mr  TREADWAY  Mr  Chairman.  I  yield  the  gentleman 
from  New  York  2  additional  minutes. 

Mr.  WAD8WORTH.  The  end  of  individualism  in  Amer- 
ica! I  cannot  help  but  believe  that  this  means  the  end  of 
real  liberty  and  the  sutxstltution  of  bureaucracy — the  hard, 
heavy,  cold  hand  of  bureaucracy — upon  the  dally  lives  of 
millions  and  millions  of  Americans. 

If  this  shall  be  the  policy  adopted  here,  and  continued 
hereafter,  then.  Indeed.  I  am  sorry  for  my  sons  and  th»ir 
sons,  for  they  and  their  contemporaries  will  have  to  live  in  a 
country  whose  people  shall  be  regimented,  controlled,  guided, 
and.  finally,  compelled  to  adopt  whatever  methods  of  life 
government  imposes  upon  them. 

YoQ  may  think  that  I  am  exaggerating  the  possibilities 
of  this  situation.  I  think  I  am  not.  if  I  understand  the 
tendency  of  this  legislation  and  the  intent  of  those  who  are 
Its  princlpcd  authors  and  defenders  This  is  but  the  be- 
ginning. It  is  the  beginning  of  one  of  the  greatest  political 
battles  in  our  history,  a  battle  to  be  waged  around  a  funda- 
mental question  of  government.     Should  this  legi&lation  go 
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to  the  ^tatut»■  book.';  and  2  years  hence  be  repeated,  as  cer- 
tainly a  deter!: :::'.ril  elTori  will  be  made  to  ha\e  it  relocated. 
then  this  battle  will  >4ait.  And  it  may  take  up  another  14 
years  to  correct  another  ^ha.stly  trvo:-  in  ii()', orninvnt. 
emanating  from  a  period  ol  hysteria.       Applau  tj 

IHe:-f-  -hr   :■:,:>]   Ivll  i 

Mr.  CUuPKl-:  it  Tt  Ilnt.^.see.  Mr.  Ch.airman,.  I  yu  Id  15 
minutes  to  tht    u:-':.' It  man  from  Arkan.sas   [Mr.  R.-\goni. 

Mr.  RAGO.N  Mr.  Chairman  and  ladies  and  gentlemen  of 
the  Commitlee,  1  listened  with  a  great  deal  of  interest  to  what 
the  gentleman  from  l.'ew  York  ;Mr.  W\ds\vchth;  said,  and 
if  we  were  in  anything  i.kc  normal  condition  m  ihi.^  country 
and  in  the  world  I  ;-hould  feel  disposed  to  share  Ins  opinion. 
But  I  am  not  willing  at   this  time  to  wrap  the  conditions 


The  idea  of  this  bill  is  to  s:op  the  fcliows  who  are  ex- 
ploiting the  '•woat  ar;d  biood  of  .American  labor  \V'  biad  an 
illustration  in  c::v  (  f  <  ,;r  States  of  a  certain  rr.an  ;f.u  tvir:ni: 
concern.     Ther-    \\i:v    i-rntlemen   on    the   commiittee    from 


that   State.     The 


I'.on    was   brought   up    by    a    great 


of  this  country  in  the  c> 


lepaii.'-in  ci  an  inflexible  Consti- 


tution, made  at  a  time  back  uhcn  our  forbears  wore 
silver  buckles  on  their  sL'/pers,  long  stockings,  knee  breeches, 
and  powdered  wigs.     tLau  ;!rtr  1 

We  are  in  a  condition  worse  than  any  we  were  ever  placed 
in  before  in  this  country.  The  gentleman  from  New  York 
speaks  about  thr  rv.nwcn  followmp  diflercnt  wars  that  we 


have  had.     I   w  uld 


ii:   b, 


attention   to   the  fact   that   is 


well  known  by  e\try  man  who  walks  up  and  down  the  streets 
of  our  cities  and  highways  of  our  lu.u  comm.unities.  that 
never  has  such  an  econonnc  cond.tion  ever  confrur.ted  this 
country  in  all  its  history. 

We  granted  in  war  time  piwcis  to  thr  President  greater 


than  we  are  giving  by  this  bill 


d  up  :heir  voices  in 


h.at  It  was  a  flexible 

111  mflex.ble  document. 


the  well  here  against   that    riilcsa'ion   of   authority   as  we  1 
have  in  this  bill.     They  saw  the  sam.e  cat.i.t.'ophe  m  the 
future.  i 

But  when  the  occasion  for  th.ese  extraordinary  powers 
had  passed  we  lapsed  back  into  normal  exercise  of  the  powers 
under  the  Constitution  of  th'-  United  States.  | 

Now.  I  think  the  Constitution  of  th.e  United  States  is  one 
of  the  greatest  documents  that  was  cwr  penned  by  man.    I  ^ 
have  always  viewed  the  g:   a;n'\s,  and   the  very  genius  of  | 
the  Constitution  to  be  found  ir.  the  fa 
Constitution.     I  never  vievNd  it  : 
I  have  always  thought   th..ii   my  Con-t.tution   could  reach 
down  and  take  us  out  of  the  coniitun  v,e  are  m  r.ow,  and 
do  it  immediately 

Certainly  thr  lathers  of  tlic  Constitution,  living  :n  that 
time  when  we  were  30  days  froir.  Europe,  when  a  steam- 
boat whistle  might  have  frighten-.d  Thomas  Jefferson  and 
George  Washington  nich  unto  diath,  certainly  they  looked 
into  the  future  and  lirafted  a  Cun.-truticn  that  m.glit  meet 
the  necessity  of  today. 

Now.  I  am  used  to  h.eanng  the  oratorical  efTorts  of  my 
friend  from  Penns>  iv.inia,  but  let  me  say  that  he  wjs  well 
answered  by  another  r'litleman  from  Pennsylvania.  1  h.^\■^■ 
listened  to  the  pentliir.an  fromi  Pennsylvania  I  Mr,  Belk. 
and  I  am  indebtt-d  to  h;m  for  many  pleasant  hours  that 
he  has  spoken  on  the  Constitution.  I  am  u.sed  to  iiearing 
the  legalistic  p.t:  x..^:n  of  my  friend  from  Georgia,  who 
uses  them  aga.n.  '  pr.ictically  every  bill  that  com.c;.  up.  But 
I  refuse  to  dress  my  Constitution  of  the  United  States  with 
the  silver  buckles,  the  long  stockings,  and  powdered  wigs 
of  150  years  ago.  1. '"applause.]  If  they  had  been  here  when 
the  antitrust  '..r.v  v. a.^  lassed  m  the  nineties,  they  would  have 
howled  that  Congr-'.^s  could  not  pa.ss  such  an  act  becau.se  it 
was  unconstitutional  Now  they  come  m  here  for  the  sake 
of  industry,  for  the  sake  of  labor,  for  the  sake  of  agriculture. 
and  ask.  not  for  the  r(>p<^al  of  the  antitrust  law  but  for  the 
suspension  of  a  law  tliat  has  proved  to  be  for  the  disad- 
vantage of  the  economic  conditions  of  this  country.  They 
receive  from  some  Members  the  cold  consolation  that  some- 
one believes  it  is  unconstitutional.  This  bill  sets  up  the 
standards  by  which  the  President  shall  act.  For  the  pur- 
poses of  this  bill  he  becomes  the  agent  of  Congre.ss.  He 
simply  pursues  a  course  we  direct  and  follows  a  path  which 
we  blaze  out. 

That  is  all  there  is  to  it.  They  can  holler  unconstitution- 
ality all  they  want  to.  but  when  they  end  up  they  will  be 
just  like  the  gentleman  from  Pennsylvania  iMr.  Beck)  who 
practically  admittt  d  yesterday  that  the  Supreme  Court  would 
hold  the  bill  constitutional. 


manufacturing  conc(  m  co.nir.g   ad\..!.!.ige  out  c,:  the  des- 
perate condition  of  their  laborers 

Mr.  BOLAND.     Mr.  Chairman    w.li  tiic  genth/man  yield? 

Mr  r:.^.Gc>N.  Not  now.  Tne  concern  said  to  these 
people.  ■  If  you  come  m  here  and  work  for  50  cent:-  or  a 
dollar  a  day.  then  we  will  open  our  mills  and  cr/e  y:>u  an 
opportunity  of  employment,"  What  is  to  be  tr.;  reply  of  tiic 
great  breadline  that  is  living  of!  the  ccki  and  merciles.s 
charity  of  the  world?  They  went  .n  of  course,  and  what 
was  tht'  result.'  1  iiose  industrial  racketeers  went  irito  the 
mari:ei-'^  of  th;'-  country  and  praaicaily  put  out  of  busmes.s 
e\erv  ..i:;u'-tr>-  './.  a  similar  nature.  Do  vou  w.int  to  continue 
tha'  ■  Is  that  square  shootmc"  No  It  is  the  purpose  of 
this  bill  to  ,-;op  such  things  as  that, 

Mr    DUXN      Mr.  Chairman,  will  th.e  s  entleman  yieldi" 

Mr  HACiOS  Not  now.  Tl:e  gent!e;n;in  from  New  York 
I  Mr.  Wadswop.th  said  a  while  iicc^  tliat  this  was  tlie  build- 
ing up  of  a  plan  Knowm.a  some  of  th.e  Lentlemen  who 
are  back  of  this.  ;ind  knowing  their  antipathy  to  bureau- 
critic  government.  I  .say  that  is  '  h.e  furthei  est -Hung  piec^  of 
argument  I  have  e\er  listened  to.  The  bill  provides 
SE>ecificaily  fur  a  2-year  tenure  of  this  industri-i!  act.  I  have 
not  the  time  to  go  farther  as  I  .Tiould  hke  to  into  a  legal 
argument  on  this,  but  I  shall  pass  en  so  th.at  I  may  give 
the  House  some  inform..uion  upon  the  tax  quction. 

As  suggested  by  several  speakers  here,  wh'  .n  vsP  got  down 
to  the  financing  of  this  public-works'  program  a  i:iumber 
of  different  ways  were  suggested  by  which  it  might  be  done 
If  you  are  going  to  set  up  a  bond  i.s.sue  of  this  amount,  the 
all-important  tli.ng  m  the  issuance  of  the  bond  is  the  settint{ 
up  of  a  ce-tam  orhnite  revenue  base  for  the  retirement  of 
those  bonds  It  you  do  not  do  that,  v.liat  will  liapperi?  You 
will  have  difficulty  in  the  first  place  m  negotiating  the  .•ale 
of  those  bonds,  and  whenever  you  have  that,  you  will  have 
to  sell  them  at  a  reduitu  price,  and  v.  hen  you  .^ell  them  at 
a  reduced  price  you  ha\e  a  reflected  mtiut  nee  on  other  Gov- 
ernment bonds,  llien  you  have  a  fu:-.h."r  influence  upon 
your  Federal  Ti-easuiy.  So.  unless  yo..  g'.  t  a  definite  and 
certain  revenue  base  for  this  bond  issue,  I  would  not  wiw 
for  the  bill,  bei  uuse  it  would  be  too  dangerous  if  you  did 
not  do  th.at.  Si'vt-ral  .-uggestioijs  were  made.  One  sugges- 
tion was  to  issue  T-ci;)er  moi:ie>'  to  pay  this.  We  h;i\i.'  already 
empowered  the  Pit.-idei.t  with  a  tremendous  po^er  loi  ex- 
pansion, and  I  see  iiiere  has  rxen  inaugurated  a  controlled 
expansion  of  currency  that  is  having,  as  I  s,.;d.  a  g.jod  etfect. 
but  to  turn  loose  on  this  country  $3,300,000,000  ol  uncon- 
trolled currency  is  too  danL:,.-rous.  ll  i-  ent.rely  too  dan;;(; - 
our  to  cur  Treasury  and  to  the  v,"eirare  of  our  people  to 
think  about  it.  My  friend.-  on  tlie  iiepuuhcan  side,  and  my 
friend  from  Massachusetts  ,  Mr.  MCc^i, ?!'■,(  k  .  suggested  a 
sales  tax.  I  think  just  here  it  sl.ou.u  b-  :  a.d  thai  the 
m.nority  membei.5  of  ih..':  commiltce,  the  i:epubhcans. 
v.orkea  shoulder  to  shoulder  with  us  m  the  preparation  ul 
th.s  bill,  every  woid  of  it,  and  th^^  oi.iy  var.ano-  v.e  htid 
uas  upon  the  sales-lax  question,  Wha'  about  a  sale.,  tax? 
I  am  willing  to  go  down,  the  line  for  a  .-r-.l-s  tax  if  you  cannot 


do   It    m   any   othei 


way. 


Listen   to   tins    significant    state 


ment.  Mr,  William  E.  Green,  iirf,-,c;,  if  of  the  .Amierican 
Federation  cf  Labor,  who.se  opposi':i:r,  lo  the  ,,aU.'s  tax  i3 
well  kriovv-n  by  t\ery  American,  .^i^.ri; 

Gentlemen.   I   say   to   you    i^^-    members  of   t!.:,-    .     rr. ,t . : t lee,   that 
r]    -   h:'.:    if-   -      Iniport.ar.t   to   D-.e  economic  wcitarfe   ol   la^i>  country 
t!;'it    l"-A    \;'.r;    ..i_Tfe   ;o    ;:r.y    kind    of   a   tax.    including   a   sale.s    t:ix 
but  i-'-.-'i;  tl.e  pe'iple  of  ttiis  country  thi.s  bitl. 

That  was  echoed  by  Mr.  Harriman.  the  pre.  ident  of  the 
chamber  of  con-.m.ercc.  the  \o:cf  of  .ndustry  m  this  coun- 
try. That  sta:rmer.t  was  practically  made  also  by  Chester 
Gray,  the  representative  of  the  American  Farm  Bureau,  and, 
with  the  exception  of  the  sales  tax,  was  practically  made  by 
a  representative  of  the  American  Grange. 

What  about  the  sales  tax^  Tin-  testimony  we  have  before 
us  and  the  testimony  we  had  a  year  ago  was  that  it  would 
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it 


Uke  a  rather  eambersome  piece  of  tna^hiw  ^^f 
!^tiv»iv  to  wwk  In  order  to  keep  the  sale*  tax  irom 
'bSi  SS^dTyou  have  to  go  into  a  ^T^^^J^^^- 
SdVSomnot  put  thi5  in  oi^^riitiou^^y^iiorj^^y^^ 
?St  Ui  my  contention.  Then,  again  tt  Is  well  to  re^JJ^ 
™t  ab^  24  Stetas  of  the  Union  have  P^«^J Jf«^"°° 
SlcuSl  a  «Je8  tax.  New  York,  for  instance,  has  recently 
^r«?^a  VpScent  sates  tax.  I  think  Mississippi  ha.s  a 
2-percent  sales  tax. 

Mr.  WHITTINGTON.     Three  per 

Mr.    DOUGHTON.    And    North    c aa  has   one   of   3 

**I2°R.\aON  And  that  is  a  direct  retail  sales  Ux  that 
^mlTnav  for  when  you  buy  your  piece  of  cheese  in  a  gro- 
Sl  ^  -^e^  to  no  doubt  about  the  fact  that  a  manu- 
S?u^^'«U«  tax  for  the  first  4  or  5  months  will  necesaanly 
and  naturaUy  be  pyramided.  .     ,  ^    ' 

Ali  nghl.    II  you  put  2 ' , -percent  salai  tax  on  now.  includ- 
mc  the  possibility  and  probablhty  of  p>-ramiding  it.  what  wiu  i 
^  haveT  North  Carolina?     You  will  be  putting  on  thoae 
people,  in  practical  effect,  a  6-percent  sales  tax.    I  do  not  I 
Snk  you  should  do  it.     1  think  you  should  take  into  con- 
sideration also  this  fact,  and  I  am  saying  tUtaa  a  man  who  i 
has  atwan  snpported  the  eighteenth  amenAoent.    I  voted  | 
for  lU  i7-"'-*^   but  I  am  saying  ta  you  frankly  I  do  not  i 
think  It  wiU  be  12  months  before  that  amsodment  wiU  be  , 
repealed.    I  am  giving  it  18  months  at  the  outside.    I  have 
brnn  in  pohtics  long   enouKh.   I   think,   to  understand  the 
ptfbUc  sentiment  and  pubUc  thought,  and  I  think  the  eight- 
eenth amendOMDt  is  doomed,  and  I  think  It  is  doomed  lnri<ie 
of  18  months. 

The  CHAIRMAN     The  time  of  the  gentleman  from  Ar- 
kansas (Mr.  Racoj«1  has  agam  expired.  ,  ^  ,^  »    ,k- 
Mr  COOPER  of  Tenneaaee.     Mr.  Chairman,  I  yield  to  the 
fgntleman  5  minutes  which  has  been  aUotted  to  me. 
Mr  RAOON.     I  thank  the  gentleman  very  much. 
Now   gentiemen.  the  moment  the  eighteenth  amendment 
la  voted  oot  of  the  Constitution  there  wiU  rise  up  all  of  the 
old  revenue  laws  that  touched  the  liquor  traffic,  and  when 
Uiat  m  done  it  *"'  -  -s-  in  anywhere  from  »250.000.000  to 

ttaoaOOMO    m  u to  the  present  tax  on  beer  as  we 

have  It.*  So  why  go  to  the  trouble  of  setting  up  this  cum- 
B«chinery  for  the  collection  of  a  sales  Ux.  which 
r  not  need  in  12  months,  and  with  the  possibiUty  of 

^, ^1  pyramiding  on  the  part  of  anyone  who  touchea  It? 

I  say  to  you  it  is  not  good  business,  nor  is  it  good  business 

sense. 

The  committee  considered  aU  those  things,  and  in  hght  of 
the  facts  before  It.  we  decided  the  best  thing  was  the  taxes 
we  put  m 

Mr  CONNERY      Will  the  gentleman  yield? 

Mr   RAOON.     I  yield. 

Mr  CONNERY.  I  am  -.'--•"  pleased  to  Usten  to  the 
ientleman.  but  I  was  wonc.  why  the  Ways  and  Means 

Committee  has  used  3Vi  hours  and  the  Chairman  of  the 
Committee  on  Labor  cannot  get  one  minute  to  explaLi  what 
happened  to  the  30-hour  week?     t Applause! 

Mr  RAOON.  I  thought  the  genUeman  would  get  his 
time  on  the  other  side. 

Mr.  CONNERY     I  cannot  get  it  on  either  side. 

Mr!  RAGON.    That  Is  the  side  the  gentleman  should  get 

It  from. 

Mr.  DUNN     Will  the  gentleman  yield  for  a  question? 

Mr   RACfON      I  yield. 

Mr.  DUNN.  Does  the  gentleman  not  think  this  bill  would 
go  far  to  wipe  out  the  sweatshops  In  the  United  States? 

Mr   RAOON.    There  Is  do  question  in  the  world  about  It. 

.\i'  DLNN  If  It  does  nothing  else  but  that,  It  is  a 
damned  good  bill      [Laughter  1 

Mr,  RAOON  Now.  the  normal  tax  In  this  bill  on  the 
tost  $4.W0  is  increaasd  from  4  percent  to  6  percent.  From 
t4.000  to  the  top  It  is  Increased  from  8  percent  to  10  per- 
cent Some  hst*  tftV*  we  only  increased  it  20  percent — all 
the  upper  bracket.  I  think  If  you  will  figtire  it  out  you  will 
find  It  is  25  percent. 


Then  we  put  a  tax  on  gasoline.  That  is  Irksome  to  us  aU. 
1  know  but  It  is  a  tax  that  la  absolutely  certam. 

Now  '  lerme  Ull  you  this  much  more.  The  tax  on  gaso- 
ilne^der  ^  blU  gets  more  favor  than  any  other  Industry 
S?at  X  blll^uches  for  this  reason:  I  am  acquainted  very 
weU  i^m  the  oil  indu.stry  in  thLs  country.  Every  man  here 
r^m  an  Oil  State  knows  the  dilapidated  and  WTecked  con- 
S?"n  of  ?he  oil  industry.  They  are  looking  ^^r^^^^J^}^^. 
Sll  to  give  the  President  power  to  bring  the  recalcitrant  oU 
S^  in  under  one  of  these  agreements,  a  mandatory  agree- 
ment, to  order  that  they  can  Umit  production.  «"jn^y  «[ 
the  SUtes  want  to  do.  but  find  they  cannot  do-^  ;^"  ^ 
to  even  up  the  industry  and  make  every  man  share  alike  Ite 
burde^  and  everyone  enjoy  its  advantages.  That  is  one 
good  thing  for  the  oil  Industry. 

^e  next  thing  is  there  are  $400,000,000  carried  m  this  bill 
for  the  purpose  of  construction  of  highways  In  this  country. 
That,  my  friends,  goes  more  to  the  advantage  of  gasoline 
than  any  other  feature  of  the  bill.  t    ♦  .„  cn« 

Now    this  bill  comes  from  the  White  House.     Let  us  say 
that  frankly     This  bill  is  the  compcslte  of  four  men  wno 
sat   around   the   table   together   and   took   the   prop<»itions 
submitted  from  labor,  from  agriculture,  and  from  ina^^JJ' 
and  molded  them  all  Into  this  one  bill.     It  Is  not  the  prod- 
uct of  the  »"*««*«  of  four  men.     I  dare  say  It  Is  the  product 
of  the  minds  of  400  men.  and  it  is  brought  down  here  to 
us  as  a  bill  that  we  think  will  do  more  toward  the  rehabill- 
Utlon  of  industry  than  any  Ir  -  ' )n  yet  proposed     Lis- 
ten, my  friends.     We  have  beer  ing  here  what  we  were 
going  to  do  for  these  12,000  000  idle  people  In  the  United 
States     The  time  ha."^  come  to  either  fish  or  cut  bait.     You 
may  not  Uke  the  bill  that  Is  brought  In  here  by  this  com- 
mittee    My  friend  from  Penmylvania  seems  to  have  a  dis- 
taste for  General  Johnson  as  administrator,  and  he  Is  the 
only  man  I  have  ever  heard  who  ever  reflected  on  the  ability 
of  General  Johnson,  who  is  one  of  the  strongest  characters 
I  ever  met     You  may  not  like  him  and  yof  may  not  like 
Lewis  Douglas,  but.  my  friends,  back  of  this  proposition  I 
put  to  each  of  you.  I  would  burn  It  Into  your  conscience  and 
your  minds,  if  you  do  not  do  something  In  this  bill,  in  the 
name  of  Hun  that  paints  the  hly  and  guides  the  sunbeams, 
what  are  you  going  to  do  for  the  12.000.000  hungry  men  and 
I  women,  Uttle  children,  if  you  please,  holding  up  their  hands 
in  supplication  to  you?     They  say  to  the  man  in  the  White 
,  House   ••  Our  faith  looks  up  to  thee.*    What  are  you  goin? 
I  to  do  about  It?     Oh.  we  may  not  like  this,  we  may  not  hke 
I  that.  but.  gentlemen,  there  is  one  thing  certain  that  around 
'  the  interest  of  the  common  man  in  this  country  there  is 
rotatmg  the  heart  of  a  great  and  good  man  in  the  White 
House.     I  Applause] 
(Here  the  Ravel  fell! 

Mr   TREADWAY.    Mr.  Chairman.  I  wish  to  say  that  th-- 

Ways  and  Means  Committee  of  the  House  will  be  the  lose.- 

by  the  ascendency  to  the  judicuiry  of  the  gentleman  from 

Arkansas  I  Mr.  RaconI.  who  has  just  spoken.     I  Applause.) 

I  yield  3  minutes  to  the  gentleman  from  Wisconsin  I  Mr 

BLAHCHAIU)] 

Mr.  BLANCHARD.  Mr.  Chairman,  of  course,  it  is  useless 
to  attempt  to  cover  a  subject  of  this  importance  in  the  3 
minutes  allotted.  There  were  some  phases  of  the  bill  I 
wished  to  discuss.  I  shall  refrain  from  doing  so  and  con- 
tent myself  with  the  statement  that  I  should  have  liked  the 
opportunity  to  have  dlacQsaed  the  suhiect  of  taxation,  and 
Uk*  wise  should  have  liked  the  opportantty  to  have  at  least 
proposed  some  amendments  to  the  taxaUon  feature  of  the 
biU. 

I  dislike  em>ecially  the  increases  to  income  tax  on  the 
moderate  tocomes  and  likewise  the  increased  tax  on  gasoltoe. 
XtMse  taxes  can  only  add  new  burdens  to  the  people  who  can 
least  afford  to  bear  them. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Kansas  (Mr.  Hopil. 

Mr.  HOPE.  Mr.  Chairman,  in  the  short  time  at  my  dis- 
posal I  wish  to  discuss  the  Uxation  features  of  this  bill,  and 
more  particularly  the  tax  on  gasoline. 
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The  taxation  of  gasolir.e  r.  th;.^  .r.ir.try  by  Federal.  State,  I 
and  municipal  governme;  u  ha-  rut  ten  to  be  nothing  less 
than  a  racket.  It  has  gotten  to  the  place  where  today  if 
you  base  it  upon  the  wholesale  price  of  the  product  the 
average  State  tax  plus  the  Federal  tax  amounts  to  a  total 
rate  of  240  percent,  and  based  upon  the  average  retail  price 
it  imposes  a  sales  tax  of  48  i)i  rcent. 

We  are  invading  a  f.i^  la  v.  hich  has  been  preempted  by 
the  States  to  the  extent  that  37.9  percent  of  all  the  taxes 
raised  in  the  States  of  this  country — that  is,  State  taxes — are 
taxes  upon  automobile  transportation,  and  over  half  of  these 
taxes  are  taxes  upon  gasoline.  Thus  almost  one  fifth  of  all 
State  taxes  are  raised  from  gasoline. 

I  object  to  this  tax  particularly  because  it  is  another  tax 
upon  the  already  tax -burdened  farmer.  He  has  to  bear  the 
burden  of  this  tax  to  a  greater  extent  than  any  other  in- 
dustry. The  farmers  of  this  country  use  practically  25  per- 
cent of  all  the  gasoline  that  is  consumed,  and  I  call  the 
attention  of  those  who  represent  agricultural  sections  that 
in  some  of  the  agricultural  States  the  farm  consumption 
of  gasoline  for  motor  vehicles  and  tractors  is  more  than 
half  the  total  consumption  of  gasoline  in  those  States. 
The  farmer  does  not  use  gasoline  for  joy  riding.  He  uses 
it  because  tractors  and  motor  transportation  with  him  have 
become  a  necessity. 

The  gasoline  tax  is  a  tax  the  farmer  is  not  in  a  position 
to  pass  on.  It  is  a  part  of  his  production  costs,  and  for 
several  years  now  he  has  not  been  making  the  cost  of  pro- 
duction. In  other  words,  he  has  b« .  :i  livmg  off  of  capital 
Instead  of  Income. 

Now  let  me  conclude  by  calling  to  your  attention  the  fact 
that  there  appeared  before  this  con.:r..tr,p  when  the  tax 
features  of  this  bill  were  under  tn:v  deruion  representa- 
tives of  several  great  agricultural  i  r;  a;.;;-ations:  and  they 
were  very  emphatic  on  this  occasKin  a'-  th(\  have  been  in 
the  past.  In  opposing  this  t;  x  \i;s '-v.  vxc 


:  n  r- 


ibh. 


nd  in  stating 
i:p"n   the  American 

to  bear  it. 


:  I  yield  to  the  gentle- 
it  is  proposed  by  the 
$3  300.000,000.  Of  this 
;•  a  for  the  construction 
d  cr  former  method  of 


GO 


that  It  meant   placing  a   r.fv, 
farmer  at  a  time  when  Iv   i>  1-  a 

[Here  the  gavel  fell.) 

Mr.  TREAD'.VAY      Mr    r^.-TTna: 
man  from  Mi'  !i    ar.    M:    l)<  .nupku 

Mr.  DONDERO  N!;  Chairman 
pending  bill  to  issue  bonds  of 
amount.  $400,000,000  is  to  be  alloc 
of  highways.  Under  the  old  met!: 
alloting  this  money  amc:.-  the  .several  States,  known  as  the 
"Federal  Highway  Act  ",  o;.r  th.:rd  was  allotied  on  the  basis 
of  population,  one  third  on  :r.'  ba  :  wf  art  a.  and  one  third 
on  the  basis  of  public-road  mileaw-r  i:.  ;<>;  the  present  bill 
this  is  to  be  changed.  It  is  not  to  be  ahoi  .r.ed  in  that  man- 
ner; neither  is  it  to  be  allocated  o:.  the  ba.sis  of  unemploy- 
ment. The  bill  provides  that  t!.:t<'  q  ;arters  of  the  money 
shall  be  allocated  on  the  basis  of  thp  Fe  ^ral  Highway  Act 
and  one  quarter  nn  thp  ba.si.s  of  poiuLr.on.  This  means 
that  one  half  of  'be  ,f4"0  '  oo  oou  \v>  uld  be  expended  on  the 
basis  of  population,  oiv  q  ;:.!ier  on  the  oa>:>  of  area,  and 
one  quarter  on  the  basis  ^1  puoUc-road  r:-..:(  a-^r  In  my  own 
State  this  would  mean  a  los.s  of  ,xpp:LX.::.a:t  y  jriuo  ^»00,  and 
it  is  interesting  to  note  that  tb..'  Empire  Stale  of  New  York 
would  receive  under  thi.'^  plan  S. 
people,  while  the  State  <  1  W;.  :: 
for  its  225,000  people.  There  . 
in  the  State  of  New  York  a.s  there  are 
ming.  but  New  York  wou.d  ixceive  uii 
money  as  Wyoming. 

Nearly  80  percent  of  all  cf  the  automobiles  made  in  the 
United  States  are  mar.'ifaMUMd  in  or  near  the  district 
which  I  represent  in  M:rb..  a:.  I:  u  uid  cost  each  year 
$26,500,000  interest  on  th-  64l  J  000  000  allocated  for  the 
construction  of  road.-^  VNh.b;  «  vr-yone  knows  is  an  expendi- 
ture directly  comiec.ed  -.v.-h   \\\c  automobile  industry. 

That  industry  now  ha.^  b'-c  o:rie  the  h.r-:e-t  industry  of 
the  United  States.  Thi.s  b::i  a  .k..  that  :r.di;.-try  not  to  pay 
ju.st  twenty-six  and  a  half  n;ill;on  dollars  to  cover  the  in- 
terest on  the  amount  of  :;:oncy  alluiate.:  to  it  by  this  bill. 
but  it  asks  that  : 


400-000  for  I'.s  12^2  million 
aid  r-.'.:ve  $4,000,000 
:;r.;  s  as  many  people 
:n  the  State  of  Wyo- 
iv  ,s..\  t.mes  as  much 


000  per  year,  or  four  times  the  amount  of  the  carrv.;.: 
charges  for  the  money  given  to  that  industry,  and  it  i.^  r.tr:  - 
esting  to  note  that  of  the  total  amount  of  carrying  cha: .  >  .r 
interest  on  this  huge  amount,  amounting  to  $220,000  rnn  42 
percent  is  directly  chargeable  to  the  automotive  inu^..iry 
of  this  country,  which  is  an  unfair  and  unjust  discrimina- 
tion against  the  greatest  industry  in  the  land  today. 

It  is  interesting  to  note  that  since  the  Federal  Govern- 
ment has  imposed  a  tax  on  motor  vehicles,  that  $i  263  000.- 
000  has  been  paid  into  the  Federal  Treasury,  v,i..i('  ihc  Oov- 
errmient  has  returned  or  distributed  to  the  seveval  states 
as  aid  toward  the  construction  of  roads  $1,190  00;j  '  fm  ,;• 
$73,000,000  less  than  it  has  received  from  th.  p.^;;  ular 
mdustry.  This  is  proof  positive  that  the  autonioiiNe  ;r.di;.'-- 
try  has  paid  its  way  and  more.  Therefore.  I  belie\e  ilu.i 
the  additional  tax  of  three  quarters  of  l  jje:  ( t  :,t  on  i  aso- 
line.  and  the  continuation  of  the  l-ci;.t  :ax  t..r:  a:;oth(r 
year,  is  a  severe  blow  to  the  industry  a:id  w  .11  ur..:  :  )  d( - 
crease  its  volume  and  sales  ai.d  .'  will  cause  unenii)l;iy:r,e!.: 
instead  of  putting  more  men  to  work  T  ir.ay  a:id  thtt  n.  - 
tor  vehicles  have  paid  37i"i>  percent  nt  \h'  tuta.  jr  ;  ro.  s  re. - 
enue  received  by  the  States  of  the  ln;rn 

I  say  that  the  indu.'-trv  rar.:ioi  stand  this  ac:i'-:l  burden 
and  that  it  will  do  mcrt  h  ,;u.  ib.an  r'ood. 

If  we  really  desire  to  balan:e  'h,-  Budi-ct   \--:th'^'-it   add;:;: 


this  enormous  sum   of   S2.-Ci 


0  ;0 


vr 


;h' 


prayers  of  the  country,  1  Lhou.u  i.^ic  to  liav*  >  ^ivr  o;u-  ..x- 
plain,  who  may  be  better  informed  on  mone;  :ry  r-.-.tters 
than  I  am.  why  the  Government  could  not  issue  .su:iU:f  :.t 
money  with  v.-hich  to  pay  the  $7,000,000,000  of  Liberty  boral.. 
and  thereby  save  the  people  of  the  -Nat:  i.  .iJoii  oo,,  uoo  y/r 
year  each  year  in  interest. 

It  is  my  hope  that  a  tnotion  to  TcrnpAn^'-A  this  b:!!  m;irl;t 
prevail  in  order  tha'  h.s  injustire  .  :,d  d;  : :  uriua.tif::;  t  ) 
America's  greatest  industry  may  in     n  •(  c  u  i        Applau.'^^'  ] 

Mr.  TREADWAY,  Mr.  Chairir  r...  I  yaid  4  ir.::.utes  to 
the  gentlema:.  lro:r.  Minnesota  i.Mr.  Cii!i:.s  ::'.v.son  , 

Mr.  CHRISTIANSON.  Mr,  Chairman,  I  h.ave  j  tened 
with  great  interest  to  the  able  gentlemen  who  i.aM  d.scu.ss*  d 
this  measure.  There  is  mu^h  in  the  bill,  ai.-i  ;n  the  iiioii. e 
behind  it,  v/hich  must  con.:r.a;.d  my  suppc:'  but  there  are 
also  provisions  which  do  :'.o\  ha-r  n.y  a;}prn\id  I  Vir.d 
myself  very  :v.\:ch  in  agTeenienl  v.;*h  :r:v  ch,-t;ia:uisned  eci- 
league.  Mr.  Knutson,  who,  as  a  ir.:.-u,b"r  jf  the  Ways  ai;  i 
Means  Committee,  proposed  that  the  publu  -works  proi:ra:.i 
be  financed  without  adc.n.'  :  •  '.he  alreadv  toe  heavy  bond;  u 
indebtedness  of  the  G:.  irnu.' :.t 


Yesterday  I  .oted  a^c.  :is 


.V 


■h( 


le  ruie  uiiUer 

which  we  are  wurku.u,  tor  I  b^  iu\ed  tt^at  an  opportunity 
should  be  given  ihc  M'ur,bers  of  ti^is  Hou-f  'o  chan^'e  the 
revenue  provisions  of  the  b:ll.  I  a.u:  sure  that  u  an  oppor- 
tunity had  been  given  to  (  tTer  an.cr.dir.ents.  Members,  :rre- 
Epective  of  party,  woulc  h.a\<-  voted  to  i  hange  the  pro\-is:un 
which  increases  the  ouru'  r.  :  :  'i-.e  :  :r..,ii  taxpaver  50  percciit, 
and  that  of  the  :uai;  w:th  ..:;  ;u:onie  of  SI, 000  000  a  ye..r 
only  3^2  percent. 

I  hope  that  it  may  not  bf  ton  bite  tver,  iv.yw  to  itudKc  a 
change.  Events  ha\e  happened  wuth:n  the  last  few  davs. 
in  the  very  shadow  of  ih..-  CUt-p.'ol.  whuch  have  altered  ihe 
situation  which  confronted  ihr  W;;ys  ar.d  Means  Committee 
when  it  began  consideration  of  this  biii  Di.-t  losures  have 
been  made   of   tiie    :r.e-Av,d>   bv    whah    mm    r'-ceiMne    er.  at 


incomes  evaded  ihe^r  taxes,  not 


whole 


It  h 


a.s 


been  shown  that  the  most  p'-Atriul  ba:,k;n^  hou:>e  m 
America,  if  not  in  the  world,  made  no  contr.buu^n  wiiat---,'  r 
to  the  support  of  the  Government  in  1931  ..nd  1  *3L'.  and 
practically  none  in  1930.  Advised  by  adroit  lav,  :.er  the 
masters  of  high  finance  found  loopholes  m  the  iraome-tax 
law  through  which  they  were  able  to  make  th-^ur  e-rap« 
By  offsets  and  deductions,  by  the  devious  cavxe  of  s.  tt-i; 


up  the  right  losses  at  the  right  time  and 


ri^iht   w 


aut. 


obilc  industry  shall  yield  $?2,000,- 


they  were  able  to  show  that,  technicallv  •"••.'  v  h.ad  n;o  inf  nv    . 
i      I  do  not  beheve  that  the  Ways  and  M'  an.   Com.mittee   h.aa 
lit  had  the  kncv.i'dvi>   ,-cp   ci.s.iGSfd    w^ulu    hav^   rerom- 
!  mended  that  the  pubhc-works  pi  .^narn  b'.   fnnan: -d  by  in- 
creased taxes  en  the  rank  and  file  of  the   ;x'c;:u>    those  of 
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BWOI  incomes  who  are  already  overburdened  I  do  not 
believe  that  this  committee,  composed  of  just,  honorable. 
and  thoughtful  men.  would  have  voted  to  exact  74  cents 
mort.  from  the  workingman  who  puts  10  saUons  of J^^n* 
in  hla  modert  automobile  when  he  leaves  for  a  ^'J*^;^"^ 
tJlp  mto  the  country  had  it  known  that  the  in;^»>^f^ 
bouM  Of  J    Pierpont   Morgan  pays  not  one   dollar  of  tax 

'^Jn  IheTommittee  framed  this  bUl  It  was  confronted 
by  a  Treasury  statement  showing  that  despite  mcreased  rates 
^6  lo^^Texemptions  the  Income  tax  had  returned  ne^dy 
$300  000,000  less  In  1933  than  dunng  th\  corresponding 
penod  in  1932:  but  it  did  not  know  some  of  the  reasons  for 
KS^hSn^e  It  had  not  had  opportunity  to  consider 
"^  ^jS^tax  receipts  in  the  ^^^^^V  ^^^^^^^^^^^^^^^ 
greatly  mcreased  by  repealing  the  provisions  which  allow 
deductions  for  capital  loeses.  ,  .    ,  ♦>,-♦ 

The  situation  has  changed,  and  therefore  I  believe  that 
In  fairness  to  the  committee  we  should  recommit  this  bill, 
with  appropriate  amendments,  so  that  it  may  be  ff^o^sid- 
ered  m  the  light  of  evidence  which  was  unavaUable  when 
Its  taxing  provisions  were  framed.  If  we  fail  to  do  this  we 
shall  be  unjust,  not  only  to  the  members  of  the  committee, 
but  to  ourselves:  for  we  shall  place  ourselves  in  a  position 
where  we  cannot  vote  for  a  measure  highly  essential  for  the 
economic  rehabiliUtion  of  the  country  without  also  voting 
for  the  continuance  of  an  inequitable  Ux  system  which  robs 
the  poor  and  exempts  the  rich. 

If  we  undertake  to  nnance  unemployment  reUef  by  im- 
postaf  increased  taxes  upon  the  people  whose  modest  in- 
comes now  suffice  only  to  meet  their  bare  needs,  we  may  fool 
ourselves    but  we  shall  not  fool  our  constituents.     Of  how 
much  avail  wiU  it  be.  as  a  measure  for  creating  employment, 
to  take  away  from  the  family  man  with  only  $3,000  income. 
$10  a  year  in  addition  to  the  tax  he  already  pays'    The  net 
result  WiU  be  that  he  will  have  $10  less  to  spend  for  food, 
clothes,  shoes,  and  other  necessaries.    There  will  be  $10  less 
flowmg  into  the  channels  of  trade  and  commerce.     There 
will  be  $10  less  available  for  wages  for  men  who  produce 
food    clothes,  shoes.  In  order  that  there  may  be  $10  more 
avaUable  for  wages  for  other  men.  who  carry  mortar  and  lay 
bricks     There  will  be  no  increase  in  the  total  of  purchasing 
power  no  increase  in  the  volume  of  busmess.    There  will  only 
be  a  shifting  of  activity,  which  will  result  in  slow  and  con- 
tinuing starvation  of  the  businesses  m  which  most  people  are 
normally  engaged,  and  a  sudden  but  brief  gorging  of  the 
construction  business,  which  furnishes  employment  to  only 
a  imaU  group.     Such  a  program,  instead  of  restoring  nor- 
mality  would  still  further  unbalance  our  lop-sided  economy. 
We  are  only  robbing  Peter  to  pay  Paul,  if  we  finance  public 
works  by  levying  additional  taxes  upon  those  who  already 
put  all  they  earn  back  into  consumpUon. 

This  legislaUon  will  not  accomplish  its  purpose  unless  we 
recruit  for  the  battle  against  depression  those  dollars  which 
do  not  now  do  their  full  duty,  the  slacker  dollars  hiding  in 
the  safe  dug-out  of  unspent  and  unspendable  accumulation, 
the  dollars  which  do  not  buy  goods  and  commodities,  the 
doOars  which  do  not  hire  men.  the  dollars  whifh  shirk  taxes. 
Personally  I  believe  that  we  should  finance  the  public - 
works  program  without  issuing  any  more  tax-exempt  secur- 
ItMS.  without  furnishing  additional  bombproof  retreats  for 
•lacker  dollars.  We  have  voted  to  give  the  President  power 
to  issue  currency.  Let  him  issue  $3,300,000,000  of  it.  and 
let  us  provide  an  annual  retirement  Ux  of  $132,000,000  to 
redeem  the  curreiicy  in  25  years,  and  let  that  Ux  be  paid, 
not  by  tho&e  who  already  pay  too  much,  but  by  those  who 
DOW  pay  DOtlxing. 

But  if  we  are  not  yet  ready  to  adopt  the  direct  and  sensible 
expedient  of  flnancmg  the  public-works  program  and  re- 
storing to  the  money  of  the  people  its  former  value,  at  one 
^ip*  und  In  one  operation,  then  I  ask  m  the  name  of  the 
overtonrdned  people  who  have  no  smart  lawyers  to  teach 
them  how  to  evade  their  taxes,  not  to  place  the  whole 
weight  of  reconstruction  on  those  whose  backs  are  already 
bent,  but  to  make  those  who  In  the  past  have  shirked  their 
responsibility  make  up  for  their  dt;  .^.-    even  to  the  extent 


of  contributing  out  of  their  •ccumulatlons.  There  is  no 
reason  why  those  whom  another  Roosevelt  would  have  called 
••  malefactors  of  great  wealth  •'  should  be  allowed  to  escape 
with  all  their  loot  intact. 

Do  not  spare  those  who  by  their  unbounded  greed  and 
ruthless  power  have  brought  this  curse  upon  the  country. 

Let  those  who  have  wrecked  America  help  rebuild  it! 

Mr.  TREADWAY,  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Calif  orma  I  Mr.  Welch). 

Mr  WELCH.  Mr.  Chairman.  I  am  heartily  in  favor  of 
the  bill  now  before  the  House  for  consideration,  referred  to 
as  a  biU  to  encourage  national  industrial  recovery.  I  wei- 
come  the  opportumty  to  vote  for  a  measure  that,  if  enacted 
into  law  will  bring  reUef  to  millions  of  the  unemployed  in 
this  country,  which,  according  to  Mr.  WilUam  Green,  presi- 
dent of  the  American  Federation  of  Labor,  now  exceeds 
13  000  000 

First    the  bill  provides  for  an  appropriation  of  $3,300  _- 

000  000*  for  public  works  and  construction  projects;  and. 
second  reduces  the  hours  of  labor  through  administra- 
Uve  agencies,  as  provided  for  in  tiUe  1  of  the  bill. 

Two  years  ago.  a  smcere  effort  was  made  by  a  number  of 

Members  of  the  Senate  and  was  supported  by  a  group  of 

Members  of  this  House  to  secure  an  appropriation  of  severai 

billion  dollars  to  provide  pubhc  work  to  stem  the  tide  of  the 

depression  and.  at  this  tune.  Mr.  WiUiam  Randolph  H^rst 

:  proposed,  as  a  remedial  measure,  a  bond  issue  of  15.000.- 

I  000  000     I  heartily  and  promptly  endorsed  that  method  of 

relief  because  I  recognized  in  it  a  sincere  eflort  to  relieve 

suiTermg  and  put  men  back  to  work,  and  so  sUted  on  this 

,  fioor  at  that  time. 

'  Our  country  today  is  faced  with  a  condition  unparalleled 
'  In  the  150  years  of  its  history,  and  threatens  the  breaking 
down  of  our  present  economic  system.  In  this,  the  wealthi- 
est of  all  nations,  there  are  more  than  13.000.000  capable 
workers  with  millions  more  of  their  dependents  who  are 
suffering  because  of  unemployment. 

We  are  m  the  midst  of  the  most  violent  and  sudden 
economic  changes  our  country  has  ever  experienced.  To 
adjust  ourselves  to  these  changes  a  new  social  pohcy  must 
be  adopted.  Of  all  the  principal  measures  advocated  for 
this  purpose  those  that  provide  shorter  hours  of  labor  offer 
the  most  logical  and  direct  steps  without  placmg  an  addi- 
tional burden  on  the  PubUc  Treasury. 

Mass  production  made  possible  by  the  progress  of  mechan- 
ical invenUon  and  by  the  application  of  high-geared 
efficiency  created  a  new  era  and  changed  this  Nation  from 
a  sUtic  agricultural  to  a  dynamic  industrial  country.  This 
noUble  change  is  reflected  in  the  fact  that  during  the  10 
years  precedmg  the  depression  not  1  percent  of  all  foreign 
immigration  into  the  Umted  States  has  settled  upon  the 
farms  The  consequent  growth  in  urban  industrial  cen- 
ters has  raised  cerUin  unforeseen  and  difficult  problems. 
We  cannot  stop  progress.  We  must  recognize  that  we  are 
hving  m  the  machme  age.  We  must  deal  with  the  fact  that 
the  economic  sUtus  of  the  workingman  has  been  pro- 
i  foundly  affected.     There  is  today  a  labor-saving  device  for 

1  every  branch  of  industry.  This  condiUon  has  displaced 
millions  of  working  men  and  women  and  has  been  one  of 
the  primary  cau-ses  for  the  serious  unemployment  condi- 
tion of  this  present  day 

The  workingman  is  not  responsible  for  these  present  con- 
ditions of  unemployment.  The  dynamics  of  a  mechanical 
age  is  the  cause.  In  1929.  the  last  so-called  "  normal 
year  "  the  railroads  of  this  country  were  opermted  by  250.000 
fewer  employees  than  in  1920.  Since  the  depression,  com- 
mencing in  1930.  several  hundred  thousand  railroad  em- 
ployees have  been  added  to  this  list.  Synchronized  music 
has  displaced  over  9.000  musicians,  many  of  them  artists  of 
notable  talent.  The  number  of  mechanics  employed  m  the 
manufacture  of  automobiles,  including  bodies  and  parts, 
between  tiie  prosperous  years  of  1925  and  1927  was  de- 
creased by  56.796.  Still  further  decreases  were  made  be- 
tween the  years  1926  and  1929.  regardless  of  the  fact  tliat 
more  automobile*  wwe  manufactured  In  1929  than  m  1926. 


1933 


COXGRKSSIOXAL   KKCuKD— HuUSE 


-1353 


"oducti.^n.  >';:i::;la;t»d 
toll  uf  n:a:i  ii.^wcr  in 
t  be  compensated  for 
he  disaster  of  wide- 
.  and  >)\e:i)roduction 


e  ;■ 


nical  inven- 
;  ry.     This 


In  the  men's-cloLhir.t:  trade  a  power  rr.ach:ne  operated  by 
not  more  than  two  persons  di.'^placfvd  200  -k.IIed  clothing 
cutters.  Ir.  -.'..c  :rrn  ai.d  .'^teel  industry,  on  an  average.  1 
man  now  d^.*..,  the  work  ;ha:  45  men  u  od  '.o.  On  a  trans- 
Atlantic  liner  there  u. >t  d  to  avprage  120  stokers;  now  3 
men  do  this  work,  dressed  :n  .spotless  white,  by  merely  turn- 
ing a  valve.  The  New  Ed  . .  n  C\  ha  i.stalled  an  automatic 
mechanism  that  operate-  an  ekntr.r  lii-'ributing  station 
which  supplies  enough  power  to  liKhi  300  noo  homes  without 
one  human  being  in  the  plant:  an  rp.  ra-.cr  3  miles  away 
handles  the  switch  and  ha,';  prrfctt  control  at  all  times. 

Students  of  agriculture  tell  us  th.at  while  it  took  3  hours 
of  human  labor  to  produce  a  bushel  of  wheat  m  1900.  in 
1932  three  minutes  of  ni.ichme  labor  will  do  the  same  thine. 
The  relation  is  50  to  1  Tha.s  nia.ss  p 
by  mechanical  invention,  has  tak(  n  ;ts 
every  industry.  This  displaccmeni  niu 
by  a  30-hour  working  week  to  a, o;d  : 
spread  unemployment  on  ihe  one  hanc 
on  the  other. 

Thus,  mass  production  stLmul.ittd  I 
tion  has  taken  its  toll  of  man  power  in 

displacement  must  be  compensated  for  bv  a  30-hjur  working 
week  if  we  are  to  avoid  complete  di-^a  ter. 

Are  we  to  go  on  displacing  m-  n,  r.ik.ng  millions  of  work- 
ers out  of  the  consuming  market,  constantly  increasing  our 
facilities  and  powers  to  produce  wif"noi!  de  1  ping  a  mar- 
ket corresponding  with  our  ability  i.,  prcauLt,  There  was 
not  enough  attention  paid  in  the  ;;a>:  'o  the  market  situa- 
tion, the  adjustments  that  were  necessary  to  absorb  these 
men  who  were  constantly  being  displaced.  We  have  abso- 
lutely failed  to  adjust  working  time  corresponding  with  our 
increase  in  the  facilities  of  production.  \\t  h.ave  gone  ahead 
attempting  to  work  6  days  a  week  and  S.  10.  or  12  hours 
per  day  under  the  new  order  just  as  we  did  under  the  old. 
We  have  not  enough  work  to  keep  men  employed  6  days 
per  week.  8  hours  per  day  and  10  hours  per  day.  That  is 
out  of  the  question  be.jause  of  the  wonderful  mechanical  de- 
velopment that  has  made  men  more  efficient.  Furthermore, 
there  must  be  an  adjustment  of  the  working  time  in  order 
to  take  up  the  slack  of  unemployment  caused  by  the  de- 
pression. 

Mr.  William  Green,  president  of  the  American  Federation 
of  Labor,  in  testifying  before  the  Committee  on  Labor  on 
the  30-hour  week  bill,  stated  as  follows: 

Even  though  we  could  by  the  exercise  of  some  magic  wand 
establish  the  favorable  conditions  of  prosperity  of  1929  on  an  8-, 
10-.  or  12-hour  day,  as  prevailed,  and  the  long  work  week,  we  could 
not  absorb  more  than  55  percent  of  our  unemployed,  and  that 
we  would  still  be  menaced  by  a  large  standing  array  of  unem- 
ployed. It  ifi  simply  impossible  to  reemploy  the  idle  unless  you 
reduce  the  hours  of  labor.  Mechanization  and  increased  use  of 
power  h.os  effected  that  condition.     This  is  the  basis  of  it  all. 

Yes  I  have  repeatedly  said  that  we  must  either  bring  the  un- 
employed back  into  employment  by  reducir.i;  t;.>^  hours  of  labor, 
making  such  adjustments  as  are  necessary  ^o  :..at  these  adjust- 
ments will  conform  with  the  increased  eh,  (i.e.  of  the  workers. 
caused  by  the  mechanization  of  Industry,  lt  support  a  large,  per- 
manent, standing  army  of  unemployed.  Idle  workers  must  be 
given  employment  through  the  6-hour  day  and  .'^-clav  week,  or 
we  must  support  a  large  standing  army  of  unempl.  ycii 

Mr.  Chairman,  these  economic  c  li.rv'e';  and 
ment  of  man  power  call  for  important  read 

There  are  two  schools  of  thought  dcaliu  w.: 
First,  there  are  certain  groups  of  indu.str.alit 
ers  of  labor  who.  for  their  own  stlfish 
advantage  of  unemployment   and  'he 
market  to  bring  down  the  stand. iid 


is  felt  in  many  spheres  of  industry;  thank  Heaven,  there  are 
many  enlightened  employers  in  this  country  who  are  work- 
ing with  public  and  civic  bodies  and  with  orcani::ed  labor  to 
stem  the  tide  of  reaction. 

Mr.  Chairman.  I  have  referred  to  the  Black-Connery 
30-hour  weK  b;!l.  I  do  not  hesitate  to  state  that  the  Senate 
bill  158.  unammously  uprted  to  this  House  by  the  Com- 
mittee on  Labor,  to  vshicii  ii  was  referred  but  which  did  not 
contain  a  public  v.  -  rks  and  construction  program,  was 
otherwise  a  far  stiperiur  und  oerici  Calun  ed  bill  than  the 
i  bill  now  under  (on  sd.iut.c.n  The  Blaek-Coiinery  bill  gave 
protection   -j   .-iinrr.ian    indu^^try   ;-.d   American    labor   and 


protect.' 
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th.p  problem. 
and  employ-  ' 
tere.sts.  are  taking  ! 
'  ur;  1,1.';  m  the  labor 
t  -AMues  and  of  living. 
These  misguided  men.  referred  to  as  cutthroat  industrial- 
ists, if  permitted  to  do  so.  would  pladly  reduce  all  labor  to 
the  condition  of  serfdom  which  uiu^orttmately  exists  in 
certain  sections  of  this  country. 

In  contrast  to  this  selfish  school  of  thought,  we  have  the 
advanced  humanitarianism  fostered  by  American  working 
men  and  women  who  maintain  that  one  of  thi  primary  func- 
tions of  the  Government  i:  t"  nrote'  t  hi''  and  make  it  easier 
and  happier  for  the  toiling  :n.t  .se  who  are  so  deeply  respon- 
sible for  the  production  of  th^^  .Nat.;  n  ,^  wealth.  Fortunately 
for  all  of  us,  the  example  of  thi^  iitcll-bent  hinnaiiitarianism 


bill  under  cons.ueration,  Th:^  ia.iu:-'  h..s  oeen  referred  to 
by  no  less  auihoi.ty  than.  Bernard  M  Baruch,  and  I  quote 
from  an  article  pablisheu  ^n  Ua  .-^an  Fia.icisco  Examiner, 
under  date  of  March  20.  as  follows: 

American  industry  must  have  more  protection  against  cheap 
Imports  if  It  is  to  succeed  in  creating  Jobs  and  raising  wages. 
Bernard   M.   Baruch   .said   tonight   before   the   Brookings   Institute. 

Baruch.  who  headed  the  War  Industries  Board  during  the  war. 
praised  the  present  Federal  emergency  program  for  economic 
recovery,  but  warned  the  a.ssembled  economists  to  "  examine 
carefully  "  recent  and  pending  legislation  designed  to  place  all 
American  industry  under  Federal  regimentation. 

Baruch  questioned  the  effectiveness  of  controlling  industry, 
fixing  minimum  prices  and  establishing  higher  wages  for  more 
employees,  and  at  the  same  time  letting  down  the  bars  to  cheap 
foreign  importations  by  reducing  tariffs. 

Mr.  Chairman,  the  American  manufacturer  and  the  Amer- 
ican workingman  is  entitled  to  the  same  protection  given  the 
farmer  in  the  emergency  agiicultural  relief  bill,  which 
passed  the  House  on  March  20.  the  Senate  April  28,  and  was 
approved  by  the  President  on  May  12.  This  applies  to 
interstate  or  foreign  commerce,  as  follows: 

The  processing  tax  shall  be  levied,  assessed,  and  collected  upon 
the  fi^rst  domestic  processing  of  the  commodity,  whether  of 
domestic  production  or  Imported. 

In  further  proof  of  this  necessity  of  protecting  American 
industr:,'  and  American  labor,  I  quote  again  from  the  state- 
ment of  Mr.  William  Green,  president  of  the  American  Fed- 
eration of  Labor: 

The  opportunity  to  ship  into  this  country  goods  manufactured 
at  a  price  with  which  no  American  manufacturer  can  compete 
can  be  met  in  two  ways:  First,  by  the  provision  In  the  Connery 
bill;  and,  second,  by  a  counter\aUing  tax.  In  my  Judgment,  no 
tariff  can  be  sufficiently  high  to  meet  the  debased  foreign  cur- 
rency conditions  in  Europe  and  other  foreign  countries.  That 
cannot  be  fixed  by  a  rigid  tariff  act. 

The  rule  under  which  this  bill  is  being  considered  does  not 
permit  amendments  except  by  the  committee  which  has 
the  bill  in  charge.  I  sincerely  hope  :h.;r  the  committee,  in 
fairness  to  American  manufacturer  v  l!  amend  the  bill 
under  consideration  by  adding  the: l to  \vh^t  was  known  as 
section  8  of  the  Black-Connery  bill  unanimously  reported 
to  the  House  by  the  Committee  on  Labor,  which  reads  as 
follows: 

To  insiire  a  purchasing  power  on  the  part  of  the  American 
consumers  the  Secretary  of  the  Treasury  is  hereby  directed,  while 
this  act  continues  In  force  and  effect,  to  prohibit  the  entry  of 
foreign-made  goods,  which  goods  are  similar  or  comparable  to 
goods  produced  in  the  United  States  of  America,  if  such  foreign- 
made  goods  are  entered  at  total  landed  costs  which  are  leu 
than  American  cost  of  production  of  similar  or  comparable  Amer- 
ican-made goods.  The  Secretary  of  the  Treasury  is  hereby  au- 
thorized to  make  findings  of  the  cost  of  production,  and  his 
decision  shall  be  final. 

Mr.  TREADW.W  Mr  Chairman.  I  yield  3  minutes  to 
the  gentleman  Ironi  Pennsylvania  [Mr    C-'-hranI. 

Mr.  COCHRAN  of  Pennsylvania.  Mr  Cliairman,  coming 
from  northwestern  Pennsylvania,  the  tax  features  of  this 
bill  are  of  peculiar  interest  to  me  and  my  people  and  espe- 
cially the  additional  tax  imposed  upon  gasoline,  for  it  was 
there  that  oil  was  first  discovered  and  the  second  largest 
industry  in  the  United  States  had  its  birth. 

About  1  year  ago,  as  an  emergency  measure,  Congress 
placed  a  Federal  tax  of  1  cent  per  gallon  upon  gasoline.  This 
bill  proposes  to  add  three  quarters  of  a  cent.  This  is  a  field 
of  taxation  that  was  preempted  by  the  States  back  in  1919, 
when  the  State  of  Oregon  imposed  a  tax  of  1  cent  per  gal- 
lon.   It  is  a  matter  about  which  various  States  have  gone 
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wild.    I  wonder  If  you  know  to  what  extent  gasohne  is  taxed 
by  the  States? 

I  have  here  the  rates  for  Harnaon  County,  Miss.,  where 
there  is  a  State  tax  of  «  cents  per  gallon,  a  county  Ux  of  3 
cents  per  gallon,  and  to  this  would  be  added  the  Federal  tax 
of  l\  cents  per  gallon,  making  a  total  of  10^<  cents. 

The  average  price  of  gasohne  received  by  the  manufacturer 
during  1932  was  4  cents  per  gallon.  This  represents  a  Ux 
of  more  than  372  percent. 

AU  of  us  from  city  and  from  country,  have  the  interests 
of  the  farmer  at  heart.  The  Federal  tax  of  1  cent  per  gallon, 
imposed  as  an  emergency  measure  a  year  ago  and  to  con- 
tinue for  1  year  only,  has  cost  the  country  $135,000,000.  and 
as  the  farmers  consume  one  fourth  of  the  motor  fuel  of  the 
country,  the  farmers  contributed  $33,750,000  of  tills  tax. 
The  additional  Ux  of  three  fourths  of  1  cent,  proposed  in 
this  bill  would  raise  $92  000.000  more,  and  the  farmers  would 
pay  $23,000,000  more  in  motor-fuel  taxes.  The  farmers  ux 
upon  his  motor  fuel  would  be  increased  68  percent. 

1  Here  the  gavel  fell.  I 

Mr.  CXXTHRAN  of  Pennsylvania.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  remarks  and  to  Include 
therein  a  Uble  showins  uxes  levied  on  gasoline  by  the 
various  SUtes  and  to  also  include  therein  certain  testimony 
given  before  the  House  Ways  and  Means  Committee 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  COCHRAN  of  Penii-sylvania.  I  have  prepared  from 
the  records  of  the  United  States  Deptu-tment  of  Agriculture. 
Bureau  of  Roads,  and  will  insert  at  this  point  in  my  remarks 
a  Uble  showing  the  rates  of  tax  imposed  by  the  various 
SUtes  upon  motor  fuel  as  of  December  31,  1932.  the  gross 
receipts  from  such  Ux.  the  amount  in  gallons  of  fuel  con- 
sumed In  the  United  States  during  that  year,  and  the  per- 
centage of  change  in  consumption: 

ttat«  gaxtUne   taxes.  1932 — Tax  earned  on  motor -vehicle  fuel 
.  irrom  Table  O-l  (1932).  U.8.  Oepartment  of  Agrtculturel 
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An  inspection  of  this  Uble  discloses  that  gasoline  pays  a 
sales  Ux  m  every  SUte  of  the  Union  and  in  the  District  of 
Columbia,  at  rates  varying  from  2  to  7  cents  per  gallon,  and 
that  33  of  the  SUtes  have  fixed  this  sales  Ux  at  from  4  to  7 
cents  per  gallon.  In  other  words.  33  of  the  States  impose 
a  sales  Ux  upon  gasoline  of  100  or  more  percent.  In  addi- 
tion to  these  sales  taxes  Imposed  by  all  of  the  SUtes.  the 
cities  and  counties  of  some  of  them  have  imposed  like  levies 
for  their  use.  with  the  result  that  in  some  localities  gasoline 
pays  a  sales  Ux  in  excess  of  372  percent. 

The  disproportionate  Ux  burden  imposed  upon  the  gaso- 
line and  motor-vehicle  industries  is  apparent  when  we  con- 
glder  that  in  1930.  before  the  Federal  Government  began  to 
tax  gasoline,  the  two  industries  mentioned  paid  more  than 
$1,000,000,000  to  the  SUtes.  while  the  total  State  revenue  re- 
ceipts for  that  year  were  $2,243,110,000.  In  other  words,  the 
motor  vehicle  and  gasoline  industries  pa;d  37.9  percent  of  the 
total  revenue  receipts  of  all  the  States  in  1930 

This  Uble  shows  that  the  consumption  of  gasoline  in 
1932  declined  in  46  of  the  States  in  amounts  as  high  as  22.2 
percent,  the  average  decline  for  all  the  ^  and  the  Dis- 

trict of  Columbia  being  7  4  percent.  M^^.u  Jy,  the  larger 
part  of  this  decline  is  due  to  the  economic  condition  of  the 
country,  but  the  dire  effect  of  excessive  Uxation  is  shown 
by  the  fact  that  by  far  the  greatest  decline  in  conoumption 
was  in  those  States  which  imposed  the  highest  gasoline 
taxes. 

A  decline  in  the  consumption  of  ga.'ioline  reflects  not  only 
a  decrease  in  the  use  of  motor  vehicles  but  also  a  decline 
in  their  manufacture  and  sale.  Motor  veiiicle  registrations 
in  1932  declined  at  the  rate  of  200.000  per  month.  As  in  the 
case  of  the  decline  in  consumption  of  gasoline,  we  must 
recognize  that  the  major  cause  is  the  economic  situation; 
nevertheless,  excessive  gasoline  sales  Uxes.  excessive  auto- 
mobile and  a  -"  ~ies  sales  taxes,  and  excessive  automobile 
and  operator  .>e  fees  contribute  largely  to  this  result. 

Furthermore,  excessive  gasoline  Uxes.  and  all  gasoline 
taxes  over  3  cent6  per  gallon  are  exoetsive.  invite  the  boot- 
legging of  gasoline,  with  the  conaeqwent  loss  of  all  revenue 
and  the  demoralization  of  honest  prices  to  the  consumer. 
The  gasoline  bootlegger  flourishes  in  those  States  imposing 
excessive  taxes,  and  the  honest  dealers  there  can  meet  the 
unfair  competition  only  by  oflering  an  inferior  grade  of 
gasohne  at  a  lower  price.  Thus  honesty  is  penalized  and 
fraud  rewarded. 

The  net  result  to  the  oil  Industry  is  a  decreased  demand 
for  Its  products  and  at  decreased  prices.  The  cost  of  pro- 
duction of  oil  in  western  Pennsylvania  is  quite  accurately 
estimated  at  $2.50  per  barrel,  while  the  price  received  for 
It.  at  the  Ume  I  am  speaking,  is  $1.32  per  barrel. 

To  increase  this  Federal  Ux  by  three  fourths  of  a  cent  will 
tend   to   further   depress   thi.->   price.     In   my   congressional 
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district  the  averaRr  oil  well  produces  daily  about  as  much 
oil  as  a  good  HoLstc;:i  cow  produces  milk,  or  about  one  eighth 


of  a  barrel.    Most  of  th 


well.<^  are  owned  by  1JU^  ;>  ndent 


the   tjenlleman   from   New   Jer.sey 
bill.  iM  :i;y  linnest  judj-'irienl 


ao  aim! 
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duce 

quality 


producers,  many  of  ihem  by  farmers;  and  many  of  the  wn- 
ers  are  now  almost  bankrupt.  They  cannot  o;x:.i:  tlie!r 
wells  much  lonjrer  at  such  a  lo:  s. 

Pennsylvania.  New  Yoik,  Ohio,  and  We^^t  V::c 
what  is  known  as  the  Pt  :.:.>,.■;•,  ;in. a  ;-u-ac"ie  of  c;.: 
of  which  is  unequaled  m  th  ■  worui  Will  vou  Repre. 
tives  from  Oh;  ^  t.ik;  ::  .t.cr^  Y,  u:  St.te  ha^  3,yCG0  pr..uu"- 
ing  oil  wells,  v.iu.h  u  c:iv  ninth  of  the  total  number  in  the 
United  States.  Their  .r-.Ta-e  daily  picductcn  is  less  than 
one  half  barrel.  Will  you  Fiepresentatives  r;f  the  other  oil- 
producing  States  take  notice.'  There  are  330.000  i)rodu<unk' 
oil  wells  in  the  United  States,  250.000  of  which  produce  1'    > 


0... 


tracted.     Cent 


i.t  ha.s  been  unduly  con- 

ible  lor  part  of  this.     A 

need^^d  ch'^ck  circula- 

eiiacted    a    check 

■   of   dollars  each 

Gr»'e   us    the 

lie  check  tax 


Mr 


than  1  barrel  per  day.    These 


.^t:-.p;:cT  well.-,  '■  are  the  back- 


bone of  the  oil  industry   and   nl.i'f   :n   the   form   cf   hich.er 
prices  must  come  to  their  (.wn^rs  or  thry  will  be  abandoned 
once    abandoned    they    will    b'-    lo.  t    forc.er.    an    irn  p.^rable 
damage  to  the  country,  for  tlie  .mall  re\enue  each  produces 
would  not  justify  reopening 

Time  will  not  permit  m.e  to  discuss  another  injustice  of 
this  bill,  namely.  increa.<:ir-  by  50  percent  the  tax  upon  small 
incomes.  If  enacted  m  law,  this  provision  will  measurably 
decrease  the  attendance  m  xt  y,  ar  at  American  colleges  and 
universities. 

The  remedy  for  the  tax  injustice^  of  the  bill  was  sug- 
gested by  William  Cvrw..  president  of  the  .American  Fed- 
eration of  Labor,  in  his  te.'tur.'Miy  before  the  Ways  and 
Means  Committee  last  Friday.  I  c;uote  Ins  te.-timony.  from 
paces  113-114  of  the  hearings: 

Mr  Grexn.  Now  we  come  n  n.o  .^.L-s  tu.\  L.ibor  has  always 
been,  and  Is  unccanpromlsln.,!;.  (;  ;n>,t-cl  to  ihe  principle  of  the 
Bales  tax.  We  feel  that  it  is  .^  f-  rr^.  of  taxation  that  is  unjust  m 
operation  and  that  It  bear--  m  >rf  heavily  r.5  rn  the  masses  of 
the  people  than  it  docs  u;  01.  tho-(  w:..)  are  bibt  able  to  bear 
the  taxation  burden. 

We  are  so  fundamentally  opposed  to  It  t!-.at  under  ordinary 
circumstances  we  would  object  stronglv  to  t.he  iir.ncsltion  of  a 
Rales  tax,  particularly  If  this  sales  ta.x"  werp  t^.  be"  imposed  for 
the  purpose  of  raising  revenue  to  pay  the  ordina.ry  running  ex- 
pensea  of  the  Government.  You  will  always  ilnd  labor  before 
committees  and  in  the  halls  of  Congress  rpposir..,-  the  enactment  I 
of  such  legislation  as  that.  | 

Speaking   now   for  myself,    because   I    cannot   represent    all    the 
views  of  all  our  labor  representatives,  since   many  of  them  differ  ; 
from  me,  I  have  arrived  at  this  opinion  only  after" careful  thought 
and   study:    That   is,    that   If  this  r-hnrnrtrr   of   tax   is   imposed  for  ' 
the  purpose  of  raising   this  n.oi.-y    ;;i   ,,rder   to   dram   the   pools  of  j 
unemployment,   and  to   pet    people   out  of   their   suffering,   after   4 
years  of  the   very   grcatc.^-t    ;...:;.:i:i   (h.stre.ss  conceivable   becau.se   of 
unemployment,    and    if    It    i.s    t.h-    naer.tion    to    .'^pend    the   monev 
thus   raised    in   the   towns   and    ::;    :he  cities,    as   I    have   suggested. 
In    order    to   tackle    the   probleni    if    i;!.rmployment    at    the    home. 
then  I  would  be  willing,  as  a  represei-.'ative  of  labor,  to  favor  the 
Imposition  of   a  sales   tax  for   the   ;    irpos'^   cf  ra:.-;ng  that   money. 
but  with  this  proviso,  that  !t  sh'v:ir!  be  r;.refully  safeguarded  and 
made  to  apply  only   1:;    :his   emeruf  :i -v.   a.nd   to   autnmaticallv   end 
when   the  purpose  of    ■..'...>   h.i;    ha-    been   served 

I  agree  with.  Mr  Cirec  ri.  but.  ^'omp  further.  I  propose  that 
food,  clothing,  .iru:  uk  dicme  be  exempted  from  such  tax  A 
general  manuiaciunrs'  sales  tax  'exempting  food,  clothmp, 
and  medicine*  of  only  1.8  percent  would  produce  the  needed 
revenue,  and  its  imposition  would  fall  so  lightly  upon  ail 
that  It  would  be  felt  by  none.  What  sound  argument  can  be 
advanced  apainst  a  proposition  so  fair,  and  so  satisfactory 
to  the  acciedited  pukesman  for  labor?  What  sound  argu- 
ment can  be  ad'-.m.  >  d  m  favor  of  crushing  sales  taxes  upon 
a  few  selected   mriu.Ntries.   at   rates  as  high  as  372  percent? 

M:  •n^EAinVAY  Mr.  Chairman,  I  yield  4  mmut^^s  to 
the  gentltrn.m  fn^m  Kans^is  !Mr.  McGugin]. 

Mr.  Mi-(;rc^iIN  Mr.  Chairman,  on  the  bill  itself  no  man 
knows  'vvlietlitr  the  enactment  of  the  measures  means  that 
It  is  merelv  a  temporary  program  which  leads  us  out  of 
our  present  di.tr'h^s  back  to  traditional  Americanism,  or 
leads  us  on  td  ureatcr  fields  of  communism.  At  the  same 
time,  no  man  knows  whether  standing  still  now  will  save 
traditional  .^niencar.i.sm  or  lead  us  on  into  still  greater 
economic  and  social  chaas.  For  my  part,  I  choose  to  take 
the  bill.     [  Apiilau.Hh  ]  | 

The  .'.:u'oje<  '  which  I  wish  to  discuss  now  primarily  Ls  the  ' 
tax  feuiure.     The  proposed  motion  to  recommit,  ofl'ered  iry  , 


We  knou  that  crt 
es.';  has  been  rc-p^.n 
year  ago.  at  the   ■,ery  time  when  w- 
tion   more    thcin   aiiytlung   else.   Con^rt 
tax  and  una  itook   to   penali.-e   by   millions   0 
year   the   \cry    tli.ng    wlaai    we    needed    m.ost. 
Bacharach  ..1:1,.  ndnicnt  and  l.ft  tr^ni  America 
and  mucli  w.ll  be  rained  m  cred.t  c::'cu]ation. 
Mr,  TRKADWAY.     Will   the  gentleman  yield' 
McG'l'GI.N'.     Yes. 

'IliEADWAY.  In  connection  with  the  statement  the 
^cnii;  :i:;,n  is  just  making,  lei  me  say  that  the  gentleman 
from  .Massachusetts  I  Mr.  McCcp.M.^oKi  has  recently  an- 
nounced that  he  expects  to  offer  a  motion  to  recommit. 

Mr  McGUGIN.  Irrespective  of  which  motion  is  finally 
submitted  I  am  for  the  motion  that  is  submitted,  whether 
it  be  the  MrCormack  aiiicndment  or  tiie  Bacharach  amend- 
ment.    lApplau.se.l 

Let  me  go  a  little  further.  Lift  from,  the  oil  industry  of 
America  the  ca^-ohne  tax  and,  mayhap,  you  have  done  much 
for  one  great  industry.  Lift  from  the  automobile  industry 
the  discriminatory  tax  placed  upcn  it  and.  mayhap,  you 
have  done  much.  It  is  written  m  the  scheme  of  thincs 
that  you  cannot  ;3enali;'.e  two  preat  mduslries  like  the  oil 
industry  and  tlie  automobile  industry  without  e\-ery  othe'r 
industry  in  the  United  .States  paying  a  jx'nalty.  There  is 
some  justice  yet  m  the  economic  world,  if  tiiere  is  none  in 
the  political  world. 

WTien  we  have  done  this  there  is  only  one  place  to  turn 
and  that  is  to  a  manufacturers'  sales  tax.  with  drug^,  food. 
and  clothing  exempt 

There  is  no  good  reason,  ordinarily,  presented  aramst  this 
tax.  Usually  it  is  fear,  a  sort  of  P'-;;t:,,al  fear,  which  is  ill- 
founded  either  in  politics  or  m  rea:.cn.  The  opposition  to 
a  general  sales  tax  always  promises,  as  a  substitute,  to  collect 
the  needed  tax  clT  of  the  rich,  and  yet  the  b^Il  itself  answers 


;ttee  has  brought 

of    the    rich,    but 

t    m.ddle   class   m 


that  statement.    Tins  bill  which  the  comrv 
in  does   not    collect    it    from,    the    incomes 
collects  it  from  the   earnings   cf   th^e   grt;; 
this  country. 

[Here  the  ga'.el  fell  1 

Mr.  TREADWAY.  Mr  Chairman.  T  yield  3  miinutes  to 
the  gentleman  from.  Penn..-:yl-.'ania   ;Mr.  Stokes'. 

Mr  .STOKE.S.  Mr,  Chairm.an.  you  gentlemen  who  are 
hiwyers  will  remember  better  than  I  do  the  famous  case  of 
.McCulloch  against  The  State  of  Maryland,  m  which  Chief 
Ju.-tice  Marshall  told  us,  and  truly  told  us,  "  the  power  tfj  tax 
involves  the  power  to  destroy,  and  the  power  to  destroy  may 
defeat  and  render  useless  the  power  to  create." 

I:  .>  well  that  we  should  ccns:der  carefully  these  signifi- 
cant words. 

The  issuance  of  this  huge  amiount  of  Government  bonds  to 
pay  the  interest  and  s.nkmg  fund  cf  which  about  S220.000.- 
000  addnional  tax  must  be  placed  on  the  American  taxpayer 
each  year  iS.  as  the  gentleman  from  Pennsylvania  i  Mr. 
W.ATsoN  :   remarked,  giving  us  war  taxes  in  peace  times. 

I  shall  vote  to  recommit  this  bill  m  favor  of  a  .sales  tax. 

We  have  already  spent  in  public  works  nearly  one  half 
b.llion  dollars  with  no  very  marked  increase  m  employment, 
England  has  found  that  the  exterusive  building  of  public 
v.orks  did  not  help  unemplovTnent. 

Mr.  MacDonald  v.Tote  as  follows  regarding  public  works: 

.*kfter  the  n.ost  r, ireful  examiiiat  ;,jn  of  all  the  reie-.'ar.t  consid- 
eration.s.  the  Cioverr^.-nent  has,  however,  reached  a  .lehnite  decisimn 
to  J.lscontinue  the  policy  of  ."itf-mptin.,:  t.,)  deal  vvith  unein- 
ployme.'it   by    a   system   of   s".ate-a~  i.-ted   rehef   work.,'  , 

Experience  has,  h:,-AC.'er,  s.hov,';-.  t.'iat  the  arno-unt  of  crnploy- 
mcnt  provided  by  the  ■sast  expenditure  on  these  schemes  has  been 
very  small  In  ccmparison  with  the  t'ltal  volume  of  unemployment 
and  that  the  policy  is  completely  unequal  to  the  task  of  dealing 
with   iincnip!    yment   on   a  large   .scale 

Despite  jottintT  'n  hand  of  rehef  work.s  cf  icn  estimated  value 
of  n(-:^Tly  *S2,;  ofi;).0C'(i,  the  t'reatest  number  <>t  j'erscjns  cilrectly 
eni;,i:  y»-d  :,  v.-  rr.,s  f,i.; mg  under  t.he  n.ain  classes  of  relief  wcrki 
at  any  iinie   was   114,000. 


I  voted  for  the  economy  bill,  because  I  beUeved  the  bal- 
ancinis  of  our  Budget  would  restore  confidence  and  thus  re- 
duce unemployment. 

As  Dr   Butler  said — 

The  pnurttcal  and  rtrulghtforward   w.y  to  t>»l*f «^  »?**g^ 
to  tM  mow.   but   to  spend   lea-      Tbe   real   slogan   o*   «»« 
(JthTuSt^d  BUtes  .hould  be  "  Stop  .pending  our  money 
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It  is  undoubtely  true  that  when  Uxatlon  rises  to  a  point 

the  capacity   to   pay.   the  revenue  falls   tn.stead   of 

{.  as  shown  by  the  tax  on  real  esUtc  In  our  large 

**^  people  of  this  country  are  industrious.  Intenigent.  and 
very  resourceful.  They  do  not  need  to  be  controUed  by  dicta- 
torial power  in  orde-  to  help  stimulate  buatnea  recovery. 
Tbeir  own  spirit  of  enterprise  will  bring  it  about  as  soon  as 
|.,T«^i«»«  warrant.  Nor  can  we  hope  to  have  a  return  to 
normalcy  all  at  once.  It  is  bound  to  be  a  slow  process,  re- 
sponding only  to  patient  treatment.  The  best  stimulus  we 
can  give  is  a  reduction  of  taxation,  especially  on  real  estate 
and  rents,  and  in  so  doing  help  the  farmer,  the  home- 
owner, and  the  poor  man  all  together,  and  then  prosperity 
will  return  slowly,  perhaps,  but  surely. 

Conditions  which  prevailed  in  England  after  the  Napo- 
leonic wars  were  very  sunilar  to  those- of  today,  namely:  (1> 
Trade  depression.  t2>  unemployment.  «3)  wages  at  starva- 
Uon  point.  i4»  heavy  taxation.  *5>  huge  debt  and  recurring 
deflciu  <6>  declining  exports  and  imports.  Finally  in  1841. 
6u  Robert  Peel  came  into  power  and  appUed  reaUy  sound 

remedies.  ^  ,_    . 

In  the  fifties  and  sixties  Gladstone  foUowed  on.  Under 
the  magic  stimulus  of  pubUc  economy,  reduced  taxation, 
balanced   budgets,   trade    began    to   advance   by    leaps    and 

bounds.  ^  ,  . 

The  facts  are  so  plain  and  the  precedent  so  clear  and 
conclusive  and  the  lessons  so  ea-sy  to  learn  that  none  of  us 
can  fall  to  see  the  importance  of  doing  likewise  today. 

Let  us  have  faith  in  our  country,  but  let  us  not  paralyze 
her  by  severe  taxation. 

As  Lowell  says  in  speaking  of  our  Nation : 

They  love  her  best  who  to  them-selves  are  true. 
And  what  they  dare  to  dream  of.  dare  to  do. 

[Applause.l 

Mr  TREADWAY  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  Pennsylvania  I  Mr.  McFaddxn]. 

Mr.  McPADDEN.  Mr  Chairman.  I  am  concerned  about 
the  power  Congress  is  proposing  to  give  to  a  centralized 
group  who  will  control  the  operation  of  this  particular  legis- 
lation. I  have  particularly  m  mind  that  class  of  industry 
in  the  Umted  Slates  which  has  been  built  up  by  careful 
planning,  mdependently  o^-ned  and  controlled,  where  the 
UvM  of  men  have  been  devoted  to  that  industry  These  in- 
duitries  have  been  built  up.  scattered  all  over  the  country. 
and  are  the  backbone  of  American  Industry  In  the  United 
States.  I  am  not  referring  to  the  big  tnists.  The  financial 
groups  that  we  hear  so  much  about  tbne  days  have  time  and 
again  tried  to  get  control,  to  worm  themselves  Into  these 
Industries  and  take  them  away  from  the  owners,  the  people 
who  have  built  them  up. 

You  are  creating  an  organization  here  now  that  Is  going 
to  be  able  to  control  these  industries.  Under  the  operation 
of  the  provisions  of  this  law.  they  may  be  forced  to  con- 
•olMlate  with  competitors  that  are  owned  and  controlled  by 
the  very  group  of  people  who  have  been  trying  to  break 
Into  privatel  cl  industries.    Big  business  wants  to  swal- 

low indepenc  isuiess  that  remains  m  the  Umted  States. 

Big  private  banking  houses  In  New  York  want  ttacae  amall 
Independent  profit-making  industries. 

I  am  woDdering  what  theM  liidnirtiies  that  have  been 
built  up  by  the  owners  with  their  own  money,  with  genius 
and  brains,  who  have  treated  the  anplay«n  properly  and 
are  the  very  lif eblood  of  many  small  ccpifniliiltlte.  are  going 
to  say  or  do  when  they  are  called  before  this  board  and  are 
told  that  they  no  longer  can  OQoCiPl  ttatlr  own  hnrtws.  and 
that,  unless  they  obey  the  dletetea  ef  Mg  bankcn  and  big 
business,  their  main  competitors,  they  will  have  to  oonH^- 
date  their  hminnnn  with  other  groups  of  bu&mess  people — 


these  other  groupa  of  people  may  be  the  very  persons  who 
have  been  trying  for  years  to  take  the  business  away  from 

That  is  one  of  the  dangers  that  I  see  In  the  biU.  Fur- 
ther than  that.  I  want  to  say  to  you  and  the  administration 
that  this  department  of  Government  which  you  are  setting 
up  here  today  must  not  be  managed  by  the  type  of  mpn 
we  are  hearing  atxjut  who  are  controlled  by  the  financial 
group  appearing  and  other  similar  groups  of  New  York 
bankers  who  will  later  appear  for  examination  before  the 
Senate  Banking  Committee  at  the  other  end  of  the  Capitol. 
[Applause.)  This  administration  has  got  to  purge  itself  of 
that  J.  P.  Morgan  li  Co..  Kuhn.  Loeb  L  Co..  Speyer  L  Co.. 
Warburg  group  of  private  bankers'  control  or  you  arc  going 
to  have  revolution  in  the  United  States.  It  cannot  continue 
any  longer. 

This  Is  to  be  an  institution  for  the  control  of  industry. 
all  industry,  privately  owned  industry  You  have  already 
given  control  of  the  railroads,  you  have  already  given  con- 
trol of  the  farming  Industry,  you  have  given  control  of  the 
finances  of  the  country  to  the  banker  groups. 

I  simply  want  to  warn  the  administration  that  this  can- 
not continue.  The  people  have  rights  In  these  United  States, 
and  when  they  awake  they  will  take  their  rights. 

Now.  in  the  few  brief  moments  that  still  remain  I  want 
to  refer  to  the  tax  features  provided  in  the  bill. 

I  need  not  tell  you  that  I  have  been  seeking  for  a  long 
time  to  get  the  Income  Tax  Division  of  the  Treasury  Depart- 
ment to  collect  taxes  due  the  United  States.  If  you  would. 
If  this  Congress  would  report  out  a  re.solution  of  investiga- 
tion which  wUl  result  in  unearthing  the  reasons  why  the 
Income  Tax  Division  does  not  function  we  might  collect 
hundreds  of  miUions  of  dollars  that  are  actually  due  at 
this  time. 

Who  is  holding  up  my  resolution  to  do  this?  What  must 
be  done  to  get  action  in  this  House  to  make  the  Income  Tax 
Bureau  of  the  United  States  Trea.sury  do  its  duty,  and 
collect  Uxes  that  are  being  fraudulently  withheld?  Is  It 
that  these  tax -racketeering  lawyers  and  certified  public 
accountants  are  so  strongly  Intrenched,  or  are  the  Mellons. 
Morgans,  and  Dohertys  so  strong  politically,  that  they  can 
even  reach  the  leadership  m  this  House? 

Of  course,  I  had  every  evidence   In  the   Hoover   Admln- 
j  Istratlon  that  Morgan.  Mills.  Ballantlne.  and  Burnet  had  no 
intention    of     interfering     with    this    ring    of     income-tax 
racketeers.     We  were  all  led  to  understand  that  when  the 
I  Administration    changed    the    money    changers    would    be 
'  thrown  out  of  the  temple,  but  they  are  still  permitted  to 
I  operate  and  apparently  are  being  protected,  and  the  regime 
I  Is   to    be    perpetuated.     The    definite    proof    of    this    is    the 
j  appomtment  of  Dean  G.  Achcson.  formerly  of  the  law  firm 
I  of  Covington.  Burling  and   Rublee.  Union  Trust  Building. 
Washington.   DC     This  firm   of   lawyers,   with   whom   Mr. 
Acheson  was  connected,  are  the  attorneys  for  Price.  Water- 
house    and   Co..    a    British    accounting    house    and    one    of 
1  the  largest  practitioners  in  Income-tax  matters  before  the 
I  Treasury    Department.    They    represent    hundreds    of    the 
leading  taxpayers. 

On  November  21.  1931.  I  asked  Andrew  W.  Mellon.  Secre- 
tary of  the  Treasury,  to  disbar  this  company  from  prac- 
ticing before  the  Treasury  Department  in  connection  with 
any  mcome-tax  or  other  matters  on  evidence  that  I  was 
submitting  to  the  Department.  I  pointed  out  to  Mr.  Mellon 
that  over  a  period  of  years  this  accounting  firm.  In  collu- 
sion with  large  taxpayers,  had  been  defrauding  the  Umted 
States  Government  in  the  receipt  of  taxes  due  the  Govern- 
ment and  suggested  that  each  one  of  this  firm's  clients"  tax 
accounts  be  completely  audited  and  prosecuted.  Did  Mr. 
Mellon  do  this?  He  did  not.  On  the  contrary,  in  a  letter 
to  me  under  date  of  November  24,  1931.  he  defended  the 
activities  of  this  concern,  and  on  December  1.  1931,  I  sent 
him  additional  definite  Information  as  to  the  fraudulent 
practices  of  Pnce.  Waterbouee  It  Co..  and  submitted  defi- 
nite cases  of  tax  violations  running  Into  tens  of  million:)  of 
dollars  and  called  attention  for  Immediate  action  on  account 
of  poMUde  running  of  the  statute  of  limitations.    On  Decern- 


i 


bcr  9,  1931.  I  again  caUed  his  attention  to  these  violations 
and  refen-ed  him  to  a  conspiracy  actn^n  th:-it  had  b*M'n  en- 
tered Into  t)etwcen  the  ropre'-riuat. vc  r[  th-  e  fa.y payers 
the  acting  Attorney  Ociioral  of  the  I'lutrd  State.^,  ard'h.'-^:- 
self.  Mr.  Mellon  r^fux^d  to  take  any  action  lookit^rt'nvard 
the  prosecution  of  ti.e  e  '  ...x  \ioluti()ns. 

On  March  26.  1932,  I  c.rrc'ed  a  I'  tter  to  O  'd^-n  L  Mills 
asking  for  a  report  inasi.-.i.cii  a.s  6  :;.(>nths  had  eiaped  -.nco 
I  had  notified  the  D- pa:  :niei.t  of  th.is  irrerrulari' .•  a'n^'("^n 
April  1.  Mr.  Oftden  L.  Milh.  the  then  Secretary  Jf  "  ihe 
Treasury,  repUed  that  th,  D.partnip:-.t  had  the  matter  under 
consideration. 

On  June  4,  1932,  I  intrcdticrd  a  rn.^;-l'.;t:on  which  w.i  re- 
ferred to  -h:"  R'l]'";  Ccniniittee  Extensive  iiear;n:',s  were 
held  but  ^pcascr  Garner  and  the  Rtiie.'^  Comni.itet  failed 
to  carry  out  their  a>;ret  nient  to  report  favor.. b:y  ,,ii  this 
rule  at  the  last  session  of  C'ntres.'^. 

On  Mav  5.  1933.  I  .sent  the  following  letter  to  Hon, 
Willian.   H    Woodin,  Secretary  of  the  Treasury: 

„  May   5,    1333. 

Hon.   William   H.    Woodin. 

Secretary  of  the   Treasury     v.'.ish;"."'  i    DC. 

Mt  Dear  Mh.  Secretabt;  b:;  Ma."--  ;,  ^'':  \o.i2  I  addre&sed  the 
enclosed  letter  to  Hon.  Ogden  L  m:;-  ;hen  Secretarj-  of  ihe 
Treasury.  His  answer  Is  also  eiKio.-.  J  Tl.i.^  matter  concerns 
substantial  amount*  due  to  the  Trea.'.ur-,  of  me  United  States 

Mr  David  A.  Olson  has  filed  sever.il  cases  ,  f  tux  evasion  with 
the  Bureau  of  Internal  Revenue.  These  ca--=es  have  been  in  the 
hands  of  the  Bureau  for  more  than  a  year  There  has  been  much 
correspondence  and  conversation  about  th^sc  cases,  but  to  date 
no  one  has  been  able  to  secure  from  the  Burrau  or  the  Treasury 
any    definite    statement    as    to    the    dlspofcition    of   these    matters 

Officials  of  all  parties  are  working  earnestly  to  evolve  means  to 
meet  the  Government's  prf=;,^:r._-  i;i-,d  of  fund.s,  and  It  seems  to 
me  that  definite  steps  sh  .iC.  ;.♦>  taken  to  determine  what  sum 
In  evaded  taxes  can  be  collected  in  ihv  o  -  :.  ..^ses  and  even 
more  Important  that  those  sums  be  c>  wtoir.;  i.ii  :nade  available 
for  the  Treasury. 

It  Is  with  the  hope  that  you  will  n/ne  -  ;th  this  statement  of 
the  Nation's  financial  condition  tha:  I  ,,'.n  auarts.sing  you  with 
this  request  for  Information. 

Has  the   Bureau   of   Internal   Revenue   r   r^.pietpd    its   Investiga- 
tion of  these  cases  or  of  any  of  them?     W;;..:  sac-   ha.s  been  col-  i 
lected?  I 

What   sum    of   money    has    been   dl.'=co\f:ed    to    b?    duo    to   the  ' 
Government  and  from  whom? 

I  shall  appreciate  your  early  reply. 
Sincerely  yours, 

I.     T     McFadd«N. 

Up  to  this  time  I  have  not  had  the  courto.-.y  of  a  reply. 
But  during  this  period  of  time  one  of  the  attorneys  for 
Price,  Waterhouse  &  Co.,  a.>  herct  jfore  stated,  ha.-  been 
made  an  Assistant  Secretary  of  the  Trea.sury.  .succerd;n2: 
A.  A.  Ballantine.  His  particular  duties  arc  the  Income  Tax 
Division  of  the  Treasury  D«  partnunt. 

Mr.  Acheson  apparently  hia.s  had.  or  may  still  have,  very 
interesting  clients,  as  is  indicated  by  a  letter  from  a  resi- 
dent of  California  that  ha>  ju.  t  con\e  to  mc.  In  referring 
to  his  appointment  as  Assistant  Secretary  of  the  Trea.'^iiry. 
this  correspondent  says;  "He  i.s  the  man  who  appeared 
recently  on  the  Pacific  coast  repre.sentin-t  a  .syndicate  of 
New  York  bankers  in  connection  with  the  purcha.-o  of  Rus- 
sian bonds  at  a  discount."  It  was  s.;;d  that  thi.s  New  York 
syndicate  was  in  possession  of  .special  information  in  le^ard 
to  the  recognition  of  Russia  by  the  United  State.-;,  and  t  w.^.s 
indicated  that  on  the  bai-^s  of  thi.s  m.^ide  information  tlu.s 
New  York  sj-ndicate  '>va.-  attempt. nL-  to  buy  up  from  the 
present  unfortunate  hokler-s  of  Ru.s.-ian  .securities  m  tlie 
United  States  the.se  bonds. 

The  House  of  Representatives  should  know  who  Mr.  .Ache- 
son is  and  whom  he  represents.  The  hearings  before  tlv. 
Senate  Banking  Committee  have  di.-clo-ed  the  fact  that  he 
is  on  the  preferred  list  of  friends  of  J.  P.  Morgan  &  Co.  I 
am  sure  that  the  Menibtr.'^hip  of  thi.^  House  will  understand 
how  impossible  it  is  to  expect  that  these  fraudulent  tax 
cases,  which  I  am  insisting  be  investigated,  can  be  inve.  ti- 
gated  and  the  taxes  collected  and  the  taxpayers  dealt  w.th 
in  the  same  manner  that  the  tax-evasion  case  of  Charles  E, 
Mitchell,  president  of  the  National  City  Bank,  is  being  dealt 
with.  I  am  definitely  calling  this  serious  matter  to  the  at- 
tention of  the  administration:  and  their  action  in  regard  to 
the  retention  of  \L-    Acheson  in  the  Treasury  will  disclose 
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whether  or  n^it  the  admuii5trat;' 
fra :.o,;le:.:    'ax   case-  or  whethc' 


to   : 


u-.::ia:;as  ci 


they 

rina;^ 


tT  deal  wi*h  th'-S'-> 

so;ng    to   re^p:;nd 

prt    :  'ire  tha'    c  an 

;r.  a:i.^ .   'he  Kuhn. 

rntro!  the  appoint- 


.    '".tical  ai^d  fi 
be  brought  to  bear  b>   the  Millcii- 
Loebs;  and  the  H.  L  D  !..  rty.s 
These  influences  a.e   nuw   try::; 

ment  and  cc  nfirmatMn  of  Guy  T,  lu-lver.ne.  of  Kansas,  to 
be  C  -:r.:ni>.Mor,er  of  Internal  Kc-,-enu(^  T>us  appointment 
sli.iuld  not  be  confirmed  by  the  I'nited  States  Senate. 

The  public-utility  ;ritere.st,'=,  of  the  'yi^e  ct  H.  L  Dohtr'y. 
are  doing  everything  that  they  po.;s;bl'e  tan  to  ;  ecure  the 
appointment  of  Mr.  Helvenn.-  tor  thiis  positian  I  haw 
already  shown  tlie  Members  hero  that  the  tax  returns-  tf 
H.  L.  Doherty,  df  Cities  Ser\-ice.  one  of  the  larL'(\'^t  public 
utilities,  should  be  investigated.  It  i?  signitlcant.  too,  when 
we  understand  that  Mr.  Heh^'ering's  appointment  is  .satisfac- 
tory to  the  attorneys  practicing  before  the  Income  Tax 
Division  of  the  Treasury  Department. 

I  am  rehably  informed  that  Mr.  A.  \V  Mellon  has  b' en  m 
Washington  the  past  few  davs  m  ;  n.;ultation  with  Mr. 
Acheson  and  the  attorn^  ys  for  Price.  Waterhouse  L  Co  It 
is  not  surprising  that  Mr.  M'^llon  w.^uld  be  here  m  Washing- 
ton at  this  tim.e  dur.ng  the  ques:i;n:ng  of  the  numbers  (,f 
the  firm  of  J    P   Morgan  &  Co. 

One  of  the  ;n!eiestine  develor:n"nt<=  of  this  investipati^-n 
discloses  the  fact  that  the  l:rm  of  J,  P.  Morgan  &  Co.  is  a 


copartnership 


!"!  partner  ri.wiT^r,  an  ;n^-res 
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of  the  copartnership  Therefore  it  Y.v.'on  es  necessary  i;;)on 
a  partner  leaving  the  t\r:ii  or  a  n^-.v  iiai-tner  com;nc  ;;i  \o 
estimate  the  value  of  the  partr.er<-hip  assets  as  the  ba^'is 
upon  which  such  incomm.g  cr  cutsomg  partner  mav  be  nro- 
tected  :n  his  investment. 

Und.-r  Mr    ^T   r zi.n':-  ^ta'eirien'  -  hen  Mr    P    Parker  Gilbert 


M-)r2:an  firm.,  he  assumed  a 


■le  nf  the 


firm  ar.d  thereby  reached  a  -.aliiation 


came  into  the  .^    p. 
assets  of  the  Morga 

predicted  upon  the  sale  of  tlie  Morgan  firm  assets  Thiis 
assumption  is  not  an  actual  sale  but  is  an  assimied  pnce  on 
the  assets  of  the  Murgar.  firm  trait  is  fixf  d  by  the  Morgan 
firm  and  whether  the  i3r';;.Hrty  i.^  puri  h<tsed  or  sold  the 
completed  transaction  is  based  upon  v.hat  mav  be  t<  y:^:>■:[ 
the  value  fixed  by  Moman  him.self  and  is  n^  t  e-^abi  i  <  ^ 
bv 


n  actual  sale  of  the  property  as  ; 


in!)iated  undt';   the 


income  tax  law.    The  wh;;le  procedure  is  one  of  fiction    the 
whole  price  fixed  on  sale  and  purchase  i.s  fiction,  th;   a  .-omp- 


tion  as  a  result  of  tne 


sale   IS   lictK 


estimrit(>d   l')sse:; 


of  $21,000,000  dedusti-d  from  the  income  of  llie  firm  for  the 
year  involved  is  notlni.,:.'  but  a  fictitious  transaction  whicli  if 
tested  in  the  courts  l.y  the  Trea.  ury.  would  be  decided  m 
favor  of  the  Government.  If  Mr,  Morgan  u  permutted  to 
thus  evade  th.;'  law.  which  requires  the  actual  sale  of  the 
property,  then  e\piy  iarmer  in  the  United  States  has  a  right 
to  assume  a  purchase  and  sale  of  his   r\\i\  farm,   wlien  the 


farm  prices  are  less  liian  his  co 
mg  of  the  loss. 


nd  i.:ake  his  ov.-n  sh 
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estimate  a  sale  of  his  merchandise  for  the  same  rea.son. 
He  may  make  the  sale  of  the  m.-^rchandise  at  a  price  m  his 
'iwi:  mind,  purely  theoretical  and  imiu-inary.  doing  the  samo 
as  Morgan  does,  and  estimating  -h"  pra-r-  at  less  than  the 
wholesale  price  at  which  he  purcha-ed  the  goods,  and  can 
thereby  deduct  the  e.stimated  loss  from;  the  income-tax 
ret'tirn  on  the  basis  of  a  sale  having  transpired. 

It  v.as  m.enfoned  by  the  Morgan  partnc"s  that  thrv  had 
taken  ad\-aritage  of  a  looinhole  m  the  injom.e  tax  lav^  I 
am  reliably  informed  that  thrre  is  no  such  loophole,  and 
if  the  Treasury  Department  w-uld  t,  i.lv  -uki'  action  aiau.st 
*he  Mo^'f^an  partners  to  collect  the  'ax  v,h:ch  was  due  f  .r 
that  cal'  nd.ir  year,  their  action  v,culd  be  sustained  by  the 
courts 

In  the  f  a.-e  of  Lazard-Freros,  a  New  York  partnership, 
the  partners  of  that  firm  did  the  same  thing  m  1929,  and 
I  am^  reliably  informed  by  a  man  v.-ho  was  prc.scr.t  during 
this  transfer  that  the  attorneys  m  the  case  feared  that  if 
the  Government  took  action  to  collect  the  tax.  a.*]  legally 
due,    they    wsuld    be    unable    to    successfully    sustain    thc.r 


position  in  the  courts. 
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Thus  It  la  known  to  the  Bureau  of  Internal  Revenue  and 
the  SecreUry  of  the  Treasury  that  the  question  Is  a  debat- 
jct  there  has  never  been  an  attempt  of  the 
It  to  settle  the  rxile.     I  Applause.  1 

(Here  the  gavel  fell.l 

Mr  TRSA0WAY.  Mr.  Chairman.  I  yield  34  minutes 
to  the  gentl«»«n  tnm  New  Jersey  (Mr   EatowI. 

Mr  EATON  Mr.  Chairman,  there  is  no  doubt  In  the 
world  that  we  are  pMsUif  throinh  the  greatest  revolution 
In  our  history.  If  not  In  the  htetory  of  n»n:  ^^  ^ 
■articular  bill,  so  far  as  our  country  Is  concerned  is  the 
imtone  in  this  revokitioo.  It  to  the  most  far-reaching  in 
Ml  iffect  upon  the  Oonsttttitloii  and  upon  the  life  of  the 
MOBle  of  any  legislation  that  has  been  proposed  here  in 
these  few  wc«ks.  For  150  years  we  have  built  up  here  on  a 
^■tioeily  American  principle  and  American  method  the 
traatcet  and  moet  benefloent  social  structure  the  world  has 
ever  seen.  We  are  proposing  now  in  2  short  months  by  a 
airles  of  hastily  conceived  legislative  acts  to  remake  that 
•nttre  structure  We  do  not  know  how  this  new  machinery 
will  work  when  it  starts,  but  I  am  willing  to  predict  that 
the  unexpected  byproducts  of  these  laws  will  be  as  dis- 
astrous as  they  are  surprismg  when  they  lay  hold  of  the 

people. 

I  hope  this  bill  when  it  is  recommitted  will  come  back  with 
a  sales  tax  It  seems  to  me  a  very  simple  proposition.  Here 
to  a  man  with  an  Income  of  $10,000  a  year  He  wants  to 
buy  a  new  table  or  a  new  set  of  dishes  or  a  new  automobUe. 
but  he  cannot  do  it  because  you  are  Increasing  his  Ineome 
tax  He  IS  the  one  man  who  is  paying  now  more  than  he 
ought  to  on  his  income  You  are.  in  this  bill,  increasing  his 
iXKome  tax  50  percent.  If  you  will  put  a  tax  upon  the  auto- 
mobile, on  the  Uble.  on  the  set  of  dishes  at  the  place  where 
they  are  manufactured,  he  can  p)ay  that  1  or  2  percent,  give 
work  to  tlJe  workman,  give  a  profit  to  manufacturer,  and 
afwyoDB  would  be  better  off  all  around.  For  that  reason  I 
thall  vote  to  recommit  the  bill  and  hope  It  will  come  back 
with  the  sales  Ux.  and  then,  much  against  my  will.  I  may 
vote  for  the  bill  itself. 

It  is  time  the  American  people  waked  up  to  what  is  hap- 
pening here  in  Washington.  We  are.  in  this  bill,  not  to 
mention  a  long  list  of  others  recently  passed  under  gag  rule. 
placing  American  industry  under  the  President  as  dictator. 
We  propose  to  regiment  the  American  worker  in  such  fashion 
as  to  denude  him  of  his  status  as  a  free  citizen.  Under  this 
bill  no  industry  can  start  or  function  except  it  is  licensed  ' 
and  controlled  by  a  Washington  bureaucrat.  The  bill  scraps 
the  safeguards  of  the  Sherman  Act.  It  makes  mockery  of 
the  Civil  Service  law  It  carries  the  American  employer  and 
employee  farther  toward  the  Russian  system  than  has  been 
attempted  in  any  other  country  in  the  world. 

We  may  be  in  the  dawn  of  a  new  age.  American  indi- 
vidualism may  be  worn  out  as  a  mother  of  life.  We  may  be 
under  necessity  of  adopting  a  scheme  of  collectivism  which, 
in  essense.  wiU  turn  out  to  be  a  denatured  communism. 
But  in  doing  all  this  as  a  substitute  for  the  old  American 
scheme  of  self-help,  let  us  realize  that  we  must  say  good-by 
to  the  Constitution  under  which  we  have  advanced  gloriously 
for  150  years. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  niinois  IMr.  DdulsxnI. 

Mr,  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcord  and  to  in- 
clude therein  certain  excerpts  from  the  Supreme  Court  de- 
cisions. 

The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Chairman,  in  Scotland  no  Scotchman 
ever  learned  to  swim  until  they  t)egan  to  build  toll  bridges  in 
Scotland.  The  Scotchman  then  learned  to  swim  as  a  matter 
of  sheer  necessity,  and  this  particular  bill  pending  in  the 
House  today  is  here.  I  would  say.  by  the  same  token,  namely. 
aa  a  matter  of  strict  necessity.  I  listened  attentively  to  the 
learned  argument  of  the  gentleman  from  Georgia  [Mr.  Cox], 
and  I  listened  to  the  brilliant  argument  of  my  friend  from 
Pennsylvania  LMr.  BsckJ.    However,  when  I  hear  such  an  ar- 
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gument  affecttiw  tlM  constitutionality  of  a  measure  Uke  this. 
or  on  the  effect  of  thte  measure  on  our  organic  act.  I  recall 
that  series  of  delightful  essays  Peter  Pinlay  Dunn  wrote  some 
years  ago  in  which  he  had  Mr  Dooley  talking  to  Mr  Hen- 
nesey.  I  remember  the  observation,  and  I  think  my  friend 
from  Pennsylvania  will  remember  It  also,  that  Dooley  once 
made  on  the  Supreme  Court.  He  said  that  the  Supreme 
Court  always  followed  the  election  returns.  Therefore  I  am 
not  partleOtety  mindful  of  the  constitutionaUty  of  this 
BMMure,  because  I  beUeve  that  ultimately  the  Supreme  Court 
WiU  foUow  the  election  returns  and  wlU  place  its  stamp  of 

approval  upon  this  bill.  ^  v.   ,„     „ 

We  are  confronted  with  brilliant  argument  in  behalf  of 
and  brilliant  argument  In  oppoelUon  to  this  measure,  and 
a  cursory  analysis  wiU  develop  the  fact  that  the  argument 
in  opposition  proceeds  from  the   head   and   the   argument 
in  behalf  of  the  bill  proceeds  from  the  heart.    I  think  of  the 
millions  who  are  unemployed  today,  the  people  about  whom 
Abraham  Uncoln  was  so  solicitous,  the  people  who  were  the 
chief  soUcitude  of  men  like  Robert  Owen,  the  prcat  humani- 
tarian from  England,  and  of  St.  Francis  of  Assisi.  and  of 
aU  those  other  great  humanitarians  who  have  gone  down 
the  corridors  of   time.     These  millions  of   distressed   and 
unemployed  are  on  the  heart  side  of  the  pending  measure. 
On  the  other  side  we  have  the  cold  Intellect  that  is  too 
often  concerned  with  the  pure  logic  of  a  measure  of  this 
kind,    or    with    its    constitutionality,    or    its    propriety    of 
form.     It  is  exemplified  by  such  renowned  men  as  Herbert 
Spencer.  Voltaire,  Rosseau.  and  others,  who  were  given  to 
theoretical  and  abstract  speculation  upon  the  question  of 
whether   something   fitted   in   with  the   inherent   rights   of 
human  kind,  or  the  theory  and  logic  of  individualism.    But, 
Mr.  Chairman,  the  mind  is  no  match  with  the  heart  in 
persuasiveness;  constitutionality  is  no  match  for  compassion. 
I  see  nothing  else  to  do  except  to  cast  my  lot  upon  the 
humanitarian  side   and   to  vote  for  this   bill,   because   the 
millions  of  unemployed  feel  that  there  is  here  a  possibility 
of  emplo>Tnen*..    To  them  it  is  a  prophecy  of  hope,  a  har- 
binger of  glad  tidings,  a  note  of  cheer. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Illinois 

has  expired. 

l&T.  TREADWAY.  Mr.  Chairman.  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  Illinois  (Mr.  BRimrw]. 

The  CHAIRMAN.  The  gentleman  from  Illmois  is  recog- 
nized for  3  4  minutes. 

Mr  BRITTEN.  Mr.  Chairman.  I  .should  like  order  for  a 
moment  while  I  disclose  something  that  will  be  of  interest  to 
my  friends  on  the  Democratic  side.  Young  James  Roosevelt, 
the  son  of  President  Roosevelt,  was  on  the  air  last  night. 
He  was  in  Boston.    Here  is  what  he  said. 

Mr  ©"MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.  Not  now.  He  began  his  address  with  the 
history  of  the  Morgan  family  and  its  close  relationship  with 
Boston  and  New  England 

He  defended  '•  the  unquestioned  honesty  and  integrity  of 
the  House  of  Morgan  and  its  head  "  over  the  radio  last 
mght.  says  the  Umted  Service.  Now.  this  is  the  point  that 
affects  the  Congress,  your  side  and  our  side  just  the  same. 
I  am  Inclined  to  believe  that  when  James  Roosevelt  made 
this  address  last  night  he  had  one  of  the  tax  bills  now  before 
us  in  his  hand. 

Mr.  FITZPATRICK.     Will  the  gentleman  read  the  rest 


of  it? 
Mr. 
Mr. 
Mr. 


BRITTEN.     Yes. 

FITZPATRICK.    Then  give  us  the  whole  story. 

BRITTEN.    Certainly.    He  said 


Most  of  you  probably  read  the  papers,  where  almort  every  head- 
Une  told  of  the  fact  that  J  P  Morgan  paid  no  income  tax  In 
1931  and  1932      That  probably  gave  you  a  shock. 

The  fault  lies  not  with  Mr  Morgan  but  with  the  law  and  those 
who  draw  the  laws  and  allowed  such  a  thing  to  be 

Mr.  DOUGHTON.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  out  of  order.  He  is  not  con- 
fining himself  to  the  bill. 

Mr.  BRITTEN.  The  concluding  remarks  of  young  Roose- 
velt refer  directly  to  the  lax  methods  of  our  taxing  laws, 
and  the  opportunities  for  evasion. 


Mr.  DOUGHTON.  I  make  the  point  of  order,  M;  rhair- 
raan,    Thedebatc  must  be  confined  to  the  bill 

Mr.  BRITTEN.  Very  weU.  The  trouble,  my  friends.  Mr. 
Roosevelt  says,  is  with  Congress  in  allowing  these  thin-s  to 
prevail,  and  that  is  what  I  want  to  read.  You  should  hear 
his  own  lan&uage. 

Mr.  DOUGHTON.  Mr.  Chairman,  a  point  of  order  The 
gentleman  is  not  confining  himself  to  the  bill 

Mr.  BRITTEN.     *•  In  this  bill."  I  am  referring  to  the  bill 

Mr.  DOUGHTON.     Mr.  Chairman,  a  point  of  order. 

Mr.  BRITTEN.  Very  well.  I  will  confine  rpv  remarks  to 
the  bill. 

In  this  bill  we  are  coin?  to  perpetuate  iho  very  thing  of 
which  young  Roosevelt  complained.  If  the  revenue-raising 
features  of  the  bill  had  been  vvTitlc:.  b.  .J.  Pierpont  Morgan 
himself  he  cDUld  not  have  treated  himself  and  his  million- 
aire friends  more  generously.  The  so-called  •  little  fellow  " 
Is  again  to  carry  the  burden  of  taxation 

Mr.  PALMISANO.     WiU  the  gentleman  yield' 
Mr.   BRITTEN.     No;    not   now. 

This  revenue -producins  measure  provides  for  a  tax  on 
incomes  in  the  lower  brackets  where  your  friends  and  my 
friends  are  found,  and  which  increases  their  taxes  3  000 
percent,  and  only  increases  by  15  percent  the  upper  brackets 
where  the  millionaires  are  found. 

Mr.  OCONNOR.     Will  the  gentleman  vield' 

Mr.  BRITTEN.     Yes;  I  yield  to  my  friend 

Mr.  O'CONNOR.     The  gentleman  kno\v.<;   of  course  that 

Mr.  J.  P.  Morgan  was  able  to  charge 

Mr.  BRITTEN.  Oh.  the  gentium, i:.  i.i.o  i.^  t.ilking  out  of 
order.     [Laughter.] 

Mr.  O'CONNOR,     But  the  pcntU-rnan  mentioned  Mr.  Mor- 
gan's name.     He  is  a  distingu.-lit  ci  <  i'.i/en  of  mv  city 
Mr.  BRITTEN.     Very  well.     C.n  ahead.  *^ 

Mr.  O'CONNOR.  The  eentlen.  tn  kn.w  s  that  the  reason 
Mr.  Morgan  could  charge  off  his  l...„'.es  ;;,  a  succeeding  year 
was  due  to  the  Republican  income  Li.x  b.ll  of  1921.  [Ap- 
plause and  laughter.] 

Mr.  BRITTEN.  I  hold  no  bi;el  for  any  Republican  bill. 
but  I  do  expect  the  Democra'.c  .s;ue  of  the  House  with  its 
tremendous  majority  to  legislate  (urrcv  Uy  no.v.  a:. a  you  are 
not  doing  it. 

Mr.  COOPER  of  Tennessee.  Tiiat  ar..endment  is  in  this 
bill. 

Mr.  BRITTEN.  When  they  inrrea.se  the  dividend  tax 
3,000  percent  in  the  lowest  bracki  t  .md  ;n  the  n?xt  bracket 
1,500  percent,  and  then  only  increase  your  frieiid  Morgan 
by  15  percent  the  bill  should  be  ani'Mided  or  defeated  I 
shall  vote  to  substitute  a  manufaoturers'  sale?  tax  for  all  tax 
increases  carried  in  t.he  per.dmg  bill. 

The  CHAIRM.AX  Th-  :::Me  of  the  sor.tieinan  from  Illi- 
nois has  expired. 

Mr.  BRITTEN.  You  are  aca:n  playing  into  the  ha:ul.-  t-f 
the  plutocra'     .-nd   millionaire.s.       Laujihter  and  applause  )  i 
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finance  by  Dr.  MeDon  and  Dr.  Smoot-Hawlcy,  with  its  dis- 
ease so  malignant  and  contagious  that  it  and  its  markets 
were  quarantined  from  the  rest  of  the  world.  And  during 
the  last  4  years  it  has  suffered  stroke  after  stroke,  and  heart 
failure  after  heart  failure  from  the  boxes  of  orchids  which 
the  Hoover-Mellon-Meyer-Mills  day  and  night  nurses  per- 
mitted the  House  of  Morgan  regularly  to  bedeck  its  order- 
lies with.  Let  me  repeat  that  this  patient,  thf  f:e;jublic  of 
the  United  States,  was  sick  unto  death  on  the  4:!i  d..',  of  last 
March. 

At  least    12,000.000  heads   of   famila-^    w.  re    „ut    of      !b-» 

They  had  been  out  of  Job.s  for  month.--    i.v*     Mir.t'  of  thtni 
had  been  out  of  jobs  for  .-e-. r-ai  y.-ar^       ll'.vy  vnv  tooi^'nr 


and  disconsolate      7h 


]-<  t 


dren  were  unucr; 


;hU- 


.  e;  (■ 


i:oo(i  u  .■.  es  and  bekr.  e 
under(  :othrd.  wore  n.4  i;roperly 
housed,  were  cold  w;ihout  fuel,  had  no  nior.oy  fur  medicine 
or  doctors,  and  were  oe  per.at.- 

Twenty  million  far!ne;>  ^ -,  ;.M  rv^*  c-.r'  rh-  ro.'^t  of  pvodwc- 
tlon  for  their  product.-^,  the  r.  u!t  of  i:.  m-  irilis  d  harci 
labor.  They  ( ould  not  ;5ay  their  taxes.  They  could  "not 
meet  their  m;  •..lln- in  noies.  They  cotild  n^;  pay  their  in- 
terest due.     M   r:  :,i^'ps  on  their  homes  v.  ere  bi  .n.e  forecio'  ed 


'  V-, 


a  cj' 


Their  hou.s*  h 
mer.     ?:a: 
they  were 
Centu: ; 
The  people  of  I  r.ol  wr-p  under  b 
named  Moses   \\,i^    d-altcd    to    leac; 
wilderness.     !h    v, a-   Isr.irr.-    ioano: 
and  policies.      He  .n.'.itrd   a  prr  ;  r.i 
arose  a  grumbi.T      Lach  f:ruin.;ie;  v 
ideas.    They  wanted  Moses  to  u.s. 
mapped  out.     Some  expressed  dl;;pleasur. 
and  some  about  another.     This  grumbl'^r  ". 


hienfT's  ham- 


not  follow. 


'.v.  re   being  sold  unaer  the 

^    wcr<-    desperate      They    nah/ed    that 

tUcihv  undrr  b.^udace  to  the  hc^w-e.    ot  Mor^.iii^. 

o  Mehon.-.  .md  Morrans  wero  vailed  Piiaiaohs. 

to  th.en- ,     A  nam 

'I  ej::e    f^ut    (  ;'    th,; 

!l>-    for-nulated    ;  ;,ins 

But    here  .-iiid    '  h,  to 

•'U(:  !:;  follow  ln<~  (i-A-n 

la-    path!,    '.t!ie:>     hau 

■   ab^'U'    one   'h.]-.'' 

■  in;er1   '.<,  l(';i  ;  and 


Tnat  grumbler  tried  to  thr-  w 


>i 


the 


ast  year  were  t.rcd  of 
of  nnllmi:  around  lost 
f  the  old  u^'al.  They 
Frankhu  D.  I-io  ):  e\r'lt 
ha>  acrt'pti-d  the  !■  ,.u- 


(;ll. 


•  >  1 


;run.ble 


Bu; 


Tit- 


Tlie  time  of  the  ^-entleman 


f  r.-,. 


Kh- 


The  CHAIi.M.\.\ 
nois  has  expired 

Mr.  BRITTEN.  Mr.  Chairman.  I  y.eld  back  the  r.-:na:n- 
der  of  my  time.     [Applause  and  lauj=;hter  i 

Mr.  DOUGHTON  .Mr  Chairman,  I  yield  'o  the  f:ei;'Te- 
xnan  from  Texas     .M-    Bi  \s-r()s'  such  tune  as  he  rnav  d'^sire. 

Mr.  BLANTON.  Mr  Ciuo.rman.  I  am  deeply  cratefui  to  my 
good  friend  from  North  C'.irohna  Mr.  DoL'cnTo.Ni.  our  d:  - 
tinguished  Chairman  of  the  Ways  and  Means  Comnnttte,  t:  r 
yielding  me  this  opportunity  to  be  heard  m  thus  debate. 

When  from  the  historic  ea^^^t  .-teps  of  this  Capitol.  Franklin 


D.  Roosevelt  on  the  4 
solemn  oath  of  Prt  s  irr 
over  as  he  entertd  the 


Ua' 


ia.st 


March 


:o;.: 


th- 


the.  e   United   State,^    h.*^   took 
White   House   a   n  public   sick   unto 


death.     It  had  been  sick  ti  r  12  y.  ars.  du.rins  all  of  winch  ,  .<-ulted.     He  says  the  p 


time  it  was  continually  grown:K  worse  First,  it  had  been 
weakened  by  a  severe  attack  uf  yellow  .iaundice  it  coivracted 
from  the  Daugherty-Denby-Fall  epidemu.c  that  broke  out 
with  the  Harding  administration:  arid  whiile  thu.  b.-d-ndden, 
It  was  robbed  by  the  Doheny  and  Smclair  Capons.,  of  the 
Coolidge  administration;  and  almo:  t  succutnbtu  under  th*^ 
repeated  surgical  operation.-  perlonneJ  m  the  name  ul  high 


way.  But  the  people  of  Lsrael  were  in  a  t-.-r.ble  dd-nmui 
They  were  milling  around,  lost  in  an  int/rm.ru'.blf  v  i-a  • - 
ness.  They  wanted  to  get  out.  They  real..  -  i  that  Uk  rid 
beaten  paths  u.sed  by  others  availed  nothing.  Thev  w^rc 
tired  of  the  old  deal.  They  wanted  a  new  deal  .S  -  tli  'V 
finally  had  confid  -nte  and  foil,  wed  Mo:.,es.  And  he  ied 
them  out.  And  the  place  he  took  them  to  v...^  a  land  fljw.n't 
with  milk  and  honey. 

The  people  of   t!i"   l'n;-*cl   .S'at.e.' 
being  in  bondage.     Th(  y  were  tue; 
in   a    wilderness.     Tht  y    werf    t.rr'd 
wantei  a  ne\v  deal.     So  they  dral'r 
as  their  .M.i-cs  to  lead  them  out.     H-    h 
ership.     The  people  luue  confidence  in 
some  grumblers.     IT.ere  aiways  u.li  be 

peop.e  d(  niand  that  their  leauei  oe  allowed  to  irame  h>  own 
p.ai:^  and  poucie:^  Tliey  want  him  to  map  out  the  v,ay. 
They  uant  Coi..:rr>s  to  permit  the;r  leader  to  jju'  .nn.  tth-cl 
his  pr.^uram.  It  is  Franklin  D.  Huo^e\e;t  i  propiram  the 
people  want  tried  out. 

Thu.  -  the  Presiuent's  special  ^t  ^Mon  of  Congress.  Ii  wai 
called  lor  tl.c  expre;3  purpose  of  ;-:\.ng  the  Pre.udpnt  a 
ciiance  to  put  into  efTe.t  h.s  plarcs  and  pr.ca:...  The  Presi- 
dent IS  mappinsr  out  the  course.  The  pathos  are  be.n-  ■  hosen 
by  the  Pre-. cent.  Thi-  bdl  is  the  President  s  b:li.  He  has 
had  it  prepared,  consntent  wuth  hit  own  ideas.  He  say,-  tiia' 
It  IS  a  vital  part  of  h  ,-  pro-^ram.  He  says  thai  he  iie-d^'iL 
to  bring  about  the  eariy  ecor....mic  reco\ery  of  our  racii  Re- 
public. We  have  tried  out  all  the  cTur  actors.  They 
have  failed.  It  is  a  new  doctor  now  m  charpe  of  the  patarit. 
Alreauy  we  see  sign  ot  h  jpe.  The  s.ck  Repubhc  i-  lio  ion,:(  r 
in  a  state  of  coma.  It  :s  rap.aiy  cc  n-vale-ccnt.  It  .s  upon 
the  medicine  of   Dr.   R.f.,-:.\o.-    Ta.*    nniuc  \e;nt.i.t    ixas   le- 

^n:  nceu^  n.^re  med.c.ne.  Thi:-  bill 
I  is  one  of  the  doses.  When  I  employ  a  doc- or.  I  belo  vc  n 
I  taking  his  medicine.  So  I  am  going  to  •.  ..te  for  th. ,  bdl 
I  (National  Recovery  Bill).  For  I  am  back;':i:  the  President. 
I      With  the  exception  of  one  subject — :r;r.:;n.t!   intoxicating 

,  liquor  back,  against  which  I  a.m  pi'  d-d  to  ;ny  cop_stituents 

T  have  backed  the  President  ui  all  oi  in,,  i.ian..,  and  policies. 
W.th  i.uat  exception  I  have  given  hun  lUO-^xiccat  support. 
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And  excepting  Intoxicating  liquor.  I  am  going  to  continue  to 
glv«  the  Presi<Jent  mj  hearty  support  100  percent.  He  la 
the  Moms  who  Is  toadlnc  us  out  of  the  wilderness.  Unless 
f^f,^  leader  leads  us  out.  we  will  die  mlUing  around  with  no 
chance  to  get  out  And  as  surely  as  did  Moses  m  the  days 
Of  Phanujh.  I  firmly  believe  that  President  RooMvelt  is 
folng  to  lead  the  sorely  haras^d  people  of  America  out  of 
the  wllderxieea  into  a  land  of  milk  and  honey 

But  the  President  needs  your  help  and  mine.  He  Li 
human.  His  arms  will  grow  tired.  We  all  must  help  to  hold 
UP  his  arms.  He  needs  our  sympathy.  He  needs  our  en- 
eouragement.  He  needs  our  backing.  We  must  keep  the 
nVBblers  away.  We  must  stand  between  him  and  the  , 
Otetacles  We  must  help  to  conserve  his  physical  and  mental 
resources  We  must  not  allow  hl«  strength  to  be  taxed.  We  ' 
must  keep  from  him  all  worries  and  h&rassments.  We  must 
let  him  realize  that  he  has  a  sobd  phalanx  behind  him. 

The  President  has  frankly  acknowledged  that  he  wUl  make 
some  mistakes.     Otherwise  he  would  not  be   human.     His 
administrators  have  made  serious  mistakes  in  doing  tnjus- 
ttoes  to  our    veterans,   both   of    the    World    War    and    the 
Bpiuilill-ilaencan  War.     But  we  ail  know  that  the  Presi- 
dents heart  is  sympathetic.     We  know  that  he  will  not  per- 
mit these  injustices  to  stand.     And  our   patriotic  veterans 
all  know  now  that  a  committee  of  this  House  is  waiting  on 
the  President  and  is  advising  him  of  these  injustices  and 
15  recommending  to  the  President  that  they  be  remedied, 
and  we  who  know  the  heart  of  the  President  know  that  he 
will    remedy    these    injustices.     And    the    veterans    of    the 
United  SUtes  know   that   this  Congress  will   do   Justice  to 
them.     So  let  no  one  speak  unkindly  of  the  President.     Let 
no  one  prematurely  misjudge  him.     Let  all  of  us  give  him 
a  chance      And  he  wUi  lead  us  into  the  land  flowing  with 
milk  and  honey.     I  am  back  of  the  President  100  percent 
from  now  on.  save  and  except  on  the  one  subject  of  intoxi- 
cating liquor.     [Laughter  and  applause  1 

Mr   BLANTON.     Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 

Mr.  DOUOHTON.     Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Alabama  [Mr.  AlmowI. 

Mr.  ALMON.  Mr.  Chairman,  the  bill  known  as  "  the  pub- 
lic works  bill "  is  one  of  the  most  important  measures  that 
has  been  recommended  by  the  President  at  this  session  of 
Congress:  and  when  It  has  been  properly  administered.  wiU 
accomplish  much  for  the  relief  of  the  unemployed  and  others 
,«too  are  in  distress.  It  will  go  far  toward  restoring  our 
ooontry  to  a  state  of  normalcy. 

I  will  not  undertake  to  discuss  the  bill  generally  but  will 
only  make  a  brief  sUtement  in  regard  to  the  provision  for 
emergency  highway  construction.     This   bill   provided   that 
the   aggregate  amount   expended   on  Federal-aid  highwasrs 
Should  not  exceed  $400  000  000      I  conferred  with  and  as- 
ilated  the  committee  in  the  preparation  of  this  bill,  and  as 
CSMdrman  of  the  Committee  on  Roads  of  the  House  appeared 
before  the  Ways  and  Means  Committee  and  submitted  three 
important  amendments  which  were  accepted  by  the  com- 
mittee and  afterward  adopted  by  the  House.     One  of  these 
amendments  la  of  great  importance  to  the  States  having  un- 
expended balances  of  FMeral-aid  funds  and  unable  to  match 
the  same.     This  amendment  authorizes  the  highway  com- 
mlSBlons  of  the  States  to  use  these  funds  with  which  to 
match  these  unobligated  balances  of  Federal-aid  fund.s  with- 
out any  contribution  from  the  State.    The  State  of  Alabama, 
which  I  represent  in  part,  will  receive  under  the  provision  of 
this  measure  18,500  000  Pederal-aid  funds  and  has  a  balance 
of  $4,000,000  unexpended  Federal -aid  funds    which,  under 
the  provision  of  the  amendment  Just  referred  to.  will  secure 
this  additional  $4.0MJtO  without  any  contribution  from  the 
8Ute  of  Alabama     So  If  the  Senate  approves  this  bill  as  it 
will  pass  the  House  today  and  meets  with  the  approval  of 
the  President,  as  it  no  doubt  will,  Alabama  will  receive  dur- 
ing the  next  2  years  a  total  sum  of  $12,500,000  Federal-aid 
funds 

I  am  now  and  have  been  for  many  years  a  strong  advo- 
cate of  Federal-aid  appropriations  for  road^  I  have  been  a 
member  of  the  Committee  on  Roads  of  the  House  continu- 


ously for  the  past  18  years,  and  for  3  years  have  been  chair- 
man of  the  committee.  I  assisted  In  the  preparation  of  the 
original  Pederal-aid  highway  biU  in  1916. 

The  following  is  a  statement  of  the  amounts  which  have 
been  expended  by  the  Federal  Government  since  1916: 
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Fe<ler»l-*ld   expenditure*   from   July    U.    19l«.   to 

toergency  !S.^t^' '('•d' i>i  D.C.  30.  1980) -  79,  303.  719 

Bmergency    conjtructlon    highway    fxiiuU    (act    of 

July  31.   1932)- - 4fl,438.81B 


Total  to  June  1.   1933 1.323.984.83$ 

Miles  improved  with  regular  Federal  aid  and  emergency 
funds  to  May  1,  1933.  105.834. 

Under  construction  May  1.  1933.  14.209. 
I  am  submitting,  herewith,  data  relative  to  the  expendi- 
tures by  the  States  and  local  units  during  the  period  1921 
to  1931.  also  a  statement  relative  to  the  present  status  of  the 
Pederal-aid  highway  system. 

During  the  11-year  period.  1921  to  1931.  the  State  high- 
way departments  of  the  several  States  expended  about 
$7,000,000,000.  During  the  same  period  the  local  units  of 
govenunent.  such  as  counties,  townships,  and  so  forth,  ex- 
pended approximately  $6,500,000,000.  making  a  total  of 
about  $13,500,000,000  in  the  11 -year  period. 

The  present  approved  Pederal-aid  highway  system  con- 
sists of  about  205,000  miles.     Of  this  mileage  about  90,000 
miles  have  been  improved  with  a  type  of  surfacing  satis- 
factory for  trafQc.     Some  of  this  mileage,  however,  will  re- 
quire widening  and  other  minor  relocation  changes  to  Im- 
prove allnement.    Many  existing  railroad  grade  crossings  on 
this    mileage    should    be    eliminated    and    narrow    bridges 
widened.    About  104,000  miles  have  been  Improved  by  build- 
ing to  a  standard  grade  and  surfacing  with  a  low-type  sur- 
facing    Much  of  this  mileage  will  ultimately  require  raising 
to  a  higher  standard  of  surfacing.     The  remaining   11,000 
miles  of  the  present  system  are  unimproved.    It  is  apparent, 
therefore,  that  much  remains  to  be  done  to  bring  the  Pederal- 
I  aid  system  to  a  sUndard  adequate  for  the  trafflc  it  is  serving. 
The  foregoing  gives  you  an  Idea  of  the  wonderful  progr^s 
made  In  highway  construction  since  1916.    Two  things  have 
contributed  very  largely  to  create  a  sentiment  for  better 
highways — one.    the   coming   of   Federal-aid  appropriation; 
and  the  other,  the  coming  of  automobiles  and  other  motor 
vehicles. 

The  people  of  the  Nation  have  demanded  better  highways 
and  they  will  continue  to  do  so  until  our  great  Federal-aid 
lystem  has  been  completed. 

There  is  a  greater  percentage  of  every  dollar  expended  for 
highway  construction  that  goes  into  labor  than  the  expendl- 
Uxre  of  any  other  public  funds.  At  least  85  to  90  percent  of 
every  dollar  so  expended  goes  Into  labor.  Including  the  prep- 
aration of  the  material,  the  transportation,  and  the  actual 
building  of  the  highways. 

We  cannot  afford  to  permit  the  discontinuance  of  Federal- 
aid  highway  appropiratkm  Until  our  great  system  of  high- 
ways is  completed     I  Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  the  remainder 
of   my   time   to   the   gentleman   from   iiassachusetts    (Mr. 

CONTflRY). 

The  CHAIRMAN  The  gentleman  from  Massachusetts  la 
recognized  for  4  minutes. 

Mr   LAMBETH.     Will  the  gentleman  yield? 

Mr.  CONNERY      I  yield  to  my  colleague. 

Mr.  LAMBETH.  A  Uttle  while  ago  the  gentleman  from 
New  York  (Mr  W.\dsworth1  said  that  this  bill  spells  the 
end  of  Individualism  in  America,  meaning.  I  suppose,  so- 
called  "  rugged  "  Individualism.  Does  the  gentleman  from 
Massachusetts  agree  with  me  that  the  kind  of  individualism 
it  seeks  to  end  is  ••  ragged  *  individualism? 

Mr.  CONNERY     Yes.    I  certainly  agree  with  the  gentle- 
I  man     This  bill  will  end  "  ragged  "  Individualism  by  provid- 
'  ing  decent  wages  and  outlawing  "  yellow  dog  "  contracts  and 
sweatshop  conditions. 

Now,  Mr.  Chairman.  I  am  going  to  vote  for  this  bill.  I  am 
going  to  vote  against  the  sales-tax  amendment  which  Mr. 
McCosMACK  will  offer.    [  Applause.  1    I  have  the  greatest  re- 


spect and  friendship  U^r  my  colleague  from  M..s.sachusetts 
[Mr.  McCoRM.\CK].  1  know  he  is  s:n'r:p  :n  oflering  his 
motion  to  recommit.  R  :•  a  fales  tax  :..  ,i  -ax  on  the  poor 
They  try  to  can-,  •.-..i^.  :t  by  calling  it  a  painless  tax.  The 
idea  of  a  sale.«;  t.o:  ;.>.  to  chloroform  or  chprlre  f]v>  n-o-y-.-r 
and  his  fam::y  ,...  :s  ii/i.^tratod  m  the  rx»-actio-  ,  '^  .  <  V^v^ 
by  a  dentist,  the  i  :,-i  be-,;  Hrst  to  render  the  yvr  ,  Mt  '■-'- 
conscious  and  v^l.-n  he  (  rme.x  to  he  ^v:!!  n';d  h-.sf'f  ■  -d 
his  family  carry;::-  '!.,,  burden  of  ta.yat:on  for  the  Fede-al 
Government.  They  .•:•::]  :t  pamles.-.,  meaning  that  th"  -unu- 
facturer  will  pass  on  the  tax  to  the  Utile  f*"ll-.v  a^t.-  >-e 
sells  him  the  furniture  or  the  products  you  ha-.e  bf^t  -  u;k- 
ing  about  this  aftern.-  -,  and  the  httle  felk  w  wii  be  f-^,,  ,.,^ 
without  knowing  it.  The  -vvapp  earner  and  his  fa-'lv  have 
to  spend  their  all  to  live  Tl^.erefore,  under  th-<  ^ale-t  tx 
amendment,  they  would  h.a-^e  to  pay  a  tax  upon  rvc-vthmg 
they  would  purchase  The  moneyed  man  has  a  -u-pl':^  -.^'er 
paying  for  his  living  cxp<n.s('.s.  and  the  ."^ale^  ^ax  d  >e<^  "not 
apply  to  such  surplus.  I  do  not  apree  w:th  the  prrp  -.  r,on 
of  increasing  the  no'-;r.al  taxes  on  the  middle  cla^-e^^  No- 
body here  likes  that,  but  two  wrongs  do  not  make  a  right 
When  this  bill  gets  over  tc  the  Senate,  perhap>^  thev  will  ; -r 
in  an  excess-proflts  tax,  thu^  providing  a  r--:-.!  ru-e  '>-  -V-'e 
situation,  but  they  certainly  v.  ill  not  put  m  a  sale^t.^' 
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President   Green,   of   the   .\merican   F.  deration   rf   I.>b  ,^ 
who  appeared  before  the  Ways  and  Means  Comvr."ro    '^  ,'> 

for  public  works  in  tlie  :,.;:      i-be  .\ 
Labor  would  rather  !.:r,v  the  C.  ::r:ir\ 
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I  hope  the  House  will  defeat  th.e  sale.s-tax  propo;::iior 


arid 


I  hope  the  House  will  pass  thi.-^  bill 

Let  me  say  in  reference  to  the  remark  of  m.y  d-^t  -i-  :    b,  j 
colleague  from  Arkansas   [Mr.  Ragon'.  v.hm   I  -.v^-  ;..  k.:.^- 


m  e 


tile 


for  time  on  this  bill  that  I  oucht  -o  ^..^i  n.y 
Republican  side,  meaning,  facetiou.^ly,  I  suppose,  that  that 
is  lihere  I  belonged,  on  the  Republican  ,^.d'\  berau.;e  I  \  .ne 
my  convictions  on  all  public  i-.'-A.uii^  and  retu.e  to  be"  led 
around  by  the  nose.  I  Applause.  J  I  vai.t  to  say  to  the 
gentleman  from  Arkansas  that  I  do  nrt  yield  to  any  Member 
of  this  House  on  my  Democracy  I  know  i  am  just  as  good 
a  Democrat  as  the  gentleman  from  Ai  kan.-i.^,  but  if  his  idea 
of  a  Democrat  means  being  a  rubber  stump,  then  I  am 
not  that  kind  of  a  Democrat.  A;)p:au.sc.j  I  take  my 
Democracy  from  Thomas  Jefferson  and  Andrew  Jackson, 
and  they  were  not  rubber  stamps.       AppLruse.] 

The  Members  of  this  House  know  that  v,e  had  the  5-day 
week  6-hour  day  bill  before  th  ■  C-nunittee  on  Labor,  that 
we  had  long  hearings  on  it  and  hea-d  all  the  leading  in- 
dustrialists, farm  groups,  and  labor  le.ua  r-  of  the  country 
give  their  views  before  this  commit  ire      That  bill  was  re- 
ported  unanimously   and   favorably    by    the   Committee   on 
Labor;  but.  as  the  Speaker  said  in  a  newspaper  statement, 
it  was  put  in  the  refrigerator,  it   wa-^  put   on  ice;   in  other 
words,  the  leadership  would   not   allow   it   to  come  up  for 
action  by  the  House.    Why     The  bet  kno.-.  ]•  c!,t  e  I  have  on 
the   matter   is  that   the    Pre^^ident    u.d    n^M    want    the   bill 
because  it  applied  to  foreign   maiiutaerurers   as   well  as  to 
American   manufacturer,   forcing'    the    fs^rei^n'^r    to   work   a 
5-day  week  6-hour  day  if  h,-  w.int.d  t.»  >hip  hi^  goods  to  us 
in  commerce.     It   would    b>-   (  bv.i  u.^ly   untair   to  force   our 
workers  and  manufacturer.s  to  woik  only  5  day.s  and  6  hours 
daily  and  then  allow  the  foreigner-  to  work  any  number  of 
hours  at  low  wages  and  then  compete  .n  .  .;r  markets  with 
our  own  people.     I  want  to  call  thf  atKntion  of  the  Ways  ' 
and  Means  Committee  to  the  fact  that  m  the  present  biU, 
on  page  4,  the  following  language  occurs: 

Any  violation  of  sucb  standards  in  anv  transaction  In  or  affect- 
ing interstate  commerce  sliall  be  deemed  an  unfair  method  of 
competition  in  commerce  within  the  meanin-  l  .'  t:.f  >■  ;•  ral  Trade 
Commission  Act,  as  amended. 

The  Federal  Trade  Commission  Act  ar~  amend,  d,  savs  that 
commerce  means  interstate  and  for.  i.:n  c  .mm- rce  .s  the 
same  proposition  is  carried  in  this  bill  and  the  terms  of  this 
bill  will  apply  to  foreign  m.anufacttirer.s  as  did  the  terms  of 
the  Connery  bill  which  thry  did  not  iet  u  buns;  up  I  call 
that  to  the  attention  of  the  H  use  Tlie  franieis  of  th.s  b.II 
probably  thought  they  were  .--f;;.'  ..v^,,,  f:  s.-i  the  i  rei«n- 
import  problem  when  they  were  ttettmc  awav  from  the  Con- 
nery bill,  but  it  is  in  this  bill,  and  I  am  :n  li-y  glad  it  is  for 
the  sake  of  protection  for  American  vcsris.  farmers,  and 
manufacturers. 


tee  on  Labor  brought  out,  but    bei.e;,nr  -hat  no  bill' could 
Ret  through  Congress   with.^t    ';.e   Pr.    i  .L-;tial   OK-   and 

I  J^'''^"^  ^Z  '?"?,  '•"'   ^-■'■-'■^^^     :  Pr  iniation  unless  they 

I  favored  the  bill    Mr    Cir-en  ^^'•vr.  :.  r;  :(.-.-(l  Ini  ihi<.  !;  'I 

The  Ami:  lean  Federation  uf  Labor  at  its  la^  "n'i"o-a' 
cr^n, ention  ^..■ii-  on  record  by  a  trimend.  us  maioritv  a^-a'n'.' 
tile  sales  tax  Do  not  forpet  -hat  By  a  'lemendous  ma- 
j'  .-ity  they  vcArd  a.-amit  the  sales  'ax. 

When   Mr    Green   apptar.d    be; ore   the   Ways   and   Mean:, 
,  Committee,  he  said  that,  as  a  last   resort   m  an  tmerfencv 
speaking  for  h.mself  ak.ne  and  not  for  the  American  Fed^"^-"- 
ation   of   L.bor,   he   would   ar.ept    a  salci,  tax.     I   want   the 
House  to  know  this. 

I  hope  this  bill  will  pass,  it  does  not  do  everything  I 
want.^  I  .should  like  to  see  m  it,  as  I  say,  an  exces,s- profits 
lux,  I  nder  the  r-ale  ad  .-pted  yesteitiay  I  cannot  oiler  ^uch 
an  ameno-nent.  I  hope  they  will  put  thai  on  m  the  Senate 
I  hope  m  the  Senate  they  will  put  m  some  provLsion  th  a 
wih  make  J.  P.  Mc^-gan  pay  his  mcome  tax.  I  hope  thev  will 
put  m  something  over  there  that  will  protect  the  little  fellow 
\\e  cannot  get  everything  we  want,  but  m  this  bill  there  's 
a  mmimum-w,.ge  pro-vision  and  there  is  the  abolition  of  the 
^''^''  '•''■  ^'-'^  contract,  and  the  thmmation  of  sweat.shops. 
■•;•■',  ■'■'  ^''  ■'■'?'■  '''-i'  ^^i^*-'  v,T  come  back  m  January  we  will 
abs.:i:.h  cniki  .abur  as  we  did  m  -ur  bili.  and  do  some  more 
things  lor  the  benefit  of  labor  m  tiie  Un  ted  St    le< 

In  conclus..n  may  I  state  that  .,,,  ui  my  reasons' for  j^up- 
porting  this  bill  1.  tiiat  It  v.is  :p.n,M.rea  m  the  Senate  by 
Senator  W.cxvp.  ,,1  N -w  Y,,;k,  wh.;  ha.<  sought  coii'^'au'ly 
to  impro\e  the  cond.t.:ns  a  l,;boi-.  '.\hn  has  cor'T--  ■■ 
championed  the  cause  ^1  the  ur.cur  doc  Knowij-^p  '--rT.'"', 
I  do,  I  cannot  feel  that  this  bill,  which  he  vponsor^d  i-^'- 
consultation  with  the  White  House  experts,  is  entneiy  ^V.l 
factory  to  him;  but  I  do  know  that  he  is  trv;  ..•  ir,  m-p 
labor  in  this  bill,  and.  with  that  object  in  mnd  I  r  n 
hearty  accord  with  him  and  I  feel  sure  that  this  bill  will  do 
much  to  control  the  big  monied  interests  of  this  coun»ry 
and  bring  about  at  least  partial  justice  to  the  evpioited 
crushed  masses  of  the  workers  of  the  Na.ion  ^-)pL  use  1 
[Here  the  gavel  felM 

The  CHAIRMAN      Ah  tim-  has  expired.     Uncer  th-    -ule 
the  bill  is  coasidered  as  having  been  read.     Th-  Chair  rr  co  ■- 
:  nizes  thp  H'^nHetnan  from  North  Carolina,  the  Ciiairm..n  of 
I  the  Wa;..   aj.u  Means  Committee,  to  ofTer  conmiUtee  amend- 
ments. 

Mr.  DOUGHTON  Mr  Chairman,  I  offer  a  ...mmiitee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  bv  Mr.  Doughton:  On  paee  12 
In  line  8.  after  the  word  ••agreement",  Insert  the  words  "or  anv 
commitment  to  bid  upon  or  purchase  bonds." 

Mr.  DOUGHTON.  Mr,  Chairman,  this  amendment  is 
sim.ply  to  m.ake  the  language  m  this  part  of  the  bill  cor.formi 
to  languai-e  .n  other  parts  of  the  bill.  It  is  lust  a  pe-fc-tm ' 
amendment. 

The  amendment  was  agreed  to 

Mr  DOUGHTON.  Mr.  Chairman.  I  offer  the  following 
com.mittt  e  amendment. 

The  Clerk  read  a.s  follows: 

Committee  amendment  offered  by  Mr.  Doughton-  O-  rarp  13 
line  17.  after  the  word  "units",  insert  the  followln  />-  ,  ,ded 
further.  That  this  section  shall  not  be  applicable  to  public  works 
under  the  Jurisdiction  or  control  of  the  Architect  of  the  Capitol  or 
of  any  commission  for  which  such  Architect  Is  the  contractlaa 
and  or  executive  officer." 


Mr    DOUGHTON 


» Tr- 


Chairma 


is  s.mply 


leave 


jurisdiction  of  the  improvements  .n  the  Caprci  or  S-nate 
and  House  Office  Buildings  with  the  Archi-cct  of  th'  Capi- 
tol or  with  congressional  commiis.on.;.   v.h'jre  it  :..   under 
present  law. 
The  committee  amendment  was  agreed  to. 


VfK 


CONGRESSIONAL  RECORI>— HOUSE 


May  26 


1  f)"'^ 


CONGRESSIONAL  RECORD— HOUSE 


4383 


Mr  DOUGHTON  Mr.  Chairman,  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows: 

C^MnmlttM  •oMndtnent  offered  by  Mr.  Docohtow  On  pag*  13. 
Itae  18.  rtrtke  out  tbe  word  "  qiilcfcJy  -.  and  la  line  1»  Inaert  the 
word  ••  quickly  •  before  Uxe  p*rentlie«i«. 

Mr.  K\'ALE.  Mr.  Chairman.  I  rise  In  opposition  to  the 
committee  amendment. 

Mr.  Chairman,  in  a  short  time  we  are  going  to  have  to 
pass  upon  a  motion  to  recommit.  I  am  not  going  to  discuss 
the  committee  amendment  before  us.  but  If  someone  does 
Dot  Interpose  objection  to  my  addressing  myself  to  the 
motion  to  recommit,  I  want  to  remind  the  Members  of  the 
House  sitting  In  Committee  of  the  Whole  of  some  facts 
with  reference  to  this  aalos-tax  proposition,  for  there  will  not 
be  opportunity  to  dlscoflB  it  when  it  is  offered. 

I  am  going  to  skip  by  the  alternatives  we  had  before  us. 
the  alternative  of  paying  the  cost  of  this  public-works  pro- 
gram by  issuing  new  currency  instead  of  by  inflicting  new 
taxes  on  the  people  to  pay  the  interest  on  tax-exempt  bonds 
and  to  amortize  them.  Our  choice  today  lies  between  two  al- 
ternatives, and  limited  as  we  are  by  the  rules,  they  are  these: 

On  the  one  side  a  tax  upon  the  man  of  modest  means,  a 
heavy  increase  in  his  income  taxes  and  almost  no  increase 
In  the  taxes  of  the  wealthy.  No  substantial  change,  mind 
you.  in  the  tax  structure  with  respect  to  the  surtaxes  on  the 
large  mcomes  or  the  large  inheritances,  but  a  sharp  Increase 
la  the  normal  tax  rates  on  the  modest  Income  and  a  con- 
ttnuation  of   the  nuisance  taxes. 

This  is  one  picture;  the  other  alternative  Is  a  tax  upon  the 
necewities  of  life,  diifliiie  it  as  you  may.  a  tax  upon  the 
■ales,  a  tax  upon  consumption,  a  tax  that  is  directly  in  the 
face  of  and  in  contradiction  of  everything  the  administra- 
tion Ls  trying  to  do  In  the  way  of  increasmg  the  purchasing 
pofwer  of  the  people  and  in  building  up  their  aggregate  na- 
tional income  and  restormg  values  and  Inflating,  if  you 
chooM  to  call  It  that,  or  expanding  our  resources  and  our 
earning  power. 

This  is  the  choice  you  arc  going  to  be  faced  with  In  Just  a 
short  tune  and  1  hope  the  lines  will  stand  firm  I  hope  you 
will  defeat  the  amendment  that  is  going  to  be  brought  In; 
and  for  myself.  In  attempting  to  give  my  assistance  to  the 
defeat  of  that  amendment,  I  am  going  to  go  farther  and 
say  that  I  regretfully  cast  my  vote  In  opposition  to  the  entire 
measure,  not  because  I  am  not  heartily  for  a  public-works 
program,  not  that  I  do  not  trust  the  President  of  the  United 
In  his  eflfort  to  control  and  revive  activity  In  Industry. 
•OttOM  I  fMl  Uut  we  should  have  had  a  chance  to 
ta  MBndBMDta  to  all  three  titles  of  this  measure.  • 
chance  which  we  were  denied  when  the  rule  was  voted  yee* 
terday.  despite  the  opposition  that  we  were  able  to  bring 
acalnst  it. 

Bo  when  thu  obolM  comes  to  take  a  lalfli  tax  or  to  take 
the  tax  which  is  in  the  measure  at  the  present  ume.  I  shall 
chooee  the  leaser  of  two  evils,  axul  trust  that  another  body 
will  make  corrections  in  the  meaetire  which  will  permit  us 
to  vote  for  the  conference  report  when  It  is  brought  In. 
BttI  I  ahall  stand  against  the  sales  tax  that  grinds  down 
tilt  tMHt**g  power  of  the  people  and  works  directly  against 
any  program  of  recovery  or  Inflation,  to  which  we  have 
been  ( imiinlllwl  by  earlier  measu  ^^  ^  hich  have  been 
crowded  tliiuiiBli  this  body. 

Bifr.  Chairman.  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN  The  question  is  on  the  adoption  of 
tLe  amendment  offered  by  the  gentleman  from  North  Caro- 


The  amendment  was  agreed  to. 

Mr    DOUGHTON.     lAr    Chairman.  I  offer  another  com- 
mittee amendment. 
Hm  Clerk  read  as  follows: 

Oommlttee  amendment  offered  by  l£r  DotroHTOM .  On  page  15, 
•trtke  out  Unea  19  to  23.  inciuAiTe.  and  maert  m  Ueu  tbmrmot  thn 
following : 

"Sac     204.    (a)    For    tb«    purpoae    of    prorldlng    for    emeri^ency 
iCructlon  of  public   highways  and   related   projects,   the   Presl- 
kt  U  auttMKlBSd   to   make  granu  to   the  •waral  Slataa   In  an 


agKTeR&te  amount  of  MOO.000.000,  to  be  expanded  In  accordance 
with  the  prort«lon«  of  the  Federal  Highway  Act,  approved  Novem- 
ber 9.  1921.  as  amended  and  cupptomeatod.  except  as  provided 
In  this  title,  as  follows  " 

Mr.  DOUOHTON.  Mr.  Chairman,  this  is  an  amendment 
suggested  by  the  Chief  of  the  Bureau  of  Roads  and  also 
requested  by  the  Committee  on  Roads  of  the  House. 

Mr.  O'MALLEY.  Will  the  gentleman  yield?  When  was 
that  request  made  by  the  Committee  on  Roads  of  the  House? 
I  happen  to  be  a  member  of  the  committee  and  I  know  noth- 
ing about  it. 

Mr.  RAGON.     It  was  made  last  Saturday. 

Mr.  DOUGHTON.  The  chairman  and  two  other  members 
of  the  committee  appeared  before  our  subcommittee. 

The  amendment  provides  that  the  disbursement  of  the 
$400,000,000  for  public  roads  shall  be  made  through 
the  same  channels  as  the  appropriation  for  roads  under 
the  present  program,  except  as  otherwise  provided  in  this 
measure. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  BLANCHARD.  This  Is  not  the  amendment  that 
changes  the  allocation  of  funds? 

Mr.  DOUGHTON.     No;  it  is  not. 

THE     AMmiCAN     GOVEaKlUNT     W*5     KOT     rOtTWOTCD     OW     THK     PU2fCIPI.aa 

or    A    OICTATORSHIP 

Mr.  BUSBY.  Mr.  Chairman,  quite  a  number  of  Members 
who  wanted  to  express  themselves  on  this  legislation,  be- 
cause of  the  limited  time  given  for  debate,  were  not  permit- 
ted to  do  so. 

tnrrrro  statcs  uab  obxat  acaotmcxs 

I  think  that  America  is  such  a  great  and  wonderful  coun- 
try, with  such  boundless  resourcee  and  such  a  high  degree  of 
training  and  mtelligence.  that  it  would  be  practically  impos- 
sible to  keep  It  from  reviving  under  any  kind  of  manage- 
ment under  which  the  Government  might  be  administered. 
I  do  not  believe  that  with  the  great  people  we  possess 
throughout  the  length  and  breadth  of  our  country  and  the 
great  natural  resources  the  United  States  could  continually 
be  kept  in  the  condition  we  find  it  today  by  the  administra- 
tion of  economic  affairs  through  rules  laid  down  by  men. 
I  am  certain  we  will  come  out  of  this  condition,  regardless 
of  the  tyi)e  of  legislation  proposed  today  or  any  other  legis- 
lation which  does  not  seek  to  bind  us  hand  and  foot  Into  a 
permanent  condition  of  slavery. 

THK  uNmcD  STATB  WILL  aacovca 

We  are  going  to  come  out  of  all  this,  regardless  of  what 
laws  we  enact  or  regardless  of  the  fact  that  we  do  not  enact 
any  laws,  because  the  people  of  the  country  are  great. 

I  think  that  our  Nation  and  our  Oovemment  has  been 
built  up  on  certain  fundeOMBtal  principles,  but  I  do  not 
believe  these  principles  will  be  preserved  long  IX  we  continue 
to  enact  thu  kind  of  leglelaUon,  which  U  abeolutely  in 
contravention  of  thoie  prladplef. 

The  Chairman  of  the  Committee  on  Rules.  Mr.  Pou.  who 
has  lerred  32  years  in  this  House,  said  yesterday  on  the  floor 
of  thia  Houee:  "  Under  this  btU  the  President  of  the  United 
States  is  made  a  dictator  of  Industry." 

Dictatorship  Is  not  In  accord  with  the  spirit  of  American- 
ism. A  dictatorship  was  not  one  of  the  principles  on  which 
America  was  founded,  and  for  that  reason,  given  by  those  who 
advocate  this  legislation.  I  am  compelled  to  vote  against  it. 

When  I  go  out  of  Congress  I  will  go  out  with  a  good 
conscience  and  a  feeling  that  I  have  served  my  country  the 
best  I  could  in  keeping  the  oath  that  I  took  when  I  became 
a  Member  of  this  HoUie.     (Applause.! 

I  am  one  of  those  wl»  believe  "  that  the  powers  not  dele- 
gated by  the  Constitution  of  the  Umted  States,  nor  prohibited 
by  It  to  the  States,  asc  reeenred  to  the  States.  reqMctively. 
or  to  the  people."  I  think  when  we  abandon  the  Oonstlta- 
tlon  we  are  abandoning  the  fundamentals  on  which  we  built 
this  great  Nation. 

Mr.  JOHNSON  of  Oklahoma.     WiU  the  genUeman  yield? 

Mr.  BUSBY.     Yes. 

Mr.  JOHNSON  of  Oklahoma.  I  should  like  to  a.sk  the 
gentleman,  whom  I  have  learned  to  admire  very  much,  and 


r 


whose  ab:::*v  I   i;  prt  riatr    how,  in  hi.<^  judjrrr.-nt    thr  public- 
building  p:      :-a:i\  ould  b>   can-jf^d  ouf 

ABANDON     TIO     i.     ;d     -T^NLAK.,     A  N  11     ;.is-e    rs     M.    ;      .mqnET 

Mr.  Br.SB^r.  'Ihr  ^^t-ntl,  mai,  and  others  ki^,  w  -hat  for 
2  year.s  I  L.i.  e  ausociiUd  'Axis  roui-.-r  by  the  Govtrnmrnt 
That  if  we  go  off  the  t:oid  st.ind.ird  and  put  more  mont^v  nt., 
circulation  kik:  ^vkf'  :ho  i>ooplp  who  manipulate  th.  bank 
credit  of  th.  rour.-;;,-  for  their  .sem.^h  interests  out  of  C"::M>  i 
of  the  Cinwn.iv.,  :.t  we  wdl  come  oui  of  thi.<;  depre.s.'^ir.:'.  wVi'h- 
out  !iurrer,de::ne  the  liberties  ol  (he  people.      iApplause-T 

n^t:    Nf:    r«-,.T   \v:t.i.   bf  iN./RrAsrD   |i  o.ooo.oon  uoo 

The  n.-i-'.onal  drbt  of  the  United  State.^  i.'^  benng  mcreasea 
at  a  very  rapid  rate.  Before  liie  propram  of  cxptM.d.ture 
which  has  bet  n  outlined  by  the  President  and  hi.s  ad'-'.^rs 

d.  ten 


of  'he  people  is  reestablished  to  that  po.nt  w!u  r-  pav-  f-ts 
.^n  bv  made  with  ease  and  comfort  to  iiquidaie 'the  debt 
obhpation. 

D<  b-..    are  always    create  i   m   the  light   of  circumstances 

px:-::.-  at  the  time  rhe  >aie  or  r^r:tra-t  :s  completed.  The 
pr^  oab.'    paym.  ;>.;vtr  bs  reckoned  by  ihe  debtor  who  obI<- 

i:3.:e<  h:m.?el!  to  p,iy. 

_  The  un.y  i:..:i^  that  will  peri-anent.y  heir-  th;.  Nation 
IS  to  r-v;;c  the  buymg  power  ana  ec^rniiiL;  p,.v.e:-  uf  the 
po-ple  sn  a5  to  enable  ihem  to  escape  il^c  buraen^  of  debt. 
rherr   are   not   b':t   two  phase?  of  tlie  problem   necessarv  to 


aerei; 


one    side    of    ii    i^    debt,    the    other    side 


i.s 


i.<5  romplPteri  the  national  debt  will  have  been  increase.. 
f  •■  'welve  bihior.  df  liars  from  what  it  wa.s  at  ihe  low  "ieve" 
in  1930  It  LS  presumed  that  this  added  debt  will  be  financed 
by  the  sale  uf  Government  bond?.  If  so.  then  the  mtere.t 
burden  that  will  be  placed  upon  the  taxpayers  of  the  Nation 
will  be  somethi:.^  like  $400,000,000  to  $500,000  000  annuallv. 
These  bnnd.^  w.l!  be  tax  exempt,  so  that  their  holders  will 
pay  no  taxe.v  to  help  meet  this  enormous  increased  burdc;-. 
of  in'eri  St  that  m.ust  be  met  by  the  country, 

TilF    F,\RMI:r    V,H0    B' iRK     WTD    .•\ND    SPEN'T 

Our  Na*  iin   is   proceeding   very   much  like  a   farmer  who 
has  a   f.irm  not   heavily  burdened  with  debt  but   n.,    nu.iiie-,- 
This  farmer  decided  that  lie  wuuld  place  a  $4,000  m   r^'a-* 
on  his  farm  and  secure  some  immediate  ca.^h,     Thi,-  lie  ..oe-- 
Then  persuades  li.ni.elf   to  biiieve  that   he   ha^   rca'hed  a 
streak  of  prosperity  because  he  ha.-  come  mtu  posse.ssion  of 
ready  money   by    -n  rtei-nj    hi.    farm   at    a   hi,:,    rate   of 
interest.     This  farmer  takes  the  m(  ney.  goes  out  and  clears 
useless  tracts  of  land,  dies  dit(h":;  m  uncultivated  portions 
of  his  land,  and  makes  cxten.sive  but  uscle.ss  improvements 
In  order  to  give  employm.ent  to  idle  labor  en  his  farm.     He 
wakes  up  near  the  end  o^  his  h-vday  of  extra- a.:.incc  and 
expenditure  to  find  tlnit    he   ha.--    >^pcnt   his   patrinicny   like 
the  prove-bi.il  drunken  sailor      And  the  only  thing  he  has 
left  is  the   farm  i.eavily  lad'n  with  debt,  a  mortgage  with 
maturing  mterest,  ,ind  ditchc-  he  does  not  ne -d. 

He  finds  that  it   is  imposiible  for  him  to  raise  funds  to 
meet  the  interest,   and  his  second  state  is  worse  than  the 

Itnt,  j 

INCOME    OF    THI    nOPIJC     "NT     71!!'     r    ,\rr;NMENT    SHFINK    " 'A    ^     Tl!    :: 

The  Government  of  th.r-  Uni'cd  States  todc>y  ;s  facing  the 

all  the  people  amounts  to 


fact  that  the  annual  insomi 


not  m  ah.  ;r.  ■  -  ;!,,.;i  $3;;, 000, 000  000.  when  'Iw  ave 
nual  :n(  -me  f^r  th.r  years  from  i;i:i3  to  1020  tnclu' 
78'j    h  Ibim   cl;  liar-"!      In  othrr  word-'v  the  shi  :;',l;;u:r 


;\ 


th.r 


Inrom.'-  d  th.e  pr^plr  u*^  well  n'  the  ,^hrlnkn^:^  111  the  ir.rotr.e 
"f  'h.r  Oo.crnmrnt,  ;■  nbeut  Cfl^  1  prrcc'nt,  or  about  $17  OOO  - 
ono  000  i,.rr  (,:;r;';ii;  The  .vh.Mnkatte  m  the  m.itkct  \.A\ir  <>'. 
all  pr"Mf;tv  :~  abii's'f  if,  rnuch  und  the  Oovrinnicnt  H.kUo! 
haa  \:kl'^..,.,■  hc(c::.c  fAo  th:;d-.  out  of  balance  becuu;i  r.t  th- 
lOli  of  the  iiu  i,jr,i'>  of  the  people 

Unnr.pb'i  meat     b..i,s     re'ulted    and    every    e-,il    to    iot.ety 
■  ■  :  (d  l.y  '.mcmpl'-'nit  nt  i.s  now  upon  u.s. 

o:Vi  ^    iNi    iT.iiiM.M    :(■  jii:   .met      vlu: 

One  thing,  and  one  th..:if^  only,  mu.^t  be  dealt  w.tli  and 
remedied  in  ordi  1  U:  rel.e/-  our  people  of  tlie  deplorable 
condition  in  Ahi.  ;i  th.y  find  tlw  m.selves.  Debt  is  'he  mill- 
stone ab<.iiit  ;!>■  :;(  k  of  'he  O-vernment.  TY:e  increased 
burden  of  Intere  •  'h;'.'  1-  pdmn  up  on  the  taxtjayer'^  of  thi'- 
Nation.  Debt  Iikcwi.se  is  weiKhme  down  every  .'-"'at'^  county, 
city,  and  district  government:  dfbr  !,s  the  impai,.sable  barrier 
that  is  stopping  the  pmcress  ot  the  farm  owners:  those  in 
cities  and  towns  who  h.i\-"  the  -n.ii:  hoir.e  .i-^  \\■^■]\  a~  ^h^se 
who  own  more  expen-..e  h>j!:f>  It  is  the  burden  being 
borne  by  every  person  aii^  orj^aruiiation  which  has  "  prom- 
ised to  pay." 

A     PEOPLE    OVERWHELMED     WTTIf     PT'T     "^     •     '^^■^^-  r    IN    SLAVERY 

Any  Nation  or  people  overwh*  !n^  i  with  debt  is  a  Nation 
In  bondage  and  slavery,  and  d  •;  <  d  to  suffer  want  and 
privation  until  debt  is  wii>  d  out     r  until  the  paying  power 
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I  destitution  because  of  It 

TJiE    PRESIDENTS    .-^DVISEE-S 

The  President  and  his  adviser.s— I  am  inclined  to  believe 
that  It  IS  more  hns  advnsers  who  have  determined  upon  a 
course  which  I  do  not  believe  will  ever  brm,.,'  uur  Nation 
back  to  that  degree  of  independence  and  praspenty  to  which 
il.s  natural  resources  and  the  integrity  of  lU^  people,  wrh 
iJje;r  great  learning  and  capabililies.  entitle  it  to.  We  will 
revive,  but  in  siJite  of  the  kuid  of  laws  proposed  here  today. 

I  G>L,VI.-E.N'ME!vnr    IS    DETLATING     EY    SELLING    BC   STas 

Like  -he  fr.rmer  who  mortgaged   his  farm   and   i.magined 
that    he    IS    niakmc    progress    because    he    ^las    s-me    ready 
money  raided  through   the  mortgage,   our   policy   is   to   sell 
billions    arid    more   billions   of    mterest-beannc.    tax-exemr.r; 
United  States  mortgages,  or  Qovernment  bonds,  which  cover 
all  of  The  future  earnmcs  of  the  people  and  all  the  jDroper- 
ties  of  'hf   Na'ion.     This  may  be  termed   a   lyjiyy   of      in- 
flation  ■   b'l'  the  rever.se  is  true:  it  is  deflation  and  a  process 
of   tighN  n.ne   credits.      To    illustrate:    A    bank    is    about    to 
loan  a  bu'^mess  man  SIO.OOO  in  ord'-r  that  he  mav  speed  irj 
operation.:,  and  enlarge  hi.s   bi;  i:.<ss:    but    :;.e   uaiik   learn:^ 
that  the  Government  is  to  sell  an  i^sue  0!  4-p'  i.ent  bonds, 
and,  since  these  are  first  m.ortciiL'es  on  ail  ol  tlie  pro,perty 
of  the  ix^ople  and  on  all  of  th"  future  incomes  of  the  peop)!^. 
the  bank  t  def;.-:..,s  that   in.'^f^ad  of  making  the  loan  to  the 
business  n:an   h(    will   buy  Government   bonds.     IP    does  so 
and   transft  rs   th'    '■redirs,   which   belong   to  the   depositor.^ 
or  the  Of    ;,;o  di.hiry:  with  the  bank,  to  the  United  Sialco 
in  exchange  fur  the  b<i)nds. 

When  the  busitiess  man  come-  back  to  the  bpnker  to  rnrr - 
IJlete  the  1  'an  he  had  asked  for  he  is  toid  that  the  bauK 
tho'.itiht  it  111  ire  r.ilc  to  do  so  and  had  decided  to  purchase 
G  'vernment  b<inds  with  the  $10,000.  Tiwreforr,  could  not 
make  ium  the  joun 

Thai  procrdurr  ih  going  on  all  over  thr  (ountiy  and  the 
Govrnuncnt  it.xelf.  instrHd  of  innniitiK  thn  euiicncy  und 
bank  cieditf  in  con!  riictinn  thu!  r!(>Uit  and  lohbini-  buhlnfns 
of  the  opportunity  of  NrcuJing  the  J(  Urf  It  nJU«t  hu.c  If  Iheic 
1,-.  r\cf   to  be  a  icvivui  of  rondit ion'-,  in  thi.'.  countiy 

0'  i\  LhS  MINI     >u  :!ili-, 

Bonds   Oovernmeni  bond.s  ha\e  theMc  rjunlitle*     Tliey  Rre. 

l::n  a  i-.eiieial  di  bt  or  moitgaK''  again.^l  all  ui  the  property 
of  th.e  Nation  and  the  future  inc(jme.s  of  its  jieople,  as  the,se 
n^.ay  be  taken  through  the  exercise  of  the  taxing  power: 
se-ond  they  bear  interest  and  con.'tantly  add  a  burden  to 
the  taxpayers:  third,  they  have  no  circulating  or  legal-tender 
privilege,  but  when  once  bought  they  "  freeze  "  or  retire 
from  other  use  that  much  credit  which  m!;.:ht  be  had  by 
busines'--.  These  are  the  leading  qualities  of  a  national  bond- 
ing dt  by  but  tti'Te  are  other  ivasons  incident  to  t.h»";p  tha' 
cause   tlie  bankei -minded   and   scifish   advisers,   who   almost 


'cifs  ot  everv  aa;i 


it  ion. 


always  control  the  financial  po! 

to  favor  issuing  bond; ,  re.-ardless  of  whatever  party  is  m 

power. 

ADVANTAGES    TO    BANKZES    IN    ISST7INC    BONDS 

Some  of  the  advantages  to  the  big  banker  in  issuing  Gov- 
ernment bonds  are  these:  They  will  cena oilv  b>  repa;d  at 
maturity  with  accrued  interest  unless  the  r;-  ^  ^ri.Oier:^  fails, 
goes  bankrupt,  and  ceases  to  exi-st;  next,  thry  ;-,:  v  rf.v  exempt 
and  those  who  receive  returns  from  Gc.enimen:  b  no    are 
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not  called  upon  to  bear  any  part  of  the  burden  of  Govern- 
ment. 

Next,  they  are  "  liquid  ".  and  the  more  Government  bonds 
we  have  m  existeiKe  the  more  stable  will  be  our  banking 
•et-up.  because  Government  bonds  can  always  be  sold  with- 
out very  much  risk  of  them  depreciating  m  the  market, 
since  they  are  first  mortgages  on  all  of  the  people  and  all 
of  the  property  of  the  Nation.  Another  advantage,  they  are 
payable  in  gold. 

To  sum  It  all  up.  a  Goveriui.c-nt  heavily  bonded  with  a 
towering  national  debt  Is  a  Government  sold  to.  owned. 
and  controlled  by  the  Ananclal  lords  to  which  It  has  bowed 
for  financial  aid. 

uoHxr   o«  cuaazMCT 

I  Will  call  your  attention  to  currency  or  money  as  a  Gov- 
ernment obligation  first:  it  Is  a  general  debt  against  the 
people  and  obligates  all  of  their  property  auid  the  future 
Incomes  of  the  people  are  obhgated  to  redeem  money  at 
Its  face  value.  Some  have  thought  currency  would  and 
could  be  redeemed  in  gold,  but  informed  persons  never  have 
believed  this  thing  to  be  impossible,  and  recently,  at  a  time 
when  this  country  had  more  gold  than  any  other  country 
in  the  world  and  almost  as  much  gold  as  It  has  ever  had 
at  any  l.rae.  it  failed  to  "  redeem  "  the  currency. 

WSAi.TH     or    THX     NATION     AND    IMCOMSS    Or    THB    PCOPLX    13     ALI.    THAT 

MAKM     BONDA    OS     MONEY     VA1.UAAI.X 

:  :.f  wealth  of  the  Nation  and  the  income  or  earnings  of 
the  people,  with  the  added  intrinsic  value  of  the  trivial 
a::,  unis  of  the  gold  and  silver  as  commodities,  is  all  that 
iutt&eii  bonds  of  the  Crovemment  good,  and  it  is  what  makes 
the  money  of  the  Government  good.  Nothing  else.  The 
second  quality  of  currency  is  that  it  is  legal  tender  in  pay- 
ment of  all  debts.  A  third  element,  and  one  which  is 
rebelled  at  by  the  financial  lords,  is  that  it  does  not  bear 
Interest. 

To  restate:  Bonds  are  a  aebt  of  the  Nation  bearing  inter- 
est, do  not  have  legal-tender  or  circulating  privileges,  and 
"freezes  "  the  credits,  cripples  business.  Money  is  a  general 
debt  of  the  Government,  has  circulating  and  legal-tender 
privileges,  does  not  bear  interest,  and  "  frees  "  credit  and 
business  from  the  oppression  of  debt.  I 

THK    MEDIA    or    KXCHANCS    MACHIK1 

i  •  :.iedia  of  exchanfre  of  thL<?  country  is  about  $5,000,000- 
'"')  urrency  and  $50  000.000  000  of  bank  credit.  Forty-two 
billions  of  this  belong  to  the  depositors  and  eight  billions 
to  the  banks.  Bank  credits  are  practically  broken  down  at 
this  time,  because  there  Ls  no  purchasing  power  in  the  masses 
of  the  F>eople.  So  when  a  bank  mak^  a  loan  on  a  house  or 
a  farm  or  something  else,  it  cannot  expect  in  the  event  the 
borrower  does  not  repay  to  offer  the  house  or  farm  or  any 
other  things  securing  a  loan  at  a  pubhc  sale  and  have  some 
bidder  buy  in  the  property  and  return  money  to  the  bank  for 
the  loan  made 

■asAaoowN   i.n    .it\>vs  cacseo   bt   ums   or  woruta  rown   m  thz 

pxopi  r 

The  breakdown  in  our  bankinij  ;.y>tem  as  an  agency  to 
furnish  credit  or  "  check  money  "'  for  business  has  come 
about  directly  because  of  the  failure  of  the  purchasing 
power  of  the  people,  v.^.  h  ^  \\d  make  It  safe  for  the  bank 
to  extend  loans  on  pi  .>'■..  o- iieving  that  it  would  be  able 
to  sell  the  pledge  at  public  auction.  This  means  that  some 
person  able  and  interested  in  buying  the  property  in  the 
event  the  borrower  should  default  in  paying  his  loan  would 
be  paid  by  the  purchaser  of  the  pledge.  When  the  buying 
and  paying  power  of  the  masses  of  the  people  is  destroyed, 
the  efficiency  and  use  of  the  banking  system  is  destroyed. 
Then  all  banks  must  arrive  at  that  point  where  they  are 
"  unsound." 

CNITZO    9TATC9    BONDS    OITLT     DtPgNPABIJ    LIQUID    ASSXTS 

And  there  Is  no  hquidity  or  dependable  '"  liquid  assets  " 
obtainable  by  banks  except  United  Stiites  Government  bonds. 
That  is  one  reason  why  the  banker  element  of  this  country 
are  crying  out  for  a  program  to  be  put  mto  operation  by 


the  Prtaiident  where  more  boiuls  and  still  more  bonds  be 
issued  and  sold  to  them  by  the  Government. 

mrSBCBOH     BANK     BS     PKBCENT    UQUID 

Recently  I  was  in  Pittsburgh.  Pa.,  and  was  told  that  one 
bank  there,  owned  and  operated  by  one  of  the  leading  finan- 
cial famihes  of  this  country,  had  $150,000,000  of  deposits 
and  that  it  had  on  hand  $138,000,000  of  Government  bonds. 
"  first  mortgages  against  ail  the  people  ";  $5,000,000  in  cash 
in  its  vaults:  and  some  other  millions  of  the  best  types  of 
bond  obligations  to  be  had.  So  this  bank  had  obligations  to 
the  amount  of  $150,000,000  due  its  depositors,  and  it  held 
debts  of  the  Government,  money  and  bonds,  to  the  amount 
of  $143,000,000. 

All  banks  could  not  do  this,  because  there  is  not  enough 
currency  and  not  enough  t>onds.  All  the  big  banks  are  try- 
ing to  shift  onto  Government  bonds  and  obligations,  while 
they  pass  the  commercial  paper  and  the  undcpendable  se- 
j  curlties  to  the  little  banks.  The  big  bankers  then  complain 
because  the  small  banks  fail  as  a  result  of  having  been 
worked  Into  this  undependable  situation. 

MONET    AJiO    BANK    C&ZDIT    UNLT    30    PCKCBNT    EmCIENT 

Bank  credit  and  currency  as  a  media  of  exchange  are 
not  now  doing  more  than  30  percent  of  the  work  they  did 
from  1920  to  1930.  Bank  credit  is  broken  down,  and  the 
little  amount  of  currency  that  Is  in  existence  has  hidden 
out  becau.se  the  holders  of  it  know  that  it  is  Impossible  for 
$5,000,000,000  of  currency  (not  more  than  one  half  of  this 
amount  could  be  secured  by  the  banks)  to  redeem  and  pay 
off  $50,000,000,000  of  bank  deposits  or  bank  debts  promised 
by  the  bankers  to  the  people. 

QUIT   SEia.INO    BONDS    AND    PAT    OCT    SOME   CABR 

I  come  to  the  point  I  wish  to  present;  It  is  absolutely 
impossible  for  this  country  to  permanently  reach  a  sound 
financial  condition  by  continuing  to  sell  its  bonds.  No 
nation  can  lend  itself  or  its  people  out  of  debt.  Such 
a  course  is  deflation.  It  is  a  policy  of  contraction.  Money 
must  be  used  by  the  Government  to  pay  current  expenses, 
debts,  or  any  other  Government  operation  cost  so  as  to 
place  in  the  hands  of  business  media  of  exchange.  Three 
billion  dollars  would  very  probably  be  sufEcient  because, 
according  to  best  authorities,  a  dollar  placed  in  trade  will 
do  about  100  transactions  a  year.  This  would  give  an 
Increase  of  some  $30,000,000,000  in  exchange  power.  This 
will  also  furnish  a  basts  for  a  considerable  Increase  as 
a  base  for  bank  credits,  not  as  loans  but  as  new  deposits, 
and  new  money  in  the  banks. 

PBXStDENT    SHOULD    PUT    NEW    MONKT     INTO    BUSINESS 

I  repeat  that  it  is  absolutely  imperative  that  the  President, 
regardless  of  the  selfish  interests  of  the  banker-minded 
element  that  surrounds  him  and  his  advisers,  exercise  some 
of  the  Inflationary  powers  given  hini  recently  by  the  Congress 
and  put  into  the  field  of  commerce  and  busmess  sufficient 
new  currency  to  revive  and  restore  the  broken  down  medla- 
of-exchange  machine.  Without  doubt  the  public  mind  or 
mass  psychology  plays  an  important  part  on  business. 
Before  President  Roosevelt  came  Into  power  it  had  been 
heralded  throughout  the  country  that  $2,000,000,000  of  new 
money  would  be  put  into  circulation.  He  told  us  in  his 
inaugural  address  that  the  coimtry  should  have  sound  but 
adequate  currency. 

INPLATION    MUST    COMS 

We  have  enacted  another  law  which  would  authorize  the 
President  to  displace  $3,000,000,000  of  Government  bonds 
with  a  like  amount  of  currency.  The  people  became  en- 
thused over  the  prospects  of  a  return  of  business  because 
business  and  the  price  level  are  always  exactly  in  proportion 
to  the  effective  work  of  the  media  of  exchange.  So  we  began 
with  the  very  beginning  of  the  administration  to  go  forward 
with  accelerated  speed,  based  solely  on  hope  and  en- 
thusiasm. 

WE    HAVE    GONE    THUS    FAB    ON     ENTHUSIASM 

Enthusiasm  has  been  the  foundation  for  practically  all  of 
the  recovery  that  business  has  experienced  up  to  this  time. 
The  only   way  that  we  can  tell   when   we   have   sufficient 


money,  b.mk  cri  a:t.s  and  media  of  cxchar^e  avaiiabh-  tr 
business  is  by  the  ct-m:ivjau.v  price  kvel  a-.c  the  aci:'.>n  c' 
business.  The  action  oi  basuuss  and  the  commodity  price 
level  can  abiolutely  and  rcrta:::iy  tx'  cnntrolled  by  our  pres- 
ent Federal  Reserve  .t:-i:p.  if  it  hu ;  uaselfish.  disinterested 
con.scientious  and  intelligent  manat^cmcni  by  ih;..e  adm.r- 
istering  it. 

It  can  never  work  ';al;sfp.rtn.'-!y  to  ^bf  iv-np'e  wh*^-.  p'-ircd 
In  thr  hanci^  of  :iv.1i\".duah  who  are  on  the  iiiMd'  of  manip- 
\!la!in:!<-v  ani  uh.  an-  hooked  up  w:».h  a.s  w-ll  ;-  ■^i  :-y\]e  to 
i.-.'-r:.at;'^r:.il  bar.Kinr  :n.st itut ,o;is  dominated  bv  the  Mor- 
gam.  tht  Ml',  hri;,.  the  Nurinan.x  the  Wieeii.s  :hv  Ixiruohs, 
Mellon'-  M:;N,  Ni.-ye!>=,  and  th?  mnuniP'-able  .s.tt-lhtt  s  -hat' 
f'>r:i:  t!:.^  v'alHXy  vi  nnancial  operator.?  who  have  pyevec:  UiX)n 
the  iv'opie  and  wrerked  the  economics  of  the  Natun 

nlt    NErLib.MiT    Ttj    Ar.A.v.v'iN    TUT    C'syr:r^"r\s 

It  is  not  neccs.-ary  for  thi.s  ConfeTcs.-^  to  tear  d,  ^^-n  the 
Constitution  wh.cJi  »ia.<  f-rnied  the  foundation  c:  which 
has  been  bu.lded  thi.s  srreal  nation.  It  i?  net  nece^.'^ary  for 
the  Membe:'.  of  ti-s  Hmi.-c  to  abandon  the  p^d-e  we  took 
as  reprv...  i.uit;-. .-,  uf  the  people  ■'to  .supper  tht  Constitu- 
tion of  the  United  States."  It  i.s  net  nece:  sary  to  commit 
innumerous  infr^c  ti  i-.s  a;^a:n.^t  all  the  teach:n.-  that  we 
have  reversed  ao  bt.:-^  thr  bulwark  of  the  liberty  of  the 
people  by  enacting  legislat)o:i  .'-uch  a.'^  this  bill  to  tear  them  i 
down  even  temporarily.  It  is  cnly  nece.s.vary  t.  drive  out  the  | 
money  changers  and  take  over  the  Oovernmer.t  again  for  ! 
the  people:  restore  the  currency  which  it  i.<-~  the  constitu-  I 
tlonal  duty  of  the  Congress  to  6o.  and  thereby  enable  the  ! 
people  to  reengage  in  business  and  labor  so  ihey  may  rise 
up  from  their  condition  of  want  '^uilerlng.  and  beggary 
and  again  be  restored  a  free  American  citizenship  from  a 
condition  of  mendicancy  to  whiih  they  ha\e  been  subjected 
by  the  poor  management  of  their  afTairs. 

I  say  aga.n.  I  -;.:i  b'lievc  ■'  that  the  powers  not  delegated 
by  the  Con-t.tut;.;n  to  th;f  United  States  nor  prohibit^^d  by 
it  to  the  Slate,-  aie  ni,cr\cd  to  the  States  respectively  or 
to  the  people.'  I  -till  believe  that  when  I  took  the  oath  of 
office  as  a  R:^pre.-.enta;.\e  m  Congres.s  of  the  pe  .p].,  of 
one  of  the  distncUi  vl  the.se  Un.ied  States,  that  that  oath 
obligated  me  to  "  support  and  defend  the  Constitution  of 
the  United  Statrs  against  all  enemies,  foreign  and  domestic  ", 
that   T  "^xar   Vru-  faiili  and  alhgiance  to  the  .-ame  ".  and 


...:  s.i.B.\TH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
an.endment  and  that  for  the  purpose  of  submitting  a  ques- 
tion to  the  chairman  of  the  committee.  He  and  the  mem- 
bers of  the  committee  recognize  the  fact  that  I  have  been 
making  a  rtrenuous  and  honest  efTort  to  obtain  an  amend- 
m-  nt  that  would  clarify  certain  verbiage  in  sections  202  and 
^O,-^  I  had  evcrj-  assurance  from  the  Rules  Committee  as 
WLii  a.-,  from  the  Ways  and  Mean.<;  C<Mnmittee  members  that 
this  would  be  done.  And  a  short  •  i..,  .  ;o  I  was  informed 
by  the  chairman  that  the  comiiuKie  ha--  been  advised  and 
.i  of  the  opinion,  that  th;.-  a:r.e:.dm.,\n;  ;-  not  ne'.>.  .-v 
ana  ih.::  the  t.'i.ri^  I  an:  tryuikj  to  aeCDinph.^di  bv  ihe  amemi- 
ment,  to  claiify  and  make  po;.:;ve  that  relief  and  a:d  for 
which  I  have  contended,  and  for  which  the  mayors  of  vari- 
ous c.t.c;;  ap;x.d--d,  is  already  m.ludt.d  in  the  bill.  The 
amendment  reads  as  follows: 

On  page  13.  line  25    after  •,;u-  ticurr  '   2.^2  -.  ^v.:ke  out  tl;e  hen  :- 
colon  and  insert  a  re:;;--.^.   ;,:ii:;    aad    ihe   tr.Dowir.f      -  ^ur)     '-a'p- 
ing   to   be   made   ;  ■.    l,;.r,.s    u      nr   V.:r    }v;'cha.s.>    -'    -'r    'j   ■■-s     *  j.x 
anticipation  warr,.:.i>     .k  secar:-e<   ^i    the   State'  or   poUi^cal   sub- 
division thereof   which   is   t.,   coniiruct  such   project   or  projects  ■ 


the  draftm.^  experts  as- 


that    I       'ui  ,;    ana 
office  on  wl;ah:  1  . 


d;..charpe    the    du 


nf     the 


a  about  to  enter  ".  meant  .so:n  iL^i^ti. 

P::,i      H    S       '   -  ^  ,■.      NilT     THE    We)RK     OF    THE    rRB^iIDErvT 

I  do  net  btl.pv,-  'h.it  the  bill  H  R.  5755.  reported  ,ind  con- 
sidered by  tht>  Ii;ju:.e  of  Repre.s<'nlat;ves.  was  the  brain  child 
of  President  Roo.seveli  I  do  not  belie\e  I's  enactment  into 
law  and  its  exerufn.n  as  a  stat.ite  would  be  f(  r  the  best 
interest  of  the  pe,  pie  of  our  countrv  It  is  filled  with  'peeial 
privileges  foi  tlie  fa\ored  and  wealthy  interest,^,  fr  an  tha" 
part  vchi,  h  pr..-,  .de-^  f,,r  the  raism-  of  $3,300,000,000  to  the 
provKsion  which  levies  an  added  income  of  50  percent  en  the 
small  taxpay'T  and  no  increase  m  income  on  the  large  tax- 
payer, 'n.>  provisions  of  this  bill,  according  'm  the  Cliair- 
man  e.f  the  i;i;les  Committee,  subjects  us.  to  use  his  lan-uaee 
to  a  di(  t,i:,ir:.hip  The  Chairm.an  of  the  Ways  anoi  Means 
Committee  has  >h  <\\n  by  thp  RrcnRD  of  May  25  that  the 
chief  witness  spoas.oring  this  bill  was  one  Mr.  Ilarriman, 
president  of  'he  United  State.s  Chamber  of  Commerce.  Such 
influences  sh.ejKi  not  prevail.  I  feel  that  I  am  best  serving 
my  country  when  I  ea.-t  my  vote  agaim^t  this  bill. 

The  CHATI^M.^X  Tlie  que.'tion  is  on  the  am.endment 
ofTered  by  the  e*  n-lem.in  from  North  Carohna  ;Mr.  Dough- 
ton  1. 

The  amendment  was  agreed  to. 

Mr.   DOUGHTON.     Mr.  Chairman.   I   ofTer   the   folluwing 
committee  amendment. 
The  Clerk  read  as  follows: 

Page  17.  line  8.  after  the  word  '  St.ite  ",  ln<;prt  "  three  quarters." 

On    page    17.    line    11.    after    tr."    at    c    nir:'.a     In.'vrt    "and    one 

quarter  in  the  ratio  which  the  jx^puiation  o!   e.-rii  sta-.    b-ars  to 

the   total   population  ol   the    Umieu   fcUiLes   UL..,r„,;.j    lo    lue  last 

deceunlal  census." 


I  Is  that  correct':' 
I  Mr.  DOUGHTON.  That  is  wh; 
sure  u.-.  I  brou,:^hL  tie  amendment  uf  the  {;eni:eman  to  tin 
attention  of  the  committee.  It  was  aeuated  at  len^th.  \N  e 
t  consulted  with  the  drafting  experts,  and  liiey  a.vsured  us 
!  that  It  was  already  provided  for  m  the  bill  and  that  it  would 
j  be  surplus  if  included  auam. 

I  Mr.  RAGON.  I  might  say  that  that  was  the  idea  of  not 
'  only  the  Senate  exix^rts.  but  also  of  the  House  experts. 
I  They  contended  tliat  perhaps  the  genTlcmans  amendment 
i  might  .Umit  it,  and  that  the  uay  it  is  nov.  it  is  as  broad 
j  as  the  universe,  and  that  they  tii-unht  tlie  purpo.-.e  of  ti.e 
I  gentleman  would  be  accomplished  more  readdv  by  ieavii.4 
'  the  bill  as  it  is  now,  rather  than  putting  m  pc»as.bly  I 
,  Lmitation. 

j       Mr.  SAEATTT     And  for  that  reason  you  firmly  believe  llie 
amendment  is  not  necessary? 

Mr.  DOUG : {TON,     That  is  true. 

Mr.  SAB.-.TH.     I  will  take  the  gentleman  s  assurance  and 

hope  that  Ih-  much-needed  financial  a.d  to  tht  .several  mu- 

,  nic.pu^.l.c^  will  be  not  cem-'d  them.  a>  it  ha-  up  tc.  this  dale. 

Mr.  FULLER.     Mr.  Chairman,  I  n.se  m  opposition  to  tho 
amendment. 

Mr.  BURNHAM.     Mr.  Chairnian.  I  a.^k  unanimous  consent, 
that  the  amendment  be  again  reported, 
j       There  was  no  objection:  and  the  Cleik  aeam  reported  the 
'  amendment  offered  by  Mr.  Docghton. 

Mr.  FULIJ-.R.  Mr.  Chairman,  ihis  ameridmicnt  offered 
i  by  the  committee  seriously  affects  more  than  two  thirds  of 
!  the  States  of  the  Union.  It  absolutely  reorganizes  their 
road  appropriation  and  allocation  from  what  it  has  been  in 
the  past,  in  32  out  of  48  States.  It  lakes  a  hwRc  amount  of 
money  from  32  States  and  gives  a  great  deal  more  to  1*3 
other  States.  Under  the  law  we  have  been  operatiri;.;  under 
in  building  our  roads  smce  1916  all  road  m.oney  from  the 
Federal  Bureau  of  Roads  has  betn  ailocaled  one  third  on 
population,  one  third  on  area,  and  one  third  on  road 
mileage.  That  present  law  i,';  tl.e  >ar.ie  a.-  in  this  bill,  bui 
since  it  was  ln.serted  m  the  bill  the  committee  has  had  a 
change  of  heart,  and  now  it  offers  an  amendment  whun 
;  changes  this  rule,  and  provides  that  m  the  allocation  of  this 
$400,000  (J.,.0  11  will  be  allocated  on  the  basi:-  of  nne  fourth  to 
area  ei.t  luurth  to  mileage  and  one  h;.i;t  to  pj;;uiat.on-  If 
this  auieiidment  is  adopted  here  is  v-hat  it  wdl  do.  The 
following  schedule  shows  '^ub:  tantially  the  an^eui.t  each 
Stat"  will  receive,  also  the  am^ui."  eaO'.  State  w.U  lo.se 
or  tci.n  L-y  the  adoption  of  tins  ameudmeiii . 


Bute 


Total 


Amount 
gained 


Amount 
lost 


Arkansas 

I  Alabama 

I  Arizona . 

I  California 

j  Colorado 

'  Cooaactiout — 


r.TM.OOO  '.._ t23«,000 

8.553,000  1        $28,000   .- 

4,757.000    1.102,000 

18,276,.S00  7M.000I . 

6.491. OU)    I       1,000,000 

3,257,000,        M0,0U0i 


-lubo 
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0tol* 


Dtisvir* 

Oforgte.. 

I<l»bo. 

nilnoia 


Maryiaiid. 
Mtrbiru 

N  -1.' I 


Total 


N«t>r4sk» ... 

NvvmU     

N«w  ifT^fy ., 

N«w  M»ilco 


Ort«ua    


I 

v< 

Vt^tete 

WMhtopftoo . ., 
Wot  Viftlnia. 

Wlacoiuta 

Wyoaliv 


ii.aM.000 
lauaooo 

tlZ7.M0 

umnooo 

0.7KOW 

A,  071 000 
t.ll«,000 

7.;5«.000 

IX  r7,  lOB 

la  612. 000 

7.030,000 

UM3.000 

•.7S1.000 
7.4M.0O0 
4.  OU.  000 
1.87V.  300 
7.MO.00O 
5.39B.000 
2S>.  411.000 

».«ift.m 

5.380.000 
t«CM4.4Q0 

■  «) 

&304.S00 

S.S71300 
11.040,100 

Aotaaoo 
naoaiaoo 

1.798.100 
7.  OK  NO 
0.07X100 

4.  no.  soo 

•.STiOOO 

i.(m.mo 


Amooat 
puoad 


t^OOXOOO 

uxooo 


•1.000 


Amoont 


4aaoQo 
xooolooo 


1. 008.066 
'«,m,'6a6 


uaaaooo 


SSOOlOOO 

loaooo 
mooo 

W4.000 


63B.00O 

1. 30a  000 
"aodooo 

340.000 


TVtOOO 
104,000  I 
ITU  000 

uoonaoo 

1.000,000 

LMaooo 
loaooo 


1.30X000 


XMaooo 
eoiooo 
0) 


•2.000 

'aoi'wo 


1.008,000 

"  440.  OOO 
•0X000 


Lisa  000 
•a  000 

1.04a  000 
7aa«oo 

xa.000 


saaooo 


•a  000 
Lioaooo 


*  Practtcmllr  cTan. 

AU  the  Western  States  except  California  will  be  wiped 
out  as  far  as  their  progressive  program  is  concerned.  Roads 
in  California  will  be  of  only  local  use  if  the  States  west  of 
the  MiMtartiyl  River  are  deprived  of  aid  to  buUd  roada 
•cross  the  pniiries  and  Rocky  Mountains. 

Mr.  EATON.     What  about  New  Jersey? 

lir.  FULLER.  It  profits  to  the  extent  of  $2,000,000.  of 
course 

"      N'  \  '.TIN  of  Oregon.     What  about  Oregon? 

Mr    KLLLER.     Oregon  loses  $832,000.     Washington  loses 


$328,000. 

Mr     ROGERS 
Hampshire^ 

Mr.  FI'T  !  }■ ;; 

L.A.\!M-(  'r 
MAN 


of 


:(..: 


Mr 

\! 
\i 

M 
M. 
Mr 
Mr 


Hampshire.    What    about    New 
'"  ■     •      ?'.  60.000. 


h'f 


Ohio  Rains. 
FIELD.     What   db.  •;'   Texas? 
:.:±'/:i     Texas  will  ...>*■  $1,640,000. 
':il>      What  abo-it  California? 
t"  i.l  K':i      r\i;.:   r-..,i  gains. 

H.-K.-  I  ;.\  /.tv  M."  CLairman.  I  ask  unanimous  con- 
sent that  the  time  of  the  gc:  • .  .j.n  from  Arkansas  be  ex- 
tended for  5  minutes. 

The  CHAIRMAN.  The  time  of  the  genUeman  has  not 
yet  expired. 

Mr    HASTINGS      I  ask  it  now. 

Mr    KOPPLEMANN.     Mr.  Chairman.  I  object. 

Mr    H.ASTINOS.     What  about  Oklahoma? 

Mr    PLTLLER.     Oklahoma  loses  to  the  extent  of  $454,000. 

Mr  BOLAND.  Is  it  not  a  fact  that  if  this  committee 
amendment  is  not  adopted,  that  the  State  of  Pcnnsylvaxil« 
will  lose  over  $3,000,000? 

Mr  FULLER.  Oh.  no.  The  State  would  get  the  same 
proportion  as  it  is  getting  now.  l*  a  "  pnAt  under  the 
proposed  amendment  approximateb    5>.-jO,i 

Mr    B(  :  A\:i     Oh.  no. 

Mr.  FULLER.     I  kn    v    •   ,v 


Mr.  Chairman.  I  wo;!. 
I  cannot.  These  f:  . 
Roads,  from  .Mr  M  :> 
of   the  Ccr:.:: ..      ■'■ 


.i::ie 


I  decline  to  yield  further, 
.eld  to  these  gentlemen,  but 
from  the  BnrettQ  of  PubUc 
•  I'  rector.  I  am  a  member 
.1  :-.r.H  '  ■:  *;_s  of  the  Roads 
■i.d:iit-:..      i  i.e  chaimian  of 


the  committee.  Mr.  Almon.  is  here  and  wants  an  oppor- 
tunity to  speak  against  this  amendment. 

I  doubt  If  a  majority  of  the  Ways  and  Means  Committee, 
if  they  were  all  polled,  would  be  in  favor  of  this  amend- 
ment. I  know  many  of  them  are  not.  and  u-iU  not  support 
this  measure  today. 

Mr.  BACHARACH.  Will  the  gentleman  yield? 
Mr.  FULLER.  I  cannot  yield,  on  account  of  lack  of  time. 
Here  is  the  argument  for  this  amendment,  and  it  is  not 
a  Just  one:  It  is  said  there  is  more  unemployment  in  the 
densely  populated  cities.  That  is  true,  but  this  is  prac- 
tically all  the  money  that  we  people  in  the  36  States  will 
get  out  of  this  $3,300,000,000  relief  fund.  The  other  $3,000.- 
000.000  is  going  where  it  ought  to  go.  It  is  going  to  the  big 
cities  of  the  Nation,  to  take  care  of  those  who  are  hungry 
and  destitute. 

They  will  obtain  this  money,  according  to  the  terms  of  the 
bill  for  Navy  improvements,  the  building  of  hospitals,  im- 
provement of  docks  and  harbors,  building  of  ships,  all  as 
permanent  improvements,  and  for  like  permanent  improve- 
ments for  the  Army.  They  will  receive  more  than  any  other 
portion  of  the  United  States  and  practically  the  greatest 
amount  of  the  money  that  will  be  used  for  housing  purposes. 
We  are  perfectly  willing,  and  it  is  nothing  more  than  right. 
that  their  destitute  and  needy  should  be  taken  care  of;  it  is 
these  densely  populated  localities  that  will  receive  the  great- 
est portion,  as  they  are  today,  under  the  $500,000,000  relief 
bill.  It  Is  not  fair  nor  right  to  change  the  law  in  order  to 
give  more  money  out  of  this  road  fund  to  these  localities. 
These  32  States  that  are  suffering  a  loss  need  this  money 
for  road-building  purposes  and  by  reason  of  them  having 
I  this  portion  they  will  put  their  unemployed  to  work  and  It 
will  save  a  drain  upon  the  $500,000,000  relief  fund  and  loans 
from  the  Reconstruction  Finance  Corporation. 

Every  State  west  of  the  Mississippi,  with  the  exception  of 
California,  sustains  a  most  material  loss.  The  Republicans 
have  always  pursued  the  policy  of  making  liberal  appropria- 
tions to  the  Western  States,  on  account  of  so  much  public 
lands,  and  their  inability  to  build  continental  highways  by 
local  taxation.  To  adopt  this  amendment  would  mean  that 
as  soon  as  the  Democrats  got  in  power,  as  soon  as  the  West 
sent  their  great  number  of  Democratic  Members  here.  It 
will  be  the  policy  of  the  Democratic  Party  to  slap  them'  in 
the  face  and  to  take  away  from  them  that  which  they  have 
been  receiving  from  Republican  administrations. 

The  provisions  of  this  allocation  permits  the  Government 
to  not  only  use  this  money  upon  Federal  highway  projects 
but  to  build  and  improve  secondary  and  feeder  roads. 
Therefore,  this  money  would  go  into  every  commumty  and 
would  take  care  of  the  unemployed  and  we  would  be  able 
to  survive  this  panic  with  very  Lttle.  if  any.  dole  or  charity 
from  the  rehef  funds.  The  great  States  of  the  North  and 
East  should  realize  that  they  cannot  prosper  unless  the  great 
agricultural  South  and  Northwest  prosper.  If  the  16  States 
that  are  to  matenally  profit  by  reason  of  this  amendment 
vote  solely  from  a  flnenriel  standpoint,  and  do  not  consider 
the  rights  of  their  sister  States,  then,  of  course,  this  amend- 
ment will  be  adopted  m  the  House.  We  cannot  believe,  how- 
ever, if  adopted,  that  it  will  ever  become  the  law.  The  com- 
mittee has  offered  no  argument  nor  any  subetantial  reasons 
as  to  why  the  law  should  be  amended.     [Applause.) 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
Mr.  KOPPLEMANN.    Mr.  Chairman,  I  nse  in  support  of 
the  amendment. 
The  CHAIRMAN.    All  debate  Ls  exhausted 
Mr.    KOPPLEMANN.      I    do    not    understand    it    so    Mr. 
Chairman. 

The  CHAIRMAN.  The  question  Is  on  the  adoption  of 
the  amendment  offered  by  the  genUeman  from  North 
Carolina. 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  Inquiry 

The  CHAIRMAN.    The  gentleman  wiU  state  it 

Mr.   CONNERY.     Under  the   rules  could   the  "gentleman 

from  ConnecUcut  [Mr.  Kopplxmann]  move  to  strike  out  the 

last  words? 

The  CHAIRMAN.    He  could  not. 
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M:     K(>p]\i..A.\s^      ^J:-    Ciiairman,  a  pailiamenuuv  m-  I       Mr    BAKKHF^-.      xf.    r-K 
quirv.  ■  '       ^"     •»'^->r».-Hi'-A.>      Mr.  Chairrr.ar;    w.?  nft  y-^f.  o,.>i.  ,.,,,     ^ 

Th-   r-TT^rT>^.^.^      Th,    ■-.  'i!l..m;4n  will   <..-,  f^-^ni  N-nh  C.k  n-.a     Mr    Do-  ::hi^ 


•  *     i- '-'.iir..i..oii  .,>  T na     ii)f   •  r  iniites 
w,,.  .,,  f  ,..":.  ,-•!!►  r!   :n  b«}-..iif  of  rh:s  amencirr."-- 

ii.uia^ii.   ifi^.n   .\..!   r,   Carolina 


tion  of  wh.i; 

,„^^'  :^''  ^'"^'  N  i'].o  purpose  of  this  amendment  is  to 
f^^t,::'''  ■"•^^^-';  -  ^^^----^  t..  Congress  for  authorization 
for   M..i,..s:,:i   ^,her   :•    >   q. -::  ea   to  construct   a  road  or 


(Mr.    D(H-GHT>N,    ...n:<:nu-d    5    iKamtes    m    s'.pp,.n    V    Y  ^   '  hiWiw-^^'ii^.^.        -^     :'■        ^"'"'"'^   ^°  construct   a  road  or 
a:r.r..in:r:.r       Tho   r.rrMr.n  fu,n   Arkansas     M^    Fr- lep       '  n  '^^rt^I°       '  :eserx.uon   or   property   of   the 

consunu^^.    s    .-■::,....    ;,.   ......Uinn   to   th.   ...r^LJ^^^Z.      n"":^  States     pro',  mec   ■!:,;    appr.v.l   of   !:)-■   Pr.-.:.nt   and 


oppo-t:nn   to   the  ai.icndment.     Ai:     li.-^  Ali:.i  i:-.   at-i.-ial  :^  ^e.  ..r.>d 

Mr.  GOSS.     Wii:  Liie  Keniifinan  vwlii-^ 

Mr    EKlJrOPITO.N"       I   y.eid, 

Mr.   CtUS^       W-'Aq   that   include   War  De^ar•-^vt    prop- 


consimu'd   ^ 
timo  l.s  I  .\h.i  ;.'  t,-d 

Thf  qurv-suii  •.,  0:1  ri..^  an^.f-.dmer.t  offered  by  rh,  eer-le- 
man  from   .\'.>rtii  C.irohra 

Mr     DOrcirrox       M:-.    Cfiairman.    a    parliamo-' ■ '■v     ■•- 

Vh"   (■HATHM.^^;       The   eentleman   will   state    - 
M:.  DOroiIToN       1  .hnuid  hke  to  :nqu:r.    if 'l  have  any 
tune  remaininp?  -^ 

The  r}i.\IKM.\N  The  ^-^ntleman  from  X,,rth  C.-olina 
consumer:  :,  :;m:im»-s.  m  „t  ,;f  which  he  y)p]<^oa  .p  his  col- 
leagues. Th-  .Tertl.'iiian  from  Arkansas  .Mr  F-^erI  con- 
sumed 5  uv.n  a.-.  I  ,uier  the  rule.s,  all  debate  on  this 
amrr.d!;.'  -  •    :.    exliau.'^ted 

The  Quf"-!:ui.  1;,  oil  the  adopt. e.ii  of  the  amendmifr-  .  "c-ed 
by  the  gentleman  from  .\  rrh  Cart  hiu, 

Mr.  MAIONFV  of  Cimeei.eut.  'Mr.  Chairman,  a  par- 
bamenta  ■     :.,:;-% 

The  CHA:f-;MAN       The  in  ntleman  will  >ta;e  it 

Mr.  MALONEY  of  Connecticut.     Are  we  to  assume  that 

the    States    not    mentioned    by    the    tientleman    from    Ar- 

kaiisas 

Mr.  O-MALLEV  Mr.  Chairman  a  pu.nt  of  order.  That 
is  not  a  parlianitiuary  inquiry. 

Mr.    CLARKE    of    New    Yorli.     A    poiiit    of    order     Mr 
Chairman. 


er;\ 


Mr.   lX>Ur;HTUN      Any   property  owned    t. 


\-   iht    C7C\'er 


iricr^i.  I   ..i.uerslar.d 

Mr  GOS^  :  n.,an  property  of  the  Go^cMimenl  undrr 
.lie  control  ol  the-  War  Departm.f''' 

Mi.  DOUGHTO.N      I  so  understand. 

Mr  GOS^.  fcSe  :ha-  the  brai^ie  at  The  Dalh><  Wa-n  ^e-- 
nn^Mon  to  bu;:-:  'vv!:.,  h  ha:,  been  objected  t.    \shen  L.i:,  'slfk- 


Th«i  r-MATDA'Av       T-i,  ^   „  _*i  ^"^  answer  Is  simple, 

^mpnt^rvln^  gentleman   ;.,    not   stating   a   par-         Morgan  and  his  partners  paid  an  income  n.x 


liamentary  inqi. 

The  question  is  on  the  amendment  ofT.  :.>d  bv  the  gentle- 
man from  North  Carolina  (Mr    L3( )tGnToNj. 

Tlie  question  was  taken;  anu  the  Chair  announced  he 
was  in  doubt. 

Mr.  GOSS.  .Mr  M  (-iNidC.  and  Mr  BLANTON  de- 
manded tellers. 

Tellers     were     ordered,     and     th<>     Chair     appointed     Mr 
DoucHTON  and  Mr.  Fuller  to  ac  us  todfvs 

The   committee  again  divuir^d:    ar.d   the   'ellers   reported 
there  were  ayes  lf»4    .nd  nor;  1^5 
So  the  amendn.i  n;    ,>...     .i^-td  to. 

^!:      IHdc;ii[-MN       Mr,    Ch.iirn.an,    I    of!cr    a    committee,       Tr.    Cu-k   -,.  d  ^^  f   ^ ,,,... 
amendment.  '''"  ^''"^  "'''"  ^^  follows: 

The  Clerk  read  as  follows: 


ing  this  author. ty   have   come   before    the    Hnu.'e    c'r'-*    b- 
built  under  this  i:ro\  ..-ion- 

Mr.  DOUGHTC'N  It  .>  to  avoid  the  nec-.-tv  o'  c..-™ 
to  Congress  for  .d!irn.at.vo  Ici:..,la' :on  t  cu'^c  a  >-cI'k-'^- 
across  or  secure  r;„h:  >,T  way  acI■o.-^  j-.^ptrt'y  o;  •'•,"-',*'•  ^i,j 
States,  provided  a;T:oval  is  obtained  Irom  tiie  Pre-oen'"'i '  d 
the  Attorney  Gen  1..I  '  ^'^ 

Mr.  KVALF.      Mr,   Chairman,   I   hope   th,    cmmf,..    will 
listen  for  1  minute  to  a  fAo-M  nt.  iice  editoria-    \U>  •  •    -v 
pears  in  today's  News,     it  reaa.^  a.s  follows:  '  '    " 

with  the  people  indlgnar.tv  a' .-..,:  cp;-  ti.at  the  iMrnmf-  tnv  k,. 
Changed  in  such  a  way  that 'the  M  .  :,;  and  tSir  iS^d  cLn  To 
longer  escape,  some  short-sighted  M.-.r.:xrs  of  Congress  Li-  W'w 
not  substitute  the  .sales  tax  for  the  income  tax'  ^ 

The  answer  Is  simple. 

Morgan  and  his  partners  paid  an  income  n.\     '     >>,     •   r-.  ,  000  (V>n 

tax  L^^'hod"°^'  ""^"  ''-'   ^°'^^^    "^-^^■-   '---    ^-^'   un.c./Ul.^ar 

Mr.  MILLARD.     Mr.  Chairman.  I  m.dir  th,   p(,.nt  o:  ord-  ' 
the  gentleman  is  not  confininf;  h:.^  r^n-aik-  to  t'ne  a-ner^n- 
I  ment. 

I       The  CHAIRMAN      The  Cha.r  -i.tain,.  th-  po;nt  of  .:rdpr 
Mr.  KVALE.      I  haye  read  the  ecntuiaa;.     I  y.^.o   p,u  k   the 
balance  of  m.y  time. 

The    CHAII-dAV      T!v     question    i^    on    'he    amencment 
offer,  o  ]y    ;at    -.  iitieman  from  North  Carohna. 
Tlie  amfiidmii.t   wa.s  aprei-d  to 

Mr.     DOrcniTON       Mr      Chairman.    I     ofTer    a     fur-thcr 
1  Cnii.o.  :;,■!     .ni.-  i.cn.i.  lit. 


Committt.    am.  :,.:.nier.'    n-erf-d    bv   Mr.  Douchton      Pate    'ft    'ire 
4.  strike-  -ut  tht   v,';d   "  directly  " 


Tn-    .im":.d;:.e:i*    \ca^   a^Terd   to 


Committee  amendment  offered   t ;,    Mr    n   •     h-    n     Page   17.  line 
13.    after   the   word    •State",    whcrp    :t     i!ir>«^ar-    xUe    .sfK?ond    time. 
Insert  a  comma  and  the  words  "and  .-u' ii  t  ir;as  may  also  be  used         -^''    H.AGON.     Mr.  Chairman,  I  offer  a  commnttee  amend 
lorilt"  Jl'_?**.'*  iV^^  ^  match  unobli^iaoc    valances  of  previous     ment. 

I  The  Clerk  read  as  follows: 


apportionments  of  regular  Fedcr  •t-ald    a;  pr   nriatlons." 

The  committee  amendment  wa-  a^rerd  to. 
Mr.  DOUGHTON.     M:    chcwimaii,  I  offer  a  further  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  bv  Mr    Douchton  fur  the  committee:  Page 
18.  line  10,  liifcert  the  following: 

"<f>     Whenever,    in    connection    w:ih    the      <  ii-;ruction    of    any     . ---    >■  ■■      ^r     ..■ 

highway  project  under  section  202  or  204  of   ilr.     ..ct,  it  Is  neces-     fl&^i;    •■^^r  tnd.ng  Jv.-ac  .io     19^3   ' 


Amendment  offf-pd  bv   m-     Raoon   f-r  th"   rommitrep-    Pacp   2' 
after  line  25.  ins,.:!    .,   -.fy,   -o.d--<  cii,  i;    ;is  !(..:ov.>  '  "  '" 

"(d)    Effective    as   ol    Jair....r\     ;,    ;.,o,<     m- i:  ■■  -    ii"     2-i  I6« 

187.  and  205  of  the  Revenat-  Ac-  .:  :9,i-  art-  r.  oe'ated  "p.  cases 
where  the  effect  of  thl.-^  ^id>sert:nr.  i'^  to  rrquirr-  r  ,-  a  -^v  ..,:,ip  vr-ir 
ending  prior  to  Ju.'-.c  30  '.  :■  :  i  ir.f  rr.:;k;::i.  ■  '■  .>.-  ■  cr  rr;e-L;  x  --pt  —\ 
not  otherwise  rec..;.^  ;  ■.  ;.>...  -..e  :.me  J  r  n..r.  r  ■  i  ",  -rtJ-. 
and   pavlnj   the   i.ix    -:.h..    l,f    •:,,     -,oa.-    «-     '    t"  .    ■,  •     -•     u        '    ■ 


•ary  to  acquire  rights  of  way  over  or  thr  uuh  hiiv  property  or 
tracts  of  land  owned  and  controlled  bv  v.-.r  ck  •  .  rnment  of  the 
United  SUtes,  It  shall  be  the  duty  of  iho  proper  official  of  the 
Government  of  the  United  State*  having  control  of  such  proF>erty 
or  tracts  of  land,  with  the  approval  of  t>.e  Pre-ident  and  the 
Attorney  General  at  the  United  States,  i;;  :  a:*!,  ai  any  expense 
whatsoever  to  the  United  States,  to  perform  aay  acts  and  to  exe- 
cute any  agreements  necessary  to  grant  the  rights  of  way  so 
required,  but  If  at  any  time  the  land  or  the  property,  the  subject 
of  the  agreement,  shall  cease  to  be  u.sed  for  the  purposes  of  a 
highway,  the  title  In  and  Jurisdiction  over  the  land  or  property 
■hall  automatically  revert  to  the  Government  of  the  United  States, 
and  the  a^eement  shall  so  provide." 

Mr.  KWME.     I  rise  in  auppori  of  the  cum^rndttee  amend- 
ment. M:    c.h.iirman. 


Mr  RAGON  Mr.  Chairn.an.  I  th.nk  <;om<^  cvplar.at;'in 
of  this  ati.t  ndn.ent  should  be  made  for  the  .nffrmidion  ci 
the  Iloirst 

It  is  our  purpose  in  thi:^  ameriimfnt  to  cure  as  math  as 
we  can  the  defects  that  h.a\e  uotnily  shown  the  country 
just  how  ineffective  some  of  cur  tax  laws  are  by  r)ermltting 
son-.e  '-f  our  great  flnanc:er<-  to  avoid  taxes. 

In  1921  we  passed  a  law  permitting  indiid.a'.  and  lor- 
porations  to  carry  their  losses  over  2  ycai  -  In  ij32  la.  t 
year's  session,  we  cured  that  so  as  to  prcMd'  no  carry--'',er 
so  far  as  the  House  is  concerned,  but  tht  Senate  wrote  m  a 
provision  lim^tting  the  can-y-ovcr  to  1  year. 


\]h^ 


r< 
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M\>    2r, 


Under  the  provisions  of  the  ajrnendment  I  have  offered,  the 
2-year  carry-over  Ls  cut  out  altogether  and  an  individual 
may  take  his  loes  only  In  the  year  In  which  it  occurred. 

Now.  may  I  speak  frankly  here''  There  has  be*»n  a  great 
of  criticism,  as  sxigRcsted  by  the  Rentleman  from  Minne- 
Just  a  moment  ago  as  to  a  certain  investigation  that  Is 
going  on  In  the  Senate  now.  I  am  frank  to  say  to  you 
ttet  I  doubt  very  much  whether  there  was  anything  dis- 
hocMSt  or  in  any  way  subject  to  criticism  upon  the  ptwt  of 
the  parties  who  were  tlie  beneflciarles  of  the  escapement 
of  the  tax.  It  was  due  entirely  to  oar  tax  provisions.  Por 
instance.  If  in  1932  a  man  mad?  $5,000  which  was  subject 
to  tax,  he  had  the  right  to  a  credit  on  that  of  $10,000  he  lost 
In  1»29.  If  he  lost  an  additional  $5,000  m  1931.  you  can  see 
btVM  excused  from  paying  any  taxes  whatever,  notwlth- 
•llMdbig  the  fact  he  had  made  money  m   1930  and    1931. 

Our  purpose  is  to  make  the  individual  take  the  credit  for 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  IUooh:  Page  23.  after  line  9.  Inaert  a. 
new  subsection,  u  foliowa: 

"(I)  Effective  ms  of  the  flfteenth  diy  following  the  date  of  the 
enactment  of  thla  act.  McUon  616  of  the  Revenue  Act  of  1932  la 
amended  to  read  a*  foUows: 

***8kc  616.  Tax  on   electrlral   energy. 

••(»)  There  u  hereby  imposed  upon  electrical  energy  sold  for 
domestic  or  commercial  consumption  and  not  for  resale  a  tax 
equlvaient  to  3  percent  of  the  price  for  which  »o  sold,  to  be  paid 
by  the  vendor  under  such  niles  and  rcgulatlon.i  a»  the  Com- 
missioner   with   the  approval  of  the  Secretary,  shall  prescribe. 

•  "(b)  The  provisions  of  sections  619.  622.  and  625  shall  not  t>e 
applicable    with    respect   to   the    tax    Imposed    by   this   section. 

■•  (C)  No  tax  shall  be  Imposed  under  thu  section  upon  electrical 
energy  sold  to  the  United  States  or  to  any  State  or  Terrliory.  or 
political  subdivision  thereof,  or  the  District  of  Columbia.  The 
right  to  exemption  under  this  subsection  shall  be  evidenced  in 
such  manner  as  the  Commissioner,  with  the  approval  of  the  Sec- 
retary,  may  by  regulation  prescribe 

"'(3)   Dttsptte  the  proTlakms  of  this  subsection  the  tax  Impoaed 


losses,  which  is  right  because  they  hit  the  big  fellow  and  '  under  section  816  of  the  Revenue  Act  of  IMa  before  Its  amend- 
Uie  little  fellow  alike,  in  the  year  m  which  they  are  SUS-  l  ™*°*  ^y  '^"  subseotion  on  electrical  energy  furnished  before  the 
tained  i  *^'^    '^*'    ^'^o'^lng    ^be    <lat«    of    the    enactment    of    this    act. 

\a,-    ODr-T-inpvT       >«      i^n^    i  ,,  '  •^^i    ^   Impoeed.    collected,    and   p>ald   In    the    same    manner    and 

aar    bki  l  I  tW       Mr    Chairman,  will  the  gentleman  yield'     shall   be  subject  to   the  same   provisions  of   law    (including  pen- 
Mr.  RAGON.    We  cannot,  of  course,  make  this  retroactive.  ■  *'*'••>   "  ^  thu  subsection  had  not  been  enacted'" 

'^'*oo*^^v""^^^*"^-  I      "^^  CHAIRMAN.     Under  the  rule  the  Committee  auto- 

Mr    BRITTEN      That  was  not  my  Idea      The  gentleman     matically  rises, 
stat.-d  a  concrete  case  which  war,  entirely  correct,  but  I  am  1      The  Committee  accordingly  rose;  and  the  Speaker  having 
tnmking  of  the  big  manipulator  who  has  a  tremendous  loss  !  resumed  the  chair.  Mr.  Lozixk.  Chairman  of  the  Committee 
in  d-preciated  stocks  one  year  but  only  sells  half  of  the  stock  ;  of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
^^^^^trrtrolvT    /*^*  "^^^^^  ^^  '"  ^^*  Succeeding  year.  >  that  Committee  had  had  under  CMMlderation  the  bill  .H.R. 

Mr.  VINSON  of  Kentucky      He  does  not  get  that  loss  If    5755  •    to  encourage  national   in(fustrtal  recovery,   to  foster 
1:°*^  !lf '  ^1-  ''■     "  ^^^  depreciate  in  value  but  as  long    fair  competition,  and  to  provide  for  the  construction  of  cer 
M  he  holds  It  he  does  not  get  any  allowance  for  the  loss  In  ,  tain  useful  public  works,  and  for  other  purposes,  and  unde 


I  do 


his  Income-tax   return 

Mr.  BRi  lifcjN  Of  course,  he  does  not.  and  that  is  how 
he  :.s  Komg  to  evade  the  law.  even  under  this  amendment. 

Mr  RAGON.  I  may  say  to  my  friend  that  he  has  to  sell  it 
and  take  his  loss,  and  he  then  takes  his  loss  in  the  year  in 
^  ^  h  the  loss  occurs.  He  is  not  allowed  to  spread  It  over  a 
,■      )d  of  2  years. 

Mr  BRITTEN  But  he  does  take  the  lo3s  in  the  year  In 
which  he  sells  the  stock. 

Mr    RAOON      Yes;   and  he  is  entitled  to  that  loss 
not  thmk  we  want  to  shut  off  a  loss  of  tliat  kind. 

Mr  SHC'rN!  •  ::er.     Will  the  gentleman  yield? 
Mr.  RAfr'   N      y. 

Mr  SHi  rM  A  :;  .  Has  the  committee  considered  a  gross- 
earning  tax  to  supplement  the  present  Income  tax?  There 
would  be  no  chance  to  avoid  a  tax  of  that  kind  by  anyone. 

Mr  RAGON  That  is  a  very  pertinent  question  and  some 
of  us  have  had  that  very  heavT  on  our  minds  and  hearts, 
but  hcit   event  you  are  getting  to  the  point  where  you 

wou...   ..u.o  to  readjust  all  your  present  graduated  income 

Mr.  SHOEMAKER.     It  looks  as  though  we  are  going  to 

have  to  v.lu  chac  anyway. 

(Here  the  ?av.»l  fell.  J  , 

The  C.M.AI;^\( A.N'  The  question  is  on  the  amendment  of- 
fered by    tw  Kri;..eman  from  Arkansas. 

The  amendment  was  agreed  to 

Mr  RAOON.  Mr.  Chairman.  I  offer  a  perfecting  commit- 
*r»'    • '!!-•;  :i!rTi  1*1/. . 

W.:  ...c.'it  :t;ad  as  follows:  • 

Amendment  offered  by  Mr  Racon:  Page  22.  after  line  14.  Insert 
a  new  subsection    as  follows: 

~  No   Interest   .*hAll    t>e   assessed   or   collected    in    respect   of   any 
period    prior    to    September    15.    1933.    upon   »uch    portion    of    any 
amount   determined   as  a  deficiency   in   income   taxes   as   is  attrlb-     S^k 
utable   solely    to    the   amendments    made    to    the    Revenue   Act   at 
1832  bv  this  act  ' 


Mr.  RAGON.  Mr.  Chairman,  this  Is  simply  to  carry  out 
the  purposes  of  the  last  amendment  and  is  what  might  l)e 
called  a  "  perfecting  amendment  "  to  the  amendment  which 
has  Just  beer,   t^'-^ed  to. 

The  CHAIM.MVN'  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 

T-v-.,   ,^-^^^^^^^^  ^.^  agreed  to. 

Ad     r..-\ou.N      Mr.  Chairman,  I  offer  a  further  amendment. 


nder 
Hoane  Resolution  160  he  reported  the  bill  back  to  the  House 
with  sundry  amendments  adopted  by  the  Committee. 

The  SPEAKER  Under  the  rule  the  previous  question 
Ls  ordered  Is  there  a  separate  vote  demanded  on  any 
amendmenf 

Mr  BLANTON.  Mr.  Speaker.  I  demand  a  separate  vote 
o\\  the  Dou::hton  amendment,  on  which  there  was  a  teller 
vote  in  the  committee. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment'     If  not.  the  Chair  will  put  them  in  gross. 

The  other  amendments  were  adopted. 

The  SPEAKER.  The  Clerk  will  report  the  amendment 
on  which  a  separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Page  17.  line  8.  after  the  word  "  SUtes ".  Insert  "  three  quar- 
ters ' 

On  page  17.  line  11.  after  the  f»rst  comma,  insert  "and  one 
quarter  in  the  ratio  which  the  population  of  each  SU'.te  bears 
to  the  total  population  of  the  United  States  according  to  the  last 
decennial  censxis  " 

Mr.  BLANTON.  And  on  that  amendment.  Mr.  Speaker, 
I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  222.  nays 
181.  not  voting  27.  as  follows: 

I  Roll  No    4«| 
rEA8~22a 

Adair  Brunner  Culkln 

Allen  Bulwlnkle  CuJlen 

Andrew  Mass.         Burch  Darden 

Andrews.  N  Y.         Burks.  CalU.  Darrow 

Arnold  Burnham  Deiancy 

Auf  der  Helde  Cady  D'.ricstrln 

Bacharach  Carley  Dln<ell 

Bacon  Carter.  Calif.  Dlrksen 

BakewcU  Caviccbia  XMUer 

Beam  CeUer  DobbtiH 

Church  DoekweUer 

Clark.  N  C  Dondsro 

Clarke.  NY.  Douchton 

Cochrau.  Pa.  Oouclass 

Colden  Doutrlch 

Cole  Drewry 

Collins.  Calif.  DufTey 

Condon  Dunn 

Connery  Durban.  Ind. 

Connolly  Eaton 

Cooper.  Ohio  Edmonds 

Corning  Eltse.  Calif. 

Crosby  Enslebrlght 

Crowe  Evans 

Crowther  t'addls 


Belter 

Berlin 

Black 

Dla.^d 

Bloom 

Boehne 

Boland 

Bolton 

Boylan 

Brennan 

Bri:ten 

Brooks 

Brown.  Mich 

Bruxnm 


Parley 

Pleslnger 

Pltzglbboiis 

PI  tspa  trick 

Ptannacan 

Pochl 

R>rd 

Pass 

Poulkes 

Gambnu 

Oavacan 

Ool  dsborougli 

Ooodwln 

Ooss 

Gran  field 

Gray 

Greenwood 

Grtffln 

Oris  wold 

Raines 

Hancock.  NT. 

Hancock.  N.C. 

Harlan 

Hart 

Barter 


1933 

BarUey 
Healey 
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Hlgglns 

Holllstcr 

Holmes 

Buoper 

Imhoff 

James 

Jenckes 

Jenkins 

Johnson    W  Va 

Kahn 

Kee 

Kelly,  m. 

Kelly.  Pa 

Kennedy.  Md. 

Kennedy.  NY. 

Kenney 

Klnzer 

Kloeb 

KnlJTln 

Korlalkowskl 

Kopplemann 

Kramer 

Kurtz 

Lambeth 

Ljunneck 

Lan7.«'tta 

La  rr  a  bee 

Lehlbach 


Allgood 

Almon 

Arens 

Ayers.  Mont. 

Ajrres.  Kans. 

Bailey 

BanK^.'-Hi! 

Beedj. 

Blermann 

Blanchard 

Elan  ton 

Bolleau 

Brown,  Ky. 

Browning 

Buchanan 

Buck 

Burke.  Nebr. 

Busby 

Byms 

Caldwell 

Cannon,  Mo. 

Carden 

Oarpeoter,  Kans 

Carpenter.  Nebr. 

Carter.  Wyo. 

Cartwrlght 

Ca-y 
CasteUow 

Chapman 

Chase 

Chsvez 

Chrlstlanaon 

Cochran.  Mo. 

Coffin 

Collins.  Miss. 

Colmer 

Oooper.  Tenn. 

Cox 

Cravens 

Cross 

Crump 

Cunuuings 

Dear 

Deen 

DeRouen 


Lehr 
Leslnskl 
Lewis.  Md. 
Lindsay 

Luce 

Ludlow 

McCormack 

MrPadden 

McOrath 

NT  : .  ,•■.■. 

\'   :  ■   "i 


4;Jtii) 


Prys»T 

Polk 

Powers 

r-a:. 


R 


'  y 


Conn 


M^;      ■•.'■\ 

Mnpes 

Marshall 

M..:t  ii     Mas."^ 

.'.'.   ..  i 

.M.-.  Ks 

Meiritt 

Millard 

MuJdowney 

Musselwhlte 

Nesblt 

O'Brien 

OConnell 

O'Connor 

Oliver.  NY. 

Pr:;t  isiiii  ■ 


}     ■       r.gUl 

DicltiLLboa 

Dies 

Dbtney 

Doxey 

Driver 

D  VI  near.    Mu 

Ea«le 

Richer 

El]/..rv    M:--« 

K'  -;-  >:i:;.  .• 

V\-  •    :,,  r 

Prear 

Puller 

Pulmer 

Gasque 

Glbeon 

Gilchrist 

OUlette 

Glover 

Green 

Gregory 

Guyer 

Hamilton 

Hastings 

H.  :  rirv 

V.      :-••;>:. dt 

H         A  a 

Hiii.  Kniite 

Hi::   Samuei  B 

H    -■;  ;^i 

J!    .,:«..e 

fi   ;  • 

Hurtrl  .-St,  v. 

Jscobsen 

Jcffcrs 

Johnson.  M!nn 

Johnson.  Ok. a 

Johnson  1>  x 

Jones 

K.  ..,r 

K.pU  rg 

Knutfion 

Kvale 

Lambert  ■^^n 


I;     h>'-t'^    n 

R  +••  "-^  Mass 
RuUd 
Sabath 
.Siuliiwskl 
Si  );at  :er 
S.  :.■..  \/ 

-S.-,  r.-i 

S«?ger 

Slrovlch 

Sl.ss/m 
SiT.iiii    Va 

F-:.''l:     W  Va. 

P:.v;lfr 

H.   :n»T'.    N  Y. 

f--a,k'  r 

Fti'Iu'   Pa. 
Stubbv. 
biad>y 
S;;.:i\  an 
.Sutpii'.n 
K.^YS      181 

Lanham 
I^-a    Cii.lf 
Lee    M(j 
Lemke 
I-i  w:'-    Coio 
L:,\vd 
lx',';cr 
L'ir-.  deen 
M.Xart-by 
M   riintlc 
McOume 
M;  r  a.'.ane 

M'  Kc'>wn 
M,  M;..an 

M'  .«vva:n 
Ma.^;.>y    La 
Ma:;.-t;e:d 
.MH-tn.    Co!o 
MH.'-f.n    Oreg. 
Mav 

M,:i>T 

M 1 ; : .  pa  n 

M:l<  hrll 

MiJi.dk'l.an 

M<  Tan 

s;    .'ij.caa 

M.  tl 

Mu.--do<  k 
()  .Mii:;cv 
O  :■.  cr    .^:i^ 
( >-wr  r; 
I'urkcr    C}a 
Ph'ks 
Pa!  man 
p.-ii'. .  > 
Prler-,on 
i'lrr:  e 
Itai^nn 
R*iiii.-[x-<  k 
RanKin 
Ray  burn 
Rt'fce 
Rellly 
Richards 
27 


Abemethy 

Buckbee 

Cannon.  Wis. 

Claiborne 

Crosser 

De  Priest 

DoweU 

S  1  the  HnicrdnK 


NOT  VOTINCJ 

Pish  Montague 

n.riird  Munlet 

( >.  .■  -p  e  Moyiiihaa 

Hornur  Norttui 

Kemp  Pc.'-klns 

M.i:    aT.  i  Kand^^lph 

:u  ua,'-  aprt'ed  to. 


'I'hi'  Clerk  annouiucd  li;c  following  pairs: 

Until  furthfr  r.(  tice: 

Mr.  Pou  wit).  M-    .'-:.■■ 

Mr.  AbemetLy    wi:;.    .Mr     W  we  1 

Mr    Suxnners  of  Tf\ii     w::.-.   M.-    .'^in.pson. 

Mrs    Norton  with   M-     Red  <..'   IlSinnis. 

Mr    Montet  wltl.    M:     Pfkins 


Sw(-<  :;ey 

Su-    k 

T  ii  Of  r 

Thom 

Thompson,  m, 

Tin  k  ham 

Traecrrr 

T"  :,;:■.sav 
1  ^':^:', 

t-'ni~ltai 

I'nderwood 

Wadsworth 

Waidron 

Walter 

Wk.t-:; 

"iVal.  .,n 

Weaver 

Weideinan 

Welch 

Wtst.  Ohio 

Whitley 

Wlgglesworth 

Wulcott 

Wolfenden 

Wolverton 

Woodruff 

Woodrum 

Yoiing 


Robinson 
Rogers.  N  H. 

Roprr.t    r'-;:a 

R,  ::.      r 

h'.r:n 

S,>:.df- 

Sn:  d    - 

S,  '•„;■. h-n 

S.ar- 

Shu.  .IT. ;  '  ' rer 

S1.:ii.:k  :. 

6hi>^:!.al. !  r 

Sliic  >a.r 

Smith.  Wa  .>-. 

Spence 

Steagall 

St-Tf   Tex. 
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K<""-p    W"  !.     N!:      (  ;  ;f;   ^:  ,J 

^    ■^;.    »  .;  *.    Mr     !>'     Pr-est 

.M    '.-.-»>:  I. f   u.  t;i    Mr     K.<'t>d  of   New   York. 

K.I-    w  .  ■ ;.    Mr     P  i<  i-  Ixf 

V  :    -0,,-r    vini.    Mr     M  >>  i.;han 

I  aniion  of   W.-i.  n.v.n    with   Mr    Clalboma. 

-".Hr  and    wi*!i    .Mr     Randolph 

'A   '     :    .  '   M.-^     .r;   w;th   Mr    GLlesple. 

J  the  vot-e  was  announced,  as  above  recorded. 


It  and 


Tlie  8PK,-\KER       The  quesT:or  i?  m  -'^t    enn 
th;ra  rrad.-i:  o:  '.h^  bill. 

The  biU  was  ordered  to  be  engro.ssed  and  read  a  third 

tin^'  a:ic;  u'a--  rrar:  ill'-  Third  t.mf 

Mr  aicCok:.:  ACK      Mr  Sp,  ak(  r,  I  move  to  recommit  the 
bill  with  instru',::-  r. 

T'_"  .speakp:R      I.,  the  .uont.eni.^n  opposed  to  the  bill? 
.vl:     .v.cCOR.JACK.      I  am  oppu.sed  [n  tht    biU  in  its  pres- 
pl;  *(  :::. 

Thr  SPEAKER       TIk'  Clerk  ^.  .a  r^-port   'h,;  ivotion  to  re- 
commit. 

The  Clerk  read  the  nK-iur  to  rfco!r;iii!t    a<;  follows: 
Mr.  McCormack  moves   u.  .'eou.iun;:   thr   b...     hr.  5755)    to  the 
Committee   on    Ways   and    Means   w::n    ::>>t •  i.,  tions    to   strike   om 

t"ie°birbalTtJ''n"''-^P'^"^^"^^^^^^^^    '^'    "^"    ;?'      a'^dTo   «^"t 

the  bill  back  to  the   i-    a  e   v.;t:,    ..r.    a.r.n.ain  ^  nine   In   lien 

o     the   portion   strlcL...    .u:    a    ..n.r.,    ^...i.^^il-.r^'^cSe''^ 

oL    '  £f/''^"^'  '^°™  '    *    ^^^^^^"    ^'  ^^'-^-^  "^1  sales  of  !,-.>r,    clothing 

of  the  following  mar  ;!,  ,:,^.  ex  ,  .  -..v^  ;.-•.., a  bv  title  IV 
of   the   Revenue   Art   of    :^a2     Tax    on    t:re.s    .n^;    \  -,.        ^^b.         m 

602):  tax  on  aut-rr.  b.u-,^  t.ru.k.^  ar.d  a,  ..-.s.-,,,. •...".;.,-' V,,.,'  - .  v 
on  radio  receiving    -.,-:-     .■:;•      .,.•     e<~       h-  r    ■•       •       '•    • ..  .  lou^ 

!^^,^!i^"***'"^  ^"'^  ■"-'--'•^  '^>  uiu' V  o!  •:;.  Hcn^uo ';^t 

?ii>  Lh?°"  '  '  '■'  ""'  '^""^  '^'^'  ^•^'^  ^■''  -'  'f  boats  ,sec. 
761).  and  to  icpo.-t  u^^^  bin  ba<  k  lorthvi.iii  v..-;.  uie  following 
amendments:  lujiowmg 

Strike   out   all    of    .■^f-niOM    208.    exrent    Mib^er;  .:,:^^    ,(.     ,^.^,,,     .    . 
which  shall  become  su:)>f-(t)(.n.-     ;,     ar.d    .1:     :<-;..<  -.s     '...'d  Ui- 
sert  the  following  new  \:V.e  ioik:w:np  section  20i.'oi  tnt  t.:.".  ' 

Tttle   II 
A     NtAN-rFACT-  f;r:RS'   Kxrr.sE  ta.x 

"S«c.  210.  Impui-.t.,  n  ,,:    tax 

"(a)  There  is  ht.wb;,  .;ni)obt-d  a  i^x  of  2  ,  {..ten-  ,r  th,.  si.o 
price  on  the  sale  >  :  i  ..rv  arurle  &..cj  :r.  ihr  L'n  vc  .-,•■>•.-.  '  ■.  . 
manufacturer  u:  pruc. u.er  tht-re.,f  if  ::c.nw::  ,;r  :  t  ^u.! .  o  "f.^l^]. 
licensed  under  in.-    t;...-    e\.  <•;  t    .r,   t;.p  c;.x-   of 

"(1)  sales  b;.  .i  ..i  t;..„..-(;  manulac.ure:  lu  anuii.er  1  ^c-,^i-0,  i-u'  - 
ufacturerof  ar;.i..t.-   :ur   furtht-r   n-ianulacture. 

"(2)  sales  by  a  ...,:,>t-a  nnin'j.'in^iurer  lu  a  r(n'..-:ci( -.  ;^.-a  .  r 
of  articles  for  furuic.  n.anura,  ture  u  be-  rt:-.  .a  -.  a  .  t ;  -'«  j 
manufacturer  or  to  a  registered  dciuer. 

■■(3)    sales  by  a  hcen.sfd   manuia   ;  u.-cr   u,   aiiV    ;.e!s,.n   .  •    ;  r^  c  .-s 
for  further  manufacturt    to  be  r.bo:d   to  a   ..kL.-mu    'nan^'irt  u-i 
but  only  If  such  articles  a,-i    G.,.'.«r('c   l\    •»..    tirst  hceu.v.':  nnu.u- 
facturer  to  the  second  licLiiScd   rnanu:.i._:u.'-er, 

"  (4)    sales  for  exp  rtation, 

'(5)  sales  to  a  ::.iai.  ;r  jj  ,;;t;'ai  subd:\  :.N;t)n  •..'.rreof  or  anv 
agency    thereof,   of    an  '   - 


i.^.i- 


for     u>e    ^'j.t'.v 


l..t     t  .sc:  I  ..-.t 


.i    -..r  (iivislon 

e    txi  Tl ise   of 


governmental  function,   ..j.d 

"  l6)  sales  of  articles  l.err  ir-aftcr  f-r>ecif;ca;iy  exemptfc  a-  d 
articles  taxable  under  seciK,u  C^;  <c,  ,2  or  ,3!  of  the  He.  -ue 
Act  of  1932.  relating  to  tax  on  brev-trs  wuri  in.wt  ,  •,  r  .  ,  -ape 
concentrate,  and  so  forth,  or  section  e;7  ..a  me  U^m  ,,'  \<  -  o' 
1932.  relating  to  Ux  on   gasolint 

••(b)    In    addition    T^    any    oiber    tax    <r    duiv    :n. :>..-, «     •,■,     .^^y, 
there   i^   ner.  nv    inij-ORct:   a   tax   of   2^.    percent    ad    \a.u;.-;n   on   ncv 
article   iUipurU'd   into   the    imu-d   States,   uuiess— 

"(1)  the  consignee  (w;il.;j.  the  meaning  of  t.he  I.^.-  ^  xr  t  of 
1930)  Is  a  licensed  inanufactdrer  or  hi.-  agent-  unn  i..t  artice 
la  an  article  for   furtiii  r    nianufatture. 

••(2i  t;..-  i-insignee  iw:t>.;n  Uu-  n;eun;ng  (,f  ~ufl:  ait,  is  a 
reg!5terrc  dt-i.^er  (or  his  acent.  and  the  ar- .  u-  .-  ..n  article  for 
''•^^■''''  '■'■■'■■  ■■--■tnre  t,  be  M,:d  to  a  1. censed  n;..n;fa<t  .rer  or  to 
a    r-'gist'  ri-d    Cif-a.-  r, 

;•«      t.e   :.:-t:cle  is  imported    by   a  Sn.t^-    (,r   p 
t!ieie<  f      ir    any    agency    thereof,    f^r    ^^^    .v  ;<•;■, 
a  governmental  function;    or 

'•(4»    the  article  Is  specifically  beremnfter  exmipteii  r.r  .:-  i.ixablr 
under    -eel;.  J.    601     (c)     (2)     or    (3)     of    the    Rivt:,..(     At:    „f     :<^i'^ 
relating    to    tax    on    brewnr'?    wort,    malt   hirup,    cr.ip-     <.;,>.,  ntj^u 
etc..  or  section  617  of  tne   Po'venru    .\.:t   cf    1522    n  .,»•.. nf.   i     t.iX    on 
pa.=;oI:ne 

■|C'    Tn_e     t^ix     ;^^.po^e<;     nndpr     .^  u?)S<*ctu>n     ibi     .-inii;     be     :(\;eo. 
afcs«'ss.vi     coofvi-o     ana    paid    in    tne    sanje    inar.ner    a-    a    ..ut\    i;n- 
por>e^     riy     tn.-      iar.f!     Act     of     1930      and     ^ha;I     be     -rtr-ted     :':     tn, 
purp(.kiie.<-      f    ah    pr    v)!~,on.-   of    law    rtiat.n'.:    to    thi    Cv^.-P^m.-    it'tniu 
a^  a  dntv  :n;pi  .sc-o    r,v  si;    h   act,  exr«-pt   that    - 

'■  i  !  the  value  on,  which  such  tax  .sh.ah  be  b.,.M-r)  ,s!n;,;  b^  th. 
sum  of  ti.c  outi.wne  ■.  aiUe  i  uiider  »ec  5o,i  f  ^L^.•:.  a  [•  ■.,:  tiit 
''i^''■'.^■  :">•"."  '■  ■  ^\. :':■'•-  :f  any,  ::np'>ted  ih(  rein  .ir.uc:  .in>  ];ro- 
v:-;on   of   t.'ie  ru'-tom.'-  haws; 

•■'2 1  for  the  pu-pox^'.-  of  .section  489  of  such  act  (reiathng  to 
adciitional  du:  ;<■,•-  in  cfrtam  ca.se-  i-t  uncierva, -laticr,  i  .-i.^n  tax 
shall  not  be  c  n.-.c;erec  an  ad  valorem  rate  o.'  C.\r  .  ■  :  a  coitv  ha.^nci 
upon  cr  regrhateo  ;n  an\  manner  by  t'.e  \ahje  o!  tne  art.  i.-  ano 
for  the  purposes  of  se  li-n  336  of  s-uh  act  *  the  s  ;-.  ahea  flexo^.e 
tariff  provi.>^;.:n    i   .such  tax  shall  not  be  fon.siderea  a  o  ..•,;. , 

"(3'    such    tax    sh.;:.    n;  t    be    in.po-ed    npon    an>    articit    in.jjoried 
prior  to  t^:ie   c,  ite  o:'    w.'..;).  tlins   titie   ta>:e*  e.Te't' 
'•(4|    no   dra«baf>:    <<    i~\:cn    tax    shaii    be   aih;w 


313    (a 


nnrier 


the   TariS    Art   of    14)30 


se    t  ion 


If.-. 


ol 


law    allowing    a    craw  back    of    cu.'^to.TiS   duties   on    art;    i>'s    n.ai^uiac 
tared  or  pi'^du^ed   'a.iL  the  use  of  duty-paid  mater. a^s; 


of 
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cuNwKKssKiNAL  }:i-:c(»i:r>    w^ 


May   liu 


<■  ":  p.  .'••'1  In  full.  notiruh^tAndinc  may  pro- 

,;   cxrmptttm  from   a»  r*duction  a€ 

my  po— cMlon  of  ttM   UDit«d  8t«t««  or  of 


'(6) 


<  a  I  micb  tax  B^.  i : ' 
viaiun  of  l»w  or   '.-•-«• 
iUtiM  to  products   of 
•ay  eoaatmr    anri 

"(a*    wh'  >'rn  such   krtlon  to  b«  In  tb«  lDt«rMt  of  tb« 

r*v«au«.  If.'-  -*.    '     ..   ,  may  direct  that  •uch  tax  with  r«*paet  to  any 
claM  of  a/  .  nat«d   by  him  thail  b«  l«Tlad.   ■nmirl.  eol- 

toct«d.  a&J   L,*.^i   ,w    iha  «ain«  a>ann«r   AOd  tubj^ct  to  tb«  •am* 
fvovtatons  or  Umt  a«  tha  ux  iiBOMd  by  •ubMctloo  (a) 

"(d)  Mo  tas  ■baXi  b«  tmpoMd  uadar  ttola  tttt*  upon  ttM  aala  or 
Importation  of  th^  foUowtnf  nrfliiw 

"(1)  Food  for  human  or  anlmaJ  eoatliaiption  itncludlnf  tboaa 
fradas  and  forma  o€  artlcia*  ehlaflf  UMd  m  food  for  human  or 
animal  consumption  In  lh«  form  in  which  lold  or  aXtar  procMilBf 
or  M  matertaJ  for  auch  food)  and  tea  and  coffM. 
"(2)   MediclDM 

"(3)  Wvannf  apparel  for  any  part  of  tba  body. 
••(4)    Agrlrxxlturml   products 
Ciarden  or  Qeld  »e*<l» 

Malt  sirup.  In  containers  of  not  !<>«>  than  50  pounds  each, 
to  a  baker  for  use  in  the  making  of  bread 
**(7)   Water  not  In  closed  containers 

"(•)  Bibles,  comprising  the  books  of  the  Old  or  New  Testa- 
man  t,  ur  both 

"(9)  Roearles.  chaplets.  medals,  and  similar  articles  of  religious 
<lrvotton.  hymn  books,  prayer  bookj,  and  manuals  of  rellgloiis 
davotion 

"(10>  Altars,  pulplta,  communion  tables,  baptismal  fonts,  and 
shrines,  parts  thereof;  religious  statuary  and  pictures;  collection 
envelopes,  plates,  and  baskets,  cassocks,  banners,  and  articles  of 
regalia  worn  on  the  person  or  carried  In  the  hand,  tapers,  litjhta. 
and  candles;  sanctuary  oil;  all  the  foregoing  when  nuuiufactured 
exclusively  for  use  in  houses  of  worship 
"(111   Tobacco  or  tobacco  products  ' 

le)  Exemption  under  this  section  of  sales  or  Importations  shall 
be  allowed  or  granted  only  upon  compliance  with  the  regulations 
"  8kc.  211  Tax  on  sales  by  regUtered  dealers:  (a>  There  Is 
hereby  imposed  en  the  sale  or  other  disposition  by  a  registered 
dealer  of  any  article  sold  to  or  imported  by  him  free  of  tax  by 
Ttrtue  of  his  registration.  Lf  not  sold  as  an  article  for  further 
manufacture  to  a  licensed  manufacturer  or  registered  dealer  a 
tax  of  ai^  percent  of  the  price  (subject  to  the  provisions  of 
section  212  (nil  at  which  such  article  was  sold  to  such  registered 
dealer  plus,  in  the  case  of  an  imported  article,  the  amount  of 
duties  imposed  thereon  under  any  provision  of  the  customs  lawa 
If  not  included  In  such  price.  If  the  Commissioner  determines 
that  the  records  with  respect  to  any  article  are  Inadequate,  such 
article  shall  be  held  to  be  sold  otherwise  than  as  an  article  for 
further  manufacture  to  a  llcenjied  manufacturer  or  registered 
dMler 

-(b)  If  the  Commissioner  determines  that  It  Is  not  necessary 
In  the  Interests  of  the  revenue  to  trace  the  Identity  of  articles 
of  any  class  m  the  hands  of  reorlstered  dealers,  the  rei?\Uatlons 
may  provide  a  method  of  determining  the  proper  tax  liability  of 
regUtered  dealers  with  respect  to  articles  of  that  class  without 
regard  to  the  Identity  of  the  Individual  articles 

"(c)  Articles  of  such  clasaca  as  the  Commissioner  may  prescribe 
may  (tn  Moordance  with  tba  refulatlons)  be  sold  to  or  imported 
by  registered  dealers  free  of  tax  when  it  is  impracticable  to  deter- 
mine whether  or  not  they  will  be  resold  as  articles  for  further 
■mUMfmlUii  to  licensed  manufacturers  or  registered  dealers,  and 
1m  tMI  fvovlded  for  In  subsection  la)  shall  be  Imposed  with 
respect  to  such  articles  if  not  so  resold. 

-Sac.  212  Sale  price:  (a)  Generally— In  determining  the  sale 
Wtot  of  an  article  there  shall  be  Included  any  charge  for  cover- 
lass  and  containers  of  whatever  nature  and  anv  charge  Incident 
to  placing  the  article  In  condition  packed  ready  for  shipment, 
but  there  shall  be  excluded  the  amount  of  tax  Im'poaed  by  this 
title  whether  or  not  stated  as  a  separate  charge  A  transjwrta- 
tJon.  delivery  Insurance,  installation,  or  other  charge  (not  re- 
qtUred  by  the  foregoing  sentence  to  be  Included)  shall  be  ex- 
cluded from  the  sale  price  only  if  the  amount  thereof  is  astab-  i 
llahed  to  the  satisfaction  of  the  Comnussioner,  In  accordance  ' 
with  the  regulations  I 

"(bi   Salas  on  consignment —In  the  case  of  an   article  sold  on  • 
eonslgnment.  the  sale  p^ice  shall  he  the  fair  manufacturer's  prlc« 
for  the  a.-^icle 

"(CI  Retail  sales  by  licensed  manufacturer  In  the  case  of  an 
^tJcle  sold  by  the  manufacturer  or  producer  thereof  at  retail  cor 
diraetly  to  the  oonaumer  or  user  i .  the  tax  shall  ( if  based  on  the 
ml*  price  I  be  impoaad  upon  the  price  at  which  so  sold,  except 
that  In  the  case  of  any  such  article  ordinarily  sold  at  wholesale 
(or  directly  to  the  consumer  or  user  at  prlcr";  --irying  with  the 
quantity  or  character  of  u.*e)  by  manufacture- -«  -  nnxlucers.  the 
tax  shall  (If  based  on  the  sale  price  i  be  Imp^^sed  upon  the  fair 
manufacturer's  price  for  the  article 

"(di  Ii-Lstallment  sales:  In  the  case  of  a  contract  for  the  sale  by 
a  licensed  manufacturer  at  an  article  wherein  it  is  provided  that 
the  sale  price  shall  be  paid  to  the  manufacturer  by  liistallments. 
•ad  the  title  to  the  article  sold  does  not  pass  to  the  purchaser 
*■'  •^f  uJ^tU  »  future  date  notwitlllMtdlng  partial  payment  by 
llnients,  or  In  the  case  of  a  roudltlonal  sale,  each  partial  pay- 
ment >hAU  be  regarded  as  .'i  ,:  .:  here  shall  be  imposed  upon 
mch  payment  that  part  or  •  -  -..t.^  .w'lich  Is  proportionate  to  the 
part  of  t;      -  i    ■  price  represented  by  such  payment 

••(e)  L«".i->»--  .:id  ro\AU.ifs.  If  a  licensed  manufacturer  leases  an 
■rlllete  or  tru:  :  rs  •  ..  ..  ;  ^f  u^ing  the  article  but  not  the  title 
tMffwCo.  or  ui.puofs  a   .-    ■o.^ty  on  the  use  of   an  artJcle.  *>ach  pay- 


mant  with  rf  ;  •  •  ue  article  shall  be  treated  as  a  sale  and  the 

tax  shall  (If  •  i-, J  ..  ..-le  sale  price)  be  Imposed  upon  the  amount 
of  such  payment  Any  such  lease,  transfer,  or  imposition  of 
royalty  on  the  use  of  any  artlcla  by  a  re(ist«rad  daalar  shall  b« 
treated  as  a  sal* 

"lf»  Manufacture  under  contract:  For  the  purposM  of  thlj  tltU 
a  p«raon  who  manufactures  or  producas  an  article  for  another 
paraon  who  fumUhes  materials  and  retains  title  thereto,  shall  b« 
r«g»rdad  as  the  manufacturer  or  producer  of  the  article,  and  th« 
tex  shall  be  Imposed  upon  the  first  payment,  or  if  the  tax  is  based 
on  the  sale  price  and  there  u  more  than  one  payment,  the  tax 
shall  be  Imposed  pro  rata  upon  each  payment;  except  that  the  per- 
son so  furnishing  materlsls  shsU  be  regarded  as  the  manufacturer 
or  producer  o4  the  article  ( 1 )  if  the  article  is  to  be  resold  by  him 
and  the  effect  of  the  application  of  this  provision  Is  to  require 
him  to  be  licensed  under  this  title,  or  (2)  U  he  la  a  licensed 
manufacturer 

••(g>  Cm  or  transfer  of  article  In  special  caam:  If  a  manufac- 
turer or  producer — 

"(1)  uses  (Including  use  as  material  In  repair  work),  otherwise 
than  as  an  article  for  further  manufacture,  an  article  manufac- 
tured or  produced  by  him.  or  sold  to  or  Imported  by  him  free  of 
tax  by  virtue  of  his  license. 

••(2;   transfers  the  title  to  an  article  by  gift; 

■'(3)   tranafera  the  title  to.  or  the  right  to  use,  an  article  to  any 
person    (otherwise  than  through  an  artn's-len^h   transaction)    at 
I  lees  than  the  fair  market  price; 

such  use  or  transfer  shall  be  considered  a  sale  for  the  punxiees  of 
this  title,  and  the  sale  price  shall  be  the  fair  manufacturer's  price 
for  such  article,  with  allowance  for  any  tax  previously  paid  with 
respect  to  any  materials  used  In  manufacturing  or  producliig  the 
article 

"(h)   Por  the  purposes  of  this  secUon   the  fair   manufacturers- 
price  for  an   article  shall   be  a  fair   manufacturers'   or   producers' 
;  sale  price  for  the  article   at  the  place  of  manufacture  or  produc- 
tion, as  determined  by   the  Commisslonpr,  by  reference  to  actual 
sales  or  to  costs  of   manufacture  or  production,  or  otherwise. 
'  Sxc     213    Overpayments.    credlU.    and     refunds:    (a)    A    credit 

against  tax  tinder  this  title,  or  a  refund,  may  be  allowed  or  made 

"ill    To    a    licensed    manufacturer.    In    the    amount    of    any   tax 
under  this   title   which   has   been    paid    with   respect   to   an  article 
I  for  further  manufacture  purchased  by  him. 

"(2)  To  a  manufacturer  or  producer  when  he  becomes  licensed, 
in  the  amount  of  any  tax  paid  under  this  title  with  respect  to 
articles  for  further  manufacture  on  hand  when  the  license  Is 
granted 

"(3)    To  the  exporter.  In  the  case  of  an  article  sold  for  exports- 
,  tlon  or  exported  for  sale,  in   the  amount  of  any   tax  paid   under 
this  title  with   respect  to  the  article. 

0"(4)  To  a  licensed  manufacturer  or  registered  dealer  who  has 
paid  lax  under  this  title  with  respect  to  an  article,  when  the  sale 
price  on  which  the  tax  was  based  U  readjusted  by  reason  of  re- 
turn or  repoaaaaalon  of  the  article  or  a  covering  or  container,  or 
by  a  bona-flde  dlaoount,  rebate,  or  allowance.  In  the  amount  of 
that  part  of  the  tax  proporUonate  to  the  part  of  the  sale  price 
which  Is  refunded  or  credited 

"(b)  Credit  or  refund  under  sub.sectlon  (a)  shall  be  allowed  or 
made  only  upon  compliance  with  the  regulations. 

"(C)  In  no  case  shall  interest  be  allowed  with  respect  to  any 
amount  of  tax  under  this  title  credited  or  refunded 

••(d)  In  no  case  shall  both  credit  or  refund  under  subsection 
(a)  and  remission  or  drawback  under  the  customs  laws  of  the 
tax  Imposed  by  this  title  be  allowed  on  account  of  the  exportation 
of  an  article. 

••(e>  No  overpayment  of  tax  under  this  title  shall  be  credited 
or  refunded  (otherwise  thaa  under  aubeection  (a)).  In  pursuance 
of  a  court  decision  or  otherwlae.  unleaa  the  person  who  paid  the 
tax  establishes,  in  accordance  with  regulations.  (1)  that  he  has 
not  Included  the  tax  In  the  price  of  the  article  with  respect  to 
which  It  was  imposed,  or  collected  the  amount  of  tax  from  the 
vendee,  or  (2)  that  he  has  repaid  the  amount  of  the  tax  to  the 
ultimate  purchaser  of  the  arUcle.  or  unless  he  files  with  the  Com- 
missioner written  consent  of  such  ultimate  purchaser  to  the  allow- 
ance of  the  credit  or  refund. 

••Sac  214  Licensed  manufacturers  and  retjlstered  dealers:  (a) 
Manufacturers  ai>d  producers  Every  manufacturer  or  producer 
(except  as  hereinafter  provided)  is  hereby  required  to  take  out  an 
annual  license,  in  accordance  with  regulations,  and  shall  pay  a 
fee  of  92  therefor  Ucenaea  under  this  section  shall  expire  upon 
June  30  of  each  year 

"(b)  Exemptions  No  license  shall  be  required  (but  a  license 
may  be  granted  upon  application)  in  the  case  of  a  manufacturer 
or  producer  (other  than  a  manufacturer  or  producer  of  articles 
taxable  under  section  601  (c)  (2)  or  (3)  of  the  Revenue  Act  of 
1932.  relating  to  tax  on  brewers  wort,  malt  sirup,  grape  concen- 
trate, etc.) —  r    o     f 

••(1)    If  a  farmer,  with  respect  to  his  agricultural  products    or 
"(2)    if  for  the  preceding  year  the  total  sale  price  of  all  articles 
(other  than  exempt  articles)    manufactured  or  produced   by   him 
was  lees  than  »20.000,  or  r  j 

••(3)  If.  In  the  case  of  a  mantifacturer  or  producer  not  engaged 
In  manufacture  or  production  of  articles  (other  than  exempt  arti- 
cles) during  the  whole  of  the  preceding  year,  such  manufacturer 
or  producer  flies  with  the  CommlmtoiMr  a  statement  under  oath 
that  to  the  best  of  his  belief  the  probable  total  sale  price  of  aU 
articles  (other  than  exempt  articles)  to  be  manufactured  or 
produced   by   him   during   the   year   for   which   the   exempUon   la 
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riKimc;  wi,I  be  less  thnn  WO.OOO;  but  In  the  raac  of  onv  msinufar- 

t  .--r  ..r  pr.^  u.or  <xprnpfcd  und*»r  clauAe  i2)  or  r;  i  ,/'  thiM  ruO- 
K-.t;..,r.,  ;;  t!,.-  (^,rr.nii:.Mo;-,rr  actnrmUu-n  r-n  Ifu-  h-.u^j^  .,f  Kii\r^  \  .r 
any  p«-r-.Ki  rVjrir.t'  tf-,--  yr.ir  fr-r  whirJi  thr  exemption  wru,  r'»n'r.' 
thftt  the  pr^_,Dfir.  r  Xi'UC.  ..,r  pT\rr  ,  ,f  all  ;ir '  .;,;..  ,  ihr-r  than  -xnuvi 
articles,  mnnuf  i  •  wv,;  r  pro<luced  bv  sur  h  nuinuf.ir- ur.-r  or  p-  - 
ciui.T  (Jiirn,'  »a,  >,  yt^r  uill  not  be  lei!«  than  lUO  o.jo  <,r  :/  i:  .■ 
!  ■•...  ^.i,.-  ;■'  (■  f  r  :,  .  art;.  !p»  other  th.m  cxcnij.i  .-trt..'.-.  -.  r '. 
laclur.-l  fr  p'r^l  lr^,l  nr.d  im-jUI  by  nurli  manu,'ttclurrr  rr  prr-  u.'jt 
durii.,  M,  ■  ,  .:  :,  .,;„.  |20,000,  such  ir.  .:.a.'uc<.u'tr  .r  i.-^ua^cf 
anall  th' r(   .;     •.   '<•  rc'|ii:-f>d  to  be  llcen;<((l 

"(c)  I).  ..■-.-  anr'.  :'.r.y,<  -.irrn  A  dealer  in  nr  Imp'-r-f  of  articles 
for  fi.rthf-r  rrmni  r..- tun-  to  be  sold  to  licensed  n.ii.-.u'^i.^turers  or 
regUtered  deale.o-  ir.uy  be  grrintcd  a:,  annual  rrgi:  •,  r:it;cn  bv  "le 
Commissioner,  up  t:  apphrutlon  In  arrf,rdanre  with  re-.ni'atio'-i.s 
and  payment  of  n  fp"  of  sioo.  RpKl-'trationa  under  r-.>  ."^-ar^^ccT;,  n 
shall  expire  upon  J,.:.c  30  of  each  yt-ar 

"(d)  R<-\oralic:i  or  caacelalioii  of  dealer's  reg'..=  tr;.:  :.  If  the 
th:)t  a  reg:sU>rcd  dealer  has  v:o::.ted  ii:;v  p'ro- 
■  ■■:  -e  to  the  tax  imposed  by  th:>  title,  he  ir.ay 
If  the  regi.'^trati.-'n  of  any  rrv-istered  dealer 
:.ot  t>e  entitled  to  retTistration  -.■..thin  a  i>pr;o<i 
r^-vo-ation  Thr  ren;.'..tratlon  o:'  .'a:v  regi.stered 
.-1  vipon  apphration  by  him 
L;;tlon.    raiicelatior.     or   expiratl.T'n    of    re<'' '^^ -n - 

ncf'.f'i 
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Commiss;  ner  fin  i> 
vision  of  la.v  ap;  :: 
revoke  his  recistr.^' 
Is  revoked,  he  shin; 
of  1  year  after  su  :: 
dealer  may  he  r:i. 
"(e)    Tax   en    r-.'. 


r'l'Jl.rTr;''^   ^''"■*   ^'^'''''    '"-■r''«'rt    "'-^    ^n,  V.    ...ir    If   It    had    nof    horn 

"'b.  !nx  on  «al,^«  u,  nr  in,por'.a' 'nn,.  bv  ]\r,usrf\  lrw.■,ufiM•tu-^r-- 
or  r,t^incr.d  Ui>aUT.  If  th,-  Cu^nmir...  u.r  Ui.u  vu.A  J  u,r  n  ■: 
tax    und,,^    thl.    rM,     U    N,,,;;    r    u<i..O    •>,     l      ,..,.;-.     „.    b,-'  .-.  nr„.'i    bv 

mar>uf:u-turrrr>  r>,  rr-vfistrri^  d^ali-n,  )i,-  mav  r.-qwir.  u.a-  ih..  t«x 
flhall  he  iTr,i,<ji^ii  on  the  fau-  to,  or  th*-  iniji..rm!i„n  b.  MiCi 
ilc•eI;•^ed  manuf net  ur- r  o.-  r.  ,;ine.-f.d  d.  :.ler  (,r  lUv^  .,f  ;;,•,•. .^<l 
uiui..i'.uc-u.pr-  (,.r  :-ei.-i  U->cd  di-;J.  ".',  :-!  ,,;  •,  ,.,,,.....  ,.;  i.-U'leK  ,,..,..i 
Uu)U['h  a.-tuics  for  further  manufacture  or  for  rewale  io  :!c-er-,<d 
manufactu.-erii  or  reKlstertHl  dealers  tm  urticlen  fur  further  maiiU- 
Credit  or  refund  of  tax  so  impQi,ed  may  be  ah. wed  on 
I  U'e.'i.sed  manufacturer  th.at  such  ari.rlc-,  !,:i-,p  been 
u^ed  as  article*  for  further  manufacture  In  tlie  manufarture  or 
procuction  of  nrticle.s  on  the  sale  of  which  tax  has  been  paid  or 
bv  a  retThstered  dealer  that  such  articles  have  been  resold  to 
licensed  manufacturers  or  registered  dealers  as  articlet  for  further 


f  a*'  t  u  re  i 
proc  f    bv 


'xp 


tlon:    If   a    registered    dealers   registration    is   revoked    or 

under  subsection  (d).  or  if  a  rcgl.-Terr-d  cpalcr's  ref-:-'-;::: 

and    Is   not   renewed,   he    ^hall    pay    u,^   tax   imp-»s<.:    o,    ,.,.      „..., 

(as  If  on  a  taxable  Fn'.c-  at  the  time  of  revc<at.on.  cancelation,  or 

expiration*    on  all   artK-i.h  purch;^'-'ci   or  imported  bv  him  free  of 

tax  by   virtue  of   hi.s  registration  ui.  i    r: -;    rtso.d    b-v'hm.   prior  to 

such   revocation,   cancchition.   or  ex;    ran   n 

'•(f)  Tax  on  registered  dealer  on  daU-  title  ceases  to  be  in  effect: 
Every  dealer  or  Importer  rcgi.stered  on  the  dav  on  which  the  tax 
imposed  by  this  title  ceases  to  be  In  efTcct  shall  pav  the  tax 
Impoeed  by  this  title  (as  If  on  a  taxable  sale  on  such  date)  on  all 
articles  purchased  or  Imported  by  him  free  of  tax  by  virtue  of 
his  registration  and  not  resold  by  him  on  or  before  such  date. 

"(g)  Tax  on  expiration  of  manufacturer's  or  producer's  license: 
If  a  manufacturer  or  producer  ceases  to  be  licensed  before  the 
date  on  which  the  tax  impoocd  by  this  tlt:c  ceases  to  be  in  effect, 
he  shall  pay  the  tax  which  would  be  imposed  on  a  sale  to  him,  as 
of  the  date  on  which  he  ceases  to  be  licensed,  of  all  articles  pur- 
chased or  Imported  by  him  free  of  tax  by  virtue  of  such  license 
and  not  used  as  articles  for  further  manufacfare  in  the  manu- 
facture or  production  of  articles  on  the  sale  of  which  tux  has 
been  Imposed  under  this  title  prior  to  such  date. 

"Sec.  215.  Returns,  records,  and  payment  and  collection  of  tax: 
"(a»  Every  licensed  manufacturer  or  registered  dealer  and  every 
peraon  liable  for  any  tax  imder  this  title  (other  than  tax  levied, 
aaaeased.  collected,  and  paid  In  the  same  manner  as  a  duty  Im- 
posed by  the  Tariff  Act  of  1930)  shall  make  monthly  returns  under 
oath  and  pay  the  tax  to  the  collector  for  the  district  In  which  Is 
located  his  principal  place  of  business,  or  If  he  has  no  principal 
place  of  buslnesf  In  the  United  States,  to  the  collector  at  Balti- 
more. Md.  Such  returns  shall  be  made  on  or  before  the  last  day 
of  each  month  for  the  preceding  month,  and  bhall  contain  such 
Information  and  be  made  In  such  nianuer  a^  thi  regulations  pre- 
scribe. 

"  (b)  The  tax  shall,  without  a-'^'^r?  me- 1  by  the  Commissioner 
or  notice  from  the  collector,  be  due  and  pavable  to  the  collector 
at  the  time  for  fUlng  the  rcttun.  If  the  tax  is  not  paid  when 
due,  there  shall  be  added  as  part  of  the  tax  interest  at  the  rate 
of  1  percent  a  month  from  the  time  when  the  tr^x  became  due 
until  paid. 

(c)  Every  licensed  manufacturrr  ai.d  rccristcred  dealer,  and 
every  person  liable  for  any  tax  Imposed  by  this  title  (except  tax 
levied,  asaessed,  collected  and  paid  ir.  t!  e  si.me  manner  as  a 
duty  Imposed  by  the  I  Ar::T  .^ct  jf  ly.iui  bnall  kc-^p  such  records, 
render  under  oath  such  ."-t.itemeiit  -  i.id  r  mply  v,.th  such  regu- 
lations, as  the  Commls.«i  r.er  wri.  t:  >  approval  ;  the  Secretary 
may  from  time  to  time  prescribe  \\henever  m  the  J-adgment  of 
the  Commissioner  necessary  hf  may  require  any  jjerson,  by  notice 
served  upon  him,  to  make  a  return  rei  der  under  cn.th  such  state- 
ments, or  keep  such  records  as  the  Conimi.s.s;oner  deems  sufBclent 
to  show  whether  or  not  stich  pers- n  is  liable  for  tax  under  this 
title  (except  tax  levied,  assessed,  cjllf^ctcd,  and  paid  In  the  same 
manner  as  a  duty  Imposed  by  the  Tarin  Act  of  1??3  and  the 
amount  of  any  such  liability  All  rcr-rd>  required  ui.der  author- 
ity of  this  section  with  respect  {<•  any  s...e  shall  be  kry,t  in  such 
manner  as  to  be  readily  aocesMolc  t  '  the  Comnx-^^ioner  o:  !.is 
agents  for  a  period  of  4  years  f;  in  the  last  day  of  the  m<ni:i 
after  the  month  In  which  .«iich  sale  *.-■=  made,  unless  th"  Com- 
missioner authorizes  the  destruction  of  ^\.c\\  records  at  an  earner 
date,  or  unless  an  agreement  under  '-<rtion  611  determln.:..-  tne 
amount  of  liability  under  this  title  wit',  respect  to  such  s.iie  is 
approved   by   the   Secretary  or   Under   S' rr- tary. 

(d)  In  case  any  other  person  acr:i.irr.-j  from  rr  against  a 
licensed  manufacturer  or  repister  d  dc.wcr.  by  operation  of  law 
or  as  a  result  of  ai^y  transaction  i.  t  ta.-i.ible  under  this  title  the 
right  to  sell  any  article,  the  sale  of  such  article  by  such  person 
shall  be  taxable  as  if  made  by  such  licensed  manufacturer  or 
registered  dealer,  and  such  person  shall  be  liable  for  the  tax. 

I' Stc.  216.  Evasion  of  t.ix-  (at  Diversion  of  articles  sold  for 
exportation — No  article  the  sale  cf  winch  has  been  exempted 
from  tax  under  section  'Jh)  'a  (4  ,  relating  to  sales  for  ex- 
portation) shall  thereafter  be  srld  f  r  use  or  used,  in  the  United 
States,    unless    the    person    so    seilu:^    or    using    it    pays    the    tajc 


*ure      If  a 
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manufacture 

■••€■    Saie   of   article   ptirchased    as   article    for   further   manufac- 

sed   manufacttirer  sells  an   a.rtirle  purchased   or  im- 

vf   of   tax    by    virtue   of   his   llcen.se   he   shall    be    liable    for 

:;-;.-    title   in   the   same   manner  as  if  such   article   we.-'e 

manufactured   or  produced  by  him 

7  Tax  on  manufacturer  or  producer  not  licenced  Anv 
'cr  or  producer  no*  licensed  or  required  to  be  hcen.secl 
'■■-■''  '■■-'  t:t:e.  who  sell.';  an  article  and  add.s  to  the  price  ariV 
am'",::.-  a«  tax  under  this  title  on  such  sale  shall  be  liable  fo':- 
tiix  ■:-.-!:  this  title  equal  to  such  amount-  and  anv  such  person 
■>'  '.'.  "-;<:  an  article  at  a  price  represented  to  include  tax  under 
this  title  on  such  sale  shall  be  liable  for  tax  under  this  titk  on 
such  sale. 

"Sec.  218.  Contract-s  for  .sale  entered  Into—  regu'.aied  rate  If 
any  person  (1)  Is  subject  to  ^-tvcrnmental  regulation  with  respect 
to  the  sale  price  of  an  a'tide  wt'h  re^-pect  to  which  a  tax  is  Im- 
'  posed  under  this  title,  or  i2i  has.  prior  to  March  1,  1932.  made  a 
contract  for  the  sale,  on  or  after  the  effective  date  of  this  title, 
of  an  article,  with  respect  to  the  sale  of  which  a  tax  Is  Impo.sed  by 
this  title,  or  with  respect  to  which  a  tax  Is  impoeed  by  this  sec- 
tion, and  such  contract  does  not  permit  the  addiiiR.  to  the  amount 
to  be  paid  thereunder,  of  the  whole  of  such  tax.  and  does  not  pro- 
vide that  the  vendor  shall  pay  such  tax.  then  the  vendee  shall,  In 
lieu  of  the  vendor,  pay  so  much  of  the  tax  as  \p  not  so  permitted  to 
be  added  to  the  contract  price,  or  the  price  subject  to  regulation, 
as  the  case  may  be.  If  such  a  contract  was  made  v,:th  tiie  U:n'.t.d' 
States,  no  tax  shall  be  Impoeed  under  this  title 

"(b)  The  taxes  payable  by  the  vendee  shall  be  paid  to  the 
vendor  at  the  time  the  sale  Is  ccusummatod.  and  shall  be  collected, 
returned,  and  paid  to  the  Unitec'  St.,'*.  b\  >n  n  vendor  in  the 
same   manner    as   provided    In   sc(  t..  ..  i;.    etc    of    failure    or 

refusal  by  the  vendee  to  pay  such  taxes  to  the  vendor,  the  vendor 
shall  report  the  facts  to  the  Commissioner  who  shall  cause  coller- 
tion  of  such  taxes  to  be  made  from  tl  c    \'  ndee. 

"Sec.  219.  Final  agreementsi   The  Cc  in:;.i>.-noner    for   nnv   off.,  f"- 
or  employee  of  the  Bureau  of  Internal  Re v^  nue    n.^udm     t!.e  l„  .J 
8er\-ice,  authorized  In  writing  by  the  Comaii..-,t.i,jnvr  i    ;~  a  .-i,    ;./<.: 
to  enter  Into  an  agreement  m  writing  with  any  p»TSv.r  ri.it.ii.    - 
the  liability  of  such  person   (or  of  the  person  fur  wiium   ;.    a.  : - 
in  respect  of  the  tax  Imposed   by   ih>   title    niuiuuin^    ti.e    b<>..-i 
or  method  upon  which  such  llabUlty  .- i.w,  !■      t  tc  rmmed  or  com- 
puted)   for  any  period    (past  or  futuri  ,    sim    ..'.td    in   such    agree- 
ment.     If  such   agreement    is    approved    by    the    Secretary    or    ti  e 
Under  Secretary,  within  such  time  a.'-  may  he  stated  in  such  agiee- 
ment.    or    later    agreed     to.    such    a.i  reenient     faliah     be     iinal     ..nil 
conclusive,  and,  except   upon  a  showm;:  of  fraud   or  riL.heat.aiK-:' 
or  misrepresentation  of  a   n.ntfrial   fact.'  (  1  >    the  case  shall  not   be 
reopened  as  to  the  matter  agreed  upon    or  th.c  >i„'rpen5ont  modified 
by  any  officer,  emnh  yce    oi   apent  of  tlie  Unite,    .^niit-s    and   .2i    in 
any  suit,  action,  or  proceeding    such  agreement   ui  any  detirn,. na- 
tion, asaeaament.  collection,  payment,  abatemieni,  refund    or  credit 
made  In  accordance  t.'.rrrwith    shah  n>'t  be  ann-i'iled,  modified,  set 
I  aside,  or  disregarded:   except  that  in  lt.s  application  to  sales  niade 
after  thie   date  on   which   it   is   approved   or   agreed    to.   such   agree- 
ment   s..:ni    be    held    to    be    modifird    t:,-    th'     cx'-»nt    necessary    to 
conform  to  any  clianpe  In  the  law  after  such  dale. 

"Sec  22P  EiTect  of  chant/es  in  admini.strative  ciecislm' 
amendment  f  r  re-.r". anon  of  any  reguh.tion.  ruUnc.  or  deci.-^i 
the  romn.:s-if  r.f  r  or  Secretary  (or  any  official  authorized  m  wi.t- 
ing  by  f  ti-fr  of  them  to  miake  rulings  or  dectsion.5  w-hicii  s.ha];  be 
Riihject  to  this  section)  In  force  at  the  time  of  the  sale  o:  an 
artnle,  shall  have  the  effect  of  increasing  tiie  liability  iin-ier  this 
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title  of  any  person  witti  respect  to  such  sale  beyond  hn  liab.nty 
determm'-'d  in  accordance  with  such  reg-ulatlon,  ruhnu'.  i-.r  decisicn 
In  force  at  the  tnne  of  s-jch  sale. 

"Sec.  221.  Applicability  of  adm;ni--trf.t!ve  pm-.i'^irns  Ml  t;ro- 
vlslons  of  law  (except  criminal  penaltn--  nDphi,  /.f-  m  re-;.ei  i  of 
the  taxes  imposed  by  section  600  of  th.'-  iT''--'fnn>  A  '  ■-'  n- "-;  ,-i.a;!. 
Insofar  as  applicable  and  not  Inconsistent  With  this  act  ;>e  ap- 
plicable In  respect  of  the  tr^x  Imposed  by  this  title. 

•  .'^Ec  222  I' :n-.l-. ->: -^  .•■'.ny  pers  ;i  willfully  violating  any  pro- 
vi.'.n  c:  •,__  tn..  _:  .,nj  ;r  -..on  of  law  in  re.-pect  of  the  tax 
Imposed  by  this  title,  shall  (In  lieu  of  any  other  criminal  penalty 
provided  for  therein)  be  fined  an  am.otint  eoui!  t'^  one  half  the 
amount  of  tax  evaded  or  not  paid  or  coile-ted  aiiri  ;-.ccounted  for 
(or  if  such  amount  cannot  be  rietermlnen  1 1  tiit-  satisfaction  of 
the  court,  or  11  no  tax  wa.'-  evaded  or  n"t  ;)aid  or  collected  and 
accounted   for,  then   not   more    than    $l,O00j.   or   Imprisoned   rot 


/ 
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rnX(-;nK>>Tr)X.\i.  r:Krr)nn-~[[()r.-E 


May  26 


1933 


r.thj,  or  both,  together  with 


stj  of  pro««- 


mor*  than    * 
cutkm 

"  fcc.   223.  KxcJvuUon  -n    from    rtom    Income     If    »    iicenard 

f»ctur»r  or  reglatercd  (leA.eT  include  In  bu  groM  Income  Tor 
w-ta-x    purroaca    any    portion    of    hU    (rroM    receipts*    paid    to 
the  DnJt*<i   -'.i'   .,  ^  ^aj  under  thla  title,  he  «hall  b«  a.      i  ■■'.   nuch 
an»ount    ils    ».    ir-.iuctjon   from   gro««   incooM    for   incon.f   .^^    pur- 
deduction  in  rwpect  of  such  •    i    --.ill  be  oiherwue 
■ -r  section   23    IC)    or    (d)    of   the    !:.'..-uue   Act   of    1933 


'       11.'-   SPEIXKKH       11, r   que^t-.L'D   Ls   on   the  mc'-.cn   to   re- 
commit. 


M   r-RM.ACK.     Mr-     ?[>*•. iker.  on   that    I    d" 


pnv 
all  ■ 
(II 


aa  it  relat'- 
publUh   auc; 


:.'  -:  ilationa  The  Commlaaloner,  with  the  approral 
nhall  pre«c7lb«  and  publUh  such  regulations  aa 
-  *"warjr  for  the  enforcement  of  thla  title  Inaofar 
\.<  •  ij  -  on  aalea  The  Secretary  shall  prescribe  and 
, rr^^^.jwona  aa  he  may  deem  necessary  for  the  en- 
forcement of  thla  title  Inaofar  aa  It  relates  to  taxes  which  are 
to  b«  levied,  aosessed.  collected,  and  paid  in  the  same  manner  aa 
dutlaa  lmp<jaed   by  the  Tariff  Act  of   1930 

"  Smc    225    Definitions     When   uaed  In   this  title — 

■*(•»  The  term  article'  includes  commodities  of  every  descrip- 
tion, including  g&s«s  and  electricity,  and  also  Including  any  com- 
modity used  for  producing  p>ower.  heat,  or  light;  but  do«a  not 
Include  real  property. 

"{b»  The  term  licensed  manufacturer'  meana  a  manufacturer 
or  producer  licensed  or  required  to  be  licensed  under  thla  title. 

'■(c»  The  term  "registered  dealer"  means  a  dealer  or  Importer 
registered  under  this  title. 

'•(d»  The  term  manufacturer  or  producer*  means  any  person 
( Including  a  State,  political  subdivision  thereof,  or  agency  thereof) 
who  mariufactures  or  produces  any  article  (but  does  not  Include 
the  importer  of  an  article),  and  Includes  a  printer,  publisher, 
lltho^apher,  engraver,  photographer,  and  producer  of  moUon-plc- 
ture  fllma. 

"(e)  The  term  'manufacture  or  produce'  Includes  fabricate 
cure,  tan,  dress,  dye.  bleach,  blend,  bottle,  can.  mix.  spin,  weave, 
refine  and  process  or  manipulate  In  any  manner,  but  does  not 
Include  repair,  nor  the  cleaning  or  ginning  of  cotton,  nor  the 
cleaning  or  threshing  of  grain,  nor  the  preparation  of  beverages 
for  consumption  on  the  premises  where  prepared. 

"(f)  The  term  "article  for  further  manufacture"  means  only 
an  article  (1)  which  is  to  be  used  In.  wrought  Into,  attached  to 
or  used  as  a  covering  or  container  for  an  article  to  be  manu- 
factunrd  or  produced  for  sale  which  will  be  subject  to  tax  under 
this  title,  or  (2)  which  Is  consumed  In  the  process  of  manu- 
facturing or  producing  such  an  article,  but  does  not  Include  plant 
equipment,    machinery,   or   tools. 

""(g)  The  term  "United  SUtes  ".  when  used  in  a  geop-aphlcal 
sense,  includes  only  the  SUtes.  the  Territories  of  Alaska  and 
Hawaii,  and  the  District  of  Columbia. 

"(h)  The  terms.  "Imported"  and  'Importation'  mean  re- 
•pectlvely.  brought  and  bringing  Into  the  United  States  from  any 
port  or  place  outside  thereof 

"  (l>  The  terms  '  exported  "  and  "  exportation  "  mean,  respectively, 
shipped  and  shipment  to  any  port  or  place  outside  of  the 
United  SUtes  or  laden  and  lading  as  bunker  coal,  other  fuel 
supplies,  ships'  stores,  sea  stores,  or  legitimate  equipment  on 
▼MCls  of  war  of  any  foreign  nation,  vessels  employed  In  the 
flaherles  or  in  the  whaling  bualnees  or  actually  engaged  in  foreign 
trade  or  trade  between  the  AUantlc  and  Pacific  ports  of  the 
United  States  or  between  the  United  States  and  any  of  lU 
possessions 

"(J)  The  term  'agricultural  producU '  means  agrlcuJtiaral 
(Other  than  forestry)  producu  in  the  broadest  sense,  not  proc- 
essed (further  than  by  cleaning  and  ginning  or  cleaning  and 
threshing)  by  any  person  other  than  the  original  prtxlucer 
thereof,  or  an  association  of  such  producers,  organised  and  oper- 
ated on  a  cooperative   basts. 

"(ki  The  term  "farmer  -  »i.'->i  %  producer  of  aarlcultural 
products, 

"■|l»  The  term  "exempt  article  means  an  article  the  sale  or 
imporUtktt  of  which  is.  under  section  310(d).  exempt  from 
tax.  *^ 

**(m)  The  term  "regulations  rn*>.\!:s  regulations  prescribed 
under  this  title  by  the  Commissioner  and  approved  by  tiie  Sec- 
retary 

"Sec  23«  Personnel  The  ^■■<--  ■  at-,  s  authorised  to  appoint 
in  the  office  of  the  A-ssiatant  Secrfi^j^y  ui  Charge  of  Fiscal  OfBces 
two  officers  at  salaries  of  17  500  per  annum,  and  In  the  Bureau 
of  Internal  Revenue,  one  deputy  commissioner  at  a  salary  of 
•5000  per  annum,  and.  subject  to  the  Classification  Act  of  1923. 
as  amended,  such  other  officers  and  employees  as  are  necessary  to 
administer  the  provisions  of  this  title. 

"S'c  227  Effective  date- -^late  of  expiration:  This  title  shall 
take  effect  on  the  SOth  day  after  the  date  of  its  enactment,  except 
that  sections  214.  219.  224.  228.  and  this  section,  shall  take  effect 
on  the  date  of  the  enactment  of  this  act.  and  shall  be  In  effect 
for  a  period  of  2  years  foUowlng  such  enactment,  except  that 
the  provisions  of  section  206  shaU  apply  to  the  taxes  imoosed 
tinder  this  title  *^ 

"S»c.  238.  The  Uxes  Imposed  by  thla  title  shall  be  in  lieu  of 
the  taxes  Imposed  by  sections  802.  808.  607.  751.  and  761  of  the 
Revenue  Act  of  1932 

••S«c  229  Short  tlUe:  Thla  tlUe  may  be  cited  as  the  'Manu- 
facturers' Ex-'.sc  Tax    A—      f   1933"' 

Mr.  dough: U-N  Mr  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

Th»    ; f   .    .s    ,.      ■   ;■    -^  ^.^  ordered. 


The   ••■\i.:   ,_t:.,l    r..i  .  s    A  ■■■,'    !"-,1-r  -.; 

The  question  f. j.     ^l.^en,   and  there  "s-f r**  — yeas  137.  r..ivs 
265,  answered   •  pr-    -  .■.:   ■  1.  not  voting  J7    ics  foU-ws: 


Adair 

Andr'-  i     '.:.i^< 

Andsv*,.  s   t . 

Bacharacb 

Bacon 

BakeweU 

Beam 

Beck 

Seedy 

Berlin 

Black 

Bland 

Bolton 

Brllten 

Brown.  Mich. 

Buchanan 

Burch 

Burke.  Calif. 

Burnham 

Cady 

Caldwell 

Cavlcchla 

Clarke.  NT. 

Cochran.  Pa. 

Cole 

Collins.  Calif. 

Cooper.  Ohio 

Coming 

Cox 

Crowther 

Culkln 

Darden 

Darrow 

Dear 

DlngeU 


Adams 

Aiigood 

Aimon 

Arens 

Arnold 

Auf  der  Helde 

Ayers.  Mont. 

Ayres.  Kana. 

Bailey 

Belter 

Blermann 

Blan<  hard 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Boy  Ian 

Brennan 

Brooks 

Brown.  Ky. 

Browning 

Brumm 

B  runner 

Buck 

Bui  winkle 

Burke.  Nebr. 

Busby 

Byrns 

Cannon.  Mo 

Car  den 

Carley 

Carpenter.  Kans, 

Carpenter.  Nebr. 

Carter.  CaJlf . 

Carter.  Wyo. 

Cartwrlght 

Cary 

Castellow 

Celler 

Chapman 

Chase 

Chaves 

Christiansen 

Church 

Claiborne 

Clark.  N  C. 

Cochran.  Mo. 

Coffln 

Colden 

Collins.  Miss. 

Colmer 

Condon 

Connery 

ConnoKy 

Cooper.  Teon. 


Ditter 

Dockweller 

DoDdero 

Doutrlch 

Drewry 

Eaton 

Btse.  Calif. 

Knglebrlght 

S\'ans 

PaddU 

Focht 

Poss 

Poulkes 

Oavagan 

Olbson 

Gillette 

Ooodwln 

Ooas 

Oranfield 

Ouyer 

Haines 

Hancock.  N.T. 

Harlan 

Hart 

Harter 

Hartley 

Healey 

Hess 

Rlgglns 

Hoeppel 

Boil  later 

Holmea 

Hooper 

Hope 

Jacobeen 
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Kahn 

K^lly.  ni. 

Kennedy.  NT. 

Kenney 

Klnrer 

Kleberg 

Kopplemann 

Lamneck 

Lea.  Calif. 

Le hi  bach 

Lehr 

Leslnski 

Luce 

McCormack 

McDufTe 

McOugln 

McLean 

McLeod 

McMillan 

Maloney,  Conn. 

Martin.  Mass. 

MerrlCt 

MlUard 

MlUlgan 

Moran 

Muldowney 

Musaelwhlte 

Nesblt 

Parker.  NT. 

Peterson 

Powers 

Ranxspeck 

Ransley 

Reece 

Rich 


NAY&-2Q5 


Cravens 
Crosby 
Cross 
Croaser 

Crowe 

Crump 

C\illen 

Cummlngs 

Deen 

Oelaney 

De  Rouen 

Dickinson 

Dlcksteln 

Dies 

Dtrksen 

Disney 

Dobbins 

Dough  ton 

Douglass 

Doxey 

Driver 

Duffey 

Duncan.  MO. 

Dunn 

Durgan.  Ind. 

Eagle 

Edmonds 

Ell^y,  Miss. 

Parley 

Perrxandes 

Pleslnger 

Fltzglbbons 

PI  tzi)a  trick 

Plannagan 

Pletchar 

Pord 

Frsar 

Puller 

Pulmer 

OambrUl 

Oasque 

Ollchrlst 

Glover 

Ooidsbo  rough 

Gray 

Green 

Greenwood 

Gregory 

Orlff!n 

Orlswold 

Hamilton 

Hancock.  N  C. 

Hastings 

Uenney 

HUdebrandt 

Hill.  Ala. 


Hill.  Knute 

Hill.  Samuel  B. 

Holdals 

Howard 

Huddleston 

Hughes 

Imhoff 

James 

Jeffers 

Jenckes 

Jenkins 

Johnson.  Minn. 

Jotxnson.  Okla. 

Johnson.  Tex 

Jolxnson.  W  Va. 

Jones 

Ke« 

Keller 

Kelly.  Pa, 

Kennedy.  Md. 

Kloeb 

Knlflln 

Knutson 

Koclalkowski 

Kramer 

Kuru 

Kvaie 

Lambertson 

Lambeth 

Lanham 

Lanrctta 
Larrabee 
Lee.  Mo. 

Lemke 

Lewis.  Colo 

Lewis.  Md. 

Lindsay 

Lloyd 

Losler 

Ludlow 

Lundern 

McCarthy 

McCUntlc 

Mc Pad den 

McParlane 

McOrath 

McKpown 

MrR<>ynolds 

McSwaln 

Maj04 

Maloney.  La. 

Manofleld 

Mapes 

Marshall 

Ma-  ->. 

Max....        f  j. 


Roger*.  NJS. 

Sadowski 

Sandlln 

Schaefer 

Sears 

Seger 

Smith.  Va. 

Stalker 

Btokes 

Strong.  Pa. 

Sutphln 

Swlck 

Taber 

Tlnkham 

Traeger 

Tread  way 

Turpi  n 

Utter  back 

Wadsworth 

Waldron 

Watson 

Weldeman 

Whlilcy 

Wlggiesworth 

Wilcox 

Win  ford 

WUson 

Wolcott 

Wolfenden 

Woodrum 


May 

Mead 

Meeks 

Miller 

Mitchell 

Mcnachan 

Monte: 

Morehead 

Mott 

Murdock 

OBrlen 

OConnell 

O'Connor 

O'Malley 

Oliver,  Ala. 

Oliver.  NY. 

Owen 

Palmlsano 

Parker.  Oa. 

Parks 

Parsons 

Patman 

Peavey 

PettenglU 

Peyser 

Pierce 

Polk 

Prall 

Ragon 

Ramsay 

Rankin 

Rellly 

Richards 

Richardson 

Robluson 

Rogers.  Okla. 

Romjue 

Rudd 

Ruffln 

8a bath 

Sanders 

Schuetz 

Schulte 

Scrugham 

Sccre«t 

Shallenberger 

Shannon 

Shoemaker 

Sinclair 

Slrovlch 

Sisson 

Smith.  Wash. 

Smith.  W.Va. 

Snyder 

Speuce 

SteagaU 


Strong.  Tex. 

Btubbs 

Studley 

Sullivan 

Sumners.  Tex. 

Swank 

Sweeney 

Tarver 

Taylor.  Colo. 

Taylor.  8  C 

Taylor,  Teun. 
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'I'!     i;:.i.s<^n    T^X 

Thon.p  AJii,  i;, 

ThurRt>  :i 

Tobey 

Trtiax 

Turner 

UmTteart 

'v  .:. ■     I.    (.in 


Vln":on.  Ky. 
Wn;  krrpn 
\Va;t.  r 
Whrrf  n 

V»  rm  i-r 

Wfi  •; 

W.:;.   r 

v.-    • 


4373 


^liittingtoa 

wmtams 

Wltlirow 

Wolverton 

Wood.  Oa. 

Woodruff 


.  :n 


Abemcthy 
Bank head 
Buckbee 
Cannon.  Wis. 
De  Priest 
Dowell 
Kicher 


Ti.o  f 

On  this  vote: 

r.V     ^.-lell    (for      A 
W-     hlsb    (for)    »•;• 
Mr.  Simpson   (for 

A'i(i:tionHl   ^vw 


Hornor 
Kemp 

Kp-r 

Mnr   iuhI 

N  t;  i;;  to  recommit 
K  aiiJiouiiCfcj  the  t 


■  PHK5KNT 
A :  4  e  n 
NOT    VOTINO      27 
Mo"  'aKijp 

N'  rto:: 

I'o   ; 


Ka: 
K:, 

,  1 ',  ■ 


■ph 


RcPT    \  Y. 
Held.  LU. 
■-^mipson 
Snell 

Somers.  N.Y. 
Wu<  .J   Mo. 


'v'*.o(i. 
pairs: 


M-     Hr.d   .j'    I  .  .;    >    ':vKa:n-^tK 
*-:•.:■.    Mr    P    u    i;.s-..a>;  )  . 


.'W  pairs: 


(i-.r.od 

M-     Kc-d   '..{  St  w   Yi>rk. 


\"' 


^'       ". 'H>rnetiiv    -,>.   ■ 

N'       K.rnp  w1t!i   M 

-n:      N!i>ntague  » 

N'        K.-rr   with    V.-      ] 

Marland  uiK:    S'.:     H;,:-.'ir   pK 
Hnvburn   with    Mr     Ptrk;;.s 
M;  -    .Norton  With  Mi     Muvnu^a-, 
Mr    Somers  of  New  York  wlU:i   Mr    H   'nor 
Mr    Cannon  of  Wl^-nMr.  w^th   M.-    w  ,od  of  M'^-^url 
Mr.  Glile^le  with   Mr    Euher 

The  result  of  the  vet'--  % 

The  SPE.AKER.  Th 
bill. 

Mr.  RAGON  On  'h 
and  nay.s. 

The  yea^s  and  ra.'.'^  wi  re  orde.'-f  d 


ariiiouncpd  a.s  ab'  ve  rfcorded. 

•■'    of   ihe 


q'..f.sliori    IS   on   the    ij.in.-u 
.   Mr.   Speaker.   I  dfnnir.d 


The  q'd(\vfo:i   -.va^   'akt'!;:   and   th»  re  were— vr-a- 
-fi.:  ■■  1,  not  vnl.ng  J8.  a.s  follow;: 
I  Pill    .N'fi     ">01 


76,  an5'*<r('d      p'' 


yeas 


-5.  navs 


Adair 
Adams 
Allgood 
Aimon 

Ar^!-..vs    N  Y 

At    :  - 

Arnold 

Auf  der  H«»lde 

Ayre»^   K  a  •  i  > 

Barha   .».>  :. 

Beam 

Beedy 

Belter 

Berlin 

Blermann 

Black 

Blanchard 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Bjylan 

Brp  nnan 

Britten 

:    ■      -■  K  ■. 

Hr     .,  :.     M      i. 
Bn   A  :.:!_,; 

BruLiuer 

Buchanan 

Buck 

BuJ  winkle 

Burch 

Burke.  Ch:  f 

Burke.  Nebr 

Burnhara 

Byrns 

Cady 

Caldwell 

Cannon.  Mo. 

Garden 

Carley 

Carter.  Calif 

Carter.  Wyo. 

Cary 

Celler 


Chapman 
Cha'.f'/ 
Church 
Claiborne 

C  nrK    N  (■ 
C  UK,     .N  V 

'~    ■'  :  -....    Mo. 

C  ,:::;. 

Coiden 

Cole 

Col!'r.«    Cu'.'t 

Co!  n.cr 

r    :,:,.  .-y 

("      (..f-r    Oh!^ 

(■      .-'■     Uau. 

Cravens 

Cro---bv 

C'-.  - 

ti     -,-.-r 

Crov.;!'.(  r 
Crump 
CuJkln 
OnV.rv. 

Cum::::ng.s 

Darden 

near 

rv-,«r,pv 
In  R.    ii  n 
I'l.  f.,:..,:i 
PI    K-lr;u 
1)1-  -, 
i  a.,.:pll 

IV-  i, bin  ; 

I  >■>    h,-A  fiif>r 

I  ".:.,•  :   > 

I'-      ■     •■  II 

I  >■ ;  .  ^ '  rt  i 
Ijoutiich. 
Doxey 
V'f*,:y 
I  in    .T 
D\l  .'!<;. 
Dunrh';     M' 
nu:.:: 


Kapie 

K.     >,»T 

hWldls 
?  iir.f-y 

P'  .':.ii;,u(>z 
Fi<  s  :i.;>'r 
^"'.1:'.^!  btxins 
!■ .  I.'  pu  I : .  L  k 
F":i.'  :.a.;:t.li 
y'.fii  her 
K(v  hi 
f\  ■■<. 

f        .    LPS 

I-i.ar 

Fo::.-r 

?^jl,-:irr 

C'ian;briil 

( ;  H ' a  f  an 

Cili  son 

C...  ;.r;.st 

f ; :  r  .  <  r 

( "Kildsb.  irout'h 

(.,  i'-- 

( ;rii;.r;.;  J 

(irpt  n 

tir(  (..wood 

f  >rf  i-"ry 

CiMfTiu 

Haines 

Ha.Til'.ton 

Hancock.  N  C. 

Harlan 

H;..-t 

Ha't.T 

Ha..'^  tings 

H*'a:.  y 

H.  :,:.,y 

Hpss 

Higplr.B 

Hi.d.  .'.rar.dt 

Hi;:    Ala 

H;:!    Knut*. 

Hii..  baiuuel  B. 


Boeppel 
K>tdale 

Holmes 
Howard 
Huddleston 
Hughes 

In.lioff 

jR.'nes 

Jeffers 

Jeiickes 
Jpf-'r:::  - 
JohM.s,:;    M: nr, 
J^Ji.:.s,K.     i  'K.a 
J'  l.;.:.u:,    J.  X 
Johnson    W  \'a 
Kahji 

Kfv'rr 

K.  :v  i;: 

Kt.-,,y    Pa. 
Ken.-.t-a> ,  Md. 
Krnnndy,  N.Y. 
Ki'ii;ii  y 

K.l-lMMg 

K  ,^,';) 

K'.'.f.T. 

Kii  ',iu<in 

K  '5)!.>,.niai;n 
Krainrr 

L:.r^.::'^  K 
La ; ./.«  ■  t-a 
La.""!  it-it-e 
L.  a    (-...:f. 
U-i    Mo 
L<:-.>ir 
I.t-nikp 
L<-.::M;; 
I. ••■».-.  C  .\o. 
Lf-w>    iMd 
L...  ;  ^y 
Lif.vd 
Lo/ier 
L-:;.:ir.  :; 
^f  ■'>.'"■.  V 
M'  C.-:\Uc 


j    Mrnu"'.- 

;   M'  T-!i--  ,r,r 
M    '  '::  ■    , 

^"       .    .. 

M      .-v  Y    U 

M    1  ..  w-i 

Ml  .Muian 
McRcynolds 
MrSwaln 
Major 

.V.-.;-7;py,  Conn 

^:-   :    ■    :.,a. 

Mo- Ml.    ^1 
M'i--:a., 
MiiiTLiii,   Colo. 

Martin,  Oreg. 
May 
Mead 
Meeks 

Millard 

Miiior 

M.  .  .,'an 

M::;  .;ell 

Montet 
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I  wds  passed. 
tv;   rto.,  L.r  der   the    vole   b.v   whiol.   the   bill   wa5 
pa-.v-c  v,'a>  lu.d  on  the  table. 

The  Clerk  aiinuunced  the  following:  pairs: 


y.:  Fi  .:^»-J:t-a  : 

M '  Ra  .'^  d  ri :  p  >- 

Mr  Pu-.      tr.T 

A  , 


'  ^r      with   Mr     Wadsworth    i  against  t 

'    ■•       woh   .Mr     b:.r,.      against  • 
''    "     w:rh    M'    Gr'.'"a'<-,.-i    !ai.Ti;n?t> 
w'.t.-i   Mr    Reid  of   ILin.  is     against). 


c.dit'.cnal  perieral  pairs: 

-M:  rv.vr.ev    w;',)-.    Mr     D.-)we;:. 

Mr  M  rt.tac  .f   w  -h    Mr    Simpson. 

M'  F.-n  wll.^    M"     Perkins, 

M.-  K.  .■:,;j   \i  .it.   Mr     R.-ed   of   New    York. 

M:  n,.:,>^piP   w-.th    M;     Biirkbee. 

Mr  H..>rnor   w.'h    Mr    GlfTord 

Mr  ^ironi;   ol   Pe;in.-y,\aai.a   w:ih    Mr    Moynlhan, 

Mr.   WADSWORTH.     Mr.  Speaker,   br-mp  pai-ed  with  the 

gentleman    Irom    New    York,   Mio   Corning,    I    withdraw   mv 

vole  and  answer  "  present." 

The  result  of  the  vote  wa.s  announcr^j  a.s  above  recorded 
Mr.  DOUGHTON.     Mr.  Speaker.  I  ask  unanimoas  consent 

that  the  Clerk  be  ixuthonzed  to  correct  the  sub.section  letters 

to  corre.spond  with  the  amended  bill. 


Tlo;-  .'5PEAKEI-:.      Wi;h( 


.•"ction,  it  15  so  ordered. 


There  wa"  no  ob.5''-^t!on, 

N,-.TION.-'.L     IN-2r,'=Tr.lAl     r.ECOVErV     BILL— EXENSION     OF     RXM/.RKS 

rJr.  DOUGHTON.  Mr.  S;.eakcr,  I  ask  unar.imo"a.s  con- 
^cii:  that  ai:  :,I;:;.birs  ha\c  5  ie-Lslative  aays  ;n  wluch  lu 
ex  Luna  LiiCid   itu.u,:ii^  J2,  Uic  Rtco&D  ou  Uiu  biiL 


•i.;7i 
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The  SPEAKER.     Is  there  objection  to  the  request  of  the 
g«Dtianan  from  North  Carolina? 
Tliere  was  no  objection. 

Mr.  TERRELL.    Mr.  Speaker  and  Members  of  the  House, 
the  title  of  this  bill.  "  To  encourage  national  industrial  re- 
covery,  to  foster  fair  competition,  and  to  provide  for  the 
;construction  of  certain  useful  pubhc  works  ".  sounds  mighty 
jVitll  to  those  who  are  out  of  work  and  must  have  cmploy- 
'IBcnt  In  order  to  feed  themselves  and  their  families,  and  It 
■oonds  well  to  all  of  lis  who  have  suffered  and  who  are  still 
suffering  from  this  awful  depression,  which  has  depressed 
the  minds  and  souls  of  men  and  ha.5  left  in  its  wake  failures, 
bankruptcies,  bread  lines,  and  suicides. 

But  hlgh-soundin«  titles  cannot  sund  up  against  cold- 
Moodtd  tmctM  and  figures  embodied  in  this  act.  The  unem- 
itfuyRMUt  rdtef  seems  desirable,  necessary,  and  almost  im- 
perative, but  this  could  be  accomplished  without  burdemng 
the  people  with  $3,300,000,000  more  taxes  and  without  de- 
stroying the  antitrust  laws  enacted  to  prevent  monopoly  and 
to  protect  the  weak  against  the  strong,  and  wit.hout  strik- 
ing down  our  constitutional  safeguards  which  have  pro- 
tected our  people  through  a  century  and  a  half  of  progress 
and  development,  and  built  up  the  greatest  and  richest 
country  in  the  world  through  Individual  effort  and  initia- 
tive, without  dictation  from  the  Government  and  without 
a  dictator  to  control  every  effort  and  acUvity  of  the  people 
from  the  cradle  to  the  grave. 

There  is  such  a  crj-ing  need  for  unemployment  relief  and 
such  an  imperative  demand  from  all  sources  for  assistance 
from  the  Government,  that  we  are  all  in  sympathy  with 
these  demands  and  the  necessity  of  doing  everything  in  our 
power  to  relieve  the  distress.  The  situation  is  so  serious 
that  we  are  scarcely  able  to  think  straight  and  to  work  out 
a  safe  and  sensible  plan  to  take  care  of  the  situation. 

I  would  like  to  be  able  to  follow  the  leaders  of  this  House 
en  this  measure,  and  to  follow  the  great  humanitarian  in 
the  White  House,  but  my  knowledge  of  the  principles  upon 
which  this  Government  Ls  founded,  and  the  results  to  follow 
from  the  flagrant  violation  of  our  orgamc  law  and  the  strik- 
ing down  the  inaUenable  rights  of  the  people  to  follow 
thttir  chosen  pursuitf;.  secure  m  their  independence  and  tni- 
tltttve  to  work  out  theur  own  salvacion  without  dictation 
from  kmg.  prmce,  or  potentate,  impels  me  to  vote  against 
this  meaaiur*. 

I  cannot  get  my  consent  to  confer  upon  the  Federal  Gov- 
ernment the  authority  to  go  into  Uie  States  and  control 
wages  and  the  hours  of  labor,  the  amount  of  products  pro- 
duced  and  every  deta.l  of  private  indu.itry,  including  all  rules 
and  regulations  under  which  every  article  of  commerce  is 
produced  and  priced.  This  is  wrong  in  principle,  even  if  It 
were  authorized  by  the  Constitution,  and  I  do  not  think 
there  is  a  Member  of  the  HoiLse  who  will  seriously  contend 
that  the  Constitution  author  /f-      uch  a  law. 

Congress  enacted  a  law  some  years  ago  regulating  child 
labor  m  the  factortes  of  the  various.  SUtes.  and  Senator 
Joseph  Weldon  Bailey,  of  Texas,  father  of  Mr.  Bailky.  now 
in  the  House,  opposed  the  measure  and  stated  that  it  was 
unconstitutional,  and  the  Supreme  Court  promptly  declared 
It  unconstitutional.  Persistmg  in  its  right  to  control  labor 
In  the  States.  Congress  submitted  aa  amendment  to  the 
States  in  1924.  authorizing  the  Congress  to  regiilate  ''»»*'^ 
labor  in  the  different  SUtes.  This  amendment  has  been 
pending  for  9  years  and  has  been  ratified  by  9  States.  At 
this  rate  of  ratif!ca*vr:  '  wdi  uke  27  >ears  longer  to  become 
a  part  of  the  Con,  .  a.  This  Congress  cannot  afford  to 
wait  that  long,  so  it  is  gomg  ahead  to  regulate  wages,  hours 
of  labor,  and  everything  else  connected  with  the  business  of 
this  country,  whether  it  Is  constitutional  or  not.  under  the 
cry  of  "eaaergency.  general  welfare,  and  imperative  public 


This  bill  proposes  to  issue  Interest-bearing,  tax-exempt 
bonds  to  the  amount  of  $3,300,000,000.  and  to  levy  addi- 
ttaQal  taxes  upon  the  people  to  the  amount  of  $220,000,000 
•nwxally  to  pay  the  interest  on  these  Ixjnds  in  order  to  put 

on  a  program  of  public  works  to  rebeve  unemployment and 

V  •■  ul  want  to  nheve  unemployment,  and  start  this  country 


on  the  road  to  prosperity.  This  bill  proposes  to  Increase  the 
gasohne  tax  from  1  cent  per  gallon  to  1^4  cents  per  gallon. 
It  proposes  to  raise  the  Income  tax  on  all  Incomes  of  $4,000 
or  less,  from  4  to  6  percent,  and  on  incomes  up  to  $10,000 
from  8  to  10  percent,  an  increase  of  50  percent  upon  small 
incomes,  thus  placing  the  biirdon  of  taxation  on  those  of 
small  mcomes,  who  are  the  backbone  of  business,  industry. 
and  agriculture  and  the  mudsills  of  this  Government,  while 
the  increase  on  higher  incomes  is  insignificant. 

The  gasoline  taxes  are  almost  doubled.  The  States  are 
now  using  this  tax  as  almost  the  sole  revenue  to  build  and 
maintain  public  highways,  which  are  an  absolute  necessity 
In  this  day  of  rapid  transportation  and  commumcatlon  for 
business  purposes,  and  this  tax  levied  by  the  States  is  as 
high  as  8  cents  per  gallon  m  some  States,  which  makes  it 
almost  prohibitive  and  lessens  transportation.  I  submit  that 
j  this  field  of  taxation  should  be  left  entirely  to  the  States, 
and  I  would  repeal  all  Federal  taxes  on  gasoline,  if  I  could. 
I  These  additional  taxes  should  not  be  levied  upon  the  peo- 
ple at  this  time.  No  more  interest-bearing,  tax-exempt 
bonds  should  be  issued  by  the  Government.  The  present 
Coogreos  has  provided  through  the  farm-mortgage  bill,  the 
home-mortgage  bill.  Muscle  Shoals,  and  emergency  rehef 
measures  about  $5,000,000,000  m  bonds  and  the  i)ending  bill 
with  $3,300,000,000  bond  issue,  will  make  our  total  bonded 
indebtedness  approximately  $28,000,000,000,  almost  as  great 
as  the  peak  of  the  indebtedness  at  the  close  of  the  World 
War,  including  the  many  billions  loaned  to  foreign  govern- 
ments. 

No  government  can  borrow  itself  out  of  debt  or  create  and 
mamuin  prosperity  with  a  $28.000  000.000  debt  hanging 
over  it  and  an  annual  mterest  payment  of  approximately 
$1,120,000,000.  It  is  too  great  a  tax  upon  the  annual 
productivity  of  the  country.  No  country  can  carry  such  a 
load  and  moain  prosperous. 

This  Congress  has  authorized  the  President  to  expand 
the  currency  by  the  free  coinage  of  silver  at  a  ratio  to  be 
fixed  by  himself,  or  by  reducing  the  gold  contert  of  the 
dollar,  not  exceeding  50  percent,  or  by  the  issuance  of 
currency  to  an  amount  of  $3,000,000,000.  He  is  authorized 
to  use  any  or  all  of  these  methods  to  expand  the  currency 
and  raise  the  commodity  prices  to  a  proper  parity  with  the 
value  of  the  dollar. 

He  has  not  exercised  any  of  these  powers,  but  co-nmodity 
prices  and  stock-market  prices  have  advanced  In  untlcipa- 
tion  of  the  expansion  of  the  currency,  and  when  this  antici- 
pation becomes  a  reality,  you  will  see  prices  of  fiirm  and 
factory  products  and  wages  advance  to  a  point  whrre  agri- 
culture. Industry,  governments,  and  people  can  sa-vive. 

Now.  I  propose  to  show  how  this  employment  and  pubUc- 
works  plan  can  be  financed  and  Immediately  relieve  the 
unemployment  situation  without  issuing  mterest -bearing 
bonds. 

The  President  should  exercise  the  authority  alrei.dy  con- 
ferred upon  him  to  issue  $3,000,000,000  m  Treasu-y  notes 
or  currency,  exactly  like  the  currency  L-Kued  upon  Govern- 
ment bonds  deposited  in  the  Treasiiry  by  the  banks. 

This  money  should  bear  no  Interest,  but  should  be  good 
for  all  debts,  public  and  private.  The  courts  have  held 
that  the  debts  can  be  paid  in  currency,  as  then-  is  not 
enough  gold  to  pay  them. 

It  would  be  good  money  for  the  transaction  of  all  current 
business  and  the  payment  of  wages,  and  Issued  as  needed  to 
pay  for  public  works,  as  now  contemplated  by  tols  biU 
It  should  be  redeemable  in  lawful  money  at  the  option  of 
the  Government.  1  year  after  date.  There  would  irobably 
not  be  more  than  $1,000,000,000  issued  and  used  in  ;iny  one 
year,  and  redemption  might  never  be  necessary,  and  t  would 
tend  to  raise  wages  and  commodity  prices  gradua  ly  and 
they  must  be  raised  to  a  higher  level  before  genend  pros- 
perity can  be  restored. 

With  a  gradual  improvement  In  all  business  lines,  normal 
tax  collections  would  be  restored,  and  If  prices  anc  wage's 
tended  to  Increase  too  rapidly  the  Government  could  begin 
to  redeem  this  money  and  withdraw  it  from  circulation  and 
there  would  be  no  need  for  issuing  more  money  or  continu- 
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in^    a    bit:    publ:c-%vork5    proRram    when    bu.smess    as'^uT,  , 
normal  propcrtioiLs.  

Understand  that  I  we-ld  not  redeem  a.-v  of  :hi^  -^^onev 
until  farm  prices  and  -a..  ■  :,-;,,  h  :he  average  levclbetween 
the  years  1918  and  1928,  a  p.-nod  when  time.,  were  faSy 
good  and  people  cculd  pay  drois  and  laxe.-  u.tr,  -he  prod- 
ucts of  the  farm.  Now,  ...nne  at  you  call  ti..-  :.:u  money  or 
printing-press  money  .Ml  Gov^  mmei.:  n..nry  i.  «at  fo- 
without  the  stamp  of  tne  G.,'verrinier.i  it  cannot  b- 'u-ed  ■- 
a  measure  of  value  or  a  :r..  aiuni  of  .xchanpe  I^  av  •  v 
show  you  thai  Lhi.  money  is  ued  n  proper  quantify.  ..'■^ust 
as  good  and  sound  a.^  the  money  issued  on  bord.""  Tho 
•Uver   m  a  dollar    ;s   wor'h   ,„   bullion   value  oniv   ab:,u;    30 

Tl^'f'TJ:  'Ij'-''^''-  ^'^rrenlly  Un-  100  cents  because  u  ha.  Lh- 
fiat  of  the  Government  on  u. 

This  money  w  >uld  hi-  back.-d  by  all  the  resource«=  and  'ax- 
ing power  of  the  Goserr.Mi^r.^  j.ust  a.s  the  bond.^  ar.^  barKea 
by  the  st.-r:..-;n  and  re-.-urce.-  of  the  Governmen'  anj  ire-- 
can  be  n,  o  .-•■:»::  .■  n,  tht^  vh.uo  at  ihi.s  monev  and  the 
value  of  thf  D.j.c;^  and  both  could  be  is,sued  m  <^u.h  va-t 
quantitie,s  as  to  i.-r.pa.r  their  value,  but  nobodv  is  proDosm^- 
o  issue  rn.nev  n.  ^urh  quant::ies  a.  to  unpan-  it.  value  or 
impair  the  .  re.lr   of   -he  Qovernment. 

It  was  a-sk'-d  soine  day.  ago  m  thii>  House: 

If   the   Government  can    issue   monev     whv   r,n,;ri    it    not   's.^up 

enc^   to   pay   a::    .xp.:...    .:    .h-    G,.era::..:u    a.a    .Jt^'^ 
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manace  th.  :r  own  internal  aflairs  and  the  ru'ht-  of  the 
cm/.^n^  to  n:..naye  their  own  piivate  bu.me..  w.-ncut  Gov- 

:"•''■'■'  ^'^'■'■c^  'i"  G.ctation  -.n  order  to  prcide  .-u-ms  of 
relieving  unemployment  and  preventing  actual  ..u-,-  -- 

We  are  fmiher  disappoiir.ed  that  a  rule  ha^  been  adopted 
to   prevent    the  ofTenn:;   ol    ameudmer:ts   to    ^hrl  :     uuir 


:i'ie  committee.     Tl; 


;  t-^.py  are  offered  b>  .,ir  L-uinmniee.  im:-  preve-i's  .  Mem- 
-^:-  ::cm  exerc::s,n.;  n,..  ronsiitnt.cnal  a,;uiGr:tv  to  assist  in 
-ran.inp  and  pa^^ng  aesimble  iegi>iauon.  ii  15  a  dangerous 
vear?   '^'"^  '"''"'"'^  '^'^  Democratic  pract:ce  lor  a  hundred 

I  am  profoundly  impre.s^:ed  with  the  present  trend  of 
even^^  anc  greatly  alarmed  for  the  future  at  the  present 
ien,un,y  to  abandon  the  principles  upon  which  our  party 
^^a^  :o-naed  and  to  .^tnke  down  all  cou.nuutional  safe- 
^uara.  ano  launch  the  ship  of  state  on  an  unclmrted  sea 
m  a  storm,  of  pa.s.-..on  and  reckles.s  action 

Times  chan^-'e  and  men  change  \w:h  them  but  .'^ound  prin- 
ciples endure  forever.  We  cannot  at  one  fell  .stroke  radi- 
cahy  ana  recklessly  rhan^e  the  uhoie  pian  and  .svstem  of 
^y'ver!iir..  nt  v.h.ch  has  made  t.his  the  .ureatt.^t  and  strongest 
Government  m  the  world,  witliout  ^-ra\c  can  er  of  rie.troy- 
ing  con.^'itutiunal  povernment  and  substitut.nij  in  it.-  .tead 
a  commum.^tic  povernmen.t.  with  a  sym.paiheiic  and  hum.ani- 
tar..,!i  (i:-tator  m  command,  who  may  bi  substituted  at  any 
time  V.--'-       --         •  -      - 


h 


That  question  was  propoun.ded  by  an  able  Mem.U 


a  Mu,s.solini,  a  Hitler,  or  a  Stahn.  who  niit:ht  u^e 


r  oi 


these  tremendous  powers  conferred  by  U.it  oiil  m  a'l 


anner 


Hon»e.  and  he  well  knows  tha-  the  Government  could  no^ 
laam  enough  currency  to  continue  'he  paymer.t  of  fv;,  .,.'r.s 
of  the  Government  for  any  considerable  lent:tli  0:  •;•>  w"  - 
out  impairmg  the  value  and  purchasing  power  of  tile  go  la- 
and  he  knows,  also,  that  the  Government  cannot  continue  to 
JBsue  bonds  in  unlunited  amounts  without  lowering  the  value 
of  the  bonds  and  impairing  \h>-  credit  of  the  Government 
The  Government  bond.s  did  fail  below  par  durms  the  war 
and  immediately  thereafter,  and  these  of  us  who°were  not 
able  to  hold  our  bonds  long  enou^h  to  l.  t  face  value  were 
compelled  to  sell  and  take  our  losses. 

Tliere  is  a  twofold  rea.<;on  for  issuing  Governmem  cur- 
rency to  start  these  public  works.  First,  it  saves  millions 
of  dollars  in  interest;  and.  second,  it  puts  the  m  'ney'Vm"- 
mediately  and  directly  into  circulation  without  pa~.-*inft 
through  ban.^s  with  a  ■  rake  of?  '  .  a.s  is  done  when  it  ;.s 
issued  on  (  miv*  rr.m-.\t  bnnd.-  and  cannot  get  into  c.rcuia- 
tion  un'ii  .s(.m  o,,a;.  borrows  it  and  starLs  an  inau.^try  of 
hi.,  .wn  and  p...\  s  ;;  out  for  labor  and  the  products  of  labor. 
This  IS  a  quda::ao.c  ar.d  circuitous  route,  and  we  uo  not 
have  tim.'  to  ^ait   tur  tins  proces.-^  of  evolution. 

N  tx-dy  IS  ad\\5(ating  the  Lssuance  of  currency  in  unlim- 
ited amoun'.s  and  without  control  or  redemption,  and  those 
who  howl  trom  th'  h.ouset  ),-)>  about  fiat  money  and  printmc- 
pre.s,s  money  a-e  n  1'  irolm-:  the  people  but  are  playing  into 
the  hands  of  (  rim.nal  corporations  and  financial  highjackers, 
who  have  impo.sed  buioiiis  upon  the  people,  robbed  the 
Government  of  Just  taxe.-.  destroyed  confidence,  brought 
honorable  banking,'  into  disrepute,  and  wreckea  our  fmannal 
structure,  and  th.v  should  be  .scourged  from  the  bankm;: 
profession  as  Christ  scourged  the  money  chaniters  and 
thieves  from  the  temple 

Reverting  to  th"  rri;ul.r.on  and  control  of  industry,  this 
is  a  double-barre:  b:  ;,  n:n:aininr  at  least  two  .separate  and 
distinct  propositions-  one  cui. trolling  waces  and  the  hours 
of  labor  in  industry,  includint'  prices  and  the  output  of  the 
products  of  the  factories:  the  other  a  public-works  program  for 
imemployment  relief  which  appeals  to  evervonc  witli  human- 
itarian impulses,  and  which  i.-  necessary  to  prevent  a  fur- 
ther lengthening  of  the  bread  lines  and  a  further  continua- 
tion of  public  charity  until  businc.s.s  is  suffic.en-ly  revived 
to  absorb  idle  labor  and  start  the  country  <  11  the  road  to 
recovery.  Those  of  us  wl:c>  are  m  sympathy  with  suflenng 
humanity,  and  who  are  wilimc  and  anxious  to  do  every- 
thing in  our  power  tha'  can  be  le,;-'ally  done  to  relieve  the 
distress  of  the  people,  are  greatly  di.sappointed  that  the.se 
measures  are  combined  m  one  bill  to  force  us  to  swallow  the 
unpleasant  dose  of  iiurrcraimny  the  rights  of  the  ttaUs  t^ 


ns     not  conrem.plated  by  its  .supporters,  and  t^,  the  gre,;t   deti 


ment  and  irreparable  harm  of  the  public 

Revolutic;..  nt  . ,  r  -0  backwaid.  and  when  \\c  once 
the   principles    upon   which   this    G'overnment    wa 
and  guided  to  its  proent  state  of   ifad- 


h. 


a  balloon 
I'andecl 
-lid.  in 


education.  f;nan,-e  and  civihzation.  there  is  no  turnini:  pack 
but  a  constar.t  co.-nm.-r.d  tu  go  forwaru  and  grant  more 
power  to  the  Govern.m.ent  to  control  every  actnity  of  tJie 
people;  and  initiative  and  individual  effort  the  p.liars  of 
the  Government  v.l'  o,  weakened  anu  hnaUy  destr  :',>d  and 
the  Republic  win  pc  no  more 


I  invite  your  attention  to  a  few  paracn.ph.s  of  th. 


15-minute  inaugural  address  of  the  founder 
cratic  Party,  Thomas  Jeflerson 

Peace,   conxmerce.   and    honest    rrifnd.'^hip    with 
tangling  alliances  with    none 

The    support    oT    the    StuLe    goveriimer.t.s    :r.    a.: 
the    most   competent   admnii.^triit;    -.,      r   -       ;•-    ,; 
and  the  surest  bulwarks  against  aiitirt ;  a';'.  - .. 

A   wise  and   frugal   gcvernment   which    -hill 


imo: 


of    the  L>.-niu- 


it  .'jr.s- 


t.he;r    right*    as 
i    '^astic    concerns 
t  f'.'idpnne'' 
rcstniin    men    from 


injuring  one  another,' which  shall  ita-.e  li.eia  otherwise  tree  '<, 
regulate  their  own  pursuits  of  industry  aj:d  iniproverruai.-  ar,d 
Bhall  not  take  from  the  mouth  n?  labor  thr  brrur  :t  ;•.,  -  ,  -"f.^; 
I  Agriculture,  manufartu.-e  commerre  and  navii:ation  tlie  irir 
pillars  of  our  prosperity  are  most  thriving  wbf  a  leit  "i^^i  f-ee 
to  individual  enterpr..^e 

The.se  maxims  are  very  timely,  and  it  seem,  that  the  ereat. 
constructive  state.sman  was  endowed  w-ith  the  gilt  0:  proph- 
ecy and  could  see  through  the  mist  of  time  and  penned  these 
immortal  lines  for  this  particular  occasion. 

Mr.  TRUAX  Air.  Speaker,  Members  of  the  Hou.->e.  my 
vote  will  be  ciust  for  this  bill  becau.se  it  is  the  Presid^mt's 
n. ensure,  because  :t  will  employ  several  milhon  men,  it 
will  start  the  wheels  of  industry  turning,  and  finally  it  gives 
no  choice  of  an  alternative— :t  must  be  thi;  bill  or  none  at 
all.  hence  tnis  bill  is  supported  with  some  mental  re-^rva- 
tions  I;  is  to  be  pi ef erred  a  thou.sand  tim.cs  over  a  general 
sales  tax. 

In  ^h'  fir^t  p'.acc  the  gatt  nile  that  ha.<^  been  forced  upon 
the  Miir.ber-.  '.'  this  Hou.se  for  the  purpo-e  of  pa.'-s-ing  this 
bill  without  the  dotting  of  an  "  1  "  or  cro,  m^  the  ■■  t  "  is 
tile  n.o-t  obnoxious  of  all  gag  rule.-  th.it  liove  bee::  .lammed 
down  our  throats  A^  m  s;in:lar  adrn.n.st :  at;  n  leiislation, 
the  flag  has  been  waved  and  tn>  .o...  -y  whip  c:...  k'  :i  with  the 
old  platitude  "this  is  the  Previci  nfs  bill,  and  unies.^  you 
follow  tilt-  Presirant  blindly  \  ou  are  unpa'notic.  un-Ameri- 
can, and  only  a  pseudo-Demo^r.-t.  Th,.-  ::.  the  la  e  ol  the 
f>-.e:  that  President  Roosevelt,  .n  hi.s  own  humbleness  and 
with  h^s  creat  breadth  of  mind,  smilmply  aannt.s  'hat  he  ;s 
not  right  all  the  time,  that  he  does  not  expect  ■  to  make 
a  hit  e\er5'  tim.e  he  goes  to  bat  '      M.;:  cover,  I  an.  on-    wii3 


I 
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declines  to  believe  that  the  section  of  this  bill  authorizing 
additional  taxation  of  the  little  ft>Uow  and  allovlxig  tbe 
ultra-rich  to  go  practically  scotfnse.  la  any  part  of  the 
President's   program. 

More  than  300  Democrats  s:t  on  the  floor  of  the  House 
today  What  nmaon  ts  there  to  distrust  these  300  Demo- 
crats? Particularly  distrustful  of  the  115  new  Democrats 
some  ap{>ir  •  be  Why  do  they  not.  tnist  these  new  Demo- 
'  rHfs""  lo  .t  Dt-cause  they  are  conservative:  is  It  because  they 
a.'"  '••actionary?  No.  These  cannot  Oc  the  reasons,  since  the 
new  Democrats  were  elected  on  a  prot^ressive.  so-called  "  rad- 
ical platform,  grjaranteeinj?  the  people  a  new  deal.  These 
nf  A.  ;>  .nocrats  may  not  have  been  here  as  long  as  some, 
but.  on  the  other  hand,  their  mentality  is  Just  as  keen  and 
•tutrp.  and  their  hearts  beat  just  as  fully  for  the  common 
people  as  any  Can  :t  be  that  there  Is  a  fear  of  the  liberal 
thoughts  and  liberal  tendencies  and  the  liberal  desires  to 
legislate  for  the  good  of  all  the  people?     Certainly  not. 

Offering  my  apologies  for  Inserung  personal  allusions  In 
this  RicoRO.  I  am  constrained  to  state  that  1,206.000  voters 
in  the  State  of  Ohio  saw  fit  to  send  me  here  as  their  Rep- 
resentative at  large.  Not  as  a  piece  of  driftwood  did  I  float 
in  on  the  flood  tide  of  votes  for  the  greatest  man  who  ever 
sat  in  the  Presidential  chair.  Pranklm  D.  Roosevelt.  In  my 
humble  judgment,  these  people  voted  for  me  tiecause  they 
btltoved  in  the  pnnciplM  which  I  enunciated,  and  they  had 
confidence  that  I  would  fulfill  the  pledges  made  Those 
pledges  w»»re: 

Pir  '    Mi  ratorium  against  foreclosure  of  real-estate  mort- 


.:ct»'. '-s 


A  SJ    on  000. 000  reflnancini?  corporation  for  farm- 


ers. 

Th.r  !    A  SJ  000  GOO. 000  refinancing  corporation  for  home 
w:;  •• 
^     .".'.    Kr;a  .iii-nt    of    the    Prazier    bill   or    some    similar 
mt*a.sure  for  the  further  refinancing  of  farms  at  3  percent 
interest  and  amortization  charges. 

Pifth.  Expansion  of  the  national  currency. 

Sixth.  Payment  of  the  soldiers'  twnus  with  new  currency 

Stventh.  No  reduction  m  compensations  or  pensions  far 
diaabled  war  veteraas 

EithLh    Remonetization  of  silver. 

Ninth    Decentralization  of  wealth. 

Tenth  Repeal  of  eighteenth  amendment  and  modiflcatlon 
of  Volstead  law. 

Elevt'uLh    Repeal  of  nuisance  taxes. 

Twelfth  IiT:p»-i';r  h-avif-r  income  taxation  in  the  higher 
brackets,  heav.rr  .:.h'T:-j.r.rc.  gift,  and  estate  taxes. 

Thirtet^rith    Sir^-r.K  hfii  .Sherman  antitrust  law. 

FoUT'ff'ii'h    Htii.K;  rlorm  legi.slatior. 

Tak  :..^  ....pr;t.rv  .>t  this  i.nitv  I  find  that  pledges  nos. 
-  ^  "^  10  14  h.iv.^  !«>en  fulfilled,  thanks  to  the  President 
ha,  ;r.K'  ;.n::atfd  .i.'i!  Cnri^rress  havir;?  enacted  legislation 
cj\*':::\^  'hes»-  p.f<.;»;f.v  Unfortunately  for  thousands  of 
farm  a  ..'.  hon^.f  j-Arif-?.  no  acmn  J.  u^  b»'fp.  '..ikpi)  on  no.  1, 
u^^.  I  .'^i.Ave  mtrocl'.j  "d  ':i:  >>  Dills  that  provide 
.A.  a:..;  ::np/.pd:at:p  -i;  ,p.-:i.,,uri  of  all  real-estate 
>•.-.  ;:.  '."le  I  :i.'.,d  sta't-  because  of  delinquency  in 
of  interest,  principal,  or  mx'' 

A  ^wiion  to  relieve  the  commrat-e  oi  further  considera- 
tion of  the  Prazier  bill  and  bring  it  to  the  floor  of  the 
House  for  c'r:>  deration  Initiated  b-.  M:  i  km  .e  has  been 
Signed  by  me 

When  the  independent  offices  appropriation  bill  was  de- 
Ni    d  under  the  5-minute  rule  on  the  floor  of  the  Hoiise.  I 

•  ■:  i  an  amwMiment  which,  if  adopted,  would  have  meant 
I  I  ::.^'^.i  of  the  soldiers'  bonus  withm  1  year.  I  also  signed 
the  petition  on  the  Speaker's  desk  to  pay  the  bonus  now 
with  new  currency. 

I  voted  ••  no  '  on  the  so-called  "  Economy  Act  ".  which 
takes  $375,000,000  away  from  disabled  war  veterans. 

I  am  r-adv  to  support  meritorious  legislation  for  the 
remcnetizatioti    if  silver. 

I  shall  introduce  at  an  early  date  a  bill  to  levy  a  capital 
tax  upon  all  swollen  fortunes. 


for    e-:! 
foreclo- 

pa  ,;::'■: 


The  bill  now  under  consideration.  HJl.  5755.  unfortunately 
does  not  repeal  nuisance  taxes.  It  reenacts  then  with  an 
additional  levy  of  three  fourths  of  a  cent  on  eact  gallon  of 
gasoline. 

To  support  this  bill  I  must  seemingly  reverse  my  position 
I  on  certam  pledges,  which  are  heretofore  enumerated.  How- 
ever, I  want  to  assure  my  many  constituents  thit  such  a 
change  of  position  does  not  necessarily  mean  that  I  am 
turning  about-face  on  these  campaign  pledges.  In  fact,  the 
reverse  is  quite  the  contrary.  I  will  take  then,  in  their 
;  numerical  order  and  find  that  only  nos.  U.  12.  and  13  are 
affected  Since  we  are  voting  for  this  bill  under  u  gag  rule 
which  prohibits  all  amendments  except  those  c  fTered  by 
the  committee.  It  is  an  utter  impossibility  to  repetl  ,  :  •  ent 
nuisance  ta.xes.  as  outlined  In  no    11 

I   would   point  out.   howervr.   that  these   taxes   were   not. 
I  nor  are  they  now.  a  part  of  the   Democratic   platform  or 
program      These   taxes   were   enacted   under   a   Republican 
administration.     They  are  perhaps  the  least  obji?ctionable 
of  all  of  this  form  of  taxation,  since  in  95  percent  of  the 
cases  the  tax  is  paid  to  the  Government  by  the  manufac- 
turer, processor,  or  producer  and  are  not  handed  on  to  the 
I  consumer.     As  practical  examples  of  this  I  would  cite  the 
,  tax  on  tires,  rubber  goods,  toilet  articles.  Jewelry,  furs,  auto- 
mobiles, radios,  electric  refrigerators,  sporting  gocKls,  candy, 
and    soft    dnnks.      Practically    only    one    instance    can    be 
pointed  out  in  this  list  where  the  tax  is  passed  on  directly 
to  the  consumer — automobiles.     We  are  today   purchasing 
all  the  rest  of  the  majority  of  those  commodities  listed  at 
lower  prices  than  ever  before  in  history,  while  the   retail 
I  price  of  chewing  gum  and  soft  drinks  remains  the  same  as 
before  the  tax  was  levied. 

We  are  correcting  m  this  bill  the  atrocity  that  was  perpe- 
trated on  consumers  by  the  last  Congress  in  the  imposition 
of  the  iniquitous  3-percent  levy  on  consumers'  electrical 
energy.  When  we  vote  for  this  bill,  we  place  thu  tax  on 
the  shoulders  of  those  who  should  Justly  bear  it — the  Power 
Trust. 

Some  contend  that  the  gasoline  tax  should  not  be  made 
a  part  of  the  Federal  Government's  taxation  program,  that 
this  IS  wholly  a  prerogative  and  function  of  the  various 
Stales.  I  cannot  agree  with  the  proponents  of  such  a  course 
The  Federal  Government  is  spending  armually  millions  of 
dollars  for  the  building  of  highways  and  In  this  very  bill  we 
are  appropriating  $400,000,000  for  the  financing  of  highways 
and  kindred  projects  in  the  various  States.  Again,  gasoline 
taxes  in  the  past  reem  to  have  been  absorbed  almost  entirely 
by  the  industry.  In  the  State  of  Ohio  we  now  pay  4  cents 
State  tax  and  1  cent  a  gallon  Federal  tax,  yet  iht-  consumer 
is  buying  gasoline  cheaper  than  at  any  time  since  the  war. 
In  my  judgment,  the  three-fourth  cent  additional  Uvy  will 
be  absorbed  by  the  oil  mdustry.  ReUll  prices  f  Ka^^oline 
will  not  mount  and  If  so  only  very  temporarily.  Every  owner 
of  an  automobile  can  we  the  tangible  results  of  this  tax  in 
new  and  better  roads,  safer  roadr.  wider  roads,  and  in  the 
widemng  and  straightening  out  of  narrow  bridges,  dangerous 
curves,  and  corners. 

The  acme  of  perfection  m  auto-vehlcular  transportation 
will  not  be  reached,  however,  until  the  rubber-tired  freight 
trains  are  taken  off  the  public  hiKhways  and  either  placed 
back  on  steel  rails  or  compelled  to  build  roadways  of  their 
own.  It  IS  not  only  the  danger  and  destruction  to  roads 
that  Is  costly,  but  the  human  danger  to  life  and  limb  is  far 
costlier.  The  increase  provided  in  this  bill  on  .smaller  in- 
comes I  am  unalterably  opposed  to.  particularly  in  view  of 
the  fact  that  the  increase  of  mcomes  in  the  higher  brackets 
is  only  slight,  ranging  from  3  percent  tb  5  percent.  Were 
It  within  my  power  to  legislate  smgle-handed.  I  would  make 
it  so  that  on  all  incomes  m  excess  of  $100,000  per  year,  that 
75  percent  of  that  exce;^s  should  go  back  to  the  Government 
which  made  it  possible,  eventually  meaning  a  redistribution 
to  the  distressed  from  whence  it  came  originally— from  the 
toil,  and  sweat,  and  blood  of  the  common  people.  In  the 
case  of  the  modern  Captain  Kidds  and  Sir  Francis  Drakes 
who  boldly  roam  the  hi^h  beas  of  mteruationai  finance  and 
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banking,  captuiiny  small  bankers,  ruining  investors  and 
other  worthy  people,  and  then  brazenly  defying  the  Goverr- 
nieiit  by  not  payir.K'  income  taxes  at  all,  .uch  as  is  now  .  x- 
hibiled  by  :hv  degrading  spect;u;le  of  J  p  Mor^i-  i  C"  "i 
the  invesiiKation  m  the  United  States  Se-.ite  i  -•  ■-  .\,-,\ 
permit  these  plutocra:.'.  to  (scape  scotiree  as  is  nr  v '  b  "i  c 
done  I  would  make  a  graduated  capuai-iax  Uw  ui  a  t 
gradua-u-u  R:o.s.^-.iKoine  tax  which  would  catch  aU  of  the 
inultunUUonaire  crowd  and  force  them  to  pay  their  ju' t 
share  of  the  cu.-t  (if  ^'o\rrmnent. 

The  nmiiv  trchi.^cai  provusions  in  our  pre^sent  inoonie  tax 
laws  ar.  ban.  'I  h,  v  favor  the  rich  at  the  expen.^e  of  tht 
poor  Ina:  i.^  no  rea.son.  however,  why  immediate  steps 
should  nut  oe  taken  to  block  up  the  holes,  to  stop  tiif  Ir-^k^ 
U  this  w.  re  cM.f.  there  would  be  httle  need  for  taxal  -- 
such  as  we  are  in:po..iu^  .n  thLs  bill.  We  are  takm^  such 
action  in  thib  bill. 

There  is  outstanduij;  today  a.s  obligations  of  the  GcvT't- 
ment  $13,000,000,000  u::d  more  of  tax-cxeirp:  bonds  '  'l 
would  place  a  tax  upon  the  incomes  derived  froir  the'.e 
bonds.  I  would  recall  the  war  bonds  and  retire  tlu-r  with 
an  i.s-i,  ot  new  currency  ;.nd  save  the  Federal  Go^x^rnment 
$/00.UU0.0u0  intvre.st  charges  per  year  to  the  mteriiational  ! 
bankers  who  pay  no  income  taxes  themselves 

There  is.  however,  one  outstanding  good  ta.x  feature  ir  -his 
bill;  th.Tf  !s  thp  provision  that  .subjects  dividend^  to  the  nc-- 
mal  r:itr.-  ,:  ;.,x.  which  wiil  bring  into  the  Ft-oeral  Treasury 
an  estimated  yearly  income  of  $83.000  000 

When  we  vote  fur  thi.>  bill  we  are  votmg  for  a  reduction 
of  our  .salaries,  since  the  provisions  of  this  bill  practically 
double  Uie  incom.  -ax  tha*  Members  of  Conere.ss  pav  This 
should  di.spei  efiectively  the  propaganda  dis.seminated  bv 
the  plutocratic  press  that  Members  of  Congress  mvanablv 
vote  agamst  reductions  m  their  own  salaries  Pc---o-a:iv 
I  am  willing  to  make  the  saciifice  in  the  hope  anc  belief 
that  It  wiU  give  jobs  to  thousands  and  ihou.sands  of  our 
people  who  are  now  depending  upon  chaniv  for  the  support 
of  themselves  and  th.eir  families. 

Another  good  feature  of  thi^  bill  is  the  stat-e>mont  of  the 
President  that  uhen.  ar.d  .f,  the  eif^hlecnth  amendm.ent 'is 
repealed,  thereby  proMding  sources  of  revenue  running  into 
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1  tliink  I  can  see  an  cpportumty  for  th*  Governm.ent  w»^ich 
now  IS  a  Govtr.imcnt  of  the  people,  by.  and  for  the  peopl. .  to 
f  Neiua.-.i.y  .vn  a;  control  the  bu]  monopolies  that  todav  are 
lestcriiu:  .^uies  m  the  tribute  they  levy  upon  the  pec,  ie  I 
reier  to  me  railroads,  the  power  trusts,  the  gasohne  trusts 
ana  otner  public-uuhty  corporations,  Thev.  like  vampire 
oats,  suck  the  \ery  lifebiood  from  the  pcopie<  vein^ 

The  American  Federation  of  Labor  suppoil>  this  bill  and 
many  other  labor  oigamzatioiis  support  it.  The  majority 
of  Clear- ihiMkmg  people  back  home  supi)ort  it  I  can  see  no 
gooa  reason  why  I  .should  not  support  it.  Tins  biii  pc  haps 
IS  the  most  important  piece  of  legislation  of  the  Pre-^ider-  ^ 
rehabilitation  p.o^ram,  Lpcn  him  depend:,  the  succei>.s  uf 
this  and  all  sun.iar  m.ea-uies.  The  people  believe  m  the 
Piesident.  He  ha.>  not  only  won  their  admiration  and  tht.r 
hearts  but  the.r  ccihijence  as  well.  In  h.m  thev  tru.-t  to 
tnem  he  app'  ais  a.-  a  Mo.es  who  will  lead  the  country  from 


we    are    now 


many  millions,  fortliw.th  the.-,e  taxes  which 
enacting  will  also  be  repealed,  Tlie  legalization  of  Ijecr 
is  a  success.  p<'()ple  are  now  buying  beer  legitimately  ana 
openly  and  for  it  the  Federal  Government  is  deriving  needed 
revenue  that  formerly  found  its  way  into  the  slimy  coflers 
Of  the  highjackers,  bootleggers,  and  rumrunners. 

Now  we  come  t^>  no.  13.     Upon  first  thought  this  bill  .seems 
to   cast    a.side   the   Shei-man   anlitru.^t   law.     I  would    puuit 
out    to   you.    gentlemen,   however,    that    this    law    has    been 
practi.  ally    nulhfli  d    for   the    past    12   years.     Ne-.ci    in   the 
history  of  thi.«  or  any  other  country  have  the  trusts  become 
so  arrogant,  have  mergers  been  so  prevalent,  and  monopoly 
so  firnhv  entrenched  as  ciuring  the  past    12  years.     As  evi"- 
d'^nce,   I   presfnt    the  chain  systems.     Chain  grocen,-  stores 
(ham   diuK   .«;tores,   chain   hardware   stores,   chain   clothing 
stores,  chain  dry-goods  stores,  chain  gasoline  and  oil  sta- 
tions, and   many  otliers  too  numerous  to  mention      The,se 
hydraheaded    mon.^ters    of    monopoly    pounce    upon   village. 
^^wn,  and  city  and  rent  the  choice  business  locations.     In- 
dapandent   me;  chants  cannot  compete  with  the  chains  be- 
cause thev  do  a  credit   bu.sincss  and  have  not  the   volume 
of    biiviii^:    or    .selhng   power.      The    chain    outfits,    however. 
located    in    N-w    York    and    Chicago    do    a    cash-and-carry 
busine.ss      Tlieir  volume  of  business  is  huge,  they  take  all  of 
the  available  cash  out  of  each  community  once  a  week  and 
deposit  It  in  ttie  vaults  of  Wall  Street  to  further  concentrate 
and  centrahze  the  swollen  fortunes  of  the  idle  rich. 

Monopolist.,  control  and  domination  cannot  pet  nvjch 
wor.se  tiian  it  :s  today.  You  cannot  throw  a  man  out  (it 
bed  when  he  is  already  lying  on  the  floor.  So  after  a  caretul 
study  and  analys;,-  of  this  section  of  the  bill,  m.y  firm,  belief 
is  that  ;li:.s  r;. ensure  in  the  hands  of  that  great  worlds 
leader,  a  n.an  ..f.  by,  and  for  all  the  people,  Franklin  D, 
Rooiieve.t,    w.A    be    materially    strengthened.      Moreover,    1  , 


darknes.  t..  hU^t,  This  is  his  bill.  I  support  it  m  t.he  con- 
viction that  he  wi;I  aQinux^Lcr  it  honestly.  : airly,  and  equi- 
tabiC 

Before  concluding,  a  word  about  the  man  who  I  under- 
stand is  to  be  appointed  admm.strator  of  this  far-reacha  g 
bill  at  this  tim.e  i,  not  amiss.  I  have  known  the  gentleman 
Gen,  Hugh  S,  Johnson,  since  1923.  I  met  him  at  the 
nai-wiiai  wheat  convention  held  in  Chicago  m  1923  At 
that  tmie  the  farmers  of  the  Noriiiwest  were  asking  the  Pres- 
ident and  Con^re.ss  to  fix  the  price  of  wheat  at  $1  75  pev 
bushel.  It  was  then  that  the  agricultural  aebade  began. 
Grn,  Huch  Johnson,  with  his  bo.som  friend,  the  Honorable 
j  G.  N.  Peek,  who  is  now  administrator  of  the  farm  relief  bill 
'  were  there  fighting  for  the  cause  of  the  farmer, 

The.se  two  gentlemen  began  their  fight  m  1921,  and  now 
their  pioneer  effort  and  Irail-biazing  have  bee-i  successful 
after  a  14-year-oiu  fight  and  struggle.  Geueial  Johnson,  a.. 
so  many  of  our  illustrious  men.  is  a  product  of  the  soil  ha\ing 
been  born  in  Illinois  and  later  m,ovinij  with  h.s  parents  to 
Oklahoma.  He  was  the  first  cadet  to  be  .s< :,:  to  West  Point 
irom  that  State.  Upon  gi-aduation  he  wa^s  a;s.sigiied  to  the 
Cavalry  Service,  and  saw  service  on  the  border  with  General 
Pershing.  When  that  great  catastrophe  and  earthquake  oc- 
curred m  San  FYancisco,  General  Johnson  was  the  gentleman 
assigned  to  take  care  of  the  relief  and  recoiistruction  woik. 
He  was  a  hero  m  the  World  War,  and  having  been  made  a 
brigadier  general  at  42.  later  was  assigned  to  the  War  In- 
dustrial Board  as  the  representative  from  the  Army. 

On  that  Board  he  sat  with  his  bosom  friend  and  co- 
worker, Hon,  George  N,  Peek,  who  wa^,  m  charge  of  the  fin- 
i-shed  iuduslnal  products  with  t-he  except  ion  of  war  ammu- 
mtions.  He  has  a  brilliant  intellect  with  remarkable  execu- 
tive ability  and  has  always  been  known  among  his  as.soci- 
ates  a.,  an  unusuahy  eOicitiit  executive.  Altliough  an  indus- 
trialist m  1921  engaged  with  Mr.  Peek  m  manufacturing 
farming  miplements.  General  Johnson  was  one  of  the  flr.>t 
in  this  country  to  see  that  the  agncuitural  pauperu,m  which 
suru-d  in  that  year  was  a  cancerous  growth  in  the  Nation's 
economic  progress,  and  that  eventually  that  cancer  would 
pull  the  whole  Nat, on  down  with  it. 

Mr.  WHITE,  Mr.  Speaker,  we  are  here  today  enacting  a 
measure  that  is  just  another  expedient  to  bolster  the  de- 
ficiency caused  by  the  failure  of  this  Government  to  per- 
form one  of  Its  functions  to  give  this  country  a  sound  work- 
able money  system  adequate  to  the  needs  of  business  and  to 
injure  the  free  play  of  the  law  of  supply  and  dem.and  by 
protecting  new  enterprise,  new  business  organizations,  and 
small  competitors  engaged  m  the  service  of  supplying  the 
needs  of  our  people  at  competitive  prices. 

By  the  new  and  novel  plan  to  be  put  m  operation  by  this 
measure,  this  Government  disregarding  ecouon.ic  law  is  to 
sanction  the  pnce-fixing  m.ethods  of  the  .several  groups  of 
m^en  and  busines.>  organizations  that  have  more  responsi- 
bility than  any  other  factor  for  the  pitiful  condition  that 
the  people  of  this  countrv-  find  them.sehes  m  today. 

Mr,  Sp^-aker.  the  progress  and  development  made  in  this 
country  up  to  now  can  be  traced  and  credited  to  the  adher- 
ence to  the  poLcy  of  lau-  dealing,  to  the  poLcy  of  pernuttmg 
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the  fre*  play  of  the  law  of  supply  and  demand,  safeguarded 
by  rcsrxilations  that  insured  fair  competition  and  prohibited 


uni^' 
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practices  designed  to  restrict  trade. 


M  .sp»  .i.-.er.  Is  there  a  man  In  this  House  who  will  lay 
that  our  Ooverrunent  has  been  diligent  in  preventing  price 
flzlng  and  restraint  of  trade  by  unfair  competition  and 
tmfair  trade  practices  during  preceding  administrations'' 
Why.  Mr.  Speaker,  we  are  in  a  period  when  the  stifling  of 
T  r  V  '  se  by  the  ruination  and  the  destruction  of  aaiaU 

.   V  rias  set  at  defiance  economic  laws  that  govern 

supply  and  demand. 

The  administrators  of  the  Government  have  stood  idly 
by  and  permitted  the  resources  of  the  producers  of  this  coun- 
try to  be  drained  to  the  pomt  of  exhaustion  by  the  organ- 
ized profiteering  manufacturing  Interests  of  this  country,  and 
as  a  result  the  great  majority  of  our  people  engaged  In  the 
basic  industries,  such  as  agriculture,  lumbermg.  and  mining. 
are  in  a  state  of  financial*  ruin.  These  industries,  the  source 
of  the  natural  wealth  of  this  country,  the  foundation  of 
our  business  structure,  and  the  source  of  all  material  pros- 
perity, unable  longer  to  carry  the  load  laid  upon  it  by  these 
profiteering  monopolies,  he  prostrate;  and  the  monopolies 
themselves  are  involved  in  the  ruin  they  have  brought  about. 

Mv  friends,  to  illustrate  what  has  transpired  m  this  coun- 
try let  me  outline  the  conditions  that  have  obtained  In  the 
business  world  in  recent  years  Gradually  the  prices  of 
the  controlled  manufactured  articles,  necessities  used  in  our 
basic  indu.stries,  agriculture,  lumbering,  and  mining  and  kin- 
dred producing  industries  have  been  rai.Ted  and  fixed  at 
profiteering  levels  maintained  by  the  ruthless  destruction 
of  competitors  by  any  and  every  artifice  that  could  be  de- 
vised to  crush  and  drive  out  of  business  new  or  small  com- 
petitors, in  many  cases  organizations  comprised  of  enter- 
piiatim  young  men  who  invested  their  money  and  gave  their 
tfane  and  talent  to  supply  the  needs  of  these  industries  at  a 
fair  profit. 

My  friends,  in  pa.*Ming  across  this  country  the  abandoned 
small  factory  or  plant,  relics  of  these  niined  business  organl- 
tations.  can  be  found  in  most  every  community,  mute  wit- 
ncnes  to  the  rapacious  methods  of  monopolistic  profiteering 
business  crsanlzationj  of  this  country.  We  are  told  that 
this  policy  of  rule  or  ruin  is  the  result  of  the  operation  of 
the  old  law  of  the  survival  of  the  fittest.  Mr.  Speaker,  let 
me  ask  the  Members  of  this  House.  Has  their  Government 
permitted  the  "  survival  of  the  fittest  "? 

What  has  been  the  result  of  permitting  the  draining  of 
the  financial  resources  of  the  millions  engaged  in  our  basic 
Industries?  What  has  been  the  result  of  piling  up  huge 
money  surpluses  by  these  profiteering  business  organizations? 

My  friends,  the  record  of  these  operations  and  machina- 
tions comprises  the  blackets  pages  in  our  Nations  business 
history.  Many  of  these  profiteering  organizations,  with  an- 
nual incomes  almost  as  great  as  their  total  capitalization 
wrung  from  the  producers  of  this  country  in  order  to  palliate 
their  injustices,  were  forced  to  the  expediency  of  stock 
split-ups  to  spread  the  disbursement  of  their  swollen  profits 
resulting  in  stock  market  quotations  which  enticed  the 
public  into  a  frenzy  of  speculation  and  drove  security  prices 
to  abnormal  and  unsafe  levels.  The  banking  interests  of 
this  country,  realizing  the  danger  menacing  our  business  and 
financial  structure,  sought  to  check  the  speculative  frenzy 
by  the  shifting  of  the  supply  of  money  being  loaned  to  spec- 
ulators by  raising  the  discount  rates  But  the  closing  of 
this  source  of  money  supply  proved  ineffectual,  and  money 
continued  to  flow  into  the  speculative  market  to  the  con- 
sternation of  bankers  and  financiers,  and  the  wild  orgy  of 
speculation  continued  out  of  bounds  and  out  of  reason. 

Mystified  financial  writers  called  it  •"bootleg  money", 
but  at  last  the  phenomenon  was  solved.  It  was  money  flow- 
ing from  the  huge  surpluses  of  profiteering  industrial  organi- 
sations; money  wrung  from  the  producers  of  the  country; 
money  that  should  have  remained  in  the  hands  of  the  peo- 
ple that  produce  the  wealth  of  this  country;  money  that 
would  have  been  a  bulwark  of  safety  in  times  of  business 
Stagnation  and  credit  contraction,  now  in  the  hands  that 


!  despoiled  the  producer  and  wrecked  the  banking  and  busi- 
ness structure  of  this  country. 

j  My  friends,  we  are  on  unsafe  ground.  "A  e  :;ave  been  led 
Into  an  unsafe  banking  and  business  system  in  this  coun- 
try.    Other  leaders  have  sounded  a  call  to  retreat,  but  let 

!  me  warn  you  that  safety  does  not  lie  in  the  direction  we 

I  are  attempting  to  follow  in  enacting  this  law.  There  is  no 
safety  in  following  a  course  that  opposes  the  operation  of 

,  economic  law.  We  must  strike  from  business  the  shackles 
forged  by  the  ruinous  monopolies.     We  cannot  follow  them 

!  into  this  maze  of  price  control;  to  do  so  will  bring  disaster 
to  our  business,  to  our  country,  and  to  our  people. 

My  friends,  this  speech  is  not  a  speech,  but  merely  the 
printed  extension  of  remarks  made  necessary  by  the  denial 
of  the  right  to  address  the  House  through  a  rule  denying  a 
representative  of  some  hundred  thousand  people  of  the  great 

i  State  of  Idaho  the  right  to  be  heard  on  one  of  the  most 
vital  pieces  of  legislation  that  Congress  has  had  under  con- 
sideration. 

Mr.  Speaker,  let  me  assure  the  men  In  control  of  the 
organization  of  this  House  that  the  people  of  this  Nation  are 
aroused  and   vigilant;    that   the   issue   of  taxation   without 

^  representation  was  settled  on  July  4.  1776.  and  our  people 

1  declared  anew  their  adherence  to  this  principle  of  govem- 

;  ment  on  November  8.  1932. 

Mr.  GRIFFIN.     Mr.  Speaker,   the  provisions  of  this  bill 

j  which  pertain  to   the  problems  of   industrial   recovery  are 

I  ingenious  and  I  believe  In  every  way  admirable  and  work- 
able. The  creation  of  a  Federal  emergency  administration 
of  public  works  inaugurates  a  program  which  I  should  hke 
to  see  elaborated  and  perfected  into  a  permanent  agency 
of  our  Government  under  a  Cabinet  ofllcer  to  be  known  as 
•  the  Secretary  of  Public  Works." 

THE     TAXATION     TTATVlLt     BAD 

The  part  of  the  bill  which  presents  the  greatest  diflBculty 
Is  the  program  for  raising  the  money.  The  bias  brought 
about  by  long  years  of  tinkering  with  our  taxation  laws  or 
by  Ignorance  of  its  fundamental  principles  seems  to  be 
insuiserable.  unconquerable,  and  unchangeable. 

Notwithstanding  our  experience,  as  the  result  of  raising 
the  tax  rates  in  the  Revenue  Act  of  1932.  we  are  a.sked  to 
continue  the  nuisance  taxes  and  the  exorbitant  tax  rates 
which  have  so  completely  failed  In  raising  the  revenue 
anticipated. 

TKILUXX     or     1>33     TAX     INCSKASES 

Please  consider  these  flgtires,  which  even  those  who  run 
may  read: 

Income-tax  rtreipts  he/ort  and  after 

R«celpts  of  ftacal  year  up  to  May  22,   1932 $889,494,988 

Recolpta  of  flacal  year  up  to  Uay  22.   1933 6M.  805.  398 
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Siiortage 2»3.  689.  592 

Representing  the  failure  of  the  act  of  1932  to  bring 
results. 

With  this  example  before  us,  we  are  asked  to  deliberately 
embark  on  a  program  planned  to  further  increase  the  bur- 
dens on  the  income-tax  payers,  utterly  obliviou.s,  appar- 
ently, of  the  inevitable  and  invariable  law  of  "  diminishing 
returns." 

NEW    KATES    ON    SmUTE    INCOMES    KDSXTtLD 

Increasing  the  income  tax  50  percent  on  incomes  under 
$4,000  per  aruium  from  4  percent  to  6  percent  is  absurd. 
The  Treasury  returns  show  that  such  incomes  in  1930  yielded 
only  $6,962,164.  as  against  M65.445.657  from  incomes  over 
$4,000  per  annum.  But  inequitable  as  it  is.  the  increase  will 
prove  futile:  for  under  the  deductions  and  exemptions,  which 
still  remain  in  the  law.  few  will  pay  any  tax  whatever  and 
there  can  be  no  possible  material  increase  in  the  yield. 

TH«    innSANCS   TAZXS    CONTINUED 

The  increase  of  three  fourths  of  a  cent  on  gasoline  Is 
equally  unwarranted.  Added  to  the  present  tax  of  1  cent  a 
gallon,  it  is  tantamount  to  a  sales  Ux  of  II4  cents,  which, 
estimating  the  sales  price  at  10  cents  a  gallon,  is  tantamount 
to  a  sales  Ux  of  17  b  pel  cent  plumped  right  on  the  backs  of 
the  consumers. 


T)i:r«  -c.  nt  p.-;tagc  ir.ran."^  an  mcroa.se  of  50  perrmt      Thr 
taxes    on    t.>. -..ms    an.;    u:::u:on^rr-.    are    oru:va!e::-    to    a 


10-perccnt  l.i\  un  customers,  yet  ihr  cGrr.rr.;;uv' 
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p  :u:::ou  r.itf^.s  not  a  mr''.'f>  h.a<; 
thf  in.-'n-.p  rax  la-v  :.nd  wipe  cut 
■  a-i.-l  Jfciuctions  wh.ai  have  made 

■•':n  ?r.  :^:nom:niou.s  failure, 
r.      «-*-:is    to    me    to    have    !•  rr.    cie- 
iv:*e    evasions,    and    ePiab;*-    wcaUhv 
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sales  tax!     What  else  are  all  the.se  nu  since 
taxes? 

OtTK  TAX  tv^Tr-.T    :•;    -I      T'.^s:o 

While   instituting    th 
been  made  to  sm.p:::v 

the  complicatec!   bru^kr 
our  entire  inc   ir.e-'ax    , 

Our    iru-cnie-tax    --y.st. 
llberately   plai.n  :i    to    ; 
corporations  and   :i.,i.\  ;c!;;  o>   to   e 
the  tax  burdens  cf  tlj..:   c.  i;n:rv. 

There  is  much  agitation  ar  th'i-  n^-ment  over  i\  -•  ',-  o'a- 
tions  bc-fore  the  Senate  coni.-nitt.-o  which  d.sclo.^e  ihe  utterlv 
unexpected  denouement  that  c::-  of  the  v,ea::hrt  men  m 

i'L^lf  ^ "°' '  ""^^^ ''-'''  -'  '^^^^^"^  '^^  ^-  '-^  ^-- 

Well,  we  can  spare  ourselv-  th^  f  rture  of  wonving  about 
t  when  we  recognize  the  fan  that  it  was  all  according  to 
law  and  that  we  oursehe.^  Arv  re.>~Donsibie  lo-  the  foolish 
and  iniquitou.s  provi.s.on.s  v,hu  h  p<.rrr.:t  .su,  h  outrageous 
evasions.  W-  .av.-t  :, member,  tor^  that  the  gentleman  we 
all  have  in  ::.;ri.i  was  nut  alcne  ;n  the  rule  uf  a  •  i.x-free 
favorite  "  of  a  stupid  law 

1.42B.8-    Twyrrr    :.-.■ .  :-,  :r.r  ^i-S 

Yes.  there  were  1  4:9, CTT  md;-.  .-!-al>  whos-  return^  ■-  I'i'n 
showed  v.o  net  :nrorne  .nd  thiis  escaped  taxatioti  Yet 
their  gros.s  ;n;  ..n;,'  w.us  di.sclo.sed  by  their  filed  statements  to 
have  amounted  to  $:i  6o.V,5G5.860  Think  of  if  l^  this  no' 
a  stupendous  amount  to  be  tluis  permitted  to  e.s<.;pe  taxa- 
tion'' Yet.  that  IS  nothintj  to  the  ev,i6.ons  permitted  *o  co^- 
porations. 

J31.287   r.KX-Ff.tr.        R-'^m-.T-  >Ns 

Please  look  at  the.se  ti„-iire.s  i-ven  me  bv  Cumm.s.sioner 
David  Burnet  in  a  letter  Li.itni  M.,y  23,  1932 

T^}<   y    A    -Corporation   inco'ir-:cj    'r. •;.•-';•    'or    lii.'O    ':rd    t       4    a 
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men-^-lawyers  doctors,  dentist...  and  m.,  forth  and  cerv 
v'^i^'th'  '-;-!-^  No  one  es,-ap*^s  All  are  called "u p  ,n  io 
.00^  he.r  >hare  without  exrept:oM  .-r  qimlificaliun,  Mart...- 
.'..ih  .ncomes  of  $i,500.  if  mar::ed,  anci  $7;.0  if  single  r-:' 
law  was  an  :ri^tantaneou.s  success.  In  the  .short  time  it  1  as 
boon  m  operation  it  ha.s  wiped  out  the  .state's  deflcU  I  X 
'■-  ''^^'^-'^^-^'^  to  consult  v.::h  ti.,-  H.  p.e.entalives  in  r[:^,. 
;:;u:\: ■''•';  ^^-^-^^V^'^^  ^^  to  the  su.cesr^  of  this  innovation. 
^- •"      ^  -^I'^^'i^-'Ue  .or  .November  ]j.  i:^.i2,  pives  a  very  inter- 

On  M..V  1  of  this  year  the  ■'  ^ross  .:.crnv  tax  law  '  n  s^^j 
by  th.>  Iiioiai.a  SUue  Lecislature  1:0-.  ::;::,  f-ect.  The  only 
exemption  .^  mat  trie  fii-n  Si. 009  of  iiu-nie  i>  not  ta:-."d 

THE     NIW      Y-.)KK     .MTTHOD 

In  New  York  'he  attack  on  li.udulent  r-vasions  is  made  ^n 
another  way.  Bv  ,  hapter  228  of  thr  law^  of  1933  theVtate 
legislature  has  abolished  all  of  the  deductions  which  in  the 
past  have  openea  the  doors  to  fr.ud  and  misrepre.ent'at  on 
m  tax  return.s  and  has  imposed  m  addition  a  i]  v  e-  e-V'^-'cv 
tax  of  1  percent  upon  the  net  inccme.s  of  all  who  a-c  -e-"  '-^ed 
to  file  return^  *    ''"" 

CONT,RF..S:.:     ML-ST    .^Dr-PT    TTTUTK    ONT    OF.    THE    ,,TI!rR     .VI-M    -D 

Congress  mu^t  ad-pt  either  one  or  the  ether  m^-thod 
Personally  I  brheve  that  the  tax  on  pro.ss  mcome-  1.  th- 
faireM.  and  I  beUeve  the  plan  I  proposed  m  mv  re.^olutxn 
m  1P32  'HJRes.  381.  and  on  which  I  addres.sed  the  Hoii^e 
on  May  ,  o!  last  year,  ought  to  be  piven  .senou'^  considera- 
tion     I  reintroduced  if   m  amended  form  on  Mav   19    1933- 

(Home  Join-    Rfsclu'lr-n    18'5,    Srvp-.-y-- '■::rd    Cnv:yros^     tW-r    srs>'o^] 

I.N   THE  House  of  lU.i-Rf.si  kt  »,y?-,  f'. 

■l-'c-.    ;,'    1933. 
Mr.    OEirriN    ir.-mcarpd     'he    fot'owtT.c    rf-cution      u-  ,>      v-m 
referred  to  tlie  c    .-...T.. ••(■»■     •    v:  ,- -    .•      >•.    ■      •     V 
printed.  "  '  "'"'-     ■"■■"  "•''•'-'■-'•  '  ■   ^h- 
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Number  of  retunis 

QroMi  xales.. —.11""" 

MlscaU*iMous  ineonML"'"""! 
Anrrora^'     ' ;-  v-<  sales  and  mls- 

celUii  rie 

CotttX 
MtooBil. 

Mid  n  ,    us  de'iuctioas.. 

Net  Jn<. 

Deficit 1111.1111m 

Income  t&z '     . 


Total 


445.  OM 

$102.  two.  000.  000 

17.  9M.  OUO,  000 

130.  ZVD,  000.  000 

TH.  aoo,  000. 000 


Corporal  ions 

reporting  net 

in  coma 


Corporations 
refwriing  no 
net  income 


214.413 

$e«.  .■«).  000. 000 

12,  660. 000, 000 

79.150.000,000 
48.90ao>lO.  (100 


40, 623.  OOa  UUO     24,023,000,000 

I 

119.823.000.000  |  73.523.000.000 

5,  cr.  -.10  r.w  .    5, 027,  000.  000 

4.:''-      -      ■'  ! 

t.'    -       "J  \        618,000,066 


231.287 

$35.  SOO.  000,  000 

5, 300,  000, 000 

41.100,000.000 
29,  .too.  000. 000 
Itj.  000,  000,  000 

45, 300, 000. 000 

"i,"  260.066.666 


ti,e 


NoT«.---l««  than  half  of  corporations  fliinc  retnmt  showed  net  Incomes  and  paid 
Mwia.    Also,  that  231. >:  corporations  reporting  no  net  incomes  showed  cross  in- 

S^K  •P*P^'°*^''^'^-*"     *-'«"  °f  t^'^^^  =*''!  aoJ  "miscelUneous  deductions' 
mn  (fle  loopbolM  throuab  which  corporations  as  well  as  individuals  escape  taxation. 

THK    DUTY    OF    CONGRESS 

It  is  incumbent  upon  Congress  to  devise  some  method  by 
which  the  loopholes  for  these  evasion  =  .l.ail  b-^  effectually 
and  permanently  closed.  Yet,  strange  to  say,  Congress  has 
Riven  no  thought  to  the  matter  up  to  the  present  moment. 
Instead  of  experimenting  with,  futile  hi^ilier  ta.x  rates  and 
imposing  nuisance  taxes  on  the  con.sumer,  the  first  thing 
that  ought  to  be  done  is  to  uipe  out  from  our  income  tax 
laws  the  complicated  bia;  kets  and  absurd  deduction 
allowances. 

DEDUCTIONS    FOK    LOSSES    TN    ^rr^iK     SITr-:  » TT'    V 

One  of  the  most  unwarranted  i.:  thr.o  do  it.  tions  is  that 
for  losses  in  stock  speculation,  because,  firt  of  all.  It  is 
against  public  policy  and  en-oirrires  t-ambling — a  vice 
which,  when  it  reaches  food  and  ;ho  necessaries  of  life, 
actually  becomes  a  crime. 

REMEDIES    SUGGESTED 

To  get  at  the  evasions  by  which  tax  i.  turns  are  made 
showing  no  net  incomes,  vanou..  plans  arc  .n  process  of  trial. 

TAX    ON    CROSS    INCOMES 

Mississippi  has  put  into  operation  a  tax  of  2  percent  on 
gross    Incomes.     It    includes    the    incomes    of    profe-sslonal 
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Joint    resolution    to    rn  -p    rutc!;!— r  a'    ^rvr-'-f    b-     -f.  "   ".'  • 

income-tax  rates  '  ■  o  cOvaia:^  .^d  corporat)';:^  o^  I'-r^'prlor 
to  the  enactment  c.  -.he  Rp-.er.ue  Act  of  1932  :^:ul  m  Dlace  of 
^r^oiiT?^^^  provided  by  said  Revenue  Act  uf  l^i2.  to  provide  a 
special  income  tax  of  :  cent  nn  each  ooliar  o.'  gru.s  mcon  e  lo* 
the  calenda.'  \<--i"^  tf  :93,?    :H34    and   :'J35  '''-^^n-i    lo. 

Resolved,    etc.,    Thai    the    :r.con:A-t,av    raTe«    '—    mdn-r'-    ' h 

corporations  In  force   pn^r   to   the   corirTn--  t    of   th°   P,'- ,.V',„  "a  V, 
Of  1932  (Public  154    7.d  (■::,,       a:,pr  -.e:  Jui:.  6    1032    namely    the 
rat>es  as  prescribed  .;.  Jo.:;...    M,s..a:.    a  N;    2.    S.  ^ '  ntvS^bon! 
gress,    which   wa.s   approved    !>■  r::.,^    :,     '  '   ^       -^    herebv   r^^n 
stated  and  restored  and  sha::  tai:p  f.«w-    .-     '  j   -  .'  •  ry  1    1933 

^iH^\  "•  "^^^  ^^"^  ^^*"  ^  ^''■^^^'  collected^  and' paid  bv  indi- 
viduals and  corporations,  irre^pe.i.-.  c  of  and  in  addition  "to  tha 
Income  tax  they  are  subject  to  under  the  existing  law  or  any 
amendment  thereof,  a  special  tax  of  1  cent  on  each  dollar  of  gross 
income  for  the  calendar  years  of  1933.   1934.  and   1935. 

Sec.  3.  In  computing  the  Income  tax  on  the  income-tax  return 
required,  the  taxpayer  shall  be  permitted  to  include  the  gross 
Income  tax  in  the  deductions  allowed  by  law. 

Sec,  4.  This  Joint  resolution  shall   take  effect  as  of  January   1, 

The  bill  in  its  final  form,  it  mav  b^^^  remarkod.  is  .hanncd 
to  meet  certain  oD.i^-ctaiis,  a.  first  :ntrodi;ced  on  Mav  7. 
1932.  it  simply  consistod  of  the  fir.  t  paragraph  pn-.  .o::.i'"  for 
the  cent-a-dollar  tax  This  wa.  bt  lore  the  passa-f'  of  the 
Revenue  Act  of  :93..'  \vh:fh  so  foolishly  raised  thp'~  mr  ome- 
tax  rates — an  incroasc  whuh,  a^  I  ha-.e  said  ha^-  ;nrr(as*'d 
the  Nation'^  deficit  by  SL'93,000.000  m  "he  II  mor.lhs  of  .rs 
operation.  I  haci  hupeci  it  might  ha  v.  ooMaied  tne  unnec- 
essary raise  in  rates. 

Section  2  of  the  bill,  therefore,  prc.ides  for  a  re' urn  *o 
the  income-tax  rates  of  H'29.  and  s,  ct.oii  3  meets  the  oliieo- 
tions  touch. lip  the  chartie  of  double  taxation  I.  there.'  , re, 
provide  th.at  th'  cic  -  moOR-.e  tax  paid  by  the  ta.\paycr  may 
be  included  in  tir.    o'duciions  allowed  uy  iau. 

MT    ARGUMENT   FOR    THE    GROSS    INCOMr    TAX       .SPEECH    OF    MAT    7.    1933) 

The  basic  idea  of  my  plan  is  to  put  a  l-cent-per-dollar  t.ix 
on  the  overhead,  irrespective  of  th^  existing  income  tax  lax. 
Let  them  work  out  their  man. pula- ions  m  avoidance  of 
taxation  in  their  income-tax  retti:n-  and  take  advantaL,^  of 
the  exemptions  and  deductions  a:;.v.fi  by  the  fxi.-.jvj  i^^,^-^ 
so  long  as  we  retain  its  stup.d-tie-    ,11  the  statute  book.s. 

But  tell  them,  "  On  your  pro.,s  income  you  will  hereafter 
pay   l-ec^nt-per-dollar  tax  en   your   receipt.,^,   iii   addition   to 
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tbe  ttsuAl  incotxM  Uuc."    By  thai  I  mean  the  income  taxes 
put  Into  effect  on  Janxiary  1.  IBM. 

TMtS   tm   P«ACTICAtXT    4    BALBB    TAX 

In  effect.  It  U  manliest  that  thia  proposal  Is  tantamount 
W  a  aaka  tax  of  1  cent  on  the  dollar:  but  It  is  one  that  is 
funrtamentally  just  because  U  exempts  no  one  whatever.  It 
U  a  true  sales  tax.  becaoae  It  Is  computed  at  the  source 
on  thfe  receipts  from  what  Is  sold,  and  not  on  what  is  trtnuht 
or  constimed.  To  tax  what  the  coasiuner  has  to  buy  is 
a  consximption  tax.  It  Is  a  nuisance  tax  and  a  fraud 
on  the  consiuner.  It  is  a  despicable  fraud,  because  It 
taxes  those  whose  aeoeMlties  are  irreatest.  It  is  unscien- 
tific beeMiM  tbe  tax  It  imposed  not  only  on  the  original 
eost.  but  upon  all  intermediate  profits — from  the  original 
down  to  the  very  la&t  transactioo.  it  taxes  not  only  the 
employed,  who  have  good  wages  wWt  irtilch  to  buy.  but  also 
thoiie  who  are  living  from  hand  to  mouth,  thus  making 
itaeir  poverty  more  difkuit  to  bear. 

A  tax  tinpoiail  on  the  product  or  thing  is  slapped  sqiiarely 
on  the  consumer.  While  if  a  very  small  tax  ls  drawn  out 
at  the  XoOBtalnheads,  it  etlmnaMmm  to  nothmg  by  the  time 
it  reachM  tbt  backs  of  the  oomwiiers. 

■  CT    HOT    A    MAJCTTTACTtrrnKmS'    SAI^ZS    TAX 

While  I  say  that  the  gross  income  tax  here  proposed  Is  a 
sales  tax  in  effect,  it  is  not  a  manufacturers'  sates  tax.  to 
which  I  am  bitterly  opposed.  The  objection  to  the  manu- 
facturers' sales  tax  is  that  it  is  aimed  at  a  parUcular  group. 
It  is  usually  fUJed  with  exception.s.  The  moment  the  c^xra- 
tlon  of  a  tax  measure  ls  directed  aeainst  a  specific  group 
ox  groups  it  becomes  unfair  and  ineffectual.  It  lessens  the 
spread  of  taxation  and  thus  increases  the  burden  on  those 
who  are  obliged  to  come  under  it. 

OBJKmONS     MIT 

The  gross  Income  tax  plan  has  encountered  some  objec- 
tions: 

First.  Prom  corporations.  Their  objections  I  answered  Id 
this  way: 

It  is  susvestod  that  it  Is  wrong  to  Impose  a  tax  on  corpora- 
tions, whidt  *•  repeit "  no  net  income  under  the  income  tax 
law  That,  however,  is  not  where  the  wrong  is  dene.  The 
real  wrong  is  done  to  the  taxpayers  of  the  country  in  the 
loose  provisions  of  the  law  which  allow  gross  earnings  to  be 
frittered  away  by  padded  pay  rolls,  bonuses.  exempOons. 
imaginary  deterioration  of  plant,  and  technical  losses,  which 
enable  them  to  escape  taxation.  It  is,  of  course,  true  that 
these  SKcnptions  are  intended  to  mitigate  the  drastic  provi- 
sions of  the  Income  tax  as  applied  to  corporations.  But  It 
wotild  be  better  to  lessen  the  LLnreasoDahle  *>*%rttnnF  on  cor- 
porate bodies  than  to  continue  rates  which  tempt  them  to 
exaggerate  the  exemptions  to  which  they  are  reasonably 
entitled 

The  fact  is  that  the  showing  of  no  net  income  is  a  mtre 
matter  of  bookkeeping.  A  corporation  doing  bUBtness.  ytmi 
in  and  year  out.  viUuNXt  showing  an  actual  net  profit  is 
unthuikahte.  A  oorpormttara  doii«  business  without  profit 
mast  iwtcfMsrUy  eat  into  its  capiUl  and  is.  to  that  extent. 
perpetrating  a  fraud  on  its  stockholders.  The  sooner  such 
corporations  wmd  up  their  affairs  and  go  out  of  business 
the  better  it  will  be  for  themselves,  their  stockholders,  their 
competitors,  and  the  general  public.  They  are  a  potenUal 
fraud  on  investors  so  kmg  as  they  are  encouraged  to  exist. 

OBJKCnoM     or     S*«A1.L     EZTAII.Ka8 

It  is  represented  that  the  margin  of  profit  to  small  re- 
taiters  is  so  small  thrni  it  would  be  unfair  to  tmixjee  this 
tax  on  their  gross  inoomss.  In  the  first  place,  they  would 
be  entitled  to  the  minimum  deduction  of  $1,500  per  annum 
at  which  the  tax  beglDs.  toouise  the  bill  does  not  propose  to 
)09j  the  tax  OD  those  whose  Ineome  does  not  require  them  to 
■mMbs  a  return. 

^  ^^  second  place,  this  tax  is  universal  and  affects 
•qnaUy  all  who  are  obliged  to  make  returns.  Therefore,  as 
it  aivUes  to  all  equally  in  every  calling  and  in  every  line  of 
hiittnmi.  tt  mug  them  all  on  the  same  basis  in  compeUtioo 
and  gives  no  adrantages  to  any. 

HOW  TH«  a«08a-rwr>cM«  tat  w-irks 
"r;--  rsUoQs:   A   coi  ^.  :^:..       .~^,^.i.      i.ui"   .  ,>     .^      ih  at 
gv^w^   Aouid  pay  a  $10,000  u\      u  tiie  arucle  they  manu- 


factured and  sold  was.  for  Instance,  frying  ixuis,  and  they 
manufactured  and  sold  4.000,000  of  them  at  25  cents  each« 
the  tax  on  each  frying  pan  would  figure  out  about  one 
fourth  of  1  cent — too  small  to  be  shifted.  pjTamided,  or 
otherwise  burdensooie  to  the  consumer. 

Individuals:  WHh  rsspect  to  individuals  the  Internal  Rev- 
enue Bureau  reveals  that  under  the  present  law  few.  if  any, 
men  drawing  less  than  M.OOO  a  year  pay  any  m- 
tax  whatever.  First,  they  are  allowed  $3,500  exemp- 
tion, and  then  $400  for  each  child.  Under  my  bill  a  married 
man  drawing  $4,000  would  pay  $40  and  would  have  the  satis- 
faction of  knowing  that  he  was  contributing  something  for 
the  relief  of  his  country  in  its  present  emergency.  This,  it 
seems  to  me.  is  a  good  deal  better  than  standing  a  cut  of 
several  hundred  dollars  in  his  .salary  as  the  present  indica- 
tions pomt  out  is  hkely  to  happen. 

TKZ   TtXTM    BASIS   OF  TAXATION 

The  complicated  methods  of  modem  taxation  are  due  to 
I  greed  and  selfishness  of  certain  groups  to  evade  and  avoid 
their  share  of  the  Nation's  burdens. 

The  direct  tax  is  the  simplest  and  most  desirable  What 
the  consumer  pays  goes  direct  into  the  Government  Treas- 
ury. Issi  the  trifling  cost  of  collection. 

With  indirect  taxation  the  tendency  is  to  pyramiding  the 
cost,  thus  exacting  more  from  the  consumer  than  goes  to  the 
1  Government. 

The  way  to  meet  our  failures  in  taxation  methods  Is  not 

to  Increase  the  comptexitj  of  the  .•ttraetare  by  elaborate 

exceptions,  purporting  to  be  for  the  tMneflt  of  the  under 

I  dog.  but  to  recognize  no  cbLss  whatever,  treating  all  equally. 

OBj»moNs  TO  rv^mvw  taxxs 

Until  some  way  Ls  found  to  root  out  frreed  from  the  human 
heart,  men  will  strive  to  accumulate  wealth.  The  more 
you  try  to  take  away  from  them  by  taxation,  tbe  greater 
will  be  their  effort  to  recoup  sach  losses  by  gougizig  the 
consumers.  Excesahre  taxation  thus  becomes  a  boecnerang 
and  hurts  those  It  is  intended  to  help. 

There  Is  no  excuse  for  taxation  except  to  run  the  Gov- 
ernment. It  is  not  the  proper  function  of  government  to 
use  taxation  as  an  instrument  to  reform  human  nature. 

KQVALtrr     IW     TAXATTCW 

The  fundamental  principle  to  be  scmpuloualy  foUowed  is 
to  avoid  inndious  class  dlsthietians.  No  ailf-respectlng 
American  gives  any  thanJus  to  legislators  who  try  to  curry 
favor  With  the  masses  by  putting  them  In  an  exempt  or 
special  class.  I  beUeve  every  decent  citizen  would  rather 
pay  his  ttthe  or  ratio  of  the  Government  expen.se  by  a  direct 
tax  ttian  to  be  robbed  by  the  thousand  and  one  methods  of 
izxtirect  taxation  devised  by  uxiscrupulous  demagogues. 

BVnTOmt  ttUMTLD  CHIP    IM 

Prom  the  figures  furnished  me  by  the  Bureau  of  the  Census 
on  March  13  of  this  year,  I  find  that  there  are  in  the  United 
States  18.882.794  persons  of  all  ages  gainfully  employed,  and 
that  their  average  aimual  earnings  are  •  slightly  less  "  than 
$1,518. 

The  following  is  the  break -down: 

Diatrti>ution.  ^  cUut,  number,  and  compensation,  of  those  gain- 
fully  emploftd  penoms  uthota  compentation  was  reported  to 
the  Bureau  of  ta«  CetUUt 

lAU  figures  in  thia  table  refer  to  the  calendar  year  1920  except 
those  for  etectrtosl  lodvatrlea,  which  relate  to  lOT?! 
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out  ,.f  these  18  882.794  persons  Rainfully  emplovod  onlv 
14  .^b,D  madH  :nc'ome-tax  returns  m  1930.  Les."  thm  "i 
inillioii  made  returns  m  1932. 

K  all  of  thp..e  18,882.794  persons  who  are  pamfullv  em- 
ployed at  tiie  pre.^ont  moment  paid  a  lax  of  l  cent  a  doV.r 
^^>'  ur,i.,G  der-.e  an  income  of  at  least  $800,000,000  based 
or.  tlie  :eiative  returns  of  previous  years. 
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on  the  heeb  of  the  ;ncre.u.od  ,  mplovn^.nt  of  labor,  it  could 
be  pamless.y  collerteri  and  at  th,^  su:ne  tune  it  would  oper- 
:^t-'  a.  a  most  necessary  curb  uPon  the  ex.  cs.:ve  ....luUan 


that  may  otherwise  bnnr  us  a^?a;n 


to   tf-ir    d: 


A    riELD    VNT'.l-CHED 

According  to  the  cen.^us  of  1930  there  were  36.994  695  per- 
sons. 25  years  and  over,  painfully  employed.  Yet  m  that 
year  only  3.376.552  persons  made  income-tax  return.^  and  of 
that  number  only  1.946,675  paid  any  tax  whatever  Of 
cour.se  the  other  35.000  000  paid  their  share  of  taxation  bu' 
they  paid  :t  mcirectly  by  havine;  the  tax  burdens  of  others 
shifted  over  upoi:  their  backs,  and.  no  doubt,  in  laroer  p-o- 
portion  than  they  should  properly  bear.  By  a  proper  system 
of  taxation  they  would  and  .should  be  relieved  of  the  whole 
batch  of  nui-sance  taxes  and  the  indirect  taxes  which  a-e 
shifted  over  upon  them.  The  pro.ss  income  tax  will  do  thi's 
l:  UM  ab^.ii.^h  Ail  the  nuisance  and  indirect  taxes  and  let 
each  ind;vidua:  b.^ar  his  just  pro  rata  of  the  Nations  burdens. 

ctNERA:.    SUM.MAHT 

1  A  tax  an  gros-  uu  omes  is,  as  nearly  as  po.'vsiblp  pain- 
less taxation.  It  ;-eads  the  base  and  lightens  the  load 
for  all. 

2.  It  will  make  over  400  000  corporations  pav  taxes  in- 
stead of  200.000.  It  will  rr.ake  milhom  of  indn'idual.  con- 
tribute instead  of  only  1  900.000. 

3.  It  will  put  the  burden  on  tho.se  who  have  in,  lead  of 
upon  those  who  ha'.e  n..  t 

4.  It  will  ;::.po.M'  tl^.r  tax  at  the  source  so  gentlv  and 
equitably  that  it  cannot  tx-  shifted,  evaded,  or  pvTamided. 

5.  It  spreads  a  light  t.ix  equitably  among  nianv  making 
all  citizens  tax  consciou.v 

6.  It  avoids  evasions  and  puts  an  end  to  ■  No  net-  nco^ie 
returns." 

Mr    EK'HER      M:     .c;peaker,  although  limitation  of  time  i 
fc;    litL.r.e    lui.s   niaiif    ;:    impo.ssible   for   me   to   expre.ss   my  I 
Views  on  the  floor.  I  trel  -t  to  be  due  my  colleacues  and  my  I 
con.stituents    that    my    reasons    for    supporting    this    epoch'- 
makmg  legislation  be  outlined  m  the  Record.  , 

My  vote  was  cast  for  the   rule   becau.se  of  the   practical  ' 
impossibility    othrrwis,'    to   >ecure    the    enactmient.    without 
fatal  ema-'^culata^..   ,)f   the   admirably   conceived   indu.strial- 
recovery  plan  .,:   :}.,    r.-rsidcnt.     For  the  .same  reason  it  will 
be  cast  for  tin-  bi:!  on  final  pa.-x.age  regardless  of  the  par- 
ticular   taxation    ndrr    it    may   contain    to   defray    the   cost 
of   the  program       I    would    prefer   no   bond   is.sue.   for  I   am 
opposed  to  furtl.tr  u.s«>  of  tax-exempt  securities  ;n  Govern- 
ment financing      'Hie  already  authorized  currency,  with  its 
4-percent  annual  retirement  pro^L^ion,  could  be  u.sed  with- 
out danger  to  tht-  Ouvemment's  credit  and  would  avoid  the 
deflationary  effect  of   .i   burdensome  lax  which  will  largely 
offset  the  benefits  exjH-cted  from  the  public-works  expendi- 
tures. 

But  I  shall  not  quarrel  with  the  administration  over  -.iie 
method  of  financing  to  the  extent  of  opposing  the  es.~-tnnal 
stimulus  for  the  reemployment  of  labor  contained  i:\  the 
bUl. 

As  to  the  sources  of  revenue  that  must  be  tapped  under 
the  President's  plan,  I  also  have  vav  preferences;  but  I  shall 
not  carry  these  preferences  to  the  extent  of  utter  and  irrec- 
oncilable opposition.  I  do  not  like  business -throttling  in- 
creased income  taxes,  nor  gasoline  taxes,  nor  the  continu- 
ance of  the  existing  nuisance  taxes:  and  I  do  lutt  hke 
general  sales  taxes,  even  with  food,  clothing,  and  m.eJicines 
exempted 

I  introduced  several  week.-<  ago  and  railed  to  the  anention 
of  the  Ways  and  Means  Committee  mfinbtTs  a  bill  to  levy  a 
tax  on  stock-rxi  h.aro-r  .aicv,  and  I  am  convinced  that  a  levy 
of  one  half  of  1  p<:c.n:  >n  the  money  value  of  --.u  h  ,  alts 
would  provide  sufficient  rcemie  'o  finance  the  nitire  pullic- 
works   project.     Witli   the   basine.^s   revival   that    will   follow 
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nomic  abyss      But  whatever  taxes  the  Oon.:,-,.  may  lii^ 
determine  upon,   regrettable   as  the   nec-.s.s:;v   '  ,r    th,.       . "^ 
'  position  may  be,  I  indulge  the  hope  and  the ',  ,,n;iuencc  'h.t 
I  that   will  be  of  .short  duration,  becau.se  the  imminent  re^^a 
of    the    ei-hteenth    amendment    will    at    once    tran-V-    •' 
needed  millions  from  the  dirty  cofTers  of  the  bootle>;y,.r 
wu!  remove  this  burden  and  other  tremendou.^  burden^  • 
ir.e  bowed  back  of  legitimate  business. 

The  buA'aboo   of   unconstitutionality,   so   legar-t 'ca'lv 
rhetorically  held  up  before  the  committee  on  vc^'tprdav   bv 
the  learned  gentleman  from  Penix'^ylvama  i  Mr.  Beck  ^    should 
not  alarm.     From  the  time  of  John  Marshall  no  doubt  has 
remained  that  our  Constitution  was  operative  a^  an  ex  pa  rt- 
5-.ible  mantle  of  protection  for  popular  government,  and  not 
as    a   strait-jacket.     Rugged    individualism    has    been    swal- 
lowed up  m  the  maw  of  m^  productionism  that  has  been 
encouraged   by  the  policies  of  the  last  decade,   resulting   ui 
sonally    destructive    monopolistic    development    m    sp'te    of 
restrictive    statutes.     A    certain    measure    of    sociaf  control 
must  be  resorted  to.  else  no  hope  remains  for  the  existing 
system.     It  is  exactly  for  the  purpcse  of  restoring  the  lost 
individualism  of  both  employer  and  employee  m  'ndusirv 
and  to  make  conditions  of  fair.  open,  and  honest  competi- 
tion again  possible,  that  the  paternalistic  admonitions  to  b.' 
administered  to  industry  under  this  bill  are  so  vitallv  reces 
sary  at   this  time.     When  the  drooping  economic   structu-r 
again  holds  up  iLs  head,  there  need  be  no  public  fear  tha^ 
a  representative  Congress   will  permit   undue   governmeiita; 
control  to  continue. 

Mr.  GRAY  Mr.  Speaker,  this  panic  was  cau.sed  bv  a  faH 
of  values,  the  price  le\el  and  the  wage  scale,  brought  about 
b\  th(  ,s,ecrei  contraction  of  money  and  credits  and  resultm'-^ 
m  a  2 allure  of  earnings  and  income,  destroying  the  buving 
and  coiLsummg  power  of  the  great  ma.sses  of  the  people"  A 
restoration  of  prosperity  requires  that  the  buvmg  and  con- 
suming power  of  the  great  masses  of  consumer "^  be  f^.-s' 
restored  to  them.  And  this  can  only  be  done  bv  raising  com- 
modity values  and  the  wage  scale  back  to  a  higher  level  to 
j  be  permanently  stabilized  there. 

While  this  bill  providing  for  an  appropriation  of  over 
$3.000  000.000  will  restore  employment  temiporarily  at  a 
lower  wage  level  and  to  certain  laboring  classes,  it  will  not 
restore  the  buying  and  consuming  power  of  the  great  mas.ses 
of  the  people  nor  restore  the  same  to  the  limited  class  per- 
manently. Unless  the  relative  value  of  money  and  com- 
m.odity  prices  is  changed,  and  which  change  can  only  be 
oiought  about  by  restoring  the  volume  and  supply  of  money 
m  circulation,  the  prosperity  stunulated  will  be  temporary 
and  will  fall  back  as  soon  as  the  money  provided  is  ex- 
hausted and  the  money  expended  will  find  its  way  back 
to  certain  banks  to  be  hoarded. 

It  is  true  that  this  expenditure  for  highways  and  new- 
build  mgs  will  not  be  wasted  and  will  brmg  a  partial  recovery 
of  consuming  power  to  a  part  of  the  people  temporarily  and 
for  a  time. 

And  tins  appropriation  of  money  could  be  justified  if  it 
were  not  for  the  increa.se  of  the  already  heavy  tax  burden 
upon  the  people.  If  this  partial  and  temporary  expedient 
must  be  resorted  to,  the  present  tax  burden  could  be  avoided 
and  the  sa.me  or  better  results  accomphshed  otherwi.se.  I 
voted  consistently  against  the  special  rule  bro'oght  out  for 
the  cons.deration  of  this  bill  to  prevent  all  amendments  m 
order  to  gam  an  opportunity  to  offer  an  amendment  whereby 
the  amount  required  could  be  raised  by  i.ssumg  non-mterest- 
bearing  currency  notes  to  that  am.ount.  This  would  have 
avoided  the  hea'.-y  tax  burden  and  the  millions  of  interest 
which  must  be  paid  on  the  bonds  to  be  issued. 

As  the  rule  has  prevailed,  and  as  I  am  not  a  member  of 
this  comm.ttee.  I  am  now  barred  liere  from  ofTering  as  an 
an:"nri:r.*'n'  'i.t'  bill  I  ha\e  filed  m  the  Hou^e  today,  H.R. 
5800,  as  follows: 
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Oon^TM.  flni  mmUm  \ 
laocUcy  vUuM  aad  tbe  prlc«  leral 
I.  etc.,  T*«t  tto«  aMn*ai7  ot  U*«  Tinniry  !■  •vabor- 

•Tnucit  UBies  ••  mai  b*  im  i—rj  to  acoompltab  the  purposes  of 
tMs  ftct  Such  itof  sb»II  t»  tasued  purvuAnt  to  existing  U«. 
daaot  ttial  tiM  IMBnattoa  ecat*inad  tn  McUon  •  at  the  act  «f 
^ne  30.  MTM.  en  Che  MMist  oC  umt^  8ta*e«  maU»  wlUeb 
b*  out«t*zMliiig  abaU  aot  apf»ly.  and  «U  the  provlatoo*  fl< 
U«  sbaU  apply  to  aoch  notas  when  laauad.  ^  ..  ^^       _. 

Sbc.  a.  UiSted  ataica  bomb  maiil  unilar  tbJa  act  stiAll  be  used 

**IT»  •!«»  up  and  ••«»  mmtmlmt  tawte  and  aimilar  otoU«»t4«m 
of  the  CniUKl  State*; 

i2'    Pay    the   current  ezpvnaea  and  oWtgation*   of   the   reaeraj 

Oov*rna:i«nt.  aad  ^         . 

(3«  Oarry  out  Um  pKic*"  o^  public  works  auttaorlxed  uoMT 
tiM  Kmerfexu:;  Rdtaf  aad  CoostructioD  Act  at  im.  and  aU  public 
*>»«>  •uttMrtaad  axxl  wblch  maj  hcreaftrr  be  authorized  as  a 
or  lamiii  at  raltaf. 
g  Aft«r  tiM  4tala  of  tJM  ai^rtmmt  oT  this  act.  aad  until 
the  index  oumbar  at  aliulwls  AU-ceoaaiodity  prusea  as  abovn  by 
the  Bureau  of  Labor  StatUOca  of  tbe  Dapartmant  of  Labor  is 
equal  to  index  number  o*  the  wbolwala  all-commodtty  prtcea  for 
the  raHartir  y«ar  Itat  aa  ao  sbovn.  no  bonds  or  almUar  obM»»- 
^ywf  oC  tiM  United  Stotea  shaU  be  laaoed.  TbaraaTter.  the  Saus 
tary  at  tbe  Treasury  shall,  in  auch  manner  axul  at  such  Umaa  aa 
will  in  bis  li»d«ment  best  niaintaln  and  stablllxe  the  wholeaale 
price  or  eeamedntea  at  tbe  IMM  price  lo^rel.  tanw  bonda  aad 
obMgatioiM  off  the  Unltad  Slatea  and  rettra  aad  caaoal  at 
United  atalea  noCrs  under  this  act. 

4.  The  Secretary  of  the  Treas\iry  Is  authorlaed  and  directed 
to  make  such  rutea  and  ^cg^llatlons  as  may  be  neceaaary  to  carry 
oat  the  purpoaea  of  ibU  act. 

There  has  been  no  reMon  offered  here  shovrlrig  why  United 
suites  non- Interest -bearing  currency  notes  should  not  finance 
this  procnun  of  works  and  construction.  This  currency  has 
now  been  declared  good  and  sound  by  both  Houses  of  Con- 
gress and  by  the  President,  and  the  power  to  issue  the  same 
has  been  conferred  upon  the  President.  It  would  save  the 
pneeni  tax  burden  and  the  people  over  $150,000,000  an- 
nually. It  is  opposed  and  prevented  here  by  the  money 
lenders,  who  demand  this  pound  of  flesh  interest  before  the 
bfn  can  be  made  a  law.  And  they  have  educated  the  people 
using  the  words  "  flat  money "'  and  '  inflation "  to  make 
them  believe  in  and  demand  interest -bearing  bonds  instead 
Of  non-intereet-bearlng  currency.  And  this  educated  de- 
mand of  the  peoffle  is  here  reflected  back  upon  their  repre- 
aenUtlves  to  hold  them  In  line  and  keep  interest -bearing 
bonds  in  the  bill. 

There  is  a  special  reason  why  this  amendment  should 
have  bten  offered  and  adopted  to  this  bill  at  this  time.  We 
are  suffering  today  not  onlj*  from  a  failure  and  destruction 
oX  tbe  buying  and  consuming  power,  but  from  a  failure  ar^d 
destruction  of  the  Lax-pa>lng  power  of  the  people,  a  failure 
of  the  ability  of  the  people  to  pay  taxes,  high  taxes,  low 
taxes,  or  any  taxes. 

Following  the  close  of  the  great  World  War.  certain  inter- 
national financiers  and  bankers,  to  increase  the  value  of 
their  war -debt  claims  and  bonds,  organized  a  criminal  con- 
spiracy under  a  secret  gentlemen's  agreement.  To  carry  out 
and  complete  tlus  organized  movement,  a  secret  bankers' 
meeting  was  held  May  18.  1920.  in  Washington.  D.C  .  behind 
closed  doors  and  curtains,  and  in  the  very  shadows  of  this 
Capitol:  and.  in  the  name  and  style  of  "  the  orderly  defla- 
tion comnuttee  of  the  American  Bankers"  Association  ".  a 
secret  resolution  was  passed  calling  upon  the  Federal  Re- 
serve Board  to  contract  the  volume  and  supply  of  money. 

Following  this  secret  bankers*  meetinfj.  the  Federal  Re- 
«rve  banks,  under  order  of  the  Prderal  Reserve  Board. 
contracted  and  withdrew  from  circulation  more  than  one 
half  of  the  money  and  credits  of  the  country.  Pollowtng  and 
under  the  laws  of  money,  as  money  was  contracted  and  with- 
drawn fnmi  circulation,  the  value  of  all  money,  money  con- 
tracts, and  the  war-debt  claims  and  bonds,  held  by  these 
manipulating  financiers  and  bankers,  were  doubled,  tripled. 
and  multiphed  in  ralue;  and  under  the  same  economic  and 
monetary  laws,  values,  the  price  level,  and  the  wage  scale 
were  forced  down  to  ndnoasly  low  levels,  which  destroyed 
not  onty  the  buying  and  e<i»»mn1ng  power  of  the  people  but 
their  taxpaymg  power  as  welL 


Under  tins  fall  of  values,  the  price  level,  and  t..-  v,  i^e 
scale,  the  people  have  been  deprived  of  their  means,  earn- 
ing and  income,  of  theur  ail  witli  which  to  pay  taxes.  Their 
taxpaying  power  has  been  destrojed.  has  been  withdrawn 
and  taken  from  them.  Under  this  failure  of  eamui^s  and 
Income,  this  destruction  of  the  taxpaying  power,  the  people 
cannot  both  pay  taxes  and  Uve.  and  every  impulse  of  nature 
and  life,  calls  men  to  live  before  the  pasrment  of  taxes. 
Their  only  means  with  which  to  Uve  is  their  property,  sub- 
stance, and  homes,  and  witlvjut  which  men  are  cast  adrift 
upon  the  sea  of  tmoertainty.  facing  want,  suffering,  and  dis- 
tress, not  only  themselves  alone  Ujt  those  who  by  nature  are 
dependent  opon  them  («r  food,  clothing,  and  shelter 

t?nder  the  natural  trnptdse  ef  men  to  Mve.  the  law  of  peace, 
order,  and  property  must  five  way  to  the  higher  laws  of 
Ufe:  and  will  give  way  to  the  higher  laws  of  life  when  m«i 
are  forced  to  choose  between  the  law  of  peace,  order,  and 
government  and  the  higher  law  of  the  right  to  hve. 

While  the  people  are  suffering  today  from  a  failure  of 
the  taxpaying  power  and  the  inability  to  pay  taxes,  even 
low  taxes,  we  are  taxing  the  people  to  loan  money  and 
finance  the  great  t»nks  of  the  country,  solvent  and  In- 
solvent We  are  taxing  the  people  to  loan  money  and  finance 
the  railroads  of  the  country  without  earnings  or  dividends 
with  which  to  pay  either  interest  or  prmciple.  We  are 
taxing  the  people  to  loan  money  and  finance  the  insurance 
companies  of  the  country,  some  of  which  are  paymg  their 
high  officers  more  than  $200,000  each  as  salaries.  We  are 
taxing  the  people  to  loan  and  finance  the  farm  lenders  and 
mortgagees  to  the  amount  of  $3,000,000,000.  under  the  name 
of  farm  relief,  but  for  the  twneflt  of  the  lenders. 

We  are  taxing  the  people  to  malte  loans  in  millions  to  the 
several  States  of  the  Umon  to  pay  out  as  a  dole  or  for  works 
to  furni^h  employment.  And  we  are  now  proposing  to  tax 
the  people  to  finance  a  $3,000,000  000  profrram  for  build- 
ings we  do  not  need  and  which  we  mfy  never  need,  and 
many  of  which  we  should  not  build  now.  even  if  they 
were  needed.  We  are  stiH  plunging  headlong  in  a  mad  orgy 
of  spending  toward  the  shoals  and  br'  '  of  national  in- 
solvency and  bankruptcy  and  to  pile  s'  ner  the  burdens 
of  crushing  taxes  as  a  choice  of  prosperity  measures  and 
over  measures  which  call  for  no  taxes  and  no  intereal 
charge  to  the  people. 

The  tax  change  upon  the  people  has  grown  until  today 
It  is  over  $14,000,000,000  annually,  or  an  average  per-capita 
charge  of  $116  The  total  debt  charge  upon  the  people  Is 
$203,006,000,000.  or.  an  average  debt  charge  of  $4,300.  with 
an  annual  interest  charge  of  $115  The  total  tax  and  In- 
terest is  over  $22,000,000,000  The  average  per-capita  tax 
and  interest  charge  is  over  $200  This  every  man,  woman, 
and  child  must  pay  t)efore  they  can  provide  themselves  with 
the  necessaries  and  comforts  to  live. 

This  staggering  tax  and  interest  charge  Is  paid  by  the 
great,  common,  latwring  consuming  classes.  Sometimes  the 
people,  stasgenng  under  the  burdens  of  taxation,  in  right- 
eous wrath  and  Indignation,  demand  a  tax  law  requiring 
an  equal  tax  payment  from  money,  capital,  and  wealth,  and 
enact  their  demand  into  law.  Then  if  the  statute  runs  the 
r  "  '^  gauntlet  of  the  shrewd  and  crafty  and  the  ablest 
I  itional  lawyers  which  money  and  high  salaries  can 

buy,  and  the  tax  is  assessed  and  levied,  the  certain  special 
few  men  upon  whom  the  tax  will  fall,  in  control  of  industry 
and  production,  and  the  power  to  fix  the  price  and  control 
the  supply  and  distribution  of  the  necessaries,  with  the 
power  of  a  king  and  the  flourish  of  a  despot  they  shift  the 
tax  back  upon  the  people  and  levy  and  assess  the  same  upon 
the  necessaries  and  comforts  to  be  collected  from  the  help- 
leas  individual  man,  and  they  make  the  people  pay  their 
taxes. 

I  quote  here  from  the  Honorable  Cahin  Coolidge.  late 
President  of  the  United  States,  speaking  upon  another  phase 
of  taxation.  Init  incidently  observing  as  follows: 


Taxing  the  rich  to  help  the  poor,  the  p>ucr  not  helped  but  hurt. 
Taxes  have  to  be  collected  by  the  rich  bcfure  they  are  paid.    They 
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are  collected  from  all  the  }m  ^ple  A  higher  tax  mc-ar..s  real  wages 
are  lower,  the  cost  of  living  is  hlehtr  :he  chance  to  work  is  less 
every  home  Is  burdened,  the  valuo  is  r!f>crefts."d  t^e  quality  of 
the  food,  clothing,  and  shelter  of  the  .hildrcn  is  reduced. 

This  statement  of  the  prreat  cx-Prcsider.t  is  tn:?  and 
strongly  and  explicitly  .-stated.  I  only  dLsagrec  with  him  in 
one  particular— as  to  the  remedy.  In.stcad  of  exempting 
the  rich  because  the  nch  shift  the  tax  back  upon  the  poor. 
Instead  of  giving  up  the  right  to  tax  the  nch  and  leave  the 
poor  to  bear  the  burdens  of  unequal  taxation.  I  would  find 
some  way.  I  would  devise  some  means  and  method  to  tax 
the  rich  as  well  as  the  poor  by  taking  control  of  industry 
away  from  the  rich  to  p.-otect  the  poor  and  make  the  rich 
pay  their  own  taxes. 

The  economic  or  industrial  power,  the  power  to  control 
business  and  industry,  the  power  to  control  the  supply  and 
distribution  of  the  vital  nece.ssaries  of  life,  is  a  greater  power 
than  the  taxing  power,  a  greater  or  a  rival  power  than  of  tlie 
power  of  the  Government  itself.  While  the  power  to  con- 
trol the  price  level,  control  supply  and  distribution  ol  the 
vital  necessaries  of  life  remain  in  the  control  of  any  certain 
few  men.  there  is  no  way  provided  under  the  taxing  power 
to  enforce  an  equalization  of  the  burdens  of  ta.xation.  There 
is  no  way  to  force  the  levy  and  collection  of  equal  taxc;  i: o:n 
corporate  wealth,  from  the  certain  special  few. 

But  the  labor  and  the  consuming  masses  m.ust  not   only 
pay  the  tax  charge  but  must  pay  ihe  interest  chart:e  upon 
the  staggering,  increasing  total  national  debt.     They  inu.-t 
pay  the  interest  charge  upon  the  corporation  debt  of  $76.- 
000,000,000,  all  of  which  is  reflected  back  upon  the  coniuni- 
Ing  masses.     They  must   pay  the  interest  charge  upon  the 
urban  mortgage  debt  of  $37,000,000,000.     Tliey  mu.-^t  pay  the 
interest    charge    upon    the    bank    loans    of    $35,000,000  000 
They  must  pay  the  interest  charge  upon  State  and  countv 
debts     of     $25,000,000,000.     Tliey     mu.st     pay     the     intere.<: 
charge  upon  the  national  debt  of  over  $20,000.000,0J0.     Thcv 
must  pay  the  interest  charge  upon  the  farm-mortpaj^e  deb: 
of  $9,000,000,000.     Tliey  mubt  pay  the  interest  charge  upor. 
life-insurance    policy    loan.s    of    $3,000,000,000.     Tliey    n:u.-t 
pay  the  interest  char^,-,*   uf  retail  installment  loans  of  $3,000,- 
000.000.     They  mu.t  pay  the  interest  charge  upon  usurious 
pawnbrokers'  loaiii   uf   $1,000,000,000.     They   must   pay   ihc 
interest  charge  upon  a  total  staggering  debt  of  over  $203,- 
000,000.000.     And  now  we  are  proposing  to  make  them  pay 
interest   upon  an  additional  loan   of  over  $3,000,000,000   to 
stimulate  temporary  pio^perity  among  a  part  of  the  pcuple 
by  spending. 

The  taxes  for  the  payment  of  both  interest  and  principal 
of  this  huge  amount  mu^^t  be  collected  from  the  people 
and  will  be  collected  from  the  common  consuming  cia-s^es. 
Andrew  Mellon,  ex-Secrctary  of  the  Treasury  and  multi- 
millionaire, ha.s  not  paid  his  taxes.  J.  P.  Morgan,  world 
financier  and  bar.k^r  and  many  times  a  billionaire,  has  not 
paid  his  taxes.  Thou.sands  of  like  bankers  and  manipulat- 
ing financiers  h.ive  n.  t  and  will  not  pay  their  taxes.  But 
we  have  coUfottd  fruiii  the  soldiers  by  withholding  from  the 
pensions  and  di.s.tb.i.ty  allowances.  We  have  collected  from 
the  wage  earners  j,::<A  .^mail-salaried  men  by  taking  the  tax 
from  their  pay  envelops.  We  are  now  to  assess  this  tax 
against  the  small-income  man.  who  is  helpless  and  de- 
pendent, unable  to  employ  crafty  constitutional  lawyers.  ha.s 
no  standing  in  court,  ar.d  will  be  compelled  to  pay  promptly 
or  suffer  the  penalty  for  default. 

There  is  only  one  way  to  save  and  conserve  the  people's 
scant  earning,*:  and  income,  and  their  property,  substance, 
and  home,  by  v^!l;^h  and  m  which  to  hve — and  that  is  to 
stop,  reduce,  and  .v.i.  ;>*  nd  the  assessment  and  collection  of 
taxes  until  their  eaiu.ngs  and  income  are  restored,  until 
their  ability  to  pay  taxes  and  live— their  taxpaying  power- 
is  restort  d.  until  their  power  to  pay  both  taxes  and  live  is 
returned  and  made  secure  to  them.  The  assessment  and 
collection  uf  taxes  must  be  stopped,  reduced,  or  suspended. 
The  costs  and  expenses  of  public  affairs  must  be  reduced  to 
bare  necessity,  mu.st  be  brought  down  to  the  common  level 
with  the  ability  of  the  people  to  pay. 


This  hupc  tax  and  Interest  burden  should  not  be  added 
and  p..ed  hmher  until  there  is  a  restoration  of  the  tax-  and 
interest-paymg  power  of  the  people.    There  is  only  .  :ie  wav 

to  meet  the  .o.^ts  of  this  huge  expenditure  of  money  v./hout 
intolei.^b.e  b..rdens  upon  the  people  before  there  is  a  resioia- 
tion  of  tne  ta.xpaymg  power.  Tliat  way  is  by  a  report  to 
United  States  non-mterest-beanng  currency  notes  in  pace 
of  the  mtere.st -bearing  bonds  and  the  present  taxes  to  be 
imposed.  If  tins  administration  prcsram  must  be  tested 
and  tried  out  and  experimented  with  en  tiie  ihcorv  that 
prosperity  can  be  brouglit  back  by  temporar.Iy  and  artificiall.v 
re.storiim'  the  buying  and  consuming  power  of  a  compara- 
tively hm.ied  number  of  people,  the  ex;>eriment  cuuht  to  be 
made  and  the  theory  tested  and  t:;ed  out  without  imposing 
present  taxes  and  without  further  increaSin-  the  burden  o^ 
interest. 

But  as  this  building  and  works  legislation  >:as  been  d*-- 


termined  upon  by  the  administration  as  a  part 
cry   program.   u:.d   as   the   expenditure   of    this 
money  m   the   employment   of    labn 
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of 


material   will   restore 
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a  part  of  the  people  and  wAl  indirectly  stm.vUate  the  bi.\-in:i 
and  .  ■in>um.im  power  of  o'her  people  and  v.. 11  cf  itheil  bring 
partial  and  temporary  relief .  and  .n  the  hoi^rs  tii.it  the 
trial  will  hasten  the  currency  expai.Mun  p.- t  of  tii-  pro- 
gram, I  have  determined  to  vote  for  the  bill  in  its  present 
form.  While  the  provi:,ions  calling  for  taxation  and  the 
payment  of  interest  on  bonds  is  far  from  mv  choice,  yet 
.some  action  must  be  taken  ar.d  this  will  be  better  tra-i 
standing  still  m  the  midst  of  a  great  crisis. 

Mr.  MARTI.\  cf  Colorado.  Mr.  Speaker.  1  listened  with 
profound  mteres:  to  the  aole.  philosophical  discus.Mon  of 
title  I  of  the  IiiG^.-tiial  Reco\ery  Act  by  tlic  di.stinKU'slied 
gentleman  fr.ni  New  York  I  Mr.  W.^dswortji  1,  anu  I  agree 
w.th  h.:n  that  it  presents  a  fundamental  issue  and  marks  a 
new  ceparture  m  the  direction  of  American  Government; 
but  I  do  not  afrree  with  the  \.ew  that  this  m.ea.iuie  creates 
the  fundamental  i.s.'^ue.  It  merely  recopnu'e.^  the  existence 
of  economic  and  industrial  conditions  creating  the  issue  and 
seeks  a  way  out. 

If,  as  the  gentleman  exclaims,  this  legislation  marks  the 
end  of  individualism  m  America,  it  does  not  in  itself  kill 
individualism..  In  the  language  of  the  French,  it  merely 
recognizes  a  fact  accomphshed. 

New  and  revolutionary  methods  m  business,  industry,  and 
agriculture,  which  for  convemence  I  may  denominate  the 
system  and  the  machine,  are  constantly,  increasingly,  and 
permanently  displacing  the  manpower  of  society,  rendering 
it  imperative  that  new  m.ethods  be  devised  to  m.ake  the 
manpower  of  society  a  charge  upon  the  system  and  the  ma- 
chine, if  our  civilization  is  not  to  become  chrorucally  pau- 
perized and  our  economic  structure  not  to  collapse. 

This  IS  no  mere  passing  pamc.  out  of  which  we  may  grope 
our  way  back  into  what  we  have  known  m  the  past  as  a 
condition  of  tolerable  prosperity.  This  so-called  "  depres- 
sion •'  is  a  permanent  challenge  to  outworn  relationships 
m  the  production  and  distribution  of  wealth  and  the  an- 
swer must  be  a  managed  and  regulated  economic  and  indus- 
trial system  if  our  institutions  are  to  survive, 

A  door  has  closed  behind  us.  never  to  reopen.  The  mind 
which  conceived  title  I  of  th^  act— industrial  recovery- 
had  the  power  to  analyze  and  appraise  existing  conditions 
and  their  causes  and  the  vision  to  formulate  a  remedy. 
This  title  opens  a  new  door  through  which,  Lke  it  or  not,  the 
people  of  America  must  pass. 

The  worst  thing  that  could  come  out  of  this  depression 
would  be  that  we  could  muddle  through  it  and  regain  a 
state  of  so-called  "  prosperity  ',  wretched  enough  in  it.self. 
without  learning  anything  from  it  or  modifying  the  agencies 
and  practices  which  caused  it.  It  is  erroneotis  and  inade- 
quate to  look  upon  the  pamc  of  1929,  and  the  speculative 
orgy  which  precipitated  it,  as  the  sole  cause,  or  the  main 
cause,  of  the  present  prostration  of  the  economic  life  of  the 
country.  Long  before  the  panic  of  1929  agrictdtural  com- 
1  modiues  had  fallen  below  the  cost  of  production  and  agricul- 
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Utre  wM  proomtc  Loos  before  the  panic  of  1929  per- 
manent unempkuiBent  In  industry  wm  increasing.  Long 
before  the  panic  of  l»2»,  and  underlying  the  so-caUed 
rity  of  stock  and  band  exploitattcn.  the  creeping 
>^jis  of  hard  Umes  was  spreading  over  the  land.  Theae 
are  facto.  Even  had  there  been  no  panic  in  1929.  we  would 
be  in  the  grip  today  of  very  hard  time^  and  industrial  and 
agricultural  prostration,  and  with  millions  of  unemployed. 

TUs  erMi.  which  is  world-wide,  ts  most  acut«  In  the 
United  SUtes.  because  the  United  SUtes.  of  all  countries. 
has  the  moit  gigantic  business  sjrstems,  more  gigantic 
machlnoT  to  operation,  the  greatest  efUciency  in  production. 
the  greatest  perfection  of  methods  and  appliance  for  the 
elimination  of  hand  toil. 

The  &kK^lmeaaa»l  of  labor,  both  skilled  and  common,  by 
the  system  and  the  machine  is  so  obvious  that  it  is  known 
by  the  man  in  the  street.  It  is  less  obvious,  taut  none  the 
less  true,  that  the  machine  is  putting  the  fanner  out  on  the 
highway  as  rapidly  as  the  laborer,  that  it  Is  taking  the  book- 
kf><>per  from  his  stool,  the  clerk  from  behind  his  counter, 
and  the  telephone  operator  from  her  switchboard.  The 
white  collar  is  g(^ng  uito  the  discard  along  with  the  homy 
hand  and  the  overalls.  Indeed,  it  may  Xx  said  that  every 
day  in  every  way  the  need  for  human  labor  is  becoming  leas 
and  less. 

Recently  I  read  a  sUtement  issued  by  Professor  Prosser. 
of  Minneaota.  which  I  accept  as  true,  and  the  statement 
was  this:  -The  return  of  prosperity  will  not  solve  unem- 
ployment." In  the  article  containing  this  statement.  Pro- 
fMSor  Prosser  gave  some  startllnc  flpires.  He  said  that  in 
18M  four  and  one  half  million  wmteia  turned  out  products 
of  the  then  market  value  of  $11,000,000,000.  and  that  in 
1929.  30  years  later,  eight  and  one  half  milhon  woriters 
turned  out  products  of  the  then  market  value  of  $6S.000.- 
000.000.  In  other  words,  leas  than  twice  as  many  workers 
turned  out  aiz  times  more  products  through  improred 
meUvo^Itt  of  production — that  is.  through  the  machine.  Pro- 
fMMT  Prosser  calculated  that  by  applying  the  machine 
BUfltnrts  of  1899  m  1929  it  would  have  required  adjMBlOOO 
more  workers. 

He  could  have  earned  this  survey  on  to  the  farm  in  the 
production  of  the  great  staple  crops,  with  the  same  star- 
Umg  roulti.  Mb  could  have  shown  3  men  harvesting  a 
wheat  crop  tn  1929.  which  required  30  men  SO  years  before. 
He  could  have  carried  this  survey  into  the  banks,  the 
taoosss.  tiM  ofBces  of  the  country,  and  shown  the 
dolnc  the  work  of  the  hand  and  the  pen. 
In  a  remarkable  arUcle  published  by  Prof.  Albert  Einstein 
summer,  he  enumerates  the  causes  of  the  world  depres- 
sloc.  including  overproduction,  which  he  denies  to  exist  with 
the  pobsible  exception  of  automobiles  and  wheat  m  the 
United  States,  the  war  debto.  tariff  walls.  dumpinR  by  debtor 
F*ftrinn<«  on  cTsditor  nations.  ovMspeculation.  the  loss  of  the 
Chinese  and  Russian  markets,  Bsonetary  iaefuallties:  In 
fact,  all  the  popularly  attributed  causes  of  the  depression. 
■Ml  Ibtn  itnlt*  that  the  major  cause  is  the  machine.  His 
rsmedtas  are  eommunlty  control  of  supply  and  demand,  and 
alMrtening  the  working  week  to  eliminate  unemploynrient. 
and  fixing  the  — *i«*— *■»'  wage  so  that  the  workers'  buying 
power  will  rorTMpnwrt  to  production. 

Wince  as  you  will  at  the  term,  we  mu-st  have  a  greater 
sodahaation  of  the  production  and  distribution  of  wealth 
We  must  regulate  production,  prlees.  hours,  and  wages.  We 
must  have  a  planned  and  managed  economic  system.  Clar- 
ence Darrow  comments  pesstanlatically  that  the  30-hour 
week  wiU  not  solve  the  problem,  because  the  machine  will 
soon  overtake  it  The  answer  is,  it  matters  not  how  short 
the  week  must  be.  Society  must  ride  the  machine  or  be 
crushed  bf  it. 

This  ledalation  is  a  recognition  of  this  need  and  an  ex- 
pertment  in  methods  to  meet  it.  It  will,  as  the  gentleman 
from  New  York  IMr.  Wabsvsokth)  aald.  be  permanent  in  Its 
cfftats,  even  tlioaih  the  act  be  tcnporary.  It  is  the  result 
of  no  hysteria.  It  is  a  clear-sighted  recognition  of  the 
break-down  of  the  old  order  and  the  inescapable  ocoeailty  of 


a  planned  and  nwaafed  economic  system,  planned  and  man- 
aged for  a  more  equiUble  distribution  of  service  and  wealth, 
which  must  be  ei^tahlisbed  if  we  are  to  avoid  anaichy  and 
revolution  and  a  genuine  dictatorship. 

Mr.  SMITH  of  Washington.  B«r.  Speaker  and  Members 
of  the  House,  there  are  many  exodlent  features  in  this  bill. 
Most  Important  of  aU,  it  is  intended  to  give  employment  to 
millions  of  our  citizens  throughout  the  Nation  who  are 
jobless. 

I  fTffUrt^^  that  paragraph  4  In  section  205  is  a  Just  and 
wise  provision,  to  wit:  In  the  employment  of  labor  in  con- 
nection with  any  such  project,  preference  shall  be  given. 
where  they  are  qualified,  to  ex-service  men  with  dependents. 
I  hope  that  this  will  result  m  all  veterans  of  the  World  War 
and  the  Spanish-American  War  receiving  work  at  just  and 
reasonable  wages  and  that  without  delay.  This  is  the  least 
that  we  can  do  for  the  veterans  after  the  injustices  heaped 
upon  them  by  the  so-called  *  Economy  Act  •'.  which  I  voted 
against,  and  which  I  trust  will  soon  be  repealed. 

Much  can  be  said  against  the  taxing  features  of  this  meas- 
ure, both  the  gasoline  tax  and  the  Increased  tax  on  small 
incomes.  There  may  be  some  justification  for  the  increased 
gasohne  tax  in  view  of  the  allocation  of  $400,000,000  carried 
in  the  bill  for  road  construction,  but  I  doubt  it. 

Instead  of  increasing  the  taxes  on  small  incomes,  we  should 

increase  the  taxes  in  the  hlKher  brackets  on  the  big  incomes 

to  make  the  rates  conform  to  the  British  and  French  rates. 

We  should  increase  our  Federal  estate  or  Inheritance  taxes 

on  the  estates  of  the  mlUionaires      Great   Britain  realizes 

I  approximately  one  fifth  of  her  total  tax  revenues  from  death 

I  duties,  and  our  Federal  and  State  Governments  combined 

have  raised  less  than  one  twentieth  of  their  total  taxes  from 

this  source.    However,  the  bill  is  not  subject  to  amendment. 

I  so  we  have  to  accept  It  as  written  by  the  Ways  and  Means 

I  Committee. 

I      The  bill  provides  funds  for  nver  and  harbor  improvements. 
I  a  larger  percentage  of  which  are  expended  for  Libjr  than 
In  the  case  of  any  other  public  works.    Many  of  these  merito- 
rious improvements  will  be  made  in  the  State  of  Washing- 
ton, and  particularly  in  the  southwestern  portion   thereof. 
and  take  up  some  of  the  slack  in  emplojmient. 
I      I  voted  against  the  McCormack  motion  to  recommit  and 
I  substitute  a  sales  tax  in  keeping  with  my  pre-election  pledge 
to  the  people  of  my  dtstrict  that  I  am  unalterably  opposed 
'  to  a  sales  tax.  because  it  is  a  tax  on  consumption  and  falls 
i  proportionately  most  heavily  on  the  masses      Let  us  rather 
tax  the  big  fortunes  and  big  estates  of  the  millionaires  and 
billionaires,  and  I  venture  the  prediction  that  this  will  be 
done  in  the  not  distant  future,  perhaps  when  this  very  bill 
geto  over  to  the  Senate      I  hope  so. 

This  is  the  most  important  legislation  proposed  by  Presi- 
dent Roosevelt  as  a  part  of  his  great  cTnergency  relief  pro- 
gram and  is  entitled  to  receive  the  hearty  support  of  all 
those  who  love  America  and  would  again  see  our  people 
employed,  happy,  and  prosperous. 

Mr  GRISWOLD.  Mr  Speaker,  In  addition  to  what  I  said 
on  yesterday  in  speaking  against  the  rule  on  this  bill  I  wish 
to  state  some  of  the  evils  in  the  bill  to  which  I  referred  and 
on  which  I  could  not  enlarge  for  lack  of  time.  I  favor  the 
principle  of  the  bill,  and  I  feel  that  if  the  bill  had  not  been 
I  forced  on  us  under  gag  rule,  which  prohibits  Members  from 
'  offerin?  amendments  from  the  floor,  we  could  have  made  of 
it  a  bill  that  would  have  t)een  of  great  benefit. 

AWiiraimr  law 

By  this  bill  we  abolish  the   antitrust  law.     It  has  been 

the   only   thing   that   ever   protected    the   independent    and 

small  manufacturer  and  merchant.     Congress  abolished  it 

I  years  ago  insofar  as  utilities  are  concerned,  and  because  It 

I  did  we  produced  Samuel  InsuU  and  high  utility  rates.     To- 

I  day  we  complain  about  the  excessive  light,  power,  and  rail 

rates.     We  complam  because  Samuel  Insull  and  his  banker 

I  associates  robbed  the  small  Investor.     If  Congress  had  not 

I  taken   the   utilities  out   from   under   the   antitrust   law    we 

;  would  have  no  complaints      By  this  bill  Congress  will  take 

i  all  out  from  under  it  and  breed  a  million  complaints  from 
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small  iiue.^tors.     T^m.s  bill  will  destroy  competition  and  set 
the  stamp  rf  approval  m  monopolies  while  authorizing  them 
r.i  -.i.-p  ;k -.i  e.N  >  n  t -. .  ry  article  the  consumer  use.^.     Bv  th: 
bill   the  aoveniint:.-    becomes  the  partner  of  monopoiv  for 
private  gain  at  puulic  r.xpense. 

INC-'.'ME-T.^X      PROVI.SION 

Ag  the  bill  Ls  I  qur^'.ion  whether  or  not  the  benefits  to  be 
derived  will  bv  ;:.  a::y  way  cominen5urate  with  the  ta.x 
burden  we  htp  p:a>  :ri^;  i^pon  an  already  overtaxed  people, 
and  we  are  placir.^-  the  burden  of  taxes  on  the  laborer,  the 
farmer,  and  the  independent  merchant,  while  leaving  those 
of  vast  wealth,  such  as  J  P.  Morgan,  free  from  taxes.  It  is 
a-.uMl'.mg  when  we  think  that  the  combined  income  tax  paid 
i  :•  •;.•■  :0  memb.-..  el  the  firm  of  J.  P.  Morgan  L  Co.  3 
icaii  j^v  w.^.  ,.:.:y  $48,000,  and  that  during  the  past  2 
years  Mr.  Movi:.^:.  pa.d  no  taxes  at  all,  although  he  was 
able  to  give  to  men  m  high  position  and  political  power 
stock  subsJdie-s  of  millions  of  dollars.  He  wa.s  also  paying 
Income  tax  m  England  last  year  and  the  year  before, 
although  he  was  not  paym^::  taxes  m  his  own  country.  This 
bill  should  correct  that  evil  and  allow  these  men  of  great 
wealth  to  pay  some  of  the  cost  of  this  public-works  im- 
provement. 

The  committee  has  m.sorted  in  title  2.  section  203  of  the 
bill  this  provision: 

To   aid   in   financing  of   su-h    rall.'oad    maintenance    ;.nri    --qu  td- 
ment  as  may  be  approved  by  i;.e  Interstate  Commerce   Commission. 

I  am  opposed  to  a  single  dollar  of  this  money  raised  by 
these  taxes  going  to  a  railroad  com.pany  under  such  a  pro- 
vision as  this.  The  railroads  have  already  borrowed  from 
the  Reconstruction  Finan.-e  Corporation  $355,809,572  48,  and 
they  will  never  repay  ir.  Every  dollar  of  these  loan.'=  was 
approved  by  'J.-  I;  •  :>-,i'e  Commerce  Commi-ssion.  Why 
Just  last  week  the  'vVai>hington  papers  contained  a  whole 
column  on  the  fact  that  suit  i.s  being  instituted  by  the  Re- 
construction Finance  Corporation  for  $23,000,000,  in  whu  h 
the  Van  Swenngen  reads  are  in  default  on  the  theorv 
that  there  was  fraud  in  the  obtaining  of  that  loan.  O.  P. 
Van  Sweringen  ■.va>  ^,n  the  favored  list  of  J.  P.  Morgan  & 


But    for   the  gag   rule,   which   I  spnke   acamst 


aeamst.  we  could  have  corrected 
tiou.'-'.y  \oted  here  for  a  pood  b.'.!, 
accept  mar.y  bad  thinc.«  to  t  et  a 


and    vote; 


ha\e  so  eas.Iv 


;e    r 


had  a  bill  that   was 


he.'-e  evil'-  and  cori.scien- 
'.r.iit  co:..^c.entiously 
f>0(.i  wh.cr.  we  could 
;:nod,  E\e:i  at  the 
expen.se  of  criticism  I  refu.se  to  cc.'7ii)romise  with  the  t  ix- 
dodgmg  firm  of  J,  P.  Morgan  &  Co,  and  to  \ote  for  a'bi'll 
that  increases  the  income  tax  m  the  lower  bracket,'^  300  per- 
cent and  only  increases  it  in  the  higher  brackets  15  percent. 
Thou.sands  of  fa.-mers  in  my  district  :a.Nt  year  paid  more 
taxes  than  J    P.  Morgan  with  his  millions. 

DELEGATED     POWTTRS 

^I  have  ail  the  faith  m  the  world  m  the  President  cf  the 
United  States  and  his  desire  to  do  that  which  is  riglit  and 
proper,  but  that  faith  docs  not  extend  to  some  of  his  ad- 
visors. Under  this  bill  he  must  delegate  these  duties  to  an 
administrator  who  will  advise  him  as  to  the.se  trade  agree- 
ments and  those  adm.mistrators  are  not  always  wise.  The 
fact  that  the  men  who  handle  these  dclecated  powers  are 
not  always  wise  is  best  prc\en  m  the  case  uf  tlie  Adm.nistra- 
tor  nf  Wtcrans'  Affairs  who  advi-sed  the  President  rcuardinL- 
vc'erarii'  economies  and  who  stands  before  the  coun'ry  now 
proven  to  ha-.-e  given  false  advice  after  the  Pres.dent  ;:;;:  .t 
in  practice,  and  the  President  rtah.'int:  the  falsity  of   this 

o-.\'  changing  those  regula- 

.:r  the  man  who  gave  h..i:i 

oe   was   erroneous   once,   it 

the   same  th.i^g    witli    a:.y 

A  man  who  i^  drunk  w.th 

ard.'-  t.he  rights  of 

justice,   and    gives 

)n,  erroneous  advice 

um  a.;  the  result  uf 


advice  and  of  the  results  of  it  is 
tions.  but  he  still  has  as  his  adv 
erroneous  advice  and  if  his  ad: 
may 
man 


be  again,   and   v:c  will   l:a-.e 
*o  v.hom  he  delcLOitcs  power. 


the  ;u.st  of  power  that  is  given  him  di.-re, 
"tlier.-.   d.sregards   the   rules   of   cc.m..mon 
r\e:)  th"  President  who  created  his  pos. 


-  Olio  shares  of  the  Alleghany  Corporation 


Co.  a!,,i   r<c.  .-,  t(i 

stock  lie  tilt  11  \::.ft:  the  money  obtained  from  the  Recon- 
struction Finance  i  .  ip^ration  to  buy  Kansas  City  Termnnal 
at  twice  its  actu..:  ■,  .ok-  from  the  Alleghany  Corporation. 
Morgan  and  Van  6weringen  both  profited.  Only  the  tax- 
payer lost.     He  lost  to  the  extent  of  $23,000,000. 

TTie  railroads  h.i. .  never  yet  retired  a  bond  except  bv 
issuing  other  bond  We  talk  of  high  freight  rates.  Today 
freight  rates  are  ba-.d  so  that  the  railroads  may  earn  G  per- 
cent on  capital  evp.  nditures  and  every  time  you  lend  them  a 
dollar  and  they  f  xpond  tiiat  dollar,  on  that  borrowed  dollar 
of  your  money  so  expended  for  maintenance  and  equipment 
they  have  a  right  to  increa.se  freight  rates  to  show  an  earn- 
ing of  6  percent.  Thpy  carry  on  their  books  today  m  their 
capital  account  hundr;  ds  of  engines  and  thousands  of  cars 
that  are  obsolete  and  unfit  for  service  and  are  on  storage 
tracks.  At  the  same  time  they  carry  on  that  account  of  capi- 
tal expenditures  the  amount.s  expended  to  replace  those  cars, 
charging  double  on  their  books  so  that  they  may  m,  reaie 
their  freight  rates. 

THE    REsn.TS    OF    THE    LAW 

I  should  like  to  see  a  bill  pas.sed  that  would  relieve  our 
present  economic  condition  but  I  do  not  believe  that  a  bill 
that  perpetrates  such  a  fraud  a.s  this  on  the  taxpavers  of  the 
country  can  relieve  that  coiid.tion.  I  am  not  talking  aia.nst 
this  bill  and  I  am  not  talking  ai^a.nst  the  principle  if  this 
bill  insofar  as  it  concerns  restoring  us  economically.  I  am 
opposed  to  the  evils  in  it  and  if  the  bill  does  not  correct  the 
evil  of  leaving  a  few  thousand  men  of  great  wealth  ai.most 
entirely  free  of  taxes  while  placing  the  burden  on  the  other 
120.000.000  people  of  this  country  I  shall  oppo.'^e  it.  !i  it 
does  not  correct  the  evil  of  lending  money  to  railroads  to  be 
used  as  a  plaything  of  great  bankers  instead  of  us-n.g  it  for 
the  benefit  of  the  public  I  shall  oppose  it. 


and  allows  the  President  to 
that  erroneous  advice. 

Mr.  FORD      Mr.  Speaker 

thiN  bill 


jear 


he  od: 


I  wish  to  state  that  I  am.  for 
-is  a  whole  but  am.  opposed  to  the  taxation  feature. 
The  ccrxstructi\e  portions  cf  the  bill  are  admmistrat un 
m.rasures.  The  President  is  definitely  ;  ponsonng  them.  But 
he  IS  not  suggesting  or  advocating  the  taxation  portion  of 
the  bill. 

I  very  much  object  to  the  feature  of  the  bill  whereby  the 
income  taxes  are  greatly  mcrca-sed  on  the  lower  levels  and 
almost  untouched  en  the  higher.  I  miaintam  that  just  the 
rever.se  :s  the  equitable  plan.  And  I  condcnin  such  a  dis- 
crimination in  favor  of  the  rich. 

Surely  the  place  to  go  for  tax  m.oney  is  where  the  m.oney 
is.  Certainly  at  this  time  of  stress  and  strain  we  all  feel 
that  a  redistribution  of  income  m  the  United  States  is 
es.<<ential.  And  the  place  to  begin  is  at  the  top  We  all 
know  that  a  too  great  concentration  of  wealth  is  the  cause 
of  our  economic  ills. 

I  hope  that  the  time  is  com.mg.  and  tliat  very  .■^oon.  when 
no  man  m  America  will  have  an  mcomie  cf  a  million  dollars 
a  year. 

Happily,  the  bill  has  the  very  sound  provision  subjecting 
dividends  to  the  normal  tax.  that  tends  to  increase  the  ta.x 
revenues  deri',-ed  from,  enormous  incomes  and  to  m.ake 
thf  increase  on  such  incomes  ccm.parable  to  that  on  sm^all 
incomes. 

Mr    DEEN      Mr.  Speaker,  there  are  several  reasons  why  I 

could  not  ',ote  for  the  public  works  bill,  H.R.  5755.  which 
recently  pa.s.sed  the  House.  In  the  first  place,  it  was  not  the 
Presidents  bill.  In  his  address  to  the  Congre.ss  on  May  17 
the  President  said : 

Careful  estimates  •.r.r'.-.r-r.e  that  a*  ]rr,,'^  $220,000,000  of  addt- 
tionai  revenue  uoO.  be  rrqu.red  to  service  the  contemplated  bor- 
rowings of  tl.e  CO  o,  or:. me:.!  This  wiil  of  necessity  involve  n)me 
form  or  forms  cf  new  taxation.  A  number  of  suggestion.'^  have 
been  made  as  to  the  nature  of  these  taxes.  I  do  not  make  a  ;-pe- 
r:nc  recommendation  at  this  time,  but  I  hope  th,.t  x)  o  C"mrr.:ttce 
on  Ways  and  Means  of  the  House  of  Represenl.it:  e-^  u.ll  make  a 
careful  study  of  revenue  plans  and  be  prepared  by  the   beg.nnin^ 

i  of  the  coming  week  to  propose  the  taxes  which  they  judge  to  be 
best  adapted  to  meet  the  present  need  and  which  will  at  the  san.e 
time  be  least  burdensome  to  our  people.  At  the  end  of  that  time, 
if  no  decision  has  been  reached  or  if  the  means  nroposed  do  not 
seem  to  be  sufficiently  adequate  or  certain.   It  is  my  intention  to 

I  transmit  to  tlie  Congrese  my  own  recommendations  in  the  matter. 
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lf»r;3 


It  is  thewlore  clearly  evident  that  the  Ways  and  Means 
ComutMimt  wlopted  their  own  plan  for  raising  the  rerenue 
niter  UMn  waiting  lor  the  President  to  trammit  his  own 
mg^UaoM.  I  preferred  to  wait  for  the  President  s  sugges- 
Uon  on  this  matter  of  raising  the  revenue.  ,    >,  „  w. 

There  Is  no  nmn  who  desires  that  employment  shall  be 
made  pirir**^  for  the  millions  of  unemployed  more  than  I 
do.  I  challenge  any  man  on  this  proposition.  Pof™«^ 
mt  lM*rt  has  gone  out  to  those  who  have  sought  work  XfM 
omM  not  find  it.  I  have  done  my  best  at  all  tunes  for  the 
unemployed  of  our  Nation,  both  pnvately  and  ofQcially.  i 

The  FWteral  Oovemment  already  has  o-t^tHndmc  bonds  , 
azMl  debsntares  that  must  be  paid  by  the  u  ^ .a . •-  ajnount-  | 
Ing  to  $20  000.000  000.     The  size  of  this  debt  on  A.neri- 

can  taxpayers  can  be  better  understood  when  con,  pared  as  , 
foDows-  There  are  leas  than  2.000.000.000  people  in  the  entire  | 
world  to  be  exact,  around  one  and  three  fourths  billions. 
Another  illustration  will  reveal  th.  ■  T.:ze  of  our  present 
booded  indebtedness  as  follows:  i^^  $20,000,000,000  in- 
debtedness is  an  outstanding  Ux  obligation  of  approxi- 
mately $200  for  every  living  person  in  the  United  States. 
The  sise  of  a  billion  can  also  be  better  understood  when 
we  realize  that  it  takes  I  man  4  years  and  4  months,  work- 
ing 8  hours  a  day,  6  days  in  each  week,  counting  $10  bills 
to  count  a  blllloo  dollars. 

The  rich  people  of  this  country  have  bought  practically  aU 
these  Federal  Government  bonds  and  all  of  them  are  tax- 
exempt  aecurlUes.  the  interest  and  prmcipal  being  guaran- 
teed by  the  Ptderal  Government.  It  has  never  been  right 
for  the  Federal  Qovemment  to  flood  the  country  with  these 
tax-exempt  wtcmVtkm.  in  which  the  rich  invest  their  money. 
pay  no  ^f)*f  on  them,  and  at  the  same  Ume  keep  their 
money  out  of  industrial  and  agricultural  investment.  The 
rich  of  the  Nation  will  never  place  their  money  In  public 
projects,  in  lands,  buildings,  and  so  forth,  as  long  as  this 
subsidy  is  given  them  by  the  Federal  Government. 

The  public  works  bill  provides  for  the  issuing  of  $3  300  - 
000.000  in  Government  bonds  at  4-percent  Interest.  This 
means,  if  the  bill  passes  the  Senate  and  becomes  law.  that 
the?e  bondi  will  be  bought  by  the  Morgans.  Mellons.  Mlllses. 
and  Meyerses.  and  others  who  have  their  millions.  They  will 
p^y  no  taxes  on  their  investments.  They  will  clip  their  cou-  i 
pons,  get  their  interest,  prow  fat  on  the  poverty-stricken 
people  who  will  sweat  under  all  the  new  tax  burdens  included 
in  this  bilL  This  Is  unjust  and  unfair  to  the  great  middle 
class  of  people,  who  are  pacing  85  percent  of  the  tax  burdens 

already 

The  Senate  Investigation  of  J.  P.  Morgan  going  on  now 
here  In  the  Capital  shows  that  he  and  19  other  millionaires 
have  made  milhons  on  stocks  and  bonds  and  that  in  1929-30 
and  1931  they  paid  scarcely  any  tax  and  In  one  or  two  years 
paid  no  tax  at  alL  How  in  the  face  of  all  this  can  we  con- 
tinue to  go  ahead  and  allow  the  same  thing  to  occur  again? 

The  bill  under  consideration  provides  that  the  increase  on 
Income  taxes  shall  be  raised  from  4  percent  to  6  percent  on 
Incomes  up  to  $4,000.  and  from  8  to  10  percent  on  incomes 
Hbove  $4,000.  I  am  in  favor  of  this  increase  on  small  in- 
eoBMS  but  why  did  not  the  committee  allow  the  bill  to  be 
amended  so  that  the  rate  could  be  increased  more  on  large 
tncomes?  I  want  a  larger  uocrease  on  large  mcomes.  Why 
dkl  they  refuse  to  raise  the  rate  a  great  deal  more  on  larger 
incomes?  There  are  millions  oS  salaries  and  incomes  run- 
Bing  up  in  the  26-  snd  50-thousand -dollar  class  and  thou- 
sands of  Incomes  running  up  in  the  200-  and  300-thousand- 
dollar  class.  I  am  In  favor  of  increasing  the  rate  on  these 
larger  Incomes  and  salaries.  The  fommittwr  refiised  to  per- 
mit amendments  to  the  bill  that  would  hsve  eorreeted  this 
situation.  A  man  recelrtag  an  Income  of  more  than  a  half 
miBhm  dollars  per  year  should  be  required  to  pay  75  percent 

TIM  percent  of  it  to  the  Government. 
Again,  the  bill  provides  an  Increase  of  three  fourths  of 
A  cent  tax  on  each  gallon  of  gasoline  sold  to  the  con- 
sumer. It  also  extends  all  the  nuisance  taxes  in  the  revenue 
blU  of  19S3.  This  would  not  have  been  necessary  if  the 
proper  tax  had  been  placed  on  large  incomes.  Many  of  the 
taxes  in  the  Revenue  Act  of  1932  could  have  been 


discontinued  had  the  proper  income  Ux  been  pUced  on  in- 
oomes  in  the  higher  brackets. 

Another  dangerous  provision  of  the  bill  is  that  section  t 
exempts  from  the  provisioos  o£  the  antitrust  laws  business 
operations  carried  on  In  comphancc  with  a  code,  agreement, 
or  licence  approved  or  issued  under  the  bill.  This  modiflca- 
Uon  of  the  antitrust  laws  means  the  end  of  all  small  busi- 
ness The  antitrust  laws  have  been  pigeonholed  too  long 
already  and  with  this  modification  big  business  '^ill^^aje  an 
open  sway  and  It  is  only  a  question  of  how  long  will  hsh  bait 
hold  out.  for  the  big  flsh  will  get  the  remaining  few  small 
flsh  Mergers,  combines,  consolidations,  encroachments,  and 
monopolies  have  taken  their  toU  and  the  small-town  averajj 
business  has  been  weakening  for  years,  suffering  from  tBB 
strangle  hold  of  big  business. 

SecUon  1  of  this  bill  enables  trades,  industries,  and 
business  of  similar  relaUon  to  set  up  a  code  by  which  the 
related  business  may  operate.  It  makes  it  impossible  for 
smaU  business  to  exist  because  big  business  will  formulate 
and  put  Into  effect  the  trade  code  of  competition,  and  so 
forth  It  also  makes  the  Federal  Government  a  partner  in 
every  Une  and  activity  of  business.  Every  form  and  kind 
of  business  wUl  be  licensed  and  regulated  by  a  dictator  in 
Washington.  The  President  will  select  the  best  man  pos- 
sible but  even  then  it  wiU  be  disastrous  and  destructive  to 
indiWdual  bustoe«  and  enterprise.  The  Federal  Govern- 
ment Ls  already  In  too  much  business.  V,^.ar  is  greatly 
needed  is  more  business  in  the  Govemmer'  ,i:.  :  less  Gov- 
ernment In  btislneaa. 

Under  the  unlimited  restrlcUons  and  provisions  of  the  bill 
I  would  not  be  surprised  tl  there  is  an  alarm  clock  placed  m 
Washington  to  call  everybody  in  the  mornings,  a  dinner  beU 
by  which  all  shall  stop  work  and  eat  and  perhaps  instruc- 
tions as  to  the  kind  and  color  of  pajamas  we  should  wear 
In  winter  and  summer. 

The  unconstitutionality  of  the  bill  has  been  clearly  and 
definitely  shown  by  the  two  most  distinguished  constitu- 
tional lawyers  of  the  House;  Representatives  Beck,  of  Penn- 
sylvania, and  Cox.  of  Georgia.  They  have  cited  numerous 
cases  where  the  Supreme  Court  has  held  that  such  a  law 
was  wholly  unconstitutional  because  it  interfered  with 
State  rights  relating  to  interstate  commerce.  The  barring 
from  interstate  commerce,  goods  that  were  manufactured 
under  the  provisions  of  the  bill  bmiting  the  working  hours 
to  30  per  week,  is  an  infringement  on  State  rights  as  it  in- 
volves the  right  of  a  State  to  regulate  its  own  intt-rstate 
commerce. 

The  bill  provides  that  the  hours  of  labor  shall  be  limited 
to  5  days  of  6  hours  each,  or  not  more  than  30  hours  per 
week.  Proponents  of  the  bill  say  this  will  be  a  ble&sing  to 
labor.  I  am  for  better  condiUons  for  labor;  better  wages 
and  better  treatment,  but  this  bill.  In  by  Judgment,  will  bo 
destructive  to  labor  m  this  way.  Manufacturers  will  resort 
to  labor-saving  machinery  more  than  heretofore  in  order  to 
escape  the  provisions  of  this  labor  requirement.  All  the 
skill,  money,  aixd  brains  of  the  country  will  be  mobilized  in 
the  future  to  further  perfect  and  utilize  labor-saving  ma- 
chinery, which,  in  turn,  will  destroy  human  labor.  Labor- 
saving  machinery  has  been  used  too  much  already.  Millions 
of  men  are  idle  while  one  machine  does  the  work  formerly 
done  by  a  hundred  or  more  men. 

There  is  another  sound  reason  why  I  could  not  support 
this  measure.  Miss  Frances  Perkins,  a  member  of  the  Presi- 
dent's Cabinet  and  Secretary  of  Labor,  recently  issued  a 
statement  in  New  York  entitled  "  The  Barefoot  South  ".  in 
which  she  displayed  her  lack  of  knowledge  of  and  sympathy 
for  the  South  and  its  problems.     She  said: 


Wben  you  realise  tb«  whole  South  of  thla  country  is  an  un- 
tapped market  for  ■bo«a.  ytm  realize  we  haven't  yet  reached  the 
end  of  the  «iocUl  benefits  and  the  aoetal  goods  that  may  come 
from  the  further  development  of  the  nwae- product  Ion  kystem 
on  a  basts  of  consuming  power  tn  the  South  which  will  make 
poeslble  the  nnlveraal  use  of  aboea  In  the  South. 

Since  the  labor   provisioiM  of  this   bill   will   largely    be 

administered  by  and  under  the  direction  and  supervision 

of  the  Department  of  Labor.  I  cannot  see  how  the  South 

I  can  profit  under  such  leadership  as  is  in  the  Department  of 
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Labor.  It  is  true  ihat  .>«orr.e  of  u..  m  the  South  =zn  barrfooted 
and  have  large  feet,  but  is  dup  larcelv  to  ci;r-  •vnndcrrul 
climate  and  southern  freedom  It  is  aLso  true  thut  ir.oney 
moguls  and  money  sharks  from  the  honorable  Secretarvs 
own  SUte  and  city  have  so  niaii;p;jlatod  the  afTairs  of  the 
Government  for  the  past  several  y.ar,^  that  thrv  have  b.mk- 
rupted  our  fau-  Southland  A  den  of  pamb'e-s  rn  Wal' 
Street  who  never  saw  a  .-^talk  of  c.  tton  f:rowing  have  robbed 
millions  of  children  of  br,  ad  and  praot:eallv  bankrupted  the 
Nation. 

I  do  not  wi.-^h  to  be  disco urtoou.^  to  the  di.'^tmTUi.'hed  lady 
at  the  head  ..f  •W-  D.'ixir'r-.ipnt  of  Labor,  but  I  am  eonvmof-d 
that  if  she  adnunLsters  the  labor  provi.'^ions  of  thi.'^  bill  m 
the  same  proportion^  a.<  she  h.t^  cast  in.sinuatiorLs  on  the 
South  and  showe-i  :,r-;  „,!,..  i.,^,^  ^f  symnathv  and  knowledge 
of  our  problems,  then  Cnci  <ave  the  Nation! 

ARain.  evidence  ha.'^  been  olearly  shown  that  the  $3,300,- 
COO.OOO  will  be  rr>bbled  up  by  a  few  of  the  moneyed  oenters 
of  the  country:  tl.at  the  atrricultural  .sections  will  reoeive 
no  benefit-^  from  :t  -  principal  provisions.  Here  is  one  clear- 
cut  proof  Tlic  (■(  Mimitt.'e.  before  the  bill  was  pa.s.sed.  had  a 
change  of  hpart  a.id  submitted  an  amendm.ent  which  took 
away  from  32  rf  'h,'  .^-I'cs  -everal  millions  of  dollars  o^  the 
allotte.i  $400  000  000  for  the  road  funds.  Under  the  provi- 
sions of  the  amendment  Georgia  lost  $260,000.  or  more  than 
a  quarter  of  a  million  dollars:  Illinois  earned  $2.000  000 
M  I  -.1.  hii.'^ett..'.-  Rained  $2  000.000:  New  Jersey  gained  $1  908  - 
I'OO  n]nr.  sained  $1  ?80.000:  Pennsylvania  gained  $3.86o!- 
000  C-alifnrTiia  practically  a  million:  and  New  York  pained 
^..  200  000      A  few  other  States  earned  less  than  a  million 

Mem.ber-  of  the  H(v,i:.e  from  the  32  States  that  lost  all 
voted  at-am.'t  the  amendment,  or  practically  even'one  did. 
yet  Members  from,  th-  other  16  large  States  were  m  the 
majority  and  (outvoted  u.s,  carrying  the  amendment  bv  a 
small  majority  This  was  a  concrete  example  that  there 
was  a  determination  on  the  part  of  the  money  centers  of 
the  Nation  ro  fix  the  bill  so  that  when  it  is  administered 
they  will  pet  the  rream  and  most  of  the  milk,  while  the 
weaker  and  sm.all  .^tatc.s  will  pet  practically  nothing.  I  could 
not  vote  for  a  bill  that  took  $260,000  away  from  mv  ta.x- 
payers  and  dumped  it  in  the  laps  of  those  States  that  liap- 
pened  to  have  larger  populations.  In  government  the  weak 
and  strong  are  supposed  to  fare  ju.stly  and  equitably  under 
the  law. 

There  is  still  another  rea.son  wh:,  I  could  not  support  this 
bill.  The  towns,  cities,  count ie.s,  and  States  of  this  country 
are  already — most  of  them,  at  least — m  debt  and  are  bonded 
to  the  limit.  How  are  thev  pomp  to  borrow  all  the.se  billions 
from  the  Federal  Government  and  give  security  If  they 
borrow  It.  they  will  have  to  increase  their  tax  rate.s  to  pay 
it  back  with  interest  In  the  first  place,  the  Federal  Gov- 
ernment will  i.s.sue  bonds,  sell  them,  and  get  the  m.or.cy.  The 
people  will  be  taxed  to  rai.se  m.oney  to  pay  the  mter^^st  and 
principal  on  'he  b< mis  When  the  money  has  been  raised 
by  the  Federal  (>( -.ern.ment.  then  it  will  be  loaned  to  citie-s. 
counties,  and  .'^taie.-  Tliose  who  need  it  wor.st  cannot  get 
It.  If  and  when  it  is  loaned,  then  the  citie-s.  counties,  and 
States  must  a.s.sess  taxes,  increase  the  tax  burden  m  order 
to  raise  the  :noney  to  pay  interest  and  principal  to  the 
F'der.i'.  Government  This  means  higher  taxes  and  more 
taxe  !  -  the  averape  man,  who  is  already  paying  the  bilLs, 
Undt  1  ;  r«\sent  oonditiorLs  this  system  of  business  and  theory 
if  put  into  practice  will  bankrupt  the  remaining  weak  struc- 
ture of  agriculture  ar^d  businei^s.  The  average  American 
cannot  stand  any  more  taxes,  the  opinion  of  all  proponents 
of  the  bill  to  the  oo.Mtraiy  notwithstanding. 

Mr.  Speaker  I  know  that  the  unemployed  millions  must 
have  work,  and  have  it  now  I  realize  thus,  and  I  learned 
years  ago  not  to  criticize  anvthin?  unless  I  could  offer  some- 
thing bett<»r  in  its  place  Rather  than  increase  these  onerous 
and  burdensome  taxes  contained  m  the  Revenue  Act  of 
1932  and  continued  here,  with  an  increase  in  the  tax  on 
gasoline.  I  have  repeatedly  urged  the  following  plan:  Lot 
the  Congress  enact  legLslation  that  will  increase  the  income 
taxes  on  large  incomes,  using  a  graduated  scale,  so  that  the 
larger   the    inoiine   the   larger   the  percent   of   income   tax. 
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until  incom.es  of  over  a  half  million  dollars— and 
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then  take  the  entire  an  ,     „ „ 

eral  Treasury.  No  man  has  any  npht  or  business'with  such 
huge  incomes.  Again,  lei  the  Congress  enact  lopislation  that 
!  will  increase  the  gift  tax.  the  inheritance  tax  and  excess- 
profit  tax.  A  ^aduated  tax  on  these  four  items  would  place 
from  four  to  seven  billion  dollars  in  the  Treasury  annually 
,  Nuisance  taxes  on  th?  middle  class  of  people,  who  are  now 
1  bearing  practically  all  the  load,  could  be  repealed 
!  Here  is  the  other  suggestion  I  have  contended  lur-  Con- 
gress recently  pa.-,scd  a  bill,  the  .'arm  biil.  with  im  amend- 
ment called  the  •  currency  expan.sion  '  or  ■■  inflation  iMmn:i- 
ment.-  It  permits  the  Pre-id.nt  to  authcnz^-  the  i.s-sua;  c-  of 
$3,000,000,000  m  new  money.  Why  net  issue  this  r.ew  money 
:-uv,-  and  take  it  and  put  the  unemployed  to  work''  Why 
paos  legislation  of  thio  kind  and  with  this  power  if  it  i-  not 
poinp  to  be  u.sed^  There  would  be  no  bonds  issued  and 'no 
interest  to  pay,  and  therefore  no  taxes  to  be  increased  if 
thus  new  money  wa.-  printed  and  u.sed.  Repeatedly  Members 
ot  Congress  asked  the  question  why  this  policy  was  not  pur- 
sued, and  so  far  I  have  failed  to  find  anyone  who  caii  an-,wer 
It.  I  am  here  and  now  declaring,  in  no  uncerlain  terms  put 
the  printing  presses  to  running  and  issue  this  new  money 
and  relieve  the  unemployment  situation  without  .saddling 
any  more  taxes,  debt-,  and  bonds  on  the  a\erape  man. 
There  are  bilhorLs  of  unpaid  taxe.s  now.  how  can  the  people 
pay  additional  onerous  and  burdensome  taxes  when  it  will 
take  them  3  or  4  year.,  'o  catch  up  on  the  pa.st-due  taxes'' 

Mr  Speaker  although  there  were  7  hours  allowed  for  de- 
bate on  th..-  b.ll,  H.R.  5755.  and  I  .made  .seveial  requei/.s  fdi 
time,  there  were  50  or  m-cre  Members  who  desued  to  ■.■\A-.ik 
on  this  bill  but  who  could  not  get  any  time.  I  am  not  <  riti- 
cizin.;  the  committee  It  is  impossible  for  every  Member 
to  pet  the  necessary  time  to  addre.ss  the  Hou.>e:  however  I 
prepared  this  article  for  a  15-minute  speech,  and  since  I 
could  not  get  the  floor.  I  am  placing  it  m  the  Record  under 
the  privilege  granted  for   exterLsion   of   remarks 

Dear  reader,  whether  you  agree  with  me  or  not.  I  am  right 
m  my  contentions,  and  I  reassert  my  determinalion  to  fight 
the  money  m.oguls  who  have  bled  white  the  great  middle 
class  of  this  country.  Tliey  cannot  continue  to  take  their 
pound  of  flesh  from,  the  qu.vering  bodies  of  innocent  chil- 
dren and  helple.ss  widows  and  orphans,  along  with  the  bur- 
dened taxpayers  of  this  Nation,  without  receiving  my  con- 
demnation I  here  and  now  turn  my  every  ounce  of  energy 
and  strenfc'th  in  the  direction  of  n -hting  this  crowd  of  money 
.sharks,  thieves,  and  rogue.-  m  a  redoubled  effort.  Tliey  made 
their  millions  during  and  after  the  World  War.  when  m.il- 
licnaires  sprung  up  as  fast  as  mushrooms,  and  .so  far  as  I  am 
concerned.  I  will  train  my  guns  m  the  direction  to  force 
them  to  pay  the.r  share  of  the  cost  of  government  whether 
I  am  m  Congress  or  out  of  Cons:re:->s.  I  am  fightmp  for  a 
principle  and  net  for  popularity,  I  am.  concerned  more  for 
the  manhood  of  our  country  than  for  the  money  of  it.  and 
am  pliicinp  m.y  patricti.''m  first  and  not  politics.  I  am  fight- 
ing for  a  .-.quare  deal  a-'  well  as  a  new  deal.  I  am  perfectly 
willing  to  leave  it  to  the  taxpayers  and  the  unemployed  of 
the  Nat. on  to  iay  whether  or  not  I  have  offered  the  proijer 
plan.-^.  It  IS  true.  I  have  co.nstructively  criticized  the  bill, 
but,  m  miy  humble  judgment.  I  have  offered  a  wiser,  safer, 
and  saner  method  for  sohing  this  stupendous  unemployment 
problem,  than  the  plan  incorporated  m  this  bill. 

It  IS  not  always  popular  to  say  the  right  thing,  nor  is  it 
alway.'.-  right  to  .say  th^-  popular  thing,  but  whether  iwpular 
or  unpopular,  and  irrespective  of  who  agrees  or  disagrees, 
my  con\ictions  are  honest  and  m.y  con-^cience  ;s  clear  and  I 
am  confident  that  time  will  acclaim  m.y  statement.-  as  words 
of  wisdom  and  warnmc, 

Mr.  YOUNG  Mr  Speaker,  Mcm.bers  of  the  Hou.se  we 
are  voting  for  or  acramst  a  measure  providing,  as  the  title 
indicates,  for  indu.^;trial  recovery.  I  support  this  measur'^. 
Three  billion  three  hundred  milhon  dollars  is  to  be  provided 
for  public  work.-.  ;ind  econcm.ic  recovery  This  bill,  after  it 
has  been  enacted  into  law,  will  provide  employment  for 
4.000.000  men. 


I 


CONGRESSIONAL  RECORI>— HOUSE 


^' 


AV  2'-) 


19:^3 


CONGRESSIOXAL  RECORD— HOUSE 


it  Is  •  great  moral  wrong.    It 

b  wrw»  to  deny  to  mn  mnd  momen  the  nght  to  be  gain- 
luily  employed.  Our  American  civllizaUon  stands  Indicted 
becauw  m*'"*****  of  worthy  and  Industrious  men  and  women 
are  unemployed  and  children  are  underfed. 

I  served  aa  a  member  of  the  Ohio  Commission  on  Unem- 
ployment Insurance,  under  appointment  by  the  Governor  of 
Oiiio.  As  a  member  of  this  commission.  I  spent  considerable 
ttme  attending  heanngs  and  m  research  work.  I  helped 
draft  the  measure  providing  for  unanmdapBMnt  iMurance 
^>»mt  was  Introduced  in  the  Ohio  Senate  early  tWs  ytar.  We 
learned  m  our  investigation  that  the  unemployed,  when  their 
aaruigs  were  gone,  had  but  one  recourse — charity.  Men  and 
womea  dwerve  the  opportunity  to  be  gainfully  employed. 
Wa  ihf^M  prov.de  work,  not  charity.  Industrious  men  and 
wcmtti  are  entitled  to  economic  security. 

The  enemy  of  the  American  people  is  unemployment, 
nakedness,  hunger,  cold,  despair! 

Our  forefathers  wished  this  to  be  a  land  of  equal  oppor- 
tunity. They  decreed.  "AH  men  are  created  free  and  equal  " 
That  was  not  so  then.  It  is  less  so  now  We  .should  make 
those  words  the  expression  of  a  living  truth.  With  the  dark 
J.  L  iw  of  dire  want,  great  suffering,  and  sharp  tragedy  on 
our  >anH  we  proclaim  that  our  Government,  which  floated  m 
ttmc  at  war  for  purpoeee  of  destruction,  more  than  $21  000- 
000  000  of  bonds,  must  take  direct  action  now  in  a  time  of 
dire  emergency,  to  reUeve  an  unparalleled  condition  of  im- 
tmployment  and  illntiini. 

In  addition  to  a  vast  public-works  program,  this  measure 
provides  generally  for  industrial  control. 

At  the  other  end  of  the  Capitol  J  P,  Morgan  admitted  on 
oath  that  he  and  other  high  officials  of  his  company  had 
paid  no  income  taxes  to  our  Oo/ernment  during  the  past 
2  years.  This  is  outrageous.  Nothing  has  occurred  recently 
to  duUce  the  confidence  of  our  people  in  their  Institutions 
as  the  knowledge  that  J  P.  Morgan  and  his  partners,  multi- 
lllffly>a«>—  all,  are  escaping  their  share  of  the  cost  of 
gufarnmcnt.  Fortunately  this  bill  provides  that  all  net  losses. 
Including  capital  loss,  shall  be  applied  against  Income  in 
the  taxable  year  in  which  they  occur.  J  P  Morgan  and 
other  pirates  of  pillage  and  Wall  Street  profiteers  will  not 
In  the  future  have  the  means  to  rent  three  floors  of  Wash- 
ington's most  exclusive  hotel  and  maintain  them.selves  as 
multimillionaires  and  at  the  same  time  evade  payment  of 
Income  taxes  to  their  Government. 

I  regret  that  this  measure,  while  It  increases  the  income 
taxes  of  all  Individuals  earning  four  to  six  thousand  dollars 
a  3rear  and   further   reduces  our  salaries  by  doubling   the 
Income   taxes   Members    of   Congress    must    pay.    does    not 
greatly  increase  the  income  taxes  of  the  man  who  receives 
fifty  to  one  hundred  thousand  dollars  and  more  each  year. 
We    should    restore    and    Increase    surtaxes    against    great 
tncomes      We  would  thereby  take  unjust  tax  burdens  from 
the  ordinary  man      In  addition  to  heavy  taxes  against  large 
Incomes,    we    should    provide    increased    inheritance    taxes 
against  wealth  possessed  by  those  who  did  not  earn  it  but 
were  bom  to  It.     Call  this    '  soaking  the  rich  "  if  you  like. 
The  fact  Is  there  must  be  a  better  distribution  of  the  wealth 
Of  this  country  in  the  mterest  of  the  common  man — recently 
referred  to  as  the  "  forgotten  man  "     Concentration  of  great 
wealth  in  the  hands  of  a  few  has  made  a  mockery  of  our 
boasted  democracy.     It  was  a  major  cause  of  the  depression. 
I  regret,  also,  that  this  bill  provides  for  a  temporary  in- 
crease in  the  gasoline  tax  by  three  quarters  of  a  cent     This 
is  wrong.    I  fear  that  this  tax  will  t>e  passed  on  to  the  auto- 
■~'*»*'^«».  and.  in   fact,   that  he    will  be   compelled   to   pay 
X  emA  In  addition  for  gasoline  and  the  producer  pocket  the 
one  quarter  of  a  cent.     Fortunately,  however,   by  amend- 
ment, the  Power  Trust,  the  producer  of  electrical  energy,  is 
forced  to  bear  the  3 -percent  tax  instead  of  the  consumer. 
This  rights  a  wrong  perpetrated  by  the  last  Congress.    The 
motorist  who  is  temporarily  oppressed  by  this  increased  gas- 
oltoe  tax  should  know  that  $400,000,000  of  the  money  raised 
by  this  borul  Issue  will  finance  Improved  public  highways, 
and  he  will  be  the  beneficiary  of  that.    President  Roosevelt 


has  declared  tbat  as  sooo  as  the  prohibition  amendment  is 
repealed  these  new  taxes  made  necessary  to  float  a  bond 
iasue  of  $3,300,000,000  wUl  be  repealed.  I  have  for  years 
been  advocating  the  repeal  of  the  eighteenth  amendment. 
We  should  have  temperance  instead  ul  prohibition  The 
Government  should  profit  instead  of  the  racketeer— profiteer. 
We  should  put  America  to  work.  I  am  happy  to  predict 
that  I  regard  repeal  of  the  Eighteenth  Amendment  as  certain 
withm  the  next  8  months.  This  will  give  additional  em- 
ployment to  many  men  and  provide  an  electrical  thrill  and 
stimulus  to  some  60  allied  industries. 

The  President  has  been  a  great  leader  m  the  movement 
to  provide  employment  for  unemployed  men  and  women  of 
this  country  and  food  for  underfed  children.  This  measure 
is.  in  fact,  the  keystone  of  President  Roosevelt's  entire  recon- 
sttuctlon  program.  It  will  deflmiely  put  an  end  to  this  de- 
pxMSkm.  which  was  originally  avoidable,  then  terminable,  but 
which  had  been,  by  the  meptitude  of  Mr  Hoover's  adminis- 
tration and  his  failure  to  lead  this  great  Nation  m  a  crisis, 
permitted  to  become  a  national  calamity. 

The  condition  of  distress  and  suffering  has  been  without 
parallel  In  this  country.  The  patience  of  men  and  women 
who  walked  city  streets  jobless  has  been  remarkable.  Mil- 
lions of  deserving  men  and  women,  the  finest  people  m  Amer- 
ica, will  not  rid  themselves  of  the  chill  and  humiliation  of 
this  depression  for  a  generation.  We.  by  this  measure,  sub- 
sUtute  work  for  charity.  We  are  placing  human  rights 
above  property  rights.  On  public  works  a  provuion  is  made 
for  30  hours  of  labor  a  week,  and  preference  is  given.  I  am 
glad  to  say.  to  ex-service  men  with  dependents. 

Corporate  dividends  are  taxed  under  the  provisions  of  this 
bin.  This  is  proper.  I  am  glad  that  the  former  exemption 
has  been  repealed.  This  will  add  a  substantial  tax  where  it 
properly  should  go.  upon  the  wealth  of  this  country.  Taxes 
should  be  based  on  ability  to  pay.  This  tax  on  corporate 
dividends  will  produce,  it  is  estimated.  $83,000,000  a  year. 
The  gasoline  tax.  which  is  a  nuisance  and  to  which  I  object, 
will  bring  in  $92,000,000.  and  the  income-tax  increase,  to 
which  I  object  as  It  applies  to  the  man  receiving  four  to 
six  thousand  dollars,  will  bring  in  nearly  $50,000,000  addi- 
tional. 

I  voted  against  the  rule  prohibiting  amendments  to  this 
bill.  I  had  hoped  to  offer  an  amendment  mcreasing  the 
taxes  against  the  higher  brackets  and  decreasing  the  in- 
come taxes  as  applied  to  people  of  moderate  means.  I 
wanted  to  vote  for  the  elimination  of  the  increatsed  gasoline 
tax.    No  amendments  were  permitted. 

As  to  the  sales  tax  my  duty  was  clear  I  voted  against  It. 
A  sales  tax  is  the  most  atrocious  sort  of  tax.  It  bears  down 
hardest  on  the  poor.  It  was  one  of  the  causes  of  the  French 
Revolution.  I  am  happy  that  the  Congress  voted  down  this 
form  of  taxation  by  an  overwhelming  margin. 

William  Green,  president  of  the  American  Federation  of 

Labor,  a  leading  opponent  of  the  sales  tax.  stated: 

Tbla  bUl  Is  so  Important  to  the  economic  welfare  of  thu  coun- 
try that  I  would  agree  to  any  kind  of  a  tax.  including  a  sales 
tax.  tnit  give  the  people  of  this  country  this  bill. 

Thoughtful  arguments  have  been  made  against  the  con- 
stitutionality of  this  measure.  I  have  listened  with  great 
interest.  Let  me  say  that  we  should  immediately  enact  this 
measure  Into  law  and  then  let  the  courts  determme  whether 
they  are  adhering  to  a  Constitution  flexible  and  suitable  to 
the  economic  needs  of  1933  or  a  Constitution  of  1787.  framed 
for  a  Nation  of  frontier  farmers  and  hunters,  with  a  few 
merchantmen  \n  the  seaports.  If  George  Washington  and 
Thomas  Jefferson  could  arise  from  their  graves,  they  would 
not  know  this  country.  We  live  in  a  different  world,  yet  we 
are  wearing  the  same  pohtical  cloak  made  m  1787.  At  that 
time  there  was  no  machinery,  no  manufacturing  to  speak 
of.  no  railroads,  no  rapid  transportation  by  air.  sea,  or  land, 
no  telegraph,  no  radio. 

The  makers  of  the  Constitution  legislated  for  1787  and  a 
decade  or  so  thereafter.  They  legislated  for  13  orphan 
States.  They  did  not  legislate  for  all  time.  The  courts  of 
our  country  have,  from  time  to  time,  by  their  decisions, 
recognized  the  changes  time  has  wrought.    I  hope  that  this 


»•:  '  -iiPucy  and  the  demands  of  the  times  will  meet  re.sponse 
m  the  mmds  of  the  courts  of  this  land. 

Business  activity  in  thf  counlry  i.s  increa.smg.  The  ques- 
tions heard  evtry\\here  are:  Will  it  last?  Are  we  really  on 
the  way?  The  an.-wer.  m  my  opinion,  will  be  maae  bv 
this  ConcT-rs^;  F:.,utn:ent  of  the  industrial  recovery  bill 
will  bni.  :  ..  ::.  u  a:id  btnter  day  lo  America.  Let  us  not 
hesitate,  our  i:.;iy  is  clrar.  We  must  not  postpone  the 
hoix>  .  f  .  ur  f-,;>:.v  men  and  wom.en  who  are  unemployed  nor 
contulue  the  hunter  of  little  children  who  are  underfed 

M:  LTDUnV  Mr  t^ptaker.  at  the  outlet  of  my  remarks 
I  want  to  p.iv  .1  ;::l,iiie  to  Pre.sident  Franklm  D.  Roo.sevelt. 
He  has  already  wr.tien  his  name  high  on  the  tablets  of  his- 
tory as  one  ol  uur  i:reatest  Presidents.  If  he  never  does 
another  thm^:,  lliat  will  be  the  verdict  of  posterity.  Such 
being  the  high  esteem  in  which  America  and  the  world  hold 
hun,  alter  his  brief  introductory  in  the  White  House,  what 
may  we  not  t  xpect  fium  4  years— or  probably  8— of  such 
constructive  services  as  he  has  rendered  since  he  became 
President  less  than  3  .- hort  months  ago?  He  has  charmed 
the  whole  world,  and,  1  may  .say.  he  has  almost  taken  away 
the  breath  of  ihe  naticn.s  by  the  swiftness  and  directness  o'f 
his  action.s  ;n  meeiiiiK'  the  economic  crisis  m  America  and  in 
extending  the  i;nnciples  of  peace  and  humamty  throughout 
the  world  America  ha.s  had  a  good  many  "  live  wire  " 
Presidents,  but  ne\er  was  there  one  in  the  White  Hou.se  who 
was  more  live,  more  inspired  by  a  desire  to  do  great  and 
worthy  thmcs  or  more  con;,ecrated  to  the  service  of  hu- 
manity than  \hv  present  occupant. 

He  is  as  liuman   as  Abraham   Lincoln,   and   that   is   one 
reason  why  he  is  so  universally  beloved.    In  one  of  his  recent 
radio  .iddre.s.ses  -  all  hr,   radio  addres.ses  are   admirable   for 
Bmipluity  oi  lant^uaf-e  and  clear,  cogent  reasoning — he  mod- 
estly  di.s(  iain^rd   any   of   the  attributes  of  a  superman  and 
ndmiftpd    tl:.,:    he    must    inevitably    make    mistakes,    citing 
Ttuniore  Roosevelt  as  authority  that  if  a  President  manages 
to  be  right  75  percent  of  the  lime,  he  ought  to  be  satisfied. 
Mv  own  im.pre.ssion  as  an  observer  and  follower  of  Franklin 
D   fi  H  M  velt  IS  that  he  is  right  much  oftener  than  75  percent 
of  ihv  nme.     I  think  his   ■  batting  average  "  is  almost  99  per- 
cent or,  .say   95  percent,  at  least.     As  a  believer  m  the  right- 
fulness of  his  intentions  and  the  soundne.ss  and  efficacy  of 
h;s  propo.saLs,  it  ha.s  been  my  privilege  to  support  him  con- 
.-..strntiy      I  voted  to  g;ve  him  the  broadest  powers  to  con- 
:-'  lidate    the   (nnernment   and  to   elimiinate   waste   and   ex- 
travagance.    I  endnr.sed  his  handling  of  the  banking  situa- 
tum.    \\[,:(ti,    I    tlimk,   was   the   cleverest   piece   of   executive 
manak^rrnfrit  I  have  ever  known.     I  went  with  him  through 
the  (Jarden  of  Geth.semane  when  I  voted  for  his  economy 
b:I!      That  bill  almost  rent  my  heart  in  two  when  I  thought 
of  the  veterans  and  the  Government  employees  who  would 
bo  adver.sely  affected  by  it;  but  because  the  President,  speak- 
ing for  the  whole  Nation,  a.sked  us  to  pass  that  bill  to  save 
America  from  financial  collapse  and  anarchy.  I  unhesitat- 
ingly   placed    myself   on   his   side,    believing   that   an   'aye  " 
vote  was  best   for  all  our  people,  veterans  and  nonveterans 
alike,  and  for  the  limitless  procession  of  posterity.     I  echo 
a  thought  that  is  widely  prevalent  throughout  the  world  to- 
day when   I   thank  God  for  this  splendid  man  and  for  the 
promLse  held  forth  m  his  "  new  deal."    Millions  upon  millions 
of  discon-solate  and  sorely  laden  human  beings,  groping  along 
the  dimly  starlit   paths  that  lead  to  nowhere,  their  hopes 
^h.ittered  and  their  spirits  drenched  with  doubt  and  despair, 
arc    receiving    the   inspiration   of   renewed  faith   when   they 
turn  their  eyes   toward  the  pre.sent  occupant  of  the  White 
House   at   Wa.shmgton.     In   the   exuberance    of   their   new- 
found confide lue  they  hail  him  as  deliverer.    He  is  the  rising 
sun.  •wliu.se  efTulgence  overflows  the  world. 

T^:  ;).;h  I  may  not  agree  with  him  on  every  detail  of  his 
progian:  I  am  whole-heartedly  with  him  m  his  mam  pur- 
pose. Mv  reading  of  lii-story  teaches  me  that  back  of  the 
shadows  of  every  supreme  crisis  moves  a  ruling  Providence 
and  that  in  God's  appointed  t.me  some  great  soul  always 
emerges  to  save  the  situation,  as  Washington  saved  America 
by  the  sword  and  Jv'fTerson  saved  for  all  posterity  the  me.s- 
timable  franchise  of  freedom  and  as  Lincoln  saved  the  Union  , 
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which  the  genius  of  Wa.^hinprton  and  JefTerson  and  the- 
compatriots  had  welded  into  the  most  perfect  form  of  gov- 
ernment ever  known  to  man.  All  the  i.-resent  signs  and  ■!  - 
dications  justify  the  behef  that  hisiorv  is  retxatiu-  Aself 
and  that  providential  vision  has  placed  m  the  wh:ir  }h  u.se 
another  great  soul  who  is  leading  u.s  out  of  tr.e  iov,  i  •  ■  d-. 
and  en  to  the  heights, 

I  verily  believe  that  the  Pi-esident,  by  his  matchle.ss  cour- 
age and  sound  proposals,  m  less  than  3  months  after  tukin- 
the  oath  of  office,  already  has  whipped  the  depression  in 
-America  This  is  indicated  by  rising  price  levels,  by  orders 
for  goods,  by  factory  employees  returning  to  the  machine 
shops  and  forges,  and  even  more   by  a  tone  of  cncourage- 


ent  and  cheer  that  is  becoming  manifest  throughout   th 


m 


land 
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Let  us  construe  all  of  the.se  harbingers  favorably  as  they 
are  entitled  to  be  construed.  Let  us  have  faith  in  the  future; 
and,  having  faith  m  the  future,  let  us  not  jeopardize  the 
victory  already  at  hand  by  piling  up  a  bond  issue  of  $3,300  - 
000.000  for  public  works  which,  while  perhaps  desirable,  are 
not  absolutely  needed.  The  depression  is  whipped  by  that 
part  of  the  President's  wonderful  program  that  already  has 
been  adopted,  but  it  may  not  stay  whipped  if  we  pile  up  a 
vast  additional  bonded  debt— almost  as  great  a  debt  as  was 
required  to  finance  the  entire  Civil  War— and  by  .so  doing 
not  only  fasten  on  the  American  people  the  largest  national 
indebtedness  in  all  our  history  but  also  an  annual  recurring 
interest  charge  of  $220,000,000  which  mu.st  be  met  by  impos- 
ing additional  taxes.  We  have  all  heard  of  the  lawyer  who. 
after  winning  his  case,  went  ahead  with  another  speech  and 
lost   It. 

The  President's  program  up  to  this  hour  has  planted  the 
.seeds  of  recovery  m  this  Repubhc.  If  Congress  were  to  ad- 
journ right  now  and  nature  were  allowed  to  take  her  course, 
I  behe'.e  the  factories  would  begin  to  hum  and  the  natural 
law  which  governs  the  necessities  of  men.  the  law  of  supply 
and  demand,  would  begin  to  absorb  the  unemployed  back 
into  employment,  and  in  rea.sonable  time  prospentv  would 
come  from  her  place  of  hiding  "  around  the  corner  "  and  take 
her  place  in  our  m.ldst.  and  there  would  be  no  need  of  an 
enormous  public-works  program  at  the  expense  of  the  tax- 
payers, becau.sc  people  would  be  employed  in  a  normal  way 
to  m.eet  norm.al  demands. 

It  IS  as  true  now  as  it  ever  has  been  that  we  cannot  spend 
ourselves  into  a  condition  of  prosperity.  To  balance  the 
Budget  one  day  and  then  turn  around  and  launch  a  program 
of  expenditures  vaster  than  ever  was  known  to  mortal  man 
IS  to  my  mind  economically  unsound.  It  means  that  we  are 
incurring  another  great  tax  burden  which  must  be  met  by 
additional  taxes,  not  only  this  year  and  next  year  but  every 
year  throughout  the  years  to  come,  until  the  bonded  debt  is 
paid.  I  fear  that  increased  taxes  at  this  time  would  not 
only  impo.se  excessive  burdens  on  a  country  already  stagger- 
ing under  an  enorm.ous  load  of  debt  but  they  would  further 
reduce  the  purchasing  power  of  the  masses,  dry  up  the  capi- 
tal so  much  needed  for  productive  enterprise,  and  so  hamper 
industry  and  retard  return  of  prosperity.  My  altitude  to- 
ward this  measure  is  consistent  with  the  honest  convictions 
of  a  lifetime. 

I  have  always  voted  against  bills  such  as  this  one,  believintj 
them,  to  be  economically  unsound  and  ineffective  as  unem- 
ployment-relief measures.  I  opposed  Speaker  Garner's 
great  billion-doUar  public-building  program  m  the  Seventy- 
second  Congre.ss  and  I  voted  against  it,  although  I  had.  and 
.■^till  have,  a  most  affectionate  regard  for  its  author;  and  m 
the  same  Congress  I  opposed  and  voted  against  a  bill  apprn- 
priatmg  $130,000,000  for  hard-surfaced  roads,  which  was 
brousht  forward  as  a  bill  to  relieve  unemployment.  The  Mce 
of  all  such  mea.  ures  is  that  they  do  not  relieve  unemploy- 
ment m  any  degree  commensurate  with  the  great  fixed  bur- 
den they  fasten  on  the  taxpayers.  Contractors,  machinery 
mianufacturcrs.  material  men.  various  groups  of  middlemen 
get  too  much  of  the  money  that  should  go  to  relieve  unem- 
ploymrnt.  and  I  am.  not  going  to  vote  one  week  for  the  dra.s- 
tic  economy  bill  and  the  next  week  lake  the  .savings  frnmi  th" 
\eterani   ana   turn   those   savings   over   to  nuddiemen   whfj 
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hAv«  IcM  need  of  aasisUnce  thzn  the  veterans     The  delay 
\  In  putUnt  a  rtfantic  pubtte^worts  program  in  operation  te 

ftnother  factor  to  be  considered.  Experience  has  sbo^  -  ^  a 
Qomderable  lime  is  required  to  get  public  works  una  *  ty 
and  t^at  the  amount  of  empioTraent  they  provide  u  always 
illMPPntTiflntr  Vast  sums  of  borrowed  money  are  spent 
wltlMNit  r>»»r>yinf  in  ar.y  way  the  nature  of  the  t)asic  unem- 
itfiiyilKMt  dIflteotttaB  that  must  ultimately  be  overcome. 
Such  prolects  necessarUy  develop  slowly,  and  It  wUl  be  a 
long  Ume.  pcii»PB  a  rear  or  longer.  t>efore  many  men  can 
to  ampkifcd:  and  aB  ttie  testimony  of  the  most  entfaol- 
asUc  advocates  of  the  plan  .'=  *s  that  the  enure  sum  of 
$3  300.000.000  will  at  the  vt^r>  utmost  employ  not  over 
2.000.000  or  3.000.000  men,  leavmg  about  12.000.000  or 
13.000.000  of  America's  imemployed  still  without  work.  It 
WM  brousbt  out  in  the  debates  at  a  former  session  of  Con- 
Hjon  that  It  requires  $3,600  oi  appropriation  to  provide  one 
man  with  work  on  Federal -aid  highways  for  I  year;  It 
requires  $4,700  on  rlye  i:  --t^^-  "s.  and  $5,600  on  Treasury 
and  post-ofBce  bnlldiiv: 

That  being  the  case,  If  the  entire  appropriation  of  $3,300.- 
Mt^MO  w«x«  spen'  m  constructing  public  buiktings.  it  would 
employ  only  600  OOO  men  for  1  year,  which  Is  a  mere  drop 
In  the  bucket,  compared  with  the  total  unemployment 
There  would  be  considerable  delay  in  employing  100.000. 
This  bill  would  bring  very  little  relief  to  the  unemployed  of 
the  cootressional  district  which  I  represent  and  to  the  State 
which  I  in  part  represent,  but  it  would  add  heavily  to  the 
burden  of  our  taxpayers  and  would  discourage  and  dis- 
hearten our  buslOMB  men  who  are  anxious,  above  all  things, 
that  the  Budget  shall  be  balanced  and  shall  be  kept  bal- 
anced and  that  debt  and  taxes  shall  be  held  to  the  min- 
tffnffw  so  that  business  may  be  kept  free  from  worry  and  may 
t>e  provided  with  adequate  working  capital  F*urthermore. 
«Mn  the  proi^cCs  far  which  this  $3  300  000  000  is  to  be  ap- 
ptmnlated  are  eoaipietMl.  the  work  will  cea£e.  but  the  inter- 
ast  charge  of  $220  000.000.  like  the  running  brook,  will  go  on 
itnver  What  will  happen  then^  Shall  we  then  appropriate 
another  $3,300,000,000  and  raise  taxes  again  and  by  this 
futile  process  persist  m  believing  that  Uncle  Sam  can  lift 
himself  out  of  the  economic  mire  by  his  boot  straps? 

It  would  be  far  better,  in  my  opinion,  tf  Congreas  woxild 
drop  this  bill,  adjourn,  and  go  home  today  and  permit  the 
natural  processes  of  economic  recovery  to  get  into  operation. 
I  think  that  under  the  wise  proposals  of  President  RooBeveH. 
already  enacted  into  statutes,  business  would  soon  begm  to 
k>oom  and  there  would  be  work  for  every  honest  man.  If  we 
mtanaemij  aiigw^f'"^  our  bonded  debt,  raise  taxes,  and  m- 
amm  oar  flxad  chaarges.  we  will  be  just  that  much  farther 
away  from  the  sound  principles  of  a  balanced  Budget  and 
Vtuch    are   so   essential    to   the    Nation's 

I  am  sick  and  tired  of  taxes.  The  country  Is  sick  and  tired 
of  tazaa.  What  the  country  needs  Is  not  more  debt  but  less 
debt:  not  more  taxes  but  less  taxes. 

Speaking  as  one  Member  of  Congress.  I  have  declared  a 
moratorium  on  tax  mcreases.  The  Lord  helping  me.  I  will 
not  vote  for  any  Increase  of  taxes  and  I  will  not  vote  to  pile 
another  mountain  of  bonded  debt  on  our  people,  because,  as 
I  see  It.  that  will  merely  serve  to  prolong  ecoiK>mic  bondage 
and  acnninitr  alavanr  in  thia  country  Every  time  I  have 
an  mtpwiuulty  I  wiD  vole  to  reduce  the  debt  burden  and 
the  tax  burden,  but  I  win  not  vote  to  Increase  it. 

Bvery  day  I  have  been  a  Mamtwiff  of  this  Congress  I  have 
had- before  me  a  vkdoo  of  the  eeenoBle  slavery  and  distress 
created  throughout  the  land  by  vast  expenditures  of  the 
public  aonevs  with  resultant  tfects  in  the  form  of  con- 
Oscntorf  tax  rates  and  a  harm«t  of  discouragements  and 
woes  that  has  ptasged  mllHona  into  distress  and  has  caused 
many  a  man  known  for  constancgr  and  tn-avery  to  lose  his 
nerve  and  face  suicide  rather  thux  continue  the  unequal 
battle  agatnst  <»|w—itiii.  unoaplofinent.  arxi  debts.  Kvenr 
day  I  have  sent  up  a  prayer  to  heaven  to  help  me  to  stick  on 
ti>t  economy  wagon. 

The  good  Lord  must  have  heard  me.  for  I  am  still  on  the 
economy  wagon  and  I  will  be  on  it  after  this  bill  is 
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I  sUrted  my  cowrressional  career  on  a  straight-out  program 
of  economy  and  I  am  going  to  stick  to  it. 

Mr  ZIONCHECK.  Mr.  Speaker,  I  make  this  extension  of 
remarks  for  the  purpose  of  clearly  stating  my  petition  to 
my  constitutents  upon  this  all-important  measure. 

In  the  first  place.  I  want  to  state  that  I  worked  and  voted 
against  the  previous  question  on  the  gtkg  rule,  in  order  that 
the  rule  under  which  this  measure  was  presented  might  be 
amended,  and  then  voted  against  the  gag  rule  itaelf.  which 
did  not  permit  any  Member  other  than  a  member  of  the 
Committee  on  Ways  and  Means  to  ofTer  an  amendment  or 
even  an  amendment  to  an  amendment  Having  done  this. 
I  do  not  feel  that  my  affirmative  vote  on  the  final  passage 
of  thi.s  bill  in  any  manner  approves  of  many  features  which 
I  consider  obnoxious. 

In  the  second  place,  I  am  of  the  opinion  that  $3,300,000,000 
for  a  public-works  program  at  this  time  is  absolutely  inade- 
qiiate,  although  this  sum  might  have  been  sufficient  a  year 
:ir  M  this  time  there  is  even  a  serious  question  whether 
a  %'■  ■'>o  OOOOOO  public-works  program  would  adequately  sup- 
ply employment  for  the  majority  of  the  unemployed 

I  was  disappointed  to  hear  the  Director  of  the  Budget  in 
his  testimony  before  the  Ways  and  Means  Committee  state 
that  the  manner  m  which  they  arrived  at  the  sum  of  $3,300,- 

000  000  was  not  on  the  basis  of  the  amount  of  employment 
It  would  furnish  but  upon  the  basis  of  what  the  adminis- 
tration considered  the  amount  necessary  for  the  construction 
of  u.<^eful  and.  to  a  large  axlaat.  self-liquidating  public-works 
projects.  The  human  rlgMs  seem  to  have  been  ignored  in 
favor  of  property  rights. 

Another  feature  of  this  bill  which  is  abhorrent  to  me  is 
that  it  provides  for  the  issuance  of  over  $3,000,000,000  of 
tax-exempt  securities,  tnteareat-bearing.  juit  as  they  have 
always  been.  Some  of  us  tried  in  every  way  possible  to  get 
the  Ways  and  Means  Committee  to  recommend  the  financ- 
ing of  this  public -works  project  by  way  of  Treasury  notes 
authorized  in  the  inflation  bill.  In  our  opinion,  that  was 
the  only  type  of  inflation  which  could  really  be  justified  at 
this  time,  m  that  it  was  Inflation  at  the  bottom,  creating 
employment  and  consumers'  purchasing  power,  and  not  at 
the  top.  a.s  most  inflatton  utogUy  goes,  for  the  protection 
and  preservation  of  (BstnaMd  bankers  and  money  changers. 

Being  unable  to  mvoke  such  inflation,  the  next  qiiestion 
was  that  of  the  trpe  of  taxation  which  would  be  necessary  to 
raise  the  revenue  for  the  $220,000,000  annual  interest  pay- 
ment and  amortization.  Again  we  worked  and  tried  *to 
persuade  the  responsible  p>arties  to  adopt  a  system  of  tax- 
ation upon  the  LssuatKe  of  Federal  Reserve  notes  and  Fed- 
eral Reserve  bank  notes  by  our  glorified  bank  for  the  private 
bankers,  known  as  "  the  Federal  Reacrve  System."  We 
pointed  out  that  they  have  a  lorptoi  today  amounting  to 
$280,000,000.  and  that  a  very  "«n<n».l  tax  of  one  fourth  of 

1  percent  upon  the  currency  they  issue  to  their  members 
would  bnng  in  a  revoaat  to  the  Oovernment  amoiintmg  to 
approximately  two  hundred  to  three  hundred  milhon  dollars 
annually,  but,  as  logical  as  this  seems,  it  was  not  adopted. 

A  50 -percent  Increase  on  income  taxes  in  the  lowest 
bracket  I  think  is  basically  and  fundamentally  wrong,  par- 
ticularly in  view  of  the  fact  that  the  incomes  in  the  higher 
brackets  are  treated  ever  so  much  more  gently,  and  it  is  the 
hope  of  many  of  us  that  the  Senate  will  rectify  this  wrong, 
and  we  have  ample  assurance  that  it  will  do  so. 

A  further  feature  of  this  bill  which  I  do  not  approve  of 
Is  the  three-f  cent  increase  In  the  gasoline  tax.     In 

the  State  of  V,  .^  :  .:.-ton  the  tax  already  amounts  to  6  cents 
per  gaOon.  which  in  the  minds  of  reasonable  people  is  al- 
ready exorbitant,  particularly  In  view  of  the  fact  that  there 
are  so  many  other  sources  of  what  might  be  termed  "  un- 
tapped tax  poMlfellllleB  ".  particularly  tax-exempt  bonds. 

TTie  industrial  control  feature  of  this  bill,  which  to  a 
large  extent  modifies  the  antitrust  laws,  is  to  my  mind  aa 
experiment  of  vast  proportions  and  as  a  Member  of  Con- 
gress I  do  not  feel  as  though  I  coiild  vote  against  any 
measure  that  the  President  proposes  during  this  emergency 
program  upon  which  I  have  no  definite  campaien  cnmmit- 
tts   to  the  coi.  .a..  >       li    us   my   sincere   ht.f>.-   li.at    the 


1  f)-"> 

1    y\  >0 


CONGRESSIONAL  RECORD— HOUSE 


bo    able    to    successfullv 


work    out    a 


administration    v,-. 

planned  economy  -.v-h  the  hope  i:ppermc.st  :n  mv 'm-nd 
that  this  planned  integrated  economy  looks  primarily  to 
the  consumer  and  only  upon  the  producer  as  one  who  cre- 
ates the  things  which  the  roii5umer  wants  and  desires 
There  is  no  question  among  the  mere  infoirnrd  m;nc:.'~  that 
the  artificial  increa.<^e  in  commodity  pnces  todav  nrtv-^ents  a 
grave  cin-.r.  ciur  lo  the  fact  that  consumption  has'de- 
crea.^-d  rather  tl.an  increased,  and  it  is  the  h-pe  of  most 
of  u;_,  ih;-.'  this  psychological  upturn  docs  not  get  awav  from 
itself  :i:-,d  b::nt:  another  relapse  which  would  ur.doubtedly 
be  di.s:-,  : :  iv  We  are  headed  m  the  right  direct;;::,  pro- 
viding we  CO  r.;  •  :-nore  ba.sic  economics  on  the  way. 

v^ted    acanist    the    comm.ittee    am>endment 

P  rtioiimen:  of  r.ad  funds  to  50  percent  to 

f  t'^pr.'at'.on..  there  is  no  doubt  m  my  mind 

'    w:::  r.yht  this  wrcng.  due  to  the  fact 

f  our  43  States,  as  the  bill  now  stands, 

;:riS  from  the  road  fund.^,  our  State  of 

al  ;  : :  ximaiely    $328,000.      This   an.end- 

;.)iper  force  of  numbers  by  the  repre- 
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sentatives  of  the  more  d'-n.sely  populated  sections,  and 
mathematically  they  liave  no  such  power  in  the  Senate, 
which  has  two   Senators  from   each  and  every  Stat'\ 

Mr.   LEMKK       Mr.    Speaker,    w.th    that    part    cf    the   bill 
relating  to  indusir:al  recovery  and  w.ih  that  part  relating  to 
public  works  I  am  m  :.ill  and  co.mplete  accord.     A  national 
emergency  exists.    Scnu  thing  besides  drifting  must  be  done, 
not  only  as  a  decent  and  human?  act  but  as  a  necessary' 
intelligent,   and  constrtict:\e    act    to   .save    this   Nation,   in- 
cludins    its   Constitution.      No    nation,    even    witii    a    con- 
stitution, can  long  exLst   when  miihons  of  it?  be.'-t   citizens 
are  out  of  employment  and  hungry.    Tliese  ^-tarvmg  millions 
are  interested  in  getting  em.ployment  and  something  to  eat. 
They  do  not  give  a  continental   about  a  con.'^titution  that 
fails  in  the  midst  of  plenty  to  provide  the  necessities  of  life 
The  progressives  in  this  House  do  not  agree  with  the  con- 
Eervatives  that  ther<-  i-  something  in  our  Constitution  that 
denies   the   people  ti.e   rirr.t   of   self-preservation— the  first 
and  fundamental  law  of  nature.    It  has  been  the  do-nothing 
pohcy— the  drifting  pohcy  of  the  past  administration— that 
has  made  the   laws,   that   my   conservative   colleagues   and 
friends  now  so  strenuously  object  to,  absolutely  essential  and 
necessary.     TJieir  L-cnt;  and  arriving  nowhere— their  ttand- 
patism — ga-.e  us  the      new  deal." 

We  are  told  tnat  this  bill  is  dangerous.  Eloqucntlv  and 
sincerely,  it  is  argued  that  this  bill  creates  a  dictatorship 
and  that  it  is  therefore  unconstitutional.  My  conser\ati\c 
colleagues  and  friends  forget  that  the  Constitution  is  elastic; 
that  it  has  been  stretched  until  all  its  ribs  have  been  cracked 
and  that  it  can  stand  considerable  additional  stretching. 
They  fail  tn  comprehend  that  all  civilization  is  in  a  trarxsi- 
tlon;  that  we  are  going  from  the  old  to  a  new  civihzation 
They  forget  that  there  is  nothing  m  our  Com  titu'ion  th^t 
hampers  and  prevents  progress. 

While  our  Constitution  is  a  m.astcrpiece  of  fundanv'ntal 
legislation,  yet  there  is  nothing  .^acred  about  it.  It  wa,- 
framed  by  our  Revolutionary  forefathers — the  pioneers  of 
America — able,  intelligent,  honorable  men  who  had  no  inten- 
tion to  legislate  for  all  the  future  of  the  Nation.  Thpy 
provided  for  a  method  by  which  the  Constitution  could  b- 
am.ended.  The  framers  of  our  Constitution  realized  that 
nothing  was  permanent  but  change,  that  the  Nation  would 
grow,  therefore  they  limnted  the  Constitution  to  general 
principles  of  government.  Tliey  had  no  intention  of  put- 
ting hobble  skirts  on  Congress  and  hindering  progress. 

The  wisdom  of  the  framers  of  our  Comtitution.  in  liniit- 
Ing  the  Constitution  to  fundam.'-ntal  principles  of  povern- 
ment.  is  clearly  shown  when  we  realize  that  they  lived  m  a 
different  age,  tliat  they  never  talked  over  a  telephone. 
never  saw  a  .^teamb'-..r.  never  rode  m  a  train  or  an  automo- 
bile. ne\er  th.  vjiiht  <  f  an  airplane,  and  never  listened  to  a 
radio,  nor  even  dr^  ,irned  of  such  things.  Their  wi.>dom 
was  shown  when  tht  y  made  the  Constitution  elastic— a 
Constitution  that  had  withm  it  the  possibilities  cf  the  future 
d^'.eicpinem  and  growth  of  the  Nation  and  its  people.  i 


Nothing  IS  prrm.anent  but  change.  From,  our  Govern- 
ment s  early  democraUc  beginning  it  gradually  passed  into 
the  dictr.or.siup  of  the  international  bankers,  the  tax  dodg- 
ers, the  corrupter,^  of  public  morals,  the  House  of  Morgan 
the  "Greeks  ivaimp  -.i^.-  Under  and  by  virtue  of  the 
Constitution  we  are  r.ew  engaged  in  passing  the  power  of 
Government  from  Wall  Street  to  the  White  House  to  the 
Government  of  the  United  Stales  under  ilic  leadership  of 
Franklin  D.  Rccsevelt.  and  from  there  back  to  the  people 
through  an  intelligent   and  enlightened   public   opinion 

We  are  confident  that  the  Supreme  Court  will  hold  this 
legislation  constitutional.  11ns  is  the  clear  mandate  given 
to  the  Court  by  the  Preamble  of  the  Constiiuucn; 

We  ihe  peoplf"  nr  -^e  L-ated  States.  In  rrc.nr  :,,  forn:  a  morB 
perfect  union,  r-.-;.;,;..^  la-tirr  insure  ri  .:;-(-!•:■  tr-e;>cenl!'tv 
provide  for  the  c  -.in  a  aet,-urp.  ;.rv:n-te  t;.e  ^ca«-a;  ueifiae  .-.iu 
secure  the  bies^.e  ;-  ;-  ..oe-y  t.,  ..rnlw.  ^aa  ,.,.r  paMtr.iv  do 
ordain  and  eetabhsh  this  Constitutiou  for  the  United  States  of 
America. 

Surely    the    Ceurt    will   folluw    that    mandate.      We    ccufi- 
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dently  entrust   the   constitutional  Question 
Court  under  that   pream.ble. 

While  I  voted  for  this  bill  under  the  ei-.e  rule,  that  gave  no 
opportunity  for  amenum.iit.  I  am  not  .satisfied  with  all  of 
its  provisions.    I  am  not  sati-ficd  w.th  that  part  cf  the  bill 
which  provides  for  the  i.-sumg  of  S3.30u  000  003  tax-cxem,pt 
interest-bearing  bonds.     In  place  ut  tliese  bonds  we  should 
have  insisted  that  the  Pre.  id'  nt  is-ue  the  $3,000,000,000  new 
ctarency  authorized  m  tlie  iiillatiin  b.ll     This  new  cu-rency 
should  be  issued  to  finance  the  public  works  proMded  for  in 
this  bill.     W^e   ca.nnot    ^et   out   of   this   depression    by   going 
further  in  debt,  by  i.ssuing  more  tax-exempt,  mteie^t-beanng 
bonds.    We  have  gone  altogether  too  far  m  that  direction  in 
this  Congress.     If  nothing  else,  let  us  at  lea.-t  authorize  the 
President    to    u.'^e    the    $2,000,000,000    Federal   Re.serve    bank 
notes  that  are  alj'eady  printed  and  ready  for  delivery  m  the 
Bureau  of  Engraving.     The  banks  do  not  want  th.-m,    uhy 
net  u.«  them  to  finance  public  works? 
,       Neither  am  I  .satisfied  with  the  revenue   provisions      Tn;; 
j  tax  provisions  of  this  bill  were  written  by  the  Budget  Dircc- 
'  tor,  Lewis  Douglas,  who  cut  the  heart  out   cf  the  di.sablcd 
veterans'  com;pei:sation  and  cruciSed  his  comrades  ^n  order 
to  become  a  coupon  clippers'  hero,  and  who  is  now  atiem;:t- 
:ng  to  place  the  burden  of  the  unemplcyed  upon  the  people 
with  .sm.all  inccm.cs.    Let  us  hope  that  the  Senate  will  am,'nd 
this  bill  m  accordance   with   the   above  suggestions.     That 
w.ll  lighten  the  tax  burden  and  will  expand  the  currencv  at 
the  bottom,  where  it  ought  to  be  expanded. 

Let  me  repeat  that  nearly  all  the  legislation  tliat  we  have 
pa.ssed  during  this  special  session  of  Congress  became  pos- 
sible, and  even  necessary,  becau.se  of  the  aimle.ss  drifting, 
and  going  nowhere,  of  the  past  admm.stration.  The  stand- 
patters had  abused  the  public's  patience  altogether  too  long. 
The  necessity  of  this  bill,  and  of  others,  could  have  b-en 
avoided  if.  when  this  special  .'Jession  convened,  we  had  pas.-ed 
the  FYazier  bill  refinancing  farm  indebtedness  and  the  Pat- 
man  b.ll  pay.ng  the  .soldiers  in  cash,  not  by  issuing  bonds 
but  by  .s.-u;n-'  currency.  This  would  have  expanded  the 
( urrency  where  it  ought  to  be  expanded  and  the  depression 
would  ha\c  ended. 

In  co!.,:iusion.  I  readily  concede  that  most  of  the  legisla- 
tion passed  during  this  session  of  Congress  will  not  have  the 
de-ired.  or  hoped-for  re-ult.  It  will  not  end  the  depression. 
There  muiit  be  a  real  and  an  intelligent  expansion  of  tlie 
currency. 

The  Frazier  bill  provides  for  such  an  expansion.  A  ptt.- 
tion  to  orii.g  the  bill  onto  the  floor  of  the  Hnu.se  is  now  on 
the  Speaker's  de.-k.  T^venty  State  legislatures  have  peti- 
t.or.ed  Ccngres.^  to  pa.ss  this  bill.  Tliey  are:  Arizona,  Cali- 
fornia, Colorado.  Idaho.  Illinoi.=,  Inaiana,  Iowa,  KarL'-a.-, 
Michigan.  Minnesota,  Montana,  Nebra.ska,  Nevada.  Norih 
Dakota.  Oklahoma,  Oregon,  South  Carolina,  South  Dakota. 
Termessee,  Wisconsin.  May  I  take  this  occasion  to  ask 
my  colleagues  and  friends  from  the  above  States  to  go  to 
the  Speaker's  de:-.k  and  sign  that  petition.  May  I  ask  them 
to  take  heed  of  the  mandate  that  tlieir  Stale  legislatures 
gave  them. 
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Mr.  AYBR8  of  MontAna.  Mr  Speaker,  of  course  every  i 
y^^iiMir  la  anxious  lo  do  everything  ixMslble  to  speedily 
•fltoct  naUonal  Industrial  recovery,  and  each  Member  can 
see  fTMt  btneflts  to  be  derived  from  this  vast  sum  of 
$3.300.0<M.OOO  to  be  expended  In  the  erection  and  construc- 
tion of  useful  and  permanent  public  works;  however.  It  is 
Impossible  to  appropriate  any  such  sum  of  money  from  an 
almdy  depicted  Treasury,  and  If  and  when  bonds  and 
■eeorltlee  are  tawed  and  sold,  as  provided  In  this  bill,  then 
the  question  occurs.  How  Is  the  still  depleted  Treasury 
going  to  pay  the  Interest  on  this  vast  sum  of  moneys 

We  had  been  advised  that  this  was  an  administration  bill. 
and  that  It  was  in  pursuance  of  the  President  s  message,  and 
that  it  was  a  part  ol  his  program,  and  that  it  would  effect 
national  Industrial  recovery.  Now  I  am  for  this  bill  if 
ways  and  means  can  be  worked  out  to  raise  the  J227.000.000 
per  year  necessary  to  pay  the  interest  and  amortization 
charge  on  the  $3,300,000,000  which  Is  to  be  used  to  encourage 
national  mdustrial  recovery.  But  I  am  not  willing  to  vote 
for  this  bill  if  the  rai&ing  of  the  mterest  and  amortization 
money  is  to  cast  an  unjust  additional  load  upon  the  so- 
called  •■  little  man  '.  as  Is  now  proposed  by  this  bill. 

Many  of  the  ways  and  means,  as  set  out  in  this  bill,  to 
raise  this  interest  money  and  the  amortization  charge,  run 
absolutely  contrary  to  State  campaign  pledges  of  many  of 
the  majority  Members  of  this  House,  and  absolutely  con- 
trary to  State  platforms  upon  which  they  were  elected,  and 
also,  as  ui  my  instance,  contrary  to  State  legislative  resolu- 
tions and  memorials,  and.  Mr.  Speaker,  it  is  contrary  to 
aectkm  2  of  tbe  national  platform  upon  which  every  one 
ot  the  DuUorlty  Members  of  this  House  were  elected. 

Accordmg  to  this  bill  as  it  is  now  before  us,  the  program 
of  raising  the  interest  and  carrying  charge  is  decidedly 
unilateral  It  places  all  of  the  burden  upon  the  consumer 
and  the  small  taxpayer,  and  it  exempts  the  large  taxpayer 
and  the  rich  man  In  that  respect  it  is  m  violation  of 
paragraph  2  of  the  NaUonal  Democratic  platform  of  1932. 
which  provides: 

We  Advocate:  MalDteaance  of  the  naUonal  credit  by  a  raderal 
Budget  annually  balanced  on  Che  baals  of  accurate  execuUve  esti- 
matea  within  revenue*,  raleed  by  a  system  of  taxation  levied  on 
the  prtnctpie  of  abUtty  to  pay. 

As  this  bill  is  now  before  the  House  I  am  in  accord  with 
It  except  for  the  way  it  proposes  to  finance  the  appropria- 
tions. There  are  many  outstanding  and  legitimate  reasons 
why  I  must  oppose  that  feature. 

First,  this  bill  seeks  to  mcrease  the  uicome  tax  by  50 
percent  on  the  individual  havuig  an  income  of  $6,000  or 
:.  *hcn  It  abruptly  starts  to  graduate  downward  so  that 
adividual  with  an  income  of  $30,000  is  increased  by 
only  15  percent;  the  person  with  an  income  of  $50,000  is 
Incnmsed  by  11  percent:  the  person  with  an  income  of 
$100,000  is  Increaaed  by  6  percent,  and  the  person  with  an 
income  of  $200,000  1*  Increased  by  only  4  4  percent,  and  the 
person  with  an  income  of  a  million  dollars  or  more  is 
Increased  by  only  3  4  percent. 

The  persons  from  whom  the  greater  portion  of  the  money 
is  expected  to  be  raised  by  amendment  of  the  mcome-tax 
law  are  th?  butchers,  the  bakers,  the  small  merchants,  the 
vnntH  professional  man.  the  men  and  women  of  small 
salaries;  in  fact,  all  those  with  small  incomes  and  small 
salaries.  The  man  drawing  a  salary  of  not  to  exceed  $6,000 
is  loaded  with  a  50-percent  increase,  while  the  man  on  a 
$30  000  salary  Is  increased  by  only  15  percent,  and  the  oive 
drawing  $50,000  is  increased  by  only  11  percent,  and  the 
one  with  a  $100M0  salary  by  only  6  percent.  I  ask  you 
fairly  and  candidly,  are  those  increases  based  on  ability 
to  pay? 

Is  It  fair  to  iiKrease  the  Government  burden  of  the  men 
In  the  lower  brackets  by  50  percent  and  then  graduate  those 
in  the  upper  brackets  down  to  only  3  4  percent?  Is  it  falr 
to  collect  the  major  portion  of  these  increases  from  those 
least  able  to  pay?  Is  it  fair  to  grant  this  class  of  favors 
to  those  able  to  pay  and  at  the  same  time  put  this  addi- 
tional btirden  on  the  so-called  "  little  man  ",  who.  with  his 
Wife,  is  striving  to  properly  educate  their  children — the  man 


who  In  fact  deprives  himself  and  wife  of  all  luc  ;  -  of  life 
and  gets  his  only  enjoyment  in  using  his  enure  income 
in  the  maintoMUiee  of  his  family  and  the  education  of  his 

children? 

Is  that  In  accord  with  the  Democratic  plaform  to  raise 
revenues  by  a  system  of  taxation  levied  on  the  principle  of 
ability  to  pay?  Is  there  a  man  here  who  can  vote  for  this 
provision  and  then  excuse  himself  to  his  constitutents? 
Well.  I  will  never  be  called  upon  to  make  any  such  e»rq», 
for  I  will  never  vote  exempting  those  m  the  upper  bradaeta 
and  at  the  same  time  put  addiuoniU  burdens  on  those  in  the 

lower. 

Tnff^^*^  of  relieving  those  in  the  upper  brackets  from 
fortiier  governmental  responsibility  I  would  strengthen  the 
law  to  see  that  they  paid  their  Just  share  for  the  support 
of  their  Govenuacnt.  The  investigation  that  is  now  going 
on  in  the  other  end  of  the  Capitol  has  developed  that  J.  P. 
Morgan,  probably  the  richest  individual  In  all  of  America. 
has  escaped  taxes  for  the  past  3  years,  during  all  of  which 
time  his  manipulations  to  do  so  have  been  well  known  to  the 
Treasury  Department  of  this  Government  and  its  Internal 
Revenue  branch,  yet  they  have  never  brought  that  to  the 
attention  of  this  Congress,  so  that  the  holes  in  the  law 
through  which  he  has  been  crawling  could  be  plugged  and 
he  be  forced  to  equitably  contribute  to  the  support  of  his 
Government.  But  we  are  not  surprised  at  that,  since  Mellon 
and  Mills,  the  two  Secretaries  of  the  Treasury  under  whose 
administration  he  has  been  doing  these  things,  both  re- 
ceived from  the  Treasury  they  were  sworn  to  guard,  unjust 
refunds  to  the  extent  of  millions  of  dollars  each.  Now 
that  these  things  have  come  to  light  It  is  high  time  that 
Congress  corrected  these  mistakes  in  the  law  and  in  pro- 
cedure so  that  the  millionaires  will  be  compelled  to  pay 
their  Just  taxes  In  support  of  their  Government,  and  further, 
we  must  see  that  when  they  have  once  paid  their  Just  share, 
it  stasis  paid. 

The  second  reason  that  this  bill  \s  objectionable  :s  that 
it  is  increasing  the  Government  excise  tax  on  gasoline  by 
75  percent.  This  is  Inexcusable.  It  Is  a  sales  tax  already 
preempted  by  the  SUtes  and  already  overworked  by  the 
Government.  It  is  putting  the  burden  upon  the  consumer 
and  not  upon  the  iHtxtucer.  Again  this  bdl  hits  the  "  little 
fellow  "  and  exempts  the  Rockefellers.  Nmety  percent  of 
the  agricultural  products  of  thLs  country  today  are  pro- 
duced by  gasoline  power  inifeCMl  of  horse  power,  as  in 
former  years.  Gasoline  and  the  motor  vehicle  are  as  much 
a  necessity  today  as  the  horse  and  buggy  and  the  wagon 
and  team  were  30  years  ago.  E>ery  State  in  the  Union 
now  has  a  gasoline  tax.  ranging  from  2  to  7  cents  per 
gallon,  and  already  the  Government  has  a  1-cent  tax  on 
every  gallon  of  gasoline  sold  in  this  country.  Further  pyra- 
miding of  such  tax  is  absolutely  again.st  the  code  of  fair 
practice.  Bear  in  mmd  the  oil  Indastry  does  not  share 
any  of  the  burden  of  these  gasoline  taxes.  They  are  all 
paid  by  the  consumer.  My  State  has  a  5 -cent  gasoline  tax, 
and  that,  with  the  present  1-cent  Government  tax,  makes 
a  burden  which  has  reached  Its  lunit.  We  cannot  stand 
this  proposed  Increase. 

The  people  of  my  State  in  Marci.  ol  iii..>  >>'a;  >;>'  k*'  to 
me  through  their  legislature,  which  unanimously  ;.a  ..:  a 
memorial  asking  Congress  not  only  not  to  Increase  the  excise 
tax  on  gasoline  but  to  reduce  the  present  tax.  They  are  the 
people  whom  I  represent,  and  it  is  from  them  I  take  instruc- 
tion and  not  from  those  representing  the  interests  desiring 
special  favors,  benefits,  immunities,  and  subsidies 

My  third  objection  to  the  bill  as  it  now   5'ands  is  the 

allotment  of  the  $400  000,000  road  money      H.     ;.»-  law  we 

have  long  been  operating  under.  Federal   road  m*  nf^v   h.is 

t)cen  allotted  to  the  States  on  the  basis  of  one   ih:;  •.    :    r 

population,  one  third  on  area,  and  one  third  on  road  mil'-a  t' 

That  basis  is  equitable.     This  bill  now  provides   '>.'•   .i.i   '-- 

I  ment  of  one  fourth  on  mileage,  one  fourth  on  ar^  a.  a:...  o:ie 

!  half  on  population.    This  unjustly  affects  30  of  the  48  States, 

and  it  affects  them  to  the  tune  of  $20,400  000,  all  of  which  Is 

done  to  the  benefit,  in  that  same  sum  of  ad^:t!n!;;i!  :-:-:^rv'v   ^o 

I  17  other  States,  leaving  only  1  State  in  itb  :;o:u.<i.  .  .:.u..iiuu. 
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My  own  State  I,';  the  heaviest  loser  of  all.  with  a  loss  of 
$1668  000  New  Y(^rlt  under  this  amendment  gain,  n^ost 
uith  a:;  additional  $5  200.000.  Pennsylvania  com^'^  next 
with  a  tain  cf  $:i  860.000.  and  Massachusetts  third  with  a 
t:air,  of  $2.000  000  Even  Rhode  Inland,  not  a.s  larpe  as  the 
snialle.-t  munty  m  my  district,  has  a  gain  of  $60  000  and 
this  notw^th.^tandiHK  the  fact  that  Rhode  Island,  except  that 
part  wh,,  t;  i.<  covered  with  water,  is  practically  blanketed 
With  pavement. 

The  following  table,  which  I  a.^k  leave  to  insert,  gives  in 
round  numbers  the  Ios.>--  vr  gam  of  each  State: 


and  the  oppressor,  the  robbed  and  the  robber,  the  poor  and 
the  rich.     It  cannot  be  done.     Under  our  .system  the;r 
tions    are    d:t!erent    be<-ause 
mtere.'^t. 

I  took  the  position  in  the  campaign  that  we  had  had  too 
rr.uch   conetressionai 


of    the     absolute     co:. 


posi- 

.Cl       ttf 


SUte 

Amount 
gained 

Amount 
lost 

ArkaaMd , 

$236,000 

Alahmma. ^ 

128,000 

Ariiona i, 

1     i.  102, 666 

California — „ ... ", 

736,000 

Cotorado 

1,000.000 

Conn*ftiout » 

MO.  000 

DeUwara 

300.000 

160.000 
21fi.000 
8M.UU 

Florida „ '„ •■ 

Oeonrta 

Idaho 

Illinois , 

2.000.000 
128,000 

Indiana * 

Iowa ................  .  . 

628,000 
1.200.000 

Kanvu 

Keatocky .„ 

61.000 

LouWua 4 

26a  000 
240.000 

Maine 

Maryland '\ 

480.000 
2,000,000 

eoaooo 

Massachusetts 

MichiRsn 

Minnwtota ., 

MlsaKsippL. .„...„„... ......... .1..™!"!!""! 

MLvouri ..... ----—.—....■. 

720,000 

164.000 

170.000 

1.668.000 

1.000.000 

1,240.000 

16a  000 

Montana . ...  ._ 

Nebraslca _. . 

»      ■     •     -L    *                  ____ 

Nevsdn ... 

New  H«iTii><ihire.......w— —...-. 

.New  Jersey . ... 

1.908,000 

'"4,'2na«6' 

180,000 

New  MetioQ . 

New  York ^ 11^111111"™ 

1.292,000 

North  CarollDa , . 

-North  Dakot*. : 

1.006,000 

t)hio 

1.28a  000 

Oklabonia 

456,000 
892,000 

Oregon         

Penn.sylviinia..  ... , .. 

3,800,000 
00.000 

lUKXle  island 

Booth  Carolina 

■owh  Dakota ^ 

i,  120. 665 

80.000 
1.640  roi 

7\v   .. 
20>-    >■ 

32^..  Ml 

TenaaMM ^ 

T«ns :::::  :::t  ' 

jfh * ^:.::;:™:::: 

Xermont ... . . 



N'irrinia ....... 

02.000 

""'J6i.*666" 

Washinrton _.._♦.„....    . 

^^     '  V  nrinj, ^ ".."""ri""""" 

n ........... 

96,000 
1,100.000 

\si._.^ _ „ _ :"! 

1 
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'  Prarticallv  even. 

representation  of  the  b:p  banker'^  of 
the  power  companies,  of  the  pubhc-service  companies,  ot  the 
railroads,  oi  the  insurance  companies,  and  of  the  richer 
cia.ss  m  ttenerai.  I  believe  that  they  should  all  have  a  fair 
oeal.  but  I  do  not  believe  they  .should  have  the  special  privi- 
leges that  are  written  :or  them  m  this  biU.  Mv  vote  for  this 
bill  as  It  now  stand.s  would  be  a  vote  for  them  and  a  vote 
against  the  small  busine.ss  man.  the  professional  man  the 
farmer,  the  rancher,  the  person  generally  of  .-mailer  means 
The  national  maustnal  recovery  program  oi  this  bill  can  be 
financed  without  penalizing  them,  and 
financed. 


It    should    be    so 


This  is  an  admitted  and  deliberate  change  of  the  law  al- 
lotting Federal  men.  y  ^r  roads  to  the  States  m  order  to 
help  the  States  ,;f  lim^e  population.  It  is  being  done  under 
the  claim  that  ther*  is  more  unemploj-ment  and  distress  m 
the  thickly  p.ipulat.d  centers,  but  in  making  that  claim  let 
us  be  mmdUil  that  these  thickly  populated  centers  already 
havr-  -he  L;t-ate-t  network  of  paved  roads  in  all  the  world, 
and  ,..  wi:  ie'  ;;.-  b.  mindful  that  under  the  other  proMsions 
of  this  bill  fur  pt.L!;c  works  these  thickly  populated  centers 
are  receiving  vast  benefits  based  on  the  theory  of  population. 

It  has  been  sucgested  to  me  that  since  I  am  in  favor  of  the 
national  ir.dustria;  recovery  principles  of  the  bill  that  I 
should  vote  for  it  and  take  a  chance  that  the  Senate  would 
correct  the  prrv:>.-;ot>  on  financing  it.  But  I  am  not  here 
to  gamble  that  trie  St  nate  will  correct  my  errors.  The  peo- 
ple of  my  district  sent  me  here  to  vote  my  own  convictions 
and  pri.marily  to  represent  them.  My  district  is  made  up 
lart^riN  ,{  those  cla.sses  wh.ch  have  been  most  oppre.ssed 
during  this  panic.  1  hev  are  of  the  classes  that  the  financ- 
ing program  uf  th.^  b.;i  hits  the  hardest.  It  has  been  -u^:- 
gested  to  m.e  tha*  my  duty  m  Con?ress  is  to  represent  ail  of 
the  people  and  a:;  "f  the  concerns  of  this  Nation,  but  I 
interpret  my  duty  to  be  that  I  must  first  and  primarily  rep- 
resent mv  own  district,  its  people,  and  its  industries.  My 
brief  »  v;,).  i  icnct-  ii-ie  has  brought  me  to  the  solemn  belief 
that  It  IS  impossible  to  represent  all  of  the  people  all  of  the 
tune.     One  cannot  at  the  same  tim.e  represent  the  cpprt,;sed 


Instead  of  increasing  the  income  tax  on  the  .sm^all  tax- 
payer by  50  percent  and  graduating  it  down  to  an  increa.se 
of  only  3 '-2  percent  on  the  miilionairc,  let  us  put  the  monkev 
wrench  on  this  provision  and  turn  it  square  around,  and  let 
us  correct  the  uefects  of  the  income-tax  law  and  particularly 
those  defects  which  have  come  to  light  by  the  Morgan  in- 
vestigation, and  let  us  place  a  tax  upon  the  income  from 
tax-exempt  securities  and  let  us  make  public  records  of 
mcome-tax  returns.  Tliese  thmgs  would  pay  the  interest 
and  the  carrying  charge  of  the  money  prcpo.sed  to  be  used 
for  national  industrial  recovery. 

One  of  the  greatest  plugs  that  could  be  driven  into  the 
hole  of  the  income-tax  law  through  which  men.  who  should 
be  m  the  upper  brackets,  escape,  would  be  to  make  all  in- 
come-lax returns  open  public  records  subject  to  examination 
and  inspection  by  any  other  taxpayer.     This  would  do  more 
to  force  honest  returns  than  any  other  present  suggestion. 
There  is  no  legitimate  reason  why  these   income-tax  re- 
turris  should  be  secret.     All  propeity-tax  returns  throughout 
the  United  States  are  matters  of  public  record.     Income-tax 
returns  are  the  on.ly  secret  returns  that  I  know  of.     I  do 
not    understand    why    the    mcom.e-tax    returns    should    be 
shrouded  in  secrecy  while  the  property-tax  returns  are  open 
pubhc  records.     No  man  should  be   ashamed  of  his  honest 
and    legitimiate    income.     I    believe    that    the    opposition    to 
making  the  income-tax  returns  a  pubhc  record  comes  from 
those  whose  income  is  eiUier  not  altogether  legitimate  or 
from  those  who  desire  to  juggle  figures  and  to  escape  through 
holes  which  they  have  discovered  to  exist  in  the  mcome-tax 
law. 

If  publicity  were  given  income-tax  returns,  I  feel  certain 
that  It  would  put  an  end  to  the  juggling  which  goes  on 
by  individuals  and  concerns  on  the  last  day  of  one  tax- 
paymg  year  and  the  first  day  of  the  next.  I  am  sure  it 
would  elim.inate  the  system  of  selling  large  volumes  of  capi- 
tal stock  on  the  last  day  of  a  lax -paying  year  at  a  great 
paper  loss — which  sales  are  made  to  the  wives,  relatives, 
and  confidential  friends  of  the  stockholder— and  then  on 
the  first  days  of  the  next  year  these  stocks  are  transferred 
back  to  the  original  holder  at  a  large  price  so  that  he  can 
again  at  the  end  of  that  year  make  another  fake  sale  at 
another  great  paper  loss,  thus  evading  the  law  from  year 
to  year.  That  is  one  of  the  holes  in  the  income  lax  law 
that  would  be  plugged  by  pubhcity  of  the  returns. 

Another  thing  that  would  be  corrected  by  making  the 
income-tax  returns  a  pubhc  record  is  the  present  salary 
and  pension  system  that  is  going  on  with  the  large  banks 
and  the  large  railroad  com^panies  and  other  large  corporate 
concerns.  Hundred-thousand-dollar  salaries  and  hundred- 
tiiousand -dollar  pensions  to  retired  directors  and  retired 
officers  would  cease.  This  would  help  m  two  ways:  It  would 
ill.  reuse  the  tax  to  be  paid  by  the  concern,  and  ;t  would 
leave  more  money  in  the  treasury  of  the  concern  to  be  dis- 
tributed to  the  unsusi^ectmg  siockholder  as  a  dividend. 

That  the  income  tax  may  be  extended  to  the  income  from 
tax-exempt  securities  to  me  secm.s  perfectly  clear,  notw.th- 
stand.ng  the  argument  is  made  that  such  inclusion  would  be 
iir.c'nstitutional.  We  get  our  authority  for  the  presf^-nt  in- 
come  lax  law  from   the  sixieenlh  amendment   to  the   Na- 
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tion*l  Constitution,  which  la  very  short,  plain,  and  mevasive. 
and  since  It  contains  only  30  wortis  I  shall  quote  it; 

mmmI  ft«D  Whatever  Bource  derlvwl.  wlihout  «pporUonmeot 
MMinc  the  ••»«*!  suit*.,  um  without  regard  to  any  cenau.  or 
iBinncrauoD. 

This  amendment  authorizes  CongreaB  "  to  lay  and  coUect  ! 
taxes  on  incomaa.  from  whatever  source*  derived. '    Now.  as 
a  tewjer  I  would  advise  any  chent  who  came  to  me  that  the  ■ 
ooapons  on  his  Liberty  bonds  or  on  any  other  tax-exempt 
securities  that  he  might  have  were  siifei>wl  to  an  income  tax 
if  CoDcrem  saw  fit  to  levy  one.    In  these  times  it  seems  only 
Kaaooable  that  such  a  tax  be  levied,  and  that  it  be  an  in-  , 
dependent  tax  not  to  be  charged  against  other  losses. 

The    evidence    taken    before    the    Senate   Committee    on 
BajJung  and  Currency,  now  investigating  private  banks,  dis- 
closed on  the  very  ftrst  day  of  the  hearing,  last  Tuesday,  i 
May  23.  1933.  that  the  House  of  Morgan  owned,  on  Decern-  | 
ber  Sl.'lW3.'$224,5«0.l50  worth  of   United  SUtes  Govern-  ; 
mem  securities.    Those  securities  alone  carry  quite  an  in- 
come, yet  the  evidence  taken  on  the  same  day  shows  that 
neither  the  House  of  MotgBn  nor  cny  of  its  members  paid  | 
a  tax  for  the  year  1932. 

The  publicity  which  is  being  given  income-tax  returns 
made  by  men  m  high  places  by  the  Senate  Banking  and  Cur- 
rency Committee  Is  m  itself  going  to  be  a  great  benefit  to  the 
Treasury  of  this  country.  I  predict  that  if  Mr.  Pccora  is  per- 
mitted to  go  on  with  his  investigation  many  persons  will 
be  flUng  amended  returns  for  past  years,  explaining 
had  made  mistakes  and  that  they  had  taken  deduc- 
set  forth  depreciations  under  erroneous  advice  or 
of  the  law. 
This  proposition  of  sales  by  taxpayers  to  members  of  their 
own  family  and  to  close  associates,  and  resales  back  to  the 
taxpayer,  at  the  close  of  one  year  and  at  the  beginning  of 
another  at  figures  juggled  to  show  great  paper  losses  to  the 
taxpayer,  is  a  violation  of  the  spirit,  if  not  the  letter,  of 
the  law. 

The  present  system  of  ridiculous  salaries  to  corporation 
cg|Ban  and  guperrldiculous  penaioDs  to  retired  officers  of 
oell»oratlons  would  be  greatly  reduced  if  income-tax  returns 
were  public  records. 

Now.  since  this  bill  is  considered  in  the  Uouae  under  a  rule 
wt>€ictoy  no  amendments  can  be  offered  except  by  the  com- 
mittee tnat  reported  it.  I  am  constrained  to  vote  against  it. 
but  I  do  hope  that  it  will  come  back  from  the  Senate  with 
tbeae  objectionable  features  eliminated,  and  with  amend- 
■Mits  to  finance  the  reco\'ery  plan  of  the  bill  by  a  system  of 
taxation  levied  on  the  principle  of  ability  to  pay  as  pro- 
claimed by  the  Democratic  national  platform.  Then  I  shall 
vote  for  It. 

Mr.  HOEPPI  Mr.  Speaker,  as  no  time  was  given  me 

for  discussion  ui;  luis  bill.  I  take  this  means  of  presenting 
my  viewpoints  on  HJl  5664.  known  as  the  •  industrial 
recovery  bill." 

While  I  perhaps  will  vote  for  this  measure.  I  recognize  It 
as  a  veritable  TNT  bomb  which  may  wreck  the  sinews  of 
govertxment  unless  honestly  and  fairly  applied. 

In  this  bill,  we  are  acknowledging  the  bankruptcy  of  the 
I'r^  f..^  States,  especially  as  it  pertains  to  our  industrial 
a  ■^.    We  are  authorising  a  receivership  In  the  hands 

of  our  President,  in  whom.  I  am  sure  the  majority  of  our 
p^pie  today  have  the  utmost  confidence,  to  which  I  also 
•MbacTibe.  However,  as  the  administration  of  this  bill  is  so 
vast.  I  am  fearful  whether  or  not  he  may  not  be  surrotmded 
with  advisers  whose  theories  and  methods  of  application 
may  not  be  in  sjrnchronlsm  with  his:  and  he  cannot  ex- 
amine into  the  various  details,  a  condition  may  arise  where 
hto  tiest  intentions  may  go  awry. 

We  wttnosed  this  in  the  Veterans'  Admin L^tration,  where 
an  effort  Is  now  being  made  to  ameliorate  the  Iniquitous 
regulations  which  our  Preiklent  approved,  trtisting.  as  he 
d''*  '"'pUcitly  in  his  advisera.  who.  in  this  instance,  in  my 
:.  are  lnc(»npetent.  unfair,  and  more  or  less  have 
placed  themselves  In  the  category  of  racketeers. 


I  propooe  to  vote  for  this  bill  because  it  carries  pro- 
visions which  will  put  some  of  our  unemployed  to  work, 
which  to  me  i.s  the  most  vahd  argument  why  I  must  swallow 
this  sugar-coated  pill  weighted,  as  it  is.  in  its  interior  with 
the  bitterest  qumme.  in  that  it  attacks  the  right  of  the 
Individual  to  conduct  his  own  business  according  to  the  dic- 
tates of  his  own  conscience  and  his  own  desires,  and.  further, 
because  It  seems  to  me  uiKonstitutional  as  well. 

Personally  I  will  sacrifice  anything  to  bring  a  ray  of  sim- 
shine  and  hope  to  our  unemployed,  and  in  a.  ( i.i  lance  with 
this  thought  I  swallow,  quite  reluctantly,  tiif  ctA  pros  i.sion.s 
of  this  bill  as  well. 

The  increased  Income  tax  for  only  those  m  the  lower 
brackets,  while  those  in  the  higher  brackets  are  left  ".r.- 
touched.  is  contrary  to  the  principles  of  democracy  aiA 
disproves  the  allegation  that  in  this  bill  equal  rights  of  aU 
men  are  being  considered. 

The  gasoline  tax  is  also  class  legislation  aiid  u^biit.  not 
to  be  enacted. 

While  I  have,  in  principle,  been  more  or  less  opposed  to 
the  manufacturers"  sales  tax.  I  am  Inchned  to  favor  a  sales 
tax.  provided  it  does  not  touch  the  necessities  of  life  and  the 
requirements  of  the  common  man  along  the  lines  of  food, 
clothiiu?.  and  medicine.  I  vision  that  a  proper  sales  tax, 
touching  upon  the  sales  of  every  manufactured  commodity 
and  every  transaction  in  government,  especially  stock  trans- 
fers, bond  transfers,  and  realty  transfers  will  be  a  most  pro- 
gressive, far-reaching,  and  remunerative  tax. 

If,  In  addition  to  this,  we  will  institute  higher  gift.  esUtes, 
and  inheritance  taxes,  our  basic  problems  of  taxation  will 
be  solved;  and  concretely  speaking,  under  this  procedure, 
taxation  will  be  applied  primarily  to  those  who  have  and 
who  can  afford  it  rather  than  to  those  who  have  httle  and 
can  ill  afford  it. 

The  Morgan  expos^  and  the  failure  of  this  gentleman  and 
others  of  his  caliber  to  pay  an  income  tax  evinces  the 
thought  that  if  a  proper  manufacturers"  sales  tax.  along  the 
lines  Indicated  before,  is  adopted,  the  income  tax  in  itself 
can  and  should  be  repealed  for  tlie  lower  incomes  and  in- 
cxvaaed  for  the  higher.  Today,  the  income  tax  is  merely  an 
evasive  tax.  through  which  artful  lawyers  close  then  eyee 
to  honest  methods  and  protect  their  chenta  for  a  fee. 

I  have  always  abhored  the  Income  tax  in  its  applica- 
tion to  those  In  the  lower  brackets,  since  men  today,  with 
the  most  meager  incomes,  are  taxed,  regardless  of  the  fact 
that  perhaps  In  the  year  to  come  or  succeeding  years  they 
may  be  deprived  of  any  income. 

If  an  income  tax  is  to  be  maintained,  the  minimum 
should  be  placed  much  higher  than  under  existing  law 
and  the  tax  should  be  greater  on  unearned  Income  rather 
than  on  earned  Income. 

Speaking  In  the  interest  of  labor,  and  being  fully 
cognisant  of  what  happened  In  1920  when  the  railroads 
were  under  Government  control,  I  am  apprehensive  whether 
or  not.  imder  this  bill,  it  may  not  be  possible  again  for 
the  administration  virtually  to  conscript  labor,  as  was  dona 
under  the  Wilson  administration  during  the  railro€Ml  stllka 
of  1920,  when  railroad  employees  who  struck  for  higher  and 
livable  wages  compared  with  the  high  standards  of  livlaf 
existing  at  that  time  were  put  In  imprisonment  because 
they  dared  to  assert  their  Individualistic  rights  to  refuse  to 
work  for  a  remuneration  not  to  their  liking. 

My  only  hope  and  the  reason  that  I  vote  for  thi-s  bill  is 
that  I  have  the  best  Interests  of  the  unemployed  at  heart 
and  that  I  feel  confident  the  President  will  exercise  the 
powers  granted  him  under  this  bill  humanely,  compassion- 
ately, and  in  justice,  and  my  hope  is  that  those  who  ad- 
minister the  law  will  be  of  a  more  fair-minded,  intelligent, 
and  considerate  group  than  those  who.  In  the  administration 
of  the  veterans  economy  law.  have  brought  upon  the  admin- 
istration the  onus  of  criticism  and  severe  censure. 

This  bill  fails  to  go  far  enough  to  satisfy  me  on  the  ques- 
tion of  providing  employment,  and  my  sincere  hope,  which 
I  express  quite  freely,  is  that  the  Members  of  this  Congress, 
when  they  go  home  and  contact  their  own  constituents,  will 


see  for  themselves  the  Inadequacy  of  this  legi.^latmn.  and 
that  on  their  return  m  J.inuary,  they  will  redoubk-  then- 
efforts  to  obtain  suJ'lv  it  r.t  fur.d.s  ui  order  to  provide  rnoiv 
adequately  employment  fur  our  unrortunatc  and  distressed 
unemployed.  W:th  thus  hcpe  I  clo.^t  my  eyti  and  will  vote 
to  support  th;>  u.U 

Mr.  COCIIH.-W  o'  Mi.'isouri.  Mr.  Speaker,  the  i.ssue  here 
is  not  poLiicai,  or  a;  Ic^.^i  it  .should  nut  be  political,  the 
question  is:  Do  you  Aar.:  ;.j  (.cntmuc  to  support  your  Pres- 
ident in  his  efforts  to  bru-t;  thr  couiitry  out  of  this  depres- 
sion? 

Since  the  4Lh  day  of  March  there  ha.s  been  aciAr.  at 
the  White  Hou.^-'  i-iir  3  years  prior  thereto  the  ci'untry 
\»  ,1.-^  l>ermitted  t;  (.iritt.  With  the  re.sult  that  conditioiu;  con- 
tinued to  beroine  w  :>r.  The  Nation  was  on  the  verge  of  de- 
struction V,  !\en  Mr  P.oo^t.\elt  assumed  command.  Who  can 
ci'  ::\  tii.i:  there  ha  -  been  a  change?  Confidence  ha.'^  been 
itstored  :-.:iu  we  are  .^lowiy  recoveruig.  There  is.  however. 
nrach  ^':V.  to  be  done.  In  order  to  continue  the  march,  the 
ultm.att  s^-'ial  being  a  return  lo  prosperity.  President  Roose- 
\elt  a;^k.'-  ;;s  lor  this  unprecedented  legislation.  It  is  a  bill 
to  further  encourage  the  recovery  of  national  indu.;>lry;  to 
I'.stt T  lair  competition,  and  to  proude  for  the  construction 
ol  eertam  useful  public  works.  Of  course  it  violates  the 
piineiple.'-  laid  down  by  Waahin.i^ton.  Jeffers.on,  Jackson,  and 
Lincoln,  but  my  friends,  if  any  of  those  great  statesmen 
were  in  the  White  House  today,  they  would  find  not  a 
country  sueh  as  they  knew  it.  but  a  changed  country.  In 
fact,  as  Mr.  Charles  G.  Ross,  the  Washington  correspondent 
of  the  St.  Louii>  Post-D;.spatch  says:  "They  would  firid 
themselves  in  a  wondirland." 

What  might  have  btn^n  good  medicine  for  the  country  ills 
then  would  lik'  ly  b(  poison  today.  I  shudder  to  evtn  think 
what  would  ha\e  hajipened  to  an  individual,  let  alone  a 
President,  who  would  liave  suggested  such  a  bill  10  years 
ago.  I  might  even  say  2  years  ago.  We  must  remember 
tha'  it  requires  extraordinary  action  to  met^t  an  extraor- 
dinary Situation 

The  report  s^iys  the  bill  is  desirned  to  meet  ih»^  needs  of 
the  present  national  emergenc  v  which,  in  the  language  of 
section  1.  is  "  productive  of  Wide -spread  unemplovnieiit  and 
disorganization  of  mdu^ilry.  which  burdens  interstate  com- 
merce, affects  the  public  welfare,  and  undermines  the  stand- 
ard of  Ir.irii'  rif  tli*^  American  people."  The  President,  m 
his  mc^yc^gi.  to  tile  Congress  May  IT,  said: 

My  first  request  is  that  the  C"on<zrrss  provide  for  tho  nia^hinrry 
necessary  for  ii  i;rf'.»',  c-ooptrative  movement  th.'-o-Ji^hoiit  aU  In- 
dustry In  order  Vi  bia!;;  w-.de  recinpUiyraciit,  t-  Hhorton  the 
working  week,  to  p;iv  a  decent  wage  for  tlie  shiir^er  UTPk  a;.d 
to  prevent   unfair  c^^mpetltiou   and   disastrous  overproduction 

Employers  cannot  do  thi.s  singly  or  even  In  orj-ar.i/A'd  grouj^s 
because   sucli    act;t  t.    ln'-r(r..ses    costs    and    tlius    per:n: 


perr.i:tt4'd 
Ho\vc\cr     ; 
trust  law? 
Itcenfilng  i 


o  make  aiTeemert.'-  and  rodf»!  in.«rjjrtnif  fair  romf>etttlon 
:i    >   nt  :>'S-arv    :t    v.  c   \:  -..^   .■.:r.\:    \-a    ^'porHllon   ct   anti- 
tn   thpir    '^'-^ema'    pii'-p'^se     wp   rr!n«t    pmviae    n    rurtTovi" 
Atr    ..■      :  ^t, :    I      :..t-el    rare   !.,k.^i>      i    1.,'iii.  )^'pc;ai:    ;.   a;.v; 
abuse.     Such  a  safeguard  is  indispensable. 

The  other  proposal  gives  the  Executive  full  power  to  .--tart  a 
lar'T  rrogram  of  direct  employment.  A  careful  STirvey  convinces 
nie  iiii.i  approximately  $3,300,000,000  can  be  Invested  in  useful 
and  necessary  public  construction.  ..::  i  at  tlie  same  time  put  the 
largest  possible  nurrbor  of  people   to    Aurk. 

Provision  should  b'  made  to  permit  States,  counties,  and 
municipalities  to  uiicertfake  useful  public  works,  subject,  how- 
ever, to  the  most  effective  possible  means  of  eliminating  favor- 
itism and  wasteful  c.-qxnd'.turcs  en  •..::^  arranted  and  uneconomic 
projects. 

We  must,  by  pr  :-■•  '  anc  vir  ■  'Vi~  ac'ion.  override  unnecessary 
obstructions  whi.:.    ;;i   iht   past    •:::v'-  delayed   'he  starting   of   pub- 


bv 


.pit- 


lie- works    programs.     This    can    be    accompK.bl. 
direct  procedure     •      •      •.' 

This  b.li  g.\'e-  the  President  the  legislation  he  desires. 
We  can  orJy  pray  that  it  will  meet  the  objective  that  he 
seek.^ — a  return  tj  prosperity. 

In  aeam  supF>orting  the  President  I  express  the  hope  that 
he  u.il  be  carerul  to  see  that  nc  subordi.iiate  permits  the 
old  eviis  of  unfa.r  competition  to  return.  The  extraordi- 
nary power  that  is  grant^ed  calls  lor  cxii  aorduiary  precau- 
tion. 

Now.  as  to  the  public -works  feature.  S3. 300. 000. 000  is  to 
be  used,  the  Prt  sident  says,  for  useful  and  necessary  public 
con-trMctic^n  The  President  demands  the  raising  ol  $220.- 
000.000  to  pay  the  mtere.st  and  sinkinc-fund  charges  on  the 
$3,300,000,000   nect.-..sary   to  hnance   the   public    works. 

It  ;.^  a  mo^t  unpl*  asant  dutv  to  mrrease  taxes.  The  com- 
mittee re-commena.-  an  increase  m  normal  nicome-tax  i-ates 
on  the  first  $4,000  of  net  income  from  4  percent  to  6  percent; 
ill  excess  of  $4,000  the  rate  is  increa.sed  from  8  percent  to 
10  percent.  Th-  n.an  who  formerly  paid  $20  on  $3,000  wul 
pay  $30:  on  $4,000  will  pay  $90  instead  of  $60:  on  $.5,000  the 
tax   ..   $150.   an   increase   o*    530:    en   $6  000   there   is  an    iii- 


crease 


$70 


.«2iO:  on  $7  000  an  nicrea.-e  of  $90.  making 


tax   will   be 
increase,   of 


r^:".pc 


unwilling    t. 


is    catiliroat 
1    m    such   a 


underselling    I  v    '■ein 
public-spirited    »  iumh      r 

One  of  the  great  restrict:  -n.^  upjn  .-Juch  cooperatlvp  efforts  up 
to  this  tin.,  has  been  our  antiin.i.«t  laws  They  were  properly 
designed  ;■-■-  t.'c  mn;>.ni<  to  cure  the  great  evMs  of  monopolistic 
price  axing.  ':  •  s  s'."uld  certainly  be  retained  a.«  a  permanent 
assurance  thct  t.ie  .>:,;  ev;!.s  of  unfair  competition  sliall  never 
return.     But  the  public  interest  will  be  .served  11.  with  the  author- 

ite  Indtistries  are 


•lie  tax  now  $300:  whle  on  $10,000  tlii.  n 
$630  in  lieu  ol  S4S0  under  the  old  law  T 
course,  applies  to  all  income-  <ibovc  $10,000. 

Tiicre  is  al-o  an  additional  tax  ol  tliiee  fourths  of  a  cent, 
\}i  V  gallon  on  gasoline. 

Much  as  I  di.'-l.ke  to  see  *he  increase  m  mcom.e  and  ga'^o- 
liiie  taxes,  still  it  is  far  better  than  a  g^■nelai  sale.--  tax. 

There  is  a  provision  in  the  bill  that  when  and  if  the  States 
1'  peal  the  eighteenth  amer.dnient  the  taxes  r(.f erred  to  will 
become  inoperative.  I  am  •  ery  muoh  m  l'a\-oi  r,f  th.s  piovi- 
sion,  and  I  hope  it  w.ll  o:;j(Gi:e  :^i-'.\.'::  by  the  States 

It  seems  to  me  that  tlo  -o-(  ailed  inn-tax-paying 
States  ",  the  States  that  take  more  out  of  the  Federal  Treas- 
ury in  the  form  of  Federal  aid  than  they  actually  pay  in. 
ov.e  it  to  the  Government  to  assist  at  once  m  providmti  a 
way  to  collect  sufficient  re\enue  to   n.i  (t    i:-  i  eouirements. 

If  something  is  not  done,  I  can  '..s.o:,  a  di.-coi.tinuan.  f .  in 
the  near  future,  of  many  activitie.-  wheie  the  Governmmt  is 
now  ext^*n(i;ni?   aid  to  the  States. 

I  present.  Mr.  Fpt  dker.  a  chart  receiv-d  from  the  Treas- 
ury Department  sho-.vinn  tl.e  extent  of  Fedeial  a.d  m  all  of 
its  ramifications  to  the  .nd/vidual  States; 


ity  and  under  the  guiUame  of  Govemnicnt,  privat 

Federal  aid  to  Statu. -Statement  ^   '.--.^nduve^  v.i.U  ';  .''i^  >;o-f  -.  n.i.'  ai  direct  parnent>  to  f^tatet  under  cooperatine  arrangemertf  durint  the  ft'cal  year  ended  June  Sn.  ir^ 
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•01387.24 

1391100.91 

104133150 

1. 100.  907  85 

1.70197140 

1.0M.0I9.W 

1,211,377  44 

741961  03 

4rr    V-     -I 

X' 

1. ::  - ~ 

1.004.730.30 
1300.217  07 
1.344,  ISA  13 
1.  022.  272  74 
1340,510.69 


400.000  00 

1,<" 


1^W0.7S 
•OS.  ns  74 

V  - 

613,051  UO 


51 911 432. 48 


Under  Fed- 
eral Power 
Cominls- 
iion -pay- 
ments to 

Sutea 
under  Fed- 
eral Wstcr 
Power  Act 


(17) 


$39  51 
SJ?. 11 
14X80 
1,301  » 
4X848  15 
3W.72 


Under  Vet- 
erans' Ad- 
ministra- 
tion—Sute 
and  Tern- 
tonal 
homes  for 
disabled 
soldiers 
and  sailors 


(1«) 


$112,439  IS 
10.  SIX  00 
51338.13 


.04 


107133 


144130 
51 230. » 

1477.80 
3134130 

174180 


8a3M.38 

34.044.  10 
31.00123 


Total 


(19) 


$X7^. 

8H. 

X712. 

19K1 

11  nx 

4.731. 
1001. 
1,180. 
149. 
1137. 
1 

1- 

11.  I 
7.  .U... 
X047, 
1671. 
4,101 
1934. 
1001 
1339. 
X621 
1507, 
1641 


979  74 
558.48 
617.49 
61X85 
908.70 
SOIU 
301.1$ 
40185 
154.88 
523  27 


>..  ---■> 
661.87 
503.78 
01X62 
42X67 
994.07 
567  52 
60183 
521.  17 
33131 


ataadcf  tabK 


I 

Ftder*l  aid  to  Slatrt-^- 
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dirtci  parmentt  to  States  under  cooperatice  afraTtffemmti  dwine  '*<  fltcat  y^or  endtd  June  90,  I9it— 
CoutiQued 


Under  Department  of  the  Interior 


i.n^^;,i^h.n(.n<«f'<''U"^«-    funds  to 
Mid  mechanict      M.neral  Sutes 


MliMpi 

MlMMVl. 


pi 


Colleres  tor 
acTiculiure 


aru 


(9) 


Montana . .. 

Nebraska . l 

Nerada - 

New  Hampshire 

New  Jersey 

New  Maaioo 

New  York 

North  ('art)lina ... 

North  Dakota „,. 

Ohio 

Oklaboma . . 

Orecoo . 

Penrervlranla 

Ph!'  ■  Island* . 

Pi-  

■tath  C  arnlina ..... 

Seath  Dakota. 

Teuneaaee 

Tens . 

Utah ♦ 

Vermont 

Vtrfinia 4. 

WHiitun^n .. 

\Vp5t  ViTKinia .. 

W  iBoonein „.. 

Wyoming 


Total. 


$50,000  00 
50. 000  00 
80,000  00 
filOOD  00 

61  oca  00 

01 000.  00 
80,  0(X1  00 
50,  00a  00 
80.000  00 
51000  00 
60,000.00 
50,  000.  00 

fiiooaoa 

51000.00 
50.00100 

"56,666.06' 

80,000  00 
61000  00 

saooo.  00 

60,  000  00 
so.  000  00 
50. 00a  00 
80.000  00 
60.000.00 
50,000  00 
60.000  00 
81000  00 
80,000.00 


Payments  to 
States  from 


S-.J-.an-IS- 
peroent 


Leading  Kct 


(10) 


1501000.00 


$$4,838.81 
$6.66 

"6i,"287.'27 

"1485.42 


(lands) 


(11) 


210.00 
"3i."756.'08 
""i,'846.45 

"sii'iTJ.'M 


1,  317. 86a  08 


$1,059  26 

""aiiss' 

""fifllOO' 

9l."« 

6x66 

30^.08 


21.67 
""87155' 

'i'iif.'fii 


Payments 

to  States 

under  cer- 

tam  special 

funds 


02) 


Under 
Nav-y 
Depart- 
ment- 
State 
marine 
schools 


(13) 


Under 
Treasnry 

Depart- 
ment—to 

promote 
trie  educa- 
tion of  the 

Hind. 
American 

Printins; 
House  for 
the  BUnd 

(14) 


14186 

611.00 


$30,70139 
751,638.91 


$25,00100 


25.00100 


11.90108     781.339.30     100,000.00 


$9S9  22 

1.21H.  43 

217  15 

627.31 


470  49 

1,278.75 
4.66159 
1931.48 

4^2.23 
4.4I.'J  31 
1,978.44 
1.  290.  82 
1268.77 

241.27 


1. 242.  56 

603.18 

1883.22 

4.210  23 
410.  16 

"i."  290."  82 
1.121.93 
1.604.47 
26*90.21 


Under  War 
Depart- 
ment- 
National 
Guard 


(15) 


Under  Fed-    Under  Fed 

eral  Board     eral  Poorer     _.„;_..« 
for  Vocational!   Ccnimis-    1.,™^'-^,™,. 
Edu«ition-,!>on-pay-    "on- f'tate 
cooperative      r?ent5  to 

vocational  Stuies 

educftlioii    '  under  Fcd- 
and  rehablli-  '  era!  Wsier 


75.000.00 


$28181X28 
789, 48.S.  00 
175.042  97 
252.  127  20 
21.  121.64 
17.',,  03.^  44 

881,  am  14 

234.  777.  01 

1 663, 639.  73 

891879.51 

155. 935. 96 

1, 4«5.  759.  24 

9Ha6l9.  .55 

51X7fi3.61 

127X301.91 

'"iei,  iso.  H 

$71, 973.  23 

3fil,3S2.  25 
254.5^.46 
640.147.88 
1.587.481.37 
526,011.06 
161  786. 59 
655.  397. 04 
563,  390  03 
248,  130.  82 
863,  54f>  98 
149.939.39 


Under  Vet- 
erans' Ad- 


tatiou 


(10) 


$202,418.93 
262, 573.  oO 

60,  SS4.  10 
118.247.31 

30.207.45 

31,6ttV.V) 
275,  R»7.  06 

51.00-i37 
838,  520.  la 
38193108 

7X  667. 84 
488,  224  30 
21fi.  41'H  23 

77.  e04.  70 
631123.55 

"'45.66660' 

48.W4.03 

15a  fM.  .53 

69. 063.  37 

244,092.47 

456. 868.  15 

44.  8)^1  95 

31359.97 

205.  633.  38 

IM,  264. 62 

1-28.319.88 

243.  334.  18 

37,701  47 


Power  Act 


(17) 


31065,869.70     9,51162X52 


$137.34 

"'eioi 

""47.M 


7,804.«i 
36.25 

"W  97 


32.06 
.86 

'i,'M8.'97' 

"  "ao.M 

1 3S5. 91 


and  Terri- 
trnal 

homes  for 
disabled 
soldiers 

and  sailors 


(18) 


1,429.80 
85.37 


70,  567,  21 


$1890.70 

4,874  10 

1X10X40 

"5,"  258."  70 
31808  S« 

""017.46 

'"i."93i'36 
87.301. 93 

6.  506  70 

1H.S1  •."■ 
37.  395  i» 


173180 
"ii,'238.'66 

"i"  686. 66 

"43.839.'4« 


Total 


09) 


14.621.46 
1.  385.  70 


$3.  37'-  ""■    M 

6.  11.  -  '- 
6,  au,-.iij  5^ 

X  ei».  aox  Hs 

2,  722.  556.  96 
1.334.a^l  63 

•^  rtvt  7"«  00 
-    ■    .   .'■■■>  42 

IH     ','J    ^^■    10 

1061167  78 
1 531  577.  52 
9. 131 482  14 
4,96X379.90 

4   '•.v.   T>n   15 

,  ,'v.  .i-i  ja 

.'.     27 

.-■    ..  t  4;j 
;   -  '  ^  '.  15 

■^70 

■,     ■      "-1  36 

1531,617.75 

14.806.670  99 

;^--  '-'-''  55 
;  .v^  '!-■'  84 
i   i..>.  j>ji.94 

4.  2^.V  165  .SI 
X  298.  381.23 

5.  H05. 243. 95 

3,  900.  556.  59 


674.031.66  ^50.377.77101 


po. 


I>r; 


•  Payments  shown  in  this  column  were  from  following  special  fund  sppropriatioos: 
Oklahoma:  Parment  to  Oklahoma  from  royiUti«>,  oil  and  gas.  south 
half  of  Ked  River $29,700.30 


1  Columns  1  to  1  tndusiva.  based  upon  flirures  furri^' 0I  ' 
eullura.    Columns  9  to  13,  iticlusive.  und  ccilunic  17,  I  .  i- ;  1.,  .i:  .*  .-■  ,1                    y 
Tl«oary  Department      Colnmn  14  based  upon  ftrure.-  ftirn!-hed  by  the  Amcnran 
PH«8^  Home  lor  the  Blind.     Column  15  ba<ted  upon  tlrurcs  furnished  by  the  Chief  '' 

of  tbaMUitia  Bureau.  War  Department.    Column  16  based  uuon  figures  furnished  by      Oregon:    „„,          „^.^.  .  mx  ^ 

the  Federal  Board  for  Vooational  Fdiirstion     Column  IS  based  upon  figures  fur-  toes  Bay  \\  airon  Road  {rant  fund - ..?'V1*~ 


nislwd  by  the  Du-ector  of  Fin.u: 


(U 


;:  -^tration. 


The  Oregon  and  California  land-grant  fimd. 


741  559.  51 


KOTB.— Thb  fUatetneat  does  not  inii 


751,638.91 
iri.de  by  Congraas  lor  direct  relief  or  loans  to  States  on  account  of  floods,  hurricanes,  fires,  drought,  etc. 


Mr.  cov:h.-:.\.n 
propriations  are  te? 
recur  annually      A 
take  the  Exteii.'-it  i: 
Originating  in  19.4 
the  appropriation  f 


M  -^  rir;  M'»[  if  the  Federal-aid  ap- 
'  ,i  pt  !"::.ain!.t  approp:  .at  lOns."  They 
•  ■.:  .;..!;( -I'.-n  (  f  the  coiUir.u-^U5;  growth 
:\:.  •'  ^  I  iln- LH'ijarlmcnt  cf  Arr. culture 
i;h  'h"  pas  .i::i-  of  the  Sni;lh-Lx  ■- -  :  .•Xv  : 
'.;ic-  !:.-cal  .v»ar  1915  was  ,510, OOu  i.»  a^  r. 
State,  or  a  total  of  J4o0.000.  Tiu.s  -i-vMce  was  txtonuca  um.. 
we  nnd  $8,649,649  9!i  apr^'P^-ittti  fnr  the  f-.-cai  ;.car  eiiamc 
July  1  last.  T-  :h;.s  the  States  m  the  same  year  ^peni  a; - 
proxln^nfr-iy  JP' 000  000.  NVit  only  do  we  extend  aid  t<-  tiie 
severa.  .Sa:-  -  i-.i;  pai  tscipating,  but  recently  laws  La\-''  breii 
enacted  uliu;-.  D'.-vu  m  Hawaii,  Puerto  Rico,  and  A^a:  k.i 
From  a  ha:ici:i;;  vl  um  n  operating  the  Extei-u^ion  t>t'r\.e«  it 
has  grown,  unt.l  i.ow  there  :s  an  army  of  6.000  nvni  and 
women  throughout  liu  Nation  en^^aged  in  this  activity.  The 
home  ('.•■rTvj'i.-'ra 
ture.      l"ii>    V    :u 


y  it    V,  ;i  -    ]'H  :'U:'::.'-i:    -  "•    ve 

tliat  ;:>    price  of  f:;rni  ;5r 

p   .:.:    ,i    has    rea^  n-^a    ^ 

a*ea  «-'ni.i>'0  00  ^   f',:r  t iu 

!.ot   :]A::'U:^.::v.   ri'ad   apprc^p:  latiCn'^ 

Tl.e  duller  ol  th..-  D'-partnieni  a:f 


,    th.it    suh    a    Mirp: 
vlui't-  v.-a>   :ece:Ulv 
ice    ■:,e    Cvd    War       Vv',. 
Dt^pai  init  lit    of   Ai.-nr"i;t;; 
for  tlie  n(  xt  r 
to  stimulatf'  auiic 


ac\  (-.<:p<'<. 

t;.(-  I'l'Aesl 
app!oi)ri- 
.rt-   prone:, 
cai  yc.ir 


all  its  pha.'-.f  : 

iuuii  ti    the  far 
aii'/d  :;ow. 


en  atzeiit.  a  woman,  hcis  entered  liie  pic- 
p.  ;>  a  ■■  home  planner."  She  spends  her 
h  'U:-t>w.fe  how  to  improve  her  h;ju?eK^-ep- 
;y  p,l-.a.>-e  from  equipping  the  home  tn 
a;.d  \eretablps.  About  20  percent  of  the 
'■.  ;.-  UH'd  for  '  home  demonstration  '  work 
.•  et:.<'u.-  Bureau  there  are  3.073  counties 
cp.s.  This  means  on  an  average  of  two 
!•  r  ea.h  county.  Some  counties  60  not 
at:e:.'  In  South  Carolina  there  are  si.x 
:  ak-er.t.s  in  some  of  the  countie.'^. 


time  shov>  :.:■  tp.t 
ing.    Govern  a:    t\ 
canning  tlie  in.r 
total  amount  .^p-: : 

Accordini:  p>  t; 
in  the   rr.it(  1   .S 
exten-'.<  :i   ui-'iP.'- 
have  an  •  \tnM( 
or  se\ei;  t  x''U.^;i 

The  ■    h  (if  t.he  t  xtension  apent  is  to  help  the  farmer  earn     for  agncuitural  a 
more  on  what  he  pf.)duces;  to  pass  along  to  him  information     and  whatnot. 
<  r  ,,,;  ;,.  >,  ci.:",i  'hrou^i  t^ientifrc  research.    For  years  they  ;       The  pu.nt  I  df- 
i...\v  ..h  '.wi  me  farmer  how  to  increase  production.     The  '  eriinienl   caiinoi   tarry   on   m 


:..  ;  :  'p:  .aP  a  U\i<  \ear  o-,e:  S  100.000  OOO 
rs  for  crop  j^roduc;  ion.  Tliat  money  .. 
bc;!!.:  ioaii'-d  now.  Then  we  pas.^  a  bill,  the  farm  i  eiief  bill, 
which  ha.-,  as  us  mam  purpose  a  reduction  m  yield.  Thi.'- 
uoes  Tii  t  appK'ar  socd  Icpic.  Money  10  show  the  farmer  how 
to  nurease  pioduchcn.  money  for  the  farmer  to  plant  crops, 
and  th»n  a  scht  me  that  wiii  cost  consumers  hundred.^-  of 
mhilifins  to  lower  production.  It  appt-ars  to  me  that  it  is 
tune  for  the  Secretary  of  Agntuiture  to  reach  some  defrnite 
UKreement  a-  to  \.  h.at  we  should  and  should  not  do.  Sureb 
It  1.-  not  wise  to  appropriate  money  for  a  given  pu:  po.--e  and 
tlien  make  more  monty  available  to  reach  our  objective 
c.nchv  m  oi;po^-it:on  to  the  first  proposal. 

An-. the:  activity  that  has  expanded  from  year  to  year  i-> 
the  expernnent  stations.  For  the  year  ending  July  1.  1932. 
the  Federal  Go\ernment  set  asicr  $4,356,591.(38.  Of  cour.^e, 
under  tiie  law  the  States  were  required  to  match  ihis 
amount,  makm.u  at  least  a  total  of  $8.713.18j-3t]. 

There  is  an  immense  duplication  of  work. 

Then  you  ha\e  your  vocational  education,  aid  to  colleges 
nd  mecharucal  arts,  forest -fire  cooperation. 


0  drive  home  is  that  the  Fede-^ai  Gov- 
the  future  as  it  has  m  the 
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unless  additional  revenue  Is  raised.    The  repeal  of  the 

eighteenth  amendment  will  enable  the  Oovemment  to  raise 
well  over  half  a  billion  dollars  in  taxes.  Are  the  "  dry 
flutes  ••  which  have  the  right  to  keep  liquor  from  coming 
within  their  borders  to  deny  the  Government  this  revenue 
^of  taxation?  If  they  do,  I  predict  there  will  be  an  end  to 
the  Federal  aid  they  are  now  receiving.  It  just  cannot  go 
on  unless  the  money  is  made  available. 

The  people  of  the  "  dry  SUtes  "  should  understand  the 
Situation  that  confronts  the  Oovemment.  If  the  situation 
]•  properly  understood,  the  eighteenth  amendment  will  be 
speedily  repealed  as  it  should  be  in  the  interests  of  tem- 
perance. 

Has  any  harm  come  from  the  legalization  of  3.2  percent 
baer?  Nothing  but  good  nas  come  to  the  country  from 
the  enactment  of  that  legislation.  There  is  not  a  State  In 
tbe  Union,  no  matter  how  dry  that  State  Is.  that  has  not 
benefited  by  the  passage  of  that  act.  TaJce.  for  instance. 
Mississippi.  I  am  told  that  residents  of  that  State,  as  dry 
a  State  as  there  is  in  the  Union,  are  working  overtime  secur- 
ing the  lumber  that  goes  into  the  making  of  the  shipping 
cases. 

I  repeat  that  if  the  dry  States  do  not  assist  In  repealing  the 
eighteenth  amendment,  they  caimot  expect  a  continuance  of 
the  Federal  aid  they  have  been  receiving  from  the  Govern- 
ment. 

The  public-works  feature  of  the  bill  will  put  millions  to 
work  in  this  coimtry  who  have  been  out  of  emplojrment  for 
■«v«ral  years.  It  will  give  the  honest  man  an  opportunity  to 
•am  a  proper  living  for  his  family.  That  the  President 
means  to  expedite  this  feature  of  the  legislation  is  assured. 
for  be  la  now  having  every  State  in  the  Union  submit  sug- 
■wUcfU  of  projects  that  might  be  financed  under  the  pro- 
TMons  of  the  measure.  Just  as  soon  as  the  bill  becomes  a 
law  the  President  should  revoke  the  stop  order  on  the  public 
buildings  issued  about  60  days  ago.  Many  of  these  projects 
can  be  started  within  30  days.  Put  the  unemployed  to  work 
and  the  depression  will  disappear.  This  is  what  the  Presi- 
dent Is  trying  to  do  and  he  deserves  our  support. 

mS   rABMm-LABOt   PAJITT    in    193) 

Mr.  LUNDEIEN.  Mr.  Speaker,  ladles,  and  gentlemen,  when 
the  CorL-^ervative  Party  and  the  Liberal  Party  failed  to  solve 
ttae  problems  of  Great  Britain  after  the  World  War.  the 
fanners,  the  workers,  and  the  soldiers  of  that  Empire  turned 
to  the  British  Labor  Party.  The  despised  Ramsay  Mac- 
Oonald.  who  tuul  opposed  England's  entry  into  the  World 
War  and  who  had  suffered  much  abiise  and  insult,  came  into 
power  with  the  Labor  Party.  MacDonald  himself  was  one  of 
the  builders  of  that  party. 

In  1927  and  1928  I  traveled  through  England.  Denmark. 
Finland,  the  Soviet  Union.  Sweden.  Germany.  Belgium,  and 
FYance.  and  I  vlatted  7  of  the  capitals  of  these  8  countries. 
and  I  found  t^e  Labor  Party  in  control  or  about  to  assimae 
control  in  every  country  in  which  I  visited.  Social-serv- 
ice legislation,  old-age  pension,  unemployment  insiu-ance, 
and  other  leglslatka  along  the  lines  of  public  service  was  far 
In  advance  of  knlrtiMoii  in  America.  Europe  has  much  to 
learn  from  America,  but  it  must  be  said  that  America  has 
much  to  learn  from  Europe,  and  one  of  the  things  that  we 
must  learn  is  that  some  day  a  great  labor  party  will  come  to 
the  fore  in  the  Umted  States. 

Already  tbe  Farmer -Labor  Party  has  captured  the  State 
of  Mlnneeota.  We  have  there  a  Fanner -Labor  Governor. 
Farmer-Labor  Lieutenant  Governor.  Farmer-Labor  attorney 
geoeral.  Farmer-Labor  railroad  and  warehouse  commis- 
sioner. We  have  there  the  semor  United  States  Senator, 
and  at  one  time  we  had  a  junior  Umted  States  Senator ;  and 
we  have  Are  Farmer-Labor  Congressmen  now  in  Congress. 
Tbe  ParmcT -Labor  Party  also  controls  the  house  of  repre- 
senlaUTes  in  the  State  of  Maxnesota  and  many  other  o£Qces 
which  could  be  mentioned. 

The  Parmer -Labor  Party  rose  out  of  agricultural  protdems 
and  labor  problems  following  the  World  War,  and  it  is  now 
being  given  added  Impetus  by  the  problems  of  the  veterans. 
At  every  step  of  the  road  the  Farmer -Labor  organizations 


and  the  Farmer-Labor  platforms  have  given  a  friendly  hand 
to  our  service  men. 

A  number  of  States  surrounding  Minnesota  and  in  the 
Mississippi  Valley  and  in  the  far  West  have  had  at  one  time 
or  another  small  beginnings  of  a  Farmer-Labor  Party  or- 
ganization. At  some  future  time  I  hope  to  give  some  Farmer- 
Labor  history  along  that  line.  I  also  hope  to  give  a  clearer 
and  better  picture  of  Farmer-Labor  history  in  Minnesota. 

A  Farmer-Labor  National  Convention  was  held  in  1920  In 
Chicago;  another  convention  was  held  in  St.  Paul  in  1924, 
and  there  were  efforts  along  that  line  in  1928  and  1932. 
Independent  organisations  and  various  committees  and 
leagues  for  independent  political  action  have  struggled  to 
gather  the  disorganized  progressive  and  liberal  forces  of  this 
country  into  a  solid,  fighting  unit.  I  invite  these  organiza- 
tions and  forces  to  join  battle  under  the  banners  of  the 
Farmer-Labor  Party,  building  in  1933  and  1934  a  national 
organization  and  a  rxational  party. 

Now  is  the  time  to  prepare  for  the  Presidential  election  of 
1936.  and  we  must  capture  many  additional  seats  in  Con- 
gress and  in  the  United  States  Senate  in  1934.  Remember 
that  as  far  back  as  41  years  ago  the  People's  Party,  almost 
a  duplicate  of  the  Farmer-Labor  Party  of  today,  with  a  mili- 
tant program  in  1892.  captured  more  than  1.000,000  votes 
for  President  In  that  early  day.  Fusion  destroyed  that 
party  in  18S6.  The  alluring  promises  of  the  Democratic 
Party  with  a  progressive,  liberal  leader,  eloquent  and  ap- 
pealing to  the  mmnctn.  brought  about  the  destruction  of  the 
Peoples  Party.  It  Is  entirely  possible  that  if  that  party  had 
continued  actively  as  a  separate  unit  it  might  have  taken 
over  the  Government  by  1912. 

Whenever  a  new  party  rises  along  labor  lines  insidious 
forces  seek  to  disrupt  and  destroy  these  organizations.  It 
is  continually  preached  from  the  housetops  that  third  par- 
tics  never  survive,  and  those  who  preach  that  forget  that 
the  Republican  Party  was  once  a  third  party,  and  that 
nearly  all  parties  in  the  world  today  were  at  some  stage  of 
history  third  parties,  and  even  fourth  and  fifth  parties. 
There  is  nothing  to  that  argument;  in  fact,  it  is  not  an 
argument  at  all.  It  is  merely  a  misleading  statement  which 
has  no  foundation. 

One  of  the  great  problems  has  been  to  bring  solidly  behind 
this  Labor  Party  the  American  Federation  of  Labor  with  its 
millions  of  organized  workers.  It  would  seem  that  in  these 
days  of  thirteen  to  seventeen  million  unemployed  reported 
by  various  organizations  that  labor  ought  to  build  their  own 
party.  The  Hamilton  Institute  of  New  York  City  vouches 
for  unemployment  flgvires  of  more  than  17.000.000.  This 
has  no  doubt  slightly  decreased  this  spring.  We  find  good 
cooperation  everywhere  through  farm  organizations  and 
cooperatives. 

There  has  been  great  poverty  and  destitution  and  suffer- 
ing in  America  for  some  time.  Certamly  it  ought  to  be 
plain  by  now  that  there  is  no  relief  and  hope  to  be  found 
in  the  old  parties,  eontrolled  as  they  are  by  organized 
wealth,  money  trusts.  International  bankers,  such  as  the 
House  of  J.  Pierpont  Morgan  L  Co.  and  other  great  bank- 
ing firms.  The  march  of  their  miUions  is  heard  through- 
out the  land,  and  their  dollars  are  constantly  rolhng  into 
the  tills  of  newspaper  and  magazine  ofBces.  radio  chains, 
and  into  the  pockets  of  lecturers  and  propagandists. 

Read  the  Pujo  investigation  of  21  years  ago.  which  is 
published  In  three  volumes  by  the  United  States  Govern- 
ment. This  investigation  was  brought  about  through  the 
gallant,  militant  leader.  Charle.s  A.  Undbergh.  Sr.,  for  10 
years  a  Congressman  from  Minnesota,  and  father  of  the 
famous  flier.  He  continually  spoke  of  the  Money  Trust  and 
that  the  Money  Trust  should  be  investigated.  He  spoke 
of  the  evils  to  come  from  the  Federal  Reserve  System.  He 
wrote  many  books,  such  as  The  Economic  Pinch.  Bank- 
ing and  Currency.  Why  Your  Coimtry  Is  at  War.  and 
nimierous  pamphlets,  and  his  speeches  are  a  source  of 
inspiration  and  may  be  foimd  in  the  CoitcRissioNAL  Record 
in  the  period  from  March  4,  1907.  to  March  4.  1917. 

The  captains  of  industry  are  in  absolute  control  of  this 
country  today.     Their  power  is  unlimited  and  they  reach 
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far  beyond  the  shores  of  America  into  foreign  Idi.d..-.  Tlicr 
power  must  be  tamed  lesl  .\nifnc.i  bi  de.^troyta.  Tf  li  rriv 
what  power  will  bring  them  to  b..oL.  \\  iV.  ihc  (..'!.■  •.  .Miive 
parties  do  that?  1  cannot  btiieve  liia.,  \.-.;h  '. hf  v..ideit 
stretch  of  the  imagination. 

Unless  a  party  is  builded  ii.  ih;  c^uniry.  ro^ei  \n  he 
workers  of  the  soil  and  the  workers  cf  "in-  har.a  a:ui  bra  r. 
in  o£&oes  and  cities,  supported  and  encoura:!ed  by  ir.i;..oris 
of  hex  vice  men — I  say  unless  .such  a  i>ai-ty  i^  budd'.-d  rt-i;i.: 


for  I  hi 


'A...   :>•  a  .u!:-;   t.iiu'  a.rivm': 


Since  90  ;x--. 


cent  of  Uic  people  are  !.v-;r.(r:>  .md  workers  o:  '.h<-  iumd 
and  of  the  brain,  and  .:,it-  luey  are  cemented  by  ih.c  scrx - 
ice  men  in  every  i.tnrc  ui  uiv — -..ime  ail  have  a  conunon  :oe, 
h<  :i    .i:--  '.!.'■  (•!(•::;.  ;/..    iur  a  ^'^'al  new  parly. 

li  'A.,tri.  V  Wnha:.'!.--.  national  a. re.:  tor  of  the  ljeapi;e  f(.r 
Ind' i-<  ndt  !.t  Pi^hi.ca.  Acir.n.  112  East  Nineteenth  Street. 
New  York  City,  is  actively  at  work  now  along  lhe.se  hn-'s 
and  has  been  for  roiT-.f^  years.  He  is  assisted  by  a  proup  cf 
■plendid  men  h<  nu-:  \)\  Jchn  Dewey,  famous  educator  and 
writer.  The  harrrn  .-Lab'ir  Leader.  St.  Paul.  Mmr.  .  is  a 
Btate-wide  organi/a' I'jn  paper.  'Hie  Labor  ReN^ew.  ^.t 
Minneapolis.  Mirui  ,  an.;  tne  L'nicn  AdvocatA\  of  S'  Paul. 
Minn.,  labor  papers,  u.il  t;;.ialy  s',-nd  you  n.lormatiun,  I  ^;n 
sure. 


On  M 


If'-.   1H33.  I 


d  \r.  the  Congressional  Rf;okd  a 


speech.  Ii.tpUieent  Naiioiail  Plannin;-t.  a  N'-w  Por.t.cal 
Alinement  by  the  Orgai.i.',ata>n  of  Farmers.  Wo:k>;s  a;.d 
V  ■•T.ins."  This  speech  may  bf  srrand  by  writinf  to  Mr. 
W..;..iins  at  the  address  wh.ch  I  have  pi\rri:  and  I  \\ A\ 
be  very  pleased  to  hear  in  :n  you.  and  my  office  a'  V,  .ish- 
ir.  •  ::  ;  at  the  service  us.d  disposal  ol  the  preat  Anir::ran 
1  <  ;  ii  wh.-)  are  interested  ::;  the  ijuilding  of  a  s:cat  r.ut.on»*l 
]•  L-  ::  '■:    !  .lu.  :    I'axty. 

A  short  lime  ago,  on  June  3  1933.  I  placed  in  the  Rvrnrv 
material  under  the  title  of  '  Farmer -Labor  O'^vcnior  m 
Action",  Floyd  B.  Olson's  two  maueural  addre.sses  and 
other  statements  and  resolutions.  I  am  pr.in"  ;h.  infor- 
mation to  the  American  public  thr*  ihty  may  know  they 
are  not  alone  in  the  hope  for  a  new  par'>  progressive, 
liberal,  militant,  for  the  pt-  pl'v  and  aL:a:n.-t  the  money 
power  which  is  crushing  u  to  the  «  arth  with  b  r.ds  and 
interest  in  a  cruel  money  s>stem  which  inu.-^t  l>  revised 
and  rebuilt  to  serve  the  people. 

ORDER  OF  iirsr.Ess 

Mr.  BYRNS.  Mr.  Speaker.  I  a.  k  unanimou.^  c(  risent.  to 
proceed  for   1   minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection 

Mr.  BYRNS.  Mr.  SpeaKcr.  fir-t  I  haw-  bem  req.ic.-ted 
by  the.  following  Members  to  stat/  tha  they  are  unavoid- 
ably absent,  and  if  present  they  would  vote  avt  "  on  this 
biU;  Mrs.  Norton.  Mr.  Cannon  of  \V..>cons;n.  Mr  V.^  ^a  of 
Missouri.  Ml     ^.a:. -.t  i  ir,     M.     M.o;;.,and.  and  Mi .  Klkr. 

Mr.  Speaker,  as  ■'  tiu  [.ro.;ra:u  fur  luuiciiow,  I  am 
going  to  ask  the  Hou.5c  tu  u.ljoum  ur.til  12  o'('..-^:^  'unioirow 
Tliere  is  nothing  on  the  ca:--n>Iar  and  aljsolutel/  'lo  biisiness 
will  be  transacted.  This  adjou:  nnicnt  is  beii.v  ..ct  n  -o".;  ly 
for  the  purpose  of  permittiny  cne  arid  pos  .bl>  '  .vu  .  in.- 
mittees  to  report  bills  to  the  Hou.'^e  ;n  order  ti.at  v*.  i-iay 
have  something  to  do  on  Monday  m  addit.jn  to  tiie  two  or 
three  su^pm.' ions  which  u:il  bo  recoKnized  by  the  Speaker 

It  is  mi  n  i'-  that  in  aaditiun  to  the  suspen.'-ions  v.iuch 
will  be  recognized  by  the  Speaker  we  wiil  be  aoic  to  take 
u;  1  t)...  uli.cl;  vka.-  :r:t rouuccd  today  by  the  gentlem.an  Iro.m 
A.uO^n.a  ..vl:.  Srt-.-.c  ■.:  .- ,  lelatint;  to  the  payment  of  obliga- 
tions of  the  Govern.-M.'n!  in  cold:  m  other  words,  it  pro- 
vides for  the'.:  ps.y:ae:.t  .n  lawful  money  acceptaoie  m  the 
p-av:nfr'    ri   ['-i-aie   neb-   and  obhp.ations. 

.M:  MAIMLN  of  M..^is;i.chuselts.  Will  that  be  corjsidered 
under  a  rule? 

Mr  HVHKS  That  will  be  considered  under  a  rule,  ar.d 
I  li'iix"  under  an  oj^'ii   rule. 

.M;     KFLLKR      Will  the  eentleman  yield? 

Mr     BYRNS      1    yiekL 


Mr.  KELI  ER.     What  about  T'ae-dny    TVcoration  Day':' 

Mr.  BVKNS.  I  cj  not  want  to  de.^' •  -y  the  pc-^tlerran? 
ti-":-"ch,  but  he  can  :c...er-.e  h..^  s.x-ccii  sv..,.i:nst  other  t.:::^.i  of 
rules  for  a  later  date. 

Mr    KELLER.     How  aboi.'  I>c:: ration  Day,  Tuesday? 

a":  BYi^NS.  It  ha:  -.x^i  n  thr  ■  ;;tjm  of  the  House  to  m  ■»: 
on  Decoration  Da>  ....:;  1  t;.;n;-  we  can  render  a  patriotic 
service  if  we  cona  h.  ri  ai:;:  o.:;)ose  of  this  lec:;s:at:,  n  It 
is  my  hope  nn,;  ::.y  •.:.]■>■  ,\..:.:.  that  en  Tta  .  u..y  we  will 
lake  up  -hie  la  ni  credit  bill.  But  1  ha\e  stated  to  several 
f  eniicman  that  il  the  Louse  :-  whhnc.  we  v.:V.  n  't  ha\e  a;:y 
:  :.  :d  vnte  tipon  tn..;  e.i\-.  l,ui  will  ha^e  ihi  rec.jiu  \etf 
lUJon  W.  anesdixy.  In  fact.  I  iia;  d.y  A.::. a.  we  can  cenclude 
the  consideratic^n  et   th--  b.il  ;n  enc  u  ^y 

Mr  NLARTIN  ef  Massachusetts.  V,".;i  the  rmtleTnaii  t- ll 
u>  wha!  suspeix.-.  .n.--  will  be  Uiken  up  ui.  Mc;a.a.\  .■ 

Ml  BYLNS  1  w,.,;uic  refer  the  ;:cntienian  to  'lie  S;.:(akcr 
for  that  :nhj;niat ion. 

Tilt  SPLAKLR.  The  Cha:r  undersiun:!-  there  are  three 
,  susijensions.  The  Clia.r  does  not  tn.ni;.  \.n'-\  arc  particalany 
important. 
I  One  is  the  bill  H.R.  se.'O '  t-,-  i-uiure  the  sale  an',1  ]);.>^- 
session  of  beer  in  iKad^cn.a  pr  .l-s;  the  Slate  iKTrnit-  tr.t 
sale  of  beer.  Another  one  n-  th  ■  Hcwanan  crv* 'lu:  n  ;_,  b.a. 
and  the  third  relates  to  an  ;.nu  nona-nt  c:  'l  e  N.e.  ^n.^  De- 
fense Act.  which  has  been  un.in.inou-sly  v..^^i\va  .':.:u  the 
Committee  on  Military  All  airs. 

EEGlI..MKiN    of    LANKING 

Mr.  STEAGALI.  :^'-  S;:cak'  r.  1  a  k  unanimous  consent 
to  take  from  the  Sp'  ak'rs  table  the  bill  IH.R.  56611  to  pro- 
vide for  the  safer  ar.a  more  effective  use  of  the  assets  of 
banks,  to  regulate  .ntcuank  crn'rol.  to  prevent  the  undue 
I  diversion  of  funds  into  speculat..^  ;pcra..  n  ..no  tor  '  ".ar 
purposes  with  Senate  anienan-ients,  Gisa:::et,  tu  th'  SenaU 
aiuenume-iits  and  a^ree  t'„  the  conference  u.  ica  b;.  tr.e 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  !."  thrre  cb.i-ction  to  the  request  of  the 
gentleman  from  A.aoania.  .\;;er  a  pause.]  The  Chair 
I  hears  none,  and  appoints  the  t.;i  \v:ng  conferees:  Messrs. 
Ste.'\gall,  GOLDSBOfOfGH.  ani  Ln.E. 


rT*T;cM\sE  or  STC',. k^  .".nl   lund^^  m    iNs::-.\xci;  cc-m; 


::es 


Air.  SILAU.-.LL.  Mr  Speaker,  I  a.k  unanuncu.-  c 'a.-'.-nt 
to  take  from  the  Speaker's  table  the  bill.  Senate  iO.4  to 
pro\ide  for  the  purchase  by  the  Recoratra  tion  Fir  an.  '  C  a- 
poration  of  preiLirca  .tack  .in.,  r  b-nd.-  .a.a  or  ct  ventures 
of  insurance  companies,  with  Ll  u.m  am-ncnants,  insist  on 
the  House  amencm.  n's.  ana  ai-n-ec  te:  the  cc  nh  rrnce  a  k  d  by 
the  Senate. 

Mr.  McFARL.^.N'E  Mr  Sp- akcn  re-crving  the  n.-h.t  'o 
object,  that  is  the  b.'.l  m  wta^  a  he  Ho....(  ^-ruck  out  the 
817.500  limitation  on  saiarns  oi     af.rial     ol  the  compan^  ■ 

Mr.  STEAGALL.  Thst  is  tne  m  aran;  c  biU.  It  „  a  S<  n- 
ate  bill  which  was  pa-sid  oy  the  Hou  »e 

M'  KVALE.  Mr  Sp  a.a:,  re.-er\  .nr  llic  '■;:tht  to  object. 
I  wah  •  i  ask  the  chananan  c.i  the  comrrn-e  ;f  he  wUl  permit 
nie  to  read  a  brief  tiae^-ram  1:  .m  the  aLiyor  of  the  City  d 


,\  r  :  A  ■ 


I  'hall  h"  \c'y  pleased  to. 


Mr  K\  ALal.  Tins  tt.let:ram  is  Iron^  th-  Ma;  or  ct  th-  C.ty 
et  S;     P.;..a.  i.nd  leads  as  lonaw^  . 

St     Pa    :      :.'.:sn..   May   26 
Uu:.     Y'^—     Kv.«;r. 

Reprcscniative  in  Congress: 

Ramsey  County  poor  relief  must  be  borne  Jointly  by  cJty  and 
countv.  Our  amendment  to  Reconstruction  Plr.E.nc«  Corp.-ratlon 
Act  authorized  purcha-se  of  city  and  county  bonds,  also  provisions 
were  Incorporated  to  Insure  legal  issue  of  bonds.  City  and  county 
cannot  pledge  bonds,  must  sell.  Imperative  \vordins  cur  amend- 
ment be  Incorporated  tn  act. 

WILLI-'. M    M_«.'i_NEY, 

Maxtor,  City  of  St.  Paul. 

L    there   ar.y   way  in  which   the   pentlem.ar    can   ■  e<-   that 

the  arniendment  I  offered,  but  withdrew  on  th,    a.-,suranfe  of 

!  the   committee,   can   be   ccnu^idered   in  conferena  e'^      I    knew 

'  that  there  is  only  a  limited  t.ime  for  operation,  but  the  eir.er- 

:  gency  ;.:>  (ixre  :n  tliis  particular  sittiaUon. 
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Mr  STEAOALL.  AH  T  can  say  to  the  gentleman  is  that  I 
very  much  m  sympathy  with  hia  position.  I  cannot 
him.  of  course,  what  will  be  done.  I  cannot  say  more 
than  to  express  my  own  feeling  atx)ut  it. 

I  may  aJso  say  to  the  gentleman  that  under  leglsiatlon. 
now  erldentiy  in  proce«  of  final  passage  at  an  early  date, 
the  relief  contemplated  m  the  telegram  the  gentleman  read 
could  no  longer  be  afforded  by  the  Reconstruction  Finance 
Corporation. 

Mr.  KVALE.  I  am  sensible  of  that,  but  there  will  be  some 
little  space  of  time  within  which  the  Reconstruction  Finance 
Corporation  will  still  operate. 

Mr  STEAGALL.  I  am  in  syiBNPathy  with  the  gentleman's 
efforr 

Mr  M.  r W^RLANE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  wish  to  ask  the  chairman  a  question.  As  I  understand. 
the  g'  m  is  asking  that  we  insist  upon  the  committee 

amena.i.r-i.c  m  the  House  which  struck  out  the  $17,500  salary 
limitation.  Is  it  the  gentleman's  intention  to  insist  on  the 
poattton  of  the  House? 

Mr.  STEAGALL,  We  expect  to  uphold  the  position  of 
the  House  so  far  as  that  may  be  possible.  That  Is  all  I  can 
say  to  the  gentleman. 

Th*'  ^^PTAKF.}'  !=;  there  objection  to  the  request  of  the 
genM*'";:   t;.  :     r.    \..iOo.ma? 

M     \;  :-'\5iLANE.    Mr.  Speaker.  I  object. 

REGUUATION    OT    BAKXIMC 

Mr.  ^T  r\R:.A\'Y.  M  speaker.  I  withdraw  mjr  objec- 
tion. 

Mr    .'^TKA  t\IX.     I  renew  my  request. 

The    SPE.\KER.     The    gentleman    from    Alabama    asks 

unanimous  consent  to  take  from  the  Speaker's  table  the  bill 

(3.    lOM)    with   House   amendments,    insist   on   the   House 

lents.    and   agree   to   the   conference   asked   by   the 

Is  there  objection?     [After  a  pause.]     The  Chair 

none  and  appoints  the  following  conferees;  Messrs. 

Stzagall.  Oolosbokouch.  and  Lues. 

PrSLIC    WORKS    BILL 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  address  the  House  for  2  mmutes. 

Mr  CARPENTER  of  Kansas.  Mr.  Speaker,  reserving  the 
right  to  object,  I  ask  unanimous  corusent  to  extend  my  own 
remarks  on  the  bill,  HH.  57So,  and  mclude  a  protest  by  some 
of  my  constituents. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
lentleiDan  from  Kansas? 

There  ws«  no  objection. 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  ladles,  and 
gentlemen,  to  be^m  with  let  me  say  that  I  commend  the 
Preaklent  of  the  Umted  States  for  the  noble  motives  that 
impel  hun  as  a  leader  of  this  country  to  fight  the  battle  of 
unemplojmient.  and  I  commend  the  Ways  and  Means  Com- 
■alltee  for  their  sincere  consideration  and  hard  work  that 
they  have  exerted  in  regard  to  this  bill:  and  while  I  am 
hopeful  if  this  bill  becomes  a  law  that  it  will,  if  possible, 
assist  in  restoring  prosperity  in  this  country  if  such  methods 
can  restore  prosperity,  yet.  nevertheless.  I  have  aiy  own 
views  in  regard  to  this  matter,  which  I  wish  to  prctnt  at 
this  time. 

The  people  of  the  Fourth  Congressional  District  of  Kansas 
are  demanding  a  OMtttion  of  governmental  waste  and  ex- 
travagance, a  redoetion  of  governmental  expenses,  and 
are  opposed  at  this  time  and  at  all  time  to  an  increase  in  the 
rates  of  taxation  and  innumerable  sales  taxes  that  are  gen- 
erally employed  in  times  of  war. 

The  farmers  of  the  Fourth  Congressional  District  do  not 
•free  with  President  Hoover  that  the  antitrust  laws  should 
l^  made  more  liberal,  but  beheve  the  antitrust  laws  should 
to  fUuiiUMBed  Uftd  enforced. 

This.  Mr  Speaker,  ladies  and  gentlemen  of  the  House, 
la  taken  from  the  statement  that  I  issued  when  I  announced 
for  Congress  last  year  and  the  platform  that  I  was  nomi- 
nated and  elected  on.  When  I  made  these  itatfMHi  1 1 1  I 
maabonest  and  sincere  in  them.  Surely  I  cannot  be  so  soon 
JOTfetfuI  of  these  statrmer.t5  made  by  me  time  after  t:me  :n 


my  campaign,  nor  can  I  see  any  reason  to  change  my  tune 
at  this  time  because  I  am  In  a  different  environment  than 
the  one  in  which  they  were  made. 

In  >new  of  these  statements  then  how  can  I  vote  for  an 
increase  of  the  gasoline  tax.  sales  taxes,  and  other  taxes  to 
be  foisted  upon  the  backs  of  the  already  tax-burdened  peo- 
ple of  this  country?  How  can  I  vote  to  increstse  the  income- 
tax  rates  upon  the  little  man  whereas  men  like  Morgan  and 
other  great  rich  men  of  this  country  publicly  announce. 
while  they  pay  mcome  taxes  in  England,  they  pay  no  Income 
tax  in  this  country.  How  can  I  vote  to  modify  the  antitrust 
laws  instead  of  making  them  more  stringent?  In  view  of 
my  statements  In  regard  to  governmental  economy  in  my 
campaign  how  can  I  vote  to  Increase  the  bonded  indebted- 
ness of  this  country?  How  can  we  be  consistent  m  taking 
$450  '""  i"'0  from  the  ex-service  men  and  then  sjienri;:.  •  $  <.- 
300,000,000  for  public  works  wr  do  not  need  and  can  get 
along  without?  In  this  connection  it  is  proposed  to  spend 
$45,000,000  in  Kansas  in  building  a  huge  dam  at  a  place 
called  "  Kiro  "  on  the  Kansas  River,  nf'ur   T    peka 

This  dam  would  be  2  miles  long  anrt  r'-'rr,  60  to  100  feet 
high.  It  would  create  a  lake  flooding  1 J6  one  acres  of  land. 
It  would  create  a  lake  40  m.iles  long  and  from  4  to  6  milea 
wide.  It  would  flood  one  of  the  most  fertile  valleys  in  the 
Umted  States  and  which  has  been  stated  to  be  only  excelled 
by  the  Nile  in  productivity.  It  would  destroy  12  towns  and 
cities.  Approximately  two  thirds  of  the  area  flooded  and 
more  than  one  half  of  the  towns  destroyed  would  be  in  my 
congressional  district.  This  project  would  have  no  value  for 
Kansas  but  is  merely  to  store  up  the  flood  waters  of  the 
Kansas  River  so  that  they  may  be  fed  into  the  Missouri 
River  to  make  it  navigable.  The  water  would  not  be  kept  at 
any  certain  level  and  therefore  would  create  for  the  most 
part  a  mudhole  or  a  marsh.  It  is  questionable  in  my  mind 
whether  it  would  be  feasible  anyway,  because  I  do  not  think 
that  the  formation  of  the  earth  in  this  locahty  is  such  that 
it  would  retain  the  water,  as  I  think  there  would  be  a  great 
deal  of  seepage. 

The  people  of  this  district  last  year  voted  for  a  change  of 
administration  as  the  people  did  all  over  the  Lnited  States 
with  the  fond  hope  of  l)etterinfi  their  condition  in  view  of  the 
promise  of  the  new  deal,  and  like  the  rest  of  the  people  of 
this  country  since  the  4th  of  March  have  given  a  sigh  of 
rebef  and  are  again  going  forward  with  a  new  confidence. 
Imagine  their  surprise  and  utter  dismay  to  read  one  day  last 
week  in  the  daily  newspapers  that  all  their  passessions  and 
homes  and  everything  that  was  near  and  dear  to  them  are 
to  be  wiped  out.  Farmers  who  have  farmed  this  land  all 
their  lives  and  their  fathers  before  them  were  dreaming  how 
they  were  going  to  be  lifted  out  of  their  difficulties  by  the 
farm  loan  bill  that  we  have  passed,  coupled  with  increasing 
price  of  products.  Business  men  who  had  spent  their  lives 
in  building  up  their  businesses  now  view  the  possibility  of 
their  complete  destruction.  Churches,  schools,  and  colleges 
that  have  been  the  pride  of  the  inhabitants  are  to  be  de- 
stroyed, as  in  the  great  flood  in  the  time  of  Noah.  Ceme- 
teries that  contam  the  remains  of  the  dear  ones  are  to  be 
obliterated,  and  all  those  places  of  tender  memories  are  to 
be  nuned.  Paved  highways  that  are  the  pride  of  the  State, 
railroad  lines  of  railroads  connecting  the  Atlantic  and  Pa- 
cific will  have  to  be  rerouted.  It  might  be  said  that  the 
people  would  be  compensated,  but  for  most  of  these  things 
that  I  have  detailed  there  could  not  be  any  compensation 
that  could  replace  them,  and  there  would  be  much  more  de- 
stroyed in  actual  property  than  the  $45,000,000  it  would  take 
to  build  the  dam.  Property  that  was  a  great  taxable  asset  to 
the  local  community  and  the  State  will  be  wiped  out,  and  in 
Its  place  will  be  substituted  Government  property  that  will 
be  nontaxable.  Inasmuch  as  part  of  this  property  is  under 
bonded  indebtedness  for  civic  improvements,  great  burdens 
will  be  thrown  upon  the  remaimng  property  and  uncertainty 
thrown  about  these  obligations. 

People  living  in  this  community  and  in  these  cities  within 
this  project  and  in  my  district  who  have  been  planning  on 
going  forward  in  this  new  era  and  who  are  now  repairing 
and  fixing  up  their  properties  have  ceased  aU  operations  and 
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plans,  knowing  not  whu-!i  way  to  turn.  Wherca.^  a  iew  con- 
tractors and  a  small  nuinb-  r  of  m-n  rnmparaturly  mieht  re- 
ceive employment  for  a  simrt  riuratinn  of  t.m".  over  20  000  of 
my  constituents  would  be  d  ivf  :i  from  the.r  l^.orr.f -<  a-  ihc  .Ar- 
cadians were  in  Evangeline;  and  \\h<i:  woula  he  arrcr.;;!.  hrd 
by  all  this?  The  Missouri  River  vould  no:  b-  :  a  liable,  i^iid 
never  will  be;  and  if  it  be  made  nav:  able,  i:  w.i.  nu  rt  ly  be  a 
diverting  of  tratfic  from  Xlv.  :a.:-  ..a.s  tiiat  n*-, .;  :t  .o  badly. 
Such  a  project  \^-ould  re-iilt  :n  an  nl-a.lvised  p.'  ce  of  rovern- 
mental  extravagance  v.-.h:.' h  evf  ry.inc  opposed  m  ih-  la.st 
campaign.  My  constituent.';  \v!.c  are  to  be  .so  adversely 
alTected  are  appealing  to  me  to  pro^.ect  them  and  a.^sist  iherr. 
at  this  time;  and  m  this  connection.  Mr.  Speaker,  lad'.t^s.  and 
gentlemen,  I  wish  to  read  two  V  !■  i-ranis  and  a  rt  n^.onstrance 
petition  which  wrrc  sent  to  me  by  those  affect --^d. 

And.  in  addituui  thi  reto.  I  am  receivme  score';  of  Iptters 
from  iieople,  many  (if  wliom  are  old  people,  and  the  only 
po.<ise.ssions  they  h.a.r  are  thp:r  htllc  homes,,  bocpm^:  and 
t>eseeching  me  as;  then-  Ropre-sentative  to  protect  iheni  m 
this  matter. 

Wamego,  Kans  ,  May  20    1933. 
Hon    Randolph    tii.iiNTFH 

House  vj  Rep'esenUitives: 
Over  2.000  of  the  members  of  ovir  ronnmunity  met  in  irci'.enant 
protest  here  against  the  Kiro  Dam  project  Ia.st  evenlne  We  urge 
you  to  do  everything  wiihiii  your  power  to  avert  the  triitreclv  that 
will  exile  Bome  20.000  people  Jrom  thtir  Kaw  Valley  home.'-  Please 
wire  us  your  answer. 

ThF     WaMEGC     PnOTTFT     COMMTTTTE 

O    B    Larson,   Cha'ir-man. 
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W.M«EGO.  Kans..  May  21    19?2 
Hon.  FIandolph  Carpfnter. 

Mrmber  of  Congrr-^.'^,  Washingion.  DC: 
Our  citizens  are  worketi  up  over  the  Kiro  Dam  Bv.slnes?  In  all 
lines  has  slowed  down  because  our  ppoplc  are  afraid  to  start  Im- 
provementfi  or  deals  of  any  kind  wh^le  the  uncertainty  exist.';  W:!! 
you  please  use  your  efforts  to  a:  onct  block  this  project'  We  will 
appreciate  an  Immediate  reply 

F^.OTD      Fr VVTT  L. 

Mayor  Wijmrc^j  City 

A    MkOrKV    TRAGCDY 

On  the  as.sumption  that  whatever  benefits  the  niajcr;tv  may 
be  done  at  the  expense  of  thr  n.;n  r;ty  :.<;  the  prmcipie  en  which 
the  proposed  dam  project  at  Kiro  Kan.";  .  ;.«;  t>eing  con!«ldered. 
Kiro  is  Just  a  small  t.  v  •.  v- r  t  >  r  i  poka  and  the  proposed  dam. 
If  built,  will  flood  thi  Kaw  Valley  itoin  Kiro  v. r.-t  to  a  pwiEt  Ju.st 
east  of  Manhattan,  Kans. 

The  waters  thus  dammed  w;:i  rr  ■.  t  r  a  territory  f-o:r.  4  to  6 
miles  wide  and  about  40  miles  long  The  towns  of  Silver  Lake, 
St.  liArys.  Rossvllle,  Klngsvllle,  Louisville  Wamepo.  Belvue,  and 
Wabaunsee  will  all  he  partly  or  wholly  Inundated  with  water; 
and  hundreds  of  thousands  of  r.-re-  of  the  mo-t  fort'le  soil  In 
the  world  will  become  but  the  bn'trin  of  a  lake  Th»=  tact  Is  the 
Kaw  Valley  has  often  been  comjiared  in  fertility  to  that  of  the 
famous  Valley  of  the   N  .i    .:;  E^'>pt 

This  project  Is  proposed  by  thf  administration  :r.  vri.-l. .:.('•.  r; 
for  the  purpose  of  flood  coi.'.rol  ar.:!  navigation  Th*^  m.-'  ■  :  -.i.e 
prop)osa!  has  been  set  at  $4.5")''  '■'  <  a  sum  tl.at  will  no*  st.ir'  : 
pay  for  the  actual  damage  an.;  co.-.t  ■  .t  the  propositlcr.  V  :-  < -t  - 
mated  that  It  will  furnish  eni])loyment  for  about  i:  j  ::,,■_■,  '.  r 
a  period  of  time,  dlsrepardlnp  the  fact  that  it  w:li  p.-  ..n  .t 
10.000  folks  In  this  district  t.ut  of  employment  and  many  mure 
than  that  out  of  their  homes. 

The  towns  affected  by  iliis  dam  are  not  large  town.s  They  v.j-y 
In  size  from  a  few  hundred  t.^  around  1  500  people.  But  they  are 
good,  self-respecting  towns— to ,». ii-s  th:>t  have  lived  from  a  half 
to  more  than  three  quart r  5  cl  a  century;  towns  that  owe  their 
livelihood  to  the  surrou:  ...t:  farm  la:  d-  which  lands  are  soon 
to  be  a  thing  of  the  past.  Tliese  tir.vns  will  be  forced  to  dl.s- 
appear  or  move,  and  If  moved  will  have  lo^t  the  source  of  their 
rupport. 

The  farms  and  farmer?  of  thic  cect;,  n  are  of  thp  l.t^hest  type. 
These  fruitful  acres  are  -^  -  i;  ed  bv  fine  farm  l.^nt^  and  In- 
habited by  the  class  of  pi-  ;  <•  '!.it  compose  the  backbone  of  our 
American  civilization.  These  farmer"  b^ave  felt  the  dc-p:  »•=■=; -n  as 
hard  as  anyone,  and  yet  they  have  v.-rkoO,  nn  and  '  y^wnv.  v  ^o^i  •• 
There  have  been  no  farm  rebellions  m  thf  Kaw  Vallev  w-  s*r  k'.^ 
no  uprisings  becatise  of  the  farinir;t'  situation  In.'^'"  .  i  i: c  . 
fanners  In  the  face  of  ruinous  price.s  and  heavy  ir.debifd:  •-'-  !ia-  e 
made  the  best  of  It — trustine  and  havitig  faith    tr.   t;.-'   tt   ;•(■ 

TTie  folks  In  this  affected  t/>rr:tory  arc  homf-l  vm '  i.pf  p>. 
They  are  not  used  to  the  city  habit  d  often  chani-iia'  Hat^  every 
few  months.  Many  of  them  have  li^.-d  m  their  present  h'.  nvs  all 
of  their  livee.  They  have  well-kept  hemes  with  Irvcly  ya:c:s  a;;d 
gardens.  They  are  neighborly,  friendly  people  that  take  pride  m 
tlieir  protperous  little  towns  Many  ol  ti.e  busiiir.s.-  11:1:1  ;;.  these 
towiis  have  been  In  business  fcr  half  a  centurj'  Tnc  v  r.a\e  ::lven 
their  life's  work  to  the  estabUsl.::i' iit  of  tiuir  bu-.i's  •■  i .  <•:. 
too,    the   Union    Pacific    Railroad    LriU.ki,    the    Ruck    Ibland   traciLS, 


United  S-..<ies  Highways  Nos    40    10    and 
as  they  l.v.  through  the  pro;    -cd  aibinct. 

But  the  Administration  a-  W.i-htnpton  Is  fostering  the  proposi- 
tion. The  river  towns  of  Mi.""^  :-i  will  be  benefited  by  It.  And 
It  will  be  po.sslble  for  barges  a:.d  s-.  amboats  to  take  away  some 
more  freight  tonnage  from  the  railroads — the  railroads,  that  are 
facing  bankruptcy;  the  railroads,  that  are  the  backers  of  our 
Insurance  policies  and  one  of  the  greatest  tax -supporting  units 
of  our  Government 

But  In  this  c,u:.try  a  country  established  by  our  forefathers 
as  a  place  of  Lrerty  a:.d  justice  to  all— the  above  project  Is 
Joeing  proposed  The  Individuals  and  the  smaller  group  must 
give  way  to  the  larger  group,  in  spite  of  the  fart  that  the  homes 
and  farms  and  btislnesses  of  thousands  of  mdivlduals  will  be 
destroyed  and  the  Individuals  driven  from  their  means  of  earning 
a  living;  in  spite  of  the  fact  that  several  of  the  prettiest  little 
towns  In  America  will  be  wiped  from  the  face  of  the  earth.  The 
new  rural  high  school  at  St.  Marys  will  be  destroyed  as  well  as 
a  part  of  the  Jesuit  school  buildings  in  the  same  town.  Dozens 
of  other  schools  and  churches  will  be  razed  and  done  away  with. 
The   beautiful   park  at   Wamego  will   be   but   a   memory. 

When  the  papers  announced  the  probable  outcome  of  the  dam 
plan  T'jesday  moriunc.  May  I'l  ti.e  inhabitants  of  the  a.'^e  led 
uistrict  were  as  shocked  a.--  thcuijl,  a  terrible  calamity  ;.:  <:  liap- 
pened  In  their  midst  One  .vuni.ui  who  was  varnishing  the  floors 
of  her  small  home,  quit  tb.e  j.  b  and  decided  not  to  finl.'^b  it 
"What  ■  t!  r  ii.^e  '  she  said  '  we'll  all  bi  movlnc  out  one  of  ilii^sr- 
days  anyway  '  One  6-year-old  little  t'lrl.  or.  being  told  of  the 
dam  by  her  mother  broke  down  crym.-  and  said.  "  Mother  we 
I  haven't  done  anything  to  them.  hav<''we~  Ciod  v  :i;  do  s -..-i.c",  ;..:.^ 
to   those    people    that    are   eom^    tc    c   ver    our    1;,  u'^e    wi-i.    wa"er  " 

Of  course  the  Government  e^p'Tts  t  la-.  daa.ai'es  r  r  tbe 
land  and  prope.-ty  destroyed  B  it  what  a'l.  .  ir.t  >uia  jay  •;.e 
damage  done  a  business,  backed  ly  years  of  goodwill?  H^w 
can  these  people  ever  be  repaid  f<  r  their  lost  towns,  their  wrecked 
gardens,  and  the  loss  of  t.hcir  p  x)d  neighbors  and  homes?  Money 
cannot  buy  trees  that  have  sheltered  homes  and  yards  for  dec- 
ades. Nothii.Li  I  a:,  ever  upay  fcik.'?  for  ti.e  .-ep^iatiui.  Ironi 
an  old   homc^'.ead 

And  as  the  Arcadians  of  old  the  men  wom.en.  and  children 
of  this  valley  will  be  exiled  from  tbeir  h^m^lands  forever 
Homes  will  be  brnken.  bu.5i:.es.~  re.aticns  ti.dea  '.r.tnd-  and 
neighbors  will  part. 

Is  It  necessary  that  our  modern  .American  civilization  demand 
the  sacrifice  of  an  Individual  part  of  that  civilization  for  such  a 
cause?  Are  the  whims  of  a  political  party  or  the  greed  of  (oni- 
merce  of  greater  importance  in  America  than  the  safef,  a;.d 
sanctity  of  the  American  farms  and  liomes' 

And  while  the  good  people  of  tl.r  Ka-vi  Va'>-,  i.i'a;*  •':..  vr-'ict 
of  either  acquittal  or  exile  their  i.etrt-  a-e  :.(a\v  a:.d  ■  ;•:  :  ::.!:id.« 
are  at  a  lo.ss  to  understand  why  the:r  own  United  States  of 
America  should  wish  to  treat  them  s<^ 
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Lu.^l  year  we  uU  mad'-  a  canipiaitrn  on  poverrin^enlal  econ- 
omy and  in  oiar  DernoL  ratio  platform  wr  sa.d: 

Wi  advocate  an  immediate  and  drastic  reduction  of  povern- 
mcnia.  expenditures  by  abolishing  ubcloss  commtsiions  and  ofBces, 
consolidating  departments  ;  ;,_.  bureaus,  and  elinilnating  extrava- 
gance, to  accomplish  a  6av;:.g  cf  not  less  than  25  percei:t  in  the 
cost  of  Federal  Government 

V^'e  depl'-'rtd  the  action  of  the  Hoover  adni:n;.';tration  in 
,<  c;:;;-:-i;:'\  .■;.'  puol.v-  lund.s  and  buildmp  the  SlT.OOdOaO  Com- 
merce Baildine.  th"--  Hoo'.'cr  Dam.  and  all  the.'-e  u.nn'^ces.sary 
buildings  here  m  Wa.shmeton,  At  the  \ery  cornm.^'r.r .  mmt 
of  this  administration  one  of  our  fir^i  act-  wa.s  tc  reduce 
trovernmental  expen5e.S-  V.'hy  then  .'^houid  'wp  take  abso- 
hi't'ly  the  opp'i^ite  .--tand  from  our  eccnoni:'  piallorm  in  ou/ 
re''"en'-  cam])a;r.n"' 

It  i.s  said  th.'.t   the  purpose  of  this  publ;-"  \vork.s  b'll  i^  to 

give  employm,c!:t  and  restore  pro.sperily  in  th;.'=  coun'rv;   as 

was  aptiv  i-aid  :n  the  Hou.se  the  other  day.  "  We  car:!.';t  t.ix 

ourselves  back  into  prosperity."     When  we  made  th'   ;  :%;:r.^  e 

to  reduce  tai.'-'^-.  how  can  we  consi'^lently  increa."^e  tax(.  '' 

Three  billion  three  hundred  miillxn  dllar'^  v  hich  is  to  be 

[  spent  over  a  number  -:!  year-  :.   n.crc'.y  a  drop  m  the  bu'  kc: 

and  cannot  in  1:^' !:'  r^.-'orc  pro-nfr:*y  \u  this  country.     How 

can  prosperity  m  th;,=;  ccutitry  b<e  restored  by  the  G  '\crn- 

ment's  reekle.'^^Iy   :  p'^ndm^   on  unnec^.s.sary   .structures   and 

structures  that   are  not   .■^clf-liquldating  $3,300  000,000  v.'hen 

'  our  national  income  dropped  in  1  year  from  SjO  000  or  n  ooo 

,  to  $40,000,000,000.    Tlie  cnly  rfi;!*  wiil  be  hipr.ei  t.-x     . 

i      There   is   one   way   in   '.',!..  -h    thi*-    proposition    oi    public 

'  works,  in  my  judgment,  o-ald  kc  a  long  ways  m  re  tcnr'? 

prc-i^erity,   and   that    :-    that    ;h'-e    \)\ihV  ■    tv.-k^    'iiat    arc 

contemplated  of  beine  built  should  be  paid  f^-r  b-  'h-   I'^sdMi:' 

of  new  currency  as  provided  in  tlie  mMatiOn  bill  tliaL  was 
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:  i  d  aa  a  part  of  the  farm  act  recently.  By  paying  for  the 
project*  provided  for  In  this  bill  with  currency  we  would 
be  saving  approximately  one  billion  to  the  taxpayers  of  this 
country — figure  it  out  for  yourself.  It  is  necessary  by  tax- 
ation to  raise  $220,000,000  a  year  for  20  years,  as  I  under- 
stand, to  pay  off  the  mterei>t  and  principal  on  these  bonds. 
That  would  mean  that  it  would  cost  the  Oovemment  $4,400.- 
000.000.  whereas  :f  we  paid  for  this  by  expansion  of  the  cur- 
rency, we  would  only  be  spending  $3,300,000,000.  at  no  cost 
to  the  tAxpayws.  whereas  by  using  currency.  I  believe,  we 
would  be  not  only  saving  a  billion  dollars  but  would  be 
MVlnf  $4,400,000  000:  but  if  we  were  to  flgure  that  we  were 
ontjr  sarlnc  $1,100,000,000,  this  would  be  25  percent  of  the 
project  and  in  keeping  with  our  platform  pledges  to  reduce 
tovcnunentaJ  ■M'f"TT"  by  25  percent  Instead  of  increasing 
fOfcmmental  expoMBs  by  25  percent.  With  the  provision 
of  so  paying  for  these  public  works  that  are  really  necessary 
m  this  country,  it  glvea  us  an  r^  on  of  currency  that 

would  mater.ally  assist  In  reesiu  -  :-.ng  prosperity.  The 
is.nung  of  tax-exempt  bonds  will  take  that  much  more  money 
away  from  the  source  of  local  taxation.  However,  in  my 
Judgment,  prosperity  Is  going  to  be  restored  in  this  country 
In  iplte  of  this  bill;  it  is  going  to  be  restored  in  the  same 
manner  and  In  the  same  method  in  which  the  depression 
was  created ;  confidence  has  been  restored,  and  we  are  going 
to  talk  ourselves  back  into  prosperity  the  same  as  fear  caused 
m  to  talk  ourselves  Into  the  depression. 

AaA  ui  conchisicn  in  regard  to  this  matter  let  me  make 
this  Stat  en:  en  t — that  I  h.ivp  witnessed  almost  every  day  since 
I  hri  •*•'•':  in  CongT'  \!'^mbers  being  lined  up.  put  on 
'^-  p<  a.-'.d  farced  to  vjic  against  their  campaign  proDBiiet 
i.d  ;:p.r  best  Judgment.  In  my  campaign  I  made  certain 
promises  to  my  constituents:  if  I  thought  my  position  then 
taken  was  wrong  and  not  for  the  best  interests  of  the 
people  of  my  district.  I  should  be  glad  to  change  my  position 
and  correct  the  same;  but  when  I  know  my  position  was 
ylgM  then,  and  is  right  now.  I  cannot  in  honesty  and 
justice  change  my  position  and  go  back  on  every  promise 
that  I  made  to  my  people  only  a  few  days  ago. 

The  farmers  of  this  country  were  denied  the  privilege 
of  flxing  their  prices  when  the  Simps 3n -cost -of -production 
amendment  was  turned  down  in  this  House  a  couple  weeks 
ago  yet  under  title  I— the  first  part  of  this  bill,  that  has 
no  relation  to  the  public  works  part  of  the  bill — monopolies 
and  trusts  are  permitted  to  increase  and  fix  the  price  of 
products  they  expect  to  sell  to  the  farmer. 

There  is  another  feature  of  this  proposed  bill— which 
under  the  rule  cazinot  be  amended  except  by  the  Ways  and 
Means  Committee— that  may  lead  to  a  dictatorship  over  all 
the  industries  of  this  country  and  which  could  result  in  dis- 
advantage to  the  little  man  and  the  Lttle  industry  th--  :  h 
favoritirra  of  this  system  to  the  more  powerful.  .- 
doubt  has  arisen  as  to  the  constitutionality  of  such  an  act. 

And   if  because  of  the  present  so-called  "  ^". ^  —  -,-  •  the 

Supreme  Court  should  hold  this  act  a^  co:..       ,         ii.  such 
decision   in   itself  might   rei.ult  in   what   would  amount   to 
an  abandonment  of  the  Constitution.    This  old  Constitution 
has  carr.ed  us  through  all  the  storms  of  the  past  into  seas 
of  prosperity,  has  niade  us  the  greatest  Nation  and  people 
tn  the  history  of  civilixation.     The  storm  of  the  Civil  War  ' 
that   it   withstood  was  worse  than   the   present   storm.     It 
stood  by  us  then  and  will  sUnd  by  and  carry  us  through  the  j 
It  storm.    Then  in  cur  hysteria  of  the  present  hour  we  | 
not  abandon  it.  for  if  we  do  not.  one  can  foretell  the 
future:  let  us  stay  by  it  and  ride  the  storm  out  to  prosperity 
and  a  better  day. 

Regardless  of  what  course  others  may  take.  I  only  know 
one  way  to  play  pohtics.  and  that  is  to  as  nearly  as  possible 
keep  my  campaign  promises. 

The  SPEABau^.  Is  there  objection  to  the  request  of  the 
••ntleman  from  Oklahoma  to  address  the  House  for  2 
minutes'* 

Ther**  ".T.~  no  objection. 

WrLEs     •>  TE.   TING    OtS^SIED     .<.'.=;    ■,  ^  '  !•  • 

M        >  iHNSCJN    ..r    *  'i..ihoi-A        M; 
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power  to  point  out  the  InJusdoeB  proposed  to  be  done  to 
thousands  of  disabled  war  veterans  throughout  the  country 
by  the  Director  of  the  Budget  and  the  Administrator  of  Vet- 
erans Aflairs.  who  are  administering  that  part  of  the  Econ- 
omy Act  affecting  war  veterans. 

On  May  5  I  spoke  on  this  subject  at  some  length  on 
this  floor  In  connection  with  my  House  Concurrent  Resolu- 
tion No.  17.  Since  that  time  I  have  received  hundreds  of 
letters  from  disabled  war  veterans,  many  of  whom  have 
been  disabled  for  several  years  and  whose  disabilities  are 
service  cotmected.  advising  me  that  they  have  been  notified 
by  the  Regional  OfQce  at  Oklahoma  City  that  their  com- 
pensation would  be  cut  entirely  off  or  materially  reduced 
June  30. 

I  desire  at  this  time  to  ent^r  another  profcert  against  the 
heartless,  cruel,  cold-blooded,  and  unreasonable  manner 
m  which  those  officials  in  charge  of  administering  the  vet- 
erans' laws  propose  to  deal  with  oar  halpimn  and  disatokd 
war  veterans.  I  could  give  this  HoQM  doaens  of  instances 
of  Injustices  that  are  proposed  to  be  made  In  connection 
with  veterans  whom  I  know  personally,  but  I  shall  not  do 
so  at  this  time.  As  one  who  reluctantly  voted  for  the  Econ- 
omy Act  because  of  assurances  given  me  by  those  in  whom  I 
had  the  utmost  confidence,  and  because  of  my  sincere  desire 
to  stand  by  our  great  President.  I  say  here  and  now  that  I 
shall  insist  that  this  House  remain  in  session  until  Christ- 
mas, if  need  be,  in  order  to  correct  the  wrong  that  is  evi- 
dently about  to  be  done  to  many  of  our  disabled  war  vet- 
erans unless  drastic  action  is  taken  before  June  30. 
(Applause.! 

Time  does  not  permit  me  to  Include  all  the  resolutions 
I  have  received  In  connection  with  this  matter  so  near  and 
dear  to  the  hearts  of  the  war  veterans  and  their  families, 
but  I  am  .submitting  herewith  one  re.solution  unanimously 
passed  by  El  Reno  Post,  No.  34.  one  of  the  largest  American 
Legion  Posts  in  the  district  I  have  the  honor  to  represent 
in  Congress. 

At  this  point.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  the  resolution. 

Mr  MARTIN  of  Massachusetts.  Whom  did  you  say  these 
resolutions  are  from? 

Mr.  JOHNSON  of  Oklahoma.  Prom  an  American  Legion 
Post  at  El  Reno.  Okla. 

Mr.  McPADDEN.     To  what  do  they  pertain? 

Mr.  JOHNSON  of  Oklahoma.  To  proposed  changes  in 
the  rules  and  regulations  and  instructions  with  respect  to 
the  administration  of  the  Economy  Act  by  the  Director  of 
the  Budget  and  the  Veterans'  Administration. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Let  me  add  that  the  sug- 
gestions herein  made  concemin,i  the  needed  changes  in  the 
administration  of  this  law  occur  to  me  to  be  reasonable, 
just,  and  fair,  and  I  sincerely  trust  they  will  be  given  every 
possible  consideration  by  those  in  authority  at  an  early  date. 

El  Rkno,  Okla. 
R^aolutlom 

Wher*«s  the  economy  program  of  the  national  admlnl.stratlon 
U  recelYlng  the  hearty  endorsement  of  the  American  Legion  la 
practically  every  phaae.  as  an  emcrKency  movement  to  save  th« 
Nation  from  lU  threatened  financial  collapse;   and 

Whereas  tb«  veterans  are  wUUngly  accepting  reductions  In  many 
places  which  hare  Imposed  real  hardships  upon  them,  all  in  a 
spirit  of  patriotism  of  the  same  type  which  prompted  them  to 
make  unlimited  sacrifices  at  the  Ume  tike  Nation  was  in  the  war 
emergency,   but 

Whereas  the  application  of  the  new  compensetlon-reduct.on 
program  applies  to  those  veterans  who  are  physlcaUy  handicapped 
in  such  a  way  that  they  are  unable  to  provide  for  the  proper 
maintenance  of  themselves  and   families,    and 

Whereas  a  humanitarian  view  of  the  situation  demands  that 
*  "-^^  *fao  ^•^  rendered  service  to  their  Nation  which  cannot 
be  cotopcMated  by  money,  be  given  every  possible  aid  and  comfort 
by  thoee  wbo  are  not  ao  handicapped:    Be  It  hereby 

Resolved  by  El  Reno  Post.  No  34.  American  Lrjncm.  Department 
of  Oklafioma.  That  we  endorM  the  program  of  the  national  execu- 
tive committee  of  the  Aaaertaan  Legion  which  providfs  for  the 
foUowlng  revisions  in  the  announced  ■pplirattem  v'  —i-cnry 

mmautm  aa4  urgeaUjr  request  our  CrngT»—iiin  a  .^  s, -..u.rs  lo 
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actively  ccMj^trnu-   and    agjjre^t^lv^ly  assist  the  Arr.erlcun   I^^-gion   ;i. 
Its   program; 

1  Cor.tlmiing  on  '•'^rr.p»  ",^n*lor.  rn!!>:  all  •^crv\cf--'~nv.:\f"-'.'^^.  r;:<r-^ 
of  vr-cran.s  wh.r-h  were  properly  (rranted  under  Uws  In  e\  .Wiue 
lnii:-i.u.a'_t;>    prior    Ik   Ihi-   E<"v)nomy   Act 

2  A  chaiige  In  tl.t-  pn-s*  :.i  rti,-UiiiUoris  relalui^  u>  hrisp!'al:.'iition 
and  dom!'~'.!!r'..'-v  'ar--  ;•.  Clove.'-i.nu-iit  ;ii5t".t'atloi^  fur  iioii-acrvlce- 
Coiin»^f(v1    i!!«ahl»»rj',f  n'p 

3.  Recti tlrn: 'on  f  :iuinov  payments  to  vetpran.s  .suffer'. iic  from 
servlce-ln.  ^:'i-<.:   .'.:-,.:  ;.;t;<v  ti-  rn  ,rc  rq'.;uable  le\exi- 

4  A  IlberiiU.uiiion  of  suznc  of  ihc  picst-ui  ui^uuly  restrictive 
burial   pron?iion.«;-    be   It   ftirther 

Resolved  T\at  E:  FU-nc  Pi-»jt  No  M.  oppxiso  to  The  utmost  Ihp 
unfair  cui*^  ;n  ma:.)  ch.s«'s  a.--  hi^h  a.s  60  percent.  1:;  imt.  :  ■<  -i<i:.- 
nectcd  conipeiisation.  and  .;--k-ei;tly  cit  n.-md  that,  in  ilie  t\  >  nt  oi!.- 
r.lte  proof  of  servlce-c^  :.;i<i.  •.♦•d  'd:.s.a!);;:iles  Is  ;<ick;n.;  ;.:,'.  \^-t 
t>i,..,.  ;»  ,,  ctrong  pr«>'<nrnpt;oi;  that  their  origin  wa.s  due  to  the 
1  .i:  i">  .  :  !>«-.'vlce.  that  the  vei^ran-s  be  given  the  bcruifit  of  the 
dou!  • 

Fajj-bo-l   -ii.d   ap;)ri)\fd  tb.;?   16th   day  ui  May   19.33 
By  order  of  *hr  p\fv";t:vr  committee 

W     NKL.SON    Hanci-x-k 

Comn:  zruir' 
,  J.  Chakles  BrRGta, 

Adjutant. 

GT'T    C     KN.fRR 

Service  Officer. 
J    B    Keut 

F-.^.n-i,*:  O^cer. 

I  J      \      WnF.'iTirT. 

F\'st   V'.-r  Commander. 

ROBT      K     M.*RK 

Scro-nd   V\cc  Co'n^r-.ander. 
LEA\T    OF    ABSEJfCK 

By  un:in:rr.  lus  coii.st'nt.  leave  of  absence  was  pranud  *..' 
Mr.  Ramsay,  for  M^jv  2y.  30.  and  31.  on  accoui.l  ol  impor- 
tant bu.' mc.'-.s. 

SENATE    BILLS    REFERRED 

BilL"?  o!  thf  .'^•nfiiH  of  the  following  titles  were  taken  froiTi 
the  Speaker's  table  and.  under  the  rule,  referred  a.'^  tollows: 

S.  284.  An  act  authorizing  the  (  on\eyance  of  rori.i;:.  land.-; 
to  school  district  no.  28.  Deschuie.  County,  O.-ct;  .  to  iht 
Committee  on  Public  Lands. 

S.  813.  An  act  to  remove  the  l:ni;tation  on  the  rr.l.n.T  of  the 
vacancy  in  the  office  of  senior  ciiruit  judge  for  :.'..  ninth 
judicial  circuit;  to  the  Comniiiiee  on  the  Judiciary, 

S.  8G0  .\n  act  for  the  relief  of  Gt-orge  W.  Edi-'crly;  to  the 
Comii: 'ic'  on  Military  Affair.^. 

S.  879.  An  act  for  the  relief  of  How  11  K.  Stephens;  to  the 
Committee  on  Military  Affairs. 

S.  1129  An  act  to  amend  .sr(t;on.-^  361.  392  406.  4j7.  40'?. 
409,  410.  411.  und  412  of  title  46  of  the  United  States  Code 
relating  to  the  construe: : ion  and  iiL^pection  of  boilers,  unfired 
pressure  vessels,  and  the  appurtenances  thereof;  to  the 
Committee  on  Mf^rchiuit  Marine    Radio,  and  Fisheries. 

S.  1514.  An  act  auihuri.-.iii;  the  Adnmii^iraLor  ol  Veterans' 
Aflairs  to  convt.-.  (triain  iancis  to  liarrison  County.  Mis^.; 
to  the  Commit;  ■       :.  \\'.^:\'A  W.ir  Veterans'  Lepislatu:.. 

S.  1518  .\\.  .1.;  yn.'Wd.iw.  lor  w.»iver  of  prosecation  by  in- 
dictment in  cerUuu  ciinunai  prftcttdiiigs;  lo  the  Cmmittee 
on  the  Judiciary. 

S- 1548.  An  act  for  the  relief  of  Harry  Flanery ;  to  the 
Committee  on  Mihtary  Atl-nrs. 

S.  1562.  An  act  grantiiut  the  couent  of  Concres.'^  :  _;  ti:e 
Levy  Court  of  Sussex  Couii'y  D*  I  .  to  recoosiruct  a  biidi,e 
across  the  Deeps  CrtM^k  at  Cherry  Tree  Landr.it',  Sussex 
County,  Del  ,  to  th.  Coii.niittee  on  Interstate  and  F(  :•,  u  n 
Commerce. 

S.  1564.  An  act  to  revive  and  reenact  the  act  entit!' d     An 
act   authorizing   the    (irea'^    Fa;'..~    Brid^'e   Co.,    to    cc;..^tru  * 
maintain,  and  opera tt-  .i  brid.2e  ac:os.s  the  Potomac  Rr.er  at 
or  near  Great  Falls",  ap;.:;    ed  Api.i  21.  1928,  to  t:;e  Com- 
mittee on  Interstate  and  Foi'^-in  C.  ir.merce 

?^  :'"!.  An  at't  to  amc nc  the  act  approved  July  3.  1930 
'  M\  .-^a'.  IOC'S*  authorizin,k:  cornnii.ssioners  or  members  of 
International  t'  ,b;i;.al>  to  admmi.^ier  oatiis.  etc  :  to  the  C<m\- 
mittee  on  the  J  luu  lary 

S.  1587  An  a^i  t"  amend  an  act  entitled  'An  art  to  re-  de- 
nize the  \v.-.  \\  pubi-.r  .ser^-;ee  rendered  by  Maj.  Waiter  Rtv^d 
and  those  associaleci  with  him  m  the  discovery  of  the  cau.^'^ 
and  means  of  tran  ::l.^.^:^  :i  of  yellow  fever",  approved  Vv:.- 
i'o^iy   ^8.  1929.   .u>  anicnded.  by   mcludmg  Roger  F.  Anu's 


!  amonp  tho.-^e  honored  by  said  act:  to  the  Commit  ire  on 
Military  AfTairs. 

S  :G34.  An  act  to  provide  fc:  the  reoemptii  n  o'  uat.onui- 
baiik  n-  ti>.  }■' w::.,  i-i;  ^.ti  w  o<ti»K  ;.  t;-^  ,.:.^:  F'  .i  :a^  IU>ser\'e 
notes  uhich  rannct  be  ident.fif-d  us  t>i  th'>  bi^nk  ^1  issue; 
to  thi   C'^ii.ii.itt!,  0  on  Baiiii.:nu  and  C\irreiu  y 

S.  lo^j  All  .u:t  to  a'^t-horize  an  .n.ie.u-e  m  th.r  niiuilxT  of 
directois  oi  tiie  W'a.shinfit^n  H.m'.  1  r  Foai-ul.ny.-,  t.j  the 
C-jmn..ltcc  on  the  District  of  Col^i.b.a. 

S  :T24.  An  ai,;  a;;;;ii..r..  .nc  th(  k  ii, burden. ent  of  Edwaid 
B.  'V\'neeler  ana  liu-  Slate  Ir.-.c;  tmc-nt  Co  Joi-  the  lo.ss  f^! 
certain  lands  in  the  Mora  Grant.  N.Mcx  :  lu  the  Commit '.e* 
on  C\^\:r.i^. 

S.  :T:7  All  act  for  ihe  relief  of  Earl  A.  Ross,  lo  tiie 
Con.mitl^x:-  on  Piibl.c  Lands. 

S.  1728  An  act  for  tiie  reli-f  of  Frank  P  Rjss;  to  the 
Committee  un  liit-  Public  Lands, 

BILL    PRESENTED    TO    THE    PKESIDENT 

Mr     PARSONS     from*    the    Committee    on    Enrolled    B.ils 

r'P' "tc  'b.a'  that  (.  mnv.ttee  cid  on  tins  day  present  to  the 
President  for  his  approval,  a  bill  of  the  Hou.>e  of  the 
folio  wine  title' 

H.R  5390  An  act  making  appropriations  to  supply  defi- 
ciencies m  certain  appropriations  for  the  fi-c;-;'.  >-"a;  enrim-; 
June  30.  1933,  and  prior  fi,--cal  years  to  pro-,  .a*  si.ijpif menial 
appropriations  for  l)ie  fi.scal  years  ending  June  30.  1933.  and 
June  30    1934    and  for  other  purpcses. 

APJOUENMLNT 

Mr    BYRN,S.     Mr.    Speaker,    I   move    that    the    Hou.-e    ([■> 
j  no\^'  adjourn 
'       The  :::(-*;(••,■■.   vvas  apreed  to:  aceordmely  'at  6  o'clock  and 

14  m:i.-,;!e>-  ;.  n;      tlie  Hou.'^e  ad.iourned  until  tomorrow,  Sai- 

urday    May  27.  1-^33    ai  12  o'ck/ck  n.>on. 


RFPriP.TS    OF    COMMITTEE.'--    ON    PUBLIC    BILL.«    A-VO 

RESOLUTIONS 

Und^r  ..:\AUr-t^  2  wf  rule  XIII, 

Mr.  M^iJL'PT^IF:  Jomi  Ccneressional  Committee  on  Vet- 
erar^s'  Affaiiv  H  liept.  ICt],  A  re{X)rt  pur.'.uanl  to  title 
VII.  Public  Law  Nri.  212.  S.  \  er,' \-:>econd  Congre.-.^.  appro\cd 
June  SO,  1932.  and  .ii  conforni.ty  v,ith  the  piovisio:^  ol 
Senate  Joini  KesMLaion  262.  6<  vin;y-:,(,cond  Con^ri'sh,  ap- 
proved March  3,  1933  Repv  N;;,  IC6  .  Referred  to  the 
Committee  of  the  V.'hole  House  on  tiie  state  oi  the  Union. 

Mr,    McKEOWN:    Committee    on    the   Judiciary.      S.    687. 

.A.n   aot    providing   for   tiie   estabUshmenl   of   a   term   of   the 

I  D..>:rict  Court  of  the  United  Stattvs  for  the  Southern  Disinct 

of  Flor.da  at  Orlando,  Fla.:   without  amendment   'Rcpt.  No, 

1G7.'.     Re: erred  to  the  House  Calendar. 


PI'^UC    BILLS    AND    RESOLUTIONS 

Under  clau.-e  3  ot  rule  XXII,  public  bills  ana  resolutions 
Welt,    ;:.trodU'- fd  and  s(\eral!y  reieired  as  follows; 

K-  M-  GH.AY  A  bill  .H.R.  5800'  to  restore  and  sta- 
b.:;;e  commii'iitv  vaki'>  and  the  price  levti:  to  the  Coni- 
m.''et^  (  :.  B'.r.kini:   and   Cur-enry, 

Lv  Mr,  SCRl'GHAM  A  bill  'HR,  580F  to  add  to  the 
purchasing  power  of  the  Nation  and  to  uphold  and  suppoi  t 
tliC  Pre.^iden*-  ir.  his  declaration  f::r  restoration  uf  wages  t  ; 
me*-  il.c  n.-  n-i  vi.nimodiiy  price  levels,  and  for  other  pur- 
poses; to  the  C'lnmittee  on  Expenditures  m  the  E>;ecut,\t 
Ux  partments. 

P.v  Mr,  HOWARD:  A  bill  'HR.  5S02'  Ui  jiro-.-de  for  the 
pu:0\i  »•  ot  cid.iu.,Ud-sfrvice  certificates  by  the  Reconi:trur- 
tion  P'mai.cr  Corporatn.-n.  and  for  other  purposes:  to  the 
Comn..tte.    or.  Way,,  and  Means. 

By  ^L  AVrlRS  ^f  il  ntana'  A  i;..:  H.R  5«03  to  amend 
.section  :;6  p.irt  4.  of  ihe  Einertei.cy  Farm.  Mori 'age  Act  o. 
1933:  to  the  c  ,rr;niittee  on  Agriculture. 

By  Mr  HoLME.S:  A  biPi  'H.R.  5804  •  pro',  iding  for  the 
purchase  ol  a  site  and  the  ereetion  thereon  of  a  public 
building  to  be  used  as  a  parcd-pusl  .-tat....r.  and  parape 
by  the  post  oflRce  at  Worcester,  Mas.s.,  to  tiie  Cummillee  on 
Pubuc  Buildings  and  Grounds. 


i  - 


iiu; 


I ' ' 


ITS: 


{  I 


\' 


HEconn 


i-:n.\tk 


Bf  Mr.  8TEAOALL:  Joint  resolution  (H     :         192)  to  M- 
•ure  uniform  valur  to  the  coins  and  currencies  of  the  United 
to  the  Committee  on  Banking  and  Currency. 


PRIVATE    BILLS    AND    RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bill*  and  resolutions 
were   introduced   and   severally   referred   as   follows: 

By  Mr.  BURKE  of  California:  A  bill  «HJl.  5805)  grant- 
ing a  pension  to  Harriett  A.  Miller;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  'H.R.  5306 >  for  the  relief  of  James  Bradley; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KOPPELMANN:  A  bill  (HJl.  5807)  for  the  relief  of 
William  Rusk;  to  the  Committee  on  Naval  AJIairs. 

By  Mr.  BkLAPES:  A  bill  (H.R.  5808'  for  the  relief  of  Pay 
A.  Cushman;   to  the  Committee  on  Military  Affairs. 

By  Mr.  TURNER:  A  bill  (HJl.  5809)  to  provide  compen- 
sation for  Robert  Rayford  Wilcoxson  for  injuries  received 
iB  Citizens'  military  training  camp;  to  the  Committee  on 
Ifffitary  Affairs. 

By  Mr.  WADSWORTH:  A  bill  (HJl.  5810)  to  authorize 
the  presentation  of  the  Congressional  Medal  of  Honor  to 
Clarence  R.  Oliver;  to  the  Committee  on  Military  Affairs. 


PETITIONS.    ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1198.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
City  Council  of  Worcester.  Mass..  memorializing  Congress 
to  enact  House  Joint  Resolution  191  and  °mstit  Jotat  B«so- 
luUon  104,  providing  for  a  special  series  at  postf  stamps 
to  commemorate  the  one  hundred  and  fiftieth  anniversary 
of  tbe  naturalization  of  General  Kosciusko  as  an  American 
eltten  and  his  appointment  as  brigadier  general  In  the 
Revolutionary  Army;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

1199.  By  Mr.  DONDERO:  Resolution  of  the  Charles  Ed- 
wards Post.  No.  14.  American  Legion.  Birmingham.  Mich., 
expressing  Itself  as  unalterably  opposed  to  any  proposed  leg- 
islation contemplating  a  reduction,  by  furlough  or  otherwise, 
of  the  personnel  of  the  Regular  Army  and  Navy,  or  the  elim- 
ination of  f^eld  training  of  the  National  Guard,  or  a  reduc- 
tion of  the  present  armory  training,  etc.;  to  the  Committee 
on  Military  Affairs. 

1200    By  Mr.  HOEPPEL:   Petition  of   the  San   Francisco 
Signal  Post,  American  Signal  Corps  Association.  San  Fran- 
cisco. Calif.,  urging   that  necessary   economies   be   effected 
\  only  in  a  manner  which  will,  at  the  same  time,  preserve  our 

BCilitary  Elstabllshment  and  produce  a  system  for  adequate 
preparedness;  to  the  Committee  on  Military  Affairs. 

1201.  By  Mr.  HOLMES:  Resolution  of  the  city  of  Wor- 
r,  Mass.,  memorialising  Congress  to  enact  House  Jomt 
191  and  Senate  Joint  Resolution    105   to   com- 
memorate the  one  hundred  and  fiftieth  anniversary  of  the 
naturalization  as  an  American  citizen  in  1773  and  appoint- 
ment of  brevet  brigadier  general  of  Thaddeus  Kosciusko,  a 
hero  of  the  Revolutionary  War,  by  issuing  special  series  of 
re  stamps  in  honor  of  said  Thaddeus  Kosciusko,  to  the 
littee  on  the  Post  Office  and  Post  Roads. 
1M2.  By  Mr.  KENNEY:   PetiUon  of  Polish -American  Dem- 
ocratic Club  of  Cliff  Side  Park.  NJ..  that  immediate  investi- 
gation be  made  by  the  Ff  ;      i!   authorities  of  the  financial 
conditions  of  the  Chff-side  i  .  ■;  \.itional  Bank  nf  rh*^  Borough 
of  CUffside  Park  and  the  Pairvlew   National    iw    <   of  the 
at  Pairview.  and  that  such  action  be  taken  as  they 
ecssary  for  the  immediate  reopening  of  the  afore- 
said instituUons;   to  the  Committee  on  Banking  and  Cur- 
rency. 

1203  By  Mr.  HIGGINS:  Resolution  of  Loyalty  Council  No. 
63.  Sons  and  Daughters  of  Liberty,  favormg  the  paasace  of 
Rouse  bill  4114  to  further  restrict  immigration  to  the  United 
States;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 


1204  !  '.:.-  LUDI  V  Petition  of  th'-  :  l  i-.  ;x) lis  Unit 
of  Junior  Hndsftsh  to  the  United  i-'  '<  ,  u  criiment,  to 
make  official  protest  against  the  treawii.t:.:  a.«.°corded  Jews 
in  Germany;  to  the  Committee  on  Foreign  Affairs. 

1205.  By  Mr.  MALONEY  of  Connecticut:  Resolution  of 
the  Woodrow  Wilson  Club  of  ELartford.  Conn.,  protesting 
against  the  treatment  of  Jews  in  Germany;  to  the  Commit- 
tee on  Foreign  Affairs. 

1206.  By  Mr.  RUDD:  Petition  of  Hope  CoiincU.  No.  5.  Sons 
and  Daughters  of  Liberty.  Brooklyn,  N.Y..  favoring  the  pas- 
sage of  the  Dies  bill.  HJl.  4114;  to  the  Committee  on  Im- 
migration and  Naturalizatlon. 

1207.  By  Mr.  SMITH  of  West  Virginia:  Resolutions  of  the 
Mercer  Clearing  House  Association,  of  Bluefleld.  W.Va., 
opposing  any  further  extension  of  activities,  power,  and 
scope  of  the  Postal  Savings  System;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

1208.  By  Mr.  WOLCOTT:  Petition  of  Port  Huron  district. 
Holy  Name  Society,  protesting  against  the  recognition  of 
Russia  by  the  United  States  Government;  to  the  Committee 
on  Foreign  Affairs. 


SENATE 

Satluday,  May  27,  1933 
itegislathf  day  of  Monday,  May  IS,  1933) 

The  Senate  met  at  11  o'clock  ajn..  on  the  expiration  of 
the  recess. 

Mr.  DILL.    Mr.  President.  I  make  the  point  of  no  quonim. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Itglilatlve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Coolld«* 

Cop«l*iid 

Ccwtlrao 

Couz«iu 

Dlckln«oa 

Dteterlcli 

Dill 

Duffy 

Erlckjion 


Fletcher 


AdJun* 

A"hur»t 

Austin 

BAliey 

BankbeAd 

BA/bour 

Berkley 

BUck 

Bone 

Boniti 

Bratton 

Brown 

Bulkley 

Bulow 

Bym 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Mr.  LA  FOLLETTE 


Keodrlck 
Keyea 
King 
LaroU«tU 

Lonergan 

Long 

McAdoo 

IfCcCarran 

McOUl 

McKeliar 


Oiaaa 

Gkildsborousti 

Oor« 

Hale 

Hatfield 

Uaydon 

JoboMoa 


Murphy 

Neely 

Norrla 

Nye 

Overton 

Pope 

Re«d 

Bcynoida 

I  desire  to  announce  that  the  Sena- 


Boblnaon.  Ark. 

Roblnv)n,  Ind. 

Russell 

Scball 

Sbeppard 

Ships  tead 

Smith 

Stelwer 

Stepiiens 

Thomas.  Okla. 

Ttwmas.  Utah 

Thompcon 

Townsend 

Trammell 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


tor  from  New  Mexico  (Mr.  CtrrriNcJ  is  absent  because  of  a 
temporary  indisposition. 

Mr.  MURPHY.  I  desire  to  announce  the  unavoidable  ab- 
sence of  the  Junior  Senator  from  Tennessee  I  Mr.  BachmanI 
on  account  of  a  temporary  indisposition.  I  ask  that  this 
announcement  may  stand  for  the  day. 

Mr.  IQtWDRICK.  I  desire  to  announce  that  the  Senator 
from  Afisslssfppi  (Mr.  HAaaisoNJ  is  necessarily  detained 
from  the  Senate. 

I  also  wish  to  announce  that  the  Senator  from  Maryland 
[Mr.  TydincsI.  the  Senator  from  lUinols  [Mr.  Lewis!,  and 
the  Senator  from  Nevada  [Mr.  Pittmaw]  are  detained  from 
the  Senate  on  official  business. 

The  VICE  PRESIDENT.  Eighty-three  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

MESSACI   ntOM   THK   HOtTSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
rsssed  a  bill  (HJt.  5755)  to  encourage  national  industrial 
recovery,  to  foster  fair  competition,  and  to  provide  for  the 
construction  of  cerUin  useful  public  works,  and  for  other 
purposes,  in  which  it  requested  the  concurrence  oX  n.c 
Senate. 


19:^3 


CONGRKS.SIONAL  IIFCORD-.^ENATE 


4io; 


Tht 


:ni...iage    also    annou:.     d    tliat    the    ILnw     ir.vi.vu. 

1  F.:.  -nc-p  Co: 


its  amend.T.  nts  tn  ihf  h.ll    .s.  1034'  to  piAidc   lu:  the 

:  ii'  11)1,  L'.l  pr^- 

'if    ,r»-  v.:  ai.  c 

'he  con- 

«'.^  of  the 
M:,    ^::i^\Ohi.L.    }.:•..    C:OLL>b- 

..n  the 


purchase  by  th*.  ivctuuoiiu 

ferred  stock  and  or  bond     aii.l     r   d  bf-nti::*  . 

companlt-.^.  c:i..,..'-ed  to  by  ilu-  ;s  •nui.\  a.:i<.: 

ference  ais-t-u  bj  ihe  Senate  fi.  tlit   cL-.^icra.r.A 

two  Houses   thereon,   and   t! 

BOROUGH,   and   M:     Lite    v.  t :  e    appr)in*ed    nia:.4,-t 

pa- f  of  \hc  House  a;  liif  c^n:^:<T.cc 

The  nit_'s.sage  furiiitr  annoiriceJ  U;at  the  11  .u 
agreed  to  the  amendments  of  the  SiKa'.'    lo  the 


■  h.:d  Ci.s- 
Lill     H-R. 


5661"  to  provide  for  the  safer  ai.d  more  efTecttvc  use  ^1  t:.e 
assets  of  banks,  to  resulate  ir.Urbank  conlrc'.,  t)  pnvt.it 
the  ur-d'ie  ci;-. 'r^^ior.  <.A  f■^nd-^  into  speculative  opcrat.o:io, 
aiid  for  other  pu;po.  f.';;  aert  ed  U)  the  conlcrrnce  a^ked  lor 
by  liie  Senile  on  ihv  di:><u'reein„'  votes  of  the  two  l!ouso:S 
thereon,  and  tha".  Mr,  ^■:L^.G.^LL,  Mr.  Golm.-bu.ojuch.  aiid 
Mr.  Luce  were  appoinied  managers  on  th'  p.j.rt  cf  tiie 
llr/jisr  at  'uhc  ccnfertnco. 

riTITIONS  AND   METMORIALS 

'Ihe  VICE  PRESIDENT  laid  before  the  Senate  the  f  1- 
1  IV  ;nR  'oirt  re.Sf.lution  of  the  Legislature  of  the  State  of 
V.'i.-.oon.s.n.   whirh    was   referred   to   the   Committee    on   the 

J  udit  iitry . 

Joint  rr*r>lutlor,  rr'^moriaUzing  the  ConfrrcAa  of  the   Uiiiud   t  L,iU»f 
;-,i<v.   K — .v    J,_..i.i   F r»o ; u : . 0 n    1.','),    by   Congrcsarriun   0^.lA;.;.i^r 

auttor'.zlrig    C.  r.-rv.-    :.t    c.  :..•!  r.pl    pr^jpt-rty    i^;.    v.c:\    a.-.    pe.'tciiB 

In  time  of  var 

''A"».i-'i>B'  C'  •"ifTi'sj'mhr.  Tk.' MA«i  O'MAi.i.rT,  of  th;«  .St.it>"  h^-  ::  ■ 
:-'  <!t..-ec:  !li^  J  e  Jo:rit  Kesclution  No  155.  which  prr  posee  t'  anpiiCl 
I..-  ^  ut.:.:  i: ..  n  •■:  Lhe  UiiiteU  .SIaU-s  to  author;. :t!  Ooii^rt;.-,-  in 
luiit  \ji  v.cvi  i^j  V  ;-.v  r.;,);  bJll.  p<  r.*^i^s  and  propfc.-iy,  t;..'  ;'('rr:.:t- 
tlng  Conprress  to  :.^— 'pt  pp.'^.j.ns  "r.ly  it  at  the  sanie  time  :i  ;i:v) 
conscripts  pr-p<>rty     and 

Whcrea.-  ;   -> '     w^rs     •.\'^.:'.(     p<--so:-..n    have    b^er.    r    r..=.  rlpted. 

property  h  •..'-  :.•■  ••r  '>^f*-u  '-'.ipie.  t  t<i  conscription,  and  thp  C.  :..-.tl*;2- 
tlon  a.-  '.1  Oi  *  M3li.  is  d.c^  n^  i  pf';ii:t  pro;>env  to  ix'  taKen  t-r-n 
in  war  tlnw  without  full  cc:^',;>{-ni^.l•.l..n  and  ui  st^c„.'a.iL..i  u  .th 
due  process  of   law;    and 

Wh'  '■   ■'  i"'  '  r!:8rr1m}Tiatlon  b'""'-!  r.  per«!on«  ar.d  property  is  not 
OBiy    ^:   ..s.s.^       .;.   u.'^t    but    la    OUf    ...'    t.:.*-    pr.r.tlj. 
since    men    of    w*- »  ■.       ,o.ii    i:.t  ..  :.' •     .<.,]'.    be    nv;   \    r..  ^<- 
to   InTolve   the  coiiii'.rv    iii    a-at    if    they    km  w    tliat   thp.r 


i,.i..Li^s    of   war, 


t;ifir 


may    be    taJcen    without    cor.ipe:..'--a' .  u     just    as   the    hvp? 
less  fortunate  fellow  clti;v^ri.->  n.,%\  \n-  t^keii:   Thtrelort  ht   ;t 

Resolved  by  thr  assr^.b:,  -hf  s-^atr  co-.c-i-'-.-.g  T^.  r.  *'^e 
l(0gli1ntiirr  of  Wisconsin  h<^r<-bv  rr>'-p'vtfnJIy  nii':ivir!f.o.--i^s  the 
OBBgreag  of  the  United  ^^i.ite.-  i»i  aaoj)t  Hou.se  Jnir.:  l-u-.solution 
155,  proposing  to  the  SU  tit-  tir.  »;;.(  na.iuni  to  the  C  /iiiiitution  of 
the  United  States  gran'  ■  •  :  '-:  •  t'..t  (">  r.  rrc  .=  ::.  time  of  war 
to  talce  prop>erty  for  milita.-,  .:.  :  :.  :.:n\::i^ry  purp  :s»^s  without 
payment  of  profit  when  coiit^r.pi.i.f;  ]>ersoii£  lor  nii.W~i:j:\  "T  non- 
mllltary  purposes;  be  it  further 

Resoivrd.  T^iat  p.-np^rlv  attej-ted  cop'.es  nf  th'.s  repolutlon  be 
tranamltted  t  '.■•■■  H  ■j--..'i  <•:  ;r.e  CinLr(Rs  cf  th"  Uioted  States 
and  to  each  V\  ..«<::..-  :.   Mcino/r   thrreol 

Thomas    J      O  Mm  :,xy 

'  Ch\e'  Clerk  ut  tru:  senate. 

C      T      YOL-NO 

'  Speaker  o'   r 't'   A'-  '•'^^^l'^ll 

John    J     S:xk     m 
Chirf  Clerk  ct  f'.f  yt'tS'-'n^.L 

The  VICE  PRr.-=;iriKXT  aLs'  laid  before  Lhe  Seiiatf-  the 
following  joint  Tf:>^j'.\.' .on  of  the  Legislature  of  the  Statx 
of  Illinois,  which  was  (  :  u  rod  tu  he  on  the  tab.e: 

pTfTT  OF  I;.;  :?.•'  :  = 
Orriri:   or   thk   SrcfiEZKRr   of   State 
To  ail  to  whom  these  pr<    .•■..■>,  ;.•.»:.;  cj-ne,  greeting 

I.  Edward  J    Hughes.  h.sr.:..'y      '   --'..ip   ct   the   F_'.?.io  ^t   i::!nols. 
do  hereby  certify  that  the  f   oowir,,.    ,rd  hereto  a't.irr.ed   :•  a  true 
pbotostatle   copy  of   II--:se    J/jir.t    R/^solutlon    N^      58     the    orign.al  , 
of  which  Ic  now  on  :.,-  <o.d  <i  v..-^::*-r  of  record  in  i;.;s  c  fflc ' 

In  testimony  whert-c!  I  h<  rtt  s«-t  n.y  h.iL.d  and  caui-e  t  be 
afnxed  the  great  seal  of  the  Ptatr  -'  V.\::.r.s 

Done  at  the  city  of  Springfleld  tn.h  24th  dsv  of  May  .A,  D    1933 
imm^m  1  Edward    J     Kt'CHis 

StJ:-~tt^'y   '.,'   State 

Hr'j^c   J.iir.t   Res.jlution   5fi 
V.    .,  r<  ...--   :)  f    'On::--;    Suites    S-'nat*   has   no-*    t>ef    re    '.t    the    Indc-   ; 
t>eridf:  :      -i.  --    ..p;  r  p'i.it:.-.    h:.]     c:.e  of   the    It^rn.--   therein    beln^-  ■ 
U»e  aniuant   oi    tbe    budget   of   tiie   Veterans'   Adnunifitration,    and  I 


V.    .(f   i>     Public    Aft    N         2.    section    0      pr-  ■  :  :    :     t;.  .*     r-i'f    :  :-:.j 
treatment   mv  be  fumuhed  veterans  of  any  %uj  lor  neur  j  ^^v 
atrlc  ai:-    <       -^     thereby  aMvmir/  the  rare  of  totally  dUa^.n-i    v..- 
exaus  BUiitiiuiit  from  mcnt.^  .>  a  Federal  reaponsibUtty; 

and 

Whereas  since  the  ending  of  the  World  v  '  due  to  an  InsuflJ- 
clent  number  of  beds  avallaUe  for  the  crc  and  treatment  of 
mentally  disabled  within  Federal  hospitals,  Ililnols  State  facilities 
have  been  utilized  under  contract  with  the  Veterans'  Admlnlstra-  ! 
tlon  at  a  cost  much  less  than  the  operatin'»  cost  of  the  same  com-  | 
parable  Federal  beds,  and  rp  a  re«':!t  r>r  wM^h  the  fit.Tr  r-*  nvr 'i" 
has  received  from  one  huncrt-o  mty  i,.  tA  j  i.unuo-a  i;.  j.. .->.,. .u 
dollars  annually;  and 

Whereas  there  are  now  being  cared  for  in  Illinois  State  Institu- 
tions 1.050  mentally  disabled  veif-hf-  < .  '-unit' .-d  by  the  various, 
county  courts,  and  Instructions  ;.-.'-  .a.  ;  ;,  n.i-  \  <  -orans'  Admin- 
istration Indicate  exlsti-n-  rf:  -'h;,-  v.  >  ,  >.  j  ...  :  and  the 
future  care  of  theee  veterun.-;  \i. .  i  U  •  rm-  u  rrhf>.  .-..•.L.Iity  of  the 
taxpayers  of  the  State  of  :;.:-,;'■  &:;o  ftirther  ccr.  ..rr-  tiiousands 
of  mentally  disabled  v'tno.-  m  1..  :-.o:s  not  <.•  nl.oi-o.  .r.  any  lu- 
stittit.  :.  -V'  -,  :-;•,■  n.r:.r.?  r'  :;\f;:y..  d  r  r  t':'-  -r.  st  T^arr  udll 
also  t>e  t.tki  o  :i'Aa>  '.no  i  r.o  biOin.-f'  t^rcutiv  r^-oo-'t'd  vi.i<!,  *  111 
obviously  catise  a  n  ..t  nt*i!~.ber  ■'  nrv  rpn.n-. :trnent.'-  t.-^-er^bv 
fnr.-inp  the  State  ol  I  .::'.  .,-  :  .;  ;  -  •  -...v-  iA  ■•  h>:"  :  rn- n-  Pir 
tnt-  ;.;Lnnltun  to  meet  ti.f  t  >-•  ^ ":  (.iff  -ai.c:,  t;.(se  o;,fLrt  unat>- 
\itpr,.n.s  deserve,  or  to   rctv.:<f  ,«-if:.  rarf>     Theref-.-re   rx-    it 

Ri-M-li^ed    by   the   HoTse   ''    R' prt :'fT  :jtives   o!    thf    Fu: .,-'^^(j':'h 
Cjf-'.c-ri'.    A^ne-rnf.y   r>    f:e    S:a^e    '/    l^.tr^A-    ^t'.r    '-T.citi    '~'.'-  r-,  ■  •.  ac 
.'n ''-^fi       That    •;.(    rr\f-:n-  .rih..i/^-  the  (.'■  ii^rrss  . .'.   V:.'^   I  n.l;  d   ^:;;,.n■•    ■ 
.:     '.  ,d  ■   ;;.   t:,*-  in  ^cprndfrt   '  fTici  <■  :;'ipr  ^p'oo.;-  •;   ;  :'.'.   i-\it  y:   tr.r-.'     'i- 
i::    :    »]'P'    p'oi'i''."  a,'-   ■.:!!    pernot   t.,e   ("  'ni.ijiJit.    n    d    rci.'.ru!  "  ;•   t 
meet  th.'    •  ■.:.('ri-(-:.c:     aru:  be   it  furth'r 

Rfm)h<'.  Too  ,,  .  py  i)f  iro'-  pre  ::.!i:f  ;OiC)  r>-'w  .lutlon  be  )m- 
rocn.itely  forv.  .,-  .  •,<  'h-  I';-  rj.  :•  r  ■m  '":,  '<  .'  '-'.'■■-  *  he 
r':"»i  i'T.t  of  t*"  ••  .'-.' .'.:i'<'  aro;  •-.'■  h;>---.>:ir  f  \Yif  ii  -'ij'  -f  l'<  Tire- 
s': ■,i',-,  s  .1.',;  li.  (■..  .'.  Merr,:>er  of  tht  (.■•;:;i,'^'•!^^  fo^n.  tn<'  blai.  i'.'. 
L, ..•;-!« 

Adopted  by  the  hottv   M:-y  '.  b    \^^:^. 

AHT  ■.i-.-li    P.oK 

Cha.s    }'    C'A.'.rT 
C'.'rrA:    o1    t'.f    liom^c    (j '    Jiepri  ^.i-i.ia'ii '•i. 

Concurred    n-    hy   the   stnait   Ma;,    16     :9i.<, 

'I  1  i  ■  ;,;  A, »-      h       Ly  ■ .'.  <  '.  a  .n 

/"■    -.cLcnt  of   t'^f    S:ri".-r, 
A     K    E-«tN 

Si/i'eta-'j  ■' '  rn^  S'-^.i.f 

The  VICE  PnrFTDENT  al' '■  lii:ri  b^-forr-  '>i<-  Sfna'-'  :\ 
resolution  adopted  n;-  a  "p-'^iil  (nivi^-r^'U-f  of  tl.e  Arrif ;.  a'. 
Machinery  and  Tools  In>t:tu:'\  Ch;  a  'o.  ii;  ,  ripprovin-  a-v; 
endorsing  Senate  h.'A  1712  the  so-calkd  "  mdu^'n-i!  fi-n'rol 
and  public  'U'ori-j;  bill  ",  \vh;:.h  ^.'a.-  rctorred  t :  thr'  Co:r.:n.t lee 
on  Finance. 

He  also  laid  bpforr  'h^  Sr-a*-  n  t;."---  -^  t.  'h'-  r-tUire  of 
a  petition  fr  • ;  R  F  Srho.'llfod  oi;  proo  ;  >■:  •,:-.!  -n-dry 
other  riiizen';  enoai^ed  m  tho  cA  ::\c\v 'ry  o?  S'li;  .*inlonio, 
T'o;  ,  fuvori:;^  thr  ;ncI;^:rion  of  p-pe-l.n'^  c.voi --t-rrf  ni  in  the 
prop  iSf-d  j]hin  lor  P-  deral  control  of  th^  o.l  L-u^.n^•s^,  -.^h.ch 
uas  relorred  tr    Uie  Con:n::tte»'  on  PiniinTp. 

lie  also  Lri..d  b-fore  the  fsenate  a  resclu*:on  adopted  b> 
th.e  ;:  -arc  .;  directors  of  tiie  Amer:  'io  Manufacturers' 
Exp^it  -A.- >o... at  ion.  New  York  C::y,  N.Y..  Uw  sy^np,  the  jms- 
sage  of  iot'.:  l^t.-n  '.:>  :n .  c^t  the  President  v.;*h  full  ai.*h,';ty 
to  negotiate  ajid  conclude  reciprocal  :..:-^  .,;:r  e.'ner.:.  ..  .th 
fore::^n  naticn-s.  wh^ch  wa.^  referred  to  th-j  Con.nnttet  on 
F.n^n.e. 

He  also  laid  before  the  S-nate  a  re  oluto.n  ad')ptrd  b; 
the  Commissioner'^  C  ur"  r.[  Lynn  Cunty.  Tlx..  (naj;->.ni; 
the  program  of  Pre  .der^t  H,■o^'^.lt  ..nd  f,v.ci.n.'  'he  innu- 
guranon  a.-  an  :.n' mpl./vmont  rcl.e:  m*  aoure  of  a  h.^^nv,  ay- 
constructicn  progran:  ;n  *h<:  >•  oo  of  Ttxa.^,  v,h,ch  v. uh  ;e- 
ffTPd  to  the  Committee  o:.  Fnn_.nct- 

Lo  also  laid  b'^frre  the  Son-;'-  a  r^^-olution  adoptod  by 
the  r^ational  Soofty  Urntec  Slate-  D-omlrn-  ol  lc,l2  J-^iate 
of  Illinois,  prote;a.ng  ..o. .:::-:  re^oi/n.t.on  o:  "n"  So..''  Gov- 
ernment of  Russia,  v-n.  n  was  referred  to  th-  Con'.nntt^e  on 
F(.!re:pn   Relat.orjo 

lie  also  ia.d  o'.n'ore  Xh°  .Senate  ^'.vo  petita-n."-  of  ^anri'-v 
citizens  of  Kc^.'-nniond  and  Nat^dnto- ht-.^,  m  the  ."-^tait-  o; 
IxuiMana.  prajnng  for  a  senatorial  invtotp;ati:.n  reiaiive  to 
.oieped  art-  ,ii,d  cf  nduct  of  H  ,..  Hi:tY  P.  Long,  a  Sena'cr 
from  the  Stitf-  of  Lmnsiana,  wiuch  were  referred  to  the 
Conunittee  on  lhe  Judiciary, 
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CHAjvcx  cr  RcmtDfCV — pnrnoif  or  widows  or  omcxMs  awd 

DTUSTCO   UZX  or   TH«   IIArT   WHO   PEIUSHXB  D*   "aJUOW  "   DIS- 

Asm 

On  motion  of  Mr.  TiAmaxx.  the  Conunlttee  on  Naval 
AfTairs  waa  discharied  from  the  furtber  consideration  of 
the  petition  of  the  widows  of  oOoers  and  enlisted  men  of 
the  Na\T  who  lost  their  lives  in  the  wreck  of  the  US. 3. 
Akron  and  the  XJ3B.  J-3  on  April  4.  1933.  praying  for  the 
passage  of  leflslAtion  restoring  in  their  case  the  double  pen- 
iloti  which  widows  of  flight  officers  and  men  were  entitled  to 
receive  prior  to  the  paaaage  of  the  so-called  "  Economy  Act  ". 
and  the  petition  was  referred  to  the  Committee  on  Pensions. 

REPORTS   or   COlOUTTfD 

Mr.  McCARRAN.  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  bill  (S.  1738)  au- 
thorizing the  Reconstruction  Finance  Corporation  to  make 
loans  to  irrigation  districts  for  certain  purposes,  reported  It 
without  amendment  and  submitted  a  report  (No.  98) 
thereon. 

Mr.  VANDE2^ERO.  from  the  Committee  on  Foreign  Re- 
lations, to  which  was  referred  the  bill  *3.  696'  to  authorize 
Frank  W.  Mahln.  retired  American  Foreign  Service  officer. 
to  accept  from  Her  Majesty  the  Queen  of  the  Netherlands 
the  brevet  and  insignia  of  the  Royal  Netherland  Order  of 
Orange  Nassau,  reported  it  without  amendment. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  Joint  resolution  (SJ. 
Res.  b€>  to  assure  uniform  value  to  the  coins  and  curren- 
cies of  the  Umted  State.*?,  reported  it  without  amendment 
and  submitted  a  report  (No.  99)  thereon. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  <H.R.  5012)  to  amend  exist- 
ing law  In  order  to  obviate  the  payment  of  1  year's  sea  pay 
to  surplus  graduates  of  the  Naval  Academy,  reported  it  with 
an  amendment. 

Mr  BVRNES.  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred the  resolution  <S.Rcs.  30)  authorizing  the  Committee 
on  Foreign  Relations  to  hold  hearings  during  the  Seventy - 
third  Congress,  reported  it  without  amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  resolution  (SJles.  73*  autbaartzLng  the  Secretary  of  the 
Senate  to  provide  for  the  preservation  of  old  docximents  on 
file  in  the  Senate  Library,  reported  it  with  an  amendment. 

SNXOU.E0    BILL    PRXSINTTO 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  May  25,  1933.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  bill  <S.  753) 
to  confer  the  degree  of  bachelor  of  science  upon  graduates 
of  the  Naval,  the  Military,  and  th-  Coast  Guard  Academies. 

BILLS  INTBODUCKO 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  COPELAND: 

A  bill  (S.  1787)  to  provide  for  the  prevention  of  blindness 
In  infants  bom  In  the  District  of  Columbia;  to  the  Commit- 
tee on  the  District  of  Columbia. 

By  Mr.  WHEELER: 

A  bill  'S.  1788)  to  amend  section  36.  part  4.  of  the  Emer- 
gency Farm  Mortgage  Act  of  1933;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr    JOHNSON: 

A  bill  S.  1789*  granting  a  pension  to  \!  i  y  D.  Howard 
(with  accompanying  papers) :  to  the  Committee  on  Pen- 
atoos. 

Bjr  Mi.  HAYDEN: 

A  bill  <S.  1790)  to  amend  the  act  of  Congress  approved 
June  7.  1924  (43  SUt.  L.  475.  476),  commonly  caUed  the  San 
Carlos  Act,  and  acta  supplementary  thereto,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr    OVERTON: 

A  bill  'S.  1791)  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  levee  districts  for  certain  pur- 
to  the  Committee  on  Commerce.  ' 


By  Mr.  SHEPPARD: 

A  bill  (S.  1792)  for  the  relief  of  Claude  C.  Martin :  to  the 
Committee  on  Mihtary  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  1793)  for  the  relief  of  James  W.  EmiGon;  to  the 
Committee  on  B^filitary  Affairs. 

By  Mr.  ADAMS: 

A  bill  (S.  1794)  to  authorize  Vernon  C.  DeVotle,  captain. 
United  States  Army,  to  accept  a  certain  decoration  tendered 
to  him  by  the  Colombuui  Government;  to  the  Cominiltee  on 
Military  Affairs. 

By  Mr.  BLACK: 

A  bill  (S.  1795)  to  amend  the  act  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Government ", 
approved  March  20.  1933,  with  respect  to  suits  on  contracts 
on  yearly  renewable  term  insurance;  to  the  Corniruttee  on 
Finance. 

HOT7SX  BILLS   RErrHRED 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  Indicated  below: 

HH.  4812.  An  act  to  promote  the  foreign  trade  of  the 
United  States  in  apples  and/or  pears,  to  protect  the  reputa- 
tion of  American-grown  applm  ttod  pears  in  foreign  markets, 
to  prevent  deception  or  misrepresentation  as  to  the  quality 
of  such  products  moving  in  foreign  commerce,  to  provide  for 
the  commercial  inspection  of  such  products  entering  such 
commerce,  and  for  other  purposes;  to  the  Committee  on 
Agriculture  and  Forestry. 

HH.  5755.  An  act  to  encourage  national  Industnal  recov- 
ery, to  foster  fair  competition,  and  to  provide  for  the  con- 
struction of  certain  useful  public  works,  and  for  oiiier 
purposes;  to  the  Committee  on  Finance. 

AmOrOlCKNT   TO   PITBLIC    WORKS    BILL 

Mr.  BARBOUR  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  Senate  bill  1712,  the  so-caUed  '  indus- 
trial control  and  public  works  bill  ".  which  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed. 

ST.  LAWRENCE  RIVIX  BRIDGE  NEAt  OCDENSBURG.  N.Y. — AMENDMENT 

Mr.  COPELAND  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (H.R.  5329)  creating  the  St, 
Lawrence  Bridge  Commission  and  authorizing  said  com- 
mission and  its  successors  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  St.  Lawrence  River  at  or  near 
Ogdensburg.  N.Y..  which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

RXDUcnoN  or  vrrxxANs'  compensation — sthcide  or  disabled 

VETERAN 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  merely  de- 
sire to  ask  for  time  enough  to  read  the  following  telegram 
from  Castle  Point,  N.Y.: 

Castu  Poiwt.  N.Y..  Mag  26,  1933. 
S«njitor  AjrrirtTE  RonirsoN, 

Wiuhington.  DC: 
H*rry  DaTlea.  dt«abl«d  veteran,  father  of  four  gmall  children 
hung  hlmaeir  at  thij  hospital.  New  Economy  Act  reaponalble  for 
Uxia  tuidOm:  worry  about  destitution  which  faces  his  family  upon 
loss  of  oompenaatlon  more  than  he  could  bear.  Although  Davies 
flret  actual  suicide  here,  this  added  burden  of  worry  retarding 
cure  and  hastening  the  deaths  of  many  tubercular  veterans. 

OisASLxo   Vrrxaa^rs. 
EMERGENCY   RELIXr   Or   RAILROADS 

The  Senate  restimed  consideration  of  the  bill  (S.  1580)  to 
relieve  the  existing  national  emergency  in  relation  to  inter- 
state railroad  transportation  and  to  amend  sections  5,  15a, 
and  19a  of  the  Interstate  Commerce  Act.  as  amended. 

Mr.  DILL-  Mr.  President.  I  undersUnd  that  the  Senator 
from  Minnesota  [Mr.  ShipstxadI  desires  to  discuss  the  pend- 
ing bill. 

Mr.  SHIPSTEAD.  Mr.  President,  I  desire  to  discuss  some 
features  of  the  bill  and  some  features  of  the  railroad  trans- 
portation question  this  morning  from  a  Uttie  different  angle 
than  they  have  been  discussed  heretofore.  We  are  told  that 
the  purpose  of  the  pending  measure  is  to  help  the  railroads. 
I,  for  one.  want  to  help  the  railroads.     They  are  an  im- 
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portam  par'  of  r'lr  vronor.v.c  life  and  the  mo.'^-t  inr,'jit:. ■/. 
part  01  our  duniesUc  tru:i.sportat:on  .sy.stem  o::  la:id  The 
hue  and  cry  that  has  bi^u  ratsed  about  hL!p:ri^'  iuc  rail- 
roads is  undoubtedly  a..o  u,  Uie  facl  thai  iht  railroads  are 
in  trouble. 

A  great  deal  ba:-  b<ia  wr.ticn  :n  the  pre;..s  and  sn.d  on 
the  platform  about  the  "  d.n  cond:r!rin  ".  the  d' pi  rable 
condition  ",  of  the  railro.ids.  and.  m  v.ew  of  thai  fart,  I 
think  it  important  to  learn,  if  uc  can.  what  m  rcal.ty  is 
the  matter  v,ilh  the  ;a;lroads:  what  is  •he;r  important 
trouble.  If  we  are  to  hi  !p  ih.  m  out  of  trouble  let  u.s  find 
out.  If  wo  r^fir;  v],  ;/  b-..>-  h;  ihMn  into  trouble;  what  i^  the 
cause  ut  the.:  cif..  .:;y;  what  is  the  best  way  to  hejp  then:: 
and  can  be  help  ih-iii  m  .^uch  a  way  a.';  will  not  continue 
the  so-called  or  iao.  '.t  d  p.  licy  or  polices  "  we  have  pursued 
In  recent  year.<;  ha-.::i_'  for  the'r  purpose  helpinp  all  mdu:  - 
try  as  u»  :i  a>  tlie  ruihoads  In  .short,  where  do  we  eo  from 
heri  '  These  policies.  i:i  my  opmion.  have  been  detr:n..'ntal 
to  til.'  whole  Nation,  bta-ause  the  help  has  been  of  an  arti- 
ficial character;  It  has  been  piecemeal;  it  has  added  to  the 
burcNn--  of  industry  added  to  the  burderLs  of  tran.^porta- 
t:on,  and  lias,  in  my  judpmen^  had  a  p;reat  deal  to  do  uiih 
bringing  th-  (oui.try  where  it  is  today  We  have  he!i>ed 
indu.«;t:\  Hi.ti  iran.-iK-.rtatir.n  in  such  a  way  that  we  have 
arriveu  at  a  condition  where  the  whole  economic  hfe  of  the 
Nation  is  threaten '<i    if  not  the  Government  itself 

W'l.  .•  T  1:  i\e  'f  ^ay  I  want  to  a.ssure  the  Senate  T  d"  not 
say  With  any  intention  of  castintj  any  reflection  uixjh  the 
Interstate  Commerce  Committ-^e  nf  th*^  Senate  that  'eixv.ed 
this  bill  nor  upon  the  authors  of  the  bill,  whoever  th'  v  ni-.y 
be.  for  we  do  not  know  who  its  authors  are.  I  w:tr:t  '.■■■  do- 
cuss  the  facts  of  the  railioad  situation  as  they  app<  a;   ti    m  ' 

T^e  purpose  of  the  bill  is  stated  to  be  helpful  to  ihe  rad- 
roads  in  making  it  poss:b!e  fr>:-  them  to  make  sa\;nK-.-  It 
has  been  stated  that  undf  r  ^h:s  bill  the  savings  wiii  dc  ef- 
fectuated at  tlie  •  xpeiisc  of  labor.  Iliat  t  ,.Ji'f  ntit  ri  li,.iS 
been  denied:  it  h.  i>'e!;  a:a,ued  iiiat  it  is  not  the  mter.tion 
to  make  savings  at  Un   ext>ense  of  labor. 

The  Senate  yesteio.av  adc  pted  si>me  Pood  amentii^ien*.-  to 
the  bill  for  the  protect  i.m  of  labor.  The.se  amendments  vs  e 
were  told  were  adopted  :or  the  purpose  of  seeing  t  :t  ;ha* 
whatever  savings  are  ului-  .>hall  n^t  bo  made  at  the  ■  xp.  iL-e 
of  labor.  This  momuiL'  I  find  quoted  on  th.it  subject  in 
Labor,  the  railroad  labor-orpanization  paper,  a  very  well- 
edited  paE>er.  a  statement  by  Robert  B  Fletcher  peneral 
counsel  for  tbe  A  ^^oeKitinn  of  Railway  Pre^idm:-  to  the 
effect  that  he  appeared,  t  ■  ;t!:e  the  Coir.miittec  on  Ii.tersiate 
and  Foreign  Commerce  of  the  House  on  Mcndav  and  flatly 
declared  that  If  the  auiendment,  judposed  to  be  inserted 
by  the  Senate  committee  were  adnjiti  d  the  bill  m:tht  a.^  well 
not  be  passed.  Evidently  Mr.  Fletcher,  speakinc  for  the 
railroad  presidents'  oryauo-ation,  bel;e\es  there  will  b-  ne 
saving  from  the  bill  if  tfie  riinendmenfs  for  the  p.'otci  tion  of 
labor  adopted  yesterday  .-liali  remain  in  the  b.ll 

Mr.  Fletcher  ought  tv  kni  w  what  is  the  purpa^e  c:  tlie 
bill.  Mr.  Fletcher  oui.h*  to  know  whether  the  s.ivings  to  b^ 
accomplished  are  t..  be  r»ktn  out  of  labor,  lie  evider.'lv 
believes  that  they  wen  tn  be  taken  out  of  labor,  'j'-caux 
he  said  if  the  amendments  for  the  protection  of  labor  re- 
mained in  th"  b:!;  The  bill  muiht  as  well  not  be  passed. 

I  want  to  d --C  u.v-  .<-o;ne  other  features  of  the  bill  this 
morning.  There  are  oarMcularly  two  features  other  than 
the  labor  provision.  One  which  I  think  is  \  ery  impi^rtant 
is  the  provision  which  i  hanu-es  the  basis  for  rate  makine 
Before  I  go  into  that  di.;<  i.s;ion  I  want  to  mvite  the  atten- 
tion of  the  Senate  to  a  ehart  which  I  have  had  placed  on 
the  wall.  The  chart  wa--  prepared  for  me  by  an  expert 
who  has  obtained  information  after  a  year's  labor,  him.self 
digging  the  infomiation  (cut  of  documents  of  the  Interstate^ 
Commerce  Commission  In  order  to  clarify  what  I  may  say 
lat^r  I  want  to  call  at!.:-.'. on  to  the  ch^rt. 

The  chart  .'~e*.s  f^  rth  t!ic  total  mileage  of  railroads  for 
var.ou-s  years.     It  sh -ws  the  capital  structure  as  of  the  dat-e 


01  vaiuiit.tii  f-r  tn.i*  period  end.::;-  ::■  191;-  to  be  appioxi- 
matcly  $20,000,000,000  in  round  numbers  which  does  not 
take  into  consideration  approximately  one  third  biUion  d  hi- 
lars In  floating  indebtedness.  Since  that  time  the  cai):  .U 
structure  has  had  adoed  to  :i  S5  151,000.000.  making  a  total 
capital  structure  ci  SJ4  o:?.  oOOOoo  in  r:iur.d  numbers.  That 
is  the  total  capital  .-tiucture  cf  the  raii;i;..a  plant  in  the 
I'nited  States,  the  toial  cf  bonds  and  .^t.-cr.;  outstanding. 
The  market  value  in  the  i^.^t  3  y'■a:^  :  ;  that  plant,  as 
refUated  m  the  value  of  the  stock:--  .-.nd  hord-  on  the  stock 
excfiaiif^e.  ha-  \aned  from  $(  .OGO.OOu  000  to  $:' CoCO'ejoOO 

The  ciiart  discloses  the  total  from  :'.ai  op- rat .  .o:  .S  i-ne 
Senatoi's  have  asked  tne  v  hat  the  nuii^ber  sh(j\\  o  ;;.  -he 
chart  is  intended  to  indicate.     That  is  lo  .ilu  ;:a'c  the-  i.iw  o: 


d:i7::n::  hmf!  :-etur:is  when  the  railroad  ^ 
the'  t:a:yu'  wM  b(  ar  and  which  appeared 
re'turn.-   --tarteci   to   l-o  down. 

I    :n-.  :te-    at;>nt.on   to    the    steadv    ir.'- 
bonded   indeb'edness.     We   have    the    ;:e' 
opeiaticns  shf'v.n  at  on(    pi.ie-e  on  the  (i 


ciiaive    nior: 
:i:    l'J2'd   whe 
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■e;.t    inr-ot::e    en    the 

rr  ■  ei.ue   1:  0:11    r.ul 

.'art  and  in  an.jtlif  1 


r  comparison  the  wlicae^aie  e  ommodity  price 


•he  end  of  the 
i.bout   $24,500.- 


place  'AC  ha',  e 
index 

I  want  to  talk  alirur  the  (  H]):;rd  structure  To  those  Sena- 
te: s  whe  were  not  in  tlo-  Cliaiaoer  v.]:>':\  I  i,>egan  let  me  say 
that  'he  t  'tal  capital  structure  a  (f  d.oe  r 
p.  .lid  of  valuation  has  now  merea  td  to 
000.000. 

Tlie  cost  of  reproduction  new  of  this  plant  as  given  in  the 
documents  of  the  Interstate  Commerce  Com.misslcn  at  the 
time  of  valuation  was  $i4>'T,s  r  no  000.     The  difference  be- 

tweet.  .?14.875  OhO  000  in  round  -luir.hvrs  and  $20,000,000,000. 
iliL  then  capitahza'won,  renre  se;,'^  h.e  difference  in  capital 
structure  and  the  cost  of  j)r  >c:  .  1:0!.  ;,.  w  a  difference  of 
over  S5  000  '000  000  Thus  'vva'^  the  over  capitalization  at 
tunc  uf  "vaiuaiiuii.  The-  CO.--'  (;f  reproductior.  n^-.v  le-;^-  de- 
preciation at  time  of  vaiua*:'-n  is  piven  as  Sll  P';:  .:i_-.'.0u0. 
The  final  value  for  rait  -n: a.e  :  j  p  ::  ;k>  es  as  of  date  of  valua- 
tion is  given  as  $15.onn  0,;  e  tnan  :r  round  numbers.  So  we 
find  that  the  Intersta','  C  ::.!:;.;;-■  Commission  has  valued 
the  railroads  for  the  :;',.,>■  r  f  :atemaking  at  $5,000,000,000 
less  than  the  then  ca;  ;•  a:  •;  lerure  cahoi'  f^-  interest  and 
dividends.  .  Since  valu._.  :on  ^jver  tA  OQO  oon  ooo  has  been 
added  to  the  capitalization  which  has  been  mve.sted  in  bet- 
terments equipment,  most  of  whicli  represents  unnecessary 
duplication 

Mr    WHITE      M'     r-cident    v.hl  'he  Senator  yield? 


The   VICE   PRESIDE.VT       Den      the   Senator 
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sola  yield 


'h 


-(  n 


Mr.  SHIP.^-  rih-^D 
Mr,  WHITE      I  f: 
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I  yield, 
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Com.mi.ssion   of    '«hieii    the    Conimiis.>-.!oners   th 
a;;pare;.tlv  n' '   ..  ^ai  e. 

Mr  WHITT-T  May  I  interrupt  furth'"-:'  simi.ly  to  :epeat 
that  the  fiture^  ar-e  quite  out  of  line  v.;th  tho:,e  c.ven  the 
committi-e  Dv  C^mniiSsionei  Eastman.  I  ci'  not  kic'i.  winch 
IS  cor.-ec '. 


Mr    SHIP.^TThAD      I   am   plad  the  Sena' or 
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told  by  ar.o'/i'''  .senator  tiiat  there  wa-  a  varianee  he*we-en 
the  fic'iiet  vsh.cli  I  have  and  those  ;::-.en  by  Conm  is.-ioner 
East  mail 

Mr,  WI-HTP:      I  do  not  presume  to  say  wh.-h  i.-  eorrect. 

Mr  .-JilPSTEAD  Nc  r  do  I.  but  I  have  faith  m  these. 
I  ha-.c  he!"  ;,  t,.b!p  m  detail  of  the  cap.t<d  strueture  of 
c'.ci\  ra.l:  ._ao  m  ihc  Lhat^'d  Slates,  copied  uy  an  exi^e-rt  from 
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the  documents  in  the  poasession  of  the  Interstate  Com- 
merce Commission.  This  table  gives  the  cltatioas  from  of- 
flelal  reports,  so  the  Senator  can  check  one  against  the 
other.  Later  I  shall  ask  to  have  It  printed  In  the  Rkcord  in 
full  for  the  iafomation  of  the  Senate  and  for  the  informa- 
tion of  the  Intantete  Commerce  Comadalon. 

In  the  debate  yesterday  the  Senator  from  Washington 
[Mr.  Dill]  wu  asked  if  the  bill  has  anything  to  do  with 
reduction  of  capital  structure.  That  is  a  very  important 
question.  If  I  remember  correctly,  the  Senator  from  Wash- 
iB^fOO  aid  It  has  not.  that  it  does  not  afTect  capital  strjc- 
tore.  He  was  then  asked  if.  in  his  opinion,  it  is  not  im- 
portant and  necMsary  that  the  capital  structure  should  be 
written  down.  He  said  the  only  provision  made  for  a  re- 
organization is.  in  case  h  railroad  company  comes  to  the 
Il*.>constructicn  Finance  Corporation  and  asks  for  a  loan, 
that  under  the  provisions  of  the  bill  the  Corporation  should 
not  loan  any  money  to  a  railroad  company  if.  in  the  opinion 
of  the  Commission,  the  railroad  compsmy  needs  in  the 
public  interest  a  reorganization  of  its  capital  structure.  I 
thmk  that  is  important,  because  the  history  of  the  reorgani- 
zation of  railroad  corporations  and  also  of  the  capital  struc- 
ture under  the  authority  of  the  Interstate  Commerce  Com- 
miasion  does  not  give  us  very  much  hope  of  any  write-down 
in  ttaa  capital  structure. 

From  the  record  we  get  little  hope  of  better  results  in 
the  future  so  far  as  the  Commission  is  concerned. 

Another  portion  of  the  chart  represents  the  stocks  and 
bonds  that  have  t>ecn  Issued  so  far  back  as  we  have  any 
record,  back  to  1911  The  valuation  for  rate-making  pur- 
poses covered  the  period  from  1314  to  1919.  I  do  rtfet  know 
why  1911  was  taken  as  the  beginning.  We  have  shown  on 
the  chart  the  stocks  and  bonds  represented  by  the  issues 
that  have  been  made  since  the  beginning  of  the  records  we 
have. 

At  another  place  on  the  chart  are  shown  the  bond  issues. 
If  there  is  any  bond  issue  that  has  ever  been  made  in  the 
past  40  or  50  years  that  ha.s  at  any  time  made  any  provision 
for  amortization.  I  do  not  know  what  issue  It  was.  Bond 
ianw  after  bond  issue  has  been  made,  one  on  top  of  the 
other.  I  haw  In  mind  a  bond  issue  of  nearly  $50,000,000. 
coming  due  within  60  days,  issued  40  years  ago,  and  not  1 
cent  has  been  amortized. 

I  am  informed  by  railroad  men  that  in  the  various  yards 
of  the  United  States  are  mile  after  mile  of  obsolete  loco- 
motives that  cannot  be  destroyed  l)ecau3e  of  the  law  against 
destruction  of  mortgaged  property.  They  are  no  good 
They  w^re  bought  a  long  time  ago.  They  cannot  be  used 
but  cannot  be  destroyed  because  they  are  included  in  these 
mortgages  upon  which  the  public  ?.-^  r  kcd  to  pay  interest, 
collected  through  freight  rates. 

In  this  capital  burden  we  have  all  the  cost  of  reorganiza- 
tions, all  of  the  bankers'  commissions,  all  of  the  land  grants, 
all  of  the  gifts  ever  received  by  the  railroads.  We  have  here 
still  the  notes  and  the  mortgages  given  for  money  loaned 
to  be  paid  for  box  cars  30,  40.  or  50  yean  ago.  never  written 
off.  We  have  here  the  bonds  and  mortgages  that  were  is- 
sued for  the  rebuilding  of  right  of  way,  for  ties  and  rails 
when  bonds  were  given  to  pay  for  them,  not  amortized 
They  are  aU  here. 

Up  until  the  dale  of  valuation,  aids,  gifts,  grants,  and  do- 
nations .1  I  railroads  amounted  to  $958,383,000.  in 
round  1..:..^*.:.;  That  is  nearly  a  billion  dollars  in  gifts. 
Since  that  tune.  14.000.000  acres  of  land  have  been  patented 
to  the  r  .        i  ..;  m  this  capital  structure. 

Mr.  BL..iAii  :.i;  i'itoiUent,  is  the  Senator  going  to  try 
to  put  that  map  m  the  Record^     Otherwise,  the  Record  is 


not  going  to  disci    •    ^ 
Mr    SHIP-^TT  a: 

in  the  RtcuHj    ;^- .  i  .  , 

would  be  hard  to  unci 
Mr.  BOR^^H      !    ' 

out  it. 

^Por  lilustraUon.  st- 


he  Senator  has  reference  to. 
:  ~  n?  to  £isk  to  have  it  Inserted 
/.     ■  that  illustration,  it  possibly 

I  ;:ave  said. 
"    :     1.        would  be  clear  with- 
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Mr.  SHIPSTEAD.     iNow,  we  come  to  reorganization. 

When  railroads  are  in  trouble  they  go  into  bankruptcy 
or  into  the  hands  of  a  receiver.  What  has  been  the  result 
of  that?  As  a  result  of  these  reorganizations  of  railroad 
corporations  up  to  date  of  valuation,  their  stock  and  bond 
obligations  have  been  increased  by  $270,718,594;  so  reor- 
ganization has  not  resulted  in  writing  down  the  burden  of 
debt.  Instead,  it  has  increased  the  burden  of  debt,  and  that 
is  all  in  this  total  of  capital  structure. 

Discounts  or  bonuses  from  sales  of  stocks  and  bonds  of 
existing  corporations  up  to  date  of  valuation  amount  to 
$343,871,368. 

Discounts  or  bonuses  from  sales  of  stocks  or  bonds  of 
predecessor  corporations  up  to  date  of  valuation  amounted 
to  $434,194,190. 

Next,  the  chart  shows  the  receivers  and  reorganizations 
that  have  taken  place  prior  to  the  date  of  valuation.     The  . 
cost  of  reorganizations  by  receivers  amounted  to  $100,148,- 
262.  making  a  total  cost  of  reorganization,  a  total  increase 
of  the  mortgage  debt  of  $1,148,932,414. 

So  the  history  of  reorganization  of  railroads  under  the 
authority  of  the  Interstate  Commerce  Commission,  and 
prior  thereto,  shows  that  it  has  not  resulted  in  reducing 
the  burden  of  debt.  but.  on  the  other  hand,  has  resulted 
in  an  increase  in  debt  of  over  $1,100,000,000. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
Does  the  Senator  from  Miim'-;sota  yield  to  the  Senator  from 
Washington? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  BONE.  Is  the  Senator  familiar  with  the  reorganiza- 
tion proceedmgs  m  the  case  of  the  Milwaukee  Railway  Co.  a 
few  years  ago? 

Mr.  SHIPSTEAJD.  I  was  very  much  interested  at  the 
time.    I  do  not  rememl)er  all  of  the  details. 

Mr.  BONE.  As  I  recall,  they  wrote  out.  washed  out,  or 
squeezed  out  all  the  stockholders.  The  road  was  reorgan- 
ized. I  was  wondering  if  the  Senator  had  any  figures  show- 
ing the  present  capitalization  of  the  road,  and  whether  there 
is  anything  m  the  record  to  indicate  that  they  had  reduced 
the  capital  structure  by  that  drastic  process  winch  froze  out 
all  the  stockholders? 

Mr.  BONE.  1  quite  agree  with  the  Senator  that  these  reor- 
ganizations do  not  result  in  a  write-down  of  the  capital  struc- 
ture. The  pubhc  still  continues  to  pay  on  all  this  dwin-lled 
water  that  the  roads  had  written  into  their  capital  structure. 

Mr.  SHIPSTEAD.     Oh.  yea. 

Rather  than  go  into  the  details  here.  I  will  state  to  the 
Senator  that  I  have  the  Chicago.  Milwaukee.  St.  Paul  k 
Pacific,  with  its  new  capital  structure,  in  these  figures.  I 
am  going  to  put  all  of  them  in  the  Rkcord.  because  I  think 
any  Senator  or  the  Interstate  Commerce  Commission  is 
entitled  to  have  them  for  the  purpose  of  checking  up  on 
these  figures.  The  details  of  the  Milwaukee  reorganization 
I  do  not  now  remember.  The  charge  was  made  at  the  time 
that  it  was  unnecessary;  that  they  needed  for  the  moment 
a  small  sum  of  money:  and  a  certain  banking  house — I 
think  it  was  Kuhn.  Loeb  L  Co.— furntslied  it.  or  promised 
it;  but.  instead  of  delivering  it.  they  threw  the  road  into 
the  hands  of  a  receiver,  and  the  stockholders  claimed  they 
were  defrauded,  and  a  new  issue  of  debentures  and  bonds  of 
two  or  three  different  classes  was  fioatcd. 

Mr.  BONE.  My  reason  for  asking  the  question  was  that 
when  these  men  had  an  opportunity  to  write  down  the 
capital  structure  and  reorganise  the  road  on  some  reason- 
able financial  btisis.  instead  of  doing  that  they  proceeded 
again  to  inject  into  the  whole  structure  a  new  flood  of  wind 
and  water  in  the  form  of  stock  of  one  kind  or  another,  and 
a  new  floution  of  bonds.  In  other  words,  under  private 
ownership  of  these  utilitiM  there  is  no  possibility  of  getting 
them  to  do  anything  reaeonable.  That  was  the  purpose  of 
my  question. 

Mr.  SHIPSTEAD.  I  am  glad  the  Senator  sUted  what  he 
did.  because  I  had  mtended  to  sUte  the  same  thing  later. 
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Mr.  BOR-\H  Mr  President,  before  the  Senator  goes 
further,  may  I  ask  him  a  question? 

Mr    SHIPSTEAD.     Yes. 

Mr  BORAH.  I  do  not  know  that  I  followed  the  figures 
presented  by  the  Senator.  What  is  the  sum  total  of  the 
railroad  indebtedness  of  the  United  SUtes  at  the  present 
time? 

Mr.  SHIPSTEAD.  Does  the  Senator  mean  the  bonded 
debt  alone  or  bonds  and  stocks? 

Mr    BORAH      Bonds  and  stocks. 

Mr.  SHIPSTEAD.     At  the  present  time  the  total  of  bonds 
nock-s  of  ihe  railroads  is  $24,523^16.836. 

Mr  BORAH.  From  the  Senator's  study  of  this  question, 
does  he  see  any  waj  of  getting  a  reduction  of  freight  rates 
•BOept  through  a  reorganization  and  writing  down  of  the 
empltal  structure  of  the  railroads? 

Mr  SHIPSTEAD.     I  do  not  see  how  it  can  be  done. 

Mr  BORAH.  Does  this  bill  deal  with  that  subject  In  any 
way? 

Mr.  SHIPSTEAD.     Not  at  all. 

Mr.  WHKKLER      Mr    President,  will  the  Senator  yield '' 

\'      -   !:"STEAD      I  yield  to  the  Senator  from  Montana. 

M:  .'.  iLEEhER.  Instead  of  setting  aside  a  fund  for  the 
purpose  of  meeting  these  obligations,  as  the  Senator  has  said, 
what  the  railroads  have  actually  done  was  to  set  aside  a 
surplus  at  times;  and  then,  when  they  wanted  to  boost  their 
stocks  upon  the  stock  market,  they  have  taken  the  money 
out  of  the  surplus  and  paid  dividends  out  of  it. 

Mr    SHIPSTEAD.     That  Ls  true 

Mr  WHEELER.  As  I  pointed  out  yesterday,  in  1930,  when 
I  I  matter  of  fact  the  railroads  had  a  deficit,  they  took  out 
of  iheir  surplus  and  kept  up  the  same  dividends  that  they 
had  been  paying  m  1928  and  1929.  So  during  those  boom 
times,  to  keep  up  the  price  of  their  stocks,  some  of  the  rail- 
roads actually  took  out  of  their  surplus  a  sufBcient  sum  to 
enable  them  to  increase  their  dividends,  solely.  I  am  sure,  for 
the  purpose  of  increasing  the  sipeculation  in  their  stocks  at 
that  time.  Then,  of  course,  when  they  had  depleted  their 
treasuries,  they  came  back  here  to  the  Government  and 
uked  for  more  money. 

Mr  BONE.  Does  the  Senator  from  Montana  think  that  if 
the  railroads  over  the  years  had  used  the  surplus  earnings 
they  had  been  mccumulating  to  amortize  their  funded  debt, 
and  had  actually  amortized  a  considerable  part  of  their 
funded  debt,  the  s?entlemen  who  have  been  putting  over  all 
of  thi5  stuff  that  the  Senator  is  discussing  would  not  have 
immediately  substituted  for  those  amortized  bonds  a  new 
flotation  of  stock  and  other  forms  of  security  that  the  rail- 
road companies  are  so  fond  of  issuing''  They  would  have 
merely  substituted  for  the  amortized  funded  debt  a  new  form 
of  stock  issues  of  some  sort;  they  would  have  sold  them  to 
the  nuh'i<^  and  we  would  not  have  b«en  any  better  off. 

M.  v'l-iEiELER.  They  would  have  done  it  if  it  had  not 
been  prohibited  and  stopped  by  law;  but  it  seems  to  me  that 
the  Congress  of  the  United  States,  which  has  had  charge  of 
the  railroads,  has  been  derelict  in  its  duty,  in  that  it  did  not 
make  the  railroads  set  aside  in  their  good  years  a  certain 
amount  of  money  for  the  purpose  of  paying  off  these  bonds 
and  prohibit  them  from  issuing  new  securiUes.  Then  the 
railroads  of  the  country  would  have  been  in  very  much  bet- 
ter shape  than  they  are  at  the  present  time,  and  would  have 
been  able  to  give  better  service  and  lower  freight  rates. 

Mr.  SMITH  Mr.  President,  if  the  Senator  will  allow 
me,  under  the  recapture  clause  the  railroads  were  allowed 
to  earn  up  to  6  percent.  Of  the  earnings  above  that.  50 
percent  was  to  come  to  the  Government  and  50  percent  was 
to  go  to  the  roads.  Our  committee  was  informed  that  the 
Government's  part  In  the  bookkeeping  process  was  $300.- 
000.000.  That  is  what  we  are  asked  to  remit  to  the  railroads 
in  this  bill. 

If  it  be  true  that  the  Oovemment's  part  is  $300,000,000. 
the  railroads'  share  was  $300,000,000  above  6  percent  net. 
so  that  since  the  -^.^^.i^e  of  the  act  that  included  the  re- 


capture claiise  the  railroads,  according  to  the  Interstate 
Commerce  Commission,  have  earned  $600,000,000  above  a 
net  return  of  6  percent.  That,  of  course,  could  not  be  used 
for  the  purpose  of  paying  dividends,  but  must  be  kept 
against  the  day  of  settJement. 

So  we  have  the  spectacle  that  during  all  this  period  since 
the  passage  of  the  Esch-Ctimmins  Act.  the  roads  have  earned, 
above  6  percent,  Um  mm  of  $600,000.000 — $300,000,000  for 
themselves  and  $300,000,000  for  the  Government.  Therefore 
it  seems  that  if  there  had  t)een  a  provision  in  the  law  by 
which  they  would  have  had  to  amortize  these  outstanding 
obligations,  they  could  m  a  period  of  years  have  so  reduced 
the  burden  on  the  public  that  they  could  today  run  without 
the  assistance  of  anyone. 

Mr.  BONE.  Mr  President,  can  the  Senator  tell  us  why 
the  Government  has  not  claimed  the  $300,000,000? 

Mr.  SMITH.  That  would  take  perhaps  all  the  time  we 
would  have  until  adjournment.  The  matter  is  in  litigation. 
and  I  think  perhaps  the  question  is  to  be  taken  to  the  courts 
to  decide  whether  or  not  the  provision  is  a  legal  one.  The 
point  I  want  to  make,  however,  if  the  Senator  from  Minne- 
sota will  pardon  me.  is  that  according  to  the  Ixwkkeeping 
of  the  Interstate  Commerce  Commission,  there  has  l)een 
earned  by  the  roads,  since  the  passage  of  the  Esch-Cummins 
Act.  $600,000  000  in  excess  of  6  percent. 

Mr.  SHIPSTEAD.  Mr.  President,  from  1911  to  1930  the 
public  have  paid  in  interest  and  dividends,  through  freight 
and  passenger  rate.s.  to  this  railroad  plant  on  th.s  capital 
structure  a  total  of  $16,339,000,000.  That,  in  round  numbers. 
Is  something  like  $2,000,000,000  more  than  the  cost  of  repro- 
duction new  of  the  railroad  plant  at  the  time  of  A-aluation. 
So  that  they  have  more  than  paid,  in  dividends  anc  interest. 
the  value  of  the  plant  in  20  years,  and  how  many  times  they 
have  paW  for  It  in  the  preceding  20  or  40  years  we  do  not 
know;  but  the  old  plants  that  are  worn  out  and  h^ve  been 
replaced  are  still  in  this  capital  structure  and  we  are  still 
paying  for  them  after  they  have  been  paid  for  several  times. 

Mr.  NORRIS.     Mr   President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD      Certamly. 

Mr.  NORRIS.  This  discussion,  and  particularly  the  con- 
tribution made  by  the  Senator  from  South  Carolina  I  Mr. 
Smith],  reminds  me  that  it  seems  to  me  It  ought  to  be  plain 
to  everybody  who  is  trying  to  have  the  railroads  operated  on 
a  business  basis  that  when  they  accumulate,  if  they  do,  by 
rates  on  freight  and  passengers,  a  .surplus  above  a  reasonable 
compensation  In  the  way  of  dividends,  instead  of  capitaliz- 
ing that  surplus  the  surplus  ought  to  be  applied  to  the  re- 
duction of  the  bonded  indebtedness  of  the  railroads. 

In  other  words.  If  the  roads  continue  to  make  a  profit 
above  a  reasonable  and  legal  allowance,  it  would  eventually 
wipe  out  the  Indebtedness  and  the  people  would  get  the 
benefit  of  lower  rates  as  that  Indebtedness  decrejised.  and 
no  harm  would  come  to  the  railroads,  but  they  would  always 
be  in  a  more  prosperous  condition.  In  a  time  of  depression 
like  this  they  would  not  be  called  upon  to  charge  rates  suffi- 
cient to  pay  income  on  an  indebtedness  which  has.  its  a  mat- 
ter of  fact,  to  a  great  extent  been  contributed  by  the  people 
of  the  country  in  excess  rates  they  have  paid. 

I  would  like  to  call  attention  to  one  case,  and  I  speak 
from  memory:  I  may  be  wrong  as  to  the  exact  figures,  but 
It  will  illustrate  the  point  definitely.  The  Burlington  Rail- 
road, one  of  the  best  railroads  in  the  United  States  and  one 
of  the  best  financial  investments  of  the  United  States, 
through  a  long  term  of  years  had  on  hand  a  surplus  amount- 
ing to  $60,000,000.  as  I  remember  it. 

Mr.  SHIPSTEAD.     That  is  right. 

Mr.  NORRIS.  They  applied  to  the  Interstate  Commerce 
Commission  for  the  right  to  issue  stock  for  that  $60,000  000. 
Dunns  all  the  time  they  had  been  accumulating  that  Sdi  - 
000.000.  they  had  been  receiving  in  all  instances,  in  every 
year,  more  than  a  reasonable  amount  for  dividends.  I 
think  it  was  22  or  22  4  percent  they  paid  in  dividends  on  the 
Burlington  Road  at  the  time  the  Government  took  thr  :  ,i  1 
over,  when  that  was  the  percentage  we  had  to  gui:  i:.  re 


while  we  had  pn.s.-e.^sion  of  the  road.     They  never  paid  Ics;^ 
th.'.'i  S  ',v^rc-ent,  T  belie\e. 

Tiie  qi*-.stior.  a-ivr.'^.  who  contributed  that  $60,000  000':'  It 
was  the  ;)f(^iiie  n:  'he  country  who  had  patroni/ed  ihe  road, 
either  a-  i^aNS, ';.■.■:-.  or  as  men  who  .^hippr-d  freight  over  the 
road.  They  jia.d  th.ar  much  more  than  they  ouuht  to  have 
paid,  a.s.suming  tha:  tiie  railroads  should  pet  only  a  rea.son- 
able  return.  Dunng  all  that  time  Uu-y  yot.  I  think,  much 
more  than  a  reannable  return. 

Technically  ,^iH'ak;ne.  v.r.der  our  law,  it  wa.'=  held  that  that 
$60,000  (100  b«-lui:'-'t>d  to  the  railroad,  and  hence  tliey  wcT-e 
alloufci  !o  is.'^ue  .<-:ock  on  S60.000.000,  not  a  penny  o!  '.vhirh 
belon-rd  m  reality  or  good  nioraLs  to  them,  but  it  bt'icnszed 
to  the  pfuph   V. h:.  had  patronized  the  railroad. 

If  thi.s  ex.fs  I  i,ar;:e  which  re-ultcd  in  the  accumulation 
of  that  $60  OOU  (hi'j  iiad  bcvn  applied  to  the  reduction  oi  \h:^ 
debt,  as  an^v  ord.nary  businc.s;;  corporaticii  would  apply  it  m 
the  operation  ni  tne  lastituiion,  it  would  have  mac--  it  pos- 
sible for  ratei<  ;.  bv  reduced.  In.stead  of  taking  thut  ^  ;  urse, 
however,  they  w^ie  allowed  to  i.ssue  S60.0r\),O0O  •.^\:-li  of 
stock,  and  hence  the  result  of  it  all  was  that  the  pa  ;.:.■  who 
contributed  that  excess  were  them.  eh.  es  burden(  d  lor  all 
time  by  bemp  i cn.pelled  to  pay  a  return  on  that  ainouiit  m 
the  way  of  duid«  nd.s. 

Mr  FUIP^TEAD  Mr.  President.  I  am  p.lnd  th-  Senator 
bio...^ii;  up  the  (juestion  of  the  Burlington  Road.  ;:ne  of  the 
finest  p''i;x'rt;«'s  :n  the  Un.ted  Stat:'.s.  i  want  to  Ki'.e  the 
S-:...*'  .i  .slateiiu-nt  as  to  the  capital  itructure  of  tlie  Bur- 
in.,.'  n  Road,  and  when  I  pue  it  lo  Senators  they  will  ea.'=ily 
understand  why  thai  road  had  such  a  large  surplu.'^.  Ii  ai.vj 
has  something'  ;  c  with  a  road  that  is  properly  capitalized. 
What  is  the  \a;..f  lor  rale-makmn;  purposes'' 

We  mu.st  U'ar  ;n  mind  that  the  Burlington  Road  i.^  owned 
by  the  Northern  Pa'-nc  and  the  Great  Northern,  a  very 
valuable  property  Tlie  -.alue  for  ratc-makmg  purpose,  is 
$499,000,000.  Wiicn  we  compare  tliat  with  the  .no:k  a:,d 
bond  i.s.'-ues  we  find  they  have  a  very  low  capital  structure,  a 
very  low  bond  and  stock  structure,  as  compared  with  other 
roads.  They  had  bonds  outstanding  at  the  time  of  valuation 
of  only  SITCOOOOOO.  m  round  numbers,  and  .'.-tock  outstand- 
ing of  $111739,000,  m  round  num.bors.  So  it  will  be  seen 
they  had  a  value  for  rate-makmg  purposes  of  about  two 
hundred  million  more  than  tlie  total  capital  stock  and  bonds. 
Tliercfore,  on  the  basis  of  rates  charsred  on  that  -.aluation. 
of  course,  they  would  niake  a  very  fine  return  on  that  low 
capital.  That  is  one  reason  why  I  think  there  is  somethm,- 
wrong  with  our  method  of  valuation. 

This  recapture  clause,  about  which  ^he  Senator  from  .South 
Carolina  spoke,  specifyin,^  $600,000,000  over  and  above  6  per- 
cent, as  I  rem.em.ber,  was  a  sweetening  coat  that  was  given 
to  the  Esch-Cumm.ins  law  when  it  passed  Congress.  Con- 
gress was  told  •■  T^iis  IS  a  pood  law.  because  we  will  have  the 
big  roads  help  the  little  roads  and  the  poor  roads  ",  and  they 
were  allowed  to  collect  with  the  understanding  that  that 
fund,  over  and  above  v>hat  they  cculd  make  under  the  law, 
should  be  apportioned  out  among  the  weaker  road.--.  I  under- 
stand that  very  little  has  been  paid  out.  It  i.^  held  by  the.-e 
corporations  to  the  amount  of  $300,000,000.  I  believe  the 
Senator  said,  and  und-T  the  pending  bill  it  is  proposed  that 
shall  be  paid  back  to  the  strong  road.s  which  collected  i*. 

I  am  sorry  the  Senator  from  Idaho  is  not  here  new.  He 
brought  up  the  question  of  the  reduction  of  rates  under  the 
pending  bill.  I  said  I  could  not  see  where  there  was  any 
opportunitv  to  y-fo/Ke  rates  under  the  bill.  On  the  other 
hand.  I  bf  '..w  t!..  m  :■  a  very  rood  foundation  m  this  bill  for 
raising  r.i'.e.-.  bee  .^u.-e  it  changes  the  basis  of  rate  making. 

Under  :hf  Tr;ir.-ptirtation  Act  rates  were  to  be  t'ixed  on 
what  wa  '"UUii  '.  be  tlie  fair  value  of  a  railroad.  Under  the 
decisions  of  the  Supreme  Court  that  was  changed  from  the 
fair  value  for  rate-making  purposes  establi.shed  by  the  Inter- 
state Commerce  Commi.-si<jn  to  what  the  Court  said  .should 
be  thf  basis  fo.r  rate  making — cost  of  reproduction  new.  The 
cost  of  reproduoi.un  new  is  an  entirely  different  matter  from  j 


j  what  it  wa^  during  the  inf.aticn  pr-:  iod.  from  l.'^sie  to  1913 

:  or  from  1918  up  until  1929. 

I       Mr.    WHEELER.     Mr.    Prc::,dfnt,    will    the    ?-n:::or    ficrn 

I  Minnesota  yield  for  a  ci^rroct  :on? 

I       Mr.  SHIPSTF.AD.     Cer;-;;n:v. 

Mr.    WllK'^^.hli      I    tnmk   the   Senator's   statement   i'^    a 

j  little  too  or^id      The  Supreme  Court  did  not   -.ay  that  the 

,  basis  shou:a  oe  the  cost  of  reproduction  now.     It  said  that 

that   w:,s  v:ie  of  the  faotor.v  cno  of  the  imiportaiit  fari.;rs. 

thai  .-iiouki  be  taken  into  consideration 

Mr.  SHIPSTE.'\D.     I  possibly  le..d  ton  much  -tre-  on  •hat. 
-md  I  h.op;^  Senators  will  excu.^-  me  tor  dome  yj.     1  do  not 
-Aaat  to  overstate  anyihmn  I  think  to  be  a  fact:   but  when 
I  we   take    into    consideration    the    bark:Trcund    of    v.hat    '.he 
Court  said  ai  that  time,  and  wiis'  th'-v  .aid  sub'-cnuently,  I 
think  we  are  justified  in  saying  that  liiai  i;.  th.'^  rule. 
Mr.  BONE.     Mr.  President,  wdl  the  Senator  vieid 
Mr.  SHIPSTEAD.     I  yield. 

Mr.  EONS.  I  would  like  to  a^k  ti.e  Senator  from  Mon- 
tana, and  the  question  is  direclea  also  to  the  Senator  from 
Minnesota,  whether  it  is  not  a  fact  that  ;:i  the  McCu'dle  casr, 
arising  in  the  State  of  Indiana,  the  Supreme  Court  did  not 
virtually  adopt,  almost  in  toto,  the  doctrine  of  reproduction 
cost  new  in  establishing  ih':-  value  of  the  unhty  involved  in 
that  case?  In  other  words,  when  those  cases  v.'-re  adjudi- 
cated in  the  Supreme  Court,  they  went  back  to  t'n.r  ],  cal  bodies 
for  determination,  and  they  pracLiCally  apijlita  the  doctrine 
of  reproduction  cast  new, 

Mr.  SHIPSTE.\D  The  OFaUon  case  was  not  the  la.st 
word  of  the  Com  ;  on  the  subject.  The  first  wood  came  m  the 
I'id:anapolis  Wale  Rate  ccsc  and  .as  lone  as  tin,  has  been 
brought  up.  I  am  going  to  .■^ay  a  v.-ord  about  that  case, 
-Mr.  BONE.  The  Senator  means  the  McCardle  case' 
Mr.  SlIiPSTEAD.  I  am  now  talking  about  the  Indian- 
'JiK'hs  \{\:u-r  Rctc  cciic.  where  the  fir.--t  rule  was  laid  down 
by  the  Supren:e  Court,  through  Justice  Butler,  as  to  the 
basis  for  valuation  for  rale  m.aking. 

Mr,  BONE,  That  was  the  cu.e  of  MoCardle  a'-amst  The 
Indianapolis  Water  Co. 

Mr.  SHIPSTEAD.  That  was  tlie  first  one.  In  that  case 
the  Supreme  Court  overruled  the  State  utditKo  commis- 
sion— I  think  it  was  called  — which  hi.d  \alued  the  prcp- 
erty  for  the  purpo.se  of  m,aking  a  j-atc,  anu  tlie  company 
o.ppealed  to  the  Supreme  Court  for  redress,  .saymg  that  their 


1)1  oi)erty  was  confiscated  v,-!thout  due  p-o'  e.-,s  o' 

•r,  - , , : 


law 


The 
Ciiurt  rendered  a  decision  over' urning  th"  f  ndm '^'-  of  tlic 
oommission  and  wrote  the  r^le  that  co;t  --!  repioduct.on 
new  had  t;^  be  the  basis  of  value.tion  for  rate  m.akme. 

Justice  Butler  v.Tote  the  opinion  m  that  c.ise.  I  Co  not 
want  to  cast  any  reflection  on  JusMee  Butler,  who  has  had 
a  very  distinguished  career  as  a  lawyer  and  on  the  Supreme 
Court  Bench,  but  when  Justice  Butler  was  appointed  to  the 
Suprem.e  Court  in  1922— and  I  say  this  without  questionmfj 
his  integrity  or  his  honesty  or  his  ability;  I  have  the  highe-st 
regard  for  his  abihty— I  had  not  taken  my  seat  m  the  Sen- 
ate, but  I  came  down  to  protest  agau.,;:  his  confirmation, 
on  thf  fn^'Und  that  for  years  he  had  been  the  chief  counsel 
for  the  ra:Iv^■e.y  executives  m  their  actions  before  the  Inter- 
state Comm-rce  Com.mission  on  the  question  of  valuation, 
anil  .Ju.^tice  Butler  v.'a^^  the  originator,  to  the  best  of  my 
knowledge,  of  the  theory  of  the  cost  of  reproduction  new,  I 
vsell  re-Hiembpr  coming  as  a  tenderfoot — ar.d  I  still  am — to 
■  )pp  ,^>nate  and  to  the  Judiciary  Committee  to  be  heerd. 

The  three  distinguished  Senators  on  the  subcomimutt-.-e  of 
the  Committee  on  the  Judiciary  were  .Senator  Knute  Nelson, 
Senator  Cumm.m",  and  Senator  Wal:,h  of  Montana,  ail  three 
now  dead.  As  a  result  of  my  objection,  they  all  agreed  that 
Justice  Butler  would  be  disqual.fied  frc.m  sitting  in  a  case 
affecting  the  \  aluation  of  railroads  when  the  Supreme  Court 
.'■hould  finally  decide  that  question.  Of  course,  if  that  were 
true  that  wa-  no  reason,  standing  alone,  why  the  Senate 
should  fad  to  confirm  him.  But  the  first  ca.se  involving 
\aluation   for   rate-making   purposes   was   the   Indianapolis 
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Water  Rate  ease,  and  the  decision  was  written  by  Justice 
Butler,  and  the  rule  was  fixed  In  that  case,  as  we  found  later 
In  t|ie  OFaOon  ccte,  when  the  IntersUle  Commerce  Com- 
mlMfeon.  on  the  valuation  of  a  railroad,  came  Into  Court. 

Ifr.  LONG.  Mr.  President,  will  the  Senator  permit  me  to 
■Mkke  an  interpolation  just  there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
XMAOta  yield  to  the  Senator  from  Louisiana? 

Mr   SHIPSTKAD     I  jleld. 

Ux.  LONG.  Ju5.t  before  Mr.  Justice  Butler  came  on  that 
Coort  they  had  had  the  Galveston  Rate  case,  and,  I  tiiink.  the 
CMC  at  the  Georgia  k  Carrollton  Railroad,  from  Georgia. 
Just  before  Justice  Butler  took  his  seat  they  had  reafftrroed 
the  doctrine,  in  the  Smythe  acainst  Ames  case,  that  all  of 
thcie  Items  were  to  be  taken  into  consideration,  and  had  re- 
fused to  adopt  the  dominant  reproduction-cost  theory.  Mr. 
Butler,  then  the  proponent  of  this  logic,  was  put  on  that 
Bench  following  those  two  decisions,  which  had  been  the  law 
for  many,  many  years.  He  was  deliberately  put  on  that 
Bench,  and  sat  there  and  wrote  the  opinion  in  the  Indianap- 
oiu  Water  Works  case,  turning  over  the  previous  decisions  for 
something  he  had  been  advocating  before  that  Court  all  the 
time,  and  everytxxly  knew  it. 

Mr.  NORRIS  Mr  President.  I  do  not  want  to  take  up  the 
time  of  the  ->•  .  in  discussing  Mr.  Butlers  appointment 
WttlMMt  the  coiisetit  of  tbe  Senator,  but  I  wa-s  a  member  of 
tiM  JOileiary  Committee  when  that  appointment  wac  made. 
I  WM  not  a  member  of  the  subcommittee.  If  the  Senator 
WIXL  rmMmlMr.  when  he  cams  down  tere.  aa  be  says,  a  ten- 
dnrfooC".  before  he  bad  been  sworn  in  as  a  Senator. 
although  he  bad  been  elected,  the  short  sexton  of  that  Con- 
greas  then  being  under  way,  he  came  to  sec  me  about  it.  I 
think  he  will  remember  when  I  remind  him  that  I  was  the 
OMHritor  of  the  Judiciary  Committee  who  arranged  for  the 
hearing  and  for  the  Senator  to  be  heard  before  the  subcom- 
mittee. There  was  qujte  a  contest  over  that  case.  and.  if  the 
Senator  will  permit  me.  without  having  any  reference  to  any 
individual.  I  want  to  discuss  U  from  the  standpoint  of  the 
principle  involved. 

Here  was  a  man  appointed  to  the  Supreme  Court.  His 
nomination  was  referred  by  the  Senate  to  the  Judiciary 
Committee.  The  Senator  has  told  the  Senate  who  the 
chairman  of  the  Judiciary  Committee  was  and  who  com- 
potd  the  subcommittee.  Both  tiie  chairman  and  the  mem- 
bers of  the  subcommittee  have  now  passed  away,  but  I  shall 
never  forgel  the  dlscowUm  tiiat  look  place,  both  in  the  com- 
mittee and  on  the  floor  of  the  Senate.  The  proceedings  in 
executive  amkm  at  that  tune  were  held  behind  closed  doors, 
and  so  there  la  no  record  of  the  debate :  the  public  was  not 
allowed  to  hear  what  went  on  in  this  Chamber  when  the 
report  on  that  nomination  came  before  the  Senate.  How- 
ever, it  was  conceded  by  everytxxly  that  the  man  nominated 
was  the  attorney — there  were  a  number  of  other  attorneys — • 
at  the  head  of  the  orKanLzaiion  of  attorneys  who  were  oppos- 
ing the  valuation  of  the  railroads  then  going  on  before  the 
Interstate  Commerce  Commission.  He  was  at  the  head  of 
the  list  of  attorneys  who  were  making  the  fight  on  behalf  of 
the  railroad;».  I  say  that  without  criticism  of  any  of  them: 
they  had  a  perfect  right  to  do  that :  but  the  man  who  was  at 
the  head  of  that  bst  of  attorneys  was  appointed  by  the 
President  to  become  a  Justice  of  the  Supreme  Court. 

It  was  argued  here — I  remember  it  so  distinctly  that  I  can 
pick  out  the  seat  of  practically  every  Senator  who  partici- 
pated in  that  debate — it  was  argued  on  one  side  that  there 
was  a  question  coming  before  the  Supreme  Court  which  had 
not  yet  been  determined  and  which  was  probably  the  most 
important  question  that  had  come  before  the  S\ipreme  Court 
for  a  hundred  years.  It  had  to  do  with  the  valaatian  of  the 
milroads.  a  work  in  which  the  Interstate  Conamerce  Com- 
mission, under  a  law  of  Congress,  had  been  engaged  for 
qmte  a  number  of  years.  Tbey  were  nearly  ready  to  present 
one  case,  at  least,  that  would  test  and  try  out  the  question 
before  the  Supreme  Court  whether  the  Commisison  had 


followed  the  right  process  in  the  mind  of  the  Court  in  reach- 
ing a  valuation.  The  man  who  had  been  on  one  side  of 
the  controversy,  the  leader,  was  selected  to  go  on  to  the  Court 
just  before  that  quesUon  was  going  to  be  submitted  to  the 
Supreme  Court. 

That  was  the  main  objection  to  this  man.  HLs  ability 
was  not  questioned;  his  honesty  was  not  questioned;  but  the 
objection  was  that  a  man  who  had  been  engaged  in  that 
work  would  have  a  settled  view  on  It  and  of  the  whole  situa- 
tion, and  that,  while  he  might  be  perfectly  competent  and 
perfectly  honest,  as  he  came  fresh  from  the  controversy, 
in  all  probabihty.  unless  he  were  broad-minded  beyond  the 
ordinary  individual,  he  would  not  be  able  to  dissociate  him- 
self from  the  years  of  work  that  he  had  put  in  on  that 
question  which  he  was  going  to  l>e  called  upon  to  decide 

The  answer — a  perfectly  good  answer  from  a  technical 
standpoints— was  made  here  on  the  floor  that  while  that  was 
all  true,  when  that  case  came  on  before  the  Supreme  Court 
this  man  would  stand  aside  and  would  not  participate.  It 
was  said,  and  it  is  true,  that  a  lawyer  with  an  unportant 
practice,  when  he  goes  on  the  Bench,  will  find  himself  con- 
fronted, especially  soon  after  he  goes  on  the  Bench  w  'h 
cases  in  which  he  participated  as  an  attnrnfv  and  he  n,  \-' 
call  in  some  other  Judge  to  decide  the  ca  ■  k- t^  )  dy  knew 
that  was  true.  That  was  the  question  m  a  ;  .  ,  .  til  that 
was  submitted  to  the  Senate.  The  nominaiioi.  aus  con- 
firmed. 

Then  what  happened?  The  O'Fallon  case  w;i-  r.  com- 
ing on  to  be  argued  in  the  Supreme  Court,  but  ahead  of  that 
case  came  the  Indianapolis  Water  Works  case  where  iden- 
tically the  same  question  was  involved.  Thf  '  a.  ;ation  of 
the  water  company  In  the  city  of  Indianapolis  and  the 
method  the  commission  of  Indiana  had  taken  to  find  the 
valuation  of  that  water  company  were  the  whole  questions 
at  issue.  The  rate  the  company  could  charge  for  water  de- 
pended upon  the  valuation,  and  that  was  the  controversy; 
and  the  same  controversy  was  under  consideration  In  the 

0  Fallon  case,  the  decision  in  which  settled  the  valuation  of 
all  the  railroads  of  the  United  States  supposedly  through 
eternity. 

That  question  was  argued  in  the  Supreme  Court  before 
the  Railroad  case  was  argued.  Everybody  knew  the  iden- 
tical question  was  involved  In  both;  and  the  man  who  had 
been  confirmed  sat  with  the  Court  in  determining  that  ques- 
tion. Not  only  that  but  when  the  Court  reached  a  conclu- 
sion—there was  a  divided  Court — he  wrote  the  opinion  of  the 
Court,  and  it  became  the  law  of  the  land  that  governed  rail- 
road-valuation cases  just  as  completely  as  though  the  de- 
cision had  been  made  in  those  cases.  So  when  the  ques- 
tion of  the  valuation  of  railroads  came  on  it  came  into  the 
Court  then  with  that  question  already  determmed.  true  to 
what  Senators  said  here,  behind  closed  doors  when  that 
nomination  was  under  consideration,  the  man  who  had  been 
confirmed  at  that  time  stepped  aside  and  did  not  participate 
in  the  railroad  case.  Mr.  President,  it  was  not  necessary 
for  him  to  step  aside;  the  question  had  been  previously  de- 
termined. 

The  propriety  of  doing  that  has  been  discussed  by  lawyers 
all  over  the  Umted  States  and  some  interesting  magazine 
articles  and  law  Journals  have  been  written  on  it.  That  is 
the  history;  and  since  most  of  those  who  participated  in  it 
are  dead  and  those  who  remain  will  probably  soon  be  dead, 

1  am  glad,  with  the  permission  of  the  Senator  from  Minne- 
sota, to  relate  that  history  for  the  Rkcord. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Louisiana? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  LONG.  Mr.  President,  I  was  chairman  of  the  State 
Public  Service  Commtelon  of  Louisiana  at  the  time  of  this 
fateful  history,  and  I  want  to  add  a  few  words.  Contrary  to 
what  had  been  given  us  to  imderstaDd.  as  I  think  the  Sena- 
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tor  from  Nebraska  will  rrmpmber,  there  liad  been  a  r;ile  of 
valuation  established  by  the  Supreme  Court. 
Mr.  NORRIS.     Y".^:   I  think  so. 


Mr.  LONG.     Th. 


.i  rule  of  valuation  ciabliahed  for 


30  years.  William  Jvva\.:i^s  Brr.-an  wa.s  the  chief  counsel 
in  the  case  of  Smythe  ;i.;aiii5i  Ames,  and  the  Supreme  Court 
had  written  a  clause  as  to  valuaium.  rtadintj  ubi.ut  as 
follows: 

That  there   should    be    ro-.>i\C,PTrHl   'he   cost   of   the   property,    the 
value  of  Ita  bonds  and  of  it.5  stocks,  und  all  such  factors. 

They  had  established  a  rule  of  valuation,  and  th(y  r.ot 
only  had  established  it,  but  we  knew  that  efforts  had  been 
made  for  30  years  to  try  to  ng  up  the  Supreme  Court.  Case 
after  case  came  bef  jre  the  Supreme  Court  in  which  they  ad- 
hered to  'h.f  >-!:<■»•  ::e  of  Smythe  against  Ames,  vlthin  as 
short  a  t.mc  I  "  :'.;  .a:.-.  a.s  2  or  3  months  of  the  day  when 
Justice  Butler  v.-  ;v  ;ippe:nted  to  the  Supreme  Couit.  I  was 
hearing  the  rate  case  of  the  Southwestern  Gas  &  Electric  Co., 
and  when  Mr    Dufour  read  of  the  appointment  of  Justice 


Hu'le 


,'iru 


w:!!  never  for?:ct  his  remark — 


Ti.iit  ^(t'.<■^  '.l.c  r;-;e'-tion.  we  will  have  no  more  troubip  and  •hS'- 
matur  a:;:  !,,iw  >  t-  c!e*.ermii-.ed  predominantly  upon  the  ;ire.'-er.t 
value   re;  riiducti'  v.  i  o.st  new,   iesa  depreciation. 

I  want  to  call  attention  to  something  else  the  Supremo 
Court  d;d  Wheii  we  were  trying  little  Louderback  here 
the  other  day  I  felt  like  weeping  when  I  realized  that  time 
was  bcin^  spent,  on  the  question  of  whether  he  Klept  .some- 
where he  ouK'ht  not  to  have  slept.  We  were  trying  that 
Ix>or  little  de\:]  on  the  ground  that  there  wa.s  a  cat  in 
.s.irnrbody  .-.  hou.  e  that  ran  him  out,  and  I  felt  sorry  for 
liirr.  Now  let  me  tell  you  what  was  done  right  under  the 
d  >me  of  the  Cap:tol;  end  it  is  of  record.  Here  Ls  what  we 
let  the  n:ne  black-roix'd  high  priests  do.  They  had  held  that 
§|jng-concern  \a;ue  was  a  discretionary  value  that  the 
commissicin  rould  allow  or  not  allow,  but  that  it  was  not 
confiscatory  if  [he  commission  did  not  allow  it.  They  then 
lii-'.d  that  mtiri -t  on  the  investment  during  the  period  of 
construction  w.i  .i  tl,!-.crctionary  item  that  the  commission 
could  allow  or  i.;>t  .ulow,  but  it  was  not  confl.'-ratory  nrt  to 
allow  It.  Time  aftn  time  I  had  written  orders  m  which 
I  had  not  aHo-.vfv!  ,'.  and  the  court.s  had  sustained  the  action 
on  the  t;r.  i.ii.i  :).  A  ;t  was  .strictly  within  the  commis.-^ion's 
sound  discTct;  .:  a.s  to  whetiier  it  would  allow  going-concern 
\,r.ue  and  mter'-.^t  on  ui\estment  during  construction,  but 
.>;icn  Mr.  Justice  Butler  went  on  the  Supreme  Bench  the 
Court  WTOte  into  the  law  that  it  is  confiscation  of  propeity 
not  to  add  in\rst:r.ent  during  construction  and  goin;^-con- 
cern  value. 

I  read  the  otlic:  day  that  maybe  they  have  now  tc^ken 
goodwill  out  of  going-concern  value  and  are  fi.xmg  to  lump 
anoUier  thine  or  so  on  top  of  what  they  have  already  done. 
It  has  btei:  i)OJiitivcly.  openly,  and  boldly  known  th.-i'  the 
Supreme  Court  of  .he  United  States  was  rigged  up  with  the 
chief  counsel  advocatmrr  that  revolutionary  theory  to  pyra- 
mid these  value.-,  and  that  he  was  put  on  there  within  2 
months  after  the  Court  had  restated  the  rule  that  had  been 
the  law  of  this  country  since  the  Republic  was  created.  As 
a  result  of  that  appointment  they  rigged  up  and  pyramided 
the  values  to  wlu  re.  notwithstanding  the  fact  that  the  total 
value  of  the  railvad  securities  on  the  market  today  is  around 
eight  and  a  half  biiiion  dollars,  they  will  be  able  to  co  into 
court  and  sustain  a  valuation  and  to  receive  a  return  on  a 
valuation  perhaps  as  high  as  $30,000,000,000. 

Mr.  SHIPSTEAD.  Mr.  President.  I  believe  that  the  rule 
of  cost  of  production  new  had  not  been  written  into  a  deci- 
sion by  the  Supreme  Court  until  the  Indianapolis  Water  Rate 
case.  I  kiKW  •'..i*  the  .Supreme  Court  had  made  some  de- 
cision 01.  ;!u-  (;■-.  ■  •  '  n  of  valuation  for  the  purpo.<e  of  rate- 
making,  but  my  information  was  that  the  cost-of-produc- 
tlon-new  rule  was  first  written  into  the  Indianapolis  Water 

Rate  case. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  pardon  me, 
they  had  stated  that  it  was  somethmg  to  be  con,sidercd  but 


not   to   bo   the   Mirdstick   of  value.    They   had   .^tJited    th.-;' 
along  wiih  cost  and  value  of  stock.'^  and  bonds,  the  vv  ■  >•:)' 
cost  of  reproducing  the  property  sh  ..Id  L>e  considered     '1 :.; 
were  trjTng  to  make  them  adopt  that  as  a  yardstick,  and 
they  finally  did. 

Mr.  SHIPSTEAD  Yes.  That  was  the  method  of  valua- 
tion that  Mr.  Butler,  as  attorney  for  the  railway  executives, 
who  appeared  t>efore  'he  Interstate  Commerce  Commission, 
advocated  for  years. 

Mr.  Pre.-^-idi>nt,  I  r.,id  not  intended  to  discuss  this  phase  of 
the  subjeet  today,  but  so  long  cLs  tlie  quet.on  lia;-  i^een 
raised  I  want  to  tim.sh  the  story. 

The  n-i-.xt  c^i.^e  that  came  up  after  ilie  India^.ap')lis  WiU-r 
Rate  cooc  was  the  O  Fallvn  case.  I  do  not  remeiuber  vvhe:iicr 
It  was  Mr.  Justice  McHeynolds  or  Mi.  Ju.-uce  Suiherianu 
who  wrote  that  decision,  but  that  case  was  .--ent  back  with 
an  admonition  to  the  Interstate  Commerce  Commi.ssicn  re- 
mind.ntj  them  that  they  had  !~.ot  taken  into  consideration 
cost  of  reproduction  new.  When  they  were  reminded  of 
that  rule,  how  could  the  Commi.ssicn  decide  to  what  extent 
mey  should  take  into  i-onsideration  the  cost  of  production 
new  They  must  take  it  totally  into  consideration  or  not 
at  all,  It  sef'His  to  me. 

The  next  word  came  in  the  Street  Raihray  ca.or  from 
Baltimore,  .Another  judge  wrote  that  opinion  and,  ovei - 
turning  the  .stale  commission  findings,  said  >hat  the  co-it 
of  reproduction  new  ha.s  long  been  the  pr^licy  of  the  Sii- 
prcme  Court.  So  far  as  I  know  it  hud  b«'en  the  policy  of 
the  Court  only  since  the  writing  of  the  opinion  in  the 
Indianapolis  Water  Rate  case,  but  that  was  .sufficient 

Now,  in  this  bill  we  are  going  to  change  that  prmcplr 
It  came  out  yesterday  in  the  debate  wlien  the  Senator  from 
Washington  i  Mr  Dill)  said  that  the  old  principle  had 
proved  un.satLsfaf  fory ,  that  the  old  valuation  .since  the  en- 
actment of  the  transportation  law,  ba.sed  upon  the  flndin-js 
of  the  Interstate  Commerce  Commi.s.sion  during  the  jjei  :od 
1914  to  iyi8.  had  proved  un;  atisfactory :  so  now  und"r  this  bill 
the  principle  !or  the  basi.^  ui  rate  making  is  going  to  be 
chan,-'fd.  Rates  are  going  to  be  tixed  cm  the  basis  of  ccj-t 
of  produc'ion  of  .service,  according  to  the  interpretation  of 
the  Senator  from  Wa.shington  If  I  misuncierstocxl  'Aw 
Senator.  I  wuh  to  be  enlightened. 

What  does  that  mean?  It  .seems  to  me  that  a  very  good 
rea.->on  for  abandoning  cost  of  reproduction  new  ba.sed  upon 
valuation  for  rate-making  purposes  fixed  by  the  Interstate 
Commerce  CommLSsion  is  that  the  cost  of  reproduction  new 
is  now  an  entirely  different  matter  than  it  was  during  'h" 
period  of  hv^h  prices,  and  will  ultim.ateiy  force  a  reduction 
of  rates.  So  the  principle  for  rate  making  is  now  bem- 
changed  to  cost  of  production  of  service.  What  is  Lkely  to 
liappen  z^-  a  rt-ult  of  that  rule  if  it  becomes  laW;^  I  am 
.sorry  the  Senator  from  Washington  is  not  pre.sent  at  Mie 
moment,  because  I  want  to  be  corrected  if  I  misundc-stood 
him  m  his  interpretation  of  the  bill  yesterday. 

I>'t  us  see  what  is  gome  to  happen.  If  we  change  the 
basis  of  ra*c  makmy  to  fix  rates  on  the  cost  of  produc- 
tion of  service,  where  will  that  bring  us?  The  cost  of  repro- 
duction new  does  not  take  into  consideration  capital  struc- 
ture Und'-r  that  principle  of  rate  making  the  Interstate 
Commerce  Com.mission  fixed  a  valuation  for  rate-making 
purposes,  m  round  numbers,  of  $15,000,000,000.  but  now  we 
are  going  to  get  away  from  that.  Now  we  are  going  to  fix 
the  rates  on  the  basis  of  the  cost  of  production  of  service. 
That.  It  seems  to  m.e.  brings  in  the  difference  between  the 
$15,000,000,000  for  ratc-m.aking  purposes  and  the  $24  000,- 
COOOOO  of  capital  structure  demanding  dividends  and  inter- 
est. Certainly  the  cost  of  dividends  and  interest  on  the 
capital  structure  must  be  figured  m  the  coi^x.  of  production 
of  sen-ice.  Then  we  have  a  much  broader  basis  and  f-.  much 
better  excu.-^e  for  raising  rates  than  w^e  had  on  the  basis  of 
the  valuation  of  $15,000,000,000  for  rate-making  purposes 

This  will  add  additional  burden  to  the  weight  already 
carried  by   the  public   m  high  freight  and  passenger  rates. 
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It  wtn  b«  bome  In  mind  that  wsgn  of  railroad  wortBTs  now 
emploTed  have  already  been  redDOCd  by  one  hundred  and 
■tKty  to  two  hundml  million  dollars  per  year  for  the  benefit 
Of  iloefetaoldBn  and  bondholders.  ^    ,  w« 

What  ta  true  of  the  capital  structure  of  railroads  I  oe- 
U&99  to  be  pracUcally  true  of  every  capttal  structure  of 
evOTF  !•»••  Industry  in  the  United  States.  The  capital 
■UimAuw  for  tedwtry  axMi  the  transporutlon  systems  has 
placed  upon  them.  In  my  opinion,  a  fixed  overhead  charge 
that  has  man  lo  do  or  m  much  to  do  with  the  break-down 
of  our  Acrteiiltaro.  rffM**^**'  life,  with  the  break -down  of 
trade  and  commerce,  as  had  the  peddiin*  of  biUions  and 
biOkms  of  paper  with  gold  stars  on  It  by  the  bankers 
throughout  the  country  to  get  the  people's  savmgs  for  pieces 
of  paper  which  they  could  produce  for  less  than  a  cent 
apAMe  di»ipating  the  savings  of  the  people,  destroying 
thetr  purchasing  power,  taxmg  the  necessities  of  life  through 
price  fixing  and  through  the  fixing  of  high  rates  for  trans- 
portation, taking  so  much  of  the  production  of  wealth  of 
the  great  mass  of  the  people  as  to  break  down  and  destroy 
their  purchasing  power. 

I  am  reminded  of  a  story  that  Is  told  of  a  rule  in  the 
Mkklle  Ages  which  provided  that  when  a  m&n  had  com- 
mitted murder,  in  punishment  the  corpse  of  the  murdered  , 
person  was  tied  to  his  body  and  he  had  to  drag  it  around  ; 
With  him  until  there  was  nothing  left  of  it.  With  this  dead  j 
capttal  structure  representing  dead  material,  worn-out,  obso-  j 
lete  equipment,  worn  out  a  long  time  ago.  I  wonder  how  long  ' 
^f»»»  corpee  shall  be  hung  around  the  necks  of  the  American 
people,  not  only  the  transportation  industry,  but  also  all 
the  more  important  other  industries  of  the  country. 

It  seems  to  me  if  it  is  true,  as  the  Senator  from  Washing- 
ton stated  on  yesterday,  that  we  are  now  going  to  flx  rates 
for  the  railroads  on  the  basis  of  the  cost  of  production  of 
serrlce,  that  Instead  of  getting  reduction  of  rates  we  will  i 
sot  an  Increase  of  rates.  We  have  then  got  to  take  into 
ooiaUkratUm  the  interest  and  dividends  on  the  capital  struc- 
ture. The  question  is.  Ought  we  to  do  that?  With  that 
rocord  of  «"«r^/'i"g  which  dates  back  as  far  as  we  have  any 
records,  how  long  are  we  going  to  continue? 

I  point  to  the  capital  structure  of  the  railroad  industry. 
It  b  customary  to  call  an  '  enemy  of  the  railroads  '  one 
who  deigns  to  criticize  them.  It  seems  to  me  that  those 
who  have  enacted  the  legislation  to  help  the  railroads  have 
been  their  worst  enemies.  They  have  not.  in  my  opinion. 
bijped  the  railroads.  They  have  helped  the  speculators 
and  bondholders  but  may  ruin  all  of  them.  Let  me  refer 
to  the  Steel  Corporation.  When  it  was  formed,  the  various 
f^^fPP^Pi*^  of  which  It  was  composed  were  paid  in  obliga- 
tions of  the  Steel  Corporation  to  the  value  of  5  to  10  times 
the  physical  value  of  the  property.  What  has  that  to  do 
with  the  railroads?  It  has  this  to  do  with  the  railroads. 
Up  to  the  time  the  Steel  Corporation  was  formed  Andrew 
Carnegie  with  some  associates  had  made  a  great  deal  of 
mo(ney  in  the  steel  industry  by  making  and  selling  steel 
rails  for  $20  a  ton. 

When  the  Steel  Corporation  was  organized,  those  com- 
panies were  paid  in  deoentures  and  obligations  of  the  Steel 
CorporaUon  from  5  to  10  times  the  phyiucal  value  of  their 
property.  I  thifik  that  is  generally  well  known.  It  is  com- 
mon knowledge.  CerUinly  I  have  it  on  the  word  of  one  of 
Avitoow  Carnegie's  paitners.  To  pay  a  return  upon  that 
tte^hrm  capttallzation.  in  1900  they  raised  the  price  of 
steel  rails  to  128  a  ton  The  common  stock  represented  no 
vaiue  except  potential  earnings  of  the  future,  and  before  the 
war  sold  as  low  as  $8  a  share.  I  am  noi  sure  that  it  may 
not  have  sold  even  lowi^  than  that. 

Up  until  1915  the  Steel  Corporation  made  and  sold  lalhi 
for  $8  a  ton  m'^re  tlian  had  been  Charged  by  Andrew 
C.i  :    i;  *'      Dur     s    ^  -      <  i;    they   raised   the   price  of  steel 


raus  lo  163  a  lou    t: 
;t  to  $45  i  'or.    'hti. 
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show  of  patriotism,  reduced  the  pnce  of  steel  rails  to  $40  a 
ton  after  they  had  cut  the  wa<es  of  then:  laboring  men 
twice  In  1929  Steel  common  stock  sold  for  $200  per  share. 
Rather  than  reduce  the  pnce  of  steel  so  the  people  with 
diminishing  purchasing  power  could  buy.  Ibejwent  down  to 
12  or  15  percent  of  production  capacity  In  ofder  to  niain- 
tam  prices  if  purchasmg  power  ever  should  come  back.  All 
these  years  they  have  been  selling  steel  rails  to  the  rail- 
roads at  prices  varying  from  $53  a  ton  down  to  the  present 
time  when  they  are  selling  at  $40  a  too.  I  have  been  told 
that  if  they  would  be  satisfied  with  an  honest  return  on  an 
honest  capitalization,  they  could  still  make  and  seU  steel 
rails  as  low  as  Andrew  Carnegie  did.  But  the  steel  industry, 
dominated  by  the  same  group  that  dominated  the  railroads, 
had  to  do  something  with  the  price  of  steel  m  order  to 
coUect  for  the  steel  industry  out  of  the  raJroads.  making 
the  pubbc  pay  $53  a  ton  for  steel  rails  In  order  that  the  same 
Interests  that  control  the  steel  industry,  which  m  turn  con- 
trol the  railroads,  might  use  the  railroads  as  a  collection 
agency  for  the  steel  industry  because  they  have  th.  ;>ca.  r 
to  fix  the  price. 

In  turn  what  did  they  do  for  the  raihoads.  the  same  inter- 
ests that  dominate  the  steel  industry  and  that  also  dominate 
the  railroads?  They  charged  the  railroads  $53  a  ton  for 
steel  rails.  The  Federal  Trade  Commission  has  given  us  an 
example  of  what  they  did  for  the  railroads,  in  their  report 
showing  what  they  had  discovered  in  investigating  the 
cement  industn'  On  the  one  item  of  cement  the  Federal 
Trade  Commission  showed  that  the  railroads  had  exacted 
an  unjustiiled  charge  upon  the  consumers  of  that  one  com- 
modity of  $31,000,000  a  year.  That  was  to  help  the  rail- 
roads so  that  they  could  pay  $40  to  $53  a  ton  for  steel 
rails. 

Those  are  merely  two  items  to  show  the  interlocking, 
milking  process  by  the  same  banking  groups  who  dominate 
the  steel  industry,  who  dominate  the  transportation  In- 
dustry, and  many  other  mdustries.  and  to  a  large  extent 
banking,  and  the  pubLc  pays  the  price. 

This  tremendous  capiUl  structure  blng  as  a  burden  upon 

the  railroads  of  the  country  is  making  it  necessary,  through 

the  control  of  industry,  for  one  to  help  the  other  and  then 

one  to  milk  the  other,  until  it  finally  comes  back  to   the 

source  of  it  all.     It  seems  to  me  that  under  this  bin.  when 

we  change   the   basis   for   rate-making   purpoees   from    the 

value  fixed  by  the  Interstate  Commerce  Commission  based 

upon  cost  of  reproduction  new.  or  cast  of  reproduction  less 

depreciaUon.  and  adopt  the  principle   of  basing  the   rates 

upon  the  cost  of  service,  that  affords  a  chance  to  bring  in 

this  extra  capitalization  to  collect  enough  to  pay  mterest  on 

the  $10,000,000,000  of  stocks  and  bonds  in  excess  of  what 

the  Interstate  Commerce  Commission  allowed  as  a  valuation 

for  purposes  of  rate  making. 

Mr.  NORRIS.     Mr.  President,  may  I  ask  the  Senator  a 
question? 

The    PRESIDING    OFFICEPL     Does    the    Senator    from 
Minnesota  yield  to  the  Senator  froir>  Nebraska? 
Mr.  SHIPSTEAD.     I  do. 

Mr.  NORRIS.     Taking  the  position  that  the  Senator  docs 
on  the  rate-making  power  provided  for  in  this  bill,  has  he 
suggested  or  is  he  going  to  suggest  any  amendment  that  will 
correct  this  evil,  if   it  be  an  evil,  and  provide  a  method, 
according  to  his  theory  of  arrinng  at  a  just  and  fair  rate? 
Mr.  SHIPSTEAD.     I  did  not  see  this  bill  until  yesterday. 
I  have  given  it  some  thought.     I  do  not  see  how  this  bill 
can  be  changed  so  as  to  effectively  remedy  the  matter.     I 
said,  in  operung   my  remarks  to  the  Senate  this  morning. 
that  I  wanted   to   duscuss  the   bill  from   a   different   angle 
q\^n    that   from    which    it   has   been   discussed   so    far.     I 
wanted  to  discuss  it  from  the  standpoint  that  I  have  dis- 
cuved  it,  hoping  to  show  the  impos£ibihty  of  changing  the 
I  '■  structure  or  the  capital  structure  so  long  as  the  rail- 
.>vuls  remain  in  private  corporate  poBsruiiioo. 
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To  show  their  influence,  and  how  this  cap:tul  structure 
has  been  built  up  and  is  now  saddled  on  the  back:s  of  the 
American  people,  I  desire  to  read  an  extract  from  a  report 
of  the  Interstate  Commerce  Commission  given  m  an  address 
by  Mr.  Samuel  Untermyer  on  the  27th  day  of  Ftbruary  1933, 
at  the  University  Club  of  Los  Angeles.  l"his  capital  struc- 
ture has  been  built  up  in  the  way  stated  by  Mr.  Untermyer. 
and  it  is  all  in  this  chart.  All  the  things  he  enumerates 
here,  taken  from  the  report  of  the  Inter.state  Commerce 
Commission,  are  in  liie  structure  shown  on  tiie  clidii. 

He  says: 

During  the  vf  .'<;  from  1912  to  1915,  many  complaints  Wire 
taade  by  shlpi^trs  ar-.d  the  public  to  Conpresa  and  the  Interttftte 
Commerce  ConimlBsion  of  Illegal  practices  of  five  Important  eys- 
tems  of  railways  and  their  resulting  inefficiency  of  service  and 
unjust  rates.  The  Conunlsslon  accordingly  made  extended  In- 
vestigation* and  l  =  ='ir-d  oTlclal  reports  of  findings  bef-vfrn  The 
years  1913  and  laiT  rc^pocf.ng  these  practices  and  the  i-.:.,.:.' ;ul 
transactions  of  tiii  s--  :.-,o  --^rttenis.  embracing  approx;:;.;.tt  v  .  v.e 
third  of  the  cou:  ■:■■  -  i:.:.:o  mileage.  Tl\e  systems  s  o-;:.m-:  .^a- 
gated  were  the  N«' a  }:.i',r:'..  Ix;ui.svlile  &  Nashville  Ch.  -i^-  Si  k 
Island  ii  Pacihi-  St  1  us  &:  .s.in  F'ranclsco.  and  the  CiL^.i^i^ai;, 
Hamilton  &:  Dayi  m.   .ii.d   Pore  Marquette. 

Now,  here  is  what  the  Com.mission  said: 

The  evidence  an>l  f.r. rlir.gp  of  the  Commission  are  pub'. ..^hed  '. n 
their  official  n  ;v  r:.-  arid  ^i-sclose,  among  others,  the  !_^...A:iig 
facts: 

(1)  That  ea>  .h  railroad  company  Investigated  knowingly  falsi- 
fied Its  accountB.  partly  to  hide  expenditures  of  lar<;e  s;:-..s  for 
the  control  of  politics  and  elections  and  to  influence  ie^-..-  atiou 
and  the  administration  >  f  I.sap 

(2)  Falsified  lt«  accounts  respecting  capital.  exyenF^^"  n:-d 
profits  BO  that  the  Commission  was  unable  to  ascertain  f^r  wi.ui 
purpose  vast  f'lm.'?  had  been  expended. 

Mr.  NOHKI.'-^      Wliiit   Ls  the  date  of  that  report^ 
Mr.  SHI  I 'STEAD      It  ;>  the  report  of  the  Inter>-t;;te  Com- 
merce Commission   tor    iylT,   att^r  an   investigation   lasting 
over  several  weeks. 

(9)  In  many  cases  the  borks  and  accounts  were  burred  by  the 
directors  In  order  to  hide  varlou.s  llieizal  tran.^actlor:s  Many  of 
these  acts  were  done  by  directors  who  were  well  known  as  j 
among  the  world's  most  powerful  financiers.  Even  though  many 
records  were  wilfully  destroyed  the  Commisi=:cn  was  able  to 
secure  sufficient  evidence  to  disclose  the  names,  cutes.  and  facts. 

The  Commission's  report.  In  order  to  bring  these  v.irlous  illegal 
practices  In  systematic  order  before  Cungrese  and  the  people,  was 
classified  as  follows: 

(a)  Extravagant  specu'a' •.ns  and  purcha.'^es  rf  worthless  se- 
curities In  the  Interest  of  the  directors;  pecviial:  ns  from  the 
stockholders,  many  by  Illegal  devices  :nc  'mpanied  by  the  falsifi- 
cation of  boolLa  and  accounts  and  the.r  later  b.:rnmg  by  the 
directors. 

(b)  Illegally  spending  the  stockholder";'  money  and  property  to 
corruptly  influence  politics,  the  press,  and  public  uinnicn.  and  to 
secure  secrecy  respecting  their  accounts. 

(c)  Acts  to  secure  a  monopoly  Rua:n.^t  the  public  ir.\ore<l  by 
the  violation  of  the  laws  of  :-.a:.y  P'atos  as  well  as  of  -ho  Nation. 

(d)  The  organliation  by  tlie  railway  directors  of  '  fake  '  cor- 
porations and  ■■  dummy  "  office.'-s  to  hide  the  identity  of  real  pro- 
moters and  shield  them  from  prosecution. 

(0)  The  voting  to  themselves  by  directors  of  extrnvitjant  sal- 
aries. In  addition  to  which  large  sums  were  taken  by  some  of 
these  officials  without   wurrnr.t   of  law 

(4)  As  these  corrupt  practices,  including  falsifyice  of  recrrds  ptr  . 
are  common  to  all  the  railroads  investigated,  a  resume  f  i:.t  .Niv. 
Haven  system  investigation  will  suface  for  all. 

I  am  not  going  to  take  the  time  to  read  that;  but  il  there 
is  no  objection.  I  ask  to  have  this  address  printed  as  a  pubhc 
document.  Tliese  influences  enumerated  indicate  forces  to 
powerful  as  to  fru  ::ate  any  public  control  of  these  cor- 
porations by  the  G..'.  eminent  that  created  them.  The  crea- 
ture now  controls  its  creator. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  a"^  ?>.  p'-'^J-f'  document. 

Mr.  Sii:PsrK-\D.  All  these  things  are  in  the  capital 
structure  shown  on  tlu.s  chart.    They  are  all  here. 

Mr  J'.<jF-J.An.  Mr.  President,  we  are  preparing,  however. 
to  su.pi:.  .  'he  S;i.::nan  antitrust  law,  are  we  not,  to  give 
them  an     ;,;x^r:  inity  to  do  the  same  thing  again? 

Mr.  SHIPS  IKAD.  71iat  law  has  never  been  enforced  ex- 
cept aca.;,>:   labor  orgaiiiiaLions. 


Tl::.<  ci^'iial  structure  is  a  corpse  from  the  pa.st.  by 
means  of  which  the  American  people  are  still  carrying,  on 
their  backs,  through  transportation  rates,  the  locomotives 
and  box  cars  and  steel  rails  bought  and  worn  out  30  and 
40  years  ago. 

The  railroads  were  able  to  do  that  only  because  for  years 
the  railroad-transportation  industry  has  been  a  monopoly. 
It  is  now  quite  likely  that  it  will  cease  to  be  a  monopoly. 
I  do  not  mean  to  say  that  we  do  not  have  to  have  rail- 
roads. W  t  need  railroads;  but  they  have  ceased  to  be  a 
monopoly,  and  I  yin  wondering  if  that  is  another  reason  why 
the  pnncipi''  ;:  t  raic  making  is  chan  ed  in  this  bill. 

The  Senii'.cr  irom  Idaho  IMr.  Bor  ■•.!■:    tn..'^  morning,  before 


he  le't   'lie  Chamber 
was  any  pro\'i.-;or 


-ked  if  in  this  bill  there 


ir  r-duct.on  of  rales;  and.  r'.v::;u-  tr  .:.■<  r- 
ruptinn?.  I  wa5  not  at  ;ha.  t.me  able  to  an>.\e:  'iio  Sf:.;oor. 
I  :a:d  there  wu,'^  not   any  pro\,.'-.on  ;n   the  b.il   that   I   C(.jld 


-'^c    lor    rec: 


rates:    but    :n   tiie   c.>-u'.'-;on 


a; 


1. 


lowed  'he  Senator  t  pre;-ence  m  the  Ch.amber,  1  culled  .itt^n- 
•.on  to  thie  debate  m  the  Senate  ye.-^terday  ;n  whuli  it  v. us 
brouEht  out  that  in  tliiS  bill  the  principle  of  rate  ihak.iu; 
is  eiitirely  changed,  ar^d  the  rates  from.  no'.v  on  arc  tc.  bf 
ba;?ed  upon  the  co,'=t  of  rendering  the  .-ei-\'!f,  and  that  ;ri  :iiy 
opiiuon  F;\e-  a  broad  ua.--is  upon  v.hiCh  to  ra^.^e  f:e  "ir. 
rates  instead  of  reduc.ng  th.eni  b'Ta-u.-e  n/rvp^l  and  d.'.  ;- 
dends  en  :h:s  capital  structure — $10,000,000  000  m  exccs.^  cf 
tl:e  a:r.f}u:.*  f.xed  by  the  Inter.-tatc  Ccrr.m.erre  Cominii^si'jn 
for  the  purpose  of  rate  m.akm.s — it  .'=eem,s  to  me.  w.l!  now  bi' 
taken  into  account  becau'^e  the  $10,000  000.000  :n  additional 
Capital  ."-"tructure  is  part  of  the  .  ost  of  renciei.ng  tyie  .■-ervice. 
Mr.  SMITH.  Mr.  President.  w:Il  the  Senator  allow  me  to 
read  the  mod:fication  of  section  15a  as  it  appears  in  this 
bill  under  paragraph  '2'? 

In  the  pxrr  .='■  of  its  pwrr  t  j--pc:  -;^%p  '--.st  and  reasonable 
rates  the  Cv  n.in.ssion  shal,  give  due  ci.siueratK  n  .-imon^"  Lih.er 
factors,  to  the  effect  of  rates  on  the  movement  of  trh.'Sc. 

That  wa?  di.'-cu^'.^r-d  .at  some  length  in  the  comimittee.  look- 


:mp' 


here  :n  the  form,  of  the 


ing  toward  '.'r.' 

internal-cc:^.D-.;-*;or:  eri^;ne,  ::-utk5,  and  bus5f?    motor 

and  it  was  the  opinion  of  r-jme  m'^mbers  of  the  commit :ef 

that  this  would  give  to  the  lnter';tat^  Com.m.erce  Commission 

and  the   roads  the  power   to   meet   this   competition.     The 

Senator  will  notice  tiiat  the  laiipuage  i.s— 


give    due    consideration,    among    other    factors,    to 
rates  on  the  movement  of  trafflc — 


errer 


of 


rn.'ible  'he  raniers,  undt-r 
igen-tnt,    lu    provide    such 


Of  cour.se,  meaning  on  the  mio', emerA  of  UdfLc  ever  raU- 

roads.     Now — 

to  the  need,  in  the  public  interest,  of  adequate  and  effi'^ien*  -ail- 
way  transportation  service  at  the  iowei.t  cost  consiiten'v  u.it..  ;he 
furnishLng  of  such  service — 

Tltat  was  on  a  co^t  ba:-:s— 

and  to  the  need  of  revenue^  ^  .;tf:,  :er. 
honest,  economical,  and  tia^.ti.;  ;i 
service. 

I  think  the  ccm.miittee  were  convinced  that  that  Llxrali- 
zation  or  ciianging  of  the  basis  of  rate  making  was  for  th^ 
purpose  of  meet.ns  the  inevitable  comipetition  that  is  here. 

All  of  us  understand  that  this  compel. tion  is  here.  I 
des.re  to  call  the  Senate  s  attention  to  the  fact  that  unaer 
the  Esch-Cummins  Act  all  the  railroad  property  devoted 
to  public  use  as  a  whole — not  m  any  particular  sy.stem.  but 
all  of  It — was  to  be  valued,  and  upon  that  aggregate  value 
the  Interstate  Comimerce  Commi.ssion  v.'as  authori;:cd  and 
directed  to  fix  a  rate  that  would  return,  on  all  th.s  prop- 
erty, a.s  nearly  as  possible  the  rate  allowed.  The  maxim.um 
rate  allowed  was  6  percent.  Now,  with  tins  coordinator 
appointed  who  is  to  take  into  ccr^idcration  the  con^peti- 
tion  that  is  here,  and  the  changed  relation  of  the  public, 
and  the  dependence  of  the  public  upon  this  system,  the 
Senator  sa^d  that  there  was  no  probabihty  of  there  being 
any  v.ritinp-down  of  the  burden  on  the  pubhc.  Tins  cj- 
ordinaior    is    g.ven   the   power    lo    clmiLnule    certaui   loaus 


CONGRESSIONAL  RECORD— SENATE 


4- 


4416 

which  in  his  jodcmnt  are  not  necwary  for  the  public 
conveniwice  and  nec««ity.  and  abo  to  reduce  the  activities 
of  any  of  the  tninJc  linea  leading  Into  any  of  the  metropoli- 
tan area*.  .^      .  ^.^ 

Doca  liM  Senator  undersUnd  that  In  5plte  of  tiM  ascon- 
^^^^^■l^^*  ^f  ^.VM  BDes.  aiKl  the  reduction  of  the  actiritles 
of  others  for  a  prriod.  and  the  interchjinging  that  Is  pro- 
vided for-4o  i&ustrate.  three  roads  arrange  to  have  one  use 
Its  e<iulimmt  for  a  certain  part  of  the  time,  and  to  have 
another  use  Its  equipment  for  a  certain  part  of  ««  wf^fT" 
uMler  the  terms  of  this  bill  no  reduction  is  to  be  made  in  tne 
bimlen  on  the  pablic.  when  we  shall  have  eliminated  so 
many  miUions  of  property,  like  these  box  cars  ^^J^g^ 
and  agaftBient.  which  under  the  law  were  the  property  « 
the  people  who  held  the  mortgages,  and  at  the  tune  of  the 
iKh-Cnmmins  Act  were  the  basis  of  rate  making?  Does 
he  think  we  still  will  have  lo  pay  the  same  rates  and  fares 
with  all  this  property  elimtMted  under  the  coordinator? 

Mr.  SHIPSTEAD.  Can  the  Senator  find  anything  in  the 
bill  to  make  it  possible  to  reduce  those  rates  and  fares? 

Mr  SMITH.  In  drafting  this  paragraph  to  which  I  have 
called  attention.  I  think  the  committee  had  in  view  the  idea 
that  it  would  give  the  railroads  leeway  to  meet  this  com- 
petiUon  in  such  a  way  wherever  it  was  necessary  to  sustain 
the  roads,  and  where  it  was  not  necessary  to  ehmmate  them. 

Mr.   BORAH.     That   axight   result  in  a  raise   of   freight 

rates.  ^  ^. 

Mr.  SMITH.     It  might,  but  everything  depends  upon  the 

administration  of  the  law. 

Mr.  BORAH.  Unless  we  deal  with  the  capital  structure 
of  the  roads,  how  is  it  possible  to  reduce  rates  under  the 
provision  here? 

Mr.  SMTTH.  That  was  the  question  I  asked  the  Senator. 
It  Is  provided  that  the  coordinator  shall  have  power  to 
suspend  operations  on  roads  and  eliminate  certain  roads 
from  bemg  earners  at  ail,  and  It  does  seem  to  me  that  if 
that  IS  eliminated  the  public  ought  not  to  be  called  upon  to 
pay  for  something  which  is  not  devoted  to  their  use. 

Mr.  SHIPSTEAD.  Mr.  President,  let  us  look  at  the  back- 
ground of  this  measure.  What  is  the  background?  The 
background  is  furnished  by  the  hue  and  cry  that  the  rail- 
roads are  hard  up.  that  they  cannot  pay  a  return  -  •'"'^ir 
cftpital  structure.  So  they  come  to  the  Record  .  .on 
P'  nance  Corporation:  for  what  purpose?  To  gel  money  from 
the  Government  of  the  United  States  so  that  the  railroads 
can  hand  it  over  to  the  Ixjndholders.  so  that  the  bondholders 
shaU  get  their  interest.  That  is  all  there  Is  to  it.  It  is  pro- 
posed that  under  this  bill  there  shall  be  a  great  deal  of  sav- 
ix«.  in  order  to  help  the  railroads  out  of  the  financial  diCB- 
culty  in  which  they  are  now,  when  they  have  to  come  to  the 
Government  for  Government  money  to  pay  to  the  bond- 
holders. 

Mr.  BORAH     But  not  to  reduce  freight  rates. 

Mr.  SHIP6TEAD.  No:  there  Is  nothing  here  about  reduc- 
tOK  freight  rates.  I  think  we  have  a  right  to  assume  that  if 
tbey  make  any  savings,  those  savings  will  not  be  reflected  in 
reduced  freight  rates,  but  will  be  paid  over  to  the  holders  of 
tfee  bonds  In  lieu  of  the  money  we  have  so  far  borrowed  for 
tlie  railroads  from  the  Umted  States  Oovemmeat  I  thhik 
that  Is  a  natural  and  a  reasonable  assumption. 

Mr.  WAftAH  Mr.  President.  Is  it  not  true  that  the  very 
^tolff^  and  iMirpose  d  this  bill  is  to  reheve  the  railroads 
■neimiiMrT 

Mr  SHIPSTEAD  Of  course.  Let  as  aee  how  they  have 
sikved  some  money.  We  have  heard  a  great  deal  atx>ut  the 
vary  elleleiU  manageinent  of  the  railroads  since  1920  under 
the  Transportation  Act.  and  we  are  also  told  that  great  sav- 
ings have  been  effected  as  a  result  of  this  very  eiBcient  man- 
agement. How  much  has  been  saved' 
9'  From  1930  to  1929  the  operatlns?  e.xpenses  of  the  roads 
were  r»'  '     -  '  %'  ^--  ^^n  OOO.    That  is  what  they  said. 

Mr.  .:  A.MNti-:  Mr  Prf^sident.  there  is  so  much  dis- 
order uv  the  Sei...:'    l:.^  >  impossible  to  hear  the  very 
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Interesting  speech  of  the  Senator  from  Minnesota.  M  :  a.> 
not  have  order? 

The  PRESIDING  OFFICER.     The  Senate  will  be  in  order. 

Mr  SHIPSTEAD.  Mr.  President,  from  1920  to  1929  there 
was  saved  in  operating  expenoee  by  the  railroads  the  total 
sum  of  $1,322,000,000.    How  were  those  savings  effected? 

The  sum  of  ITW.OOO.OOO  out  of  that  $1.522^00.000— almost 
75  percent  of  the  saving  in  the  operating  expen'es— was 
taken  out  of  whom?  That  was  made  out  of  the  discharge  of 
361.982  employees,  a  saving  on  the  pay  roll,  a  savinj?  at 
the  e.xpense  of  the  human  element,  undoubtedly  due  to  large 
equipment,  heavier  steel,  heavier  locomotives,  heavier  box 
cars,  larger  trains,  reduced  grades,  and  so  forth.  So  labor 
lost  $785,000,000  out  of  the  railroad  plants  between  1920 
and  1929 

In  1920  there  were  employed  on  the  railroads  2.022.832 
men.  In  1929  there  were  employed  on  the  railroads  1.660  850 
men;  361.982  had  been  discharged,  and  Mr.  Fletcher,  who 
speaks  for  the  Association  of  Railroad  Presidents.  Is  reported 
to  have  said  before  the  House  Committee  on  Interstate  Com- 
merce on  Monday  that  if  the  amendments  adopUd  by  the 
Senate  on  yesterday  are  kept  m  the  bdl.  the  bill  had  better 

not  pass.  ,^   ^ 

While  labor  In  the  aggregate  lost  $785,000,000  in  that 
period  of  time,  bow  did  those  who  hold  the  bonds  and  tiM 
stocks  fare?  Dividends  <x\  this  part  of  the  cftpttal  tnilde 
this  white  dotted  line  on  the  chart  represent  a  little  leas 
than  $2,000,000,000  out  of  the  value  of  the  properties  and 
the  plants  for  rate-making  purposes.  That  part  of  the 
capital  structure  received  $331,102,938  in  dividend's  in  1920. 
In  1923.  3  years  later,  when  the  Income  to  labor  In  the 
aggregate  was  going  down,  their  dividends  Increased  to 
$405,190,775.  While  the  aggregate  Income  to  labor  was  still 
dechnlng.  by  December  31.  1929.  dividends  were  paid  of 
$555,692,172 

In  1920.  57  31  percent  of  the  stock  was  paying  dividends. 
By  1929.  77.82  percent  of  the  stock  was  paying  dividends. 

It  seems  to  me  that  we  have  to  do  something:  with  this 
condition  and  get  rid  of  it.  not  only  In  the  transportation 
Indu.stry  but  in  every  industry  of  large  productive  capacity 
in  the  United  States. 
I      There  Is  one  thing  we  are  going  to  do  now.     BecftOM  It 
I  is  an  illusion  unless  we  get  rid  of  this  capital  structure, 
now  we  are  going  to  liquidate  that.     We  are  going  to  make 
an  attempt  to  restore  prosperity  by  an  Inflation  of  the  cur- 
1  rency  and  a  cheapening  of  the  dollar,  but  if  we  continue  the 
I  policy  of  carrying  these  corpses  of  capital  structures  around 
t  with  us.  with  the  tremendous  overhead  charges,  the  remedy, 
through   inflation,   will  l>e  temporary   and  will  be   a   bitter 
Illusion,    because    these    Industries    having    the    power    to 
fix  prices  are  fixing  prices  now  in  anticipation  of  a  higher 
price  level,  ready  to  take  advantage  of  any  advance  in  price 
to  mulct  the  consumer  through   overhead   charges  of   the 
finished  products  in  steel  and  cemont  and  lumber  and  trans- 
portation.    Unless  something  Is  done,  in  my  humble  opinion, 
to  change  the  economic  policies  affecting  the  capital  struc- 
tures not  only  of  transportation  but  of  the  great  productive, 
fundamental  industries  of  the  country,  we  are  only  postpon- 
ing the  inevitable  collapse  that  is  txjund  to  come.    We  can- 
not travel  In  circles,  with  artificial  remedies,  putting  arti- 
ficial policies  into  practice,  when  the  fundamentak  of  the 
overhead  fixed  charges  are  the  capital  debts  and  structures, 
and  the  power  of  fixing  the  prices  of  the  necessities  of  life 
through  lack  of  enforcement  of  the  antitrust  acts,  as,  for 
instance,    In    industries    producing   steel,    power    and    light, 
cement,  and  so  forth.    The  great  mass  of  the  public  will 
continue  to  be  mulcted  and  pgrcJlrtng  power  wlU  not  return, 
and  the  house  of  cards  will  LuBapei.  as  it  did  in  1929. 
Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 
.'.!        rilPSTEAD,    I  yield. 

M.  .LiONE.  Would  the  Senator  suggest  that,  either  by 
thiK  measure  or  by  some  subsequent  measure,  the  railroads 
be  requured  to  amortize,  from  their  eani::.^>.      -me  deftnite 


portion  of  their  funded  tirbt:  and  if  that  were  done  wou'.ii 
it  not  be  necessary  also  to  circum.'^cnbe  their  r:rht  to  issue 
stock?  Then  ag£un  a  further  problem  intrude.'^  :t>elf.  as  I 
look  at  this  whole  question  of  e.stabh.sl'i:n5  a  rate  ba.-^c  una 
setting  up  a  rate  structure.  If,  ;.s  the  S.'naior  ,^,i\>,  these 
railroads  are  not  capitalized  to  an  ex'ent  equal  to  their  rate 
base,  then  it  is  going  to  be  '.ery  ci-lLcult  to  s:et  at  the  thing 
by  merely  compelling  them  to  an.orti;'e  a  part  of  th.e.r  .-.ip- 
ital  structure  represented  by  funded  debt,  because,  if  ihey 
are  permitted  to  pay  interest  ar.d  dividends  en  their  rate 
base  in  excess  of  their  capitalization.  >oca:\-  can  pet  no 
relief  from  that.  I  was  u-cnderin:^  what  the  Senator's  idea 
on  that  subject  is. 

Mr.  SHIPSTEAD.  Capitalization  is  m.ore  than  the  :  .itc 
base. 

Mr.  BONE.  I  misunderstoi  d  the  .Smator.  I  understood 
the  capitalization  was  less  than  \h*'  rate  ba.'^e. 

Mr.  SHIPSTEAD.  No;  it  is  $1U  000  iGO.OOO  more.  I  think 
it  is  possibly  20  years  too  late  to  '  npect  to  pet  any  reduc- 
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of  private  corporations.  I  do  not  th-nl:  thi.c  is  any  remedy 
except  for  the  Government  to  take  them  over,  under  con- 
demnation proceedings,  pay  th.e  holders  a  fair  price  on 
whatever  they  may  be  worth  but  not  pay  aeair.  for  the 
railroad  locomotives  an.!  car.^  tiiat  were  boupr.t  and  worn 
out  30  or  40  years  ago  ;..:d  are  st.il  m  this  capital  structure. 
I  do  not  think  that  the  raihcjad  can  charge  a  rate  high 
enough  to  yield  a  return.  If  thfv  do.  m  my  opinion  the 
people  will  not  be  able  to  aSord  to  u:^e  the  railroads,  and 
they  cannot  get  the  business. 

Mr.  BONE.  There  have  b<  en  many  years  when  many  of 
the  railroads  paid  a  reasonaule  return  on  all  the  out.'^tanding 
stock. 

Mr.  SHIPSTEAD.  Oh,  yes:  but  the  capital  .tructure  has 
never  been  so  heavy  as  it  is  now. 

Mr.  BONE.  The  Senator  is  fully  aware  of  the  f  ■.  •.  I 
know,  that  one  of  the  arguments  of  tl.e  prnate  utilities  is 
that  the  amount  of  outstanding  bond.s  and  .'-tork.'^  bea'-^  no 
relation  whatever  to  the  valuation  upon  which  they  ircdi- 
cate  earnings.  Nevertheless,  thiy  ha\e  is.-ued  al.-iiost  in- 
variably, and  frequently,  more  stock  and  bonds  than  the 
rate  base  established  by  repulatory  bodies  of  one  kind  or 
another.  I  spoke  of  that  a  lew  (iay.<;  apo  on  the  iloor  of  the 
Senate  in  describing  the  Whi'e  ilahnon  affair  out  in  the 
State  of  Washington,  where  ten  and  a  half  million  dollars 
in  securities  were  issued  agair.>t  a  bare  water  r;;h.t  which 
represented  not  a  dollar  of  investment,  and  yet  thoic  securi- 
ties were  outstanding  for  years,  and  the  company  was  pay- 
ing 10  or  12  percent  intere;;t  on  them.  Yet  we  have  a  splen- 
did system  of  State  regulation  out  there,  but  it  did  not  regu- 
late, and  we  cannot  regulate  these  private  utilities, 

Mr.  SHIPSTEAD.  I  am  aware  that  the  question  of  cap- 
ital issues  has  not.  as  a  rule,  been  taken  into  con.'-ider.it  ;cn 
for  rate-making  purpose.';.  However,  under  this  bill  if  we 
are  to  base  rate.s  .  i.  ih.e  cost  of  production  and  service  we 
have  got  to  take  into  accour^t  the  interest  paid  on  cap.tal 
structure.  It  is  part  of  the  cost  of  .service.  The  quest loi^.  to 
determine  is  how  much  of  it  is  legitimate;  how  much,  m 
justice,  right,  and  equity,  should  the  public  be  charged  upon 
properties  that  carry  in  them  so  much  dead  weight  that  has 
been  paid  for  time  and  time  again? 

During  the  last  20  years  the  nuerest  and  dividends  paid  by 
the  railroad  companies  to  the  stockholders  and  the  bond- 
holders are  in  excess  of  $16,000,000,000;  this  is  more  than 
was  paid  for  the  plant,  according  to  the  valuation  fixed  by 
the  Interstate  Commerce  Commission.  How  many  tim.es 
the  American  people  paid  fur  the  plant  prior  to  20  years  ago 
we  do  not  know. 

M:  HDNE.  M'  V:r^.\d<rA.  can  the  Senator  inform,  us 
whether  Lhey  are  carrying  m  that  valuation  the  value  of 
land  grants'* 

Mr.  .^;il!'.-:T.AP      Th- y  are  carrying  everything, 

Mr.  M'  NK  In  other  words,  they  capitalize  all  the.^e  e:fts, 
and  the-  Ain-jncan  people  are  paying  mteresi  and  dividends 


Mr.  FHIPSTFAn      Certainly. 

Mr  BC'r:.\H  Mr  President,  is  the  Senator  sure  about 
their  including  the  land  grants?  I  am  not  disputing  it; 
I  simply  a.':k  for  information. 

Mr.  SHIPSTEAD.  Some  of  the  lands  that  were  sold  have 
been  distributed  in  dividends.  T.ikc.  for  instance,  the  lands 
that  were  obtained  free  for  rif.:ht.;  ;f  v.  ay  and  for  terminals: 
it  must  be  remembered  that  to  a  laruc  ( .\tcnt  terminals  and 
rights  of  way  v>ere  obtained  during  an  early  period  in  the 
country    wli^  :.   p.  opie  wer-^  aitxious  to  have  railroad.-   and 
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they  ga\f  iluir.  'lie  iiuh.ts  cf  v\ay  and  thev  gave  th.ein 
terminals  for  nothing,  btit,  of  course.  \\v  y  uve  :n  tlir  fn;.;.- 
talization;  it  is  all  in  there:  ar^d  ;h.^  urieari:*  d  :n(  r< -n-.it, 
as  the  value  of  those  lands  has  :ncreasi.d.  }:a.-  b'  •  n  :n  lud*.  d. 

Mr.  BORAH.  Have  the  public-land  ^rar.;-  bem  incor- 
porated in  ihe  r;ip;talization? 

Mr.  SHIPiiIl:.AD.  That  is  my  informaticn— thos^  'hat 
have  not  as  a  result  of  sale  been  distributed  as  div. dcr.ds. 
For  instance,  a  railroad  got  a  l.iT-re  land  grant  which  it  sold 
to  settlers,  and  so  forth.  The  Northern  Pacific  has  a  great 
holding  company  possessing  farm  lands,  mineral  lands, 
timber  lands.  It  is  called  the  •  N  rthern  Ilolding  Co.",  or 
something  like  that. 

Mr.  BONE.     Prof.  Benjamin  Andrews  described  .ill   that. 

Mr.  SHIPSTEAD.  And  the  c  mpany  has  earnings  from 
tha":  source;  the  holding  company  has  paid  dividends  to  the 
Northern  Pacific;  and  I  think  the  same  thing  is  true  of  the 
Burlington. 

In  1920,  when  the  railroads  were  returned  to  their  owners 
after  Federal  control,  the  class  I  corporations  owned  235,233 
miles  of  main  lines  and  branches.  Thev  had  sold  to  the 
public  seven  billions  of  stock  and  they  nad  issued  b  >r:d>  and 
other  interest-bearing  obligations  amounting  to  ten  n.'.ire 
billions  of  dollars. 

Everything  available  had  bcf^n  capitalized,  including  one 
billion  representing  the  value  of  ihe  aids,  gifts,  grants,  and 
donations  received  from  a  generous  public.  In  this  aggre- 
gate there  was  also  capitalized  another  billion,  which  repre- 
sented no  property  at  all,  but  was  a  compact  of  pure  losses 
through  improvident  financing,  building,  and  operation. 
That  is  included  in  one  of  the  items  I  read  this  morning 
and  embraces  such  things  as  reorganization  expenses,  re- 
ceivers' fees,  and  so  forth,  which  are  m  the  capital  struc- 
ture. 

Even  then  the  aggregate  of  stocks  ar.d  d-bts  .ver-  df^- 
termmed,  through  the  careful  valuation  of  the  Inte-  tate 
Commerce  Commission,  to  be  S'^me  f:\e  and  or.e  lialf  b.ili.sns 
in  excess  of  the  cost  of  reproducing  evcrythina:  tiip  rorijcra- 
tions  owned.  That  was  at  the  end  of  the  period  uf  \aluation 
in  1918. 


The  Ir.ter<^tate  Commerce  Com.m.ission,  fipiirnng 
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things  in.  .'-aid  that  the  railroads  had  capitalized  and  issued 
bonds  for  fV,e  and  a  half  billion  dollars  m.ore  than  the 
\'a!uat:o::  they  found  upon  their  property,  ar.d  since  then. 
I  think,  they  have  increased  their  capital  structure  without 
appreciably  increasing  any  railroac  mileage  by  $4.150.000000, 
m  round  numbers. 

In  January  1931.  with  no  appreciable  mcrea.se  m  produc- 
tive mileage,  stocks  had  increased  to  nine  and  one  half  bil- 
lion* and  debts  to  twehe  and  one  half  billions. 

The  basis  of  the  m.ajor  portion  of  this  mounting  structure 
of  shares  and  debts  is  the  value  of  the  private  highway  and 
the  improvements  on  it.  Technically  this  is  termed  the 
■■  pern-.anent  way  and  structures."  ^Fhe  provision  of  the 
vehicles,  the  motive  power,  and  equipm.ent  have  always 
represented  b'..t  a  comparatively  minor  part  of  the  total 
m-.-estment. 

Substantially  all  of  this  ra.lroad  mileane  is  new  more 
than  30  years  old  Most  of  it  i.  ■v\:ce  or  three  t.mes  that 
age.  Yet  none  of  this  investment  :n  ^x'tnanent  way  and 
structures  h.as  e\er  been  written  o  v.  n  r  ctl.  Iiideed.  ur.der 
corporate  cv,  nvr.-:h.p  there  is  no  in.eni.-.e  to  c:  ^o.  for  rud- 
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road  flnance  hu  teen  to  It  that  rates  ifaall  be  reetilated 
and  that  the  rate  base  shaU  be  the  value  of  the  property, 
not  the  value  of  the  serviec.  Reduction  In  Investment 
through  charfes  lor  depreciation  and  obwtescence  means  a 
reducuon  in  the  basis  upon  which  profits  are  computed. 
These  items  are  never  written  off.  ,  4_,  ♦ 

The  public  is  today  payin«  rates  which  are  calculatedto 
•ftrn  a  profit,  for  example,  on  the  pnasent  value  of  ^t*^-- 
OM  mam  of  land  donated  to  the  corporaUons  60  or  70  or  100 
jmn  aco.  This  item  alone  was  valued  at  three  hunited  and 
fltabtj.stz  millions  before  1920  and  has  risen  substaatlaUy 
Zee  The  proceeds  of  another  135.000.000  acres  granted 
free  to  the  corporations  and  sold  to  the  public  for  an- 
^ff*^  tlnee  hundred  and  seventy-nve  mlUions  have  also 
bMQ  partially  capitalised  and  parUally  distributed  in  di^- 
dends  Every  improvement  which  has  smce  been  put  on 
this  land  has  likevtae  been  capitalized.  That  reference  is 
to  the  n«hts-of-way  tennlzials.  and  lands  used  by  the  car- 
rier corporations. 

The  pubUc  has  been  paying  this  profit  on  this  capltali- 
xation  year  by  year,  in  the  form  of  interest  and  dividends. 
ever  smce  these  private  highways  began  to  function,  and 
there  seems  to  be  no  means  of  escaping  this  theory  of  fair 
ehanes  so  long  as  these  essentially  public  highways  remain 
In  corporate  hands. 

Since  the  commencement  of  the  twentieth  century  the 
deT«k>iMDeDt  of  the  mtemal-combustion  engine,  the  unmense 
increase  In  the  supplies  of  gasoline  at  low  price,  and  the 
rapid  construction  of  a  system  of  connected  hard-surfaced 
•  Ugbways  some  three  times  the  aKtjregate  of  the  railroad 
Mflnte.  and  the  gradual  but  steady  improvement  of  our 
gr«ftt  system  of  inland  and  coastwise  waterways,  have 
\fft^^t  atxMt  something  resembling  a  revolution  in  our 
doiacetVT  means  of  transportation.  It  has  greatly  reduced 
the  railroad  revenues  from  passenger  travel  and  has  begun 
to  make  inroads  in  the  returns  from  freight  traCBc.  There  is 
ample  evidence  that  this  change  has  come  about  because  the 
highways  and  the  waterways  provide  a  means  of  travel  and 
transport  cheaper  or  more  convement  than  that  furnished 
by  the  railroads. 

There  is  a  growing  cleavage  between  the  prices  at  which 
transportation  can  be  purchased  from  the  railroads  and  I 
qpon  the  public  highways  and  waterways,  and  there  un- 
doubtedly has  been  a  substantial  growth  in  the  travel  fur- 
nished and  traffic  moved  by  these  auxiliary  services.  This 
sUppage  IS  not.  however,  the  principal  cause  of  the  present 
la«r  state  to  which  railroad  revenues  have  fallen.  The  pur- 
pose of  all  our  railroad  letrlslation  was  to  protect  the  public 
^iMmt  the  pilini?  of  burden  upon  burden  to  be  used  as  a 
kaslsfar  goo^ng  the  pubhc:  it  was  to  protect  the  public,  to 
protect  labor,  the  Investor,  and  to  continue  the  operation  of 
the  railroad  plant:  but  in  view  of  present  conditions.  I  think 
we  have  failed  tn  achieving  the  Justifiable  objects  which  the 
legislation  intended  or  we  were  told  were  Intended  to  be 
•Bcomplished  by  it.  This  situation  is  becoming  a  pubhc 
Escnace. 

The  plight  of  the  railroad  Is  bad,  although  not  nearly  so 
bad  as  is  claimed.  The  people  who  own  railroad  securities. 
almost  unanimously,  have  raised  a  Babel  of  confusion  and 
of  toncues.  all  crying  about  the  terrible  condiuon  of  the 
railroads,  and  claim  that  the  only  remedy  Is  to  charge  higher 
rates  and  lay  off  more  men.  I  want  to  call  the  attention  of 
the  Senate  to  something  that  I  think  is  readly  the  matter 
with  the  railroads,  so  that  we  may  direct  our  attention  to 
ttiat  part  of  tiw  trouble  that  is  afflicting  the  railroads. 

Tliose  who  dalm  to  br  the  saviors  of  the  railroads  say 
there  is  no  other  remedy  than  to  increase  rates  and  to  lay  off 
mora  mn  and  to  reduce  service  to  the  pntaiic. 

Mr  BORAH.  Mr.  President,  the  Senator  refeneii  a  few 
moments  ago  to  the  antitrust  laws.  Is  it  the  purpose  of  the 
Ssnatar  btfore  he  talBM  his  seat  to  discuss  the  suspension  of 
flie  antltnist  laws  piopoeed  by  this  bill? 

Mr.  SHIPSTEAD.  No:  I  had  not  intended  to  speak  as 
long  M  I  have.    I  wanted  to  talk  about  the  cap.   u    i'-  -ure 
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as  the  railroads.  As  I  have  inforr:.  =1  h.  -^  r.a'.»>  1  do  not 
know  whether  the  Senator  was  here-I  did  not  see  this  bill 
until  yesterday  morning:  what  Uttle  I  know  about  it  T  t'aih- 
ered  from  the  debate  yesterday  and  from  the  little  t:  :.■  1 
have  had  to  look  into  It  since  last  night.  There  may  ba 
other  features  that  are  more  worthy  of  discussion  than  this. 
but  I  wanted  to  discuss  this  feature. 

Mr    BORAH.     I   do  not   think   other   feature-    t  •■    more 
worthy  of  discussion,  but  I  should  like  somebody  to  explain 
why  the  provision  to  which  I  have  referred  Is  in  this  bill. 
Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 
Mr.  SHIPSTEAD.     Yes. 

Mr    BLACK.     The  Senator  has  just  refer-'^d  •..    the  sug- 
gestion that  it  Is  necessary  to  lay  off  railroa.i  -:r.-^\oyees. 
Mr.  SHIPSTEAD.     That  is  not  my  contentioi. 
Mr.  BLACK.     I  understand  that,  but  that  arRun.ent  has 
been  made  and  that  carries  with  it  the  idea  on  the  part  of 
those  who  beheve  In  It  that  the  railroads  are  suffering  froni 
overpayments  to  their  men.    U  the  Senator  does  not  object. 
I  should  hke  to  insert  in  the  Record  at  this  place  two  or 
three  figures  on  that  proposition. 
Mr    SHIPSTEAD.     I  yield. 

Mr.  BLACK.  The  labor  cost  of  operation  p^-r  i  uOO  ton- 
miles  in  1920  was  eighty -two  ten  thousandths  of  a  cent;  In 
1929  it  dropped  to  sixty  ten  thousandths:  In  1932  it  dropped 
still  further  to  flfty-nine  ten  thousandths,  showing  that  the 
labor  cost  has  been  going  down.  But.  in  addition  to  that, 
in  1920  the  ratio  of  pay  rolls  to  total  Income  of  the  railroads 
was  47.3  and  m  1931  it  was  the  same,  but  in  1920  the  ratio 
of  fixed  charges  to  which  the  Senator  is  referring,  and  divi- 
dends to  the  total  income  was  11.05.  while  in  1932  it  had 
risen  to  22.2.  In  other  words,  the  fixed  charges  had  doubled 
while  the  ratio  of  the  pay  rolls  to  the  total  mcome  had  not 
increased  at  all,  refuting  the  argxmient  which  the  Senator 
states  has  been  made  with  reference  to  the  wages  dragging 
down  the  railroads.  As  a  matter  of  fact,  the  number  of 
employees  has  been  steadily  decreasing  imtil  now  it  is  less 
than  a  miUion. 

Mr.  SHIPSTEAD      That  is  correct. 

Mr.  BLACK.  And  the  cost  of  the  wages  has  been  steadily 
decreasing,  but  the  amount  of  money  devoted  to  capital 
investment,  which  as  the  Senator  shows  has  not  greatly 
increased,  has  been  steadily  mounting. 

Mr.  SHIPSTEAD.  There  has  been  an  Increase  of  $4,150.- 
000.000  m  the  caplUl  structure  since  the  date  of  valuation  in 
1918  up  to  1929.  I  think. 

Mr.  President,  in  reference  to  what  the  Senator  from  Idaho 
[Mr.  BoKAH]  said  about  the  Sherman  antitrust  law,  I  am 
not  able  to  discuss  that  law  now  except  to  say  it  has  not 
been  enforced,  but  I  am  glad  the  Senator  mentioned  it.  be- 
cause it  shows  the  importance  of  earne.stly  considering  leg- 
islation and  of  not  being  too  much  in  a  hurry  to  pass  it.  If 
we  have  an  extra  day  or  an  extra  2  days  we  may  know 
where  we  swe.  I  am  convinced  that  I  am  right  in  my  dis- 
cussion of  this  feature  of  the  bill  and  I  trust  I  have  con- 
vmced  the  Senate.  I  want  to  hear  discussion  by  Senators 
of  other  phases  of  the  bill,  for  I  do  not  think  we  should 
hastily  jMuss  legislation  of  this  importance,  as  we  have  been 
passing  other  legislation,  later  on  to  duscover  that  it  is  some- 
thing entirely  different  from  what  we  thought  it  was.  I  am 
not  saying  that  it  is.  but  to  me  it  appears  that  it  is  entirely 
a  different  proposition  from  what  I  had  been  led  to  beheve. 
I  do  not  mean  to  say  that  anyone  has  been  trying  to  deceive 
me  or  the  Senate,  but  when  it  comes  to  helping  the  railroads 
It  is  a  good  deal  like  helping  anybody  else:  It  is  a  question 
of  whether  we  help  somebody  to  die  or  help  somebody  to 
live. 

Under  any  defensible  system  of  corporation  finance,  most 
of  the  plant  having  l)ecome  obsolete  and  having  been  paid 
for.  it  should  have  been  taken  out  of  the  capital  structure 
long  ago. 

The  better  alternative.  It  would  seem,  b?  to  proceed  now 
to  bring  the  charging  system  of  the  railroads,  as  rapidly  as 
possible.  Into  conformity  with  the  needs  of  a  settled  state 
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and  I'ft  .iw.iv  from  the  old  pioneer  mothod  of  financing  and 
building  linlruad.s  Tlipre  rannot  be  rr.iich  hope  of  roduf^mg 
that  capital  struituro  <n  lor.;::  a.s  the  railroads  are  in  th^ 
hands  of  private  cor;>.  rat.oii.-.  That  I  thmk  ha.s  alread;. 
bern  demonstr.-itrd  af'rr  12  y.-ars'  ,sad  experience  ;n  trynie 
by  legislation  •'  n.  i.K.r  >\vrr.^,  roriwrations  help  carry-  tli'^' 
weak  ones.  Tl.a:  wa^^  thr-  purpo:-o  of  the  TVansportatio?-; 
Act,  to  efTert  coii.^Ld;u:i' aMi.s.  so  that  the  .strong  railroadi; 
might  cuirv  the  weak  Tlie  money  was  collected,  but  the 
railrcari-  d:d  nvi  turn  over  that  money,  and  now,  under  this 
bill.  I  u:u1i"-star.d  we  are  roing  to  pay  it  back  to  therr. 

Mr.  LONG       Mr".  F»rr.'^;dent 

The  PREi^IDINCi  OFFICKR  -Mr.  Logan  in  the  chair). 
Dees  the  Srr.^'.'.  r  from  ^LIUlesota  yield  to  t.lie  Senatoi-  from 
Loui>.a:  .1  ' 

M:     SHIPSTT-:AD       1   v.eid 

Mr  LX)NG  I  was  a  meinber  of  the  committee.  I  under- 
stood 'hf  way  thr  n^.oney  wa.s  to  be  disbursed  by  the  Inter- 
state C'n.'iimercc  C'C'mr-ni.^sion  to  the  short  line;.  That  :s  the 
one  ditluuJiy  I  li.i\>>  wuh  the  b.ll  now.  Apparer.tiy  the 
money  is  not  gouiK  to  tl:e  ."-hort  lines  but  is  co  ng  bark  to 
the  railroads,  and  the  >hort  l:i]v>  will  fare  badly  under  any 
sort  of  amalpan-.at.oi.  tii.i;  takes  place  among  the  h.-c  rail- 
roads Ila-  a:,  an.f  'i:r,t  :it  been  o.^ered  to  strike  out  that 
provision  with  rv'ervuv:  to  the  disbursement  of  the  money'' 

Mr  SHIPSTEAD  lliat  I  cannot  .ell  the  Senator.  I  r...;  .- 
the  'IYansp<jrtation  Ad  prcvisionii  were  made  for  coir  ji.  na- 
tions of  railroads.  'Die  Penn  Road  Co.  v>-as  formed  arid  :-o-ld 
$150,000000  w.rth  of  itock  to  tiie  publ.c  at  $15  a  share. 
They  t(xik  that  money  obta.ned  from  the  public  and  Aivt  sted 
if   in   the  stock-   ''t   otlier   reads,   paying   as  high   a."   S129   a 


We  will  make  little  pro^^re.ss  toward  the  elimination  of 
competitive  wa.ste  under  private  (,!r-po:.r,o  ownership  of  the 
railroads,  for  the  competitive  sp.n:  permeates  the  whole 
body  of  railroad  finance  and  management  and  is  to  a  i  .-ue 
f  xtont  the  cause  of  the  t  -riific  waste  In  the  transportation 
'-y.^ten; 

We  V  :!■  begin  to  make  real  progress  tcw-.d  a  satisfac- 
tory railroad  service  a'  fair  rates  and  wages  when  we  have 
learned  that  there  are  several  way.s  by  v.-hich  we  can  have 
Government  ownership  with  prn.  a'c  cperation  of  our  rail- 
roads. Permanent  Government  -wn  r-h.ip  of  tlit  pnnwinint 
way  and  structures  seems  to  o!T;  r  the  only  invans  by  which 
the  plant  can  ever  h'=  m.ad"  t?  operate  solely  m  the  pubhc 
interest.  If.  ha\iriiz  becme  th?  owner  of  the  property, 
Congress  decides  to  h-A-y  tlo    '^oi.-pmert  and  motive  power 


to  corporations  for  rt^oionil  oporioion.  there  are  precedents 
upon  which  such  leases  can  be  drawn.  Tr.c  public  mtere.sl 
can  be  thoroughly  safeguarded  against  extortion  m  the  fram- 
ing of  such  leases  and  we  will  doubtless  hnd  that  the  better 
part  of  individual  initiative  can  be  preserved  under  such 
circumstances. 

In  Germany  tlie  Gc.ernment  cutis  the  railroad  aiid 
finances  all  kinds  of  competition  for  the  railroad;^  I  asked 
a  member  of  the  German  Government  how  they  could  afford 
to  finance  competition  for  the  railroads  m  the  lorm  of 
waterways  and  ln,i.diways.  and  lie  said  they  would  bnn.? 
business  to  th*  ra.iroad:. .  Sh.ps  tliat  come  up  the  rivers  and 
canals  cannot  carry  the  freight  inland,  and  .so  the  railroads 
h.ave  their  business  increa.sed.  They  s^iet  busme.ss  for  \hj 
railroads  by  <  ncouraging  competition:  that  i.^.  they  carry 
freight  that  would  not  otherwise  move. 

Mr.  President,  the  time  of  the  .Senate  that  I  ha\e  taken 
share.     I  und'  r>tand  the  .,tock  of  the  Penn  Road  Co.  i.    now     has  been  taken  for  the  purpose  of  '^xpres.sing  my  conviction 


selling  around  $1  50  or  $2  a  .^hare.     That  is  an  mstanc 


ot 


tliat  we  are  apprcachin':   the  question  of  transportation  by 


the  unfortunate  experience  we  have  had  m  the  consolidation  ,  raiiro:ids  from  the  wtoii-   a:i--^le.     What  is  true  of  the  rail- 

li-a,.!.-.  a.--  I  have  said,  is  m  my  osMnion  also  true  of  the  great 
fundamental  producing  industries  of  the  country — the  over- 
head deadweight  of  capital.  Until  that  is  taken  care  of  I 
do  net  think  we  can  come  ba^  k  to  a  healthy  economical 
operation  of  business  and  trade  and  transportation. 

So  far  as  the  railroads  are  concerned,  I  do  not  mean  to 
overemphasize  their  condition  and  what  ou.:?ht  to  be  done, 
because  they  are  only  a  part  of  our  economic  life      I     ■r^nie- 


of  railroads  undi^r  the  regulation  of  the  Transportation  Act. 
Somebody  r' '  'h.at  $150,000,000.  Whether  it  did  the  Penn- 
sylvania Ra.i.ad  any  rotid  we  do  not  know,  but  they  got 
the  money  from  the  public 

TT  .w.   ;:.fin:!f'ly  ir.   :>■  ditr.cult  it  mu.^t  be  to  enforce  by  law 
a  .  ■■:  t(  n:  thr')u;:h  w!.:,  ii  the  capital  structure  will  be  written 


fr.  rn   \-ear  to 


until  only  the  investment  m  equip- 


ment   remains.     Yet    tli.it 


the    only    round    theory    upon 


v/hlch  the  Nation  can   po^ccd.     It  seems  obvious   that   the  I  times  thmk  we  approach  the.-e  things  tr)o  oftfn  fronn  a  local 


business  of  a  settled  country  cannot  go  on  paymg  for  the.-^^ 
roads  and  buildings  a:id  bridtcs  and  permanent  improve- 
ments over  and  over  attain,  as  we  have  been  doing  for  a 
hundred  years  Whih'  we  pay  for  them  over  and  over  again 
we  are  all  the  time  a' ked  to  pay  more.  Look  at  the  increase 
of  $4,151  00;)  000  iii  t!u>  c.ip.talization  from  the  tmie  of  the 
valuatiLO.  up  ur.t.l  IL*31. 

We  car.  neve-  have  a  defensible  system  of  railroad  finance. 
we  can  never  h..  p»'  to  lia-.e  railroad  rates  based  upon  the 
cost  of  service  ^o  Ion.;:  ;i     the  ra.lroad  properties  remain  in 


corporate  hands. 


'Die   ii.r 


■n.tive  to  accomplish  the.se  public 


objectives  Is  utterly  lacking  so  long  as  the  properties  are 
owned  by  corp>orations  dedicated  to  earning  an  annual  profit 
on  these  ancient  proper! le.-  which  have  been  several  times 
paid  for  as  wt  ii  a'   upon  tlie  service  which  they  perform. 


pcuit  of  view  and  much  hke  the  six  blind  men  of  Hindu.' tan 
who  were  asked  to  describe  an  elephant.  One  grabbed  his 
tail  and  said.  •  He  is  hke  a  snake."'  The  other  feit  of  his 
trunk  and  sa.d.  "  He  is  like  a  rope."  Another  got  hold  of 
his  leg  and  -said,  '  He  is  hke  a  tree."  Still  another  got  hold 
of  his  stomacii  and  said,  "  He  i--  hke  a  house."  I  thmk  we 
have  been  too  blind  m  studym','  this  white  elephant  v.e 
have  on  our  hands  m  the  form  of  an  overcapitahzed  indus- 
trial and  transportation  structure. 

Mr.  President,  I  a.-k  unaninnus  con.sent  to  have  pr:nted 
in  the  Rfoofd  a  taole  showing  the  capital  structure  of  every 
railroad  m  the  Un.ted  States,  c  ipied  fro.m  pubhc  documents 
of    the    Interstate    Com.mf  rce    Commission. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rlcukd,  a^  follows; 
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X071S 
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113M,300 
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XlilOOlOl 
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0X904.043 
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.M.  I'M.  tm 
0140X907 
Il.«0a914 
1031 2M 
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U3M.oao 


X3X000 


31X000 
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Tim.  611 

UX0O143B 

100X431 
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«• 


001 001 070 

7,230,300 
1KR4U 

15,  tiZ.  023 
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163.870,504 

10.237,417 

7,HUXSS3 
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34.  <""  ""*• 
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1..-. -~ 

•laM.aoa 


X900 

3.507.000 


.lU 


1,17X000^ 
001300 


1041000 


1041000 


SX< 


.711 


•30.  IM 

21.77X000 

504.133 


1.531800 
36.336 

s,soaooo 


aooiooo 
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079.  M4 


•70,104 


11X64X177 

1.  338.000 

X0S7.300 

141400 


41X413 
IK  MO 

xaooiOM 

X  800. 000 


r«  JM 


lOQiOOO 


1301  740 


11.000 

100 

XI7X7M 


23X001101 
1.00.300 

1700.000 
1311800 


•M,  Oil  400 


107X000 

1100.000 

21.900.750 


X800.a 


XOMlO 

X7IX7 

7.1011 

138.0 

0014 

1010 


3175X750 
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Txnuioo 

IIOOROOO 

79.739^000 

X40X000 

xsoaoio 
xooocooo 


1X000 
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lOiOOO 
MTOO 
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inw.nm 
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IX 
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»P 


416.994.5A3 
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80.000 
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7X771.301 


l.MllM 


1,01X000 
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XS44 
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60X001 
1.301.001 
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31S11.( 
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001700 
100.  M 
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IC  r   val- 
ualion 

i 

Name  of  road 

Date  of 
valu- 
ation 

Track  mileage 

Capital  structure 

Vol- 

niiM 

P««e 

First  IT,  sin 
line 

Total 
mUeac* 

Stock  ont- 
standing 

Stock  in 
treasury 

Bonds  oat- 
standlns 

Bonds  in 
treasury 

Floatinc  in- 
debtedness 

Dock* 

t  lOOB 
381 
404 

'"4 

281 
483 
766 

TOO 
833 

t   387 

SOUTHKRN  PAOTIC 

8.  P _. 

T.  A  N.  0 „ 

St.  L.  S.  \V 

St.  L  S.  W.lrfT 

S   D   A  A „ 

N.  W.  P 

Total 

1916 
1918 
1916 
1915 
1921 
1916 

B.g.'W  90 
3,606.10 
736.30 
806.70 
146.00 
508.40 

ia2018 

1944.3 

1.017.6 

l.(B2  0 

181.7 

660.2 

$550,703.rai 

65,  210. 100 

37,  249.  750 

X89^300 

7,83CS00 

35.041000 

$682,076,441 
89,619,763 
61,  X\\  755 
28,390,637 
11153,543 

8X331.000 

M 

'""$25X256" 
"27,"775,"666' 

149 

140 

r 

3X637.833 

............ 

81. 621. 930 

1X695.40 

1X049.6 

69X93X581 

2X02X250 

87X  509,  144 

3X90X833 

L 621, 930 

ARTBVni  CUSTISS   .  \  i!  k>        ) 

W.  P 

1014 
1919 

1919 

29 

938.90 

255.20 

X  632.  60 

1,117.7 

307.8 

X713.7 

75.000,000 

.S8a.515 

89,945.570 

97,  720.  913 

1X237.143 

15X71X818 

110 

D.  A  8.  L 

1,166,485 

791851 

81.306 

36 

D.  A  R.  O 

ToUL 

X  811 00 

X  139.1 

165,53X0a5 

1.16X4S5 

200,66X871 

791861 

51,305 

QXriM,   MOBILB,    A    NOBTlIhKN 

O..  MAN    

1917 
1916 

136 

401  70 
34X90 

48X8 
306.4 

22r166.900 

7.5oaooo 

3X000 
X42X000 

Ut 

N.  0.  O.  N 

Total 

-          ... 

044.60 

7SS.2 

29.666,900 

X  456.  000 

ILUNOIS  CBMTBAI, 
I.  C    R.  R 

1915 
1916 
1915 
1915 

Dockr 

1036.10 

30S  40 

1,386  no 

1,906.80 

7.585.3 

4119 

1.790.0 

X531.3 

138.  34X  439 

7,000.000 

6,  647,  300 

26. 649, 900 

r\  --'  -4S 
s. :.«..  .XX) 

49,  783.  663 
37.  295,  350 

106         118 

O. A  S   I   

16.000 
291,000 

50.000 

Docke 
13U 

t  M\i 
54 

34 
463 

tlflllD 

y  A  M  V _ 

C   of  Ga 

Total 

157.300 

3.065.  141 

1231.30 

1X3305 

178.640.030 

157.300 

366.351751 

307.000 

X  715, 141 

CtUCAOO  A   NORTH     vf--h   ^n 

C.  A  N.W 

1917 
1917 

137 

8,  486  .W 
1,669.00 

1X982.7 
X535.3 

170.775.480 
20.818,067 

216,644.  2.W 
41.387,000 

117 

C.  8t.  P  .  M.  A  0 

Total 

1231,181 

034 

la  155  50 

15.  518.  0 

aoa  901,  536 

1231,381 

25X031.258 

634 

rNiON  rAcmc 

U.  P -. 

0. 8.  L  .    ...          

1919 
I91A 
1916 
1919 
1914 

Dockc 

3. 607.  40 

2.284.30 

1,924  40 

258  00 

083.50 

6.031.0 
3,021.7 
2.442  4 
.■?25.  0 
1,266.9 

321.«XV100 

100,  000. 000 

50.000.000 

IX  SOT,  400 

25,ooaooo 

600" 

21X,'i03,  150 

118.  .Wl,  174 

102.  840.  C7I 

5,188.500 

612710U0 

bucket  1007 

3.  687. 000 
253.000 

Docke:  330 

0  W.  n  R  A  Nav 

Docket  963 

8.  J.  4  O   I 

76 

001 

A  JOB 

8.  P.  La.  A  3.  L.                                                

Total— 

X  757.  60 

IX  077. 0 

SIX  431 500 

000 

495, 477.  495 

4.  .  J..,  J'.JO 

rr.  LOins-SAM  rsANaaco 
8t.  L  8  P    . 

WIS 
1918 
19W 
WIS 

1915 

1730.30 

H9.90 

22\.  70 

7,  21X  00 

0,333.5 

127.fi 

2.^3.2 

9,  761.  7 

100,776.026 

804.000 

X  92M,  :m 

243,471.223 
460,000 

26X  571 031 
1,45X161 
5,  14.%  908 

357. 640,  482 
11  779,  in 

Daokat  401 

8t.  L.  8   P  af  T                                           . 

Docket  358 

Pt.  W.  A  R  0 

G'J.  .)■„  v> 

34 

797b 
797 

217 

41 

616 

8fl0 

t  1073 
fiOO 
100 

774 
146 

SM 

680 
4M 

m 
a 

811 
43 

684 

6 

706 

SM 

664 

101 
2.58 

51 
225 
257 
788 
4(13 

63 
164 

C.  R    \  St  P. 

13X800 

110X000 

24 

C  R   I  A  a 

Total 

1X300  80 

M,4710j 

34X440,  MO 

i8xno 

04X50X0M 

oxaiaao 

4,  "»^,  nno 

36 

NEW  BMOLAITD  UWI6 
N    V    O    A  W                                                              

1916 
1918 
1914 
1916 

61X40 
1,906.20 
X  389.  70 
1,16X70 

aw.0 

1401.1 
1  421.  1 
1,  ;3X  3 

r,l,3.'!X.VI7 
10X271,300 
in;),  171,690 

26,73X411 

33,  643,  061 
24H,  764,  017 
100,03X509 

31.88X073 

80 

N.  y.,  N  11.  A  a     '.'..'....'. 

1000 
1,44X000 
X8m,948 

X  403,350 

K,000 

043,000 

4X14X000 

M 

B.  A  M 

34,310,000 

80 

M.  C 

2,487.000 

Total 

103X00 

11,40X4 

880,80X008 

iMi.Ma 

41181X740 

X  411  ISO 

7I.W:W.0tJ0 

Dock« 
lU 

C  M  8t   P  A  P                                             

1918 
1919 

9,95180 
814.40 

ixuxi 

8713 

an.  381, 100 

19,039,a00 

ax  000 

88X73X258 

17,007,  IM 

7X000 

1U,IM,«00 
10X000 

M.  O.  A  O 

41X013 

116 

M.  0.  A  0.  of  T 

•  ■■■-.*••«■•• 

Total 

81140 

807,50 
79.10 

87X3 

1X054,300 

ir.TOXlM 

80X000 

',    •   iij 

75 

K.  C.  8 

1914 
1914 

1,168.8 
137.0 

53,  '/O?.  700 
10X000 

4X100 

8X15X870 
X  58X791 

l,Ua,47i 

M 

T.  A  Pt.  8 

41,701 

ToUl 

80100 

L80X7 

5X807,700 

oaioo 

ax  71X070 

1,07XIM 

M 

w!  p.'A'N.'w"'.'"iiiirjr"r."i"r"r"rr"iiiiiiiiiii 

1918 
1918 
WIS 

1.08140 

838.40 

1, 623.  70 

X8IX0 

871.3 

X17X7 

77.8811,267 

xooxooo 

1145X900 

17.00 

10X001.710    4i,.  -  .    .1' 
7,01X792    

M 

M   K  T  ofT                                      ..    - 

7X071440 

Total 

X  67X50 

1885.8 

0X841,157 

17,043 

180,179.961 

4X857.140 

XML  on 

m 

Ml 

L.  A  A ^ - 

L.  R.  A  N 

1917 
1917 

28110 
331.20 

361.1 
43S.3 

5,000,000 
8,131,000 

1364,000 
10,  M6,  328 

...•••••••a* 

....... 

Total 

610.30 

700.4 

1X131,000 

1101X328 

n 

30 

81 

36 

117 

86 

141 

135 

C  1  A  L                                               

1915 
1918 
1919 
1919 
1918 
191<) 
1916 
1918 
1915 
1916 
WIS 
1916 
1917 
1919 
1910 
lUlC 

6t>3  30 

7.50 

101.60 

200.20 

73.20 

1  1 13.  70 
491.20 
293  20 
237.50 
739.20 
320.00 
115.40 

1,55150 
34a  60 
296  40 

8513 

20.7 
151.8 
2710 
131.1 

f ,  345.  2 
725.4 
368.9 
SIC.  0 
922.9 
361.6 
37y.  1 

1,026.5 
425.9 
352  0 

1.9819 

1X604,000 
1,500,000 
15,000,000 
15,270,000 
1, 719,  .WO 
70, 305, 800 
£0,72X500 

u,ooaooo 
.■iaooo 

10, 025, 000 
8,705,000 
9,718,400 
A7OX6O0 
8,902.350 
7.001,450 
127. 8U  967 

20,  478,  742 

1,. WO,  000 

13.433,005 

17,278,600 

2.987.000 

13^.M^«.  131 

3X437.000 

11585,  4.'i4 

8^^149 

S7.878.50J 

8,61X400 

7,180,000 

45,  501.  700 

11.749,150 

8.433.000 

45.10lt,8&.' 

1 

90X000 
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417.398 

84 

84 
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5X000 

630,006 
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Ml 
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IS 
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471000 
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I*M 
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raM 
m» 

NM 
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lfl4 

m« 
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1919 

ma 
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M0i4 
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mi 

191.1 

97ILS 

iez9 

197.  9 
U  716.0 

1134a  000 
4.11A.800 

louaooo 

1800,000 
ISM  000 

i.9oaooo 
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91091900 

00 

164a  893 
13U1.0Q0 
1000.000 
18X000 

X  ax  101 
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'   ixooo 
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Ml.  983 

m 
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Ml  1 
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•II     T   M 
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i                             OOWI 

ji'joiooo 
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m 

If 

4flb' 
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4919 

9H.9 
ftM.1 

Mk  991 909 
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119X900 
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u 
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r,  812.  500 

X77X7M 

1989.000 

- — 

MIM 
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47.90 
81.49 

Ml  09 
IIM 
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MlM 

■199 

1.097.9 
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«19 
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S3.S 
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LOOIOOU 
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— 
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1.301.  QUO 
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M.544.&U      11.997.083.801  ^173.797.044 

3XM174I 

T«ta- 

aa 

MMMorraMl 
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1808.000 

3XIX797 

4X3M.44S 

X  278. 093 

M» 

«   P  A  »..•. 

T.  AB.  V 

— 

Mn 

18 

10X889 

A   T  A8.  r... 

■AiTTA  fa  wnrmm 



mum 

W7.731.W4              1.81Ma4l    1.417. 331. 9U       1.181. 019. 9» 

1.447.0X347 

m 

137 

m 

m 

AMI 
HMi 

81.  MB.  513 
M.  Ml.  109 

l.a»4,2M 
1297 

1 
«S>                         894.  4(0.  771 
«.                             61657.864 

4X4X917 

~ - — 

71.  197,070 

n7    PAS  r _ 

a  I  o  c  ky 

1.341770 

17.atti.3B2 
991.344 

X3X  111 

w  Tout  rsirrmAL  tmnn 



1.  IX  500 

m 

m 

9K 

Tot^.... 

Ml 

N.  T.  C 

P  AL.K 

D  T 

C  C.  C  A  at.  L 
c  n 

BllM 
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Ilirj8 
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3X934.391 

1U1.3M 
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X  900. 110 
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1.1X7X199 
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IB 
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13.301 

116,860,747 
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17X323.S24 

28,9H7.909 
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1.001194 
1  477. 800 
1,791.811 

11301001 


11,873,33X807 


81 880. 307 


IK  or. 

7. 067.  449 
11796,479 


18,75X92)1 


31.88X881 

1.73X044 
11, n.  145 

>.    ■;-    -t) 

II 


:\    I  :  '.  4 

4.  yo4.  J  *i 
X  538,  500 
156X900 
147X880 
18U.0U 
0X881079 


34.001000 
44.080,271 
31X71.900 


11108X20 
34.  4214^5 


.'..  'ir?,  ^74 

) 
111 

1,  _.«.  V.0 

6.  10 J  l»jO 

XOIAJWJ 

U  Oil  063 

11431281.417 

J  . '  'J  > 


CONGRESSIONAL  RKCoRD— SKXATE 

hUf'iu-.u  Commerce  Committhn  eatuMtioin  o/ratiroa^«— Continued 


\\2- 


I.C  C.  ral- 
a»lion 


VoJ- 
auM 


134 

134 
134 
134 
134 
lO 
25 


Pac« 


Name  of  ro&d 


56 
561  I 
733  I 
778  I 
832  ; 
143  I 
441   . 


Pocket  8«»  I 
148       317  i 


127 
127 
127 
127 
127 


27 

as 

28 


O 

75 

130 


101 
0.10 
777 
807 
827 


80 
700 
479 

90 
007 
271 

SO 
443 
200 


Docket  lOfiS 
Docket  luou 


32 
33 

149 


24 
2M) 
r23 


Docket  851 


31 

M 


106 

36 

143 

110 


22 
22 
23 

a 

M 
34 

141 
30 
31 
20 


404 
215 


371 
163 
596 
174 


l.SO 

814 

39 

70t» 

23 

23 

124 

292 

743 

593 


Docket  8U7 


84 


171 
2H5 


Docket  l00r> 


29 

675  1 

29 

525 

140 

507  1 

141 

239 

24 

494 

29 

343 

130 

520 

31 

37 

25 

37>» 

33 

45 

33 

500 

O 

507 

o 

632 

o 

308 

37 

74 

130 

002 

106 

104 

143 

488 

BILL  UNE8  8TBTXM 

C.  B   A  Q.„ 

CAS 

Ft.  w.ADrc'.IIIII"""™™"!!!!!""™!!!! 

w  V 

OAK.  c 


3 


N. 

N.  P. 

SPAS. 


T.  A  B.  V^. 

Total- 


Flnandal  transactions 


Increase  or 
decrease  in 
obligations 
through  re- 
organization 


+$61, 4S1, 451 


A.  T.  A  S,  F. 
Q.C.  AS.  F. 
P.  AS.  F.... 
PA  N.  T„. 
a.  C.  Ry 


SANH    if 


TotaL. 


N.  Y.  C.„ 

P.  A  L.  E. 
D.  T. 


KKW   TORK 


'!   U 


C.  C.  C.  A  8t.  L. 

C   N 

Mich.  Cent 

D.  L.  A  W 

E  AI 

Rutland 


Total t. 


B  A  O 

S   I.  R.  T.» 

W   M. 

PA  R 

C,  R  R.  of  K,  J_- 

C.  A  A , 

B.  R.  A  P 

B.  AS 


B.  1  O.  6T 


Total. 


C.  P 

D.  8 
M.  St 
S.I 


CANADIAN  PACinC 


S.  A  A 

.  P.  4  8.  S.  M. 


Total. 


P  R.R 

W.  J.  A  a.,.. 
Monon.  Ry.. 

G.  R.  A  I. 

L.  I.  R.R.... 

L.  V 

D.  T.  AI.... 
P  A  W  v.... 
W  A  L.  E... 
N.Y.  Conn... 

Wabash 

-Ann,  .Arb 

N.  A  W 


PE-NNSTLTANIA  STSTIM 


Total. 


TAN  SWERIXr.FN    -Y    - 

M,  P 

N.  O.  T.  A  M , 

T.  A  P , 

I  O.  N 

S.  A.  U.  A  O 

C.  A  O 

H.  V 

P.  M 

C.  A  E.  I 

I)  A  T.  S.  L 

Erie 

N.  Y.  8.  A  W 

N.  J.  A  N.  Y 

C  AK 

N.  Y.  C.  A  Bt.  L. 


Total. 


8.  Ry 

N.  A 

O   8.  A  F. 
M.  A  O... 


BOUTBIRN  RAIL  WAT  STSTEM 


Total- 


Footnotes  at  end  of  table. 


+61.481,451 


Discounts  or 
bonuses  in 

sale  of  stocks 
and  bonds 


-83.783,293 
-1X309,2S2 


-48X520 


-16,575.005 


-29.57X183 


+X  500, 000 

"'+i56.'666 

+289,  131 

+940.000 

-1  780. 678 


+29.  454.  731 


+  111.211755 
-1  5a).  000 
+  1.739.500 

-116,190.620 


+443.300 

-lasss.ooo 

-1 067, 90  J 


-17,65.5.700 
-245.356 


-7.617,788 
-20,499 

-3.44XS43 

-X  SIX  919 
-35,835 

-1,475,054 


Discounts  or 

bonuses  to 

predecessors 


-$31460.317 


-11984.aS4 
-16,080,831 


-65.  525.  201 


-4a  409, 301 


-33.231324 


-1,790.980 

-57X890 

-146.5, -W 

-292,613 

-8.512 


-21,945,963        -7,130,194 


-25,133,953 


-25.133.953 


-fO,  415, 107 
-795,102 
+3,  .^^S.000 
-120X481 
-1,796,228 
-1,86X716 
-23.895,314 


+X  53X838 


-13,  434,  666 

+919, 173 

+2X  881,  499 


-8.  669.  902 


+22, 978,  880 

-15,000 

+1173.801 

-5,317,053 


+  18.508,596 
-3,  565,  464 
+  1,713,000 
-7.  281,  460 


-8,70X505 
-X  130,  836 


-10,833,341 


-1X680.972 
-93,700 


-7.063.315 

-6, 040.  2.58 

-188.918 

-100.486 

-117.404 

-1,670,284 

-300,000 

-3,41X382 

-3, 696,  565 


-9,00X371 


+71.^1 

-2.4'. 


+600,000 
-19,00X600 


+81,  795, 696 


-1X118,541 
-X  69X700 
+X  321,  000 
+1 065,  249 


-7,421990 


-1991 

-X673, 

-188, 

-3, 

-1X267, 

-1,115, 

-11,687. 

-1.807, 

-30, 

-10,97X 

-617, 

-25. 

-107. 

-1,275, 


462 
389 
234 
260 
928 
296 
419 
657 
770 
819 
351 
656 
438 
943 


-48,  767. 623 


-2X049,521 
'-i,'94X762 


-2X99X283 


-899.290 

-1,43X627 

-18.835 

-841.002 


-4X661,055 


-16,887,272 

-46,  106,  769 

-276.250 


-X  10X365 
-937,315 


-67,  309,  971 


Cost  of  reor- 

Canization. 

commissions. 

expenses,  etc. 


86,400.113 


6,400,113 


X  435,  619 


29.349 

'ii,'3i3 


X  476.  282 


41 721. 112 


1,10X625 

7,389,664 

63.228 


53.  276, 029 


-19,388,304 


- 19,  388. 304 


-17.685,198 

-856,561 

-41.978 

-967.098 

-367,966 

-1,928,132 

-68X586 

-X  156.071 

-1X923.093 


-36,  65X  503 


-71 181, 188 


-600 

-179,461 
-X666,543 


-1X040.539 
-X  168, 016 


-34,264,177 

-1,828,049 

-28,506 


-1,185,404 


-55,361,384 


-20,46X482 
"-412,666 


-20,875.482 


Dividends  in 
cash 


$209.  tn9,  477 

10.015.000 

X  20.5, 022 

428,  S73 


195,  975. 808 
245.67X481 


7  A  239.  722 


213.  r<7H.  028 
588,636 


878,994 


211905.658 


231.625,230 
49, 249. 843 


26. 9.1S,  807 

540,000 

49,  727. 998 

186.420,229 


111X971 


548.61X073 


570.000 

123.125 

174,  009,  427 

95,360^608 


20.579,608 
1, 438,  219 


29X060,983 


27.861.393 


900 


1, 36X  131 


1,09X286 
220.625 


X  67X942 


8X390 


1,096,488 
182X000 


5,000 

1, 097,  736 

29X384 


soaooo 


7.896,998 


11,52X151 
""'237.'ii4 


ll,7«a265 


27, 861, 398 


933,  905,  322 

7,408,335 

245,000 

l,r>50.405 

X  807,  288 

117,  260, 589 


157,000 


X  77X000 
'7174l,'6i6' 


1, 146, 947, 549 


250,000 

79.608 

2X136.792 

1137X896 


17,09X056 

1,117.520 

30,910.745 

12U.000 

55.146 


2X588,285 


108.  721 048 


7X235,033 


75,  235. 033 


Declared  in 
stock 


$19. 255, 130 


Corporate 
surplus 


$21X648.803 

1807,600 

9,  75X  428 

20X231 

-231,489 

01.833.715 

103, 838,  478 


-10.681373 


19,  25.%  130         41X  151 540 


309.035 


300.035 


X956,445 


X0K8.440 
25, 815. 067 


34,86X552 


«  X  51X155 
X  990. 491 


6,511646 


'66,885.073 


400,000 
*  X  479. 191 


400,000 


71,161264 


267,756 
•71X000 


979,756 


633,384 


633. 3S4 


9X960.048 

-1X187.051 

X87^32S 

15X539 

X470 


8X605,238 


94.  571  338 

27.  300.  074 

374.  735 

X  221.  827 

691,014 

29,331,653 

177,  507,  515 

-196,047 

3, 829,  376 


335.635.090 


1.859.005 
36.801065 
48,02X138 


8,206,196 
1. 354, 551 


96,  247, 976 


-6. 265,  769 

2X769,635 

-580,361 


15, 923,  555 


41X61X805 

X  eiX  945 

1,71X134 

-89,670 

-7.797.792 
21.926.034 

-1,054.578 
-940.211 
X  255,  746 
-161.250 
0.  269,  730 
1.340,658 

43,06X133 


485,  755,  < 


1.81X360 

-1,389.782 

Il,31^3a8 

V    'o4.  -1:4 

'•      :''■     .-'1 

2.'  *'." ,  :u 

X  506.  7i>l 

88U,236 

49,  233.  675 

X  158,  257 

121,690 

X  23X  476 

7,  378,  268 


61848,573 


39.  706.  746 
-3flO,  363 
1.55X190 
X  455, 904 


•  '• 


CON'^nr--inN.\;    "RECORD— ^L.N  AT  i:i 


Ma':      1^' 


mtiou 


v««> 


10 
Ml 
1«> 


m 

9 

m 
m 


NMMofrasd 


M2 


c  ▼ 

D   W.  A  P 

O.  T.  W.  %9~^. 

To«*J 


f^«^ai*»  lUTKMIAI. 


ATLAVnC  COA«r 

A.  c.  L.R.a. 

M  C  A  St.  L 

■OLA  S 

IS4      A    AW    P 

744  I   <•    A  W    C 

W.  Rj.  tt  A 


rtimadaX 


ia 

r»- 


"+aAi 


-T. 


•(■•.acm 


Taut. 


•ovTaxui  ricmc 


it 

14*  I    4M 

l«»  '    «« 

P«cta«iOM 


U« 


«  P 

T  A  S.  O 

St.  L.S.  W 

at  L.  8.  W  rfT- 

a   D  A  A 

N.  W.  P _ 


Tot^. 


106       Its 
DwAat  S4U 


P... 

A  8  L 

A   R.  O 


ABTVUB  nnmai  iamm  eo. 


+4117.1 


Dteeimnts  or 

boooaeslo 

ml«  c'.  stocks 


-*.'. 


kill 


-1,  874.  738 
-1862. 7» 

-r.  tat  874 


Diacoontaor 

to 


-laaiM 


"-«i,"«i.'5J6' 
*"-iT».7ib 


-81.BA727  I  -lASa.su 


.>17 


+14881^  088 


+«.; 


.787 


-ll.( 


Total. 


O..M.AN. 
N.  O.  O.  N. 

Tatal. 


•otr. 


CSirTBA& 


180 


13(7 
187 


54 


I.e.  RR 

O  AS  I 

YAM    V 

C.  0<O» 


DortolMSO 

Portal  war 

Dortol  tm 

Doctot  to 

78 


Doetal  «8D 

TWTb, 
T87 


cwcAOo  «  >owra  wwreui 

C  A  V  W      „ 

C.  *.  P  .  M.  A  O 


Total. 


nnon  r*cinc 

C.  P — 

O-  B    u. ...■--••••••  -••»«■-••■••-••----•"•"••"• 

O  W.  R.  R  A  Not — 

8/  AG   1 

8.  P  La.  A  8.  L 


-ll.< 


-778.175 


-7781  m 


-1144.477 
■+i.'4»t.8i8 


-16(78.481 

-A,8n.4» 
-im4i8 

'-i.' 184.388 


-17.181.1 


-11.848.484 

-4KH7 

-18H18S 


C<Mt  of  roor- 


tte 


•a  000 


48B.64A 
837.845 


DiTklMdsla 
CMta 


llfl8«,S8» 

"iiiTii? 


K( 


lSU 


Decknd  ta 
stock 


1,757 


.787 


71" 

aa  ' 
r.  ' 
«..  - 

"i'SMkOOO 


U.  114  ITS 

'l7,'6a.'au 


L8i7 


-8,684.780 

-4814845 

-44000 


-17.< 


-4  784  888 
-844888 

""-m.'888 


-4n48U 


4884081 

"«41M 

'  84  8N 


4884788 


LUi.: 


-47a4SU 


-!.( 


-41 


-7X881       -4l31.f7« 


4480.877 
+408440 


+4714886 


Total. 


80 
88 
88 


«7 

43 

86A 


or.  UK-w-AAN  nu 

C   R  I  A  P 

C.  R.  I.  A  O 

Totrf 


iMn 

ns 

MS 

188 

880 

TS 

r4 

86 

la 

84 

888 

84 

680 

84 

484  > 

S  Y  O  AW 

N   Y  .  N.  H.  AH.- 

B  A  M 

M   C 


r   Nf .  9t   P  A  F. 

M    O  AO 

M.  O.AU.««T_ 

Total 

K.  C  8 

T  A  PI.  8 


+84SZZ.788 
+4  SB.  847 

■+47i4."«S 


+74  < 


+4  8747S7 
+88.  IB.  618 


-4( 

-II 


l«7« 


-4861.! 


+4  864.747 
'-7. 084. 643 
■-4S7i'«8 


-1.154888 


-1.155.868 


1.811.: 


864  881 
41.61; 


174  475.885 

84.312.3SS 

<5745a8 


214881008 


.xn 


14000 


Corpotsto 
•nrphii 


.155 
— 7S4838 
14825 


214  461 


44  884.881 

110^.880 

04  786.197 

L788.788 

1.887.857 

1,  712.  0M7 

188,774.880 


06,«1.888 
4.884844 

-1.507,  »a 


40a808 


4014888 


184474.807 
4687.888  1 — 

'iTO 


884548       884  197. 877 


4814886 


84014803 


—II.  834  196 

—1.801648 

— 11.784479 


814187 


'•TiiiMi"^ 


11.444911 


-14  881 878 

-ini.  ia»  


-14784101 


-4874^ 


-114  278 
-14804184 


+84) 


.870 


+tr.  91788 

-4881886 

-1.644848 

-881,871 


+M. 


.887 


U.XT 

W   P.  A  N.  W. 
11.  X.  T  of  T.. 


+14884875 


+141 


kSn 


-17.841.4 


-146aiM8 
+48818M 
-1.884401 


.878 


+  1,811,176 
-4991960 


-41 


-47841 


+87.8141 
+14874) 


+41.1 


IM 


-4784868 


-14614  488 
-374  821 
-SK576 


4841068 

vti'm 


811.114478  4M4M 

84884908 


884  07.086 
1848*4875 

""i.'ui«8 


84410 


84  418 


81788 
84871 


-71380 
.7» 


71.1 


114084: 


41843 


834857 
1.847.630 

rrn'ots 


494  887 


84884188 
4151.854 


*  67.851.870 


C7.l8l.8n) 


-4814818 


161460B       -K771flM 

I  in,tr4 


114084738  18U, 


14864  IM 
aiSNUSM 
171881841 

14104100 


447.M44U 


.647.888 


184808 


7.i 


»8Q2 


47X1080 


4084  8U 


-14881.887       -1.4018U 


47341 


13K.X11 

27U.U00 
4884184 


4861713;        7.834486 


7.814  OSS 
4234  913 
4884841 
4  487.000 


81814438 


46n.4«0 
-4938 


4671.523 


4Sll.r8 
1.887.119 


14114174 


I  T  r-WT     t    T 


Ttr:^r^r\T*  T\ 


O  T?  XT  A  T"  l? 


\\  A  V  y 


1933 


CONGRESS^IOXAL  i:K(/()Rr)-- --KXATE 


41: 


i- 


I':fyc:.'  ■  ^i,  ■;,,'- 

'  Conmistion 

patuation  of  Ttslroodt—ContinxMd 

I.C.C   vaW 
oat  Inn 

1 

Name  of  road 

Fioancial  tran!;actions 

Dividends  in 
cash 

Declare<iin 
stock 

Vol- 
iniM 

Pac* 

Increase  or 
df  (T«aaa  ia 
oblieatiooc 
through  n- 
orgiinuatioD 

Discounts  or 

bonuses  in 

sale  of  Mocks 

and  bonds 

DL<«»unts  or 

bonuses  to 

predecessors 

Cost  ofreor- 

panization, 

ooauuiitsioQS, 

expeasaiotc. 

Corporate 
■orplus 

133 
106 

893 
48 

813 
42 
684 
6 
308 
3« 
864 
101 
258 
51 
325 
257 
788 
403 
63 
164 
646 
172 
868 
681 
553 
336 
300 
619 

688 

488 

773 

710 
40 
10 

»\ 

as 

mw  BROuure  LR(K9— eontinued 

L.  A  A 

L.  R  A  .V 

Total.. 1. 



-$685,571 

8687,500 

$2,305,063 
703.  1 16 

-866. 571 

087,500 

4008.  170 

C.  I.  A  lj...i 

n 

-$1739.760 

+«5,"oo6' 

+141614 

— ao6.o66 

+6.901.378 
+3,  ai  500 
-8,281.000 
+7,  708, 738 

:""-48i666' 

""-170,086" 
""-84S,S65' 

-340.444 

"-i.'«0.756 

-383.000 

-«5.880 

-2,26.1,209 

-510,071 

-1,W3.660 

"-478I627" 
-1.081,310 

-352, 642 
-0,694,483 
-1.416..X-« 

-VA.  567 
-3. 733. 332 

-141853 
-1.652,394 

-974, 752 

'  "-ii».M6" 

-53.628" 

-6.832.991 

-84886" 

'-15.' 983, 079 

-».238 

"-1255,666 

'-7.' 709.  297 
' +1619" 

$300,  OM 
34137 

2».'m6' 

Mi"i66" 

502 
561,751 

' 164  6i6" 

4776,586 

7J,'366' 

719,670 
1812 

324166' 

1380.000' 

6,  I9A.  334 

-71,943 

1. 833,  ail 

-9.  lOS.  027 

l..^5l.M»i 

3.  555.  S73 
5. 621, 6M 

-4304.  704 
-501608 
1,061042 

-3.506,754 

» 

31 

36 
187 

8S 
141 
U5 

S4 

84 
143 

A.  C.  A  T 

P.  A  S 

P  S  A  N 

L.  A  H.  R... 

8  A.  L : 

V  Ry i 

T.  C » „ 

8of  M 

F    E.  C 

O.  A  F * 

R   P  A  P...i 

8d.  A  St.  L.J 

o  B  Aw".ii"i:""r~r~"""r!"~"""ii"""" 

r.  Q    W , 

M.  A  .\.  A.^ _ 

B   A  A 

Pt   S.  A  W.4 

T.  M 

D.AM 

31 
137 
141 
114 

85 
125 

97 
143 
114 
121 

11251478 
1334  701 

"     '3."««  8m" 
1944,331 

""""i,"288."7s6" 
171,000 
393,644 
121016,674 

4606.175 

1395,115 

931  S» 

-1. 641.967 

1,051.493 

6,  231  753 

-961.448 

567,882 

-1871,476 
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Mr.  SHIPSTEAD.     .M 
Senators  have  asked   in.. 
have  printed  in  the  Reco! 
conferred  with  the  Chairman  of  the    h 
Printing  on  the  subject,  and  he  is  to  b: 
tion  of  the  committee.    I  hop«^  th^  Inii  •  < 
its  consent  to  the  printing  ir.    '.<   ].,    <  k;- 
early  date  next  week. 
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Mr.   VANDENBERG.     Mr.   Pr. 
to  comment  again  on  the  fact  t;  r     :.< 
which   has  gone   to   conference    w.tr.    ■ 
Within  it,  in  my  view,  the  most  impoit. 
tion  that  can  be  made  to  the  economu 
country,    I  am  referring  to  the  provisio:. 
eral  bank-deposit  insurance.     Unfn-t;;:.. 
proceeds  into  conference,  the  am"r:ci.:;t : 
bill  upon  my  primary  responsib....>   .     ■- 
type  of  criticism  in  some  quarter.^  -j^i.u 
suit  of  complete  misunderstanding  i  :   i> 
prejudice  the  amendment  unduly   arKi 
defeat  it  by  indirection.     I  serv-    n  -at 
this  trend  with  every  !'><i;;:( f  at  n.v  ,-r, 
other  Senators  who  a:-    '..k:  -niii.dca 

There  is  a  type  of  fjaiiniia:  oppo.sitiiiii  to 
formula  which  I  fret  /-   .  -  :,  >  dt-  t.i  b(-  i-uii.-o/r.t.,  u>  aii.:  - 
cere.    There  is  anothci  ty;  .    uf  banking  oppoiiiiun  wliicl 


Gf 


-.  to  a 
iC  re- 
.:e  to 

!id    to 

lesist 

>,  will 
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entirely  selfish  and  acquisitive.  Without  undertaking  to 
identify  the  two  types,  because  I  never  care  to  debate  mo- 
tives, I  want  to  urge  that  the  consideration  in  the  conference 
and  the  consideration  in  the  country  be  upon  the  basis  of 
facts  as  they  are.  I  want  to  urge  that  realities  be  the  basis 
of  consideration.  I  want  to  demonstrate  very  briefly  what  I 
mean  by  two  different  contemporary  editorials.  First  is  an 
editorial  in  the  Wa.shinston  Post  of  this  morning,  from 
which  I  read  two  sentences: 

The  banking  bill  was  further  weakened — 

That  depends  entirely  on  the  point  of  view,  Mr.  Presi- 
dent— 

The  banking  bill  was  further  weakened  by  acceptance  of  an 
amendment  by  Senator  Vakdenberg  providing  for  temporary  guar- 
anty of  deposits  up   to   $2,500. 

Then  note  this  language: 

In  other  words,  this  is  a  reversion  to  the  old  guaranty  scheme 
that  has  repeatedly  failed  when  tried  by  the  States. 

Mr.  President,  it  is  absolutely  nothing  of  the  so.'-t      T]v  r<' 

is  scarcely  even  a  remote  or  indirect  rplanon'-h:;;  ij* :  .vrf-n 
the  amendment  which  I  submitted,  whir!,  ia  :;  •  .:  ;!j  f  ::i- 
mittee  of  the  Committee  on  Banking  an  ('  ;;'   ,'  -  ;ipp:  n<  d 

aM!    v.y.\.h   the   Senate   pu*    :T^n   'hp    o.d    bv    ^^.'r\^•!>-'nvne 
\(;t.        The    old    and    advisedly    r"p';d:at(d    '-vsten.    ct    >State 
.   .iranty   failed   and  fell  for   -r-'-r-   pr-n.arv    reas-n^--  first. 
bf'ca'ise    ;S    •'-k-     ^-fi'e    confirit  :;    'o    '(.raiized    ro:nmt..!i:tiP^ 
whu  h    lb    an   aa-iu-uli    vioiaLion    oi'    iunc-amenLai    ULsurance 
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In  the  iMUnce  of  the  Insurar—  i—pndment  which 
the  Senate  has  appreved  there  is  a  div  ,'  decentralized 

risk  spread  over  all  the  country  •  Precisely  as  a  localized 
flre-insurance  company  would  be  involved  in  an  infinitely 
more  difficult  responsibility  in  confronting  a  localized  con- 
flagration than  a  Nation-wide  fire-insurance  company  would 
be  embarrasaed  under  l:ke  circumstancea.  so  the  Nation-wide 
deposit  insurance  which  the  Senate  has  approved  is  funda- 
mentally and  completely  and  distinctly  different  in  this 
aspect  from  the  State  deposit  insurance  theory  which  here- 
tofore has  gone  by  the  boards.  I  make  no  defense  of  the 
former  SUte  guaranty  laws.  On  the  contrary.  I  Join  in 
condemnmg  them;  and  I  ?ay  to  the  Senate  that  my  pioneer- 
ing studies  of  this  new  Federal  proposal  all  went  forward  tn 
a  full  comptehension  of  these  prior  failures  and  a  complete 
purpose  to  avoid  all  such  infirmities.  I  insist  that  the  pur- 
pose has  been  completely  accomplished  in  my  amendment 
whkh  the  Senate  approved. 

Secondly,  all  the  State  deposit -insurance  funds  had  to 
collect  all  their,  losses  m  a  time  of  stress  virtually  by  pyra- 
mided asseasmeht  in  a  limited  time  upon  the  banks  involved. 
because  there  was  not  a  sufficient  credit  in  the  State  to  per- 
mit an  amortization  of  the  losses,  which  is  another  funda- 
mental principle  of  insurance. 

Under  my  amendment  as  the  Senate  has  approved  It.  there 
is  a  distinct  limitation  upon  the  immediate  aaaeBsment  that 
needs  to  be  met  in  the  event  of  accentuated  ton.  and  there 
Is  a  provision  for  the  normal,  natural  amortization  of  losses 
over  the  years. 

In  the  third  place,  the  old  and  repudiated  State  systems  of 
deposit  insurance  failed  because  they  guaranteed  all  the 
deposits  In  the  banks  and  thus  reduced  all  bankinc  to  a  dead 
level:  whereas  under  the  amendment  which  the  Senate  has 
adopted  to  provide  for  immediate  deposit  insurance  in  both 
Federal  Reserve  member  banks  and  State  nonmember  banks.  ] 
the  limit  of  msurance  is  $2,500  in  the  deposit. 

What  IS  the  net  result  of  that  diM:riinmation?  To  the 
best  of  our  information,  there  is  only  25  percent  of  the  de- 
posits of  the  country  in  deposits  of  $2,500  or  less.  There- 
fore, under  the  plan  which  the  Senate  has  approved,  we 
are  insuring  only  25  percent  of  bank  resources,  and  we  are 
leaving  the  banker  and  the  depositor  upon  75  percent  notice 
to  look  out  what  he  is  doing  in  respect  to  his  bank  and  in 
respect  to  his  deposits.  Yet  by  protecting  up  to  $2,500 
we  have  protected  the  great  mass  of  depositors  in  number. 
We  have  protected  that  great  mass  of  depositors,  the  field 
In  which  hysteria  usually  generates;  the  field  in  which  the 
awful  social  tragedies  occur  when  banks  are  closed.  It 
is  a  field  which  must  be  protected.  The  savings  of  America 
must  be  made  safe. 

Mr  FLETCHER  Mr  President,  may  I  ask  the  Senator 
a  question? 

The  PRESIDING  OFFICER  "Mr.  LocAif  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Florida'' 

Mr    VANDENBERG.     I  yield. 

Mr  FLETCHER.  Much  has  been  said  about  the  failure 
of  protecting  deposits  by  the  various  States.  The  great 
mistake  made  there,  as  I  understand  as  the  result  of  my 
study  of  that  subject,  was  that  those  plans  were  baaed 
upon  an  assessment  on  the  capital  stock  of  the  bank.  That 
often  has  no  relation  at  all  to  the  deposits.  A  bank  may  be 
capitalized  at.  say.  $50,000.  and  may  have  three  billions  of 
deposits.  The  SUte  systems  all  rested  their  assessments  on 
the  capital  of  the  bank,  and  that  is  why  they  failed. 

Mr.  VANDENBERG  The  Senator  is  entirely  correct  in 
making  this  further  distinction.  He  simply  adds  to  the 
demonstration  of  the  fact  that  there  is  no  color  of  Justifi- 
cation for  the  prejudicial,  insinuating  suggestion  that — 

In  other  words,  thla — 

The  action  of  the  Senate — 

U  a  r«Ter*ton    to   the   old    fruarmnty   scheme   that   has   repeAtwUy 
failed  when  tried  by  the  States. 

No.  Mr.  President,  it  is  a  rerersion  to  sohd  banking  con- 
fidence— Justified  beyond  chance  of  another  staggering  Jolt 


It  is  a  reversion  to  money  in  banks  rather  than  in  hoarding. 
It  is  a  reversion  to  a  free  flow  of  bank  credit  and  of  bank- 
credit  currency  as  evidenced  by  checks  and  similar  ex- 
change. It  is  a  reversion,  therefore,  to  stimulated  trade 
and  to  stimulated  employment.  It  Is  a  reversion  to  better 
times.  It  13  the  sort  of  revision  for  which  Congress  and 
the  country  prays.  But  it  is  not  a  reversion  to  the  more 
recent  Jeopardies  which  have  slaughtered  deposits  and  de- 
positors and  which  must  be  prevented  from  recurrence  not 
only  in  the  name  of  fiscal  sUbility  but  also  in  the  name  of 
social  justice  and  vigilant  democracy. 

There  Is  absolutely  no  relation-ship  whatsoever  between 
the  emerfency  formula  which  has  been  developed  upon  my 
motkm  here  in  the  Senate,  and  which  has  been  almost 
unanimously  approved  by  the  Senate,  and  these  old.  repudi- 
ated State  schemes. 

I  might  add  that  it  has  been  argued  against  deposit  in- 
surance that  there  were  some  losses  as  a  result  of  the  opera- 
tion of  these  State  schemes.  Well.  Mr.  President,  so  are 
there  losses — tremendous,  challenging  losses — on  every  side 
today  in  jurisdictions  that  never  have  had  any  insurance 
whatsoever.  The  real  question  simply  is.  Who  shall  stand 
these  losses?  I  decline  to  subscribe  to  the  doctrine  that 
the  only  safe  banking  in  America  is  banking  in  which  the 
depositor  takes  all  the  major  risk.  It  is  possible  to  create 
a  firm  basis  of  deposit  insurance,  precisely  as  the  Senate 
has  voted  it  into  the  banking  bill;  and  it  Is  my  prophecy 
that  if  It  remains  In  the  bill,  if  it  can  weather  .he  storms  of 
conference  with  the  House  and  the  hitherto  indicated  oppo- 
sition of  even  higher  Washington  authority,  it  will  put  steel 
beams  under  the  confidence  of  the  American  people  In  their 
banking  functions;  and.  when  it  does,  it  will  do  more  to 
restore  a  nominal  velocity  of  American  business  and  a 
normal  release  of  credit  than  all  the  rest  of  the  schemes 
combined  which  we  are  undertaking  to  promote.  Indeed, 
without  this  steel  beam,  the  balance  of  the  structure  entu-ely 
falls  and  fails. 

Here  is  another  sentence  from  this  editorial: 

State  banks  would  be  allowed  to  participate  In  this  fimd  on 
easy  terras 

The  obvious  inference  Is  that  there  is  something  about  my 
deposit -Insurance  formula,  which  the  Senate  has  approved, 
which  IS  unrea^sonably  and  improperly  partial  to  State  banks. 

Mr.  President,  the  easy  terms  "  upon  which  State  bank3 
become  eligible  for  this  emergency  insurance  during  the 
next  year  are  simply  the  terms  of  certified  .solvency.  Certi- 
fied solvency!  Any  bank  in  the  United  States  that  has  certi- 
fied solvency  Is  entitled  to  participate  on  an  equahty  with 
other  banks,  whether  it  Is  a  member  of  the  Federal  Reserve 
System  or  not.  Some  of  the  terms  which  have  been  dic- 
tated by  the  Treasury  Department  and  by  the  Federal 
Reserve  System  to  State  banks  during  the  last  90  dismal 
banking  days,  with  their  needlessly  ruthless  deflationary 
policies,  have  not  been  reaeooable  terms;  and  If.  by  the 
phrase  "  easy  terms  ".  It  Is  meant  that  State  banks  are  at 
last  to  have  a  modicum  of  a  square  deal  as  well  as  a  "  new 
deal  ".  I  am  very  hopeful  that  "  easy  terms  "  means  exactly 
what  I  have  indicated.     The  country  will  be  better  off. 

There  Ls  another  editorial  this  morning  in  another  news- 
paper, the  Philadelphia  Record.  This  Is  the  other  side  of 
the  picture.     I  quote  one  sentence: 

Passage  of  this  bill  means  more  to  the  small  business  man.  the 
small  bank,  and  the  small  depoattor  than  any  other  legislation 
that  has  yet  been  put  through  Congress. 

I  am  Just  as  sure  that  that  is  true  as  that  I  stand  in  my 
place  upon  this  floor.  That  is  the  thing  that  is  in  jeopardy 
in  the  conference  next  week  k)etween  the  House  and  the  Sen- 
ate in  respect  to  this  legislation.  I  add  that  the  big  bank,  as 
a  matter  of  fact,  has  just  as  great  a  stake  in  this  proposition 
as  the  little  bank  because,  in  the  flnal  analysis,  there  must 
be  justified  Nation-wide  banking  confidence  in  banking  as  a 
whole  before  any  bank.  reRardles-s  of  its  size,  can  be  safe. 

I  quote  again  from  the  Philadelphia  Record: 

The  refusal  to  open  over  4.000  bank:*,  after  the  bank  holiday 
ended,  accelerated  this  trerul. 


Th-  :r:  r.c;  b.  ir.t  ;i  deprpssicnary  trend.  We  were  particu- 
larly victimiy-t-d  1-1  th.   Ch\cA.eo  Federal  System  area. 

Only  5  p<*rcent  of  the  deposits  ;::  the  '.no  !nrrr""=*  bai:lv<:  ■w<^rr 
tied  up.  But  almost  30  perctu;  ol  dopo.-;u,  a.  i:,e  17,60o  6maiU?r 
banks  were   frosen. 

Now.  mark  this: 

Poreshadowed  was  an  America  witbou:  ^-..1:'.  b.ir.ks  an  .\:r.erlca 
wboae  cr*dlt  woxild  be  controlled  by  a  few  :i:en  pui'.in.:  •  h<'  st-ings 
from  New  York — the  sort  of  mm  wh  .  *c'.»\c  u  net  of  .nilui:.  t  by 
letting  important  people  In  k  ;.       :  i-    rs 

Continuing  the  ediionai: 

The  Senate  and  House,  bv  pa.s.=  !n?  'ihnk  d.  p^>s!t  r-iur..:  ty  bills, 
have  taken  the  flrst  Government  act.  ji.  uf  tb.ii  I'^pre  u;.  to  re- 
verse tlie  vicious  trend  and  save  small  bur.t> 

Now.  mark  this,  because  :t  1-  the  tvpe  of  verd.ct  vvhicli  I 
think  the  conferees  of  the  House  and  Senate  oucht  :o  render, 
precisely  as  did  the  Senate  iLself  (  ::  '.e-^i^rduy; 

TTae  Record  accepts  Oovernme:.!  t  iiirai.tv  r  biirK  deposits  as 
the  only  way  out.  It  rer-.::...f-  •}.,•  ti.rt.  .1  >  bjeciions.  feels 
tliat  they  axe  outweigl.ic:  oy  Uit  prac  ..  .-ii  wneflts  In  this 
emergency 

That  is  true.  The  editorm.  i:.  particularly  enipha'.c  :n 
its  endorsement  of  my  a.mendinei;*,  and  I  apprectat--  the 
compliment,  not  for  rr.ysrif  but  for  the  cause;  and  this  1:5 
the  concluding  phrase  ::.  'i.'^  f  diiorial: 

This  is  the  time  for  liberui  str.timein  !n  Cungresfr  to  strik*  i;ome 
for  a  major  victory. 

I  con.:nc:.d  'Ji.it  <  hulierii:.'  to  the  Hou,se  and  Se^nau  con- 
ferrnr<  t.  the  .s^-reLary  of  the  Trea-sury.  and  lo  the  White 
Hou--<  M'  P-'  -i.i'  :■•,  I  know  of  nothing  more  important  in 
respect  to  the  economic  recuperation  to  which  Lhi.^  adniin- 
;-traL:oT-;  and  thi^  .e.s.sio:i  of  Coni.Tress  are  d-.-dJcaled  ihan 
';:;;'  !  h«'  c'_  nferei!'-:'  between  the  House  and  the  Senate  .'=hall 
stand  fast  for  the  Senate  bill  a.-  pii.>s<^d  on  yesterday ,  par- 
ticularly with  re-P'-rr  '1  'he  pro\i.sion.s  for  imniedial^:'  de- 
IXJslt  Insurai^ce  a\a..able  lo  all  solvent  banlcs  nn  an  equality. 

I  ask  unanimous  con^e:.t  that  this  editorial  from  the  Phil- 
adelphia Record  be  printed  ;n  lull  at  the  conclusion  of  my 
observations. 

Tl:.  PRESIDINCi  OFFICER  I-  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordered 

The  editorial  is  as  follow? : 

|Prom  the  Philadelphia  Rp  .ird  nf  Satu.'iav    May  27.  1933) 

CUARANrVf      .KANK     I.erO.SITS    .\7    ONCE 

The  Morgan  probe  luu.  ;i;.Tari;,  huri  (^iie  benefir'.al  efTe't  The 
Senate  was  so  stirred  to  anv-'T  bv  the  revelations  that  u  rushed 
through  the  Glass  bUl  proTldinc   '.  ir  gu.-i:anty  of  ba:.k   dfpos:i 

Passage  of  this  bill  means  ::.  r'  to  t)ie  ^niail  basincs.--  ina'...  the 
small  baxLk.  and  the  small  depc-,>-::'.>i  t;..in  lu^.y  other  legislation 
that  has  yet  been  put  throntTh  Cm.zri-f^s 

Guaranty  of  bank  deposi;,-  wui  e;\f  thf  small  bajik.'=  li.<  weapon 
they  need  against  the  M  :iey  Irutt,  skj  t borough; y  exposed  at 
Washington 

The  Money  Tru.-^t  !..i.-  ht-r:.  .  ,j.-.cf ntrating  roiit.'-ot  of  .American 
banking  In  Its  own  hniii^^  for  ha'.f  a  century  It  ha.«^  Rvstematlcally 
crxjiwded  oin  sn  «.!'.  bank-^  hjiJ  niorKod  the  larger  baiik.-  ir^l.  oi.or- 
mous  unitf     \i.r.i-'.    it.-    n*.-.   eor.tn'i 

When  the  deprestilon  began  tlie  100  lar^test  banks  cor.'-r^jlud 
almobt  50  percent  of  bank  resour'e.'^  m  ihl.'^  country 

They  ha-. -•  'ic  •>..i".t  ground  .'~;nrp  wb.ile  the  pmall  bank?  have 
been  decapitw t-cd  by  the  hundreOt  They  have  uct  only  refused  to 
help  the  small  banks  but  have  sta^'c-nianaged  .■.  denberau  cain- 
palgn  to  ruin  them  In  order  to  '  clectn   up  tlie  situaLio^ 

Individual  Initiative  In  bankmp,  romniuruty-cor.ta.!ned  bankiru: 
banking  for  the  Indep^.-^dei.t  b  isiness  man  have  been  dyui^  dur- 
ing the  last  4  yea.'-  rh..t  ha.-  been  one  of  the  mobt  penloui 
result*  of  tlie  depreshioii. 

The  refusal  to  open  over  4  r>00  hniiks  after  the  bank  hv  liday 
ended  accelerated  this  trend  Only  3  percent  of  the  dep(^:t'-  :n 
the  100  largest  banks  were  tied  v.p  But  almost  30  per.  ent  of 
deposits  In  the   17.500  smalicr  baiik>  were  fro/er. 

Foreshadowed  was  an  A;;.' r.  ,i  Uithou;  muuU  bai.ks.  aai  A.n:f^.ca 
whose  credit  would  be  controlled  by  a  fc*  men  pulhng  the  -•::!..= 
from  Npw  York  the  Hori  of  men  who  weavi  a  net  of  mflui  ncf  by 
letting   i:n;'>':tu'  :    peopii-   :n  c.  '   .'..vnr?    ' 

The  t>ei.«U-  .i;  1  H  ..=..•  bv  pas.sii.fc:  bivuk  deposit  guarar.tv  bills. 
have  taken  ti.i  '.i  •  (..)■,  en^i.i  rt  action  of  thit  depres.-ion  to 
reverse  'h''  vl-  :    ■  -    T-'iid   anc.  sa\e  sni'ill  banks. 

The  K«  ,rd  ;.  1 '[t-  (lovernmeni  guaranty  of  bank  depn.«:t.';  :i.= 
the  cn;\  wus  nxr  I:  •eecjiui'jes  the  trieoretical  objections,  ie^il^  th:it 
the\   <i:.    .  ..;  v.t .  ,:.L  t;   i>:    the  pracLiciil  benefits  :n  th.s  emergency 

Tlie  legislation  •.-    ■•.  :    -      :..u..id:rd  .=hape 

The  Steagall  bli'  -.■  ;:v.-^'<;  bv  :;-ie  Hou.^e  nn  Tii"«lav  would  n.^t 
go  into  effect  until  July  1  ia34  It  would  guarant..'e  deposits  up 
to  110.000  iu  full,  depoaiL*  Iiom  |iO.&JO  to  JoO.OuO  'y.o'j^a  be  t,-^-- 


anteed  up  tr  7r  prrcer.'.  abcvf  $5C.OO0  tr  5C  percent  Th:'^  bl'.l 
app.ies  a,^  h.''.  b.vnk -guarat;t  \  le;-:sihtion  must — not  onlv  to  Fed- 
eia.    R<v-<r'.  r    ni.  :;.be:    ba:.k-    Lu'    ais      to    nonmember   S;.ate    btti.k.s 

\J.-h:r.>     ra-       ■?--.•..•     .^'.ate   certlflc;i"f s    c'    v;   .-.rL'-y 

The    Ci.as-    >  ;vs    passtKl    by    ;!.p    S<:'.a:..     .in    Thursr-K'.      \vi  uid. 

becaiise  of  a  splendid  amendment  by  Senator  VANn'^^rrRi.  cf 
Michigan,  guarantee  depo.^it.'^  un  to  $2,500  in  all  soui.c  i  .e.i.  nn- 
mediately. 

On  Jxily  1.  1934.  this  cnieri:cncy  guaranty  would  g..e  was  to 
the  major  guaranties,  similar  to  those  In  the  House  bill 

The  guaranties  would  be  underwritten  by  a  $500,000,000  fund. 
to  be  created  by  a  Treasury  contributiou  and  a  one  half  of  1  per- 
cent assessment  on  ri"  crpc,^  t  = 

The  guaranty  prt  i'-ct  :.-  •.v.n  cv  rhp  :ia!r.:n!--tra' lor.  s  :••»-., eU"  xe 
program.     It  has  been  .-exere.v   (iTicud    by  t:.e  l"-i  a*U!-> 

Lack  of  Treasury  assL- 1.^:  r  '.  r  '--...i.ler  bank.-  ;n  tlu  i/.v'-i  u:,d 
the  Morgan  revelations  shov-  th.xt  Trt...- ury  LppuMtuu  should  be 
completely  disregarded. 

If  the  Glass-Vandenbt'— -•  S'eai'a::  provi.slor.'-  become  law  t^.e 
small  banks  can  fight  the  .ari;v  Ise\v  York  intir'-st.-^  T.ht\\  cai. 
hold  their  depositors. 

Volume  of  deposits  wnuid  (r('''-f-_=r  Bu^'.ne.'^'^  by  crcd.t  ar.d 
check  would   replace   nr-nvi\''    >  u-::!*";-    by  chk':    ;.ow    i:u\:\c  on 

Other  provisions  in  the  bill  w  uid  divo'ce  -ccurnv  tfTlhates  from 
banks,  and  prohibit  ac^ep'ancc  :  <.  ^.v-.,  b\  :\:::ih  dj.ug  an  in- 
vestment business — such  as  J.  P    M   -.a     c^;  (:■-• 

Per  the  sake  of  the  small  bank?  bp'-  ved  by  :!,p  T-^rtsu'-y  )yc- 
trayed  by  the  Federal  Ebeaerve  u;i;t.-  bctraved  r  v  ti(  P..  coii.'-trur - 
tlon  Finance  Corporation.  Houst  .  -.  Senat<'  r^<  •;{e-ee^  hi.ju.c.  !%i.T(-e 
on  the  measiire  at  once.  Incorporatii.g  V.a  ur.n.ed.atc  \  a;.dt  :.ti»(  rg 
guaranty. 

This  1=  •;;'  t:r:,c  for  libera",  sentiment  m  ("oncress  to  strike 
home  for  a  m;..'  -  v.ctor;,'  Th;.'  us  the  time  to  make  constructive 
tiae  of  the  rtvciaijoii.-  uf  th(    Mo-can   inqu.r-i 
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EMErGENCV    RELIEF    OF    RAILROADS 

nie  ."^ena'p  '•e-u.mf^d  con.'^ideration  of  the  bill   'S 
re!ie\"e  the  existme  national  emeinjeney  m  relaii'^n  •■. 
-State  railroad  'r-in.--pf^rta!ion  and  to  amend  section^ 
and  i9a  o!  \h<    Interstate  Commerce  Act    as  amenued 

Mr  LONG  Mr  President.  I  S' nd  to  the  desk  un  amend- 
ment to  thf  ixhndmp  t:ll  which  I  a.-k  m.ay  be  considered  at 
;h.=  time 

Mr  DILI.  Mr  Prf-ticcnt.  the  amendment  0*  th«:-  S/'nator 
from,  .'\l:^Da.m.,^  Mr  Bl«.',-k  is  thf'  penduig  question  Hov.- 
ever.  he  is  absetit  from  the  Cham.bcr  at  the  monT^nt  and  I 
aslt  that  his  amendment  m.ay  be  tem.poranly  laio  aiidf'  :ind 
the  amendment  of  the  Senator  fromi  Louisiana  eoii-id  r^^o 

The  PRESIDING  OFFICER  Is  there  objection"  Tlie 
Chair  hears  ncn'  and  the  amendment  w.ll  be  it-ad  lor  the 
inform.ation  of  the  Senate 

The  Chief  Clefk      It  is  proposed  to  amend  se-''t;on  4    i)ai;»^ 


6,  line  IL  .iltcr  the  \5,ord  ■   use   ".  by  acidm 

Provided,  No  route  i.'^w  '  xi.';t.ng  shall 
the  consent  of  aii  Tiart.'.c:!ia*;ng  I'.n' 
coordinator 


the  fc;liov.-:ni;: 

be  elinimat/d   except  with 
s    or     urxj-'i     order    of    the 


Mr 
ment 


DILL 
..nd. 


Mr  President.  I  have  examined  the  amend- 
hi>  I  do  not  know  that  it  l^  necps,=-ary,  I  think 
It  might  be  LidvLsiible  to  have  the  provision  in  the  b.ll.  So 
I  am  will.np  to  accept  the  amendment. 

The  PRESIDING  OFFICER,  Without  obiection,  the 
amendment  is  aprred  to. 

Mr  FESS.  Mr.  President,  I  understand  that  there  is  a 
desire  to  reach  a  final  vote  on  the  railroad  bill  toda\-  If 
that  IS  the  desire.  I  .shall  not  m  any  way  interfere  wi'h  it. 
(xcept  to  take  ju'"t  a  fev.-  m.inutes  to  m.ake  a  statement  m 
reference  to  the  bill. 

The  chairman  of  th(-  comm^ittee  made  a  very  exhaustive 
statement  of  what  the  bill  contains;,  and  devoted  cot:sider- 
able  time,  with  profit  to  Senators  and  the  country,  to  a  dis- 
cussion of  the  various  .sections  of  the  bill.  For  tha^  reason 
:t  is  unnert'ss^rv  for  m°  to  tak-:^'  any  time  on  that  phase 
of  the  mafe:  I  ri'-"  simply  to  state  my  sincere  concern 
over  the   finurr   of  trun;  pcrtation  by  steam  hnes. 

It  i.-  a  problem  that  has  bv«  n  before  us  for  years  It  is 
comiiii:  to  be  an  aggregation  of  cumulative  problems  grow- 
ing cut  of  confusion  which  very  largely  arkscs  out  of  the 
nvultiplicatiun  of  agencies  to  transport  the  traf5c  of  the 
country  In  other  words,  .nstcad  of  our  siifTering  from  lack 
of  tram-port ation.  we  are  really  sufTermg  from  a  m.ulUplicity 
of  transportation  a.cencies.  That  has  been  a  .subject  of 
much  interest  lo  the  Cun,L"esi-  and  to  the  people  at  large, 

I  am  not  clear  a^  to  how  the  problem  is  to  be  solved.  I 
h^\e   thouglit   that   if  the   railroad.s   themselves  were   given 
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morf  frwlom.  In  aU  prijlMMHlj  they  could  work  out  the 
problem  bett«r  than  we  could.  There  la  always,  however,  a 
lurkim  fear  that  where  we  allow  management  full  sway  the 
public •»  interests  wUl  be  lort  sicht  of;  and  for  that  reason 
we  have  rather  tied  down  the  operators  of  railroads  In  the 
aoh:*lon  of  their  own  problems. 

A  ftcod  example  of  that  1*  found  In  the  Transportation 
Act  of  1920.  In  which  we  made  a  provision  for  the  consoU- 
datlon  of  railroads.  Up  to  that  period  consoUdatlon  had 
moved  r.ormally  with  tremendous  strides.  In  the  c;^  of 
the  New  York  Central,  the  Pennsylvania  Unes.  the  BalU- 
more  li  Ohio,  and  trunk  Unes  of  that  order  consolidations 
had  proceeded  regularly.  I  thmk  the  Pennsylvania  lines 
nrobably  represent  200  or  more  different  Unes  consoUdated 
into  one  system.  The  same  sutement  might  be  made  In 
ntereoce  to  the  New  York  Central  lines.  The  Transporta- 
tloii  Act  was  mtended  to  facilitate  that:  but.  unfortunately. 
It  jKwrented  it.  Instead  of  consolidations  going  on  under 
the  aefis  of  the  new  legislation,  they  were  virtually  stopped. 
Tbe  T«aaon  for  It  was  the  provision  we  wrote  into  the  law  j 
requiring  the  Interstate  Commerce  Commission  to  outline  a 
CQBpIete  plan  of  consolidation,  and  then  the  consolidations 
.^^  to  proceed  on  that  plan. 

The  chairman  of  the  committee  and  all  the  Members  of  | 
the  Senate  know  the  history  of  that  effort.     Four  different 
tlny>>  in  4  different  years  the  Interstate  Commerce  Com-  , 
mtelon  has  recommended  that  we  repeal  the  provision  re-  | 
quiring  a  complete   plan,   because   under   the  law   no  con- 
solidations could  take  place  untU  the  plan  was  completed. 
and  they  found  themselves  Incompetent  to  make  the  plan. 
When  I  say    *  mcompetcnt  ",  I  do  not  mean  that  as  a  re-  ^ 
flecUon:  I  mean  that  it  is  a  problem  which  is  probably  im- 
possible of  solution.     That  is  one  of   the   problems  facing 
us  now.    The  first  title  of  this  bill  Is  in  a  way  designed  to  fa- 
cilitate that  particular  pronsion  of  the  law  by  releasing  in  a 
degree  the  force  of  the  act  oi  1920.    In  order  to  accomplish 
It.  it  is  rather  a  temporary  feature.    We  create  the  ofBce  of 
coordinator,  and  give  the  coordinator  certain  authority,  with 
a  tenure  of  ofBce  of  a  year,  with  the  privilege  in  the  Presi- 
dent of  continuing  him  for  an  additional  year.     But  he  is 
ai  ►-<!  to  do  certain  things.    The  things  he  is  author- 

Ixtu  --.  -lo  I  think  are  are  worth  while.  I  do  not  hke  the 
general  idea  of  giving  so  much  power  to  one  person,  but 
these  powers  are  somewhat  limited,  and  especially  limited  in 
time. 

The  one  feature  about  tlUc  I  which  I  think  is  very  un- 
fortunate, and  yet  I  do  not  know  how  to  avoid  it.  is  that 
which  authorizes  the  coordinator  to  make  economies,  and  I 
fear  we  proceed  to  write  into  the  bill  handicaps  which  would 
make  it  difficult  for  him  to  do  the  things  we  authorize  him 
to  do.  That  IS  a  misfortune  which  grows  out  of  legislation 
where  groups  of  influences  operate  with  emphasis  in  writing 
the  law.  1  am  not  sure  whether  there  is  anything  especially 
to  be  gotten  out  of  title  I  at  all  or  not.  I  am  going  to  vote 
for  it,  because  it  is  In  the  direction  of  economy  and  lays 
down  a  plan  for  study,  so  that  In  the  future  certain  changes 
In  law  may  be  recommended  or.  if  it  be  the  wisdom  of  those 
studying  it.  not  only  to  change  the  law  but  probably  to 
rcpeeJ  some  provisions  of  the  law  now  operative. 

One  of  the  chief  functions  of  the  coordinator  is  to  col- 
lect a  body  of  facts  upon  which  future  legislation  might  be 
based,  even  m  the  case  of  reorganization  of  the  financial 
structure.  I  listened  with  considerable  Interest  to  what 
the  Senator  from  Minnesota  [Mr.  Shipstkad]  stated  about 
the  financing.  Tliat  is  the  great  problem,  and  it  Is  one 
that  b  not  a  matter  of  wish,  it  is  a  matter  of  conditions 
we  must  meet. 

We  must  maintain  the  railroads.  I  am  convinced  there  Is 
no  way  for  our  present  industrial  civilization  to  subsist 
without  the  railroads.  I  do  not  think  changes  m  our  in- 
dustrial life  will  ever  obviate  the  need  of  steam  railroads. 
I  am  convinced  we  must  maintain  them.  I  am  Just  as  cer- 
tainly convinced  that  we  caimot  maintain  them  under  the 
present  status.  They  are  running  at  a  loss,  they  cannot 
keep  within  their  revenue,  speaking  of  them  as  a  whole: 
and.  with  the  problem  of  maintaining  them  under  present 


conditions,  when  they  are  not  self-supporting,  and  yet  tied 
down  by  law  that  probably  makes  it  impossible  for  them  to 
suppoit  themselves,  we  are  facing  a  serious  problem,  and 
for  that  reason  I  will  go  a  long  way  to  do  what  appears 
to  be  necessary  to  make  effective  steam- line  transportation. 

Title  3  Is  Important.  I  think  we  are  all  convinced  the 
recapture  clause  ought  to  be  repealed.  I  do  not  know  any- 
body who  Is  not  In  favor  of  that.  Shippers  favor  It.  labor- 
ers favor  it.  the  managers  favor  it.  Tliat  part  of  It  is  quite 
essential. 

I  cannot  see  a  scintilla  of  argument  against  covering 
holding  companies  which  do  transportation  with  the  au- 
thority of  the  Interstate  Commerce  Commission.  While 
there  has  been  some  Up  objection.  I  cannot  see  any  con- 
sistency in  objecting  to  that  provision.  I  think  title  2  Is 
quite  important.  Title  I  would  be  Important  if  the  purposes 
could  be  carried  out. 

I  shaU  vote  for  the  bill.  In  the  hope  that  It  may  be  of 
benefit. 

Mr.  TRAMMELL.  Mr.  President.  I  understand  it  la 
agreed  that  we  wlD  temporarily  lay  aside  the  amendment 
of  the  Senator  from  Alabama,  and  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFnCER.  The  clerk  will  state  the 
amendment. 

The  Chiet  Clirk.  The  Senator  from  Florida  proposes 
to  add  a  new  section  at  the  end  of  the  bill,  as  foUows: 

That  any  eeaU0M>n  carrier  proposing  an  Jncreaae  In  freight,  ex- 
prea».  or  i  iii— ngif  rate*  shall  make  an  application  to  the  Inter- 
state Commerce  Commlaalon  for  authority  to  make  such  increase. 
Such  application  shall  be  heard  and  passed  upon  by  the  Com- 
mlaalon not  leaa  than  00  days  after  the  application  for  the  in- 
creaae  Is  made,  and  at  said  hearing  It  shall  be  Incumbent  upon 
the  carrier  to  establish  by  competent  evidence  the  reaaonablenew 
of  said  propoced  incrraae.  That  no  Increase  In  freight,  express, 
or  passenger  rates  shall  be  made  except  when  authorized  by  the 
Interstate  Commerce  Commtaslon  after  the  hearing  herein  re- 
quired. That  at  least  30  days'  public  notice  shaU  be  given  by  the 
Commission  of  the  date  upon  which  such  application  for  in- 
crease of  rates  Is  to  be  hear±  That  at  the  hearings  upon  such 
application  the  railroad  commission  or  similar  State  agency  of 
any  State,  any  shipper,  grower,  or  any  representative  of  a  shipper 
or  producer,  or  a  group  of  shippers  or  producers.  shaU  have  the 
right  to  be  heard  and  Introduce  evidence  in  opposition  to  the 
rate  increase  proposed  by  the  common  carrier. 

Mr.  TRAMMELL.  Mr.  President,  some  recent  observa- 
tions of  mine  m  connection  with  an  increase  in  freight 
rates  on  certain  farm  products  revived  my  memory  at  least 
In  regard  to  the  plan  under  which  freight  rates  at  the  pres- 
ent time  are  increased  under  the  Jurisdiction  of  the  Inter- 
state Commerce  Commission. 

A  common  earner  now  desiring  to  Increase  its  rates  flies 
with  the  Interstate  Commerce  Commission  a  tariff  showing 
the  contemplated  increase  in  rates.  Without  any  hearing, 
without  any  consideration  whatever  before  the  Commission, 
that  contemplated  increase  automatically  becomes  effective 
withm  30  days.  or.  if  the  Commission  desires,  it  may  make 
an  order  authorizing  the  enforcement  of  that  increase  even 
earlier  than  the  expiration  of  30  days.  No  provision  what- 
ever is  made  under  which  it  Is  incumbent  upon  the  carrier, 
even  if  the  rate  is  contested,  to  estabUsh  the  reasonableness 
of  the  rate. 

I  beUeve  that  the  carriers,  in  possession  of  all  the  Infor- 
mation upon  which  they  base  an  appUcation  for  an  in- 
crease, being  in  a  position  to  fiinnsh  evidence  that  their 
petition  for  an  increase  is  reasonable,  should  have  ujwn 
them  the  burden  of  proof  when  they  seek  to  change,  in  the 
nature  of  an  increase,  a  rate  which  has  previously  been  in 
effect  and  which  has  previously  been  approved  by  the  In- 
terstate Commerce  Commission. 

The  purpose  and  object  of  my  amendment  Is  to  set  up 
that  character  of  procedure.  If  we  aUow  it  to  remain  as 
it  is.  a  farmer,  a  producer,  a  manufacturer,  a  shipper,  prob- 
ably 2  or  3  or  4  weeks  after  the  flling  of  a  tariff  is  awakened 
to  the  fact  that  he  has  automaticaUy  impending  over  his 
head  an  application  for  an  increase.  He  has  no  opportun- 
,  ity  to  go  before  the  Commission  and  to  have  suspended  the 
I  automatic  operation  of  the  regulation  or  procedure  at  the 
present  time,  iinip,^^  he  himself  can  disestablish  the  merits 


t 


of  the   np;!l.'a".   r,    fir   an   mrreaoe   by   placing    the   burdtn  ' 
of  proof  upi.r.1  :l\v  'irpprr  and  the  producer,  the  manufar- 
turer.  or  who:->:!".er   ::;.;y  vi"-:r'^  ty  attiirk  the  rate.     Under 
the  proposed  protedire  tl-ii    ir^irdrn  of  proof  would  br   upon 
the   applicant   to    e.-l.tbh-h    tht     j  t-a  nnablene.-^.s   of    ili>'    :air 

I  hope  the  amer.drra:;'.  w.::  be  adopted.  I  am  i;iot  I'on.c 
to  talk  at  length  on  this  subject.  It  i.*-  a  proposition  whieh 
I  attempted  to  have  remedied  a  great  many  year.s  aj-'i  I 
h.t\f  .1  I'py  of  a  bill  I  .litrudueed  some  time  apo,  but  at 
that  time  there  was  very  Ir.tle  oj)porTun:ty  in  the  Conrres;- 
to  get  any  reUef  for  the  people  a.s  as,'a:nst  the  railroad  in- 
terests of  the  country  We  all  know  th(re  ha.s  been  a  ehaniro 
in  the  trend  of  senimicnt  of  the  public  on  these  subierts 
and  today  I  tvli-M  t!i<'  a\erai'c  person  de.^ires  to  see  the 
public  given  lai:  ik  itnient,  and.  of  course,  desire.s  aNo  that. 
the  carriers  shall  ha\e  fair  treatment.  I  think  ther  case 
is  pathetic. 

I  can  recall,  wiu'ii  I  wa.s  back  m  the  Florida  Lecisla:  ;i:e, 
that  the  transportation  companie.s  of  this  country,  aiid  >f 
my  own  State,  were  actually  tyTannical;  they  wer*  czars. 
They  attempted  to  dominate  all  politics  of  the  State  and  to 
control  legislation  absolutely  it  just  hapix^ned  that  I  did 
not  belong  to  the  cn^wti  of  those  who  were  submis^.vt  in 
that  respect,  but  they  were  asking  no  favors,  excep;  that 
they  be  let  alone.  The  legislation  m  this  country  for  a  quar- 
ter or  a  half  century,  up  to  within  the  la.st  few  years,  was 
practically  all  In  tlie  interest  of  and  favorable  to  the  trans- 
portation companies  of  our  country.  Of  course,  that  was 
due  very  largely  to  th-.  mlluence  that  was  exercised  by  them 
on  legislative  bodies,  and  upon  citi/ens.  who  might  write  to 
Mr.  Morgan.  "  I  hope  some  time  to  be  able  to  reciprocate.'' 
We  have  had  too  mus  h  of  th.at  .'^ort  of  thing  ii^.  th.s  country 
all  along  dow:;  'tir-.ich  th(  yc-ars.  so  far  a.-'  m.y  obserMition 
has  gone.  However.  'Av  ^  iitiment  is  chan;-:cd  now.  and  is 
changed  because  there  w.u-  a  terrible  awakening.  cau.--ed  by 
a  terrible  disaster  to  th-   American  people. 

I  wish  to  a.sslst  the  rauruad-  m  ail  reasonable  ways,  but  I 
do  believe  that  we  need  a  law  requiring  regulation  of  the 
carriers  as  propxjsed  in  this  amendment,  and  I  h(  pe  th.e 
amendment  will  be  adopted 

Mr.  DILL.  Mr,  President,  at  present  the  law  simply  pro- 
vides that  there  shall  be  no  change  nude  :v.  rates  or  fares 
except  on  30  days'  publi-shed  notice,  atul  then  there  is  a  pro- 
viso that,  in  their  discretion,  and  for  good  caus"  .shown,  the 
Commission  may  make  a  change  on  le>,N  than  30  days'  notice. 
Then  there  is  a  provision  that  wher,  any  iiropr  ri  change  of 
rates  is  filed,  any  person  may  a-k  for  a  h;  url:ii-^  and  the 
Commission  may  suspend  the  rate,  and  may  liave.  I  ih.nk. 
several  months,  somethuiL,  like  7  moiit.hs,  m  v.hich  lo  make 
the  decision. 

As  I  understand  th.e  Str.ator's  amendment  would  change 
exi.sting  law  so  that  the  c\.inmi.ssion  could  no:  allow  any 
increased  rates  to  go  mto  effect  in  less  than  60  days,  and 
would  take  away  some  of  the  discretion  which  the  Com- 
mission now  has  In  that  regard.  Th(  amendment  has  just 
been  presented  to  me  a  few  nnnute-  ago.  I  do  not  know- 
fully  the  objections  that  mi.::ht  be  raised  to  it.  but  I  am  will- 
ing to  accept  the  amendment  .,iid  take  it  to  conference  with 
the  view  to  changing  it  ui  a  satisfactory  manner,  if  it  must 
be  changed,  or  not  change  it  if  it  seems  that  it  will  work 
no  great  injustice. 

Mr.  I M.-XMMlriLi,  Mr  President.  I  wish  to  tlt.u.k  the 
Senator  for  the  concession,  and  I  hope  thi  conf^r-H-  will 
bear  in  mind  the  position  in  which  the  shippers,  tli'  pro- 
ducers, and  the  manufactui-ers  ot  thi.-  country  now  an  ttiidir 
the  present  system.  The  amendment,  if  adopted,  wou-i  do 
no  injustice  to  the  railroads,  but  would  do  ju.^ticc  in  tli»^ 
patrons  of  the  railroads.  It  would  place  the  burdt-n  of 
proof  upon  the  on.  s*  (  kmt;  a  remedy  before  a  covernrn«  r.tai 
tribunal,  the  remedy  being  that  of  increase  in  freight  ratev 
Somebody  has  got  to  pay  tho.se  freight  rates  The  rail- 
roads ask  for  ihwA.  and  the  purpo.se  of  this  antendmerit  is 
solely  to  place  tlie  buiden  of  proof  upon  the  transportation 
companies  that  ar-  ;■' st  able  to  furnush  the  evid^'tye.  to 
require  them  to  establi.h  their  cause,  instead  of  .l.f.n^ 
the  burden  and  granting  ihc  railroads  automaticaiiy,  v..Ln- 
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While  many  of  the  railroads  are  today,  to  a  pathetic 
extent,  lying  stricken  upon  their  backs,  at  the  same  tune 
there  are  certain  localities  and  States  within  this  Union 
where  the  ratlrnad-  pur.'^ue  their  heart le.'-,.-:  course  of  the 
im.position  c!  tu.r'u- v.jr.aL'.e  rates  :i„stiaJ  cf  pursuma  a  policy 
uf  flic,  urapemen;  and  cooiH  r.r.ifjn  w.th  'ht  pisKiucers  In 
liiosr  district  -  und  ytdte"  , 

I  ant  nc  yiKiv-  into  detail;  or  cnum"rate  inst.ticf^  and 
cases  w.th.r.  my  ki:t  wled.s^e  coming  !ro::i  my  own  .State,  but 
1  kit'  w  oi  tiiem  I  h.a-.e  them,  and  1  kncv  that  tlie  people 
ol  nty  Slate  m  tlic  case  oi  a  number  ol  tren-ht  tar.ff.^  need 
some  relief.  If  they  had  some  relief,  they  would  b(  able,  to 
a  considerable  extent,  to  »  nlai^'c  ihe.r  operation.:  .>.\,d  .ndus- 
tries,  and  would,  in  a  larue  mea.  arc.  dispel  'he  great  amount 
ol  unemployment  now  existing  in  certau:  localities:  but  on 
ace  ;:nt  of  excessive  rates,  both  freight  and  express  rates, 
pe'  ]r.f  who  were  once  prosperous  have  been  driven  from 
tarms  Into  poverty  and  unemployment. 
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So,  regardless  of  the  pitiful  condition  of  the 
the  country  at  the  present  time,  there  are  main- 
many  .sections  where  they  still  do  not,  a.s  I  see.  acco; 
on  behalf  of  the  producers  and  .shippers,  and  I  hope 
some  assistance  to  them  through  tins  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  r  lor, da. 

The  amendment  wa.^  a:-'rrcd  to. 

Mr,  DILL.  Mr.  Pres.utn;,  th-  Senator  Irom  Alah,inu>  has 
just  come  into  the  Chamb<  r  His  amendment  w,.  ;  cno.n,; 
and  was  laid  aside  temporaiil-.-  1  -l.ould  like  to  n  i,-  tn..!, 
amendment  stated. 

The  PRESIDING  OFFICER  The  qu  stion  is  on  the 
amendment  proposed  by  the  Se;:;iti  ;  :;    m  .-..aoama. 

The  amendment  proposed  by  Mr.  Black  it  a.s  loliows: 

On  page  6,  between  lines  4  and  5,  add  a  new  paragraph  to  sec- 
tion 7,  as  follows: 

"That  beginning  July  1,  1933,  6  hoxxrs  shall,  in  contracts  for 
labor  and  service,  be  deemed  a  day's  work  and  the  measure  or 
standard  of  a  day's  work  for  the  purpose  of  reckoning  the  com- 
pensation for  services  of  ali  employees.  That  pendliig  the  revision 
of  existing  contracts  or  the  making  of  new  contracts  between 
carriers  and  their  employees  (in  order  to  provide  for  the  applica- 
tion of  the  standard  of  a  day's  work  hereinbefore  provided)  in  the 
manner  required  In  the  Railway  Labor  Act,  neither  existing  basic 
rates  of  pay  nor  any  other  measures  of  comjaensation  as  fixed  in 
existing  contracts  shall  be  altered  except  by  written  agreement  of 
the  contracting  parties.  But  in  the  absence  of  such  an  agreement 
the  provisions  of  this  act  shall  not  be  construed  to  authorize  any 
reduction  in  the  compensation  of  employees  subject  to  this  act. 

"  The  act  entitled  'An  act  to  establish  an  8-hour  day  for  em- 
ployees of  carriers  engaged  in  interstate  and  foreign  comm.erce,  and 
for  other  purposes ',  approved  September  5,  1916.  is  not  hereby 
repealed,  but  the  operation  thereof  Is  hereby  suspended  so  loiag  a-s 
the  foregoing  requirements  of  this  paragraph  shall  remain  in  full 
force  and  effect." 

Mr,  DILL.  Mr.  President,  let  me  m.ake  a  statement,  if  t 
may.  I  am  authorized  by  the  President  to  say  that  he  con- 
siders that  this  6-hcur-day  amendment  is  un'-vorkablf  a^  it 
would  be  applied  tmder  this  emergency  lec.slation.     Ke  be- 
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lieves  that  it  would  be  ruinous  to  th 
I  have  explained  this  attitude  which  re  1 
to  the  representatives  of  tlie  railroaci  tn 
they  favor  this  amendment  and  woiiu!  l.i- 
they  are  anxious  to  cooperate  with  th  i' 
anything  that  will  seriously  interfere  v. 
efforts  to  try  to  remedy  the  railroad  problem  which  now 
confronts  the  country  and  the  transportation  mdus'iv  Be- 
cause of  these  representations.  I  understand  from  th.e  re;  re- 
sentatlves  of  the  railway  employees  that  they  are  vcihing  to 
have  the  amendment  withdrawn. 

Mr.  BLACK.  Mr.  President,  as  is  well  known  I  favor  a 
6 -hour  aa;-  as  a  normal-  day  in  industry  throughout  this 
Nation.  I  de.sire  to  make  two  or  three  statement.'  w-.th 
reference  to  the  situation  in  connection  v,-ith  thus  particular 
amendment. 

Some  time  ago  I  offered  a  b  U  prrvd-r^  for  a  C-h.  ::  na-^ 
for  railroad  employees,    liicrc   '.%ac.   a  division  ain;.r.,^    iha 
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railroad  emplayws  as  to  that  particular  mea5\ire.  That 
division,  hoiwter.  waa  removed  several  days  ago  when  they 
agreed  upon  the  amendment  which  I  stated  day  before 
yesterday  that  I  would  offer  as  an  amendment  to  the  pend- 
ing bill. 

Mr   E»resldent.  I  do  not  a^ree  that  the  6-hour  day  is  not 
workable  as  applied  to  the  railroads.     I  think  It  is.  a°d  ^ 
o>tt>tr  ,t  Should  be  adopted.     We  are  told  that  under  the 
iBtfustnal  control  biU  it  is  the  idea  that  industry  m  general 
will  adopt  the  6-hour  day.    If  that  shall  prove  to  be  so. 
industzT  in  general  will   be  working  under  a  6-hour  day. 
VhSle   the    railroad   employees    will    be    working    under    an 
8-hour  day.  authorized  by  law.    That  I  beUeve  to  be  unfair. 
I  do  not  agree,  m  the  next  place,  that  the  wages  paid 
to  th-  railroad  workers  are  in  any  way  responsible  for  the 
present  plight  of  the  railroads.     I  placed  in  the  Record  this 
niffni'»g  Qgarm  abawms  that  that  is  not  the  case     I  showed.- 
as  the  statistics  tbnaaelves  show,  that  the   labor  cost  of 
-^^watlon  for  1,000  ton -miles  m  this  country  has  decreased 
from  the  year  1920  to  the  year  1932  from  eighty-two  ten- 
thousandths  to  fifty -nine  ten- thousandths  of  a  cent.     It  is 
also  true  that  the  fixed  charges  of  the  railroads  have  been 
gradually   going   up.  while   the   amount   going   to   railroad 
employees  has  been  gradually  going  down.     Contrary  to  the 
generally  accepted   idea  throughout  this  Nation,  the  wage 
item  IS  not  what  has  brought  the  railroads  to  their  present 
phght.     Their  dividends   have    increased.     I   do   not    mean 
that  many  of  them  are  paying  dividends  this  year,  but  their 
dividends  have  increased  out  of  all  proportion  to  their  wages. 
I  want  to  say.  furthermore,  that  today  there  are  less  than 
1.000.000  railroad  employees  while  in  1920  there  were  more 
than  2,000.000.  and  the  ratio  of  the  fixed  charges  and  divi- 
4f»^  to  pay  rolls  was  24.4  in  1920.  whereas  it  has  gone  up 
to  80 J  in  1932.     That  is  conclusive  proof  that  the  trouble 
with  the  railroads  is  not  due  to  wages. 

I   am    making    this   preliminary    sUtement   by   reason  of 
.  he  request  that  has  been  made  by  the  railroad  brotherhoods. 
I  do  not  beUeve  this  country  Is  going  to  get  out  of  its 
plight  until  It  increases  the  amount  that  goes  to  labor  on 
the  farm  and  in  the  factory  and  decreases  the  amount  that 
goes  to  the  employer  and  to  capital.     It  is  my  judgment  that 
any  program  that  falls  to  take  this  into  consideration  will 
falL    The  sUUstics  show   that   while   dividends  have   been 
going  up  wages  have  been   going  down.    I  placed  in  the 
RxcoRD  some  time  ago  a  statement  that  showed  that  the 
dlTlAends  in  1929  were  on  a  basis  of  160  as  compared  with 
thoae  in  1926.  while  wages  were  on  a  basis  of  37.  showing 
the  difference. 

Mr  President,  the  particular  amendment  which  I  offered 
was  agreed  to  by  the  railroad  brotherhoods,  the  21  or«ani- 
atlons;  it  was  brought  to  me.  and  it  was  asked  that  I  offer 
It  as  a  substitute  for  the  6 -hour  day  bill  which  I  had  previ- 
ously offered  for  the  benefit  of  the  railroad  employees. 
Under  the  circumstances,  contrary  to  the  views  entertained 
by  those  who  are  here  representing  those  21  railroad  organi- 
xations  who  agreed  upon  this  measure.  I  do  not  feel  justified 
in  offering  it  as  an  amendment  to  this  bill.  I  believe  It 
would  be  adopted  by  the  Senate  and  by  the  House  and  should 
become  a  law. 

I  still  maintain  that  until  we  enact  real  legislation  with 
teeth  in  it  which  will  bring  about  a  readjustment  of  eco- 
nomic condlUoos  In  this  country,  so  that  the  people  who  live 
on  the  farm  and  those  who  work  in  the  factory  and  indus- 
trlee  generally  will  receive  their  Just  portion  of  that  which 
is  produced  from  their  own  efforts,  we  will  never  get  out  of 
the  present  economic  depression.  I  still  believe  that  we  have 
got  to  establish  a  shorter  working  day  in  this  country  In 
before  we  will  arrive  at  any  actual  recovery  from 
It  conditions.  We  cannot  depend  on  a  speculative  re- 
we  cannot  depend  on  an  increase  in  the  value  of 
Stocks.  In  order  to  get  out  of  this  depression  and  to  prevent 
a  recurrencp  'he  system  must  be  so  operated  that  the  dis- 
parity betA>>t;.  :he  wages  of  capital  and  the  wages  of  labor 
will  not  be  so  great. 

M     ■.VTTcTJrr  ER.    Mr.  President,  will  the  &enator  yield? 
M      iil  A>.K      I  yield  to  the  Senator. 
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Mr  WHEELER.  Speaking  of  speculation.  I  Just  happened 
to  pick  up  a  newspaper  and  notice  that  Union  Pacific  went 
up  10  points  today.  That  is  one  of  a  number  of  railroads 
whose  stock  has  been  booming  largely  because  of  the  fact 
that  it  was  expected  this  biU  would  probably  pass. 

Mr.  BLACK.  Mr.  President,  I  desire  to  say  with  reference 
to  the  representatives  of  the  21  brotherhood  organizations 
that  they  sUted  to  me  that  they  favor  the  6 -hour  day.  and 
they  do  not  favor  it  any  less  today  than  they  did  when  they 
brought  this  amendment  to  me.  which,  as  Lhey  considered 
it.  was  a  perfected  draft  of  the  measure  which  I  previously 
presented  to  this  body.  They  believe  that  there  are  some 
provisions  in  this  bill  which  are  absolutely  necessary  to  pro- 
tect them  from  the  disastrous  results  that  might  flow  from 
cutting  off  thou.sands  more  of  railroad  employees  under  a 
merger  or  consolidation  system,  and  personally  I  do  not  feel 
Justified,  contrary  to  their  request,  to  offer  this  amendment: 
and  therefore  I  shall  not  press  the  amendment  to  this  bill, 
but  I  desire  it  distinctly  understood  that  I  favor  the  amend- 
ment: I  favor  such  a  law  and  I  do  not  intend  to  cease  trying 
to  bring  about  a  shorter  working  day  in  industry  and  on  the 
railroads. 

The  PRESIDING  OFFICER.     The  Chair  undersUnds  the 
Senator  from  Alabama  withdraws  his  amendment. 
Mr.  BLACK.     I  v  w  it. 

The  PRESIDING  -;  .  .CER.  The  bill  is  before  the  Senate 
and  open  to  further  amendment. 

Mr.  BORAH.     Mr.  President 

Mr.  DILL.  Does  the  Senator  from  Idaho  desire  to  offer 
an  amendment? 

Mr.  BORAH.  I  desire  to  make  a  few  remar"is. 
Mr.  PITT.  Before  the  Senator  does  that  I  should  like  to 
make  a  request.  I  ask  to  have  printed  in  the  Record  at  this 
point  an  excerpt  from  the  report  submitted  by  the  Interstate 
Commerce  Commission  to  the  Senate  and  House  of  Repre- 
sentatives on  the  effect  of  the  6-hour  day  in  connection  with 
railroad  employment. 

There  being  no  objection,  the  matter  was  ordered  to  t>e 
printed  in  the  Record,  as  follows: 

IProm  report  of  the  Interstate  Cotnmerce  ComtnlsBlon  of  Dec. 
«.  1932.  to  the  Senate  and  Houae  of  BepTB^ntatlves  in  response 
to  Joint  n!M>lutlon  of  Congress  approTed  liar.  15.  1932) 

riNDINQS 

We  are  directed  by  the  resolution  to  report  our  findings  as  to 
"  the  effect  upon  operation,  service,  and  expenses  of  applying  the 
principle  of  a  8-hour  day  In  the  employment  of  all  classes  and 
each  particular  class  of  railway  employees  because  of  such  appl  - 
cation."  As  has  been  indicated,  we  have  construed  the  term  '  rail- 
way employees  "  to  Include  the  employees  not  only  of  steam 
raUways  but  also  of  electric  railways,  express  companies,  and  sieep- 
ing-car  companies  The  investigation  relates  to  a  possible  future 
event  and  therefore,  the  element  of  prediction  enters  in.  Meth- 
ods of  operation,  speed,  and  excellence  of  service,  amount  of  busl- 
n«M.  and  skill  In  management  are  among  the  constantly  changing 
factors  which  will  affect  the  future  A  forecast  baaed  on  presently 
available  information  Is  all  that  is  possible.  We  shall  make  the 
beat  forecasU  which  our  Judgment  permits.  Indicating  In  our  find- 
ings certain  important  contingencies  which  may  affect  their 
accuracy. 

Operation  and  service:  The  principle  of  a  «-hour  day  can  be 
applied,  so  far  as  physical  conditions  are  concerned,  without  ma- 
terial effect  on  the  operation  and  service  of  the  several  carriers. 
The  effect  on  expenses.  Indicated  below,  might  affect  operation 
and  service,  dependent  on  revenues.  If  there  were  no  increase  In 
revenues  corresponding  to  the  Increase  in  expenses,  the  result 
might  be  to  force  abandonment  of  operation  In  certain  Instances, 
either  of  entire  properties  or  of  parts  of  properties,  through  In- 
ability to  earn  operating  expenses.  Abandonment  of  entire  prop- 
erties would  not  l>e  likely  to  occur,  except  In  the  case  of  certain 
short-line  stsam  railways  and  electric  railways.  In  other  Instances, 
the  effect  of  InaulDclent  revenues  might  Impair  future  credit  in 
such  a  way  as  to  affect  operation  and  service  adversely.  The 
latter  effect  might  be  overcome  in  time  by  improving  revenues  or 
by  financial  reorgarUzatlona.  We  deem  It  Impracticable  to  fore- 
cast the  future  course  of  carrier  revenues.  Obviously,  this  Is  de- 
pendent upon  a  great  variety  of  possible  factors,  by  lar  the  moet 
Important  of  which  Is  the  economic  condition  of  the  country. 

Expenses:  <a)  Asaumlng  the  same  volume  of  traffic  and  opera- 
tions as  In  1930,  and  assuming  no  reduction  In  the  then-existing 
compensation  for  an  8-hour  or  other  basic  day's  work,  the  Initial 
effect  would  be  to  increase  operating  expenses  of  the  carriers  col- 
lectively, including  the  ezpreaa  and  tleeplng-car  companies,  at  the 
rate  of  approximately  $630,000,000  per  year,  or  about  14.6  percent 
of  the  operating  expenses  and  approximately  22J  percent  of  the 
pay-roU  expenae*  in  1930  However,  the  compensation  of  steam- 
nUlway.  expren.  and  aleeping-car   employeca  was  on  f^bruary    1. 


1932.  rctluced  10  percent  by  an  agrpemrnt  which  expires  m  Jiinii- 
ary  31,  1933.  There  was  no  similar  hlankri  roducticn  in  the  v.^■.,:^'^ 
of  electric  railway  employees,  but  we  understand  that  there  have 
been  various  reductions  In  thofip  wages  If  the  wai:e  reductions 
are  continued,  the  above  estimate  of  $630  00'  0*ju  would  be  tvc. •->:■''. 
to  something  less  than  $570,000,000  per  yeir 

(b)  A-Ssumlng  the  same  volume  of  traffic  and  aperutions  u  ::i 
1930  and  a  reduction  in  the  thpn-rxlstinj:  rcnr.pensatiori  {uo  rata 
to  the  reduction  In  the  basic  <1av  s  uork  aiui  exrhulint:  road  train 
and  engine  service  from  consldf Tamn  fir  i:\i'  reascin.--  i-ivpi.  :i:  tie 
preceding  discussion,  the  initial  .^fTt c  v,  ^uld  be  to  de- rease  ■  ix: - 
Btlng  expenses  of  the  carriers  collf-c::vely  inc  Ividmg  the  express 
and  sleeping-car  companies,  at  the  rate  o:  appn  ximaiely  $26  000- 
000  per  year,  or  about  0  6  percent  of  the  i  peratm^  expense-  and 
approximately  0.9  p>ercent  of  the  pay-mi;  exjHii.se.'^  ;n  19:30  AUt  w- 
Ing  for  the  wage  reductions  abc  .  i  ;-.t  :  :;c.r..cl.  thl.s  e.-timiie  would 
be  reduced  to  something  les.s  tha:.  »-:4  .S'h:  OOO  per  year 

It  will  t>e  noted  that  In  the  above  r.iiii;i;us  we  as8\mif"  the  "same 
volume  of  traffic  and  operations  as  ir.  1S<;U)  Ref:arded  from  the 
standpoint  of  the  10-year  period  er.ded  v>.ih  1931.  U-I^O  was  a 
fairly  normal  year,  but  whether  it  ran  be  re^iardou  as  representa- 
tive of  a  norma!  future  year  reman.-  ti  be  -eer.  r'-:nf;  the  same 
p>ercentagefi  of  operating  expense,  arid  assunniiK  the  same  volimie 
of  traffic  and  operations  as  In  the  12  months  ended  with  Sep- 
tember 1932.  the  initial  effect  would  be  ar.  mrrease  at  the  rate  of 
approximately  $414,000,000  per  year  under  the  Urst  assumption 
with  reference  to  wages  and  a  dcrea.v^  at  the  rate  of  approxi- 
mately $20,000,000  per  year  under  the  secjnd  as.sumi)tKn  While 
the  reductions  In  wages  were  In  effect  after  February  i  1932, 
there  were  also  reductioiis  in  commodity  prices  which  affected 
the  operating  expenses  in  the  12  nionth'^  ended  with  September 
1932  as  compared  with  the  nperatmc  expenses  in  19/!('  \Vr  do 
not  as  yet  have  sufficient  detailed  information  in  regard  !n  ,  -er- 
atlng  expenses  in  the  more  recent  period  to  dcterm.nr  v  ;ietner 
use  of  the  same  percentages  as  for  19:',0  pr(xluces  fair  tsi. mates. 
Changes  in  operations  and  methods  of  performing  work,  as  well 
as  changes  In  wages,  might  affect  the  porccntat:"."'  Probably, 
however,  the  estimates  of  $414  000.000  and  $20  uOcolm)  ab  ve  given 
are  both  somewhat  too  high,  if  wage  reduction-  ire  to  be 
continued. 

It  will  also  be  noted  that  in  the-^'  find:iii;s  we  speak  of  the 
•'  Initial  effect."  It  is  our  belief  that  the  mcrea.se  :n  ex;  er.ses  at 
the  outset  under  the  first  wage  assumption  wo\ild  crid'ially  be 
lessened  and  that  the  decrease  in  expenses  at  the  out.'.e-  under  the 
second  wage  assumption  would  gradualh.  be  increased  as  the 
result  of  experience  with  the  proposed  new  arran^;enunt  and  by 
technological    developments 

It  Will  finallv  be  noted  that  ■  ur  e.-itimates  based  on  th'^  same 
volume  of  traffic  and  operations  .vs  :!i  I'-XW  and  the  then  existing 
compensation,  are  somewhat  lest  than  th.o.-e  pubmitted  by  the 
carriers.  The  carriers'  estimates  of  increased  expense-.-  prorated, 
to  ojjeratlng  expenses,  were,  assuming  no  reduction  m  basic  day's 
pay.  as  follows: 

Class    I    railways    and    class    I    '^w.trhiiiK     and    ter- 
minal   companies $62' i   4-8      ,< 

Other   steam   railways  and   other  switching   and    ter- 
minal   companies 

Electric     railways 

Railway   Express   Agency 

Southeastern  Express  Go 

Pullman   Co 


Total '''■''^ 

Upon  the  basis  of  our  total  estimate   of   $6;3C  000.000.   tl 


amounts   would  be  substantlallx    a     fo.Ujws 
Class    I    railways    and     i-.a-ss    I    switching    and    ter- 
minal   companies    .  $556  000.000 

Other   steam   railways   and  other  switching  and   ter- 
minal   companies 

Electric     railways 

Railway    Express    Agency 

Southeastern  Expreta  Co 

Pullman   Co 


19, 
21, 
22, 

11 


2!    :i42.  145 

2:',    '.  :"^    '..^7 

24,  oH"    t)8! 

6ib   373 

12.  752.  022 


40P   955 


000.000 
500,000 
000.000 

,SOC  000 
OOu   000 


Total 630   OCX),  000 

Attention  Is  again  called  to  the  fact  that  the.st-  fiturcs  an    based 
upon  the  compensation   paid   in   19;i0 

Our  reductions  are  a  matter  of  Judgmer.t  and  are  due  to  the 
Impression  which  we  have  pained  from  the  evidence  that  the  car- 
riers have  probably  underestimated  somewhat  the  rparra!i.:ements 
of  work  and  other  expedients  which  rou'd  ;minediatei%  )x  em- 
ployed to  limit  the  effect  upon  expei:-.es  The  reductions  are, 
therefore  more  or  less  arbitrary  and  cannot  be  suppoited  b;.  any 
definite  mathematical  computation.  Experience  would,  we  be- 
lieve disclose  the  practlcabllltv  of  still  other  rearrannem.ents  anc 
expedients  and  the  amount  of  added  expt  nse.  a.s.sum.n^  no  roc;  i.  - 
tion  in  basic  pay.  would  also  be  reduced  pradually  by  the  Jurtn-r 
development  of  mechanical  labor-.savii^L-  uc.nres  and  other  terhn,.- 
logical  improvements  The  added  expend-  would,  no  doubt  sim- 
ulate such  development.  Tlie  only  way  :n  which,  in  cur  cpiinon 
a  more  accurate  advance  estimate  could  be  made  of  the  cfTeU  of 
the  application  of  the  principle  of  a  6-hour  day  would  be  by  an 
actual  test  on  some  representative  railroad  or  section  of  a  railroad. 
or  bv  Intensive  field  studies  condu<ted  by  representatives  of  the 
carriers  and  employees  Jointly,  preferably  under  the  supervision 
of  this  Commission. 


Tlie  effect,  so  far  as  rx;'eT'..ses  R-r  c^-.cr'r.rd.  In  the  rase  of  each 
class  of  employee  .s  -.."I'm  n'..y  .nmoa'.et.  :n  th'  \i.rio\.p  u];- 
pendixes.  allowing  lor  the  fact  'ha:  wt  ha\e  reduced  the  carriert 
total  figures  somewhat. 

In  addition  to  the  effect  upon  oper.c..:,c  «  xj-m..-*-.-  there  -.^.^ulti 
be  an  effect  upon  construction  expci^.-e;  inscia-  a-  thr-  carriorb 
employees  are  u.sed  on  construction  work  Such  n..:  i:  i  idltlons 
to  construction  expense,  however,  would  have  un  ms.cnif.cant 
pITfM^t  upon  Interest  charges  or  dividend  paymen's  Mi  rccver  the 
.iinount  of  cons*ruct:on  work  which  will  be  dor.e  in  vlu  f,.-  .re  Is 
;  r   blcmatical.      A',    present   comparatively   little   is   heme    d    ne 

Upon  either  I  ,u-:-  of  .  mpen.satlon  the  application  ol  t>.i'  prin- 
ciple of  a  6-honr  <:.;i'.-  uc nld  render  necessary  between  300  oOO  and 
350.000  additional  carr  •  •  •  n  ;  .  >•<•-  i;.  h  year  s'..ch  as  I93n  and 
between  60.000  and  10c  uo  ;;dd.t:onal  empovees  in  a  year  of  ab- 
normal economic  conditioi^s  such   a.-  no%^    exist 

By   the   Commission. 

[skal]  Geohgi,  B    MrO:n-TT    Fcrrrtary. 

Mr.   BOR.^H      Mr    President.   I   apprehend    there    will    b'^ 
no  roll  call  or:  liv:    pa.ssage  of  the  bill.     It   is  slated  to  pa- 
and  I  have  no  ae-.re  to  un.nece.s.sanly  delay  ils  pa-s.saur       I 
wish  to  state  br:o.*'.y   why  I  vote  apamst  the   bill.     On   paue 
13  of  the  bill  I  find  m  section  10  the  following  provision: 

Sec.  10.  {&)  Tlie  carriers  or  sub-idiai  !f-  a?^crt<d  hv  anv  (  .--der 
Of  the  Coordinator  or  Commission  n.adt  purs'uant  t?  this  t:tle 
shall,  so  long  as  such  order  is  in  eflect.  be  and  they  are  hereby. 
relieved  from  the  operation  of  the  antit:  c<-t  h>A  a-  de.-.t-na;ed 
in  section  1  of  the  act  entitled  ".A.n  act  to  supjnecient  existing 
laws  against  unlawful  restraints  and  mon'^pohes.  ;,na  :.  r  other 
purposes",  approved  October  15.  1914  and  of  ah  rthe:  r>s*rai!.t- 
or  prohibitions  by  law.  State  or  Fedeial  -h'r  than  ;-  ](  h  ,us  i.-f 
lor  the  protection  of  the  public  health  -i  safety  ins  .'.ir  ,is  :ni.v 
be  necessary  to  enable  them  to  do  anything'  <iutli<  r;/e  .  r  rv,  ..rt 
by  such  order  made  pursuant  to  this  tit'.e     I'-rji'.drd     '_  .(■.<»'    — 

Then  there  is  an  exception  with  reference  to  the  Labor  Act. 
As  I  understand  the  provisions,  the  coordinator  may  pfrni.' 
any  merger  or  combination  or  consohdaiion  or  any  rcrtr^.n: 
of  trade  that  he  may  .see  fit  to  permit.  His  order  su.^penc.- 
the  antitrust  laws. 

Mr.  DILL.     Mr.  President 

The  PRE.SIDLN'G  OFFICER.  Doe,';  (he  Senator  from 
Idaho  .■.:'  '.c.  '•    'l:;    Srnalor  from.  Washington? 

Mr.  BORAH      I  yield. 

Mr.  DILL.  I  do  not  know  whether  the  Senator  wa.';  here 
when  the  Senator  from  Michigan  iMr.  V.\ndenberg  ;  brouRht 
up  the  -same  quest :o!:.  I  called  attention  then  to  the  fact 
that  the  languape  u.s(  d  here  is  the  same  that  is  m  the  piP:  - 
ent  iuw  relating  to  oinsohdation  and  pool.ng  arrangements 
by  thf^  Interstate  Com.mcrce  Commi.sMon, 

Mr  BORAH.  But  a  dilTerent  authority  pa.sses  upon  the 
question      I  regard  it  as  -Aholly  different  from  pre.sent   law 

Mr  DILL  Bu:  the  Interstate  Commerce  ComniLvsion  is 
still  authorized  to  pa.ss  on  all  these  acts  of  the  coordinator 
on  appeal  by  uny  interested  party 

Mr,  BORAH  Y^s;  I  understand  that:  th^t  is.  m  case  tlio 
parties  tuk"  an  appeal  then  the  Interstate  Commerce  Coiri- 
mission  may  pass  upon  it.  Alter  the  coordinator  h.is  decided 
upon  a  merger  or  consolidation  the  taxpayer  m.ay  appeal 
and  P'^t  a  vast  amoun'  of  experience  for  his  trouble. 

On  pane  19.  m  connection  with  the  section  which  I  have 
just  read.  I  find  the  following: 

(4)  I  a  I-  sh.vi:  be  lawful,  with  the  approval  and  au' horizat  ion 
of  the  Commission,  as  provided  m  subdivision  ibi  for  two  or 
more  carriers  to  con.'^olidate  oi  merue  thi-.r  properties,  or  an>  jjart 
thereof.  Into  one  corporation  fo:  tt.e  ownership  management,  and 
operation  of  the  properties  there-r.fore  m  separate  ownershi}*,  or 
for  any  carrier,  or  two  or  more  carriers  loin'lv.  to  purcha.sr  iea,-' 
or  contract  to  operate  the  properties,  or  any  part  thereof  of 
another:  or  for  auv  carrier,  or  two  or  more  carriers  Jointly,  to 
acquire  control  of  another  through  purcha.-^e  of  its  sto<-k  or  for 
a  corporation  which  is  not  a  carrier  to  acquire  control  of  two  or 
more  carriers  through  ownership  of  their  stock:  or  for  a  corpora- 
tion which  Is  not  a  a.-r.cr  and  which  has  control  of  one  <,:  more 
carriers  to  acquire  control  of  another  earner  through  ownership 
'  of   Its  stock, 

I  am  Irank  to  say  that  I  would  be  glad  to  be  corrected  if 

I  a:^'   m  error,  beca'u'^t    1  hav^  not  had  the  time  to  consider 

It  that  one  would  hk<   to  h.f. ( .    .\s  I  -understand,  unaer  the 

bill  by  authority  of  the  coordinator  and  the  authority  oi  the 

Interstate  Commerce  Comm.i.'^sion  upon   appeal  any  combi- 

,  nation  or  any  merger  may  take  place  which,  m  their  judg- 

ment,  m.ay  be  deemed  proper:   that   the  Sherman   antitrust 

!  law  and  all  laws  inhibiting  combines  or  monopolies,  so  far 

i  a^  railiuads  are  conccriiea,  or  the  ownership  of  one  railroad 
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by  another,  are  suspended  if.  m  the  Judgment  of  the  coordi- 
nator and  the  Interstate  Commerce  Commission.  It  Is  deemea 
proper  to  have  It  so.    That  I  understand  to  be  the  biL. 

Mr  President.  I  am  not  quite  ready  to  authorize  either  the 
Interstate  Commerce  Commission  or  the  coordinator,  or  both 
of  them  to  authorize  any  combination  which  they  may  see 
fit  to  have  in  this  country  so  far  a«  railroads  are  concerned. 

Mr   DILL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Washington? 

Ut.  BORAH.    I  yield.  w     .  „. 

Mr  DUX  I  think  the  Senator  is  In  error  when  he  says 
that  this  wUl  broaden  the  powers  of  consolidation.  The 
tection  to  which  he  has  referred  and  which  he  has  read  will 
five  ihe  ComralSiUm  power  to  control  consolidation  either 
by  holding  companies  or  by  any  other  means  that  may  be 
conceived  for  that  purpose.  The  right  of  consolidation,  the 
terms  of  consolidation,  as  I  understand  it.  are  not  changed 
from  the  present  statute,  but  only  the  power  of  the  Commis- 
sion to  prevent  or  at  least  control  consolidation,  over  which 
now  it  has  no  control  because  of  the  creation  of  holding  com- 
panies and  because  of  other  devices  that  might  be  developed 
which  are  not  touched  upon  in  the  law. 

Mr  BORAH.  Is  it  not  true  that  if  the  bill  becomes  a  law 
the  coordinator  and  the  Interstate  Commerce  Commission 
may  permit  any  combination  or  any  merger  or  consohdation 
between  or  among  the  railro  ids  of  the  country? 

Mr  DELL.  I  would  say  not .  only  in  their  discretion  as  the 
public  may  be  Interested,  and  they  have  that  power  now. 
That  IS  a  p— v-r  'hat  now  exists. 

Mr.  B<.  :  A.i  And  from  their  judgment  there  is  no  ap- 
[>eal.  as  I  understand  the  bill. 

Mr.  DILL.  I  may  remind  the  Senator  that  the  Interstate 
Commerce  Commission  has  outlined  cerUin  plans  of  con- 
solidation. Those  plans  have  been  published.  There  Is 
nothing  in  the  bill  that  enlarges  their  power  or  their  right 
to  permit  con.sol'.dations. 

Mr.  BORA  :       vs  I  understand  It.  and  as  I  understand 
those  who  are  uiierested  in  the  bill,  it  Is  that,  by  authority  ; 
of  the  coordinator  and  the  IntersUte  Commerce  Commis-  1 
aion.  an  appeal  from  any  consolidation  which  they  approve 
is  permissible  under  the  laws  of  the  United  SUtes.  when 
thu  bill  is  enacted  into  law. 

B4r.  DILL,  There  is  nothing  In  it  that  Is  not  now  per- 
missible. The  difference  between  the  exi.sting  law  and  this 
bill  IS  that  under  the  existing  law  consolidations  are  being 
carried  out  by  holding  companies  which  are  formed  and 
which  are  beyond  the  control  of  the  Interstate  Commerce 
Commission,  such  as  the  Pennroad  and  the  Alleghany  Cor- 
poration, which  go  out  and  buy  railroad  stocks  and  issue 
securities  without  any  control  on  the  part  of  the  Comrais- 
ijon.  The  reason  for  amending  thoae  sections  of  the  law  is 
not  to  enlarge  the  powers  of  the  Commission  for  consolida- 
tion but  to  give  the  Commission  power  to  prevent  consolida- 
t;  'T  which  It  has  no  control  whatsoever  now. 

M.  iiORAH  Putting  It  another  way.  then.  I  suppose  the 
Interstate  Commerce  Commission  could  authorize  the  con- 
ation of  two  main  roads  running  west.  It  would  be  per- 
ble  under  the  bill,  as  I  understand  it. 
Mr.  DILL.  It  will  be  permissible  Just  to  the  extent  that 
It  Is  permissible  now  under  the  law.  The  Senator  will  recall 
that  about  2  years  ago  there  was  a  proposal  to  consolidate 
the  Great  Northern  and  the  Northern  Pacific,  and  the  Com- 
mission d.d  not  permit  that  consolidation. 

Mr  BORAH  I  understand  that,  but  we  are  continuing 
on  the  statute  books  the  authorization  to  make  any  con- 
solidation which  appeals  to  the  judgment  of  the  coordi- 
nator if  no   i;  i)*'t',       taken. 

Mr.  Pres.i.  !.  l  nail  not  detain  the  Senate  longer,  but 
I  shall  vote  .ua:n.st  the  bill. 

Mr.  TRA.MMKIJL.     Mr.  President,  will  the  Senator  yield? 
T^.^    PRE.-^ll'INO    OFFICER.      Does    the    Senator    from 
I  ;,i:         ..J  •.,  'iie  Senator  from  Florida? 

\i  i\(  :i.\}{.  I  yield  But  before  doing  so  may  I  say 
the:-    a:>        ^er   questions  of   great   moment   presented   by 


the  bill  but  they  are  constitutional  questions,  and  I  would 
not  offend  by  discussing  constitutional  questions  in  connec- 
tion with  one  of  these  emergency  measures. 

Mr  TRAMMELL.  In  the  very  hurried  observation  of  the 
measure  which  I  have  made  it  occurs  to  me  that  probably 
this  would  depend  absolutely  upon  the  decision  of  the  co- 
ordinator, unless  an  appeal  was  taken  before  the  effective 
date  of  that  order  or  somebody  attacked  the  order  prior  to 
that  time  The  provision  I  find  in  the  bill  is  that  if  the 
coordinator  makes  an  order  and  it  is  not  attacked  prior  to 
the  date  of  becoming  effective,  then  the  door  is  closed  and 
the  coordinator  contr  •  "  situation,  even  without  it  being 
reviewed  by  the  Intc...^--  Commerce  Commission.  The 
Commission  has  a  right  to  review  It  only  if  the  order  is 
attacked  prior  to  the  date  of  its  becoming  effective.  It 
leaves  it  absolutely  within  the  control  and  operation  of 
the  coordmator.  unless  someone  attacks  it  within  a  period 

of  20  days. 

Mr.  DILL.  In  less  than  20  days.  No  order  can  go  into 
effect  in  less  than  20  days. 

Mr.  TRAMMELL.  The  position  taken  by  the  Senator 
from  Idaho.  I  beUeve.  in  consideration  of  those  provisions. 
possesses  even  greater  merit  and  force  than  it  did  upon  the 
premise  upon  which  he  argued  that  this  provision  should 
not  be  in  the  bill.     I  heartily  concur  with  the  Senator. 

Mr.  BORAH.  Mr.  President,  fundamentally,  as  I  undcr- 
sUnd  the  bill,  It  authorizes  consolidation  upon  the  approval 
of  the  coordinator.  If  the  coordinator  approves  and  an 
appeal  is  not  Uken  his  Judgment  is  a  final  judgment.  In 
practical  effect  it  wiU  aUow  the  coordinator  to  permit  any 
combination  or  consolidation  of  railroads,  and  if  someone 
does  not  see  fit  to  appeal  within  the  time,  his  Judgment  alone 
stands.  If  someone  does  appeal,  then  the  Interstate  Com- 
merce Commission  may  review  it.  That  is  my  understand- 
ing. As  a  practical  proposition,  as  a  workable  proposition, 
it  authorizes  the  coordinator  to  authorize  these  consolida- 
tions and  the  chances  of  taking  an  appeal  and  reviewins 
his  order  are  very  remote  indeed. 

Mr.  DILL.  The  last  words  of  the  Senator.  I  think,  are 
hardly  justified,  because  the  right  of  appeal  is  so  broad 
that  I  can  hardly  conceive  of  any  kind  of  consolidation  from 
which  somebody  will  not  appeal. 

Mr.  BORAH.     The  shippers,  the  users  of  railroad.s.  and 
that  class  of  people  who  may  be  most  directly  and  effectually 
affected  by  the  order,  will  be  embarrassed  to  take  an  appeal 
under  any  circumstances  and  they  will  hesitate  to  do  so.     I 
do  not  think  consolidation  ought  to  take  place  upon  the 
judgment  of  one  man  dependent  for  its  review  upon  the 
proposition  that  some  user  of  the  railroad  may  see  fit  to 
take  an  appeal. 
I      Mr.  CONNALLY.    Mr.  President.  I  tinderstand  that  in  this 
I  bill  the  recapture  clause  Is  in  effect  repealed;  that  the  effect 
i  is  to  acquit  the  railroads  of  an  Indebtedness  to  the  Govern- 
ment of  something  like  $300,000,000  created  under  the  old 
TransporUtion  Act  of  1920  whereby  the  railroads  are  sup- 
'  posed  to  have  a  certain  percentage,  and  all  above  that  was 
to  be  divided  between  the  railroads  and  the  Government,  but 
that   in  this  bill  a   retroactive   provision   is  carried   which 
releases  the  claim  the  Government  has  against  the  railroads 
to  the  extent  of  something  like  $30,000,000. 

Mr  DILL.  Mr  President,  the  Commission  has  estimated 
it  to  be  $342,000,000.  but  all  of  that  is  in  dispute.  The  rulci 
of  valuation  have  been  changed  from  time  to  time  by  the 
Supreme  Court,  and  every  time  the  Supreme  Court  changes 
the  rule  of  valuation  then  the  whole  railroad  system  must 
be  revalued  In  accordance  with  new  and  changing  princi- 
ples which  they  have  written.  Every  one  of  the  railroads  Is 
contesting  and  opposing  the  valuations  that  are  being  made 
and  changed,  and  then  they  propose  to  carry  the  matter  to 
the  court  for  review.  The  law  has  been  in  operation  for 
n>ore  than  12  years,  and  in  all  that  time  slightly  more  than 
$10,000,000  has  been  paid  in.  The  result  is  that  the  Inter- 
state Commerce  Commission  is  In  such  a  maze  of  confusion, 
in  such  a  maze  of  valuation  problems,  involved  in  such  an 
almost  endless  task  of  trying  to  work  the  thing  out.  that 
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for  3  years  they  have  been  a  k.m  Conj^r'S,'^  t*^  reixa:   thi 
law   and   put   the   railroads   on   son.*-    0:}^!    hu.-^is    of    rate 
making. 

Mr.  CONNALLY.  I  have  no  objection  to  'h'-  provision  so 
far  as  it  may  operate  in  the  future  bi;'  l  do  nni  atroe  to 
the  plan  of  arbitrarily  releas;:.-  a  tlaim  of  .<t,i:v  thing  like 
$342,000,000.  wliich  the  Governnit  Tit  lia^  against  the  rail- 
roads. 

Mr.  DILL.  But  this  is  not  a  Government  clam  Under 
the  law  the  money  is  to  be  turned  over  to  the  liu^  i  ;tat.e 
Commerce  Commission  as  found  to  b«  due  and  u.'^ed  bv  the 
Commission  to  assi.^t  i:.r  ui  ;k  :i.ad^  It  does  n^.  t  belrnp  to 
the  Government.  1:  ;.aH  :.■■■{  belot.K  to  the  >ith(r  rail- 
roads. It  is  to  be  used  by  tht  Interstate  Comrnerrt  Corr.m;  - 
sion  for  the  purpose  of  a.s.slbting  the  weak  roads  Tlv  re 
again  the  Commission  has  never  been  able  to  determine  just 
how  to  use  it. 

Mr.  CONNAIXY  I  do  not  aprree.  .•-imply  b«  cause  the  rail- 
road companies,  which  were  pro.=;porous  and  made  monev  In 
prosperous  years,  are  not  resi.stmc  tho.se  claims,  tha'  th<y 
should  thereby  be  acquiti«  d  of  tlifni  I  .simply  uaiiied  to 
express  my  views  with  ria-.iru  to  th.it  p>artuular  provision 
in  the  bill. 

The  PRESIDING  «  if-PlCFi:  Thf  bi'.l  is  before  the  Senate 
and  open        .i.i'  ndrnent. 

Mr.  TRA.MMKLL      Mr    P--^idenr 

The  PRESIDING  Oi-'FIfP^H  If  there  be  n-i  further 
amendment  to  be  propKJsed  'he  question  is  on  th^^  er.Lross- 
ment  and  third  reading  of  the  b.il 

Mr  TRAMMELL.  Mr.  Pt '-.-icit  lit  I  have  a  rirht  to  the 
floor.  There  is  no  use  of  attempt int;  to  us<:  any  surh  tactics 
as  thos.e  to  deprive  a  Senator  •  :  'h"  n^'ht  of  expressing  him- 
self or  presr-ntinp  an  amenrirv.en!    1:1   rei.'ard  to  th.e  bill. 

The  PRESIDING  OPFICKH  The  .Senator  has  thai  op- 
portunity. 

Mr.  TRAMMKLL.  I  tliink  ilv  Senator  from  Tcxa,.  .Mr. 
Cownally]  is  entirely  correV  I  hat!  intended  to  call  at- 
tention to  the  .same  provision,  and  I  d  n.ot  propo.se  to  be 
excluded  from  that  privilefec  I' net  r  the  rules  of  the  Sen- 
ate. I  have  the  right. 

I  move  that  the  bill  be  amended  by  stiikm^  .section  206 
from  the  bill.  That  is  the  prov.  ..  :.  (f  tlu  bi:;  v^hich  pro- 
vides for  refunding  to  the  railroaui  liie  muuey  dcoruing  un- 
der the  recapture  clause. 

The  railroads  of  this  country  for  months  and  months 
and  years  and  years  have  been  knocking  at  the  doors  of 
Congress,  seeking  to  have  this  money  refunded  to  them; 
but,  standing  upon  its  own  mtiii-s  aiid  a.>  a  separate  and 
distinct  proposition,  they  ha-.e  nt  ver  before  been  able  to 
induce  a  majority  of  the  Senate  u.  of  the  Hou.se  to  favor 
any  such  polisy.  Yet  in  one  of  these  catch-all  bills,  where 
we  are  trying  to  give  them  evety  po.s.sibie  relief,  an  effort 
is  being  made  to  put  this  legliiauin  (  .( :  .».:-  pari  of  a  meas- 
ure that  may  have  some  commendable  featuKs. 

I  do  not  think  the  railroad.-  an  (ntitled  to  the  fund. 
They  should  not  have  it.  At  the  tune  thi.s  recapture  clause 
was  enacted  Congress  was  exceedingly  l.beral  wuth  th*  com- 
mon carriers  of  the  country — so  liberal  and  generou.s  in 
regard  to  the  percentage  of  return  ii  pcrnntted  Liuin  to 
make,  and  the  rates  they  v.trt  permitted  to  promulgate, 
that  a  good  many  Senators  who  were  here  at  the  tune,  in- 
cluding myself,  voted  against  the  bill.  That  bill  provided, 
according  to  ray  recollection,  that  the  railroads  v.ere  en- 
titled to  earnings  cf  5  percent.  Pruir  to  that  time,  the  his- 
tory of  the  railroad.'-  of  the  country,  at  least  for  a  number 
of  years,  had  been  that  upon  their  ctoss  capitalization  or 
valuation  they  had  not  made  over  2  or  2'-  percetit  But 
Congress  in  its  generosity  after  the  war.  many  of  iLi-  Mem- 
bers desiring  to  see  the  railroad.^  prosper,  and  prosper  at 
the  expense  of  the  producers  and  of  the  mdu.^tries  of  our 
country  generally,  enacted  a  l.iw  pivmt:  them  the  right  to 
increase  their  rates  to  the  extent  of  5  percent  lut.  The 
rerult  was  that  tliroughout  the  country  the  rates  were  raised 
anywhere  from  30  or  4n  i^erc.  nt  to  as  much  as  100  percent 
within  60  day.s  after  the  enactment   of  that   law. 


Mr    lONC^T      M_     President 

The    PRESIDING    OFFICER. 


Does    the    Senator    from 
Florida  vteid  to  the  Senator  from  Louisiana? 

Mr.  7\'w^NfMELL.  When  we  were  dealing  so  generously 
with  the  railroads 

The  PRESIDIKn  OFFirFR.  The  Senator  declines  to 
yield. 

Mr.  TRAMMFLI.  '  '.^  :;  a,  k  the  Senator  from  Louisiana 
to  pfird   n  me  a  rn mile 

When  W'  u.;.  o^i.-ing  so  penerou-sly  w.th  'he  railroads, 
and  passing  a  law — which  I  did  not  vote  for.  I  am  glad  to 
say — giving  the  railroads  everything  they  v,rtntf  d  urnn  their 
return  to  private  ownership.  80  or  90  percti.t  of  :t  a  rail- 
road-written and  railroad-prepared  bill  thev  said  'h' \  were 
willing  to  have  this  recapture  clause  m^'-rte  ■  ;r.  •\:i  bill. 
If  they  could  make  that  percentage  of  earning  thiv  t.an  no 
objection  to  giving  back  to  the  Commission  a  certain  ]xr- 
centage  over  and  above  that  amount 

The  railroads  went  ahead  an.i  <:..:  vnd  then  prosperity, 
and  I  am  glad  of  it.  I  am  sorrv  hrw.  er  that  their  pros- 
perity resulted  from  the  chartine  of  <xrts.sive  rate.s  10  a 
large  part  of  the  people  of  th*^  c!v,i!->.'r'  The-.-  did  enjoy 
their  handsome  incomes,  howevtr  their  splendid  dividends, 
for  a  number  of  years.  The  la  Iroad.s  of  .'^rne'-ira  were  ex- 
ceedingly pro.sperous  for  a  ;>  •  fd  of  some  10  or  12  years 
after  the  enactment  of  tha'  l;-<  iifflcent  law.  known  as  the 
"  E.s<  h-(",imnuns  law",  in  behalf  of  the  railroads.  Now, 
after  they  have  received  their  benefit.s.  after  thev  harvested 
their  fruits  under  that  b^mefrcent  law,  as  they  did  for  years 
and  years.  I  do  not  think  there  1  any  equity  or  justice  in 
j  turning  back  this  money  to  thp  railroads  of  this  country; 
and  I  therefore  move  to  strike  out  that  section  of  the  bill. 

I  may  be  mistaken,  but  I  refer  more  iiarncularly  to  para- 
graph <a).  As  to  paragraph  b',  I  should  .ke  \r  kr^w  frotii 
the  chairman  of  the  committee  what  that  mean-  in  r-s-'ard 
to  having  a  new  set-up  a^  lo  \\:\:  profits  and  exce  prottt- 
and  one  thing  and  another  made  by  the  railroads. 

Mr.  DILL.  Mr.  President,  I  will  say  to  the  Senator  from 
Florida  that  that  paragraph  was  m.serted  bv  the  committee 
because  if  this  money  was  to  b-  returned  to  the  railroads 
they  ought  to  be  charged  taxes  on  it.  for  they  have  paid  no 
taxes,  on  the  theory  that  it  was  being  collected  by  the 
Government.  Yesterday,  however,  the  Senate  did  not  agree 
to  that  amendment,  for  the  reason  that  it  might  be  con- 
sidered a  re\'enue-producing  amendment,  and  thereby  cause 
the  House  to  reject  the  bill;  so  that  has  gone  out. 

Mr.  TR.'^MMT'T-I  Then  my  motion  to  amend  by  striking 
out  section  .i06  applies  only  to  the  matter  I  h.ave  discussed. 

Mr.  DILL.     Yes. 

Mr.  President.  I  do  not  desire  to  enter  into  any  lengthy 
argument  on  this  subject,  but  I  wish  to  call  attention  to  the 
fact  that  for  the  past  2  or  3  years  the  Interstate  Commerce 
Commission  has  recommended  the  repeal  of  section  15a.  both 
as  to  the  future  and  retroactively,  and  that,  so  far  as  I  know, 
none  of  those  who  are  connected  or  actively  associated  with 
the  railroads  are  opposing  that  repeal. 

This  provision  is  favored  !;y  the  shippers;  it  is  favored 
by  the  railroads:  it  is  favort  d  cy  the  State  railway  commi:-,- 
sions;  it  is  favored  by  the  repiesentatives  of  the  la  .;oad 
employees;  and  it  is  favored  by  the  security  holders. 

The  present  rate-making  rule  ha-s  been  ilie  mo.st  unsatis- 
factory part  of  the  Interstate  Commerce  Act.  The  Senator 
himself  has  testified  to  the  objections  to  that  rule.  If  v.e 
repeal  this  recapture  section,  we  find  the  Interstate  Com- 
merce Commission  with  about  $13,000,000  m  itb  pos.session. 
a  little  over  $10.000  0^-0  h-.'-iin;  bef  r.  lece.ved  fron.  tlie  rail- 
roads and  invested  in  Gove:  t.iv.'  n.t  obligations,  the  interest 
on  them  being  sufficient  to  i.^i.t  the  amount  to  $13.000  000. 
We  then  have  the  claims  of  the  Interstate  Con.merce  Ccm- 
mis.sion  again.st  the  railroads,  which,  as  I  sa.d  awhile  atio, 
must  be  htigated;  but  before  they  can  be  liti;a'ed  the  Inter- 
state Commerce  Commis.sion  must  l-o  en  spending  I  do  not 
kr.rw  h'w  many  million,-  of  drllar^  work.nt;  out  a  change 
;:;  the  valuations  resulting  from  the  recent  decision  of  the 
L-ua    Angeles    Gas   &   Electric    Co.    case,    where    the    court 
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changed  the  rule  of  valuation  from  the  rule  laid  down  In 
the  OTallon  case. 

The  railroads  have  pending  an  appeal  from  the  valuation 
mude  by  the  Interstate  Commerce  Commission  in  the  Rich- 
mond Fredencksburi?  it  Potomac  Railroad  Co.  case,  and 
nobody  toows  what  the  Court  will  decide  about  that.  As 
we  look  into  thi»  ■ttuation.  there  is  nothing  ahead  but  liter- 
ally years  of  expenditure  of  money  by  the  Interstate  Com- 
merce Commission,  first  to  determine  the  valuations  in  ac- 
cordance with  the  rule  of  the  Supreme  Court,  which  seems 
to  change  every  tune  the  personnel  of  the  Court  changes, 
and  then  m  the  litigation  that  will  follow  by  the  railroads 
fighting  agaaist  the  claim  that  is  made.  Then,  when  we 
have  won  the  suit,  if  we  do  win  it.  and  we  go  to  collect  the 
money,  unless  the  financial  conditions  of  the  railroads  im- 
prove there  will  not  be  any  money  with  which  to  pay  the 
amount,  and  they  will  have  to  borrow  money  to  do  so. 

Mr.  TRAMMELL.     Mr.  President,  may  I  ask  the  Senator 

a  question? 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
Washington  yield  to  the  Senator  from  Florida? 

Mr.  DILL.     I  yield  to  the  Senator. 

Mr.  TRAAfMELL.  On  this  question  of  valuation,  if  we 
give  the  railroad  back  all  of  this  money,  the  valuation  stops. 

doea  It? 

Mr.  DILI       V       that  is.  the  present  method  of  valuation.  ' 

Mr.  TRA.M.Mr-^L.     Does  not  the  Commission  have  to  have 
a  system  of  valuation  for  the  ascertainment  of  the  value  of  j 
the  property  for  rate-flxmg  purposes? 

Mr.  DILL.     Yes;  but  the  diflerence  is  this:  The  valuation 
now  must  be  kept  up  to  date  every  year.    It  must  be  reviewed  | 
every  year  for  the  purpose  of  determining  whether  or  not.  , 
under  the  new  valuation  of  that  year,  the  railroads  will  be  [ 
getting  more  than  5^4  percent  on  their  valuation.    The  rule  | 
of  valuation  is  much  broader   under  the  new  rate-making 
provision,  and  the  Commission  has  much  more  freedom  and 
discretion  in  making  rates  than  it  has  under  section  15a. 

Mr.  TRAMMELL.  It  strikes  me  that  if  we  have  to  main- 
tain a  system  of  valuation  anyway  for  rate-making  purposes. 
and  that  will  not  be  discontinued  by  giving  the  railroads 
three  or  four  hundred  million  dollars,  we  might  let  the 
claim  remain  in  statu  quo.  Instead  of  giving  them  the  three 
or  four  hundred  million  dollars  at  the  present  time.  That 
Is  what  I  want  to  do — let  It  stay  in  statu  quo. 

Mr.  DILL.  Of  course,  we  will  not  be  giving  them  any 
money,  because  there  is  not  any  money  to  give  them.  They 
have  never  paid  any  money  except  the  $10,000,000  They 
have  not  paid  the  $300,000,000,  and  they  are  contesting 
every  dollar  of  it. 

Mr  TRAMMELL  We  will  give  them,  though,  what  the 
Ooverrunent  believes  to  be  a  claim  of  approximately  $340.- 
GOOOOO 

Mr    DILL      Yes. 

Mr  TRAMMELL.  We  wipe  the  slate  and  give  that  to 
tl^em  The  Government  contends  that  the  amount  L.  alx)ut 
$940.000  000 

Mr  DILL.  I  remind  the  Senator  that  in  the  OTallon  case 
the  Government  lost.  We  did  not  win  that  suit,  and  it  has 
gone  back  for  revaluation.     It  has  not  been  settled  yet. 

Mr  TRAMMELL.  If  that  is  true,  what  is  the  necessity 
of  making  a  specific  provision  in  this  bill  to  give  it  to  them? 

Mr.  DILL.  Simply  to  put  a  stop  to  the  endless  fight  over 
valuations  and  over  this  claim  proposition. 

Mr.  TRA\!'!'  :.L.  I  have  been  impressed  that  the  fight 
has  l)een  pi-iK^ij-ally  on  the  part  of  the  railroads  trying  to  be 
relieved  of  this  honest  debt,  which  they  agreed  to  when  Con- 
gress passed  the  character  of  legislation  that  they  wanted 
following  the  war. 

Mr.  DILL.  Of  course  this  provision  was  not  put  in  at  the 
request  of  the  railroads.  It  was  put  in  at  the  rf^uest  and 
suggestion     :  "  '  security  holders. 

Mr  TRAMMi-JLL.  I  know  what  It  was.  of  course.  The 
security  holders  probably  stood  just  as  high  with  Congress  as 
the  railroads.  Security  holders  usually  get  about  what  they 
want  in  the  way  of  legislation- 


Mr  DILL  The  truth  of  the  matter  is  that  this  method 
of  making  rates  waj  never  advocated  by  the  Interstate  Com- 
merce Commission,  by  the  railroads,  by  the  shippers,  by  the 
employees,  or  by  anybody  except  the  security  holders.  It  Is 
a  theory  which  has  proved  most  unsatisfactory  from  the 
hour  it  was  first  adopted. 

Mr.  TRAMMELL.  The  thing  that  proved  very  unsatis- 
factory to  most  of  the  120.000.000  American  people  about 
the  theory  in  the  particular  bill  of  which  this  provision 
was  a  part  was  that  Congress  allowed  the  railroads  to  make 
rates  that  were  excessive,  and  they  made  profits  that  were 
excessive  for  a  certain  length  of  time,  and  flourished  as  the 
green  bay  tree  for  a  number  of  years  under  the  liberal  pro- 
visions for  rate  making  which  Congress  granted  them.  So 
the  principal  complaint  I  ever  heard  of  was  from  the  peo- 
ple who  had  to  suffer  under  the  burden  of  excessive  rates 
as  the  result  of  that  htigation. 

Mr.  DILL.  I  remind  the  Senator  that  in  the  12  years, 
taking  it  all  together,  the  amount  involved  is  an  average 
of  less  than  $30,000,000  a  year. 

Mr.  TRAMMEXL.     This  was  a   part   of   that   legislation. 
This,  no  doubt,  was  an  inducement  for  a  number,  at  least, 
of   Senators   and   Congressmen   to   support   the    legislation. 
However.  I  did  not  support  the  legislation.     I  did  not  caro 
to  support  legislation  that  was  going  to  aUow  an  excessive 
rate  of  return  upon  railroad  stocks  when  we  knew,  every- 
body that  had  ever  observed  or  cared  to  see — of  course,  no- 
body is  so  blind  as  the  man  who  does  not  want  to  see— that 
the   railroad   stocks   of   the   country   were   largely   watered. 
We  had  before  us  then,  even  more  vividly  than  we  have 
now,  the  methods  of  Harriman  in  building  and  pyramiding 
his  millions  upon  millions  by  watered-stock  railroads;   and 
yet  we  allowed  them  as  much  as  5  percent  then  on  all  that 
stock.     This  provision  was  a  part  of  that  legislation;  and. 
as  I  say.  I  dare  say  that  this  provision,  at  least  on  the  part 
of  those  who  prepared  the  measure  in  the  main,  was  placed 
there  for  the  purpose  of  catching  some  votes  that  they  did 
not  think  they  would  get  unless  they  had  a   provision  of 
this  character  in  the  bill. 

I  do  not  think  it  is  just  right,  now,  to  dump  over  Into 
their  laps  the  claim  of  $342,000,000.  That  is  the  reason 
why  I  have  made  the  motion  to  strike  this  section  from  the 

bill. 

The  PRESIDING  OFFICER  The  question  is  on  the 
amendment    offered    by    the    Senator    from    Florida    I  Mr. 

TRAMMELL). 

The  amendment  was  rejected. 

Mr.  DUFFY.  Mr.  President,  I  desire  at  this  time  to  call 
up  two  amendments  that  have  been  printed  and  are  on  the 
desk  of  the  Presiding  Officer. 

I  ask  to  have  the  first  amendment  stated. 

The  PRESIDING  OFFICER.  The  first  amendment  offered 
by  the  Senator  from  Wisconsin  will  be  stated. 

The  Chiif  Clcrk.  On  page  14.  line  19.  immediately 
before  the  period,  it  is  proposed  to  insert  a  comma  and  the 
following: 

And  shall  afford  the  Stat«  commlafllon  or  Governor  so  notified 
reasonable  opportunity  to  present  views  and  Information  bearing 
upon   such   contemplateil   order. 

Mr  DUFFY.  I  understand  the  Senator  in  charge  of  the 
bill  is  willing  to  accept  the  amendment. 

Mr.  DILL.  Mr.  President,  this  is  an  amendment  simply 
to  give  notice  to  the  Governor  or  the  State  commission  that 
they  may  be  given  opportunity  to  present  their  views.  I  do 
not  see  any  objection  to  the  amendment. 

The  PRESIDING  OFFICER  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  DUFFTf.  I  propose  a  second  amendment,  Mr.  Presi- 
dent, which  I  ask  to  have  reported. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chixf  Clixk.  On  page  18,  line  17.  Immediately  before 
the  period,  the  Senator  from  Wisconsin  proposes  to  insert 
a  comma  and  the  following: 


i^<; 
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But  no  such  order  slxall  operate  to  relieve  any  earner  frorr.  the 
effect  of  any  State  law  or  of  any  order  of  a  Slate  comniis.siori  made 
thereafter. 


Mr.  DUFFY.    Mr.  President,  thr  .spclion  provides: 


lie 


This  title  shall  cease  to  have  effect  at.  the  end  of  1  yeax  aft- 
effective  date,  uule.se  extended  by  a  pn'ola-Tiation  of  ihe  Prtv-.^;'-;  • 
for  1  year  or  any  pi"  t!  •  'i  '  !v,t  or^it-r^  of  the  coordinator  oi  of 
the  Commission  UihAt  ihen  under  .shall  continue  In  effect  until 
vacated  by  the  Coniniission  or  >ii  a.Mde  by  oUu-r  lawful  authcrny 

What  I  am  trvir."  ',■<  leach  is  thi.«:  In  Wiscon5in  we  have, 
and  have  IkilI  :  :  ;:..i:.y  V'-.i:'-.  an  efffclive  railroad  commis- 
sion, now  called  the  public -<:fr\'ice  commission.  Many  other 
States  lik»'v.i.se  have  very  efficient  commi.ssion.'^  Tiiere  are 
many  problems  coming  up  of  local  concern,  and  it  sfems 
to  me  it  might  well  be  that,  after  the  per.od  of  ih:-  emer- 
gency is  over  tl.ey  might  not  be  m  a  position  wh^re  they 
would  be  able  to  f':\e  ord'^rs  m  a  comparatively  Inral  -:!::i~ 
tion  withou*  com.:.^-  down  lo  Wa.'^hmpton  and  reit.nK  .^(  r;.' 
rebef. 

It  has  beon  pup.e-^Aii  that  r^erhups  the  lanenapp  ff  'h'^ 
amendment  I  p:op<i  t  is  too  broad.  I  have  no  particular  d-- 
sire  to  hax*^'  any  certain  word.^  used,  a,-^  long  as  it  will  lib- 
eralize the  bill  a."^  It  r,'->w  appears  after  the  period  of  the 
emergency  ls  (ner 

The  Senator  froi'i  Wa^-hmeton  I  Mr.  Dii.lI  had  a  su.gi.',ev- 
tion  tv  ;'i;ikr  a-  {o  chanir.ng  the  lanixuape  of  the  propo-~ed 
amend  t;.'!i' 

Mr.  niLL  Mr  Pre<i(ient,  on  further  conside'-dtion  it 
seems  to  me  that  th; :  l^-  an  unworkable  amendment,  for 
the  reason  that  if  the  amt-ndment  is  adopted  the  railroads 
will  be  in  this  pr^iMon  The  orders  of  the  coordinator  will 
be  obev.  d  af'er  -he  art  expires,  except  a.s  they  may  inter- 
fere will,  the  Older  of  a  State  commission  or  some  Slate 
law  It  sef'm5  to  me  that  that  makes  it  unworkable  We 
cannot  d'^  'Imt  V.'*'  tether  mast  make  all  of  the  order  cease 
to  have  effect  or  we  must  not  have  any  part  of  it  cease 
to  have  effect.  It  seems  to  me  the  amendment  is  not  a 
workable  amendmen'  wh.en  applied  to  this  part  of  the  bill 
and  I  do  not  en  ]-<  w  \hc  amendment  can  be  adopt'd  v.ith- 
out  interfering:  with.  th(>  operation  of  the  bill. 

Mr.  DUFF^'  IT  i';  an  amendment  'hat  is  de.<;i'-ed  bv  the 
Association   of    I*t;bl:c    Service    Utilities    Commis.^ion  ^     a-    I 


understand  it      I  -.v.i 


;ormed 


Mr,  DILI,  I  think  that  l^  a  part  of  their  pre^posal.  that 
none  of  these  orders  shall  remain  In  effect  after  th.'^  title 
is  no  longer  m  effer-t  In  other  word^a  I  think  thev  want 
it  so  that  none  of  these  orders  shall  continue  m  effect  but 
the  committee  has  rctanicd  \hc  lantjuage  of  the  bill  so  that 
all  of  these  orders  shall  ren.um  m  ^^ffect  until  changed  by  *h.e 
commission  or  set  aside  by  >o:ne  lawful  authority. 

Ml  !U."FKY  Th'^n  wha*  would  be  the  situation"^  I  th.' 
tstate  commii>i>ion  :.  be  rendered  powerless  for  all  tim.e  to 
come,  unless  thev  come  down  here  to  Washington  and  get 
authority  from  the  prnp^  r  cfTicial? 

Mr.  DILL.  No;  th.e  ;  r.ly  (;;her  lawful  authority,  of  course, 
will  be  Congress.  They  might  come  to  the  Com.mis.sion  and 
get  relief,  if  they  couM  -hovk  a  sufficient  need.  But  I  hope 
the  Senator  sees  my  i  Lje^iioii.  namely,  that  either  all  of  the 
order  must  cease  to  'lh;  elTective  ur  all  of  it  must  continue. 
We  can  hardly  pick  out  certain  pans  o:^  the  order. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from.  Wiscon- 
sin yield  to  me? 

Mr.  DUFFY.     I  yield. 

Mr.  LONG.  What  is  the  understanding  of  the  Senator 
from  Washington  a  t  ^  the  power  the  State  commission 
would  have  under  the  lav,:* 

Mr.  DILL.  They  cannot  interfere  with  an  order  of  the 
coordinator  or  of  the  Commission,  under  this  mea.^ure 

Mr.  LONG.     It  would  wipe  cut  the  law<=  of  the  State'' 

Mr.  DILL.  So  far  as  it  ma:h:  affect  them.  The  Com.- 
mission  has  that  p  w-^r  at  the  present  tim.e. 

Mr.  LONG      The  Senat.ir  mcan^  over  interstate  matters. 

Mr.  DILL.     Over  all  matters  of  con.solidation. 

Mr.  LONG.  Is  not  the  coordinator'.-  power  a  good  deal 
broader  than  just  over  ccrJ^Glldatlons.  under  tins  language"? 

Mr.  DILL.     Probably. 


Mr  LONG  As  I  understand  it,  these  executive  comm.it- 
tet^-,  under  the  cc»orriii..itor  ,-  jurisdiction,  may.  wit.h  his  .ip- 
provai  Ignore  ail  S'atc  i^rders  ana  State  regula"ions  ana 
State   laws'' 

Mr  DILL.  I  think  not.  except  as  to  Interstate  trafSc  and 
tilt    Co:nmis.sion  can  do  that  now. 

Mr.  LONG.  They  are  tak.iig  over  the  res.  ilie  thing 
itself. 

I  do  not  want  to  take  the  floor  av.ay  from  the  Senator 
from  Wisconsin. 

Mr.  DUFFY.  Mr.  President.  I  do  nnt  desire  to  p-iilung 
the  debate.  The  issue  is  ver^-  cle.ir  1  tlimk  tl.e  State  ccm- 
missions  should  not  be  piev'.udei:  fcr  .il.  time  to  come,  as 
long  as  these  orders  oI  the  coordinator  are  not  ;  et  a-.de  It 
would  prevent  State  cominii.i,ions  fiom  g.'.ir..;  '.lit  relief 
they  might  now  give.  I  think  that  is  nnprope.'-  after  the 
period  of  the  emergency  is  over.  I  do  not  carr  to  prolong 
the  di.scussion  any  more  than  stating  ih  it  fact  and  asking 
that  the  amendment  be  agreed  to. 

Mr.  LONG.  Mr.  President,  I  must  centers  an  ignorance 
m  this  matter  for  which  I  cannot  be  excused.  I  was  on  the 
committee,  but  was  unable  to  attend  many  of  the  sessions. 

I  had  received  the  impression — I  do  not  know  how  -that 
an  arr..-"ndment  had  been  drawn,  or  that  it  wa,-  tb'"it;ht  an 
am.endment  would  be  drawn  t*^  pro'eet  liif'  a':'ho'".ty  o\  tli'' 
State*^  under  th!«  proposed  law  But  jiidem"  *'rom  the 
fact  tha'  th'-^  ."Senator  from  Wisconsin  ha^  ofT*-e-i  tius 
amendment,  cviacniiy  no  such  thing  has  been  done 

I  oelieve  I  can  turn  to  the  section  I  had  m  !r::nc  which 
I  want  to  read.  On  pa  ■-'  14  of  the  p^mpo^ed  law  paragraph 
(b),  this  language  appears; 

(b)  The  Coordlnaor  shall  Issue  no  order  wl.-rh  >^';:a::  have  the 
effect  of  r-::f"'.  ; :iJ  <-.riv  ^arrler  or  subsidiary  from  W.f  i^p"rn*!^'r.  ^-f 
tlie  law  of  .11. y  siate  or  of  any  order  of  any  State  coninu.v-ujn  -..niii 
he  ha.s  advised  the  State  commission  of  muu  Slate  or  the  governor 
of  said  State  If  Tliere  be  nc  tuch  coniiiat.^.,, :.,  I. .at  sue!;  order  Is 
in  contemplation. 

I  had  hastily  run  through  the  measure,  inler.dmg  to 
bring  the  matter  up;  but  as  I  reau  it  we  are  du.ng  aw.iy 
with  State  laws  and  State  commis.-i(.ns  I  da  riOt  .see  any- 
thing else  this  measure  does,  becau.-e,  di lit  ring  from  the 
way  the  Interstate  Commerce  Comn.a>.-ion  has  c  .nt^cl  over 
the  matter  of  interstate  rates,  ti...-  ir.t  asure  wcuki  give  the 
coordinator  all  control  over  the  ra.iroad  it^ell.  and  there- 
fore his  orders  would  be  above  the  law.-  of  the  Slate  a:;d 
the  State  commission's  orders 

I  had  understood  tha:  \i.t  Slate  railroad  commissions  had 
been  satisfied  on  that  matter,  and  I  had  paid  little  atten- 
tion to  it.  Having  been  a  mf  mber  of  a  State  board,  I  thought 
perhaps  Uic.\  v^  ..:o  i.a'.  t  :  a.a  .-omethiug  to  me  about  .t .  but 
apparently  n.  th.iv  h^^  b m  done,  and  this  bill  m  iis  pres- 
ent shape  li  gumg  ihrc^,.n.  divesting  all  laws  of  a  State  of 
any  effect  whale-,  cr 

Mr.  President,  in  the  S;a:e.-  there  arc  grade  cro.ssmg  laws, 
there  are  yard  limit  iaw.s,  there  are  Stale  laws  as  to  depois, 
and  there  are  State  laws  as  to  the  kei  pmg  of  passenger  sta- 
tions, waiting  rooms,  raih-oad  cro.-.si!igs.  and  sc  on.  not  to 
say  anything  of  freight  rates  interchanged  uitli  water  rates. 
Every  law  on  the  statute  books  in  the  Spates  vviil  be  wiped 
out  by  the  authority  given  Into  the  hands  of  one  m^an  to 
annul  all  the  laws  in  48  States. 

Mr.  President,  unless  the  propo-ed  amendment  is  adoptt  d. 
this  will  be  a  very  objectionable  bill.  As  a  matter  of  fact, 
the  bill  ought  never  to  hav^^  been  brought  into  the  Cotigre-^. 
It  is  not  going  to  do  any  good.  The  sentiment  of  labor  has 
been  against  it  until  recently  they  were  per.suadcd  by  some 
mysterious  move  to  say  that  they  wrrc  for  it  Only  a  day 
or  so  ago  they  indicated  that  pcs.ticn.  the  Senator  fromi 
Washington  tells  us.  I  am  also  told  that  even  the  railroads 
themselves  are  not  enthusiastic  ab.-ut  the  bill  They  do  not 
think  it  is  going  to  do  any  gocc  The  kind  of  econom.ies  it 
would  result  in  would  be  of  v  ry  little  value,  and  about  the 
only  btnefit  'hat  would  accrue  to  the  railroads  from  the 
bill  would  be  through  giving  them,  back  the  recaptured 
nion'-v  A  law  was  enacted  m  1920,  and  included  in  that 
law  wa..  a  provision  by  which  ihe  ihort-Une  railroad.--  might 
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be  aaslsted.  the  provtalon  being  that  when  the  railroads 
nude  more  than  5 '2  or  6  percent,  the  surplus  earnings 
ilkould  be  impounded  by  the  IntersUte  Commerce  Commis- 
itan,   and   thereafter  expended   to   build   up  the   short -Une 

nilroads. 

Mr  DUFFY.  Mr.  President.  I  should  like  to  send  up  to 
the  desk  a  modification  of  the  amendment. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Loolatana  yield  to  the  Senator  from  Wisconsin? 

Mr   LONG      I  yield.  .,.      .   .      ^w 

The    PRESIDING    OFFICER.     The    clerk    will    state    the 

modification. 

The  CHiir  Clerk.  The  amendment  of  the  Senator  from 
Wisconsin  is  modified  to  read  as  follows: 

On  page  18.  line  17.  Immediately  before  the  period,  to  Inaert  a 
eonma  and  the  following:  

"  But  notwithatandlng  the  provlaion  of  section  10.  no  such  order 
■hall  operate  to  relieve  any  carrier  or  subsidiary  from  the  effect 
of  any  State  law  or  of  any  order  of  a  SUte  commlsalon  made 
after  this  title  ceaaes  to  have  effect." 
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Mr.  DILL.  Mr.  President,  will  the  Senator  from  Louisiana 
yield? 

Mr   LONG.     I  yield. 

Mr.  DILL.  As  I  understand  it.  with  that  language  in  the 
law.  the  State  legislatures  and  the  SUte  commissions  could 
nake  ordera  aetting  aside  or  affecting  orders  made  after  this 
period  of  esMTfency  was  over.  It  would  not  interfere  during 
the  period  of  the  act.  but  afterward  they  could  make  orders. 

Mr   LONG.     After  the  year? 

Mr   DILL.     After  the  year. 

Mr  LONG.  Mr.  President,  perhaps  the  amendment  origi- 
nally introduced  did  not  go  far  enough.  As  I  understand  it. 
Ute  modified  amendment  would  leave  the  State  commis- 
sions nugatory  during  the  pendency  of  the  law. 

Mr.  DILL.  Yes:  because  otherwise  they  would  not  be 
able  to  make  their  orders.  But  the  objection  of  the  State 
commissions  was  that,  at  the  end  of  this  period,  they  would 
have  no  method  of  changing  objectionable  things,  and  this 
■aaadnient  would  make  it  permissible  for  them  to  do  that. 

jfU  their  principal  objection. 

Mr.  LONG.  The  Senate  may  proceed  and  adopt  the 
pending  amendment,  and  then  I  shall  offer  another  amend- 
ment. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  Vbt  wnandment  offered  by  the  Senator  from  Wisconsin 
[Mr.  Drrrrl  as  modified. 

The  amendment  as  modified  was  agreed  to. 

Mr  BONE.  Mr.  President.  I  should  like  to  ask  the  chair-  | 
man  of  the  committee  about  one  matter  in  the  bill.  Sec- 
tion 16  as  It  has  been  amended  provides  that  the  title  shall 
ceaxe  to  have  effect  at  the  end  of  1  year  after  the  effective 
date,  and  further  providea  that  orders  of  the  coordinator  or 
of  the  Commission  made  thereunder  shall  contmue  in  effect 
until  vacated  by  the  commission  of  the  State  or  set  aside  by 
other  lawful  authority. 

Then  in  subdivision  '4'  of  the  following  section  there  is 
a  provision  for  the  consolidation  and  merger  of  the  prop- 
erties of  two  or  more  carriers. 

Under  subdivision  ta».  section  201.  there  might  be  a 
merger  of  two  or  a  dozen  railroads,  and  even  though  the  act 
should  become  ineffective  by  expiration,  as  provided  here, 
that  merger  would  go  on  perpetually. 

Mr.  DILL.     Mr.  President,  that  is  the  present  law.     We 

have  copied  the  present  law.    The  present  law  authorizes  the 

Commission  to  make  those  consolidations  at  the  present  time. 

Mr  BONE.    Then  this  does  not  change  the  existmg  sUtute? 

Mr   DILL.    No:  not  in  that  respect. 

Mr.  LONG.  I  propose  an  amendment  to  the  bill.  I  will 
mov^  to  put  the  amendment  at  the  end  of  the  measure,  or 
I  can  put  It  on  page  14.  line  19.  after  the  word  "  contempla- 
tion."   I  move  to  insert  the  following 

Mr  DLTT^Y  T  call  the  attention  of  the  Senator  to  the 
fact  that  Lh'  •  is  been  an  amendment  Just  adopted  after 
the  word  '"  order  ",  in  line  19.  in  which  the  word  '  contem- 
plation "  occurs. 


Mr  LONG.  Then.  I  wiU  move  to  Insert  the  amendment 
at  the  end  of  the  bill.  I  propose  to  add  a  new  section  to 
read  as  follows: 

The  laws  of  the  several  Statee  and  orders  of  the  commlaslona  of 
the  several  States  already  In  existence  and  hereafter  enacted  shall 
rwnaln  In  effect  unlee.  the  same  shaU  be  Interstate  In  character 

The  wording.  Mr.  President,  may  need  a  Uttle  revision,  but 
that  can  be  done  in  conference. 
The   PRESIDING    OFFICER.     The    amendment    wiU    be 

sUted. 

Mr.  KING.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Barklet  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Utah? 
Mr.  LONG.    I  yield. 

Mr.  KING.  I  have  not  had  the  opportunity,  because  of 
being  m  committees  all  day.  to  Usten  to  the  debate  on  the 
pending  measure  nor  fully  to  understand  the  position  of  the 
Senator  from  Louisiana;  but.  as  I  understand,  the  amend- 
ment which  he  has  just  suggested  has  for  its  object  the  non- 
interference by  this  proposed  act  with  the  power  and  au- 
thority of  the  States  which  they  inherently  possess  to  deal 
with  matters  which  are  within  their  Jurisdiction? 

Mr.  LONG.  Yes.  sir:  such  as  railroad  crossings  and  water 
coolers  in  depots,  and  heat  in  waiting  rooms  in  the  winter- 
time, all  of  which  are  maintained  by  reason  of  State  orders 
and  State  laws,  and  we  would  not  have  any  of  them  today 
if  they  had  been  left  to  the  railroads. 

Mr.  KING.  The  amendment,  if  adopted,  would  mean, 
then,  that  nothing  in  this  proposed  act  shall  be  construed  to 
repeal  or  modify  the  regulations  or  laws  enacted  by  any 
State  or  by  its  utilities  commission? 

Mr.  LONG.  By  the  order  of  its  commission.  That  is 
what  it  means.  I  wish  to  say.  Mr.  President,  that  we  are 
going  mighty  far  here.  I  am  sorry  that  I  did  not  under- 
stand this  sooner,  and  I  want  the  Senate  to  pause  a  minute 
and  understand  before  they  wipe  out  about  ten  or  fifteen 
thousand  laws  that  are  on  the  statute  books  of  the  48  States 
of  the  Union.  The  railroads  themselves  organize  regional 
committees  in  accordance  with  the  mileage  of  the  railroads: 
and  those  regional  committees  are  given  the  right  to  run 
things  subject  to  the  approval  of  the  coordinator,  which 
ninety-nine  times  out  of  one  hundred  or  nine  hundred  and 
ninety-nine  times  out  of  one  thousand  means  that  the  re- 
gional committees  are  going  to  run  things  as  they  please. 
The  Senator  from  Washington  [Mr.  Dn.Ll  suggests  that  the 
amendment  be  now  read,  and  I  ask  that  that  be  done. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHirr  Clesjc  It  is  proposed  to  insert  at  the  end  of 
the  bill  a  new  section  to  read  as  follows: 

8sc.  19  The  laws  of  the  several  States  and  orders  of  the  oom- 
xnlMlons  of  the  several  States  already  In  existence  and  hereafter 
enacted  shall  remain  In  effect  unless  the  orders  affecting  them 
relate  to  Interstate  commerce 

Mr.  DILL.    They  would  have  that  right,  anyway. 

Mr.  LONG.  I  think  so.  I  think  I  can  say  that  the  amend- 
ment is  all  right.  Will  the  Senator  from  Washington  ac- 
cept It? 

Mr.  DILL.     I  accept  the  amendment. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  NORRLS.  I  offer  the  amendment  which  I  send  to  the 
clerk's  desk,  and  ask  that  it  may  be  read. 

The  PRESIDING  OFFICER  The  amendment  proposed 
by  the  Senator  from  Nebraska  will  be  stated. 

The  Chixf  Clerk.  On  page  27.  line  19.  after  the  word 
"  service  ".  it  Is  proposed  to  insert  a  colon  and  the  following 
proviso: 

Protndrd,  That  no  such  rate  shall  be  greater  than  will  be  sufB- 
clent  to  produce  a  fair  and  reasonable  return  upon  the  prudent 
Investment  In  the  property,  leas  depreciation,  or  upon  an  Invest- 
ment necessary  to  reproduce  the  property 

Mr.  NORRIS.  Mr  President,  this  bill  sets  up  a  new 
method  of  fixing  rates.    Heretofore  there  have  been  two  out- 
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standing  theories:  ovv  that  a  rate  .^hould  be  .'^ufficirnt  to 
produce  a  reasonable  return  upon  an  amount  of  money  that 
would  be  necessar>'  to  reproducf^  the  property,  the  prudent 
investment  theory  it  is  called:  the  other  i.<;  that  the  ra'e 
should  be  sufficient  to  produce  a  n  rusouable  returii  up.!!  tlif 
invr.«;tment  in  the  property. 

Mr  DILL.  M:  President.  I  think  the  Senator  mi.sstates 
his  own  :y.i  a:ii:.''  H'  iv.ran-  m  the  one  ca.se.  upon  prudt  nt 
investnv  n:     ^wiA  in  the  "ih.er  upon  the  reproduction  co.<t 

Mr.  NoKHIS.  Yes:  th.ai  i.^  what  I  thought  I  .said,  and  I 
thank  the  Senator  for  th»    ^o:  rt  rtion. 

It  seems  to  mr.  M:  I'rt-.d''nt  the  adjiL"^tnient  of  rates 
upon  either  one  of  th'-n-  :!:(•>>:.>..  standmt:  alone,  might  get 
us  into  diflBculty  and  brn.:  about  an  unfair  rate.  When  the 
value  of  materials  and  laoor  and  other  thing.s  nece.s.^ary  to 
go  into  the  building  of  a  railroad  i;;  on  the  increa.M-  and  is 
higher  than  it  was  when  tlie  ;n\e.stment  wa.s  madt .  naturally 
it  is  to  the  interest  nf  the  carrier  company  to  be  able  to 
get  a  return  ujxin  the  i-ecci^sary  mve.stment  tn  reproduce  the 
property.  If  the  cost  of  n.aterial  and  labor  \'>  less  than 
when  the  property  v.•a.^  eoti.structed.  then  tho  opposite  is 
true.  It  is  not  unfair  a:>  1  look  at  it  to  prohibit  the  making 
of  a  rat^  not  in  conformKv  w.th  the  provi.-ion.-  cf  the 
amendment.  In  other  words  if  a  railroad  were  bu:lt  2^1 
years  ago  at  a  cost  of  $2.)  UOO  000  and  we  were  now  fixing 
a  rate  and  found  that  at  tht-  pre^^ent  time  it  woUid  cost 
$50,000,000  to  reproduce  it,  it  w  iiid  follow,  it  seems  to  me, 
that  if  tho.se  who  own  the  ra;Iroad  should  get  a  return 
upon  $50,000,000  invest  iiicnt  they  would  be  get  tine  a  return 
entirely  out  of  proportion.  •■  th<'  investment  which  th.ev  ];,id 
made  originally.  On  the  other  h.-.nd,  if  a  raana  i  *);'.• 
20  years  ago  has  gone  down  so  tl.at  it^  present  wuue  >  !■  v 
than  what  it  originally  cost,  if  it  or-igmally  cost  $:)0  ono  noo 
to  build  it.  and  it  is  now  worth  only  $25  000.000.  tlit  p.  i.;.:.- 
of  the  country  who  lia\e  to  u.^e  the  railroad  fniuht  not  to 
be  requii'ed  to  pay  a  ra'r  or  charge  that  woald  bring  a 
return  on  a  greater  ami  unt  than  th<  present  value  of  the 
railroad.  It  would  neve;  du  ari  injury,  it  seen.:  ,  to  any- 
one to  couple  the  two  together,  a  I  lia\'  duie  m  this  amend- 
ment. It  would  also  bri!  r  a  fair  return:  if  the  principle 
were  properly  applied.  Pt  i  onaily  1  can  not  .^^ee  any  objec- 
tion to  limiting  the  rate  if  return  to  a  combit.atioii  >  f  those 
two  principles. 

Mr.  LONG.     Mr.  President,  will  -he  Senator  yi' Ici  ' 
Mr.  NORRIS.     I  vield  t.    •>:-  S«  r.ator   from  Louisiana 
Mr.  LONG.     1  b-;.r.,-  th.it  t..day  the  raiiroad-  themselves 


Will    welcome    thi 


:' nii'iutiii'  nt 


the    Sen^ator    has    offered. 


While  they  worked  so  hard  to  rei  thi-  reprodiiction-co.st 
theory,  now  that  prices  ha.  e  v:>:r-  dov^n  I  think  thp^  would 
like  to  land  them.selves  on  a  sound  bott'im. 

Mr.  NORRIS.  All  right.  (  ne  car,  take  either  hirti  of  the 
dilemma  he  wants  to.  but  a  railroad  couki  not  get  a  higher 
rate  than  is  providetl  by  n'her  one  of  the.se  ba^es  of  valua- 
tion. In  other  word-  wtia:  the  Cnmmisison  oui  h'  to  do, 
and  would  do.  would  !>e  to  ay.  ■  What  is  this  rairo^d  now 
worth?"  and  also,  "  i;  a  much  is  mvc:  ted  m  thi.  lailroad?" 
It  would  fix  th^  rnte  on  the  least  of  those  two  iti m-j. 

Mr.  DILL.      M:    President,  will  the  S.  n.itor  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  DILL.  I  have  just  read  the  Senator's  amendment 
and  should  like  to  understand  it  c !(  ar!v  I  am  nn  clear  as 
to  what  the  Senator's  purpose  is.  He  ays  on.  the  prtui^r.t 
investment  •  •  '  less  d.rr' fia:i..n  ".  or  upon  reprtniuc- 
tion  cost.  Do  I  understand  tn.at  h-  !.':>  '.n--  to  a'.ir  w  the  Com- 
mission the  alternative  of  selecting  winch  ba-i.  it  will  take 
or  that  it  must  take? 

Mr.  NORRIS.  Oh.  no.  As  I  understand,  th-^  ar:iei:dment 
does  not  do  that.  The  Comni.  sion  mu'-t  take  th-^  one  that 
is  the  least.  It  cannot  be  more  than  thi<:  it  cannot  be  more 
than  that.  It  cannot  be  more  m  otlu  r  words,  than  a  return 
on  the  reproduction  value:  and  it  cannot  be  more  than  a  re- 
turn on  the  Investment  in  th-    property. 

Mr.  DILL.  That  is  wh.it  I  w.,nt  to  have  made  clear:  and 
if  that  is  the  Senator's  mt  an:n:r,  I  have  no  objection  to  the 
amendment. 


'       The  PRESIDING  OFFICER      The  question  is  on  agreeing 
to   thf   an. end::. en.-    t.fTered    by   the  .Senator   from    Nebraska. 
The  .init  norr.  '.:'   was  uCTeed  to, 

Mr,  COSSAl.l.Y      A!r    Prt'sid^nt    I  ofT'T  f^  n  arnendn^ent 
The    PF^ESi;)IN(3    OFFICER       Th.'    Senat:  r    from    Texas 
offer-  .in  ainti;d:ii''nt,  which  v,i;'  b*^  s^.^ted 
I       Th;(    Ciiiii'  CrrKK-     On   paee    14,   after   tl^ir   atnetidment   of 
Mr    DrFKY,  at  the  end  of  line  19    it  is  proiiK?sed  to  insert  the 
following  new  section: 

Sec.   11.  Nothing   in   this   act  .shcji   be  cor.,strr;rd  to  relieve   any 

railroad  company  from  any  contractual   obllgatu  r     w  !.lch   it  may 

:  have  assumed  with  regard  to  the  location  or  man  tM..i:ue  of  ofBces. 

I  shops,  or  other  facilHiis   a;    any   point,   and   ul.    r:ght.s  under   any 

'  such  contract  shaM   n  ::.... n  i:r.;:r-.pa:red 

The  PRESIDING  OFFICER  The  que-stuui  is  or:  agreeing 
to  the  amendment  ofTen  ci  by  tba   .Seri.iiior  from  Te\a.\ 

Mr.  KING.     Mr    Pirsicfiit.  will  the  Senator  yitid- 

Mr,  CONN  ALLY.     1  yield, 

Mr  KING,  L"  t'  the  Sei;..tor  mean  by  that  that  specific 
licrformance  may  be  compelled  when  it  was  disco-.ered  that 
il  v\ould  be  wise  to  abandon  scmf  contract  ano  ti>  pay 
damages? 

Mr.  CONNALLY  I^  t  me  say  t^.  th<'  S.-natnr  from  L:,»h 
I  am  not  tryin;^  to  e!f  •.■(  t  any  change  in  the  status  quo;  1 
jUst  do  not  want  this  b.'.l  to  initerfen  with  any  contractual 
rights;  they  can  settle  those  ri^ilrs  either  by  sp<^^ -hc  i.^r- 
formance  or  by  damages;  but  I  wai.-  ti  make  it  clear  that 
this  measure  does  not  give  the  ccurumator  ei  the  companies 
any  authority  which  they  do  not  possess  at  this  time. 

Mr  FJILL.  Does  the  Senator  think  that  it  would  be  pos- 
s:biL.  even  without  his  amendment,  for  the  coordinator  or 
■he  Commission  to  do  ai.vth.rig  tli.it  woulii  interfere  with 
existing  contracts? 

Mr.  CONNALLY.  Let  me  .say  to  the  Senator  tliat  in  my 
State  there  have  been  one  or  two  ca-ses  in  Ahiicl*  the  rail- 
road company  contracted,  when  it  was  bt  iii'-'  built,  to  locate 
and  maintain  in  perpetuity  shops  and  ;  ffii  t-s  :r^.  consideration 
of  the  grant  of  lands  or  money  or  otliei  ( onsiderations.  A- 
tempts  have  been  made  b.\  \he  con.panies  to  move  those 
shops  and  abrogate  those  c  )n.tract-  Th  i.se  ca.'se-  have  pone 
to  the  Supreme  Court  of  the  Unite;:  S'ates.  and  the  cities 
have  been  successful  .n  thnr  coiiteiit .r n.  ?'r;)m  tin,e  to  t.mo 
th(y  renew  their  attempts  tii!ou:.:h  tli'-  Interstate  Cfjmmerce 
Coamiission  to  secure  the  abrogation  of  those  contracts.  I 
hope  the  Senator  Iiom  Washington  wni  accpt  thf  amend- 
men* 


M: 


i  JILL 


1  hope 


:o:i  to  the  amer.dm.'n*. 

the  Senator  from   Wa.-iiington 


Mr     CO.NNALL'i 
will  not  object  to  it. 

Mr.  DILL.  It  seems  to  me  (he  .'Supreme  Co,jr*  rti!in -s 
themselves  would  make  it  ir7-;i>o-.t:ble  for  an  or  l-r  o'  th.n 
kind  to  be  issued.    I  see  no  ob.'ecion  to  the  amendment 

Mr  KING.  Mr.  Pre-d'^nt,  i:  I  understand  the  .ini'iuiment 
ofTufd  by  the  Senator  from  Texa.s,  it  s,.,.nrs  >,.  j^h-  it  slvrald 
be  .id  ;.ied.  Certainly,  obligations  whirii  ha\e  b^-en  'M^reci 
into  between  transportation  companies  arrd  State-  or  nran  c  - 
palities  should  be  fulfilled.  The  Fed*  r  L  C^T^Mrnrr,- nt  .  ;i  n  i 
not  be  a  party  to  the  repudiation.  .:  ccn".-.!  n^  m/o  red  .r.t o 
by  agencies  or  organizations  over  which  it  exercises  direct 
or  indirect  supervision  or  control. 

Mr.  President,  I  regret  not  having  had  opportunity  to 
carefully  examine  the  measure  before  us  or  read  the  hear- 
ings before  the  Committee  on  Interstate  Commerce  Jr,  the 
consideration  of  the  bill  since  It  has  been  before  the  Stiiat  » 
I  have  been  unable  to  be  present  except  for  a  few  minutes, 
owing  to  important  comm.fef  e:.r.\L^ments  wliich  comix  1 
my  attendance.  Owing  t^-  tlie  iarre  number  ff  important 
measures  which  have  been  und'  i  consideration,  durmg  this 
extraordinary  sessic\n,  it  ha  -  be-ir.  .m;3ossible  for  Senators  to 
fam.iliaritte  themselves  v.  .th  thi  .  .untr  Many  Senators  are 
co:ni)olled  to  be  in  attendance  at  committee  meetings  of 
importance  during  hour  when  the  senate  is  m  session,  and 
the  result  is  that  in  the  cori-sideration  of  som.e  measures 
which  have  been  before  the  Senate  durine  thi.>  session  only 
a  limited  number  of  Senators  have  been  present      It  may 
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also  te  Mid  0»t  the  hearings  upon  Important  bills  have  • 
not  been  aa  ohaustlve  aa  they  should  have  been  and  have 
not  elicited  pertinent  facts  essential  to  a  proper  unctewUnd- 
ln«  of  the  full  Hgntflc&nce  and  unpUcations  of  such  ineasures. 
Some  of  the  bfOs  that  have  been  presented  to  the  Senate 
for  consideration  are  of  vital  importance.  They  deal  with 
qnftt Hm'  out  of  the  ocdlnary  and.  m  the  vnew  of  many,  enter 
fields  for  which  warnut  may  not  be  found  under  our  form 
Of  government.  Policies  which  deal  with  economic  ques- 
tlOQS  are  correUted  with  political  pru^.  ''-■  and  it  is  a 
trite  staieoMOt  tbat  political  poUcies  are  >  determined 

by  economle  pottctaa.  I  have  upon  a  number  of  occasions 
qiiesUoned  the  wisdom  of  measures  which  concededly  are 
at  variance  with  economic  and  political  views  under  which 
our  Nation  has  reached  the  importance.  If  not  crowning 
position,  which  it  occupies  among  the  nations  of  the  earth.  [ 
In  tills  period  of  unrest  perhaps  changes  are  inevitable. 
Accepted  canons  of  political  and  economic  conduct  are  | 
either  repudiated  or  materially  modified. 

It  is  to  be  expected,  of  course,  that  political  Institutions  ! 
and  economic  conditions  cannot  be  static  or  petrified:  but 
changes  do  not  aiways  brUig  about  improvement  or  are 
indicative  of  progress.  The  Constitution  of  the  United 
SUtes  is  sxifflciently  flexible  to  meet  salutary  changes  and 
lavltimate  and  proper  evolutionary  growth  or  development. 
It  is  not  necessary  to  be  iconoclaals  In  order  to  tread  the 
highway  of  economic  and  poUtlcal  progress.  There  are 
thooe  among  us  who  look  with  disfavor  upon  political  prin- 
elplw  bequeathed  by  the  fathers  of  this  Republic  and  who 
destre  the  mtroduction  of  alien  policies  into  our  social,  eco- 
nomic, and  pohtical  system.  Socialism  has  its  devotees: 
bureaucracy,  its  faithful  adherents;  and  fascism  is  not  with- 
out protaiiTntait*  In  periods  of  economic  distress,  of  busi- 
neaa  iktetMUin  and  of  unemployment  there  are  serious 
challenges  to  the  existing  order  and  to  sound  and  wise 
poUclBS  which  must  be  followed  if  the  highest  forms  of 
elTlllntton  are  attained. 

Nbt  Infrequently  the  statement  Is  heard  that  we  are  upon 
the  eve  of  a  social  revolution;  that  the  old  order  Is  to  perish 
^fw^  %  new  form  of  government  is  to  be  eatabUshed.  The 
Tlew  Is  entertained  by  some  that  the  day  of  Individual  initia- 
tive Is  past,  and  that  agencies  and  initrumentaUUea  set  up 
bf  the  governing  political  authority  powew  vlrtacs  and  pre- 
■etaDce  and  infallibility  which  are  denied  to  individuals, 
mdv  the  guidance  of  which  the  problems  and  difQcultles 
encountered  in  the  economic.  soc:al.  and  political  life  of  the 
people  will  be  eliminated.  Russia  has  its  autocratic  author- 
ity and  each  individual  Is  chained  to  the  position  to  which  he 
or  she  is  allocated.  Fascism  and  socialism  are  engaged  in 
a  formidable  etmnle  to  determine  which  shall  triumph. 
£)emocratlc  Institutions  are  menaced  here  and  elsewhere. 
Tby  word  "  ittrtnTir  "  is  not  infrequently  heard  in  this  Re- 
poUlc.  and  apdoglils  appear  in  defense  of  propositions  to 
confer  authority  inoouristent  with  democratic  ideals  which 
have  for  more  th^n  IM  years  obtamed  in  this  Republic. 

The  mlfftft^ff  of  capital  and  the  indefensible  conduct  of 
tome  holding  high  places  in  the  financial  world  create 
iimnilmailll,  and  by  some  are  being  U5ed  to  Jilgtify  powerful 
assaults  upon  our  political  and  economic  syifeem.  No  form 
of  government  is  perfect,  and  democracy  Ls  to  be  charged 
with  serious  -**■** *^^  Undoubtedly  there  is  a  world-wide 
stnmle  between  democratic  forces  and  those  which  seek 
autocratic  power.  This  Republic  has  been  an  inspiration  to 
peoples  in  many  lands  and  they  have  sought  to  establi^ 
political  as  well  as  economic  systems  which  would  approxi- 
mate in  form  and  achievement  the  Umted  States.  Tbeae 
obecr%'ations  perhaps  are  not  pertinent  to  the  bill  under 
eooatdejratkm.  but  they  are  prompted  by  the  confused  cur- 
rents  of  thought  which  we  encounter  in  nearly  every  part  of 
the  land 

1Mb'.  PmtMltnV  with  refi^rence  to  the  bill  under  considera- 
Uon.  I  haw  reached  the  conclusion  that  the  situation  does 
not  require  its  passage.  That  there  should  be  legislation 
dealing  with  the  problems  of  transportation  there  can  be 
no  doubt.  I  was  greatly  pleased  with  the  admirable  address 
delivered  by  President  Roosevelt  at  Salt  Lake  City  during 
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the  recent  campaign.  His  speech  demonstrated  that  he 
appreciated  the  necessity  of  legislation  to  meet  m  a  com- 
prehensive way  the  questions  involved  in  our  transportation 
systems.  The  bill  before  us  does  not  meet  the  situation  or 
cover  the  field  embraced  in  the  President's  address.  The 
President  has  indicated  that  he  is  not  ready  to  make  recom- 
mendations of  a  full  and  comprehensive  character  in  deal- 
ing with  our  transportation  problems.  The  measure  before 
us  is  a  makeshift,  and  I  fear  that  it  will  prove  embarrassins 
when  we  come  to  deal  in  a  broad  and  comprehensive  way 
with  the  railroad  situation.  Conditions  undoubtedly  will 
arise  under  the  operations  of  the  pending  measure  that  will 
make  it  more  difficult  to  deal  compralicnstvely  and  justly 
with  the  transportation  problems  when  Congress  meets  in 

January. 

There  are  evidences  of  improvement  upon  the  part  of  the 
railroads.  It  is  true  that  many  of  them  are  in  a  precarious 
situation,  but  it  is  not  cerUin  that  this  measure  will  bring 
the  relief  which  ihey  require.  As  I  view  this  measure,  it 
will  add  to  the  perplexities  and  confusion  existing  today  in 
our  transportation  system.  Instead  of  unifying  authority 
and  promoting  efficiency  It  will  produce  the  opposite  result. 
The  new  agencies  set  up  will  certainly  make  for  divided 
authority,  and  the  creation  of  the  so-called  "  coordinator  " 
will  add  to  the  uncertamties  and  tend  to  prevent  improve- 
ments and  economies  which  otherwise   would   be   put   into 

effect. 

There  will  be  conflicts  of  authority  which  will  inevitably 
result  in  confusion  and  impediments  to  the  mauguration  of 
reforms  which  otherwise  would  follow  under  the  admmis- 
tration  of  transportation  units.  As  I  understand  this  bill, 
it  does  not  deal  fairly  and  justly  with  the  employees  of  the 
railroads,  nor  will  it  be  entirely  fair  to  the  owners  of  the 
railroads  or  those  holding  their  securities.  The  members  of 
the  Interstate  Commerce  Commission  have  great  authority 
in  dealing  with  the  railroads;  they  are  conversant  with  their 
I  condition  and  alive  to  the  reforms  needed  and  to  the  rights 
'  not  only  of  the  stockholders  and  the  public  but  also  of  the 

employees. 
I  I  fear  that  this  measure  is  a  step  in  the  direction  of  gov- 
ernmental ownership  and  operation  of  the  railroads  of  th« 
United  States.  It  cannot  be  denied  that  some  of  the  policies 
of  the  Government  in  connection  with  the  railroads  have 
tended  in  the  direction  of  governmental  ownership.  It  is 
inevitable  that  when  the  Government  takes  supervision  over 
any  branch  of  mdostry  it  strengthens  the  demand  for  in- 
creased governmental  supervision  and  ownership.  There  are 
demands  being  made  for  the  Government  to  take  over  and 
own  and  operate  the  key  industries  of  the  United  States; 
and.  I  repeat,  that  the  bill  before  us  will  increase  the  de- 
mands for  governmental  ownership  of  the  railroads  of  our 
country.  Demands  ast  being  made  not  only  for  a  railioad 
dictator  but  for  an  oil  dictator.  These  demands  are  signifi- 
cant of  a  new  movement  in  our  economic  and  political  life. 
More  and  more  the  people  are  looking  to  the  Government  to 
aawnie  duties  and  reqionsltaUlllss  which  rest  upon  them  or 
upon  local  communities  or  upon  the  States.  More  and  more 
power  is  being  transJerred  to  the  Federal  Government  and 
the  functions  and  the  authority  of  the  Government  are  being 
augmented.  It  is  to  be  hoped  that  there  will  be  no  polii  ical 
dictatorship,  and  that  the  confused  condition  existing  uday 
will  not  lead  the  American  people  from  the  paths  of  safety 
and  to  an  abcmdonment  of  those  sound  political  principles 
which  have  been  trannnitted  by  our  fathers. 

Mr.  FE8S.    Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  X.  tah 
yield  to  the  Senator  from  Ohio? 
Mr.  KINO.    I  yield. 

Mr.  FESS.  Does  the  Senator's  objection  extend  to  title  n 
as  well  as  to  title  I? 

Mr.  KINO.  Yes.  to  both  titles.  I  make  this  answer  in  the 
hght  of  broad  and  comprehenslv«  legislation  to  deal  Aiih 
the  railroad  situation  which  is  expected  at  the  next  session 
of  Congress.  There  is  a  growixig  demand  for  legislation 
dealing  with  water  t-ansportatlon.  with  trucks  and  with  mo- 
tor transportation,  as  well  as  with  the  railroads.    The  entire 
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(yic^^'.on  must  remvp  attention  at  the  next  session  of  Con- 
l•:^.^.^.  and  I  havo  no  cloubl  that  it  is  the  intention  of  the 
Prt'.iidenl  to  .sub.'ii:;  U)  Congress  in  January  recommenda- 
tions for  legi.slation  to  meet  the  situation. 

;.,Ki    in  v..    the 

M      KINO 
diri-i  tit;   :  .itl.i 
my  1  ppii-;'.;;ii. 
not    ,.l».il:!.k'    V, 


I  \\Ad  b't  ri  under  the  impression  that  title  I 
Mib.K  ct  .;[  ilu    cniicism  which  the  Seiialor  is 


Mr 


re^'.dfi.f  p^^rhaps  my  remarks  have  been 
:  lu  t:t!i  I  tl'.ai:  to  title  IT.  but  I  am  rcstmK 
to  the  bill  lurgeiy  upon  the  ground  that  we  are 
.tb.  th''  que.stion  m  a  broad  and  satisfactory 
■v».,i\  'h.it  till  ;iri'i)0--((:  measure  does  not  deal  ^^ith  it  m  a 
;:-  i"  :  .i:.>;  <  '::.]>:  vhi  :.  .\r  way  Congress  will  have  to  dis- 
regard many  and  indeed,  repeal  provisions  found  in  the  bill 
before  us.  H'T.i  ;..e  the  bill  before  us  does  not  meet  the 
situation  and  w.ll.  :n  my  opinion,  result  in  confusion  and 
constitute  obstacle.s  to  normal  development  which  would  go 
forward  tinder  the  control  of  the  Interstate  Commerce  Com- 
misison    I  ^ha!l  not  vote  for  its  passage. 

Tlif  PI-:p:.^II)IN(  i  officer.  The  question  is  on  agreeing 
to   till     amciHiii.t  :.:    ui    the    Senator   Irom   Texas    :  Mr.   Con- 

NALLV  1 

The  amendment  wi:-  agreed  to. 

!'].•  riiKsiniNci  OFFICER.  The  bill  is  before  the  Senate 
a!.>:  ;s  stiii  open  lo  amendment.  If  there  he  no  further 
a:;.indment<s.  the  question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

lb-  b:\\  was  ordered  to  be  enpro.ssed  for  a  third  reading, 
reaii  li.c  third  time,  and  pas.^ed 

TA.X   EXEMPTION 

.M:  HI..A(  K  Mr  Prt'sident.  I  ask  unanimous  con5ent  to 
have  printed  m  tb.t  }:noF;n  an  editorial  appeanng  m  the 
St.  Louis  Star  and  Times  of  May  19  entitled  •'  End  the  Tax 
Exemption."  Ir  ;>  a  \ery  interesting  editorial.  Immediately 
preceding  it.  I  de-^;re  to  read  the  sixteenth  amendment  to  the 
Constitution,  mj  liial  it  may  appear  just  ahead  of  the  edi- 
torial. That  amendment  to  tlie  Constitution  reads  as 
follows:  I 

The  Congress  shall  have  power  to  lay  and  collect  taxes  on  in- 
comeR,  from  whatever  source  derived,  without  apptorttonment 
among  the  several  States,  a:. J.  \».  ■.•>.!,(  ;.:  regard  to  ai.y  census  or 
enumeration 

Th.    1'I;K.^IDIN0  o?T1CER      Without  objection,  the  edi- 
torial will  be  printed  ii.  the  Record,  as  requested. 
The  editorial  is  a.'   lollows 

(From  the  St    Lou.i  ;?tar  and  T-.rnrs  of  May   19.   1933] 

KND    TH}     TAX     EXE-MPTIO.V 

Budget  Director  Ekjuglas  has  submittfd  to  Congress  four  »lter- 
natlve  tax  plans  for  paving  Interest  on  the  *3 , 3 Ot)  000.000  public- 
works  program  F're.sidf:.;  Kociseveit  a  little  earlier,  siv.d  that  If 
none  ol  the  plaus  proved  ucctpiubie.  he  would  oSer  one  of  his 
own. 

This  Implies  that  Mr  IicK>sevt;t  ha.s  a  tioc  plan  outside  the  four. 
He  should  have.  Not  one  of  the  four  i?  likely  to  be  or  should  be, 
accepted  by  Congress  when  ot.*^.er  ancl  Ixtter  sources  of  revenue 
He  untapped. 

Mr.  £)ouglas  offers  three  pliins  all  of  which  Include  lart'e  in- 
creases in  the  normal  Income  tax  plus  various  consumption  laxf-s 
levied  without  regard  U^  ability  u^  pay  The  fourth  is  the  iniq- 
uitous general  sales  tax 

Not  one  of  these  four  \--..i:\^  .<  vle^  one  cent  of  taxation  upon  the 
superlncoraes  of  the  Nat.  r.  whi.h  are  s^liU  taxed  far  below  theu- 
war-time  levels 

It  U  inconceivable  th.t  io:.i:rpsfi  will  .iccept  any  of  the  pro- 
posals coming  from  Ur  IX<u^l.v>  One  might  almost  believe  the 
taxes  were  deliberately  cho^« :.  U>  insu.'-e  their  rejection,  aftt-r 
which  Mr  Roosevelt  wUl  hli:..^^'.f  propose  the  kind  of  a.  tax  that 
ought  to  be  levied 

What  18  thst  tax? 

There  U  no  doubt  about  what  ought  to  be  done  This  is  the 
time  and  the  opportunity  to  get  rid  cf  the  greau-st  tax  fraud  m 
the  United  Stat<».'  ').e  rTor-.pti  r.  fr'-^m  the  Income  tax  of  tncomr 
derived    from    lnt.r-t      ■        ;..x -exempt    securities  ' 

Whenever  this  is  prop,  .sed  it  i."^  said,  '•That  requires  a  consti- 
tutional amendment." 


It  requires  nothing  of  the  sort 


It    recjuirc-    an    ir.cmp   ta.x   law 


written  In  the  exact  wording  cf  the  United  States  C-nstitutlon 
\v  •.  (!  \v.-  >  vr  this  exempt.'  n  from  the  income  tax^  In  pur- 
;.-M.-  aiiu  c  1.  .  I  todav.  it  exi.-t--  to  give  men  with  incomes  of 
1500  000  a  year  ..:.  :  i.;  a  chance  to  dodge  the  higher  brackets  of 
the  income  surtax  Win-  do  wf  have  this  exemption  in  our  so- 
called  "constitutional  I.oa  We  have  it  be.ausi  vcar.-^  a-co  .i  re- 
actionary Supreme  Court  s.  ;/.t>d  upon  a  pix^rly  ^^orUed  statute  at.  aJJ 


■r.  •*'..■  t  \  <  r  "i'  m: 
r.  ir,ion:r  .:crj\fci 
;t    Trea-surv     ar.cl   i 


excuse    to    hold    that    Congre.^.s    had    no    pi^'j^er    to    levy    nn    -.nroiriv 
tax    upon    Income    derived    frr-m   Stat*    and    niv.nicipal    bond.-- 

The    sixtt-eiith    amendment    t  ,:    the    Cou^l.tui.on    ^ives    Congre.s.s 
pxDwer   to   [f'\\    A   tax    "on    .::<'■■  ni'.c^   fron:    w  h^ic.  «-r    sijv.n  e   G(:i\t-d 
.Ml   that    iS   needed    !p   t^.   pa.'-.-   a   law   h'.  v;n,:   a   lax   i;    rerta.n   ■  pecl- 
fied    rates    UF>on    "'u.o   me-    '^   t.    -x'  .rt\>r    '^^  -irtr    c.-'i-.t;-;        a'.d 
exemption  ends      T).'    '.o    "j 
would  then  !'»e  dpn..ii.deo   bv 
paver   could   re-^i-t    in   .  i\^urt 

It    i>    Vi-.:    axi'  n:    ;f    I.i'a     that    phrase 
do   nv  '    ha',"(    t-    bf    ron.-trucd       Then 
the    ~i\te(r,T>.    a.Ti(  nair.er.t 

\^hat  I  ou.d  a  ni  X  c  ii.^^tilutional  ainenainen:  say  It  v..u.d 
have  to  ^zive  Congros  power  ti  levy  a  lax  n  '  mmnies  from  what- 
ever source..-  rie:i-.eri  inr'.udnig  mterf-'  c^n  Stale  i.nd  municipal 
bonds."  That  uould  bt^  like  ic\y:ng  a  li^x  en  '  ah  ereuis,  includ- 
ing com 


\0.irh    are    iv.'t 
noihm.:   an^bi;:- 


us 
ut 


The  question  of  hnymg  .-.i:  inco.i-.e  lax 


ah     iP.C   ITYK^I 


lee 


lid 


the    ^ixltei.th    amtrid: 


nut     Upii 
.:nit      l.iX 

;.    i;    C    nj. 

A'-.-.l 
th.it 

inn. 


:^a: .,  e  . ::  i 
■  perly  woro 
.     i:",eome-t. 

.  -::a-   '.rvr.\   S'  at''    b 
;    ucami^t    ^i.Ue    be 
cf     income    are    I: 

squ.ircly    reversed 
r    :r.    a    tr^p    r.  :nin 
r.L'ress     hesitate 


i  'A 

e-  ; 

,nd 


;.ds 

r.ds 
ixcd 


I  he 

to 

rhe 


been  put  squarely  up  i.     '.b-e   Suprem'"    C\  art.     It    hi^.^   n»\er   bi-eu 

put  up  to  the  present   1  bera,;/-ed   Supreme   Court   ai   a.l       Ihe   old 

decision  which   gave   the   surtax    c;oat.Tr>   thi-^   bole    tc    hide    ir,    v.  as 

not    based    up>on    the    .-.xieer.th    . 

warped    Interpretation    of    the    '.>. 

That   decision   wouldn't   have   h.iii 

had    taken   the   plain    ^v    r  imj    of 

written  it  into  the  lav,       I'here   l' 

present  Supreme  Court  would  :.u;i.ry  a  ;  r; 

Ing  this  long  and  notorious   c^a!-l    r.      f   tbt 

The  constitutional  objection  to  t.»x::...  i. 
is  valid  only  when  it  is  a  discrinenatic: 
It  Is  no  discrimination  when  a.,  s.  urce.-; 
alike,  and  no  injury  to  the  States. 

Within  2   years   the   Supreme   Court   ha.'; 
principle  of  the  old  tax-cxcmptlor.   drrisio 
It    from    California.     Then    why    .'!.,  u.-i    ( 
Supreme  Court  has  virtually  mv.ted  it  to  an 

Why  beat  around  the  bush  looking  for  rabbit.-  uher.  ihorc  is  a 
bear  in  the  open? 

Why  load  more  taxes  onto  the  man  witb.  a  little  mr^-me  onto 
every  man  who  buys  a  gallon  of  frp^:  li.-.e  f  nio  every  man  or 
woman  who  drinks  a  cup  of  tea  or  coftee  when  bllllcns  of  dol- 
lars of  absolutely  tax-free  wealth  arr  c  n  eniraled  n.  the  !;:.:. d  = 
of  ft  few  men  protected  by  an  outui.rn  aecision  of  an  outdated 
bench'^ 

The  Constitution  is  riear  Make  t):p  art  ^f  Conges.'  a.-  clear 
as  the  Constitution  aiid  thi  inr(  me  surtax-dodging  racket  wi!! 
end  For  more  than  15  years  it  bots  been  the  crownintr  shame 
of  the  American  tax  system       The   t.ine  has  cuine  lo  gel  rid   of   ;t, 

THE    SHIPPING    BOARD 

Mr.  McKELLAR  Mr  President.  I  a.sk  unanimou.s  con.sen' 
to  ha\'e  printed  :n  the  Record  a  copy  ot  a  letter  addre.s.sed 
to  the  Honorable  W.^LL.fCE  H.  White,  lunior  Senator  from 
Maine  by  Mr.  John  NicoLson  concerning  Shipping  Board 
matters.  I  have  spoken  to  the  Senator  from  Maine  about 
the  matter,  and  he  has  given  liis  consent. 

The  PRESIDING  OFT'ICER.  Without  objection,  it  is  so 
ordered. 

Mr.  McKELLAR  Mr.  President.  I  a.sk  unanimous  con- 
sent to  have  printed  m  the  Record  a  copy  of  a  letter 
addres.sed  to  thr  Hon.  Wallace  H.  White,  junior  Senator 
from  Mami"  by  Mr.  John  Nicol.son.  concerninR  Shipping 
Board  matttTS.  I  have  spoken  to  the  Senator  from  Maine 
about  the  hiatter.  and  he  ha.s  given  hLS  corLsent. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered 

Tlie  letter  is  as  follows: 

Washington.  DC     Marc'i   25.  lJ2i. 
H  -n    Wfii'.-F   Ii    Wi'.'.Tt.    Jr. 

t'-;:fpd    Slatr'    Senate.    V>' ashXTigxon  .    D  .C . 
I       Dl^M  Senator  V>  niTt     On  June  20.  1932    you  said   in  the  Senat,e 
ot    ibe   L'r.ited    Stales 

•  •  tbis  table  was  prepared  not  by  the  Senator  from 
Ter.r.es.ste  but  bv  a  disf  harged  employee  from  the  Shipping  Board. 
and  I  .sav  f  ihe  .Senate  t.hat  there  Is  hardly  a  truthful  or  accurate 
btateir.f ;.•   m  the  three  pages  making  up  this  report   ' 

T:.e  t.iti'.r  ■  U!  which  vou  referred  is  a  tabulation,  m  tiie  C<<s- 
GRE-sstoNAi.  HEXdRD  of  May  27.  1932  having  thi.s  caption,  •■State- 
ment of  loar,.'  bv  the  United  State.s  Shipping  B^Jard  at  mtere.-i 
rales  lower  than'  3  .  percent  Compileo  May  1932  from  ofRrial 
slau-mcnts   cf    the    Board    bv    John    Nicol.son  I.    as    the    compi.er 

..m  therefore  the  per;^.  n  to;  whom.  >uu  referrfd  TTiOugh  maae  last 
June  your  comment  wa.s  unkn<jwn  t^  me  until  iaie  m  January 
1933  i  read  the  Congrf-ssional  Rk(  ord  currently,  but  your  speech 
was  n-!t  m  the  then  current  number:  it  appeared  later  m  the  Ap- 
pendix   and    !i.s  stated.  I  did  not  know  it  untU  recently 

Cor-.e,  Ti'.;:  the  labuhitlon,  vou  .said  -There  is  hardly  a  truth- 
ful cr  ac  uratt  .statement  In  it"  Thl.s  tabulation  present.-  eight 
'■■lun.n.-  of  G..t.-.  I^-t  us  dismi.v,  from  further  consideration  tb.e 
( 'g'  M-;  cc  :.;".:  f  r  it  preseiiti^  n^.ere  simple  interest  coniputat  ii::.s 
ba.^d  on  hut  r-  p;es.  :,U-<;  i:.  V.-v  precediiu:  oo.vl:nn^,  these  cinp..- 
'   Uitiuus.  ul   L^jur.st,  »^i.>oui    c.iu   make,    it   .^   subsl.uitiully  correct 
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Kow.  M  to  th«  .eren  column,  thu-  re^ly  '"»o»'r*,>"J*»}iL*?Si 
n^iTnt  thi«  conum  bMkc  daU.  Tbe  flnt  lhr«e  of  thwe  are  daU 
Si,nat^m  tS^sS^plng  Board  Ail  th-  other,  v,.  oo.unmj 
45   «   and  7.  r«Ut«  to  P«l«al  securlile.  involved  In  r.  ^M 

Vm  on  con«tructlon  lo*na.    Tlieae  data  originate  In  _         ,„,t!^i 

SJpLSJnt      YOU  «y  of  It there  U  bardly  .  truthful 

or  aoeurM*  statement  in  them."  

Ho-  #w»i->  L.  mil*.  Swrretary  of  the  Treasury.  wa»  «2?J1**^ 
to^v«  thM  eolumna  checked  up.  and  by  letter  dated  ^»>ru»rT 
?  1^  S^irua-^that  all  the  data  in  column.  4.  5.  «•  and  7 
;'r,^t;.intiSly  corr«:t.  ThU  cover,  not  only  the  interest  rat*. 
StSWb?  the's^retary  of  the  Treasury  from  time  to  t  me.  but 
Sio  diicrtpUT.  rtatement.  of  the  statu,  and  nature  of  the  Fed- 
:2J  2SSlS2i  to  Which  they  relate- for  theee  ^^^^^^^^^ 
indeed  a  controlling,  bearing  on  the  correctnew  of  the  intereet 
}2«ce?tl2S     OfTil  theee  the  Secretary  of  the  Trea«iry  say.: 

•  I  hart  had  the  rtatement  checked  and  And  that  the  informa- 
tion eantamed  Uierem  u  subetantlally  correct  " 

Tt>«  furr.tarr  note,  no  exception,  whatever;  not  one  wiu 
«mwrt1^dlTr«wJ  hi.  letter'  It  is  printed  in  the  CoNomissioHAi. 
kacosD  of  March  20.  1933.  page.  625  and  82« 

The  daU  In  column.  1.  2.  and  3  relate  to  Shipping  Board 
acttvttiee  via  the  amo'ints.  foreign-trade  Interest  rate.,  and 
length  of  the  loans  listed  These  also  have  been  re-checked,  a. 
«if^h  m  my  letter  to  Senator  McIt«iXA«  of  March  li  1933.  and 
al«)  publUhed  in  the  R«ccao  of  March  20.  pa^es  625  and  626 
May  I  not  refer  you  to  It  a.  a  part  of  thto  letter?  As  therein 
revealed 

Only  m  respect  to  one  loan  was  there  error  in  the  work  or 
tabulation  namely,  the  loan  to  the  Dollar  Steamship  Co..  author- 
ka*d  by  reeolution  of  the  Board  on  AprU  9.  1930.  for  Improving 
tbe  Maamshlps  l^t^^dent  Fillmore  and  PresUUnt  Johruon  (Items 
18  and  23 1  and  the  correction  does  not  involve  enough  money 
to  affect  the  accuracy  of  the  8tat<ment  In  the  '.abulatlon.  that 
the  total  intereat  loeses  will  "  exceed  ■  $22,000,000  compared  with 
interest    cosU    to    the    United    States,    and    will     •  exceed       »18.- 

000  000  even  when  compared  with  the  subsidizing  minimum  Inter- 
est rate  fixed  by  the  1931  amendment,  a  rate  which,  when  uaed. 
It«lf  represents  a  loe.  of  nearly  one  half  of   1  percent  annually.  ; 

We  now  come  to  your  comment;  "  Thl.  table  was  prepared  not 
by  the  Senator  from  Tennewee  but  by  a  discharged  employee 
tnMa  the  Shipping  Board."  The  Implication  Is  that  the  work  of 
the  compiler  had  t>een  influenced  by  motive,  which  Impair  that 
faith  in  It  wbl^  might  otherwise  exist  An  almost  identic 
comment    ha.  eaMOMed    from    time    to    time    from    the   Shipping 

Board usually  having  specially  in  view  Senate  Document  No   210. 

Seventf-arrt    Congrees;   The    Truth    About    the    Postal    ContracU. 
You  have  quoted  It.  however,  in  relation  to  the  loans  tabulation 
Thu    tabiilatlon    was   made    in    May    1932.      I    left    the   Board    In 
February    1930.    and    had    never    before    published    a    criticism    of  I 
loan,  by   the  Board      It  would  seem   that   an  interval  of  over   2  ^ 
year,    would    Itself    repel    the    Implication    you    intend       However. 
please   note   that  th.s  t^iulatlon  was  made   by  me  only   because 

1  wa.  then  under  proiMliBBal  retainer  by  a  committee  of  the 
United  State.  Senate — a  relationship  which  demanded  Impartial 
and  accxirate  work  The  letters  referred  to.  and  especially  that 
from  the  Honorable  Ogden  Mills.  .Secretary  of  the  Treasury,  reveal 
that  this  profeealonal  demand  was  very  substantially  met. 

The  atuck  on  Senate  Document  No.  210  by  Hon.  K  C.  Plummer. 
then  vice  chairman  of  the  Board  (see  SXtoc.  No.  326.  p.  31.  and 
the  reply  thereto,  on  p.  17 1.  having  been  ineffective,  a  "whisper- 
ing campaign  •  was  Inaugurated  by  certain  persons  to  Impair 
faith  In  that  document,  the  imputation  being  that  Its  exp>osures 
were  prompted  by  my  severance  from  the  Board,  whereas  preclaely 
the  reverse  is  the  fact 

The  letters  of  March  11  and  19.  1929,  from  the  late  Senator 
Weeley  L  Jones  i  printed  in  the  Cowobissional  Racoao  of  Mar  20. 
1S33.  p.  09)  win  reveal  to  you  that  I  had  read  In  a  paper  before 
the  AaaoetaUon  of  American  Port  Authontiea  In  Hoiiston.  Tex.. 
Is  1938.  relatiiig  to  this  system  of  contracts.  They  wUl  al«3  reveal 
that  Senator  Jones  who  had  kiu>wn  something  of  the  writer's 
work  alnoe  1923.  happily  entertained  view,  very  different  from 
Um  Implication,  of  your  comments. 

The  paper  Senator  Jonea  mentkme  wa.  the  first  of  three  docu- 
ment, which  finally  evcrived  Into  Senate  Document  No  210.  Sev- 
enty-first  Congreea.  The  Truth  About  the  Postal  Contracts  A 
southerner  mveelf  and  having  official  work  under  Admiral  W  S. 
Benstin  a  i  i  iiiilllmlmH  i  from  the  South,  my  Houston  paper  was 
devoted  to  the  dlMnrimlnatlon  Southern  ports  had  until  then 
suffered  in  the  award  of  these  contracts  (SDoc.  No.  326.  71st 
Cong  .  p    27   letter  to  Senator  Jones  on  this  subject  i 

The  second  document,  the  "Analysis  of  Certain  Poetal  Con- 
tracts", was  sent  to  the  persons,  and  under  the  circumstances. 
reraaled  by  my  tetter  of  November  22.  1929.  and  that  of  Novem- 
ber as.  1929.  which  letters  are  also  printed  in  the  CoNcaxssioNAL 
Recoeo  of  Sarch  20.  1933.  pagca  626  and  627  I  wlU  not  go  Into  de- 
tails, hoping  you  may  read  them.  The  "Analysis  "  criticizes  se- 
verely many  of  the  contracts  My  first  protests  were  made  in  May 
193S — against  the  favoritism,  the  practical  exclusion  of  competl- 
tltlon.  and  the  neglect  to  require  adequate  new  vessels — these  pro- 
tests were  to  the  committee  of  the  Board  or  Its  chairman.  Then 
the  responsibility  wa.  transferred  to  the  committee  appointed  by 
the  Prealdent.  and  I  renewed  the  criticisms  there— as  per  the  let- 
ters Just  mentioned,  in  November  1929  These  earlier  actlvltlee  are 
mentioned,  activities  long  antedating  my  severance  from  the 
Board,  only  to  reveal  how  absurd  the  suggestion  Is  that  my  cam- 


paign against   theee  ooBttMta  wa.  the  re«ilt  of  my  .everance— 
when  precisely  the  reveree  1.  the  fact. 

I  wsS  well  aware  of  the  sertouimes.  of  the  step  taken  In  Novem- 
ber 1929  in  ending  the  Analysis  and  the  letter  of  Noveml^r  23 
tTthe  members  of  the  interdepartmental  committee  the  Presl- 
dent  had  appointed,  and  even  more  so.  of  the  letter  to  the  Board 
charging  the  Board  with  responsibility.  Concurrently  with  those 
letters  I  told  the  Board,  by  telling  Oommlseloner  Smith,  that  the 
step  had  been  taken  "  regardlee.  of  consequences  •  to  mysell.  and 
related  theee  word,  to  him.  for  emphasU:  thl.  of  course  was 
Untlmount  to  placing  my  resignation  in  their  hands.  I  did  not 
«^  once  more  thrmanj  resign  because  I  wanted  a  hearing,  with 
the  Commissioner  who  had  special  charge  of  theee  cori tracts  (Mr. 
Plummer.  preaent.  a.  expressly  requested  In  my  letter  to  the 
Board  .letter  of  Nov.  23.  1929).  I  had  twice  previously  resigned 
from  the  Board  during  my  8  years  there,  but  in  neither  caM  wae 
It  accepted 

Pursuant  to  that  requeet  I  appeared  before  the  Board  Novem- 
ber 29  and  presented  my  attitude  generally;  but  Commissioner 
Plummer  was  not  preaent.  and  the  matter  was  postponed  Not 
having  been  resumed  by  January  10.  1930.  I  wrote  the  chairman 
my  letter  of  that  date  iCongrosiohai.  Rxcord.  Mar  20.  1933. 
p  6281  asking  for  a  final  hearing,  and  the  meeting  of  January 
23  1930  resulted  I  entered  that  meeting  lully  expecting  to  resign 
at  Its  cioee;  but  Mr.  Plummer  wa.  again  not  present,  and  I  em- 
phasized mv  regret  that  he  was  not.  as  I  wanted  a  colloquy  with 
him  before  the  Board,  hoping,  before  leaving,  to  Impreas  the  mem- 
bers who  had  had  Uttle  to  do  with  thew!  matter,  with  the  enor- 
mity of  some  of  the  contracts  which  had  been  made. 

The  closing  paragraph  and  sentences  of  the  stenographer", 
minutes  of  the  meeting  of  January  23.  1930.  are  also  in  the  Con- 
n.nMininr  Recosd  of  March  20,  1933.  page  628  Please  read 
them  and  note  that  the  hearing  was  left  definitely  open  until  at 
earliest  February  1;  hen  note  on  the  same  day.  January  23.  the 
chairman  wrote  me  his  letter  of  that  date  <  Conckessional  Reco!id. 
Mar.  20.  1933.  p.  637)  Informing  me  my  resignation  was  accepted. 
effective  February  1— the  very  date  to  which  the  continuance  had 
been  taken.  The  real  reasons  for  my  severance  are  given  in  my 
reply  of  January  25.  1930  (same  Conc«issional  Record,  p  627). 
In  confirmation  of  lU  rebuttal  of  the  chalrmans  "*  reasons  ""  for 
the  "  resignation  "•.  there  are  also  printed  In  the  same  Record  two 
documents  signed  by  Commissioners  Benson  and  Plummer  (I  was 
director  of  their  respective  bureaus):  one.  a  letter  to  Representa- 
tive Wood,  chairman  of  the  Hou^  Committee  on  Appropriations, 
dated  January  15.  1928  (pp.  628-€29);  the  other,  an  official  report, 
sent  by  the  chairman  of  the  Board  to  the  Personnel  Classification 
Board,  recounting  my  statu,  and  fiinctlons  at  the  Board  (pp. 
629  630). 

The   chalrmans   letter   of   January   23.    1930,    while    stating    the 
I  "resignation  ••  would  be  effective  February   1.  also  stated  my  pay 
I  would  be  computed  to  March  11.     The  letters  between  us.  dated 
'  January  31.  February  1.  2.  3.  and  4   (Congressional  Record,  Mar. 
20.  1933.  pp.  627-628),  will  reveal  his  unwillingness  to  concede  the 
supplemental  payment  could  be  accepted,  and  yet.  after  February 
1,  I  be  free  to  talk,  hence  my  reply  to  the  question  aaked  me  at  a 
hearing  of  the  Senate  Committee  on  Appropriations  whether  I  had 
received  the  W25,  which  was  the  amount  of  the  supplemental  pay- 
ment proposed:    '"Mr.  Chairman,  the  payment  of  the  >825  seemed 
1  conditioned  upon  my  remaining  silent  from  February   1  to  March 
I   11.  and  I  declined  to  accept  It      It  was  never  paid  me"'   (p.  628). 
There  were  some  important  shipping  bills  then  pending  on  which 
I  had  hoped  to  be  heard. 

Your  speech  related  to  the  renomlnatlon  of  a  Commissioner  of 
the   Shipping   Board,    and    I    regret   exceedingly    that    you    should 
have  made  any  reference  whatever  to  the  undersigned,  and  espe- 
cially a  comment  so  unjustified  as  the  one  in  fact  made. 
Tours  very  truly. 

JOHrt    NlCOtAON. 
nrDEPEIfDCNT    OmCES    APPROPRIATIONS 

Mr.  McKELLAR.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  Independent  offices  ap- 
propriation bill,  being  House  bill  5389 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  In  the  event 
the  bill  is  taken  up.  it  is  my  expectation,  after  the  Senate 
may  have  transacted  a  small  amount  of  legislative  business. 
to  move  an  adjournment  until  Monday  at  12  o'clock. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Tennessee. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  'H.R.  5389 »  making  appropriations  for  the 
Executive  Office  and  sundry  Independent  executive  bureaus, 
boards,  commissions,  and  offices,  for  the  fiscal  year  ending 
June  30,  1934.  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Appropriations,  with  amend- 
ments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  send  to  the 
desk  juid  ask  to  have  printed  and  He  on  the  table  an  amend- 
ment which  I  shall  propose  to  the  independent  offices  appro- 
priation bill.  This  is  a  legislative  amendment.  It  is  made 
necessary  by  the  fact  that  in  the  analysis  of  section   36. 


Publ'.c  Act  No.  ift,  flaiBPty-third  Congress,  approved  May  12. 
1933,  being  the  ftinn  Relief  Act,  in  which  were  incorporated 
provisions  having  reference  to  other  subjects,  it  has  been 
found  by  the  Reconstruction  Finance  Corporation  that  it  is 
very  questionable  whethpr  the  pro\Ksion  is  workable  without 
some  modification 

It  may  or  may  no't  be  remembered — however,  it  is  the 
fact — that  the  Committee  on  Bankini;  and  Currency  revised 
the  provision  of  the  bill  referred  to  having  relation  to  the 
indebtedness  of  (irain.u^e  :ind  other  improvement  districts. 
The  amendment  has  been  drafted  by  experts,  and  I  am  cflcr- 
ing  it  on  the  appropriation  bill  for  the  simple  reason  that 
it  is  highly  important  that  the  provision  shall  be  perfected 
before  the  end  of  the  present  session  of  the  Congress  and 
there  is  anticipated  difficulty  m  getting  consideration  of  the 
subject  in  a  separate  bill. 

I  make  this  brief  explanation  now  in  order  that  those  who 
have  charge  of  the  appropriation  bill  may  understand  the 
reason  for  ofTering  a  legislative  provision. 

Mr.  REED  M:  P:  (•-;de!;t .  will  the  Senator  yield  for  a 
question? 

Mr.  ROBINS' )N  .f  .^:  k.iTi.sas.     Certainly. 

Mr.  REED  W  uld  nrt  the  amendment  be  subject  to  a 
point  of  order  unless  it  has  been  approved  by  a  standing 
committee'' 

Mr.  R(  'HI.N'.^f  iN  -  t  .^rka:i.sas.     Yes. 

Mr    I-ILKD       Ihf  Smator  expects  to  have  that  done,  does 

he? 

Mr.  Ri  iBIN.'^ON  of  .^rkan.sas.  I  hope  it  may  not  be  found 
necessary,  but  I  recognize  m  my  statement  that  the  a:n;:id- 
ment  is  subject  to  a  point  of  order.  The  object  of  my 
statement  is  to  avoid,  if  pt>.^s:ble,  having  the  point  of  ordt  r 

raised. 

Mr.  M  KKI.LAIl.  Mr.  President,  in  order  to  be-  on  th^-  .safe 
cide  may  1  .-ui^gest  that  it  would  be  better  for  the  Senator 
to  offer  a  motion  to  -  i  pe  i.d  the  rules'  Tlien  it  would  be 
in  order  a.s  a  matter  of  procedure. 

Mr.  ROBINSON  of  Arkan.>as.  I  had  intended  to  take  a 
different  course  alxjut  the  n.atter.  I  thank  the  Senator  for 
his  suggestion.  I  do  not  believe  any  Senator  will  make  a 
point  of  order  upon  the  .statement  submitted  here.  The 
amendment  does  not  change  m  principle  the  provision  that 
has  already  been  adopted  by  both  Houses  of  Congress.  It 
modifies  the  language  so  .us  to  make  the  provi.sion  work.ible 
in  the  opinion  of  those  who  are  compelled  to  administer  it. 
In  that  view  of  the  subj.ct  I  do  not  anticipate  anyone  will 
arbitrarily  and  unnecessarily  impo.se  a  point  of  order.  If  it 
involved  the  question  of  luw  legislation  touching  a  sub.iect 
of  so  great  importance,  I  should  anticipate  the  making  of  a 
point  of  order:  bur  I  have  explained  that  the  whole  sub- 
ject matter  of  tht  .unendment  is  already  covered  by  exist- 
ing 1.  i:iN:,it:  n  The  changes  appear  to  me  to  be  compara- 
tively few  and  simple.  CourLsel  for  the  Reconstruction 
Finance  Corporation  hold  that  there  are  some  change.s. 
which  will  be  explained  later,  that  are  necessary  in  order  to 
lu-i-.t    prompt   and  effect i\'e  application  to  the  statute. 

M:  MEED  The  Senator  is  not  oflenng  the  amendmci.t 
at  this  time? 

Mr  ROBINSON  of  Arkansas.  Oh.  no;  certainly  not  I 
am  simply  aisking  to  hc.ve  it  printed  and  lie  on  the  table. 

The  PRESIDING  OFnCER.  Without  objection,  it  is  so 
ordered 

Mr.  COSTIGAN.  Mr  President,  may  I  ask  the  able  Sen- 
ator from  Arkansa.s  if  there  is  objection  to  having  the 
amendment  referred  to  the  appropriate  committee^  I  did 
not  hear  the  Senator's  entire  statement. 

Mr  ROBINSON  of  Arkansas.  I  think  the  amendment 
should  go  to  the  Committee  on  Banking  and  Currency. 
That  would  be  thr'  appropriate  committee.  However,  that 
committee  is  h.avmg  almost  continuous  sessions,  and  there 
is  some  do;;bt  :n  my  mind  as  to  whether  it  would  be  pos- 
sible to  get  con.sideratiton  by  the  committee  before  the 
pending  bill  i."  acted  upon  by  the  Senate.  That  is  one 
of  tht  r.-a.s,)n.>  I  ha\e  not  asked  its  reference  to  a  standing 
committee. 


Mr.  COSTIGAN.  So  far  as  I  know,  there  wUl  be  a  meet- 
ing of  the  Banking  and  Currency  Committee  on  Monday 
or  Tae>day.     Might  we  not  report  back  the  amendment 

Mr.  KGBINSON  of  .Arkansas.  The  comm.tteL  m..L'ht,  but 
the  quc:t;i:n  I  am  interested  m  i.>  whether  it  would. 

Mr.  LONG      Mr.  President 

Mr,  POBINFON  of  Arkui:i^as.  I  yield  to  the  Stnatiu-  from 
Louisiana. 

!vL".  LONG.  As  I  understand,  this  amendment  merely 
clarifies  what  we  have  already  enacted. 

Mr.  ROBINSON  of  Arkaru^as.     The  Senator  is  correct, 

Mr  LONG-  When  the  officials  came  to  administer  the 
bill  they  found  that  our  wording  was  such  tliat  the  exparts 
■.variti  d  to  re-form  it,  so  that  there  would  be  no  question 
..0.  ut    it. 

Mr  I-iOBINSON  .A  .'Vikar^-as,  Pi-ankly,  if  a  point  of  order 
::  made  and  sustained.  I  will  take  steps  to  have  it  voted  upoji 
m  connection  with  other  legislation  that  is  coming  on,  I 
intend  to  have  the  Senate  con.^ider  it  but  h.ave  not  asked 
its  reference  to  a  standing  com.mittee  because  the  piu\isior. 
was  reported  by  the  Banking  and  Currency  Comm.ttee, 
:ir.d  tli.it  :  iiimittoe  may  not  meet  again  m  time.  The  ^un- 
wa.-  heretofore  adopted,  as  I  have  already  ex- 
Dccii  tound  not  workable.  I  did  not  wish  to  e.stop 
>'::fr;i.^  it  to  this  bill  by  having  it  go  to  a  com- 
i:..,ght    not    report    be  tore    the    b.U    wa.-    fi:::illy 


r^uage   tnai 

plained,  lia.- 

myself  fr','>n-, 

ITU  t tee    tr.a; 

dispc.'Cd  of. 

Mr  COSTIGAN 
Mr,  ROBINSON 
Mr.  COSTIGAN 


Mr.   Pre.^idcnt.   v.iU  the  Senator   yield? 

.Arkan.sas.  (Yrtamiv, 
At  the  t.me  tlie  feature  of  the  bill  to 
which  the  amendment  relates  was  before  the  Senate,  certain 
-Senators  were  interested  in  an  amendment  whicl:  was 
adopted  by  the  Senate  and  eliminated  m  cfinferenc: 
Frankly,  my  mterest  in  having  it  go  to  the  committee  r-  to 
consider  again  the  question  whether  the  amenament  o!!t  red 
by  the  Senator  from  .Arkansas  should  not  be  furthvr 
amended. 

Mr.  ROBINSON  of  .Arkansas.  Of  course,  tlie  canetidment 
will  be  subject  to  amendment  m  the  Senate, 

The  PRESIDING  OFFICER,  The  Senator  from  Arkan- 
sas has  the  right  to  offer  his  amendment  and  have  it  pr.nted 
;ind  li!.'  on  the  table. 

Mr  P.OBINSON  of  Arkansas.  I  do  not  anticipate  that  the 
Banking  and  Currency  Comm.ittee  would  have  \hv  oioporm- 
nity  to  consider  it.  I  ask  that  the  .amendment  lie  en  the 
table  for  the  present. 

The  PRESIDING  OFFICER  The  amenament  will  bi- 
printed  and  lie  on  the  table. 

Mr.  NORRIS.  Mr.  President.  I  feel  a  very  deep  interest 
m  the  amendmer.t  which  the  Senator  has  offered.  I  was 
M);!!'-  to  make  a  sue.L^estion  to  the  .Senator  along  the  line  of 
the  sugge.-tion  made  by  the  Senator  from  Tennessee:  but 
th*^  Senator  from  Arkansas  did  not  lake  very  kindly  to 
that  .suggestion,  and  I  do  not  want  to  interfere  with  any 
method  he  may  propo<=e.  Probably  he  may  have  a  different 
idea  as  to  what  it  m.ay  be  desirable  to  do. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  wdl  the  Sen- 
ator y.eld^ 

Mr    NORRIS      Yes, 

Mr  ROBINSON  of  Arkansas.  In  view  of  the  suggestion 
made  by  the  Senator  fromi  Tennessee  and  the  Senator  from 
Colorado,  supported  by  the  Senator  from  Nebraska.  I  ask 
that  the  amendment  be  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

Mr.  NORRIS.     Oh.  no.  Mr.  President! 

Mr.  ROBINSON  of  Arkansas.  And  I  ask  those  Senators 
to  take  their  full  share  of  the  responsibility. 

Mr.  NORRIS.  Mr.  President.  I  have  the  floor,  and  I  .shall 
not  yield  until  I  get  through.  The  Senator  from  Arkansas 
has  entirelv  misconstrued  my  idea.  I  am  not  asking  that 
the  amendment  go  to  the  Banking  and  Currency  Com.mittee. 
I  have  not  made  any  .such  suggestion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield 'i' 

Mr.  NORRIS,     Yes. 
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Mr.  ROBINSON  or  A-Ka:  ~i-s.  I  understood  the  Senator 
to  express  the  opinion  that  it  should  go  to  the  committee. 

Mr.  NORRIS.     No   no.     I  have  ezprMsed  no  such  opinion. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  NORRIS.  I  said  that  I  was  trym«  to  get  the  attention 
of  the  Chair  In  order  to  interrupt  the  Senator:  but  my  idea 
was.  if  I  had  obtained  recogniUon  from  the  Chair,  to  make 
practically  the  same  suggestion  that  was  made  by  the  Sena- 
tor from  Tennessee.  The  Senator  from  Arkansas  had  some 
other  idea  a.s  to  how  the  matter  was  gomg  to  be  handled, 
and  I  concvir  without  knowmg  anything  about  it.    It  is  the 


the  project  <rf  the  applicant  U  economically  aound.  and  (C)  has 
been  aatlafled  that  an  agreement  ha«  been  enter<><i  Into  between 
the  applicant  and  holders  at  Itu  out«tandlng  bonda  or  other  obli- 
gations under  which  the  appUcant  will  be  able  to  purchaae  or 
reTund  all  or  a  major  portion  of  such  bonds  or  other  obligations  at 
a  price  determined  by  the  CorporaUon  to  be  reasonable  after  tak- 
ing into  consideration  the  average  market  price  of  such  bonds  over 
the  6-month  period  ending  March  1.  19.33.  and  under  which  a 
substantial  reduction  wlU  be  brought  about  in  the  amount  of  lh« 
outstanding  mdebtedneas  of  the  applicant.'  " 

Mr.  JOHNSON  Mr.  President,  to  the  bill  that  is  now 
the  unfinished  business  I  present  an  amendment,  and  ask 
that  it  be  prmted  and  lie  on  the  table,  sind  in  order  that 


either  have  to  let  it  go  or  have  to  make  the 
motion,  which  would  keep  the  bill  before  the  Sen- 
ate until  the  next  day  in  order  to  bring  up  a  mouon  to 
aospend  the  rules. 

I  have  no  doubt  but  that  when  this  amendment  Is  ex- 
plained we  could  very  easily  get  sufficient  votes  to  suspend 
the  rules,  but  there  ts  always  danger  of  a  point  of  ordcx 
being  made,  and  if  we  have  to  suspend  the  rules  we  would 
have  at  least  to  keep  the  bill  before  the  Senate  until  the 
next  day  Therefore  I  thought  we  might  as  well  start  the 
BMchioery  now  and  be  readi'  in  case  a  point  of  order  were 


Mr   ROBINSON  of  Arkansas.    Mr   President.  I  give  notice 


damages  to  the  building  OSMMtoned  by  the  earthquake  of  March 
10.  1933.  and  to  make  sueh  ■tnictural  and  other  changes  Ln  the 
building  as  may  be  necessary  to  minimize  a  recurrence  of  earth- 
quake damage  to  the  building  Prot-tded,  That  the  present  appro- 
priation for  the  Long  Beach  project  shall  be  available  for  the 
purposes  named,  and  that  any  additional  cost  Incurred  by  reason 
of  the  above  shall  not  Bicwirt  the  present  limit  of  coat  " 


Senators  amendment,  and  I  do  not  want  to  interfere  in  any  j  j  may  be  on  the  safe  side,  although  the  Committee  on  Ap- 
way  with  any  method  he  may  want  to  pursue  to  attain  the  '  propnations  is  familiar  with  the  matter,  and  I  do  not  think 
result,  but  I  should  feel  very  much  chagrined  if.  when  this  j  ^  pomt  of  order  will  be  made.  I  present  as  well  notice  of  a 
amendment  comes  up.  a  pomt  of  order  Is  made  against  It,     motion    to    suspend    the    rules   when    the    matter    may    be 

taken  up 

The    PRESmiNO    OFFICER      The    amendment    will    be 
printed  and  lie  on  the  table:  and  the  notice  will  be  entered. 
The  notice  given  by  Mr.  Johnsom  is  as  follows: 

KOnCE     OF     MOTION     TO     SXTSrTNO     ttTLXS 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules 
of  the  Senate.  I  hereby  give  notice  In  writing  that  I  snail  here- 
after move  to  stispend  paragraph  4  of  rule  XVI.  for  the  purpose 
at  propoalng  to  tb«  bUl  (HJl  5389)  making  appropriations  for 
the  Executive  Ofltce.  and  sundry-  independent  executive  bureaus 
boards,  commissions,  and  oOces,  for  the  flscal  year  ending  Junu 
30.  1934.  and  for  other  purjoees.  the  following  amendment,  viz. 
on  page  61.  after  line  8.  to  Insert  the  following  new  section: 

"  The  Secretary   of   the   Treasury    1»   hereby   authorized    to   effect 
.     .  ,  ^       .        »  modtlUjatlon  of  the  contract  for  the  construction  of  the   Long 

of  the  cmtomary  motion  to  suspend  the  rules  m  order  to  g^ch.  Calif  .  poet  omce.  so  as  to  afford  such  relief  as  he  deems 
make  the  ammdment  m  order  I  think  that  will  meet  the  to  be  proper  for  loeees  caused  the  contractor  for  restoration  of 
requirements  of  all  Senators. 

The  PRESIDING  OFFICER  The  Senator  from  Arkansas 
olTers  an  amendment,  which  will  be  printed  and  lie  on  the 
table,  and.  under  the  rule,  the  Senator  gives  notice  that  he 
will  make  a  motion  to  suspend  the  rxiles. 

The  notice  of  Mr.  Robinson  of  Arkaans  was  reduced  to 
writmg.  as  follows: 

MOTTCS    or    MOTION    TO    SVaTENO    ■TTUES 

int  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 

■Date.  I  hereby  give   notice  In  writing  that  I  shall  beraaftcr 

to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 

to  the  bill  (HR  S388)  making  appropriations  for  the 
BuUve  OAoe  and  sundry  independent  executive  bureaus.  b<^artti, 
and  cAoas.  for  the  hscai  year  ending  June  30.  19M. 
mxui  for  ottMT  purposes,  the  following  amendment,  via.  at  th» 
proD«*r  place  to  inaert  the  followiii^ 

ion  3«.  Public  Act  No   10.  Seventy-third  CoDgreaa.  approved 
Ma..    .-    1933.  Is  amended  to  read  as  foUows 

"  '  Sac  36  Tbe  BaBonatruction  Plnance  Corporation  Is  author- 
taed  and  empowered  to  m&ke  loans  as  hereinafter  provided.  In  an 
aggregate  amount  not  exceeding  $60,000,000  to  or  for  the  benefit  of 
drainage  dletncts.  levee  districts.  levee  and  drainage  districts.  Irrl- 
gatleo  dlatrleU.  and  itmilar  districts  duly  organised  under  the 
laws  of  any  State,  and  to  or  for  the  benefit  of  poiiUcal  subdivisions 
of  States,  which  prior  to  the  date  of  enactment  of  this  act  have 
completed  projects  devoted  chiefly  to  the  improvement  of  lands 
for  agricultural  purposes  Such  loans  shall  be  made  for  the  pur- 
;  t .-..  enabling  any  such   district  or  poUtical  suMItMoii    (here- 

t:  '  — ferred  to  as  the  twrrower  ")  to  reduee  and  rsAnanoe  lU 
outstanding  indebtednees  incurred  In  connection  with  any  such 
prujecu.  and  shall  be  subject  to  the  same  terms  and  conditions  as 
loans  made  under  section  5  of  tbe  Reconstruction  Finance  Cor- 
poration Act.  as  iUnended.  except  that  1 1 1  the  term  of  any  such 
kian  shall  not  exceed  40  years:  (2)  each  such  loan  shall  be  secured 
by  bonds,  notes,  or  other  obllgatloiu  which  are  a  lien  on  the  real 
property  within  the  project  or  on  the  aaaesaments  taxes,  or  ether 
stiargaa  Impoeerl  by  the  borrower  pursuant  to  State  law.  or  by  such 
oUmt  ooUateral  as  may  be  acceptable  to  tbe  Corporation.  (3i  the 
borrower  shall  agree  ciot  to  issue  during  the  term  of  the  loan  any 
oiber  bonds  so  secured  except  with  the  consent  of  the  Corporation. 
(4)  tbe  borrower  shall  agree.  Insofar  as  it  lawfully  may.  to  pay  to 
tbe  Corporation,  until  all  bonds  or  other  obligations  of  the  bor- 
rower acquired  by  the  CorporaUon  are  retired,  an  amount  equal  to 
tbe  amount  by  which  the  aanesmenu.  taxes,  and  other  charges 
collected  by  the  borrower  exceed  the  coet  of  operation  and  main 


STATEMENT   OF   SENATOR    M'aOOO    BCFORX    BANKING    AND    CtniRENCY 

COMMITTKX 

Mr.  BYRNES.  Mr  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  a  statement  made  by  the  junior 
Senator  from  California  IMr  McAoool  before  the  Banking 
and  Currency  Committee. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

When  the  United  States  entered  the  World  War  in  1917  I  se- 
lected Russell  C  LeOngweU.  of  New  York,  to  be  counsel  for  the 
Liberty  bond  ieeuae.  Be  was  a  member  of  a  prominent  law  firm 
In  New  York  wereed  in  tbeae  particular  matters.  I  had  known 
him  as  a  young  man.  his  family  and  mine  having  lived  across  the 
street  from  each  other  at  Yonkers.  NY 

Subsequently,  because  of  Mr  LeSlngweU'a  ability  I  made  him 
an  Assistant  Secretary  of  the  Treasury,  a  place  he  filled  with  great 
ability  and  distinction.  When  I  left  the  Treasury  In  1918  Mr. 
LeOLngwell  remained  with  my  successor.  Castcs  OLAse.  and  also. 
I  believe,  with  Mr    Oijum  s  sucooHor.  David  P   Houston. 

After  leaving  the  Treasury  he  became  a  partner  in  the  Arm  of 
J    P    Morgan  M  Co 

Ten  years  after  I  resigned  as  Secretary  of  the  Treasury,  and  4 
years  before  I  became  a  United  States  Senator  from  Califamla. 
Mr  Lefflngwell  offered  me  the  opportunity  of  making  three  in- 
vestnxenu  through  his  firm.  J    P    Morgan  A  Co 

1  Pebruary  1929.  MO  shares  of  the  stock  of  the  Alleghany  Cor- 
poration, which  I  paid  for  in  cash  and  which  I  sold  at  a  net  profit 
of  M>W 

2  January   1929.  250  shares  of  common  and  250  shares  of  pre- 
ferred stock  of  the  United  Corporation,  which  was  sold  at  a  Ic 
uf  approximately  g400. 

3  September  1929,   1.000  shares  of  Standard  Brands,  which 
sold  at  a  loss  of  STOafi 

The  net  loas  on  these   three   transactlomi     -  .-    t-     -  > 
I   have  never   been  a  '•  preferred   client  '   of  J    F     M    ■     ^n  *  Co. 
The    participations    to   which    I    have    referred    canit.    :..    ;.ie    solely 
through    my    friendship    with   Mr     Lefflngwell      Prior   to   this   time 


i 


ttnance  of  the  project  and  maturities  of  Interest  and  principal  on  .  I  had   never  had  a  transaction   with  the   ftrm  of  J    P    Morgan  & 

tu  ouutandlng  obligations,   and   i5)    tbe  borrower  shall  agree,   to  ,  Co.  nor  have  I  had  any  transaction  with  the  firm  since      I  have 

the  aatufacUon  of  the  Corporation,  to  redtice.  Insofar  as  It  lawfully  never    borrowed    from    J     P     Morgan    *    Co  ,    and.    therefore,    have 

may    the  annual  taxes,  saseasmenu.  and  other  charges  Imposed  by  |  never  owed  them  anytblng 

It  for  or  on  account  of  the  project  by  an  amount  proportional  to  ,  Mr    Chairman,  I  do  not  consider  It  neoeaaary   for   me  to   make 

the  reduction  In  the  corresponding  axmual  requiremenu  for  prln-  .  this   •tatement.    but    I    make   It   solely   bccmuae    of    the    mUleadlng 

clpai  and  Uataraat  of  lU  outatanding  indebtedness  by  reason  of  the  articles    wblcb    have    appeared    In    the    preas.    and    which    are    at- 

operatloa  of  this  aactlon.    Ko  loan  shall  be  made  under  this  section  i  tempting,  through  beadllnes  and  otherwise,  to  impart  some  sinls- 

wptU  tha  nseoiialructton  Finance  Corporation   (A)    has  caused  an  ter    feature   to   perfectly   proper   business   transactions    conducted 

•ypralaal  to  ba  aiada  of  tbe  property  aacurtng  and  or  undcrlyli^  ,  by  the  Morgans  on  tbe  one  hand  and  myaeU  on  the  other    wltbln 

tbe  ouUtandtng  boods  of  the  applicant,  (B)   has  determined  that  |  our  rlghU  and  not  subject  to  tbe  least 
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Will  be  .stated. 
3,   af'er    the   word 
:ike  tiip  resolution 


HEARINGS    BEFORE    TI!K    CclMMITTEE    ON    FOREIGN    RELATION.S 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  ExperL^rs  of  the  Senate,  I  report  back 
favorably,  without  amenonnii.*.  Senate  Re.solutjon  30.  an.i  I 
ask  unanimous  con.sent  for  it?  nninedmte  consideration. 

The  PRESiniN'n  OFFICER.     The  M.soliition  will  be  read. 

The  Chief  c:-ik  :f,id  the  resolutMn  'S.Re.-^.  30'  .submitted 
by  Mr.  PiTTMAN  on  March  li.  1933.  and  it  v,a.s  corisidered 
and  agreed  to.  as  follows: 

Resolved.  That  the  Committee  en  Foreign  Relations,  or  anv  sub- 
committee thereof,  be.  and  hereby  is.  authorized  cu:  :.■  the 
bevcnty-thlrd  Coagrose  to  send  for  persons,  books,  and  j.ipers,  to 
iidminlster  oaths,  and  to  employ  a  stenograplicr  ;it  .>  cost  not 
exceeding  25  cents  per  hundred  words,  to  np  rt  u.  h  hearings  as 
may  be  had  In  connection  with  any  subject  a  huh  ir.ay  be  before 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate;  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  during  the  sessions  or  recesses  cf  the 
Senate. 

PRESERVATION   OF   VALUABLE   HISTORIC    DOCrMrNTS 

Mr.  BYRNES.  Prom  the  Committee  to  Andit  and  Control 
the  Contingent  E.xpenses  of  the  Senate.  I  report  back  favor- 
ably, with  an  amendment.  Senate  Resolution  73.  and  I  ask 
unanimous  consent  for  its  present  consideratu  n. 

The  PRESIDING  OFFICER.     The  rr  olution  will  be  read 

The  Chief  Clerk  read  the  resolutioi: 
by  Mr.  Robinson  of  Arkansas  on  the 

The  PRESIDING  OFFICEP.  L-  t 
present  consideration  of  the  n-  '.liit; 
none.     The  amendment  of  the  c  :nn\ 

The  amendment  was,  on  page  1. 
••  exceed  ".  to  Insert  "  $1,500  ",  so  as 
read : 

Rtsolved.   That    the   Secretary    of    the    ^ 
expend   from   the   contingent   fund      '    t;  .■ 
may  be   necessary,  not  to  exceed  *l    e 
qu;.tely  providing  for  the  preservation  of  o 
the  Senate  Library. 

The  amendment  was  areej  to. 

The  resolution,  a*  amended,  was  aeroed  to. 

^r    GENEVA- -ADDF'.ESS    EY     NORMAN    H. 
DAVIS 

Mr.  POPE.  Mr.  President,  .second  only  m  iniporan-o  to 
the  recent  disarmament  message  to  the  nations  ot  the 
world  is  the  address  by  Norman  H.  Uavis,  chief  delegate  of 
the  United  States,  before  the  ^jeneral  commission  of  the 
Disarmament  Conference  at  Geneva  The  mcs.'^age  of  the 
President  and  the  address  of  Mr.  Da\i.s  mark  a  distinct  step 
forward  in  American  policy  w:th  re-pect  to  disarmament 
and  world  peace.  This  i.s  b.itihly  .M;:nificant  and  cheers  the 
hearts  of  miUion.-  of  hkt.  .>:.d  v.omen  throughout  the  world 
who  believe  that  the  L:.::.u  state.s  should  assume  a  rreater 
responslbihty  in  cooperation  with  the  otlier  great  nations 
in  the  promotion  of  world  peace 

I  ask  unanimous  consent 
in  the  Record  the   address 
in  the  New  York  Tunes  of 
significance  of  the  .lOdress 
There  being  no   :  ^j  i>t;on 
ordered  to  be  printed  :n  ^lu 
Address  or  Hon.  Noeman 
Statis  Bzronx  th«  Ci' 
CoNrtaxNCE  at  Geneva 

The  initiative   taken    Lv    ihe    Prr-.dcnt    of   the   Unitec 
communicating  directly  with  the  h^;  ;!-     ;   th^  btato."^  j.art  r:p  .:.• 
in  the  Economic  and   Dlsarmamrnt   c    :::.  :v  r^ro    \va.«  ]:r.'inyic(\      '. 
the   pressing   need   fur   concerted    and   d-<  .s:ve   action    '.o   ^- • '    '  ■  '^ 
interrelated  problems  v.ith  which  the.-e  t%^o  cor.rcrencc-  ir,u.^t  dca. 
The  disarmament  ron'prrr.>c   ha.',  r^arhed   the   moment   lor  defi- 
nite decisions      We   r':.-^'    tace   the   i.ssup     we  must   now   determine 
whether  the  nation.^    >f  the  world  propoM'  to  ^o  forward  ^vlth  pro- 
gressive   dlaarmamen-,    pr    revert    to    the    pre-war    system    of    unre- 
ftralned    competition    ::.    armar:^.ents    with    all   the    ccnrir...ance    of 
the  international  bu^tm.  :cr.   and   fear   winch   thl.«  wi  1   involvr 

At  the  end  of  the  Wrrld  War  the  pe.,ple.s  of  all  state.,  and  t..p.r 
leaders  resolved  that  the  »--.nc.dal  armament  i)ollcy  ol  the  pr, see- 
ing decades  must   be  .  !ia:..:ed 

They  were  convln-o-i    -hat    -v..  ;,„!;r-v  h.;i   !  em  -n-  of  r..o  con- 
tributing   fa.-.-     x.r.'.ch     hr    -lu-ht    about    tnr    vsar       Hence 
policy   regard  :  J    armaments    -a  ,ia    mcorporuted    as    a    luno 
part  of  the  ;  <  .^  <■■  ■"  f^cmt  ui 


.  •.  s    Was 

.sii    aid 


OISARXAllENT    CONFEI:ENCE 


!iatc    ;.s    authorized    to 

Scr.atc    such    sums   as 

r    the   purpo.se   of   ade- 

d  documents  on  file  In 


This  pnallcy,  ad.  ;.tod  to  j.rcvf  :.t  a  future  race  in  nr:".anu- 
based  on  the  principle  that  -riiiaments  are  a  matter  if 
concern  and  that  the  time  had  passed  when  each  .'^tate 
be  the  sole  Judge  of  its  armaments. 

OBLIGATION      ASSfMED     VOLUNTARILY      IV      VICTORS 

To  carry  out  this  conception  provision  was  made  lor  the  dls- 
p.rmament  of  the  defeated  powers  and  at  the  same  time  a  decision 
was  taken  unprecedented  in  history  whereby  the  vlctoriovis  states 
voluntarily  assumed  an  obligation  to  reduce  their  own  armaments. 
As  a  first  step  the  peace  treaties  reduced  the  armaments  of  Ger- 
many and  her  allies  with  a  view  to  rendering  impossible  any 
aggression  on  their  part.  In  fact,  the  theory  behind  these  treaties 
was  that  the  military  forces  of  the  disarmed  powers  should  be 
fixed  on  the  basis  of  the  maintenance  of  internal  order  and  the 
necessary  policing  of  frontiers,  but  no  more. 

The  whole  purpose  of  these  provisions  was  to  guarantee  that  the 
armies  of  Germany  and  her  former  allies  should  thenceforth  stay 
at  home. 

It  wovild  neither  have  been  Just  nor  wise,  nor  v.as  It  intended, 
that  the  Central  Powers  should  be  subject  for  all  time  to  a  special 
treatment  In  armaments.  There  is  and  has  been  a  corresponding 
duty  on  the  part  of  other  powers,  parties  to  peace  treaties,  that  by 
successive  stages  they.  too.  would  bring  their  armaments  down  to 
a  level  strictly  determined  by  the  needs  of  sell-derense. 

While  the  United  States  is  not  bound  by  the  provisions  or  the 
Implications  of  those  treaties,  I  have  no  hesitancy  in  caylng  that 
it  is  the  will  of  our  people,  interpreted  by  President  Roosevelt,  to 
Join  with  the  other  powers  in  disarming  down  to  that  level,  and 
we  are  prepared  to  exert  our  influence  to  bring  this  ubout.  not  by 
theoretical  statements  of  good  intentions  but  by  decisive  and 
progressive  reduction  of  armaments  through  international  agree- 
ment. 

The  present  situation  admits  of  no  further  delay.  The  states  of 
the  world  must  either  go  forward  In  good  faith  to  carry  out  in  all 
Its  implications  the  disarmament  policy  which  they  adopted  in 
1919  or  we  must  recognize  frankly  that  this  policy  has  been  aban- 
doned and  reconcile  ourselves  to  reverting  to  a  race  in  comfKitltive 
armament. 

WAR    INEVITABLE    IT    CONFEEENCE    I  AILS 

If  the  latter  course  Is  taken,  the  consequences  are  inevitable. 
Sooner  or  later  there  will  be  the  breakdown  of  the  peace  mrichtn- 
ery  which  has  been  so  laboriously  built  up  since  1918  and  the- 
world  will  be  swept  into  another  war. 

The  immediate  result  of  a  failure  here  woula  be  a  set-!  ack  to 
economic  recovery,  which  depends  upon  such  mutual  conhdence 
between  nations  as  will  permit  a  real  collaboration  in  the  task  of 
restoring  international  trade  and  the  freer  movement  of  Rood- 

This   is   impossible   in   a  situation    clouded    by    the    fea 
National  budgets  which  should  be  devoted  to  product... 
ends  are   burdened   with   excessive   and   wasteful    exri  :.  : 


o:  \^ar 
li  -onal 
.re-    lor 


of  the  Senate  to  have  p::nti'd 
of  Mr,  Davi.s  and  an  editorial 
May   23   cominentinf,'   upon  the 

the  address  and  editoiu/i  were 
Recop3,  as  follows; 
i!     ^^\:.s    C'nn.F   Uh.egatk   cf  ths.  I  nittd 

States   In 


armament.     This  leads   in  turn  to  an  almost    unbt^ir.ible   load   of 
taxation  on  all  our  peoples. 

If  we  thus  candidly  face  the  situation,  there  is  n  ally  !,o  ulu-r- 
native  for  a  sane  world  to  consider.  It  i«  niconcen  aulc  tha'  're 
responsible  leaders  of  any  country  m  the  world  could  hesitate 
over  this  issue.  We  cannot  shirk  the  duty  uhich  th:s  choice  im- 
poses upon  us.  We  cannot  safely  delay  t.i.king  e::tct:-,e  ^ttp-s  t) 
reduce  armaments  to  a  purely  defensive  b.u'^is 

As  far  as  the  position  of  the  UnlUd  SihUs  is  concerned  ao 
are  frank  to  recognize  that  we  have  a  simpler  problem  to  meet 
than  have  many  of  the  European  powers.  Fears  and  apprehen- 
sions based  on  historical  and  racial  grounds  have  led  xo  the  main- 
tenance of  large  armaments  in  Europe.  These  large  armameut.? 
have  caused  resentment,  particularly  in  the  less-armed  c  .t::.t.-;(s 
The  resulting  political  tension  has  In  turn  reacted  to  keep 
the  general  level  of  armaments. 

We  are  not  unaware  ol   the  difflciiltiex  \K).:rh   he   ;n    the   v.;:' 
reduction   In   armaments   here       It    .s      -.ir    vr.-v    c',e'.;;c  .:r.ci.t    1 
this  situation   which  gives   i..s   hwpe   that    ..r    n,.i>    e.f".    a    m  . 
influence   toward   the   realization   of   our   r  .mmon    oi.ie  t-.e 
we  are  prepared  to  aid  in  other  ways  than   throutii   <  xert;n 
influence,  and  I  shall  take  this  opportun.ty  t     .>;..a    v,  n.a   v 
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up 

V    nf 

r^.m 
pi;;l 
b  u  t 

I.  re 


V.Ii.'iT    THE 


.  ITTD     'T»TE- 


i  -.E' AT.rt)  TO  no 

■.',  p    are    pre;i:irfd    t.; 


.'Vs   regards  the  level   of   ::rin.i:nc;.t.s 
far   as   the   other   States   in    the    way    .  :    nc!  s.  f  -v.       \\f 
the    ultimate   objective   should    be    to    recuse    armament.-. 

mately  to  the  level  establi-hod   b-s    tl.C'   ■,.e.ice   treaf.c-     t 


-,rcc 


CL-b.-r, 


,:•)  as 
.  tliat 
;)'oXi  - 
i  to 
.-:.  -es 


R(>(  >SC\  e 


we   a'C   prc- 
an    ae^/res- 


n  e  v^- 

:.t.i.. 


bring    armaments   as    soon    ;.;-    p.s  .-n 
down  to  the  basis  of  a  domestic  p„;; 
In  oarticular.  as  emphasi/ea  .  .   P 
pared' to  Join  other  nations  in   abc...-..:n.-    weapons   ' 
bive  character  which  not  only  are  tbe  mcie  t  .st.y  to  r^ii.-..  ...  .  ano 

maintain  but  at  present  are  ti.o-c  i:.o.>i  hKc.y  to  Ic.o   ■...  ^  lic.u.. 

°'io'cut'^he  power  of  ofTense  and  remove  the  threat  of  surpnse 
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and  ncmUent  step  to^rard  the   ultimate  objective      We  thantar* 
are  prepared  to  five  our  full  support  to  the  adoption  of  thla  pISA. 

In  addition.  I  wUh  to  m*ke  It  clear  that  we  are  ready  not 
only  to  do  our  p»rt  toward  the  subrtantive  reduction  of  arraa- 
menu  twit  if  this  la  eflectad  by  general  international  agreement 
w  are  also  prepared  to  contribute  in  other  ways  to  the  organi- 
sation of  peaoe. 

In  parUcular  we  are  willing  to  conarilt  the  other  states  In  caM 
of  a  threat  to  peace  with  a  view  to  averting  conflict. 

Further  than  that,  in  the  event  that  the  stAtM.  In  conference, 
determaie  that  a  stale  has  been  guilty  of  a  breach  of  the  peace  In 
violation  of  lU  international  obligations  and  take  meaauree  against  i 
the  violator  then.  :f  we  concur  in  the  Judgment  rendered  as  to  , 
the  reeponalble  and  guUty  party,  we  will  refrain  from  any  action 
tending  to  defeat  such  collective  effort  which  theee  states  may 
thus  make  to  restore  peace. 

OTCcrrvs  siTmiTiaiow  bsls  imiiar aww.B 

Finally  we  believe  that  a  system  of  adeqxiate  supenrlslosi  should 
be  formulated  to  Insure  the  effective  and  faithful  carrying  out  of 
any  measure  of  disarmament. 

We  are  prepared  to  assist  In  this  formulation  and  to  partici- 
pate In   this  supervision. 

We  are  heartily  In  sympathy  with  the  Idea  that  means  of  effec- 
tive automatic  and  continuous  supervision  should  be  found 
whereby  nations  will  be  able  to  rest  aasxired  that  as  long  as  they 
reepect  their  obllgaUona  with  regard  to  armaments  the  corre- 
sponding obligations  of  their  neighbors  wlU  be  carried  out  in  the 
same  scrupulous  manner 

The  disarmament  conference  has  already  formulated   measures 
for  the  establishment  of  a  permanent  dl.«armament   commission.  ^ 
The  powers  now  proposed  for  this  commission  may  well   be   rein- 
forced     The   commission   will   have   many    important   duties,   but  | 
none  more  essential  than  that  of  effectively  supervUlng  the  ful- 
SIlBMnt  of  the  treaty. 

We  recognise  that  the  ultimate  objective  in  disarmament  must 
be  attained  by  stages,  but  we  believe  that  the  time  for  the  next 
and  decisive  step  Is  long  overdue  and  carmot  be  further  postponed. 

Virtually  all  the  nations  of  the  world  have  entered  upon  the 
solemn  obligation  of  the  Brland-Kellogg  Pact  to  renounce  war  as 
an  instrument  of  national  poUcy  and  to  settle  their  disputes  only 
by  pacific  means. 

If  we  are  to  keep  faith  with  these  obligations,  we  mxist  defi- 
nitely make  up  our  minds  to  settle  our  duputes  around  a  con- 
ference table  ixutead  of  preparing  to  settle  them  on  the  battle- 
field 

It  was  with  such  a  thought  that  the  President  propo«xl  an  un- 
dertaking by  the  nations  that,  subject  to  existing  treaty  rights. 
armed  forces  should  not  be  sent  across  national  frontiers. 

SIMPLXST    OITTNrnON    OF  Hit    AOOaCSSOB 

In  the  long  run  we  may  come  to  the  conclusion  that  the  sim- 
plest and  most  accurate  definition  of  an  aggressor  Is  one  whose 
armed  forces  are  found  on  alien  soil  In  violauon  of  treaties. 

There  have  been  two  main  obstacles  to  disarmament.  One  was 
the  apprehension  that  Ocrmany  proposed  to  rearm:  the  other  the 
reluctance  of  the  armed  powers  of  Europe  in  the  pr— ent  s4ate  of 
the  world  to  take  a  real  step  in  disarmament. 

If  at  this  dect&lve  point  any  nation  should  fall  to  give  conclu- 
sive evidence  of  Its  pacific  intentions  and  insist  upon  the  right 
to  rearm,  even  though  tlM  other  powers  take  effective  and  sub- 
stantial stepa  toward  dlsanBMiient.  then  the  burden  of  responsi- 
bility for  the  failure  of  the  disarmament  conferrnce.  with  the 
incalculable  consequences  of  such  a  failure,  would  rest  on  the 
shoulders  of  that  nation. 

The  problem  with  which  we  are  faced  cannot  be  solved  If  one 
nation  insists  on  rearming  while  the  others  disarm.  The  result 
Inevitably  would  be  another  race  In  armaments. 

As  regards  the  action  of  the  other  powers  we  are  not  unaware 
In  the  United  States  of  the  political  difficulties  which  still  lie  In 
the  way  of  the  reduction  of  Kuropean  armaments. 

We  recognise  the  legitimate  claim  which  any  state  has  to  safe- 
guard its  security. 

But  we  are  firmly  convinced  that  In  the  long  run  this  sectirtty 
can  best  be  achieved  through  a  controlled  disarmament  by  which 
the  military  strength  of  the  most  heavily  armed  nations  Ls  progres- 
sively reduced  to  a  level  such  as  that  jirovlded  for  in  the  peace 
treaties. 

To  tiM  extent  that  armaments  create  political  tension  they  In 
tlJoniostTiis  constitute  a  menace  to  peace  and  may  Jeopardlas  the 
security  of  the  very  nations  which  maintain  them 

If  we  take  a  long  step  In  the  direction  ot  disarmament  today 
and  agree  by  stagee  to  achieve  our  ultimate  objective,  we  can  meet 
any  legitimate  claim  of  the  powers  bound  by  the  peace  treaties 
and  at  the  same  time  effectively  help  to  Uuurc  peace. 

A  few  days  ago  the  conferen'-e  met  a  serleus  obstacle  to  further 
In  Its  detailed  examination  of  the  British  plan.  Since 
tiMre  has  been  an  appreciable  change 

Nxw  emMAM  ArriTTJUs  makes  roa 


The  recent  speech  by  the  German  Chancellor  before  the  Reichs- 
tag clartfytng  tbe  Qerman  attitude  and  policy  with  regard  to  dis- 
a%  SDd  endorsing  the  propoeal  of  President  Booaevelt  has 
helpful. 

This  and  also  tlie  evbaequent  announesoMBt  made  here  by  our 
coUeague.  Uerr  Nadolay.  of  Germany  s  acoeptaaoe  of  tbe  British 
plan  as  the  basis  of  the  future  convention,  have  so  altered  the 
stttjatlon  as  to  Justify  us  in  assuming  that  we  can  now  resume 
our  coo&iderauon  of  this  plan  with  real  hope  at  agreement. 


Oxir  presen»  aganrta  Is  a  conalderaUon  of  the  chapters  on  war 
material  It  was  undentood  that  oUicr  related  subjects  might  be 
introdured  and  my  colleagues  may  feel  that  I  have  made  wide 
use  of  the  latitude  thus  given  eem. 

But  in  closing  my  remarks  and  to  bring  our  discussion  back  to 
the  concrete  question  before  us  I  desire  to  state  that  the  Ameri- 
can delegation  accepts  the  chapter  on  material  and  expresses  the 
hope  that  the  other  delegations  will  Join  In  this  acceptance  and 
that  ths  way  may  thus  be  cleared  for  an  Immediate  decision  on 
the  concrete  propossla  In  this  chapter 

This  conference  Is  not  only  a  disarmament  conference.  It  Is 
an  emergency  conference  of  a  world  In  a  state  of  political  un- 
certainty and  economic  depression. 

The  next  weeks  will  bring  the  decisive  test  It  will  require 
coiirage  and  statesmanship  to  meet  this  test,  but  the  falKu'e  to 
do  so  will  go  far  to  shatter  any  hope  of  world  organization  for 
peace 

As  far  as  the  United  SUtee  U  concerned,  our  abilities  and  our 
incentive  to  collaborate  wholeheartedly  in  the  couunuing  task 
of  helping  to  maintain  world  peace  depend  in  large  measure 
upon  the  results  achieved  here  in  disarmament. 

UHTTTD    STATTS    EX-^OT    TO    BIIAKK    tXSPONSIBHJTT 

President  Roosevelt's  message  Is  a  clear  indication  of  the  fact 
that  the  United  SUtes  wlU  exert  its  full  power  and  infiuence  and 
accept  Its  Just  share  of  responsibility  to  make  resulu  In  dis- 
armament  definite,    prompt,    and    effective. 

The  resulu  of  sxKcess  here  and  now  would  bring  benefits  be- 
yond all  calculation.  It  would  give  new  coiifldence  and  hopc^ 
confidence  that  governments  can  still  govern  and  leaders  lead; 
hope  that  a  definite  step  In  disarmament  having  at  last  been 
taken,  economic  recovery  will  be  hastened  and  the  millions  In  all 
countries  who  are  only  asking  for  the  opportunity  to  work  will 
have  restored  to  them  the  possibUlty  of  living  In  peace  and  of 
earning  their  dally  bread. 

If  by  a  great  act  of  faith  each  and  every  nation  will  now 
summon  the  courage  to  take  a  decisive  step  in  general  disarma- 
ment, cooditiotu  throughout  the  world  will  so  improve  that  we 
can  henceforth  face  tlie  future  with  a  real  feeling  of  security 
and  confidence 

With  the  alternative  to  success  in  mind,  we  cannot  allow  our- 
selves to  fall. 

fProm  the  New  York  Times.  May  23.  1938  J 
A  Sm>  PoBWAXO 

Yesterday's  address  by  Ur.  Norman  Davis  at  Geneva  naturally 
followed  the  lines  of  Pre^^ldent  Roosevelt's  message  to  the  world 
last  week.  The  main  potnte  are  the  same,  though  they  were 
emphasized  and  perhaps  more  clearly  defined  in  detail  by  Mr. 
Davis.  The  net  effect  of  his  announcement  of  American  policy  is 
agreement  with  the  thesis  that.  In  the  next  war.  If  there  Is  to  be 
one  on  a  great  scale,  there  can  be  no  such  thing  as  neutrality. 
The  United  SUtes  will  be  prepared  to  waive  all  rlghU  as  a  neuual. 
provided  that,  after  corxsultatlon  with  other  nations,  she  has  her- 
self decided  that  an  aggressor  is  threatening  the  peace  of  the  whole 
world.  It  Is  clear  that,  as  President  Roosevelt  sUted  the  other 
dsy.  this  vital  decUlon  will  not  be  forced  upon  our  Government  by 
other  nations  but  ■  made  right  here  in  Washington. "  Thus  na- 
tional self-determination  would  be  retained.  But  there  is  no 
mistaking  the  fact  that,  as  the  other  delegates  at  Geneva  at  once 
perceived,  and  as  the  foreign  diplomats  in  Washington  Immediately 
concluded,  tbe  Davis  speech  proclaims  an  advance  In  Anierican 
policy  as  respects  dlsarmanxent  and  all  the  possible  Issues  of  war  or 
peace 

Highly  significant  was  the  statement  by  Mr.  Davis  that  the 
United  States  would  not  favor  an  agreement  by  which  any  nation 
would  be  allowed  to  rearm.  This,  of  course,  looks  straight  at  the 
German  contention  On  the  other  hand,  Mr  Davis  conceded  that 
a  fair  Interpretation  of  the  Vemsnies  Treaty  would  obligate  the 
victors  gradually  to  cut  their  ar  's  down  to  a  defensive  level 

ro  higher  than  that  Imposed  uj  vanquished      But  almost  in 

the  same  breath  Ambassador  Davts  gave  It  as  the  American  view 
that  "the  territorial  status  quo"  should  be  maintained  This 
reads  amazingly  like  a  tacit  adherence  to  the  famous  article  X  of 
the  Covenant  of  the  League  of  Nations,  which  was  fought  to  the 
death  by  the  United  SUtes  Senate  in  1919.  and  had  much  to  do 
with  Its  final  rejection  of  the  Versailles  Treaty. 

The  Inevitable  Inference  Is  that  the  world  has  moved,  and  that 
the  United  States  hss  moved  with  It.  This  country  no  longer 
boasts  of  Its  "  splendid  isolation."  The  President  and  his  special 
raprsaantatlve  at  Geneva  have  now  fully  recognized  the  fact  that 
otar  chief  interests  are  Inextricably  bound  up  with  those  of  the 
rest  of  the  world.  To  this  extent  there  has  been  a  frank  change  in 
the  American  attitude.  Thus  far  lu  manifestation  and  effect  are 
largely  mental.  But  the  time  for  practical  application  may  come 
sooner  than  many  think.  As  ths  case  stands  today,  our  Govern- 
ment has  plainly  shown  that  It  sees  not  only  an  obligation  but  an 
advantage  In  Joining  other  nations  in  the  pursuit  and  realization 
of  the  neoeaaary  means  of  keeping  the  peace. 


REOULATIOW    OF    PTJBUC    UTTLITTrS 

Mr.  DILL.  Mr.  President.  I  ask  un&nimous  coivsent  to 
harp  printed  In  the  Record  an  article  -ir;>"aring  in  the 
Nation  of  May  31.  1933.  entiUed  "  The  Sup.-  ::.t  Court  Blocks 
Utility  RegulaUoa." 


There  being  no  objection,  thr  art.cle  wa-s  orrii-it'd   ic   be 
printed  in  the  Record,  as  follows 

IFrom  The  Natioi.    M.y  31.  1933] 

THX  StJPKXME  COURT   BLOCKS    UTTLITT    RECtTLATION 

By  WlU  Maslow  and  E  Michael  White 
While  public-utility  consumers  all  over  the  country  rightly  com- 
plain about  excessive   utility  rates  and  seek   improvement  In  the 
personnel    of    their    public-service    crmmUslcns,    the    r-"il    villains 
In  the  piece — nine  black-robed  old  gentlemen  In  Washington   (or 
a    majority     thereof ) -—f8tapo     atttntjon    and    criticism.      In    the 
shadow  of  the  Capitol,  far  removed  from  the  whir  of  turbines,  the 
roar    of    waterfalls,   or    the    ring    of    the    utility   bill    collector,    the 
United   States   Supreme   Court,    "  the   watchdog   of   the   Constitu- 
tion ".  manufactures  decisions  which  thwart  the  public  desire  and 
Interest,   cause   the   more   enlightened    regulatory    commissions  to 
throw  up  their  hands  In  disgust,  and  pf-:r.:t  t>-e  utilities  to  enjoy 
the    benefits   of    anarchic    monopoly        I'l  ••    Intent    decision   of    the 
Supreme  Court  on  public-utility  regulation.  Liiided  down  May  8. 
1933.  In  the  Los  Angeles  Gas  &  Electric  Co    ra.se.   una   hailed  as  a 
great  step   forward,   is  only   another   reminder   that   tbe   chief   ob- 
fctacle  to  effective  regulation  is  the  attitude  of  the  Supreme  Court 
on  the  all -Important  and  little-understood  quesion  of  ■•  valuation." 
In  November   1930  the  California   Railroad   Commis.-^ion   ordered 
a  cut  in  the  gas  rates  of  the  Los  Angeles  Gas  &  Electric  Co.  which 
was  calculated  to  reduce  the  company's  revenues  by  about  9  per- 
cent.    The  company  app>ealed  to  the  Fedtr;'.l   court.-    .:;v    t.:..:   the 
magic    word    "confiscation."      Twi    and    c^ne-half    yp;>rs    ;<i'fr    the 
Supreme    Court   reviewed    the   ca,N«>       The    Court   upheld    tl  •     new 
rate,  since  It  allowed  a  return  of  7.7  pircenl  on  the  c^ini:..^.->ion"8 
valuation  based  on  the  theory  of  "  historical  cost  "  and  a  return 
of  7   percent   on   the   valuation   based   on   the   "  reproduction-cost 
theory."      (These  theories  and  their  Importance   will  be  discussed 
farther  on.)      The  rate  order  of  the  California  commission  which 
the  Supreme  Court  upheld  was  hardly  a  revolutionary  or  daring 
one.     For  example,   It   failed   to   deduct   Rnvthmg   for  depreciation 
(a  minimum  of  $7,650,000).  which   it  m:«hi   have  done  under  the 
law.     The  Supreme  Court  used  this  diirt nnce   to  account  for  the 
mythical  "  going  value  " 

Although  the  Supreme  Court  achieved  a  proper  result  In  up- 
holding this  order,  which  It  could  hardly  have  reversed,  the  opinion 
Itself  written  by  Chief  Justice  Hughes,  only  .'-erved  further  to 
muddle  the  already  muddled  utility  law  by  ;  .-petuating  the  con- 
fusion and  uncertainty  which  now  exist.  T  .e  liberal  minority" 
of  the  Supreme  Court,  headed  bv  Mr.  Just  if  Brandeis.  failed  to 
dissent  from  this  unsatisfactory  decision.  The  dis.'^ent.  however. 
was  forthcoming  from  Justices  Butler  and  Sutheriimd,  who  as- 
serted that  the  company's  property  wa.'^  beiiu;  coiih.scrtted.  Mr. 
Justice  Butler  could  have  concurred  safelv  :r.  the  majority  opinion 
In  this  case.  But  the  learned  Justice.  ;r,  his  early  days  a  utility 
lawyer  found  It  necessary  to  dissent  verv  vu-or  u>ly  from  the  ma- 
jority opinion.  He  said:  "As  the  comnii.--su!:.  s  refusal  to  apply 
principles  of  valuation  established  by  ur  decisions  resulted  in 
arbitrary  undervaluations,  the  prescribed  rates  should  on  that 
ground  be  set  aside  " 

The  financial  history  of  a  utllitv  ron.pany  chr.mir.::  conflsc.itlon 
is  worthy  of  comment.  In  1924  the  I.o.s  .Mi^eles  e.  mpany  paid 
a  dividend  of  33.75  percent,  which  im  luded  a  stock  dividend  of 
25  percent  In  1925  the  dividend  on  the  capitali/ ition  thus  m- 
fiated  was  9  percent.  In  192(3.  9  •  :.♦■:,  i.t  In  19'2T  a:,  ther  stock 
dividend  was  declared,  this  tlm.-  ;  21  4J  percent,  niaki.ig  a  total 
dividend  for  the  year  of  35.17  percent  In  1928  on  this  last  in- 
creased capitalization,  the  company  paid  a  divideiul  ot  16  percent, 
in  1929  17  percent;  and  in  1930.  the  year  b^-fore  the  ronflscatlon  . 
21  percent  In  1931,  after  the  allep.'d  conli.scation  i  also  ^^  the 
second  year  of  the  depression),  the  company  paid  a  dividend  of 
16  75  percent  on  Its  common  sto  k  Meanwhile,  the  company  s 
surplus  increased  from  $381  212  m  1916  to  $4  176  663  in  1929'^^'';! 
Its    depreciation    reserve    incrc.i..'-ed    from    $3  8J4  38J    to    $lb  804.105 

in  the  same  period.  ,        ^         .      r^    .,♦,,<. 

All  the  common  stock  of  the  I  <=  .^npeles  Ga-  A:  K.ectric 
Co  is  held  by  the  Pacific  Lighting  (-orporation.  a  holding  ron-.pany. 
This  happy  parent  of  so  productive  a  <  iuld  paid  a  l6-percent  divi- 
dend on  Its  common  stock  in  192G  and  1927  In  1929  it  split  its 
common  stock  10  for  1.  and  since  that  time  has  paid  S3  a  .share 
on  each  of  the  new  shares,  or  30  percent  on  the  ori.;:nai  par  %al-ie 
Of  $100  (It  should  be  recalled  that  electric  utilities,  according 
to  their  own  propaganda,  make  no  profit  i  How  could  a  corpora- 
tion with  such  a  dividend  record  .-.pn  get  into  the  .supreme  Court 
with  a  plea  of  cmf^i^atlon?  The  answer  i.-;  that  '  confiscation 
means  "legal  cc:  :■.•  cat.on  ".  and  und^r  its  mterpretaticn  of  the 
"due  process"  clause  of  the  fourteenth  amendment  the  Supreme 
Court  may  find  that  even  profitable  utilities  are  beinR"  deprived 
of  thel^^constltut:  -.M  ^  .Ms  Rates  are  fixed  m  the  firM  m.tance 
by  regulatory  con.n.i.-v^  r-.s  established  by  State  lesislatures  The 
Federal  courts  may.  however  f  rbid  such  rate.-^.  on  the  therrv  .n.w 
the  utility  has  a  constitutional  n^ht  to  a  fair  return  on  ...v  ...^. 
value  of  Its  property,  commonlv  referred  to  a.-^  the  rate  b.^se  If 
the  Federal  court  believes  that  the  rates  f^xed  by  the  .State  com- 
mission are  so  low  that  the  utility  will  be  unable  to  earn  wha.  .  le 
court  regards  as  a  fair  return  on  that  rate  ba.se,  it  declares  ..-e 
rates  confiscatory  and  enjoins  their  enforcement.  ^   ^ 

There  are  two  conflicting  tb.eories  as  to  the  correc,  [:;<.:  w..r 
determining  fair  value:  One  is  the  theory  of  original  to-.  ...e 
other  U  the  the.^rv  of  reproduct.on  cost  According  to  -';'  --^^ 
method,  advocate.!  bv  Mr  Justice  Brandeis  and  spokesmei  .,  r  ..  e 
consumer,  the  fair  value,  or   rate  base.   Is  fixed  as  that  sum  .r. fi- 


nally Invested  m  the  business  Aa vol  .r.es  ol  tlils  theory  contend 
that  If  an  Investor  receives  adequate  dividends  on  his  actual  Invest- 
ment (taking  into  consideration  the  nature  of  the  publlc-utllitv 
industry)  he  ought  to  be  satisfied.  According  to  the  second 
method,  the  fair  value  of  a  utility  is  fixed  as  the  present  cost  of 
reproducing  it.  This  theory  as  applied  in  a  period  of  rising  prices 
has  meant  millions  of  dollars  added  to  the  rate  base  and  there- 
fore to  rates. 

The  cost-of-reproduction  theory  has  few  defenders  besides  utility 
lawyers  and  certain  members  of  the  Supreme  Court.     Its  vices  are 
many:  It  Is  based  on  Illogical  premises,   it  calls  for  frequent  and 
expensive  appraisals  of  utility  property,  and  It  loads  the  rate  base 
with    mythical    items   of    value.     What    is    the   present   value    of    a 
j  complicated    and    extensive    utility    business?     Spokesmen    for   the 
I  utilities  have  urged  that  the  present  cost  of  reproducing  Its  prop- 
erty be  taken  as  the  sole  measure  of  Its  value.     They  mlpht  have 
I  argued  with  some  Justification  that  the  cost  of  constructing  a  plant 
'  which   would   produce  the   present    service   should    be    taken    as   a 
i  measure    of    value.     But   the   reproduction-cost    theory    Involves    a 
i  reproduction  of  the  plant  and  not  of  the  service      For  example.  If 
I  plants   of   the   New    York   Edison    Co,    were   to    be    torn    down.    Its 
I  obsolete    machinery    producing    direct    current    would    surely    not 
'  be  replaced.     But  the  New  York  Edison  Co.  Insists  that  In  meas- 
urlng  the  value  of  its  property  the  present  cost  of  reproducing  Its 
entire    plant,    with    Its    inefficient    locations,    its    small    generating 
units,    Its    dangerous    overh(  .-.d    -.vire?,    its    direct -current    switch- 
boards, must  be  determined  and   included  in  the  rate  base. 
I       The    cost-of-reproduction    theory    is    not    only    ;.    'eical    but    de- 
mands  a   technique   of  pure   guesswork.     How    i.elu-ive   the   sup- 
I  posed  exactness  of  this  technique  is  can  be  seen  from  the  conflict- 
1   Ing    estimates   of   the    value    of    the    property    of    the    Los    Angeles 
j  company.     The   commission   determined   the   "  fair   value  "   of   the 
company's  property  to  be  $65,500,000.     The  utility  company's  en- 
gineers testified  to' a  figure  of  $95,000,000.  an  excess  of  50  percent! 
But  if  the  imagination  of  high-priced  appraisal  experts  is  given 
1  free  rein  In  evaluating  physical  properties,  their  fancies  are  abso- 
lutely   unfettered    In    evaluating    so-called    "  Intangible    factors." 
,  The   Consolidated    Gas   Co..   for  example,   Insisted   some   years   ago 
that   In   estimating   the   cost  of  reproducing   its   gas   mains  extra 
I  Items  of  cost  would  have  to  be  added,  since  the  improvement  in 
1  highway    construction     made     street    openings     more     expensive! 
Another   utility   company    insisted    that    in    the   process   of   calcu- 
lating   the    value    of    Its    property,    if    it    were    to    be    reproduced 
de  novo,  the  cost  of  training  its  engineers  and  of  making  Its  con- 
sumers gas-conscious  should  be  included  In  the  rate  base! 
!       Another  figment  of  the  Imacination  for  which  the  public  pays  Is 
I  the  Item  of  "going  value."     what  this  item  is.  it  Is  not  for  us  to 
attempt    to    explain.      Far    be    it    from    lawTers   to   rush    in   where 
:  judges  fear   to   tread.     According   to   Chief   Justice   Hughes,   who 
wrote   the   opinion   in   the   Los   Angeles   case,    going   value    is   "  an 
element   of   value    In   an    assembled    and   established   plant   doing 
business  and  earning  monev  over  one  not  thus  advanced."     This 
sounds   suspiciously   like    "  goodwill."     Yet   the   Court   specifically 
stated   that   "  going   value  "   was  not   to  be  confused   with   "  good- 
will •',    and    goodwill,   as   an    item    of   value,   was   excluded    by    the 
1  Supreme  Court  a  generation   ago.     The  result   is  that  today   only 
a  Supreme   Court   Justice   can   distinguish   between   the   goodwill 
that  was  barred  and  the  going  value  that  is  admitted.  ^ 

In  the  Los  Angeles  case  the  Supreme  Court  found  that  the  va.ue 
of  the  property  as  valued  by  the  commission  on  an  original-cost 
\  basis  was  $5,600  000  less  than  when  calculated  on  a  reproduction- 
cost   basis.     Since    price    levels    at   the    t:n-.p    of   construction    were 
higher  than  those  prevailing  in   1930.  as  the  Court  itself  pointed 
out    there  was  no  reason  why  the  reproduction  cost  should  have 
exceeded  the  original  cost  by  $5,600,000.     Instead  of  pointing  out 
this  error  of  the  commission,  the  Supreme  Court  railed  the  excess 
■  going   value  ",   thus   swelling   the   rate   base    by    about   8   percent. 
When  the  reproduction-cost  theory  in  a  period  .-f  1.  v-  prices  f.^v  :rs 
the   consumer   for  the   first   time   in  20  years,   a   reactionary   curt 
,  may  nullify  the  effect  of  falling  prices  by  swelling  the   raU>   base 
i  with  the  mythical  Item  of  going  value 

'  Another  vice  in  the  reproduction-cost  thecrv  is  the  necessif.  for 
periodic  reappraisals — at  the  consumers'  expense  since  -epro- 
ductlon  costs  dej>end  upon  the  current  cost  of  -abor  and  n.aie- 
rlals  every  major  shift  m  price  levels  demands  a  nei%-  valuaii  jn 
In  the  IX)S  Angeles  ca.<^e  the  California  commi.ssion  fixed  the  lair 
value"  of  the  utilitv  s  propertv  at  $0.5,000.000  on  the  !;a.-;s  -1  i;«0 
nrice'i  ^'ter  2'-  vors  of  litigation  this  valuation  was  Ujjhe.d  by 
the  s-,.p'reme  Ccurt  b-  a  n-;o-2  vote  Meanwhile,  an  unprece- 
dented dron  !-  pricfs  has  rencl^reci  the  valuation  hopeless! v  out 
■   of   dat.e       V    the    California    Railroad    Commussion    were    vigilant 
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."  c :;^.er    is   about    to   gam   from   an    application    of 

n-cost   theorv     we   find    the   Supreme   Court   edging 


higher   rates 
ping   and   'If 

'^'!^,'7J'Z-  '.'.  .V'tv-VLosArTgeles  case""  Chief  Justice  Hughes  tacitly 
iV-'o'^'-'eV  '^-e  ■'  do.-mant  empha.s.s  "  theory  and  stated  that 
uelh'cr  rei-ioduction  cost  nor  historical  cost  was  to  be  used  cxe.u- 


our 


iUoQ  Of  Uui  pUn  wiUi  real  ho^  of 


Uulily  HegiUaUoo." 


nts 


CONf;nFS:^in\AL  RECOm     HOUSE 


Ma\    l'7 


•Irely  in  compuung  rmlue  H«  •rroto:  "The  weight  to  be  given 
to  hutonc&l  co«t  and  to  coet  ot  reproduction  new  ts  to  be  deter- 
nan«d   in   tbe  U^bt  of  the  facU  at   the  p*ruciiiax  camt" 

Thi«   "  UgM  '    throw*  a   feeble  f««-t"«— •   m   the   tangled   f areata 

of  puMlc  otUlty  law      "  Facta  "  are  oT  no  help  in  determminc  how 

must  be  <lven  to  each  factor      What  u  necewy  ta 

not    on    arbitrary    intuiUona    but   on    lo8:tc      In    thla 

aituation  aucU  ruiea  are  ixnpoaalble  to  formuJate      If  Um  SupreoM 

Court  had  directed  that  fair  rml9e  be  fixed  at  aome  point  between 

aad  reprod'u-tlon  cost,  the  lack  of  m-nn'nc  of  luch  an 

direction    would     have    been    apparent.     80    the    Coxirt 

■a  It  haa  hedged  ever  aince  the  first  pubilc-utility  valua- 

tloii  caae  eaoac  before  it  in  18M      It  refxued  to  formulate  a  work- 

oaethod  of   chocti:nc   betwern   orlclnal   coat  and   reproductloil 

The  reault  la  that  public-utility  coram laalonera.   in  addltloa 

to  teloc  lawyers.  economtaU.  and  engineers,  must  also  be  psychlca 

Thay  auat  (uses  which  way  the  Court  wUl  Jump  next,  becauae  it 

la  impoaatbte  to  know  which  theory  to  follow   or  bow  much  welglit 

to  Kiv«  aafCh  factor  of  valiw. 

Had  tha  CuUtentm  nwn»l— loo  not  feared  an  arbitrary  rereraal. 

mifht  have  reduced  the  rate  base  to  as  low  a  Agxire  as  H5.000.- 

000  by  subtracunc  from  lU  valuaUon  figure  the  entire  amount  of 

%bm  depretlatlon   reserve      Thla  would    have   resulted    in    an    addl- 

annual  saving  to  oona^MMta  of  at  least   $1.500  000   and   re- 

liie  company  s  revenue*  by   IS  percent  Instead  of  9  percent. 

thla  additional   reduction,   the  company   would  still   have 

been  able  to  pajr  a  9-peroent  dividend  on   its  common   stock  in 

IS8I.  ibe  seoood  y«ar  of  the  depression. 

The  •otuUoa  at  the  problem  U  to  deprive  the  Federal  courts  of 
power  to  tatarfara  with  the  rulings  of  puhltc-utUlty  commissioners. 
This  would  require  leglaiatior.  If  such  legislation  be  declared  un- 
cocatituiional.  as  It  may  well  be.  a  constitutional  amendment 
would  then  be  neceaeary  In  order  to  make  this  change.  In  the 
many  years  that  would  hav«  to  elapae  before  such  an  amendment 
bacame  law  state  ownership  ought  to  be  sought  Under  State 
ownership  the  troublesome  question  of  valuation  for  rate-maJdng 
purpoaee  woxild  never  arise  The  present  system  of  regulation  Is 
dalandad  today  only  by  the  public  utilities 

FARM   ntLITT 

Mr  NYE.  Mr.  President.  I  ask  permission  to  have  printed 
In  the  RxcxMio  a  very  interestinK  article  written  by  Charles 
S  Barrett  en  the  subject  of  •  The  Roosevelt  Parm  Bill."  It 
relates  to  the  subject  of  farm  legislation  recently  enacted. 

There  bemg  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rbcoro.  as  follows: 

The  Roosxvxlt  Famm   Bill 
By  Charles  8    Barrett 

I  hav<e  baan  aaked  at  least  a  thousand  times  what  I  thought  of 
Um  Rooaarait  fam\  btH  The  bill  U  a  good  one  The  truth  about 
thin  matter  is  the  Congreaa  of  the  United  Slates  never  paaaed  a 
farm  bill  that  was  not  good  The  trouble  has  never  been  In  the 
law  itaelf.  It  has  always  been  In  the  administration  of  the  law  A 
good  law  can  be  made  to  operate  and  have  the  effect  of  a  bad  law. 
and  a  bad  law  oaa  ba  made  to  operate  and  have  the  effect  of  a 
good  law 

pouMOATToivs  aroHT 

Take    the    late    ?y<^  \:  ting    Act    with    Its    Federal    Farm 

Board      It  was  a  good  :      letter  law  was  ever  passed      Admin- 

istraUon  was  the  only  trouble  with  that  law  Practically  every- 
thing that  wa«  ever  started  In  good  faith  for  the  American  farmer 
was  good  Kvery  one  of  the  farm  organizations  that  this  country 
has  ever  known  was  founded  on  principles  that  were  all  right 
The  Orange,  the  American  Society  of  Equity,  the  Farmers  Alliance 
the  Agricultural  Wh«*l.  the  Farmers  Mutual  Benefit  AssoclaUoo.' 
the  Farm  Bureau,  the  Farmers  Union,  the  Oleanera.  etc..  all  were 
founded  on  wise  principles  The  only  trouble  that  any  of  them 
ever  ha4  was  in  their  administration 

Tltoae  who  a*  minister  government  or  crganlaaUons  or  laws  will 
naecr  get  very  far  until  they  thoroughly  understand  that  there  U 
■ore  in  the  administration  than  there  Is  In  the  law  itself 

Millions  and  millions  of  times  it  ha?  been  said  that  the  faroMr 
^"yy*"^  *>•  T*»«y  say  he  U  too  independent;  they  say  he  is  too 
OTHSam;  they  aay  he  l*  too  Individualistic  and  noncooperatlve- 
tbay  say  he  la  too  stupid  l  win  admit  that  there  is  some  triith  in 
what  they  say  about  him  This  is  largely  due  to  the  manner  in 
which  he  has  been  treated  in  the  administration  of  the  various 
act*  which  have  been  passed  supposedly  for  his  beneflt. 

TATX  or    STSONG-AaM    TACTtCS 

the  Farm  Board  Act  was  administered  as  though  its  ad- 
*»-"~  had  been  choacn  by  Ood  Almighty  to  save  the  Amer- 
*-alnet  his  own  stupidity  Likewise.  Its  manner  of 
paychoiogtaed  the  American  farmer  Into  believing 
that  someone  was  Jamming  something  down  his  throat.  Thua 
beXure  this  great  act  had  been  long  Ui  rT:=;t.r;ce  an  undercover 
oppoaltion  of  the  farmera  to  the  Farm  B^..  ;  «...d  the  Farm  Board 
to  the  farmers,  was  In  evidence. 

The  administrators  of  that  act  carried  the  thought  which  they 
actually  ortaa     v    -"»>,•.;       "vV    p   ;.-.►.   ',rrr,   .r-ui.--,     ••  n 

one  quaatloaeti    •-...:.       •    .-..  *     -..  ^   *,  ;  .^,    ,ie>..-,.     .:■-.:....    .ui.T..-,., 
**^*^*  to  save     \:-.<-       1.,     '.. '  icuituif    -».'    i    :...":..iy    un.'.  ..stry. 

Tbafr  approaci.    ,.     i     ;.r-.     -     of  adn^. ...»-.: •i...u  of   thia  ^.'-a-.   act 
waa  whM«  aU  tii*  tro^    .t-  rt.^i.^ 


Kow  the  farmers  of  this  country  are   n  .be  "  whipped 

Into  line  ■■     They  are  In  line  now      And  -.stepF>erB  don  t 

get  the  farmers  out  of  step,  the  preaant  Itoaaa««li  farm  bill  haa 
the  opportunity  to  preaerve  Amertcaa  agikiUUava  aa  we  know  it 
should  be  By  the  proper  administration  of  this  act.  not  only 
will  the  farmers  be  served  but  the  rural  towns  may  be  preaerved. 
btiBlnesH  be  stimulated,  bankruptcy  stopped,  and  the  Nation 
placed  back  on  the  road  to  or  In  full  recovery. 
I  The  farmer  has  dealt  with  nature  and  nature's  Ood  and  thua 
has  become  a  generous,  charitable,  and  patient  individual.  In  most 
caaaa  without  the  opportunities  of  great  scholastic  attainment. 
rarely  placed  In  the  position  of  authority  in  public  affairs  or  In  the 
securing  of  common  Justice  for  society.  If  those  who  administer 
In  the  name  of  agriculture  are  not  more  stupid  than  they  charg« 
the  farmer  with  being,  then  we  will  begin  to  get  somewhere. 

iGNoaAurr  intxlxjgkmcx 
I  honestly  believe  that  Ignorance  ^jw^ng  the  powers  that  be  ts 
the  greatest  of  all  crimea  They  have  gone  thrmigh  the  collegea  of 
our  country,  and  therefore  are  suppoaed  to  be  educated  Their 
opportunities  m  life  have  carried  them  Into  the  far  placea  and 
high  places  They  are  cultured  to  the  point  of  great  int^lUijenoa. 
Ijut  when  it  comes  to  aome  simple  but  Important  thing  often  show 
amailng  ignorance  Their  ignorance  of  this  real  farm  problem  la 
tba  ertme  of  the  age  when  they  accept  placea  of  power  and  respon- 
alblllty.  WUl  they  contintie  to  attempt  to  manhandle  the  farm- 
era  of  thla  Nation  and  know  more  about  everything  connected  with 
agriculture  than  tboae  who  deal  with  It.  who  are  of  It.  and  who 
have  graduated  from  Its  schools  of  common  sense  aiwl  expenenoe? 

KNOWINO    HOW.    BSaKNTlAL 

I  am  telling  you  that  this  patient  creature,  the  farmer,  will  not 
always  be  patient  We  already  hear  the  rumblings  In  the  Middle 
Weat. 

In  the  Roosevelt  farm  bill  there  is  plenty  of  authority  and 
plenty  of  money  If  it  does  not  properly  succeed.  It  will  not  be  on 
account  of  the  farmer. 

I  declare  to  you  that  you  can  get  the  farmer  to  do  anything 
that  Is  right  if  you  know  how,  but  you  have  Just  got  to  know  how. 
You  have  got  to  know  how  hu  mind  works.  You  have  got  to  know 
what  is  In  his  mind,  wbst  It  Is  susceptible  to,  what  Is  repellent  to 
It.  what  he  and  his  family  suffer  Individually  and  collectively,  what 
they  enjoy  In  fact,  you  have  got  to  eat  and  aieep  with  the 
farmer  to  know  anything  about  the  farm  problem  whatsoever. 

SMAZIMO    POaSIBU-rriES    in    THX    FASM    L.AW 

You  have  got  to  know  his  likes  and  dislikes  You  have  got  to 
know  his  friends  and  eoamlee:  his  heroes  and  martyrs  You  have 
got  to  know  whom  he  will  follow  and  whom  he  will  not  follow 
Tou  have  got  to  know  every  monkey-wrench  thrower  and  every 
conatructlve  fixer  You  have  got  to  know  how  to  slip  rubber  pads 
between  the  monkey  wrench  and  where  It  hlU  You  have  got  to 
know  the  American  farmer  to  know  anything  about  the  farm 
problem. 

This  new  farm  law  Is  a  great  law  with  amazing  possibilities. 
There  Is  not  the  least  doubt  alwut  the  sincere  desire  for  making 
It  a  success  on  the  part  of  those  responsible  for  Its  operation 
There  la  no  room  for  doubt  about  their  scholastic  training  and 
tl»elr  great  intelligence  Only  time  will  tell  whether  we  are  to  be 
nettms  again   of  the   Ignorance  of   Intelligent   people 

**S  — We  are  all  for  results  and  should  all  do  everything  we  can 
to  make  them  satisfactory  But  patience,  in  time,  runs  out  80 
here  la  hoping  patience  endures  until  relief  cornea. 

ADJOUHifMnrr 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  If  there  be 
no  further  business.  I  move  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  35  min- 
utes pjn.)  the  Senate  adjourned  until  Monday.  May  29, 
1933.  at  12  o'clock  meridian. 


lloL>L  01    KKI'KESENTATINKS 
Saturdai,  May  27,  1933 

The  House  met  at  12  o'clock  noon 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).. 
offered  the  following  prayer: 

Almighty  Ood,  Thou  hast  made  the  earth  by  Thy  power. 
wrtahliahed  the  world  by  Thy  v  :  t.ad  .stretched  forth 
the  heavens  by  Thy  understand.;..  We  therefore  humble 
ourselves  at  Thy  footstool.  In  all  our  way^  may  we  ac- 
knowledge Thee.  We  pray  Thee  that  Thou  wouldst  sustain 
us  In  that  glad  confidence  and  in  that  calm  assurance  that 
all  things  work  together  for  good  to  them  that  love  Thee. 
As  Thy  moraJ  law  Is  perfect  In  its  character  and  perpetual 
.n  Its  obligation,  may  we  make  it  our  wa-  bv  mtelligent 
obedience  Por  everything  that  makes  L:-  u.tter.  happier. 
ai.c;    r..r:rr,    f::    all    the   mercies   that   turn    our    days    into 
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strength  and  encourapem*  r.*  and  for  the  .'^wcet  menione.'- 
of  those  blessings  that  abide  wh:le  time  .shall  last,  we  are 
thankful  to  Thee,  our  Heavenly  Futht  r.  upon  earth  thr^Hagh 
the  name  of  Christ,  our  redet  nier      .\men 

The  Journal  of  the  proceed ;:it^-  of  ye.  terday  'Aai  read  a::d 
approved. 

OKntR     OF     prSINES.S 

Mr.  BVUN6.  Mr.  i-^'.'t  .ikcr  I  ^is.k  unanimou.s  co:".-=rr:'  that 
the  Committee  on  Bank:i:t:  aid  Currency  and  the  Comniittee 
on  Rules  may  have  ur:'.  ;1   IJ  o'.iock  tonis^ht  to  Hie  nports. 


trati.-  made  by  th(-  Govemrr.ent .  0[  foi;r'-e  some  of  you 
may  tlimk  'ha;  :t  ls  not  an  event  of  any  ^rea;  Ci.r.sc  qu*  :v.'e, 
but  nobody  h.id  a  chance  to  go  into  it.  and  1  iicv.  li.uu  ui  my 


t  time  a  copy  of  the  bill. 
Oh.  I  do  not  think  it  does  just  v.i.  .t   the 
but  ttoat  LS  a  matter  for  discussion. 
It  is  absolutely  as  I  state. 
Is  it  not  a  fact  that  these  gentlemen  will 
all   day   tomorrow  to   study   that 


The   SPEAKER      I.^ 


objection? 


Mr.  LUC?;  Itf:>(r'.  .1.^^  the  ri^ht  to  object,  the  la.st  t.me 
I  made  a  request  to  file  nnnonty  view.s  my  recollecf.or.  is 
that  I  asked  to  have  the  mmonty  views  printed  with  the 
majontv   views.     Somehow    the   request   was   overlookeo. 

Mr  I '. 'j' !■;."; .^  I  wi.;  .lalude  it  m  my  reque.st  that  th.'  ri-.a- 
jonty  report  and  minority  v;ews  may  be  filed  bef-re  12 
o'clock  tonight  and  printed  m  the  :  ame  document 

Mr  ii.X.N'KHK.-MJ  Mr  .Speaker.  I  .should  like  to  announce 
to  Members  tha:  \'r.r  F.ule>  C.immittef  will  have  a  meeting 
immediately  af'c!'  ad.'nuMiinent  today. 

Mr.  M(.  F.\I  )IiI-:N  ('a:;  th'^  L;er:t!emar.  from  Tennessee  tell 
U.   '.    A   much  tune  th-  re  w.:;  bf  to  discu.s.s  the  m.iTter;' 

Ml.  BYRNS.  I  o.mn  't  t*  U  That  will  be  decided  by  the 
Rules  Committee. 

M.  \!  i-ADni-'N'  M,i\'  I  Nay  that  I  hope  there  will  b<'  a 
liberal  '..:::■    .;.■.•:.  Uv  ;hf  d->cu>sion. 

Mr.  BVHN.-^  I  am  ure  that  the  Rule.s  Committee  and 
the  chairman  are  in  favor  of  a  liberal  time. 

Mr.  MAPES.  Mr.  Speaker,  rt-.^ervms  the  ri^ht  to  object, 
and  I  do  not  intend  to  ob.ject.  I  should  l.ke  to  ask  the  gentle- 
man from  Tennessee  whi-n  h<  expert-  the  legislation  re- 
ported by  the  Committee  on  Ba:  kim:  and  Cinrt-ncy  will  be 
brought  up? 

Mr.  BYRNS  Ih.'  Djeet  in  mtetmk'  today  wa-^  that  the 
committee  might  report,  so  that  the  busmr.  s  might  be 
brought  up  on  Monday  if.  after  tht  su.pen.,ion  of  the  rules. 
there  is  time.  The  Sp*  .iker  Iul'^  ,ev<  ral  .^u.spen;  ;on:-  m  mind. 
I  am  unable  to  say  wh.rth.r  liey  w.ll  be  di.'=posed  of  in  time 
to  take  this  up  or  not.  But  there  will  be  no  disposition  to 
hold  the  House  for  a  late  session  on  Monday. 

Mr.  MAPES.  I  realize  th.it  'hi.-  ;s  largely  a  formal  mat- 
ter— that  if  one  objected  to  'he  r»  quest  of  the  gentleman, 
the  only  result  would  be  to  kf  p  the  Hou.se  m  .session  wait- 
ing for  the  report,  and  so  noih.nt;  would  be  pamrd  by  an 
objection.  But  I  should  /.ke  to  expre.ss  my  own  feelings 
about  the  matter.  I  think  .t  :.-;  a  violmt  procedure,  to  bring 
up  a  bill  of  such  importance  that  v. as  only  introduced  yes- 
terday, which  has  been  consider*  d  bv  the  Banking  and  Cur- 
rency Committee  only  1  day  and  I  think  with  very  limited 
hearings,  if  any.  Tht  M  moir.-  of  the  House  and  the  coun- 
try have  had  no  time  to  study  and  dipest  it.  I  think  it  is 
a  violent  procedure  fr>  brin"?  it  up  m  such  a  pncipitous  way 
for  consideration  by  tlie  iiou.se 

Mr.  BYRNS.  Let  me  say  tliat  it  is  a  very  short  bll  and 
only  one  question  involveo.  I  do  not  know  whether  there 
have  been  extensive  hearings  or  not.  We  are  all  anxious 
to  get  through  with  the  session  a.s  soon  a.s  we  can 

Mr.  MAPES.  I  realize  tl^at  it  is  a  short  bill  as  far  as 
language  is  concerned,  but  that  does  not  mimmize  its 
importance. 

Mr.  BYRNS.  I  am  not  minimizing  the  importance  of  the 
bill. 

Mr    H!:i-:!)Y       Mr.  speaker,  will  the  gentleman  yield'' 

M:     HYHv.N.-       Yes. 

Mr.  BKKin'  Just  to  correct  the  statement  of  the  Rentle- 
man  from  .Ma  hi^an  ;Mr  MapesI  that  this  bill  has  been  con- 
sidered by  tlie  ('  immi'tee  on  Banking  and  Currency.  It  may 
li.ive  b'.ri  i(  n.'-idrred  by  part  of  that  committee.  I  do  not 
k:i"w  ,i.-  to  that  A.-  usual,  I  went  to  the  Departments  to 
nvvy.  .ippnintmen'.s  which  I  had  made  yesterday.  At  10 
o'clock  'ills  m  >Mi:ni,-  I  pot  notice  of  the  meeting.  As  .soon 
.as  I  i.iuai  K-et  here  I  did  so,  but  found  when  I  did  get  here 
that  *he  (  .'.mmi'tee  had  reported  cJt  a  bill  taking  the  coun- 
try rfT  the  Hold  standard  and  repudiating  most  solemn  con- 


mu.- 


reali.'e 


some 


t!u'  Lie; 
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hand  for  the  ;;:: 

Mr     BYH.NS. 
^1  ntleman   ■  ^ys. 

Ml     BEEDY. 

Mr    SABATH 
have   this   afternoon  and 
short  bill? 

Mr.  BEE  I ''•>.'       Bat    th('  ecntuman 
of  us  go  to  church  on  Suiuiay. 

Mr.  SABATH.  Well,  .n  the  m'-.rning,  and  witli  the  intel- 
ligence; that  the  gentleman  po  .  t.sses,  it  should  not  take  him 
long  to  digest  the  bill 

Mr    MrF.A.DDEN.     Mr.  Speaker,  will 

Ml     E,YRN.<       Yes. 

Mr.  McFADDEN.     In  order  to  a  k 
Committee  on  Banking  and  Curreni^y 
hearings  were  held  on  the  bill. 

Mr.  STEAGALL.     There  were  no  hearings. 

Mr.  McFADDEN.  So  no  study  ha^-  be^n  piven  to  the  bill 
other  than  just  to  draft  it. 

Mr.  STEAGALL.  Oh,  I  might  say  to  the  gentleman  that 
he  does  not  mean  to  say  there  has  been  no  study  ol  every- 
thing involved  in  this  legislation.  The  gentleman  fully  un- 
derstands that  the  Banking  and  Currency  Committee  for 
many  years  has  studied  the  various  phases  of  this  legisla- 
tion, and  in  every  direction. 

Mr.  BYRNS.  Mr.  Speaker.  I  hope  there  will  be  no  objec- 
tion to  my  request. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

FAKM    CREDITS 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  have  until  12  o'clock 
Monday  to  file  a  report  upon  the  farm  credits  bill,  which  has 
been  pending  before  the  committee  for  several  days.  Of 
course,  it  is  not  intended  to  take  that  up  on  Monday,  but  we 
would  like  to  have  the  bill  printed  so  Members  can  see  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

GOVERNORSHIP   OF  HAWAH 

Mr.  GIBSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  until  12  o'clock  tonight  to  file  minority  views  upon  the 
bill  relating  to  the  appointment  of  a  Governor  of  Hawaii. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

rvyrvr.Y  OV  progress  exposition,  CHICAGO 

Ml-.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER      Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Si^eaker,  I  -hall  be 
obliged  to  object  because  the  session  toaay  was  with  tli* 
expectation  that  nothing  would  be  done  exoept  to  get  the 
permission  which  the  gentleman  from  Tennes.see  i  Mr.  Byrns) 
has  already  obtained.  I  do  not  think  we  want  to  stay  here 
for  any  prolonged  discus:  a  in.     I  object. 

The  SPEAKER     Objection  is  heard 

Mr.  SAB.M  H  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  for  a  moment? 

Mr.  M.ARTIN  of  Ma^-sachusetts.    I  withhold  *he  nb.iecfior:. 

Mr.  S.A.BATH.  All  I  desire  to  say  is  this,  that  the  great 
city  of  Chicago 

'Hip  SPE.^Ki-:R  I-  there  ob.iect.on  to  the  request  of  the 
gentii'inan   from   Illinois'' 

Mr     MARTIN    ot    Mas-^achusett.';,     I    re.serve    the    nsht    to 

object. 

Mr.  S.AB.ATH,  All  I  wish  to  speak  on  is  the  opening  of 
the  Cen'ury  of  Protrress  Expc'itioi.  .n  Chicapo  today.  .Surely 
the  pentieman  will  not  object  to  that 

Mr  MARTIN  of  Ma.s.'^.achu.sett...  Wc  all  know  about  the 
openiiu:  of  that  fair,  and  if  I  permitted  the  gentleman  to  go 
ahead.  I  -.vr.iuki  be  nblme.i  to  let  othrr.s 

The  SPEAKER      Objection  i.s  heard. 
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Mr.  8ABATH.  Will  the  gentleman  withhold  It  for  Just  a 
moment?  He  itates  Uiat  the  country  knows  all  about  this 
fair.  I  do  not  quasUon  the  gentleman  a  statement.  The 
country  sbould  know  about  tt.  but  I  do  not  know  whether 
tiM  Mwifciri  do.  and  I  want  to  exf^d  an  InflUtton  to  the 
lUmh&n  to  attend  the  exposition. 

Mr.   MARTIN   of   MasMchUMlla.    Mr.  IpMkV.   I   have 


% :  i  1     All  I  dMtrt  to  do  la  to  txt«fld  the  inviu- 
t  Members  of  tJUi  MOOM. 

The  SHIAJUBII.    Otoiacttoo  to  hoard. 

CAM    TIIK    AMERICAN    fAIMKR    COME    BACK^ 

Mr.  KNUTK  IfllX.  Mr  0s>rakrr,  I  Mk  unanlmotis  con- 
MOl  Co  extend  my  remarks  by  pubhshing  therein  an  addrasA 
delivered  over  the  radio  on  Can  the  Amarlcan  Farmer  Camt 
Back,  by  the  gentleman  from  Oregon  (Mr.  Pincil. 

The  8PXAJCXR.     Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTE  HTIJ..  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
radio  address  delivered  by  Hon.  Waltch  M  Pierce,  of 
Oregon: 

Can  the  American  farmer  oome  back*)  This  la  the  question 
asked  wbcocver  farmers  meet  or  the  subject  in  discussed  It  Is 
DOW  gazwrally  sulnutted  that  the  millions  of  Americans  who  do 
not  live  on  farms  cannot  prosper  until  the  farnier  Is  again  pros- 
perous. On  the  other  hand,  the  farmer  caniHit  prosper  untU 
the  industrial  millions  have  purchasing  power  During  the  last 
half  ctntury  I  have  been  closely  connected  with  the  farmers  of 
the  Weet,  raising  wheat,  cattle,  sheep,  and  hogs  on  a  large  scale 
In  lagUlatlve  balls  as  Stats  senator,  as  Governor  of  the  State  of 
Oregon,  and  now  after  a  brief  ext)erlence  In  the  House  of  Repre- 
•mtatlves  I  have  come  into  contact  with  those  who  are  trying  to 
brtag  relief  to  farmers,  and  I  am  today  speaking  to  my  fellow 
farmers  to  give  you  my  views  as  to  the  future 

Six  years  ago  this  summer  I  read  a  remarkable  article  by  Pro- 
^•■■or  Dodd.  of  Chicago  University,  entitled  "  Must  the  American 
Ftmttr  Sink  to  Pe««uitry'  •  I  remember  with  what  a  shock  I 
read  the  title  and  followed  the  careful  reasoning  of  the  historian; 
and  when  I  dlacusaed  It  in  public.  I  felt  that  mv  audiences  were 
■■i^w <1  rather  than  deeply  concerned  with  Professor  Dodd's 
prophecy,  for  that  distinguished  author  proved  that  the  economic 
trend  would  surely  carry  the  American  farmer  to  peasantry  Now. 
6  years  later,  here  In  Washington.  I  find  this  word  "  peasant  "  on 
the  lips  of  many  In  high  ofBclal  positions  They  aavume  It  is  the 
Inevitable  future  condition  of  the  American  farmer.  1  wonder  if 
they  think  the  American  farmer  when  reduced  to  peasantry  will 
sustain  the  present  Government  officials  In  their  high  offices  and 
continue  to  build  marble  halls  for  public  buildings!  I  repeat,  to- 
d«y.  what  I  have  frequently  said.  that,  if  the  farmer  sinks  to 
i>eae»ntry.  he  wlU  carry  with  him  the  whole  fabric  of  our  present- 
day  cinilttitlon.  oSdaldom.  universities,  and  popxilar  education. 
Thee*  have  been  nipported  from  the  earnings  of  the  farmer.  Chir 
civilization  could  not  have  been  built  on  a  class  system. 

In  discussing  Irrigation  farming  recently  with  a  high  official,  the 
queatton  of  taxes  and  maintenance  per  acre  on  Irrigated  tracts 
waa  b'-  "  ••^'  up.  and  Xhia  oOctal  seemed  surprised  to  learn  that 
tto«  "  'Hce  charges  and  taxes  of  about  $5  an  acre  left  no 

m&rgi.-.  IT  the  farmer,  but  represented  a  loss  Officialdom  and 
city  dwellers  aak  why  the  fanam  remain  on  their  fiirms.  strug- 
gllng  through  year  after  year  of  failure,  unable  to  pay  Uxes.  In- 
tarest.  and  coat  of  production,  going  behind  all  the  time.  They 
do  not  seem  to  comprehend  the  fact  that  there  is  nothing  else 
that  the  farmer  can  do  It  would  be  folly  for  him  to  swell  the 
erowda  of  unemployed  in  the  cities.  At  any  rate,  the  farmer  has 
a  roof  and  most  of  his  food. 

One  of  the  principal  caueee  of  economic  breakdown  of  American 
rural  life  is  Interest — high,  immeasurably  high  Interest— far  beyond 
the  abUlty  of  the  producer  to  pay.  Interest  has  always  been 
cbmmpet  In  the  East  than  in  the  West,  where  farmers  have  paid 
gP">  >  to  9  percent  on  well-secured  loans.  On  Federal  funds 
^— ^'U  farmers  have  paid  from  5  to  9'a  percent  By  cheap 
Interest  I  mean  not  4',  or  5  percent,  as  now  provided  by  the 
new  farm  law.  but  the  cheapest  interest  at  which  Federal  money 
is  given  to  any  industry.  Bemember  that  4  percent  now  is  equiva- 
lent to  16  percent  at  peak  prices. 

A  second  cause  has  been  the  excessive  cost  of  transferring  the 
product  rrom  the  hands  that  produce  to  the  mouths  that  con- 
sume It  U  true  that  less  than  one  thh^  of  the  money  paid 
by  thm  esnaumer  reaches  the  original  producer  The  transporta- 
tion ageaelea.  protected  in  their  profits  by  Federal  legislation, 
exact  more  than  the  producer  gets  Think  of  the  Injustice  of 
trmn^Mrtatlon  lines  collecting  more  freight  rates  now  than  In 
the  prosperous  days  before  the  war?  These  excessive  freight 
rates  have  ooade  It  Impossible  to  conduct  farmiing  advantageously 
except  in  the  few  favored  localities  adjacent  to  the  seaboard  or 
large  eentcrs  of  population 

Snotfcsr  asrlous  difficulty   has  been  the  contribution  demanded 

caher   utuitiea.    those   that   give   us   light,    power,   water,   and 

anes      By  special  governmental  privilege  the  owners  of  thoe 

lUas  of  life  have  l>een  enabled   to  coUect  ezceaslTe  profits. 


which  have  not  only  raised  rates  to  those  who  had  these  con- 
veniences but  have  Increased  costs  o<  things  bought  by  farmers 
from  merchants  and  manufacturers  who  charged  thsss  rates  In 
their  overhead. 

The  clearest  statement  I  have  found  of  this  situation  Is  mads 
by  Charles  Beard  in  bis  history.  The  Rise  of  Amsrican  CiTllirAtlon, 
wherein  he  states-  "  In  every  age  and  in  every  clime  whers  clvili- 
aation  has  passsd  its  most  primitive  form  thsrs  has  always  ap« 
pearsd  a  small  group  of  msn  dsvoisd  to  Onancs.  rommsrcs.  and 
Industry  who  havr  yynrn*  down  with  terrific  opprssslon  upon  that 
poup  that  derivs  their  fu*t«nanee  from  agrleuiture  "  This  bas 
been  trus  of  bank^m  and  implsmeM  laafliiiistiirsri  as  well  as  9t 
raUwavB,  Dsbu  iiavs  rsacited  sueh  a  pdat  today  tbai  tbey  eaa 
never  bs  paid     Mortfagas  aiid  bomU  ar«  renewed  or  rspudisisd, 

The  long  psrlod  ot  depression  has  prssssd  down  upon  itoe  brow 
of  th«  farmer  a  grievous  arewn  of  MMms  in  the  form  tt  HMrtaage 
forselaeures  With  our  banking  system  In  etaaos  oar  laad  valuss 
have  shrunk  to  ths  vanish  ng  point  The  innrtjiii  I>ti<l"  'i  ih 
ths  farm  rsltsf  law  is  far  lass  Mtpful  than  ths  ons  i  worksd  for 
as  a  member  of  ths  House  OeoMSMtee  on  Agrlculturs,  but  it  Is 
a  step  toward  justice  Ws  must  go  farther  Thsss  forsclosurss 
which  are  taking  place  throughout  our  land  are  making  just  as 
tragic  an  episode  in  Amsrican  history  as  the  sell  log  of  slaves  in 
ths  public  square. 

Another  basic  difficulty  has  been  taxation,  the  burden  of  Gov- 
ernment being  largely  levied  upon  property  instead  of  upon  wealth 
measured  by  income  and  inheritance.  Taxes  upon  property  are 
levied  without  any  regard  to  tlie  abUlty  to  pay.  To  such  colossal 
heights  have  taxes  risen  that  It  takes  today  practically  the  entire 
rental  Income  to  pay  the  taxes  on  most  of  the  farm  lands  of  the 
West  I  find  our  national  tax  bulget  is  so  high  that  it  threstens 
the  very  stability  of  our  Government.  It  takes  as  much  money 
to  pay  the  annual  Interest  on  our  national  debt  today  as  It  took 
to  run  the  entire  Government  when  the  other  Roosevelt  lived  In 
the  White   House. 

We  cannot  tax.  Ixwrow.  nor  bond  ourselves  into  prosperity  The 
Grange  has  taken  a  stand  against  the  sales  tax.  It  Is  a  tax  on 
consumption,  a  tax  on  necessities,  levied  without  any  regard  to 
ability  to  pay  Its  general  purpose  Is  to  relieve  the  rich  and 
powerful  and  place  the  load  on  the  liacks  of  the  already  over- 
burdened  masses 

There  au-e  outstanding  today  fifty  liillions  of  tax-exempt  bonds, 
practically  one  fourth  of  the  wealth  of  the  country,  bearing  no 
part  of  the  burden  of  Government.     Let  us  put  a  stop  to  this. 

Unquestionably  one  of  the  real  causes  for  the  fail  of  the  price 
of  farm  products  is  the  lack  of  buying  power  among  the  con- 
suming masses.  I  hold  In  my  hand  a  chart  published  by  the 
United  SUtes  Department  of  Agriculture  which  shows  most 
graphically  that  farm  prices  and  the  wages  of  industrial  workers 
rise  and  fall  together.  Fifty  billions  of  doUars  has  been  the 
loss  of  buying  power  since  the  crash  of  October  1929 — 10  times 
the  entire  value  of  all  farm  products  raised  last  year.  Including 
those  consumed  on  the  farms  We  may  have  temporary  restora- 
tion of  prosperity,  but  Its  permanence  depends  on  the  adoption 
of  measuirea  which  will  increase  the  amount  of  money  divided 
among  the  workers. 

The  farmer  Is  politically  helpless  unless  he  Is  more  strongly 
organized  than  any  other  group,  because  he  is  outnumbered  and 
scattered  The  great  rich  industries  of  the  East  have  been  cre- 
ated and  fostered  largely  by  privilege  which  has  come  from  po- 
litical power  The  UrlfT  for  their  benefit  has  practically  ruined 
the  farmers'  foreign  markets — one  of  the  contributing  causes  of 
the  downfall. 

Whatever  may  be  our  plight  today  we  must  not  lose  heart:  we 
must  fight  politically  for  economic  justice  and  we  shall  struggle 
more  hopefxUly  because  we  have  today  In  Washington  an  admin- 
istration more  sympMkthetlc  with  the  farmars  Uian  any  that 
has  preceded  it. 

I  am  a  Arm  believer  In  the  quantitative  theory  of  money  My 
reading  of  history  teaches  me  that  among  the  great  contributing 
factors  that  brought  us  out  of  the  financial  crash  of  1883  was 
the  addition  to  our  gold  supply  from  South  Africa  and  Alaska. 
quadrupling  in  about  15  jwars  the  amount  of  gold  used  as  money. 
If  we  cannot  again  repeat  the  experience  of  30  years  ago  It 
seems  to  me  the  logical  thing  would  be  to  coin  silver— yes;  at  the 
ratio  of  16  to  1,  creating  an  unlimited  demand  for  silver,  thus 
raising  commodity  prices  the  world  over  The  President  has  been 
given  that  right  and  I  kjelleve  he  has  the  courage  to  use  It.  The 
law  also  gives  him  the  right  to  cause  to  t)t  Issued  three  thousand 
miUioas  of  currency  How  mtjch  better  to  Issue  currency  than 
to  create  greater  public  debt  by  borrowing  money  through  Interest- 
bearing  and  nontaxable  bonds.  We  farmers  certainly  agree  with 
our  President's  statement  in  his  radio  speech  on  May  6,  when  he 
said:  "Government  credit  and  Government  currency  are  really 
one  and  the  same  thing.  Behind  Government  bonds  there  Is  only 
a  promise  to  pay.  Behind  Government  currency  we  have.  In  auldl-  , 
tlon  to  the  promise  to  pay.  a  reserve  of  gold  and  a  small  reserve 
of  silver  " 

The  causes  of  our  troubles  may  be  quickly  summarlaed— inter- 
est, taxes,  tax-exempt  securities,  fixed  dividends  for  public  utlU- 
Ues.  high  tariffs  for  the  privileged  few.  lack  of  credit  and  adequate 
banking  system,  lack  of  buying  power  among  the  workers — all 
economic  evils  subject  to  correction  through  our  political  system. 

Can  the  farmer  come  back?  Yes;  if  he  will  use  his  govem- 
mantal  privileges  He  can  get  cheapei  and  more  plentiful  money; 
he  can  reduce  public  expenditures,  conditions  can  be  made  under 
which  men  will  have  jobs  and  buying  power.     He  can  Insist  upon 


•1  .  ;  i'iii.toert  m.^'arance  for  bank  deposits  no  that  we  shall  never  ] 
,i,:,i;-  ^:ir.fT  the  rollap^e  of  our  banklnij  f<y(item  We  can  ncrom- 
pUsh  •!..•<  by  the  ballot  nur  ■itrniiKPHi  weapon,  and  In  many  S:atps 
by  thp  rei  rtll  and  tMe  Initiative  ;ind  referrndum  truly  p<'piilar 
goveri  nui.t  Wr  (iinnoi  h.ir.dip  our  iirw  (C";nnmlr  problrni«  bv 
Olii    ','    ; .  t :(  ;il    iTirt  b.  .(U 

r;<'  p"l;Miiil  iil;,:rirrriit  ib  wrotii;  It  l-s  appnrrnf  today  ff.-it 
tK>lli  j)Hr'!(t  t).iv<  I- M  <  r-.  ntlvp«  luid  llb(riili»  The  fnrnirro  df 
Amerlrs  tm.-,  l^-ip  Miru  ■ '-!■  «■:  t,-,  \(itift[r  for  'hnr  ohii  kitid  'i ',rr<» 
.,fi'    t.  .   t»<t'<-i     lri:;..lH'. 'p  0    Muiri    i  iitplllertit ,    flillikltiU    faMiirr': 

;*'    'r   iHv    t.i   iiiv    itm.rt   fflrndo  U)<l«v,   Join  \\\p  !nin>  orunti./n- 

ti'       ~      '■     ''"■    '      Mw'i'l'.;M'e    ill    Wbl'tl    >■    •i|    liVP         III    fny    Bi^ltf    of    (  >tfl« 

Itoii  'r  ),ii-,r  .111  ii-'ivc  viriir  <)tntni0  of  Ufi '>'")  (notfibcr''  W"  urf 
li.'      >r'«-<i  111  ;< ;.' .  i,iiu/(i  <ii»d  hme  ii)  n  t"tuniknh\p  Why  i»ft<v  im  '.u$ 

Ci>  .il     licliii     it    tbt-    flln'r        fltrijl    oi  t^  iH.I/MMolia   inlt    pfTi-<  '  ,    i\f 

I!',     |,(ii-nii(f    wi    -Il    il-i-    [M.M;'     uliU    upon    li-t/lfcltollvr-    Ijodlrt 
;      '■     f.i/i'.cr      iii;.r,i)l      .-j'Miid     ulolir         'ilily     t;roU|)     (Wlloii     s».  , :  i     t>S 
Sf!.  ■    '  .  .  >  M.i     :  uMlirr    (  alil..'(    .  ,,iiir    l>»<  k    if    ho    1-.   .ill.'Ii!    Uliil    1H=    !  US 

V>'  ■  ■  •  ^'V^-f  i.m  fi  oUoii.)!  (!>!rev,-  He  Mii..tl  pioleht  v.io;i..:-  but 
h<  I'll  !.  '!  riiMi'  I'l  ^'.olrMt-  Tbe  fitriiit'r  raiiiiut  i  oiin-  ImcIc 
Ut..ti^.«  puii.  hu.-.  :.^;  [uiUfr  I:-  ,'!•,  it-t  .i;i',  ichtoiert  No  lhliikia4/  pcrfon 
dreams  of  u'Ui'h  nqau.lN  ii.' ti  ibuieu  but  gr^ai  lortuufr^  uad 
Immense  aggreg^Liui..^  o!  up.',.;  u.uht.  through  tb.e  form  oi  uixu- 
tion.  feel  the  elTpct  of  'l.c  Ic.  i  1;:;^'  !uii.d  ho  ibut  wealth  is  equitably 
divided  and  opportv;:i:ty  i>  ';tu\i*:sai 

Can  the  farmer  <  omc  ba.  k  '  Yes,  if  he  may  ftart  The  return 
journey  without  the  back-brcrtk:u);  burden  of  idl  the  accumulated 
debts  of  mortgage,  interest  ..-..A  t:ix(  fanr.rrs  n-i-,i.st  come  back 
and  win  come  back  throuei.  ti.rir  own  efTort.s.  pnl;t;cai]y  and 
economically.  We  mu.st  su,  ,«  v  for  p.blK'  offiic  men  wlio  will 
help  us.  We  m.ust  not  form  ^  .r  p;:uoj).s  frjm  the  advertising 
press  alone;  we  must  be  serous  ^tud'u?«  of  publv  qufstlons. 
We  must  read,  think  d.-  uv-  ..nd  a<".  F'ar.mers  nnd  industrial 
workers  are  lnterdcp<.r.d(  :if  We  w(  r.t  down  io-;ct.hcr,  we  must 
rise  together.  •"  Live  and  let  '.Ive.  Our  i  thir  Roosevelt  under- 
stood this  when  he  said  that  In  the  long  run  thl.s  country  Is  not 
going  to  be  a  good  place  for  any  of  us  to  hve  ;u  unless  It  Is  a 
reasonably  good  place  frr  :\\]     f  u.^  to  live  :n 

«;T      I.^WFfNCt    WATFTWAV 

Mr.  DIKK."<}-:n  M:  Spt  ukrr,  I  a.sk  unaiiimou.'^  cnii-ent  to 
insert  in  the  Record  a  .uniit  n'.^nlution  of  the  Seiur,*^  and 
General  Assembly  of  the  s:a't'  of  Illinois  relative  tu  the  St. 
Lawrence  waterway. 

The  SPI-:.\KK}-;       I     th-rr  objection? 

There  was  no  objection 

Mr.  DIRKSEN  Mr  .^poa.k'^r.  under  the  leave  to  extend 
myremaiK.,-  .r.  :\:>'  IUj^  hkd  I  include  the  following  joint  reso- 
lution of  the  S'  t.,tt.  and  General  As.sembly  of  the  State  of 
Illinois  relative  to  t;.i    st    I>;"i\\Tence  waterway. 

Statf  of  Ii.linoi.^ 

CfFirF    '   F    THE    t5ErRET.>lR\    OF    ."m.'.TE. 

To  all  to  tchoTTi  these  presents  sliall  cumc.  greeting: 

I.  Edward  J.  Hughes,  secretary  of  state  of  the  .S'ate  of  Illinois, 
do  hereby  certify  that  the  follcwinc  and  hereto  attarb.eci  1-  a  true 
photostatic  copy  of  Senate  Jolr.t  Re.-^oiir.ion  No  27.  t!.f  orii:inal  of 
which  Is  now  on  file  and  a  matitr  of  record  m  thi.s  office 

In  testimony  whereof  I  hereto  set  my  hand  and  cau.-e  to  be 
affixed  the  great  seal  of  the  State  of  Illlnoi.s  Done  at  the  city  of 
Springfield  this  25th  day  ol  May  A.D    iy;« 

[SSAI.]  Kdward  J    }trc.HEP 

Secetar;^  l,/  State. 

St\te  of  I:.i,:nois. 

FlFTY-riGHTH    C.EXEltAL    A.SSFMBIY     1933. 

Senate   Joint   Re.-^olution   27 

Whereas  a  treaty  relating  to  the  St  Lawence  waterway  h,i.<  been 
negotiated  between  the  l^p.jted  States  and  Canada  which  is  now 
before  the  Senate  for  rut  ;tii  at.i  lu    and 

Whereas  this  treaty  mtc' :..it ;  ma^i/^d  Lake  Michigan,  a  body  of 
water  entirely  within  t:.*'  :;T:-.:t'^  of  the  United  States,  and  ula.-es 
the  control  in  an  Interri  it  .-nal    Hint  coinml.s.sion.   and 

Whereas  It  embodies  il.e  order  of  the  Supreme  Court  r'^clucuat 
the  flow  of  water  from  Lake  M;chif.'an  into  the  Chicago  R;\er  lo 
1.500  cubic  feet  per  second,  and  thereby  makes  this  order  un- 
changeable except   by   international    agreement:    and 

Whereas  1.500  cubic  feet  per  .'iecond.  a.s  provided  in  the  treaty. 
Is  inadequate  for  the  nee<!';  of  the  waterway  from  the  Great  laken 
to  the  Gulf,  and  Is  therein  re  u.junous  to  the  entire  M:s.-Ls.s,ppi 
Valley:   and 

Whereas  by  the  terms  of  thus  treaty  the  co.'^t  of  the  undertaking 
Is  borne  mainly  by  the  United  States  and  the  benefits  therefrom 
are  received  mainly  by  Cauiidii     and 

Whereas  not  only  are  valuable  nght.?  of  the  whole  United  States 
surrendered  by  the  treatv  for  no  adequate  consideration,  but  :t 
constitutes  a  gross  Injubtice  to  the  Slat^  of  Illinois  against  which 
Illinois  should  have   t.'ie   joint   protection  and  support  of   its  t.ster 

States;  and 

Whereas   our   twn  "liited    States   Senators     Lewis   and    Dtftfrich 
are  making  a  steadf;w>t  fi^ht  on  behalf  of  the  people  of  this  State 
against  the  tre.iiv   ;:.   ;t.s  present  form     Now.  therefore    be  it 

Resolved  by  the  Srnatc  of  the  Fi'ty-eighth  General  A.scv:^:,.  o- 
the    State    oj    lUinou^     tr'ie     Kcu-se    cj    rcprcsentauvc^    cuncu":ng 


Airrnni,  That  the  General  A.vsembly  of  the  S'ate  of  rilltin:.'^  [)eti!lon 
the  Senate  of  the  United  States  to  dls.ippr  ,vc  w:  d  refu'<e  to  ratify 
the  proposed  treut;  t"  the  end  that  u  !  or  aud  ju.^t  afctrermriit  may 
bo  ne^otiuted  bctwfrn  thf  Uti.tcd  Stulc  and  Caiia.'l.i  arid  be  jt 
further 

liaiilird  Ttwit  roplfa  of  lb;;;  pTrnrril  ,  f  iU :  - 1  Joif;!  re-  'Dillon  b< 
t  '  ari.enut 'ffl  forthwith-,  to  !l,r  t'rp-1'''  i;i  f  •  '-,r  \'v.;<i:\  't.i'f.  Wi- 
9.1-iri^nry   nt   Hiatf   of    n,f    I'tiiicl    }'-' nu-^      ,;,-i    t..   ,  ,,,       f,,  i.-o.,.     ,i,,-j 

M"!.    I.T      ,,f      l),f.      ]\i-  f      lf<-;.r>  '■   l,t    O     •   .   ,      ,,r      (        ].,n-i,R      1;;!:,      !li< 

r.      .('      'f     IlllhOia 

AiioiiU-il   by  i),F  iM'iirtU.  Mhv    i'l    ;,n) 

I   I  l(    M  *r:      )'        I  »oti  '    (■*  tl 
A         I  t    l.fH 

,■:'■'■'   II' J,  <■'  II"   !:<  uate, 

OOBOUfff*'!     -I"--  I.  -u.-i    '  r   i>  III  r.-x  t,i..l  :  M  r   M,i>    : ';     ! '.i  <  ; 

A  ti  I  i<  I   K    ((Mr 

.■,!,,.■'   .■  I  /    ,'/,('    //(   I. '.<    ,,'    liijiu    I  '1 ;  ii ;  1 .  1  .) . 

(    II  Ah       r       <    A»f  If  . 
(   il"  i.    I    '    !'.!'    II     ..  ■  '•  .    '    /,'.  ;■'!".   'liuHVet. 

l-y.^\  K    OK    AbstNi  E 

By  unanimous  consent,  leave  ol  .l0.^ence  ua.'  i-rar-.ted  a.'^ 
follows: 

To  Ml.  OrivKt;  of  Aiabarria,  lur  3  c.-iy.-.  on  aeoount  of  ill- 
ness in  family. 

To  Mr.  Clark  of  N  r*h  Carolina,  for  several  days,  on 
account  of  important  busmes.'^ 

To  Mr.  Kee,  for  several  daw.  on  account  of  iir.portan' 
business. 

PER.SONAl,     L.VPL'.N  ^TION 

Mr  M.\RL.-\\D  Mr  Speak-r,  I  wa>  absent  from  the 
House  yesterday  on  official  business.  Had  I  bci  n  present  I 
would  have  voted  "  yea  "  on  the  pas.^ape  of  tlie  pubhc-woriis 
bill. 

r.f.s.VE   TO   ADDRESS   T};F   }-()fsE 

Mr.  MORAN.  Mr.  Speaker,  I  a.sk  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.     Is  there  objec'.on^ 

Mr.  MAHTIX     f  Ma.s.sachusetts.     Mr.  Speaker    T  object. 

Mr.  MORAN.     Will  the  gentleman  withhold  tha*" 

Mr.  MARTIN  of  Massachusetts  I  \v:ii  v-;tiihoid  r.  tem- 
porarily. 

Mr.  MORAN.  The  question,  I  am  .-ure.  is  of  interest  to  all 
Members  of  the  House,  and  if  not  given  at  this  time  it  will 
not  be  of  value.  I  have  only  asked  for  3  minutes.  It  relates 
to  Memorial  Sunday  and  the  situation  in  respect  to  the  atti- 
tude of  one  of  the  departments  of  Government 

Mr  BYRNS  Mr,  Speaker,  a  parliamentary  mquirv  May 
I  a-^k  :hv  ro;.-:r-nian  is  he  askmL:  to  consider  a  b.i: ' 

Mr.  MORAN.  Nothing  to  do  with  considering  a  bill  or 
any  legislation. 

Mr.  BYRNS.  Becatise  I  pav^  rr.y  promise  thf^re  would  be 
r.o  b:;^.!".es.s  transacted  today. 

?.!:  A'ORAN  It  is  ra)t  with  re,-ard  to  any  busine.s.-  to  be 
called  up. 

Mr    MARTIN  of  Mas.sachu.setts.     Mr.  Speaker.  I  am  ?oin^ 
to  pf-ini.t  the  gentleman  to  speak  3  minutes,  but  at  the  con- 
clusion   of    his    remark.^    I    .shivll    raise    tlie    Que.=-tion    of    no 
'  c,uortim. 

The  SPEAKER  I.-  there  objection  to  llic  requtot  of  the 
gentleman  from  Maine  ;Mr.  Moran]. 

There  was  no  objection. 

Mr.  MORAN.  Mr  Speaker,  tomicrrow  small  groups  of 
cur  Citizens  will  r^-pair  to  the  various  national  cenieteries 
I  for  the  pi.rpose  of  decorating  the  graves  of  the  veterans.  It 
'0  happens  that  this  particular  year  a  new  problem  arises 
thorough  the  attitude  of  one  of  our  departments  of  Govern- 
mont  that  I  think  should  be  made  known  to  the  Members 
of  this  Hou.se.  I  will  take,  for  illu-stration,  the  cemetery 
at  the  National  Soldiers  Hom.e.  Togus.  Maine.  In  that  par- 
ticular cemetery  there  are  3.500  Civil  War  veterans  buried. 
It  has  been  the" custom  m  the  pa.st  to  decorate  those  graves 
With  the  usual  small  flags,  and  leave  those  flags  there  dur- 
ing the  summicr.  I  can  a.ssure  any  of  you  who  have  never 
passed  that  particular  cemetery  that  it  is  an  inspiring  pic- 
ture to  see  thase  decorations.  This  year,  however,  a  new 
regulation  t-oes  into  effect  which  applies  not  only  to  that 
i  oemetery    but    to   all  other   national   cemeteries.     It   is   this. 


I  \ol 
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that  •.  :'  Ik:  vhich  may  be  s. '  ■,.  lorrow  in  some  localities, 
or  on  M-  I     'lay  in  other  localities,  are  to  be  removed 

the  day  ^  :  m-  aorlaJ  Day.  or  May  31.  A  short  tune  ago 
tt  was  my  privilege  to  go  to  Gettysburg  and  witness  the 
wetnt  there  A^  ••►»  one  of  my  own  ancestors  fought,  and  I 
eMmot  help  a  :  cling  of  consecration  to  duty  as  I  see  a 
thing  of  that  sort  For  some  official  in  Wa&hington  to  re- 
quire the  removal  of  those  flags  on  May  31  is  abhorrent  to 
me.  it  violates  the  American  custom  of  proper  commemora- 
tion. I  have  protested  to  the  Veterans'  Bureau  against  this 
ruling,  and  I  hope  it  may  be  changed  before  It  is  too  late. 

The  SPEIAKER.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr  Speaker,  I  question 
the  presence  of  a  quorum. 

ADJOVh     W  N  r 

Mr  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  <at  12  o'clock  and 
20  minutes  pjn.>.  the  Hou^e  adjourned  until  Monday.  May 
29.  1933.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICA'nONS.  ETC. 

81  Under  clause  2  of  nile  XXTV.  a  letter  from  the  Secre- 
tary of  War.  transmitting  a  letter  from  the  Chief  of  Engl- 
amn.  United  SUtes  Army,  dated  May  17.  1933,  submitting 
ft  report,  together  with  accompanying  papers,  on  a  prelim- 
inary examination  and  survey  of  waterway  connecting  Core 
Sound  and  Beaufort  Harbor.  NC  .  authorized  by  the  River 
«nd  Harbor  Act  approved  July  3,  1930.  waa  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Rivers 
and  Harbors. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr  RANKIN:  Committee  on  the  Territories.  HH  5767. 
A  bill  to  authorize  the  appointment  of  the  Governor  of 
Hawaii  without  regard  to  his  being  a  citizen  or  resident  of 
Hawaii;  without  amendment  >Rept.  No.  168).  Referred  to 
the  House  Calendar. 

Air.  STEAGALL  Committee  on  Banking  and  Currency. 
Rouse  Joint  Resolution  192.  Joint  resolution  to  assure 
uniform  value  to  the  coins  and  currencies  of  the  United 
Mates;  without  amendment  "Rept.  No  169 ».  Referred  to 
llM  Committee  of  the  Whole  House  on  the  sUte  of  the 
Union. 

Mr  BANKHEAD:  Committee  on  Rules.  House  Resolution 
161.  Resolution  providing  for  the  consideration  of  House 
Joint  Resolution  192.  a  Joint  resolution  to  assure  uniform 
value  to  the  coins  and  currencies  of  the  United  States; 
Witbout  amendment    Rept.  No.  170>.    Referred  to  the  House 


CHAMGE  OP  REFERENCE 
Under  clause  2  of  rule  XXII.  the  Committee  on  Mihtary 
Affairs  was  dischargt'd  from  the   consideration   of   the   bill 
'HJl.  5508)    for  the  rehef  of  John  Frank  Peters,  and  the 
same  was  referred  U.>  the  Comnuttee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  i-ule  XXH.  public  bills  and  resolutions 
were  mtroduced  and  ;;everally  referred  as  follows; 

By  Mr  WILCOX:  A  bill  'Hit.  5811)  granting  the  consent 
of  Congress  to  the  Overseas  Road  and  Toll  Bridge  District, 
a  political  subdivision  of  the  SUte  of  Florida,  to  construct, 
maaitain.  and  operate  bridges  across  th  •  . .  igable  waters 
in  Monroe  County.  Fla  .  from  Lower  .M  .  .rnbe  Key  to 
No  Name  Key;  to  the  Committee  on  Int-  .  and  Foreign 
Cominerce 

By  Mr  A.MSON  A  bill  Hii  5«12)  to  provide  for 
ibe  prevention   of   blindness   in   infants   bom   in  the   Dis- 


trict of  Columbia;  to  the  Committee  on  the  Di  ■  •  of 
Colvmibia 

By  Mr.  KRAMER:  A  bill  (HM.  bSlZ)  to  amend  section  4 
of  the  act  approved  March  2.  1929.  entitled  "An  act  to  sup- 
plement the  naturalization  law.s.  and  for  other  purposes  " 
(45  Stat.  1512^;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  BANKHEAD:  fliolntion  (HUes.  161)  providing 
for  the  consideration  of  ROOM  Joint  Resolution  192.  a  joint 
resolution  to  assure  uniform  value  to  the  coins  and  curren- 
cies of  the  Umted  States;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLANTON:  A  bill  <  H.R  5814)  for  the  relief  of 
MoUie  J.  Hill;  to  the  Committee  on  Pensions. 

By  Mr  DIRKSEN:  A  bill  (HJl.  5815)  for  the  relief  of  Carl 
C.  Block:  to  the  Committee  on  Claims. 

By  Mr  EVANS:  A  bill  <H.R  5816 >  grranting  a  pension  to 
Addle  E.  Kennedy;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN  A  bUl  (HJl.  5817)  for  the  relief  of 
the  Mary  Black  Clinic:  to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York;  A  bUl  (H.R.  5818)  grant- 
ing an  increase  of  pension  to  Mary  E.  Harrington;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  TRAEGER.  A  bill  iH.R.  5819)  for  the  relief  of 
John  Micklos.  to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause   1   of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

1209  By  Mr.  GIBSON:  Petition  of  Rutland  Post.  No.  31. 
of  the  American  Legion,  opposing  removal  of  Burlington 
regional  office  of  Veterans'  Adrntetetration;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

1210  By  Mr  KRAMER:  Petition  of  Los  Angeles  Chapter, 
No.  5.  Disabled  American  Veterans  of  the  World  War.  urging 
Mr.  KxAMut  to  insist  in  the  Democratic  caucus  that  Con- 
gress does  not  adjourn  until  President  changes  regulations 
and  gives  back  to  service -connected  disabled  veterans  those 
rights,  schedules,  ratings,  retirements,  compensations,  pre- 
siimptions.  and  pensions  that  were  enjoyed  prior  to  the  pas- 
sage of  Public,  No.  2.  Seventy-third  Congress;  to  the  Com- 
mittee on  World  War  Veterans'  LegisJatton. 

1211.  By  Mr.  LEHR:  Petition  of  voters  of  Washtenaw 
County,  asking  that  the  Presidential  public -works  progranx 
be  financed  by  the  issue  of  legal-tender  Government  national 
notes  Instead  of  Interest -bearing  tax-exempt  bond  issues; 
to  the  Committee  on  Ways  and  Means. 

1212.  By  Mr.  LESINSKI:  Petition  of  Gaelic  League  of 
Detroit.  Mich.,  protesting  against  cancelation,  revision, 
modification,  or  the  extension  of  time  for  payment  of  anj' 
Installment  of  public  debts  due  to  the  United  States  frore. 
foreign  countries  under  existing  debt  agreements;  to  tho 
Committee  on  Foreign  Affairs. 

1213  B-  Mr  LINDSAY:  Petition  of  American  Manufac- 
turers Export  Association,  New  York  City,  urging  the  dele- 
gation by  Congress  to  the  President  of  full  powers  to  ne- 
gotiate and  conclude  reciprocal  tariff  arrangements  Ijetween 
the  Umted  States  and  other  individual  nations;  to  the  Com- 
mittee on  Ways  and  Means. 

1214.  Also,  petition  of  the  New  York  Lumber  Trad-;  Asso- 
ciation. New  York  City,  concenung  tariff  on  liunber;  to  the 
Committee  on  Ways  and  Means. 

1215.  Also,  petition  of  National  Woman's  Party,  Ne-v  York 
City,  urging  the  passage  of  House  bill  3673;  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

1216.  By  Mr.  RUDD:  Petition  of  National  Women's  Party. 
New  York  City  committee,  favoring  the  passage  of  House 
bill  3673;  to  the  Committee  on  ImmigTc  ..  n  and  Natu-alua- 
tion. 


.     SENATE 

MoND.w.   M.\Y  20,   1933 

The  Chaplain.  Rev.  Z  Baii^cy  T.  Phillips.  D.D.,  offered  the 
following  prayer: 


Almighty  God,  who  hole 


r.  Tli  ne  liand  the  de>t::;v  of 


men  and  nations  and  froir.  vsl:.  m  all  rood  thing.'--  do  come, 
look  upon  us  with  Thine  .:  ;::..tc  corr.;  a:  sion,  lor  all  h.ave 
sinned  and  come  short  of  ih.-  ^:ory  o1  God.  and  as  wr  en  er 
upon  the  duties  of  this,  another  day,  m.'-pirc  u.^  w.ih  tlie 
sense  of  Thy  presence  and  the  cieansmK  power  cl  Tlnne 
absolution,  for  apart   :■  -ni    ih.e  w"  ca:inot  but   fail. 

Sanctify  our  every  endeavo.-  :n  bt  hiill  of  this  N  it:-^::  and 
our  relaticn5  tn  th.e  larger  family  (>f  mankind,  that  truth 
and  justice  n.a;.  be  establ:?^hed  ;n  the  earth,  to  ;h?  removal 
of  the  spirit  of  distrust  and  fear.  Ciiant  that  as  we  strive 
for  the  increase  of  material  \vell-l>e;n  •  we  may  never  be 
content  until  our  souls  are  broucht  .nto  tliat  :nn  r  h.arir.ony 
with  Thee,  without  which  the  pint  of  n.an  will  :t.r.  uc 
athirst.  We  ask  it  in  the  na.me  of  Jesu.s  Christ,  v  ho  upon 
the  mount  in  loving  accents  iaid.  Bk-.s.^ed  are  th  y  which 
do  hunger  and  thirst  after  nghteou  nos.  for  th.ey  nhall  be 
filled."    Amen. 

THL  J^  '■!.^■.^L 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  tlv  pro- 
ceedings of  the  calendar  days  ,;i  M.iy  26  and  27.  19:3;5,  ■. h.;  n, 
on  motion  of  Mr.  Robinson  of  Arkansas,  and  by  i:; a:  ::i.  u.i 
consent,  the  further  read;::.:  v.as  dispcn.sed  with,  a;..;  tiie 
Journal  was  approved. 

CALL    wF    THE    ROLL 

Mr.  ROBINSON  of  Arkansas.     I  .^u':;^:est  tlie  absence  of  a 

quorum. 

The  VICE  PRESIDENT.      File  clerk  will  call  the  rolh 
The   legislative   clerk   called    the   r^Il,    and   the    :o.n.Mng 

Senators  answered  to  their  names : 

Adatna 

Ashurst 

Au.«itln 

Baclimsn 

Bankiieacl 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkier 

Eulow 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Ccnnally 

Coolldge 

Copeland 

CoBtlgan 

Mr.  ROBINSON  Of  .A' 'ri.in-a.>  I  wish  to  announce  that 
the  Senator  from  Illmuii.  iMr  UifTtRicH]  i.-,  necessarily 
detained  from  the  Senate. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  irom 
Nevada  IMr.  P!ttm',n-'  is  irecessarily  detained  from  the 
Senate  on  official  i'u-.n<'.ss 

I  also  wish  to  annoum  e  that  the  .<^tnator  from  North 
Carolina  [Mr.  Bmi.kv'  !!.'•  Senator  from  Missouri  iMr. 
Clark),  and  the  btr..;:  r  !:  n;  Snuth  Carolina  iMr.  ShuthI 
are  necessarily  detained  from  the  Senate. 

The  VICE  PRESTI'KNT  I:...,hty-seven  S?nators  have  vn- 
ffwered  to  their  nanics      A   quorum   is  present. 

CcVMltTFE     SERVICE 

Mr.  ROBINSON  of  A:kan>a<      On  behalf  of  the  major. t:v- 
I  ask  that  the  Senator  fr'-n  Nebraska   !Mr.  Thompson     bo 
assigned    to   service    on    the    foUowmR    committers:    Indiau 
Affairs.   Interstate  Commerce,   and   Pubhc   Lands  and   Sur- 
veys. 

The  VIC'K  PRK.-IDKNT  Without  objecticn,  the  assign- 
ments v»,ii  Of  maue. 


Couzena 

Keyes 

Robinson  .^rk 

Cutting 

King 

Robinson.  1;.^ 

Dickinson 

I.H    }--'l»'ttP 

R\iseU 

Dill 

I .  •  'A' ;  - 

Schall 

Duffy 

LO^MI. 

l^l'.eppard 

Erickaon 

Loi..  .'^a:. 

Slv.pstf-ad 

Pess 

Long 

Stciwcr 

Fletcber 

McAdoo 

.Stephens 

Frazlar 

Nf   r-:irra:. 

Tl;o:;.a-    ny/ a. 

George 

.M    <;■:.. 

Thon-.ft^    '  r:.;. 

Glass 

N!    K.  ::ar 

Thonip.'-on 

Golds  borougii 

N!    N  i:  ',• 

Townsend 

Gore 

Met  calf 

T:;i  :-:■.:! 

Hale 

Murphy 

Tva::i.-:- 

Harrison 

Neely 

\  H:...i":.:'rrg 

Hastings 

Norrls 

\  h'.    N  ;vs 

Hatfield 

Nye 

W.i;:i.-: 

Hayden 

Overton 

VViiiCutt 

Hebert 

Pb!  tcrson 

\Vr>1i 

Johinson 

1'   ])'■ 

Whei'.cr 

Kean 

Hi-'-ci 

Wl.ite 

Kendrlck 

Hrvi.o'.d^ 

Mr.  ROBINSON  of  Arkaix^as.  I  aho.  on  brh;»if  of  the 
majority,  ask  that  the  Senator  frum  North  Carolina  Mr. 
Keynuldsj  be  as^  pnt'd  to  s^  rwct.  on  thf  L\unni.:t!'e  ■:ii  vhe 
District  of  C   li.riibia 

Tile  \ICE  rP.il.silJENT  \v.::i.  u:  objection,  the  assign- 
ment w.i]  be  n:..de. 

CLAIM    OK    THE    no    GP.'.NDE    SOTTTHilPN    F.A.n.PO'D    CO. 

The  VICE  FKKSIDENT  :,..d  Irfore  the  Senate  a  letter 
from  the  Comi  ;:  Ilei  G.  .^,al  of  :iu-  United  States,  trans- 
mitting, pursuant  to  :avs  his  report  and  recommendation 
concerning  the  claim  of  t!ie  Rio  Gran.iv  h'outl.'-rn  R;i:!:  ad 
Co.  against  the  United  Statei^  which,  v,  .:h.  :;.  ;.r.^_a;p^n:. - 
ing  report,  was  referred  to  the  Committee  on  Cla.ms. 

PETITIONS   AND    MEMOni'.rs 

The  VICE  PRESIDENT  ;.nd  bifoie  the  Senate  a  joint 
resolution  of  the  Legiilalure  of  the  State  of  California, 
memorializing  Congi-ess  to  enact  legislation  prohibiting  the 
Importation  of  crude  petroleum  and  truoe  ottrolcum  by- 
products, which  was  referred  to  the  Comn\.{U-e  on  Finance, 

(See  joint  resolution  printed  in  full  wh.n  i.n  ented  today 
by  Mr.  Johnson. > 

The  VICE  PREFIDENT  also  laid  before  the  Senate  a 
joint  resoiuLioir  adopt <o  ir-  the  Legislature  of  the  State  of 
California,  memoriali/.Hij  Ci  nsress  to  adopt,  as  part  of  the 
emergency  unemployment-r(  l.ef  program,  a  plan  for  the 
construction  of  worthy  public  project.'^  aid  *  .>  include 
therein  the  construction  of  the  Central  'v'aTty  Project  of 
the  California  State  water  plan,  which  was  referred  tc  t!i, 
Committee  on  Finance. 

(See  joint  resolution  printed  in  full  when  pres-t  rited  today 
by  Mr.  Johnson.) 

The  VICE  PRESIDENT  a:;^o  la.d  b(T(;re  the  S'!iate  a  joint 
resolution  aaopted  by  *iio  L.«  i-i.slature  of  the  State  of  Cali- 
fornia, memorializing  Coll:],  .-..s  to  t-nact  lefnslation  providing 
for  the  relief  of  California  Ii.aiai>.  wh.'.h  V'.-a,^  rtlirred  to 
the  Committee  on  Indian  AtTa.rs. 

(See  joint  resolution  pimti-o  in  full  v.  ii-n  pre.s^iited  toaay 
by  Mr.  Johnson.  • 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  r.:o- 
lution  adopted  by  the  Central  Luoor  Cvvunci!  (,1  Portland 
Greg.,  and  vicinity,  favoring  ain(non..'nt  of  thr-  F-d'i.d 
Reserve  Act  so  as  to  enable  States,  countie-.  and  citie-  and 
other  subdivisions  of  government  to  obtain  loan.-  a.rrit;\ 
from  Federal  Reserve  System  banks  and  pay  therelcr  the 
same  rate  of  interest  tliat  may  b<-  paid  by  number  bank-  of 
said  System,  which  v.a-s  retcrrea  :o  the  Coinnnttee  on  B.n.k- 
ing  and  Currency. 

He  also  laid  before  *h.-  Senate  pt  -mons  of  sundry  c.ta-'ns 
of  the  State  of  California,  pray;::.:  tor  the  pa:^'a?e  of  le;:is- 
lation  to  restore  to  all  veteran.^  wlio  wore  actuady  Ci.sabled  m 
the  military  or  i:aMii  .-ervice  of  the  Umted  States  the.r 
former  benefits,  rights,  priviiepes,  etc.  enjoyed  by  tiien-i  prior 
to  the  pas.tage  of  the  so-called  '  Ecoiiomy  Act  '  .  wh.ch  wtrc 
referred  to  the  Committee  on  Fir.anoe 

He  also  laid  before  the  Senate  rfsolutions  adopted  by 
Justice  Council.  No  2  Sj:>  and  Daughters  of  Liberty.  Wa^-h- 
ington,  D.C..  favor. net  the  pa.  i^t^e  of  the  so-called  "  Dies 
bill"  establishing  a  fixed  cuota  pertaining  to  the  admi;.:;iun 
of  alien  immigrants  to  tite  Un.teo  States,  which  \.ere  re- 
ferred to  the  Committee  on  Imm.r  ration. 

He  also  laid  brio'-'  the  St?nate  a  letter  from  Mrs.  J.  N. 
Whitfield,  of  New  Orlean.-,  La.,  relative  to  the  po.-:.sible  re- 
sumption of  th'^  in\ '.-:-:  nation  of  the  Louisiaiia  senatorial 
election  of  R-ijJ.  and  maknrg  c^^rtam  references  to  Hon.  Htey 
P  Long,  a  Stn.itor  from  the  StaP^  of  Louisiana,  which  was 
r-frrred  :.'■  the  Cornnnttt-e  on  the  Judiciary. 

Mr  MURPHY  prooented  rcMdations  adopted  by  the  Dis- 
abled American  Veterans  of  the  World  War.  Department  of 
Iowa,  m  State  c.n.  rnt.on  a-oiinbled.  favoring  reconsidera- 
tion of  the  ■:  .^n.-m;.-  ia^  ,;nG  rei:uait ions  and  Executive  or- 
uer-  issued  thereur.der,  ac,  to  their  eflect  on  the  compensa- 
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tion.  haspitalization.  and   benefits  of  veterans,   and  urging 
•'  neflts  which  were  made  for  service-connectod  dis- 
.-     .       -jrans  of  the  World  War  be  feestablished  as  of  June 
30.  1930.  which  were  referred  to  the  Committee  on  Finance. 
Mr.  FB8S  presented  resolutions  adopted  at  a  meeting  of 
the  people  of  the  city  of  Springfield,  Ohio,  relative  to  the 
niece— fuJ  Jubilee  of  Progress  now  nearing  its  conclusion  at 
Springfield,  and  stating  that  that  city,  along  with  the  bal- 
ance of  the  State  of  Ohio,  stands  at  all  times  solidly  t)ehind 
the  endcttvors    now   being   made   to   solve    the    problem   of 
UOempJojmient   through   a   public -works   program,   so  as  to 
rgrtore  prosperity,   which   were   refemd   to   the  Committee 
on  Finance. 

Mr.  BULKLEY  presented  resolutions  adopted  at  a  mass 
meeting  held  in  Cleveland  on  Sunday,  the  14th  instant,  and 
ako  resolutions  of  the  social  welfare  committee  of  the  fed- 
erated churches  of  Cleveland.  In  the  State  of  Ohio,  protest- 
los  afmiott  the  treatment  of.  and  alleged  outrages  com- 
mitted. Sffainst  members  of  the  Jewish  faith  in  Germany, 
which  were  referred  to  the  Committee  en  Foreign  Relations. 
Mr  ROBINSON  of  Arkansas  presented  a  letter  from  Bur- 
ton E.  Vauphan,  secretary-treasurer,  Little  Rock  Real  Estate 
Board.  Lattle  Rock.  Ark.,  in  relation  to  pending  home-loan 
bank  legislation,  which  was  ordered  to  lie  on  the  table 

He  also  presented  a  letter  from  E.  N  Hopkins,  director 
of  pubhc  relations.  Meredith  Publishing  Co..  of  Des  Moines, 
Iowa,  relative  to  the  sale  of  prison-made  goods  in  the  open 
market,  wh  "^  j.  is  referred  to  the  Committee  on  Finance. 
Mr.  COPl:_a.nd  presented  a  resolution  adopted  by  the 
Wweign  Commerce  Club  of  New  York.  N  Y  .  favoring  the 
pMBage  of  legislation  investing  the  President  with  authority 
to  alter  by  Executive  order  any  rates  of  duty  within  50  per- 
cent of  the  rates  of  the  Tariff  Act  of  1930.  in  the  interest  of 
International  trade,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  American  Manufacturers  Export  Associa- 
tion at  New  York  City.  N.Y..  favoring  the  passage  of  legls- 
lauon  mviatliiH  the  President  with  authority  to  negotiate 
and  conclude  reciprocal  tariff  agreements  with  foreign  na- 
Uona.  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  dtnHrtors 
of  the  New  York  State  Automobile  Association  at  Albany. 
NY.  opposing  any  increased  Ux  on  gasoline,  but  favoring 
Instead  the  imposition,  if  necessary,  of  a  eeneral  sales  tax. 
«Meh  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  unanimously  adopted  by 
the  concrecatton  of  St.  John's  Reformed  Church,  of  Upper 
Red  Hook.  N.Y..  endorsing  the  recently  expressed  attitude 
of  Prealdent  Roosevelt  in  simestlnff  steps  toward  security 
for  all  nations,  and  favoring  the  reduction  of  armaments. 
and  tariff  and  trade  restrictions,  etc..  which  were  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Corporal  Joseph 
J  Mooney  Post.  No.  2250.  Vetarans  of  Foreign  Wars,  of 
Hornell.  NY.,  favoring  the  compidsory  military  traimng  of 
young  men  in  colleges  fand  high  schools  also  recommended) 
in  the  interest  of  the  naUonal  defense,  which  was  referred 
to  the  Committee  on  Mihtary  Affairs. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  American  Forestry  Association.  Washington. 
D^C^avormg  the  passage  of  legislation  providing  adequate 
Federal  authority  for  the  control,  use.  improvement,  and 
development  of  the  public  domain,  which  was  referred  to 
the  Committee  on  Public  Lands  and  Survejrs. 

He  also  presented  a  paper  signed  by  sundry  citizens  of 
Kingston.  NY.,  endorsing  "  President  Roose^'elfs  30-year 
compulsory  ictiiaiwit  for  Federal  employees  as  a  means 
to  relieve  unfiniiiijimi  iit  among  the  substitute  postal  em- 
ployees in  the  Post  Office  Department,  and  the  restoration 
f*^?***  2"^<Qt  postage",  which  was  ordered  to  Ue  on  the 


Mr.  JOHNSON  presented  the   following   joint   rewlution 
of   the  Legislature  of   the   State   of   California,   which   was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 
inwimhly  Joint  ReaoluUon  37 

Adopted  to  MMinbly  AprU  2b.   1033 

ArrHtm  A.  ORNiMrs. 
Chief  Clerk  of  the  Assimbly 
Adopted  In  aenate  May  9.   1933 

J.  A.  BcBc. 
Secretary  of  the  Senate. 
This  resolution  w*s  received  by  the  Governor  this   12th  day  of 
May  AD.  1933.  at  8  o'clock  p.m. 

Wm     a    -SvHTir. 
Private  Secretary  of  the  GovTuor. 
(Endorsed:)    Piled  In  the  ofBce  of   the  secretary  of  state  of   the 
State  of  California  May  13,  1933.  at  5  o'clock  p.m. 

Prank  C.  Jordan. 

Secretary  o/  it  ate. 
By  CuAS.    J.    Hackstt. 

Deruty. 

CHAPTRR   7> 

Assembly  Joint  Resolution  37.  relative  to  mpmorallzlng  th  >  Con- 
gress of  the  United  States  to  adopt  legislation  providing  for 
Oovemment  use  of   American -grown   rubber 

Whereas  one  of  the  greatest  needs  of  this  Nation  is  Imnedtate 
relief  of  unemployment,  both  agricultural  and  Industrial,  and 
normally  functioning  private  Industry  offers  the  most  deiLrable 
employment  opportunities;   and 

Whereas  It  has  been  fully  demonstrated  and  proven  that  a 
large  porUon  of  the  rubber  consumed  in  the  United  States  could 
and  would  be  produced  in  the  United  States  If  the  industry  was 
properly  assisted  and  protected;    and 

Whereas  It  ha.^  been  proven  by.  first,  the  experimental  and, 
second,  the  actual  production  of  rubber  on  a  commercial  scale 
In  the  Salinas  Valley.  Calif  ,  that  rubber  can  be  produced  In  the 
United  States  practically  at  the  same  cost  as  the  plantation  r  Jbber 
produced  in  foreign  countries;   and 

Whereas  the  production  of  rubber  used  In  the  United  Htates 
would  necessitate  the  use  of  thousands  of  acres  of  land  no^  pro- 
ducing competitive  crops  that  are  actually  not  bringing  the  pro- 
ducers the  cost  of  production  but  are  ser\'lng  to  produce  an  over- 
production of  various  crops,  thereby  leaeenlng  the  profits  'o  all 
concerned;   and 

Whereas  this  development  would  put  Into  production  that/tands 
of  acres  that  are  not  now  produiiii^  anything,  thereby^ Ivlng 
agricultural  employment  to  thousands  of  people;   and 

Whereas  the  milling  of  the  rubber  would  require  the  construc- 
Uon  of  many  mills,  thereby  giving  the  different  Industrie i  in- 
volved in  producing  materials  for  «urh  f«ictory  construction  em- 
ployment and  the  actual  opern-  said  mills  would  give 
employment  to  large  numbers  of                 .al  workers;   and 

Whereas  the  value  of  producing  such  an  article  as  rubber 
within  the  territorial  limits  of  the  United  States,  from  a  s  and- 
polnt  of  war  Insurance  and  from  the  standpoint  of  actual  /alue 
to  the  country  In  case  of  war.  u  perhaps  of  gr«»ur  consideration 
than  any  other,   and 

Whereas  the  development  of  acreage  sufficient  to  taite  ca-«  of 
all  the  needs  of  rubber  for  this  country  would  undoubted!  /  re- 
quire a  great  many  years;   and 

Whereas  there  are  several  thousands  of  acres  of  Ouayule  rv.bber 
In  the  Salinas  and  Santa  Maria  Valleys,  which  Is  ready  to  be  har- 
vested and  made  into  rubber,  but  which  is  not  being  harvi.-sted 
due  to  the  present  price  of  rubber:   and 

Whereas  there  are  nurseries  containing  seedlings  ready  tj  be 
planted,  which  take  4  years'  growth  to  produce  rubber,  which 
are  also  not  being  used;  and 

Whercaa  there  is  a  danger  of  losing  r«>t  only  these  thoiisancls  of 
acres  of  mature  rubber  and  the  seedlings  ready  to  plant  but  of 
losing  the  entire  development  to  this  country,  which  has  UUten 
30  or  more  years  to  develop,  together  with  the  expendltur*  of 
MOOD  000  to  bring  It  to  Its  present  state  of  development;    anJ 

Whereas  the  Immedlats  need  u  a  clause  In  Oovernment  supply 
bills  requiring  the  purchase  of  rubber  grown  in  the  United  States. 
In  the  same  manner  that  other  American  products  are  Included 
Now.  therefore,  be  It 

Resolved  by  the  Asaembly  and  the  Senate  of  the  State  of  Cali- 
fomia  fomtly.  That  the  Leglalature  of  the  Slate  of  Callfo;  rUa 
respectfully  urges  and  msmnrlaH—  tlie  Congress  of  the  Un.ted 
States,  novinspeclal  SMBton.  to  enact  legislation  providing  that 
'"  *J'  Oov«nMB«rt  contracts  requiring  the  consumption  or  use 
of  rubber  the  eotttract  shall  specify  the  rubber  to  be  used  must 
be  raised  within  the  territorial  llmiU  of  the  United  States  or 
Territories;    and  be  It  further 

Resolved.  That  the  Legislature  of  the  State  of  California  re- 
quests the  honorable  Senators  and  Representatives  In  the  Con- 
gress of  the  United  States  to  use  every  honorable  m^-ans  to  secure 
the  adoption  of  such  legislation;   and  be   It  further 

Resolved.  That  the  Oovernor  is  respectfully  requested  to  send 
copies  of  this  resolution  to  the  President  of  the  United  States 
and  to  the  Senators  and  RepresentaUvea  of  the  State  of  Cali- 
fornia In  Congress:  and  be  It  further 
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Resolt^ed,  Tl.iW  the  Oovernor  i.s  respectfully  reque.«Teci  •<^  scikI 
copies  of  t^^  .-es.iutloii  To  the  Governors  of  all  the  Slates  of  th.e 
United  £^t.>-.>  '•■(:. <-n;:i^-  xl:.,x  the  let-'.-latures  of  all  the  S-.vti\- 
pass  and    ;  :f.--t  ;.t   i>;i;.:itir   iiiep..orlai.s   to   <.'(  >T"l^re.-^.s 

Wa;  tfr  J    L:tt:  F, 
I  Spr^iker  of  th.e  A'^sembly. 

I  Frank    F     MERr.:\M. 

I  F--e'::dr^.t  o'  :^.e  Senatr 

Attest: 

JSKAL]  I  F!.^^•K    C     J   .r.DAN, 

Scr-'^t.iry  (,j  state 

Mr.  JOHNSON  lii.-^o  pre.sc:-.*(  ci  U^:'  fnllowiiv::  joint  resolu- 
tions of  the  Legislature  of  Wv  Sta't-  cf  C.ih  or::;a,  which 
were  referred  to  the  Comni.-tLt-  un  F.iiaiire; 

C  !•  AiTEU     ;04 

Assembly  Joint  Resolution  2'j    rtl.i'ive   d  Tr.er.,or;aIi.'.lng  Congress 

to  enact  legislation  prohlbitr.u:  t!:e  :::;:  ortat:  m  of  crude  petro- 
leum and  crude  petroleum  bypruduct.s 

Whereas  the  oil  Industry  not  only  of  th:.-  .^t.ite  but  of  other 
States  In  the  United  States  h:\s  foiinri  ;:  ,':i> cssary  to  ritrt-.tl  pro- 
duction of  crude   petroh  ..::.    an,;    the   b\  ;ir(j<li;>'ts   th.ereof     ai.ri 

Whereas  the  petro'.ro.::.  ;;u;.stry  ;s  ,  .,.-  f  the  inaj;  -  ::u;  istries 
of  California  and  is  v  ta.  ;o  tne  well.ur  of  ih.is  Stale  anci  ::s  citi- 
zens;  and 

Whereas  one  of  the  reasons  ;t  has  been  ne-t.s.sary  to  so  curtail 
the  production  in  this  ."^Lite  t.hereby  preventing;  many  of  our 
clti2Kns  from  obtaining  a  \'.\v\'.\.ooti.  is  that  rriide  petroleum  and 
crude  petroleum  products  are  hen:^'  :ri. ported  ;:.to  t;,.b  country; 
and 

Whereas  the  prohibition  of  so-r:  :mportation  winud  f  <st?r  the 
petroleum  industry  In  this  St.ae  ar.d  by  furn.shint,'  er.pi  vment 
to  thousands  of  our  citlv^ns  t.'.ereov  substantially  t-o::ir:L  _.' e  to 
the  termination  of  the  prcse;.-.  eio:;un.:o  depres-sion.    and 

Whereas  the  Honorable  HfNF.v  E  ."-.-'pfs  has  introduced  .n  the 
Congress  of  the  Unlteii  s;  it,->  ,i  nea-u-e  numljered  H  R  4544  which 
Will  forbid  the  Impori.i-.  :.  .f  r  .de  ;:et:.:lcuni  and  crude  p(  -roleum 
byproducts,  which  measure  has  been  referred  to  the  C  Lr.:;.,:tee  on 
Ways  and  Means  In  the  House  of  Re;)resentatives  oi  i;-e  congress 
of  the  United  States:    Now,  there'   v    be  ;t 

Resolved  by  the  Aascmbly  and  t'.c  Seriate  ct  the  Elate  of  Cali- 
fornia jointly.  That  the  Legislature  of  the  State  of  California 
most  respectfully  urges  the  Congress  of  the  United  States  to  enact 
H  R.  4544;  and  be  It  further 

Resolved,  That  his  excellency  the  Governor  of  the  State  of  Cali- 
fornia be  requested  to  transmit  copies  of  this  resolution  to  the 
President  and  Vice  President  of  the  United  States,  io  the  Speaker 
of  the  House  of  Representatives,  to  the  Chairman  of  the  Conunittee 
on  Ways  and  Means  of  the  House  of  Representatives,  and  to  the 
Senators  and  Representatives  from  California  m  Congress. 

(Endorsed:)  Filed  In  the  office  (f  tir-  s.  irt.irv  of  state  of  the 
State  of  California  May  17,  1933.  at  4  w  dock  ;i  n." 

F^RANK    C      '     KDAN, 

.'^rcrrtc:      ,'  State. 
iJv(_;i«LS    J     Hac.krty, 
'  Deputy. 


Senate  Joint  Resolution  29 
Adopted  In  senate  May   12,  1933 

J   .^   rfek. 
Secretary  o/   Uie   Senate. 
Adopted  in  assembly  May   12.   1933. 

Arthur  .\    Oh ntmus. 
Chie'  Clrrk  c  :h'^  A^^embly. 
This  resolution  was  received   by  the  Ciovcrnor   this    I9th  day  of 
May  AX>.  1933,  at  11  o'clock  am 


Wm 


-MITH. 

Governor. 


( moriah.-,:;."  :ir.d  petl- 
if  the  I'nitcd  -St.r.es  to 
i)\  ir.ent -re...  f  ;  r  -^ram. 
lublic  pr.j.'cv-t-.  and  to 
Central    Vahey   project 


P-;'.i:c    .Vc.     , 
(H  M-rFR     ;  C9 

Senate  Joint   Resolution    29.    rehi:   .p    t  >    n 

tionlng  the  President  and   the   Lcn^'ie^s 

adopt,   as   part   of   an   eme:ci:,cy    ui.fn.p) 

a   plan   for   the   construction   of    worth.. 

Include  therein  the  construct ;-,:i   of   i.-ie 

of  the  California  State  water  p:an 

Whereas  It  is  repwrted  •  i,ai  the  Pre.sident  and  thie  Confess  of 
the  United  States  .,'e  now  cons.derinK'  as  part  of  a  mentor;  vus 
emergency  uuemp.  .  :i.i  nt-rellef  prcjt;ram.  a  lart;e  bond  i.ssue  t.'.e 
proceeds  of  which  would  be  expended  m  f urnLshiing  emjjicivrr.ent 
to  unemployed  men  throughout  'he  Nation  on  major  afTorest.t':  n. 
reclamation,  flood -control,  and  dher  worth.y  jiubhc  prcject.s. 
and 

Whereas  there  are  now  in  the  State  of  California  apprcx.r.-ately 
817.000  unemployed  and  In  adri:t.iin   "hereto  a   far  preater   nurr.her 
of  jjersons  dependent  thereor.   :    :    the   cr.mrnon   ncces.sar:e,s    :f   '..h 
and 

Whereas  the  unemployment  of  thi.s  t;reat  number  of  [e cple  has 
created  In  our  State  a  most  serious  arui  :.'  ute  public  jircbiein  and 
economic  crisis;  and 

Whereas  over  a  period  of  more  than  10  ■  .--^  • !  re  has  been 
expended  by  this  State  In  excess  of  the  su:u  of   $:  OuO.OOO  in  the 


investigation  of  the  v.\ro'  resf-urces  of  th;.s  State  and  in  the 
formulation  of  plans  f  r  :..  (u.  c  opment.  utilization,  conservation, 
and  control  of  the  said  v  lU  r  :  csources;   and 

Whereas  the  development  and  conservation  of  waters  of  the 
Santa  Ana  River  system  Is  an  Important  part  of  the  State  program 
.'   ■■    /'r  con.servatlon;    and 

Vihcreas  there  has  been  recommended  and  approved  by  the 
State  engineer  as  a  part  of  a  State-wide  plan,  an  Initial  project 
to  be  constructed,  and  known  as  "  the  Central  Valley  project  ",  and 
construction  of  which  will  improve  navigation,  control  floods, 
supply  water  to  areas  In  dire  need  thereof,  prevent  the  encroach- 
ment of  salinity,  and  otherwise  confer  great  benefits  upon  the 
people  of  our  State  and  upon  the  Nation  at  large;   and 

Whereas  the  construction  of  said  Central  Valley  project  would 
in  great  measure  relieve  the  present  acute  unemployment  situa- 
tion In  this  State;  and 

Whereas  there  has  been  recommended  to  the  President  of  the 
United  States  and  to  the  Governor  of  the  State  of  California  by 
the  California  Joint  Federal-State  Water  Resources  Commission 
under  date  of  December  27,  1930,  that  the  Federal  Government 
participate  with  the  State  In  the  construction  of  said  Central 
Valley  project,  and  said  Central  Valley  project  has  been  Investi- 
gated, reported  upon,  and  approved  by  the  Corps  of  Engineers  of 
the  United  States  Army;   and 

Whereas  there  has  been  recommended  to  the  Governor  of  Cali- 
fornia by  the  California  Water  Resources  Commission  the  con- 
struction of  said  Central  Valley  project,  described  in  the  report 
of  said  commission  under  date  of  June  1932;   and 

Whereas  there  has  been  recommended  to  this  legislature  oy  the 
California  joint  legislative  water  committee  the  construction  of 
said  Central  Valley  project,  described  in  the  report  of  said  com- 
mittee under  date  of  April  20.  1932;   and 

Whereas  this  legislafUre  did  on  May  5.  1033,  adopt  a  resolution 
proposing  to  the  people  of  the  State  of  California  the  adoption 
of  an  amendment  to  the  constitution  of  this  State,  which  pro- 
posed amendment  In  designated  assembly  constitutional  amend- 
ment no.  18,  and  relates  to  the  control,  development,  and  utiliza- 
tion of  the  water  resources  in  the  State,  and  designed  to  better 
Insure  and  adequately  empower  the  legislature  to  enact  legislation 
in  furtherance  of  the  construction  and  operation  of  said  State- 
wide plan  and  said  Central  Valley  project;  and 

Whereas  the  assembly  of  this  legislature  did.  on  May  11,  1933. 
pass  assembly  bill  no.  259,  providing  for  the  construction  and 
operation  of  the  Central  Valley  project  of  .said  State-wide  plan 
in  cooperation  with  the  United  States  of  America;   and 

Whereas  this  legislature  has  now  taken  all  action  In  further- 
ance of  the  construction  of  said  Central  Valley  project  which  Ls 
deemed  advisable  pending  the  reconvening  thereof  on  July  17, 
1933;  and 

Whereas  It  is  now  deemed  advisable  to  seek  atid  obtain  the 
advice,  cooperation,  and  assistance  of  the  United  States  of  America 
prior  to  the  reconvening  of  this  legislature  on  July  17.  1933,  In 
order  that  such  further  legislative  action  may  then  be  taken  as 
may  be  deemed  proper:   Now.  therefore,  be  It 

Resolved  by  the  senate  and  assembly  jointly.  That  the  State 
of  California  through  its  legislature,  hereby  respectfully  urges 
that  the  President  and  the  Congress  of  the  United  States  adopt 
as  part  of  its  emergency  unemployment-relief  program  an  ade- 
quate bond  Issue  the  proceeds  of  which  shall  be  expended  in 
furnishing  employment  to  the  unemployed  throughout  the  Nation, 
and  that  as  a  part  thereof  there  be  adopted  appropriate  plans  for 
the  construction  of  worthy  public  projects,  and  that  there  be 
adopted  as  part  and  parcel  thereof  the  construction  of  said  Cen- 
tral Valley  project  and  the  development  and  conservation  of  the 
waters  of  the  Santa  Ana  River  system  as  Initial  projects  of  the 
California  State  water  plan;  and  be  It  further 

Resolved.  That  the  Governor  is  requested  to  transmit  copies  of 
this  resolution  to  the  President  of  the  United  States,  the  Vice 
President  of  the  United  States,  the  Speaker  of  the  House  of  Rep- 
resentatives, and  to  the  Senators  and  Representatives  of  the  State 
of  California  in  Congress. 

r  f. '.  N  K      P        NiF  F.P.:  \M 
t'-r    ic'.p t;  f     .    '     ;  ';  r    S >  ^itx'.e. 
WAI.TKn    .i     h:TT:..E 


Attest: 
[seal] 

'  Endorsed  ■  1    F:>d    .r.   t.he    off.cp   of 
SUi-.-      :'.     K  ...:.    r:..:i     \U\     V,'      h'.l' 
Joruan.  secreiary  of  st.ite       By  Ciia-s 


Speaker 


."ir     ,4  >.:(■' 


'-J- 


1    RA.VK     C       JciRl.AN 

Se)--!  tar.^   i  ■  S:a:e 


A-   sf'cretar\    o:    s' 

1     .  i  ^  .'xk    ]}  m 

Hagerty.  aeputy 


.ite   of    tiie 
Frai.i;     C. 


Sena'e  Joint  Resolution  30 

Adopted  In  senate   Mav   12,   1933. 

J    .\    Reek, 
Secrets^     c   t'.r  i-'^^-'iatc, 
.Adopted  In  assembly  May  12    IQ'iS 

,".rth:  R    .\     Ofi.".':M'-  ■. 
Chief  Clerk  of  the  Assembly. 
This  resolution  was  received  by  the  Governor  this  19th  ri:iy  of 
May  A.D.  1933.  at  11  a.m. 

Wm.  a.   Smith. 
Private  Secretary  of  the  Crovemor, 


ii:><3 


cuXui:k. 
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Senate  Joint  Resolution  30.  relative  to  mexnorallzlng  and  petition- 
ing the  PresKlent  and  the  Congreaa  of  the  Umted  States  to 
adopt,  ae  part  oX  an  emergency  unemployment  relief  program,  a 
plan  for  the  complaUOB  of  vorthy  public  projects,  and  to  include 
thersin  the  constnictlan  and  maintenance  of  roads  and  high- 
waj« 

~  Whereas  it  Is  rsportad  that  the  Pisldtnt  and  the  CoDgrew  ct 
tiM  United  Slates  ars  dov  oonsMtaring  as  part  of  a  meritonous 
ssMrgsncy  unemployment-relief  program,  a  lar^e  bond  Issue,  the 
ftoetmA*  ol  which  would  be  expended  in  fumlsbin^  emploN-ment 
to  unemplored  men  throughout  the  Nation  on  ma)or  afforcstauoo. 
rvctaxnation.  flood  control,  and  other  worthy  public  projects;  and 
Wtacrsas  there  are  now  In  the  State  of  California  approximately 
SOO.OOO  unemployed  and  In  addition  therrto  a  far  trreater  number  of 
dsfMOdent  thereon  for  the  oomnMm  necessaries  of  life:  and 
the  unempJoyment  of  this  great  number  of  people  has 
til  our  State  a  most  serious  and  acute  public  problem  and 
crisis  Now  therefore  be  It 
bjr  the  Senate  ond  Assembly  of  the  State  of  California 
jMntly,  Ttiat  the  State  of  CaJifcvnla.  through  Its  legislature, 
her^^T  respectfully  urges  that  the  President  and  the  Congress 
of  oitad  States  adopt  as  part  of   Its  eiXMrgMiey   unemploy- 

m'  -  ef  program  an  adequate  bond  Issue,  the  proeeeda  of  which 
shall  be  expended  In  furnishing  employment  to  the  unemploy<ed 
throughout  the  Nation,  and  that  as  a  part  thereof  there  be  adopted 
appropriate  plana  for  the  construction  or  maintenance  of  worthy 
public  projects,  and  that  there  be  adopted  as  a  part  of  said  pbtn 
the  Improvement  of  the  present  secondary  highways  In  the  State 
of  Oaltfomia  and  the  completion  of  such  additional  secondary 
highways  as  are  now  in  the  process  of  construction;  and  be  It 
further 

Meaotved.  That  the  Oovemor  Is  requested  to  transmit  eoptM  at 
thl*  rs«i»lutlon  to  the  President  of  the  United  States,  the  Vice 
Preakteot  of  the  United  States,  the  Speaker  of  the  House  of  Rep- 
reaentatives.  and  to  the  Senators  and  Representatives  of  the  State 
of  California  In  Congress. 

FaANK    F    IAmmmiam. 
President  of  the  Senate. 
WAi-ra    J     Ltttlx. 
Speaker  of  the  Assembly. 
Attsst: 
iMAi.)  PsA.HY  C   Joasajf. 

Secretary  of  State. 
( Endorsed)    Filed    In  the  oAce  of  the  secretary  of  state  of  the 
State  9t  Calif   -     t    \u .   19.  1993.  at  1  pjn 

FaANK   C.   JoaoAN. 

Seeretary  of  State. 

By  CHsa.   J.  RiMaBTT. 

Deputy. 

Mr  JOHNSON  aiso  pii.WM>iid  the  following  joint  resclu- 
tton  of  the  Legislature  of  the  State  of  California,  which  was 
raferred  to  the  Committee  on  the  Judiciary; 

Senate  Joint  Resolution  23 
4#optirt   in  senate  May  4.    1833 

J    A     BXDC. 
5rcrerar>   of   the  SentUe. 
Adoptad  m  assembly  Uay  4.   1033 

ASTHXTF     A      OHKIMXTS. 

Chief   Clerk   of   the   Assembly. 
Tills    resolution    was    received    by   ths   Oovemor.    this   8th    day 
of  liiay  AX>.  1933.  at  4  pjn. 

Wm.    A.    SMrm. 
PrtpoXs  Secretary  of  the  G<wernor. 

CHA^m  sa 

Senata   Joint   Resolution   22.    relative   to    memorializing   Congress 
to  exempt   from   the  provUlons  of  legislation  limiting  hours  of 
Mxv  to  SO  hours  a  weak  paopto  •ngaiad  in  the  mining  Industry 
Whereas  there  is  now  panning  before  the  Congress  of  the  United 
States  a  bin  introdiaead  by  Bsnstor  Black,  known  as  "  S.  1S<  ".  re- 
quiring   the   hours   of    labor   of   all    persons    to    be    limited    to   30 
hours  par  week,    and 

Whsesas.  tt  is  the  opinion  of  this  legislature  that  persona  en- 
gaged in  ttaa  fotd-ininin«  iaOnatrj  atiould  be  exampt  from  the 
provlalons  of  such  a  bill  by  raaaoa  of  tba  peculiar  circumstances 
surrounding  the  operation  of  that  Industry:  Now.  therefore,  be  It 
Hesolied  by  the  Seriate  and  Assembly  of  the  State  of  Calt- 
fomta  fotntly.  That  the  Congress  of  the  United  States  be  and 
It  Is  hereby  urgently  requested  and  memorialized  to  adopt  amend - 
menu  to  Senate  bill  158  Introduced  by  Mr.  »■  ^z-^^  so  that  all 
persons  engaged  in  the  mining  industry  will  be  exempt  from  the 
oparation  of  such  s  bill  and  will  not  be  restricted  In  any  manner 
as  to  the  number  of  hours  during  which  the  mining  Industry  may 
be  carried  on  and  conducted,  and  be  It  further 

Resolved.  That  the  Governor  is  requested   to  forward   a 
thJa  rsaoluUon  to  tha  Prealdeat  aad  Vice  Praaldent  of  the  a 


States,  the  Speaker  of  the  Ho\ise  of  RaprHentatlves.  and  to  each 
Member  from  the  State  of  California  In  Congress 

Peawk  P   Mexkiam. 
rraatde-nt  of  the  Senate. 

WALTEX     J.     LlTTLi. 

Speaker  of   the   Assembly. 
Attest: 
(•«ai.J  Fkank  C.  Joboan. 

Stentary  of  State. 
(Kodongd:)   Piled  in  the  office  of  the  Mfinfai  j  of  state  of  the 
State  of  California.  May  8.  1933.  at  5  pjo. 

PSAWK  C.  JoaoAN. 
Secretary  of  State. 
By  Chas.  J    Uacextt. 

DeTTuty. 

Mr.  JOHNSON  also  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  California,  which  was 
referred  to  the  Committee  on  Indian  Affairs: 

CHAPTCa    103 

Assembly  Joint  Resolution  38.  relative  to  memorializing  Congress 
to  enact  legislation  providing  for  relief  of  California  Indians 

Whereas  certain  facts  have  come  to  the  attenUon  of  this  legisla- 
ture Indicating  that  the  Indians  of  this  State  are  living  la  •xtreme 
poverty,  with  a  lack  of  proper  housing  and  sanitary  arrangements, 
and  InsuAclent  food  and  other  neceaslUas  of  life:   and 

Whereas  the  foregoing  conditions  have  caused  much  sickness, 
distress,  sad  suffering  among  the  Indians  on  the  reservations  In 
this  State:    and 

Whereas  the  Qov«mment  of  the  United  States  has  previously 
•greed,  by  trsnltss  end  otherwise,  to  properly  provide  for  the  edu- 
cation and  hoaslBg  of  the  Indians  and  the  furnishing  of  tools, 
animals,  and  other  farming  equipment  In  exchange  for  lands  taken 
from  the  Irxllans.   and 

Whereas  It  appears  to  this  legislature  that  It  la  Imperative  that 
the  Congress  Immedlstely  enact  legislation  providing  far  the 
proper  care  and  relief  of  such  Indians     Now.  therefore,  be  It 

Renolved  by  the  Senate  and  Assembly  of  the  State  of  California 
fotntly.  That  the  Legislature  of  the  State  of  CaJlfomU  respect- 
fully urges  and  memorializes  the  Congress  of  the  United  States  to 
Immediately  adopt  legislation  to  either  provide  for  direct  appro- 
priation for  the  relief  of  the  conditions  referred  to  or  to  provide 
for  the  furnishing  of  proper  housing  and  the  tools  and  other 
farming  equipment  necessary  to  enable  said  Indians  to  provide 
their  own  livelihood:  and  be  It  further 

Resolved,  That  the  Governor  of  this  State  be.  and  he  is  hereby, 
requested  to  forward  a  copy  of  this  resolution  to  the  President  of 
the  United  States,  the  Vice  President  of  the  United  States,  and  to 
each  Senator  and  Representative  from  California  In  Congress. 

(Endorsed  )  Piled  in  the  office  of  the  secretary  of  state  of  the 
SUte  of  California  May  17.  1933.  at  4  o'clock  pjn. 

PaANK   C.   JOKOAN. 

Secretary  of  State. 
By  Cras.  J.  Hacutt. 

Deputy. 

Mr.  JOHNSON  also  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  California,  which  was 
referred  to  the  Committee  on  Pubbc  Lands  and  Surveys; 
Senate  Joint  Resolution  20 

Adopted  m  senate  April  24.  1933 

J    A    Bezx.  Secretary  of  the  Senate 

Adopted  In  assembly  May  5.    1933. 

AsTHtra  A    Ohnimtts. 

Chief  Clerk  of  the  Assembly. 

This  resolution  was  received  by  the  Oovemor.  this  8th  day  of 
May  AJ}.  1933.  at  4  o'clock  pjn. 

Wm.  a    SMrrH. 
Private   Secretary   of   the   Governor. 


CM 


ss 


Senate  Joint  Resolution  20.  relative  to  spproval  by  the  President 
of  the  United  States  of  a  project  for  the  conservation  of  the 
waters  of  Yosemlte  Creek  and  the  preaervatlon  of  Tosemlte 
Falls  In  Yosemlte  National  Park,  under  the  provisions  of  act 
of  Congress  appcovsd  March  31.  IMS 

Whereas  the  Serenty-thlrd  Congress  of  the  United  States  of 
America  in  Its  first  session  adopted  on  March  31.  1933.  an  act 
entitled.  "An  act  for  the  relief  of  unemployment  through  the 
performance  of  useful  public  works,  and  for  other  purposes ", 
under  which  the  President  of  the  United  States  was  authorized 
to  select  projects  qualifying  for  construction  In  accordance  with 
the  purpoe»-s  of  the  act;   and 

Whereas  there  Is  urgent  need  for  regulation  of  the  waters  of 
Tosemlte  Creek  In  Tosemlte  National  Park  by  means  of  one  or 
ffiore  small  reservoirs  for  the  purposes  of  flood  control,  the  pre- 
-eniion  of  excessive  erosion,  and  the  preservation  of  Tosemlte 
PaUa  during  the  dry  season  of  ttos  year;  and 
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Whereas  It  Is  highly  desirable  th.i* 


hfUlilN 


Ite  Palls  be  maintained  during  the  siinin.-r    y,!!-:     i:i( 
of    visitors  are   able   to   view   this  outstana;:i_-    :.,.t.    :   i: 
by  the  preservation   of  a   sufficient   supply      :    w.icr   t> 
a   natural   flow  over  the   falls  during  the  dry    :t.  ir.ths 
same     time     accomplish     desirable    flood     contr   l     iri.t 
therefore,  be  It 

Resoli'ed  by  the  Senate  and  the  4'v'-" 
fornia  jointly,  at  the  fiftieth  session  ■  : 
commencing  on  the  2d  day  of  Ja-i;  >:-; 
members  elected  to  each  house  of  saui  .'■ 
thereof.  That  the  President  of  the  I":  • 
requested  to  adopt  the  project  cont^m;. 
waters  of  Yosemlte  Creek,  and  the  pre-^r: 
for  the  enjoyment  of  the  people  '^.r  ut: 
season,  as  a  unit  of  the  program  u:uU: 
ployment  Relief  Act.  and  to  cause  the  cui. 
or    reservoirs   to    be   completed   during    t : 

Resolved  further.  That  certified  copits 
tlon  be  forwarded  by  the  Governor  of  • 
the  President  of  the  United  States,  to  i;. 
States  Dt-partment  of  the  Interior,  am! 
and  Representatives  of  the  State  of  Cih 
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.!  XhP  forecr.-.riC  rcs.lu- 
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(•  Sf-<.rt'tary  o'.  tiie  I:.. ted 
e.ii'h  oi  thf  ;>r:.aiors 
*.'  r:'.:a    \n    Coticrv.^.- 

V  v.  .\  N  K      y       M  f;R  R ".  .K  M 

j  }•'-'■  ^-tdrn:    •  ■!    r  ':*•    .''c'u; :-'. 

I  V.'  M  TKR     J       I.ITILE. 

1  y pr.::.i-r  ,  -   i\c  .\isemhly. 

Attest:  I 

jSEAL)  '  Frank     V      J    r.r).\N. 

S'-crria-^j    I't    State. 

fBndorsed:)    Piled  in  the  office  of  the  ^rrita.y  l.:   -'.ate  of  the 
SUte  of  California,  May  8.   1933.  at  5  o'clc  k   ji  in. 

Frank   r    .T(>Htl^^•    .'^rr^rtary  of  State. 
By  Chas.   J     tiAi.FH'v     li-jr.ry. 
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BENEFITS   OF   WORLri 

Mr.  JOHNSON  Mr  F^esident.  u.  (  I  i)i.'.M:it  civ:.,.i:  yn-ti- 
tions  signed  very  numerously  by  di.'-abU^r!  \i>teran.s  in  the 
military  and  naval  service  of  this  Nat.  ::  ci.::;n£;  the  Wuild 
War.  asking  that  their  former  benefit  tj«>  M.^tund  to  them, 
the  benefits  that  were  given  then  fir  w  ur.ri:^  :,>  r-.^^^d  in 
actual  service,  and  that  the  economy  b;!!  ir.av  b*  ,i:>u:.ded 
accordingly.  I  ask  that  the  body  of  one  of  tbe  petit;  :.s  may 
be  printed  in  the  Record,  and  th.^t  the  pt  titnui;  tlmnselves 
be  referred  to  the  Committee  or.  Finance. 

There  being  no  objection,  the  petitions  w.  re  :,  t.  rrtci  to  the 
Committee  on  Finance,  and  the  body  oi  un-  ol  'he  petitions 
was  ordered  to  be  printed  in  the  liM  o:-d    a    I>1^  vv^; 


KM  :  NG'-      I  '.  ■ 
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A     PETITION     TO    THE     UNITED     STATUS     SEN  A  i  t     A  .N  L^     THE         N::f 
HOUSK     OF     REPRESENTATIVES     FROM     THE     PEOPLE     OF     (   ^:  :f 
RESTORE       TO       ALL      SERVICE-CONNECTEn       D:s^p;Fn 
FORMER    BENEFITS,    PRIVILEGES,    SCHEDULES 

We,  the  undersigned,  citizens  of  the  United  S'.itt.>-  >  ;  America, 
residents  and  voters  of  the  State  of  California  (!;■  ii.  r.by  affix  our 
signatures  and  thereby  protest  certain  phu.-' s  of  the  so-called 
"Economy  Act  regulatlon.s  •,  particularly  ln,-<.far  ;i.'^  they  pertain 
to  the  legitimately  service-connected  disables  .rt.rar.  and  we  do 
hereby  further  petition  the  United  States  Sv:  .it-  .^aa  the  United 
States  House  of  Representatives  to  take  such  a.  ;i  ■.  iis  is  necessary 
to  revise  the  aforesaid  regulations  and  or  the  K.  oiiomy  Act  itself 
so  that  there  shall  be  restored  to  all  veterans  who  were  actually 
disabled  In  the  military  or  naval  service  tl.i  r  f  inner  benefits, 
rights,  privileges,  ratings,  schedules,  compeu.-a;  m:.  presumptions, 
and  pensions  heretofore  enjoyed  by  them  aiul  exi^ience  prior  to 
the  enactment  of  said  Economy  Act. 


UNEMPLOYMENT      RELIEF- 


PETITION        <K 
GRADU'TKS 


f NEMfLOYED       (  ULLEGE 


Mr.  COSTIGAN.  Mr.  President,  early  ;ii  the  rrryri:* 
month  a  conference  was  held  in  the  city  .f  Wa^hms:-  .r.  oy 
representatives  of  unemployed  colies-e  maduatt  -  Tliat  con- 
ference formulated  a  petition  ad(i:p.s.sed  to  ti.e  Pre.-;dent  and 
the  Congress  embodying  certain  cun-'.dered  ,vuit^'c.-i;on'^  and 
recommendations  on  the  pre.sent  ecunoina-  ens;.';  In  one 
respect  the  petition  was  particularly  n^jteworthy  It.-  autb.ors 
did  not  ask  special  privileges  for  themselves,  even  e.n  the 
basis  of  their  special  training. 

It  is  proper  and  in  accordaiict  w.th  our  recognized  eon,-f.- 
tutional  rights  that  the  pet. t it.  be  placed  in  the  Record  a.s 
part  of  my   remarks  and   .nirropnately   referred,  and   1    so 

request. 

There  being  no  objection,  the  petition  was  referred  tu  the 
Committee  on  Education  ana  I^bur  and  ordered  to  be 
printed  in  the  Record,  as  follows: 


UNEMPLOTMENT    AND    EDUCATION 

A  petition  presented  to  the  President  and  to  Senator  Costigan 
for  the  Congress  of  the  United  States  by  the  National  Conference 
of  the  Association  of  Unemployed  College  Alumni  held  at  Wash- 
ington, DC.  May  2-3.   1933 

We,  in  presenting  this  petition,  recognize  the  fatt  that  our 
interests  are  Indissolubly  bound  up  with  those  of  all  other  workers 
In  society.  We  aie  not  asking  for  special  dispensation  for  our- 
selves; but  rather  we  are  asking  to  be  put  to  work  for  society  In 
those  specialized  capacities  for  which  society  has  trained  us.  We 
know  there  is  plenty  of  work  to  be  done,  and  that  there  are  plenty 
of  men  to  do  it.  Since  economic  activities  are  means  to  an  end — 
namely,  the  support  and  maintenance  of  the  individual  and  society 
and  the  advancement  of  cultural  activities — we  believe  that  when 
one  means  falls  of  these  objects,  as  the  present  means  has,  another 
must  be  installed  to  obtain   these  ends. 

Since  many  of  our  schools  are  completely  shut  down,  many  more 
are  open  only  part  time,  many  teachers  suffer  from  lack  of  pay, 
and  millions  of  children  of  school  age  are  denied  a  school  educa- 
tion, while  at  the  same  time  75.000  school  teachers  are  seeking 
Jobs,  we  advocate  Federal  grants  to  counties,  municipalities,  and 
other  political  subdivisions  for  the  restoration  and  extension  of 
educational  facilities.  In  addition,  we  recommend  Federal  grants 
to  libraries  and  museums  to  continue  their  functions  unabated. 

Since  statistics  show  that  there  Is  acute  need  for  medical  and 
dental  care  among  the  poorer  paid  workers,  farmers,  and  the  un- 
employed, and  hospitals  and  clinics  have  been  obliged  to  curtail 
services,  while  at  the  same  time  doctors,  dentists,  and  nurses  are 
destitute,  we  advocate  Federal  grants  for  health  services,  not  only 
to  remedy  the  immediate  situation  but  to  provide  for  permanent 
health  service  for  all  classes. 

Since  there  is  need  for  many  public  works,  among  others, 
regional  development,  such  as  city-planning  projects.  Including 
slum  clearance  and  adequate  housing  for  all.  recreational  facilities, 
public  buildings,  roads,  flood  control,  while  at  the  same  time  engi- 
neers, architects,  and  other  workers  are  suflferlng  from  want  of 
Jobs,  we  advocate  a  generous  policy  of  extension  of  public  works 
on  the  part  of  the  Federal  Government. 

Since  there  are  many  persons  who  need  legal  service  but  are 
unable  to  pay  for  it.  and  since  many  lawyers  are  without  work. 
we  advocate  the  establishment  of  the  office  of  public  lawyer,  which 
will,  upon  request,  take  charge  of  cases  for  either  plaintifTs  or 
defendants  In  civil  as  well  as  criminal  cases  at  the  public  expense. 
Since  scientific  work  is  essential  not  only  as  part  of  the  Govern- 
ment activities  but  for  the  general  welfare,  and  since  there  are 
laige  numbers  of  chemists,  engineers,  and  other  professionally 
trained  men  and  women  who  arc  unemployed,  we  advocate  that 
the  Government  make  use  of  their  valuable  training  In  extending 
its  own  scientific  work  for  the  good  of  the  people  at  large  For 
example,  we  recommend  the  extension  of  the  testing  functions  of 
the  Bureau  of  Standards  to  give  information  to  the  public  on  all 
consumers'  goods,  and  the  establishment  of  branches  of  this  serv- 
ice throughout  the  several  States;  the  enlargement  of  the  Infor- 
mation-gathering activities  of  the  Department  of  Labor,  including 
periodic  reports  on  unemployment  and  the  conditions  surrounding 
it  the  continuation  and  extension  of  the  research  work  of  the 
Department  of  Agriculture,  with  greater  publicity  for  its  findings; 
and  the  completion  of  the  geodetic  and  geologic  surveys.  In  addi- 
tion we  urge  the  creation  of  an  emergency  fund  for  Federal 
lellowshlps  for  these  and  other  research  projects. 

We  urge  that  in  the  application  of  the  above  recommendations 
and  the  distribution  of  employment  thereunder,  there  shall  be  no 
discrimination  on  account  of  race,  color,  religion,  or  political 
affiliation. 

We  realize  the  implications  of  the  above  recommendations  in 
that  the  welfare  of  any  individual  or  class  is  dependent  on  the 
welfare  of  all  others.  This  holds  true  not  only  for  workers  in  any 
one  nation  but  for  workers  in  all  nations.  We  therefore  recom- 
mend the  extension  of  direct  Federal  relief  to  the  unemployed  and 
to  all  those  who  lack  the  necessities  of  life;  the  establishment  of 
unemployment  Insurance  and  eventually  of  employment  assur- 
ance- the  setting  up  of  Federal  employment  agencies;  the  creation 
of  a  minimum  wage  and  maximum  hours  per  week  law.  the  mini- 
mum wage  to  be  consistent  with  minimum  subsistence  budget  set 
by  the  Department  ot  Labor;  the  nationalization  of  the  banking 
system  and  the  socialization  of  credit;  the  abolition  of  tax-exempt 
securit  »-  ,.:  1  a  steeply  graded  increase  in  Income  and  inheritance 
taxes  v.rh  the  exemption  of  small  incomes:  the  lowering  of  tariff 
barriers  the  recognition  of  Soviet  Russia;  and  complete  disarma- 
ment, in  conclusion  we  favor  a  system  of  planned  economy  on  the 
basis  of  production  for  use  and  not  for  profit. 

Tl'F     i.SSOCIATTON-     -F    rNTMriiYED    COLLEGE    ALVMNI. 

112  tla:-:  s^nf:,e-\:h  Street.  New  York  City. 
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Mr.  Air^IIl'RST.  trom  the  C..:nm.ttee  on  the  .Judiciary,  to 
which  was  ;.'fe::-d  'he  bill  '6.  815'  lo  proVidi  '  c  'h-  su: - 
M\ai  i't  irita.:.  i.i.:.ot>3  in  favor  of  the  Unite;;  S',i:»-s,  re- 
jKirted  :t  w;tn  amendments  and  i'^bmiiled  a  report  No.  100 » 
thereon. 
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txzcxmrz  riports  or  thi  runrciAtT  committm 

As  In  ^xecutlTc  session. 

Mr.  STEPHENS,  froni  the  Committee  on  the  Judiciary. 
reported  favorably  the  nomination  of  Richard  Curd  Pope 
ThomAs.  of  KentucJcy.  to  be  district  judge  of  the  CaxuU 
Zone,  to  succeed  James  J.  Leoihan.  term  expired. 

Mr.  McCARRAN.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  William  Thomas  Col- 
ct  Attasouri.  to  be  clerk  of  the  United  SUtes  Court  for 


The  VICE  PRESroENT  The  reports  m-ill  be  placed  on 
tlM  Executive  Calendar. 

Bn.i-s  AND  JOINT  RsaoLimoN  inTKOovcwa 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
tlow.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr    KINO 

A  bill  iS.  1796>  to  authorize  an  exchange  of  lands  be- 
the  United  States  and  Joseph  Hodges:  to  the  Cam- 
on  Public  Lands  and  Surreys. 

By  Mr    McNARY 

A  bill  (S.  1797 »  authorizing  the  removal  of  rock  from  the 
fubmarme  and  destroyer  base  reservation  at  Astoria  *  Tongue 
Point >.  Oreg  :  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHIPSTEAD: 

A  biU  «S  179«)  for  the  relief  of  L.  Elbert  Van  Buren;  to 
the  Committee  on  Claims. 

By  Mr    BANKHEAD: 

A  bill  <S.  1799*  to  snttkortie  the  feHoance  of  stamped- 
mooey  certificates  for  the  relief  of  <leposttars  m  closed  banks, 
and  for  other  ptxrposes:  to  the  Committee  on  Banking  and 
Currency 

By  Mr.  McKELLAR: 

A  joint  resolution  •  S.J  Res.  57)  calling  on  the  Secretary  of 
the  Treasury  for  information  concerning  tax  assessments, 
income  ta.xes.  tax  refunds,  and  claims  therefor,  including 
dipletion.  credits,  and  abatements,  made  by  certain  persona 
and  corporatioos:  ordered  to  lie  on  the  table. 

AMMOMaNTS    TO    PTTBLIC    WORKS    BILL 

Mr.  Pops  and  Mr.  MrrcALr  each  submitted  an  amendment. 
and  Mr.  Ashttkst  submitted  two  amendments,  intended  to 
be  proposed  by  them,  respectively,  to  Senate  bill  1712.  the 
so-called  "  industrial  control  and  public  works  bill  ",  which 
were  severally  referred  to  the  Committee  on  FinaiKe  and 
ordered  to  be  printed. 

Mr.  ASHURST  and  Mr  THOMAS  of  Oklahoma  each  sub- 
mitted an  amendment  intended  to  be  proposed  by  them,  re- 
ipectively.  to  House  bill  5755.  the  so-called  "  industrial  con- 
tral  Mid  poMic  works  bill  ".  which  were  referred  to  the 
Ouuunltlee  on  Finance  and  ordered  to  be  printed. 

Mr.  ASHURST  and  Mr.  HAYDEN  Jointly  submitted  an 
■If  iMiniem  intended  to  be  proposed  by  them  to  House  bill 
87M.  the  so-called  **  tndnstrial  control  and  public  works  bill  ". 
vtilch  was  referred  to  the  Committee  on  Finance  and  or- 
dered to  be  printed. 

CXPCirsaS  or  IMVISTICATIOIt  or  HARRniAN  NATTOKAL   BAKK 

Mr  COSTIOAN.  Mr.  President,  by  request  of  the  Com- 
mittee on  the  Judiciary.  I  send  to  the  desk  a  resolution 
which  ought  to  be  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate.  May  I 
■ek.  in  connection  with  it.  that  Senate  Resolution  55.  to 
which  the  present  resolution  relates,  may  be  printed  m  the 

RXCORD' 

The  VICE  PRESIDENT.     Is  there  objecUon? 

Mr.  McNARY.  Mr  President.  I  did  -not  hear  the  request 
of  the  Senator  from  Colorado. 

Bfr.  COSTIGAN  I  will  repeat  for  the  benefit  of  the 
Senator  from  Oregon  that  I  have  sent  to  the  desk  a  Senate 
roBotution  which  is  approved  by  the  Committee  on  the  Ju- 
dleteiT-  I  asked  to  have  it  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
It  aeeks  to  provide  further  funds  with  which  to  oontimie 
the  so-called  ■  Harriman  National  Bank  Investigation."    I  ask 


that  the  resolution  and  Senate  Resolution  55  may  be  printed 
In  the  Record  at  this  point. 

The  V^CE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none  and  it  is  so  ordered. 

The  resolution  'SRes  89)  was  referred  to  the  Committee 
to  Audit  arul  Control  the  Contingent  Expenses  of  the  Senate, 
as  follows: 

Resolved.  That  the  limit  of  ezpendttures  under  Senate  Reso- 
lution No.  &5.  Seventy-third  CoogreM.  agreed  to  April  18.  1933. 
to  Investigate  the  delay  In  prosecuting  alleged  Law  violations  by 
the  Harriman  National  Bank.  New  York  City,  la  hereby  Increaaed 
bjr  asOO. 

Senate  Resolution  55.  submitted  by  Mr.  Costigan  and 
agreed  to  on  April  18.  1933.  Is  as  follows: 

lte»olvrd.  That  the  Commlttae  on  the  Judiciary,  or  any  duly 
authoriaed  subcommittee  thereof,  ta  authorlaed  and  directed  to 
laTMtlgRte  the  reported  lailure  on  Um  part  of  the  Department  of 
IvMtes  to  prosecute  promptly  alleged  violations  of  law  by  the 
Harriman  National  B«nk.  New  York  City,  or  the  oOcers  or  direc- 
tors thereof.  The  committee  shall  report  to  the  Senate,  at  the 
earliest  practicable  date  the  reaiUt  of  Its  Investigations,  together 
with  lU  reooounendauons. 

For  the  puryKwes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  stt  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  In  the  Seventy-third  Congress,  to  em- 
ploy such  clerical  and  other  aislstants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses,  and  the  production  of 
such  books,  papers,  and  documents,  to  administer  such  oatiis.  to 
take  such  testimony,  and  to  make  such  expenditures  as  It  deems 
advisable.  The  cost  of  stenographic  services  to  report  such  hear- 
ings shall  not  be  in  exeesa  of  2&  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  $500.  shall  be 
paid  from  the  contingent  fund  ot  the  Senate  upon  vouchers 
approved  by  the  chairman. 

INCOME-TAX  ASSESSMnrrS.  PAYMENTS.  AND  RErXTWDS 

Mr.  McKELLAR  submitted  a  resolution.  SRes.  90,  which 
was  ordered  to  lie  on  the  table,  as  follows: 

Mesoived.  That  the  Secretary  of  the  Treasury  is  hereby  directed 
to  furnish  to  the  Senate,  at  the  earliest  posBlWe  rroment.  the 
hereinafter -described  Information  concerning  thf-  ng  corpo- 

ratlon-s  and  Individuals:    Andrew  W    Mellon,  the  t.  lining  Co.. 

the  Oulf  Oil  CorporaUon.  the  Gulf  Production  Co..  the  Oulf  Pipe- 
line Co.  the  Oulf  Refining  Co  of  Lioulslana.  the  Oypsy  OU  Co, 
the  GuK  Pipeline  Co  of  Oklahoma,  the  Mexican  Gulf  OU  Co. 
the  South  American  Oulf  OU  Co  .  the  Panama  Gulf  Oil  Co..  the 
(iulX  Cooperage  Co..  the  Gulf  Commissary  Co  .  the  Standard  Steel 
Car  Co  .  the  Mlddleton  Car  Co.,  the  Baltimore  Car  ti  Foundry  Co.. 
the  Verona  Steel  Casting  Co.  the  Forged  Steel  Wheel  Co.  the 
Steel  Car  Forge  Co.  the  Butler  Bolt  &  Rivet  Co..  the  Butler  Car 
Wheel  Co.  the  Lundora  Land  *  Improvement  Co..  the  Mellon 
National    Bank     the   Union   Tr  thr    UbIob  Savings    Bank. 

Aluminum  Co   o(  America.  Alui  Cooking  TnsusUs  Co  .  Aluml- 

nttm  Dte  Casting  Corporation,  the  Alumlr  <>  Co  .  the  Alumi- 

num Seal  Co,  Uie  Bectrlc  Carbon  Co.  i  r.  .  >zville  Power  Co.. 
the  St  Lawrenre  River  Power  Co  .  the  St  Lawrence  Securities  Co., 
the  Tallahassee  Power  Co  .  McCllntlc-Marshall  Co .  IJnlon  Ship- 
building Co  .  Carborundum  Co  .  the  Pltuburgh  Plate  Olass  Co  .  and 
the  Koppers  Corporation,  also  Ogden  L  Mills,  and  Ogden  L  Mills, 
executor  of  the  estate  of  Ogden  L    Mills.  8r. 

Plrst.  The  assesBOMtits  for  individual  and  corporation  income 
taxes  as  first  mads  sfalnst  each  of  said  corporations  and  Indlv- 
uals  for  the  ysars  1017  to  1033.  inclusive. 

Second  The  aggregate  sums  actually  paid  by  each  of  said  sev- 
eral taxpayers  for  said  several  years,  inclusive,  the  said  several 
stuns  given  by  yean; 

Third  The  claims  for  tax  refunds,  the  dates  of  their  filing,  the 
names  of  the  several  attorneys  fUtng  same,  the  several  amounts 
claimed  as  refuruls  by  each  of  said  parties  for  each,  all.  or  any  of 
said  year%.  ginng  Hame  by  years. 

Fourth  The  claims  of  any  of  said  parties  for  depletion  allow- 
ancsB,  the  date  of  their  filing,  and  the  amounts  aUowed  for  deple- 
tion, and  the  dates  of  such  allowances,  giving  the  same  by  yeurs; 

Fifth.  The  dates  and  amounts  refunded  to  each  of  said  com- 
panies or  individuals  In  the  way  of  credits  for  current  taxes  or 
oClMrwlse.  giving  the  same  by  years; 

flixth  The  anKiunts  allowed  In  abatement  to  any  of  said  cor- 
porations or  Individuals  during  said  period,  inclusive,  giving  the 
same  by  years; 

Srventh  The  asMWWta  ntmnd»d  to  each  of  said  several  com- 
panies and  indlvidwsls,  bf  tbs  years.  In  cash; 

Eighth.  The  names  of  tbe  oOclals  In  the  Treasury  Department 
approving  such  refunds,  abatements,  depletions,  or  credits,  and 
the  dates  of  their  several  approvals:  and 

Ninth  The  names  of  the  member*  of  the  committee  or  cam- 
mlttees  first  determining  each  of  said  claims,  the  amount  of 
salary  paid  each,  and  the  names  of  any  other  oflVclals  or  em* 
ployees  approving  said  claims,  as  well  as  the  names  of  any 
ofllctals  or  employees  who  disapproved  any  of  said  refunds. 
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PERSECUTION    OF    JEVSS    IN    t.KF.MANY      -EXCEFrTS    FROM    .\DDRE.SSE.S 

BY    BRITI.'-!}    LE.\DERS 

Mr.  ROBINSON  of  Ark.iik-a-v  Mr.  President.  I  request 
that  excerpLs  from  addre;  >'  Ly  ihc  St  cretary  of  State  for 
Foreign  Affairs  of  Great  Br.'.ain  and  from  other  addresses 
by  British  leaders  on  the  subjict  of  th*  pt-rsecution  of  Jt  w.< 
in  Germany  be  printed  in  the  Recurd 

There  being  no  objection,  the  addre.s.-es  were  orutred 
printed  in  the  Record  a.s  follows: 

ADDKEAS   or  THE  SECR3tT*HT    OF    ."^T  "LTt    F(iR    F      '  KT  0  N    AFI^:RS    >  "R    GRXAT 

BariAiN  AND  Other  AnDXESshs  .n  thf.  Bkiri.sH  P.^rli.^mf.vt  on  the 
PKisxcirnoN  or  Jews  in  Germany 

The  Archbishop  of  Canterbury-  Hnuse  rr  I  ord?  M.'^rch  30.  1933. 
with  reference  to  Lord  Reading?  lixservat  p:..*;  on  the  persecution 
of  the   Jews   In   Germany: 

"  I  should  feel  I  had  been  somi  •*  hat  hickinf  :'  I  die;  not  here 
publicly  say,  representing  as  .r.  s  :r.e  srnsr  I  m.iv  c\u\rr.  to  do 
the  best  citizenship  of  the  co\;';tr\  th:it  I  a.^.'^ociate  rnysf-;!  entirely 
with  what  was  said  by  th*^  r.ohlf  a:.d  learned  Marques.'^  the 
Marquess  of  Reading)  In  a  wa\  uh:rh  t^juched  our  heart.-  i;  ^h(1rl 
time  ago.  I  earnestly  trust  th.it  H:-;  Majes'y  s  Governme:it  will 
be  able  to  give  assurances — I  k--.  v  they  -.".ill  that  they  are  doing 
whatever  seems  to  thera  p>o.'^.^:h>^  to  expre.ss  the  concern  of  the 
people  of  this  country  and  cT  their  Chn.'tian  fellow  citizens  with 
regard  to  the  Jewish  commui-.:t\  and  not  icitst.  the  concern  of 
those  among  them  who  are  auim.tted  hy  feelm^:?  of  .«.ncere  friend- 
ship for  the  German  people." 

The  Bishop  of  UandafT.  meeting  nt   Cardiff    .^pril  5.  193:!: 

"The  Bishop  of  LlandafT.  sufP'^tint:  spoke  of  the  r  ondltlons 
prevailing  In  Germany  as  a  throw-back  t.  b.irb.tric  acr^  Civiliza- 
tion was.  at  the  moment,  at  the  crossroar".'-  atui  tl^e  hope  of  the 
nations  was  In  their  ability  to  work  in  harinony  but  Germany 
was  only  stirring  up  racial  prejudice  Western  Mai!.  Apr.  6. 
1933  ) 

The  Roman  Catholic  Archbl.shop  of  Liv.  -[xxi  nrt'int:  at  Liver- 
pool.   April    5.    1933: 

"Dr.  Downey  .said  that  the  eyes  or  tiie  world  were  upon  Ger- 
many, the  eyes  of  her  friends,  to  see  ;r  .•-he  hud  any  constructive 
policy  which  would  make  for  social  stahi'itv  at  home  and  peace 
and  good  will  with  nations  abroad  Oi.'  ouid  not  help  feeling 
that  If  she  could  not  peacefii^lv  set  he.'^  iwii  home  in  order  she 
was  not  likely  to  contribute  ai.vthmi:  of  value  to  the  romity  of 
nations.  It  was  deplorable  that  .i*  .-:j  !.  a  tune  a.*^  thi.s  a  narrow. 
gra.splng.  racial  prejudice  should  be  alinwed  to  ."Jtay  or  even  put 
back  the  hands  of  the  clock  The  frei.d.";  of  Cermany  tho.'^e  who 
wished  her  well,  were  anxlou.'sh  w  -.t'  n:nti  her  to  see  ;:  they 
could   discern    any   symptoms   of    a      hi-.it    .r    heart  Livtrfxx)! 

Poet.    Apr     6,    1933.) 

Dr.  Bcott-Lldgett.  Pre.sldent  of  the  United  Methodist  rhiiri  h.es 
meaaage  to  meeting  at  Whltechapel  .«irt  Gallerv    .^pril   1    !9vr 

"All  branches  of  the  Christian  Chunh  .'-hare  with  the  Jewish 
community  the  horror  at  all  civil  violener',  and  e.specially  at 
outbreaks  of  such  violence  against  .my  particular  race  or  class 
of  the  community.  I  am  sure  that  I  am  speaking  the  mind  of 
the  Methodist  Church  In  partlcuhir  when  I  express  ih>  hope  that 
steps  may  promptly  h^  trOcrr.  m  (W'rniany  to  prevent  any  such 
outbreaks  for  the  fut  in  M.n. Chester   Guardian     .\pr     3     lJ33.j 

HOVbE        F    1  "RDS 

viscount   Cecil.   House   "'    I  .  r>i-     Mar- h    :v\    !9:'!3: 

"As  I  understand  It.  t;— e.^  (liferent  a'.le^'i.tions  are  ni:i(ie  ':, 
the  first  place  It  Is  said  t;i«t  members  o.!  the  Jewish  comn^.uniiy 
have  been  treated  with  great  violence  ano;  outrage,  and  that  that 
has  been  done  not  Indeed  by  the  autlun- ization  of  the  Go\ern- 
ment.  but  without  Interference  b\  tlie  police  and  other  rej):e.,ent- 
atlves   of   the    Government 

"As  to  that.  I  believe  that  the  German  Government  have  made 
in  the  strongest  way  prou.-  •.-  .i(,-,i.n;,t  what  they  regard  a.-  the  f--.i: 
exaggerations  that  have  been  n..ide  on  the  subject  Thev  liave  .s.nd 
that  the  Government  are  cniire:;,  puUtless  m  the  malte.-  an  i 
that  such  events  as  may  have  <  urred  have  been  merely  tlie  inev- 
itable If  regrettable  excesses  wnich  ta^e  p. ace  m  a  time  of  rev.  in- 
tlon.  If  the  Government  ha. .•  any  information  which  cn.iius 
them  to  confirm  that  view  I  am  sure  we  shall  hear  it  witn  tm 
greatest  pleasure.  There  Is  also  another  charge,  that  the  news- 
papers In  Germany,  or  some  of  them,  have  published  the  m  's* 
violent  and  Infiammatory  articles  aj^am.^-t  the  Jews  Instance.s 
have  been  sent  to  me,  with  win^h  I  will  not  trouble  your  lord- 
ships by  reading,  but  certain'.,  i:  they  arc  typical  of  murii  th.-.t 
has  been  said  In  Germany,  tixv  are  a  very  scandalous  abu.'^<  <  f 
the  license  of  the  press.  I  di-  '..t  underst^uid  that  that  ;s  dei;;e.;, 
at  least  I  have  seen  no  deni  ,.  *  I  :t  Ol  cour.se  it  bee  mes  verv 
difficult  to  understand  by  f rU  n  l.-  of  Germatiy  m  this  coui.trv  ami 
I  have  never  been  since  the  var  anytlunr:  else  becaus-  there  :.s 
in  existence  in  Germany  a  \e'\  strict  crr..^on-nip  which  one  v:o\::A 
have  thought  would  have  •  i.ao.-'U  t,l;e  Ciovernment  to  put  a  st.  ;i 
to  any   proceedings   of    that   kind 

"Then  there  is  a  third  matt-e:  which,  perliaps  in  It,-  ultimate 
results  Is  going  to  be  mort  -er.  us  than  any  otlier  to  the  Je-vi.'h 
community — that  Is,  the  c<--m;iu;.-,  rv  disn.:s.sal  of  Jews  from  •uuti'  - 
ships,  from  appointments  as  do',  rh  and  so  on.  winch  i.^;  I'f  ii^-  .  n 
now  all  over  Germany.  T^i^  pe.  ;  .<  -a  f.  are  so  dismi-s-v  ri  are  put 
in  a  very  difficult  position  >ki  ,•.■.; -e  it  is  obvious  that  it  will  t>e  very 
difficult  for  them  In  those   ( iri  uriist.aices   lo   acquire   any    k.nd    of 


private  practice  of  their  own.  and  naturally  they  will  be  ruined 
and  put  In  very  great  difficulties  as  to  living  That  Is  not  denied 
at  all.  as  I  understand  It  It  Is  admitted  Some  of  It,  at  any 
rate.  Is  Justified  on  the  groun^;  .»  riu.i  r  -trange  grovmd — that 
something  In  the  nature  of  a  boy<  •  •  :  .  been  organized  against 
German  trade  In  various  countrle  a:  ;:  hat  the  governments  of 
those  countries  have  done  nothmg  to  stop  it.  That  Is  a  rather 
strange  doctrine — novel,  as  far  as  I  know.  In  International  law — 
but  at  any  rate  It  has  this  effect,  that  it  seems  to  recognize  that 
these  matters  are  matters  of  International  concern. 

"  These  events  have  undoubtedly  caused  great  anxiety  in  this 
country.  Your  lordships  will  not  forget  that  there  are  many 
thousands,  hundreds  of  thousands  of  Jews  who  are  subjects  of 
His  Majesty  the  King,  and  are  among  the  most  peaceable  and 
orderly  citizens  in  this  country.  It  is  quite  obvious  that  events 
In  a  foreign  country  which  cause  great  anxiety  and  unrest  In  a 
large  section  of  the  population  of  this  country  must  give  anxiety 
to  the  Government,  and  to  your  lordships  I  have  heard  at  Gen- 
eva, and  anybody  who  has  been  there  must  have  heard  too.  the 
representatives  of  the  German  Government  pressing  very  strongly 
for  the  strict  administration  of  those  treaties  and.  indeed,  urging 
that  they  ought  to  be  made  more  stringent,  and  that  the  machin- 
ery of  the  League  should  be  made  more  drastic  In  dealing  with 
them. 

"  Certainly  it  Is  a  little  astonlshlne  that  a  country  that  has 
taken  that  line  should  regard  it  it.'-  >L:iimate  to  treat  a  certain 
section  of  Its  population  In  quite  a  cir't  rent  way  from  the  manner 
in  which  it  treats  the  majority.  T  i  .•  the  thing  quite  simply. 
It  seems  difficult  to  contend  that  auli-Semltlsm  in  Germany  is 
perfectly  legitimate  but  antl-Germanlsm  In  Poland  Is  an  act  of 
tyranny.  That  Is  the  position  which  I  have  thought  It  right  to 
bring  before  your  lordships  becau.se  It  does  seem  to  me  a  matter 
In  which  the  Government  of  this  country  must  be  Interested. 
Whether  they  think  there  is  anything  they  can  do  In  the  matter 
or  not  Is  another  question.  In  any  ca.se  I  am  quite  siu"e  I  am 
speaking  the  mind  of  the  whole  of  your  lordships  in  saying  that 
If  the  Government  can  in  this  matter  give  us  any  reassurance  we 
shall   be   indeed   grateful   to  them." 

The  E^arl  of  Iddeslei|,n,  House  of  Lords,  March  30,   1933: 

"  I  hope  I  may  be  permitted  to  express  my  respectful  and  sym- 
pathetic concurrence  with  the  remarks  made  by  the  noble  and 
learned  marquess.  Lord  Reading  I  speak  not  only  on  my  own 
t>ehalf.  I  speak  as  a  member  of  the  Roman  Catholic  Church  My 
coreligionists  and  Lord  Reading's  worked  together  very  success- 
fully and  very  happily  in  Germany  before  the  recent  revolution, 
and  we  do  feel — I  think  we  feel  In  every  country — real  sympathy 
with  those  who  are  the  victims  of  a  movement  which  has  been 
condemned  by  our  bishops." 

Sir  Austen  Chamberlain  in  a  speech  at  Birmingham  April  7. 
1933.  said: 

"  It  is  a  very  delicate  thing  to  speak  on  what  may  be  considered 
the  internal  politics  of  another  country.  I  am  very  conscious  that 
the  German  Government  profess  that  they  have  been  grossly  mis- 
represented In  the  sensational  and  propagandist  press.  I  am  not 
a  reader  of  that  press.  I  do  not  draw  my  knowledge  or  inspiration 
from  it.  I  read  only  the  most  sober  and  the  most  moderate  cor- 
respondents, but  I  do  not  rely  for  what  I  am  going  to  say  upon 
that. 

"  I  can  base  what  I  have  to  say  on  the  utterances  of  men  in 
authority  in  Germany,  and  I  say  that  these  utterances,  at  present 
reflecting  an  attitude  applied  only  to  Germans  in  Germany,  reveal 
a  spirit  which  we  hoped  had  departed  from  this  world,  and  that  It 
.shocks  other  nations  to  .-^ee  the  e.Tibers  of  a  religious  persecution 
stirring  again  and  to  hoar  talk  f  a  religious  or  racial  proscription 
of  a  great  section  of  the  Gem. an  pe-ipie  Manchester  Guardian, 

Apr.  9.  1933.) 

Mr  Cii  -.-'ce  Lansbury  an!  M.-  Attlee  sent  a  Joint  message 
to  the   \\:.  techapel  Art  Galh  .'-y  jiotest  meeting  saying: 
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\\  -    -  :    '  rely  hope  that  world  public  opm:    n  u 
to    the    L>er:i.an    authorities   that    they    are    n;..k  ■ 
mistake    in    adopting    their   present    at 
from  whose  ranks  some  of  the  finest  ni' 
(The  Times.  Apr.  3.  1933.) 

Sir  Philip  Dawson  and  Mr    Patrick   J 

"Sir  Philip  Dawson,  member  of  P:.:.::in.er,t  rind  Mr.  Patrn  k  J 
Hannon,  member  of  Parliament.  ha\t  sen'  a  iffer  to  Field  Mar- 
shal von  Hlndenburg,  President  of  the  (.em. an  Papublic,  in  which 
tliey  state  that  they  have  taken  a  deejj  mteiest  m  the  promotion 
of  friendship  with  Germ^.-ny  ior 

•••The  recent  acti  r  wf  ynir 
community  has  creates  .i  pr<  :  u 
the  minds  of  the  friend.-  i  ,'  G' 
riiid  we  are  bound  to  conc.ude  t; 
■,c:  jv.rt-  of  the  British  Empire. 

'v«,  (  earnestly  appeal  to  Your  E.xfcllency  to  take  sjli.  action 
as  may  commend  Itself  to  you  through  your  Government  to  bring 
to  an  end  as  speedily  as  possible  the  attacks  upon  the  Jewish 
people  and  restore  to  them  their  rights  of  German  citizenship.'  " 
^Manchester   Guardian.   Apr.   4.    1933.) 

THE     HOtJSE     or    COMMONS 

The  following  are  extracts  frnn  s;)eechc~  delivered  la  th»  debate 
on  foreign  affairs  in  the  House  ol    C    m:..   n      .-^pril    13.  1M8: 

Major  Attlee: 

••■When  we  come  to  this  matter  of  treat v  revision.  I  hope  that 
our  Government  will  tell  Germanv  -r  i  ..t  -it  that  If  she  wants 
any   revision   she  must   come    with   i..e„n    ;..;..  -s       Germany   is   de- 


the  pa.-t   12  years,  and  add: 

Go-vtrnment  toward  the  Jewish 
nd  -cti-sation  of  disappointment  in 
■man;,  throughout  Great  Britain. 
...:  t:.:^  'ei  ling  will  be  universal  In 
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mAndm«  a  number  of  adjiistmenta.  ftdjuBtments  on  th«  BtOm  of 
Poland,  adjiwtments  here  and  adjuatmenu  there  There  to  eren 
talk  oC  Oermany  »«fc'"g  for  a  rctroc— aton  of  aome  ot  her  former 
colon  If  In  all  the  areaa  where  OennAny  Is  demanding  to  get 
^bftck  territory  there  are  mlZKXttlM.  In  none  of  tboae  areas  to 
ttierw  aa  unmixed  German  populatMm.  In  all  there  are  people  at 
mtk&a  races,  and  we  ahould  say  quite  frankly  to  Germany  that  at 
the  praaent  moment  no  one  in  thla  country  would  propose  to  en- 
trust any  mmortty  to  Oemuuiy.  aeelng  how  she  has  been  Ueatlng 
minorttlts  " 

81r  Austen  Chamberlain: 

"  I  am  not  going  to  enter  into  a  discussion  of  the  internal  hap- 
penlnr*  f^  Oermany  except  insofar  as  they  are  applicable  and 
pertinent  to  a  debate  on  foreign  affairs  What  u  ihia  new  spirit 
o(  Oerman  nailonaJtom'  The  worst  of  the  *11-Prus8ian  Imperlal- 
toOL  with  an  added  savagery,  a  racial  pride  an  ezcluslveness  which 
eaanot  allow  to  any  fellow  subject  not  of  pure  Nordic  birth 
MOallty  of  rlgbts  and  citizenship  within  the  nation  to  which  he 
SScigs.  Are  you  going  to  discuss  revUlon  with  a  government 
like  tbat?  Are  you  ^olng  to  du^cuaa  with  such  a  government 
the  Poltoh  Corridor''  The  Polish  Corridor  is  Inhabited  by  Poles; 
«IO  you  dare  to  put  another  Pole  under  the  heel  of  such  a  govem- 
m«nt?  I  bej{  the  right  honorable  gentleman  to  beware  of  what 
he  is  doing  After  all.  we  rtand  for  something  in  this  coun- 
try Our  traditions  count  for  our  own  people,  for  Burope, 
and  for  the  world  Evirope  Is  menaced  and  Germany  Is  afflicted 
by  thto  narrow,  excltislve.  aggressive  spirit,  by  which  it  Is  a  crime 
to  be  m  favor  of  peace  and  a  crime  to  be  a  Jew.  That  Is  not  a 
Germany  to  which  we  can  afford  to  make  concessions.  That  Is 
not  a  Germany  tc  which  Europe  can  afford  to  give  the  equality  of 
which  the  Prime  Minister  spoke.  That  Is  more  than  he  ever 
promised  I  understood  that  the  promise  made  by  the  five 
power*  was  of  equality  of  status,  to  be  reached  by  stages  Before 
you  can  afford  to  decide,  or  to  urge  others  to  decide,  you  must 
see  a  Germany  whose  mind  Is  turned  to  peace,  who  will  use  her 
equality  of  status  to  secure  her  own  safety  but  not  to  menace  the 
safety  of  others;  a  Germany  which  has  learnt  not  only  how  to  live 
herself,  but  how  to  let  others  live  Inside  her  and  beside  her  " 

Miss  Eleanor  Rathbone: 

••  It  to  not  often  that  even  a  free-lance  like  myself  finds  herself 
In  almost  paaslonata  agreement  with  almost  every  word  that  has 
fallen  from  two  speakers  so  different  usually  tn  their  outlook  as 
tbe  honorable  member  for  Limehouse  (Mr  Attlee).  who  began 
thto  discussion,  and  the  right  honorable  member  for  West  Bir- 
mingham I  Sir  A.  Chamberlain)  But  that  feeling.  I  think,  was 
shared  by  members  in  all  quarters  of  the  house.  Since  I  have 
been  a  member  of  the  house  I  have  seldom  been  tn  a  debate  in 
whlr^   '—■■(;  iteemed  to  be  so  unanimous      •      •      • 

"  11  .er   and   his  colleagues  have  let   the  world  see   plainly 

the  irr. I [..:'»  which  they  cherish  about  questions  of  blood  and 
race  Their  treatment  of  members  of  the  most  highly  civilized 
and  gifted  of  all  oriental  races,  even  those  members  of  it  who 
have  been  for  generatioru  peaceful  German  citizens,  shows  what 
their  attitude  would  be  toward  weaker  and  less  developed  peoples. 
in  places  where  public  opinion  could  not  exercise  any  control  It 
would  t>e  a  crime  to  allow  the  present  Germany  any  share  In 
mandates." 

Captain  Cazalet: 

"  There  will  be  a  chorus  of  approval  of  the  remarkable  speech 
of  the  right  honorable  member  for  West  Birmingham  iSlr  A. 
Chamberlain)  There  can  be  no  question  In  any  quarter  of  the 
house  as  to  the  opinion  of  the  people  of  this  country  on  recent 
events  In  Germany,  and  I  cannot  Imagine  anything  more  effective 
than  the  appeal  of  the  right  honorable  gentleman  who  has  been 
for  the  last  15  years  the  best  friend  that  Germany  ever  had  ° 

Colonel    Wedgwood : 

"  Kverythlng  I  wished  to  say  has  been  said  far  better  than  I 
oould  say  it  by  the  right  honorable  member  for  West  Birmingham 
(8tr  A.  Chamberlain),  and  by  the  right  honorable  member  for 
Llaaaboiise  iMr  Attlee).  In  speeches  which.  I  believe,  have  been 
the  finest  of  their  career  They  have  voiced  not  only  the  true 
Bngllsh  sentiment,  but  they  have  voiced.  I  believe,  the  views  of 
tlM  whole  of  this  house  and  of  the  country  The  rrrlslon  of  the 
treaties  is  dead — killed  by  two  speeches,  or  rather  kUled  not 
■o  much  by  those  two  speeches  as  by  that  which  caused 
them  •  •  •  Yhe  corner  boys  of  Germany  have  disgraced  their 
country  ■■ 

Brigadier  General  Spears: 

"  I  will  not  detain  the  house  more  than  a  very  few  moments, 
because  I.  like  the  right  honorable  and  gallant  gentleman,  the 
member  of  Newcaatle-under-Lyme  i Colonel  Wedgwood)  t>elleve 
that  the  right  honorable  gentieman.  the  member  for  West  Bir- 
mingham (Sir  A.  Chamberlain)  has  expressed  not  only  my  feeling 
and  the  feelings  of  the  majority  of  the  house,  but  the  feelings 
of  the  country  as  a  whole  " 

Mr   Mallalieu. 

"  I  think  the  unanimity  with  which  feeling  has  been  expreoaad 
In  this  house  and  in  this  country  may.  In  some  degree,  bring 
ooasolation.  If  not  active  help,  to  those  who  are  being  oppressed 
In  Germany  now." 

Mr    J    P    Morrta: 

"  I  never  felt  more  proud  of  being  a  member  of  thto  house 
than  when  llatanlng  to  the  speech  of  my  right  honorable  friend 
the  member  for  West  Birmingham  (Sir  A.  Chamberl^cin  i  It  was 
a  speech  of  superb  stateamanship.     •     •     • 

'  The  whole  of  the  people  of  this  country  are  definitely  opposed 
to  the  policy  of  the  Jewish  persecution  In  Germany,  a  persecution 


which  Is  depriving  the  Jews  of  that  country  of  the  elementary 
rights  of  citizenship  Public  opinion  throughout  the  world  sym- 
pathizes with  Oerman  Jewry,  and  It  to  only  owing  to  the  existence 
of  that  world  public  opinion  that  there  has  been  a  mitigation 
of  the  persecution." 

Mr    Winston  Churchill: 

"  I  am  not  going  to  use  harsh  words  about  Gernaany  and  about 
the  conditions  there.  I  am  addressing  myself  to  the  problem  In  a 
severely  practical  manner.  Nevertheless,  one  of  the  things  which 
we  were  told  after  the  Great  War  would  be  a  security  for  us  was 
parliamentary  institutions  In  Germany;  that  she  would  be  a 
democracy  with  parliamentary  Institutions.  All  that  has  been 
swept  away.  You  have  dictatorship-  most  grim  dictatorship. 
You  have  militarism  and  appeals  to  eveiy  form  of  fighting  spirit, 
from  the  Introduction  of  duelling  In  the  colleges  to  the  Minister 
of  Education  advising  the  plentiful  use  of  the  cane  In  the  ele- 
mentary schools.  You  have  these  martial  or  pugnacious  mani- 
festations, and  also  this  persecution  of  the  Jews,  of  which  so 
many  honorable  members  have  spoken  and  which  appeals  to 
everyone  who  feels  that  men  and  women  have  a  right  to  live  In 
the  world  where  they  are  bom.  and  have  a  right  to  pursue  a  live- 
lihood which  has  hitherto  been  guaranteed  them  under  the  public 
laws  of  the  land  of  their  birth." 

The  Secretary  of  State  for  Foreign  Affairs   (Sir  John  Simon)  : 

"  I  desire  to  say  a  word  on  a  matter  which  the  right  honorable 
member  for  Epptng  dealt  with  at  the  end  of  his  very  impressive 
and  moving  speech,  naunely.  the  special  concern  which  we  have 
at  the  present  time  with  regard  to  the  news  as  to  the  treatment 
of  Jews  m  Germany.  This  debate  has  been  especially  useful,  be- 
cause It  has  expressed  the  deep,  general,  and.  I  might  say.  luil- 
versal  feeling  that  Is  entertained  In  this  country  on  the  recent 
treatment  of  Jews  and  other  minorities  In  Germany. 

■•  I  do  not  think  It  would  be  out  of  place  If  I  say  now.  spwaklng 
as  a  member  of  the  Government,  that  It  would  be  a  profound 
mistake  for  anyone  In  any  countrj-  to  Imagine  that  this  feeling 
to  either  limited  to  or  instigated  by  members  of  the  Jewish  com- 
munity. On  the  contrary,  It  to  a  spontaneous  expression  and  It 
to  an  Inevitable  expreason  of  the  attachment  which  we  all  feel 
to  the  principle  of  racial  toleration.  My  right  honorable  friend, 
the  member  for  Darwen  (Sir  H.  Samuel),  said,  quite  truly,  that 
It  was  a  Liberal  principle  So  It  Is.  It  Is  a  claim  which  many  of 
us  who  have  great  attachment  to  that  general  outlook  may 
I  fairly  make.  It  to  one  of  those  principles  which  In  past  times 
has  been  a  subject  of  controversy  In  our  own  political  life  and 
In  which.  In  the  broadest  sense,  liberal  opinion  has  championed 
the  oppressed. 

"  It  to  also  one  of  those  things  which  have  entered  into  the 
traditions  of  the  whole  of  the  British  people.  Today  there  is 
no  distinction  between  any  of  us.  whatever  our  party  afBItatlons 
may  be.  and  we  cannot  conceive  that  civil  liberty,  upon  which 
the  progress  not  only  of  great  nations  but  of  neighborly  relations 
so  often  depend,  are  not  gravely  menaced  by  the  matters  to  which  ¥ 
attention  has  been  called  today.  It  is  not  a  Jewtoh  outlook  and 
It  to  not  merely  the  outlook  of  a  section  or  of  a  party;  It  Is  what 
may  truly  be  called  the  Anglo-Saxon  outlook.  It  Is  the  outlook  of 
those  who  have  inherited  traditions  which  have  been  common 
to  England  and  Germany  alike  I  make  these  observations  know- 
ing well  the  responsibility  which  rests  upon  the  Government  In 
such  a  matter,  and  I  do  not  believe  that  we  should  be  expressing 
the  feelings  of  the  country  If  I  did  not  associate  myself  with 
what  has  been  said  on  this  subject  today."  (House  of  Commons, 
Official  Report,  Apr.  13.   1933.  col    7737  ff  ) 

OTHZB  EXPmxasioNS  or  opinion 

Mr.  Lloyd  George,  meeting  of  Brlttoh  and  Poreign  Bible  Society. 
at  Godalming.  April  28.   1033 

■  Mr  Lloyd  George,  presiding  last  night  at  a  meeting  of  the 
Brlttoh  and  Poreign  Bible  Society,  at  Godolmlng,  referred  to  the 
persecution  of  the  Je^*■■^  in  Germany,  and  said  that  the  Bible  taught 
the  highest  moral  and  spiritual  stands  of  which  man  was  capable. 

"At  the  present  moment  they  were  enduring  a  mean  persecu- 
tion In  one  of  the  great  countries  of  Christendom.  It  was  rooted 
In  a  degrading  envy  Jews  in  that  country,  as  in  every  country, 
had  attained  high  positions  not  because  they  were  Jews  but  be- 
cause they  were  men  of  great  Intellectual  attainment,  and  many 
of  them  of  resplendent  genius  •  •  •  There  was  a  temper 
rtolng  In  this  country  to  see  that  Germans  were  treated  with 
equality  at  the  table  of  the  nations,  and  now  they  were  reviving 
old  memories  and  antagontoms  and,  as  Sir  Austen  Chamberlain 
said  the  other  day.  the  old  feeling  against  Prusslanism  In  lU  most 
arrogant  form  It  was  a  misfortune  to  Germany  and  the  world." 
(The  Times.  Apr    29.   1933  ) 

Viscount  Grey,  of  Pallodon,  Liberal  Council,  April  28.   1933: 

"  We  were  anxious  to  see  Germany  recover  We  felt  that. 
though  defeated  in  the  war,  she  was  a  great  nation— great  in 
science,  in  music,  and  in  many  of  the  things  which  are  pre-emi- 
nent in  civilization — and  I  ought  to  add  that  some  of  the  men 
most  distlngutohed  In  music  and  In  science  whom  we  honored 
were  certainly  Germans,  but  are  also  Jews.  (Hear!  hear!|  Then 
suddenly  there  comes  thto  attack  upon  the  Jews,  showing  that 
Germany  was  not  prepared  to  give  them  even  tolerance.  If  we 
had  done  that,  and  so  suddenly  refused  the  right  of  citizenship 
to  Jews  In  this  country,  which  has  been  given  them  for  1(»  years. 
If  we  had  suddenly  gone  back  In  that  way.  we  should  have  thought 
that  we  had  receded  by  100  years.  W.ell,  that  has  happened  In 
Germany,  and  with  It  has  come  a  feeling  apparently  throughout 
Germany  that  might  to  right,  and  that  all  means  are  legitimate 
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and  may  be  used  which  are  for  thp  Of  r::iur.  tm-p  alone  and  :v->  the 
exclusion  of  everyone  else 

"We  were,  as  I  said,  sympathelu-  tr  C'.crmai.v  and  tc  the  re- 
vtolon  of  the  Treaty  of  Versailles  A  t.  w  n.oi.t!.-  ii.-.  a  speech 
such  as  that  made  by  Sir  Austen  Chaji.b.rl.>.;n  ir.  -.>.(■  House  of 
Conunons  the  other  day  would  not  havi>  mn;.  :u1i  d  the  uni- 
versal assent  It  did  command.  So  far  a.-  I  urn  icnroriied.  I  asso- 
ciate myself  with  what  Sir  Austen  Chamberlain  said  and  what  the 
House  of  Commons  endorsed  the  oV.ur  da\  '  iThe  Tinif;  \pr 
29.    1933  ) 

Viscountess  Snouden.  Derby,  April   10    \9T?. 

The  Germans  were  depriv  :;-  !;'.:ndrpds  if  not  thou- 
sands of  law-abiding  Jews  of  their  1:-,  t  :;:.  H>i  m.d  wr-r  ;::ivlng 
them  up  to  starvation  and  poverty  ir  -  :.  r.  .t.-.  :.  .:.  ';.,  world. 
If  that  had  happened  ;•:  ri::  'in  •!-.:!t;'<  c.  rcuntry  r:-.p  u-nuld  have 
said  they  did  not  know  ar.y  hf-er  but  it  was  happen. ng  in  the 
country  that  had  the  Rreate  •  rpnt:i':  :.  f  :  .  iilture  In  Europe. 
It  pointed  to  madness."     (D'<rby  D.,;!v  7»->i:raph    Apr    11    1933.) 


WORLD  WAR  DTBTS- 

Mr  TH.-\MMKLL 
an  editorial  wriiu  i. 
Pla.,  entitled  •'  Wi  r 
pearlng  in  tho  Av^-) 


-EDITORI*;     FHOM   .»VON    PARK     :  FL.^        TIMES 

Mr    Pre.-^ident.   I   ofTer   for   the   Rfcord 

;v  .Iiuil:!    .)  --hii  W  D(iQRe.  of  Jack.>oiv>-:lle, 

c  \\ .iv  Debt.'-;   They  Must  be  Paui,     i-tp- 

Pa-k  Times  of  Florida.     Thus  us  o:u>  of 


the  best  and  most  forceful  expre.s.sions  I  have  seen  :n  oppo- 
sition to  the  cancelation  of  the  viar  debts. 

There  beinp  no  objection,  the  editorial  was  ordered  to  be 
printed  in  th*    i-^Kri->Rn    a.s  follows: 

|From   the  Avon   Pa-k      Ka       Timps  of  May    19    ^9■^3\ 

WORLD   WAR    nrPTs     thfy    mt-st   be  paid 

Py   .r.idgc  John   W    Dodpe 

Fifteen  sovereign  nations  In  Evirope  owed  last  year  to  Uncle 
Sam  the  stupendous  figures  of  over  f  12000  000.000.  propKx^ed  to 
be  paid  over  a  period  of  6:2  vears^,  which  with  :nttre.--t  would 
amount  to  $22,000,000,000 

Great  Britain.  Franc*,  and  Italy  owed  eleven  twelfths  of  the 
above;   and  Great  Britain's  part  was  M  T15  310.0(X) 

The  United  States  borrowed  evidenced  by  her  Liberty  bonds 
and  other  obligations  sold  to  .^niprican.s,  the  money  .sh«  ient  to 
Europe 

On  July  1  the  Treasury  Department  had  received  »1 .677  .3>!.vn24 
In  return  for  her  generosity  son.e  15  year>^  RRO  Thp  co.';t  ti  the 
United  States.  In  Interest  paid  to  carry  those  debt.'-  from  tr.cir 
dates  of  settlement  to  July  1,  has  been  in  excess  of  fe4  000  Ooo  uoo. 
which  places  the  United  States  $2..365  499  538  the  worst  .  .1  for 
playing  the  part  of  Santa  Claus  to  Eiir^pe  when  she  b«Kan  the 
little  exhibitions  of  pyrotechnic 

Inasmuch  as  the  payment.-  :nade  arui  tc  be  made  for  62  years 
by  debtor  nations  wUl  be  InsufDcient  to  pay  the  Intcre-^t  ^i-.^rcea 
Incurred  by  the  United  States  t.i  rarry  these  debt.'-.  It  is  (.ijint 
there  wUl  never  be  anything  to  apply  on  the  principal  lii  rire. 
these  principal  sums  are  canceltJ  To  determine  the  ^on.s4■^i;^■nt 
loss  to  July  1.  1932.  add  together  the  sum'^  of  »2,365  499,.S3R  exic.ss 
interest  paid  by  the  United  .^t.it^^  and  J12  090  f>fJ7  000  to;a!  debts. 
The  sum  is  »14.466. 117,000  Vror.-.  year  to  year  thi--  huee  loss 
Will  Increase  even  though  t;-.o  debtor  nation.-^  pay  their  obliga- 
tions In  full 

With  retaliatory  foreign  ccmmert  lal  akrreements  and  tanfTs  im- 
posed by  those  European  nations  atralnst  us,  with  defaults  by 
FYance  and  or>.e's  w  •>.  con-tant  dickerinij  to  repudiate,  or  slip 
from  under  th,  .t.e  tlrbt^  .t  hehoo\es  American  taxpayers  to  write 
their  Senators  and  Hepresentat  i\e-  in  Congress  not  tn  let  those 
debts  be  saddled  on  American- 
Let  Europe  default:  it  win  spell  her  not  our  rum  and  c!e- 
Btructlon  of  credit  for  rarrvinj:  on  any  future  wars^  C'tler.- 
will  not.  If  she  '.f.ii:'-  and  reptidiBtes  her  oblii^ationf^  he'e- 
after  lend  her  either    .reu.i     ii^r.ey    or  ^•old 

There  Is  no  use  In  American*  playing  .Santa  Claus  to  let 
Europe  shoot  fireworks  of  war  to  destroy  human  beings  a-s  can- 
non fodder  If  they  are  made  t.'  pay  they  will,  of  necessity  have 
to  live  In  yrrirp    in  hone.^tv    wUl:  others 

RFMONf  :  ;,•  i-inv    OF    SI  1  V  FK  -  -  ^DDRESS     BY    JOHN    A.    SIMPSON 

M:  V.'HKKI.FP.  Mr  President,  I  ask  unanimous  coasent 
to  have  inserted  in  the  Re(  ord  an  able  and  interesting  ad- 
dress delivered  by  John  A  Smip.son.  president  of  the  National 
Fanners'  Union,  over  the  National  Broadcasting  Systeir.  on 
May  27.  i;'3j  It  \v:i;  be  iiotrd  that  Mr,  Simpson  states  that 
the  Farmers"  Union  is  coop<'rat;ne  with  the  National  Bmi' lal- 
lic  League  for  the  remonetization  rif  silver. 

There  being  no  objection,  the  addres.s  was  ordered  to  be 
printed  in  the  I^r  .-kd.  as  folK.ws: 

First  of  all.  I  want  to  talk  tixlay  t(j  you  farmers  ll.steninc  In 
who  are  not  members  of  the  Farmers'  Union  and  especially,  you 
farmers  east  of  t!  >  M  --:s-ipp;  Ri'.er  On  > du  rest*,  the  blame  for 
the  defeat  of  th-  iai  :nfit.-.;rps  that  have  been  pending  In  this 
and  the  last  two  sessions  of  ConL':fs.s  <ine  known  a.s  the  "  cost  of 
production  bill  "  and  the  other  a-s  the  '  F'ra/.ier  farm  mortgage  re- 
financing bill."  If  you  farmers  in  the  East  had  been  members  of 
your  class  or?anl7.ation  the  Parmer.s'  Union,  to  the  extent  that 
the  farmers  ot  thp  We.-t  are    we  would  have  been  able  to  pa-s.s  both 


of  these  measure*,  In  this  session  of  Congress.     It  Is  not  the  !  ;>-.k 
ers.  It   Is  not  the  lawyers  or  the  doctors  who  keep  you  frcn     cct 
ting  what   Is   right   In   an   economic   or   legislative   way.     It  to  the 
unorganized   farmers  who  aje   the  rock   in   the  way. 

A  Western  State  with  small  population  like,  for  instance.  South 
Dakota,  has  two  Senators.  Just  as  many  as  the  State  of  New  York 
or  Pennsylvania.  But  It  has  only  2  Memtsers  of  the  House  of 
Representatives  while  New  York  has  47  and  Pennsylvania  35. 
About  20  Parme.-s"  Union  States  west  of  the  Mississippi  River  can 
get  considerable  recognition  and  consideration  In  the  Senate  but 
very  little  recognition  and  consideration  In  the  House  of  Repre- 
sentatives. 

If  you  farmers  In  the  East  will  wake  up  and  get  Into  your  class 
organization  In  a  few  years'  time  we  will  be  able  to  get  real  legis- 
lation for  farmers  Instead  of  very  poor  substitutes  and  Imitations. 
As  an  example,  take  the  cost-of- production  amendment  to  the 
farm  relief  bill  that  recently  pa.ssed  this  session.  In  the  Senate 
the  Farmers"  Union  was  successful  in  spite  of  the  opposition  of 
supposed  farm  organizations  and  of  the  administration  In  having 
the  amendment  voted  Into  the  bill.  In  this  vote  19  Republican.s 
voted  for  the  bill  and  28  Democrats  vot«d  for  the  bill;  14  Repub- 
licans voted  against  the  bill  and  27  Democrats  voted  against  thp 
bill  You  will  observe,  if  you  get  the  Concresi-iona:  Recopd  tiiai 
nearly  all  of  our  votes  came  from  the  West*-  •  S'lc  wispre  wp 
have  the  Farmers"  Union  You  will  find  the  v  :,  :n  A-.  :.  r<  issue 
of  the  Congressional  Record 

Then  take  the  vote  In  the  House  on  th.s  ann-.r.nifn:  and  vou  will 
find  that  most  of  the  Members  of  the  House  from  the  Parmers 
Union  States  voted  for  the  amendment,  but  your  Congressmen 
from  east  of  the  Mississippi  River  voted  against  It  almost  to  a  man. 
So  far  as  States  are  concerned  about  the  same  number  of  sjtates 
voted  for  It  in  the  House  as  did  In  the  Senate,  but  they  were  su^us 
with  fev  C'^'^pr''R.=men  The  vote  lii  the  House  on  this  was  K9 
for  and   2R:'    ;.,•  i.n.st 

If  thi^  jinieiiiunent  had  remained  in  the  bill  and  the  Secptary 
of  Agriculture  had  desired  to  help  farmers  he  could  have  had  it 
operating  on  many  crops  In  10  days  If  you  farmers  in  the  East 
were  Union  farmers  you  could  be  receiving  cost  of  jiroductlon 
for  that  portion  of  your  pr<xlurt.s  ron.sumed  In  th.s  rountrv  th.s 
very  moment.  This  Is  not  a  wild  ftat.enient  In  ]'.-*\9  this  Govern- 
ment did  that  very  thing  for  wheat  farmer?  I  bececr;  thp  com- 
mittees of  the  House  and  Senate  to  dc,  U'V  a!:  i.t'r;  ulture  _iu-t 
what  thf-.  f::d  in  1919  fur  wheat  But  berriu-.  \  ii  larniprB  m 
the  Kii-"  'Af  :t  complPtr:\  unort.'ai,  iZf'd  -■  fa-  u  ;.  (.as-  ir'.'an.^a 
tlon  IS  concerned.  >our  Conpre.s.smf  n  votPd  against  pump  yi  u 
that  thing 

The  facts  are  supposed  far-r.  rr mizat;.  n«  '>ki-'  thpre  telimt-' 
your  Conpres-smen  thev  were  ref.irespnt  .nt'  vou  an-1  that  you  did 
not  uu'.'  t;.  s  amendment  Thev  tt  '.d  \('u:  C  ritrif-s.snien  that 
they  re;>ri>>  :.-.;!  \ou  arui  th.at  vcu  did  not  want  the  FYa/UT  bill 
to  become  -a  .a^*  I:,  -th.rr  v.tirri.'-  th:^t  '.ini  die;  no:  want  th.s 
Governmrn'  t.-  ■!■  '  ■:  vou  what  :t  h';-  hfcr,  li'  ;;.f  tor  other 
groups-  T(  tr.iir.i  ;::c  th^n.  many  tirnc'^  at  less  than  1-^  percf-nl 
Interest.  The  }"Ta,-:pr  h;:i  proMdeO.  that  th(  Co  vr.':;:7;pnt  '■h<'u:d 
lend  farmers  ni,  ne-.  t(  pav  .<r  then-  farm  niMrtt'<u,-»'s  and  that 
the  Governn.pn*  s!,  uid  i  tnirep  the  tarn.' rs  1 '.  )>trrpr:'  ir.tr-rest 
and  1'-,;  per  pr;t  ^  :.  t!.f  jiririripa:  each  vt,.-  u:.t.:  tlip  dct"  was  paid 
Mr  Farmer  :r  P'  :.;,s- ivanla.  Mr  Farnit-r  .n  Ni  w  York  St.ilc  (->hlo. 
Indiana,  and  .M.  ..umii.  you  could  be  Ik.:.-  il.at  mort^ru'f  \ou 
owe  in  the  face  today  and  telling  him  '  Here  is  the  m^  nev  :f 
you  had  been  members  of  the  Farmerb  In.  n  Mr  Farnirr  f  '  the 
East.  If  you  had  been  a  member  o:  >ou:  I  :.,  n  up  couU:  ha\p 
passed  the  Frazler  bill  and  thereby  ncu  cd  the  ai.nu.>:  intrr(st 
debt  of  the  farmers  of  th(  V:i:U'c':  Statts  by  half  a  billu  :.  dohi.rs 
In  20  years  the  dlfTercni  e  m  .ntprrst  would  pay  the  ;;r,nripa; 
Farmers  everj'where.  .soi  tar  a.s  tlif  t.,r.m  relief  bn.  i-  co:,'( med 
m  those  parts  that  pecain  to  market. ng  and  t.  rel.n;-.;.i  ;n^-  ol 
farmers  it  will  be  a  coin;  lete  f:i.:  ;rp 

Vou  farmers  with  a  d;strps.se(]  loa:.  ■  r.  yoLir  farn.  wr:t.^-  to  th.p 
.Secretary  of  Agriculture  rinri  find  o-.*  ;.ow  quickly  \n-.  can  be 
refinanced  lit  <i  I'wcr  rat<  ut  .nterest  Tiie  fact.-  are  n.jht  of  you 
cannot    be    n'.iai.'ff!    a!    all 

Rem.pnihe-  t'.c  j'fvdpnt  of  the  United  ."States  Char^iber  of  Coni- 
merip  l.<;;'eci  •-  wr.te  the  bill  It  :s  the  l-ar-niers  Union  the 
farmers  cia--  ■  ri-;-,-. ;,';•.' ir  ;.  r!  the  l.'nited  Stales  that  can  teli  you 
these  tni'h-  uitli-  •.*  ffa'  ■ -r  lavor  Ab  j, resident  of  the  National 
Farm' ""s  Ur..(:i  I  am  indei  fibheat.o:,-  to  no  human  on  eartn 
excp-  :    th"   n".enihp'-    ^f   'hi'    Farmers'   t,'nion 

^'ou  farmers  li- ■  e:.:r.k:  :n  wiiPii  yon  ,seii  that  load  of  wheat  that 
vf.  !  will  be  thresl.ir._-  prf  tty  sof)i,  .see  if  I  am^  «tatinc  the  truth 
when  I  tell  you  that  vou  will  not  take  hon.p  with  vo  .  ire  ppnn'. 
more  than  the  market  pricp  All  vo'.  y,i;i  rerer.e  a-  \:.f  t.me  of 
selling  a  load  of  wh^at  bes.dp-  thp  rrarke'  [irn.  e  is  ;■.  i.toinis*'  t.nat 
alon;?  about  Christmas  Santa  Clau.s  whi  t>end  yuu  a  i  !.er.t:  A»<ain 
mark  my  'Aords,  that  check  v^•lli  be  so  small  that  n.a.-.v  n'  you  wili 
send  •  t'  Secretary  Wallace  with  a  letter  thr.'  v.;;!  not  be  verv 
com;  .m-e'- -an,'  You  m,ay  send  a  fe-^  t.  'hp  Prfsident  of  tlu- 
UnlLed  States.  You  ought  t'-  Tlu-  Pre.siaeni  of  the  United  States 
ran  on  a  platform  that  pledt-ea  farmers  cost  of  product,  i.  and 
then,  through  his  spokesmen  m  tne  House  of  Representatives, 
prevented  the  cost-of-production  amendment's  going  Into  the  bill. 
While  we  have  not  bppn  ablp  to  ;  i.;  'r.p  Farmers"  Union  program 
through  Just  as  we  v  i;id  have  it  yc  mere  Is  more  of  our  program 
In  the  legislation  that  ha.s  passed  than  that  of  any  other  group 

In  the  farm-relief  measure  nnc  thing  that  is  thoroughly  estab- 
lished   .s  price  fixing  of  farm   pr  -d-icts       That    is   the   principle   m- 


■>i>l-. ed    :n    the   Farmers 
ba-si.s  of  fixing  the  {-rlLp 


ion    plan       T!".e    only    difference    l.s    the 
It  IS  m.y  judg'meut   that   anot.her  session 
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of  OoogTMB  Will  adopt  the  Parmer*'  Union  method  of  fixing  tbe 
price 

Lltewtae.  the  principle  of  the  Oovemment  seeing  that  farmera 
are  refinanced  haa  been  adopted  The  main  difference  between 
what  paoaed  and  what  the  Farmers'  Union  aitked  for  la  the  rate  of 
InterMt.  We  will  get  a  lower  rate  In  the  next  seaalon  of  Coogress 
If  you  farnwra  listening  in  who  are  not  members  of  the  Farmers' 
Uruon  do  your  duty  and  get  into  the  Farmers'  Union. 

Tt»rf  la  no  question,  the  Influence  of  the  Fanners'  Union. 
locathwr  with  some  other  organlzatlonj  are  oo(nplet*Iy  reeponalble 
tor  tb«  defeat  of  •▼cry  effort  to  saddle  on  the  poor  of  the  country 
a  sale*  tax.  If  this  bad  been  our  total  accompluhment  it  Justifies 
all  the  errortM  we  put  forth  and  gives  us  the  right  to  aslc  those 
farmers  Abo  iire  not  members  of  the  Farmers'  Union  to  come  In 
with  us.  The  saiea  tax  would  have  meant  a  tax  on  an  average 
farm  family  of  $25  per  year  Sure,  we  have  a  right  to  aak  you 
lO  oqBM  Into  your  class  organization     the   Farmers'   Union. 

BBAAtor  Klmk*  THOMA3  of  Oklahoma  1-^  a  member  of  the 
Fannen'  Union  and  has  been  for  years.  The  amendmenta  he 
drove  Into  the  farm  relief  bill  are  strictly  the  Farmers'  Union 
callooal  legislative  program  for  InCatlon  The  Thomas  amend- 
ment for  inflation  provides  for  the  Oovemmenl'a  Issuing  nonlnter- 
••t  bearing  full  legal-lender  Treasury  notes  when  it  needs  money 
Instead  of  issuing  interest-bearing  bop'i-'  >">d  osklns;  tbe  bankers 
to    furnish    the   money    for    the   Oovf  Another    provision 

of  the  Thomas  amendment  Is  the  re>a.u.-.-.on  of  the  gt>ld  dollar 
In  which  It  may  be  reduced  to  the  extent  of  half  the  number  of 
grataa  of  gold  that  now  constitutes  a  dollar  Of  course  all  these 
pfovtolona  ar«  given  to  the  President  and  to  the  Secretary  of 
Agrlctiltur*  as  optional  powers.  They  may  or  may  not  use  them. 
I  believe  conditions  wQl  compel  them  to  '.i.^e  them.  Another 
MMndment  to  the  farm  relief  bill  that  no  o-  nntzatlon  has 

•opported   for  tbe  last   3   years  except   thp   ¥<>  Union.   Is  the 

Wmeler  bill  providing  for  the  remonetlzation  uX  silver  This  la 
on*  of  the  very  best  provisions  fur  inflation  placed  within  the 
power  of  the  President  to  use 

Th«  Farmers'  Union  Is  unalterably  opposed  to  war  We  believe 
that  big  war  preparatloiis  are  a  peace  haxard.  There  Ls  no  ques- 
tion but  that  we  have  been  a  big  influence  In  the  reduction  of 
appropriations  for  Army  and  Navy  For  the  flrst  time  In  many 
J9^n  these  appropriations  have  been  reduoed  In  line  with  these 
r«duotlons  the  President  of  the  Unlf^  States  has  issued  a  com- 
munication to  54  nations  of  the  world  that  promises  the  beglnaln^ 
of  a  real  world-wide  peace  movement. 

Tou  farmers  listening  In  who  are  not  members  of  your  class 
organization,  why  not  write  E.  E  Kennedy,  national  secretary  of 
Um  Farmers'  Union,  ICankakee.  111.,  and  find  out  how  you  may 
g«C  lato  your  own  class  organization  and  help  to  bring  about  the 
fulflllBMBk  of  the  complete  legislative  program  of  the  Farmers' 
Edueatloaal  and  Cooperative  Union  of   America. 

I  want  you  to  know  that  the  Farmers'  Union  has  just  been 
through  a  few  battles  We  have  lost  none  We  have  never  been 
compelled  to  retreat.  Every  move  has  been  a  forward  move.  We 
also  know  that  a  war  does  not  consist  of  1.  3.  or  4  battles. 
Wars  have  many  battles  They  sometime*  last  for  years.  This  is 
a  war  The  Farmers'  Union  Is  the  cooperative  army.  It  is  the 
army  of  unselfishness  We  are  at  war  with  i^eed  and  avarice. 
W*  are  right  and  because  we  are  right  we  are  going  to  win  this 
war.  We  n**d  recruits.  You  farmers  listening  in.  come  Join  this 
cooperative  army  of  uniwHlihn— ■■  the  Farmem'  Union. 


IfATTONAI.    KmOieiTTZATTOM     LXA6T7S 

The  National  Remonettzatlon  League  Is  an  organization  with 
one  specific  purpose  and  that  Is  the  remonetlzation  of  silver  as 
provided  in  the  Wheeler  bill.  S  70  Senator  Button  K  WHEXt..oi. 
a<  Montana,  author  of  the  Wheeler  bill,  is  president  of  thu 
orgaotsatlon  Amonj?  a  number  of  the  ofllclala  of  the  organiza- 
tion tn  Wi!  ".i^  Bryan.  Jr 

The   Farn  is  cooperating  In  every  way  with   the   Na- 

■^al  BaaaonetiZMtion  League  I  urge  our  members  and  tho*e 
:..eatag  t&  to  support  this  organization  in  every  way  possible 

The  remonetlzation  of  silver  is  simply  wiping  out  the  crime  of 
1873  Every  good  citizen  should  be  willing  to  assist  In  wiping  out 
crime 

President  Roosevelt  is  now  clothed  with  the  power  of  puttli^ 
Into  effeet  the  Wheeler  bill      He  can  at  any  time  restore  to  silvar 

l*~  ' tlon  as  money.     He  can  put  the  United  States  on  the  bl- 

r  basis  as  It  was  when  thieves  went  to  the  National  Capitol 

ana  q>  stealth  demonetized  silver 

When  you  are  working  for  the  remonetlzation  of  silver  you  ar* 
asking  for  the  same  rconey  that  Washington  used,  for  the  same 
money  that  Jefferson  used,  for  the  same  money  that  Jackjion  and 
Abraham  Lincoln  u«*d.  I  aould  rather  be  on  the  side  of  Wash- 
ington. Jefferson.  Jackoion  and  Lincoln  In  this  money  matter  than 
on  the  side  of  the  now  thoroughly  discredited  international  bank- 
ers     These  crooked   bap>?"^-    ^re  opposed  to  the  Wheeler  bUl 

Let  the  President  of  •  .ed  States  know  that  you  would  like 

for  him  to  raoHMftia*  ama  at  once. 

cooraaTrvK  susiNn* 

Mr  Parmer  of  the  East.  I  want  to  taJk  to  you  about  other 
activities  of  th*  Farmers'  Union  than  legislation. 

Tou  come  Into  my  State.  Oklahoma,  todav  and  this  Is  what  you 
win   find      You   will   find   som*  90.000  fa-  iltes   members  of 

th*   Farmers    Union   with   cooperative   ii.--  :is   scattered   over 

the  State  with  a  paid-up  capital  of  over  M.000.000.  Tou  will  find 
our  adjusters  for  our  property  insurance  have  Just  come  in  fktim 
adjusting  and  paying  a  large  number  of  wHxtatorm  Ininw      Tou 


will   find   the   Oklahoma   Farmers'   Union   carrying   on  a  property 
Insurance  company  for  their  members  and  their  cooperative  insti- 
tutions with  a  combined   bu&lnees  of  over  $40,000,000      You   will 
find  that  they  have  operated  for  years  on  a  premium  of  one  half 
the  old-line  companies'  rates.     You  will  find  that  they  have  paid 
thousands   of    losses    with    not    more    than    3    or    4    lawsuits.     You 
I  will   find   that   they  are  much   more   prompt   In    tbe   payment   of 
losses  than  old-ime  companies.     You  will  find  the  Farmers'  Union 
'  of  Oklahoma   with   its  own   office    ouildlng   In   Oklahoma   City    In 
[  connection    with   the   warehouse    where   they   do  a   whole.vtle   and 
I  car-lot    business    in    the    handling   of   things    farmers    need.     You 
a-lU  And  farmers  brtnglr\g  In  their  livestock  to  the  stockyards,  then 
driving    over    to    the    Farmers'    Union    warehouse    and    loading    up 
building    supplies,    manufactured    feeds    of    all    klnd3.    furniture, 
stoves,   farm    implements,    and   hundreds   of   other   things.     Many 
times  I  have  heard  a  farmer  say.  after  loading  hla  truck.  "  I  have 
,  saved  950  on  the  things  I  have  purchased  here  as  compared  with 
i  the  prices  in  my  home  town."     The  wholesale  houses  admit  that 
we  are  the  only  concern  that  can  r  with  the  chain  stores. 

Yovi  rnn  ^o  out  over  the  ^''ritp  and  r  .e  than  150  cooperative 

gra  produce  .-  <ns.  cotton  gins,  and  other 

bi.  ;  utlons  tha  irmrrs'  Union      Ulght  now 

our  Farmers'  Union  sales  :  is  delivering  about  2.000.000 

pounds  of  twine  to  our  t'-^: ;on  Institutions.     We  buy  this 

;  and  deliver  It   at  such  a   low  expense  that  our  members  buy   at 

retail  their  binder  twine  at  6  cents  a  pound.     This  Is  Just  a  little 

brief  Btitement  of  what  l.  |.olng  on  In  one  State 

I       You  could  go  Into  Kansas  and  find  them  operating  their  Insur- 

I  ance  and  sales  department   on   Jusl  as  big  a  scale  as  Oklahoma. 

I  Tou  can  go  Into  Nebraska  and  besides  doing  all  these  things  you 

would  find  the  pioneer  in  the  cooperative  livestock  business.     The 

'  Farmers'  Union  of  Nebraska  In   1917  established  In  Omah^.  Nebr.. 

the    flrst    cooperative    commission    house    in    the    United    States. 

\  Later  they  established  such  a  company  at  St    Joseph.   Mo.,   then 

j  Sioux  City.  Iowa.     These  three  places,  with  the  oldes:  one  only  a 

I  few  months  over  15  years  old.  has  paid  back  in  patronage  dividends 

I  to    Farmers'    Union    members    more    than    13.000.000.      This    is    not 

I  bookke<>plng  dividends      This   is  actual   cash.     Today   Kansas   and 

I  other  States  have  livestock  cor-i">is«i  ,n  ftrms  and  the  total  volume 

of  bus!nes«<  of  these  cooperat  f.  commission  companle*  Is 

greater  than  all  other  cooperaii>c  mr-oiock  commission  companies 

In    the    United    States.     TiMy   are   operating    without    Government 

money  and  are  a  succes*. 

The  Farmers'  Union  Is  strictly  a  farmers'  class  organization. 
Membership  Is  limited  to  farmers  When  we  want  to  go  Into 
iHlstBees  or  legislation.  State  or  National,  we  do  not  have  to  con- 
sult any  other  group  That  Is  the  reason  we  have  been  ao  success- 
ful in  our  undertakings. 

ora  NAicB 
Tou  will  observe  In  our  name.  Farmers'  Educational  and  Co- 
operative Union  of  America,  two  suggested  topics,  education  and 
cooperation.  Of  course,  education  precedes  cooperation.  There  is 
no  other  Nation-wide  farm  organization  in  the  United  States  that 
has  established  and  practiced  cooperation  to  the  extent  the 
Farmers'  Union  has  We  believe  cooperation  to  be  the  law  of  God. 
It  means  working  together  for  the  good  of  all.  All  betterment 
comes  through  cooperation.  All  protection  comes  through  co- 
operation. 

COOraUTTYS  sHon 
To  you  new  locals  who  have  self -organized,  let  me  remind  you 
that  a  well-shod  horse  never  allpa.  The  Farmers'  Union  local 
must  have  on  cooperative  shoe*  or  It  Is  liable  to  slip.  I  mean  by 
this,  when  a  local  is  organized  and  does  no  cooperative  bualness 
It  Is  like  an  un.shod  horse,  and  I  mean  by  slipping  that  your  mem- 
bers will  not  pay  up  at  the  end  of  the  year.  My  advice  to  you  Is  to 
put  on  cooperative  shoos  at  once.  At  every  local  meeting  make 
arrangements  to  cooperatively  buy  the  things  you  need  and  sell 
the  things  you  produce.  If  you  do  this,  you  are  well  shod.  Your 
members  will  not  slip,  neither  will  your  local. 

Remember,  cooperation  never  falls.  It  Is  lack  of  cooperation 
that  falls.  You  will  hear  8«-)me  fellow  say.  "  We  tried  coopera- 
tion, but  It  did  not  work."  The  trouble  was  they  Just  tried,  they 
did  not  really  cooperate.  Real  cooperation  is  loyalty  to  your  own 
Institution.  Loyalty  is  the  first  essential  to  the  success  of  coop- 
eration and  disloyalty  U  the  cause  of  90  percent  of  the  failvires 
of  cooperation. 

Cooperative  buying  Is  needed  Just  as  badly  as  cooperative  sell- 
ing. We  often  hear  farmers  say  the  price  of  things  they  have 
to  buy  Is  of  small  difference  to  them  All  they  care  about  U  what 
they  get  for  the  things  they   produce      This   Is  a  mistake. 

I  saw  a  letter  recently  written  to  a  retail  merchant  from  a 
wholesale  shoe  house  in  which  they  advised  an  Immediate  large 
purchase  of  shoes  for  the  reason  that  the  advance  In  the  price 
of  cotton  Justified  an  Increase  in  the  price  of  leather  goods.  The 
point  I  desire  to  Impress  upon  you  Is  this:  The  business  world 
figures  Jxist  how  much  the  farmer  will  have  to  spend  and  then 
places  the  price  on  the  things  the  farmer  will  have  to  buy  suf- 
ficiently high  to  absorb  all  that  he  geU  for  his  products.  So  If 
you  are  going  to  help  yourselves  you  must  arrange  to  do  coopera- 
tive buying  as  well  as  cooperative  selling. 

LOCAL    MEZTINGS 

Many  times  the  members  do  not  realize  the  value  of  meeting 
together  No  OTfanlBatlon  can  be  effective  or  even  exist  very  long 
where  the  members  do  not  have  regular  meetings  In  the  first 
plao*  It  U  oeceaaary  m  order  for  them  to  think  together  There 
la  a  wonderful  power  in  thinking  together  If  six  and  a  half 
million  farmers,  their  wtvea,  sons,  and  daughters  were  all  mem- 
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bers  of  the  Farmers'  Unloi^  n-.'^ftinr  m  their  lical.s  tit  leK.-i  tw:i  i 
a  month,  thinking  the  san.<  :h  u^hus  discu.ssui^  the  sajiie  sub- 
jects, no  human  could  mi-.i.-  :r.  v.lv  >-V.-.{  of  Uira  coope.'-ative 
thinking  on  the  rest  of  the  pe.  ;  >  of  the  >:;.iion  If  I  were  adept 
in  the  study  of  psychology  I  n.cht  be  able  to  p;ve  thi.-  subieri 
the  consideration  It  deserves,  b  it.  I  r-.^u  onlv  touch  the  s\;r:.ue 
by  simply  calling  your  attentlor.  t..  the  hici  tiuii  ilu  re  is  j,  ].■  -.ver 
In  thought  and  especially  in  thlnklnp  tipether 

Another  value  of  meeting  totcether  l.-;  that  .t  l!»  here  vou  >.;, ve 
an  opportunity  to  cooperate  In  a  bu.-^'.ness  way  Thosr  IoohI.'-  •,;.,it 
never  meet  do  very  little  ccm;  e.-;,' ...f;  u.  a  busiiies.s  u.iv 
sooner  or  later  members  droj.  uut  a^d  t!:'^  loc.i!  d:c^ 
locals  who  do  meet  regxjlarly  are  alm.j.'-t  cr  ::tiini;i!'.v  nKv^'atlng 
In  selling  or  buying,  or  both  They  arc  the  aiive.  wuh  awnko 
locals  that  never  die. 

OPPOSmciN      f     B'F.I-.'^ING 

To  you  new  members  east  o:  ti."  .Mis  ..'.-; pp:  R:ver  n:;d  to  you 
fajTnera  who  are  not  member?  i*  !:;f  ♦<:;  yn\i  ^if  rr  y  experiences 
and  observations,  both  of  trui  ■. '.(iMul.s  mid  n.'^t^'ar.i/ainitis  in  the 
matter  of  opposition  both  mu.-  ir.fi  :  !  have  round  ;n  inv  nwn 
experience  that  oppxMltlon  is  ,4t:-.s(i)uleiy  iiece.'i.sary  to  surce^if  I 
have  found  that  organizations  a.-e  Jus;  like  jxrscui.s  i:;  that  recird 
If  you  are  doing  anythlnR  wor'h  while  oppopitinn  will  develop. 
If  a  farmer  organization  is  actually  makiiif  and  sa\  iiin  money  to 
farmers,  there  will  be  plenty  of  oppo.sition  But  w.ncn  vfiu  are 
right,  enemies  are  more  nece.^.s.i.--,  to  your  suci  es^-  than  friends 
It  Is  the  opposing  wind  tha?  riake.'--  the  ki'e  n.'-e  The  heavy 
blows  of  the  blacksmith  to  the  fire- tested  iron  niHke  rx>sslble  the 
completed,  useful  tools  The  hurdle?  in  !he  way  of  the  athlete 
are  the  thing  necessary  to  lncrea.M^  his  speed  and  his  Jump  It  Is 
the  cold  north  wind  that  makes  the  b'ood  flow  fu.^t,  c;,.:  Kens  the 
pulse,  and  energlTies  and  vltalires  b<-)th  the  body  and  mi^.r:  Your 
enemies  are  the  north  wind;  they  only  make  you  stronger  In  the 
faith,  their  opposition  develops  your  activity,  they  force  you  to 
arm  yourself  in  unanswerable  .i.rfurneiit  thev  stimulate  vou  to 
work  overtime  Ye.«  all  nf  tti,  •  .r.-.f  y.nr  fr!end.=  are  the  warm 
noonday  sun  that  rela.xe^  iim*  enervate*  you  and  malves  you  lazy. 
They  are  an  anesthetic  ;:,.it  .au.^e.s  yiju  to  sleep  overtime  Sc  be 
svure  you  are  right,  then  i..  ihi.nk'ul  for  j-our  enemies  und  w;.t  ;. 
your  friends. 

AFPtAi     For    ^:F\!PFR.sInp 

You  members  of  the  Farm --  I'roon  !i.';teninp  in.  let  me  .i;  ;.;,: 
to  you  to  go  forth  from  where  you  are  K.^tenint:  in  this  n^niCi.-. 
more  determined  than  ever  t.  .see  that  the  farmers  in  your 
community,  your  county,  and  Stau-  are  thoiougiily  organi.ied  into 
a  class  organization  of  their  own.  "i'ou  farn.r;,s  listenine:  :n  Ai.o 
are  not  memt)ers  of  the  Farmers'  Union  I  urce  I  beseech.  I  beg 
of  you  to  write  to  our  national  serretury  E  E  Kennedy,  Kanka- 
kee, III  .  and  find  out  how  you  rnay  or^jani -e  r.  local  of  the 
Farmers'  Union  right  there  In  yur  ne-.ji.i).  r»-.>  (k1  V  u  need 
the  Farmers'  Union.  The  Fartr.t  rs'  Uni-n  needs  yot;  Hcmember 
all  other  farm  organization-  h.o.e  >  itv  chaperons  Tie  Fanners' 
Union  has  no  city  chaperons  'i'l  i  farmers  list^nini:  in  Ml  are 
not  members  of  the  Farmers'  Inio.r;  sliould  eolf-ir.-.w'.;  <  l.t 
all  of  us  work  together.  Let  each  of  us  d  >  hi.-  part  in  est.bhsh- 
Ing  In  these  United  Stat»»s  a  ;)ermanpnt  farmers  c  la.'^s  r  rciinlza- 
tlon  with  the  numbers  .. -u:  tl.e  power  to  prever.t  the  enemies  of 
democracy  from  stealing  :•  .m  .-  that  which  o^ir  foreiaii.'T  gave 
us  In  the  sacriflce  of  their  bl-^'  c!  and  tears  Let  us  prove  our- 
selves worthy  sons  of  the  patri  *■;  of  !77(i  fully  able  tn  nutwlt 
and  outgeneral  the  sons  of  the  1    res  of   1776 

In  every  war  the  farmers  of  this  Nation  have  furnished  more 
•oldlers  than  any  other  class  and  lioi  only  have  furnished  more 
soldiers  but  In  every  war  have  fun.isl  i  d  .i  h.k;hpr  ptrfen-an  rf 
soldiers  according  to  the  number  of  fanners  than  anv  other 
class  according  to  tlielr  number  In  wai  we  have  been  the  bai  fc- 
IKWM  of  the  Army  and  the  protector  of  our  Nation  1-et  os  like 
men.  assume  that  same  position  In  time  of  peace  and  ihiTough 
our  own  good  orpsnlration  place  ourselve?  In  position  where  we 
can  be   'he   prr'ecti  r   an^;   defer.der   uf  tbe   land   we  love 

THE    CALENDAR 

The  VICL  PHEir.lDENT.  Thr  calendar,  under  rulr  \TII, 
is  in  order. 

Mr.  COSTin.4,N  N!r  P-r  ident,  may  I  call  up  at  this 
time  a  resol'i''o:i     yr.-itr  r.o;-  from  a  pre\nous  day'' 

The  VICE  PI:P..s::)P:nT  The  Chair  calLs  the  attor-ition 
of  the  Senator  to  the  faci  that  that  can  be  done  only  after 
the  call  of  the  calendar  is  c(  mpleted. 

Mr.  ROBINSON  of  Arkan.sa.s  Mr.  President,  I  undor- 
stand  the  resolution  to  uh:i  n  thr  Rfnator  from  Colorado 
ha.s  reference  is  on  the  (.ibic,  diid  ramcs  over  from  a  pre- 
vious day. 

The  VICE  PRESIDENT.     Tho  parl.amentary  clerk  adM.-^es 
the  Chair  that   it  does  nr'.   c  me  over  Irom  a  previous  dav 
It  wa.s  ordered  tn  lie  on  th.e  tabie. 

.M  M,  .N.'\{-:\  Mr  I'rt'.s.dent.  when  the  resolutU)r;  v^as 
l>"  '--.(i  b'»  th.<  iib  S(  iiiitor  from  Colorado  I  objected 
b(t.;u.,t.  I  thoiu  h!  ;•  uao  an  inappropriate  oc(a.sion  for  its 
consideration.  I  he  resolution  was  left  on  the  desk  and 
never  placed  on  the  calendar.     I  ir..i(^v  no  oojicaon  to  that 


pro<-edu;T  a'   tliai   t;:iir.     It  ni;i.'^t  havo  rr.mo 
rolii'iiip    tc    rcso.uti  ^tis    c   m;::;.^    o\-r 

Til*     VICE    PRES:;)ENr      The    C:\: 
tht'   pa:  hiiHientar^-   clrrK.  ti.at   th- ;■€    .,- 
Iroin   the   p:x\-;uu;-    cy   b;.t    the   Tiiblt    c; 
lution  belongs  on   ih^    T.h  :>    Cd'r.dii 


■li'"   cilrndar  hio-   brcn   c 


:    a    ;)i  (■..>■;-    day. 

aiGti-t.ii.as    tiom 

r..:  .:   over 

I'.t  i.aar.     Tnc  reso- 

.:.>:  i  an  only  come 


not  hi  inn 


xlli'-i  ur:cicr  rule  vm. 


Mr     R('BIVS0N   of    .a^rkin'  :S      Mr     President,   I   inquire 
hew  the  r.—  !i;*:rn  w:is  i^huod  on  the  Table  Calendar? 
The  YICV  PHFI-TDEXT      Pv  rcc;iir.-t  of  the  Senator  from 

Crl"Tido  v.-h'-n  h»'  mtr'^durfd  it. 

M:,  KOBI.XSON  of  .^ifiansas.  I  r.ad  r.ot  undiT.'-tood  that 
he  made  such  a  rf-qu'r'st. 

Mr  CO.'^^TIGAN  The  req'jest  will  hi  withdi  a'.vn  a;  this 
t.in'- 

The    VICE   r''!lK.'--H)FNT       't^^-' 


\(    caitnaar    unaei 


VIII, 


is  m  ardor  T'lie  <  lorir:  v,ili  sUite  the  h:^t  order  l'.  bu-mes;, 
on  the  (jalrrid;»r 

.JOINT     RESOLUTION     P.\SSF'J     OVER 

T^:e  joint  resolution  (S.J.Res  15  >  cxtrn.Ging  to  tlie  wiiahng 
incu-stry    crrt.i.n    boiiofiis    s^ranUd    ur.der    section   II   of   the 

Merchant  Marino  Act,  liCO.  was  iinnjunced  as  first  ;n  oider 
on  the  calendar. 

M:  M  KEI.LAI^  M:  President,  the  Stuatur  from  Utah 
:Mr  K;nc  1  uho  is  nc  c'ssurily  absent,  ha.-  oC';ectp;i  o;-.  p'-e- 
'.■'  us  o!ras;ons  to  consiueration  o!  the  joint  re.'-oiutian  and 
a^Kf  d  'hat  it  go  over. 

Mr.  McNh-\HY  Dcks  the  Senator  des.re  to  make  objection 
to  Its  cons;derat ;nn  a*  this  time? 

Mr-    McKELI.AR       Ye:   I  do 

The  VICE  PI:ES::jENT,  ~T.e  joint  resohjticn  w:!!  be 
pas.sed  o\(r. 


Mr    HOBIN.^ON 


.-\rkansas.     Mr    Prrsiden',  I  ask  unar- 


imous   consent   that   the   calenda:    Ix'   tailed    for    unbjeited 
biU.s  only. 

The  VICE  PRESIDENT  Is  there  object mn'^  T!ie  Chair 
hears  none,  and  it  is  sc  ordered.  'T]:c  ilerk  will  state  th? 
next  order  of  bu-in(s<-  on  the  calendar. 


E'o 


P^S"^Kn     OVF-P 


The  bill  vS.  682;  to  pruii.b.',  f.n.in;.; ..:  iran.sactions  with 
any  foreign  government  in  dtt -..ilt  n  .1:  cbli. nations  to  the 
United  States  was  announced  as  m  .xt   :n  order. 

Mr.  JOHNSON.     Tliat   may   ;: .   ,ver 

The  \TCE  PRESIDENT       T):r    b.h  rvi;!    be    passed    over. 

RtCUKSTRL'CTIUN     EIN.^NCE     CL>P  F'OR  ATIuN     ADVANCES     TO     RtCLAMA- 

IIL-N     J  L  .Nlj 

Tlio  Senate  proceeded  t.  con.-ader  the  bill  '  S.  317'  aiithnr- 
izmp  the  Recon. "struct ion  Fin;.nce  Cori^-iration  t-*  ni.ike  ad- 
vance,^ to  th.e  reclamation  fund,  \vh.:hi  had  been  reported 
from,  the  Committee  on  Irrigation  and  Reclamat.on  w.th  an. 
amendment,  on  pa>:e  1.  Imo  9.  after  the  word  "'  neces.:.ary  ", 
to  insert  '  net  e.Xiceduig  $5,000,000  ",  so  as  to  make  ihe  bill 
re. id 

Fr  jt  enacted,  etc.,  TTirit  ^he  pe^.^ri^'ruct ion  Finance  Ci^r]>nrh- 
t:..:.  upon  request  oX  '.lie  Se<  :e-;ir\  >:  tue  Ii.U  i,:,  ..  aU-...:..(  ; 
and  empowered  to  advance  from  funds  made  availaljle  by  t.ec  tion 
2  of  the  act  of  January-  22.  1932  (47  Stat  L.  5),  to  the  rorlama- 
tlon  fund  create!  '  ■,  the  act  of  June  IT  13^2  ■ :  .-•;.::  mS) . 
such  sum  or  sums  as  the  Secretary  cif  the  Interi'r  ma,,  deem 
necessarj',  not  exceeding  $5,000,000,  Ic.r  the  <  ompletion  of  projects 
or  divisioris  of  projects  now  under  ■,  a^triiction  or  i)roject3 
approved  and  authorized.  Funds  so  rir^'  arce-j  sh:dl  be  repaid 
out  of  any  recelpt.s  and  accretions  accruini:  to  the  rfCia.Tiatlon 
fund  within  such  time  as  may  be  hxed  y  t;.r  Rr-r  :..-•,:  action 
Finance  Corporation  not  exceeding  5  yc-ci."r  fruin  the  uate  of 
advance,  with  Intcrc-T  at  the  rate  of  4  percent  per  annum.  Sums 
•«.->  ;..fi  v.'inci-d  mri\  Ix  '-xpyended  In  the  fia.nic  -a  ay  a.s  ctl.fr  n.cnevs 
ni    :he    rev  l.i:n.it  ;■  n    lund 

i       Th'    a.m. "ndm.en?  wa.'^  at^reed  to. 

'       Th*^  bill  was  orri' *"•  ri  " >"  h'    '^•nrrot-'-fd  for  a  thi'^d  rfadinfr. 
read  the  third  timt  ,  and  pa  ■  cd 


ilLI 


r,«.s.>ti 
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Tiie  bill  (S.  8S2>   to  provide  for  trie  more  etT"ctive  super- 
vision of   foreign   commercial   transact. ons.   ana    .or    oiner 
,  purposes,  was  announced  as  next  in  order. 


'■^ 
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CON  .llKSSIONAI 


:D— SENATE 


M  \  ^ 


Mr.  REED.     Mr.  President,  docs  the  Senator  from  Cali- 
fornia desire  to  have  the  bill  considered  at  this  time? 
\:      JOHNSON.     No;  let  it  go  over. 
Ihe  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

EVtRGL.*D«S     NATTOKAL     PARK.     FLA. 

The  bill  iS.  3241  to  provide  for  the  establishment  of  the 
Everglades  National  E»ark  in  the  State  of  Florida,  and  for 
other  purposes,  was  considered,  ordered  to  be  en^osaed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  If  rnacted.  etc .  That  when  title  to  all  the  land*  within 
boundaries  to  be  determined  by  the  Secretary  of  the  Interior 
within  the  area  of  approximately  2.000  squar-  miles  In  the  region 
of  the  Kverglades  of  Dade.  Monroe,  and  Collier  Counties,  in  the 
Mat*  of  flortda.  recommended  by  said  Secretary  in  his  report 
to  OMlfrHa  ot  December  3.  1930,  pursuant  to  the  act  of  March 
1.  193^  (45  Stat,  pt  1.  1443).  shall  have  been  vested  In  the 
United  States,  said  lands  shall  be.  and  are  hereby,  established. 
^MUcated.  and  set  apart  as  a  public  park  for  the  benefit  and 
enjoyment  of  the  people  and  shall  be  known  as  the  "  Svergladea 
Mttlnnii  Park  "  Prcntded.  That  the  United  States  shall  not  pur- 
etanw  by  appropriation  of  public  moneys  any  land  within  the 
aforesaid  area,  but  such  lands  shall  be  secured  by  the  United 
8tatM  only  by  public  or  private  donation 

3*c  2  The  Secretary  of  the  Interior  Is  hereby  authorized,  in 
bis  discretion  and  upon  submission  of  evidence  of  title  satis- 
factory to  him.  to  accept  on  behalf  of  the  United  States  title  to 
the  lands  referred  to  in  the  previous  section  hereof  as  nxay  t)e 
deemed  by  bim  necessary  or  desirable  for  national  park  purposes : 
Provuted.  That  no  land  for  said  park  shall  be  accepted  until 
txcluslve  Jurisdiction  over  the  entire  park  area,  in  form  satis- 
factory to  the  Secretary  of  the  Interior,  shall  have  been  ceded  by 
the  State  of  Florida  to  the  United  SUtes. 

Sac.  3  The  administration,  protection,  and  development  of  the 
aforcMUd  park  shall  be  exercised  under  the  direction  of  the 
Secretary  of  the  Interior  by  the  National  Park  Service,  subject 
to  the  provisions  of  the  act  of  Augixst  25.  1916  (39  Stat  535), 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for 
other  purposes",  as  amended  Provided.  That  the  provisions  of 
the  act  approved  June  10.  19%.  known  as  the  '  Federal  Water 
Power  Act  '.  shall  not  apply  to  this  park:  Proxrided  further.  That 
nothing  In  this  act  shall  be  construed  to  lessen  any  existing 
rlKhu  of  the  Seminole  Indians  which  are  not  In  conflict  with  the 
purposes  for  which  the  Evemlades  National  Park   Is  created. 

SALES    or     -iMi'S    ON    KLAICATH    INDIAH    RKSERVATION 

The  bill  S.  151 J  J  to  amend  Public  Act  No.  435  of  the 
Seventy -second  Congress,  relating  to  sales  of  timber  on 
Indian  land,  was  announced  as  next  in  order. 

Mr  ROBINSON  of  Artan&as.  Mr.  President.  I  Inquire 
of  the  Senator  from  Oregon  if  he  is  familiar  with  the  bill 
and  what  its  purposes  are? 

Mr.  McNARY  W  President,  the  bill  appertains  to  tim- 
ber on  Indian  lanu>  .ti;d  Indian  reservations  of  the  Klamath 
Indians  located  in  the  southern  c>art  of  Oregon.  The  timber 
is  imder  contract  for  sale  far  above  the  present  commercial 
iffthie  and  none  of  it  is  being  cut.  It  must  be  oonrerted  into 
hOBber  in  order  to  give  the  Indians  compensation  upon 
which  they  may  live.  The  bill  permits  the  Secretary  of  the 
erior  to  conform  the  price  so  it  will  \x  salable.  It  has 
approval  of  the  committee  and  it  has  the  approval  of 
the  Commissioner  of  Indian  Affairs  and  the  Secretary  of 
the  Interior 

Mr.  McKEIXAR.  M:  ^'resident,  as  the  Senator  knows, 
there  has  been  a  full-fledged  scandal  about  the  adminis- 
tration of  the  reaervation  of  •..•  Ki:  ith  Indians  In 
Oregon 

Mr  .\!  N  M'.!  On  the  cont:,i.-v  h,-  s,:.A-.or  does  not 
know  any'.^  .,  '  .^-  Icind.  ITv--  :.  i  r>»'en  no  scandal. 
Thf^r**   hr-   :>♦■'■:.     r,.i-    •  -    \rri::i.,t   tiu-   ddxiuiiistratlon  which 


A  I'  .1.      r  I      not    only    have 

,  r  "  :    v.,i,>   '>''•••..     :T'"'-ii   nT.  'Wing  be- 


Mr.    M  kk:  i..\:i 

c^  i-s-  ■    :>■'■:.    ::..i.:f    :.; 

in   number,   ha.-     ^en   looked    i'.-'--     :       h'-      -v;  r  :    :  ».    by 
•Ometlllng  like    H      ;-:    •■:--    ir,,:   .:::;:. u.-f-  :  ■M'rv.i:.    n, 

every  one  of  U..;:.  c-x^c^.'.  :.:•■••  :.A...:.i  t  -^c:...^:  ^^L.c.  .  ;..iv- 
ing  an  automobile  at  thr  <;>'•.  •  '  -.hf  Indians,  every  one 
getting  a  per  diem  when  !.  \-  \.i  from  one  part  of  the  reser- 
vation to  another,  every  ^.L.t:  ^i  them  drawint?  i  "^-i  salary 
out  of  the  Indians'  funds;  every  one  of  u.c;;.  :.uiding 
jer  with  thr    -ri- .--, 


The  Assistant  Commissioner  of  Indian  Affairs  at  that 
time,  whose  name  escapes  my  mind  for  the  moment,  testi- 
fied that  it  ought  not  to  be  any  con''em  of  our  committee, 
because  the  money  came  out  of  the  Indians  and  did  not  come 
out  of  the  Government.  That  was  the  statement  which  the 
then  Assistant  Commissioner  of  Indian  Affairs  made.  In 
other  words,  some  $250,000  of  income  which  had  come  to  the 
Indians  was  involved,  and  some  $60,000  of  it  had  been  spent 
by  those  employees  on  the  reservation,  and  the  Indians  got 
practically  nothing  that  year.  That  may  not  be  a  scandal 
to  some  Senators,  but  to  my  mind  it  is  a  scandal.  It  is  an 
indefensible  thing.  Every  one  of  the  officers  on  the  reserva- 
tion and  those  in  charge  of  the  Bureau  boldly  say  that  it 
ought  not  to  be  any  matter  of  concern  to  the  Senate  Com- 
mittee on  Indian  Affairs  because  the  funds  by  which  those 
employees  were  paid  big  salaries,  furnished  automobiles, 
furnished  homes,  given  a  per  diem  in  addition,  came  out  of 
the  Indians  and  did  not  come  out  of  the  Government.  For 
that  reason  it  seems  to  me  somebody  ought  to  think  and 
speak  for  the  Indians  on  this  reservation. 

Mr.  McNARY.     Mr.  President,  there  have  been  rumors  of 

that  character.     I  think  I  know  as  much  about  the  situa- 

•  tion  as  does  the  Senator  from  Tennessee.     The  Indians  at 

one  time  sold  their  timber  at  such  huge  profits  that  it  caused 

them  extravagantly  to  spend  more  money  than  they  should. 

'  That  was  when  the  price  of  timt)er  was  high  several  years 

,  ago.    The  price  level  is  now  so  low  that  unless  arrangements 

j  can  be  made  by  which  the  Secretary  of  the  Interior  may  sell 

'  the  timber  at  Its  present  market  value,  there  will  not  be 

enough  income  to  sustain  the  Indians  on  the  reservation. 
I  I  have  introduced  the  bill  at  the  request  of  the  Indians, 
represented  by  their  tribal  council  held  at  Klamath  Falls. 
They  are  in  dire  need  of  money  to  sustain  them.  The  bill 
simply  provides  that  the  Commissioner  of  Indian  Affairs, 
in  whom  the  Senator  has  implicit  confidence,  may  so  ar- 
range it  that  the  timtxir  will  sell  at  the  present  market  price 
in  order  to  help  the  Indians. 

Mr.  McKELLAR.  Mr.  President,  as  a  matter  of  fact,  that 
timber  i.s  all  under  contract  now.  If  the  contractors  who 
bought  the  timber  at  a  price  upon  which  the  contractors 
and  the  Government  t)oth  agreed,  would  simply  carry  out 
their  contracts,  the  Indians  would  get  a  sufficient  fund  to 
sustain  them,  provided  it  is  not  all  taken  up  by  administra- 
tive expenses  as  it  has  t)een  m  the  past.  But  the  contrac- 
tors want  to  get  out  of  their  contracts  because  timber  has 
gone  down  since  the  contracts  were  made.  The  bill  makes 
provision  and  gives  the  contractors  a  right  to  get  out  of 
their  contract  But  that  is  not  all  there  is  m  the  bill.  It 
IS  not  for  the  benefit  of  the  Indians.  It  Ls  for  the  benefit  of 
the  contractors.  So  far  as  I  am  concerned,  I  think  the  bill 
ought  not  to  pass.  I  am  opposed  to  It,  and  I  shall  object 
to  its  consideration  at  this  time. 

Mr  STEIWER  Mr  President,  will  the  Senator  with- 
hold his  objection  until  I  may  make  a  statement? 

M  \'  KELLAR  I  withhold  the  objection  momentarily. 
'.!  .siEIWER.  I  desire  to  make  a  suggestion  to  the  Sen- 
vhich  I  think  might  cause  him  to  withhold  his  objec- 
tion permanently.  It  Is  true  that  the  contractors  would  be 
benefited  by  the  bill,  provided  thf  !^..1;,i^.^  ♦ht^n^. selves  favor 
the  modification  of  the  contract  i:  .1  ;;:  .  ;ii.  o  -.he  Commis- 
sioner of  Ind.a:.  \Ti.rs  reaches  the  conclusion  that  the 
mc&.r.'Ti'"-.  ..:':.■  ■  ;h-  -la.ltv  I  th::  k  ':  ".r.  that  th.-  >♦■:;- 
ato:  ::  ■;.  :  •■■:.i  ../■.-  Na.j  -hat  he  w.i  ii...:i;;.,:;g  tha"  .'.  'r-.e 
bill  i«  not  paised,  the  contractor  would  proc'--  :  a  :.  r.e 
cuttinK  '  "i.<'  ::  ■k't  i:.  1  the  Indians  would,  in  any  event, 
get  th'   •,'-:.rw     r    ■  _-,  ,.i.,- 

M  \\  Kk;  :.\;i  n  .-y  wlU  if  the  Commissioner  of 
Indiai.  A:'i.rs  simply  does  his  duty.  t)ecau3e  he  h.w.  'f  ? 
right  I..  •;j^rce  the  contract. 

Mr  STEIWER  There  is  where  the  Senator  is  seriously 
in  error.  The  trouble  is  that  the  timber  compames.  with 
one  or  two  possible  exceptions,  are  flxumdally  un;it).'  'o 
continue  the  operation  under  the  contracts.  With  ft  v.  ex- 
ceptions the  bonds  are  not  good  for  more  than  a  fractional 
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pan   of    the   lus:..-.s   wh:ch    the   contractors   would   sii.'.tain    if  i  hr   wH:   protr.-    at'ainst    ex-avaeanc^      Still    mo-povr-     i'^ 

they  aUempted  to  r;;.   the  t.mbrr  and   pav  $«  lor  .tun.pa.e  I:x-h.,  rec.:.:iy  h.:a  a  ::.ba:  r:..r:nr  u  -^      -,!.";..    ^ 

when    the    wholesale   market    va    whivh    ihoy     .HI    n:anufar-  I   ;.n.   told   that   at   that    :n. --nr    iherr  \.a'     -'^  '^ -•< '■-:'■; 

ur.d  lurrbor  is  not  vrn-  nrxh   in  exces.  of  that   firure.      It  pr.scn^     I'   v...  .  n.- :  :a    w:th:n  Uu' la.-   lu  c.-     r' wi;':> 

1:    utt.  :.■,    ;::. possible   k;:    the  rcnitractors  to   ,-o  forward.  by  an  o\i :  v^h.  un:n.   v.  -.    ih.-  Indiai-  of  the  Kla-it^^   Ke^- 

^  '^•■' "' ■   "'*'     ''■"'    f'-i-'ber      The  Senator  knows  th;r  er'.a:on   endorsed   the    b'l' 

i:.  -h.    niait*?r  uf  exp-nri  'u;-,      on  the  reservation  he  an;:   1  T;.     e   Indians   arc   not    ^rup.d.     Manv    o^    ;:    -;    a-*^    w. " 

h...    oeen  m  accord.     I  :h.nk  I  have  always  voted  the  s.n.-  edu.a'.i  and  are  very  intelhrent  people      Th..;    know  w>ia- 

W..V    .ne  Senator  from    renne>.;ee   has   voted   in   the   Aup^r..-  th-       :,;    at.  i  e.    w--.-      'H-'v    k-ow    wh-'    -o-^-.-...-      >."     ,. 

ir.at:,  :n~  Committ^  with  n  :erence  to  the  n:atter  ol  cutt.n.  b.en  made.     TI.ev  kn   w  ul^at  ru:  tailmrnt^have  bc^r  'pro- 

d.wn    expense,    on    tlje    K.ainaih    R-servation.     He    unl    oe  vuied  for  their  Denttl:,      They  know   the  tinanc.a:   eonciu^u 

inter. >.,-d    ,.     Know    that    th-    rnrrent    finure>    >how    a    vr :  v     c:    -he  contractor,-,    thev   kn  :w   the   pr'ce   .'    ^t )a  -       ■■■1 

different    story    from    the    oUt     !:;:;jres    a^a.n^t     wh:,.:i    ■,. .  th,  v  know  there  is  rrvnp  'o  be  re  rev-nne*  ^-  ih',:^  .■.i;s5 


u.sed  to  complain.  The    a-atcinob.le^   are   not   so   nuna ; 
now. 

Mr     N!<  KELLAR  (  )h,    vrs 

Mr.    >TV.IV^'VM  'Yhv    lij    employees    are    not    there    now 


Ttie  nun. be: 


■  I  ..  ,  -  1 


o<'<  r.   ,  ;it   down  about   70  percent. 


Mr  .M  i:KLL.\i:  The  n.un.ber  of  employees  has  been  cut 
down  iwnw  .)8  to  21.  A!!  of  tliem  who  are  there  st:ll  ^lave 
their  automobiles  and  st:::  h.iM  tht;r  pood  salaries  ana  tneir 
\x  •    (I.t  :n      and  still  h.ive   tfu.r   hc-rnes   furn    hed 

\t-  STLnVFT-  T):,.'  .^  no'  n:y  ;nfr--nat  :on.  Moreover, 
the  U' iei'a'"  : -prese.'. '  ;r.t;  the  Indians,  who  came  here  to 
protest  against  the  exp.  nditare    h.msell  an  Indian,  has  L'-  n 


som.e  remedial  legislation  ls  enacted.  It  seems  to  me  tha' 
a  high-class  people  i.kc  tii'-  Ka.ir.a'li  Inda.nx.s  our.li:  tc  ha,e 
some  voice  in  the  management  oi  their  own  bu.^-.nes.s.  I  t.ii. 
assure  the  Senator  that  an  ex-nnnation  of  the  n'^w  fienreo 
will  show  to  him  such  a  gr  a-  .mpro.einent  \:\  'n^js.  L\;r.di- 
tions  that  I  th.;,.-.  :.e  will  be  ei.t.re  y  -ati.-riec  v,  tii  the  situa- 
tion 

Mr.  President.  I  ;\T;  t;na';;nio'i.-  consent  that  th^-t-c  may  be 
incorporated  in  thp  Re.;o,:;  at  th.,^  point  rart^.n  .,h.-f-. 
show;:;i:  the  reductions  m  pav  roil  and  o'lier  exp^  n  e  upon 
th<    Ki.t.math  Indian  Reser\,/,.   ;. 

rh.e:s    being  no  objection    th-    matter  referred  to  was  or- 


placed  in  charge  of   tliat    reservation   and   we   may   assume  i  dered  to  be  printed  in  the  Rku!:.  as  follows 

Companaon  xn  T^guia-  pay  roll.  Kla^xath  Agency.  Oreg.,  for  months  April  1931  and  Mtir,  h  i^"', 
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Do 
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Do 
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1 

Do 

Do 

Do 
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Do 
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Do 
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-^ 
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Annual 
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K200 
l.MW 
S.OOO 
Z700 
1.930 
l,fi20 

i.sao 

2.300 

I. WW) 
1.800 
1.C20 
l..V» 
l.fi20 
2.  an 
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2.200 
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2.700 
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2.100 
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L  n.  Arnold 

n.  L   Shillinu 

Orra  E.  I'attprson  

Carl  A    r..i    .:;         

Mildred  I)    \ivi\h 

Florence  Kdward>en. 

Vera  T.  Lamb 

Biirney  O.  Wilson 

Wilhird  Hamilton 

Dorothy  Dill.strom 

Alice  O.  Andrews 


Occnpant  March  1933 


Clara  L.  Allen. 


Jobn  \\  T  S*  V  .. 
!x)uis  (  M  .cUer.. 
Wm.  A.  Hoiircll... 

Floyd  I  ovelaoe 

Bertah  WsUace 

Zillah  M:kibias 
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W    l<    M,(Millan. 


Ca.',  1 1    lirtu  If .  Sr. 
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F.dward  Nmvp 
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Arlie  \\     ':  ,K  !,.  .... 
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C      ^     V 
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Matie  l.t'iiiiiHiii. 
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O 
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Clara  L.  Allen 
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O 
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O 
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Da 


Do. 
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Position  abolished 


Do. 

Position 

ab'V 

I  p  I 

Admini^ 

Irs'   , 

i.t  J 1. 

'  'ii' 

l>.-i.i.i 

.  >  : 

rf.-.r;:;;:)!.-  Ji;:y   1 

■ig*    no  ;>iyiiusnl.     r'ji;'..OL  at)ul..-.;.ci 


Do. 

Do. 

Do. 
D*. 


I     >  Remarks  refer  only  to  1033  (-t.la!::n 

Irregular  roll  for  Md-'  ';    :^33 

.Vr.'  fiTiount 

I  pcid 

J«B«e  Copeland.  laborCT  (spotter) $16.32 

Irrlng  Crawford,   laborer    (flrpman) 105  09 

Kat«  David,  laborer  (ho^;    uJ   ;  .  -.ctres.' ) 47   30 


'  Pobllion  abolished  prior  to  fiscal  year  1933. 

.'—■rrju^a-  '■oil   for   Ma'ch    I'-j 


<l"untii;uei. 


R.  W.  DeShazer.  special  officer 

B    \.   Dill.'^troin.    laborer    (mechanical) 
K\::.vr    Dillfitrom.    liib  ;rt'r    .;  r.^ecniijiic  al  .^ 


A>f  amcmnt 
paid 

...  'li.',    31 

100    10 


1  IMJ 


COX 


XAL  REC< 


III) 


-SENATE 


May  -y,) 


Irreffular  roQ  for  March,  193^ — Continued 

Net 

James  Oardlner.  laborer  (agency  jrouxida) 

Mazle  Oober.  irp»-:\:  --"-t  telephone  operator 

Prancii  Kirk.  :i  .-.itor) 

Charles  Knight.  lAborcr   (saw  flier) 

liadf*  Redmond,   nurse   (smerfeney) 

Bobcrt  Summers,  laborer   (treater) 

Lee  Wamlck.  cpeclai  oOcer 

Cora  Wilson,  laborer . • 

-■dwln  H.  Wilson,  laborer 

Harry  Wright,  laborer   (agency  grounds) 

Jesse  Wright,  laborer  (agency  grounds) 


amount 

paid 
S3  74 
41  54 
113  U 
95  34 
3<i  56 
77  87 
140  74 
23  37 
46  00 
85  3J 
83.74 


Total 1.  319.  73 

Irregular  pay  roll  for  month  a/  April  1931.  Klamath  Indian  Agency. 

Oreg. 

Temporary  scalers:  Total 

Charles  L   Mick,  at  85  40  per  day 854  00 

^arry  L.  Prancls,  at  86  40  per  day 81  00 


135.00 


LXaertdPrs.  grazing: 

Marvin  Williams,  at  84.50  per  day 

William  Thomaaon.  at  84  50  per  day. 

Dice  Cram,  at  84  50  p*r  day 

Lee  V.  Corbell.   at   (4  50  per  day 


«4.  50 
31  50 
58  50 
49.50 


Liquor  control 

James  Murphy,  at  85  per  day 

Eddie  Johnson,  at  85  per  day 

R    O  Haakln.  at  85  per  day 

R    W    DeShazer.  at  85  per  day 

Rudolph  Cheraldo.  at  85  per  day. 
K.  K    Ambrose,  at  85  per  day 


Fire  protection: 

L   O   Wright,  saw  filing,  at  8«  per  day 

John  Scott,  fireguard,  at  84  per  day •«__.. 

George  Qlaaby.  fireguard,  at  84  per  day 

Tred  Danelson.  laborer,  at  83  75  per  day 

Fred  Danelson.  at  35  cents  per  hour 


eonstructton  and  maintenance 

Berman  Akin,  powder  man,  at  84.25  per  day... 

Jack  Cody,  laborer,  at  83  75  per  day 

Harry  FrancU.  foreman,  at  85  50  per  day 

M.  A    Harris,  cook,  at  84  per  day. 

Frank  Jennie,  laborer,  at  83  75  f)er  day 

Ted  Petterson,  laborer,  at  83  75  per  day 

David  Shorpe.  patrol  operator    at  86  per  day 

Thomas  Moran.  laborer,  at  84  per  day 

Carl  wniiAms,  straw  boaa.  at  84  70  per  day 

L.  O    Wright,  filer,  at  86  per  day    

B»njamln  Tupper.  laborer,  at  83  75  per  day 

Ba&jamln  Mitchell,  grader  man.  at  86  50  per  day 

ftunuel  McGregor,  cook,  at  84  50  per  day 

Bmm  Klapperlck.  car  driver,  at  83  50  per  day 

Benjamin  Jones,  laborer    at  83  75  per  day 

McKlnley  Jackson,  laborer,  at  83  75  per  day 

Elmer  HUt.  laborer,  at  83.75  per  day 

F    E    Hill,  laborer,  at  83  75  per  day 

M     \    Harris,  cook,  at  84  per  day Zl-l 

Jo*  ElTman.  laborer,  at  83  75  per  day 

Joe  Dumore,  laborer,  at  83  75  per  day I_ 

Albert  Christy,  foreman,  at  86  per  day Z 

Leland  Paraaoo.  laborer,  at  83  75  per  day ZIIIIII 


234.00 


150  00 

10  00 

150  00 

150  00 

40.00 

45.00 

545  00 


6  00 
8  00 
8  00 

7  50 
3.45 

Sl.M 


80  75 
33  75 
38.60 
W.00 
71  35 
71  25 
M.00 

se.oo 

91    65 

6  00 

82   50 

146  75 
78  75 

154.00 
37.50 
8S.75 
36.25 
80.63 
30.00 

101  25 
33   75 

165  00 
54  38 


tmfular  pay  roll  /or  month  of  April  1931.  Klamath  Indian  Agency. 

Oreg .  — Con  tl  nUed 

Beetle-control  work — Continued  Total 

Harry  Prancla,  at  8425  per  day 21   25 

Cal  Francis,  at  84  25  per  day 123  25 

Leslie  Fllnn.  at  84J5  per  day 119  00 

Forrest  Cunnlnghajn.  at  84.25  per  day 114.75 

Floyd  Cunningham,  at  85  per  day 115  00 

Wesley  Cole,  at  84  25  j)er  day 76  50 

J   B   Chohran,  at  84  25  per  day 76.  50 

Russel  Bower,  at  85  per  day 146.00 

J    S.  Blankenshlp,  at  84  25  per  day 102.00 

Herman  Akin,  at  $4  25  per  day 29  75 

J.  M    Cole,  at  84.25  per  day 42  50 


2.000.60 


Agency  grounds  and  mlscellaneoxis: 

Jessie  Wright,  at  83  50  per  day 

Harry  Wright,  at  83  50  per  day 

James  Saunders,  at  83.50  per  day.. 
Pete  McDonald,  at  84  70  per  day... 
Klmer  Dlllstrom,  at  84  25  per  day. 
Bmest  Clauson.  at  83  50  per  day.. 
John  Baxclay,  at  84  per  day 


75 

25 

35 

00 

91 

00 

136 

90 

110 

50 

84 

00 

112. 

00 

634  65 


Miscellaneous : 

C.  R.  Andrews.  Janitor,  at  84  per  day 

Jan    O.  McKenzle.  engineer,  at  84  70  per  day 

Kenneth  Nelaon.  mechanic,  at  84.25  per  day 

Kenneth  Nelaon.  mechanic,  at  84  per  day 

R    B.  Wade,  painter,  at  85  per  day 

R.  B.  Wade,  painter,  at  85  per  day 

Cora  Wilson,  caring  for  guest  room  at  35  cents  per 

hour 

Maxle  Oober.  telephone  operator,  at  81  ^H  per  day. 

Oertrude  L  Hepworth.  laundreas   (hospital),  at  8350 

per    day 


Liquor  control: 

Alec  Trcumseh,  at  85  per  day.. 
Russell  White,  at  86  per  .^j.. 


120 

00 

141 

00 

65 

25 

52 

00 

115 

00 

17. 

50 

12 

70 

40 

00 

35. 

00 

ASS.  4ft 

10 
10. 

00 
00 

30. 

00 

Mlsc«lIaaeous  improvements. 

Fr»d  Danelson.  at  83  75  pmr  day. J 

George  Glasby,  at  84  per  day 

W   T.  Schilling,  at  83  75  per  day 

John  Scott,  at  84  per  day 


86  25 
96  00 
26  35 
93  00 


300.50 


Construction  and  maintenance  of  telephone  lines: 

C.  R  Holmes,  at  84  per  day 

George  Dohl,  at  84  per  day 

W    H    Dobney,  at  84  50  per  day... 

Myron  Taylor,  at  84  50  per  day 

Ted  Peterson,  at  84  per  day 

Jack  Nye.  at  84  per  day 

N.  A.  McNab,  at  84  per  day 

Sam  McGregor,  at  84  per  day 

P    Jennie,  at  84  per  day 

Klmer  Hilt,  at  84  per  day 

B    J    Brewer,  at  84  50  per  day 

BUI  Backer,  at  84  per  day... 


Total. 


10 

00 

110 

00 

74 

25 

76 

50 

18 

00 

14 

00 

18 

00 

24 

00 

18 

00 

18 

00 

20 

26 

8 

00 

400 

00 

6,563 

22 

1.04S.06 


tiff  lie -control  work: 

L    O    Wright    saw  flier    at  86  per  day 

Frank  Wetdeman.  at  84  25  per  day 4, 

John  Vogel.  at  84  75  per  day I— _r'ClH~  " 

H    L    Tripp,  at  84  25  per  day 

D    H    Tripp,   at  85  50  per  day II""II" 

James  W   Thomas   at  84  25  per  day 

Bmi  Swigard.  at  84  75  per  day   .    ..     I         II 

VtrgU  B    Starr,  at  84  25  per  day I. 

A    L    Shadley.  at  84  25  per  day 

William  Ruhmann    at  »5  50  per  day 
Jessie  Pete,  at  84  25  per  day. 

Carl  Olsen.  at  84  25  per  day I-IIIIIIIIIIII 

C    H    McCumber.  at  84  25  per  day IIIIIII"" 

Harry  Kallander.  at  84  25  per  day._I.IlIII~3__"II 

Carrol  R    Hussev    at  «4  25  per  day .1311171"" 

Lester  H     i^    ;.     i     «'     i  p«r  day "I*""""! 

J.  C    He    '    .     J-.  »+  ^r  day IIIIIIIIIIIIIIIII 

Delmar  aroeho::^     1     J5  per  day Ill.HIIir" 


135  00 
119  00 

36  00 
127 
165 
127 

99 
137 
102 
131 
123 
110 

50 
114 
102 

84 
123 
115 


Toble  shovrtng  comparUon  of  total  pay  rolU  of  Klamath  Agency. 
Oreg .  as  of   April   1931   and  March    1933 


50 
00 
50 
75 
50 
00 
00 
25 
50 
50 
75 
00 
50 
25 
00 


Total  paid  to  rwalar  pay  ran.  aftsr 
qoartsrs,  IsKislsUvs  furtaacli. 


IMT- 


ToUl  paid  to  iRscnlar  roil 

Total  paid  to  r«cular  And  lrr«riilar 


Aprt|H8l 


$7.  431  00 

«k  jftl23 

14.  OBIS 


Manta  ins 


13.  21a  21 

i,3iu  n 
4,&»  n 


Table  ihotcxng  comparUon  of  expenditures  from  tnbal  and  public 
fundj.  Klamath   Agency.   Oreg.,  /or  years   1931   and  1933 


Total  paid  from  tribal  L 

Total  paid  trom  public  funds 

Total  paid  from  tribal  and  pttbtic  (onds 


1811 


$IU.  457  M 
lOa.  177  «3 

aBa<u.ii7 


I  XsUmate  of  ladlaa 


182.888 

3t7m 

1<H.5U 


i  sppraprtalisa  sad  psst  sKpandlti 


ii»:;:; 


CONGRESSIONAL  RKCORD— SENATE 


416' 


prices 
prices  for  wh.cli  other 


peuplc  sell. 

.say  lliat.     It  .savb,    ■  below 

•  tx'low     the    contract     sale 


Mr,  Mv  KELLAR.  Mr  P-PMcient,  if  the  Senator  vr.U  per- 
mit me,  I  will  read  what  th.^  b.'I  prov;dr,s.  It  propoi.e^  to 
amend  the  existing  law  by  ^ir.k.nL-  -ut  of  the  fir.st  ..ection 
thereof  the  following  words; 

Provided.  That  the  prices  are  not  reductd  tnl.v.  the  basic  sale 
prices. 

It  is  proposed,  therefore,  t-o  reduce  the  prices  below   the 
basic  sale  prices;  that  is.  below  thf 
people  are  selling  lumber. 

Mr.  STEIWER.  No;  be!.  -.^  !h,  ba.Mc  s.ilc  price.<^  .1:  the 
contracts.  No  Klamath  Ind.ar.  'tur7n>ape  w;ll  be  .scla  :x^- 
low  the  market  at  which  otJ.tr 

Mr.  McKKI.L.Ml.     It  doci,  i.u 
the    basic    sale    prices ";     not 
prices." 

Mr.    LA   FOLLKTIT.      Mr.    Pre-ident 
basic  sal'    pr;i-r.s  m  the  contracts. 

Mr.  S'ri:!'vVr^R      In  the  contract  .  of  cour.se. 

Mr.  M    K'-:  !   \H      This  provisio;;   doe^  not  so  picvide. 

Mr.  LA  h\  u  LrilTi-  But  the  beiiator  ha.s  not  befon-  hun 
the  act  whaii  ihi.>  bill  propose.^  to  amend.  If  he  had.  it 
would  be  perfectly  apparent  that  thi.s  bill  refer^  to  nothing 
but  the  basic  prices  in  tlie  contracL. . 

If  the  Senator  from  Ure^zon  will  permit  me.  if  he  has 
the  floor,  may  I  say  to  the  Sena'or  from  Tennessee  that  I 
share  with  him  the  desire  wlufh  he  manifesto  to  protect 
the  rights  of  the  Ind^.tn-^  1:.  thi.-.  .-.t.iution;  but  may  I  po.mt 
out  to  the  Senator  tnat  wh.ei.  I'lblic  Act  No.  435  uas  pas;>ed 
the  same  representative  ot  th-  Klain.it h  Indian.s  wa~  before 
the  committee  and  insisteu  that  the  phraseology  now  pro- 
posed to  be  stricken  out  should  be  in  the  bill.     Alter  tb.e  ad 


that   refer 


lilt 


was  passed,  after  return;:. 


the    re.^ervation.   and 


,>  ■f  < 


studying  the  full  effect  of  t.'.at  phra.^eoiogy.  my  mforinauon 
is  that  the  Indians  them.^ei-.  e.s.  acting  entirely  upon  the^r 
own  motion,  came  to  the  tn.an:mou.s  conclusion  that  ;t  wa.^ 
in  the  interest  of  the  tnb-  it.-^elf  to  have  that  phra.seolu.y 
taken  from  the  bill,  for  the  .sanple  reaoon  that  it  is  im- 
possible for  these  companies  to  op<  r;ite  under  the  contract.- 
entered  into  prior  to  the  deprfs.^ion. 

Now.  as  I  understand,  both  tJi<  Dt  purtment  and  the  r.  r- 
resentative  of  the  Indians  in  tribal  cour.cil  have  recofni^t-o 
that  unless  this  phraseology  is  taken  out  of  the  act  passed 
at  the  last  session  of  Con,  te-.-,  there  will  be  no  operations 
whatsoever,  or  they  will  b-  upon  such  a  limited  scale  that 
the  revenues  to  the  Iiidian-  will  be  preatly  drmini.shed 

For  whatever  it  may  b-'  worth,  m.ay  I  say  to  the  Senate'- 
from  Tennessee  that  I  am  con  vine  vd.  from  sucl:  irJorn..i- 
tion  as  I  have,  both  from  the  Department  and  froir.  li^r 
representatives  of  the  Ki.tm.ith.  Indian.'- — a  very  intelligent 
tribe — that  their  inten-t-  will  be  be.-t  served  by  the  enact- 
ment of  this  amendatory  bill' 

Mr.  M(  KMI.I  .'Mi  M;  President,  may  I  a->k  the  Senator 
a  question.'  u;  coarse,  my  oiilv  interest  in  this  m.atter  is 
the  interest  of  the  Indians. 

M-     1  .A   vol  I  I-ITi-.      I   kn.'W  that. 

Ml  MvKill.LAR.  'ihr  tx  r.tra''-tors  who  ha\e  bought  this 
lumber  are  takmg  it  out  m  accordance  with  the  contract, 
cutting  it,  sawing  it,  and  sliding  it  out. 

Mr.  LONG.     Mr.  President 

Mr.  McKELLAR.     They  i-:ve  the  GovTrnment  a  bond 

The  VICE  PRESIDEXT  Tb.e  Senator  from  Oregon  Mr 
Steiwer  1  has  the  floor,  anc  hi>  tmie  under  the  rule  bia..< 
expired. 

Mr,  LONG.  Can  "we  not  have  a  Lttle  bit  better  order  .n 
the  Senate? 

The  VICE  PiCKSIDK.N'T      Tb.e  Sc  nat<^  will  be  in  ordpr 

Is  there  objection  to  th'    present  consideration  of  the  bil!'^ 


Mr 


K!  :  I. Ml 


Pre.-ident.  ni  view  of  the  fact  that 


the  furmci  Chauman  ot  tb.e  Conunittee  on  Indian  AJTairs 
I  Mr.  PR.^zIERl  and  other'^^  or.  ihe  ccmm.itt.ee  have  stat^f-d  that 
this  biU  is  in  the  interest  of  [he  Indian.-- — I  caiinot  see  how- 
it  is  possible — but,  ni  v;rw  i,:  their  statements,  since  they 
are  on  the  Indian  A:!.i:r  Committee.  I  am  not  pome  to 
object.  I  really  thmk  .hi  wever.  that  thiis  is  a  bad  b;II  and 
that  it  is  in  the  interest  of  the  contractors  and  not  m  thi 
interest  of  the  Indians.  [ 


'  There  bf--  r.o  obiertinn  thr  S.--a*r  prrv  r- .:ed  to  con- 
sider the  bill,  wbn^li  was  ordered  to  be  engrossed  for  a  tb.:r.d 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Public  Act  No.  435  of  the  Serenty-second 
Congress  entitled  "An  act  to  authorize  the  Secretarj-  of  the  In- 
terior to  modify  the  terms  of  existing  contracts  for  the  sale  of 
timber  on  Indian  lands  when  It  Is  In  the  Interest  of  the  Indians 
so  to  do  "  is  hereby  amended  by  striking  from  the  first  section 
thereof  the  words  "  Prm^idcd,  That  the  prices  are  not  reduced  be- 
low the  basic  sale  prices." 

NATION '.L     iMPl'Vi'MrNT    SYSTF.M 

The  bill  (S.  5io)  to  prov;rie  f  :  ;h.  establishment  <f  .1 
national  employment  system  and  for  cooperation  w;t!~.  :h< 
States  in  the  promotion  of  such  system,  and  for  otbt:  ;  ;; - 
poses,  was  annotmced  as  next  in  order. 

Mr    KING.     Mr.  President,   I   have   several   amendr.ients 
I  whivh  I  .•^hould  like  to  offer  to  this  bi!!      I  su?:-'e.-t  that   it 
go  over. 

Mr.  WAGNER.  Mr.  President,  I  desire  to  say  to  the 
Senator  from  Utah  that  the  Senate  on  two  occasions  has 
approved  this  legislation,  and  I  am  informed  th..:  the  Sen- 
ator from  Utah  himself  su;;;)  ;:,  d  :t  heretofore.  In  view 
of  that  fact.  I  did  not  think  tiierc  vsould  be  any  need  for 
further  discussion. 

The  bill  simply  provides  for  a  coordinated  system  of  em- 
ployment exchanges  between  the  Static  and  the  Federal 
Government.  I  may  say  that  ir..  Pre.-. dent  himseit  .s 
strongly  in  favor  of  the  legislation,  and  recognizes,  particu- 
larly at  this  time,  the  need  of  s::(  h  a  -^^'<  rr  W*  ;,r<  ui'h- 
out  any  coordinated  system  of  public  employment  l.\:  h..ni:es. 
and  with  the  legislation  that  i>  about  to  come,  wiiui;  will 
require  the  reassembling  of  workers  if;  diTerent  sections  of 
the  country,  the  work  will  be-  very  muob.  impeded,  if  not 
iiu.'-tiaud.  it  we  have  not  a  system  of  emplt-.Miit  ;.t  e.\eii.in^'e> 
vt   till-   <  haraeter 

Mr  }iOBi:>60S  of  Arkansas.  Mr.  Pre.-. den;  will  the  Sen- 
a:    r  yield? 

-M;     WAGSKR       Ye.v 

Mr  ROBINSON  of  Arkan^.as.  Is  not  this  the  bill  that 
pa^-ed  :•;'  tilt    previous  session? 

Ml  WAGNEI?  Yc.-.  As  a  matter  i,I  fact,  th-  Senate 
pa.-v>t-a  op  ,1.  .■  twice.  I  ma;.-  say  to  iht   Senator. 

M:     RoBIN.SON  of   Ari-n-ii.sav      Tnat    is  n,v  recollection. 


M:     WAC-.NKi- 


V  a-    ti:,:\er:- all*"    ac- 


cei.tt'd.     Tht    lumm.tte*    r*  ported  it   una:..:oously 

Ml,  COPKLAND      Mr.  P;e^,cu■:.t.  will  my  c...ll.a:::ui.   yield? 

Mr    WAGNER       Yes 

Mr  COPELAND,  May  I  say  lor  the  commottee  that  we 
had  an  e\;<.ndeG  hea:::.'  on  this  bill  tin.--  Ni-a:.  a>  we  li.a\e 
h.;0  bt-fore;  ano  oy  unainmou.-  \ote  t^f  the  comnnt'ee  .ts 
passage  was  ret    mn.'-nd^d.     I  h'-pf    .'  mav  t;,.-  ji-  ,>cc  new 

Mr.  KING.  Ml  Piesident.  .n  a  cs:;-,  e:  ^  a-ie:.  v.h;ch  ]  had 
some  time  ago  with  tin  Storetary  ol  L.ibur,  I  v,a.-  intern.ieci 
that  her  intention  was  to  u'llize  n.^jre  anu  nnij'e  th(  State 
organizations. 

Ml  COPELAND  This  bill  pr.jvides.  may  I  say  to  the 
St  i.c.tur.  f^^r  tnc  absolute  ul.lizat;un  of  the  Slate  oryani  :a- 
tior.s 

M:  KINCi  I  theiiLh-  th;:;  bill  wa-  not  m  harmony  wi'h 
the  \-.ew:;  ^;f  -ht   S'  .:•  t^ry  of  Labor. 

Ml  Co.iPELANlj,  Oh  no:  it  exac'h-  cartiO-  r.iu  :>iat  \:<\\\ 
It  pr(jvirie>  :o:-  tne  use  ol  Statt.-  oreani/.at.cn'-  ano  thr  Eed- 
eral  G'-\>:'rn:::>  r.:  ■^imply  coordmatf-^  by  sec  u:  :i.,:  certain 
ser\:c;    frc:::.  State  o;Tai..zalion.-. 

Mr  KING.  My  lO.'eclion  wa-  baseu  lipon  n.y  understaiid- 
ir:g  tliat  th>  b.ll  wa>  no*  :n  harmo::>  w.th  v]p-\.-  o;  the 
Secret.iTv  f--<:  Labro  II  she  has  3.])]:r-:--a  of  this  bill,  ol 
ccur-e  th.it  alter:,  the  situation. 

Mr  LA  FtjELE'ITE  On  the  contrary,  she  was  the  first 
and  most  a:df  n:  acvoicate  to  appi^ar  before  the  committee 
on  behalf  cl  the  b.ll 

Mr    WAGNER       E.XctCtl.-.s 

Mr  LA  F^t  »L.Lrl  LIE  Mav  I  .sav  to  th*  St/riator  frf.>m 
Utah,  il  the  Senator  fr(>m  N''w  Y-eik  w:l:  i>-;:n:t  no  .  that 
not  only  m  conjunction  v.;*;i  th-  present  situation  o  far  as 
unemplo;;.' n*  '  r;  n.  >-.  »>  :_i.  out  particularlv  :n  c  niaetien 
With  any  piotiram  fur  .t^^  st^mul..:..  a,  this  measure  ^  of  \itui 


M^\-y^m  ^m^4vu  KXiu  %/mm%  WA^fviMMikurmm. 
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Importance  In  order  that  the  necessary  information  and 
■ervtce  may  be  rendered  to  those  seeking  opportunities  for 
work  in  connection  with  any  reemployment  program.  I  sin- 
cerely hope,  therefore,  that  the  Senator  from  Utah  will  not 
liMlst  upon  his  objection. 

Itr.  KINO.  I  stated  that  my  oppasition  was  based  upon 
Um  assumption  that  the  measure  was  not  in  harmony  with 
tlie  views  of  the  Secretary  of  Labor;  but  if  she  has  put  her 
O  K  upon  It.  I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Education  and  Labor  with  amendments,  on  page  4,  line  4. 
after  the  word  "  act  ",  to  Uisert  "  If  the  legislature  of  any 
State  has  not  made  provision  for  accepting  the  provisions  of 
it  the  Governor  of  such  State  may.  insofar  as  he  is 

8u...w..^ed  to  do  so  by  the  laws  of  such  State,  accept  the 
provisions  of  this  act  and  designate  or  create  a  State  agency 
to  cooperate  with  the  United  States  Employment  Service 
until  6  months  after  the  adjournment  of  the  first  regular 
session  of  the  legislature  in  such  State  following  the  passage 
of  this  act  ";  on  page  4.  line  15.  after  the  word  "  appro- 
priated", to  ln.sert  •iD";  In  line  16.  after  '  1934  ".  to  strike 
out  ■  and  "  and  insert  "(2)":  In  line  18.  after  •  1938  *'.  to  in- 
•ert  "(3)  and  thereafter  such  sums  annually  as  the  Congress 
may  deem  necessary  ";  and  on  page  6.  line  23.  after  the  word 
"kclslature  ".  to  Insert  '  or  its  Governor,  as  the  case  may 
be  **.  so  as  to  make  the  bill  read : 

Be  it  enacted,  etc.  Tbat  (a)  in  order  to  promote  the  eatabllsh- 
ment  and  maintenance  of  a  national  system  of  public  emploTment 
offices,  there  la  hereby  created  In  the  Department  of  Labor  a  bxireau 
to  be  known  as  "  the  tJnlted  States  Bmploy-ment  Service  ".  at  the 
he«d  of  which  shall  b*  t  director.  The  director  shall  be  appointed 
by  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  and  shall  receive  a  salary  at  the  rate  of  $8,500  per  annum. 

(bi  Upon  the  expiration  of  3  months  after  the  enactment  of 
this  act  the  emplo>-ment  service  now  existing  In  the  Department 
of  Labor  ahaJl  be  abolished;  and  all  records.  Ales,  and  property 
(Including  oOca  equipment i  of  the  existing  em{>ioyment  service 
shall  thereupon  be  trancfarred  to  the  United  States  Employment 
Service,  and  all  the  ofllosri  and  employees  of  such  service  shall 
ItaSMOpott  be  traxtaferred  to  the  United  8tat«tf  Employment  Service 
CTMrtad  by  this  act  without  change  in  classlAcatlon  or  compensa- 
tion, but  the  term  of  oIBce  of  any  person  transferred  by  this  sec- 
tion to  the  United  States  Employment  Service,  and  who  was  not 
appointed  subject  to  the  provisions  of  the  ClvU  Service  laws,  shall 
exptr«  upon  the  expiration  of  6  months  from  the  dat*  of  enact- 
ment of  this  act. 

8«c  3.  The  Secretary  of  Labor  Is  authorized.  In  accordance  with 
the  Civil  Service  laws,  to  appoint  and.  In  accordance  with  the 
Classification  Act  of  1933.  as  amended,  to  Ax  the  oooipaiMaltoa  of 
one  or  more  assistant  directors  and  such  other  oAnrs.  ■mplnfiHi. 
and  assistants,  and  to  make  such  expenditures  (including  expendi- 
tures for  personal  services  and  rent  at  the  seat  of  Oovemment  and 
eliwwhere.  and  for  law  books,  books  of  reference,  and  perlo<llcals) 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act 

Sac  3.  (a)  It  shall  be  the  province  and  duty  of  the  bureau  to 
promote  and  develop  a  national  s>-stem  of  employment  offices  for 
men.  women,  and  Juniors  who  are  legally  qualified  to  engage  In 
Kalnful  occupations,  to  maintain  a  farm  placement  service,  to 
maintain  a  public  employment  service  for  the  District  of  Colum- 
bia, to  cooperate  with  the  Veterans  Administration  In  securing 
employment  for  veterans  and.  in  the  manner  hereinafter  provided. 
to  — ttt  la  establishing  and  maintaining  systems  of  public  em- 
ploym«at  oOces  In  the  several  States  and  the  political  subdlvl. 
alons  thereof  Tha  btirvau  shall  also  assist  In  coordinating  ths 
public  employment  oOccs  throughout  the  country  and  In  Increas- 
ing their  usefulness  by  developing  and  prescribing  minimum 
standards  of  efficiency,  assisting  them  in  meeting  problems  pe- 
culiar to  their  locaiiUM.  promoUng  uniformity  m  their  adminis- 
trative and  statistical  procedure,  furnishing  and  publishing  Infor- 
mation as  to  opportunities  for  employment  and  other  Informa- 
tloo  <rf  value  in  the  operation  of  the  system,  and  maintaining  a 
•!■••«»  'or  clearing  labor  t>eiween  the  several  States. 

(b)  Wbcatvw  in  this  act  the  word  "  State  "  or  "  States  **  la  xw^d 
It  sbail  be  uaderstood  to  include  the  Territory  of  Hawaii 

8bc  4  In  order  to  obtain  the  t>eneflts  of  appropriations  appor- 
tlooed  under  section  5.  a  State  shall,  through  Its  legislature. 
accept  the  provisions  of  this  act  and  desigixate  or  authorlae  the 
creation  of  a  State  agency  vested  with  all  powers  nrrnseerj  to 
cooperate  with  the  United  States  Employment  Servlee  uzMlcr  thlm 
act  If  the  leglsleture  of  any  State  has  not  made  provision  for 
accepting  the  provMons  of  this  act.  the  Ooremor  of  such  State 
Bay.  Umatmr  tm  he  is  authorized  to  do  so  by  the  lawn  of  such  State. 
ae«|M  ttM  prOTtatons  of  this  act  and  deftlgnate  or  create  a  State 
•CeDcy  to  cooperate  with  tbe  United  States  Employment  Service 
until  6  months  after  tbe  adjournment  of  the  first  regixlar  session 
of  Uke  leflolature  in  such  State  following  the  passage  of  tlxls  act 

Sac.  5.  (at  For  the  purpose  of  carrying  out  the  provisions  of 
HUM  act  there  Is  hereby  authorixed  to  be  appropriated  (1)  the  sum 


of  •IJOO.OOO  for  the  flscal  year  ending  June  30.  1C34.  (3)  M.OOO.- 
000  for  each  Oscal  year  thereafter  up  to  and  including  the  fiscal 
year  ending  June  30.  193S.  (31  and  thereafter  such  sunas  annu&Uy 
as  the  Congress  may  deem  necessary.  Seventy-five  percent  of 
the  amounts  appropriated  under  this  act  shall  be  apportioned 
by  the  director  among  the  several  States  In  the  proportion  which 
their  populstlon  bears  to  the  total  population  of  the  States  of 
the  United  States  according  to  the  next  preceding  United  States 
census,  to  be  available  for  the  purpose  of  establishing  and  main- 
taining systems  of  public  employment  offices  In  the  several  States 
and  the  political  subdivisions  thereof  in  accordance  with  the  pro- 
visions of  this  act  No  payment  shall  be  made  In  any  year  out 
of  the  amount  of  such  appropriations  apportioned  to  any  State 
until  an  equal  sum  has  been  appropriated  or  otherwise  made 
available  for  that  year  by  the  State,  or  by  any  agency  thereof. 
Including  appropriations  made  by  local  sulxll visions,  for  the  pur- 
pose of  maintaining  public  employment  offices  as  a  part  of  a  State- 
controlled  system  of  public  employment  offices,  except  that  the 
amounts  so  appropriated  by  the  State  shall  not  be  less  than  25 
percent  of  the  apportlorunent  according  to  population  made  by 
the  director  for  such  State  for  the  current  year,  and  In  no  event 
leas  than  $5  000  The  balance  of  the  amounts  appropriated  under 
this  act  shall  be  available  for  all  the  purposes  of  this  act  other 
than  for  apportionment  among  the  several  States  as  herein  pro- 
vided. 

(b^  The  amotinte  apportioned  to  any  State  for  any  fiscal  year 
shall  be  available  for  payment  to  and  expenditure  by  such  State, 
for  the  pxirposes  of  this  act.  until  the  close  of  the  next  succeed- 
ing fiscal  year;  except  that  amounts  apportioned  to  any  State  for 
8tny  flscal  year  preceding  the  fiscal  year  during  which  Is  com- 
menced the  first  regular  session  of  the  legislature  of  such  State 
held  after  the  enactment  of  this  act  shall  remain  available  for 
payment  to  and  expenditure  by  such  State  until  the  close  of  the 
fiscal  year  next  succeeding  that  In  which  such  session  is  com- 
menced. Subject  to  the  foregoing  limitations,  any  amount  so 
apportioned  unexpended  at  the  end  of  the  period  during  which 
It  Is  available  for  expenditure  under  this  act  shall,  within  60  days 
thereafter,  be  reapportioned  for  the  current  flscal  year  among  all 
the  States  In  tbe  same  manner  and  on  the  same  basis,  and  certi- 
fied to  the  Secretary  of  the  Treasury  and  treasurers  of  the  States 
In  the  same  manner,  as  If  It  were  being  apportlone<l  under  this 
act  for  the  first  time 

Sec  0  Within  60  days  after  any  appropriation  has  been  made 
under  authority  of  this  act  the  director  shall  make  the  appor- 
tionment thereof  as  provided  In  section  5  and  shall  certify  to  the 
Secretary  of  the  Treasury  and  to  the  treasurers  of  the  several 
States  the  amount  apportioned  to  each  State  for  the  fiscal  year 
for  which  the  appropriation  has  been  made 

Sac.  7.  Within  60  days  after  any  appropriation  has  been  made 
under  the  authority  of  this  act,  and  as  often  thereafter  while  such 
appropriation  remains  available  as  he  deems  advisable,  the  direc- 
tor shall  ascertain  as  to  each  of  the  several  States  (1)  whether  the 
State  has.  through  Its  legislature  or  lU  Governor,  as  the  case  may 
tie,  accepted  the  provisions  of  this  act  and  designated  or  authorized 
the  creation  of  an  agency  to  cooperate  with  the  United  States 
Employment  Service  in  the  administration  of  this  act  in  com- 
pliance with  the  provisions  of  section  4  of  this  act:  and  i3)  the 
amounts.  Lf  any.  which  have  t>een  appropriated  or  otherwise  made 
available  by  such  State  and  by  any  agency  thereof,  including  ap- 
propriations made  by  local  subdiviaions,  in  compliance  with  the 
provisions  of  section  5  of  this  act  If  the  director  finds  that  a 
State  has  complied  with  the  requiremenu  of  such  sections,  and  if 
plans  have  fcteen  submitted  and  approved  in  compliance  with  the 
provisions  of  section  8  of  this  act.  the  director  shall  determine 
the  amount  of  the  payments,  if  any.  to  which  the  State  is  entitled 
under  the  provisions  of  section  5.  and  certify  such  amount  to  the 
Secretary  of  the  Treasury  Such  certificate  shall  be  stifficlent  au- 
thority to  the  Secretary  of  the  Treasury  to  make  payments  to  the 
State  In  accordance  therewith. 

Sac  8.  Any  State  desiring  to  receive  the  bcneflU  of  this  act 
shall,  by  the  agency  designated  to  cooperate  with  the  United 
SUtes  Employment  Service  submit  to  the  director  detailed  plans 
for  carrying  out  the  provisions  of  this  act  within  such  State  In 
those  States  where  a  State  board,  department,  or  agency  exists 
which  U  charged  with  the  administration  of  SUte  laws  for  voca- 
tional rehabilitation  of  physically  handicapped  persons,  such  plan-s 
shall  include  provision  for  cooperation  between  such  board,  de- 
partment, or  agency  and  the  agency  designated  to  cooperate  with 
the  United  States  Employment  Service  under  this  act.  If  such 
plans  are  in  conformity  with  the  provisions  of  this  act  and  rea- 
sonably appropriate  and  adequate  to  carry  out  Its  purposes,  thev 
shall  be  approved  by  the  director  and  due  notice  of  such  approval 
shall  be  given  to  the  State  agency, 

S«c  9  Each  State  agency  cooperating  with  the  United  States 
Employment  Service  under  tl>ls  act  shall  make  such  reports  con- 
cerning lU  operatlorxs  and  expenditures  as  shall  be  prescribed  by 
the  director.  It  shall  be  the  duty  of  the  director  to  ascertain 
whether  the  system  of  public  employment  offices  maintained  In 
each  StaU  la  conducted  In  accordance  with  the  rules  and  regula- 
tions and  the  standards  of  tUektncj  prescribed  by  the  director  In 
accordance  with  the  provlstooe  of  this  act  The  director  may 
revoke  any  existing  certificates  or  withhold  any  further  certificate 
provided  for  In  section  7.  whenever  be  shall  determine  as  to  any 
State  that  the  cooperating  Stat*  agency  has  not  properly  expended 
the  moneys  paid  to  It  or  tha  moaeya  herein  required  to  be  appro- 
priated by  such  SUte  In  aocordaaoe  with  plans  spproved  ui  dcr 
this  act.  Before  any  such  certificate  shall  he  revoked  or  withheld 
from  any  SUte.  the  Director  shall  give  notice  in  writing  to  the 
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Bute  agency  sUtlng  specifically  whrrein  the  State  ha.<;  failed  to 
comply  with  such  plans  The  Stato  aponcv  may  appeal  to  the 
Secretary  of  Latx>r  from  the  action  of  the  director  in  any  such 
case,  and  the  Secretary  of  Latwr  may  either  afllrm  or  reverse  the 
action  of  the  director  with  such  d;rert;(>r.>  as  ho  shall  coh.sulc- 
proper. 

8k:  10  (a)  The  director  shall  eflJihlish  a  Federal  ,^^;vl--o^y 
Council  composed  of  men  and  women  repret>entini:  enaployirb  a,hd 
employees  In  equal  numbers  and  the  public  for  the  purpo-^^e  of 
formulating  pollclee  and  dl6cti.s.sin;j  problrms  relating:  U;  employ- 
ment and  Insuring  Impartiality  neutrality  and  freedom  from 
political  Influence  In  the  solution  of  such  problems  Members 
of  such  council  shall  be  selected  from  time  to  time  .:.  such 
manner  as  the  director  shall  pre.-cribe  imd  shall  serve  'Aithout 
compensation,  but  when  attendUiL-  incetint-.s  of  t.ho  ^^  .:;  i;  th(\ 
shall  be  allowed  necessary  traveling  and  subsistence  pxprn.';es.  or 
per  diem  allowance  in  lieu  thercul.  wiihln  the  limiu.iio:.,-  pre- 
»crlt»ed  by  law  for  civilian  employees  m  the  executive  bnir.'  ;.  of 
the  Government  Tlie  counci;  shall  have  access  to  all  files  and 
records  of  the  United  States  Employment  Service  The  director 
shall  also  require  the  organization  of  .similar  State  advisi  rv  c(  u:.- 
clls  composed  of  men  and  women  reprc-sentlng  empii.  verb  ai.a 
employees  in  equal  numbers  and  the  public 

(bi  In  carrying  out  the  provi.sion.^  of  thl.s  act  the  director  Is 
authorl2;e<l  and  directed  to  provide  for  the  plving  of  notice  of 
strikes  or  lock.-  uts  U^  appllciiiit-s  before  they  are  referred  to 
employment 

Sec.  11  The  dir«?ctor  v.;th  the  approval  of  the  Secretary  of 
Labor,  Is  hereby  authorised  to  makp  stich  rules  and  retrulatioi.s 
as  may   be   necessary   to   carry   out    the    provlsion.s   of    this    act 

Src.  12.  The  Postmaster  General  Ls  hereby  authorizen  and 
directed  to  ext<>nd  to  the  United  States  Employment  Service  and 
to  the  system  of  employment  offices  operated  by  it  In  conformi:ty 
with  the  provisions  of  this  act.  and  to  all  State  empl  yment 
systems  which  receive  fund.s  appropriated  under  authoritv  of  u.-^ 
act,   the   privilege  of   free   transml-sslon    of   official    mall    matter 

The  amendmeii:  >  were  aKieed  to. 

Thf  bill  wa,-^  nrdeit'd  to  be  engrossed  for  a  third  reading. 
reail  Ww  ih:rri  nine,  and  passed. 

ST     l.AWRK.Nih     RIVER    BRIDGE.    OGDENSBURG,   N  Y. 

The  bill  'S.  1577'  creating'  the  St.  Lawrence  Bridge  Com- 
mission and  authorizing  .•vaid  commi.ssion  and  its  .succes.s,irs 
to  construct,  maintain,  and  operate  a  bridge  acros.s  the  St. 
Lawrence  River  at  or  near  Opdensburg.  N.Y.,  was  annouriced 
a.*^  next  in  order 

Mr     COPEl^'\.\I)      .Mr-     Pre.sident.    I    ask    that    Order    of 
Business   87     How.v*    b.Il    5329.    be    sub.stituted    for    thi.s    bill 
It  is   an   identical   bill   which   has   pas.sed   the   Hou.se.    bu:    I 
wish  to  offer  an  amendnifiii  to  it. 

The  VICE  PRESIDENT  I.s  there  objection  to  the  re- 
quest of  the  Senator  frorr.   Nt-A    York^ 

There  beinp  nn  nb.i»H-tion.  thf  Senate  proceeded  to  con- 
sider the  bill  H  R  r'i:^29'  creating  the  St.  Lawrence  Brid^^e 
Commission  and  authorizing  said  commission  and  its  suc- 
cessors to  construct,  maintain,  and  operate  a  bridge  arros.s 
the  St.  LawTence  River  at  or  near  Ogderisburg,  NY.,  which 
was  read,  as  follows:  | 

Be  If  enacted,  etc..  That  In  order  to  facilitate  international  com-  ' 
merce,   the  St     Lawrence  Brld^  Coinmi.s.sion    (hereinafter   oreated.  , 
and    hereinafter   referred    to   a.<i   the    ■  Commi.s.'^ion  '  i    and    its   buc- 
oessors   and    assigns,    be.    and    are   hereby     authoriz,ed    to   construct.  ' 
maintain,  and  opera-e   a   tirui^e  and  approaches  thereto  across  the 
St    Lawrence  River  a:     sr    nc.r   the   city   of   Ogdensburg,    NY.    at   a 
point  suitable   to   t^l•     ;•  t-rcs-.-    of    nav'igatlon,    In   accordance    with 
the  provisions  of  an  a.-  i  .•milled     An  act  Ut  regulate  the  construc- 
tion of  bridges  over  navigable   waters    .   approved   March   23.   1906.  ; 
subject   to   the   conditions   and    limitations   contained    In   this   act,  [ 
and  subject  to  the  approval  of   the  proper   authorities  In  the  Do-  ' 
mlrUon    of    Canada      For    like    purpo.'-es    said    Commisfiion    and    Its 
successors  and  assigns   are   hereby    authorii'ed    to   purchase,   main- 
tain, and  operate  all   '••-   rirv   femes  acros.--   the   St     Lawrence   River 
within    6   nilles  of    im     l^ication    which    shall    be    selected    for    i-airi 
bridge,    subject    to    the    conditions    and    limitations    cont,ained     m, 
this  act,  and  subject   to  the  approval  of   tiie   proper  author:: ;t>   m 
the   Dominion   of  Canada 

Sbc.  a.  There  Is  hereby  conferfd  upon  the  Commission  and  if- 
successors  and  assigns  all  such  ri^htj-  and  powers  to  cnicr  upon 
lands  and  to  acquire,  condemn,  occtipy  po.ssess.  and  u.se  s\i(  h  real 
e^'ate  and  other  property  In  t!;e  State  of  New  York  as  may  be 
needed  for  the  location,  construction,  operation,  and  malntcnan -e 
of  such  bridge  and  its  approa'  !.<  ~  a.s  are  p<isfie.sseri  by  rail.'-oad 
corporations  for  railroad  purp's*-^  or  b\  bridge  corporations  for 
bridge  purposes  In  the  State^  of  New  York  upon  making  Ju.st  com- 
pensation therefor,  to  he  ascer*a',ned  and  pa:d  according  to  the 
laws  of  such  State,  a:  d  th.e  ;rcK  eedings  therefor  shall  be  the 
same  as  in  the  condemiiat:iv.  of  private  property  for  public  pu-- 
poses  In  such  State;  and  the  romml:>Kion  and  its  succe.ss<.)r!-  and 
assigns  may  exercise  In  the  l>imu.ion  of  Canada  all  rimhU^  pow- 
ers, and  authority  which  shall  be  granted  or  permitted  to  the 
Commission  by  the  proper  authorities  of  the  Domm.on  of  Can- 
ada  or   of   the   Province   of   Ontario,    Including    the    euleriug    upon 


lands  and  acquiring,  condemiung,  occupying,  possessing  and 
using  sach  real  estate  and  other  property  In  the  Dominion  of 
Canada  as  may  be  needed  for  such  locatlou,  construction  oper- 
ation, and  maintenance  of  such  bridge. 

Sbc.  3.  The  Commission  and  Its  successors  and  asslcn--  ar-    ;.■  rt  hv 
authorized  to  fix  and  charge  tolls  for  transit  over  suc.^  b"  l;^^-i    .ii  d 
such  ferry  or  femes  in  accordance  with  the  provisions  u!   tlu.^  act. 
Sn     4    The  Commission  and  Its  successors  and  asslgiis  are  hereby 
authori.-'.ed   to  provide  for  the  payment   of   the  cost   of   the   bridge 
and  Its  approaches  and  the  ferrj'  or  femes  and  the  necessary  lands, 
easements,    and    apptunenances    thereto    by   an    Issue    or    issue.s    of 
negotiable  bonds  of  tbe  Commission,  bearing  Interest  at  not  more 
than   6  percent   per   annum,   the   principal   and   interest   of  which 
t)onds  and  any  premium  to  be  paid  for  retirement  thereof  t>efore 
maturity   shall   be  payable  solely  from   the   sinking  fund  provided 
m  accordance  with  this  act.     Such  bonds  may  l>e  rer istemble  as  to 
principal   alone  or  both  principal   and   Interest,   sii.i.:    be   in   such 
form  not  Inconsistent  with  this  act,  shall  mature  a-    ^ui!.  time  or 
times  not  exceeding  30  years  from  their  respective  da'e-    shall   be 
In  such  denominations,  shall  be  executed  In  such  mai.i.er  and  be 
payable  In  such  medium  and  at  such  place  or  places  at  the  Com- 
mission   may    determine       Tlie    Corrunlsslon    may    repurchase    and 
may   reserve  the   right   to  redeem  all  or  any  of  said   bonds  before 
maturity  In  such  manner  and  at  such  price  or  prices,  not  exceed- 
ing   105    and    accrued    interest,    as    may    be    fixed    by    the    Com- 
mission   prior     to    the     issuance    of     the     bonds        The     Commi.s- 
sion    may     enter     Into     an     agrfx-ment     'Aith     an>      bank     or     trust 
coir.pany  m  the  United  State-  as  tr>;siee  having  the  pov.er  to  make 
such    aprcement,    setting    forth    liie    duties    of    the    Commission    in 
respect    of   the    construction,    maintenance,    operation,    repair     and 
Insurance  of  the  bridge  and   or  the  ferry  or  femes,  the  conserva- 
tion  and  application  of  all  funds,   the  safeguarding   of   moneys  on 
l;and   or  on   deposit,   and   the   rights   and   remedies   of  said   trustee 
and   the   holders  of  the  bonds,   restricting   the   iiidividnal   right   of 
action    of    the   bondholders   as    is    cu.stom;u-y    m    trust    agreements 
respecting  bonds  of  corporatlorus.    Such  tr\ist  agreements  may  con- 
tain such   provisions   for   protectmt;    and   enfornng   the   rights   and 
remedies    of    the    trustee    and    tlie    Ixmdholders    as    may    be    rea- 
sonable   and    proper    and     not     mconsisu-nt     with     the     law     and 
also     provisions     for     approval     by     the     oripiua;     purcl.a-sers     o! 
the  bonds  of  the  employment   of   consulting  engineers  and  of   the 
security  given  by  the  bridge  contractors  and  by  any  bank  or  trust 
company   in    which    the    proceeds    of    bond.";    or    of    br.dgc    or    lerry 
tolls  or  other  moneys  of  the  Commission   s.hall   be  deposited    and 
may    provide    that    no    contract    for    construction    ^.haI!    be    made 
w-.thout    tlie    approval    of    the    consulting    er.itineers       The    bridge 
constructed    under   the    authority    of   this   act    shah    be    deemed    to 
bt-   an    instrumentality    lor    international    commerce    authorized    by 
the  Government  of  the  L'nited  States    and  saio  bridge  and  fcrrv  or 
ferries    and    the    t>onds    is.sued    ;n    coni.fciion.    therewith    and    the 
;:.come  derived  therefrom  shah  bf  excn.pt   Jro.m  all   ?>rieral    Statp. 
municipal,   and   local   taxation.     Said    bonas   shall    be   sold    m   such 
manner  and  at  such  time  or  times  and  at   such  price  a.'-  the  Com- 
mission may  determine,  but  no  such  sale  shai;  be  rnaoc  ai  a  j;rice 
so  low  as  to  require  the  paymt  nt  of   more  thai,  6  percent    interest 
on    the    money    received    therefor,    computed    with    relation    to   the 
absolute  maturity  of  the  bonds  in  accordance  with  standard  tables 
of  bond  values,  and  the  face  amount  thereof  shall  be  so  calculated 
a-s  to   produce,   at   the   price  of   their  sale,   the   cost   of   the   bridge 
and   Its  approaches,  and   the  land,   easements,  and   appurtenances 
used  in  connection  therewith  and.  in  the  event  the  ferry  or  ferries 
are  to  be  acquired,  also  the  cost  of  such  ferry  or  femes  and  the 
lands,  easements,  and  appurtr-nancr-s  used  in  connection  therewith. 
The  cost  of  the  bridce  and  ferry  or  ffr:  :e5  shall  be  deemed   to  In- 
clude Interest  during  construction  of  th.e  bridge,  and  lor  12  months 
thereafter,    and    all    engineering,    leea.     a.-f  hitectural     traffic    sur- 
veying,   and    other   expenses   incident    to    the    construction,    of    the 
bridee  or  the  acquisition   of   the  ferr>    or   ferne.s.   and    the  acquisi- 
tion   of    the    necessary    ;>rofxrty     and     inc. dent    to    t.he    financing 
thereof.  Including  the  cost  of  acquiring  exi'^ting  franchises,  rights, 
plans,  and  works  of  and  relating  to  t!u    broge.  nov.    owned  by  anv 
person,  firm,  or  corporation    a.nd  the  co-st   of   purcha-m,;  all  or  any 
part  of  the  shares  of  stock  of  any  sucli  cor{or:r.i    ow  nf  r    if.  :n  the 
Judgment  of  the  C ■mmis.'iion    such  purcha.ses  .'■iiotiid   be  lc>und  ex- 
pedient.    I!  •;.(    I  r->  i-fds  of  the  bc^nd.":  issued  .shall  exceed  the  cost 
as    flnallv    deter::. iiud.    the    exces,';    shall    be    placed    in    the    sinking 
fund    hereinafter  provided       Prior  to   the   preparation   of   dehnltlve 
b'  nd.-    t.'.t     Commi.ssioii    mav     under    like    restrictions,    i.ssue    tem- 
[lorary    tx  lid"-  or    Interim    certificates    with   or    without   coupons    of 
any    denomin:ition    what„soever,    exchangeable    for   definitive    bonds 
when  .such  bonds  have  been  executed  and  are  a^aIlabIe  for  delUery 
Src    5    In    fixing   the   rates   of   toll   to   be   charged    for   the   u.se   of 
such    bridge   the   same  shall    be   so   adjusted    as    to   provide    a   fund 
sufficient  ttj  ;)ay  for  the  reasonable  cost   of  dppreciaf::,t'    maintain- 
ing, repairini^.  and   ofwrating  the  bridge  and   its  app.-ouches   under 
economical   nianaftem.ent     and   to   provide    a   sinki.nk;    fund   stn^flcient 
to   pav   the   principal   and   interest  of   such    bcnos  as   the  same  sliall 
fall    GVic    and    the    redemption    or    rei'urcha.se    price    cf    all    or    any 
thereiif    redeemed    f)r    repurcha-sed    before    maturity    a,-    herein    pro- 
vided      .^11    tolls   and   ot.'.er    levenues   from    said    bricit'e    art    hereby 
pledged    to  such    u.so.-^   anu    to    the    app^hcatlon    thereof    hereinafter 
In     this    sectK:)n    requi.'-ed       Aft-er    payment    or    pro\  ision     lor    {ja\- 
m(  :.t    therefrom    of    all    such    cost    of    maintaining,    repairinc.    aial 
ofK-rat.ng  and  the  re.servation  of  an  amount  of  money  estimated  to 
be  sufficient  for  the  ^ame  purpose  during  an  ensuing  period  of  not 
more    than    6    months,    the    remainder    of    tolls    collected    shall    be 
placed   m   uhe  sinkmt:  fund    at   intervals   to  b«  determined   by  the 
bumxuissioD    prior    to    the    issuance    of    the    t>onds       An    accurate 
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.1  .t  ivir;tips   of   the    Domm.oii    of    Ca:i-      placttl    ii;    U.r   siiKiru-   fuMd    at   intervals   to  b«   determined   by   the 
uiiiiano     liicluding    the    euteriiig    upon      txan^iiAisiiiun    prior    to    the    laeuance    of    liie    bondis       An    accuriite 
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reoorct  at  th«  cost  of  the  brUlg*  and  tta  approochea.  the  expoMtt- 
tuTM  for  aulntalnlxic.  repairing,  and  operating  the  same,  and  of 
the  daUj  tolls  collected,  shall  be  kept  and  shall  be  avatUble  for  the 
informaUon  of  all  persons  interested  The  Commlealon  shall 
claaalf  y  m  a  reasonable  vay  all  traffic  over  the  bridge,  ao  that  the 
tolls  shall  be  so  fixed  and  adjusted  by  it  as  to  be  uniform  In  the 
appltcaUon  thereof  to  all  traffic  falling  within  any  such  reasonable 
claaa.  regardleae  of  the  status  or  character  of  any  person,  firm,  or 
corporation  participating  in  such  traffic.  <nd  shall  prevent  all  uae 
of  such  bridge  for  traffic  except  upon  payment  of  the  tolls  so  lUed 
and  adjusted  No  toll  shall  be  charged  officials  or  employeee  of 
the  Commission  or  of  the  Oovemments  of  the  United  States  or 
Canada  while  in  the  discharge  of  their  duties. 

awe  6  Nothing  herein  contained  shall  require  the  CommlMlon 
or  tta  lULffs  to  maintain  or  operate  any  ferry  or  ferries  pur- 
bvt  In  the  discretion  of  the  Commission  or  Its 
any  ferry  or  ferrtea  so  purchased,  with  the  appurte- 
and  property  thereto  connected  and  belonging,  may  be 
soM  or  otherwle*  dieposed  of  or  may  be  abaniloned  and  or  dis- 
mantled wheaeeer  in  the  judgment  of  the  Oommlmlon  or  tu  sue- 
it  may  amm  espedlent  so  to  do  The  Commission  and  Its 
may  ft>  eueh  rates  of  toll  for  the  lase  of  such  ferry  or 
ferries  as  it  may  deem  proper,  subject  to  the  same  condition*  as 
are  beretnabove  reqtiired  as  to  tolls  for  traffic  OTcr  the  bridge. 
All  tolls  collected  for  the  tise  of  the  ferry  or  ferries  and  the  pro- 
ceeds of  any  sale  or  disposition  of  any  ferry  or  ferries  shall  be 
used,  so  far  as  may  be  neceaaary.  to  pay  the  cost  of  maintaining, 
repairing,  and  operating  the  same,  and  any  residue  thereof  shall 
be  paid  into  the  sinking  fund  hereinabove  p  ovided  for  bonds. 
An  accurate  record  of  the  cost  of  purchasing  the  ferry  or  ferries. 
the  expenditures  for  maintaining,  repairing,  and  operating  the 
maf0,  and  of  the  daily  tolls  collected  shall  be  kept  and  shall  t>e 
AvaHahle   for   the   information  of   all    persons   Interested. 

Sic.  7.  Aftar  fmnamaX  of  the  bonds  and  interest,  or  after  a 
linking  fund  sttflaaat  for  roeh  payment  shall  have  been  provided 
and  shall  be  held  for  thag  purpose,  the  Commission  shall  deliver 
deeds  or  other  suitable  UHtmmenta  of  conveyance  of  the  Interest 
of  the  Ootn mission  in  and  to  the  bridge,  that  part  within  the 
United  States  to  the  State  of  New  York  or  any  municipality  or 
•0MKy  thereof  as  may  be  authorized  by  or  pursuant  to  law  to 
aeeept  the  same  (hereinafter  referred  to  as  the  "  United  States 
interests")  and  that  part  within  Canada  to  the  Dominion  of 
Canada  or  to  such  Province,  municipality,  or  agency  thereof  as 
may  t>e  authorized  by  or  pursxiant  to  law  to  accept  the  same 
(hereinafter  referred  to  as  the  "Canadian  Interests"),  under  the 
eoadltton  that  the  bridge  shall  thereafter  be  free  of  tolls  and  be 
iy  maintained,  operated,  and  repaired  by  the  United  States 
ts  and  the  Canadian  Interests,  as  may  be  agreed  upon:  but 
If  either  the  United  States  InteresU  or  the  Canadian  Interacts 
shall  not  be  authorised  to  accept  or  shall  not  accept  the  same 
under  such  conditions,  then  the  bridge  shall  continue  to  be 
owned,  maintained,  operated,  and  repaired  by  the  Commission, 
and  the  rates  of  tolls  shall  be  so  adjusted  as  to  provide  a  fund 
of  not  to  exceed  the  amount  neceaaary  for  the  proper  mainte- 
nance, repair,  and  operation  of  the  bridge  and  its  approaches 
under  economical  management,  until  such  time  as  both  the 
OnHed  States  InteresU  and  the  Caiiadlan  interests  shall  be 
atitborlaed  to  accept  and  shall  accept  such  conveyance  under 
such  conditions.  If  at  the  time  of  such  conveyance  the  Com- 
mtsalnn  or  lU  successors  shall  not  have  dlspoaed  of  such  ferry 
or  fMiies.  the  same  shall  be  disposed  of  by  sale  as  soon  as  practi- 
cable, at  such  price  and  upon  such  terms  as  the  Commlaaloa  or 
lu  suceeaaors  may  determine,  but  in  making  any  such  sal*  pref- 
oranca  ahall  be  given  to  the  Canadian  Interests  and  thereafter  to 
tha  United  Statea  interests  before  any  sale  except  to  such  respec- 
tive interests 

Sic  8  For  the  purpose  of  carrying  Into  effect  the  objects  stated 
ta  tIkU  act  there  is  hereby  created  the  St  Lawrence  Bridge  Com- 
mlMlon. and  by  that  name,  style,  and  title  said  body  shall  have 
perpetual  sucoesalon:  may  contract  and  be  contracted  with,  sue 
and  t>e  sued,  implead  and  be  impleaded,  complain  and  defend  In 
all  courts  of  law  and  equity:  may  make  and  have  a  common  seal: 
may  purchase  or  otherwise  acquire  and  hold  or  dispose  of  real 
•etate  and  other  property,  may  accept  and  receive  donatiooa  or 
gifts  of  money  or  other  property  and  apply  same  to  the  purpoaea 
of  this  act:  and  shall  hare  and  possess  all  powers  necasaary. 
convenient,  or  proper  for  carrying  Into  effect  the  obJecU  stated 
m  this  act. 

The  Commission  shall  consist  of  Walter  Wlllson.  Oeorge  W 
■eon.  Jr  .  John  Bird.  James  C  Dolan.  Albert  P  Newell.  Charles 
**f f« ._>tanitli n  R  Little,  Pelu  Hulser.  Arthur  Belgard.  Robert 
H.  lidv«B.  and  Julius  Prank  Such  Commlealon  shall  be  a 
body  corporate  and  politic  constituting  a  pubUe-boaefit  corpora- 
tion Any  vacancy  occurring  in  said  Commission  shall  be  filled 
by  a  majority  vote  of  the  remaining  members  of  the  Commis- 
aion.  and  notice*  of  elections  to  fill  vacancies  and  of  acceptance* 
thereof  ahall  be  fUed  with  the  county  clerk  of  St.  Lawrenca 
Oounty.  N.T.  Bach  mamber  of  the  CommlSBlon  and  their  re- 
spective successors  shaU  qualify  by  giving  such  bond  as  may  be 
fixed  by  the  Chief  of  the  Bureau  of  Public  Roads  of  the  De- 
partment of  Agrictiiture.  conditioned  for  the  faithful  performance 
of  all  duties  required  by  this  act  The  rnmml— Iwi  shall  elect 
a  chairman  and  a  vice  chairman  from  it*  iwfn»if .  and  may 
kbllab  rules  and  regulations  for  the  government  of  Its  own 
^flve  members  ahall  constitute  a  quorum  for  the  trans- 
0*  bualneas:  Prortded.  however.  That  if  there  be  lea*  th»n 
flve  mambera  of  said  Commission  on  account  of  vacancl**.  the 
remaming  member  or  members  may  fill  such  vacancieo. 


Sac.  9.  The  Conunlaalon  shall  have  no  capital  stock  or  shares 
of  interest  or  participation,  and  all  revenues  and  receipts  th<freof 
shall  be  applied  to  the  purpoaea  specified  In  this  act.  The  mem- 
bers of  the  Commiaalon  ahall  be  entitled  to  a  per  diem  «om- 
peasatlon  for  their  ■airlca*  of  $10  for  each  day  actually  spent 
m  the  business  of  the  Commission,  but  the  maximum  compensa- 
tion of  the  chairman  in  any  year  shall  not  exceed  $2,600  and  of 
each  otbar  member  ahall  not  exceed  9500  The  members  of 
Oommlaaloa  aball  also  be  entitled  to  receive  traveling  expei 
allowance  of  10  cents  a  mil*  for  each  mil*  aetaaUy  travele^l  on 
the  bualnesa  of  the  Cotamlaalon.  The  Oiirninlmlon  may  employ 
a  secretary,  treasurer,  engineers,  attorneys,  and  such  other  ex- 
perts, assistants,  and  employees  as  they  may  deem  necessary, 
who  shall  be  entitled  to  receive  such  compensation  as  the  Com- 
miaalon may  determine.  Alt  salaries  and  expenses  shall  be  paid 
solely  from  the  funds  provided  under  the  authority  of  this  act 
After  all  bonds  and  Interest  tharaon  ahall  have  been  paid  anl  all 
other  obligations  of  the  Commlmtom  paid  or  dlacharged.  or  pro- 
vision for  all  such  payments  shall  have  been  nuMl*  as  herelnb<!fare 
provided,  and  after  the  bridge  ahall  have  been  conveyed  to  the 
United  States  interests  and  the  Canadian  Interests  as  hrrein 
provided,  and  any  ferry  or  ferries  shall  have  been  sold,  the  Com- 
miaalon shall  be  dissolved  and  shall  cease  to  have  further  exist- 
ence by  an  order  of  the  Chief  of  the  Bureau  of  Public  Roads 
made  upon  his  own  Initiative  or  upon  application  of  the  Com- 
mission or  any  member  or  membera  thereof,  but  only  after  a 
public  hearing  In  the  city  of  Ogdauburg,  notice  of  the  time  and 
place  of  which  hearing  and  the  ptnpoae  thereof  shall  have  been 
published  once,  at  least  30  days  before  the  date  thereof,  in  a 
newspaper  published  in  the  city  of  Ogdensburg,  N.Y..  ard  a 
newspaper  published  In  Prescott.  Ontario.  At  the  time  of  «uch 
dissolution  all  moneys  in  the  hands  of  or  to  the  credit  of  the 
Commission  shall  be  divided  Into  two  eqiutl  parts,  one  of  which 
shall  be  paid  to  said  United  States  interest*  and  the  other  to 
said  Canadian  Interest*. 

Sec.  10.  Nothing  b*r*ln  contained  shall  be  construed  to  author- 
ise I  r  [>ermlt  the  Comml**lon  or  any  memt)er  thereof  to  create  any 
n  or  Incur  any  liability  other  than  such  obligations  and 
1:-.  ..:.;.s  as  are  dischargeable  solely  from  funds  provided  by  this 
act.  No  obligation  created  or  liability  incurred  pursuant  to  this 
act  shall  be  an  obligation  or  liability  of  any  member  or  menrbers 
of  the  Commission,  but  shall  be  chargeable  solely  to  the  f  inds 
herein  provided,  nor  shall  any  indebtednee*  created  pursuant  to 
this  act  be  an  Indebtedness  of  the  United  Statea. 

Ssc.  11.  All  provisions  of  this  act  may  be  enforced,  or  the  viola- 
tion thereof  prevented  by  mandamn^  injunction,  or  other  ap- 
propriate remedy  brought  by  the  -eneral  for  the  (tate 
of  New  York,  the  United  States  cl  rney  for  the  district 
In  which  the  bridge  may  be  located  in  part,  or  by  the  solicitor 
general  of  the  Dominion  of  Canada  in  any  court  having  com- 
petent Jurisdiction  of  the  subject  matter  and  of  the  partle(>. 

Sec.  12.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reeervedf. 

The  Vl\rE  PRESIDENT  The  Senator  from  New  York 
offers  an  amendment,  which  will  be  stated. 

The  Chiif  Clerk.  On  page  11.  it  Is  proposed  to  strike 
out  lines  3  to  24.  both  inclusive,  and  to  Insert  in  lieu  there- 
of the  following: 

The  Commission  shall  consist  of  11  persons  appointed  by  the 
Governor  of  New  York.  Such  Commission  shall  be  a  body 
corporate  and  politic  constituting  a  public-benefit  corporation. 
Any  vacancy  occurring  in  said  Commission  shall  be  filled  bj  the 
Oovemor.  Bach  member  of  the  Commission  and  their  respe:tlve 
successors  shall  qualify  by  giving  such  bond  as  may  be  flxel  by 
the  Chief  of  the  Bureau  of  Public  Roads  of  the  Departmetit  of 
Agriculture,  conditioned  for  the  faithful  performance  of  all  datle* 
required  by  thU  act.  The  Commission  shall  elect  a  chalrnmn  and 
a  vice  chairman  from  its  members,  and  may  establish  rules  and 
regulations  for  the  government  of  lU  own  business.  Plve  n»em- 
twrs  shall  constitute  a  quorum  for  the  transaction  of  business. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  VICL  PRESIDENT.  Without  objection.  Senate  bill 
1577  will  be  indefinitely  postponed. 

BILL    PASSED   OVER 

The  bin  (S.  12«6>  to  mcreasc  the  efficiency  of  the  Ve;eri- 
nary  Corps  of  the  Regular  Army  was  announced  as  next  In 
order 

Mr.  KING     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 

OCHOCO  NATIONAL  rOREST.  ORIG. 

The  Senate  proceeded  to  consider  the  bill  (S.  285  to 
authorize  the  addition  of  certain  lands  to  the  Ochoco  Na- 
tional Forest.  Oreg.,  which  was  read,  as  follows: 

Be  it  enacted.  That  the  follovnng  described  public  land*^  are 
hereby  Included  la  and  made  a  part  of  the  Ochoco  Nauonal  Purest, 
Oreg.,  subject  to  all   the  laws  and  regulaUons  appUcable  to   na- 
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:ti   luslon    shaJl    not    affect    any    entry    or 
i.it'T    ilie    public    land    laws    prior    to    the 
.southeaht    quarter    and    Un- 


th  I    '.:    f>i'-r>s:s     but    y\i   )■: 
vested    rights   aoquirec    .; 
passage    of    this    act:     Ihf    v.*-::*.    half 

.southwefrt  quarter  section  7,  thr  5outhwp-t  quarter  nprt^p..  • 
quarter,  the  northwest  quarto-  nortlivrest  quarter  the  south  half 
northwest  quarter,  the  nort!.  half  .southwest  quarter  the  sout'-iea.Kt 
quarter  southwest  quarter.  Uic  north  half  southeast  quarter  au  ^ 
the  southwest  quarter  southca.st  quarter  .section  17  the  north 
half   n(->rthea8t   quarter,   the    -.luthwest    quarter    nort hea-^t    quarter^ 

iarter.    ar.rl    the    west    half    '^pct'.on     18, 


U    l^    a 


the    west    half    southeast 


and    all   of    section    1 
Willamette   mendlaii 


towr^ihlp    l;^    south,    rantze    24    eaj>l 


M:  KIN(}  Mr.  President,  in  view  of  the  fact  that  some 
of  a^  .we  M  -eiMur  petilio!L<  to  exclude  or  withdraw  land^ 
thai  liiivt  beta  in.  orixoratt-d  witliin  the  forest  reserve.'^ 
upon  the  fjround  uia;  it  whs  not  necessary  to  do  so  and 
It, a'  the;r  inr(i:;x)r;>.*  io::  i.s  ;njurioLu;  to  the  people  living 
cui.t.ruia.s  tr  -iu  :.iniLs.  I  .should  like  to  ask  the  Senator 
from  tJreKo:.  Mr.  ."^Trrwrp.  ^  what  is  the  necessity  now  ol 
enlarging  rJit-  txiur.dant".  ot   this  forest. 

Mr.  STEIWKR  Mr  Pre^-idcnt,  I  think  there  is  no  objec- 
tion to  this  particula;  r,-  iii  ot  extension.  The  land  iinohed 
is  high  mountain  land,  forinmu  the  divide  between  the 
!,e;td-Aaters  of  two  snail  n\>:  .v<irn:s.  It  is  contiguous  to 
liie  iwitional  forest;  it  is  a  part  m  the  public  domain,  but  has 
been  withdrawn  from  entry  lor  a  great  many  years — I  think 
at  U'tust  10  .vears. 

The  applic-atinn  f^-  ',hi<  extension  was  made  sometime 
ago  h\  -Alt  I>  par:nier:t  ol  Agriculture,  and  was  submitted 
to  th'  'r..->:  •  :  I>.j)artmeni.  which,  of  course.  controLs  this 
land  B.i'ii  i>ep;iitments  are  de.sirous  that  the  bill  b<^  en- 
acted 1'!..  repoi:  discloses  that  the  present  Secretary  ol 
the  Interior  leported  favorably  upon  the  bill.  The  Secre- 
tary of  the  IiiLciior  prior  to  this  administration  favored  the 
bill.  The  Secretaries  of  Acriculture  in  thjs  and  in  the  prior 
administration.  I  understand,  both  favored  the  bill.  There 
is  no  settlement  here.  There  is  no  private  ownership  in- 
volved. There  is  a  total  oi  1.800  acres  of  land  which  it  is 
thought  should  be  logically  a  part  of  the  national  park 

Tlie  bill  was  ordered  to  be  engrus-sed  for  a  third  reading, 
read  the  third  time,  and  pa-s.sed. 

hILI.    P'uSSED    OVER 

Tlie  bill  (HJl.  5389)  making  appropriations  for  the  Exec- 
utive Office  and  sundry  mdeix^ndent  executive  bureaus. 
boards,  commissions,  and  o&ccs.  for  the  fiscal  year  ending 
June  30.  1934.  and  for  other  purpo.ses.  was  announc(xi  as 
next  in  order. 

The  VICE  PRESroENT.  This  bill  is  the  unfini.'^rhcd  busi- 
ness. 

SrvERAL  Senator.s      I^t  It  go  over 

The  VICE  PRESIDEN  r      The  bill  Will  be  passed  over 

LOANS     BY     RECONSTKrmON      KIN-NCE     CORPORATION     TO     iLOSED 
I'll  I'lNC-fMI     LOAN      ASSOCIATIONS 

The  bill   iS.   1G4«'    :<    am   nd  the  Reconstruction  Finance 
Corporation  Act,  as  aim  nded,  to  provide  for  loans  to  closed 
building-and-loan   associations,   was   announced   as   next    in  j 
order 

M:      KI.NC       Mi     f'le-ident .    I    should    like   an  explanation 
by  the  Senator  from  Ohio   I  Mr    Bii.kley]  as  to  the  nece«^--  ; 
sity  and  wisdom  of  this  meastire 

Mr.  BULKLEY.  Mr.  President,  the  Reconstruction  Fi- 
nance Corpjoration  Act  as  originally  passed  gave  the  Cor- 
poration authority  to  make  loans  to  banks,  .savings  banks. 
and  building-and-loan  associations,  among  other  institu- 
tions. The  original  act  pave  the  Corp«5ration  authority  to 
lend  to  ''.  ;i*ii  h.inks.  A  subsequent  amendm.ent  pave  the 
Corporatuwi  llie  authoritv  i,,  lend  to  closed  savings  banks; 
but  no  authority  has  yet  l)efn  given  to  lend  to  closed  build- 
ing-and-loan associations.  It  is  believed  that  the  theory  of 
the  original  act  will  be  carried  out  by  extending  the  author- 
ity to  lend  to  closed  buildmg-and-loan  associations  exactly 
the  same  as  to  elu-ed  bank-  or  rlo.sed  savings  banks. 

Anothei  cha:!.-.  :r,  'h.  law  that  is  made  by  this  bill  is  with 
resfx-rt  to  'he  l;:ri;':-.' .>  :i  (•!  all  loans  to  closed  institutions. 
Th.e  MriL'i'ia;  a.  '  r,,i:Ui.nPi.\  a  limitation  of  $200,000,000,  and 
'Tie  .itt.iiiey-^  t'lr  tf"  Hi  enn..,t ruction  Finance  Corporation 
are  not  certain  wheih(i   that  limitation  is  an  absolute  limi- 


•  tation  nr  whether  the  $200  000.000  constitutes  a  revolving 
fund.  The  bill  as  reported  by  the  committee  would  raise 
that  limit  to  $300,000,000  and  make  it  clear  thi 
revolving  fund 

Mr.  KING.  Mr.  President,  i^  it  rerommended  that  (hf-re 
should  be  an  increase  of  SlOO.OCO.oCO  lor  this  purpo.se 

Mr.  BULKLEY.  Yes.  The  Reconstruction  Financ.  Co:- 
poration  recommended  that  all  limit  be  remo%-ed,  but  the 
committee  thought  it  wise  to  a  ave  a  limit  of  $300,000,000. 
with  a  provision  that  it  shall  be  coiLsidt  red  as  a  revolving 
fu.Md 

M:  KINtl.  Has  not  the  Str;ator  rece;\eG  a  niunbei  of 
communications— I  know  I  ha->e  :ecc:\ed  six  or  s.  vt 'i— to  the 
effect  that  some  building-and-loan  associations  winch,  aie 
practically  insolvent  are  unloadini;  and  want  to  unU,ad  upon 
the  Federal  Government,  through  the  Recon.stru.  :io:.  Fi- 
nance Corporation,  some  of  their  unsound  and  wholly  un- 
.  liquid  assets,  and  to  free  them.selves  from,  th"  b-ci  i'uation 
in  which  they  find  themselves  because  ct  bad  1  ui      and  of 

fro/»  I.    ;5ssets'' 

Mr  HI  LKl.FY  1  iiave  r;^  dcaib:  thiat  many  ewne'-s  of 
bad  see'irrie'.  both  buiki.r.r-and-ln.m  a^sociat  lon^  ;,!;,s  ^ank-- 
and  other  institutions,  wou;:;  b<-  r'ad  A  tliey  <  .-e,i(i  unl  .id 
'their  bad  seruritie-?  on  tla  Mi  «  .  i..- ;!  u  st  u,i.  F.n.ii.-e  Cor- 
poration, or  en  aiiybody  else,  but  I  submit  that  that  lias 
r:nt}r.ng  to  do  with  the  matter  now  before  us  Tl.e  F^^eenn- 
strucion  Finance  Corporation  is  requ.rcd  to  take  adequate 
.se-curity  lor  CdCh  and  every  loan  made,  and  it  is  not  pre- 
sumed that   anv  hiui  i^'^ans  will  be  made  tinder  this  measure. 


Ml.  KI.\(;       Ma- 


.sk  the 


liter  whethei  he  believes  it 


is  wise  that  the  F^ederal  Government  should  get  b<<hinc  tlie 
building-and-lcan  associations  m  their  aistres.-  arui  make 
advances  to  them  up  to  this  tremendous  sum? 

Mr.  BULKLEY.  Mr  President,  the  Congress  has  taken, 
the  view  that  the  Go\errmen:  should  get  very  liberally  be- 
hind financial  institutions,  savings  banks  and  cither  banks. 
to  save  them  from  closing,  and  also  to  help  them  to  reopen. 
and  to  help  them  to  get  dividends  paid  to  aepositc-s.  I 
submit  that  exactly  the  same  principle  applies  to  the  build- 
inp-and-loan  associations. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideratiein  of  the  bill? 

Tliere  tx-uoj  no  ob.iection,  the  Senate  proceeded  lo  con- 
sider tiie  b:il.  which  iiad  been  reported  from  the  Committee 
en  Banking  and  Curitncy  with  amendmenLs. 

The  anif-ndment.s.  vtre.  on  page  2.  line  15.  to  strike  out 
•■  $250,000,000  ■■  and  to  insert  in  lieu  thereof  ••  $300,000,000  ", 
and  m  hne  19.  after  the  word  "  liquidation  ".  to  insert  a 
comma  and  the  words  ■■  and  such  sum  shall  constitute  a 
revolving  fund  lor  such  purpo.ses",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  rtc  ,  That  the  firpt  paragraph  nf  secikm  f  Off  ttM 
Reconstruction  Fnn..nci;  Curi...:ut.en  Act,  as' ii mended.  Is  amended 
to  read  as  follows: 

"  Sbc.  5.  To  aid  In  Imiinnni:  riLrriculturo  commerre  and  mdu"^- 
tr>-.  including  facihUitintr  the  expo.-tation  of  atrncultura!  and  oihri 
prixluctb,  the  Corporation  i.--  autr.ori7X'd  and  empovi-ered  to  make 
loans,  upon  sue!.  '<■.'•:-.-  :inr;  conditions  not  inconsistent  with  thib 
act  as  It  may  d't,  •:.'.:;, i  to  any  bank,  savrnp.";  bank,  trust  ccn- 
pany.  taullding-anc-ioan  association.  In.surance  company,  mort- 
gage-loan company,  credit  union.  Federal  land  bank.  joint-Ftock 
land  bank.  Federal  Intermediatf  credit  bank,  atrrKultural  credit 
corporation,  livestock  credit  corporation,  organized  under  the  law.s 
of  any  State  or  of  the  United  State.«;.  including  loan?  .secured  b  ,• 
the  a-sset.";  of  any  bank,  savings  bank,  or  building-and-ioan  a*.so"- 
ciatie:.  t;.;ii  :<  closed  or  in  process  of  liquidation,  to  aid  in  the 
reors-anizatiou  or  liquidation  ol  such  banks  or  biiddint  anc;  ;  >,in 
a.ssoclations,  upon  application  of  the  receiver  o.-  liquidai.n_-  ...■•.;;t 
of  .such  bank  or  buildinit-and-lonn  association,  and  ar.v  ri^cf  :\fr  o.' 
any  nat!on.-i.l  bank  is  hereby  authorized  to  contract  f.ir  '-i.  .^  loans 
and  t.)  plce.ee  any  asset.s  cf  the  bank  for  .see;;;  ;:it:  tla  .s.n.e  Pro- 
vider T',:.;  not  more  than  $300,000,000  shai;  b(  aseo  f  x-  tn.-  relief 
(.f  !;i..-.k«  'including  savings  banks  a.r\d  bulldm^'-and-lo&n  a.s.-ocia- 
tions  I  th.it  Lire  clo.sed  nr  in  the  proces.s  of  liquidation  and  such 
surr:   yhii'.'i  constitute  a  revcl'.nng  tuna   for  such   purposes." 

The  ameridment.'^  were  acrted  to, 

Th*^  bill  was  ordered  to  bt  en'rros.sed  for  a  third  reading, 
read  the  third  time,  and  pa.ssed. 

Mr.  DILL  subsequen.tly  said:  Mr  President.  I  desire  to 
enter  a  mot. on  to  reconsider  the  vote  wherebv  the  Senate 
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,).t  .''d  thw  morning  the  bill  (S.  1^4-  o  amend  the  Recon- 
struction ?'  •  ,i:.ce  Corporation  Act.  as  amende<l.  to  provide 
for  lo&n5  ■         1  ^"1  b':  !d!ng-and-loan  assonations. 

The  VI (  .-:  Vi:y<ll)KST  The  motion  of  the  Senator  from 
Washington  will  be  entered. 

RXUZ7  or  Hom  owxcas 

The  bill  'HJl.  5240)  to  provide  emergency  relief  with  re- 
spect to  home  mortgage  indebtedness,  to  refinance  home 
mortgages,  to  extend  relief  to  the  owners  of  homes  occupied 
bj  ibem  and  who  are  unable  to  amortize  their  debt  else- 
where, to  amend  the  Federal  Home  Loan  Bank  Act.  to  in- 
CTMSe  the  market  for  obligations  of  the  Umted  States,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  BULKLEY.  Mr.  President,  that  bill  should  go  over. 
A  number  of  Senators  want  to  speak  on  It  and  to  ofTer 
amendments  to  it. 

The  VICE  PRESnJENT      T-he  bill  will  be  passed  over. 

NAVAL  AIS   STATIOH.   PCNSACOLA.   FLA. 

The  bill  'S.  1103»  to  authorize  the  Secretary  of  the  Navy 
to  proceed  wtth  certain  public  works  at  the  Naval  Air  Sta- 
tion. Pensacola,  Ra..  was  considered,  ordered  to  be  en^ossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Nary  Is  hereby  au- 
thorised to  construct  additional  buildings,  structures,  ro«uls.  utili- 
ties, and  appurtenaneH.  and  to  remove,  relocate,  replace,  remodel. 
and  eiteod  SlMtBC  tewfldtnf.  structures,  roads,  utilities,  and  ap- 
porVBiMHiees  at  the  naval  atr  station.  Pensacola.  Fla..  at  a  cost  not 
to  eaeeed  M.M5.000.  and  said  sum  u  hereby  autliorlsed  to  be 
appropriated. 

NAVAL  AIH  STATION.  PElfSACOLA    (COURT  FTELDt,   FLA 

The  bill  tS.  1104'  authorizing  the  Secretary  of  the  Navy 
to  proceed  with  certain  pubbc  works  at  the  Naval  Air  Sta- 
tion, Pensacola  ^Corry  Field*,  Pla..  was  announced  as  next 
m  order 

Mr   KING      Let  that  go  over. 

Mr   TRAMMELL.     Mr.  President 

Mr   KING      T  withhold  the  objection. 

Mr  TR.\M.\1EXL,  Mr.  President,  this  bill  provides  an 
authorization,  not  an  appropriation,  for  the  building  of 
hangars  and  of  aome  other  minor  improvements  at  the 
landing  field  at  VmntnH,  Fla.  The  object  of  the  bill,  par- 
ticularly at  this  time.  Is  that  there  may  be  an  authorization 
so  that  if  the  President  and  the  Budget  Director  see  proper 
to  include  this  in  the  public-works  program,  it  may  be  in- 
cluded. Otherwise,  there  would  be  no  expenditure  made  at 
all.  arxl  that  rests  in  the  sound  Judgment  of  the  President 
and  the  Du-ector  of  the  Budget.  The  bill  itself  does  not 
carry  an  appropriation  but  merely  an  authorization. 

Mr    KIN  ;      Mr    F*resldent.  will  the  Senator  yield? 

Mr    TRAMMELL.     I  yield. 

Mr  KING  IT  I  had  not  had  my  attention  distracted.  I 
should  have  objected  to  the  consideration  of  calendar  101. 
Senate  bill  1103.  A  joint  committee  of  the  House  and  of 
the  Benate  are  now  engaged  in  hearing  testimony  with  re- 
spect to  the  question  of  dirigibles,  trying  to  ascertain  the 
cause  of  the  disaster  to  the  Akron,  as  well  as  to  the  Shen- 
andoah, and  other  dirigibles  constructed  by  the  Government, 
and  to  determme  whether  or  not  there  is  any  utility  in  the 
construction  of  these  airships. 

B«ay  I  ask  the  Senator  whether  Senate  bill  1103  is  for  the 
purpose  of  obtaining  nearly  $7,000,000  for  the  purpose  of 
ma^ng  ready  for  the  reception  of  airships,  when  we  may  not 
construct  them'' 

\J;  niAM.MKLL  M:  President,  the  purpose  of  it  Is  to 
provide   s-  r*^^    •■:.•    r         ng   and   facilities  at   the   naval  air 


Of 


CONGRESSIONAL  RECORD— SENATE 


atatkm  at  I'tr:  ..u 


'.a.     Of  course,  that  is  not  a  station 


where  they  use  du-igibles  at  all.  It  Is  a  heavier -than -air  sta- 
tion, and  is  .nl  exclusively  for  the  training  of  student 
flyers  for  the  .Na.y  Air  drills  for  trained  pilots  are  earned 
on  at  the  station  located  m  California.  The  station  at 
Pensacola  is  one  of  the  major  air  sUtions  of  the  country, 
and  It  IS  here  that  students  are  sent  to  learn  to  fly.  The 
Mfhter- than -air  planes  have  never  been  used,  and  such 
operation  is  not  contemplated.  Unless  the  President  should 
decide  to  u.^<^  the  .authorization  here  proposed  in  a  public- 


works  program,  the  appropriation  would  not  tv^  rnadr 
course,  the  bill  does  not  carry  any  appropriation. 

The  Government  has  about  80  planes  at  thi.s  training 
fleld  on  the  average,  and  those  planes  are  expo.st^d  to  the 
weather.  Ttiey  have  been  so  exposed  for  years  and  year-^ 
and  the  principal  part  of  the  expense  involved  in  this  meas- 
ure would  be  for  the  building  of  hangars  to  protect  those 
planes  in  the  mterest  of  economy  and  in  the  interest  of 
increased  protection  to  the  flyers.  Exposed  as  they  are, 
the  planes  deteriorate  much  more  rapidly  than  if  in  hangars. 
and  there  is  much  more  danger  of  defects  resultii.s  fmn;  the 
exposure  as  well  as  a  greater  expense  for  upkeep  Fhe  .N, ivy- 
Department  for  2  or  3  years  or  4  years  ha.s  called  atter.tion 
to  tlie  necessity  of  these  hangars  and  other  facilities  at  'his 
fleld.  However,  it  all  reverts  back  to  the  que.stion  of  the 
authority  of  the  President  and  of  the  Budget  Director  as  to 
whether  anything  shall  be  done  under  the  provisions  of  a 
public-works  program  I  know  the  Improvement  called  for 
In  the  bill  Is  very  necesj^ary  and  I  believe  well  merits  being 
taken  care  of  In  the  public -works  program.  In  this  con- 
nection this  legislation  Is  exceedingly  desirable,  and  I  urge 
its  passage 

Mr.  KINO  Mr  President,  the  bill  which  ought  to  com- 
mand the  largest  opposition  was  passed  during  the  time  I 
was  called  to  another  part  of  the  Chamber,  and  if  that  be- 
comes a  law.  obviously  the  pending  bill  should  be  enacted. 
In  my  opinion,  however,  neither  of  them  at  this  particular 
Juncture  should  have  received  the  approval  of  the  Congress 
or  of  the  Senate.  We  have  been  insisting  that  there  should 
be  a  reduction  of  25  percent,  and  when  we  make  a  reduction 
of  25  percent  in  one  line  we  increase  It  by  50  or  100  percent 
in  some  other.  Instead  of  there  being  reductions  and  econo- 
mies, with  the  profligate  manner  in  which  we  are  passing 
many  of  these  appropriation  bills.  I  venture  the  prophecy 
that  there  will  be  no  reduction. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Navy  is  hereby 
authorized  to  coootruct  additional  buildings,  stru  -lures,  roadn. 
utilities,  and  appurtenances,  at  the  naval  air  station.  Pensacola 
(Corry  Fleld).  Fla.  at  a  cost  not  to  exceed  Si.OSa.SOO.  and  bald 
sum  Is  hereby  authorized  to  be  appropriated. 

PRACTICI  or   GOVKKNMKNT    EMPLOYEES   BEFORE    DE>ARTMENTS 

The  Senate  proceeded  to  coDSider  the  Joint  resolution 
fS-J.Res.  54  >  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code. 

Mr.  REED.  Mr.  President,  will  not  the  Senator  frci  ' 
Arkansas  explain  why  this  is  necessary? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  measure 
is  affected  with  emergency  considerations.  It  is  the  desire 
of  th'.  Secretary  of  Agrisulture  and  others  who  are  charged 
with  responsibility  for  administering  the  Farm  Act  recently 
passed  by  the  Congress  to  secure  the  services  as  attorney 
of  Mr.  Lee.  whom  every  Member  of  the  Senate  well  knows. 
Mr.  Lee  has.  without  compensation,  collaborated  with  Mem- 
bers of  both  Houses  of  Congress,  and  with  the  committees 
having  Jurisdiction  of  the  legislation.  In  the  preparation  of 
the  bill. 

In  addition  to  that  fact,  he  is  familiar  with  all  rcUef 
legislation  pertaining  to  agriculture  passed  by  the  Congress 
during  recent  years.  He  is  a  membei  of  a  law  firm  here 
consisting  of  two  persons,  and  is  unwilling  to  surrender  his 
connection  with  the  law  firm  for  mere  temporary  employ- 
ment in  the  Department  of  Agrici-ilure,  as  the  legislation 
referred  to  contemplates.  The  Department  is  anxious  to 
have  his  services. 

There  are  two  precedents  for  this  proposed  legislation — 
one  m  the  case  of  former  Senator  Pomerene  and  Mr.  Rob- 
er;^.  now  Associate  Justice  Roberts,  when  they  were  em- 
ployed under  the  resolution  of  the  Senate  in  connection 
with  the  litigaUon  pertaining  to  oil  lands  owned  by  the 
Umted  States,  and  the  other  in  connection  with  Mr. 
Huston  Thompson. 


There  ls  a  provision  in  the  pending  measure  which  denies 
to  the  attorney  and  hLS  subordinates  the  right  to  practice 
before  the  Deiiaitnunl  of  Agriculture.  I  shall  place  in  the 
Record  with  ti.e  consent  of  the  Senate,  the  statutes  which 
are  ir.vol-.ed  in  this  mca^iure.  and  the  statementii  of  fact 
ir..-e  elaborately  K'one  into  than  I  have  gone  into  them. 

Mr    Kl.NG      Mr.  President,  will  the  Senator  yitW 

Mr    P.OBINSON  of  Arkaru^as.     I  yield. 

Mr  KIN'G  I  noticed  m  the  paper  yesterday  that  Mr.  Lee 
hiis  t:>oen  er:iployed  by  the  Governor  of  the  State  of  Mary- 
land for  the  p-arpose  of  presenting  a  claim  of  the  State  of 
MaryUnd  to  the  Reconstruction  Finance  Corporation,  as  I 
understood  it.  or  to  some  governmental  agency,  in  order 
that  that  State  mipht  obtain  a  considerable  part  of  an 
..iPropnation  made  t:y  Ccngress.  I  was  wondering  whether, 
bcinK  emplnyed  by  the  State  to  present  a  claim  against  the 
Gtn-ornnient  it  would  be  quite  consistent  that  he  should 
receive  employment  alone  the  lines  indicated  by  the  Sena- 
tor Knowinyj  Mr.  I>ee  so  well  and  having  such  confidence 
in  hi.s  mteKTity  personally.  I  would  tru.st  him  with  empl.y- 
ment  oR  both  Sides  of  a  case. 

Mr  ROBIN.SON  of  Arkan.-.a.'^  Mr.  President,  there  L«5  no 
proposal  here  that  Mr  Leo  shall  be  employed  on  both  sides 
of  any  ca.se  T>ie  prr  posal  i.s  that  the  general  rule  e.stab- 
li-^hed  by  the  .'Statute  that  no  person  in  the  employ  of  the 
G<  \ernmpnt  .'^hall  be  permitted  to  practice  law  before  any 
department,  is  relaxed  for  the  rea.sons  I  have  stated. 

ryv.-  do<>s  not  interfere  with  Mr.  Lee  or  his  associate  m 
taking  ca-ses  of  the  nature  described  by  the  Senator  from 
Utah.     It  ha.<  no  relation.ship  to  that  subject. 

The  representative.^  of  the  Government  desire  the  serv- 
ices of  Ml .  Lee.  A.^  even'  Senator  who  hears  me  knows,  the 
Farm  Act  is  an  exct  edingly  complicated  statute.  It  re- 
quires the  advice  of  counsel,  in  its  proper  administration, 
familiar  with  the  lec.'^Iatiini,  and  with  preceding  legisla- 
tion having'  relation  to  similar  purposes  and  effects. 

I  think  there  is  nothing  further  I  desire  to  say. 

T\v'  \-ICE  PHFSIDFNT  The  que.'^tion  is  on  "the  enfrros.*:- 
/r'-n'   ami  third  ?'>adin^'  of  the  joint  resolution. 

The  jn.rn  resoiution  wa.-^  ordered  to  be  engrossed  for  a 
third  readme    read  the  third  time,  and  passed,  as  follows: 

Re.'olied.  etc..  That  nothing  in  section.'^  109  and  113  of  the  Crim- 
inal Code  (D.S.C..  title  18.  sees.  198  anrt  203)  or  any  other  act  of 
Confess  forbidding  anv  person  In  the  employ  of  the  Dnit«d  States 
from  acting  as  attorney  or  agent  for  another  before  an-,  depart- 
ment (other  than  tlie  E)epa.-tniont  uf  Agriculture!  or  brtinch  of 
the  Government,  or  from  receiving  pay  for  so  acting,  Khali  be 
deemed  to  apply  to  any  counsel  or  other  officer  of  the  Drpa.nmcnt 
of  Agriculture  If  designated  by  the  Secretary  of  Agriculture  at  the 
time  of  appointment  as  entitl(?d  to  the  benefits  of  this  resolution 
Prw.d^d.  Tiiat  not  more  than  three  such  officers  aliail  hold  ^uch 
exemptions  at  the  same  time 

Mr.  ROBINSON  of  Arkaiisa.';.  Mr.  President,  I  ask  leave 
to  place  in  the  Hucord.  m  connection  with  my  remark.;,  a 
copy  of  tlu'  .-tatutr  and  .'Statements  referred  to. 

T!,-'  \  R'K  PliEslDENT.     Is  there  objection? 

rhtrie  Ot-iiip  ri  :  I'b't'ction.  the  matters  were  ordered  to  be 
printed  in  the  liUvORn    a.^  follows; 

SECTIONS    lOy    .^NI)    Ml    OK   THE   CRIMINAL   CODS 

Whoe-v^r.  being  an  otTi-er  of  the  United  States  or  a  person  hold- 
ing any  place  of  trust  or  prof-.t  or  dis^liareing  any  ofHcnU  func- 
tion under,  or  In  connection  with  any  execative  department  of 
the  Government  of  the  United  St!te^.  or  under  the  Senate  ir 
H  ;^e  of  Representatives  of  the  United  States,  shai:  act  a.-  an 
a;,!  :.i  or  attorney  for  prosecuting  any  claim  agaln.st  the  United 
States,  or  in  any  manner,  or  by  any  means,  otherwise  than  m 
discharge  of  his  proper  official  duties,  shall  aid  or  uus.-ibt  in  the 
prosecution  or  support  of  any  such  claim  or  receive  any  gr:ttuity, 
or  any  share  of  or  Interest  In  ar.v  claini  from  any  claimant  against 
the  United  States,  with  intent  to  aid  or  assist,  or  m  the  Ciu- 
skleratlon  of  having  aided  or  a-ssistcd.  In  the  prosecution  of  such 
claim,  shall  be  fined  not  more  li.un  tS.OOO  or  ImprLsoued  loi-  j.jt 
more  than  i  year,  or  twth.  Members  of  the  National  Guard  of 
the  District  of  Colimibla  who  receive  ctimpensatton  for  their 
servloes  as  such  shall  not  be  held  or  construed  to  be  officers  of  the 
United  States,  or  persons  holding  any  place  of  tru.-;t  >  r  profit,  or 
discharging  any  official  function  under  or  m  ccnnectirn  with  i^ny 
exer-utive  department  of  the  Cmvrrnment  of  the  United  State's 
w'tliin   tl,"  provisions  of  this  .section  1  Criminal  Code.  s**c    109) 

VVhtK^vt-r,  being  elected  or  appointed  a  Senator,  Member  of  or 
Delegate  to  Congress,  or  a  Re.--;uent  Con.rai.ssiuner,  siiail  after  his 
election  or  app<Mntment  and  either  before  or  after  he  hiis  qualified,  j 
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,  and  during  his  continuance  In  olBce,  or  being  the  head  o'  ■.  de- 
partment,  or   other   officer   or    cierk    in    the    emnU^v    .-:    tiip'rnited 
States     shall.    direcUy    or    mdm^Uv.    recviNe     ,1    U^e.    :      ^^f 
anv    con-.ptnsation    wh.-^tever    for    anv    serv;-,.^    t  •    ^.--f ''  or'  tc    ^ 
rendered   to  any   person,  either  by  himself   or   another  ^'in  relat.or 
to    any    proceeding,    contract,    claim.    c.:;ntrovrr>v     rh^..£,e     ^.-l^-, 
tion.  arrest,  or  other  matter  or  thine   in   which'f  r   '  •  ■•(d   <l;''.-s 
,   U-  a   party   or  directly   or   Indirect:-,    ii-.tcrcsu^l     >x-'   •.    ?;■.■•.    ui-'-V-t- 
I  ment.  CMirtmartial    bureau,  ctTicer'      r  any  c'V     •■       ■    -"'      -  .'■'!, 
I  cn:nm;sfion    v-hfttcver    shall    bf>    fined    net    more    li-'^'yo'on^'l^^^ 
imprisoned  not  more  than  2  y-nrs:   and  .shall,  moreover    thereafter 
be  incapable  of  holding  any  office  of  honor,  trust,  or  profii   under 
'  the  Govcmmeiit   cf   tiie   United  States    t Criminal   Cud..  b.L     113,, 

STATKMrwTS 

The   propoflod  re^nlutlrn  doe'    v.-n   alter  the  maximu^n    vii.i-v    of 
fK'fXVt    ifss    \h   percen'    uncier   the   Kronnrr.v   An     n--    -.iu'.-     rver<    by 
the    farm    bill     nor    doe^    !t    o'hervi.v    afTert    the    f--t!,-in-    .•.i-untmn 
What   the   propoRe<l   res-.i  ut  ion   ri^.,^   provide  Is  th.at    the   de-ir-n-i'ed 
i.ppwintef  ::iH-,    \^  ernpi    ved  b     th.    SerretarN    of   Arr;ru;r u— ' w  ■ '  >i- 

out    havmf'  1.,   Mirrrn^l'-r   U: nfticn   with   h;-.  "v.r   •:.;.    '■-m   or 

h\f^  private  practice  tx-forr  a:-  'lepartment  nr  t^'ft^rs  n'  •►r'r.pv- 
ernmcnt,  other  than  xh,-  rxp  i.-trnent  r,f  A^-riru;' ure  D;.'inK  the 
tenure  of  the  em^.^m.  ..i  h-wever  pra.tKe  tn-lorr  the  Depart- 
n:ent  uf   ,\grlculture   c    u.'I   n.:.t    !..•  .  n^.^;---*!   .n 

There  are  two  prec.  c>r:ts  fr,r  th.-  pr-  p^w-ed  re.s.  -.ut  wjn  One  ■- 
the  Joint  resolution  of  r>  ..-niber  21  192«  i^b  Btat  io«7.  rr,^p^  .,', 
the  cases  of  Owen  J  H.ih-::^  a.o  .-vtie*  I'ouuueae,  the  uiner'is 
the  act  of  December  2-'.  1931  ,Put:>  N-  1  7_'d  Cong)  covcrln. 
the  case  of  Hu*ton  T-i  rnp^n  ITu  language  of  the  propo^ 
resouiion  is  ^ubstHntla;]y  the  same  a*  that  of  the  abovi -cited 
re.swlution  and  act,  except  that  under  these  practice  wa*  permitted 
to  be  continued  before  all  Depa-tment.-  and  a^-f-.  .e.-  uf  tne  Ci--  - 
ernmenl.  without  exception  The  act  covering  thf  Hu'^ton  l^.c^n- 
bc  ::   r;i.se    lo:    instance,  reads  is  fol.ows:  '" 

■•  Be  it  enacted,  etc..  That  n.  a.:ng  .:.  sectionj^   lOi*  a::ri  113  of  the 

tV  7,  I?  e"^"  ^"^  ^^-  '^■''  '■  ■^'^  ^'^^  ''""'•'1  ^•'^-  i"--^'-^^  laws  of 
the   United    StaU-!-      appr-ved    March    4.    1909,    as   amended      V&.C. 

v.l^S.^^-  '^'■"^  "'-''-'  '^''^  "'-''"  *-'  '-'^  '^'^y  other  act  of  Congress  for- 
bidding any  person  In  the  employ  of  the  United  State.-  or  acting  in 
any  official  capacity  under  them  from  acting  as  aeent  or  attor- 
ney for  anoth,  r  U-:  le  any  cepa.-^ment  or  branch  of  the  Gov- 
ernment or  from  rtxxlnng  pay  for  so  acting  shall  be  deemed  to 
apply  to  coun.-e;  ser-.in-  m  the  cose  of  the  Appalachian  E  ectrlc 
Power  Co.  agair^st  George  Otis  Smith  and  others  nou  wn-ive  in 
the  District  Court  of  the  Umted  SiaLes  for  the  Western  District 
of   \  irglnia." 

I  f^edcric  P  l^e  whom  it  is  understood  -.he  Serrctarv  of 
culture  utU  Gosirnate  uncer  the  pr)poHe^  jomt  -eso'  't'on 
mem.ber  of  the  f::in  ol  MacCra  ken  &:  U-e  witl  cli  c^ 
National  Press  E  ;::c;:v:  .n  ti.::-  itv  Thee  i-.-e  ari-.  '-j,r.  '••  ,* 
of  the  firm  Un...-  the  bcnctt..-  li  tJie  prCliOFoa^U-ol" ■'■',"■ 
piven  him  he  couid  not  accept  ap; -'ntmcnt  lor  ser-,  :rc  -n  the 
Department    of    Agriculture    as    he    cbnnct    afford    t  :    give    up    his 

I  private  practice   ana   withdraw   fron:   his   firm 

Mr     Lee    l.s   a   re-siaent    of    Maryland    and    a    m.ember    of    the    Nt  w 

[  ^ork  and  Distric  of  Columbia  bar?=  He  wa.s  legislative  counsel 
of  the  Senate  from  1923  t..  1P30.  and  a.s.a.<=tant  legislative  coun- 
sel m  the  Hou.se  of  Reprcsenta- ive?  from  1919  tn  :;:)2;!  During 
this  period  he  drafted  and  prepared  legal  arguments,  mem.o- 
randa.  and  report."-  concerrunir  a  lartre  m^Jontv  of  the  farm -relief 
measures  considered  and  acted  upon  bv  the"  two  Houses  A.-;  a 
result  he  becam,e  familiar  with  most  of  the  legal  and  economic 
problems   Invt.lved   in  the  farm-relief   legislation 

For  approximately  2  weeks  la.st  November,  he  aided  in  develop- 
Inp  a  farm.-relief  legislative  program  at  the  request  of  Mr  Moley. 
This  .service  was  volunteer  .service  without  corapeni.atiGn  During 
December.  January  and  Fcbrtiar^-  Lvt.  .Mr  Lee  wa.o  retained  by 
the  natlcna!  farm,  orjranizaiions  m  connection  with  the  drafting 
and  legal  phases  cf  their  legislative  program  for  farm  n-lief  and 
agrKultura!  credits  He  also  appeared  on  behalf  of  'he  farm 
organizations  at  the  hcarir^gs  before  the  Hou.se  Ccmm.ittee  en 
Apricuiture  This  retainer  expired  on  March  4  Im.mediately 
thereulT'  Mr  lee  wa^  commandeered  by  Secretarv  (if  Agricul"- 
•:r:  Walla  e  to  serve  as  special  counsel  In  connection  with,  tlie 
farm  relief  bill  Just  pa.ssed  He  .served  the  Secretary'  and  th" 
com.mi-.tpes  pf  Congre--  in  the  fram.ing  of  the  leRisiation  and 
represented  the  Serreta-y  on  num.erous  occasions  before  commit - 
tc-es  and  Members  of  C  onrress.  Up  to  a  lew  davs  lx>fore  the  mieas- 
ue  was  signed  by  the  President.  Mr.  L^c  pave  liis  full  Ume  to  this 
work.  This  .service  wa^  wiihoui  comptr^ation  fron.  the  Guvern- 
ment  or  any  other  source 

'Ih'^  Secretary  ^'  .\cr .-.]■'■  :re  and  'he  adm.inistrator  of  '.hr-  Farni 
Relief  Act  desire  a^a  i;  to  con..mandei  r  Mr  I^ee  >  servif-es  in  lian- 
dlmf  for  the  Deparunient  of  .A.,:r i^ulture  the  legal  problems  a'-i>- 
Ing  under  the  act  They  believe  li.-  service.-  are  ne'^essai-^-  be' au.-.e 
'!  hi.s  exceptional  familiajity  with  farm-relief  U-^ij-Iat.on'  its  legal 
phases,  legislative  hi.story,  and  .-^ubje  •  n. alter  an^l  because  of  his 
knowledge  ol  depariineria;  legal  proeedure  and  other  1- :,'aj  i^-iv- 
Itles  of  the  Government 

W.^TEF,    CHATGES   ON    D^M^GED    LAND 

The  Senate  proceeded  to  cor.-idei  the  bill  iS.  153G  givln? 
credit  for  water  rhanre-^  paid  on  dainaced  land,  which  had 
been  reported  by  the  CcuiniiLlee  c:i  Irrifration  and  }i<"clarr:a- 
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tion  with  amendments,  on  page  2.  bne  9.  to  strike  out  the 
word  ■  district*  "  and  Insert  the  word  "  district  ".  and  on  line  i 
12,   strike  out   the   word   "  districts  "   and   insert   the   word 
"  district  **.  ao  as  to  make  the  bill  read : 

0c  it  enacted,  etc .  Tbat  all  construrtlon  rb&rfM  berttotan  pakl 
by  own«n  on  Undj  to  be  coDTeycd  to  the  United  States  of  Amerlea 
It  to  ttaa  act  of  Congreae  approved  March  23.  1933  (8.  IM. 
.).  rtiall  be  transferred  aa  a  credit  to  tbe  lands  to  be  eo 
ited"  by  tbe  United  States,  and  all  payments  of  operation  and 
cbarcca  v\tb  penaitj  and  Interest  heretofore  made  on 
Of  tbe  lands  to  be  conveyed  ax  were  not.  In  the  determination 
of  the  ascTstary  of  the  Interior,  dtirtng  the  period  for  which 
pajramt  was  made.  stiaceptlbJe  of  stiecassftil  eultlTatlon  by  reason 
of  ssepafs,  alluUuuty.  or  other  causes  not  within  the  control  of 
tbe  owners  of  staeb  land,  ahaii  bs  allowed  as  crediu  oo  future  con- 
sCnteUon.  operation,  and  maintenance  charges  on  the  lands  re- 
tstmrl  or  tboss  to  be  patented  by  the  United  States  pursuant  to 
tbe  act  of  Congress  approved  March  23.  1933  (8  IM.  73d  Cong  ) . 
Like  credit  shall  also  be  given  tbe  trrtgation  district  for  all  the 
heretofore  paid  by  it  on  such  Unds  and  for  which  the 
of  said  lands  have  not  in  turn  reimbursed  tbe  IrrlfaUon 
district. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MIMCM   '.'-y    TKIBl   or   INblAHS.   WTSCOlfSm 

The  bill  'H_R  •i4y4'  authorizing  a  per  capita  payment  of 
1 1 00  to  the  members  of  the  Menominee  Tribe  of  Tn«^tan««  of 
Wlscon;jln  from  funds  on  deposit  to  their  credit  In  the  Treas- 
ury of  the  United  States,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  pused. 

BILL  PASSED  OVXR 

The  bill  iS.  506)  conferrmg  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  npxt  in  order. 

\{      ;:EKD.    Let  that  go  over. 

The  VICE  PHF.-IDENT.    The  bill  will  be  passed  over. 

LOANS    TO    IRRIGATION    DISTRICTS 

The  bill  (S.  1738'  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  irrigation  districts  for  certain 
purposes,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

fle  it  enacted,  etc..  That  the  Reconstruction  Finance  Corpora- 
tlea  Is  authorlaed  and  empowered  to  maJte  loans  under  tbe  Re- 
eOBrtructlon  Finance  Corporation  Act,  as  amended,  to  irrigation 
districts  organized  under  the  laws  of  any  State,  atul  operating 
under  contract  with  the  United  States,  to  aid  In  the  payment 
of  their  operation  and  maintenance  charges  and  to  provide  funds 
for  the  installation  and  operation  of  neceaaary  works,  upon  the 
same  terms  and  conditions,  and  subject  to  the  same  limitations, 
as  are  applicable  in  the  case  of  loans  to  flnanclaJ  Institutions  ■■ 
specified  In  section  5  of  such  act.  as  amended;  cicept  that  soeh 
loans  may  also  be  made  to  any  such  irrigation  dutrlct  to  aid  In 
refunding  or  reflnanclng  ite  obligations  ouUtandlng  on  the  date 
of  enactment  of  thu>  act. 

•ac.  2  <a)  The  Reconstruction  Plrutnce  Corporation  is  author- 
ised to  make  such  rulee  and  regulations  as  may  be  necessary  to 
carry  out  the  provisions  of  this  act 

(b>  The  amount  of  aoCoo.  debentures,  bonds,  or  other  such 
obllfatlons  which  the  BooonsCnictlon  Finance  Corporation  Is  au- 
thiirlBsd  and  empowered  to  have  outstanding  at  any  one  time 
under  section  fl  of  the  Reconstruction  Finance  Corporation  Act,  as 
amended,  is  Increased  by  such  amount  as  may  be  necessary  to 
enable  the  Corporation  to  obtain  funds  for  the  purposes  of  this 
act. 

rtAKK    V.       M  M !  •  N 

Ttie  bill  (S.  696 >  to  author. <e  i-:a;,A.  A  .Ma.^in.  retired 
American  Foreign  Service  oCBcer.  to  accept  from  Her  Maj- 
esty the  Queen  of  the  Netherlands  the  brevet  and  insignia 
of  the  Royal  Netherland  Order  of  Orange  Nassau,  was  con- 
tldarvd.  ordei-ed  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Prank  W  Mahln.  retired  Amwiran 
Foreign  Service  oOoer.  be.  and  he  Is  hereby,  authorized  to  accept 
from  Her  MajMty  tbe  Queen  of  the  Netherlands  the  brevet  and 
insignia  of  oOker  of  the  Royal  Netherland  Order  of  Orange  Nassau 
which  has  been  tendered  to  said  offloer.  through  the  Department 
of    Stete.    in    appreciation    of    senrlces    rendered    the    people    of 


joiirr  RxsoLtmoN  p.^ssao  ovca 

The  Joint  resolution  iS.J.Res.  56  >  to  assure  uniform 
value  to  the  coins  and  currencies  of  the  United  States  was 
announced  as  next  in  order. 

Ux.  REED.     Let  that  go  over. 


The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

PAYMIirr   TO   StJRPHTS    CR.U)UAT1S    OP    IfAVAL    ACADEMY 

The  Senate  proceeded  to  consider  the  bill  Ji  R  5012)  to 
amend  existing  law  in  order  to  obviate  the  payment  of  1 
year's  sea  pay  to  siirplus  graduates  of  the  Naval  Acadcrr.y. 
which  had  been  reported  from  the  Commit  tit  :i  .N\i,,ii 
Affairs  with  an  amendment,  on  page  1,  af' ;  *;u'  .v  ;r  !  ,\.s- 
charge  ".  at  the  end  of  line  10.  to  insert  the  roiluwing  pro- 
viso: "Provided,  however.  That  one  half  of  1  year's  sea  pay 
as  heretofore  provided  by  law  shall  be  paid  to  each  of  aid 
surplus  of  graduates  who  shall  graduate  in  the  cla^5  of  ,i)j] 
who  do  not  receive  an  appointment  '*,  so  a*  to  make  liu-  bH 
read: 

Be  it  enacted,  etc..  That  so  much  of  the  act  of  August  b.  1883 
(72  Stat  386.  ch  391).  as  Is  contained  in  the  proviso  at  the  end  of 
section  1057.  title  34.  United  States  Cods.  Is  hereby  amended  by 
repealing  the  words  "  and  1  years  sea  pay  ".  so  that  the  said  pro- 
viso will  read  as  follows;  "Prortded,  That  if  there  be  a  surplus  of 
graduates,  those  who  do  not  receive  such  appolntmenU  shall  be 
given  a  certificate  of  graduation  and  an  honorable  d^^harge 
Frovided.  however.  That  one  half  of  1  yeur's  sea  pay  as  heretofore 
proTldod  by  law  shall  be  paid  to  each  of  said  surplus  of  graduate* 
who  shall  graduate  in  ths  class  of  1933  who  do  not  receive  an 
appointment." 

Mr.  EJNQ.  Mr.  President.  I  inquire  of  the  Senator  from 
Florida  if  the  report  on  the  bill  is  unanimous? 

Mr.  TRAMMELL.  It  is  a  unanimous  report.  11  members 
of  the  committee  participating  in  it. 

Mr.  KING.  I  have  no  objection  to  the  consideration  of 
the  bill. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  TRAMMELL  subsequently  said:  Mr.  President.  I  move 
that  the  Senate  insist  upon  its  amendment  to  the  bill  (HJl. 
5012)  to  amend  existing  law  in  order  to  obviate  the  payment 
of  1  year's  sea  pay  to  surplus  graduates  of  the  Naval  Acad- 
emy, ask  for  a  conference  with  the  House  of  Representatives, 
and  that  conferees  on  the  part  of  the  Senate  be  appointed 
by  the  Chair. 

The  motion  was  agreed  to:  and  the  Presiding  Officer  Mr 
Pope  in  the  chair)  appointed  Mr.  Trammill,  Mr.  McGill. 
and  Mr.  Hali  conferees  on  the  part  of  the  Senate. 

PtOPOSEO    ADJOUKlOatHT   TO   WTDNESDAY 

Mr.  ROBINSON  of  Arkansas,  Mr.  President,  the  desire 
has  been  expressed  on  the  part  of  many  Senators  that  the 
Senate  at  the  conclur.ion  of  its  labors  today  shall  take  a 
recess  until  Wednesday  next.  It  Is  my  opinion,  from  a  study 
of  the  situation,  that  we  will  weU  be  able  to  do  that,  In  the 
event  that  the  unfinished  business,  which  Is  the  independent 
offices  appropriation  bill,  shall  be  fUnpoood  of  during  the 
present  calendar  day. 

SALARY    SCHEDULXS   OP   BANKS.    PUBLIC   TTTIUTIES,    XTC. 

Mr.  COSTIGAN.  Mr.  President,  at  this  time  I  desire  to 
ask  unanimous  consent  for  the  immediate  consideration  of 
Senate  Resolution  75.  as  modified. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  resolu- 
tion by  title. 

The  Chief  Clerk.  A  resolution  <SJles.  75)  calling  for 
salary  schedules  of  executive  officers  of  certain  banks,  rail- 
roads, and  electric  and  power  corporations. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Oregon? 

Mr.  COSTIGAN.     I  yield. 

Mr.  McNARY.  When  this  resolution  came  before  the 
Senate  on  three  different  occasions  during  the  past  week  I 
objected  to  its  consideration  and  it  went  to  the  calendar, 
I  do  not  understand  that  it  is  necessary  for  the  Senator 
from  Colorado  to  ask  unanimous  consent  for  the  considera- 
tion of  the  resolution.  I  think  It  comes  up  automatically 
after  the  conclusion  of  the  call  of  the  calendar. 
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Re$olved,   That    \'^.f 
que«ted   to   prepnrr   .ii 

tlOHhir     .1     T  !  '    rf     •■>.     U  : 

rer»   .i:i<!    d.rf'rtiTv   .._; 


J  rejirire  anU  l.'^.UL.'-n.U 


Mr  C(y>TK;.\S  If  tliat  be  so,  I  hope  the  resolution  may 
be  coiLvuiered  at  tli;s  \nv.v 

The  VICE  PRESIDENT,  Is  there  objection  to  the  con- 
sideration of  the  re.solution'.^ 

There  b^^.t;  no  objecnon.  the  resolution  'S.Res  75',  sub- 
mitted by  Mr  Costigan  on  May  8.  1933,  and  modified  on 
May  16    -a...-,  read,  consicicrod.  and  agreed  to,  as  foliows: 

Retolvcd.  That  thr  I  (\;c-al  Rosprve  Board  l.i  re'i-,ir'-tcd  to  pro;  are 
and  transmit  to  the  bcnatr  an  soon  a.s  pm- tlrabh"  n  report  s'..  m - 
Ing  the  aalary  achedulc  of  thr  rxpnitive  offlrrr!"  .-inri  clirr.-.  :'  ,,f 
each  Federal  Re-irvo  bank  and  rncnsbT  bank  of  the  h>d<Tal  He 
Mrvc  Byntem     be  it  further 

~'  f'.i '■i'r:-tri:ftlon    P"ln:inrc    Ccirporatlfn    i«.    rc- 

1    tr:ii;-mlt    to   the    Senate   :i,h    »>oon  ji-    prac- 

V   t!,f   Miliary   firlipdiilc   of  the  i-xerutivc   ofH- 

lac.'i     bank    not    a    ii. ember    of    the    I-cdeial 

Tve  8y»lcm  to  which  li  .i;.s  ^t  advan  en  have  been  ni:iUe  In    ihe 

Cnrpofpt )on     be  It  further 

Feeler, i',  Power  C'lmmisslnn  1«  rrr;uf»i-!  t'"" 
to  the  .Senate  ae  soon  as  prnrticable  a  re'>"-i 
showing  the  salary  6chetH;le  ,>t  the  executive  ofncers  aiid  fire  t  rs 
of  each  publlc-utiUty  .  rpo-ation  enK'ais'ed  m  the  tran^portat. on  if 
electrical  energy  in  inter-;.,!,  ccr.-.mercv  and  of  ei!!  other  corpora- 
tions licensed  under  the  Fetiera:  Water  Power  Act.  and  be  :i  'ur- 
ther 

Resolved.  That  the  Federal  Trade  romrr.is.slon  l.-*  reque^tei  to 
prepare  and  transmit  to  the  Sei.atc  as  sixni  a>:  'practicable  a  report 
showing  the  salary  schedule  of  the  e.xecutive  officer-;  and  dne  tors 
of  each  corporation  engaged  In  interstate  cemrnerce  i  other  than 
public-utility  corporations)  havlnR  capital  and  or  a.s.set.s  of  more 
than  a  million  dollars  In  value,  who.'^e  securities  are  listed  on  the 
New  York  Stock  Exchange  or  the  New  York  Curb  Exchank;e 

For  the  purposes  of  thl.';  resolution  the  term  •' salarv  '  includes 
any  compensation,  fee.  bonus  c  n.niis.sion.  or  other  j  avmer.ts  di- 
rect or  Indirect,  In  money  or  oth.erwise    for  j^ersonal  services. 

Mr.  COSTIGAN  ^ub.-equently  said:  Mr.  President,  follow- 
ing  today's  procf^^  iir.cs  whereby  Senate  Resolution  75  was 
adopted.  I  ask  ui.;i:,::r.ous  con.sent  to  have  in.sertcd  ;n  the 
Record  an  article  from  this  mornmK's  Washington  Post  in- 
dicating certain  po.s.sibilitie.s  of  E.xecutivc  and  lcu-i>:a-:ve 
action  based  on  th-^  requested  inforniation. 

There  being  no  objection,  the  article  was  ordered  '(  be 
printed  in  the  Record,  as  follows: 

[FYom  the  W.i-s!;;:'.:tiM-,  Post    May  20     1933] 

TANCT    CORPORATION    PAT    Ct'T    I' Y     BrrcivSTT.  T'l  TION     FINANCF    rinPORA- 

TioN — Boaaowxas  are  coMn mkd  to  sm  iv\   that  s,^LARII.s  ^RE  not 
rxcxasrvK 

Executives  of  corporations  who  obtain  loan.*  for  their  con  pin.e.s 
from  the  Reconstruction  Finance  Corporation  hereafter  n-.ust  take 
reductions  In  salaries  or  prove  that  their  comprn.sation  ;s  n^Jt 
excessive 

Tills  rule,  an  outgrowth  of  efTortu  m  Ccnpress  to  require  limita- 
tion of  salaries  paid  by  companies  which,  receive  Goverr.raent  loans, 
was  laid  down  y-'erdav  b\  .I-.s.se  H  J.jne.s.  chairman  of  the  Re- 
construction Fin..:,  c  (  '  rporation  It  was  applied  la.st  week  in  the 
case  of  the  Southern  Paciilc  Co,  which  received  loans  t.  tal.ng 
$23,200,000. 

The  Southern  Pacific  .i:'A,>%s  noted  for  paying  handsome  s.ilar.e.- 
to  Its  officers  and  execi:t,\  es  wi^o  operate  one  of  the  greatest  trans- 
portation systems  in  the  c.-untry  wa.s  recjulred  to  reduce  ( ,\ecu- 
tlve  salaries  by  from   10  to  Oo  percent 

The  scale  of  reductlon.s  a.s  la.d  down  by  the  corporation  :n  this 
specific  case  was  60  per.ent  including  previous  reductions,  for  all 
salaries  of  HOO.OOO  or  ir.  re  per  year,  .^>0  percent  for  salaries  from 
$60,000  to  $100,000;  40  percent  fr'om  •2,'i.OOO  to  $50  000.  25  percent 
frouj  $15,000  to  $25,000;  15  percent  from  JIOOOO  to  »15.000  and 
at  least  10  percent  for  salaries  and  wages  from  $4,800  to  $10000. 
Reductions  alrecdy  made  In  salaries  and  wages  are  to  be  included 
In  the  reductions  required  by  'he  Corporation 

Contracts  of  the  railroad  brcrtherboods  and  other  unions  which 
deal  with  the  Southern  Pacific,  which  runs,  besides  its  railroad  and 
steamship  lines,  a  number  of  bus  lines  and  a  hotel  system  and 
has  other  Interests,  are  not  affected  Hi^-her-.salaned  officials  of 
the  Southern  Pacific  already  l;a\e  taken  cuts  of  approximately  25 
percent. 

The  Southern  Pacific  agreement  provided  that  in  tlie  event  Con- 
gress pa-^sed  a  law  requiring  a  limitation  of  salaries  of  officers  of 
corporations  borrowing  from  the  Reconstruction  Corporation  the 
reduction  In  salaries  of  officers  would  be  put  at  whatever  limita- 
tion Congress  Imposed  from  June  1 

The  Southern  Pacific  agreement  alsri  required  tJ.at  the  com- 
pany go  to  bankers  arvd  the  public  fur  funds  to  repay  the  Gov- 
ernment as  soon  as  the  money  market  would  permit.  Salaries 
cannot  be  Increased  during  the  life  of  the  I  ,an 

Hale  Holden.  of  New  York,  is  chairman  •.  :  the  executive  com- 
mittee of  the  com;  .i:i\  It  v>i..s  reported  m  railroad  circles  ye-ter- 
day  that  the  reduction  agreed  upon  would  cut  his  salar\  irom 
$150,000  a  year  to  $60,000,  including  any  reduction  already   n.ade. 

Other  high  officials  of  the  company  include  H  \V  DeForest. 
chairman    of    the    board,    Angus   D.    McDonald,    vice    chairu.an    of 


the    executive     committee       and     Pa',:!     SI 
president   of   the  company 

"While  tl:e  Southern  PtM.ni  Railroad  1 
these  sal.ir;.  rediitio.ns  h.ivc  been  rec..:r 
terua;.  .t  ■^:;i  he  the  policy  of  the  Corp 
ron(i:;;c:n-  .i.  al,  future  loans  ;o  ra.;r  ',. 
ex  .  e.v-;\  e 


j)a'. 


oup,    of    San     Franci.sco, 

■>an  :s  -lie  l.rst  .p.  which 
'-'■  M'  J  '.ne.^  s.^ui  yes- 
■•it. ori  o  :inpos<'  s.m.lar 
•■       r       t  her    ,  orpor.iticus 


uanes 
The  VICE  PRESIDENT      That   c mplc  ?es  the 

lO.ST    (;F    5:i.L0Tr.:t:AL    DlSTHlBfTION 

Mr  COS  IICi\.N'  Mr  President .  I  i-sR  unaiuninus  i  on,s.erit 
to  brini!  up  at  th.is  time  for  imrtu'diatr  artion  .Srn.itc  Reso- 
lution No  80  It  is  mv  understanding  that  the  rfsjx^ct  ivo 
partv  leader  on  both  sides  of  the  Senate  Cha.mber  have  no 
otjjcctioi'i  to  such  immcdiau-  considei  :tt  ion 

The  \ICE  PRESIDENT      The  resolution  v.ill  be  read 
'Hie  Chie:   Clerk   read  Senate  Re.-olution  80,   submitted  by 
Mr    C()s^I(,^^  (  ii  the   15'h  instant,  as  follows 


^  .■•  u  ■:.•  :y.<cr,-.-  .k  n,an;fe-t  ihrouirhout  th«  N:it:on 
i.rt  of  huUHfliolders,  both  urban  and  n;ra!  a.s  f.s  jjre.sent 
re  uses  of  electricity  and  reabonal;,!'  :..•«-  ..arceable 
and 


.1  n  d    : ,  i  t 
Iberelor 

Whereas  a  considerable.  If  not  controlling,  factor  In  th.e  ro.st 
of  rural  and  domestic  electric  service  Is  report-  ;  to  be  the  ex- 
pense of  distributing  trai^smltted  current  between  local  s. testa- 
tions and  the  customers'  meters;   and 

Whereas  It  Is  responsibly  alleced  by  engineers  that  the  .service 
companies  keep  no  record  of  •!;-  nr.;  ••,:  •  .l-trb  uiion  cost 
and  that  the  subject  has  never  been.  d;.s(.us,ed  bctore  any  engi- 
neering society;  that  technical  literature  does  not  deal  with  It; 
and  that  only  rarely  has  It  been  considered  In  electric  ra'e  ra-ses: 

Resolved.  That  the  Federal  Power  Commission  Is  hrrebv  re- 
quested to  furnish  the  Senate  with  a  report  summar :.  ;nc  such 
Information  as  may  be  available  Indicating  the  cost  c:  e;e  -.rical 
distribution  expressed  In  cents  per  kilowatt-hour  under  varying 
service  conditions,  as  contrasted  with  the  more  widely  known 
costs  of  electrical  generation   and  electrical  transmission. 

Mr.  VANDENBERG.  Mr.  President,  I  understand  the 
Senator  from  Colorado  to  say  that  the  re.solution  ks  now 
satisfactory  to  the  Senator  from  Oreiron  t.Mr   MiN.^kyL 

Mr.  COSTIGAN.  I  may  .say  to  the  able  Senator  from 
-Michigan  that  the  Senator  from  Orognu  has  stated  to  me 
today  that  h.e  has  no  objection  to  ac;;o."i  on  the  resolution. 

The  resolut.c^r.  was  acree-d  to, 

The  preamble  vvo<  a^rreecl  to. 

M:  COSTIGAN  I  ask  unan.niuu.-  con.sent  to  have  pub- 
lished :n  the  RtooRD  m  crmnecUon  with  the  re.solution  and 
informati\-p  as  to  it-  purposes,  an  rditoriai  :n  the  Electrical 
World  of  Marcli  7.  il.31,  and  an  article  m  the  Ni'W  Republic 
of  E>ecember  21.  1932.  dealing  with  the  subject  niatter  of  the 
resolution.  The  arncle  was  prepared  by  a  di.-^tinguished 
authority  m  th:.-  field.  Mr.  Morris  Llewellyn  Cooke,  of 
Pb.iladelphia. 

There  being  no  objection,  the  editorial  and  artirle  were 
ordered  to  be  printed  m  the  Rzcokd   as  follows: 

,      (Editorial  from  the  Elernncal  '.Vur.o  tor  Mar    7.   19::!;] 
TVK.N    voRi.  !  iGHT  Wis  !j::stk;!'"t:on  rrosTS 

Segregation  of  distribution  costs  Is  ne';:e(l  ir.ore  thait  ever 
l>efore  becau.se  the  public  does  not  comprrh'-nd  '.ih;.  tlic  e  costs  are 
relatively  high  compared  with  others.  AlthcuK.'!  many  companies 
have  used  itemized  costs  of  tlus  chaiacter  to  determUie  the 
expense  of  serving  different  classes  of  businc.s.s  anci  t  )  ^-uide  moves 
for  economy,  these  costs  have  not  b.ad  the  publicity  that  has 
been  given  to  production  costs,  und  :-/.:.'-(■  •.he  public  hears  <jf 
nothing  but  the  low  values  of  the  L.iter  it  :s  no  surpri.so  that  it 
reaches  the  conclusion   it   does 

When  the  public  hears  more  frequently  about  systemat.c  aiialy- 
ses  of  distribution  co.sts  and  kr..)w:,  that  they  are  bein.^  ul^ed  to 
establish  the  most  e(;'u:tabie  tariffs  political  agitation  will  l;a\e 
less  weight  P  ..t.cal  attack..--  are  not  due  to  thf  cinulgmg  oi 
generating  costs  but  to  failure  to  g.ve  equ.;!  en-.p!;as;.'i  to  distri- 
bution costs — domestic,  comimcrcnil  ar.d  ;nc  usirial  Of  course 
the  Intermingling  of  ser-.  ices  r."-  -ents  ;,,-s  ,.  u-e.v  acci  rate  aioxja- 
tion  of  cost-s.  but  it  dc^^s  rc;t  e.nn.n.ite  ;ne  'clativc  value  of  data 
apportloPied    according  to  the   best   Kn^'.\  ledre   tbia.i.able 

Sufficient  study  already  has  been  .made  <  f  r  .ist  a.lo^aticn.  to 
show  that  this  is  a  difficult  problem  to  solve  b-.  a  smt-le  method 
or  plan.  But  the  general  basic  principles  sv,  !.;.d  be  determined 
and  the  influence  of  local  modifying  elen.cr.'-  uh  as  fjuahty  of 
service  and  territorial  conditions,  ascertaiiied.  It  ihchc  topics  were 
discu.s.sed  as  thoroughly  in  committees  and  convention.s  as  cthrr 
economic  engineering  topics  have  been,  a  consensus  of  opinion 
might  be  developed  on  how  to  make  analyses  more  accurate  and 
more  generally  applicable.  If  this  t.^isk  is  :-.  t  iintiated  and  carried 
to  fruition  by  the  indiistry    so;^uer  ur  later  comnii.ss.ous  will  prt- 
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•rrlbe  ihe  details  ct  eo«t  •Uocatlon  and  methods  for  Mcertalnlng 

▼•IttM. 

kHiBtaDtly  Um  pvblte  Mto:  "Why  th«  spmul  tetwen  generat- 
li«  and  curt— If  ecMtf*  PvhUdtjr  on  aoalfMS  of  dlatnbxittoo 
cost*  Is  Um  emtf  •nmwtr.  laeitftiitaUy  U>«ae  anAlyaea  may  show 
where  eooooailM  can  b«  «8eete<l  U  cooiKMnles  are  found  poMl- 
t>le.  tbe  lndustf7  may  be  trusted  to  do  as  p<^ular  a  job  as  it  has 
with  production  costs. 

[From   Um  New  BspubUe  for  Dec.  ai.   18321 
rATXxe  TOO  uvcu  roa  cacraicrrr 
By  Morns  Llewellyn  Cooke 
It  seems  cirsar  that   the   American  people  are  definitely  at  the 
opinion  that  retaJJ  rlectric  rates  are  excessive.     Householders  are 
asklnc  «t>y  tbey  are  cxjmpcUed  to  pay.  say  7  cenU  per  Icllowatt- 
hour  for  current  which  tlieir  atlKhbor.  the  big  industrial  tat.  pur- 
ra  for.  say.  7  mills  to  operate  hts  blast  furnaces,  mines,  and 
The  merchant,  the  farmer,  and  the  city  councUur  ae({o- 
tlattng    a    contract    for   street    lifting    also    question    the    rates 
ekarved  them. 

Ow  Ambassador  to  Germany,  the  ■ooorabto  Frederick  M 
■Mkrtt.  gained  Nation-wide  popularity  for  his  remark  at  the 
World  Power  OoafSTCoee  in  Berlin  2  years  a«o  to  the  effect  that 
he  knew  of  no  oUier  manufacturing  industry  where  the  sale  price 
of  the  product  to  consumers  Is  15  times  tlM  actual  cost  of 
production  In  my  opinion  the  Ambassador  overestimated  the 
s()read  On  the  other  hand  the  rejoinder  of  the  spokesmen  for 
the  Industry  was  unsatiJifuctory.  The  next  day  Oeor>{e  N.  Tldd. 
at  Berlin,  and  J  P  Owen«  of  the  Matlonal  Klectrtc  Light  Asso- 
ciation, then  In  convention  in  San  Praociacu.  both  explained  that 
the  apparently  excessive  price  to  domestic  users  for  electric  senr- 
duc  to  Um  high  cost  of  distribution.  Bananas,  they  said. 
eheap  off  the  plai.u  in  CenUal  Aanrica.  but  ners— my 
ly  times  more  in  a  grocery  store  in  New  York  The  gen- 
were  quite  right  It  does  co*(  more  per  unit  to  deliver 
•oarsy  in  small  q\iantltles  to  a  hotise  on  a  side  street 
Uuuk  la  htice  Tohxme  to  a  great  industrial  plaxil-  -but  how  much 
manf  That  is  what  they  failed  to  state  and  what  the  American 
people,  and  presixmably  Mr  Beckett  himself,  would  like  to  know 
Tbe  surprising  thing  Is  that  had  Ambassador  Sackett  put  this 
queetlon  to  his  critics  they  eouid  not  have  answered  him  because 
they  did  not  know  The  whole  electrical  industry  could  not  hsve 
answered  Mm  because  it  d(<es  not  know  Its  executives  can  tell 
you  to  the  fraction  of  s  mill  what  It  coats  to  generate  elsctrlelty, 
or  wfeat  it  eoau  to  transmit  current  over  high-tension  line*  for 
10  111—.  or  MO  miles.  But  they  do  not  know  what  It  costs  per 
kllovatt>lKmr  to  distribute  energy  from  a  local  switchboard  or 
tlie  atep-down  station  at  the  end  of  a  transmission  line  to  hotises. 
■lorss,  and  streeta — a  distance  usually  not  more  than  S  mtlaa. 

Tltey  have  not  investigated  or  diseoeered  this  Important  fact 
about  their  business  in  all  the  50  years  of  Its  existence  Had 
Mr  Sackett  gone  to  the  libraries,  even  the  engineering  libraries, 
ho  tpould  have  found  no  light  on  UHb  mbject.  Had  he  turned 
eqwetantly  to  the  great  engineering  soelettsa.  he  would  have  been 
no  twtter  off 

The  electric -service  companies  do  not  claim  to  keep  cost  ac- 
its  on  dutnbution  by  such  methods  as  are  employed  in  every 
of  the  steel,  clothing,  paper,  and  other  Industries.  Only  a 
few  years  aco  every  operating  company  Ln  Pennsylvania  offlciaiiy 
•dTlaed  an  inveetlgatlng  commission  that  cost-keeping  in  the 
docnestlc  field  was  not  attempted  Mr  Alex  Dow.  president  of 
tiM  Detroit  Bdtson  Oo .  recently  tesUfled  to  the  same  effect.  The 
■ectrtcal  World,  reoogniaed  organ  of  the  Industry,  in  Its  leading 
editorial  for  the  iasue  of  March  7,  1931.  "Turn  More  Light  on 
Dist.ibution  Oosta  ".  frankly  admitted  the  enure  absence  of  these 
data  and  ernplMOlaed  their  public  Importance. 

This  indllrersBee  to  distribution  costs  has  been  studied  and 
deliberated  It  Is  well  known  that  the  uniform  rlaaslfJcatlon  of 
accounu  required  of  electrical  companies  by  State  public-service 
OBHUnissions  originated  with  the  National  Electric  Light  Asso- 
fltatton  It  provides  no  poeslbillty  of  cosl-flndlng  on  distribution 
As  a  result  the  regulators  know  nothing  of  this  matter  The 
ateence  of  distribution -cost  data  haa  barely  attracted  their  atten- 
tion. Further  the  rate  research  committee  of  the  National  Elec- 
tric Light  Association   has  studiously   avoided   the   question 

The  upahot  Is  that  while  the  hotiseholder  and  commercial  man- 
MPf  are  told  tliat  their  higher  rates  are  primarily  due  to  the  high 
coot  of  dlaiillnilkm.  there  are  absolutely  no  sclenuflc  data  upon 
▼blch  such  costs  are  based  The  Importance  of  the  Issue  here 
raised  becomes  apparent  when  we  corvslder  that  while  the  na- 
tional electrical  bill  for  1931  was  $2  000,000.000.  70  percent  of  this 
■mount,  or  •1,400.000  000.  was  paid  by  the  retail  consumers  The 
energy  they  used  poesibly  cost  the  companies  $400  000  000  to  gen- 
erate and  transmit  to  local  substations.  Therefore  the  retail  users 
paid  11.000  000,000  for  local  distribution.  The  Item  Is  trnprwil  1 1 
In  the  absence  of  a  proper  englneertng.  cost-flndlng  technique 
we  are  compeUed  to  resort  to  other  methods  in  an  effort  to  de- 
whether  the  above  estimated  distribution -cost  figure  is 
and.  If  so.  to  what  degree  The  cost  of  distribution  is  a 
matter  of  concern  to  three  classes  of  electric  service  ( l  i  domestic 
includlnc  rural,  i2)  commercial  light  and  power,  retail  and  (S)' 
municipal,  largely  street  UfhUng  The  current  consumed  by  each 
cJana.  the  revenue  derived  therefrom  and  the  average  rates  paid 
IB  ini  ••  reported  by  the  National  Eectnc  Light  Association 
as  foOovs: 
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To  determine  what  part  of  thU  total  charge  for  retail  serrloa 
belongs  to  distribution  we  may  Moume  that  the  "transnutted 
current  "  costs  on  the  •Termge  ooe  and  a  half  cents  per  kilowatt 
hour,  including  return  on  Invaeted  capital  The  national  average 
rate  paid  for  wholeeale  transmitted  power  in  1031  was  1  48  ceuu 
per  kilowatt-hour. 

TTiere  are  munlclpallttes  owning  their  distribution  systems,  but 
buying  current  at  wbotoeale.  who  pay  for  It  in  the  ne'it^hborhood 
of  1  cent  per  kilowatt-hour.     That  part  of  the  sales  price,  there- 
fore,  which   may  be   said   to  be  attributable  to  the   total   ivatlonal 
coDMuqpUan  of  28.41.'^  000,000  kUowatt-houn»  would  be  not   more 
than    fiaMM.OOO      SubtracUng    thU    from    the    11.363,000.000    of 
total   revenue,   there   remains   $836,775,000    to    be   JusUfled   as    tike 
cost,    including    profit,    of    disUlbutlon.    or    nearly    one    half    the 
,  revomUM  9t    the    industry.     A    distnbuuon    overcharge    of   major 
I  proportUms  is  here  clearly  Indicated.     This  overcharge,  as  before 
stated,  cannot  be  exactly  determined.     It  can,  however,  be  roughly 
approximated. 
1      There  is  support   for   the  statement   that   "  the   whole   oost  of 
I  dUtrtbutlon  Is  approximately  $7  50  per  year  per  domestic  consumer 
I  for  500  kilowatt-houn  of  servtoe.  or  I4  o$qU  per  kilowatt-hour." 
If.   tt»en    the  oost   of  current  ready  for  delivery   U   I4    cenLs   per 
kilowatt-hour  and  the  dutrlbutlon  eoet  la  l>i  cenU.  a  fair  averuce 
I  price  to  the  domestic  consumer  would  tw  3  cenu  per  kilowatt-hour 
with  a  fair  profit  left  to  the  industry.     But  reports  show  that  In 
ini  tlM  national  average  coUMlod  bf  tlM  Industry  was  5M2  o«nt«. 
Subtracttaf.  we  arrive  at  a  suflgwlatf  oseeas  charge  of  2M  oenta. 
Apply    this    to    the    nearly    12.000iX>0,000    kUowatt-hours    used    In 
domestic  service  for  that  year  and  we  arrive  at  an  estimated  un- 
Justiflsble  charge  of  $330,000,000  for  distribution  expense      Even 
.  ailowtng  a  cenu  for  dtsUibution,  the  overchange  will  still   total 
$275,000,000. 

In  oommerdal  mnriot  the  averse*  lise  per  customer  u  much 
]  higher  than  domaetle  tiae.  and  other  fsctors  are  more  favorable 
Allowing  1^  oonU  for  cost  of  current  and  the  mud*  for  distribu- 
tion, the  oeeretaante  in  this  iUld  would  be  orer  taoOJIOO  000  Even 
I  using  the  same  cost  figures  as  for  domestic  service,  an  overcharge 
of  $150,000,000  is  indicated.  As  for  municipal  service,  no  approxi- 
mation of  OTercharge  Is  possible  because  of  varying  local  condi- 
tions and  contracU  Hence,  until  we  have  some  definite  cost  data 
scientifically  determined  to  the  conUary.  the  estimate  of  $400,- 
000.000 — possibly  $500,000,000 — annual  overcharge  on  distribution 
seems  justlffed  and  conservative,  this  despite  the  possibly  mis- 
leading character  of  general  averages  when  applied  to  certain 
special  local  conditions.  The  flgurae  bare  used,  however,  are  well 
within  the  facts  for  a  great  majority  of  urban  situations 

Substantial  support  Is  given  these  estimates  by  the  unexplained 
differences  between  the  xeneral  level  of  rates  charged  by  private 
and  by  the  putHIc  planis  In  Ontario,  Canada,  for  instance  In 
the  year  1930--31.  the  householders  in  289  cities,  towns  and  ham- 
lets paid  Just  a  litUe  over  1  4  cenu  per  kilowatt-hour  In  Seattle, 
where  the  public  plant  is  In  eompetition  with  a  private  plant,  the 
I  average  domestic  cost  la  2.8  canU  and  In  Tacoma  1  72  cents  per 
I  kilowatt-hour  In  Winnipeg  and  Port  WUliam  It  was  8  mills.  In 
Ottawa  9  mills  Thus  our  national  average  oost  per  kUowatt-hour 
is  more  than  three  times  that  of  Ontario  and  well  over  double 
that  In  several  An^rican  cities  having  public  plants.  This  differ- 
ence In  rates,  though  not  an  accurate  measure  of  the  difference  In 
coeU  U  far  too  large  to  t)e  accounted  for  by  taxes  and  profits 
paid  by  private  companies,  charges  which  public  plants  cus- 
tomarily do  not  have  Ut  meet  The  discrepancy  Is  further  em- 
phasized by  the  fact  that  the  capital  outlay  of  public  plants  both 
in  Ontario  and  the  United  States  is  being  amortiaed.  so  that  In 
time  the  people  wUl  own  the  plants  outright.  Under  private 
ownership  no  such  deduction  la  made,  so  that  a  return  must  be 
paid  indeftnitely  by  the  public  on  the  capital  inveeted. 

In  spite  of  the  dramatic  drop  in  electrtc  costs  during  the  last 
10  years,  rates  for  the  «reat  majority  of  small  consumers  have 
remained  practically  stationary  The  average  rates  reported  have 
fallen  because  a  small  percentage  of  the  more  well-to-do  cus- 
tomers have  receive*!  the  advanta^  of  the  lower  ratea  In  stepped- 
rate  schedules.  In  many  places  the  changes  In  rtsmsnri  charges, 
service  charges,  minimum  charges,  etc..  have  acttialty  raised  rates 
for  large  numbers  of  coaatuners. 

Notwithstanding  thia  dlaerlmlnatlon  In  rate*,  however  the  con- 
sximptlon  of  electricity  In  our  homes  u  slowly  incresKing  In 
192«  the  average  domestic  revenue  stood  at  $29  70  and  at  $33.70 
In  1981.  Yet  the  Industry  has  doubUees  obtained  a  greater  profit 
both  per  domestic  consumer  and  per  kilowatt-hour  used  In  do- 
mestic service  with  each  drop  in  the  national  average  of  rates 
paid  The  principal  added  expense  to  the  companies  has  been 
for  the  current  Itself  If  we  compute  the  cost  of  thU  current 
at  IV^  cenU  per  kiiowatt-hour.  we  find  that  in  each  of  the  last 


I 


5  jears  the  cost  of  tlie  added  current  Is  only  about  half  the  added 
revenue   received.     Normal   bu.slnes..   usace    i.m   other   lines   ..-asp.-Us 

rn'^fi^^nr^t";?  f  ^'^u^i^^  ^  '^«  ^^"'^^^  ^''  ^"i^«  ■•«=d  increases 
In  view  of  the  fact  that  Increased  con.sun,ptlcn  at  lower  rate.,  rot 
only  ensures  larger  net  profits  to  the  mdu.strv  but  ren^oves  i>  e 
public  feeling  that  It  has  an  antisocial  attitade  it  i<!  uu-  •  '  t- 
understand  why  the  Industry  I.h.'^  so  persistcntlv  <-oucht  rrrnvr" 
tain   high-rate  levels.  "    ■'- ^-^^  ^'    ^■^'''^' 

That  low  rates  result  In  greatly  increased  consumption  is  easily 
demonstrated^  In  the  United  St..tes  the  average  family  consump- 
™,i^^  V""^  f^.  kilowatt-hours  per  year,  In  Seattle  It  Is 
nearly  1.200:  In  Ontario  as  a  whole,  1  600  m  Wmnlpee.  over  4  000 
kilowatt-hours  per  year.  It  is  clear  tMu  if  ^.e  abandon  our 
present  topsy-turvy  rate  structure  ba.'-ed  on  '  all  the  tra-^c  v.i\\ 
bear"  and  replace  this  by  one  based  on  actual  cost  pi  us  "a  tar 
profit,   our   present   domestic   use  can   speedily   be   treb'ed 

As  a  by-product  a  much  better  feei.n^'  on  the  part  of  the  ni-bltc 
toward  the  Industry  will  be  engendered  The  people  are  now 
aware,  from  the  revelations  of  the  Federal  Trade  CGmmi.s.sion  in- 
vestigation, that  misleading  prop.ifanda,  political  activities  and 
other  antisocial  practices  sponsored  bv  the  National  Electric  1  icht 
Association  and  other  agencies  of  the  industry  are  l.-u-gelv  paid  for 
out  of  profits  yielded   by  high   rate.s  to  retail 'consumers' 

To  understand  how  the  electrical  industry-  has  Ignored  n\.  .dern 
cost  accounting  in  the  field  under  discussion  one  must  gc  ba<  k 
50  years  to  the  time  wi.vn  electricity  was  used  almost  exclusnely 
for  lighting  during  a  r^w  hours  at  night.  To  succeed  it  was  neces- 
sary to  put  the  plant  at  work  in  the  davlime.  Hence  the  urce 
to  sell  current  to  factories  for  '.ndustrl.<ii  purposes.  This  terh- 
nically  was  called  Improving  the  load  factor.  It  seemed,  and  ■Aa.': 
at  that  lime,  more  i.-r.prrtant  To  find  cuf=tomers  who  cculd  \i.se 
electricity  In  off-pck  hours  r  r  plants  designed  primarily  r-r 
night  lighting,  Thi.-!  absorbed  tl-.e  attention  of  the  engineers  ai.d 
the  executives,  and  little  attention  was  paid  to  distribution  But 
now  that  about  half  the  revenue  received  is  from  distribution 
amounting  to  $1,000,000,000  annually  $8,000,000,000  In  tl-.e  la^t 
10  years- -through  the  tren:rndou.i  growth  of  domestic  u.suge  there 
Is  an  obligation  on  the  indu.-itry  to  Ri-e  retaU  congunicrs  the 
benefit  of  scientific  cost-nnduig  in  reispoct  to  distribution  already 
Klven   to   other   consunit-:»    m    the    field    of   generation    and    trun»- 

mlBSlOD. 

The  lmpcrt.ir.cr  of  t;.e  domestic  budlnesn  as  a  financial  «tabll:/.er 
has,  during  the  drpn«iMon  been  Impressed  upon  the  indu.-^try 
While  industrial  use  has  materially  decreased,  houftehold  con- 
sumption of  electruiiy  has  increasod,  and  the  total  earnink's  sb.r)w 
a  decline  of  but  1.3  percent  Again  the  load  factor  in  domestic 
use  compares  favorably  with  that  cf  industry,  A  study  by  the 
Commonwealth  Edison  Co.  of  Chicago,  disclosed  It  to  be  31 
I>ercent.  The  old  arguments  seelLing  to  Justify  discrimination 
against  the  retail  consumer  are  disappearing.  As  a  matter  of  fact 
the  most  promising  load  buUder  for  the  immediate  future  lies  in 
Increased  domestic  use.  But  that  result  will  not  follow  U)  the 
desired  extent  if  the  Industry  continues  to  penalize  its  cust  i,-:iers 
in  the  home. 

If  It  Is  objected  that  t!ie  further  exten.'^ion  of  the  accounting 
classifications  will  burden  the  Industry  by  an  added  expense  the 
answer  is  that  the  expense  will  not  be  increased  because  it  is 
proposed  to  substitute  for  the  p.-esent  meaningless  and  cumber- 
some Birstem  a  truly  scientific  .-ystcm  which  will  prove  profitable 
both  to  the  industry  and  to  the  con.sumers.  To  date,  accounting 
In  the  Industry  has  been  developed  almost  wholly  by  accountant-s 
who  knew  nothing  of  the  necessary  engineering  techniques  'The 
time  has  come  when  the  engineer  must  be  called  in,  for  the 
reason  that,  in  order  to  practice  effective  cost-finding,  expen.-e.s 
must  be  subdivided  In  accordance  with  the  plant  and  work  unit.'^ 
Involved.  Each  unit  must  have  its  standard,  and  comparisons 
must  be  made  between  the  units  and  actual  costs  progressively 
as  the  work  goes  forward  It  Is  not  a  question  of  further  sub- 
division of  account,*.  ,,r  more  elaborate  distribution  of  qer.craJ 
and  overhead  expc.-.se  but  better  organization  of  accounts  and 
a  more  obvious  tie-;;:,      r   ro^t.-^   with   the  general   books. 

It  Is  not  hoped  t  :  :)ia;r:  cost.s  which  are  absolutely  co.-rect. 
but  to  obtain  comparable^  rost.s  under  different  conditions  and  In 
different  localities  for  the  li^'ht  which  these  costs  will  throw  upon 
the  relative  value  of  dlffereni  devices,  methods  and  administrative 
policies. 

It  is  pertinent  here  to  take  note  of  a  recent  decL-^lon  by  the 
Indiana  Public  Service  Commi.ssion  in  the  Martinsville-Wabash 
electric  CAse.  now  before  the  United  States  Supreme  Court  The 
commission  fixed  the  domestic  rate  by  first  ascertaining  the  cost 
of  •■  transmitted  current  '  at  the  city  limits.  To  this  wa.s  added 
only  the  local  distribution  expen.se  incurred  within  the  city  limits 
This  simplifies  rate-making  procedure  The  significance' of  this 
case  lies  in  the  fact  that  a  commi.ssion  has  recognized  that  retail 
costs  consist  of  two  factors  The  one  the  cost  of  transmitted 
current,  which  is  now  generally  known  u-l;hin  reasonable  limit*; 
the  other.  Icx-al  distribution  costs,  a  .scientific  method  of  determ.m- 
Ing  which  must  be  c!ev;>ed 

The  applianceb  ^r  .!;~:r;but;o.i,  however  much  they  may  vary 
In  size  and  number,  i-c  .il.vay^  the  .'^ame  Everywhere  and  always 
we  have  poles,  wires,  t.-aiiSformers.  meters,  and  sometimes  under- 
ground ducts.  These  factors  are  so  constant  that  the  day  is  not 
far  off  when,  given  a  few  easily  obtained  facts  about  a  tiiven  com.- 
munity.  the  rates  for  retail  electric  service  will  be  quickly  deter- 
mined on  a  slide  rule  ."^uc!'.  a  development,  however,  would 
throw  Into  the  discard  r.  trv  retail  rate  schedule  in  the  I'nited 
States.  By  eliminating  many  pre.-ent  wasteful  practices  based  on 
guesswork,    ai.    well   as    unjust    overcharges    uu    distribution,    coi>ts  1 
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w:l.  be  obtained  which  will  drive  cirudcerv  out  of  the  home  and 
-ff  t!ie  fiirra  The  ledger  balance  of  the  ccmrnerrial  liouses  will 
be  removed  farther  from  the  red  and  the  tax  :.vv  for  street  light- 
-^  wM  be  lessened.  Another  result  of  importance  to  investors 
and  promoters  will  follow:  The  temptation  w;::  be  -la-enallv 
iCiisened  to  form,  holding  companies,  whose  chief  rtnuson  "for  exist- 
ence has  been  to  provide  reservoirs  In  which  to  dram  off  and  \o 
conceal,  the  unjustlf.ed  profits  taken  f.^om  :et..l  consunu--s  by 
operating  companies  ' 

INDEPE.XDENT    OFFICES    .APPR-PKI.MIONS 

Mr.  VANDENBERG.  Mr.  President,  I  ihirik  that  under 
the  pari:a:7^,entary  ;-;tuat;on  I  am  now  entitled  to  proceed 
tor  a  few  moments. 

Mr.   MCKEL1.AR.     A  parham.entarv  inquiry 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr,  McKELLAR,  Does  not  tlie  un!lni:.hed  business  auto- 
matically come  before  the  Senate,  and  may  it  not  be  laid 
oefore  the  Senate,  and  then  the  Senator  from  Michigan  may 
proceed? 

The  VICE  PRESIDENT,  Not  until  2  o'clock.  Without 
object. on.  however,  the  unfinished  bu.siness  may  be  laid  be- 
fore the  S-nate  and  be  considered  pending.  Ls  there  objec- 
tion to  thiiit  being  done';' 

There  bema  no  objection,  the  Senate  resumed  the  con- 
sideration of  the  bill  .H.R.  53891  making  appropriations  for 
the  Executive  Office  and  sundry  independent  executive  bu- 
reaus, board.s.  commission.s,  and  offices,  for  the  fiscal  year 
ending  June  30,  1934.  and  for  other  purposes. 

THE    ST      I.AWHENCE    DEEP- W  MKR  WAY    PROJECT 

Mr-  VANDENBERG  Mr.  Pre.-dcnt,  I  desire  at  thi.s  time 
to  present  the  amrmative  ca.se  to  the  Senate  in  behalf  of 
the  Sr  Lawrence  Seaway  Treaty  b(  tw.-en  the  Government  of 
uhe  I'nited  States  and  the  Government  of  Canada. 

(")p:.".)ne:it.s  intermittently  and  .sporadically  testify  aguln-st 
the  ;:c;i!y  and  -from  my  viewpo.nt  —  thus  invite  unwar- 
ranted prejudice. 

Mr.   LEWIS.     Mr.   Pre.sident 

The  VICE  PRESIDENT.     Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Illinois? 
Mr.  VANDENBERG.     I  yield. 

Mr.  LEWIS.     May  I  a:.k  the  tible  Senator  from  Michigan 
if  It  IS  h.s  purpo.se  m  connectiun  with  his  presentation  to 
I  press  the  subject  for  a  \ote  today? 
Mr.   V.AlNT)ENBERG.     It  is  not. 

Mr.  LONG.     Mr.  President 

The  \TCE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  LoUi.s;ana? 

Mr.  VANDENBERG.  I  will  y.elci  now,  but  I  desire  to 
proceed  without  interruption. 

Mr.  LONG.  I  merely  desire  to  say  to  the  Senator  from 
IJlmois  that  the  Senator  from  Michigan  has  more  mtel- 
hgence  than  that. 

Ml-.  LEWIS.  I  grant  the  intf-'.hLicnce  of  the  Senator 
from  Michigan,  though  I  do  not  know  to  what  particular 
subject  the  compliment  properly  audres.sed  to  him.  relates. 

Mr.  VANDENBERG.  The  chief  reason  that  I  find  it  nec- 
e.s.sary  to  intrude  upon  the  t.me  and  attention  of  the  Senate 
is  the  fact  that  just  such  persistent  prophecy  of  the  treaty's 
defeat  as  we  heard  a  moment  ago  has  created  a  prejudice 
and  miscalculation  regarding  the  Senate's  attitude  which  in 
fairness  to  40.000.000  people  who  have  a  stake  involved  in 
this  proposition  can  no  longer  be  left  without  an  affirmative 
case  in  behalf  of  the  pending  treaty. 

It  would  not  be  fair  for  this  process — and  I  refer  to  the 
process  to  which  I  have  just  adverted — to  continue  without 
the  present  submission  of  what  we  believe  to  be  the  com- 
pelling rea-^on-s.  grounded  in  pubhc  welfare  and  in  sound 
public  policy,  for  the  imm.ediate  ratification  of  the  pending 
treaty  whuh  lias  tw.ce  been  favorably  reported  by  the 
Foreign  Relations  Committee,  the  last  time  by  a  vote  of  16 
to  2. 

Strenuous  efforts  have  been  made  to  aline  a  Senate  ma- 
jority again.st  con.sideration  of  the  treaty  at  this  present 
extraordinary  session  of  the  Senate.  It  is  openly  stated 
that  these  efforUs  are  pledged  to  success,  despite  the  fact 
that  the  Pre  .dent  of  the  United  States  authoruicd  a  state- 
ment m  his  behalf  iasl  week  that  he  desire^  ratification  at 
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tht  present  aeadoo.  I  am  hopeful  that  he  win  make  his 
attitude  clear  In  a  direct  message.  The  success  or  failure 
of  the  movement  obvlooily  depends  upon  his  action  in  thijs 
rtapect;  but.  be  that  as  it  may.  the  hopes  and  aspirations 
of  40  000  000  people  in  the  United  States  call  upon  those  of 
us  who  believe  In  the  President's  stated  position  to  present 
to  the  Senate  and  the  country  what  we  beLeve  to  be  the 
compelling  reasons  for  af&rmatlve  action  before  this  session 
ahall  draw  to  a  close. 

I  ihan  undertake  to  demonstrate  that  this  present  action 
la  part  and  parcel  of  the  emergency  objectives  to  which  this 
administration  and  th;^  special  s^mninn  are  dedicated. 

Rrst.  Because  It  offers  direct  and  ■peciflc  encouragement 
to  the  economic  welfare  of  the  great  American  mid-conti- 


It  is  a  practical  and  primary  contribution 
to  farm  relief; 

Third  Because  It  Is  a  practical  and  primary  contribu- 
tion to  the  recapture  of  American  export  trade. 

Fourth.  Because  it  Is  one  of  the  greatest  make-work 
projects  which  can  be  dedicated  to  our  war  upon  unem- 
ployment, and  it  seems  to  mc  that  It  would  be  nothing 
kM  than  a  travesty  to  dedicate  $3,300,000,000  to  a  public- 
works  program  and  not  place  this  St.  Lawrence  project 
▼**h  "   reach  of  that  great  prospectus. 

K  .  1  Because  the  criticisms  of  the  undertaking  are  al- 
ways more  apparent  than  real,  and  no  remote  offset  to  the 
stupendous  adM&tMes  involved  can  be  claimed  to  lie  within 
theM  criUdsnas. 

A  sixth  reason  might  well  And  itself  in  the  aspirations 
of  the  New  York  power  authority  to  extend  to  the  great 
nor'^^.' >~^"rn  section  of  the  Nation  another  of  the  great 
put.  ;<  ver  developments  which  may  have  withm  it  such 
vast  a/lva;.  .i*;-    :or  the  people. 

Mr.  Presiuent.  in  bringing  the  Great  Lakes-St.  Lawrence 
Deep  Waterway  Treaty  to  the  attention  of  the  Senate.  I 
first  crave  the  privilege  of  a  memorial  word  respecting  the 
silenced  sponsor  who  was  always  its  greatest,  its  most  loyal, 
and  Its  most  irresistible  proponent  in  this  Chamber.  I 
speak  reverently,  and  with  deep  signiflcance.  of  the  late 
Senator  from  Montana.  Mr.  Walsh. 

Those  of  us  who  now  take  up  tins  treaty  sponsorship  where 
he  laid  it  down,  in  an  hour  of  irreparable  loss  to  the  Re- 
public, are  conscious  of  our  own  limitations  compared  with 
the  commanding  genius  and  the  contagious  conviction  which 
he  dedicated  to  this  cause.  But  we  are  the  more  consecrated 
to  o«r  tasks  by  the  recollection  of  his  attitudes  and  his  al- 
kcianc-  v.--  are  the  surer  of  our  ground  because  of  the 
hat  we  plead  an  objective  which  he  deemed 
utous  and  paramount.  We  are  the  more  convinced  be- 
cause of  his  convincing  allegiance  to  this  challenging  enter- 


The  last  public  responsibility  which  the  late  Senator  from 
Montana  di.schar?ed  was  to  speak  for  some  2  hours  in  the 
Foreign  ReUtions  Committee  in  behalf  of  the  favorable  re- 
port which  he  had  personaUy  written  to  recommend  this 
drsaty-s  ratification.  The  last  Senatorial  appeal  which  he 
■d^wied  to  his  colleagues  was  his  plea  in  com.Tiittee  which 
weeeasfuUy  brought  the  treaty  to  the  Senate  Calendar. 

:  '*  cs  his  anxiety  not  to  leave  the  Senate,  in  anticipation 
of  fftf  prospective  Attorney  Generalship  which  he  never 
lived  to  occupy,  without  patting  this  treaty  as  far  forward 
I!,*L^^  *°  ^"  ^^  Seventy -second  Congress.  As  a  faith- 
AnaMaibsr  of  the  subcommittee  which  held  long  and  com- 
Vnmmmn  hearings,  he  never  missed  a  meeting  or  a  witness 
in  the  broad  and  probing  survey  which  we  devoted  to  this 
*"*"^  ^  ""  hereto,  for  many  years,  his  eloquent  voice 
WMalway  a:  1  .nplacably  lifted  m  behalf  of  this  stupendous 
adventure  }>,■  aw  in  this  seaway.  Mr  President,  the  eco- 
nomic salvauon  of  the  land-locked  Middle  West.  He  saw  in 
It  the  most  prartir-a!  formula  for  farm  relief  in  all  the  agri- 
cultural pruH"  .  .  He  saw  m  It.  as  a  by-product,  the  most  I 
glsantir  hv(!r  .artric  development  of  modem  times.  He' 
saw  m  r  r  v  •  . .  of  mutually  beneficent  fraternity  between  ' 
Canada   ,.  'nit-ed  SUtes.     It  was  h:>  drpam— and  I  do 

n      : ^;.  :.   .;     .      A,ord.  because  dream--  v.  ,  ij    ;.ave  preceded  , 


r  great  achievements.     It  was  his  dream.     In  ultimate  com- 
I  pletion  it  shall  be  his  monument. 

j      I  do  not  recall  the  late  Senator  from  Montana  as  my 
!  preliminary   witness   in   behalf   of   the   treaty's   ratification 
i  with  any  desire  to  Invoke  the  emotions  of  his  erstwhile  col- 
leagues.    He  would  himself  reject  any  such  appeal,  because 
I  he  was  a  realist  and  preeminently  the  logician.     I  recall 
,  him  solely  on  these  latter  counts.     Because  I  feel  my  own 
I  relative  incompetence  to  do  justice  to  the  cause  of  which 
he  was  the  master.  I  am  submitting  at   the  outset — as  a 
reason  for  the  Senate's  friendly  and  responsive  ears — that 
since  he  found  this  seaway  completely  practical  and  this 
treaty  entirely  worthy  of  ratification,  the  Senate  should  give 
my  own  address  in  this  t)chalf  a  credence  beyond  anything 
which  I  might  alone  deserve. 

At  any  rate.  Mr.  President,  the  first  words  spoken  for  the 
pending  treaty  should  be  the  commendations  of  it  as  they 
would  have  come  from  our  late  lamented  friend  if  he  were 
here  to  urge  that  the  Senate  shall  advise  and  consent.  In 
historic  Justice,  lest  republics  forever  be  ungrateful,  I  have 
wanted  the  preface  to  my  own  observations  to  speak  thus 
of  the  seaway's  historic  "  first  friend  ",  the  late  Senator  from 
Montana.  Nor  could  anything  else  be  more  cogent  or  per- 
suasive as  an  argument. 

With  the.se  initial,  favorable  piesumptions  upon  my  side. 
I  proceed  to  my  own  analysis  of  this  problem  now  at  the 
Senate's  bar. 

Mr.  President.  200  jrears  of  pioneering.  30  years  of  long- 
rang?  planning,  and  12  years  of  research,  investigation,  and 
examination  into  the  economic,  en^jmeering.  and  interna- 
tional aspects  of  the  Great  Lakes-St.  Lawrence  deep  water- 
way have  culmmated  m  the  pending  treaty  between  the 
Governments  of  Canada  and  the  United  State';  Tf  ♦he 
I  treaty  be  ratified  by  us.  and  then  by  the  Canad.a;  v,:...i- 
ment.  immediate  con5;truction  will  be  Instituted  upon  the 
greatest  transportation  project  since  Theodore  Roosevelt 
bisected  Panama.  Then  in  7  or  8  years  the  seaway  will 
be  completed;  and  when  it  is,  the  Great  Lakes  will  Join  the 
oceans  in  a  common  trafHc  which  will  unlock  this  vast 
American  midcontinent  and  its  40.000.000  people  to  favor- 
able trade  and  commerce  with  the  earth. 

The  possibUitie.s  of  subsequent  developments  and  advan- 
tages stagger  the  imagmation.  The  asset  values  to  the  Na- 
Uon  are  weU-nigh  incalculable.  This  prospectus  does  not 
he  in  idle  speculation.  There  are  solid  reasons  for  this 
faith  and  for  these  expectations.  These  are  not  snap  Judg- 
ments. On  the  contrary,  they  are  supported  by  long-sus- 
tained studies  by  mtemational  conmussions  of  high  experts. 
Nor  are  the:se  judgments  partisan.  The  present  Democratic 
President  of  the  United  States  recommends  tliis  treaty  pre- 
cisely as  did  his  Republican  predecessors. 

Again,  these  Judgments  are  not  sectional.  On  the  con- 
trar>-.  23  SUtes  of  the  Union  have  expressed,  by  executive 
or  legislative  action,  their  deep  concern  that  the  seaway 
shall  be  built.  This  is  the  roll:  California.  Colorado.  Idaho 
lUinois.  Indiana.  Iowa,  Kansas.  Kentucky  Michiga  M  -  - 
sou.  Missouri.  Montana.  Nebraska.  North  Dak.K  .  .^^  .  u 
DakoU.  Ohio.  Oregon,  South  Carolina.  Utah.  Washington. 
West  Virginia.  Wisconsin,  and  Wyoming.  Very  recently 
Mr.  President,  resoluuons  favoring  this  seaway  treaty  and 
Its  consideration  and  ratification  at  the  present  session  of 
the  Senate  have  been  adopted  by  the  Legislatures  of  Arkan- 
sas. Indiana.  Michigan,  Montana.  MinnesoU.  North  DakoU 
South  DakoU,  and  Wisconsin.  Resolutions  sunilarly  favor- 
mg  action  upon  it  at  this  session  of  the  Senate  have  been 
adopted  by  one  body  of  the  State  Legislature  of  Ohio  and 
one  body  of  the  State  Legislature  of  Nebraska  In  other 
words,  we  are  bringing  to  the  Senate  an  appeal  that  has 
behind  it  a  more  fundamenui  sweep  of  aspu-ation  across 
a  great  section  of  the  American  people  than  any  other 
single  appeal  that  has  been  laid  at  the  bar  of  the  Senate 
this  year. 

Typical.  Mr.  President,  of  the  resolutions  that  are  being 
adopted  not  only  by  SUte  legii>iatures  but  by  raunuipal 
authorities  throughout  this  great  area,  is  the  following  :•  - 
lution  adopted  iHMWlmiWily  by  the  Common  Council  oi  iue 
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City  of  Detroit.  Mich.,  which  I  a.sk  uuuninious  consent  may 
be  inserted  in  the  Record  at  this  point  in  inv  remarks 

The  PRESIDING  OFFICER  (Mr.  Pope  m  the  chair)  Is 
there  objection?    The  Chair  hears  none,  a:;d  it  is  so  ordered. 

The  resolution  is  as  follows: 

By  Councilman  Bradley 

Wherew  the  Mlchlgan-St.  Lawr-  .,  ,  Wateruav  and  Great  Lakes 
Harbors  Association,  in  convent:^:,  ^..^emblcd  In  Detroit  today 
tlianked  the  President  of  the  United  States.  Franklin  D.  Roosevelt 
^°^^-^  i^^^^'^  ?"5  courageous  support  of  the  treaty  between  the 
United  States  of  America  and  Canada  for  the  development  of  the 
Great  Lakes-St.  Lawrence  waterway,  and  expre.ssed  the  hope  that 
he  would  be  able  to  use  his  great  influence  to  secure  Its  approval 
at  the  present  session  of  Congress;   and 

Whereas  It  is  reliably  stated  that  opponents  of  the  treaty  are 
making  desperate  efforts  to  defeat  the  will  of  the  President  alleg- 
ing the  Lake  States  have  lost  Interest  in  the  project    and 

Whereas  the  city  of  Detroit  and  State  of  Michigan  have  taken 
a  leading  part  in  forwarding  this  great  project,  and  few  If  any 
of  our  prominent  citizens  or  public  officials  have  expressed  anv 
sentiments  against  It;   and 

Whereas  the  sentiment  in  favor  of  this  proi.-r:  s  more  pro- 
nounced in  Detroit  and  the  State  of  Michigan.' and  the  demand 
for  Its  early  consummation  is  greater  at  the  present  time  than 
ever  before;   and 

Whereas  the  treaty  is  now  before  the  United  States  Senate  for 
its  ratification:  Therefore  be  It 

Resolved.  That  the  Common  Council  of  tho  Citv  of  Detroit  ex- 
press its  thanks  to  the  President  of  the  T:  i:,-;  st  .tes  for  his 
great  Interest  In  the  ratlflcation  of  the  treaty  u:.d  w(>  .ospectfully 
petition  the  two  Memt>ers  of  the  Senate  from  the  State  of  Michi- 
gan to  support  It  With  their  votes  and  also  to  use  their  Influence 
to  secure  Its  approval  at  the  present  session  of  Congre.ss;  and  be 
It  further 

Resolved,  TTiat  a  copy  of  this  resolution  be  .sent  to  His  Excellency 
the  President  of  the  United  States  and  to  Senators  Couzens  and 
Vandenberg. 

Adopted  as  follows: 

Yeas:    Councilmen    Bradley.    Castator.    Couzens,    Hall,    Lindsay, 
Lodge,  and  president  pro  tempore — 7. 
Nays:   None. 

Mr.  VANDENBERG.  Nor  is  thi.s  all.  For  e.xa.mple.  New 
England  has  registered  a  deep  concern,  first  ;ii  a  favorable 
report  by  a  committee  representing  six  Stales  and  lieadrd  bv 
Col.  Charles  R.  Oow.  of  Cambridpe;  n;ore  recently  by  tin- 
contemporary  endorsement  of  Mr  Ht  nry  I  H;irr;m,tn.  now 
president  of  the  United  Staie.s  Cliiunber  of  Commerce. 
Again.  New  York,  speaking  ihrouKh  lUs  powtr  authority,  as 
well  as  through  its  distinguished  e.x-CJovi'rnor.  now  President 
of  the  United  States,  support.^  this  fraternity  of  action. 

Furthermore,  if  there  is  any  validity  and  integrity  in 
political  promises  given  to  the  American  people  m  political 
campaigns,  there  is  a  fundaniontal  contract  between  the  peo- 
ple and  both  Republican  and  Democratic  parties,  a  contract 
written  at  the  polls  last  November  which  calls  for  \;;l;da- 
tion  in  action  upon  this  treaty  before  this  session  of  the  Sen- 
ate adjourns.  Here  is  what  the  Republican  member^;  o:  th:'^ 
body  are  committed  to  under  the  terms  of  their  iiLit:  r.ai 
platform,  their  contract  with  the  15.000.000  vott-rs  who 
sustained  them.     I   read: 

The  Republican  Party  stands  ramn.:ttod   x.->  the  development  of 
the    Great    Lakes-St.    LawTence    seaway      Trider    the    direction    of 
President  Hoover,   negotiations   of   a   treaty   with    Canada  for   this 
development  is  now  at  a  favor.ible  point      RecOf;nu'.ing  the  inesti- 
mable benefits  which  will  accrue  to   the   NatioTi   from   placing  the  j 
ports  of  the  Great  Lakes  on  an  ocean    h^use    the  p.irty   reaffirms  its  i 
allegiance    to    this   great    project    and    jjiedces    us    best    efforts    to  , 
secure  Its  early  completion  i 

That  is  the  contract  under  which  Rcpubican  Senators,  on 
their  word  and  faith,  must  approach  this  proposed  rat;f:- 
cation. 

Now  what  about  the  dominant  Democratic  Party  m  this 
same  aspect?  I  will  conie.'^s  there  was  a  liy.le  mystery  about 
the  attitude  of  the  Democratic  Party  at  the  Chicajiio  Nat.onal 
Convention.    The  subcommittee  on  platform  reported  a  plat- 


form  with  a   plank 


h    unequivocally    endor.sed    the 


Lawrence  Treaty  p      cot 

When  that  plalloim  was  submitted  to  the  full  convention 
however,  that  particular  plank  .seemed  to  have  di.sappeareci 
and  In  the  platform  a>  subsequently  publi.  hed  in  behalf  of 
the  convention  tlic  ;  iank  wa.-i  mysteriously  absent.  But  a 
few  days  later.  .M:  i^n  Mdent,  to  wit.  on  the  cvenint.t  of  ..July 
30.  1932.  the  dustin.:!.' hed  Democratic  nominee  for  the 
Presidency  spoke  c-. ei   ihc  air  from  his  executive  ciiambcrs 
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in  Albany  and  undertook  to  tell  the  American  people  wlvt 
was  in  the  Democratic  national  platform.  In  that  address 
he  told  them  that  "  The  Democratic  platform  promises  the 
completion  of  the  St.  La\^Tence-Great  Lakes  seaway  "  So 
I  assume  that  whatever  mystery  may  have  attached  to  the 
slippery  convention  itself  in  this  respect,  we  have  the  final 
commitment  of  the  candidate  himself  that  it  is  the  purpose 
of  the  party  to  carry  on  in  behalf  of  this  undertaking 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York' 

Mr.  VANDENBERG.     I  yield. 

Mr.  COPELAND.  Is  there  not  a  later  aspect  where  at  a 
later  time  the  President  called  attention  to  the  mystery  of 
which  the  Senator  speaks? 

Mr.  VANDENBERG  If  there  is.  I  missed  his  particular 
reference  to  the  matter,  but  I  am  referring  to  the  fact  that 
there  is  no  question  whatever  about  the  President's  attitude 
in  regard  to  the  proposition.  I  hope  there  is  nothing  I  have 
said  that  has  indicated  any  lack  of  faith  on  my  part  ::.  Ins 
attitude.  I  am  sure  he  does  not  intend  to  dupUcate  the  Chi- 
cago mystery  in  respect  to  his  own  coimection  with  the 
treaty. 

Mr.  COPELAND.  I  think  the  Senator  will  find  that  at  a 
later  date  the  President-elect  called  attention  to  the  fact 
that  on  perusal  of  the  platform  as  adopted  this  clause  was 
not  found  in  it. 

Mr.  VANDENBERG.  Whatever  he  subsequently  said  in 
that  respect,  Mr.  President,  he  himself  promised  the  Ameri- 
can people  to  build  the  St.  Lawrence  seaway.  There  was 
no  equivocation  about  the  promise  either.  The  great  for- 
mer Senator  from  Montana,  Mr.  Walsl:.  to  whom  I  have 
recently  referred,  went  into  the  heart  of  the  middle  North- 
west as  ambassador  of  the  Democratic  candidate  for  Presi- 
dent and  promised  those  people,  who  have  no  greater 
aspiration  in  this  world  than  the  completion  of  this  treaty. 
'  promised  them  in  behalf  of  the  Democratic  nominee  for 
President,  that  under  his  auspices  this  great  adventure 
would  carry  on.    Now  is  the  time  to  validate  the  promise. 

I  want  to  repeat  that  I  think  the  President  stands  at  this 
hour  precisely  where  he  undertook  to  say  he  stood  then. 
I  think  he  wants  the  treaty  ratified  before  the  adjournment 
of  this  session  of  Congress,  and  I  only  regret  that  he  has 
not   thus   far   seen  fit   to   step   squarely   forward    with    an 


affirmative  recommendation.     Nevertheless,  I  am   ;)erfo(-]- 
confident  that  before  the  session  is  concluded  the  Scnuic 
wii:  have  heard  from  the  President  in  no  uncertain  terms. 

Mr    CONNALLY.     Mr.  President- 

The  PRESIDING  OFFICER   <Mr.  Costig.a.n  m  the  c:hairV 
Dws  the  Senator  from  Michigan  yield  to  the  Senator  from 


Ml 


V.ANDENBFF^G       I  v;pld.  although  I 
CONN.AI  I  Y 


urefe 


proceed. 


V(  ry  well, 
am  Y 


leld 


the  Scnatoi- 


Mr.  van:)I-:nbei'.g 

f'om   Texii-.   IV' wfv(r 

Mr-  CONNALLY.  The  Senator  from  T*  xus  declines  to  in- 
terrupt the  Senator  from  Michigan  under  'he  circuin:  tanccs. 

Mr.  VANDENBERG.  Mr  Presicent,  I  ha\e  b' en  speak- 
ing about  tlie  \anous  general  ciednntial:  wliul:  this  project 
enjoys  and  about  the  attitude  of  the  President  m  particu- 
lar. We  have  a  still  more  specific  exhibit  upon  this  lattr: 
point. 

A  few  days  ago  a  teleeram  wen'  rut  of  a  group  m.in-'ing 
m  Chicago,  whicii  only  one  or  two  )-'0\r'rri0rs  v.crf  able  in 
person  to  attend,  but  which  m  substantial  number:  was  at- 
tended ty  lhv:v  autn.entirated  repi-'^^entatives.  A  telerra:;. 
went  out  of  that  group  rnc'int,'  acidie;;sed  to  the  President 
of  the  United  States,  pra;  :n:  t-.r  r,r  .'icatir>n  of  this  treaty 


at    !lie 
♦  X .  ( -  u ' , 

V.-. 

I.ai... 

Ohl: 

Oisoj 


pre.-ent  session  and   signed    ay   the   f(,li'jw 


ch. 


.I.chitian.  Alfred  1.1 
V'v'liite,  Go\e;riOr  o! 
\V;>c;r)>.n:   Floyd  B 


^.aUi   A.   Co:n_.tock.   Governor   <>'. 
'U    Governor  of  Kan.sas;   Cie  r^e 
■-\    (')    Si  hn.pfieinan    Govcrncji    ot    \ 

G_\trrior  of  M.niic.sota;  Clyue  L.  iierimi;,  G'Acrnor 
oi  Iowa;  William  Langer.  Governor  of  Noj-h  Dak  -Ui .  Paul 
V  McNutt,  Governor  of  Ind.;;i:a  I  C  B;a;kAi;;ci.  (.:,•. c'l nor 
of  South  Carolina:   James  Jiulph.  Ji..  G.,.e:i,(,;    ul   C.ujfor- 


•^    ^j    Lo-kt   \-, *-f lujaiuu   v^uuuwU  Ul    wiXc 
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4.A(.        lII^         iAUi.^^        ^Xi.7       ^^V(^V.ta.ki*V        \,^*U^~*  1  t-'V^.    .J 


»^.*       uw  - 


V,    ,1  i  -  1  UA 


4i^.U 


CONGRESSIONAL  RECORD— SENATE 


May  29 


nia:  Charles  W  Bryan.  Oovernor  of  Nebraska;  C  Ben  Ross. 
Governor  of  Idaho    P   H.  Coooey.  Oovemor  of  MonUna. 

I  iubmlt  that  this  of  Itself  Is  a  formidable  chaUenge  to 
the  attention  of  the  Senate.  I  want  to  read  the  tele^am 
which  was  tent  back  to  that  conference  from  the  White 
B«NM9.  «  mwiMr  signed  by  Stephen  Early,  assistant  secre- 

tary  to  the  President: 

Ti«  Whtt«  Hottsk. 
W^MKingUm.   DC.  May   I*.   t933 

To  A   O.  MoasAtm. 

Chatrman  Mxtruttve  CommtttM. 

Great    Lakea-St.    Lawmce    Tidewater    Asaoeiatian. 
threat    i.a«M  ».  strvem  Hotel.  Chicago: 

Th^  PTMldeot  rr<iufnta  ftrknowledjrment  with  thanka  aaeurances 
TOUT  wSolI-ll«w^coopermtlon  brin«  St  Lawrence  Treaty  to  ful- 
flllmeni  bv  raUAtttMoo  Only  cnishing  pr««ure  buwncM  prevenu 
Uye  Prraident  .aUiidlng  personai  gwUnga  your  gathering  and 
wMitnc  your  moTein«nt  complete,  certain  »ucce—. 

A$n»tant  Secretttry  to  the  Freatdent. 

That  Is  the  last  word  we  have  on  this  subject  from  the 
White  House  It  is  dated  May  16,  1933.  and  it  says  to  thoce 
^y|lO  plead  for  the  ratification  of  this  treaty  at  this  session 
of  the  Coufe—  that  the  Prefident  of  the  United  States 
wlabea  this  movement  "  complete,  certain  success. '  I  hope 
he  will  say  it  to  the  Senate  itself  in  that  same  conclusive 
fashion,  which  always  brings  results  when  he  wants  results. 

:  s  a  national  undertaking,  just  as  truly  as  was  the 
i'.i..  ana  Canal.  I  beg  of  Senators  to  view  It  in  this  broad 
light.  A  provincial  or  parochial  decision  on  a  project  of 
this  far-flung  magnitude  would  be  a  reflection  upon  our 
Willingness  and  our  ability  to  think  in  terms  of  a  united 


I  beg  of  Senators  also  to  understand,  at  the  outset,  that 
It  is  a  thoroughly  practical  undertakmg  which  has  the  war- 
rant of  the  most  searching  preliminary  inquiries  ever  ad- 
dnaeed  to  a  project  of  this  character  No  enterprise  ever 
came  to  the  Senate  with  more  formidable  credentxals.  Pair 
play  and  truth  will  decline  to  permit  It  to  be  self-servingly 
scorned  as  an  unsound  fantasy.  It  is  inevitable  that  dlf- 
lerences  of  opinion  should  exist  in  respect  to  so  gigantic  a 
eootanplation.  But  that  it  should  be  derided  as  an  unprac- 
tlcable  and  sterile  aspiration  would  belie  the  facts.  The 
■•away  has  the  unqualified  approval  of  every  public  inquiry 
which  has  put  it  under  a  decade  of  scrutiny.  The  facts  and 
all  ofBcial  authority  are  on  its  side 

First  an  International  Joint  Commission,  existing  by 
Ttrtue  of  the  treaty  of  1909.  held  protracted  hearings  on  both 
sides  of  the  international  boundary,  from  Boston  to  Calgary, 
and  r^orted  to  the  Congress  in  1922.  The  report  was  an 
enthuitestle  recommendation  that  Canada  and  the  United 
States  should  proceed  to  develop  this  St.  Lawrence  seaway. 
The  report  stamped  the  project,  without  qualification,  as 
economically  practicable  and  as  sure  of  a  traffic  sufficient 
-  to  Justify  the  expense  mvolved." 

Mr  Preaident.  the  chief  official  of  the  InternaUonal  Joint 
Commlaaloo  at  t^ar  '-.r.^f-  f.%.-,  '.he  Uooorable  ObHdiah  Gard- 
ner, of  tbe  8Ut»-  :  M  .  .  ously  an  honor  M  mber  of 
this  body.     I    *■   :  -      ^''  other  day  whether  ex-Senator 

Oardner  ba«i  ii..i  -;  ;  uu>  nnxid  with  respect  to  this  con- 
vincinc  report  •*:.....  he  signed  as  ooe  of  the  officials  spon- 
iors:  so.  In  i -y  with  lule  friend  the  senior  ScsuUor 

from  Wlscoti».ii  Mr  La  f\».i.tist\.  we  addressed  a  teleffram 
to  Mr.  Oardner  and  asked  him  whether  be  bad  changed  his 
mind;  whether  he  did  not  itlU  think  that  New  England  had 
s    '.4*.  ,  ■    r«     •    n  quite  as  great  evca  nr-  'tv  •♦  ike 

oi  .  M  ,1  '  1  V..-  :  4Uote  from  a  tclefriiw  ^•  ^  -J 
fr  -  V -Senator  i.i  .  r.  who,  I  remind  you  again,  was 
Chair ni^^n  of  this  iiuuai  Inlenwtional  Joint  Commlistoo: 


Am  more  drmly  ooovioead  tkaa  •••r  at  lb*  g**** 
fit  to  thia  country  as  a  whole  by  the  development  of  the  8t. 
Lawrence  waterway  a«  projected  I  know  of  no  other  contem- 
ptated  project  which  in  my  Judgmmt  woukl  remUt  In  aa  great  a 
baatft  to  the  people  at  tbs  Uaitsd  8tatr<< 

I  commend  that  testimony  to  thui>e  senators  from  New 
England  who  are  willing  to  give  an  open-minded,  fair  con- 
sideration to  this  tremendous  opporluruty  for  the  advantage 
of  the  Nation. 


After  this  International  Commission  had  done  Its  work. 
a  special  commission  was  ordained  to  study  further  into 
this  prospectus.  It  was  headed  on  the  American  side  by 
Herbert  Hoover,  then  Secretary  of  Commerce:  and  on  the 
Canadian  side  by  George  P.  Graham,  then  Dominion  Min- 
ister of  Railways  and  Canals.  The  Commission  had  the 
advice  of  the  most  emment  engineers  and  economists  m  the 
New  World.  It  reported  to  the  Congress  in  1926.  The  re- 
port contained  the  plans  and  estimateji  upon  which  it  Is 
contemplated  that  we  shall  now  proceed.  I  particularly  ask 
the  Senate's  attention  to  the  foUowing  bnef  summary  In 
the  Commission's  report: 

The  concluBlons  of  this  CommiaalOfi  are  therefore- 
First    The  conairucuon  of  the  ahlpway  from  the  Great  Lakea  to 
the  aea  U  imperative — 

Is  imperative! — 

both  for  the  relief  and  for  the  future  development  of  a  vaat  area 

In  the  interior  of  the  continent. 

Second.  The  ahlpway  should  be  constructed  on  the  8t    Lawrence 

route,  provided  sxiltable  agreement  can  be  made  for  Its  Joint  under- 
taking with  the  Dominion  of  Canada. 

Third    That  the  development  of   the  power  reeourrea  of  the  Bt. 

Lawrence  should  be  undertaken  by  appropriate  agencies 

Fourth    That  negotiations  should   t>e  entered   Into  with   Canada 
in   an  end»aTor   to   arrive    at   agreement    upon    all    the.se    subJecU. 

In  such  negotiation*  the  United  States  should  recogiUze  the  proper 
relations  of  New  York  to  the  power  development  In  the  inter- 
national section. 

Mr.  President.  I  stand  upon  those  conclusions  which  rest 
for  their  validity  upon  the  best  and  surest  engineermg  and 
economic  talent  tn  North  America.  Pursuant  to  these  con- 
clusions,  negotiations   proceeded   as   rapidly   as    possible   to 

i  bring  Canada  and  the  United  SUtes  into  agreement  upon 
a    contract    of    construction.     These    negotiations    speeded 

i  up    in    1931.     Our    State    Department,    acting    particularly 

;  through  American  Minister  MacNider  and  through  Assist- 
ant Secretary  James  Grafton  Rogers,  and  ably  supported 
by  ex-Senator  Henry  J  Allen,  of  Kansas,  as  special  com- 
missioner, concluded  Its  agreement  with  representatives 
of  the  Dominion  Government  on  July  18.  1932.  President 
Hoover  promptly  submitted  the  proposed  treaty  to  the  Sen- 
ate with  his  urgent  recommendation  that  it  be  ratified.  The 
Senate  Foreign  Relations  Committee  authorized  a  subcom- 
mittee, headed  by  the  dlstinguLshed  Senator  from  Idaho.  Mr 
Borah,  to  open  the  entire  subject  to  searching  investigation. 

i  I  had  the  honor  to  sit  upon  that  subcommittee.  It  devoted 
many  weeks  to  many  witnesaea.  It  finally  recommended  the 
treaty  to  the  full  committee,  with  a  single  reservation  deal- 
ing with  a  purely  domestic  diversion  problem  in  New  York. 
The  full  committee  thereupon  recommended  the  treaty  to 
the  Senate      And  thus  we  come  to  the  present  zero  hour  in 

i  the  life  of  this  magnificent  aspiration.  The  Senate  must 
decide  whether  the  Government  of  the  Umted  States  shall 
reject  the  fruition  of  these  pregnant  plans  or  whether  the 
Government  shall  be  released  to  develop  one  of  the  modem 
wonders  of  this  modem  world. 

It  Is  this  international  contract  which  now  impend-s  in 
treaty  form.  Frankly  acknowledging  my  personal  prejudice 
of  many  years'  standing  In  favor  of  this  objective.  I  pr  i^  ^.' 
now  to  summarize  the  case  for  the  treaty,  to  avr»-  ry.  •  p- 
poeltlons  to  It.  sfid  to  submit  my  reasons  for  i^  »■  :..  it 
wotUd  be  a  i«d  and  traflc  error  to  void  this  superb  oppor- 
toalty  for  the  common  wml  This  Is  my  inr^r-  .ible  text: 
We  of  the  mld-contlatBt  must  rtadi  the  v  .i  and  the 
achievement  of  this  aim  U  everlastingly  to  the  national 
advantage. 

The  first  thing  that  Seruitors  should  reali/e  u  that  •*:  •; 
we  speak  of  building  the  St.  Lawrence  m  ,,  ^  i  we  are-  :  • 
talkmg  about  the  new  creatkm  of  a  totii.:  *  and  virgin 

water  route.  On  the  contrary,  we  are  uiit.:.*;  .itjout  the  cul- 
mination of  a  transporutlon  program  long  since  initiated 
mider  the  Joint  auspices  of  nature  and  of  ma  We  are 
talking  about  the  maximum  utilizaUon  of  inveAUiitiiU  and 
facilities  long  since  created  upon  a  grand  scale.  We  are 
talking  about  an  enterprise  to  link  up  and  correlate  a  series 
og  abeady  existing  waterways  which  must  always  have  been 
to  form  a  united  route  from  the  heart  of  the  con- 
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tinent  to  the  ocean.  We  are  talking  about  rreatinK  a  uni- 
form depth  of  27  feet  in  these  interlocked  aiici  connectiiiji 
lakes  and  river  and  channels — thus  to  adir.;t  88  percent  of 
all  the  cargo  ships  upon  the  oceans  to  co:ni:\'-:-ce  on  the 
Lakes.  In  particular,  we  arr  talking  about  mru  '.  :.r  the  last 
remaining  major  barrier  to  thi.s  tontinuity  of  w:^--  r  er\'ice, 
namely,  the  elimination  of  the  St.  Lawnnce  Rapids  over  a 
48-mile  so-called  "'  international  .section  m  tiie  St.  Lawrence 
River.  The  amazing  thing  is  not  that  so  much,  but  that  so 
little  remains  to  be  done.  a:ui  tlip  Ml  n: ore  an.azn.-  thing 
would  be  that,  after  approach. n^'  so  :.(  ai  to  rh'-  final  goal, 
we  should  decline  the  culminaling  step.  It  would  be  wan- 
tonly unsound  economy. 

The  truth  of  the  matter  Is  that  both  Canada  and  the 
United  States,  wittingly  or  otherwise,  have  been  building  this 
seaway  piecemeal  for  many  years.  I  refer,  for  example,  to 
our  locks  at  the  Soo  and  to  Canada's  ma^nnficent  new  Wel- 
land  Canal.  Now  the  time  ha.s  come  to  put  the  pieces  to- 
gether. I  repeat  that  the  only  major  ta.^k  remaining  is  in 
the  "international  section"  where  $275,000,000  of  the  total 


:n  thie  world,  with  three  30-foot  locks  and  8  miles  of  canals. 
'I'hii,  is  the  major  link  to  be  wrought  within  the  pur^-iew  of 
the  treaty. 

7.  Emerge  at  the  source  of  the  St.  Lawrence  River,  where 
its  waters  p>our  down  out  of  the  Great  Lakes  among  the 
picturesque  and  famous  Thousand  Islands.  Here  the  United 
States  already  has  practically  completed  a  27-foot  channel 
67  milp'^  long. 

8    L.ike  Ontario. 

9.  Through  the  magnificent  new  Welland  Canal,  25  miles 
long  and  27  feet  deep,  which  Canada  has  completed  at  her 
own  expense.  The  cost  was  $128,000,000.  No  finer  canal 
exists  on  earth.  It  has  seven  lift  lock;>  8.10  fret  Ion*:  80 
feet  wide,  and  30  feet  deep 

10.  Lake  Erie. 

11.  Up  the  Detroit  and  St  Clair  Rivers  and  iliiouHh  Lake 
St.  Clair.  Here  the  Umted  States  is  now  compieii.'.ii  the 
deepening  of  connecting  channels  to  27  feet. 

12.  Lake  Huron. 

13.  Chicago  traffic,  or  Michigan's  west-shore  traffic,  now 


expenditure and  I  shall  refer  to  these  expenditure--  m  de-     turns  through  the  Straits  of  Mackinac  and  into  Lake  Michi 

tail  later will  be  made  upon  two  gi^zantic  danxs  ar.d  their     gan.      Duluth    traffic    proceeds    on    ir.rouuh    the    St     Marys 

flanking  locks.     It  is  fair  analogy  to  translate  thLs  remain-     River  and  the  Soo  locks.     The  United  Stale>  w.::  ii-<-pv::  the 
ing  problem  into  a  question  which  I  put  to  Senators  in  all     river  2  additional  feet  and  build  new  30-foot  kntL-  at  the  Soo 
earnestness   and  candor.     L^   we   had   a   superb   transconti-  i  These  Soo  locks  aht  ady  har.ale  twie  .^u-  much  tonnape   m 
nental  highway  1,500  miles  long,  which  had  been  pamstak-  j  a  normal  year  as  Panama.  Sue?,  ^nd  Manche.^ter  co.mbmed. 
ingly  improved  for   all   but    a    single,   impassable   stretch   of         14.  Lake  Superior. 


48  miles,  how  long  would  it  take  u^s  to  complete  this  final 
48  miles  and  open  the  hi^zhway  to  u.se  from  end  to  end? 
What  would  we  say  of  any  lei-islative  judpmien:.-  '.vhich 
would  shun  so  obvious  a  duty''  The  pending  treaty  ...ks  a 
verdict  in  kindred  common  sense,  and  nothing  else. 

Senators  should  realize  another  important  fundamental  in 
thinking  of  this  problem  We  are  projw.-ing  a  seaway  in 
fact  as  well  as  name.  It  is  not  a  mere  senes  of  car.aL-^  It 
must  not  be  confused  with  barue  transportation.  It  is  a 
seaway  in  all  that  this  name  implies      It  is  for  ocean  ships 


I  want  to  linger  on  that  state.i;ent  for  a  ir.  ment,  for  the 
benefit  of  those  who  seem  to  think  or  fear  th.it  ij'  rhaps 
there  cannot  be  developed  in  these  inland  waters  a  .^uffK.tnt 
commerce  to  justify  this  aspiration  liiat  would  join  u>  witli 
the  sea.  I  say  to  you  again  that  now,  with.n  a  rest n:  ted 
calendar,  twice  the  commerce  passes  through  the  locks  ai 
the  Soo  that  passes  through  the  locks  of  the  Pamana  Canal. 
the  Suez  Canal,  and  the  Manchester  Canal  combined 

We  are  not  dealing  merely  in  an  i:'.'  .r.  ..:y.  :o:  •  -is.jrr'W. 
We  are  deaUng  in  the  development  c^nu  tiit  lui'hcr  p:    ino- 


of  25  or  26  feet  draft.  They  will  use  the  seaway  almost  as  j  tion  of  a  great  institution  of  transportation  which  already 
freely  as  they  use  the  se.i  its.lf.  Over  the  distance  of  L677  ;  has  challenged  the  admiration  of  the  world. 
miles  from  the  head  of  Lake  Superior  to  the  Gulf  of  St.  |  guch  is  the  seaway.  Of  the  entire  distance  whi.  h  a  ship 
Lawrence  there  will  be  but  16  locks  and  only  40  miles  of  ,  will  have  traveled  when  the  watervvay  is  completed,  all  but 
canal  section.  Do  not  overlook  that  fact,  btvau.-^e  ;t  is  a  286  miles  is  already  c;>€n  on  seaway  spe-ifications,  or  if 
major  one— only  40  miles  of  canal  section  out  of  a  total  of  the  destination  is  Cincago,  all  but  211  m.ilcs  Of  these  re- 
1  677  miles.  This  means  that  97  percent  of  the  route  is  ■  maining  distance.s.  as  previously  stated,  only  tlie  48  miles 
either  open  water  or  through  channels  no  more  restricted  of  th.e  international  sect. on  present  a  major  ei.uincenrv.'  and 
than  the  entrance  ^  liannels  to  most  of  our  ocean  ports.  'Hie 
detention  to  a  ship  due  to  these  locks  and  canals  will  not 
cause  a  delay  of  more  than  12  hours  in  travehng  time  :u- 
compared  with  open  water  There  is  not  another  inland 
prospectus  for  water-borne  commerce  to  compare  with  this 
opportunity  anywher-  «'l>e  on  earth.  The  Senates  decision 
upon  the  pei.d  :i^-  treaty  wiD  determine  whether,  in  Amer- 
ica's name,  th.s  unprecedented  opportunity  shaU  be  declined. 

I  respectfully  suR^:est  that  the  relatively  petty  object!ori.s  to     j^^^.j^v  it.self  however  ~  part  icularly  11,  'hese  dav,'  of  economic 
the  treaty.  a.s  we  >hall  subsequently  frankly  meet  them,  be  ' 

v.e-APd    r.  I).:   jx-ctivr  a^-ainst  the  background  of  thi.s  vision 
i'erha,.^  'h>    quicke.st  and  .surest  way  to  vL-nializc  the  .sea- 


fiscal   problem;. 

This.  then.  tJ^  the  undertakmp  to  which  Mir  Govommm-s 
of  Canada  and  the  Un.tcd  States  ha\e  pledged  their  faith. 
It  1..  th'-'  sort  of  thing  which  app- als  to  the  .mapmation  of 
brave  peoples  It  is  the  sor'  of  ihm-  whi^h  j.istifies  gov- 
ern.menus  and  serves  nations.  It  is  the  t '.ntf  mpl^tion  now 
waiting  for  a  Senate  vtrdict. 

Such    an    enterprise,    no    matter    hrw    n.niantic.    cannot 


In 


way.  u.  .'^  ;;,.i\:mum  stretch.  \n  to  imagine  ourselves  on  an 
ocean  ve.-. .  .  -  ntcnn;:   the  mouth  of  the  St.  Lawrence  River 
Hnd   bound    f    r    Duluth   at    the   head   of   Lake   Superior 
^,  ;;,  K     K.<  •-  \:i     th«-  j"W!!u-y  would  proceed  ai  follow.'. 

N  :vk  ", ,  ..  .irf  aU.ut  to  take  a  Journey  the  length  of  the  pr 
pnv  ,1  :- 


realism-  -by  a  m^Te  api>oal  to  the  im.i;  .nation,  although  I 
i.hould  disl.k*  to  rob  if  of  its  colorful  per-pective  and  confine 
it.s  a.ss» '..-men;  exr  lu.'-ively  u,  th''  mathematics  (^f  commerc'' 
But  thi.s  (omm<r  ;a]  .lu.-Hfi-ation  mu.'t  tanttibly  exist,  and 
I  shall  rrf  '-ntlv  d.-al  v.ith  this  (  ornrnercial  piui;w  in  rfsix-ft 
to  t'ran  port  at, on  M*anwh.le  howe-.fr  while  v,e  ar<-  i.'et- 
tin.'  f'ur  .nit^al  Ria'.p  of   th'-  rnat'riitude  iifid  the  romanrf    ■ 


{' 


...•Aienc-  s<a-Aay,  and  let  un  ^-ee  what  It  would  be 
■..i.lir.K    ,n    the    river    to    Montreal.      Tins   stretrh 
,^  ,,.,;.,    I  ^     ,,   r.v.ii.  depth  of  30  feel    and  Canada,  on   her 
,'i:.    i       .:.'     .     naik.ni:  It  35  feet      Thu.f  for  340  mdes 

.:  rhr-'-  ::..:«  s  "f  caiial  around  the  Lachine  Rapid.s  11m:- 
,..:..w  is  now    14   tf'ct   deep      It  will  become  27  feet  in  depth. 

3.  Now  througii  deep  Lake  St  Loui-s  for  a  distance  of 
about  16  miles. 

4  Fifeen  miles  through  the  Beauharnois  Channel  wh-rf 
nearly  three  fourths  of  the  route  already  has  a  27 -foot 
depth. 

5.  Twenty-Six  miles  th.rouph  Lake  St    France. 

6  Down  the  48-raile  international  .section,  where  there 
will  be  27-foot  channels  f.ankmg  two  of   the   larttest  dams 


ye;.     ar;d    'he   f  orr;::,erce       ,f    U.r    Kr'-a'    fn''-rprr.'-.    it   i".   a(i- 
s,.'-abie   abo   '••,.    real:/''   tha'    the    '-.--a-Aav    deal.-,    tiot    alone    in 

;n    iivd;o<-!»-(  t :  .•      i-tii-rvy    ui^on     an 


t  ran;-i)orta' ic'fi    but    ai'o 


equally    (.T.it.d    '.fair        It 


!iOf 


r.a'.  :;-:at  t(<u 
It  <ont<-rri- 


;■.    a    cii-'ari!! 
pro'cct       It   .,•    equally  a  Kl^^an!l'    ]>■■>■:    pjf  •cr? 
plat4-s  -he  de%elopment    o!    -200  000   f,  -.pc^v.er   of  (lectri'ltv 
m     the     M. -called    ■international     ''•'.'■n   ' 
Lawrence    Hner    drops    92    feet    .n    4h    o,.l''s 
power    vshic.h  ex.  ecds  Hoover  Dam  and  .Mu-i 

the  rtiitcd  S'atr's  ano  ■   -11   be  delivered 

r.tv  of  the  Stat^  ol  N'  -     V-:rk  m  return 

'  ^*    cf   that    portion   -l    the    total   <  o-t 
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Departmcot  Board  of  En^neers  and  the  Power  Authority 
of  tiM  8UUe  of  New  York  u  $89  000  000  Congress  subse- 
quenUy  will  govern  the  contract  which  will  be  made  upon 


It  to  say  at  the  moment  that  this  new  and  expect- 
edly  cheap  power  will  be  quite  as  great  a  benediction  upon 
New  York  and  New  England  as  this  new  transportation 
facility  will  be  to  the  mid-continent  It  will  be  developed  In 
the  heart  of  the  busiest  industrial  section  of  the  United 
BUtefl  It  is  eagerly  deslnd  tqr  ifae  Power  Authority  of  the 
mate  of  New  York,  whkll  umemiedly  recommends  the  rati- 
fication of  the  pending  treaty.  It  represents  6.000.000.000 
kllowstt-hours  of  electricity  per  year--a  power  equal  to 
nearly  h^if  the  total  amount  of  power  used  in  the  State  of 
New  York  In  1929.  This  natural  resource  now  runs  to  waste. 
It  can  be  harnessed  only  by  International  agreement  with 
our  neighbor  to  the  north.  Here  Is  the  treaty  which  achieves 
this  end.  It  is  for  the  Senate  to  determine  whether  the 
waste  shall  end  and  whether  these  waters  hereafter  shall 
labor  for  mankind 

It  is  well  known  that  I  am  not  an  advocate  of  Govern- 
ment In  business  But.  Mr  President,  when  so  stupendoas 
•  public  power  project  invites  fruition  as  a  by-product  of 
wn  eqtBally  stupendoos  navigation  project.  I  submit  that  the 
dual  challenge  permits  but  one  rational  answer.  To  reject 
Bfttnre's  t)ounty  under  soch  auspices  would  appear  to  me  as 
■oeial  and  economic  sabotage. 

I  said  that  New  York  Stale  will  pay  $89,000,000  for  this 
power.  As  I  understand  the  mathematics,  this  Is  the  total 
cost  of  aD  works  exclusively  chargeable  to  power  and  half 
the  cost  of  the  works  that  serve  both  power  and  nangation. 
The  Oovemment  of  the  Umted  States  is  accordingly'  relieved 
of  $«9.0OO.0OO  of  the  total  treaty  project  cost 

The  total  treaty  project  cost,  based  upon  imit  costs  In 
1926.  wUl  be  $270,976,000  for  Canada  and  $272,453,000  for  the 
United  States  But  a  portion  of  the  latter  cost,  which  repre- 
sents a  multitude  of  links  m  the  chain,  is  already-  appro- 
priated for  work  that  is  either  completed  or  is  now  under 
way  In  connection  with  our  own  regular  rivers  and  harbors 
program.  The  principal  credit  accruing  to  the  United  States 
attaches  to  work  prosecuted  by  us  m  the  waters  connecting 
Lakes  Superior  and  Huron  and  Lakes  Huron  and  Erie,  while 
the  principal  Canadian  credit  involves  Canada's  expenditure 
of  $128,000,000  on  her  magnificent  new  Welland  Canal  which 
was  built  on  seaway  specifications. 

Mr.  LONG.  Mr.  President,  if  the  Senator  wants  to  yield. 
I  was  Just  going  to  ask  the  Senator.  If  he  would  permit,  this 
quesUon:  I  believe  he  stated  that  there  would  be  $89,000,000 
rrfim*"g  from  New  York  State.  I  desire  to  ask  whether  that 
Is  not  a  cheap  price  for  New  York  to  get  for  lis  port? 

Mr.  LEWIS.  Mr.  President,  the  Senator  from  Michigan 
has  made  request  of  the  Senate,  particularly  of  us  who  op- 
pose this  treaty,  that  he  be  not  Interrupted,  and  I  am  sure 
the  able  Senator  from  Louisiana  did  not  understand  the 
request.  I  ask  that  the  Senator  from  Michigan  be  not  In- 
terrupted. 

Mr.  VANDKIIBKRG.  Mr.  President.  I  should  be  glad  to 
be  Interrupted  at  any  time  after  I  shall  have  completed  an 
afUrr--*  presentation  of  the  case.  Before  I  have  finished. 
I  wil  t  to  the  Senate  a  complete  arxswer  to  every  bit 

of  misinformation  that  has  been  submitted  by  the  senior 
Senator  from  Louisiana  upon  this  proposition. 

Mr.  President,  I  was  speaking  of  the  cost  to  the  United 
States  of  this  undertaking.  Without  stopping  for  details. 
which  are  all  set  out  voluminously  in  the  hearings,  we 
finally  reach  a  net  cost  figure  of  $221,000,000  over  a  period 
of  7  years,  according  to  General  PiUsbury,  Assistant  Chief 
of  ■ugllMcrs.  This  does  not  mclude  accrued  interest  during 
eoiMtnictlon  if  the  project  shall  be  funded  as  was  the 
Panama  Canal.  But  Colonel  Markham.  division  engineer 
for  the  Great  Lakes  Division,  declares  that  construction  un- 
dertaken at  present  prices  will  more  than  undemin  the  1936 
MUBMitas  to  the  extent  of  absorbing  any  such  carrying 
chartes  during  construction. 

It  may  be  mtMambi*  at  this  point  to  advert  to  some  of  the 
fantasttcally  hlgbar  — timates  of  cost  which  have  t>een  sub- 


mitted by  other  and  external  engineers  In  support  of  criti- 
cism against  the  seaway.  General  Plllsburys  testimony 
dtmoUshed  all  of  them.  He  stood  upon  the  proposition  that 
the  seaway  can  be  built  well  within  the  offlcial  estimates, 
significantly  pointing  out  that  the  $29,000  000  project  for 
deepening  connecting  channels  between  the  Great  Lakes — 
part  of  this  whole  prospectus  which  Is  already  under  way — 
will  be  completed  for  less  than  two  thirds  of  the  estimate. 
Meanwhile  Colonel  Markham  committed  himself  to  the 
following  unequivocal  statement  at  the  hearings: 

Ax  the  matter  stands  today.  I  regard  th(>  estimates  as  b«lng  very 
greatly  In  excess  of  what  will  be  the  likely  cost  of  that  improve- 
ment it  undertaken  during  t^ir  period  of  conditions  such  as  obtain 
today  or  at  anywhers  moderately  up  the  Incline. 

This  could  lead  one  to  observe  that  one  of  the  persuasive 
reasons  why  the  seaway  should  be  started  at  once  is  that 
present  price  levels  are  lower  than  they  are  calculated  to  be 
a  few  years  hence,  and  that  the  launching  of  these  tremen- 
dous construction  projects  will  provide  one  of  the  greatest 
possible  rcser\oirs  of  work  for  the  unemployed. 

Our  total  cost  figure,  to  recapitulate.  Is  $221,000,000. 
There  is  no  question  about  It.  unless  we  want  to  impeach 
our  own  rivers  and  harlxirs  engineers,  and  our  own  War 
Department.  There  is  no  color  of  fact  to  support  the  con- 
stantly reiterated  nonsense  submitted  by  the  senior  Sena- 
tor from  Louisiana  to  the  end  that  this  is  a  $600,000,000 
project,  so  far  as  the  people  of  the  United  States  are  con- 
cerned. It  Is  nothing  of  the  sort,  by  any  color  of  calcula- 
tion that  can  he  ju.stifled. 

I  repeat,  our  total  cost  figure  is  $221,000,000.  The 
power  offset  Is  $89,000  000.  The  ultimate  Federal  invest- 
ment thus  does  not  exceed  $132,000,000  The  calculations 
reported  by  the  late  Senator  Wab>h  put  the  figure  at  $125.- 
000.000;  $125,000,000  for  this  great  adventure,  less  than  we 
are  proposing  to  spend  to  plant  saplings.  We  are  asking 
for  less  than  Is  proposed  to  dedicate  and  plant  saplings  dur- 
ing the  next  12  months.  In  order  to  unlock  40  000  000  people 
In  the  mldcontinent  of  this  Nation,  glre  them  fair  and 
adequate  and  equitable  access  to  the  sea.  If  paid  out  of 
pocket  In  the  course  of  the  7  years  estimated  to  complete 
the  work,  the  annual  pro  prata  cost  would  be  about  $18  000.- 
000.  No  fantastic  $600,000,000  estimate;  on  the  contrary,  an 
estimate  of  between  eighteen  and  twenty  million  dollars  a 
year  for  7  years.  Let  that  figure  challenge  the  at- 
tention of  the  Senate;  instead  of  thinking  prejudicially 
In  terms  of  a  staggering  burden  upon  the  Treasury-,  let  us 
think  of  this  adventure  In  terms  of  annual  reality  Eighteen 
millions.  Eighteen  miUion  dollars  a  year,  for  7  years,  to 
complete  the  greatest  waterway  on  earth.  The  St.  Lawrence 
was  "  the  river  that  has  no  end  ".  as  it  was  described  by  the 
Indians  to  Jacques  Cartler  when  he  first  sailed  Into  the 
Straits  of  Belle  Isle  In  the  summer  of  1534  "The  river 
that  has  no  end  "  of  golden  possibilities  under  the  prospec- 
tus conjured  by  this  pending  treaty — at  a  price  of  $18,- 
•00,000  for  7  years.  Unlock  the  American  midcontinent. 
Join  the  oceans  and  the  Lakes.  Set  seaports  in  the  heart  of 
the  Nation.  Endow  agriculture  and  Industry  with  new  out- 
lets to  the  markets  of  the  earth.  Eighteen  million  dollars. 
The  bargain  of  the  ages.  Nothing  like  it  has  been  offered  to 
the  Senate  in  modem  times. 

Some  Senators  may  think  I  deal  in  hyperbole.  But  facts 
are  available  to  Justify  this  apostrophe.  International  com- 
missions have  not  been  in  a  perpetual  trance  when  they 
have  planned  this  undertaking.  Presidents  have  not  ignored 
realities.  Twenty-three  States  and  40.000,000  people  have 
not  been  dreaming  idle  dreams.  Economists  and  engineers 
have  not  surrendered  to  a  myth.  The  Senates  committee, 
which  heard  the  case  argued  at  exhaustive  length,  did  not 
grasp  a  shadow  and  avoid  the  substance.  On  the  contrary, 
proofs  abound  to  verify  the  faith  which  imj)els  those  of 
us — both  American  and  Canadian — who  urge  that  this 
pending  treaty  contemplates  a  project  Incalculably  worth 
while.  I  earnestly  urge  the  Senate's  open-minded  attention 
to  a  few  of  these  specific  considerations.  The  printed  hear- 
ings abound  in  kindred  details. 

The  seaway,  of  course,  must  be  susceptible  uf  actual  profit- 
able use  if  it  shall  Justify  Itself.    We  built  the  Panama  Canal 
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primarily  as  a  nataomil -de feii.se  measure  for  the  purpo.sc  of  | 
making  one  fleet  mobile  m  two  ocean.s.  Although  little  ha.'^ 
been  said  about  this  phii.'^o.  the  new  St.  Lawrence  seaway  , 
would  it.self  have  a  great  def en.se  value.  At  least  Mr.  Julius 
Barnes,  former  president  of  the  Chamber  of  Commerce  of 
the  United  States  and  in  a  position  of  large  executive  re- 
5ponsibility  in  respect  of  food  during  the  World  War, 
recently  told  our  Sen.ite  Fore:f;n  Relations  Committee:  "It 
is  my  profound  ronvution  that  if  we  had  only  had  the  sea- 
way, American  part  ;n  the  war  would  have  been  much 
simplified  " — with  particular  reference  to  food  blockades. 
In  this  connection,  also,  it  should  be  noted  that  the  fact  of 
international  auspices  for  the  seaway  would  not  delimit  its 
defense  utility,  because  \he  pending  treaty  gives  us  irrev- 
ocable right  of  navigation  through  its  Canadian  sections. 
The  only  jeopardy  to  this  right  would  be  in  the  event  that 
the  United  States  and  Great  Britain  and  Canada  were 
directly  at  war  with  each  other.  But  in  that  event  our 
border  waters  would  be  unnavigable — treaty  or  no  treaty. 
Furthermore,  anyone  who  can  imagine  a  war  between  these 
two  English-speaking  peoples  across  the  American-Canadian 
border  has  imagination  enough  to  envision  the  end  of  cuili- 
zation.  The  seaway  v>'ill  be  just  one  more  tie  of  Canadian- 
American  fraternity  to  help  make  this  war  calamity  still 
more  remote  alon>j  3,000  miles  of  boundary  upon  which  there 
is  not  a  single  fort  or  t;un. 

But  this  sort  of  utility  alone  is  not  enough.  Critics  of  the 
seaway  have  a  right  to  demand  proofs  of  its  specific  commer- 
cial utility.  Happily  .<uch  proofs  are  amply  available.  Total 
tonnage  available  lor  the  seaway  is  variously  estimated. 
Dr  Mo'iiton,  an  opponent,  admits  10.500,000  tons.  Dr. 
M.i.Llwtc.  a  proponent,  saj-s  20.000.000  tons.  Mr.  Alfred 
H.  Ritter.  transportation  specialLst  of  the  United  States 
Government,  says  30.000.000  tons.  The  United  States  De- 
partment of  Commerce  says  an  average  of  21.000,000  tons. 
The  grand  average  of  all  these  estimates  is  20,000,000  tons. 
This  is  only  30  percent  less  than  Panama  in  its  present 
development.  Such  a  prospect  is  unanswerably  worth  while. 
The  ultimate  use  may  be  more,  because  these  Great  Lakes 
will  be  opi-n  to  88  percent  of  all  the  cargo  ships  m  all 
the  world    and    again  quoting  Julius  Barnes: 

His  tor  >    ^^   \\  s   •) 
a  far  greate.-  exte: 

But  even  tonnage  of  it.self  is  not  a  justification.  It  must 
be  carried  at  a  substantial  economy  under  existing  facilities. 
Here  ,iga:n  the  pro.  fs  are  thrilling.  For  example,  an  auto- 
mobile trutTir  expert  from  Detroit  has  told  our  Senate  com- 
mittee tliat  ba.sed  on  the  previous  5-year  average  we  could 
expert  375  000  cars  to  be  annually  exported  via  the  seaway, 
at  a  '::iri.'^p<rtation  saving  of  at  least  $22.50  per  car;  that 
an  additional  saving  of  $20  per  car  can  be  effected  by  elimi- 
nating crating  and  instead  driving  the  cars  on  shipboard 
at  Detroit:  that  these  two  items  alone  respecting  this  one 
commodity  represent  nearly  $15,000,000  per  annum:  and 
that  it  will  be  the  greatest  single  factor  in  expanding  or 
recapturing  our  export  trade.  This  is  but  one  industrial 
commodity  out  of  many  My  own  State  of  Michigan  has 
been  the  fourth  large.^t  exporting  State  in  the  Union,  de- 
spite tile  fart  tiiat  it  is  a  thousand  miles  from  the  sea, 
Sinct  w.itiT  tran>p(^rtation  axiomatically  is  10  times  cheaper 
than  ra.i  tr.in>portation.  this  new  facility  for  exports  can- 
not fail  to  be  aii  ir.caiculable  boon.  The  motor  exhibit  but 
typifies  the  ceneral  opportunity. 

South  Ha\en,  Miili  .  has  had  56  foreign  ships  of  less 
than  14-foot  dra:*  :n  its  harbor  during  1932.  Despite  the 
difficulty  of  negotiating  all  existing  St.  Lawrence  shallow- 
channels,  these  little  tramps  have  brought  in  64,000  tons 
of  pulp  or  kaolin  Tlus  past  season,  at  a  proven  saving  of 
from  $1.50  to  ?J  pe:  ton  over  u.se  of  an  .A,tlanLic  port.  This 
has  not  crJv  h.lped  the  port  of  South  Haven;  it  has  equally 
helped  ';.•  ;  .ipf  iMdu.^try  in  the  Kalamazoo  Valley,  The 
saving  would  be  -ub  tantially  larger  if  larger  and  more  eco- 
nomical ships  use  the  new  seaway.  The  point  is  that  the 
potential  trade  does  exi^t  and  so  do  the  potential  traffic 
savings. 


triiu.'^portatlon  project.s  were  alway.';  used   to 
■lau  could  be  foreseen  ahead  of  time. 


There  is  not  only  yreut  opportunity  m  transoceanic  trade: 
•here  :-  equal  opportunity  m  mtercoa.stal  trade.  It  now 
cust.s  $1  72  to  send  a  motor  enjnne  by  rail  from  Muskegon 
to  San  Francisco.  The  cost  \"ia  St.  Lawrence  seaway  is 
estimated  at  86.8  cents.  It  co.-ls  S325  tu  bring  a  car  of 
canned  fruit  from  California  to  Michigan.  The  cost  via 
seaway  is  estimated  at  $240.  Tlie  sa\ing  en  Pacific  coast 
lumber  into  Michigan — and  we  bring  in  80  peicent  of  our 
consumption  from  the  outside — is  estimated  at  from  $6  to 
.$8  per  thousand  feet.  There  are  55.000  tons  of  butter, 
c.ht'e;e.  egg?,  and  dressed  poultry  sent  from  the  agricultural 
Ncrthwc-^t  to  three  mam  .Atlantic  ports  annually  at  a  trans- 
portation cost  of  $1S.50  per  ton.  as  compared  with  an  esti- 
mated $12  via  the  prospective  seaway — a  sa-,ing  in  one  cas- 
ual Item  of  more  than  $400,000. 

These  are  random  exhibits.  They  could  be  m.ultiphed  in- 
definitely. But  they  suffice  to  personify  the  prospectus.  The 
liearinKS  are  full  of  them,  and  anybody  who  suggests  we  are 
proceeding  m  the  absence  of  adequate  economic  .sur\'eys.  I 
submit,  simply  has  not  familiarized  himself  with  the  avail- 
able official  litei-ature,  I  repeat  that  these  exhibits  could  be 
multiplied  indefinitely,  but  the  ones  referred  to  suffice  to  per- 
sonify the  prospectus.  As  a  matter  of  fact,  all  of  the  imports 
consumed  m  the  midcontinent  and  now  necessarily  trans- 
shipped from  the  seaboard  could  come  into  our  Great  Lakes 
ports  direct,  and  all  of  the  exports  originating  m  the  nud- 
contment  could  leave  from  our  own  wharves.  I  do  not  speak 
literally  when  I  say  "  all."  But  I  speak  of  such  tremendous 
potentialities  that  even  a  small  average  of  actual  traffic 
diversion  through  the  new  seaway  would  be  of  vast  value — 
and  the  prospective  trade  is  reciprocal,  which  is  to  say  that 
It  offers  shiploads  both  m  and  out. 

Mr.  Pre.^ident,  the  States  directly  tributary  to  the  seaway 
accouiit  for  44  percent  of  our  meat  exports,  IS  percent  of  our 
wheat -flour  exports.  42  percent  of  our  exiDort  m  farm  ma- 
chmeiy.  and  17  percent  of  our  export  m  iron  and  steel 
.sheets.  The.-^e  same  States  account  for  65  percent  of  all  the 
crude  rubber  brought  into  the  United  States,  one  third  of  all 
the  coflee  and  tea.  and  60  percent  of  Canadian  pulp  procucls. 
A  careful  study  a  few  yeai's  ago  .showed  that  38  percent  of 
all  our  exports  and  24  percent  of  all  our  imports  ms.y  be 
termed  potential  traffic  for  the  seaway  route. 

The  greatest  potential  export  crop  of  all  to  be  served  by 
the  seaway  is  gram  from  the  land-locked  Northwest,  which 
IS  demaanding  ratification  of  the  pending  treaty  on  the  plea 
that  it  IS  the  only  export  hope  for  this  vast  granary.  There 
is  no  place  m  the  world  except  America's  interior  where 
an  heretofore  prosperous  agriculture  has  existed  1.500  miles 
from  the  sea.  Russia  raises  wheat,  but  the  port  of  Odessa 
IS  only  300  miles  from  her  concentrated  wheat-producing 
area  Rumanian  wheat  fields  are  200  miles  from  Constanza. 
.Argentine  centers  of  agricultural  production  are  only  300 
miles  from  Buenos  Aires,  Rosario,  and  Bahia  Blanca.  Our 
own  .\merican  granary  can  no  longer  survive  against  the 
handicap  of  its  land-locked  location.  The  greatest  of  all 
practical  farm  rehef  measures  is  to  put  the  .seaway  at  the 
disposition  of  the  midcontinent 's  land-locked  surpluses. 

Much  IS  made  by  .seaway  opponents  of  the  fact  that  under 
existing  distress  water  rates  it  is  pos.sible  to  ship  a  bushel 
of  gram  from»  the  lakehead  at  Duluth  to  Liverpool  for  8 
cents  a  bushel:  and  they  argue,  plausibly,  that  the  seaway 
certainly  cannot  cut  from  6  to  10  cents  a  bu.shel  from  this 
contemiporary  8-cent  rate.  But  this  contemporary  rate  is 
one  of  the  transient  byproducts  of  these  fatefully  depres- 
sioni'^tic  times.  Ship  operators  frankly  testify  that  the 
ships  soon  must  cease  to  operate  if  the.se  cutthroat  rates 
persist.  .A,ny  such  rates,  as  a  permanent  thing,  are  po.ssible 
only  m  larger  ships  w-hich  m.ake  unbroken  transit.  In  other 
words,  they  are  po.ssible  only  when  such  a  facility  as  the  St. 
I^wrence  s'^away  is  provided.  This  is  the  significant  fact. 
Tlie  average  cost  for  7  years  from  1924  to  1931  to  handle 
gram  between  Duluth  and  Liverpool  via  Montreal  was  16,2 
rents  Tlie  average  cost  via  New  York  was  16.83  cents.  The 
aver:u:e  all-rail  cost  to  New  York  and  thence  by  water  was 
28.97  cents.    These  averages  are  the  appi'opriate  criterion  for 
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Tbey  are  not  peaks:  they  are  not  ralleys;  they 
an  vnaemtm.  Acainst  these  averages  it  m  correctly  estimated 
that  the  Mavay  will  normally  save  from  6  to  10  cents  a  biishel 
In  grmln-canTtns  ctaargea  troro  Dultiih  to  Liverpool  or  from 
GhlOMO  to  liverpooL    The  estimate  of  the  Department  of 
Ouwmcice  Is  64  cents.    The  estimate  of  ill.  F.  S.  Keiser. 
trafBc  manager  for  the  IXluth  Board  of  Trade,  is  a  mlnlmimi 
of  t  cenU.    The  grain  thus  available  for  export  via  the  St. 
Lawrence  Is  estimated  by  the  Department  of  Commerce  at  i 
W.OOO  000  busheLs  annually.    Even  the  hostile  Dr.  MouUon. 
the  chief  economist  In  opposlUon.  esthnates  a  saving  of  i 
$5,000,000  annoally  upon  tlus  one  score — and  It  Is  a  sum  of  j 
money  poured  Into  the  pocketbook  of  American  agriculture. 
Upon  the  basis  oX  this  and  kmdred  scores.  I  have  heard  the 
late  Senator  Walsh,  of  Montana — a  man  not  easily  misled — 
itedly  exclaim  that  the  completion  of  the  seaway  is  the  | 
fuvi    moat    practical    "  farm    relief "    upon    which 
can  embark. 

There  are  hundreds  of  pages  of  testimony  .«:upportinj:  the 
Mlllity  of  the  seaivay  m  the  record  made  last  December  by 
ttoe  Senate  coantiUee  and  in  the  voluminous  economic  sur- 
reys theretofore  concluded.  The  prospective  benefits  are 
and  are  easily  identified  in  countless  different  di- 
Modern  industry  develops  on  cheap  transporta- 
tion lanes.  Otherwise  it  cannot  permanently  meet  modern 
When  the  midcontinent  is  joined  at  tide- 
vtth  the  Atlantic  Ocean,  it  at  last  becataea  eligible 
for  the  most  highly  competitive  industrial  development  to 
serve  both  foreign  and  domestic  markets  The  seaway  will 
feed  this  development,  and  the  de\Tlopment  in  turn  will 
feed  the  seaway.  All  of  these  movements  contribute  to  the 
sum  total  of  national  prosperity,  because  we  are  an  inte- 
grated Union  and  a  stimulus  to  one  member  is  a  stimulus 
to  all. 

This  is  pecuharly  true  when  it  is  enhanced  export  trade 
that  wins  'h.5  stimulus  I  want  to  iterate  and  reiterate 
Ihat  the  t'XL,.  ••  .'actor  is  of  particular  importance,  especially 
at  a  moment  when  we  universally  recognize  the  need  for 
recaptt;-"'!  xorld  tradr  The  International  Joint  Commis- 
sion d.  ■*  ^  .^-ii  this  phjL^  n  Its  initial  report  from  which 
I  quote  the  foUowu.K     .^      :    ^mt  paragraph: 

Tb«  oondualoo  im  obvioun  tn*t  if  countrlpfl  that  h»d  for  the 
■kOBt  part  to  Import  their  rsw  materi&iji  from  abroad  «cr«  able 
to  buUd  up  a  ST««t  foreign  tra<te  becauae  of  their  ready  acceaa 
to  tbe  eea.  th*  region  econorr  irally  tributary  to  the  Great  Lakes, 
with  lie  llinttl«aa  twmmutmm.  tta  raw  materials  within  ea.«7  reach. 
tta  tmcUiUem  for  Indutrlal  eapaiialon.  can  hardly  faU  to  become 
an  even  greater  factor  in  the  wurid  s  markets  than  it  la  today. 
If  K'v»n   a  practicable  axMl  efficient  water  route   to  the 


W  ■  d.'f  not  dealing  in  idle  dreams.  We  are  deahng  m 
eonclusions  urged  upon  us  by  the  best  available  engineers 
•Bd  PconomlsU  In  both  the  United  States  and  Canada  Let 
me  Lre.'siwss  upon  vour  attention,  even  at  the  risk  of  repeti- 
tion. A.  :.  i  ,.<i; , ».».':  iph  from  the  recommendations  of  the 
I  )»-;.u.'"  i:.fnt   of   Commerce 

In  '.He  Midwest  the  territory  tributary  to  any  of  the«e  pTOJert-.<( 
the  eooDomlc  situation  Is  constdarably  dUiortad.  there  U  much 
agricultural  distress  and  incessant  dcmanda  for  remedial  leglala- 
tKm  This  situation  to  a  large  extent  has  been  brought  about 
by  tranapc'  .»•;  •  changrs  Increases  In  railway  rates  since  the 
war  force  '.:><■  Mi  west  farmer  to  pay  from  6  to  12  cents  more  per 
tooafeKil  to  reach  world  markets  than  before  the  war  Foreign 
farmars  produce  close  to  ooean  ports  and  pay  hut  little  If  any. 
more  than  pre-war  costs  because  shipping  rates  are  substantlalfy 
at  pre-war  levels.  While  It  la  true  that  these  rate  Increases 
apply  only  on  the  exports  of  grain,  nrrerthcieaa  tbe  price  which 
the  farmer  receives  in  foreign  markets  u  the  principal  factor  m 
deternUning  his  return  upon  the  whole  crop,  not  alone  the  export 
bataUQca.  It  Is  this  tranaportatton  differential  that  is.  unque;^- 
ttonabiy.  on*  of  tha  moat  important  rauma  for  our  present 
Itural   dej  r-N.-     ij 


"niat  final  lir.t-  i.>  directly  reminiscent  of  the  conclusions 
of  the  late  Senator  WaLsH.  to  which  I  have  previously  ad- 
verted tit' re  is  another  Important  paragraph  from  that 
SUBS  report  of  the  Department  of  Cummerce.  Speaking 
of   nodern    transportation    develttpmsBtsi,    the    Department 


▲11  of  theae  liiBmncsii  have  had  a  very  far-reaching  effect, 
ecrtain  classes  at  tadvstry  have  migrated  to  the  seaboard,  agrl- 
cuittire   has    t>een   graatly   depressed,   and   Uurough    the    mcreaalng 


Ion  at  agnctiltura  and  manufacture  both  have  been  affected 
adversely  The  net  rwult  has  bsen  to  aeemtualc  one  of  our 
present-day  evils — th«  cozieentratlon  of  Industry  and  populaiiou 
in  urban  communities. 

The  waterway  project  under  conwlderatton  offers  a  measure  of 
relief  for  these  conditions.  Tranaportatlao  has  brought  about 
ecooomic  dutortion.  In  the  proposed  waterway  we  have  an  Inatru- 
msnt  which  wtU  have  a  beneficial  effect  and  tend  largely  to 
restore  the  former  satisfactory  economic  situation  The  Panarr  i 
Canal  cannot  be  dosed,  tbe  railroad  rates  cmnnot  t>e  red  i  ( d 
without  impairing  dlaastrotisly  the  usrfulaaas  of  our  curriers, 
but  a  Great  Lakes- to- the-ocean  waterway  offers  the  Midwest  a 
substantial  rate  advantage  which  wilt  enable  It  to  compete  success- 
fully once  more  in  tbe  world  markets 

I  beg  of  Senators  to  get  the  full  impact  of  that  last  line: 
the  Mid  West  can  compete  successfully  once  more  in  the 
world  markets.  Is  not  that  an  economic  aspiration  to 
which  the  Nation  is  prayerfully  committed?  Will  not  its 
achievement  bring  diffused  dividends  to  all  our  people?  Yes; 
and  even  to  our  railroads,  which  will  be  fed  by  the  collateral 
traCDc  which  this  new  trade  will  engender. 

Former  Oov.  J.  P.  Goodrich,  of  Indiana,  was  one  of  the 
many  persuasive  witnesses  urging  this  viewpoint  on  the 
committee. 

Without  reading.  I  ask  that  a  brief  quotation  from  his 
testimony  may  be  Incorporated  In  the  Rbcord  as  a  part  of 
my   remarks. 

The    PRESIDING    OFFICER    < Mr.    Pope    m    the    chair). 

Without  objection.  It  Is  so  ordered. 

t      The  quotation  referred  to  is  as  follows: 

j  We  believe  that  the  opening  up  of  this  waterway  will  grrr.rJy 
I  taetlJtate  the  growth  of  industry  in  our  State  and  we  are  luok.ii;: 
:  forward  to  the  time  when  we  are  to  have  a  balanced  product tnn. 
i  enough  industry,  and  men  working  In  factories  and  offices  to  con- 
sume the  products  of  the  farms,  which  would  be  from  my  view- 
point, an  ideal  situation.  We  know  that  the  opening  of  this 
waterway  will  greatly  aid  oiir  manufacturers  in  exporting  their 
products.  We  are  not  guessing  at  it.  There  was  a  shipload  of 
automobiles  sent  out  of  South  Bend  to  the  South  American  trade 
last  year  It  went  out  In  a  ship  that  brought  Into  Iflchlg&n  City 
In  the  north  end  of  our  State,  about  7  mliss  from  South  Bend, 
some  riay  products  that  we  need  In  manufacturing,  and  it  «avcd 
m  freight  $36  on  each  automobile  shipped,  bedsides  the  facility  of 
handling  It  avoided  the  expense  of  crating  and  of  storage  char;:ca 
in  New  York  and  other  expensive  terminal  charges  In  that  city. 
We  were  able  to  toad  them  at  Michigan  City  and  send  tbem  to 
their  destination. 

Ifr.  VANDENBKRO.  Mr.  President,  testimony  available 
ui>on  this  score  is  a  veritable  encyclopedia.  It  is  by  no  means 
confined  to  the  immediate  midcontinent  benefits.  Let  me 
quote  but  one  more  authority  in  respect  to  what  this  treaty 
holds  for  New  England.  The  spokesman  is  Henry  I.  Uam- 
man.  formerly  president  of  the  Boston  Chamber  of  Com- 
merce, now  president  of  the  Chamber  of  Commerce  of  th2 
Umted  Stales  Mr.  Harriman's  benediction  upon  this  sea- 
way and  this  treaty  is  as  follows: 

I  am  convinced  that  tlie  St.  Lawrence  seaway  is  of  as  great 
Importance  to  New  England  as  to  the  Middle  Wc&t.  and  that  New 
England  should  unitedly,  heartily,  and  enthuslaEtlcally  support 
the  pro>ect 

The  seaway  mean.^  to  New  »»*gi«~« — 

1.  Lower  transportation  coats  on  much  of  Its  food  supply,  hence 
a  lower  coat  of  living; 

3  Lower  freight  rates  on  many  of  the  raw  materials  required  by 
its  Industries; 

3-   Lower  freight  rates  to  many  markets  for  Its  flnlahed  products. 

4.  A  supply  of  export  grain  and  flour  at  prices  as  low  or  lower 
than  can  prevail  In  other  North  Atlantic  ports,  hence  a  revival  In 
tbe  export  business  of  the  port  of  Boston  and  other  New  England 
ports: 

5  The  removal  of  the  handicap  of  rail  differentials  due  to  water 
competition  via  the  St    Lawrence,   and 

6.  A  reasonable  supply  of  cheap  power 

Those  are  not  my  conclusions  respecting  the  benefits  for 
New  England  Inlierait  in  this  project;  tbat  is  the  testimony 
of  one  of  the  most  seasoned  and  dependable  bu&mess  leaders 
of  New  England  Itself. 

I  shall  not  weary  the  Senate  with  all  the  available  repeti- 
tion of  these  cogent  exhibits.  There  never  was  a  more  com- 
plete and  exhaustive  survey  made  of  any  project  than  that 
which  Dr.  Roy  S.  MacElwee.  internationally  famous  expert, 
made  for  the  Senate's  committee  and  submitted  in  convincing 
detail.  It  is  printed  in  full  in  the  hearings.  Senators  who 
,  retain  lingering  doubts  respecting  the  utihty  or  the  prac- 
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ticaUty  of  ihe  .seaway  owp  it  to  themselves  and  the  welfare 
of  thJir  country  to  read  Dr.  MacElwee.  They  owe  it  to 
candor  and  to  tlv  .ra.s:ice  of  the  \t  rdict  which  the  Sen- 
ate will  return  m  rt^pt-ct  to  this  pending  treaty.  They 
owe  It  to  thcn.st  I'.e.s  to  e.scape  the  status  of  an  earlier  states- 
man who.  when  the  first  Soo  Canal  was  projected,  con- 
temptuously ndu-uled  the  project,  sayinR  that  it  '■  would 
serve  in  the  future  lls  an  objective  to  which  the  O.ubway 
Indians  would  paddle  down  in  their  canoes  to  gaze  upon  the 
utter  folly  of  the  white  man."  That  was  the  same  Soo  Canal 
whu  h  now  pa..ses  tw:ce  as  much  tonnage  in  an  average  year 
as  Panama.  Suez,  and  Manchester  combined.  That  was  the 
same  iSoo  Canal  which  is  a  major  link  in  the  chain  of  the 
projected  seaway.  The  '  folly  "  was  that  of  the  st  at  psnmn 
who  declined  to  look  ahead.  May  history  acquit  the  .'r^tates- 
men  of  1933  of  kindred  flaw. 

Oni"  further  affirmative  contemplation  is  worth  pas.^mg 
emphasis.  The  new  water  route  from  the  mouth  of  the 
St.  LawTence  to  the  ;-caway  termmii,  whether  at  Duluth  or 
Chicagc  .  will  be  one  of  the  most  interesting  and  unique  and 
spectacular  excur.'^tnn  journeys  for  summer  tourists  ;n  all 
the  world.  'Hiere  is  no  more  colorful  water  journey  any- 
where on  earth.  Substantial  tourist  passenger  traffic  is 
inevitable  "Hws  particular  section  of  the  mid-contment  ir 
the  summer  playground  of  the  Nation.  Here  will  be  a  new 
and  vital  feeder  to  thi.s  tourist  trade,  even  as  it  will  con- 
tribute to  the  u.'-efulne.ss  of  the  .seaway  itself,  and  to  the 
pleasure  and  the  recreation  of  our  people. 

Now,  Mr  President,  I  want  t-o  deal  with  the  main  body  of 
the  opposition  to  this  treaty  and  this  seaway.  Already  we 
have  pur-^ued  it.';  economic  phases  pro  and  con.  Already  we 
have  le.si  hed  all  doubts  respecting  the  economic  utility  in- 
volved. Wi  have  found  the  estimates  of  cost  reliable.  With 
these  prior  cntici.^ms  dismissed,  I  want  now  to  search  the 
question  whether  the  main  body  of  the  opposition — the  real 
sources  of  ho.stihty — are  of  a  substance  entitled  to  weigh 
against  the  need  and  the  anxiety  of  the  mid-contment  to 
reach  the  sea  and  the  markets  of  the  earth.  Some  of  this 
opposition  is  local.  A  little  of  it  is  sectional.  A  portion  is 
vocational.  None  of  it,  I  venture  to  assert,  can  claim  for 
itself  any  such  well-nigh  national  aspect  as  pleads  for  the 
project's  support.  Some  of  it  is  skeptical.  Much  of  it  capi- 
talizes relatively  ca^iual  considerations — perhaps,  occasion- 
ally, through  unwillingness  or  inability  to  meet  the  real 
issue  face  to  face.  None  of  it,  I  shall  undertake  to  prove,  is 
entitled  to  preponderate. 

I  claim  no  monopoly  either  of  good  faith  or  of  wi.-^^dom 
in  behalf  of  those  who  urge  this  undertaking.  In  som.e  in- 
stances there  are  solid  and  well- buttressed  adverse  argu- 
ments, which,  however,  invariably  fall  before  the  whole 
truth  and  the  full  facts.  Indeed,  I  am  persuaded  that  if 
most  of  those  persons  who  have  been  led  to  believe  they 
are  opposed  to  the  seaway  could  have  sat  with  the  .'sub- 
committee of  the  Foreign  Relations  Committee  and  heard 
all  the  u-itnesses  and  confronted  all  the  realities,  they  would 
hesitate  a  long  time  before  taking  the  respon5,ib:lity  for  a 
hostile  commitment.  I  beg  of  any  Senator  who  find;-  his 
Inclinations  running  m  an  adverse  current  to  study  these 
hearings.  They  c  liv.nced  the  distinguished  chairm.an  of 
our  committee,  the  able  .senior  Senator  from  Idaho  '.Mr. 
Borah],  I  think  I  am  entitled  to  say.  and  convinced  him 
against  an  initial  adverse  prejudice.  I  am  content  to  believe 
that  they  will  have  a  kindred  authority  with  any  judicially 
minded  student. 

Let  me  hastily  .sketch  .some  of  the  lesser  arguments  m 
opposition  and  indicate  how  readily  they  surrender  to 
proved  facts. 

There  are.  for  example,  the  physical  aspects  of  the  St. 
Lawrence  route.  It  :s  said  that  the  route  is  ice-bound  5 
months  in  every  year,  and  therefore  is  impractical.  The 
answer  is  that  the  major  contemplated  traffic  is  already 
similarly  seasonal  or  can  readily  be  made  so  by  regimented 
commodity  production.  A  further  answer  is  that  despite 
this  .same  winter  handicap  the  Great  Lakes  already  have 
developed  a  traffic  which  represents  35  percent  of  all  the 
water -bo:-ne    commerce    that    travels    under    the    American  , 


flag.     Evidently   this   particular   complaint   is  more   fancied 
than  real. 

But  It  is  .said  the  St.  Lawrence  is  fog-bound  so  much  of 
the  time  that  navigation  is  hazardous  and  the  lane  there- 
fore i.^:  impractical.  One  answer  is  that  Montreal  ha.s  but 
100  foK'-hours  yn^T  year  and  Toronto  has  but  440  fos:-nour:; 
per  year,  and  the  Detroit  River  has  but  311  fog-hour.<-  per 
>car.  whereas  the  great  and  succe^slul  port  of  New  York 
has  an  average  of  1.0G4  log-hours  per  year.  The  truth  of  the 
matter  is  that  there  are  no  ser,ous  physical  handicaps  at- 
tendant upon  the  route,  and  most  e.xpcricnced  navigator.s 
agree  upon  this  score. 


It  is  said,  nevertheless,  that 
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recularly  i>enetrate  this  route.  The  first  answer  is  that 
Wi  rid  trade  already  is  limping  past  the  barriers  to  a  free 
contact  between  the  Lakes  and  tidewater.  Ships  of  shallow- 
draft  already,  despite  all  handicar/s.  are  pioneering  this  full 
journey,  and  with  profit  to  all  concerned.  The  second  an- 
.^wer  IS  that  ship  operators  frankly  look  forward  to  this 
unfolding  opportunity.  For  instance,  tr.e  dean  of  American 
.--iiip  operators,  the  late  Robert  Dolla-.  for  whom  niy  able 
and  distinpuLshed  fncnd  from  New  York  ;Mr.  Copeland) 
joms  me  in  the  utmost  respect — at  one  time  a  lum'tx^rmun  in 
upper  MiChitzan — wrote  before  his  death  as  follows; 

You  .-..~k  w!:rihrr  rcpan-prclng  shlp.s  w  ;j;d  be  v:-Al\:ic.  to  go  to 
the  upper  Lakes  'or  cargo.  I  can  u'r,:<*cr  y,<u  without  fear  of 
conimdictlon  by  saying  that  ships  v.  hi  ceriaiihy  k;.  lo  the  Lakes 
for  cargo;  In  fact,  ships  wUl  go  uj.yw  l.<Te  ;ir.d  evcrywh.ere  to  pel 
cargo.  We  have  big  ocean- go ir.c  sicarr^rrs  running  1,000  niiles 
up  the  Yangtze  River,  where  t.he  current  is  \cr\-  s-Aift  and  na\iga- 
tion  quite  difficult,  far  more  uitTicult  than  ;t  would  be  gom).:  to 
Lake  Superior  from  Montreah  Bulk  j-.'-tOC,^  would  he  avahahie  on 
th.e  Lakes  and  of  the  kind  that  would  .ittract  .shipping  There  ^s 
no  question  that  full  c-.u-goes  of  gtufrul  rnen.handi..se  would  also 
be  obtained  going  inward. 

It  :s  .said  that  llv.-sc  mward-bound  cargoes  represent  a 
facilitation  of  im.pcrts  and,  therefore,  a  iiazard  to  protected 
.A.merican  industry.  One  answer  is  that  much  of  the  antici- 
pated traf!ic  v/ill  be  m  noncom.pctit:ve  imports.  The  other 
uii.^wer  IS  tliat  com,p>e;itive  imports  will  be  governed  by  pro- 
tec;  ive  tarifTs,  and  thei>e  tariffs  can  always  be  made 
adequate. 

It  i,>  d.fficult  to  meet  both  attacks  at  the  .same  time,  one 
that  there  is  not  gOing  to  be  enough  traffic  to  justify  the 
.seaway  and  the  other  that  there  is  gouig  to  be  so  much 
traffic   that    it  will  destroy  our   internal  domestic   trade. 

Then.  Mr.  President,  there  is  another  group  of  opponents 
who  speak  largely  out  of  fear  that  the  seaway  will  dislocate 
and  divert  existing  port  business  and  thus  work  to  the  dis- 
advantage of  existing  eastern  port  facilities.  This,  un- 
doubtedly, is  a  thoroughly  human  viewpxiint.  Yet  it  scarcely 
should  be  entitled  to  dominate  our  attitudes.  There  are 
the  Buffalo  gram  and  ship  interests,  for  example,  which 
fear  a  loss  of  theur  business  if  traffic  no  longer  needs  to 
break  cargo  at  this  port  in  seeking  access  to  the  ocean. 
But  e-,en  at  this  key  point  it  is  to  be  noted  that  one  witness. 
himself  a  man  of  large  Buffalo  interests  and  a  lifelong  ship 
and  elevator  operator,  told  our  conim.ittee  that  Buffalo  is 
bound  to  more  than  com.pensate  itself  from  collateral  trade 
development.  Furthermore,  this  same  witness — Hon.  James 
David.-:on — speaking  a.s  the  operator  of  many  ships  belong- 
ing to  the  Lake  Carriers  Association,  flatly  disputed  the 
protests  from  these  present  carriers  en  the  Lakes  that  this 
new  competition  would  rum  their  existing  operations. 

Numerous  port  authorities  along  the  Atlantic  seaboard 
have  frankly  voiced  a  fear  that  their  cities  and  their  ports 
Villi  seriously  suffer  if  the  mud-contment  docks  its  imports 
at  .ts  own  Great  Lakes  whar^-es  and  sends  forth  lis  direct 
exports  on  the  return  voyages  of  the  ccean-cargo  ships 
which  will  invade  the  Lakes.  I  doubt  whether,  upon  reflec- 
tion, our  fellow  citizens  upon  the  seaboard  would  insist 
upon  this  attitude,  if  they  be  otherwise  convinced  that 
the  seaway  is  nationally  worth  while.  I  do  not  believe  they 
would  offer  us  this  adverse  reciprocity  m  return  for  all  the 
years  of  uncom.plainmg  contribution  which  the  land-locked 
mid-continent  has  made  to  the  .seaboard's  development.  I 
reject  the  notion  that  they  are  thus  .selfishly  provincial. 
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As  a  IT.  1  -  f  u-t,  there  will  be  ample  offsets  for  these 
seaboard  cities  through  increased  coastwise  trade  which 
will  toe  bnikied  up  between  Um  Lakes  and  these  ocean  ports. 
Ttere  will  be  offsets  through  the  generally  increased  mid- 
cootlnent  prosperity  which  always  pays  Its  full  share  of  toil 
to  the  Uutttttrtal  j^«*  financial  East.  There  will  be  replace- 
ment uffwti  thraash  the  natural  growth  of  these  eastern 
ports  in  the  7  years  which  the  construction  of  the  seaway 
IrtD  reqiijre.  But  eren  if  there  were  no  offsets,  it  would 
b«  entirely  unthinkable  that  there  should  be  seaboard  hos-  ■ 
tlttty  to  midcontment  development  after  the  midcontinent 
has  been  so  prodigal  in  ccnlnbutin?  to  seabocud  develop- 
ment throughout  the  years,  contributing  not  alone  m  trade 
and  traffic  but  contributing  also  in  the  tax  funds  which 
1mv«  made  these  proud  Atlantic  seaports  possible.  i 

We  have  not  complained  over  the  years  about  paying  our 
share  of  $53,000,000  to  make  a  seaport  of  Philadelphia, 
which  is  101  mllCB  inland,  or  our  share  of  $35,000,000  to 
Make  a  seaport  out  of  New  Orleans,  which  is  110  miles 
tBland,  or  our  share  of  58  milhon  Federal  dollars  put  into 
New  York  Harbor? 

W«  do  not  complain,  nor  have  we  had  any  complaint 
fif^twat  our  ihi\'f  of  $102,000,000  spent  upon  navigation 
projects  nr  hr  \:  Lssippi  River  or  our  share  of  $219,000,000 
«(  flOod-couLrui  projects  on  the  MiatMlppi  River.  But  I 
anbmit  that  we  do  have  a  right  to  compialB  when  the  seruor 
Senator  from  Louisiana  [Mr.  Lowe  J  arose,  as  he  did  on  May 
3.  Interruptir.  :.  seiiior  Senator  from  Ohio  [Mr.  Ftssl. 
Ar.r[  ubmitteU  u^  astounding  proposition  in  selfishness  to 
.ru   .-eTiate^ — and  I  quote  from  page  2792  of  the  Ricord; 

B«t  b«rc  my  frlcod  trom  Obio  and  I  are  both  llTing  in  the  Mia- 
ilnlppt  Valley,  and  naturally  I  felt  If  there  was  anj  money  outaide 
of  the  Budget  or  wltblo  the  Budget  that  waa  (olu^  to  be  spent  tt 
should  br  spent  to  develop  the  Ulattuippi  Valley,  the  OiUo  River, 
and  th«  Mt—ftppt  River 

Mr  President.  I  submit  again  that  we  are  making  our 
vast  contribution  to  this  great  development  in  the  Missts- 
itppl  Vi"^v  i-d  we  are  making  it  not  only  without  com- 
plaint ^.  .'  A.  .i.-e  making  It  readily  and  gladly.  When  the 
time  comes  for  a  reciprocity  of  consideration.  I  submit  that 
we  are  entitled  to  have  it. 

Is  it  rational  that  the  theory  of  natlanal  eontrtbution 
diould  cease  at  the  first  moment  when  we  arc  In  a  position 
•  I  'v  '     We   have  not   complained   that 

a  :  :-i.  j'.  51  ;3'  :  i  _  :•]  should  have  been  spent  by  the  Fed- 
eral Government  up  to  June  30,  1931.  on  water -transporta- 
tion projects  other  than  the  Great  I^kes,  while  simuJtane- 
n.ivi.  npiy  $194,000,000  has  gone  mto  Great  Lakes  hartx>rs 
I  :  Ar.nels — only  11  percent  of  the  appropriatkMM  for  the 
-  ->i  :-iJcr  althoui^  the  Great  Lakes  carry  35  percent  of 
.4a.  A  .     'home   commerce   under   the   American    flag. 

We  have  :>»■»• '  ^lad  to  bide  our  time.  But  our  tune  has  now 
arrived.  < '""  i  rJy  it  has  arrived,  when  for  less  than  half 
the  sum  spt  :k  oy  the  Government  in  seacoast  harbors  and 
rhannebs  wr-  ran  create  a  new  seacockst  status  for  the  now 
la:    1 
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An:r>:  <  an  mid -continent.  By  "we"  I  mean 
]:  f     .'     Sir-    t  Tie  40.000.000  people. 

A  :.':;.  against  our  share  of  the  $400,000,000 
expended  upon  the  btzllding  of  the  Panama  CanaL  We 
k!  r;-  '.  m  Its  national  advantages  for  the  great  '■^ywyyn  good. 
¥"•-  *•••  In  the  midcontment  actually  have  been  mvacely 
penalized  by  the  Paiuuna  Canal,  which  has  showered  its 
»^  •  ■  f::  '  1 1  •  '  .  "-^  exclusively  upon  the  Atlantic  and  Pa- 
c;:u  cua.^-  h^  r  rxampk.  indxistrles  on  each  seacoast  can 
ship  to  the  opposite  aeaeoost  at  rate  advantages  varytnc 
from  40  percent  to  64  percent  under  rates  available  from 
Vf-hgan  to  these  same  destinations.     To  reach  the  west 

I  •  from  Michigan  it  actually  is  cheaper  to  ship  goods  by 
I  -^oo  rr.lf^  ivt  and  thence  by  water  through  the  Panama 
C*iiiii  r-:.^::  •■>  ^illp  them  straight  west  by  rail.  Thus,  otort- 
ousJy  't'.'-  kst  of  the  eastern  rail  haul  measures  the  Mich- 
igan handicap  compared  with  N>  v  York  in  reaching  a 
7^:^'  '-r.  (it^stination  800  mttsB  S'  >  -  MUchisan  than  New 
!  K  Th;s  prejudicial  difltatuklH  > ' ..^tmllT  uid  procres- 
rt^-ely  inr  •  »  »  It  Is  often  insufferable  The  entire  mid- 
continent     -   p.  >,.)«  rtionately  a.fT*    UtJ      Rrh   ^r-atH.^inb  pro- 


portionately benefit.  We  helped  pay  for  the  Panama  Canal, 
which  thus  t)ears  down  upon  as  in  timmportation  handicaps. 
Is  it  possible  that  the  coa.stal  benefteterles  of  that  great  de- 
velopment and  our  sacrifice  shall  successsfully  refuse  us 
reciprocal  cooperation  now  that  our  chance  has  come  to  put 
the  mid -continent  In  kindred  touch  with  the  oceans?  For 
the  mid -continent  this  means  not  only  an  outlet  to  our  own 
coasts  and  an  equality  of  service  from  the  Panama  Canal; 
it  also  means  cheaper  and  more  direct  transportation  to 
other  continents,  and  thus  it  means  the  most  practical  pos- 
sible encouragement  to  more  exports  and  more  foreign  trade. 

Mr.  President,  I  repeat  that  I  dechne  to  believe  that  Sena- 
tors from  States  which  know  the  priceless  boon  of  direct 
tidewater  contacts  with  the  oceans  and  the  markets  of  the 
world  will  vote  to  deny  their  less  fortvinate  but  equally  de- 
ser%ing  fellow  citizens  of  the  midcontinent  this  belated 
opportunity  to  reach  the  aea.  Justice,  sportsmanship,  and 
fair  play  revolt  acainst  any  such  libel  upon  our  common 
Americanism. 

The  next  and  perhaps  the  most  formidable  single  source 
of  opposition  to  the  seaway  and  the  treaty  centers  and  then 
ramifies  around  Chicago,  its  drainage  canal,  its  diversion  of 
water  from  Lake  Michigan,  and  its  aspirations  for  the  Lake.s- 
to-the-Gulf  barge  canal.  Just  now  coming  into  completion. 
The  complaint  is:  First,  that  the  treaty  recognizes  and  solidi- 
fies the  1930  decision  of  the  United  States  Supreme  Court 
and  Its  order  limiting  diversion  of  water  from  Lake  Michigan; 
second,  that  this  diversion  is  insufficient  for  a  commercially 
useful  waterway  in  the  niiools  Barge  Canal;  and.  third,  that 
these  treaty  limitations  constitute  not  only  a  threat  to  this 
barge  canal  but  also  an  actual  surrender  to  CaiuMla  of 
sovereignty  over  the  exclusively  American  waters  of  Lake 
Michigan. 

I  think  I  have  correctly  summarized  the  general  complaint. 

I  desire  to  answer  categorically  >  I  >  that  the  treaty's  recog- 
nition of  a  United  States  Supreme  Court  decree  can  scarcely 
be  the  subject  of  appropriate  or  lovucal  complaint  in  the 
United  States,  and  that  this  recognition  by  Canada,  on  the 
other  hand,  is  actually  the  first  time  that  Canada  has  ever 
consented  to  any  diversion  of  water  at  Chicago  for  any  pur- 
pose whatever,  and  is  therefore  actually  a  step  in  advance 
from  Chicago's  viewpoint;  (2i  that  the  permitted  diversion  is 
ample,  according  to  all  official  authorities,  for  a  commercially 
liseful  niinola  waterway,  as  defined  in  Senate  Document  No. 
126  of  the  Sevoity-first  CancrssB;  and  '3>  that  there  is  no 
ahenation  of  sovereignty  over  Lake  Michigan.  In  other 
words.  I  shall  submit  that  there  Is  no  validity  in  this  particu- 
lar objection  to  the  treaty  T^e  treaty  Is  not  at  war  with  the 
Illinois  waterway,  which.  I  may  say.  moet  of  us  heartily  agree 
should  be  amply  completed  and  amply  ntihzed.  I  have  sup- 
ported it  as  a  member  of  the  Commerce  Committee  and  as  a 
Member  of  the  Senate,  and  I  shall  continue  to  do  so  But  It 
does  not  need  to  interfere  with  the  St  Lawrence  Seaway,  and 
it  would  be  a  gross  perversion  of  logic  and  of  relative  values 
to  permit  It  needlessly  to  estop  the  larger  undertaking 

A  swift  sketch  of  the  historical  aspect  of  this  Chicago 
diversion  Issue  will  facilitate  the  Senate's  understandins  of 
the  problem.  Suffice  it  to  say  that  for  three  decades  Chicago 
has  been  in  combat,  either  with  the  Federal  Government  or 
with  her  neighbors  In  the  other  Lake  States,  over  her  arti- 
ficial diversion  of  water  from  Lake  Michigan,  this  being  a 
diversion  of  water  from  one  natural  watershed  to  another. 
The  diversion  started  as  a  means  of  reversing  the  natural 
flow  of  a  river  In  order  to  dissipate  Chicago's  municipal  sew- 
age. The  diversion  has  run  as  high  as  10.000  cubic  second- 
feet.  At  various  times  Chicago  has  clashed  with  the  War 
Department  in  the  latter's  efforts  to  control  this  diversion. 
Repeatedly  this  diversion  has  been  in  the  Umted  States 
courts  In  an  effort  to  control  the  diversion.  For  nearly  30 
belUgerent  years  Chicago  has  wanted  more  diversion,  and 
reluctantly  has  been  forced  to  be  eanteDt  with  less  The 
c<mtroversy  climaxed  in  a  suit  which  the  plaintiff  Lake 
States  of  Michigan.  Wisconsin.  Minnesota,  Ohio,  Pennsyl- 
vania, and  New  York  took  to  the  Supreme  Court.  These 
States  claimed  that  there  was  no  right  of  divi>rsion  from 
LAk'    \l.  :  that  they  are  eatttttd  to  kmm  Ow  natural 
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level  of  the  Lakes  maintained.  .i:ui  tlia-  \hv  :>  v  t  i::.:  of  the 
Lake.s  by  unwarranted  diversion  wa.-  a  Iran  and  injury  to 
commerce  thereon  and  to  the  property  iijhts  of  those  con- 
cerned. The  Supreme  Court  rendered  its  decree  on  April  21, 
1930.  It  found  against  the  trespass  by  t>ip  Clucago  Sanitary 
District.  It  laid  out  a  progressive  yiugva;:;  under  which 
Chicago  should  substitute  modern  sewage-disposal  works  and 


th:.-   ;-ub-iitute  pro- 


proportionately  reduce  its  divers.!  i. 

gram  is  completed.     On  and  aftc:    D«  .tir.ber  31.   1938,  the 

State  of  Illinois  and  the  sanitary  di.s;:i<  i  a:e  enjoined  from 

diverting   in   excess   of   an    annual    averuL-e    .  f    1,500   cubic 

second-feet  in  addition  to  domestic  punipat;c. 

The  Supreme  Court  found — in  the  iaiicuage  of  Mr.  Justice 

Holmes — that — 

The  defendant  State  and  Its  creature,  the  sanitary  district,  were 
reducing  the  level  of  the  Great  Lakes,  were  inflictins  great  losses 
upon  the  complainants,  and  were  violating  their  rights. 

Then  followed  these  cogent  and  conclusive  sentences  by 
Mr.  Justice  Holmes: 

It  already  has  been  decided  that  the  defendants  arc  doing  a 
wrong  to  the  complainants  and  that  they  niust  stop  it.  They 
must  find  cut  a  way  at  their  peril  We  have  only  to  consider 
what  is  pKJSsible  if  the  State  of  Illinois  devotes  all  Its  powers  to 
dealing  with  an  exigency  to  the  magnitude  of  which  it  seems  not 
yet  to  have  fully  awakened.  If  Its  constitution  stands  In  the  way 
of  prompt  action,  it  must  amend  It  to  yield  to  an  authority  that 
is  paramount  to  tiie  State. 

This  is  Mr.  Justice  Holmes  speaking. 

Canada,  during  all  these  year';  was  rr iterating,  in  diplo- 
matic protests  to  Washington,  he:  ow-.  claim  of  interest  in 
these  lake  levels — and  particularly  the  claiwi  that  since  Lake 
Michigan  and  the  border  Lakes  of  Huron  and  Erie  are  at 
common  level,  any  Chicago  diversion  from  Lake  Michigan 
was  a  trespass  upon  her  well-recopnized  international  rights. 
She  protested,  also,  that  a:  y  c:i\(  r-'.on  Irom  these  common 
waters  was  a  subtraction  ii uni  tlie  P'tci.tLil  power  which 
belonged  to  her  in  the  St.  Lawrence  R:\er 

In  March  1912  the  Canadian  G  v.  ::.;:. cnt  sent  four  rep- 
resentatives to  Washington  to  oi  pise  any  proposal  which 
would  result  in  lowering  the  level  of  nrernational  boundary 
waters.  In  February  1913  a  tornial  arui  ub-;...'itial  protest 
was  forwarded  through  the  Bnti-h  .a;:o:.  -aci  :  No  pro- 
tests were  made  during  the  war  b.;t  t!  »  v  vst  :-'  renewed  in 
1921.  December  1923,  and  P^i  brwary  1924  Thus  it  was  but 
the  climax  in  consistency,  from  her  viewpoint,  when  Canada 
set  up  a  prerequisite  demand  for  equ.'abie  protection  against 
this  jeopardy  as  the  condition  precedent  to  lier  agreement 
to  a  bilateral  treaty  respectins  tlie  develnpn.ent  of  the  St. 
Lawrence. 

Thus  we  reach  the  present  i.s.'^ue  It  b.a-  bucr.  agreed  that 
the  1930  decree  of  the  United  .States  Suit:,  me  Court  shall  be 
the  basic  rule  governmc  th.s  mntA  d:\t  r.<;on  Thu.''  Canada 
consents  to  acknowledi:  ■  a  r:ii]\l  o!  d:ver.^;(;n  at  Chicago 
after  1938  of  1,500  cubic  second-fe*  t,  p'.u.^  di  !i.o>tic  pump- 
age — the  first  time  we  have  had  Canadia.n  .  :>ent  to  any 
diversion  whatsoever.  We.  m  ttnn  I'.oknowled  .  he  author- 
ity of  our  own  highest  judicial  tributial-  wh.oh  s(  a:  ^  ely  can 
be  viewed  as  a  revolutionary  (ioctrnie  upon  our  part  But  I 
particularly  direct  the  Sei.ate  i>  atteritmn  to  tht  e::i':o.incy 
clause  in  this  same  connection.  In  the  e.ent  of  an,  emer- 
gency under  which  the  United  State.s  propo.'^es  to  increase 
the  diversion  of  water  from  the  Great  Lake.>  y.-tem  through 
the  Chicago  Drainage  Canal,  if  ("anacia  takr  exception 
thereto,  the  matter  shall  be  submitted  tor  final  decision  to 
an  arbitration  which  shall  have  the  puwer  to  increase  the 
diversion  and  to  stipulate  such  compensating  provisions  as 
shall  be  just  and  equitable. 

These  are  the  provisions  of  the  treat  v.  I  submit  they  are 
just  provisions.  Behind  them  :-  tl.o  -.va:  rar.t  r :  >  ur  own  Su- 
preme Court.  Within  them  i>  lattuue  lor  unforo.seen  emer- 
gency. Such  an  emerperic  y  would  »x.st.  :n  n.y  wcw  and  in 
the  announced  view  of  our  .^:ate  UepaCmen'  ;f  de.-po..-  all 
good-faith  efforts  to  complv  w,th  the  .^upren.ie  Court's  sew- 
age construction  progran.  Chuaco  s.hould  require  a  reason- 
able extension  beyond  li'38  n.  whuh  :o  forego  her  larger  use 
of  water  from  Lake  M;chi::an  for  sewage  purposes.  That 
use   at   present   is    6  oOO    cuuic    second-feet,    iiius    domestic 


pumpage.  Such  an  emergency  would  exist  if  a  commercially 
useful  Illinois  waterway,  as  defined  in  Senate  Document  No. 
126,  should  unexpectedly  fail  on  the  basis  of  1938  diversion, 
if  good-faith  efforts  have  been  made  to  construct  the  water- 
way to  operate  upon  this  basis.  The  language  in  the  treaty 
respecting  an  "  emergency  "  is  broader  than  any  possible 
definition  of  an  emergency  could  hope  to  be. 

I  desire  to  pause  at  that  point  and  say  to  my  able  and 
highly  respected  friend,  the  senior  Senator  from  Illinois 
IMr.  Lev^-is]  that  I  gave  prayerful  consideration  to  the  pos- 
sibihty  of  writing  some  kind  of  a  reservation  which  might 
cover  this  point  more  effectively;  yet  it  came  to  be  the 
common  judgment  of  all  those  who  were  dealing  with  the 
problem  that  the  general  exemption  as  it  now  exists  is 
broader  and  more  effectual  and  more  dependable  than  any 
reservation  which  we  might  WTite.  It  is  reasonable  and 
fair  and  adequate.  Furthermore,  let  it  constantly  be 
borne  in  mind  that  any  quarrel  over  additional  diversion, 
in  excess  of  the  Supreme  Court's  limitations,  would  meet  the 
renewed  resistance  of  the  other  Lake  States  long  before  it 
would  create  an  issue  with  Canada,  unless  the  emergency 
were  obvious  and  the  extra  diversion  to  meet  it  were  patently 
justified. 

We  had  a  final  adjudication  the  other  day  in  the  Supreme 
Court,  and  the  Court  again  announced  its  conclusions  in 
a  rather  significant  way,  and  ordered  the  State  of  Illinois 
to  undenvrite  the  completion  of  this  Chicago  program  in 
lieu  of  diversion.  If  there  is  any  challenge  in  the  future, 
if  there  is  any  dispute  in  the  future,  it  will  be  a  dispute  be- 
tween the  State  of  Illinois  and  the  Supreme  Court  of  the 
United  States  on  the  one  hand,  or  it  will  be  a  dispute  be- 
tween the  State  of  Illinois  and  the  other  Great  Lake  States 
upon  the  one  hand,  long  before  it  will  ever  be  a  dispute 
between  the  State  of  Illinois  and  the  Dominion  of  Canada. 

I  could  pursue  the  details  of  this  phase  of  our  problem 
for  hours.  But  I  believe  this  summation  submits  the  reali- 
ties as  they  are.  Against  this  background,  let  me  now 
undertake  to  assess  the  truth  in  respect  to  the  criticism 
which  the  Senate  is  asked  to  magnify  into  an  excuse  to 
overturn  these  momentous  negotiations  and  to  reject  the 
treaty. 

It  no  longer  is  openly  claimed  in  this  treaty  argument  that 
additional  diversion  at  Chicago  is  necessary  for  domestic 
sewage  purposes — although  it  will  be  unless  Chicago  speeds 
the  construction  program  demanded  of  her  by  the  decree  of 
the  Supreme  Court.  Nor  is  any  public  claim  made  in  behalf 
of  power  to  be  generated  on  this  Illinois  Canal,  although 
we  confront  the  rather  amazing  grant  of  a  license  to  the 
State  of  Illinois  by  the  Foric  :al  Power  Commission  to  develop 
a  gross  power  which  would  require  at  least  six  times  the 
diversion  permitted  permanently  by  the  Supreme  Court. 
These  uses  and  reasons  for  additional  wa'er  are  not  enu- 
merated in  the  plea  against  the  limitat-oni 
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Supreme  Court  and  acknowledged  by  the  pc.  i o.^j  treaty. 
They  are  not  enumerated,  but  candor  would  not  neglect  to 
assign  them  a  possible  major  place  in  the  antitreaty 
impulses. 

I  refer  to  the  findings  of  the  ijoual  ma 
to  the  Supreme  Court  on  March  13.  19::! 
failure  of  the  State  of  Illinois  and  the  Sarutary  Distr.ct  of 
Chicago  to  comply  wr.l:  the  Supreme  Court's  antidiversion 
order  of  1930.     The  master  said: 

It  is  true  that  the  decree  is  painful  to  the  defendants  and  that 
they  have  been  influenced  by  a  hope  that  something  would 
happen  so  that  the  flow  '  •  •  need  not  go  as  low  as  1.500 
cubic  second-feet;  •  •  '  and  that  it  will  be  safe  to  do  with- 
out controlling  works  if  the  diversion  of  5,000  cubic  second-feet 
continues.     They  virtually  confess  to  this — 

This  is  an  official  charge,  entered  up  ^r.  the  records  of  the 
Supreme  Court,  that  oppositicr.  to  hmitations  upon  m version 
are  born  of  the  hope  that  "  som.ethm.^  will  happen  '  to  m.ake 
comphance  with  the  Supreme  Court  oruor  unnecessary  m 
respect  of  the  constructiori  of  .o-,\ace  Acrkis.  Opposition  to 
the  pending  treaty,  on  the  erourtd^  of  opposition  to  limita- 
tions upon  diversion,  may  well  b"  b'lrn  of  .imdar  untenable 
hopes  that  "  somethinL'  will  happen  to  >ave  th*-'  laed  for 
iliis  ftlll  constructioii  program,  .oltmidy  t  njoiiied  upon  the.se 
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delezidants  by  the  Supreme  Court.  I  submit  that  no  such 
t-»r^i—  can  appropriately  motivate  the  Senate.  The  master 
In  his  report  proceeds  to  dissipate  this  vasrant  "  hope."  I 
quote  again: 

After  thl*  ctnirX  baa  <lec>d«^  th»t  the  dlver»lon  Js  <Uin*flng  to 
Um  Orvst  LtLkm  ijiUM.  CVMI  IX  ttUs  tre»ty  obllcm<l<n  <*<>«*  °^ 
rtp«n.  It  Is  not  to  b«  anlletpatad  tii«t  Congron  will  »uthori»e  the 
damage. 

This  atinpiy  means  that  there  is  no  rational  chance  to  In- 
crease direrslon  on  account  of  these  indicated  reasons, 
treaty  or  no  treaty.  Therefore  it  would  be  ridiculous  for 
the  Senate  to  consult  anjr  such  considerations.  If  they  are. 
In  fact,  the  unspoken  considerations  which  inspire  this 
particular  opposition  to  the  treaty,  the  opposition  itself 
should  be  abandoned  as  sterile  in  objective.  Even  if  it  de- 
feated the  treaty,  it  could  not  thereby  gain  its  own  ends. 

The  public  reason  given  for  complaint  against  this  estab- 
llsbed  order  and  this  treaty  prospectus  Is  that  we  are  deny- 
ing sufficient  water  diversion  from  Lake  Michigan  to  pemut  a 
coounerelally  tntful  Illinois  waterway.  I  submit  to  the 
Senate  that  this  complaint  Is  without  reasonable  founda- 
tion; and  I  submit  my  proofs  in  the  same  breath. 

The  Supreme  Court  and  the  treaty  permit  1,500  cubic 
•eoond-feet  of  diversion  in  1938.  and  permanently  there- 
after, plus  doDBitlc  pumpage.  which  will  be  approximately 
1.900  cubic  seeond-feet  in  1933.  This  totals  a  water  diversion 
of  3.400  cuMc  second-feet.  Is  this  sufficient  to  operate  a 
commercially  useful  Illinois  waterway?  Are  3,400  cubic 
second- feet  adequate? 

The  first  answer  is  in  Senate  Document  No.  126  of  the 
ftaventy-ftr.st  Congress,  second  session,  which  is  the  oCDdal 
definition  of  the  project.    At  page  3  we  read: 

Tbe  muterwtLf  u  well  designed  and  well  aulted  to  a^l're  Its  tn- 
IsaHwl  purpose.  •  •  •  l-he  tmall  amount  of  additional  dredging 
aeeasaary  to  provide  a  depth  of  0  feet,  even  if  the  flow  at  Lock- 
port  la  reduced  to  1.000  cubic  feet  per  second,  haa  been  Included 
in  the  estimate 

In  Other  words,  the  9-foot  twirge  canal  can  operate  suc- 
oeoftilly  on  30  percent  of  the  permitted  low.  If  necessary. 
Then  at  page  8.  immediately  preceding  the  signature  of 
MaJ.  Oen.  Lytle  Brown.  Chief  of  Engineers,  the  following: 

The  9-foot  chanjDcl  heretofore  adopted  by  Congress  can  be  se- 
cured by  varlouj  flows  of  water,  even  aa  low  aa  1.000  cubic  feet 
per  aecond. 

The  fJow  provided  in  the  treaty  Is  not  1.000  but  3.400  cubic 
feet  per  second.  This  same  General  Brown,  coming  to  his 
final  conclusions  two  years  later,  stated.  In  a  memorandum 
to  the  Secretary  of  War  on  July  21.  1932: 

Tb«se  facU  establish  without  question  that  the  permiaslbto 
flow  will  be  more  thAn  ample  for  any  conunerce  that  may  be  de- 
T«lopsd  on  tbe  miiMiia  waterway. 

That  is  the  word  of  the  highest  official  engineering  au- 
thority in  the  United  States;  and  even  though  General 
&nwn  may  have  been  less  conclusive  on  this  score  in  earlier 
years,  this  quoted  statement  stands  as  his  final  considered 
Terdict.  1  TO>f"t*  that  the  Senate — yea.  and  the  friends  of 
the  Illinois  waterway,  among  whom  I  aspire  to  be  num- 
bered— are  entitled  to  rest  upon  this  high  advice. 

His  first  assistant.  Brig  Gen.  George  B.  Pillsbury,  Assist- 
ant Chief  of  Eivglneers.  said  in  the  cocunittee  hearings  at 
page  337: 

I  have  been  connected  with  the  questions  relating  to  the  dlver- 
alon  by  the  ChJcugo  Sanitary  District  for  nearly  13  years  •  •  • 
I  know  that  the  waterway  which  we  are  now  completing  down  the 
UUaoU  River  can  operate  on  the  minimum  diversion  that  is  pro- 
vMad  under  this  treaty. 

Meanwhile,  remembering  that  the  pending  treaty  contem- 
plates a  minimum  flow  of  3.400  cubic  .second-feet,  contem- 
plate by  way  of  collateral  corroboration  of  these  witnesses 
that  the  Monongahela  River  carries  an  annual  yearly  traffic 
ol  25  "^''  "M)  tons  on  an  average  lovi  a  .  r  flow  of  200  cubic 
secoiiu  :oci.  that  the  Ohio  River  ca;:.L;>  20,000.000  tons  on 
l.ldO  feet;  and  that  the  Panama  Canal  carries  28,000.000 
tons  on  1  300  feet.  The  treaty  promises  the  Illinois  water- 
way 3.400  feet  '--  "H-'-y  an  estimated  10,000  000  tons.  In  the 
face  of  these  e;  I  respectfully  but  implacably  submit 

to  the  Senate  thai  lius  pha^  of  opposiUon  to  the  Ul^..   ^..^ 


to  the  completion  of  this  stupendous  seaway  Is  without  sus- 
taining Justification  and  should  be  rejected. 

This  leaves  only  the  related  subject  of  the  alleged  aliena- 
tion of  the  sovereignty  of  the  United  States  over  Lake  Mich- 
igan. I  submit  that  this  Is  a  self-serving  thesis  better  cal- 
culated to  lay  down  a  smoke  screen  to  obscure  the  realities 
than  to  disclose  the  true  purport  of  our  necessary  relation- 
ships with  the  Canadian  Dominion — particularly  if  we  are 
committed,  as  announced  in  President  Roosevelt's  inaugural, 
to  a  "  good  nelchbor  "  policy  in  these  contracts  with  our 
hlstohc  international  friend. 

May  I  content  myself  with  submitting  to  the  Senate  upon 
this  score  four  questions  which  I  put  to  our  State  Depart- 
ment and  the  Department's  categorical  replies,  through 
Assistant  Secretary  of  State  James  Grafton  Rogers,  under 
date  of  January  5,  1933: 

1  Question  Does  the  8t  Lawrence  Treaty  "  aurrender  sover- 
eignty "  over  Lake  Michigan  In  any  dsgi— T 

Answer  The  Great  Lakes-St.  Lawrence  D«ep  Waterway  Treaty, 
signed  July  18.  1933.  does  not  surrender  Jn  any  sense  this  sover- 
eignty of  the  tJnited  States  over  LAke  Michigan.  The  net  result 
of  the  pertinent  article  of  the  treaty  (srUcle  8)  la  to  establish  for 
a  diversion  of  water  from  Lake  Michigan  at  Chicago  restrictions 
similar  In  effect  to  those  provided  for  In  the  Boundary  Waters 
Treaty  of  i(K)0,  In  the  case  of  future  diversion  from  Lake  Michigan. 

3  Question.  Under  international  law  and  practice  between  civ- 
ilized neighbors  has  our  "  aoverelgnty  "•  in  Lake  Michigan  ever 
Included  or  does  It  now  include  an  unilnUted  right  of  dlver- 
Biun  from  Lake  Michigan  In  the  event  of  Canadian  protest  that 
the  diversion  involves  s  trespass  upon  Canadian  rights  In  bound- 
ary and  connecting  waters? 

Answer  Sovereignty  docs  not.  and  shoxild  not.  Include  the  right 
to  ase  a  nations  property  In  such  a  manner  as  to  constitute  a 
trespass  In  a  neighboring  country  upon  vested  rights  of  that 
country 

3  Question.  Under  all  of  our  general  arbitration  treaties  with 
Great  Britain,  would  not  such  a  diversion  question  have  com* 
squarely  within  our  obligation  to  arbiuate? 

Answer  The  United  States  has  for  generations  boen  a  leader 
In  accepting  and  applying  the  principle  of  arbitration  for  the 
settlement  of  International  claims  and  disputes  The  practice 
has  been  extensively  resorted  to  particularly  In  the  case  of  Great 
Britain  and  Canada,  and  I  cainnot  concplve  of  an  abandonment  of 
It.  There  exists  between  the  United  States  and  Great  Britain  a 
conciliation  treaty,  proclaimed  Nov««rrb"r  11,  1914.  applicable  to 
matters  connected  with  Canada  >  i;  the  language  that  the 

nations   '"  agree   that   all   disputes  a    them   of   every   nature 

whatsoever,  other  than  disputes  the  settlement  of  which  is  pro- 
vided for  and  in  fact  achieved  under  existing  agreements  between 
the  high  contracting  parties,  shall,  when  diplomatic  methods  of 
adjustment  have  failed,  be  referred  for  investigation  and  report 
to  a  permaneat  International  commission  *  *  *."  As  the 
Boundary  Waters  Treaty  of  1900  neither  attempted  nor  achieved 
the  settlement  as  between  the  Governments  of  questions  such 
as  thoee  which  arise  from  diversions  from  Lake  Michigan,  the 
general  practices  and  obligations  of  the  United  States  In  regard 
to  arbitraUun  or  conciliation  would  no  doubt  be  followed  without 
departvire. 

4.  Question  As  a  matter  of  fact,  does  not  this  pending  treaty 
represent  Canada's  first  and  only  ofldclal  concession  to  an  "Ameri- 
can sovereignty  '  over  any  diversion  from  Lake  MleWsan  at  Chi- 
cago for  any  purposes? 

Answer  As  you  are  doubtless  aware,  a  number  of  cities  in  the 
United  Btatea  and  Canada  use  water  from  the  Great  Lakes  for 
domestic  purposes.  Ultimately,  however,  the  water  taken  out  of 
the  Lakes  is  returned  to  the  Great  Lakes  watershed  In  every  case. 
I  believe,  except  at  Chicago,  where  the  water  Is  diverted  to  another 
watershed  through  the  drainage  canal  In  the  pending  treaty 
Canada  formally  acquleacea  for  the  first  Urns  In  a  diversion  of 
water  from  Lake  Michigan  and  the  Great  Lakes  watershed  to  the 
ppl    River. 


Thus.  Mr.  President.  I  have  completed  all  that  I  wane  to 
say  and  all  that  I  deem  it  necessary  to  say  in  dismissal  of 
this  major  complaint  against  the  pending  treaty,  and  if 
it  were  threatened  I  would  not  support  this  treaty.  The  lUi- 
nois  waterway,  a  luvk  in  the  Lakes -to -the- Gulf  waterway. 
Is  not  threatened  by  the  terms  of  this  treaty.  I  beg  o/ 
Senators  In  the  lower  Mississippi  Basin,  where  this  other 
project  has  many  merited  friends,  to  study  the  facts  which 
irrefutably  support  this  conclusion.  I  beg  of  ihem.  in  open- 
minded  Justice,  to  permit  us  also  to  reach  the  sea  by  this 
othor  outlet  with  its  illimiLable  potentialities.  There  is  no 
lost  impuLie  m  the  Lakes-to-the-Gulf  adventure.  There  is 
no  lost  sovereignty  in  Lake  Michigan.  The  only  loss  in  sight 
is  the  loss  to  forty  or  fifty  milliun  Americans  in  our  land- 
locked midcontment  if.  through  prejudicial  fiction,  this 
fulm  nation  of  the  St.  Lawrence  seaway  15  denied  by  mis- 
„-...^t.  .^.j   JL.^,>:^  Senate  vou-.,   ,.»,.  ;.  :i.v  ^i.u.:*^  ii-aiy 
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Let  me  speak  of  one  {h:::^  iiu^re  m  liu 
tion.  When  all  other  ari:ur:i!irt  fail.^  we  are  \ 
United  States  has  made  a  b.^d  bargain  wiih  C\i:.aa.t  and  Uiat 
the  larger  advantages  to  be  enjoyed  by  the  la'.:.,  r  ;  inuld  warn 
the  former  away  from  this  inter:. .itioi.ul  eoi.tract  I  ubmit, 
Mr.  President,  that  this  is  a  va.n  and  eiiip^v  thesis,  s  :  •  ar 
as  it  is  posoible  to  write  equity,  reciprocity,  and  ne;,.;hbj:ly 
fair  play  Into  an  international  at;reement,  :t  i>  to  be  found 
in  this  pending  treaty.  Canada  prc-jx^rly  look.<  1-  rward  to 
large  advantage  from  the  seaway  She  ohould  But  so  do 
we.  Indeed,  there  are  those  who  iii.s;.st  that  .-\menca  kpis 
infinitely  the  best  of  these  potcntiahties.  because  ,ve  h.a\e 
perhaps  four  times  as  many  people  in  the  benefited  .^ec  -  r  as 


Mr     LUNC     At 
because  during   5 


does  Canada;  because 


have  the  developed  mdu.^try   and 


the  nucleus  for  renewed  export  trade  to  an  exter.t  w!i;ch 
Canada  cannot  approach  for  years,  and  because  we  hai\e  an 
immediate  outlet  for  this  stupendoiLs  new  power  deNelnpnient 
in  northeastern  United  States.  wherea.s  Canada  cannot  iiupe 
to  get  the  full  advantage  of  iis  share  of  the  power  for  -rairiy 
years  to  come.  These  relative  facts  may  or  may  not  be  true 
But  in  any  event  tin  v  are  irrele\ant,  incompetent,  and  im- 


ieast  there  is  a  breaking  ol   the  se-a^, n^ 
or   6   montiis    of   the   year  tht    i.niipci.cd 
waterway  could  not  be  used  at  all. 

Mr.  VANDENBERG.  We  have  no  use  of  the  Great  Lakes 
now  for  5  or  6  months  of  the  year,  and  yet  we  ha.,  b- en 
able  to  develop  35  percent  of  the  water-borne  commerce  of 
the  United  States  thereby. 

Mr.  ROBINSON  of  Indiana.     M:    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Indiana? 

Mr.  VANDENBERG  I  will  yield  m  a  moment  I:  \]u 
Senator  will  permit  me.  I  w;>h.  ; o  refer  further  to  the  su^;- 
gestion  of  the  Senator  from  Loui-iana  Be  siieak..  abuut 
seasonal  situations.  The  la.-^t  t:m,^  he  was  discus.-mK  thi- 
seasonal  subject  on  th."  Mo.  r  of  the  Senate  h."  referred.  n:i 
page  2070  of  the  REror.D,  m  th-  :>er->nd  ■.  l-,.:iin  to  the  fact 
that  he  does  not  propose  to  subrr.t  '  ■■  -h 
Trea'v  ix'cause  it  is  going  to  drv  -hr 
and  in  the  first  column  on  paee  ..'OTl  ;n 


M. 


.'-^t     Lawrence 
.>^:ppi    Valley  ", 

an;: 


at'ainst 


material — so  long 
each  gets  its  full  ' 


sm    both 
monev  s 


Canada 


worth 


and  the  United  States 
arid  the  responsibilities 
and  commitments  of  both  are  at  par  with  each  other. 
Therefore  I  am  disinclined  to  sixp.d  much  tune  on  the  last- 
straw  arguments  of  those  .^ni'ruans  v. ho.  instead  of  .seeing 
our  full  value  received,  pn  tenrl  that  we  have  been  out- 
maneuvered  in  these  treaty  ne^^'ot  ations  and  that,  in  some 
malign  way.  we  are  so  penalized  that  we  should  decline  our 
allegedly  F>oor  share  of  tlie  tor.tra. ;  But  I  .-liould  not  want 
to  run  from  this  or  any  otiier  eliulientie.  So  I  deal  with 
just  one  exhibit  upon  this  score. 

Governor  Horner,  of  Illinois,  ha.s  ftirn  .-hed  many  of  us 
with  photostats  of  a  gurftl.i.c  cd; tonal  i:i  the  Toronto  Mail 
and  Empire  of  July  19.  1932,  m  wlm  h  tins  eminent  Canadian 
journal  enthusiastically  promote.^  tha  treaty  and.  in  a  high- 
pressure  sales  talk  to  its  constituency,  assures  Canadians 
that  the  treaty  "  is  more  favorable  to  Canada  than  any 
previous  arrangement  ever  made  with  :he  lintcd  States"; 
that  "  it  is  more  favorable  than  anyone  outside  a  limited 
Government  circle  could  ha\e  lioped  for  ",  and  .so  forth.  I 
know  of  no  particular  reason  why  v,e  hould  resent  these 
enthusiasms.  Surely  we  woul.i  not  rs  quirt  that  our  neigh- 
bors shall  be  unhappy  about  thi  :r  rdativin-  v.  "h  us  before 
we  ourselves  may  be  content.  I  am  trat.lud  personally, 
that  Canada  is  thus  pleased;  becau.e  winiteMr  l.er  pleasure, 
it  is  not  at  the  expense  of  any  American  right  or  any  Ameri- 
can interest.  If  the  exhibit  means  anything  at  all  it  simply 
means  that  the  benefits  and  the  gratifications  are  bilateral. 
That  ought  to  be  an  ideal  treaty  a>  well  as  an  ur/U'-ual  one. 

Mr.  LONG.  Mr.  President,  I  understood  that  'he  Sen- 
ator indicated  in  the  beginning  of  his  remark.^  that  lie  did 
not  wish  to  be  interrupted  ' 

Mr.  VANDENBERG  I  said  I  would  be  happy  to  yield 
after  I  had  flniMad  ::.y  prcliir.inary  case,  and  I  am  now- 
happy  to  yield  to  the  Senator. 

Mr.  LONG.  Would  the  Senator  just  as  soon  go  through 
New  York  for  a  port  as  through  Canada? 

Mr.  VANDENBERG.     I  did  not  understand  the  .Senator's  j 
question. 

Mr.  LONG.  I  say  would  the  Senator  just  as  soon  ha\-t  Ins 
F)eople  go  through  the  jx-rt  of  New  York  a.^  through 
Montreal? 

Mr.  VANDENBERG.     To  go  where? 

Mr.  LONG.    To  get  to  the  .sea. 

Mr.    VANDENBERG.     Not    if    they    liavc    got    to 
into  barges  in  order  to  get  to  New  York. 

Mr.  LONG.     What  is  the  dilTerence  if   there   lias 
closed  navigation  .season' 

Mr.  VANDENBERG.     There   is  a  great   deal  of  ri; 
as  to  whether  it  is  necessary  to  break  cargo  or  r.ot 

Mr.  LONG.     In  this  instai:ce  I  understand  thete  has  t^ 
at  least  some  breaking  of  taruo 

Mr.    VANDENBERG      There    has    to    be    no    break. :;g 
cargo  whatever. 


this  treaty,  he  asked: 

I       Do  you  expect  now  that  we  are  going  to  let  you  make  ua  nothing 
but  a  dumping  ground  for  the  flood  waters  of  this  Nation? 

It  is  rather  difficult  for  me.  Mr.  President,  to  follow  the 
Senator  in  his  inconsistent  objection. 

Mr    L(i.\(7      That  just  shows 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Michigan  yield  further  to  the  Senator  from  Louisiana? 
!      Mr.  VAK:^]:suf.]{G.     I  yield. 

Mr.  LONG.  That  just  shows,  with  due  deference  to  the 
very  able  and  learned  Senator,  that  he  does  not  know  any- 
thing about  the  question.  Any  man  who  has  had  experi- 
j  ence  at  all  with  it  would  not  have  any  trouble  in  under- 
standing that  we  receive  the  seasonal  waters  in  the  ypr:'\v- 
time,  which  flood  us  out;  instead  of  our  navigation  h.aii.- 
been  completed  and  our  waters  impounded  in  sucli  a  '.^ay 
that,  instead  of  being  flooded  in  the  springtime,  with  no 
water  in  the  fall  we  would  have  a  seasonal  flow,  that  is  an 
all-the-year-around  flow  with  floods  eliminated.  I  should 
be  glad  if  the  Senator  would  study  the  matter  of  inland 
navigation  instead  of  studying  Canada  so  much,  because 
that  is  a  primary  question  the  Senator  is  asking,  and  there 
is  not  a  6-year-old  schoolboy  in  Louisiana  who  could  not 
have  answered  it  for  him. 

Mr.  VANDENBERG.  I  am  happy  that  the  Senator  thinks 
it  such  an  easy  matter,  but  I  repeat  that  he  complains  in 
one  column  becau.se  we  are  withholding  water,  and  in  the 
other  column  becau.se  we  are  overwhelming  him  vni:*-.  water. 
He  reminds  me  of  a  bit  of  mythology.  A  stranger  was 
wandering  in  the  woods  one  night-  it  was  a  rather  bitter 
cold  evening.  A  wood  nymph  f 
ing  in  the  woods,  and  beini:  of 
mind,  like  my  genial  friend  f:  o:r. 
to  the  stranger,  "Come  to  n.y  v. ( 
care  of  you  for  'hp  night  '  .A.- 
the  woodland  dell  the  :^*ranger  ba  w  ,; 
wood  nymph  said,  "  V.'h.it  did  yo,i  d 
plied.  ■  T'..  warm  my  hands."     When 


'ne   stra: 


tndi- 


Knanc  cell  ana 
■  h<-'.'    :)a-.=-f  ri    al 


the 


'v^ood 

-t:ht 
i.d.-p 


a   m:*   of  humane  turn   of 

Lou.siana,  *he  nvmph  said 

--)  HpM  urr'  I  V.1I1  take 

rig    toward 

;(.n  his  hand.-,  and  the 

'1    'hat    for''  "     lie    re- 

'hey  go^   m  'he  wood- 

hot    po-Tidie    for    the 


ou 


n.ym.ph    .' 

avay    the    stra.nger    began    to    blow    on 

he    '.vcod    nynnph    said,    "  What    do   yo'i 

and    'he   straiig'^r    replied.    "  Tc    cool    it    off" 

n\-m;:h  said.  "  Get  out  of  heie    anybody  who 

id  cold  m  the  sarnt   brea'hi  cannot  stay  here." 


transfer 


o    be 


!erence 


.Mr 


Pre' 


Kie 


.'--^■n.a'or    from    In- 


be 


land   de 
stranger    , 

the    hot    p< 
dr.    'ha'    for'' 
TTi'"":!  the  woo 
can  bl(  w  !ir'  : 
[laui'hter,, 

Mr    r^OBINSON  of  Ind.ana 

M:     VA.\DE\BERG,      I    yir 
diana 

Mr  I-iO)BINSO.\  of  Lndiana  Pos.-ibly  'he  Senator  m  the 
early  part  of  hi=;  address,  -vvhich  I  wa^  ur.able  to  hear.  n:iay 
have  answered  the  questio.n  I  have  ::)  nund.  I  know  he  has 
given  deep  study  to  this  whole  m.a'ter,  and  that  :s  the  rea.soii 
why  I  propf-und  the  question  at  th.s  time,  becau>e  it  interests 
n:e  (  (msiaerably.  One  of  the  objections  that  ha\e  been 
urL'ed  to  t.his  uhole  project,  as  th.r^  Senator  well  knows,  is 
that   a  comparatively  small  por'ion   ol    tii'-   trade   alonu   this 
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route  would  \m  »«ir^'^^  by  American  bottoms — by  American 
ahJix.  I  iboiikl  ttke.  if  Ibe  Senator  can  teU  us.  to  know 
about  what  percentage  of  this  shlpinnx  would  be  handled 
toy  American  naerchantmen. 

Mr  VANDENBERG  I  am  unable  to  aam  the  Betiator 
in  any  dependable  detaai.  because  that  phase  of  the  problem 
has  never  been  re<kiMd  to  percentaces.  but  the  anewer  aeems 
to  be  that  after  wt  thah  luive  extended  our  Macoeit  to  ID- 
ehide  the  Great  Lakea  shore  line  It  is  reasonable  to  assume 
that  the  same  percentaces  of  shipping  will  pentst  under 
the  American  flag  on  that  portion  of  the  sea  line  as  on  the 
external  sea  Hoe.  ! 

Mr  ROBZNiON  of  Indiana.  That  answer  Invites  this 
further  nuesfinn  Ajeumlng  that  a  considerable  portion  of 
the  shlppttiff  would  be  carried  under  a  foreign  flag,  what 
effect  would  that  have  on  American  seamen  or  American 
labor  in  connecUon  with  such  transportation?  Is  the  Sen- 
ator alarmed  at  all  for  fear.  In  case  we  open  up  this  seaway. 
that  American  labor  will  be  discriminated  against  because  of 
the  presence  In  that  seaway  of  so  much  foreign  labor,  that 
we  consider  very  much  underpaid? 

Mr.  VANDENBERO.  No.  Mr.  President:  If  I  did  think 
10.  I  would  conaider  it  a  very  serious  menace.  The  .ships 
that  enter  the  Oreat  Lakes,  of  course,  cannot  engage  m  our 
so-called  "  coastwise  trade." 

Mr.  ROBINSON  of  Indiana.  Has  tiAt  question  come  be- 
fore the  subcommittee? 

Mr  VANDENBERO.     Only  In  a  general  way. 

Mr.  President  I  was  discoHtDi  the  editorial  in  the  To- 
ronto Mail  and  Empire  conevninc  which  so  much  has  been 
made  to  Indicate  the  poor  bargain  that  our  negotiators  made 
In  connection  with  this  treaty. 

But  let  the  persistent  cynic  teat  this  Canadian  editorial  at 
Sttch  factual  pomt.  '  The  cost  of  the  undertaking  is  to  be 
borne  mainly  by  the  United  SUtes.'  The  total  costs  are 
equally  divided  between  the  two  countries  within  a  fraction 
of  1  percent,  with  credits  to  each  country  for  expenditures 
already  made  upon  direct  links  in  the  seaway  chain.  Chiefly 
because  Canada  has  Just  expended  some  $130,000,000  of  her 
own  money  on  her  own  Welland  Canal — which  becomes  a 
partnership  canal,  by  the  way.  under  the  treaty — her  bal- 
ance due  on  her  half  of  the  total  bill  is  less  at  the  moment 
than  our  balance  due  on  our  half  of  the  total  bill.  And 
that  is  how  "  the  cost  of  the  undertaking  is  to  be  borne 
mainly  by  the  United  Sutes."  I  do  not  mean  to  speak  criti- 
cally of  the  Toronto  Mail  and  Empire  in  this  connection.  I 
have  written  newspaper  editorials  myself  in  my  day.  Zeal 
In  the  advocacy  of  a  cause  is  a  familiar  newspaper  phenome- 
non and  in  no  sense  unworthy. 

"  We  have  retained  the  right  to  construct  an  all-Canadian 
waterway,  at  any  time  in  the  future,  if  such  an  expenditure 
is  deemed  advisable  ".  this  Toronto  editorial  triumphantly 
continues.  Quite  correct.  But  we  may  similarly  say  that 
we  have  retained  the  right  to  construct  an  ail-American 
canaL  if  we  be  thus  minded.  It  is  the  announcement  of  an 
tlsacntary  axiom. 

"  The  United  States  abandons  its  ancient  contention  that 
Lake  Michigan  is  an  American  lake  ".  the  editorial  chortles. 
It  would  be  equally  true  for  us  to  say  that  Canada  abandons 
its  contention  that  the  Welland  Canal  is  a  Canadian  canal 
It  would  be  equally  true  because  the  mutual  navigation 
rlchts  are  the  same  m  both  places.  But  it  would  be  far 
more  accurate  to  say  that  neither  country  abandons  any- 
thing. It  would  be  more  accurate  to  say  that  t)oth  countries 
Simply  agree  to  make  permanent  the  precise  reciprocal 
navigation  rights  which  have  existed  on  a  revocable  t>asis 
twr  since  the  treaty  of  1909  was  ratified.  Meanwhile,  if 
thte  editorial  reference  relates  to  Chicago  diowston.  it  would 
be  far  more  specific  to  say  that  Canada,  in  this  treaty,  recog- 
nises for  the  first  time  a  right  of  diversion  at  Chicago  than 
to  say  tha'  rap.ad-i  gains  a  new  right  of  veto  upon  diversion. 

Such.  M:  i':-  .  .tni.  are  the  reahties.  The  exhibit  sut>- 
MtllTi  by  the  Governor  of  Illinois  sajrs  that  this  Canadian 
•dtterlal  '  expreasee  the  Joy  and  appredatiaKi  of  Canada  at 
the  great  victory  won  k^  Canadian  statesmen  in  the  St. 
I     '     :ice  treaty."     I  do  not  undertake  to  subtract  a  single 


credit  mark  from  these  eminent  Canadian  statesmen  with 
whom  we  have  been  proud  and  glad  to  participate  in  these 
negotiations.  It  would  Xx  a  travesty  upon  ir'  r  ! 
comity  if  this  treaty  did  not  bear  within  it  a  ju.  t  .:.^.:-  „! 
beneficial  advantages  for  this  great  dominion  to  the  north 
I  am  glad  that  this  common  enterprise  Is  wholly  worth 
while  for  all  concerned  I  do  not  mourn  our  lack  of  a 
Monopoly  upon  the  dividends  from  this  common  effort  But 
Z  reapectfully  submit  that  it  Is  equally  logical  and  equally 
appropriate — and  would  reflect  an  equally  Justified  gratitude 
on  our  own  part — if  we,  with  equal  or  even  greater  warrant. 
should  express  the  Joy  and  sppreciatlon  of  our  own  United 
States  that  our  own  sUtesnan  hafe  so  completely  preserved 
American  righu  in  these  mgottetloiM  «ad  so  effectually 
brought  us  within  reach  of  these  amazingly  emphatic 
American  advantages. 

Mr  President,  the  criticisms  of  the  proposition  which  I 
have  heard  on  the  floor  of  the  Senate  are  in  the  main  mis- 
guided. I  only  want  to  refer  speclflcally  to  one  or  two 
because  I  mu-it  conclude.  My  dear  friend  the  able  senior 
Senator  from  New  York  (Mr,  Copilahi))  constantly  refers 
to  this  seaway  as  the  "  all-British  canal."  It  is  his  favorite 
expression.    Let  us  see. 

From  the  head  of  Lake  Superior  to  Father  Point,  in 
Quebec,  where  the  river  ends  and  the  high  seas  begin,  is 
1.677  miles  Of  thii.  distance  1.243  miles,  or  74  percent. 
lie  in  International  waters,  and  434  miles,  or  28  percent.  In 
wholly  Canadian  waters.  The  locks  at  the  "  Soo  "  will  all 
of  them  be  In  United  States  territory  The  connecting  chan- 
nels in  the  Great  Lakes  are  about  equally  divided  in  mileage 
on  the  two  sides  of  the  boundary  line  The  locks  and  navi- 
gation works  at  the  upper  dam  in  the  St.  Lawrence  will  be 
in  Canadian  territory  and  built  by  Canada  at  her  own  cost. 
The  locks  and  navigation  works  at  the  lower  dam  in  the 
St  Lawrence  will  be  wholly  in  the  United  States  and  built 
by  the  Federal  Government. 

The  treaty  creates  and  makes  perpetual  an  International 
highway  from  lake  head  to  the  Atlantic  Ocean:  one  entire 
I  navigation  route,  protecting  equally  and  in  every  particular 
I  both  nations  alike. 

Mr  President,  the  Senator  from  New  York  in  similar 
light -hearted  fashion  says  that  I  expect  the  Leviathan  is 
going  to  tie  up  at  the  dock  in  Grand  Haven.  Mich.  He  says 
that  I  seem  to  believe  in  Santa  Claus  and  fairy  tales.  If 
he  con.siders  that  ships  of  the  LrtHathan  type  are  essential 
,  to  the  success  of  the  seaway.  I  want  to  call  his  attention  to 
!  the  fact  that  ships  of  the  Leviathan  type  do  not  dock  at 
Boston.  Philadelphia,  Baltimore.  Savannah,  or  New  Orleans; 
yet  that  certainly  is  no  reason  why  those  great  ports  do 
not  enjoy  a  stupendous  utility  and  why  they  should  not  be 
encouraged  and  supported  by  the  American  Government. 
We  are  not  expecting  the  Leviathan  on  the  Great  Lakes, 
but  we  do  know  that  88  percent  of  all  the  cargo  shipping 
on  the  seas  of  the  world  will  be  eligible  to  enter  and  we  are 
perfectly  cognizable  of  the  net  results,  and  we  are  perfectly 
satisfied  without  the  Leviathan  to  contemplate  an  utterly 
stupendous  dividend. 

This  now  leaves  us  with  one  final  source  of  opposition  to 
assess.  TTie  one  argument  against  the  seaway  most  calcu- 
lated to  give  serious  pause  Is  the  argument  that  railroad 
transportation  will  be  adversely  affected,  and  at  the  very 
moment  when  one  of  the  country's  major  needs  is  the  re- 
habibtation  of  these  railroads.  It  would  be  sUly  not  to  agree 
to  this  need  of  rehabilitation.  I  insist  upon  registering 
myself  as  one  who  completely  sympathizes  with  this  railroad 
problem  and  who  will  make  every  possible  contribution  to 
Its  helpful  determination.  We  must  have  the  railroads  as 
the  sohd  backlog  of  our  entire  transportation  system.  But 
I  am  profoundly  convinced  that  even  the  railroads  have 
more  to  gain  than  to  lose,  in  a  long-range  view,  from  the 
completion  of  the  seaway. 

There  will  obviously  be  an  initial  diversion  of  traCBc  from 
the  rails  to  the  seaway — particularly  east  of  Detroit.  Tht» 
I  can  understand  the  initial  fears  of  eastern  railroad  execu- 
tives. But.  frankly.  I  cannot  understand  why  western  rail- 
road executives  should  have  changed  front  and  joined  atti- 
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tudf»  w:th  thoir  pa."?trrr;  brethren  whfn  hrrf-tofore  i:)rM  .  : 
tbp-i*'  ■*f^^:r:n  f-xp-ut 'v-^  Irivp  ftopiv  admitted  tliat  tiie  M-a- 
u  ,-.  •„  ::  hfin  ih":i  ■■  nd  th*\i  tr:tTic  Ir  sfpms  !o  -.Tir  thai 
tJ  •  ■-  '  '  ■-  '  '  w!,i  iv'f  d  >  c'hfrwi.sp  It  will  t^r.-p  th^m  la.-np 
nt  w  t.a;lK  en  loute  !<>  ihesp  new  inland  .sPTboard  ix^ri^  It 
will  inevitably  contnbu' -  to  ;:ie  ir.iv  jx".  .ly  o:  'he  r.v.d- 
continen* 


a  j '  c. 


1h. 


e  ranncf  bf  mid-continent  prospf:r. 
without  •  fihl  hi,rf  >-oing  to  the  :aiIroad.s  :n  this  ar,  a.  il  iaA 
throuPhrtr    ;h''   Nation 

Hi;'  wr.ffhrr  thi-  rai'.roac'.s  b^  ea.«t  or  we«t.  ihfir  jeopardy 
'  -d  >■'■  :-  ti' '  vii'rr  rcinpe' itlon  m  any  rontrnllinp,  dewrrn 
r  .^  r.'-sf  an  ■.n<'.,';iblp  reHex  from  thp  general  dpprp'sion; 
secoriii  i;nr»n,Til  i;«<!  rompetttlon  with  truck.s  and  bas^e?;, 
third,  l'>^'  "f  ^'U'.r:*-*'  to  airplanrv^  and  pr)\atp  mot^>r  cars 
fourth,  ::;ii,...  •  •  mk  f  t  Ww.c  iu-v>  .MUiafiorv;  with  rf)nii)ara- 
biv  it"-a«t!',  p  rrt'ps  and  wrvlce:  fifth,  outworn  py.sK  n.. 
:ir;ii  <  ap'tah.'at!.  n-  Would  It  be  fair  to  say  that  the  whoU- 
rii;d-' ontHipnt  §h;!l  bp  i:HTmanpntly  penalized  by  withhold- 
ing a  ,'rpat  i.atui;il  ti an.sportat»on  advantaRe — primarily,  m- 
fi't  d(  A  for  the  cjpatton  of  new  export  trade — because  thesp 
I  ';.'•:  ffi'-tor'-  !t!  'hi.«  (cntemporary  situation  are  unfortuna'p 
for  thp  r.jslr^  >ad:- '  It  .spprns  to  me  any  such  p<-nalti's  would 
t.)»  ,•  \\,\r  v^-  ;:;  flt'mpiitary  economics,  Thii.  Is  particularl\ 
i!^t  ;a  re  pec L  to  an  external  seaway  a.s  dlstingu.'^hpd  ir'^m 
an  Internal  canal.  Even  the  Railway  Bureau  of  Economics 
recognized  this  .1:.-*:nction  a  few  years  ago. 

The  an.swf!  ;(>  thf  railroad  problem  doe.'>  not  Up  m  sti.T.r.  ■ 
the  seaway,  Tl.i-  rail!<^ad.s  and  the  seaway  shoi.id  itm.pu- 
ment  each  other.  In  th^-  first  place,  less  than  a  cie^  ...ip  a^o 
our  railroad  facilities  \vt:r  totally  madequat:'  to  lac  tratfic 
demands  upon  them.  nnJ  a  le  i.  ratict^  of  normalcy  in  the 
Nation  will  again  pro. -tie  an.  pi  tr,.:?i.  ,  re^.  :d>ss  of  diver- 
sion of  traffic  \'ia  the  s  a.way.  In  tho  second  place,  the 
seaway  will  har.ten  this  return  to  normp.Icy.  it  will  provide 
new  American  business  flowing  into  aini  out  of  new  areas — 
and  all  of  this  collateral  flow  will  be  or.  the  railroads.  There 
will  be  new  indiistnal  developmrr.t  m  th,  *  inidcontinent; 
and  the  rails  cannot  escape  an  n.i.  ii.t.uj  ;n  the  reflex. 
Further,  it  is  impKJSsible  for  new  trade  to  bp  .stimulated  and 
new  prosperity  created  anywhere  m  the  whole  Union  without 
profitable  repercussions  in  ever^'  other  part   of  the  Union. 

Mr.  LONG.     Mr,  President,  will  the  Sei.ai  or  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Lyouisiana? 

Mr.  VANDE.^■I^^  lit;      I  prefer  not  to  yield  at  this  time. 

Mr.  LONG.  1  w.m.t  to  ^ive  th'.>  St.'natcr  an  Interesting 
report. 

Mr.  VANDEMUIH..!      I  must  decline  ^o  yield  at  this  time. 

Again,  stimula'  ■(!  ;  rade  at  the  new  inland  seaboard  will  feed 
the  rails  in  tht  fr  ces.s  of  .serving  this  trade.  F'or  example, 
if  automotive  export  is  stimulat+d  from  the  port  of  Detroit — 
If  as  a  result  of  cheap  access  to  foreign  markets  we  .^li  more 
cars  abroad — Dt'troit  will  buv  more  steel,  more  tires,  more 
leather,  mor-  i^lass  and  so  forth,  and  it  will  be  chi*Tly  the 
railroads  which  w;il  brniK  in  the.se  materials.  Let  it  bf  re- 
membered that  tl  c  auto  indu-^try  uses  81,6  percent  of  all 
the  ruubf !  Go  ^.K-rcent  of  all  the  plate  glass.  32  percent  of 
all  the  nickel.  35.8  ppr;  cnt  of  all  the  lead,  28  percent  of  all 
the  mohair,  and  51  percent  of  all  the  upholstery  leather  sold 
in  the  United  States.  Wlien  additional  motor  cars  move  out 
of  Detroit  in  exjx^rt  thi\st>  other  commodities  move  into  De- 
troit   an.i  tnainh"  b,v  ra;l, 

Ih'vr  .>  a  sp'Citiv  and  probably  a  typical  exhibit  b''arin2 
ttpon  this  point  A  .  o:a;nu  to  the  statistics  of  the  Nation.il 
Automobile  Chain ix^r  of  rommerc,  the  inbound  rail  trafSc  ,n. 
connection  witr.  .aitoinoiive  production  runs  as  follows  for 
1930  and   I'XM: 

Eight  hundred  and  «:'^-v-»f vpti  fh'^U'^nnd.  f;"rrTi  hundrpd  and 
forty  carload*  of  Inbound  ^ro-:.:.  ^i^-.^.i  ~t  5  982. V!  7  autas  produced. 
This  Is  an  average  of  one  carload  uf   inbound  ra'trnj^d  irei.  bi   lor 

:h  6.89   automobUes   produc  u 


It  has  been  s<.  r.*  a:).-!'  di.T.i'ult  for  n.c  to  tran  la'c  this  into 
actual  revenue.  But  1  ti:trl  th.at  the  f;rand  averae--  r^  ir  'id 
revenue  in  19.31  from  incoming'  '"^J-^'-  otitrom-i:  autonioiive  traf- 
fic was  $127.71  per  carload.  UsiniT  this  fit'ure  as  an  index. 
we  could  say  that  since  e.  cry  aveiauo  sale  of  bivvecn  6  and 
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7  iMjonv  bnc'-  prndtKcs  a  c^'ioad  rf  In  oniing  freight,  there- 
fo:.-  t':P  rad,.):id--  h.;vc  a  -taKc  of  .5.127  m  .,  \  t  :v  mc  rpa.sed  .saie 
^.f  b<:n-.-fn.  MX  aijd  '^p\  pi;  au'om.ot.W's  rerar'jlrs.'-,  of  how  the 
f^ni>htd  pr^jdu'-t  (•■•'P'^  to  ma:kft,  Tluv  th-n  :■  s  ^:r;»'  inri:.\5- 
'ion  of  thr  diiP'-'  !mrK>;t,;n''p  to  t)..  !ail-'i.id-  cf  new  p\port 
businpss  r  -n'MalPd  by  the  spa\^ay'^--'  i  s.v  n'>-h,n;'  of  rhp 
ifsrhr-'^t  i-mf^i-tance  of  mr  reaped  nnd-c  >n;iix'iit  triidp  and 
jirosj^Tity  rtlltccd  m  collateral  chanju-l 

This  story  w.ll  \yp  rei>eatpd  a  thousand  t;inp=^  Ai.m  n 
nu(}*\nH  Mr  .luliu'-  Dariie**,  former  pipsKient  of  the  Oiamb'-r 
of  Commerre  of  thp  United  Slate.-,,  Any  ,'.rudv  of  pronorn), 
h!';''  rv  hMWs  'hat  fonnaf/e  de'.ploiw  from  forcp.*  imiK)<s.sibli' 
!'  t  rpvp  ■,  arid  ihp  ,«paway  will  '  ic.ult  in  new  tonnau'p  ' 
b'lth  tf.r  !!,«plf  ;:'.](1  for  the  rails. 

'I'n.*  p!Mphp(v  '.!-  ronflrmpd  by  Dr  M;uK1wpp  who  told  the 
conjnnttcp 

Ju«t  fkM  every  other  frea!  rr;;i;.^:r  :r;  t  rnr.,- per' .-iMom  or  niunuf.-ir- 
turlng  methods  rp  .utuau-et  rxiMirx*:  c  ]iC.r  '.oti^.  1  tx-lu-vc  iiif,<- 
will  be  Buch  an  Ini  ■'..■■'  .:,  ■  u-mlchk  a<tivny  .n  the  mid-coniuif  ;.t, 
•v>  a  r'";'t  'if  *hf-  b'  Lrtv.r'!u»  Nt-uvku;.  u,-  i^i  •!.'"*  m,  incniM.'  i:» 
;"■:-'    : .  .•!.:.(■..»:(■  o!  ijif   ci.rlwadn.c''  "f  th''  r;i:.n'::<!5 

Il  i.s  11  rLn.ii\  able  tiiut  ihere  could  be  any  permanoid  ad- 
\antare  ! ,-)  the  ra.i.s  m  circumscnb.ni^  the  economic  progress 
o;  40  000  ooQ  i>Pop!f  :n  this  laiui-Iorkrd  inid-continent 

Ml.  tjlll;'.- I  F.AiJ.      Mr    I'lc-ident,   will   the   Senator   vield'' 

T]  •  IRY<U)]S(J  OFFICER.  Docs  the  Senator  from 
M.   !n   j,n  ;,  ;i  u'  '.^  tlic  Senator  from  Minn'^s.)ta? 

:.!'■    VANDrNFFlRG,      lyald. 

Mr.  SHIPSTEAD.  Germany  and  Franc?  own  their  own 
railroads  and  spend  hundreds  of  millions  of  dollar";  for  th'^ 
development  of  rivers  and  canals.  In  oonver  -t.on  u:th,  a.. 
official  of  the  German  Go>(. mm'-'it  I  ]>;  nifd  ou:  tiip  fact 
that  in  this  country  the  r.uli  lad.s  (■.lus.dtr  wa'  :-.\a>.--  and 
water  transportation  ur.iai:  c  n^ptiition.  I  expre:,.(d  my 
curiosity  as  to  why  the  Governments  of  Fiance  and  Crcr- 
many  would  spend  so  much  monev  for  water  tran'i)ort..- 
tion  when  the  Governments  ov.  t:  ::>■  railroad^,  li<  t>  ic  n 
that  the  waterways  add  to  the  tonnage  cf  tlip  radioads, 
bringing  business  to  the  railroads.  He  said  t  in.iCc  it  !)os- 
sible  for  a  great  deal  of  freight  to  be  movecl  ijy  v. at*:  mat 
could  not  afford  to  be  moved  by  rail,  but  v\h'-n  ;;;  y  move 
it  as  far  as  they  can  by  water  the  raihoads  carry  it  inland. 
The  barges,  of  course,  do  not  travel  by  land.  We  have  there 
an  example  of  100  years  of  in-tory  of  ujic;  tr  n.>poi  ta' lor. 
which  after  experiment  shows  that  ;..  iiiei:  (  ;.  m.  n:  vkaci 
transportation  aids  the  railroads. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  h:s  ob.<.pr- 
vations.  which  are  unque.'=tion.'=.bly  sound  b-oih  ;n  }n---tury  and 
in  economics. 

I  repeat  that  it  is  inconceivable  that  there  c  >uld  be  any 
permanent  :■.,•■,  .tntau.''  to  the  rail-  in  cn-curn,'-,cribing  the 
economic  pvo^rey-^  of  40  000  000  people  j:i  tln^  land-lorked 
mid-cont:ni  n.t  It  ;.s  equally  mconrei;  able  that  tins  procress 
woul'',  f:;;l  f '.  "^p*';]  proeres.«  for  the  rail.s  thpmsel-.o.'.-  Cer- 
tainly 'heir  prosperity  is  in.severably  linked  with  the  pro."-- 
P'Titv  f.f  ;h(    people  th em.se i\'e.<^, 

Mo'-t  certainly  I  do  not  blame  railroad  labor  for  beinp 
critical  t^f  evpry-  coripet;t:ve  service  which  .seem'  to  threaten 
railroad  traffic.  Railroad  labor  has  one  of  the  most  enlight- 
ened orsanizations  in  the  land.  It  has  seen  inroads  upon 
It.-  livelihood  for  several  unhappy  years.  But  these  inroad,s 
are  larr'-ly  from  forces  and  event:-  wh'ch  are  entirely  foreipn 
to  the  rnn-iderat ;on>  involved  in  the  seaway  If  the  ulti- 
mate efTiYt  of  the  seaway  would  be  helpful  to  mid-continen- 
prosi'er.'ty,  and  thu.':  to  railroading,  thi.*-  labor  certainly  would 
not  opTXi.'^r  tlip  ^raway.  The  question  to  b^  decid-d  i.^^  Wh;ch 
gi.:e?<  for  thr  future  Ls  riL-hf^  I  cannot  e.'^cape  the  pe:- 
sua-v-n  th  .*  *he  a''nrmative  '"guess"'  is  the  correct  "  puess." 
It  nn.ir  b;^  ar:'t,:--d  that  the  railroad  situation  is  t.;o  des- 
perate to  justify  an"  '■  oij^-'^-m'.'  "  at  &11,  Yet  tiir'^  very 
desperation  calls  for  new  e\ix:  nn--/ ■  It  c.-.ll,-  lur  bn-  aiid 
truck  regulation.  I:  (;..l-  i  .:  ]..-d.ittd  c  n-i;)  it.oi:.  But  it 
chiefly  calls  for  "more  prosperity  '  in  t;.;  .'d.t.^i.;  and  if 
the  seaway  trends  in  this  direction,  it  a/u.>;  ticnd  m  the 
direction  of  help  rather  than  L..ri  for  the  railroads:  and  for 
railroad  labor. 
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prooouaot  ll  good  Political  parties  have  addrecMd 
It  with  a  coramoo  fidelity.  Presidents  unite  in  lU  spooBor- 
ahip— PranJOln  Roosevelt  no  less  than  Herbert  Hoover.  We 
are  summoned  to  the  fruition  of  a  courageous  dream.  We 
are  called  to  high  adventure  in  the  name  of  these  two  great 
English-speaking  peoples.  This  is  the  appointed  hour  for  | 
the  marriage  of  the  oceans  and  the  Lakes.  These  nuptials 
will  blew  us  and  our  children  and  our  children's  children. 

Mr   LA  FOLLETTE  obuined  the  floor. 

Mr.  LONO.     Mr.  President 

The  PRESroiNG  OFFICER.  Does  the  Senator  from  Wls- 
corisin  yield  to  the  Senator  from  Louisiana? 

Blr.  LONO.     I  Just  want  to  ask  the  Senator  a  question. 

Mr  LA  FOLLETTE.  I  yield  if  the  Senator  from  Michigan 
wishes  to  respond. 

Mr.  LONG.  I  only  want  to  ask  the  Senator  a  question. 
I  was  wondering  if  the  Senator,  who  has  so  eloquently  con- 
cluded his  speech,  knew  of  the  magnificent  further  support 
he  had  m  Canada,  in  which  they  recount  the  following 
sUtlsUcs: 

Shipm«nU  of  Canadian  grain — 

Says  this  Canadian  newspaper 

Mr.  VANDENBERO.     What  is  the  newspaper? 

Mr.  LONG.  This  is  the  Shipping  Register  and  Travel 
Guide 

M^    ^A.NUENBERG     Where  is  It  published? 

S!      LONG.     In  Canada. 

Mr  VANDENBERO  Where  in  Canada  is  it  published? 
Is  It  published  m  Quebec? 

Mr    LONG      Probably  so. 

\v    VANDENBERO      "  Probably  SO  "  Is  right.     [Laughter.! 

\ir     LONG.     At    any    rate,    this    is    advocating    the    St. 

Lawrence  Waterway  Treaty.     It   Is  published  in  behalf  of 

the  Halifa.x  Harbor  Commission.     It  Is  an  advertisement  by 

tbem.  in  which  they  say: 

Shipments  of  Canadian  grain  in  1930  througb  United  States 
porta.  67  747  68d  bushels 

Through   CanMlian  Atlantic  porta.  5.153.553   bushels. 

Then  it  says: 

All-Canadian  routes  for  Canada's  grain! 

In  Other  words,  showing  that  67.000  000  bushels  of  Cana- 
dian grain  now  going  through  America  will  be  made  to  go 
through  Canada,  as  well  as  the  American  gram  going 
through  the  port  of  Montreal,  as  a  result  of  the  American 
money  spent  to  build  a  canal  in  Canada. 

Mr  LA  FOLLETTE.  Mr.  President,  following  the  able 
and  e.xhaustive  presentation  of  the  affirmative  side  of  this 
question  for  the  St.  Lawrence  Treaty,  it  is  with  some  hesita- 
tion that  I  ask  the  indulgence  of  the  Senate  to  a  further  con- 
sideration of  this  momentous  question.  Nevertheless,  in 
view  of  the  long  and  historical  Interest  in  this  subject  of  the 
State  which  I  have  the  honor  in  part  to  represent  In  this 
body.  I  should  feel  myself  derelict  in  my  duty  did  I  not  pre- 
sent the  arguments  as  I  see  them  in  favor  of  action  upon 
this  most  important  development  at  this  session  of  Congreai. 
I  regard  the  treaty  as  a  part  of  the  program  for  considera- 
tion at  this  aealon  in  order  that  it  may  become  a  pcu^  of  the 
public  works  bill  which  is  the  most  important  aspect  of  the 
administration's  proposals  for  this  session. 
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The  completion  of  the  seaway  from  the  head  of  the  Great 
Lakes  at  Superior  and  Duluth  through  the  St.  Lawrence 
River  to  the  Atlantic  has  been  pledsed  by  both  pohtical 
parties. 


Thi*  r^'^lf'^  w«s  ciTtH^'^ir^ 

T^  f^    ',   .,  .    '■      '.  ■  ■ '■>   y    '<•■    ;    .'..f.l    'I''-    I'.'  1   '  ■--   /'.,».:'• 

1'      ^-  <  '   -    .i.  *^     '       ^.i.,,.i.,  :..:    :vl    1.J-;-    -J.'l    :■!'  ■  i   :  i.  , 

yeari. 

I  propofi  today  to  AOW  tha^  •^•'•  rn'!naf1<^  a;,.!  »..-  p'lhlKr 
utility  and  power  eoapanitg  h^  ...•.:.<  ;.,.^<:,  a..,  a-  a  i* 
for  months  to  prevent  the  consideration  of  this  trea\  ,i'  ihe 
present  seMion  of  the  Ber.\'c  Those  m'r'-f"^  aiid  the 
bankers  allied  with  them,  ;.  \«  '.  Iffeat  th.'  •,.u'.  by  ob- 
struction and  delay.  This  cannot  t)e  achieved  without  a  rank 
betrayal  of  party  pledges,  repeatedly  made  to  the  people  of 
the  land-locked  Middle  West  and  to  the  electorate  of  the 
entire  country. 

Pre."iidcnt  Roosevelt  Is  pkdged  in  unequivocal  terms  to  the 
completion  of  the  St.  Lawrence  project.  He  specifically 
included  it  among  the  policies  to  which  the  Democratic  Party 
was  bound  in  the  1932  camixiign.  In  his  address  at  Port- 
land September  21.  1932.  he  listed  the  St.  Lawrence  with 
Boulder  Dam.  Muscle  Shoals,  and  the  Columbia  River  as  four 
natural  resources  of  water  power  which  the  Democratic 
administration  would  undertake  to  develop  under  public 
ownership  and  control  for  the  benefit  of  the  consumers  ol 
electricity. 

pvcsiDEirr  tooesm.T  fo«  moMrr  actiom 

On  July  9.  1932.  immediately  after  his  nomination  for  the 
presidency.  Governor  Roosevelt  sent  a  telegram  to  President 
Hoover,  from  which  I  quote  in  part: 

I  am  de«ply  interested  In  the  Immediate  construction  of  the  deep 
waterway  as  well  as  in  the  development  of  abundant  and  cheap 
power.  •  •  •  with  •  •  •  an  agreement  t>etween  the  Fed- 
eral administration  and  the  State  of  New  York.  It  would  be  my 
hope  that  It  would  be  possible  to  submit  a  treaty  to  the  Senate  for 
Immediate  and.  I  hope,  favorable  action  as  soon  as  signed. 

May  I  reapectfully  point  out  that  such  action  would  hasten 
greatly  the  Initiation  of  this  vast  project — one  which  means  cheap 
transportation  by  deep  waterway  for  the  agricultural  and  other 
products  of  the  West;  cheap  electricity  from  the  State  owned  and 
controlled  resource,  to  be  developed  for  the  primary  Interest  of 
homes,  farms,  and  Industry;  and.  of  Immediate  Importance, 
employment  for  thousands  of  workers.  •  •  •  Karly  and  final 
action  on  this  great  public  work  •  •  •  would  be  greatly  to  the 
public  Interest.     It  has  already  t>een  too  long  delayed. 

In  his  reply  to  the  Governor's  message  President  Hoover 
stated: 

Having  ardently  advocated  for  over  10  years  the  great  work  of 
oompleung  this  shlpway  from  Duluth  and  Chicago  to  the  sea.  I  am 
glad  to  know  that  it  will  meet  with  your  support. 

Thcee  tdegratos  were  exchanged  after  negotiations  for  the 
pending  treaty  had  l)een  concluded,  at  a  time  when  both 
Governor  Roosevelt  and  President  Hoover  were  advised  of  the 
major  provisions  which  had  been  agreed  upon. 

At  its  national  convention  at  Chicago,  the  Republican 
Party  adopted  the  following  plank  by  a  unanimous  vote: 

The  Republican  Party  stands  committed  to  the  development  of 
the  Great  Lakes-St.  Lawrence  seaway.  Under  the  direction  of 
President  Hoover  negotiation  of  a  Ueaty  with  Canada  for  this  de- 
velopment Is  now  at  a  favorable  p>olnt  Recognizing  the  Inesti- 
mable t>eneflts  which  wUl  accrue  to  the  Nation  from  placing  the 
ports  of  the  Oreat  Lakes  on  an  ocean  base,  the  party  reafllirms 
allegiance  to  this  great  project  and  piadgea  lU  beat  efforts  to 
secure  Its  early  completion. 

While  both  the  Republican  and  Democratic  candidates 
were  unequivocally  pledged  to  the  completion  of  the  St. 
Lawrence  project  in  the  1932  campaign,  this  policy  was  not 
imtiated  as  a  partisan  question. 

The  progressive  States  of  the  Northwest,  at  the  headwaters 
of  the  Mississippi  and  the  Great  Lakes,  were  the  first  to 
demand  the  opening  of  the  highway  from  the  mid-continent 
to  the  sea.  The  Progressive  Republicans  of  Wisconsin  in 
1920  adopted  a  platform  plank  which  has  been  approved  at 
every  election  held  within  the  State  and  submitted  to  every 
Republican  National  Convention  since  that  time,  as  follows: 

We  favor  a  deep  waterway  from  the  Oreat  Lakes  to  the  sea. 
The  Oov«niaDent  should,  in  oonjimettOll  with  Canada,  take  Imme- 
diate acUon  to  give  the  .VorthwevtarB  Mates  an  outlet  to  the  ocean 
ror  cargoaa,  without  change  In  bulk,  thus  ma^ng  the  primary 
market*  on  th*  Oreat  Lakes  equal  to  thoaa  of  Mew  Tork. 
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(i:.  .\!..v  17  1:1  r^  ;\  p.  tition  urtiing  immediate  ratir.rai,  :: 
(  f  -hf  •.'-(■a'v  wi.s  ;;:  ('.-..  i;tpd  to  Pm.sidi  nt  Roo.sevelt,  .sjpnrd  by 
tl..'  C7U-.  I'ltiors  ol   14  S-.aU'S.    The  .signers  of  this  pttitior.  are 

a    :  .:  IV.- 

W.i::.in^.  A  Cc  Tist  >k  Qo-.crnor  of  Michigan;  A.  G  S.  hmo- 
cit'!:;  v.'i  Ci'vcriuji  (,:'  \V.;,con.sin,  Floyd  B.  Ol5on.  Governor  of 
.\!.'.:)f's.  ;.i:  \Vilha:n  Laui^er,  Governor  of  North  Dak.v^a: 
C^lallt•.^  \V  HrvLin,  Go.ernor  of  Nebraska;  Alfred  I^intur. 
Governor  of  Kiiii.^.i-  :  F.  H.  Cooney,  Governor  of  Montana: 
Clydf  I.  Htrr.nic.  eiuvernor  of  Iowa:  C.  Ben  Ross.  Governor 
of  Icaliv).  ,I.in;(?.s  F.olph.  Jr..  Governor  of  Cahfornia:  P.;ul  V 
MtNuti.  Cn)\rrri.ir  of  Indiana:  Geoi-pe  White.  G^vpinor  of 
Ohio:  H.  G.  Kump,  Governor  of  We.st  Virginia;  I.  C  Black- 
wood. Governor  of  Fouih  Carolina. 

Most  of  tlie  G'r>erncis  who  si^'ned  the  petition  were  repre- 
sented at  a  meeting  of  liit  Great  I^ikcs-s:.  Law-tij  e  Tide- 
water Association,  held  at  Chicatzo  on  May  16.  To  il)..;  con- 
ference President  Roosevt'lt  stnl  the  foUov.;],g  niossage 
tlirough  his  Secretary : 

The  J*resldent  requests  acknowleriee  -.vith  thank'=  vj^f^-.i-^nce  your 
whole-hearted  cooperation  bnnp  .Si  Lawrence  Trf  :Ty  to  fulflU- 
ment  by  ratification.  Only  cr.-lii.-.^-  pro.vsuri^  b  .>.:.•  -  prevents 
the  President  extending  perf^na!  p-!eptuigs  you.-  gatt-prlng  and 
wishing  your  movement  coinplctc  re.tai:i  succes.s 

PRiisiDE.N  :    At  rs   To    ku!.f:ll    pleixje 

The  St.  LawTenrc  proier;  and  the  plecLze."  rr.r.de  for  its 
completion  weic  never  clos"r  to  fulfillmeni  than  wl.^n  the 
present  session  of  Congress  con'.ened 

President  Roose-.f  I'  'ook  an  faily  opportunity  to  carry 
out  his  pledge  of  me  193':  campaign.  He  cau.^ed  to  be  in- 
troduced simultaneou.'^Iy  :u  the  Hou.se  and  the  Senate  on 
April  18  a  joint  re.'^olution  confirm. ni:  an  agreement  be- 
tween the  Power  Authority  of  the  State  of  New  York  and 
the  Federal  authorities  alloratmg  the  costs  of  the  na\"iga- 
tion  and  power  '^orks  to  be  built  m  the  international  :apids 
section  of  the  St.  L.twrencp  River  withm  the  b^und.i:ies  of 
the  State  of  New  Y  .:k 

The  agreement  h.io  b^e n  reached  as  the  result  of  th«  Vira.- 
Ings  conducted  by  the  Senate  Committee  on  Foreign  Rela- 
tions on  the  treaty  iLself.  These  hearings,  authorized  by  "he 
Senate  in  July  193-'.  bes^-an  in  the  foUo'Aing  Noveir.bt:  aiid 
continued  until  larc  :n  February  1933. 

Every  phase  of  the  project  was  carefully  invc.<^t;ya'ed. 
Representatives  of  jribhr  utilities,  railroads,  and  all  cth>^r 
Interests  opposed  to  the  treaty  were  heard.  The  eccnoiMr 
advantages  to  the  Natioii  arid  the  feasibility  of  the  projpct 
were  thoroughly  »"tabl:^hed  by  the  testimony  of  scoips  of 
dismtere'^tpd  wifri'^sses.  Sixty-nme  witnesses  were  heard 
orally,  and  writt^-n  ;;tatements  and  briefs  were  filed  by 
numerous  individuals  and  organizations,  a  great  majority  of 
•hf  u'l.ole  number  Ix^nc  favorable  to  the  immediate  coni- 
pittioii  of  the  St.  Ijiiwrence  project.  No  adverse  witness 
was  denied  a  hearing.  No  line  of  inquiry  was  proposed  by 
any  M  ::  fv  <,!  ti:e  Senate  or  of  the  committee  which  was 
not  tlioruughly  invest ifrated. 

PUELIC    POWTK     RIGHTS     PE  'TrfTFI)     FY     JOINT     RKSO;  t'TT  nN 

When  the  joint  resoluiiun  confirniiiug  the  aeTcemrii:  be- 
tween the  Federal  Government  and  the  State  of  New  York 
was  introduced  at  the  request  of  President  Roosev-^i;.  the 
opponents  of  the  trea.ly  ui  tlii^  body  sought  to  bl^ck  its 
consideration. 

The  Committee  on  Foreign  Relations,  acting  up  n  the 
initiative  of  the  late  Sc nator  Wal.-h  of  Monta::a,  h.aci  i  :Tected 
the  agreement  between  the  Federal  and  Slate  i.aii:L.ntieo. 
The  agreement  provided  that  the  State  of  New  Y'ork  should 
assume  $89  726,000  of  the  cost  of  the  works  m  the  interna- 
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o.'  •  t-.f  M  L.av.  ri  rii  ,•  K.\»t  mu-..j  :>f 
•.clV  -i  aiiv  'pK-i -•'.-'.  oT  j)r  -.iiu-  foi  ;.ota' i'..r.  n,r 
!-i.all  the  U.>«-  fl  iiii_\  p.irt  of  s.i:d  wtiier  <r:  •;!?•  T'.'rA-  pt- rtiut.;!.'; 
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lO  do  me  the  h-jr^or  to  f  .How  n^.e  will  :-ee  ilie 
s.!..i..o(  aio  e  (1  the  relation  of  thf-  power  inw.h-pd  m  this 
prnip:n  lo  the  natum  and  character  of  the  opp'-.sition  wh,fh 
is  being  put  forward  acain'^t  this  ireaty.  L-,  d  b;.  tlie  senior 
Senator  from  New  York  :Mr  C.rFiANnl.  tliC  pijonents  of 
the  treaty  in  the  Senate  seized  upon  ihis  joint  resolution  as 
a  means  of  blocking  ih^  cc.  lof nu  '^r.  of  th.p  tr-a?v  a-  this 
session.  The  Senator  from  Ncti-  Yor-;  cin'enicc  that  the 
joint  resolution  should  i>e  refeiiea  to  ;.••  C  iruuttee  on 
Commerce. 

In  the  course  of  the  filibustermg  against  the  reference  of 
the  resolution  to  the  Committee  on  Foreign  Relations  the 
Senator  from  Now  Y:  rk  Mr  C.^}^^..\■■T> . .  on  .Apr.l  IT  page 
1815,  said: 

My  particular  object  :r  h.-.v:-  ct  i>.;s  Joint  resolution  referred  to  a 
committee  competent  by  experience  and  authority  to  deal  with  the 
problems  involved  is  tiiat  an  economic  study  may  be  made.  Tlure 
Is  not  any  evidence  of  such  a  study  in  these  hearings. 

On  the  same  day  the  Senator  froni  .%' 
1816: 

But  where  Is  there  in  tl.e  . '^l  mr- 
of  any  study  as  to  what  Is  goi;..:  to 
reason  of  the  development  of  thi_-  pr 
I  want  to  know. 


'oik   said,   pa-'"' 


of    th-"-    iiiTir::-.  _;■^    thp    repi  ■-t 

;.M  pen   to   our   country-    by 

pji'.a  canal?     That  is  what 


During  the  debate  on  April  21.  when  the  Chairmun  of  the 
Foreign  Relations  Comm.ittee  [lAi.  Pittman  .  urtied  tlie 
prompt  consideiation  of  the  joint  resolution  and  the  treaty. 
liu'  .Ser.ator  ficm  New  Y'ork  said,  page  20G7. 

w:  I  i,',<'  Ser.oor  from  Ne'.ada  i.':  doint;  l--  cielayinf^  final  rirtion 
l:.  ;..;.-  ir,.;'.i  :  he  .oa.ic.  with  all  r'ue  dt-ierrT.re  tu  hjm  IhtT''  are 
some  of  u.^  i.frc  v.  V.  .-.:r  F;:fTicifT.:'y  mtere-tf^:  ;:.  tl..-  .q'o-:;i: 
to  wish  to  know  v.-h.^t  will  be  the-  eo^.nomic  efl'-'-t  tijx^n  t  ;-,e  T'lUtea 
Slates  of  building  i.he  St.  Lawrpr.^e  cBiial.  •  •  •  1  w  i.-^h  vu 
have  the  dometiic  .suje  of  it  cou.sidcreci  iiu'*    - 

With  heavy  emphasis  on  the  word  '  domestic  " — 


'""  th:-.'   wr'  miiv  dftp-rr.lnp  ir.  thf  St.'^.tp  of  Nca'  York  whft'T'r 
throu;;,^    aw  uv    J90.CkjO.000    iind    r.-irmmo    our    Stat.e    Ire- 


\r.  ore 

Wi.^    arr 

:r.r:.;t  ju.sl;         I    wai^t    to    say    to    the    Seniitor    fr    rti    Ne'  ada    iliai    if 

he   IhluifL-s   tl:;.t,    he-    is   gciiig    to   have    r.ipid    ar.r:    :i:.:r^oa\^\.c    liCiii  ti 

en  this  ranti.er  through  the  process  he  prop  "-es    lie   lb   very  muc.'i 

Di.^lakrn 

uNTTrr;  tT,«,TK?-!s'r^'   tork   ACRETTMrNT  ArTRnrm  by  pf.e-siden't  roosf- 

ni.T     ANU     COvTlKNOR     LEHMAN 

In  thp  rntirse  of  his  remarks  on  April  17,  the  Senator  from 
New  York  referred  to  the  text  of  the  apre^ment  be-tween 
the  pf)V-er  authority  of  his  own  State  and  the  encmerrs  of 
thp  \A'ar  Department,  embodied  m  a  memorandum  dated 
Februar>"  7.  1933,  and  gnven  eCfect  by  the  joint  re.solution, 
Thf  Senator  said  on  April  17.  page  1813: 

T'  '  .-p  Is  not  a  Senator  here  unless  ),?  br-  a  :^.r;r.:jer  of  tie 
com:nuu'e  who  has  ever  read  that  memorr>..': Juir.  I  live  ;ri  thp 
Stall  ■  :  NC-.v  York  and  In  part  rt  j.r^.bi :.:  ti.at  Siat*^  ii.  ttus  body 
but  until  I  sent  this  morning  to  tlie  Army  engineers  !  r  .i  c^i  ■ 
of  that  memorandum  I  never  had  seen  It.  I  have  it  ir:  r.!,-  hi.r.d 
and  have  had  it  In  my  po.s.=.es.':i&u  ..boo.i  ar.  hour.  Other  S:::i..t  rs 
do  not  know  what  Is  In  it 


I  h'jid  in  my  hand  a  dispatoii  froni  Alb. 
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l«hm«n  declai**  seaway  co«t  fair      Pralaea  a^eement 
wtUx  WaAMncton  on  I89.7M.0O0  for  St.  Lawrence.    Low  powtr  prtc« 
!•  Men.     Coocy  >£^Uoa  aougbt. 

Th«  dispatch  states  that  Chairman  Frank  P.  Walsh  and 
Vice  Chairmui  Dek»  M.  Cossrove  of  the  New  York  Power 
Aothonty.  Meompaaled  by  John  D.  Moore,  an  engineer  for 
the  power  authority,  and  Lcland  S.  Olds.  asslsUnt  to  tha 
cbalnnan.  dattrered  the  full  text  of  the  agreement  to  Gover- 
nor Lehman  on  FBhroary  8  and  held  a  conference  with  the 
newspapennen  at  Albany.  The  full  text  of  the  agreement 
WM  publiahed  In  thla  dispatch.  66  days  before  the  senior 
Senator  from  New  York  sUtes  he  took  the  trouble  to  read  it. 

On  the  same  occas  on  Governor  Lehman  gave  a  statement 

to  tlve  press,  widely  quoted.  In  which  he  said: 

In  my  opinion  thla  appaara  to  be  a  very  fair  allocation  of  eosta 
between  the  Federal  OoriniMiPt  and  the  State  of  New  York.  I 
•m  adnMd  tluu  tiM  ■mtuwri  beUere  tbat  tticr*  can  be  aaTlngs 
mad*  frocn  MStmatM  glvaa  to  me  from  20  to  as  pcretnt  because  of 
reduced  unit  coeta.  mat«T!ala.  and  labor  involved.  It  would  appeu* 
from  thee*  Oguree  tbat  New  York  State  can  develop  upward  of 
1.000.000  boreepoiwor  at  a  very  low  unit  coat  •  •  *  I  feel  that 
▼err  great  progr—  haM  been  made  through  the  understanding 
r         <Kl  t>etween  representatlvee  of  the  Federal  and  State  Oovora- 

c _i  aa  to  the  divialoi  of  coeta.  on  whlcii  Vtxere  haa  heretofore 

feoen  a  wide  difference  of  opinion. 

I  also  want  to  quote  the  headlines  appearing  In  the  New 
York  TribuxM  of  Pebriary  9; 

Lehman  elatod  at  St.  Lawrence  power  figures. 

The  New  York  American  headline  was  as  follows: 

Lehman  backs  pact  with  United  States  on  power  roata.  Ap- 
provee  Stat*  outlay  of  M8.000.000  aa  ahare  of  St.  Lawrence  develop- 
ment. 

The  senior  Senator  from  New  York  impeached  the  intel- 
ligence of  the  Governor  at  his  own  State,  a  member  of  his 
own  party,  and  the  <wt*P*faiM  *  of  the  State's  official  body, 
the  New  York  Power  Authority,  which  negotiated  this  agree- 
ment and  approved  it  and  publicly  announced  its  approval 
and  gratification  at  iti  consummation  on  February  9.  1933. 

It  was  announced  in  this  dispatch  that  representatives  of 
the  power  authority  would  appear  before  the  Foreign  Rela- 
tions Committee  on  Febmary  10  to  discuss  the  agreement. 

At  this  public  hearing.  Gen.  George  B.  Pillsbury,  Assistant 
to  the  Chief  of  Engineers,  and  Vice  Chairman  Cosgrove,  of 
the  power  authority,  presented  the  agreement  and  discussed 
It  In  detail.  The  Junior  Senator  from  New  York  [Mr.  Wag- 
wxii ;  participated  in  the  examination  of  the  witnesses.  When 
the  treaty  was  reporteti  to  the  Senate  by  a  vote  of  9  to  2. 
with  a  recommendation  favorable  to  the  allocation  of  costs 
embodied  in  this  agreinent,  the  Junior  Senator  from  New 
York  publicly  stated  thiit  he  favored  the  power  development 
provided  by  the  treaty  and  by  the  supplementary  agreement 
bstweeu  his  own  State  and  the  Federal  authorities. 

This  is  the  agreement  published  in  newspapers  all  over 
the  country  on  February  9  and  again  reiwrted  in  dispatches 
on  the  committee  hearmgs  of  February  10.  of  which  the 
senior  Senator  from  New  York,  by  his  o^-n  tatiimiit  on 
the  Senate  floor,  was  entirely  ignorant  iis  late  as  April  17. 

It  Is  this  agreement  which  has  been  approved  by  President 
Rooeevelt  after  4  years  of  study  and  effort  as  governor  to 
protect  the  power  resources  of  the  State  from  private  exploi- 
tation, by  Governor  Lehman,  the  present  Governor  of  New 
York,  and  by  the  Power  Authority  of  the  State  of  New  York. 

In  his  address  on  April  17.  the  semor  Senator  from  New 
York  showed  additional  evidence  that  he  required  further 
opportunity  to  famillartze  himself  with  a  project  which  is 
of  such  enormous  consequence  to  the  people  of  his  own 
State.  He  referred  to  the  works  to  be  built  under  the 
treaty  in  the  International  Rapids  section  of  the  St.  Law- 
rence River.  He  denounced  article  3  of  the  treaty  in  this 
language,  page  1816: 

This  has  to  do  wltb  the  International  section  of  the  rtver.  the 
part  where  the  Lachlne  Raptda  are.  and  where  the  powerful  cur- 
centa  of  the  river  are  capable  of  developing  Immense  quantltiea 
of  hydroelectric  power. 

If  any  Member  of  this  body  will  refer  to  a  map.  he  will 
find  that  the  Lachme  Rapids  are  75  miies  away  from  the 
International   Rapids   section   of   the   St    Lawrence   River. 
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This  is  of  a  piece  with  the  misstatements  which  have  been 
made  in  the  Senate  and  elsewhere  by  the  opponents  of  this 
treaty. 

They  are  confined  entirely  to  Canadian  territory.  The 
senior  Senator  from  New  York,  indeed,  requires  further  time 
to  familiarize  himself  with  this  project,  for  he  has  confused 
the  Lachine  Rapids  with  the  International  Rapids,  which 
form  the  boundary  of  his  own  State  for  a  distance  of  43 
miles  along  the  St.  Lawrence  River. 

"  BcoMoatT  arvoT  "  sought  in  oaom  to  block  Ta«ATT 

The  argument  that  an  "  economic  study  "  should  be  made 
before  proceeding  with  the  actual  construction  of  the  water- 
way has  been  the  chief  device  used  by  its  opponents  to  block 
this  development  over  the  past  30  years. 

No  waterway  project  in  the  history  of  the  world  has 
received  more  study  of  its  economic,  engineering,  and  cost 
features  than  has  been  given  to  the  St.  Lawrence  seaway. 

Under  an  act  of  July  1.  1898,  the  E)eep  Waterways  Com- 
mission of  the  Umted  States  rendered  a  report  to  the  second 
session  of  the  Fifty-sixth  Congress,  printed  as  Document  No. 
149.  From  1812  down  to  1900.  the  Commission  reported  to 
Congress,  it  had  been  generally  conceded  by  all  students  of 
proposed  water  routes  to  the  West — 

that  the  St  Ijiwrence  River  la  the  natural  outlet  and  the  line  of 
least  resistance  for  a  waterway  from  the  Urcat  Lakes  to  tidewater. 

In  1919,  Congress  adopted  an  amendment  to  the  rivers 
and  harbors  appropriation  bill.  Introduced  by  Senator  Len- 
root.  of  Wisconsin,  providing  funds  for  a  study  of  the  St. 
Lawrence  project  by  the  International  Joint  Commission. 

Public  hearings  were  held  by  the  International  Joint 
Commission,  extending  from  May  1920  untU  March  1921. 
The  Commission  held  44  hearings.  33  of  them  in  24  cities 
of  14  States  of  the  Union,  and  the  remainder  in  12  cities  of 
5  Canadian  Provinces.  Testimony  was  heard  from  300  indi- 
vidual witnesses.  The  hearings  were  published  in  January 
1922.  comprising  a  volume  of  7.462  pages  of  testimony. 

Concurrently  with  this  study  an  international  board  of 
engineers,  representing  both  the  United  States  and  Canada, 
studied  the  navigation  and  engineering  phases  of  the  project. 
Both  the  International  Joint  Commission  and  the  Interna- 
tional Board  of  Engineers  rendered  favorable  reports  on  the 
projects  to  their  Governments.  As  a  result,  Canada  ap- 
pointed a  national  advisory  committee  and  President  Cool- 
idge  appointed  the  St.  Lawrence  Commission  of  the  United 
States,  of  which  Secretary  of  Commerce  Hoover  was  chair- 
man. In  1926  the  St.  Lawrence  Commission  of  the  United 
States  made  a  report  declaring  that — 

The  construction  of  the  ahlpway  from  the  Great  Lakes  t)  the 

Atlantic  Is  Imperative  t>oth  for  the  relief  and  for  the  future 
development  of  a  vast  area  In  the  Interior  of  the  continent. 

An  enlarged  Joint  board  of  engineers,  consisting  of  thi^ 
representatives  of  each  country,  was  appointed  and.  takinj 
Into  account  all  pre\'lous  engineering  and  economic  studies, 
this  board  arrived  at  the  planS  which  are  embodied  In  tho 
pending  treaty. 

IXmMATIOMAL^     KATIONAI..     AND     SSCIONAI.     STTDIXS     COMPlXrO} 

In  addition  to  the  national  and  international  studies  riade 
at  the  direction  of  the  Governments  of  the  Umted  Sates 
and  the  Dominion  of  Canada,  numerous  studies  have  been 
made  by  the  Great  Lakes-St.  Lawrence  Tidewater  Associa- 
tion, an  organization  oCQclally  sanctioned  by  the  oEBclais  of 
23  States.  This  association  has  published  53  bulletins, 
covermg  every  phase  of  the  St.  Lawrence  project. 

Economic  studies  of  the  effect  of  the  completion  of  th;  St. 
Lawrence  project  upon  various  sections  of  this  country  nave 
l>een  made  by  many  leading  engineers,  economists,  and  In- 
dustrial authorities.  In  1927.  a  report  on  the  St.  Lawrence 
project  was  made  public  by  the  joint  New  England  commit- 
tee. A  separate  committee  was  set  up  In  each  of  the  New 
England  States  to  study  New  England's  relationship  to  tha 
Middle  West  and  the  value  of  the  St.  Lawrence  waterway  as 
a  connecting  route.  Each  State  committee  found  unani- 
mously for  the  St.  Lawrence  project.  The  six  State  com- 
mittees met  in  conference  and  favored  the  project  1  y  a 
unanimous  vote. 


VXV.'j 


CONGRESSIONAL  RECORD— SENATE 


4495 


I 


i 


llie  most  exhaustive  studios  of  the  economic  t  .Tect  ol  the 
power  development  on  the  St.  Lawrence  linve  b.  er,  c:u- 
ductod  by  official  bodiei^  vt  the  state  rl  New  Y  )rK  F>  : 
more  than  a  score  of  years  that  au.ii  ha.s  bee:,  ei.^a,.  ci  u: 
continuous  strugejle  to  prevent  th.e  water  puwe;  ni.  tiie  St. 
Lawrence  from  falling  into  the  hnd:.  ot  pnva;e  p.  w.  r  com- 
panies. 


On  March  29,   1930.  th 


authorizing  Governor  Rs-cvelt  to  appoint  th"  si  Law- 
rence Power  Development  C.  inm. ..,•-;( ;n  to  study  the  p;;  ...t  m 
of  public  development  of  thi^  nat'..'al  resoune.  Ir.  awu.:.on 
to  a  distinguLshed  advi.sory  board  of  ene;neer.s.  ih;^  t\>:.  - 
n  :on  e.  tabli.2i  ■(!  a  ir.a^k.  tin;:  board  which  made  an  ex- 
Laa;.live  analy.sii  oi  ii.p  t  iTect  ol  the  project  upon  the  i/o- 
nomic  development  c*  'h -  State  The  report  of  the  com- 
mission was  subr;:.f.('d  on  January  15.  1931. 

On  April  27,  lifM  Ooverncir  Koo>-evelt  signed  a  hC  pa.'-'^t\i 
by  unanmious  vote  <  '.  both  brsinches  of  the  ht-.^a!  u:  e. 
creating  Lh*  }\  ■^,■1  A  .ihority  of  the  State  of  N  w  Yurk 
and  du-ectiUK  it  to  p.'>HifM  n^.-iIi  tiie  developnu-nt  of  he  St. 
Lawrence  River  in  coept  ration  with  the  Federal  aiithonties 
of  the  United  States  u:k:  Canada  for  both  power  aiai  navi- 
gation purposes. 

On  March  8.  1932.  and  on  March  8.  1933.  the  powt :  au- 
thority submitted  to  'i.e  Ciovtrnui  and  t  '  ;lic  l-u;  ..itne 
reports  b:r'':  'ip'-:.  •!.,•  ::uj.--t  exKiusive  invt-.-ti^ra!  ion  ol  thiC 
economic  p  .a.i  ^  ol  ti  c  1  .'oject 

Fiom  1897  down  to  AyrrA  13J9.  shortly  before  the  active 
negotiation  of  the  pi  v.d::.^  treaty  began.  13  .•<epar;i*e  reports 
had  been  made  on  tlie  Si  Lawrence  waterwav  oy  authorized 
officials  of  the  Ped'^ral  GoMinnit-it  (,f  th.e  I  :i:Ug  .--..••  -^  and 
of  Cana  :■  L  1  Jdition.  121  rep^  rt,^.  pamphlets,  and  other 
publicalio:t.s  v\cje  issued  on  ii;.-  >iL'je_;  b\  private  indi- 
viduals and  organizations  on  tiie  ba.sli^  of  separate  studies  of 
the  proposed  project. 

The  pending  treaty  is  th".^  ba.-ed  upon  enfzineerlng  ana 
economic  plans  resulting  Iroin  iiion^  than  30  years  of  the 
most  exhaustive  investigation  and  upon  c,i!uiu.sions  in 
which  officials  of  the  United  States  Go\erninent.  the  Do- 
mlmon  of  Canada,  the  Provnue  of  On'a.-.o.  and  the  State 
of  New  York,  chargco  w.^.h  Ww  duty  of  developing  the  St. 
Lawrence,  are  now  in  complete  accord. 

The  senior  Senator  from  New  York  iMr.  Copel.andJ 
asks  that  this  pamstakint:  ir.ve.'^t. station  be  di.'^recarded  and 
that  the  conclusions  reached  be  .swept  aside  wr.t ..  iie  de- 
mands that  a  new  economic  ;-tudy  be  niaae  "o('  >;f'  tlie 
treaty  is  con^iidered  by  the  Senate. 


ORIGIN     Ot    D?%'.  ^^D     r     R     NEW 
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The  claim  that  no  adequate,  impartial  economic  study  has 
been  made  regarding  th.  .^  project  :s  a  mere  subterfu.'^e  to 
delay  and  ultimntely  to  defeat  the  ratification  of  the  pend- 
ing treaty. 

The  proE>osal  tha'  .it.iiher  economic  study  be  m.ade  at  this 
time  did  not.  huv^^,(^.  eliminate  with  the  seinor  S*  iiator 
from  New  Y'ork. 

On  November  18.  1932  a  repre.sentative  of  the  Ch.i.n.O'  :  rf 
Commerce  of  the  Stat  of  New  Yoric  appeared  bef  .  >  tlu 
Foreign  Relations  Committee  in  oppo.sition  to  the  pena.nt.' 
treaty.  This  organization  presented  a  long  rep'  rt  an  J 
copies  of  resolutions  strongly  opp<j.siny  the  development  of 
the  St.  Lawrence  River  for  naviration  and  power  puipo  eo. 

At  the  regular  month. ':y  mfctiiie  of  the  Chamber  of  Com- 
m.erce  of  the  State  of  N  \\  York  on  April  6.  1P33.  a  further 
report  and  resolution  weir  unanimou.iy  adrpted.  advancing 
in  almost  identical  terms  the  proposal  for  an  econoniic  stjdy 
presented  on  the  floor  of  the  S*  naie  on  .A.pru  17  by  the 
senior  Senator  from  New  York. 

The  resolutions  adopteti  en  April  6  are  as  follow.s: 

Reaolved.  That  the  Chamber  f  C  imnpr^cr  rf  t^.^  State  of  New 
York  urgfs  upon  the  Senate  of  the  I  :  M'd  S'.:ii<-  :".  it  rifiovi  !n 
the  Oreat  Lakes-St  La\HTence  Deep  W,t  --May  Tre.ity  he  ;., ;  ■  :u 
abeyance  until  oflicial  and  up-to-date  data  have  been  made  avail- 
able by  a  competent  nonpartisan  bodv  upon  the  expenses  of 
operation,  the  amount  of  traffic,  the  sav:.ni,'s  to  thr  t'r.lted  States 
and  other  economic  quc^Uouti  mvu^vcd  ux  tl.e  &t.  I.awreiice 
project;  and.  be  It  further 


Resolved.  Tl.ai 
M(  nibors  of  :  .1 


ate    h'si.slature   c-iia^  tea    a    law 


'.t>s  oi   \hi<  rejx^rt  be  ?rrt  t"  the   P-e-  <\v:.i  a;.  ! 

:ny  opinion,  wa-  the  01.:  :U  (>i   -he  den;an>i  'ha* 


'■^    Y!.^^..s 

r.mf^rce  of  the 
e.-^.;ltition  rep- 
record^  ct  the 


i"   the  one 
ratiacatlon 


.^l.i'.h    l.as    been 
:■<■•:'.  ;  repared  by 

■v.rtdp  by  a  non- 
> ;  t  ■ :.-     upon  the 


71;.s. 

;.!;•  )  11,  re  than  30  years  of  investigation,  the  United  States 
Stiiat-e  .siiould  not  be  pcrnnttcd  to  pass  upon  the  pending 
treaty  until  an  entirely  new  » conomic  study  was  authorized 
and  the  findings  resul-niu  the:>  ii^  m  :t  ported  to  this  body. 

rKP'T.T   IN   roNFi  i;-T    v,::!!    !•■  r::f    r>a'.  k-    • 

7^he  n  port  adopted  jy  the  Chamber  (-;  C 
Statf  r:  New  York  at  the  time  it  passed  th.; 
re.-cn's  a  complete  falsification  of  tiie  piib.; 
i.t-t  oO  ^(:ali..     Tins  rep'::-t  >^ate-: 

In  f.'ip  --tudy  of  the  I'r:TPd  State-;  ei.r.'ieer^ 
being  rehed  upon  >  -.  itie  S<  naU-  ;r.  . Diisuii  :  ;r. 
of  the  Great  Lake!--M  n.iwrcncp  IVep  VvaiervH\  lYci.tv  no  ec>:>- 
nomic  .survey  was  ma;,-  •  •  •  (UJy  the  cost  .iiul  1  :.:,'Jneer- 
Ing  features  were  covered,  r..  ;ippr'-rr'.;ition  heir.e  :v...tl  :o  pro- 
vide for  an  analysis  of  the  e.-oii'imic  i;i:e-t;i  :l^  T!  e  only 
economic  conslderatlcn  under  Peieral  a  1-;  .rr 
given  to  the  Great  Lakes-to-oceai;  wUt  r'A:.y  ;,,.; 
employees  of  the  Bureau  ul  Fuuitjii  tviui 
merce.     •     •     • 

Obviously,  a  new  economic   purvrv   .shov.h!   b( 
partisan   official   body,    compo?ee;    c:    :<i.  em   e: 
various  economic  questions  involved 

The  United  States  Government  aiu!  other  eovernments  have 
frequently  announced  that  It  should  be  a  eer.f-al  policy  that  ex- 
penditures for  public  works  should,  und' :  i\  -w.^  financial  and 
Industrial  conditions,  be  confined  to  seh-liquidatlng  projects. 
In  accordance  with  this  policy  a  study  .should  be  made  of  the 
St.  Lawrence  canal  project  to  learn  if  the  expenditure  Is  Justl- 
fiiible  upon  economic  grounds. 

In  the  face  of  the  public  record  this  document  and  the 
resolutions  accompanyin;-  ::  ran  r.:.i\  b-^  characterized  as 
deliberately  misleading  and  in  direct  conflict  with  the  facts. 

CHAMBER    OPPOSED   TO    MUSCLE    SHOAi.S    PROJECT.    MISSISSIPPI    U*TJ'>•A.^Y 

The  Chamber  of  Commerce  of  the  State  of  New  Y  :k  has 
been  actively  resisting  the  St.  Lawrence  project  for  more 
than  a  dozen  years.  It  has  resorted  to  every  argument  and 
device  to  delay  and  to  thwart  the  completion  of  the  w,.iti- 
way  from  the  Great  Lakes  to  thi   .  ea. 

In  October  1920  the  chambei  ad.pted  a  report  in  oppo- 
sition to  the  project  and  renew. -c  '.iit  uetlaration  12  vi-.-.rs 
later,  on  October  5.  1932.  In  th..^  rtprsit.  tne  chamber 
frankly  based  its  opposition  on  the  de;  te  to  ;)rotect  tiie  luil- 
roads  and  the  private  power  indu.try  l:om  eompet.i. ::i  It 
not  only  condemned  the  ?t  Lawti  iv,  v.aterway  but  ri  nrnved 
its  opposition  to  the  utilization  of  the  Missi.v'-ippi  Wdter-v-iy. 
I  quote  from  this  report: 

This  chamber  has  gone  on  rer  r-i  •  <;«  vera!  occasions  agalnrt 
Government  participation  In  bus;i  !^^  l:  ^-erns  as  If  the  huge 
expenditure  contemplated  on  t.^e  .St  I.n .'.  ;<  :,( c  1.=  closelv  iikm  to 
the  enterprises  this  chamber  ;.;  -  ^o  often  critici; » c:  *  •  •  No 
sclcntiflc  principles  exist  v  h;r>.  ran  be  used  as  a  emde  ir.  i^ilo- 
cating  the  expenditures  or.  the  '-.i:.,t!  ..  y  :<  ii  ;irf  :  r  r.avication  to 
be  paid  by  the  Onvfrnment  and  ihv  (  MM-na:t ijre>  w.'.ieh  ;trp  for 
■A::'i-r  power  an--:  .1.  t  •r:i::it:lj  siiMiki  be  '-f- : -?  u- • ,: .  r.:r.  j  1  >,f  re- 
sult win  be  that  tlie  pro.ate  elec'r:c  dowit  mriustrv  w;:i  r.-tx  kn^'-.v 
for  years  what  comp^-tition  to  expeet  from  the  .St  LirArenrc  Aiso, 
the  railroad  Industry  will  be  unct-rtaiii  aj?  to  tl.e  er'trt  tiiC  (j,>e:i;:ifc; 
of  the  canal  will  ha\e  ;;;i;t.  .t.>-  b.isir.es.'  !•  :....  !;:  (■(•:.  (■(••,<•:.  p 
t!  :.t  the  Govemmer.t  wi;i  .-o  !:;to  the  operation 
l-.iT  ■•v.-.ft  on  the  St  I  .:■■.!.  reii^-e  waiervrty  wheti  co 
on  the  Mississippi  K.-.tr  which  thi.^  chamber  r 
rember  3.  1931  It  r. ;;_■;. t  even  liappei:  ti.at  C<  n, 
•'•  pi-!  'hf  .'■■■prii'.'-al  tiO'. eri.mciil  still  further  ::,: 
bu^i^e^^; 


bnrre.'^  o 
oieted,  ;i^ 
.d»'mned  ' 
ry-  wouU! 
the   wall  •■ 


11  has 
'U  r>e- 
d    -  .de 


In  an  earlier  report,  on  ."^imiilar  prounds.  th^^  Chr-.er.b"r  -'f 
Commerce  of  the  State  0^  New  York  strongly  ctjndemtied  tl," 
Muscle  Shoals  power  project.  emb(;(iiec!  in  the  act  recen'lv 
passed  by  Congress  and  signed  by  President  Roo.'-eveH^  i 
shall  show  in  just  a  ivx  m.omer.ts.  Mr^  F^e-^.d'-nt,  tl'.-e 
underlying  reason  why  the  Chamber  of  C^'  rr.mp'r  r-  c^  th-> 
State  of  New  Y'crK  ha'-  consi-^tently  oppoi.-  i  public 
development  of  every  kind  .'nd  n.-iture. 


7ve 


Thf-  Senator  fr^:.l  N-'iTaska     M:    Nf  ^^pif 
produced  on  the   t''.:.r   nn  ai.ah-s>   of   th": 
the  Chamber  of  Comtneire    :  f   the   Unite 
how  that  organization  had  b'-er.  p-'et:t  ;• 
banking  interests  in  lobbynnc  and  pr   ... 
block  the  development  of  M^i^lIc  Sh  als  : 
power  projects. 
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>- 


.liO    o: 
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ier   -.v.i'er- 
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Ctltv;->rx     CHHV'      r?     KT     BAICKS.     tAELmOAOS.     POWm    COMrAJ«IK8 

I  f ^.t^e  before  uif-  an  analsrsis  of  the  mfmbership  of  the 
Chamber  of  Commerce  of  the  State  of  New  York.  TTie 
analysis  shows  that  this  organization  is  absolutely  dominated 
and  contToUed  by  railroad  and  pubUc-utiliCy  companies  and 
the  bankers  allied  with  these  interests. 

The  azudysis  denonitrates  that  the  pending  St.  Lawrence 
Treaty  is  beinc  bioctei  and  resisted  today  with  the  support 
of  the  leading  partnan  of  J.  P.  Morgan  4  Co.  and  the 
powerful  combmation  of  railroads  and  public -utility  com- 
panlee  operatinu  m  the  eastern  section  of  the  country  which 
are  under  Morgan  control. 

The  analysis  shows  beyond  question  that  the  Chamber  of 
Oammerce  of  the  state  of  New  Yorlc.  which  has  led  the 
organized  opposition  to  the  pending  treaty,  and  is  now  de- 
manding that  a  new  economic  study  be  made,  represents  the 
I^Bancial  district  in  Wall  Street,  and  is  utterly  indifferent  to 
tte  benefits  this  project  will  bring  to  the  consumers  of  elec- 
tricity In  New  York  City  and  to  the  farms  and  homes  in  the 
State  as  a  whole. 

I  summarize  this  analysis  as  follows: 

Ftnt.  The  pretense  that  the  New  York  State  Chaml)er  of 
Commerce  is  m  any  true  sen3€  representative  of  the  State 
of  New  York  as  a  whole  is  shown  to  be  a  Action  by  the  fact 
that  out  of  1.538  members  only  142,  or  less  than  10  percent 
of  the  total  number,  show  an  address  outside  of  the  city  of 
New  York.  Most  of  the  142  either  show  addresses  within 
the  metropolitan  area  or  indicate  that  they  have  retired  and 
live  outside  the  State.  A  careful  check  reveals  not  more 
than  10  who  can  in  any  sense  be  considered  as  repreaentmg 
any  local  business  interests  in  the  State  outside  of  the  New 
York  City  area. 

Second.  The  interests  represented  by  the  meml>ership  of 
the  Chamber  of  Commerce  of  the  State  of  New  York  are 
even  more  limited  than  the  above  statement  would  indicatf. 
More  than  50  percent  of  the  membership  actually  belongs  to 
the  area  known  as  "  lower  Manhattan  "  and  appears  to  be 
definitely  associated  with  the  financial  capital  of  the  coim- 
trv  There  are  164  members  out  of  a  total  of  1.538  giving  a 
Wall  Street  address. 

Third.  A  classification  of  the  membership  by  occupation 
^s  the  following: 


lasortJBce. 


including  Investment  b&nken 


Mapping. 

■■llRMMla. 

muiue*.. 


510 
106 
62 
53 
41 
89 

sa 


Ma 


Other  claoBlflcatlons. 


Tot*l   membershjp   1,538 

Fourth.  The  above  figures  show  clearly  that  the  New  York 
chamber  is  dominated  by  New  York  City  financial  and  bank- 
\  i:.w  :  '•--.us  frequently  referred  to  as  "  Wall  Street  "  inter- 
e.ai.  .i...»:  'hf  gr^Ht  'orporations  associated  with  them.  It 
might  .iw-n.ks:  ■■)''  UNTii'-*:  a  superdirectorate  of  American 
iHlilBtas.  A  considerable  proportion  of  the  members  have 
m  dear-cut.  selfish  mterest  m  blociung  the  St.  Lawrence 
dwreiopment.  either  as  a  navigation  or  a  power  enterprise, 
and  this  interest  is  far  from  t)eing  identified  with  the  gen- 
eral inv— »^^'  either  of  the  people  of  New  York  or  of  the 
country    u^   i  Ahole. 

Fifth.  The  510  listed  as  bankers  include  in  their  number 
64  who  are  also  railroad  directors  and  36  who  are  directors 
of  Important  utilities  interested  in  electric  power.  Thus  the 
railroad  and  power  interests  have  a  considerably  larger  rep- 
resentation m  the  chamber  than  the  original  list  would 
indicate. 

Sixth.  J.  P  .\I  :  i,  in  ii  Co.  alone  accounts  for  13  meml)ers 
Of  the  chamber,  including  J  Pierpont  N!  'i:;an  hinvself, 
llmry  S.  Morgan.  Jmuus  S.  Morgan,  Jr  ,  li.omas  W.  La- 
moiU.  Thomas  S.  Lamont.  Henry  P.  Davison.  E.  T.  Stotes- 
bury,  Charles  Steele.  Thomas  Cochran.  R.  C.  Leffingwell, 
Hhi'M  Sr^nlf^v,  George  Whitney,  and  PYancis  D.  Bartow. 


Seventh.  Kuhn,  Loeb  L  Co.  are  represented  by  Otto  Kahn. 
J.  J.  Hanauer,  and  William  Wiseman. 

Kghth.  The  big  public-utility  Interests  which  have  been 
committing  American  business  to  opposition  to  publicly 
owned  utihty  projects  are  well  represented. 

Ployd  L.  Carlisle,  chairman  of  the  boards  of  the  Niagara 
Hudson  Power  Corporation,  the  Consolidated  Gas  Co.  of 
New  York,  and  the  New  York  Edison  Co..  is  a  member. 

George  B.  Cortelyou.  president  of  the  Consolidated  Gas 
Co..  holdmg  company  for  all  the  New  York  City  electric 
properties,  is  a  member. 

Lewis  Gawtry.  who  Is  a  member  of  the  chamber,  is  a 
trustee  of  Consolidated  Gas  Co.  of  New  York  and  a  director 
of  its  subsidiary  electric  companies.  Including  New  York 
Edison  Co  .  United  Electric  Light  &  Power  Co.,  Westchester 
Lighting  Co.,  and  Yonkers  Electric  Light  k  Power  Co. 

E)onald  G.  Oeddes.  a  member  of  the  chamber,  is  trustee  of 
Consolidated  Gas  Co.  of  New  York,  and  director  of  New 
York  Edison.  Umted  Electric  Light  St  Power.  New  York  b 
Queens  Eectric  Light  ti  Power,  nnd  so  forth.  Other  tr\istees 
of  Consolidated  Gas  in  the  list  are  Charles  E.  Mitchell  and 
George  Whitney  of  J.  P.  Morgan  ii  Co. 

Harold  S.  Sutton,  assistant  secretary  both  of  Ployd  L.  Car- 
lisle li  Co.  and  Niagara  Hudson  Power  Corporation,  is  a 
meml)er. 

Harold  Stanley,  already  noted  as  a  member  of  the  firm  of 
J.  P  Morgan  b  Co  .  is  also  present  as  a  director  of  Niagara 
Hudson,  the  United  Corporation,  the  United  Gas  Improve- 
ment Co..  and  the  Columbia  Gas  &  Electric  Co..  representing 
Morgan's  far-flung  utility  interaatB.  Other  Morgan  part- 
ners appearing  as  utility  directors  are  E.  T.  Stotesbury 
of  United  Gas  Improvement,  and  George  Whitney  of  Con- 
solidated Gas. 

John  E.  Aldred  is  a  member  of  the  chamber  representing 
a  considerable  number  of  utility  companies,  including  several 
Canadian  companies  directly  interested  in  preventing  the 
development  of  cheap  power  by  public  authorities  in  New 
York  State.  These  are:  Montreal  Light.  Heat  ii  Power  Co.: 
Cedar  Itapids  Manufactunng  &  Power  Co.;  Shawinigan 
Water  Power  Co.;  and  the  Sapucnay  Transmission  Co.  Al- 
dred is  also  a  director  of  the  Duke -Price  Power  Co.  and  the 
Pennsylvania  Water  &  Power  Co. 

Ninth.  The  Henry  L.  Doherty  interests,  now  actively  press- 
ing an  application  before  the  Federal  Power  Commission  for 
the  right  of  the  American  Super-Power  Corporation  to  de- 
velop the  International  Rapids  section  of  the  St.  Lawrence 
River  for  power,  for  private  expWtation.  have  three  repre- 
sentatives in  the  membership  of  the  chamber  of  commerce. 
Including  W.  Alton  Jones,  chairman  of  the  executive  com- 
mittee of  Henry  L.  Doherty  L  Co..  as  well  as  director  of  Cities 
Service  and  its  subsidiaries;  Arthur  B.  Leach,  of  A.  B.  Leach 
L  Co-,  chairman  of  the  executive  committee  of  the  American 
Super-Power  Corporation,  which  is  making  the  application; 
and  J.  M.  McMillen,  of  the  Henry  L.  Doherty  and  Cities 
Service  Cos. 

Tenth.  Lewis  E.  Pierson.  director  of  Electric  Bond  ti  Share 
Co.  and  the  National  Power  &  Light  Co..  discussed  at  consid- 
erable length  by  the  Senator  from  Nebra-ska  [Mr  NorrisI 
on  May  4  in  his  remarks  on  the  attitude  of  the  Umted  States 
Chamber  of  Commerce  toward  Muscle  Shoals,  Is  a  member. 

Eleventh.  Other  important  utility  men  in  the  list  are: 
Frank  L  Dame,  president  of  the  North  American  Co.;  Philip 
G.  Oossler,  president  of  the  Columbia  Gas  b  Electric  Cor- 
poration and  its  subsidiaries:  E.  T.  Stotesbury,  a  J.  P.  Mor- 
gan director  of  the  United  Gas  Improvement  Co  :  Albert  A. 
Tilney,  chairman  of  the  board  of  Baiikers  Tnist  Co.,  who  is 
also  director  of  American  Gas  b  Electric  Co..  Electric  Power 
b  Uglit  Corporation,  and  National  Power  b  Ijght  Co  ;  and 
Louis  H.  Seagrave.  director  of  Standard  Gas  b  Electric  Co.. 
Standard  Power  b  Light  Corporation,  and  United  States 
Electric  Power  Corporation;  Charles  A.  Stone,  chairman  of 
the  board  of  Stone  b  Webster,  and  many  others. 

Twelfth.  Eastern  railroads,  whose  opposition  to  the  St. 
Lawrence  navigation  scheme  is  founded  on  the  fear  that  it 
might  affect  their  traffic,  are  represented  by  such  executives 
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as  W.  W.  Atterbnry.  pre.^irirnt  of  the  Penmylvania-  Albert  J. 
County.  \\vr  president  nf  thf  Penn.sylviinia :  P.itnrk  E  Crow- 
ley, former  president  of  the  New  Yorlc  Central:  John  M, 
Davis,  pipsident  of  the  Delaware.  Liickawanna  L  W'-^tern: 
Edward  E.  Loonii.<;.  pre.sident  of  the  Lehigh  Valley  Leonor 
P.  Loree.  president  of  the  Delaware  &  Hud.'^n:  Rov  Barton 
White,  president  >^f  the  Central  Railroad  of  New  Jersey :  and 
Daniel  Willard  president  of  the  Baltimore  b  Ohio:  a.s  well 
as  by  rornehii.^  Vanderbilt.  member  of  board  of  manaper?  of 
the  Di  laware  L  Hud.M^n  Co.  and  director  of  Illinois  Central 
Tlnrteenth  The  n-^ter  of  ofTicers  shows  clearly  the  domi- 
nation of  the  Chamber  of  Commerce  of  the  State  of  New 
York  by  the  financial  interests  of  lower  Manhattan  They 
includp  the  president  who  is  James  Brown  of  Brown  Broth- 
ers. Hamman  L  Co  .  director,  among  other  corporation";,  of 
J.  G  Wiii'.'-  Knpmeennp  Corporation  and  the  Centra!  Han- 
over Bank  A:  Tnist  Co 

The  vice  piesidents  of  the  chamber  are  as  follow;^;  Cl-iarles 
M  Siliwub.  tlie  Bethlehem  Steel  and  the  Cha.se  National 
Bank,  .John  D  Rockefeller.  Jr.;  Ernest  Iselm,  trustee  of  the 
Central  Hanover  Bank  b  Trust  Co..  and  director  of  a  large 
number  of  railroad  and  other  corporations;  P.  A.  S.  Frank- 
lin, diietior  of  the  National  City  Bank,  the  International 
Mercantile  Marine,  the  Engineers  Public  Service  Co., 
aiui  numerous  otlier  corporations;  Franklin  Q.  Brown,  di- 
rector uf  Harrmian  National  Bank  b  Trust  Co..  J.  G.  White 
L  Co  .  and  numerous  other  corporations;  Arthur  CurtLS 
JanieN.  prubaoly  the  largest  owner  of  railroad;3  m  the  coun- 
try, director  of  Phelp..-Dodge  Corporation,  and  tnisiee  of 
the  United  States  Tru.st  Co.;  Fred  H.  Ecker,  president  of  the 
Metropolitan  L;le  Irusurance  Co..  and  director  of  the  Ciia.se 
.National  Bank,  and  of  numerous  other  corporations,  includ- 
ing: Con-sohdated  Gas  Co.  of  New  York;  James  Speyer  of 
Speyer  L  Co.  diiector  of  the  Bank  of  Manhattan,  and 
numerous  other  corporations;  Wilham  L.  DeBo.st,  director 
of  the  M^: ri'poht.an  Life  Insurance  Co.,  and  nimierous  ottier 
corixKat.cn.v  Patrick  E.  Crowley,  referred  to  above;  James 
JS  M.  C'liiloh.  pre.Mclcnt  of  the  New  York  Telephone  Co.; 
Jtiennali  Milbank.  director  of  the  Chase  National  Bank,  and 
of  numerous  other  corporations. 

Fourteentli  .\.: .  il- ;her  the  officers  of  the  chamber  of 
cu.Minerce  :epre.seiu  over  225  separate  offices  or  directorship.s 
T:.  ,udin^  the  excf  ui:ve  committee  more  than  350  corporate 
ut{i<  (.^  and  directorships  are  accounted  for. 

Filteen'h  Jumus  S.  Morgan.  Jr..  of  J.  P.  Morgan  &  Co., 
iju.te  litim.ijiy  holds  the  office  of  treasurer. 

'Thf  heanniis  Ix^fore  tlie  Conmiittee  on  Banking  and  Cur- 
rency show  how  e.\tensively  the  influence  of  J.  P.  Morgan  b 
Co.  ojxrates  throughout  the  membership  of  the  Chamber 
of  Commerce  ol  Uie  State  of  New  York. 

Three  of  the  vice  presidents  of  the  New  York  Chamber  of 
Comnierte  were  i)urchai>crs  of  the  Alleghany  slock  dis- 
tributed by  J  P.  Morgan  b  Co.  at  $20  a  share  when  it  was 
selling  to  the  public  at  a  price  as  high  as  $35  a  share. 

PAS  P^anklm.  Arthur  Curtiss  James,  and  Frederick  H 
Ecker  were  each  allotted  1.000  shares  at  this  "  ground-floor 
price." 

This  mean'  a  L-ratuity  of  $15,000  each  to  these  three  vice 
pre.'dents  of  the  Chamber  of  Commerce  of  the  State  of  New 
York 

Ii.  add  :.on.  Jumus  S.  Morgan,  Jr.,  the  trexi.surer  of  the 
orwariL^ation.  recr-ived  8,000  shares  of  the  Alleghany-  stock. 
or  a  gratuity  of  $120  000.  I 

Forty-seven  members  of  the  New  York  Chamber  of  Com-  ' 
mercp  received   Allei.;hany  and  Standard  Brands  .<dock  di.^- 
tributed  by  J    P.  Morgan  b  Co.     They  were  alloted  235,000 
Alleghany    shares    and    211.620    Standard    Brands    shares. 
Thu'^    a  rratuity  of  $5  130  760  was  distributed  by  J.  P.  Mor-  j 
gan  L  Cn    among  the  membership  of  the  Chamber  of  Com-  ; 
mercp  of  the  State  of  New  York.  | 

Thi:-  1.-  the  organization  which  is  the  head  and  front  of  | 
the  opposition  to  the  St,  Lawrence  project.  It  is  this  httle  ' 
group  of  Wall  Street  bankers  and  public-utility  officials  ! 
which  is  resistnip  the  policy  of  President  Roosevelt's  admin-  j 
istration  to  develop  the  St,  Lawrence  for  power  and  na»n?a-  : 
tion,  and  which   is  appealing  to  Members  of  this  bo<iy  to  j 


betray  pi.rty  pledges  by  blocking  and  defeating  th"  p'l^di:;.: 


.re.ii: 


.:  crests 
'^-■MJ'ily  of 


J.  P.  Morgan  &  Co.  has  a  direct  interest  in  the  defeat  of 
the  St.  Lawrence  treaty.  This  great  banking  house  holds 
dominion  over  an  empire  composed  of  the  chief  trunk-line 
railroads  and  public-utility  pov.er  corporations  of  the  East. 
It  has  underwritten  hundreds  of  miUions  of  dollars  in  rail- 
road and  power  securities. 

The  House  of  Morgan  is  pursuing  the  narrow,  short- 
sighted, and  selfish  policy  of  bottling  up  the  interior  of  the 
United  State?  ar.d  pi-eventing  or  regarding  its  developm.ent 
by  seeking  to  continue  the  obstruction  to  na\:;-:a*:on  exist- 
ing today  in  the  undeveloped  International  Kap.ds  section 
of  the  St,  LawrciiCe  River. 

The  devel  ipmcnt  of  this  section  of  the  river  under  the 
pend.ng  treaty  is  oppo.-ed  by  Morf:an  and  a!he 
I  (1)  becau.se  it  will  break  the  transportation  m 
the  Morgan  trunk-line  roads  running  from  Cliica;:':,"  to"  the 
.seaboard;  12'  because  it  will  produce  1.100.000  hfiV^  power, 
to  be  developed  by  a  public  arency.  furni-hmg  elect- icity  at 
low  rates,  in  competition  with  the  Morgan-controlled  power 
companies,  Th.s  may  explain  why  13  rf  the  partners  of 
J.  P.  Morgan  &  Co.  are  participating  as  members  of  the 
Chamber  of  Commerce  of  the  State  of  .N-ew  Yo;k  m  its  cam- 
paign to  defeat  the  St    Lawrence  treaty. 

The  people  of  the  Middle  West  are  m  no  mood  today  to 
tolerate  this  policy  of  obstruction.  The  Hi.u.se  of  Morgan 
with  all  Its  va^d  influence  and  wealth  is  not  pv.verful  rnni:-h 
to  stand  in  the  way  of  a  public  projert  th;--t  is  Mtid  ic  tli" 
devclopm.ent  of  this  country,  Forty-fl\e  m;Ii:"n  pen;d(  c;a:- 
not  be  cheated  of  their  birthright  and  the  forward  move- 
m.rnt  m  tran.sportation  and  industry  be  ^'abot.r'cd  and  then 
the  people  of  the  mid-contment  be  expected  to  submit  to 
It  fore\er. 

There  is  another  special  intercrt  which  has  a  stake  In 
the  defeat  of  the  St.  Lawrence  treaty— the  Aluniinumi  Co. 
of  .A.nierica.  owned  and  controlled  by  the  Meil'.ni  fani:ly. 

Durmg  the  hearings  before  the  Foreign  Relation:^  Com- 
mittee, the  fact  waii  developed  that  the  Alurmnum  Co. 
15  d.ertmg  20.0C0  cubic  second-feet  of  th.e  waters  of  tlie 
St.  I,tiv>'i't'HL e  tu 
tion  of  hyciroele 
to  'ecure  the  right  to  divert  one  fourth  of  the  entire 
American  share  ol"  the  flow  of  the  St.  Lawrence  uttider  the 
treaty,  a  right  which  was  denied  through  the  vigilance  of 
the  Power  Authority  of  the  Slate  of  New  York. 

The  pa.ssagc  of  the  jomi  resolution  v.liich  has  already  been 
voted  by  the  House  and  the  ratification  of  the  pending  treaty 
Will  extinguish  the  diversion  which  is  today  being  exercised 
by  the  Alunimum  Co.  of  America  at  Masstna.  N.Y.  Every 
day  that  ratification  is  delayed  the  Aluminum  Co.  i.*-  en- 
riched by  the  diversion  of  the  waters  of  the  St.  Lawrence, 
for  which  It  does  not  pay  a  dollar  into  the  Federal  Treasury. 

It  may  be  said  in  passing  that  the  Aluminum  Co  .  later 
m  combination  with  the  General  Elecir.c  and  the  Du  Pont, 
mtcresis.  sough:  for  more  than  a  quarter  of  a  century  to 
obtain  control  of  the  water-power  rights  which  are  vested 
by  the  penduig  joint  resolution,  m  perpetuity,  in  the  people 
of  the  Slate  of  New  York. 

TRE.ATT    rROVTDES    PSCTECT   OF    INrOMPARAD:.E    SKRVirt    T' i    LARGE 
POFVlJlTIOS     with    enormous    POTtNTIAL    TEAiTiC 

Mr.  President,  no  other  inland  waterway  can  compare 
With  the  Great  Lakes-St.  Lawrence  project  as  regards  either 
the  population  which  will  be  served  or  the  existing  and  p>o- 
tential  traffic  whirli  will  utnize  this  route.  The  aiea  which 
will  be  directly  benefited  by  the  Great  Lakes-St.  Lawrence 
waterway  has  a  population  of  45,000,000.  or  m.ore  than  one 
third  of  the  total  population  of  the  United  States.  This  area 
includes  net  only  the  richest  agricultural  seciiori.<  of  the 
entire  countrj'  but  .some  of  the  most  highly  developed  indus- 
trial districts. 

This  great  region  ls  unique  becau.'^-e  it  is  the  only  section 
in  all  the  world  located  a  Lhoii;;aud  mile.i  from  the  sea  which 
ever  has  been  abie  to  atlam  a  high  degree  of  civilization 
and  industrial  advancement. 


t,^  plant  at  Masscna.  N.Y..  for  the  genei'a- 
:r:c  power.     The  Aluminum  Co.  attempted 
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It  has  r«^.i  ^.i-'[  h. ,  p..:  uon  partly  because  its  exception- 
ally rich  soil  lor  many  years  provtded  a  sxirplus  of  agricul- 
tural products  so  cheap  that  they  could  bear  the  burden  of 
heavy  transportation  co8t«  and  still  yield  a  profit  to  the  pro- 
ducers. 7  <;.iv  -his  entire  section  Is  languishing  because  its 
land- lock t-<.  p<  ,.:  r.  makes  it  impossible  for  it  to  compete 
with  the  i::  r-  :  f  -^  y  developed  agricultural  districts  in  the 
A-_-:  .i:.-i   Australia  which  are  able  to  transport  their 

pfi  .1  .  .  '   i:.    _        4  ships. 

ir  .'  i:  .;.>a;>  :  .--<  Middle  Western  and  Northwestern 
.--  .i  r  .  Aoold  be  even  greater  if  it  were  not  for  the  fact  that 
•r.v  1  •  ib>  ■  .  ■'•  "^.o  natural  waterwajB  of  the  Qrsat 
Lajie_  .r  ;..  1.  a.^1  .»  ^.4.'.  of  the  distance  cmr  which  their 
products  must  be  transported  to  reach  the  primary  markets. 
r  :•.;>.  ^.t)le  to  estimate  the  value  of  the  Great  Lakes 
^ii^iL.-i.  ._  .ne  producers  of  this  great  inland  empire.  It  has 
not  only  given  them  a  direct  water  route  by  which  they 
cov.:  :  '  I  h  «ome  of  the  most  populous  sectteos  of  the  United 
St«i>s  I-  :o«  fran-portation  costs,  but  hee  exercised  a  con» 
•.ra.;i.:.*;  rifluence  upon  railroad  rates  for  domestic 
*.  .■w;.pn:'  :.t.Ji. 

.  D?j  t    u.      )»«j«ujmo>«  or  wo«K  in  ptocana  ro«  cxhtltit 

tr.vi.-^    Af.o  have  not  studied  the  waterways  em- 

'h.::  •J-.r'  ir'r^--i'.  l^-ik*  ' •m.  there  seems  to  be  an 

■t:''    ./'.i:    l^'.i'.-  L-iA-rence    deep   waterway 

',,•(•      .  :.  i-Ti.^  ..I'  •>   i*    :.'  *.     i;.J   novel   undertaking  whose 

i.-,.,-.   ,t:ul   potentia;  •.'^  a.--  entirely  unknown. 

^^.f  Or-.i'.  I«ikr-  .-•    iav:> :    "  waterway  has  in  fact  been 

^::.t :.:  :^:  ;;.jre  than  a  century.    This  is 
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A:.r.;versary  of  the  opening  of  the  first  Wel- 


:.i;.i;  c  t::  w  :,n  IdM  Ahich  made  it  possible  for  boats  and 
b.i.'K-^  :-M-*-.r.^  .t  .  -.'lan  8  feet  of  water  f-i  ^'jmnnint  the 
'r.fT' :.  :  r-  u;.-u.',.h  ible  barrier  of  Nia^  t  i  f  i..  For 
more  iha:.  i  ►•:.•  .:•.  :,'•  Oovernments  of  the  United  States 
and  Cana.^t  ha.o  l«»:.  tngaged  m  opening  up  this  fin*«»t 
natural  waterway  .system  to  commerce  and  navigation.  By 
.slow  decrees  .'  l^.i-  now  been  developed  until  it  carries  ap- 
proximately '*0  ;.  rcent  of  all  the  commerce  which  moves 
over  the  inUr.j  ■  A^erways  of  the  United  States.  Throu^jh 
the  Soo  Car.  t  -  i  iie,  which  were  opposed  by  the  reaction- 
a-V"  of  the  .a-^i  t>-ntury.  there  now  moves  m  normal  years 
■1    ■<  rnrriprre   preater   than   that   of   the   Paxvama   and   Suez 

A  t  r  ..  :  i-.p  ooperation  of  the  United  States  and 
c  .1.  .;>'.. I.  •.h.-T*'  r..i.^  tx'fn  available  for  more  than  a  genera- 
tion ,1  (hai.:."'  V  n  I  minimum  depth  of  ;♦  '  "t  from  the 
f  -.he  i.ak.t->  to  the  Atlantic  Ocea:;  But  thu  has 
.1. .  »s.sibif  only  to  barges  and  small  ships,  and  the 
^  .-<  ha^  consequently  U'-:  ^eatly  restricted.  Never- 
Jif-  .•.'./a',  r  -veil  of  this  restricted  waterway 
aw  ;.  r.>  :>.iM-<:  .til  in  1928  a  total  of  8.400.000  tons 
•  <.,-  !'h1  .».>  ■rt.N.  .:.^  through  the  14-foot  canals  of  the 
1 «.  ;•  ■.Af  -h'-  r.i:.  >A»'  t  and  oonaequently  the  least  used 
it\f  xa-'-'A  ij  ,-■  it  stands  todM- 
.*..i.''  herefore.  an  already  develo;  •  >.  i  .  rway 
.:x  ht'  J  iOO  miles  from  Superior  and  Duium  to  the 
..pox.    whtc-h   larir#   aoms  have    already    been   ex- 


he  i,i 

C'  r.rr. 
r-i.l    - 


;-':i  '.ed  by  the  Unr 
and    potential    t:  i: 
who  has  «;f!id!»'<i 
channel,     ap.i;  .. 
'  ■.  ;^-      of    o«.<  ... .     ; 
a. .J   Lniluth  w;.  '.:.■■ 
'•    rast 


or. 


of 


O-Vl-T 
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1  -^'.1'  and  Canada,  and  whose  actual 
^  ^ '■  ;  known  Today,  as  c.  :.  • 
--..^t  knows,  there  exists  a  J.'  .„  . 
:>eing  nav.gated  by  all  but  the  largest 
^•/.  rs.  which  extends  from  Superior 
A'  ■  to  Prescott  and  Ogdeasburg.  N.Y.. 
Ua:  remains  to  enable  the  45.000.000 
ributary  to  the  Great  I.i.<-  to  have 
■  ^i  I  •-  to  itie  oceans  of  the  world  is  i;.-  ..pining  up 
:,  ..ii  JT-foot  channel  in  the  stretch  of  less  than  100 
\  ti.^untj  fi^r;:  D^A-i.  .i,  .- j,    s  \'  .  to  Montreal. 

Kjt..<  !tt  TO   ocu»   .MAV  iv;Ar;o.v   ai.xx.Ks    mldcontinknt  r%OM 

A     •    .a.      -  iited  patiently  for 

:    Ahich  block-s  their  access  to 

>    i.^.e   seen   the    barriers   which 


Thr-    -     i'f'S   of    th; 

the  removal  of  'i. 
the  Atlantir  c\.j: 
formt'rly  •^.  ■<d  :. 
by  the  c.i.rL<'^.ir.f: 
TT'ifv   ha.-   %«-t ;;    ';. 
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ipids  at  Sault  Ste.  Marie  removed 
a    magnificent    system    of    canals. 

."ineb   of   the   St    CLair  and  Detroit 


Rivers  widened,  and  have  witnessed  the  enormoas  develop- 
ment of  traffic  which  has  grown  up  as  a  result.  They  have 
watched  with  admiration  while  Canada  surmounted  the  ob- 
stacle of  Niagara  Palls  by  building  the  new  Welland  Canal, 
with  its  system  of  locks  by  which  vessels  are  raised  from 
the  level  of  Lake  Ontario  to  that  of  Lake  Erie,  a  height  of 
326  feet. 

The  last  great  barrier,  consisting  of  the  rapids  that  Le 
between  Ogdensburg  and  Montreal,  cannot  be  removed  ex- 
cept by  mternational  cooperation.  That  is  why  the  treaty 
which  is  now  before  the  Senate  has  been  negotiated.  It 
provides  a  means  by  which  the  Governments  of  the  United 
States  and  f**waH>  can  Join  in  the  completion  of  this  great 
project,  and  by  which  they  can  also  balance  the  accounts 
of  the  expenditures  which  each  Nation  has  heretofore  made 
separately  in  the  furtherance  of  this  common  end. 
COSTS  or  p«oj»c-r  oirmiD  etkwlt  bbtwtem  vtmwu  statxs  and  cawada 

I  The  United  States  is  a  Nation  of  120.000.000  people,  while 
Canada  has  only  about  10  000.000  The  population  in  the 
area  of  the  United  States  whi-h  will  be  diretily  benefited  by 

1  the  completion  of  the  waterway  comprl.««s  some  45  000  000 
persons,  while  the  corresponding  Canadian  area  \.  •     <■  ;x^pu- 

I  lation  of  about  5.000.000.    There  are  a  dozen  or  n.  rt*  Kxeat 

I  industrial  cities  located  on  the  Great  Lakes  within  the  United 
States,  whereas  Canada  has  only  two     Finally   t!      .'\;)rndi- 

I  tures  already  made  by  Canada  in  the  furtheraiice   of  this 

I  Joint  undertaking  are  many  times  as  great  as  those  which 

j  have  been  made  by  the  United  States. 

'  The  treaty  provides  a  division  of  the  total  costs  of  the 
entire  waterway  project  between  the  United  States  and 
Canada  on  approximately  a  50-50  basis,  m  which  both 
countries  are  credited  with  the  amounts  already  expended 
for  works  which  will  be  utilized  as  a  part  of  the  conpleled 

i  waterway. 

The  Joint  board  of  engineers,  representing  the  United 
States  and  Canada,  estimates  costs,  past  and  future,  of  the 
entire  waterway  and  power  project  at  a  total  of  $543,429,000. 
This  covers  the  cost,  past  and  future,  of  the  entire  waterway 
from  Superior  and  Duluth  to  Montreal,  and  in  addition  the 
cost  of  developing  2.200.000  horsepower  of  electricity  In  the 
International  Rapids  section. 

This  is  not  a  statement  of  the  new  funds  that  will  be  re- 
quired It  is  rather  a  balance  sheet  which  was  set  up  In 
order  that  both  the  United  States  .i-  !  (  \inada  may  be  cred- 
ited with  the  exp>enditures  which  la.  :i  nas  made  on  works 
which  will  become  an  integral  part  of  the  compl-   'i   xater- 

I  way.     In  this  balance  sheet  Canada  Is  ere  1  '  <l  *    :.  -y.>endi- 

I  tures  already  made  for  the  construction  ul  the  ma,  a lUand 
Canal,  and  the  United  States  Is  credited  with  amounts  ex- 
pended in  the  improvement  of  the  upp«':  i-vr."  channels. 

KKT  C06T  TO  rrOK&AL  TRXASCVT    flOS.OOO  000 

To  gam  a  clear  understanding  of  the  obligations  which  the 
United  States  will  assume  under  the  pendmg  treaty,  we  begin 
by  first  setting  down  the  Umted  States"  share  of  the  cost  of 
past  and  prnennt  works  in  the  development  of  the  waterway 
and  power  project,  which  is  fixed  at  $272,453,000.  or  approxi- 
mately one  half  of  the  total  cost.  Prom  this  must  be  de- 
:  ?  4  4'' 1.000  for  expenditures  already  made  by  the 
u  -1-  _  on  works  which  will  form  a  part  of  the  water- 
ways. 

This  leaves  the  sum  of  $257,992,000  as  the  aggregate  of 

new  funds  to  be  provided  from  the  United  States.    That  is 

every  dollar  that  it  will  cost  the  people  of  the  United  States 

to  complete  this  project  in  new  funds.     But  of  this  amount 

New  York  has  already  agreed  to  pay  the  cost  of  the  power 

works  to  be  constructed  within   her   boundaries,   of   which 

I  she  will  receive  the  benefit.    This  is  fixed  m  the  jomt  reso- 

I  lution.  which  has  passed  the  House  and  is  now  pending  be- 

'  fore  the  Senate,  at  $89,726,000;  and  if  it  had  not  been  for 

the  fUibustermg   tactics  of   the  senior  Senator   from   New 

;  York  [Mr  CopklawdI.  that  Joint  resolution  would  now  be  on 

I  the  statute  books. 

The  net  cost  to  the  Federal  Government  to  complete  the 
entire  waterway  project  will,  therefore,  be  only  $168,266  000 
m   new   fund.-^.     This  sun2    v,-'.!!   b**   spread   over   a   period   of 


a  largo  iiiinuxliale  dram  upon  the 


years  and  cannot  in  ;x>:  ^^ 
Federal  Tieasury. 

In  return  for  this  expenditure  there  will  be  created  a  deep 
waterway,  accessible  to  ocean-Koint?  vessels,  without  a  paral- 
lel anywhere  on  the  face  of  th'  L-;oi>p  Although  the  entire 
length  of  the  waterway  from  D  ;i.;tl:-Suportor  to  Montreal 
will  be  1.200  miles,  ships  will  ul  aulv  i  j  >toam  at  full  speed 
over  more  than  99  percent  of  the  cm.  c  ciitar.ce  of  2.200 
miles  from  Duluth-Superior  to  th^^  A.tiant.r  The  total 
length  of  all  the  canals  combined  w.U  be  55  m.lt;.  This 
may  be  compared  with  the  102  miles  of  the  Siuz  CLinal  and 
the  50  miles  of  th^^  P;ir.ama  Caral  Throuph  it«  27-fn -t 
channels  all  but  th*"  lare(\'t  typp>^  of  ocean  ve.'^.'^ds  wi.I  bv 
able  to  n.v.  h  (%■::.  ivrt  on  the  Great  Lakes  and  thus 
reduce  tran>r"'t " -i' -  :i  '  osts  not  only  for  the  Lake  SUk:\;  but 
all  the  States  ol  liic  Muidle  West  and  Northwest. 

ECONOMIC     EEKKFTTS     >R      .1     ST      LA'ARKN,  "E     rr.OJEiT    CONCfrrD 

I  cannot  at  this  late  hour  elab<5rate  upon  the  ecoiiuiri  c 
gains  that  will  result  ir.^m  completion  of  the  St.  Lawrence 
waterway. 

The  benefits  thu*  \v:Il  accrue  to  the  Grain  growers  of  'he 
Mississippi  Valley  and  the  Northvke.  t  were  conceded  by  every 
impartial  witne-s  who  appt^arrd  before  the  committee.  Every 
wheat  farmer  kn^  w     that  the  cost  of  tran.sportat:on  i.<  a  d'  - 


H- 


termining  factor  n(>t  on' 


the  price  which  h'^  receives  for 


his  product,  but  in  hi.s  ab.L'y  to  di'^pcse  of  hij^  .surplus. 

The  farm  price  is  the  Liverpool  price  less  the  cost  of 
transportation.  Thf^  ab.lty  to  maik-.M  .<:urplao  grains  is  abso- 
lutely determined  by  the  pnt  e  ttt  winch  ihof.e  grains  can  be 
laid  down  in  primary  m.'.-.Kn..  m  th-.s  counti-\'  and  abroad. 

The  American  gram  j^;  we!,  w:;h  hns  more  cllicieut  and 
highly  organized  methou.s.  (  .r,  ciir.pvtr  on  fairly  cq-ial  terras 
with  the  rest  of  the  world  so  f  .  as  th*^  ba:<:  m  •>  of  pro- 
duction are  concerned.  But  he  cannot  i  av  the  costs  of 
transporting  his  grain  a  thousaii  1  m.l.  s  oi  more  all-rail  or 
rail-and-water  and  compete  witii  g.'aui  growers  who  have 
only  a  short  haul  to  deep  water. 

Tlie  commission  appointed  by  President  Coolidge  to  study 
the  entire  St.  Lawrence  project  reported,  in  1926,  that — 

with  the  compl«tlcn  of  such  a  »Mpw- -.  \>  v..>-  St  Lawrence,  the 
frelt;ht  rates  on  grain  to  world  ::..  • -.ct.s  v.ould  be  substantially 
reduced,  and  as  a  consequence  t!,c  y  :  a  c  level  of  all  grains  in  the 
Lakes  transportation  area  would  be  mcreaspd  accordingly.  Much 
the  same  type  of  economic  reaction  would  affect  other  commodi- 
ties and  Industrie*  It  has  been  estimated  t;..:  t).'  values  In  a 
single  year  to  the  farmers  alone  would  equul  tne  c.spltal  cost  of 
the  waterway. 

DAIBT    AND     »tJLMt^ACnT«lNG     IVDT-.'STR.T'A     WILL     SHAP.K     IKNIHTS     WITH 

The  aarings  on  grain  would  be  only  a  .«maii  part  cf  the 
total  economic  ac,  .ar.t.irt  .^  to  be  derived  from  the  waterway. 
Meat  products  of  thi-  I  nited  Statt-s  arc  competing  vsith  ^he 
meat  products  of  '.he  Arf;entine  aiid  other  countries  fur  the 
European  markt:.-  Thty  are  now  iitindieapped  by  the  ex- 
cessively high  t:  i-.:..>pf  i:  L.it.on  cost  wh;ch  they  ma.st  can"y  in 
reaching  these  in.i;ktio.  Tlie  sanif  is  true  of  the  dairy 
products  of  my  own  Su.ie  of  V/.s-onsm.  as  well  as  those  of 
northern  New  York  and  eiLher  States.  They  have  the  ktrn- 
est  possible  competition  from  Denmark  and  other  cuu:/. r.t.- 
If  their  products  could  be  t]an.-,porLed  to  the  European  niai  - 
kets  by  water  without  traus.'^hipment,  they  could  ci,n.p<te 
effectively  and  relieve  the  American  markets  of  ti;c  .  u: - 
pauses  which  i..i.\t    ijr.uj:;/.  g.-,Iu,>s  to  all  producers. 

Advantages  as  great,  if  n"t  gi<  atcr.  would  accrue  al."=o  to 
the  manufacturers  in  the  great  (.iiies  m  ttie  b;i-s;n  of  tlie 
Great  Lakes.  The  hearings  before  the  Senate  Committee 
on  Foreign  Relations  are  r.ileti  w.th  « .\  am  pies  showing  the 
savings  that  could  be  obtained  Irom  the  .shipment  of  auto- 
mobiles, agricultural  implements,  and  Ltl:er  m^^chinsry  by 
this  route.  In  the  case  of  rubber  and  othi 
not  produced  in  the  United  State."^  \vl...l.  iva. 
Imported  the  savings  would  be  en.-nn.  u  . 


[..w  materials 
ii"  oe'^sarily  be 


r.  V    1 . 


SXTR^TT 


BXNsnrs  TO   new    zi^cuktra   establis: 

The  advantages  to  the  area  diiectly  tributary  to  the  Great 

Lakes  are  so  great  that  there  is  danret  of  overlooking  the 

fact   that    benefits  of   almost   eq  lal    nnipuriance   would   be 

secured  by  other  sections  of  the  count-ii.     The  New  Lt:^l-nd 


States,  for  example,  created  a  special  coinin.ttee.  moouch'vc 
many  of  their  leading  business  men,  to  studv  the  vrin-  of 
the  St.  Lawrence  waterway  upon  that  section  AW-  ;  uw 
elaborate  study  they  reported  in  1928  that  the  waitiw.  y 
would  be  of  unquestioned  benefit  to  every  New  Eny.ai.a 
I  SUte. 

I  have  adverted  to  tn^  re.sults  of  that  study.  As  I  stated. 
j  the  committees  broke  jp  into  Slate  unit.s,  and  then,  meeting 
i  in  lOint  session,  votea  on  eury  oceas.un  unammously  tiiai 
I  thxs  project  wonld  nr':-.  e  of  :nest:ma;jie  benefit  to  every  une 
I  of  the  New  F.;.:-lund  States. 

To  summarize  thi  .r  pusition; 
j       They  unaniir.iiuOiy  recommended  tiiat  the  project   sliould 
be  complete]  b'X';.t.,-e  ;t  would  me.in: 

First.  Lcw' r  ;:  aniKjrtation  costs  on  food  supplies,  lience  a 
lower  ro<^t   ct   i;\  .n^:  : 

Secnd  Ia.'v,  ;  .  ;.  r  ht  rates  on  niany  of  the  raw  materials 
reqUiiT'd  1%    N(  \v  E.o.'Lind'.s  mdust  rit  .■? .    and 

I'h.rd.  Lower  freight  rates  to  many  ma; kets  for  New  Eng- 
land's products. 

!  Ko.  E 'T   '.:f.\.ns   k.xti;ns:cn   or  r( ,\srv,':.-r.  tt'.ade 

Expert  witnesses  bcf.-.e  the  Committrc  on.  Fo:(  ..'n  Rela- 
tions testified  that  tl:t  re  v. a,  no  rea.-on  why  the  ship.,  wlm.  h 
now  carry  su;h  u:.  e:..jrn...u.>  i;al!ie  between  the  Atlant.c 
and  the  Pacific  should  r.ct  extind  their  ruutt.  ij  tiie  Lake 
ports  when  the  St.  Laurcrice  watevv.ay  ..-  :pened.  Tins 
would,  give  them  a  greatly  imr-.  :^.  ,  a  n.^ikit  loi  their  o^n 
products  and  the  trade  which  would  develop  v.ould  n.cie.....e 
the  prosperity  of  all. 

But.  it  may  be  said,  if  such  a  traffic  as  is  here  forecast 
should  develop,  will  it  not  add  seriously  to  the  difficulties 
of  the  railroads?  It  is  true,  of  course,  that  during  the 
present  depression,  the  railroads  have  been  suffering  from  a 
lack  of  freight  tonnage.  But  it  is  equally  true  that,  during 
years  of  normal  traffic,  our  present  railroad  facilities  are 
overburdened.  Hardly  a  mile  of  new,  main-line  track  has 
been  bmlt  in  the  United  States  since  the  World  War.  It  is 
probable  that  no  new  mileage  will  be  added  during  the  sev- 
eral years  that  must  elapse  before  the  St.  Lawrence  water- 
way is  completed.  By  that  time,  with  the  normal  growth 
of  available  tonnage  the  railroads  will  be  swamped,  unless 
alternative  methods  of  transportation  are  developed. 

RAILaOADS     OPPOSED     TO     IROJECT     SEEK     CANCiXATION     OF     (560,000,000 

DEBT   TO   TREASUEY 

The  railroads  are  now  bitterly  protesting  again:  t  e\  crv  cx- 
penditurc  of  public  money  for  the  development  of  v. ,.tt  rua.. 
and  highways.  They  have  uip.icnlly  forgotten  th*  L  ;^;e 
land  pranf.s  and  other  subsides  which  they  rerei'>e:l  from 
the  I\u.  r.il  Government,  the  Stale.-.,  the  cjunli, .  ana  mu- 
nicipalties. 

The  railroad.*^  and  allied  bar.km^;  interest.,  are  now  before 
Congress,  and  have  succeeded  in  pas.Si.nR.  tiirou;^h  tins  body. 
a  bill  which  will  result  in  the  canceiai.cn  cf  the  deoi  of 
$350,000,000  of  exee.'^s  earninss  wh.ch  !h(  r  ^a  ewe  t.j 
the  Federal  Trca;0;iy  unaer  ttie  lerm.3  of  the  E.-cli-Cum- 
mins  law. 

This  p:'atuity  to  the  railroads  would  b"  mo.c  than  enouj^li 
to  p..y  tl.e  net  cost  to  the  Federal  Tre^..ury  of  t"Ao  bt. 
Lawrence  w^'erw^ivs. 

If  the  ra.lioaa.,  are  Lo  continue  their  policy  of  aiLempted 
obstruction  toward  every  waterway  project,  how  can  ti:!ey 
ex]D;ct  thooe  State;-  which  are  mterertra  m  the  dr-\-erjpmi  nt 
of  thi  nltirnot.-.c  ni^'hod  of  tran^pjon^tion  to  a.,i..t  t.h' :i; 
m  th'  d.il.'  Oi'ii-  v.h.oh  they  iia  ve  eii' 'junt-.  r-d  a-  a  re.-,Uii 
of  the  depression  ana  tl:eir  own.  mo^niar.ap'ment? 

MAJORrrT   OF  NATION'S  BAr.R.AD^    V.;.;    liLSi.tv:    Ik  >:ji    w  ^  Ti  f.  a  a  y 

The  fact  is  that  with  the  po.^.^.ule  exci  .Jtn  :.  o:  -inee  (  r  tour 
Morgan  controlled  tmnk  lines  running  ixt  .se,  n  ch..-;<=:o  an.i 
New  York  City,  the  railroads  of  the  country  as  a  whole  \  i. 
suffer  no  competition  from  the  waterway  and  most  of  tiieui 
will  increase  their  tralSc  and  greatly  improve  their  s€r\ice 
as  a  direct  result  of  its  completion. 

During  the  committee  hearings  letters  were  produced 
from  the  president  of  every  railroad  rimninp:  wp-^t  from  the 
Lakes  to  the  Pacific  coast  advocating  the  St  Lawrence 
waterway. 
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TlieBe  letters  were  written  prior  to  the  faU  of  1932.  when  ' 
the  presidents  of  the  western  roads  were  induced  by  violent 
oppoeltlon  of  emstem  railroad  and  banking  interests  to  cease 
their  active  advocacy  of  the  project.  ' 

There  Is  no  question  about  it.  Mr.  President;  the  facts  are 
Indisputable.  Every  president  of  every  railroad  operating  j 
west  of  the  Great  Lakes  region  had  been  actively  in  support 
<^f  «h's  treaty  until  it  was  negotiated,  and  It  was  generally 
kr  :.  that  both  President  Hoover  and  President  P.oosevelt 
were  committed  to  its  ratification.  Then  it  was  that  the 
eastern  railroads,  in  the  executive  association,  put  pressure 
upon  tlie  western  railroads  and  forced  them  to  withdraw 
their  support  of  this  project.  I  submit  that  their  deliberate 
conclusion,  arrived  at  after  careful  study  of  the  project,  is 
the  one  which  should  be  given  credence  and  not  their  j)06i- 
tion  taken  after  they  were  put   under  pressure  to  recant. 

On  November  17.  1932.  the  president  of  the  New  York. 
New  H.aven  ii  Hartford  Railroad  said  In  a  speech  at  Boston 
(pp.  655  and  656.  hearings) : 

WbUc  U>«  8t.  Lawrence  waterwny  will  have  no  serious  effect 
vpoo  the  r«T«nuM  of  New  England's  railroads.  It  is  an  unjustified 
expenditure  of  the  taxpayers'  money  and  another  evidence  of 
the  tendency  on  the  part  of  the  Crovernment  to  spend  millions 
eon«itr\ici»n«  artiflclal  waterways  which  displace  our  existing 
transportation  facUlttea. 

Prior  to  the  delivery  of  this  speech  and  other  attacks  upon 
the  waterway  by  eastern  banking  and  railroad  interests,  the 
presidents  of  the  western  railroads  advocated  the  project  in 
letters  on  file  with  the  Committee  on  Foreign  Relations,  from 
which  I  quote: 

E  Pennington,  president  Minneapolis,  St.  Paul  li  SauJt 
Ste.  Marie  Railway  Co.,  October  28.  1920: 

•  •      *     as  for  the  betwflu  to  be  derived  if  the  8t.  Lawrence 

Eject  were  put  through.  I  think  it  would  be  a  great  thing  for 
Northwest  and  Canada  to  shorten  the  rail  haul  It  would 
hate  the  name  beneficial  effect  on  the  Northwest  as  the  Panama 
Canal  has  had  on  Pacific  coast  cities  and  Coast  States.  •  •  • 
Looking  to  the  future  of  this  great  Northwest,  which  is  not  over 
half  developed,  the  transportation  lines  that  we  have  at  the 
preeent  time  cannot  handle  the  producU  of  thu  country,     •     •     • 

C.  T.  Jaffrey.  president  \:  :  -apolis.  St.  Paul  L  Sault  Ste. 
M  I    f^  Railway  Co..  Auguoi  ic>.  1932: 

•  •  •  Pereonally.  I  feel  the  completion  of  this  waterway  will 
be  of  benefit  to  these  Northweatern  States,  and  anything  that  Is 
of  benefit  to  them  must  be  of  benefit  to  the  railroads  operating 
throughout  the  territory.     •     •     • 

f[    E    B>Tam.   president  Chicago.  Milwaukee  It  St.  Paul 

Ra.iway  Co..  July  12.  1932: 

There  Is  no  doubt  to  the  extent  that  vessels  moving  through  the 
e»nal  would  carry  grain  and  grain  products  from  the  Middle  West, 
that  there  would  be  an  advantage  to  the  raUroads  serving  lake 
ports  in  the  release  of  thetr  cars  at  such  ports  rather  than  on  the 
Atlauuc  coast. 

H.  A.  Scandrett.  president  Chicago.  ICOwAUkee  b  St.  Paul 

Railroad  Co  .  July  2.  1929: 

The  moTunent  in  volume  of  export  and  Import  trafftc  from  and 
to  etistern  termini  of  wcetern  railroads  would  unquestionably  be  of 
benefit  to  those  railroads  and  the  territory  they  serve. 

Charles  Donnelly.  Northern  Pacific  Railway  Co..  May  15. 
1925 

•  •  •  The  Northwestern  railroads  have  always  recognlaed  the 
advantage  of  transportation  via  the  Lakes  in  connection  with  the 
eastbound  movement  of  grain,  lumber,  copper,  and  other  products 
of  their  territory.  The  necessary  breaking  of  bulk  at  the  lake  port 
permits  prompt  release  and  return  of  cars  to  loading  points,  and 
to  the  extent  the  lake  route  Is  utilized  we  have  an  independent 
railroad  operation  and  thus  escape  the  losaes  whloti  often  attend 
the  delayMI  raturn  of  cars  by  connecting  railroads. 

P.  W.  Sarfeot.  president  Chicago  L  North  Western  Rail- 
road. September  17.  1925: 

•  •  •  The  Great  Lakee-8t.  Lawrence  waterway  wUl  help  the 
IIMdle  West.  Anything  that  wUl  help  promote  the  prosperity  of 
the  inland  empire  lying  between  the  Alleghentee  and  the  Rockies 
Will  iMlp  tbe  railroads  and  will  be  at  ia— ttmahU  value  to  the 


October  27.  IMf : 

•  •  •  A  direct  oc««n  route  from  this  Interior  terr' »<••'■  to 
trans-Atlantic  mArkeU  would  stimulate  industrial  and  ag-  li 

growth  with  racttltUif  beaeftta  to  all  claasas  of  UuiUni.  lu^.u^i^ug 
that  at  raUroad  tnoMportaUoB  in  tae  r«g»oa  tbtti  benaftted. 


Ralph  Budd.  president  Great  Northern  Railway  Co.,  De- 
cember 7.  1920: 

The  benefits  accruing  to  the  middle  and  northwestern  sections 
of  the  United  States  as  a  result  of  the  Great  Lakes-St  Lawrence 
tidewater  project  cannot  help  being  apparent  to  anyone  who  has 
given  the  subject  consideration. 

The  success  with  which  lake-and-rall  movement  of  ore  and  coal 
It  carried  on  serves  as  a  splendid  Illustration  of  what  could  be 
done  m  a  larger  way  with  the  tidewater  project  carried  out  so 
that  exporting  could  be  carried  oa  freely  from  this  great  middle 
and  northwestern  territory  directly  from  the  termini  of  the  rail 
lines  which  serve  the  territory.     •     •     • 

W.  a.  Blerd.  Chicago  k  Alton  Railroad  Co..  August  2. 1923: 

with  our  own  American  roads  we-^t  of  the  Great  Lakes,  of  what 
we  generally  term  the  "  central  western  lines '".  there  can  be 
nothing  to  loee  and  everything  to  gain.  We  of  the  Central  West 
would  stUl  have  our  eastern  connections  to  handle  all-rail  com- 
modities but  In  times  of  congestion  or  times  of  shortage  of 
equipment,  we  would  also  have  the  waterway,  which  of  course 
can  only  mesA  a  more  profitable  and  prosperous  condition. 

But  the  completion  of  this  deep  waterway  could  only  be  advan- 
tageous to  the  central  westsm  roads,  although  I  appreciate  this  is 
partly  a  selfish  view,  that  we  might  prosper  to  the  loss  or  detri- 
ment of  certain  eastern  lines.  However,  if  I  believed  this  to  be 
true.  I  would  not  advocate  it;  but.  in  the  end.  I  do  believe  that  the 
eastern  roads  wUl  not  suffer  by  such  a  water  route;  In  other  words. 
I  view  thU  largely  as  does  Sir  Henry  Thornton. 

FSOJXCT    rSSENTlU-    XT   W«    ASK   TO    COMPmt    WTTH    OTHEI    NATIOMS 
DKW.OPIMO   THBa    WATKT.WATS 

I  The  effect  of  the  development  of  *he  St.  Lawrence  project 
!  upon  the  industries  of  the  lake  region  and  its  necessity  to 
enable  us  to  compete  with  foreign  nations  was  well  stated  by 
Oofvmor  Leslie,  of  Indiana,  in  an  address  at  Cblcaso,  Jan- 
uary 13.  1932  «p.  756,  hearings).    He  said: 

The  Calumet  area  U  the  industrial  center  of  America.  Indiana 
has  some  40  miles  at  lake  frontage  on  the  southern  end  of  Lake 
Michigan  which  reaches  down  Into  the  heart  of  the  richest  area 
m  the  world.  While  the  lake  fronUge  U  small,  it  U  the  most 
important  hart>or  project   on  Lake  Michigan.     •     •     • 

Prom  the  experience  of  others  natlcms  in  the  conntructlon  of 
ship  canals  there  can  be  no  ressonabto  doubt  as  to  the  advantages 
of  the  proposed  canal  nor  as  to  the  absolute  neceeslty  of  it.  Eng- 
land spent  hundreds  of  millions  of  dollars  to  bring  Manchester  to 
the  sea.  and  her  greatneM  Is  largely  due  to  her  oversea*  commerce. 
Germany,  through  the  Kiel  Canal,  and  a  network  of  waterways 
thst  connect  her  Industrial  centers  with  the  sea,  has  conclusively 
demonstrated  the  vital  Importance  of  bringing  the  sea  to  her 
manufacturing  centers  in  order  to  enable  them  to  compete  for 
the  markets  of  the  world. 

This  project  brings  seagoing  ships  to  the  center  of  Industry,  It 
reaches  the  richest  agricultural  region  of  the  world.  It  brings  the 
world  markeu  a  thousand  miles  closer  to  the  sources  of  produc- 
tion. It  cheapens  the  cost  of  transportation  both  domestic  and 
foreign.  Its  Immediate  construction  Is  of  vital  importance  to  the 
economic  life  of  the  greater  part  of  our  country  and  should  be 
hastened  with  the  greatest  posaible  speed. 

powKB  raoJSCT  WILL  BXMxrrr  coMSTTMsas  or  nrrutk  nation 

Under  the  pending  treaty,  direct  advantages  will  accrue 
to  the  people  of  the  Northeastern  section  of  the  United 
States  from  the  development  of  the  water  power  resources  of 
the  St.  Lawrence  through  a  public  agency. 

The  St.  Lawrence  provides  the  greatest  and  most  depend- 
able source  of  cheap  electricity  within  reach  of  a  developed 
market  anywhere  in  the  world.  Its  development  will  not 
only  prevent  the  continued  migration  of  American  industries 
to  Canada  in  search  of  cheap  power,  but  will  have  a  pro- 
found influence  upon  the  rates  paid  by  private  consumers 
for  electricity  throughout  the  United  SUtea.  For  more  than 
a  quarter  of  a  century  the  private  utilities,  now  dominated 
by  the  Morgan  group.  ha\'e  sought  to  secure  control  of 
this  incomparable  natural  resource.  They  can  succeed  only 
If  the  treaty  and  the  Joint  resolution,  which  are  now  pending 
before  the  Senate,  are  defeated. 

Mr.  President,  the  development  of  this  water  power  will 
be  adjacent  to  one  of  the  greatest  Industrial  sections  of  the 
world.  There  is  no  question  about  the  market  for  this  stu- 
pendous block  of  power.  The  market  Is  there.  It  does  not 
have  to  be  developed.  It  Is  waiting  to  take  every  kilowatt 
of  electricity  which  will  be  produced  by  this  project. 

At  Muscle  Shoals,  at  Boulder  E>am.  and  at  many  other 
places  where  public  p)ower  Is  proposed  to  be  generated,  the 
markets  have  to  be  developed,  but  within  transmission  dis- 
tance of  tlie  international  rapids  section  of  the  Great  Lu.kes- 
8t.  Lawrence  waterway  <levelopment  the  market  for  the  clec- 


trlcitv    b«it)i  i:.d-;.'trial  and  domestic,  is  waitmc  and  aiixious 
to  take  e'\ery  kilowai*.  ot  tk-ctncity  pioductd. 

AFTT.:    T      f^  — '   iN-\;;ssi    in'.v)ked    against   tut   raiATT 

It  is  clear  li>.:i.  .ituicmenLj  which  have  already  ben  made 
on  the  floor  of  the  Senate  that  ai.  ..pp<>w  :■,  st';tAna:  m 
is  relied  upon  t  i  df;"r-,i'  the  ix'ndm^  treaty. 

The  Senator  luui  .\'(  w  York.  :  Mr.  Copeland  ,  ::a.<  raied 
he  is  opposed  to  the  !!■  aty  because  he  believrs  ii  ^^  i  ,.n  in- 
jure the  ports  ci  .\"f\v  Vo:k.  The  S<  nalor  ironi  L.ni:.  ;ana 
[Mr.  Long)  has  .imrincpd  the  Great  Lakcs-St  1  awrence 
waterway  on  ;nr  -:',u:;d  ti,at  it  would  be  prejudi'ial  to  ihe 
interests  of  the  port  ol  .New  Oileans  and  to  othrr  Gin;  ports. 
Others  have  cnn' ^nd:  d  thai  the  development  ol  tn..s  pi-,\iect 
would  be  ininiic  >:  to  the  Lake.s-to-thc-Guif  'Rater^ay  An 
appca.  h.Ls  al.Ni)  bi-vi\  made  to  Senat;)r.s  fiom  Kt<tte^  btrde:- 
ing  on  tht  A'.L\r.' .■■  (.'ua-si,  ihe  Gulf  ol  Mexico,  and  ihe 
Pacili'  i^..a>t  on  the  t-round  that  t!ie  opening  up  ul  the 
v..i:r:  A.iy  n\in.  tl;e  Great  Lakes  to  the  Atlantic  would  m 
t>oir;r   w.iy   U'   :nj:;;,ons   to  the  seaport.s  m  those  Statoi,. 

Tln.^  i.oie  ol  ^eciuaiali-sm  which  has  been  mjecu-d  mio 
li.e  d'  bciiec  by  ;hr  opponents  of  the  treaty  appear.s  tc  me 
niv-i.t  ui.torr.;natf, 

Ht  retctor«  .  wlwr.  proposals  were  under  corLs:deration  loi 
the  dt  •. eii  piiiei.t  c>f  our  inland  waterways,  we  have  had  to 
contend  a^iaiiL  :  lla'  powerful  railroad  interests  mim.ral  to 
the  developHient  uf  \hv^  form  of  tran.sportation.  But  we  iia.e 
not  been  l.i>iil  with  attempts  on  tlie  part  of  Senu.tors  to 
create  oppojsition  to  the  de\eloptnent  of  inland  watei"ways 
on  grounds  of  sectional  prejudice.  All  Ihot^e  who  have  be- 
lieved in  the  development  of  our  waterway.s  as  an  alt* mat:. e 
mfftr^  of  tran'^p..:  I.iti.'n  ha\e  .stood  together  m  .-^ecUMn.:  the 
development  of  'iv  O!no  River,  the  Missr.sippi  R:\er.  Uv 
Missouri  Rr,  (■:  tiu-  Lake.'^-to-the-Gulf  waterway,  the  mtra- 
coastal  canaLs.  the  Panama  Caruil.  the  harbor.s  in  the 
Atlantic.  P;i'^if.(  .i:\i  Gull  coa'^ts.  and  a  score  of  other 
projects,  ^^'e  hiv  i.ot  asked  whether  they  would  im.medi- 
ately  hurt  our  o*-- r.  part:c-ular  State.s  and  sections,  bur  ha--e 
given  them  our  -.vh.r.ic-hea.'^tPd  .support  in  the  roiviction 
that  whatever  v.:!)  benefit  the  t'-ade  of  the  country  a.s  a 
whole  must  inevitably  redound  \o  ihe  pro.-^perity  ■>!  e\ery 
section 

COMCBLb^       1,^AS      SUPPORTF.3       OTHER       PROJECTS.      EEi,ARDl.ESS      OF 

tJiU  T;..iNA1,1SM 

I  find  by  consulting  the  last  Annual  Report  of  the  Chief 
of  Engineers  of  the  United  States  .\rmy  that  up  to  June  30. 
1932.  the  Federal  Govenunent  ha.'^  appropriated  to;  sea- 
coast  harbors  and  channels  $633,700,138.  for  the  Missi.ssippi 
Rivcr  system.  $4."^=^  523  607  and  for  intracoastal  canals  and 
other  waterways  $1 1."^, 591. 825.  In  addition  we  ha\e  appro- 
priated  for    !!  >->(i    '  onirol    on    the    Mississippi    River    .ind    u.-- 


tributaries  $309.348  351.  m.akmR  a  total  expenditure 


:ht 


Mississippi  system  of  three  quarters  of  a  billion  dollar^ 

When  •l:e  prci'-ci  for  flood  control  on  the  Mi>.si.s.>;ppi 
River  was  under  consideration  I  was  a  member  of  the  C^^m- 
mittee  on  Commerce.  The  qu^'.'^tion  came  up  as  to  '.^hetlier 
or  not  the  administration's  proposal  that  the  States  must 
furnish  the  cost  of  the  rights  of  way  for  tho.se  pi  eject.-  fo: 
flood  control  should  prn\ail.  it  so  happened  that  I  cart  the 
deciding  vote  in  that  cornmitt(-e  to  make  the  Federal  C Gov- 
ernment bear  the  entire  cost  of  furnishing  the  rights  of  way 
and  the  easements  for  those  projects  I  recite  this  history 
merely  to  acquit  mysel:  of  e\er  havine  taken  a  narrov/ 
a  selfish,  or  a  sectional  a'tifid.-^  in  relation  to  th^^  question 
of  the  development  of  our  c  inn  on  country. 

The  total  appropriations  up  to  .June  30.  1932.  for  all  h.ar- 
bors  and  channfl-  \n  the  entire  Great  Lake^  system 
amounted  to  $204,466,623.  Tins  is  rouphly  only  16  percent 
of  our  total  appi^pr:  itums  for  inland  waterways  exriu.sive 
of  seacoast  harbor^  and  channels.  althouKh  90  per(  ei.t  of 
our  tota!  ''.o'-.e-^tiL'  '•  rnnirrce  muve*^  on  the  Great  Lakes 

I  wish  a.-"  ^)*ln^.  M  ai  this  puint  a  statem' nt  from  the 
t-.'-aiings  before  th.e  subcommittee  of  the  C'ominitiee  on 
Foreign  Relation.^  or.  the  St  Lawrence  waterway  'p  529) 
showing  the  a:r'.--;n'  ol  Gvr.-ernm.ent  exienditii-.e-  \:y>  to 
June  30.   193:.   u.   liie   development   ol  certain   poiis   which 


are  now  being  u--fd  a-  centers  cf  prcp:if:ar.d;"i  ni-'ain,  •  the 
development  of  the  Cv  m  Ljkes-Atlantic  O  ;;.::  ■.  .i\    way. 

The  PRESIDING  OIF.C:  :^  (Mr.  Thomas  of  Utah  n.  thr 
chair  > .  Without  object!.  :.  ;he  statement  will  be  primed  ::. 
the  Record. 

The  statement  referred  to  is  as  follows: 

Statement  showing  Government  expenditures  in  selected  tuxrhora 
and  cfianneU  up  to  June  30,  1S31 

New  York $58,393,978 

Ambrose    Channel $5,637,458 

New  York  and  New  Jersey  Channel 12.804.800 

Hudson  River  In  New  York  Harbor 4.250.940 

Bay  Ridge  and  Red  Hook  Channels...     5.790.042 

Ea«t  River 27.  179,  624 

Harlein  River 2,  731,  lit 

Philadelphia.   101   miles  Inland 52.807.^96 

Baltimore,    158    miles    inland 13.633  490 

N'cw   Orleans,    110  miles  Inland 3o  629  7U5 

11.  -usion.    50    miles    inland 16.  139  653 

Portland.    113    mllee    inland 11.483.691 


Total ,  sl.x  seacoast  ports 

Hudson  River  up  to  Waterford  (Includes  Ten  Evck > 
ejitimate  oX  $11,200,000  for  briugmg  ocean  Hl..i>t 
150  miles  up  to  Albany) __ 

BulTalo 


!88   088      1,* 


:p.  2^'  J. 04 

t    'iHH    I  71 


Total 215,043    178 

Mr  l.A  FOT.T.ETTE  In  all  the  p^der.il  G'-vrmrn'-nt  has 
•.'V]  '■  p...rt^:  ;  ]  :,.>:  una  harbor  work  ;uid  tiood  cmitio;  u 
erand    ;-;;.:    ■■  '.    S]  m39  777  076 

Mi  Pi"^ident.  rioo'-  anyone  be!:r\e  th:.!  tlic-r  ■,  ..<  f  ai/pro- 
pMati^n  wliuh  li.i\t  bfen  esseiu,.^!  to  Wu  di  \  <  u  i-nif  t.;  o! 
our  .'oiCi  :i  rn.d  domestic  commerce.  v\.)U.d  li..'.e  n(*,i  matic 
if  (■■.  IT'.  iK'i-'-i,'  h..i(i  been  f '■infi  o!i'cd  v.;';';  'h"  j)r'"U(I:  f  '  '. 
all  other  .-ei  t.  .n^  v.  huh  weald  net  be  helped  and  Mii-M  re- 
u.oit  iy  be  in.!u!''a   'j\    the  develop'mi  ni   .n  rjU»'St:i)n'' 

Docs  ai:y'ine  bel!e\'e  tiiat  the  Panama  Canal,  uimh  i;-  nec- 
essary for  our  commerce  and  vital  t.;  our  national  def(  use, 
would  ever  ha'.-e  been  constiuctcu  it  liio.^e  ki.ucn  ■v'.hA'h  c.  iild 
see  no  direct  b.  r;cfit  to  theni.sel\es  in  the  project  had  banded 
tcge'her  !  .rnicri  a  bafa'ion  of  death,  and  resorted  to  a  c;c- 
temuned  fihbuiter  to  thwart  its  consideration'"' 

Does  anyone  believe  that  three  quarters  of  ;i  b;'hor.  d-.Tllar^ 
would  have  been  expcr.d'^d  for  the  inipr'  vr  inen'.  of  the 
MississiF>pi  and  its  tn.butanes  if  it  had  b<-f-n  ar.ncipa'ed 
that  Senators  from  States  which  leceivcri  'hese  Ixneiit'- 
\^"':;d  now  oppose  ihe  completion  of  an^aher  p-reat  inland 
waierR"ay  thu:  prom.:es  a  measure  of  equality  to  :^nc''h^^z 
section? 

SECTIONALISM    DOOMS    AI-l     F'CTl'Kr    V<.  .^■:  ER  W  «.  V    I-K\  E.,.    i  MI  ;VT 

Ol;  t.he  f  onirary.  it  is  clear  that  our  ri'.  ers  ana  harbors 
w.''i!d  stiii  be  m  a  primiti'.e  condition  and  our  foreign  and 
dom.f -tiC  commerce  wiuld  be  undtveliped  if  such  a  spirit  ol 
.sectionalism  had  prevailed  in  this  Chamber  m  the  pait. 

It  must  be  evident  to  everyone  who  is  interested  m  the 
development  of  our  waterways  and  the  provu  icn  of  adequate 
facilities  for  our  foreign  and  domestic  commerce,  that  ILv 
growth  of  such  a  spirit  must  inevitably  doom  all  such  under- 
takings If  one  or  more  section.-;  of  the  country  are  to  as- 
.-iiiiic  a  c;,it:-ii.-ihe-manper  attitude  toward  projects  which 
they  beheve  wiii  not  be  directly  beneficial  to  themselves,  thi-y 
.shouic  understand  that  retahation  is  inevitable.  They  can- 
n-t  L.ir;d  th' n-..-^el\  es  topether  to  deprive  the  Slates  mter- 
efoc  \n  the  development  of  the  St  Lawrence  waterway  of 
Ihe  ad\anta'('S  of  this  outlet  to  the  oceans  and  ports  of  the 
Ui_niw  :>::c.  ■  -ipf-ct  "hr  Sei.ators  from  those  States  to  continue 
to  support  tne  project,^  m  which  the  opponents  of  the  St. 
Lawrence  Waterway  Treaty  are  mterested. 

The  spirit  of  ."sectionalism,  once  invoked  efTectnely  in 
this  Chamber,  will  defea'  every  useful  and  neces-sary  water- 
'  v.ay  project  ti.at  may  Ix-  proposed  hereafter. 

The  bank  lU'  .nterests  and  the  railroads  and  utilities  they 
con'iol  L.  10  quick  to  .vire  upon  such  opportunities  to  plav 
off  onr  s.cvrm  acamst  another.  Tiiey  have  already  opposed 
the  development:-  at  M:i  i  ;■  Shoals  and  Bo\iider  Dam  and 
on  the  lower  Mi3£is.^jpjji,  taking  advantage  of  the  spirit  of 
sectiunaiL^m. 
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completion  of  the  St.  Lawrence  project  does  not  pre-  I 
mat  a  case  of  expending  Federal  funds  to  give  exclusively  ' 
to  one  section  an  advantage  over  other  sections.    This  proj- 
ect gives  to  the  Northeast  the  benefits  of  a  power  develop- 
ment larger  than  Muscle  Shoals  and  Boulder  Dam  com- 
bined.    It  provides  that  the  last  remaining  obstacle  in  a 
grc»t  natural  waterway  shall  be  removed  to  give  the  Interior 
of  the  continent  an  approach  to  the  advantages  now  en- 
Joyed  by  cities  on  the  coctft.     Thus,  the  mid-continent  is  [ 
Wi^ktng  parity,  not  special  advantages  at  the  expense  of  j 
other  sectioxu. 

Denial  of  this  wjaalitj  cannot  be  defended  except  on  the  I 
theory  that  hereafter  Wew  York  should  seek  to  hold  back  the 
development  of  ports  Uke  Boston.  Baltimore,  and  Philadel- 
pbla.  and  the  people  of  the  Middle  West,  who  have  paid  their 
Aare  of  the  taxes  for  all  these  developments,  should  oppose 
every  future  expenditure  for  harbor  improvements,  deepening 
of  channels,  and  flood  control.  Such  a  policy  would  mean  i 
the  end  of  the  economic  development  of  the  United  States. 

The  true  doctrine  upon  which  we  must  proceed  if  we  are 
to  serve  the  national  interest  has  been  ably  expressed  by  the 
governor  of  a  southern  State,  commenting  directly  upon  the 
St.  Lawrence  project. 

I  quote  from  Governor  McLeod  of  South  Carolina,  at  page 

719  of  the  hearings,  as  follows: 

Anything  that  Improves  the  condition  of  from  forty  to  fifty  mil- 
lion people  of  the  United  Statea  will  create  marketa  for  South  Caro- 
llnat  t>"xtne«.  plywood,  tobacco,  and  other  products  of  the  State. 
Alao.  the  p>ort  of  Charleaton.  with  great  Government- built  war- 
time terminaiJ  and  warehouses,  uncongeated.  lce-fre«.  with  good 
•hip  connectlona  to  the  world,  and  only  about  the  same  distance 
from  Chicago  as  New  York,  can  accommodate  those  few  rush  shlp- 
mcBta  during  the  period  of  closed  navigation  on  the  Lakes,  over 
uncongeated  line*.  •  •  •  The  opening  of  the  Middle  West  to 
ocean  ships  may  loee  some  tonnage  for  South  Carolina  ports,  but 
the  increased  prosperity  of  the  Great  Lakes  area  will  create  new 
buslneas  for  the  State  as  a  whole. 

Mr.  President.  I  appeal  to  my  colleagues  In  the  Senate  to 
reject  all  argximents  against  the  St.  Lawrence  waterway, 
which  are  based  upon  appeals  to  sectional  advantage,  and 
to  view  the  question  from  a  broad,  national  standpoint. 
raoJECT  a  vrrAi,  PiUiT  or  prauc-woajta  paocaAX 
It  has  taken  more  than  10  years  for  the  two  Governments 
to  arrive  at  the  terms  of  the  pending  treaty.  If  it  should 
now  be  rejected,  or  if  its  ratification  here  or  in  Canada 
should  be  unduly  delayed,  another  decade  might  elapse 
before  another  understanding  could  be  effected. 

One  of  the  most  pressing  reasons  for  immediate  action  is 
?.a-  this  great  project  is  a  \.ital  part  of  the  national  public- 
Ajiics  program.  It  should  be  built  now  when  mfllkms  of 
men  are  out  of  work  and  when  the  materials  required  for 
Its  construction  can  be  purchased  advantageously.  The 
basic  TM-i' peering  plans  for  Its  construction  have  been  worked 
out  a.        v'ars  of  study  and  investigation. 

Mr.  LoNO.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Louisiana? 

Mr.  L.\  !  '  Lli':TTE  I  yield,  but  I  am  anxious  to  con- 
clude. 

Mr.  LONO.  I  Just  do  not  want  the  Senator  to  be  living 
in  a  fool's  paradise.  Practically  all  this  work  Is  to  be  done 
in  r.i:  .-.rl.-i 

M:  :  .\  F'>:::rrrE.  That  is  just  another  matter  as  to 
which  the  Senator  is  mistaken;  there  is  nothing  in  the  hear- 
ings to  justify  the  statement. 

Mr.  LONO     I  did  not  know  but  that  the  Senator  may 

have  bei^n  ta:<.  ..  about  the  Canadian  public- works  pro<rram. 

Mr.  LA  FuLI  i.  ITK     There  la  nothing  in  the  hearings  or 

In  the  t.'-eaiy  tu  .  .    .:y  the  Senator's  statement  that  a  great 

portion  of  the  money  Is  going  to  be  expended  in  Canada. 

About  90  percent  of  it  is  going  to  be  expended 
irding  to  the  figures  I  have  here. 
)L:.irrTTE.    The  Senator's  figures  are  wrong. 
^.i.^      :  -r  figures. 

I!.  ■  .-.tjures  show  fhat  from  80  to  90  percent 
'■<;^nded  in  C  i:  j.i  i    and  that  from  80  to  90 


Nf 

T  ONG 

'. : .  i    1 

:....l.i    .1.. 

M; 

I  A    Fi 

1  i  A  ■ 

:..i.",-,    )r 

M. 

.  LONC. 

Of    It 

Is  to  l>- 

Mr.  LA  FOLLETTTE.  Those  flgtires  are  not  In  conformity 
with  the  record,  they  are  not  In  conformity  with  the  testi- 
mony of  the  Army  engineers  nor  of  any  other  reliable  state- 
ments that  I  know  about  in  the  more  than  a  thousand  pages 
of  testimony. 

Thousands  of  men  can  be  put  to  work  within  the  near  fu- 
ture and  the  materials  required  for  the  dams,  locks,  and 
other  works  will  stimulate  the  chief  of  our  basic  industries. 

If  we  do  not  ratify  this  treaty  at  the  present  session,  the 
western  farmers  and  manufacturers  will  have  their  hopes 
for  cheap  water  rates  once  more  deferred;  the  people  of  the 
Northeast  will  be  deprived  of  a  million  horsepower  of  cheap 
electricity,  and  the  unemployed,  who  might  be  given  work 
by  this  great  undertaking,  will  continue  to  walk  the  streets. 

It  is  now  almost  a  year  since  the  treaty  between  the 
United  SUtes  and  Canada  was  signed.  The  Committee  on 
Foreign  Relations  has  conducted  an  investigation  at  which 
both  the  opponents  and  the  supporters  of  the  waterway  were 
heard  at  great  length.  That  committee,  in  both  the  last 
and  the  present  session,  has  favorably  reported  the  treaty  to 
the  Senate,  on  both  occasions  with  only  2  dissenting  votes. 
Representatives  of  the  State  of  New  York  and  the  Federal 
Government  have  amicably  agreed  upon  an  equitable  divi- 
sion of  the  cost  of  the  works  for  navigation  and  power.  A 
Joint  resolution,  embodying  that  agreement  and  effectively 
safeguarding  the  public  interest  in  the  power  development. 
has  passed  the  House  of  Representatives  and  is  now  pending 
In  the  Senate. 

Every  ofBcial  body  of  the  United  States  Government  and 
the  Dominion  of  Canada  that  has  ever  Investigated  the  ques- 
tion of  creating  the  waterway  and  developing  the  power 
resources  of  the  St.  Lawrence,  has  reported  in  favor  of  the 
undertaking. 

It  has  received  the  whole-hearted  endorsement  of  every 
President  of  the  United  States  who  has  been  in  office  since 
the  project  reached  the  stage  of  official  consideration. 

President  Harding,  in  his  message  transmitting  to  Con- 
gress the  favorable  report  of  the  International  Joint  Cora- 
mission.  said: 

I  have  spmken  of  the  advantage  which  Europe  enjoys  because  of 
Its  access  to  the  sea,  the  cheapest  and  siirest  transportation 
facility.  In  our  own  country  Is  presented  one  of  the  world's  most 
attractive  opp>ortunltles  for  extension  of  the  seaways  many  hundred 
miles  Inland.  The  heart  of  the  continent,  with  Its  vast  resources 
In  both  agrlctiltUTO  and  Industry,  would  be  brought  In  conununlca- 
tlon  with  all  the  ocean  routes  by  the  execution  of  the  St  Lawrence 
waterway  project.  To  enable  ocean-going  vessels  to  have  access 
to  all  the  ports  of  the  Great  Lakes  would  have  a  most  stimulating 
effect  upon  the  Industrial  life  of  the  continent's  interior. 

The  feasibility  of  the  project  Is  unquestioned  and  Its  cost, 
compared  with  some  other  great  engineering  works,  would  be 
small.  Disorganised  and  prostrate,  the  nations  of  central  Europe 
are  e\-en  now  setting  their  hands  to  the  development  of  a  great 
continental  waterway  which,  connecting  the  Rhine  and  Danube, 
will  bring  water  transportation  from  the  Black  to  the  North  Sea. 
from  the  Mediterranean  to  the  Baltic.  If  nationalistic  prejudices 
and  economic  difficulties  can  be  overcom*  by  Europe,  they  cer- 
tainly should  not  be  formidable  obstacles  to  an  achievement  leas 
expensive  and  giving  promise  of  greater  advantages  to  the  peoples 
of  North  America. 

President  Coolidge  in  his  message  to  Congress  at  the  open- 
ing of  the  session  of  December  1923.  called  attention  to  the 
needed  improvement  of  the  waterways  from  the  Great  Lakes 
to  the  Gulf  of  Mexico  and  to  the  development  of  the  power 
and  navigation  possibilities  of  the  St.  Lawrence  River  for 
which  '•  efforts  are  now  being  made  to  secure  the  necessary 
treaty  with  Canada." 

Continuing  his  message,  President  Coolidge  said: 


yr  ent  of  the  money  exi)endecl  _? 


A:;.: 


\ui  money. 


These  projects  saaaoi  all  be  undertaken  at  once,  but  all  should 
have  the  Immedlats  consideration  of  Congress  and  be  adopted  as 
fast  as  plans  can  be  matured  and  the  necessary  funds  become 
available.  This  is  not  Incompatible  with  economy,  for  their  na- 
ture does  not  require  so  much  a  public  expenditure  as  a  capital 
Investment  which  wUl  be  reproductive,  as  evinced  by  the  marked 
increase  In  revenue  from  the  Panama  Canal  ypon  these  projects 
depend  much  future  Industirtal  and  agricultural  progress.  They 
represent  the  protection  of  Large  areas  from  flood,  and  cheap 
freight  by  use  of  navigation,  chief  of  which  Is  the  bringing  of 
ocean-going  ahlps  to  the  Great  Lakes. 

President  Hoover.  In  announcing  the  signing  of  the  treaty, 
which  is  now  before  the  Senate,  said: 
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nrrht    I«ikf6-St     Lawrenrr    W.iierAuy    7>(  uty 

'■■A.Li-u    ;:.    t.M^    the  ^^rcaif'.-=;t  i:  trrnai  .:nprove- 
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The  signing  of  th 
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ment    yet    undertaken    on    the    Norih    Aun  ncan    c\.i.i.!.r-,t 
treaty   must  yet  be  ratllied    by    iht-    U-vn^'-iiive   b.M.r-   .;    '  i.. 
Governments  and  is  not  ellcctive  u;..e.'..s  ii.i.--  i^  c.  .:.t       •      •      • 

Its  completion  will  have  a  prof.j\ni(  ;  .  ;.•  v.  ;  ifjie  eflecl  ujxin 
the  development  of  agriculture  and  \r.i\i,su\  tiirouehout  the 
Mldweet.  The  large  by-product  i.I  p.  *v.-  ^j.i  t><  ..-:.,  the  North- 
east. These  benefits  are  mutua.  v,.-.;.  v.iv  ^w^^  1j.  ;,.iniou  to  the 
north. 

The  waterway  will  probably  '<■■}■. irv  IC  vc.^r-  for  comnletlon. 
during  which  time  normal  pr^  \\;;;  ai  ir,i':,c  in  the  N.tt.  :  .  i^v 
more  than  conipen&ate  for  nii.»  u.verM  -i.i,  Irom  A-n  •,  .:  ;ii.i- 
ways  and  other  American  port  livcilitie<  Ii.t-  tcui,  rr:u(  pains 
from  Improved  transportatu  n  huve  aiv-ays  bf  :ie*..'n  d  il.c  \*hole 
people.     •      •      • 

The  project  Is  of  firbl  !!r.p.,.'-i^nre  Uj  the  whu.e  continent.  The 
many  and  extremely  coiiip.t  .\  «  n-;.i. wring,  legal,  commercial,  and 
international   problems   t..ivc    hpf-n    worketi   out    bv   tho  reTTT.^^rr.ta- 


tlves  of  both  countrh 
America  can   b 


.r.t  o!  c<jopf  rulioi:  ul  Vi  hi. 
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Recently.  Mr  Pr. 
tor  from  MichiKu;i 
Senator   from    M.: 
Representatives     we 
urged  upon  hiir,   the 


.di'iit.  in  r;-mpany  with  the  junior  Scna- 

tlu'  junior  Senator  from   vV:^.cons•n.  the 

.t -.'  1.    .ind    Mnnbers    of    ihc    Hou.'-o    of 

callpd    utxin    Pre.sident    Roo.se\tli    and 


nn per:  .nee  of  the  ratificaiioi 


1    oi 


treaty  at  the  pre-rru  ses;; -n.  of  Con^res.s.  and  also  thp  ad- 
visability of  that  action  be.nr  taken  in  order  ihat  th.-  pn  j- 
ect  might  be  included  in  tin  pubhc-works  pro'-'run:  He 
stated  to  us  that  iie  h.ui  nut.  (•hari;',pd  hi.s  position  upon  the 
treaty  one  iota,  and  that  he  h<.ix>d  and  expected  tu  .^ee  It 
ratified  at  this  session  ut  CLr,":Ps.'~>. 

TREATY    KHOITLD    !L    V..'.  1  ly.i  :>    AT    rKt^FNT    SF.       :  j  .S' 

There  is  no  reason  why  the  crimpleti-n  of  th'"'  Gr-  at  Lakes- 
St.  Lawrence  waterway  should  be  hjn"er  del.^y  .1  The  treaty 
should  be  ratified  at  the  present  .ses.sion  cl  iht  Senate,  so 
that  the  construction  of  the  waterway  and  the  power  plants 
may  be  made  a  part  of  the  adrninistratiGn".s  public-works 
program. 

Mr.  President,  we  have  waited  patiently  du:  njr  all  these 
years  for  an  opportunity  for  the  r-  n-^^unimation  of  this  proj- 
ect. We  feel  that  we  are  entitled  tu  a  fair  con.^ideration  of 
this  treaty  upon  its  merits,  and  I  nia.v  sa> .  Mr.  President, 
that  we  feel  we  are  entitled  \'>  that  con.'-ideration  at  this 
session  of  Congress. 

On  behalf  of  the  45,000  OuO  pee.ple  who  vs.ll  be  benefited 
by  the  completion  of  this  v  aterway  frcin  the  Great  Lakes  to 
the  Atlantic  Ocean  and  in  the  miertst  of  the  I.t.000.000  peo- 
ple of  the  Northeast  who  live  in  th.e  zone  withn:  which  the 
St.  LawTence  power  ma:.-  b^  pcononia  ally  d;,sLr.buted  I  appeal 
to  Senators  to  lay  a-ide  .1'.:  .-.ect:onal  prejudices  and  to  con- 
sider the  inestimab.'  ..I'.'.e  oi  th:.s  undertakm;:  to  the  entire 
Nation.  Let  us  take  up  th..s  trt.ity  at  the  first  opportunity 
and  debate  it  at  fuch  leiii-tli  a^  may  be  necessary  to  establish 
the  facts  and  clear  up  any  points  of  misunderstanding:  but 
let  us,  before  this  se.s.sion  adjourns.  di>pose  of  this  matter  for 
all  time.  I  wish  to  >ay.  Mr.  Pre.-ident,  that  in  every  po.^.sible 
way  I  am  going  to  iiioist  upon  a  fair  consideration  of  this 
treaty  and  a  vote  up>on  it  at  this  session  of  Conirres.'; 

Mr.  LONG  obtain,  d  ll:_^  floor. 

Mr.  COPELAND  Mr.  President,  will  the  Senalo:  fiom 
Louisiana  yield' 

Mr.  LONG.     I  yield  to  the  Senator  from  New  York 

Mr.  COPEL.^NT)  Mr  President.  I  ask  that  there  may  b^' 
Inserted  in  the  btxiy  ct  the  F-iEcoRD  at  this  point  a  h  iter  re- 
ceived by  me  today  tr.nn  th.e  Rochester  iN  Y.'  Cham.bei  of 
Commerce,  attached  to  -.xliich  is  the  report  of  the  Port  of 
Rochester  Committee.  Tlis  is  a  very  broad-mind'^ri  and 
generous  statement  of  thr  ..^.sue  involved  in  the  debate  of 
this  day  relating  to  the  p:  -po.i'd  St.  Lawrence  deep  wdl^^r- 
way. 

There  being  no  objection,  the  letter  was  ordered  to  lie  on 
the  table  and  n>  b<'  printed  :n  'he  Rr.-orD.  as  follows: 


Thi    R'  ■.  HisixF  (':'. 


T    C     NTMEI.CE, 


Kjc  Ucilcr.  .V.i' 


Ml 


Hon    RoTAL  8.  Coi»tLAN'n 

Senate  Office  Buildug    Wu'hington.   DC 

Dr.\R  Senator  Copkland":  T!.;'  bua.-d  of  trustees  of  xho  Porbrster 
Chamber  of  Commerce  at  r.s  niee-ing  iina  week  \,;;..;un;oa8ly 
adopted   the   folkn^'. n.-    ri'-M,)!'.it.on 

"That  the  Ser.:i.i(-  o:  ihc  Uuit^-d  St.;ites!  be  reqiU'.- l..'c.  to  cle;ri;.- 
t..c  a.^ up •..,..:.  oi   liit  C3i,  LawiLiice  Trtitty  unUi  an  uit^oji-iiu  burvey 


t.his 


la.  Of  n.,.n.  b\  'be  ],(....:(•  at  Rlv.Th  uno  H.i- '■-.•■-  .:u-::...r-  ^ .;  tbf 
t-raHic  uhKh  Liie  Lr.:u>u  St,;*o-.  nii.v  rc.i  ,  ..'.>ej. .  ■^•.■c  ■  r,  :,.■  \c  \.;i 
the  St.  Lawrence  routv  u,  m,  'w  \Lv  y;  .;.  >  :.,.  ..  :,  ;  i-  .u-  w,  i. 
as  dioadvantages,  to  tbe  I  .•..■,.       bUii.  ,  Uicrtiroi;.,   tU;.l  the  1.    .:.; 

determine   deanitely  tb«    a;.:  .....    c  i  ..s  of  operation   and   m •,< - 

nance  and  the  p>ossiblllty  ol  making  the  project  scll-llqulduUug 
within  a  reasonable  period  of  years:  also  study  of  such  other  fac- 
tors as  are  essentiai  to  the  determination  of  Uie  wisdom  of  under- 
taking this  development  under  the  present  economic  conditions 
and  trends." 

This  action  is  based  upon  a  comprehensive  Kt..dv  of  and  report 
on   the  St.  Lawrence  project  by  our  po:-t     :    1-      -..'    ^er  committee. 
Thi»  intensive  fact-find  trig  study  wis  muut   Li   a  apccjaJ  group  of 
men  eminently  qualified  from  their  experience  in  the  traiisporiu- 
tlon,    harbors,    waterways,   and    enp:n'-'r:n'    fr'-'y    to   deal    with    a 
subject  of  this  cliaracter.     Tiie  cc:.-i.r'ii  u    n;-^:-    ;.;  f.ioximately  100 
pages  in  length,  deals  w;th   iht    ei  .n  >; ...v    1    ...-■•    v.:    t'.jt-   St     lau- 
rence  waterway  and   powt  r-devt.  i^  ^uiiciit    p:    ......         ;>t-t    .-Uik  lueui 

and    conclusions    attached.) 

The  conclusions  reached  In  this  e.xhuu.Mr.  e  M..L;y  ^.s  a.i);v.--.At'd  by 
our  board  of  trustees,  are  as  follows; 

"Our  study  of  the  St  Lawrence  waterway  and  power  project 
leads  to  the  conclusion  tlmt  deepening  of  the  St.  Lawrence  River 
for  improvement  of  navigation  and  the  development  of  its  power 
re.sources  will  in  all  probability  ultimately  follow  In  the  future 
when  It  can  be  economically  Justified.  Tliere  are.  however,  no 
compelling  circumstances  under  present  conditions  which  demand 
haste  in  prosecuting  this  great  undertaking. 

'•  While  the  studies  of  the  United  States  engineers  confirm  the 
feasibility  and  practicability  of  developing  the  St.  Lawrence  lor 
navigation  and  power,  the  independently  made  economic  surveys 
of  the  early  post-war  periods  were  insufficient  and  did  not  afford 
adequate  grounds  for  economic  Justification  of  the  project.  This 
lack  of  data  on  which  to  base  conclusions  favoring  the  project  Is 
now  greatly  emphasized  by  subsequent  world-wide  economic 
changes  and  the  present  trends.  Such  surveys  now  afford  little 
proof  of  additional  utilization  of  the  St.  LawTCDce  waterway  nor 
market  for  the  water  power  sufficient  to  warrant  the  proposed 
Improvement,  from  the  standpoint  of  the  Interests  of  the  United 
States. 

"  The  project  during  the  period  of  construction  and  for  many 
years  thereafter  cannot  be  carried  on  except  at  public  expense 
borne  by  the  taxpayer.  There  is  no  a.ssurance  of  the  project's 
becoming  self -liquidating.  There  is  undl.sputed  evidence  that  the 
power  plants  will  require  years  to  become  se4f-supporting.  unless 
a  large-scale  Industrial  development  takes  place  within  the  region 
of  profitable  distribution  of  the  power,  of  which  there  is  now 
no  assurance.  It  Is  a  known  fact  that  there  is  at  present  con- 
siderable idle  and  reserve  power  capacity  in  New  York  and  Ntv. 
England. 

"  It  is  also  a  fact  that  for  every  ton  of  freight  transported 
over  the  waterway  the  taxpayer  will  contribute  in  overhead  costs, 
for  the  benefit  of  slilppers,  an  amount  equal  to  $1  to  $4  per  ton. 
depending  upon  the  particular  estimate  of  tonnage  which  may  be 
realized. 

"  There  are  indications  that  Canada  may  receive  greater  benefit 
from  the  improved  waterway  than  the  United  States.  The  bulk 
of  the  tonnage  is  sho^Ti  to  be  Canadian  preferred  grain,  including 
that  portion  of  Canadian  grain  traffic  wlilch  has  heretofore  moved 
via  the  BuiTalo-port  of  New  York  route.  Any  agreement  obligating 
the  United  States  to  develop  the  St.  Lawrence  should  take  Into 
consideration  not  only  the  preterential  and  adverse  taritf  restric- 
tions operating  against  commerce  hnri  shipping  of  the  United 
States  and  Canad.i  but  the  po'^lblbty  oi  fl'X)C;:;:"  the  GivW,  !  .ikes 
area  with  highly  competitive  imports  Lron.-b'  ;:.  at  1  ^  ,).-;  by 
foreign-operated  steamships,  to  the  great  diiaci .  antage  ol  United 
States  and  Canada  whose  shipping'.  Iridustrlal  and  labor  conditions 
are  on  a  much  higher  plane  than  tliose  of  many  foreign  com- 
petitors. 

'•  There  is  every  reason  to  believe  that  the  additional  traffic 
that  will  result  from  the  Improved  St.  Lawrence  will  be  made  up 
largely  from  tonnage  diverted  irom  e.xistlng  routes,  and  ":.:i: 
United  States  rail,  canal,  and  lake  carriers  and  Atlantic  iK.ri.'- 
will  adopt  every  possible  mea.'  •  to  preserve  their  share  of  the 
available  tralBc.  Tliis  compet;t.o:!  :-  a  fui-tor  whiih  wHl  lia\e 
a  tx-aring  on  the  ultimate  tra2ic  lor  the  uc  p."nec  bt  La-Arenoe 
rouve. 

"The  marked  dl.'-a^-'^t  ri.rr.t  amon?  autii' .r:t:es  a=  t.:  t!.e  t-ytei.t. 
which  ocean  shippuiy  can  e<-onnr..:.  ■■iii\  uLilize  ine  impiovtd  St 
Lewrence  serves  to  empiiasizc  the  fa.-t  ihi.x  a  27-loot  channel 
would  make  Montreal  a  tic:ev,aUT  {..ort  ; '■■  e.^6:blr  to  lake  sliippini^ 
to  the  dlsadvantaj,e  ol  V..t  p  ri  1..1  Nev  V.  tk  and  other  United 
b tales  ports. 

■  ihere  are  ample  crrupris  for  requiring  the  expense  '  f  t.be 
j.rcfct  to   be   borne   by   tbc   i:.t<  ,'■('■,..'.   directly   benefiting  from   the 

'..be    international    shipping    char- 
(  u.d  justify  the  application  of  rca- 


la'  ..itles    which    it    prov..;c.s 

i.e..<, '  istics  of  !;.'■  :u--.v  s(av.a;. 

s-  j.aole    tolls     lb'-    Hi -rr-    a.-    i.p':..<-    ;o    all    Ehipping    through    the 

Panama  or  Suez  CanaJf-      os  ,,.-..    i    »«:    .n   ^hlpI5lng  of  countries 

other  than  Canada  doc>....,;   .;.   'n^    !■■  a.-t   ui    tbe  continent  hlK.uld 

contribute  something  tu-.«:a   t-.i    i-a,.v:^-^:  o:   iJ;^iiu.l4,   a...;   n.j..i;- 

tamlng  the  waterway. 

■  It  Is  our  opinion  that  the  r-c  noir;'^  n-.r-r.ih  -:.  i  j-i-:  .f. cation  of 
the  large  expenditure  invol.f.  .r.  ib"  J-^:  i.a  m  .  r-  A„u.Twav  and 
power  development  have  n'  i  b.,t  r  r.b.y  i...  ;■.-:;..  li-  ;  bv  the  Ii.'.i-- 
national  Joint  Commission  anu  tbe  ooirc-  ;■.:  (nu.neers  ..;.(!  •:.:•. 
Uie  economic  justification  i:  ;bL-  jiroject  le^ih  v,;.oll:,  U;>(i'.\  tiie 
bludicb   luaUe    hj    y:  ^'^^juciaU^   d   to    13    yeart>   U|ju,    LU-ae.'    c>^.ujt;on3 
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maUTULT  1  T-'^nt  from  those  which  now  confront  the  United 
States  or  Are  Ukely  to  preT»ll  durlnf  the  next  dec»de  We  adhere 
to  the  prinrirle  th«t  under  the  existing  »trln|{ency  all  expenditures 
(or  pub:  -  <Ji   nbovM  ba  baaed  upon  reaeonable   ueuntnce   of 

thetr  be;  -^  «-.r-liqutdatlac-  ^*  belleire  that  there  should  be  a 
eomptata.  up-to-date,  impartial  appraisal  of  tb*  aeooomic  con- 
stdcratloas  inTolrad  m  the  proje<-t.  from  the  staadpolnt  of  tba 
Vnttad  MataB.  bafora  the  Great  Lakea-8t.  Lawrence  Deep  Water- 
way Treaty  la  approred  by  the  Senate  ~ 

It  la  stnkincly  apparent  from  a  careful  revU-w  of  the  reports  and 
tfala  on  the  St  :.-i-v-^-:c9  project  that  the  eocnomlc  factor*  which 
tmHUj   sn    untlr--  ;    of   this   magnitude   liare   received   wholly 

MMaqtiate  considcniiion.  and  partlcxilarly  so  tn  light  of  changed 

OOBSlwtOAA. 

Our  omcers  and  tnjvtees  therefor*  urge  that  you  eoattona  to 
exert  evenr  poesible  innuence  to  eacwre  a  delay  in  the  adopttoa  of 
(te  8t  Lawrenc*  Treaty,  and  that  you  make  an  eameat  atMmpt  to 
brteg  about  an  impartial,  up-to-date  surrey  by  the  Board  of  Rtrers 
and  Harbors  Bngintrn  of  tbe  economic  JuatiOcatlon  of  the  8t. 
Lawrence  project  under  the  editing  conditions 
Tours  very  truly. 

RxrKABO   R    Wooow*»D. 
txeeutive  Vict  Frtridrnt. 
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N!  ^  r  4.  198S. 
Tbe  Port  of  Rocheftt^r  Committee  rubmlU*  the  attached  report 
on  the  St  Lawrence  waterway  and  power  project  The  committee 
unanimously  approves  tha  eonclualons  and  recommendatlnns  of  its 
special  committee  which  has  glren  oeTeral  n:u>nths'  study  to  the 
Important  reports  and  data  on  the  subject,  including  the  reports 
of  the  New  York  State  Power  Authority  («nd  the  St  Lawrence 
Power  Development  Oonunlaaton  of  the  State  of  New  York.  ThU 
special  rommittep  la;  Prank  H.  Macy.  chairman.  John  Handy; 
Roland  O    Roberta.  Pred'k.  W.  Biuton.  sacrctary. 

The  committee  s  coaehialona  are  pr— aotad  oa  pagaa  13  and  14. 
inclusive  of  the  report.  Tba  comaalttaa  rawwrnwanda  that  the 
chamber  be  placed  on  raeord  as  follows: 

•  That  the  SenaU  of  the  United  Statee  be  requested  to  deUy 
the  adoption  of  the  St.  Lawrence  Treaty  until  an  impartial  survey 
can  be  made  bv  the  Board  of  Rivers  and  Harbors  Knvlneers  of  the 
ttaAc  which  the  United  States  may  reasonably  expect  to  move  via 
tbe  St  lAwrence  route,  to  show  the  savings  and  beneflt-t.  as  well 
as  disadvantages,  to  tbe  United  Statee  therefrom:  that  the  board 
determine  definitely  the  annual  costs  of  operation  and  mainte- 
nance and  the  poasibi'ity  of  making  the  project  self-liquidating 
wtibin  a  reasonable  period  of  years:  also  study  of  such  other 
factors  as  are  eaaentlal  to  the  determination  of  the  wisdom  of 
undertaking  tlUa  davalapaMBt  under  the  preacnt  economic  con- 
ditions and  treada." 

Accompanying  the  report  and  concluslona  are  appendices  Identl- 
Qad  aa  follows 

A    History   of    the   St    Lawrence   project 

B    Tbe  Oreat  Lakee-St    Lawrence  Deep  Waterway  Treaty. 

C  Deacnpttoo  of  the  project  and  the  principal  provisions  of  the 
report  of  tbe  Joint  board  of  engtnaars.  April  9.  l»3a.  upon  which 
tbe  St    Lawrence  Treaty  Ls  ba^ed. 

D    Political  and  pubUc  viewpoints  In  the  United  States. 

B.  What  proponents  say  In  support  of  the  St  Lawrence  waterway 
pjToject 

P  What  the  opponents  say  against  tb*  St.  Lawrence  waterway 
project 

0  Distanoae — comparative  distances  lake  ports  to  Liverpool. 
H    h:.^:    ^  t    'f   nreat  Lakes   traffic . 

1  Th-  pp--^-  f  Nrw  York  state  In  the  power  development  of 
th<»   "  ■     ^  •>  *■  ''•■..■'■• 


Hf  ►• 


Kmtt  or  Rocmaroi  CoMicrrm 
AaTRini  S    BLUtCHaao.  Ciatrman. 
PftXD'K    W    BinnoM.  fasrerary 


Thb  St    LAWxr?»ci  Watxxwat 
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*'-'•'  many  years  of  discussion  of  the  matter  of  providing  a 
deep-drmft  alUp  «*»»«« ■~r*  from  the  Oreat  Lakes  to  tbe  Atlantic 
Ocean,  the  lllpli— llii  riyrsujntativea  of  the  United  State*  and 
the  Dominion  of  Canada  on  July  18.  1983.  atgnad  a  tnaty.  the 
purpose  of  which  la  to  "  ensure  the  Luiuplatiea  of  tb*  St.  Law- 
rence waterway  project  "  The  matter  of  the  rattAeaUon  of  this 
treatT  is  now  before  the  Senate  of  the  United  Stat**.  If  ratified 
Senate,  the  treaty  will  then  t>e  considered  by  the  Canadian 
l-i-     1.    ent. 

TTie  agitation  for  this  development  orlrlnated  largely  In  the 
'!««->"■'"  States  Immediately  following  the  World  War  The  three 
-il  argument*  then  advanced  In  favor  of  the  project  were 
ttiat  .i.  IS  necceeary  for  the  relief  from  railroad  con^eation:  that 
It  would  reduce  freight  ratee  and  afford  much-ne«d*d  relief  for 
tb*  intarlar  Stat**:  axMl  that  it  would  make  poaalbl*  tba  da^^olop- 
m»oX  of  frtat  pcmmk  r«*Ofurc**  in  the  interact  of  ll*v  York  and 
New  Enitland   Statee 

K  brif'  h'story  of  the  St  Lawrence  project  la  given  In  appendix 
A  V  .  .  •  »ry  of  the  "Great  Lakes-St  Lawrence  Waterway 
Trt"*'  ' '.    forth    in    Appendix    B.      A   description   of    the   St 

Lawrer>ce  .  •"  '  <nd  the  principal  provlalons  of  tbe  reports  ol 
tbe  Joint  B  A.  :  r  Knglneers.  on  which  tbe  treaty  la  based,  are 
outllaed   ir.    ^  ^.tiiOix   C.     The  Board  of  Snglneera  declares   that 


the  construction  of  the  navigation  and  power  works  would  require 
7  to  10  years 

No  subject  could  be  more  controversial  than  the  St.  Lawrence 
project  from  tbe  standpoint  of  lU  economic  Justification,  and 
effect  upon  the  varknia  sections  of  th*  country.  Among  numerous 
outstanding  authorttlea  will  b*  found  those  who  favor  and  those 
who  oppoee  the  project.  Unquestionably  In  the  Western  States 
much  of  the  support  of  tb*  project  comes  from  the  highly  organ- 
ixad  campaign  of  propaganda  carried  on  by  the  Great  Lak«>8-8t. 
Lawrence  Tidewater  AiMoclatlon.  »ometimes  called  the  Coumll  ol 
SUtes.  and  from  political  sources.  (See  Apj>endlx  D  )  The  argu- 
ments and  conclusions  relied  upon  by  the  leading  proponents  and 
opponents  In  their  case  for  and  against  the  project  are  summar- 
ized In  appendices  K  and  P 

Your  committee  is  satisfied  that  If  the  project  U  basically  and 
economically  sound  the  findings  of  the  Joint  engineering  board 
upon  which  the  treaty  Is  baseJ  represent  the  beet  practical  solu- 
tion of  the  physical  problem  of  developing  the  St  Lawrence 
for  navlgaUon  and  water  power.  Theee  findings  represent  many 
years  of  study  on  the  part  cA  varloua  engineering  txxlles.  both 
governmental  and  private 

II  U.  therefore.  In  lU  broader  aspects  that  your  committee 
undertakes  to  outline  a  basts  for  a  course  of  action  with  respect 
to  the  treaty  as  drawn.  In  the  Intcrost  of  Rochester,  the  State  of 
Mew  York,  and  the  Nation  at  large 

Many  of  the  coniroversial  points  that  have  been  raised  by 
local  and  Interested  parties  have  been  given  consideration  by  the 
repreeentatlves  of  the  two  nations,  and  they  are  no  longer  con- 
■Idarcd  pertinent  to  the  dlacu^slon  Among  the  more  impxrrtant 
of  such  items  is  the  question  a.s  to  whether  a  Great  Lakes-ocean 
«-aterway  s..ou!d  follow  an  all-Amerlcan  route  and  the  adapta- 
bility of  tbe  project  to  shipping  which  Is  designed  for  ocean 
service.  Tbe  findings  of  the  International  Joint  Commission  and 
the  St  Lawrence  Commlssloa  indicate  that  no  merit  should  be 
given  to  objections  on  tlieaa  aoores 

There  are  two  essential  aipecVi  of  this  problem:  Tba  develop- 
ment of  water  power  and  the  lmprov»»ment  of  navlt^atloa.  War* 
the  demand  for  power  maolaBtly  urgent  and  If  developed.  It 
would  devolve  upon  the  prOfDOters  of  the  power  to  provide  navi- 
gation facilities  past  tbe  dams  or  through  the  canals  tbey  might 
construct  and  tb*  expenre  of  providing  an  ample  waterway  would 
be  but  nominal.  On  tbe  other  hand,  the  most  economical  method 
of  providing  tbe  navigation  facilities  alone  would  prevent  the  most 
advantac*oa*  use  of  the  potential  power  of  the  river.  It  Is.  there- 
fore, incumbent  upon  tbcae  two  intcreats  to  work  In  hiu-mony  for 
the  ends  they  seek. 

Aa  mggested  above,  we  believe  that  the  physical  elements  of  the 
probtem  bavo  been  adequately  studied  and  a  plan  prepared  which 
will  meet  the  demands  of  maximum  cfltelency  and  economy  It  Is 
now  up  to  the  sciind  and  sober  JudfOMOt  Of  the  people  of  the  two 
countries  to  datarmtne  whether  tb*y  sbould  embark  upon  the 
enterprise  Tbe  quesv. -n  must  be  answered  by  detennlnlng  the 
country's  need  of  thf  ement  and  if  it  is  necessary,  whether 

it  will  Justify  the  ex;  There  la  little  doubt  of  the  ability  of 

the  two  countries  to  •  the  project  if  It  Is  determined  to  be 

eesential  and  a  good  : ..^  >a  proposition  at  this  time. 

The  most  optimistic  estimate  which  has  been  presented  to  the 
governmental  authorities  has  Indicated  that  some  30  000,000  tons 
of  traffic  would  be  available  annually  for  the  waterway,  a  study 
made  by  A.  H.  Rltter  in  1925  for  the  Great  Lakes-St.  Lawrence 
Tidewater  Association.  A  second  survey  is  that  made  by  the 
Transportation  Division  of  the  United  States  Department  of  Com- 
Bocrc*  in  1927  which  provkl*e  an  estimate  of  19.000,000  to  24  000  000 
kng  tons.  Tbe  preaent  14-foot  draft  St.  Lawrence  River  canals 
handled  tb*  past  7  years  an  average  of  8.736.237  tons  per  year. 
It  would  eeem  reasonable  to  a.i*um*.  therefore,  that  the  tonnage 
offered  for  th*  new  canal  would  b*  aomawbcre  between  seven  and 
thirty  million  tons  p«r  year 

When  the  project  was  first  broacbed.  over  13  years  ago.  It  was 
estimated  that  the  annual  saving  In  handling  grain  alone  would 
finance  the  cost  Since  that  time  and  in  the  Immediate  (>ast  few 
years  factors  have  been  working  which  have  upaet  this  argument. 
The  UiUted  States  la  confronted  with  the  rloiOng  of  foreign  mar- 
kets to  its  producu  in  general  by  high  tariff  walls  and  trade  agree- 
ments such  as  Britain  and  bar  dominion  and  colonial  provinces 
effected  during  tb*  past  year. 

There  l*  ampi*  evteteDce  that  Canada  will  derive  greater  benefit 

from  th*  taproved  waterway  than  the  United  8tat«s.     In  1938  the 

.iwrcnoe    River   ranala   moved    8.3O0.0OO    tons,    78   percent    of 

was  eastbound  trafflc.     Of  this  total.  72.5  percent  originated 

;nAda  and  27  3  parccnt  In  tb*  United  States      Of  th: 

v.x>-i\     5.350.000  tons  oonalsted  of  grain,  of  which  75  5  per'  r 

17S.A7S.089  buafaals-  -was  Canadian   grain      This  grain  *aB*tttut«d 

over  80  percent  of  the  total  aastbound   tonnage.     A  coa*lderuble 

amount  of  Canadian  grain  baa  baretofore  moved  through  Bxiffalo 

via  the  barge  canal  to  New  York  or  via  rail  to  other  United  States 

ports  for  export.     An  interesting  study  of  the  orl^n  of  the  grain 

which  reaches  tbe  eastern  Lake  Brie  porta  Is  shown  by  official  data 

from  Transportatloa  0&  the  Great  Lake*— 1930.  which  appears  In 

appendix  H. 

It  ts  evident  that  the  bulk  of  tbe  toonag*  to  move  over  the 
Improved  St  Lawrence  will  be  Canadian  grain.  With  the  con- 
tinuance of  the  8-cent  per  bushel  preferential  on  Canadian  grain 
th*  CBportatlon  of  United  Statea  grain  to  Europe  will  be  further 
dimttlhtwd  On  November  15.  1932.  the  British  Parliament 
adopted  a  tariff  law  placing  a  duty  of  3  shillings  per  quarter 
(8  omts  per  buahel  at  par)  on  wheat  except  of  Canadian  origin. 
The  Brltiab  customs  autbontles  followed  with  a  ruling  that  Cana- 
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dlan  ••x^.  (■:,'  TT.'-.n:  :r.  vf  on  tiirouph  confilgnment  from  a  p.-init  !n 
Canad-i  ti„  u  ^„.:;t  .i.  il.c  Lnittd  Kingdom  In  order  -o  br  Hdii.;:  ,fn 
duty  free.  As  a  result  the  n.ovt-meni  of  Caiiartia;.  r:a;!;  MW'-^mV. 
Canadian  porU  has  tjeeti  ^'Krt.iy  uuKiiu-nlLti  b',  \'i\\  d. version  ol 
Canadian  wheat  from  \\u  b.;;Tu'.o  pr.:  t  of  N,  v.  Vo.k  route,  nnrl 
other  United  States  routes.  Canada  s  new  f-!up;iiii';  b.ii  v  -I'i  ;.!s(> 
prohibit  grain  from  being  carried  in  United  atat<>«.  v.- <.  -  :r  n-. 
Canadian  head  of  the  L.vk»-.  j-oiib  to  Builaio  and  rf.sl.,;  p  '•  :;^::. 
tbere  to  world  markets  b\  uaN  .f  a  C'aui.diun  pori  toi..-.-f;u.  n- !\ 
thare   \    >-    :)een  a  decided   M..'inkay.-    ;u   storage   of    Cau:.d.ui'    r:.i.n 

at  Bui:.>:o 

A  study  of  the  commtHwiv  movenif-ntn  on  the  Oreat  I  .il-oj  wouicl 
Indicate  that  the  miwn  ;.  -,  e  'or  .lUv  lar^;o  u.se  of  tl.e  Ss  I  .v,rcr-,.( 
v..i;.r\«..iy  would  be  in  Uie  tran.'-porihlion  of  grair.,  \\}.at  the 
!■.'!.  :  ,:  the  des  e.  j',  .-nf.'  ,r  ;,:r_,(  b.oi.k..s  of  coniparut  :v(-  •.  .  -eaj 
electric  power  on  \\.<-  ht  L.iwrence  would  have  upon  sh.t'-u'  of 
Industrial  cer.teis  ^.  i  a.-  lo  .iiiract  the  muveir.cnl  of  o:(icr  b;tj,ic 
commodities  ••u  b  a~  i  :r  ^oa;.  cheniious,  a.s  won  a-  rtu.-  r.ac- 
tured  con-.n-.  .ot.eb  ..^  problematical  Tbore  Is  rca.sor.  to  be.scve. 
from  the  m.i:  .IpiJttu  of  United  States,  that  anv  ar.ditior.al  f-c  jht 
movement  vm  the  at  Lawrt  i.ce,  which  may  be  made  pcwvs.hit  bv 
Its  deepening,  will  be  largei>  traffic  wbich  would  be  diverted  f:o:r. 
existing  T'    .'  In  fact    United  Stales  ports  from  .Portland    M..  nc 

to  Galve.-'    n     :  -  x      appear  concerned   over  the   threat  of  diverbiou 
of  traffic  of   interior  bt.ites  : r  j:n  then*-  respective  p-.-rts. 

THE    COST    OF    THF    PROJECT 

The  report  of  the  Joint   Er.-nr  er::.p   Board,   upcn   tbe   basis  of 


which  the  treaty  wa; 


ft-^    bi'.^s  the  fo.iow:i.^'   uata  regarding 


construction  costs 

Canadian  section     Muntre.i;    to  Corii^ail tfc2  y,)4   UOO 

International  poAer   :>tv;;jii 

Works  for  navigation  alone 34  : na  too 

Works  for    po^er    alone                  132  4,ii  ooO 

Works    for    nt    n;  .ti.  1.    .md    power    lOb  .vi^   uOO 

Thous.»:ii;    I.-.a..a-   .s  xti.-ti    _     1,233.CK>0 


358. 929.  00 
To  which  Is  added: 

Welland    Canal 128.000.000 

Channel  aiid  regulation  works  upper  Lakes 56,500.000 

543.  429. 000 

Of  this  amount  Canada  ib  t     be  c:.arf.-ed  with  tbe  fol- 
lowing amounts 

Canadian   section 82  954  000 

International   Rapids  section iiy  2;><j  uOO 

Thousand   Isiands  section ~1i  noo 

Welland    Caiml 12«  Ouu  uoo 

!  270. 976.  000 

The  United  Statee  Is  to  be  charged: 

International   Rapids  section 215   49.'  00 

Thousand   lalands  section      4(,.   001 

Channels  and  regulation    .ipijer   I  akt-t>   56.500,000 

272.453.000 

Considering  the  allowance  Tor  work  alreadv  done  Canada  bavine 
completed  the  Welland  and  the  I'nited  St.'ites  bavine  uine  some 
deepening  of  channels  the  outlay  of  new  funds  for  tVie  T'lited 
States  will  be  $257.992000  and  Canada  »142.976.000  Tvzr.  t:u-^ 
costs,  the  engineers  eitipha.si/e  should  t>e  deducted  'be  rea.  i.-itious 
from  water  power 

T^e  International  Joi'  •  Con!Ti!«slon  In  1922  ec-i-^iated  the 
annual  operating  and  n.ai:  tenarice  cost*?  at  $2  .Sfi2  or>o  of  which 
$1,105,000  was  chargeable  to  naviktation  and  fl  457  noo  'o  ixwer. 
The  entire  works  between  M  u  tr,.al  and  I^^Ke  Oman  Aa.^  esti- 
mated to  cost  a  total  of  f-2'v2  0(Ki  ooo 

HeTt>ert  Hoover,  as  chairn.an  of  the  St  I.av.-rencp  Comrr.'.^'slon.  in 
his  report  to  President  Calvin  Coijliore  December  27,    1925.  stated; 

"It  Is  estimated  that  ma::,tenance  plus  interest  at  4'2  percent 
on  the  all-Amerlcan  route  w-ould  be  $^6  000,000  per  annum,  upon 
the  Ontario-Hudson  ron'e  «2H  700  W^^.  tipon  this  plan  of  develop- 
ment of  the  8t  La^nTence  --ou'e  say  SIOOOOOOO  after  deduction  of 
power  returns  from  piwei  ,i.-'i,i:;y  ri.vf  loped  as  above'  Tbc.se 
charges  applied  to  the  estimated  annual  medial  tonnages  :«  a.s 
follows: 

Pr-  r  1 

All-Amerlcan... 12   ')'' 

Lake  Ontario-Hudson 1  64 

8t.  Lawrence .43 

It  Is  clear  that  the  annual  total  co.st  for  maintenance,  operation. 
and  Interest  co6t.s  will  greatly  exceed  tbio.sc  earlur  estimates  Tbe 
co«jt  of  the  entire  project  has  been  pUi  ed  at  $54<.429.iX)0  To 
spread  this  cost  over  a  40-year  period  at  3  ■ ..  percent  would  require 
an  amuial  payment  of  approxiniaielv  $10  OOO.OOU  for  fixed  charges. 
To  this  would  be  added  a  fair  e-biimate  of  $3,000,000  lor  cost  of 
maintenance  and  operation,  a  total  of  $22  000.000.  If  the  deepened 
St.  Lawrence  doubled  Its  pr<  -e:. t  toniiage  and  reached  a  total  erf 
15.000.000  tons  annually,  lb.  ai  r.u.J  tcw-t  would  approximat/C  81.60 
per  ton.  U  it  reached  30  000. OOO  ton-s,  the  maximum  estiirait;  of 
the  cost  would  be  about  7:-,  ^enus  per  ton 

On  the  other  h.i;  o  Or  Harold  CI  Moulton.  of  the  Brookings 
In.'Jtltution,  e^t.l:I.h•.  .-  t).e  i<  uU  cof-i  cl  tbt^  proposed  Imjjrovement 
a-    »,.•,'   Kh.i.ooO       ri.f  annual  (.utt  of  the  navigation  project  lo  Liie 


pe.  ■p!p  of  the  United  States  und  Paiiada  is  shown  to  be  apr-iroxl- 
!n;.tiiv  $4'">. 000.000  una.r  his  estimate  1J>  stun\  o!  'r;i'li.'  pro- 
0-.'  es  ,1  -o'ltl  of  lO.SOCVi'b-  t^-ns  ai.;.i.,..iv  <  ,vn  \  .  ni.'  'n..--  to  u  con- 
cluiiou.  Dr.  Moulton  places  tbe  un.i  ..  ;  t'  !u  ,  ■.  ..:  .  .  ^.i  ;  n* 
national  ireapurle?  of  the  two  countru  s  a;  „b,>u;  i-.^  m'  a  t.  n  Ibis 
he  mHintains  is  wb.at  •  b.e  t.ixpu-,--  ar.  'o  i.oni  t .  L...  .t-  b,i  ;.,,  U-aeQt 
of    tbe  .shipjjer.s   '.Hi.  I   nse    ■  :\i    roulr 

He  further  sb  \s-  t:..^;  ;;n  c  (i.on  w,'.!  con.s'itute  60  perceni  of 
ibi'  total  traffl'.  '  ..<  .•-(  :..h<!  .:..»;■, -es  .ire  e.,  .n\  .I'.ent  Xo  11  ..  .'^  u 
busliol  on  Wbe.;'  ,.n  .  r\e,  11. e  prirti  Ijiai  lU-i'..--  >:  (.:;,■.,:.  •.rufli. 
C^iviou.sly  no  to..s  x,..;d  hi-  .i.,s(>-,^<.;i  .i  'be  co.slv  ;),-  n.n  apjiroatb 
n-  M..uUon'8  estln.;  ■<•  alid  uoov.  tru:l..  lo  ino\  c  \.i  tnr  \».ii:v,.iv 
.'"v.-  ;.t  states,  the  li.ii^,  ..t  n-:'.:-  to  tbe  u».v.pu;,  n  •  ,.i.,i  int  .■  ..ppi-:  .- 
.  .    lid  be  much  greater   tlian   tbe  pre  ent   tran.siK,r.,..t.o:i   >b..:^-e.'- 

Othcr  noted  engineer.-.,  f-uch  u.-  IJur''  I  Cooi.ic:  ,.::..!  E  V  (.ovhI- 
rich,  have  estimated  the  ultimate  to'.d  ^  i».i  o:  i;  .  jiK.ic  t  ai 
$1,350,000,000  and  f  1,054. 000. CK)0  re.-.po.t.Mh  TIk:,  ;.,  e\;cn!..e 
that  the  United  States  EInglne' rs  .s;:i.,,'(  .',f  $r,.;.  ;  .,10:  :-...•,  i„. 
greatly  exceeded.     Opponent--  ^!   tie  ;:.*'^-;    ;•    n.'  •;.■    la   t    'I,,;- 

the  actu.-il  conts  of  the  Wei:.,n  1  CMf  .v.:  Dranmate  .\i  w  York  Stale 
B.i-.-e  and  b.inaina  Ca.riaib  were  lax  m  exce  -  ol  tbe  orunnal 
(•'  tn  nates 

T.be  St  Lawrence  project  from  a  naviinit;  r.  ■-•,.  .,;p.v-t  er.'ate.o 
a  problem  similar  to  that  of  the  New  Y(  rn  ytate  !,..'!■*■  t  •.,:.;,-.  for 
wh.ch  the  ta.\payers  of  the  State  <-• 'ntribuu-  earn  ^e..r  a  .-..'.^.s-an- 
tlai  sum  of  money  for  the  ■  .-t  m'  f  perat.on  ana  n..i.n'en..n;  e  iint 
Interest  on  bond's.  For  l['^2  ijeVattor.  and  n.amt.  n..n;  e  (<T.t 
$3,000,000  and  debt  service  $-5 '>;)'J  Oon  a  lot.U  ot  $a  ,kK  uo  ■  Ib.e 
total  trafUc  transported  over  t;  <  Han-r  Canal  la  1932  amoniv.ed 
to  3.64'^  4"^3  tj^ns.  For  every  t  r.  o'  ;reii.-ht  mcvcd  tb.c  Ne'.v  Yori-; 
State  taxpayers  contributed  $1:  24  per  toi's 

The  Panama  Canal  it  .1  rates  a\cracea  78,.-:  rent.s  per  X<  n  ot 
cargo  In  1931.  Su>  h  ;.  ton  wou:d  arm.  unt  to  approximate.',  2,3 
cents  per  bushel  for  gr  ..:  r  ,i  7f  .-en.t^  ;.',r  10  1  pounds  on  p- n- t  o 
cargo.  It  would  seem  proper  that  tbe  expense  of  such  an  <  r.te:- 
pri8<j  should  be  borne  directly  by  liie  bencbciarie-s.  New  York 
State  will  have  to  pay  tiie  e.xj)ense  if  the  development  of  the 
\v;-.»er  power,  as  will  the  Province  cf  Ontario. 

ibi  :e  Is  no  conclusive  study  of  the  tratic  whn  .n  wn;  n.,  vp  o\er 
the  improved  waterway  While  the  J  nnt  Intir...::  n,  t  rr.un.^- 
sion  in  1921  heard  many  w:tnes.s«-<-  vn  ir.d:  ..teu  tne  ;j;.^.s.;.i;;iy 
of  certain  movements  its  rei>or-  eonnnns  n  general  ar-ilysis 
or  survey  of  potential  trarbc  .\  ^r  w  a-  su.  b  a  siudv  mride  tar  "the 
United  States  Board  of  Eneme*  is  -Abnb  rn.d  it  '•t-.-i-  n...de  vi -ind 
have  called  forth  the  same  pion.-nni-.inL.-  iibsrt  as  wnen  .1  n.i-  .s,  ii.nbt 
the  economic  Justification  ,:  anv  otlier  water.^aN  p-'  ;•■<  t  'I'ue 
it  i.«:  that  the  Great  Lakes-St  I^'ATtnce  'Iidewtter  As-...,  n,-. ,  n  ;.:.;• 
the  Tran.sportiition  Divisn  11  of  tbe  br.irfd  .•->iat'---  ;>")..:  tr^n-n.t  of 
Commerce  made  traftic  .-~urvcys  le.spect.x  e!>  ...  .:^..  ..  n  *;  ;9j:  1  11! 
under    conditions    materially    d.-lerent    from     t..  >  e  t   or.     or 

Jike!\  to  _r>revall  In  the  future  The  cnt.ci-^m  oi  tiiese  snrxev-  Ls 
po.nteu  out  In  appendix  F.  'Ibere  is  .ittle  .showing  ti.it  i:.e  im- 
proved waterway  would  add  anv  ;[i»-  lai.e  new  trafflc.  I  here 
are  good  grounds  for  the  belief  that  most  of  the  trafiftc  to  t,-  o 
,  VI  r  -he  Pt.  Lawrence  route  would  be  at  ti.e  '\-...v><  if  exist. in: 
r,    lies     and    competition    between     the    prop.     «  d     • 


Ir.ten    States    routes    woul 


Uv    lessen    the 


-p. 


me 
of 


reuwZ.ng  the  original  estimaiCi  ol  ihe  potential  tra:b.-  piepared 
by  the  Great  Lakes-St.  Lawrence  Tine.vater  Ass.^'-iaiion  and  the 
Traixsportation  Division  of  the  United  .States  Department  nf 
Commerce. 

■J  he  contention  that  tbe  St  Lawreiue  i.s  ne<  e-sary  because  of 
r  .  .road  congestion  has  been  answered  by  the  reinarkabic  imp:  .e- 
ment  In  railroad  service  and  equlpnier.t  that  ha-s  talien  p.a'e 
during  the  last  10  years.  As  to  this  there  can  bo  n  arjn:nent 
today.  Your  committee  has  .searched  the  vanr  u.s  report.s  fur 
Information  as  to  the  total  esiimatcd  tarings  :n  frcif;ht  ch  irt'es 
which  might  be  expected  from  thi  de(  prned  St.  Lawrence  1  r.fi 
finds  little  supporting  data  to  ;.n-t.;:,  .i  p.'-ediction  of  a  \a.st 
saving   In  transportation  costs. 

The  International  Joint  Commission  :.n  its  r  nciu.'^ions  with 
respect  to  the  econ.  r.; ic  asp"cts  o!  tbe  pro.ie-  t  '  .ittu  ti^at  cirn- 
parlsons    of    this   chKrar-ter    nnajt    b'-    m  ~ire    or    le.s-    conjetturai    m 


the  absence  of  definite  m 


0   vk  ha'"   a  -t  ual 


■.e  lUld 


apply  but  that  "it  wa.s  mcnea  V'  tbe  vie*    ttiat  tne  .St    i.nwrence 
would    a3ord    a   materia,    .s.o.  in.-    in    tranip    rn.tn  r.    1  ost.-    r  ver    i.tiv 
of  the  existing  routes  between  points  iii  the  terr.t^  r ,-  ei  (..noimoally 
tririutary  to  the  St.  LawTence  and  '  versens   ;>cnnt.-         Th..s  <  xpla..n.- 
t,    ,1  l.'-.rpe  decree  the  absence  of   such  aata 

The    trea'     'Mnphasls    p.a.'ea     upon     tne     sa-.ma     or.     pram    alone 
it   8  to   :^   tents  a  bushel   Ironi  tne   head  of  the  La'ries  •  .  European 
{>,!rt.s   '.i-a-   pf'i.aps  due   to   the   Lui    that    in    the   ea.-.y    'la\s    01    ihc 
agitation    ler    the    St.    LawTence     lint' d    Stat'-s     —nn    :    r    export 
was    moving    In    volume    and    at    r:'r..\)iir\iii- t-. .     ...    ..    rateh    '.".bichi 

made  some  savings  ea.s;;y  discerinr,>le  Dnr:;  :  'nf-  .  ;.st  2  years, 
hi  w.ver,  grain  has  nioved  troni  the  tiead  '  '  '!.•■  i.„ii-:e-  t'  Liverpool 
at  rate.s  ranging  from  8  :.  12  ■.■■nn-  y..-:  tu-b'  .  as  recent  t<-stimonv 
before  the  Senate  comn..t;ee  i  li  t..e  trean.  ciis,  U.^<-  It  .t  ob-.i  »ub 
that  the  claimed  saving  ol  8  to  1:2  c^nt.s  a  b...-;:'.  .  \-'-'  p  ).s.s.b;e 
t<:>day  and  that  it  is  no  longer  a  c  >e..*  .ir;  .imen'  ,.  :.:  n.ng  t.ne 
c.  nstructlon  of  the  St.  Lawrence  j\  mcrf  exte:j.-..e  ixp.anut.on 
o:   this  situation  appears  in  append. x  E 

There  is  also  testimony  before  ti.e  Senate  comini'tee  tr.at  the 
farmer  does  not  benefit  from  a  red uet. on  in  tran.sportat.on  cost- 
beyond  the  terminal  markets.  Die  bi.r:ner  .ships  his  (.-rum  to  Mm- 
neaptiiis  Chicago,  or  Omaha,  for  example  w  hi  re  .t  ih  -old  on  tne 
ext  banpe  }-Yom  the  invoice  is  deducted  the  fre.^ht  chi-rpe.s  m 
betbleiiiciit  witn  t~ne  farmer.     If    traiu>p<jrtation  costs  ea^t  of   Cbi- 
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nffo.  for  ciampl*.  are  reduced,  the  consumer  geU  the  benefit,  aa 
tbe  grain  eoato  the  Chl<:a«o  price  pltia  tranaportatton  char^  to 
d— llniTlrm  The  oonduaton  therefore  .»  JneTltable  that  the  pur- 
elMkaer  or  wjtfnm*^  of  export  train  abroad  would  benefit  from  the 
reduction  la  tnuMportatioo  ooct. 

Tour  I  iiimlUM  hMi  not  been  able  to  Ignore  the  many  eoooomle 
which  hare  come  about  ninee  the  tncwpUon  oi  the  8t 

project     There  u  no  up-to-dau  ■tatty  o«  the  effect  of 

thl«  new  route  upon  our  foreltrn  tr»de  nor  of  the  effect  upon 
domeetic  trade  m  the  Ori^t  TjUea  trade  area.  It  Is  true  that 
tariff  conalderattona  hare  rr8\j!ted  In  a  marked  Increase  In  lix»- 
tlon  of  branch  plants  abroad  thr  laat  decade.  Of  theae.  the  Ford 
plant  m  B(M(>and  and  the  General  Motors  plants  In  Kni?land  and 
Oermany  are  outstanding  examples.  It  would  seem  that  the  re- 
o«nt  aconamle  cba&ces  and  the  preaent  trends  call  for  reexamina- 
tton  of  the  •oooooilc  Juatmcatkm  of  the  St.  Lawrence  project 
tafore  tbe  pcattlac  trMty  la  adopted. 

TTI«    POWIB    PaOJICT 

The  8t.  Lawrcaee  River  haa  ot»e  of  the  moet  uniform  flows  of 
any  natural  river  la  tbe  world,  due  to  the  regulation  afforded  by 
the  vaet  surface  area  of  the  Great  LaXee.  As  a  consequence,  one 
of  tlw  Caetors  which  is  full  of  uncertainties  m  moat  water-power 
drrelopmesta.  namely,  asaurance  of  an  adequate  stream  flow,  la 
practicatly  ellxninated  from  the  problem 

Tbe  rte«r  drops  a  vertical  dUtaiKW  of  about  296  feet  from  Lake 
Ontario  to  Montreal,  of  which  mbout  91  f'^t  (40  percent)  occurs 
tn  the  international  secUon  <Lake  Ontario  to  Cornwall  i .  Most 
of  th*  latter  occxjrs  thrmiijh  two  rapids,  the  Rapids  Plat,  opposite 
w,*  -igton.  NY.  and  the  Lon«  Sault.  opposite  Mmmti%.  NY. 
li.e  ;l.^w  available  at  all  times  Is  In  excem  of  150.000  cubic  feet  per 
and  for  95  percent  of  the  time  exceeds  190.000  cubic  feet 
-ond  The  maximum  flow  of  the  river  U  seldom  greater  than 
rie  minimum  flow 

'ho  ptea  submitted  and  approved  by  the  engineers  of  the 

'     •  rt^MOta,  two  dams  will  be  oenstructed  which  will  con- 

>•   the  fan   available   in  the   iDternatlonal   section  at   these 

The  engineers  also  estimate  that   the   ultimate  economic 

■y   of   installation   would    be   approximately   3  300  000   horse- 

{-<  *'•'    which  would  be  divided  equally  between  the  two  countries 

or  the  State  of  New  York  and  the  Province  of  Ontario      With  the 

retTJlatory  works  which  are  to  be  con.«.tructed  under  the  terms  of 

the  treaty,  the  proposed  Installation  would  furnish  firm  power  In 

t^-   I'Tiount  of  about  1.500  000  horsepower   (approximately  10  000.- 

r<  <     ■•^'l   kilowstt-hovirs  per  year),  with  secondary  power  available 

lu  ti.e  amount  of  about  2.800  000.000  kilowatt-hours. 

The  allocation  of  costs  which  U  chargeable  to  navljfatlon  and 
power  mu-st  of  neceeslty  be  arbltra.-^.  as  certain  elements  are  essen- 
tial to  both  purposes.  It  should  be  understood,  however,  that  the 
dovolopment  of  this  section  of  the  river  for  navigation  alone  could 
be  aeeocoplUhed  at  a  far  lera  cost  than  by  the  plan  adopted  If  it 
were  feasible  to  disregard  the  ecozumlc  value  of  tbe  potential 
power 

It  is  assumed  for  the  purpose  of  this  report  that  the  plan  f'lr 
navigation  and  power  which  has  been  submitted  by  the  Joint 
■'■t'"'S<1in  boards  reprenentlng  Canada  and  the  United  States 
Is  the  most  feasible  for  the  dual  purposes. 

The  cost  of  Items  which  niay  be  assigned  to  povrer  uses  can  be 
taken  »t  »240.000  000.  or  about  tlOS  per  horsepower  of  Installa- 
tion If  It  Is  to  be  assumed  that  the  entire  output  of  the  plants 
could  be  marketed,  the  cost  of  the  power  at  the  plant  would  be 
about  as  follows 
Fixed  charges;    Interest,   taxes,  depreciation,  and  re- 

nowals  at   ll   percent  equals |3C.  400.  000 

OnMalliig  costs:    13.000.000.000  kilowatt-hours  at  0.00 

Mat      7.200,000 


('  i: 


•0  28  cent  per   kilowatt-hour 


33.  800.  000 
33  800  000 

12.000.000.000 

Th^  ahoTe  costs  place  this  power  upon  about  a  parity  with 
N:;«..i-i  hills  power  New  York  State  purports  to  own  the  bed  of 
thf  -  :  i^rrence  River  on  this  side  of  the  Intematloral  boundary 
as  do*--  ••  Provtnoe  of  Ontario  on  the  opposite  side  Subject 
to  th*-  ,  .'  -cllctkm  of  the  Pederal  Oovemment.  in  re«p«*ct  to 
aOTtfatlon.  the  State  has  always  assumed  that  this  ownership  per- 
mitted It  either  to  grant  the  right  to  develop  thU  power  or  to 
dseoiop    It   under   State    auspices. 

There  has  always  been  some  question  as  to  whether,  in  the 
event  that  the  State  did  not  aseert  these  rights  prior  to  a  time 
whtTi  the  National  Oovemment  might  construct  works  of  the 
T  i:  ;r«  now  contemplated  Tor  the  purpose  of  improving  navlga- 
tiua.  '.Y  "  =i'.t'^  X.  1  i.  .  H  Its  Interest  An  almost  pormUtf  case 
occurr-  ;    i:  v        •  the  Federal  Government  oooatmolsd 

a   dam    And    ultimateiy    leased   the  power  to  a  private   company 

Power  IS  a  commodity — Its  value  depends  upon  whether  it  can 
be  marketed  at  a  profit  Great  strides  were  made  In  the  develop- 
nMnt  or  water  power  from  1910  to  1925.  Popular  opinion  came 
to  the  notion  that  water  power  meant  cheap  power  It  Is  cheap 
power  -at  the  plant  The  development  of  the  art  of  electrical 
transmission  m.<vde  feasible  the  development  of  water  power  during 
the  atv-vf -m^r-ti'^.'rl  p<—'  d  as  it  became  possible  to  sell  the 
water  ,     xf-     -  \ ■'->'.    i:  remote  point  where  there  was  a  de- 

maud   I    t  '.lie  i>i'*er 

During  this  same  period  notjible  advances  have  been  made  which 
have  r  '  -    f  aaBonat  ot  power  oWln«hls  trom  a  pooad  of 

fuel,    t  r  t^.i^.-^ie.  la  taat  ttao  pobtte 


United  SUtcs  used  3  pounds  of  coal  per  kilowatt -hour,  but  In 
1999  tlM  fool  coasomptkm  per  kilowatt-hour  had  been  reduced  to 
1.M  ponadi.  a  redaction  of  44  peroent.  The  p.-lce  of  coal  has 
been  reduced  In  about  the  aaais  prupofftlon. 

The  effect  of  this  has  bsen  to  itiorten  the  distance  which 
water  power  could  bo  eoonomlrally  transmitted,  as  It  must  meet 
the  price  for  which  stoam-foaerated  power  can  be  produced 

The  attachsd  dla«ram  shows  graphically  the  electric  energy 
produced  each  year  In  New  York  Bute  up  to  1929.  the  last  year 
for  which  complete  figures  are  available  to  us.  <  There  Is  evi- 
dence of  a  gradual  drop  for  the  past  2  or  3  years  )  It  will  be 
noted  that  the  up-6tate  power  nearly  equals  the  amount  for  New 
York  City,  but  wltsiso.  aD  ot  the  city  power  Is  steam,  more  than 
75  poKent  of  the  ap  etalo  power  is  now  provided  by  water.  There- 
fore. If  a  markat  Is  to  be  fooad  throoKhout  tho  8Ute  for  8t. 
Lawrence  River  power  it  must  supstsode  all  of  the  steuB-generated 
up-State  power  and  7S  pereSBt  of  it  must  be  transmitted  to  New 
York  City.  For  reasons  of  rallabUlty  of  service  and  load  factor 
demands  it  is  doubtful  If  the  up  8Mit»  laal-generated  power  ooald 
be  supplanted.  It  u  pertinoat  to  qaols  from  the  concludoac  at 
Governor  Roooevelt's  own  oonmlasloo  upon  this  subject  of  "  Mar- 
ket for  St.  Lawrence  Power  ".  as  It  was  created  In  furtherance  of 
his  avowed  conuBttovents  for  the  development  of  our  "  cheap 
water  power  "  for  the  •  bei^Qt  of  aU  the  people  " 

In  the  letter  of  transmittal  dated  January  15.  1931.  tta*  St. 
Lawrence  Power  E>evelopaMnt  Commlsalon  advises  the  governor 
and  legislature  among  30  definite  findings: 

"11  Ttie  marketing  problems  for  St.  Lawrence  power  are  com- 
plicated In  this  respect;  that  moet  available  customers  for  this 
powtr  are  those  who  csm  use  constant  power,  whereas  the  domestic 
coasaiaars  of  power,  to  whom  the  maximum  benefits  of  this 
i  project  should  go  use  the  current  on  the  average  only  a  few  hours 
a  day. 

••  13  If  any  substantial  part  of  the  actual  power  generated  oa 
the  St.  Lawrence  were  to  be  delivered  to  Its  domestic  consumers, 
great  waste  would  be  involved  unless  provision  were  made  to  sup- 
plement It  with  power  from  other  sources." 

The  commission  did  not  quote  as  finding  the  report  of  their 
engineers  on  mftrketln«.  which  says  (p  58):  "There  Is  danger 
of  overdoing  the  long-distance  transmission  of  electrical  energy  " 
•  •  *  "  ThM'e  is  no  known  way  to  so  design  and  build  theas 
lines  so  that  they  will  be  free  from  Interruption.  •  •  •  It  Is 
doubtful  whether  there  is  a  market  for  such  a  large  block  of  p>ower 
at  high  load  factor  In  New  York  City  which  would  submit  to  such 
interruptions."  Their  engineers  also  made  the  foUow-lng  findings, 
on  page  96 

"11.  The  St.  Lawrence  power  could  t)e  utilized  by  continuous 
Industries  at  the  site      •     •     •  " 

"  14.  It  Is  therefore  our  conclusion  that  the  supply  of  St  Law- 
rence power  exclusively  to  any  one  particular  class  of  customers. 
except  continuous  industries  at  the  site,  would  not  only  be  accom- 
panied by  great  economic  waste  but  the  resulting  costs  would  be 
higher  than  thoee  for  steam  electric  production  at  or  near  the 
market  •• 

These  findings  are  set  forth  in  full  In  appendix  I. 
The  State  of  New  York  has  long  considered  the  development  of 
power  In  the  International  section  of  the  St  Lawrence  River. 
This  development  has  been  a  major  ls.sue  of  both  political  parties 
tn  the  State  for  many  years  past  Both  are  committed  to  State 
development  of  St.  Lawrence  power  In  the  Interest  of  lower  elec- 
trle  rates  for  homes  and  industrlea.  See  appendix  D.  Tbe  last 
three  Governors  have  emphasized  this  development  as  a  part  of 
their  economic  programs. 

By  unanimous  vote  of  both  branches  of  the  State  legislature  a 
bill  was  enacted  and  signed  by  Gov  Pranklln  D.  Roosevelt,  in 
April  1931.  creating  the  Power  Authority  of  the  State  of  New 
York,  a  "  corporate  instrumentality  "  of  the  State  and  adminis- 
tered by  S  trustees.  1  appointed  each  year  for  a  term  of  5 
years.  As  the  law  states,  it  Is  "  a  body  corporate  and  politic,  a 
political  subdivision  of  the  State,  exercising  governmental  and 
public  powers,  perpetual  In  duration,  capable  of  suing  and  being 
sued."  This  act  declares  the  policy  of  New  York  State  as  to  the 
St.  Lawrence  River  as  follows: 

"  That  part  of  the  St  Lawrence  River  within  the  boundaries  of 
the  State  of  New  York  Is  hereby  declared  to  be  a  natural  resource 
of  the  State  for  the  use  arid  development  of  commerce  and  navi- 
gation In  the  interest  of  the  people  of  this  State  and  of  the 
United  States,  and  for  th«  creation  and  development  of  hydro- 
electric i?ower  In  the  Interest  of  the  people  of  this  State,  and 
such  natural  reeources.  including  the  bed  and  waters  of  the  river 
as  Instrumentalities  of  commerce  and  navigation,  and  the  bed. 
waters,  power,  and  power  sites  in.  upon,  or  adjacent  to  or  wUhln 
tbe  watershed  of  the  said  river  owned  or  controlled  by  the  people 
of  the  State,  or  which  may  hereafter  be  recovered  by  or  corae 
within  their  ownership,  poanesslon.  and  control,  shall  always  remain 
inalienable  to.  and  ownership,  possession,  and  control  thereof  shall 
always  be  veeted  in  the  peuple  of  the  State." 

The  power  authority  thrjugh  Its  chairman  appeared  before  the 
Senate  Committee  on  Foreign  Relations  at  hearings  In  Washington 
on  the  St  Lawrence  treaty  in  December  1932  advocating  tha 
Immediate  development  of  the  8t  lawrence  River  and  that  tha 
United  States  agree  to  make  available  to  New  York  State  for 
the  development  of  power  all  of  fhe  United  States  share  of  the 
flow  of  water  In  the  International  section  not  required  for  navi- 
gation The  power  authority  In  turn  for  the  right  to  the  flowaige 
agreed  to  pay  the  costs  attributable  to  the  development  of  the 
power  The  summary  of  the  statement  of  '^'hatrman  Frank  P. 
Walah  bafora  the  Senate  coaumttee  appears  in  appendix  I. 


I 


As  n  result  of  a  mtW'-;  (if  rr  nfrrf>':"c=  a  loint  r»i-rrrn-.i>::t  wus 
reached  February  7,  1933,  bt-tweer.  tli.  Piwcr  .^li:f.ur^ly  of  New 
York  State  and  the  engineers  of  thr  V...:  ;\p.irt ;;(:,;  with  respect 
to  the  allocation  of  the  cost  of  the  works  m  the  International 
Rapid.s  section.  Following  approval  ot  thl.s  agreement  by  the 
State  and  War  Departments  a  Joint  r^-s  :  t  n  (H  J.Res.  157)  was 
Introduced  and  passed  In  tbe  Hou-'c  i:  :  i-  :.o\v  be.'ore  the  Senate 
for  approval      This  resolution  provides: 

"Resolved.  That  in  the  event  of  the  ratification  of  the  Great 
Lakes-St.  Lawrence  Deep  Water-way  Treaty  and  the  construction 
of  the  works  provided  therein  the  Power  Authority  of  the  State  of 
New  York,  as  the  accredited  agency  of  the  State  and  in  accordance 
with  the  policy  set  forth  In  the  act  creating  said  Power  ,\uthorlty. 
shall  be  entitled  to  use  for  the  generation  of  hydroelectric  power 
all  of  the  United  States  share  of  the  f  iv,  of  the  water  in  the 
International  rapid.s  section  of  the  St.  I  ;tv  re:,  r  River,  subject  to 
the  prior  use  of  such  water  under  the  treaiy  for  the  purposes  of 
navlf^atlon  and  the  operation  of  reservoirs,  canals,  and  locks,  and 
shall  have  title  to  the  power  hciijes  and  works  appurtenant 
thereto  uf>on  the  United  States  side,  together  with  the  lands  upon 
which  they  are  situated.  In  consideration  of  the  payment  of  Its 
share  of  the  cost  as  determined  In  the  Joint  memorandum  above 
referred  to:  Prornded.  That  no  part  of  the  United  States  share 
of  the  water  in  the  International  rapids  section  of  the  St.  Law- 
rence River  shall  be  diverted  for  the  benefit  of  any  person  or 
private  corporation,  nor  shall  the  use  of  any  part  of  said  water 
or  the  rights  pertaining  to  said  water  be  sold.  leased,  or  other- 
wise alienated  to  any  person  or  private  rorp^  r.ition  for  the  gen- 
eration of  hydroelectric  power." 

The  Joint  memurandum  referred  to  allocates  these  costs  as 
between  the  United  States  and  the  State  of  Now  York,  as  follows: 

"(1)  The  United  State?  a.s.'^Uir.e.'-  re.-rop..'-:bility  for  the  cost  of  all 
works  for  navigation. 

■•(2)  The  State  a^-.-uri-.p-^  $2,'  .SOO  fX'O  a.-  it.s  share  of  the  cost  of 
all  works  common  to  navi;:;.iti  :.  uvO.  ;v.\ver.  the  State  to  receive 
Its  proportionate  share  of  any  k.i,  ;nt;  :f  the  atiua!  cost  of  con- 
struction Is  less  than  the  e.^tlni&led   nxst 

••(3)  The  State  a-ssume-s  re.-^ponsibilny  for  J29,29r>  SOO  for  power- 
house substructures  l  »- id  ar.d  tail  races,  excavations,  etc.,  this 
amount  to  be  reduced    t  y   t!.c   .inniunt  of   the  saving. 

"(4)  The  State  a.ssumes  re.>por.sibllity  for  the  actiia'.  cost  of  its 
power-house  superstructures  and  eqiilpment,  estimated  at  $36,- 
930.500.  and  may  construct  these  work.s  through  its  own  agencies 
or.  by  agreement,  have  them  iri.>-iullecl  at  actual  cost  by  the  United 
States. 

••(5»  In  the  event  that  t!ic  State  of  New  York  el'-rts  \he  United 
States  assumes  responsibility  for  the  construction  of  the  works 
in  their  entirety  at  a  cost  t.j  .New  York  representing  the  sum  of 
the  costs  above  set  forth  >r  .i  t(  tal  of  $39  726  000,  provided  that 
If  the  actual  cost  be  le.^s  ti.m  this  amount  the  State  of  New 
York  will  receive  the  benefit   cl  the  said  savings 

The  memorar.r!-i.::r.   '^i  ncludi-s 

■'The  abovf  r- c  <  :•  r^.cndation.s  are  b,i.=;cd  upon  the  assumption 
that  the  Stav  f  Nfv  Y  'rk  shall  !i.i\o  the  right  to  utilize  for 
po\#er  all  thr  :"  a  <■:  the  St  Law-enrc  Fviver  In  the  International 
Rapids  section  alloc. ard  to  the  Untod  States  by  the  treaty,  other 
than  that  required  tor  n,n;_;at;Lr.  together  v.  ;th  title  to  the 
power  works  and  the  lands  upon  which  they  are  .'■ituated  and 
which  may  be  necessary  and  co.'ivenicnt  for  thrir  operation." 

Thus  It  will  be  sf.  n  that  New  York  State  w-uid  contribute 
approximately  30  pen  fut  of  the  total  cost  of  ti.e  St.  Lawrence 
project  to  be  borne  by  the  United  St.ites,  plus  the  $89,760,000 
provided  for  In  the  Joint  resolution  In  other  words,  out  of  the 
United  States  total  e&timatca  cost  of  $272,453,000.  New  York  State 
will  pay  $126,318,600  ulmost  M  p«rcent  of  the  total  cost  allo- 
cated to  the  United  states  under  the  terms  of  the  treaty.  This 
leaves  about  50  percent  a-s  the  [jorticn  to  be  paid  by  all  other 
States,  a  remarkably  low  proportionate  cost  for  the  Wcstv?rn  States 
directly  Intcre'^tei   In  th.e  preiject. 

Your  comn.;;;<«'  .>.;•.»  searched  diligently  for  evidence  of  the 
utilization  of  the  p^  wer  which  may  be  developed  In  the  interna- 
tional section  A:  rre.sent  th.ere  is  considerable  idle  and  reserve 
capacity  in  Nf^Jk  Y  -.<  and  New  England  The  present  distri-jU- 
tlon  Is  at  le.ust  _..  ptrcent  ofT  compared  \Mth  recent  peak  years. 
This  25  perc*  r  t  *  .:d  y.ave  to  be  absorbed  before  consideration 
would  be  c:'.':.  '\;.i::dnit:  the  re-erve  capacity  now  available 
The  re;  r  rt  f  tic  -^t  Lawrence  Power  Development  Commission 
to  the  .New  Yik  State  I  e^'i.-^iature.  to  which  reference  has  been 
made,  is  convinclm:  .::  :ts  conclu.s;on  that  this  power  could  be 
utilized  bv  contmu'  us  industries  at  the  site  It  is  apparent. 
therefore,  that  a  majkel  for  the  power  must  be  developed  which 
may  require  manv  years  befi>re  its  fall  utilization  can  be  had. 
as  long  as  a  br  -.u;  ->  a.e  .ndustrial  growth  must  take  p!.i.e  at 
or  near  the   e'.te 

Rochester  ••-  r.:  r-  than  200  miles  from  the  propo^^ed  p'^'.ver  sites. 
With  r-  .--.'p:  .-  .  r  j^nver  c.ipacity  from  its  own  facilities  and 
Niagara  ha:.s  ii.-  ..  n.ueh  nearer  source  of  cheap  power,  there 
seems  to  be  little  likelihood  of  Hornester  utiliriiikr  St.  Lawrence 
power  It  is  said  that  there  is  comslderable  flow  of  water  at 
N    ..  .ra  which  Is  not  being  u.-^d 

ll.v  state  power  authoritv  art  directs  the  commission  to  de- 
velop, maintain,  manage,  and  operate  the  project  m  su"h  m.in:i''r 
as  to  benefit,  aid,  and  Improve  commerce  and  navit-ation.  and 
declares  that  the  development  of  power  shall  be  considered  pri- 
marily for  the  benefit  of  the  people  of  the  Slate  as  a  v.hi  ie  ;ind 
particularly  domestic  and  rural  c(m.sumers  to  whom  the  ',>o\ver 
can  economicaliv   be   made   available,   and   accordingly   thut    baie   to 


and  use  by  industrv  shall  be  r\  soriTiisrv  rurp''se  to  ho  utilixed 
principally  to  secure  a  sufticiert  v  '  ,  >,  .ui  factor  and  revenne 
returns  which  will  permit  o  .;.(,-!;,  ,,nj  rural  use  at  lowest 
possible  rates,     (Sec.  5.) 

The  commission  Is  directed  to  negotiate  contracts  for  sale, 
transmission,  and  distribution  of  the  p>owcr  generated,  under 
terms  to  provide  pa\Tnent  of  operating  and  maintenance  expenses 
of  the  project.  Interest  on  and  amortization  and  reserve  chargee 
sufficient  within  50  years  of  the  date  of  issuance  to  retire  th3 
bonds  of  the  power  authority.  Provisions  are  made  for  the  com- 
mission to  fix  rates  to  consumers,  in  the  contract,  ai^d  make 
periodic  revisions  of  service  and  rates.  It  is  provided  that  upon 
completion  of  the  necessary  contract  or  contracts  the  commission 
shall  proceed  with  the  physical  construction  of  the  project  au- 
thorized by  the  act  and,  among  other  things,  to  borrow  money 
and  secure  same  by  bonds  or  liens  u:->on  revenue  from  property  or 
contracts,  subject  to  the  provision  th  .t  rh  ;  v,er  authority  shiUl 
have  no  power  at  any  time  to  p. edge  the  c;ed:t  of  the  State. 
(Sec.  5.) 

The  act  requires  that  no  bonds  shall  be  issued  until  "  firm  con- 
tracts for  the  sale  of  power  shall  have  been  made  by  it  suf- 
ficient to  Insure  payment  of  all  operating  and  maintenance  ex- 
penses of  the  project,  aud  Interest  on  and  amortization  and 
reserve  charges  suGcient  to  retire  the  bonds  of  the  power  au- 
thority In  not  more  than  50  years  from  date  of  issuance  thereof." 
(Sec.  8.)  Contracts  shall  be  subject  to  public  hearinj  When 
the  contracts  are  finally  agreed  upon  the  power  authority  shall 
report  the  proposed  contracts  with  its  recommendations  and  tho 
record  of  hearings  to  the  Governor  of  the  State.  If  the  con- 
tracts are  approved  by  the  Governor  they  shall  be  executed  and 
carried  Into  force.  (Sec.  9.)  Failure  to  agree  upon  terms  and 
conditions  of  a  contract  or  upon  the  Governor's  disapproval  of  a 
proposed  contract  none  of  the  powers  to  own,  build,  operate  .ind 
maintain  dams,  power  houses,  and  other  uistnimentalities  .'^h.iil 
be  exercised  until  the  lej;;.^h,"ure  and  the  Governor  shall  h.f.e 
approved   plans  reported    hv    •':;.■   power    authority.      (Sec     10  i 

The  F*rovince  of  Qu'^he-  i-  pposed  to  ine  St  Lawrence  project. 
Its  legislature  on  Apn.  24  lc<;J  pa.s.sed  a  ir.ensure  permitting  the 
exportation  of  power  from  Quehei  im  t!ie  Unitcfl  stati  s.  A  pre.s8 
dispatch  of  April   8,   1933.  exp,,.;:  s   '';.:s   '.e^ishit;    :.   as   :  lUows: 

"  Explaining  the  proposed  Icp^islatlon  which  vrould  permit  ex- 
port of  power  from  the  Province  of  Quebec  to  the  United  Sti.-es, 
Premier  L.  .A  'I ,:,-  here.iu  revealed  ;r.  the  provincial  .»  .rs..!:  u-e 
that  one  of  the  chut  reasons  for  it  is  to  'deal  a  deaiiibiovN  to 
the  St.  LawTence   waterways  devi:rpm(  nt   prr  ject 

"The  development  of  the  St.  Lawrence  w..ter\vays  vv;;l  be  a 
very  expensive  matter,  he  explained.  It  i.s  designed  to  i;i\e  ih" 
United  States  about  l.OOO.OO)  hrsepwtr  It  we  say  t..  th.e 
United  States:  'Here  Is  2.'i0  OiiO  r  :■!:)' ,i  >u  n'--fpo\^er,  wiiy  vo 
ahead  with  the  St.  LnwTence  project  ,  vv,:i  thai  not  t)e  a  leuuig 
argument?  I  am  sure  th.it  've  will  gi\e  a  deathblow  to  that 
project.  It  is  the  State  of  New  York  and  the  New  England 
States  which  are  mainly  Inte-s -ted  as  reeards  electricity  and 
which  win  benefit  If  we  teii  th- :n  they  v..Il  m  t  h.ave  to  pay 
1  cent  for  development  costs,  I  .u:;  su:e  they  w.Ii  be  no  ionjer 
Interested  in  that  project." 

This  is  an  Interesting  sidelight  on  the  power  dpvflopnie:  t  and 
also  reflects  the  idea  of  the  limiied  need  ^or  the  St  Lawrence 
power  development  on  the  T'nited  States  side,  us  ;t  clea:  .y  doe*-  for 
Canada,  In  view  of  its  ability  to  export  power 

It  will  be  observed  from  the  foregoing  description  of  the  Power 
Authority  Act  that  while  the  power  commiss:on  may  commit  the 
State  to  the  construction  of  the  power  project,  certain  safeguard.^ 
rest  with  the  State  legislature  and  the  Governor.  The  develop- 
ment of  and  marketing  of  tbe  power  is  a  subject  which  should  be 
considered  on  Its  own  merits  Unless  there  ;s  .a..ssurance  of  a  devel- 
opment of  a  market  for  the  power  ^-'enerated  :n  th.e  international 
section  within  a  reasonable  period  of  vears.  there  can  be  i.o  justifi- 
cation of  the  vast  expenditure  of  ;:./.:ify  by  New  York  State  in- 
volved In  the  present  project.  The  aevelopment  of  the  power 
should  not  be  undertaken  as  a  part  of  a  nav^'ation  project  merely 
for  the  purpose  of  saving  something  m  transportation  cosis  for 
Central  and  Western  States 

Your  committee  subwribes  to  the  principle  that  New  York 
State's  equity  in  the   j>owci    deveiopmeiil   should   be  pret.er'.ed 

CO.NCLUSIONS 

Our  study  of  the  St  LawTence  Waterway  and  power  project  leads 
to  the  conclusion  that  deepening  of  the  St  lawrence  llivcr  for 
improvtment  of  navigation  and  the  development  of  its  power 
rc.'J^:ur.-es  will  m  all  prohabihty  ultimately  follow  in  the  future 
when  It  c,in  he  ec;  :.orn.caiiy  Vustified.  "Tliere  are,  hov.-ever,  no 
compe.iing  circun^sta;.,  e;-  under  p.-esent  conditioiis  which  demand 
haste    in    prosecutin  ■    :!;.-     ^'reat    undertak::..: 

While  the  studies  of  the  UniU'd  States  entiineers  confirm  the 
feasibility  and  practicability  of  developing-  the  S'  Lawrence  for 
navigation  and  power,  the  independent; y  inade  economic  surveys 
of  the  early  post-war  periods  were  ins  itf.cient  and  did  not  afTord 
adequate  grounds  for  economic   Juvtiht  ation   of   the  project      This 


lack  of  data  on  which  to  taa.«e  cor 


ravoriiig  the  project  is 


now  greatly  emphasized  by  f-',b,equcnt  world-wide  economic 
changes  and  the  presei.t,  trends  Such  surveys  now  afford  little 
proof  of  additional  utilization  of  the  St  Lriwrence  waterway  nor 
market  for  the  water  power  suflicient  to  warrant  the  proposed 
improvement,  from  the  standpoint  of  the  interests  of  the  United 
btutes. 
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Th«  project  d  urine  th«  period  of  eonstructton  and  for  many 
jm»n  UMTMkfter  cannot  be  cxurted  on  except  at  public  expense 
by  tb«  taxpayer  There  u  no  aaeurance  of  the  project  be- 
g  eelf- liquidating.  Tbere  Is  undupute<l  evldenoe  tbat  Uia 
plants  will  require  years  to  become  self-supporting,  unlses 
a  large-scale  industrial  development  takes  place  within  the  region 
of  proAtablc  distribution  of  the  power,  of  which  there  Is  now  no 
aseurancc.  It  is  a  known  fact  that  there  Is  at  present  considerable 
Idle  and  reecrve  power  capacity  in  New  York  and  New  England. 

It  la  also  a  fact  that  for  every  ton  of  freight  transported  over 
the  waterway  the  taxpayer  will  contribute  In  overhead  cosU.  for 
the  benefit  of  shippers,  an  amount  equal  to  91  to  $4  per  ton. 
upon  the  particular  estimate  of  tonnage  which  may  be 


•!•  Indications  that  Canada  may  recetve  greater  benefit 
taq^rored  waterway  than  the  United  Statea.  The  bulk  of 
the  tonnage  Is  shown  to  be  Canadian  preferred  grain.  Including 
that  portion  of  Canadian  grain  traffic  which  has  heretofore  morcd 
▼la  the  BvMbIo  port  of  New  York  route.  Any  ■grtewnt  obligating 
the  United  Statea  to  develop  the  8t.  Lawrcnoc  lAMMild  take  Into 
mnildi  I II '  II  not  only  the  preferential  and  adverse  tariff  reatric- 
ttooa  opemtlng  against  commerce  and  shipping  of  the  United 
States  and  Canada  but  the  pocslbtltty  of  flooding  the  Great  Lakes 
area  with  highly  competitive  imports  brovtght  In  at  low  cost  by 
foreign -operated  steamships,  to  the  great  disadvantage  of  United 
Statee  and  Canada,  whoee  shipping.  Industrial,  and  labor  condl- 
Uone  are  on   a  much   higher   plane   than   thoee   of   many  foreign 


Is  every  reason  to  believe  that  the  additional  traffic  that 
will  reeult  from  the  Improved  St  Lawrence  will  be  made  up  largely 
from  tonnage  diverted  from  existing  routes,  and  that  United  States 
rail,  canal,  and  lake  carriers  and  Atlantic  ports  will  adopt  every 
poeslble  measure  to  preserve  their  share  of  the  available  trafllc 
TIMb  ■■■  'ton    la   s    factor    which    will    have   a    bearing  on   the 

ttlttma  >■  TsTSc  for  the  deepened  St    Lawrence  route 

The  marked  disagreement  among  authorities  as  to  the  extent 
which  .^o^i  "-h, nping  can  economically  utilise  the  Improved  St. 
Lawrr-    -    ■^•-  to    emphasize    the    fact    that    a    J7-foot    channel 

would  iiiaur  M  .-i  treal  a  tidewater  port  accessible  to  lake  shipptag. 
to  the  disadvantage  of  the  pcirt  of  New  York  and  other  United 
Statee  porta 

There  are  ample  grounds  for  requiring  the  expense  of  the  project 
to  be  bonM  by  the  interests  directly  benefiting  from  the  fsctltttee 
wtiieb  It  provides  The  international  shipping  charactenattoa  at 
tbe  Be^^  -*•  i  *  '  would  justify  the  applieatUm  of  reasonable  toOa. 
the  sa  .es  to  ail  shippinit  throMigli  the  Panama  or  Snea 

Canals      >  .->  v  foreign  shipping  of  counlilee  other  than  Can- 

ada docki:  >  .'ie  heart  of  the  continent  should  eontrlbute  some- 

tMng  towaru  tiie  expense  of  jirciTlilbg  and  maintaining  the 
waterway 

It  is  our  opiBlMI  ttat  Ik*  eeonocnte  meriu  and  luatlAeBtlan  at 
the  large  eapMldltan  lawotved  la  the  8t  Lawrence  wsliway  and 
It  have  not  been  fully  determined  by  the  Inter- 
iission  and  the  boards  of  engineers  and  that 
Juetlflcation  of  the  project  rests  wholly  upon  the 
ttidtee  made  by  proponenu  6  to  13  years  ago.  under  conditions 
materially  different  from  those  which  now  confroBt  the  United 
Statee  or  are  likely  to  prevail  during  the  next  decade  We  adhere 
to  the  prlneiple  that  under  the  existing  stringency  all  expenditures 
lor  puDllc  works  should  be  based  upou  reasonable  assurance  of 
being  self-Uquldsilng  We  believe  that  there  should  be  a 
up-to-date.  Impartial  appraisal  of  the  economic  consld- 
tnvolved  in  the  project,  from  the  standpoint  of  the  United 
before  the  Cireat  Lakes-St  Lawrence  Deep  Waterway  Treaty 
!•  approved  by  the  Senate 

Tour  eomaaSUm,  therefore,  recommends  thst  the  Rochester 
Chamber  of  OooOMrce  be  placed  on  record  as  follows 

Thst  the  Senate  of  Ih-  1  States  be  requested  to  delay  the 

adoption  of  the  St    Lawr*  l-eaty  until  an  impartial  survey  can 

be  made  by  the  Board  uf  Rivers  and  Harbors  Engineers  of  the 
traffic  which  the  United  States  may  reasonably  expect  to  move  via 
the  St  Lawrence  route,  to  show  the  savings  and  beneOts.  as  well 
as  disadvantages,  to  the  United  States  therefrom;  that  the  Board 
determine  definitely  the  annual  coets  of  operation  and  mainte- 
nance and  the  possibility  of  making  the  project  self-liquidating 
within  a  reasonable  [>erlod  of  years,  also  sttidy  of  such  other  fac- 
tors as  are  eaeential  to  the  determination  of  the  wisdom  of  under- 
taking thu  development  under  the  present  economic  conditions 
and  trends 
Bespectfully  submitted 

8r»ciAi.  CoMMrmta — Porr  or  Rociatarm  OoaurrrrTx. 
raAPfx  H    Mact.  Chairman. 
Jomn  Hakot. 
Roaairo  o   Robssts. 

FUCO'k    W     BtJSTOM. 

.Mv  :933. 

Mr.  LONG.  Mr  President.  I  am  not  going  to  undertake 
to  answer  the  Senator  from  Michigan  [Mr.  VA.fDENBCRcl 
and  the  Senator  from  Wiscooiln  IMr.  La  Polutttk]  t^ut 
afiernoon.  but  I  expect  to  do  ao  tsmorrow. 

However.  I  wish  to  say  In  Jtist  a  moment  or  two  that  the 
Senator  from  Michigan  and  the  Senator  from  Wisconsin 
have  apparrntlv  overlooked  so  many  facts  as  to  feel  that 
they  have  t>*  •  r,  in.  an  injustice.  Whether  I  can  convince 
these  HDtlemen  or  not.  I  think  I  can  well  see  that  tfaelr 


efforts  will  do  more  of  an  injustice  to  thetr  own  sections 
of  the  country  than  to  the  section  from  which  I  come,  or 
to  New  York. 

Somehow  we  cannot  get  the  facts  into  the  minds  of  thoae 
favoring  the  treaty  They  have  been  laboring  under  a  mla- 
apprebension  as  the  result  of  false  propaganda  that  they 
are  wobag  to  be  able  to  save  10  cents  a  bushel  ou  wheat 
from  their  part  of  the  country  to  Liverpool.  The  fact  is 
that  the  only  saving  they  could  make.  If  they  could  make 
any  at  all.  would  be  in  the  rate  from  the  Great  Lakes  to 
Montreal.  It  costs  only  4Vi  cents  a  buihel  to  ship  wheat 
from  their  part  of  the  country  to  Montreal:  and  if  they 
saved  it  all.  they  could  save  but  4'2  cents.  The  chances  are 
they  could  not  save  anythixig.  and  yet  they  are  influenced  by 
such  false  propaganda  and  we  cannot  get  them  to  see  that 
the  true  statistics  do  not  Justify  that  projjaganda  what- 
soever. 

I  will  show  further  that  this  is  not  an  American  public- 
works  program.  It  is  an  American  expense  program,  but  a 
Canadian  public-works  program  to  be  carried  on  with 
American  money.  I  will  show  fiirther  that  conservative 
estimates  are  that  from  80  to  90  percent  of  this  money  would 
be  spent  in  Canada  for  Canadian  labor  and  Canadian  ma- 
terial and  to  build  a  port  for  Montreal,  and  not  for  the 
Uxilted  States.    The  engineering  would  be  Canadian  as  well. 

A  further  matter  that  I  will  show  will  be — and  there  will 
be  no  difllculty  whatever  to  show  it — that  this  is  not  an 
American  proposition.  The  Senator  from  Wisconsin  [Mr. 
La  PoLLETTEi  might  just  as  well  have  tried  to  show  thit 
some  meml)er  of  a  chamber  of  commerce  had  embraced 
the  Hindoo  religion  or  was  a  member  of  the  Baptist  Church, 
and  tried  to  show  that  he  follows  Hlndooism  or  BuddhLsm 
because  the  Morgan  people  have  some  connections  m  India, 
as  to  try  to  Justify  the  charge  that  because  one  or  several 
of  the  members  of  a  chamber  of  commerce  that  have  ap- 
proved it  had  a  power  company  somewhere  or  somebody  in 
It  that  was  In  some  way  mixed  up  with  Morgan.  If  we 
were  to  go  oat  to  Wlacaastn.  we  would  find  these  very  ismt 
power  interests  are  insiirtyrs  of  the  chambers  of  eommsrcs 
which  are  endorsing  this  imqultous  treaty.  We  would  tK>t 
And  any  differerice  In  them.  We  would  find  that  chambers 
of  commerce  have  power -company  directors  m  North  Da- 
kou.  South  Dakota,  and  Wiateottn,  where  they  are  at  fault 
enough  to  endorse  the  treaty. 

That  is  not  all  Some  mention  hai  been  made  of  the 
labor  unions  of  the  country.  I  have  in  my  hand  a  letter 
from  the  Brotherhood  of  Railroad  Trainmen  of  the  United 
States,  who  are  opposed  to  the  treaty.  I  have  here  a  letter 
from  the  Order  of  Railway  Conductors  of  America,  who  are 
opposed  to  the  treaty.  All  up  and  down  the  Ni  sippl 
Valley  the  laboring  men  and  others  are  oppo^^u  to  the 
treaty. 

Wherever  there  is  a  coastline  the  people  are  opposed  to 
the  treaty.  Wherever  men  have  studied  the  matter  long 
enough  to  understand  it.  they  know  that  It  Ls  proposed  to 
take  American  moiiey  in  order  to  lengthen  the  water  route 
to  England.  It  wiU  not  be  a  shortenmg  of  that  route.  It 
is  1. 100  mUes  shorter  by  the  all- water  route  by  way  of  New 
York  than  by  way  of  Montreal. 

There  is  only  one  more  point  I  am  going  to  show  tomor- 
row. I  am  going  to  show  that  the  Senators  from  Michigan 
and  Wisconsin  have  made  their  estanated  allocation  of  cosU 
by  allowing  Canada  all  that  it  has  already  spent  on  this 
project  and  by  allowing  the  United  States  some  little  in- 
significant amount  that  It  might  have  spent.  But  in  allow- 
ing Canada  what  it  is  supposed  to  have  spent  they  have 
practically  allowed  Canada  everything  that  they  could  find, 
high  or  low  or  in  the  middle,  that  had  been  spent  on  the 
internal  waterway  system  of  Canada.  In  other  words, 
we  might  as  well  allow  the  United  States  Government  to 
have  had  credit  for  the  money  it  .spent  on  the  Red  River, 
on  the  Ouachita  River,  the  Termessee  River,  the  Mississippi 
River,  or  parts  of  its  coasts,  as  to  have  made  some  of  the 
allowances  they  have  made  for  Canada  as  a  part  of  its 
expenditure  on  the  cost  of  thLs  waterway  in  ord^r  to  show 
that  there  !s  a  50-50  dl\Tsion  of  the  cost,     '.v  ■   will  show 


i 
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that  they  have  lumped  [ho  co.  t.^  th  it  Canada  ha.s 
nn  Inland  waterway  sy.stem  m  order  to  make  i:  appv.ir  tJiat 
It  is  a  50-50  proposition,  wliereas  the  true  lacts  are  that 
America  will  probably  sp^nd  Iroin  r.,S  to  70  ]x-.;ent  of  the 
money  that  is  spent,  and  that  xho  eon  w.ll  run  :;.'o  the 
neighborhood  of  $500,000.0^0  or  SCOO.OCO.OOO,  and  pox^ibiy 
more  tlian  that,  in  order  to  have  a  ro'ire  iroin  Canacia,  1.110 
miles  longer  than  the  water  ro',;r,  ihiough  the  jyirt  '>i  New 
York.  That,  amonp  other  th:nr;s.  i-  whai  I  wil!  .shoiw  -wh' ii 
I  have  time  to  debate  the  matter  a  ;t  .^hculd  bt  d..«.u.;  .cd. 
THE  to:  :j-.'~TANo\r:D  ^;^T^:.^L 

Mr.  GOLDSBOROUGH  :.'.r  P:v.^:a.nt.  I  a.-k  unanimous 
consent  to  have  n.^'-rtt  o!  \r.  ihe  Rkcoi;d  an  editorial  appear- 
ing in  the  Baltiii.jre  t^..::  :'  .M.:v  2;?.  1933,  dealing  w.th  the 
question  of  the  gold-.^ta:;davd  n  ;>'al. 

There  being  no  objection.  tl:e  -cntorial  wa.s  ordered  to  t:>e 
printed  in  the  Record,  as  foil  \v>: 

[From  the  Baltimore  Sin.     -  ;:.    iiy,  May  28.   1933) 

\\  MY"" 

It  l8  perfectly  true,  as  Senator  Gla.s.s  nnd  Smator  Reed  have 
aaid.  that  the  administration's  gold  rcppaJcr  is  ropudlatlon — of 
obligations  entered  into  by  xhc  Government  with  the  holder^  of 
its  bonds  and  of  obllcrntlons  rr.trred  into  by  individuals  in  con- 
tracts between  them-i  '.r.-  Certio:.  .-prc;ric' paynierts  are  prom- 
ised; these  paymenii  ;irf  not  to  be  roq-.r.rcd  It  is  repudiation 
which  has  a  peculiarly  glaring  quality  o;  the  Governr.unffi  ca.se. 
since  as  late  as  April  23  Secretary  Wjodin  otTered  some  $500,000,000 
of  Government  notes  to  the  public  and  .stated  to  prospective  pur- 
cha.sers  that  "the  principal  and  mtoirst  ^f  the  notes  will  be 
payable  In  United  States  g  :..  c'o;  r  tnc  present  standard  of 
value  " 

But  It  Is  also  true  that  the  nif;  .sure  r.ov.-  ofTerrd  hv  thr  ,'o!r:nri- 
Istratlon  Is  an  Inevitable  corollary  of  the  Thomti.<;  :r.flati  '.  :  :■.•  -.'*.- 
ment.  If  the  administration  Is  deterunr.ed  to  proned  w.t.h  .wta- 
tlon  on  any  major  scale.  If  all  the  ex:ra\at:ant  p  wer?  In  that 
amendment  are  exercised,  th.e  Govrmmcnt  cann:t  rr..  (t  its  obll- 
gatlon.s  to  pay  In  gold  and  private  delators  cann-t  meet  their 
obligations  In  gold,  nor  In  the  cquival'^r.t  of  e.  Id  cf  the  value  set 
forth  In  the  contracts.  T  iitt<  n.pt  t.'  do  so  wnid  wreck  the 
resources  of  the  Governim  .t:  inid  •-  t.ir  a.s  p.-o...tr  d. '.itorfi  arc 
concerned,  it  would  r  .::i  thp  mt-  «  :...ss  vho  art'  ;j,;p  n-'A  to  be 
helped  by  inflation,  h "r  b  >i!-.  woM  be  rorcivi:;L'  :n;  i:ry  'f  con- 
stantly decreasing  v.i.'.,i'  wl.'.'.e  ;a\.i.K'  debts  la  money  oi  high 
value 

Repudiation  Is  an  ugly  u  '■-1  b'.it  !t  '.«  a  **•  rd  that  o  st  be 
accepted  ar  1  •..'.•'1  :r  tt-.crc  '..i  t<'  hr  n  n.ri.^r  >'pf-rn*;n  ;:;  oiP-.h- 
tlon.  for  •..'.pr.  cn:.:«  m  i^t  be  paid  in  <  boiip  money  1.  'W  rheap 
nobody  Ulon  :  l:,c  ;.'.o.ir.»  ci-.r,  p!c(nrl  B'lt  ob\  IfU--  a-  .t  '.(•  th.O 
this  gold  rrp,-,,.,  '  :»  ,*  ;  y-:  .u  c  ,r  ;i,iry  of  the  Tl.  n.aM  ;r.r.:iti.  n 
amendmei.t  ;•  •■•:.  s  ;.  t  (.car  v.ov  \hr  adniln-.'^trai:.  ;i  r:.'-:.cd 
into  Corn'r"'"'  V  _!.  rl.iH  {.'rmr\:  :i;eii^ure  of  repv.ciianf.'n  T'p  to 
this  time  t.'.'  ;.'!i!i:.:f  ^.t  the  adoiinhsiratlm  h.a.«t  b<-<-i.  t;;ai  t;ic 
powers  rcr.ti..'.'  :  ::.  •',(■  'l')i-<r.:.iH  .irn'-odinent  w.Mild  t>e  \i.scd  symr- 
Ingly.  "^pi  kf-ine:.  .  :  "i.r  adn. :.M."trut;(ir)  have  been  at  yrcit  ;i;..:iK 
to  cxji'.;,::,  that  pr.'ic.'itK  a.-.o-.-.-st  the  Th  ^man  amcnumi-M  ucif 
labor  lo«t  l>ecauw  i  n!y  rontruUed  credit  expansion  waa  con- 
templated 

Of  coun»e    :t    :^   trof   that   '.f  only   controlled   credit  Inflation  was 
contemplnted     t:;e-e   was   nn   reason   at   all   for  enacting  th'-  Thnma* 
amendment       I!    ah    tout    wilm   i.i   be  done,   in   the   way   oi    iiif'.ati  >n 
wa.'   'r  send    the  hialeral   Kesc-rvr   System   Into  the   open   n;..rk.  t  H' 
b\r.     o,    ■.(■'!.::. e:.t      r    .i.'-itics    ..;.d    thias    to    put    out    funds    ■whir;, 
Wi:  ;.  ;    o«"   i.r.    H  h::t;  it.,0.    v  tlun-.e  of  cri-dlt  for  the  use  of  ci'n-.rr.'TC'' 
no      ..»     w:i.5    :;rp<ie<!        I'he    Federal    Ref.erve    8>stem,    a.«    h..is    f^r- 
quento.     (>»•»•:;    j^'  mted    out     earned    on    such    an    operation    Mo,:!f'r 
the    H      ■. '"    a. ;:•:.::. i-'tr:oo. -ip.    to    th.e    tur:c    of   over   a    billion    dnll.trs 
Nevert.hc.es.v     ;•    ha^^    0  fo-.    t'^.e    a'^serted    position    of    the    adn.nos- 
tratlon    Kit^l\    i:..t    mk  h    ion'>oent    and    controlled    credit    mhai;    n 
wii-''   o     b«'   the  ruie.  and  th.il   o.othing  driistlc  was  in   nond 

t o.oc'  ih.se  circumstances  th.ere  v.;^s  no  need  to  bothier  f'T 
the  present  about  logical  corollaries  (f  the  Thomas  ir.f.ati^r. 
amendment.  Our  money  had  depreciated  In  the  foreign  ex  ho.,:e^ 
and  there  had  t>een  some  reilecian  o:  that  In  the  Internal  valoe 
But  not  many  people  had  begun  to  w  rry,  .so  far  as  we  Lave  h.  nrO. 
ab'iut  the  gold  clau«es  In  the  CV  vfrroiier.f.s  bonds  or  ;:.  ;)r  -..ite 
contracts  It  would  hnve  c^.f^r."  o.  b'd;  a.nv  rood  to  hav<»  d"-r.  .r.d-^i 
gold,  for  no  gold  wa.--  iv.iO'.bin  Kit  there  seemed  to  be  no  do- 
posltlon  on  the  part  ul  iiuioers  of  oboii.iLions  cue  :r.  tr  :-!  to 
tr;  to  put  the  screws  on  Money  was  still  c:c.--e  r;  '  o,  h  •.  •  t.- 
previous  values  Ui  prevent  disturbance  and  the  sl;ghtei-t  miinia- 
tlon  that  Mr.  Roosevelt  was  going  to  be  careful  allajed  most 
people's  fears. 

For  what  reason,  then.  ('.  e.s  M;  Roosevelt  s  .idminlstratlon  rush 
this  measure  Into  Congre.ss'.'  The  question  becomes  even  more 
pertinent  when  It  Is  recalled  that  Mr  Roosevelt's  5t.".tement.s,  when 
Messrs.  MacDonald.  Hitt;>  t  j  ;!.^  .Schacht.  and  others  were  here 
a  little  while  ago.  set  I  rih  th^t  one  of  the  objectives  of  the 
International  negotiations  would  be  a  ret u-n  to  tr .Id  If  a  nation 
is  off  gold  in  fact,  but  wishes  to  rivsture  the  use  of  gold  in  all 
the  Important  trading  nations;  and  if.  pendmaj  negotiations,  there 
Is  a  general  feelmg  among  the  pt-.-jplf  th.it  the  reins  will  be  held 
firmly    m    hand    and    consequently    there    is    pre\i»iiiintj    -iu.et     n 


tho.'^e  (  ondltlons  obtain,  why  rush  In  with  a  measure  tioii  ainounlt 
t      :  irmal  repudiation? 

Mr  Roosevelt  says  that  people  ^rt  not  allowed  to  hold  gold  and, 
therefore,  there  would  be  no  sense  In  paying  them  gold  which 
they  wotild  have  to  turn  In  at  once.  But  people  were  not  demand- 
ing gold.  They  were  not  claiming  what  most  of  our  best  lawyers 
believe  to  be  their  constitutional  rights  to  Insist  up>on  keeping 
gold  In  their  possession  and  to  insist  uf>on  payments  In  gold  when 
payments  In  gold  had  been  pledoei  bv  *h>^'  O  ■  err,  r,<  !.t  W:.\ 
under  those  circumstances,  ru  h.  :n  v.-\X]\  ,i  Tnfa-.ire  •  r,^,,xru\r.  a 
clamor  for  gold  when  no  p.i  -i  al  :.t .  ;  ..  .-  Oet  n  de 
for  such  restraint:  and.  by  ro-:..:.j  :;.  v. 
ate  pledges  made  by  the  Govero. :;..•.•  ., 
question   needs   clearer   answer    tho;    U. 

It   needs   clearer  answer,   f n    .>-u^»e  f^ 
officially.     For   it   Is   altogether 


ionst  r.o.  IT. 

■;i  •!o-,t   measure,  repi.^;.- 

ho.e   ,,.<   AprU   23?     That 

hiiitrton    has   given. 

ih;;:T    f '.tr    wih    be  given 


habh-    that    one 


U'luhV 


f    th.e   rea-Rons 
ivc--,veu       1 1    is 


for  this  step  Is  of  a  nature  that  never 

altogether  probable  that  this  move  is  by  v.  .o,-  <;f  hviu-^  an.  to.er 
"shot  In  the  arm"  W.-  h..irp-d  olT  p-ri  drpVer:  a  ted  th.e  lioihir 
In  foreign  exchange,  slarteo  a  wave  ot  lee.nit;  that  soir.o  kind  of 
Inflation  was  under  way.  i.::o  or.i-.iedi.ui  !v  iit  loose  a  lioroe  of 
speculators  In  common  stock.s  .o;ci  n-:r.  >d;i:e.-5  wVm  do  not  know 
much  more  about  inflation  th:.:.  h  \\  •,  sp.  .:  the  -v  rO.  I.-,  dui 
course,  when  a  lull  api>eared  iht  re  was 'an  e:Hbjr;Lt.'y  .'•tat'rd 
announcement  that  open-marn.'t  ipiration.s  to  tne  exteiu   of  |-25  - 


000.000    (a  tidbit)    had   been   started      Ar.d   n.)v,    thr 
boiling  stock  market. 

What  comes  next  nobody  except  th,'^  ::  r.er  c  o. 
ington  can  know,  and  they  may  not  h;.ve  de-iUfO, 
assured.  rioubtle.ss,  that  nothing  fit  :  :.  f.treme  :.;.: 
templated.  On  the  contrary,  we  pr,!:-, dIv  .-h.-h:  b'' 
the  only  Inflation  will  still  be  contr  .:<.;  reu  •,  . 
that,  in  due  course.  Mr.  Roosevelt  will  <  mnilete  r.ef  'f..ti'>nt  '.v:th 
other  nations  looking  to  stabilization  o:  rurrencies  and  tn  agree- 
ment upon  new  gold  bases  for  all  the  iRVoort^n!  iT-:t<i::o:  naimns 
After  which  values  in  public  bonds  and  privdii 
stabilized.  But  In  the  meantime,  .  Iv.t  vo  c;<r. 
Is  one  act  after  another  in  'Wa.shnik; 
lators  in  the  stock  markets  Into  lo-tirne  '  r 
have  very  little  relation  to  any  uf  t;.e  Da.-.. 
movements. 


.ilest       a:-.d    a 

p  n:  \V::sh- 
W  f-  '-  h  :\  1 1  be 
irt^-r  IS  con- 
;l,■^.•-\;^p:!  that 
.'hit:.'!.      and 


:.ira^.t.s    v.:h    l>e 
'  -vv  :i;i   our  eye:- 
whirh    .sends   the    ^pecu- 
-.    but    .seeir.-^    to 
iacturb    ol     trade 


nrcE.'-is 

Ml  IvOBIN.'fC'.N'  f)f  A;-kan.-.a.o  Mr  Pre.sidrn',  ;t  ai)pear,s 
that  it  will  no;  bo  ;jia' t.cab'.o  i  ,■,  insp-.^e  of  the  otitini.shed 
business  today  I  ..in  aci'.i.'-ed  tn;it  there  are  .'■ome  contro- 
versial matter.s  in  tne  b  il  which  wiil  rfqinre  a  inea.'-iire  of 
time  for  disposition  'Hierefoie  J  n\()\f  ilut  th«'  Senate  take 
a  rece.- -  lititil  12  u>  irxk  n  '(jii  tomorrow. 

The  niuliuu  vva3  a.oeed  to.  and  at  a  o Clock  and  22 
nnnuff",    p.m.i    the    Senaie    look    a    ie(c.s-    until    tomonow. 


'I  ue.sda.w 


JO.    I'.iS'S.   al    12   o"oiu(  k   hieiio.aii. 


HOrSE  OP^  KKPRESKNTATIVES 

M  O.N  DAY.  May  2ft,   \'C.P, 

The  House  met  at   12  o'olo' k  noon, 

Tlie  Cliaplam,  Rev.  Jaino;,  Shera  Mont^;orne]->'.  D.D., 
offeiTd   tlio  followhng   prayer: 

Apam,  O  Lord  Most  Hi^h.  the  eterrial  God.  who  ha.st  been 
with  u.s  through  all  our  days  and  ha.st  vouchsafed  to  go  with 
ns  all  the  way,  mercn^ully  incline  to  hear  our  prayer. 
C'lean.-e  our  hearts  that  no  evil  desire  may  rule  us,  and  renew 
ti^'^ni  bv  Thy  hpa\enly  prace.  Gracious  Father,  by  whose 
w.Mi  in  vs  e  were  created  and  bv  whose  providence  we  shall 
bo  .'-.;-.ed  (  nlightcn  our  nunds  that  by  the  knowledge  of  the 
truth,  fei.rs  of  danger  may  be  changed  .nlo  the  joys  of 
recow  ry.     In  Thy  holy  name.     Amen. 

The  Ji-urnal  of  the  proce*cimcs  of  Saturday,  May  27,  1933, 
was  read  ar.d  app;o\ed, 

>rKsr.-.GE   r;:OM   ti:e   s::nate 

.•\  message  from  t!ie  S^'ihTte.  by  Mr",  Home,  :if  enroli;ns 
clerk,  announced  that  the  Senaie  had  pacioo  ;t  b;II  o;  tiie 
following  title,  in  vshich  the  c(jncurrence  o:  u^e  Houm.^  ).j 
requested: 

S.  1580.  An  act  to  relic,  e  ^he  f  xisting  national  emergency 
in    relation    to    interstate    ra.lr.id    transportation,    and    to 

ii:t:  Interstate  Commerce 


amend  sections  5,  15a,  and  Ija 
Act,  as  amended. 


■GRICULTUF.  ^L     CT.  EDITS 


Mr.  JONES.     Mr.  Speaker.  I  ask  unanimou'=  conr^ent  iha* 
upon  the  disposition  of  House  Jo  nt  Ro.-:ii;t:on  1  ,'J  it  si. all 


be    :n    o:d,r    to    tuii^.acr    Hci 


7:^0,    the    iH:'ruo.ii urai 


\-]o 
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credits  bdl.  that  there  be  not  to  exceed  2  hours'  generml 
debate,  to  be  equally  divided  and  controlled  between  the 
fentleman  from  New  York  [Mr.  ClajikxI  and  myself,  and 
WHkt  all  points  of  order  may  be  considered  as  waived. 

Mr    BYRNS.     What  bill  Is  this? 

Mr.  JONES     This  ts  the  Farm  Credit  Act  of  1933. 

Mr.  McSWAIN.  Mr.  Speaker,  reservm*  the  right  to  ob- 
ject, I  had  sort  of  an  arraosament  and  understanding  with 
the  gwitt— n  tntareated  that  two  small  matters  from  the 
CoaunltfeM  on  Military  Affairs  would  t>e  in  order  this  maro- 
tng  under  suspension  of  the  rules.  I  am  very  sure  chey  will 
not  take  very  loog.  Tl  -/  a.^»  short  bills  and  probably  will 
|K>t  tAkp  over  10  mfnm> 

N!  \'\RTIN  of  \\a.  husetts.  I  thought  the  floor 
3  i:cated   thi.->    bill    would   not   be    brought   up   until 

:„;....; ;„.v.  or  unmediately  luUowtn^  thr  disposition  of  House 
Joint  Resolution   192 

M-  nViiN-  M.-  Speaker,  r::-\v  I  ^v  h  ,  to  the  House, 
th'-:-  .  •  i'  ,..•  are  lo  bruu  t>i  .i  iiw  ya.s.^a^e  of  the  bill 
th^'  <i- :'•::.  J.:.  " :  rn  Texas  h<i  -^^ '-rred  to.  also  a  bill  m 
which  the  gentleman  from  Ala  i  i  Mr.  Stxac.u.l]  Is  inter- 
ested 

We  are  goln«  to  have  a  suspension  day  next  Monday,  and 
I  hope  that  too  much  of  the  time  today  will  not  be  con- 
sumed with  su-spensions.  so  we  can  get  rid  of  these  bills.  I 
told  the  gentleman  *ho  was  interested  m  this  farm  bill  that 
we  certainly  ought  to  pass  It  by  Wednesday.  If  we  consume 
ail  of  todav  w.'h  iisipcnitniin.  we  will  just  haTe  to  put  tt  over. 

Mr.  RANK  IN     Ur.  Bpmktx.  will  the  f— **V"«*"  yield? 

Mr   JONES.     I  yield. 

^r  "AN?::\-  We  had  a  bill  from  the  Territories  Cwn- 
m       •  ■  were  going  to  ask  be  taken  up  under  suspen- 

sion of  the  rules  today,  but  we  agreed  to  carry  it  over  until 
next  Monday.  In  the  hope  that  we  might  get  through  this 
House  joint  resotutton  to  which  the  majority  leader  has 
referred 

.  BTRNB.  And  carrying  out  the  Idea  that  we  postpone 
siMpensions  until  next  Monday,  which  is  regular  sus- 
>n  day  and  when  we  will  have  a  clear  calendar 

Mr.  RANKIN.  We  were  under  the  impression  that  there 
would  be  no  suspensions  today  but  that  the  sxispenslons 
would  be  carried  over  until  next  Mondiy. 

Mr.  MARTIN  of  Massachusetts.  I)o  I  imderstand  the 
majority  leader  to  say  that  he  does  not  Intend  to  call  up 
the  bills  which  were  expected  to  be  considered  under  sus- 
perision  today? 

Mr.  BYRNS  rhat  a  -.i'pr  under  the  control  of  the 
Speaker 

V.  MAI-TIN  of  \«  V  t  husetts.  May  I  Inquire.  Mr. 
F- '  iicr.  if  these  bills  are  going  to  be  called  up  under  sus- 
j^         n  nf  'he  rules  today? 

ire    <t'y  \KKTl.     They  will  be  called  up. 

W       MARTIN  of   \T  i  -aoiMMitts.     Mr    Speaker.  re.seT\inK 
♦^•■    r.Kii:   lo  object.   *.^  I  understand,  the  farm  credit  bill 
'.  »*;>sary  because  of  the  action  of  the  President  in  con- 
solidating certain  bureaus,  is  it  not? 

Mr.  JONBS.  It  is  far  the  porpoae  of  Implementlnc  tte 
XxeeutlTe  order  which  eocaoUdatcs  various  agencies  engaged 
In  the  lending  of  money  for  a^lcultural  purposes.  It  pro- 
Ttdes  for  the  necessary  regional  smd  local  banks  and  cor- 
porations to  enable  the  administration  to  function  properly. 
There  are  some  other  changes. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman,  of 
eourae.  could  bring  this  up  under  a  rule,  and  this  is  simply 
to  save  time  We  are  going  to  take  it  up  under  the  general 
rules  of  the  House  ^ 

Mr.  JONBS.  That  iS  the  purpose,  to  take  the  measure 
up  under  the  general  roles  of  the  House  with  ail  points  of 
order  waived. 

Mr.  MAPBS.  Mr.  Speaker,  resenrlnf  the  right  to  object. 
It  to  rather  unusual  to  waive  all  points  of  order  when 
granting  unanimous  consent  to  consider  a  bill. 

Mr  JONES.  I  may  state  to  the  gentleman  that  the  bill 
ma  reported  unanimously  or.  at  least.  I  believe  no  one  pres- 
ent roted  against  reporting  it.  The  rt-ason  I  asked  for  the 
A-i.  .:r.fe    .:  j,^.  pciiiiU  _i  order  ls  tha:  ;ii_i.^  o....  L:\».:^ers  un- 


expended balances  in  2  or  3  funds  to  the  new  fund,  and 
it  might  be  considered  an  appropriation  m  that  sense.  The 
only  reference  to  a  direct  appropriation  is  m  the  form  of 
an  authorization,  but  it  does  utiUae  some  unexpended  bal- 
ances of  crop  production  and  other  funds  in  2  or  3  different 
forms  and  it  was  tiMMight  not  necessary  to  bother  with  the 
reappropnatfcm  Of  them.  There  is  some  quesuon  whether 
that  would  be  m  order. 

Mr.  MAPCS.  Has  the  gentleman  consulted  with  the  mi- 
nority members  of  ttie  committee  as  to  the  waiving  of 
points  of  order?  "^J^^"^ 

Mr.  JONES.  Yes;  I  have  consulted  with  some  of  the  mi- 
nority members  and  with  the  gentleman  from  Massachu- 
setts about  the  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

HORM.Uf   H.   DAVIS 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentteman  from  Massachusetts? 

"niere  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker.  I  regret  to  take  issue 
with  my  friend  and  colleague.  Congressman  Tinkham, 
regarding  his  proposed  resolution  to  Investigate  Ambassa- 
dor at  Liarge  Norman  H.  Davis.  Such  an  inquiry  ts  entirely 
unnecessary.  Mr.  Davis'  life  and  career  are  an  open  book. 
He  was  twm  in  Tennessee,  became  a  successful  business 
man,  representing  financial  interests  in  connection  with 
sugar  in  Cuba.  Eventually  he  moved  to  New  York  and 
became  associated  with  large  banking  interests.  Por  nearly 
20  years  he  has  devoted  the  greater  part  of  his  knowledge 
and  experience  to  the  service  of  the  Government,  beginning 
with  the  most  important  pasltions  under  President  Wilson 
and  continuing  at  various  Intervals  under  the  administra- 
tions of  Presidents  Coolidge  and  Hoover. 

The  country  has  been  fortunate  that  Mr.  D&yfia  hits  been 
willing  unselfishly  to  give  his  great  ability  to  the  public 
service.  His  private  Investments  and  his  private  connec- 
tions are  not  the  affair  of  Congress.  Mr.  Davis'  honesty 
and  integrity  have  never  been  questioned,  and  If  questioned 
they  could  not  be  successfully  impeached.  Where  is  the 
Government  to  look  for  proper  advisers  other  than  among 
those  wlu)  associate  with  the  greatest  minds  of  the  world? 
An  unwarranted  and  sensational  attack  detracts  from  the 
wiUingTiess  of  leaders  to  assist  In  solving  the  problecis  that 
confront  this  Nation  today. 

Mr.  Davis  has  always  been  known  u  a  Democrat,  but  he 
has  been  good  enough  for  Republican  Presidents  to  iise.  It 
happens  that  I  have  personally  known  Mr.  Davis  for  at 
least  20  years.  While  not  a  voter  m  my  distnct.  he  main- 
tains a  residence  in  the  town  where  I  live.  So.  as  a  neigh- 
bor and  fnend,  I  feel  I  have  as  much  right  to  defend  the 
good  name  of  Mr.  Davis  as  my  colleague  has  to  attack  it. 
I  Applause  ] 

TXNTH  IlXUfOIS  STATS  STTKDAT  AT  VAIXEY   FORCK 

Mr.  PARSONS.  B4r.  Speaker.  I  ask  unanimous  I'onsent 
to  extend  my  remarks  In  the  Rkcoid  by  inserting  an  ad- 
dress deli\*ered  by  me  at  Valley  Forge  yesterday. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  PARSONa  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rccoro.  I  include  the  following  iddress 
delivered  by  me  ffrttrds/  at  the  Tenth  nUnols  SUte  Sun- 
day at  Valley  Forgt: 

I  am  happy  of  an  opportunity  to  oome  to  Valley  Forge  on  thto 
occ&Bion.  to  reprcaeot  liie  Governor  and  our  gr^at  State,  on  the 
Tenth  OllnolB  State  Sunday,  commemorating  the  faith  .md  pa- 
trtotlsm  of  our  heioee  at  this  nwtt^nnl  atartB*. 

We  m  nitiMls  feel  the  importance  and  appreciate  tiie  aetvicee  ot 
that  great  Jvinst  and  executive,  the  present  Oovemor  of  Illlnola. 
Henry  Homer  It  is  with  mucli  regret  tiiat  the  Governor  was 
unable  to  attend  these  oeremoalee.  Were  he  preeent  b<  would 
ooatrlbuu  an  eloquent  and  czpreaBlre  ability,  befitting  tte  occa- 
Sloa  far  beyond  mj  poor  power  to  deliver  today  It  U  bo(ed  that 
during  his  tenure  of  oAee  he  wUl  have  aa  opportunity  to  address 
you  on  a  future 
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It  is  appropriate  that  here  are  gathered  the  sor.5  nnd  daughters, 
poeterity  of  that  patriotic  band  whose  vnl  >r  a.-.d  sacrifices  we 
commemorate  today.  It  Is  appropriate  t!:..:  ?.tri  i.-c  assembled 
from  the  surrounduig  territory  those  who  crten  have  the  oppor- 
tunity to  drlnJc  In  and  absorb  the  spirit  of  a  freedom  that  is  etill 
new  In  its  natural  splendor  and  beauty  year  in  and  year  out.  I 
want  to  praise  Dr.  W.  Herbert  Burlc.  the  founder  and  builder  of 
this  chapel,  for  ills  contribution  In  esuiblishlng  here  a  nation's 
altar  for  worship.  I  have  been  very  ajrr'H^ably  surprised  and  Im- 
preeeed  at  the  Interest  and  the  mater'.-.il  contribution  that  Illlnola 
has  made  to  carry  en  the  splendid  work  here,  and  I  warmly  com- 
mend the  Illinois  State  Society,  Daughters  of  the  .^merlcan  Revo- 
lution, under  whose  auspl'p.'s  this  ser%lce  Is  conducted.  Since  we 
have  been  a  government.  >r.i..  e-.er  s;r.ce  Georpre  Wa.shlngton  stood 
on  a  balcony  In  New  York  i;.d  .sub.vri»3ed  to  the  oath  a.s  President 
of  these  United  State*.  Revo;  ;t:onary  her->es  and  their  posterity 
have  paused  to  give  thanks  for.  and  to  relobrate  the  history  made 
on  and  near  this  spot.  There  has  been  so  much  said  about  Valley 
Forge,  not  only  here,  where  people  are  wont  to  worship  weekly, 
but  throughout  the  length  and  breadth  of  the  land  men  and 
women  have  talked  of  Valley  Forge  on  every  national  and  patriotic 
holiday,  that  It  is  Impossible  for  me  to  add  anything  new  to  the 
subject  that  has  not  already  been  .^ald  or  written  If,  however, 
I  am  able  on  this  occasion  to  resp.y  something  that  has  already 
been  said,  but  perchance  in  a  different  way.  or  If  by  repeating  some 
of  the  ideas  of  the  past,  it  may  create  nobler  thoiit^hts  and  higher 
Ideals  In  the  heart«  of  those  aaeenibled  liere,  I  shall  have  achieved 
my  purpose. 

When  I  began  to  think  about  the  purpose  of  this  service  and 
reflect  upon  the  history  of  this  period.  I  wa.s  surprised  at  the  many 
bits  of  Illinois  history  which  fit  into  the  plcttire.  When  the 
Revolution  began  we  were  a  popuJation  cf  4.000.000  souls  in 
13  colonies  scattered  along  the  Atlantic  seaboard  and  stretching 
westward  over  v.  ;::it  is  :.  >w  l.ttle  more  than  the  conf^.nes  of 
a  State.  A  ft*  cf  i;..  ir.ore  adventure.some  of  our  forefathers 
had  pushed  wcstw.trd  .icrcsa  the  Allephenies  and  settled  in  what 
was  then  known  as  the  great  Nortb.west  Little  was  known  of 
its  existence,  and  few  attached  m.urh  importance  to  It  becoming  a 
part  of  our  country.  That  expan.se  of  territory  northwest  of 
the  Ohio  River,  east  ^f  ti.c  Mii..'>i,s.sippl.  and  bounded  on  the 
north  by  the  Lakes  rcj.T*"<r;iTcrt  an  area  alm.ost  equal  to  the  size  of 
the  Thirteen  Original  d)  r.ies  then  engaged  In  the  R-rvolutlon. 
It  Is  true  this  great  expand'  i  f  western  land  contained  few  white 
souls,  but  the  glowing  accounts  they  pave  of  the  land  and  Its 
potential  possibilities  for  the  future  excited  an  interest  In  the 
hearts  of  a  few  of  otir  lead-^rs  as  the  war  proeres.sed  and  compelled 
serious  consideration  to  the  proposition  of  annexing  It  to  the  Colo- 
nies As  the  Euphrates  River  was  to  Mesopotamia,  as  the  Nile  was 
to  Eg}-pt,  so  w^as  the  Mississippi  and  its  tributaries  to  the  United 
States.  There  Is  no  other  spot  in  all  the  world  so  rich  In  its 
surface  soil,  so  bountiful  in  its  natural  resources,  and  so  healthy 
and  Inviting  to  the  settlement  of  mankind  as  the  territory  of  the 
Northwest. 

The  early  history  of  P.lmris  and  the  Northwest  Terrlton,'  is 
contemporary  with  that  nf  Valley  Korge  and  a  part  of  the  Revo- 
lution. While  Washlngttm  was  planning  to  withdraw  the  rem- 
nants of  his  all  but  defeated  Army  to  winter  on  the  heights  v.:  t:.is 
sacred  spot  another  Virginian.  Col.  George  Rogers  C'ia.-k  wri-s 
soliciting  aid  .ii.d  planning  with  the  members  of  the  iegrlature 
of  hie  State  to  furnish  funds  for  an  excursion  into  the  l.Imcis 
country. 

Since  I  come  to  think  of  It,  the  ftrst  spot  on  which  ria-'k  set 
foot  in  conquering  this  land  was  In  my  own  congreti^ional  di.stru  t 
at  old  Port  Massac  In  Illinois.  ■Washington  came  to  Valley  lorge 
about  December  19.  1777.  Cn  I>ecember  10,  1777,  Clark  v  ;t,'-  ;n 
conference  with  Patrl.  k  Henry.  Governor  of  Virginia.  While  W  .u-^.- 
Ington  was  planning  hi^  sunimer  campaigns  at  Valley  Forge.  Clark 
was  planning  a  campaign  tor  the  Northwest.  Washir.,t(  i.  :- it 
Valley  Forge  with  his  army  about  June  19,  1778.  Clark  Uit  t^.« 
falls  of  the  Ohio  on  June  24  on  his  westward  voyage.  1  do  not 
seek  to  make  an  analogy  of  V.\e  two  men  In  the  sense  of  placing 
Clark  In  the  category  with  Washington;  but  after  all  tiieir  ex- 
periences In  the  War  of  the  Revolution,  the  fashion  with  which 
they  organized  and  fought,  the  lnten5e  and  consecrated  eiTnrt 
both  exerted  In  favor  of  independence,  indicates  a  strik;ru_'  .simi- 
larity of  purpose  and  determination.  Both  were  Virginian.^.  One 
opened  his  eyes  to  the  light  of  day  at  Wakefield,  the  other  came 
from  th©  heights  of  Charlottesville;  so  if  Illinois  is  to  p-esent 
Its  leader  In  the  Amerlcaii  Revolution  she  must  go  to  Virginia 
for  her  champion,  the  same  as  the  Colonies  did. 

I  hope  w^  ::.  Ill  •.  <  may  be  pardoned  If  Ln  pride  fcr  our  be- 
loved State  I  :::aki>  -  ,  !:  fiirthcr  comparisons  as  seem  appropriate 
for  the  occasion.  While  Clark  m.ust  be  recognized  as  the  m.ilitary 
leader,  there  Is  one  other  analogy  to  mention  if  we  must  under- 
stand the  early  hl.story  of  Illinois.  Another  Virginian  shaped 
the  destiny  of  our  territon,-.  Thomas  Jefferson  wrote  with  dLscem- 
Ing  hand  the  Declaration  of  Independence,  but  he  abo  was  the 
author  of  the  Ordinance  of  1787,  which  was  the  charter  of  liberty 
for  the  five  States  to  be  carved  out  of  the  Northwest  Territory 
In  addition  he  planned  our  system  of  land  survey,  which  hac> 
since  t>een  used  for  all  the  territory  acquired  by  the  United 
States  If  Jefferson  had  never  done  anjrthlng  else  but  WTlte  the 
Declaration  of  Independence  and  the  Ordinance  of  1787.  his  place 
In  history  would  be  secure  The  Declaration  of  Independence  Is 
the  charter  of  man's  liberty  in  his  relation  to  government  and 
taxation.  The  ordinance  not  only  reaffirmed  this  relation  but 
fixed  to  a  very  laree  extent  the  social  relationship  of  men  in  a 
complex    civUi/jttion      No    nmn    since    the   dawn   of   the   Christian 


era  has  so  Influenced  'he  destinies  of  mankind  a.<:  ^  a.s  .trferson. 
While  liberty  is  bom  in  the  hearts  of  men.  Jeflerson  gave  ex- 
pression to  that  principle  which  fired  their  hearta  and  imagina- 
tions for  decisive  action. 

Three  notable  clauses  were  written  into  the  Ordinance  of  1787 
that  will  make  It  live  forever  as  one  of  the  world's  great  state 
papers  i 

1.  No  slavery  or  Involuntary  servitude  shall  be  permitted  to 
exist.  Although  a  slave  owner,  Jefferson  realized  that  slavery  was 
Incompatible  with  his  declaration  on  a  former  occasion.  Either 
the  principle  "  that  all  men  are  created  equal  ",  must  become  a 
living  reality,  or  the  Declaration  must  become  a  scrap  of  paper. 
To  the  expression  of  this  sentiment,  Illinois  owes  much  fcr  its 
Independence  of  thought  and  action. 

2.  No  religious  qualification  shall  be  required  to  hold  cITicf. 
The  history  of  Europe  Is  filled  with  pages  of  religious  intolerance. 
No  one  knew  better  the  effect  of  religious  Intolerance  than  Jeffer- 
son. Although  many  settlements  In  America  were  the  result  of 
Europe's  blind  religious  policy,  nevertheless  there  had  grown  up 
within  some  of  the  Colonies  a  spirit  of  religious  Intolerance.  Man 
must  be  free  to  worship  his  God  according  to  the  dictates  of  his 
own  conscience,  eind  It  was  so  prescribed  by  Jefferson  In  his 
ordinance. 

3.  Free  public  education  m.ust  be  fvirever  fostered.  Ignorance  i» 
the  blight  of  all  nations,  and  Jefferson  realized  that  if  man  was 
to  govern  himself,  he  must  be  educated.  He  sought  to  combine 
the  conscience  to  worship,  and  the  liberty  for  Independent  action 
Into  a  force  to  support  a  system  of  public  education  In  order  to 
make  representative  government  a  working  reality.  Whatever  may 
be  said  about  the  success  and  achievements  of  the  American  sys- 
tem of  government,  the  cause  of  our  success  has- rested  largely  on 
our  ptibllc-school  system. 

May  I  Indulge  your  attention  for  a  brief  ninmrnt  to  'he  sacri- 
fices made  by  Clark  and  his  men  in  the  wild  and  natural  wilder- 
ness of  the  Illinois  country?  While  we  do  not  minimize  the  eacrl- 
fices  made  by  the  Continental  Army  at  Valley  P'orge,  :t  i.s  v.  -thy 
to  note  that  hardships  bom  of  fortitude,  endured  bv  tho.se 
pioneers  In  subduing  the  enemy  were  almost,  if  not  wi..  :  com- 
parable, to  those  made  on  any  other  spot  of  the  Arr.rri>  .n  con- 
tinent. With  less  than  200  men  he  .sailed  down  500  miles  of  river 
on  the  Ohio,  and  marched  200  m.lles  through  the  he.-^.rt  of  a  t Finn 
infested  with  roving  tribes  of  Indians,  hostile  to  the  Hi-.,'  K:.:vf,s, 
as  the  Americans  were  called,  to  accomplish  the  !irrt  feat  .u  the 
capture  of  Ka&kaskia.  Such  political  and  psyclM  :,jMa;  .--tratfi^y  a?; 
Clark  used  to  subdue  the  enemy  posts  Is  not  wruten  tLsc where  m 
the  annals  of  history.  Whatever  was  lacking  in  number  of  men  to 
present  a  formidable  command.  Clark  made  up  in  f^trate^n  m  over- 
coming the  prejudice  of  the  people  and  efforts  of  ;-uj.eri  >:  nuiribers. 
Scarcely  a  shot  was  fired  on  that  eventful  ev  i.mj  of  July  4  vhen 
he  led  his  straggling  band  into  the  prlrj.tlve  city  of  ka'Tkaskia 
and  received  the  surrender  and  capitulation  of  Rochblave  In- 
stead of  marching  overland  at  that  time  to  Vmcennes,  the  strong- 
est and  bpst  fortified  outpost  m  that  territory,  he  conceived  the 
Idea  like  warriors  of  old.  of  senchng  offerings  and  pre.sents  by  way 
of  Father  Gibault  to  the  parish  at  Vmcennes,  who  received  the 
surrender  of  the  garri.son  and  sworn  allegiance  of  the  peojJle  to 
the  American  cause,  without  even  the  prci>ence  of  General  Clark 
But  the  great  test  came  the  following  winter  after  the  Vmciunes 
post  had  again  fallen  into  the  hands  of  the  enemy,  new  forti.'ica- 
tlons  con.<=tructed.  and  with  a  new  garrison  to  protect  the  claim.s 
of  the  British.  Starting  out  from  Ka.skaskia  with  170  men,  Clark 
m^arched  through  the  swam.ps  and  bottoms  of  the  Okaw  and 
Wabash  Rivers.  Floods  covered  the  whole  region.  Miles  and  miies 
of  this  dreaded  march  was  through  water  from  1  to  5  feet  deep. 
The  .stoute.st  heart  grew  weak  with  fear.  Even  Clark  hlm-self  feit 
the  tinge  of  hunger  and  weakness.  Because  of  his  instinctive  and 
symjjathetic  understanding  of  m.en  he  in-,oked  strategy  which 
niarko<l  him  as  a  man  of  destiny  arid  obtained  iinpp,  faith,  and 
<  onSdciiCe  of  his  men  to  eagerly  accompliish  their  goal  -the 
capture  of  Vmcennes. 

If  Wash.mgton,  en  the  heisr.ts  of  Valley  Fortre  breathed  a  prayer 
for  succor  and  support,  th<it  kept  up  the  liopes  and  aspirations  of 
the  nakfd  men  who  surrounded  him,  let  it  be  said  of  George 
Rogers  Clark,  tliat  he  also  in  that  trying  hour  of  need,  radiated  tlio 
same  type  of  inspiration  and  enco'uragement  to  his  men  that 
Waslimttton  gave  to  the  revolution  and  his  ccpatriots  If  one 
Is  remembered  with  undying  fame  and  increasing  reverence  by  all 
our  le'-ple,  the  other  is  slgniScant  and  must  at  least  remain  a 
secondary  idol  cf  those  people  who  now  comprise  five  States  and 
m-' re  than  one-fifth  of  o^ur  population.  It  was  that  spirit,  not 
alone  rf  adventure,  but  the  spirit  of  men  baptised  with,  a  new 
freedom,  that  propelled  the  settlement  cf  the  Middle  West 

Often  m  my  study  of  the  two  famous  St'itlements  on  this  cn- 
tincnt,  thiat  of  Jamestcv.m  and  P.ymiouth,  I  have  reflected  at 
length  upon  what  could  have  been  the  attitude  of  those  men 
and  wom.cn.  who  were  bravo  enough  to  leave  the  comfcrtlr.g  shores 
of  a  civilized  land,  and  embark  on  an  unknown  ocean  3,000  miles 
to  the  shores  cf  an  unfriendly  continent.  The  penis  of  a  new 
region  were  no  doubt  made  known  to  them  before  they  sailed. 
They  could  hardly  be  unm.indful  of  tlie  hardships  they  mutt  face. 
The  onlv  answer 'that  I  have  been  able  to  fathom  from  my  years 
of  reflection  is  threefold  in  Its  character:  F^mst,  there  was  a  con- 
scious knowledge  they  could  worshij)  the  God  of  their  ■  choice. 
without  being  subjected  to  any  restrictions  or  limitations  and 
without  being  answerable  to  any  power  or  authority,  save  their 
own  decisive  minds.  Second,  they  knew  that  in  a  new  Land  there 
wotild  be  no  limitations  of  the  law,  which  would  or  could  restrict 
or  modify  their  thought  or  conception  of  LndiMdual   Liberty.     To 
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wai^in*  jI  uo..  puiiiU  ,J  order  ^  llx^i  \ii^> 


u.. 


ni4^4.  ^..^A    L    S      J: 


^^     duriog  his  tenure  of  ofloe  he  will  have  an  opportunity  to  address 
un-  '  you  on  a  future  oocaakm. 


)f{_f  Li^U        L>^       i^<^      i-Ai-A-L.*   U<»«>«<»r«- 


li    very    Ur.-e   extfiU   tne   social   rei&tionsxup   ui    ixieu    iu    u  ,   ,    ^     ^      ,    ,,v,  -.„ 

civUhuiUuii.     No   uma   Unce   thia  rU\m   of   tte   CtulsUaD     or  modify  thtir  thought  or  conception  of  IndiMdual   Uberty. 
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wHh  the  bMTy  wvlK^*  ot  tyranny  forever  han<tiic 
Mi  •  retMUlou*  and  rcMBtful  thought  to  fan 
at  tn«dam.  TlUnl.  ttwy  did  not  live  unto  tbemaelvee 
WhO*  perhaps  they  <Ud  not  comprehend  at  ihe  time  the  nkaaaee 
of  posUrtty  that  would  follow.  nevartbaJe—  tHa^  murt  have 
tlMMC>>*  what  UMir  ahtMrea  and  Uietr  iilillilii  ii  ■  ehUdren  wouM 
bava  to  andure  vadar  the  tyranny  ol  iBClukd.  ao  the  kOBM 
I^MaM  «M  kara  la  tbatr  liiiin  la  artafcileh  a  civUtsatlon  in 

That  eaaM  apirit  wlUab  AtmI  Um  ^Ucrlm  Pathen  and  Omp^  loha 
•f  VlrglalaiM  daweloped  alike  In  each  laaanilloo  of 
There  ware  new  land*  to  subdue  and  comiisn.  new 
Its  ot  nature  to  bring  under  the  hand  of  pro^Teaa.  It  was 
the  rttkm  at  higgtr  and  larfee  apharaa  ot  action  that  ted  Clark 
to  andartake  an  »'-t~**  lacoooeiTable  achleveoMnt — the  winning 
aC  the  Weet. 

But  to  fet  back  to  the  RevotuUon  This  waa  the  first  real 
imlflrrl  and  nrganfrrl  effort  to  achieve  wlf -government  sod  aelX- 
control.  The  wide  expanse  ot  tarrltory.  under  the  blue  caaopy  of 
heaven,  and  the  natural  environment  of  a  tar-flung  hortaoa  was 
iclve  to  Independence  of  thought  and  Indapendeaca  ot  agtkm. 
or  which  grew  the  ffarm.  revolution.  Par  alaaoat  a  huadvad 
men   In  the  Colonlee  had  realised  and  comprehended  their 

r<ar  and  strei^^  for  action.  Waahtngton.  Jefferaoo.  and  Henry 
the  South,  the  Adamses  and  Hamilton  la  the  North,  with 
Pranklln  and  bis  publication  to  link  tham  together.  consUtuted 
a  forca  In  the  colonial  affairs  ot  the  molhar  country.  Military 
azpcrlencee  during  Qroaen  Anne's  and  the  French  and  Indian 
wars  had  developed  coafidsaoe  and  self-reliance  in  their  arms 
The  overt  acts  of  a  motlkar  parlianMnt  were  only  incidents  in 
»^>^««*g  Caal  to  the  flame  It  was  the  pretense  and  the  excuse  to 
baglB  to  do  what  the  leading  men  of  the  Colonlee  had  wanted  to 
do  for  Mara — eatahlish  their  own  government  and  maintain  their 
own  sen -control.  Passive  resistance  was  no  longer  a  virtue.  The 
sword  became  the  arbiter  of  disputes 

Four  plaoaa  stand  out  in  bold  relief  on  the  surface  of  the  history 
of  this  period.  Mot  far  from  the  slU  of  where  the  Pilgrim  Fathers 
first  Mi  foot  on  a  bleak  New  England  coast,  liberty  was  fondled 
in  the  cradle  at  Lexirvgton.  In  the  northern  climate  they  were 
leas  rsstlve  aod  more  impatient  to  tackle  the  problems  at  self- 
goremment.  and  so  with  the  moral  support  snd  sympathy  of  all 
r  rUes.  Paul  Revere  sounded  the  death  knell  of  tyranny  snd 

».  \h  the  signal  of  Uberty  In  his  fateful  ride  on  the  19th  of 

April  in  1T75. 

A  little  more  than  a  year  afterward,  another  Important  scene 
was  enscted  wlthm  the  confines  of  thU  State,  when  the  Con- 
tlnantal  Congress  adopted  f^>r  masterpiece  of  all  state  papers — 
Jaffa  I  sun  s    discourse    on  dence     snd    Individual     liberty 

TYicae  peats  sounding  fron.  i.-c  ;.:berty  Bell,  thst  gave  news  im- 
medlstely  to  the  InhabiUnU  of  the  City  of  Brotherly  Love.  Uter- 
sily  echoed  sround  the  world  Liberty  was  firmly  esUibllshed  from 
that  day  forward  The  third  place  linked  wiib  the  Revolution 
snd  well  known  to  every  school  chlM  in  America.  Is  Torktown. 
Without  the  glare  of  soondlcg  trumpets,  witbout  the  color  ot 
rich  drves  tiniforms.  and  without  tue  pomp  snd  ceremOBf  of 
conquering  smiles  known  to  continental  Burope.  th*  ramzianta 
of  an  srmy  of  S  years  received  the  surrender  of  Comwallls  and 
~  hiB  well-trained  but  unskilled  army  of  redeoata.  These  placea. 
aloag  with  many  others,  show  the  marks  of  warfare  Not  so  with 
▼•Hay  Porge.  ihus  sacred  spot  stands  In  peculiar  relation  to  the 
Itemtutlon.  Mo  Vaog  lines  of  uniformed  men  fell  on  this  Held. 
Tb«  Tlstlile  alffaa  which  are  found  at  Bunker  Mil!  :<r  Brandywlna. 
or  Trenton,  or  Saratoga,  are  absent   here      No  e:-  .ents  wtt- 

the  storming  of  enemy  llnei<  Valley  PDr^L  ._  ..  :  a  battle- 
tn  the  tense  we  understand  combst  action  but  In  many 
It  waa  tbe  scene  of  the  mightiest  struggle  of  the  war. 
OHxfllcttng  ifilittm*  fought  here.  Discipline  was  tatight  here. 
Pear  waa  orercome  Paith  was  triumphant  Palth  In  Ocd.  faith 
In  man.  faith  In  the  prtcctple  thst  right  makes  might  On  this 
hallowed  grmind,  to  the  east  aad  west  of  this  chapel,  tyranny 
fell  and  liberty  triumphed.  W*  have,  here  and  there,  ^ots  which 
■MMfe  Ibe  site  of  batttea,  wbose  victory  or  defeat  taffueaced  the 
**«-ntH  aad  pr agrees  of  the  world.  Attempts  hsvv  beea  nukte 
to  dwealele  VM  dec.alve  battles  of  history  but  no  Isnd  or  sny 
ulUaa  aaa  boeet  of  sny  battle  whose  victory  was  so  decisive  ss  the 
sptrttaal  victory   won  st  Valley  Forge 

Time  will  not  permit  me  to  ecxunerate  the  fan  of  thrones  snd 
dynastlea  slnee  npieeeuf  tlve  govemaent  was  proclaimed  through 
tbe  secn&cee  nwde  at  VaUey  Porge.  The  entire  map  of  the  world 
iMa  been  made  snd  remade  since  then  Nations  have  t>een  estab- 
and  restablished  accrirdlng  to  the  nati  email  ties  of  Its  popu- 
Rlvers  have  nm  red  with  blood  and  millions  have  fallen 
oa  either  »ide  in  subsequent  conflicts.  The  echo  from  Valley 
Pocge  reeehcied  among  the  crowaed  heada  of  Surnpe.  One  by 
one.  slowly  but  surely,  the  rights  of  ktnge  and  princes  gave  way 
to  the  rights  of  men  Again  I  say  It  was  the  spiritual  victory 
at  Valler  Forge  that  enctrrled  tlie  globe  aad  act  men's  faeea 
toward  the  rtsing  son  of  tolerance  aad  eetf  guwttuiieut. 

tnee.   dls^pllne.   sacrtflce.    self-reltance.    perseverance,    and 
r  -   sre  vlftuee  tn   any   race      These    virtues   have   been  ex- 

-'  every  rtghteous  way.     Por  the  past  S  year*  we  have 
^  ■  t^.rr*-a  of  a  great  war.     It  is  not  the  kind  of  war  I 

"g      It  la  the  struggle  of  depression      It  Is  the 
.1  •        \n    which    Inevitably    follows    In    the    wake   of 

hnsn:.'ieB  and  in  the  reamklag  aad  reehaplng  of  world  destiny 
We  ba\-e  seen  as  much  mtaery.  aaffersd  ae  mtx-h  flnanciaJ  losses, 
and  sntnesaed  ss  much  destruction  to  our  moral  fabric,  perhaps, 
as   tn   any   clash    of  arms   in   which   we  have  ever   t>een  engaged. 


Por  a  time  we  tried  with  the  arm  ot  ailgllt.  wtttalB  oar  iiwn  rtgtot, 
to  fight  this  battle,  but  the  world  lost  sight  of  tbe  TUtuea  tlMlt 
exalted  n'tKrev*  We  must  get  back  to  fundamcntata.  We  must 
get  back  to  first  things  first.  It  Is  only  after  a  surren'er  of  our 
aTari«e  and  greed  that  we  are  beginning  to  see  the  s:.very  rays 
of  a  new  day  dawaing  In  the  east.  We  appear  to  be  i  lowly  but 
Aeflaltely  eaMrglag  tram  this  inpi  eeelnii  We  fervently  hope  for 
a  return  of  laoeperlty. 

The  firm  and  deetsiTe  leedenblp  of  our  executive  spreads  hope 
■ad  confideaee  throtighout  the  land  New  amhitlcpa  are  ^ringing 
aa  In  the  bearta  of  oMn  and  women.  The  world  la  looking  to 
ABMTlca  for  rmiaml  aad  ftfMbBoe.  With  the  same  typ-  of  sacrl* 
ftce.  with  tbe  mmt  BMaMia  at  devotion  and  with  the  surne  degree 
of  subaUMlen.  we  are  pbMlag  our  sil  ttpon  tbe  altar  Ui  otoedlea— 
to  the  example  exemplMled  by  Wachington  In  his  trials  bere. 

Lexington.  Concord,  aod  Banker  Hill  will  always  be  kaoara  as 
the  -  cradle  of  Uberty."  Philadelphia  is  proclaimed  throui^MNit  tbe 
Nation  as  the  home  of  liHlependWfie  Torktown  will  bi  luited  to 
generations  yet  unborn  aa  tbe  are  of  triumph  of  democ-ucy  But 
Valley  Forge  srlll  remain  throughout  the  countleas  ages  a-  the  alur 
of  freedom.  Without  abot  or  shell,  without  the  best  cf  fife  snd 
drum,  tbe  greatest  victory  «f  them  all  was  achieved  herv  In  this 
hour  of  our  country  s  darkest  period  let  us  lift  up  oui  eyes  and 
hearts  unto  the  helghu  of  VaUey  Potge  and  drink  again  from  that 
fountain  of  liisptration  and  pteee  on  tu  altar  sacrificial  offerlnga 
of  a  new  snd  better  servios  to  BMnklnd.  "  Inasmuch  ss  ye  do  It 
unto  the  least  of  one  of  tbeee.  my  eblldren.  ye  do  it  also  imto  me  ' 
In  this  spirit  the  State  of  Lincoln  Joins  with  you  todar  in  dedi- 
cautag  anew  our  lives  and  fortunea  to  the  perpetuity  of  tlilit  Repub- 
lic, whose  birth  waa  conceived  on  this  spot  by  Waabi.igton  and 
dedicated  by  the  blood  of  ttie  fathers. 

ALLOWANCSS  TO  VrTtkANS 

Mr.  LOZISR.  Mr.  Bpernkm,  I  aak  unanimous  cor  zexii  Uaat 
my  coUeasue.  the  gvotkBMUt  fitm  Ohio.  Mr.  Cno  ssn.  ofiflj 
be  permitted  to  extend  his  remarks  m  the  Ricord  by  print- 
ing a  table  abowlBi  the  allowances  to  veterang  uader  ttw 
old  law  axMl  their  preeent  allowances  or  compensskliine  under 
the  new  regulations,  with  further  explanatory  matter. 

The  SPEAKER.     Is  there  objection. 

There  was  no  objection. 

Mr.  GROSSER.  Mr.  Speaker,  the  Veterans'  Bvreau  haa 
estimated  the  savings  for  the  fiscal  year  1934  under  title  I 
ol  "  An  act  to  maintain  the  credit  of  the  UiuU^d  States 
Oovemment  "  as  follows: 

woaui  waa 
Serelae-«mtnected  ca»e» 

Service-connected  eaaefl  will  lone  $156.8?6.010  arnually. 

At  present  380.648  cases  would  draw,  under  the  old  law, 
1221.728.010. 

Under  the  new  act  235.800  cases  win  receive  $«4,t?C2.000. 
tynergency    oglcxTt'    retirement 

These  officers  will  lose  86.72t.ta7. 

Under  the  old  law.  6.314  Tetired  ofTJcers  wouM  receive 
$10,029,827. 

Under  the  new  act  the  number  Is  reduced  to  2.0(>0  retired 

olBcers  aivd  the  amount  reduced  to  $3,300,000. 

Death   compejuation 

(World  War,   Including  widows,  orphaae.  and  dependent  pertnlfi. 

all  aervtoe  connected  > 

These  beneflclaries  will  lose  $13,689,837  annually. 
Under  the  old  law  107.325  would  receive  $;i9.38d,C37. 
The  number  of  beneficiaries  under  the  new  act  will  be 
reduced  to  77.000  and  the  cost  to  $25,700,000. 

Disaf>Uiti/    siioiesnce 
(Presiuncd  to  be  for  disabilities  not  connected  wltb  Che  eervlce) 

These  veterans  will  lose  $91,768,326  annually. 
Under  the  present  law.  501.714  would  receive  $101  652,326. 
The  number  has  t>eeTi  reduced  to  48.500  under   the  new 
act  and  the  amount  to  $9,884,000 

srajruui-aMnucAM  waa.  imclcdinc  soxks  szaaLXJON,  PHU.imNB 

osavsaacnoM 
Jarriee-coa  neeted 
The  number  of  cases  has  been  mcreaaed  from  600,  undei 
the  old  law.  to  19.400.  under  the  new  act. 

The  amount  has  been  increased  from  $291,600  to  $11.- 
508  400 

The  widows  have  been  Increased  from  1,175  at  a  cost  of 
$330,175  to  2.300  at  a  cost  of  $700,000. 

WoH-serrtce-coti  aected 
These  veterans  will  kiae  $aft.ft66.633. 
Under  tbe  old  Uw  197;iit  nould  receive  $107,026,277. 


:a 


I 

i 


rL'te;\'d  $58,534,100 
ijLl  GSG,u;0,  or  a  loss 


Under  the  present  lav.-    r-o  TOO  cf  these  vett  rar 
$21,459,644. 

Th3  number  of  service-c  r.r.rctc  ri  \v.riov>p.  under  the  old 
law,  was  42.161,  who  would  ;;:ive  rtcoiv  ri  SIT  124.658. 

Under  the  new  act,  41,036  will  receive  $7,700,000,  or  a  loss 
of  $9,424,658. 

civn.   u  •,  R 
Service -connected    and    non-seriHcc-conr.ected 
Under   the    old   law   22,525    vctc-.ms    v.oul'i    ]'.:.\e   drawn 
$24,000,000. 

Under  the  new  act.  22,525  veterans  will  receive  $21  450,700, 
or  a  loss  of  10  percent. 

WidrOtcs 

Widows  will  lose  10  percent  fcr  l  y^'w  only,  t!  e  same  as 
the  veterans  will  lose  10  percent  f  r  l  year  i  :.ly 

Under  the  old  law  122,492  Wvuld  i,a' 
the  coming  year. 

Under  the  new  act  they  will  receive 
of  $5,853,410. 

OTHER    W.\R3 

Indian.    Mexica^:     19!2 

The  veterans  will  lose  $559,747. 

Under  the  old  law  4,076  would  receive  $J  308.183;  they 
will  receive  $2,248,441.  under  the  new  aet  ii.-tead. 

The  widows,  5.135.  would  have  rerr.ved  $2,025,028.  They 
also  take  a  10  percent  rcductio::  and  w.ll  receive  $1,822,525. 

Sendee -connected 

The  number  under  the  old  law  would  lia\e  been  21  032  and 
the  amount  $6,400,000. 

Under  the  new  act  the  nirr.brr  of  veteran-  uill  be  30,389 
and  the  amount  $5,672,000.  or  a  lo.^.s  to  the  •.eterar.s  of 
$728,000. 

The  widows  will  be  increa-^ed  from  5  736  ur.der  the  old 
law  to  10,736  under  the  new  act.  ur.d  tlie  an.  :ia.t  increased 
from  $1,389,574  to  $2,400,000. 

Under  the  new  act  there  will  also  be  an  e.<t;n.;.ted  saving 
of  $34,000,000  in  administration,  n.edr  al.  h.o.spital,  and 
domiciliary  services  from  $110,538,514  under  ihe  old  law,  to 
$76,538,514  under  the  new  act. 

Mn.rTAKT    AND    NAVM.    :-■!y,vn\^sr^E 

There  will  be  a  reduction  of  from  $134,000,000  under  the 
old  law  to  $123,000,000  under  the  new  act. 

HOSPn-AL     AMD     DOMICIl  :  AR  V      1  .A'  ::  ITIK.S     AND     ^E'-.TCES 

There  will  be  a  reductior:  frc-n  $5,000,000  under  the  old 
law  to  $1,000,000  under  the  new  act. 

ADJOSTED-.SFR.  ::   E      C  KTiTIT  :f"ATE      F^'SV 

There  will  be  a  reduction  of  from  $100,000,000  under  the 
1934  estimate  to  $50,000,000. 

A  total  saving  estimated  at  $460  000.000. 

<A)     THE    NEW    SECOND    MISSOURI     CO.NCRESSION.^L     DL^TRI     T (B) 

CONGRESS   GIVES   LOV.^L    SUPPORT   TO   HE    PRESI.")ENT 

Mr,  LOZIER.  And.  Mr.  .-Speaker,  I  a^-k  un,in:n-i^ui  con- 
sent to  extend  my  own  ren.urk:  ,n  the  Rlcokd  by  printing 
a  radio  address  dclivere.l  by  ro.e  on  the  25th  of  the  month. 

The  SPEAKER.     Is  there  objection':' 

There  was  no  objection. 

Mr.   LOZIER.     Mr.  Speaker,    oi:    the   cvenin;:   of   Mr.y   2,n 
1933.  while  in  Wa.shington.  by  a  .system  of  electr;ial   'r::i\- 
scription    I    delivered    a    thort    radio    addre^.^    rrorr:    rlF.FU 
broadcasting  station  located  at  Columbia,  Mo.    I  ask  unani- 
mous consent  that  the  addreo6  be  pr.::tcd  .n  the  Record. 

There  being  no  objection,  the  addiess  wa^  ordered  to  be 
printed  in  the  Record,  as  follows: 

By  a  recent  act  of  the  State  legislature  Missouri  has  been 
divided  Into  13  congressional  districts,  1  of  which,  the  second. 
embraces  the  counties  of  Carroll.  Charlton.  Randolph.  Lafayette, 
Saline.  Howard,  Cooper,  Boone,  Cole,  Mcnlteau,  Miller,  Morgan, 
Benton.  Camden,  and  Hickory. 

While  I  profoundly  regret  the  loss  of  ai.y  cf  ti.c  counties  I 
previously  represented.  I  consider  myself  txcecdlnsly  fortunate 
and  highly  honored  by  being  placed  in  the  new  Second  District. 
which  was  carved  out  of  the  heart  cf  our  great  Commonwealth, 
with  a  population  of  nearly  300.000  lntc'.:;rrr.t,  precressive,  and 
cultured  people. 

Aa  I  am  the  only  1  of  our  13  Congre^innn  l-.vlTig  !n  the  new  Sec- 
ond District.  It  Is  mv  duty,  prlvllepe.  ai.d  ploa.sure  to  represent  and 
atrte  the  people  of  these  15  count. cb       IliLy  urc  ei:tltled  to  faith- 


ful and  efficient  service,  and  I  shall  c  dfav  r  t  br'.r.e  t.-  ::.v  r  -w 
task  the  siune  Industry,  zeal,  and  unremitting  attrr.t:  r  lo  ■:  v 
duties  that  I  tried  to  exercise  during  the  10  vears  I  n.rt  .:.i<d 
the  old  Second  District. 

While  striving  to  promote  the  well-being  of  my  State  and 
Nation,  my  primary  purpose  will  be  to  represent  the  people  of  the 
new  Second  District;  to  be  their  agent  and  attorney  In  the 
Nations  Capitol;  to  speak  their  langiaa^c.  safeguard  their  inter- 
ests, reflect  their   wishes,   and  lighten   their  burdens. 

I  ami  loyally  supporting  the  wise  and  con-stnicilve  program  of 
President  Roosevelt  and  the  present  Congress,  which  has  already 
halted  the  march  of  the  American  people  toward  economic  chaos. 
The  benevolent  effects  of  the  President's  policies  will  be  Increas- 
ingly noticeable  from  month  to  month.  The  p>eople  are  vitally 
Interested  In  the  prompt  enactment  and  sympathetic  administra- 
tion of  sound,  progressive,  and  forward-looking  legislation  that 
will  restore  popular  government,  eliminate  waste  .and  extravagance 
from  the  administration  of  public  affairs,  lift  the  present  xinbear- 
able  tax  burdens,  promote  social  Justice,  place  agriculture  i;  An 
economic  equality  with  Industry,  purge  our  financial  sy.-!.::.  uf 
crooked  practices  that  Impair  Its  usefulness  and  threaten  our 
national  well-being;  In  short,  legislation  that  will  establish  and 
maintain  a  just  and  proper  balance  between  all  vocational  groups, 
thereby  enabling  all  classes  to  equitably  share  in  the  new  wealth 
annually  created   by  the   American   people. 

As  the  representative  of  a  great  district.  I  pledge  my  whc'c- 
hearted  support  of  all  legislative  and  economic  progranas  that  will 
aid  In  establishing  these  much-desired  policies,  and  bring  our 
Government  back  to  the  old  paths  and  landmarks  of  our  consti- 
tutional fathers.  Grave  abuses  have  grown  up  In  our  financial, 
Indtzstrlal,  political,  and  economic  systems.  As  a  result  ol  class 
legislation  certain  favorrd  groups  have  wrongfully  been  permitted 
to  use  ^he  agencies  and  Instrumentalities  of  the  Government  to 
accomplish  their  selfish,  sordid,  and  unethical  purposes  and  to 
exploit  and  plunder  the  people. 

To  accomplish  much-needed  reforms  and  heal  the  festering  ul- 
cers on  our  body  politic  there  must  be  genuine  cooperation  be- 
tween the  President,  the  Congress,  and  the  people.  In  my  efforla 
to  secure  the  enactment  of  helpful  and  wholesome  legislation.  I 
crave  the  patient  forebearance,  support,  and  earnest  cooperation  of 
the  good  people  I  have  the  honor  to  represent.  I  welcome  any 
suggestions  from  my  constituents  that  will  help  solve  present-day 
problems,  lift  the  pall  of  depression,  restore  normal  conditions, 
and  bring  into  the  lives  of  the  average  man  and  woman  that 
full  measure  of  happiness  and  pr_>spe:ity  intended  by  a  benign 
providence  and  to  which  they  are  Justly  f  i.uthd  under  our  benefi- 
cent form  of  Government.  I  hold  myst-il  i::  rcaimt'ss  to  render 
my  new  constituents  every  possible  service 

When  Mr.  Roosevelt  was  inaugurated  conditions,  which  w '  ra 
never  more  serious  or  tragic  were  rapidly  approaching  xh^  i.n  .1 
stage  of  an  economic  debacle  which  il  not  quickly  arre.stcd  would 
spell  the  bankruptcy  and  ultimate  and  inevitable  destruction  of 
agriculture,  industry,  banking,  transportation,  commerce,  and  the 
other  agencies  and  activities  of  our  highly  diver? ified  and  ex- 
ceedingly complex  civiliratlon.  l':.c<  r  \i.v<e  c  ..hi:-.;tou5  condi- 
tions Congress  felt  Justified  in  pri.i.u:,;  ihc  Prf:  lucnt  certain 
plenary  powers,  and  in  harmony  v,  .•;■.  -i.o  Prc'-irienfti  recommen- 
dations. Congress  enacted  .---uch  r.tw  a-.'  '.  .r.  - :  c  a:  hing  legL-^lation 
as,  in  the  opinion  of  the  Pr-Md-r,':  a:  i  t  ■  :.L-ri"-s,  wa.-.  necessary 
to  avert  the  impending  chaob   and   re.store   i.oin^.iJi   conclitlon.s^ 

Inasmuch  as  there  was  a  :aG:c;.!  and  s->em.[-  ::>  ;ir?cunc:;ub;e 
difference  in  opinion  as  to  wh:.:  ;:-'-asure.s  woulc; 
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est,  surest,  and  greatest  degree   if  rt  lief 
for    Initiating    and    administering    (■:r.e;::en  • 
marlly  on  the  Executive,  It  was  ar,d  i.'^  :.  y  c; 
Congress  should  loyalty  Euppcrt   the    Pre.-ic: 
him  a  free  hand  to   ir>    cut   his   rtnichf.--   , 
to  demonstrate  the  .<;(    .iig:.'-v.-  and  v  '  rkah:h 

With  our  National  T.-eiL-u.-y  t.i;.k;';p;  Ujv  3  vrar.'=,  v,:; !i  an  ap- 
palling and  ever-mount.ng  cost  ol  Guxcinmri.-  w.th  a  crn-hnng 
load  of  taxation,  with  agriculture  prostrate  anu  dii^tn:-  rap.d.y 
to  peasantry  and  penury,  with  12,000,000  uncrr.pioycd  men  and 
women,  with  every  vocational  group  broken  on  the  rock  of  Insol- 
vency, with  mlUions  of  tmderfed  and  undemunm^ned  men,  women, 
and  children  at  a  time  food  commodltic.'^  -.^c  ■  never  so  cheap 
and  abundant,  the  Presiden:  C  nr:r^>.'^.  a.n  -he  people  rca  bed 
the  conclusion  that  only  by  herje  treHtir.' nt  and  rci^ort  to  tin- 
usual  and  extraordinary  remedies  couid  v,  e  ccajje  t.uti^n-w.co 
insolvency  and  economic  chaos. 

And  .so  with  a  swiftness  of  decision  and  re;?-:!'.-  of  artlon  nn- 
cxampled  in  the  history  of  se  If -govern  m:  nat.cns,  th*-  Prr-id'-it 
formulated  and  Congress  enacted  constructive  ai:id  con.p.n  ;»en.sive 
legislation  to  meet  the  emergency,  lift  the  depression,  and  turn 
our  people  back  into  the  paths  of  pror.perlty  and  normal  life. 
Other  measiires  will  be  enacted,  and  when  the  Presidents  program 
Is  completed  its  wise  and  sympathetic  administration  will  ma- 
terially aid  every  vocational  group  and  bring  substantial  relief 
to  people  in  every  walk  of  life.  That  I  had  a  little  part  In  put- 
ting over  the  President's  program  will  ever  be  to  me  a  source  of 
pride  and  genuine  satisfaction. 

While  disapproving  some  features  of  the  administration's  pro- 
gram, and  doubting  the  wisdom  and  workability  of  some  of  the 
proposals,  I  am  nevertheless  going  along  with  the  President  and 
loyally  supporting  his  policies.  In  thU  Nation-wide,  appalling, 
and  unprecedented  emergency,  the  American  people,  regardless 
of  politics,  have  unlimited  confidence  In  President  P^oosevelt.  and 
are  with  supreme  assurance  looking  to  him  and  to  Congress 
for  relief  from  long-existing    and  may  I  say.  unoearabie  burdens. 
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iLe^pli  oT\he^  IS^couSlei,      xicy  are  entitled  to  laltH-  1  for  relief  from  long-existing,  and  may  I  say.  unoearable  burden.. 
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^  .'>n  otir  Ubon  ars  half  eoiliplet«d.  When  we  are  confrcmtMl 
..„.  a«w,  perpAexiac  aatf  wnilii^ly  insimnountabl*  ttiAculuea, 
whca  we  rmUkm  that  arw  MCTlftc^i  must  be  made  and  new  tovmu- 
la*  muet  be  adopted  before  we  can  lift  tbe  pall  ot  4mgrtmtan, 
the  paopto  can  be  Insured  a  happy  ooolndaC  mkI 
fxiture.  w«  nay  well  pauae  to  toqaire  wtiat  wa.  aa 
IndlTltfMaia.  have  contrlbvCcd  and  wtU  contribute  to  tlM  coooeaa 
at  %hm  PtaiMant'a  MfeaMliaftaan  procnua.  Who  amoxtc  \»  have 
withheld  ttum  am  4ammnMm  Praaldant  the  aM.  encoun^emeat. 
eooparatlm  ha  Mifht  reaaonably  expect  from  an  tntelilgeat 
patrkme  cMMnryt  Who,  tf  any.  baira  etood  on  the  stde  Unaa 
eaprleloualy  aewimarl  the  role  ot  fauHAailtr>  and  ■Mnrliit. 
eyalcal.  »rpuig  enuea?  Who.  tf  any.  amonc  ua  hare  tntxIfUBd 
•doUalatrattOB  and  ao\i«bt  to  defeat  tta  wlae  and 
pottalaa?     Oaly  a  few  have  failed  their  Prealdcnt  and 


Without  recard  to  their  pohtleal  afillatlona.  tbe  American  peo- 
ple have  rmllied  to  the  Premdect  t  standard.  Porfpettlac  for  tha 
time  ti>«ir  tradlttonal  anlmooltiea.  actuated  by  lofty  Ideals  and  es- 
altad  patnotlam.  Deaaocrats  and  Sspobtteans  have  given  unsttniad 
support  to  tbe  Prealdent  as  be  strucslad  to  raacue  a  great  but  be- 
wildered Nation  from  an  economic  abyas.  In  this  unprecedented 
cnaia  party  Unas  cnuntolad.  and  thara  was  no  North,  no  Booth, 
aa  last,  no  Waat.  no  Deoaocrau.  no  Mapobdcana.  ocxly  AaMrtaana. 
ftghtlnc  ahoulder  to  shoulder  to  overcome  tbe  foreaa  ot  fear  and 
lad  to  pnaar%'e  inTiolate  oxix  free  and  baoaToient  Instl- 


tha  battle  U  aot  oear.  A  eomplete  and  decisive  victory  has 
not  yvt  baea  achlaead.  Wbaa  we  weiiili^.1ji  stand  helplees  before 
the  oaruahlnc  foroea  of  deatnietloa.  it  is  no  ume  to  weigh 
maararea  and  remedies  on  an  apothaeary's  scales;  no  time  to  wait 
untJ  everybody  baa  agreed  on  relief  raeasum:  no  time  to  deliver 
taatt^llttlnc.  ponderous,  and  profound  diaeertatlons  on  political 
•eeoomy;  do  time  to  argue  and  quibble,  grumble,  and  eomplala. 
or  Indulge  In  gloomy  forebodln^ft:  no  time  for  ahafpgfcootlng. 
huahwhaclclnf  or  sniping  the  President  for  partisan  putpoaae.  or 
for  tha  gratiacatlao  of  an  Inordinate  vanity  or  abnoraxal  egotam; 
no  time  to  aaeaii  the  Praalilant's  plans  unless  we  are  able  and 
r«a4y  to  oflw  aunalnieilva  aubaUtutes  or  a  wor)uU>ie  alurnatlve 
no  time  for  secret  machlnatioitB  or  Intriguing  gainst  the 
In  the  White  Bouae.  who  with  unflagging  seal  and  com- 
nonga  raaolutaly  est  hlnualX  to  the  berctilean  task  of 
aavtag  a  NMlen  Iroca  tha  baleful  coaaequeaces  of  its  own  long- 
* — *~* — "  folly. 

If  any.  aowag  «•  hM  so  IKtla  chivalry.  Is  so  void  of  sporta- 
ip.  so  cynical  and  HMimslble  to  generous  Impalaea.  so  aelX- 
and  sordid,  ao  tafatuatad  and  intoxicated  by  hla  own 
llti:e  Bhrtvalad  personality,  that  he  cannot,  or  will  not  recognise 
laPrankllB  D.  Rooeevelt  aa  exalted  character  with  a  great  mind 
doofUnated  by  a  great  soul,  each  operating  by  benarolant.  orderly, 
and  logical  procesaes.  and  each  trrevoeahly  dadtaatad  to  the  cause 
al  hie  country  aad  oaaaklndT 

In  baatlag  a  pathway  oat  at  thla  — "fynatff  wttderneas.  the 
Presidast  aad  OBOgreaa  may  aafea  adatakask  la  fMt  have  made 
nostakee.  but  this  waa  to  be  expected  when  we  rmasltlai  tha 
gravity  of  tha  altuaUuu  and  the  prodlgioua  tasks  to  ba  parfmaad 
parformfed  quickly.  When  Prtaldent  Rooeevelt  *««iwr«^ 
the  ship  of  state  was  on  the  rocks.  Bvery  vocational 
was  helpleea  and  plunging  to  disaster.  Our  nstloaal 
T  was  bankrupt,  our  banking  system  a  wreck,  our  factories 
Idle,  owr  aoounerce  dead,  and  from  ocean  to  ocean  fear  halted 
Inltiattva  and  paralysed  every  ladnatry.  Something  had  to  be 
done  and  done  prompUy  Bsroie  treatment  was  aeoeasary.  and 
la  hastily  farmulaung  laglriatloa  tt  was  Inevttabla  that  some  mta- 
takas  would  be  made,  bat  theae  wlU  be  corrected.  Now  that  tha 
Preatdant  and  Congraas  have  averted  diaaater  and  set  the  Matton's 
face  toward  proaparlty  and  normal  cozMhtlons  the  few  "•"-*- ^rr 
that  ware  made  wUI.  I  repeat,  be  corrected  The  PrasldBBt  will 
keep  faith  with  the  people  and  Congress  will  keep  faith  with  the 
'"lent,  to  tha  and  that  our  ftee  instituUons  be 
Juatloa  MUMIitisi  amoiM  all 


THE    CONSTmmOJI 

Mr,  MAY.    Mr.  SpftJcex.  I  ask  unMitmrnis  consent  that  I 

ly  »<k!r.»  ,  -'-     H.juse  for  1  minute. 

The  Si'):^}ri:^i:      Is  there  ohjectlocL 

There  was  no  objection. 

Mr.  MAY.  Mr.  Omifcir.  notwithaUXkdtng  the  new  order 
of  things  and  the  new  social  and  eooooMlo  MfKimorM.  I  am 
stm  a  great  behever  In  the  fxmdMMBHUs  of  thd  Federal 
OomlifcuUon  and  I  think  it  thaU  gurvive  notwltbsUading  all 
wa  may  hare  done  during  thla  wtmkm  of  ItM  Ooofraas.  It 
13  ftm  the  charter  of  liberty  tn  thla  lUpQbUe  and  when  I 
And  a  friend  to  the  Constitution  I  am  glad  to  recognize  him 
aod  tkiref ore.  I  deeire  al  ttila  time  to  extend  my  reaytrkt 
by  laeliiding  an  address  dettrered  by  Mr.  Sterthw  B.  Sd- 
moods  on  the  radio  on  May  T7.  1933.  on  the  subject,  "  The 
Federal  Octopus." 

The  SPEAKER.     Lt  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  was  no  ohjection.  j 


Mr.  MAY.  Mr.  Speaker,  under  the  leave  to  extend  my  re- 
marks in  the  Record.  I  include  tbe  following  radio  address 
delivered  May  27.  1933.  by  Mr.  Staling  E.  Edmunds  in  the 
tax  series  sponsored  by  the  American  Taxpayers'  League. 
Inc.: 

In  the  spring  of  last  year,  prooopted  by  a  sense  of  alarm  over  the 
growth  of  despotic  governmental  power  emanating  from  Washing- 
ton. I  wrote  and  published  a  small  volume  designed  to  reveal  to 
my  fellow  dtlaena  in  simple  language  how  far  usurpation  of  pownr 
by  Congress  had  carried  us  away  from  our  butorlc  coDstltuUonal 
moorings. 

I  made  it  clear.  I  believe,  that  through  the  constant  assumption 
of  new  powers  by  Cnngrsas,  tipoo  Ulegal  precedenu.  and  its  dele- 
gation to  seorea  at  Federal  boaarda.  btireaus.  and  dppartmenta.  the 
ooee-frca  Aaaeriean  dtiaen  Is  not  only  being  plundered  of  his  pri- 
vate property  but  is  being  stealthily  robbed  of  all  right  of  Inde- 
pendent choice  and  action  und«r  a  Goveriunent  that  has  become 
utterly  alien  to  that  ordained  by  our  anceators. 

I  described  this  perverted  transformation  of  our  once  mild  and 
respected  Oovemment  at  Washington  as  the  Federal  octopus:  and 
such  It  Is.  with  Its  now  numberless  tentacles  reaching  out  into 
every  dty  and  every  county.  Into  every  hamlet  and  every  home  In 
the  land,  crxishlng  out  civil  liberty  and  self-government,  debauch- 
ing the  manliness  and  setf-reltanre  of  our  people  by  pandering  to 
the  venality  of  large  groups  and  classes:  and  through  the  taxing 
suckers  of  lU  i:gly  proto^rpe.  draining  the  lUeblood  from  all 
property,  from  all  trade,  and  froB  all  Industry. 

Since  my  volume  appeared  1  year  ago  the  Federal  octopus  in 
Waa'alngton  baa  grown  some  new  and  more  powerful  tentacles, 
which  are  about  to  close  around  us. 

The  founders  of  otir  peculiar  system  of  dual  government  never 
Intended  that  Coogresa  should  pcaews  unlimited  power  to  do  what 
It  pleases  They  saw  vividly  the  universal  opprcs^'lon  of  peoples 
everywhere  else  on  the  globe  by  all-powerful  kings  or  by  aU- 
powerful  Icglalatarca  who  had  displaced  those  kings.  Preah  from 
s«perlanca  with  tyranny,  they  had  laamad  that  the  problem  of 
ear  aping  that  cppnaskm  and  of  preserving  liberty  under  govern - 
■Mnt  was  the  prabtaai  of  placing  and  r«i»in^|>inirg  limits  upon 
governmental  power. 

Ajrid  so.  for  tha  first  time  In  history,  they  sought  to  solve  that 
problem  in  a  written  ooaaMtafeloa  of  government,  coniair.ing  a 
body  og  limited.  daSnlta.  and  anainaratad  delegations  of  r*^^ '"'  ■^- 
•mnly  reaervlng  to  themselves  all  othrr  powLTb  not  enui.  in 

that  instrument.  It  was  hoped  thus  forever  to  protect  the  ^^  .son 
of  tha  American  dtlaen  against  tha  Innate  tendency  of  government 
to  daspoU  him. 

It  has  all  been  rendered  futile  by  URirpatlon. 

The  corrvjptloa  of  our  frae  government  has  been  in  progreas 
with  accelerating  pace  for  about  SO  years,  since  the  Spenlah- 
.»  .n  War.  whan  Ooogreaa  refuaed  to  be  bcmnd  bv  u  c  Con- 

n  In  nillng  a  conquered  alien  people,  liieviuiljly  the 
ezarcue  of  autocratic  power  abroad  was  reflected  in  the  rule  at 
home,  and  so.  art  by  act.  Ooogresa  hm  retiudlated  its  solemn  oath 
to  be  bound  by  the  UmltatloBs  of  the  Co  jn  in  its  domesuc 

legislation  over  the  citizens  of  the  Umte  .  ^..^.ts. 

One  ei  the  essential  pillars  upon  whlrh  the  Constitution  rests 
Is  a  clear  division  and  separation  of  the  powers  of  govamaient 
Into  legislative.  cxccuUve.  and  Judicial.  conOded  to  respective 
coordinate  and  coequal  branches  It  la  fundamental  that  no 
branch  shall  exercise  any  of  the  powers  of  the  others.  That  Is  to 
say.  to  combine  the  executive  and  legislative  powers  or  the 
executive  and  Judicial  powers,  or  all  three,  in  a  single  agency 
was  declared  by  both  Alexander  HamUton  and  James  Madison  to 
be  the  essential  deOaltloa  ot  ilsapiiflsiii 

Yet  for  so  years  Congreaa  haa  been  progressively  delegating  to 
Federal  boards,  bureaiis.  commlatotis.  and  departments  not  only 
*^- ?^.  }** ' °°**^ ^  power  but  even  the  Judicial  power,  so  that 
thaea  bureaus  and  departmenu  may  now  make,  execute  and  sit  In 
judgment  upon  their  own  laws. 

Our    general    law    of    universal    application    and    otir    right    of 
appeal   to  our   ordinary   courta   are   gone,    and   In   their   place   we 
more   than   400    Federal    administrative    agencies     that    have 
and  are  Issuing  hund.-eds  of  thousands  of  laws,  which  they 
change  overnight,  and  which  no  dUsen  can  find  In  any  puh- 
d  compilation  outalde  of  the  bureau  that  Issued  them 

The  ciUmlnatlon  of  thu  prooeas  may  be  seen  in  the  presump- 
tuoua  dalagaUon  of  law-making  power  In  the  moet  recent  legls- 
UUon— the  •o-«alled  **  iMrgancy  Aartcultural  ReUef  Act  "  of  May 
1».  ItSS.  In  subaeetlOB  C.  section  10.  of  tiUe  U  of  that  act  it  is 
boldly  declared: 

■"Th*  ^•''•^•T  of  Agriculture  Is  authortred.  with  the  approval 
«U»e  President,  to  make  such  regulations,  with  the  force  and 
effMt  of  law  aa  may  be  oaeaaaary  to  carry  out  the  powers  vaated 
in  hlra  by  this  act  '* 

And  In  subeecttoD  D  the  Beerstary  of  the  Treasury  Is  given 
Idenucal  powers  to  lasua  decrees,  with  the  force  of  Uw.  to  carry 
out  his  powers. 

These  8ecx^•Carle■  are  aot  only  given  the  power  to  make  laws 
but  alao  the  power  to  Impona  fines  and  penalties  for  violations  of 
them,  and  the  offending  dtlzen  U  actually  deprived  of  his  common- 
I..  '^  -  .:.'  r  apj>eal  to  hu  ordinary  courts  to  defeat  this  arbitrary 
atUoa.  iic.'s  U  a  denUI  of  the  moat  cherished  i>rlnclnle  of  Anaio- 
Atnerlran  liberty,  tha  principle  of  due  procaei  at  law  ^^ 


find 


As  one  experiment  after  stv  'hr'-  :n  r*^*:;. minting  ihp  lives  ,  f  omt 
people  falls,  these  burcauc-ruts  hr.."!trn  ba'  k  to  Ccn;:.-«ss  wii.n  new 
bills  for  the  grant  of  more  power  to  ciire  the  far.ur'-,  w;ih  the 
re^ult  that  practically  all  trade  and  ii.riu^try  l.;ivr  !»•;:,  .  -wen 
out  of  natural  channels,  and  with  tru::.'^pcrtaticn  lus  ••.:..:. rled 
In  governmental  shackles. 

Thla  growth  of  bureaucratic  tvr:.n:,v  iiiav  he  br-<t  -..-r-s  in  the 
rise  of  the  Department  of  Agriculture  Or.  Au  •  ;-;  i\  1787, 
Gcuverneur  Morris  offered  a  resolution  i!-.  the  Co^.^•  '.r. :rn.il  Con- 
vention In  Philadelphia  to  incorporate  in  the  Con«'.:tutlon.  then 
being  franied.  a  provision  for  a  Feceral  Depart'i\eni  of  .\5riculture. 
It  died  in  committee  and  w.as  disallowed  I-.lty-iwo  years  later 
Congress  created  an  agricultural  section  ;n  tl.e  P.itcr.t  Office  to 
gather  statistics,  with  $1,000  appropriated  for  two  eir.nloyees.  Last 
year — In  1933 — this  ir.fxiest  section,  heconif  the  D'-partment  of 
Agriculture,  consu::-.!  <.;  S.'.s.i.n  I'j.OOO  of  uur  t.ixes  aud  supported  an 
army  of  30.000  Federal  job  !>..  Idir.^^ 

Under  the  new  so-called  "  E:neri:onrv  .Atrr- cultural  Pj-luf  Act" 
this  number  may  be  rai-ed  to  50.0LX)  or  luo.ooo,  em-e  tln^  .'Secretary 
of  Agriculture  is  enip.  •'.i  red  lu  that  act  l<i  creaie  j.  ^.~  without 
limit,  with  salaries  not  to  cx-cpd  •«1     "I'O  a  year.  h„vt-\tr 

The  framcrs  of  our  pcci..:  vr  l.:i..t'-fl  .^y^tem  wei:  V.y.r-^:  that 
the  most  formidable  power  of  i»uverr.ment  i.s  that  of  taxation. 
and  they  said  to  Congress  in  section  8,  ot  article  I,  of  tlic  Con- 
stitution: 

"  You  may  lay  Indirect  taxes  svii^l.  :'.•-  r'uties  and  excises,  but 
tliey  shall  be  uniform  throu^^hout  the  Ur.itod  Slates  ' 

And  they  said  further  in  .section  9: 

"  You  shall  have  no  power  to  levy  any  d;rect  taxc.s  unless  you 
apportion  them  to  the  State-  m  the  ba.si.s  of  their  poi  ulafon." 

This  historic  rule  of  app  rt:  rur.'i.t  of  direct  taxe'^  tu  tiie  States 
according  to  population — which  Hamilton  declared  had  sh.ut  the 
door  to  oppression  in  taxatior.  prote- ted  the  wealth  <  1  this 
country  from   being  plundered   by  Cor.pre.ss  for   124  years 

It  was  designed  purposely  to  prevent  a  majority  t'f  the  less- 
enterprising  States  f-  irn  combmink^  m  Con^e-s.*-  to  pillu^ie  the 
Industrious  minority  throvu'h  unequal  and  discriminatory  taxatioi. 

But  that  is  precisely  what  has  happened  since  1913.  when  a 
proposal  of  Conjn"ess  to  overthrew  tlie  rul?  of  apportionment  and 
give  itself  unlimited  power  to  take  all  private  Income  was  rat..*ieti 
by  the  State  legislatures  In  the  slxteerith  amendment. 

Congress  immediately  thereafter  embarked  ujjon  a  career  rf 
such  contempt  for  constltuticnal  limitations  and  of  surh  prutli'Mcy 
and  waste  of  our  private  wealL.h  la,  niui.1  inevitably  ha\e  b.-i  u^ht 
on  economic  collapse. 

There  are  two  ftindamental  p'-inriples  tliat  inhere  :n  ih.c  very 
nature  of  taxation,  and  they  are  tliat  it  shall  be  uniform  i^nd 
that  it  shall   be  equal. 

It  was  taken  for  granted  that  Conj^re.'-s  would  respect  these 
principles  in  any  exercise  of  its  new  dirert-taxmg  power.  But  m 
Its  very  first  act  of  legislation  In  1913  tl.es-^-  jinnciples  were  cal- 
lously violated. 

In  1915.  when  this  grossly  di.scrlminatory,  pradu..ted  income-tax 
law.  based  upon  graduations  of  wealth  alone  and  intentionally 
made  unequal,  was  challenged  m  the  .Supreme  Court,  th.at  trl- 
btmal.  turning  Its  back  uimn  its  own  earlier  decisions,  held  the  law 
constitutional. 

From  the  day  of  that  decision  Crns-ress  has  tnkcn  from  about 
4  percent  of  our  people  the  vast  capital  sum  of  $32,000,000,000  and 
wasted  it  as  political  spoils,  when  cjtherwi.se  it  would  have  gone 
back  into  the  reproductive  channels  of  tr.ide  i^nd  industry  to 
multiply  its  blessings  of  employment  and  0;)portunity  throughout 
a  land  now  bled  white. 

With  the  repudiaUon  by  ConL^ress  of  the  Just  principles  of  t.ixa- 
tion  came  logically  enough  a  repudiation  uf  the  limitations  as  to 
the  objects  upon  which  Ci:;n£rres-s  might  constitutionally  spend 
the  huge  sums  that  covild   now  be  extorted 

There  are  now  In  :  .-aotue  no  limlt.s,  eltlier  to  the  amc-..nt  Ton- 
gress  may  take  from  .-U'  !i  titizeiis  as  :t  pleases,  or  to  the  (/■  i  ts. 
individuals,  or  private  cla.-^.sei  upon  whom  it  may  bestov,-  \v;..it  ;* 
has  taken  from  others  Yet  every  citi.'en  with  the  lea.st  k:  a;- 
cdge  of  our  American  institutions  knows  that  no  tax  may  be 
constitutionally  levied  but  for  a  go% ernmental  or  strictly  p„b..c 
purpose 

This  Is  not  a  ronstitutional  power  of  taxation:  it  !•=  a  &i-:;p'.e 
power  of  confiscation,  which  no  Just  government  ous^ht  or  would 
wi.sh  to  ]ios,-.<.^s      Fm-    ,.s   Mr    Justice  Story   has  said 

"Indeed  ::.  v  r  re«^  f  vernment,  almiost  all  other  right.s  would 
be  utter  1>  vvort:,.'^.-  ::  '.'  e  Cnnerimient  pos.sesi^ed  an  uncontrullabie 
power  r\er  the   ;r.\aie  fortune  of  every  citizen." 

I  e\h  ri  \(;U  .i..>-  rellow  citipens,  now  passing  under  a  soeiHh/ed 
bureaucralK  despitiMu  to  jjet  out  your  cople.s  of  our  Federal  Con- 
stitution aud  lia:ii  tiie  extent  of  your  betrayal.  I  urge  you  to 
compare  that  piuin  I;<t  of  18  power.*  delegated  to  Congress  m 
section  8  of  article  I  .vnh  the  vast  new  powers  which  Cont^re.ss 
has  arrogantly  a-ssuined 

You  will  P.nd  thert  •.  ^  authority  wh.ntever  for  its  creation  under 
the  Departn.ent  (•:  A  :r.v  ullure.  of  a  national  rnunopoiy  .:.  o..: 
food  supphes,  ui*h  ,'  .m-  to  fix  prices  r.uthorired  in  th.c  so-  ::;:,'d 
"Agricultural  M.rl:e::rk'  Act  of  1929  "  You  will  f\nd  no  uarr;-.n' 
for  Its  creation,  .;.  th"  '-an.e  ,iv-t.  of  th.e  Federal  Far-n  Boaic;  .ii.o 
the  gift  to  it  of  taOO.oon  ooo  ol  our  t.i-.es.  v.ith  wnich  ii,  j-:in,b;-- 
In  wheat  and  cotton.  t40o.iX>0,Oi.)0  vf  which  it  ha-  lo-t  Yiu  v.  il! 
find  no  authority  in  Congress  to  enact  the  recent  so-f  ailed  Fnur- 
gency  Agrlcultu-al  Rehrf  .^ct  .  eonierring  upon  the  S'-retar.  '<f 
A4?riculture  the  ;>•  \>.er  nii-i  inly  to  make  laws  and  impose  penalties 
freed  from  Judicial  review.  b;.t  the  power  actually  to  levy  ta.\e.. 
upon  us  all  in  behalf  of  a  pr.v;:.te  ciaos. 


You  w:!'  :.nd  nn  power  delecH'eri  'o  c^^nrre  .s  to  au'horli-e  the 
lean  of  hundreds  of  millions  ot  oir  t  .\ev  to  f.o, 'ood  f  ,rm  proups 
to  promote  their  private  forti.n^s  or  ;o  ;»,:ike  tjooci  tiieir  lushes  In 
farm-land  spoctUatlon;  nor  will  you  find  any  authority  for  like 
loans  and  gifts  of  other  hundreds  of  millions  to  favored  States, 
municipalities,  and  private  corporations. 

You  will  find  no  power  confided  to  Congrr'^.-s  for  the  recent 
waste  of  $400,090,000  and   ;    e  pr    ;i   seci  waste  of  $450  000.000  more 

,  In  western  Irrigation  schemes  de;  ..;ned  primarily  to  enrich  certain 
favored  private  landowners  at   yo;:r  expense 

I       In  the  tenth  amendment  y.:  wA\  dircover  r\n  explicit  denial  to 

I  Congress  of  any  power  to  mi  o.llc  with  the  re-erved  rights  of  t!  ? 
States  over  agrlcu.'ture  eduo.ti.jn,  and  public  health,  and  scores 
of  other  objects  u;  n  ul  ich  it  has  authorized  the  annual  tquan- 
dering  of  additional  hundeds  of  iml'.i.u.s 

You  will  find  a  like  denial  to  C    r.^r.-e>  s    -f   aro,-   power  to  licer.se. 

■  regulate,  and  control  the  gre&t  j.-ur.n  ..no  livestock  exoluuises  or 
other  trade   and   manufactures  m    the  ::-tates    .-  .ve    as   to   su.  :i   vf 

i  their  products  as  have  actually  entered  Into  and  ■jcconie  in:ir-tate 

I  commerce. 

I  And.  finally,  you  will  look  In  vain  for  any  n.ention  of  "  emer- 
gency "  as  Ju.stifylng  an  cnlarge.meul  of  the  Imuted  li.'t  if  powers 
delegated  to  Congrea*.  But  if  you  will  read  the  C:\  ;1  War  i.Oi.-~e  uf 
Ex  parte  Miliigan  (4  Wallace.  2)  you  will  find  the  stirring  words  of 
Mr.  Justice  Davis  declaring  for  the  Supreme  Court ; 

"The  Constitution  of  the  United  States  is  a  law  for  rulers 
and  for  people,  equally  In  war  and  in  peace  and  covers  v,i'h  tie 
shield  of  Its  protection  all  classes  of  men  at  a'.:  times  a:..!  .n  .- 
all  circumstances.  No  doctrine  involving  rnor--  T(::nt  ■  \i-  em  ,< - 
quences  was  ever  Invented  by  the  wit  of  n.ar.  -?.an  'hu:  ..n\  .  f 
Its  provisions  can  be  suspended  during  any  of  '.'.e  gre.r,  «  x;  :t  n.  e.s 
of  government." 

Within  the  limited  range  of  the  constltu'io!  al  power=  of  Con- 
gress there  is  no  room  for  socialistic  cxpenmen's  m  government. 
Yet  much  of  Its  recent  legislation  is  based  .(rn.i'uy  u;h)!:  il  e 
d'lctrines  of  Engle  and  Karl  Marx  T..e  rai  .:n;t  u^  re-  r.*  h.is 
been  that  every  latltudlnarian  con.-irue::in  .1  tie  d  r.-* :' ut .  .u. 
adopted  to  permit  a  desired  experiment,  has  desiroyea  the  or  i:--'!- 
tutional  safeguard  involved. 

If  the  experiment  falls,  as  :n  'h.e  r.ise  .  f  the  F; -n^  B  i^rj  tl.e 
precedent  remains,  and  your  C'.:;.-'it\i:;  ;.al  ^afeeuaid  '.i.at  was 
construed  away  Is  gone,  and  you  cannc:  put  it  bat  k 

Thus  we  witness,  rising  upon  the  Farm  Board  pre-tder.;    a  m.-e 

f:lgantlc  and  ominous  experiment  in  cr(  ;-  and   frop  pme   .um::    1. 
n  the  so-called  "Emergency  Agricultural   .^et   of   1933 

American  citizens  once  posse.s-sod  a  c  onsiitutiona!  .'afer'^uiod 
against  executive  taxation,  which  came  down  to  tn  with  tlie  p!  >- 
rlous  fame  of  John  Hampden.  But  that  has  been  'cnstrieo.  a'Aay. 
first  In  executive  customs  taxation,  and  now  It  fails  to  protect  us 
against  the  proposed  executive  processing  tax  authorized  in  the 
new  agricultural  act. 

The  .safeguard  against  taxation  without  rtp.t.-eniatlon  by  execu- 
tive fiat  Is  as  fully  gone  also  as  to  Income  and  Inheritance  taxation 
and  al!  other  forms  of  raising  Federal  revenue. 

No  charter  designed  to  limit  the  powers  of  governnier.t  s-^  f^-^  'o 
preserve  ordered  human  liberty  can  long  survive  such  a  tr  r.s 
It  is  a  piecemeal  tearing  down  of  the  Constitution,  a  break u-l-  of 
Its  continuity  and  symmetry,  that  leaves  no  political  philosophy  in 
its  place  There  results  a  hodge-podge  of  conflicting  tendencies 
and  theories,  Inipossible  of  logical  leconclUation,  lead.ng  tc  a 
capricious  absolutism 

The  Supreme  Court  was  Instituted  as  the  special  puardian  of  -he 
Constitution  and  It  was  a  valiant  defender  of  that  ereat  (  haru  .  in 
other  days.     Thus  In  1874  It  solem.nly  declared: 

"To  lay  v/lth  one  hand  the  p>ower  of  government  on  the  pr^p^r  y 
of  the  citizen  and  with  the  other  to  bestow  It  upon  favoreu  ino.- 
vlduals,  to  aid  private  enterprises  and  build  vp  pr!\ate  fortunes. 
Is  none  the  le.ss  robbery,  becau.se  it  is  done  und^r  the  forms  of  law, 
and  is  called  taxation  We  have  establisiiec'.  w<  tlunk  bevond 
cavil,  that  there  can  be  :.(j  i,..>.l\.l  ta.x  %>.!..;.  .,-  UL't  laid  for  a 
public  purpose." 

Yet  today,  when  the  crA'-^cn  hjf-":  been  di.- pos -e-.'er;  of  h.'s  free 
rlLrht  of  f'ppeal,  thct  C"our'  usually  refu^f-  '.i  •.■-ike  luri.'-.die' ion  m 
suits   thallenriug    the   validity   of   s-.a;,   exijerimental    lev.;isiaiion.    or 


on-  to  enlf 
a   ijollll'-al 


he  s^round  that  the 


.:.u   are   therefore   not 


the  validity  of  apir   pru.: ; 
questions  Invohed   are   of 
Just  1  liable 

If  the  .Supreme  Court  .'-hould  take  jur:'dirl:rn  of  a  hu:t  to 
test  tiie  constitutionality  of  t.he  reoc  nt  so-called  ■  Enieruenry 
.^^'ricu'.tural  Relief  Act  "  and  fuisiaiii  its  pro\is;ons  o.'nii  rring 
upon  the  Secretary  of  A-^rlouiture,  who  will  I'ct  tl  ro:Ui;li  inferior 
clerks  the  power  to  !e\y  and  collect  taxc  on  c  .mni'Klities  and  th.c 
pr^eessint;  of  them  and  then  t^  expend  these  n;one;.s  as  rewards 
for  restra.!it.s  <A  "rade  and  the  \iolati'in^  (,f  every  kiiown  rule  aiul 
principle  pri  te.  tm^;  an  open  field  and  fr"o  jpporturnty  f,jr  all. 
then  ;t  may  well  be  .■^.ald  that  we  are  on  ou'  wio.  t  fornmuni-jm. 
and  tlie  .•-  iprenie  Ci.urt  will  have  ceased  to  be  tl.e  ju-otector  of  the 
peop.e   .n   tiie.r   repu"  ..oan  lorm  uf   ^   .ternmenl 

Wiiat  ,-  n..;)p'en. :..:  t.,  us  t  .o,.v  .s  wi..r.  ;  ,1'=  i  i.ijipt  nod  to  all 
other  republn's  of  hii.tory.  In  the  wo-rds  of  Mr  Ju-t:ce  Htory 
apam  ■ 

Th(v  !,ave  perished  and  j^'u'-i-hed  by  tl.'ir  own  hands,  pros- 
per.t>  h.i--  nervated  them,  rorrupt.'  n  njs  ueba-sed  them,  aud  a 
Vena,  pf  pulace  has  consummated  t!  e.r  destruction." 

Call  we  turn  back' 

The  answer  to  that  solemn  question  lies  In  the  extent  of  M'tu:- 
and  capacity  for  self -.sacrifice  wliieh  re.-r.ains  in  the  people  thein- 
se  1 '.  a-. 
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When  we  consider  the  dlxplAcement  of  the  Uitm  braaclic*  at 
out  OoTerniaeut  by  tb«  executive  and  the  central taatlon  oC  tbetr 
pow*  In  hi*  slncia  person  the  chances  of  aelf-reeciM  •ppcar 
mnoto  Ind— d.  Tor  that  Is  an  hutorlcal  stage  in  the  progyeae 
totrard  tbm  of r throw  of  freedom  faUoerlnc  the  tyranny  of  the 
Iflslittire  which  waa  foreseen  and  predicted  by  none  other  thaa 
Tbamas  Jefferson  himself  In  warning  us  to  rtgUance. 

Within  the  oert  7  years,  however,  the  paopi*  at  the  48  States 
will  have  the  Orst-and  maybe  the  last — opportunity  since  the 
Oooalltvtkm  «U  ratified  to  meet  tn  ronventlons  :  aoverelKn 

eap«elty  to  eapgnge  a  monstrous  policy  of  laglala'  jlouj  over 

thetr  private  conduct. 

lu  the  preambles  of  those  ratifying  resolutions  they  have  the 
ehaaoa.  tf  they  will  take  tt,  to  make  known  to  Ooocrass  and  to 
tha  ■sacntlTe  and  to  the  courts  as  well  their  dlsspproval  of  the 
aggrandisement  of  Federal  power  and  to  demand  the  cAlUng  of 
■obaequent  conventions  throvtgh  which  free  and  limited  govern- 
asst  may  be  restored. 

If  this  chance  for  the  peSfraahla  withdrawal  of  autocratic 
powers  from  the  Pederal  Oovanuaant  be  lost.  It  will  sooner  or 
later  make  lUtelX  beard  through  force,  and  we  shall  b«  caught  In 
that  endless  circle  of  which  Jefferson  warned.  **  of  rebellion. 
1.  reformation:  and  oppression,  rebellion,  and  reXorm*- 
•gBtn;  and  so  on  forever  " 

than  a  hundred   y^ars  ours  was  the  noblest   attempt 
•rer  made  by  man  to  govern  himself  without  master      Today  we 
may  exclaim  with  Byron  on  beholding  the  Acropolis  at  Athens: 
"Shrine   of    the   mighty!     Can   It    be 
That  this  la  all  remains  of  thee?  " 

POSHHIO   Ygw 

lir.  McSWAIN.  Mr.  Speaker,  after  hearing  the  sUte- 
ment  br  the  Indenliip  of  the  House.  I  shall  not  make  the 
motion  which  the  Speaker  had  promised  to  recognize  me  to 
make,  but  I  am  going  to  submit  a  uuananous -consent  request 
and  ask  5  minutes  to  explain  each  one.  U.  after  5  minutes 
of  explanation,  anyone  shalJ  object  to  the  passage  of  either 
of  these  bills,  of  course,  it  will  have  to  go  over  until  next 
Monday. 

I  now  ask  unanimous  consent  for  the  present  considera- 
tion of  Senate  Joint  Resolution  48.  which  was  referred  to 
th«  Committee  on  Military  Affairs,  and  is  for  the  purpose 
of  a<feallliBg  a  Chinese  citizen  by  the  name  of  Posheng  Yen 
to  the  United  States  Military  Academy. 

This  citizen  of  China  is  subsututod  in  the  place  of  his 
brother  who.  by  act  of  the  last  CoociMi.  was  authorized  to 
be  admitted,  but  has  since  found  it  inconveiuent  to  be 
admitted  himself. 

I  ask  unanimous  consent  that  this  Senate  bill  may  be 
passed  with  two  ajnendments  which  the  Committee  on  Mili- 
tary Affairs  has  reooouMnded. 

Mr.  BLANTON.  Ifr.  Speaker.  I  reserve  the  right  to  object 
to  ask  the  gentleman  a  question.  It  has  been  the  practice. 
unwise  m  mj  judgment,  to  admit  citizens,  say.  of  China 
and  of  other  countrlea.  to  attend  the  Mihtary  Academy  at 
West  Point  and  the  Naval  Aeademj  at  Annapolis.  Why  con- 
tinue it' 

Mr.  M  .s V,  a:.\  U-i  ioe  say  to  the  gentleman  that  I  feel 
exactly  like  he  doe.<!  about  it.  and  I  had  hoped  that  the  last 
meaeure  we  passed  in  the  Seventy -second  Congress  of  this 
kind  would  be  the  last  one.  I  so  notified  the  War  Depart- 
ment, but  the  State  Department  did  not  know  our  attitude. 
and  now  urges  this  leclalauon  on  diplomatic  grounds. 

Mr.  BLANTON.  In  that  OQQoection  I  want  to  ask  the 
■entkman  this  question:  Thaee  establLshments  are  for  our 
own  American  citizens,  to  prepare  them  for  military  activi- 
ties We  hope  to  so  train  tbem  at  West  Point  that  they 
wiU  be  outelanrttnt  geoerah  that  will  "  out  general  "  any 
other  general  anywhere  on  the  face  of  the  earth,  and  we 
eaqiact  to  train  tutun  admirals  at  Annapolis  so  they  can 
"  cut  admiral  "  any  other  admiral  In  any  other  na\'y  of 
the  world.  Why  should  we  bring  these  other  countries  in 
here  and  give  them  the  benefit  of  our  upside  secrets  on  the 
kind  of  training  that  we  hope  to  use  to  "  best  "  them  if  we 
ever  have  to  go  to  battle  against  them? 

Mr.  McSWAIN  Let  me  say  that  the  instruction  of  the 
Academy  is  not  in  technical,  mihtary  matters,  but  largely 
a  matter  of  general  education  ami  discipline  and  character 
formation,  and  any  alien  citlxen  acquiring  this  training  will 
not  have  any  **  edce  "  on  any  Army  ofBcer  trained  In  our 
advanced-fl^rvlre  schools 

.M;    hi  A.N'  It  .\      A  :..r.  is  the  purpose  of  it? 
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Mr.  McSWAIN      It  Is  Just  a  diplomatic  courtesy, 
extend  many  courtesies  to  us. 

Mr.  BLANTON.  To  what  other  countries  now  are  we 
extending  this  privilege  in  addition  to  China? 

Mr.  McSWAIN.     Costa  Rica  and  Siam  only. 

Mr.  BLANTON.  We  are  not  extending  it  to  any  of  the  big 
powers? 

Mr.  MrSWAIN.     Nor  the  strong  ones,  either. 

Mr.  BLANTON.  I  shall  not  object  this  time,  as  this 
Chinese  boy  is  already  here,  but  I  think  it  is  an  unwise 
practice  we,  ought  to  stop  and  I  have  helped  to  stop  some 
of  It.  and  I  am  going  to  give  notice  to  the  Militai-y  Affairs 
Committee  and  the  Naval  Affairs  Committee  that  I  am 
going  to  oppose  vigorously  such  propositions  in  the  future. 

Mr.  McSWAIN.  I  may  say  that  I  have  notifled  the  SUte 
Department  that  they  should  not  make  commitments  of  tins 
sort  before  consulting  us. 

Mr.  BLANTON  If  we  have  room  for  some  future  general 
and  some  future  admiral  in  these  academic^  it  ought  to  be 
an  American  and  not  a  national  of  some  other  country. 

Mr    BYRNS.     Mr.  Speaker,  I  ask  for  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  oblectlon. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Sacate  Joint  Resolution  48 
Resolved,  etc .  That  the  Secretary  of  War  be  and  he  Is  hereby, 
authorized  to  permit  Posheng  Ten  to  receive  instructions  at  the 
United  SUtes  Military  Academy  at  West  Point:  Provided.  That  no 
expenaa  ^all  be  caused  to  the  United  States  thereby,  and  that 
Posheng  Yen  shall  agr^  to  comply  with  all  regulations  for  tha 
police  and  discipline  of  the  Academy,  to  be  studious,  and  to  give 
his  utmost  efforts  to  accompluh  the  courses  in  the  various  de- 
partmenU  of  instruction,  and  that  said  Posheng  Ten  shall  not 
be  admitted  to  the  Academy  until  he  shall  ha%e  passed  the  mental 
and  physical  examinations  prescribed  for  caadklates  from  the 
United  SUtes.  and  that  ha  shall  be  Immedlatrty  Withdrawn  if 
deficient  in  studies  or  In  conduct  and  so  reooeuMBded  by  the 
Academic  Board :  Frottded  further.  That  In  tlse  case  of  said  Posheng 
Ten  the  proviaiaoa  of  aacUons  ISao  and  1321  of  the  Revised 
Statutes  shall  ba 


With  the  following  committee  amendments: 

Page  1.  after  the  words  "West  Point",  insert  "for  the  course 
beginning  not  later  than  July  1.  1934. " 

Page  2.  line  10.  after  the  word  "  su-^ended  ".  insert  the  follow- 
ing proviso:  ■  Prxivided  further.  That  Senate  Joint  RaeoluUon  179, 
approved  March  3.  1933.  be.  and  the  same  is  hereby,  repealed." 

Mr  BLANTON.  I  wish  to  offer  an  amendment,  that  after 
the  name  where  it  first  appears  insert  "  in  lieu  of  and  as  a 
substitute  for  his  brother." 

Mr.  McSWAIN.  That  Ls  all  taken  care  of  by  the  amend- 
ment m  the  proviso  just  reported. 

Mr.  BLANTON.     I  withdraw  my  amendment. 

The  committee  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

A  motion  by  Mr.  McSwadi  to  reconsider  the  vote  whereby 
the  resolution  was  agreed  to  was  laid  on  the  table. 

Mr.  McSWAIN.  Mr.  Speaker,  in  deference  to  the  ma- 
jority leader  I  will  not  make  the  motion  to  suspend  the  rules 
on  the  NaLionai  Guard  bill,  but  will  defer  it  until  next  Mon- 
day. 

MAIfXrrACTTJRX  AWB  SAU  0«   POSSKSSIOlf  OF  BECK  Uf  THK  STATS  OF 

OKLAHOMA 

Mr  HASTINGS.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  HR.  5690  to  legal- 
ize the  manufacture,  sale,  or  possession  of  3  2-percent  beer 
in  the  SUte  of  Oklahoma,  when  and  if  the  same  is  legalized 
by  a  majority  vote  of  the  people  of  Oklahoma  or  by  .n.  .>,■  : 
of  the  Legislature  of  the  State  of  Oklahoma. 

The  SPEAKER.     Is  there  objection? 

Mr.  MARTIN  of  Maisachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  cxpUlD  just  what  this  bill  does? 

Mr.  HASTINGS.  Mr.  Speaker,  let  me  say  in  the  first 
place  that  this  bill  only  applies  to  Oklahoma.  The  legisla- 
ture of  that  State  ha.s  submitted  a  referendum  vote  upon 
which  the  people  will  vote  on  the  question  -'.  If  :ih.!:uig  beer 
on  the  11  th  of  July.    We  have  already  pa.  -  .:  a;,  ^a  in  Con- 
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gre.'--  ;rjlhori/.;n;:  the  manufacture,  sale,  and  pos-session  of 
3.2-penent  beer,  but  there  are  a  few  old  statutes  pas.=-.ed 
years  ago  before  stat^'hood,  when  Oklahoma  was  an  Ir.di.in 
country,  that  it  is  feared  might  interfere  with  the  .'^ale  >.i 
beer  in  the  event  \\\.i\  Hare  is  a  favorable  vote  rn  the  ref.r- 
endum.  That  is,  all  this  d'.'es  is  to  le-ah.'e  the  maiuitactXire, 
sale,  and  possession.  ;r.\i\uied  only  that  the  pe  pie  'hem- 
selves  \'!te  favorably  on  the  referendum,  or  it  i.s  le:raii/.ed  by 
the  State  let;islature. 

The  SPE.^KER.     Is  tlure  object i-^n^ 

M:  Mi  F add;;:;  Re.Nerving  the  rikzht  to  object,  I  do  it 
only  tt;  a.^K  ■;:.,ii..nMVus  cpusent  to  address  the  House  for  5 
minutes  wh-:.  •:.e  tjentitnian  has  f!ni:-hed. 

n.e  SPEAKEi:       Is  tliere  objeeticn  to  the  request  of  tiie 

V'.j'.r   u-a>   :;i,,   jlj;  rt;. 'n. 

The  FPE.'^KFM       I-,  \\\vre  object, on  tn  the   request   s,f   ;he 
gentleman  from  Ok.l.ih  ,n,.i  for  the  cons.deiation  of  the  bill? 
There  was  no  objec'ion. 
The  Clerk  read  th--  b.ll.  a.-  fulloTs: 

Be  \t  enacted,  etc..  That  the  manufacture,  sale,  and  or  possession 
of  3.2-pcrcent  beer  is  legalized  in  the  Stale  of  Olclahoma  when  and 
if  the  same  is  IcraUzed  by  a  majority  of  the  legal  voters  thereof,  or 
by  an  act  of  the  Legislature  of  the  Stnte  of  Oklahc-ma.  nivi  all  acts 
or  p>art  of  acts  in  conflict  therewith  are  hen  by  rei-calccl 


Ir      Sjx^aker,     I     ofler     the     following 


M-     H.A.'^TINGS. 
anieii'i.'s.:  r.' 

The  f.tiii  re,. J  as  follows: 

Page  1,  lines  5  and  6.  strike  nut  'he  words  '  vntors  iliereof  "  and 
insert  "  vote  cast  at  an  elf,'.i    ::  hell  .:.     .;_h  Si.vU 

Mr.  CUMMINGS.  Mr.  Speaker.  I  should  like  to  ask  the 
gentleman  from  Oklahoma  what  tha-.  a:ncndn:erit  do^.:? 

Mr.  ii.\^'TIN' .-S  It  is  m.orely  a  clarifying  amiendment  so 
as  to  le;4aL/f  Lxtr  if  ihe  majority  of  the  lecal  voters  or  of 
those  who  vote  at  the  election — in  other  words,  ratified  by  a 
majority  of  those  voting. 

Mr.  CUMMINGS.     I  have  no  objection. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  wa.^  riMsi  »;i     -lird  time,  and  pass.cd. 

On  motion  of  Mr.  II.*,.  iings.  a  motion  to  reconsider  tl:ie 
vote  whereby  the  bill  was  pa.ssed  was  laid  on  the  table 

Mr.  IL-VSTINGS.  Mr.  Speaker,  let  me  say  m  furtrer  rx- 
planation,  this  bdl.  H.R  5690,  is  to  Je^alize  the  nuuiufac- 
ture,  sale,  or  possession  cf  3.2-i)errfnt  beer  m  tine  i^tate 
of  Oklahoma,  when  and  if  the  .same  is  legalized  bv  a  ma- 
jority vote  of  the  people  of  Oklahuir.a  or  by  a^t  of  tlie  1/g- 
islature  of  the  State  of  Oklahoma. 

The  Legislature  of  th'-  State  of  Oklahoma  has  subm.tted 
an  act  to  legalize  the  manufacture,  ^ale,  and  pos.session  of 
beverages,  including  beer,  containing  not  more  than  3  1  per- 
cent of  alcohol  by  v.ei,.^-ht.  to  a  \oie  of  the  ii>eopie  of  the 
State  of  Oklahoma  at  a  sjx'cial  election  ordered  to  be  held 
throughout   ■;;•    .^t.ite  on  the  11th  uay  of  July  1933. 

Prior  to  statoiiood  m  Oklahoma,  when  the  area  compris- 
ing what  is  now  the  State  of  Oklahoma,  was  o;Tu;r.fd  by 
many  Indian  tribes,  and  the  eastern  part  by  the  Fi\e  C.vil- 
iaed  Tribes  anu  was  known  as  the  "'  Indian  Territory  '.  Ccn- 
gres6  en.wt+'d  ^in-oial  l-^Kislation  prohibiting  the  introduction, 
posse.s.sion.  aii'i  -aif  of  vmou:',  malt,  or  intoxicating  liquors 
into  the  Indi.ii.  'Itriitory.  including  the  act  of  March  1. 
1895  <1.'H  Stat  L.  6i^7  .  aiid  by  subsequent  legislation  the  act 
of  June  30,   li'l'^     41  Stat.L.  4'. 

The  courts  hi  M  that  the  act  of  March  1.  1895.  section  8. 
prohibiting  tne  mtroJuotion  of  intoxicating  liquors  into  the 
Indian  country  and  the  act  of  June  30,  1919  '41  Stat.L.  4, 
remained  m  fon  e  and  t  lyect  after  the  admission  of  Okla- 
hom.i  into  the  I'nion  as  a  State,  and  that  these  acts  are 
speo  .1.  iogislatioii  and  were  not  repealed  by  the  provisions 
of  line  National  Prohibition  Act.  (Sharp  v.  United  Stales. 
16  Federal.  2d  .'~' ries,  876' 

The  pre.<^ent  bdl  is  m'ended  to  modify  and  repeal  tlie 
proM.sions  of  tlir  acts  of  March  1,  1895.  and  of  Juii'-  30. 
1919,  .vupra  s(j  .li  to  (  \,  liide  from  its  prohibition  of  .'aid 
ftatuie  3  2-p«'r(tnt  beer,  when  and  if  3.2-percent  beer  i,s 
liVaL.ed  by  a  \ijlc  oi  the  people  of  the  State  of  Okiahnna 


or  by  an  act  of  the  Legislature  c 
plaom::  the  State  of  Oklaliom.a  ri 
cLs  til':'   n:ai.tif a; turo    sale,   or   po  > 


■  tho  stiite  of  Qklalnma, 
the  ■  an>'  no'-ition,  SO  far 

■s ...  r>   o:    ;•  j-;>*"'r(ent   b'-T 


1>    (Oil 


Slat. 
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The  act  of  June  30.  1919,  was  adioj  its  an  ame!,a::,f  i.t 
to  the  Indian  appropriation  bill  and  consisted  of  adding  the 
word  '■  or  "  and  this  amendment  did  not  change  the  penalty, 

aivi  added  no  n"vv  pcnal'y,  and  if  the  act  of  June  3G.  1919, 
were  repealed  it  would  not  repeal  the  aot  of  Manii  1  1895. 
to  which  I  }:a\e  referred. 

Congress  lia-^  passed  a  beer  bill  l^i'ala'uip  the  sale  o'  3  i.'- 
p<.--rcent  beer  tliroufhout  the  cour^try.  I  belie\e  m  the 
referendum  and  favor  permitting  the  ioeal  \'otprs  of  Okla- 
homa to  Sot  tie  the  question  of  legalizing  beer  for  themselves. 
This  (,  .e  t.on  ,s  to  be  decided  by  uirect  '.-ote  of  the  people 
of  Ok.aiivii.a  on  July  11.  1933.  Tins  bdl  clears  away  Con- 
gressional inhibitions  so  that  the  v. 11  cjf  the-  people  of  the 
State  of  Oklahonui,  as  expressed  at   the  polls,  will  prevail. 

Mr.  McFADDEN,  Mr.  Si>eakcr,  I  s-nd  to  the  Clerk's  dcak 
a  short  legal  notice  whioh  I  a.^h  iha  Clerk  to  read  m  my 
time.  Th"  reason  for  tl^.at  is  tlii'^:  Lai-t  week  1  call'-d  the 
attention  of  the  House  to  tax  c\-a^ion  en  the  part  cf  the 
Mellons.  of  Pittsburgh.  Tins  is  a  lo-'al  notice  which  shows 
an  attempt  to  cover  up  c.-id-nce  of  the  Hic^ar  Co,  Cer- 
tainly, if  the  boots  and  rcoords  of  this  romnany  ur*^  de- 
stroyed by  this  proposed  dussolution,  the  Attorn^v  Gcner,il 
would  be  handicapped  m  has  investigation  cf  tins  pri\ate 
holding  company  organized  for  the  j^urpose  of  evading  ti  x-";. 
ov.-ned  privately  by  R.  B.  Mellon,  This  case  being  aheac'v 
.n  tin'-  hands  of  the  Attorney  General  for  !n\-e^t:''aticn,  he 
should  know  this.  It  is  an.^'lar  i(a.<^-n  v.hy  tins  House 
should  pay  some  attentioi:  tu  i!io  traest.on  of  ta\  e\asion. 
and  my  resolution  purposing  an  audit  of  the  United  Statiss 
Treasury.     I  a  k  tiia'  tlie  Clerk  i"ead  the  notice  m  mv  time. 

The  SPEAKPR      V.Mhout   oL^ection   the    Cl'-'-k   v.ill   read. 


There  \>.as 
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followo: 


h'l-  I.  Rlil,A:)    ^i    K..N.    H      .'"-.7—    ir.N'T 

ITljJ  Oliv::i.  BoiLiii.Nc. 

I  .i:sburgh.  Fa 
In  the  Court  of  Common  Plr.v.*;  r.f  ,*.::f -hrny  Count-.  I\i  No. 
1802  July  term.  1933.  In  the  m.ifrr  of  i!;e  petition  ot  thp  Hirsar 
Co.,  for  decree  of  dLssolutlon.  Notice  is  hereby  given  that  the  Kic- 
sar  Co.,  a  Pennsylvania  corporation,  has  filed,  In  the  above  court 
and  at  the  above  number  and  term,  its  petiUon  praying  for  a  de- 
cree of  dissolution,  and  that  the  court  has  fixed  the  12th  day  of 
June  1933.  at  9i30  o'clcxrk  a.m.,  eastern  standard  time,  as  the  time 
and  the  said  court  a^  the  jjiaoi'  n.:  hinr-ni;  s.iid  petition  in  appli- 
cation for  dissolution,  when  and  wl.(  re  aU  pt'r:>oii."=  inicref  led  may 
attend  and  show  cau.se.  if  any  they  linve.  why  the  pruyer  ol  bn.nl 
petition  should   not  bt-  graaicd. 

M  OOP.  H  E AD  &  Knox. 
AitwriCyS   ;o-  Petiiioner. 

Mr.  McPADDFN.  Mr.  Speaker,  I  now  desire  to  call  your 
p.ttenfion  to  another  tax  ca5e   m   the  form   of  a   large   tax 

refund  t^.at  sliould  have  the  att^ention  of  thi.s  House. 

Mr  .'^^pea.Kfi-  for  more  than  a  year  I  have  .sought  action 
by  tno  Pule:-  C-^:nm..ttee  and  by  the  House  on  m.y  n-sclulion 
to  conduct  an  investigation  of  the  Treasury  Department. 
My  requests  have  always  been  refused,  although  not  .so  long 
imoe  I  was  tendi-red  the  explanation  that  I  had  not  pro- 
duced sufficient  evidence  to  make  such  an  investigation 
see.m  necessary.  I  have  cited  many  instances  cf  strange 
conduct  by  Treasury  officials,  including  an  apparent  eva- 
sion of  personal  inoomc  taxes  by  Andrew  W.  Mellon  wlaile 
he  was  S^^cretary  of  the  Treasury — an  evasion,  :n  the  single 
instance  cited,  of  well  over  a  million  dollars. 

For  reasons  that  are  beyond  my  kncv.iedge,  but  none  be- 
yond my  surm.i.se.  the  TreasuiT  does  not  seem  to  d'^'-ure  that 
It  be  investigated.  This  unwillingness  for  a  Treasury  inves- 
tigation seems  to  extend  to  other  branches  of  the  Guvern- 
ment. 

During  the  past  week  there  has  ix*en  much  unfavorable 
di.scussion  of  ind.\-.dials  connected  with  the  Trea-^ury.  Tes- 
timony before  a  Senate  comimittec  has  di.sclosed  v.hat  seem 
to  be  grave  inconsistencies  in  the  application  of  the  income 
tax  iaVv-'.  pa.scd  by  the  Congress.  The  able  publicists  v.'hoso 
ser'/ices  are  at  the  disposal  of  the  Hou,se  of  Morgan  have 
fioured  ( a.'  a  .■t.eam  of  i.irop.Laanda  lo  the  effect  Ihat  Mr. 
Morgaii  1.^  blr.melf.>.s  f jr  not  paymy  his  taxes,  that  the  biama 
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upon  Congress.  That  charge  Ls  correct,  thoiigh  not  In  ' 
thm  senM  that  It  la  m*de.  We  are  to  blame  befut  we 
tot  the  racketeers  entrenched  in  the  Treaaury  get  away  with 
their  racket. 
The  power  to  stop  abunea  Ilea  In  our  hands  and  In  our 
alone.  If  we  refuse  to  exercise  that  power  la  Uw 
Interest,  if  we  sit  by  and  penntt  crime  to  go  tttpMO- 
I.  Iftrceny  to  go  unretrltved.  then  the  fault  U  ours.  We 
are  eoiieniitlag  aew  tasae.  for  what  purpose?  So  that  the 
Morcaoa  and  tlie  ileOone  and  the  MitcheUe  will  have  new 
laws  to  evade?  II  ve  do  not  snforee  the  lave  we  have. 
^>  «  ^  4  .  <  ^^  r  to  MllMt  rweaat  from  any  olfeer  lawtt 
.Mj,r  ■  iwni  ■are  tlUMi  Imt  enforoeineaAi  la  Hm 
foun'laiioo  of  succesefui  government.    At  thU  potol  ia  our 

«<  the  tiaitii  MHii  la  aot  a  sue- 


:.-nt. 


X  have  been  lold  that   !     '        :   n^m  additional  tv 

of  f"  ••• !  '.i;:  ■,..  •  ■■  >ii  ur  Che  Treaeury  !  ■' ill  do  so. 
;  A.-  ^-i_ic  .1  .'  ,  .''  I  an  Amertean  p"*.  .juper  pub- 
llited  In  the  c,  .  >  i.'v  >',  N.C  Lest  r.  ;-  .ud  that  this 
nt'"*. -ri  ".•••'  --■  I- 't  t  :  I".  0.  ■■  urce  of  lnf<i':;  <  ri  or  that  it 
b  a..  .,:^.i..  :  i^.'.A.u;.  ^;  .u\i.:ion,  I  wii:  i-ic^i^oe  that  quo- 
tation b  .'M.i  K  to  you  the  statement  of  ownenhip  and 
responsi^  ,  ^.iuch  lippears  at  the  top  of  the  editorial  page 
of  th*"  ?  "i   ►-tyer.     It  reads — 

Tb'-  ^-  ■■>  a,nd  ObMTVvr — "The  Old  Reliable" — PublUhed  rrery 
day  in  t.ii«  ye«r  by  ibm  News  &im1  Obaenrcr  PublUhlng  Co..  Joaepbus 
DacleU.  president 

Surely  I  do  not  have  to  offer  to  the  majority  aide  of  this 
House  a  certificate  of  character  for  the  man  who  served  as 
r^  «*tary  of  the  Navy  in  the  war  Cabinet  of  President 
on. 

Now  for  the  quotation.  I  will  Include  the  large  and  Im- 
preailfe  ►'^■^*''**  in  the  quotatlMi.  The  date  of  the  news- 
paper ie  Deoemtaer  20.  1928: 

Cannon  Mtate  gets  Sl.oei.OM  refunded  taxea.  Judge  L  11. 
Meefclnii.  aittlng  tn  chambers,  signs  compromise  Judgment.  Jamea 
W.  Cannon  w»s  textile  icing.  Kxecuton  aue  for  allegwl  taa  over- 
paynwat  made  on  1018  and  1919  Income:  oompromlse  claim  for 
AO  p«rt»nt  plus  intere.tt  since  payment. 

Just  another  refund,  you  say?  There  is  more  to  It  than 
that.  Let  us  proceed  with  the  text  of  this  newspaper  story. 
I  will  read  from  It 

On   a^rrwment   of   attorneys  for  both   aides.   Federal   Judge   I.  M. 
na.  sitting  In  chambers  here    yesterday  signed  a  Qompromias 
compromised    at   50   percent,    by    which   saeeutors  and 
>f  the  estate  of  the  late  James  W    Cannon,  textile  mag- 
overs  S1.0ei.03e.  alleflTd  to  have  been  overpaid  in  1918  and 
me.  from  the  United  States  Oovsmment. 
ki.i-  Motount  to  be  returned  by  the  Oovemment  represents  half 
of  the  taaa.aiS  on  1918  income  and  the  leus  108  on   1919  Income 
sued  fur.  plus  Intersst  for  the  time  it  was  paid  under  protest. 

The  suit  sras  brought  by  Charles  A.  Cannon  ani  David  H.  Blair. 

"f)         -«  of  the  Cannoo  sstats.  and  Charles  A    Cannon.  David  H. 

J  the  WachoTls  f>*»'^*"g  a  Trust  Co  .  trustees  of  the  s&ms 

•a^^u-.  <main*t  J.  W.  Bailey,  former  collector  of  inlemal  revenue. 

and  Gilliam  Orissom.  the  present  collector. 

Let  me  ...v  rrupt  the  quotation  for  a  moment  to  call  your 
■Met  psoaicuiar  attention  to  the  next  sentence  of  this  news- 

pfip*>'  -'""•    v^:   h  I  will  now  r*- id  'o  you. 

*  ,.    -i-.ure  of  th?  ■  \a  that  Mr   Blair,  ons  of  Um 

.'A>rs.  IS  Unitsd  States  Commissioner  of  InternAl  Revenue  at 
A  >._..:ngton  and  consequently  In  charge  of  the  defense  of  the  case, 
although  he  delegated  the  matter  to  subordinates 

Tea.  be  delegated  the  matter  of  defending  the  Interest  of 
the  people  of  the  United  States  to  subordinatee-— subordi- 
nates who  wer«  working  under  hxs  orders  and  wished  to  hold 
their  jobs.  It  is  to  be  iMiticed  that  Mr  Biair  did  not  delegate 
Ilia  iBteneta  aa  trustee  of  the  Cannon  esute  to  any  subordi- 
nate.   Tliat  he  took  care  of  himself. 

His  interest  in  the  prosperity  of  the  Carmon  estate  was  not 
aotoly  the  Integaet  of  a  trustee  In  his  trust.  U  that  had  been 
the  eoto  <  finskWiatioa  Mr.  Blair  would  have  been  torn  be- 
tween love  and  duty,  because  in  his  capacity  as  Commla- 
aiooar  at  Internal  Revenue  be  was  also  a  trustee — a  tniatoe 
of  the  fundi  of  the  United  States  Oovemment. 

Mr  Biair  did  not  hang  suspended  between  the  claims  of 
two  eom|»etir>g  trusteeshipe.  There  was  another  weight  in 
that  scale  of  decision,  a  weight  which  tiiiped  the  balance  so 
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far  that  there  was  no  doubt  In  his  mind  as  to  wh.. !.       '  •  of 
this  case  should  receive  the  benefit  of  his  persoruil  at* 
and  which  side  should  be  "  delegated  to  subordinates. 

Through  matrimonial  relatlonstUp  Mr.  Blair  Is  himself  a 
principal  beneficiary  of  the  Carmon  estate,  H  n  ile  his 
choice  between  pubUo  dutr  and  private  prof.t  i;  ^  r  !ng 
■ado  that  dioioo  ho  followed  it  in  no  half-he«r'<  :  t  >  .  m. 
He  turned  his  duty  over  to  his  subooilBates  and  u  ?d  his 
own  attention  to  his  profits. 

Let  me  rettim  to  the  qtiotatlon: 

Tbs  M«ale  was  rspffsssnls<  Of  /adfs   a 

Wmm  IMiass.  at  Mew  Terk;  Fou  a  ;     .     ^    (••  < 
a  Oeaasr,  of  Okerioue.    Tb»  mm  df  


haadlea  Or  Whiu  ■  Millsr,  of  ObaMaa"-  < 

tteVaited  ilatss  Attorosy  oenerai.  sad  \u    .,   i        .. 

■  Tyukm 

Tumlni  ones  mors  from  the  direct  quotf'^r:  -f  *h'.-  rrws- 

paper  story,  I  will  read  a  few  lines  f  ii..:'^   i  aU.gh 

<Wr.)   Ctty  Directory,  volumr    •:;'•:    1930     It  u  just  the 

composition  of  the  firm  of  Pou  l  fou.  as  It  Is  shov  r.  to  the 

directory  readers  of  Raloigh,  N,C 

Pou  a  Pou  (J.  H.  and  J.  ■..  Jr.,  J.  L.  CmaousI).  lawyers,  Law* 
jrers   Building.  ISO  Oouth  flalUbury  Btrsst.  room  804-^04. 

Judge  Schurman  has  a  legal  Identity  and  reputation  of 
his  own.  I  understand,  and  Is  not  dependent  upon  h.s  fame 
upon  the  fact  that  he  was  formerly  the  law  partner  of  the 
present  Chief  Justice  of  the  Supreme  Court  of  the  United 
States.     The  Charlotte  Arm  I  do  not  know. 

Let  me  return  once  more  to  the  newspaper  quoLit.on. 


In  lu  answars  to  the  ssaeutonf*  oonplalnts  the  Oovr-nrrrnt 
alleged  that  tha  late  Mr  Caaaoo  had  rasartcd  to  and  prx-ti  r<i 
c«rtaln  schsmes  and  artlflcss  to  reduce  and  escape  his  Fodersl 
income  taxes.  Immediately  the  attorneys  for  the  plaintiff  de- 
manded a  bill  of  partletUara  which  was  denied  on  September  6. 
after  hearings  held  hers  and  In  Durham.  During  these  hoaringa 
the  Oownmcnt  attorneys  detUed  any  Intention  of  Uistnuatlog 
thst  Mr.  Cannon  bad  tried  to  evade  his  Just  taxes,  meaning  in- 
stead, they  said,  that  he  was  trying  to  avoid  payment  of  more 
than  necessary  taxes  and  had  unintentionally  gooa  over  the  legal 
Una 

The  "  subordinates "  to  whose  hands  Internal  Revenue 
Commiasloner  Blair  committed  the  case  of  the  Govt  rnment 
seem  to  have  been  quite  subordinate.  Stating  that  they  had 
evidence  that  Mr.  Cannon  was  almost  criminally  involved 
and  being  supported  m  their  rnntantlnn  by  the  refusal  of  the 
court  to  grant  a  bill  of  particulars,  yet  these  Government  at- 
torneys hastened  to  put  into  the  record  their  ostcn.<vible 
bettcf  that  Mr.  Cannon  was  not  at  fault.  As  an  extenuating 
circansstance.  they  set  forth  Mr.  Cannon's  desire  to  "  avoid 
payment  of  more  than  necessary  taxes."  "  More  than  neces- 
sary taxes!  "  Neceesary  from  what  point  of  view?  Necessary 
to  comply  with  the  law  as  tifterrtni  by  Congress  or  "  neces- 
sary "  only  to  e^tabli^  a  ptalenet  of  complying  with  that 
law? 

Let  OS  return  to  the  newspaper  story  aiKl  have  its  final 
paragraphs. 

On  the  Uxes  on  his  1918  inoome.  paid  to  Hr.  Bsdley  in  1919. 
Mr  Cannon's  executors  demanded  the  rettare  at  S8S3.01S  The  half 
of  this  WM  agreed  upon  plus  the  Interest  sines  payment  amounted 
to  $647  181.  the  amount  Jtadg*  Ms  skins  ordered  should  be  paid 

In  the  second  esse,  that  sgataat  OoUector  Orissom  and  concern- 
ing an  alleged  overpayment  of  taxes  on  Mr  Cannon's  Income,  paid 
in  1930.  the  executors  sued  for  •63S,108  and  compromised  on  half 
that   amount,  which,   with   Interest,  amounted   to  S433.865 

Mr.  Speaker,  under  the  law  no  compromise  In  a  matter  of 
income  tax  pajinent  or  refund  can  be  entered  Into  without 
the  consent  of  the  Commissioner  of  Internal  Revenue.  This 
case  did  not  go  to  a  trial  and  a  verdict;  it  was  compromised 
In  the  Judge  s  chambers.  Mr.  Oavld  H.  Blair  was  present  m 
that  chamber  at  that  compromiee.  In  his  Jekyll  and  Hyde 
dual  personality  as  plaintiff  and  defendant,  he  agreed  with 
himself  to  pay  himself  Government  money  and  then  htessed 
the  bargain  by  donning  for  the  moment  the  robes  of  his 
authority  as  Commissioner  of  Internal  Revenue. 

In  his  office  at  Washington,  the  Commissioner  of  Internal 
Revenue  issued  a  ruling  which  made  this  oxnpromise  and 
payment  assume  the  appearance  of  a  legal  transaction. 
Once  the  deal  had  been  eonsummated.  he  hastUy  withdrew 
that  ruling.     The  terms  of  that  ruling  havr  -rvrr  b<  r-    np- 
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The   troUctTi   u.ts  full   1:1 
unknown    In    our    langua-(> 
around.*    So  Mr    Blair  goi  liis. 

Mr.  Speaker  -.w  have  reached  the  bcttcm  of  our  fir-.tncial 
barrel.  Revenue  has  dwindled  tj  a  trickle  v, h^ii  ^  ti  no 
longer  keep  up  with  the  riwr  of  wutyo  which  h..i  drained 
our  Treasury  for  £0  many  :.  c.r.s. 

The  Treasury  is  our  most    \::al   rtnc.^rn.     Upon  it  and 
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by  it  we  will  either  stand  or  fall 
can  we  treat  it  as  an  inner  holy 
faned  by  the  touch  of  common 
the  curtain  and  see  with  our 
Covenant  still  be  within  the  ten.o 
to  some  political  henchman  as  a 

The  Treasury  is  the  lart^t  t 
Never,  since  its  vaults  first  i .  ■ 
the  new-born  United  States,  ha 
States  been  audited,  i:  all  13  w.  :i 
ckmon.strHte  that  by  an  in\e>tiK';it.(jn  'a.U  send  a  wave  of 
confidence  sweeping  over  tla-  ia.-.d.  It  an  nue.^t.tat.on  of 
the  Treasury  is  again  refused,  tiio  Nation  w.U  k-iow  that 
someone  in  power  fears  tl.e  ta^  t.s  th.at  will  be  disclosed. 

To  conceal  wrongdoint:  nay  be  practical  politics,  but  it  is 
not  honest  government. 

Mr.  Speaker.  I  ask  that  resolution  caHms:  for  tb.'-  ap- 
pointment of  a  committcH'  of  tin.s  Hou.se  to  i;ivestij:ate  the 
Treasury,  particularly  for  tiio  period  of  th.e  pa.-t  10  years, 
be  reported  by  the  Rules  Coninnttee  and  put  upon  its 
passage. 

VALXrr    OF    COINS    AS'J    OT-KKENCIES    OF    TMK    rNITED    ST.MES 

Mr.  BANKHEAD.  Mr.  Speaker.  I  call  up  a  privileged 
resolution  from  the  Committee  ;in  P.uies.  which  I  send  to  the 
desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolut.on  IGl 
Resolved,  That  upon  the  adoption  of  thi.s  rr.soluTlrn  '.t  .'.all  be 
in  order  to  move  that  the  House  resol.p  it.s^lf  io.to  t!.e  (;:.;.. ittee 
of  the  Whole  House  oh  the  stHte  of  r".<^  li..;  n  f  nr  Vr.e  o-  sideratlon 
of  House  Joint  Resolution  192.  a  Jo.nt  rcooluiion  to  u-.'. ore  uni- 
form vslue  to  the  coins  and  currencies  of  the  Uu.ied  -t.iU  .  and 
all  points  of  order  against  said  Joint  resolution  urc  ;.i  u;  y  \siiiVed. 
That  after  general  debate,  which  shall  be  crrt o.rj  -o  the  Joint 
repolutlon  and  shall  continue  not  to  excoed  3  hours  to  b-  rqually 
divided  and  controlled  by  the  chairn-;an  and  rank::i„-  ro.norlty 
member  of  the  Committee  on  Eai.K.;.^-  i. 
reeolutlon  shall  be  read  for  an-.i  r  o.i 
At  the  conclusion  of  the  consln- :  .•.  ::  ■■' 
assendment  the  committee  shall  ro^f^  ar;  i 
tlon  to  the  House  with  such  ;  ::.i  i-n:.:' 
adopted,  and  the  prevloAia  qvi»>>i :  ;.  s.^.i  1  ! 
on  the  Joint  resolution  and  .  ■< 
without  ir.tf'rv'iii^p  r:':"'!'^n  i  \ c 

Mr.  B.\NKI!KAI).  Mr,  Speaker.  I  yield  30  mmutos  to  the 
gentleman  t;  ::i  re:.;,  y:-,  a;;;a  .Mr.  R.\n.si.ey]  on  the  rule. 
I  shall  not  con>;.:n  ■  ...'.;•  ,  .  the  ti.Tic  of  tli-  Hou.'^i'  m  nni.i:n;- 
any  e.xplanation  •  :   th.    t.in.s  of  the  ruic.     II  has  been  roa^l 


from  the  desk  and  provides  for  3  hovu"s*  general  debate  upon 
the  resolution,  from  the  Committee  on  Banking  and  Cur- 
rency. It  Is  an  open  rule.  I  pre.'^umc  there  will  be  no  ob- 
jection to  the  adoption  of  the  rule.  I  yitld  5  minutes  to 
the  gentleman  from  Mississippi  (Mr.  KankinI. 

Mr.  RANKIN,  Mr,  Speaker,  Victor  Huno  once  said  that 
"  Nothing  dies  harder  or  more  thoroughly  than  an  old 
regime."  Tennyson  put  It  more  mildly  when  he  eald  that 
"The  old  orcl' r  )  lo  -th,  jrieldlnf  plgoe  t«  new,  and  Ood 
fulfllU  hlin»^li     ;.   i.u.v  vuuv.." 

We  are        i '   i     ;  i  r  f  <u  far-reaehlng  revoluUoB 

M;,!'     h..   .    .  ■       t       ,-<;■'.:.  ,,;,     ■(,,      I,.     ■  ;,    . ,  ^ft   fg^^ 
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i»  >    •  ■•••  ■  .  •■  "■  U)  the  new.    /-•  ,-   i-.  dying,  and 

!»  »'' V.  ,( .  ,  \ '.•:'/  born.  Tht-,  <■  .(..,....;  .  r  :'■.■  Wnfl^ng 
'■'<■  •■  ■■  .:-  :'  ;-  ..  '•  to  the  fti  ,.  .  .iiid  th'-  o  .  ■  !  !:...m. 
K  ■  .  ilia  revolution— this  fur-rcachlng     ...     <■    ...  tii« 

hn..i.>  ..ti  and  economic  systems  of  the  wor!  . 

For  nearly  4  years  we  have  been  In  the  .(<  ;  p.inlc 
thl.N  '  :.('.:...  (  .;  seen.  During  that  t.,,  i  lor  one.  hove 
plca.'tl  'oi  liii  e.Npan.'slon  of  O-.c  et:;jt-in.y  as  the  only 
me..:.s  c  :  meeting  this  situation  :-nu  n  >.<  emins  the  American 
people  from  the  clutches  of  this  terrible  depression  that  has 
carried  us  almost  to  the  b'  ::\k  ^f  revolution  and  our  country 
to  the  brink  of  ruin.  V.o  ...e  about  to  put  the  flni^ihina 
touches  on  that  change. 

Already  we  .^e  evidences  of  improvement.  As  soon  as  the 
first  move  for  currency  expansion  was  taken  by  the  President 
to  lay  the  foundation  for  this  change,  there  was  an  immedi- 
ate relaxation  throughout  tl^e  o  untry,  like  waking  a  man 
from  a  hideous  nightman.  I. n mediately  prices  began  to 
rise,  business  men  began  to  take  on  new  hope,  enterprises 
began  to  take  on  new  life.  I  have  said  for  3^2  y'.i:s  that, 
if  properly  carried  out,  this  policy  would  raise  conunodity 
values  back  to  where  they  were  when  our  debts  were  made 
and  our  other  obhgations  were  incurred.  Today,  with  this 
policy  only  a  few  weeks  old,  and  with  this  entire  prozrani 
not  fully  consummated,  we  have  witnessed  a  p..,i:.  ..u; 
improvement.  The  people  of  tho  v,  -st  are  gettu..-  n;>^rG 
than    twice    as  much    for   their    w.'ieat    as    they    d.d    v.  hen 
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Corn  Belt  are  receiving  more  than  three  limes  as  ir.urh 
for  their  corn  as  they  were  recei\'in?  wh.pn  this  Congre.'io 
convened,  and  the  people  in  tlie  C.-tt  :i  B.  '.'  are  receivin;? 
almost  twice  as  much  I'-r  th:'ir  cotton  ..s  tiuy  dia  whi  n 
Congress  ccno'^r.^d. 

It  was  th^  only  >t'-p  that  this  Go\ rrnnient  vou'.d  take  'ha* 
would  relieve  th.s  d"pres>. on  and  brmi;  aoout  th.s  t^iacu..! 
and  phrnonif'nai  rc;■o^"^ry. 

A  :  -•  at  Kni;;.i.  hman  <:,ne  of  the  py  :^:  I'lriu:  f  lak-ts  of 
Great  Britain,  less  than  2  ":ooli?  af,o  said  ii.-:i  v,  iuie  h!' 
did  not  V  L.T.t  t.  app:  ar  .-.>,  too  opt.inistic,  yet  .::  ins  op.nion 
these  chun^s-s  ti.at  are  bo:::^  bro.i:jhi  ab .ut  oy  ^ush  iet'.>;a- 
tion  as  this  would  bm:;:  n;t  only  to  the  Brit.'h  peopio  ijut 
to  tlie  pe^iple  to: o  ^.ihcut  the  world.  th(  ri'-alost  era  o: 
prosper. ty  ;;.  all  ti.e  h.>t.-r\   of  the  liunian  ru.fo 

I  say  today,  as  I  ^a.d  .n  this  }:.,u.e  some  cays  apo.  thai 
this  is  the  greatest  step  that  1:.^-,  ever  been  taken  by  a  ro. - 
ernment  on  an  economic  or  ..  financial  issue  m  ak  \h'i 
history  of  governments.  If  fui.y  ^arru-d  out,  tins  pro;:ra;n 
will  not  only  restore  prosperity  to  ir."  .\i..er,(  s.n  peopio.  f.u!< 
will  give  the  world  a  working  ba.s.s  ikjr  copnni.s.'  :.  ol  •  u:  i- noy. 
to  bring  values  back  to  v,l:at  they  v o  re  ■,■  her.  our  debts 
were  made,  and  enahk'  the  people  of  the  world  to  pay  tii-^ 
debts  incurred  by  tli-  war  i.nd  a.s  a  rr^.sult  of  the  war  and 
the  aftermath  of  the  war.  It  wkl  L::n^  .n  a  new  day  a 
new  prosperity.  Indeed,  it  w;k  uher  in  a  new  oia  m  the 
civilization   of   ma!;!kind.     !  .'\pp;lauic.i 

Mr.  KAN^^LEY  Mr.  Speaker.  I  yield  10  rn.n^tes  to  the 
ger.tlenuin    from    M.  knoan     :  Mr.    MAPCSk 

Mr.  MAPES.  Mr.  Si^eaker.  th^^  joint  reso:ut>on  v.  hich  'he 
adoption  of  th..s  rule  wkl  make  m  ctdor  cannot  be  de- 
fetmed  either  m  law  or  moral;  It  U;  ohuok.ng  to  one's 
moral  >«n.e.  to  r  n- ,-  -en>e  of  rorht  and  wrong.  It  pro- 
pooei)  tliut  tht-  l^w  v.f  the  jun^le,  t.he  luw   that  mighl  makco 
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be  BMide  to  lorem  the  condiict  of  the  Oo^-cm- 
ment  of  the  United  States. 

Wbftt  tt  weks  tm  menmtpiitii  Mold  not  be  done  except 
by  mtnmnltn  power,  end  ttten  only  qpon  tbe  aaramptlon 
that  the  State  can  do  no  wrong. 

Tbe  leeoMloo  looks  not  only  to  the  future,  but  ex- 
preae^  HUdki  to  every  oblifation  heretofore  mod  here- 
after Incurred.  The  enactment  of  it  Into  law  will  be  an 
open  declaratloo  to  the  world  that  the  Qovemment  of  the 
United  States  does  not  Intend  to  keep  its  word:  tbot  tt 
repudiates  its  obUcatlons  and  contracts,  solemnly  made  by 
it.  In  the  spirit  of  the  bully  it  proposes  that  the  United 
States  say  to  the  purchasers  of  its  bonds.  "  I  iuiuw  that  I 
have  agreed  to  pay  them  in  gold  or  its  equivalent,  and 
that  you  were  induced  to  buy  them  partly  upon  that  prom- 
ise. I  made  that  promise  and  held  out  that  inducement  to 
you  as  late  as  Apnl  23  of  this  year,  but  now  I  have  your 
Money.  I  do  not  intend  to  do  as  I  have  agreed.  What  do 
you  propose  to  do  about  it?" 

Who  wants  to  be  a  party  to  any  such  tranenetlon?  The 
reeolution  itself  is  also  evasive.  It  declares  that  every 
proviatOD  in  any  contract  or  bond  "  which  purports  to  Rive 
tbe  obli0W  the  rl«ht  to  be  paid  in  gold  *  *  *  is  declared 
to  be  against  public  policy."  Such  provisions  have  been  in- 
In  bonde  and  other  agreemeota  to  add  to  their 
for  a  great  many  yeora,  how  long  I  have  not 
had  an  opportunity  to  ascertain  in  the  limited  time  since 
this  reeolotlon  me  littfoduced.  ^^rho  suddenly  discovered 
that  they  are  atahiet  public  policy,  and  when  did  he  find  it 
ontf  Is  it  against  public  policy  for  the  United  States  or  an 
tndtwldual  to  carry  out  a  lawful  contract  accordinff  to  its 
teme?  What  becomes  of  the  sacredness  of  Oov«mment  ob- 
Mgettons  or  of  contracts  in  general  if  such  a  doctrine  be- 
eonee  preralent  in  the  United  States?  Can  virtue  be  made 
a  ala  or  good  public  policy  be  made  bad  public  policy  or 
honor  dlehonor  by  mere  ipse  dixit  or  by  a  mere  declaration 
of  Congress? 

The  peaeege  of  the  resolution  cannot  be  defended  upon 
the  grouBd  of  necessity  or  inability  to  pay  in  gold.  The 
Government  of  the  United  States  is  not  bankrupt.  There  is 
more  money  in  this  couptry  today  than  there  ever  was  before 
ill  the  hiittory  of  govemment.  It  is  said  that  40  percent  of 
the  gold  supply  of  the  world  is  in  the  United  States. 

Mr    PARSONS.     Will  the  genUeman  yield? 

Mr.  MAPES.     I  yield 

Mr.  PARSONS.  We  have  about  a  hundred  billion  dollars' 
worth  of  contracts  payable  in  gold.  How  are  we  Roing  to 
meet  those  contracts  with  three  and  one-half  billion  in  gold? 

Mr.  MAPES.  Oh.  we  do  not  have  a  hundred' billion  dol- 
htrs  in  obligations  payable  in  gold  or  in  any  other  money  all 
at  once. 

Mr.  PARSONS.     There  are  no  contracts 

Mr.  MAPES.     I  do  not  yield  further. 

The  resolution  is  not  advanced  as  a  temporary  measure. 
There  might  be  some  excu.se  for  it  as  an  emergency  measure 
or  if  it  applied  only  to  future  commitments,  but  such  is  not 
the  case.  It  does  not  propose  that  payments  in  gold  be 
•aapended  temporarily  but  permanently.  It  applies  not  only 
to  future  but  to  past  agreements.  It  goes  still  farther  than 
that  and  asks  the  Congress  to  declare  by  law  that  any  pro- 
vision agreeing  to  pay  in  gold  any  contract — past,  present. 
or  future — Is  against  public  policy. 

The  Constitution  of  the  United  States  prevents  a  State 
from  taking  the  property  of  its  citizens  without  due  process 
of  law.  and  yet  that  Is  exactly  what  this  Joint  resolution 
proposes  to  have  the  Federal  Government  do.  The  stronger 
a  person  or  an  institution  is,  the  more  scrupulous  he  should 
be  in  the  performance  of  his  obhgations.  ^Tiat  an  example 
to  set  before  the  world ''  What  position  will  the  United 
States  be  in  to  demand  payment  of  the  debts  owed  to  it  by 
foreign  governments  after  the  passage  of  this  resolution?  It 
not  only  proposes  to  repudiate  Its  own  obligations  but  to 
allow  Individuals  who  have  entered  into  agreemeota  between 
themsefyee  to  do  the  same. 

How  can  business  recover  with  .such  uncertainty  hanging 
It  as  i«  eauaad  by  the  constant  passage  of  legislation 


setting  aside  the  obligations  of  contract,  legislation  which 
nobody  dreams  will  be  presented  to  Congre—  34  hours  before 
it  oomai  here  and  which  is  passed  without  being  given  any 
eoMlderatlon?  This  Coofrees  has  authorized  the 
to  engage  in  open-market  operations,  or  to  in:itruct 
the  Federal  Reserve  banks  to  do  so.  It  has  authorized  him 
to  Instruct  the  Secretary  of  the  Treasury  to  issue 


money. 

It  h*«  authorised  him  to  rerahie  the  gold  dollar  all  in 
his  discredon.  and  now.  without  any  notice,  this  resolution 
comes  here,  repudiating  all  obhgations  of  the  Federal  Gov- 
emment In  which  it  has  piigillieil  to  pay  in  gold  or  Its 
equivalent,  and  making  it  poeeMe  for  individuals  to  do  the 
same.  What  can  business  or  anyone  depend  upon  from  one 
day  to  the  next? 

I  saw  an  editorial  in  last  week's  copy  of  the  Saturday 
Evening  Post,  which,  it  seems  to  me.  states  the  situation  very 
accurately.    It  reads: 

It  ts  difficult  to  aee  how  men  Are  going  tu  plan,  contract,  and 
employ,  looking  to  future  retuma.  If  thty  are  to  be.  from  day  to 
day.  puzxled  and  con/used  by  volley  ofter  volley  of  suddenly 
launched  propoaals  and  meaaurea  affecting  employment,  manage- 
ment, and  the  valu*  of  noney  If  business  men  are  to  recover 
tiMtr  oonrag*.  th«y  must  not  b*  kept  in  constant  turmoil.  The 
meamrea  taken,  even  for  emenHicy  purpoaea,  stoould  be  related 
to  what  the  community  underwands.  and  proeaed  with  reference 
to  thoae  tlemcnta  of  faith  and  trust  without  which  everyday 
tmn— ftlona  eannot  take  plaoe.  Tbara  la  no  real  healing  in  any 
other  count. 

This  Congress  has  undoubtedly  passed  some  good  legis- 
lation, but  I  submit  to  the  earnest  consideration  of  the 
Hoose  if  it  has  not,  by  the  uncertainty  of  much  legislation 
which  has  been  passed  and  by  the  discretionary  power  which 
has  been  lodged  in  the  President  to  be  exercised  by  htm  at 
will  or  nobody  knows  when,  done  more  harm  than  the  good 
legislation  could  possibly  do  good. 

Mr.  KELLER.     Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  KELLER.  Will  the  gentleman  tell  us  what  amount 
there  is  at  the  present  time  payable  in  gold  in  the  country? 

Mr.  MAPES.  I  do  not  know  and  I  do  not  think  the 
amount  is  very  material.  There  has  lieen  no  time  to  look 
up  such  questions  as  the  gentleman  has  asked  since  this 
resolution  was  introduced.  It  was  only  introduced  last  Fri- 
day afternoon,  sent  to  the  Printer,  and  reported  by  the 
Banking  and  Currency  Committee  Saturday  morning  with- 
out any  eoo^deration  worthy  of  the  name,  and  it  is  called 
up  for  passage  in  the  House  today,  the  next  legislative  day 
after  it  was  reported,  and  only  2  legislative  days  after  it 
was  introduced.  It  is  a  travesty  to  attempt  to  consider  leg- 
islation of  thlB  importance  in  this  way.  Everyone  knows  it 
cannot  be  considered  seriously  or  adequately  debated  under 
such  circunvstances.  This  is  no  ordaiary  piece  oi  legisla- 
tion. It  would  be  hard  to  overestimate  its  importance.  No 
one  can  tell  how  far-reaching  it  may  prove  to  be. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  from 
Michigan  5  additional  minutes. 

Mr.  MAPES  It  is  ridiculous  to  bring  up  in  this  way  leg- 
islation which  the  gentleman  from  Mississippi  says  ts  the 
most  far-reaching  resolution  that  ever  faced  the  human 
race.  This  procedure  is  something  that  the  Congress  of  the 
Umted  States — the  House  of  Repre.sentatives — cannot  be 
proud  of.  The  Committee  on  Banking  and  Currency  gave 
the  resolution  such  scant  consideration  that  apparently  it 
did  not  even  read  the  first  paragraph  of  it.  If  it  had,  I  as- 
sume that  it  would  have  corrected  a  grammatical  error  ap- 
pearing in  that  paragraph  and  which  is  perfectly  apparent 
to  anyone  who  reads  it. 

In  order  to  prevent  railroading  legislation  through  the 
State  legislature  the  people  of  my  State  a  few  years  ago 
wrote  into  their  State  constitution  a  provision  prohibiting 
the  passage  of  any  bill  at  any  regular  session  of  the  legtsla- 
tiire  •'  until  it  has  been  printed  and  in  the  possession  ol  each 
house  for  at  least  5  days."  It  might  be  well  to  have  some 
such  limitation  upon  the  action  of  the  House  of  Representa- 
tives If  it  persists  in  passing  Important  legislation  without 
taking  time  to  consider  It. 
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Mr.  LUNDI;KN      M'    .--p.  akrr.  will  ihe  gentleman  v.  .j  ■ 

Mr.  MA"K.<      I  yield. 

Mr.  LLN'DLEN.  I  afrree  with  thp  pt  r.tlrrr.an  v.hen  he  says 
the  Government  is  not  b.irlcru'kjt  But  tl^.i  re  :s  always  a 
great  shout  in  this  House  'iiat  v  p  aw  bankrupt  whenever  the 
soldiers  of  America  are  concerned. 

Mr.  MAPES.  Well,  that  n:ay  be  I  voted  against  the 
economy  bill  [applause],  as  the  L'rntlrn.an  frjn:  Minnesota 
did.  but  I  do  not  see  how  that  enters  nnto  tiu.s  quf^'ion. 

Here  ts  a  question  of  honor.  K<  rr  i.-:;  a  que^t:>  :i  of  good 
faith  on  the  part  of  the  United  .S'.ate.v  Wliere  .,-  the  spirit 
of  Grover  Cleveland  in  this  emergency'^  Can  it  be  that  the 
people  of  America  want  the  Congres.";  of  the  Unitf^d  States  to 


.Mr  LP;hlb.\CH.  TL'.c  argument  is  made  that  there  is  not 
f  n  Uf  h  gold  in  the  world  to  meet  the  gold  obligations  in  our 
bonds.  Is  it  not  true  that  that  promise  to  pay  in  gold  or 
its  equivalent  is  merely  a  pledge  on  the  part  of  the  Gov- 
emment that  it  will  not  depreciate  its  currency  for  the 
purpose  of  cheating  its  creditors;  and  is  not  the  deliberate 
intent  of  this  resolution  one  of  cheating  the  creditors  of  the 
Government? 

Mr  ^LAPES.  Certainly:  that  is  tr  ;p  r  has  never  taken 
very  much  gold  to  maintain  th°  plj  :  ,.:..,ard  and  to  meet 
the  Government's  promise  to  pav  :n  ..a  ,)r  it.s  equivalent 
as  long  as  everyone  knew  that  the  gold  wa.s  a.a.Iubie  and 


rcpudiatin, 


;    a    solemn 

:r.e   to  vote 


endorse   a   resolution   of   this   kind 
pledge? 

I  cannot  believe  that  my  con^tit 
for  it. 

I  cannot  believe  the  American  pc'.;!"  h.i-.c  lost  their  cour- 
age or  their  determination  to  meet  their  obhgation.<^.  I  can- 
not believe  they  will  approve  of  any  action  of  the  House  of 
Representatives  looking  toward  ti.e  rL-rudiaticn  of  its  obli- 
gations by  their  Government. 

I  wonder  how  many  ha-e  r^ai  th.p  rd;tor:al  '.n  this 
morning's  New  York  Times,  whicli  quotes  at  Icnstli  from 
the  speech  of  the  President  3  day.  before  the  last  election, 
delivered  at  Brooklyn,  in  wh:oh  he  .^tatrd  and  reiterated  his 
belief  in  a  sound  currencv  .md  that  h;s  -upprrtcrs  ai:d  the 
American  people  had  noihir.L-  to  fear  ;n  that  respect  if 
they  elected  him  to  the  President  y.  Hrr.^  i.s  what  that  edi- 
torial says: 

THE    NKA     :  :t-K: 

During  his  Presidential  campaign  ihe  charge  was  frequently 
thrown  In  Mr.  Roosevelt's  face  that  he  and  his  party  could  not 
be  tnist.^'d  to  malnt:iin  a  sound  rurrenov  I*  v.r\s  atVf:cd  that 
the  taint  of  depreciated  money  was  In  Dtrr.x  ratlc  blood.  Mr. 
Roosevelt  more  than  once  resented  and  dor.:cd  ti.is  accusation. 
He  did  It  most  fully  and  explicitly  In  the  speech  ending  his 
campaign  which  he  made  In  Brooklyn  on  N't  vpir.bcr  4  1932.  Just 
before  the  Presidential  election.  He  repeated  and  emphasized 
the  money  plank  in  the  Democratic  platform:  •'  We  advocate  a 
Bound  currency,  to  be  preserved  at  all  hazards."  Then  he  turned 
the  attack  upon  Mr.  Hoover,  asserting  that  the  President  was 
guilty  not  only  of  misrepresenting  the  Democratic  position  but 
of  preaching  a  "  gospel  of  fear."  Tiicre  followed  this  passage, 
quoted  from  the  verbatim  report  of  Mr  Roosevelt  .s  .'speech.  onJy 
8  days  before  the  election: 

"The  business  men  of  the  country  ba'tI:nR  hard  to  maintain 
their  fluanclal  eolvency  and  Integrity  v. .--e  t<^!d  ir.  b;unt  language 
In  Des  Moines,  Iowa,  how  close  a.-,  f^-^ra;  »■  t!  i<  coui.tr.  ]\ac'.  some 
months  ago  from  going  off  the  gold  stajniard  Bat  tb.at.  :r.y  Jriend.s, 
as  has  been  clearly  sliown  since,  v  a.s  a  l.bel  tn  the  v.-edit  o:  the 
United  States." 

This  seems  to  show  that  Mr.  Roosevelt,  knows  a  libel  v.>.en  he 
■ees  one  perhaps  even  when  he  utters  one  But  the  most  inter- 
esting part  of  his  Brooklyn  speech  remains  to  be  cited 

"  It  is  worthy  of  note  that  no  adeq'.jaie  an.-wer  has  been  n.ade  to 
the  magnificent  philippic  of  Sen.itor  Ci:.a.ss  the  other  night,  in 
which  he  showed  how  unsoutid  this  pu.Mticn  was.  And  I  might 
add.  Senator  Glass  made  a  devastating  rhaiienge  that  no  respon- 
sible government  would  have  sold  to  the  i  ountry  securities  pa\  abl*' 
in  gold  If  It  knew  that  the  promise  yes  ihe  covenant  en.i^  ;;i  .: 
In  these  securities  was  as  dubious  sm  tlie  President  of  tlic  Umicd 
States  claims  it  was." 

There  is  really  nothing  to  be  do:.p  wb'^-^  w^rds  thus  ror.Sict  with 
deeds,  except  to  let  the  word-  ~;><,.k  tr  tliPmselvcs 

Before  thi.*-  d-  ri.tte  is  over  rt  ferencr  will  probably  b^  made 
to  the  fact  that  Enprland  and  .some  ol  the  other  count rie'^  of 
the  world  are  off  the  gold  standard.  In  that  connection  I 
desire  to  call  attention  to  tlv  laci  that  England,  at  iea^t.  did 
not  repudiate  its  existins;  -bii^ation.s  v.hen  it  went  ofT  the 
gold  standard  in  September  1931.  Ftirthermore  the  lcg:isla- 
tion  passed  by  the  Hou.se  c  f  Commons  at  that  time  was  of  a 
temporary  nature  and  i.'t  permanent,  a."  is  propo;  ed  here. 

The  Chancellor  of  the  E.xchequer,  Mr.  Snov.dcn,  m  pre- 
senting that  legislation  in  the  House  of  Common.',  exprcsly 
stated,  and  I  quote  from  the  Record  of  Debates  m  the  Hou.-  e 
of  Commons: 

Where  we  are  under  cbllga'lor.s  !o  make  payments 
other  foreign  currencies,  as,  i>  r  exi.nipie    8on:o  oi  tb 
that  were  issued  in  New  York    ^e  .•-;...;<,  o'  ■  our;.e,  tunt 
our  obligations  punctually  in     l.L..-e  t  ..-reni  les 


that  the  Government  intended  to  fulfill  its 


-e. 


Ap- 


rioil.Li- 
■',  ar  !>i.,-. 
ue  lo  n. 


plause.l 

The  SPE.^KER  pro  tempore  Mi  .\yres  of  Kansas) .  T).-. 
time  of  the  gentle lii.i.r  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SAB.^TH.  Mr  .'^p  ak'  r,  I  disa^ee  with  the  gentle- 
man from  Michigan  iMr.  M.ipes]  that  this  legislation  will 
bring  about  a  depreciation  of  our  currency.  I  assure  him 
that  he  will  be  able  to  buy  just  as  much  for  the  dollar  that 
will  be  legal  ttider  as  he  was  able  to  buy  in  1924.  1925,  1926, 
or  at  any  i.n.t  before  that,  with  the  dollar  that  was  then 
legal  tender. 

It  was  only  after  a  conference  of  the  conniving  manipula- 
tors in  London  in  Ausoist  1929,  under  the  leadership  of 
Morgan  and  Lord  P.  ii.mere,  the  very  men  who  caused  the 
criminal  inflation.  tl:,it  \\h  le.^.iie  iirJoading  of  stocks  took 
place  and  criminal  short  sciling  bti^an,  which  short  selling 
they  and  their  associates,  the  directors  and  officers  of  the 
large  concerns,  have  continued  u:  .i.terrupted  for  the  last 
3  years,  forcing  thou.sands  of  our  banks  to  clo.'^e  and  enabling 
these  men  to  repurcha.se  billion.s  of  dollars  of  uiv^i  ^•.LUl.:ies 
at  a  small  fraction  of  thc.r  xaluc. 

It  is  these  m  ti  \\'r.)  :\r"  cppo.  ed  to  thi'=  pr-posed  legisla- 
tion, legislation  liiat  \v..:  t.?'  M)n:e  extent  a.d  creditors  to  re- 
pay their  obligation.s,  n.ak{^  possible  the  recapture  of  our 
export  trade,  and  dispose  of  our  surplus  stock':  and  farm 
commodities.  It  is  the  representatives  of  th-  b  i.d  and 
mortgage  holders  who  acquired  millions  of  d  il:..-  ni  bonds 
at  rid.culously  low  prices,  which  today  they  de-ire  ili'  Gov- 
err.n.er.t  and  the  i.s.'-uers  to  pay  in  pold,  who  (iiai^e  tiiat 
thi,^    prupa>ed    ie^i..iat:on    w.ll    r(pud:i.te    obl,:'at .■  •n>.      But 


there    wi.i 


be 


•epudiation.    n: 


d..-ih,.nv 


only 


^air 


acju^'inei.t. 

To  my  n:i:id  thi."=  lep"..-latirn  ir-  a  .«tr-p  m  the  Di'h'  d. ruc- 
tion, and  I  aL':-ef_^  with  the  rrntiem.an  fr  jni  M.-^.'-i.s-ippi  Mr. 
R,»nkin;  that  this  w:;!  do  more  fur  tl.t-  Nation  tiian  an\th.ng 
that  lieretofore  ha.--  b.'en  djne. 

I  belie\-e  this  legi>:ation  w:il  do  niore  than  ar.yth:r.,r  to 
save  our  bank^  and  otir  miurance  companies,  and  to  ha\e 
the  m.ilions  cf  people  who.  due  to  the  crinunal  niflati!;:; 
ani:  the  subsequent  deflation  brougiU  about  by  sUih  n.'-n  a,-, 
M'^rpan.  sufTered  wrecM  and  rui.n. 

If  Wal!  .'^treet  had  not  brouniht  about  the  cnminai  mlla- 
ticn  and  later  the  def.aticn  ttiat  ruined  t.he  Nation  ai^.d 
bankrupted  90  percent  of  the  Am:ericnn  p-r^ople,  this  lefc■i^- 
laticn  \vr;;;d  not  be  neces:^ary.  But  m  viow  ol  piei^ent  con- 
dit;ons  this  ;s  the  o.nly  way  lh<nt  we  can  bruit:  abt/ut.  not 
rei)ud.ati  .11  but  ad.'a--Lm.ent— I  repeat,  not  repudiation  but 
adjustment — 'hroushout  th.e  Nation. 

Of  ci-uise.  I  reaLzj  that  this  very  proup  of  whirh  T  jptak 
m.ay  take  advantane  of  th..s  legisiat.o'n  and  use  it  t  ;  s':irt 
arKJther  .irpy  cf  --peculation  siniiiar  to  the  en"  from  l'"-'27  to 
1929  However.  1  take  this  cpportun  ^y  to  seive  notue  t;.;;t 
I  shall  not  de-...,t  m  m\'  efforts  t^.  ^uib  tib.r  un.  a-' .iia:j>- 
inflation  (;r  destruction  deflation. 


By  ad'-'pMifi   the    -t-ruri'.o  bill   "■(    h.r.e   n.:;di'   a   'ttp 


\.  e  n 
.f  til"  hi- 


.rtlier 

n   'hr 


^'.:    :  ?-!i.B-\c":f 

M;     %:.vPEri,      I 


.'Speaker,  will  the  gentlem*:in  y:*ld" 
to  tile  geiilicuiaii  froui  Nt  w  J'.,i.,Ly. 


ward,  tut   that  aione  tvill  not  •^wt 

Wc   mu'-t   p;e\''rit    the   r'-  ii-rence 

years  1-J21  to  1JJ9  and   1931  to  1'j^3      To  b:::;^  hon.e  to  [].r- 

Amerifan   j/er  ,i;->   'h''  d.-;.''ne'M    i'.'i)irds   that    a;.'    ;;:-;i    li'rd 

by  the  in\e. 'niei.t  l.;,i:-ke:'-     ..::d  :.  .'.    ..niy  toi'O.iled  bu'   :.anc- 

L.onea  and  e.iU  appro,:.,  oy  ihe  N   w  Y;:.ii  hfxi:  L:.(  ;;aniir. 
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May  l", 


aod  as  a  waminff.  I  am  Insertlnc  a  speech  made  by  me 
on  the  floor  of  this  House  on  December  9.  1929.  In  this 
c< 


WALL  mWWT  '  UMKMfB  "  AMM  TITS  EWKMIM  OT  mOGCCn.  TtlAnQXmXJTr , 

UAmmam,  ajtb  MO«ALxrr 
Mr.  Sabath.  Mr  cnairmAA.  Udlea.  and  gentlemen,  tn  my  effort 
to  ncore  eomldoraUon  for  lecislatlon  tbat  would  tn  the  futiire 
make  liiipr— IMe  a  (UM«ter  such  u  the  country  ha«  Utely  wlt- 
ikMMd  aiul  which  ta  described  by  President  HocTcr  In  hU  message 
to  Ompwa  as  a  **  crash  **.  I  wtah  to  call  attenUoo  to  certain  facts. 
not  with  any  desire  to  acgravrnte  present  oondttlooa  bvtt  only  tn 
tb«  hope  that  the  damnable.  cocniTlng.  ruinous  pcmeUoes  of  the 
WaU  aUft   '  alMTta "    win    not   be   tolerated   any   longer   by   an 


I  ask.  of  what  poaalbte  good  or  aid  are  these  men  that  are 
permitted  every  few  years  to  destroy  mlillona  of  men.  rain  in- 
dustry, deetiuj  stAbtllty,  and  bring  about  destruction  not  only  of 
I  at  doda 


btlllooa  at  douara  of  values  but  also  of  scores  of  lives? 

Wtoo  are  they''  They  are  the  enemlee  oC  progress,  tranquillity. 
happiness,  and  nxorallty.  Not  only  tn  peace  time  but  even  during 
the  war  they  pursued  their  destructive  manipulatlona. 

1  ne  press  continually  speaks  about  racketeer  and  thetr  ertls. 
Why.  they  are  nothing  compared  to  theae  rapacious  parasites. 
Racketeers  take  the  chance  of  being  apprehended  and  punished, 
but  these  **  Walllngford  "  flnanclerv  operate  smugly  and  com- 
placently, live  in  regal  luxury  and  splendor  In  the  most  errlustre 
and  expensive  apartments  with  jewel -bedec Iced  wives  and  mU- 
treeaes.  a  menace  to  aodety  by  their  mode  of  living,  caufltag  aoiTy 
and  discontent  amoBf  families  who  cannot  compete  with  ttaem  on 
UMtr  honestly  earned  Incomes. 

What  )ustincation  Is  there  for  tolerating  their  beastly  and 
daetaxdly  acUvitM»7  Ifoet  of  you  and  I  have  wttneeeed  the 
panlca  of  18B3.  1907.  and  1931  each  of  which  was  brought  about 
by  similar  tactics  of  the  destructive  "  shorts."  As  now  con- 
ducted, many  of  the  stock  exchangee  are  open  to  the  charge  that 
■Mttbllng.  pure  and  simple,  conatltutes  a  large  proportion  of  their 
nwliiius.  The  governors  of  these  organlaattons  had  it  in  their 
power  to  stop  in  time  the  actlvttlea  of  the  short-seiUng  forces 
but  failed  to  do  so. 

Therefore,  it  le  high  time  that  we  put  an  end  to  tbaae  para- 
•nee  bf  tafMaUon.  U  it  poaefUe  ttet  tlMlr  tnauenee  and  power 
ta  so  great  that  Uiey  have  been  pegaiunea  to  maalpulau  without 
any  restraint  whatsoever  •  ifrave  detriment  of  the  country 

and  the  party  in  power  wh  ce  time  immemorial  has  claimed 

**  with  piide  "  sole  credit  for  all  proepertty? 

In  -keeping  with  this  policy.  ex-Prealdent  Coolldge  during  his 
administration  began  an  advertising  campaign  of  prosperity, 
which  Mr.  Hoover  followed,  proclaiming  that  the  resources  of 
the  United  SUtee  were  still  unUpped.  that  biulnees  conditions 
were  showing  improvement  each  year,  and  that  savings  were 
increaalng.     As  stated   tn  a   New  York   World   editonai 

•*  •  •  •  ATter  a  sharp  decline  following  a  report  of  a  huge 
Increaee  tn  brokers'  loans.  Mr  Ooolldge  amaaed  even  Wall  Street 
Ittatf  by  announrtac  ^^^t  neither  he  nor  Mr  Mellon  saw  any 
daa^nr  tn  ttaa  eapaBMon  of  brokers'  loans 

This  kind  at  propaganda  continued  even  after  it  was  pointed  out 
that  depraaatons  liad  set  In  in  many  lines  and  that  stocks  were 
seUing  at  levale  rtdkrukaialy  out  of  proportkm  with  thetr  earnings. 
But  aiKammeitliig  tlil>  warning,  many  other  ilmllar  atatements 
epwe  Issued  from  time  to  time  to  Imbue  the  public  with  the  con- 
fldmce  that  stocks  would  never  react  but  would  keep  on  climbing 
to  greater  helghta  In  this  so-called  "  Hoover  era  of  higher  prteee." 

The  beautiful,  enticing  picture  painted  by  the  arttntntetrattrm 
foreea.  who  would  not  llaten  to  the  warning  voice  of  tttmamlaU  or 
the  threat  at  rapkUy  rising  broken'  loans,  furniahed  a  rife  Osld  for 
corporate  promoters.  New  eorperattooa  were  organized  for  exploit- 
ing purpoeen.  old  corporations  fipllt  up  their  stocks,  gave  so-called 
"  nglits  t^  purchase  additional  stock  ".  and  ail  the  old  tncka  and 
many  new  onaa  were  used.  No  trouble  was  encountered  in  lleUng 
theee  Isauee  on  the  various  old  and  hastily  organized  new  exchan^aa. 
luMieet  rates  liwis— sd  Country  banks  were  lured  into  sending 
ttaatr  caah  to  New  Tork  for  uae  as  "  call  loans  '  Corporailona  sent 
to  the  "  call -loan  market  "  not  only  their  huge  surpluses,  which 
■bould  have  t>een  distributed  among  stockholders,  but  also  the 
■Mncys  received  by  Increases  In  capitalization,  which  had  been 
oMalned  for  development  and  expansion 

The  people,  tmpreseed  with  the  assurances  of  the  administraUon. 
were  easily  taken  In.  and  buying  at  aU  hinds  of  stocks  reached  new 
loeols   daily.     Large   corporate   tntereeta.    with    theU   capital   stock 
by  mlUlona  ot  aharee,  eaatly   induced  even  their  own 

toy  meane  at  aUurtng  reperta.  to  becooie  "  partners  "  in 

great  Indtietnee.  and  every  conoelvabie  setaeme  waa  neialsil 
to  in  order  to  unload  these  stocks  at  artlflciaUy  created  prices  on 
— y>oy— .  their  famlWee.  and  the  public     Then  came  the  pyramid 
of  jytaiMi     the  toeeetment  tiuel     a  new  raedliun  for  obtaining 
~  apan  mHllona  ot  dollars  from  a  mUAed  and  inflamed  public, 
as   in.     Now   for   the   Orst   time   ttM   Federr 
cd  notice  that  brokers'  loans  were  esceealve  a 
Reducount  ratee  were  inereaeed.  tntetwrt  rates 
curuiied.  and  moocye  gndualljr  ■ItHiliMiiL 
npe.  and  the  WaU  Street  "  shorts  -  pirate* 
aoa  going  to  taokA  or  construct  but  to 
d    to   deetructlon.     The    flrst   drastic   decline    was    not 
TJt0  conspirators  continued  unmerctfu!Tv  to  thtrw  upon 
the  market  thov^^^:.  i^   u^   a  thouaaads  l.:    ......  c^    .:  stocks  which 


Reeerve  Board 
mtist  t>e 
•oared,  eredlta 


reedjr.    They 
and 


they  never  owned  with  the  sole  pxunpoee  of  destroying  the  market 
value  of  securttiee  tn  order  that  they  could  repurchase  th^m  at 
their  own  prices  and  reap  the  richest  harvest  In  tiie  hi^iory  if  the 
NEtlon 

The  press  of  tt»e  country  carried  in  headlines  the  report  of  the 
formation  in  Morgan's  office  of  the  Big  Six.  with  the  cheering  news 
that  thetr  wealth  and  power  would  be  used  to  stop  further  acttvl- 
tus  of  t.^e  '  shorts."  Encouraged  by  this,  a  tremendous  number 
of  careful,  eonaerratlve  investors,  including  insurance  companies. 
trust  estataa.  and  widows'  funds,  purchased  stocks  at  prices  pro- 
clmmed  to  be  lower  than  value  le%els. 

What  a  horrible  awakening  they  had  a  few  days  later  when  the 
Big  Six  not  only  failed  to  support  the  market  as  announced,  but 
some  of  them,  according  to  common  rumor,  even  urUoaded  a  larfr© 
portion  of  their  holding*  on  the  temporary  bulge  which  these 
reports  caused.  In  this  way  not  only  the  rcckleas  but  the  moat 
prudent  Investors  were  mulcted  and  fleeced  as  the  "  aborts  "  again 
started  their  vicious  drive. 

Washington  did  nothing  except  ral.w  the  smoke  screen  that 
buatnees  waa  not  affected  by  declines  in  the  stock  market.  The 
VMeral  Reeerve  Board  took  no  action,  although  deposits  at  the 
banks  were  being  withdrawn  In  alarming  amounts,  and  collateral 
loaiks  and  the  banks  holding  them  jeopardized.  And  the  avalanche 
continued  VlclotM  rumors  of  all  kinds  became  current  and  the 
people  became  panicky.  Stocks  were  forced  to  be  thrown  over- 
board, and  billions  of  dollars  and  the  life's  savings  of  millions  of 
investors  were  swept  away. 

I  felt  strongly  that  some  action  was  neeeeeary  to  help  restore 
confidence,  and  so  on  Movember  12  I  wired  the  President  as 
follows: 

"  Today's  press  dispatches  state  that  the  professtonals  are  still 
selling  short.  I  am  satisfied  that  BO  percent  of  the  American 
people  feel  that  this  outrageous  destruction  of  the  small  investors 
has  gone  far  enough  and  that  immediate  steps  are  needed  to  save 
the  Nation  from  dleaetrous  conditions  that  are  bound  to  follow. 
It  Is  the  conaMMue  9t  oolnlon  of  well-informed  men  that  you. 
Mr.  Friilont.  glwlrt  calf  upon  the  financiers  of  this  Nation  to 
stop  proAtaarloC  and  formulate  and  carry  out  a  plan  to  save  the 
Nation  from  dire  calamity. 

"CongreaKnan  A.  J    Sabath." 

I  also  wired  to  Secretary  Mellon  and  the  Federal  Reserve 
Board,  demanding  some  statement  that  would  allay  the  fears  of 
a  faltering  public.  Peeling  that  the  profeaslcnal  "  shorts "  had 
precipitated  the  tweak.  I  also  wired  the  various  stock  exchanges, 
demanding  ceasatlon  of  short  selling,  and  they  responded  by 
awktng  their  members  for  a  report  on  all  loanlngs  and  borroA- 
ing9  of  stock,  which  action  was  helpful,  beeauae  the  moiit  Influ- 
ential of  the  destructive  short  acUars  did  not  wUh  t  ..mas 
to  become  known  and  to  t)e  held  responsible  for  the  r  ii  of 
millions  of  men  and  women  who  lost  their  all  because  of  their 
manipulatlona  and  couplracy  to  deetroy  the  market  value  of 
stocks. 

After  the  Issuanrr  nf  this  questionnaire  conditions  and  confi- 
dence were  partt^  •  >rrd.  but  bu5iness  on  the  exchanges  waa 
reduced      The  av... .  ....^  appetites  Uiat  the  "  shorU  '  had  worked 

up  during  the  two  preceding  weeka  were  not  satisfied,  as  there 
were  stUl  some  that  had  escaped  the  slaughter,  and  so  on  Mon- 
day. November  2S.  the  questionnaire  was  withdrawn,  and  immedi- 
ately on  Tuesday  the  attacks  were  renewed. 

I  feel  satisfied  that  the  country  la  convinced  by  this  last  attack 
that  short  selling  of  coounodltiea  or  stock  which  one  does  not 
own  or  poseese  are  responsible  for  the  destruction  of  actual 
values  and  for  the  crash  and  the  havoc  that  usually  follows  such 
concentrated  action.  For  the  sake  of  argument.  I  concede  that 
exchanges  cannot  be  abolished  as  they  do  serve  as  a  market 
place  for  the  purchase  and  sale  of  securities  and  commodlUes 
and  as  a  means  of  obtaining  new  or  additional  needed  capital. 
But  what  possible  reason  there  U  or  can  be  for  permitting  for- 
mations of  pools  for  the  purpose  of  selling  stocks  or  commodities 
which  they  do  not  own  or  poesees  Is  t>eyond  my  comprehension, 
and  I  will  be  pleased  to  hear  anyone  give  a  sound  reason  why 
thu  pernicious  and  destr\ictlve  practice  should  conlmue.  I 
pause,  but  I  hear  no  one. 

In  the  interest  of  our  country  generally,  I  feel  that  short  sell- 
ing should  cease  immediately,  until,  at  least,  confidence  U  rcatored. 
The  newspapers  are  doing  splendid  work  in  encouraging  our  peo- 
ple The  President  has  called  In  the  leading  business  men  of  the 
Nation  Ttila  alone  will  not  do.  as  Mr  Hoover  In  his  last  message 
to  Ckjngreas  points  out  the  sarlouaaeas  of  i«i»ting  conditions 
when  he  states: 

"  The  knag  upward  trend  of  fundamental  progreaa.  however,  gave 
rise  to  overoptlmlsm  as  to  profits,  which  translated  Itself  Into  a 
wave  of  uncontrolled  speculaUon  in  securities,  resulting  In  the 
diversion  of  capital  from  bualneea  to  the  stock  market  and  the 
Inevitable  craah. " 

In  tlmee  like  thoae  heroic  steps  must  be  taken.     I  realize  that 

all  Uls  cannot  bo  cored  »»y  legislation,  and  we  are  often  scoffed 

at    for    pro^oMav   liVWattvo    remedies.     However.    I    have    been 

ed    by    many    ttanken    and    reproeentative    business    men    to 

nand  cessation  of  this  destructive  short -selling  practice. 

The  great  majortty  at  those  who  believe  that  the  short -selling 
evil  should  not_be  tolerated  in  the  futiore  suggest  a  heavy  oenalty 
on  all  eveh  abort  Mlaa.  contending  that  a  tax  on  this  nonproduc- 
ti«e  bustnem  will  deter  "atrarta"  from  pursuing  their  destruc- 
tive tactics  and  be  a  further  source  of  revenue  to  our  Trea&ury. 
I  have  therefore  introduced  a  bill  to  place  .  -..^  ^f  5  percent  on 
aU  short  — *—  *^ 


1933 


CONGRESSIONAL  RECORD— HOUSE 


4523 


However.  If  this  legislation,  for  which  I  will  endeuv  r  t.  ^tr-.-o 
early  consideration.  Is  not  stringent  pnonr:h  to  c 'u,  v-.-'  -^^ 
vicious  practice.  I  have  also  prep-aPf^d  anotl^er  b;,:  whi-h  -.v.'! 
make  any  short  selling  a  crime  puiin^habie  bv  a  heavy  ptii-.uiy 
and  Imprisonment. 

In  conclusion.  Mr  (  :  .n.'-T'i.tn  and  lad..,s  ana  gentlemen  of  the 
House.  I  feel  it  neces,«;ar>-  that  serlnu.";  C'>r.-:rirrution  be  given  to 
the  legislation  which  I  have  pn  r">sed  hovsinv  I  l>e':prp  that  F-r.rh. 
legislation  will  In  the  future  prevor:i  surh  a  paiuc  a.s  vt  li;.vc  -fCi 
during  the  past  few  weeks  and  which  iiiuic  or  u.s.-  ;.-  -:  ..  ..  r,;.  u^, 
and  panics  that  the  country  has  surcred    .:.   vo,,-v,  ,^      ,    ■, , 

Mr    Kklxt.  Mr.  Chairmar.    vrVA   iho   i-piiiieman   vieic' 

Mr.  Sabath.  Yes. 

Mr.  Kjclxt.  The  gentleman  .stj.u  ~  thut  he  h:is  iniruduc*  d  a  bill 
levying  a  tax  on   these  short -^   It    l.--.i:..s,ict:  .ns. 

Mr    Sabath    Yes. 

Mr.  Kelly.  Is  It  not  poesible  f-.r  Coneress  to  art  w.th  -•i^^vfct 
to  the  transmission  of  orders  by  l.hf  Unsud  Stat^-s  ma.:  .^i  ;  r  • 
telegraph  and  telephone  and  in  '■•'..■■'■  tncihods.  ai.ci  pit.L..  t:.- 
issuance  of  contracts  where  sucli   i:     i.    d.s  are  usee 

Mr.  Sabath.  I  am  satisfied  th!\t  c  (Mr<res,<;  can,  and  I  have  pre- 
pared such  a  bin  which  I  think  will  make  it  pn.sslble  to  frame 
legislation  of  that  kind  under  the  coininerce  ciau.^e  of  The  Con- 
stitution  and   to   make   It   legul. 

Bi4r.  Kklxt.  Oonpress  will  hav*  no  pc.^  er  to  prohibit  the  contract 
on    the   stock   exchange. 

Mr.  Sabath  No:  It  will  not,  because  Congress  hiis  no  power  to 
legislate  for  the  State  of  New  York  ai'v.e  or  Tor  the  Et&i-c  of 
Illinois,  or  for  the  gentleman  s  state,  but  under  the  Inierrtute 
commerce  clause  of  the  Const  'ut.'  n  C  ju^^ress  h.i..s  jurisdicuon  i^na 
the  power  t  -  p--f>  lude  this  gambling  thrrjugh  eomn.unicatlons  be- 
tween the  .Nt^i,  .,  over  the  teleph  uu'  and  tiie  telegraph  the  radio. 
oi  through  the  mall.  Such  communi<at.  nis  for  all  short  sales, 
which  are  nothing  nuire  nor  le.sA  Diiin  dettruct.ve  gan-.bliiig.  should 
be  denied  the  sto<  k  ■  v,  h.vnire  and  why  it  has  net  b-'en  done  la 
the  past  I  do  not  know  We  Bhoald  not  permit  it  in  the  future 
in  the  Interest  of  the  ;et;itlniatf  eoinintree  of  tlie  .Nation  and  the 
safety    of    th-    purple       [Ajipiau^'  j 

Mr.  S.-U3.'\rH.  'Hi.,  sriiale  hea.'-in^i:  held  List  year-  and 
those  being  held  ut  present  huvf  borne  out  my  fears  ana 
justined  my  attacks  on  Wall  Street. 

I  repeat  apam.  I  th.i.K  tlu.s  lepi.-lation  will  do  mo^o  t>mn 
anything  else  I  can  Lh:nk  of  t<j  re.store  prosperity  t)  p  :t 
the  16.000. ooy  p<)pi..  v,ho  are  now  out  of  emplovinent  b:i:  k 
to  work  a-u:  n  -•.  i:t  the  wh''€-li>  of  industry  turning.  I  feel 
we  will  a;:a::,  ;,.i-,e  the  pra-penty  that  the  Nation  enjoyed 
under  the  last  Democrat:-,-  administration  and  the  .splendid 
leadership  of  Wocxirow  \\  :I.no!i       ,  Applau^so.  j 

Mr.  PANKHEAD  Mr.  Speaker,  I  y:eld  10  m:nu'^\s  to 
the  gf:.:.i:i.ah    .;:.:.:    MLs.--..^>:;.pi    I  Mr.   Busby). 
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Speaker,   we   are   now   takiiig   our   f;r.>t 


MAKING 

Mr.  BUSBY.  Mr 
real  step  toward  recovery  Two  ma;ii  tilings  ha\t  been 
necessary  to  recovery.  Fir^t.  abandon  gold  as  a  yardstick  uf 
value.  Second,  the  Government  must  iilace  money  and  cur- 
rency in  the  haiiis  uf  trade  and  bubincss  to  repiaee  tiie 
bank  credit  whicti  i,--  frozen  becau.sc  of  present  condit.ens 
of  the  banking  system.  Money  and  bank  creditjs,  while  th^-y 
serve  as  parts  of  our  media  of  exchange  arrangement,  a:e 
wholly  diflferent  in  their  natures.  Money  is  a  diu\t  eiel't 
and  obligation  of  ihc  Government,  while  bank  credit  ir;  - 
resents,  not  money,  but  the  values  found  in  tanf;ible  p:  p- 
erty.  farms,  hoosrs.  st.,ek>.  chattels,  an.d  so  for:h.  v.hieh  n..,;. 
be  sold  by  the  b:>:..<  wlien  pledged  to  restore  cred.1  tc  ti.t 
bank  which  has  been  lo.^.ed. 

tus   niiii:    11. <>   DrE.N   A   IX1NO  oxr 

A  very  few  \Tr-r.h'  -s  of  C'^nirrpss  have  Riven  speci.'il  .'^tndy 
to  our  flnancia'.  .:  latinn  durin-  this  unequaled  of  all  pani'-s. 
Some  of  us  were  la-.::ie  the  .situation  before  ConRress  and 
the  country  when  we  had  few  .'vnipathizers  in  the  H-^u-e 
few  in  the  biislncss  world,  arid  n me  m  the  adm:ni?trat;n:i  m 
power  then.  At  repeated  tur.e-^  we  eani''  b<'forp  the  Conry^ss 
v.'ith  our  appe.il'  le  k  "n-  tliat  our  .fe:  pousibllity  be  nif^^  ami 
the  thin(?s  we  are  d!U.„  today  be  done  to  .sa\p  th  ■  peopi!' 
and  restore  them  to  happiness  and  iiro^ix^rity 

On  December  19.  1931    I  '  p'  k"  :n  tiiL-  House  a.s  fellows: 

The  currency  systeuis  throughout  the  worM  are  in  d^i.:ora''e 
confusion  because  of  the  methods  of  cred.t  tontri!  pre-  :-rr1  hv 
American  and  international  hankers  whose  only  yarrjsta  <  c '. 
valua  Is  gold  Theae  internatioruil  credit  vcudert  havr  ttrran^rc; 
loans  and  placed  oontractual  burduns  U)  pay  b  lU^  .^.a  :  .t.i.r. 
obligations  In  gold  until  a  solution  of  the  dilemnia  is  ire.,  -^  .i..r 
if    these   bonds   and    tSr-t^.^    j  romii^es    to    pay    gjid    are    to    reuiau;. 
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At  a  no  11  If  r  pi 


this  s.\mc  5p<-^'rh  I  said: 


IS 


The    vaunted    utility    and    stability    of    the    gold    j-t  tLd-i-ri 
contradicted  by  the  physical  facts.     The  contracts  to  j  .v     •    ^• 
to    the    extent    of    $100,000,000,000    or    more    are    Inipu.--  '   - 
p>erformance. 

And  again  in  describing  tia  t. Id  .standard: 
Tlie  gold  standard  i.s  the  kind  ot  a  rurr- nev  u.^.i.  t.;,.;  ^, 
favored  by  the  banking  systems  of  the  world.  A  close  check  Is 
kept  on  the  movements  of  gold.  Every  day  In^Tormatirn  mav  be 
had  as  to  the  exact  amount  of  gold  f.eici  bv  j-ae;  r^-n:  t'v  in  -:  »• 
world  The  movements  of  gold  can  be  ..::d  is  cciur  ;.ea  by  the 
big  world  bankers.  When  we  eons. at.  r  thai  12  i..^:.,,-,  m  the 
United  States  2  year?  aro  had  resources  of  over  $_"  :  >n  ooo  CH>n 
which  is  practlcaUy  i^ne  i!.:  hinnunt  of  the  w.  r:,;>  <upp'v  o? 
monetary  gold.  It  Is  very  appnjcn'  that  tho  mt  verriont?  of  ^.v  d 
wm  be  directed  In  a.  r..io..e,;e  wn;.  pro:n.^b;e  nu.-.ne.-,;,  n.r  i-.e 
banking  systems.  Ei,  u.  :..;e'-  %»■:;  a;^vins  .■..;,^i  ii.ui  guld  is  the 
only  proper  basis  on  vh:--  :  ■  fe..nd  thp  r-i-'enrv  of  anv  country. 
They  will  aJwav?  in=i<i  th:.t  a  t  urrcncv  ba.-cd  on  anv  other  value 
than  that  of  f.-o.^  wi.l  >ye  a  failur.- 

Mr  Speaker.  the.M"  same  fundamentals  have  been  often 
rrpoat.  d  on  tlie  He,use  fioor  by  myself  and  a  lew  other 
^leinb'..  rs^  TliP  d<  rr-.>sion  has  been  the  eonvmcmg  proof 
that  ha-  ahneri  the  people  ba-k  ot  ''he  arpumpnt  and  ha.s 
b!'-ut:l.-,  the   result   we  are  about   to  witness  today. 

Miy  Speaker.  ;t  would  be  iisel'^ss  for  m'"  to  tell  you  that 
this  is  thf  dav  .-.:  v'nei-i  i  have  Ion?  hoi.)ed  we  mip-'ht  arrive. 
We  have  l.ari.  s:ii<;p  the  early  .c:xties — u;  fart,  it  d-ites  baek 
prior  to  that  al;hoin-h  i'  came  to  particuhxJ-  Uftiee  at  abou' 
that  t.ine  — a  sta^ut-  which  ha.s  always  bef-n  inipos.s.blf'  of 
pp ."for mar. re  a  .st...;u;  ^.e-y  obhf-atior.  to  bon.dholders  tlia^ 
couk:  no!   b(   fuifiileri  bv  thi-  Crovernment. 

The  pcld  standard  s.;np!y  mean>  that  the  Government  will 
buy  poid  a;  $20  67  an  r  .:rice  or  sell  eald  at  $20-67  an  ounce 
to  all  cr^mers.  Th-  f.'-ld  .standaid  a„-~o  requires  that  all 
money  ii  sued  or  coita-d  i^v  the  Government  be  redeemable  m 
iield  uncier   the   par  ty  ;:et. 

By  cont:-act  v.-e  have  apreed  to  redeem  or  pay  ofT  more 
than  $20,000,000,000  of  bond  oblirations  i.-ssued  directly  by 
the  National  Go\rnimpnt:  tliat  each  dollar  of  that  m.ay  be 
demanded  in  gold.  The  State.-^  and  coun'ie-  ha\e  i.s,-\ied 
gold  contracts  or  bends,  railrcad-s  and  private  corporal. on  > 
have  issued  contracts  or  bends  payable  m  jiold.  When  thf  y 
advertise  an  issue  of  bonds  for  sale  tc  the  public  they  adver- 
tise them  as  "  pold  bonds  ",  to  m.ake  theiu  more  enticmR. 

I  riiren  your  attention  to  the  fact  that  as  closely  as  I  can 
estimate,  from  all  available  sources.  $130,000,000,000  of  obli- 
gations are  required  to  be  paid,  if  the  contracts  are  earned 
out  as  wn'ten,  every  dollar  of  it  m  gold.  The  Government 
has  nevp'  J-ad  more  than  $5,015,000  000  in  gold  at  one  tun:' 
,x:..t  -h:-  d.d  not  al!  belonp  to  the  T.-ca:-U!y,  So  I  call  yc;,:- 
at:ent;on  to  the  fact  that  the  Gold  Standard  Act  is  now  atid 
alv.ays  ha,-  been  a  farce,  im.po.ssible  of  performance,  ani 
would  not  work  when  it  was  called  upon  to  do  its  legal  duty 
and  pay  otT  the-  currency.  Such  wa.s  the  ca.se  in  March 
v.h('r.  after  3  da^'s'  run  on  the  Treasury  it  cea'>(.d  to  pay 
gold  and  refu.'.f-d  to  comply  with  the  "  parity  "  statute. 

We  ha'>e  come  to  this  particular  tim'^.  under  the  leadf^r- 
.sl.ip  of  o\:t  Pre-iden',  v.'h^n  he  ask.>  us  to  do  a'.J-av  with  this 
tra-.TS'ty  which  has  existed  so  long  on  our  statute  V.)ooks, 

Tlie  •^'en'le.uu'in  from  Mich'pan  'Mr.  M.'.pns'  .'■u-cested  Tt 
you  a  while  arc  v,e  oueht  not  to  abroe'ate  contracts  or  that 
•;  •!.•  1.  ■  t.'  ai;  1.,  h  contracts  to  pay  ir.  pold.  When  he 
ask'-d  the  question  .f  he  thoupht  these  con'racts  were 
ibie  of  i-^i-forn.ance,  he  did  n- t  reply  directly  to  this 
qui   *ioi.:   he  kru  w    they  were  riot. 

I   :'■])>  i'A   they   Hie    ;:::pos.~.;jle   of   pfrfeirm 
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b«£^4  reached  th*  fiffur*  of  $703. S33 .000.000  tn  1^9.  Kacb  dolUr 
of  tiMae  clcaraseca  tn  theory  could  have  beea  dem&nded  In  gold. 

Mr.  TERREXL-    Will  the  genUeman  yield  for  one  question? 

Mr.  BUSBY.     I  j'ield. 

Mr.  TERREIX.  I  would  like  the  genikman  to  emphasize 
one  point  right  In  this  connection.  Siiee  we  all  know  that 
the  Government  cannot  pay  Its  contracts  in  gold,  if  the 
Government  pays  them  in  currency,  silver,  and  gold,  the  only 
kind  of  money  it  has.  to  the  extent  oX  its  ability,  has  it  not 
performed  its  duty? 

Mr.  BUSBY.  I  so  regard  the  Government's  obligation 
as  being  fully  met. 

The  gold-content  element  was  brought  Into  this  matter  by 
the  bankers  who  domiiuited  legislation  in  the  days  when  it 
was  first  enacted  following  the  decisions  in  the  famous 
Legal  Tender  cases.  Up  until  1860  we  had  no  currency  at 
all  except  coined  currency.  We  had  no  currency  except 
aBCtal  currency.  There  wete  no  TH^***Ti*^t  banks  after  the 
Ublted  States  Bank  was  aboUafaed  to  tasoe  paper  currency 
until  the  National  Bank  Act  of  1862.  So  all  of  the  money 
we  had  wa.s  corned  >  i::d  coined  fold  amd  minor  coins  of 

other  metals,  except  _  uie  bank  notes,  which  were  not  in 
TBry  good  repute.  So  that  the  money  which  the  Government 
monaored  until  the  National  Bank  Act  was  gold  and  silver 
euircDcy  and  when  that  bank  act  became  the  law  the  bank- 
ers said.  "  You  have  got  to  agree  to  pay  the  currency  in  gold 
or  in  specie."  When  the  Government  began  to  issue  new 
bonds  and  the  bankers  were  asked  to  buy  them  they  dictated 
the  provisions  that  should  go  into  these  bonds.  They  said. 
"  Regardless  of  the  number  of  bonds  you  issue,  you  have  got 
to  agree  to  pay  them  all  in  gold. "  So  the  gold  obltgaiions 
piled  up  far  beyond  any  pckssible  power  of  the  Government 
to  get  together  enough  gold  to  meet  the  obligations  which  it 
had  undertaken.  A  contract  to  do  an  impossible  thing  Is 
held  by  the  courts  to  be  unconscionable  and  of  no  effect.  Its 
provisions  are  not  given  force.    It  is  void. 

Before  I  leave  this  subject  I  direct  your  attention  to  a 
serious  thing  that  confronts  us  today. 

w«  rosczo  orsazi.vxs  orr  nn  oou>  sTANOAUk 

On  March  3  last  I  stated  on  this  floor: 

Tou  cannot  remain  nn  the  gold  standard  as  much  aa  you  have 
wormhtped  tbe  golden  c»'.t  People  are  lined  up  at  the  Treasxiry 
today— and  have  be?n  for  4  daye — taking  gold  out  of  the  Tre*.5ury 
as  rast  as  ihcy  can  get  to  the  window  to  do  It.  and  the  newspapers 
have  not  said  anything  about  it.  It  will  take  you  almost  an  hour. 
standing  in  line,  to  get  to  the  gold  window  and  convert  your  Fed- 
eral Weeeto  notes  Into  gold  right  now,  and  the  only  thing  that 
will  save  gold  Is  lor  a  proclamation  to  come  from  the  White  Uouee 
abandoning  the  gold  standard.     [Applause.] 

Several  gentlemen  smiled  with  a  sort  of  derisive  smile  in 
reaponse  to  my  statement.  It  seemed  to  me  very  plain  that 
W9  could  not  remain  on  the  gold  standard  because  the 
dmand  was  being  made  on  gold  to  perform  its  legal  require- 
ment as  provided  in  the  law.  and  when  it  is  called  on  it 
cannot  meet  the  call.  The  people  were  demanding  gold,  and 
therefore  we  had  to  go  off  the  gold  standard.  The  gold 
standard  has  never  been  anything  mere  than  a  theory.  It 
is  strange  to  me  that  any  reasomng  man  would  seriously  try 
to  defend  our  law  setting  up  such  an  arrangement  as  we  had. 
THE  TaaxsvaT  is  waoNC  ur  SAmra  couxcted  cou>  toxmm  bass  roe 

OCV    CVBBSNCT 

Now  the  Treasurer  of  the  United  States  Is  saying  that  we 
want  to  get  all  the  gold  in  the  Treasury  so  we  can  base  our 
money  on  it.  This  is  not  a  fair  reprenntation  of  the 
situation. 

CKLAwm.  roe  amcbjcams  to  bavs  cou> 

We  are  not  basing  our  money  on  gold,  and  they  will  not 
give  you  gold  for  your  money;  in  fact,  we  passed  an  act 
which  makes  it  unlawful  for  a  man  to  own  more  than  $100 
worth  o!  gold. 

AMsucAM  ooLS  IS  ro«  rosBON  rwonxa  aito  rosricw  baxxs  owlt 
Here  is  what  we  are  using  gold  for  today,  not  as  a  base  for 
United  States  currency,  not  to  redeem  our  money,  not  to  pay 
off  obligations,  but  to  coDect  it  all  into  the  Treasury  so  as 
to  strengthen  the  foreign  exchange  iaauea  against  this  coun- 
try and  owned  by  foreign  bankers,  traders,  and  peoples. 


Nobody  wHl  deny  that  Why  do  we  do  this?  So  the 
foreigner  can  see  that  all  the  gold  in  the  United  States  is 
in  the  Treasury  and  there  to  pay  his  exchange  obligation 
against  this  coimtry.  For  the  American  people  it  is  unlawful 
for  them  to  have  gold.  They  cannot  use  it.  they  cannot  get 
it.  except  by  license.  To  put  it  plainly,  the  American  people 
are  prohibited  from  owmng,  pocsessmg  or  controlling  gold, 
except  in  very  .small  quantities.  The  reason  for  that  is  that 
the  gold  may  be  gathered  together  so  that  it  can  be  used  to 
keep  our  dollar  high  in  the  world  money  market  and  pay  the 
foreigners  the  exchange  they  may  have  against  this  country 
for  payment  in  gold. 

Ail  international  exchange  Is  payable  in  gold.  A  country 
may  not  have  any  gold  in  its  treasury  but  exchange  agaixut 
It  is  payable  in  gold. 

I  would  propose  this:  I  would  repeal  the  act  of  March 
14,  1900.  which  provides  that  the  gold  dollar,  as  there  set 
up.  shall  be  the  standard  of   value.     The  statute  is  this: 

The  standard  of  value  shall  be  the  dollar  consisting  of  25  8 
gralna  of  gold  nine  tenths  fine,  and  all  money  coined  and  Issued 
shall  be  kept  at  a  parity  with  that  standard;  and  this  shall  be 
the  duty  of  the  Secretary  of  the  Treasury. 

Since  that  has  been  abandoned,  except  for  the  benefit  of 
the  foreigner  who  comes  in  to  get  our  gold  for  their  exchange, 
we  ought  to  repeal  it.  Why?  Because  when  the  foreigner 
gets  a  dollars  worth  of  exchange  he  does  not  get  Just  the 
exchange,  he  calls  on  the  Treasury  to  cash  that  exchange 
and  gets  at  the  rate  of  26.8  grains  standard  gold  for  each 
dollar. 

C:VK  THI  AMIKtC/UV    AN  EVrN   B«XAK   WTTn   THC  rOKKIONKItS 

We  ought  to  repeal  It  so  as  to  put  the  American  people 
and  the  foreign  trader  on  the  same  basis,  and  not  discrimi- 
nate against  our  people  in  favor  of  the  foreign  banker  or 
trader.     (Applause! 

Mr.  Speaker,  I  ask  unanimous  consent  that  I  may  revise 
and  extend  my  remarks  and  incorporate  therein  excerpts 
from  speeches  previously  made  on  the  same  subject. 

The  SPEAKER  pro  tempore  "Mr.  Bl.\nton).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Speakflf.  I  ask  unanimous  consent 
that  all  Members  may  have  5  legislative  days  in  which 
to  extend  their  remarks  on  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection?  There 
was  no  objection. 

Mr.  MAPES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  include  therein  1  or  3 
excerpts. 

The  SPE.AKER  pro  tempore.  Is  there  objection?  There 
was  no  objection. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGuclnJ. 

Mr.  McGUGIN.  Mr.  Speaker,  the  gold  clause  providing 
for  the  repayment  of  the  debts  in  gold  dollars  of  23.22  grains 
of  gold  is  going  to  be  stricken  from  contracts,  private  and 
public.  There  is  no  way  to  escape  this  situation.  There  are 
now  $22,000,000,000  worth  of  outstanding  obligations  of  the 
National  Government.  There  will  be  approximately  $27,000.- 
000.000  worth  of  these  outstanding  obUgations  of  the  Na- 
tional Government  by  the  tune  this  Congress  adjourns.  It 
is  utterly  un possible  to  pay  these  obligations  in  gold  with 
23.22  grains  to  the  dollar.  In  addition  to  these  obhgations 
of  the  National  Government  carrying  this  gold  clause,  there 
are  bilLons  of  dollars  of  private  obligations  carrying  such  a 
clause.  Likewise  there  are  billions  of  dollars  of  State, 
municipal,  and  district  public  obUgatlons  carrying  a  similar 
clause.  It  IS  probably  safe  to  say  that  there  are  at  least 
$50,000,000,000  worth  of  private  and  public  obligations  which 
require  pa>Tnent  in  gold  dollars  of  the  weight  and  fineness  of 
the  dollar  at  the  time  of  the  execution  of  the  contract.  That 
weight  and  fineness  is  23.22  grains  of  gold  fine.  There  are 
only  about  $4,000,000,000  of  gold  in  the  United  States. 

In  the  first  place  this  so-called  "gold  clause"  was  a  Shy- 
lock  provision  in  the  contract.  The  creditors  did  not  lend 
gold  in  the  first  instance.  They  lent  currency  and  bank 
credits.     So  m  the  light  of  fairness  and  decency  Lhey  have 
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no  moral  right  to  re>quest  a  repayment  of  a  d  ■.■.ir  o!  f'erent 
than  the  dollar  whiCh  they  lent. 

Now  these  contracts  are  not  going  lo  be  paid  in  gold  of 
23.22  grains  per  dollar.  This  provision  of  the  contract  is 
not  going  to  be  fulflUed.  There  is  no  way  to  fulfill  it. 
There  are  two  ways  in  which  the  pold  clause  is  going  to 
be  reached.  We  must  take  our  choice  between  those  two 
plans. 

First,  in  the  case  of  private  debts,  it  is  tlirough  the 
process  of  bankruptcy  and  receivership.  In  that  event,  the 
creditors  may  get  gold  dollars  of  23.22  r-.^-.rs  to  the  dollar 
but  they  will  not  get  as  many  dollars  a;,  they  lent.  So  they 
must  take  their  loss  in  the  number  of  dollars  received.  In 
the  ca.se  of  Government  obligations  Xhc  corresponding  plan 
is  repudiation  or  defaulting.  Bankr;;/  v  and  repudiation  is 
the  dishonest  plan,  dishonest  in  tha:  it  lack.=^  frankness.  It 
is  the  plan  which  wo';.d  brne-  :]v'  rr.  atest  cJiaos  to  society 
and  the  most  sufTering  to  th*^  p<~^plf 

The  other  plan  is  for  the  G*  •.  tMini-^n:  to  d'^rliirp  that  the 
creditors  must  accept  as  r.^ynv:  t  for  it.^;  debt  money  such 
as  has  been  declared  to  bt^  la'.vlul  money  by  th*'  Congress 
under  the  constitution:!!  aM'honty  o'  Congress,  to  com  money 
and  to  regulate  the  Wilwr  th-reof 

I  choose  for  Congrc  ^  t^  rrvet  tb.e  sitiir.t^on  honestly,  fear- 
lessly, and  frankly.  In  d  :::'  so  if  nv;st  recorr.ize  that  the 
debts  cannot  be  paid  ur.d"r  tb.e  pro-,  i.^icn-s  of  th:*^  clause. 
In  doing  so  it  must  cheap"::  'Iv  ',:ilup  cf  the  eold  dollar  by 
reducing  the  gold  content  cf  ♦h-:'  d  liar.  By  this  n^.-rnrr,  we 
recognize  and  pay  the  debts  by  i;(  t  reducing  the  :.u:.-.bcr  of 
dollars  due  but  by  reducing  the  value  of  the  dcllar  which 
pays  the  debts.  This  is  tnie  whether  it  be  a  private  or  pub- 
lic debt.  Under  all  the  circumstanres,  this  is  the  honest  way. 
This  i.s  tlie  frar-.k  wav  t  i  meet  the  situation.  What  is  more, 
it  Is  the  civilized  way  I'  ;s  th<-  way  wh.ch  will  brir.-  :]\e 
least  economic  chaos  and  disorder  and  the  lea5-t  h;:;:.  in 
sufTering.  This  resolu'ion  Irvu'i^  to  tins  plan.  I  choose  to 
take  this  plan;  therefore  I  am  .supporting  the  resolution. 

Those  who  are  opposinc  th.^  re-  nlution  arc  taking  the  po- 
sition wherein  they  deceive  them  elves  and  deceive  the  coun- 
try. In  their  opposition,  th-y  are  leaving:  the  infcrt  nee  that 
these  debts,  private  and  pifclm  can  be  paid  m  p.  Id  dollars 
of  23.22  grains  to  the  dollar  Tl:»  v  infer  that  the  Govern- 
ment and  the  private  debt-rs  of  the  country  arc  taking  a 
dishonest  position  and  arc  refusing  to  pay  that  which  they 
can  pay.  The  truth  is  that  it  is  their  position  which  is 
dishonest,  because  it  is  a  physical  and  utter  impossibility  to 
pay  these  debts,  private  and  public,  in  gold  dollars  of  23.22 
grains  to  the  dollar. 

Likewise,  it  is  impos.sible  to  pay  them,  in  currency  redeem- 
able in  gold  of  23.22  prai.ns  to  the  dollar.  Tl\:s  Gcvernment 
cannot  redeem  its  outstanding  currency  with  gold  at  the 
ratio  of  23.22  grains  to  th.>  d-llar.  If  the  Government  .^hould 
today  repeal  the  recent  bankmg  act.  undertake  to  g^  b.v.  k 
on  the  gold  standard,  and  redeem  its  currency  with  told  uf 
23.22  grains  to  the  d  liar  there  would  not  be  a  hatful  of  gold 
left  in  the  Public  'In.uury  m  a  month's  time.  There  are 
about  $45,000,000  000  of  bank  deposits  in  the  country  today,  i 
All  of  these  bank  depr,.<;ts  ar^  a  potential  threat  aramst 
our  gold  reserve  h(  '.d  :::  the  Federal  TiTa.-^ury.  It  is  true 
that  each  depositrr  cannot  wnte  a  check  and  demand  gold 
for  the  check,  ll^  va::  go  to  hi.s  bank,  write  a  check  and 
demand  currency  and  then  m  turn  take  the  currency  ar.d 
demand  gold  from  the  Trcaoury  If  we  were  to  rc^x^al  tl." 
banking  act  and  offer  to  redeem  t.*^c  currency  in  gold  of  2.3.22 
grains  to  the  dollar,  everyone  know:;  that  in  a  week';-  tim.e 
there  would  be  a  raid  on  the  bank.^  for  somiethin;:'  lik^^  $45.- 
000,000,000  of  deposits.  The  appi^ximately  $7,000,000  COO  of 
outstanding  currency  u- 'iloi  yod]-:  be  swallowed  up  thr.uch 
this  effort  to  convert  $?^^oo00onoo  of  bank  d^-posits  in'o 
currency.  Such  an  effo:  ■  \v  <  'ild  mean  that  ev^ry  bank  in.  th^- 
country  would  instant! v  b"  closed.  Su;  h  was  the  exprr.en ;" 
during  the  first  week  ir.  March.  Then  with  th^  Iv-^ld-rs  ol 
six  or  seven  billion  do;i,>!^  of  rnrrf^ricy  demar:d:n;:  r.  Id,  *h-^ 
$4,000,000  con  ::i  f-id  would  soon  be  withdrawn  from  the 
Public  Trea.s  iry  and  Federal  Reserve. 


The  first  right  of  every  government  is  to  presen-e  itself. 
No  government  can  be  secure  with  its  gold  held  by  hoarders 
and  its  banks  closed.  Yet,  those  who  are  opposed  to  this 
resolution  and  crying  out  to  the  country  that  the  Govern- 
ment is  dishonest  in  repudiating  the  gold  clause  are  taking 
the  position  wherein,  if  they  could  have  their  way  about  it. 
the  banks  would  be  closed,  the  gold  would  be  out  of  the  hands 
of  the  Government  and  the  Federal  Reserve  and  in  the  hands 
of  a  few  private  hoarders  of  gold.  In  short,  they  are  taking 
the  position  which  would  mean  the  overthrow  of  Govern- 
ment. 

If  there  ever  was  any  chance  during  the  last  3  years  for 
the  old  order  to  be  retained  and  obhgations  redeemed  in  dol- 
lars worth  23.22  grains  of  gold,  that  chance  was  flittered 
away  by  the  Seventy-se-^nd  C'-ngre.ss.  Two  things  hap- 
pened in  the  Seventy-second  Congress  which  made  it  utterly 
impossible  for  the  established  order,  of  paying  debts  worth 
23.22  grains  to  the  dollar,  to  survive.  Those  two  things 
were  the  establishing  of  the  Recotistruction  Finance  Corpo- 
ration by  these  sovmd  "  conserA-ative  and  constructive " 
statesmen.  When  they  established  ihf  Reconstruction  I'.- 
nance  Corporation  they  abandoned  tradiiional  Americanism 
and  turned  to  the  precepts  of  Marxism.  When  they  turned 
to  the  Recon-struction  Finance  Corporation  they  became 
mere  socialists  and  c^tablish'^d  a  policy  of  taking  money 
away  from  one  citizen  by  tiie  fyj-Tr  of  rovrmment  or  taxa- 
tion and  lending  it  to  another,  T>:'y  were  taking  money 
away  from  the  great  mass  of  i-eople  and  using  it  for  the 
benefit  of  their  selected  few.  Of  course,  they  think  that  it 
was  not  socialism  becai'se  :n  the  berinrnnt:  ;t  v.-as  only  the 
financial  institutions  which  were  rece.vin:;  tl>  con'^Tibu' ; -•. 
of  credit  from  the  Government  In  taking  thi:  plan  th'.y 
have  b'^en  responsible  fnr  ii^cre;.<-ine  the  national  debt  over 
2 '2  billion  dollars  to  date.  The  mrrp  the  national  d'b'  is 
increased,  the  more  impos.^ibl_^  it  i'  'o  meet  thf^  del:.",  of  the 
Government  with  gold  dollars  worth  2,3  22  rra:n>  of  g  Id 
to  the  dollar. 

The  other  thing  which  happ';ned  in  the  Seventy-second 
Congress,  which  meant  that  it  was  only  a  matter  cf  tune 
until  the  Government  could  not  meet  its  oblisations  with 
dollars  worth  23  22  -ra'ni  of  gold  was  when  the  "liberals" 

in  Congress  turr.rd  :lr-'::r.  'he  sales  tax.  thereby  refusing  to 
meet  their  constitutional  responsibility  cf  pro.idmg  ."suffi- 
cient revenue  to  run  this  country,-.  An.y^nc-  "I1  -'ui.t  d  the 
situation  at  that  t.:r.c  knew  full  well  that  tl.f~re  a  a  ri  1  way 
to  ol:.x.:\  sufficient  revenue  to  n:ect  the  rxp^nrf-,"?  of  this 
G  ■■.trnment  except  through  the  procc.-  of  a  gmnral  .'lale-^ 
ta.x,  .At  any  rate,  those  who  turned  dov,-n  the  .s.'d'-^  tax  owed 
to  the  Government  the  re,^pf^n,*;b!li*'y  of  p'-o',-id;r.g  som" 
substitute  means  of  rros.ng  sufficient  revenue  tn  m.eet  ih^ 
expenses  of  the  Go\(rnment,  They  refu.scd  to  provide  the 
substitute.  They  wrie  di.'-honcst  in  that  they  claimed  that 
they  had  a  sub.stitute  in  the  fo!-m  of  spfx'^al  s.il"-  taxes  and 
an  increased  mcom.e  tax,  which  v.-ould  pro'.'ide  suffTi'.^nt 
re^•enue  tn  mcf't  the  exponjjes  of  the  Governmient ,  I  cann-o 
tx'md  to  them  U^e  chanty  that  they  were  mistaken,  Thi.'-' 
is  because  it  was  so  cb\'iour  th.at  t.h-^se  special  t-'xf's  -.vould 
not  furnish  sufTicient  revenue  to  nreet  the  obligations  of  the 
Govcrnm'  nt. 

Tlie  defenders  of  the  .■special  sales  tax  were  to  a  great 
ext',  nt  those  who  wrre  demanding  additioiial  expenditures  of 
the  Gf'vernm.en^  ir,  variou,^  proj'^cs  cf  one  kind  or  another, 
Th-'.'  w^-c  r-nn-i'i'v  m^vting  upon  takin?  public  money  an.-! 


,  ^ . .- , 


:hc  sopoial  beni't 


our  citizens.     S  )  'he  ■■  lib- 


r.f  varirus  largo  blor.^.  f' 
:hr  Sc'.-enty-seccnd  Con- 
gress arr-  rerp-n-iole  for  denying  to  the  Gove'-ntrent  su'H- 
c:en'  rewnu^  11  rno--'.  it-  expenses.  The  "h'yral^"  and 
"  cc  ;v"rvu::v"'- "  tf":"'-hcr  are  r'^^-p.  nsibl'^  for  inor-'^a-nig  thr 
expon^e'^  ;:f  the  G'  '■''-nm'^n'  Ti:c  ■'  ;  .rjirrvativc,:;  "  mcreas'^d 
the  expcn  '■  f-r  'h^  p-:rp'i;^"  of  'urnishlng  public  money 
and  public  credi*  tc  the  fmar.i'.al  class.  T'ne  '  libera!.-  " 
w(  re  responsible  for  mcreasmg  the  cxpen-e-  of  'h.e  Govern- 
ny\nt  for  the  purpose  of  furnishing  public  money  and  credit 
fc!'  various  groups.  In  the  end,  th'^  history  of  'he  Se\>^nty- 
second   Con^re.^i;   ii   that    it   increa.:^ed   the   e>,pen.  cs   of    the 
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Iv  tiM  bflUoBS  and  at  tta«  same  tUn«  r«fu.<«ed  to 
provide  a  waMtlkmt  a^oont  of  revenue  to  meet  the  ordimLry 
current  expenaaa.  Consequently  the  Seventy-second  Con- 
gress must  bear  tha  responslblUty  for  the  national  debt's 
havimr  been  Increased  by  approximately  $5.0000.000,000. 
With  this  program,  it  is  utto'ly  impossible  for  the  Govern- 
ment now  to  meet  its  obligatiozis  with  dollars  worth  23^2 
grains  oX  gold. 

Now  the  lime  has  come  and  we  must  either  take  our  choice 
of  the  debts  either  not  being  paid  m  the  number  of  dollars 
due  or  dollars  worth  less  than  23.22  grains  of  gold. 

liCaybe  conditions  were  such  that  the  Seventy -second  Con- 
eouid  not  e^ape  doing  what  it  did  do.  It  so.  then  no 
Is  to  blame  if  conditions  are  such  now  that  the  Govem- 
is  unable  to  meet  its  obligations  with  dollars  worth 
23.23  grains  of  gold.  On  the  other  hand,  if  the  Seventy - 
second  Congress  was  to  blame  for  increasing  the  national 
dsbt.  it  IS  a  mistake  which  has  been  made  and  cannot  now 
be  corrected.  In  any  event,  the  fact  still  remains  that  the 
Oovanuncnt  to  date  owes  a  debt  which  it  cannot  pay  in 
doiDan  worth  23.22  grains  each.  This  being  true  at  this 
late  date,  it  is  not  fair  for  these  superconservatives  to  say 
that  the  act  which  this  Congress  and  this  administratloQ 
are  about  to  take  is  dishonesty  on  the  part  of  this  Congress. 

Just  how  much  the  value  of  the  dollar  is  to  be  decreased 
in  gold  value  is  going  to  depend  very  largely  upon  how 
soon  we  provide  enough  revenue  to  meet  governmental 
current  expenses  and  how  quicldy  we  stop  the  policy  of 
Increasing  the  pubhc  debt  in  order  to  obtain  funds  to 
flxmnce  private  business.  To  date  there  is  little  promise  of 
the  Congress  cea^in^j  to  follow  these  paths  of  folly.  Last 
week  the  "  liberals "  turned  down  the  general  manufac- 
turers' sales  taji.  with  drugs,  food,  and  clothing  exempt.  Last 
weak  the  "  conocrvatives  '  enlarged  the  socialistic  Recon- 
struction Finance  Corporation  program  by  authorizing  the 
Reconotruction  Finance  Corporation  to  engage  in  buying 
stock  In  defunct  Insurance  companies.  Hence  there  seems 
to  be  no  d  on  to  provide  sufDclent  revenue  for  the 

Government  Ihfre  seems  to  be  no  disposition  to  check 
the  raid  on  the  Public  Treasury  through  the  Reconstruction 
Finance  Corporation.  That  means  continued  Increasing  of 
the  public  debt.  That  will  mean  cheaper  dollars  with  which 
to  repay  the  debt. 

Mr.  EA.BATTI  Mr.  Speaker,  I  yield  10  minutes  to  the 
gimtkiman  from  Indiana     'f-    ''.^«-ix\vood1. 

Iftr.  GREENWOOD,  ii:  cp.aKer.  in  the  2  months  or  a 
little  over  that  President  Roosevelt  has  been  Chief  Executive 
of  our  country.  I  believe  there  is  one  conclusion  that  all  of 
us  have  reached,  and  that  is  that  he  Is  frank,  that  he  is 
honest,  that  he  is  courageous.  In  his  inaugural  address  he 
led  us  to  believe  that  he  was  going  to  throw  down  the 
gauntlet  to  the  "  money  changers  *  of  America,  and  I  think 
he  IS  keeping  his  word  with  the  American  people.  He  Is 
bringing  in  the  Golden  Rule  in  government  and  doing  away 
with  the  rule  of  gold.  The  depression  has  demonstrated 
one  fact,  among  others,  that  in  time  of  great  emergency. 
when  the  stress  is  put  upon  our  Government,  its  credit  and 
Its  financial  standing,  as  in  other  countries  the  gold  standard 
has  broken  down.  There  is  a  scientific  reason  for  this. 
When  times  are  good,  any  of  the  money  of  the  country  is 
without  question.  Gold  is  not  demanded  at  the 
of  the  Treasury,  but  when  times  of  panic  and  depres- 
sion come  upon  us,  with  a  clause  written  Into  the  bond  and 
many  private  obligations  that  they  must  be  paid  in  gold  of 
a  eertain  standard  and  fineness,  those  who  may  have  con- 
tributed chiefly  to  bringing  about  the  money  panic  or  de- 
pression want  to  be  in  a  position  of  pushing  their  Govern- 
ment into  a  comer  and  saying  that  they  stand  upon  the 
promise  in  the  bond.  With  $100,000  000.000  of  debt,  public 
and  pnvate.  with  something  like  $4,000,000,000  of  gold  with 
which  to  pay  it.  we  know  that  the  basis  for  our  financial 
system  is  too  narrow  and  fictitious.  We  know  that  if  in 
such  extreme  emergency  a  demand  be  made  that  all  these 
contracts  be  kept  and  paid  in  full  m  gold  only  1  person 
out  of  25  would  be  able  to  receive  his  money.  Our  mone- 
tary system  ought  to  be  so  arranged  that  in  tune  of  emer- 


gency It  would  protect  the  Government  and  make  it  thor- 
oughly honest,  rather  than  in  time  of  prosperity.  I  am  glad 
that  the  President  of  the  United  States  has  had  the  courage 
to  stamp  this  kind  of  a  money  system  with  the  hypocrisy 
that  is  apparent  upon  its  face.  We  are  going  to  an  honest 
basis  of  payment,  not  repudiation,  and  wUl  say  to  every  cred- 
itor of  the  United  States,  "  You  will  be  paid  every  dollar  in 
full  and  will  be  paid  m  lawful  money — all  creditors  will  re- 
ceive equal  treatment,  and  you  will  be  given  no  right  to 
stand  upon  a  contract  that  upon  its  face  is  written  to  take 
advantage  of  your  Government  in  time  of  distress." 

The  chief  puiixwe  of  law  is  to  protect  the  weak  and  re- 
strain the  strong.  That  is  what  the  President  of  the  United 
States  and  the  Congress,  cooperating  with  the  President, 
propose  to  do  now.  In  this  hour  of  distress,  brought  upon 
us  by  the  manipulation  of  our  big  bankers,  our  Government 
says  to  these  creditors  who  claim  a  priority  under  a  contract 
they  knew  could  not  he  kept,  if  all  such  contracts  were  in- 
sisted upon.  ■•  You  will  be  treated  the  same  as  every  other 
creditor.  You  will  be  paid  your  bonds  and  your  interest  in 
lawful  money,  the  same  as  others  who  do  not  enjoy  the 
privilege  under  the  ^Titten  conditions  of  an  ancient  statute: 
a  fossilized  tradition  that  ought  never  have  found  itself  into 
our  system  of  government."  We  know  the  .supply  of  gold  is 
restricted.  We  know  that  in  proportion  the  gold  of  the 
world  is  falling  behind  in  the  advancement  of  the  volume  of 
business.  Under  normal  conditions  business  increases  on  the 
average  about  3  percent  per  year,  but  gold  increased  but 
slightly  over  2  percent,  and  durtnif  a  period  of  several  years 
gold  m  volume  has  been  falling  tiehind  in  proportion  to  the 
normal  increase  in  volume  of  business. 

It  is  perfectly  natural  to  suppose  that  the  amount  of  blood 
that  would  keep  a  baby  alive  would  not  be  sufDcient  for  a 
full-grown  adult.  By  that  same  comparison,  if  gold  in  cir- 
culation is  one  side  of  every  business  transaction,  is  inade- 
quate, then  we  should  find  a  new  basis  upwn  which  to  build 
our  money  system,  to  keep  the  volume  of  it  somewhere  m 
proportion  to  the  volume  of  business.  Even  now  the  cur- 
rency of  the  United  States  that  Is  issued  with  gold  reserve 
is  Issued  on  the  ba.3is  of  only  40  percent  reserve.  Among 
the  countries  of  Europe  much  currency  Is  issued  with  only 
10  percent  reserve.  Under  tho.se  circumstances  90  percent  of 
that  Is  pure  flat.  In  the  United  States  60  percent  of  our 
issues  are  backed  only  by  the  credit  of  the  Government  with 
no  gold  reserve.  It  never  was  contemplated  there  should  be 
full  gold  reserve,  and  it  is  an  impossibility.  Nations  under 
presstire  of  the  times  reduce  the  necessary  reserve,  so  that  a 
large  part  of  our  nK>ney  has  value  only  as  far  as  the  Gov- 
ernments  stamp  is  on  that  money.  Most  of  our  currency  Is 
Government  flat.  Its  chief  security  lies  In  economy  of  ex- 
penditure, a  balanced  Budget,  and  capacity  of  our  people  to 
pay  taxes.  The  administration  is  putting  our  house  in  order 
and  will  meet  every  obligation. 

Mr.  MARTIN  of  Colorado.  May  I  interrupt  the  gentleman 
there? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MARTIN  of  Colorado.  That  Is  true  of  gold  the 
same  as  any  other  f6fm  of  currency,  is  it  not? 

Mr.  GREENWOOD.     Yes. 

Mr.  MARTIN  of  Colorado.  The  principal  value  of  the 
gold  dollar  Ls  the  flat  of  the  Government,  and  if  It  were 
stripped  of  that  flat  and  thrown  into  the  market  as  a  com- 
modity, its  value  would  largely  disappear,  would  it  not? 

Mr.  GREENWOOD.  Yes.  Its  principal  value  is  given  be- 
cause of  its  monetary  value  and  the  authority  of  the  Gov- 
ernment that  makes  gold  the  tiasis  for  our  currency,  creates 
Its  chief  value.  Therem  is  where  it  has  Its  advantage 
over  silver.  As  far  as  I  am  concerned.  I  am  willing 
to  continue  the  use  of  gold.  I  should  be  glad  to  use  silver 
as  a  basis  also,  for  increasing  the  base  for  our  currency, 
but  there  is  one  thing  about  this  resolution;  it  is  destroying 
the  hypocrisy  of  the  previous  system  we  have  had  and  trying 
to  put  our  monetary  system  and  currency  system  upon  an 
honest  basis.  I  am  backing  the  President  and  the  Congress 
of  the  Umted  States  in  getting  back  to  an  honest  policy  of 
currency. 
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Mr    Tir)FPPET..     Will  the  gentleman  yield? 

Mr  (:.'.:. ;:N"A.:h  il).  i  ,  nly  hj.\-v  d.  lew  muvates.  T  would 
rather  uuL  yield  at  this  tiir.r. 

There  is  no  repudiation  about  t>-.;s.  Every  credit ->r  '  f  :]^r 
United  States  will  receive  100  rents  on  the  dollar  m  iawfu: 
money.  Did  an^'  purchaser  nf  bor.d^  p;iy  for  ihcni  m  gold? 
He  may  have,  hi:*  'he  probabihlie.s  are  ih^t  rno,  I  of  the 
purchasers  who  puri!ia.s<u  ihe  oblifuiliorus  of  tlie  CJovrrn- 
ment.  paid  for  them  w:th  lawful  luouey  of  the  United 
States,  and  they  will  be  paid  v,  ah  the  .^an:e  kir.d  ef  :::  .r.v 
with  which  they  purchased  the  obligaLiun  m  tiie  beL.rUi.n^^. 

My  colleagrue  from  Michigan  I  Mr.  M.vpcsi  cxcla;ined: 
"What  has  become  of  the  .spirit  of  Grovcr  Cleveland:'  "  1 
suppase  he  wa.s  sp<--akinc  of  that  quality  of  hoiiesty  and  of 
cou:a^;e  tiuit  old  tiiover  had.  Well,  we  have  ju.^t  such  a 
man  in  th.e  White  House  now.  (Applau.se.]  He  ha.<^  got 
the  couruL:.  tu  t,ay  to  these  men  who  hold  this  particular 
t>;)e  ut  I  ;n'rarl  m  whieh  they  claim  a  certauity  or  prionly 
of  havmc  eoid  payments  on  their  contract.^;.  •■  You  knew 
uhen  yn:  pu'-fhased  your  Government  bond  that  the  Con- 
t;:f.-.^  ul  ii:r  liiittd  rftates  had  the  power  under  the  Con.'^ti- 
tu'!  n  ..t  the  United  States  to  coin  money  and  regulate  'he 
valiie  liu  reef  ■,  and  the  Conpre.ss  of  the  UruU^d  State-  now. 
under  the  leadeiTh:p  i;f  Franklin  D.  Roo.-^velt.  is  re.ich:n;; 
out  to  exercise  that  con-t.tui.onal  power.  Tb-esf--  c.editors 
will  be  treated  justly  but  g.ven  no  strangle  hold  on  Ur.r'.r 
Sam. 

I  irv.  glad  to  f  dd  rr.y  w^rd  of  prai.'^e  to  the  leadership  that 
df->troys  :\  rr^'- ;  !  .v;vv  ri-^v  that  ha.^  exi.-^tipd  for  year'^,  claim- 
ing ther>'  w,;..  .^(  r:e  >anct!tv  m  ^'old.  while  the  depres.-^ion, 
not  only  in  this  country  but  in  the  world,  ha.'-  ^hovn  that 
only  so  far  as  governments  get  behind  the  ",o]\\  ha^  it  any 
sanctity;  and  only  so  far  ?xs  the  Govcmment.s  will  make 
g  '  d  on  their  gold  has  it  any  nd\'antape  ever  any  other 
(  ):  i:  I  ter  of  money  So.  lor  cv.c.  I  am  glad  to  correct  this 
hy;_KicrLsy.  I  am  >:lad  to  sfc  that  cur  country  i?  endeavor- 
ing to  create  a  \i':.;n-!e  nf  mcpey  and  of  cr.'di*  that  will 
permit  the  f.^rn  o:  .,:,o.  v  ai:e  earners,  the  debtor  class  of 
America  to  ra-.-  •bv.':  debt.s  m  the  .-^ame  character  of  money, 
somewhere  in  a;-  the  sanir-  value  that  they  borrowed,  vshen, 
4  or  5  or  10  year.s  a;:!  they  placed  mortgages  en  their 
home.s.      !. Applause  ] 

The  SPEAKKR.  Tin  tune  of  the  gentleman  frOiU  Indiana 
I  Mr    C  Ik  FFNv  ( 1. >r)  I   ha.'<  expired. 

Mr.  BANKHKAP  Mr  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

T>\f  pr<'\iO'i-.  i.nie.-tion  Wiv=  ordered. 

"i']]'-  SF'KAKKI'  TTie  question  is  on  the  adoption  of  the 
re.--<  ait  :iin 

The  r(>oi>;t!on  wa.s  agrt^d  to. 

PERM.:.>SUi.N    TO    ,^DDP,ESS    THE    HOtTSK 

Mr.  A'^'ERS  cf  .Montana.  Mr.  Speaker,  I  ask  unanimous 
consent  'o  addre.s.-  the  House  for  1  minute. 

The  si'LAKLH.  I.^  ihare  objection  to  the  request  of  ihc- 
gentleman  from  M-ntana     xMr.  AyersI? 

Tlific  w.i.^   i,u  ob.ieotuui. 

Mi  AVERTS  of  Montana.  Mr.  Speaker  and  Menib<:':s  of 
the  House,  last  wc-  k  tins  House  and  all  this  Nation  li.-itened 
witli  eager  ears  Uj  th-'  astounding  development's  that  were 
being  made  over  m  the  other  end  of  the  Capitol  Buiiduig 
by  Ferdinand  Pecoia  spetial  coun^l  for  the  Senate  Blink- 
ing and  Current.:-  Loir.!n;:t<?e  in  its  uivestigaiion  of  tiie 
house  of  Morgan. 

This  great  L.mK.iit  and.  securities  company  is  headed  by 
one  of  the  riche.st  men  m  ai;  the  world,  yet  according  to  his 
own  admissions,  under  oath,  he  has  failed  to  pay  h.s  own 
Government  an  income  tax  for  the  past  3  years. 

'Idle  adnHN.-ions  aia;  t(^--tiniony  in  that  hearing  have  al- 
read>  ^\i')-m\  tliat  d'iriiig  the  time  Morgan  failed  to  pay 
thkj  Liovei  nnirn'  kii  iru  onie  tax  he  was  loaning  to  Euror>ean 
governments  and  European  finanrial  institutions  American 
d(j]lars  by  tlie  hundred.,  of  milhons.  Surely  he  was  not 
doi:.^  thi.s  f  ii  pa.stinu-  He  was  getting  interest  on  that. 
Amer.oan  n.uuej,  and  although  he  was  escaping  an  income 


a  no  li 
that    \\v   a  I L    1. 
iriMiieys   of    thl.= 
fabulous  Icar.-: 
i'lven  the  eoui.' 


tax  m  his  own  r^ourtry  he  was  payins?  an  incon^e  t;ix  to  t)io 
government  ol   L'^^Iand. 

While  failing  to  help  support  his  own  Government  with 
an  income  tax,  ho  'v;>«  u-^ing  various  schemes  to  sliow    i  -> 

iiKon.e  u.  this  cour.iry,  one  of  which  was  fake  and  rr..udu- 
lent  stock  sales  w(  er'  ly  iir  va^  favoring  American  indi- 
viduals in  high  place  and  m  In?  ;i  public  office  with  n;;:..:,,  ;; 
assignments  of  valuable  stock  v.li.oh  instantlv,  by  the  s.ii;;dp 
twist  of  the  wrist,  made  their.  85  perc  n'  on  t.heir  invesfnient. 

I  d>  p.:i  know  what  :iicy  .\ill  tliat  piucedair  in  high  places 
aind  m  linant.al  cir^de,  and  v,  hen  high  Ooxernment  '>tfKnals 
are  tlie  benefactor.s  but  out  m  my  Stat^  wlier-  we'  do  not 
embellish  such  acts  with  elaborate  or  scan;. no  names,  we 
call  it  fraud,  crookedne:..s.  and  bribery,  and  panicularly  so 
if  It  later  deve!  p.  that  the  donor  receives  speiual  privileges 
at  th"  hands  of  'hose  persons  in  high  places,  and  m  public 
ofT.^  e  a-s  this  h.eariri^:  has  developed  that  Mortran  has  re- 
ceived. :-,h.  e\-en  tui  tiie  extent  of  not  beiu';  required  under 
i-ucli  t -rt  um-n-.nce-  and  under  such  wealth  to  pay  any  tax 
m  support  uf  hii  go.errunent. 

To  m.y  way  of  th.nkuig  this  hearing  has  Llius  far  de- 
veloped a  Q.ioc;  rt  pon.sibihty  upon  iho  house  of  Morgan 
iKe  bank,:-,c  nr.d  investment  hou.^es  lor  the  depression 
vv  ?n  inc  through.  They  have  gath.'ved  the 
(oumry  lor  the  purpose  of  nuikin'  the.se 
o  Euiope.  and  m  addition  to  that  they  have 
:  :r  o''  Europe  the  argument  tlial  they  must 
pay  the  House  of  Morgan  before  they  pay  ih.  debt  lliey  owe 
our  Government. 

It  is  the  likes  of  Morgnin  who  liave  brouvdit  about  the  con- 
dition that  has  forced  this  Goverriment  ot!  tiv,?  gold  stand- 
ard. I!  IS  the  likes  of  him  who  h.i\e  caused  our  bondholders 
at  home  and  abroad  to  demand  paN-inend  m  aoid  instead  of 
American  money  as  u  ual.  .:  's  tr.c  hkes  of  him  who  have 
brought  about  the  condition  that  cau.^es  e\ery  thinking  nian 
and  woman  in  this  Huu.se  to  vote  for  the  resolLiiion  under 
discussion,  to  U'-^iilii-n.  the  fact  that  wc  aie  ctl  the  gold 
standard. 

Under  present  cond.tnns  which  ha\e  Ix-en  brought  about 
in  a  large  degree  bt  'he  things  expased  by  the  Senate  hear- 
ing, v.e  have  the  choice  of  either  cowaruly  admit  tin--  bank- 
ruptcy and  not  paying  our  obligations  or  !.ra:ely  going  off 
the  gold  standard  and  paying  our  obijpaticns  wit.h  American 
money  according  to  present  values.  Our  Government  obh- 
gations  are  ever  $20,000,000,000  and  our  goki  supply  is  less 
than  4 ',2  billion  dollars.  Tliat  will  not  pay  our  ooli.tiatioiis 
in  gold.  Square  plugs  will  not.  fit  round  holes.  Square  plugs 
are  what  we  have;  our  creditors  have  round  holes.  Now,  in 
order  to  plug  the  hole  we  miLst  round  the  plu'n  our  creditors 
refuse  to  squ.ire  the  hole,  a.nd  the  only  way  v.e  can  round 
thai  ida^'  and  main' a. n  our  honor  in  th-  lainiis  o!  nations 
is  t"  oonfirm  ilic  t.t.  t  'hat  we  are  off  the  crld  standard. 

In  In.^  mauruiui  address  the  Pros. dent  ,-a:u.  "  The  money 
chaimt  r.-  must  be  driven  from  the  people."  I  am  sure  the 
Presidi  lit  I.  undertaking  to  carry  out  that  dec  laraliom  and 
I  am  likewise  .-ure  tliat  this  House  is  uilhn<^  to  help  hirn 
in  that  unaertax.ns.  Pecora  is  unearthing  the  evidence  to 
help  our  Pre.-. dent  drive  the  money  changers  from,  the  peo- 
ple, and  certainly  h-'^  should  not  be  handicapped  by  failure 
of  expen.^es  lu  put  his  evidence  b*.'lore  the  ccmnutte.-,  to  the 
end  that  the  Pies^aent  and  the  people  ol  this  country  m.ay 
know  what  is  goint  on. 

Thii;  inve.stiration  is  fart  her -reachung.  and  the  results  of 
its  development,-  viu  culmuiate  m  great?  r  pooc  to  the  Amer- 
ican peoin»-  tn.n.  .:  d  Senator  Walihs  investigation  of  the 
Tea-i'ot  l>^n\e.  Mr.  Poccra  is  the  present-day  Senator  WaLsh 
vs. '.;_•;.  and  for  his  untirint;  lai:ors  and  his 
in  tne  uneartiung  of  tiicse  frauds  he  is 
$Ja5  p*vr  month. 

'7  inyelf.  I  know  that  according  to  the  hours 
he  IS  devoting  u.-  thn  case  he  is  not  recening  tlie  compensa- 
tion that  mason.s  and  carpenters  are  receiving  on  the  public 
works  of  this  city  today.  He  us  earning  far  more  money 
(han  he  is  receiving,  he  is  entitled  to  more  compen.sation. 
lAppIauiie.J 
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The  tunds  that  haT**  been  allotted  for  the  Inn;  -v  md  In- 
Tcstigation  of  such  maUers  by  the  Senate  Conm-.iuu,  do  not 
wumint  any  gTMUer  saUry,  and  such  funds  will  be  ex- 
hausted when  the  Investigation  of  the  House  of  Morgan  Is 
s^  completed.  Other  such  hotises.  for  Instance.  Kuhn.  Loeb  & 
<:o..  and  Dillon.  Read  L  Co..  must  be  investigated.  They 
are  banking  and  investment  houses,  half-brother  to  the 
HOUM  of  Morgan,  and  then  the  Senate  Committee  is  not 
IhroOfh  with  the  New  York  Stock  Elxchange. 

No  one  will  dispute  that  Mr.  Pecora  is  entitled  to  more 
moaej  than  he  is  receiving.  Surely  he  should  receiv-e  a 
salazT  eqaal  to  that  of  an  Assistant  Attorney  General  of  the 
United  States,  for  he  is  doing  equally  as  much  work  and 
labukxialy  more  good  than  any  Assistant  Attorney  General 
J  have  ever  heard  of. 
-^^Ben&tor  Byrkes  o.'  South  Carolina,  Chairman  of  the  Con- 
Mnfxt  Elxpense  Commtttee  of  the  Senate.  Saturday  said. 
**  I  am  in  favor  of  goioc  Into  the  affairs  of  all  these  private 
bankers.  Unless  we  have  more  money,  we  would  have  to 
ltaf>  with  Morgan  and  that  would  be  unfair."  Mr.  Speaker, 
evtalnly  it  would  be  unfair  and  when  I  say  unfair  I  mean 
It  would  be  unfair  to  th'>  l*r»'sident.  it  would  be  unfair  to 
the  SmAte.  and  it  would  be  unfair  to  the  people  of  this 
countiT.  We  must  know  the  whole  truth,  for  it  is  said 
"  The  truth  shall  make  us  free."  Mr.  Pecora's  estimate  Ls 
%btX  It  ■^■ ...  '  ..<  ■  * .  000  to  bring  the  evidence  which  he  has 
Used  up.  o«-;  .if  ihc  Commiit/*^  Now  let  us  give  him  suffi- 
etont  fund.s  to  produce  lh;i:  fvulence.  It  will  be  the  best- 
■■-:  •":  t  •■     ■•  .   '.     .  '  »   verniTient  ever  ."pent. 

I:.    r:.a::.;ji.;.i  .:.  '    hs    income-tax   returns   so   as   to   .show 
'  '    '•.--     .  -ft  :  t  ^eems  that  Morgan  made  material 

u  •  if  -he  lo^st  uu  r.t  s  i.iy  >:'  jne  year  and  the  first  business 
tiM.j  i/i  the  ne.X'..  uu,  r  ccui  a,  uisiited  on  knowing  what  busi- 
neas  took  place  on  the  days  covered  by  the  2  day^'  return 
which  would  cause  security  valuations  to  depreciate  $21.- 
MO.MO  H^  flr..i::v  i.-.elcped  the  laet  tlMi  on  1  of  these  2 
diam.  p.  :\:-^  i;.  :  r:.jru^ians  WBiNWWng  $2  000.000  were 
reentered  in  the  firm's  books.  He  further  showed  that  the 
lotai  Morgan  aoets  rea  '  •<!  'heir  peak  of  $703,909,000  on 
ong  of  these  days,  and  ;.  i:  this  was  the  day  which  con- 
cerned the  alleged  $-1  Jm  )oo  loss  that  exempted  Morgan 
txom  paying  an  \nc<^r  ■'  ix.  This  is  a  case  where  figtu'es 
were  made  to  mure  p. .  .<.■:. :  facts. 

WItJi  all  these  developments  one  would  think  the  record 
woi...i    h   -x  a  r»-'      U  or  a  protest  on  the  part  of  the  Inter- 
nal  lU-.vii^v   i>p<i.  cment   to  accept   Mr    Morgan's  returns. 
Bit  not  so      The  Intomal  Revenue  Bureau  never  raised  ob- 
:■  I    '.he    methods    employed    by    Morgan.     But    why 

.->  ^ ;  -n  the  officers  of  the  companies  of  the  Secretary 

.       r.  ■    i^'  .u^ury  and  also  his  relatives  were  recipients  of 
M   rn'i  beneflto''     Morgan  knew  what  he  was  domg  when 
1  lyed  that  ?5  prr-ent-tieneflt  game.     He  reached  the 

1    t     .  .  men  of      '      ..   life,  of  M(  boataieaai.  and  of  both 
poiitical  parties.     Among  his  scores  of  benefactors  we  find 
JR.  B.    M   ::.  n     hr    ':;    :      '    \.':, !:•■<.  :    Charles  P.   Adams,   then 
reta.  .     :  ■  h<-    .  .  ,.nr;;'    .A.ien.  director  of  the  Alumi- 

Co.  of  America.  Mellon's  company;   Newton  D.  Baker. 
e-T  =;t».-r-  ',1  ■.     '  ',v        Walter  S.  Gifford.  ;  ■       I'^nt  American 
T      ,.r.   ;.-■    L    I-.-       .^h   Co      Charles    .\     .M.tcheU.    fellow 

.ii.i    nt  nt   as  a  tax   dodger;    John   J. 

:•       -  '   itional     Committee; 

N    V    •.      i   ;.  ^,  ......  an  leader:    Owen   D. 

..»  rn^.j.1.  f  It  r.-rj..  Klectric:  William  H.  Woodin.  pres- 
»■  '  s.    .-^arv   ,f    h.    rreiiury;  and  Calvui  Coobdge.  ex-Pr?    . 

'.i     \i  :-  i:.  ;  favorttcs  In  polities  or  bwteess:  he 

Pia.-'l  rr.f-  r!-  i.      He  wanted  to  sew  up  all  favors  for  him- 
5u  "    :.r-   vi..-,  1  jk  clossd  saek.  and  I  guess  he  got  it.    Does 
M    '  r-       :    his  Bouse  tidak  I  have  made  a  bad  guesj 
on  that  sufc^''~'-  "■ 

Po^  .-I  ..•  :i  the  right  ',:  »  '  v  w  let  us  keep  It  flee  from 
gnou  i.-.v!  ,.e  and  rocks.  :.  \h<:  -".A  that  be.  by  imearthing 
'.  ■  r  ;  ,.  uis  do  a  great  good  to  the  people  of  this  land. 
Lx'.  .u  ixx  adapODC  this  zeaolMlaB  to  furnish  him  funds  for 
th.i  uivMt^atton  never  forget  that  •  the  truth  Kail  nmke  us 
free."       Appia^<i.  j 


L..,.i<.r:  :.  't.  ■.:. 
Kaskob.  ex-^  h.t 
diaries  D  n.:w 
Young 


The  resolution  lefened  to  Is  set  forth  In  full,  as  follows: 
Ooneurrent  reeolution 

MMOlved  bf  tfi*  House  of  Rfjrrefmtattrea  (the  Senate  concur- 
ring/) ,  That — 

Wherea«  an  inquiry  uxd  InvestlgstloQ  la  now  being  carried  on  by 
the  Senate  Committee  on  Banning  and  Currency,  pursuant  to 
Senate  Reeolution  04.  agreed  to  on  llarcii  4.  1932.  as  supplemented 
by  Senate  Reeolution  70.  agreed  to  May  15.  1933.  Investigating  the 
bualne—  of  twnlLing.  flnaarlng.  extending  credits,  and  the  actual 
effect  of  "  short  seiUng  "  on  security  values,  as  m  said  resolutions 
mentioned:   and 

Whereas  said  Senate  Committee  on  Banking  and  Ciirrcncy.  under 
the  authority  of  said  resolutions.  Is  now  investigating  the  private 
banJOng  concern  of  J.  P.  Morgan  a  Co.:  and 

Whereas  such  investigation  iiaa  disclosed  that  other  banking 
concerns  and  Investment  banking  houses  should  likewise  be  In- 
vestigated: and 

Whereas  that  part  of  the  contingent  fund  of  the  Senate  aUotted 
to  inquiries  and  Investigations  Is  not  sufflcient  to  further  carry 
on  such  Investigations:  and 

Wta«r«as  it  is  estimated  that  t75.000  additional  in  necessary  for 
such  oommlttee  to  complete  its  Invosttgatlon  into  the  affairs  of 
other  banking  and  investment  houses  which  the  testunony  before 
said  committee  thus  f^  taken  indicates  should  be  investigated; 
Now.  therefore,  be  It 

Aejo^red.  That  for  the  purpose  of  continuing  such  investigation 
by  the  Senate  Committee  on  Banking  and  Currency,  pursuant  to 
said  resolutions,  tbe  said  committee  is  hereby  authorized  to  make 
ruch  additional  expenditures  as  it  deems  necessary,  not  exceeding 
•75.000. 

uwrroiiM  VALtTK  or  coins  ksu  ctrkRrKcrzs  or  the  uhitxd 

STATES 

Mr.  STEAGALL,  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Wliole  House  on 
the  state  of  the  Umon  for  the  consideration  of  House  Joint 
Resolution  192,  to  assure  uniform  value  to  the  coins  and 
curr'rnciej  of  the  United  States. 

The  motion  was  agreed  to. 

Accordmgly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  192.  to  asstire  uniform 
value  to  the  coins  and  currencies  of  the  United  States, 
with  Mr.  Rankiw  in  the  chair. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

By  unanimous  consent  the  flrst  reading  of  the  Joint  reso- 
lution was  dispensed  with. 

Mr.  STEAGAIi.  Mr.  Chairman,  this  joint  resolution 
recognizes  the  existing  status  with  respect  to  gold  pay- 
ments upon  obligations  that  were  established  under  Execu- 
tive order  of  the  President  issued  under  authority  conferred 
by  Congress  in  the  EmergePcy  Act  of  March  9,  1933. 

Under  tlie  proclamation  of  the  President  the  Government 
has  assumed  complete  control  of  the  Nation's  supply  of  gold. 
This  has  been  done  to  prevent  hoarding  and  to  prevent  the 
withdrawal  of  gold  by  citizens  of  foreign  governments. 

This  resolution  ratifies  and  reaffirms  the  former  action  of 
Congress  and  everything  that  has  been  done  pursuant  to 
the  authority  conferred  upon  the  President. 

This  resolution  declares  that  contracts  requiring  the  dis- 
charge of  obligations  solely  by  paymenLs  in  gold  are  con- 
trary to  public  poUcy:  that  hereafter  no  .such  contracts  may 
be  made  and  that  all  such  contracts  now  in  existence  or 
that  may  hereafter  exist  shall  be  payable  in  lawful  money 
!  of  the  United  States. 

The  Government  has  a  financing  program  In  contem- 
plation during  the  coming  months  reaching  an  enonnous 
amount.  It  is  necessary  In  undertaking  to  finance  this 
program  that  the  Government  shall  make  clear  and  definite 
what  the  future  policy  is  to  be  with  respect  to  obhgations 
incurred  by  the  Government.  In  the  existing  situation  it 
'  stems  to  me  the  Government  could  not  be  expected  to 
execute  further  contracts  payable  in  gold;  and  surely  it  Is* 
not  desirable  to  have  outstanding  two  clas.->cs  of  obligations 
incurred  by  the  OoveiuraeBt— one  to  be  discharged  by  the 
paj-ment  of  gold  and  the  other  by  a  different  kind  of  money. 

The  world  is  in  confusion.  International  trade  and  com- 
merce are  out  of  joint.  International  exchanges  demand 
adju-stments  and  stabilization  before  we  may  have  a  return 
to  normal  coodttkne.  Pending  this.  Corvgress  has  .specifi- 
cally authorised  the  President  of  the  United  States  to  take 
i  all  necessary  action  that  he   deems  wise   to  prevent   the 
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P'ild  or  the  withdrawal  of  gold  so  tiio  aci'.fir. 
(.■u;it<  i.ipicil.  c.  by  ihi.N  resolution  s:inply  suppler.HT.'s  the 
authority  alrtMdy  cxifntleu  tc  equ;p  t.*^e  Pre.-:de'i'  \v;'h  power 
to  deal  intelhgently  atui  con^tructivrly  \x:\h  'h-  work  of 
readjustment  that  aw.t.-,  ih-  admiriirtraticn  in  connection 
with  our  Internationa;  t..;.-.'r..c  r(.:;itii  n.->h.ps. 

The  occasion  for  the  uei.  laraiion  m  the  resolution  that 
the  gold  clauses  are  contrary  to  public  po'ary  anso,>  out  of 
the  experiences  of  the  pre,>^ent  rrnernpncy  These  pold 
clauses  render  ineffective  xlu-  power  of  the  G.v.ernment  to 
create  a  currency  and  determine  the  value  thereof  If  the 
gold  clause  applied  to  a  ven.-  liir.Ued  number  of  eontnicT-  ;\:  d 
security  issues,  it  would  be  a  matur  of  no  particular  con.-e- 
qwr.ce:  but  m  th;>  country  virtually  all  obhpatiorLs.  almost 
a-s  a  matter  of  rout.ne,  contain  the  rold  clause.  In  the  lurht 
of  this  situation  tw-  phenomena  which  have  developed  dur- 
ing the  present  iv.-.'  ri^mcv  make  the  enforcement  of  the  gold 
clauses  mcompui.ij;-  with  the  public  mtere.'^t.  Th  hv<i  is 
the  tendency  which  ha.s  developed  internally  to  hoaid  gold; 
the  second  is  the  t'-ndency  for  capiT.al  to  leave  the  country. 
Under  these  cir<  umstances  no  currency  system,  whether 
based  upon  pold  or  upon  any  other  foundation,  can  m.cct 
the  requlrenvuLi  nf  a  situation  in  which  many  billions,  of 
dollars  of  secuntu'  are  expres.sed  m  a  particular  form  of 
the  clrrulating  med;:rn.  particularly  when  it  i.s  the  med:um 
up<\'~.  v.t:;(h  'h*^  e:;t  :e  ^^redit  and  currency  .=;*ructurp  re.st.*^ 

Th'^rc  .a:,  be  r. ^  .s'lb.^tantial  question  a.'>  to  the  con.-t:', u- 
tlor...'  jx'xur  ' -f  t!.'  Con:.;ress  to  make  this  legislation  ap- 
plicable to  all  obligatiorLs.  public  and  private,  both  past  and 
future.  The  power  of  Conrress  to  i.s.sue  a  currency  and  de- 
termine the  value  thereof  and  to  provide  for  the  borrowmi: 
of  funds  by  the  Gov; mment  is  express  and  undoubted  It  ;> 
aLso  imdo'.btt-i  that  Conrre.s.s  has  all  powers  necessary  to 
make  the  e\>  :....(•  -f  these  two  express  powers  eflec^.ve. 
Contracts  of  rr:\aie  mriividual.s,  past  or  future,  are  valid 
and  enforcer.. ill,  nily  in.sofar  as  they  do  not  conflict  with 
pubhc  pulley  .»,.  enunciated  by  Confess  in  the  exerci.se  of 
Its  constitutional  p -wtr^  WTien,  therefore,  as  is  declared 
in  this  resolution,  the  enforcement  or  m.akinjr  of  gold-ciau.se 
provisions  obstrirt^  the  proper  exercise  of  the  congres- 
sional powers,  si;,  h  ir.o visions  mu^st  yield.  Nor  d;x>  the 
fact  that  outsland.nj.;  cblmations  of  the  Government  are 
expressed  a.s  pa>abU'  in  tirld  coin  impo.se  a  limitation,  under 
the  circumstanc-  ^  :  -.t.:..!!  ■,  upon  the  exercise  of  the  powers 
conferred  by  the  Constitution.  The  Government  cannot  by 
contract  or  otherw  ..se  dive.st  it,self  of  its  sovereign  power. 
All  contracts  of  the  G  n-crnment  are  made  in  the  li^ht  of 
this  inalienable  power  to  lepi.slate  as  the  public  mt^-rc^t  may 
demand.  It  ii^  too  well  settled  to  admit  of  controversy  that 
contrart.s  or  proviso  in-  of  contracLs.  even  thoujili  n  >;  ii.- 
consiit.  :\\  w  i;:  r):;t)j  .■  jxihcv  when  made,  may  .^ub.seo.uently 
become  contrary  to  public  policy,  as  authoritati'.-f  !y  an- 
nounced by  the  IcKisIative  branch  of  the  Government,  aivj 
that,  in  such  event,  tiicy  become  invalid  and  unenforceable. 

So  far  as  the  future  is  concerned,  the  power  to  borrow, 
both  of  the  Government  and  of  private  intereits,  w.i]  be 
seriously  impaired  unless  oul.'^tanding  obligations  and  fuiuie 
obligations  are  p;.ie<n  upon  the  .same  footing  m  respect  of 
the  medium  of  payment.  Considerations  of  both  equity  and 
practical  necessity  demand  that  this  be  done,  and  it  li  the  i 
purpose  of  the  resolution  to  accomplish  this  end. 

The  second  section  of  th.e  resolution  is  a  clanflcation  of  a 
clause  in  the  act  approved  May  12,  1933.  Under  that  act, 
as  passed,  coins  of  the  Philippines  would  be  legal  fencer  m 
the  Uiuled  States,  and  ai)ra.-,ed  gold  cu^as  would  be  it--;, J 
tender  at  their  face  value  Ihis  .^.tuaiion.  ulnin  ;^....;;ed 
through  Inadvertence,  should  be  corrccu-d  a.,  li  done  by  the 
resolution. 

The  Court  has  often  sustained  the  authority  of  th'.  Con- 
gress to  do  the  things  undertaken  by  the  pa.s,u.-e  of  this 
measure. 

S<M:tion  8  of  arUclr  T  .  :'  tlv  Con^t.lution  provides: 

The  Congress  sha'I     ■  .    ^   ;  ■  w.  r      •      •      • 

to  borrow  money  on  the  crertlt  of  the  rnit<*d  StaU',      •      •      • 
to    coin    money,    regulate    the    vaiue    t^it-rcof     uiig     oi     for'^  ^n 
com     •     •     •     and 


t'  n.  .(.(  Ril  laws  whK  h  shall  be  nt'ces.'^aT-A-  ard  proper  1c:  carry- 
iTit-  icivj  execution  Uie  lort'guiui^;  pt '.vf.'t      •      *      *. 

The  weight  of  the  gold  dollar  was  reduced  bv  the  act 
of  June  28.  1834,  and  the  st;indard  of  flnene.=^  wa^  c'.-..ir.  •  d 
by  act  of  January  18,  1837.  The  Supreme  Court  has  stated, 
•'No  one  ever  dotibted  that  a  debt  cf  $1,000,  contracted 
before  1834,  could  m  pa  ci  by  100  e„i  le-.  coined  after  that 
year,  though  they  cc;.; a. nod  no  m  .re  gold  than  94  eagles 
such  as  were  coined  wiien  the  e.  n.ia  t  wa  m;\de."  iLegai 
Tender  cases  (12  Wall.  457,  548  ■ .  •  Ihe  ]  .-inas  amendmeiU 
authorizes  further  reduci.cii  of  the  t\.id  content  ot  the 
dollar. 

The  Suprem.e  Court  has  held  that  the  Cr  n^-res-s  h.i--  power 
to  provide  for  the  i-ssuance  of  currency  and  make  such,  cur- 
rency If /al  i-nui,:  u.  payment  of  ail  debu-.  ivabiic  and  prixate, 
exctp;  .i,tt:t;-t  an  tlie  public  debt  and  import  duties  which 
remamt^d  by  express  statute  payable  m  com. 

The  currcicy  to  which  the  Legal  Tenner  ca^cs  refer  was 
authori.-.ed  as  a  war-time  measure.  Di  JUilhard  v.  Green- 
man  110  Uii  421',  the  Court  upheld  tlie  exercise  of  the 
same  power  m  peace  time.     The  Court  said: 

Thp  e-owpr  ot  malcmg  the  notes  ot  the  fnired  States  n.  local 
tender  :n  pu^Tiicnt  or  private  debts,  being  Ir-Sucifd  m  the  power 
to  borrow  in-.  !.<  \  anrt  u-  proNide  a  ruviioi....  _u;Ti'ucy  :.-  n  t  de- 
feated or  replncted  hy  the  fact  that  it.^  ever;  :se  m.iy  a'tft  the 
va-ue  o:  p: :  .at.  cciitraeus  ...  ^j^p  (r.iostion  -.vlictlu'r  tt 
nny  j^art  i.ui..;  time  m  war  or  in  peace,  liio  e>.i|j;ency  is  ^uch.  by 
reason  i.t  i;:,u..'-Uai  and  pre-sf-ing  demaudfe  (•!.  the  rewjiircefc  ot  the 
Gover:.-:\r:  :  •  •  •  that  it  Is,  as  n^.  at(r  i.i  fact.  \M.sf'  and 
ex;  "ii>T.t  '.  !  resi)rt  tn  this  means.  IB  a  poiuirai  qiift^t:  'H  to  be 
Grt(  .•r..;i.ei:  b>  Congress  when  tlu'  question  of  exigenv-y  aiises, 
and  Hill  a  jv.a.c.al  qut.^tion,  to  be  afterward  ;  a:>..,.-a  upt>;,  b\  mi,- 
c  -urts       •       •       •       :P     448,    S.) 

Nor  IS  it  necessary  that  the  effect  of  the  I'-eisIation  enacted 
during  an,  emergency  be  confined  to  the  per..>d  cl  tlie 
emergency,  Ti'ie  nc'es  .made  li,  al  tender  by  the  :-t.ituies  oi 
1862  and  J 878  and  upheld  by  the  Legal  Tender  cases  and 
Juiliiard  a^airut  Greeuman  have  remained  legal  tender  to 
this  day. 

The  pciwcr,  of  Congress  to  issue  cu.-ren  y  m'-ludes  the 
power  to  secuie'"-ii  uniform  currency"  tor  tiir  wh.  le  coun- 
try, ^Vcazie  Bank  r  Fcnno  '8  V.'all.  .^33,  549','  In  the 
expi'ei:  e  of  thi.'^  power  the  Congress  hci'-  c;eC.ared  its  policy 
with  respi-  t  to  the  uniform  comapc  and  i  urreni  y  svstem 
of  the  United  States,  In  the  act  of  Ma.-i  h  14,  1900.  dcr.ning 
the  present  standard  unit  ol  -.alue  ol  the  money  of  the 
United  States,  the  Congress  prrvid^d  "  all  forms  of  money 
issued  or  coined  by  the  United  Str.te'^  shall  be  mamtainod 
at  .;  parity  of  value  with  th.is  standard,  and  :t  shall  be  the 
duty  :;  the  Secretary  of  the  Trea-ury  to  ma:ntain  such 
parity.  <  Act  of  Mar.  14.  1900,  c,  41.  .sec  1,  31  Stat.  45,  'Ule 
31.  sec,  314.  U.S.C.) 

In  the  act  of  Novemb'T  1.  1893.  tlie  Conr'''>ss  adopted  a 
r>olicy  to  '■  maintain  at  all  times  the  eiuai  power  c;  e\erv 
dollar  coined  or  issued  by  the  United  States,  m  th«  ::..-rkets 
and  in  the  payment  of  debts  "  <.Act  of  Nov,  1.  Ibiei,  r  8,  28 
SLat.  4;  title  31,  sec.  311.  USC  ■ 

Provision^  of  ^jiihgat.ons  whirh  obstru.t  the  pev.(-r  of 
Congres.5  to  re'cuiate  the  \alue  of  monc'  ar.ri  to  n.a.r.tajn 
coins    and    curren' le:;    at    a    pat'ity    mn-     b>'    torb.dc>!i    and 


rendered  unenforceable  by   app: 


l...Cted 


in  the  exercise  of  the  imphed  powers  of  the  Ccni.'-es; , 

Whil<  it  is  true  that  the  Federal  Gc'Cirmunt  m^.y  exer- 
cise '^\ich  powers  a^  are  expressly  conferred  upon  i'  liy  the 
Constiiution  or  ma;,-  be  rea.sonabiy  implied  tncr^  uyon.  ne\er- 
theless  "  it  is  not  md. -pcri-sablc  to  the  existtnci  cf  any  power 
claimed  for  the  Federal  Govf  i-rmi' nt  th.-.t  :'  can  b"  tound 
specified  in  the  words  of  the  Con.sLitution  or  cieai-y  and 
directly  traceable  to  some  one  of  the  specified  powers.  It., 
existence  may  be  deduced  fairly  f'-nm  more  than  one  of  the 
substantive  powers  expressly  defined  or  from  them  all  com- 
bined. It  is  allowable  to  group  tci-e'hcr  any  numbf;  of 
them  and  infer  from  .thrm.  ill  that  th'-  ;)ower  clairr.fd  has 
been  conferred."    L^'ral  Tf-r.dr'  ease^.  stipra. 

The  classic  statemtnt  oi  the  prop-r  e  m-'ruc  t..:n  of  con- 
iTcssional  powers  is  that  of  Chief  Jai,L.Le  2war:^.j...  ai  Mc 
Culloch  v.  MaryUnid  (4  Wheat.  3i6> : 


t:»:)u 


CuNuKK^^IuNAL   liL-.LUllb    -liuUSL 


May  li'J 


•    -     •  •     •    -ijit*    Irt    tt    be   wIthiB  tte 

-     ■     •  ■    ■•^na    which    *r« 

piAimj  •a»ptmn  u  rut  which  lu-e  oat  prabibiud  but 

with  tbc  l«tt*r  an-  -.^.:.i  of  the  Coiutltutkin.  lu*  eofMtltotlaBal 
•  •  *.  Wlwre  the  law  Is  not  prohlbttAd  and  U  r«xl]j  caicvdated 
to  affact  uxj  of  tt\»  ub)«cU  entrust«U  to  th«  OoTomnveat.  to  under- 
take b*re  to  Inquire  into  the  Ot^tB  at  tta  neeeaalty  wr>uld  be  to 
paaa  Um  lixt*  which  clrcumacrtbe*  the  Judicial  department  and 
to  tT— d  oo  toflaUtlT*  frotind.  ThiH  court  dlaclJOnu  all  preten- 
tion* to  njch  a  porrer  (pp   431  and  423). 

If  la  the  exercise  of  lU  expressed  powers  to  borrow  money 
and  to  com  money  and  refuktte  its  value,  the  Confess  finds 
that  provtitoas  whjch  purport  to  give  to  the  obhgee  a  right 
to  require  payment  in  gold — the  basLs  of  the  Nation's  cur- 
rency— or  in  any  particular  Iclnd  of  money  or  in  an  amount 
In  mor.fy  measured  thereby,  obstruct  the  power  of  Con- 
freas  to  re?  .late  the  value  of  money  and  are  inconsistent 
with  the  h  H.'HJ  policy  of  Congress  to  malotein  at  all 
tunes  the    n.iL.j..   y-  ^er  of  every  dollar  coined  or  Issued  by 


the  Un:t<*d  S:a  '-s 
debts,  lue  Suprt^-ir. 
Congress  a<i"ur  ->  « 
ver'  ■-••  .:.-r-:  ■■■:  " 
of    /.-•    •*j*'_T    i.j    r 


*hi'  \rkets  and  in  the  p»>Tnent  of 
■  ^;  •  A..i  accept  such  flndtDgs.  If  the 
;  i:e  and  rea-oiuibte  means  to  pre- 
ich  provisions  with  the  exercise 
..a.  ihe  value  of  the  money  of  the 
United  States,  the  Supreme  Court  will  uphold  such  action 
a«  a  valid  exercise  of  the  implied  powers  of  the  Congress. 

In  Veazte  Bank  v  Fenno  8  Wall.  533  >  the  Supreme  Court 
upheld  the  ronstitutlonality  of  a  tax  on  State-bank  notes 
u^tu  '  'r  '.r  .....^tion,  the  avowed  purpose  of  the  ta.x  being 
to  di  :he  cirrulatin;;  notes  out  of  existence  in  order  to 
creat*'  i  uruforrri  irr^ncw  The  Court  held  that  such  ac- 
t:  :.  b.  ("  n^rre^s  ;  pur-iance  of  Its  powers  to  coin  money 
a;..l  ■-  '^'Uia'-f  T.  .  i.  .e  thereof  included  the  power  to 
tajc-  (■' >  >p- ar»'  '.  ps  assure  "a  currency,  uniform  in 
value  a;,>i  i1p^  :  :pti(>n,  and  convenient  and  useful  for  cir- 
cu'.ut..;.         rhr  Court  ssud; 

H«v<:;g  '  .s  r  the  azcrciae  of  undlJiput«d  constitutional  powers. 
undert»Jiei.  :  :  vtd*  a  currency  for  the  whole  country.  It  cannot 
be  quesuonca  mat  Conj^reas  may  confftltutlonally  tecure  the 
benefit  of  it  to  the  people  by  appropriate  Icslalatlon.  To  thl.^  end 
hae  denied  the  quality  of  legal  tender  to  foreign  colna 
has  piof td««l  by  law  agatCLSt  the  Imposition  of  counterfeit 
and  ba«e  coin  on  the  OQaMUniiy  To  the  same  end  Confess  may 
restrain  by  suitable  enactmenus  the  circulation  as  money  of  any 
^^  '•;  inder  Its  own  authority  Wittiout  thta  power, 
tn. :->-..'  ::::,•'- -.St  1   ti   ^cure  a  sound  and  unt/orrn  currency  for 

»A«  eou'    -V    •".  ^>r    "<-    -r'l.r-     p    M9).      (Itallca  supplied  ) 


l!i   J-iillui'-d 


-.••lan.  cited  above,  the  court  stated: 


Lnder   the  power  lo     >     -    *    money  on  the  credit  of  the  United 
Statea  and   to  Xsmxtf  r  -  .4   nottrs  for   the  money   borrowed   Ita 

power  '  •'•'».:-.^  •  •■  j  :;v.:'.y  and  force  of  thoee  notes  as  currency 
U    as    f--    u.    a.s  .  <  ■    power    over    a    metallic    currency    under 

the  priwfT  to  coin  money  and  to  regulate  the  Talxie  thereof.  Und«r 
tn^  tw  poTc^r^  *aken  together.  Conpr«-w  la  authorlwed  to  estab- 
liah  a  I.        rrency    either  in  coin  or  in  paper,  and  to  make 

that  c  .'--:.  >  .ivful  money  for  all  pvurpneea.  aa  regards  the 
National  Ooremment  or  private  tndlvldtials  (p.  448). 


5     tted  above,  Mr.  Justice  Strong 


In  L^.f  L--:i:  T'--id--' 
said: 

Kvery  oontiavt  for  t;  ■  ;  \  -nent  of  money,  almply.  is  neceaaarlly 
•Vbjact  to  the  constitutional  power  of  the  Oovemment  over  the 
flwreoey.  whatever  that  power  may  be.  and  the  obligation  of  the 
pertlee  la.  therefore,  aasumed  with  reference  to  that  power  (p. 
M0) 


And  Mr.  Ju.^:. 


stated  in  his  concurring  opinion: 


I  do  not  undfrstar.  ;  ;.e  majority  of  the  court  to  decide  that  an 
art  so  drawn  a«  Lo  aaakHkoe.  in  tenoas.  1  iiiiliaule  payable  In  aMde. 
would  not  be  conatttntlonal  Such  a  dtrntrtmi  would  eom|Metely 
ntiUlfy  the  po»  ■  i  med  for  the  Government.  For  It  would  be 
rery  eauv  hv  •-  -  «■  jf  one  or  two  additional  words,  to  malte  all 
contra*.  •_>    ^.^    *£.»•    .a   specie    (p.   M7). 


*.::.^     f  property  without  due  process  of  law. 

.:    r-solution  provldea  that  obligees  shall  receive 


N  ).'     i 

the  i.:  u:.i  ot  .he  abligation  dollar  for  dollar.  It  is  the  de- 
clared pohcy  of  the  Congress  to  maintain  all  coins  and  cur- 
ren<  .     r    h-  i'r..*f  J  ■■•.',-    .•    i      ir  • .       th  one  another  and 

to  :n  i.r:'.^..".  'riH  '^1  »-i.  ,  .  .11:..:  ^«  r  of  every  dollar,  in 
t..."  r...i  sef..s   i:.d  in  the  payment  of  debts.     So  long  as  this 

p-i..':',  ■:xl  etqiaJ  purci  .'.>.•  4  ^xiwer  ear.  ^>»  •:'..^:!-'.i.r.ed.  there 
1.-.  r.aui<:n*{  af  proper'.  I  r.  piirjx-i'."  _r  ■J:i'j  re.,L..ution  Ls  to 
protn-t   the  parity    ;.at  U,  ae.-.c.-^y  :L 


In  this  connection  mention  should  be  made  of  the  decision 
of  the  Suprane  Court.  New  York  County.  N.Y..  reached  May 
M.  1933.  In  Um  case  of  Irving  Trust  Co..  etc..  v.  Hazleioood. 
etc.  fNew  York  Law  Journal  of  May  26,  1933,  p.  3160.)  In 
his  opinion  Mr.  Justice  lograham  stated: 

Oy  Presidential  proetamatkiB  all  gold  coin  and  gold  certificates 
have  been  withdrawn  from  ctrculatlOD.  Upon  surrender  of  gold 
com  or  certificates  the  holder  has  received  other  currency  of  equal 
eoln  value.  The  case  of  Bronjon  v.  Rode*  (74  U.S..  239)  Is  not  In 
point.  Different  circumstances  there  prevailed  Two  varieties  of 
money  were  In  general  clrculatloii :  the  gold  dollar  and  the  paper 
'  doUar  The  latter  had  a  mach-depreclated  value.  At  the  present 
^  time  there  is  but  one  lawful  medium  of  exchange,  and  this  has 
the  same  coin  value  as  gold  of  equal  amount  The  case  of  In  re 
Soeiete  Intereommunale  Beige  d'Electrieite-Feiat  v.  The  Company. 
decided  by  the  Court  of  Appeals  of  Kngland  In  March  of  this 
year  and  reported  in  the  Times  Law  Reports  ip  344).  decides  the 
question  Involved  here.  I  aooordlngly  instruct  the  trustees  to  ac- 
cept current  funds  and  upon  payment  of  the  amount  due  to 
satisfy  the  mortgage. 

E^en  should  the  Congress  fail  to  maintain  the  F>arlty  of 
all  coins  and  currencies  and  their  equal  power  in  the  markets 
and  payment  of  debts  so  as  to  give  rise  to  the  contention 
that  the  effect  of  such  failure  combined  with  the  effect  of 
the  resolution  would  amount  to  a  taking  of  property,  this 
would  net  be  without  due  process  of  law.  Bronson  against 
Rodes  did  not  decide  that  Congress  could  not  have  made 
notes  legal  lender  for  obligations  payable  in  a  particular 
kind  of  money.  Its  actual  holding  wa.s  a  construction  of 
the  Legal  Tender  Act  of  1862  to  the  effect  that  it  was  not 
i  Intended  by  Congxeas  to  apply  to  obligations  expressed  as 
payable  m  gold  and  silver  coin,  lawful  money  of  the  United 
SUtes. 

In  the  Legal  Tender  cases  the  Court  said: 

Nor  can  It  be  trvUy  asserted  that  Congress  may  not.  by  Its 
action.  Indirectly  impair  the  obligation  of  contracts.  If  by  the 
expreaslon  be  meant  rendering  contracts  fruitless,  cr  partially 
fruitless  Directly  It  may.  confessedly,  by  passing  a  bankrupt  act, 
embracing  past  as  well  as  future  transactions.  This  is  obliterat- 
ing eoatracts  entirely  So  It  may  relieve  parties  from  their  ap- 
parent obligations  indirectly  In  a  multitude  of  ways.  It  may 
declare  war.  or  even  In  peace  pass  nonlntercourse  acts,  or  direct 
an  embargo  All  such  measures  may.  and  must,  operate  ser.ouaiy 
upon  existing  contracts,  and  may  not  merely  hinder,  but  relieve 
the  parties  to  such  contracts  entirely  from  performance.  It  Is. 
then,  clear  that  the  powers  of  Congress  may  be  exerted,  though 
the  effect  of  such  exertion  may  be  In  one  case  to  annul,  and  In 
other  cases  to  Impair  the  obligation  of  contracts.  •  •  •  (Pp. 
549  and  560  ) 

In  the  same  decision  the  court  deals  in  like  manner  with 
the  ■■  cloeely  allied  "  objection  that  tlie  Legal  Tender  Acts 
'•  were  prohibited  by  the  spirit  of  the  fifth  amendment, 
which  forbids  taking  private  property  for  pubhc  use  without 
jast  compensation  or  due  process  of  law."    It  states: 

•  •  •  That  provision  has  always  been  understood  na  re- 
fORlng  only  to  a  direct  appropriation  and  not  the  cons«^uentlal 
Injuries  resulting  from  the  exercise  of  lawful  power.  It  has  never 
been  supposed  to  have  any  bearing  upon  or  to  Inhibit  laws  that 
Indirectly  work  harm  and  loss  to  -  '  -•  lals.  A  new  tariff,  an 
embargo,  a  draft,  or  a  war  may  ln»>  bring  upon  Individuals 

great  losses;  may,  indeed,  raader  TaiusLue  property  almost  value- 
ma.  They  may  destroy  the  worth  of  contracu.  But  whoever 
supposed  that,  because  of  this,  a  tariff  cculd  not  be  changed,  or  a 
non intercourse  act.  or  an  embargo  be  enacted,  or  a  war  be  declared? 
By  the  act  of  June  38.  1834.  a  new  regulation  of  the  weight  and 
value  of  gold  coin  was  adopted,  and  about  8  percent  was  taken 
from  the  weight  of  each  dollar.  Ttie  effect  of  this  was  that  all 
creclitors  were  subjected  to  a  corresponding  loss  The  debts  then 
due  became  solvable  with  8  percent  leas  gold  than  waa  required 
to  pay  them  before.  The  result  wss  thus  precisely  what  it  Is 
i  contended  the  Legal  Tender  Acts  worked.  But  was  it  ever  Im- 
I  alined  this  was  taking  private  property  without  compensation  or 
without  due  prnre—  ot  law?     •     •     •      (P    551). 

I  The  Supreme  Court  upheld  the  Philippine  law  prohibiting 
j  the  exportation  of  .silver  coin  from  the  Philippine  Islands 
!  upon  similar  reasoning.     (Ling  Su  Fan  v   United  States  '218 

VB.  303).)  It  was  contended  that  the  statute  was  a  taking 
•  of  property  without  due  process  of  law.    The  Supreme  Court 

stated: 


To  Justify  the  tamtkm  of  such  a  power  It  Is  only  necessary  that 
It  shall  appear  that  the  means  are  reasonably  adapted  to  conserve 
the  getieral  public  InteraeC  and  are  not  an  arbitrary  interference 
with  private  rights  of  contract  or  propetty.  The  law  here  In  ques- 
tion Is  plainly  within  the  limits  at  the  police  power,  and  not  on 
-  '  ■  le  interference  with  private   rights.     If   a 

.  ..^     '.  ^  ...Jed  by  the  general  interest  of  the  Phuip- 


f.'FroRn^ii 
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pine    Islands.    V,-     :.-•;    n    rorusonablv    adeq-.iiite    U-^    maU.-fiin    such 
coinage  at   h<>:  ,    ■..,.>,  •;:•.   „f   ^xr-t;a;i;:p  i.-    i.,,i    ^   v.^-lation   of 

private  right  forbiduen  by  the  organic  la\*     p    311  .. 

The  case  of  LouisviUr  S:  .Va.t^rz/Zr  R.R  v.  .^.^.,r^Vv  219 
U.S.  467 »  is  directly  ui  pou:t  allhouKh  the  .'-ratuu  -xl.wh 
operated  as  an  impairment  of  the  obli^atior.  of  c\.;-.::aci 
was  passed  in  pursuance  of  the  con-inerce  pcwe.-  uf  Congress. 
The  defendant  railroad  agreed  11:  scttlemei.t  of  a  claim  for 
personal  injury  to  issue  :.  the  plaintiff  annual  passes  upon 
its  lines  for  the  remainder  of  ihcir  lives.  Thcrcaf;.:  an 
act  of  Congress  prohibited  carr:(;  rs  frori  .^eccivine  a  different 
compensation  than  that  sp'-iitii.:  m  their  published  tariffs. 
This  was  construed  to  prohibit,  the  is.suance  cf  the  passes 
in  question.  The  Supreme  Cou.-t  denied  the  nph'  of  the 
plaintiffs  to  specific  performance  of  their  cantr.iCi?  with  the 
railroad.     The  court    a:d 

The  agreement  between  the  railroad  compxP.v  ar.d  the  Mottleys 
must  necessarily  be  regarded  as  having  been  made  subject  to 
the  possibility  that  at  some  rut  ..-e  time  Conpresis  might  so  exert 
Us  whole  cooPtltuUonal  power  m  reguluilng  int-e.-^tate  commerce 
as  to  render  that  agreement  unenforceable  or  to  Impair  its  value. 
That  the  exercl.se  of  such  powrr  may  !>e  hrimpered  or  restricted  to 
any  extent  by  contracts  i^r.  vi.  usiy  n-ude  t>etwecn  Individuals  or 
corporations  Is  Inoonrelvablr  The  framcrs  of  tb.e  Con.stltutlon 
never  intended  any  such  .'•Uite  of  things  to  txkst   ip    482  1. 

Also  of  importanr.'  at  this  point  are  the  broad  .statements 
of  the  Supreme  Court  m  JuiJIiard  apainst  Groenman  and 
Veazie  Bar^.k  against  Penno,  quoted  above  ii:i  thi5  memoran- 
dum. P^i.-'hermore.  while  it  i.s  not  contended  that  the  opera- 
tion of  con.stitutional  puarantie.s  may  be  siLspenrie;'.  \:y  an 
emergency,  the  Supreme  Court  ha.--,  m  actual  practice — a...  lor 
example.  In  dealm.-  \v::h  the  enacrpency  rent  legislation  made 
necessary  by  thr  \^^.^:d  War,  a.s  well  as  m  other  cases — 
taken  Into  con.siderat.or.,  both  m  the  peneral  construction  of 
the  powers  of  Congres.^  ar.d  in  the  application  of  the  due- 
process  clause,  the  exj.stiiuT  practical  pinerrency  which  the 
congressional  enactment  \va,>  dcicned  to  meet.  Obviously 
such  an  approach  would  be  jx'culiarly  jusiifietl  by  the 
exigencies  of  the  present  econc  mic  enicrrency. 

The  foregoing  discussion  applies  to  provL^ions  contained 
in  obligations  of  the  Government  a.s  well  a.-  oblifi;ations  of 
private  persons.  It  is  fundamental  that  ■  governmental 
powers  cannot  be  contracted  away  '  >^'orth  American  Com. 
Co.  V.  United  States)  (171  U.S.  110.  137'  :  Fertilizing  Co.  v. 
Hyde  Park^  (97  U.S  659  '  and  riKht.s  conferred  by  the  Gov- 
ernment remain  subject  to  the  power  of  Confrress  "  to  make 
reg-ulations  in  the  e.xertion  of  the  authority  of  Congress  over 
matters  within  its  constitutional  powers."  lUnitcd  States  v. 
United  Shoe  Machineri,  C-  258  U.S.  451.  4G3,  a:.d  4C4)  ; 
ShaiLS  v.  America^.  Puh'.-.^hcr:,'  Association  '231  U.S.  222, 
234).) 

That  a  statute  valid  when  cnareei  hkiv  coii.se  to  hikV<»  validity 
owing  to  a  change  of  circumstances  l.u.-  bftn  recognized  with 
respect  to  State  laws  In  several  rate  ca.'ip^  Tha'  the  do<nrlne  Is 
applicable  to  act.s  of  Congrefu*  wa.s  roncrd^'d  iu>:i;p:.nn  ;n  Pr-rrxn  v. 
Intted  States.  232  U.S.  478.  4a6  {Ham.lton  v.  KfTi'.uck^  Distil- 
lenes  Co..  261  VS.  146.   162.) 

It  is  not  contended  that  Congre.ss  ha.s  the  power  to  render 
imenforceable  a  contract  with  the  Government  where  such 
action  is  not  the  incidental  re.suU  of  the  neces.-arv  cxerc^e 
of  power  in  the  interests  of  the  Kene.-al  welfare.  Cf  Ciiodr 
v.  Trapp  (224  U.  S.  665>.)  But  where  tlie  act.s  cf  the  Gc.- 
ernment  are  of  a  pubhc  nature  and  ^•enr.'-al  11  their  applica- 
tion, the  validity  of  the  general  a'  lion  is  not  unpaired  by 
the  fact  that  contractors  with  the  Go\ernmpnt  art>  inci- 
dentally affected.  ^Horountz  v  L'n.trd  Stcia-  267  US  458); 
United  States  v.  Warrer  T-a^i.^pn-tat.cn  Co.  (7  Fed.  2d » 
161". ) 

When  Congress  finds  certain  provisi  ;r.^  of  c'-'.ica'ions,  in- 
cluding  obligrations   to   wh.t  h    'h>'   Government    i.s   a    party, 
obstruct   the  powers  of   thi    C  :.''-■   and  are   :nc  ^n^i.^-tent 
with   its  policy  to  maintain   all   co:k^   and  currencie.-    at   a 
parity,  appropriate  action  to  protect  the  monetary  system  of 
the    United    States    i.s    constitutional    even    tiuiuph    per.-.or. 
holding  obligations  01  the  United  States  are  aiT.-cted  equaily  ; 
with  all   other  oblipees.     In   it.":   capacity  a.s  a   cred.tor  the  j 
Government   i.-,  e(4La:iy  affected.  i 


Ptir  therm 


CflrC'. 


f 


ft  .  V.  h'^n    a.^ 
h   acti  -n  • 0 


'  and    tutnre 


1:  now  the  case,  a  lim:*at!or  of  'he 
ccn  rai  t^  b(d  .veen  ;;r;\a;«'  {>er>.;ns 
CvJntracts  it  via  Guvenuiient  v\  v;;,-;  ser;  ^i- iv 
impair  the  p. 'W.t  cf  th"  Grvcrnment  to  borro-A  nior..,'v  to 
meet  it.^  m  neral  n'-cd^  and  to  cope  with  the  necessities  of 
tlae  emer^:'  my  ih-  .om-tituticnal  pcvs-cr  to  take  such  action 
cannot  bi'  douoted. 

The  right  of  thi.s  Federal  G  -.crnn-nt  to  coin  money  and 
regulate  its  value  l^  one  of  tho  u;,!  me  pu-.poses  for  which 
the  Union  was  established.  Th:>  power  ( .irnes  with  it  all 
incidental  powers  necessary  to  car:v  out  the  purposes  con- 


templated by  that  pr 


r\-:.::c: 


of  tht    C  ills' itution. 


No  citizen  may  ccmract   to  destroy  ur  to  limit  th.s 


r ,  c  h  t 
m  :he:r 


of  the  sovereign  people  a.s  e.xprcs-sed  and  en.bcdd^ 
Constitution. 

It  is  said  that  it  is  i.mmoral  tc  take  ihi-s  action— that  :t 
involves  repudiation  of  a  moral  obUgation.  I  assort  that 
there  cr.n  be  no  moral  obligation  that  cu:i  bind  a  c;t;z<n 
to  o  a  tli.ng  in  contravention  of  the  fu'idumental  purposes 
of  tia   Constitution  that  ls  mim.i  .iblc  :o  the  pubi:c  wiltaie 


or  to  the  perpetuity  of  th-  Go'/crran-nt 


ilM'U.     'mere   can 


be  no  duty  imposed  nnon  a  Renre:  ciitative  m  Cnn.neNS  that 
can  supplant  or  be  substituted  fur  his  oblij-'dtion  to  .'-upport 
the  Conitituticn  of  the  cc  untry 

No  man  need  go  beyond  the  Con.~titu*ion  to  f.nd  the  end 
of  the  inquiry  as  to  his  du:y  both  from  a  leprd  and  from 
a  moral  standpoint  These  contracts  that  have  bcm  maide 
payable  in  gold  arc  nnpo.st.ble  of  fulfillment.  I  was  tauRh: 
in.  my  ;:mit.<L-d  study  of  lavs-  that  any  c-^ntract  aeain-d  pood 
morals  c:  a  •;  :n>t  publ.c  poLcy  or  tiiat  m  its  nature  is  im- 
possible of  tulfili-micnt  could  not  be  enforced,  eithrr  at  tlie 
bar  of  pubhc  conscience  or  in  a  court  of  law.  We  have  more 
than  $100,000,000,000  of  .such  obIi.caticms  m  th:s  country. 
some  own-;.:  by  tlic  G  vernmfni.  but  the  preatt  r  ii ortion  by 
c.orporati;;ns  anci  md-viduals.  Accord. np  to  the  term.s  of  the 
obhgations  they  n^i.^y  cid.y  be  d.-sc  harped  in  pold  yet  we 
have  less  than  $4,000,000  000  m  actual  pold  wuli  which  to 
discharge  these  debts.  If  a  c;ti7.en  or  a  corporation  owed 
debts  of  $100,000,000,000  anci  had  on:v  $4  000  000  000  of 
assets  with  v.h:c)i  to  disth.irpe  th.em.  a  court  would  inter- 
vene for  ih'^  pu.rno'M'  of  secnnnp  ari  equitable  di.stnbution 
of  those  assets,  and  any  effort  to  arply  the  as.s.jts  of  such 
a  corporation  or  of  such  an  individual  to  ihi-  ci-ichair'^  of  a 
portion  of  its  obIipation.s  v.ruld  be  set  aside  by  any  cduri 
of  equity  in  the  world,  because  it  would  be  mequitabl'j  and 
immoral. 

There  are  other  riebt,s  amountmp  to  fully  SIOOOOO.OOO.OOO. 

We  cannot  pay  either  cla.ss  of  tlie.se  debts  m  p.ld  .vnd  it  is 
against  pubhc  pohcy,  it  is  contrary  to  e-vcry  dictate  of  cnm,- 
mon  sense  and  .iustiro  to  undertake  to  differcntiatf  be'W'.'en 
creditors  whether  of  the  Government  or  of  individuals. 
Common  sense  and  common  honesty  suppesl  that  there 
should  be  one  st.mdard  of  value  in  this  country  and  one 
kind  01  r'^qu.r-  ni' lit  'o  discharpe  an  mdrbtedne.^  -  en  the  part 
of  a  citizen  (r  on  the  part  of  the  G  'verrunent. 

I  want  to  a.' k  who  m  this  country  pa^d  m  pold  when  'hey 
contracted  wrli  tlie  Go\-ernnient  or  with  mdiviuuai,-  fc  1  the 
obligations  that  a:e  m.ade  di.scharpeable  .n  pold?  Pfople 
'.xha.i  bf  ;  -'ht  our  bonds  durinp  tlie  war  paid  for  therr.  w;:h 
bank  citd.ts.  Thev  paid  with  bank  checks.  People  uho 
bo.;t;ht  our  bond.s  and  who  have  purchased  this  stupendous 
amount  of  Obhgation;  ::i  thus  couniry  cid  not  pa;,  f.  r  thrm 
in  gold.  Thpy  did  1.,  :  c  rn  pay  f,,:-  tht  in  m  cairency  of 
any  kind.     I'h'.y  r  a.d  for  them  m  bank  checks.     [Applause.] 


After  all.  fairl.. 


'-  0.  V. 


led. 


meaning  of 


these  contracts  that  we  mxade  payable  in  pold  was  tha*  they 
would  not  be  discharged  m  any  k.nd  ol  d.  preciatcd  n^-ine:  . 
and  this  resolution  provides  a  yard  tick  appli  able  lo  e\e.'y 
obligation  of  any  citizen  or  any  inftitution.  So  th.ere  is  no 
discriml.nation  between  citizens  as  to  the  manner  in  which 
dtb'.-  ma},-  be  discharged.     It  ls  applicable  to  all  alike. 

Mr.  W.ADSWQRTIT.     Will  the  pentleman  yield? 

Mr.  STE.'^CiALL.     In  ju.-t  a  moment. 

lAl  me  say  furtiier  t.hat  the  tune  has  come  when  we  must 
recopmze  lliat  ihe  pubhc  welfare  and  the  future  perpetuity 


1  '   '  ' 
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Tient  ure  the  things  that  should  OQBunand  first 
a  I  the  hxnds  of  those  In  poi^tlom  of  ofScial 
ty  in  the  United  States.  [Applause.]  We  have 
been  worrytng  over  the  integrity  of  the  dollar  and  its  stand- 
ing at  home  and  abroad.  We  have  been  losing  sleep  over 
the  maintenance  of  the  gold  standard.  In  the  meantime. 
commerce  and  trade  W3re  dying,  agriculture  perishing,  and 
of  thia  country  loolng  their  homes,  with  their  faml- 
belQg  turned  into  the  streets  and  15.000.000  worldng 
,  people  unable  to  find  blzx  opportunity  to  labor  and  support 
their  families.  The  talk  about  the  immoralities  of  this  reso- 
lution carries  no  weight  with  me.  Who  can  defend  the 
moralities  of  a  transaction  in  which  a  citizen  mcurs  an 
obligation  that  may  be  discharged  by  1  day  of  labor  and 
through  manlpxilatioa  or  other  causes  beyond  his  control 
this  citizen  finds  it  takes  2  days  of  labor  to  discharge  this 
same  debt? 

I  reptxllate  as  dishonest  a  dollar  that  presses  dawn  upon 
the  struggling  people  of  this  country  In  such  fa^lon.  We 
oannot  work  out  oi  this  dBiaeaaiop  so  Jong  as  we  devote 
our  chief  efforts  to  maintaittliis  tlie.tntesrity  of  the  dollar. 
We  must  dignify  humanity  and  the  rights  of  mankind  if 
we  are  to  solve  the  problems  that  confront  us.  This  is  what 
we  are  undertaking  to  do.  We  want  a  dollar  that  serves 
mankind — not  one  that  enslaves!  We  want  an  honest 
medium  of  exchange  that  will  af  ord  equal  opporturuty  to 
all  to  be  a  reasonable  reward  for  honest  toil. 

Mr    WADSWORTH.     WiU  the  gentleman  yield  now? 

v:  TEAGAIX.  I  yield  to  the  gentleman.  Then  I 
m  .         •  ist.  in  order  to  save  time  for  others. 

M  A  .\DSWORTH.  My  attention  was  attracted  by  the 
use  of  the  word  '  yardstick  "  in  the  address  of  the  gentle- 
m?ir'  '-  rti  Alabama  a  moment  ago.  and  I  think  he  stated. 
in  'at  least,  that  all  citizens  wculd  be  treated  or 
measured  by  the  same  yardstick  with  respect  to  their  rights 
under  contracts  entered  into  after  this  measure  shall  have 
passed.  I  hope  I  am  not  misquoting  or  misunderstanding 
the  gentleman  from  Alabama. 

Mr.  STEAGALL.  Not  only  hereafter  but  as  to  contracts 
now  existing,  all  are  to  be  on  an  equal  footmg  and  all  debts 
may  be  discharged  In  the  same  kind  of  money 

Mr.  W. ADS  WORTH.  Now.  I  should  like  to  ask  my  ques- 
tion. Is  it  not  true,  however,  that  the  Congress  has  al- 
ready authorized  the  President  in  another  act  to  change 
the  length  of  the  yardstick  from  time  to  time? 

Mr   STEAG.MX      Ye? 

Mr  WADSWORTH  Then  citizens  cannot  be  treated  all 
alike,  if  I  am  treated  with  one  yardstick  tomorrow  and  an- 
other fitr' '.'•"' "r.  with  a  different  yardstick  the  next  time. 

Mr  S'l ;-  A  -  \IX.  But  whenever  the  yardstick  is  changed 
acatn.  It  will  be  the  measure  of  every  citizen's  rights,  and 
It  will  not  apply  one  method  to  one  citizen  and  one  institu- 
tion and  another  method  to  another  citizen  or  another  In- 
stitution. When  we  have  done  this  we  have  done  all  that 
1>  demanded  morally  or  losaUj;  and  when  we  do  less  than 
tiili  we  set  up  a  dlsertmlmtlan  between  cituens  or  a  dis- 
crimination between  classes  of  citisens  In  this  country. 
TtafCre  has  never  ber:  ^  ontract  to  pay  a  laboring  man  m 
ffoM.  Gold  payme:.:,.  j..'e  only  required  by  the  creditor 
class.  The  masses  of  people  who  labor  in  fields  or  forests 
or  tbops  or  mines  accept  gladly  any  currency  tendered,  so 
lone  as  It  represents  the  w»»alth  and  i?'«^d  faith  of  the  Gov- 
ernment. 

It  is  not  only  faulty,  but  it  operates  as  a  class  discrimina- 
tion. 

Mr    Wa;k  '.v    fi::{      .Vill  the  gentleman  yield  again? 

\!  :  r.A'  rAI.L.      I  Will. 

^!  A  \:  s  voRTH.  Cannot  the  gmtleman  see  that 
■  Mgth  of  the  jrardstick  brlBfS  about  a  dis- 
criminatic :.  b*  •  Aeen  citizens? 

Mr.  STEAGALL.  I  do  not  so  construe  It.  As  for  the 
devaluation  of  the  gold  dollar.  I  do  not  know  what  is  going 
to  be  done  in  that  connection.  I  do  not  know  what  action 
is  going  to  follow  the  passace  of  the  resolution.  I  hope  it 
will  be  followed  by  further  steps  that  will  free  us  from  the 


order  which  has  brought  so  much  of  suffering  and 
distress. 

So  far  as  the  resolution  itself  goes  it  simply  reafllnrs  the 
existing  status.  I  do  not  see  how  this  action  alone  could 
brmg  about  the  cheapening  of  money  which  Is  so  :nuch 
deplored  by  those  who  oppose  the  resolution.  If  I  hal  my 
way  I  would  not  under  any  conditions  permit  one  citizen  to 
contract  for  the  discharge  of  a  debt  in  one  kind  of  cun  ency 
and  another  citizen  to  contract  for  the  discharge  of  a  debt 
In  another  kind  of  currency.  It  seems  to  me  sound  public 
policy  demands  that  there  be  no  discrimination. 

Mr.  GOLDSBOROUGH.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  wiU  yield  to  the  gentleman. 

Mr.  GOLDSBOROUGH.  I  want  to  ask  the  gentle  nan. 
jmppose  Congress  should  demonetize  gold.  Does  the  gentle- 
man think  the  holder  of  the  gold  bonds  would  be  satisfied 
to  be  paid  in  gold? 

Mr.  STEAGALL.  Certainly  they  would  not.  They  would 
demand  payment  In  dollars  bached  by  the  Government.  We 
are  within  constitutional  limits;  we  are  fulflllmg  the  highest 
duty  to  the  Nation  and  to  the  world  when  we  take  this 
step  to  establish  an  honest  currency  suited  to  a  great  pro- 
ductive Citizenship  and  to  free  our  people  from  the  fe.ters 
which  through  the  years  have  deprived  them  of  the  measure 
of  pra'^perity  and  happiness  which  God  in  His  goodness 
intended  for  all  the  people  of  the  United  States.    [Applause.] 

Mr.  HESS.  Mr.  Chairman,  this  Is  a  very  important  ques- 
tion, and  I  make  the  point  of  order  that  there  is  no  qucr\im 
present. 

The  CHAIRM.AN.  The  gentleman  makes  the  point  that 
no  quorum  is  present.  The  Chair  will  count.  [After  count- 
ing 1    One  hundred  and  fifteen  Members  present — a  quoum. 

Mr.  LUCE.  Mr.  Chairman,  with  much  that  the  cliair- 
man  of  our  committee  has  said  I  am  in  accord;  with  ;.ome 
of  it  I  will  take  no  Issue;  but  he  misses  the  vital  point;  he 
has  glossed  over  the  real  qi  before  the  committe<;. 

This  proposal  has  nothii.„  „..ictly  to  do  with  infiaUon. 
It  has  nothing  directly  to  do  with  the  money  questic:i  as 
such.  All  the  time  that  has  been  so  far  devoted  to  the 
praise  of  inflation  has  only  taxed,  and  that  which  may  here- 
after be  devoted  to  tlie  praise  of  Inflation  will  only  tax,  the 
patience  of  the  committee. 

There  is  but  one  question  here.  I  have  set  it  forth  briefly 
and  somewhat  .sketchily  in  the  minority  views  that  accom- 
pany the  report  of  the  committee. 

Unfortunately,  this  matter  came  before  your  Comm  Uee 
on  Banking  and  Currency  without  warning.  Saturday  a 
Ixirge  number  of  the  Members  of  the  House  assumed  "Jiat 
there  would  be  nothing  done  and  had  absented  th-        *  ea 

for   the   week-end.     There   were   but  two  of   the   ; :  iiy 

members  of  that  committee  informed  of  the  meeting  'Vith 
suflQctent  time  for  their  attendance. 

We  liad  no  witnesses  before  the  committee.  We  hac  no 
explanation  of  the  bill  at  first  hand.  We  were  not  given, 
by  thtee  who  framed  it.  the  reasons  why  the  bill  was  re- 
quested.   We  were  working  in  the  dark. 

The  request  to  file  a  report  before  midnight  was  made 
at  noon  in  a  small  House,  which  was  quickly  adjourned,  the 
Members  scattering.  There  was  no  opportunity  to  present 
a  draft  of  minority  views  to  other  members  of  the  com- 
mittee, so  they  bear  only  my  own  signature.  But  I  am  cer- 
tain that  others  of  the  committee  would  have  signed  the 
minority  views  had  It  been  phjrsically  possible. 

Mr.  BEEDY.  If  the  gentleman  will  yield,  permit  m«?  to 
say  that  I  should  have  welcomed  an  opportunity  to  iign 
the  minority  views. 

Mr.  LUCE.  I  have  no  doubt  that  my  friend  from  M-ilne 
would  have  signed,  and  I  am  sure  others  would  have  rugned 
also 

\['  VADSWORTH.  You  would  have  had  my  signature. 
to. 

Mr.  LUCE.  I  wish  it  were  possible,  although  I  realize 
it  is  not.  to  acquaint  the  300  and  more  Members  of  the 
House  absent  at  this  moment,  wirii  the  nature  of  this  pro- 
posal.    I  shall,  perforce,  be  obliged  to  confine  my  hop»;  to 
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acquainting  one  q  .i'-t»  r  of  'Ju  Mrm'x'r..h:p.  I  t^u:^^  how- 
ever, that  other  i,peakLr  w  1\  h;.  .e  a  txttc-r  iiLu:.r;ice  later 
in  the  afternoon-  Pcrha;--  aitrc  a:(  .sciiu  oi  -av.  hundred 
Members  or  so  of  tho.  <>  i.:\  ..  ;r,  wi:  :;...•.  •,:..:.,-  .i  worth 
while  to  ask  ab.sent  Mec.LK.'.s  lo  r;-;id  ihe  minority  views, 
and  so  acquaint  themselves  w.ih  ihe  .Mfr.unc  i;t 

The  present  occupant  of  the  Cl:a:r.  the  iei.tlcin.^n  ;;o:n 
Mississippi  [Mr.  Rankin],  .^pA-  w.;;i  sonie  tir.,  :ia..-i  oi  the 
importance  of  tliis  question.  .;;.a  1  .'^u.-p.a  ih--.e  were  Uiose 
here  who  thought  he  was  extravaeanl  m  Uie  statement,  but 
if  he  had  thought  it  wise  to  ttil  Uic  House  thai  now,  lor  the 
fli-^t  time  in  the  history  of  this  cour.irj  .  we  are  t>e:ug  asked  to 
repudiate  "  a  solemn  pledge  ",  th<  n  perhaps  it  woula  have 
been  thought  his  worci.s  we:e  not  ton  .^irong.  For  i\\q  ilrst 
time  in  the  history  of  the  in. led  Stales  we  are  asked  lo  ::o  on 
record  as  renouncinR  a  ■  solemn  pledge."  That  lan.cuai^e  :.^ 
not  mine.  Ii  is  the  laM::ua^'e  of  the  statute,  a  law  enacU  ci  o4 
years  at-j  V:\:i\  that  day  to  tins  no  man  ha.s  stood  on  tins 
floor  and  .toiiLa  ti^it  lau^oiase  to  be  changed.  For  64  years 
we  have  hved  and  t::in>.uted  our  afTairs  and  made  our'con- 
tiacts  and  conriirted  the  bu.s;nfss  ule  of  the  country'  on  the 
ba.si.s  of  thi.s   ■  -.ulen.n  pledge  "  oi  the  Congress  to  the  people. 

Mr    P.-\R.->  ).N"S.     Mr.  Chairman,  will  the  gentleman  yit^ld  ' 

Mr.  LUCE.  uh.  plea.-^e  allow  me  to  finish.  I  dishke  very 
much  to  decline  to  yu'id.  but  gentlemen  who  rise  with,  ques- 
tions often  break  tr;-  th.read  of  thought  and  lesst-n  the 
speaker's  opportumty  to  persuade  and  convmce,  if  he  can 
So.  in  all  courtesy.  I  ask  the  gentleman  not  to  ask  me  to  p(  t 
off  the  track.  With  hb-  p«'rm..s,sifjn  I  will  get  back  on  ilic 
track  now.  with  ihv  word.^  of  the  law. 

Unfortunately  there  Ls  a  misprint  in  the  minority  \-:ew.<; 
I  said  therein  that  equivalent  "  meant  ••  equal  worth  ".  bir. 
tt  has  been  pniiu-d  e(;ual  work.  '  Bearing  m  mind  thiat 
'■  eo'-Ml  wcKth"  i;.  i>ie  nil  atung  of  the  word  "  equ;\-alcr.t  ". 
obse;  u    vv  .'....•  v.\i>  -^i.d  :n  that  law  of  64  years  ago: 

The  fur.*,  •'  li.c  fr.'.ifd  States  i.s  solfmnly  plodtrfd  t'^  tb.t-  pav- 
XDent  m  com  or  1U>  equivaier.l  of  ail  ihe  oblig.Hiioiis  o:  the  Uii:te-d 
Stataa  not  bearing  lnU:•re.'^l.  kuown  as  Uiiittd  Staiee  n  'U-b.  H:.d  oi 
all  the  Interest -bearing  obligations  of  tl:c  r:i:*ued  Slates,  except  in 
cases  where  ttse  law  Ruthorl?1r.g  the  i.^^sijo  (if  any  .st:ch  obligations 
haa  expresfcly  prov:dfd  t:-.."i!  the  .s.inu'  may  be  paid  in  lavi-l  jl  money 
or  other  currency   ta.ui  ^  ^.r,  ^r  .-^livti 

Let  US  take  away  the  explanatory-  words  and  return  to  the 
heart  of  the  matter: 

The  faith  of  the  United  State.'?  Ls  sr.ioir.n:y  plcdced. 

I  repeat,  the  faith  of  the  United  States  is  ••  solemnly 
pledged  ".  and  now,  with  hardly  43  hour.V  notice,  without 
explanation  of  the  cause.  v.;thout  adequate  disclosure  of 
what  is  in  mind  we  are  a.  ked  lo  r.  pudiate  the  solenu:  ph'd^-e 
of  the  UTi:t.ed  States  to  ii.;ll.on.s  of  its  citizens. 

Mr.  \\  HITE.     Mr.  Cliairman,  will  the  pentleman  vieid'' 

Mr.  l.WV      A 
thread      :    :: 

M:    W  HITE.     Wdi  the  gentleman  yield? 

Ml-.  LUCK      No. 

I  am  goiim  to  reiU-^raie,  becaiLse  the  interruption  of  the 
gentleman  may  have  disturbed  the  solemn  thought  that  I 
tried  to  arouse  in  the  niuids  of  the  Members  of  this  body 
as  I  read  the  L:nruar.:  of  the  law.     So  I  shall  read  it  again 

The  faith  of  li.t    I  :.,-.cd  S^iaiis  ;=  sc'.einiily  pledged. 

Sir,  tliere  are  sit  ;ia •-.nn^  under  which  temporarily  it  be- 
comes necessa-y  to  w,i:\-e  the  law.  Those  situatioiv^  exist  m 
tune  of  '.v.i:  .;:.  :  :  \  :fa.Nor.  of  the  belief  of  the  admintstra- 
tion  In  .vh.(  h;  V,  ■»  na:e.  they  todiiy  exist  likewise  :n  time 
of  ]»'..(■'■  \V"  \\.i\t'  pa.>.-*d  much  legislation  suspending 
temporarily  the  1k-as  of  the  United  States,  suspendmp  tem- 
porarily the  Co.nst.  tilt  ion  of  the  United  States — all  :n  the 
belief  that  we  shall  be  Mista:n*^d  upon  the  ground  that  thLs 
is  a  time  of  great  emergency.  In  tlie  first  plar.\  t  b-erve 
ytW  are  not  psked  for  a  temporary  suspension  of  law  in  th.,- 
case.  Yn-.  a,,  .ciked  for  a  permanent,  constant,  and  com- 
plete abrogation  of  a  solemn  pledge.  You  are  a.'-ked  to  enact 
new  law  that  for  all  we  know  may  be  the  same  tom'Trow. 
a  We-  r.  itfter.  a  nionth  after,  a  year  after,  forever.  Y(!U  are 
a' K"d  to  'nart  pt  rmanont  law\  while  in  previous  exigent 
tnactniento  oi  tha.  session,  we  ha'/e  said  that  the  provisions 


.-i^...n  I  beg  of  the  gentleman  not  to  break  tiie 
1  • 


should  bf  t;.:orced  only  for  2  years  or  until  the  proclamaLon 
of  the  Pi-esident  declai-ing  the  emergency  ended. 

So  there  is  no  excuse  to  be  found  in  that  direction,  unless 
we  should  see  fit  to  change  the  terms  of  tiie  resolution  and 
make  its  life  temporary. 

Let  me  conclude  with  the  second  element  contained  in  the 
proposal,  to  which  I  raise  no  objection.  If  it  is  thought  by 
the  Treasury  that  future  emissions  of  currency  or  of  obliga- 
tions ought  not  to  contain  the  gold  clause,  at  the  moment 
I  am  i-eady  to  say  well  and  good.  As  thev  come  along 
they  may  be  subject  ;o  crjtici.sms,  but  on  tin  v,;;  ie  I  am 
willing  to  leave  to  the  judgment  of  iht  Ti'  i^..:-.  w..it  ru^liL 
to  be  d'HP'  in  the  issue  of  bonds,  in  '-t  :",na  no.  ii-  n.  \i  :;.  ii.ih 
or  :;:  ;.r.y  other  of  the  th.r.K.'^-  touch'-d  by  this  n.-oiutjon.  I 
am  curious  indeed  to  know  what  is  th.  u-ii*  w.Il  be  actun;- 
piishfd  for  apparentiv  we  find  $3.O00  iiOO.OOO  -gioi-h  and 
liior.'  of  gold  to  be  retained  :n  the  Public  Trea.su;  y  w;tli  a 
v.ai;  aro'^nd  it.  a  v,all  .so  h.ch  and  a  wall  so  solid  that  not  an 
ounce  of  pold  is  to  come  out.  E\'ery  ounce  of  coid  that  gets 
m  is  to  be  kept,  but  none  of  it  is  to  go  out.  None  of  il  is  to 
br  used  as  a  basis  for  the  fiScal  operatioiis;  ol  th(  Govern- 
ment. It  IS  to  be  buned  there:  and  wliy  it  .'-huuid  be  d( - 
sired  to  kill  and  bui-y  $3,000,000,000  worth  and  more  of  ^;oid 
I  carmot  see.  The  wux-  men  at  the  other  er.d  of  the 
.'.venue  who  are  ad-^Lsinp  the  administration  no  aoubt  have 
some  plan  m  m>nd  that  the  ord;nai-y  mortal  cannot  com- 
prehend or  envision.  We  will  let  that  po.  If  they  want  to 
cury  $::  000.000  OJO  and  more  of  gold  and  makt  it  perfectly 
useit  .s.-:.  no  lon^-cr  a  support  lor  any  kind  oi  .  jli^at.on.  n  j 
loneer  functiomng  as  money,  no  longer  servinf.'  any  ad- 
vantage what-f;>ver — if  that  l^  thtir  intent — ^th.e  re:  i>o!LsibiIity 
is  theirs,  and  I  am  not  here  now  to  critic. ze.  Sn  we  may 
d.sn:iss  that  element  m  this  bill. 

Enipov.-vr  the  Government,  if  you  want,  to  bury  ?he  rold 
and  erect  a  tombstone  over  it  and  carve  tliereon  "  Hic  jacet 
$3  000.000  000  worth  and  mere  of  yellow  metal"     .MI  ri(jl;t 
We  will  leave  it  buried  thire  nnd  come  back  to  the  instant 
proposition. 

The  important  th:nr  and  the  only  thing  m  ihis  resolut  on 
I  care  to  debate  is  found  m  the  repudiation  of  the  public 
promise,  and  I  hope  this  bill  mav  be  knovrn  from  n- w 
through  all  hLstor:.-  to  its  eternal  infam.y  as  -  the  repudia- 
tion bill,  pa-ssed  bv  the  repudiation  Coneres.    of   1933  ' 

The  first  time  since  1789  that  this  Con£rrr'r>  ha-  pVris-cd 
itself  to  destroy  a  nied^r  :!:,f  fir'^t  tune  that  tlie  Congress 
has  denied  its  ph.s^ht'ri  wc.-c' 

First  let  me  a'-:  v.  hat  may  be  the  ofTect  of  thi:-  tlnnf-'' 
There  ai^  gentkirirn  here,  iudtrinr  from  the  spfeclres  v.c 
have  heai'd  In  thi:  lii.t  f  t  w  we*  k:-.  who  never  th:nk  of  money 
w:'hou*    coni:ir;nc    tip 


'hou*  coni:ir;nc  up  sriri^  diaboLcal  image  nf  a  man  of 
hu"e  wealth  somewhere  who,  with  other  men  of  huee 
wealth,  is  conspiring  to  do  pubhe  injury.  Every  tmip  th'^re 
1."  any  n-ionrv  bill  brought  forward  you  are  told  that  you 
rv.'.\<\  holp  th'^  w'-'ak  and  helples--.  the  poor  and  distie.ssed. 
by  takint:  money  away  from  other  people.  Let  us  not  argue 
th.at.  but  le*  us  s^e  who  will  lose  m  this  irL-tance.  Who 
bouieht  XYf  I.lborty  bonds  at  the  time  of  th*"-  war''  Is  thf-ie 
a  m;;n  -vv:t:i;!:  rr::>-  hearing  who  bought  no  Liberty  bonds  if 
he  were  of  aee  at  that  time?  Is  there  a  man  here  who  still 
ha.^  lione  of  th.ose  bonds''  Ah.  but  you  may  say  you  are 
of  the  prosp'^rous  class  and,  therefore,  are  not  of  the  class 
for  whdch  we  are  met  here:  that  we  ha-^.T  not  come  here  to 
legislate  for  thf'  pf.tnntic  millions  who  boucht  and  who  still 
hold  Liberty  b(!nds:  not  ccme  here  to  k;  islate  for  the 
thrifty:  not  come  he.'-e  to  legislate'  for  those  -vvhc  are  w-illing 
to  w'vk:  bu'.  tl.at  we  have  come  he;T  to  legislate  for  the 
mo' '"?'.-  of  scs-:ety:  to  legislate  for  the  thriftless  of  society; 
legislate  for  th.ose  who  np\'er  laid  aside  a  penny  for  a  rainy 
day:  legislate  fc  th*-^  infirm  of  m.md. 

Well  I  think  onop  m  a  whil"  it  is  fair  to  remembcrr  that 
th*"-  cro:,*  nia"^'  of  the  peop]"  of  the  United  States  are  not  of 
that  class:  that  the  great  nia.s.3  of  the  people  of  the  United 
States  art'  hard-workmer  people  and  are  fo-ievm!:!:  today  that 
they  do  not  have  a  chance  to  work:  that  the  great  mass  of 
the  people  lay  a»ide  something  against  the  needs  of  sickness 
and  of  old  age;  and  that  tia^  great  mass  of  our  people  are 
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prudent,  are  out  of  debt,  are  self-reRant.  and  that  once  in  * 
Mr.  Chairman,  occasionally,  say  in  1  hour  out  of  every 

. ;..a.  wc  have   the   right  to  pay  some  attention  to  the 

middle  classes  of  this  coimtry.  many  millions  in  their  num- 
ber, men  who  have  made  this  country,  men  who  support  this 
country,  men  who  deserve  at  least  an  atom  or  two  of  our 
thought,  flo  I  want  to  ask  you.  Who  holds  these  bonds,  these 
securities? 

I  would  call  attention,  in  the  first  place,  to  the  fact  that 
more  than  a  biUion  dollars  of  them  are  held  by  trustees  of 
universities,  and  profe:ssloaal  schools,  and  that  the 
duty  of  the  treasurer  of  every  such  institution  is  to 
inrett  Its  money  with  safety.  Yes!  "Safety  first"  is  the 
motto  of  every  trustee,  whether  he  be  with  some  public  enter- 
or  treasurer  of  a  private  enterprise,  or  whether  he  be 
for  estates  where  the  funds  go  to  the  widows  and 
orphans.  The  first  duty  of  the  trustee  ui  and  always  has 
to  protect  the  money  m  his  charve  and  to  secure  the 
■tiiWfuL  80  through  all  these  years  the  trustees 
of  the  land,  those  who  conduct  the  money  affairs  of  our  col- 
legia, law  schools,  medical  schools,  other  professional  scbooli. 
a  thousand  private  haspitals  and  more,  and  all  the  various 
instnmienta  of  philanthropy,  have  liad  as  their  first  duty  the 
tnt  of  the  funds  m  their  trust  where  they  could  be 
safely  inv<='.^f«'d;  amd  relying  upon  the  "  solemn  pledge  " 
at  the  Unitevl  Sa  es.  they  have  in  large  pjirt  mvested  those 
funds  m  obligations  bearing  the  promise  that  the  principal 
and  Interest  ^haIl  be  paid  m  gold. 

Who  other  ,.:■■  .interested  m  ihis  matter?  There  are  out- 
standing in  the  Umted  States,  according  to  the  World  Alma- 
nac, more  than  120,000.000  life-insurance  policies.  All  the 
reserves  backing  up  those  policies  must  be  invested,  and  the 
greater  part  of  them  is  invested  in  securities,  and  so.  too.  for 
the  sake  of  the  holders  of  the  120.000,000  life-insurance  poli- 
deil.  ■'  safety  first  "  has  been  the  duty  of  the  directors  of  the 
life-insurance  companies,  most  of  them  mutual  companies, 
not  profit-making  companies. 

Then  there  are  deposits  in  our  savings  banks  amocmtliig 
to  more  than  $9,000,000,000.  with  securities  the  chief  line  of 
investment.  As  I  have  repeatedly  pointed  out  on  this  floor, 
the  depositors  in  the  savings  banks  are  not  miUionaires,  are 
not  men  of  large  means,  but  for  the  most  part  men  of  mod- 
erate means,  or  the  simple,  humble  folk  who  have  laid  aside 
In  the  savings  banks,  funds  that  shall  protect  them  and  their 
famihes  in  the  years  to  come. 

St  time  permitted.  I  could  go  on  enumerating  scores  of 
dU •unions  in  which  the  pledge  by  Government  or  corporation 
has  been  an  important  element  in  the  buying  of  the  securi- 
ties in  question. 

OenLlemen  are  Lkely  to  try  to  sweep  this  aside  on  the 
ground  that  nobody  has  paid  much  attention  to  those  prom- 
lacs.  I  would  recall  to  you  that  In  the  pamc  of  1893.  when 
the  railroads  were  in  as  sore  stress  as  they  are  in  today. 
many  found  it  necessary  to  reorganize,  and  then  it  was  that 
the  gold  clause  in  conxjrate  b«  .  ;  .Irst  became  of  material 
Importance.  There  were  some  oi  those  roads  that  could  not 
have  reorganized  at  all  were  it  not  for  the  gold  clause  in 
theu"  bonds.  .'.!  y  others  were  helped  materially  by  that 
clause  AU  w-rt  able  to  issue  their  securittes  at  a  lo-ver  rate 
of  interest  than  otherwise  would  have  been  the  case. 

It  is  estUnated  that  there  are  now  outstanding  securltiea, 
other  than  Government  securities,  to  the  extant  of  $100,000,- 
000.000  which  have,  m  large  part,  been  issued  at  lower  rates 
of  interest  on  account  of  this  gold  clause.  Through  these 
years  you  have  allowed  owners  of  these  securities  to  accept 
a  lower  rate  of  interest  in  the  cc«fldent  belief  that  the 
•*  solemn  pledge  "  of  the  Government  would  be  kept.  If  the 
sacrifices  thus  made  through  the  years  could  be  calculated, 
the  total  would  be  of  aston'.shng  a:r.  unt. 

You  now  are  asked  to  say    ..a:  ::  me  unexplained  mo- 

tive of  temporary  expediency  you  will  permanently  deprive 
one  party  to  these  contracts  of  all  their  benefits. 

Thei>e  contracts  fulfilled  every  requh^msnt  of  a  contract. 
My  good  fnend,  the  chairman  of  the  committee,  has  ven- 
tured into  the  field  of  hfnttire  relating  to  the  lc«al  toukar 
act  and  other  matters  distracting  attention  from  t^e  funda- 


mental fact.  Perhaps  most  of  you  are  lawyers.  Perliaps 
I  shall  not  be  able  to  turn  such  of  you  aside  from  legalistic 
attitudes  to  the  common-sense  view  of  things  taken  by 
others  who  are  here.     Yet  that  view  is  not  to  be  Ignorec. 

To  the  everyday  man  language  means  what  its  siys. 
When  these  contracts  were  made  both  parties  undersi  ood 
the  language  to  have  the  common,  everyday  mearung.  The 
minds  met.  Complete  understanding  was  had  by  loth 
parties. 

A  few  weeks  ago  in  the  British  courts  of  chancery  a  Judge 
was  able,  by  Jesuitical  interpretation,  to  read  mto  the  law 
something  that  not  a  man  here  would  have  seen  ther;  2 
months  ago.  I  have  read  that  Englisli  decision,  and  for  the 
life  of  me  I  cannot  understand  how  any  man  who  thinks 
straight,  who  has  a  reasonable  degree  of  intelligence,  could 
have  reached  that  Interpretation,  but  the  English  court  did. 
Last  Wednesday  a  district  Judge  in  New  York,  one  of  the 
United  SUtes  district  court  Judges,  relying  in  large  part 
apparently  upon  the  English  reasoning,  came  to  the  same 
preposterous  conclusion. 

I  have  been  told  that  the  English  case  will  go  to  the 
British  House  of  Lords.  Of  course,  we  know  this  case  here 
will  go  to  the  American  Supreme  Court,  and  when  the  final 
word  is  said  then  perhaps  somebody  will  have  to  retract  his 
words,  possibly  myself;  but  for  the  time  being  I  am  con- 
vinced that  language  means  what  it  is  ordinarily  understood 
to  mean,  and  that  it  is  a  terrific  wrench  to  common  sense  to 
read  into  a  contract  conditions  that  were  never  m  the  minds 
of  either  of  the  parties. 

Last  Thursday  the  decision  of  this  New  York  court  got 
into  the  papers  and  was  read  in  Waahington.  and  Friday 
the  measure  that  is  now  before  you  was  prepared.  On  Fri- 
day the  gentlemen  at  the  other  end  of  the  Avenue  saw  their 
opportunity.  Were  I  to  resort  to  the  language  of  the  street, 
I  should  say  that  they  were  mighty  quick  on  the  trigger. 
They  got  down  here  In  a  little  more  than  a  few  minutes 
with  a  bill  taking  advantage  of  the  absurd  decision  of  that 
New  York  Judge  to  do  what,  to  my  mind,  is  an  infamous 
thing,  to  repudiate  a  "  solemn  pledge  "  made  by  the  Govern- 
ment of  the  United  States,  to  deprive  milhons  of  people  of 
further  reliance  upon  that  pledge,  to  take  away  from  them 
some  substantial  part  of  the  fruits  of  tlieir  labors. 

In  the  World  War  and  the  period  immediately  afterward 
we  saw  Germany  mamtam  itself  by  resortmg  to  the  myste- 
rious mtrlcacles  of  finance.  Germany  financed  the  war  and 
recovery  therefrom  by  robbing  the  bourgeoisie,  the  middle 
class  of  Germany,  of  all  their  wealth.  The  end  of  that  war 
found  but  two  classes  of  people  left  as  they  were  before,  the 
rich  as  wealthy  as  before,  or  even  wealthier,  and  the  poor, 
who  had  nothing  that  might  be  Uken.  and  were  still  with 
nothing  to  give.  The  Government  had  taken  all  the 
resources  of  the  bourgeoisie  to  finance  the  war  and  recovery 
therefrom. 

You  are  resorting  here  to  the  German  method.  You  are 
entermg  upon  the  path  of  Uking  the  savings  of  the  middle 
classes  with  Ukelihood  of  still  further  enriching  the  wealthy. 
Willie  giving  nothmg  more  to  the  poor.  In  Juggling  the  cur- 
rency the  rich  as  a  class  are  always  the  winners. 

However,  if  it  be  the  wish  of  thle  Congress  deliberately  to 
disown  the  pledges  of  its  predecsaors.  to  throw  overboard 
an  assurance  that  has  been  m  the  law.  as  I  have  said,  for 
46  years,  let  us  concern  ourMlves  for  a  moment  with  the 
expediency  of  it. 

Large  sums  of  money  are  owed  to  us  by  foreign  nations. 
At  first  we  demanded  our  pound  of  fiesh.  Then  we  made 
great  concessions,  and  now  some  would  wipe  out  all  the 
debts,  but  there  are  those  here  who  still  believe  the  foreign 
nations  should  repay  at  least  some  part  of  those  funds  we 
lent. 

How.  after  this  bill  passes,  will  you  have  the  face  to  ask 
further  payment?  Eto  you  not  know  that  they  will  turn 
around  and  say :  "  You  do  not  pay  your  own  people  what 
you  promised  in  your  own  obligations;  why  should  we  meet 
ours?" 

My  friend  who   preceded  me  said  he  wanted   the  same 

standard      Y-uj   will  have  the  same  stiir.dard  of  dishonor. 


The  stanvlarc!  you  apply  to  your  own  folk  will  be  appLed  Ui 
you  by  uti;  r  .  u::c  \shin  you  pas.s  thi.s  bill  the  funhor  pay- 
ment of  the  foreign  loans  may  well  be  forgotten. 

In  various  mea.sure.';  vx-  aro  makam  huc:e  loaiLs  to  ^'-Jtatc.';, 
to  counties,  to  municipalities,  and  we  a:e  a.sked  t.  niakt' 
them  to  school  distruts — hupe  loans  m  Uicir  tot.il.  Wii: 
you  have  the  folly  to  believe  that  they  will  evei  be  repaid 
if  now  you  enact  this  nu-it.'-:ure,  a  refusal  to  pav  vour  own 
debts? 

TtiLs  ;s  the  brr.:.:.;::^  of  an  orgy  of  bad  faith  thro  i::hcut 
the  land  ar.d  tl..  .;^h.,,ut  the  world,  an  orgy  that  may  lead 
to  thp  de<^t:ucti  ;n  n:  'he  very  cornerstone  of  so(-]et>.-,  md-'jed 
that  of  t:\ili,arii):i.  for  civilization  rests  upon  good  faith. 

You  say  :t  i.v  doMrable  to  do  this  in  order  that  the  co.i:;ti-\- 
may  ;:a!n  But  \vh:it  .shall  it  profit  a  man  if  he  gam.s  the 
whole  U'lld  a:.d  lo-^r  his  ovni  soul? 

The  k'^'K]  !;i;Ui  ol  this  country  is  its  soul.  We  shr  wed 
ihi.  t(  b.-  ib.t  I  act  m  1790  when  Congress  took  over  the  Siate 
debts  and  piocpedr-d  to  fundinR  the  debt  of  the  new  Nalion. 
Did  \ou  kncr.v  tiiat  then  the  pohtical  predecessors  of  the  gen- 
tlenvn  on  ni\  rmht.  led  by  James  Madison,  tried  to  do  in 
SI):!-;-  t>;f>  -^ani.'  th.rip  you  are  tryinp  to  do.  and  that  the 
}i  '.:  ('  ',.Trd  M.idison  down  and  Hamilton  had  his  way"  To 
H,ur..iton  we  owe  'lie  foundation  of  the  credit  of  this  coun- 
try, the  foundation  upon  which  we  have  built  the  financial 
.structure  that,  than!:  Qod,  we  h^ave  kept  mtar*.  up  to  the 
present  moment. 

Like  juncture  came  to  the  Nation  after  the  ens.:-  in  :87;j 
Before  the  resulting  depression  had  run  its  course,  the 
currency  question  bfc.v.v.-.'  critical  There  w>re  those  who 
believed  in  more  pajx-r  num-y  as  the  remedy.  Others  de- 
manded th.'-"  •^■<  '\\-  '..d  r'5urie  rpf'cie  pa\Tnent  and  luckily. 
they  prevail  d.  (>r>at  apprehension  J'ollowed.  h-ii  v,  a.-^ 
felt  that  it  mi.i^ht  not  be  su(  ce.ssfuUv  accomph.^hed.  y(  t  in  \h>- 
1st  of  Januar\  IhT;'  -h--  >r-]riv.n  pledge  "  cf  10  vears  before 
was  kept.  Cijiid.iicn.N  brtttred  bu.-inr.ss  inrr»^'asfd.  and  then 
for  a  dozen  years  aiid  nior"  there  wa-*;  prosperity  in  the  land 
because  the  country  kept   laith 

Today,  you  are  a'-ki^ri  to  break  faith  in  ord^r  to  restore 
confidence.     Good   hra\en<l      Restore   confidence   by   break- 
ing faith:  bring  back  bus.ne-^s  by  brf^akine  faith;   :'art  tlv 
whr<  U  turning  by  breaking  faith:   lead  merchants  ir^  lay  .n 
.'t...  ks  of  goods  by  breakinp  faith.    No;  a  thousand  time.-,  no! 

Your  action  today,  it  it  be  completed,  will  les.sen  confi- 
df'nce.  Tt  will  postpone  thr  return  of  recove.'-y  bv  months, 
if  not  by  year^  r  will  undermine,  as  I  say.  the  founda- 
tions of  society  it  uiil  dt-tr(jy  the  ereaLest  asset,  not  only 
of  any  individual  bi.t  of  any  nation,  the  greatest  asset  in 
liff- — trust  m  pltxi^e--.  .So  b-'cause  you  gave  a  sol-^nin  pledge, 
I    •!<  inand  you  keep  th.it   '^o!"mn  pledL'e,      [Applause  I 

M-    IWii.SvON.s  and  ^fr.  ZIONCHECK  rose. 

^fr    I  lev      I  VI.  !d  t  )  my  friend  hrre  who  rosr  first 

M  IWlL^i  !>iS  I  (it's!i-e  to  a^.k  the  eenlleman  x'.iiv  the 
pledge  wa-s  made  ii.  'h-  tir.^t  plac*-.  on  M  irch  IK.  IS  "9  .ifier 
we  had  vcne  al.'ti'  .1-  a  Natmn  from  1791  or  1790.  Ahiii  the 
Goveriunr::-  ■.  mi,-  '^  i.-  hr^t  refunded  under  Hamilton,  to 
1869.  without  any  .such  law  or  without  any  such  clau.se.- 
being  written  into  contrails'' 

Mr.  LUCE.  I  have  ti  '  \y^r-r.  able  to  a.scerT:'.in  whether 
there  were  like  plcdFC.*-  ir.  previous  statutes  ar.d  am  assum- 
ing th>  w;is  th.c  firvt  instance. 

M'     IWRSO.NS.     It  IS. 

M:  LUCE.  I  imagine  ihit  p!ed;-'e  was  fiv^n  because 
then,  a^  now.  thcc  was  fear  titrouphout  the  land  The 
issue  of  paper  currciuv  h.id  so  distressed  the  ;>^ople  !.^d  so 
injured  business,  h.id  br  u-ht  u.^  so  near  th-  edi'c  of  ruin. 
that  to  allay  fear,  to  ren.  w.  ccnfidence.  and.  to  start  men 
once  more  in  their  ordiuiiy  act.vilies.  the  &jvernn.ent 
promised  tli.it  tjiid  .slutiid  bo  paid  when  gold  h.id  been 
pled,;ed         .\pp:.»  ;.» 

Mr.  ZU)N' 'liPX'K  W\  iild  the  gentleman  from  .Mas.sa- 
chusetts  U-  k.nd  i  n.in)th  10  cxr-ii.tn  to  us  in  h,s  lucid  .man- 
ner h.  u  ;  .  L.  loint:  to  pay  dt  bts  of  $100,000,000,000  w.th 
$3  nOOAiUO  <-■  0   of   {'o'.^  ' 

Mr  I.LCI-  A  S'liator  from  Massachusetts,  Geoij-C  Fris- 
bi*    Ho.ar.   u..-od   to  have  a  story  that  he  told  under  similar 


It    v.;is  of  an   undeit;; 
*-'    one  of  his  l\^  .t-hlx^- 
01  coffins.     "  Whv    .  h 


If 


IV.   a   Ma; no   town 

■■  hf    did  not   k'-v;,) 

>a.d.  ■■  tlic    art    not 


ir-  t:rn- 


circumstancr'.s. 

who  wa.-=  ;i.-k?'d 

a  larrcr  supi.)  ..    o:  comns.     "  Why    ,  he  .>a.d 

all  going  to  die  at  the  same  t  :ne."     [Laughter  ) 

Mr  McOrOIX  anri  Mr    PAR.^ONS  rose." 

Mr    LUCE      L(  ■    ...  take  it  by  turns      I  v),^]d  ' 
tieman   fn  in   K:insas,   if   he   will   h.^-tei^.    bt-c  ii.  e   thtr'    are 
''*•"•-   '•^■'-     d«-^.!e    '.o   f'xpress   themM-Ivc-    (.n   tiir    cjiK-'ion 

Mr,  McGUGI.N  M.-ybe  they  will  not  all  di(  a^  th,>  .sani- 
t.m*  and  maybe  tL>'y  will  not  all  demand  t:old  at  the  same 
time,  but  It  wa.-  our  experience  about  a  month  atio  that 
thoy  were  all  dt-manduitt  it  at  the  .same  time  at  t.he  Titasur\ 
and   we   had   to  .-uspend   .such   payment.     Is   not    that    true' 

Mr.  LUCE  Ii  the  Treasury  had  then  a^k-.-d  for  this  bill 
It  would  have  had  more  excu.'-e  than  is  now  found  m  reli- 
ance upon  tlie  casuistical  opinion  of  a  judite  whose  wi.sdom 
I  do  lio!    tru.^t       ;. Applause.! 

^L-    CHRI.3TIANL-ON      Will   the   gentleman   yield'' 

Mr    Li'CE      I  yield  to  the  eenileman  from  Mmne.sota. 

Mr.  CHRLSTIAN.^ON.  I  quote  from  the  law  under  which 
the  Liberty  bona  were  issued;  "The  principal  and  interest 
thereof  sh:-.i;  bp  payable  m  Unitt-d  .States  laold  cciri  of  the 
pre.;ent  .-standard  of  values."  How  does  thr>  .ucntieman  m- 
t''r,:.r>  t  the  txpri  :-r.n  'the  pipscnt  standard  cf  values"? 
I  interp!-et  it  m  this  way  that  there  i>,  an  agreement  upon 
the  pair  cf  tlv  Goverimicnt  to  pay  cold,  not  a  cefa.n  num- 
.>  '  r!  ou:^ccs  of  .rrlu  but  gold  havii:?..'  th.e  purcha.-.n^-  power 
tJi.s;  the  r-jid  iiact  .it  fiat  tin.e  these  ceitificales  were  ..-.sued 
!  Ap:  i..use.l 

Mr    Ll'CF       Mv  d'-nr  sir 

Mr.  CHRI^TIA:;Sc..  N,  If  that  is  true,  how  is  there  any 
repudiation  of  an  ob;.?;at.on  involved  m  the  pre.^e^t  meas- 
U-r'^ 

Mr.  Ll'i'E  I  ,<;'.. lie  what  I  think  is  the  Kentlt  man's 
thought.  It  v,o;.;o  oe  a  \-e7y  wi  e  thir.a  if  we  aite-ed  the 
law  about  the  stanJarc:  cf  v.a'ue'-.  if  we  <^ua.-t ituted  ro.me 
better  standard  than  wc  have  n..w.  but,  eertainiy.  'he  stat- 
ute at  the  t.me  it  was  enact^.d  meant  the  btaiiuard  prc- 
scrilf  d  b;-  law. 

Mr    H'.;!IKAi-  ;;nd  M-.  P.ARf=.ONS  ro<^e 

.Mr.  LJCii  1  .;ave  aii-NVered  thi  ^eniairian  from  Illinois 
once.  Let  us  take  turns.  1  ;..eld  to  n.y  fr.i  nd  from 
Wisconsin. 

Mr.    BOILEAU.     C.    the    (^penin-J     dav    of    ty.i 


t:ie    openin-J     Oav 
March  9,  we  passed  a  reMlut.on  riMn.,^   lull  f;.)r^ 


session. 

:   law  lo 


the  executive  regulation^  which  prohibited  i-eople  from  ha-. - 
ing  gold.  Why  do  we  want  to  ccntinue  na\  in-'  'he  United 
States  obligations  r>a.vabie  in  rola  v\!ien  the  peopie  aie  not 
supF>oscd  to  ha.e  it  and  eannot  have  11'^ 

Mr.  LUCE.  The  rentleman  could  not  have  b*»en  here 
when  I  started  my  lemark.'-.  an.d  whei;  I  siat^'d  that  I 
should  not  have  objected  to  this  measure  if  :;  h.ifi  been 
made  a  temporary  measure  I  am  ob.i">ting  to  ha-.in.it  it 
made  permanent. 


Mr.    BOILEAU. 


iiavc    heard    all    the    penthn 


re- 


m.iik.-    and    I    have    enjoyed    listening    to    the    ; 
although  1  do  not  entirely  arree  with  hun. 

Mr.  LUCE.  I  would  not  have  objected  to  this  nt' ;•, 
it  had  been  made  temporary  I  object  to  it  a  ^ 
plete  and  perpetual  iL-n'oncition  aiid  r».  pud.ation 
"  soUn.n   pledje." 

Mr    ?:ELI,I  H       \V,::  the  .L-emleman  yield'' 


-le:! 


ure  if 
com- 
of    a 


1 


:ht   pentieatan  Irom  llMttois. 


±-EH.    1  shculd  like  to  know  what  t!ii 


idea  is  of  the  Kansas  decision 


denied  tile  oreutr. 


ie  man  s 


'he 


right  to  recover  damages  for  their  breweries  upon  th.  pas- 
.sape  of  the  prohibition  law.  a  deei.ion  by  the  .Supien.e  Court 
V.  nah,  in  my  judgment    covers  the  saiiie  poiiit. 

Mr.  LUCE.  My  judgni'^nt  d..ie-  net  tojrec  with  that.  It 
seems  to  me  a  horse  of  a  very  duTerent  color 

Ml.  ROBERTSON.     Wih  the  ucntkman  yield'' 

Mr    LUCE      CVrtamly. 

Mr  ROBLKTSON,  Aside,  sir,  from  the  legal  que^.  "..on  in- 
volved diid  o;..-.aenng  only  the  ethics  of  the  situation,  does 
not  the  gentien^an  admit  that  wc  are  in  the  mid.;t  of  an 
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econoroic  war  <d  aeiloai  ooosequence  to  mlUions  of  people. 
and  will  not  the  fenttaamn  further  admit  that  in  war  tunes 
our  conception  of  ethical  relations  between  man  and  man 
ba<  to  yield  to  the  Decesslties  of  the  situation? 

Mr.  LUCE.  Por  the  third  tUr.e  I  will  set  forth  that  I 
would  not  have  objected  to  thla  bill  If  it  had  been  made  a 
Mil  for  the  exigency  akme.  I  object  to  a  permanent 
repudiation  of  a  "solemn  pledge."     [ Applause.! 

Mr  STEAQALL.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Maryland  (Mr.  OouwaoaorcH  1 . 

Mr  GOLDSBO ROUGH.  Mr.  Chairman  and  gentlemen  of 
the  Committee.  I  was  very  happy  that  my  colleague  on  the 
':•■.<  ,  and  Currency  CofiMWitter.  the  gentleman  from 
N'  I  a.  iidsetts  IMr  Lucsl.  was  ^tened  to  with  such  great 
.1  ..tion  by  the  members  of  the  Committee,  and  I  was  very 
much  gratified  by  the  applause  he  received  from  his  aide. 
becau.so  of  my  icreat  respect  for  his  ability  and  my  great^" 
admiration  for  his  character 

The  gentleman  from  Mi.  Achusttts  and  myself.  It  seems. 
are  fated  n«  '  "     .-,rr^  .,  •  prmciptes  of  subatanlive  legis- 

latlon.  I  ui.v.  r  i.ui  ..e  '  ntlem&n  from  Maaea^ueetta  to 
say  that  he  is  not  an  attorney  at  law.  Therefore,  without 
dltlOBD  of  bis  lecal  attainments.  I  can  say  that  I  do  not 
brieve  there  la  an  attorney  In  the  United  SUtes  who  is  not 
either  a  political  partisan  or  who  has  not  been  employed  on 
the  other  side  who  would  have  •■■  "...chtest  difficulty  about 
fho  -..r^f I'utinr.Ahtv  nf  this  leg;_...i-  :.  If  there  ever  was  a 
v../,ia;o:i  otT  r-d  to  this  body  which  was  coneli- 
•  .;  ,  I  l.enLure.  It  is  this  legislation  No  one 
a.  frnd^r  cases  without  knowmg  that  this 
within  the  purnew  of  the  constitutional 
tigress.  No  one  who  understancLs  the  clr- 
nditions  und^r  which  gold  contracLs  began 
3  country  can  have  the  slightest  doubt  that 
mean  is  that  obligations  requiring  pay- 
b**   :\i;d    '.r.   nr^nt-v    with  a  normal   pur- 
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Thaee  con.:  i  :  ^  an  to  be  made  after  the  Civil  War  to 
protect  crediCurs  Hyjia  being  paid  in  what  was  known  aa 
**  greenbacks  ",  a  curreoey  which  was  not  worth  dollar  for 
dollar  with  gold.  Since  the  Gold  SUndard  Act  of  1900  the 
n  n    nt  IS  required  to  keep  all  currency  on  a  parity  with 

^   .  .  s.  to  see  that  all  currency  wiU  buy  Just  as  much 

as  gold,  dollar  for  dollar 

Now.  then,  is  that  a  fair  statement?  Suppose  the  Amer- 
ican Congress — as  it  would  have  the  right  to  do — bhoold  de- 
monetize gold,  suppose  gold  should  cease  to  be  lawful  money 
In  the  United  •  i  would  these  holders  of  gold  contracts 
•a^  that  thti  av-  lk-.hh  properly  paid  If  they  were  paid  in 
aiMBethmg — gold — which  was  not  currency  at  all?  Why.  of 
course  not.  An«.1  yet.  If  the  contention  of  those  who  regard 
the  legislation  as  imconstitutional  and  dishonest  Is  carried 
to  Its  logical  conclu:iion.  then  these  contracts  could  be  paid 
in  something  worthless  as  money 

As  long  as  the  Government  of  the  United  States  sees  that 
It  has  an  honest  dollar,  then  the  holders  of  these  bonds  will 
get  all  that  they  thought  they  would  get  at  the  time  they 
bought  the  bonds.  That  is  all  there  is  in  it.  and  anybody 
who  artrues  any  other  way  Ls  making  an  argument  for  those 
who  are  not  after  an  honest  dollar,  but  who  want  to  be  able 
to  threaten  the  Government  with  a  demand  for  gold  There 
are  $3S.Mdj006.000  of  gold  bonds  owed  by  tlie  United  States. 
> .  \  00.000.000  gold  bonds  owed  by  States  and  municipalities. 
s  :  O0.00e.00a  gokl  bonds  owed  by  the  nulroods.  )34.000.- 
vo  10  roM  bonds  owsd  by  other  domestic  corporations. 
$10  0<  <^  wO  io*<  .  >id  foreign  "dollar  bonds",  a  total  of 
til    ,  o     .,(  000     ;         ds  payable  in  gold,  all  to  be  paid  with 

$4.Juu.JO0  O^JO  .;:  i.  which  IS  all  the  gold  there  is  in  the 

country,  as  a  matter  of  fact,  there  is  only  $11,000,000,000  of 
gold  m  the  world 

-r>^  --  •   .^o'.d  contracts  cannot  mean  anything  except  that 
'     ^.      ."^..i.e  them  will  be  paid  in  honest  money  and  not 
depreciated  currency.    That  is  all  there  is  to  it. 

TT.  'r-tslatloB  means  that  no  longer  can  the  great 
b  u  .•  -.o  hold  theae  bonds  come  to  the  Federal  Treasury 

u.d     .1         When  these  bonds  come  due.  we  will  demand 


pajmient  in  gold  unless  you  put  a  4-percent  Interest  rate  in 
the  next  bond  issue." 

Mr.  BRITTEN.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  am  sorry;  I  have  not  the 
time.  It  means  that  no  longer  can  the  bankers  threaten 
the  Government  of  the  United  States  and  say.  "  Unless  in 
your  next  issue  we  receive  an  interest  rate  of  4  percent  we 
will  demand  the  payment  of  our  bonds  in  gold,  and  that 
will  de.5troy  the  credit  of  the  United  States." 

Por  hundreds  of  years  the  peoples  of  the  world,  and  for 
150  years  the  people  of  this  country,  have  had  their  backs 
bowed  down  with  this  "  cross  of  gold."  Brother  Luci  spealcs 
about  the  conditioot  after  1879.  when  there  was  a  resump- 
tion of  rpecie  payments.  Does  the  gentleman  know  that 
bread  lines  covered  the  coimtry  from  1879  until  1896?  That 
is  what  the  resumption  of  spade  payments  did  for  the  peo- 
ple of  this  country.  It  destroyed  the  productive  power  of 
the  people;  it  sucked  their  earnings  into  the  hands  of  the 
money  lender;  and  it  was  not  until  the  discovery  of  gold  in 
the  Klondike  and  in  South  Africa,  in  1896.  1897.  and  1898. 
that  thus  condition  ceased;  and  from  then  on  until  1914.  all 
the  people  of  this  country,  including  the  creditor  class, 
with  which  my  brother  Luck  is  so  exclusively  concerned, 
and  at  who^e  shrine  he  falls  down  and  v/orships  whenever 
I  hear  him  speak — all  classes  of  people  prospered  as  they 
never  prospered  before  in  the  history  of  the  world. 

What  (toes  this  legislation  mean?  This  legislation  does 
not  take  the  country  off  the  gold  standard  I  wish  to  God 
It  did.  The  gold  standard  has  been  the  curse  of  the  world 
for  hundreds  of  years.  I  Applause]  It  has  destroyed  the 
working  claaass,  it  has  destroyed  the  producing  classes.  It 
has  contracted  the  currency.  It  has  made  It  po!«islble  for 
the  great  bankers  to  control  the  value  of  one  product,  gold. 
so  that  the  production  of  all  other  classes  of  the  people  could 
be  sucked  into  their  coffers  Thank  God,  we  are  nearly 
through.  We  have  only  one  more  step  to  take  after  this 
legislation  is  passed,  and  that  is  to  go  off  the  gold  standard 
pennanently,  to  go  on  a  managed  currency,  to  go  on  a  cur- 
rency based  on  the  buying  power  of  the  dollar,  to  go  on  an 
aH-CCmnodity  basis,  and  then  the  American  people  will  be 
free.     [Applause.] 

Mr.  Chairman,  slnee  the  4th  of  March  we  have  established 
In  this  country  the  principle  that  it  bi  possible  for  us  to 
go  off  the  sold  standard  without  suffering  any  public 
caLimlty.  We  art  off  the  gold  standard  now.  for  a  period  of 
two  years,  or  UBtfl  the  proelamatlon  of  the  President  <;hould 
shorten  that  period.  We  have  e.stablished  a  principle  that 
in  order  to  reestablish  a  legitimate  price  level  and  start 
production  it  is  proper  to  issue  currency  which  is  not  based 
on  any  metaUic  reservoir.  We  have  adopted  the  principle 
that  in  order  to  achieve  and  maintain  an  equitable  price 
level  it  is  legitimate  to  reduce  the  amount  of  Koid  in  the 
dollar — provided  we  are  going  to  stay  on  the  gold  standard 
at  all — and  today  we  are  establishing  a  principle  that  what 
a  bondholder  is  entitled  to  is  an  honest  dollar  with  an 
honest  purchasing  power;  and  we  have  only  one  more  step 
to  go.  and  that  is  to  go  off  the  gold  standard  entirely:  and 
may  God.  in  His  infinite  goodness,  grant  that  this  day  may 
come  soon.     [Applause] 

Mr.  Chairman,  there  Is  no  purpose  on  my  part — I  know 
there  is  no  purpose  on  the  part  of  any  Member  of  the  ma- 
jority of  this  House — to  reflect  upon  any  member  of  any 
class  of  our  cltlzeiuhip.  or  to  legislate  in  a  manner  which 
will  be  derogatory  to  any  member  of  any  class  of  our  citizen- 
ship. What  the  majority  party  Is  endeavoring  to  do  is  to 
reestablish  the  economic  vitality  of  the  country,  start  the 
production  of  the  country  on  a  reasonable,  prol^table  basis, 
to  raise  the  price  level  to  such  a  point  that  it  will  be  fair 
as  between  the  debtor  and  the  creditor,  so  that  the  debtor 
can  pay  his  debts,  and  the  crt-ditor  may  be  able  to  receive 
what  is  due  him.  What  the  majority  party  in  this  Congress 
is  trying  to  do  is  to  avoid  national  bankruptcy — which  means 
revolution — when  the  gold  dollar  or  any  kind  of  a  dollar 
would  be  worth  nothing.  There  cannot  be  any  question  but 
that  when  the  Democratic  Party  came  into  power  on  the  4th 
of  March  this  country  was  headed  straight  for  bankruptcy 
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and  straight  for  revolution.  No  other  admini.'=rtr;ition.  m 
this  length  of  time,  Uhn  ever  restored  confidence  .n  n  pr  iple 
as  ha.":  been  done  since  the  4:h  ol  March  lai;t.  by  the  pir.'-cnt 
.1.':.    :..' ration. 

1  •  :  '.  avoid  this  liar  h  cntici.sni:  let  u.s  avoid  tli.3  accu- 
sation of  repudiation.  I  say  to  ilu  ciistmcni ..  hed  gentleman 
from  Massachusetts   [Mr.  Lva.l   whom  I  regard  so  hi^jhly. 


•r  in  payment 
:.d  obhgauoLki>, 


Uiat  now  the  producers 


LS  (ouniry  are  -ailed  upon  to 


pay  in  what  they  produce  three  timt-.^  as  mu'^h  n  they  paid 
at  the  time,  on  an  average.  \«,hen  they  bonowea  the  monej 
which  they  owe.  Ls  that  a  fair  proposition?  L.  iliat  aa 
equitable  propasition? 

The  gentleman  from  Ne\v  York  'Mr.  Wadswortm  i  th^  dis- 
tinguished former  Senator.  >]n)kt  about  chanr.u-  the  yard- 
stick. The  very  thing  thcti  the  ixinvx-ratic  ma.;<:.ty  in  this 
House  want.^  to  do  is  to  keep  the  yarastick  suble— not  the 
yardstick  of  the  number  of  ounce.s  of  gold  m  a  dollar,  not 
the  yardstick  of  paying  a  bond  m  something:  ihui  may  or 
may  not  h.i\.  wilu-  out  liie  yardstick  of  maintaining  a  dijl- 
lar  with  a  fan  p..n  h,i,';;ni:  power,  the  yardstick  of  niainlam- 
ing  average  : -npr,,!  commodity  price  levels,  po  that  wh^n 
a  man  borirw,^  a  d  har  or  a  thousand  dollars  he  may  know 
that  he  ran  pay  it  five  years  from  now  with  the  same  k^nd  of 
i!..>i.ey  ]\,  h.->rrt'V.(d  with  the  same  kind  of  production,  on 
the  avera>.;e 

Mr  W.AH.'-WORTH.  Mr.  Chairman,  will  the  gentleman 
yield  ■' 

Mr    OOIDSBOnoUGH.     Certainly. 

Mr  WADSWOHTIi  It  i.s  Just  that  last  thouRht  that  was 
m  the  gentleman  i  mind,  that  was  in  my  mind.  I  wa.s  not 
.vp"ak;n^'  about  the  yard.stlck  as  of  10  years  ago  or  20  years 
a^i'  but  the  yard-stitk  of  tomorrow,  for.  as  wc  pa.s.s  this  bill 
ar.il  rtbroRate  the  K'lld  clau.se,  at  the  same  Ume  we  must 
remember  that  we  have  piven  the  President  the  power  to 
Inflate  currency  hereafter,  and  he  may  chan^.e  the  yard- 
stick h\    P!r,v;dv."nl.al  decree. 

Mr  CrOLDSBOROl'GH.  The  President  muy  do  it,  but  I 
h,iv  ;k)  rciLSi  :i  to  aiincipate  that  the  President  i-,  ^olnc  to  do 
a:;vh:nfc:  which  v.:I!  not  be  equitable  as  between  the  debtor 
I  i.t.v-  a:id  'Air  citd-tn;-  (  Li.s.s.  I  .vhould  say  right  here  ai.>^o. 
tii.i'  '.he  riKht  treatnient  of  each  class  is  necessary  for  the  per- 
marit-nt  pr  -sp'-rity  >^i  tiiher.  I  may  say  to  the  distiir/ui^lied 
fentlcmun  Irorr.  N(\,  Vori:  [Mr.  WadsworthI  that  the 
urredltor  clu.'-.^  :r.  th.  country  i.s  poinK  to  sufler  ecjuaH>  with 
the  debtor  cla.s.';  unless  there  Ls  a  reflation  of  the  cuirency, 
because  you  cannot  c  ntmuc  on  a  falling  price  level  with- 
out bai-kr-.ip-cy  and  bankruptcy  means  los.s  and  dc-trucn-.n 
for  all  clasati.  n.c  P'''-:dcnt  of  the  United  States  and  this 
administration  c  a:.;.'  t  d'^  everything  it  would  like  to  do  at 
one  stroke,  but  the  >y.:\c:'.\  or  is  to  build  up  this  theory  ol  a 
commodity  dollar,  and  to  follow  legislation  which  has  be*  n 
passed  and  which  wil'  in  my  judpnient.  pa.ss  this  Hruse 
today  with  lejaslation  v*^-;--h  vill  stabilize  the  pu.-chasing 
r>ower  of  the  dollar  and  be  fair  to  all  our  people  .so  that  the 
distress  and  destruction  of  values  and  the  human  misc-v  and 
suicides  which  we  have  h.p.d  ;n  the  last  year  may  nc  e-  occur 
again  In  the  hi.story  of  'h-  Republic.     lApplau'^e  1 

With  the  hope  that  th-  dT.'  i-^  apprnachinr'  when  wc  can 
have  a  currency  which  w::i  m'^ure  stability  and  fairness  to 
all  cla.sses  and  a  currency  not  d-  pend'^nt  in  an\  depree  on 
how  much  gold  metal  is  dup  out  of  the  pround.  m  other 
words,  a  manaped  currency,  I  am  suppp'^tmc:  the  h-:;  ng 
bill: 

A  bill  to  provide  an  American  money  of  .st.-.blr  purclx.-i.':::;;  pi-s-cr. 

and  for  other   purnos^r 

Be  it  enacted,  etc..  That  henceforth  it  "bhU  hf  the  vr:rr.,.-y  ob- 
ject of  the  monetary  policy  of  t.he  UnitPd  Sliitps  to  pri\;,.c  an 
American  moiiey  tliat  will  mauita.i.  the  purchasit.^  po-Atr  of  the 
dolitu-  In  the  wholesale  commodity  ni.irktt'^  cf  tr.f  Uniu-d  SUU.cs 
■ubstantlally  stable  at  the  average  level  of  thf  yrar  1926 

8ec.  2  The  Secretary  of  the  Treasury  sha;i  forth witi:  cause  tc  be 
printed,  of  the  best  materials  and  deslpn.s  .so  a.s  tc  render  counLcr- 
feiting  as  difljrult  as  prat ticable,  a  suii;)i\  (;f  ix«  a  nartr  mouey  ol 
♦2.000.000.000  face  value.  In  bills  'f  «1  S.')  SVj.  $.s\|ioO,  $500.  .■.i-.d 
•  1.000.  and  shall  ftirther  cause  t<  bo  printed,  as  required  under 
the  provisions  of  this  act.  addttlCTi.':  an.inir.t.-  of  sucii  pap>er  mouey. 
Including  bills  of  $3.  »30.  »300,  «.3.u->0,  »5,OO0.  ar.d  »10,000.  j 

Sbc.  3.  Said   new  paper  money  fah^h   not  con-tit  ile  promises  to  I 
p«y.  but  ehall.  like  metal  coin    in  itwlf  be    ar:d  .  n  .'.'  r  .  f  r  .rp-rt 
to  be.  money  of  the  United  States.   !.liail  like  n.t   .i.     -.n  bi-   »:r'.- 


der;Ti;(b;e.    an:'    ^^-f.']    fi'^   Ireal   tpniirr   Kt    It;,   f^ic   \  c.]: 
of  :.:i  clt-,M^    t.\v    i.:..l.t:' .  U.U. ;<;!.(.  r  ::;  ..u  ..i;\ 
;"..!-•;:■  a:ij   private. 

isr..:  4  All  agreementfc  and  ror.a;i.o:.s  hrrclo:v.re  or  hereafter 
made.  Insofar  as  they  provide  for  the  payment  ol  a  monetary  obU- 
gatlon  in  gold  or  other  specific  coin  of  the  United  States,  are.  ex- 
cept as  such  payment  has  been  8p)eclflcaUy  authorized  by  the 
Congress  of  the  United  Statef .  hereby  declared  to  be  contrary  to 
public  policy  and  void  from  the  beginning,  on  the  ground  that  they 
discriminate  against  other  money  of  the  United  States.  Interfere 
with  the  proper  exercise  of  the  constitutional  power  of  the  Con- 
gress of  the  United  States  to  regulate  the  value  of  money.  U-nd 
toward  unfair  advantrige,  overrearamp  and  opprp<>sion.  particularly 
In  times  of  war  or  financial  stringen  y.  .lai  :.  otherwise  detri- 
mental to  the  welfare  of  Lhe  people  ol  t  .■    Li..u  j  States. 

Sfx.  5.  The  value  in  t .'.ci.aatc  or  p;:i  :.;..-.;.,;  power,  of  said  new 
paper  money  Is  to  rest  not  o:.  iht  v,i;'.e  cf  ?;,■  ;..;.:enal  comf>osing 
It  or  on  any  promise  of  rcdc::ipt,on  or  or.  a:.y  oUateral  but  on 
the  more  reliable  basis  >  ;  the  .niui ;•,-.-.-  cieiiumd  ub-rl;  its  !o<Trt!- 
tender  quality  will  create  lor  it,  combined  wiih  i  he  .-i;ki  ^  oniiiA 
and  limitation  of  r-  ^cjjiiy   hereinafter   i.o-.u.'tC   i^.r 

Sec.  6.  The  Be:...  ,  <:  L.-.hnr  Sta;is:\-  .Kiiai;  <  :;:;n',;e  to  hsrcr- 
tain  weekly,  subblai.'.ially  :n  the  incnner  herctof(  -e  prarticcd  the 
average  wholesale  price  of  <  on.nicdKies  in  the  Ir.ited  e;ait','-  ar.d 
shall  regr!ar!v  r.ich  v>.(ek  jcjblush  a.i  indtx  tir.<^!  In  ■  n.ri  i;,d' .-c 
the  avcrafj.  pr.ce  level  ol  the  year  1926  f-hai:  be  Ci '-.'■.■;a:fd 
throughout  b-  •>,(  bH.-c  f.pure  100,  and  i.::if  levels  of  oth»  r  pi  ru.d.s 
shall  be  exprii.s-f  u  by  .  on.parative  hgiires.  m  porrentage.s  dI  10^^. 
The  weekly  index  shall  contain,  to^-cthcr  with  the  rurrt'c'  ti^ures. 
those  for  the  prccecii;  t'  3  vr>ek-.  aau  al.-o  f.,^r  the  tv, cn'v-.-.xth  end 
f.fty-si-rond  precediiiK'  week.  Cop:es  shul!  be  rrg{;:arl,-  and 
pron.ptly  ira  h'd  froe  of  chariro.  ti.  all  wctkly  and  dailv  news- 
papers requps-inK'  them,  and  other  copies,  printed  on  suitable 
hea\  y  pap<  :  ;;.  i.-irj-er  t\}.e  .shall  be  regularly  and  promptly  maiitd 
to  all  J)i-f:  ::.'■:-  aiui  po^tal  f-ubstaiionf  :n  the  Ut.ited  Stat<  s  ni;  ! 
f^hal'  thcie  be  pc-tfd  tor  public  view  for  the  duration  of  1  we<k 
Wlirn  by  rcAsnr.  of  extraordinary  conditions,  isurh  oj^  an  exten.^lvc 
crop  failure  or  war  the  pi  ire.s  of  some  comni' d;' les.  reprcM-nted 
la  faiil  ii.r!r.';  arr^  U'lrpora.-ily  thrown  i,-.-f.it!y  r. n  ^{  linr  t).p 
Comrnin;  ini.p-  of  Li.bnr  .'^•nMF'us  rnay  rfirc.  t  Ku'bJ-ft  to  -hf.  .ur.Tol 
of  the  .'^'•'•r'arv  ^.f  I.-ibor  anfl  the  President  that  the  prirp  nf  i -.irh 
cnmmo<i.'.!es  le.-r.ijorai  ily  be  rc;)'e«^nten  in  Bald  index  by  f,.b^^;- 
tuted  inr'rx  U','-.-(-t<  ili.it  rrfl«^r  •  the  abnfirinal  Mluaiion  only  in 
par?  R';'  •;  evrry  '■■uf  h  ciiw/  all  piiblua'i  n«  of  ,-aid  laclex  which 
c::  I  >d'.  T  in-  ha  rd  ir^on  a-ich  •  ubst  :t  ,■•.  ^  flj,"  fn  •■f.a.'l  c-ir-f.'.ln 
a  complete  cnun.cratif>r.  .  f  ^u^  h  roinrn'  dit  ie«i.  W!»h  'heir  'rnf  an 
well  as  substituted  tncex  flgi.rcM  aiici  a  <  !ear  Ht .itrii.i-t.t  ol  the 
rra'-.iif.  for  the  use  of  the  fcubMituli  d  lit  -re,  ai.d  <f  the  extei.t 
to  v.)i:  h  their  «ubft1tut!on  art(cts  ihe  iiidex  of  the  price  of  all 
cornniiwl  !t  '.i-«   i onib,  ceil 

.'!<     ~     If  So   irtarv  ft  the  Treas.iry  si -.;!   \)U' r  the  new  paprr 

rr.tnfv    into  ciroulatinn  only  throuirh   (he  [uri.a-f  '-otr.  t.M-  l.'!i:t<  si 

5-1    icf-   T.-ea-.ury   from   the   Federal    lu::eryv   b.ii.k>      r    m    tlic   open 

r:.ark«  t    '>t    ^*«curltle8,   as  follows: 

:-.  .    f  |^:,^•atlons  of  the  t'r.itert  States,  b''r\r:r.g  ■.r;tf>re>t   a'  a  rate 

c'    :,t    iC,.--    4    percent    aid    having    a   maturity    of    not    t;..T(;    than 

2  years. 

(b)    Other   first   ch.;.;    i..r.";a'\    f  :.i;r:,t;(  us.   ^;>fh    aj-    h;;.;).-Kraile 

State,   municipal,   or    public   ut.h;  .    iv    ,c.^     a:)       :,    -e      ri.al'-     ;.:,fi 

commercial  bills  In  amounts  of  ei  O /:    (  r  n.;r.;.;.:e-  taertj;,  is  atti 

for  goods  or  livestock  actually  delivered,  which  are  well  securec  by 

endorsements  and  by  ample  collateral.  an.d  have  a  matur-,ty  ol  aJi 

less  than  1  nor  more  than  9  month  .. 

Under  normal  conditions  abou*  ^0  percent  of  thr  sf  r-.r- ,/.,  ,-.n 
'  hand  shall  consist  of  obllgat;on.s  havint;  a  rr-iat.;rl'y  of  ies.  ;iu.n 
I  1  year,  and  purchases  shall  be  arranged  sj  a.s  t,:;  Lave  a  habitant. al 

amount  fall  due  every  month 
1       Sec    8     i  he   Secretary   of   the   Trea5ury   shall    p". 

under   s«-.  t.    i;   7   hereof   a.'^   long,   and   oniv    a>    i-r- 
'  wholesale   price  of   all   comn.  xi:tie«    a-  ord::ig    'f 
:  shall   sUind   below    100.      In   ta>e    a    ces    ,::,;5    ol    •- 

securities   by   the  Secretary   of    the    1: 
'  to   prevent  a   rise   of   such   price   abo\t 

with    sell    for   cash,    to    be    Impounded 

.'securities  purcha.sed   bv   him   under   thi 

reduction  of  the  mci.-  :a.-v  i  ircuJa-it 


a''  t   a-«   w 


h-.i,'-*    s«>r';rit!es 
i-^r,"     a.^    thf>    a'.f-rafe 

Ol    •-  ..  ::    ■•■.:._  v;.isc    of 

shall    be    ir^.  uffi.-virnt 

then    he    Ehrih    lurth- 

a;.    amount    of    the 

11    FUffice    bv   the 


thu."^   to   be  r-fTect.ed   tc 


lov. . 


said    price    to    100.      Ii    i.-    hereby    n.ade    one    o; 
principal  duties  of  the  Secretary  of  the  Trea.sur 
average  wholesale  price  c!  all  r-'-'mmoditie^  :n  t' :c   '  :,;• 
nearly    as    practicable    at    the    level    indicated    bv    the 
according  to  said  price  i:  c'x     to  prevent  to  t;:c  bp.-t  c 


1    per.  en 


,.e  primary  and 
t'  .n:ai;,tain  the 
'  :, ;'ec   S'aif-    as 

■f  100 
aD:aty 
.tlv    to 


iTd    p.r:. 


art     to- 


deviations   from   said  lev  t .    i  xT.-d.n 
rectify  any  de%'iatlon6  that  n. c  or-   jr 

Sec.  9.  All  of  the  new  pap*-  -r  :uy  pr-.rT'-d  ■::.,-_r 
pether  with  the  8e<;urltle8  purchas-d  thfr'-for,  and  all  monev  v":  - 
drawn  from  circulation  throuch  sal*  s  o;  anv  such  .'^ecurlti'f-  sh;,! 
be  kept  In  a  special  fund  to  be  known  hf  ihe  '  e' 
All  of  the  asset*  of  said  ftxnd  shall  oe  kept  :: 
strictly  apart  from  all  other  assets  and  fund-  of  ' 
shall  never  be  commingled  with  fin\  such  <  th*  - 
(  r  be  used  In  lieu  thereof  r  i)r  a.'-i  i  t  ,j< 
extraordinary  e>rpenses  of  the  r,  -.f  rr :,  <-:.'  ric; 
and  records  shall  be  kept  ccr 
No  part  of  said  fund  shall  e\(r  t>-  ..bed  lU  an  attempt  t,  c  ritml 
the  value  or  price  of  any  commodity  or  otlier  thinp  save  i  in;,  the 
ptirchaaing  power  of  the  d  '  nr  with  reference  to  tin  a,,  ra-e 
v^  hoJesale  price,  in  the  United  ^y.^i-h    jf  ■^:  n  uimooities  combiued. 


..;:.  ;1 .  ;.  lund  " 
sf--Hraie  '.aults 
'■  Trt-a.'-urv  and 
--(-■..  anu'jL.nds 
.  .  I  r.i:n.ir>  or 
!><-•■  i:  r--'  p  bo<iV:R 
nsrictious  rf  sant   fund. 


i:>.s 


rn\n^r 
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BBC  10  AD  tneonM  nctt^md.  by  wmy  of  int«re«t  or  otherwise. 
froaa  Um  op«rstlooa  and  McurtUca  ol  Um  stAblluation  fund  snail 
tM  ua«d  M  follows 

(a)  To  reimburse  the  Treasury  for  all  erpenses  Ine-urred  In  the 
inanuf:kcture  of  the  new  paper  money  dellTered  to  the  stabtlisa- 
tion  fund,  and  for  all  expense*  of  the  admlnMtrmtlon  of  said  fuad: 
(bi  To  keep  Um  total  valioe  of  th*  Mcurttles  Ui  said  fund 
always  at  100  pnceat  of  the  paper  money  laaoKl  under  this  act. 
aad  <nrtataatflBC.  bf  "^■»*th  good  any  loasM  or  deftetencles  that 
BMy  cfcuf . 

(c)  To  tncTMae  the  revenxMs  of  th«  United  States  by  payment 
or  all  surplua  Into  the  ftneral  fund  of  th*  Treaciuy 

8bc    11    TIM  aecTetary  of  the  TroMorj  in  autborUrd  to  sell  at 
time    securmea    of    the   stabtltaatloa   fmd   the    retention   c< 
appears  inadTiJwble.  and  to  purrtw—  oChon  In  lieu  ttwtmet. 
13    Tbe  Secretary  of  the  Treasury  shikll  fumlab  weekly  a 
aetttiif  fertli  clearly  ttn  tranaactiona  of  tbe  etaMllaatkm 
loriiv  the  proeoiiing  vmIi  lad  •  ■Mmwrj  of  the  aeseio  of 
fimC  alao  qtMvWrty   •  tfoUltod   wpart  m»trmtnM   all 
iMvipta.  am4  m0km»Mtutr»u.  to  tbe  rrasklent.  lo  Um  YM« 
to  Mm  Of  Miff  tt  AM  Mepwae  ol  tUyw— toMea^  aMWfVff 


tttm  fCOVfW  ■#  iR  IMW*p*p#W  PS|(VoMM|p  hMBv 


1  j 

1                V       1  .       - 
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,<,-.^i      ..^ 
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.U'    1-. 
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•ier  tMi  Mi   --.n: -  «.  Lo  Um  saiiM 
M  tutm  govMrn  Mi<  [HaAsoMiU   (a 

,.er  RM>iury  of  the  Ui.ux:  Qiates 
r,K.  lied  States  tu»t*a.  Treasury   notes,  and 

»..«  ,.  a'<  ^  .;        tbe  bafiUAlnf  of  tbe  ctreulstloo 

u!  -t    :        A  s  '^  States  notes.  Treasury  nutea, 

a:,  t  -A^  thall  be  exchati((esble  at 

rr.r   '.'    L.     -  .  aforesaid,  at  par.  duriiiif  tbe 

P'-'  ^  ot  the  circulation  of  salcl  new 

pd,f.-    :;.    :^e^        »   ,e:-a;'.'T       .^^       .ill   be  void. 

Sec.  17  The  Issue  of  gold  certiflcatee  shall  forthwith  cease. 
''^•. standing  gold  certlflcatca  shall  be  presented  for  redemption  In 
/  or  for  exchange  at  par  against  the  new  paper  mon?y  afore- 
rviiiu  within  the  period  of  I  year  from  the  beginning  of  the  circu- 
lation of  said  new  paper  moiMy.     Tberenfter  ihey  shall  be  void. 

Sac  18  All  minting  of  gold  coln.«  and  silver  dollAra  by  the  mints 
of  the  Urjlted  States  shall  forthwith  cease.  But  any  gold  or  silver 
bereafter  offered  at  said  mints  shall  be  made  into  bars  of  250 
grmacw  or  multiples  thereof.  0.90  fine,  and  shall  be  stamped  as  to 
weight  and  fineness,  at  a  reasonable  charge,  covering  cost,  to  be 
fixed  by  the  Secretary  of  the  Treasury'. 

Sac  19  Gold  coins  shall  cease  to  be  money  for  any  purpose  In 
the  United  States  after  the  lapse  of  1  year  from  the  beginning  of 
the  circulation  of  said  new  paper  money.  During  said  year  they 
may  be  exchanged  at  the  Treasury  for  said  new  paper  money  at 
par 

Bac  20.  The  issue  of  nat.onal-bank  notes  and  Federal  Reserve 
bank  notes  shall  forthwith  rease  None  of  them,  however,  shall  be 
ft.  •  '  Trom  clrculft*  •  ^f^fore  the  lapse  of  8  months  from  the 
r  •  V  4  of  the  <  .a  of   the    new  paper   money   aforesaid. 

;  "alter  said  notei;  .si-.ail  be  wlthdraw^n  from  circulation  as  fast 
I-  .acticable  and  shall  thereupon  be  surrendered  and  canceled. 
A/l«r  the  lapse  of  1  year  from  the  beginning  of  the  circulation  of 
said  new  paper  money  they  lihall  cea^w  to  be  money  for  any  pur- 
poae.  but  shall  remain  redeemable  by  the  banks  that  Issued  them 
for  another  year,  aad  no  longer,  in  any  lawful  moaey.  The  Secre- 
tary of  tbe  Treasury  shall,  en  demand,  cash  at  face  value  and 
accrued  interest  all  United  Si^xtej  bonds  that  have  been  Uepoetied 
aa  security  for  the  lodaaptlou  oi  any  of  said  notes,  applying  the 
proceeds  to  such  redamptlon. 

sac  21  Each  Federal  Reserve  bank  shall  maintain  the  total  of 
Its  outstanding  Federal  R'>sorve  credit  as  nearly  as  practicable 
constant  from  the  time  of  the  pasaa^  of  this  act  until  the  Ispee 
of  1  year  from  the  beginning  of  the  circulation  of  aald  new  paper 
money  No  Federal  Reaerve  bank  shall,  without  approval  of 
'rr-  s*>  --'  -  f  the  Treasury,  reduce  Its  liability  for  outstanding 
.'^  ■  I-  i.  .  t  •  noles  before  the  lapse  of  said  1  year.  Thcre;kfter 
U  ic  percent  of  the  then  outstanding  Federal  Reserve  cotes 
each  naontb  be  retirrd  and  canceled.  All  Federal  Reserve 
noCaa  shall  eaase  to  t>«  money  for  any  purpose  at  the  end  of  2 
years  from  tbe  beginning  uf  the  circulation  of  said  new  paper 
money  out  shall  remain  redeemable  by  the  banks  that  Issued 
thent  for  another  year,  and  no  longer.  In  any  lawful  money. 

SBC.  2-  ^^^  y^  '.  ■■  Bwrri  Board,  iba  Federal  Reserve'  banks, 
all  mem'^!*-r  .  u.-.x-.  :  tba  Fe<la«l  RaaerTe  System,  and  all  other 
banks  and  banking  institutions  In  the  United  States  are  hereby 
direct*-d  tn  conduct  all  their  ci.i«ratlons  in  subordination  to  and. 
to  th  -i'fr.t  of  their  legal  powers.  In  support  of  the  policy  an- 
nou;i  .il  tj'.  section  I  hereof,  it  being  hereby  expresaly  declared 
t.^dt  a  reasonable  management  of  bank  credit  Is  of  great  Un- 
por'-.r.c"  for  t -:  -  proper  rcg'jiation  of  tbe  value  of  the  money  or 
'-i.e  :  u.i<?d  &t**u« 


Sk  28.  The  Prwldailt  of  ttM  TTBMM  States  upon  recommenda- 
tion of  tbe  Secretary  of  tbe  TraaaVT.  u  hereby  authorized  to 
order  such  temporary  limitations  on  the  rate  of  interest  to  tM 
charged  or  to  be  collected  on  loaM  made  or  lo  be  made,  either 
generally  or  with  reference  to  specified  classes  of  loans,  as  from 
ttme  to  time  may  become  neceaaary  for  the  orderly  regulation 
undor  tbta  act  of  the  value  of  the  money  of  tbe  United  Statea. 

Bmc.  34.  Tixe  President  of  the  United  States,  upon  reconamenda- 
tlon  of  the  Secretary  of  the  Trearury.  is  hereby  authorized  to  order 
such  temporary  increaaaa  of  tbe  reserves  of  the  Federal  Reserve 
banks,  or  of  tlieir  aaaBbor  batUts.  or  of  both  of  said  Reserve  banks 
and  member  banka.  aa  from  time  to  tune  may  become  aecweary 
for  tlM  orderly  regulation,  under  this  act.  of  the  valtM  of  tbe 
money  of  the  United  States. 

■ac  23.  Tbe  Secretary  of  tbe  Tr*>a^urT  t«  hereby  authorized  to 
appoint  a  temporary  eonservator.    «  :>owers  of  manage- 

OMnt.  for  any  bank  or  banking  i  .     ^  >'.  shall  by  unwar- 

ratitad  ratfticiloa  of  toana  or  by  ottoer  unfair  oMana  tntarfara  vtOi 
Um  ofdarty  nfiilallOM.  ttadar  thM  act.  of  the  vsihie  of  ttM  moiMf 
•f  the  United  Maiea. 

Sac.  as    Alter  Um  i*r>*»  of  two  y»mn  ttartn  (■  -^..'*.     f  ■■    .    ■ 

10  4»po0lU  al  mf  '  *  ^rvi   h%uk,r,^ 

VmWI  MAMV  M  a;^  ^..^  cocmber^  T^  •^-  > 


mrwi  I'yt   tnr 


jSJT 


f**    tix^iffrff* 


IM  o#fa<  iiifwwtktm.  m  fmnit*  ■■  '  •■ 

fnvmmt*  at  MM  ftM.  or  o«*mm«'  <  -  ■-^ 

pubiMlia4  mdm  ■wMos  tf  mar*  .  m  ohaii 

prepare  or  atieiupt  to  do.  or  ae  .  ..    uf   the 

things  In  this  section  abovit   mr  or  khsil   wiurully  vioUie 

any  order  made  under  section  2j  .-  ..ctlon  24  hereof,  shall,  un 
ooavlettOB  tharaof.  be  fined  in  the  amount  of  the  loss  caused  by 
tbe  wrong  committed,  to  be  paid  to  the  party  or  parties  Injured. 
and  in  addition  thereto  and  In  addition  to  other  penalties  pro- 
vided by  law.  shall  also  be  fln<*d  not  more  than  •60,000.  or  be 
Imprisoned  for  not  more  than  25  years,  or  both,  according  to  the 
character  and  gravity  of  the  offense  conunltted.  All  penalties 
Inflicted  hereunder  shall  be  subject  to  summary  mitigation  by  a 
United  States  Circuit  Court  of  Appeals  at  any  time. 

Sec  29  All  laws  heretofore  enacted,  insofar  as  they  are  In  con- 
flict with  the  provisions  of  this  act.  are  hereby  repealed 

Sec.  30.  If  any  part  of  this  act  should  be  held  lo  be  Invalid,  the 
validity  of  the  remainder  thereof  shall  not  be  thereby  affected. 

8«c   31.  This  act  may  be  cited  as  the  "  Currency  Act  of  1933. ' 

Mr.   LUCE.     Mr.   Chairman.   I   yield    15  minutes   to   the' 
gentleman  from  Pennsylvania  [Mr.  McPaddcn]. 

Mr.  McFADDEN.  Mr.  Chairman,  this  repudiation  bill  Is 
in  direct  opposition  to  the  Democratic  Party  platform  of 
1932  upon  which  Franklin  D.  Roosevelt  was  elected  Presi- 
dent of  the  United  States.  It  constitutes  a  violation  of 
every  campaign  pledge  he  made  before  the  people  while  he 
was  barnstorming  the  country  asking  for  votes.  It  is  a 
repudiation  of  the  faith  of  Jefferson.  In  a  particular  sense. 
I  represent  the  members  of  the  Democratic  Party  in  my  dis- 
trict, since  I  was  nominated  by  them  as  their  candidate  at 
the  last  congressional  election.  I  was  also  nominated  by 
the  Prohibition  Party  in  my  district.  And  I  was  nominated 
by  the  Republicans.  I  represent  all  the  people  of  my  dis- 
trict by  virtue  of  my  office  and  I  represent  all  of  the  political 
parties  of  my  district  by  rea.'X)n  of  the  fact  that  I  was 
nominated  by  every  one  of  them  In  turn.  This  gives  me  the 
right  to  protest  in  the  name  of  the  Democratic  Party  in 
my  district  against  this  repudiation  bill.  Mr.  Chairman, 
the  Democrats  in  my  district  are  not  welchers.  They  do 
not  profess  one  thing  and  do  another.  They  do  not  go  to 
the  country  on  one  platform  and  in  office  act  upon  another 
and  an  entirely  different  one.  They  do  not  set  up  a  party 
platform  and,  after  winning  a  popular  vote  on  the  strength 
of  it.  cynically  cast  it  aside  and  laugh  the  people  and  the 
people's  government  to  scorn.  So  far  as  the  people  of  my 
district  are  concerned,  the  Democratic  Members  of  the 
House  do  not  need  to  haul  down  the  Stars  and  Stripes  from 
the  roof  of  the  Capitol  today.  They  do  not  need  to  vote 
imder  the  Union  Jack  at  the  dictation  of  FYanklin  D. 
Roosevelt.  His  political  credit  is  gone.  His  star  h  ^^  hf  ;;i 
to  wane.  No  Democrat  needs  to  follow  him  iniu  yvi^ucui 
obliviozi. 
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R!:  rhairir.an  a  law  wa.s  passed  here  on  May  12.  1933. 
On  Mav  J6  I'.i,:;  \h:<  b:ll  wa.s  introduced  a.skir.c  us  to 
amend  'hv  law  ;;'.:,_.•«  13  day.*;  earlier.  Mr.  Cha.rman.  th:.s 
is  mak-.i^L-  :i  mock  of  tMvprnir.cnt.  The  stuff  that  ha.'^  btv^n 
sent  to  ihis.  Vir\v<  ;in:::.  V.v.^  .special  sossion  to  be  cbcdirntly 
and  subservic::ti-.  fa--.*'d  ir.io  law,  and  the  manner  m  which 
it  has  been  sen;  an.:  thr  non.scnsc  that  ha,s  accompanied  ;t. 
has  been  enough  to  sicker,  the  >tronr;e.^t  stomach  I^  has 
been  .said  in  cor.nrrtion  w,th  thi.-^  rrpudiaticn  bill,  this  latest 
outbur.M  of  deiir.i.m,  that  Prp.^.!dent  Roosevelt  wisho;;  tn  have 
it  as  .1  if>cal  r>T  "-d  (^f  what  has  already  bcm  done  Mr. 
Chairrr.an.  wfi.it  has  \:r^\\  done  wa'^  done  illegally,  and  I  do 
not  df-'ibt  tha'  tho.v  v.  ho  have  broken  fh"ir  oaths  of  office 
are  .inxinu!:  n  -tv  -o  have  Congre  ;.t;  furnish  them  with  a  clean 
bill  f  r  '-Rlfh  r>-.'  I  think  tt  would  hav  b^en  beUer  if  Con- 
VTr*^<  h  jd  hM»"f,  i>errn'f'fd  fo  fiincf'on  properly  fr-'tn  the 
r-'!  fffi  1)9  !♦  J  'he  c Mc^c^rn  I  h"hPvp  smong  e^-rfmn  rmi'> 
f>"  •    re    to   bt^^ir    tt,».    ),^.    ;,r>d   frftv    fh#   Dtif   nff^rtTTd     ^n 

f'-  -k  'N*  N-*  ;',>]  t^.'.f,  e«v  WhT»  af*  vrpf  V/nt^tf  ♦'.  d/. 
**''"''    ''  '         t^^  '  f  tf,"  >>i  V  flf^^U'typ  fr*^tfti^fU.  *h>t*  -r  •  V       iJ.f- 

V    >U,m,t.*     r-,-..r  ^. .»,>..»,    ,f,A    fff    tfv    ♦>,    ttf(*i    tuft    ^^fJ■\     i     -r-    !|    ^,1! 

"'     '  t'   Id  t;-.    ,  .<»,    *»♦*  A    fttt.V'i   ',ti-'\    'f>/4„»/ft«i   >/i    i'.  f'    >.«.>l 

/,'    ■>    .1,   '.n„t       i^t    )  i,M,uhi'ti>    t  *h.uk   *'    v-v-d/l  h'-   >'.'-.* 

i,,.u.iij    .t.tt  U    *    i.*x^i,a,    L  aMl  >iittl    M    '*>*/*tUi  *H*  M>*  i,^t  t,,,i. 

(/'  l».i  ''f<ih*lj'  U  -M  it  tlJ^ttaiiLH  (-jr/|(|  ^^}«  »/*>itjLM'  JM/Oti.  I*/ 
ll.i  .1  .|,-/J-/,  t.i.c  l(.  Wrtii  tUli^l  Mlid  UllftbMif  a<<«-j»/Ud  I'/  luf. 
Ov,l,    i-.Aiiiillst   l/.<.-l(U:toe       If  he  iMb  U    VUHimi^l   U)  l>«-   ti    ii|.; 

Itii'//  ut  turn  rtttiign  hi*  Ktcacutivt  omce  and  h»-i  liU/i.-*.f 
tU'itt'd  w  Cufitfitf^  lif  will  ht  wt?liom«  hert  if  ttie  pM  i;U- 
wrd  hirn  to  c^'ju^'reht:.  but  he  has  no  bubint'.«ib  to  mtt'iteje 
with  the  deliberations  of  this  Hou.'ie  while  he  is,  artuit/  as 
m-Mden'  of  'he  United  States. 

Mi  Chairman,  this  repiidiat:r>n  bill  was  framed  and 
bruLiL'iii  here  ir.  the  Interest  of  the  foreign  debtors  of  -lie 
United  States  It.s  aim  is  a  cancelation  of  war  debt;=  bv  fraud 
and  treacherv  toward  the  American  people.  It  pi',e.<  the 
foreign  nations  a  way  of  makin??  entirely  fictitious  payments 
on  the  war  debt.-^  It  permits  them  to  u.se  the  Fed^^ral  Re- 
serve currency  and  the  United  States  Governmeiit  credit 
which  was  unlawfully  taken  by  the  Federal  Reserve  Board 
and  its  acn.r.s  and  exported  abroad.  The  Unit-d  States 
Treasury  ha.-  been  drawn  upon  by  the  Federal  Re.-rrve 
Board  for  pap-r  money  and  for  credit  exchane^able  for 
money  and  the  (  unlawfully  token,  have  been  .'^ent  to  the 
debtor  nations.  Ndw  comes  Roosevelt  askine  u.=;  lo  pass  a 
law  so  that  the  d'-btor  nations  may  pay  their  debts  to  us  in 
that  stolen  Ft  ;>  :  al  Ro' ervc  curr'^ncy  and  credit.  This  re- 
pudiation bill  also  gives  them  the  ru-ht  to  pay  us  m  debased 
coinage  It  repeals  the  Gold  S'anriard  Act  of  1900 — the 
sheet  anchor  of  this  country's  national  cu."renry — and  it 
decrees  that  hi^reafter  the  United  States  shall  isiue  no  more 
national  currency  for  itself  at  all  but  .'-■hall  ha'/e  nothing 
more  than  a  debased  subsidiary  coinage  and  Fed*ral  Re- 
serve currency  m  the  form  of  Federal  Reserve  notes  and 
Federal  Re.^er\f  L.ink  '-ajte,-.  i.ssued  at  the  will  of  the  Roose- 
velt money  .  ii.in.t  :  >   wiio  now  control  the  Natio.n. 

Mr.  Ciia:rn.;tn.  the  po'^ple  of  the  United  States  are  not 
coolies.  They  w  11  not  transart  their  bu-^mess  and  make 
their  interc  han-p-  (d  poods  and  services  with  the  dobased 
tokens  of  a  -ui-.d-.u-y  coinape  and  slips  of  papei .  The 
Democratic    aomini^tration,    in    violation    of    its    cam.oai",n 


plrdrre.';   and 


party  i^iatform,  is  now  endeavorine  to  loist 


upiTi  tins  (•oun:ry  curr'^ncy  of  no  value.  It  has  pivrn  the 
gold  and  law!  ill  money  of  the  country  to  the  international 
money  Jev.s  of  u  horn  Franklin  D.  Roo.sevelt  is  the  familiar, 
and  It  has  .'^t  ::t  this  bold  and  dLshonest  bill  here  so  that 
it  may  ha\e  V.i'-  pleasure  of  serin?  Congress  jum.p  throu:j;h 
another  paper  ],<■  ip  and  turn  another  somersault  under  the 
v,'hip  of  the  r:r.- 1;  a.ster. 

Mr.  Chairman,  tliere  is  not  a  man  within  the  sound  of  my 
voice  who  do<'-^  n  .t  know  that  this  country  has  fallen  into 
the  hands  of  the  international  money  chanfters.  and  there 
are  trw  Member'^  here  who  do  not  regret  it.  Why  should 
the  fart  be  ludden;^  Is  it  not  because  those  who  have  be- 
trayeu    the    L'r.-ted    States    are    afraid    to    face    the    ccnse- 


1  quences  of  their  misdeeds''  Is  it  not  bocatise  every  m.an 
i  who  licai-s  me  knows  that  there  are  few  Hkiu;;:  moie  ter- 
I  r.ble    than    i.tixcns    armed    m    a    rirhtoo'u.s    cau.e    defending 

t!ip:nselves  and  their  children,  tlieir  Iv.-m.es  and  thci-  fire- 

.■ -dex   f-nm.    the   invader''     Do   you   not    tliink   at   time.s,   Mr. 

C'n.:ui:nan.  of  that  old  wooden  bnd«e  built  by  the  Colonists 
i  at  Cca-icord'     Do  you  not  think  at  times.  Mr.  Chairman,  of 

v-h.at  happened  there']' 

By  t'lf  riide  bririgp  that  .^pfinnec!   Ihr   fl-.d 

Tl'.rir   n-AC   11   April    brrf-i'p    ui-.ri;rh 'I 
Here     iiirc   thr   ernbnttlo<1   Jarmrrs  .'t'lod 

Ar.cl    fjrpcl    t!){'  shot   hciird   round    tl.c   w.Tld 

^T'•.  Chairman,  we  are  on  Concord  Bndce  t-day  rnir 
eneniV"  the  .«;ame  f  r'^Hch'^rous  enemy-  is  advr)n'in,'  ui>'  'i  hs. 
VTr  rh;iirman.  I  -'dl  die  in  my  frfi'-k^  h'-f^re  I  vcdd  hrf  a 
-o'l^ir'-  iri'h  of  Amrrunn  '<»;)  or  so  much  a.?  a  one  d  diri;  rc- 
^n'"   'fT)    biH    -vnr    d'-b'    t/-,   .,;; 

M'    (  f  Drrr-flf,     itt"  C/'.r,  fdi/tf/rrj  crf  fhf   Vivff-')   ,^'  d/".   hi1 

'"-''■        l'>  •>>/•  t  >,,,,f  •tdf'-rf  ffi  iht-  r  >,,''-•!  !.:♦.■*>.      ,     f,-   I,   ,( 


'.<      (./,  -*.>  i,tf,t.f,t      t . 


■'  *  J     h 


,h    n,. 


■    >■ 
hi 


»■-./.    ..     I>  I. •',!;>     H,    IjUi^lliLlil    uf    (J«--|/'i:  /},,.•    tL-U^t'Uulr,).    l/.tt    ^l.l 

i'    ;      |/<<  ill  .  t  ijeJ/l  c      <)(iljil>      ittitt      in  ij',)hti>li      lit      llM       l.'ljii-'J    iii'jli 

r  i>  uiiM)  wriLLf/*  in  ui*  ttHi/iidJiu-iii  i^y  lUf  i'^jin  :..i ai i.ii,, 
■  J).f  valiOi'y  lit  the  piiUiu:  deljl  of  lite  UniU-o.  t~Aju.-, 
aiiihuM.'rd  by  law  including  di  ut -,  locjirrd  fui  p.syincm  of 
p»-n.-u)n.-5  a.'id  bounties  m  .•sUijpiest.ii.;  m.urrect.un  ui  ri'- 
beiliun,  ^iiall  not  be  questioned.'  Mr.  Chairman,  thi.-^  i  :-pud.- 
aihMi  b:i!  que.-tion.s  the  validity  of  the  piibd'.c  d^bl  und  rcpu- 
d.a:'.-  I"  It  r'-pudiaies  tiie  Liberty  bond.s;  it  repudiate;,  tn:? 
\ct"ians  adjusted-service  certificates;  it  cancels  the  war 
debt.^  due  to  the  United  States  from  foreign  poveinment.^. 

Now.  Mr,  CbiairiTian.  we  have  com.e  to  the  plr.ce  where  we 

must  decide  whe'.her  we  ..hall  .s.-rve  G  .d  or  Mammon,     Shall 

we    nullify    the    Cori.-.t.-ution    at    the    behest    of    the    money 

cliangers  wiio  iia\e  unl.iwfuiiy  taken  ail  our  pold  and  lawful 

money  into  their  own  pos.v.un  or  .shall  we  ta^^o  a  rtand 

here  in  defense  of  the  f.^ith  of  our  fath-is''     Ivlr,  Chaiiin  m. 

:r.v  rn.ind  is  made  up.     I  will  .stand  by  uic  Const. tut. on.     If 

I  d.  )uid  fail  to  do  so.  I  should  expect  to  b.'  m.'-i  at  the  train 

when  I  go  home  to  m.y  d .strict  by   a   taloaat.on   of    h  ,ne.,t, 

Pennsylvania  citizens  with  50  or  iOO  feet  of  lopc,     I  should 

:  e.xpect  to  be  escorted  to  the  nearc.-i  'ice  to  be  tau-dit  wliat 

j  it  means  to  vote  lor  a  nullification  of  the  C ji.--:.tu;.cn  in 

I  the  House  of  Rep.'-escntatives. 

Mr.  Chairman,  the  provisions  of  this  repudiation  biil  were 
foretold  oy  a  v.T.ter  in  the  Dearborn  Independent  som.e  years 
ago.  iiieie  is.  therefore,  nothing  novel  or  original  about 
them.  The  writer  of  the  article  in  the  Dearborn  Independ- 
ent made  the  following  quotation  jjrophe.sying  some  of  the 
measures  which  have  been  ir.trodu(  ed  li  ^-e  by  the  Pr  ■ad.ont 
of  the  United  States; 

(2)  Confiscation  of  money  in  order  to  re-.^u'.aie   it.s  'Circulation. 

(3)  We  must  Introduce  a  unit  of  exchange  based  on  the  value  of 
labor  units,  regardless  of  whether  paper  or  wood  are  used  as  the 
medium.  We  will  issue  money  to  meet  the  normal  demands  of 
every  subject,  adding  a  total  sum  for  every  hlrth  and  derren-.in^ 
the  total  amount  for  every  death 

(4)  Commercial  p.'iper  will  be  bought  by  thr-  Cj.jvernir.eni  w.Mfli 
•  •  *  will  grant  Wh:.;-  on  a  busiricss  bas;.--  A  ::."'..-::■  :  ■.-..) 
character  will  prevent  the  stagnation  of  money,  para.-iiti.srn  and 
laziness,  qualities  which  were  useful  to  us  ns  long  as  the  Gsntiles 
rr.iintamcd  their  independence,  but  'Alikh  i-.re  i.  it  cic-.-irubi*'  to  us 
when  cur  kingdom  comes, 

(5)  We  will  rrplacp  f^t  ;ck  rx,  hanees  b  .■  iSv-Ai  O'  •  ••'i;r-:'=nt  trfdit 
Institutions,  wh^^p  fuiat,  'Hs  •'■.")  br  *  ;  ;,a-:  ',  .b  p:d'-''  -  '  ■'•- 
Ing  to  Government  repulaticns.  These  m.--'  '  v.:  !.-  >  bl  rp  m 
such  a  position  that  they  mny  market  or  b  .;.  u-  .;.,i:.  as  half 
a  bilPon  industrial  shares'a  day.  Thus  all  inuuElnai  unclert:. kings 
will  become  dependent  on  u.^  Y)U  may  wed  nriagm?  what  power 
t.hat    w .y.   tj.\f-   "as 

■  P..»';:,-r:.br-r  that  v,  hT,  next  you  hear  the  Ji  wi.'-.j  pbnn  that 
'  nf-n\.:<:t,  ^.-.i..  c;c.  ;  j.^. a  s.s  with  their  own  bii.s  (,:'  i-aprr,  w;a!e 
Jf:.>  keep  the  I  -G  :\.:  r\  c  safely  in  th<'':r  ov  n  b...;,;b'r  It  the 
:.'■..-■';  comes,  'C-':.tb(s  ha-.e  the  paper  aad  i",,.  J'v^i  hav  tb," 
goia.        Says  Proa".ol   XXll     "We   hoia   ai   -c^r   h.inu.-   lae   ^reauct 
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-.  povcr — goid:  In  2  days  ««  could  fre«  It  frocn  oar  trc**ur>c« 
III  au.   deslrt^d  qiutstltlM." 
Tfas  J«im  are  eeoDOtBlsta.  MOtarte  and  esoteric    Tbey  bar*  one 
to  tastgU  tt»  tiM  **  Oaattl*  ".  anotbar  vUch  tlwy  hope  to 
»fcw  -  OcBBl*  "  impMlty  hM  tMmkrupt«d  tb*  world.    The 
ar«  ■iwioomUta      Note  tlM  number  of  ttoem  who  teach  eoo- 
ilcs  tn  ttoa  8l»te  anlversttlee.     8aya  ProCoool  VIH: 
**  We   wtn   Mirroaiid   oar   OcremmeBt   with    a   whole   world   of 
•cooooUste.     It  to  for  this  rsason  that  the  science  of  economics 
ta  tbs  chief  subject  of  Instruction  taught  by  the  Jews." 

Mr.  ChAlmun,  bsv«  not  most  ot  these  predictions  come  to 
pMi?  b  it  not  true  that.  In  tlM  UnKed  States  today,  the 
"  Oantllea  "  have  the  -slips  of  paper  while  the  Jews  have  the 
and  lawful  mooey?  And  is  oot  ihis  repudiation  bill  a 
spectflcally  designed  and  written  by  the  Jewish  inter- 
monay  chancers  themselves  tn  order  to  perpetuate 
their  power?  What  elae  do  you  make  of  it.  Mr.  Cbatrman? 
Does  it  not  cancel  th«  war  debts?  Does  it  not  defrand  the 
holders  of  Liberty  bonds  and  every  other  obligation  calling 
for  the  payment  of  money'  Does  It  not  defraud  the  vet- 
erans of  the  World  War  and  take  the  value  out  of  their 
adJVBtad-compensation  certmcates? 

Mr.  Chairman.  I  demand  that  the  gold  stock  of  the  United 
StatOT  be  taken  from  the  Federal  Reserve  banks  and  placed 
In  the  United  Slates  Treasury.  I  demand  an  audit  of  Uruted 
8tates  Oovernment  ftnanclal  affairs  from  the  top  to  the  bot- 
tOBa      I  demand  *  '  •  i  of  spede  payments  baaed  on 

Mn  Kold  and  sih*-:      <  I  **— *"'*^  the  currency  of  the 

Constitution.  I  demand  the  rights  of  the  people  guaranteed 
to  them  by  the  Coastitution.  and  that  means  that  I  demand 
a  vote  which  will  defeat  this  repudiation  bill. 

No  man  can  serve  two  masters.  A  vote  for  this  bill  Is 
a  vole  for  the  money  changers.  A  vote  for  an  audit  and 
an  tnve.stitatlon  of  the  Government's  financial  affairs  is  a 
vote  for  the  people. 

\\-  Chairman,  all  I  ask  of  this  House,  and  I  ask  it  in  the 
wffT^^  of  all  the  people.  Jews  and  Gentiles,  citizens  and 
IwMint  aliens  alilcr  :s  that  it.  the  people's  own  representa- 
ttm  Iwlslatl'.^-  .  rnbly.  shall  stay  close  to  the  people  and 
fOte  in  their  interest.  Do  not  cancel  the  war  debts  and 
Mnd  down  upcr;  our  suffering  veterans  and  our  men  cf  icil 
and  our  broken-hearted  mothers  and  our  starving  children, 
the  endleas  slavery  of  paying  tribute  to  the  "  united  front " 
of  the  war  debtors  Do  not  force  Amencaas  to  pay  tribute 
to  foreign  rulers  and  potentates.  Take  back  this  country  or 
perish  in  the  attempt.  Let  this  be  our  own  country  again. 
Let  us  rebuild  It  for  our  own.  Let  us  keep  the  Stars  and 
Stripes  floating  over  the  roof  of  the  Capitol.  Let  us  cling 
to  the  Constitution  of  the  United  States.  This  is  the  way 
to  freedom  and  prosperity  The  wav  of  repudiation  is  mad- 
ness. Rtmember.  Mr.  Chairman,  that  the  ship  of  state  has 
women  and  children  aboard.  Do  not.  therefore,  guide  it 
into  uncharted  waters.  Do  not  allow  the  great  Democratic 
Party  to  steer  it  onto  the  rocks  while  the  world  waits  for 
It  to  founder  and  go  down  so  that  the  international  sahrmge 
crews  may  set  to  work  on  the  wreck  of  it.     [  Applause.  1 

Mr.  CROSS.     Mr    Chatainan.  I  yield  myself  20  minutes. 

Mr.  Chairman.  I  have  been  Intensely  amused  a^my  friend 
from  Massachusetts  (Mr.  Lucsl  and  my  good  friend  from 
Pennsylvania  IMr.  McPaDor:*.!  My  friend  from  Massa- 
chusetts has  painted  a  terrible  picture.  He  tells  you  we  are 
going  to  wipe  out  the  mkldte  clsiifii  by  this  taglaiatton.  He 
tells  you  that  the  thousands  of  tnsnrance  poBdes  will  be 
destroyed.  t>ecause  they  will  not  be  paid  with  dollars  of  the 
prnsfTit  purchasing  value.  Does  be  not  know  that  the  mid- 
dle class  is  the  class  which  this  depression  and  this  contrac- 
tion has  practically  already  wiped  out? 

It  is  the  man  who  had  a  little  property,  the  little  farmer, 
the  home  owner,  who  had  borrowed  on  his  farm  and  on  his 
home,  who  had  struggled  to  pay  the  premium  on  his  insur- 
ance policies  and  who.  by  reason  of  this  depression,  this 
contraction,  has  not  been  able  to  pay  his  premiums,  has  not 
been  aide  to  meet  his  ot)llgations.  and  as  a  result  their 
policies  have  been  canceled  J  or  they  have  been  cashed  in  for 
what  they  could  get  on  them. 

Mr   CLTSE  of  Cahforma.    WIH  the  gentleman  jridd? 

Mr   CROSS.     No:  not  now. 


Mr  EXTSE  of  California.  I  wanted  to  ":  xhy  the  m- 
come  tax  m  the  small  brackets  was  pushed  up 

Mr.  CROSS.  Then  I  iLstencd  to  the  powerful  prayer  for 
the  eleemoeynary  Institutions  which  hold  securities.  Does 
the  gentleman  not  know  that  if  you  destroy  the  ability  of 
the  people  to  take  care  of  the  many  more  times  a  HI  ic  ted 
people  who  are  being  taken  care  of  by  their  relatives  than 
are  being  taken  care  of  by  those  institutions  what  suffering 
would  result? 

If  we  are  going  to  destroy  and  take  from  the  middle  classes 
all  their  property,  and  we  are  not  going  to  help  the  lower 
class,  which  has  been  referred  to  here  as  the  non-property- 
owning  class,  who  in  the  name  of  God  Is  going  to  get  all  this 
property? 

Bfr.  BLACK.     Will  the  gentleman  yield? 

Mr.  CROSS.     Not  now.  please 

Now.  I  did  want  to  spend  the  little  time  I  had  In  discuss- 
ing the  Question  at  issxie.  There  are  but  two  questions  here. 
One  Is  viMlher  we  have  the  power  under  the  ConsUtution  to 
pa&s  this  act.  The  other  is.  Is  it  right  and  just  to  pass  such 
an  act?  Ttitn  can  be  no  question  about  the  Constitution. 
That  queatlOD  has  long  since  been  decided.  That  question 
was  decided  clearly  by  the  United  States  Supreme  Court  m 
the  case  of  Parker  a^inst  Davis  in  Twelfth  Wallace,  which 
came  to  the  Bupreme  Ooort  from  the  State  of  Massachusetts, 
and  I  would  like  to  read  what  the  Court  had  to  say.  There 
had  been  a  manber  of  cases  ptevtoualy.  The  Hepburn  ca.se 
had  been  oMwUkfed.  and  tn  that  case  an  act  almilar  to  this 
resolution  was  held  unconstitutkinal.  The  Hepburn  case 
was  tried  in  1868.  but  this  case  repeals  the  Hepburn  case 
and  lays  down  the  fact  that  Congress  has  the  inherent 
power,  the  sovereign  power  to  make  money,  to  make  anyl 
kind  of  money,  to  declare  it  legal  tender,  and  that  it  is  eescn-, 
tial  for  the  preservation  of  free  government. 

There  is  not  a  government  m  all  the  world,  my  colleagues. 
that  writes  its  bonds  payable  In  gold  except  this  country — 
neither  Sogland.  nor  Prance,  nor  Germany,  nor  Italy:  and 
it  was  not  written  mto  contracts  in  this  country  until  the 
Uriah  Heaps  in  their  greed  to  control  the  redemption  metal, 
aided  and  abetted  by  their  Quints,  Gammons,  and  StnaclLs 
conceived  the  Idea  of  writing  in  the  so-called   '  gold  clau^." 

Now  I  should  hke  to  state  what  the  Supreme  Court  has  to 
say.  I  am  merely  going  to  read  a  few  brief  excerpts  that 
you  may  get  the  view  of  the  Supreme  Court  of  the  United 
States  in  p""*'"!  upon  this  question.  Of  course,  it  was  a 
Legal  Tender  case.  The  case  to  which  I  now  refer  is  that  of 
Parker  against  Davis,  in  Twelfth  Wallace.  Seventy-ninth 
Umted  States  Reports: 
I  quote: 

If  u  be  held  bj  this  court  that  Congreas  had  no  constitu- 
tional power  under  any  circumstances  or  In  any  emergency  lo 
make  Treasury  notes  a  legal  tender  for  the  payment  of  all  debts, 
a  power  confeasecUy  pcsaaaaad  by  evsry  other  Independent  sov- 
aralgD  country  tn  the  world,  the  Oovernment  Is  without  those 
ssaeaa  of  seU-preaarvatlon  which  aU  must  admit  may  In  certain 
circumstances  t>ecome  tcdlspensahle. 

Listen  to  this.    Quote: 

If  legal-teadar  ootee  are  rendered  unavailable  the  Oovernment 
has  become  aa  tnetmmaot  of  the  groaaest  injustice,  all  debts  are 
t^ffi^ynf  u-lth  an  obUgatton  that  was  never  contemplated  tbey 
should  assume,  a  large  percentage  Is  added  to  every  debt  and 
■oeh  moat  iMcosne  %tm  demand  (or  gold  to  satisfy  contracts  that 
rununis  aacrtteaa,  gmaral  dlslfaaa.  and  t>ankruptcy  may  be 
especud. 

Is  not  this  our  condition  today?    And  then  again,  quote: 

These  consequences  are  too  obvious  to  admit  of  question,  and 
there  Is  no  wcU-foonded  dlffereiKx  made  between  the  validity  of 
an  act  of  Oongreas  declaring  Treasury  notes  legal  tetuJer  for  the 
payment  of  debts  contracted  alter  lu  passage — 

Mark  this— 

and  of  an  act  making  them  a  legal  texMler  for  the  discharge  of 
all  debts  aa  weU  as  tbeae  tu— trin  before  as  those  made  alter  its 
enactment  But  the  ohIlgaUon  of  a  contract  to  pay  money  Is  to 
pay  that  whtcb  the  law  will  recognise  as  money  when  the  payment 
Is  to  be  made.  If  there  U  aaythtag  settled  by  the  decisloos  It  >■ 
this,  and  we  do  not  understand  M  to  be  controverted. 

In  1834  the  amonnt  of  gold  in  a  gold  dollar  was  reduced 
0  percent  so  that  all  gold  dollars  prior  to  that  time  con- 
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tained  6  percent  more  nTain.s  cf  nold  than  all  the  pcld  -.'.ollars 
thereafter. 

For  a  long  time  there  were  four  kmd.s  cf  1>  i:al  t  •i.ric; 
this  country,   the  gold   dollar  nnde   before    18:>4.   the 
dollar  made  from  1834  o!i.  the  .-ilver  dollar,  aiic:  the  -r. 
backs. 

If  a  man  made  a  r.  r.t-a-t  und  the  k;nd  of  ].-al  tender 
was  not  mentioned,  then  the  debtor  could  pay  witji  \\h. '.•(■■, er 
legal  tender  he  saw  fit.     Tl.en  it  ."^ays: 

The  eagles  coined  Alter  lS/'.4  v^cr-  not  money  unti".  thev  wcvp 
authorized  by  law,  and  had  thev  been  corned  he;  '■e  -xr.h  \n  a 
law  fixing  the  legal  value  they  could  not  anv  mcrt-  l,u\e  p.nd  a 
debt  than  uncoined  bullion,  or  cotton,  or  wheat  Evcrv  contract 
for  the  payment  of  money  is  ncces.sar;Iy  subject  to  the  constitu- 
ttenal  power  of  the  Government  over  the  currency,  whatever  that 
power  may  be.  and  the  obligation  of  the  parties,  therefore — 

I  Wish  you  to  pay  paiticjlar  attention  to  this — 

the  obligations  of  the  i;.»:i.es,   ihiTcrcre.  are  assumed   wiih  refer- 
ence to  that  power. 

So  that  when  a  man  enters  into  a  contract  he  enters 
into  it  with  the  understanding.  \v:th  a  knowledge  of  the  law, 
that  the  Congress  ha^s  tlie  ruUit  to  change  the  kind  of  n:ioncy 
it  shall  be  paid  with,  to  increase  it.  to  diminish  it,  because' 
the  Con.<^titijr;on  pives  that  specific  right. 

Now.  1  i..a:.l  !iiy  fnend  from  Ma.ssachu.setts  with  i:reat 
contempt  speak  :  ,i  •  .i.  e  rerently  decided  in  England.  Why, 
that  case  was  ir.;  o  ;n  tl\e  lower  court  before  Judge  Farwell 
after  thorough  ar,-..:n(  nt  and  coasideration. 

It  was  then  appealed  to  the  Court  of  Api5<^als  and  there 
tried  before  the  Engli.-h  judges  than  whose  reputation  for 
honesty  and  legal  ability  none  i.s  gn-eater;  and  Lord  Hans- 
worth,  the  keeper  of  the  rolls,  wrote  the  opinion.  The  ca.^e 
was  that  of  an  Englishman  who  had  purchased  a  bond  from 
a  Belgian  company.  This  bond  was  for  the  sum  of  £100  to 
be  paid  in  gold  of  the  wi-..:ht  and  finor.ess  of  gold  m  England 
on  the  1st  day  of  Scptembi : .  19:28. 

When  the  bond  fell  due  h.ter  en,  England  had  gone  of!  the 
gold  standard.  Tlie  B,  ;,:.an  tcrr.pany  tendered  him  the 
money  in  sterling,  wh.cli  wa.s  far  iii-der  what  guid  wuulu  have 
been.  He  declmed  to  accept  it  and  went  into  court.  Eng- 
land had  gone  off  the  gola  standard  and  the  bank  notes  of 
England  were  mad.  h^.,]  tender.  The  English  court  said 
that  Parliament  had  tlie  right  to  makes  notes  of  the  Bank 
of  England  legal  t' :.der  and  that  he  had  to  accept  it,  that 
it  was  a  contract  to  pay  a  debt  and  that  he  had  to  tuke 
whatever  the  legislature  said  sliould  be  legal  tender,  aithjugh 
the  bond  specifically  ."Stated  it  was  to  be  paid  m  gold. 

Then,  in  the  Nev>  \\;rk  ca.-.e  the  decision  was  rendereo  by 
Judge  Graham.  In  Liiat  ca.se  the  question  came  up  as  to 
whether  the  trustees  of  a  fund  ^lould  accept  paymxent  when 
the  obligation  they  iu  id  against  the  parties  set  out  specifi- 
cally it  w.i  i.i  bt-  ',).!, d  :n  f,oiU  of  the  present  weight  and 
fmeness  iiie.-pcvii; e  a;  to  what  niiglit  be  legal  tender  there- 
after. The  court  there  iield.  this  country  being  off  the  gold 
standard,  that  the  trusteis  .should  accept  the  currency.  My 
fnend  should  be  more  tolerant  of  tlie  opinion  of  our  learned 
judges  and  not  condemn  them  with  such  feeling  meieiy 
because  they  do  not  agree  u.th.  him. 

Now.  let  us  talk  .  uiu;  the  mural  part  of  this  a  moment. 
Oh,  they  say  it  is  i' i)Ui.natiOn.  Why,  all  we  propose  to  do 
is  to  see  that  equal  just.ce  is  done  to  both  crediti-^r  and 
debtor.  Is  this  being  d'jne  now  .^  Does  not  everybody  know 
that  the  gold  dollar  today  is  three  or  four  times  mure 
powerful  in  purchasmg  power  or  in  real  value  when  mea.s- 
ured  in  property,  in  those  tliinK>>  tliat  supply  the  nece.ssities. 
comforts,  and  lu.xuiaes  of  ufe  tiian  it  was  at  the  time  it 
was  borrowed? 

Listen!  Let  us  see  tlie  equity  of  it.  If  I  had  loani-ti  you 
$10,000,  5  years  ago.  we  would  and  we  .should  have  a-:^umed 
khat  conditions  would  reniam  practically  the  same  and  that 
the  purchasii..'  p.  urr  of  the  dollars  I  loaned  you  would  be 
paid  tiack  in  uoiihi-^  nav:ng  the  .iiimt-  pureha.s:ng  jjower:  but 
if  perchance  our  m;^.li.^  met  on  that,  then  my  mind  iv;  vcr 
met  on  any  jrcpi-ition  that  tiie  f:old  dollar  would  run 
amuck  and  multiply  itself  m  puj-chasm.'?  power,  nor  did 
yours;  but  the  gold  dollar  has  and  is  stdl  run  ainuck  and 
as  a  result,  in  accordance  v.iili  the  letter  of  tiu  Uv,,  it  en- 
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ay.  '  Oh.  you  are  giving  the  President  too 
much  power  "  I  grant  you  that  we  have  given  him  much 
power  I  regret  that  this  was  nece.s.sary;  but,  Mr.  Chairman. 
I  had  rather  see  the  President  with  this  power  or  I  would 
rather  .see  h:m  as  a  dictator  than  to  see  a  Danton  or  a 
Hobespicrre  or  a  Lenin  as  a  dictator,  and  we  were  verging  on 
to  that. 

Little  as  those  who  po.~^ess  great  wealth  in  this  country 
may  think  it,  those  who  stand  here  and  fight  for  this  meas- 
ure are  their  true  friends.  Tliey  can  hate  Pecora  as  much 
as  they  plea.se,  but.  after  all.  he  is  doing  them  a  great  service 
because  he  will  probably  save  them  in  the  end. 

Yr.ur  people  back  home,  tens  of  mnlUons  of  them,  are  look- 
ing to  this  Congress  and  are  hoping  and  praying  that  you 
will  com-e  to  their  rescue  and  that  you  will  do  something 
to  equalize  measures  and  bring  back  justice.  Are  you  going 
to  do  it'.^  Lx-t  me  tell  you  that  this  resolution  will  solve  the 
question,  because  our  obsession  over  the  gold  dollar  and  our 
persistence  in  staying  on  the  gold  basis  when  every  other 
nation  liad  quit  it  ha'ce  caused  our  people  to  become  over- 
intolerable  debts,  .shackled  with  impossible 
resolution  is  a  cleaver  that  will  cut  m  two 
and  the  frown  upon  these  tens  of  millions 
transformiCd  into  .smiles  of  happy  content- 
ment This  resolution,  enacted  into  law,  and  the  .sighs  upon 
the  quiverine  lips  of  countless  half -fed  children  will  l>e 
'urned  into  th;^  lilt  of  merry  laughter.     Will  you  do  it? 

Here  is  a  law  that  .justice  demands  and  good  conscience 
drm.ands.  Tlie  pc^ople  are  dt^manding  it  and,  believe  me. 
'his  Congress  is  going  to  enact  it.     ;  Applau.se. ] 

Mr.  LUCE.  Mr.  Chairman.  I  yield  10  minutes  to  the 
rentkman  fnm  Maine   'Mr.  Beedy]. 

Mr  BEEDY.  Mr.  Chairman  and  members  of  the  com- 
mittee, let  It  be  understood  at  the  outset  that  I  do  not  speak 
for  the  rich.  I.  myself,  think  that  references  to  classes  are 
odious.  I  think  that  a  correct  analysis  of  the  situation  in 
this  country  today  v.-ill  reveal  the  fact  that  the  old  line  of 
demarcation  which  once  obtained  betv^-een  the  debtor  and 
the  credit ..r  is  now  obliterated. 

I  ha\'e  long  bt^n  a  debtor.  I  go  back  as  far  as  my  m.emory 
Will  admit,  and  I  can  rememiber  when  my  people  labored  for 
a  mere  pittance.  I  remember  that  they  were  then  struggling 
wi'h  a  debt  pro.olcm — the  lifting  of  a  mortgaeie  on  a  humble 
hom.e     I  know  what  it  is  to  belong  to  the  debtor  class. 

In  the.se  later  days  the  burden  of  debt  has  borne  heavily 
upon  nearly  all  of  us.  I  take  it  that  I  differ  httle  from  the 
aveiaae  man  in  this  respect.  Tho.se  who  have  long  been 
debtors  m  later  years  have  become  creditors.  Many  of  us 
recently  purchased  a  SlOO  Liberty  bond.  Some  more  for- 
tunate purchased  a  thousand-dollar  Liberty  bond.  Many 
of  us  are  fortunate  in  having  something  laid  aside  in  the 
savings  banks.  Many  are  now  can-ymg  the  burden  of  pay- 
ments for  life  insurance.  To  this  extent  we  are  m.embers  of 
the  creditor  class. 

So.  let  u.--.  in  the  name  of  common  justice,  cease  our  odious 
references  to  the  debtor  and  creditor  clas.ses.  The  people 
of  America  today  are  all  ui  the  same  boat,  and  the  debtor 
ola.'TS  IS  merged  with  the  creditor  class.  The  aim  of  this 
Congress  ana  the  aim  of  tins  admmislration  .'huuld  be  to 
serve  th<^  bt>i  .ni'resls  of  all  ahke. 

Tlie  tii.'l'^nai.  fr.  .-1  .Maryland  .  ?vL-.  Goldsborougii  j  made 
a  slip  .li  the  course  of  hu>  remxirks  luch  as  I  have  ^een  made 
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frequently  before  In  the  c»>urae  of  debate.  He  contradicted 
taluuell  within  a  period  of  5  minnttw  H«  flnt  anerted  with 
ft  great  deal  of  vehemence  that  the  pmrttnf  bill  does  not 
take  us  off  the  gold  standard,  and  this  statement  he  fol- 
lowed with  a  still  more  vehement  declaration  that  he 
"  wtst^d  to  God  It  did."  Within  Lbe  next  few  minutes  he 
opaSKl  a  new  phase  of  hi.5  diacourae  with  a  statement  that 
**  we  are  now  off  the  goid  standard. "  Surely,  if  we  are 
already  off  the  gold  standard,  hi^  is  a  futile  wish  to  God 
the  preeent  tstil  would  take  us  off  the  gold  standard. 

The  mdisputabie  fact  is  that  it  is  the  purpose  of  the  pres- 
pr*  idmimatration  to  take-  us  definitely  off  the  gold  stand- 
ct:  .  It  IS  unquestionably  the  best  opinion  of  the  present 
d.'.;  .  i.stration  that  we  aie  not  yet  in  fact  and  m  law  off 
Lne  t(oid  standard,  but  that  this  legislation  is  necessary  to 
accomplish  that  purpose. 

What  does  it  mean  to  the  average  man  that  the  country 
to  t«  CO  off  the  gold  standard?  Let  us  state  it  m  simple 
termi,  so  that  the  average  citizen  can  understand.  To  go 
off  the  gold  standard  means  to  strike  the  only  firm,  rehable. 
•Bd  wiMtantlal  foun.u      r.  from  under  the  currency  of  the 

eoimtry.     A  current:,   :m  which  is  not  based  on  gold — 

or  aome  other  precious  metal,  and  it  is  conceded  that  gold 
is  the  most  stable  in  value — is  of  necessity  t)ased  upon  the 
faith  and  credit  of  a  nation.  And  m  these  days  we  have 
ample  proof  that  credit  is  fluctuating  and  uncertain.  The 
pending  resolution  is  even  proof  that  a  nation's  faith,  alas, 
is  uncertain  and  transient. 

Today  we  find  ourselves  surrounded  by  men  loyal  to  the 
administration  who  m  this  House  advocate  that  the  United 
States  Government  break  its  solemn  faith  and  disavow  its 
solemn  pledge  that  it  would  honor  the  gold  clause  where\cr 
it  is  written  into  its  contracts,  a  pledge  which  has  been 
haki  out  to  our  own  people  and  the  world  for  64  years.  So 
I  aay  that  both  national  credit  and  national  faith  do  not 
eocMtltute  a  sound  basis  upon  which  to  Issue  currency.  Cur- 
rency issued  upon  any  such  basis  is  in  no  sense  sound. 

To  disavow  the  gold  standard  and  to  launch  upon  a  policy 
of  ImiliiL  so-called  "  lawful  paper  money  "  resting  upon  the 
llighly  uncertain  base  of  national  faith  and  national  credit 
fti  to  open  the  door  to  future  evils,  the  extent  of  which  is 
beyond  our  power  to  foresee. 

But  the  gentleman  from  Maryland  i  Mr  Goldsboboxtch  ] 
for  one  reason  seeks  to  Justify  the  present  proposal  on  the 
ground  that  It  is  constitutioiukl.  I  have  no  doubt  that  it  Is. 
It  is  true  that  while  the  Constitution  of  the  United  States 
places  a  Iiir.'?.';—  :!>^n  the  several  States  as  against  their 
rtsfat  to  p.uv^  a  ;aA  .;:. pairing  the  obhgation  of  contracts,  it 
contains  no  such  lini;taaon  upon  such  a  right  in  the  Federal 
Government  I  ^n:p'X)se  no  such  limitation  was  imposed 
upon  the  Ce:.':.ii  itu.prnmrnt  t>ecause  it  'vas  thought  that 
the  Nation,  composed  of  States,  each  of  which  was  enjoined 
acaiOSt  the  r.i-  -i~e  of  a  lax  :r:.;iainng  the  obhgation  of 
contracts,  wi  .   .    •  .',ainly  '  '■■<i'  ■■■'  ^uch  action. 

H:.-  the  gentleman  from  Maryland  Mr  Qolosborocch  1 
m  lorUwr  ioRiflcation  of  the  proposal,  asserts  it  to  be  con- 
atttottenal  because  we  could  have  met  our  full  legal  obliga- 
tions under  the  gold  clause  by  paying  our  every  bond  in 
oth'  :  ■].s:.  old  dollar  :  i:;.-  !y.  in  any  legal  currency.  This 
Is  h:;  .i.;:T.;i.^icn  mJ.ec'-i  I  I.l  gentleman  from  Maryland  has 
u:i>    ::>■  .   Oily  lifted  the  curtain. 

If  .:  be  'rue  tliat  this  Government  at  any  time  w:thm  the 
past  64  yeu.-s  rould  have  satisfied  its  every  obligation  in- 
voivink;  '.r.'-  Rold  ciause  and  have  been  strictly  within  the 
C'orjst  .tion  by  pavitig  such  obhgations  in  any  mor  •  j.  hich 
w!.a:  u  the  purpose  of  this  bilP  Clears,  .i  ac- 
bu:  me  object  It  would  permit  foreign  nations 
■-::  ;tj..-:a:ions  to  us.  even  though  they  carr  cl  't,e 
:.  Ai-.y  lorm  of  legal  money  m  depreciated  pup**r 
nils  is.  indeed,  one  of  the  principal  objects  <  I 
thf-  ^)»':.:l.:iK  IfKi.^^iara  ■'. 

ir    •*  •   -•  .  i'.il    k::.  w    -.^.►^   whole  truth,   it  W";'*!   *)^   di.scl(v.'  i 
iha-    'h'-   Prpsid*':.'     '.-a    '.    >   recent  conferer-  ►■  -   'Aith   re^rr 
'>r.'at..»'s  o'  ;orei«n  ^nvt  : :  ;   ►  •/.     ^^  ..  made  .some  conimit- 

this  tii'u  be  mlr<jduved. 
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The  pending  bill  is  certainly  most  welcome  to  the  inter- 
national bankers.  They  have  flooded  this  country  with 
foreign  obUflatloos«  obUfattons  nmning  into  the  billions  and 
carrying  the  gold  clause.  Of  course,  these  bankers  now 
understand  that  the  foreign  bonds  which  they  have  sold  to 
the  American  people  will  never  be  paid  in  gold.  They,  there- 
fore, welcome  this  legislation  as  a  means  of  making  possible 
a  nominal  payment  of  the  bonds  in  qneation. 

I  stated  to  the  House  a  few  days  aco  that  one  of  the 
causes  which  contributed  to  wrecking  the  last  administra- 
tion was  the  ♦n^il****^  influence  of  the  money  power.  I 
then  stated  that  there  were  already  indications  that  this 
same  money  power  has  fixed  its  talons  in  the  present  ad- 
ministration. If  the  American  people  need  proof  of  the 
truth  of  such  a  statement,  they  have  it  in  the  pending  bill, 
which  accomplishes  no  other  thing  as  to  our  own  obligations 
than  could  have  been  accomplished  under  existing  law. 
but  which  when  enacted  will  relieve  foreign  debtors  of 
their  obhgations  to  pay  their  debts  to  us  in  gold. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BEEDY.  If  I  yield  to  answer  the  gentleman's  ques- 
tion, others  will  ask  to  Interrupt  me.  and  I  have  a  train  of 
though  which  I  should  like  to  develop  without  Interruption. 
Mr.  MARTIN  of  Colorado.  The  gentleman  made  a  state- 
ment which  raises  a  real  question.  It  is  this.  The  gentle- 
man jast  stated  that  European  bondholders  knew  that  these 
bonds  would  never  be  paid  in  gold.  Why  should  they  not 
anticipate  the  payment  of  those  bonds  in  gold  if  we  are 
able  to  stay  on  the  gold  standard? 

I      Mr.    BEEDY.     Pardon    me.    my    attention    was    diverted. 
What  Is  the  gentlemans  question? 
I      Mr.  MARTIN  of  Colorado.     The  gentleman  said  that  the 
I  European  bondholders  knew  that  these  bonds  would  never 
be  paid  in  gold. 

j  Mr  BEEDY.  The  gentleman  misunderstood  me.  I  did 
i  not  make  such  a  statement.  I  said  that  the  international 
bankers  who  floated  these  bonds  now  understand  that  they 
I  carmot  be  paid  in  gold  even  thouph  they  carry  the  gold 
clause  and  that  they,  therefore,  welcome  and  sponsor  this 
.  legislation  because  it  will  help  them  to  clean  their  own 
I  houses. 

^      The    CHAIRMAN.     The    time    of    the    gentleman    from 
I  Mame  has  expired. 

Bir.  LUCE.     Mr.  Chairman,  I  yield  5  minutes  more  to  the 
'  gentleman  from  Maine. 

Mr  BEEDY  Mr  Chairman,  some  of  the  Members  de- 
fending this  bill  have  said  that  it  will  help  to  restore  busi- 
I  ness  confidence.  I  predict  that  it  will  work  exactly  the  con- 
I  trary  result.  Let  me  ask  my  Democratic  colleagues  a  simple 
!  question.  Do  you  know  of  any  merchants  in  your  districts 
who.  in  the  face  of  this  astounding  proposal,  and  threatened 
with  a  possible  issue  of  greenbacks  aggregating  $3,000.- 
000,000.  will  go  into  the  market  to  buy  mwthandise'^  Do 
you  know  that  for  some  time  It  has  been  the  policy  of  mer- 
chants to  reduce  their  stocks?  The  gentleman  from  Con- 
uetUeut.  e«Dr  diallmutobed  colleague.  Mr.  Merritt,  has  Just 
told  me  of  a  firm  in  his  district  which  has  recently  reduced 
its  merchandise  on  hand  by  (3.000  000  This  concern  has 
thus  reduced  its  foree  of  employed  labor  and  in  the  face  of 
this  legislative  proposal,  with  the  threat  of  evils  incident  to 
a  policy  of  cheap  paper  money,  does  not  dare  go  into  the 
market  as  a  purchaser. 

Such   concerns   dare   not  gamble   on   what  may   happen 
tomorrow.    Jobbers  will  not  buy  of  manufacturers.     Manu- 
I  facturers  must  of  necessity  sell  piecemeal  to  retailers. 
I      Legislation  proposing  an  abandonment  of  the  gold  stand- 
ard, coupled  with  power  already  granted  the  President  to 
Lssue  cheap  paper  money,  money  resting  on  the   unstable 
base   of   ftMlaattng   credits   and    broken   faith,    is   but    the 
harbinger  of  prolonged  hesitancy  and  an   indefinite  post- 
;v.r   ment   of   business   recovery.     The   country   will   await 
-i  .  ..-ance  of  a  sound  monetary  base  for  our  national  cur- 
r»   .       •'♦'fore  any  genuine  tni-smess  recovery  can  be  realized. 
f.  .'  Tie  call  yoi.:    i"»-   t..  n  to  an  Inevttable  result  of 

J  Uie  ;,)'.i.^n^  legislatiu:^.      A  .■   are  on  the  eve  Of  an  Inter- 
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national  Economic  Conferen'^e.  Thn  President  endorses  .such 
a  conference.  He  has  led  thi.s  country  to  believe,  and  un- 
doubtedly by  premature  comnutrnt  nis  to  foreign  representa- 
tives, he  has  led  other  nations  to  believe,  that  international 
agreements  respecting  trade  and  currency  c.n  b^^  hiui   which 


the   currencies   of   the 


will  rehabilitate  the  commerce   a 
world. 

The  pending  bill  will  certainly  inspire  little  confidence 
in  the  United  States  on  the  part  of  foreign  nat;on.s.  Why. 
gentlemen,  if  this  bill  beton^.e.s  a  law.  I  predict  the  utter 
loss  of  any  lasting  benefit.s  through  the  com.n;^  corJerence 
of  nations.  I  ask  you.  if  the  present  administration  suc- 
ceeds, through  the  passage  of  thi.s  legislation,  in  repudiating 
Its  solemn  obligation  to  ,ts  own  people,  what  reliance  will 
other  nations  place  ujxin  any  promises'  whuh  U'-  make 
them  in  the  coming  conference?  Surely  a  nation  uhuh  will 
not  keep  its  promise  to  its  own  people  will  not  be  expected 
to  keep  its  promises  to  aliens. 

I  confess  that  event.s  are  transpiring  which  confuse  arid 
bewilder  me.  If  the  Aiii^^rnan  people  receive  this  prrpw>al 
of  President  Roo.sevelt  with  the  .same  mea.sure  nf  blind 
acquiescence  with  which  it  is  accepted  by  the  Democratic 
membership  of  this  House  I  am  at  a  loss  to  und^^rstand  what 
has  become  of  the  .A:;ier.can  standard  of  honor  m  p:c-ty 
pohtics  and  public  i.fc 

During  the  last  <  ampaipn  President  Hoover  upon  m.ort 
than  one  occasion  gave  the  country  to  understand  that  if 
they  elected  Franklin  Roosevelt  they  would  put  in  power  a 
man  who  leaned  toward  a  pohcy  of  unsound  currency.  Mr. 
Roosevelt  resented  such  charges  and  ridiculed  statements 
that  there  had  been  any  danger  of  this  country  going  off 
the  gold  standard  in  the  closing  days  of  the  Hoover  admin- 
istration. He  made  light  of  the  possibility  of  any  abandon- 
ment of  the  gold  standard  by  the  United  States  m  the  near 
future. 

Let  it  be  a  matt^-r  of  record  here  and  now  that  m  h:s 
speech  in  Brooklyn  on  the  ni^ht  of  November  4  la;t,  I^ank- 
lin  Roosevelt  made  the  foliuwing  statemicnt: 

The  business  men  of  the  cou.itry.  battling  hard  to  maintain 
their  financial  solvency  and  Intp^-rity,  were  tcld  m  blunt  lan- 
guage in  Des  Moines.  Iowa,  how  clu.-e  an  e.-^cape  t>ie  country  had 
some  months  ago  from  going  off  the  cold  standard  This,  as  has 
been  clearly  shown  since.  wa.s  a  libel  on  the  credit  ol  the  United 
States.  No  adequate  answer  has  bf-eu  made  to  the  magnificent 
philippic  of  Senator  Glass  the  other  nitrht  In  v.h:ch  he  showed 
how  unsound  was  this  assertion,  and,  I  mi^ht  add,  .Senator  Glass 
made  a  devastating  challenge  that  no  re.spon.^ible  Government 
would  have  sold  to  the  country  securities  pavahle  in  gold  If  it 
knew  that  the  promise — yes;  the  covenant  embodied  in  these 
securities — was  as  dubious  as  the  President  of  the  United  States 
claims  It  was. 

In  this  statement,  Mr.  Roosevelt  referred  expre.-slj'  to 
"  the  covenant  embodied  m  these  securities."  The  cov- 
enant referred  to  was  the  pledge  of  the  United  State.<  [::vvn 
the  American  public  and  the  world  at  large  that  wherever 
the  promise  had  been  made  to  pay  its  securities  m  gold, 
that  promise  would  bo  kept.  He  upbraided  President 
Hoover  for  attempting  to  convince  the  American  people  that 
he.  President  Roosevelt,  or  his  party,  would  treat  such  a 
covenant  as  in  any  sense  "  dubious."  He  referred  m  thai 
speech  to  the  "  magnificent  philippic  of  Senator  Glass 
•  •  •  in  which  he  showed  how  unsound  was  this  asser- 
tion ".  namely,  the  assertion  of  President  Hoover  that  the 
country  had  faced  and  would  continue  to  face  the  i.>o.ssibIe 
danger  of  abandoning  the  gold  standard. 

In  a  notable  speech  dclucred  en  April  27  last  by  Senator 
Glass,  of  Virginia,  who  is  appalled  by  the  policy  of  repudia- 
tion endorsed  by  our  President  and  the  Democratic  Party, 
he  stated  that  "  Pranklm  D.  Roo.Sc>velt.  now  President  of  the 
United  States,"  wired  him  that  his  speech  assuring  the 
people  that  this  country,  under  Democratic  control,  would 
be  in  no  danger  of  abandoning  the  sold  standard,  "  was  to 
him  an  inspiration.'"  But  President  Roosevelt  in  his  speech  ; 
of  November  4  last  went  still  farther.  He  not  only  declared 
President  Hoover's  statement  a  libel  upon  the  credit  of 
the  United  States,  but  he  declared  aL>o  in  his  BrooLli-n 
speech  that:  I 


Ti:e  President  is  seeing  visions  of  rubber  dollars.  This  is  only  a 
part  of  his  campaign  of  fear.  I  am  not  going  to  characterize  these 
statements.  I  merely  present  the  facts.  The  Democratic  platform 
specifically  decliu-es,  "  We  advocate  a  sound  currency  to  be  pre- 
served at  all  hazards."  That  is  plain  English.  In  discussing  this 
platform  on  July  30  I  said,  •'  Sound  money  Is  an  International 
necessity,  not  a  domestic  consideration  for  one  nation  alone  '  Far 
up  In  the  Northwest  at  Butte  I  repeated  the  pledge  of  the  plat- 
form, saying,  "  Sound  currency  must  be  maintained  at  all 
hazards."  In  Seattle  I  reafarmed  my  attitude  on  this  question. 
The  thing  has  been  said,  therefore.  In  plain  English  three  times 
in  my  speeches.  It  is  stated  without  qualification  In  the  plat- 
form, and  I  have  announced   my  unqualified  acceptance  of  that 

I  platform.     So  much  for  that  misrepresentation. 

I 

In  the  face  of  these  utterances  of  the  President,  on  the 
very  eve  of  his  election:  :n  the  lace  of  his  assurance  that 
he  had  three  times  repeated  his  unqualified  acceptance  of 
the  Democratic  platform,  nan:rly.  that  "  s.iund  currency 
mu.st  be  m.ain'a.r.ed  at  all  ha/.ards  ":  m  the  lac^  of  his 
labeLng  President  Hao\er's  stat;'ment  that  Franklin  D 
Roo.sevelt  was  inclined  to  a  policy  of  un.sound  money  as  a 
"  misrepresentation."  I  myself  am  unable  to  u:ider.-/Land  the 
pre.sent  position  of  the  President  a.s  the  leader  ol  his  party. 
By  what  standard  docs  he  judpe  this  solemn  as.'urance  of  a 
candidate  for  the  Presidency  of  the  United  States'  What 
solemnity  or  value  does  he  attach  to  the  declaration  of  li.s 
party  platform  which  endorsed  a  "  iouiid  currency  "■'  It 
Will  not  a\ail  this  administration  to  argue  that  any  money 
whiCh  Ls  declared  to  be  legal  tender  is  m  fact  sound  mont  y. 
There  is  but  one  meaning  which  has  attached  to  the  phra.se 
■■  sound  currericy  "  or  ■■  sound  money  "  throughout  the  entire 
history  of  the  Republic,  namely  a  currency  backed  by  i^'old 

When  Presideiit  Roosevelt  told  the  people  at  Brooklyn 
that  he  stood  for  .sound  cuiTency,  they  understood  him  to 
moan — and  the  entire  country  had  the  right  to  understand 
him  as  meaning— that  he  stood  for  the  necessity  of  maintain- 
ing at  all  hazards  a  currency  based  upon  the  stable  founda- 
tion of  gold.  Withm  3  months  of  Ins  induction  into  office,  cur 
Preiddent  astounds  Lis  own  country  and  the  civilized  wr)rld 
by  breaking  hLS  own  pledge  and  asking  his  party  lo  follow 
him  along  the  dark  pathway  of  broken  faith. 

The  question  as  to  wisdom  or  even  as  to  the  honesty  of  the 
ponding  propo.^al  depends  wholly  u;x)n  our  point  of  view. 
I  come  from  the  St^te  of  Maine.  Withm  her  rugged  borders 
I  was  born.  According  to  the  beliefs  of  her  people,  I  was 
taught  that  a  promise  made  is  a  promii.<e  to  be  kept.  It  is 
the  unfaltering  belief  in  my  section  of  the  country  that  to 
keep  faith  is  the  rule  of  conduct  which  shuuld  ubla.n  not 
only  among  individuals  but  an:ong  nat.ons.  it  is  the  b.'-bcf 
of  my  people  that  mere  power  to  rt;  ud.ate  i.^  not  a  .'u.:.- 
fiable  ground  for  evasion.  I  am  proud  to  represent  a  Stale 
and  to  claim  mcmber.ship  m  a  party  v.hich  bel.tves  that  the 
path  of  repudiation  is  the  path  of  dishonor. 

No  good  can  ever  come  to  this  country  through  the  vio- 
lation of  .ts  sacred  pledges.  If  the  ;:)arty  in  control  em- 
barks this  Nation  on  the  program  proposed  in  this  pend.np 
resoltltion.  it  will  have  opened  the  door  to  an  era  of  un- 
precedented suspicion.  dLstru.st,  and  lack  of  confidence.  It 
will  have  given  us  "  a  new  deal  '"  m  betrayed  trusts  and 
broken  faiths  to  the  lasting  shamie  of  all  mankind.  :  Ap- 
plause.] 


gentleman    fro: 


The    CHAIRM.AN'.     The     time     of    the 
Maine  Mr.  Beedy]  has  again  expired. 

Mr  LUCE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gentle- 
man from  New  York  .Mr.  FishI. 

Mr.  FTSH.  My  friend.  Mr.  McFadden,  referred  a  mjoment 
ago  to  the  protocols  of  Z.on  which  have  been  disproved  and 
repudiated  years  ago.  Mr.  McF.».dden  says.  ■•  Is  not  tins 
repudiation  bill  specifically  designed  and  written  by  Jewirh 
international  money  changers  themselves  in  order  to  per- 
petuate their  power?  " 

I  deny  that  Jewish  international  bankers  are  responsible 
for  thi.s  legislation  or  that  there  is  any  foundation  for  .-luch 
aia  accusation. 

Tins  res' lution  is  the  product  of  the  brain  tru.st,  practically 
aU  of  vshom.  are  gentiles.  It  is  just  another  brain  .'^lorm  of 
the  brain  trust.  This  resolution  is  repudiation  and  nothing 
but  repudiation  of  the  grossest  character.     Are  we  to  become 
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known  In  the  futiire  aa  the  great  repudiation  Congre-w.  a 
of  H*«Hogi^r  and  perfidy?    It  would  amotint  to  a  dla- 
and  diahonorable  act. 

What  an  astoondtns  recoaunendation  to  come  from  any 
aiknliilatmion.  eapeclaUy  so  from  a  Preatdeot  elected  on  a 
•oittd-B(»ey  idatform  and  who  in  his  tnauforal  address 
adrocated  aoand  money,  toss  than  3  months  ago.  What  faith 
can  be  placed  on  the  promJsea  and  statemcBta  of  the  ad- 
ministration in  regard  to  national  and  pubUe  credit? 

For  over  90  years  this  country  has  been  (m  a  gold  basis. 
ICsr  Democratic  coUeacMS.  let  me  remind  you  that  Orover  i 
CleTeland.  the  sturdy  defender  of  the  gold  standard,  and 
Woodrow  Wilson  would  not  have  been  guilty  of  this  perrtdy. 
I  vooder  what  my  Democratic  collea<iie.s  from  the  State  of 
New  York  will  do?    You  are  already  in  l)ad  enough  by  vot-  , 
Inc  for  additional  income  taxes  on  the  lower  brackets  which  | 
affect  the  small-Income  taxpayers,  the  so-called   '  white-col- 
lar class  ",  the  small  busuMas  and  professional  man.  already 
OMfbordened  with  taxation  and  struggling  to  keep  hi5  bead 
above  water,  while  the  people  of  our  State  already  pay  more 
one  third  of  the  mcome  tax  of  the  United  States.     How 
will  tbey  sund  it? 

The  public  mind  is  excited  by  the  disclosures  in  banking 
circles,  but  that  is  eptoeiBeral.  will  pasa  away.  National 
repudiation  of  its  obligatlooe  will  be  a  stain  and  a  dishonor 
for  all  time  to  come.  Americans  have  held  their  heads  high 
and  pointed  with  pride  to  their  national  credit  and  public 
faith;  it  was  one  of  our  great  glones.  but  now.  with  a  larger 
gold  supply  than  ever,  we  resort  to  repudiation  and  hang 
our  heads  m  shame.  We  own  40  percent  of  the  gold  of  the 
world. 

Better  things  might  have  been  expected  from  a  President 
and  a  Secretary  of  the  Treasury  from  the  State  of  New 
York.  It  is  national  dishonor.  How  can  we  expect  foreign 
governments  to  fulfill  their  obligations  to  us  when  we  need- 
leoaly  repudiate  ours? 

Only  a  year  ago  England  and  Prance  made  erery  en- 
deavor to  drive  the  United  States  off  the  gold  standard,  but 
thanks  to  the  efforts  of  the  Hoover  administration  they 
failed.  Now  the  Rooaevelt  administration  plays  their  game. 
poaiiUT  with  a  view  to  reduce  the  amounts  on  the  war  debts 
of  England  and  Prance  to  us. 

Abraham  Lincoln,  during  the  Civil  War.  when  the  credit 
of  the  United  States  was  greatly  depreciated,  the  dollar  be- 
ing worth  only  40  cents,  insisted  on  fulfUUng  its  promlaes. 
and  interest  on  Government  bonds  nas  paid  in  gold. 

Less  than  SO  years  ai^o  the  administration  of  Woodrow 
WUeon.  of  which  Pranklin  D.  Roosevelt  was  a  part,  issued 
Liberty  bonds,  redeemable  in  gold,  and  which  were  bought 
by  patriotic  men  and  women  t.i  hp'i  carry  on  the  war. 
Until  now  the  interest  on  thes«>  :>.::.-,  has  been  paid  In 
gold:  today  President  Roosevelt  decrees  that  these  patriotic 
men  and  women  siiould  be  paid  in  debased  currency,  f  Ap- 
plause. 1  Our  gtaiKlard  of  national  credit  is  about  to  be 
lowered  before  the  world,  and  no  longer  will  be  one  of  our 
ahkttng  glories. 

For  years  we  have  resented  Uncle  Sam  being  caDed  a 
"  Shylock  ■'  by  ETuropcan  war  debtor  nations,  even  by  those 
which  are  only  called  upon  to  pay  back  sums  le.<;s  than  the 
amounts  loaned  after  the  armistice.  Now  the  debtor  nations 
will  call  Uncle  Sam  the  repudiator. 

Soviet  niliili  will  join  in  the  chorus,  and  almost  by  right 
demand  reeofnltion  on  the  ground  that  one  of  the  main 
arguments  against  recognition  is  the  fact  that  she  haa  re- 
pudiated her  International  debts  and  cannot  be  trusted. 

The  fo!!"^''-"  Is  a  leading  editorial  from  the  New  York 
of    M  :  -  .0.  1933,  which  is  self-explanatory: 
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Tb«a  hs  ttimed  iht  attack 


upon  Mr.  ■bow.  Msartmc  Chat  the  Pr— la—t  was  guilty  not  only 
or  iiLliiiUM— lllllH  tbs  OiBMXntlc  poaltloo  b«t  of  preaching  a 
-foapel  of  fear."  Tber*  foUowad  thia  pia— «.  quoted  from  the 
T«rt)«tlm  report  of  Mr.  Roosevelt's  speech,  only  8  dayg  before  the 
•taction:  "  TlM  bvalasss  aasn  of  tbs  co'intrr.  battling  hard  to 
wMif*t«tn  their  fin— »«»«»«  aolvsncy  and  integrity,  were  told  in  blunt 
laBfoac*  in  Dea  Molnea.  Iowa,  how  cloae  an  Mcape  thU  country 
ha<r  i»^rr\p  rr  1  'hs  a^o  from  going  off  the  gold  standard.  But 
that  as  has  bsen  clearly  aho^-n  alnce.  waa  a  libel  on 

the  or..^.;  ^   -.^a  Unltod  StaMa." 

This  seems  to  ahow  that  Mr.  Boaaevelt  know*  a  libel  when  hs 
sees  one — perhaps  even  when  he  utters  one.  But  the  moet  lutcr- 
asttng  part  of  hta  Brooklyn  speech  remains  to  be  c.t^<l.  "It  Is 
worthy  or  not*  that  no  adsqtiato  answer  has  been  made  to  the 
nuignlftoent  pblUpple  of  Ssaator  Oi-aas  the  other  night,  m  which 
h«  ahoved  how  unsound  this  position  was.  And  I  might  add. 
Senator  Olass  made  a  devastating  challenge  that  no  re.-spon8lbIe 
^v<>rnm^nt  would  have  aoM  to  the  country  securities  p«y>ible  in 
gold  If  It  knew  that  UM  prouUso — yss.  the  covenant — embodied  In 
thssa  aec^U'Ulss  was  aa  dubloua  as  ths  Presidsnt  of  the  United 
States  claims  It  was." 

There  Is  really  nothing  to  be  done  when  words  thus  conflict 
with   deeds,  except    to   let   the   wards  speak   for   them&elves. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  STEAGALL.  Mr.  Chatrmaru  I  yield  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  Or.^yI. 

Mr,  GRAY.  Hr.  Chairman,  this  Is  the  most  forward  and 
advanccf'.  step  taken  since  Moses  called  a  halt  to  the  worship 
of  the  golden  calf.  Gold  as  money,  as  a  medium  of  ex- 
change is  a  relic  of  a  past  and  primitive  age  which  has 
withstood  and  survived  the  progress  of  civilization  and  ad- 
vancement before  which  other  handicapjs  and  burdensome 
customs  and  usages  have  yielded  or  have  been  overcome. 

This  Congress  found  the  country  staggering,  reeling, 
groaning  under  the  international  gold  standard,  forced  upon 
this  and  other  nations  by  the  man;pulatlng  financiers  and 
bankers  in  their  mad.  modem  craze  to  double  the  World 
War  debts  and  Iwnds  omened  and  held  by  them  and  which 
standard  other  nations  has  silready  thrown  off  to  save  their 
people  from  disaster.  It  is  now  to  relieve  this  country  from 
theae  burdana  mad  avert  otiaaa.  disorder,  and  disaster  that 
gold  paymenta  were  UMpetided  and  this  resolution  is  only 
to  declare  the  status  we  found  and  have  been  compelled 
to  recognize. 

This  resolution  is  not  in  the  form  of  the  remedy  I  have 
tirged  axKl  contended  for.  I  have  alv.ays  favored  the  pain- 
less or  indirect  way  of  expanding  the  volume  and  supply  of 
money  and  credit  and  thereby  raising  values  and  the  price 
level,  which  would  in  turn  reduce  the  comparative  value  of 
gold  and  accomplish  the  same  effect  a5  this  resolution  with- 
out the  technical  apparent  legal  objection  of  impairing  the 
obliciations  of  contract.  But  all  legislation  is  a  compromise, 
no  Member  can  have  anything  he  wants  at  the  time  he 
wanls  it  nor  in  the  precise  form  that  he  may  prefer 

But  there  is  no  equitable  or  moral  objection.  Tliis  only 
restores  value  and  the  price  level  openly  and  directly  which 
was  forced  down  secretly  and  indirectly  by  the  contraction 
and  withdrawal  of  money  from  circulation.  It  does  not  in 
fact  impair  the  obligation  of  contract.  It  only  makes  the 
creditor  take  the  dollar  which  he  loaned  and  prevents  him 
from  collecting  a  dollar  calling  for  many  times  the  value 
of  the  one  the  debtor  agreed  to  pay. 

When  there  was  no  stable  governments  to  fix.  regulate, 
and  guarantee  by  decree  the  volume  and  value  of  uioney. 
gold  as  one  of  the  precious  metals  served  the  useful  and 
double  purpose  as  a  medium  of  exchange  with  intrinsic  value. 
that  15  of  value  within  itself.  This  precious  metal  served  the 
purpose  faithfully  and  well  until  more  people  came  to  usa 
money,  then  there  was  gold  for  the  use  as  money,  and  then 
governments  began  to  fix  by  decree  the  volume  and  supply 
and  the  vahie  at  money  and  oalng  other  material  for  money. 
And  today  when  stable  governmenta.  exercising  govern- 
mental power  to  coin  money  and  regulate  the  value  thereof. 
by  aoverelgn  mandate  and  decree,  pledging  ail  the  property 
of  all  the  people,  and  all  the  services  of  all  the  people,  and  all 
the  earnings  and  income  of  ail  the  people,  and  all  the  wealth 
and  reaoareai  of  all  the  nations,  and  exerting  all  the  powers 
of  the  Army  and  Navy  to  make  good  and  vindicate  that  de* 
cree.  gold  has  become  a  mere  commodity  for  convenience  in 
international  exchange.    But  the  money  chansfrs  to  prolong 


their  power  have  continued  rrold  as  rrdompt:r:n  nv^->v  .rr.  1 
thereby  to  maintain  their  gra-sp  a.-d  stranclc  l.::j  uo  .n 
money  and  to  control  the  value  ur.d  u.c  of  :r.  ::cv 

The  gold  standard  for  redemption  :^  a  r:jt.-n  if  :..  :r.t  v 
and  finance  without  real  or  tangible  t  >:;.^u  nee  and  \vh:ch  ha^ 
been  continued  and  maintained  lo  licid  the  people  u:.dir 
the  strain  of  impossible  cbligat  nri.s  and  c  i.'racts.  And 
writhing  under  the  obligations  of  nnpo.'^s;bIe  c:  ieal.-  t^  riv 
gold  when  there  is  no  gold  with  w!i;  h  to  pay.  ni'-ii.  a:.^  na- 
tions, as  well,  are  coerced  to  .■=«  I;  tb.eir  bn'-thri-hi  for  for- 
bearance, to  postpone  the  impossible  obl;-at:f  n.s  und  c:  •■  .- 
the  pound  of  flesh  from  bc:n^'  torn  Irom  their  vs:.i:^nj 
bodies. 

While  the  fetish  worship  of  gold  is  maintained  io  f.x  the 
standard  of  morKy  the  people  and  the  nation'^  .\.,  v,t  11  hue 
been  led  and  coerced  into  obiigation.s  to  pay  $ioo  000  O'T'  ooo 
in  gold  under  contracts,  w.th  on.ly  $4,000,000,000  :v.  ^old 
with  which  to  pay.  One  hundred  biihcn  dcilar.'^  :n  i:cld  de- 
manded with  only  $4,000,003,000  :n  poU  wiih  which  to  make 
compliance,  is  a  bond  to  exact  the  rcrnorbele'^o  pound  of 
flesh.  One  hundred  bilhcr:  doUais  in  pold  cannot  be  paid 
with  only  $4,000,000,000  m  pold.  But  by  maintaining  the 
impossible  obligations  the  eontract.^  can  be  renewed  v.;'h 
increa-mg  and  exacting  burden.';,  and  the  bond  t.r  the 
pound  of  flesh  is  prolonged  and   continued   en   .n  icrcf  to 


c.rci;:at:cn  the  volume  and  rupply  cf  money  cf  a  country. 
force  down  the  pru'C  level  and  tne  wace  srale  and  thereby 
take    m:ll;r>n::    from     the    ivople       They    make    ku.Ks'   their 


her; 


I     'V 


h  wlsom  to  f  nforce  their  systems  upon 

■''''■'*;-"      ^'--^-^  ^"-^d  Prcr.deni^  unwittingly  to  name  their 
too.^  1:-  (■ubir.e:  positions,  to  i^araue  in  the  rloak  of  p\;k!:e 


office.     Already  in  control 
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coerce   the  helpless   people   and   defeniele.>-s   luition.'^. 
resolution  cuts  the  bindinst  cord.s,  th.e  liber.s  of   the   ban.d. 
lashing  down  toil,   labor,   and  hunum   .service  to   tiie   mill- 
stone  and    the   crushjr.i:    woi^ht    of    cornered    monopolized 
redemption  money. 

This  bill  is  to  release  the  im.periled  debtcrs  from,  con- 
scienceless contracts  provid.nK  for  the  relentie.;s  pound  of 
flesh. 

We  are  Uving  in  an  are  of  chance,  .'^peculation,  and 
gambling.  The  grain  and  prnduie  nuirkft^;  an.l  the  stock 
and  security  markets  are  controlled  and  manipula'ed  by 
speculators  and  prices  and  values  gambled  upon.  And  all 
m.odern  banks  and  banking  sj'stem.s  are  operated,  organized, 
and  conducted  upon  a  chance,  .'-peculation,  and  gambling 
basis  and  made  subject  to  all  the  hazards  of  '-peculation  and 
gambling  operations.  From  the  very  nature  of  tl.e  business 
conducted,  banking  attract^  a  certain  cla.ss  of  men,  known  as 
'■  speculating  and  gambling  hn.incu  r.s  '.  who  speculate,  gam- 
ble, and  take  chances  upon  the  people  s  mon.ey  and  credit. 

Bank  dealings  and  operations  are  predicated  upon  a  basis 
and  principle  of  chance,  speculation,  and  gan/ohng  per  se. 
from  the  hazards  and  uncertamtie.-^  of  which  depositors  must 
be  safeguarded  by  double  liab.lity  of  .stockholder.-  and  by 
insurance  of  their  deposits.  For  every  si 00  ca.'^h  assets 
banks  are  allowed  to  loan  $1,000;  loan  $900  they  do  not  have 
in  the  bank  and  draw  interest  on  $S00  they  do  not  own.  and 
take  a  chance  that  deposits  or  money  will  be  paid  m  or  all 
will  not  be  checked  out  at  one  time.  This  is  one  of  th*^ 
speculating  and  gambling;  c  perations,  one  of  the  hazard.s  and 
uncertainties  increasing  the  habihty  of  stockholders,  jeop- 
ardizing the  savings  deposits,  and  creating  a  doubt  in  the 
public  mind. 

But  there  is  another  class  of  bankers,  of  speculating,  gam- 
bling financiers,  who  not  orJy  gamble  upon  private  deposits. 
make  loans  and  loan  money  wuthout  money  to  loan,  and 
who  manifest  ciir.:.;!),!!  t  haracteristics,  first  devouring  their 
weaker  fellow  bankers  and  then  in  turn  eatmg  up  and 
devouring  <a(.h  oth^r  And  there  is  still  another  cla.ss  of 
t  ink'  ;s  knuwn  ,i..s  .i.Nrnational  financiers  and  manipuiat- 
.nK  !,)<inKt  r.-.,  -.^hci  I'.ry  upon  and  take  from  the  public  and 
niak-'  n.iJ.cnj  th(  r  \ictuns  as  well.  These  speculating, 
gam....:,H'  t;r.ar.c:ers  ntrol  the  money  systcm.«»  of  the  na- 
tions ,1'  \lA-y  .  .'u:r  :  our  own  Federal  Reserve  ey.stein,  the 
great  f*;  u.tamiK.i  !  o,'  iii'^ney  and  credit.  They  are  .shrewd, 
crafty.  wnU  lesi  r:  >■'.  .\  They  know  the  law.i  of  money  and 
of  financial  cr'  u.t  '  pcralions.  They  know  how,  when,  and 
'^•'.1  :<  '  '  ait  •<>  ::,  ;rase,  double,  and  multiply  the  value  of 
Ihclr  niutiey,  b>  :.ii      and  property. 

In   thf^lr   "^pccul.j: ..';i.:.   Karnbling   maneuvcr.s,   they  .'.ecrftly 
manlpi.:  I'c  'li;'  lu   :.-  .     tandardi.     They  expand  the  ".    Ijmc     '"•^ol.i   <■ 
of  money   -nui   t.-ru.t      They   contract   and   withdraw   Ir(.ini 


exact  from  the  people  their  ei.rnm-s  and  income    ihc.-  ^^u- 
::..n'-(-   ;i:.i:   all. 

But  ihc  admmi' traiion  cf  the  currency  has  become  even 
more  vital  today  ihun  the  enactment  cf  currem  y  I'-^^i^lu- 
t:on.  No  matter  what  Congress  may  do  nor  wh.it  action  may 
be  talien  here  for  relief,  ihe  Secretary  ol  the  Trea.'^^urv.  m 
cooperation  with  the  Federal  Rc.-erve  Board,  now  dominated, 
directed,  and  controlled  by  ir^terr^tionai  financiers  and 
bankers,  can  neutraluie,  defeat,  or  nullify  any  m.cai.ure-s 
Congress  may  (la-.ct  or  any  orders  thai  the  Pre^id-nt  can 
make  to  provide  relief. 

Now.  I  am  not  :-peak.nj  of  men  as  individuals  ncr  of 
them  as  tools  and  puppet.s  m  a  personal  v.ay.  Tlie.r  con- 
science and  their  conceptions  of  right  cr  v.rcncr,  of  jastx-e 
and  injustice  to  their  feliow  man  is  the  creature  cl  iheir 
educaticn  and  associations,  of  thdr  .surrounding':;  or  the 
environment  m  life.  I  only  .'-peak  of  ih.m  m  iheir  i}ublic 
relations,  cf  the  public  and  pohtical  .--y^ienis  which  ihey 
represent  and  enf.:rce  upon  povernmf.nt^  and  men,  and 
under,  by,  and  thrcu.tih  which  they  t.;ki>  ..nd  exact  from  the 
people  their  earnm-s,  substance,  and  property— the  fruits 
of  their  toil  and  labor. 

I  do  not  impupn  tl-.e  honor  or  motive,-,  a?  men  are  mea'^ured 
today,  following  the  laws  of  selfish  human  nature,  the  honor 
or  motives  of  Mellon,  Morgan,  Glaixs.  or  Wood.n.  But  they 
are  the  financial  rulers,  the  power  behind  ii.ai.y  throne.-,  r,;- 
the  servient,  obedient  tocl.i  who  are  tak.n>t  mere  tr.bute 
from  the  people  today  than  e\er  connu^r.n?  kin>:,-  a^d  mrn- 
archs  exacted  from  their  \anGu.  lud  .'dj."  ,  f:  m  the  day:;  of 
conquest  and  subjugation  of  dd.  M  11  r:.  a  monopolizing 
financier  and  banker  was  unw.-'mely  placed  m  control  of 
public  finance  a.  Secrcary  of  the  Tr  asury  under  the  Cool- 
idge  and  Hoover  acm  ri:  tratlons  to  levy  and  exact  toll  and 
tribute  under  the  .-.ectet  powpr  of  money.  Gl.\ss  has  long 
worn  the  cloak  of  pubhc  office,  posing  as  a  servant  of  the 
people.  When  oflered  *he  portf  l.o  cf  tlic  Treasury,  he 
declined  in  favor  of  Mr.  Wood.n.  r.uv,-  eMpo:-cd  a-:  a  favored 
patron  of  Morgan. 

For  12  long  yeirs  the  farmers  have  plead  and  prayed  to 
the  Pharaoh  of  finance  and  m.m.ey  cl  the  Co'-li'.irc  and 
Hoover  administrations  for  relief  from  th.eir  bondaee  of 
debt,  but  they  remained  hard-heaitcd  and  wcuhi  i.,.t  let 
the  people  go.  Nuw  comes  ihe  Mo.'-e.s.  Frankhn  D.  Koo.'.-ev,  It, 
leading  the  people  out  o:'  bondage,  only  unwittingly  to  Mir- 
render  them  aeam  over  to  the  ..am*-  financial  •nlerctt  and 
power  which  has  held  them  lo  make  brick  without  .straw. 
The  people  are  to  be  congratulated  by  the  forced  abdication 
of  Mellon  as  Secretary  of  the  Treasury,  by  the  verdict  of 
the  people  ai  the  polls.  They  are  further  to  be  con^^rat- 
ulated  by  the  providential  decimation  of  Glajss  as  Secretary 
of  the  Treasury.  And  they  could  be  still  further  congratu- 
lated and  the  Roosevelt  administration  relieved  of  cmbar- 
ra.ssmenl  by  the  peaceful  resignation  of  Wood.n,  now  acting 
aii  Secretary   of   the   Treasury. 

Woodin  as  a  fa-.ored  beneficiary  of  the  int'-rnational 
financiers  and  bankers  ha.i  been  revealed  by  the  Morgan 
admmi.slrat.on.  There  i.s  only  one  cour,"^>  for  hum  lo  pur.sue. 
He  ,'hould  tender  h:.s  prompt  re.sii-'nal  ;(;n  and  relievo  Jtofj,'e- 
\elt  of  tiir  cmbarra'-.sment  and  allow  h:in  in  iuild  the  confi- 
dence h''  J;a:,  wcjii  and  justly  de;,ej\ed  and  bv  vhjeh  he  i,i 
now  holdUjK  llie  poi,se  and  balance  of  the  v,  .ir.e;i;i«  inmd 
fa(  ini;   a   k'real   national  ci  i,m.s. 

The  liepubilcan  Memb',  i'.  of  Ihi.s  C,'(jni.;re:.-;  v-,hf)  uefeiuled 
and  'upp'Cled  Mell  )n  ^n  oftlcc,  er  hi.leu  '<,  ;;ek  '.-i:  his  res.t^- 
nalion    v  h.lf    he    i  uied    a.s    c  .lar    nf    the    T:e,r-,j:;>    under   !  no 
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the  peop';-.  and  neither  truth  nor  consistency  is  in  them. 
tint  DaaocT  i' .    M  T!  bers  of  CoD(r«aB  vbo  oensin-ed  and 
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^ioover  for  appointing  and  keeping 


lieUoD  In  office  and  now  fail  to  demand  the  immediate 
ntigxuiiktix  d  Woodln  are  placing  themselves  on  the  sazse 
InoootlBteDt  basis  and  leirei  with  the  Republicans  of  wham 
they  have  complained. 

President  Roosevelt  has  been  enjoying  great  and  unprece- 
dented popularity  and  deserving  the  explicit  confidence  of 
the  people  of  the  country,  regardless  of  party.  And  his 
administration  and  course  in  cfflce  have  inspired  the  country 
with  faith  and  assxzrlng  hope  of  the  promised  change  and 
new  deal  But  unless  his  administration  is  relieved  from  this 
Intrusion  and  embarrassment  of  the  International  financiers 
and  bankers,  the  magic  spell  of  confidence  will  be  broken,  as 
It  was  broken  in  the  Hoover  administration  by  the  domina- 
tion of  MeUon  and  Mills. 

Mr.  LUCE.  Mr  Chainr,  T  Tield  one  half  minute  to  the 
IjMlHi  1 1 1 II 1 1  from  Coanectic^:     Nlr.  Gossl. 

Mr.  OOSS.  Mr  Chairman.  I  ask  unanimous  consent  to 
Oteid  my  r*"..ir;<;  m  thf  Recoro  on  P^ibiic  Act  No.  2,  and 
to  Insert  cef  i  ;    'ah!«»s  and  a  short  excerpt  from  a  letter. 

The  CHAIMMAN  Is  there  objection  to  the  request  of  the 
ftoUsman  from  Connecticut? 

Ttiere  was  no  objection. 

Mr.  OOSS.  Mr.  Spemker.  I  slnoerely  hope  this  Congress 
does  not  adjourn  without  first  rectifjrlng  some  of  the  Injus- 
tices that  will  occiir  under  the  provisions  of  Public  Law 
No.  2. 

The  existing  regulations  under  Public  Law  No.  2  ought 
to  be  modified.  In  the  independent  offlce.s  appropriation 
bill,  which  has  psLJsed  the  House  and  is  today  pending  in 
the  Senate.  $103,786,000  has  been  aUotted  to  World  War 
veterans,  and.  of  this  sura  $64,902,000  is  scheduled  to  be 
used  for  pensions  for  the  combat  wounded  and  tlie  re- 
mainder for  emergency  officers'  retirement  pay.  death  com- 
pensation, and  tJbe  comparatively  few  cases  of  disability 
allowance  It  is  my  underst.ir.cl".?  the  Veterans'  Admin- 
istraticn  has  ordered  all  ca^- .  ;  disabled  veterans,  whose 
cases  are  presumed  to  have  been  Incurred  during  the  war, 
ofT  the  rolLi.  Stiil  unable  to  come  within  the  amount  fixed. 
the  Veterans'  AdminisCration  has  revised  its  rating  charts. 
and  is  now  cutting  the  pensions  of  the  combat  wounded. 

Daily.  I  am  rec» . .  '.=;   communications  from  veterans  of 

the  Spanl^-Amer,..!.:.  ^  xr.  and  veterans  of  the  World  War, 

which  are  actually  heart-rending.    Let  me  quote  you  a  few 

i-;raphs  from   one  of  the   leaders  of   the  Spanish  War 

.c'.t;a,rjs  in  my  Sta'^    when  he  says: 

Th«  pASM.^  of  tr.<>  f<  <  r.  my  bill  and  the  dr»«tlc  redtieUaiM, 
bslag  made  by  the  \  •■■.'■■  i:..-^  ^clnliaist^aUoD.  are  f&r  beyond  any- 
tfctac  that  wa«  expe.^  <.••<:  T^^-ible  In  too  mU<l  ft  way  to  tiiprw 
My  •pinion  of  tb«  action  b«in>;  :..!<- n  It  U<  bard  to  look  my 
faitow    ooou-ades    Ln    the    face    a:,  i  them      All    w«    can    do    >■ 

bop*  for  the  beet  '  It  Ls  a  .-  oreaklnf  situation  and  U 
'•^ii»<Tig    much    un^Aii!nr'<u>     !t    .-  g   aume   to   aulcldc.   others 

are  worrying  the:  .•<'■  ,     <  ■     ,   grumble  not!     Tbey  hope 

lor    '••I'e'    from    y«-    .lie;.    .o.    Wj.™.;.^lon. 

M  i.rades  are  aaJung     "What   wUi   bccoms  ot  OM?  "     "Shah 

T  U>ac  .1...  home?  "  "  Will  I  go  to  the  poorbouoe?  *  "  Where  ahall 
I  go  when  sick?  "  "  Shall  my  wife  and  I  become  paupers? " 
Tbisae.  and  similar  quasUoos  ar^  %.s^^i  of  m«^  and  I  wculd  like 
to  aaawar  tham  by  aaytng.  "C>.-  resentaL.vea  in  Waahiogtun 
wUl  am  that  w  kr*  tr«at«d  ngtit. ' 

The  Spanish  War  veterans  are  all  nearing  or  past  the 
Age  of  60.  Many  of  there  have  no  Income  other  than  tbetr 
panHons.  lidany  of  them  will  be  thrown  on  their  cities  and 
States  fc^  a^r*.  It  seems  to  roe  a  reduction  in  their  pensions. 
rather  th^:  UvKing  many  of  them  off  the  rolls  entirely,  woukl 
be  a  more  Just  way  of  handling  many  of  these  casss. 

In  order  that  you  may  have  soniethlnc  flwflntf  to  peruse. 
In  order  that  you  wUl  understand  some  of  the  drmstlc  cins 
cauBSd  fay  the  new  regulations.  I  set  forth  below  a  table. 
The  octant  of  the  reductions  being  made  will  be  indicated 
by  a  eoBpulson  of  some  of  the  ratings  assigned  for  the 
same  conditions  in  the  schedule  of  1925.  based  upon  the 
Wmkk  War  V  ir'-.ins  Act.  and  m  the  sdMdals  of  1833.  bued 
t^on  PQbi.c    .No   i. 
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abt.  U  partaat,  MS. 
t,»psrcaat.tBS... 
BJgM  or  Ml.  »  par- 
-  HO. 


M  paroBt.  IM 

tt  paraaat.  SaO 


:;::) 


Sebedrrie  of  iStl.. 
Oroi;-  verars 

Bcbedtaaof 


80  pereent,  tM. 
a  parteot.  tao. 


I^■eailI  raduetioa  la 
nwoatary  bansflu 


Bight  arm.  M  penaol. 
Loft  ana.  n  paromt. 

Right  hao<l.  42  porrmt. 
Laft  band,  34  paroaat. 


Right.  M  peroaot 
liaft,  M  parcaai. 


3i  paroaat. 
M  pareeot. 


t3S. 

10 paroaat.  la.. 


S  per  cant,  MB    .  . 
10  paroaat,  II 


)- 


M  pareaat,  til. 
W  parecfll,  |8_ 


M  pareaat,  OO.. 
IS  pareaat.  lao.. 


:;::> 
::::> 


The  following  Is  typical  of  the  manner  In  which  the  api>ll- 
catlon  of  Public.  No.  2,  reduces  the  disability  evaiution  in 
the  case  of  other  diseases: 


Maaatsry  bsaaftt 

Pamaot  radoetiee  ta 

tf^l.fcgl^fl. 

Spsreaat.!* 

MpanaoulS 

»PW 

jnp.. 

mi  atiis^iita 

eaat. 

MHsehsduls .' ^ 

tMlspfcofMa 

M  parant  to  »  par- 
east,  110  to  U). 
MpareoDt,  IS 

eat  toll  par OMl 

Losi  af  hsanaf  ssa«la«s  la  1  aar . 

Lssi  cf  1  UdBar                  

gch*iulo«7  laag. 

Scbsdutosf  un 

10  pareaat.  OO. 

WpTial.  »L 

«  pareaat.  HO-.- 

-* 

The  method  prescribed  In  the  schedule  of  1933.  on  pags  7. 
for  combining  two  disability  ratings  operates  less  f avon  bly 
for  the  veteran  than  the  method  provided  In  the  schedul*!  of 
1925.  on  page  124. 

Two  ratings  of  10  percent  each  combine  to  19  per<ent 
under  the  1925  schedule,  but  only  to  10  percent  under  the 
1933  schedule 

Thirty  percent  and  10  peroent  combine  to  37  percent  ur  der 
the  1925  schedule,  and  to  2S  paromt  tmder  the  1933  schecule. 

The  provision  In  section  17  of  Public,  No.  2,  requiring  the 
completion  of  the  review  of  all  cases  where  benefits  1  ave 
been  awarded  under  prior  laws  by  Jtily  1.  1933,  shouk  be 
amended  by  substituting  a  later  date,  at  least  January  1, 
1934,  for  July  1.  1933.  This  action  will  permit  the  Veterans' 
Administration  to  give  to  each  ea^e  reviewed  the  careful  <  on- 
slderatlon  tt  doaenraa.  The  present  limit  of  J«ly  1,  1931.  Is 
the  cause  of  too  hasty  rwlcv  and  reratlng  In  thousandi  of 
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Til.'  Votcran.-;'  .Adn^.inistration,  in  the  review  under  Piibllc, 
No.  2.  has  broken  -  :\  :cp  connection  in  thou.^and.s  of  ca.'^es 
where  the  direct  .^,r\  ice  connect;on  of  the  veterans  dis- 
ability has  been  a."::  rued  by  ,-.eve.T-al  pnor  deci.-!(in.s.  Thi.^^ 
action  is  due  in  part  to  a  too  ha:-ty  review.  It  i.s  ai-c  lar::eiy 
due  to  a  narrow  interprt  tation  of  the  la-n  para:;:aij:i  oi 
section  17  of  Pubhc,  No.  2,  which  was  inserted  to  protect 
direct  .service  connection.  It  ls  suggested  that  th;s  para- 
graph be  supplemented  by  a  clau.se  providing  that  direct 
service  connection  li>r  a  veteran's  di.sability  preMou.sly 
granted  shall  be  i  r;>umed  correct  unless  the  contrary  is 
clearly  and  afurr.-.ativrly  .•^hcwn. 

It  i.s  most  impt  r;a!,t  that  rcKulation-s  be  submitted  which 
will  permit  a  ir.ore  l:b<^ral  presumption  of  service  connec- 
tion for  chronic  di.H-a;.e>.  The  li.^t  of  diseases  which  can  be 
presumptively  connected  when  shown  to  exist  within  1  year 
from  discharge  is  er.urely  inadequate.  There  is  no  reason 
why  such  chronic  d;.s-asps  a.s  bronchitis,  bronchial  asthma, 
otitis  in.d.a.  and  .-^w  forth,  siiould  not  be  allowed  this  pre- 
sumption, as  well  as  the  functional  nervous  conditions. 

Needless  to  r<\v  -he  ;-rsent  provisiorjs  for  the  service  con- 
nection of  the  ui::  : : ;iT-i;,  neuropsychiatric  and  tubercular 
cases  are  positively  mhaman,  and  unless  greatly  modif.ed 
they  are  certainly  goms  to  work  an  undue  hardship  and 
cau.se  unwarranted  .sutTerinp  on  the  part  of  men  who  m  time 
of  war  were  prcanistd  that  they  would  be  adequately  pro- 
vided for  to  repay  their  suffering  in  Iheir  country's  behalf. 

One  more  item  Under  Public,  No.  2.  after  10  years  of  ar- 
rest, the  tubercular  vet<:>ran  is  no  longer  entitled  to  any  mon- 
etary benefits  whatever.  This  is  decidedly  unfair.  This  type 
of  veteran  is  one  who  must  take  the  greatest  care  of  himself, 
In  order  to  pre\e:it  reactivation  of  his  condition.  He  needs 
what  little  i}»'i:>:cn  he  has  received  to  provide  for  that  extra 
care,  and  a  t atutory  award  for  such  cases  should  certainly 
be  pr(  .  :ded 

Mr.  STE.^Ci.\IJ^.  Mr.  Chairman.  I  yield  5  manutes  t.)  the 
gentleman  friiin  New  York  1  Mr.  Black]. 

Mr.  BI^^CK.  Mr  Chairman.  I  have  been  in  this  House  10 
years,  and  today  is  the  first  time  I  ever  heard  an  attack  here 
made  on  any  racial  group  I  very  much  regret  that  the  een- 
tkni.in  from  Pennsylvania,  with  whom  1  have  stood  on  sev- 
eral imjxjrtant  votes,  has  seen  fit  today  to  inject  a  little 
Ili'leri  m  in  this  Hou.se.     We  do  not  want  it  here. 

Ht  .tated  that  the  international  Jewish  bankers  were 
anxious  for  the  bill,  with  the  consequence  that  the  holders 
of  Liberty  bond.^  would  not  be  paid  m  proper  currency  and 
that  bonus  certificate.-  would  not  be  properly  paid. 

I  may  s^iy  to  the  gentleman  that  I  saw  the  boys  from  New 
V'lik  t-v  to  the  war.  boys  from  the  East  Side  of  New  York. 
boy,^  trom  Bi  mu  n.^\  i!Ie,  Brooklyn,  all  from  Jewish  mothers 
and  fathers.  They  went  bravely  forth  to  war  just  a.-  the 
other  boys  from  New  York.  Some  of  these  boys  also  are  the 
holders  of  bonus  certificates. 

In  my  own  immediate  ne.ghborhcx)d  there  is  a  lar.^e  Jew- 
ish club  the  Unity  Club.  'When  subscriptions  were  being 
taken  for  Libtriy  br.nds  there  wa.s  not  an  organization  in 
New  York  City  ;hat  excelit-d  the  Unity  Club  m  the  amount 
of  its  contributions  toward  the  war  through  the  purciiaM-  of 
Liberty  bonds. 

So  I  think  the  rent  It-man's  remarks  reflecting  upon  th.s 
great  race  '.vre  -M-.tircly  uncalled  for  in  this  debat*-.  Tliere 
are  no  finer  specimens  of  American  manhood,  nor  of  better 
American  intelligence,  than  those  distinguished  members  of 
the  supreme,  bench — Mr  Justice  Brandeis  and  Mr.  Justice 
Cardozo  of  my  State 

Mr     O'CONNOR      Mr      Chairman,     will     the 
yield:' 

I  yield. 


pen 


man 


Mr 

Mr 
Juri  i! 

M- 
tion. 


}M  ACK 
O  C<  'NN( 
R.  :.■..::. 11 
HI  ACK 


R 


I   regret   the 


rJi«>  gentleman  probably  failed  to  recall 
:.  1  ht  l]->ed  finance  one  of  our  wars. 
.-  Jidah  Benjamin  financed  the  Re'.-olii- 
gentleman  from  Pennsylvania  has 
Frankly.  I  am  worried  about  him 
view  of  the  .situation  I  suvzeesi  that  when  he  has  a  little  time 
he  have  u  t  onff^rt'iae  v.ith  a  Jewish  psychologist.  ;  Ap- 
plause.1 


as  far  as  he  has 


jV.  .  .  t.  it.  aiIcLaI 


yield 


1,-n 


Lo  the 


[       Mr.   FISH      Mr.  Chairman,   will  the 
i       Mr    BLACK.     I  yieid. 

Mr.    FISH       I    am.    sure    the    nentleman    from.    New    York 
did  not  mean  the  Revolutionary  War. 
Mr.  BLACK.     I  meant  the  Civil  War, 

Mr.    FTSH.     I    know    the    gentleman    from    New    York   al- 
ways likes  to  be  accurate  m  his  facts. 

Mr.  BL.ACK.     I  always  did  care  more  for  re\ol!itions  than 
for  ciMi  wars  anyway. 

Mr.  STEAGAI..L.     Mr.  Chairm.an.  I  yield  5  .minutes 
j  gentle.n-.an  from  Ill.nois  iMr,  P.\RsoNsi. 

Mr     PARSONS.     Mr.    Chairman,    this    Congress    .H'eks    to 

take  a  .-Sep  by  ihe  adoption  of  this  resolution  whuh.  m  my 

j  judgment,   is   the   most  significant   and  far-reaching   m   its 

ben.'r.ciai  results  to  the  vast  majority  of  our  citizenry  that 

has  been  advocated  on  this  floor  in  the  last  60  years, 

I  shall  nor  ha\e  time  in  the  few  minutes  allotted  to  me  to 
say  much  about  the  money  question — perhaps  enough  time 
to  say   ail   I   know   about   it,  and  from   the  debate  I   have 
i  listened  to  today,  enough  time  for  those  I  have  heard,  lor 
I  them  to  tell  all  they  know  about  it.     The  r.-noney  question  is 
1  a  simple  one  when  the  facts  are  known.     Yet  there  has  been 
I  such  mysterious  speculation  and  manipulation  of  the  thing 
we  call  money,  that  the  pubhc  generally  thinks  it  is  some- 
thing  beyond   their   comprehension,   and   in   the   past   have 
given  the  subject  little  study  and  attention.    While  my  time 
IS  limited,  I  shall  ask  to  extend  my  remarks,  m  which  I 
:  hall  try  to  develop  a  few  facts  with  reference  to  our  mone- 
tary   system,     I    .sought    to    interrupt    the    gentleman    from 
Ma.ssachusetts  [Mr.  Luce]  to  ask  a  few  questions  and  elicit 
from,  him   some   thoughts   pertinent  to  this   resolution,   but 
time  did  not  permit  his  yielding.     Tlie  gentleman  is  an  elo- 
quent speaker,  and  I  admire  his  style  of  expression.     It  is  an 
easy  matter  to  cover  up  a  question  at  issue  with  fine,  elo- 
quf'iit  verbiage  and  never  hit  the  spot. 

The  gentleman  from  Maine  IMr.  Bkedy]  seemed  deeply 
concerned  with  reference  to  gentlemen  engaging  in  debate 
raising  the  class  issue.  There  is  no  disposition  on  my  part 
to  array  one  class  agairust  another  or  create  any  class  or 
racial  prejudice  whatsoever.  If  there  is  any  one  thing  that 
will  quickly  and  permianently  destroy  America,  it  is  cla.ss, 
racial,  and  religious  intolerance,  Prior  to  the  twentieth  cen- 
tury theie  was  scarcely  any  class  consciouncss  m  America. 
During  and  since  the  World  War  there  has  developed  a  class 
consciousnei%s.  and  it  grew  out  of  the  special  benefits  and 
privileges  conferred  by  legislation  and  Government  upon 
1  certain  cia,'^^es  of  our  citizens,  the  clas3  which  seemingly  the 
!  gentleman  from  Maine  and  the  gentltman  from  Massachu- 
setts seek  to  protect  and  defend.  It  is  partly  to  undo  the 
wrong  V.  inch  special  legislation  and  privilege  conferred  upon 
(lie  ( la.-^s  tliat  this  legislation  seeks  to  accomplish,  by  plac- 
ing e-.ery  man.  wo.man.  and  child,  rich  and  poor,  high  and 
lew.  upon  a  common  level,  so  far  as  our  monetary  system 
li  concerned. 

The  gentleman  from  Maine  just  made  the  statement  that 
"  we  are  ofif  of  the  gold  standard.  "  I  do  not  know  what  the 
gold  standard  means,  and  I  doubt  if  \ery  many  of  our  people 
k?:  )w.  The  only  thing  I  have  been  able  to  find  which  might 
establish  a  standard  is  m  the  act  of  March  14,  1900,  which 
declares  that  the  dollar,  consisting  of  25.8  grains  of  gold 
0.9  fine.  "  shall  lie  the  standard  unit  of  value  ".  and  makes 
It  the  duty  of  the  Secretary  of  the  Treasury  to  maintain  at 
a  parity  of  \alue  with  this  standard  all  forms  of  money 
issued  or  coined  by  the  United  States.  The  Fed':'ral  Re.serve 
Act  of  December  23.  1913.  reaffirmed  such  parity  and  au- 
thorized the  Secretary  of  the  Treasury  to  borrow  or  buy 
gold  m  order  to  maintain  such  parity.  If  this  is  the  gold 
standard  I  find  nothmt'  rise  in  the  sta'utes  other  than  thLs 
to  define  it  i .  I  desire  to  state  that  wlien  this  re.-olution  is 
passed,  we  shall  not  ha-.e  di.-turbed  that  parity  so  far  as  the 
:  tandard  unit  of  \aiue  is  concerned. 

.A.11  of  the  coin  and  currency  outstanding  today,  and  all  of 
the  currency  that  may  hereafter  be  i.ssued  under  existing 
law.  even  after  thf--  pa  -age  of  thi.-  resolution,  will  be  meas- 
ured by  the  standard  unit  of  value  which  is  ^n  effect  at  the 
present  moment.     Urile.ss  and  untJ  the  President  shall,  by 
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the  rlcht  of  law  riven  him  In  the  act  of  lifay  13.  1933. 
reduce  tte  number  ol  grains  in  a  gold  dollar,  there  is  abao- 
lulely  DO  dMUuction  of  the  tmit  of  value  and  no  debaaement 
of  our  currency  or  specie  money.  All  our  money  Is  to  be 
lagal  tender  under  the  provuiona  of  iUm  wnlnfctnn,  for  all 
dabtB.  public  and  private,  public  thmrtm,  tattt.  dnUas.  and 
dues,  so  that  by  the  sacredness  of  law  under  the  provisions 
of  the  COMlttution.  riving  Congress  tte  right  to  coin  and 
Issue  moa«y  and  regulate  the  vaiue  thereof,  equivalent  value 
is  given  to  every  medixwn  of  exchange  Issued  by  this  Govern- 
ment. It  does  not  take  this  country  off  the  gold  stand- 
ard, any  more  than  we  are  off  today. 

I  wish  I  had  time  to  develop  briefly  the  history  of  our 
monetary  system.  It  is  utterly  impossible  to  do  so  at  tbis 
Ume.  Permit  me  to  say  that  the  flrst  monetary  unit  of 
mtitt  was  adopted  in  1786  by  the  Congress  of  the  Coniedera- 
tkm  which  was  the  silver  dollar  375.64  grains  of  pure  sliver. 
It  was  never  corned  because  there  was  no  mint  in  the  United 
atates  at  that  tune  The  act  of  April  2.  1792.  established 
the  first  monetary  system  of  the  United  States.  The  bases 
of  the  8V--  r  .  x-'f  The  gold  dollar  containing  24  75  grains 
of  pure  s  tS  A''  1  tJie  silver  dollar  containing  371.25  grains 
of  pure  silver.  A  mmt  was  established.  The  coinage  was 
nnhmttrrl  and  the  ratio  of  silver  to  gold  in  coliuige  was  15 
to  1.  It  was  a  double  standard  consisting  of  both  gold  and 
stiver  The  act  of  1792  undervalued  gold  which  was  there- 
fore -x;* 
meta.  A    ; 
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- tr.t'd    their 
in  ruiAlng  fu: 
•d  upon  larc'- 
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•he  undervalued 
:jf  ';v;«_  '.*»•;  :i;.i!         :.-'  ict  of  June  3S. 
matntam  the  parity  ratio  between  the 
to  1.     This  act  flxed  the  weight  of  the 
iins.     The  fine  weight  of  the  gold  dol- 
o  25  2  grains.     The  act  of  1834  under- 
•  as  that  of  1792  had  undervalued  gold. 
dLi.^    ....e;    A.i.1  cxix.:ie<i.     Congress,   by  act  of  January   18. 

1837    f^xed  the  weight  of  the  gold  dollar  at  25.8  grains  and 
its  fine  weight  at  23  J  '  A'l.ns  where  It  remains  toda> 

The  first  pap^^r  rr.   :.<  ,  ever  issued  by  the  Government  of 
the  United   -•  i  .      *.  i.-   authorized  by  acts  of  July   17   and 
^  ..  ist  5,  18H.     ».nich  was  for  the  purpose  of  defraying  the 
c  ..'^       f  tile  Civu  War.     The  paper  notes  issued  were  called 
:  r.iiid   notes"  and  were   receivable   for   ail   ;  ubllc  dues. 
Pifty  miUlon  dollars'  worth  was  issued.    The  demand  noteo 
n  gold  when  presentod.  and  this,  together 
.able  for  all  public  tfOBg.  was  the  quality 
'  nation.    Tbc   Government   had 
finance  the  Civil  War  and  there- 
's of  United  States  notes.    How- 
.1  .     ;.  :  uaded  Into  writing  an  "  excep- 
in  Lhe  reUcn.ption  of  notes      TtaOlF  were  made 
for  all  debts,  both  pubLc  and  prtrate.  **  eaeept 
^x  :' >    i:.d   interest  on  the  public  debt."     The 
■X  tpr.  )n  was  made  in  the  redemption  contract 
.:..   :„.'  Uieir  depreciation.    This  resolution,  when 
.  -qualize  the  value  of  every  piece  of  currency 
h    >ral  Government.    There  will  no  longer  be 
j.«     .     .iui.. ..  . .  one  piece  of  currency  against  another,  and 

i:  .  ,-r  arxy  opportunity  given  to  the  banking  group  or  a 
few  hnancial  investors  to  corner  a  large  part  of  our  money 
jr  ci  reap  huge  profits  by  depreciated  currencies  at  the  ex- 
,-  :  -e  of  the  producer,  both  m  products  and  senrioes.  of  this 
Nation  We  had  a  sample  of  this  under  Grant's  administra- 
tion when  Gould  axKl  Fiske  exacted  their  pound  of  flesh  on 
Black  Friday  The  gentkmen  who  have  .spoken  so  vocifer- 
ously m  favor  of  the  group  repra— uted  by  such  men  as  Gould 
and  Puke  are  too  well  acquainted  with  the  facts  m  this  ca^e 
to  require  further  explanation. 

Heretofore  we  have  two  tenns  denoting  the  quality  of 
**  Lawful  BMBcy  "  is  a  term  used  to  denote  the  legal- 
Wdity  of  IMMMT  and  first  originated  in  the  act  of 
Feimiary  35.  IMS.  authorising  the  issue  of  Umted  States 
notes.  This  act  was  the  first  alutfneful  deed  of  Congress  In 
the  Civil  War  period.  There  never  should  have  been  a  refer- 
•noe  to  or  the  term  of  "  lawful  money  "  used  In  statutory 
acts.  Every  piece  of  money  issued  by  authority  of  Congress 
Mnd->r  'he  Constitution  should  have  t)t.'en  "  legal  tender."  In 
^.d...y   i^wpocts  "lawful  money"  and  "legal  tender** 
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mous  terms  aiwl  were  and  would  have  been  p.  ways 
ttcv^cpied  so  if  it  had  not  been  for  the  exception  clause  *:  itiea 
into  the  redempuon  of  greenbaclts  in  1862. 

"  Legal  tender  "  Is  a  quality  given  a  circulating  medium  by 
Congress  and  the  Secretary  of  the  Treasun*  is  requlr<>d  to 
maintain  the  parity  of  all  kinds  of  money  with  the  siai  dard 
unit  of  value.  Heretofore  all  forms  of  our  money  dc  not 
possess  full  legal-tcQder  qnaMtlm.  and  in  tlmee  of  onergsocy 
may  depreciate  and  appnetate  accordlnf  to  manlpulatic-n  of 
the  financial  group  who  creates  the  lack  of  confidence  in  one 
kind  of  money  as  against  the  overalNmdant  confidence  In 
another  kind  of  money.  It  is  the  sacred  duty  of  Cont  resa 
under  the  Constitution  to  coin  and  Issue  money  and  rc(;ulate 
the  value  thereof  so  as  to  prevent  any  discrimination,  depre- 
ciation, or  appreciatUm  In  different  kinds  of  money.  The 
adoption  of  this  rcaohitlon  will  henceforth,  now  and  foiever 
establish  that  parity.  No  doubt  there  will  be  a  change  ir  the 
plate  on  which  currency  hereafter  Is  printed,  and  on  the  face 
of  every  bill,  whether  It  be  Pederal  Reserve  bank.  Federal 
Reserve  notes,  national-bank  notes,  greenbacks,  gold  ceitifl- 
cates.  or  whatnot,  will  be  printed  a  redemption  claus;  as 
follows: 

L«gal  tender  for  all  debu.  public  ami  prlT«te.  public  chiJges, 
taxes.  dutl««.  and  dues 

So  much  for  the  question  of  currency. 

After  the  issue  of  United  States  notes  during  the  Civil  War 
to  the  extent  of  more  than  1450.000,000  and  due  to  the  e>  cep- 
tlon  clause  mentioned  heretofore.  "  greenbacks  "  deprec  ated 
in  value  to  as  low  in  some  places  as  65  cents  on  the  d  )llar. 
Congress  sought  to  correct  that  evil  by  bringing  "  gi  een- 
baclu  "  to  par.  It  wa.s  a  perfectly  natural  thing  for  Congreig 
to  wTite  this  clause  into  the  act  of  March  18.  1869: 

That  In  order  to  rccnove  any  doubt  aa  to  the  purpoee  cf  tba 
Oovernment  to  dlACharge  all  Juat  obUgaUons  to  the  public  cred- 
itors, etc.  ■  *  *  It  la  hereby  provided  and  declared  thit  the 
faith  of  th«  United  Statea  U  solemnly  pledged  to  the  paymrnt  in 
(Oln  or  ita  equivalent  of  all  at  the  obligations  of  the  Lnlted 
Statea  not  bearing  interest,  known  as  DolSsd  States  notes. 

Had  Congress  not  made  the  exception  of  refusing  green- 
backs  In   payment  of   Imports   and   Interest  on  the   i:  ubllc 
I  debt  in  the  flrft  place,  that  currency  would  have  alwa>s  re- 
mained at  par  and  the  act  of  March  18.  1869.  would    lever 
have  been  neoeeeary-    But  the  financial  group  who  g'>t  Its 
hand  on  the  throat  of  the  Oovemment  during  the  dark 
days  of  the  Republic  from   1862  to   1865   again  persi  aded 
Congress  to  do  Its  second  MwDgful  act  in  legislating  oi  the 
I  money   question.     In   addttSoo  to  redeemtng  non-int«reet- 
'  bearing  obligations  of  the  Government  In  coin  or  Its  equiva- 
lent, the  following  was  also  Inchided  in  that  act  with  refer- 
ence to  mtereet-bearlng  obllgatlone: 

!  It  Is  hereby  prorlded  and  declared  that  the  faith  of  the  I  ntted 
States  Is  solemnly  pladgad  to  the  payment  In  cola  or  Its  ec  ulva- 
Irnt  of  all  of  the  Intarwt- bear  inn  obligattooa  Oft  the  I  nlted 
State* 

For  the  first  time  in  the  history  of  this  Republic,  bonds 
and  interest -bearing  obligations  of  the  Federal  Government 
were  made  payable  in  gold  coin  together  with  the  int<-rest. 
Every  bond  Igeued  since  that  time  has  carried  the  same 
clause,  which  was  augmented  later  with  the  standard  of 
weight  and  fineness  of  the  gold  dollar  23. 22  fine  gold  At 
the  time  this  clause  was  written  mto  bond  contracts  of  this 
Government,  there  were  less  than  $179,000,000  in  gold  in  the 
Treasury  of  tlie  Umted  States  and  we  had  outstanding  in- 
debtednees  against  the  Federal  Government  of  S2.500.000  000. 

Let  us  see  what  has  been  the  practical  operation  of  gold 
contracts,  in  not  only  United  States  Government  interest - 
bearing  obligations,  but  bonds  Issued  by  political  subdivi- 
sions of  Government  and  private  bonds  and  contracts  such  a.s 
corporations  and  private  banking  institutions.  Whenever 
"A"  purchased  a  $1,000  Government  bond,  he  either  trans- 
ferred bank  credit  or  deposit  of  $1,000  through  banking  insti- 
tutions to  the  credit  of  the  United  States  Government  and 
received  m  exchange  tlie  bond.  This  bank  credit,  or  deposit, 
was  represented  cither  in  coin  or  feoerally  currency,  or  it 
may  have  been  by  check  against  such  deposit.  The  same 
thing    Is    true   when   individuals   or   corporations   purchase 
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bonds  of  any  political  sub.i:v;s;on  of  Goverimient  Gold  is 
never  surrendered  to  the  Goverr.inciit  )n  rrturn  for  bonds 
Neither  is  gold  paid  b.>  G^.\ eminent  to  ledtem  bon<l<  i---  a 
matter  of  custom.  The  purcha.srr  of  b'^r.a.-  p-v..  toi  ■.;.,■;.  ;r. 
currency  or  bank  deposit  of  credit.  Tl.c  Government  re- 
deems them  by  the  same  operation.  Tlip  ^ame  thing  is  true 
when  an  individual  purchases  ^-old  buid-  ui  a  railway 
utibty.  or  other  corporations. 

Tlie  transaction  is  ne\c;-  made  :n  pold.  It  i.s  a.<=  impossible 
to  pay  for  all  bonds  wi-l;  :,  Id  a.s  .t  i.s  fnr  the  G;>vcrnmcnt  to 
retire  aU  its  interest-bearing  f  bi,  •..tior.s  w;th  nVid.  Why 
should  any  individual  or  unit  ot  Gmn,  :r.ni,nt  lx>  obligated  to 
redeem  an  obligation  with  gold  wlur.  a  nceved  only  credit 
or  currency  or  perhaps  a  bank  liraft  or  check  \\iv:\  the 
obligation  was  first  issued?  In  other  \vord:s.  the  iDlder  of  a 
bond  is  exacting  of  the  mortgagor  a  diiTerent  kind  of  mopey 
or  thing  or  element  than  that  whah  he  paid  for  the  bond. 
It  would  be  just  as  rea.^onable  )n  principle  to  requ.rr  th.e 
Government  to  redeem  an  obhcatiun  in  platinum  or  radium 
as  it  is  to  redeem  it  in  gold.  Tlie  onlv  difference  is  that  :nid 
is  more  plentiful  than  eith-.r  of  the  other  materials,  eiold  i.^ 
considered  as  one  kind  of  our  money,  but  so  far  u.^  the 
principle  of  f  (ic.Mp.uu,  is  concerr.ed,  the  transaction  i>  the 
same 

The  only  time.-  :b.at  th.e  United  States  ever  received  t^old  m 
return  for  its  bonds  wao  under  !he  act  of  March  3.  ISG.S  an-* 
continuing  until  May  1.  1869  The  total  amount  purchased 
was  5323.25.3  800  The  r.e:  cost  m  currency  for  the  trold  was 
$362,981,483  Th.e  rold  acquired  under  this  act  was  used  for 
the  purpose  of  redeeming  short-term  obligations  and  green- 
backs "  .Again  under  the  resumption  act  approved  January 
14,  187.^,  c,  j.L-re,-.^  directed  the  Secretary  of  the  Treasury  to 
provide  for  the  r-d-mpti-n  of  United  States  notes  r^n  and 
after  January  1.  !87t<.  and  authorized  him  to  u.se  sun-lu-, 
revenues  :.;.d  'o  .-el!  and  dispose  of  from  time  to  time,  for 
not  less  than  par.  m  com.  bond.,  for  the  purpose  of  ncquir- 
Ing  gold  to  cstabh.'h.  a  redemption  fund,  which,  und'^r  tlir 
act  of  July  12.  lb8J.  was  set  by  Congress  at  SlOO  000.000. 
The  act  of  March  M,  1^)00.  increa..'>ed  the  reserve  fund  to 
$150,000,000.  which,  with  some  additi.>ns  to  date.  con.<tuu:es 
the  Kold  bullicn  behuid  outsLanding  United  States  notes  or 
*'  greenbacks." 

The  only   other  instance   of   where   the   Pederal   Go\ern- 
ment  received  gold  com  for  bonds  was  during  Cleveland's 
administration,   \\hen   flie   i^-old  requirement   asainst   ,-;reen- 
b  ..  k-  fell  below  thu-  mu-iimum  reserve  durin?  the  panic  of  I 
la-'j  j.^      All   told.    $262,315,400   bonds   were   sold   for   which  ' 
gold     Vv.i^     I'c;.'^ 


making  a  total  of  $1.753. 661. 3r)0  of 
bonds  issued  in  1.^0  years  for  which  the  Government  re- 
ceived gold  Yoj  v.iil  readily  .see  that  this  amount  is  so 
small  in  i  ..rT.;'a: ;;  on  with  the  tot.d  bond  i.<^sues  floated  by 
the  Federal  Gcvernmc nt  before  and  since  the  C]\\\  War 
that  It  can  scarcely  be  counted  as  a  major  transact lun  m 
cold. 

So  far  as  I  b..ne  oem  able  to  find,  gold  has  ne\'er  b»^en 
fumLshed  to  corporations,  utilities,  or  political  subdiv:  ions 
of  Government  for  bonds  Apam  I  ask  why  should  any 
individual  or  unit  of  n  'Vf  rnment  be  called  upon  to  redeem 
Its  interest -bt  ..::r.k:  obligatic^ns  in  gold,  or  even  ray  'i'^e 
interest  m  ^u.^i.  ■.viien  the  onp.nal  transaction  w:',s  i^ide 
With  currency  or  oa-.k  c-edd  '  If  the  gentlemen  who  ;'.re 
so  solicltou.s  i:-  bth.id  of  ;he  money  chancers  call  this  rr:;o- 
lution  a  betra%ai  .if  trust  and  repudiation  of  pledee.  what 
kind  of  a  name  can  tliev  a.vsign  to  the  act  that  obh-ited 
their  Government  and  tlie  taxpavers  of  our  countrv  to  pay 
gold  on  nbhgation.s  for  which  noihmt^  but  currency  was  e^  er 
received  Their  argtimtMit  falls  to  the  floor  when  you  c.;n- 
sider  the  actual  phy>;c-al  tran.">aclions  involved. 

In  the  first  place,  what  di^'--  wealth  or  cap'tal  consist  of 
It  rcpre.=;ent.s  labor.  i)erfr>'?-ned  by  the  individual  who  owns 
the  wealth  or  labi  r  that  v  a-  iX'rfo''med  by  someone  ••^Ise. 
but  which  th*""';.  i;  '"ir  'umplex  sy.-tem  of  indu'^^ry.  ctti- 
merce,  and  G' .-.v  :;:iiit n; ,  arenies  to  someone  other  than 
the  laborer.  Capital  sliould  earn  a  leasonable  ra*e  o-n  its 
investment,  but  it  is  not  entitled  to  earn  a  rate  equrd  to  o- 
in  excess  of  the  same  ainuunt  earned  by  human  labor  with 


.xpcnddure    of 
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energy.     Certainly    the    im>ney- 
:!it   to  exact   from  the  toil  of  the  ma-.s<'s 


the    .--am.e 
changers  1 

a  rate  ot  interest  and  a  pr::..  .-,  ,f  bond  m  a  kmd  ot  monev 
ent'rt^nt  from  that  which  is  p.^.d  to  labor,  1  admit  this 
fnnriamental  principle  has  b.  en  ..i:^ob  v,.^  .,  :■.,...  r;,,,  ;..-^,, 
of  the  Christian  era.  Disobcdu  nee  to  this  principle  vhd'i 
is  as  eternal  as  the  law  cf  nature  itse.t,  is  rerpun.sicu  lur 
conditions  throughout  our  li.  t ory,  such  as  we  find  ourselves 
hi  toilay.  It  has  resulted  in  the  concentration  of  wca:;;) 
It  has  destroyed  the  mora.1  responsiLdity  and  mtetrrity  of 
money  lenders  since  e\c:i  btfore  Christ  drove  them  ou;  of 
the  temple.  It  has  wrou-lit  mi>ery  to  untold  millions.  It  is 
indirectly  responsible  for  th>'  wars  of  ccnqurst.  calling  for 
the  sacrifice  of  million  ^  of  hves  and  the  dertiu.tion  of  bd- 
hons  of  do;!:.--  :n  ;-  pr-it  •  i  l,>v  down  this  fundamental 
principle  todav:  That  un. o..^,  and  until  we  prohibit  by  law 
and   (  irforce   t.his   principle  with   moral   supiwrt,   we   cannot 


hope    to    ali-.-iate    future    calamities-    such    as    this    through 


winch  we  are  now   p 


This  resolution,  my  colleagues. 
level-  the  cl.-M".  nf  in-niv.  It  is  the  leaven  that  will  give 
honest  and  instant  revival  of  bu.'^incss.  It  assures  hence- 
forth, now  and  m  the  future,  that  a  dollar  is  a  dollar— 
Ic  al  tender,  if  you  plca,se,  for  all  debt;,  pubuc  and  private, 
of  every  k'nd  and  nature.  We  are  petting  back  to  the  Con- 
■dif.ton.  Vvh'ch  Washington  and  Jefferson  and  Madison  and 
Haindton  'ubscribod  lo.  We  are  coming  back  to  the  funda- 
mental financial  foundation  of  the  Republic.  Far  be  it  from 
this  act  to  array  claivs  against  class.  It  is  the  first  step  in 
tlie  Icvelmp  of  all  the  cla-'ses. 

Froni  my  earliest  recollection  I  listened  to  and  later  read 
of  the  fipht  that  champion  of  Democracy  made  for  the 
rirhts  of  the  people  on  the  money  question.  There  were  some 
thmps  m  his  philosophy  wdth  which  m  later  days  I  have 
been  unable  to  agree.  But  if  he  could  rise  this  afternoon 
V  ut  here  en  the  sunny  slopes  of  Arlington,  and  come  to  this 
Chamber  and  '■urvey  the  .scene  that  is  being  enacted  here 
today,  his  h^.-^irt  would  be  filled  with  joy  at  the  triumph  of 
some  of  h:  ■  principles.  It  is  fitting  m  closing,  to  quote  the 
last  .  nte;icf  of  an  eloquent  speech  of  the  Great  Commoner, 
William  Jennings  Bryan,  on  this  occa.sion.  When  this 
resolution  is  pas.sed  by  both  Hoilsos  and  approved  by  that 
undefeatable  leader,  Frankiiii  D.  Roosevelt,  we  will  have 
said,  not  to  one  class,  but  to  every  class,  '■Thou  shall  not 
pres,s  down  upon  labor  this  crown  of  thorns:  thou  shall  nut 
crucify  mankind  upon  a  cross  of  gold." 

'T"hl'-    :,-    the    dav   I    ]'iu\>   Y.avo   sourht 
hi.ti  rr.  'urned  bec;.u.-»f  I  Juuud  u  Uul 

.■\l.Tian,'.f , 
Mr.    STE.'\G.\LL.     Mr.    Chairman,    I    yield    3    mnnutcs    to 
tho  i'cntleman  from.  Nebraska  !  Mr   Sh.^llenl'ekcer  !, 

Mr.  SHALLENBEP.GER.  Mr.  Chairman,  I  liavc  been 
hoping  for  40  years  to  liave  a  resolution  of  this  character 
adopted  by  the  Congres.-:  of  the  United  States. 

The  gold-repeal  resolution  is  a  second  declaration  of  inde- 
pendence for  the  Amerii-an  people.  When  Thomas  Jeffer- 
son v>'rote  m  Ills  imim.crtal  document  that  all  men  are  cre- 
ated free  .^nd  equal   lie  did  not  mean  that  all  men  are  equal 

wisdom  or  knowledge,  m  stature  or 
every  man  under  the  American  fiae.  rich 
'Ahjte  <;r  black,  should  stand  equal  before  the  law. 
So  under  this  pold  resolution  the  Congress  does  not 
I^rotlaim  'hat  all  money  is  constituted  alike,  but  v.hen  our 
s'r^-at  Gc-.Trnmcnt  puts  its  stam.p  upon  it."  m.cdium.  of  ex- 
change and  declares  it  money,  whether  gold,  silver,  or  cur- 
rency, whethrr  yellow  money,  white  money,  or  green  money. 
it  shall  all  ■t:ind  ^qua!  before  the  law.  Equal  at  the  doir 
of  'he  F'.'cp::-;  Treasury,  equal  over  every  bank  counter, 
equal  m  walue  ,ind  iiower  to  debtor  and  creditor  alike. 

E-.cry   .\n-irrican   dollar  henceforth  shall   have   the   power 

to  disf  liari-e  the  debtor  from  his  bond,  and  that  i.s  the  power 

m  t.hi.';  le.volution  that  ;ets  us  free.  governmenLs  and  private 

itizen^^  a:. he.     Today  every  debtor  is  under  a  ;:reat  and  un- 

f.-.r  d;.- 'un, -'.ntaee  because  the  creditor  may  contract  to  de- 

the  m.oney  of  h's  choice.     Mortgage."  and 


m  w;'ahh   or  pov;er 
strenp'h.  but  th 
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bonds  are  out^standmg   today  to  the  am.oimt  of   more  than 
100  billions  w.hich  are  payable  m  gold.     There  lo  less  tlxaa 
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five  bdhons  of  gold  In  the  R^Jublic  that  can  possibly  be  used 
to  discharge  this  bonded  debt. 
Tbe  prtvilege  of  the  creditor  to  dHMBd  gold  alone  In  pay- 
jt  of  his  bond  at  once  reduces  enormously  the  TOJmae  of 
fy  available  for  the  settloneat  of  both  public  and  private 
Oold  is  always  a  coward  In  times  of  financial  stress 
and  storm.  Oold  Is  the  yellow  metal,  and  for  that  reason 
jliltfiw  la  tbe  Neogniaed  livery  and  color  of  the  coward. 

When  ^^w^"****^!  danger  threatens,  when  national  and  pri- 
Tate  credit  is  at  stale,  gold  hides  itself  away.  It  burrows  in 
the  ground.  It  hidas  in  vaults  and  safes.  It  gets  behind 
bolts  and  bars.  Tlie  honest  silver  dollar  and  the  credit  cur- 
rency of  tbe  country  have  been  compelled  to  fight  an  unfair 
battle  because  not  given  equal  standing  with  gold  under  our 

ISWL 

Ptor  the  first  time  In  50  years  or  more  every  American 
dollar  will  serve  both  creditor  and  (teMor  alike,  bfoney  will 
become  the  servant  of  all  the  Amerieen  people,  and  not 
wmke  masters  of  some  and  slaves  of  those  who  are  bouind  to 
pay  m  money  of  a  certain  lund. 

TTie  enactment  of  this  resolution  will  restore  once  more 
equality  of  opporturuty  to  all  who  are  so  fortunate  as  to  live 
under  our  flag  and  enjoy  the  liberty  for  which  it  stands. 

■T  ^  7  "^  introitaoed  by  me  on  March  15.  1933.  in  the 
11^- 'J    !  Kt preMUtetHes  rettds  as  follows: 


Be  tt  enacted,  etc .  ThAt  tbe  proportionate  value  of  tilrer  to  gold 
ta  all  corns  whtch  ar*  current  aa  money  wlthtn  the  United  States 
ba  aa  16  to  1.  that  u  to  aay.  every  16  pounda  weight  of  pure 
lHan  aoAaaCI  into  doUan  ahail  ba  of  equal  value  in  ail  pay- 
its  wttli  X  pound  of  pure  fold,  and  ao  in  proportion  aa  to  any 
iter  or  leaser  quantities  of  the  raapeetlve  metals. 

Sk'  2  There  shall  be  free  coinage  of  both  gold  and  silver  at 
tiM  ratio  axed  in  thia  act.  subject  to  tbe  uu^Mttoiis  and  Itmtta- 
tioxu  tK>w  prov:ded  by  law  with  reapect  to  the  coinage  of  gold, 
and  all  the  laws  of  the  United  States  relating  to  such  coinage  cr 
le  reeolai^e  exchange,  or  conversion  of  coin.  bars,  or  buiiion  of 
fOM.  tfudl  apply  equally,  so  far  aa  practlcabia.  to  silver. 

Sac  3  The  *  :af  %:  .i  '  jnaiat  of  2d,V  grains  of  gold  nlne- 
fc»p*t»«  fine,  ui  i  ^  <;  ^  f  silver  nine-tenths  fine,  and  sh.Ul 
be  the  standard  ur.i:  uf  va.ue.  and  all  forms  of  money  Issued  or 
eetned  by  the  TTntted  Statea  shitll  be  lusleeshH  i1  at  a  parity  of 
•.  \  ..•  Aith  thi.*  -.v  i.uxt  and  it  stiall  be  the  duty  of  the  Sccre- 
Ut  .       :    the  lYvA.-  .        Aj  maiuiain  such  parity 

tJcL  4  Oold  and  silver  dollars  of  the  standard  weight  and  flne- 
neea  provided  in  this  art  shall  be  legal  tender  for  the  payment 
of  ali  debu.  both  publhr  and  private,  and  the  I7nltad  MaSes 
Tre<uiur7  tnnv  n^v  the  obttgattonn  r>r  the  Federal  OoiverBmenS  In 
either  staxiii  >.    <>  .-   <d  or  sUver  do...>..'^ 


of    the    Kol(.i 

.ill.    a..       :..:..■ 


The    pr 
House,  prir.  uif 
States  shall  be 
bill  for  gold  and  silver  alike 


n.  :ta  option. 

:  •• ..  ;ation.    now   before   the 

i;   ;      i--  ncies  of  the  United 
.>  I .    .    :-  d  in  section  4  of  my 
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<.on.      f    the   gold    resolution    follow 
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I"r..it      *      -  cry  provision  contained   in  or  nxade 
>  c  to  .iny  obti^Uon  which  purports  to  give  tbe  obligee 
require  payment  in  gold  or  a  particular  kind  of  coin 
or  In  amount  in  money  of  the  Unifrd  States  meaa- 
^v   ts  declared  to  be  against  public  policy    and  no  such 
.   I.      «  '.alned  ki  or  made  with  reepect  to  any  obtigs 

.  u;:  ..-.--.r-"U  gvery  obligation  heretofore  or  hereafter 
incurred,  whether  or  not  any  such  provision  Is  contained  therein 
or  made  with  rrspect  thereto  shall  be  discharged  upon  payment. 
eoUar  for  dollar.  In  any  ooln  or  ctirrency  which  at  the  time  of  pay- 
t  la  tagal  tencter  for  public  and  privau  debu  Any  such  pro- 
ttaiaed  in  any  law  authorizing  ot>ltgatlona  to  be  Issued 
llf  or  u  .  T' •  authority  of  the  United  States  is  hereby  repealed. 
i-»t.    >f  any  such  prurtslon  shall  not  Invalidate  any  other 

r'.ty  eomamed  in  such  law. 
^s<>  ais  lesstuilon.  the  term    '  obllgaUos  "  meeat  an 

<lncludu^  every  obligation  of  axKl  to  the  United  States 
•tcepttOff  CTU-rettc"!  parable  !n  ntoney  of  the  United  Statca:  and 
t    -    f'TT  .  -  "  means  com  or  currenry  of  ttie  United 

.•-    1-' ~  r>         t.    Reserve    notes   and  ctrruiating    notes  of 

h     :•    1    >',  -h      t>  o^nJLs  and  national  »>*"^«"g  aaaoclatlona. 

ittsr   sentence  of   paragraph    (1)    of   subeecuon    lb) 

•f    the    act    entitled    "An    act    to    relieve    the    exlst- 

-.-.»>■-> "^R-   ecoergency  by   tXKTeaslng  agricultural   pur- 

:  >.ie   zwvenue    for   extraordinary    expeuaee    in- 

:   .-.ach  emergency,  to  provide  emergency  relief 

1 -icultural  mdebtedneaa.  to  provide  for  the  orderly 

.    r  <;tocit   land   banks,   and   for   other  purpoeea  **. 

.  ^    i    ks  aowDded  to  read  as  follows : 

^  a  the  United  Statee  (iadiKUng  red- 

-  ulatlng  note*  of  ^deral  llea«^e  banks 
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public  chargee.  taxea.  dutlee.  and  dues,  except  that  gold  coins 
when  below  the  standard  weight  and  UnUt  of  tolerance  provided 
by  law  for  the  single  piece  shall  be  legal  tender  only  at  valuaUoa 
in  proportion  to  their  actual  weight." 

After  fighting  for  40  years  to  have  all  United  States  money 
declared  lesal  tender  and  to  give  equal  rights  under  the 
law  to  either  gold,  silver,  or  currency,  it  surely  Is  a  great 
privilege  to  have  a  part  tn  making  this  great  principle  of 
'•  equal  rights  to  all  and  special  privileges  to  none "  the 
cornerstone  of  our  monetary  sjrstem.     [Applause.] 

Mr.  LUCE.  Mr.  Chairman,  I  yield  the  remainder  of  the 
time  at  my  command  to  the  gentleman  from  Pennsylvania 
IMr.  Beck]. 

Mr.  BECK.  Mr.  Chairman,  there  Is  little.  If  anything, 
that  can  be  added  to  the  eloquent  and  moving  argument 
of  the  gentleman  from  Massachusetts  [Mr.  Lucil  tn  oppo- 
sition to  this  proposed  law.  Certainly  I  could  add  nothing 
to  it,  and  If  I  attempt  In  less  adequate  phrases  to  em- 
phasize one  or  two  of  the  arguments  to  which  he  gave  ex- 
pression. It  will  simply  gild  refined  gold. 

Let  us  consider  the  policy  of  this  bill  concretely.  On 
April  23  last  the  Secretary  of  the  Treasury  Invited  sub- 
scriptions for  $500  000.000  of  bonds,  and  in  the  invitation  to 
people  to  subscribe  he  made  the  following  solemn  promise: 

That  the  pnncip&i  and  Intsraat  ol  the  notea  wUl  t>e  payable  in 
United  States  gold  coin  of  the  present  standard  of  value 

About  a  week  ago  the  President  of  the  United  States  signed 
the  so-called  "  Federal  securities  bill ".  designed  to  pro- 
mote a  greater  standard  of  honesty  in  the  bu->ines3  life  of 
our  country.  In  the  Uttle  ceremorual  that  surrounded  the 
signiivg  the  President  said  in  substance  that  all  he  was  try- 
ing to  do  was  to  translate  the  ordinary  principles  of  morality 
into  the  language  of  law. 

That  was  an  inspiring  statement  to  make,  and  It  sug- 
gests the  goal  of  all  civilized  nations  to  make  their  laws 
fairly  expressive  of  the  eternal  truths  of  morality. 

But  we  are  now  confronted  with  the  fact  that  2  months 
ago  we  asked  the  people  of  this  country  to  subscribe  to 
$500,000,000  of  bonds  on  a  specific  statement  to  pay  them 
In  gold:  and  now  tliat  promise  is  to  be  repudiated,  and  the 
bonds  which  we  thus  Issued  are  to  t>e  payable  in  paper  or 
some  medium  of  less  value  than  gold. 

If  the  promise  was  so  soon  to  be  done  for.  why  was  It 
erer  begun  for?  Should  a  great  nation  thus  "  falter  "  with 
its  creditors  in  a  "  double  sense  "? 

I  shall  not  base  my  opposition  to  this  policy  of  repudia- 
tion   upon   any    suggested    want    of    constitutional    power. 
Until  the  Legal  Tender  cases,  decided  some  63  years  ago.  I 
would    have    confidently    asserted    that    the    Constitution. 
I  which  wrote  into  the  organic  law  an  express  prohibition  of 
I  any  repudiation  of  the  debts  of  tbe  Confederation,  could 
not  have  intended  to  authorize   the  new  IPsderal  Govern- 
ment, which  they  were  creating,  to  repudiate  the   debts. 
Such  was  the  accepted  view  until  the  Supreme  Court  reversed 
I  Itself  m  the  second  Legal  Tender  case.    In  the  first  of  the 
I  Lecra^  Tender  cases  the  Court  af&rmed  the  view  that  had 
prevailed  since  the  k>eglnning  of  the  Republic  and  held  that 
'  Congress  had  no  such  power  to  compel  creditors  to  take 
dei»^ciated  paper  money  in  payment  of   an  obligation  to 
i  deliver    gold.     But    m    the   second    Legal   Tender   case    the 
Court,  as  it  secme  to  me,  did  rule  that  it  was  a  part  of  the 
sovereign  power  of  the  Nation  at  any  time  to  change  the 
character  and  value  of  the  currency,  and  that  anyone  who 
kMtned  money  must  necessarily  do  so  with  the  understand- 
ing that  he  made  the  loan  subject  to  tlie  sovereign  power 
of  the  Umtcd  States  to  reduce  the  obligation  by  depreciat- 
ing the  value  of  currency.     Therefore.  I  make  no  (wint — 
and  I  see  my  friend,  the  Chairman  of  the  Commtttee  on 
Ranking  and   Currency,   is  smiling — that  CoogrMt  Is   not 
competent  to  pass  this  legislaUon. 

But  does  the  diseussion  end  there?  Oh.  no!  Mr  rii^ir- 
DMUi.  there  is  a  constitution  that  is  older  than  xi.<  <  ;  ti. 
tution  of   1787.     There  is  a  constitution  that   1.  ^  .  •  r 

sanctity  than  the  Constitution  of  1787.  and  that  coiuitiiution 
\s  fh»  one  handed  down  fr'^m  Mount  Slnai.  ev-n  -'lenr'T  nrui 
a^^ii.  brief  than  the  Con^L.iaL.uu  of  the  Umtct:  «>ui.<.i.  a.;.J 
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one  of  its  great  limitations  upon  human  action  was  the 
statement  in  four  words:  "Thou  shalt  i.ot  .-tru!  "  To  pro- 
vide as  to  preexisting  debts  that  a  n\:\:\  cm\  be  obliged  to 
take  paper  money  when  he  contract rd  that  >  ls  obligation 
should  be  paid  in  gold,  is  jii-t  as  ::y,ich  a  theit  pro  tanto  as 
it  would  be  for  the  United  States  'o  .  av  that  v. hen  diamonds 
were  the  subject  of  merchandise,  ti.c  :::an  v,  h.o  sold  diamonds 
could  deliver  in  common  pebble.-,  ircr.  the  seashore  instead 
of  the  scintillating  gems  sln-;ply  because  Concjress  by  its  fiat 
declared  pebbles  to  be  the  equivalent  of  diarr.onds. 

In  this  discussion  I  care  little  about  t>ie  It-^alstic  features 
of  the  legislation,  but  I  want  to  dwell  wvy  bvietly  upon  what 
I  regard  as  one  of  the  grea'  ponderable.^,  and  th^n  the  great 
Imponderable.  A  great  ponderable  of  this  que.st:on  is  this: 
U  there  be  one  question  that  the  niajonty  of  this  House 
would  not  subserviently  follow  the  President  it  would  be  I 
believe,  in  the  matter  cf  the  canci  lation  of  dcbt.s  owing  us 
by  European  nations,  l  beheve  that  if  the  Pic-.d^  :it  sent 
down  a  message  tomorrow  and  a.sked  us  to  spc  n.  e  /ut  the 
obligations  that  other  countries  pavo  to  u:5  and  we  loaned 
to-  them  in  the  utmost  good  faith,  it  would  meet  with  d-tf  r 
and  It  would  be  the  first  revolt  of  the  majcritv  a"a;n-t  -h" 
dictates  of  the  \\^ite  House.  If  you  will  allow"  me  to  .  av  ■' 
in  all  pood  humor,  you  cf  the  m.aj<-,nty  hitherto  h.ive  fol- 
lowed the  dulcet  music  of  the  White  House  fiute  a.-^  the  httie 
children  of  Hamelin  followed  the  Pied  Piper,  only  toHnd 
that  the  Pied  Piper  led  them  to  a  rocky  wall  into  wh.Jh 
they  disappeared  forever,  and.  as  I  esteem  you  pen- i. 'men 
of  the  majority  highly.  I  hope  .-uch  will  not  be  your"  f.tt." 

Mr.  TERRELL.     M:    Ci-..i:rman.  will  the  gentleman  vu.d' 

Mr.  BEPK.     Not  :.   w 

Mr.  'Il  ]{:;f:lI..  V/.ll  tlie  sentlem.an  yield  before  he  gets 
throuKi. 

Mr.  L-ECK.  Ye...  You  know  Richard  Brmsley  Sheridan 
in  the  Critic  said  that  wlv>n  they  acrreed  upon  the  r^tage  then 
unanimity  was  wonderful,  and  thr  unanimity  of  the  m.ajority 
of  this  House  to  accept  any  mmdate  from  the  White  Houso 
has  never  been  surpassed  m  an.y  Con.Tress  since  the  begin- 
ning of  the  Republic.  B,;t  you  would.  I  im.apine.  gag  at 
cancelation  of  the  foreitr-  dt  bt.s.     Let  me  warn  you  tliat  you 
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are  cancchng  the  debts 


:ait.  for  th.e  rea.'^on  that  the  one 


nation  that  has  not  repudiat-.d  its  ob!!v:ation  to  u^.  the  one 
nation  that  values  its  word  of  honor  above  every  other  con- 
sideration— I  mean  Great  Britain,  the  nation  that  only  last 
December  at  a  time  of  acute  distress  nevertheless  pu.a  us 
$90,000,000  in  gold  in  an  interest  payment — (hat  nat:cn  will 
now  say,  I  venture  to  predict,  and  apam  I  may  be  a  Ca.<^- 
sandra — when  the  next  June  payment  comes  due,  t}i;.t  Oi-  th'^ 
United  States  has  now  said  to  all  th"  v/orld  that  -  b..  ra- 
tions are  only  "scraps  of  pap?r  ".  and  that  a  soverdiui  na- 
tion may  default  at  will  without  violation  of  moralitv,' Great 
Britain  will  not  pay  the  interest  ar<y  more  than  France. 
The  villainy  we  teach  them  they  Will  execute,  and  ;t  v,:!l  go 
hard;  but  they  wUl  better  our  instructions,  for  we  now  pro- 
po.se  to  give  to  all  these  nations  abundant  excu.  e  for  r^: us- 
ing to  pay  their  debts,  because  ycu  r.ow  propose  to  say  that 
a  debt  is  not  a  solemn  obligation,  that  a  debt  is  a  thing  that 
can  be  whittled  away  by  paymi?  :t  m  a  depreciated  cuiTency. 

Mr.  McF.\DDEN.  Mr.  Chairman,  w.ll  the  gentleman 
yield? 

Mr   BECK      ^os, 

Mr.  McFADDKN.  To  call  the  atf^ntion  of  the  gmt'^^'^Tn 
to  the  fact  that  the  definition  cf  "  obligation  "  m  tl.;,-^  b.ii 
is  a  debt  due  to  and  from  tJie  United  states. 

Mr.  BECK.  Yes;  quite  so.  Gentlemen,  there  is  another 
consideration  far  more  important.  We  can  survive  the 
failure  of  these  European  nations  to  pay  us  what  they  owe 
us.  But  there  is  one  thing  that  we  might  not  conceivably 
sun.'ive.  and  that  is  the  destruction  of  our  good  nam.e.  You 
remember  that  I  said  that  the  la.^t  .'solicitation  of  a  bond 
Offering  was  on  April  23.  la.'rt,  and  tii.a  happened  to  be  the 
natal  anniversary  of  the  greatest  poet  tlie  world  ha.-'  e.  er 
known.  That  poet  said  somethin.g  as  applicable  to  nat.ons 
as  to  individuals,  and  peculiarly  applicable  to  the  Un:tcd 
States  as  it  meditates  this  gigantic  act  of  repudxatu-n.  He 
said ; 


Good  name.  In  man  and  woman,  dear  my  lord 

Is  the  Immediate  Jewel  of  their  soiils: 

Who  stcais  my  purse  steals  trash;  'tis  something,  nothing; 

T^as  mine,  'tis  his.  and  has  been  slave  to  thousands- 

But  he  that  filches  from  mc  my  good  name 

Robs  me  of  that  which  not  enriches  him 

And  makes  me  poor  indeed. 

And  this  Nation,  when  it  enters  upon  this  gigantic  policy 
of  repudiation,  conceding  its  sovereign  power  to  repudiate 
its  obligations,  will  never  again  occupy  in  history  the  proud 
position  that  it  has  hitherto  occupied — of  being  the  cne 
nation  that  held  its  honor  too  high  to  repudiate  its  solemn 
promises,  and  whose  word  was  as  good  as  its  bond. 

Mr   OCON^^OR.    Will  the  gentleman  yield? 

Mr.  BECK.     .\'o,  not  now. 

Only  one  last  reference,  gentlemen  of  tii  majority:  Ons 
of  my  predecessors  a  moment  ago  made  reference  to  the 
Declaration  of  Independence,  and— God  save  the  mark— he 
called  this  measure  of  repudiation  a  new  declaration  of 
independence.  WeU,  it  is  a  new  declaration  of  independ- 
ence, of  independence  from  obligations  to  keep  your  word, 
in  the  .p:r:t  of  Wilkins  Micawber.  who  would  give  a  prom- 
issory note  ;n  payment  of  hi.s  dobt  ana  then  say.  "  Tb.ank 
God  that  debt  is  ;5aid-"  But  I  would  'ay  to  my  gnu'iv 
\-alued  .clli-ajue  from  Nebraska,  who  made  the  rdviri.:,' 
to  tlie  Declaration  of  Independonte.  that  the  i.  /oa-t  rbiu'^o 
:n  the  Declaration  of  Lndopendencc.  and  one  of  th-o  noble.-,t 
th.nK.s  that  that  or'--at  idealist,  Tlicmas  Jefierson,  ever  said, 
:n  otfoct  declared  that  there  is  a  law  of  right  and  wron.; 
that  ri.-es  above  nations  and  above  sovereign  powor5.  I  r'o 
not  mean  tho>e  were  hi?  precise  wordo  He  .'-aid.  ;n  -'.b- 
stance,  that  the  suprem.e  law  cf  cnvL-'Ccnco  in  the  Cv^uncils 
of  the  nations  was  inspired— now  I  quote  h;.s  exact  words 
in  the  Immortal  Declaration,  by  a  "  decent  resp^^et  to  the 
opinions  of  mank.nd  ':  that  decent  rc.pcct  wa.;  more  to 
be  coveted  than  riches;  that  it  rose  above  ail  law,  con- 
stitutional or  fiiherwise;  that  it  rooe  ab.ove  ali  mt-r-rnational 
law.  1;  v>-.i.  a  law  of  nature.  It  v,as  'he  law  cl  God.  That 
law  IS  violated  in  this  law  of  pern-anent  aij.iert  ;.  pud.ation 
if,  with  three  billion  gold  dollars  m  our  '.auit',  we  >ay  to 
our  creditors  at  home  and  abroad,  •■  Wo  wdl  pay  you  .naiiy 
kind  of  currency  we  waut  to,  irrespec;:\c  of  what  we  prom- 
ised."'    Will  our  Nation  ;  ink  so  loW^     ',  .Ar-plau-^e.  j 


of    the    gentleman    from 


The    CKAIRM.\N,      The    tume 
P-omTsylvania  lias  expired. 
,       Mr.  STEAGALL      M:    Cbabm.an.  I  yield  5  minutes  to  the 
'  gr?ntleman  fr   m  Illinoo-    Mr.  Keiu.iir:. 

Mr  KELLER  }.lv.  Cha.iman,  I  a>k  fiauKly  what  do  we 
mean  by  "repudiation"?  Tiv  d.ct.onary  sa.vs  it  is  "to 
forego  cr  to  refuse  to  pay."  I  a'  k  what  the  gentlem.an  means 
by  "moral"''     It  mtaas  ••net  to  Cj  wrong." 

Is  lawful  money  less  valuable  than  gold:'     ly-t  u>  '-r o  what 
the  history  of  it  is.    In  August  1861  tli.s  Con^cress  pu  :,(  d  a 
law  creating  the  first  original  greenbacks,     riio^^  gr'-enbiir  ks 
had  no  exception  clause.     There  were  CO  COO  000  of  thrm.. 
A   short   time    after   that,    unfortunately,    b.-onmg    to    the 
bankers  of  this  country,  who  dcmand.d  their  pound  of  f^.e-h. 
the  Congress  passed  another  la-w  putting  an  exception  clause 
into  the  greenbacks.     Now,   what    was   the  re.-uit';'     Those 
greenbacks  that  had  no  exception  m  them  at  all,  that  were 
lawful  for  all  purposes,  m  payment  of  all  debts,  both  public 
and  private,  ran  along  during  the  entire  Civil  War  and  tcj 
tbo  end  of  it  on  an  ab.solute  equality   or  parity  w.th   ,eold. 
When  gold  brought  $2  85.  greenbacks  which  had  no  excep- 
tions also  brought  $2.85.    That  is  exactly  what  we  are  doint- 
here  today.     We  are  taking  the  exception  clair^  out.     We 
are  making  one  money.     You  lia.e  heard  at  c.tl'icn'  t.n.e... 
Mr.  Chairman,  discussions  of  the  Gresham  law.     What  is 
the  Gresham  law?     When  countries  of  the  world  have  had 
d.ffcrent  kinds  or  clas.'ies  of  currency.   Gre.^ham  di.scovered 
through  historic  data  that  the  better-class  cun-'-ncy  aiv.a:  s 
left  the  country  that  had  a  currency  cf  m.ore  than  one  '.alue. 
So  that  is  what  the  Gresham   law  announced:   that   where 
there  is  more  than  one  kind  (.f  currency,  the  better  or  more 
•.•aluable  currency  Laves  the  countrv  in\anably  and  brmi^s 
ab^^.  all  the  di£iajier  tiiat  corues  w/^h  contraction. 
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Now.  what  is  the  way  out  of  that?  Jxist  one.  To  say 
that  there  Ls  but  ooe  claa  of  eurreticy.  and  we  do  away  for- 
efer  with  the  overtmnglTig  dancer  that  Qresham  pointed  out. 
and  that  has  been  called  the  Qreaham  law. 

In  thia  present  ca«e  what  are  we  doing?  We  are  not 
repudiating  any  ^ebU.  We  are  simply  saying  to  the  world. 
"  We  are  now  latatitlitlliii  what  we  ought  to  have  done  kmg 
aco:  we  are  ftaMtihtng  just  one  kind  of  currency."  We 
ought  to  know  wwmc>*  to  know  that  as  long  as  the  American 
Qoteroraetit  recelyea  that  ciirrency  back  in  the  payment  of 
our  dues  to  the  Government  that  Is  perfectly  good  currency; 
as  good  as  gold  Itself.  We  are  not  only  wronging  nobody 
but  we  are  preventing  those  who  hold  the  gold  at  the  in*e8ent 
time  from  wronging  anybody.  Memt)ers  taljt  about  repudia- 
tion. Let  us  see  where  it  comes  from.  Here  it  is :  I  say  that 
what  we  are  doing  today  Is  restoring  our  money.  We  are 
reetorli^  the  vahie.  Back  in  1926.  1928.  and  1929  the  gold 
^oUar  tad  the  silver  dollar  and  every  other  dollar  had  one 
and  the  tame  value,  and  that  was  based  on  the  commodity 
price  level  of  1926.  Now  that  commodity  price  index  value 
of  1926  is  also  the  average  for  the  15-year  period,  and  durinj; 
that  period  all  debts  of  the  Umted  States  were  either  con- 
tracted or  refinanced.  What  we  are  doing  today  is  simply 
thla:  PoUowinR  the  panic  of  1929  the  gold  dollar  has  In- 
ereaied  from  100  percent  up  to  175  percent  of  the  commodity 
prloe  index,  and  on  a  much  higher  price  than  that  along 
tlie  price  index  of  stocks  and  bonds  and  the  like. 

What  we  are  doing  today  is  not  taking  anything  from  any- 
body, but  we  are  reducing  the  value  of  the  dollar  that  had 
no  right  to  go  up.  reducing  the  value  of  the  dollar  for  which 
extra  value  the  men  who  now  hold  it  gave  absolutely  no 
service  and  to  which  Increase  in  value  the>-  have  no  right. 
We  are  simply  restoring  the  right  of  the  American  people 
to  their  own  money.     [Applause. J 

[Here  the  gavel  fell.] 

The  CHAIR-MAN.  The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 


th»  holding  of  or  dealing  In  gold  alTact  th«  public 
Intantt.  and  are  tberatore  subject  to  proper  reg\ilatlon  and  rc- 
■MeMon:  and 

Whereas  the  exlstlni^  emergency  hae  dtadoeed  that  provlslana 
of  obligation*  which  purport  to  give  the  obligee  »  right  to  requirv 
B^TMMtt  ta  gold  or  a  particular  land  of  com  ox  cturency  of  the 
VUllad  Otatas.  or  in  an  amount  In  money  of  the  United  3tatca 
m«as\ired  thereby,  obatmct  the  pow«r  at  Um  Coogtmm  to  regulate 
the  raiue  of  the  weasy  of  the  UnltMl  StaUa,  and  are  Inoonslstent 
vtth  the  demand  polioy  of  the  Coogreae  to  maintain  at  all  times 
the  equal  power  of  every  dollar,  coined  or  tamed  by  the  United 
ate  tea.  m  the  marketa  and  in  the  payment  of  debte:  Now.  there- 
f^ire.  be  It 

Re9olv€d.  etc..  That  (a)  every  provision  contained  In  or  mad* 
with  rwepect  to  any  obligation  which  purports  to  plve  the  obligee 
•  right  to  require  payment  in  gold  or  a  particular  kind  of  coin 
or  currency,  or  In  an  amount  In  nwoey  of  the  United  States 
me&»ur<yl  thereby  la  declared  to  be  against  public  policy:  and 
ao  each  prorlskin  itvall  be  contained  In  or  made  with  respect  to 
Itloa  hereafter  incurred.  Every  obligation,  heretofore 
Incurred,  whether  or  not  any  such  provision  U  oon- 
therein  or  made  with  respect  thereto,  shall  be  dlacharged 
pa'.-ment  dollar  for  dollar.  In  any  coin  or  currency  which 
■i  th*  time  of  payment  la  legal  tender  for  public  and  private 
a»Ma.  Aay  such  provtilon  nntslnsil  in  any  law  authortetag 
otoUgstkana  to  be  laaued  by  or  undsr  authority  of  the  United 
Stetas.  U  hereby  repealed,  but  the  repeal  of  any  such  provlaton 
■hall  not  invalidate  any  other  provision  or  authority  contained  in 
■uch    law. 

4b)  As  used  In  thU  resolution,  the  term  "  obligation  "  means 
an  obligation  (Including  erery  obligation  of  and  to  the  United 
States,  excepting  currency^  payable  In  money  of  the  United 
Stetas:  and  ths  term  **  coin  or  currency  "  means  coin  or  cuirmacj 
«g  ttM  Unltsd  Stetea,  Indudloc  Federal  Reserve  notes  and  clrculat- 
tog    DOtss    of    Vsdaral    Bssanrs    banks    and     national     baaing 


—  an.  I  offer  an  amendmenL 


Mr.  LUCI^ 
The  Ckk 


ints  offered  by  Mr.  Locs  On  page  8.  11ns  3.  Insert:  "  Par 
S  fsars  after  the  passage  of  this  act  aad  thsraafler  until  the  Preal- 
aent  shall   by   proclamation  declare   the  deprwlon   to   be   at  an 

la  Ita*  9.  after  the  word  **  Incurved  ",  strike  out  the  word 

kOd  tBMTt  "  for  a  like  period  every." 

\!     LUCE.     Mr.  Chairman.  I  propose  glrtag  the  commlt- 
.  portunlty  to  e.xpress  its  JvdSBBeni  upon  two  phases 


"niat  which  I  first  bring  forward  by  way  of  amendment  te 
one  to  place  Ihte  biil  on  the  tame  footing  with  the  emergency 
meonrei  that  have  aheady  been  paoed.  by  limiting  the  Ute 
of  the  bill  to  2  years  or  thereafter  until  the  President  may 
by  procktioatlon  declare  the  emarsency  at  an  end. 

This  measure  might  be  tn  part  at  least,  tf  not  wholly. 
taken  from  under  the  cloud  of  odium  which  hangs  above  It 
by  declaring  that  In  view  of  the  exlsttBg  eoQdttiflgls  wc  are 
gomg  to  suspend  temporarily  our  obUvatiOBg. 

We  have  been  acting  hitherto.  It  Is  well  understood,  on 
the  basis  of  an  act  passed  in  the  period  of  the  great  war 
whereby  in  view  of  war-time  necessities  statutes  and  even 
the  Constitution  Itself  were  for  the  time  being  displaced. 
We  did  things  that  wo  did  not  expect  to  continue  in  peace 
times,  and  they  were  never  brought  before  the  courts  to  test 
their  techmcal  justification.  Now.  it  is  possible  that  no 
question  will  be  raised  If  this  is  put  upon  the  same  footmg. 
I  mean  no  question  will  be  raised  by  those  to  whcm  the 
Qovernnient  has  given  its  "  solemn  pledge,"  again  quoting 
the  wcn-ds  from  the  existing  law. 

The  second  proposal.  Blr.  Chairman,  will  be  In  an  amend- 
ment to  be  presented  later  which  w;Il  declare  that  this  meas- 
ure shall  not  be  constructed  as  impairing  the  obligation 
of  contracts  heretofore  made;  in  other  words,  will  not  be 
retroactive.  It  would  be  unnecessary  to  adopt  the  second 
provision  if  the  flr^t  one  should  be  adopted,  for  it  would 
doubtless  meet  the  needs  of  the  case.  But  if  the  first  one 
should  not  commend  itself  to  the  Jiidgment  of  the  committee, 
the  committee  will  have  the  opportunity  to  decide  upon  the 
second  question. 

A  great  deal  of  disturbance  has  been  aroused  throughout 
the  country  by  this  repudiation  proposal.  The  newspapers 
convey  to  us  the  Information  that  wise  commentators  upon 
matters  are  greatly  dLsturt)ed  at  what  Is  contemplated, 
y  it  will  be  well  to  weigh  our  action  and  think  care- 
fully before  we  make  permanent  change  m  the  law  in  these 
particulars. 

There  may  be  gentlemen  present  who  did  not  hear  the 
explanation  of  the  situation.  The  committee  did  not  have 
the  advantage  of  any  knowledge  of  what  it  was  intended  to 
accomplish  by  building  a  wall  around  $3,500,000,000  of  gold 
without  any  opening  that  would  allow  anything  to  come 
out.  and  only  allowing  gold  to  come  In. 

The  committee  did  not  have  before  it  any  man  from  the 
Treasury  Department  to  explain  the  purpose  of  this  bill. 
The  committee  does  not  now  know,  unless  I  am  greatly  de- 
ceived, the  meaning  of  some  of  the  clauses  of  this  bill  Per- 
sonally. I  have  been  imable  to  find  any  explanation  of  some 
of  the  clauses  in  this  bill.  We  simply  know  there  is  a  gen- 
eral purpa«:e  here  to  repudiate  the  obligations  of  the  United 
States.  Now.  to  try  to  allay  the  fears  at  home  this  amend- 
ment gives  you  the  chance,  if  you  wL^h.  to  Justify  this  re- 
pudiation by  tellmg  your  constituents  that  it  Is  to  be  only 
temporary. 

[Here  the  gavel  fell.l 

Mr  CELLEP.  Mr  Chairman.  I  move  to  strike  out  the 
last  word  of  the  amendment. 

Mr.  Chairman.  I  was  not  In  the  Chamber  when  the 
gentleman  from  Pennsylvania  [Mr.  McPaddenI  rose  to  ad- 
dress this  body.  I  have  taken  the  trouble,  however,  to  read 
his  remarks  as  they  appeared.  He  appiu^ntly  prepared 
them  in  advance  and  read  them  verbatim.  Hi.s  attack  is 
therefore  all  the  more  vicious  because  it  was  carefully  pre- 
pared and  dehberately  read.  It  is  unforgtveable.  I  assure 
you,  my  good  friends.  I  say  to  those  who  heard  the  re- 
marks and  those  who  read  them  that  you  will  rarely  see 
anything  as  false  or  as  utterly  cruel,  particularly  since  read 
at  a  time  when  In  Germany  Insane  religious  prejudice  Is 
causing  so  much  havoc,  so  much  ruin,  so  much  misery  and 
stiffertng.  I  wotild  that  the  gentleman  from  Pennsylvania 
[Mr.  McFMranvl  saw  fit  to  withdraw  his  remarks  volun- 
tarily, or  that  if  he  does  not  change  them  that  at  least  the 
spirit  of  fair  play  in  this  Hotise  will  prevail  upon  him  to 
withdraw  them  entirely. 

I  appeal  again  to  the  sense  of  fa'r  play  and  jmtice  of 
this  House,  which  I  know  is  diametrically  opposed  to  the 


aberrations  of  the  gentleman  from  Pennsylvania,  to  prcva-I 
upon  him  to  say  he  was  nr..^taken.  Only  then  v.  li  bp 
exculpate  himself  from  ;he  char-e  of  stooping  ^o  i  ';^-"i<  'o 


:ioiis  prejudice 


fare 


■r  to 

'  I  •  - 

i . .  ^ 

and 


attempt  to  fan  the  flame  of  re 
influence  the  House. 

I  would  be  craven  il  I  .-^mamod  ;;!fnt  in  th- 
defamation  of  my  people.  I  would  be  a  coward 
the  lie  to  his  teeth. 

In  the  brief  time  allotted  to  me  to  replv.  I  wou'^ 
him.  when  he  falsely  brings  his  silly  indictment  a  -  •  <^  , 
people,  and  charges  that  the  Jews  will  have  the  p  id  .-^ 
the  non-Jews  the  bit-s  of  paper  money,  of  the  Ion-  'Ct , -■ »  c^ 
patriotic  ser\-ice  of  the  p.-ople  apamst  whom  h-  deiv- rV'trs 
tirade.  He  speaks  of  Concord  Bridge  in  the  Revcirtion 
What  about  the  fame  of  Hyam  Solomon,  who  sacrificed 
much,  if  not  all.  of  his  fortune  to  aid  in  the  finaiicin<^  of 
the  Revolution.  In  thp  diary  of  Robert  Moms  are  to  be 
found  scores  of  i.ivur.'.blc  references  to  the  patriotL^m.  a'-^d 
sacrifice  of  this  Jew.  It  has  been  .said  that  were  .t  not  for 
the  benefactions  of  Soli  men  to  the  patriotic  Madison.  Mon- 
roe, Morris,  and  others,  these  men  could  not  have  earned  on 
I  would  remind  the  gentleman  from  Penn:^ylvan,a  that  this 
banker  Jew  died  a  martyrs  death  as  a  re.^^ult  cf  h;s  trials 
and  tribulations  brought  on  by  the  Revolutionary  \Va-  He 
was  captured  by  the  Briti.-.h  and  died  of  prison  fiver      He 


lortime    on    the    altar    of    Anu^ncan 


the 
r.  ;y 
llev 


Indeed    sacrificed    his 
freedom. 

I    would   remind    l::m   also   of   the  Lx)st   Battahcn    :r 
Argonne   Forest.     That    battalion    was   composed    pr:n 
of  East  Side  Jews.  ::   .':y  ,,f  whom  went  through  the  \ 
of  the  Shadow.     The  :r.ere  m.ention  of  these  heroes  sh  )Uld 
belle  the  utterances  of  the  ct  ntleman  from  Penn'-vhat.ia. 

He  should  indeed  hang  his  head  in  shame.  He  will  v.hen 
he  realizes  finally  the  sin  that  he  has  really  comm.tted.  Let 
him  reflect  on  the  words  of  Lincoln  m  the  second  maurural: 
"  With  charity  for  all  and  with  mal:ee  toward  none."  1:  Mr. 
McFadden  does  not  withdraw  his  remarks  from  the  Re  ord 
he  is  devoid  of  charity  and  is  anim.ated  by  nialice. 

Washington  received  generous  praise  and  congratulations 
from  the  members  of  the  Portuquese  eongre-aticn  at  New- 
port upon  his  elevation  to  the  Presidency.  The  preat  Presi- 
dent replied  in  the  kindest  spirit,  and  said  he  now  rejoiced 
that  at  last  in  this  fair  land  of  ours  the  people  of  the  stock 
of  Abraham  could  sit  under  their  own  vines  and  lip  trees, 
and  there  were  none  to  make  them  afraid.  Surely,  if  the 
gospel  of  the  gentleman  from  Pennsylvania  is  repeated  and 
is  allowed  to  spread,  and  the  wild  dogs  of  relieious  hatred 
and  enmity  are  let  loose,  the  time  may  come  when  not  onlv 
the  people  of  the  stock  of  Abraham,  but  others  as  well.  w.Il 
be  unable  to  remain  under  their  own  vines  and  fi.j:  trees. 
There  will  then  indeed  be  those  to  make  them  afraid.  .Ap- 
plause 1 

IHert'  !hr>  t:;iv(  1  fv'l.] 

Mr.  .McOLeiLN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  m  the  d:Lscu.ssion  of  this  bill  today,  it  has 
been  measured  to  a  certain  extent  by  the  yardstick  of  par- 
tisan pohtics.  I  v.ai.t  to  try  to  approach  it  in  the  hght  of 
pontics  and  in  thu   h^dit  of  the  facts. 

Whenever  a  debtor,  be  he  an  individual  or  the  Govern- 
ment of  the  Un.ttd  States,  owes  a  debt  which  he  cannot 
pay,  then  one  of  two  things  must  happen:  Either  the  debt 
must  be  scaled  m  th.e  number  of  dollars  or  the  value  of  the 
dollar  with  which  lio  pays  the  debt  must  be  reduced.  Of 
course,  in  the  case  of  individuals  who  cannot  pay  their 
debts  It  is,  under  ordinary  circumstances,  bankruptcy,  which 
Is  a  scaling  of  the  g«  bt. 


For    3 


lens    vt-ar- 


ne 


individuals    of    this   country    have 


been  un.^bie  to  mett  the;r  debts  payable  in  dollars.  During 
this  tin  f-  thf'y  liave  seen  the  dollar  go  up  in  value  to  the 
point  V,  litre.  mta.'UMd  m  products,  it  has  had  a  value  of 
about  .SI  G5  N  ■■•  Ml'  Cio'.ernment  is  in  the  identical  po- 
sition that  tlie  .;.(::■, -.iual  debtors  were  in  a  few  years  apo. 
The  Government  ranr.ot  meet  its  obligatiorLS  payable  m 
gold.  It  must  do  for  it.^plf  what  it  should  have  done  for 
the  debtors  of  this  country  3  years  ago,  begin  scaling  the 
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^■alue  cf  the^  money:   and  yet   as  la*e  a?  June   of   ]:v  t   vr-ar 
both  ]',::::eal  r^i'"^  .r^:-  convened  m  tlieir  cr,r.\-ert  ''nv  ;-■  Ch'- 
cas:o.   committed   thtmsclves   *o   so-called    "  s^-und    'p'^nev"' 
vvhclly  unmindful  of  the  welfare  of  the  >-eat  niass '.',f  debt- 
ors ;n  this  country. 


Today  the  Government  of  th"  Vv. 


.C'.i  t,,c 


", «  'P.  a   '">o?; 


ticn  uh.re  ;t  eaririot  i^ay  if^  cf:;:-at.:iis  r^avable  ^n  \-oUI 
dollars  cf  23  irrain.s,  and  the  proccdu-e  which  we  a!-  t  ,k:v" 
today  IS  inevitable  irre:  pee'iv^  of  which  i^aru-  :>-  .o-.  ,.r,w 
be  m  power  and  irrc  ;::.:-?  uf  what  we  mav"hlve  said  in 
our  political  pa-ty  platform.'^.  Had  my  party  succeeded  and 
on  the  4th  of  March  had  been  ccin^  into  power,  the  banks 
would  have  been  closing  just  the  same,  and  wc  would  be  m 
this  same   position  that   we  now  ilnd   ourselves   today. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.   McGUGLN',     I   cannot   yield   because  my  time   is   too 


.tt  d. 


r  >cuy  the  Republican  Membership  on  this  side  of  the 
a..-l.  wild  ,.rp  :n  charge  have  msistpd  on  mwk.r.iy  tins  a  party 
matter.  1  he  gentleman  from  Massachusetts  :Mr.  Luce") 
refused  to  tuve  time  to  anyone  who  was  not  oppo.sed  to  this 
measure.  Th.i.^  n,,-.ke.'  it  a  partii-an  miatter  so  lar  as  he  and 
those  in  coi.troi  of  this  b.il  on  the  Republican  side  are  con- 
cerned. 

As  a  R'  publican.  I  deny  that  Mr.  LrcE  or  the  Republican 
member5h,p  uf  the  House  Banking  and  Currency  Commit- 
tee i\!l-.  IS  the  principles  of  the  Republican  Party  m  the 
United  S\.:e.~.  Applause.]  I  want  to  here  and  now  say 
that  in  my  hiimhic  c  pinion  that  as  bad  as  this  countrv  may 
need  the  sound  leudei.^hip  of  the  Repubhcan  Party  in  the 
future,  this  coinr.-y  w.ll  not  place  the  Republican  Party  m 
control  if  the  R( ,  .iol...an  Party  is  going  to  be  dominated 
by  \hp  banking  and  currency  and  financial  leadership  of  x]\c 
pentleman  from  Massachusetts,  Mr.  Luce,  the  maicritv 
leader,  Mr.  Snell.  Senator  Reed,  of  Pcnn-yliania,  Seii.itor 
Walcott.  of  Connecticut,  and  Ogden  MUIs.  the  five  gentle- 
men who  signed  the  statcm.ent  gi\en  to  the  public  some 
months  ago  pertaining  to  monetary  P^i.  lation  and  v. ho,  at 
this  time,  would  now  stand  in  oppoiition  to  this  lepi.^ianon. 
If  they  could  have  their  way  and  could  succeed,  it  would 
only  mean  this  Governm.pnt  would  have  ti)  boldly  t-rpr.diate 
i  its  debts  and  refu.se  to  pay  m  any  k.nd  cf  dollar  because 

it  cannot  pay  in  a  23-grain  gold  dollar.  'Applause. J 
,  I  am  soiTy  to  see  this  bill  mea,<:ured  today  by  politics. 
I  It  is  an  inevitable  situation  with  which  the  coiiniry  is  con- 
fronted. Republican,;  and  Democrats  alike,  and  the  sam.e 
situation  would  exist  at  this  very  miinute  h.id  we  won  the 
election  and  were  m  power  today.  I  voice  the  hope  that 
when  the  roll  is  calk-d  wc  will  find  enough  Rrpublicans 
\oting  for  this  measure  to  m.akt-  it  impo.^'iible  to  place  the 
Republican'^  bef  re  the  country  as  bem?  ccm.mitted  to  the 
rin.ir.cial  policies  of  the  Republican  mem.bership  of  the 
Banking  and  Currency  Cominnttee  m  the  House. 

Mr  .'^TE.AGALL.  Mr.  Chairman,  the  amend.ment  CiTered 
by  the  eentleman  from  Massachu.'^etts  iMr.  LrcEl  involves 
a  surrendf-r  of  every  contention  that  has  been  made  en 
tihe  p>ait  uf  those  v, ho  attack  this  bdl  upon  the  score  of  its 
immorality.  I  cannot  find  any  reasoning  by  which  to  jus- 
tify immorality  temporarily  any  miOre  than  Im.morahty  may 
be  justified  as  a  pei-manent  practice.  H  my  friend  is  will- 
ing to  advocate  repudiation  for  a  period  of  2  years,  I  deny 
that  I  am  any  wOi^se  than  he  is  if  I  advocate  it  for  a  period 
of  20  years. 

So.  all  the  harsh  language  that  has  been  used  in  de.scrib- 
mg  this  measure  and  its  authorship  miight  be  applied  to 
the  gentlemen  of  the  opposition.  I  think  it  is  fair  to  say 
that  gentlemen  are  on  an  equality  with  tho.se  of  us  who 
sponsor  the  bill  from  this  side  when  they  propose  to  endorse 
the  .same  thing  for  a  period  of  2  years.  I  want  to  remind 
the  gentleman  from  Massachusetts  that  nothing  would  be 
m.ore  confusing  t.han  undertaking  to  change  the  e.Xisting 
law  t.'mpci-aiiiy.  It  we  were  to  embark  upon  a  program  in 
which  we  isjue  obii:'ations  payable  m  a  diflerent  way  from 
the  way  m  which  obligatictis  ere  now  paid,  contem.plating, 
.n  the  meantime,  tihat  2  yr-urs  later  we  would  revert  to  the 
old  syiitem,  we  siioold  find  ourselves  m  the  midst  of  con- 
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of  this  bilL 


this  House,  which  I  know  is  diametrically  opposed  to  the 
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•vea  worse  '>■.:.  '*  »'-  ■*•  '?  ■^^r.^  ;■,  *•  .j^n.  be  con- 
fMnted  If  we  tfefeai  l^.£  . f :<..'.. a-,. 

We   do   not   stand    for   r* ;-;     i  v-    plead   for   plans 

that  will  make  poasible  the  fulfiikueui  of  contracts.  The 
present  sjrstem  has  brought  us  unprecedented  distress  and 
can  only  land  us  in  repudiation  or  bankruptcy.  We  plead 
for  an  honest  dollar  that  will  enable  honest  citizens  to  pay 
their  honest  debts.  We  advocate  a  new  deal — a  new  deal 
that  will  bring  •  rvew  day  of  hope  and  confidence  and 
OpiAiity  of  opportuxuty. 

Mr.  Chairman,  I  hope  the  House  will  TOte  down  this 
amendment  and  all  amendments  and  that  we  will  lend  our 
aid  to  the  President  of  the  United  States  in  his  efforts  to 
lead  the  Nation  and  the  world  toward  eeooomic  recovery 
and  the  restoration  of  prosperity.     [ Apptooae.  1 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  now  close. 

Mr  LUCB.  Will  the  gentleman  withhold  that  motion  for 
a  moment? 

The  CHAIRMAN.  The  gentleman  from  Alabama  mores 
that  all  debate  on  this  section  and  all  amendments  thereto 
now  close. 

The  moUon  was  acread  to. 

The   CHAIRMAN.     The   question    Is    on    ♦^"    -.-nendment 
offered  by  the  gentleman  from  Massachuse' •       \:r   Lucil. 
The  quertkai  w  t     .iK»>n:  and  the  amendment  was  rejected. 
Mr.  McPADDP-^'      Mr    Chairman,   I   offer   the  foUowmg 


The  Clerk  read  as  follows: 

On  pa«e  3.  Un«  20.  aiter  the  word  "  term  ".  «txlke  out  down  to 
and  including  tbe  word  "  term  ".  in  ime  33.  ao  tliat  the  subaectton 
*aU  re«d 

"(b)  A*  lued  m  tijla  resolution  the  term  'coin  or  curTency  * 
ID— ne  coin  or  currency  of  the  United  StAtes.  ix>eludlng  Pedermi 
■■••nr*  notes  and  cir~  ::.•':  r;  notes  of  the  FedersJ  Reserve  tMui^s 
HMl  aatiooal  hsnlting  ^^.-v  .    i'.ions." 


The  CUa:\[a' 
The  que&u>'  .  *•  ^ 
The  Clerk  .-ad  i 


,  .(■.    .jn  is   on   the  amendment. 
.-.:    ..t    wi;endment  was  rejected. 


A,^  . 


8ac.  a.  Th#    \%»t   s^nt^nce  of   p«r«graph    (1)    of   rubaection    (b) 
at  section    t        -  v       enUtled  "An  Act  to  relieve  the  ezlating 

natlonsl  e>  ..  ncy  by  increasing  agricultural  purchas- 

tag  power  to  fftls*  fSfsaua  for  extraordinary  eonDeoaes  inetirred 
by  rsason  of  rach  •UMlgeiMry.  to  pro-ride  «in«rg*Dcy  relief  with 
respect  to  agricultural  Indebtedness,  to  provide  for  the  orderly 
llciuldatlon  of  Joint-stock  land  banks,  and  for  other  purposes  , 
approved   May    13     1933.  Is   amended   to   read    as  follows: 

'AU  ootna  and  currsnciss  oX  the  United  States  (including 
ii— r  II  s  notsa  ajid  eirculattng  notes  of  Federal  Rsaarve 
banks  and  natlonai  banking  associations)  heretofore  or  hereaTtsor 
coined  or  Issued.  shaU  be  legsl  tender  for  ail  debts,  public  and 
private,  public  chargf«  '.<\k  •-.  duties,  and  dusa.  aaoapt  that  gold 
wBan    below   th  -    •.   >     tard   weight   and  Itmtt  of   tol^panoa 

by  law    '   r     :.  ■   <     x  '    -  tuil  be  legal  tMKlar  only 

»tion  Ui   -fjT   ^"  .-■  ■...•■..-  It   ■  .a1  weight  ■■ 


\[- 


M.-    ft: 


■Tihi: 


I    jtT-r 
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■ad- 


to  unpair 


Mr     C'..^  rr:!i'       I    .i!t,    (urr-    •;•.'    ((■■,i.--nan    of 

:.,t    r.    •     ,i;;.1r' 1'  ».;<!    'iia'    I    ;•.•.■;;.  :.-ci   tO   offST 

'   •     ''"■'•    ''  ;  '  !i   ■."'•i<-  :  :  k'   'hu,  or  l.f  ■■■■    'ild 
Mr.  STEAOALL.    I  ceruinly  did  not:  and  if  the  gentle- 

ri)-c    « >  .hr~    I   .1'  .   •*.'.'.  '.if.  '  )  'o  ttoO  fine  M8SMD. 

M     LiL  r  ;.c  ,  ,  .u  V      I  thmk  It  to  lost  a«  well 

to  oflrr  it  to  follow  thia  ».  i  trust  thu  interchange 

^J«    *    ■!!    M;.  -Man    of    ■;.'•  .i;..l    n;     .-If    will 

•<  >  ■■.■'•  ii.i"  ii  ■  ..  :uan  tr.:..  K.:-  .15  \i.  .M  (i  -'n),  and 
■*.  .  ^i.'  «  ''^  i..!ii  that  la  the  > '^  i:  m-  ':''•  ;,  ti.w  <  -.g  aod 
Cu.  ■    11    V    -lif-r   .1  '  .1,   ■..,■•(■   A..<^A,\  .';  i.  ,   Lx  I  n,  attempt 

toju-.\''  'ii'"  (.  u:.''      ^ u-   .-'•i.i.i      J  ir.i;      .i;,  coiiAidera- 

lions.     ^w•^p.'a.  ►''■.    .rmeii  of  '  .'•  :;.k;i;.;     .i.;;i.  1  with  me 

In   r:v    atl.'utl.'    '.   A  1     ,    thla  bill   at    \    - ■  >    •    •-.•  '.        Ir,    '^r     .JUS 
rr'rt'.rrs  I  hiivf"  ;..-  ,>«  ,.  o.kmf  'b.f  p:  .\    -.i.       :   'ric  i-j.^i;.- :•.  i" 
a.i  ■<-n'   U)  h[r.\  bj   :i.c  admii...i::u  .    r      i;ul  K.i.'-  ■ :  irvi  :     .•:..j..-.- 
a^tKl   'Jie   buuAt   uf    '.J.e   :^.u....:\.i:v9   llkil  ;:   is   a^l    a   ^«l:  -  a^. 


eomntttat.  I  gmw  oo  Ham  to  ttM  aentleniur  from  Kansas 
[Mr.  McQusDr)  because  this  oontest  Is  ci.e  .i^  to  whether 
the  bill  should  prevail  or  not,  not  a  question  of  politics,  and 
I  wished  all  the  time  at  my  command  to  be  used  m  oppo- 
sition to  the  bill. 

Dismissing  that  as  probably  unimportant.  I  would  repeat 
In  some  measure  what  I  said  more  at  lenj^th  earlier  in  the 
day.  because  there  are  now  In  attendance  two  or  three  times 
as  many  Members  as  were  here  during  most  of  the  debate. 
So  for  the  Information  of  those  who  have  not  heard  the 
debate.  I  would  say  that  the  one  Issue  In  this  bill  is  whether 
the  good  faith  of  the  Government  shall  or  shall  not  be 
maintained.  To  that  end  this  amendment  Is  offered,  and 
iX  necessary  will  be  again  submitted  in  the  shape  of  a  motion 
to  recommit,  so  that  the  House  may  put  itself  squarely  on 
record  in  favor  of  right  or  of  wrong.  I  believe  this  Is  far 
more  important  than  any  qucition  of  finance.  I  contend 
this  to  be  •  question  of  the  honor  of  the  country.  We  are 
for  the  first  time  to  say  whether  we  will  or  will  not  repudiate 
what  the  law  said  was  a  solemn  pledge.  I  read  that  from 
the  statute  to  those  who  happened  to  be  here  at  the  tune. 
At  Issue  are  the  words  "  The  faith  of  the  United  States  is 
solemnly  pledged."  The  question  you  are  to  decide  is  not 
ansrthing  about  the  future.  There  is  no  question  of  inflation 
Involved  here.  and.  in  its  present  form,  there  is  no  question 
of  whether  this  gold  clause  shall  or  shall  not  be  In  future 
Issues  of  bonds  The  only  question  now  to  be  determined  Is 
whether  you  will  renounce,  reject,  and  cover  with  obloquy  the 
solemn  pledge  of  the  Government  that  those  who  accepted 
its  offer  and  lent  the  Government  their  money,  relying  upon 
this  solemn  pledge,  and  those  who  m  prlvaie  life  dealt  with 
each  other,  lent  and  borrowed  money  upon  the  basis  of  what 
was  in  fact  a  solemn  pledge,  shall  be  mamtained  m  their 
rights,  whether  the  Ooremment  of  the  United  States 
shall  continue  in  the  eyes  of  the  world  as  an  exemplar  of 
good  faith. 

Mr.  DEEN.  Mr.  Chairman.  I  rise  fai  opposition  to  the 
amendmeni. 

Mr.  Chairman,  followers  and  worshipers  of  the  god  of 
gold  are  falling  down  upon  their  faces  and  crying  out 
for  rengeance.  Prom  all  parts  of  our  Nation  there  comes 
the  cry  from  the  worshipers  of  this  heartless  and  soul- 
less god  who.  during  the  past  few  years,  has  robbed 
millions  of  home  owners  of  their  homes:  robbed  farmers 
of  their  farms;  has  taken  food  from  crying  and  hungry 
children:  has  robbed  the  widows  and  orphans  of  their  mitcs 
and  has  smiled  upon  infants  whose  tender  and  emaciated 
bodies  have  grown  steadily  weaker  while  ravaged  with  hun- 
ger and  pam:  has  broui^t  about  premature  death  to  fond- 
ling infants  whose  mothers'  breasts  were  robbed  of  the  nour- 
ishments of  life:  has  forced  property  owners  to  become  beg- 
gars and  mendicants.  This  god  ol  gold,  like  an  octopus, 
tias  placed  his  tentacles  in  the  homes  Of  tilii  ICatton  and  with 
an  Imperialistic  and  death  grip  practically  impoveruhed  and 
■-'    '  white  the  great  middle  ciass  of  citizens  of  ihu  country, 

i:>.iM  ponstsr.  the  god  of  fold,  without  a  hcatt.  minus 
sympathy,  or  a  sense  of  feeling,  has  forced  drbtorn  to  try  to 
pay  debts  m  .'•  3-4  yean  ago  with  the  v:>  M-r.'  .i:  .r  of 
the  gold  do  .         A    >  Qt  made  t  years  ago.  ■t.i.ci.  v,  i« 

plentiful  and  at  t2ie  value  of  property  then.  can:.  t,r  ;  .  i 
with  the  prsoMkI  valus  of  money.  Ittak  ^i  >;<mv  i»:  .  jt. 
Reettltlac  from  this  ratio  of  rahies  is  u  •  s  l  <  :  a,  a  pic- 
ponderous  seonomic  panic  which  Jeopo  :  a  J.i .  :<  i  ;i  on 
Xf  1  h  4.  The  Democratic  Party,  with  thai  wrx'  •  iving 
^>ii:.^crat  at  the  head  of  it.  President  Prat.ic.  i  n  i'  <  vHt. 
has  brought  about  material  changes  tha^   ,i:r   p  .,  he 

country  on  a  safe  and  sound  •eooomlr  a  *  r  -  .i  i  >  4. 
Oreat  progress  has  been  bumIs.    Orea.ii  >       ) -« 

made  when  this  measure  bsoomes  law  i  rr^,,  i  '  b  il 
which  ni  ir-.r-    I  -ency  of   the   '  •        !    .s.i.m    a    :'1.    as 

much  as  .-.u  .-.  .;  ;.,<  most  Impoii-i.  ...  lu^i  I  v  .  «  cr 
hare  the  privilege  to  vote  for. 

There  are  many  hardships  and  difBcultr^  r  r  \  a  :. 
n^''<*«er»!nff  a  <*"*""*  here  In  this  Cor-'    i    t  .  -  *    :'i 

*•    ■••'■  !'■•  ■:'■    w   '.        '  Just  to  vote  for    ;..^  d...       l :...-,  .     :i  . 


^i-T  J  w    . f  i  rii 


.1   ::.*; 
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vuc  ueotorb  oi    :.x:i>  ruuniry  j  years  ago,   Degr^n  scaling  me     oia  iyoiem,  we  siioaia  una  ourselves  m  ihe  m:dsi  of  con- 
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feel  that  I  shall  havp  mad(    a  dist;n(t   coiitributinn  to  our 
Nation  by  having  the  privileeze  lo  vott-  for  the  bilJ 

Turn  to  the  thirty-second  chapter  of  the  Bnok  nf  Exodus  in 
Holy  Writ  and  observe  that  who!.  Mosc^.  thm  great  leader  and 
lawgiver,  found  that  the  fonvA.::-  of  Lsrael  had  acquiesced 
in  their  vision  and  were  worshiping  a  goc  of  Lold  prepared  for 
them  by  his  brother  Aaron,  he  took  the  Leiden  calf  which 
they  had  prepared  with  the  earnr.t,-  fro:n  all  the  men 
women,  and  children,  and  uh.i,  h  wa^  :heir  ^ck!  burnt  it  in 
the  fire,  ground  it  into  p^  wd-:  ^trrwod  it  up.  :i  the  water 
and  made  the  children  of  I  :.;•:  dn:.k  of  it 

The  passage  of  this  bill  u::i  n.ark  \hv  dawn  of  a  new  day 
for  the  American  people  o  y:.r:  nf  yoid.  thou  hast  failed 
us.  Today  we  turn  our  face^  t>  v.a.d  riniuher  source— to  the 
God  of  Justice  and  right  for  thr-  po.Trty-.trickcn  and  broken- 
hearted people  of  our  N.-.tion        .Applau.se.] 

Mr.  HOOPEHl.  Mr.  Cluiirmaii  I  move  to  .strike  out  the 
last  word.  In  the  5  minutf,<,  that  I  have  I  n.  iv  not  speak 
strictly  to  the  amcndn.«  ;.;  l  r.sv  to  rtvorri  iny.s.  L"^  i—e 
today  because  I  feel  I  would  not  want  to  ro  hoine'when  our 
vacation  comes  without  havinp  done  so  on  tlu.s  riost  im- 
portant measure.  I  respect  thf  Pre.sident  of  the  United 
States,  both  for  the  ofRr.-  that  he  holds  and  for  the  man 
himself.  When  I  can.,  h^re  this  year  from  mv  home  in 
Michigan,  it  w.i,  ■■  v  purixxse  to  fo  alonsT  just  a,^  far  as  I  a 
Republican,  po.s..:  ;,  ^oiild  with  a  Democratic  President  and 
a  Democrat  a   (\  :.;  ;  ■  n.- 

I  have  faiir.l  to  do  .m.  ixMause  I  have  found  cra.shing  about 
my  ears,  every  day,  ah  tho  .■  things  m  wh.:rh  I  have 
been  taught  to  believe  from  a  rovernmenial  stanapoint  since 
I  was  a  boy.  It  seem.s  to  me  today  that  thi.^  is  sorrow's 
crown  of  sorrows.  It  M-^m.'-  to  :.-..  that  thi.s  is  the  last  word 
in  the  revolution  which  h;t,^  been  taking  place  in  the  United 
SUtes  during  the  last  2  months  We  have  .seen  this  Con- 
gress of  which  I  am  very  fond--and  I  am  ju.st  as  fond  of  my 
Democratic  friends  as  I  am  of  my  Republican  fr.md  — the 
rei)resenUtive  body  of  th,<-  Ameriran  p<^ople,  w.ih  inU  vears 
of  tradition  back  of  it  day  after  day  abjectlv  .-surrendering 
not  only  iLs  power,  but  th.e  power  of  the  Amenom  people. 
barterin>j  av^.^y  priviltK«s  and  le^'islative  rights  tliat  have 
grown  up  during  the  courv^  of  a  thousand  years:  ai.ri  here 
today  after  all  these  surrenders  of  p.iwer,  we  fir-.d  our- 
selves co;.lron;.c:  ^^.;h  .sometli.n^:  that  is  intirut.^--ly  worse. 
the  surrender  of  our  r.ational  honoi       .-Vcros.s  everv  line  of 


15.")." 


wheat  back  as  the  basis  of  our  American  dollar,  and  the 
things  that  the  producers  produce  m  the  United  States 

We  can  talk  about  repudiation,  we  can  talk  about  cancel- 
ing sacred  contracts:  and  many  of  those  who  were  today  on 
the  floor  arguing  on  this  bill  from  the  standpoint  of  canceling 
sacred  contracts  were  not  on  their  feet  when  we  voted  on  the 
economy  bill,  arguing  in  behalf  of  the  sacred  contracts  we 
had  with  the  veterans  of  the  United  States  of  America 
[Applause.] 


I  want  to  say   tliut   the 


s.,..'red   cont!' 


might  be 


this  bill,  which  is  before  -iv  t 


oda\-    :s  writt<:'n  the  u^'.y  word 


canceled  in  this  bill  are  sacred.  co:-tract.s  with  the  money 
changers  who  for  years  have  had  t::e;r  rr.p  upon  the  th.roat 
of   this  Nation   through   gold:    and    th;s    roid    i:    abs.iuteiv 

worthless.  It  ha^  ::o  intrinsu-  valjv  Abou*  the  oniv  ihinj. 
you  can  use  it  for  .^  to  h;;  a  tooth,  and  there  are  nsanv 
things  you  can  use  that  are  better  than  that  You  oanno't 
eat  It.  but  it  gives  the  robb.is  of  widows  ^nd  orphans,  :f 
you  please,  a  chance  to  coiner  the  eoid  of  the  world  and 
use  the  gold  to  oppress  ano  a.  prrss  p<  opl,  u:.til  they  have 
brought  us  into  the  situation  v.e  are  m  today. 

I  rise  to  favor  this  biL  and  to  oppose  tiu-  amend.'nent  and 
to  put  this  bill  through  and  pive  back  to  Congrcs,,  that  one 
right  which  i.s  Lua:  .ii.teed  to  it  m  the  very  Constitution  of 
the  United  State  .^  wherein  it  .says,  ■' Conpress  tliall  have  the 
right  to  com  i;.,.:..y  ^n^  rttulate  the  vaiUc  ihereol.''  i.'lp- 
plause.] 

I  v:r'i"  !.,*,•  k  the  balance  o^f  m.v  time 

Mr    .M   FADDEN      Mr   Chainnan.  1  offer  ar.  amendnier.t. 

Mr    KOPi'LKMANN,     Mr    Chairman    I   d.'.sire  to   ask  this 
gentleman  a  question  m  view  of  ihe  fa'  t   tliat  he  niadr  ur.- 
truthful  statements,  and  I  want   to  kiiou    vshethier  to  behe\( 
him  or  not, 

Mr    M.  FADDEN. 
genlk'n:.in 

The  CHAIRMAN. 
Of  order.     The  gentleman  frtcr.  Pennsylvania  :     reoo^^ni.'ed 

Mr,  McPADDEN.     Mr    C':..-.  rinan,  t!it  am 
have  offered  which  has  not  b  • 
of  gold  out  of  this  country 

Mr    KOPPLEMANN       W    !  th 

Mr.   McFADDI-N       ^fr    Cha:r;;ian.    I    h. 
and  I  am  not  poin.p  to  yield 

We  are  in  this  po.sition  today    -j^dt 


Mr   Cha.rinan.  I  am  nnf  yieldini:!  to  th- 
The  gentl':^man  frcir.  Conriecticut  is  out 


read    torb.d.-   th( 
'•:;., in  viekr 


::ri;n»  n^  \Uncli  I 
hipment 


(--'( 


oi.l>'   5  minutes. 


repudiation.  I  clam;  lo  be  n(;  prophet,  but  I  am  poing  to 
vote  against  this  bill  m  ;he  belief  th.it  at  some  tim-,  it  may 
be  6  mnn'h.s  :t  mav  b-  a  year  frt;m,  now  or  2  yearv  b'.it  at 
some  t.:nr  evrry  m,i:;  who  subscribes  to  this  piece  of  Ier:s!a- 
tlon  w.d  hum^:  n.  ;,■  ...i  .n  .shame  at  the  thouph.t  that  he 
had  a  par;    :;.   h.i::.:;n>;   awav  the  honor  of  thi.s  .N.itan 

•M-  Cliai-nian  I  s^.d  a  moment  ago  that  I  wanted  "^  uo 
along  a.-  far  a-  I  .  idtl  with  the  Democratic  Picider.;  .md 
the  D'  :;;orrata  ,io:n  nistration  generally,  but  I  am  r.  r.t; 
ba<  K  home  todas  p;o!iiJei  than  ever  of  the  fart  that  I  ax,  a 
Rep  .'jdean  of  thr-  fa>  t  (hat  I  Ktand  for  and  b<dirve  in  so'ii.fl 
mo:,*',     ii;;d    I    kn;i'.\    that    here   torlay   many  a   !>oiJii(l-n.    oev 

nt/   lo  iui.t   hi,,  vole  for  Ihi.s   b:;;   u,;;   do 


■lit       I    know    thi.'i   bill   will    p,.  ■     '.rr    ] 

:<    .n    !he  lii):tory   of  our   Nation    h,.'    o;;r 

biei,   a*    bllHclv    barUTcd    UVkav    a      ,t     v.,!! 

ApiJliiii**'  on   thr   lirpijbla  an   ■  ,m( 

'I  he  t.jne  of  th'-  t/<'ntlenjan  U  im,  M,,  !i,- 

N!;     ('haiMi.an,    I   offer   nn   aroi odnard 
Ml     Cha  ni.an,  I  move  to  ;:iik(    out 


D<i!,o,  rat  who  ;•  ^ 
to  With  a  \un\  ',  1 
say  tha'  ne,  e;  \,t  f, 
hoii  ;  •  ^  a  N,i: ,();, 
be   thir    af 'er  ;,o. ','1 

Th.    CHAIRMAN 
I    .  ■     ,',a*  f  xp  r  (•(! 

M'     MfKADDFN 

M:     HHoK.MAKldt 
'  '  ■'    .a   '   ;  'A  o  vk  o'l  (b 

^':  Cha.rniai;  I  lia\f  not  had  an  opportunKv  In  ,i',  ai.j - 
thing  ,iOoa'  :l.,  Ij,,.  not  that  anythiMM  I  W(mU]  nu.v  'Aoijid 
snunin:  p  ,.  no.ah  but  I  am  not  uo\nu  t(;  charge  it  e;!h(: 
to  ttjc  Drmo(  lilts  or  Uj  the  Itepublican^,  but  1  knovn  that 
'■'•■'  *••'-  fx*'-ii  -oarif  I  do  want  to  Kay  that  thl.s  bill  l.i 
'■■■'  ::.  I  •  MTi.'^.blf  b.;i  that  ha.s  been  presented  to  thih  Con- 
i-:'  s-  '.nee  the  C, i;;;,;re.s.s  ha.s  met  I  am  going  to  support  the 
bili    and    vole    for    :hi-    bill       It    i.s    one    bill    that    will    bring 

I.XXVII         -2H8 


'h(-  l-.iWF  that  have 
been  passed  by  the  Congress,  that  all  American  citizen-s  arc 
forbidden,  under  penalty  of  impri,soninrnt  and  a  fine  of 
Smooo  to  ha-\e  more  than  SlOO  worth  o:  ^;(:ld  in  the;r  pos- 
scssir.:.  Th.-  .Sctetary  of  lh(  Trea.'urv  however,  ts  author- 
ized to  i)er:n,;  the  shipment  of  pold  out  of  this  country  by 
issuing  liceruses.  so  that  the  .sh.pm^nt  ol  cold  far;  i)e  made 
u:;d'  ;  crjrdtaits,  previously  oTrcd  ;ii(o  p,  the  Bank  lor 
In'ernatioj.,,;  .Srttlem''nts,  to  any  rcnttal  ban.k,  uh  ludm  ■ 
the  Bank  ol  Fnclarai 

Nou  rr,;iv  I  .  ,iil  yr  ;<;  attei;t,ori  to.  Uw  fart  that  theie  i.s 
Iti  eoi.'f  i;,i}|,,'.o;,  the  n[)ni.nir  of  an  open,  market  !or  the 
puMlucM'  and  ),ale  nl  yi>\(\  in  N'  W  V(;tk  (',',;'  Mv  undei 
Miind.ni.'  1',  that  that  v  b<i/iM  donr  with  the  approval  ol  ihe 
Trca  or.  Di  pa .  I  iiionl  under  the  inepiM-  of  f.ornc  of  Ih' 
!i,ol;fi/  ori:i,n,i'a(ion.'>  or  exi  luinye;.  m  N( 'a  Voik  C/!v  Mas 
'  I'  '''•'•  '"d  !i  SOU  the  iinffiirne.f  •■  of  petnidhtip-  the  tnii-wuf. 
'"  '••■  '-'  1  'd  o  ,1  o;  lh(  !  n:t'(l  Hlu),«-(  when  Ainenran  cK,. 
-"■'I'    ''■•■  p(oli,t;,!efi  und*  r  ttie  law  from  hi\\\UH  thai   ii(>\<\' 

'hhi  .i/M'  odiMTd  v.hl'h  I  have  ofTered  p:o)»o,c'  to,  (P,  th.i! 
'hior  'liii;i-  »••  il  phi.'i  on  !ool  to  (  oji:.  ii.o., : i  ihr  uoild 
^'oid  jJi  Ihf  Hank  foi  Inter  iialional  />' I !  i(  meni  whii  h 
'■'•'•io'-,  oij)  j.o,i(i  Tt,.  i/(,u\  ,,(m  in  lh<-  (  u^.iodv  of  the  Pfd- 
e/al  Reserve  hV'.l'ro  hhoiilU  tiol  t>r  pernolU-(l  lo  jea-.e  Ihi.t 
''  'Uiti',    or.  ,.;,v  fli-/ij  of   the  ir.tei  jail  lon.ii   bar*kerr. 

May   i,  duriiiK   (he  l>ttlan(  e  ol   my  time    re/e;    to  the  other 

•  amendr.'ient  whKh  I  oHeri-d  wliu  h  w;u  soied  doun  Pj  c.ttll 
,\o!it  ai;eii!if,n  1(1  the  fact  that  that  i,s  an  uriiendrnent  Uj  thie 
hcctiun  wfiich  ixrmiUs  the  caneelution  of  the  war  debUs  owed 
to  thf  Cnited  Stateh  '  You  gentlemen  who  voted  against  it 
vou-d  to  reduce  and  cancel  the  loreutn  d«  bLs  to  the  United 

:  States      It  dehnes  obligation  as  meaning  debUs  due  to  and 


1  u-Vi 


/^/'^VT/~1T~«T-'/-^, 
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from  the  United  St*t«6.  which,  of  course,  means  war  debts 
due  to  the  United  SUtes. 

^T »     my  amendment  be  read.  Mr.  Chairman? 

M  STEAOALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  a^eed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Massachusetts 
(Mr    Lccsl. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr  McPADDEU^.  Mr.  Chairman,  may  my  amendment  be 
read?  i 

The  Clerk  read  as  follows:  | 

Amendment  offered  by  Ur  McPaddcn:  On  p»g«  3.  after  line  21 
Uioert  a  new  section  to  read  as  follows 

"  Sac  3  Tbat  after  the  passage  of  this  act  no  further  licences 
shall  be  irranted  for  the  export  of  Kold  from  the  tJntted  States 
to  any  foreiini  country,  and  no  one  tn  the  United  States  shall 
Ivare  power  to  grsmt  such  licenses  or  to  export  gold  to  any  foreign 
country  * 

The  CHAIRMAN.     The  question  is  on  the  adoption  of  the 
amendment   offered   by   the   gentleman   from   Pennsylvania 
\\      McFaddenI. 
.  ;.<  amendment  was  rejected. 

Mr.  HOEPPEL.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  HorFr«L:  On  page  3.  following  line 
21.  insert  a  new  section,  as  follows 

"  3  That  the  United  States  Oovernment  immediately  pay  the 
veterans  compensation  certlflca'es  In  lawful  money  of  the  United 
8C»t««  aa  provUtod  in  this  measure." 

Mr  STEAOALX.  Mr  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  offer  another  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hoippm.:  On  page  3.  following  line 
31.  add  a  new  section,  as  follows: 

"  Smc.  3.  Brery  Government  obligation  heretofore  or  hereinafter 
Incurred  issued  as  tax-exempt,  shall  hereafter  be  subject  to  tax." 

Mr  STEAOALL.  Mr  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
Under  the  rxiJe  the  Committee  automatically  rises. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Rankjn.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  House  Joint 
Resolution  192.  to  assure  uniform  value  to  the  coir^  and 
currencies  of  the  United  States,  pursuant  to  House  Resolu- 
tion No    1(5!  hp  rrported  the  same  back  to  the  House. 

The  .-;>'  AKr  ::  Under  the  rule  the  previoiis  question  is 
ordered  on  :he  jotnt  resolution. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time  and  was  read  the  third  time. 

Mr.  LUCE.  Mr  Speaker.  I  move  to  recommit  the  bill  to 
the  Committee  on  Banking  and  Cvirrency  with  an  amend- 
ment which  I  send  to  the  Clerk's  desk. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  LUCE.     I  am  opposed  to  the  bill. 

The  Clerk  read  as  follows: 

Mr.  Lttcs  moves  to  recommit  the  Joint  resolution  to  the  Com- 
mittee on  Banking  and  Currency  with   instructions   to  report  the 
sAme  back   forthwith   with  the  foUowlng   amendment: 
Add  a  new  section  on  page  3.  after  line  21.  as  follows: 
"Sac.   3.  Nothing   tn   tills  act  shall   be  construed   to   impair  the 
obligation  of  contracts  heretofore  made." 

The  FPF\KFR.  The  question  is  on  the  motion  to  re- 
commit 

M      LUCE.     Mr.  Speaker,  on  that  I  ask  for  the  yeas  and 

•  1=;  and  nays  were  ordered. 

\!  :•:;::.-::  \^.. SON.  Mr.  Speaker,  may  we  have  the 
naotion  :o  recc:n;.i;i  again  read  by  the  Clerk? 

The  SPEAKER.  Without  objection,  the  Clerk  will  again 
report  the  motion  to  recommit. 

There  was  no  objection. 


The  Clerk  again  read  the  motion  to  recommit. 
The  question  was  taken;  and  there  were — yeas  78.  nays 
263.  not  voting  90.  as  follows: 


(Roll 

No    51) 

TEAS— 78 

> 

Culktn 

Hope 

Stokea 

tf.  Maaa. 

Darrow 

Huddleaton 

Strong.  Pa. 

lUcoa 

DePrtert 

Kat;n 

Stud  ley 

Beck 

Dtrksen 

Klnaer 

Swlck 

Beedy 

Dltter 

lAmbadl 

Thom 

Black 

Dondero 

LeblbMlk 

Thompson.  lU. 

Blanrhard 

KlUie.  Calif 

Luce 

Thurston 

Boehne 

Englebrl^t 

McPadden 

Tlnkham 

Bolton 

McLean 

Tobey 

Britten 

Parley 

Ma  pea 

Traeger 

Brown.  Mich. 

FiwtaaBr 

Manthall 

Tread  way 

Buruham 

Flib 

Martin.  Mass. 

Turpln 

Cannon.  Mo. 

Worn 

May 

Wadsworth 

Carter.  Calif. 

Prear 

Merrltt 

Watson 

Carter.  Wyo. 

Gibson 

Parker.  N  T. 

Welch 

Chase 

Ouyer 

PettenglU 

Whitley 

Claiborne 

Powers 
Ransley 

Wolcott 

Cochran.  Pa 

Woodruff 

Collins.  Calif. 

Holmes 

Bogws.  Masa. 

Crowther 

Hooper 

suiktf 
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Adair 

Dobbins 

Koctalkowskl 

Richards 

Adaros 

DockweUsr 

Kopplemann 

Robertson 

Allgood 

Do  ugh  ton 

Kramer 

Robinson 

Almon 

Douglass 

Kvale 

Rogers.  Okla. 

Arena 

Doxey 

lAmbertson 

Romjue 

Arnold 

Drewry 

Lair.nt-ck 

Rudd 

Bailey 

Driver 

Lanham 

Ruffln 

Beam 

DuS«y 

Larrabee 

8a  bath 

Belter 

Duncan.  Mo. 

Lea.  Cailf . 

Sadownkl 

Berlin 

Dunn 

Lee.  Mo 

Sanders 

Bland 

Durgan.  Ind. 

Lehr 

Sandlin 

Blanton 

Kagle 

Lemke 

Schaefer 

Bloom 

Klcher 

l>esinskl 

Schuetz 

Bolleau 

Kllxey.  Mlsa. 

Lewis.  Colo. 

Sears 

Brenoan 

PaddU 

Uoyd 

Sec rest 

Brooks 

Fernandes 

Lozler 

Shallenberger 

Brown,  Ky. 

Pltzglbbona 

Ludlow 

Shannon 

Browning 

PI  txpa  trick 

Lundeen 

Shoemaker 

Buchanan 

Plannagan 

McCarthy 

Smclalr 

Buck 

PI  etcher 

McCltnllc 

Smith.  Va. 

Bulwlnkle 

Pord 

McCormack 

Sm'th.  Wash. 

Burke.  Calif. 

Puller 

McFarlane 

Smith.  W  Va. 

Burke.  Nebr. 

Pulmer 

McOrath 

Somers.  N  Y. 

Busby 

Oaaque 

McOugln 

Spence 

Byms 

OKchrlst 

McKeown 

Steagall 

Cady 

OlUespls 

McMillan 

Strong.  Tex. 

Caidwell 

Olover 

Major 

Stubbe 

Cannon.  Wis. 

Gray 

Maloney.  Conn. 

Sumners.  Tex. 

Carden 

Green 

Maloney.  La. 

Sutphln 

Carpenter,  Kans. 

Greenwood 

Mansfield 

Swank 

Carpenter.  Nebr. 

Gregory 

Mar  land 

Tarver 

CartWTtght 

Grtffin 

Martin.  Colo. 

Taylor.  Colo. 

Cary 

Grtswold 

Martin.  Oreg. 

Taylor.  S  C. 

Castellow 

Hamilton 

Mead 

Taylor,  Tenn. 

Celler 

Hancock.  N.C. 

Meeks 

Terrell 

Chapman 

Hart 

Miller 

Thomason.  Tex. 

Chavez 

Harter 

MllllR&n 

Truax 

Chruitianson 

Hastings 

Mitchell 

Turner 

Church 

Healey 

Monaghan 

Umstead 

Cochran.  Mo. 

Henney 

Montet 

Dtterback 

Coffin 

HV.debrandt 

Moran 

Vinson,  Ga. 

Colden 

Ht.l.  Ala. 

Morehead 

Vinson.  Ky. 

Cole 

Hill.  Knute 

Mott 

Wallgren 

Collins.  Miss. 

Kill.  Samuel  B. 

Murdock 

Walter 

Colmer 

Hoeppel 

Miiaselwhlte 

Warren 

Condon 

Hotdale 

NesDlt 

Wcarln 

Connery 

Howard 

O'Brien 

Weaver 

Cooper.  Tenn. 

Hughes 

OConnell 

Weldeman 

Cox 

Jacobaen 

O'Connor 

Werner 

Cravens 

James 

O'Malley 

West.  Ohio 

Crosby 

Jeff  era 

Oliver.  N.T 

West.  Tex. 

Croaa 

Jenckes 

Owen 

White 

Grosser 

Johnson.  Minn. 

Parker.  Qa. 

Whlttlngton 

Crowe 

Johnson.  Okla. 

Parks 

Wilcox 

Crump 

Jphnaon.  Tex. 

Parsons 

WlUford 

Cullen 

Johnson.  W.Va. 

Patman 

Williams 

Cummtngs 

Jones 

Peavey 

Wr.ion 

Darden 

Keller 

Peterson 

Withrow 

Dear 

Kelly.  Ul. 

Peyser 

Wolfenden 

E>een 

Kmdp 

Pierce 

Wood.  Ga. 

Delaney 

Kennedy.  NY 

Polk 

Wood.  Mo. 

DeRouMB 

Kenney 

Ramspeck 

Woodrum 

Kleberg 

Randolph 

Young 

DIM 

Kloeb 

Rankin 

Zloncheck 

TMSitm 

Knlffln 

Raybum 

The  Speaker 

OUney 

Knutson 

RclUy 

NOT  vormo-^eo 

AbMTiethy 

BlermAnn 

Cavlcchla 

Do  well 

Andrews   N  T 

Boland 

Clark.  N  C. 

Baton 

Auf  der  Hpide 

Boy  Ian 

Clarke.  N  T 

■dmonda 

Ayers.  Mont. 

BrunuB 

Oonnoily 

Pocht 

BrunxMT 

Oooper.  Ohio 

Poulkea 

BachAracb 

Buck  bee 

Corning 

OambrlU 

Bakeweil 

Burch 

Dlck.<steln 

Oavsgan 

Bank  head 

Cwrley 

Doutrtcli 

Glfford 

1933 
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Gillette 

Ooldsborough 

Oaodwin 

Goas 

Grantleld 

Hatnes 

Harlan 

Hartley 

Hlgglns 

Hoi  I  later 

Hornor 

Imhoff 

Jenkins 

Kee 

Kelly.  Pa. 

The  SPEAKER 
The  Clerk 


-i:\     Ud 


y. 

v;  ■ ,  - T  ■ 
I  .        •  .'i 
I     .        M  : 
I    ■       ■^'. 

M    .;   .'•  , 

k:  i 

N'.  lolds 

M  » Hin 

k:  ..a 

Moynfhnn 

Muldowney 

Norton 


!-.ll 


0;;v<>r    AiH, 

I't-rkiLLs 

I',  .u 

I-b    : 

R..,-,,. 

F.    '■  1    N  Y. 

1-i^i  1   i;: 

K.    lia.-d.--ir. 
R=  -.  '.     \  H 
St  h  iiJu- 
Sc.'-aphain 

Thr  Ch:k  will  call  my  name. 

iv>   v.-ir-if  vi  Mr.   Rainey,   and  he  voted 


Sepi-i 

Sl.Tip.srr. 
Slrtivirh 

Siii;)  van 

S'A't-t-    •v 

I'  •  ''irrwixxl 
Wttlcrui. 

Wo;  vertt^r. 


«io    ,  as  ab  'M     :--,  ,.:,;>-d 
So,  the  :!U!'.oi.  u-  .'t'toniniii  v.a.s  njecied. 
The  Cieik  hiuiuiuiij'U   lIu-  foliowint;   pairs: 
On  thi.s  vote: 


Mr 

^r■ 
n: 
Mi 
Mr 

M 

SI- 
S' 
NT- 

M. 

Mr 

Mr 

Mr 

M' 

M 

^^ 

A-. 

M 

.\' 

M 


link-  V..-,.    (Ion 
•*.  -worth    I 

Ku'  Ir     I  fori      * 

Taber    (Ion    w: 
.'i  rikins    (fur. 
:i    "cchla  (fori 

S'-t'fr    <''or<    V.:' 
:    or. 


■A  :t': 


Mr 

Mr 


Mi 


Mr 


t- 


r 


w" 


Ar.  IrvWr-   kjI    .N 
H/»;  Uey    (for  i 
Miilard    (fori    w  •' 
Connolly    (tor)    u;: 
Waidron    (for)    w  r 
Ooss   (for)    wit;.    \' 
P-^'-harach    (for.    « 
n:   l-eod   (for)    with 
:  '    .inch  (for     »-;•,; 
-.     n   (fori    V   : :    N 
•  -  •'iw'n    (for  p    u  .• 
H  ^  ■  :        (for)    w:i!. 
■*l    ■  ^iU»n    (for      u 
H     h    (for)    wlt^    V 


I  ajia.u,'--t 


(apalnyt  I 


B  irch    ia4ialn.«(tt 

CiATK   n'.    North   Carolina    (apal.ist). 
'.'■    M:      B.Hr.khi'ad    .  a^alii.-^t 
Snyricr    la^raln'rti 
.\yre>   o!    Ka.a.sat    lag-amst) 
S'.       :...),.  fT      a+;aiii.'~t . 
M'    R/jrer^   of   Nf^w  Hampshire 
S<-.hult<>    ( against  1 
'A'.ili    Mr     Trail    '  atjain.st  i  . 
Mr    Muidowricj-   (agalELsii. 
M"-    Kpt"    'aealnst* 
York      :ori    with    Mr     GraiiQeld 
;.    M'     Ba.y.bte    ia+;aiust). 
'     Mr    r.'nir.R    'againsti 
.    Mr     Ijiii/.*-tLa    I  against  I 
M'     B'l.and    .  a+;aiast .  . 
-S   ■  •  ;„!.;iii,      !n+;a::..'-t  r 
!r    Mr     .^!lf   lirr-    Hr;df    !a-_'a!' 
M-     P.ju    (aKain.";!) 
.VI:    Liiidsay    i  af^inst  i  . 

H,i.p'  ::    I  aga*.!.--'; 
M-     Hiirlaii      af^ainst! 
M'      rndprwxxl    i  aKfii:i.'=t  i . 
'■    M-     !);•  k--i<-;i;    iagaiL;-ti. 
i':\-.r\       ai'R".:i.-.t 


n  St ) . 


Until  further  notice: 


M'  n:'v."     ,f    A    .'h-;,»    w.t>-;    Mr     SlH-!l 

N*  M    ;■  .1  ,i  •     \v  :;     m-     \v  ■  ■,.-",,:; 

^'  \  ••■•■-       •     Mor  •«;:<(    w  ih    Mr     C'.fffird 

M  ^■>.     :.■  ■,.•:■.     w:-(,    M-     iii-ed   of    Nrv.    York. 

^l-  ~^  ■        '■     '■     '*    '       M       K.    .,    ^.'    1'.  i.:.^-v;\an;a. 

Mr    M  : '   - .    -x  -r    \',      n  w.:: 

M'  '•      ..■    -  r.   .,.^h    V.   ;;.    Mr     R^-id   of   IlUnoLs 

.M-  .M,.-.'.ji.-vj<      *.•;.    M;      1-1  rk;:..-. 

.S'  :      A.--   ^.i    Ma-Tla;.  :    w...    Mr     R<r<  c 

V  f  >  .alsano  with    \!-     i    ..-y.^   ,,r   .New   York 

'^'         .»;:.'.:.::    w  •>.    Mr     E-lrriond.'^ 

'•'  '■■■'     ::...:.:.     a  .;:,    M;      Iia;:^-v 

■'  ■     •  ■■       A    ■  ■     M-      y     .  K''^ 

M:  BLA:,  ro.N  M;  fc^peaker,  I  vote(i  "  present  "  until 
I  could  find  u,.:  v.h.  iher  Lh:^  was  a  bill  of  the  President  or 
not       I  ;..iw  ch.i;i.-i    :ny  \,  .(.c  from  present  to  no. 

Mr.  M..s\v.^IX  Mr  Six^aker,  if  allowed  to  vote,  T  would 
vote  "  no  ■  .  but  I  -.v.t    not  here  in  tinic. 

The  re.^;.;*   i;.'  :.hi    ■.  ote  wa.-  announced  as  above  recorded. 

The   F-PKAKYIR      The   question   is  on   the   pa.ssat;e   oi    Lh< 
bill. 

M-  ^"VKACrAU..  Mr  Speaker,  I  ask  for  the  yra^  ar.a 
na\^ 

:i.i;>.    wen    ordered. 

w.u-   ;.iker. .    and  there  were — yeas   283,  i^yb 

resent  "  1.  i:ut  \oting  90,  as  follows: 

lU...    N.,     52) 
Yt.\S      283 


I>  •     k  WtUtT 

IK^^.^■^;■.Jn 
;  1. .  ■ . ,  ., 

Dr.  wry 

Driver 

Duffey 

Duncan,  Mo. 

Til  in  n 

1  ■  :-xa;.    I:.u 

Elcher 

Elzey.  Miss. 

Paddls 

Fernandez 

Pltzglbtwna 

PI  tzpa  trick 

Flannagan 

Fletcher 

Pord 

Prear 

Fuller 

Fulmer 

Ga.«wi  ;, 

GUclir'-t 

Gillespie 

Glover 

Gray 

Green 

Greenwood 

Gregory 

Griffin 

Griswold 

Guyer 

Hamilton 

Hancock,  N.C. 

Hart 

}!•..-.- 

Htaiey 
Hennev 
Hlldebrandt 
Hill.  Ala 

Hill,  Kn\:'r 
Hill.  San. 

Hi  >ep|>* 
H(...i..:h 
H  ;  -■ 
H  'i-nrd 
Hughes 
Jacobsen 


Aiidvw    Ma.-,.- 

Bt-fd  \ 

Black 

Blanchard 

Boehne 

Bolton 

Brown.  Mich. 

Burnham 

Carter.  Calif. 

Chasf 


■.\.v.  E 


Covi.rv.: 
Crowi  ]iv: 
C\i!k;:. 


!>a 


57,  answer!  d 


I 


Adair 

Adams 

Allgood 

AJmon 

Arena 

AmoM 

Ayers.  Mont. 

Beam 

Belter 

Berlin 

Biermann 

Bland 

Blanton 

Bloom 

Bolleau 

Brennan 

Brltt«a 


P-:-3.-      Ky. 

H-,j<  'i.aui.'i 
ii  n  k 

1'  .:'A  .:.k:. 

H  ,rk,     Nebr 
K-jf  .-jy 
l.>r:., 
Cady 
Caldwell 
Cannoi.   Mo 
Canri'  ■.    w.,-. 


C'a.';u;;ow  Crosby 

Cf'.irr  Cross 

Cliapman  Cross«^r 

C'ha\ez  CroWf- 

C ! .  r .:- 1 :  a  ii.so  n  Cr  ui:-.  p 

('fi'irrri  Cullpn 

Cochran    Mo  Cu:r.rninp>. 

Ojftn  Durdeii 

ColdPH  Df-ar 

Cole  Deen 

Coilin.s   Ca'lf  Deiaripy 

Co:::!i.s.  Mi.~.s.  I>R.  ai  :; 

('!''  1     .  {V,:nier  Dl    V.'n-i'n 

(  a'iM'iitcr    Kan.s     (_Vondon  Dle.- 

i  ir;.r  .;(■    .NcLr      Connery  D::4;t.. 

I'a—--    W'.  t'(.>op»'r   Tenn,  Dlrt^seyi 

(.  iiTt  wr.t-iit  C^j.\  Dl'Qey 

La;j  Cravirus  Dobbuis 


.^!>errip;  ^y 
.^:.  :-fw-    N  V 
A'.:  r.rr  }it.de 
Ay---    .'-:*»  na. 
Ba  .•..iTuca 
Bacon 
BaiJey 
p...kcw<-. : 

V:.-  •■  r..-ad 

B'-.  K 

Bo. and 

Boyian 

Bru.^lm 

B-.r.r.er 

B  .4<  >.  .M  <■ 

H-.-.  \ 

B',.rk' 

Ca';t  : 

Ca>  i' 

Cia-K 

Clark H    N  Y 

Connolly 

Cooper  Ohio 

The  CI'  rk 
"  ^  f-a  ■  ,  ou    al 


(-■A. 


N 


JfTirk.is 
.'    ■■•  -    :.    M::;n 
Jonnson.  Okla. 
Johnson.  Tex. 


M       r' 


Johnson, 
Jones 

Keller 
Kelly,  m. 
Kemp 
Kennedy. 


w  v.. 


N.T. 


K. 

■t 

K, 

K; 

'  -.in 

K 

;.  k    wskl 

K^ 

]''■ 

]--*iiih.i.n 

K' 

a. 

.     H 

N^^t.son 

T     , 

;--*-th 

i^i 

•-> 

'.i^-i'V 

i '*!  r  ,  liti *, 

'  ad 


.;ior 
<  V 
N  V 

r    I.  J  a 


Mo. 


I..rn.>:p 

I  ,<■"*■ : 


Iji  i/;er 
Ludi'  "*■ 
I-ii.':df'en 
M,  (.'a.-ihy 
M.  C...'.Lic 
M   (-.  -:.a.  t 
M'  Dr'T... 
M(  }-ariaiic 


M 
M 

M 


t;-at:; 
K  f(  wn 


M'  M.iaij 

Mh.'or 

Ma.uiiev   Conn 
.Ma.    :;<-v    La 
Ma:.-r:-.d 
Ma",:.ind 
Ma--:   :^    Co.( 
Mart.;.    Oref 
Mu> 
Mt-ad 


M  '-,: 
M.'ra 
M  .r,-: 
M    ■• 
M-  -o 

>, ,  -  : 
(    i;rii 
('    C    : 
tJ  r    r 
u  .\i« 

C'.;'.  (  r 

Owe:. 

Park.- 

Bark.- 

I'arsdiiA 

I'ulrj.aii 

I'eavev 

Bi  lcr!-.fi:i 

Bt-yst-r 

Pic-  e 

B..:k 

Ra:i. speck 

P-iii.doipL 

Ra::k.:. 

Rrt\  t.-.u^r. 

K>  :/.% 

Richards 

Rr>bfrt.scn 

RoLiin.son 

Ro^er.->   Okia. 

Rcjrr-.;ue 

R'.idd 

RurSn 

Saljal."! 

Sadr.wsicl 

Sanders 

Sai.dan 

."■■   !.aerer 

S  >.uetz 

S.-ar> 

S«-ore.st 

.Sha  :fr. berger 

Shaiinori 


.NAY 


S:-;.:t!.    Va 
Snv.th,  Wash 

57 

K  f-.  ]':  n 

Kiny-er 

!..►..  bach 

Luoe 

M'  1 adden 

V.   :>a:. 

MajM-s 

Mar-ha;: 

Ma-:.:     Mass. 

M--rritt 

BarKcr    N  Y 

B(it.-ng;.. 

Ran-.fV 
R»:ig»T-    Miias 

AJ>iS\\KRED    ■    PREbENT     —1 

r>  Br>f-t 


Darrnw 

lJ::t(  r 
K.t^,     <^r.;:' 
K':-  .-'";ght 
f  -  :•.:.- 


-N  Y 


o*;;  i.iTPr 

-:. 

( s.- 

c, 

h-><:ir. 

HaiiCixk 

■■,v 

\i 

1  :r.f>« 

H 

"  ■;>(  r 

H 

.du.csti 

4557 


Bmlth   w  \  a 

Sorrr--'-    N  -i 

S*  *f-  ■     (* 

h..  u.'all 

Si-     ...:    Tex. 

Stv..  :.^ 

Sludley 

Sumncrs.  Tex. 

Sutphln 

Swank 

1  aryer 

-  aylor.  Colo. 

-  aylor,  S  C. 

I  fiylor  Tenn. 


.:.a-^U 
rr.p-^,; 


i  ex. 

lU. 


1  urt>iii 

L'  ::ii>tead 

Itt.Tback 

Vin.srti    Cia. 

\'tU!-Mi    Ky. 

Wa-.^n-n 

W  ai  to  r 

Warren 

Wt-arui 

\V,a\<r 

Weidprnan 

W.'.f  !; 

Wf  rr.cr 

W(-.t    Ohio 

Wfst    Tex 

Wh;te 

Whiiiev 

•WT-.itt'.npton 

Wiicox 

\V..;.'ord 
.:ams 
.son 
.hrow 
Ifenden 
verto:i 


W 
W: 

W: 
W 


W.KKl    cJa 

■Wotxl,  Mo 
Wc-odr^.*r 
Wf  K>dru.Ti 
Youn^' 
ZiO!j(  het-k 
TJ.e   Speaker 


8t«]ker 
S  >)ke« 

8u-i.k 


Pa 


i  .  .K  ..a.n 

T-ii.  ^rcr 
7  rf.»dw  iiV 
Waa 'Worth 
W  at.vjii 

Wu.LOtt 


-NOT    VOTIN(;      90 


Dlck-t^ln 

r>oag.a.vs 

Dotitnrh 

D<->W(':i 

Ea!.;. 

Edn._>nds 
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Perkins 

Pou 
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Ran;  say 

Reerf 

R<-fd    N  Y 

R*-;d   Hi 

Rich 

R.<  hard.son 

R<if;ers    N  H 

S  huite 

Sr  -ughain 

Sf^er 

S  rrip.son 

S.roMch 

S-e:; 

.■■-■  .ai  r 

?~  ...:^■an 

;?  'At»eney 

'I  abrr 

L  r,derw(X)d 

W&jdron 

Wiggles  worth 


i:):).s 


rnN 


■  p 


^^lOXAL  RECORD— HOUSE 


May  29 


l!f:v; 


The  Clerk  announced  the  following  additional  pairs: 
On  ihis  vote: 

Ur    Burch   (for)    with  Mr    HoUUtar  (M^aiat). 

Ur    CtATk  of  North  CaroUoA   (for)    with  Ur    BaJcewcU   (acatnjt). 

Mr    Banfch— <1   (for)   wUh  Mr    W\tglmwonh  (a«ala«t). 

Mr    Snydar  (for)   with  Mr    Kurtz  (ftc«lnst) 

Mr    Ajrm  et  Kaxmm  (for)   with  Mr    Taber  («<aUut). 

Mr    liainaS  (for)    with   Mr    JeQktnji   lag&lastt 

Mr    Rov^ro  -'  v-w  HamjMlilr«  (for)   with  Mr    CariochU  (agaUirt) 

Mr    Schi.  with  Mr.  ae«vr  (kcalnst) 

Mr    Phl:!     .  ..  '    «ith  Mr    Cooper  of  Ohio  i«calnat). 

Mr    Muldown«T   (fori    with  Mr    Siropwn   ( a<>»na» . 

Mr    Km  (for)   with  Mr    Brumm   (M(«lnst) 

Mr    QwBltold   (for)    WUh  Mr    Anrtr«>ws  of  New  Tork   (ftc^lxu*). 

Mr    BuefebM  (for)   with  Mr    HarUey  (kcalnst). 

Mr    Ooralnc   (fori    w:th  Mr    MUUtrd   (a«airut). 

Mr    L*xia»tta  <for)    with  Mr    Connolly    (acalnat). 

Mr    BoiAod   (for)    with  Mr    Waldroa   <a«»lQ«t). 

Mr    Scrusham  (fori    with  Mr    CkMs   laca'.zut) 

Mr    Auf  <l«r  Held«   tfor)    with  Mr    B«chArach    (■<»>&*<). 

Mr    Pou  (for)   with  Mr    McL«od   (ac&lnst) 

Mr    LtodaBy  (fori    with  Mr    Doutrlch  (htAlzmt). 

Mr    IU«oD   (for)    wnh  Mr    Eaton   'asuiast). 

Mr    Harlan  (for)   with  Mr    Ooodwla   (K«aln«t) 

ttr    Cndrrwood  i fori    with  Mr    HiggXnM  (aoalnst). 

Mr    I>  (for)    with   Mr    Moynlhaa    ta«aizia(). 

Mr    C<i     ■         _>r)   with  Mr    Rich   (acalnat) 

Mr    Bau«y  Lfor)   with  Mr    Baoon  (kcainat). 

Until  further  notice: 

Mr.  CXlvvr  of  Alabama  with  Mr    Soall. 

Mr    Abem«thT  with  Mr    R««d  of  New  Tork. 

Mr    8w«*ccT  with   Mr    Kelly  of  PMUMVtTanlA. 

Mr    Ooldabnrouah  with  Mr    Iteid  at  Oltnou 

Mr     Monta.      -    t.   •  ■     \T       ••    niam 

Mr    L«wu  \!  Mr    R««c« 

Mr    Paimi-iMiu)  w  ;.-.   .vi.-    i.  larae  of  N«w  Torfc. 

Mr    Oambrtii  with  Mr    IMmfOnda, 

Oiu«tt«  with   Mr    Burke  of  California. 

Krtinedy  uf   Maryland   with  Mr    DoweU. 

RaukMy    with    Mr    OtOortf. 

Douclaaa  with   Mr 


Mr 
Mr 
Mr 
Mr 


Mr  BYRNS.  Mr.  Speaker,  I  am  requested  to  annoiince 
tiMft  Um  loUowlng  Members  are  woMYoldMbij  alMcnt,  and  if 
iraoit  voidd  trote  '  no  '  on  the  matloo  to  reconunlt  and 
"mye"  on  the  paasace  of  the  bill:  Mrs.  NokTON.  Mr.  Sm.- 
UVAM.  Mr.  BoYL.*.M  Mr  Sissoh.  Mr  McReynolbs.  Mr. 
HAOfVS,  Mr  Richardson.  Mr.  Kcbr.  Mr.  Smovich,  Mr. 
Bkinnrkk.  Mr   Horncn.  and  Mr.  Oavacan. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Stiacall.  a  motion  to  reconsider  the 
vote  by  which  the  joint  resoluiion  was  passed  was  laid  on  the 
Ubie. 


VALUX  or  COOM  AltD  CTTRRKNCIES  OF  TTIE  UNITES  STATES — EXTEN- 
SION or  REMARKS 

Mr.  BEITER.     Mr.  Speaker.  ladies  and  gentkmen  of  the 

House,  the  declaration  that  the  tcold  clauses  In  public  and 
private  ohHgitions  are  contrary  to  public  policy  arises  out 
of  the  expcrtaiicet  of  the  present  emergency.  It  the  gold 
clause  apphed  to  a  very  limited  number  of  contracts  and 
security  Lssues,  It  would  be  a  matter  of  no  particular  conse- 
quence, but  m  this  country  virtually  all  obligations,  almost 
as  a  matter  of  routine,  contain  the  gold  clause.  No  cur- 
rency system,  whether  based  upon  gold  or  upon  any  other 
foundation,  can  meet  the  requirements  of  a  situation  in 
which  many  billions  of  dollars  of  securities  are  expressed 
In  a  particular  form  of  the  circulating  medium. 

THZ    CNITXD    STATES    IS    OFT    TUK    C01.D    STANDAJLO 

When  the  important  announcement  was  made  "  The 
United  States  is  off  the  gold  standard  "  by  the  Secretary  of 
the  Treasury.  Mr  Woodm.  the  natural  impulse  was  to  And 
out  what  it  is  all  about.  I  once  read  somewbere  "  when  in 
doubt,  see  your  banker  ".  so  I  sought  an  audience  with  this 
learned  man.  I  felt  that  I  knew  as  much  about  it.  after  the 
>■  ^  i  "r,  as  I  did  when  on  a  previous  occasion  I 
-  :'.i  :..ng  on  why  Canadian  money  was  at  such  a 
discount.  I  might  state  that  I  reside  in  a  border  city.  At 
that  time  he  inlormed  me  that  the  discount  on  foreign  ex- 
change was  arrived  at  through  the  balance  of  trade  between 
the  countries.  This  may  ha\-e  been  very  illuminating  to 
some  fe.'    ;^'  -^le   but  I  confess  it  left  me  still  m  Ignorarace. 

P-r-  :  F'r-.sicient  Hoover,  in  a  precampaign  speech. 
s:.i  :  :..!•  V-  vre  only  a  few  hours,  or  was  It  a  few  days. 
from  going  off  the  gold  standard — which  gave  Wall  Street 
pub'.'.ca'io.--.^  ocrjL.v.on  to  prmt  den:*:     i.id  quotations  from 


our  leading  financiers  that  the  President  had  misspoken 
himself,  and  that  we  were  not  anywhere  near  such  a  national 
catastrophe  as  going  off  the  gold  standard.  But  the  Presi- 
dent also  let  it  be  known  that  through  quick  action,  and 
strategic  moves  by  his  adBUllllstratkm.  the  American  dollar 
still  rang  true  on  the  counters  of  the  world.  Sllll  keeping  to 
this  thought — that  it  was  all-important  for  our  national 
well-being  to  maintain  the  gold  standard — what  must  we 
now  think?  And  what  are  the  reactions  to  date?  Talk  of  in- 
flation to  the  tune  of  $3,000,000,000!  Republican  Members 
of  the  House  and  Senate  shaking  their  heads  and  asking  the 
Democrats.  "  What  do  you  know  about  banking  and  finance, 
let  alone  inflation?  "  And  the  Dem(^rats  answering.  "  You 
should  ask,  after  the  success  you  have  made  of  the  Nation's 
finances!  "  And  the  people  are  still  wondering  and  still 
clinging  to  their  one  ranalning  asset — hope.  And  what  is 
their  hope,  and  can  going  off  the  gold  standard  and  in- 
flating our  currency  fulfill  their  fondest  hopes,  which,  after 
all.  are  higher  prices  and  the  rebef  of  unemployment? 

It  is  truly  an  experiment,  but  the  most  logical  one  we  have 
yet  attempted.  The  Reconstruction  Finance  Corporation, 
about  which  we  have  all  heard  so  much  and  know  so  little. 
one  of  the  depression  experiments,  may  have  saved  our  finan- 
cial structure  temporarily,  but  that  is  a  debatable  question. 
What  we  all  do  know  about  this  Corporation  is  that  some 
folks  were  able  to  borrow  money  from  it.  But  it  seems  to 
me  that  most  of  our  present  trouble  Is  due  to  the  fact  that 
BMWt  of  us  have  already  borrowed  too  much  money  and  now 
Wt  cannot  pay  it  back,  and  Shylock  demands  his  pound  of 
flesh.  To  learn  that  some  other  banker  will  lend  us  more 
money  surely  Is  only  pointing  the  way  to  inevitable  bank- 
ruptcy if  our  assets  contmue  to  depreciate. 

What  has  our  maintenance  of  the  gold  standard,  with 
practically  the  whole  world  ignoring  it,  done  for  industry  and 
labor?  We  hear  and  read  a  lot  about  our  foreign  trade: 
Government  statistics  continually  point  out  the  sad  fact  that 
exports  contmue  to  drop,  but  imports,  in  many  Instances, 
show  increases.  And  why  not?  Foreign  buyers  with  de- 
pleted currencies  buy  from  countries  where  their  dollar  buys 
a  dollar's  worth  of  goods,  whereas  In  America  a  dollar's 
worth  of  goods  actually  costs  from  a  dollar  and  a  quarter 
to  a  dollar  and  a  half  on  account  of  the  exchange.  And  bet- 
ter still.  American  buyers,  with  their  gold-standard  curren- 
cies, can  buy  a  dollar  and  a  quarter  to  a  dollar  and  a  half 
worth  of  merchandise  for  a  dollar  in  foreign  countries.  So. 
m  the  parlance  of  the  street,  they  have  us  coming  and  go- 
ing— mostly  going,  for  hundreds  of  America's  well-established 
industries  have  moved  their  plants,  bag  and  baggage,  to  for- 
eign lands,  for  they  have  been  unable  to  market  American- 
made  products,  for  which,  among  other  things,  they  must 
receive  American  gold  dollars,  not  to  mention  the  so-called 
"  protective  tariff  ".  and  one  wonders  if  at  last  that  famous 
"  cross  of  gold  "  speech  was  not  slightly  premature. 

The  most  astounding  fact  aiacm  going  off  the  gold  stand- 
ard IS  the  absence  of  dire  proptMStes.  With  few  exceptions. 
If  these  prophets  were  ever  without  honor,  they  are  now. 
for  are  not  they  the  same  gentlemen  who  .such  a  short  time 
ago  hmted  something  about  prosperity  being  Just  around  the 
comer?  And  to  go  back  a  little  further,  it  is  not  hard  to 
recall  who  loaded  cur  small  t>anks  with  those  '  good  foreign 
bonds  ".  payable  m  gold,  which  never  could  and  never  will 
be  payable  in  gold,  if  payable  at  all. 

It  will  be  argued  that  with  no  gold  backing,  our  American 
dollar  will  drop  m  value.  That  is  granted,  but  to  what 
value?  To  determine  this  value  we  must  first  arrive  at  Its 
present  gold  value.  The  purchasing  power  of  a  dollar  is  at 
present  conceded  to  be  about  $1.50  compared  with  its  pur- 
chasing value  of.  say.  7  years  ago.  which  is  not  considered 
an  abnormal  period  In  American  buslnen.  Thp  abnormal 
period  came  later.  The  owner  of  the  present  dollar  gets  the 
benefit  of  the  addltlooal  50  cents  when  he  makes  a  purchase. 
If  his  purchase  happens  to  be  food  products,  and  most  of 
his  purchases  are.  the  farmer  producing  same  actually  loses 
the  50  centa.  The  proof  of  this  is  an  esublished  fact.  No 
need  for  argument — that  the  fanner  is  forced  to  sell  his 
much  below  actiud   cost.     Some   of   his  products 


COXGRKSSIOXAL  RKCoKD— IloUSE 


sell  for  less  than  the  r,,st  of  his  seed,  to  sav  nothing  of 
his  labor,  his  investment  h:s  taxr-s  and  interest  but  doe.s  thf 
loss  stop  with   the  farmer?      It   does  not       No   bu-nr..  e- p. 

fails  alone;  somebody  eLse  mu^t  hold  ;h.'  bui-    sn  it,,.  < , .'r 

fails  to  pay  his  interest,  hi.s  other  oblu-at:.,n.^  and  m^'  fo'-jb" 
He  loses  his  farm  through  forer  losure-  the  n^o-tL-f  ,^e  -^  cv 
pnved  of  his  interest:  the  mrrchant  wnte<=  down  h-  ac(  o't- 
receivable:  and  the  tax  bureau  respread.s  the  unp..:d  tax;, 
and  the  feUow  with  th-'  d.iiar,  which  he  thourht  v. a.,  worth 
a  dollar  and  a  half,  pay  .-although  he  does  not  alwav. 
know  it.  He  pays  just  the  same,  and  the  circle  is  ccmplet.  d 
Thi.s  IS  just  as  true  m  the  case  of  the  manufacturer  the 
banker,  or  any  business  man. 

Will   inflation  prove   a   remedy  at   this  time^     Water  will 
run   up  hill  only    under    pre.s^ure    and   can    be    dammed    bv 
pressure  but  f-r   a  shor'   time  only.     We  have  witness,  d  the 
prices    of    all    cun.moditie.v    climb    under    pressure     w,     }  .re 
seen  them  dammed  for  ..Imost  4  years  under  prpcs.-.,-  ".}., 
pressure    being    gold    in    both    in.stances.     Tlie    ar-um.rt'nf 
OffWproduction  and  surpluses  cannot   be  conceded    \-   1  ,  w 
can  a  surplus  exist   of   foodstuffs   or  clothmc    when    peo'ple 
are  hungry  ,.:,d   rv.^.st    ,.f   the  people  are  threadbare-     If   - 
were  possible  for  ,t.l     f  us  to  have  what  we  need^~m.ir,d  voi'i" 
not  what  we  ^\l.:.:      il.-:c  would  he  no  surplu..    .so  th^  facts 
are  the  reverse  of  this.     .Mn-t  of  us  h.ive  asset<  v.Ik  ther  thev 
be  real  estate,  stocks  and  bonds,  or  .service.s.  but  todav  we  Hie 
unable   to  realize   on   them      Why:^     Becau.se   thev  "a-e   de- 
pressed below  their  actual  value,  and  actual  vuli;e  i.  -.ot  .o 
hard  to  amveat  when  applymp  the  rule  of  common  rea.son- 
ing  as  compared  tn  the  >:<.ld  standard.     The  basis  of  future 
values  mu-st   n.  t  he  comput^-d  m  pold^-a  coinmod;tv    w>i  c  h 
owing  to   the   very   nature   of   it    can   be   controlled    'o-   •>-e 
benefit  of  the  few  to  th,    detriment  of  the  manv      Expansion 
of  the  currency  siir.ply  means  more  monev    not  recosvi-iiy 
the  medium  of  ex>  hanrr    a^  we  U-rm  monev,  but  more  ava''- 
able  credit.     To  be  t  illustrate  this  credit,  let  us  .sav  a  parcel 
of    property    is    today    considered    worth    $10  000    m    actual 
value,  based  on   a    f.i.;    a.v..-s;mer.t    for   taxD.-.vme   purposes 
Or  the  .same  r-.;cht   be  •:;;,■  of  a  carpo  of  mercha-.dise      But  i 
to  obtain  a  cred:;   ,,t  lo..n  for  the  purpo.se  of  ma'ketmc  the  I 
merchandise,  or  improving  the  propertv.  its  value    ba  ed  on 
gold,  mirht   be  mlv  $5  000.   and   it    would   have   a  collateral 
value  of   :)0    pe.-^cnt    le.s.^.    bnn.nn-   its   commercial    va/ie   to 
$2,500.    whereas,    if    the    actual    value    could    be    made    the 
credit    basis    it    WouiJ.    li.ive    a    commercial    value    oi    S5  000    , 
And  inflation  proposes  to  do  just  this! 

Of  course  it   u  ,uld    be   beyond   all   reason   to   believe   that 
such   a  change  could   be  con.summated   wdthout   opposition, 
both  from  politician.s  and  economists,  so  let  u.s  review  briefly 
the  opposition,      rh.  y  have  brought  their  bipgest  t-uns  for- 
ward for  on.    n.tiu;    blast,    and    they   have   addre.s,sed    the:- 
appeals   mostly   to    Mr     .Average   Citi:-en.    who    vet    r.o,s.se,..>os 
small   savings.     Rut    has    this   cla-s   of   citizen    fort:otten    so 
soon  that  only  a  n. onth  or  two  ago.  after  bcinp  wo-ked  up 
to  a  frantic  stat-  of   alarm   over  the  ,-^afety  of  his  .savines. 
the  Governors  of  pract:,  ally  every  State  m  the  Union,  and 
lastb'  the  Pre.side.vt  of  the  United  States,  found  it  nece.s.ary 
to  close  a!!  our  b.^nk,;  :n  order  to  save  him  from  ru:i.'^     The 
lesson  we  .il;  1.  arnec  from  the  bank  holiday  is  that  Amfrir  a 
cannot  be  ca-hed,   tor  ,iur  national  wealth  is  not  meas.irod 
in  dollars,  gold,  or  n'li'  rwise 

If  it  be  true  tt.at   .)ur  saMiigs  will  shrink  under  inflation. 
It  is  also  just  as  true  that  they  have  shrunk  in  the  period  I 
of  deflation,  for  doe--  anyone  bt-heve  that  our  banks,  savings 
and  loan  associat..  n.s    .md  other  institutions  for  sa\-;ngs  can 
pay  100  cents  on   tlie  d(  llar  with   their  assets  depressed  to 
such   a   point   that    lew     ;;    .my.   of   our   thou.sar.ds   of   closed 
banks  now  in  liquid.itio:^.  h.ave  been  able  to  pay  50  percent 
of  the  deposits,  even  atter  throwing   in  the  capital  invest- 
ment and   in   many    :i  -r.^nce.'    the   stockholders"  asse.s.sment 
for  good  measure      .\:.o   -a,    are  to  believe  that   our  savings 
will   remain    safe    while    deflation,    forced    liquidation,    fore- 
closures, and   ti.mkri.ptcy  are  allowed  to  continue  unabated 
Another  !    ■  i:    o?     a\  mgs  must  not  be  overlooked,  and  that 
is  the  thi    :  ..iiais  i  :    boiuih.olders  who  still   hold   bond-    th.-it 
have    not    already    defaulted,    principally    Government    and 
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municipal  bond  owners  We  ha-.e  ^u.h  ..::  ai'horitv  as  tlie 
President  of  the  United  .-  t.^  '..  r  the  fact  that  our  national 
debt  approximates  ou^  r...-  -.al  wealth.  All  our  cities 
>'  •■.luies.  and  towns  ar«  buraenfd  with  bonded  debt  Few 
inun.cipalities  can  colic  t  moie  than  50  percent  of  the  taxes 
t.K'.  le->y  This  Ls  not  surprising  Few  taxpave'-^  •'  any 
have  not  sufTereri  a  DO-perceiit  lo.ss  of  income'  u'l, 'h-r  it 
be  rents  or  the  pr^^fits  m  business,  not  to  mention  deprecia- 
tion .n  values.  To  date  mo.'^t  ot  our  ir.unicipalities  '-.a\e 
tx^en  able  to  b-.rrow  to  meet  fixed  interest  rharpcs  be,-  to 
pyra.u..d  •):,•  .i.riebtedne.ss  is  not  the  way  out.  and  inevitable 
bankrupt!  ;.  i    ;ii.-t  around  the  corner 

Inflat.oii  i:;:t;    Ni    an  experiment,  but  it  brines  hope      We 
are   of!    the   gold   stjindard,    and,   to   quote   Senator   Pit-m^n 
■■  If   we   fail    God   !:(  !p  America  " 

Mr  TRUAX  :.::  Speaker,  Members  of  tlie  Hou.se  when 
we  were  d.  b,;-.:.;  •>,,.  so-called  ■'Economy  Ac:  ■'  tlie  charge 
was  madt  tli.,r  :i. •>..,■  who  \  ot^d  asrainst  the  bill  were  shootin-' 
t^he  Prc^iden:  of  -.h,.  U!i:t(d  States  with  the  as.^assm's  bullet'' 
It  that  chair*^  v\Te  true  then,  what  about  anv  Democrat 
■>vho  might  vn:,  ...:a;nst  this  bilP  Why  he  would  oe  cutlin- 
the  P-esiG,:,-  -,  tj,;„.^.  ^,..,^,  ^^.^^  ^^  democracy's  sharpe^^t 
sworc^s  ilif.  .c-.v  ,rri  that  sought  to  cut  the  st.-an-lchoid  of 
Mark  Hanna  and  Ins  bags  of  j-old,  was  wielded  by  the  mi^Jity 
hand  of  a  d  stin-.nslu'd  DenvKrat.  William  Jeniungs  Bivan. 

Tho.se  who  opp  ,.s(.  th.s  bill  talk  about  repudiation  of  debt... 


I  .say  to  then. 


this  bill 


ide 


Pre: 

to  call  m 


and  you  repudiate  your  own 


Frank..:;  D,  Roost velt.  One  of  his  hrst  act-  wa.^ 
!o  L'.lG  from  the  vaults  of  the  Mor.uin.-.  the  Mei- 
lons.  the  lio'  k'  f-  11;  rs,  and  thereupon  hope  be-an  to  return, 
confidence  to  Oe  re-tored.  and  pr(jsix-rity  to  come.  If  re- 
quired a  Washington  anc  a  JtfTer.son  to  free  the  coi.ntry 
from  English  tyranny  and  oppression  It  needed  a  L.ucoin 
to  unfetter  the  shackles  of  the  colored  man.  out  :•  waited  for 
a  Roosevelt  to  free  t.he  industrial  slave.s  of  tin;-  count rv  from 
tru  b..ndage  and  serfdom  of  the  pold  standard  of  the  money 
kmgv 

We  hear  much  of  the  •c'<".ice  of  mon-^-v  "  a--^  though  it 
were  a  sacred  old  white  ox  before  which  th.e  average  Air.er;- 
can  must  pro.<=tate  himself  and  t:a^:e  open-mouthed  at  tho.se 
superior  intellects  who  have  studied  the  .so-callea  '  .science 
of  money."  It  is  supposed  to  be  someih.in.:  very  es,;teric, 
quite  beyond  the  con.j)rehens,on  of  the  hoi  pr.llo;."  and  as  'o 


-uppo.sed    to    be    a.'    f; 


the    farmer   and    v  ork:i;i:;:)an 
I  beyond  his  mental  grasp  as  the  star  .A.rcturus    whose  bfam 
of  light  .set  in  motion  the  Chicago  Exiwsition.     B*-ir.e  ;.  hnv 
farmer  myself  and  not   a   metal! ist    I  carmot  compete   with 
them  wiv  n  it  comes  to  talk.ng  about  '■  redemption  n::,n'  v  •', 
••  mon.  v    of  firial    payment",    "gold   as   standard   of    >ahie." 
initil  io,-:    m  a  fog  of  their  own  making  they  .must  content 
tli-m.seiv"     by  prattling  about  a    "debased  cut-r'ncr  ■.  ■  :e- 
puuiation  ■■  of  the  bond  holdiiigs  of  the  bloaiea  rinlhonaires, 
and.  finally,  that   the  President's  action   is   unoonstituiional 
as  measured  by  the  mildewed  legal  mmds  of  40  years  ago 
Preserve  the  Constitution,  they  .say.  but  let  the  people  sufTer 
and  die.     Maintain  the  gold  standard  foi  the  --ilk-stockmL-ed 
aristocrats,    but    the    n:a.s.  es    wear    racs    and    nigs       Kref  1 
down   and  word:ip  at   the  golden   throne  of  ..J,  P    Morran   & 
Ci     w!;,:.'  1,3  000  •"'.on  men  walk  the  street.-   be-"j:n-  for  a  .'ob 
With  th.e,;   taiJt.ous  though  fallacious  them....    these  mod- 
f  rn    so.ph.-ts  prat^  of  deba.'ing   the  (  urren  *>-,   un.mindful   of 
tho  ia^i  liiat  American  manliood  has  been  debased.  ..\mer:- 
can  womanhood  debauched,  and  ..\mencan  ideals  de.'trn-,-ed 
to   uphold    the   golden    calf    of    Mammon      In    their    ecstasy 
to    wander    about    into    the    labyr.nth    of    the     ■  science    of 
money"   th^  v   bicoim.e   foolishly   bewilderr-d   m   an   economiic 


maze 


the 


wn 


V'' 


nk!n;n  The  farmc-r  a:.d  the  wag'^ 
earner  may  never  h*  p.'-:  >  ;l»'ced  to  ente;  thi^  s-^rj^.i-^bQ^p  qj 
the  money-mmded  ,:ia:;ts  of  intellect,  yet  tlie  farmer  knows 
th.at  a  dollar  that  buys  2  bushels  cf  wh..i;  r.-  30  jxrunds  of 
pork  IS  unsound.  He  knows  when  he  sell  un  acre  of  corn 
har\Tsting  50  bushel.s  for  a  $5  bill  that  tln-re  i.s  .-omethmc 
rotten  :n  Dennnaik  When  he  fe«  l,s  the  m.fjney  lender"s 
noo.se  tiLhtei;  .,;,  ,,;  his  neck  became  money  i  -.r,  hizh  and 
farm  .pinno-v-n:  :e  m.  low  that  the  fn--)  are  as  far  apart  as 
the   Poles,   hf   understands   that   the   wh.jle   cu:;ency   system 
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functions  for  the  rich  at  the  expense  of  the  poor.  The  ' 
wace  earner,  though  not  a  high-browed  tnetalist  nor  yet  a 
high-domed  professor  of  the  science  of  money,  but  who 
tramps  the  str«et«  for  days,  weeks,  and  months  looking  for 
mk.  with  his  family  stanrlnc  while  the  12-cyUnder  Lincoln 
of  the  plutocrat  brushes  him  aside,  knows  that  these  two 
the  one  of  damnable  poverty,  the  other  of  ultra-  i 
ktxury  must  be  equalized.  axMi  that  soon,  or  bloody  rev- 
olution will  follow  in  iU  wake.  The  difference  between  the 
condition  of  Di\^s  and  Laxams  was  never  as  sharply  defined 
as  now.  It  is  not  so  much  the  pitiXul  poverty  of  the  many 
as  the  enormous  wealth  of  the  few  that  is  fostering  discon- 
tMit.  While  the  iinmis  battle  desperately  for  bnmd  to  eat. 
raft  to  wear,  and  leaky  roofs  to  shelter  those  wihom  their 
hearts  hold  dearest,  the  multimillionaire  crowd  pile  up  more 
■iSlons  and  brazenly  boast  of  their  refusal  to  pay  income 
-taxes. 

I  have  neither  the  time  nor  the  disposition  to  burden  this 
Congreaa  with  a  dissertation  of  my  own  on  the  technic 
ot  mooey — the  gold  standard.  A  $20  bill,  whether  it  be  re- 
dcamable  in  gold,  silver,  or  lawful  currency  of  the  Nation. 
is  merely  a  check  given  by  all  the  people  of  this  country 
and  drawn  by  their  hired  hand,  the  Secretary  of  the  Treas- 
ury, in  his  ofBcial  capacity,  given  against  all  of  the  property 
and  wealth  of  the  country.  So  long  as  our  currency  is 
and  signed  by  Uncle  Sam  in  his  lawful,  legal  ca- 
r.  I  CMXt  not  a  tinker's  damn  whether  it  is  backed  by 
gold,  silver,  or  lead-  That  currency  can  only  benefit  me 
when  I  exchange  it  for  its  equivalent  value  in  commodities. 
I  can  carry  it  about  my  person,  hide  it  in  the  mattress,  or 
in  tin  cazu;  but  it  represents  nothing  unless  I  exchange  it 
for  the  necessities,  comforts,  and  luxurlaa  of  life  There  is 
a  law  of  gravitation  that  anytiung  whlrfi  goes  up  must  come 
down,  and  vice  versa.  If  the  millennium  were  to  be  at- 
tained, the  Utopia  reached,  then  there  would  always  be  an 
even  balance  between  the  value  of  the  dollar  and  the  value 
of  the  commodities  it  purchases.  A.ssuming  that  t)oth  once 
started  on  an  even  keel,  it  is  perfectly  logical  and  natural  to 
assume  further  that  when  one  goes  up  the  other  comes  down. 
As  the  value  of  the  dollar  appreciates  the  value  of  the  com- 
modity depreciates;  hence  we  get  what  every  farmer  and 
ever-.-  -x-i-r"  earner  knows — a  dishonest  dollar  that  means 
mor-  J.'  I.  :i  for  the  wealthy  and  more  poverty  for  the  poor. 

There  never  has  been  nor  never  will  be  *  a  money  of  final 
payment  nor  of  redemption  "  When  you  trade  a  paper  dol- 
lar for  a  gold  dollar  or  a  silver  dollar,  you  have  merely 
traded  one  Government  check  for  another.  The  gold  dollar 
mart  await  final  redemptkm  In  terms  of  commodities.  In 
pounds  of  wheat,  bread,  ngar.  flour,  shoes,  stockings,  cigar- 
•Uas,  or  whatnot.  One  dollar  is  merely  a  figure  of  speech 
by  which  we  convey  to  the  intelligentsia  of  one  human  l)eing 
to  another  how  many  dollars  are  required  to  pay  taxes,  to 
pay  rent,  gas  bills,  light  bills,  telephone  bills,  and  monthly 
InttaBmants  to  the  financing  companies,  or  36-percent  loan 
sharks.  As  the  dollar  mounts  in  value,  the  living  costs  of 
wage  earners  and  salaried  workers  become  increasingly 
dttcult  obligations  to  meet.  A  lot  of  these  so-called  "  money 
experts  "  do  acrobatic  tricks  with  statistics — the  per  capita 
circulation  of  money,  the  increase  in  circulating  media  as 
compared  to  the  increase  in  population  and  such  similar 
gymnastics  until  their  logical  sequences  are  sprained  and 
can  walk  only  with  the  aid  of  crutches. 

The  gold  standard  has  always  t>een  the  ruthless  despoiler 
of  the  larders  of  the  poor.  If  it  be  inie  that  going  off  the 
gold  standard  or  the  adoption  of  a  silver  standard  would 
scale  down  the  mighty  fortunes  of  the  millionaires,  then 
in  the  name  of  Ood  give  us  this  latter  remedy.  A  de- 
preciating currency  may  be  caDed  by  soma  an  eril.  but  on 
the  other  hand  an  appreciating  currency  is  a  scavenger  of 
heU  itself. 

The  pages  of  history  may  be  searched,  the  annals  of  time 
sounded,  yet  never  an  instance  will  be  found  where  a  de- 
preciated currency  has  ruined  the  common  people;  yet  the 
melancholy  note  that  arises  from  the  harp  of  time  is  proof 
positive  that,  out  of  the  wreck  and  ruin  and  economic  chaos 
following  all  panics  and  depressions,  there  rears  the  ugly 


head  of  an  appreciating  currency  that  concentrates  and 
centralizes  the  wealth  of  nations  in  the  slimy  hands  of  the 
privileged  few  and  makes  of  the  masses  suffering  serfs. 
throwlnf  tliem  upon  the  public  purse  and  Government 
doles  eompeU  them  to  select  without  alternative  the  bread 
of  charity  or  the  blood  of  revolution. 

Out  of  the  suffering.  mL^iery.  and  woe  caused  by  this 
costliest,  deadliest  of  all  economic  collapsea.  the  one  of 
1939-33.  one  great  good  will  be  found  sur-.iving.  namely, 
ttkt  inability  of  the  money  kings  to  now  point  to  any  real, 
^MftftMrn  benefit  accruing  from  the  maintenance  of  the  gold 
standard:  no  longer  can  the  plutocrats,  through  their  sub- 
sidized newspapers,  and  bipedal  broadcasters  in  ofBcial  life, 
proclaim  that  the  gold  standard  has  maintained  the  Ameri- 
can wage  scale.  American  standards  of  living,  and  the  full 
dinner  pall.  The  proof  of  the  pudding  is  in  the  chewing  of 
the  string,  and  the  15.000,000  unemployed  workmen  who  are 
tasting  the  gall  and  wormwood  of  the  crumbs  from  Dives' 
table,  now  represented  by  Morgan  L  Co..  cannct  by  the  wild- 
est stretch  of  the  imagination  be  longer  led  to  the  golden 
altar  to  be  slaughtered. 

Mr.  GLOVER  Mr.  Speaker,  the  bill  now  before  us  for 
consideration.  House  Joint  Resolution  192.  is  possibly  the 
most  important  kflnlstlmi  that  will  be  considered  by  this 
Congress, 

The  Joint  resolution  which  has  the  same  binding  effect  of 
an  act,  is  "  To  assure  uniform  value  to  the  coins  and  curren- 
cies of  the  United  States."  I  have  contended  for  this  legis- 
lation ever  since  I  have  been  a  Member  of  this  Congress. 
Three  years  ago  I  introduced  a  bill  to  put  in  circulation 
$2,000,000,000  of  silver  money  and  making  it  a  legal  tender 
for  all  debts  owed  by  the  United  States  and  taking  us  off  the 
gold  standard.  If  this  bill  had  passed  when  it  was  intro- 
duced, it  would  have  averted  the  pamc  that  came  upon  us. 

Two  things  brought  on  the  panic,  one  was  the  gold  stand- 
ard and  the  other  the  tariff.  The  Constitution  of  the  United 
States  gives  to  Congress  the  power  to  coin  money  and  to  regu- 
late the  value  thereof.  It  is  reliably  stated  that  $100,000.- 
000.000  of  the  t>onds  and  obligations  of  debts  now  owed  are 
to  be  paid  according  to  the  way  they  have  been  issued  in 
gold.  We  only  have  a  little  over  $4,000,000,000  in  gold  to  a 
hundred  billion  in  debts.  No  contract  or  bond  ever  should 
have  been  written  so  as  to  make  it  payable  in  gold  but 
should  have  been  made  payable  in  legal-tender  money  of  the 
United  States. 

No  obligation  or  contract  from  and  after  the  passage  of 
this  act  will  ever  be  made  payable  in  gold,  but  will  be  made 
ptayable  in  legal  tender  of  either  gold,  silver,  or  paper  money. 
The  thing  that  makee  coin  valuable  is  the  Government  that 
Is  back  of  it,  and  it  is  certainly  unwise  for  a  nation  to  build 
a  foundation  of  $100,000,000,000  worth  of  debt  on  $4,000- 
000.000  worth  of  coin.  Those  who  bought  Government  bonds 
and  every  other  character  of  bond  they  have  purchased  that 
have  been  made  payable  in  gold  did  not  pay  gold  for  them 
but  simply  gave  their  check  or  any  regular  tender  of  money 
that  they  had  for  the  purchase  of  these  bonds.  Congress 
having  the  right  to  regulate  the  value  of  money  might 
change  the  standard  at  any  time  to  suit  the  needs  of  the 
people.  Then  if  it  Ls  made  payable  in  legal  tender,  what- 
ever the  money  of  the  United  States  Government  is.  at  the 
time  of  payment,  is  good  in  payment.  This  makes  our  money 
basis  absolutely  safe  in  the  United  States.  It  will  prevent 
the  cornering  of  money  which  was  done  in  the  last  2  or  3 
years  under  the  gold  standard,  and  deliberately  brought  on 
a  panic  that  has  about  ruined  our  Nation. 

The  gold  standard  has  paralyzed  our  agricultural  interests 
and  left  oin*  farmers  prostrate.  I  said  in  a  circular  that  I 
delivered  to  my  people  3  years  ago,  that  agriculture  was 
crucified  on  the  cross  of  gold  and  at  the  altar  of  shame. 
We  now  know  that  is  true  from  the  effects  of  recent 
legislation. 

Suppose  that  gold  on  which  $100,000,000,000  of  debt  is 
predicated  was  demonetized  and  could  not  be  paid  in  gold, 
then  what  would  happen  with  the  structure  of  our  Govern- 
ment, and  this  could  t>e  done  by  a  .simple  act  of  Congrees. 
Of  course  this  shall  not  be  done. 


a^^  r  \^  i.   A.A^^.iv 


L.^.*!.,         i.      i.JH    . 
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This  act  will  be  held  cniLstitutional  by  the  court.s  of  our 
country  because  there  i.s  iiot  a  syllable  in  our  CoiLstuuuon 
that  prevents  it;  besides  tnal,  dfHi.sion.s  of  the  Un:ted  Stales 
Government  on  question.';  of  like  kind  have  clearly  demon- 
strated tliat  Congress  l-.cs  ilie  power  to  regulate  ilie  cur- 
rency of  our  Nat!   n 

The  gold  dolLi:  ii.x!  intien  so  high  that  the  person  who 
contracted  debts  'j:.d(  r  a  diflercnt  condition  of  money  could 
never  have  pan;  -[.fir  debt  at  all.  When  measured  by  the 
rnmmoditv  pru  e  :  akruUitural  product.'^  the  gold  dollar 
vv.i.-  w.'r'.l;  i2  SZ  'Aht'ii  It  hould  never  have  any  value  over 
100  c. •:.•.-  Th,  1  in  hasiru:  power  and  commodity  price 
should  bi'  hfld  ;r.  equal  balance. 

This  1.^  A  ;.a:t  if  the  new  deal  and  is  a  bright  day  for 
.■\;;-.-r;ra  When  the  le^-isiation  that  has  been  passed  by  this 
Cunmess  aiid  will  be  passed  before  the  close.  10  day.';  from 
now — when  th.a'  ie^ii.Mation  i.'-  put  into  force,  there  ;s  nu 
rea>ur.  wlr.  our  GcneTinr.rnt  .•-hould  not  be  put  back  or.  a 
pr  i^i>erou.-    atiri    sound    ba.sLs   economicallv,    and   we    believe 

it  w.;: 

\\  :■  h.ave  bee::  far»Hi  with  this  kind  of  condition  for  the 
last  leM,  >ear.>.  that  .it  lea.^t  four  fifths  of  the  nation.s  of  the 
world  h.tr.  K'ne  vn  the  ^^old  standard  and  one  fifth  was  on 
a  gold  standard  You  must  trade  with  nations  with  their 
mediuni  i T  txch.rr.Kt  The  silver  that  was  in  the  Mlver 
dollar  J  n:(_::i,'i-  a^i  wa<  worth  25  cents;  and  whoTi  the 
foreign  nations  usintr  .sil-.er  wanted  to  trade  with  u.  the.v 
!uni  to  pay  four  time'  the  value  in  their  money  for  our  prod- 
uct.- To  illustrate,  when  Ii:dia  or  Ch;na  came  to  the  United 
States  to  buy  cotton — ana  they  were  our  best  buyers — they 
paid  in  silver  money  of  tht.:  country,  which  was  only  worth. 
when  measured  by  the  rold  dollar,  25  cents,  and  it  required 
them  to  pay  for  cotton  wht  r.  it  was  .selling  here  for  5  cents. 
under  the  gold  .-ta:.  ;.i:d  L'U  cent.--  per  pound  in  their  siher 
standard.  They  i^au  to  duKontinue  their  trade  w;th  u.'- 
largely  on  this  account. 

Prior  to  the  last  war  the  foreipn  countries  were  t^rowm;- 
around  6,000,000  bales  of  .-h(;n-hnt  cotton  per  yea:  aiu: 
bought  the  remainder  of  ilieir  supply  from  the  United 
States.  They  are  now  raising  12.500.000  bale.^  of  ;hi> 
short-hnt  cotton  and  buy  only  enou^^h  cotton  from  u>  to 
mix  with  their  short-staple  cotton  .so  as  to  manufactu:' 
clothing  out  of  It.  whuh  leaves  us  with  a  surplu.--  <  f  thr 
bal.i.'h  r  of  our  cotton  or.  hand. 

1:  tne  foreign  nations  tiaded  with  us  now  as  they  did  pno: 
to  the  war,  they  would  only  rai.se  6,000,000  bales  ^jf  cviu-r. 
instead  of  12,500.000,  and  m  less  than  2  years  w(  ulii 
use  up  the  entire  surplus  that  is  now  held  m  the  Viv.'.ea 
States.  Then,  too.  we  would  iiave  an  open  market  with  -. 
demand  for  every  commodity  that  we  could  raise  at  a  fair 
price. 

Since  tile  }Xl.^.saot  .  f  le^'islation  to  aid  agriculture  by  this 
Congress,  corn  has  aAivaiK  ed  :n  price  thrt^  times  wliat  ;t  w;ss. 
wheat  three  times  v.h.i;  i;  was  then,  and  cott-on  nearly  twuc 
what  It  was.  Rice  p:a;  ;;car:y  three  times  what  it  was  at  thi^ 
time,  and  beef  about  twice  tlie  price  it  was.  This  shows  that 
legislation  has  been  effective  f-ven  by  the  enactment  of  :t  !>» 
fore  It  has  really  had  much  time  to  afTect  the  price,  becau.se 
those  dealing  with  these  ci'n.modities  kjnow  that  the  legisla-  i 
tion  now  enacted  will  be  rifective. 

It  is  our  belief  and  hopi  tliat  it  will  have  the  d''s:;>'(;;  effect 
by  bringing  commodity  Na!u(s  up  and  bringing  the  standard 
of  money  back  ti  ;!;t  pom.!  where  there  will  be  an  e'qi.al  bal- 
ance between  our  n.k^ney  values  and  the  value  of  our  u^'i  x  ui- 
tural  products. 

Let  us  hope  that  the  nev,  day  that  we  have  wished  for  is 
now   app'-nachini'.  i 

M:  JvKlLLY.  .M:  .Sp(  .iker.  on  last  Saturday  morning,  as  ! 
R  member  of  the  Bankr.L.  and  Currency  Comm.;tee  of  this 
House.  I  voted  against  tlie  r«i>ortiiig-out  of  the  i:)ending 
resolution,  not  bocau.se  I  u.t-  opposed  to  the  res.Wut.on  but 
because  I  believed  that  ihe  (  oii.m;lt.oe  should  ha^  a  hoar.ii!; 
on  the  resolution;  tliat  n  p:  f  sen!ati\cs  of  the  Treasury  r; 
the  United  States  should  D(  a-ked  to  appear  before  *.h<  com- 
mittee and  give  the  views  o:  !!;♦■  Treasury  as  to  'he  necessity 
of  the  passing  of  this  resolution,  .so  that  the  Members  of  thi.- 


House  miel.t  l-.a\e  wlien  this  resolution  came  before  the:n 
for  consid(-:at.o:;.  stuli  information,  and  not  be  obl.ped  t  > 
rely  upon  the  statements  and  views  of  the  n-embers  ol  the 
Banking  and  Currency  Committee  of  the  Hou.m^  and  otlier 
Men.b<'rs  u:   tiu.^  body. 

As  far  a-  I  ^^.^.-^  pier.-onally  coiicerned,  I  was  rcatlx  to 
favorably  repo.'-'  the  pendmi:  resolution  .,n  last  Saturo.iv 
because  I  b<-lie\ed  that  inasmuch  a.s  our  c-ountry  ;.-  i--a!-- 
tically  ofl  the  cold  standard  today  and  tlie  goid-pavrnent 
olaus^  contained  m  the  United  States  bonds  i;-  su.'.pmdrd, 
thf  Treasury  of  the  United  Stat^.s  would  be  m  an  emba:- 
ra.ssmg  ix.-it.on  m  advertising  for  future  bond  .sales  con- 
ta.n.nK  a  statement  that  the  princii^ai  and  mt^'rest  would 
bf  paic  m  gold  when  at  the  present  time  the  United  S;ate^ 
Government  lias  announced  that  it  will  not  pay  existing 
bond.-  nor  the  interest  thereon  m  gold. 

I  am  ple.c'-eo  to  learn  that  the  opponents  of  this  resolu- 
tion h.o.c  not  .-er.uu,-.y  raised  a  t  onst.tutional  question. 

There  can  be  no  doubt  at  all  but  that,  under  the  provi- 
sions o!  the  Comstiiution  of  the  United  State?  giving  to  Con- 
pre.ss  the  right  to  com  money  and  fix  the  value  thereof. 
Congress  has  the  ris:ht  to  pass  a  law  at  any  time  it  see^  f.t 
to  C.I  ^n  dt- lar.ni;  'hat  tlie  requirement  that  Unitf-d  Sta'es 
obllt;a:lon^  '-hwi.lc  be  pa;d  in  gold  com  inilead  nf  lawful 
m.oney  ot  tlo'  Ur.itec  St.ites.  is  against  public  policy  and 
tiiat    IS   all   the  pending   resolution   att^n-ipis   to   do. 

In  a  short  time  the  United  States  Trea.-ury  will  be  obliged 
to  advertise  for  bids  for  a  new  huge  bond  issue.  The  pres- 
ent lavs  requires  that  such,  bonds  shall  conta.n  the  so-oailed 
"gold  clau.-*"  It  IS  certainly  mccni.- i.^tent  for  the  Trea-ury 
of  tile  I'mttd  .'States  to  be  obU{:ed  to  in.>ert  ,:.  bonds  i.ssued 
at  this  time  a  clause  promising  to  pay  the  principal  and  in- 
terest m  gold  when  the  Government  has  repudiated  that 
promise  m  prior  issues  of  bends. 

T>io  pend.ng  resolution  sim.ply  mcan.s  ihi-.  Miai  the  Cjn- 
press  of  the  United  States  declares  what  the  Government 
lias  already  announced,  that  the  so-called  '  rold  clause  " 
contained  in  United  States  bonds  and  other  obligations, 
public  and  private,  which  require  tlie  payment  of  said  obli- 
gation in  gold,  is  against  public  policy  and  unenforceabk- 

Shortly  after  the  present  administration  as.uimed  office, 
under  authority  of  law,  the  President  of  the  United  States 
tock  this  countrv  o.T  the  gold  standard,  so  to  speak,  by 
r'.'u.i:;^  to  iDerm:'  withdrawals  of  gold  from  the  United 
States  Ti-easury  by  our  own.  citizens,  and  by  citizens  o! 
foreign  countries,  except  as  the  result  of  a  sfx^ciai  order  of 
the  Secretary  of  the  Treasury  of  the  United  States,  and 
thereby  announced  that  our  governmental  obiigatioas  stipu- 
lated to  bf  paid  in  gold  wv^uid  not  be  paid  m  s^oid.  Init  would 
be  paid  in  the  lawful  m.oney  of  the  United  Slates. 

The  one  act  of  th'^  present  administration  that  did  more 
tlian  anything  else  to  bring  about  a  rise  m  commodity  prices 
and  to  stimulate  business  was  the  act  or  art.-  of  'he  Presiden' 
of  'A\f-  I'nited  State-  that  took  our  cour.try  olf  the  gold 
standard 

It  is  chargeo  tliat  the  pas.- ape  of  this  rf^<olution  m.ean'^ 
a  repudiation  by  the  United  States  of  it--  own  contracts,  and 
that  there  is  no  justification  for  such  action,  when  our 
Treasury  is  filled  wiili  gold. 

The  ix^ndmp  resolution  declares  that  the  enforcement  of 
the  L-old-contract-clause  provision  m  pobi.c  and  pri-.  ate 
obligations  ot)Structs  the  proix-r  exercse  of  111^  const, tut. onal 
power  of  Congress  to  com  money  and  r'-c.ilate  th*-  \'ai  .»• 
thereof,  and  if  such  i-  the  case,  such  pr'i\i--;on.'^  must  vieid 
to  tlie  general  welfare  of  the  whole  country, 

Tiie  fact  that  the  outstanding  obliratn.n  (A  tii''  Gfvfin- 
ment  of  the  United  States  are  declared  'o  be  payable  m 
gold  cannot  be  held  to  place  anv  l.m.'ation  up'  n  th»-  power 
of  Congress  to  void  such  contract  when  tlie  welfare  of 
till  ••.hole  country  demands  such  action  on  the  part  of 
C  II press. 

The  Government  cannot  dive.st  itself  by  contract,  or  other- 
wise, of  its  sovereign  power  over  m.oney.  so  as  to  prevent 
such  legislation  as  the  financial  and  mdu  ti.ai  exigencies 
of   the   tiHi'S   may   require. 
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All  contracts  of  the  Ouferuinent  and  of  its  ciUzens  are 
made  in  the  light  of  the  Inalienable  right  of  Congrea*  to 
Itflilif  M  the  public  tntertat  may  flrrnanrt 

Of  eourae.  without  the  paaMige  of  this  resolution,  all  con- 
tracts containing  the  clause  to  be  paid  in  gold,  executed  by 
cities,  municipalities.  corporaUooa.  and  private  individuals, 
and  even  by  the  National  Oovertunent  itself,  are  unenforce- 
able and  void  today,  because  under  the  present  law  no  gold  la 
obuinable  with  which  to  pay  said  contracu.  and  conse- 
quently they  are  impossible  of  performance  and  void. 

I  Mteve  it  to  be  a  fair  sUtement.  that  economists  and 
ftsftnciers  quite  generally  agree  that  the  gold  dollar  has 
appreciated  to  such  an  extent  as  to  render  it  impossible  for 
debtors  to  discharge  cheir  contractual  obligations  payable 
in  gold  The  fact  of  the  matter  is  a  great  many  banltert, 
nnancters.  and  industrial  leaders  tMiisve  that  the  soaring 
value  of  the  gold  dollar  Is  largely  rMpooslble  for  our  present 
industrial  situation. 

Again,  it  is  submitted  that  it  Is  Inequitable  for  the  Oov- 
ernment  of  the  United  States  to  permit  a  situation  to  exist 
wherelyy  a  debtor  who  borrowed  a  dollar  several  years  ago 
must  pay  today,  in  the  liquidation  of  that  debt,  a  dollar 
having  a  purchasing  power  of  at  least  a  dollar  and  a  half. 

It  is  not  dishonorable  for  the  debtors  of  our  country  to 
ask  the  right  ftOd  privilege  of  paying  their  debts  in  dollars 
near  the  pirrtMltlng  power  of  the  dollars  that  ihry  borro<n.-ed 
years  ago. 

One  of  the  objects  to  t>e  obtained  in  taking  our  country 
ofl  the  gold  standard.  I  take  it.  was  to  depreciate  the  gold 
dollar  and  to  make  it  more  nearly  an  honest  dollar,  and  the 
dfrelopments  since  that  time  have  justified  the  belief  that 
toeh  action  on  the  part  of  the  Government  was  a  move  in 
thr  right  direction. 

A  great  many  people  at  one  time  believed — and  the  writer 
belonged  to  that  class — that  if  our  country  went  off  the  gold 
standard  industrial  chaos  would  immediately  follow;  but 
we  have  learned  in  a  few  months  that  the  taking  of  our 
country  off  the  gold  standard  has  resulted  not  in  industrial 
chaos  but  rather  in  bringing  about  more  favorable  indus- 
trial conditions  in  our  country. 

While  it  is  true  that  the  United  States  has  a  large  sU>ck 
of  gold  at  the  present  time — the  largest  gold  stock  of  am' 
country  in  the  world — it  is  also  true  that  such  a  favorable 
gold  situation  is  due  largely  to  the  (act  that  as  a  result  of 
a  Presidential  order  several  hundred  million  dollars  of 
hoarded  gold  was  recently  returned  to  the  United  States 
Treasury  and  also  to  the  further  fact  that  alx5ut  2  months 
ago  our  country  went  off  the  gold  standard  by  refusing  to 
permit  gold  withdrawals  from  the  United  States  Treasury. 

If  the  President  of  the  United  States  failed  to  take  the 
action  that  he  has  taken  regarding  the  hoarding  of  gold  by 
our  cltisens  and  the  payment  of  gold  by  the  United  Staler 
Treasury,  it  Is  altogether  probable  that  the  gold  reserve  of 
the  Treasury  might  be  greatly  depreciated  by  this  time  and 
our  country  be  eventually  compelled  to  abandon  the  gold 
standard  from  necessity,  the  same  as  England  was  compelled 
in  1931  to  abandon  her  gold  standard,  because  her  gold  re- 
serve was  rapidly  being  depleted  by  withdrawals. 

With  our  large  gold  reserve  today,  the  United  States  is  In 
a  much  t>etter  position  to  dictate  an  international  money 
policy,  if  such  a  policy  is  advisable,  than  it  would  be  in  if 
our  gold  reserve  had  been  depleted  to  such  a  point  as  to 
compel  our  country  to  abandon  the  gold  standard. 

Our  country  is  in  a  great  national  economic  crisis.  It  is  to 
the  interest  of  the  creditor  class  just  the  same  sls  the  debtor 
class  of  our  country  that  our  industrial  democracy  be  saved 
from  wreck  and  ruin.  It  will  do  the  creditor  class  no  good 
to  demand  their  pound  of  flesh  if  by  so  doing  our  country  Is 
brought  to  universal  oankruptcy.  If  the  passage  of  this 
resolution  will  bring  about  a  further  rise  m  commodity  prices 
and  a  further  depreciation  of  gold  as  a  standard  of  value, 
such  results  will  be  for  the  t)enefit  of  our  creditor  class  as 
well  as  the  debtor  class  and.  in  fact,  will  be  for  the  benefit 
of  the  whole  country. 

While  the  passage  of  this  resolution  will  not  greatly  change 
CJUsting  conditions,  it  n..iy  help  to  depreciate  further  the 


value  of  the  gold  dollar.  Ijecause  it  will  constitute  a  con- 
gressional declaration  approving  the  action  of  the  President 
in  taking  our  coimtry  off  the  gold  standard,  and  at  the  same 
time  it  will  aid  the  Secretary  of  the  Treasury  in  handling 
Government  finances  at  this  time. 

Mr.  EICHER.  Mr.  Speaker,  the  restoration  of  equality  of 
purchasing  power  to  all  the  money  of  the  United  States  that 
will  be  accomplished  by  the  legislation  for  which  we  have 
the  privilege  of  voting  today  is  so  pregnant  with  promise  for 
the  attainment  of  socisil  and  economic  justice  for  all  the 
people  that  it  should  receive  the  immediate  and  unanimous 
approval  of  the  Congress.  As  soon  as  all  the  currency  of 
the  Nation  becomes  acceptable  for  all  debts  and  dues,  public 
and  private,  the  mjrstery  of  money  will  dissipate,  equal  rights 
will  retiirn.  and  special  prlMleges  will  rapidly  disappear. 
The  relatively  constricted  and  contracted,  and  easily  ma- 
nipulated gold  supply,  will  be  unhorsed  from  its  unholy 
pedestal  as  a  medium  of  control  of  prices  and  values  and 
will  be  relegated  to  its  only  justifiable  function,  namely,  as 
a  medium  for  the  exchange  of  commodities  and  property. 

Until  recently  it  was  my  well-considered  conviction  that 
price  levels  could  be  sufficiently  raised  to  accomplish  sub- 
stantial justice  for  the  debtor  and  to  revive  business  and  in- 
dustry by  expanding  our  currency  within  the  limits  consist- 
ent with  the  maintenance  of  a  reasonable  gold  parity.  How- 
ever, I  am  now  abidingly  satisfied  that  the  mountain  of 
debt,  domestic  and  international,  cannot  be  scaled  to  the 
point  of  essential  liquidation  with  no  other  vehicle  than  a 
monometallic  oxcart  inherited  from  a  primitive,  unstable, 
and  simpler  society.  During  the  history  of  nations  when 
their  resources  and  credit  were  more  or  less  shadowy  and 
ephemeral,  it  is  conceivable  that  a  metallic  redemption  base 
or  bases  were  necessary  to  the  reasonably  acceptable  opera- 
tion of  currency  systems.  And  at  the  present  national  junc- 
ture it  is  well  that  we  have  within  our  own  control  such  a 
large  proportion  of  the  gold  of  the  world.  Inasmuch  and  as 
long  as  gold  remains  somewhat  of  an  international  fetish, 
such  a  reserve  conititutes  a  convenient  backlog  against 
which  we  can  keep  burning  the  fire  of  an  independent  world 
position  in  the  event  of  hesitation  or  delay  in  the  highly 
desirable  program  of  international  cooperation. 

But  we  are  a  Nation  with  a  proven  and  stable  Government 
and  with  resources  well-nigh  limitless  in  their  wealth - 
producing  capacity.  The  credit  of  such  a  nation  will  main- 
tain undepreciated  sufficient  currency  to  meet  the  expanding 
needs  of  business  and  commerce  and  to  perform  the  service 
of  liquidating  mutual  obligations  fairly  and  honestly  and 
equitably  m  terms  of  real  wealth,  which,  after  all.  includco 
only  those  things  that  sustain  life  and  provide  comforts 
for  human  kind.  We  shall  need,  it  is  true,  further  legisla- 
tion setting  up  machinery  for  price  stabilization  that  will 
be  as  nearly  as  possible  automatic  in  its  operation.  But  it 
need  not  be  feared  that  without  it  price  levels  will  rise  in- 
equitably, for  under  existmg  law  the  President  is  limited  to 
a  maximum  reduction  of  50  percent  in  the  event  of  action 
by  him  looking  toward  the  revaluation  of  gold. 

A  managed  currency,  therefore,  using  in  its  management 
a  stabilization  goal  comprising  the  composite  exchange  value 
of  the  many  commodities  that  have  been  and  will  be  man- 
kind's necessities  from  Adam  to  Gabriel,  certamly  can  t>e 
made  to  work  out  with  more  even-handed  justice  for  society 
as  a  whole  and  to  accomplish  a  more  equitable  distribution 
of  the  rewards  of  industrv-  and  of  thrift  than  has  the  single- 
commodity  gold  base  with  which  we  have  hobbled  along  and 
under  whose  benign  operation  less  than  10  percent  of  our 
people  have  been  permitted  to  acquire  upwards  of  90  percent 
of  the  Nation's  buymg  power. 

A  Repudiation  Congress,  the  gentleman  from  Massachu- 
setts [Mr.  Luce]  calls  us!  The  Iowa  farmer  who  2  years 
ago  borrowed  some  money  to  buy  some  corn  will  this  srear 
to  pay  the  debt  have  to  raise  from  2  to  3  tunes  as  many 
bushels  of  corn  as  he  got  with  the  money  he  borrowed.  As 
late  as  2  months  ago  he  would  have  had  to  dehver  5  or  6 
times  as  many  bushels.  Meanwhile,  the  human  demand 
for  com  as  a  necessity  of  life  did  not  diminish,  but  the  buy- 
ing-power  demand  fluctuated  thus  wildly.     Observe  the  pic- 
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ture  from  that  an«lc  U-fpro  .ipprai.Mn^.'  the  moral:tie  I! 
gold  were  demonetized,  th<-  r;f  j.tor  wduld  obv:ou>Iv  p-rfo- 
currency  to  gold.  The  credito:  l.awiiK  a  polci-payn.t V.: 
clau.se  in  his  contract,  notwith.  landinn  its  abiorratior.  Ir. 
this  law,  will  on  the  average  recei-.c  us  nv.wh  in  ac'ual  w«  a.th 
as  his  dollar  bought  when  he  loamd  :i,  Ti.at  :s  not  rep  .il;a- 
tlon:  It  Is  simple  just-.re  a  jovernrncni  that  coui'-i*  ':u.i 
and  did  not  correct  sii>  h  a  p.\!pab:«'  wTon«  would  rcita  r.ly 
forfeit  all  right  to  thr  ,^l,n:ablf•  opinion  of  mankind  Arc 
we  cancellnc  nr  r(»ri',A  ir.i:  wu:  debts''  No.  wo  are  mak- 
ing posslbh'  '.hr  :.•!;. -,v.;.f  impo.s.siblc  payment  of  tho.'.o 
debts  by  ar  tp-,r.,'  ,i  ,;a:s  which  our  foreifrn  debtors  can 
buv  with  more  rieai!\  the  sjimc  quantity  of  Rood.s  as  thry 
reicivcd  for  ou:  dolla.-'-  whm  they  borrowed  them  Tliat 
result  also  .,s  jusUk  but  ;i  is  more  than  that — 11  i.s  kooU 
buAlncs.s 

.M:  SMITH  or  Wa'fiiiiftnn  Mr  Speaker  and  ladles  and 
genilemrn  ot  \l.r  M.u.sc  the  coiwiderutlon  and  pujcaRr  of 
thl"  most  important  mc.i.surr  rrpeuhng  the  Buld-fttandai  d 
*^'''  •■'•  "'  'ii''  t'Mtr.!  Statrv  aftrr  but  3  hour»  of  Kenriul 
>:<i;atr  will  furrii.'.li  further  evidence  of  the  fad  that  tJii>, 
I  n^"''.v  w.;i  t;o  (i(  w!i  In  hi'tory  for  its  deed«  rather  than 
•P'^ech  making'  Tlic  Amrrirun  prople  desire  action  and 
"I-  aic  t,'!'.  .n«  It  tu  '.licm  in.'>tci  d  of  emitting  a  lot  of  ciiewrd 
.:.cl  n  the  floi  :  of  {Ur  IIou.se.  I  conndently  believe  lluit 
..;.(':.  llic  rt'ii.'d  c!  this  .special  session  of  Congress  :> 
WTltten,  It  will  b(  found  that  we  have  enacted  in  3  months' 
tlr.r  ir.rvv  rrn..':u.-'.ve  beneficial  le^nslation  than  all  the 
preceding;  r:>n^'re.s.s.\-  ;n  the  past  20  years  President  Roose- 
velt has  prrw:;  h::r.;.f:f  to  be  a  leader  of  courage  and 
U'onderful  abdity,  ajai  wc  have  been  his  loyal.  indu.'<tr.ou:< 
followers  in  thi.<:  ne'*-  era  of  liberty  and  freedom  for  all  th*' 
people  of  .'Km,!  rua 

I  favor  this  bill  for  many  obviou-s  reasons  but  principally 
because  it  will  inevitably  and  eventually  result  m  the  re- 
monetization  of  sii-.'  l-:  vitv.-  of  the  fact  that  three 
quarters  of  the  population  of  :hc  earth  employ  silver  a.s  the 
medium  of  exchange,  the  restoralion  of  ihic  white  metal  to 
its  rightful  and  ancient  place  in  the  money  mnrt.s  of  th.^- 
world  will  do  much  to  revive  trade  and  commerce  every- 
where. It  will  provide  additional  money  with  v^Ii.ch  to 
transact  business  and  reopen  the  hih, er  mme.s  of  the  West. 

Mr.  Speaker  and  my  collea>.' .rs  i  d'^ern  it  appr  priate  on 
this  occasion  to  pay  a  brief  tT;b;^te  to  ih*-  memory  of  one  of 
the  greatest  statesmen  our  country  ha:  e\er  producfd  and 
a  former  illustrious  Member  of  this  Hou^e.  William  .i.  :.:..:. 
Bryan,  who  must  look  down  from  hi.^^  heavenly  abo.ie  upon 
our  action  today  ^-ith  a  degree  ol  .u^y  and  .satisfactiun. 

A   few   days   after   my   arrival    m    the    Cap.tal.    I    visited 
beautiful  Arlington  Cemetery.  .i.lu  :e  re.  t  the  mortal  remains  i 
of  so  many  of  our  heroic  dead,   and   one  of  the    .  ery  first  j 
mounds  I  sought  for  was  that  of  Mr    Bryan,  whose  rreatness 
comes  to  be  recognized  to  an  mcreu.-m ;  exient  v,.th  the  pass- 
ing of  the  years.     This  nob!''  pn  jihet  and  seer  was  alwav-:  • 
in  advance  of  his  time  and  was  tlie  first  to  advr<ea'i'  a  Fed- 
eral income  tax.  direct  election  of  United  State     S(  nators.  ! 


'  '  :    U-  r  ::    n  from  funds  on  deposit  to  their  credit  in  the 

'ii-.t-.ry  o!  the  United  States. 

lii.    message  also  announced  that  the  Senate  had  i)a-eu 

V.  iil-i  a:.  a::..r.:!rr.ent.  in  which  the  concurrence  of  the  House 
I  1-'^  :t  ,  'd  111.  bi!!  H.R,  5012>  entitled  "An  act  t.  ,.  r.,  i 
I  exi.<-t  :,  :  iau   ir;  (  :  oi  r  to  obviate  the  payment  of  1  y  ,         » .: 

1  •'■    '  •  .>urplu,s  !.-ra..a..t<-   of  th-  Nr.al  .-Xrademy  ";"  that  the 

ir>t.naU     .:.-:M-    ■..,•    ;,  a::.(  :  ,v.:; ;.  :  .1    to    said    bill,    reque   '        i 

I  conferei^ce  w:ti;  the  ;:.  ii-   ;;,,-rn,  and  appoints  Mr.  li  -m- 
MELL.  Mr.  MvCiiM,    and  M;    I. mi   'o  be  the  conferees  on  tii.- 

pa-t  of  the  .sen.itr 

sf  ^  F'A-,-  OF  si-i:r';  rs  (,K\f!MT»s  or  riir  nmvm    Ar^nrMv 

Mi.  VLN.^ri.N  ul  Ororria  Mr  Si>eak<-:  I  :rk  iin.in  n;ou<^ 
consent  to  take  from  the  :^;>eukei-  table  tlse  !);!!  n  i;  ;,r)ij. 
to  imnnfl  exis!:ii^:  i.e..  ;;.  i,;(i,.,-  u,  ob.aiK  :!ie  pavnsrrit  of  1 
years  -.ea  p;i\  ;.;  ■  ijrpliis  ^'ra(i;l.^le^  o!  tlie  Naval  Acadt  liiv. 
^'  ■  ''  S'n.i'r  ana  ndmrnl.s  di'-ai  re-  !o  llw  Senate  atnend- 
tnei.l'     and  iw:<c  to  the  conleience  a-.ked   by  the  Seruite, 

'^'■■'    Cle:  k    nail    !!;r   !  •(  \c   ,,f    \\u-   b.ll 
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woman  suffrage,  publicity  of  campaign  experi.se.,  aiui 
and  unlimited  coinage  of  silver  in  the  rat;,  of  16  to  1  and 
every  one  of  these  reforms  ha.s  het  n  ur.tien  into  law  excell- 
ing the  last  named — the  mo.st  important  of  them^  all-  and 
It  now  becomes  only  a  question  of  a  brief  period  cf  i.n.c 
when  it  also  will  be  the  law  of  the  land  We  have  v.  :{n- ■•=.<■-.: 
In  our  day  the  terribly  sa  i  traeedv  at:;i.n-t  which  Bryan 
warned  us  40  years  ago,  "  the  crueif.xim  cf  mankind  on  ;. 
cross  of  gold." 

Mr.  Speaker,  the  enactment  of  this  law  i.<^  another 
emancipation  proclamation,  de*  ia-mK  libertv  for  120  000  000 
Americans  from  the  thralldom  .md  cruel  yoke  of  gold  which 
has  enslaved  the  human  race. 

rXTRTHER   MESSAGE   FROM   T'TE   senate 

A  further  message  from  the  Senate,  by  Mr  Home,  its 
enrolling  clerk,  announced  that  the  Senati^  had  pa.si,ed  w.ih- 
out  amendment  a  bill  of  tht    H^use  of  ilie  following  title: 

HR  4494  An  art  aii'i'iori/.int;  a  p' r  capita  paym*  nt  of 
$luu    to   Lilt-   :iunib<.:5    ul    Lhe   Menominee   Ti'ibe   of   ladiaus 


.M:     (■(  )I.I.IN,'-- 


M. 


Ml     Si>rake;     i     Ihr    bill   to 


nUi.ifv  ti  .-.ini.iu.-  proM- .on  ul   the   .ndepenurnt   ofllre,,  .ipi)to 
pi  )a!.on  bill  ' 

.Mr  VI.N'SON  o?  (;<••' :r;.i  N'-t  at  all  n;-  independent 
office'    bill  iiui\'  not  pas."-  m  lu.ir  ti,  effect  '!i;'    purpo'c 

-M."  (YJLLJNS  )  M.-^. '•!-;■  \Nh.i'  o  ..-  :].,.>-  u.H  u.>  it 
y.\r    away  1  \'ea;  s  -ea  pay.  cioe:.  it   Hil 

M;  \-INSC)N  of  f).T:;p;a  No  ::  take,  avvay  1  >,.,ir'.  s,.;. 
pay 

M:  oMALLEY  M;  Spcakci  :  e>.  rMn^  llie  Mi:ht  t  o  ob- 
ject. I  .should  like  to  ask  the  f  ntl.  man  in  what  loijec  t  the 
Sena-e  i-n^-nded  this  particular  bill" 

Ml'    v:.\.'=ON  of  Greorgia.     I  ha>e  not   the  -liuh'e  '    idea 
It  came  over  here  with  Senate  amendments,  and  I  a:..  ,.  k.ra' 
for  a  conference  to  ascer'.-cn    and  the  H.  ,im-  \uii  ha\e  lull 
information  about  the  Senate   amendments. 

^T:•   OMM  LEV      I  withdraw  mv  ...biection.  M:    Sneaker 

Th-  SPEAKER  I>  tlvre  ob.iHct:nn  '  After  a  pause.! 
Tin-  C;;a,:  near-  none,  ana  appom*'^  -he  toll  v.;np  lon- 
ferees:    Messrs.   Vinson  of  Georgia     I): awrv    anc    BriTTEN. 

ST-.:'.Vi:NT    BY    REPUBLICAN    WAR     VK::  f  ;    .NS    Of     Tm    HTjISE     and 
:iLNATE  ASKING   FOR   JUSTICE   TO   DI.-^-.Ll  >  j    \KT[;f:AN:-; 

Mr.  FISH.  Mr.  Speaker.  I  ask  unammuus  con.  ,  r.t  if.  f  x- 
tend  my  remarks  by  including  a  statement  by  u:\stii  uu 
veterans'  legislation 

The  SPEAKER,     lb  there  objection? 

There  was  no  objection. 

TvE  I-^ISH.  M:  Speaker,  reports  from  eve.y  .--ection  of 
the  i.untry  on  liie  effects  of  the  Pi-esid.-n-  .~  reiuiations 
und' :-  he  authority  of  the  act  of  .March  ,.'C'  -how  'lie  utter 
horror  of  this  "  new  deal  "  for  disabled  veterans.  All  of  us 
Republican  who  voted  b.-oad  p^j'Aers  to  the  Chief  E.xecutive 
did  so  m  th-  s.nceie  oe.ef  tii.it  marked  econornie-  could  be 
effected  without  doing  grave  injustices  to  the  disabled  vet- 
erans. PE  >ttvpi  the  regulations  under  thi'  authoritv  wet-e 
so  drastic  .irio  nidefensible  that  every  Senator  and  everv 
Htpresentative  in  Congress  now  iia.-^  scores  of  spf'cific  ca.ses 
t.'...-  unmistakably  indicate  the  efTect  ha.-  be^-n  utterly 
brutal. 

'ElL-ii-sanGs  of  a;>a;jlt'Q  veK-rans.  lo^f-th' r  v\  ilh  their  wive.s 
.iiM  children,  are  to  be  rnac.r  rietiEi'r  aE'-r  tncy  rere.ve 
the.,  last  check  on  July  i.  .n^'ta,  ilje  -  ii: (•;<;-;>  iron!  these 
Exei  utive  orders  incluGe  ten,-  ol  thou.'.anos  of  WiOowN  and 
I  rpE.ms  whose  whole  >  ■,  .i  mic  structure  has  been  built  on 
the  Government'-^  pled-;e  tl^at  ihe;.  would  be  cared  for. 
Most  of  the-se  o.-,ib;".a  \'f  teraris  ana  'he.r  tarn.ne-  will  have 
to  depend  on  i'lcal  rehef  acen  lev  ah'^dv  o\f;  burdened. 


Our   r 


ts  indicate  th.i'    the   ni' n   wh  ;  e   G..^ab.'ilie-   are 


traceable  to  their  war  serv;C'  die  i..  b^  >  ..t  'jn  tjit  axerate 
of  50  percerit.  wlurhi  t^v-  no  .streti  h  .-f  in.ac.r.atior.  was  in- 
tended when  we  granled  the  Pr"  .o«  i.t  .-  I'^'ii'-st  for  power. 
President  Roosevelt  sta'f-d  •>\!,er,  h-  ak'd  for  extraordi- 
nary power  under  the  Er  non.-  At ;  that  he  would  deal 
justly  fa.i^  .luu  riurnanciy  w.ih  tne  veie.ai^..  wixich  prom- 
ise liiio  aui  been  lived  up  to. 


i.v>i 
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An  enlMTfed  paving  prognun  can  b«  ftiMiieed  In  a  number  of 
ways,  including  that  of  iMUln^  bonds  under  tbe  prov talons  of 
the  trunk-highway  amaadment.  If  a  bond  issue  u  paseed  by 
your  body  for  road  purpn— ■  you  should^  provide  for  a  sinking 
fund  for  the  payment  of  the  booda.  ftiade  up  of  annual  pay- 
mSttts  ftom  the  moneys  realised  from  Um  gasoline  tax  The 
prwent  h««ry  burden  on  the  taxpayer  prohibits,  in  my  opinion. 
the  Ifleuaiioe  of  road  bonds  which  would  be  ultimately  paid  for 
out  of  the  general  tax  fund 

LeaUlng  Amertcan  ecooomlsts  of  both  consenratlTe  and  liberal 
teadenclea  agree  that  wac«e  must  be  kept  up  to  a  high  standard 
A  law  should  be  passed  providing  that  the  wages  paid  on  public 
work  carried  on  directly  by  the  State,  or  by  contmct  with  the 
fttate.  must  be  equal  to  the  highest  prevailing  scale  of  wages 
paAd  for   the  particular  lUnd  of  work   performed. 

The  law  should  provide  for  working  hours  per  day,  and  working 
dAvn  per  month  unallar  to  the  accepted  standards  prevailing  at 
the  t:me  tbe  work  u  performed  in  public  work  carried  on  by  the 
Federal  Oovemmsak 


We  oppose  the  Congress'  adjourning  until  the  President 
has  reversed  his  position  so  far  as  the  service-connected 
cases  are  concerned,  or,  upon  his  refusal  to  do  so,  that  Con- 
grcH  recall  the  broad  powers  given  him  and  refuse  to  ad- 
journ until  liberalizing  legislation  has  been  enacted. 

D.AViD  A.  Reed,  of  Pennsylvania. 

Prxmexicx  Steiweb,  of  Oregon. 

Hamhton  Fish,  Jr..  of  New  York. 

J.  Howard  Swick.  of  Pennsylvania. 

CKirrER  C.  Bolton,  of  Ohio. 

Harold  McGccin.  of  Kansas. 

rARMEX-LABOR   COVERWOR   IN  ACTION — FLOYD  8.  OLSON.  LEADER  IN 
MINNESOTA  S    riGHT    FOR    POLITT  O    ECONOMIC    INDEPEND- 

rNCE — UNITES      FARMER -LABOR-.  N      ELEMEHTS     IN     THDR 

BATTLE   AGAINST   A   COMMON   FOE 

Mr  LUNDEEN.  Mr  Speaker.  I  ask  tmantmow  consent 
to  extend  my  remarks  by  including  statcmenti  made  by  the 
Oovemor  of  Minnesota  on  certain  public  questions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr  Ll'NDEEN  Mr  Speaker,  ladies  and  gentlemen  of  the 
House,  under  leave  to  extend  my  remarks  I  include  state- 
ments made  by  Hon.  Floyd  B.  Olson,  twice  elected  Farmer- 
Labor  Governor  of  Minnesota,  on  public  questions  of  the 
day: 

PrmsT  iMAUOTrsAi.  Mssa*ci  or  Flotd   B    Ol.soi«.   Wednesdat. 

Jancait   7.    1931 
To    tKe    Members   of   thU    LegisUiture   of    Minneaota.   and    Fellow 
Cttizent 

Pursuant  to  the  constitution  of  Minnesota,  we  are  here  assem- 
bled to  permit  me.  as  Oovernor.  to  make  certain  suggestions  and 
recommendations  to  you  with  reference  to  legislation. 

I  shall  not  endeavor  to  discuss  all  the  matters  in  which  we  may 
be  Interested  during  your  ses«lon.  but  shall  confine  myself  to 
certain  major  matters,  and  shall  hereafter  from  time  to  time, 
by  special  messages,  properly  call  your  attention  to  other  mat- 
ters affecting  the  welfare  of  the  State. 

A  majority  of  the  members  of  this  legislative  body  belong 
to  political  parties  other  than  the  one  w:th  which  I  am  affiliated. 
I  am  sure,  however  that  partisanship  will  never  be  permitted 
by  any  of  us  to  interfere  with  what  we  believe  to  be  the  proper 
and  Just  performance  of  our  duties.  You  may  be  sure  that  I 
ahall  never  in  any  way.  attempt  to  encroach  upon  your  Jurisdic- 
tion over  the  legislative  branch  of  the  government,  and  I  am  | 
eonlMsnt  that  you  will  cooperate  with  me  at  all  times  in  the  . 
pwipsf  carrying  on  of  the  affairs  of  the  State  { 

uvrMrLOTMKirr    and    pu»lic    woax  ' 

We  are  confronted  at  this  time  with  an  acute  unemployment 
altuatlon.  It  Is  the  duty  of  the  State,  as  the  guardian  of  all  Its 
citizens,  to  do  everything  possible  to  alleviate  the  situation.  The  ' 
most  practical  means  of  helping  La  In  the  carrying  on  of  public 
work  which  not  only  will  provide  employment  for  persons  now 
Idle    but   will   tend   to   encourage   and   stimulate   private   Industry,   i 

For  a  number  of  years  last  past  by  reason  of  a  governmental 
policy  carried  on  under  the  claim  of  economy,  our  State  insti- 
tutions are  greatly  in  need  of  approprlattons  for  the  purpose  of 
repair  and  enlargement  A  new  office  buUdlng  is  also  needed  for 
State    departments    which    are    now    occupying    rented    space 

The  making  of  theae  appropriations  will  result  in  an  Increase 
In  State  expenditures  over  those  of  preceding  years.  The  burden 
of  the  previous  governmental  policy  carried  on  under  the  claim 
of  economy  has  fallen  upon  us  Let  us  meet  the  situation 
frankly  and  courageously,  and  provide  for  these  improvements. 
not  only  because  they  are  of  an  Immediate  necessity  but  also 
bscsuae  they  wUl  assist  the  people  of  Minnesota  La  our  unem- 
ployment situation. 

We  can  also  aid  In  relieving  unemployment  by  enlarging  oxir 
road-paving  program.  Paved  roads  are  not  only  more  practical 
for  traffic  but  their  ultimate  cost  is  less  tluui  ttiat  of  the  gravelad 


Preference  should  be  given  to  residents  of  Minnesota  in  em- 
ployment for  public  work.  Whenever  practical,  and  whenever  the 
cost  Is  substantially  the  same,  work  should  be  performed  by  hand 
rather  than  by  machines.  In  order  to  provide  for  the  employment 
of  a  greater  number  of  persons. 

Preference  should  also  be  given  to  Minnesota  products  In  public 
work 

In  order  to  help  the  unemployment  situation,  the  matter  of 
appropriation  for  public  works  should  be  taken  up  by  you  at 
once  and  determined  with  dispatch,  so  that  the  work  may  be 
started  promptly. 

I  suggest  that  all  appropriations  be  passsd  at  least  a  week  before 
your  adjournment  and  not  be  carried  over  untU  the  closing  hours 
of  your  session. 

TAXATION 

As  Is  well  known,  the  present  burden  of  taxation  Is  almost 
entirely  due  to  local  expenditures,  as  dlstlnguUhed  from  expend- 
itures by  the  State.  The  matter  of  local  expenditures  Is.  and 
should  be.  largely  one  for  local  determination,  subject  to  such 
limitations  as  the  legislature  under  the  Constitution  may  place 
upon  them. 

In  that  connection  I  recommend  the  repeal  of  all  laws  limiting 
the  amount  of  taxes  levied  by  school  districts,  cities,  and  villages 
to  a  specific  amount  per  capita  of  the  population  of  such  school 
district,  city,  or  village 

Tou  wlU  undoubtedly  earnestly  study  and  consider  the  problem 
of  the  reclassification  of  property  so  as  to  remove  the  present 
Inequalities  of  our  tax  system.  I  especially  unje  you  to  consider 
the  farming  population  In  the  matter  of  tax  equalization  and 
reallocation,  not  only  because  of  the  shrinking  of  farm  Income 
but  particularly  because  the  farm^lng  population  Ls  carrying  a  dis- 
proportionate share  of  the  total  tax  burden. 

CONSXaVATTON 

Minnesota,  one  of  the  richest  States  In  the  Union  from  the 
standpoint  of  natural  resources,  has  no  conservation  program  com- 
parable in  any  degree  with  the  programs  of  other  States  having 
natural  resources.  It  Is  Imperative  that  we  put  Into  operation  at 
once  a  program  which  wUl  not  only  protect  the  remaining  nat- 
ural resources  but  will  particularly  provide  for  the  restoration 
of  our  forests,  with  a  consequent  direct  benefit  to  the  people  of 
Minnesota  resulting  from  the  eventual  sale  of  timber,  and  also  the 
indirect  benefits  to  our  water  supply  and  wild  life  In  formulating 
a  program  we  are  fortunate  in  being  able  to  profit  by  the  experi- 
ence of  other  States 

I  recommend  the  creation  of  a  State  conservation  board  of  seven 
members,  nonpolltlcal  in  nature,  appointed  for  definite  terms  by 
the  Governor,  with  or  without  the  consent  of  the  senate.  The 
members  should  be  representative  of  the  different  parts  of  our 
State  and  of  different  groups  of  citizens,  and  should  serve  without 
salary,  but  be  entitled  to  traveling  expenses  when  traveling  In 
behalf  of  the  State.  The  conservation  board  should  select  a  com- 
missioner of  conservation,  vested  with  all  the  powers,  rights. 
and  duties  of  the  present  conservation  department,  the  depart- 
ment of  drainage  and  waters,  as  well  as  those  of  the  State  auditor 
as  to  lands,  timbers,  and  minerals  The  board  should  select  the 
necessary  assistants  or  deputies  to  have  charv;e  of  the  divisions  of 
forestry,  drainage  and  waters,  game  and  fish,  and  such  other 
divisions  as  the  commissioner  of  conservation  may  from  time  to 
time  establish. 

An  act  providing  for  the  payment  by  the  State  of  a  definite 
sum  per  acre  to  counties  within  which  land  l.s  or  will  be  set  aside 
for  timber  purposes  under  the  Auxiliary  Forest  Law  of  1027.  should 
be  passed  The  money  so  paid  can  eventually  be  restored  to  the 
State  from  the  iO-percent  yield  tax  collectible  at  the  time  of 
harvesting  the  timber 

In  conformity  with  the  laws  of  other  States  engaged  in  refor- 
estation, a  law  should  be  passed  providing  for  the  payment  by  the 
State  of  5  cents  an  acre  annually  to  the  counties  In  which  State 
forests  are  located. 

Appropriations  should  be  made  at  once  for  the  enlargement  of 
the  State  nursery  so  that  extenaivs  reforestation  can  be  com- 
menced immediately. 

A  constitutional  amendment  to  enable  the  State  to  exchange  its 
scattered  lands  for  those  of  the  Federal  Government  should  be 
•gain  submitted  to  the  people  of  Minnesota.  If  and  when  such 
exchanges  can  be  made.  I  believe  the  State  should  resenre  title  to 
the  minerals  In  such  exchanged  land. 

Adequate  financial  support  for  carrying  on  the  land  economic 
suresy  is  recommended  In  order  to  assist  in  the  formulation  of  a 
permanent  forest  policy. 

A  plan  for  civil  service  should  be  worked  out  covering  em- 
ployees in  the  conservation  department  who  jserform  expert 
services,  or  those  performing  services  requiring  special  training, 
so  as  to  remove  the  department  entirely  from  politics. 

I  recommend  that  you  earnestly  study  and  consider  proper 
means  for  remedying  the  present  polluted  condition  of  the  Mis- 
sissippi River. 

WATXa   P01 


The  conservation  commission  should  be  charged  with  the  duty 
of  causing  proper  persons  within  the  department  to  appear  before 
the  Pedsral  l\>wsf  Commission  In  all  proceedings  wherein  applica- 
tion is  mads  for  parmlssloo  to  build  wati>r -power  dams  upon 
waters  witbtn  tbe  State  of  Minnesota,  and  within  the  jurisdiction 
of  the  Federal  IH>i>er  Commission,  and  there  to  protect  the  inter- 
esu  of  the  people  of  this  Bute. 


t-»;i; 
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The  legtslatr.rr  s].,^i.U\  provide  that  no  dams  ccnt-H.-v  to  Vav 
public  Interest  should  be  built  on  waterrours«-s  witliln  the  State 
without  the  consent   of   the   If^rislHture  first   beintr  obtainfd 

A  constitutional  an.-:..;::.,;  t  should  be  .submitud  U>  the  •><■  >ni, 
which  will  enable  th-  .-;'.,te  to  ront.'ol  «!.ci  riPvri<,-,3  v.^ns,-  -^  uei - 
power  fac'.l  •  m-  v.  .i  t-rcourse^  and  other  u:.tv.rai  resoUT.v  w  hich 
still  reman,  a   ;  art  jf  the  public  dijmam 

A  memorial  should  be  sent  to  the  Con-ress  of  the  Tn'?ed  States 
requesting  that  In  the  bulldir?  of  the  9-f.x>t  clmune:  m  Ihe  Mis- 
sissippi River,  provision  be  n  ..  ;e  .',,;  -i,,  ..c  cf  ti.r  water  power 
(which  will  be  produced  booan.-^e  of  th.-  res»>rvoirs  and  dams  neces- 
sarily constructed  to  regulate  the  flow  oJ  water  in  the  river)  In 
generating  electric  current  to  be  sold  bv  the  Oovernment  to  the 
municipalities  adjacent  to.  and  near,  the  M..s.sisi..ppi  River. 

JTBLU-      ITIl.ITIEii 

I  recommend  the  appointment  of  an  inierim  rommission  for 
the  purpose  of  propo-sm^'  a  p:an  for  the  better  regulation  of  the 
rates  charged  and  service  rendered  by  pubhc-utUitv  rompanie-^ 

When  the  re^\ilatlon  oi  t.eIephone  companies  'remain.'-  under 
the  JurisdirtK  !.  r'  i!.e  rai.road  and  wan^house  comrTv.s.io-.  ! 
recommend  ih.ai  m.h  .-uf>ervi.Mon  over  these  companies  be  exu-nded 
•'■       '^^     ■       '''"■'''     ■:'''■'---•  nionu    and     expenditures,    and    that    proper 


proiiecutln'-T   attcrnev    i 
force    that    '-..a      •     {a. 


vision 

In    Uie 
so-called 


iule    .'or    accomplLbhing    that    extended    super- 


interest    of    J-.omo 
'  Brook-S-Cvieman 


rule    I    recommend    the    repeal 
law 


tnc 


LAW     INFORrXMrXT 

One  of  the  mo.st  serious  problems  confronting  the  American 
people  is  that  of  l.-iw  enforcement.  In  endeavoring  to  promote 
better  law  enforcement  the  first  consideration  is  the  apprehen- 
sion of  persons  committing  crlme.s 

Minnesota  has  about  2  ROO  peare  offlcers.  87  shrrlfTs  and  depu- 
ties, and  87  prosecuting  aruMuyh  with  a-ssistants  It  ha-  a  State 
Bureau  of  Criminal  .^p;  rrhonsion  which  collects  fingerprints 
photographs,  and  othe-  t,.-a  concertunt:  violators  of  the  law  At- 
tached to  the  bureau  are  a  nu:r.b«r  cf  men  who  ran  be  sent  in 
any  county  In  the  State  for  ;  lie  work  on  the  roque--  of  the 
sheriff  In  that  county. 

Law  enforcement  would  be  greatly  improved  !f  the  work  of 
these  various  existing  forces  could  be  coo.-dmaLcd  I  ask  that 
appropriation  be  made  for  the  addition  of  12  police  c.'R-ers  to  the 
department,  with  salaries  equal  to  the  salary  now-  paid  to  investi- 
gators employed  by  the  bureau  In  cooperation  with  the  sheriffs 
and  peace  officers  of  the  various  counties  of  Minnesota  these 
men  could  be  detailed,  at  the  requet-t  of  such  sberifT.^  to  districts 
within  the  State  for  continual  service  therein  in  a.-si.tti;. '  local 
sheriffs  and  peace  officers  and  m  bringing  about  thiTiUt'l"  coor- 
dination of  the  work  of  the  law-enforcement  uSceri-  lT  (ah  dis- 
trict with  the  State  bureau  as  a   central   unit 

MlnnesoU  being  the  only  State  in  the  United  Stale,-  wiiereir. 
counsel  for  the  defense  has  the  closinft  argument  to  the  jury  f 
recommend  that  the  prosecuting  attorney  be  given  the  right  by 
law  to  reply  briefly  to  the  argument  of  the  counsel  for  the  de- 
fense. In  conformity  with   the  practice   In   the   Federal   court,-; 

I  recommend  that  county  attorneys  be  given  the  power  to  file 
informations  In  all  criminal  cases  after  the  opportunity  for  pre- 
liminary examination  )...-  !■.,:.  given  the  accused  In  such  cases. 
To  promote  the  rehat  .l;'„.*ti.  ;.  f  pt.'-bons  incarcerated  In  penal 
institutions,  and  to  provide  for  a  more  scientific  system  of  parole 
I  recommend  the  establishment  r  r  a  f;.:i  t.:ne  parole  board  ap-  ' 
pointed  by  the  governor  for  a  .mmtc  p.riL.d  of  t.n.t  and  whose 
membership  shall   not   Inchi^i.    t;.r   head   of   any   penal    institution. 

THE      INDCyXNDEN-T       MIRtHANT      AND      MO.NOI-l'LY 

The  Independent  merchant  is  an  important  factor  in  the  build- 
ing up  of  the  State  as  a  whoK  and  the  hxHlities  m  which  such 
merchant  carries  on  business  Monopoly,  functioning  tiirough 
the  so-called  "  chain -store  system  '  lias  produced  ii.eo'i.iii'n- 
which  injure  the  independent  merrhant  I  therefore  recnr.  :.:.  :  :; 
the  passage  of  approp-'.ite  'ee.-lation  designed  to  rennvp  t'..-.-e 
ineqiialitles  a£  much   a.-    ;..  .s,--;ble 

Oi-D-Ai.y  r>Ns:c  N  I-aw 
A  number  of  counties  ha\r  .ij  pted  the  old-i\ge  pension  plan 
by  a  popular  referendum.  InUicat.ng  to  a  considerable  degree  that 
the  people  of  the  State  favor  the  plan  Tu  produce  uniformif, 
and  to  avoid  further  election  expense.  I  reci  nimend  the  passage 
of  a  compulsory  old  age  pension  :a\*  which  wii;  apply  to  a.;  the 
counties  In  the  State 


Li  ri 
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I  recommend  the  pitst,^»:c  of  a  .aw  providing  for  a  uniform  pri- 
mary election  ballot  which  shall  n  ntam  the  names  of  tl.t  .  andl- 
dates  of  ail  parties,  so  nrranget!  a.-  t<j  afford  the  voter  the  right 
and  opportuiUty  to  vote  lor  candidates  for  office  without  dis- 
closing the  party  affiliation  of  tie   \uUr 

iNjrNC-noNS 

I  advocate  the  ;.ii...-a»:i'  f  n  law  which  will  Insure  to  ever}  person 
charged  with  co:  ■■;:.;  ■  of  court  arising  out  of  labor  du-^putes.  the 
full  constitution,.  :  g'.t  of  trial  by  jury  and  which  shall  further 
provide  that  no  mjuncliou  sl..^!  be  issued  m  a  labor  controve.'^v 
until  and  unless  a  full  and  adequate  hearing  shall  first  be  granted 
those  sotight   to   be   ei.v  ::u'i; 

The  antitrtxbt  law  :  M.;.:.e.'v.La  should  be  amended  so  as  to 
exclude  Uitx)r  unions  fr(  n.   ;t.e  st-ope  of   its  operation 

I  reconunend  that  chapi.  r  2&c>  of  the  se.ssu  n  laws  i  f  1925  pro- 
viding   for    the    suppression    of    newspapers    be    repe.i.lid       .V     the 


Hennepin  County  I  had  occasion   to  en- 
,    ,       .   .         ^  Instances      Its    constltutlonalltv    was   sus- 

•  Rined  by  the  Minnesota  stipreme  court.  I  am  convinced  tha^  it 
constitutional,  and  as  a  prosecuting  attorney,  could  not  b. 
concerned  with  its  wisdom  or  lack  of  wisdom.  As  the  chief  exe- 
cutive of  the  State,  however.  I  occupv  a  different  status  Tiie 
cases  In  which  the  law  was  used  were  proper  exercises  of  '• 
<^>eratlon  of  the  law,  but  I  believe  that  the  possibilities  for  ab.iat 
rnake  it  an  unwise  law  The  freedom  of  speech  and  the  press 
should  remain  inviolate,  and  any  law  which  constitutes  an  en- 
tering wedge  into  that  inviolability  is  unsafe. 

STATT    PRIN-riNG    PLANT 

The  experience  of  other  States  Indicates  deflnltelv  that  a  State 
printing  plant  can  be  operated  with  profit  to  the  State,  and  I 
therefore  recommend  the  creation  of  a  State-owned  printing  plant 
to  supply  the  needs  of  the  State  government  and  its  sulxllvislons 

I  am  sure  that  our  relations  wUl  always  be  pleasant     and   that 
we  will  at  all  times  disregard  political  considerations    a:  i;   v,c       • 
?"k^,  ^'^''^  ^^^^  ^^^  general  welfare  of  the  State  and   it>  peop,e 
I   snail   be  glad   at  any  time  to  receive  any  suggestion.- 
member  of  thLs  legislature  upon  which  I  m.-.v  act  In  nr 
capacity,  for  tbe  betterment  of  the  State 

NVliile  I  have  been  elected  as  the  standard  be-.n  •   c  f  ti 
Labor     Party,     permit     me    to    assure     \,    .     .ru     .. 
of   tills  great  State   that   I  shall   at   al.t.ics    i,,i-^,' 
Governor   of   all    the    people   oi    Ml!;-i.-..i..    ,.;  u    r- 
work  for  the  best  interests  of  all  of  liicm 
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j       Second  iNAtrcTrR.^L   Message  or   Gov    Flovd   B     Oi  s 
Legislatl-re  or  Minnesota,  Wednesday.  January 
We  are  assembled  during  the  most  crucial  period  .::  'i.r   h  -to-y 
of  the  Nation  and  of  our  State.       An  army  of  unempl..\..-     v^-ie 
200,000    homeless    and    wandering    boys,    thousands    of    atai.doi,.d 
larms.   an   ever-increasing   number   of   mortgage   foreclo-    ■  c-     ad 
thousands  of  people  in  want  and  poverty  are  evidence:^  nut  oii.y 
I  of  an   economic  depression   but  of   the  failure  of  government  and 
our   social   system   to   function    in    the    ir.tc.ests   of   the    common 
[  happiness  of  the  people.     Just   beyoi  d    t:.-   horizon   of   this  scene 
is    rampant    lawlessness    and    possit.t     rt  ...lution.     O    "v    remed  al 
social  legislation.  National  and  Siat<       a:,   prevent  it.,   a;}xaraLc,-. 
The  great   bulk  of  our  popuUtion  in  Minnesota   Is   n.ade    v.p   uf 
farmers  and  workers.     Our  prosperity  Is  primanlv  depend!  ;,t   ukx-i 
the  buying  power  of  the  farmer.     When  he  receives  an  inad-'     !a-.- 
price  for  his  produce  he  cannot  purchase  the  products  ma;    .la.  - 
tured    by   capital    through    the   agency   of    labor.     Labor    is    conse- 
quently  unemployed,    and    capital    becomes    insolvent.     The    State 
has  no  control  over  the  price  of  farm  commt  d  -le^  t}ut  can  aid  the 
farmer  In  his  present  plight  by  means  hereinatte:   s^t  forth 

The  United  States  has  created  the  greatest  Inn  i-i :ia:  s\<;*'>m  m 
th.e  history  of  the  world,  but  that  system  has  coi.c.  n.e'i  t.sdf 
almost  entirely  with  profit,  and  has  been  blind  or  selfisit  :,-n;,ir  as 
the  welfare  of  the  mass  of  the  people  is  concerned.  That  biiudnesa 
and  selfishness  have  caused  the  Impoverishment  of  the  consuming 
public  and  the  consequent  downfall  of  Industry. 

The  unemployment  of  millions  of  people  through  the  .ac  k  of  a 
constructive  economic  and  governmental  policy  has  not  onlv  de- 
creased the  use  of  manufactured  products  but  has  decrea.sfd  tie 
consumption  of  farm  products.  The  increased  surplu.-  f  f.^nn 
products  thus  created  has  contributed  to  the  lowering  cf  the  mar- 
ket price  of  farm  commodities  to  a  pom:  below  the  cost  of 
production. 

These  conditions  make  it  imperative  for  us  to  courageou-  v  enact 
and  approve  whatever  remcdia!  legislation  is  withm  our  c.  nstitu- 
tlonal  powers. 

AGRICL'LTURt. 

The  farm  problem  resolves  itself  Into  (1)  commodity  price.-  2i 
mortgage,   (3)    interest,  and   (4)    taxes 

The  remedy  for  the  present  situation  r\:<^T,r.z  not  only  ;r.  Min- 
nesota but  all  over  the  T'niled  States  lie-  e-.l'.f  t:.ro'..el.  inflation 
or  tiirough  cancelation  of  a  substantial  part   i,:   aebts 

-tiTinctly 
E.xtensinn 


The  condition   of   the   Mii.nes 

stated   In  Special   Bvilletin    N"     '. 

Division  of  the  Departmeif  of  A,^ 

"The  burden  of  fi-t-.   r;.b;-  tc 
n-.ight    be   illustrater.     •     Trm.-    n 
mortgaged    farm    it.    .M.tin<-sot.a 
States  census  of  193:     v,„s  4.4  734 


;  armer 


'wlti; 


a u . y  an 
'-.r-  A.:ric:ilt-;r. 
'  Ut.iversity  of  Minnesota 
'!:\v  as  compared  to  former  vears 
the  average  mortgage  debt  }>er 
■vv!-.i.-h  accord  me  tc  the  I'nited 
FiL-iriMt;  interest  at  54  percent. 
the  annual  Interest  j.avment  on  this  a\erai.-e  debt  per  farm  .h  ?260 
On  the  basis  cf  the  ave.-age  farm.  ;;rice  of  wheat  .n  Mlnne.sota  m 
1919.  It  required  only  116  bu.shels  of  wheat  to  pav  'h.s  interest  in 
1925  it  required  173  bushels,  ai.d  at.  the  pre--f  -t  farm  price  of  3.5 
cents  a  bushel,  743  bushels  arc  neces.,:r-. "  t.n.larlv.  In  terms  of 
hogs,  to  pay  the  $260  in  1919  the  farmer  h.-id  t .  .■,ell  only  seven  250- 
pound  hog«-  m  1925  it  required  at>out  10  head,  and  at  the  present 
price  of  $3  per  hundredweight  the  farmer  mr.st  .sell  33  hops  The 
farmer  selling  butterfat  could  pay  this  interest  v:*h  433  fx^unds  ;n 
1910  with  691  pounds  in  1925.  btit  at  the  ,,,r;(,  -,f 
prevailed  r<-  entl\  -t  reouired  1  182  ;.k.u;  t,.-  jr  t:.- 
of    aboi.t    s:x    i-.iira"-    iovs" 

Tl-.<-    c. ■.'..:.    (M.rnatc;:    tnat    60    t^ercrnt    of   M::\ 
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■r.ts  that  ha* 
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Yi    .   are  without  constltutlon-il  authority  tc  er.at   '..iv. 
th»    terms   of   any  existing   mortgages  or   extendm.c    t!ie    period   of 
r>  den.;  tlon    after    foreclosure,    but    you    c^r.    a.ssis;    i.g.--irL.llure 
t.o:i.c    respe^t^   with   reference  to  its   .iidebtednt.-.- 


1QQQ 
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VKterai  Got 


U  performed  Ln  public  work  earned  on  by  to*  I  of  the  rederaJ  Poipw  Oomml— Ion,  and  there  to  protect  the  inter - 
kt.  '  ecu  or  the  people  of  tlUa  8t»te. 
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Tha  nural  Credit  Bureau  of  MlnneroU  to  the  owner  of  *bo^t 
13^000  mortCBfee.  of  which  about  3.000  have  been  forecloeed  Be- 
at  the  decline  in  farm-land  raluea  and  becauae  of  exceeelre 
lUi  loaned  by  the  bureau  upon  farms  during  past  admlnls- 
ta  It  will  become  neceesary  under  the  present  laws  governing 
Um  conduct  of  the  rural  credit  bureau  to  forecloee  a  great  many 

The  rural  credit  bureau  Is  reetrlcted  as  to  the  period  of  time 
which  It  may  permit  to  elapse  between  delinquency  and  lore- 
cl«ure      That  period  should  be  extended   to  2  years. 

Hundreds  of  loans  made  In  the  past  are  In  amounts  In  ezceee 
of  the  present  ralue  of  the  farms  upon  which  mortgages  were 
given  to  secure  the  loans  Foreclosures  In  those  cases  is  inevitable. 
with  resultant  loM  to  the  State  »nd  probable  tenant  farming,  with 
the  State  acting  as  landlord 

To  avoid  this  situation  the  rural  credit  bureau  should  be  given 
authority  to  adjust  the  principal  owing  by  reason  of  these  Jo*""  "^ 
as  to  enable  the  mortgagor  not  only  to  pay  the  SUte  the  reduceo 
amount  of  principal  but  also  to  retain  his  farm. 

With  s\ich  authority  given  to  the  rural  credit  bureau,  the  State 
could  Uke  the  lead  in  bringing  about  an  adjustment  of  mortgage 
indebtedness,    both   as   to  State   loans   and    private    loans,      "can 
^Iti  aet  an  example  to  private  mortgagees  in  the  deferring  of  fore-  i 
clMXire  proceedings  during  the  period  of  this  depression. 

The  rural  credit  bureau  has  been  the  means  of  keeping  down  the 
rate  of  interest  charged  on  farm  mortgages,  is  extremely  necessary 
to  the  farmer  In  thU  time  of  need,  and  lU  operaUon  should  be 
continued  without  any  impediment. 

If  and  when  foreclosure  proceedings  are  brought  upon  real- 
estaU  mortgages  In  thU  StaU.  both  rural  and  urban,  the  mort- 
gagor should  be  protected  against  eviction.  Because  of  the  great 
«iaergency  existing  you  have  the  authority,  and  should  enact  a 
lAW  permitting  an  occupant  mortgagor  to  continue  to  occupy  the 
mortfianed  premises  nubsequent  to  the  expiration  of  the  period  of 
redemption,  upon  condition  that  such  occupant  mortgagor  agree 
to  p>sy  a  fair  and  reasonable  rental  value  upon  the  property 

The  imposition  of  penalties  for  nonpayment  of  taxes  on  real 
estate  by  January  1933  should  be  abated  until  March  1.  1933 

I  shall   discuss   taxation   generally   under   a    general   subdivision 

Pending  the  revision  of  the  tariff  against  the  importauon  of 
foreign  oils  used  in  the  manufacture  of  products  entering  into 
competition  with  domesUc  dairy  products.  I  recommend  the  pas- 
sage of  a  law  imposing  a  tax  upon  the  manufacture  and  sale  of 
oleomargarine. 

LA*oe  I 

Unemployment  creates  misery  among  those  unemployed,  adds  to 
the  burden  of  taxpayers  because  of  the  necessity  of  feeding,  hous- 
ing, and  clothing  the  unemployed  and  their  dependents;  and 
tenree  business  through  the  loss  of  buying  power  In  those  un- 
■Mplnjiil  To  remedy  this  condition  In  the  future  you  should 
enact  a  compulsory  unemployment-insurance  law  The  law  should 
provide  for  an  aaseeement  of  at  least  3  percent,  and  preferably 
4  percent,  upon  the  pay  roll  of  all  employers  employing  a  mini- 
mum of  a  certain  number  of  employees,  with  proper  exemptiorvs 
as  to  farm  laborers,  domestics,  and  others.  The  cost  should  be 
bori^e  by  the  employer  as  a  necessary  expense  of  business  opera- 
tion The  act  should  take  effect  not  later  than  July  1  next;  a  year 
ahould  elapse  for  the  building  up  of  reserves,  and  benefits  then  be 
payable  No  part  of  the  reeerve  nor  of  the  expense  of  adnunlettm- 
tion  should  be  borne  by  the  taxpayers 

An  excellent  report  on  unemployment  Insurance,  after  con- 
•Merable  research  work,  has  been  ^^ade  by  Profs  A  H  Hanson 
and  M  O  Murray  under  the  direction  of  Dean  R  A  Stevenson. 
of  the  School  of  Business  Administration  of  the  University  of  Mln- 
neeota.  and  a  proposed  bill  prepared.  Using  their  proposed  bill 
as  a  basis  I  have  prepared  a  bill  expressing  ray  views,  which,  with 
your  permlaalon.  I  will  submit  to  you  for  such  consideration  as 
yo>u  believe  it  merits 

Unemployment  should  also  be  relieved  through  a  law  compelling 
shorter  working  hour*  per  day 

I  recommend  the  passage  of  an  antl-lnjunctlon  law  modeled 
upon  the  so-called  "  Norrls-LaOuardia  Federal  anu-injiinctlon 
law." 

TAXATION 

It  Is  essential  that  every  citizen,  and  particularly  the  common 
cltisen.  be  relieved  of  a  part  of  the  present  lax  burden  That  may 
be  accompluhed  by  the  reduction  of  public  expenditure  and  by 
shifting  the  burden  of  taxation  from  those  least  able  to  pay  to 
those  having  the  means  and  ability  to  pay  Only  a  small  propor- 
tion of  the  tax  collected  on  real  estate  In  Minnesota  Is  contributed 
to  the  State.  The  bate  should,  however,  redure  lU  expenditures 
not  only  to  relieve  the  tax  burden,  however  slight  that  relief  may 
be.  but  also  to  set  an  example  to  other  tax-levying  units  of 
covemment. 

A  tiiiflgef  will  be  submitted  to  you  by  the  commission  of 
admlnutratlon  and  finance  setting  out  in  detail  expenditures  of 
the  various  departments  of  the  State  government.  Possible 
reductions  in  those  expenditures  will  also  appear. 

It  IS  a  practice  in  this  country  In  any  retrenchment  program  to 
ftnt  cut  wages.  That  apparently  U  industry^  only  solution  of 
our  vexing  economic  depression  Industry  is  going  through  fright- 
ful contortions — preaenting  a  strange  anomaly.  On  the  one  hand 
It  Is  preaching  tbe  doctrine  of  spending,  ttoe  same  as  it  preached  a 
few  years  sgo  tlM  doctrine  of  thrift.  Ob  the  ottMT  hand  It  Is 
retrenciux^  rMtodog  vngss.  lowering  tb*  K—Hawl  d  living,  de- 
Mytag  Bowor.  and  Uvowtag  mtan  ibmi  aad  wamtm  «i  tt« 
ioiiSt  for  OMOMlew  Mitf  kMoao  tiM  tfftlMC  «t  «lMrltf . 


to 


Just  how  that  U  going  to  solve  our  economic  problem  Ls  beyond 
understanding  It*  only  result  can  be  to  reduce  the  ptirchaslng 
power  of  the  masses  stUl  further,  increase  the  army  of  unemployed, 
and  generally  aggravate  conditions 

The  cutting  of  wages  and  the  consequent  decrease  of  buying 
power  causes  further  cuts  In  commodity  prices.  When  commodity 
prices  drop,  wages  are  again  slashed,  and  the  process  continues 
Interminably,  each  time  bringing  us  to  new  depths  of  depression 
until  we  are  apparently  on  a  downward  Journey  Into  a  bottom- 
leas  pit 

Otir  State  government  Is  In  effect  a  business  institution.  It 
should  not  subscribe  to  the  principle  of  wage  reduction,  because 
to  do  so  would  be  to  subscribe  to  a  fallacy.  We  could  not  with 
honor  do  so. 

Conditions  have  forced  on  the  government,  however,  the  need 
for  retrenchment,  which  must  be  effected  without  the  curtailment 
or  crippling  of  Important  governmental  functions.  We  cannot 
overlook  the  plight  of  the  taxpayer,  whose  capacity  to  pay  has 
been  sorely  affected  In  the  last  few  years 

I  am  not  opposed  to  the  reduction  of  salaries  of  all  State  officers 
and  employees  In  the  high-salary  brackeU.  but  I  am  opposed  to 
the  reduction  of  the  salary  of  those  In  the  lesser  salary  brackeU. 
Such  cuts  as  you  will  necessarily  make  in  departmental  appro- 
priations should  be  made  In  bulk  Provision  can  then  be  made 
within  the  several  departments  for  pay-roll  reduction  thrcmgh  the 
furlough  and  payleee  vacation  plans,  rather  than  through  actual 
reduction  of  wages  and  salaries.  In  that  way  the  standard  of  pay 
can  be  maintained. 

There  is  another  objection  to  actual  reduction  of  salary  When 
salaries  once  are  cut  it  Ls  a  long,  tedious,  and  sometimes  bitter 
process  before  they  are  restored  to  their  proper  levels,  even  though 
economic  conditions  have  righted  themselves  Wage  Increase 
never  keeps  pace  with  business  improvement.  It  Invariably  lags 
behind. 

I  am  also  opposed  to  any  reduction  in  the  amount  of  State 
school  aid  granted  at  the  last  session  of  the  legislature. 

We  operate  in  Minnesota  under  what  Is  known  as  "  the  genernl 
property  tax."  Most  revenue  for  government  is  raised  by  a  levy  on 
real  property. 

Despite  the  fact  that  every  advanced  student  of  taxation  recog- 
nizes this  method  as  unsound  economically  and  unjust  morally, 
and  for  all  practical  purposes  obsolete  and  antiquated,  we  cling  to 
It  as  If  It  were  reverence  for  old  age 

With  practically  every  civilized  nation  on  the  globe  having 
discarded  the  system,  predatory  wealth  in  America,  which  sees  In 
the  Income  tax  an  obstacle  to  the  continued  concentration  of 
wealth,  has  been  able  to  maintain  the  general  property  tax  as  the 
basic  principle  and  comer  stone  of  our  tax  system. 

The  alarming  Increase  in  tax  delinquencies  Is  the  stark  waini- 
Ing  that  the  sjrstem  Is  unsound. 

The  cost  of  government  Is  assessed  against  those  who  are  least 
able  to  pay  Instead  of  on  thoss  who  can  beat  afford  to  pay.  It 
penalises  the  man  who  owns  his  homestead,  his  farm,  and  who 
invests  In  real  property  Real  estate  today  Is  a  drug  on  the 
market,  largely  because  of  the  heavy  tax  burden  that  la  Imposed 
upon  It 

A  government  that  blindly  continues  to  make  those  who  can 
least  afford  to  pay  bear  the  brunt  of  the  burden  is  building  a 
house  of  glass  and  laying  a  foundation  In  quicksand 

A  tax  on  net  Income  Is  fundamentally  and  scientifically  sound. 
It  cannot  take  from  one  something  that  he  does  not  possess — 
ability  to  pay.  The  general  property  tax  does  that  very  thing. 
Inability  to  pay  general  taxes  on  nonproductive  property  often  la 
confiscatory. 

The  Income  tax  la  the  moat  Jxist  tax  thus  far  devised  because  It 
Is  the  most  equable  tax;  It  is  based  on  ability  to  pay.  No  nation 
or  State  that  has  adopted  It  has  repealed  It  No  political  party 
today  would  dare  advocate  repeal  of  the  Federal  Income  tax. 

Successful  government  underlies  successful  Incomes.  There  can 
be  no  logical  reason  why  successful  Incomes  should  not  support 
the  government  that  makes  these  Incomes  possible 

Under  the  present  system  there  are  many  forms  of  intangible 
wealth  that  escape  taxation  entirely.  Not  only  that,  but  thU 
Intangible  wealth  Is  In  total  our  greatest  wealth,  or  token  of 
wealth. 

The  Income  tax  reaches  people  who  have  no  real  property  and 
who  do  not  contribute  toward  the  support  of  their  government. 
These  people  enjoy  Incomes  accruing  from  that  property,  while 
that  property  is  carrying  a  tax  burden  all  out  of  proportion  to 
the  load  that   It  ahovild  carry. 

Much  of  the  tax  burden  today  re«t<  upon  the  primary  producers, 
having  been  passed  on  as  an  overhead  through  the  channels  of 
trade. 

We  are  gradually  reaching  a  point  where  real  property  cannot 
give  up  the  tax  moneys  that  Is  demanded  of  It.  It  must  recelv* 
relief. 

Property  values  are  depreciating  An  ever-increasing  number  ol 
home  owners  and  farnxers  are.  through  tax  delinquency  and  mort- 
gage foreclosure    losing  their  homes  and  their  famu 

We  should  enact  and  approve  a  statutory  graduated  Income  tax. 
I  have  no  doubt  that  we  have  the  constitutional  power  to  do  so 
Stich  income  tax  must  be  a  definite  replacement  tax  and  aerre  to 
shift  part  of  the  burden  of  the  tax  now  imposed  upon  real  proP' 
arty  I  am  oppoead  to  an  income  tax  law  which  pemUU  tnoone 
offset  against  property  taxes,  or  vtoe  versa,  bewitise  it 
■  to  favor  of  the  rich.  I  favor  Uie  use  of  the  ineone 
tm  MftoM  part  ot  tbe  rwmi  -arteU  tea  i^on  horn— fas rta.    TlUe 
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could  be  accomplished  hv  r.<;-.:r;ju-  thr  prrcrr.th-  o'  t^.sessrd 
valuation  upon  which  the  real-cst;..t*  t.ix  is  levied  on  homesteads. 
I  will,  however,  approve  any  income  tix  law  Ahi-h  definitely  and 
certainly  replaces  a  part  of  the  tax  upoi.  n.^.  property  except 
•a  an  offset.  .      j-      j  ■  t- 

I  advocate  an  Increase  In  tMr  j)orrfr:t..iT  ratp  of  er  -^-^  eamlnps 
taxes  upon  public  utilities.  T;.fv  .Mu.ulcl  pav  thf  -amp  amount 
of  tax  under  the  gross-earnines  la.x  .HvMtin  i^.s  ;!.» v  A^.uld  be 
obliged  to  pay  If  they  w -.■  -!;•  u  :.  ;  :.,  ;>  ur  ipirr.  t.  x  Thev 
now  pay  considerably  le"  ::  tin  v  .w  r.  s :;b;Vrtod  x\  a  property 
tax  and  compelled  to  pay  on  Vav  >  i-.^  .  f  vhIixhUov.  jM^rmiUt-d  them 
for  rate-maklnft  purposes,  they  w>  i.;.i  pav  ;i  jjreut  jpuI  mure  than 
thoy  now  pay  In  the  form  of  grosi,  ...^rnims  luxc^ 

I    recommend    a    graduated    inromr    tax    up.n    r  ha 
proceeds  of  such  tax  to  be  roi:;:- tt-fl  to  thf  countif  ■ 
collected,    after   deductlnp   th.-    cu.-i    of   rollociion     ts 
returned  to  become  a  pur;   wf  th-    [><   jr-relu  f  fuiai   . 
counties. 

I  favor  a  substantial  Increase  In  thp  llreTisp  tax  i;pr)n  common 
carrier  and  contract  trucks  and  bu.s.v.^'s  u-<;it;t.  t!  e  p  iblic  hlKhwavs 
of  the  State.  e         j 

I  am  willing  to  approve  a  reduni,  r,  m  rnotor-veLy  ie  taxes  upon 
privately  owned  motor  vehicles,  lM;t  I  brliivc  the  rpa:-ostate  tax- 
payer, a  substantial  projv^rtlon  of  v,)\ii^c  iaxc^  arp  used  for  the 
building  of  local  roacLs.  a:  sprurp  trreatpr  reliel  through  the 
taking-over  of  the  seconurtry  r^iad  .sN.-^t^-ni  of  the  State  by  the 
State  highway  department  a:  d  r;.Hr"ii'.„'  surh  department  with 
the  building  and  maintenam  p  ,,f  -urh  s^rondarv  road  system  In 
that  way  the  local  expense  of  ronPtrurtu  n  and  maintenance  of 
roads,  payable  by  local  prop,  rtv  taxes  can  be  rpduced  and  the  cost 
of  highways  continue   to    !m     p,i;<i    by  ihose   who   u>p   them. 

I  am  opposed  to  the  rrjit  a.  t  i!,p  i-nill!  tax  for  Statp  road 
and  bridge  fund  until  proviMor.  h:i.s  hprn  made  for  the  taking- 
over  by   the  State  of  the  becci.d.^ry    r.md    ."^y.steni   of   the   State. 


of   maintaining   separate   and   dl.stinct    Held    force<    thp    ^^rr., 
force    ran    perform    vartou.s    conservation    duties 
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CONSIJJVAI  lu.N 

The  conservation  of  natural  re.sourre.';  m  a  Ptatf<  like  ours, 
which  still  derlvp.--  ii:,.si  ,.f  it-.s  wpaltli  from  ;!,-  soil,  forests' 
mineral  deposits,  i.:.-  uatprs,  i.s  ol  ihp  utmos:  unportance  to 
the  people  and  dr  .  -  .  s  rarnest  and  t  a'-eful  rci.-ideratlon  in 
all  Its  aspects.  A.l  p-.a^^es  of  coiLspr\  alion  work  arr  important — 
reforestation,  development  of  Statp  parks,  projja^-at  .  :.  of  flsh 
and  game,  and  control  of  ero.su.n  and  streu.n.  r.  v  ..:]  these 
must    have    a    definite    place    In    our    con-servation    p:  ic.-a.- 

Two  years  ago  the  aclmlnl=tra';o:i  of  our  natural  resources 
was  reorganized  and  unified  undpr  a  ( <  n.«.pr\ation  (  on.mLssion  of 
five  citizens,  which  act-s  n.-  a  p<  iiry  iiiakinp  bodv  and  a  con- 
servaUon  director,  who  l.-  ii.t  px'-<  utivp  hpad  oi  the  tanservation 
department. 

Minnesota  is  one  of  the  few  Statps  m  thp  l:;:.:;  which 
has  brought  together  under  one  ad.nunl.straiioi;  pr;trtically  all 
Its  natural  resources.  In  mo.st  of  the  Ktaies  ihese  activities 
are  divided  among  several  Stale  a|-pn<  ips  Two  ypar;  is  a  short 
period  to  test  a  new  principle  in  ..uru»nistratioi.  oi  our  natural 
lurcea.  Yet  within  this  short  Unu-  .somp  verv  definite  prog- 
has  been  made  in  shaping  t.hp  i  on.strvatiun  policies  of  the 
State. 

I  believe  in  the  principle  > 
of  our  natural  resources  unup.- 
conservation  commission  matip 
This  commission  should  be   contn.ip< 

couragement  and  help  in  developing  polu  Ic^  va...  •  the  welfare 
of  our  State.  I  am  sure  that  the  con.servation  ronu-nission  will 
In  the  course  of  time  bring  greater  eflii  uncy  ana  economy  to 
the  unified  control  over  our  natural   wealtli 

The  factors  governing  the  use  and  development  of  ou'  i uit  :ral 
resources  are  so  interwoven  that  thpy  niu.s:  bp  dealt  w:; ;.  as  a 
correlated  unit  if  the  greate.st  effi'  lency  and  econon.v  a-n  to  be  i 
obtained  Forests,  recreation,  '.and  u.se  tish  and  parnp  n:.i1  waters 
are  Integral  parts  of  the  natu-  ..  'j.ia.it!.  ot  thp  Sta'f  a:  :  there- 
fore, need  to  be  handled  a.'<  a  w?.  p  The  propat,'a-.  ;.  ,,t  game 
is  closely  connected  with  t!.<  ]i;.ra(  ter  of  tNp  forps:  rover.  The 
propagation  and  maintenance  of  bro<  k  trout  for  instance.  Is 
predicated  on  the  presence  of  cxa  strparns  Tne  tenifjerature 
ol  the  water  in  the  stream-s  depend-  i.poii  tip  un -priTuuna  feed- 
ing of  the  streams,  the  presei..  p  ol  spr'.;.,:s  ;;.p  shad.jig  of 
Streams,    and    all    that    l.**   aflected    by    ttip    preseiv  e    of    forests. 

Similarly,  recreation  Is  clcwely  interwa  ven  with  green  forests, 
particularly  bordering  the  shores  of  lakes  and  .«^treaiiis  The 
water  level  in  the  lakes  and  u.  i;.p  btrpai;us.  although  subje<  i  t  ■ 
fluctuations  with  dry  and  wet  <  yt  lej..  i.s  greaiiy  inf^uciutd  by 
the   presence   or   absence   of   fore.'^t.s 

Forest  fires  are  not  only  an  enemy  of  the  forest  but  are  ahs. j 
a  direct  enemy  of  our  game  Fire  destroys  the  ue.'^Ung  ground- 
of  many  of  our  game  birds,  kill.-  deer,  and  generally  upsets  t?.p 
balance  of  nature.  The  coiine.tion  between  rommerciai  forest <i 
and  wood-using  industries  is  .s<  ;f-e\  ident  If  all  the  natural 
wealth  of  the  State.  emt:.i..ed  :n  \ly  la:ul.  forest.'^  laket,  and 
Stream.^,  is  to  be  properl>  ut.  eloped,  it  nwiat  be  under  a  slnglp 
unified  control. 

There  are  other  advanta^-e-  of  umflpf!  ''ontrol  o?  natural  rr- 
aourcea.  Under  the  prewr  *  i  ona.rvaii./n  roni.iuKsion  the  art!-- 
Itles  of  the  d.-^'ren'  f-.i',  iarren  (u.ii  be  more  e' otioml' ally 
limited       I'    K<pn,-    :••    f,r    that    gamr    v/ardrn.i.    at    time*    of    V,ti- 

CSCfgen                       '    1    •  '      hp     Utt'd     f'l'      n^r     fir'^t/*' t  tr.n     HTh',      '}  :,' 

TflMet     T  ■••■■■     I  I,-.'      or,h      br     f;r»- -p- -,' /-    •■,',i       •»■    r  ic 

but    ti^      '  ,      ,    <r,.r      ~  :i\   '■■,-■    T,     '■'     •    'i,'.<T     K  .  i«  - 

ftnd     tot     UAUUi    MUiip*  S'.'!      r<  I  ■  I  ,«ti  'i,.il     (\e  .  f'.npinn ,'         lit^^'^r^l 


protection,    fire   protection,    timber   growing,    and    -<       ; 

One  of  the  greatest  drawback.^  in  developing  a  p.  r-  .rp-  •  '\r'c 
personnel  is  the  difficulty  encountered  by  the  cons<-  .;  •"  de- 
partment In  providing  enough  vv,:k  for  its  pcrmarer-  -..'^  of 
rangers  and  game  wardpns  riu-i:,:  the  wlntr'  n  >  r '>^  p, 
binlng  some  of  the  dut.ps  ol  t;,,  field  force  a  lar.p'r  r«  r:  .ar.pi't 
force  could  be  kept  all  the  year  round,  and  this  up;  :  s  ..  -More 
efficient,  better-trained    and   loval   force 

Unified  control  of  .::  thp  natural  re.«;ources  .should  ahsn  r^-o-.^n 
greater  economy.  Insumd  of  setting  up  several  overhead-  thp 
same  organization  with  one  overhead  can  co\pr  a  i  i.'-gcr  fird  cf 
activity  at  less  cost  to  the  State  The  rianfer  ,.'  duplicate  '-'  .  f 
developing  friction,  and  even  1:.  ::r.  ..:  af.iuaps  between  dppart'- 
ments  whow>  activities  are  closp.v  r<  iat.  c;  ii>  ah-o  !uTeb%  ar^ze  v 
avoided.  ■     b  ■} 

There  h.>s  been  some  criticism  riirertc:  at  thp  -i  n.servat.  "  r-  —  - 
mlsslon  for  laying  too  much  empha.s;s  \:vc-:  tis'  .md  L-ame  or  in- 
lems  as  compared  with  fi-p  protp-i  '  r:,*,,.^^.  ..  .  .i,,(.  .',„,, 
forest  problems.  The  reriu-dv  u-^.n-:  •; » 'p-nph-u-.'s  n-  •s.'VVV^ 
game,  or  other  less  essential  ph..^s,  s  ,;  ,  i...  r\a:\.i  c-  ,",-,.' 
tying  together  these  actlvitle.-  a:.d  i^'^.'^  i^i  u  g  t  p u  »  ••-  •-'.,>e' 
place  in  the  general  plan  r'  dpvp.opnu  ;,t  T-hP  -^  premph  's'-  on 
flsh  and  game  is  also  broup.ht  ab<  u-  bv  th.p  ta'-t  ti  a'  t^p  fish 
and  game  activities  are  .huaned  bv  th.  revpnu-  i-or  -s-^  an*d 
game  licenses,  with  th.  -.suU  that  thpi.-  :s  ■  up.t  i-i'  "'ppi^i- 
a.nong  sportsmen  that  these  funds  should  be  ;  -  r:  W,  ■;.  ,'  ■,'•''- 
fish  and  game  purposes  Hiey  forget  tluit  w.ih  u-  ;•,'  ', .  •  i  ' 
cur  forest  against  fire,  without  :na::'.taui;ng  a;.,  n.p-  \  ■ '^  '  ur 
forests,  there  would  be  verj-  little  guuic 

In  my  opinion,  the  fish  and  game  fund..-  der;-. pd  'rom  licenses 
should  also  be  used  in  part  for  other  con.-er\..t.un  activities  with- 
out which  the  fish  and  game  resource.i  would  be  Jeopardized  It 
would  be  desirable,  in  my  opinion,  that  all  funds,  whether  from 
flsh  and  game  licenses  or  other  revenue,  should  be  turned  In  to  a 
general  conservation  account,  budgeted  for  the  difT  rpnt  con- 
servation activities  In  accordance  with  the  needs.  In  t;.;s  a  ay  we 
would  have  a  more  uniform  conservation  program  and  avoid  the 
possibility  of  developing  one  phase  of  conservation  at  the  expense 
of  another  which  is  of  equal  or  greater  Importance. 

In  order  that  all  natural  resources  may  be  properly  adminis- 
tered by  the  conservation  department,  lauds  and  minerals  and  all 
appropriations  therefor  should  be  placed  under  the  exriu-sive 
jurisdiction  of  the  conservation  commission. 

Above  all,  however,  we  should  be  concerned  with  tl.e  c,  n.s-rva- 
tlon  of  human  values — with  restoration  to  oui  nonhern  a  untry 
which  was  once  the  richest  part  of  the  State,  of  jt.i,  natural 
wealth  and  its  economic  self-sufficiency.  Conservation  rut  aim 
at  betterment  of  human  life.  U  It  fails  to  do  Ua.t  cvuim  r\at,.  :.  i.s 
mere  sentiment — a  beautiful  sentiment  but  u!  no  g-n-at  ^.;(  ;al 
significance 

A  planwlse  use  of  our  laud,  particularly  m  ihp  nonn^^rn  part 
of  our  State,  for  purposes  for  which  the  land  is  best  .suiu- ■:  must 
lead  to  economic  rehabilitation  of  our  cut-over  regions  brim;  p.-.-- 
manent  reduction  In  taxes,  and  e.Tert  pprin.inprt  .savm^-s  ;;,"  ^'  ■, - 
ernmental  cost.  The  per-caplta  v  isi  i:  ^  xminent  :n  thp  ui- 
over  regions  is  about  $81,  compared  to  a  ppr-o.,p;t.,  .-n.  i  ,.r  a;>jut 
146  in  the  southern  counties,  where  land  ha.-  fcund  ii>  pr..ppr 
use  and  land  settlement  Is  c.in;p.ii-  ih,.-  rpa.=.-.n  for  hi^.h  ^-^  •, - 
ernmental  costs  in  the  nort-h.-:  n  (..unties  is  .argply  hap.'.i:-ard 
settlement,  which  requires  extensive  roads,  maiiiUnan-p  .>i  .sepa- 
rate small  schools,  and  other  governmental  .servires  The  ternnc 
tax  burden  that  results  falls  not  .  n.y  on  iocal  i  .iiumauiti.  s  but 
on  the  State  at  large. 

If  by  proper  land  utilization  we  can  roncent.ratp  land  s<tL.r- 
ment  on  the  best  agricultural  land,  and  that  uiii-uited  to  agruui- 
ture  be  kept  in  forests,  selectively  cut  from  year  to  vear  wliere 
there  will  be  no  roads  to  build,  no  srhooKs  to  rnamtam  ana  but  a 
comparatively  small  cost  for  fire  protection.  I  c.,  not  w-p  wr.v  the 
cost  of  government  in  the  northern  countieb  cunu ot  be  br  ,ugh; 
eventually  to  about  that  of  our  southern  counti.  .■- 

That  means  an  opportunitv  for  tax  reduct.  :.  ;.  a  bij;  scale. 
Here  would  be  real  and  suf)- -..intia:  reduction  Uht:-.  ,;  j^opulation 
of  over  420,000  in  the  northern  out. ties  :t  'Afu.u  n,.-.in  .-.  saving 
ol  about  $15,000,000  a  year  accoinpl.shpd,  not  at  ■tit-  pxppuse  of 
any  governmental  function,  and  it  v.  hi  provide  our  ntizens  of 
the  north  with  better  schools,  in.:pr!.:\pd  roads  and  more  ol  ruou- 
(r:.    necessities. 

I  believe  there  is  con.sidcrabie  justification  for  t.his  .Stuu-  to 
a.-v-.s'  the  northern  communities  In  getting  a  "  new  deal  iiqui- 
a.it.nij  the  nustakes  of  the  past  and  rebu.ld.uK  tneir  natural 
If.-,  u:\p.s  I  aj:i  particular;>  anxicu-s  however  ih.it  the  .xsiist- 
an  .  -A  ;„ch  the  State  shall  give  shall  be  entirely  ci.  nstrur  t;-.  e  and 
bha.:  not  help  to  perpetuate  a  condition  which  ib  economically 
uri'c.ur.d  I  am  not  altogether  convinced  that  the  relief  o.Tered 
distressed  drainage  districts  and.  for  that  matter  some  of  the 
regAjiar  school  and  road  aid  helps  to  correct  tliC  fundamental  diffi- 
culties in  the  cut-over   r»  .•     :. 

This  year,  iirider  tlie  tiri:,s  (;f  s<^rtion  21,39  2  of  J^f.i^on  n  M.nne- 
F.ota  Statutpf  of  1^27  t,hp  .K;ate  will  acquire  thrr.aiihh  pror<'S«  of 
tax  fMrfejlur'  iieai.y  7  fxxi  f»Of'  .irres  of  land  In  the  northern  coun- 
t-.p-  t.'iP  l;.hd  to  hp  hpid  in  1ru.«t  for  the  tur.-.ux  units  I  want  to 
f  T, .],'.. Hi,\7*    V.   th,'    >v.'l .    the    uT  dp«!irhbjiit  V    ;,',    1  Tid  i  ti' f ;  m ;  r.  a  tp    d^s- 
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land  unaTilted  to  tcrlculturfti  d^Tvlopmrat  w«a  Uken  up  and 
niAny  communitie*  haw  btcn  able  to  extst  onJy  tnth  the  help  of 
IsTK*  public  subauliM.  A  Ioom  UndnltspoMil  policy  will  tend  to 
pcrp«tUAtc  and  aggravate  these  uuMltfactory  coDditlons. 

On  the  other  hand.  I  do  not  reoaHHBvnd  the  Immediate  "  loek- 
lag-ttp  "  o£  thla  Taat  area  In  public  foresu  or  game  refuges  wtth- 
om  conaUtenng  the  need  for  or  adaptability  of  the  land.  Rather, 
■hoxild  be  a  broad  claealflcation  made  of  the  land  to  deter - 
the  use  to  which  It  u  best  suited  The  duposal  should  be 
datormtiMd  in  the  luht  of  thla  claasl  neat  ion.  through  the  ccopera- 
tkm  between  the  counUca  and  the  State.  In  order  that  this  prob- 
lem may  be  treated  In  a  broad  and  impartial  way.  I  have  appointed 
a  special  land-utUlzatlon  committee,  which  serves  without  pay. 
and  which  U  authorized  to  look  Into  the  entire  question  of  land 
uae  This  committee,  which  Is  headed  by  Dr  Coffman.  president 
of  the  university,  has  held  a  number  of  open  hearings  through- 
out the  northern  part  of  the  State,  amassed  a  large  amount  of 
•Tldenoe.  and  la  now  preparing  Its  report,  which  I  shall  make 
available  to  you  at  a  later  date. 

Meanwhile,  the  land-utUlzatlon  committee  has  prepared  a  pre- 
Itelnary  progress  report,  dealing  particularly  with  the  application 
of  the  law  relating  to  the  reversion  of  forfeited  land  to  the  State. 
llMee  reconimendationa  have  been  prepared  after  careful  study  by 
■peciaiists  in  the  field  of  land  economics  and  deserve  your  earnest 
eonalderatlon  In  any  attempt  to  interpret  or  amend  the  law  to 
OMet  the  taz-<lellnquency  situation  These  r«ooiamendatioaa  are 
auhtiittcd  to  you  for  yoiir  information. 

FTTBUC     U  I'  LU  I IXS 

Notwithstanding  the  fact  that  commodity  prices  and  wages  have 
dropped  and  are  continually  dropping,  utility  rates  remain  up. 
and  In  many  Instances  increase  This  is  due  In  part  to  the  fact 
that  such  rates  are  protected  by  law.  the  utility  company  being 
permitted  a  rate  which  will  earn  or  tend  to  earn  a  substantial  net 
percentage  of  profit  upon  Its  capital  investment  Through  the 
manipulations  of  pyramided  holding  companies,  this  capital  struc- 
ture has  been  gradually  increased,  without  any  real  financial  In- 
vestment, efcept  on  the  part  of  cred\ilous  purchasers  of  stock,  with 
a  consequent  increasing  burden  upon  the  consumers  and  users  of 
the  service  fuj-nlshed  by  public-utility  companies. 

The  only  protection  and  remedy  for  this  condition  Is  In  stricter 
govenuiMnt  regulation,  and  in  some  cases  government  ownership. 
I  reeommcDd  that  you  submit  to  the  pe<^  pie  of  this  State  a  pro- 
posed amendment  to  our  constitution  that  will  permit  the  State 
of  Minnesota  to  build  and  operate  district  power  plants  within 
tlM  State  and  to  8«>il  electricity  generated  therein  to  munidpall- 
Ue«  and  to  the  public. 

In  order  to  secure  more  Industries  and  bring  about  the  local 
manufacture  of  farm  products  and  other  raw  materials  produced 
la  MtlUMaota.  cheap  power  Is  necessary  To  secvire  this  the  peo- 
ple must  own  a  transmission  sy«em  connected  and  Interconnected 
with  the  available  source  of  electrical  energy.  A  network  of  trans- 
mission line*  would  make  electrical  energy  available  to  every  city 
and  village  at  low  coat  Power  can  be  secured  from  the  many 
dams  now  built  or  to  be  bxiilt  on  the  Miaaisslppl  River. 

Many  municipalities  within  the  State  of  Minnesota  own  and  suc- 
eeaafuUy  operate  power  plants.  I  recommend  the  passage  of  a  law 
permitting    cities,    towns,    and    villages    now    or    hereafter    owning 

ewer  and  light  plants  to  sell  electric  current  to  purchasers  thereof 
yond  the  boundary  lines  of  such  cities,  towns,  and  villages,  so 
that  farmers  and  others  may  have  the  benefit  of  cheaper  electricity 

Authority  and  financial  means  should  be  given  the  railroad  and 
warehouse  commi.wiion  to  initiate  Investigations  Into  rates  charged 
by   telephone  companies   In  Minnesota 

The  railroad  and  warehouse  commission  should  be  given  author- 
ity to  prohibit  -apttaJ  expenditures  by  public  utilities  operaUng 
wi-.'^in   the    -^i-  I   -pt    where   regulated    by    local   franchise;    and 

'.o  prohibit  •-.(■  -I.'  .'  stock  outside  the  boutidarles  of  Minnesota 
by  public  utilities,  unless  permission  is  first  applied  for  and 
granted  by  the  railroad  and  warehouse  commission 

I  shall  forward  you  a  special  message  at  a  later  date  concerning 
Improvement  in  the  so-called  "  blue  sky  law  "  of  the  State  of 
Minnesota. 

The  Brooks-Colenuoi  law  should  be  repeale<l. 

oxmcaAL  wxLrAMx 

Bccauss  of  tbs  present  inadequate  protection  of  the  aged  and 
Infirm  I  recommend  the  passage  of  an  adeqtmte  State-wide  old- 
age  pension  law 

Tbs  8%ate  at  Minnesota  from  the  begtnrUng  of  statehood  has 
accepted  tbs  prlnctple  of  local  responsibility  for  poor  relief  by 
tftreeUag  tbe  cotintles.  or  ttk»  clUca.  villages,  and  towns,  to  provide 
aid  to  those  persons  who  because  of  unfortunate  ctrcunvstances 
?  rt   ••    ><■.  •     ..  .1'    ■  .      —  food,  clothing,  shelter,  and  other  neces- 

«.'..!••*  ...'••        :  .-i.j    'v^tfvn.   supplrment«<i    by    the   generoelty    and 

good  w::i  of  private  individuals.  .-  '.r*,  and  societies,  has.  until 
the  year  1933  proved  satisfactory  ..;.a  **lf-sufllclent  Up  to  this 
time  our  lo»-ai  govemmeni*,  self-reliant  In  their  obligations  and 
mr^'.rir'Mf  r  'hf-  service  to  their  own  people,  have  been  able  to 
:.>•<■'.   .i..>-(.j  ..itf, ,  iocal  demands. 

:•!.  *r  -r  ;.  •  r-  -  r.-.«  of  economic  conditions  of  the  last  2  years 
".I  .,  r  '  i.-'nf  -  I  tnmunitiea,  particularly  in  the  larger  urtMUi 
>.<:  •<•-■<  f  pif  ..ation  and  In  the  northern  ar»n\-  •  .'le  State  where 
\.:  .'•■  P  .ri.<-:-  «nr1  dijitress  have  been  mi-  --  re.  have  t>e«n 
o.  t;  D..:  :f;.cu    .  L.    '...r  .-      Aiiani  and  e--'-^. :..■.;      ::aru   to  attsnd   to 


local  relief.  In  their  efforts  to  admlBlaler  to  the  needy  under 
present  laws,  approximately  ao  of  our  eotmtles  during  the  year  1932 
have  exhausted  all  relief  funds  and  resources,  even  to  the  point 
of   impairing   credit. 

To  remedy  this  situation  supplemental  relief  has  been  given  by 
the  State  to  varlotia  oammunltles  therein  through  moneys  ob- 
tained from  the  Reconstruction  Ptnanoe  Corporation  of  the  United 
States.  That  money  has  been  distributed  In  the  form  of  direct 
relief  under  the  direction  of  a  relief  administrator  appointed  by 
me  and  the  State  board  of  control,  and  upon  the  terms  and  con- 
ditions prescribed  by  the   Reconstruction   Finance  Corporation. 

The  money  so  borrowed  from  the  Reconstruction  Finance  Cor- 
poration under  the  terms  of  Federal  law  Is  to  be  deducted  from 
future  sums  given  by  the  Federal  Government  to  the  State  of 
Minnesota  for  aid  In  highway  construction. 

Each  county  of  Minnesota  securing  these  advances  from  the 
State  has  promised  to  repay  the  sums  advanced.  If  a  future  legis- 
lature desires.  It  may  provide  that  such  sums  so  advanced  for 
relief  purposes  may  be  deducted  by  Instalhnents  from  the  moneys 
allocated  by  the  State  from  Its  road  and  bridge  fund  to  the 
several  counties. 

The  State  executive  council  now  has  authority  to  appropriate 
and  expend  moneys  to  relieve  persons  suffering  By  reason  of  action 
of  the  elements.  The  power  so  conferred  should  be  extended  to 
Include  relief  for  persons  suffering  from  economic  causes,  which 
are  as  much  beyond  their  control  as  elemental  causes. 

In  a  great  many  cases  local  communities  cotild  aid  themselves  If 
certain  State  laws  restricting  their  power  to  borrow  money  for 
public-relief  purposes  were  repealed.     This  should  be  done  by  you. 

For  the  foregoing  and  other  reasons  the  per-caplta  tax  limita- 
tion should  also  t>e  removed. 

All  the  nations  of  the  world  are  seeking  a  common  understand- 
ing, outlawing  war.  and  bringing  about  disarmament.  E>esplte  the 
universal  desire  of  the  human  race  for  peace,  we  still  have  the 
militarists,  the  war-mongers,  and  the  professional  Junkers  among 
us  who  are  constantly  advocating  Increased  armament,  and  who 
would  favor  a  conscripted  Army  and  Navy  If  they  dared.  Com- 
pulsory military  service  In  time  of  peace  Is  contrary  to  all  Ameri- 
can Ideals  and  principles.  Private  Institutions  have  a  right  to 
maintain  a  military  cadet  system,  but  a  compelled  drilling  of 
students  In  public  Institutions  of  learning  Is  not  only  contrary  to 
the  objects  of  peace,  but  Is  unfair  to  them  from  an  American 
standpoint.  You  should  pass  a  law  ab<}li8hlnf{  compulsory  mili- 
tary drill  in  all  publicly  supported  Institutions  of  learning  In  the 
State  of  Minnesota.  There  Is  no  Federal  law  compelling  military 
drill  In  land-grant  or  other  colleges  of  the  United  States. 

The  State  of  Minnesota,  for  the  purpose  of  electing  Members  of 
Congress,  should  be  redlstrlcted  upon  a  fair  and  equitable  basis. 

The  cities  of  Mlnnea[>olia  and  St  Paul  have  substantially  agreed 
upon  a  bill  providing  for  the  creation  of  a  metropolitan  drainage 
area,  and  the  disposal  of  sewage  from  those  cities,  now  being 
dtimped  in  the  Mississippi  Rlrer.  I  strongly  urge  the  passage  of  a 
proper  bill  in  order  to  hasten  the  cleanlng-up  of  the  river. 

In  the  event  that  Congress  legalises  the  manufacture,  sale,  and 
transportation  of  beverages  containing  more  than  one  half  of  l 
percent  of  alcohol  by  volume,  such  beverages  could  be  manu- 
factured, sold,  and  transported  In  Minnesota  without  restriction 
under  the  present  laws  of  this  State. 

Anticipating  such  congressional  action  you  should  provide  for 
the  strict  control  by  the  State  of  the  manufacture  and  sale  of  such 
leverages. 

Responding  to  the  Governor's  plea  for  lower  interest  rates 
In  the  refinancing  of  farm  mortgages  the  following  joint 
resolution  was  passed  by  the  Legiolature  of  Minnesota: 

Joint  resolution  to  the  House  of  Representatives  and  Senate  of 
the  United  States  concerning  national  legislation  providing  for 
refinancing  of  agriculture  loans  at  lower   rates   of   interest 

(Uouss  File  No.  1954.  Resolution  19) 
Be  it  CTUicted  by  the  Lrgislature  of  the  State  of  Minnesota: 
Whereas  an  emergency  exists  In  this  State  whereby  large  num- 
bers of  farmers  therein  have  lost  or  are  losing  their  life's  earnings 
for  failure  to  meet  interest  payments  through  no  fault  of  their 
own.  with  present  conditions  and  high  Interest  rates  continuing, 
that  such  an  emergency  will  continue  for  an  Indefinite  time  unless 
remedied  by  national  legislation,  providing  for  refinancing  of  farm 
loans  at  lower  Interest   rates:    and 

Whereas,  due  to  the  emergency  now  existing,  the  Interest  of  both 
borrowers  and  lenders  on  farm  lands  within  this  State  are  mutual, 
that  interest  rates  are  so  high  and  price  levels  so  low  that  bor- 
rowers are  unable  to  pay  existing  rates  and  lenders  are  unable 
to  collect,  due  to  tbe  situation  thus  created;  and 

Whereas  It  Is  the  desire  of  the  legislature  of  this  State  that 
occupying  farm  owners  be  permitted  to  refinance  farm  loans  at 
lower  interest  rates,  making  possible  for  them  to  remain  In  their 
homes,  and  Inasmuch  as  there  is  now  pendlxig  a  refinancing  bill 
in  the  Congress  of  the  United  States  which  provides  for  adminis- 
tration methods  of  financing  and  reduction  of  intenat  rates  to 
4^  percent     Therefore  be  It 

Bitolved  by  the  LeffUlature  of  the  State  of  Minneaota.  That  we 
regard  such  rates  as  provided  for  in  this  refinancing  measure  as 
too  high  to  be  of  sufBclent  value  to  the  farmers  of  Mlnneso'-i   •ii 


this  time  and  therefore  uc  i.irjp  thr  Ponrres."  of  rht  V'"c^  S'j4tf« 
to  lower  the  Inten-st  ra-r  pr.  vid.-d  fnr  In  th:.-  b;'!  to  •> 'n..-f  "''  n.- 
annum.  ^    ,  ^  ■     .  .   p- . 

t'lt.V-S      MfNN- 

Spciikrr  of   the   Ihr^^sr   .  ■   Rcp'csc\:ai:\  cs 

I  K       K       SOLBERG 

r^c'T.den:  o'   tn--   Sr-^are 
Passed  the  house  of  rrprr>^-ntut:vrs  the   nth   duv   of  Apr;;    :t>33. 

K^ANK   T    vStarkey 
Chief  CU-'k   }hn.>c  ,..     Rt'u-c.<c-n:a::ies 
Passed  the  senate  the  10th  day  <  :  .^p^■;   isjt 
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jxvipd    sha:;     hi-    s':V,sf.;u(i.t    t.>    KprW    :^n      \i\T<. 


tvr.  (1    .'^r.  ill: 


Approved  April    15    i9;?,3 


FUed  April   15.   1933 


Ci       H       SPArTH 

.S>(— ,'fari/   o'    thr  Scrmtc 

Pl-lTD    B      Ol-scn 
Got'cmor  of   thr  State   u*  .W,  n  n.f\v-  -ra 

MiKF    Hol.M 

5^<— pfan,'  of  Jhe  State  o'  Mm-nesi-ta 


rr-m    ihe    datp    upo-     wh'r':     ^ait;     f^,],     u- 
t       bp    .►ir'.rt,    und    pr<!vidp<l    f'..--i,cr     ':.,it     t- 
t     a    r.>i;c('    of    suc!i     fmfi:    pu.st poiieirii-r.t     ; 
-  r>  ,'!   the  courthouse  ol  the  coujity   -.^  >  > 
■  y    advertised    to    be    held,    at    least    3    -at- 


To  .^tor  for-^fiosiims  and  eviction.s  in  the  St,ale  of  Minne- 
sota, the  Ciovernor  i.s.sued  an  executive  order. 

>-Xr(-l-TrV-E     ORDER 

Whereas  ma-.v  p,  rs.  -is  are  at  pre.sent  unable  to  pav  interest  or 
principal  ptiy.u,-.y.-~  duv  up<,n  mortpaReb  (jiven  bv  them  up.ii  ih-"- 
homes,  particularly  persn.s  .■n^-^ed  u.  aKncuitura.  pur.-..;t.s  be- 
cause of  an  economi.-  (l.pr.«s.sion.  the  CHUse^  c.t  wlucl  u'  u  i>  e 
remedies  for  whirr    :.r.-  bevc:;d  their  controi     ar.d 

Whereas  as  a  c.  i.-v-iju,.;.,  ,    there<,f  mortgage-f:'re<\,- ■;-(    •  -  ,.  re  ■ 
ings  are  being   had    ••i.-u  •!■.    ut   the   State   ot    Mir.nes<,ta   'ip-  •       •', 
homes  of  such  persvti.^.  a;   1 

Whereas  many  persons  ,-f>  u-.able  fnr  the  sar-e  rc-v^nr.  •.-  n-^iv 
Interest  or  principnl  pavm.  nt.-  f.Mc  upon  note-^  .vcved  >-•  »  a".  ' 
mortgages  upon  fumitu.'-e  ar.ri  upon  IivestocK  au'r:^ -;  • -j-i  '--^o- 
uce.  and  farm  machinery;  and  '       - 

Whereas  many  of  such  persons  and   man-.-  othor  pe-s  '  <;  --  —  Da 
thetlc  to  the  plight  of  such  persons  about  to  J...v'  the--  ^n^^'^s.nd 
personal   property  through   such  foreclosure   proceed ir-^    »   ,■  e    un- 
dertaken by  force  t      .-.Mrain  such  foreclosure  p-  ^^-vk':^^     n-id 

Whereas  such  atun.pied  restraint  i..  the  act  u:  ptrso:.^  other- 
wise obedient  to  law  and  order  a:.cJ  (jtl.erwisc  desire  u>  o-  uphold- 
ing the  Constitution  and  laws  ol  th.  Uniu-d  Statt.-  a:.d  of  the 
State  of  Minnesota;   and 

Whereas  under  the  constitution  of  Minnesota  it  Is  the  duty  of 
the  Governor  to  •'  take  care  th.it  the  laws  be  faithrully  executed  - 
and  ' 

Whereas  It  would   be  unwise  nr.d    un^u-t    ir    t>. --   -.-csent   emer 
gency  to  use  the  a-T.-r  r  >nT<  of  the  stat*-  o!  M;nnes!ota  i,<  compel 

T"""/!*    ?!!*'''^"'''*    P-'"''*-T-'^-    ^-^    "i-'V     be    irustituted    ur    are    now 
Instituted  against  such  proptrt.e.s     ai:d 

Whereas  the  Legislature  of  thr  state  of  Mlnne-^ota  is  now  as- 
sembled and  has  the  power  and  an!,  nty,  bv  lidequate  legislation 
to  prevent  injustice  in  such  foreclo.-.rcs  bv  altering  the  procedure 
now  prescribed  for  foreclosurep 

Now,  therefore,  it  Is  hereby  ordered  that  each  and  evcrv  cv.p--« 
and  each  and  every  constable  and  poh.-e  officer  of  the  t^t.ite  ^: 
Minnesota  refrain  and  desl.st  ur;'i!  Mav  1.  1^33,  or  unf;  '  1- ►  .  r 
order,  from  foreclosing  or  att-n.ptui-  '...  t(i-ic:os<  ai  v' "  -;^  ..-t 
Ufwn  any  of  the  following  prtpertics  .sii  iau  m  the  Statt  "'.  •  Man- 
ncota.  to  wit: 

Heal   estate   upon  which   the   mortra.-:  r   has   hi.s   re.siden>  r 
Furniture    and    household    ^roods    u.sed    bv    a    hou.-eho;rit  r    —  ,rt- 
gagor. 

Farm  macblne'-y  and  livestock  in  me  and  possessed  bv  a  n  or'- 
gagor  actively   -  ::i;i.«d   In   farming. 

Agricultural   pri^uce   In  the   hand.s  of   tlie   producer   therf-'f 

Floyd  I-i    Oi-son,   Ciovernw   o'  M\-nnc%.>ta 
Dated  February   24     IP.s,? 

The  following  b.'.l  w  a,>>  pa.s-sod  by  thr  M:nne.soLa  IvCfrisLiture 
and  approved  by  Clcvc.'-noi  OLson  March  2,  19J3: 

House  FUe  No.  127D,  a  bill  for  an  wt  prov-dinp  for  the  jx).stpone- 
nient  r,f  certain  real-estate  rnort^age-roreclosure  .sale.-  •s.iw.  vali- 
d  .•::.>     the    acts    of    sherlCs    :n    postponing'    certain    reai-estate 

n.^rtca^e-r^rerl'  "^•.•rr>    t;jlpv; 
Be  it  ena.rrj   bi    :•,    :.r  c--.(i.'i.rr  of  the  State  of  Mtr.nrs^ta 

Sr<  t:  ■•  1,  Any  .s.i.i  :;u  •;  the  foreclosure  i  !  a  mort^'a^-c  up'  r. 
rcRi  e^•.1tf■  either  b\  ■„(  • ,  ".:  .r  by  advertisement,  which  ha.s  htre- 
tofore  !»■.■.  ,»i:  "r-i.':  r  »!:ich  may  hereafter  be  adverti.sen  u, 
be  held  ,ii  «.■._,  (i,,t.-  -  ■  .•.'<4-i.r:vi.\.  to  the  passage  and  approval  <r 
this  act  and  prior  t  M.>\  i  yj.v.i.  may  be  pcjstponed  for  a  pe.-;  .d 
of  not  to  exceed  y.  day.-.  :.  ,1  date  subsequent  to  April  311,  1933 
by  the  sheriff  of  the  county  :n  which  such  sale  is  advert. .-Md  t 
be  held,  without  the  publication  of  a  notice  of  bucIi  {x^Ktp<  i,( - 
ment  In  any  m  j-.s;,,;  rr  [.r>  \  ulcd  however,  such  Hheriir  shaii  poht 
a  notice  of  «u(  .'1  pt  htjK'nen.i  i,t  at  one  of  the  entrance  d<>)rK  of 
the  cnurtb'  ,i%4-  .  j  i.»;,.  ,,iunTy  where  the  sale  was  oriKlnally 
fi''vrrri'-erl  r,  !x  held  at  least  A  Week*  prior  to  the  date  to  which 
■•-.■     ;    --.k.i-   ,^^a.:    Ix     p(i«ti)Mned 

SEC-.  J  In  .V  ;  ,  .,.se^  Aiii:f  any  shenfT  ha*  heretofore  and  subM-- 
quent  :  h.  ..-..i:-.  .^.,  jq,*  postponed  any  such  mortgaiic  fore- 
closure sale,  the  .-..i.d  ••l.f-r.r  nia>  again  po.sii>jne  the  sale,  pri  - 
vlded,   however,   mat    tiie   uau-   to    which   said   sale   is   hiiaily   jx^st- 


mf're     than    9',.     riav. 
Til- :  T;a; ; ',     a-t  •,  tt  :s<h-: 
."-aii:     .she'if     s.'.,i::     p: , 

■  -1       -    tl.(     t  :.'.T ..:.    ■ 
tfie     sale     wa^       y.'s  .\\:i 
prior  to  t.'ie  dat-  u>  which  the  said  sale  s^.iM  be  ftnaurpostponed' 

Sbc.  3  .A,ny  postponement  hereU.lorr  n.aa,  bv  any  sherlR  of  any 
such  mortgage  foreclosure  sale,  without  the  publication  of  a 
notice  of  postponement  in  a  neu-spaprr.  i«;  hereby  validated  and 
Is  hereby  riet-larrd   t      be   lepal   and  bindlns  1:.     :;    .—.sp.-ct.- 

Sec.  4  If  ,.nv  v^rtion  -  part  of  this  act  5.1a.:  t>e  declared  un- 
constitutional 1'  ;•  \a;id  1,'r  anv  rras„  n  th<  r..n,.i,uder  ^'  Uils 
act  shall   not   be    .-.."lcu-c   t.'.ereby 

The  Ptirmer-I^-ibor  Party  and  our  Goverr^cr  have  repeat- 
edly urped  thuit  the  legislature  act  on  the  money  que:a;{-,:i 
and  puDhr  worki.  and  the  House  of  Representative.';  ot  the 
St.i\te  o!   Minnesota  passed  the  following  resolutions. 

Resolution 

Wberea-s    the    present    system    of    di.stnbutu^n    has    prove'-     't^S' 
Inadequa-e  t,     meet   the  needs  of  a  tivdized  r;u-e  and   haf  collap-^d 
and 

Wherea,s   ti.e   pre,se:.t    Ped»ral    Rftserve   Banklnc   .-vstem   ha^   failed 
to    functlou    m    thl.-    .n..n't:irv     and    the    entire    fVovernme-  t     '  ■». 
practically  abandoned   tn.    c   id   standard   a.-,  a   bie^ii^    ,i   monc  >     a-.d 
\^hereas  the  problem  '.^  er.f.relv  a  national  rvj-    and  not  a  Prob- 
lem of  tax  reduction,  wage  cuttme    or  Uix   revi.si  .n     and 

Whereas  the  State  of  M:nnes<,:ta  or  anv  otnt  r  Stat^  ai'  ne  is 
power; r.sj.  to  meet  the  emergency     and 

W::p-.'as  the  Congress  of  the  T':,:-*-d  ^:;trl*es  t!;r  inrVi  pa.'-»  artlons 
h.H-  allowed  the  Federal  Reser.e  Bank-.nt:  Svstem.  in  rr;.l:tv  an 
•  r;-anization  of  private  Institutions  t>  hm!-.  the  crecit  i  the 
Nation,  and  has  delegated  to  om  man  na::.*-.-.  the  .--,>* retary  of 
the  Treasury,  the  power  to  don..nate  tht  r..  ;.f  t..r-.  -vstem  of  the 
Nation:   and 

Whereas  the  credit  of  tiie  peopie  of  this  N.it;on  and  con.sequently 
their  buying  power  has  been  practically  destro\pd  bv  the  Federal 
Reserve  Banking  System  deflation  policy:   and 

Whcrca.=  some  emergency  mea.^ure  must  be  etrertcd  m  order  to 
avert  Internal  strife  and  disorder  until  a  ne-.^.  crmonuc  s-. -tern 
can  be  worked  out  and  accepted  by  the  pe.  ;>  t      a.-,  ; 

Whereas  the  Constitution  of  the  rr.:te.:  .'-•.;(-  ^,a«  hf--t-  wed 
upon  Cong^ress  the  obligation  to  coin  tlie  n..  nt- ^  and  e.^Uih  s-  ti  i- 
value  thereof;    be  It  further 

Resolved.  That  we.  the  House  of  Rfp'-ese:;Tat:\  e?  ot  the  :-^tate  of 
Minnesota,  do  hereby  memorialize  the  Congress  of  the  t'r;;ted 
States  to  immediately  proceed  to  carry  out  the  obligation  ;  1  ., .  d 
upon  them  by  the  Constitution,  namely,  to  issue  t;;e  rnonr  v  and 
establish  the  value  thereof:  and  be  It  further 

«cso/.fed.  That  Congress  extend  to  the  several  Suates  o!  the 
Union  the  same  power  formerlv  extended  to  the  Federal  iicscrve 
Bank  In  the  mattfr  ,f  :  „.^;n^;  money,  am.  :.-*-  .v  directr  t.  the 
said  States  on  thr  >fc::r::\  ^i  the  natura.  rt-scarci-h  '  ,'.  i-'nh 
States  money  to  be  l,..a;.id  .  r  ..ssued  direcUv  i  thi  peop.,  t;.-,.ut'h 
.■^uch  agencies  as  t}.c  Slate  ,f  Minnesota  ha^  crt  ,;tcd  a:.r.  ar.> 
suitable  thereto  or  which  may  be  created  in  the  future  and  Ai.i'ii 
are  suitable  for  this  purpose    and  be  It  further 

Resolved.  That  the  ConiTPsi-  of  th<  United  Ptau-s  bv  proper 
legislation,  as  soon  a.^  poss-bie,  liquidate  aii  the  p-etent  nati.onai 
banks  of  Issue  and  e.'^taMish  in  their  stead  G(  •-emment-owneo  ai  d 
controlled  banks;    anc.    be  it  also 

Resoli^ed.  That  a  r  ry  ft  t;...,.  re.s.  .;uti..  n  be  f.e::i  to  each  ot  the 
two  Senators  from  Minne,s(ita  t,  cul.  (■.inrrc'-.n-an  from  Minne- 
sota, to  the  Secretary  of  the  Treasury  Ui  the  Governor  of  the 
ST,ite  I.  the  commissioner  of  banks  and  bankmc  of  the  State  of 
M.:.:.(.^-  ;a.  and  also  to  Presiaent   Roosevelt 

Cha.s     Mt'nn 
Speaker   o!    the   H'tise   o'    Representatn  e:^ 

Adopted  by  the  house  of  representatives  the  13th  dav  of  March 
1933. 

Frank    T     .SjARKrY 
Chief  Clerk     Il-m^e   ct   Rrpreaenta:::  ei 


Resolution 

March    4.    1933. 

VThcTf-.x:  thfrr  ,,-  •■  be  a  crnfercnce  of  C}.:  v^rnors  ;n  Washington 
callr-d  hi  r'f,-,.uint-e.ect  Frankl;."  D  RoiW^evclt  and  which  U  to 
iM'  h:t  ,d   u]n  li  the  6th  and  Cth  o'.   Mar<  n    ]:,'33. 

Whcrra.-  t.Ms  conference  of  (}..  veri.iT.'-  i.s  ca.ieG  t.  di.s<  .i>  lues- 
tlons  at  nat.jnal  Imjxart  ir.  regard  t<;  th>-  pre,s<i,t  d<-p.'e.s,..  :.  >'iih 
the  hope  that  t)'.;.'-  confert  nrc  wih  work  i.iu  h<Ji..i-  -wai,  Uj:  1  >.,-,'. f 
relief, 

WhiTca'.  thf  ><•■:,  rr.:r  ronditl'T  n!  1  h-  Na*;.:-.  ■  ;n  h  f><T.,o-i'i 
situation,   ne'cs^'i.i;  .n^'   federal  i/oation  of   uri<Mip;ovin»«nt   rc.,f: 

V^'hrrc..,',  f,  ■  !-.  ,0  H  OUon  of  lh<'  Su,u  : ,:  M.;.of-t-.  .(..v  )i,.:i 
construi;.\f     ,iva'         :.'<rnin;:   unernpl-'.  mer.;    .:.,    .-anfc 

Whereas  :i  ;,'■  »>.<•  t^-llef  r;f  th.'  U-civhit  ur'-  t.oat  !he  N;,*.'  n:.l 
:  Ci(^vern:nerit  .'.hould  ,s«-f  up  a  national  pian  or  unemp,'  ■. ':.--n  ■, 
insurunre  Ix-oau'^  unrrnpioyment  in-'-'urarue  c.m  U-tivr  be  v  rHed 
cut   on   a    f-cder..:    pla.'i    than    on    a    kx-a.   r.i.e 

Whf-rea.'i  ,ir.-,  p. an  •  uueinployrnenl  i.n.suranfe  couid  or,.-  '.i/p 
effect   m   the   tjtu.'e     aniU 


C'-N' ;r:EssiONAL  record— house 
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1 


Wbcreaa  tb«  IntcrwU  of  the  worker*  ^nd  the  farmers  *r«  In 
manr  States  tjruxajmoMM  In  that  the  Increaeed  purcbaalng  power 
of  the  worker*  enables  them  to  buy  and  conmme  the  farmers' 
products,  thereby  relieving  the  farmer  as  well  as  the  worker  of 
Mcnomic  distress     Nov   therefore  be  >t 

MtmHved.  bf  the  Houte  of  Rejfreaentativ€»  of  the  State  of  Jfln- 
nstota.  That  in  addition  to  the  Fe<Jer»l  unemployment-insurance 
syatem  proposed,  the  council  of  Oorernors  Is  hersbyx^fently 
and  respectfully  requested  to  recommend  to  the  naw  President- 
elect. Franklin  D  Roosevelt,  that  a  system  of  public  works  be  com- 
menced Immediately  by  the  new  administration,  to  be  prorated 
amongst  the  several  States  on  a  basis  of  population,  and  that  no 
Isss  sum  than  W.300,000,000  be  appropriated  for  such  purpose,  be 
U  further 

tUaolvA.  That  Floyd  B.  Olson,  or  his  representative  at  said 
confarenos.  be  requested  to  object  to  any  further  appropriations 
to  the  RecooaCructlcn  Finance  Corporation  to  the  purposes  of  the 
p«st  ■iliiiliiWlOlllMI  and  that  Oot  Floyd  B  Olson  or  his  represent- 
ative at  wmiA  eeniwnno*  is  hereby  further  requested  to  ur^  that 
further  us*  of  our  Federal  public  money  shall  be  for  the  assistance 
of  labor  and  the  farmer  whose  suffering  Is  the  greatest  and  upon 
wboat  prosperity  the   national   well-being   depends:    be   It   further 

A«»ol*ed.  Thst  a  copy  of  this  resolution  be  forwarded  to  Presl- 
dsnt-«l«et  RoGseveit;  Floyd  B  Olson.  Governor  of  the  State  of 
Mmnsaota;  newly  elected  Members  of  Congress  from  Minnesota. 
Senators  Hsnrlk  Shipstead  and  Thomas  D.  Schall;  and  to  the 
Governors  of  all  the  States. 

The  Minneapolis  Tnbune  of  April  11,  1S33.  report*  that 
Oovemor  Olson  s  unemplojrnient- insurance  measure  passed 
the  House  of  Representatives  of  the  State  of  Minnesota. 

Following  IS  a  statement  which  appeared  in  the  Minne- 
apoiia  J    :-r.a:    r.  the  month  of  April  1933: 


»<  .1    T*xr9-    Lrvrrs   ass   "  hano-ovtb   fsom   fioni 
.  Hs  TSLxs  xTHvraisrTT  TtAU.  snnoBS 

Oot  Floyd  B  Olson  struck  at  taxes  on  farm  lands  aa  "  a  ludi- 
crous and  tragic  bang-over  from  the  pioneer  era  "  m  an  address 
iMfore  a  graduating  class  of  M  studenU  at  the  university  school 
of  affrlculture  last  night. 

B(x>nomists  and  for*-ard  thinking  statesmen  should  see  to  e«tal>> 
Ushment  of  income  taxes  hitting  at  the  higher  brackets,  he  said. 
easing  the  levy  which  now  bears  so  heavily  and  Increasingly  on 
farm  lands. 


statement  appeared  in  the  Minneapolis  Tribune 
March  25,  1933,  an  the  SUte  inccme  tax  bill  advocated  by 
OovrmoT  OLson: 


ST4TK   nfcoi 


TAX    tXLl.    IS    PAS8XD    BT    ROTTSB    102    TO    11 


The  statutory  Income  tax.  with  a  replacement  feature  that  Its 
author  estimates  will  save  propertyowners  of  the  State  about 
M.OOO  000  annually,  was  passed  Saturday  by  the  Minnesota  house, 
lOa  to   11. 

The  tax.  estimated  to  net  the  State  about  $5,000,000  annually 
under  present-day  conditions,  is  one  of  the  major  planks  In  the 
Farmer-Labor  Party  platform,  and  carries  exemptions  of  tl.200 
and  ta.OOO.  respectively,  for  single  and  married  peri>ons.  with  9350 
allowed  for  each   dependent. 

Under  the  replacement  feature  revenue  derived  from  the  tax 
would  care  for  several  tax  levies  which  would  be  permanently  re- 
moved from  the  assessments  against  general  property  in  the  State. 

Here  Is  a  statement  from  the  Washinifton  Daily  News  of 
Apr:!   n    1911 

MIN'.t     .    r\       .      .  f-i  Si      <      '    I   :»  •  -rN<?     TO     SXIZX      a  E.t     rn     TO     ATD     POOB 

.   ■>      S       SATS       Mr        A  s.       -v  •        «t.!TtAl.       I-»W       kJCO      WAtJ«S      BX      IS 

w\a;vc;    his  ij^    ('>t»_ 

St  Paui..  Mixw  — Martial  law  and  confiscation  of  property  In 
M — .^>.---i  i-o  threatened  by  Gov  Floyd  B  Olson  unless  the  Stats 
.    .-•     I     -  on  relief  legislation. 

rne  c  -  told  several  hundred  "bonus  marchers"  that  "If 

the  legi.s.  I-  .'•■  Joes  not  provide  for  the  sufferers,  and  the  Federal 
Oovemment  refuses  aid  because  the  State  has  refused  to  act 
and  local  communities  become  unable  to  care  for  their  own.  I 
shall    invoke    the    powers    that    I    hold  ' 

The  Governor  said  he  would  declare  martial  law  He  said  many 
people  Qghtlng  relief  measures  because  they  possessed  wealth 
"  will  be  brought  in  by  the  provost  guard  "  and  '  will  be  obliged 
to  give  up  more  than  they  are  giving  up  now  " 

He  said  he  was  "  making  his  last  appeal  ".  and  If  the  legislature 
failed  to  act  on  relief  measures,   martial  law  would  follow 

Governor  Olson  blamed  the  State  senate  for  holding  up  a 
bin  that  would  permit  communities  to  expand  their  bond  Issues 
and   provide    relief 

The  Washington  Times  also  featured  Governor  Olson's 
speech  to  the  relief  marchers 


'.\aMXO  Rmo-itw  "  TmtXATTN 
CoMriacATX    Wsaltm 


M  N  -.  >:soTA — GovmKOB  Pao 
f-      .-ATTTax  Fau^  to   Act 


TO 


ar  Pact..  Mii»n  .  April  13  M-:  x-rs  of  the  State  leglalature 
today  carefully  weighed  the  uiliiiuitum  of  Gov  Floyd  B.  Olson  In 
which  he  threatened  to  declare  martial  law  and  confiscate  wealth 
for  rsiUef  purposes  unliss  Um  Iflilaniw  takM  action. 

In  oddr easing  several  hundred  rallsf  maretasn  on  the  steps  of 
the   State  capltoL,  Governor  OLson    said    he   was   "  making   a   last 


appcsd  "  and  that  unleas  such  leKlslatlon  for  relief  Is  passed,  he 
would  declare  martial  law  and  bring  In  by  provost  guard  "  people 
now  fighting  the  legislation  because  they  happen  to  possess  consid- 
erable wealth." 

attacks  stats  ssmats 

The  Farmer-Labor  Governor  expressed  the  hope  that  "the  pres- 
ent svstem  of  govemsMnt  go  rl(?ht  down  to  bell  "  if  It  falls  to 
prevent  repetition  at  ■slating  conditions." 

Governor  Olson  directed  his  attack  against  the  "  conservative  " 
State  senate  as  well  as  other  leglalators  charging  that  measures  to 
provide  immedtste  relief  were  being  heid  up.  The  legUlature  wUl 
adjourn  here  April   19 

He  told  his  audience: 

"A  bill  which  would  permit  local  communities  to  take  cars  of 
their  own  -  ^  by  lifting  the  tax  restrictions  and  permitting 

them  to  liwv  Js  for  relief   work  U  being  held  up  w)  far  aa  I 

know  in  the  6enal«   ' 

The  Governor  threatened  possible  martial  law  after  stating  that 
there  is  tinme<l:ate  need  for  funds  to  provide  food  and  shelter  for 
the  needy       He  said 

••  I  am  making  a  last  appeal  to  the  legislature  If  the  legisla- 
ture, and  the  senate  in  particular,  does  not  make  ample  pro- 
vision for  the  sufferers  in  the  SUte.  who  through  no  fault  of 
their  own  are  In  that  condition,  and  the  Federal  Government 
refuses  to  aid.  as  It  properly  may  because  of  the  refusal  of  the 
State  legtslaturs  to  handls  the  situation,  and  the  communities 
become  unable  to  take  care  of  the  people.  I  shall  invoke  the  powers 
I  hold  and  I  shaU  declare  martial  law. 

■•  to    stamp    OCT     MIEXXT 

•  People  who  ar*  now  flghUng  the  measures  because  they  hap- 
pen to  possess  eoaatderable  wealth  wlU  be  brought  in  by  provost 
guard  and  be  obUfSd  to  give  up  more  than  they  would  now.  Aa 
long  as  I  Bit  m  the  Governor's  chair  there  Is  not  going  to  be 
misery  In  the  State  if  I  can  humanly  prevent  It." 

Another  article  appeared  In  the  Washington  Herald  of 
April  14,  1933: 

COmjrOB    DSMAIVTM    rOTfUS    TO    AID    WXXBT 

St.  PAtn..  April  13  In  a  fiery  message  to  the  legislature  Gov. 
Floyd  B  Olson  today  asked  for  authority  to  use  the  State's  cash 
and  credit  In  the  unemployment-relief  emergency,  as  an  alterna- 
tive to  his  threat  to  declare  martial  law  and  confiscate  wealth  **  If 
necessary  for  the  State  to  take  care  of  its  own." 

Governor  Olson  wsmsd  that  the  ReconstrocUon  Finance  Cor- 
poration has  indicated  It  wlU  cease  to  advance  funds  '  unless  the 
State  takes  aoaw  rtaps  to  assist  to  caring  for  Its  own  people." 

The  platform  of  tiie  Parmer -Labor  Party  of  Minnesota 
was  advocated  and  presented  to  the  voters  of  that  State  by 
the  Governor  m  the  1932  campaign: 

FaaMxa-LASOB  PukTroax  or  MiKintsoTA 

PKXAUBI.X 

The  Farmer-Labor  Party  In  convention  assembled  reiterates  Its 
faith  In  the  producing  classes  at  our  people  and  we  believe  that 
the  common  people  will  eventually  be  able  to  work  out  their  own 
salvation 

The  capitalistic  syrtem  Is  on  trial  for  Its  life,  and  the  common 
people  must  work  out  a  new  order  of  things,  set  up  a  new  social 
system  under  which  every  man  and  woman  will  be  guaranteed  the 
right  to  work  and  produce  that  he  may  enjoy  the  fruits  thereof. 
We  believe  that  this  Nation  caiuxot  endure  half  fed  and  half 
starved,  ^m^f  employed  and  half  Idle,  and  that  every  worker  choll 
be  gtiaranteed  the  right  to  enjoy  the  fruits  of  his  or  her  own  labor. 

That  the  Farmer-Labor  Party  of  Minnesota  might  do  Its  share 
toward  the  working  out  of  a  new  and  Just  social  order,  we  adopt 
as  our  platform  for  \932  the  foUowtug  proix>sals: 

1  We  demand  the  passage  of  the  Frazler  bill,  now  pending  In 
Congress,  which  provides  for  the  liquidation  and  the  reflnanclns 
of  the  farmers'  debt  at  the  rate  of  l>^  percent  Interest  and  1  >^ 
percent  amortization  payment 

We  believe  that  agriculture  Is  entitled  to  at  least  as  much  con- 
sideration at  the  hands  of  the  Federal  Government  as  has  already 
been  extended  by  the  Republican  administration  to  banking  groups 
and  foreign  nations 

2  We  endorse  the  Agricultural  Marketing  Act  and  demand  Its 
retention  We  also  demand  that  Congress  make  available  as  a  part 
of  .  Marketing  Act  the  debenture  and  the  equalization  fee  In 
de.       ~    A   th  the  exportable  surplus  of  farm  products. 

3  We  renew  our  loyalty  to  the  principle  of  home  rule  and 
declare,  among  other  things,  for  the  immediate  repeal  of  the 
iniquitous  Brooks-Coleman   law 

4  Notwithstanding  a  clear  mandate  from  the  people  that  the 
remaining  natural  resources  of  this  State  be  conserved  under  the 
Jurisdiction  of  a  conservation  commission,  certain  Republican 
State  officers  are  retaining  the  control  of  those  affairs  and  sacrific- 
ing the  public  interest  in  order  to  perpetuate  political  and  selfish 
appointments.  One  of  the  results  of  this  Is  that  our  undeveloped 
resouroes  are  rapidly  being  taken  from  the  people  and  exploited  by 
a  gigantic  lumber  Industry  and  mUllons  of  idle  acres  of  delinquent 
landjs  are  being  left  from  useful,  tax-producing  uses. 

If  given  control  of  the  government  of  Minnesota,  we  pledge  the 
people  of  this  State  to  submit  to  them  an  amendment  to  our 
constitution  that  wUl  pemut  the  introduction  of  the  Ontario 
system  of  development  and  administration  of  electric  power  and 
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light,  thus  making  electricity — the  .«rurre  of  power  of  the  f'.::;re 
man's  servant  and  helper,  and  r.ot  h:s  cipprossor  ai..:   r.a-tir    .u^  is 
now  the  case. 

We  also  pledge  our  fanning  pop-a:^v..m  and  eleLtrlcal  consumers 
to  enact  legislation  j)ermlttlng  cities,  towns,  lind  villaRes  now  own- 
ing power  and  i-.'r.  plimts  ti  sell  currei-.t  fieely 
towns,  and  vi;..vt;(  s 

5.  The  communities  of  'l.i  North,  depei^dent 
mining  Industrj-.  are  under  -..'.c  heel  of  an  c)ppro.'-.-; 
tlon  that  has  foisted  inlqult.  ,15  pt  r-.  .i;i:t,i  :;:;.;• 
those  laboring  classes  who  are  d<  pc  i.dcnt  ujion 
communities  for  their  Bubsislcnrc 


f-irms.  smaller 


uj. 


on  the  iron- 
•  *pel  corpora- 
::  laws  upon 
e    ni:nes    and 


We   declare    unalterably   for 


;e    rrp^iU 


such    per -capita 
Ipt'i.'latlon   that 


limitation   laws   and   to   saie^-.ard    ;L;:a;n.^t    future 
destroys  that  sacred  prerogat.ve  nf  j.  ,mr  r\:lc 

6  We  deplore  the  unneces.sary  delay?  :n  tl:e  construction  of  the 
St.  Lawrence  w.v' (■."*;.•,  .i:.d  the  proper  developnunt  >.f  the  Inland 
rivers  touchiiv   '■'■'■'    >-'-~^tr 

We  demand  imxLediaie  ro:.--trurt:vp  uc'ion  on  the  part  of  our 
Government  to  develop  these  ;nlajid  waterways  and  to  bring  the 
ocean  to  our  land-locked   harbors 

7.  We  favor  the  estahlishmenl  and  opf^ratlcn  of  a  State-owned 
printing  plant. 

8.  Big  business  today  '-ci  k  -o  ,  nr:trni  the  nnT:.inn.tlon  of  candi- 
dates of  various  political  part;p?  ti.rouKh  a  C4in:paign  of  fear  and 
coercion,  resulting  from  the  \k.ut  having  to  oai;  :or  his  primary 
ballot. 

We  declare  again  for  the  cou-ohdated  primary  ballot  law  that 
will  prevent  these  abuses,  so  that  the  name.-,  oT  all  primary  candi- 
dates of  all  parties  may  ap:x\ir  ■  n  one  uniform  ballot. 

9  Millions  of  lndu.-Lr:.L:  1  ::.p:oyees  are  out  ol  employment,  due 
to  no  fault  of  their  own. 

We  demand  laws  that  will  provide  adequate  Federal  and  State 
unemployment  Insurarre  }-;ap:dly  merj^m^  industrial  corpora- 
tions that  have  benefited  trt  mendously  through  labor -saving  ma- 
chinery must  bear  the  burden  of  this  protection 

10  Because  of  the  present  inadequate  proteotion  of  the  aged 
and  infirm,  we  hereby  demand  that  legislation  lye  enacuxl  pro- 
viding   for    an    adequate    Stat-e-wide    old-age    pei^'^ion 

11.  We  advocate  a  graduated  j.rot^re.s.'-ue  income  tax  and  de- 
mand that  the  proceeds  of  such  t.t.x  iye  u,sed  to  reduce  the  present 
tax  burden  of  the  farmer  and  the  ^mail-home  owner 

12.  The  farmers  of  this  StaU'  nlu.^t  h.ave  legi.slation  that  will 
provide  an  adequate  tax  upon  the  nianufax-ture  and  .sale  of  oleo- 
margarine, and  we  declare  as  a  part  of  i  ur  agricuitural  policy  for 
the  speedy  enactment  of  such  legib;alior. 

13.  We  will  renew  our  effort  to  ena<  t  leelslatlon  that  will  im- 
pose a  graduated  tax  and  special  licen.-e  u;:>on  those  chain  insti- 
tutions that  are  destroying  the  business  of  thousand.-,  of  our 
Minnesota   merchants    and    independent    bankers 

14.  The  service  men  who  deli-r.ded  this  country  in  the  trying 
days  of  war  are  not  being  gUi'n  !a;r  r  ,:i>;idcration  at  the  .hands  of 
a  reactionary   national  administration 

We  demand  the  immediate  cash  payment  of  all  soldier  bonus 
claims,  to  be  financed  by  the  Issuance  (  f  Treasury  m  tel^  and  not 
to  be  dependent  upon  a  bond  Issue 

15.  We  submit  to  Mlnnesotans  that  the  declaration  of  the  last 
Republican  State  convention  to  reduce  State  expenditures  In  the 
amount    of    $5,000,000    is    utterly    unwarr;inU'd    and    uemii^'ogic    in 


the  light  of  the  Republican  Party  s  control 


all 


of   the   State   government   for    a    peru<l    of    nearly 


if  the   agencies 
'5    ^  ears     which 


control,  for  political  reasons, 
the    present    administration 
and  other  unfortui.  itc   .kani- 
We  declare  that   :;.-■   pre.--.': 
on    appropriations    in.; 


Imposed  necessary  expend;ture--  upon 
m  order  to  care  fur  :cctj;e-:'...nded 
1  f  the  Slate 
.t  t-ixes  for  State  jrurposes  are  based 
a  Republican  legislature  and  that 
under  the  law  as  nou  >  i_^:istitut*'d  the  tiovernor  1.-;  without  .0.- 
thonty  to  reduce  any  such  appropriations  We  furtlicr  ,-.d\  h  ;r^o 
as  a  remedy  for  this  condition  that  a  law  be  enacted  ^;r;u.:::,j 
the  GoverTior  the  ;-  ■•.i-r  t.  r<'dure  .-ippropriations,  subject  t.j  a 
review  by  the  legislature   m  se:..t-onable  time 

16  Special  Interests  are  fa.'t  mrluencmg  the  activities  of  some 
of  our  legislators.  We  advoc,.te  a  law  that  will  compel  th.e  rei:;.^- 
tratlon  and  regulation  of  .i.l  lobbyi.'rts  having  occasion  to  attena 
legislative  sessu  n."- 

17.  Until  till  t.:i.i'  comes  wlien  farm  loans  will  be  taken  1  ver 
by  the  Federal  Government,  under  a  law  like  the  one  proposed 
in  the  Frazler  bill,  we  believe  tl.at  tlie  Sti\to  funcU  which  have 
heretofore  t)een  invested  in  State  highway  bonds  and  big  bank- 
ing investments  should  be  preferably  used  for  the  purpo.se  of 
financing  loans  to  farmers  tlirough  tlie  rural  credit  bureau,  the 
retention  of  which  we  demand.  We  favor  restoring  State -owned 
farms  to  the  tax  rolls  of  the  commun.itics  wherein  they  are  -situ- 
ated. 

18.  We  favor  the  principle  of  the  Initiative  and  referendum. 
believing  that  this  Ctovemment  should  again  be  returned  to  the 
people. 

19.  The  Government  must  meet  :if  responsibility  in  raring:  for 
the  millions  of  unemployed  .at-orers  m  industry  who  walk  the 
streets  of  our  cities  and  smaller  towns  \ain!y  seeking  for  a  chance 
to  eke  out  an  honest  livelihood.  .\  pr  itracted  and  deplorable 
unemployment  crisis  which  Is  the  creature  uf  a  ret::me  of  gov- 
ernmental blundering  and  reactionary  distortlo.n,  rehects  it,.sclf  m 
the  earning  power  of  every  farmer  and  laborer  in  the  State  of 
Minnesota  The  emergency  must  be  met,  and  no  superficial  con- 
struction of  governmental  post  offices  aionc  will  return  these  mil- 
lions   Into   paths    of   permanent    prosperity.     We    believe    that    In 
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meeting  this  emergency  a  unified  and  adequ:,tr  plan  of  rcdu,. d 
working  hours  should  bf>  undertaken  to  help  all.  ■>  latc  th.-  p-to-^t  :.t 
deplorable  condition 

To  the  accomplishment  of  which  we  tirge  the  support  of  the 
entire  State  ticket  and  the  election  of  progressive  representatives 
In  Congress  and  the  lower  hoiise  of  our  legislature. 

This  letter,  written  by  Governor  Olson,  was  delivered  to  the 
President  at  the  Conference  of  Governors  called  by  P:r.  idtT.L 
Roosevelt  in  March  1933: 

Mt  Dear  President:  Permit  me  to  congratulate  you  on  your 
most  excellent  Inaugural  address  and  your  keen  grasp  of  the 
seriousness  of  our  economic  crisis.  I  am  sorry  that  banking  con- 
ditions In  Minnesota  made  It  necessary  for  me  to  ref.r:  home 
after  having  started  out  to  attend  the  Conference  of  (.n  a  (mors. 

I  am  strongly  inclined  to  the  belief  that  uh..;  we  a.-e  s^.tlenng 
from  today  Is  not  a  depression  at  all.  m  t;.o  ^.sneraily  ar,  epted 
use  of  the  term,  not  one  of  the  customar%  ,:;^-.i:.o: -downs  of  busi- 
ness, but  a  condition  brought  about  .vi.o  n-it.r.Lhy  so,  by  an 
essentially  faulty   social   and  economic  order 

Our  method  of  distributing  wealth  Is  wrong,  a.-^  witness  our  In- 
ability to  utilize  the  products  of  the  machine  for  the  lieneflt  of 
the  great  masses  of  our  people.  To  say  that  the  Industrial  and 
business  paralysis  Is  caused  by  overproduction,  by  the  creation  of 
too  much  wealth,  is  in  Itself  an  admission  that  our  entire  eco- 
nomic structure  rests  on  an  error,  a  house  built  on  a  foundation 
laid  In  quicksand. 

In  this  crisis,  the  absence  of  constructive  thought  from  our 
leaders  in  industry  would  present  an  clement  of  humor,  in  view 
of  their  previous  attacks  upon  Congr.-.-  were  It  not  for  the 
tragedy  of  having  heretofore  Intrusted  ;-  -•.  N'o,:  icstinles  to 
them.  While  it  is  obvious  that  the  ^t.o.as-c;  :  .:.:ng  of  the 
average  man  and  woman  must  be  raLsed  1:  we  are  to  consume  the 
products  of  the  machine,  these  leaders  have  further  aggravated 
conditions  by  slashing  wages  and  beating  down  our  living  standard. 
I  And  now.  with  failure  so  plainly  writ  for  them,  they  are  praying  to 
that  same  Congress  to  show  them  the  way  out. 

It  is  time  that  we  scrap  our  Industrial  and  financial  leaders. 
No  salvation  to  the  country  can  come  from  them.  It  is  time  that 
our  economists,  who  should  know  what  is  wrong  with  the  patient, 
speak  out  frankly.  Let  them  forget  that  they  have  Jobs.  Let 
them  say  some  of  the  things  out  loud  that  they  are  now  saying 
in  subdued   whispers  or  merely  thinking. 

If  the  so-called  "  depression  "  deepens,  I  strongly  recommend  to 
you.  Mr.  President,  that  the  Government  take  over  and  operate  the 
key  Industries  of  this  country.  P*ut  the  people  back  to  work.  If 
necessary  to  relieve  public  suffering,  the  Gover-:.m«  ::t  s!iould  not 
hesitate  to  go  as  far  as  to  conscript  wealth.  The  welfare  of  tlie 
public  is  paramount  to  all  considerations. 

Banks  have  not  been  operated  for  the  benefit  of  dejxisitors. 
The  Interests  of  speculative  borrowers  have  been  of  trrroiter  im- 
portance. The  financial  structure  of  the  ] n vate  mr  ne;,  iianeers 
became  paralyzed  on  March  4  In  fact,  if  n  )t  ::.  law  ••.*<•  .;re  now 
off  the  gold  standard,  which  constituted  their  lira:  a.  :'■:  i-  :i. 
The  country  Is  under  no  obligation  to  the  money  cnan>:c  :-  Let 
us  rescue  the  depositors.  Stricter  regulation,  confinement  to  a 
regular  banking  business,  and  full  or  jiartiaJ  guaranty  of  deposits 
by  the  Government  will  accomplish  thi.s 

You  will  pardon  me  for  departmt:  fr'^->mj  the  outr.nr  of  yr-,ur 
letter.  I  was  Inspired  to  do  scj  by  tlic  fe;-r:e.ss,  pla.n  speaiilng  in 
your  inaugural  address 

I  submit  to  you  the  follow:ng  recon.mendations  concern;:. u' 
matters  within  the  scope  of  the  atrenua  outline  m  your  lette: 
of  Invitation  to  the  conference 

Federal  unemployment  insurance  f  r 
business,  or  a  Federal  tax  upon  tli"  .•..r'< 
in  States  that  have  no  unemp;ovmi  nt 
shipped  into  States  that  have  .'-ucii  ,a'.i 
the  present  Supreme  Court,  under  pre.sc-r 
the  child -labor  decision 

Employers  who  come  under  the  provisions  of   an   unemployment 
Insurance  law  should  have  the  rleht  to  deduct  a  substantial   part 
f   the   Insurance  paid   out   from   their    ii.con.t-   tax,   a-s   j^: opened   by 
Senator  Wacnee. 

The  terms  of  the  Reconstruction  F: nance  Corporation  Act  should 
be  enlarged  so  as  to  provide  m  the  use  of  funds  advanced  to  the 
States,  employment  of  those  out  '^  f  work  who  are  potentially  but 
not  actually  "  breadlmers  As  the  present  law  has  been  mter- 
[•■reted.  employment  can  be  given  only  to  those  entitled  to  a  d(...e 
and  only  In  an  amount  equal  to  such  dole  during  a  given  7>eru»d 

The  Government  should  not  attempt  to  balance  the  Budget  by 
reducing  the  wages  of  Federal  employees  as  this  wruld  have  a 
tendency  to  Induce  private  btL<;ine.ss  to  do  likewi.** 

Allocation  of  Federal  funds  for  reforestation,  afTorestaticn,  .;n:: 
similar  purposes  In  the  various  Stat.e.s  .sliouid  r.ot  be  made  on  the 
basis  of  the  extent  of  Federal  public  don. am  i-u  the  State  as  pro- 
posed, but  rather  on  the  basis  of  popjuiation  unempio;.  rr.ent,  and 
con-servatlon  needs. 

The  Federal  gasohne  tax  i.';  an  overlapping  tax  and  :n  realty 
take.^  away  from  the  States  a  source  of  revenue  h  r  om  .JiUy  1 
;932,  to  January  1,  1933,  the  a.mount  of  such  tax  collected  was 
$62.83!  826.  while  the  agrlcuJtu.'^il  appropriation  bill  for  the  next 
ftscal  year  carries  only  ^3 5  000.000  for  the  Bureau  of  Public  licjads. 
The  tax  should  be  abolished  or,  if  continued,  paid  out  as  divert 
Federal  aid  to  the  States  or  set  up  iis  a  b,ihince  against  tlie  Kecon- 
stiTJCtion  Finance  Corporation  luiiiis. 


;nccrn.s   doing    interstate 

aiiUi.se  o'f  manulac  turers 

in.surance    law    which    is 

I    do    not    believe    that 

(  jndit.ons,  would  follo'A 
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Th«  Government  should  refinance  farm   r  .  id  a^n^cul- 

tural  dralnac*  bonds  at  a  low  r«t«  of  tntt^^.'<^.<v  «,..^  .vrr  a  long 
period  of  time  by  the  lasuAnce  of  currency  backed  by  land  security 
loatead  of  ifold 

Legislation  should  be  enacted  reetncUng  farm-commodity  pro- 
<artkm.  extending  a  subaldy  through  a  proceealnc;  tax  ba«ed  on 
m  tfllNfcnttal  between  the  buying  power  of  a^j^'iculturai  products 
and  industrial  prrxtiK-tA  instead  nf  upon  tariff  rates. 

The  Oovertiment  should  undertaJie  the  regulation  of  inter- 
state sale  of  stocks  and  securities.  This  would  prevent  the  per- 
petuation of  the  frauds  of  the  past  and  the  pyramiding  of  stocks 
and  sscuilUas  of  >>**"»«*f  eotnpanles  This  would  also  operate  as 
k  means  at  holding  down  ntlllty  ratee  by  dealing  a  blow  at 
*i  !    capital 

I  :.-pe.  Mr  President,  that  your  administration  will  find  the 
HlwaOB  to  tbs  pressing  problems  of  today  and  wish  It  success 
•Bd  godspeed 

SlzK^rely. 

FLOTD    B     Ol-BOW. 

Gcmemor   of  Minnesota. 

The  Panner-Labor  voters  of  Minnesota  ar«  building  the 
fouOfdftUoD  for  a  new  national  party  We  are  glad  to  prutent 
to  the  people  of  Anienca  the  maugiiral  messa^s  and  state- 
ments ol  our  Oovenior  and  the  principles  and  platform  upon 
wblch  we  stand. 

TS'^'•^r:"^   \s~  "—R   rcBLic  schools 

M'  '  'Nt^  M:  --;p»-,iier  I  ask  unanimous  consent  to 
extend  my  remarks  >n  the  Ricord  by  printing  an  address  by 
'A.'-  .'  .►•man  from  Illmois  I  Mr  GillksptxI  to  the  high 
sc.'.ou.  iCiiduating  class  at  White  Sulphur  Springs.  W.Va., 
on  Education  and  Our  Public  Schools,  on  May  25.  1933. 

T  ■    -■t'KAKy':i     Is  there  objection? 

Tilt  it'  *A.-,  jju  objection 

Mr  JOPTES  Mr  Speaker,  under  the  leave  to  extend  my 
r»f;  .  K  n  the  Ricord,  I  mclude  the  foUowmg  address  of 
lii/i.  i-'vNK  OnxESPTi.  of  Illinois,  to  the  high-school  gradu- 
ating ..a.,      A'hite  Sulphur  Springs.  W.Va..  May  25.   1933: 

LartlM  and  gentlemen,  this  Is  my  native  heath  Forty  years 
•go.  a  young  man.  I  went  out  from  m>  parental  home  In  this 
place  to  abide  In  another  Imperial  StaU'  of  the  Union  I  now 
have  pleasure  Ln  being  aflorded  an  opportunity  to  speak  to  this 
graduating  class  in  the  presence  of  such  a  splendid  audience  upon 
the  subject  assigned  to  me 

I  am  much  obliged  to  my  kinsman.  Kenneth  OUlssple.  presi- 
dent of  the  Rotary  Club,  Hon.  William  B  Hlnes.  Hon.  A.  K.  Hud- 
dleston.  and  other  friends  for  the  kind  reception  given  me  today 
and  for  transmuting  this  rotary  and  commencemant  day  Into  a 
genuine  old-time  homecoming  and  reunion 

"  O'er    scenes    like    these    my    menior\      ^  .    -^ 
And   fondly  t>rooda  with  mis«r  care. 
Time    but    the    Impression    deeper    makes 
As  streams  their  channels  deeper  wear  " 
A    little   while    before   I  came   to   the   platform    I    was   told    that 
tbsre  Is  here  one  vacant  chair      A  fortnight  ago  one  of  the  beet- 
InvMi    m*.r.irv*.rv   of   fh  .   rlass  fell   ssleep      Her   name  was   "  Pey  " — 
'■'•'      •'•      ■*■       -  ■       *         .   beautiful  girl.   Industrious   and   ambitious. 
*••»'  ...*^r.;«s..  iki.,i  rt^fived  the  highest  grades  of  any  In  her  class 
■  were    Jealous   or   envious   of    her     for   she   was    loved    by    all; 

i^f>   could  reach  th«  goal — the  stone   that   marks  this 
•■■.'■:  •  dav — to  which  she  k>oked  forward  with  so  much  of 
^  •'■^i    and   left  a  lonely  spot  against  the  sky  of  this 
'^^A     ;  who  Admired  and  lovpd  her  all  of  her  brief  life 
u  :    •*   ...    thl*    thought    expressed — maybe    that    death 
'  --  ;   worth  to  life    and  that  death  treads  from  out 

'■/lAt  lie  between  our  hearts,  the  weeds  of  selflahneoa 
^nd  If  those  we  pr««w  \r.6  strain  within  our  arms  could 
:••  "r  die.  maybe  that  love  wouM  »•'  sh  from  the  earth,  and  I  had 
'^'  T  live  in  a  world  where  da...  „-,  king  and  where  love  is  than 
to  have  eternal  life  when*  love  is  not 

I  have  a  solemn  prld"  t^-nieh'  !-:  ■-^'.^■>r-»»'. ng  with  you  the 
memory  of  thla  beautiful  .;  -  -i^r  i^s  ,^>-  and  companions 
and   thu  community  vlii  evr:    noij   h»-r   u      l--.  -  onate   memory 

nrrmoDDcnoj* 
'.  -        :    .aencement    day    of    the    old    White    Sulphur    High 
.s-  r    .  .     ».•   4.'.-     ome  to  salute  the  class  of    33.  to  pay  our  tribute 
of  re«pect  to  the  principal    Miss  Florence  Smith,  and  her  corps  of 
fli»e   teachers,    to  exprec^   our   loyalty   to   the   school   and   our    high 
appraisal  of  the  value  of  education  and  our  public  schools. 
Class  of  1933    we  salute  you;   this  community  honors  you 
Interesting   it   would   be    but   time  will   not  permit  even  a   brief 
history  of  your  wonderful  school. 

Through  the  years  I  have  seen  from  a  distance,  with  pride  and 
!•>♦■:  >*>-it  Interest,  thp  trem«>ndou8  progresi  th«*  White  Sulphur  High 
s  t  ^A  has  made  Prom  u  humbw  beginning  It  has  steadUy  risen 
to  cred:*  i.;  :  r.  ^'-.  rank  among  the  schools  of  the  State  and 
Nation  1-  th'T'-.'ore,  Uie  diploma  conferred  upon  you  tonight 
is  of  real  value. 

Within  these  40  yean  ntany  changes  have  come  over  the  world: 
great  progress  has  been  made  These  40  years  have  brought  more 
changes   to  the   world  than   any  other  equal  period  of  time.     All 
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lines    of 


uncalled    there    come    across    the    mind    the    matchlc 
Tennyson: 

**  Let  the  great  world  spin  forever 
Down    the   ringing   grooves  of   change " 

Moral,  political,  commercial,  and  social  life  have  all  been  af- 
fected by  these  changes. 

Into  the  conunerclal  world  came  the  automobile  with  Its  gasoline- 
driven  engine  came  the  electric  street  car  and  the  telephone,  and 
crowding  on  came  wireless  telegraphy,  swiftly  followed  by  the 
radio,  the  greatest  discovery  of  all.  the  most  marvelous  Invention 
that  ever  leapt  full-fledged  Mlnerva-Uke  from  the  brain  of  Inven- 
Uve  genius,  making  artistic  and  scientific  application  of  the  forces 
o/  nature- -a  touch  of  nature  that  omkes  the  whole  world  kin 

I  have  only  cataloged  a  few  of  the  Inventions  and  discoveries. 
I  have  made  no  mention  of  ships  of  the  air  that  carry  our  com- 
merce and  malls  as  on  eagle  wings  above  the  clouds,  nor  of  that 
demon  down  under  the  sea  the  submarine^  that  swiftly  bears 
our  conunerce  on  its  way  far  t>elow  old  ocean's  surface  wave. 

God  made  ooan  In  his  own  Imsge  and  gave  him  dominion  over 
the  earth,  and  slowly  but  surely  man  Is  taking  unto  himself  that 
grant  of  power  and  dominion  for  the  good  of  maoi. 

He  has  chained  the  lightning,  that  writes  the  will  of  God  upon 
the  heavens,  and  has  eixalaved  It  to  do  his  bidding. 

For  critical,  creative,  or  educational  purpose  that  Is.  t>>  critlclxe. 
tear  down,  to  create,  entertain,  instruct,  or  educate  ihe  artist. 
the  musician,  the  scientist  may  exploit  that  wondroiis  Instru- 
ment-stand before  the  radio  and  on  the  Instant  his  words  or 
tones  and  the  harmony  he  produces  are  iieard  around  the  world 
The  radio  has  come  to  make  near  neighbors  of  all  the  cliUdren  of 
men.  the  children  of  God.  and  one  may  speak  to  the  Ant  ipodes  as 
conveniently  and  Instantly  as  to  a  next-door  neighbor 

There  Is  today  a  more  urgent  call  for  men  and  women  of  char- 
acter, honesty,  and  ability  than  ever  before  The  poliucal  and 
economic  world  today  is  crying  aloud  for  leaders  of  culture,  wortli. 
probity,  and  honor 
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Twenty-eight  millions  of  children  are  enrolled  In  our  /Vmerk-an 
schools  It  has  been  said  If  they  were  placed  in  a  line  four 
■fare— t  and  S  feet  apart  this  line  would  extend  from  New  York  to 
San  Francisco  and  there  would  be  enough  children  left  over  to 
form  a  similar  line  from  Chlra«o  to  New  Orlean.-?  These  children 
make  up  a  fourth  of  the  population  of  the  United  States,  and  the 
chUdren  In  number  are  equal  to  the  population  of  New  York. 
California  Louisiana,  and  Illinois  Within  a  quarter  of  a  century 
these  children  and  their  families  wUl  make  up  the  numbers  that 
control  the  State  and  the  Nation 

The  present  ge«Mff«tlon  as  a  controlling  force  wUl  tbeii  be  olT 
the  political  and  governing  stage 

A  century  and  a  half  ago  our  fathera  built  here  a  new  ffaUon — 
the  first  Republic  and  rested  the  superstructure  thereof  upon  a 
broad  foundation,  the  heart  power,  and  brain  power  of  a  great 
people 

Itlneteen  huiKlred  and  fourteen  came  the  World  War,  ai  d  most 
of  the  Christian  naUons  of  the  world  found  themselves  tgaln  at 
each  other's  throats  In  the  bloody  and  tragic,  primitive,  aeathen 
coxirt  of  trial  by  physical  combat — trial  by  battle 

A  vainglorious  Buropean  emjseror  would  at  last  circumscribe 
and  abridge  our  rlghU.  and  It  was  then  that  our  country  crystal- 
lised into  an  army  4,000.000  of  American  boys  and  sen*,  them 
forth.  In  the  uniform  of  the  Republic,  to  teach  the  world  all  o'er 
again  how  commonplace  It  is  to  die  for  liberty 

Then  within  1  abort  year  victory  as  It  always  has.  perched  upon 
our  banner  Crowns  crumbled,  and  kings  and  queens  laid  down 
their  scepter's  wand,  and  many  autocratic  governments  were 
transformed  Into  republics 

IDTTCATTOW    IW    DEMAND 

This  hour  demands  educated  men  and  women,  cultured  in  otir 
high  schools  and  ooUegee. 

Every  person  receives  at  least  two  educations,  one  from  the 
academic  schools  and  the  other  In  the  school  of  experience. 

CDT7CATIOI* 

We  first  should  agree  on  a  definition. 

Education  U  something  that  OU  a  man  to  take  his  place  In 
the  world  An  educated  man  has  been  Instructed  In  morals  as 
well  as  in  the  art-^*  and  sclrncee 

Wisdom  I  define  as  the  art  of  properly  applying  knowledge. 
Solomon  said  '  Happy  is  the  man  that  flndeth  wisdom  and  under- 
standing " 

Education  has  been  defined  as  a  process  that  fits  a  man  to  per- 
form Justly  and  skillfully  public  duties  or  private  offices 

It  has  been  defined  as  a  high  word  and  the  preparation  for 
knowledge 

AN  ByorsTXD  MAN  M17ST  poanoa 

The  educated  man  Is  wise,  courteous,  tolerant,  loyal,  ambitious, 
courageous,   cultured,    and    humorous 

art   WISDOM    THXM 

The  wise  man  Is  courteous,  tolerant,  loyal,  ambitious  coxira- 
geous.  humorous,  and  his  whole  life  is  broadened  and  his  culture. 
It  U  said,  embodies  seven  things. 

TOLSaAMCS 

The  educated  man.  the  cultured  man.  the  man  oT  wisdom.  Is 
always  tolerant.  He  U  cultured  enough  and  has  InteUlgence'  to 
see  the  other  man  s  point  of  view  and  to  recognize  the  right  of 
that  man  to  his  oan  *'^iffit  views. 
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Burke  said  that  he  would  :r..i.kr  t   !rru 

A  great  philosopher  heii.-  :.u-  a  :::a:  rr.ake  an  assertion  said 
to  him.  "I  do  not  believe  one  « .  rd  ;.  ou  suy,  but  I  would  fight  to 
the  death  to  maintain  your  right  to  say  It." 

Mark  Twain  once  humorously  said.  "  Nothing  so  much  needs 
reforming  as  other  peoples  habits  ".  and  what  Mark  Twain  humor- 
ously said  describes  precisely  an  intolerant  man — a  selfish  man. 

John  Billings  said  that  he  had  studied  for  20  years  to  find  the 
best  place  for  a  carbuncle.  When  asked  if  he  had  found  It  he 
replied.  "  On  the  other  fellow's  neck." 

The  Intolerant  man  never  respects  ttie  rights  or  opinions  of 
another  and  never  Is  or  can  become  an  educated  man. 

The  Intolerant  or  bigoted  man  is  a  man  without  wLsdom. 

All  our  wars  are  the  result  of  Intolerance — an  attempt  to  put 
the  carbuncle  on  the  other  fellow's  neck. 

The   Pharisees  were   Intolerant. 

The  rich  are  intolerant  of  the  poor  ,i!  !  the  poor  Intolerant 
of  the  rich.  Intolerance  has  been  (  :.f  ol  the  greatest  curses 
of  the  earth. 

LOYALTY 

If  there  were  imlversal  loyalty,  the  troubles  of  the  world  would 
be  solved. 

Loyalty  to  God  and  man.  loyalty  to  truth  and  right;  then  would 
follow  the  millennium. 

AMBmON 

One's  ambition  must  be  a  worthy  ambition,  or  it  will  tiecome 
a  curse 

You  may  be  startled,  disappointed,  and  surprised,  for  the  major 
thing  that  I  here  want  to  impress  on  this  fine  class  is  to  avoid 
selfish  ambition — ambition  as  the  word  Is  crdinaxUy  used  and 
as  Its   meaning   is  commonly   understood. 

I  bid  this  class  In  the  languaige  of  Shakespeare's  Cromwell: 
"  Pllng  away  ambition: 
By   that  sla  fell   the   angel.s;    how   can   man  then, 
The  Image  of  his  Maker,  hope  to  win  by  it? 
Love  thyself  last;  cherish  those  hearts  that  hate  thee; 
Corruption  wins  not  mere  than   honesty 
StUi  In  thy  right  hand  carry  gentle  peace. 
To  silence  envious  tongues.     Be  Just,  and  fear  not:     * 
Let  all  the  ends  thou  aim  .st   .it   br  t!.v  c.  u:.trv's. 
Thy    God's,    and    truth's     •      •      • 

corn A or 

Courage,  true  courage,  Is  the  foundation  of  all  i.he  progress  the 
human  race  has  made. 

The  coward  is  neither  edu  ated   r.   r    a. so  a.nd   l.s  .tlAavs 
the  path  of  progres.s.     The   >    \>..<.r:   il. 
his  time;  the  valiant  never  tatif      '    :■ 

The    coward    has    not   the    co  .  ..^■' 
coward   could    not   understand    I.::.,  rs 
one  Is  a  majority  on  the  right  h.tJi 

We    all    understand    what     ^.'...t;.-; 
courage  mounteth  with  occa,  .  >;. 

A  coward   always  appears  to  be   hvavr    Al.rn   ! 
light,    when    he    thinks    he    is    in    tie 
mounteth  with  occasion. 

Columbus    had    courage.      He    was    ab 
time  who  believed  the  earth   Is  round, 
all   alone   he   pioneered  a  patb.'.VLiy      \  tr 
shall   travel  for  all   time  to   .i  i    l.    ::.   ,i 

Humor  Is  the  torch  that  lends  :  t.'.t 
ooe  the  humorous  side.  If  you  can  If'.t 
a  thing,  you   understand   that   tbm^'       I 

humor,  he  may  meet  the  vicis.'^;;  .tl»s  of  i;fp  with  greater  forti- 
tude. A  sense  of  humor  gives  one  the  e:i.se  and  .jood  nature  nec- 
essary to  form  correct  Judgment  on  ocraslon.'^ 

Imagination  is  the  greatest  gift  t.     u.an 

The  Imagination  marks  the  dlffcniut'  bit  worn  nian  and  the 
brute  kingdom. 

Imagination  gives  one  the  p  'Arr  t,i  j  ut  liin.stlf  m  the  place 
of  another.     Of  this  gift  Justi' e    j,a>   turn. 

Shakespeare's  greatest  eulo^'i.-t  -ad     f  !;;m 

"  8hakesf>eare  was  the  greatest  r:..i:  a',  f-.er  : 
of  words  the  statues,  pictures  r  ft  ,w  1  L'er;..'; 
ever  touched  this  prain  of  sane  a:.j  ti  ar    ac  lail 

"He  was  an  intellectual  ocean  whiso  wave.'= 
shores  of  thought,  and  from  which  now  tbe  isli 
of  thought  receive  their  dew  and  rain. 

"The  Imagination  had  a  stage  with::-.  '.:.'-  brain  wbere-jn  were 
set  all  scenes  which  lie  between  the  r::  m  ot  aughter  and  the 
night  of  tears,  and  where  the  players  b  ..rd  f  rth  the  false  and 
true,  the  deeps  and  shallows,  and  all  i:.<  !:.v^t^.-!e8  of  universal 
life" 

Shakespeare  had  the  gift  of  in;atr'i.at;jn  bey.r.d  all  other  men 
and  did  hold  the  mirror  up  t.    r.^r  un- 

SMALL     TIKNGS 

To  this  class  I  say  despise  not  the  day  of  small  things.  Be 
wholesomely  ambitious,  but  avoid  that  vaulting  ambition  that 
o'srleaps  itself  and  certainly  falls  down 

COMMON     TIKN'.S 

"When  thou  art  invited  to  a  ft  a.'-;  Ft  :.  t  ti  ^v^v.  !n  the  highest 
seat." 

Be  content  to  make  the  best  of  the  i>osiiion  v.jiere  you  find 
yourself  stationed  and  environed  withal. 

Remember  always  that  nothing  that  God  h&th  created  Is  com- 
mon.    I  marvel   more   at   Just   the   common  tliui^s,   the   majesty, 
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niy    man    in    his 
;se  of  this  belief. 
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•  Av   .ind    better  world. 
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•   aLd   continents 


the    courage,    the    f.di,,iy.    the    loyalty    and    culture    of    Ju.'si     t:.' 
common  men  than  I  do  at  kings. 

I  do  not  like  the  phrase  "  the  common  people  " 

Why  call  any  common? 

Call  not  that  common  which  God  hath  made  in  His  own  Image 
and  given  dominion  over  the  earth. 

None  are  lowly  bom.  None  are  common.  All  are  of  miraculous 
birth. 

COMMONPLACE 

"A  commonplace  life."  we  say.  as  wc  sigh; 

But  why  should  we  sigh  as  we  say? 

The   commonplace   sun   In   the  commonplace  sky 

Makes  up  the  commonplace  day. 

Tlie    moon    and    the    stars    are    commonplace    things; 

And  the  flower  that  blooms  and  the  bird  that  sings. 

But  dark  were  the  world  and  sad  were  our  lot. 

If  the  flowers  had  failed  and  the  sun  shone  not. 

And  God.  who  studies  each  commonplace  soul. 

Out  of  commonplace  things  makes  His  beautiful  whole. 

WASHINGTON 

Washington's  name  was  \»Tltten  upon  no  college  scroll,  and  yet 
he  was  in  the  truest  sense  an  educated  man.  He  was  courteous, 
tolerant,  loyal,  ambitious,  more  than  courageous,  and  was  a  wise 
man  of  the  broadest  vision.  Patrick  Henry  said  of  him  for  per- 
sonal knowledge  of  things  and  for  wisdom  that  Washington  titood 
head  and  shoulders  above  any  man  on  the  floor  of  the  First  Con- 
tinental Congress. 

Washington  was  the  greatest  man  who  has  lived  in  the  last 
2.000  years.  Compare  him  with  Alexander  the  Great.  Hannibal. 
Julius  Caesar,  and  Napoleon. 

Alexander  more  than  300  years  before  this  era  conquered  the 
world  for  ambition  and  died  In  a  drunXen  debauch  proclaiming 
himself  a  god.  with  the  world  laughing  at  his  absurd   claim. 

Hannibal.  200  years  afterward,  a  mere  boy.  led  to  the  altar  to 
swear  eternal  vengeance  against  Rome.  When  he  grew  to  man- 
hood's estate  he  began  a  great  war  with  the  Roman  peoplr  and 
maintained  himself  for  over  20  years  with  a  hostile  a:rr.\  on 
Roman  territory.  He  was  finally  overcome  by  the  Roman.s  and 
had  to  flee  for  his  life  and  became  an  outcast  and  died  by  poison 
administered  by  his  own  hands,  a  fugitive  from  his  own  country. 

Then  came  Julius  Ca?sar.  60  years  before  the  Christian  era,  who 
conquered  a  licentious  and  debauched  government  and  after 
establishing  law,  order,  and  justice  died  by  assassination  i;.  -.'i'. 
house  of  his  supposed  friends. 

Next  came  the  great  Napoleon  tbt  r-f'-.te.'?t  soldier  f  f  t'  e  :t  ujer;. 
world.  He.  too.  conquered  all  of  F ;;- .  e  >  .•  ;,•  the  ;-e;:.ib  .  f 
his  power  he  met  defeat,  was  seL'ed  iv  ij.e  e-.f  ti.-.  -(  m  i*  a 
lonely  Island  of  the  sea  where  he  died  :  a  ;  r  kei.  :,i\,r{  beating' 
his  broken  wings  again.st   the  barren   r     k.'^     f   .^t     lii  :(  :li 

The  American  Revolution  rested  'upon  the  Ci.urace  ana  ',  be  n;,:;- 
tary   genius   of    Washington. 

He  stepped  from  his  baronial  ].n'.v.p  ;n  ViruiLia  and  •;:.  b.rrsr- 
back  passed  through  the  long  wiiderness  Iron:  M.iunt  Ver:,.  n  tn 
Cambridge,  took  charge  of  a  ragged  colonial  .^m.,  and  .m  .  er  ^a'A 
his  home  again  for  6  long  years 

They  fought  at  LexlngtoTi     at    d;:  ord     a.-.d    B.-.nker    1 
fought  and  fought  until  they  drove   tb.e   H-;'.-.!;    f-im    • 
Boston.     They  fought   at   Long   Island,    tbf ;.    f  .lu-!,:     >:. 
ware,  they  fought  at  Brand>  ■.>::, e  and  at   M    l:i,    ntb        !'! 
along    the    valleys   of    great    :    .  ers    and    ::-.    'be    >v.:!rn;s 
the  mountain  sides.     They  fought  ;:.  •.!(    N  .'-xi.    .nd 
the  South.     They  fought  until  YrrKt    .v:.    v  ;-    ■:.■).: 
12.000  colonial   men   laid   down   tb.e.r   ::   r-    ;  •;(     ..  ■ 
millions  in  money  was  sunk  In  the  ra;;~e     :   i.bertv 

Our  liberty  has  been  purchased  at  i;.e  -a(;;::.e  of  .:'r  and  at  'be 
expense  of  a  treai.ure  so  great  that  tbi  :.l:u-  i:.;nu  la.nn  t  com- 
prehend. 

We  have  been  engaged  iii  G  principal  v  .ir:  ::  <i  :;?:;frs  and 
nearly  9,000  battles.  More  than  a  million  and  .i  ;  i  .-te:  :  :r;en 
have  laid  down  their  lives  to  build  and  dtff  nd  i.ne  ui.^;  i .  walli  of 
this  Republic. 

Washington  put  his  hand  to  the  plow  an-*  did  m  t  .  (  k  b  .rk 
until  Comwallls  surrendered  and  a  new  Nation — ^a  nc  v.  Cjv  vt-.-n- 
ment  upon  a  new  principle  wa*  erected 

ri.f)--LNG 

In  closing  I  give  to  you  familiar  b;:t  classic  adv;re  y  u  :na:.  be 
fanalUar  with  the  words  but  I  give  them  emphasL-j 

"  •     •      •     Look  thou  character.     Give  thy  thoughts  no  tongue. 
Nor  any  unproportion'd   thought  his   act. 
Be  thou  familiar,  but  by  no  means  vulgar. 
Those  friends  thou  hast,  and  their  adoption  tr:ed. 
Grapple  them  to  thy  soul  with  hoops  of  steel 
But  do  not  dull  thy   palm  with  entertainn.er.t 
Of  each  new-hatch'd  unfledged  comrade.     li<  v.are 
Of  entrance  to  a  quarrel;   but  being  in. 
Bear  't.  that  the  opposed  may  beware  of  thee. 
Give  every  man  thy  ear,  but  few  thy  voice; 
Take  each  man's  cer.sure.  but  reserve  thy  judgment. 
Costly  thy  habit  as  thy  purse  can  buy. 
But  not  express'd  in  fancy;   rich,  not  gaudy: 
For  the  apparel  oft  proclaims  the  man; 
Neither  a  borrower  nor  a  lender  he 
For  loan  oft  loses  both  lts<^.;   and    friend 
And  t)orrowlng  dtills  the  edge  uf  husbandry. 
This  above  all:  to  thine  own  self  be  true. 
And  it  must  follow,  as  the  night  the  day. 
Thou  canst  not  then  be  false  to  any  man," 
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mon.      1  marvel   more   at   Just   tUe   common   tilings,   the   majesty, 
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0«r  Amtrtaa  mthtnOm  will  rtd  th«  t^rth  of  diacourtcsy.  tntolrr- 
italoT^lty.  ■riflsti  ambttlcn.  lack  of  course*.  Ul  humor,  and 

More  than  a  century  and  a  half  a«o  frtendly  and  iMBlil*  ob- 
HTWa  aaw  our  farvfatbcr*  launch  our  atrangv.  new.  ttay  rillp  of 
•tett  Many  wid  she  could  not  ride  the  waves  of  such  a  ttarmj 
tnapMtuoua  poUtScsl  ae*;  but  aboard  that  IttUe  craft  were  aea- 
•oned  marinera — Waahlngiton.  Jefferson.  Hum;lton.  Madison,  and 
othem.  but  of  that  crew  none  was  a  more  dauntless  na victor  than 
t^kat  Columbus  of  political  aeas — Ocorge  Washington,  of  Vlrflnia 

Ours  is  now  about  the  oldest  Ooremment  tn  the  world,  and  Its 
psmiaiwoce  and  persistence  is  Indemnified  and  aecured  In  perpe- 
tuity to  cur  children  because  of  the  general  education  of  the  peo- 
ple through  the  medium  of  our  American  schools. 

In  this  necurity  we  shall  escape  from  the  present  dungeon  of 
despair  and  once  again  prosperity  will  be  rMtorsd  to  all.  and  we 
viU  be  and  continue  to  be  the  happiest,  the  freast.  and  the  nuiet 
>us  nation  on  the  earth. 


10    WITH    CALEITDAK    WKDWESDAY 

Mr   BYRNS.    Mr.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday  be  dispensed  with. 
TJie  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

LXAVC    or    ABSENCS 

By  unanimous  cor.';cnt.  Mr.  Gavacan  <at  the  request  of 
Mr.  KuntKOT  of  New  York)  was  given  leave  of  absence,  on 
account  of  illness  in  his  family. 

AfijouRNiacirr  ov«t 

Mr  BYRNS  Mr.  Speaker,  it  was  expected  that  we  would 
have  the  report  on  the  railroad  bill  at  an  early  date.  It  is 
erldent  now  that  if  we  were  to  meet  tomorrow  we  would 
probably  have  Wednesday  or  Thursday  when  there  would  be 
no  business  before  the  House.  So  I  think  it  would  be  proper 
that  the  House  take  a  day  off  tomorrc*,  as  there  are  many 
Members  who  have  engagements  to  speak  on  Decoration  Day 
and  others  who  want  to  attend  services  on  that  day.  There- 
fore I  ask  unanimous  consent  that  when  the  House  adjourns 
today  It  adjourn  to  meet  on  Wednesday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee'' 

Mr  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  tell  us  what  will  be  the  program 
on  Wednesday? 

Mr  BYRNS  The  farm  credit  bill,  for  which  consent  has 
already  been  given 

\''     M^F^TIN   of    Massachusetts.     Any   other   legislation? 

\!       HV;tN3.      No. 

Mr  O  CONNOR  Reserving  the  right  to  object,  docs  the 
senUcfioan  think  that  it  would  be  t)etter  to  meet  at  11  o'clock 
OB  W^fteesday? 

.M'  -M  .'RNS.  The  farm  credit  bill  is  rather  long.  36  pages 
in  11.  I:  It  should  become  apparent  that  it  ought  to  be 
finished  Wedoeaday.  it  would  perhaps  be  better  to  meet  at 
11  o'clock.     I  will  add  that  to  my  request. 

Mr  "*,''?r't:N  Reserving  the  right  to  object,  I  want  to 
make  a  .,:au ::;;.:  The  Committee  on  Interstate  Commerce 
tomorrow  will  t)egm  consideration  of  the  railroad  bill  In 
executive  session.  Our  committee  never  sits  during  the  ses- 
sions of  the  House.  We  are  hopeful  that  if  we  can  get  to- 
morrow and  Wednesday  morning  we  can  report  the  bill  and 
have  It  for  consideration  Thursday  and  Friday. 

If  the  House  should  meet  at  12,  we  can  get  that  extra 
hour  and  we  can  report  the  bill  so  that  it  can  be  coasidered 
on  Friday  and  Saturday. 

Mr  BYRNS,  I  think  that  can  be  obviated  by  giving  the 
committee  the  right  to  sit  on  WedDBMlay  during  the  session 
of  the  Houae. 

\!      PAvn'-nN      n  .t  the  committee  will  not  do  It. 

M  '•'  vcii.N  N'-.tssachusetts.  I  think  the  committee 
a'ould  a-ant  to  sit  and  hurry  up  adjournment. 

Mr  BYRN.-  B.  -n  the  hour  of  11  and  12  there  win 
be  nothing  b.     ;,,:-•:..  debate. 

The  SP^  ak:  R.     Is  there  objection? 

T-  ■        ^  ..    no 


AAjocvmcxirr 

Mr  BYRNS.     Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 


The  motion  was  agreed  to:  accordingly,  the  House  under  its 
previous  order  (at  6  o'clock  and  15  minutes  pjn.)  adjourned 
unta  Wednesday.  May  31.  1933.  at  11  o'clock  ajn. 


KXECUnVE  COMMUNICATIONS.  ETC. 

82.  Uzuler  clause  2  of  rule  XXIV.  a  letter  from  the  Secre- 
tary of  War,  transmittmg  a  letter  from  the  Chief  of  En- 
gineers. United  States  Army,  dated  May  23,  1933.  submitting 
a  report,  together  with  accompanying  papers  and  illustra- 
tions, on  a  preliminary  examination  and  survey  of  Compton 
Creek.  fiJ.,  authorized  by  the  River  and  Harlwr  Act  ap- 
proved July  3,  1930  iHJDoc.  No.  58).  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Rivers  and 
Hartxirs,  and  ordered  to  be  printed,  with  illustrations. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  JONES:  Committee  on  Agriculture.  H.R.  5790.  A  bill 
to  provide  for  organizations  within  the  Farm  Credit  Admin- 
istration to  make  loans  for  the  prrxluction  and  marketing  of 
agricultural  products,  to  amend  the  Federal  Farm  Loan  Act. 
to  amend  the  Agricultural  Marketing  Act.  to  provide  a  mar- 
ket for  obligations  of  the  United  States,  and  for  other  pur- 
poses: with  amendment  (Rept.  No.  171  >.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 

Mr.  SWANK:  Committee  on  Flood  Control.  HJR  5665. 
A  bill  authorizing  the  control  of  floods  In  the  Salmon  River. 
Alaska:  without  amendment  (Rept.  No.  172'  Referred  to 
the, Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  WHITE:  Committee  on  the  Public  Lands.  H.R.  5239. 
A  bill  to  extend  the  provisions  of  the  act  entitled  "An  act  to 
extend  the  period  of  time  during  which  final  proof  may  be 
offered  by  homestead  entrymen  ",  approved  May  13.  1932.  to 
desert-land  entrymen.  and  for  other  purposes:  with  amend- 
ment 'Rept,  No.  173).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  CONDON:  Commttlte  on  the  Judiciary  S  1581  An 
act  to  amend  the  act  approved  July  3.  1930  46  Stat.  1005). 
authorizing  commis-sioners  or  members  of  international  tri- 
bunals to  admini:5ter  oaths,  etc.;  without  amendment  "Rent. 
No.  174).    Referred  to  the  House  Calendar. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn.  the  Committee  on  Claim."* 
was  discharged  from  the  consideration  of  the  bill  H.R 
5668)  authorizing  the  rcUef  of  the  McNeill -Allman  Construc- 
tion Co,.  Inc.,  of  W,  E  McNeill.  Lee  Allman,  and  John  All- 
man,  stockholders  of  thr  McNcill-Allman  Construction  Co.. 
Inc..  and  W  E,  McNeill,  dissolution  agent  of  McNeill-Allman 
Construction  Co.,  to  sue  in  the  United  States  Court  of 
Claims,  and  the  same  was  referred  to  the  Committee  on  the 
Judiciary. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  SABATH:  A  bUl  <H.R,  5820)  to  authorize  the 
acquisition  of  land  for  a  mail -service  airport  in  the  city  of 
Clilcago;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  PATMAN:  A  bill  iHJt.  5821'  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anmvcrsary  in  1936  of  the  mdependence  of 
Texas,  and  of  the  noble  and  heroic  sacrifices  of  her  pioneers, 
whose  revered  memory  has  been  an  Inspiration  to  her  sorts 
and  daughters  during  the  past  century:  to  the  Committee 
on  Coinage.  Weights,  and  Measures. 

By  Mr.  LEA  of  California:  A  bill  (H.R,  5822 >  to  amend 
sections  116  and  22  of  the  Revenue  Act  of  1932:  to  the 
Committee  on  Ways  and  Means 

By  Mr.  MOTT;  A  bill  -HJR,  5823'  to  authorize  the  pur- 
chase by  the  city  ol  McMinnviile.  Oreg..  of  certa'.n  tracts  of 


public  lands  and  certain  tracts  :» -.  f  .'^ted  ;n  thf  Uiiitf  d  States 
under  the  act  of  June  9.  1916  :?9  .Stat  JlS  to  tl.e  Com- 
mittee on  the  Public  Lands. 

By  Mr.  GIBSON:  A  bill  (II  R  ;.M24'  t.)  a;;'!i..r:ze  an  in- 
crease in  the  number  of  directors  of  tlu-  W.t  >i;::Ljton  Home 
for  Foundlings:  to  the  Committee  i  li  Uil  District  of 
Columbia. 

By  Mr,  KENNEY:  A  bill  (H,R.  5825)  to  pro\nde  for  a 
preliminary  examination  and  survey  of  a  v.at(rv.ay  to  con- 
nect the  Hudson  and  Hackensack  River.s,  to  \hv  Committee 
on  Rivers  and  Harbors. 

By  Mr.  McLEOD:  A  bill  II.ll.  58.^6'  to  authorize  dis- 
position of  surplus  revenue  funds  of  the  Di.stnrt  of  Columbia 
by  the  Board  of  Commissioners  of  the  Di.strict  of  Columbia 
for  necessary  public  projects:  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  BLAND:  A  bill  H  R  ri827'  to  authorize  the  grant 
of  a  right  of  way  to  the  V.irk  River  Bridge  Corporation 
over  certain  Government  l.ii.d.-^  -.v;',!!:!!  the  Colonial  National 
Monument,  Va.:  to  the  Comm.tiee  on  the  Pubhr  lar.ds. 

By  Mr,  SCRUGHAM:  A  bill  HR  ,^^828'  to  amend  .'section 
36,  part  4.  of  the  Emergency  Farm  Mortgage  Act  of  :y33; 
to  the  Committee  on  .Agriculture 

By  Mr,  KNUTSON :  A  bill  'H.R.  5829'  prantmg  the  con- 
sent of  Congress  to  .Jo.seph  Mirau  to  construct  a  bridge 
across  the  Mississippi  Ri\er:  to  t.he  Commitiee  on  Inter.^tate 
and  Foreign  Coinnu'rce 

By  Mr,  CARY .  A  bill  HR  .5830'  to  extend  the  time;-  for 
commencing  and  completim;  the  con.siruction  of  a  bndge 
across  the  Ohio  Ri\'er  at  or  near  Oweasboro,  Ky  .  to  the 
Committee  on  Tnt«^rstate  and  Foreirn  Commerce. 

By  Mr,  SA}'.MH:  Resolution  H.Res.  162'  providing  for 
the  consideration  of  House  Resolution  110.  to  the  Commit- 
tee on  Rules. 

By  Mr.  WILCOX:  Resolution  'H.Res,  163'  authori.unt:  the 
Committee  on  the  Judiciary  'o  mve.tigate  the  official  con- 
duct of  Judge  Halsted  L.  F.itter,  to  the  Com.mittee  on  the 
Judiciary. 

By  Mr.  TINKH.\M  Resolution  H.Re.s.  164  providing  for 
the  investigation  oi  the  bus'ne.s.s  relations  of  Norman  H, 
Davis  with  international  bankmL'  and  mt<^rnational  business 
interests  and  his  relations  with  anv  orcanizaton  or  founda- 
tion which  expends  money  to  influence  the  foreigri  policy  of 
the  United  States;  to  the  Committee  on  Rules. 

By  Mr.  WHITE:  Resolution  H.Res,  165'  providing  for  the 
consideration  of  H.R,  5239,  a  bill  to  extend  the  provisions  of 
the  act  entitled  "An  act  to  extend  tlie  period  of  time  during 
which  final  proof  may  be  offered  b>-  homestead  entrymen", 
approved  May  13,  1932.  to  desert -land  entrym.en,  and  for 
other  purposes:  to  the  Committee  on  Rules. 

By  Mr.  CELLER:  Resolution  H  Res,  166'  providing  for 
the  consideration  of  House  P.e^rilution  110:  to  the  Committee 
on  Rules 

By  Mr.  A  VERS  of  Montana:  Concurrent  resolutuin  H. 
Con.Res.  20)  for  the  appropriation  of  $75,000  to  further  t!ie 
Senate  investigation  of  banking  and  investment  companies 
under  Senate  Resolution  70,  to  the  Committee  on  Accounts 


PRR'ATr:  nil  US  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  prnate  bills  and  resolutions 
were  introduced  and  se\erally  referred  as  follows: 

By  Mr,  AUF  DER  HEIDE  A  b.ll  H  R.  5831  '  for  th»'  r'  i:^'f 
of  Hugo  Luckmann;  to  tlie  Comr7i:ttee  on  Claim.'^ 

Also,  a  bill  'HJl.  5832'  for  the  relief  of  Lena  Dunibleti-n, 
to  the  Committee  on  Claims 

Also,  a  bill  H  ]■;  '^HA.I  for  the  relief  of  James  A  McDon- 
ough:  to  the  C   rr.n.  -tee  on  Military  Affairs. 

Also,  a  bill  .H.Ii.  .^'!:i4  for  the  relief  of  William  J.  Tattan: 
to  the  Committee  on  N.r.  .il  .\f!airs. 

By  Mr,  BLACK  .A  b::i  H  R  .5835'  for  the  relief  of  Ward 
J,  Lawton,  special  uisbur.sint'  a.:ent,  Lmhthouse  Service.  De- 
partment of  Commerce:  to  tlie  Committee  on  Claims 

By  Mr,  DIN>;F;:.I  A  Lvli  HR  5836'  for  the  relief  of 
Albert  H.  Schiieman.   :o  the  Committee  on  Military  Affairs. 


P.y  M.-    DUNCAN  ;  f  Missouri:  A  bill     il  R    5837'   to  en:^ 


certain   persons   on   the   citizenship  rolls   of 


Cheruk 


Tribe:  to  the  Committee  on  Indian  Affairs, 

By  Mr,  IMHOFF  A  lull  H  R,  5838 >  granting  .i  d  iision 
to  Mary  M.  Callen:  to  tiie  Committee  on  Invalid  Pensions. 

By  Mr.  LUNDEEN:  A  bill  >H.R.  5839)  for  the  relief  of 
Harry  Fagen:  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  '  HR,  5840)  granting  a  pension  to 
Gideon  H,  Morgan:  to  the  C'-immittee  on  Pensions. 

By  Mr.  SHOEMAKFIx  A  b  i:  HP.  5841 )  for  the  relief  of 
dependent  heirs  of  Charl  P  ,^  ;u:nci-  deceased;  to  the 
Committee  on  Claims, 

By  Mr.  SUMNERS  of  Texa.--  A  bill  HI-;  :>M2  f>u  tlie 
relief  of  J,  31    Knott:  to  the  Comnnttee  on  ("la.n..-- 

By  Mr,  \^NSON  of  Kentu-ky  A  bill  iH.R  ;\S4:5  ■  Lr.aiting 
an  increase  of  pension  to  H.iil.ii.  C  Allen;  to  tlie  Ci  ir.mittee 
on  Pensions. 


Also,  a  bill  <H.R   5844 


<■  ,,-  » v^  p  -,  1 


ef  .'f  Larkm  Rav.  to  the 


Committee  on  Mi! uu:;.    .^I'.ai: 

By  Mr.  WILCOX     A  bill     H.R.  5845)   for  the  r<  lief  of  M 
W.  Hutchinson,  to  the  Committee  on  Claim.s, 


PETiriONS     ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  ;  aper.-  v.  ere 
laid  on  the  Clerk's  desk  and  referred  as  f  liw^ 

1217,  By  Mr,  BUCK:  Petition  ;t  thr  st;.:r  of  Cuhfnrnia. 
through  its  legislature,  urging   the  Pr!"-ident   and  :hr  Con- 


gress of  the  Un,"' 


adopt.  a>  ;)art 


an  emerpencv 


unemployment-rei.ef  program,  a  i)lan  for  the  construction 
of  worthy  public  projects  and  to  itj  lude  therein  the  con- 
struction of  the  Central  Valley  project  of  the  California 
State  water  plan:   :c   the   Comnnttee  on  Way;   and   Means. 

1218  Also,  petition  of  the  Letnslature  of  the  State  of  Cali- 
fornia, urging  the  Congress  o!  the  I'nited  States  to  adopt 
legislation  providing  for  Government  u-e  of  .^mencan-g:  cw  ri 
rubber;  to  the  Committee  on  .^agriculture 

1219.  Also,  petition  of  the  Senate  and  .A.ssembly  of  the 
State  of  California,  urging  the  President  and  the  Congress 
of  the  United  States  to  adopt,  as  a  part  of  the  emergency 
unemployment-relief  program,  a  plan  for  the  completion  of 
worthy  public  projects,  and  to  include  th.erein  the  con^-truc  - 


tion  and  maintenance  of  road.^ 
mittee  on  Ways  and  Means 


ana 


::\vav.- 


to  the  C( 


1220.  Also,    petition 


if    the    Leei.'-lature 


:ne 


Sta'e 


California,  urging  the  Con,g:e.s,s  of  the  I'nited  States  to 
enact  legislation  providing  for  relief  of  Califoriua  Ind;an.s: 
to  the  Committee  on  lnd;an  .^fTairs 

1221.  Also,  petition  of  the  Leeislature  of  tlie  State  of 
California,  urging  Con'^ress  to  enact  legislation  prohibiting 
the  importation  of  crude  petroleum  and  crude  petroleum 
byproducts:   to  the  Crinimittee  on  Ways  and  Mean> 

1222.  By  Mr  BEITER'  Petition  of  Common  Council  <  f 
the  City  of  Buffalo^  NY,  soliciting  cooperation  of  Congress 
to  open  negot;at;uns  with  the  Reconstruction  Finance  Cor- 
poration or  any  other  P'^d'-ral  authorities  for  a  sum  of 
money  sufficient  to  launch  a  public -work.s  program,:  to  the 
Committee  on  Ways  and  Means. 

1223.  By  Mr.  DONDERO:  Re.solution  of  the  Gaelic  League 
of  Detroit.  M:(h  protesting  against  a  further  reduction  of 
the  debLs  due  the  I'nited  States  of  America  by  foreigri  gov- 
ernments, and  urging  that  m  the  event  payment  be  miade  in 
specie  other  than  gold,  that  payment-s  be  made  in  accord- 
ance with  such  rules  :ind  under  such  conditions  that  paym^.^ 
in  this  other  specie  v.ill  not  m  any  way  militate  against 
the  m'^i'-sts  of  or  place  : he  d"b!or  nations  in  a  more  ad- 
vanta^'ei  u.^  po'-~i*;on  than  that  now  occupied  by  the  citizpn.s 
of  *lie  Vr..:cc  States,  etc  :  t-i  'hf  Comnutte*'  r;n  Foreign 
AfTairs, 

1224.  Also,  resolution  nf  the  Board  of  Supcr\:sors  of  Oak- 
land County.  Mich.,  u.'-gin::  'hat  the  Congress  of  'he  United 
States  direct  thf  Fa'-m  H'>:<'ri  "  appropria'e  .--us  h  adriitional 
supply  of  flour  to  bt  ui-^lrib^iied  by  'lie  American  Red  Cros;, 
to  indigent  residents  of  thc-ve  Virn-a  sia'f  a^  w.ll  13.  re- 
quired until  the  emergency  c^  .'»  u  i  v  the  c  snonu'  d^'ress 
ceases  to  exist;  to  the  Commill.  t  un  Agr;.  ulture. 
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1225.  By  Mr.  FORD:  Resolution  of  the  Council  of  the 
City  of  Los  Anceles.  reUitive  to  the  administration  of  F>e<l- 
eral  unemployment  relief  through  a  back-to-the-land  pro- 
ffram:  to  the  Committee  on  Ways  and  Means. 

1326  By  Mr.  KELLER:  Petition  of  the  Bouae  of  Repre- 
•entaiiv<es  of  the  SUte  ot  Illlnoia.  asking  that  the  Concreaa 
of  the  United  States  Include  in  the  Independent  offices 
appropriation  bill  mdl  nwiinirin  axul  appropriations  as  will 
permit  the  conttniMtlaD  of  eootracts  to  take  care  of  men- 
tally disabled  veterans:  to  the  Committee  on  World  War 
YMorans'  Legislation. 

1227  AUo.  petition  of  the  Senate  of  the  Fifty-eighth 
General  Assembly  of  the  State  of  Illinois,  the  House  of  Rep- 
resentatives concurring,  requesting  the  Senate  of  the  United 

to  disapprove  and  refuse  to  ratify  the  proposed 
between  the  United  States  and  Canada  relating  to  the 
St.  Lawrence  waterway,  which  is  now  before  the  Senate  for 
ratification,  to  the  Committee  on  Foreign  Affairs 

1228  Also,  petition  of  the  House  of  Representatives  of 
the  State  of  niinoLs.  requesting  the  Congress  of  the  United 
States  to  create  a  Federal  agency  to  take  over  all  eaaefes  and 
UafeOttles  of  classed  t>anks  and  pay  all  depositors  tn  said 
closed  t>anks.  100  cents  on  the  dollar;  to  the  Committee  on 
Banking  and  Currency 

122«.  By  Mi  KRAMER:  Petition  of  Merrltt  H.  Adamson. 
714  West  Tenth  Street.  Los  Angeles.  Calif..  Adohr  Creamery 
ii  Stock  Farms  operating  fleet  300  motor  vehicles  and  em- 
pkoring  700  men.  protesting  against  imposition  added  gaso- 
line tax  and  income  tax.  If  proposed  added  gasohne  tax 
becomes  effective  total  gasoline  tax  will  represent  43  percent 
of  our  fuel  cost.  Suggest  we  unable  increase  pay  roll  if  our 
business  costs  contmue  increase.  We  protest  these  two  types 
legislation  and  ask  you  support  general  manufacturers'  sales 
tax:  to  the  Committee  on  Ways  and  Means. 

1230.  By  Mr.  LAMBERTSON:  Resolution  signed  by  the 
secretary-treasurer  of  the  Shawnee  County  Pomona  Orimge. 
Topeka.  Kans^  protesting  against  the  project  of  the  erection 
of  a  huge  dam  on  the  gsnsan  River,  west  of  Topeka:  to  the 
Committee  on  Rivers  and  Harbors. 

":".:  r,.  m  :  F""  riition  of  voters  of  Lenawee  County. 
'"i  V  /•.  :  J,     :    :    (,   .      repeal  of  the  Economy  Act  because 

of  the  untold  suffering  caused  among  the  World  War  veter- 
ans and  their  dependents;  to  the  Committee  on  Expendi- 
tures m  the  Executive  Departments. 

1232.  By  Mr.  LINDSAY  PeUtion  of  American  Society  for 
the  Protection  of  the  Motion  Picture  Theatre.  New  York 
City,  urging  exemption  of  industries  not  in  the  general  com- 
modity class,  or  other  forms  of  intelligence,  including  news- 
;-t.»'-s.  radio,  or  motion  pictures,  from  the  provisions  of 
~.i.  .iidustry  control  biU.  to  the  Committee  on  Ways  and 
Means. 

1233    r.      \:      \!    y\.\  ■  -.  on  of  Senate  and  Hou.se 

of  Reprt  .X.  i.w*t.  .1.1.  V  1.  .L.iiv^iiWt  diih  of  Pennsylvania,  to 
Congress  of  the  Umted  States,  to  authorize  immediate  im- 
provement of  the  Beaver  and  Mahomng  Rivers,  both  for 
utiemployment  relief  and  continuation  of  industries  m  Penn- 
aylvama:  to  the  Committee  on  Rivers  and  Harbors. 

1234.  Also,  petition  of  House  of  Representatives.  Common- 
wealth of  Pennsylvania.  Houee  Resolution  86.  urging  the 
Nary  Department  to  select  the  port  of  Philadelphia  for  the 
construction  of  the  major  part  of  its  new  program,  to  the 
Committee  on  Naval  Affairs. 

1235  By  Mr  RUDD  Petition  of  American  Manufacturers' 
Export  Association.  New  York  City,  to  invest  the  President  of 
the  United  States  with  full  authority  to  negotiate  and  con- 
clude such  tarilT  arrangements  between  the  United  States 
and  other  individual  nations;  to  the  Committee  on  Ways 
ar      \!    . 

:-:..6  ii.  M.  oMITH  of  West  Virginia:  Resolution  of  the 
board  of  directors  of  the  First  Huntington  National  Bank. 
Huntington.  W  Va..  protesting  against  certain  features  of  the 
Olass-Steagali  banking  bill;  to  the  Committee  on  Banking 
and  Currency 

1237    B     M      SWICK:  Petition  of  Prank  J.  Twohey.  cotn- 
mander;  '.  •  *  ■         iv  i*- .     .  '    itant:  Mazle  Beatty.  vice 
dent:   Kit- >    ,      M.l,    -.         retary.    and  Edgar   H. 


Evelyn  Shoemaker.  Esther  Freeman.  Lewis  L.  Beatty.  and 
George  Bwon.  members  of  a  committee  from  Butler  Camp. 
No.  33.  and  auxihary.  United  Spanish  War  Veterans.  Depart- 
ment of  Pennsylvania.  Butler.  Pa.,  protesting  against  the 
radical,  unjust,  and  unwarranted  discontinuing  of  pensions 
and  allowances  to  veterans  of  all  wars,  their  widows  and 
dependenLs.  by  the  Veterans"  Administration,  and  urging  the 
repeal  of  the  Economy  Act;  to  the  Committee  on  Ways  and 
Means. 

1238  By  Mr  TREADWAY:  Petition  of  the  City  Council 
of  Worcester.  Mass..  urging  the  issuance  of  a  special  3 -cent 
stamp  in  commemoration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  naturallxation  and  appointment  to  the 
Army  of  General  Kosciusko;  to  the  Committee  on  the  Post 
OfUce  and  Post  Roads. 


hh.NAlK 

TUKDAY.  May  30.  193.3 

(Leaislativt  day  of  Monday.  May  29.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Oouants 

Kins 

Boblnaoo,  Ind 

1  Afltounc 

OaMlag 

La  Poliette 

Rusaell 

AuKtln 

OlcttlBaiM 

LewU 

Scball 

Bf  hiTVD 

DUl 

Los&n 

•beppard 

BmntLliema 
B«rk>«y 

Duffy 

Lon« 

nipMead 
Mmw 

Blkck 

^M« 

UcAOoo 

ntinih«in> 

Bone 

Fletcher 

McCarran 

Thomaa.  Okla. 

Bormb 

Pnucier 

McOlll 

Tbotnaa.  Utato 

BnMtem 

0«avc» 

McKrllar 

Thompaon 

Brown 

aum 

MrNary 

Townaend 

Bulldey 

OoldBboroush 

Metcair 

ItnaunMl 

Bulow 

Oore 

Murphy 

TrMxm 

Byrd 

Hale 

N««ly 

Byrne* 

Harrliion 

NoiTla 

Van  Nuyt 

Oftppcr 

Ha«tln<s 

i«y» 

Wacner 

Oarawajr 

HatAeld 

OrertoQ 

Walcott 

Carey 

Haf«Mi 

Patterson 

Walan 

Olailt 

■start 

Plttman 

Wheeler 

OonnaUy 

POP* 

White 

Cool  Ids* 

ITmii 

Oopalaad 

Knidrtck 

Rernolda 

Owftesn 

KeyM 

■obUuon.  Ark 

Mr.  ROBINSON  of  Arkansas.     I  desire 

to  announce  tl 

the  Senator  from  Illinois  (Mr.  DirrcsicHl  is  necessarily  de- 
tained from  the  Senate. 

Mr  LEWIS  I  desire  to  announce  that  the  following  Sen- 
ators are  necessarily  detained  from  the  Senate  on  official 
business:  The  Senator  from  North  Carolina  (Mr  BAn.EYl 
and  the  Senator  from  South  Carolina  !Mr.  Smith]. 

The  VICE  PRESIDENT.  Eighty -nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

nmxWATlON.*L    UfSTITUTX    or   ACRICm.TtrXK   AT    ROME,    ITALY 

(S.DOC.   IfO.  SS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Pretidest  of  the  United  States,  which 
was  read,  referred  to  the  Committee  on  Foreign  Relations. 
and  ordered  to  be  printed,  as  follows: 

TlJI     WHTTT     HOTTSk, 

WatJitTi^on.  May  24.  1933 
Mt  DBA*  Ma    Pkssidswt'   I  earaeatly  reeotxunend  the  Immediate 
paaaage  oX  Senate  Joint  Beaolutlon  33 

It  19  my  under«tAnding  that  this  leglalatton  ha.<(  been  iavorably 
rrported  out  by  the  Senate  Coinmltte«  on  Foreign  Relations  but 
that  It  haa  not  aa  yet  been  considered  by  the  Senate  A  motion 
to  strlJce  out  the  enacting  clause  ot  a  similar  blU  was  carried 
last  Saturday  by  a  small  majority  tn  the  Houae  It  Is  obvious 
from  the  publtahed  debataa  aa  they  appeared  in  the  Comc 
Racoko  that  the  opponenta  ot  this  le^^lslatton  entirely 
atood  th«  purpoaea  of  tb«  raaoluUon  The  Iniernauonal  Insti- 
tute of  Agrlexuture  is  not  an  Italian  organization  but  an  Inter- 
national organtaatloo  founded  in  purauaao*  of  a  conveiitlOD  to 
which  this  OoTsmment  i«  a  party  Th«  purpose  of  this  legis- 
lation la  not  to  provide  a  gratuity  for  any  foreign  government 
nor  to  provtiSe  for  a  Junket  for  any  American  citly«n  Its  pur- 
pose Is  to  autborlae  the  approprtatkina  neoeaaary  to  enable  this 
Ooverxunent  to  contribute  to  the  support  of  the  Institute  on  tlM 


JCTO 


rrvxTrrnr-ocTrvX' A  T     T»Tmr\T>r\      citxtati? 


^f  .  X'    on 


1933 


^^)X(:;RK^^SIoxAL  KKmnn— ?k\atk 
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same  basis  as  other  member  government';  and  in  f  n.vble  this 
Government  to  share  effectively  In  the  dirt'cuon  t  t!.e  affairs  of 
the  Institute  There  la  no  authorization  in  tJ.;-  h::i  '.  r  any  ap- 
propriations for  purpyoses  other  than  those  whii  h  I   !:!i\e  speclflpd 

Defeat  of  this  legislation  would  place  this  Government  In  an 
exceedingly  embarrassing  position.  We  shoTiUi  ))p  faced  with  the 
alternative  of  ( 1 )  continuing  to  pay  our  contribution  to  the  Insti- 
tute In  paper  francs  when  the  other  govprnrr.tni.s  members  of  the 
institute  were  paying  In  gold  franca  and  t.tkmt:  no  part  In  the  di- 
rection of  the  institute;  or  (2).  denouncing  the  convention  of  1905 
and  withdrawing  from  the  institute. 

Either  of  these  courses  of  action  would  result  .n  p!.vclng  the 
institute  In  a  precarious  flnanclal  situation  which  v.oiia\  result  in 
seriously  crippling  the  organization.  Thus  this  Govcrnnu  lu  would 
be  obliged  to  expend  a  far  greater  .sum  m  order  i  i  obtain  the 
services  now  rendered  by  the  lnstiti.tr  Neither  of  these  courses 
of  action  would  be  in  accordance  with  t!,e  fair  dealing  and  good 
faith  which  should  characterize  ivll  of  tiu  foieit;:i  relations  of  this 
Government. 

The  International  Institute  of  .^.:rl  ■  ilture  i.s  rrndtrlng  an  im- 
portant service  to  American  agricultuj-e 

1.  As  a  clearinghouse  of  statistical  ::. formation  rnllortr.-  and 
publishing  statistics  from  all  parts  of  the  world  it  i.«  I'lvinc  iUl  the 
member  governments  the  benefit  of  thf  irJormation  collected  by 
the  government  services  of  all  the  n\t'n.\HT<  of  the  ;n>t;t,.:(< 

2.  As  an  International  organizatUji.  it  i.s  m  a  p<.^;t;.  ;.  :>  jx-r- 
suade  the  various  governments  to  buhd  \sp  tl.eir  stati.-iii ..:  .srrvices 
in  the  common  Interest 

3.  As  an  lnternatlr:..il  '  r  ;.:.  :t  serve.s  ru;  a  mectinp  place  '.or 
discussion  of  the  brMnder  ;  h.is<>.s  of  tlie  agricultural  sitiiatu  n  of 
Interest  to  farmers  «  ■.  cryiA  here 

It  is  only  Just  ir.^i  -.w  s!.,  ulcl  pay  our  fair  share  of  the  oxpt  n.'-r-: 
of  this  organization  W:th.  re  re  wed  .American  svippcirt  .ir.,i  viith 
American  partlclpath n  i:;  the  direction  of  its  affairs,  we  ;.>,  k  '.  r- 
ward  to  derl%'lng  Incre^.-'-ttl  beneflt.s  from  our  meinbership  .:.  ihe 
institute 

I  am  sending  slmil.r  letters  to  Senati-r  Pittma.n  and  Senator 
RoBirraoN  of  Arkansas. 

Very  sincerely  yours. 

Fkanki-in  D    RoinrvrLT. 
Hon    JoHw  NaMca  Ii^knfr. 

Prendent   of  the   Sr-.air.    Wa-hJnfjton,    DC 

PETIT! ON.S    .\,VD    MKMORI.ALS 

•Hie  VICE  PREisIDPLVT  laid  b-'fore  the  Senatr  thf  fo:],.%v- 


Ing  Joint  resolution  of  ;lio  Lft;:.';lature  of  the  State 
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New 


Jersey,  which  was  rcfrrrid  to  the  Committee  en  Cf.ir.rr.frce: 
Senate  Joint  Re*   luti^n  20     by   Mr    Pov.el' : 

Joint  resolution  memorializing;   tlie   President   and   c^^nf.•rl^s.s  of  the 

United  States  to  construct  a  ship  canal  across  the  State  of  New 

Jersey  from  Rarltan  Bay  to  the   Delaware   River   at  a   p   mt  near 

the  head  of  navigation,  and  providing  for  the  ap;)i)intrnent  of  a 

committee  to  further  this  project 

Whereas  an  inland-waterv.  .i-.>  -v.>-t!  rr.  hii*  been  jir^  '.  .ded  along 
the  entire  Atlantic  cca.«t  ■*::):  -he  e\:ept:on  of  the  short  distance 
through  the  State  of  Ne*  .Ursev  for  which  project  the  State  of 
New  Jersey  has  heretulore  apprc^priated  cansiderablc  money  for  the 
acquisition  of  the  right  of  way  and  has  from  year  t.  year  reappro- 
prlated  said  moneys,  and  the  State  of  New  Jersey  h..i..-  ix^n  and 
still  Is  ready  and  willing  to  ftirnlsh  the  r:ght  >f  way  for  such 
canal  in  accordance  with  the  reprewntaticns  heretofs  re  made  to 
the  Federal  Government;  and 

Whereas  In  the  interests  of  commerce  unA  the  national  defense 
such  ship  canal  is  a  necessary  and  worth-.  :mprovement  and  one 
such  as  Is  contemplated  to  be  completed  under  the  comprehensive 
program  of  the  President  of  the  United  States,   and 

Whereas,  pursuant  to  ••).'■  direr:;;, n  f  ihe  l.i.st  C  n^jrcs-^  the 
United  States  Corps  of  An:.;,  K:.t:.:.cvr--  >  :,.  w  ready  •  ;  :  K-eed 
with  74  percent  of  the  worli  o.n  such  canal  and  w-;;  be  :  ^dy  to 
proceed  with  the  balance  of  tald  work  by  July  1  wh'.'^l.  .  a..u  Engi- 
neer Corps  has  unlimited  experience  '.:.  hir.e-  a!e  work  of  this 
nature  and  can  start  work  immediately  upon  this  project;   and 

Whereas  the  construction  of  such  canal  would  provide  employ- 
ment for  a  very  large  number  of  men  near  the  prcatest  center  of 
unemployment  in  this  country,  a  liu-  ■  pi  rt;  :i  .  f  the  work  being 
of  such  nature  that  it  can  be  done  by  hand  l.ibor,   and 

Whereas  the  immediate  construction  '.  suih  n.-.a:  would  In 
large  measure  contribute  to  the  earl:  rttum  tf  prosperity;  There- 
fore be  it 

Resolved  by  the  Senate  and  Gene  il  ,4  i-'itij/  of  the  State  of 
New  Jersey: 

1.  That  the  President  and  Congress  of  the  rni'ed  .  tates  are 
hereby  memorialized  and  requested  to  provile  .i  su:!;.  .-  .,;  sum  of 
money  to  construct  a  ship  cana:  n  •  i.s,-  : he  state  f  .Nca  ersey 
from  Rarltan  Bay  to  the  Delaware  Ki\tr  ..t  a  pt  ;::t  near  'h.  head 
of  navigation,  upon  a  right  of  way  to  bo  furnished  hv   •h;a  state. 

a.  That  a  copy  of  this  resolution  be  tran.smltted  t^  the  President 
and  Vice  President  of  the  Unlte<?  st.it.-  to  the  .-^pe.lr..•r  of  the 
House  of  Representatives,  and  to  each  Member  of  the  Senate  and 
House  of  Representatives  of  the  United  States  from  the  State  of 
New  Jersey. 

3.  That  a  committee  of  3.  1  to  be  appoinud  by  the  goTcrnor. 
1  to  be  appointed  by  the  President  of  the  Senate  and  1  to  be 
appointed  by  the  Speaker  of  the  House,  be  con-'-titu-ei  t.i  further 
this  project  and  to  personally  present  the  same  ti  th-  President 
of  the   United  States,  the   Members  of  the   Senate   una   House  of 


I  Representatives  for  the  United  States  from  'h.  s;..!e  r  New 
I  Jersey,  and  to  take  such  other  steps  as  to  such  committee  shall 
I  seem  proper. 

'       4.  This  Joint  resolution  shall  take  effect  immediately. 
Approved  .April  27.  1933 

The  VK  K  Pi:P  s::)i:xi  .aso  laid  before  the  Senate  a  res- 
olution adopted  by  metnbi  r.s  and  Ruests  of  the  Pennsylvania 
Committee  for  Total  Disainiaiti'^rt.  a.'^>.<^r:r.hl^r1  at  the  house 
of  Mrs.  Walter  Cop:\  Gerniaiit^w  :.  Phil.un  :;:;;;.i.  Pa  luVd;-- 
ing  the  institution  by  Conyrt-s.-,  l.i  a  caic  r.;ri.-'  iiiqu.i-v  into 
the  munitions  bu.-:nt'.s>  of  thf  couiiiry.  niaki'iy  p;;bl;r  tin' 
net  profits,  the  txpir..Ne.^  for  adverti.smK  ;,hd  }j;r;)a=:a;;d.i, 
the  contributions  to  poLtical  i:;;v:t;e>  and  .ndrbtrdne.vs  to 
banks,  together  with  a  full  Ii;  t  ^^f  --o.khi  Ide:-.  i^rid  .so  for'h, 
which  was  referred  lo  the  Cu:ii::..fr>-  m  Fjre:f.:n  Relat,u:.,>. 

PROTEST    REL.ATIVi;    TO    CtT  T  All.  M1::.NT    OF     VrTER\.N.s"    BFNEFIT.S 

M.-  WHEELER  presented  : o.solution.s  adopted  at  a  m.i.^;:^ 
meeting  at  Poison.  Mo:i*  ,  which  -vkpr-e  rt-'eircd  to  the  Com- 
mittee on  Finance  aiui  ordered  to  b"  pr;:i'ed  ;n  the  RFccniD. 
as  follows: 

At  a  mass  meeting  held  ;n  tt.e  county  courthouse  at  PiSon, 
Mont..  May  23  1933.  represe:,: .iiives  of  between  three  and  tour 
hundred  ex-ser\!ce  men  in  I  .iki  f'ounty,  representinu  the  .Xmerl- 
can  I.eei'  ',  ."^pHni-Kh  War  Xetcran.s  Veteran.^  ot  }-,.re;k;ri  Wars. 
liei'u'.ar  *\rm','  N.o>v  a:.o  Mar;;.-'  Corps,  the  I  ;.i.,'ji.;ng  re.solutii 'n.s 
Vi'ere    unaii.riu 'U--:  ;^    .i.'''pti-d 

Th.it  we  p^rcte.-t  •;,-  prin  :,s;  ,n-*  of  Pui.wic  .No  2  Seve^.t^ -third 
ront;'es>  :-:i'..i--:  thi-  K  ;>t)h;:.v  Act  '  ;n^ular  a-  ;t  a!?e<-ts  xeterans" 
j)ei..'-.    :.--    a:.o    cwin;)'  n.satlcn 

"The  majority   ■  I    \»'eran.s  reee;\;np   the.s'>  pavment.s  depend  en- 
;  tlrely   on    them    f-  r    ;.'ie;r    ;r>;;.i;       T-     .'.epr;-vp    them    ^  .'    these    pen- 
sions at  this  time   -f  .::    p;ace   a   terr;!-,.e   iu'den      n   the   "'im:!,  wriita'S 
in  which  they  live    .n.^i  .n  :)ns  countv  a;':ie  wi,;  <;    uhii-  t.'.e  niiin- 
ber  of  people    -v;.      •■*...    f,.i\e   to  reC'Ciie  <    •u:J\    aid 

"We  urge  that  c  .iik;rf>s.-.  take  .mnu-!;  ati  :  •  ■  ps  t<,  ri  jv  al  this  In- 
human and   un-.\:n'T:(  an   art 

"To  relieve  tlie  enurgenL>  thai  now  •x.v;.'-  ai  u  >'e  the  payment 
of  the  soldiers'  bonus  " 

.N     A     Pa:  .v rn    ('',ai'--".an 
("ak;    J     .^A.N  sTt.Tir 

r       F       C.rKNA.N, 
£      M      .NVBKRG. 

Cum  m  \t'.rc 
THK    WOPI.n    (  ;.)tTT 

Mr  REED  p:eser:ted  a  \^\\^x  r-nbodN-in;;  rr  i^olut.oris 
ad  .p'fc  :jy  -Vn-  .^.v' v-M-cond  Conventior.  c;f  the  Bethlehem 
D.occsc  of  thi^  f*r.  ostarit  Episcopal  Church  in  tho  Slate  of 
Pcnnsyl'.  an.a  wh.on  was  uterred  t;j  the  Committee  c^n 
Foreign  Reiationh.  and  ordered  to  be  pr;nled  :n  the  Rec;jfd. 
as  follow^s. 

\\'ii-Kiis- UAii.Ki..  Pa.,  Afa^/  ;;,  ilyJJ 
Hon.  David  Rced, 

Senate  Chamber    \Vas'::ng:rn    D  C. 

Dear  Senator  Reed;  The  ITi.x-ese  of  Bethlehem  n1  the  Pr-j^etiar.t 
Episcopal  Church,  consl.'-';!.^,-  ul  the  Counties  of  Bradford  b  ..^tp.i  - 
hanna.  Wa>'ne,  Wyomi:..;,  I.iu  k.iv.  anna.  Luztrne  .M>..'.;x  P.ke, 
Carbon.  Schuylkill.  Lehi..o'o  Northan.p-on,  I^ebanon  aid  Berk.s  ct 
the  State  of  Pennsylvania  at  its  .'-ixt y-secrjnd  cji.\eniio:;  Mav 
9  and   10.   1933.  adopted  the   rohowini:   resolution 

"Whereas  the  Senate.  ;n  ;:»^'(i  by  a  \(ite  ••!  76  to  IT  approved 
the  adherence  of  the  t.':..ted  St.ite.-  to  the  \\>.rld  -'o-.^r'..  w;th,  hve 
reservations;   and 

"Whereas  these  ref.:er 'oo :  •^.^  are  folly  not  ::.  the  Jodpment  ■>! 
the  Department  of  S-.,Ot  and  f  such  a  ..•  h  r;tat;ve  bi,.d;es  ii.'  the 
American  Bar  A-s.^;,.,  latoo.  h'y  t.he  three  treat.e;-  i.-.'W  aua.'ony  t;;e 
Senate's  con.sent    •■■  rat;h  oooon     and 

"Whereas  both  the  Ufmi-ralic  and  tlie  Republican  loooona: 
platforms  last  year  endor-e".  tlie  compie'.on  ot  .>ur  entry  ::.:.'.  t.he 
Court  under  the  pending  treat. t  -  thus  making:  :*  tlear  that  -he 
Court  13  outside  the  realm   ot    paiti.san   polltUai    .     nir    vcr'-y     and 

"Whereas  the  completion  of  our  a  iloreio  e  ti  '..e  V,ur.d  C  .ort 
at  this  time  would  be  calculated  to  '■::'.  .ra.e  a  tc  .lo..-  j'.  ■.ab..lt> 
both  at  home  and  abroad      Tlierftore  l>e  ;t 

"  Resoli^ed.  That  the  Bftlhioen.  Ij.m.-,..,,-  .  ,f  the  P-o.tJ-'ant  Epis- 
copal Church  commend.'-  the  ;  :  -t  '  to.-  o.  .r-  ,i:-f.-.(;;  -h-  a  n 
by  Senator  Reed  and  urjces  bwih  Senator  litELi  ai.c;  Si  :.a'  r  riA\is 
to  use  their  best  efforts  toward  ensuring  ratiScatu  r.  :  to*  Wnrid 
Court  treaties  before  the  close  of  the  special  scss^ui..  ai.;j  be  il 
further 

"  Resolved,  That  Senator  Reed  is  hereby  requested  to  read  this 
resolution  into  the  Congressional  Record." 

By  order  of  the  convention. 

Harold   D     DitMrn 

Secretary. 

REPORT  OF  THE   FOREIGN   RELATIONS   C'MMITTFE 

Mr.  ROBINSON  of  Arkansas,  from  the  Coiniiiillee  on  For- 
eign Relations,  to  which  was  referred  the  joint  resolution 
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iKJJtes.  13)  to  prohibit  th*  exportation  of  arms  or  munl- 
tfcMM  of  war  from  the  United  States  under  certain  condi- 
tions, reported  it  with  an  amendment  and  submitted  a  report 
(No.  101  •  thereon. 

BILL  nrntooxTcn) 
Ui.  TRAMMELL  Introduced  a  bill  (S.  1800)  to  provide  for 
an  inv«sUg&tion  and  report  of  loMOi  r— llttng  from  the  cam- 
paign for  the  eradjcauon  of  the  IfedttMranean  fruit  fly  by 
the  Department  of  Agnculture,  which  was  read  twice  by  its 
UUe  and  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

AMxnoufim  TO  iwpbfthdiwt  omcTS  approprutiok  bill 
Mr  BLACK  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  Hooae  MU  53W.  the  independent  offices  ap- 
propriation bill,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed,  as  follows: 

Amend  the  bill  by  irubvtltutln^  for  the  figure*  "  tl.OOO.OOO ". 
on  pa«»  40.  Itn*  7.  Um  Ofurrm  '  Ba.OOO.OOO  .  »nd  by  stnklng  out 
th«  period  on  line  8  and  BabstttutiDg  a  colon,  and  by  adding  there- 
after tbe  foUowtng:  "  FrovUUd.  That  one  half  of  13. 000  000  ao 
•pyroyrlated  aball  be  ueed  for  aupplylng  hoapiUl  treatment  for 
without  regard   to  whether   their   dlaablllly  '" 

or  oot." 


Mr  ROBINSON  of  Arkansas  submitted  an  amendment 
tnlMidcd  to  be  proposed  by  him  to  House  bill  5389.  the  Inde- 
pmdent  offices  appropriation  bill,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed,  as  follows: 

On  page  90.  after  line  25    to  Inaert  the  following: 
"  iirrsaitATTOKAi.  man  it  ii.  or  aoaK;tn.Tua« 

"  The  sum  of  M8.S00.  or  ao  much  tberaoC  aa  may  be  neceaaary. 
la  hereby  appropriated  for  the  expeniee  of  participation  by  the 
United  States  in  the  International  InaUtute  of  Agriculture  at 
Home.  Italy,  to  be  expanded  under  the  direction  of  the  Secretary 
of  State  in  the  following  manjaer. 

"(1)  Not  to  exceed  the  equivalent  in  United  Statea  currency  of 
IM.OOO  gold  francs  for  the  payment  of  the  quota  of  the  United 
Statea  for  the  support  of  the  tnatltute.  Including  the  sharea  ot 
the  Territory  of  Hawaii,  and  of  the  dependenclaa  of  the  Philippine 
laiands.  Puerto  Rico,  and  the  Virgin  Islands 

••(2)  Not  to  exceed  $3,000  for  the  salary  of  a  United  States  mem- 
ber of  the  permanent  committee  of  the  International  Institute  of 
Agriculture 

"(3)  Not  to  exceed  B5.500  for  rent  of  llTliig  quarters,  mcludlng 
beat.  fuel,  and  light,  as  authorized  by  the  act  approved  June  26. 
IfSO  (4«  Stat  818).  compeo-satlon  of  subordinate  employees  with- 
out Nigard  to  the  Claaaiflratlun  Act  of  1033.  as  amended:  actual 
and  naeaaaary  traveling  expenaea;  and  other  contingent  expenaea 
tnci.dent  to  the  maintenance  of  an  office  at  Rome.  Italy,  for  a 
United  States  member  of  the  permanent  committee  of  the  Inter- 
national InaUtute  of  Agriculture." 

WOTlCt  or   MOTION   TO  SUSPCND  THE   RULES 

Mr  DILL.  Mr  President.  I  aend  to  tbe  desk  noiice  of  a 
motion  to  suspend  th«  rale.    It  Is  presented  in  order  that 

I  may  offer  an  amendment  to  the  Economy  Act  relating  to 
Spanish  War  veterans.     I  want  it  read  and  filed. 

The  Chief  Clerk  read  the  notice  of  motion,  as  follows: 

Pursuant  to  the  provisions  of  rule  XL  of  the  Btandlx^  Rulea  of 

tb«  flaiHU*.  I  hereby  give  notice  in  wrlUng  that  I  shall  hcraaftcr 

moe*  to  suspend  parai^raph  4  of  rule  XVI.  for  the  purpoaa  of  pro* 

to  the  bill   tHR    &3Se).  tbe  independent  oAeaa  approprto- 

the    foUowiog   axnandaMnt.    vu     At    Um    proper    pUca 

Insert  the  foUowtng: 

"  Subsection  (b)  of  section  1  ot  the  act  approved  March  20,  19SS. 
enutled  '  An  act  to  maintain  the  credit  of  the  United  Statea  Oov- 
smment '  ts  hereby  amended  to  read  as  foUows: 

"(b)  Any  person  who  served  in  the  aoMta  BiUltary  or  naval 
sanrlos  durti^  the  Spanish -AnMftcan  War.  Indudlng  the  Boxer 
rstaUkm  and  tbe  PTUllpplne  insurrsetlon.  or  tbe  World  War.  and 
who  I*  pannanently  dlaabled  as  a  result  of  Injury  or  di 
frovidsd.  That  nothing  contained  in  tills  Utle  absai  deny  a 
slon  to  any  such  veteran  past  the  age  of  63  years  entitled  to  a 
psaialon  under  existing  law.  but  the  President  may  not  reduce  tive 
It  of  the  pension  of  any  such  person  more  than  M  paresat 
tbs  rate  of  pay  proeKled  by  law  prsTlous  to  tba  paMa^  at 
tbU  set.' 

mssAcx  moM  trb  housx 

(  A   message   from   the    House   of    Representatives,    by    Mr. 

Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  following  bill  and  joint  resolution,  in  which  It 
requested  the  concurrence  of  the  Senate 

H Jl.  5M0.  An  act  to  lecaliae  the  manufacture,  sale,  or 
posaesakm  of  2.2  percent  beer  m  the  State  of  Oklahoma 
xh'-r.  xr-d  :'.   'hr    arr.-  ..s  1.  .^iiiT^d  t)7  a  majority  vote  of  the 


people  of  Oklahoma  or  by  an  act  of  the  Legislature  of  the 
State  of  Oklahoma:  and 

ILJJies.  192.  Joint  resohitlon  to  assure  uniform  value  to 
the  coins  and  currencies  of  the  United  States. 

The  message  also  announced  that  the  House  had  passed 
the  Joint  resolution  'S.JJles.  48  >  authorizing  the  Secretary 
of  War  to  receive  for  Instruction  at  the  United  States  Mih- 
tary  Academy  at  West  Point.  Posheng  Yen.  a  citizen  of 
China,  with  amendmenlji.  in  which  it  requested  the  concur- 
rence of  the  Senate 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  iH.R. 
5012  >  to  amend  existing  law  in  order  to  obviate  the  payment 
of  1  year's  sea  pay  to  surplus  graduates  of  the  Naval  Acad- 
emy; agreed  to  the  conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
VuisoN  of  Georgia.  Mr.  DtrwiiT,  and  Mr  Bmrrtw  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  confer- 
ence. 


TW».    A    CITIZZM    or    CHIlfA.    AT    V^tST 

ponrr 


ofSTRUcnoif  or 


The  PRESIDINO  OFFICER  <  Mr.  DiODBSON  In  the  chair  > 
laid  before  the  Senate  the  amendments  of  the  House  of 
Representatives  to  the  Joint  resolution  (8 J  Res.  48  >  author- 
izing the  Secretary  of  War  to  receive  for  instruction  at  the 
Umted  States  Military  Academy  at  West  Point,  Posheng 
Yen.  a  citizen  of  China,  which  were,  on  page  1.  line  5.  sifter 
the  word  "  Point  ",  to  insert  "  for  the  course  beginning  not 
later  than  July  1,  1934  ",  and  on  page  2.  line  8.  after  the 
word  '■  suspended  ".  to  insert  a  colon  and  the  following  ad- 
ditional proviso:  "  Provided  further.  That  Senate  Joint  Reso- 
lution 179.  approved  March  3.  1933.  be,  and  the  same  is 
hereby,  repealed." 

Mr.  SHEPPARD.  I  move  that  the  Senate  conciir  in  the 
amendments  of  the  Hou£e  of  Representatives. 

Tlie  motion  was  agreed  to. 

ntcomt-TAX  AsasssMSNTs.  PATTtrrrrs,  and  RxrirrirDs 

Mr.  REED.  Mr  President,  yesterday  the  Senator  from 
Tennessee  (Mr.  McKellarI  offered  a  resolution  calling  for 
an  inyestigatlon  of  tax  returns  of  a  number  of  companies  m 
which  former  Secretary  Mellon  was  interested.  I  think  it 
would  be  interesting  to  the  CongTe.ss  and  to  the  country 
to  l)ear  in  mind  that  Mr.  Mellon  for  many  years  has  been 
urging  such  an  amendment  of  the  income  tax  law  as  would 
make  impossible  the  deduction  of  capital  losses  from  taxable 
Income:  and  I  send  to  the  desk,  and  ask  to  have  referred 
to  the  Committee  on  Finance  and  printed  in  the  Congres- 
sional RscoRD.  an  editorial  from  the  New  York  Evening  Sun 
of  last   Sa'"-'"    entitled  "Mr.  Mellon's  Warning." 

The  PR:  .^;g  officer   'Mr    McGill  In  the  chair). 

Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  RccotB  and  referred  to  the  Committee  on 
Finance,  as  follows: 

(Prom  the  N«w  York  Brenlng  Sun.  May  27,  1933] 

MS.     HnXOW'S     WASNINQ 

Ten  years  ago  Andrew  W  Mellon,  then  Secretary  of  the  Treas- 
ury, sent  to  the  Ways  and  Menn.<i  Committee  a  number  of  recom- 
mendations for  federal  tax  reform  Some  were  adopted;  one  that 
wa.1  rejected  was.^Mr  Mellon's  proposal  to  limit  capital  loaaes  to 
-•-rcent  of  the  loss.  That  wotiid  have  put  capital  loaaea  on 
1  with  capital  gains  In  income-tax  returns  Thir  Secretary's 
beiiri  was  that  neltbar  gain  nor  loas  of  ti\l8  kind  should  be  con- 
sidered Tbls  he  advocated  In  his  book  "Taxation  The  Peoples 
Bustnsas  ",  published  in  1034.  In  wbleb  be  said: 

"  I  betleve  that  it  would  be  wavcatimt  taxaUon  policy  generally 
not  to  rseognias  slthcr  eapttal  gala  or  capital  lone  for  purposes  oC 
tBeeoM  tax.  This  Is  Um  poUey  adoptad  in  practically  all  other 
countries  haviM^faeeaie-tax  laws,  but  It  has  not  been  the  policy 
in  the  United  naCss.  In  all  prr>f>^hntfv  more  revenue  has  been 
lost   to   the   Govsmiit«nt   by   pern  'he   deduction    of   capital 

losses  than  has  been  realised  by  ir.^  ...u,w.c  capital  gains  as  income  " 

If  the  Oovemment  had  not  been  a  luser  on  that  score  up  to 
1024.  the  time  was  not  far  ahead  when  It  would  be.  as  the  evidence 
In  the  Morgan  Investigation  has  so  clearly  shown  It  Is  no  sur- 
prise to  the  demagoffuaa  tbat  the  MorKan  partners  paid  taxes  of 
•11.000.000  on  tbeir  Iww aas  of  1020.  but  Senator  Rosinbon  of 
InrtlaBa  calls  it  "  a  definite  ahock  to  the  Nation  "  that  the  part- 
aanpald  no  income  tAxes  for  lOSi  Yet  the  Uw  was  there  known 
to  all  who  would  look  at  it,  and  tne  warning  of  Seorwtary  MeUon 
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and  other  sound  economists  should  not  have  bo^n  :.p»:;p(  led  "n.f 
fact  that  J.  P.  Morgan  paid  Income  '.ixes  m  Er.^;;.ii.d  ::;  .i  v.  a.- 
whcn  he  had  to  pay  none  here  siii.;):;.  ^^rnes  a.-  b;ii  k  tj  M:  ^^  .- 
ion's  reminder  that  this  country  u  x-  uli  :.e  m  !'.~  p  .  rv  of  recog- 
nizing capital  gains  and  capital  .  ..o:,  :r.  :!.,•  :;.,  .;tatlon  of 
Income   taxes 

VOCATIONAL    EDUCATT     N    ANr^    PROBI.rM.S    OF    T:  rrONsTFTTTTOV 

Mr.  LA  FOLLETTL  .Mr  Prt-idcnt.  c:i  M..;  4  aiui  5  ::.rr(^ 
was  held  in  Washington  a  Ctiztn.^'  CjiifcuiKp  or,  Vo.u- 
tional  Education  and  the  Probli'ni.s  of  Rt^.-orxst ruction  In 
view  of  the  increased  in;;:  r-.aiKt.'  of  vo^-^itiunal  oducatic-n  :n 
this  time  of  depression.  I  xsk  uruimmous  coi-L^ent  to  have 
printed  in  the  Record  the  report  of  the  committee  on  pro- 
gram and  plan  of  that  m.fert  nee. 


Thei(  !><•.:.„'  no  ob.e.t.on.  the  report  -Aas  oidered  to  be 
printed  in  the  Record,  a.^  loUow.s: 

The  extraordinary  econor:..,  ccTA'.r  \or\%  pxli^tlnp  throuch'-.;*.  "h" 
country  have  created  neu  <.v\\...i\C,^  upin  cvi-is  a^;!  :,r>  m:  h  ^.  ..,: 
welfare.  Millions  of  people  aro  ui  :  wi.rk  M:;::  ri.-  m  :<■  ;i:»\i' 
only  part-time  emplojTnent.  ."he:**  f  :,'.•  r:.-  h.ivf  rfs.  :fi!  ;:. 
wide-spread  poverty.  The  pub. ;r  is  i  .i...  i  .p,  :•,  tr  feed  nc,i.':\  nc 
fifth  of  the  people  of  the  cour.'.:>  iwi  .lus*  ihey  do  :;.>;  h...*-  ,».  f  ss 
to  the  means  of  earning  a  llvi.l.oid  I  ov,  prices  '.cr  .^^;r;  ■■.:•.  ;'.;: 
products  are  forclnp  larpe  nur:.*H>rs  Mf  rarmcrs  ic  r-.n  \r..^6t".y^r.U' 
standard  of  living,  :.:.;  '.^v.v.  b.ii'.kruplrSr.s  ,i:;;;  '-■.  ir*. ;'  :i.«;  i^-v  \i.;,'.e- 
spread.  The  depleted  res*  u:  e>  (f  \\\f-  horr.r  h;i\e  udu  ed  m.liions 
of  families  to  an  appalllnpi'.  :  -v  ■..••.rl  :■'  i\\:-\ei\~c  lher-e  condi- 
tions of  destitution  and  wa:.t  ',<.  vd  by  l.trRe  numbers  nf  t!.e  people 
must  be  met  with  understand ;:.^:  ::.'.d  < .  :,structive  pian.ii-ii:  It  is 
the  duty  of  society  to  see  th.it  ptijj'li'  .-.re  red  r!  t;.((i  u:.  1  .-Wel- 
tered, but  relief  should  be  .  :.,'-i- -.ictivclv  p'i.'.!^.:;e'j  K.trv  .^  .^...ible 
agency  that  may  help  to  t'.  -.t  e:.d  s.'v  u    i   b.'  u-oci 

The  most  deplorable  re  .;:t  ;p  n  tj  .  :r.d  vn  ual  f  enforced 
unemployment  or  of  evict;  :  f-  ::,  his  pr  perty  is  his  loss  of  self- 
confidence.  Poverty  re8u;t::.L:  ;r.  dettltut;  ,i  deprives  a  man  of 
spirit  and  self-respect  Men  and  women  who  e.xporlence  the  feel- 
ing of  being  unwanted  by  society  and  useless  to  themselves  and 
their  families  become  a  serious  social  problem 

The  times  demand  emergency  relief  meusvire?  bit  they  also 
demand  measures  looking  toward  reconstruction  that  will  mini- 
mize the  effects  of  relief  and  lessen  t-he  future  nere^is-rv  for  relief. 
Such  measures  are  more  likely  to  succeed  If  they  ;»:<  .i  companled 
by  other  measures  that  will  develop  In  people  the  d-  :^.^e  and  the 
ability  to  make  themselves,  as  far  as  the  Intricacies  of  modern 
life  permit,  economically  and  socially  self-sufficient  citizens. 

Opportunities  to  make  these  measures  effective  should  be  con- 
veyed through  an  agency  immediately  and  uni. t  rhijJIy  available 
to  the  lowliest  unemployed  of  our  cities  .^id  t.hi  ir.  .-t  remote  of 
our  distressed  rural  people.  Such  an  agency  is  our  educational 
cystem,  and  particularly  the  Nation-wide  system  of  vocational 
schools  and  extension  work.  Increasing  emergency  demands  for 
service  are  being  made  upon  this  agency.  Relief  workers  are  find- 
ing the  Nation-wide  vocational- training  organization  most  helpful 
in  carrying  out  many  of  the  constructive  parts  of  their  program. 

Prom  all  over  the  country  come  reports  of  the  coordination  of 
vocational  education  and  extension  work  witl:  emergency  activities 
such  as: 

I.  The  training  of  home  makers  to  maintain  decent  standards  of 
living  and  family  morale  on  reduced  family  incomes  and  with 
Increased  family  dependents. 

2  TYalning  skilled  wage  e.,..-r.rr^  to  ii.ef;  :.»'w  employment 
demands. 

3  Training  farmers  to  raise  more  of  Mie  prod  it.-  their  families 
need  for  food;  to  repair  farm  and  household  equipment;  and  to 
adapt  their  business  to  changed  production  and  marketing  con- 
ditions 

4  Reviving  the  old  home  craft.*?  to  supplement  the  red  led 
Income  and  to  make  the  city  and  rviriil  ho::. is  n.i  re  attract..)  h^nd 
self-sufflclent. 

6.  Retraining  of  unemployed  workers  In  relatcti  :..  •*  y  developing 
occupations. 

6  Creating  a  program  of  home-maklntt  education,  flexible 
enough  to  serve  the  present  emergency  as  well  as  t!ie  future  needs 
of  all  t3rpe8  of  homes,  as  a  social  responslbiUtv 

7  Training  of  the  wandering  and  the  idle  and  ur.. id  ,st<d  youth 
to  make  profitable  use  of  their  enforced,  mul  i;.(  rwise  wasted 
leisure. 

8  Training  the  unemployed  as  well  a.^  t;.o  e mpl  yrd  for  helpful 
and  constructive  use  of  leisure  and  at  tbe  .■^arrie  time  lor  the  pos- 
sible promotions  and  changes  in  oocup.ition  for  which  self- 
Improvement  always  prepares.  This  is  b«  ;:..■  ur.  mpUshed  through 
improvement  In  English;  through  the  ,-t;::.  d  the  literature  by 
which  the  world  has  expressed  Itself  t:.r.  u^.W  musical  training 
and  activities  such  as  chorus,  orchestm  and  band,  and  Individual 
playing;  and  through  training  :.  t:.e  a;  p.tw.ai  n  and  creation  of  i 
beauty  in  some  of  Its  many  for::..-  | 

9  Training  unemployed  and   p.vrt.ad;.    ( mpU  y-d   workers  in  gar-  | 
denlng  and  home  improvement  \ 

10.  Temporarily,  at   least,   adjusting   to   .^    r:.    re    tiearly   balanced  , 
rural    life   the   vast   army   returninir    fmm    :! '-    >  ;:.i-    to   the   farms 
and    making   provision  for   thc.r    better    e:nii:oy.ibd.ty     whether   or 
not  they  remain  on  the  land. 

II.  Rehabilitating  the  vocations. ;■•  .i^  wtdl  a^.  t;,e  physically 
handicapped  to  economic  self-suppcrt.  I  shop 


12.  Training  to  conserve  the  morale  and  health  of  the  unem- 
ployed worker  through  avocatlonal,  vocational,  culturhl  .:  d  n  <  - 
reatlonal  opportunities.  Including  wholesome  sports,  t^:iies  und 
physical  exercise 

13  Dissemination  of  usable  Information  regarding  occupations 
and   the  requlrenjents  and   opportunities  for  employment   therein. 

14.  Cooperation  with  other  exl.siinkt  agencies  in  the  placement 
of  the   unemployed  and  dlsposfies:^  d    .•    ikers. 

15.  Emergency  tralnintr  of  work   r-  ::.  new  processes  and  devices. 
Many  of  the  measn:rs  Iistid   a:     .e   ucr.    already  a  part  of  the 

vocational  education  s.  stcriT  bt  ;  rr  tnc  ;)rr<;ent  f'meri:r:.  v  .irose. 
These  should  t>e  cor.t;:.ntd  totrctber  m.;.  .  •i.i-r  ::.<..  ■.:<•■■  -a  tdch 
demonstrate  their  va:...'  a.s  adj  .:..  :,.'■  of  tdt:...t.':i  ::.  •..,.  ;.'r.,>d  of 
readjustment  a:.  1  ;»;.so  ;n  'b.e  -.ra.'s  furthei  .I'.'a.  V.  b.i'cM-r  of 
Nonnd  pra.  •  ---■  ;,-■  dpv( 'oprd  in  the  present  r:x\f ,  •  :..  %  f,i,o.\r.  b«-- 
Cijr:r  -.i  par'  n'.  ..  p"  rrnanent  jd^n  'I'.nic  w...  .:.,i.catc  wljal 
nic...-urcs   ..re   jj<  '  •!,.»;,(.■  :rdv    ui>«fu! 

^     :   ~.V'.-;:Mf:     r'!:i  >CK> ;.:     >i   p.     \'Xat:     n«:      nfr      K-rTS 

Conilderat  1.  n  -f  -xb.-ii  rr.u.it  r  j..st .  ";  t./'  a  ir  ne- 1  irnc  jir-  >  r.  :;;  .  ,f 
vocational  education  n.  .si  ,  ,vp  c^f  .>.(■;;.. t  n  ti.c  :  -d  v^.n,'  :  ,:  i..- 
nicntal  propcsltlons,  ..::.  ;.„•  .  t.ber-  v  b,i  b  v.,r(  ;..'Aa'.s  d'.scf  r:., :  .V 
but  are  now  beln.-  .;r;vpn  ;  r.:e  by  t;.e  bitter  iiss^-n.s  s.nce  ii*^'.. 
and  which  would  <  ::.  t  V-  :;ctc  r  .^Mnt.al  ;-  ::,«■  rer>  n.,.-r  a-t  ■>  ri 
Immediately  ahead  and  for  tbe  ion^-Linu'  pr..  rain  ibfrt- a.'tt-r  tnan 
tlicy  ever  have  been   In  thf    pa.st 

i.  By  some  mea.ns  d:-ubit,ps.<-  v.^jntiiry,  ibi»  .:;;: ;:it;'.<  ■.crbii'js 
varying  from  coraUiui.itv  t>  f.  mmnndy  'bfrc  :r.;r*  b<  br  i^d'.t 
about  a  general  coord::, ati-n  >d  ad  (orrr.f^  r  i-e;  era.  .ir.u  •,  W'a- 
tlonal  education,  extension  and  'orrcsp  nai  rue  her\iies  a:;d  train- 
ing, libraries  and  agencies  .bir  tbe  bnd.:;:  and  bs.s.-n.inati  :.  "f 
occupational  knowledge.  ■.  -at:  nd  :nr  nn.t.  ;i  a:.;  .nf.  ;s' inci.t 
services,  placement  agen;  .^'s  ^^  •  n^v.t: -:..i:  a-id  ..,:><  r  :c,-n...t  rv 
bureaus.  Juvenile  protective  agencies  r  r'r(  ■ ;  r.al  institutions, 
clinics,  agencies  for  the  relief  of  d.-i-css  a::d  ad  other  similar 
services,  on  the  one  hand,  with  lnd,i-;r.a;  ..n  r  .--iness,  agri- 
cultural, and  home  activities,  on  tbe  T:.>r  t  -b.  end  that  our 
country  may  reap  the  maximum  m  self-.-  dn^  n  :it,  intelli^rent'.y 
cooperative  citizens  of  usefully  diversified  ta.t-:,Ls 

2.  In  view  of  the  startling  accelerating  pace  with  which  Inven- 
tions, technological  developments,  mechanizations,  business  and 
human  ofBiciencles,  shifting  styles  and  tastes,  marketing  demands 
and  methods,  revolutions  In  transportation  and  communlcatb  n. 
international  relationships,  and  oiher  inexorable  forces  are  w.t.:.»; 
out  old  occupations  and  creating  new  ones;  changing  the  proc- 
esses, the  implements,  the  points  of  view  of  a.11  o.  <  upa.jns; 
casting  on  the  human  economic  scrap  heap  those  who  do  not 
change  with  their  changing  vocations,  as  well  as  those  disabled 
by  accidents  and  occupational  diseases;  and  supplanting  the  com- 
mon laborers  with  technicians  who  build,  control,  and  maintain 
machines  and  automatic  processes,  society  through  its  educational 
system  must  increasingly  make  vocational  and  general  training 
facilities  available  to  the  adolescent  boys  and  glris,  in  school  and 
out  of  school,  and  to  the  men  and  women,  idle  or  working  on  the 
farm,  in  the  home,  the  store,  the  office,  or  the  factoryn  wherever, 
whenever,  and  in  whatever  form  they  may  need  It  to  rehabilitate 
and  readjust  themselves  to  these  otherwise  overwhelming  changes. 

The  requirements  upon  the  general  and  vocational  educational 
systems  to  fulfill  the  propositions  above  may  be  summarized  as 
follows : 

1.  The  rapidly  changing  conditions  and  demands  in  the  Indus- 
trial, agricultural,  and  commercial  fields,  wbib  arp  reflated  In 
the  home  life  of  our  people  require  coordiiiated  adju.-tments  of 
all  agencies — public  as  well  as  personal  and  private — to  assist  In 
giving  Information  and  providing  training'  wb.ich  will  adapt  the 
individual  to  the  continmt.f:  :ba:..e> 

2.  The  public  and  sochd  sr-r\;(f  f  tbf^  -vorationa!  srbool'-  to  »>*> 
adequate  and  Just  should  be  b-i.sed  n  a  broad  pr  .trrani  of  tif-:.'  .a'. 
education,  especially  In  the  scKiial  s<'iencfs  sr  tbat  tbe  :nG:v;d„ai 
may  understand  and  en  ny  :;.'e  and  bnlid  t  hereon  br  .ad  and 
accurate  vocational   undersiand;nr.'   r-.nd   eSr  lency 

3.  The  lull-time  curriculum  b^r  uci^era.  (dui-ati.n  "-ht  u.d  te 
broadened  and  enriched  to  appeal  tr  the  wide  ran^-e  (d  tastes  and 
talents  of  young  peopie  m  order  to  reiam  thein  under  educ  alien..! 
Influences  as  lone:  its  posFibie 

4.  The  vocatieir^  system  Is  inc-imp'.ric  ubnch  floes  not  pr^.^vice 
for  contlnxiatlon  educutK  n  \nh:rb  vi.i.l  <  naide  the  ,ndividual  to 
enjoy  opportunities  for  richer  cu:;vire  and  ^n  ater  -ut..s;actlon,  for 
self-Improvement  and  id',  anoement  ;n  b..s  f:dh:i,:  a:id  .'or  t^e 
acquisition  of  correct  habits  of  livmi.'  ,ii.d  right  attitudes  of  cit  - 
zenship. 

5.  The  vocational  programs  shru:d  rrcpn.re  that  practiral  e? - 
perience  and  training  before  emp:  vmt  r.*  '.-.  .h  u.'i  •.br  ir.do.oduul 
to  discover   and  develop  his  oc  upat:  ,:.a.    ::.-<:.>st'-    ,ir.d    rii>i.'  ide^ 

6.  Experiences  and  training  of  yout.^,  ;n  t-eneraJ  eduraiion  should 
help  to  develop  technlc  and  .sich.  m  rh  ).::.►:  an  "(upatin. 
sectiTing  a  Job.  winning  promotion  and  ;  ...nn.nt;  and  rea..,nni;  a 
career  for  which  they  are  Stt^-d 

7.  Education  should  t>e  developed  "o  prom  te  "h.^  prevention  of 
disabling  accldenns  and  t.r  tlie  rest  ^rati'T.  s.  Jar  as  joossible 
vocationally,  ol    the  victi.n.s      .'    aoridenis 

8.  All  of  the  str-.-fs  d  \  H-ati  nal  educ.i.  ,n  shoudl  be  a\ad- 
able  as  a  social  sen.  :'e  ihrou^nh  sc:\  xus.  atic  fxiei.sy.r.  and  library 
services  In  such  me;tsu,-es  .iS  may  be  nere.s.sarv  .<>;  as  tn  enable 
the  individual  to  prepare  f.ir  work  arvd  lor  sir;,  n^.oii  n  ana  tirowibi 
and  to  meet  the  cniiiit^^iii^.'  problen^s   lI   tl.,e  larm.  L^iuc,  office    aoid 
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mrmriAL.  raocLXMS  or  M»irTn.Trr«a 
W*-  »IT  tn  *gr««mTOt  with  Um  grt«t  national  farm, 
•nd  Industrial  orfantzaCloiui  of  thU  country  in  reoocuMtnc  tbmt 
the  r»tum  of  «  pcrmaneDt  national  prospcritT  i»  Urgc'T  depend- 
•nt  upoo  a  return  of  a  prosperoua  acrtculture  We.  thareiore. 
rvcocnia*  tiie  special  need  for  includinf  m  our  vocaUoaal  pro- 
fnun  for  adnleacent  and   adult  farmers 

1  Tbe  utility  of  and  neceaalty  for  acrlcultural  organisation. 
Without  which  th«  acrlcultural  Induatry  of  this  cotintry  can  osvcr 
haw  a  national  viewpoint 

7    The  teaching  in  practical  fashion  of  our  national  problems  tn 
•conomlcs   and    goTemment   such    as   tariffs,   taxation,    marketing, 
nation,    international   relationahlpa.  money   problems,   and 
I.   with   which    national    farm   iHf"'"^""*   '^^   constantly 

The     fundamentals     of     these     economic     questions 

"be  taught  without  promoUng  any  particular  plan 
S    The  teaching  of  production  prnhjei—  f'om  the  standpoint  of 
eflctency.  dealing  aepeclally   with  ptod— tlon  costs.   quaUty    prod- 
uct*, and  proper  disutbution  Ln  keeping  with  domestic  and  foreign 


OOMCLtrStOIV 

In  iiiinfilllilon  the  eoefarence  places  ttaeif  on  record  as  beliertac 
that  a  afMaai  of  edoeauon  carries  out  the  spirit  of  the  "  new 
4eai  "  only  when  it  provides  adequate  vocatiunai  training  service 
for  the  rank  and  file  of  our  people,  rural  and  urban.  Juvenile  and 
adult,  and  eaipiayed  aad  unemployed 

Ultimate  aodltf  flraet  pay  in  dollars  and  cents  for  an  Inade- 
quate and  Incomplete  educaUon  pro((ram  Economic  security  so- 
cial adjustments,  and  even  the  maintenance  of  the  civic  order 
depend  upon  satisfactory  employment  and  the  contentment  which 

KM  with  It  "  DefecUvc  things  can  be  thrown  on  the  scrap  pUe. 
t  with  ruined  people  we  must  live  Human  belncs  will  either 
be  on  the  work  roU.  the  p«uper  roll,  or  with  the  mob  We  may 
choose.  11  we  choose  early  ** 

NoTS  — The  foregoing  report  of  the  coounlttee  on  program  and 
plan  of  the  Cltlaens  Coofetence  on  VocaUonal  Education  and  Prob- 
lems of  BeeoasCmctlon  was  submitted  to  the  ooofcrence  at  its 
btwlnsM  eaHloa.  Pnday  aiternoon.  May  5.  inS.  at  W— Mngton. 
D.C..  and  adopted  by  unanimous  vote 
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L«wis  A.  Wilson,  assistant  comiiilmlnner  of  education.  Albany. 
MT 

Paul  W.  Chapman.  State  director  of  vocational  education. 
Athens.  Oa 

Tbomas  H  Quigley.  profeesor  of  Industrial  education,  Georgia 
School  of  Technology.  Atlanta    Oa 

R    C    Hayden.  county  superintendent  of  schools.   Manassas.  Va 

John   B    Colpoys.   editor.  Traito   Unionist.   Washington.   DC 

L.  8  Hawkins  adjustment  Mnrlea.  New  York.  N.Y^  17  East  Porty- 
aecond  Street 

Mlas  O.  Lathom  Hatcher,  director  Southern  Women's  Bducatlonal 
Alliance    Richmond    Va 

Courtenay  Olnwlddie.  secretary  National  Child  Labor  Gomnalttee. 
419  Fourth  Avenue.  New  York.  NY 

Mr^  Betty  Hawley.  500  Park  Avenue.  New  York.  NY.  executive 
•er  ity  employees 

M  i--inoee  D.  North.  r> ;  - >»  .itlng  Eastern  Commercial  Teachers 
AasucluUon.  Western  High  School.  BaitUuure.  Md 

John  A  Lapp,  secretary  of  conference.  Lee  House.  Washington. 
DC 

Robin  Hood,  secretary  National  Cooperative  Council.  1781  I 
Street  NW  .  Washington.  D.C. 

M   M   Waiter,  chief,  rehabaitation  senrloe.  HarrlsburK    Pa. 

Jessie  Hams.  University  of  Teaaseaee.  KaorvtUe.  Tenn  (home 
making) 

J  C  Wnght,  director  P^ederai  Board  for  Vocational  Education. 
Waahu^ton.  D.C. 

TjiBOR  coiromows  :^  ktn  rucKV 

M:  HAiiKLEY.  Mr.  President.  I  cu^k  unammous  consent 
to  have  printed  in  the  Record  an  article  from  the  president 
of  District  19.  of  the  United  Mine  Workers  of  America. 
Tenr>efisee.  r»ift4Jng  to  labor  conditions  in  Kentucky,  together 
with  th»  Mfter  enclosed  by  him 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Rxcoto,  as  fr.  >tis 


M.-Vt    'A-K.K£IU.     -Jt      \' 


19. 
f!    1933. 


JtUioo.  Tenn 
Shi.   Alskn   Basktbt 

Member  Unttert  States  Senate.  WmaAtnfton.  DC 
Dkas  SxNAToe     Por  your   Information  1  am  enclosing  a  mlnveo- 
graphlc    copy   of   a    communication    I    received    from    Harlan.    Ky.. 
under  date  of  April  28.   1803.  postmarked  Harlan.  Ky..  8  pjn. 


It  Is  my  Information  that  for  some  time  past  a  system  or  con- 
dition c*  sending  threatening  and  anonymoxis  letters  has  existed 
tn  Harlan  County,  and  I  would  most  respectfully  urge  upon  you 
the  oeeaaatty  ot  taking  this  matter  up  with  the  proper  authorities. 
and  aae  wbether  or  not  an  invaatlfatlon  or  an  investigator  be 
placed  OB  the  Job  in  and  arouod  Harlan  to  stop  such  threatening 
and  aaooTaoua  eommunlcatlocM  goinc  through  the  mail 

It  is  my  intention  to  give  reply  to  this  through  our  local  labor 
papers,  which  wUl  be  distributed  ttiroughout  southeantern  Ken- 
tucky of  which  I  will  furniah  you  a  copy  1  ftrmly  believe  the 
time  has  arrived  when  thoee  responsible  for  such  attacks  made 
on  a  man's  character  in  Harlan  County  should  be  stopped,  and 
they  should  be  advised,  that  Harlan  County  la  still  a  part  of  the 
CoounonweaJth  of  Kentucky  and  the  Umted  Statee 

May  I  suggest,  so  as  other  sections  of  our  country  may  have 
some  knowledge  of  the  situation  as  it  really  exisU  In  Harlan 
County,  that  you  have  this  conununlcation  read  into  the  Cun- 
■aaanoNAL  Racoeo'* 

Trusting  you  will  give  this  matter  tiie  attention  It  merits.  I  am 
Very  truly  yours. 

Wif    TuaNBUAzn. 

Aran.  28.  IMS. 
Woj.  TuaKst,*rCT. 

JelUco  Tenn. 
Sa    A  good  friend  from  Bell  County  tells  us  that  you  have  been 
!  holding    meetings   with    the    miners   In    Plnevllle    a^^ain.      This   can 
mean  only  one  thing — Uiat  you  want  to  get  some  more  good  men 
*  killed  and  cost  the  county  irverai  thousand  dollars      If  you  think 
you   can   get  away    with   this  once   more,   you   have  another   guess 
coming       It    will    be   a   great   deal   cheaper    to   put   you   and    Milt 
Harbin  about  8  feet  under  the  ground  In  a  pine  box.     The  labor- 
ing men  don't  want  you.  because  they  have   no  faith  in  yuu.  and 
certainly  no  one  else  does,  and  if  you  don't  believe  tiiat  busmaas 
la  businees,  Just  try  your  luck  up  this  way. 

Log  Mountain  or  Emanuel  Hill  would  not  be  a  bad  place  to  meet 
you.  and  it  wont  be  dtfBcult  to  arrange  the  meeting  It's  a  pity 
ttiat  you  cannot  be  handcuffed  to  Hlghtower  and  Jones.  You 
are  aa  gtUity  as  they,  and  you  know  It  Advertise  your  next  Plne- 
vllle oMctlng.  and  we  wont  be  far  away  and  will  meet  you  for  a 
little  party  afterward. 
Yours  for  a  one-way  ride. 

Tbsks  of  Us. 

the  iktekparliameiftakt  union 

Mr.  BARKL^Y  Mr  President.  I  ask  unammous  consent 
to  have  pnnted  in  the  Record  a  sketch  of  the  Interparlia- 
mentary Union  by  Arthur  Deerm  Call,  permanent  executive 
secretary  of  the  Umted  States  group,  entitled  '  Parliament 
of  Man." 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

The  Interparliamentary  Union  la  a  substantial  answer  to  the 
frequent  charge  that  the  United  States  Congress  in  particular  Is 
parochially  minded  and  Impotent  and  that  legislative  bodies  in 
general  are  uninformed  when  not  unconcerned  about  interna- 
tional affairs. 

X 

^^relgners  are  gradually  learning  that  the  legislative  branch  of 
the  United  States  Oovemment  can  never,  as  often  charged,  be 
"  Isolationist  "  in  theory  or  in  fact  when  major  International  ques- 
tions are  before  the  country 

The  foreign  policies  of  the  United  States  have  been  dependent 
from  the  start  upon  the  will  of  the  Senate  and  often  of  the  House 
of  Bepreeentatlves.  The  Constitution  of  the  United  States,  framed 
by  men  keenly  anxious  to  avoid  the  evils  of  war.  provided  from  the 
beglntung  that  the  President  shall  have  power  to  make  treaties, 
appoint  the  country's  representatives  abroad.  Including  ambassa- 
dors, ministers,  and  consuls,  only  with  the  advice  and  consent  of 
the  Senate  The  Federal  Convention  of  1787  considered  treaties 
and  the  Government's  representatives  abroad  of  such  vital  rela- 
tion to  the  life  and  liberty  of  the  Federal  Union  they  proposed 
to  set  up  that  they  Insisted  each  of  the  States  of  the  Union  should 
have  an  equal  voice  In  their  determiiuition  Purtbermore.  by 
arranging  that  all  bills  for  raising  revenue  must  originate  in  the 
House  of  Representatives  tliat  body.  too.  was  placed  in  position  to 
alter  or  block  treaties  and  to  shape  or  modify  the  Nation's  foreign 
policies.  especiaUy  thoee  affecting  tariffs.  Immigration,  foreign  com- 
merce and  pobtal  laws,  military  activities,  and.  indeed,  war  itself. 
The  responsl  bill  lies  of  the  Congress,  which,  of  course,  includes 
both  the  Senate  and  the  House.  In  all  matters  affecting  the  coun- 
try's foreign  policies  constitute,  therefore,  a  major  fact  in  the 
development  of  the  United  States. 

As  is  well  known,  this  division  of  responsibility  for  the  estab- 
lishment and  control  of  foreign  policies  between  the  executive 
and  legislative  bmnches  has  in  the  main  proved  to  be  beneficent: 
the  evil  effects  of  secrecy,  for  example,  have  never  been  able  to 
get  very  far  under  such  a  system 

Yet  It  Is  charged  by  more  than  one  authority  that  o\ir  legisla- 
tive body  U  "so  large",  "so  slow  In  action  ".  indeed,  so  "  111- 
informed  on  foreign  relations  ".  that  achievement  in  thoee  fields 
U  often  seriously  hampered  In  varying  degrees  similar  criticisms 
against  all  pariiamenU.  aomctimes  against  the  parlia- 


mentary system  Itaelf  »•  p!:.-r  urae'.ncr  fvidenre  that  pnr'l.i'v.e".- 
tarlans  are  neither  Ignorant  nor  unm::.dfu!  of  these  .  !v.ircp«  h  •*- 
ever.  Is  the  Interparliamentary  l':.:  -n  r.nw  45  ve-i-'s  rr  nf-e  isr.d 
about  to  hold  Its  twenty-ninth  t  on:«rt:icc  nert  t>ct.-b<  r  ;■.  the 
city  of  Madrid. 

As  formerly  stated,  the  purpose  cf  thS  ln.<itr'.;mfT.t  lor  the  en- 
lightenment and  cooperation  of  parllarr.entanan.'!  rrom  every  quar- 
ter of  the  globe  Is  to  unite  in  common  aoi:on  the  members  of  all 
parliaments  constituted  Into  natloniil  i^ri  ups.  m  t  rder  to  secure 
the  cooperation  of  their  respective  .--.it.  s  ;n  the  lirni  establishment 
and  the  democratic  development  r  'he  work  f  International 
peace  and  cooperation  between  r.f.i;.  :..>!  ,M  the  bci:-. nr. ng  the 
avowed  purpose  was  to  promote  arbitr.it:  >n  a-s  an  (  :'»  isve  method 
of  settling  International  disputes  ;ind  ;.\'  iding  ;ntern;it;or..il  wars. 
Increasingly  since  Its  foundation  in  :h8S  :ts  rurtl.rr  c  t.  ect  has 
been  to  study  all  questions  of  un  i.'.UTr.iitinna:  character  suitable 
for  settlement  by  parliament ^iry   ac^n 

The  principle  of  arbitration,  stood  for  by  the  Interparliamentary 
Union  through  all  these  years,  was  of  course  thoroughly  under- 
stood and  widely  applied  by  the  ancient  world.  Its  introduction 
Into  the  modern  practice  of  states,  however,  is  ronenxlly  acknowl- 
edged to  have  begun  In  1794.  when  Mr.  Chief' Justice  John  Jay 
as  special  envoy  of  the  UL..tcd  tit.it^s  to  Great  Britain  signed  the 
first  treaty  under  the  Constitution  of  the  United  States.  This 
"  Jay  Treaty  "  contained  a  plan  of  subrr.jttlng  to  a  mixed  com- 
mission differences  between  Great  Britain  and  the  United  States 
which  diplomacy  might  fail  to  adju.st  It  Is  thus  that  the  United 
States  began  Its  lon^  course  in  the  <  i.^^  >      f  arbitration. 

It  remained  for  a  president  of  thn  An.fTlcan  Pea'^e  Society — 
Judge  William  Jay.  son  of  Joh:.  Juv  to  extend  the  principle  of 
abrltratlon  by  persuading  f^vi 'r.riif  nt-s  to  moludf  .n  their  treaties 
an  agreement  not  to  rc.^.  -t  to  hostilities  but  to  .'-ubmit  con- 
troversies arising  under  a  treaty  to  the  arbitration  of  ne  or  more 
friendly  powers  and  to  abide  by  the  award  .\.=  ;i  result,  this 
"clause  compromissolre  ".  as  It  is  called  f  lind  :t.>  wuv  _:.-o  treatv 
after  treaty.  Then.  too.  William  Ludd.  founder  in"l828  of  the 
American  Peace  Society,  suggested  a  rontrress  .  f  nations  "  to 
settle  and  perfect  the  code  of  international  l.iw  ',  and  a  high 
court  of  nations  "to  Interpret  r^rd  ::rp\\-  that  law  for  the  settle- 
_  ment  of  all  International  d;.-;  ■.te.'^  William  Jays  proposal  and 
William  Ladd's  plan  were  ;---..:. ted  to  many  international  jjeace 
conferences  held  in  Europe  d  ;';nc  the  mid-deoades  of  the  last 
century,  where  both  were  .■.'.'.  ptcd  a.-.d  p;us.sed  '  Indeed,  through 
those  decades  they  were  f'-^^'^'^-y  Knov,-n  throujchout  Europe  as 
"  the  American  plan  " 

It  was.  however,  the  more  restrtrt^d  ;•.!.(!  immediately  practical 
principle  of  arbitration  out  of  •vkhirh  th.-  idea  of  an  interparlia- 
mentary cooperation  grew  and  U>'  k  -:..x]>f  It  is  known  that  the 
Baron  of  WaJterskirchen.  a  member  t  the  .\u.«trian  Chamber  of 
Deputies,  suggested  shortly  after  a;id  i»-i\i\ise  ot  the  Franco-Prus- 
sian War  that  there  should  be  a  n  ater  coo{>eration  t>etween 
members  of  the  different  parllam*  r.'.-  Thie  .'^ucces.sful  arbitration 
in  1872  of  the  Alabama  Claims  arc  ..-i  a  .i  r.i  v.  and  natural  interest 
throughout  the  parliaments  of  the  vki.rld  m  the  wider  use  of 
treaties  of  arbitration. 

As  far  back  as  1849.  Richard  Cobden  weK-knowt.  statesman  and 
economist,  had  introduced  in  the  Bnti.-h  H.  use  >  f  Commons  a 
resolution  favoring  international  arbitrati-n  On  Jtily  9.  1873, 
Henry  Richard  moved  In  the  House  of  t  ommrrx.--  a  resolution 
urging  that  the  Queen  of  Elngland  be  asked  to  enter  into  com- 
munication with  foreign  powers  w  th.  a  \:ew  u:)  further  improve- 
ment In  International  law  and  t;.f  c^t.ibli.shment  of  a  general 
and  permanent  system  of  arbitral. on  .Notwithstanding  the  un- 
usual bitterness  throughout  Europe  .it  that  time,  the  motion  was 
carried.  In  the  autumn  of  1875,  Dr  .^:be.'-t  Fischoff  propc^^ed  at  a 
meeting  of  Austrian  and  Hungarian  deleiLrations  that  steps  be  taken 
to  hold  annual  conferences  of  parliamentarians  v.ith  the  view  of 
reducing  the  "  heavy  burden  of  standing  armies  "  On  October  31. 
1887.  a  delegation  of  British  members  of  Pa.^;  ,.:n  :.t  presented  to 
President  Cleveland  at  the  White  Hnu.se  in  Wa  h.ngton  a  memo- 
rial, addressed  to  our  President  and  <  ngrcs."-,  Mf^ned  by  232  mem- 
bers of  the  British  Parliament,  m  fav  r  -f  ,i  t.-eaty  of  arhitratlon 
between  Great  Britain  and  t.'-.e  Vr.-.n-ii  .St,it<'s 

It  was  William  Randal  Cremer.  a  Lab.^r  memlxr  of  the  British 
Parliament,  who  headed  that  deiegati  n  to  W.uihinirton  In  1887. 
The  next  year,  with  the  .>.d  f  Fn-dcr.c  Pa.s.<;y  widely  known 
economist  and  member  i-f  the  French  Chamber  of  Deputies, 
Cremer  brought  about  In  Pari.s.  1  year  to  a  day  after  the 
interview  at  the  White  House,  a  meeting  of  24  I-Yench  and  9 
British  parliamentarla:  -  Creiner  .s  object  was  to  promote  arbi- 
tration treaties  betwei  ;.  Ir.ii.  e  and  the  T'rJted  States,  on  the 
one  hand,  and  between  C!ri  .t  B.-  '.iin  .ii.d  the  United  States,  on 
the  other.  In  those  days  i.  :.»  a  od  !.ave  dared  1;o  suggest 
an  arbitration  treaty  between  frame  and  dreat  Britain.  The 
net  result  of  that  Paris  mectir^f;  ;n  iH^ri  '.v  as  a  vote  that  "another 
meeting,  to  which  shall  be  admitted  :•.  .t  only  members  of  the 
three  parliaments  named  above  i  .\iner;  an  B.-.tish..  and  French), 
but  also  members  of  other  parliaments  wl.^i  h.i.e  made  them- 
selves known  by  their  devotion  ti  the  .^ame  id<  .ts  sl.^ii  ta:<e  place 
next  year  in  order  to  complete  the  work  taeetm  at  this  first  Con-  | 
ference."  Thus  it  was  that  n  the  :;..-t  (ii.v  of  October  1888  was 
born,  at  the  Grand  Hotel  m  Pans  I.'.-  Interparliamentaiy  Con-  ' 
ference  for  Internationa:  .Xr'.i.trat;  ::  t  be  named  later— m  ld99. 
to   be  exact — the  Interpaiiutiuer.tuj'y   Uiii^a.  i 


'i.'-v  Liberia,  Spain, 
:.'.<•<!  by  Mr.  William 
>  >  I  ■  sided  over  this. 
'  ■  V  t-  and  M  Jules 
•he  meeting  with  an 
'.    vi  ,i.s  \v.;iiam  Randal 


The  n-:eot:ng  f-alled  for  in  that  Pa-'c  Rrci^lutlon  of  1SP8  w.is 
held  during  the  \v-.r;ci  Kxpoisition.  m  the  .s;i:ie  de  Fttes  of  the 
Hotel  Continental  Pan.--  There  came  to  that  conference  nearly 
100  representatives  from  9  different  parliaments,  as  follows: 
56  French.  28  Br'.rtth  .S  Italian  and  1  f"->rp.  each  of  the  follow- 
ing parllamer:.-  Reljium  I>enn-ark  5i- 
and  the  Unite^;  ."-t..-(.'-  wh;.h  \^  a.s  •.;:. 
Whiting  of  Mas.s.v  .'.UMi  t.s  .M  l-rrut::  } 
the  first  of  the  intorparhamrntarv  <  :.' 
Simon,  former  Premi.T  of  France  p<-i,(h 
addre.ss:  but  the  p.-!  polling  f.^rce  tl.:ou».'h.: 
Cremer 

Ihe  conference  pa.-^.M'ci  a  nu.mber  of  re.*;,  lot  i.  :,-  j.r  'if  v  h.  I'h 
sets  forth  the  fun  i:o:..  i.-.il  .spirit  iT  the  Int  .-p..: ,  ,.::.'^:.-.  .:;.  I  :.!,,i. 
even  as  it  is  today  Thi-  -e.so.ir;  o.  ;  .•■-::  vc.  thi:.e  w.orU^  '  The 
Congress  of  Governmenus  tendinfj  to  become  more  and  more  only 
the  expression  of  idea.*  anu  ,'i<nt;!!-.f  !Us  \<v.ced  by  the  body  of 
citizens,  it  is  for  the  electors  to  lead  the  policv  of  their  country 
in  the  direction  of  Justice,  of  ri^ht  .ind  of  the  brotherhood  of 
nations." 

From  the  beginning,  the  Interparliam.entary  Union  has  had  the 
earnest  support  of  the  ablest  and  nc^t   jrartical   of   -uatesmen. 

William  Randal  Cremer.  born  in  1H28  b<  L-a:.  ;..-  ..-eer  as  pitch- 
boy  in  a  shipyard  at  2  shillings  a  wet  k  }ie  then  .served  6  years  as 
an  apprentice  In  the  building  trade  As  a  carpenter,  he  became 
interested  m  the  International  Work::,.:  N!.- 


As.-^ociatlon,  and  In 
■x.--  ■  :..t:  n  V,  :.en  57  years 
nse;.'  wl.cTP  his  first  am- 
it:    ;.    :'e:.t.    b.ei ween    Great 

\:ew  ti.at  ich  a  precedent 
:    :.s       lie   \\  .is  backed  in  his 

n:er-.  m  the  British  Parlla- 
t  Mr  Brv<e  Mr.  Chamber- 
v.'d  Grey.  Sir  John  Lubbock. 
e    memorial    which    Cremer 


1871  organ:,  er;    the  Workmen's  Peac 

of  age.    Cremer    wa.-^    elected    to    Par 

bltlon    was    t.      :  -  r:  ■    about    an    arb. 

Britain  and  the  United  States,  with  t 

would  surely  be  followed  by  other  n 

ambition   by  some  of  the  best-kn    w 

ment,  such  as  Mr.  Asquith,  Mr    Br: 

lain.  Mr.  Morley,  Mr.  Haldane.  Sir  to 

and    others,    all    of    whom    signed 

brought  to   the  President   and   Congress   of    the    United   States   in 

1887. 

Cremer  Journeyed  to  the  United  ."^t.^'es  foir  t  :r.e^  m  the  inter- 
est of  arbitration  and  undrr^tanainf:  htt.^een  ir;n^::.ind  and  this 
country. 

William  Randal  Cremer  is  acknowledred  as  the  father  of  the 
Interparliamentary  Union  For  hi.s  services  to  that  organization 
President  Camot.  of  Frar.-e  deccated  hi.m  in  ]89'^  with  the 
Legion  of  Honor  and,  up'  :.  the  ;::::. ;it:ve  of  Prime  .M.ni.'-ter  Sir 
Henry  Campbell-Bannerman  Kmc  K::A;i-d  VU  of  E: 
bestowed  upon  him  the  order  o!  K:.; -h' lio,  >rt  I;. 
received  the  Nobel  peace  prl^e  a:r.  ;;,n:.r'.f:  to  aS)  ,t  •«4; 
paratively  poor  though  he  was  he  lorthwitl:  ;.■>',•  ;i.l 
to  his  International  Arbitration  Leatrue  which  .•-till 
headquarters  In  London. 

Beginning    in    1892.    the    Ir.'e -r;-.'l,  .ii.entan     i-r..-r 
years  as  its  honorary  general   .'-■ccretary   Dr    Albert   L 
of  the  Swiss  Parliament      1:.    l.n)2  the   Nobel   peace 
vlded  between  Dr    Gobat  and  M    E.  Ducommun      In 
Passy,   who   had   aided   Cremer   with   his   interparh.ime: 
from    the    start,    shared    with    M.    Henri    Diinant     ;o,.:. 
Red  Cross,  the  Nobel  peace  prize. 

Other  early  supporters  of  the  Union  w.  -'^  '^^■ich   me;. 
Bourgeois  and  Jean  Jaures,  of  the  French  P.irliame :if 
Stanhope,  afterwards  Lord  Weardale,  of  the  Bnt  .-h  Pa: 
many  years  president  of  the  council  of  the  union     hren 
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of  the  Danish  Parliament,  destined  in  1908  to  be  honored  al.so  by 
the  Nobel  peace  prize. 

Cremer  having  died  July  22.  1908.  and  Dr  Gobat  having  also 
pas-ed  on.  the  headquarters  of  the  Union  were  moved  from  Berne 
to  Brussels,  and  in  1909  Dr  Christian  L  Lange,  well-known  linguist 
and  educator  of  No: way  was  elected  secretary  general  of  the 
Interparliamentary  Union  Th.e  tcrowtli  of  the  unicjn  .'-ir.ce  h;is 
been  due  mainly  to  the  r-neri-v  and  persc)nallty  of  thi.';  man  I:; 
1921  he  and  K.  H  Br;,n', :nt'  f  th.e  Swedish  Parliament,  -hared 
together  the  Nobel  pea.  •  prize  .\:ter  24  years  of  able  and  untir- 
ing service.  Dr.  La::;:e  ■,-.::;  retire  from  his  position  on  June  30  of 
this  year,  1933,  when  he  will  be  jucceeded  by  Dr  Ijeopold  Bissler, 
of  Switzerland. 


M.  Fernand  Bouisson.  President  of  the  French  Cham.hrr 


De; 


ties,  is  president  of  the  Interparliament.j-y  Union  CouiiCi!  and 
chairman  of  the  executive  committee,  nearest  approach  tnere  if  to 
a  president  of  the  Interparliamentary  Union  His  predecessors  :n 
this  office  have  t>een  Augti.'-'e  Beernaert,  former  Prime  M:n!ster  of 
Belgium:  Lord  Weardale  •■  h.o  a.ssisted  m  the  formation  of  t.he 
union;  and  Baron  Theodor  .A,Ul-waerd,  president  of  the  Swedish 
group.  The  other  members  f  the  executive  committee  are  at  this 
writing  Dr.  L.  Moltesen.  of  Denmark,  due  to  retire  m  193:^  M.  Cicio 
Pop.  of  Rumania,  due  to  retire  in  1934,  the  Duke  of  Sutherland, 
of  the  British  Hotise  of  Lords,  due  to  retire  m  1936  aj;d  Hon, 
Andrew  J.  Montague,  of  the  House  of  Reprisentatives  of  the  United 
States  of  America,  whose  term  will  exp.re  m  1936 

The  organization  of  the  Interparliamentary  Union  is  compara- 
tively simple.  It  starts  with  the  national  ^.^roups.  of  v. huh  there 
are  some  40.  ranpin^  alphabetically  from  .^Ilematrne  to  Venezuela. 
Each  group,  llmit^'d  to  members  of  the  parharaent,  jjo.s.scss*-.-.  its 
own  organization    •■■.  :;h   :t.^   hvlaws    officers,  '.-.r.d  commiittees. 

Delegates  from  the-e  t:  up-  loake  up  th"  international  confer- 
ences, where  only  the;,  t  ikt  p^art  and  v.>iere  u.sually  e%eryone  seems 
anxious  to  speak;  Indeed  o:.e  atundin^  the:-e  conferences  is  often 
forcefully  reminded  that  the  name  '  par.iamient  '  harks  back  to 
a  French  word  meaning  "  to  speak."     Each  group,  however,  is  en- 


.» 


4582 


C0N';i:f-" 


RECORD— SENATE 


May  30 


titled  only  to  •  limited  number  of  vote*,  a  minimum  of  ttn.  add!- 
tlonAi  vote«  betnK  allowed  on  the  basta  of  the  State's  population 
Vorttkermore.  ettch  group  with  a  memberahip  of  50  percent  of  tbe 
low  bouae  la  entitled  to  another  extra  vote;  If  80  percent.  2. 
n  p«ro«nt.  3.  90  percent.  4  extra  vot«s.  Tbe  Totm^  In  the 
eonferenew  la  usually  by  a  abow  of  banda.  altbongh  any  dalafata 
lias  tb*  rtfbt  to  d«m*nd  a  rote  by  roll  call  If  30  or  mor*  in«n- 
tocra  dHBADd  it.  tbe  decuon  of  officers  has  to  be  by  aecret  ballot 

Stnc*  tta«  Cbrlattaxila  Coziference  of  1800.  tbe  goremlng  body  of 
th»  Unloa  haa  be«n  th«  eouocU.  oompoaed  of  two  members  fmm 
•arh  group  Tbls  Is  tbe  body  tbat  fUas  tba  affenda  for  tbe  con- 
ference determines  tbe  tune  and  plaoa  of  tbrt  meeting,  drafta  tbe 
budcet.  nomin*«aa  oAcera.  and  funcUons  geiMnOly  a«  a  governing 
body  abould. 

In  1909  a  permanent  chairman  waa  provided  for  the  council. 
to  be  »T*'***^  by  an  azacutive  comnUttee  of  five.  Including  the 
cbalrman.  each  at  tbe  remaining  four  being  elected  for  a  period 
of  4  years  upon  nomination  by  tbe  council  anrl  vote  of  the 
conference  ThJa  la  the  Inner  circle  that  preparea  the  work  for 
the  council  and  controls  the  central  offlce 

TtxiM  central  oAc*  to  known  aa  tbe  Interparliamentary  bureau, 
with  headquarters  formerly  at  Berne,  tben  at  Brusaela.  from  1914 
to  1930  at  Cbrtstlana.  aiid  now  at  6.  rue  Constantln.  Geneva. 
riand  It  U  thla  bureau  that  deals  directly  with  the 
preparea  publications,  and  caxrlea  en  the  tecbnlcai  work 
of  administration 

It  baa  been  found  that  tbla  kind  of  organization  usually  op- 
erates sucoeaaf\illy  even  under  the  moat  trying  of  ctrctunataneea. 
If.  for  example,  aome  hlffhly  controversial  question  breaka  forth 
In  one  of  tbe  conferences.  It  can  be  "  referred  to  tbe  council  " 
for  tta  advice  If  It  proves  to  be  too  provocative  for  the  council. 
It  can  be  further  delayed  by  referring  It  to  tbe  executive  com- 
mittee By  the  time,  however.  It  reacbea  the  executive  com- 
mlttee  It  is  usually  cooled  down  below  tbe  point  of  explosion. 
Often  by  that  time  the  whole  tbing  la  quite  forgotten  Thus 
the  ofTanlzatlOD  enables  the  union  to  weather  the  storms 

There  Is.  too.  still  anotber  phaae  of  the  organization  that  makes 
for  amoothneaa  and  efldaney.  Tbla  Is  a  aeriea  of  six  permanent 
atudy  I  ntnmlttaria  on  which  all  groups  axe  supposed  to  be  repre- 
aented  OlM  of  these  committees  deals  with  political  and  ccKanl- 
■atlon  q\iestlons.  anotber  with  Juridical  questions:  another  with 
seonomlc  and  financial  questions,  another  with  ethnic  and  colonial 
^pMBHotu.  anotber  with  the  reduction  of  arrriaments.  and  sull 
MMTttlsr  with  social  and  humaniiaxl&n  questions  Often  there  are 
also  subcommittees  cnnslat.lng  at  a  limited  number  of  membsrs 
for  the  purpose  of  preparing  reports  and  dmft  resolutions  for  ths 
main  committees  Beside  their  regular  functions  of  prepartr^ 
reports  as  results  of  tbelr  researches,  these  committees,  too.  serve 
as  cuabloos  In  times  of  stress,  for  It  Is  frequently  found  to  be  an 
advantage  to  have  such  bodies  to  which  debatable  questions  m*y 
be  isfei I ed  "  for  study  and  report." 


Since  that  preliminary  meeting  in  Parla  In  the  autumn  of  1 
tbsre  have  been  28  conferences  of  the  Interparliamentary  Union, 
as  follows  Pirst.  Parts.  1889.  second.  London.  1H9C;  third.  Rome, 
imi;  fourth  Berne.  1802.  fifth.  Tbe  Hague.  1804.  aUth.  BrusseU. 
1805;  seventh.  Budapest.  1800.  eighth.  Brussels.  1807;  ninth.  Chrls- 
tlsola.  1800;  tsntb.  Paris.  1900.  eleventh.  Vlenns.  1903.  twelfth. 
at  Louis.  1904.  thirteenth.  Brussels.  1905:  fourteenth.  Loudon. 
190(1.  fifteenth.  Berlin.  1908;  sUteenth.  Brussels.  1910.  seventeentb, 
Geneva.  1912.  eighteenth.  Tbe  Ha^ue.  1913.  nineteenth.  Stockliclm. 
1921.  twentieth.  Vienna.  1922.  twenty-first.  Copenhsgen.  1923; 
twenty-second.  Beme  and  Oeneva.  1924.  twenty-third.  WashinKton 
and  Ottawa.  1935.  twenty-fourth.  Paru.  1927.  twenty-fifth.  Berlto. 
1038.  twsnty-alxth.  London.  1930.  twenty-seventh.  BuchArest.  1931; 
twsnty-slgbth.  Oeneva.  1932  In  other  yesrs  there  have  been 
jAsetings  of  tbe  council  In  1929  nut  only  tbe  council  but  the 
six  study  committees  held  extended   meetings  at  Oeneva. 

Tbe  ounferencss  of  1889.  1800.  and  1801  were  held  in  private 
rooms,  but  the  fourth,  held  in  Berne.  1802.  met  In  the  Swiss 
Houw  of  Parliament.  Since  that  time  the  conferences  have  be^n 
beld  regularly  in  Parliament  buildings.  Since  the  Kllng  of  Nor- 
way greeted  the  conference  of  1890  with  ofOclal  ceremony,  beads  of 
Its  have  Invariably  extended  every  possible  courtesy  to 
:ins. 
eoofsrsnoss  are  unofficial  gathsrbac*  of  o<WrtaU  slectsd 
for  tbs  most  part  by  tbe  people  Tbey  conosTn  tbemsslTss  with 
of  lalsmatlonal  affairs  of  direct  Interest  to  parltamen- 
TlMff  are  the  world's  nearest  approach  to  a  "  parUamsnt 
ot  man  " 

Tbs  preparation  for  a  conference  be^ns  with  an  Invitation  from 
■OOM  national  groui^  aopported  by  the  head  of  the  goeemmant. 
Wbsn  thla  Invitation  has  been  accepted,  the  council  «r^«B  upon 
tbs  proi^ram  far  tbe  conference  It  is  planned  that  tbe  con- 
tmnatm  shall  deeJ  as  far  as  wise  with  the  subject  of  pracUcal 
•jDd  bmnsdiate  Interest.  Draft  resolutions,  usually  tbe  result  of 
work  by  tbfS  stiMly  committees,  are  oompllsd  In  the 
at  preluninary  doeUBMlts  and  sent  to  ths  dtlsgatss  before 
the  ronferencc.  Tbe  eonferenes  usually  lasts  5  da:,-9  Tbe  first 
1  Sj  days  are  devoted  to  a  discussion  of  the  report  of  the  secretary 
•rai.  invariahly  a  valuable  sununary  of  tbs  major  problenM 
tbe  nations. 
the  other  Items  of  tbe  agenda  are  taken  up  In  order 
Fnim  these  dlscuasioos.  resolutions  develop,  wblcb  resolutions  are 
submitted  to  tbe  eonflffsnce  on  the  la^t  day  While  arbltratlOD 
tbs  irriTtft*'  settlemsnt  of  international  disputes  bare  been  ttie 
of    the   union   from  its  start.   It   Is  apparent   from 


the  resolutions  passed  by  the  various  conferences  that  the  dele- 
gates hare  always  shown  a  tendency  to  broaden  the  field.  Before 
1911.  for  example,  there  were  resolutions  relating  to  the  organlaa- 
tlan  of  ibs  society  of  nations,  to  problems  of  neutrality,  to  the 
limitation  of  armaments,  to  the  laws  of  war.  to  an  international 
prize  court,  to  ths  treatment  of  foreigners,  to  private  Interna- 
tlor\al  law.  to  tbe  methods  of  mediation,  good  offices,  oonuniaalons 
of  inquiry,  obligatory  arbitration,  tbe  organization  of  an  Interna- 
tlozuil  Judiciary,  and  other  phases  of  tbe  growth  and  organization 
of  International  cooperation. 

Prior  to  tbe  war.  however.  It  is  apparent  that  the  delegates  pre- 
ferred to  limit  themselves  to  those  phases  of  International  affairs 
that  belong  more  particularly  to  the  realm  of  International  law. 
rather  than  to  economic  and  political  questions.  Parliamentarians 
are  politicians,  and  as  such  they  have  sensed  tbe  Importance  of 
avoiding  as  far  as  possible  economic  and  political  questions  sure  to 
be  embarrassing  if  opened  up  in  a  conference.  When  at  the  confer- 
ence In  1932  there  was  a  lapse  In  tbls  policy,  and  a  French  delegate 
raised  the  question  of  the  murder  In  Rome  of  the  Italian  Mattlottl. 
It  precipitated  a  near  riot  that  ended  in  the  withdrawal  of  the 
Italian  group  from  tbe  union.  It  la  generally  accepted  also  that 
ths  conferences  of  the  Interparliamentary  Union  should  exclude 
Utopian  alms  from  the  discussions  and  limit  themselves  as  far  as 
possible  to  the  peaceful  and  Judicial  processes  of  settling  Interna- 
tional disputes. 

The  disctisalotis  and  resolutions  of  the  conference  are  brought 
together  Into  one  volume  known  as  tbe  '  Compte  Rendu. '  This 
Invaluable  text  contaios  the  preliminary  documents,  the  convo- 
cation circulars,  the  pro^jram;  the  report  of  the  secretary  general; 
the  report  of  the  council  and  of  the  bureau;  the  deliberations  of 
the  conference;  the  resolutions  In  Prench.  English,  and  German; 
a  list  of  the  members — a  sizeable  and  serviceable  volume  of  several 
hundred  pages. 

The  results  of  these  years  of  parliamentary  effort  have  not  been 
I  wholly  mtaniflble  Stipulated  arbitration  treaties,  the  Permanent 
Court  of  Arbitration,  the  <'^i'ir»£  of  the  first  Ra^^e  Conference  In 
1809  and  the  second  In  1907.  were  all  directly  promoted  by  the 
Interparliamentary  Union.  Throughout  its  career  the  union  has 
pioneered  In  behalf  of  the  permanent,  peaceful  organization  of 
International  relations.  During  the  war  the  bureau  published  a 
pamphlet  enUtled  "  The  Conditions  of  a  Lasting  Peace — A  State- 
ment of  the  Work  of  the  Union  ".  In  French.  ESigllsh.  and  German. 
Later  also  In  three  laocua^ea.  the  bureau  published  a  volume  on 
Treaties  for  the  Advancement  of  Peace 

Since  the  organization  of  the  League  of  Nations.  It  Is  felt  that 
there  Is  a  greater  need  for  the  Interparliamentary  Union  than  ever. 
The  League  Is  composed  of  representatives  of  governments,  mostly 
of  diplomatic  character,  concerned  primarily  with  their  ovra  gov- 
ernments' Immediate  Interests;  while  the  Union,  largely  becatise  of 
Its  unofficial  character.  Is  both  a  forum  and  a  training  field  for 
the  direct  rejjresentatlres  of  the  people 

Tbe  efforts  to  develop  a  satisfactory  Permanent  Court  of  Inter- 
national Justice  at  Tbe  Hague  have  been  a  natural  development 
out  of  tbe  policies  pleaded  for  by  the  Interparliamenta^ry  Union. 
The  whole  agitation  for  the  reduction  of  armaments  is  but  a  con- 
tinuation of  Its  years  of  work.  Tbe  principle  of  the  Paris  pact 
was  forecast  In  the  conference  of  the  Union  at  Beme.  1924.  The 
control  of  the  munjfacture  of  noakMls  drugs  has  advanced 
matsrlally  because  of  the  Union. 

Tbs  Union  publi.shea  a  monthly  bulletin  In  English.  Prench.  and 
German,  and  special  pamphlets  It  published  In  1932  a  volume 
at  reports  af  18  experts  of  different  natloi^ltles  on  tbe  Character 
of  a  New  War.  which  has  had  a  wide  circulation.  The  Annuaire 
Interparlementalre.  publisT.ed  under  the  auspices  of  the  Union. 
Is  a  definitive  text  of  parliamentary  information  about  each  of  all 
tbe  Governments  6f  the  world 

i^ere  Is  a  service  which  the  Interparliamentary  Union  Is  jx~ 
cullarly  fitted  to  render  Whether  or  not  it  renders  that  service 
with  sufficient  adequacy  wUl  depend  In  the  last  analysts  not  so 
much  upon  tbe  vision  of  the  parliamentarians  as  upon  the  amount 
of  time  tbey  may  find  it  poaslble  to  devote  to  It.  Parliamentarians 
hare  tbe  vision  They  know  that  there  arc  overlapping  interna- 
tional Interests  which  cannot  be  left  to  dictators  nor  to  lalsses 
falre.  They  know  that  there  are  political,  economic,  and  humani- 
tarian problems  afTectlhg  labor,  production,  transportation,  ex- 
change, demanding  International  treatment.  Tbey  a^^ree  that  mu- 
tual conferences  between  parltamentaruns  are  necessary  and  that 

tbe  InterparJ*. 'ary  Union  offers  tbe  best  opportunity  for  such 

conferences  nnclpal  drag  upon  the  progress  of  the  Inter- 

parliamentary   Lnion   Is   ths  normal  preoccupation   of   lefleiAtors 
with  their  swamping  tasks  Imi— dlitely  at  hand. 

Perbape  the  meaning  of  the  Interparliamentary  Union  has  no- 
where been  more  bappUy  stated  than  In  the  -vords  of  Senator  Wil- 
liam kIcKlnley.  who.  as  President  of  th  an  group  expressed 
In  1925  tbe  opinion  that  "  It  is  not  v,  significance  that  In 
this  day  of  divergent  interests,  points  of  view,  and  policies,  there 
exists  In  the  world  this  organization  of  parliamentarians  out  to 
understand  the  other  fellow's  Job  " 

VI 

The  American  group  of  the  Interparliamentary  Union  was  organ- 
ised in  1903.  upon  the  initiative  uf  Repreaentatlve  Richard  Bart- 
boldt.  of  Missouri,  who  bad  Just  returned  from  the  Vienna  con- 
ferrnce.  assisted  by  RepreaentaUve  Theodore  E.  Burton,  of  Ohio. 
Representative  Samuel  O  Barroa-s.  of  New  York,  and  others.  That 
year  the  United  States  mvlted  tbe  Interparliamentary  Union  to 
bold  Its  twelfth  conference  In  connection  with  tbe  Worlds  Fair  In 
St.  Louu  In   1904.     Tbs  Invitation  was  accepted,   and  for  tbe  ex- 
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penses  of  the  conferencr  the  r.-.itod  Statc.s  appropn.ited  SvSO.OOO. 
It  was  because  of  that  conference  that  Pre.sidtnt  Theodore 
Roosevelt  was  led  to  initiate  the  .secoiKi   Haiiuf-   Priu  e  Conference. 

Again  In  1925  the  United  States  was  host  to  the  liitcparllamen- 
tary  Union,  this  time  In  the  city  of  Washingtuii.  :  c  which  an 
appropriation  of  $50,000  was  made  Upon  the  request  of  the  Con- 
gress. It  was  President  CooUdge  who  extended  the  Invitation  to 
this  conference.  Forty-one  parliaments,  the  largest  number  In  the 
history  of  the  Union,  sent  delegates. 

During  the  early  years  delegates  to  'he  conferences  paid  their 
own  expenses,  the  United  States  making  no  appropriation  for  the 
support  of  Its  own  group.  Later  funds  were  collecled  from  outside 
the  Congress  with  which  to  pay  in  part  the  traveling  expenses 
of  the  delegates.  Beginning  in  1911,  Congress  has  appropriated 
each  year  for  the  expenses  of  the  Interparlnimentary  Bureau. 
Following  the  war,  the  United  States  appropnaied  $1,500  and 
later  $2,000  annually  for  the  support  cf  the  Bureau  at  Geneva. 
At  the  nineteenth  annual  meeting  of  the  .Amer-can  group.  Feb- 
ruary 24,  1922.  Mr  Theodore  E.  Burton,  of  Ohio,  pointed  out  that 
for  a  good  many  years  Congress  had  appropriated  $2,000  annually 
toward  maintaining  the  Bureau  at  Grnc\a  and  uified  that  the 
amount  be  Increased  to  $4,000.  which  wa.s  recomn:iended  by  the 
group  and  agreed  to  by  the  Congress  uf  that  year  In  1925  the 
Congress  raised  the  amount  of  this  ccnt.'-ibution  to  the  Bureau 
at  Geneva  to  $6,000. 

At  the  twenty-fifth  annual  meeting;  "f  the  .American  group, 
February  24.  1928.  attention  was  called  U<  the  flnancial  r  ndltlon 
of  the  group  that  there  was  no  prov;.s,  n  f  r  dues  or  assessments, 
no  aid  from  CongreBs.  and  that  the  gri  up  was  the  recipient  of 
charity.  Senator  McKlnley,  pre.'-ident  (jf  the  group  paid  many  of 
the  bills  out  of  his  own  pocket  The  treasurer.  Representative 
AiKJLPH  J.  Sabath,  was  known  to  ease  the  situation  from  time  to 
time  from  his  own  funds.  The  Carnegie  Endowment  for  Inter- 
national Peace  had  been  contributmt;  toward  the  support  of  the 
group  for  several  years.  The  .American  Peace  Society  had  been 
ftimlshlng  office  space  for  the  gr  up  carint:  fir  its  library,  furnish- 
ing considerable  printing,  and  o  :r.,n.:i^'  tlie  serAices  of  its  secre- 
tary and  editor.  Generous  as  u..  ti.c^e  a(  is  were  ;t  was  thought 
that  they  ought  not  to  be  neccs.s.i.'-y  The  $6,000  annual  appro- 
priation for  the  Bureau  continued  frcm  1926  to  l.K'^O.  inclusive. 
For  the  fiscal  years  1931  and  1932  Con^^rcss  increased  the  appro- 
priation to  $10,000  and  added  $10,000  for  the  expenses  of  the 
American  group.  For  the  fLscal  year  1033.  the  Congress  reduced 
the  appropriation  for  the  Burra  ;  .t  ( .e.-ieva  to  $7,500,  and  elimi- 
nated entirely  the  appropriation  f   r  ji.p  jjroup 

As  pointed  out  by  President  .Amu.k.v  '  .M  NTAGri:  speaking  be- 
fore the  subcommittee  of  the  H.  u.-.e  Con  ::.;v.('c  :.  Ap;  •  prlations. 
December  23,  1932;  "No  one  .;-.:.  d  utt  the  Irit.'rp..:::amentary 
Union  Is  an  organization  of  value  espec  laiy  to  mc::.:KTy  f  parlia- 
ments. •  •  •  Many  of  the  tjroups  are  supported  by  n.iiional 
appropriations.  A  number  of  the  governments  furnish  special 
headquarters  In  their  parliament  buildings  for  their  interparlia- 
mentary groups  Fourteen  South  American  governments  ap- 
pointed and  sent  delegates  to  the  twenty-third  conference,  held 
In  Washington.  1925.  and  paid  all  their  expenses.  Some  of  the 
groups  are  officially  constituted  by  their  parliaments  and  the  ex- 
penses of  their  delegates  automatically  paid 

Leading  men  of  the  Congress  of  the  United  .-^tate-  have  asso- 
ciated themselves  with  the  work  cf  ti.e  .A:nerio;i.n  ttri  up  from  its 
beginning  Names  that  come  quickly  to  mind  are  Champ  Clark. 
John  Sharp  Williams.  Henry  A.  Cooper.  John  F  .-'lafroth.  W.  J, 
Hams.  Wllli:i:-  ».  '  '!  itield,  Stephen  Porter.  John  W.  Weeks.  Law- 
rence D.  T>-  :  A...reu  Klefer.  Ellhu  Root  (still  an  honorary 
member  of  the  group),  J.  Charles  Linthlcum  Thi  ma,-  J  Walsh, 
and  many  others. 

Presidents  of  the  American  group  have  been  us  f  ;:o-.vs  Richard 
Bartholdt.  Missouri,  1903-15:  James  L  tj.ayden,  elected  February 
34.  1915;  Senator  William  McKlnley.  lUinois,  elected  February  24, 
19nr*;  Senator  Theodore  E.  Burton,  of  Ohio,  elected  February  24, 
1928;    Andrew  J    Montague,  of  Virginia,   elected   February  24.  1930. 

Delegates  from  the  United  States  of  America  group  of  the  Inter- 
parliamentary Union  have  attended,  with  the  exception  of  the 
0  succeeding  the  first,  every  one  of  the  28  conferences.  These 
dslsgates.  Including  outstanding  men  of  the  Congress,  have  in- 
variably returned  to  the  United  States  convinced  not  only  that 
here  Is  one  organization  with  which  Members  of  the  Congress 
of  the  United  States  can  and  should  ass<«  ::ite  h  .t  •;.  >'  It  is  in 
fact  a  major  defense  of  the  parllamentarv  .-stem  a:.d  of  the 
modes  of  democracy  which  that  system  continues,  fortunately,  to 
represent. 

HOUSE    BILL    AND    JOINT    r.ES'lICTlON    RETEKRED 

The  following  bill  and  joint  n-cluiion  were  each  read 
twice  by  their  titles  and  referred  or  placed  on  the  calendar, 
as  indicated  below: 

HJl.  5690.  An  act  to  legalize  the  manufacture,  .sale,  (  r  pos- 
session of  3.2  percent  beer  in  the  State  of  Oklahoma  when 
and  if  the  same  is  legalized  by  a  rr.3.-nr::y  vote  of  the  people 
of  Oklahoma  or  by  an  act  .  f  th-  Lt  c.  laturc  of  the  State  of 
Oklahoma:  to  the  Committee  on  the  Judiciary. 

HJJles.  192.  Joint  resolut;-  :;  U)  a.  .-ure  uniform  value  to 
the  coins  and  currencies  of  the  Un-ted  Stales,  ordered  lo  be 
placed  on  the  calendar. 


I  SECF.FTM  Y    Of    TUL    IKLASURY 

[  Mr  LCi.NG.  Mr  Pres.dcnt,  I  gave  notice  on  yesterday  that 
!  I  would  make  a  short  answer  to  the  speeches  delivered  by  the 
j  Senator  from  Michigan  'Mr  V^NrrNBERcl  and  tin  .=;<'r;ator 
I  from  Wisconsin  IMr  L.^  FuLiiirt  on  the  St.  Lawience 
Waterway  Treaty.  However,  before  speaking  on  that  matter, 
I  wish  to  call  the  attention  of  the  Senate  to  a  news  report  of 
this  morning  and  of  yesterday,  it  i.s  currently  reported  in 
this  morning's  New  York  Times  ih.it  the  Secretary  of  the 
Treasury.  Mr  \V  >odin.  is  Romg  to  resign  and  that  his  place 
will  be  filltd  b^  the  appointment  of  former  Representative 
Douglas,  of  Arizona.  I  am  not  m  tlie  <  oiifiaeiices  of  the 
administration  to  such  an  extent  that  I  know  whether  this 
report  is  anything  like  true  or  not,  but  the  persistent  report 
is,  and.  as  the  New  York  Times  .says,  the  unanimous  opmun. 
of  Washington  is  that  Mr  Wjoci:n\^  :t.v;cnation  will  soon  be 
forthcoming  and  that  Mr.  DuUt;;,L^  aiipomiment  w;ll  soon 
be  made  to  take  his  place. 

I  am  afraid,  Mr.  President,  that  some  of  the  otliers  of  us 
in  the  Senate  are  poinp  to  advise  the  President  wrong  about 
this  matter,  and  I  vsant  to  give  the  Senate  som.e  information 
so  that  my  colleagues  in  the  Senate  whc  m.ay  be  called  :n  to 
suggest  a  successor,  in  case  there  is  such  an  eventuality  as 
the  resignation  of  the  Secretary  of  the  Treasury,  will  not 
fail  to  have  the  facts.  I  hope  we  shall  iiot  jump  out  uf  'he 
frying  pan  into  the  fire,  I  have  noth;ng  aiiamst  Mr.  Douj-- 
las,  and  entertain  for  him  a  feeling  of  personal  regard  I 
know  of  him  only  by  .niere  passing,  and  I  hiwr-  no  feelinL-  to 
the  point  that  w  .uid  be  (vvr.  remotely  prejudicial  tc  h.m; 
but  I  do  not  want  M:  Douelas  to  be  enibarra.ssed  and  I  do 
not  want  the  party  to  bo  eir.bari'a.s.sed,  and  I  do  not  want  the 
United  States  to  be  *  .'::bari  a.ssed  by  making  a  greate:  mis- 
take even  than  that  u;..(  i:  we  have  already  made. 

I  understand  that  Mr  iJcuglas  is.  from  his  various  fa'nily 
affiliations  and  other  interests,  niextr;cably  interwoven  so 
far  as  family  is  concerned  with  the  Phelp<  Dodge  Corpora- 
tion. I  understand  that  this  young  man  brilliant  as  he  is 
in  many  capacities,  and  probably  in  all.  is  affiliated,  through 
many  varied  family  circles  and  other  interests,  wiUi  'he 
Phelps  Dodge  interests. 

I  have  here  before  me  the  speech  of  the  Senator  from 
Nebraska  (Mr.  Norris]  on  February  23,  in  which  he  ga\»^  a 
chart  of  Morgan's  various  and  sundry  interlocking  c  i.ccns. 
It  will  be  found  at  page  4778  of  the  Congressional  Record 
of  February  23,  and  from  tiiat  chart  it  appears  that  of  the 
120  so-called  "  aflflliates  "  of  the  Morgan  mteresls  •>v- 
Phelps  Dodge  Corporation  ;.^  one 

Also.  Mr.  Presidei.t.  I  find  from  the  Phelps  Dodge  report 
as  contained  in  Moody'.-  Manual  that  the  Phelps  Dodge  Cor- 
poration has  as  one  of  its  directors  Mr  T.  S  Lamont. 
Mr.  T.  S.  Lamont  is  a  son  of  Mr.  Thomas  W.  Lamont.  and 
Mr.  Thomas  W.  Lamont  is  the  chief  partner  of  Mr.  J.  P. 
Morgan,  of  the  fam.ous  House  of  J.  P   Morgan  &  Co. 

I  find  furtlur.  Mr.  President,  the  nam.e  here  of  Mr.  A  C. 
James  as  a  director  of  the  Phelps  Dodge  Corporation.  Mr. 
James  being  a  director  of  the  Phelps  Dodge  Corporatior, 
also  appears  on  the  preferred  list  of  J,  P.  Morgan  &  Co  :i: 
the  Alleghany  and  Standard  Brands  stock  issues  as  disclosed 
by  the  investigation  some  days  ago. 

I  am  further  informed,  Mr,  President,  that  this  concern 
carries  its  hank  balances  with  J  P  Morgan  &  Co.,  and  is  to 
all  intents  and  purposes  one  of  what  might  be  called  tlie 
Morgan  family 

Mr.  President.  I  wish  to  say  that  I  know  there  are  Sen- 
ators here  who  disagree  with  me  m  this  miatter.  and  they 
are  as  honest  as  I  am.  and  they  may  be  right  and  I  may  be 
wrong  about  it.  I  find  as  a  director  of  the  Phelps  Dodge  a 
gentleman.  Mr.  Walter  S.  Douglas  I  believe  is  his  name, 
who.  I  am  informed,  is  an  uncle  of  the  present  Director  of 
the  Budget.  Mr.  Lewis  Douglas.  I  am^  informed  that  the 
brothers  b.a-.e  been  partners  and  that  also  the  grandfather 
of  our  di.  t;nL-u:-hed  Director  of  the  Budget  was  one  of  the 
Phelps  Dod>-:e  peciple  Of  course  there  are  family  inheritances 
of  property  that  ar;  .mst  as  honorable  as  any  that  we  may 
ha\e.    but,  Mr.  Presiuent,  while  the  Members  of  the  Senate 


CON 


T  •  \r 


1  >KAL  RECORD— SENATE 


y. 


\  \ 


;n 


may  disagree  with  me  and  be  as  honest,  I  am  sure,  as  I  am. 
and  they  may  be  right.  I  want  to  present  this  picture,  that 
il  we  are  gotng  to  go  back  to  the  muzale  of  the  House  of 
Morgan  to  get  another  Secretary  of  the  Treasury,  then  we 
might  just  as  well  let  the  man  stay  there  who  is  there  now; 
In  fact.  I  prefer  the  man  who  Is  there  now,  kind  hearted  m 
he  is.  than  to  go  back  and  take  up  someone  else  as  tbough 
we  had  changed  from  left  to  right,  when,  as  a  matter  of 
fact,  we  would  be  in  the  same  situation  as  we  were  in  the 
beginning.  I  hope  that  the  Members  of  the  Senate  who 
will  be  called  upon  to  advise  and  consent  to  whatever  ap- 
pointment may  be  made  to  fill  this  job  will  certainly  not 
put  us  in  the  predicament  of  having  to  go  back  mto  the 
House  of  Morgan  to  get  another  man  to  fill  this  job.  Th^t 
Is  all  I  have  to  say  relative  to  that. 

Mr.  REED  and  Mr   ASHTJRST  addressed  the  Chair. 

The  VICE  PRESIDENT      Does  the  Senator  from  Louisi- 
ana yield;  and  if  so.  to  whom? 

Mr.  LONG      I  yield  to  the  Senator  from  Pennsylvania. 

Mr.  REED      I  thought  the  Senator  had  fintohed      I  will 
await  my  opportumty  to  obtain  the  floor  in  my  own  right. 

Mr   LONG.     Did  the  Senator  want  to  ask  me  a  question, 
or  what  did  the  Senator  want? 

Mr   REED.     I  want  the  floor. 

Mr.  LONG.     The  Senator  cannot  get  it  now 

Mr  President,  that  is  all  I  have  to  say  on  this  queatkm. 
I  wi&h  to  be  understood  as  in  no  way  reflecting  upon  the 
character  or  high  ideals  of  Mr.  Douglas  in  any  manner,  nor 
am  I  reflecting  upon  the  ideals  of  Mr  Morgan  I  know 
nothing  about  any  of  the  gentiemen  which  would  prevent 
me  from  giving  them  a  certificate  of  good  character  I  know 
»W^w*y  about  any  of  these  interests  that  in  any  respect  is 
^Urorvnt  from  what  the  Senate  itself  knows.  I  sunpiy  want 
It  known  here  that,  having  been  one  of  the  complainants 
•peaking  on  this  floor,  if  I  have  given  any  impression  to  any- 
body that  whatever  sentiments  I  may  have  would  be  re- 
motely cheered  by  swinging  from  Mr  Woodm  to  Mr. 
ITmnll.  I  would  rather  toave  Mr.  Woodm  there,  because  in 
the  administration  of  the  Economy  Act  Mr  Douglas  has 
shown  his  adaptability  to  using  the  knife  to  the  pomt  of 
cleaning  out  the  Government  ***nr**^*«  and  not  only  putting 
the  soldiers  out  in  their  underclothes,  as  the  Senator  from 
Indiana  [Mr.  Robikso.n  i  would  have  us  beUeve.  but  in  many 
Instances  without  any  clothes  at  all.  I  would  rather  have 
the  5:tuation  as  it  now  exists.  I  would  be  more  pleased  to 
see  Mr  Woodin  stay  m  office  than  to  see  Mr.  Douglas  put 
In  there.    So  much  for  that. 

TH«     ST.     LAWtCNCZ     DEEP     WATERWAY     PHOJlfCT 

Mr.  President,  I  want  to  consume  a  few  moments  of 
time  now  on  the  St.  Lawrence  waterway  project.  Again  I 
am  cognizant  of  the  fact  of  the  difference  which  exists 
En  myself  and  other  Senators  in  this  Chamber  on  this 
Ion.  I  listened  all  day  yesterday  to  the  speeches  by 
the  Senator  from  Michigan  [Mr.  Vandcnbmg]  and  the 
Senator  from  Wisconsin  [Mr.  La  PolletteI  They  spoke 
all  day  on  the  question.  In  the  course  of  their  addresses 
they  read  some  very  interesting  data  which  they  had  col- 
lected. Excepting  for  the  fact  that  they  appeared  to  have 
studied  everything  except  our  own  inland  waterway  system, 
the  addresses  were  very  instructive. 

I  simply  want  to  call  the  attention  of  the  Senate  to  the 
situation.  We  have  been  told  that  this  project  is  of  ad- 
vantage to  Canada.  I  wish  to  show  just  what  an  advantage 
It  18.  I  shall  send  to  the  desk  and  ask  to  have  published 
following  my  remarks  today,  as  exhibit  A,  advertisements 
appearing  throughout  Canada  Here  is  what  they  say. 
Here  Is  what  Canada  gives  as  a  reason  why  they  want  to 
build  this  canal  Here  Is  why  Canada  says  they  want  to 
build  this  canal  with  the  money  of  America  in  Canada. 
with  the  labor  of  Canada,  to  take  the  commerce  of  Amer- 
ica now  going  through  American  ports  iis  well  as  the  com- 
merce of  Canada  that  is  now  going  through  American  ports. 
The  money  of  America  is  to  hire  the  labor  of  Canada  and 
buy  Canadian  materials  to  construct  tlus  Canadian  canaL 
A  part  of  this  advertisement  reads  as  follows: 


KXMT    TOtrm    TmAMSPOKTATTON    KXXASS    IM    CANADA 

Shipment9  O/  Canadfn  grmin  in  1930 

BuaheU 
Through  TTBMad  MaSn  ports «7  747  «8S 

Through   Ouiadtan-ACIantte   porta 6.153,563 

An  All-CanAdl&n  route  for  Cmnada't  grain. 

In  other  words,  they  say  that  out  of  a  toUl  of  72.0MJ80 
bushels  of  grain  shipped  out  of  Canada.  «7. 000  000  boshels 
of  It  goes  through  American  ports,  and  5.000.000  bushels  of 
It  goes  through  the  ports  of  Canada,  and  therefore  they 
want  the  work  done  In  order  that  they  may  have  a  complete 
right  to  carry  all  this  traffic  through  Canadian  ports. 

Mr.  President.  I  ask  that  this  advertisement  may  be 
pnnted  as  exhibit  A  at  the  conclusion  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

<See  exhibit  A.) 

Mr  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRKSIDEa^T.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  New  York? 

Mr.  LONG      I  yield. 

Mr.  COPELAND.  Is  the  Senator  familiar  with  the  fact 
that  on  May  26.  last  week,  an  amendment  to  the  Canadian 
shipping  act  was  passed  prohibiting  the  carriage  of  Cana- 
dian grain  over  all  or  any  part  of  the  route  between  the 
head  of  the  Great  Lakes  and  eastern  exporting  centers  m 
other  than  British  ships?  Under  existing  legislation  United 
States  ships  carry  more  than  half  of  the  Canadian  crop  to 
Buffalo  and  then  to  Montreal.  In  the  future  it  will  all  be 
carried  in  Canadian  ships. 

Mr.  LONG.  Then  I  am  afraid  I  have  not  the  entire  pur- 
port of  the  situation  in  mind.  I  was  not  familiar  with  that 
fact.  Does  the  Senator  mean  to  say  that  they  have  now 
enacted  a  law  in  Canada  providing  that  this  grain  must  all 
be  carried  now  in  British  ships? 

Mr  COPELAND  That  Is  correct.  That  is  the  purport 
of  the  law  which  was  enacted  May  26.  just  last  week. 

Mr  LONG.  That  is  nothing  new.  They  are  building  the 
canal  with  American  money,  building  it  with  Canadian  labor, 
building  it  with  Canadian  materials,  and  building  it  in 
Canada.  They  boldly  tell  us  they  are  building  it  to  take 
trade  away  from  American  ports  and  put  it  through  the 
ports  of  Canada,  and  now  they  have  gone  to  the  extent  of 
saying  that  hereafter  all  of  that  traffic  which  has  been 
iiauled  on  the  Great  Lakes  m  American  ships  may  only  be 
hauled  in  ships  flying  the  flag  of  Great  Britain  That  prin- 
ciple is  not  anything  new.  ^ 

In  the  editorial  from  which  I  read  the  other  day,  which 
was  published  in  the  Toronto  Mail  and  Empire,  of  Toronto. 
Canada,  it  Is  said.  Just  to  show  how  well  they  know  how  they 
are  handling  the  American  people: 

TtM   UnltMl  States  abandons   Its   ancient   contention   that    Lake 
Is  an  American  lake 


We  not  only  have  abandoned  our  right  to  haul  in  Ajnerl- 
can  ships  but  we  have  abandoned  our  nght  to  the  claim 
that  Lake  Michigan  is  an  American  lake  I  shall  read 
further  from  the  editorial  as  I  proceed. 

Mr.  President,  what  is  the  flrst  part  of  the  treaty?  The 
two  distinguished  Senators  who  spoke  on  yesterday  are 
not  here  at  the  moment,  but  I  hope  the  Senate  will  not 
think  I  am  making  statements  which  I  would  not  make 
if  they  were  here.  We  Just  had  a  quorum  call,  and  if 
they  are  not  in  the  Chamber  I  am  not  responsible  for  their 
absence. 

These  distinguished  Senators  stood  here  for  a  whole  day 
and  led  themselves  to  beheve — I  do  not  believe  they  have 
led  anitxxly  else  to  believe  anything  of  the  kind — that  Can- 
ada pays  half  of  the  cost  of  this  canal  going  throu?h  to 
Montreal  and  from  there  to  the  sea.  but  they  are  \;holly 
mistaken  in  that  respect.  That  Is  not  correct.  Thej  pre- 
tended that  they  were  allocating  the  costs.  They  allowed 
the  Canadian  Government  what  had  already  been  spent  on 
the  project  and  allowed  the  United  States  what  w"  had 
spent  on  the  project.  Of  course,  the  United  States  -nani- 
festly  has  not  spent  aixything  on  the  project,  but  Cinada 
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has    done    certain    inland-waterway    developmer.Ls    ;ii    and 
around  that  area,  and  these  Senators  therefore  k;;\e  Ca:.,ui;i 


credit  for  some  hundred  or  .<;o  n.  .!  u 


if   what    'hev   h.ive 


spent  as  though  it  were  expended  for  carrying  ou:  thi.s  proj- 
ect, when  as  a  matter  of  f^ct  what  Canada  ha.^  biM n  doing 
has  been  to  develop  an  inland  watcn^ay  .systeni  up  there, 
caring  for  its  various  and  ^,•.;m^•rou^  local  :r,tP!es-.5  The 
Senators  have  lumped  in  that  way  to  the  credit  of  C'a:..ida 
the  entire  amount  of  money  Canada  ha.s  spent  :n  that  way 
and  given  Canada  credit  for  ha'.iii:;  .^pent  it  on.  this  project 
under  the  terms  of  this  treaty. 
Mr.  CLARK.     Mr.  Presider't 

The  VICE  PRESIDENT.  Doe'^  the  Sinator  from  Tx)uisi- 
ana  jneld  to  the  Senator  from  M..  lun;" 

Mr.  LONG.     I  yield. 

Mr.  CI..AI^K.  I  should  like  to  invite  the  attention  f^f  'he 
Senator  ;-  ;:.  Louisiana  to  the  fact  that  un.der  the  •ernv-  f 
the  treaty  Canada  is  not  obl-cated  to  .sjx-nd  one  single  ;.->er.nv 
on  this  project.  Th.e  prcambii-  d  x  .>  re<ite  that  ■  wh(  ic.i.; 
Canada  contemplates  '  doiixg  certain  thmp.s,  therefore  the 
United  States  "obligates"  itrelf  The  only  obligation  m 
the  treaty  whatever  is  th.e  ob!ij:ation  on  the  part  of  the 
United  States  to  spend  an.  un.nained  sum  oi  monev  wlr.ch 
will  run  into  hundreds  of  millions  of  dollars,  for  tlv  im- 
provement of  a  Canadian,  \\aterway 

Mr.  LONG.  I  so  understar.  1  it.  They  claim  that  whie-eas 
the  Canadian  Governmer.t  nie.vn.s  to  do  somethmp  and  vet 
does  not  obligate  itself  to  do  it.  that  is  a  cotitract  nn  iheir 
part.  The  United  States  doe.s  ko  into  a  contract.  hc\ve\er 
that  obligates  us  to  go  ahead  and  spend  money  but  Canada. 
as  is  indicated  by  the  Senator  fr  ^m  .Mi.xsoun,  is  not  obligated 
to  do  a  thing  or  to  spend  a  cent 

I  want  to  give  some  estimates  of  the  co.st  of  the  niatter 
that  will  come  a  great  deal  ne  iier  bem;:  below  wh.it  i'  will 
cost  than  above  what  it  will  cost.  I  think  I  have  them  .  ni- 
piled  here  and  can  present  them  in  a  way  that  w.ll  ,mprc.>.i 
the  Senate.  The  data  are  contained  m  some  of  the  testi- 
mony given  before  the  committee,  or  rather  m  the  briefs 
that  were  filed  before  the  committee 

Mr.  COPELAND.  Mi  Pre.  .dent,  wiU  tlic  Senator  yield  at 
that  point? 

Mr.  LONG.     Certainly. 

Mr.  COPELAND.  It  was  specified  that  the  lowe.st  cost 
would  be  $543,000,000  and  would  go  as  hi^h  as  $1,330  COO  000 

Mr.  LONG.     What  testimony  was  that' 

Mr.  COPELAND.  I  have  not  th.e  reference  lo  the  testi- 
mony, but  this  is  a  quotation  from  it. 

Mr.  LONG.  In  other  words,  while  the  Senator  from  Wis- 
consin (Mr.  La  Follette]  and  the  Sen.ator  from.  Michigan 
[Mr.  VandenbergI  are  giving  their  e.st  ni.ites  ur  estimates 
show  that  this  cost  will  )•>•  n  it  le^s  tlian  $543  000.000  and 
perhaps  as  high  as  $1,350  uO  >  000  In  other  words,  this  proj- 
ect is  no  such  thing  as  a  J1>hi  ooo  000  project,  anyway.  It  Is 
somewhere  nearer  the  $1,000,000,000  mark  than  it  is  the 
$100,000,000  mark.  The  cosL  of  this  project  is  strictly  an 
American  obligation,  without  any  question  of  'pos.-ib.Iity  of 
liabihty  on  the  part  of  Can.ida  They  have  some  design  in 
mind  which  may  involve  the  ; n.dm.it  of  a  littl'  more  money, 
but  if  they  have  ever  been  c.ill-d  upon  to  pay  anything  out, 
what  they  have  been  spending  up  there  m  th«*.r  !;h  al  devel- 
opment for  their  various  and  numerous  com.:nun.tirs  will  be 
deducted  before  they  ever  have  to  match  any  .money  ue  are 
going  to  spend.     That  is  the  truth. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
further? 

The  VICE  PRESIDENT.  Does  the  Sfnator  frcjm  Lou- 
isiana yield  further  to  the  Senator  frcni  Ni.w  York? 

Mr.  LONG.     I  yield. 

Mr.  COPELAND.  I  observed  yesterday  tliat  the  .S.  r.,itor 
from  Wisconsin  [Mr.  La  Foi  i  ettf  hiid  much  to  .ay  ..bjut 
Massena.  In  his  speech  before  the  Carthage  Chan.bt  r  of 
Commerce  Mr.  Martin,  president  of  the  Ma-,sena  Chamber  of 
Commerce,  an  organization  taking  the  side  of  the  wat<':  way. 
said  that  "  between  one  and  one  and  one  half  billion  rioilars 
will  be  spent  for  materials  and  labor 

Mr.  LONG.    Who  was  thi.-^  Mr    Ma.rtin? 


-Mr.   COPELAND      He   is  the   head   of    the   Chamber   of 
Commerce  of  Massena. 

Mr   LONG.    Where  is  Massena? 

Mr   COPELAND.    Massena  is  in  New  York. 

Mr    LONG.     Are  Mr.  Martin  and  the  Massena  Chamber 


of  (^ 


his  project? 


Mr.  COPELAND.     Th*    M.i  v  r.a  Chamber  of  Commerce, 
through  its  president  and    ctrctary.  is  in  favor  of  it. 

Mr.   LONG.     Is  the  Massena  Chamber  of  Commerce  in 
favor  of  this  project? 

Mr.  COPELAND.     Thoroughly. 

Mr.  LONG.  Then  T  can  cite  to  tlic  Sena: or  f:\  ni  Wis- 
consin some  of  his  own  authority.  I  hope  to  have  the  a'len- 
tion  of  the  Senator  from  Wisconsin,  who  has  now  entered 
the  Chamber,  because  the  Senator  from  Wi.'=con.sin  e\iarntly 
has  not  kept  up  with  wh  .t  h>  .- v,r.  people  tliink  about  thi> 
project.  I  have  told  m.v  fri*  nd  t:^lm  Wi'-consin  that  I  am 
going  to  take  some  time  off  th  -iimnit  :  and  try  to 
this  nuit:.  •■  and  see  whtilur  ih-re  /-.  ur.y 
belief  that  there  i.<;  po.ng  to  be  a  b' iiefit  'n  V, 
'^thfr  .'^'ate  throui^h  this  project  .Mr  M.^rtm  of  'he  !\!ar - 
<ina  Chamber  of  Commerc".  m  a  statenvnt  which  app*  .ired 


ba-is    for    any 
'-con.-^ln.  or  an.v 


m  the  Cartiiafc'e   Fa'publuan  Tribun- 
as  follows: 

He  said  that  between  one  and  one  and  onr 
would  be  spent  for  materials  and  !.ibnr 


;r.l    13 


oui'ted 


air  billion  dollars 

h.i.K-  .xbout   the 


That  is  a  quotation  of  uliat  Mr    M.iit.n  •h.n.-i 
cost  of  this  project. 

That  is  not  only  our  estimate.  Mr    President    but   ;hat  is 
the  estim.atc  of  the  Mas.sena  Cham.b'  r  of  Commerce    trom 


which 

ieiu  ■ 'i 


:he    Senator    f: 


Wise 


:i:at  thi<  St.  Lawrence  'v^atirwa^ 


la.i  quoted  at  .sU(  h 
I.-  uiOiii^'  to  cost  from 
a  biiliun  lo  a  billion  and  a  half  dollars.  Who  ^6  going  to  pay 
it?  Let  us  .see  who  ..-^  ti  '.n.;:  to  pay  it.  Do  the  people  of 
Canada  tlnnk  they  are  gonv  tu  pa>  .luy  df  that  money? 
The  treaty  does  not  require  them  to  do  it;  and  let  mo  show 
you  whether  they  th.nk  they  are  poing  to  pay  any  of  it  or 
not.  They  never  have,  and  th(  y  jlic  not  going  to  do  it  now. 
Here  Ls  what  they  say 

COST   TO    CAK/vDl.\M     li.L.^.SCRY    oNl.Y     $38,000,000 

No  feature  of  the  treaty  is  iiiure  s...,rpnsin2 — 

Why,  certainly '  When  you  surprise  Candida  now  any  '-irr.c 
the  United  States  makes  a  treaty  witii  Great  Britain  and  it 
is  so  favorable  to  the  British  Em.pire  that  it  urpn;,es  Great 
Britain,  it  is  bound  to  be  vo:ni;  some.  .A,ny  t.mie  Canada  pets 
surprised  over  some  Ia\jrable  action,  m  view  (.,:  what  thf 
British  people  al.vays  have  come  away  with,  every  tiji-.e  we 
have  gone  into  a  treaty  with  thrni.  ;t  is  bound  to  be  j-'oing 
some.     However,  Canada  was  surprised 

No  feature  of  the  treaty  ..-  rr.oro  .-iurprisir.c  'r  n-.r,rp  ^satisfactory 
than  the  low  cost  to  Canatia  at  -Ahuh  ti.e  u::ai  r_:iKir.(?  is  to  be 
carried  out.  Because  of  want  'it  i:..'  .rmatun  the  press  has  car- 
ried all  sorts  of  extravagant  .'t.itf n.ci.ts  --  •.,;  the  heavy  financial 
burden  with  which  the  taxpayers  were  t'>  bv  saddlofj  ;!■.  :i  tiir.c  of 
depression.  As  late  a.s  la.st  Saturda\  a  M...'-.treal  nf»>;):;per  f.-stl- 
mated  that  the  Canad;;.:;  pp  ;p.e  Vsi'iUu  l^e  :;.'^.Ltea  i<.  ii.c  •;;;.»■■  of 
$570,000,000. 


Tliat  IS 
it.        Oh, 


Wh! 


I'ley  thi0;;t:ht  tlicy  wore  eomg  to  pay  lialf 


wait  a  minute  ".  says  this  paper: 


All  such  erratic  predictions  have  been  relegated  to  the  realm  of 
the  absurd  and  sublimely  ridiculous.  The  treaty  provides  that 
the  cost  of  the  deep  waterways  to  the  Dominion  Treasury  will  be 
$38,071,000,     This  total  is  reached  by  adding  the  $22,320,000  to  be 

j  spent  in  the  International  Rapid,-  .^.rt.  n  for  property  daniatres, 
I  rehabilitation  work,  and  the  Chrvsl*  r  l.'^.and  canal  to  tlie  $tj2,n54,- 
000  to  be  spent  for  loclts  and  i  anal  m  the  Canadian  section,  and 
by  subtracting  from  the  total  $67,i2i;J.500  to  be  paid  by  Ontario  to 
the  Dominion  on  account  of  power  works  in  the  International  sec- 
tion. This  total  cost  of  $^8  071000  may  be  cut  to  $33,638,500  if 
a  proposed  guard  i<>'  k  at  B'  .  ;:  .ir:.  ;.■-  i,-  found  unnecessary,  which 
Is  altogether  pr'  b.irjie  li.ese  ligures  are  based  upon  the  1926 
estimates  made  '  ;.  '..e  international  board  of  engineers  on  the 
project  and  since  revised  by  that  board.  It  is  not  to  be  forest  ten 
■  that  general  construction  costs  are  now  down  about  30  pcrcci.i 

Then,  skipping  a  little  bit.  they  say: 

The  cost   to   the   United   States   is   placed   at   $243,661,000,    r.-.adc 
'  up  of — 

.•^nd  then  they  give  some  items;  but,  on  the  rc:ni)ari-on  of 
I  tin.-  Canadian  ;  up*  r    they  estimate  that  the  .\rnerica:.  Gov- 
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fa  folnc  to  vtLf  t33M0O.0OO  as  «caln&t  $33,000,000. 
and  then  they  go  on  In  this  paper  as  follows: 

CAJfAHAJt   LABOB   AKD    MATZIUAL8 

Host  of  Um  uumUuulkm  work  will  te  <loae  tn  CuuuU.  AD  tb« 
«oaalraetlos  work  on  tbe  rm**"-'^'  section  <riu.  of  coutm.  be  dooo 
iMre.  but  there  to  more  than  that  Though  the  United  State*  to 
to  proTtda  iho  iM.Tia  OOO  for  works  •ltuate<J  on  tbe  Cana<Uan  aide 
ta  th*  IntMnatlooal  Raputo  section.  Canadian  1114!  noun,  Oonortlan 
labor,  and  Canadian  materiais  are  to  be  uaed. 

That  Is  In  the  treaty. 

All  the  labor  and  m»»-*rlals  employed  m  the  Canadian  power 
^•TetopmenT  at  Chiy^ler  Uland  and  Bamhart  Island  power  planu 
to  to  bo  paid  for  by  the  Ontario  Oovemment  and  will,  of  course. 
be  Canadian  As  Indicated  by  the  maps  published  in  connection 
with  the  treaty,  the  International  eectlon.  which  reaches  frocn  a 
IKUe  below  Preacott  to  a  UtUe  bolow  Cornwall,  u  115  miles  In 
liBCth      Moat  of  the  deTelc^mont  occurs  in  Csoadlan  waters 

Mr  President,  without  readlnn  further  frocn  this  paper. 
tlwrt  Is  XMt  any  question  wha''  vv  .h.r  t.he  Canadians  have 
aetotiated  a  treaty  that  they  k:.  *■  in^  that  Catuute  is 
ffotng  to  pay  a  nominal,  insignifi  i:  '  ;  a  of  the  cost,  and 
Chat  the  money  is  going  to  be  used  '^  i -veiop  a  Canadian 
port,  for  the  purpose  of  'ak'.ne  some  j7  000  000  bushels  m 
one  leap  away  from  thf  An.'-'.'  ah  port,  to  hire  the  labor  of 
Canada,  the  engineers  of  Canada,  to  use  the  materials  of 
Canada,  and  to  build  a  water9.'ay.  we  are  told  by  the  distin- 
guished Senators  from  Michigan  and  from  Wlscoosm.  to 
give  them  a  route  to  th      >■.>. 

Mr  P-'  I'^nt  we  never  have  been  able  to  get  the  Senator 
from  M._:..*.aj-s  or  the  Senator  from  Wisconsin  to  find  out 
how  to  get  U>  :..  f-a.  They  have  heard  of  only  one  way  of 
getting  to  th'-  -  I  Somebody  told  them  the  only  way  to  get 
to  the  sea  is  .o  ^.j  through  Montreal,  and  we  never  have 
been  able  to  get  them  to  lo<.«  .li  Anything  else.  Now.  here  Is 
the  way  they  could  have  gotten  to  the  sea.  I  do  not  for  ooe 
moment  undertake  to  restrict  the  people  of  Wisconsin.  Just 
as  the  Senator  from  that  State  says,  tliey  were  kind  to  my 
people  here  when  we  were  trying  to  get  money  for  flood 
control  and  navigation  of  the  Mississippi,  and  we  want  to  be 
Just  as  kind  to  them  We  want  to  see  the  Missouri  River 
developed  to  a  point  where  they  will  haul  traffic  right  on  up 
Into  Montana  as  they  used  to  do  over  that  route  We  are 
for  that  We  are  for  the  developmTit  of  the  Ohio  waterway, 
and  the  canallitnc  of  that  nver  a  ■  x-e  for  completing  the 
valley  projects  and  all  of  the  tnb  .  ^  >  through  the  valley: 
but   if   we  are  going  to  build   a  to  go   from   the  St. 

Lawrence  to  the  sea.  here  .      :>    a.  i .  to  do  It: 

You  can  build  a  canal  goi;  iRh  the  port  of  Albany 

going  down  through  Hew  York  ;  ..il  a  distance  of  338  miles 
from  Lake  Ontario  to  New  York  by  way  of  the  Hud.son  River 
and  the  New  York  State  route  It  will  carry  you  to  the  sea 
In  338  miles,  whereas  by  the  route  that  they  are  trying  to 
build  to  go  through  the  port  of  Montreal,  going  away  up 
toward  Newfoundland,  it  Is  nece^ary  to  go  1.182  miles  to 
get  to  the  sea.  They  propose  to  build  a  canal  in  order  that 
the  man  In  Wiscon&in  can  get  to  the  "?ea  Thej-  propose  to 
build  a  little  canal  through  Caru»'1.*  *  'h  .A.mencan  money. 
using  Canadian  labor  and  Canad..i:i  Laateriais,  1.182  miles 
iB  length,  in  order  to  Inilld  it  from  Canada,  when  they  can 
build  a  canal  and  go  into  ^u  ;«)rt  of  New  York,  the  (rreat- 
est  port  In  th-^  W'--t»-":,  ri  ;•  ..s^  hore  by  constructing  only 
338  miles  of  ■^■A'r--  -a  i .     ._  ,i  r.«  w  :r.\   l\  U.ss  money  it  will  coet! 

Mr  President,  so  far  as  use  is  concerned,  this  canal  is  not 
going  to  be  more  than  a  6-month  proposition  at  best.  If 
ft  Is  built,  they  cannot  ojierate  it  more  than  at)out  6  months 
out  of  the  srear.  I  doubt  if  it  ever  will  be  built:  but  I  call 
your  attention  to  the  kind  of  canal  they  are  going  to  have 
when  they  do  get  it  built.  It  is  an  international  canal, 
owned  Jointly  by  England  and  by  America.  Now.  here  to 
■omething  that  I  hope  my  xv '  m  friends  will  think  about. 
Hlls  is  surr>off»d  »^  be  a  ntuii  i.  una!  If  ArTif^nc  <  .'^ts  Into 
a  war  witf.  k.'.^li:  l  of  course  t;.-;-^!:..  r.-^^  :h.  a:u».l.  The 
Senator  from  Michigan  says  there  is  no  po&  .bility  of  that. 
however  He  underwrites  that  there  never  will  be  any  more 
wars  between  any  of  the  English  colonies  or  n'ngiypd  axMl 
America.    Well,  that  is  a  pretty  good  guaranty. 


We  have  the  Senator  from  Michigan  giving  us  a  guarantee 
that  there  is  no  posslbihty  of  there  ever  being  any  more 
war  between  any  of  '*^"  Fnglish  colonies  or  Englar.d  and 
America.     We   have  lad   about   half   our   wan;   with 

Bngland  since  we  haw  been  oyer  here;  but  the  Senator 
from  Michigan  fixes  that  thing  up.  and  that  :s  all  settled. 
That  to  Used.  Now  if  the  Senator  from  Rhode  Island  [Mr. 
Hganrr  1 .  who  Is  of  French  descent,  will  give  us  the  same 
certificate  that  we  will  have  no  wars  with  Prance,  and  I 
think  I  can  give  you  one  that  we  will  have  nonr  with 
Holland,  we  will  be  about  four  flfths  out  of  wars  the  bal- 
ance of  my  lifetime  with  certificates  of  ttiia  kind. 

But  let  us  take  the  Senator  from  MSdllgan  at  his  word. 
Let  us  say  we  are  not  going  to  have  any  more  wars  with 
England.  Have  you  ever  thouRht  about  another  thing  m 
regard  to  this  treaty?  This  is  supposed  to  be  a  r  eutral 
canal.  Suppose  England  gets  into  a  war  with  Geimany. 
or  with  Japan,  or  with  France  If  E!ngland  is  allowed  to  use 
the  canal  at  all.  America  is  going  to  have  to  be  a  pi.rty  to 
the  war.  otherwise,  we  will  be  violating  our  own  neu'rality. 
In  other  words.  America  will  have  to  be  a  party  to  every 
war  that  England  has.  or  else  the  canal  wdl  have  to  be 
shut  down,   under  international   law. 

The  canal  to  suppoaed  to  be  neutralized.  A  war  comes 
on.  England  has  done  two  things.  In  case  of  war  with 
America  she  has  her  own  canal  that  she  built  with  American 
money,  and  that  fixes  that  In  case  England  has  a  war 
with  anytMdy  eLse,  if  Aaaerlca  imi  the  canal  that  site  has 
herself  built  with  Amertcaa  money  and  Canadian  latxir.  she 
will  have  to  be  on  the  side  of  the  British  Empire,  or  we 
cannot  even  use  the  canal  I  have  not  heard  that  dis- 
puted. 

Before  I  leave  this  tnatter  of  cost  I  want  to  branch  off 
just  a  momeot  to  say  that  the  Senator  from  Wisconsin  talks 
about  Morsan  k  Co.  being  against  this  treaty.  I  can  prove 
to  you.  by  the  same  process  of  reasoning  that  the  S-;nator 
from  Wlsconsm  has  used  here,  that  Morgan  L  Co.  are  in 
favor  of  this  treaty.  I  can  prove  it  to  you  by  just  the  same 
logic  that  the  Senator  from  Wisconsin  uses,  and  I  do  not 
have  to  take  any  long  list  of  disclosures  that  occurrel  over 
in  the  Banking  and  Currency  Committee  about  Morgan  and 
put  them  back  in  the  Rxcoro  to  prove  it.  But  if  he  takes 
the  position  that  the  chambers  of  commerce  of  the  various 
places  that  are  opposing  this  treaty,  particularly  the  Cham- 
ber of  Commerce  of  New  York,  are  dominated  by  mtniber- 
shii>s  coming  from  oSlcers  of  corporations  in  which  Morgan 
is  Interested,  then  he  has  not  a  smgle  chamber  of  con  merce 
in  Wisconsin  or  in  Michigan,  or  in  any  other  place,  that  has 
endorsed  the  thing  that  Ls  not  subject  to  the  sam-?  con- 
demnation. 

In  other  words,  the  power  companies,  the  railroads,  and 
the  utihtles  are  all  good  joiners.  They  join  these  chambers 
of  commerce  to  get  business.  They  Join  them  in  order  to 
promote  and  Increase  their  own  business  just  as  mach  as 
they  can.  You  will  find  that  resolutions  have  comt;  from 
various  and  sundry  boards  and  commissions  favorable  to  this 
treaty,  and.  as  a  matter  of  fact,  we  happen  to  know  'Jtiat  in 
the  original  conception  of  this  treaty  it  wa^j  expected  that 
Mr.  Mellon  and  Mr.  Morgan  were  going  to  be  the  greatest 
beneflciaries  of  anybody  from  it. 

Mr.  Morgan,  however,  has  another  interest  in  this  matter 
besides  America.  Mr.  Morgan  is  the  fiscal  agent  in  America 
for  the  BritLsh  Empire.  He  has  a  considerable  interest  in 
Canada.  He  has  a  considerable  interest  in  England.  He 
pays  an  Income  tax  to  England  when  he  does  not  even  pay 
one  to  the  United  States.  Mr.  Morgan  has  a  substantial 
interest  in  this  matter.  Not  only  has  he  an  interest  in  the 
communities  through  the  chambers  of  commerce  that  have 
endorsed  this  project  but  he  has  his  British  interest.  When 
you  refuse  to  let  American  ships  carry  the  grain,  that  puts 
my  kind  of  people  out:  but  that  does  not  put  Mr.  Morgan 
out,  because  he  Is  inextricably  interwoven  with  the  interests 
of  the  British  Government  the  same  as  he  Is  with  the  inter- 
ests of  the  American  Oovemment.  and  it  makes  no  difference 
to  him. 
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As  a  matter  of  fact,  the  project  no  doubt  wiU  be  a  ve;y, 
very  wonderful  thing  in  the  eye.s  of  Mr.  Morgaii  from  the 
standpomt  and  line  of  nii.^  ,n:nK  that  ha.s  been  adopted  by 
the  Senator  from  Wisconsir..  becau.se  the  New  York  Ci.uniDer 
of  Commerce  is  opposed  to  ii.  I  can  tell  you  one  po:  •  v.  .;h 
which  Mr.  Morgan  has  not  anything:  to  do.  houe\t  :  u:..; 
that  is  the  port  of  New  orlean.^  We  had  the  help  o:  tlio. 
distinguished  gentlemer.  in  order  that  we  nuRht  bu.Ki  i.; 
the  navigation  to  the  p.>rt  of  New  Orleans.  You  hear.;  ilie 
Senator  from  Wisconsin  tell  you  what  he  ha.s  done.  He 
had.  too.  You  heard  hiir.  u-U  you  what  help  he  t:ave.  which 
he  had  to  have,  and  I  want  here  to  acknowledKe  ;t  and 
thank  him  for  it  V  u  heard  him  tell  you  of  the  work  he 
had  put  forth  on  :he  Clrea:  Lalte.s-to-the-Gulf  waterway. 
Now  let  us  see  wha*  hi  i^  doinK.  I  will  give  him  authority 
from  Canada      H»rc  :.^  wliai  he  i.s  domp : 

Chicago  checked.  Lai.'-  .M-'  i.ipr^.n   Intprr.ntlonallzed. 

I  am  reading  from  th:.<  Canadian  new.spaper~ 

Aa  already  not«i.  the  treaty  itwll  put.*  an  end  to  Chicago's 
ambition  to  drain  the  Great  Uikcs  i  r  the  benefit  ol  a  deep  water- 
way to  the  Gulf  of  Mexico  bv   w:iy  <  r   the   MLsslsslppl   Val!py 

In  Other  word.s.  after  all  thi.s  work  hai  been  done  here,  for 
which  the  Senator  from  VViscon.sin  is  entitled  to  a.-^  much 
credit  as  a:.v:>>ciy  a;  th:.>^  country;  after  all  thus  work  ha.s 
h-'V.  (i'^ne  b.tre  to  ^:;\■^•  vi5  a  deep  waterway  from  Ch;ca^'o 
t  Ne  .V  orlthi;^  .dont;  we  come  here  and  international;/^- 
I  .if.r  -M.i  !...a;.,  a  lake  that  never  was  considered  anything 
like  an  mu-:  ;.at  idUiii  lake  It  never  has  been  dLspuLed  that 
it  was  not  an  mtei  :ia:;onal  lake.  It  was  solely  owned  by  the 
United  States.  imiudiiiK  ail  iLs  shores.  Here  they  come 
along,  after  all  the  money  we  have  spent  and  all  the  K'H>d 
work  that  has  been  done,  and  .say  that  the  whole  thinp  mv. 
is  out.    that    there    ;     n.t    pomg   to   be   any   deep   waterway. 

Tak'  the  IK-  ipif  .:;  Kaivsa*.  take  the  people  on  out  beyond 
Kan.'-.i.-.  a:u;  ihose  :n  .Missouri,  and  even  as  far  up  a.s  Mon- 
tana .".hu  ;:  tliey  f.  tr  pet  anything  like  water  transport. ition 
into  those  States,  must  have  it  through  connection  w;;h  the 
Mlssou::  R;.-'-  into  the  Mississippi  River  so  that  tht  y  <  <in 
either  go  north  tu  Chicago  or  south  to  New  Orleans  or  over 
east  to  Ptttsburph  Take  even  those  far  Western  Staters 
and  ref.' V  •  what  tht  rei,ult  w;U  be  if.  according  to  the  d..-- 
patch  we  tiave.  and  the  interpretation  placed  upon  it  by  the 
Canadian  newspat>tT  they  internationalize  the  lake  so  a.v  to 
keep  the  p«'  pie  fr  im  taking  Lheir  own  wateT  m  ord'T  to 
have  a  deep  ■Aute.'way  route  tiiroutjh  the  Missi.ssippi  Valley. 

Who  is  right  ab  ut  th>  thing  Are  we  going  to  stand 
here  and  have  the  Americiin  people  po  into  a  proposition 
that  may  involve  us  m  an  expend;: ure  of  a  billion  dollars. 
and  have  us  go  into  a  treaty  with  England  that  m  time  of 
war  with  England  will  mean  thxit  England  will  take  that 
canal  over  and  u.m'  i*  again5.t  us,  or.  if  England  shall  pc  to 
war.  we  cannot  u.se  ;t  at  all  unles.s  we  go  to  war  with  Eng- 
land; build  It  w:'li  Aiv.vr.ciin  money,  internationalize  Lake 
Michigan,  and  take  away  from  us  the  water  we  need  tn  f.ow 
down  to  New  Orleans  in  order  that  we  may  have  a  Lake-to- 
the-Gulf  waterway  •  II  you  are  going  to  decide  all  of  thi.s 
with  one  stroke  of  th<  {X'li  in  order  that  Amenca  niay 
spend  its  money  for  ilie  t;lv-riflcation  of  Canadian  pcrt,^. 
what  kind  of  a  reason  are  you  going  to  give  for  ha'.inp  gone 
ahead  and  SE>ent  this  monev  to  build  up  the  Mi.ssux  ipp; 
Valley? 

The  Senator  from  Michigan  .said  yesterday  that  there 
was  one  thing  I  wa,s  try::;.:  to  say  to  him  wliich  he  could 
not  understand.  He  sa;d  hr  f'^lt  as  if  I  were  blovrmp  hot 
and  cold.  He  said  he  '^uld  nf  t  understand  how.  in  the 
course  of  one  of  my  speeches  here  I  had  said  that  we  wi  re 
floodf^d  with  water  part  cf  the  tim.e,  and  did  not  have  near 
eno;.>  li  -.'.a'er  part  of  the  time.  That  is  just  the  trouble 
with  th>  ad.  >i,  ;ir*\v  1  th:^  treaty:  they  do  not  know  any- 
thing at  all  about  the  inland  waterway  system.  They  do 
not  know  an>-thinp  at  all  about  the  need  for  water  ;n  one 
season  and  the  lack  ut   nud  for  water  m  another  sea.-on. 

This  is  wliat  I  wa.--  trying  to  tell  the  Senator  from  Mich- 
igan whicli   ;.'    d'C    net    understand,    and   apparently   can-  , 


not  ur.dcrstai.a,  biiiui.  iks  some  people  are  v.ho  fa-.or  tli.s 
tr^.i'y.  tu  the  point  where  they  never  have  been  able  to  .see 
v.hut  is  in  front  of  them.  This  is  what  I  was  trymg  lo  U^Il 
the   distinguished  Senator   from    Michigan,    that    we   have 

dratnrd  s;;  h  ?-,itc-  as  Wisconsin  and  Michigan  and  In- 
c:a:;a  \\ .  ..a;,  c.'amed  them  year  alter  year,  making  such 
provision  that  when  rain  would  fall  it  would  immediately 
be  forced  into  the  sluices  and  fir.d  iif  way  into  the  Missis- 
.sippi  River. 

Those  lands  u;)  tliere  ha\c  been  diained  ;ir  .i  att-r  area. 
never  once  t.^k.i.i:  :::to  cons.defat.on  that  cerv  tirre  a 
thousand  aci^i  r.  \^:.d  ,u  the  \V(  st  a:.d  tlie  Middle  We.st 
and  the  North  v.c:v  ciamed  the  fiood  problent  oi  tne  South 
I  has  been  made  that  much  more  danpeious,  -.^  mtu  h  so  that 
in  the  months  of  February-.  March,  April.  Ma-  a:\:\  June, 
when  the  melting  process  take:-  place  in  tl.-  N  :•;:  when 
the  snow  a:-!  the  sleet  and  the  ice  begin  to  mt!t  and  they 
begin  to  driii  down  into  the  Mi.s.si.ss;ppi  River,  and  tlie  spring 
rains  begin  to  come  we  fA^.d  ourselves  in  that  particular 
sea,-o:;  of  the  year  with  the  floods  commp  b;,iiK  to  bank  and 
o\er  the  banks  and  flowmp  miles  and  mik"^  and  tens  of 
miles  Sometinv-  I  ha\e  seen  the  flood  wate:-  po  ;i.s  much 
as  a  hur.dred  m.ies  and  more  throuph  the  lands  of  that 
count.^v  t.'ik.np  the  hou.ses  and  the  homes  of  the  people,  in 
the  spitiiL'  months  of  the  year  Then  I  have  seen  the  same 
stream  in  the  fall  o!  the  yea:  -a  nen  there  wa<  not  water 
enough  in  the  river  to  carry  traffic  from  a  i)la''e  l.ke  Vk  ks- 
burp  ii>  la:   down  as  New  Orleans    even 

We  want  the  water  to  hf  so  tontrollfd  t>;.it  there  will  l>e 
a  constant  flow  We  who  ha\e  t>..-o  m.u<  h  water  ;n  the  spring- 
time have  not  enough  water  ;n  the  tall  and  :t  !■=  necessary 
that  we  iiave  recourse  to  'he  waters  of  L.»kf  M;.  htpan  if 
we  are  po;np  to  kfep  trafTic  there  the  year  r-iund  T>ie 
Senator  from  M;(  ;;:E';in  e-..dent]y  knc-ws  that 

A  great  deal  has  been  said  about  power.  Who  pets  this 
power''  I  am  p.iii::  to  read  Iron;  the  Canadian  new-paper 
again 

T\:e  trrTity  has  '.it  p'  vrr  •-!>,(■  ;j,  •*<::  i^f-  ;'.s  '.i^:  ..■  .Wi^i.  .sidi  'Hit 
^'  'l^  '■■  "•  ;-''rn:i-.  :.:,'-  ■  i  t 'r.  :,  ;,::':  ;:.  t!f  r...-;,na;  sertinn 
»ni;  de\>'l.-i  ;..|.  .  .1  S  !•>  .hi,,i  ;,  irs(  p.  %fr  Cif  -.'..^  ^'  OOf:  OOC  hnrs<'- 
p'wer  w;:.  be  available  m  tlip  ir-.tcr::::;,  lona.  !-f-riim  and  A  KtOOlfO 
.1.  i.'.e  national  section  Canada  ii.iii  i--  t.-  fc..y.  the  Prt  vime  of 
Ontario — Is  to  obtain  1.000,000  of  t.he  2,000.000 '  hr^»  p.  v.er  i  .  be 
produced  In  the  International  section  bii'  nil  -.'  :].(  :UifK)  000 
horsepower  to  be  developed  In  the  nati.  nal  sf  •;.:.  which  Is 
wholly  In  Quebec,  will  belong  to  this  countrv  T!.;-  meuns  that 
Canada  is  to  obtain  4.000.000  horsepower  and  tlit  t  :.;i...  .sintes 
1.000.000  horsepower  out  of  the  whole  St  Lawren<  f  v^  ,,t*T'A  ;iv 
development. 

Senators  are  t^lk.np  al>:)ut  the  power,  the  p:eat  p  -ac; 
project.  If  it  is  ;,  yx  -^f:  project  they  are  spend;np  hun- 
dreds of  million>  o;  ;.::..:-  ci  th»  Am^rifan  pejpU  and 
e-.ery  time  they  pr^-duce  5  horsepower  Canada  pet.-  4  and 
the  United  States  gets  1,  Tiiv  ;  ost  of  this  -i-.np  ;  one 
of  the  most  stupendous  thmjs  ever  undert^km  bv  th" 
.American  Government.  There  never  has  been  ai.:.th;ni, 
heard  of  like  it. 

I  want  to  say  tha'    the  d.iiiper  of   t.hi'-   kind  ol   project  is 


pe^   PiC    thai 


iny.-.f 


I    ha'.e 


If-   a   .etter 


i'.l.o.id  ol  Railrcjad  Tra.n:.;- n,  dated  Ma;.   26. 


sav-- 


reahzec.   by 

from  Ih"  B: 

1933,  f;..  :n  Ckve:.,:.c    Ohio.  addre.'-.^(d  t*,)  u.i 

Mv  D^..^R  Senat',-!'.  '  ani  taking  li:;.-  o::].^  .'•  .•..:\  i'  c"!)  y:  .  a 
line  to  express  my  ..;  pn  action  for  your  opixjaition  to  the  ratihca- 
tlon   of  the  St.  Lio.'.rt. r,  x-    Waterway  Treaty. 

Then  they  go  along  to  show,  as  the  Canadian  papers  .-iiov. 
that  :f  this  treaty  is  ralihed  it  is  poing  to  take  uw.i,-.    l:om 
the  American  laboring  people  iv  t  only  tin    work  o:   c  iild.np 
the  canal  but  it  is  going  to  take  awa\   iht  traffic  ou;   iA-uyie 
are  hauling  over  our  own  rail  lines. 

I  have  another  letter  here  from  the  Ordei-  <■!  Railroad 
Conductors  of  America,  dated  Cedar  Rap.d.  ,  !'>>.....  May  26. 
1933.  which  read.^: 

Dear  Sie:  As  you  know,  our  oreanlzation  Is  opposed  to  the 
rr.tifiratlon  of  the  St.  Lawrence  Waterway  Treaty.  I  am  Informed 
tl.a;  his  question  Is  out  of  the  picture  for  the  present  session  of 
Co;.e;rcss,  largely  due  t(>--}our  opposition — 

And  so  forth. 
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That  is  the  attitude  of  the  labor  organizations  of  the 
Utiit^  States. 

I  should  like  to  suggest  In  that  connection  Just  what  it  Is 
claimed  can  be  done.  The  treaty  calls  for  a  27-foot  channel. 
As  ol  1»29.  our  authors  point  out  that  only  5  percent  of  the 
pMWnter-cargo  ship  tonnage  engaged  m  American  overseas 
trade  could  use  this  channel;  only  38  percent  of  the  faster 
cargo  tonnage  azul  15  percent  of  the  vessels,  only  13  percent 
of  the  tonnage  operating  out  of  Montreal  and  Quebec,  only 
40  percent  of  grain  tramp  tonnage  operatmg  out  of  Montreal, 
no  tankers,  and  only  19  percent  of  intercoasUl  tonnage  east- 
bound  could  use  It.    This  channel — 

would,  broadly  spc«klng.  accommodate  only  bo«u  of  the  typ*  now 
engaged  in  the  local  coactal  trade  and  tb«  smaller  steamers, 
mainly  the  war-built  United  States  Snipping  Board  boau  and 
tramps 

To  accomnKxIate  tim  type  of  ships  which  people  commonly 
have  m  mind  as  cftDliig.  for  example,  at  Chicago,  a  33-foot 
channel  would  be  required. 

The  season  of  navigation  on  the  Lakes  averages  about  6^^ 
months.  Lake  boats  can  take  chances  of  being  caught  in 
the  ice;  ocean-going  boats  cannot.  That  Is  something  else 
that  ought  to  be  considered.  Lake  boats  can  take  a  chance 
of  being  caught,  but  the  ocean-going  boats  cannot.  That  is 
saneihing  else;  they  never  will  be  able  to  use  the  ocean- 
WUixig  boats  m  this  canal. 

Ocean-going  boats  would  have  to  reduce  speed  at  least  one 
quarter  between  Montreal  and  the  Lakes.  Even  with  a  33- 
foot  channel  first-class  liners  would  not  use  the  waterway. 
so  at  least  the  leading  shipping  companies  of  the  world  say, 
and  the  same  view  is  expressed  as  to  regular  cargo  liner 
service. 

Oxir  authors  after  a  careful  study  of  available  traflQc  esti- 
mate a  total  potential  tonnage  for  the  waterway  of  10.500.000. 
of  which  grain  would  account  for  about  6.500.000 — mainly 
wheat.  Of  this  a  little  more  than  one  half— 2.000.000  tons 
grain  and  3.400.000  tons  other  freight,  mainly  metals  and 
minerals — would  be  American  trafUc.  Livestock,  packing- 
bouse  products,  and  dairy  products  offer  comparatively  small 
opportunity  The  Southwest  cannot  be  expected  to  furnish 
much  tonnage,  and  Atlantic  ports  will  make  rates  on  grain 
that  the  waterway  cannot  profitably  meet.  The  Lake  car- 
riers will  determine  grain  rates  as  they  have  hitherto  done, 
and  these  rates  are  already  very  low.  so  that  much  saving 
In  this  way  Is  unlikely. 

The  cost  of  the  waterway  Is  estimated,  by  these  authorities. 
Including  the  Welland  Canal,  at  a  total  sum  of  $712,000,000. 

I  cite  these  facts  from  a  very  good  authority — namely,  the 
Chamber  of  Commerce  of  the  State  of  New  York.  The  cost 
Is  estimated  at  $712,000,000.  and  that  is  not  as  much  as  has 
been  estimated  by  some  of  those  favoring  the  treaty.  Some 
of  the  proponents  of  the  treaty  estimate  it  is  going  to  cost 
over  a  billion  dollars.  I  put  into  the  Rccord  a  statement 
from  the  chamber  of  commerce  of  one  of  the  places  that  Is 
supporting  this  treaty — the  Chamber  of  Commerce  of  Mas- 
sena.  N.Y. — which  was  supplied  to  me  by  the  distinguished 
Senator  from  New  York,  showmg  that  they  themselves  esti- 
mate it  is  going  to  cost  over  a  billion  dollars.  But  here  is 
an  estimate  of  our  side  that  It  is  going  to  cost  around 
$712,000,000  According  to  the  same  authority  to  which  I 
have  t>een  referring,  this  sum  includes  interest  during  con- 
struction, not  included  in  the  engineers'  reports,  and  an 
allowance  of  20  percent  for  underestimate  as  compared  with 
final  costs.  It  also  tnfhMW  an  allowance  of  $250,000  000 
for  the  czteostve  and  espaaslve  Improvements  of  Lake  ports, 
which  would  be  necessary  to  enable  them  to  take  ocean- 
going vessels.  They  reckon  annual  charges  for  interest, 
4  percent;  depreciation,  maintenance,  and  operation  at  the 
round  figure  of  $40  000.000  Three  double-track,  all-freight 
railroads  could  t>e  built  from  the  head  of  the  L*kcs  to  the 
seaboard  for  the  same  money,  which  would  have  30  times  the 
carrying  capacity  of  the  waterway. 

Three  double-tracked  railroads  can  be  built  from  this  ter- 
ritory to  the  seaboard,  three  double -tracked  railroads  with 
a  carrying  capacity  of  30  times  the  amount  of  the  capacity 
of  this  waterway,  for  the  same  money,  having  30  ilmss  the 
carrying  capacity.     With  interest  charges  and  deinreciation 


of  $40,000,000  the  taxpayers  subsidy  to  the  tralBc  asing  the 
waterway — no  tolls  are  to  be  charged — will  be  some  $3.50  per 
ton-^say.  11  cents  per  bushel  on  grain.  The  maximum 
saving  on  grain  rates  would  be  4  cents  a  bushel  as  against 
these  II  cents  of  subsidy. 

Mr.  President,  I  do  not  desire  to  take  more  time,  because 
I  am  sure  the  Senator  from  New  York  will  want  to  say 
something  on  this  matter,  and  I  have  talked  longer  now 
than  I  had  intended  to.  I  wish  to  say  that  I  am  glad  that 
our  people  have  taken  a  sane  and  sensible  course  about  this 
proposition.  I  do  not  understand  that  this  treaty  is  going 
to  be  brought  up.  It  should  not  be  brought  up.  If  we  get 
into  any  fix  where  we  owe  anything  more  to  England  or 
owe  anything  more  to  Canada,  then  let  us  pay  them.  They 
are  not  going  to  pay  us  so  much.  But  let  us  not  go  out 
and  make  a  gift  of  this  kind  to  the  Canadian  Government 
or  to  Great  BriUin  when  the  United  States  needs  this 
money. 

I  want  to  say  now  that  the  United  States  has  enough 
projects  it  needs  to  complete  without  going  to  Canada  to 
complete  one.  We  ought  to  go  ahead  and  complete  the 
waterway  down  the  Mississippi  Valley.  We  ought  to  com- 
plete the  waterway  on  the  Ohio  River,  and  on  the  Missouri 
River,  and  the  necessary  tributaries  to  those  rivers.  We 
ought  to  complete  those,  and  the  Tennessee  River  project 
ought  to  be  completed.  Until  we  have  completed  those  kind 
of  projects  we  have  no  business  going  out  and  talking  about 
spending  hundreds  of  mllboos  of  dollars  of  the  money  of 
the  United  States  in  order  to  build  up  a  port  at  Montreal, 
when  we  can  build  the  same  thing  in  New  York,  to  which 
the  mileage  would  be  311  nules.  as  against  over  1.100  miles 
to  go  to  Montreal. 

This  is  an  iniquitous  proposal  to  filch  out  of  the  Ameri- 
can Treasury  hundreds  of  millions  of  dollars  for  this  kind 
of  a  project,  not  justified  by  any  fact,  and  which  should 
not  receive  any  kind  of  consideration  at  the  hands  of  Sena- 
tors. 

KxHurr  A 

ou«  ATT-Aimc  porta — mm  ttttm 
In  past  years  Canada  planned  and  developed  her  transportation 
faclllUes  and  her  seaports  so  that  she  would  be  enabled  to  trans- 
port and  ship  the  surplus  of  her  grain  crop  oversea.^  from  her  own 
ports  Today  Canada's  Atlantic  seaports  offer  fscllltles  equal  In 
efficiency  to  any  seaports  of  this  continent.  Millions  of  Canadian 
dollars  have  been  spent  in  creating  these  transix>rtatlon  and  ship- 
ping facilities.  Canada's  seaports  are  the  property  of  the  Canadian 
people  and  yet  they  are  only  being  used  to  a  fractional  part  of 
their  capacity,  while  the  great  bulk  of  Canadian  grains  goes  over- 
seas from  foreign  ports. 

Mnxioits  or  ikcomb 

I  If  Canada  were  to  Alp  the  annual  surplus  of  her  grain  crop 
overseas  through  Canadian  ports,  vast  sums  of  money  would  be 
saved  to  Canada.  Her  transportation  faculties  would  Increase  their 
haulage,  seaports  would  be  busy,  and  every  unit  of  public  life 
would  be  benefited.  The  western  Canada  producer  could  market 
his  grain  on  an  orderly.  12-month  basts;  Canadian  Industries  and 
merchants  would  benefit  directly  through  the  circulation  of  the** 

I  millions  of  dollars:  and  thousands  of  workers  In  docks,  railway 
3rards,  elevators,  coal  mines,  and  on  trains  wou;d  be  given  added 
opj)ortunltles  to  earn  a  livelihood. 

Grain  -Canada's  major  export — should  find  entry  to  the  world's 
market  ttirough  Canadian  ports  instead  of  through  foreign  ports. 
Keep  your  transportation  dollars  In  Canada! 

Shipments  of  Canadian  gratn  in  1930 

Bushels 

Through  United  States  porta 87,747,685 

Through  Canadian  Atlantic  ports 5,  153.  &&3 

An  all -Canadian  route  for  Canada's  grain. 

(This  admrtl—inent  is  inserted  by  the  Halifax  Hart>our  Commis- 
sioners in  the  Interests  of  an  all -Canadian  tranai}ortatlon  policy.) 


HKLP  CVKA-ni   TOtm   OWW    PUXCHASINC   PO% 

If  the  wealth  of  traivsportatlon  money  Invested  each  year  In  the 
shipping  of  Canadian  goods  through  foreign  ports  were  retained  in 
Canada.  It  would  lighten  the  taxes  of  all  and  give  railway  em- 
ployees and  dock  workers  permanent  employment,  thus  enabling 
them  to  purchase  made-tn-Canada  products.  Canada  has  ade- 
quate transportation  facilities  of  her  own — why  not  use  them? 

During  tbe  past  few  year*  Canada's  development  has  taken  two 
distinct  line* — transportation  and  manufacturing.  Millions  have 
twen  spent  to  create  transportation  and  shipping  facilities  for 
Canada  which  would  enable  her  to  transport  all  of  her  own  prod- 
ucts and  manufactured  articles  from  their  point  of  origin  to 
Canada's  seaporta.     Other  millions  of  dollars  have  been  spent  in 


developing  these  seaporU  untU  they  art  etjuitl  In  efficleucy  to  any 
seaport  on  the  North  American  Continent. 

These  vast  transportation  f»clllti'>«  nrr  the  r^f^pertv  of  everv 
Canadian  citizen  and  are  but  parti;*;. v  u.^d  at  -.he  present  time 
for  the  transporting  of  Canadian  gooa.'- 

Canadlan  Industrialists  can  help  to  crtuK^  ,.  f.ir  .:reater  purchas- 
ing power  In  Canada  by  utlllzlnK  to  a  greater  exu^nt  these  trans- 
portation and  shipping  facilities  for  the  handllnp;  of  Canada's  ex- 
port  trade. 

It   Is   as  cheap   to   ship  manufactiinri    t-otxis   thriUf.'>-.    tresc   all- 

Canadlr\n  channels  a.s  It  is  to  ship  ti  i  r.     :.■    j.-h  foreign  ports It 

Is  therefore  to  the  Interests  of  everv  (',:.;u;  a:i  manufacturer  Im- 
porter, and  exporter  to  make  the  .'  j..ist  u>,  possible  of  these 
highly  developed  and  efflticnt  Canacl:^:i  trai:sportation  facilities  In 
order  that  the  demand  for  their  goods  may  be  increased  bv  the 
added   purchasing  power  which  these  transportation  dollars  bring 

Keep  your  transportation  dollars  In  Canada' 

(This  advertisement  Is  insertPri  bv  the  lUhfax  H;irbour  Commis- 
iioners  In  the  Interests  of  ai:  a:: -(  a:. ad. an  tr-m.-^portatlon  policy.) 

N''     H.NTFIKII)  ..b-.i.iiPd   thf    noor. 

Ml     COPEL.-\.N!)       M:     Prt,-;(!.:.t 

The  PRESIDiNt,  ol-FK'KH  Mr  F-Jissei  l  m  'he  <ha;ri. 
Does  the  Senator  from  Wr-t  Virginia  yirld  to  the  .^riiator 
from  N''-,v  V  i!k'' 

M:     liA  !  h  !:■  in       I  y:t'!d 

M:  (■<  >{'i-:i  .A.Nl)  Mr  I^resident.  I  .•^hall  not  undertakp 
today  to  say  anyth.ir.t:  alxM;t  the  St.  Lawrence  waterway 
project.     I  intend 
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o.-'-.niz  so.  :f  time  pt^rmiL.^.  before  Vne  end 
ui;st^    of    the    speech    made    yesterdrr.     bv 

W;s(  i^ii.'iin    '  Mr.  La  Pollfttf  i       I  did  not 

'  I'f  the  Chamber  m  attendance  upon  a 
ir.ct  of  Columbia  Committee,  taut  I  read 
liiAnKv  this  morning.     I  was  amazed   at 

:i  ir.uations  and  innuendoes  contained  in 
at    the    proper    time,    I    intend   to   make 

LEWIS     W.     DOL-GLAS 

Ml-    President 

Ihe  VRb^iDrS'J,  OFVlCEll.  Docs  the  Senator  from 
West  Virginia  yield  to   the   Senator  from   .\nzona  ' 

Mr-    F.ATTIKI.ri       I  yield 

Mr  AJ61il':i<r  Ml  President,  the  able  Senator  from 
Louisiana  IM:  I..<-n>,  in  commennnR  his  speech  referrra  to 
Mr.  Lewis   w    iKiic'.as    the   Director  of  the  Bureau   of   the 


of   the   session    b- 

the  S<''i;i''>r  fr-in 
hear  i'  :  w.:-..-  c, 
meetir.'.-'  rt  •>u-  Di 
the  speeeJi  in  th- 
the  uncalled-frr  . 
that  speech  and 
appropna'i    r»"i '. v 

Mi     .Al.^-HT'RST 


Budget. 


•Hir   .^-na; 


r       f  , 


m   IjOUL'-iana   did  not   impugn   the 


integrity  of  .Mi  I>  i^-la.-,  but  .said  that  their  personal  a.-^so- 
ciations  were  cordial  Ilie  Senator  from  Louisiana  the!. 
went  on  to  lament  t.he  r><'s.sibil;ty  that  Mr.  Douglas  uv.^hi 
at  some  future  time  bt  appoaiLed  to  the  office  of  Secretary 
of  the  Treasury. 

Mr  P'csident.  I  do  not  know  that  the  remarks  I  am  about 
to  iii.iKf:-  wili  be  welcomed,  but  I  am  certain  that  1  .should 
reply    to    the    implication    cf    th^e    .Senator    from    L(iuisian.i 

Mr.  Douglas,  the  D:re<tor  of  the  Bureau  of  the  Budget, 
was  bom  m  Arizona  he  was  nurtured,  reared,  and.  in  par*. 
educated  in  Arizona  T.hf  rium^  Douglas  in  Arizona  ;--  u.i 
honored  name.  I  k.-inw.  Mr  P^ii"-idcnt,  of  no  one  who  lor 
courage,  for  devotiu:.  t  'he  public  welfare,  for  lofty  ideals, 
and  high  empri.se  t  \ci  1  Mi  D<  uglas  I  ha\e  known  him 
almost  since  the  day.  certainly  since  the  month,  (if  his 
birth.  He  has  held  positions  cjI  trust  and  honor  m  .Arizona, 
he  has  been  signally  put  to  tiie  test,  and  he  was  always  upon 
the  side  of  the  public. 

He  was  a  meni!>«  i    df   'he  State   lepi-slature   when  certain 
power  interests,   ih.it    1   shall  not   take  the  time  to  descr,be 
sought   to   influence    members    uf    the    legislature    but    wi  re  i 
Utterly  unable  to  make  any  proirress  in  respect  to  Mr.  Doug- 
las.    He  repudiated  any  attempt   tu  approach  him^.  and  he 
established  him^jelf  in  the  State  as  a  young  man  of  superb  , 
mental  strength  and  great  power  of  analysis.  | 

I  assure  my  friend  from  Louisiana  that  if  there  .hould  be 
any  change  in  the  Secretaryship  of  the  Trea.  ury — and  I  do 
not  know  that  any  i  h<i!.-:e  is  contemplated:  I  am  not  that 
closely  m  iiu  c  jujidencrs  if  the  administration — n-  ap- 
pointment could  D«  made  that  would  be  better  than  that  ;.f 
Lewis  \".'    DuUM.-k'. 

Mr.  iSoKKh-  .Mi  President,  will  the  Senator  from  Ar,- 
zona  yield  to  me?  j 


Th.  PRESIDiNci  (  >i  FICER  (Mr.  McGill  in  the  chair). 
Does  tlie  SenaLor  iioin  Arizona  yield  to  the  Senator  from 
Nebraska? 

Mr.  ASHURST.    Certainly. 

Mr.  NORRIS.     It  was  not  my  intention  to  suggest  any- 
body for  the  position  of  Secretary  of  the  Treasury,  but  since 
that  matter  has  been  discussed  by  the  Senator  from  Louisi- 
ana and  an  intim.af.cn  regarding  it  has  now  been  made  by 
the  Senator  frcn.  .A  ./.ma,  I  should  like  to  add  just  a  sen- 
tence:  and  I  do  so  without  casting  any  reflection  on  Mr 
Douglas,  for  he  miglr.   make  an  •  xcellcnt   Secretary  of  the 
Treasury.     The    disclosuies    bti m    the   Banking    and    Cur- 
rency Committee  in  its  invest. tia:  i  :.  oi  tlu  .M.igai.  C  >   have 
shown  that  this  part:.ei.^!i:p  1,;-.,.  oai.  dtahng  out  its  l.»\<jrs 
to  various  fnenus,  ;:  li  .a. a.  aU  over  the  United  State:>---to 
prominent  men,  some  in  office  and  some   oit     wlio   mmlit 
get  in  later  on— which  favors  would  have  a  great  dra:   oi 
influence  even  if  they  never  did  get  m  public  oflice.     So  far 
as  I  have  read  in  the  newspap-  is    u,_:  o;.,    ; :  the  great  m.n 
to  whom  these  bfnttit.-   anc   la,    ■,       ,!    Morgan  &  Co.   wire 
extended,  which.  .;.  r.  ,.;i:y    w,  -  re   thi    >.i:i,e  as  '^ending  them 
>o  much  money,   ;t    .se.nis  to   me.  pusheu  the   ciuv.n   .^side 
tx.ept    the    great   Demuerat.c    ex-candidate   for    'he    Pres.- 
d.iuy   from  Ohio  of  ihc   name  of  Cox.     It  scem>  tu   me   A 
the  disclosures  of  this  investigation  would  put   a  man  out 
of  office  becausf.  he  l:ad  aei.  e,.ttci   -.1:  favors  then,  foi    the 
same  reason,  the  Prt-ident   m.rht    xull  put  a  man  in  who 
had  refu.sed  to  accept  the  h»vjri.  ana,  at  least  in  that  re- 
sptH't,  wa.-  a  perfect  man. 

Mr  .A.-'^iirHST  Mr.  Presidei:'  I  ha\-e  no  inf!'U'ri."e  rerard- 
iiig  the  appointment  uf  Cabinet  numbc:';  :  t;ut  if  I  were 
President.  I  would  app«jint  the  Senator  hum  Nebraska  as  my 
attorney  general  ;f  I  could  not  secure  {he  services  of  the 
pre.scnt  .^ttc.'-ney  Genera!. 

M;  President.  I  aru.se  to  countnact  and  to  challenge  some 
of  tlie  infer'  nces  thiat  may  ha\e  been  ieit  with  the  Senate 
by  th'^  Senator  fn'm  Ix  ui.siaiia.  That  Mr  Douglas,  the 
Director  of  the  Bi:d:et  Jia.^  .ha  connection  w.th  Mr  Morgan 
or  any  of  the  Morgan  satellites,  would  be  astonishing  news 
to  me,  but  even  if  Mr  Dougla.s  had  a  direct  monetary  in- 
t^'ren  in  an\-  of  .Mr  Morgan,  s  companies  Mr  Morgan  would 
\-n-  utterly  impotfnt  and  pc-werlcss  to  ir.flut  nee  Mr.  Douulas 
v..'i;  respect  to  tht    p«  rf.- -nai.et-  of  his  public  duties. 

-Mr.  President,  character  .sthl  remains  m  .A.nit'i  ica  We  pay 
America  a  poor  compliment  and  we  pay  tne  Senate  a   po.  r 


everybody   ui. 


S(: 


froin 


.'".at  I  paid  Mr. 

lemarks  I  said 
stated  that  he 


compliment  by  imagining  ai:d  chaii-in^  that 
ourselves  is  a  crook. 

Mr    LONG      Mr    President ■ 

TLi     PRESIDING     OFFICER         Does     tiir- 
.\rizona  yield  to  the  Senator  iioii.  Ls.u.Siana 

Mr.  ASHURST.    Certainly. 

Mr.  LONG.    Does  the  Senator  understand 
Douglas  any  such  compliment? 

Mr.  ASHURST.     At   the  b-i-'inn:iiL^  of   mv 
that  the  Senator  from  Louisiana  had  Iran.kly 
did   not    challenge   the    i.atriotism   or    the    .ntegnty    oi    Mr. 
Douglas. 

Mr.  LONG.  1  want  to  makt-  m\self  clear  to  the  Senator 
by  m.akmg  this  further  state meir..  The  Lord  says,  '■  V.'here 
your  tre.isute  ..^.  there  w.l;  yciur  hia't  be  also." 

Mr    .^SHFRST      Quitt    tru;-. 

Mr.  LONG.  During  6,000  years  or  more  lliai  ttatement 
has  never  been  disproven. 

Mr  .^sm'PST  I  knew  that  I  ci^uld  iiever  finish  m.y 
rema:  k-  w.th'  i.'  a  quotation  frf-m  Scrr,.)'uii-  b".  ni>  learned 
friend  fron.  L-ou^.-iana:  and  since  he  r-  i-c  laciC  m  quoting 
Scripture,  I  wouIg  remind  hi.m  'hat  there  ..^  another  injunc- 
tion^ Ths'U  shai'  not  bear  fai-e  w.'ne.s  a-ain--  ;hy  neigh- 
b' r  ■  Tliie  Senator  may  not  no.  u  ma'  .n.iu;.' tion.  but  it  is 
WIS*   to  remember  it  as  we  go  through  '.hih  life, 

Mr.  I*res;dent.  the  Senator  from  Djuisiana.  a.s  was  his 
right,  criticized  Mr.  Douglas  for  son'.e  of  his  acts  respecting 
th^'  ecor.  >m.y  bili.  I  myself  do  not  agree  with  Mr.  Douglas, 
•ill  1).'<-.  lor  oi  '.he  Buciiiet,  ii:  respec*  to  some  of  his  opin- 
io!^ uii  the  ecoij.vjiL.'j   bj..ii.     Bui  because,  forsv>oth,  I  do  not 


carrying  capacity.     With  interest  charges  and  depreciation  I  c&iuuU's  ■eaporu.    Other  mniu>a»  of  dollars  have  been  spent  in 
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That  is  the  attitude  of  the  labor  organizations  of  the 
"■^^United  States. 

I  should  like  to  iilfsaBt  In  that  connection  Just  what  It  Is 
claimed  can  t)e  done.  The  treaty  calls  for  a  27-foot  channel. 
As  of  1929.  our  authors  point  out  that  only  5  percent  of  the 
panenger -cargo  ship  tonnage  engaged  in  American  oversea* 
trade  could  use  this  channel;  only  38  percent  of  the  faster 
cargo  toonage  and  15  percent  of  the  vessels,  only  13  percent 
of  the  tonnage  operating  out  of  Montreal  and  Quebec,  only 
40  percent  of  grain  tramp  tonnage  operating  out  of  Montreal. 
DO  tankers,  and  only  19  percent  of  intercoastal  tonnage  east- 
bound  could  use  It.    This  channel — 

would,  broadly  spMiklng.  •cconrmodate  only  boaU  of  the  type  now  i 
•Maged    In    the    local    coa«tal    trade    and    the    smaller    ateamera,  i 
awlnly    the    war-built    United   Statea   Shipping    Board    boaU    and 
trampa.  I 

^^^  To  accommodate  the  type  of  ships  which  people  commoiUy 
have  m  mind  as  calling,  for  example,  at  Chicago,  a  33 -foot 
channel  would  be  required. 

The  season  of  navigation  on  the  Lakes  averages  about  6'*i 
months.  Lake  boats  can  take  chances  of  being  caught  In 
the  ice;  ocean-going  t>oats  cannot.  That  is  something  else 
that  ought  to  be  considered.  Lake  boats  can  take  a  chance 
of  being  caught,  but  the  ocean-going  boats  cannot.  That  is 
something  else;  they  never  will  be  able  to  use  the  ocean- 
■oins  bonta  in  this  canal. 

Octan-cotnc  boata  would  have  to  reduce  speed  at  least  oim 
quarter  between  Montreal  aoid  the  Lakes.  Even  with  a  33- 
foot  channel  first-class  liners  would  not  use  the  waterway, 
so  at  least  the  leadtzv  shipping  companies  of  the  world  say. 
•  id  the  same  view  is  expressed  as  to  regular  cargo  liner 
service. 

Our  authors  after  a  careful  study  of  available  traf&c  esti- 
mate a  total  potential  tonnage  for  the  waterway  of  10.500.000. 
of  which  gram  would  account  for  about  6.500.000 — mainly 
wheat.  Of  this  a  little  more  than  one  half— 2.000,000  tons 
grain  and  3.400,000  tons  other  freight,  mainly  metals  and 
minerals — would  be  American  trafBc.  Livestock,  packing- 
bouse  products,  and  dairy  products  offer  comparatively  small 
opportunity.  The  Southwest  cannot  be  expected  to  furnish 
much  tonnage,  and  Atlantic  ports  will  make  rates  on  ifraln 
that  the  waterway  cannot  profitably  meet.  The  Lake  car- 
riers win  determine  grain  rates  as  they  have  hitherto  done, 
and  these  rates  are  already  very  low.  so  that  much  saving 
In  this  way  is  unlikely 

The  cast  of  the  waterway  is  estimated,  by  these  authorities. 
Including  the  Welland  Canal,  at  a  total  sum  of  $712,000,000 
I  rite  these  facts  from  a  very  good  authority — namely,  the 
Chamber  of  Commerce  of  the  State  of  New  York.  The  cost 
Is  estimated  at  $712,000,000  and  that  is  not  as  much  as  has 
been  estimated  by  some  of  those  favoring  the  treaty.  Some 
of  the  proponents  of  the  treaty  estimate  It  is  going  to  cost 
Ofer  a  billion  dollars.  I  put  into  the  Ricoto  a  statement 
from  the  chamber  of  commerce  of  one  of  the  places  that  is 
supporting  this  treaty — the  Chamber  of  Commerce  of  Mas- 
sena,  N.Y. — which  was  supplied  to  me  by  the  distinguished 
ktor  from  New  York,  showing  that  they  themselves  esti- 

Ite  it  is  going  to  cost  over  a  billion  dollars  But  here  is 
an  estimate  of  our  side  that  It  Is  going  to  cost  around 
$712,000  000.  According  to  the  same  authority  to  which  I 
have  l)een  referring,  this  sum  includes  interest  during  con- 
struction, not  Included  In  the  engineers*  reports,  and  an 
allowance  of  20  percent  for  underestimate  as  compared  with 
final  eoels.  It  also  includes  an  allowance  of  $250,000,000 
for  the  extensive  and  expensive  improvements  of  Lake  ports. 
vtllell  would  be  necessary  to  enable  Umbi  to  take  ocean- 
weh^  vessels.  They  reckon  annual  efaarses  for  interest. 
4  percent:  depreciation,  maintenance,  and  operation  at  the 
round  figure  of  $40,000,000  Three  double-track,  all-freight 
railroads  could  be  built  from  the  head  of  the  Lakes  to  the 
seaboard  for  the  same  money,  which  would  have  30  times  the 
carrying  capacity  of  the  waterway. 

Three  double- tracked  railroads  can  be  built  from  this  ter- 
ritory to  the  seaboard,  three  double- tracked  railroads  with 
a  carrying  capacity  of  30  times  the  amount  of  the  capacity 
of  this  waterway,  for  the  same  money  havinK  30  times  the 
carrying  caiMuuty.     With  mierest  charges  and  depredaUon 


of  $40,000,000  the  taxpayer's  subsidy  to  the  traffic  using  the 
waterway — no  tolls  are  to  be  charged — will  be  some  $3  50  per 
ton — say.  11  cents  per  bushel  on  grain.  The  maximum 
saving  on  grain  rates  would  be  4  cents  a  bushel  as  against 
these  11  cents  of  subsidy. 

Mr.  President.  I  do  not  desire  to  take  more  time,  because 
I  am  sure  the  Senator  from  New  York  will  want  to  say 
something  on  this  matter,  and  I  have  talked  longer  now 
than  I  had  intended  to.  I  wish  to  say  that  I  am  glad  that 
our  people  have  taken  a  sane  and  sensible  course  about  this 
proposition.  I  do  not  understand  that  this  treaty  is  going 
to  be  brought  up.  It  should  not  be  brought  up.  If  we  get 
into  any  fix  where  we  owe  anything  more  to  England  or 
owe  anything  more  to  Canada,  then  let  us  pay  them.  They 
are  not  going  to  pay  us  so  much.  But  let  us  not  go  out 
and  make  a  gift  of  this  kind  to  the  Canadian  Government 
or  to  Great  Britain  when  the  Umted  SUtes  needs  this 
money. 

I  want  to  say  now  that  the  United  States  has  enough 
projects  it  needs  to  complete  without  going  to  Canada  to 
complete  one.  We  ought  to  go  ahead  and  complete  the 
waterway  down  the  Mississippi  Valley.  We  ought  to  com- 
plete the  waterway  on  the  Ohio  River,  and  on  the  Missouri 
River,  and  the  necessary  tributaries  to  those  rivers.  We 
ought  to  complete  those,  and  the  Tennessee  River  project 
ought  to  be  completed.  Until  we  have  completed  those  kind 
of  projects  we  have  no  business  going  out  and  talking  about 
spending  hundreds  of  millions  of  dollars  of  the  money  of 
the  United  States  in  order  to  build  up  a  port  at  Montreal. 
when  we  can  build  the  same  thing  in  New  York,  to  which 
the  mileage  would  be  311  miles,  as  against  over  1,100  miles 
to  go  to  Montreal. 

This  Ls  an  Iniquitous  proposal  to  filch  out  of  the  Ameri- 
can Treasury  hundreds  of  millions  of  dollars  for  this  kind 
of  a  project,  not  Justified  by  any  fact,  and  which  should 
not  receive  any  kind  of  consideration  at  the  hands  of  Sena- 
tors. 

Esjiiarr  A 

OtTI    ATLAWTTC    TOMm—VSM    THIl* 

In  past  year*  Canada  planned  and  developed  her  transportation 
facilities  and  her  seaporta  so  that  she  would  be  enabled  to  trans- 
port and  ship  the  surplus  of  her  grain  crop  overseas  from  her  own 
ports.     Today  Canada's   Atlantic   waporta   offer   fscUltles  equal    in 

I  etBclency  to  any  seaporta  of  this  continent.  Millions  of  Canadian 
dollars  have  been  spent  In  creating  tbaaa  transportation  and  ship- 
ping facilities     Canada's  seaports  are  the  property  of  the  Canadian 

1  people  and  yet  they  are  only  being  used  to  a  fractional  part  of 
their  capacity,  while  tha  graat  bulk  of  Canadian  grains  goes  over- 
seas from  foreign  porta. 

Mnxions  or  ikcomb 

If  Canada  were  to  ship  the  annual  surplus  of  her  grain  crop 
overseas  through  Canadian  porta,  vast  sums  of  money  would  be 
saved  to  Canada.  Her  transportation  facilities  would  Increase  their 
haulage,  seaports  would  be  busy,  and  every  unit  of  public  life 
would  be  benefited  The  weatern  Canada  prodtMwr  could  market 
his  grain  on  an  orderly.  13-month  basis;  CmsdlSIl  Industries  and 
merchants  would  benefit  directly  through  the  circulation  of  thea* 
millions  of  doUars;  and  thousands  of  workers  in  docks,  railway 
yard.t.  elevators,  coal  mine*,  and  on  trains  would  be  given  added 
opportunities  to  earn  a  livelihood. 

Grain — Canada's  major  export — abould  find  entry  to  the  world's 
market  through  Canadian  porta  Instead  of  through  foreign  ports. 

Keep  your  transportation  dollars  in  Canada  I 

Shipmenta  of  Canadian  grain  in  1930 

BuMhel$ 

Through  United  SUtes  porU 87.747.885 

Through  Canadian  Atlantic  porta 5.  1&3.  663 

An  aU -Canadian  route  for  Canada's  grain. 

(This  adverUaement  Is  inserted  by  the  Halifax  Harbour  Commis- 
sioners In  the  intereata  of  an  all-Canadian  transportation  policy.) 


HKL,r  casATV  Totja  own  PuvcitAsiwo  pownt 
If  the  wealth  of  traiisportatlon  money  Invested  each  year  in  the 
shipping  of  Canadian  (foods  through  foreign  ports  were  retained  In 
Canada,  It  would  lighten  the  tjucea  of  aU  and  give  railway  em- 
ployees and  dock  workers  permanent  employment,  thus  enabling 
them  to  purchase  made- In -Canada  products  Canada  has  ade- 
quate transportation  facilities  of  her  own-  why  not   use  them? 

During  the  past  few  years  Canada's  development  has  taken  two 
distinct  llnea — transportation  and  manufacturing.  VCllllons  have 
been  spent  to  create  transportaUon  and  shipping  faclUtlea  for 
Canada  which  would  enable  her  to  transport  ail  of  her  own  prod- 
ucts and  manufactured  arUciea  from  their  point  of  origin  to 
Canada's  seaports.    Oibar  "«"'***"■  of  dollan  hava  been  spent  in 
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developing  these  aeaporU  untU  they  a:f  cxjual  ;:.  t  :Luency  to  any 
seaport  on  the  North  American  Continent. 

These  vast  transportation  facllUles  are  the  property  of  every 
Canadian  citizen  and  are  but  partially  UMd  at  :he  present  tlm« 
for  the  transporting  of  Canadian  goods. 

Canadian  Industrialists  can  help  to  create  a  far  preater  purchas- 
ing power  In  Canada  by  utilizing  to  a  greater  extent  these  trans- 
portation and  shipping  faclllUes  for  the  handling  of  Canada's  ex- 
port trade. 

It  16  as  cheap  to  ship  manufactured  goods  through  these  all- 
Canadian  channels  as  it  Is  to  ship  them  through  foreign  ports — It 
Is  therefore  to  the  Interests  of  every  Canadian  manufacturer.  Im- 
porter, and  exporter  to  make  the  fullest  use  possible  of  these 
highly  developed  and  efficient  Canadian  transportation  facilities  In 
order  that  the  demand  for  their  goods  may  be  increased  by  the 
added   purchasing  power  which  these  transportation  dollars  bring. 

Keep  your  transportation  dollars  in  t  ..:  ..  la 

(This  advertisement  Is  inserted  by  thi^  H:.i;r.ix  H^.bour  Commis- 
sioners in  the  interests  of  an  all-Cana«.;;;u.  t.:,.::>;H. nation  policy.) 

Mr.  HATFIELD  obtained  thr  floor. 

Mr.  COPELAND.     Mr    Prc-^idrr.t 

The  PRESIDING  OI  I  KrJi  M:  Rts^ni  in  'he  chair). 
Does  the  Senator  from  We  t  V:ri.;i,::i  yu  lu  to  th-'  Senator 
from  New  Yi^rk"' 

Mr.  HA  ;  r  ::■  I  :>      i  yu-ic 

Mr.  C'}';.  .VNI'  Mv  PTP'^-.drrA .  I  shall  not  undertake 
today  to  i.j.:.  ar.;.ii;;iii;  abui;t  ♦>>'  .^r  I^iwrpiice  watcrwa' 
project,  I  intend  doing  so.  if  time  ixrmiis.  before  'aj  »:id 
of  the  session  because  of  the  .spoci  h  made  yesteritav  by 
the  Senator  frorr^  W!sron.<::n  Mr  La  Pom  ftte  '  I  cd  not 
hear  It;  I  was  t  .'  of  [hr  Chamber  in  attendance  upon  a 
meeting  of  the  District  of  Columbia  Committee  hvA  I  r'ad 
the  speech  in  the  Rtr^Fr  tlii'^  morrunp.  I  wa.^  a;:ia/et;  at 
the  uncalled-for  in.sinu.ttion'-  and  innuendoes  rontau.ed  .•: 
that  speech,  and.  a'  'he  pr'.per  time,  i  intend  to  make 
appropriate  reply. 

:  t  "v".  :s    'A  ,    1)1  )t"f.LAS 

Mr.  At^HLiii^I.      -Ml     Presaunt 

The  PRESIDING  (.)KKK"Kli  l>«)es  'he  Senator  from 
West  Virginia  yield  to  ihe  Senator   Irom   .Arizona? 

Mr.  HATFIELD      T  yx'ld 

Mr.  ASHURST.  .Mi  Pre.^tar;;,  the  able  Sena'o:  In^in 
Louisiana  IMr.  Long)  in  cummem  inji  hi>  spot  ( h  .-elrrred  to 
Mr.  Lewis  W.  Douglas,  the  Director  of  the  Burea.t  of  the 
Budget.  The  Senator  from  Ixdui.  lana  did  not  imiHij::.  'iie 
integrity  of  M'  !>■  i^'la,-.  ir.:  .said  that  ^iwu  per.sona'.  a.-.-^o- 
ciations  were  ooruiai  The  .Senator  from  Lcui -:a.'.,-.  'tien 
went  on  to  lament  the  ix.s.sibility  that  Mr.  D<3ut:ia.-  !r..f::.i 
at  some  futuie  time  ix  appn;:,tcri  to  the  office  ol  becreiary 
of  the  Trea.sury 

Mr.  President.  1  ao  not  ki.ow  :h;it  tlie  ren;ark^  I  am  about 
to  make  will  be  welcomec  but  I  am  certain  thai  I  .•-hould 
reply    to    the    implication    of    tlie    .Senator    from    l/oui.-^iana. 

Mr.  Douglas,  the  D!re<  tor  of  tlie  Bureau  of  the  Budget, 
was  bom  in  Arizona;  he  ■.v.i.';  nurtured,  reared  and.  m  ',.art, 
educated  in  Arizona.  The  ::am'  Douula-s  m  An/or. a  :-  an 
honored  name.  I  know.  M:  P;o  :dent,  of  no  one  vvi:o  lor 
courage,  for  devotion  t<  '.i.e  public  wt-lfare.  for  lofty  idea..';, 
and  high  emprLse  excels  Mr  LXu^la.s.  1  ha\e  known  Inm 
almost  since  the  day.  certainly  since  the  m.onth,  of  his 
birth.  He  has  held  po.s.tious  of  trust  and  honor  m  .'\r'.'ona. 
he  has  been  signally  put  to  th(-  test,  and  he  wa."^  always  upon 
the  side  of  the  public. 

He  was  a  member  of  the  State  lepi.slature  when  re:iain 
power  interests,  th.ii  I  ^hall  liit  take  the  time  tv)  dccribe 
sought  to  influe-.,  r  :;i<  mjer.--  of  tlie  legislature  bt::  wire 
Utterly  unable  to  n-.akr  a:.>  proirre.vs  m  respect  to  Mr  IXiuc- 
las.  He  repudiated  any  attempt  to  approach  him.  ana  he 
established  himself  in  th.r  .^tate  as  a  young  man  of  superb 
mental  strength  and  great  pi  wer  of  analysis. 

I  assure  my  fnend  from  Louisiana  that  if  th"re  .-hould  be 
any  change  in  the  Secret  a :  v!,;p  .•!  -he  Trcatiry  and  I  do 
not  know  that  any  chanue  is  contemplated :  I  am  n^t  that 
closely  in  the  o  ,:.t;d«  nc-s  ,,f  the  administration — n  ap- 
pointment could  ot  madr  that  would  be  better  than  that  of 
Lewis  W    !")ou!jl.i.- 

Mr.  N(.;;;i:;.  :\L  i'rei>ident.  will  the  Senator  from  Ari- 
zona yield  to  me? 


The  PRESIDING  OFFICER  «Mr.  McGill  m  the  chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Nebraska? 

Mr.  ASHURST.    Certainly. 

Mr.  NORRIS.  It  was  not  my  intention  to  suggest  any- 
body for  the  position  of  Secretary  of  the  Treasury,  but  since 
that  matter  has  been  discussed  by  the  Senator  from  Louisi- 
ana and  an  intimation  regarding  it  has  now  been  made  by 
the  Senator  from  Arizona.  I  should  like  to  add  just  a  sen- 
tence: and  I  do  so  without  casting  any  reflection  on  Mr. 
Douglas,  for  he  might  make  an  excellent  Secretary  of  the 
Treasury.  The  disclosures  before  tht  H.i.king  and  Cur- 
rency Committee  in  its  invest lea* -on  ol  the  .Morgan  Co.  have 
shown  that  this  partnership  i,;..-  ueen  dealing  cut  its  favors 
to  various  friends,  it  is  said,  all  over  tlie  United  States — to 
prominent  men,  some  in  office  and  .some  out,  \\h>  n  ■ -}.• 
get  in  later  on — which  favors  would  have  a  grt.it  o  a.  )t 
influence  even  if  they  never  did  get  in  public  ofBce.  So  far 
as  I  have  read  in  the  newspapers,  no  one  of  '!.'  i  rea'  i;a  is 
'  to  whom  these  benefits  and  favors  of  Morgan  a.  Co  vv-r, 
extended,  which,  in  reality,  were  the  same  as  sending  tiu  in 
so  much  money,  it  seems  to  me,  pushed  the  crown  uside 
except  the  great  Democratic  ex-candidate  for  the  Pres.- 
dency  from  Ohio  cf  the  name  of  Cox.  It  seems  to  me  if 
the  disclosures  of  this  investigation  would  put  a  man  ut<t 
of  office  because  he  had  accepted  such  favors  then,  lo:  'Ait 
same  reason,  the  President  might  well  put  a  man  in  who 
had  refused  {(■  accept  the  fa\  ji-  and.  ai  least  m  ih.a  re- 
.'^pect,  wa,s  a  ]h  rtt  1 1  m.av 

Mr  .A.-ir 'H.-^ T  M:  Presidrr.'  I  !ia\f-  r;o  influence  retOi-ci- 
.r.^:  ti.i  appumtment  of  Caoir.i;  mi.  mbt  r.-  t:u*  .:  I  wore 
President,  I  would  appoint  the  Sen.o, o:  i;o:r.  Neoiask.n  a.^  my 
attorney  ren^-ra.  :f  I  could  not  .secure  tl.c'  . .  r;-ioes  ol  the 
present  .Atti  mcy  General. 

Mr.  PMiiUfciit,  1  aruM;-  tc  cru:;!teract  and  to  (h,illen.ge  some 
of  the  inferences  that  may  h.f.e  been  left  w;th  the  Senate 
by  the  Senator  fro.m  L>,  uisiana.  That  M*  L>UK'ia-  thf 
Director  of 'lie  Budre:  h,i.  ,ir;y  c^^ntt^ction  v. .':.  Mr  Mort-'an 
or  any  of  thf  Mor^.in  .^atClitf--  wou  d  be  H^tctiishmL'  news 
to  me,  but  even  if  Mr.  Doui-hi-  had  a  o.:e(t  moiieiary  in- 
terest in  any  of  Mr  Morpan'.s  con^pra.u-s  .\L  XTort'aii  would 
be  utterly  impotent  and  F>c\verioss  u,  n.tlutnci  Mr.  Douuiiis 
with  respect  to  the  performance  of  his  publit   r.  ities 

Mr.  President,  character  still  ren;a,n^  :n  .Auit  laa  We  pay 
America  a  p>oor  compliment  aiid  wc  p^y  iia  s<  na' t  a  poor 
compliment  by  imagining  and  cnui^.ng  that  t,  •!;.  ooo  u,.; 
ourselves  is  a  crook 

Mr,  LONG.     Mr    Pros. dent 

The  PRESIDING  OFFICLR,  Does  the  Senator  froiri 
Arizona  yield  •>    'h^   .^'n.vOir  irom  Louisiana? 

Mr,  ASHURST      Certa.nl.v. 

Mr,  LONG.    Does  the  Senator  understand  that  I  pa  a;  Mr. 


!  Douglas  any  such  compliment '^ 
I       Mr.  ASHURST.     At   the  bot;inn;nc   of   mv 
that  the  Senatoi-  from,  Lduisi.ina  had  fianki} 


e marks  I  said 
statoG  that  he 
eMritv    ot    Mr 


did   not   challenge   the   patnotisn; 
Douclas, 

Mr  L(iN(i,  I  want  to  make  !r:}'sel!  elf  a:  to  tl 
by  n..iK.:;t:  th::-  further  statement  The  Loro  say 
your  treasuii'  .s.  there  v.. 11  your  lifa't  Ix  a.sc.  ' 

Mr    ASHURST      Quitt    true 

Mr.   LONG      IDurmq   6,000   >ears   or 
li.is  no'.  (■:    :-■■■:.   d-.-prt  ven 

Mr  ASHUHST  I  knew  that  I  o 
rema'k.s  without  a  quotation  froni  So 
frieiiu  fron.  Lou.siana,  and  since  lie  :s  ^o  taciiC  m  quoting 
Scripture,  I  -.voulc  remind  him  that  there  ..s  another  injunc- 
tion— "  Thou  Shalt  liOt  bear  fal-t  v^itncss  against  tliy  nei^h- 
b- r,"  Tlip  Senator  may  not  neoo  that  mjun'' tion.  but  it  is 
w; V   tc  remember  it  as  we  f-'c  throuf.'h  this  j.fe 

M."  Pr*os.d:  nt,  the  .Senator  f :  om  L-'.iin-.ana.  as  was  his 
right.  i.r:iic:zed  Mr.  Douglas  for  some  of  h.s  acts  respecting 
the  economy  bill.     I  myself  dc  not  agree  with  Mi,  Douglas., 

to  some  of  hii-  opin- 
>-e,  for::0(;ti,.   I  do  not 


Senator 
".'here 


more    that    statement 

UiG    neve:     fin,>h    my 
■:;>un»'  D*.    m>    ieaj'ned 


the  Director  o:   'he  Bucif^e',  .n  re  ;; 
ions  on  the  economy  b..l.     But  bee 
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agree  wtth  my  friend  the  Senator  from  iAichigan  (Mr.  Vah- 
DUfBCKCI  on  some  question,  or  becauae.  forsooth.  I  do  not 
AfT«e  wtth  my  fnend  the  Senator  from  Nebraska  [Mr. 
N0UU8].  or  my  friend  from  Louisiana  (Mr.  Lowcl,  I  do  not 
for  ft  nMnent  charge  that  they  arc  influenced  by  anything 
other  than  what  they  believe  to  be  the  right  or  that  they 
are  not  following  the  best  lights  as  they  see  them. 

I  do  not  know  that  Mr.  Lewis  Douglas  has  any  connection 
with  or  any  mterest  in  the  Phelps  Dodge  Corporation.  If 
he  did  have,  it  would  not  be  an  improper  Interest.  When 
did  It  become  an  ofTense  for  a  man.  bom  and  reared  In 
Arizona,  to  become  a  holder  of  stock  In  the  Arizona  copper- 
industry,  which  is  Arizona's  prime  enterprise  and 
which  industry — copper  mining — the  State  must  de- 
pend in  laiite  part  to  maintain  a  State  government. 

If  it  should  be  shown  here  that  my  learned  fnend  from 
Michigan  I  Mr.  VandenberoJ  owned  some  copper  stock  in 
lltehlgan's  copper  mines,  hr  would  be  secure  from  my  preju- 
dleet.  If  it  should  be  shown  that  Mr  Douglas  owned  some 
■Cock  m  Arizona's  copper  mines,  he  likewise  would  be  secure 
from  my  prejudices. 

Mr.  Douglas  has  lived  a  good  life,  and  certainly  he  needs 
no  defense  at  my  hands.  I  predict  for  him  a  uselul  career 
In  the  public  sen.ice.  I  read  from  the  Caogrcssional 
Directory: 


LewU  Wllham  IXjuglaa.  D«mocr«t.  of  Phoenix.  Arts.,  was  bom 
July  2.  1804.  at  BUbre.  Ariz  .  graduated  Amhrrst  College.  1910: 
jpaital  coufM  metallurgy  and  KBOlogy.  MaiwarhtnetU  Institute  of 
ifttfhnology.  1918.  attended  first  oSoers'  tralnlEg  camp.  Pre«ldlo. 
San  rr»nclaco:  commlaaioned  second  lleutenani.  Field  Artillery. 
aaalgned  Thr«e  hundred  and  forty-seventh  Regiment.  Field  Artil- 
lery, promoted  to  first  lieutenant.  Field  Artillery  served  overseas 
July  19.  1918,  to  March  19,  1»19;  assistant.  0-3  staff.  Ninety-first 
DtTUlon.  cited  by  General  Pershing  during  Argonne  offensive, 
deoormted  by  Belgian  Government  dunn»?  Lys-Iscmult  offensive. 
Hniructor  of  history.  Amherst  College.  1920.  taught  chemistry  at 
■Mkley  School  for  0  months  in  1921.  6  years'  mining  and  business 
e:Xpenence.  aerred  one  term  in  Arizona  Leglslatire.  Married  and 
has  2  sons  and  1  daughter  Cected  to  the  Seventieth,  Seventj- 
Ors«.  Seventy -second,  and  Seventy-third  Congresses 

One  rainy  morning  some  years  ago.  walking  about  the 
streets  of  London  and  at  Waterloo  Place.  I  came  upon  the 
atatiw  of  John  Pox  Burgoyne.  I  was  lnte^e^ted  when  I  read 
on  the  base  of  the  statue  the  eloquent  inscription  from 
Shakespeare's  Coriolanus: 


How  youngly  he  began  to 
How  long  continued. 


his  country. 


I  believe  when  this  young  man.  Mr.  Douglas,  shall  have 
finished  his  career  and  ended  mortal  things  that  some  bi- 
ographer will  use  in  writing  of  him  these  same  words  from 
Shakespeare's  Coriolanus; 

How  youngly  he  began  to  serve  his  country. 
How  long  continued 


Mr.  LONG.     Mr   President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Louisiana? 

Mr.  n  \  :  ^  :eld.     I  yield. 

Mr.  LONG  Mr  President.  I  am  Rlad  my  friend  from 
Arizona  acquits  me  of  having  said  anything  that  reflects  on 
Mr  Douglas:  I  am  glad  he  further  acquits  me  of  having  said 
H       ■    ■■4  about  Mr    Douglas  that  is  not  true;  I  am  glad  he 

^ ..e  these  acquittances  in  the  speech  which  he  makes. 

notwithstanding  his  warning  to  keep  me  from  departing 
from  these  principles  later. 

But.  Mr.  President.  I  will  use  a  statement  that  I  have 
already-  used  on  the  floor  of  the  Senate  that  I  learned  away 
back  in  the  country.  '  You  do  not  have  to  eat  a  whole  beef 
to  Ml  wlien  it  is  tainted."  You  cannot  make  a  hen  lay  a 
!8f.  We  are  told  an  old  story — I  believe  It  is  from 
I's  Fftbles:  Once  upon  a  time  a  swan  laid  an  egg  in  a 
hen's  nest,  and  after  the  time  it  took  the  hen  to  hatch  the 
swan's  egg  the  swan  came  from  the  shell  and  grew  up  and 
acquired  the  same  strut  and  walk  and  demeanor  that  might 
have  been  expected  whether  it  had  been  hatched  under  a 
swan  or  under  a  hen. 


Mr.  President,  the  Lord  has  been  mighty  good  to  us.  I 
do  not  like  to  quote  Scripture;  the  Senator  from  Arizona 
knows  it  so  much  better  than  I  do. 

Mr.  ASHURST.     No;  I  do  not. 

Mr.  LONG.  The  Lord  gave  us  a  few  rules.  He  told  us 
about  the  rich  young  man  who  went  to  the  Savior  and  asked 
Him  what  he  should  do  to  have  eternal  life,  and  the  Savior 
gave  him  the  commandments.  The  rich  young  man  said. 
"All  these  things  have  I  kept  from  my  youth  up  ".  and  the 
Savior  said.  "  Go  and  sell  that  thou  hast  and  give  to  the 
poor,  and  thou  shalt  have  treasure  in  heaven,  and  come  and 
follow  me  '".  and  the  rich  young  man  went  away  sorrowing. 
Then  the  Lord  said: 

"A  rich  man  shall  hardly  enter  into  the  kingdom  of 
heaven.  •  •  •  It  is  easier  for  a  camel  to  go  through 
the  eye  of  a  needle,  than  for  a  rich  man  to  enter  mto  the 
kingdom  of  God  "  ■"  Wherever  your  treasure  is  ".  said  the 
Lord.   "  there  is  your  heart  also." 

That  might  not  be  good  philosophy,  Mr.  President,  but  the 
point  I  am  making  is  that  we  have  had  disclosures  with 
reference  to  Mr.  Woodln  to  show  his  connections  with  and 
his  receiving  favoritism  from  the  House  of  Morgan,  his  get- 
ting stock  for  $20  that  wa.s  worth  at  the  time  $37.  when  he 
was  a  member  of  the  Federal  Reserve  bank — not  when  he 
was  entirely  a  private  citizen.  Do  not  get  this  thing  con- 
fused. We  have  been  hearing  talk  that  Mr.  Woodin  was  a 
private  citizen  at  the  time  of  this  incident.  He  was  con- 
nected with  the  Federal  Reserve  bank,  right  where  he  could 
do  some  good  for  whoever  he  wanted  to  help.  I  do  not 
know  whether  it  is  wrong  or  not.  but  if  the  fact  Is  that  he 
got  stock  for  $20  when  it  was  listed  on  the  board  at  $37.  and 
if  all  he  had  to  do  was  to  .sign  his  name  to  get  the  $17,000 
without  taking  a  chance  m  the  world,  and  if  that  kind  of 
connection  with  Morgan  Is  .suflHcient  to  cau.se  him  to  retire. 
then  I  submit  that  we  do  not  want  to  come  back  Into  the 
Morgan  group  and  get  another  man  of  that  type  to  succetd 
him. 

I  have  shown  from  Moody's  Manual  that  the  Phelps 
Dodge  interests  are  the  Morgan  interests.  I  have  shoun 
that  to  be  the  fact.  I  have  shown  that  Thomas  S.  Lamont, 
the  son  of  Thomas  W.  Lamont.  the  Morgan  partner,  is  a 
member  of  that  board.  I  have  even  shown  the  Dougl:is 
family  through  two  generations  has  been  connected  in  this 
thing  and  is  still  connected  in  It.  I  have  shown  that  one 
of  the  members  of  the  Douglas  family  sits  on  the  board 
today  and  is  on  Morgan's  preferred  list,  the  same  list  that 
contains  Mr.  Woodin's  name. 

I  do  not  say  that  these  are  sufficient  reasons  for  Mr. 
Woodin's  resignation.  If  the  Senator  from  Arizona  I  Mr. 
AsHURSTl  does  not  think  so.  that  is  his  business.  He  is  ;is 
honest  in  his  opinions  as  I  am  in  mine  He  may  be  right 
and  I  may  be  wrong,  but  I  do  not  believe  that  we  who  are 
called  upon  to  advise  the  President  in  performing  our  con- 
stitutional duty — because  it  is  not  only  our  duty  to  coasent 
but  It  is  our  duty  to  advise  the  President — should  be  mish  d 
in  the  matter.  It  Is  the  duty  of  Senators  to  advise  the 
President,  and  the  Senator  from  Arizona,  having  given  his 
advice,  it  is  our  duty  as  I  conceive  it  that  we  should  tell  the 
President ;  '  Gtve  us  a  chance  to  breathe  here  in  this  coun- 
try. Do  not  tell  us  we  cannot  get  out  of  the  House  of  Mor- 
gan without  going  right  back  into  it.  Do  not  tell  us  we 
cannot  be  relieved.  Give  us  a  chance  to  breathe  the  breaih 
of  new  hfe.  Do  not  have  us  put  under  a  dictatorship  and 
under  the  ruling  of  one  member  of  a  family  for  a  while,  and 
when  we  escape  from  that  put  us  under  the  wing  of  another 
member  of  the  family.  Give  us  a  chance.  That  is  all.  We 
want  the  120,000.000  American  people  to  have  a  chance.  We 
may  not  get  much  of  a  chance,  but  give  us  some  kind  of  a 
chance." 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  fro.Ti 
West  Virginia  be  good  enough  to  yield  further  to  me? 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
West  Virginia  yield  to  the  Senator  from  Arizona? 
Mr.  HATFIELD.    I  yield. 


^ 


K 


M:.  A^ilVlit£T.  Nfr  PTT.-;dont.  the  Senator  frt>ni  Ia)ui- 
siana  [Mr.  Long!  pr-  Mini.  .<^  that  Mr.  Douula-s  h;i.-  sorm  (^m- 
nection  with  the  MoiKai.  I  kiiow  of  no  evidcncr  tn  that 
effect.  The  Senator  fron.  I>rui".ina  then  pr-^- unu--  o:  as- 
sumes that  because  possibly  .s  )r::r  of  Mr.  Dout  1...  rt  I.i- 
tives  may  have  had  and  rr.ay  .still  .have  s<^'n^^  (onntc'  on  with 
the  house  of  Morgan  th  :t,  thtrrfore.  Mr  I/Owi.'^  i;ouuIas  Ls 
guilty  of  somethin.e.  1  .i  ,k  in  Senator  fro:;:  lx3Uisiana  if 
he  wiahea  to  be  judged  l  v  \'in  performance  of  .some  of  his 
relatives?  I  think  not.  We  do  not  judp-  men  by  iheir  rel- 
atives.    We   do    judge   men    by    what    they    tlietn.selve.s   are. 

A.S  .so  as  to  Lewis  Doiu  la.*^^- no  tainted  breath  h.i.  ever 
dimmed  the  bright  mirror  i>f  hLs  rharacter.  Tliere  ex:.^:-;  no 
reason  why  the  Senator  from   LouiMana   .should  prorn  li  to 


make  insinu.iMn 


Budi'et    Direclo: 


Ls    la:.!  lei:    m 


.^nmr  wn.v  u-'li  th-    Hv;■.L-^e  of  Morgan 

i'^Ntl  V.  !':'-idtnI.  v.  hti  irJierited  the  trraTid'.ith- 
er's  property  in  the  I'l.i  Ip  .  Dodite  Corjxirat.on''  Whete  did 
it  go? 

Mr.  ASHl  R^T  IV  L>.ur:a.  wa.s  \n  part  the  d;sroverer 
and  developer  of  somr  oprnr  :u:ne.s  m  .Arizona  i:)v  Doug- 
la.^  was  a  man  af  hirfi  -.deals  T  sp(-ak  the  vo;(-e  of  Arizona 
sK'r.<  :-.  I  .«:av  that    I )r    li.)'    das'  name  u>  revered  in  Arizona. 

M      !  oNQ.     I  do  not  doubt  it. 

.M  \.su"r\.'^T  The  fact  that  he  happened  bv  industry 
an,:  ;.Tuc:tjn-'j  t.o  iii.ike  .some  money  ouKht  ncl  to  be  eounted 
against  hira.      Ih-  '.^-i'.  ir.  ir.h  of  his  weal'h  u:  a  noble  v.  .iv. 

Inasmuch  as  this  ci  ntrover.-^y  ha.s  drifted  thu.s  far.  I 
desire  to  say  that  in  n:y  numeiou.s  campaiarn.^  in  .A.r:^ona 
practically  no  political  support  worth  while  came  to  me 
from  cojjper  companies  I)cubtles.s  in  one  campaign  they 
supported  me.  Uol  tliut  they  like  me  most,  but  di.sliked  me 
the  least  of  the  two  eandidat'^.  I  was  the  le.s.ser  f  two 
evils. 

T  do  not  know  to  w  h  ni  Dr.  Douglas  t)equeatl:ed  ins 
property  or  who  'Aet"!  the  beneficiarie.s  of  hLS  will  His 
heirs,  instead  of  squai.diM  inv;  t.hen-  inheritance,  if  any  :n 
riotous  livdnp,  l>fe.nn  toi  ui  rk  in  a  serious  way  to  build  'he 
State  and  to  help  'o  pay  the  taxes  and  bear  the  burdi  ns  of 
government. 

Mr.  LONG.  Mr.  President  will  the  Senator  from  West 
Vimnia  yield  to  me  just  briefly'' 

Mr     H.XTFTF.IJ)       I    y)eld. 

N!  ■  !  I  >Ni  7  1  --hall  nut  prolong  this  debate.  I  did  no* 
{lel  an  an^'^M  'o  tny  question  I  asked  'he  .Sena*  r  t:  ru 
Arizona,  so  I  assunu  he  do(  s  net  know  who  inherited 
("■-..'i;  •.  Douglas'  Phelps  lX;ri;;e  prop>erty  I  ::;;:: 
(.ii.tt.o.p  1  I><ujFla.s  who  wa-s  the  grandfather  of  Lewis 
I>  u;-!a.s  W r.  '  'dirritfvi  the  Phelps  Dodge  property''  Did 
it  fall  m  natural  order  '  If  so.  where'.'  II  so,  would  f  not 
fiill  or  did  some  of  u  fall  to  L^ewis  Douglas:' 

Mr  ASmTR5rr  Mr  Prf^ident.  will  the  Senator  from 
West  Virgini.i  ;m  rnii'  me  to  thank  him  for  yieldmg  so  gen- 
erously of  his  tiii.f  and  pe.-mitting  me  to  consumie  so  tnueh 
of  It  ' 

Mr  H,-\TF!KLi)  I  am  always  glad  to  yield  to  the  genial 
anu   aLi'.''   s-">»r.ator  from   .^ri/ona. 

H>  MoNVI  I.^.f  TION    OK   SILVER 

Mr  \\'HKP;i.KH  M'  P'e«:;dent.  the  Senator  from  We-t 
Virgima  h.i  been  ma^-t  ^er.rrou.s  in  yielding  I  should,  l.e'.f 
to  ask  hts  permission  to  send  to  the  desk  and  ha\e  r' ad  .» 
short  letter, 

Mr  HATFIELD.  I  yield  to  th.e  Senator  from  Mo:. tana  f(:r 
that  purpose. 

The  PRESIDING  Ol-TICEK.  The  cleik  will  read  the  letter 
as  requested. 

The  legislative  clerk  read  a,s  follows- 

M.^.-i-.N.   ■,•    CiiY     P.^  .   Ap-r,    27     1jZ3. 

President  Pranklin  I'    n  <    r-.fiT 

Deab  Pbbidkkt:  The  pei  pie  arr  •.>.iin  yo\i  Y  ni  can  iivc  m 
history  as  America's  greatest  man  i  y  paU.ia:  ila-  l.  aa.'-y  uui  ot 
th»  depression. 

I  believe  the  Wheeler  bill  (S  70 »  for  the  romnnetizi.Mon  of  silver 
will  prove  the  moat  effectixe  mstrcment  to  pivf  ;i  sound  and 
adequate  currency,  and  beip  '  t,.  prDdun-r  l>  an  a  i.  Mice  in  com- 
nuxlity    prices.     I   believe    inert    shu-aid    ab>o    Ix    .iUdiUonal   paper 


nicr.ey   for   qaicL   rtitaration   cf    v,-a^ei.   iu"id   earnings — the  Senator 
Thomas  bill. 

Better  if  the  Inflation  bill  wert  amended  In  the  House  to  include 
I  the  Wheeler  bill  for  the  remonetlzatton  of  sliver  at  $1.29  an  ounce. 
mat. da  tor,'  Instead  of  discretionary 

i .'  '    ^^-orld  needs  a  chan^  In  money  standard:    bimetallism  wtll 

I   bf.M  sfxve  tlie  debtor  and  give  a  ray  of  hope  to  burdened  industry. 

Let    me   again   repeat   the   hope   of   the   world   lies    in   helping   the 

debtor    and    the    restoration    of    values.     Bimetallism    Is    the    first 

offensive  to  rout  the  depression  and  usher  In  prosperity. 

You   lead  on.  all   will   follow      M .    jiiemory  runs  to  a  stanza   of 
Whlttiers; 

"All  our  hopes. 
All  our -fears. 

All  our  hopes  of  future  years. 
Are  all  with  thee. 
All  With  thee," 
Respectfully  yours. 

Mf'!;:  li  ".srrs    IUnkin      Tk;'.-t    Co., 
I  >    i-     ^:'  :s  \\    /■'■■.  .i;  I  ■.  r 


TRrSTDUNT     ROOStVEtT 


roi  I,,  IIS     AND     .«,C    ■f'MrLrs.HMEXT'; 


M-    HATFIFLD       Mr    Pr'-side: 


b'-!'inning  with  MaTh  9 


1933.  legislative  hLstory  in  Ameriea  ha.-  b'-en  n:ade  by  '.hv 
recommendation  and  dictation  of  the  (^pie!  pAreuiue  a  ui 
not  by  Congress,  initiating  tl:c  prilio.e-  ;::.n  :tv  ..sures  wh  ( !: 
have  been  adopted,  I  wish  'o  cal  snie!.-,  with  the  ae;-,rr, - 
plishments  up  to  this  hour  By  so  aomg,  1  hope  to  point 
out.  not  only  to  this  body  but  to  tlie  Nation,  that  if  the 
Pr' --ide.it  of  rj.  '  I';. ;■-((!  State^  pnrsues  the  course  openf-d  to 
him  by  Cun;:rev-  at  hts  request,  we  w-ill  be  wtll  or.  tl:'-  way 
to  new  ana  st ranee  methods  m  dealing  wit.h  mdasliies 
pubLic-ser\'ice  corpora 'ion-  farmin.g,  and  all  thr-  dd!erer;t 
elements   which   go   to  mak^-'   up   the   comple.x   order   cf   o>ir 

j  society. 

(  nir  go\-err;rT"if'nral  ara:  national  artivities  'hat  started 
with  tht'  fir,^'  aGni.n>tratio!i  and  have  continued  6a.\ri  to 
'.''.'■  pr'u-ent  timf  dejx-'nded  upon  individual  initiati\-e,  each 
individual  had  the  opportun.ity  to  bla^e  his  own  path.  This 
i>^  a  fundament. 11  a:ui  basic  prm-iple  which  has  directed  tiic 
de.tu.y  of  thii  Cro'.e-nment .  and  which  has  litu'-etofore  con- 
trolled  and   pruided    u^     ;^nd   5er\ed    as   a    proteetion    to   the 

'  individual  c:ti,^u':  :n  his  freedom  of  actajn,  in  ei'her  an  indi- 
vidual or  codec  tr.e  v.ay  iii  the  em.barkation  of  busme.ss 
activities  by  fosterure  and  not  fathering  any  bu.'^ine.s.'-  :n 
\\-h.'  h   lie  rr  thc^'  nii^h*   en'*'aire 

The  new  pcy.cy  !:;u-  been  suggested  bv  the  Presiden'.  and 
has  be»  n  prorr.ptly  ra'ifled  by  the  m.ajority  of  the  Coniiress, 
.iUdii  .tt Hit  their  re>poi:s;biiity  with  the  hope  n-  doubt  that 
.:  wf;^uid  solvr  the  pr-oblems  of  the  depression  whu-h  de\-el- 
opec  af'cr  the  stock-market  debacle  ir,  1929  and  that  ;n  its 
-olution  tlie  rehabilitation  of  our  industrial  activities  as  well 
as  the  reemployment  of  17  000,000  would  speedily  come 
Bu'  instead.  Mr.  President,  v.c  may  awaken  to  the  fact  tha' 
by  our  continued  d.~rr  -ard  of  the  Constitution  of  the  United 
."^tate';  we  have  crea'ed  a  cover:'..ment  whose  principles  are 
for*  iKi.  and  unnatural  and  whuli  wdl  deny  lo  the  mdn.idual 
m.a.n  his  freecom  of  action  and  his  freedinn  of  living  and 
workme  otit  h>  idea-    -uch  a^-  he  en.ioved  under  the  Govern- 


ment   ol    hi.- 


atners 


While   I   shall   deal   in   a    pa.ssmg 


way  with  the  difTe;-fnt  ideas  of  paternal  leeis!at:on  up  to  the 
present  time  s.une  of  which  may  t>e  justified,  the  basi.'-  of 
my  theme  liovs^  ■  or,  will  be  upon  the  subject  which  i.s  yet  to 
be  considered  bv  -.h.s  body,  namely,  the  mdiistriai  recovery 

bdl 


President,  during  the  past  10  woeks 


has  coni'^  to 


p^ublic  notice  a  group  of  college  profet^3ori-  who  through  the 
mtlia  nee  wV.nh  !i:-v  apparently  have  w.lh  'he  Chief  E.xenj- 
ti\e  are  crr^c^./rd  v..'i:  ;,roposal-  for  lepisla'.'jn  so  d.fTrreii* 
from  what  wf-  ha\f  co!i.-!d' r<^ri  m  t.he  past  that  it  i.-  vsorth 
whil'-  for  tine  .'-"•  Tia'e  10  pay  some  atteidion  to  these  men  tho 
attitude  tht-.-  'ake  and  the  leou'^jative  proposal.-  'ln\  oiw^nly 
ad\  ocate 


Dur.ne 


o.-cuss.i.'n    o 


n   tla    farm    bili    Memb»-u>   of    th 


Senate  became  familiar  with  'he  name  a1  M  id-^-cai  Ezekie! 
The  Congress  was  led  to  boii'  -.r  that  uni^--  th-^  farm  bill 
wa.s  passed  almost  immediatei\  uli^n  presented  and  practi- 
cally in  the  identical  form  m  whch  i*  v^a--  prf-er.'ed  we 
v.ould  do  c-ea'  harm  to  the  farm  population  of  Arn'Tica. 
We  were  a'l:-d  to  raise  the  price,;  of  tiie  neces^i'.e.'    o.f   life 


1592 
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to  the  pre-war  tLYtnm  pravmiUng  from  1909  to  1914  to  the 
wage  earners  who  are  gnqJoyed  part  time,  and  m  many  In- 
not  employed  at  all.  Nevertheless,  the  workers  were 
an  ample  amount  of  protection  In  the  way  of  an 
lent  offered  that  would  have  given  them  the  same  ! 
««»ideration  that  la  given  the  fanner.  It  would  have  meant 
additional  employment,  as  well  as  an  increase  in  standard 
bf  wage  of  which  they  are  sorely  in  need  at  the  present  time. 

I  understand  that  Mordecai  Ezekiel.  following  an  extensive  , 
study  of  Soviet  Russian  ideas  on  agriculture,  succeeded  In 
securing  a  place  high  In  the  councils  of  the  old  Farm  Board.  . 
When  the  present  administration  Junked  the  Farm  Board  j 
he  found  refuge  a-^  one  of  the  pioneer  members  of  the   •  brain 
trust."    The  farm  bill  was  signed  by  the  Chief  Executive  on 
a  Thursday,  and  I  understand  its  principal  prop,  the  proc- 
Cfltors'  tax.  was  suspended  on  the  following  Sunday,  due  to  ' 
the  iwTtf!**H»  opposition  of  representatives  of  foreign  nations. 
In  the  esftctiiient  of  the  farm  bill  the  Congress  created  a 
dictatorship  in  the  person  of  the  Chief  Executive.     Since  the 
passage  of  the  farm  bill  we  have  received  from  the  White 
House  a  bill,  sponsored  by  the  Senator  from  New  York  [Mr 
WackmI.  through  which  those  who  guide  the  activities  of 
the  White  House  seek  to  make  the  Chief  Executive  dictator 
of  American  industry. 

Press  reports  Indicate  that  even  prior  to  any  action  of 
Congress  on  this  proposed  legislation  President  Roosevelt 
has  designated  Gen.  Hugh  Johnson  to  act  for  him  as  the 
dictator  of  American  industry.  I  have  no  criticism  to  offer 
of  the  capacity,  the  ability,  or  the  integrity  of  General 
Johnson.  It  is  rather  a  strange  coincidence,  however,  that 
General  Johnson,  as  the  dictator  of  American  industry,  has 
been  closely  associated  with  Mr.  George  Peek,  of  Illinois. 
whom  the  President  has  made  virtual  dictator  of  the  Ameri- 
can farm  interests.  I  do  not  know  Mr.  Peek,  and  I  have 
no  criticism  to  offer  of  him.  I  simply  want  to  call  the  at- 
tviUon  of  the  Senate  to  the  fact  that  neither  of  these 
lentlemen  has  ever  held  public  office,  nor  have  they  ever 
been  entrusted  by  a  vote  of  the  people  with  any  task. 

Mr.  President,  since  the  pas.sage  of  the  farm  bill,  carrying 
with  It  a  new  era  in  American  legislation  and  the  idea  of 
dictatorship,  which  to  my  mind  has  been.  is.  and  will  be 
repugnant  to  every  American.  I  have  tried  to  Inform  myself 
as  to  the  merits  behind  this  revolutionary  change  in  our 
leglalative  policy. 

The  presentation  of  drastic  and  untried  method!  of  gov- 
ernment emanating  from  the  White  House  has  come  so  fast 
that  I  question  whether  the  American  people  yet  realize  how 
our  Government  machinery  no*  ; 'rates  or  what  disloca- 
tions are  takxng  place  which  xrr:  most  strange  and  un- 
natural and  contrary  to  the  policy  heretofore  adopted  in 
severe  epochal  periods  of  depression,  far  more  disastrous 
than  this  one. 

I  desire  to  call  the  attention  of  the  Senate  to  an  incident 
during  the  depression  of  1837  which  may  be  found  in  the 
flies  of  old  newspapers  of  that  period: 


At  an  »uctlon  tide  In  1837  in  Muskingum  County.  Ohio,  hot 
eotra.  and  oxen  brought  but  •  dollar  p«r  head,  and  hogs  64  centa 
each.  At  an  auction  sale  In  Pike  County.  Mo.  2  horses.  2  oxen. 
5  cow».  3  steers.  I  caif  and  24  hogs  brought  ^3  75  The  report 
ahows  that  these  animals  were  sold  separately  except  the  24 
hovi.  which  were  sold  in  one  lot.  and  brought  25  centa  for  thm 
bUDCh 

Mr  President.  I  recite  this  historical  fact  to  demonstrate 
that,  comparatively  speaking,  the  conditions  which  confront 
the  American  people  today  are  no  exception  to  those  that 
confronted  the  generations  of  former  days  durmg  the 
periodic  visitation*  Of  depression.  I  know  of  no  incident 
sunilar  to  that  I  have  just  read  happening  during  the 
present  depression. 

A  few  days  ago  I  secured  from  the  Library  of  Congress  a 
book  entitled  ""  The   Industrial   Discipline   and   the  Govem- 
itel  Acts",  written  by  Prof    Rexford  G    Tugwell. 

Pmklmt.  It  IS  common  knowledge  that  Professor 
Tugwell  and  his  associatf^  Pvofessors  Moley.  Berle  F.  frcel. 
aiKt  oUMTs      .':;..:..;'.•.    ^.l,■''   j.  controlling  or  at  leait   a  de- 


ektad  lofiitt 


.Jent  of  the  Umted  States,  and 


through  the  influence  of  .:.i    -.V;. 


louse  thej 


to  force 


through  the  Congress  legislative  proposals  of  a  character 
far  different  from  that  which  might  well  be  termed  the 
"  American  idea  of  voluntarism." 

A  periisal  of  the  book  written  by  Professor  Tugwell,  to 
which  I  have  referred,  justifies  the  belief  that  the  writer 
and  his  associates  openly  advocate  the  socialization  of  in- 
dustry through  placing  control  of  American  industry  and 
the  American  people  therein  engaged,  m  the  hands  of  a 
body  of  intellectuals  or  technicians  acting  as  agents  for  the 
people  through  designation  of  the  White  House. 

Professor  Tugwell  s  book  takes  to  task  the  failure  of 
American  business  and  American  labor.  Yet.  perhaps  with- 
out realizing  it.  Tugwell  describes  a  government  that  he 
considers  "  as  near  Utopia  as  human  beings  are  ever  hkely 
to  get  ".  and  in  this  description  portrays  the  United  States 
as  the  only  nation  in  the  world  which  could  qualify  with 
his  suggestions  of  a  modem  Utopia. 

Mr.  President,  what  brought  about  this  condition  of  Uto- 
pianism  in  America  if  it  was  not  those  stalwart  men  who 
blazed  the  path  of  civiUzatlon  under  the  Stars  and  Stripes? 
The  "  new  deal  ".  wherein  control  of  the  Government  of 
the  United  States  has  been  turned  over  to  a  group  of  college 
professors,  with  the  taxing  power  and  the  right  to  engage 
in  foreign  alliances — which  alliances,  if  consummated, 
would  probably  force  America  into  European  conflicts — 
turned  over  to  those  representing  international  bankers,  is. 
to  my  mind,  far  different  from  what  the  people  of  the 
United  States  had  reason  to  expect  when  they  elected  Gov. 
Franklin  D   Roosevelt  last  Noveml)er. 

A  number  of  inquiries  have  reached  my  ofBce  se^dng  In- 
formation as  to  the  necessity  for  this  drastic  change  in  gov- 
ernmental procedure  without  the  Congress  of  the  Umted 
States  being  ever  consulted. 

Some  two  weeks  ago  the  President  of  the  United  States.  In 
a  radio  address  to  the  American  people.  In  substance  apol- 
ogized for  the  dictatorial  powers  now  possessed  by  the  Chief 
Executive,  and.  at  considerable  length,  suggested  that  the 
Chief  Executive  had  had  these  dictatorial  powers  foisted 
upon  him  by  the  Congress  of  the  Umted  States,  for  whom 
he  was  merely  acting  as  an  agent. 

The  Presidents  statement  was  most  misleading  and  con- 
trary to  known  and  undisputed  facts.  So  far  as  I  can  re- 
call, since  the  inauguration  of  the  "  new  deal  "  on  March  4. 
no  legislation  has  yet  t)een  enacted  which  was  not  drafted 
by  the  "  brain  trust  "  and  .sent  to  the  Congress  from  the 
White  House,  with  the  possible  exception  of  the  Glass  bank- 
ing bill.  All  the  legislation  wherein  the  Congress  has  cre- 
ated a  dictatorship  over  our  monetary  system,  or  is  consid- 
ering the  creation  of  dictatorships,  such  as  the  dictatorship 
over  American  agriculture,  the  dictatorship  over  American 
Indiistry.  and  the  dictatorship  over  American  railroads,  baa 
emanated  from  the  White  House. 

Less  than  2  weeks  after  explaining  to  the  American  people 
that  the  Congress  had  foisted  dictatorial  power  upon  the 
President,  we  find  the  President  appointing  a  dictator  over 
American  industry  before  the  bill  creating  such  dictatorship 
has  even  t)een  considered  by  either  the  House  or  the  Senate. 
Is  it  possible  that  the  President  wanted  to  assure  Amer- 
ican Indastry  that  he  would  not  entrust  this  work,  if  Con- 
gress passed  the  bill,  to  the  present  Secretary  of  Labor? 

Is  it  possible  that  the  Chief  Executive  has  come  to  the 
conclusion  that  his  Secretary  of  Labor  is  incompetent  or  not 
fitted  to  handle  this  task? 

Surely.  Mr.  President,  such  activities  as  are  outlined  come 
withm  the  scope  of  the  authority  supposedly  entrusted  to 
the  Department  of  Labor. 

Is  It  possible  that  the  humane  interest  which  the  Secre- 
tary of  Labor  has  openly  Indicated  m  the  unfortunate  and 
exploited  workers  of  the  Southland  made  it  necessary  for 
the  Roosevelt  administration  to  place  this  dictatorial  power 
in  the  hands  of  one  more  pliant  and  more  subservient  to 
political  pressure? 

This  bill  embodies  a  minimum-wage  feature,  providing 
that  minimum  wages  be  paid  to  all  workers  rendering  the 
same  type  of  service.  This  feature  of  the  bill,  if  honestly 
administered  In  perhaps  the  only  way  legislatively  possible. 
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will  lift  the  hravv  h.ind.s  of  \h(^..v  who,  pnor  lo  the  Ci\ii 
War.  believed  ;::  ,in>;  practiced  .^lavpry  ivom  (  ont.uuuig  to 
exploit  the  colii^d   v<.  uk.rs  ol    the  Southern   States. 

Surely  no  honest  admiui.siralor  will  pernu:  Wdrkrr-  vih:t« 
or  black,  to  work  for  lowpi-  wa^-e.^  in  (mo  hxahtv  : :ia:.  are 
paid  for  similar  work  in    .ihcr  locahtip.^ 

True,  provision  is  ii-..id«  ir.  thi>  b:ll  authon.-.ni'  the 
dictator  to  different. uu  in  the  wa^e.s  paid  \u  a.!!,  n  r.t 
localities.  Yet  is  it  possible  that  those  who.  th.r.  .uh  the 
enactment  of  this  legi.slation  hoix  to  realize  State  sck  lah.-.a- 
tlon  in  America,  will  tolerate  a  ct)ndition  where::,  w  .:kcn= 
rendering  the  same  service  will  accept  lowi  r  wait.-  ::.  ,  in 
locality  than  are  paid  for  the  samr  type^  of  .s<'r\u:e  :n  other 
localities? 

The  legislative  sponsor  of  th;.<  bill,  the  Senate  r  from  .New- 
York  [Mr.  W.fCNERl,  as  we!:  as  th.e  Chief  Ext-dinve.  repre- 
sent a  Stat«  wherein  theie  is  no  discnnr.nation  practiced 
or  permitted.  Therefore.  a.s.siiii;int:  tliat  the  Mews  of  the 
Chief  Executive,  as  well  a.s  the  vh  ws  of  tht  distiniruished 
Senator  from  New  York,  prevail,  it  is  fa.r  to  exjx'ct  that  at 
least  one  element  of  oui  p.  -jplf  will  substantially  benefit 
through  the  enactment  of  thw-  bdl  if  it  is  honestly  admin- 
istered. 

Yet,  despite  'hv  bt^.i  fits  which  our  colored  w. 'rk'-rs  will 
possibly  derive  from  tin-  lei:iM.»tion.  I  kni'w  oi  nn  » tfort  on 
their  part  to  sac.fiie  tli- ir  present  fre^■do:  1  t*  ir.x.n  this 
doubtful  benefit,  uur  colored  jnople,  lorn:  tlir  Mctims  of 
slavery,  cherish  their  f.-cd.ni  toc^  dearly  to  s»>H  that  which 
they  posse.ss  for  the  mirare  promi.sed  m  thi-  bill 

The  press  at  times  ha^  reft ned  to  the  •  brain  trust  "  and 
the  influence  of  the  "brain  tru.t  "  on  thi  activities  of  the 
White  House.  The  pre.^--  seennnLdv  have  yet  to  realize  that 
the  "  brain  trust  ",  ur  th.--  majority  thereof,  are  professed 
Socialists  who.  realizinp  'hat  the  .American  people  wdl  not 
tolerate  socialism  in  .Amerit  a.  now  op<M-at<^  undt  .  what  is 
known  as  the  "  new  Dmvx  ;;Ky  "'  or  the    '  new   d<  al 


I XI,-;  November  tlie  ^x^ople  of  the  United  State5  placed  t!.*' 
DtniucraLic  Pai'ty  ~  iL<.-  party  ol  State-  rieh:-— m  coniplft. 
I  control  of  all  branches  of  our  Goxemm*  :.i  in  <o  (;:;.<.■  tl.f 
people  had  a  right  to  assume  that  control  o\  tne  G overi.snent 
would  be  vested  in  practical  men,  men  weU  versec.  it:  state- 
craft and  in  American  legislative  procedure  ir.'  :i  bt-licving 
in  upholdmc  .■^ir.^  r..  ai.  traditions  and  tht  Ar.:r:\c^:\  Consti- 
tution. At  ni  t.me  m  the  history  of  thf  rn:n-d  St.ite-  has 
legislation  bfi  n  p.*-o})(,,s,-o  b\  the  Clue:  K\c,  n':\-e  >.-  been 
enact. \:  which  so  openl.\'  and  so  fla^-ran!l>  o\('rr()oi  State 
borrieis  and  c  'I'-ali.'e',;  complete  control  of  the  G<;)\  trnrnt^nt 
of  the  United  s OiU-   ;:;  oi;c  i!idi\':dual. 

The  Democracy  of  the  prese-nt  d.iy  prai.ses  the  attitude  of 
Jefferson  and  J.ick-nn.  yet  it  is  common  kni;wled.L't^  that 
Jefferson  and  Jr.  k-^n  fought  for  local  ? ontr^jl.  corniniin.nv 
and  State,  and  opposed  the  centrali/ation.  of  ^oN-emmi  nt  at 
Washington. 

The  "  new  deal  ",   while   n    '-mcs   the    praises   of   JriJf'v>on 


Whether  such  unbridled  auihotity  is   iustn^iec 


another 


consideration  which  will  mt/rc  t  those  memb< :  -  of  the  Sen- 
ate who.  blindly  followiin.  tht  Prt'sulent.  depeiKhnc  entirely 
upon  his  great  sense  of  tciinty  and  justice,  ha. e  made  it 
possible  for  the  F>residcnt,  resr-cnding  to  tht  t -cs  of  the 
National  Economy  League  to  ;).iuperize  almo;  :  a  million 
of  those  who  in  years  pone  bv  h.ave  bared  then  breasts  to 
the  enemy  to  support  ano  ti  adrl  to  the  pnsiire  cif  the  Stars 
and  Stripes. 

The  President  in  a  message  t(>  tiie  Conirre^s  ins!'t«'o.  'hat 
in  order  to  balance  the  Budget  we  must  depr:\e  th.i  -e  needy 
veterans  of  .t40n  ,ian  oOo  eat  h  year  Since  tlia'  kfiolation 
passed  we  1k»vc.  tnroutili  on*-  act  or  another,  cr^atod  thou- 
sands of  Jobs — all  out.side  the  Civil  Service- — 1<  be  tnit-d 
by  political  heelers,  .it  -.dams  from  $12,000.  p-.nd  to  the 
man  who  supposedly  supen,  i.-e*;  th*^  work  of  the  doUar-a-day 
army,  down  to  those  paid  nominal  waues  who  render  honest 
service  to  the  Government. 

While  we  may  be  led  to  believe  that  the  dollar-a-day  army 
IS  supervised  and  led  by  ri\dlians,  the  slightest  investigation 
on  the  part  of  an:  N!'  tn.ber  of  the  Senate  will  prove  that  the 
United  St.a*e-  A:-:.;,  n  directing  thns  work  and  is  entilled.  to 
any  credit  thcrcfur. 

We  have  deprived  thousands  of  needy  veteran.'^  who  ser,  fti 
their  country  well,  returnimt  to  their  families  with  health 
shattered  e\eri  :f  bodily  whole,  of  the  aid  they  nchJy  de.servf 
in  order  tha*  t  tfiei^  rnulit  be  enriched. 

During  the  Hoover  rejimt  th'  I>mociatii  conj-re  sional 
leaders  were  often  louvi  m  ^heir  critici.-m  of  the  cen'raln-a- 
tion  of  power,  or  the  att-mpiej  usurpation  by  thf  Ch.cf 
Executive  of  tin  ;k  w.  r  \'-'.-d  ,n  the  Ci'imres  urdi-r  thf 
Constitution,  ll  ^ll  h  criticisn;  was  b.i.sed  upvtn  pr. unfile 
and  not  on  politi,  .il  e\peo.«ncy  wh>'.  then,  are  the  ci,i..s 
of  centralization,  of  t:('\ernmental  control  so  silent  no'A  ' 
Surely  the  present  '>ccupant  of  the  White  House  ha-^  'Elimi- 
nated not  only  .statr  Iirie;-  but  m  ,'uidition  thereto  he  has 
\'lrtuallv  'aktri  iipi-n  him.seif.  with  the  help  of  the  l>'m.o- 
cra''  w  *!  .  -ti'.i  look  hunf'rily  af  the  patronare  table,  all 
pciit.i  al  ai.ii  I .  onom.ic  power  in  the  United  Stales. 


and  Jackson,   is  mpre   in   kt^epni^    with    t);-'   preach 
Norman  Thomas.  Stalin.  Mussolini,  and  H;tler 

The  people  of  the  United  Slates  la.M   No\ember 
opportunity  of  placing  a  Socialist  in  the  While  H. 
the  opposition  of   the  American   peo;fle   to   >oc:.u,: 


m 


hati   thf 

-;..-*-.  u.n 

m    i>    ^o 

p.ntv  It  ceived 

th.e  American 

un  if  li.f  last 

.-:r. ,  they 

rn>>.:t. 

n.    Chiei 

-und-out 

i  similar 


that  the  "  new  deal  "  is  d^^ix-ndent  for  its 
f    e.-niination    of    the    nnid.'     t  j.i.ss    of    the 


strong  that  the  pre^aidential  cand;c..-i   c ;  tin 
only  2  percent  of  the  total  vott     at      Win 
people  were  justified  in  think. ni:  that  a    a  k   int  > 
national  election  they  had  ar.'init'  1'   i-t  jccted  sm  .ai 
I  are  now  awakeniiig  to  the  tac'  that  'Ii'-n  '.\'^re  nr'-s- 
Since  the  4th  of  March  we  have  had  proposed  b'> 
Executive  and  the  Congrers  ha-^  enacted  n^.ore  ou' 
I  socialistic  legislation  than  ha.-  t  ver  tx'i  r.  enacted  .n 
F>eriod  by  any  major  power  other  than  s.  \.ft  Ru.ssia 

It  is  inlerestm.?  to  n^.t-c  that  iio<  .ul->u.  Com.muni.sni, 
Fascism,  and  Hilicrism  predicate  their  succes.-  on  the  neces- 
sity of  eliminating  the  influence  (.f  the  su-called  '  mnddl< 
class"  of  a  people.  In  America,  a^  .n  m nst  i  ther  (ountrie 
the  so-called  "middle  class"  comprise.^  n  (  only  the  m.a- 
jority  of  the  people  but  it  is  also  fnni  :h,  middle  cl.i-ss  that 
the  major  improvements  in  li\ini;  standard-  emanate  They 
form  the  backbone  of  ever:-  n.  )dtrn  i-overiiment.  with  the 
exception  of  Soviet  Russia. 

For  m.(  to  -a 
succe..-^  i.;)i)n  ; 
American  people  by  forcing  those  now  compris.nfT  the  middle 
class  into  indu.str.al  slavery  or  inda.^trnd  ..er-.itude  mav  set  m 
harsh.  Yet  a  careful  readn^t?  cf  tlK-  tatech..-^m  ol  tht-  pro- 
ponent of  the  ■■  new  deal  written  and  pnbhshed  since  the 
inao..-nrat.cr,  of  tiie  prt.-.ent,  Chiet  Kxtcuti've  p<.'rmif.:  cl  iij 
ollu-i    belief 

It  m.ay  be  of  .ntere.st  to  know  from  whence  this  "  new 
deal  '  emanate-  I*  nia;  ('.en  mterest  the  leK.slative  leaders 
of  tine  demnji.  racy  lo  kn.jw  trom  whence  ihcy  may  secure  nov, 
an  outhne  of  the  "  nvw  a-'ui.!  "  which  ihey  will  be  expected  to 
support,  and  how.  through  the  working  of  the  "  new  deal." 
the  people  of  the  United  .Slates  are  lo  be  forced  mlo  socialnsm 
or  a   -ociahzed  society. 

So(  ;ahsm  to  be  .succeiisful  mast  have  a  dictator — a  dictator 
m  naiiit  and  fact  Thus  'here  l--  a  common  ground  for 
sociahsmn  comim.unism..  fasci.sm.  and  Hillensm.  They  are 
all  predicated  on  the  belief  that  ihrouph  the  manipulation 
of  a  lew,  or  the  hypnotic  power  of  a  lew.  the  few  can  force 
the  m.anv  to  live  as  the  few  believe  people  should  live. 

A:\  .nd.ca'.on  th.at  the  views  of  the  so-called  "  brain 
tru-'-l  ■  an  incorporated  m  the  recovery-of-mdu.stry  section 
of  the  Wasjncr  biL  i^  found  on  pui,'t  3.  line  1.  Herein  we  find 
this  language: 

T'.i'-  1  -f-.ornt  may  es'ablish  a:':  lr.fi  •.;.''ir!h!  plan::;.i^  and  rfseart  li 

Compare  'hi.>  au*hori7.<»tiOn  with  the  following  cilation 
found  on  pa;^e   100  ol   Profe.->.sf;:    Tu^twell's  b<-'Ok 

A;:.>r;  ioi  iruitltullons  wti  .ic:  !i<Tff..^arl!v  rf(i^;;:i-  ,Tfat  rhAr^-c-  in 
thf  f:.>.'^u-rn  -duch,  for  ln.'<la;i.  f  as  tlu  (  ..;ab!.>nn,t-:.t  nt  or,  ,o,./a- 
tlo:-.   fir   natiri.;. i   pl.oi.'Ung  and   cori'.roi 

We  are  t^dri  tr--  tht  S^'nator  from  New  York  Mr  Wacner'. 
leyi^Iaiive   spoi.L.>>or   loi    ilu-   propo.sca   recovery   01    uiduiii'i 
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bill.  UuU  one  of  the  prime  purposes  of  the  bill  is  the  elimlni^ 
tion  of  compeUtlon.  and  we  find,  on  page  130  of  Profesaor 
Tu« well's  book,  the  following: 

WbtkbOT  ilMf  operate  oatfar  atncl*  management  or  not.  bunlnees 
men  b*vt  iMrncd  tbat  ooapMlUoo.  in  most  oX  lu  forms,  u  wute- 
ful  and  coatly.  and  Ihejr  ar«  stubtxvnJjr  oppoMd  to  lU  reestab- 
Itatxment. 

Control  and  governmental  direction  of  capital  la  one  of 
the  fundamentals  underlying  the  operation  of  the  '  new 
deal."  Control  of  capital  is  provided  for  in  the  dictatorial 
control  of  industry,  the  dictatorial  control  of  agriculture, 
and  the  dictatorship  to  be  esUbllched  over  the  railroads. 

Another  purpose  set  forth  in  the  recovery-of-industry  sec- 
tion of  the  bdl  sponsored  by  the  Senator  from  New  York 
I  Mr.  WackmI  Is  to  control  the  investment  of  capital  to  pre- 
vent a  surplus  of  production. 

Again  we  find  the  influence  of  the  so-called  "  brain  trust  ". 
M  act  forth  m  the  bock  of  Professor  Tugwell,  where,  on 
pttCe  136,  we  find  the  following: 

Se&rcclj  an  Industry  but  poaaewca  cspltAl  equipment  wtUch,  If 
tt  w«r«  UMd  contlnuou&iy.  could  produce  many  more  goods  than 
In  any  alngle  year   It  doea  produce.     Every   Industry  has  its  own 
surplus  problem      But  what  thU  means  U  that  we  have  permitted  i 
crapiial  inveRtments  of  certain  kinds  to  outrun  the  posalblilty  of 
market  absorption  at  the  price  which  must  be  ciiarged.     *     *     * 
A   bettcr-re^ilated   flow  of   funds   Into   industry   which   could   use  , 
capital   effectively   and  continuously   might   correct   the   dlfflculty.  i 
But  how  shall  we  achieve  such  reflation  so  long  as  we  Insist  on  ' 
competition,  on  voluntArtsm.  and  on  the  sacredness  of  the  right  of 
each  to  do  as  he  sees  fit  with  th';  property  to  which  he  holds  the 
title? 

What  will  happen  to  the  individual  Initiative  of  the  mil- 
lions of  our  people  who  through  self-sacrifice  on  their  part 
have  toiled  long  years  m  an  industry  in  the  hope  that  their 
knowledge  or  their  skill  would  soon  result  m  promotion 
which  would  permit  of  better  living  conditions  for  them- 
achwa  and  their  families? 

What  incentive  is  left  to  the  many  thousands  of  jroung 
Americans  still  m  school  or  college  if  the  Congress  of  the 
United  States  is  to  socialize  American  mdustry  and  virtu- 
ally place  a  bar  against  the  elevation  of  young  America  to 
profltable  employment  and  the  use  of  the  talents  developed 
through  years  of  study  in  school  or  college?  What  would 
have  happened  to  the  genius  of  Edison,  of  Marconi,  of  the 
Wright  brothers,  to  name  but  a  few.  had  such  legislation 
been  m  force  in  their  day? 

We  are  told  that  this  socialization  of  industry  has  the 
approval  and  support  of  the  Umted  States  Chamber  of 
Commerce  and  of  the  various  manufacturers'  trade  aasocia- 
Uons.  We  are  told  that  manufacturers  are  willing  to  pay 
this  price  m  order  that  they  be  permitted  to  set  aside  the 
provisions  of  the  flhcnn&n  Antitrust  Act  and  the  Clayton 
Act. 

However,  penonally  I  believe  that  mamitmUirers  have 
iMiporarily  been  bbnded  by  another  presumed  fact,  that  is, 
that  thert  wlU  be  no  new  developments  with  which  present- 
day  manateeturers  will  have  to  compete.  Conatquently 
thoae  who  iu}w  pmtru  wealth  in  the  form  of  control  of 
industry  will  be  guaranteed  profits,  which,  of  late  years, 
they  have  not  received. 

From  whence  will  these  profits  come?  There  is  but  one 
■oarce.  and  that  Is  the  general  public.  Therefore,  the  gen- 
eral public,  or  the  consumers  of  our  country,  through  the 
action  of  the  Comi'W  of  the  United  SUtes,  inspired  and 
directed  by  the  Chief  Executive,  will  be  bied  white  that 
of  Industry  may  temporarily  prosper.  Agam  we 
to  the  well-known  claim  of  the  Sociahst  and  the 
Communist. 

In  order  to  make  such  un-American  doctrines  prevail  In 
Amer:ca.  it  is  essential  that  the  workers  and  the  farmers 
be  arrayed  against  the  property  owners.  Two  years  hence. 
when  the  Government  will  supposedly  lift  its  heavy  hand 
from  the  control  of  American  industry,  those  who  would 
aocialixe  America  will  be  able  to  pomt  to  the  control  which 
property  owners  presumably  had  over  the  Congress  of  the 
Umted  States;  they  will  be  able  to  point  lo  the  guaranteed 
profits  In  the  form  of  divldeods  or  improved  asset  value  of 
kurge  and  controlling  plants  m  various  American  Industries: 


they  will  be  able  to  point  to  the  development  of  trusts  such 
as  America  never  before  witnessed. 

During  the  past  40  days  the  securities  of  the  key  American 
industries  have  increased  in  quoted  value  many  millions  of 
dollars.  The  quoted  value  of  some  securities  have  increased 
more  than  100  percent  without  the  physical  property  or 
the  balance  sheets  of  such  concerns  being  much  different 
from  what  they  were  prior  to  the  inauguration  of  the  '  New 
DeaL" 

Who  is  responsible  for  the  rigging  of  the  market,  may  I 
inquire?  The  answer  is  evident  to  those  who  will  visualize 
the  results  of  the  enactment  of  the  legislation  proposed 
by  the  Chief  E:xecutlve.  acting  on  the  inspiration  of  what 
is  known  as  the  "  brain  trust." 

Bankers  and  speculators,  some  of  whom  may  be  more 
conversant  than  others  with  the  plans  of  those  now  In 
control  of  the  Government,  to  my  mmd,  are  gambling  that 
with  guaranteed  profits  to  the  few.  through  the  exploitation 
of  the  many,  they  wiD  be  able  to  unload  their  holdings  on 
the  dear  pubhc,  at  a  later  date,  with  tremendous  emichment 
to  themselves. 

These  are  the  problems.  Mr.  President,  to  which  we  should 
direct  our  attention,  and  not  to  the  problem  which  may 
grow  out  of  someone  who,  perchance,  had  an  opportunity 
to  purchase  stock  through  some  banking  house,  which  he  did 
purchase,  and  which  it  was  his  privilege  to  do.  so  long  as 
the  investment  was  not  tainfd  with  corruption  and  bribery. 

Mr    LEWIS.     Mr.  Pr.  

The  PRESIDING  OFI  xv  ii^ii.  'Mr.  Dickinson  m  the  chair) . 
Does  the  Senator  from  West  Virginia  yield  to  the  Senator 
from  Illinois? 

Mr.  HATFIELD  I  am  always  glad  to  yield  to  my  good 
friend  the  distmguished  Senator  from  Illinois. 

Mr.  LEWIS.  I  appreciate  the  courtesy  of  the  eminent 
Senator  representing,  in  part,  the  State  of  West  Virginia: 
but  knowing,  as  I  do  know,  him  to  be  a  man  of  practical 
thought  and  much  reflection,  he  having  defined  what  he 
feels  the  present  relations  to  the  country  of  the  Government 
under  the  present  administration,  and  then  having  referred 
to  what  appears  to  be  a  rising  pro.sperlty  and  to  multiplying 
advantages  from  what  may  be  called  the  stock  market,  may 
I  ask  the  able  Senator  if  the  methods  of  government  to 
which  he  has  alluded  have  not  produced  this  result  and  thus 
brought  again  the  sugftitton  of  prosperity  where  before 
only  universal  depression  xnrevailed''  What  else,  does  the 
able  Senator  say.  has  caused  the  Increase  of  prices  and  given 
this  new  impetus  to  Industry? 

Mr.  HATTIELD.  Mr.  President.  I  do  not  think  there  is 
any  question  but  that  the  cause  Is  the  legislation  enacted 
or  the  legislation  projected;  but  the  point  that  I  am  trying 
to  make  is  that  this  prosperity  has  begun  at  the  wrong 
place — the  stock  market.  Tlie  increase  in  stock  prices  is 
not  based  on  an  increased  busineai  activity  of  those  indus- 
tries represented  by  the  stock.  It  did  not  begin  with  an 
I  increase  in  the  speed  of  the  turning  wheels  of  industry 
throughout  the  length  and  breadth  of  this  land;  it  did  not 
begin  with  the  coal  miner,  who  is  walkmg  the  highways 
today  t)egging  for  bread  and  looking  for  work.  The  same 
condition  prevails  today  In  the  industrial  plants  of  America 
that  prevailed,  generally  5 peaking,  some  time  before  the 
recent  legislation  was  enacted  into  law. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Docs  the  Senator  from  West 
Vlrgima  yield  to  the  Senator  from  Ohio? 

Mr  HATFIELD.  I  should  be  very  glad  to  yield  to  the 
Senator  from  Ohio. 

Mr.  FESS.  I  think  there  cannot  be  any  doubt  that 
the  increase  in  prices  of  certain  articles,  including  indus- 
trial stocks 

Mr.  LEWIS.  Mr  President,  will  the  Senator  please  si)eak 
a  little  louder?    I  should  like  to  hear  what  he  is  saying. 

Mr  FESS.  My  observation  comes  from  the  suggestion  of 
the  Senator  from  Illinois.  I  said  I  did  not  think  there  can 
be  any  doubt  in  the  mind  of  anyone  that  there  is  a  better 
feeling  in  the  country,  a  feeling  of  greater  confidence  which 
has  stimulated  pcycbologically  an  increase  in  the  prices  of 
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commodil!*^^.  irnlud.np  industrial  stocks;  but  the  measure 
of  whethrr  thtif  i.s  any  increase  of  wealth  i.s  to  be  deter- 
mip.'-i  h\  wh'-he:  tht  re  Ls  any  increase  in  employment  or 
an^■  dri  Tfii.-'  .:.  unciiiployment  There  can  be  no  doubt  that 
there  has  been  a  cun.stant  decrease  m  employment,  or  tluit 
unemployme!:-  h.i.-  >(>ntiiiued  to  grow  greater.  I  ref)ea;  that 
there  is  a  i><-'t  itflmp  and  a  hope  that  because  of  the 
action  at  th*-  \Vh;t'  HotLse  there  is  going  to  be  a  reco\ery. 
but  unlev  \^,>  (  ai.  Ijnd  some  way  by  which  we  can  provide 
employr.ifiii  (,>:  a  pv)rtion  of  the  unemployed  the  improve- 
ment i>  purely  p.<ycfK)logical  and  must  have  a  fatal  eflect  m 
time  to  come,  wluch  will  not  be  far  removed. 

T!:t'  mcreiu'^e  of  prices  m  the  slock  market  cannot  tx'  a 
baronirter  t<.>  indicat«>  whether  there  is  an  increase  m  pros- 
perity, for  tlKit  u^  a  gambhng  place  which  is  operated  on 
the  t>asis  of  hop«-  and  unless  there  is  some  assurance  that 
indii.'-:ry  i^  reemploying  labor  the  improvement  is  purely 
artificiu'.  a.-^  the  S<'nator  from  Illinois  must  know.  I  am 
fearft;;  that  we  w.i;  face  a  very  senous  problem  when  :* 
con.e.^  'til  the  r.niincinK  of  the  obligations  of  the  Goverri- 
ment  tiiat  are  scxr,  u>  mature.  That  is  when  we  will  find 
whetht  :■  or  no*  there  us  any  prosperity  here. 

.M;  H.A1T'IIlLJ3  Mr.  President.  I  am  truly  glad  even  lo 
think  tiuit  there  is  scxin  to  be  a  recovery  as  forecast  by 
some.  I  an:  r.ot  complaining  about  the  better  feeling  that 
exists  anionr  the  rank  and  file  of  the  American  people  or 
the  support  'Ji.a  L-,  being  given  the  pobcies  of  the  Presidert. 
What  I  am  coraplaining  about  is  I'le  strange  and  un -Ameri- 
can methods  of  approach,  which  are  foreigrn  to  the  policy 
that  has  heretofore  been  applied  m  working  out  a  solution 
of  industrial  problems  growing  out  of  debacles  that  have 
plagued  the  American  people  m  the  pa.st.  I  am  del;\eri::i' 
this  address  n.'t  a^  one  of  censure  or  criticism  but  of  ad- 
momtion  that  we  may  not  depart  from  that  broad,  beat<?n 
jMith  which  has  giv»'n  to  the  average  American  more  com- 
fort, more  protection,  and  more  independence  than  has  been 
enjoyed  by  the  !>^ople  of  any  other  nation  in  the  annals 
of  history. 

M'  President  r,i"-i"d  .^mencanism — the  type  of  ,A.meri- 
i  .i.M-'ir.  that  buill  a  Nation  out  of  the  wildemes.s — was  de- 
\«  :  .ped  by  voluntary  efTort  and  the  willingness  for  .self-sac- 
:.:i -t'  .m  till-  part  of  our  hardy  pioneers. 

N.t  covernm"nlal  agency  .settled  our  Western  States  or 
built  or  developed  our  railroads,  our  industries,  or  the  pia- 
neenrm  spirit  of  the  American  people,  which  alone  has  made 
.^rner.ca  great 

I>.'.sp:re    th.p    prT\sent    world-wide    depression,    even    those 
l.ke  P:    fes.--.  1  1';.gw(  :i   who  are  using  the  present  emergency 
to  put  over   their   program   of  socialized   industry,   admit — 
and  I  quote  from.  r-Aci-  77  of  Tugwell's  book — 

Regulation  may  t*-  a  prcludf  tr  public  ownership  but  *hc  r.n- 
ture  of  our  tradltu  :..-  makes  ::  likely  that  we  will  trv  ii  pretty 
thoroughly  before  we  ^o  vr.  u  so<  lalizatlcn  In  a:.y  cdrnpicU' 
■enae 

(At  this  point  a  mes.vap'^  was  received  from,  the  ILrisc 
of  Represent  at  ivt'.^^  bv  Mr  ChafTee  one  of  its  clerk.--  wh.i'  h 
appears  una'-r  the  appropriate  heading  ] 

Mr.  LEWIS.     M:     I^e.sident.  at   this  point,  feehng  th.it   I 
will  not  take  the  iSen.itor  from  West   Virginia  too  far  from 
his  text.  I  nse.  with  hii-  p>crn"iLs<ion.  to  addre-s.^;  m.yself  to  th*^ 
observations  of  the  distinguished  Senator  from  Ohio    ,  Mr 
FkssJ. 

May  I  say  that  I  wa.'-  impres,spd  with  the  thought  of  the 
Senator  from  Ohio,  partly  replying  to  my  interrogatory  to 
the  Senator  from  \\'  -:  Virgir.ia  as  to  what  he  would  at- 
tribute what  appearti  '^  b<  the  present  increase  in  employ- 
ment and  what  also  ap'i>e.ir^  to  l>e  a  trend  in  the  direction  of 
prosperity.  The  abl-  Senator  from  Ohio  indicate^  tli.it, 
while  it  is  true  that  there  is  the  appearance  of  a  prospe.'-ry 
in  the  way  of  a  nse  in  price.--  in  the  general  market  for 
securities,  and  in  the  general  a'mosphere  of  hope  m  the 
structure  of  what  we  call  the  business  world,  still  :hp  ab'.e 
Senator  joins  my  eminent  friend  from  West  Viremin.  th*^ 
orator  addressing  the  .Senate  m  the  suggestion  that,  with 
all  this,  he  cannot  find  consolation  nor  does  he  see  any*hir.f 
that  will  secure  prosperity.    Lf  I  understand  the  able  Senaior. 


the  patien-  was  about  to  die  under  the  pre^■i(  u-  doctor:  it 
was  e\;acn-  i>i,»t  uft  w  a>  tubing  awav  ana  m-  ^cien.onuil 
processes  of  the  fur  < m:  were  upon  the  eve  of  undertaking. 
A  new  doctor  has  come  m.  and  under  the  treatment  t  :h» 
licwer  one  something  has  transpired  by  which  the  pat.ent 
seems  to  rise,  get  t-  his  feet,  take  on  new  Ufe,  dismi.ss  hUs 
illnes.s,  and  assume  what  appears  t.^  be  the  pr^  rr.i c  if  per- 
manent health,  but  because  it  wa.-.  not  don"  and  .-t  c;p-ed 
under  the  previous  prescriptions  of  the  doctor  wiii.  lia.-  oecn 
dismissed,  the  health  returning  to  the  patient  ana  new  life 
a.^orded  him  should  not  be  regarded  as  regular,  perni.inent, 
nor  piofitab'.e  if  I  understand  the  able  Senaior,  Th'>refore! 
I  niu.st  say  tl'.at  I  am  not  able  to  concur  m  tlie  theory  that 
the  :-■,..(.,■.-:-  -.vliith  we  are  ePijoymg.  the  development  the 
able  Senator  from  West  Virginia  discloses  can  be  charged  to 
anything  else,  if  it  is  to  be  credited,  than  the  action  of  the 
Go'vern.ment  it.s^-lf  and  the  confidence  of  the  American 
people  111  the  revr.al  through  the  mstrumenlaUtiei  put  into 
effect  by  the  President  and  his  a.s.sociates. 

It  this  be  n^t  true  I  ask  both  eminent  Senators,  the  ora- 
tor from  West  Virg.nia  and  the  eminent  philosophic  S«  na- 
tor  from  Ohio,  how  and  m  what  other  way  would  pros- 
perity or  any  e\'idence  of  it.  com.e  to  our  country  than  in 
the  \ery  manner  which  is  now  being  enjoytd" 

Mr,  FESS,     Mr.  President 

Tiie  PRESIDING  OFflCEI^  Does  the  Senator  from 
We.-:    Virginia   yield   to  the  Senator  from.   Ohio? 

Mr    'lATFIELD      I  yield. 

Mr  FESS  It  IS  far-fetohed  for  the  Senator  from  Ohio 
10  reply  tu  tlie  doctor  s  analogy  v>hen  there  is  a  physician 
now  on  the  floor  of  the  Senate— — ^ 

Mr    LEWIS      Of  great  eminence   and   ability. 

Mr    FESS      Yes:   and  I  .should  pre!*:    tl:at  he  would  deal 
analogy.     My  sugcestion   >5.nuld  be  that   when  the 


patient 


sometimes    a    stimulant     will    gi\e    him     the 


pronn.se  of  hfe  for  a  little  while  but  w.her.  the  effect  of  the 
stimulant  has  worn  ofT  he  ls  m  a  poorer  (::^nd;ti(.!n  thari  h.*? 
was  before  he  got   drunk.     That   is  the  situaticin   ve   are  in 


today.     The   .Senator   from.   Illinois   will   be 


the   first 


men  to  leoocni/e  this  axiomatic  statem.ent  that  when  the 
Govrm.mient  itself  propcses  to  spend  ur.li.mit.  d  m.oney,  that 
IS  a  promi.se  of  money  going  into  circuit' ;on  T>ia'  of 
it-'-elf  will  sti.m.ulate  the  market  and  offer:,  a  '•plendid  op- 
P'^irt  unity  for  the  gambler  on  the  stock  ex(  hange  to  make 
money  Tliat  is  what  is  being  done  now  I>t  uy  wait  for 
6  ir.iT-iths  and  then  see  the  efTect  of  the  sor*  of  I'^gislation 
which  we  are  now  enacting  and  the  policies  which  we  are 
now  pursuing      That  will  be  a  better  time  t.han  today 

Mr  ILATFIELD  Mr  President  I  think  the  emmen'  Sen- 
ator from  Ohio  is  possibly  a  better  doctor  of  lit*  ratur*  and 
philosophy  than  I  am  of  medicine  My  c(.n' !...  :;,.i.  as  tn  tlie 
situation  wluch  confronts  the  United  Stat/s  teday  is  that  the 
.American  j^eople  are  looking,  hopint-v  and  prm-inf  and  no 
one  p.. ore  f*'r\ently  than  I.  for  restitution  to  r-orrie,  but  I 
cannot  mak<'  up  my  m.md  that  thi';  restitution  can  come  and 
b^'  stabilized  unless  i'  be  upon  a  sound  c  on'-'ruc 'i-,e  ba.-i"  I 
cp.iestion  the  basis  which  has  bee.n  adopted  and  which  i.s 
■Jireatened  to  b<  applied  at  the  present  time  by  [hi-  present 
ad.mmist  ration 

Here  again  it  will  be  noted  that  Professor  Tug^xU  ad- 
vocate,- a  defeiTed  socialization  as  neces.'"ary  due  \.(-  the 
nature  of  our  traditions,  but  as  a  prelude  to  public  owner- 
sin;)  v.e  should  have  rigid  regulation.  Is  it  p  '■'y.YAc  for  the 
Co!.gre>-  t'^  legalize  any  more  drastic  reeulat-.on  than  is 
called  for  under  th*^  recovery-of -mdust.T.'  section  of  the 
Wagner  bill  or  more  rigid  regulation  than  is  railed  for  in 
the  railroad  control  b.ll  or  more  rigid  reculation  than  was 
enacted  in  the  dictatorial  control  of  American,  agriculture'' 

Mr.  President,  I  ha\e  no  hesitancy  m  stati.n'-  that,  to  my 
mmd.  those  who  are  temporarily  dom.matmr'  th.f'  policies  of 
the  Roosevelt  adm.ini.-tration  arf  b*"nt  on  the  socialization 
of  our  mda'-'tries  and  of  our  country  Whether  or  not  the 
FYesident  will  co  with  them,  rem.ain,'--  to  b-^  ^r-pu.  I  say 
temporanlv.   believi.n.e   that    the   Dem.ocrati'^   k-acers,   havm'.^ 


but  one  rip'A'  at  pre.-rnt    and  that  of  ■<r-'~i:'^:r. 


m.uch  at  the 


pohtical  pit-  counter  as  possible,  will  soon  av,  aKen  to  the  fact 
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that  they  are  competlnc  for  continued  control  of  their  own 
party  with  the  modern-day  Socialists,  some  of  whom  are 
anchored  close  to  the  Chief  Executive  at  the  White  House. 

Every  Member  of  the  Conffreit  liaa  given  his  pledge  to  up- 
hold the  Constitution.  I  will  admit  that  there  is  consider- 
able opposition  to  some  recent  changes  in  the  Constitution, 
but  the  great  majority  ol  tb»  Congress  and  of  the  American 
people  believe  m  the  prlndpls  of  govenmsnt  as  embodied  in 
that  Constitution. 

Yet  I  have  no  hesitancy  In  polntinf  out  to  ttaaflenate 
tiaat  we  will  soon  be  asked,  in  the  name  of  emerfency.  to 
Miact  a  bill  through  which  we  will.  or.  at  least,  those  who 
vote  for  It  will,  most  emphatically  destroy  the  effectiveness 
ol  the  Constitution  of  the  United  States. 

It  remains  to  be  seen  whether  Professor  Tuffwell  is  Justi- 
fied in  his  surmise  that  the  Supreme  Court,  because  of  the 
importance  of  the  period,  or  due  to  the  emergency,  will  be 
forced  to  approve  a  socialistic  dictum,  or  will  they,  as  the 
Court  has  always  heretofore  done,  continue  to  uphold  the  i 
Constitution?  ' 

In  -so  doing  the  Democratic  Party  will  again  be  complying 
with  the  principles  of  government  as  outlined  for  the  "  brain  ; 
trust  "  by  Professor  Tugwell.     The  following  quotation,  page 
192  of  Tugwells  book,   will   interest  those   who  still  retain 
faith  in  the  Constitution  of  the  United  States:  ' 

Those  who   wish   for   acme   control   over   Industry   and   who  are-* 
plagued    with    the   obvious   rffectlveneM   of    State    powers,    are    re- 
ducod  to  appealing  from  the  restricted  view  of  commerce  as  com- 
merce to  a  view  of  It  as  Industry      When,  on  a  few  occaalons.  such 
attempu  have  been  embodied  in  legislation,  another  claxiae  of  the  , 
Constttutkm — the  fUth  ajnendmentr^baa   invariably   been  Invoked  I 
in    rebuttal       That    clause    says    that    property    cannot    be    taken 
without  the  procees  of  law.  and  has  served  to  obstruct,  moet  effec- 
tlTcly.  attempts  to  extend   Federal  controls  to  Industry.  | 

A  further  indication  of  the  influence  of  the  *  brain  trust  " 
and  Its  expressed  mtentlon  of  forcing  the  American  people 
Into  socialism,  as  set  forth  in  Professor  Tugwell's  book  and 
as  outlined  in  the  so-called  "  Wagner  bill  ".  is  found  on  page  j 
133.  The  recovery  of  industry  bill  places  control  of  indus- 
try temporarily  in  the  manufacturers'  trade  associations.  > 
Professor  Tugwell.  on  page  133.  says: 


The  Industrial  world  belongs  to  the  buslneae  man,  not  to  the 
workers,  and  since  it  belongs  to  them,  the  buatacae  men  make  its 
r\Uee.  The  workers  have  a  veto  power,  which  la  more  or  less  effec- 
tive: but  It  Is  only  that  and  is  not  transformed  into  a  positive 
force  in  the  direction  of  affairs  •  •  •  Organized  labor  has 
always  consented  to  this  entirely  uncreatlve  subjection  There 
are  almost  no  instances,  since  the  Industri&l  revolution,  in  which, 
as  a  group,  it  has  been  able  to  dictate  the  policies  and  to  deter- 
mine the  forms  of  economic  life.  The  small  business  man  of  the 
eighteenth  century  has  evolved  Into  the  corporation  of  the  twen- 
tieth century:  but.  eesentlally.  there  Is  no  change  to  record  among 
the  unions  They  even,  many  of  them,  retain  their  cr&ft  organiza- 
tion.    This  Is  an  age  of  unprecedented   Integration. 

It  is  evident  to  every  clear-thinking  American  that  the 
enactment  of  the  recovery-of-lndustry  section  of  the  Wagner 
bill  will  set  up  an  American  dictatorship  of  industry. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senator  from  Ohio? 

Mr.  HATFIELD      I  yield. 

Mr.  FESS.  The  Senator  has  been  reading  from  Profes- 
sor Tugwell  s  book. 

Mr   HATFIELD.    That  is  true. 

Mr.  FESS.  Has  the  Senator  refreshed  his  mind  with  ref- 
erence to  the  principles  of  Karl  Marx  smce  he  has  been 
examining  the  movement  for  industrial  controP 

Mr.  HATF7ELD.  Mr.  President,  in  response  to  the  ques- 
tion of  the  distinguished  Senator  from  Ohio.  Karl  Marx, 
after  reading  the  radicalism  of  Profe.ssor  Tugwell.  would. 
were  he  living,  necessarily  be  compelled  to  apologize  for  his 
conservatian  to  Professor  Tugwell. 

Mr.  ^BS8.  The  reason  why  I  asked  the  question  was  that 
in  examming  the  proposal,  and  I  have  read  it  carefully  and 
studied  It  through  and  through.  I  reach  the  conclusion  that 
it  goes  farther  than  the  principles  of  Karl  Marx. 

Mr.  HATFIELD.  There  is  no  question  about  that,  and  I 
propose  to  have  published  in  the  Rxcord  at  the  conclusion 
of  my  remarks  a  section  of  the  book  that  was  copied  from 
the  works  of  Karl  Marx. 


The  apparent  lack  of  interest  in  or  consideration  for  the 
Constitution,  which  has  served  the  United  States  so  well  for 
the  past  145  years,  is  manifest  to  everyone  who  has  seen  the 
evident  purpose  of  the  present  administration  to  usurp  the 
duties  delegated  to  the  CoDfress.  Under  the  guise  of  emer- 
gency we  find  that  the  Chief  Eixecutive.  contrary  to  party 
pledges,  has  debased  our  currency;  seeks  to  establish  a  dic- 
tatorship over  American  agriculture  and  American  industry, 
patterned,  in  part  at  least,  after  the  Soviet  Idea;  seeks,  in 
concert  with  foreign  nations,  to  destroy  our  industry  and 
deny  employment  opportunities  to  our  workers  by  reducing 
our  tariff  rates;  seeks  to  enter  Into  entangling  alliances  with 
foreign  governments  through  which  will  be  pledged  the 
finances  and  the  man  power  of  our  country  to  meddle  Into 
the  thousand-year-old  feuds  of  Europeans  and  Asiatics. 

Well  might  we  ask  why  thLs  strange  and  uncalled-for  pro- 
cedure after  the  experiences  of  our  entry  into  the  conflict  of 
1914  to  1918. 

Is  It  possible  that  any  sane  person,  knowing  the  American 
attitude  toward  ETuropeans  who  have  no  respect  for  their 
word  or  their  bond,  and  who  have  indicated  their  ingratitude, 
would  attempt  to  beguile  foreign  nations  into  the  belief  that 
the  finances  and  man  power  of  America  will  again  enter 
mto  the  feuds  existing  t)etween  foreign  nations  at  a  cost  so 
stupendous  to  the  American  people  that  It  has  brought 
siifTering.  privation — yes,  death,  in  hundreds  of  thousands  of 
cases  to  the  lifeblood  of  America  for  the  past  19  years? 

Again  we  find  the  answer  to  this  new  and  strange  attitude 

toward  the  Constitution  of  the  founders  of  our  country  on 

pages  77   and   78  of   Professor  Tugwells  book,  wherein  he 

writes : 

Any  people  which  must  be  governed  according  to  the  written 
codes  of  an  Instrument  which  defines  the  spheres  of  individual 
and  group.  State  and  Federal,  action,  must  expect  to  suffer  from 
the  constant  maiadjustmer'  >'  "rogrese.  A  life  which  changes 
and   a  constitution  for   go\'  which  does   not   must  always 

raise  qur- •       -  -vhlch  are  d.^:..  ^.i  for  solution.     The  changing  of 
our  Con.«i-  is  not  easy:  it  is  easier  to  get  new  Interpretations 

of  It.  whjcn  alter  the  poastbllttles  of  action,  from  the  courU  which 
are  Intrusted  with  the  scrutiny  of  legislative  acta. 

Mr.  President.  Professor  Tugwell  In  these  words  definitely 
calls  for  the  elimination  of  our  Constitution.  Despite  the 
fact  that  our  Constitution  has  stood  the  test  of  time  and 
has  protected  the  humblest  of  our  citizenry,  according  to 
Professor  Tugu-ell  It  Is  now  In  the  way.  To  bring  forth  the 
new  deal  or  industrial  democracy  we  must.  I  assume.  Junk 
the  Constitution;  but.  how?  Professor  Tugwell  says  it  Is 
not  easy  to  change  our  Constitution,  but  he  suggests — 

Courts,  therefore,  which  cared  more  that  the  economic  life 
should  freely  develop  new  forms.  •  •  •  could  clear  the  way 
for  advance. 

Does  this  mean  that  new  appointees  to  the  Supreme 
Court  will  be  Judged  on  the  basis  of  their  willingness  to 
eliminate  constitutional  restrictions? 

Continuing.  Professor  Tugwell  writes: 

It  Is  their  duty  to  determine  whether  specific  legislative  acts 
are  consonant  with  Its  principles  Courts,  therefore,  which  cared 
more  that  the  economic  life  should  freely  develop  new  forms,  and 
that  the  necessary  corollary  kinds  of  control  should  develop 
rapidly,  than  that  the  letter  of  an  instrument  which  Is  written  In 
prelndustrlal  terms  should  be  preserved,  could  clear  the  way  for 
advance.  But  our  courts  have  not,  until  recently,  provided  con- 
fidence In  their  determination  to  accept  the  civilizing  processes  of 
industry.  Jurists  seem  to  guard  the  letter  as  more  precious  than 
the  spirit,  and  usually  prefer  the  old  competition  to  the  new  con- 
trol Our  social  facilities  are  provided,  but  In  an  unplanned, 
competitive,  and  costly  way. 

The  proponents  of  this  modern  way  of  achieving  socialism, 
knowing  weU  the  power  of  public  opinion  once  it  is  aroused, 
do  not  hesitate  to  offer  manufacturers  and  those  in  posses- 
sion of  wealth  an  opportunity  of  temporarily  greater  security 
for  such  wealth. 

The  recoveiT -of -Industry  section  of  the  so-called  "  Wag- 
ner bill  "  temporarily  insures  to  those  who  at  present  possess 
property  rights  not  only  security  but  added  profits.  In  so 
doing,  they  preempt  the  field  of  indiistry  and  deny  to  the 
fertile  mind  or  the  skilled  ha  .id  of  the  many  any  oppor- 
tunity of  rising  beyond  their  present  status.  This  suggestion 
might  interest  the  senior  Senator  from  Utah   [Mr.  KimcJ, 
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who  has  Indicated  his  hostility  to  the  outlawmj,  by  legisla- 
tion of  competition  in  indu  t.-y 

Mr.  President,  I  have  the  conviction  tha*  it  would  be  to 
the  interest  of  ever>'  indi\idual  to  see  to  ;t  hat  each  and 
every  industry  under  the  Amer:>  ;.n  f.ai:  s}i.ul  continue  to 
have  the  proper  competition:  and  it  ;.^  a  well-known  fact 
that  when  we  enter  into  the  field  of  :»  — r.  ^con  by  commis- 


sions  the  American   people   will 


thr-'    pr 


Yet  while 


temporarily  insurinc;  added  profiu.  as  I  ha\^'  .sa.d  this  pro- 
gram of  '■  the  new  deal  ",  as  outlined  m  Professor  Tugwell's 
book,  insures  in  time  the  demoralization  of  the  very  indus- 
tries it  temporarily  seeks  to  enhance  ::;  ^ah:'^ 

We  find  on  page  156  of  Professor  Tui-.veil  ^  b  ^ok  the  fol- 
lowing: 

We  have  already  said  that  to  obtain  a  stralpht  ;r  -^listed  stream 
of  effort,  it  Is  neeea-ary  to  have  one  domlnaiv  t-rcnip  But  any 
dominant  group  will.  Just  as  the  business  m«n  c-  d  pursue  a  single 
Interest.  If  we  repudiate  the  capltalip* -pnTn  •  rrr:^":r  group  as  a 
poaslbUlty — though  this  group  stUl  hoit;^  x'.-.o  'htvaIv^i  power — for 
the  creation  of  a  better  future,  iher'  .v..  ,  :  iv  luo  really  Inclusive 
and  powerful  groups  left — the  work* .-   ai.d  tiu-  t^rhnlclans. 

The  quotation  I  have  jii:t  rtad  i.^  positive.  It  i.s  honest. 
The  writer  does  not  conceal  his  thoughts  or  his  ideas. 

The  business  man,  according  to  Prr.f,  s  or  Tu -.veil  rr'^  •  •(  d 
to  as  "the  capitalist-entrepreneur  ■.  should  be  ousted  ::  :u 
control  of  American  inri;].-try.  and  control  oi  .-Ame;  .can  in- 
dustry should  be  tun;,  d  "■.  (  r  to  the  uorkt  :>  a:.;]  the 
techiucians."  Professor  Tuywell  qualifies  a^  one  ui  the 
latter. 

Continuing  to  quote  frcrr.  this  book,  we  find  Professor 
Tugwell  stressing   ♦ht    jh  :nt   that — 


They  (the  worker-      !.;.v. 
torshlp  which  now  belon   - 


f  tvit  rh&v.rp  of  u.surping   ihc  d:-  la- 


We  find  that  Prcf.  ..s>^r  TuKwell  is  aware  of  the  opposition 
of  the  American  pet  pie  lo  sociah.sm.  for.  on  page  192  he 
writes: 

For  one  thing,  the  Democratic  idea  Jia^  ^  powerful  traditional 
appeal  to  us.  and  the  logic  of  app;yi:iK  u  m  industrial  a.'^  wpH  as 
political  affairs  Is  quite  obvious 

I  trust  the  obvious  Intent  or  r'-rommcndation  here;n  r'->n- 
tained  will  not  go  unnoticed  by  iho^^  interested  \n  ]>  ]a:  ,A 
as  well  as  industrial  affairs  A-  I  read  it.  Profes;,or  'ruk:w»li 
and  those  associate.1  wit!,  hm:  believe  thai  the  .'successful 
way  to  implant  sor;..:.;:in  m  free  America  ls  to  do  so  under 
the  guise  of  "  indu  trial  den'.ocracy  ",  usine  t.hfir  present 
control  of  democracy    t*  th.  it.s  traditional  appeal  to  niany. 

Continuing  to  ouole  fn  m  Professor  Tut:weli  we  find 
that— 

This  alone  would  persuad.    :v.,x:.y  Vj  \U  &crcpur..rv 

Acceptance  of  what.  (  ther  than  .soriah.sin.  even  though  it 
be  labeled  "'  industrial  rie::uxracy  "^ 

Professor  Tu'?wel!  refer^  :o  the  combination  of  workers 
and  technicians,  and  then  .say.s; 

The  difficulties  with  the  comb:.Mil.  )n  of  labor  arc  obvi  >=  a> 
a  group.  It  (labor)  Includes  nunu-nrally  a  f:re;iter  :.  j::.i'r  of 
individuals  than  either  of  the  otr.er  two.  but  for  cor.tro;  t!.i  ,, ,.^li- 
ficatlons  are  lacking.  Then  :<  s:/<'  n^.ikrs  :t  unwieldy  and 
Inflexible.  Also.  Its  present  ri:a:i:zat:or.  and  leadership  are  not 
such  as  would  Justify  &ny  cre.»t   .  ..nfldenre   m   e:il;h;:,tenca   action,  i 

Professor  Tugwell,  a  behever  :n  .so\iet  idea.^.  pive^  -.ent  to 
his  feelings  of  opposition  to  the  present  leadership  of  the 
American  Federation  of  Labor  ar^d  the  :;ulroaJ  bro'her]K><Ki 
because  of  their  inflexibl«>  ^ppo-sition  to  recognition  of  S  vv  m  • 
Russia,  and  their  inflexible  demand  for  the  cont:nua::cn  of 
Americanism  and  for  voluntarism. 

In  closing  this  part  ^f  1...-  peroration,  Profe.s.sur  Tu-well 
UTites : 

But  all  these  difficulties  are  ;<■■ 
the  business  men  who  have  :..id 
their  inability  to  function  socially.  | 

The  quotation  I  have  just  cited   i-iduate.^   that  PrL.fe.^.-or 
Tugwell  finds  American  industrial  leaders  at  lea;,t  incuir.pf-- 
tent:  and.  contmuini:    we  find  that  Profe.'^vsor  Tugwell  holds  \ 
the  .c^me  relative  "pmior.  nt   th'^>e  intrusted  by  thf  worker'^ 
v..;L  \iu'  iLader.i^p  e^f  Ainericaii  labor  ort;aiv,/Al.tOii^ 


v;.,ui    t.lK>s«>    which    d:.' 
l\.i  .r    change    and    l^avt 


.a.;:y 


Professor  Tugwell  writes,  on  page  157: 

It  has  already  been  suggested  that  a  gradual  growth  of  Indus- 
trial democracy  might  reconstruct  the  labor  movement.  It  rmght 
by  growing  In  this  medium,  t>ecome  relevant  to  Industrial  struc- 
ture, as  It  Is  not  now;  It  might,  by  new  organization  encage  a 
different  type  of  leadership:  It  might  even,  as  has  also  been  sug- 
gested, develop  a  working  faith  In  expertness  and  learn  to  protect 
I  the  principle  of  qualification. 

!  Possibly,  under  the  domination  of  the  new  deal  ajid  the 
leadership  which  the  White  House  will  place  in  control  of 
American  work'  :^  Professor  Tugwell  hopes  to  establish  a 
basis  for  a  new  ...do;  movement  and  a  union  with  the  tech- 
nician, as  we  find  Professor  Tugwell  predicting: 

This  would  be  most  promising  of  all,  for  this  really  involves  a 
union  of  the  technical  and  labor  group.  Industrial  organization 
on  this  basis  would  be  fundamentally  controlled  In  the  interest 
of  the  greatest  number,  but  would  attain  flexibility,  initiative, 
and  qualified  ability  by  keeping  In  the  foreground  the  necessity 
for  knowledge  and  skill  in  actual  operation. 

If  this  does  not  portray  industrial  servitude  lor  manual 
workers,  what.  then,  is  it? 

If  it  is  possible  to  secure  such  a  union  of  workers  and 
technicians,  we  find  Professor  Tugwell  asserting: 

A  program  based  on  this  control  idea  could  be  supported  with 
some  confidence  In  Its  good  effects,  as  well  as  some  confidence  In 
Its  coming  Into  being.  And  both  these  are  Important  tests  for 
any  proposed  program  to  meet. 

Mr    President,  personally  I  believe  that  the  remedy  pro- 
posed by  Professor  Tugwell.  which  I  have  revxsnv.  to  b<'Iif  ve 
is  concurred  in  by  the  other  ineriiber.v  ef  the      t 
and  which  we  fi:;ri   ;ii  oi-jKirated   ;n  Mle  I  r* 
sored  by  the  pt  :....:  ..r.d  able  .SenaiLi    :rr;y.   N' 
indication  of   vkh.ii    :ht    Anieruan    pco;  ie   ir.i 
the   w:i'-pls  of  t)a    -.■j-kv   oeal   ror-p.;-f-,f.i-.,,p  |,,   ,•(.;; 
To  my  mind,  the    j  •    pc^sal-^  c  vi:a;:if(1  in  '! 
well    as   the    remed.'-s    i.'uthneci    m    iHle    I    o'. 
j  "  Wagner  bill",   pi.^re   the   F>dera!   Government    weil   ov.   the 
I  road  to  socialism      TTie'-e   are  some  who,   plncmr    political 
expediency  and  de;  .le  f;u   political  favor  ahead  of  prin.  iple, 
I  may  contend  I  am  WTong.    To  any  who  r    v  (jue  tan  that 
th^'   legislation   we   ar«>   asked   to   en.-^r-t    p'.;.-  '-    .^meiuaa    well 
i<n  'h*'  road  to  .■JoriaiiMn  it  might  be  well  t...  qu   'e  the  n-if-an- 
ing   of   the   vsord    "socialism"   as   found   on    i-apf     i:)87    of 
Web.-ter's  New  International  Dictionary  of  'he  Fni-iis.^i  Um- 
guare.    printed    m    1930      This   dictionary   rii  fines    the    word 
"  sociah.'-ni  "  as  m'-an.n.r  the  following: 

Political  and  economic  thn  r\  f  social  reorpanlzatlr.r.  -i.f  (s.^.n- 
tlal  feature  of  which  hs  e"v<  rn.mprital  control  of  econoina  a -iivi- 
ties.  to  the  end  that  ccn.pi  titior.  shall  give  way  to  cooptr.it  inr. 
and  that  the  opportunlta's  .jt  .:fe  and  t!.r  rewards  rf  i&b  r  sha.l 
he  equitably  apportioned 

Ml     President,    the    American    ixuple    ha\c    p.i^sed    cii    the 
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our   Na;.'  nai   (}o\er!hment   to  the  huna.- 
estly  and  .':e«i:.   preaJi  socialism. 

Tlie  Socialists  ia.-~t    Nu-.e;hb«r   recei\ed   s.:>me   2   jx^rrtuit   of 
•he  total  vote  cast. 

However,  those  advising  tla  prest  :.i  c! 
izing  that  he  was  elected  as  a  Dtinwca: 
the  attitude  of  the  .'^.meriran  ;m-   ;j,.    •;  v,i 

to  be  true  to  ihnr  i.wn  b«  iief  naineiy  sex  laiism.  and  haviil^ 
V^  clrud  ths'ir  a'tiMtu^^  will  pr'>n:ib!y  call  their  tv]..-  of 
>ocia..sn.  the      ncA   deal  '    or  "  mcuitr.ai  deinci-rafx- 

A-   ..n  e\-idence  ol    the  truth   of   what   I  b.a\  p   ra  •    saici 
might    call    the    attcrition    of    the    .Senate    ic    the    fo;i'lWl;.^^ 
quotation  found  on  r'are  157  of  P:ofes.sor  Turwf-:;  s  biK^k. 

In  a  former  chapter  '..ue  a:  ^'urr.t  r.t  yoi:r.f-c'.  t,  ;.  li.cIucp  t!.:if  in- 
dustrial democracy  held  considerable  proml.se.  and  It  vulo  i.it 
seem  altogether  unlikely  as  a  possible  development.  For  oia  xhir.g 
the  Democratic  Idea  has  a  powerful  traditional  appeal  to  u-  and 
the  logic  of  applying  It  In  industrial  as  well  as  political  ..fT.i.rs 
is  qtilte  obvious.  This  alone  would  persuade  many  to  Itb  a.  .  <  pi- 
ance. 

Tn  the  o'!'^*a' .^in  I  ha'^f  h.er'.r^.  er.en  \^>-:  w:]]  r.' u-  that 
Pr.  ;>-.^or  ■I".:;-.v,:;  ,:rt\o':-atf'S  that  the  Sociali  !-  m  Anifrica 
who  Wish  to  carry  out  th*-ir  p^i^'-^am  chani.'"  'h.'-ir  nam.*:'  to 
industrial  democrarv  t  •  irida  a:«  ih'-  ;  1  =  )^  workings  of 
LhuisC  ;i^  Co:.lrol  ol  ihc  Sooialisi  Parly  uf  Ameiuca  and  the 


IjL'? 


CONGRESSIONAL  RECORD— SENATE 


M\v  30 


••  bnXn  trust  "  It  might  be  well  to  bear  In  mmd  that  the  So- 
ctMhMt  leaders  of  America  met  In  Washington  on  May  9  and 
listened  to  an  address  of  their  presidential  candidate.  Nor- 
man Thomas,  m  which  Thomas  declared  it  was  necessary 
to  change  the  party's  name  if  they  were  to  be  successfxil. 
but  while  he  advocated  a  change  in  name  he  did  not  advo- 
cate any  cbAQge  in  principles. 

Mr  President.  I  sincerely  hope  and  trust  that  the  Mem- 
bers of  the  Senate,  elected  to  represent  the  Republican  or 
the  Democratic  viewpoint.  wiU  give  some  serious  considera- 
tion to  the  evident  attempt  now  being  made  to  force  sociaUsm 
on  the  American  people  under  the  guise  of  Industrial  democ- 
racy, taking  advanUge  of  this  period  of  depression,  and  as  a 
matter  of  expediency  on  the  part  of  those  who  lack  the 
courage  to  openly  tell  the  American  people  that  they  In 
reality  believe  m  Socialism,  and  not  in  RepubUcanism  or 
Democracy. 

Mr  President.  I  ausk  unanimous  consent  to  have  printed 
at  the  conclusion  of  my  address  a  chapter  from  a  book 
entitled  ••  The  Essentials  of  Karl  Marx."  headed  "  Position  of 
the  Communists  in  Relation  to  the  Various  Existing  Opposi- 
tion E»artie».- 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Record,  as  follows; 

PO«mON     or     TMB     COMMUMMTB     IW      MSLATIOM     TO     TH«     VAEIOUS 

KzisTTNO  orFoamow  fa«ti«« 

Section  n  hM  mAde  clear  the  rel»tlona  of  the  CommunUta  to 
the  exiating  working  cla«e  parties,  such  as  the  Chart»«ta  in  Eng- 
land and  the  Agrarian  Reformers  In  America 

The    Communmia    fight    for    th»    attainment    of    the    Immediate 
alma,  for  the  enforcement  of  the  momentary  interests  of  the  work-  ■ 
Ing  claaa;    but   in   the   movement   of   the   present    they   also  repre- 
■•nt  and   take  care  of   the   future   of   that    movement.  ' 

In  France  the  OommunUts  ally  themselves  with  the  Soclal- 
Democrau  against  the  conaervatlve  and  radical  bourgeoisie,  re- 
serving, however,  the  right  to  take  up  a  critical  position  in  re- 
gard to  phrase*  and  lUuslons  traditionally  handed  down  from 
Um  great  Revolution. 

In  awttaerland  they  support  the  Radicals,  without  losing  sight 
of  the  fact  that  this  party  consists  of  antagonistic  elemenU. 
partly  of  Democratic  SoclallsU.  In  the  French  sense,  partly  of 
radloal  bourgeois 

In  Poland  they  support  the  party  that  insists  on  an  agrarian 
reroluiion,  as  the  prime  condition  for  national  emancipation, 
that   party   which   fomented   the   insurrection  of   Cracow   In    1848. 

In  Germany  they  fight  side  by  side  with  the  bourgeoisie  when- 
ever It  acts  In  a  revolutionary  way.  against  the  absolute  mon- 
archy    the   feudal,   squirearchy,   and   the   petty   bourgeouie 

But  they  never  cease  for  a  single  Instant  to  InstUi  Into  the 
working  class  the  clearest  poMlble  recognition  of  the  hostile  an- 
taconi^™  between  bourgeoisie  and  proletariat.  In  order  that  the 
Oarman  workers  may  straightway  use.  as  so  many  weapons  agalnat 
tb«  bourgeoisie,  the  social  and  poUtlcal  condlUons  that  the  bour- 
gaoiM*  must  noceMsarUy  introduce  along  with  lU  supremacy,  and 
ta  oeder  that,  after  the  fall  of  the  reactionary  classes  In  Germany, 
the    fight   against    the    bouriceoisle    Itself    may    Immediately    begin 

The  ComraunUU  turn  their  attention  chiefly  to  Germany  be- 
cauae  that  country  Is  on  the  eve  of  a  bourgeou  revolution  that  Is 
bound  to  be  carried  out  under  more  advanced  conditions  of 
European  clvtllaatlon.  and  with  a  more  developed  proletariat  than 
that  of  England  was  in  the  seventeenth  and  of  France  in  the 
eighteenth  century  and  because  the  bourgeois  revolution  In  Oer- 
manj  wiU  be  but  the  prelude  to  an  immediately  following  pro- 
Maclan  revolution. 

In  short,  the  Communl«t«  «t«iy  where  support  every  revolution- 
ary movement  against  the  «alittng  social  and  political  order  of 
things 

In  all  these  movemenu  they  bring  to  the  front  as  the  leading 
question  in  each,  the  property  question,  no  matter  what  Its  degree 
of  development  at  the  time. 

Finally,  they  labor  everywhere  for  the  union  and  agreement  of 
the  democratic  parties  of  all  countries. 

TlM  Com^munlsts  disdain  to  conceal  their  views  and  alms  They 
openly  declare  that  their  ends  can  be  attalhed  only  by  the  forcible 
overthrow  of  all  existing  social  conditions  Let  the  ruling  claaaea 
trembie  at  a  communistic  revolution.  The  proletarians  have 
nothing  to  lore  but  their  chains.     They  have  a  world  to  win. 

Workingmen  of  all  countries,  unite! 

LOANS  BY  KKCONSTUrrTTOK  FINANCl  CORPORATIOM  TO  CLOSED 
BL'ILDlNG-/U<D-LOAN    .\SSOCL\TIONS 

Mr  DILL.  Mr  President,  yesterday  I  entered  a  motion 
to  reconsider  the  vote  by  which  Senate  bill  1648.  to  amend 
the  Reconstruction  Finance  Corporation  Act.  as  amended,  to 
provide  for  loans  to  closed  building  and  loan  associations, 
introduced  by  the  junior  Senator  from  Ohio  I  Mr  BulkleyJ. 
was  passed      I  d; d  that   because  I  was  not  on  the  floor  of 


the  Senate  when  the  bill  was  passed,  and  In  reading  It 
through  I  discovered  that  no  mention  had  been  made  of 
savings  Mad  loan  associations  or  banks  which  might  be  closed, 
and  it  seemed  to  me  that  there  was  no  defense  to  allowing 
building  and  loan  associations  which  are  closed  to  borrow 
from  the  Reconstruction  Finance  Corporation  and  not  allow 
savings  and  loan  associations  to  do  so.  For  that  reason  I 
entered  a  motion  to  reconsider.  The  Senator  from  Ohio  is 
anxious  to  have  the  matter  acted  upon. 

Mr.  McKELLAR.  Mr.  President,  will  It  Uke  any  length  of 
time? 

Mr.  DELL.  I  think  not.  The  Senator  from  Ohio  has  an 
explanation  of  his  view  of  it. 

Mr.  McKELLAR.  We  have  been  2  days  trying  to  get  some 
action  on  the  Independent  ofUces  appropriation  bill,  and  not 
a  line  of  it  has  been  read.  I  had  hoped  that  we  could  go 
ahead  with  that  now 

Mr  BULKLEY.  Mr.  President,  I  think  this  will  take  but 
a  few  minutes.    I  do  not  think  there  is  any  controversy. 

Mr.  McKELLAR.  With  that  understanding.  I  should  be 
willing  to  allow  the  matter  to  be  taken  up. 

Mr.  BYRNES.  Mr.  President.  I  yield  to  the  Senator  from 
Washington. 

Mr.  DILL.  I  wanted  the  Senator  from  Ohio  to  have  an 
opportunity  to  say  a  word. 

Mr  BULKLEY.  Mr.  President.  I  think  I  can  safely  assure 
the  Senator  from  Washington  [Mr.  Dill]  that  it  is  not 
necessary  to  have  the  words  "  savings  and  loan  associations  " 
included  In  this  bill. 

The  words  "  savings  and  loan  associations  '*  did  not  appear 
In  the  original  Reconstruction  Finance  Corporation  Act. 
yet  loans  were  made  to  .savings  and  loan  associations  In  the 
SUte  of  Washington  and  in  my  State  under  the  general  gen- 
eric term  "*  building -and -loan  associations."  Loans  were 
made  in  Louisiana  to  homestead  associations,  also  under  the 
general  generic  term  of  "  building-and-loan  associations." 
The  interpretation  is  well  established.  I  am  advised  by  the 
legal  department  of  the  Reconstruction  Finance  Corporation. 
Those  loans  having  been  made  under  that  language  In  the 
original  act.  similar  loans  would  undoubtedly  be  made  to 
closed  savings  and  loan  associations  under  the  language  of 
Senate  bUl  1648. 

Mr.  DILL  Mr.  President,  as  I  understand,  the  Senator 
does  not  want  the  amendment,  adding  the  words  "savings 
and  loan  associations  ".  in  the  measure? 

Mr  BULKLEY.  I  would  rather  not  have  those  words 
inserted,  for  the  reason  that  I  think  that  raising  the  ques- 
tion at  this  time  would  only  add  confusion  to  the  situation. 
Loans  have  already  been  made  to  savings  and  loan  associa- 
tions under  authority  to  lend  to  building  and  loan  associa- 
tions. Amending  this  act  now  would  be  to  repudiate  the 
interpretation  with  which  the  Senator  and  I  are  entirely 
in  accord. 

Mr.  DILL.  Mr  President,  my  reason  for  feeling  con- 
cerned about  this  Is  that  last  year,  on  my  own  suggestion. 
the  law  was  amended  to  Include  savings  banks,  and  I 
thought  the  language  then  inserted  would  take  care  of  sav- 
ings and  loan  associations,  but  I  found  that  it  did  not. 
That  is  why  I  am  so  fearful.  But  if  the  Senator  has  con- 
sulted with  the  legal  department,  and  they  have  assured 
him  that  the  language  ■  building -and -loan  associations  ' 
does  include  savings  and  loan  associations,  and  that  they 
have  been  making  loans  with  that  understanding,  I  do  not 
want  to  press  the  reconsideration,  and  I  am  willing  to  with- 
draw the  motion. 

Mr.  BULKLEY.  That  is  exactly  the  assurance  I  have 
from  counsel  for  the  Reconstruction  Finance  Corporation. 

Mr.  DILL  Then.  Mr.  President.  I  ask  unanimous  con- 
sent to  withdraw  the  motion  to  reconsider. 

The  PRESIDING  OFFICER  <Mr.  Coolidce  In  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  the  motion 
is  withdrawn. 

indepdcdknt  offices  appropriations 
The  Senate  resumed  the  coixsideration  of  the  bill   (HJl. 
5389 »    making  appropriations  for  the  Executive  Office  and 
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sundry  independent  executive  bureaus,  board.;.  coiv.nvisM:  r.: . 
and  offires  for  the  fiscal  year  ending  June  30  iy;-;4^  .n.u  :,; 
other  purpascis. 

Mr.  BYRNES.  Mr.  President.  T  a.^k  tli,.'  the  formal  read- 
ing of  the  bill  may  be  dLspen.sed  v.-\-h  and  ;hat  tJie  bill  be 
read  for  amendment,  committee  a::.t  ridiT.rnts  ti  b-  first 
considered. 

The  PRESIDING  OFFK'FH  F  there  objection^  The 
Chair  hears  none,  ar.d  ih.e  ( 1,  rk  will  report  the  first 
amendment. 

The  first  amendment  of  Vr.n  rommittee  on  .'\rp''^pria- 
tlons  was.  under  the  heac.ns-  .Anieraan  Battle  M(  i..;:nents 
Commission",  on  page  4.  line  23.  alttr  ihi  w.  rd  i>^-iodi- 
cals  ",  to  strike  out  "$112  000"  and  iiL^rrt  '■$129  000".  so 
as  to  read: 

For  every  expenditure  requisite  f  .r  or  iiv  Merit  to  Die  wo.rk  of 
the  American  Battle  Monunifi/.-  ("omnu.-^iou  authorix+^d  by  the 
art  entitled  "An  act  for  the  (-(.iVin  ol  ar,  AnicrUan  Battle 
Monument*  Commission  to  erect  ."^  ituM-  immortals  commemo- 
rating the  services  of  the  Amencai.  .'-oid.er  m  Eumpe  and  for 
other  purposes  ■.  approved  March  4  l^Ji  >  r  ^^  C  v.'\>  36,  sees 
121  13S).  Including  the  acqulsltki;  ot  l;ir.rt  or  ii.Trcs-.  in  land 
In  foreign  countries  for  carry;:!-  ><\r,  thr  piirptj^C'  of  said  act 
without  submission  to  the  Attor:.e>  (ieneral  of  the  fnited  States 
under  the  provisions  of  section  '.-  '.  :  th»>  ReMx-d  Statutes 
(U.8C..  title  34.  sec  520;  title  4"  s,-  2;.)^  the  miuiitei.ar.r-r  of 
memorials  erected  by  the  Comn.i.s.sjon  until  the  StHTetar>  (t  V,  nr 
Is  advised  of  their  completion  ai..l  iuv^umes  ihfir  niaintenaii>"e; 
employment  of  personal  ser\lcc<-  1;^  the  Di.'^tru  t  of  Columbia  and 
elsewhere:  travehnp  exp^v.^^.v  tv,,.  e.-t;ibli.'=hmer.t  of  ofTi  c-  and 
the  rent  of  office  spacf  ;:.  for'-f:  countries  thr  n.:i;'..t''!.ance. 
repair,  and  operation  of  nioi  •:  p:  o;  ,  :)o'!  pa.s.sen.:er  .  ;irr.  ::,i-  ve- 
hicles which  may  be  furnlstu  l  'o  tiie  c'oriiira.-..si(.n  by  .ti.cr  de- 
partments of  the  Government  or  u  <j  i;rc(t  by  purt  hu.'-o  ;.-.:.tlng, 
binding.  entn"»ving.  llthographintr  ii.*!"'ivraphing  aiir!  t yprw  ritlng, 
Including  the  publication  of  liif  orumtion  i  on^  enuii^  the  American 
activities,  battlefields,  memorial.-  aiu;  rrr.rterus  :n  Evirope;  the 
purchase  of  maps,  textbooks,  newspapers  period!.  ;Js.  $129,000.  to 
be  Immediately  avaUable  and  to  rcrr.a!!.  avmlabie   until   cxprnrtPd 

The  amendment  was  agreed  t,o. 

The  next  amendment  was,  under  the  heading:  Interstate 
Commerce    Commission,    .'iilarn  ;    and    exjx'n.ses  ",    on    p.it  -• 

$2.2f>0,000 
2    after   the 
vaA  exceed- 


read 


23,  line  24,  before  the  word      <  f    .  to  .^trikc  out 

and  Insert   "  $2,400,000  ";   and   on   pa.ee  24.   hnr 

figures  "  $50,000  "  and  the  semicolon,  to  in.s(  rt  ' 

Ing  $150,000  for  holding  field  hear'.nft.s  ".  .^o  a>  n 

General    administrative   cxpt  :    ••      Kor    11    i.onitiii'-.'^i'  lurs.   secre 
tary.    and   for   all   other   authori/i  .:    -  \;>ei,  ;;:ture>   ne(  e-'-i -v    in   the  i 
execution  of  laws  to  regulate  cori.::ii:(e     ;:  rluciin^-    !    ch.ef   coun- 
•el.  1  director  of  finance,  and  1   director  o:    tratfie   at    $10,000  each 
per  annum,  traveling  expenses,  a.nd  ciiitra.  i   sieuot'raphic  report- 
ing services,  $2,400,000,  of  which   ;i:i.    ;.:.;    ik  t    to  ex  eed   $2,155,000  < 
may  be  expended  for  personal  .servups  m  the  Distr;-  r   of  Columbia.  : 
exclusive  of  special    counsel,   for   which    tie   expeic;-  ure  shall   not 
exceed   $50,000;    not  exceeding  $150  0:)0   lor    holding    tield   hearings; 
not    exceeding    $3,000    for    purcLiv.se    and    rxi  haiit;e    of    necessary 
books,    reports,    and    periodicals;    not    exreedir.j:    jmo    :n    the    open 
market    for   the    purchase    of    office    furniture    sitralar    in    class    or 
kind  to  that  listed  in  the  general  supply   .sctiedule     Prtyiulrd.  That 
this  appropriation  shall   not    be  avaiii-bie   for   rent    ■  (    buildings  In 
the  District  of  Columbia  If  suitabli    -;j.i!  e   i.s   provided   by  the  Pub- 
Uc   Buildings  Commission 

The  amendment  wa.s  .ureed  to 

The  next  amendment  w;us,  on  pii^'e  28,  at  the  end  of  line 
8.  to  change  the  total  appropriation  for  the  L'lterstate  Com- 
merce Commission  from  $5  040  000  to  $5,190,000. 

Th'    .anendment  was  atoned  to 

The  next  amendment  wa.s.  under  the  headinc  '  Supreme 
Court  Building  Commission".  <.iu  paKe  35.  hne  10  aft^r  the 
word  "For"  to  strike  out  "  coi:';nu;nf,' "  ai^d  iivsert  "com- 
pleting ",  so  as  to  read: 

Supreme  Court  Building:  For  con.pleiir.i:  the  construction  of 
the  building  for  the  United  States  s  .;  rrme  Ci  ,rt  in  accordance 
with  the  provlsionB  of  the  act  entitled  An  act  t  provide  for  the 
construction  of  a  building  for  the  Supreme  Couri  of  the  United 
eutes  ,  approved  December  20,  1929  1 46  Stat,  pp  50  and  51), 
♦3.490.000,   to  remain  available   until   txpeuded. 

The  amendment  was  at: reed  to. 

The  next  amendment  was.  undo:    the  headniL:      Veterans' 
Administration.    Military    Service.s  ".    on    pate    45.    l;nt     14.  ! 
after   the  word   "'  prescribe  "   and   the   .senueolon.   str:ke   oul  I 
"  and   notwithstanding   .i:.>    provi.sion.s   of   law   to   tiie   con- 
trary, the  Administrator  .b  authorized  to  procure  actuarial 


■  '^f— , :,  •■    bv  (•  ntract.  wiUiout  obta'.r.;n;-  cotn petition,  at  .such 
rn:<_  _   o:    cLinpensation  as  he  tn.i\    aot;  r:n;nr   to  be   rt  a.son- 
I  able  ";  so  as  to  read : 

Administration,     medical.     hoeplUl,     and     domiciliary     servtces- 
For  all  salarle.?  and  expenses  of  the  Veterans'  Admlnlstrfi".  :■,'. 

cludlug   the   expenses   of   maintenance   and   operation    of  a 

i  hospital,  and  domiciliary  services  of  the  Veterans'  Admlnutraiion; 
,  in  carrying  out  the  duties,  powers,  and  functions  devolving  upon 
'  It  pursuant  to  the  authority  contained  In  the  act  entitled     An  act 
to  authorize   the  President  to  consolidate  and  coordinate  govern- 
mental  activities   affecting   war   veterans  ".   approved   July   3     1930 
(U.S.C..   Supp.  VI.   tiUe   38.   sees.    11    llf).   and   anv    and   all    laws 
for  which  tile  Veterans'  Admin  istrntlon  is  now   or'  may   hereafter 
be  charged  with  administering.  $85  273.000:  Provided.  That  not  to 
exceed  $8,000,000  of  this  amoui.t   s!  a  :  !k    available  for  all  expenses 
and    maintenance   of   all    regloi.d    ot:..  t       ,f   tho   Veterans'   Admln- 
Istratlon;    Provided.    That    not    to    exce<ri    j     ,S00    of    this    amount 
shall     be    available     for    expenses,     exctpi     ijien\l>«r«;hlp     fees      of 
employees    detailed    by    the    Administrator    o:     \(terans'     AfTalra 
to   attend   meetings  of  associations  for  the  pr^-iiu  uon   of   medical 
science   and    annual    national   conventions   of    organized    war    vet- 
erans:   Proi-ided  further.  That   this   appropriation   shai:    be    „^  uU 
able  also  for  personal  ser\-lces  and   rentals  in   the   Di-^tri;  t      :    Co- 
lumbia and  elsewhere,   including   travi':   •    <  xp   ■>(-     ,    .unlnatloii 
of  estimates  of  appropriations  In   the   ;.i  :d     ::.;.!  :.;•    a<  tual   ex- 
penses of   subsistence  or  per  diem   allowance   m   lieu   thereof:    for 
expenses  Incurred  in  packing,  crating,  d-ayage    and  transportation 
of  hoxisehold  effects  and  other  property    >:    t   i  xceeding  In  any  one 
case  5,000  pounds,  of  employees  when  tr:.  -n  rrrd  from  one  official 
station    to    another    for    permanent    duly    and    when    speciftcallv 
authorized    by    the    Administrator;    furnishing    and    laundering    of 
such  wearing  apparel  as   may   be  presc  riSed    :    r   «•  .;     ,\  -os   in  the 
performance  of  their  official  duties:   pur  ;..i-e  u:.  :  t  ...  ;  .ii^'e  nf  law 
books,    books   of   reference,    j.er.,  a,  .i;.     ur.d    i.evk-; ),;Hr>      :    r    pas- 
senger-carrying   and    other    luui  :     ve.'.irie-      in,  ,.d.;.K    p.-rchase. 
'  maintenance,   reprir.   and   operatior.    '  •    .:,::v      including   not    more 
t  than  two  passenger  automoblIe.«  f-  r  f<  ;  erai   adrr.::    stra*  :vr   uae  of 
I  the  bureau   In  the  District  of  ("  li  .;;:-.b;:i    a-.d   t!  r-^e    ;  .'    t;.,    wash- 
:  Ington,   District  of  Columbia  regional   ofIi(  e     an,:    :,-  t-A  :t>;si..ndlng 
I  any   provisions  of  law   to   the  contrary,   V\t    .^d::,  ristrat-  r    ;s   au- 
thorized   to   utilize   Govemmert-.  wiied    a;.ti;i.t  :,p    (»(i':;p.'rient   in 
transporting   children    of    Vitir.iiLs     .•'vdrii:!ii.nr.it;,  :.    rinf;    vees   lo- 
cated  at  Isolated  stations  to  a:.d    :r   r:,   .-,.  i,.-,    ...'der  .such   limita- 
tions  as   he   may   by   regulation    pr^-    :,!i      :    r      j-erating   expen.ses 
of  the   Arlington  Building  and   annex,   ,.:  d    the   Wllkdns   Building, 
Including   repairs   and    mechanical    equ;;  rriei.t     fuel,    elrrtric    cur- 
rent,   ice.    ash    removal,    and    mi.scellane     ^^    lun.-      t-r    n:;    trr.e*  • 
and    transfer   to    the   Public    Health    Ser   ..(      ••e    w.,-     .\:;\\     ;,:.d 
Interior   Departments,  for  disbursement    b\    thrm   uader   the   vari- 
ous headliigs  of   their  applicable  appropr:;.t  ior.>    of  such   amount.s 


as    are    necessary   for   the    care    and    treatmci.t 


be;  eUt  ;ar:e 


of 


the  Veterans'  Administration,  Intlud.ot^  ur,:.  -^  repa.r-  .xi.d  .::.- 
proveraents  of  existing  facilities  under  t.'.e.r  yj-- .sdu  t.  :.  i  e- cs  ury 
to  such  care  and  trfatrnf-nt;  for  expep.se-.  ;;.r!de:  t.i;  to  t:-.e  r!.:i  i.- 
tenan.- e  and  lyier-.il:  :.  n'.  fiim.s  f.  r  recreati.  i;li:  art,rli>  ;i!.(; 
facilities  ai  m.stit  utjoxib  nia:;.t.H;:,ed  bv  \),t  \e;era:.-  .^d;i,;:..s;  ;;i  . 
tlon;  for  administrative  expe-.-^e-  .:.' .di  i.t.^;  ti  see  .r.:it;  en. p.,  ■, - 
ment  for  war  veterans;  for  f  ;;.'ra;  buri.i:  and  '•.;.»  r  ■  >, pe:.-e.s  ;.,. 
cidental  thereto  for  beneficuir le^  f  t.'.f  'v'ett-raK.s  Adiu.t.i.<t.rat,.ju 
accniiritL'   dur;:.^;    V..c   P^s^ul    \ear    l'J-<4   'r   ;)rior    !i.s<  a.    \ear?. 

Thr  amondntpn'    ua,'    a; feed   to 

The  next  a;ne:,d::o  n'  ^^<^;,  o:.  pape  4G  line  21,  after  the 
word  ■■  exrreri  '  t(  .-tnke  out  "  $5,000  "  and  m.^^ert  "  $15,000  ', 
SO  a.s  to  n:ake  *hr   additional   prov'.so  read: 

r-'r-td':;  ■!.-:'.'-•  T:..!'  •;,!  iijip; !  |)';anoTis  i^crf.r.  r:.:ide  f^^r  n^eri- 
Ical  ai.f1  !.  -spital  services  under  t.!.e  juri.sd:i  i:or.  (^?  i;ie  Vet^-r;-. .'..s' 
Admmistraiion  shall  be  a\-ai,abie  rua  v  exf;e*'d  HhiHjCi  'or  ex- 
perimental purposes  to  detrrn-.-i.e  tbe  \a:ue  of  (eriaii.  l\pe.'-  of 
treatment 

Mr.  STEIWEK.  Mr  Pre.s;dent.  I  mvue  the  Striate  s  at- 
tention to  the  mclusujn  m  the  pending  bill  oi  th(  apprr,- 
priation  for  the  Veterans  Adnntu.st ration,  partKuUirly  Uj 
that  provision  in  the  bill  v.  h;ch  provide.s  money  for  the  pa\  - 
ment  of  p>ensions  to  veteratis  uf  the  varuu.s  \va:s  ,:;  v^hich 
our  country  has  taken  part. 

It  is  fitting  that  the  .Senat*:  .should  tx-  cntraKed  in  the 
consideration  of  Ihest-  items  upo-ti  this  cjiy  hOi  ov<r  1 1. ;«■■■- 
score  years  'he  Ainencan  pef:;so  b,v  r  n.tnon  con:-ei.t  have 
united  m  jJu.ving  a  tribute  •;'  iwi-h  lio:.  ;  and  re,'-p<-oi  to  the 
Nation's  soldier  heroes.  1  :n:;.K  I  can  renotr  no  finer  .serv- 
ice to  those  who  have  worn  thi  uj.ilotni  thai>  to  make  .some 
comm-'-'nt  upon  this  item  in  the  bill  and  upon  some  niat- 
ters  v.h.i  ii  are  very  cUj:^j.\   reiatea 

We  all  n  niernber  that  UF>on  Marrji  20  appr.r.-al  wa.s  f/n.f  n 
to  Public  Lii'^'  -No  2  of  thi.-  .s*^s.slon,  '-ommiordy  kn.)wn  a:-  tne 
"  Economv  Act 

Title  I  OI*  tliat  act  KiKals  al.  ix-n>ii-)i.  laws  rf-iatit.tt  to 
\el/eraiib    sersi.n,^    m    the    World    War    alia   a.    me    SpcAn_hh- 
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Amrncan  War.  provides  »  new  basis  for  pensions,  delegates 
to  the  President  the  power  to  fix  the  rates  and  within  sUted 
limiutions  to  prescribe  the  conditions  under  which  different 
clJtsaes  of  veterans  may  receive  pensions. 

Pursuant  to  this  law.  on  March  31  the  President  made  the 
regulations  contemplated  by  the  act,  and  subsequently  the 
Veterans'  Bureau  published  certain  instructions  in  further- 
ance of  the  regulations  and  of  the  act.  This  law.  these 
Instructions,  and  the  regulations  to  which  I  have  referred. 
In  combination,  constitute  the  laws  fixing  the  right  to  draw 
pension  in  this  country  at  this  time.  With  respect  to  them. 
I  dedre  to  submit  certain  observations. 

In  order  to  present  the  whole  picture  at  a  glance,  if  that 
Is  possible.  I  want  to  remind  Senators  that  in  the  appro- 
priation bill  for  the  fiscal  year  ending  June  30.  1933,  the 
stun  of  $927,000,000  and  more  was  provided  for  the  Veterans' 
Administration.  In  the  appropriation  bill  passed  in  the 
last  Consress  for  the  fiscal  year  ending  June  30.  1934.  the 
sum  of  $945,000,000  and  more  was  provided  for  the  Veterans' 
Aihiitlilstration.  It  will  be  rememt)ered  that  that  bill  was 
not  apivoved  by  President  Hoover,  and  it  therefore  failed 
of  enactment.  For  that  reason  the  pending  bill  has  be- 
come necessary.  The  pending  bill  provides  appropriations 
for  the  independent  ofQces.  including  the  Veterans'  Ad- 
ministration. 

In  the  pending  bill  there  is  carried  for  the  Veterans'  Ad- 
ministration a  total  figure  of  $493,988,000.  Compared  with 
the  bill  which  was  disapproved  by  President  Hoover,  this 
is  a  reduction  of  more  than  $450,000,000.  but.  deep  as  this 
slash  is.  it  reveals  httle  of  the  character  and  effect  of  the 
cut  which  has  been  made  in  the  pensions  to  the  veterans 
of  the  Spanish -American  War  and  the  World  War.  This  is 
true  because,  in  the  item,  there  are  carried  many  other 
related  items,  such  as  the  appropriations  for  hospitalization, 
adjusted  compensation,  insurance,  and  possibly  other  items. 

In  order  to  reach  a  correct  understanding  of  the  cuts  in 
pension — and  by  the  word  "  pension  "  I  mean  the  payment 
made  in  hand  to  the  veteran,  and  not  the  related  matters 
to  which  I  have  referred — it  is  necessary  to  eliminate  the 
collateral  items.  I  have  accordmgly  prepared  a  table  which 
to  limited  to  pensions  only  This  table  shows  all  pension 
apfiropriatlons  in  a  lump  sum.  and  discloses  the  amount 
provided  under  each  of  the  three  bills,  namely,  the  June  30. 
1933.  bill;  the  June  30.  1934.  bill,  which  was  passed  m  the 
last  session  but  disapproved  by  President  Hoover;  and  the 
pending  bill.  These  lump-sum  figures  show  the  appropria- 
tions for  the  veterans  of  the  various  wars:  that  Is  to  say.  the 
World  War.  the  Spanish-American  War.  the  Indian  wars, 
the  Civil  War.  and  for  the  peace-tune  soldiers  of  the  Army, 
Navy,  and  Marine  Corps. 

The  figures  carried  In  the  pending  bill  for  p)ensions  Is 
$231,750,000.  It  is  not  broken  up  in  classes  by  wars,  but  Is  a 
consolidated  figure. 

I  have  obtained  from  the  Veterans'  Bureau  and  from  other 
sources  estimates  by  which  we  can  make  a  distribution  of 
this  sum  into  the  various  items  providing  pensions  to  be 
paid  to  the  different  groups  of  veterans  of  the  different  wars. 
The  tabulation  has  been  prepared  in  this  form. 

I  ask.  Mr  President,  that  it  may  be  incorporated  in  my 
remarks  at  this  point. 

TJje  PRBSZDXNO  OFFICER.  Without  objection,  it  is  so 
OTttercd. 

The  tatxle  referred  to  is  as  follows: 
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Mr.  STEIWER.  Mr.  President,  these  figures  disclose  that 
the  bill  disapproved  by  President  Hoover  would  have  pro- 
vided in  excess  of  $124,000,000  for  the  veterans  of  the 
Spanish  War. 

The  pending  bill  provides  for  the  same  purpose  forty-one 
million  six  hundred-odd  thousand  dollars.  The  cut  in  this 
group  therefore  is  more  than  $83,000,000,  and  on  a  percent- 
age basis  the  reduction  will  be  approximately  67  percent. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  New  York? 

Mr.  STEIWER-  I  am  glad  to  yield  to  the  Senator  from 
New  York. 

Mr.  COPELAND.  Mr.  President,  does  the  Senator  believe 
that  the  Senate  understood  that  the  Spanish  War  veterans 
were  to  l)e  so  cruelly  cut  as  they  have  been? 

Mr.  STEIWER.  I  cannot  reflect  the  feelings  or  beliefs 
of  individual  Senators,  but  I  am  sure  that  there  was  a  gen- 
eral feeling  in  the  Senate  that,  by  reason  of  the  amendment 
offered  by  the  senior  Senator  from  Washington  [Mr.  Dill] 
and  agreed  to  by  the  Senate,  the  Spanish-American  War 
veterans  would  not  be  cut  as  deeply  as  they  have  t)een  cut. 
I  think  that  is  absolutely  true. 

Mr.  COPELAND.  That  is  exactly  the  feeling  I  had  when 
I  voted  for  that  amendment. 

Mr.  STEIWER.     I  think  that  was  a  very  general  feeling. 
Mr    COPELAND.     I   never   dreamed   for  a   moment   that 
the  Spanish  War  veterans  would  be  cut  as  they  have  been. 
I  saw  a  man  yesterday  who  was  a  major  in  the  Spanish- 
American  War.  a  physical  wreck,  who  will  be  on  charity 
unless  some  relief  is  given.     He  was  cut  from  $50  to  $8. 
Mr.  STEIWER.     There  are  such  cases. 
Mr.  COPELAND.     It  seems  impo.ssible  that  such  a  thing 
was  ever  intended.     I  certainly  did  not  have  any  thought 
In  my  mind  that  a  thing  like  that  would  happen  when  this 
matter  was  before  the  Senate. 

Mr.  VANDENBERO.  Mr.  President,  who  made  thCoC 
cuts — the  Secretary  of  the  Treasury? 

Mr.  DILL,.     Mr    President 

The  PRESIDING  OFFICEIR.     Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Washington? 
Mr.  STEIWER.     I  yield. 

Mr.  DILL.  The  Senator  has  referred  to  the  amendment 
relating  to  the  veterans  of  the  Sp>amsh- American  War  on 
the  roll  because  of  having  passed  the  age  of  62  years.  I 
want  to  say  to  the  Senator  that  it  did  not  seem  necessary 
to  me  when  we  adopted  that  amendment  to  put  m  a  limita- 
tion on  the  cut  that  would  be  made  by  the  regulations.  If 
I  had  been  putting  in  a  limitation.  I  would  have  been  will- 
ing to  have  made  that  hmitation  even  33*^3  percent;  but  if 
I  had  dreamed  or  had  had  any  possible  idea  that  they  were 
going  to  take  away  80  percent,  I  would  certainly  never  have 
allowed  the  amendment  to  have  been  adopted  in  the  form 
In  which  it  was  agreed  to.  To  me  it  is  the  most  indefensible 
regulation  that  has  been  made  In  connection  with  this  whole 
matter.  It  would  only  cost  a  few  hundred  thousand  dollars 
to  give  these  men  at  least  $20  a  month,  and  that  would  be  a 
33  4  percent  cut.  Instead  of  that,  however,  they  have  un- 
dertaken to  obey  the  letter  of  the  law.  and  leave  them  on 
the  roll  and  give  them  only  $6.  when  they  were  getting  $30. 

Mr.  ROBINSON  of  Indiana.    Mr.  President,  will  the  Sena- 
tor from  Oregon  yield  to  me  simply  to  make  an  ot)scrvation? 
Mr.  STEIWER.     I  yield. 

Mr.  ROBINSON  of  Indiana.  Senators  voted  with  their 
eyes  wide  open  on  this  whole  question.  It  was  brought  to 
their  attention  by  Members  of  this  body;  it  was  currently 
reported  that  the  slash  would  be  over  $400,000,000.  It  would 
be  impossible  to  slash  that  much  without  making  just  such 
cuts  .?'  those  against  which  Senators  now  protest.  The 
whole  thins  was  wrong.  Placing;  it  in  the  hands  of  the 
President  of  the  United  States,  abdicating  the  authority  of 
the  Congre-ss,  and  giving  one  man  the  right  to  do  this  vast 
Injustice,  this  cruel,  brutal  injustice  to  hundreds  of  thou- 
sands of  the  defenders  of  the  country  was  an  outrage,  and  it 
will  never  be  righted  imtil  the  entire  law  is  repealed.    That 


is  the  way  to  ri^ht  ;t,  ;f  .s,  nators  uant  to  nt:ht  it  name!v.  to 
move  to  repeal  it;  anc;  tiu-  quirktT  we  rt-pca!  :'  ari<i  the 
quicker  a  decent.  Just,  fa;:  hui."<i  h  irr.ine  structure  is  set 
up  the  quicker  the  injustu.  a.:i  ix  n-uuied  and  it  cannot 
be  remedied  in  any  other  wa> 

Mr.  LEWIS  and  Mr.  REED  a;i  ;:( s.-:td  \hr  Chair 
The  PRESIDING  OFFICER.     Doe-   ih'   Senate!  from  Ore- 
gon yield:  and  If  so.  to  whom? 

Mr.  STEIWER.  The  Senator  from  IILim.  \>..\v>d  rr.e  to 
yield  to  him.  and  I  will  do  tliat  r.-si,  ii  Hk  .s^n^io:  from 
Penn.«;ylvanin  will  permit   ::.>:■ 

^V  iy.w:<  I  •:..:.!.  Uu-  senator.  I  ri.se  t,,  re,  all  that 
while  ihc  amencmer.L  alludt  d  t<,  b\  the  Senator  from  Ore- 
gon was  the  composite  work  ft  a  lew  of  u^  trvmg  to  bring 
some  order  out  of  a  chaotic  sitiatioiv  the  abU  .Senator  from 
the  State  of  Washington  [Mr  Dill:  l-^  e:r.it!ed  to  the  credit 
for  the  object  of  the  rebef.  I  de.-:re  to  :  ,>y  a.;  to  myself— and 
I  can  speak  personally — that  to  th..  Senator  from  Washing- 
ton, to  others,  and  to  myself  tii'  m  wx*^  the  .^iiet  .tir  tatement 
made  by  those  who  were  to  co:^  tru(  th>  art  anri  t  enforce 
It.  that  no  such  construction  a.'^  now  t!ie  Si  :...ti^:  !ro:n  Ore- 
gon and  the  Senator  Ir.  r;.  Wa.-hiT.^ton  clearly  nid:.  ite  ha.'^: 
been  made,  would  ever  bi  ippln'd  I  d'\Mre  t.  .'-ay  further 
that  it  is  a  shocking  .«u:;):-..se  to  me  to  hear  ;;p  n  the  floor 
Senators,  whose  word  carmot  be  debated  mucJ:  1'  ..-  doubted. 
say  that  the  construction  thu^  apphed  ha^  worked  such 
injury  as  the  Senator  from  Ind:aiia  Mr  Robinson'  indi- 
cates and  that  the  Senator  trom  Wa  hin;:ton  is  compelled 
sadly  to  have  to  confess  We  tru.^t  for  son^e  inunediate 
remedy. 

Mr.  STEIWER.  Now  I  yitdd  to  the  Sen.ator  fn  ::;  Pvr.:.- 
sylvania. 

Mr.  REED.  Mr.  President.  I  a.n;  a.^-kin^'  a  que-tion  out  of 
a  sincere  desire  for  informa'nui  My  experience  in  the 
enforcement  of  the  new  regu!a':i  n  ha.^  be»n  th.it  an  utterly 
impossible  degree  of  proof  is  beiLL'  required  of  the  veterans 
in  order  to  show  service  con-.ectinn  While  I  d  i  not  like  to 
take  the  Senator's  time  by  giv.n  •  .-.n  iii;;>'ratii  n  t  will  make 
my  point  clearer.  In  Erie  thcie  ..-  a  \eieran  dy.r.c  of  cancer 
of  the  left  breast.  He  has  been  (omper.^ated  since  he  was 
discharged  from  the  Army  as  if  tii'  etna  <  r  were  caused  by 
his  service.  His  medical  record  .shows  that  he  was  seated  in 
an  ambulance  in  the  Argonne  when  a  Germian  airplane 
dropped  a  bomb  on  the  r  ad  (  Ilsc  to  the  ambulance — it 
killed  30  men.  incidental!;. — .i.-.d  twn  tra^'ment.s  of  metal 
went  through  this  particular  v.  w  ran  one  through  his  side 
and  one  through  his  shoulder,  a'^  I  recall  He  was  thrown 
against  .something  and  knocked  iiv.'-<^:\scu^'a<  }!•■  is  not  very  [ 
sure  what  it  was.  but  l.<  tli.nk  i'  wa<  the  wh.eel  of  the 
ambulance.  The  medical  record^  show  tiiat  fi  r  we(  k-  after- 
ward he  was  treated  for  a  verv  se\erf  contusion  of  tlie  left 
breast,  at  the  exact  pl.ict  -Ahcie  tlie  cancer  d'veloped  a 
couple  of  years  later. 

No  human  being  can  prove  that  the  bmi.«;e.  the  wound. 
caused  the  cancer,  and  yet  'he  Veterans'  Bureau  say<  to  that 
man.  bedfast,  dying,  witli  .i  dependent  wife  and  two  or  th.ret 
children.  "Not  one  penn.v  oi  i  you  ret  now  until  you  prove  to 
us  that  that  wound  cau.sec;  the  cancer  from  which  you  are 
now  suffering."  It  seems  io  me  that  there  lie.s  the  brutali'v 
of  this  new  scheme  for  veteran  '  < ompi  iLsationi,  which  calls 
for  an  impossible  de^ee  ol  proof  ui  e.stablLshmp  st:\ic( 
connection. 

We   were   told   when   we    ."ted    for   the    bill — somi    of    us  ' 
who  voted  for  it  were  told,  at  any  rate —that  veterans  wi'h 
service-connected  disabilities  v>>:>   Homsj  to  be  treated  nii-  ■ 
generously.     If  I  had  not  been  told  that.  I  would  not  h.ive 
voted  for  the  bill    'j  ,'  T  :,<  '.  •  r  dreamed  that  before  a  \eteriin 


'       Mr     n.'\TT'!ELD.      No    one    k-^w- 
There  are  two  general  classilkuiiun 


o       ^'cnf  rous    treatment"    he    would 

i   alone  knows,   and  that   i,-   the  con- 

idmitted    mjui'ics   and   th(»   admitted 

Is.  the  Senator  going  to  touch,  upon 


could  get  such  sc -.  ,.; 
have  to  prove  what  d 
pfCtion  between  tht  -» 
aibnent  of  the  veteran 
that  in  his  argument? 

M-    srKiwp:R     I  hope  to  do  so. 

.M:     H\rHM.I)       Mr    Pre.'^ident 

.M-     .-^'I  KIWLK.     1  ialu   to  the  Senator   from   We 
ginia.  I 
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f^'    cause   of   cancer. 

oi  the  dLsrase.  carci- 
noma and  sarcoma.  I  do  not  know  the  kind  of  cancer  from 
which  the  soldier  referred  to  by  the  Senator  from  Penn- 
sylvania suffers. 

Mr.  REED.  I  do  not  know  whether  It  is  sarcoma  or  car- 
cinoma, but  it  is  one  or  the  other. 

Mr.  HATFIELD.  Sarcoma  is  one  form  and  could  well  be 
the  result  of  an  injury,  and  in  the  absence  of  any  other  proof, 
certainly  the  soldier  is  cn.tL.i  tc:  th«  benefit  of  the  doubt 
by  the  Veterans'  Administration,  wh.ch  controls  his  com- 
pensation. 

Mr.  REED.  I  thank  the  St  r.itor.  and  that  is  what  I 
have  been  trying  to  ai  i-i  \\  ;h  the  Bur>...  o  .;  i  have  not 
got  very  far  up  to  dale. 

Mr.  STEIWER.  Mr.  President.  I  am  in  accord  with  the 
Senator's  position  in  respect  to  the  entire  propriety  of  giving 
the  veteran  the  benefit  of  the  doubt  in  all  the.v  n.  .i>:in.'l 
cases,  but  I  prefer  to  refer  to  the  subject  !a»er 

I  think,  if  Senators  will  indulge  n;<  v,  .tn  .m  exprtsMnn 
regarding  myself,  that  I  am  incapable  of  a:t.  n.pt .:.-  lo 
obtain  any  satisfaction  from  the  predicament  m  wh..  \.  any 
one  of  them  mipht  find  himself  with  re.sp»^ct  to  thi  mr.isuie, 
and  I  assure  them  that  I  am  critical  of  thrm  .M v  uiioie 
object  in  this  discussion  is  to  make  some  .sort  of  .r..  '-;>o.-i- 
tion  of  the  situation  as  it  respects  veterans"  pons.ons  and 
particularly  the  pensions  of  veterans  of  'ii-  W  :  ;d  U  .:  and 
the  Spanish  War.  Nevertheless,  I  think  .;  .s  .n  vary  • 
that  those  of  you  who  supported  this  b..;  n  .mh:  vvt ;. 
tx^en  more  particular  about  the  saleruara.-  vsiuii  wr 
tempted  to  set  up. 

Referring  to  the  Spanii^ii  War  \etcran.s.  it  is  nudt 
I  think,  that  the  splendid  purpose  of  the  senior  S(  na' 
Washington  was  not  achieved  to  the  extent  tn.at  ht 
it  achieved,  and  I  know  how  sincere  he  is  a.-  i  thr 
from  Pennsylvania  and  as  are  others  in  ex;  re  u 
dissatisfaction  over  the  situation.  However,  the  fact  i^  that 
when  General  Hines  was  before  the  Finance  Commi'!*'*  lie 
testified  as  to  the  cut  that  woulu  be  mai-^  in  the  Sp.in.sli- 
American  War  veterans'  pensions,  and  his  e-timati  w  i  that 
the  Economy  Act  would  result  in  n  cut  in 
approximately  $95,000,000.  Ai^  a  :i  ait  r 
appropriation  provided  in  In  bill,  as  I  ha 
out.  the  cut  is  only  $83,000,000.  So  afiei 
American  War  veterans  have  not  been  tr'atti  (;  i.e  as 
desperately  as  the  Veterans'  Bureau  waned  .-  thr\  n.s^ht 
be  treated. 

I.  too,  join  with  those  wlio  (nticnv    u 
vided   linder   the  economy   bill   on   the   ^ 


say 
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pen^iuns    were    no'     riadu.i'ed       'Hie    a^i     pensions     und(r 


ex.st.i.t;   ia>.     to    ^Ah.tii   I    nojx'    to   rete 


ntly     provided 


pensions  starting  at  62,  in-  leas.ni'  at  68  nc.^.:^  at  72  and 
ther-,  at  75.  on  this  basis  ;^i -.  ,  ai.i.K  ;x  nsKji;:-  tliat  ranue  troin 
i'J(':  ap  to  $50.  The  ana  nuiiir  nt  procured  here  tlirou^'h  the 
etfort-s  of  -h*  Senator  Iron.i  IlLnJ0l.•^.  th(  .Senator  from  Wa.sl;- 
ington.   and  other  .Sti.atir^   prcMdf  d   nr  lely   that    the   vet- 


eran shoiild  not   t> 


■  e  n :  ■ '.  I  '.  1 


tim   the  Kdl^     m  father  W(jrds, 


that  nuthme  ii:  the  act  shuulci  ;)rf\ent  th(-m  from,  n  — 
(r:\  .nn  per.s.i!nis  il  'hay  were  othtruise  (diinbie  ana  had  at- 
ta.niii  tht  .iCi  (d  6^  years.  With  tliat  protiatam  thrown 
arounu  'hsn-  tne  nTulatHins  pive  lo  these  veier.ins  pen- 
sions of  Jti  p(  r  month,  wha  h  is  th.e  \  <  ry  mi.nimum  'liat 
could  ha\e  oeen  allowed  unci' r  the  ia\'.  „nd  not  oni-'  that. 
but  there  is  no  heed  tak<  n  ol  aa\aiic.ni:  years,  anci  no 
graduation  in  pension  ano    no   .ncrcasr    tc)!    the   ad;  annng 


\  t-a: : 


11' veteran      It  .''■•m^   u.  nn 


it  re 


tha'   th')-e 


wh(;  v.f  ;r  at  that  t.nit-  act.n^:  in  the  b'oal;  (U  'ra  Spani..h- 
.■\:iit  :■!(  an  War  veterans  ha'.e  a  \(ry  nal  k:  a",  ajjf  c  il  th.iL 
those  lid  men  were  not  trfatec  iloic  r.  •;  ■:a;uslv  m  the 
nuikiM^'  i;l  tiie  regiilations  ana  m  liic  auin.ni.->traiiori  unuf  r 
the  :»(  i.lations. 

Mr,  LEWIS       Mr    Prr-^.rlnt 

Tlie  PRESIlJiNG  UrFlCiJi  D(X-.s  the  Senator  Irom 
Oreer.-i  v\i-](i  to  the  Senator  from  Illinois? 

Mr    STEIWLH       I  \  .eld. 
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Mr.  LEWIS.  I  only  want  to  contribut*  Justice  where 
It  is  due.  Wtnle  it  Is  true  that  the  eminent  Senator  from 
Washington  contributed  a  splendid  effort  as  described  by 
the  «^»*«M^  from  Oregon,  and  myself  and  one  or  two  others 
In  a  ■DftBer  degree,  yet  the  Senator  from  Oregon  himself, 
who  is  now  speaking,  did  a  great  deal  to  help  bring  about 
ttm  TOTfTM  at  wbafc  he  believed  and  what  all  of  us  be- 
ll«v«d  at  that  ttane  was  an  amendment  to  cure  these  ills. 
While  he  does  not  refer  to  his  own  contribution  and  his 
in  that  respect,  be  is  entitled  to  the  same  credit  as 
to  those  wtio  participated  in  the  framing  and  adop- 
tion of  the  amendment. 

Ur.  STDWER.  I  am  indebted  to  the  Senator  for  his 
kJTMtnsss. 

Mr.  BORAH  and  Mr  COPELAND  addressed  the  Chair. 
The  PRESIDrNG  OFFICER.     Docs  the  Smatfir  from  Ore- 
gon jrleld;  and  if  so.  to  whom? 

Mr.  STEIWER.  I  yield  first.  If  I  may.  to  the  Senator  from 
Idabo. 

Mr  BORAH.  I  simply  desire  to  ask  if  the  Senator  is  going 
to  content  himsdf  with  a  discussion  of  the  situation  or  Is 
he  to  offer  an  amendment  to  the  bill?  | 

Mr.  triVlWCK.    That  question  preernU  to  me  a  situation 
with  which  It  u  very  hard  to  deal.    X  would  offer  an  amend - 
Meal  InereMlng  the  amount  carried  in  the  bill  1'.'  I  thought 
tbdt  the  refulaUons  and  the  tnstnictloas  leeued  by  the  Vet- 
be  Ubrrallaed  soflMffitly  to  make  an 
Moeesary  or  in  any  way  in  order. 
At  I  HMtl  pieesntlir  eiMlMHif  to  itiov,  under  the  present 
wttb  tbe  ntiOmtkm  m  ttm  are  and  the  tnetrvc- 
as  they  sre,  there  u  no  use  to  spproprtste  any  more 
than  the  $231,000,000  carried  in  the  bill.    I  under- 
there  hat  been  a  bill  introduced,  poeslbly  two  bills, 
the  purpose  of  which  wss  to  liberalize  the  law  in  one  or  two 
I  am  not  yet  prepared  to  offer  any  feneral  pro- 
for  the  entire  modification  or  BbermWiatlon  of  the  act. 
Indeed.  It  seems  to  me.  If  the  proper  kind  of  regulations  shall 
be  made,  that  under  this  law.  even  as  it  Is  now  written.  90 
percent,  if  not  95  peraent.  of  all  the  hardships  of  which 
Members  of  Congress  are  complaining  may  be  eliminated. 
Mr.  BYRNES      Mr    President,  wlU  the  Senator  Jleld? 
The    PRESIDING    OFFICER.     Does    the    aenator   from 
Oregon  yield  to  the  Senator  from  South  Carolina? 
Mr.  STEIWER.     I  am  glad  to  yield. 

Mr.  BYRNES.  In  view  of  the  last  statement  of  the  Sen- 
ator from  Oregon,  may  I  say  to  the  Senator  that  within 
the  last  few  days,  by  direction  of  the  I*resldent.  the  Vet- 
erans' Bureau  has  been  at  work  upon  the  regulations  seek- 
ing to  modify  them;  that  within  the  next  few  days,  in  my 
opinion,  there  will  be  an  announcement  of  an  increase  In 
the  rates  of  compensation  to  be  paid,  certainly  to  those  who 
have  service -connected  disability;  that  while  I  am  not  ad- 
vised of  the  extent  of  the  changes,  yet  I  know  the  changes 
are  going  to  increase  the  amount  of  compensation  cer- 
tainly  for  those  ex-service  men. 

Mr.  COUZENS.  Mr.  President,  does  the  Senator  get  his 
information  from  the  new  Secretary  of  the  Treasury.  Mr. 
Douglas? 

Mr.  BYRNES.  Even  the  Senator  from  Michigan  should 
kBOw  that  Mr.  IDouglas  is  not  Secretary  of  the  Treasury.  I 
do  not  know  some  things,  but  I  do  know  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sen- 
ator from  Oregon  wUl  yield 

Mr.  STEIWER.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  President  himself  is 
glYlng  consideration  to  the  subject.  I  cannot,  as  the  Senator 
from  South  Carolina  has  stated,  announce  the  details  of 
the  changes  that  may  be  anticipated,  but  the  subject  is  being 
studied  by  the  President  himself   as  well   as  by  others. 

Mr  BYRNES.  Let  me  say  to  the  Senator  from  Oregon 
that  the  change  is  going  to  result  in  an  increase  in  com- 
pensation. 

Mr  STEIWER.  That  is  \-ery  reassuring,  but  the  situa- 
tion becomes  a  bit  involved  when  we  are  confronted  with 
the  necessity  today  and  tomorrow  of  considermg  an  appro- 
priation bill  and  do  not  know  what  the  law  is  going  to  be. 


The  regulations  which  are  under  dlsc\ission  and  which  are 
authorized  by  the  Economy  Act,  so  far  as  the  veterans  are 
concerned,  have  the  force  and  effect  of  law.  and  so  far 
as  we  are  concerned  they  have  the  force  and  effect  of  law 
because  they  determine  what  pensions  shall  l)e  paid  and 
what  pensions  withheld.  They  determine  moreover  the 
amount  required  to  be  appropriated  by  the  Cuncrces. 

It  leaves  the  Congress  In  a  rather  unhappy  situation. 
I  would  certainly  urge  upon  the  Senate  an  Increased  amount 
of  appropriation  except  that  I  do  not  know  what  the  na- 
ture of  the  liberalization  may  be,  I  do  not  know  what  the  in- 
creases may  be,  and  I  assume  that  In  any  event  by  a  defi- 
ciency bill  in  the  next  session  the  Congress  can  provide 
such  money  as  may  be  neoeeeary  in  order  to  carry  the 
present  regulations  into  effect. 

Mr.  COPELAND.     Mr    President > 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  New  York? 

Mr.  STF"*  •  ':      I  yield. 

Mr.  CO\  -D.     I  am  delighted  to  hear  that  the  regu- 

lations are  to  be  changed,  but  if  they  are  to  be  changed  It 
will  be  neeessary  to  have  eome  more  moMSr-  Why  does  not 
the  Senator  move  to  tncrcaee  the  onoBnt  of  money  so 
there  will  be  no  embarrassment  on  the  part  of  thoae  who 
make  the  regulations  In  having  the  funds  to  carry  them 
into  effect? 

Mr  8TEIWKR.    Let  me  eoBilder  that  sufffesUon  a  Utile 
Uter  in  the  discuiilen.    Tbe  sucgerttcn  le  iopported  by  one 
,  argtiment  which  Is  somewhat  techaleal  and  to  which  I  bad 
not  intended  to  make  reference  but  wUl  In  view  of  tbU  pro- 
posal,  flection  1  at  tbe  leooomr  Act  conuins  this  Unguage: 

Ttm*.  mi!bf»e%  to  Mich  r«autr«m«nu  %xuS  UmitetkHM  m  atMll  bs 
soBMiasd  ta  rsffulatioiu  to  b«  tMu«d  by  th«  Piiildiint.  sad  «^mm 
ihe  IlmiU  of  appropnadoo*  maO*  by  Congrtsi.  Cbs  foUowtng 
claMM  of  p«rtoBa  BMy  b«  paid  •  p«n«lon. 

I  shall  not  attempt  now  to  enter  upon  a  legalistic  discus- 
sion of  that  language,  but  X  suggest  that  it  may  be  that  the 
appropriation  itself  operates  as  a  limitation  upon  the 
amount  which  may  be  authorized  by  the  rejulations.  Ap- 
parently this  matter  has  an  interlocking  relationship,  the 
appropriation  bemg  related  to  the  regulation,  and  the  regu- 
lation being  related  to  the  appropriation.  The  language  is 
a  little  unfortunate  and  it  may  well  be  that  the  prop«?r 
procedure  is  for  us  to  procure  an  increase  in  the  appro- 
priation, not  only  so  that  the  Veterans'  Bureau  may  be 
released  of  any  possible  legalistic  embarrassment,  but  al.so 
in  order  that  we  may  assure  that  money  enough  will  be 
available  to  carry  out  the  purposes  of  the  Congress  under 
the  regulations. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Alabama? 

Mr.  STEIWER.     I  yield. 

Mr.  BLACK.  Replying  to  the  Senator's  statement  about 
an  Increase,  with  his  consent  I  should  like  to  send  to  the 
desk  and  have  read  a  very  short  amendment  which  covers 
one  phase  of  the  veterans'  appropriation,  and  which  does 
authorize  an  increase.  I  should  like  to  send  it  to  the  desk 
and  have  it  read  because  the  Senator  may  want  to  refer  to 
It  later. 

Mr.  STEIIWE21.  I  am  very  glad  to  have  the  Senator  do 
that. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as  re- 
quested. 

The  Lkgislativs  Clerk.  The  Senator  from  Alabama  pro- 
poses the  following  amendment:  Amend  by  substituting  for 
the  figures  "  $1,000,000  ■'.  on  page  49,  line  7.  the  figures 
"  $2,000,000  ",  and  by  striking  out  the  period  in  line  8  and 
suljstituting  a  colon,  and  by  adding  thereafter  the  following: 

^ovided.  Tbat  one  b&if  cf  $2,000,000  so  approprlatod  shall  be 
used  for  supplying  hospital  treatment  for  veterans  without  regard 
to  whether  their  dlaabillty  was  aenrlce  connected  or  not. 

Mr.  BLACK.  I  have  offered  that  amendment  because. 
according  to  information  given  by  the  Veterans'  Bureau. 
there  are  now  15.000  empty  beds  in  the  hospitals  owned  by 
the  Government.     We  know  there  are  more  than  15,000  sick 
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soldiers  in  the  crur.tr.-  be.i.c  iroaled  at  .>^ome  kind  of  ;'r;\a:*' 

charitable  hospitiu      I   lia\e  ofTcred  an  ;uiuT.dnient    \o  \)rKi- 

.vide  this  additional  appropr.af.i.n  .'-.o   i!ie  Go\t.'rnrrit':.;    may 

utilize  the  facilities  wh:ch  :;    now  Jias  to  treat  thr  M'tcrans. 

M:  .-"rL;  \Vi;}:  '.^.-..a  a::.endnifn:  w:;i  bi-  entirely  in 
order;  but.  oi  course,  it  d.c-  not  i:o  to  the  in.i.n  question 
raised  by  the  Senator  from  Idalio  Mr  Bokah  .  which  would 
involve  some  amendment  or  ir.i.  rt  aM»  ;:i  amount  on  page  43 
of  t::t>  b.:: 

Mr      rVliIXd:',      M:     P:e;d(nt 

The    }'i;k.-::):n^,    c^ft-icer.     ikh-.    ;hp    senator    from 


Oregc:.  > 


tile  Senate  r  frun. 


:.iar-  .M,^ 


I  yu-!d 

r:u'  y-diatnr  a  rr.ijnu'nt  auo  v.  ;i.s  n  tcrrin? 


Mr    ^TYAWY.R 

^!^    TYDINCi.^ 

to  tlie  Spani  1:-A;;:.  r:i  .in  War  \('tfran5  I  am  ad\;;ed  'ha 
a  man  who  .-.  :  ■  ( d  .n  xhf  Span;-.li-Anicra.An  War  ar.d  :'■- 
mained  in  llv'  .\r::.-,  .i::.t  that  war  wa.s  ever  and  wliu  ud- 
sequent  to  :!..i'  v.ar  .n*  .irred  a  .'^-iViCe-c  i.n.tLUd  (.n-sabdity 
cannot  no-.-,  r-ot  .\(  h.i.>>p;;a;  care  though  lie  may  need  ;;  .\ 
veteran  of  tha;  ■.'•.  ,i.r  ( .m  -.ccvw^  hospital  care  For  m^.tarae^ 
I  a  k«  1  for  a  nin:.r;«T  o:  ^  a.se.s  of  those  who  woujd  be  lett 
out  und  who  would  :'.:,d  tli.  .m^selve-^  in  that  .s.tuat.t  Ti  I  A\,k\\ 
refer  to  Ju^t  one  i)--   •.'..r.   rf  dJustra'inn 

Prtv.i'e  n:....k,  with  a  record  of  10  enaa^emf .',! -.  .n  'he 
Ph:I:p;...",e.  ,:  •  a  1,-':  f.,d;'.nK  a«a,n«t  Moro.>  m  Urj.")  ,^5.  I 
Und'  :  '.ir,d  ■;,'■  .,1.^  ■.-•div.  Ix'cau;;^  li..H  >ervi(  e-(  i  iinet  ; e<l 
di»ab);  ■  .  A  i»  not  inru.Ted  ,n  the  ar'ual  war.  ).'■  U  not 
enllllcil  to  receUf  Iio- i,  ',ii  (are  l  mav  l)e  '*rori!;  b'.f  'ho  ' 
who  have  preMriU'.i  iw  ■•AU  thl?.  ir./orriiafu.'n  -ay  th,,'  ;-.  !h'' 
CaM.  If  It  U  lh«  caM,  (he  luv.  r.lu.'Uid  be  atnendi-d  '■',  abo-/.  .> 
man  Whn  flr.1  hTr.vlr  ;n  tliat  .^itijat^on  to  luive  the  r.ar.'.e 
prlvllcf  tt..»t  .1  ,i-[<;;in  u  ,  ild  ha\e  w  ho.v  ciiAUbiliti  ■*a- 
connect«d  with  the  service  ar.j  \u  actual  war 

Mr.  GEORGE,  Mi  I>!e;.;dent.  will  the  .S<-r;ato,-  frr.ni 
Oiegon  yield '' 

The  PRE^IDI.N'^i  ornCPJH  Does  the  Scnat.jr  Irurn 
Oregon  yield  to  the  Senator  from  (Jeor^,'ia',' 

Mr,  STEIU'ER      I  veld. 

Mr.  GEORGE  .M  .;.  I  -..y  to  th-  .'Senator  from  Maryland 
that  I  have  introd'.  rd  a  bb!  to  ;n\e  to  the  peace-time 
veteran,  who  has  direct  M'r\.c(  -connected  disability,  hospital 
facilities  just  as  the  other-  are  entitled  to  have  them?  Let 
me  also  say  to  the  Senator  that  I  kn.ow  of  a  ca?e  ?.here  a 
veteran  was  actually  wounded  .n  bat^e  but  5  days  after  the 
official  termination  of  the  war,  and  hcspital  treatment  has 
been  denied. 

Mr.  TYDLNGS.  Mr.  President,  will  the  Senator  from 
Oregon  yield  further? 

Mr.  STEIWER.    I  yield. 

Mr.  TYDLNGS.  I  am  glad  to  kno-A-  the  Sena'-r  from 
Georgia  has  offered  such  a  prop'.al,  which  wo,,.,;  extend 
mere  justice  to  those  veterans  v,;rh  .'-erMce-c  ,ri;;ec:ed  dis- 
ability, received  in  actual  combat  :n  .■^on.e  cases  'hough  not 
in  a  declared  war.  It  seems  to  m*-  the  bkcl.hood  -^f  a  bill  of 
that  character  going  throu^i:  at  tln.*^  session.  (  f  Corr.rrr.ss  is 
somewhat  rather  remote,  an.d  at  il.e  proper  time  I  shal.  <  ffer 
an  amendment  to  the  pcnd.nt'  bill  winch  would  ^nve  ;..  ;ha: 
class  of  veterans,  of  whom  there  ,tre  \vr\-  few,  tiie  r;i;ht  tv 
domiciliary  and  hos;   n.l    are 

Mr,  NORRIS.     Mr    Pre  ident,  wdl  tlie  Senator  yield'!' 

The  i'RKSEDING  c  )I-TICLR.  Uov>  tiie  Senator  Irom 
Oregon  yield  to  the  Senator  from  Nebraska  ' 

Mr,  STER^'ER,     T  vi,  Id 

Mr.  NORKIS,  1  am  mcved  to  ask  the  Ser.ator  from 
Maryland  whether  there  is  any  doubt  about  the  ron.-truc- 
tion  he  has  just  given  or  th.at  the  ofSciaLs  of  the  Gci-.crn- 
ment  have  given  to  the  case  he  quotes'"  A  man  who  lost  a 
leg  in  a  battle  with  the  Moros  is  refused  hospit,.!  treatment 
Was  he  under  the  .mur.and  of  the  United  States  ^  tfkers 
engaged  in  'hat  cor.tiut  ' 

Mr,  TVniNC-.-       Th.it  is  m.y  un.derstiindmg, 

Mr,  *..  d;!;:.^      .-Xnd  h.e  is  denied  hcspilal  treatmenf 

Mr,  TYDiNCzS  \\r  eets  a  perusion.  but  the  law  refers  only 
to  veteran--  wliw  were  injured  within  certain  periods  of  time, 
according  to  my  recollect. on,     ThLS  wai   m   1905   after   the 


d    --    :iot  because    ^^e    .-xnod   >!    u.n    ;.s 


.-o-callcd  "emergency",  the  Philippine  in.<^.:rrcction  lia-.  ;:.; 
bef :;  settled.  The  law  :>  not  broad  enoucbi  -.^  t,\e  that 
man  cover;i;:e, 

Mr.  GEORGE  Mr.  President,  will  the  Senator  from 
Oregon  yield  further? 

Mr.  S'Rt;iWFK       I  yield. 

Mr.  GEORGE,  iiospit:.!  treatment  of  domiciliary  care 
is  given  only  to  veter;.;  .  Idiers  who  suffered  a  disability 
durirc   .i    w.,:    per.  .d     i-ui   -j,,    period  of   ;hi      i-veral  wars. 

includ.'o-  :h.'  H  \cr  ico'Ilioi;  and  Ph.hppinc  insurrection,  is 
dehn.u 

Mr.  NORRIS.  Can  .•,r:\b"(ly  o-.  .^n;.  ,.:.-;  .'.h  ;, on  hold 
that  the  rase  cited  bv  -he  S(  :..;'.■:  fro-r.  Mar^  I.md  d  >*■-  not 
come  wnh:i:   -ha?   prov .-  .on  ' 

Mr    CiFdRCii:       I 
fixed. 

Mr.  NORRIS  The  man  was  certainly  injured  in  line  of 
his  duty. 

^!:  GEOT-.GK  Thi  same  situation  w nld  p:m:i;!  as  Xo 
f)ne  id  the  reruiarly  enlisted  men  tnd,'\  :n  N.ciracua  uho 
mifh:  be  a('ua:;\'  ':^■c'ind' cl  or  m  l,ne  of  d;;':.  v,-  ;;l:i  re mve 
v,ha'  :,^  a(!uai;y  a  batlle  w  ,;.n  i  '\\,,\\  .■■  n  ?  a  \\,.:  p' r.t  tl 
!    .'.(red   b\    ;he  i-i  ■)i,.)U,\    u.u  and  .i,^  hm.ted   ris    'ha'    i-;i; 

M'  TVniNCi.^  Mi  Pi'-idrTit,  Will  th'  ,'-:,,i'.:  from 
'  ':''to>n   v.eld   hi;, he:  ' 

M;     .';'ITIWK!i        I   •    '-M 

M;  T'l'DINGH  An  .1.',^  \ :  „,\  .-lU  .-,  ].:.'  ■>.'),  'Ik  '•■.■■  )\x%i 
•  i.'i"'  '  I'-d  1  ''fa-  '.^ithoo  ifo  )/.v,i''*,  )'i\yi  vf.ob  (.''uri'd  ifj 
N,' ;ir;i,:'ja  A  :;,af,  \<r.*  ),..  U-i'  ,;,  ".'.rarja  .-O'l  ),,.ii  hiJ» 
1*<  .'.  .on  ri-fJo'e.i  h'ori,  j;>0  a  mon'h  '"  U.'2  .i  ii, '::."..  hi'  itulft 
th'-  »,i'A  he  Wo.iid  (iot  \n  >.M.'i((l  •<,  hopj'.ii  .ifiM  (j' 'M,;'  .  oa  r  V 
cui '•  'Hi.L'  ,:.  f;.\  unn'-;  'and.n:'  '!  th<-  i.i'.'.'  ll-i-X'  .>■:  'h.it 
Ll  no!    w:.![en  mtu  i  hi    luw    \e;ua!,;),     on'    I   ^.noen  nuai   o,   .i 

ri     ai!     <.:'.     the    rei.'uia!ions    od     l!ie    \'el'-;a.r-      Rujf-.ia 

M;  .N'CJltRIS  Thuit  is  'vvhat  I  an;  '.r.Mn:,'  u,  ret  an 
Mr  TYDINGS.  If  the  Senator  wni  ad  jw  me  '■■:  p:  leeed 
for  ju-t  a  n.oinei.t,  mv  amendment  v.,,ii.d  tsn'a.n  only  3 
or  4  line>  bi.t  I  shoUid  like  ti>  iraa  :!  and  :n<-n  I  -.'..1]  yield, 
with  the  .S^'i-ator  s  jx-rm.jiMon,  I:  '.*.o..lu  .-^ay  tlaa  '.n.-s  .scr-,  .oe 
is  to  be  lurmsh.ed  — 

to  men  dlscl^arged  from  the  Army.  Navy,  Marine  Corps,  or  Coa^t 
Guard  for  disabilities  Incurred  in  line  of  duty,  and  to  veterans  oi 
any  war — 

.•\nd  so  fortlv  as  the  old  act  reads. 

Mr    HYP^.N'F:.-      Mr.  President,  will  the  Senator  Nieid"' 

Mr,  NORi-.I.^  It  :n.e  .Senator  wid  i)er:nit  me — of  course, 
the  Senator  Iror-  Ore(4on  ha^  tiie  tloLr— 

Mr.  STEr\^'t:]<  I  sh.v  u:d  hK.e  to  continue  my  remarks,  uuL 
I  will  yield  to  the  Senator. 

Mr.  NORRIS.  I  do  not  like  the  fir-t  part  of  tlv  .-'  na'or's 
amendment.  It  says  "  doscharKed  .■viaiers,  '  Th.'  aidiculty 
that  we  are  confronted  witin  ;t  seems  to  me  is  to:  t nact  a 
law  in  such  a  way  that  no  one,  by  an>'  p;,).,.  ibie  ima^/ination, 
can  reach  the  conchusicn  that  a  solc.cr  who  wa;  m  tlie  v\  ar 
was  not  m  the  war,  and  ttiat  a  soldie-r  who  was  wcnirjde-d  >a- 
:  ._-•  ,1  > >;  ;:,  '..r.i-  ^  t  battle  is  liut  e-ntitied  to  any  consideration. 

Mr  TYDINGS  Mi'  Presibent,  d  the  Senator  wdi  yieid 
till  re  I  ti.n.K  'hi-  word  "  dii.ciiartie^d  '  is  properly  m  the 
ameni,i:ntnt  for  the  iea.ion  that  a-  long  as  tiu-  man  is 
actually  ;n  'he  :  er\-ice  he  gets  the-  hospital  care  u:^  a  matter 
of  natural  perato;n  of  'he  Army,  Na\'y,  and  Mar.ne  Corp^; 
but  wtien  he-  i>  oischarped  from  the  ser\'ice  lor  a  ui^abd.'y 
incurred  ;n  ths,-  ser\Oi,e-,  that  i^  whert;  all  of  the  troaoie 
comes 

Mr  NORRIS.  U't  me  cite  a  case  that  it  seems  to  me 
mii.;ht  arise  and  put  the  soldier  eut.  Suppose  the  Senator 
were  a  ,-ild;er,  and  he  were  discharged  today,  and  tom.orrow, 
-;  n  h.s  v.ay  hsrnto  he  were  injured,  perhaps  by  the  very 
(  nemy  he'  had  bee:;  fiehtinf^.  He  would  not  be  entitled  to 
hosp,'al:/ation  if  we  had  an  oifioial  who  was  trying  to  find 
a  ;)<-is:-;io;e  way  -ut  and  avoid  giv.ng  lum  the  right  to 
iiospitahzatioii 

Mr  TYUINCiS  I  see  the  Senators  point,  but  I  may  say 
to  the  Senator  that,  while  his  ameridm.er.t  certainly  would 
bro<iaen  the  scope  of  llie  provisii'i.,  I  understand  that  prac- 
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tlcaily  AD  thbf'  ^  <  s  of  appBKrat  injustice  arlM  In  the 
of  m«n  who  inoured  their  di«abillty  In  line  of  dutr.  and  who 
!»¥•  akact  been  dtKharred.  but  became  the  diMMlltr  wu 
iucUfitd  ftt  a  time  not  fljwd  in  our  decUr»tloii  of  war  the 
OMD  hAvr  been  •»««"»"•»-•*<  from  benenu  which  I  ain  eure 
Concreat  and  the  PreHtett  and  (be  AmcrlMB  pMple  want 
them  to  haf. 

Mr.   flTCIWm.    Mr    Prmildent.    I   had    not    Intended   to 
•    aJ  eaeee  of  the  lort  to  which  the  ■wlar  from 
V!  >  !Mr   Trvmoel  hae  just  referr«>d.  but  flowed  to 

my»eli  to  more  general  considerations  My  atten- 
Mflfi.  Itowerer.  has  been  oaiJed  to  taeae  of  this  cort.  axul  X 
MH  of  the  opinion  that  he  u  right  In  hie  tnderstandlac  that 
tJBke  soldier  injured  bjr  a  Moro  under  the  cirnnmifancee  etated 
Is  not  enutled  to  hospttaliaatioo  under  the  leMMBr  Act. 
1  base  that  opinion  upon  section  0  of  the  Kconomr  Act. 
which  reads; 

Irt  ft^idition  to  th«  piTfMlona  provldsd  la  this  tlUs.  tlw  Adaya- 
I0U»Um  oi  V«ur»n«'  Affslr*  ts  her*1»y  autlMrlssd.  uad«r  such  ltm« 
itAUotM  M  mMf  *>*  prsMrtlMd  by  ths  rrssideat  aad  within  th« 
luniu  of  matin«  Vi>*  ---^  ^  'mtnutrKtloD  fseUttlas.  to  rurnuh  to 
of  sny  war  u\t  a«s«r  r*b«Ulea  sad  th«  Philip- 


inaurrcrtion    donuciiiii 
ncrit  (luabttl 


■*rt>  vtMTs  taer  ars  sttSsnac  with 
tiibcrculasu.  or  aswepsychisirte  aUoMoU. 
tr«atm«ut  fur  disMMM  or  lo)urt«s 

Mr.  TTDnfOfl.    Mr  President,  will  the  Senator  yield? 
Mr.  8TEIWER      Yes:  I  jrleld. 

Mr.  TYI  :•.  The  amendment  I  have  just  read  Is  an 

a->^ndmeni    o  uie  very  eeetlan  the  aeoator  has  just  quoted 
Mr   STEFM-ER     That  !■  the  appropriate  place. 

A  bttie  while  ago.  Ln  response  to  some  queettooc  pro- 
pounded by  the  Senator  from  Idaho  (Mr  Borah  1  I  made 
tbe  observation  that  I  though  90.  if  not  95.  percent  of  all 
the  complaints  presently  bem«  made  against  this  act  could 
be  remedied  by  Executive  action  through  modiflcation  of 
the  rtffubitions  and  through  change  m  instructions  with  re- 
spect to  proof,  and  I  think  that  is  a  correct  statement  The 
particular  qmatton  raised  by  the  Senator  from  Maryland 
may  not.  howerer.  be  treated  in  that  way.  but  must  be 
reached  by  amendment  to  the  act 

Now.  if  I  may.  I  desire  to  proceed  with  these  general  con- 
siderations. 

I  had  Just  stated  that  as  between  an  earlier  bUl  and  the 
pending  bill  the  cut  in  the  appropriation  for  the  veterans 
of  the  Spanish- Amencan  War.  on  a  percentage  basis. 
amounted  to  87  percent.  For  the  veterans  of  the  World 
War  the  bill  disapproved  by  President  Hoover  would  have 
provided  a  toUl  of  $372,800  000,  and  the  pending  bill  for 
the  same  purpose  provides  $103.876  000.  these  figures  all 
being  estimates  made  within  the  total  carried  m  the  bill 
the  total  of  $231,000,000. 

The  cut  in  pensions  to  the  Worid  A  jj  group  Is  therefore 
nearly  $270  000  000.  and  on  a  percentage  basis  represents  a 
of  approximately  72  percent.  As  pronded  In  the 
Act.  the  cuts  for  CivU  War  and  Indian  war  veter- 
ans are  limited  to  10  percent,  and  the  cuts  for  the  peace- 
ttme  pensions  are  limited,  as  I  remember,  to  15  percent. 

In  iorder  to  understand  the  application  of  the  Economy 
Act  and  of  the  regulations  and  of  the  instructions,  these 
regulatioos  and  mstructions  being  the  child  of  tiie  act  itself. 
It  is  nectetary  to  outline  the  procedure  by  which  the  cuts 
are  msde. 

It  is  a  correct  sutement  to  say  that  the  cuts  have  been 
effected  by  Uterally  hundreds  of  different  devices,  but  most  j 
of  thflift  are  of  Uttle  importance.     There  are  four  that  have  ' 
been  resorted  to  chiefly:  and  these  four  by  their  accumu-  ' 
lated  force  result  In  the  greater  part  of  the  total  amount 
taken  away  from  the  veterans  of  these  two  wars. 

These  four  propositions  are  the  following: 

1 1 '  Re«rulation  I.  which  cuts  the  basis  of  service-con- 
nected ri  ni;>»;'..saMon  frxjm  $100  to  $80  per  month  I  will 
Interrup  ;:  ' .:  here  to  say  that  I  believe  there  Is  no  solid 
objection  and  no  very  general  complaint  as  to  this  propo- 
sition 

*2     M'-'  i'.ation  1.  read  In  conjunction  *.  .i       >  .lation  3. 
divides    I     i'.  ties  into  S  classes  in  such  a  way   that  the  I 
veteran  is  not  comionMUed  strictly  m  proportion  to  his  dis-  t 


oMUty  but  is  rated  arbitrarily  Into  1  of  .he  5  classes  in  a 
manner  to  which  I  will  refer  a  little  later. 

<3»  lUgalotlfln  1  aottaflUMt  tlM  AtfailaliCnIar  of  Veter- 
ans' AlTalrs  to  adopt  oad  oppir  o  now  scitiodale  of  ratings. 

and  provides  that  the  new  schedule  shall  be  tMsed  on  aver- 
age in  I  .    -  <*nt  In  eaminc*- 

'4'  iic.^_.^tion  1  modifies  the  presumption  of  soundness 
St  time  of  enlistment,  and  destroys  in  lane  measure  Uio 
prostunptlon  that  certain  special  diseases  were  acquired  or 
Sffravaied  la  military  service  if  manifest  prior  to  Janu- 
ary 1,  1925 

These  four  msln  provisions  for  effecting  cuts  accoiint 
probably  for  more  than  90  percent  of  aU  tiM  cuts  made. 

Now  permit  me  to  refer  more  speclfloiyiSr  to  the  sltuo- 
tlon  of  the  HparUsh- American  War  veterans. 

Under  the  act  of  May  1,  1920.  disabled  vetsraas  of  the 
War  with  Spain  and  the  related  wars  who  had  served  90 
days  or  more,  and  whj  had  received  honorable  discharges 
from  the  Army,  were  provided  pensions  that  rsaged  from 
120  up  to  150  per  moBtll.  If  such  a  veteran  had  IttO tnttl 
the  age  of  02  years  or  more  he  was  entitled  to  an  age  pen- 
sion that  was  not  based  on  disability.  The  age  ponslOM  I 
have  already  deeenbed.  For  the  various  ages  they  varied 
from  $20  to  $50  per  month.  These  beneflu.  and  aU  of  them. 
were  repealed  by  the  Economy  Act  except  for  the  saving 
amendment  to  which  we  referred  earlier. 

In  heu  of  these  provisions  for  veterans  of  the  Spanish 
War  and  for  their  widows  and  dependents,  these  veterans 
become  eligible  for  pension  If  permanently  disabled.  In  which 
case  they  get  $20  per  month,  or  If  the  veteran  can  trace  his 
disability  to  a  cause  "  Incurred  in  line  of  duty  In  such  serv- 
ice '  In  addition  to  that,  the  President  must  direct  the 
payment  of  the  age  pension  which  we  have  been  discussing. 

The  regulations  Issued  by  the  President  on  March  31.  as 
I  have  said,  limit  the  age  pension  to  $6  per  month,  without 
making  any  provision  for  increase  to  veterans  of  more 
advanced  age. 

It  is  everywhere  known  that  the  veterans  of  the  Spanish - 
American  War  cannot  service-connect  their  disabilities,  ex- 
cept in  a  very  limited  number  of  cases.  Incidentally,  that 
Is  well  known  in  the  Veterans'  Bureau:  It  Is  well  known  to 
the  President;  and  even  though  my  discussion  today  is  a 
little  critical  of  the  regulations  and  the  procedure  had  under 
this  act.  I  am  most  happy  to  say  that  there  i.s  one  rather 
bright  spot  In  the  regulations,  and  that  is  regulation  no.  12. 
in  which  the  President  by  express  terms  acknowledges  the 
difficulty  of  this  group  of  voterans  In  their  attempt  to 
service-connect  their  disability,  and  in  their  behalf  creates  a 
presumption  of  service  connection,  which  presiimption.  Inci- 
dentally, the  Veterans'  Bureau  so  far  have  very  effectually 
destroyed  in  tbetr  instnwtlans  and  in  their  admmistration 
under  the  act. 

The  veterans  of  the  Spanish  War  cannot  connect  their 
disabilities  with  their  service  because  of  lapse  of  time,  be- 
cause they  fought  tn  the  Tropics,  far  off  from  hospitals. 
because  records  were  incomplete  or  erroneously  made,  or  be- 
cause they  were  not  made  at  all.  or  in  some  cases,  even 
though  made,  because  they  have  been  subsequently  lost  or 
destrojred. 

Ultimately,  under  re«nilatlon  12.  to  which  I  hav»  Just  re- 
ferred, and  with  some  few  exceptions,  it  is  my  opimon  that 
the  Spanish  War  veterans  will  receive  a  pension:  but  be- 
cause the  presumption  will  be  overturned  and  rebutted  they 
will  receive  a  pension  only  if  they  are  permanently  disabled 
or  If  they  have  attained  the  age  of  62  years:  and  beyond 
that.  In  the  great  majority  of  cases,  they  will  receive  nothing 
at  all.  unless  the  action  of  the  President  or  of  the  Congress 
by  Its  compelling  force  requires  the  Veterans'  Bureau  to 
make  proper  disposition  of  their  cases. 

The  average  age  of  these  pensioners,  as  we  know  Is  be- 
tween 59  and  60  years,  and  their  financial  condition  I  need 
not  comment  upon. 

In  the  tabalatlan  I  presented  a  little  while  ago  it  was 
shown  that  tho  pending  twll  provides  for  the  Spanish-Amer- 
ican pensioners  a  total  appropriation  In  excess  of  $41,000  000 
with  an  appropriation  of  nearly  $125.000000 
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.::  d  sapproved  at  the  end  of  the  la.^t  se.s.sioii 
']r.n;n:i    'he  entire  ."^um  of  $41  000,000  that   i.v 


priul.iii:  bill  cannot  be  u.spd  fcr  i>»yni<T,t   of 
k'T'  up  of  \rtcran.s,  and  thi.s  .'tatrmrnt  in  one 


carried  n.  '!.'  i 
In  my  humtlr 
;•; .'".  .(Icu  .:.  'A\>' 
1  ><•:.'«..  ::'•  :  ■  '  h.s  ^■ 
»;,'-♦•  .iii.wfT'.  ,,  qjcsfion  propoundPd  f-arlicr  in  ihi.n  di.'v(iu(- 
»!"!;  Hir  f)  i;  ir  •  ;(1'"-.  $41,000,000,  but  wnh'M  n  very  df-nnitr 
litMTali/a!  i.if!  i  II,  ulc  in  thr  rulrn  and  thr  la^^^f  nKlion.-  t  hrrr 
,-.  iini  till-  bruir,i!,ii«  of  a  i)or.fiibi]lly  that  the  \fU-:n,j\f. 
liurnuj  will  fUxl  th'-mnrlveii  fpendinu  $41.000  000,  ar  .iny  mum 
.11  (•xl»•^■   '  f  '  !,/•  h.ilf  or  tv.f)  thir(b«  of  that  ;  uni 

I'  '>>■•  :;''<'A  iithy  thut  thf  AUnmiltlMitor  of  V«-trr.ifi  '  Af- 
fii.ih  trht;I)iiiK  U'forr  Ihr  Finance  Committee,  rr f  irnnird  ih'- 
■,i\.uu.l^  under  the  Kconnrry  Aft  with  trux'ci  to  .Mijahi^h  War 
prri'iicfi*  lit  |!<7  000  000  'Hir  decreaw  in  the  appropriation;'. 
1".  appruxirnutely  |H;j  000  000,  and,  an  already  htatcd,  thi;* 
()«'<  rca»«'  nfiowi  k  rrdijcHon  of  67  prrcnt 

.Mi  VANDKNIiKItd  Mr  Prn»id«'nl,  will  the  Hrnatoi  yi(  Id 
.'oi    u  (jijf"<tnit)   at    that   po,nt'' 

.Vtr    .SI7:IVVKH       I  aril  Kl.vd  to  yield 

,Mi     VAN'DK.NHKHn       Dofi,   (he  Henutor'H  prior  ntiitriiwi;' 
:r.iari    'l..i'    hf     p^^ph^•^;'■'■,    deeply   OA   the   Spanifch   Wa.     vet 
'  ;,i:.,-  L,i\r  Ut-rv.  rut  in  thi.',  bill,  that  In  actual  udnnni-stralioii 
ihfir  w;::  be  a  fiMher  rcauclion  below  the  appropriullon  ' 

.M:-  STT'IIU'I'.'R  Vc.s  I  think  there  is  no  que^tlon  about 
It,  It  :.s  :iiy  ,  rr..-.d('red  judpmcnt  that  unless  the  Presidfir 
enforces  ^  .  h.i!i>.f  ;n  the  regiilalions  or  m  the  initrucliuni 
the  cur>  an  ,-Tva.ieT  than  are  exhibited  m  the  :'.ppropriations 
In  the  bill.  That  :.^  true  al.so  of  World  War  v.te.'-an.s.  and  it 
is  true  particula.r!y  of  [hv  c\crhead  item  fo:  hu;:p,tali.-^ation. 
I  did  not  Intend  t^  discii.s.'^  that  matter  today,  but  thi.s  bill 
provides,  as  I  recall,  $85,000,000  for  hc^pitali-'.U'.L'!^.  ar.ri 
overhead. 


I  do  not  think  there  i.<  onr  person  m  the  Vetpran,-^'  Ad 


:n- 


istration  who  would  testily  under  oath  that  they  cxpoct  to 
spend  all  that  money  undt  r  their  present  set-up. 

Mr.  VANDENBERG  Mr.  President,  .us  I  have  f>  Iloued 
the  Senator's  calculation,  the  iiaked  appropriation  ;-  roduced 
from  $121,000,000  to  about  $40  000,000.  and  only  iibout  $20.- 
000,000  of  the  $40,000,000  i.^  t:oin^-  to  be  expended  u:idcr  the 
regulations  as  now  admini-tt-red. 

Mr.  STEIWER.  The  first  part  of  the  Senator's  quf'.<:tion 
is  absolutely  correct,  .subject  to  correction  for  exar  t  ficures. 

1  venture,  as  my  own  .pimcn,  that  a  l.ttle  over  half  of  the 
$40,000,000  would  be  paid  by  the  Veteran.s'  Administration  to 
the  veterans  of  the  Spanish  War  unle.ss  the  President  takes 
action  to  liberalize  the  regulations  and  mstrucnons. 

Mr.  VANDENBERG  Therefore  the  Senator  leaves  us 
with  no  conclusion  except  that  the  situation  inu'  be  reached 
by  an  affirmative  amei.dir.ent  of  the  bivsic  law  and  that  it 
could  not  be  reached  by  (  ven  an  increase  m  appropriation. 
Is  that  correct? 

Mr.  STEIWER.  It  could  nrjt  be  reached  by  an  mcrea.se  in 
appropriation:  but  I  have  said  that  much  uf  the  evil  in- 
herent in  this  situation,  can  be  corrected  by  Executive  action 
and  by  change  in  the  rerulations  and  by  change  m  ttie  in- 
structions heretofore  issued  by  the  Veterans  Admin^-t ra- 
tion. I  believe  that  it  d;x\^  not  require  mucli  t  hange  in  iho 
basic  act. 

Mr.  VANDE^fBERG  But  m  the  first  instance  is  not  this 
appropriation  bill  made  up  on  estimates  from  the  Bureau 
of  the  Budget,  which  pre-umably  reflects  the  rules  and  regu- 
lations which  are  to  be  adm.ni:  tered^ 

Mr.  STEIWEP.  (  )h.  I  assume  so;  but  there  was  iio  eflfort 
made  to  review    ■;.•    allowed   cases   for  somt-   days,   possibly 

2  or  3  weeks,  s u ;.>.■- ''c/im:  {o  March  20.  and  since  that  tim.e 
the  review  has  been  c  »  ;.-;  forw:ird  at  a  \f'ry  rap.d  Pj  (' 
At  the  time  the  estimates  were  inad*^.  or  at  the  time  the 
matter  was  under  negotiation  with  the  VeUrans'  Aciniinis- 
tration  and  the  Bureau  of  the  Budt^et.  I  do  not  :maL:.ii*   :i.at 


m  with   tSiat    (  la.-i.s   of   ca;>os   wh.uli   wnu'.d   sh,ow   tlie   rrcaU'.st 
cut 

It  )s  rnv  op;iuon  that  thry  .sfarU-d  -^  .th  ')\:0  .las,--  of  rases 
whuh,  ioKicaily  nught  to  .«,how  l  hr  Ica-.t  (  lit.  and  I  t)ur,k  th-' 
.Senator  will  atrree  with  ine  that  i.uatr  the  ,:.  iru(!ion. 
a!rr-ad>  prr^rnulnafrd.  the  Vet^Tiin.i  A';'j,,r.,  » r,i' ,on  f.larted 
wUh  thr  p^r\  ;ce-connertf'd  'iiftrr.  w,'h  ihoi-  M-rvu  »--roii 
rifc  ted  in  fact  and  thm  tlii-y  took  up  IJie  (  .rj-n  th;il  v,ru- 
r>rr\'nv  ff)nn'-(ifd  hy  pre«UMipliofi,  and  ifiev  wcf,!  u.u^  a 
clii'.'i  of  (  -AM-h  whei(<  the  ixrcentai^*'  of  (  ill  oucht  io  hase  twcn 
mufh  I'-'w-,  than  il  wa/-.  with  rrf^x-cl  to  nnnir  (Atu-i  (  laftM-i*  ul 
(  a'ti-;    which  ur**  to  be  reviewed   Iut.*T 

Ml     VANUKNUKKd      Mr    Pn-Mdent    In  the  BimnUif  (fuiu^f 
to   riiainta.n   th.il    thi".  lairiu-   leliit  lon-hlp  exl'vtn   with   re%p«-(  I 
to  Wiirld  War  veU/anr    and  thai  cnly  half  of  the  uppropnu 
tiofi   r,  1,'oinw   to  be   u v-d   under   the  ruleo  and   reiMilallori;!  a. 

tn    thmr' 

.Mr  ,'rrKIWKH  .No,  1  am  uo!  .My  iruiUiry  into  ttial 
•Utn'it  lead-  IMC  to  thi'  Ixdief  that  the  Adn.illir.t!  ,il  ifjii  (  ould 
i.c!  i\peful  I  hf  eiiiin-  amount  s^huh  ihi.-i  bdl  i  arnci  for 
Wi'Ul  War  •.'•icran.s  namely,  tlO;iOO()000  and  a  little  over 
bu'  that  the  ,imoui,t  expended  will  b»*  conh.derably  i>\ct  luilf 
'hat    sum       I    I  aruiot   estimate   just   ex.tfllv    si.hat   ;•    u.ll   be. 

M:    FLSS       M:    President,  v.ill  the  Se:..t;or  virid'' 

Mr    STFIWKIi       I  yield. 

Mr,  i-'LSis.     1  think  the  Kenuro:-  ;-  r;cht,  that  !h'-  expendi- 
tures may  be  even  lowe;-   th.U:   ;s  e   t..'!iat(d   11'  w 

Mr.  STEIWER.     Ur.d-ubtec'.y 

Mr.  FESS.  I  tliink  ;l;e  i5enalor  is  rishl,  but  I  am  of  tlie 
opinion  that  no  amendment  to  the  basic  law  is  es.sential. 
There  is  bound  to  be  a  cut.  because  now  we  are  uncirr  'h,e 
stress  of  economy,  and  the  order  has  gone  out  t';  (u;  -.Nhe;- 
ever  possible,  and  tli.it  is  exactly  what  eve'y  department 
I  will  do.  It  will  ail  ai'pend  upon  the  libcrah/.ation  cf  the 
regulation.^,  and  the  way  in  which  the  President  whi?  h.is 
the  authority,  will  be  able  to  look  at  the  matt-?r  M;.  (.pin- 
ion is  that  we  ought  to  mci'iie  the  appr-i  ,:;.•.'.' :,  to  the 
amount  we  think  is  feasible  :\:\d  '.'.:»■.'  :'  :o  tlie  President, 
because  otherwise  wi  i  anmst  -jUis  i  ;'  :i.  :re  under  the  read- 
ing of  the  law,  than  the  appiipr.,-/ -.r-.n  wiil  permit,  i.nd  if 
we  increase  the  apprc;.'r;a:ion.  with  the  power  alreaoy  in 
the  hands  of  the  Pr-icifi.t.  who  can  change  the  ma'ti  :  as 
to  regulations  if  he  desires,  because  we  have  given  hmi  that 
power,  it  will  be  changed,  but  if  it  is  left  to  the  adminis-ia- 
tive  ofiQcers  such  as  the  Veterans'  Adm.inistriiti  r.  they  ,i:e 
bound  to  reduce  to  the  minimum:  but  that  s  the  force 
under  which  they  are  operating. 

Mr.  STEIWER.  Mr.  President,  so  far  .i-  World  War  vet- 
erans and  Spanish  War  veterans  are  concerned,  I  th.mk  'he 
Senator's  statement  is  substantially  if  m-i  entn-ely  correct. 
At  lea.st.  I  will  observe  that  m  m.y  own  analysis  of  the  situ- 
ation I  have  reached  the  concluion  that  no  legislative  ac- 
tion is  necessary  in  order  to  prcid'-  pensions  for  them. 
With  respect  to  some  of  the  incidental  ar.d  collateral  ques- 
tions, of  wh.ch  .1  coud  illustration  is  the  oTiC  made  b\  the 
Senator  from  Maryland  rarlier  m  the  aft< moon  I  th.nk 
that  legislation  is  nece.ssary,  and  tlnit  ;t  cutiht  to  be  taken 
up  at  an  early  date. 

Mr    P'ESS      I  admit  that. 

Mr.  STEIWER.     Mr    President, 


they  could  have  had  a  very  do^e  estimate  of  the  ;^i:uati 


When  I  obtained  cei'ain  figiires  la.st  week.  I  wa-  advised  by  a 
statistical  employee  of  the  V'-terams'  .^dmmn-traticm  that  at 
that  time  only  16  percent  of  ail  these  c  a-e>  had  been  re- 
viewed or  rerated.  The  Bureau  !t.-.elf  is  considerably  m  the 
dark  as  to  the  result  of  tiie-.r  own  efTorts,  ix-cause  there  is  a 


claim  there,  to  which  I  !i  pe 


:er 


^r,  that  thev  started 


I  want  to  make  one 


thcr  comment  with  re>p»'Ct  t.)  'he  .Spanish-Am.erican  •. '■•.-r- 
ans'  pensions.  Bf4(.)re  the  Plr.ance  Cs  .-^nnittee  the  Adminis- 
trator estimated  that  the  .-o-calied  "  savuig  '  would  be  some- 
thing like  $95,000  000      Such  a  saving  would  not   result    m 

the  figure  of  67  ;>ercenit  m  reduc'.on  whicii  I  u'^ed  a  httie 
while  ago.  but  it  would  be  nearer  80  percent,  reduction:  and 
that.  I  th'.nk  provides  som.e  support  for  my  concluuon.  that 
the  S41  GOOT'OO  m  all  l.kelihood  '.vill  r.ot  be  exp'-'iided  and 
that   a  verv-  f:re;..t  port, on  of  .t   v.  ii:  !;e\'T  be  us-'d    unies-^,  as 


on.     w'e  have  said,   the  Pr>-.^ider 


shall    ;a> 


rulati.jns, 
a  dm  mis - 


or  the  Veterans'  Administration  shall  liberahre 
tration  under  the  act. 

A  better  understandir.g  yet   of  the   efTect   of   t^ns   act    and 
of  the  regulations  and  instruction^  iipcn  the  vf'erans  of  the 


.'^pani.-}i-.Am''':ic.in  War  is  ^lam.t-d  by  ; 
conditiii:i   of   ih-   dependents   i^f   those 


onsidcration  of  the 


,  eteraas. 


I  ref 


fnv 


6  „■: 


T^Musxi  io  uuk  (.uuii^ii.>akc^  auicujr   ui  ^ u|Mj(  wuu  bu  uiA  uu-  ,  aa    uuui^iiu^Q    wiui   an   sppruprisiiozi    OI    nearly    (l^i^o.UUU.UUO 


ciauii  Liiere,  lu  wiiicu  i  ;i    pe  lu  ;r.t. 
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tiM  Widows,  the  dependent  fathers  and  mothers,  and.  of 
ooune.  the  orphan  children. 

Under  exlstinf  law.  if  a  veteran  senred  90  days  or  more 
and  was  honorably  discharged,  hia  widow,  provided.  I  think. 
ihe  bad  married  prior  to  September  1.  1922.  was  eli^ble  for 
a  pension  d\irln«  her  widowhood,  and  the  base  pension  rate 
WM  $30  per  month.  In  addition,  she  was  enUtled  to  $6  per 
month  for  every  child  under  16  years  of  age.  In  a  like  way. 
mtwnr  children  and  dependents  were  entitled  to  pensions 
paid  direct  to  them  in  case  no  widow  survived  the  veteran. 

Under  part  3  of  the  Preiklent's  regxilations  no  I.  a  widow 
Aglble  for  pension  will  receive  $15  per  month  in  lieu  of  $30 
month  ^or  one  child  she  will  reectve  in  addition  the 
of  $5  per  month,  in  lieu  of  the  prannt  rate  of  $6  per 
month.  For  children  m  addition  to  one  she  will  receive  the 
further  sum  of  $3  per  month,  which,  of  course,  is  in  Ueu  of 
the  old  ngure  of  W  per  month. 

The  regulation,  in  order  to  guard  against  what  I  might 
ironically  refer  to  as  •"  unbounded  generosity  ".  placed  an 
outside  limit  upon  the  amount  to  be  paid  to  one  family  and 
that  limit  is  fixed  at  $27  per  month,  regardless  of  the  sue  of 
the  family  or  the  number  of  persons  participating  in  the 
pension.  _ 

A  little  while  ago  the  Senator  from  Maryland  referred  to 
the  fact  that  many  of  our  soldiers  who  had  fought  In  the 
Tropics  and  In  the  Orient  had  remained  there  after  their 
period  of  service  had  expired.  That  statement  is  true  and. 
to  my  mind,  affords  an  appealing  and  compelling  reason 
why  Congress  should  give  sympathetic  considermUan  to  the 
rights  of  this  particular  class  of  veterans.  I  have  been  fur- 
nished with  General  Orders  38.  dated  July  1.  1899.  and 
tKued  by  command  of  Major  General  Otis.  I  am  going  to 
ask  the  Senate's  indulgence  while  I  read  some  part  of  this 
order 

Majcila.  P  I  July  I.  1899 
ftnerg«nci««  hav«  rendered  It  Impoaelble  to  traiuport  to  the 
UmtMl  B^tAm  Um  Tolunteer  organizations  of  tite  army  of  the 
PItUiyiita—  M  loon  KM  me<Utated  and  desired,  tiiereby  preventing 
thrlr  meinbeni  from  Joining  Iheir  home*  and  reengaging  in  their 
am  pursi'.tt  for  a  conaiderable  period  of  time  after  they  acquired 
the    acK  s-ed    right    to    demand    their    releaae    and    retom. 

NotwIUiAv^.-^.^Hi  thU  unexpected  detention,  theee  soldiers  have 
ueiplalnlngly  given  to  their  Oovernment  uninterrupted  miil- 
lA/y  semce.  attended  with  deprlvationn  and  dant^ers  to  life  and 
tkealth.  which  thoee  of  their  countrymen  unacquainted  with  con- 
ditions can  nelttMT  rvalise  nor  approximately  spprectate. 

•  •••••• 

lyillMtaatflm  tlM  tkcat  oC  th*  Tropica,  its  scorching  sun  and 
dretMtfilng  ralna.  overconUng  every  obstacle  which  prolific  nature 
and  a  wily,  active,  and  courageous  foe  could  devise,  their  onward 
marcta  has  been  a  series  of  astonishing  succe— es  They  have 
rasponded  with  alacrity  to  every  tfaaiantf  made  upon  them,  bow- 
ever  desperate  the  consequences  might  appear,  and  have  never 
failed  to  more  than  accomplish  expected  results 

To  all  soldiers  of  the  department  the  department  commander 
to  aekJiowtodge  his  great  obligations  The  country  ovree 
a  d«bt  of  gratitude  which  it  cannot  repay  To  the  volun- 
•ad  troops  of  the  Regular  btabluhment  who  pledged  their 
during  the  War  with  Spain  only,  and  who  have  continued 
uader  saertflcee  Innumerable,  without  complaint. 
latoQlgenUy  appreciating  as  they  did  the  public 
I  gfater  praise  and  regard  are  due  Some  have 
recently  departed  All  others  will  follow  within  a  short  period  of 
time  and  as  rapidly  as  facilltie«  can  t>e  secured  The  department 
eoaunander  desires  for  them  a  speedy  and  safe  return  to  their 
and  that  merited  rest  and  public  gratitude  to  which  their 
ntonal  services  entitle  them. 


Mr.  President,  in  recogniti^i  of  the  sacrifice  and  valor 
of  these  men.  the  Congress  in  1906.  passed  a  special  act 
authorizing  that  a  medal  be  stricken  m  their  honor  Now 
they  have  atta.:  -  '.    m  average  age  of  nearly  60  years,  most 


of  tJ 


(1.'''   ; ■«  '< 


any  of  tham  are  ill,  many  of  them  are 


unt'iii^iiy.-.!  a:.;\  i"  this  time  of  emarfcncy  in  their  lives 
the  OovemiT  -n:  *!iich  General  Otis  said  owed  them  a  debt 
Ct  gsaUttlde  -xv.:  t\  :t  could  never  repay,  is  attempting  to 
ilwhaiir  that  dt-oi  by  cutting  their  widows'  peitsions  from 
$M  p»r  month  down  to  $15  per  month,  by  cutting  the  or- 
phans pensions  in  half,  provided  there  is  more  than  cskt 
child  bv  taking  away  some  of  the  support  of  indigent 
par»;  ~  i:.,;  in  the  very  great  majority  of  cases  uncere- 
mot.  .  removing  the  veteran  from  the  pension  roll 
enlist. J. 


We  are  moved  to  ask  whether  there  is  anything  in  the 
situation  that  Justifies  that  kind  of  cruelty?  Was  there  any 
warning  given  to  these  people  that  the  benefits  under  which 
they  had  organized  their  Uvea  were  to  be  withdrawn  in 
so  substantial  a  sense  and  with  so  little  warning?  I  say 
to  you.  Mr.  President,  that  not  only  was  there  nothing  to 
Justify  them  in  the  belief  that  they  would  be  abandoned 
in  their  old  age.  but.  on  the  contrary,  assurances  had  been 
held  out  to  them  that  the  Government  of  the  United  States 
would  not  abandon  them. 

There  was  placed  in  the  Recoid  some  time  ago  a  letter 
written  by  the  present  Director  of  the  Bureau  of  the  Budget; 
I  shall  not  read  it.  but  I  want  to  refer  to  it  because  It  Is 
known  everywhere  that  of  those  who  have  been  most  respon- 
sible for  the  severity  of  the  cut  the  Director  of  the  Budget 
Bureau  is  one  Undoubtedly  the  Administrator  of  Veterans' 
Affairs  is  another:  and  these  two  gentlemen,  so  it  is  said, 
helped  in  drawing  the  regulatlcms  which  they  procured  the 
President  to  sign.  In  the  last  campaign  the  Director  of  the 
Budget,  in  a  letter  which  he  wrote  to  Hon.  P..  C.  Stanford, 
hised  this  language: 

It  Is  not  now.  never  has  been,  and  never  will  be  my  intention  to 
require  of  the  Spanish-American  War  veteran  proof  of  service- 
connected  dUabllity  I  reaUae  that,  after  the  lapse  of  all  these 
years  since  the  Spanish -American  War.  It  would  be  Impractical 
If  not  utterly  impossible  for  the  vast  majority  of  theee  veterans 
to  prove  such  serTlee  ooozMCtlon.  although  it  actually  exists 

I  have  not  now.  nor  did  I  evar  taava^  any  idea  of  disturbing  any 
legtalatioo  ooacemlng  the  Spanish -Amar lean  War  veterans.  asoapC 
those  •oonoiBlcally  independent. 

That  is  not  the  only  assurance  rK>r  Is  it  the  most  impor- 
tant one. 

Mr    WALSH  and  Mr   CUTTING  addressed  the  Chair. 

The  PREijIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield;  and  If  so.  to  whom? 

Mr  STEIWER.  I  yield  first  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH.  I  inquire  what  authority  has  the  Senator 
for  stating  that  the  Director  of  the  Veterans  Bureau  partici- 
pated in  and  approved  these  regulations  that  led  to  the 
reductions  complamed  of? 

Mr.  STEIWE^l.  Mr.  President,  it  is  known  that  the  chief 
counsel  or  solicitor  of  the  Veterans'  Bureau  took  some  part 
In  the  preparation  of  the  regulations. 

Mr.  WALSH  I  am  aware  of  that  fact,  but  I  have  been 
led  to  beheve  that  the  Director  of  the  Veteran^i  Bureau  had 
little  to  do  With  the  deciskms  that  led  to  these  parUcular 
reductions.  I  think  he  was  consulted,  and  I  think  perhaps 
his  Inireau  drew  up  the  regulations.  I  have,  however,  had 
reason  to  believe  that  he  was  not  In  sympathy  with  ail  these 
regulations.  Of  course,  he  had  to  accept  and  follow  the 
suggestions  of  his  superiors. 

Mr.  STKIWER.  I  have  no  doubt  the  Senator  is  right  In 
that,  and  probably  he  is  better  advised  as  to  that  than  am  I ; 
I  but  there  is  this  to  be  remembered,  if  we  attempt  to  excul- 
I  pate  the  Director  of  the  Veterans"  Bureau  from  responsibility 
for  this  situation,  namely,  that  the  instructions  put  out 
I  for  the  guidance  of  the  field  officers  were  issued  over  the 
name  of  the  Director  One  of  the  great  troubles,  one  of  the 
causes  of  the  severest  cuts,  is  the  rating  table  which  origi- 
nated m  the  Veterans'  Bureau.  So  taa^  as  I  lirK)w.  the  Di- 
rector of  the  Budget  had  nothing  to  do  with  that,  so  far  as 
I  know,  the  President  may  not  even  have  had  knowledge  of 
it  except  a.s  it  was  brought  to  his  attention  subsequently. 
That.  I  think,  was  the  work  of  the  Veterans  Bureau  it.self, 
and  for  that  the  Director  is  responsible. 

Mr  WALSH  I  agree  with  the  Senator,  and  undoubtedly 
the  Director  was  instructed  by  his  superiors,  to  rerate  these 
cases  for  the  purpose  of  reducing  the  expenses  of  the 
Veterans'  Admirustration.  I  do  not  want  to  make  an? 
special  defense  of  the  Director,  but  I  have  reason  to  enter- 
tain the  belief,  though  not  from  direct  expression  by  him. 
that  these  drastic  reductions  did  not  meet  with  his  entire 
approval. 

Mr.  STEIWER.  I  cheerfully  accord  to  the  Senator  a 
knowledge  which  is  pos&ibly  superior  to  mine  with  respect 
'o  'hat 
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I   am  on   rr.v  feet 


the 


Mr.  WALSH.     Let  me  add  wl.l.' 
Senator  will  permit  me I 

Mr.  STEIWER.     I  wonder  if  tlie  Senator  will  ix^rmit  me  ! 
to  ask  him  a  question.     I  do  not  want  to  a.^k  aii  unfair  one. 

Mr    WALSH.     Certainly 

Mr.  STEIWER.  But.  if  the  .Senator  ls  w.llms  to  state  it, 
will  he  advise  the  Senate  (  f  the  per.son  whom  he  does  hold 
responsible  for  the    e, » nty  of  the  cuts? 

Mr.  WALSH.  I  ha\e  been  of  the  opinion  that  (he  official 
who  initiated  and  recommended  the.se  repulation.s  .va.^  the 
Director  of  the  Budget  Bur.  a.i  I  do  not  think  he  h;n'..self 
would  dispute  that.  It  was  hi,-  leadership  that  h;i.s  brought 
about  most  of  the  economies  promulgated  under  the  pre:,ent  , 
administration.  | 

Let  me  add  now.  while  I  am  on  my  feet,  that  I  concur  m 
what  the  Senator  from  Oregon  h.a.'^  .'^aid  to  the  eflect  that 
practically  all  the  allcRed  inju<  tice.s  in  connection  with  tlu'.se 
cuts  or  reductions  could  \x'  corrected  by  Executive  order 

Mr.  STEIWER.  I  tha:.k  the  Sfnator  for  that  statem.ent 
I  am  sure  that  is  corr*  ct  When  interrupted,  I  .'-taried  to 
refer.  Mr.  President,  to  lurlher  a.ssurance  that  was  made  to 
the  veterans  of  the  War  with  Spam  at  their  thirty-fourth 
national  encampment  held  ii:  Auiiu.*~t  1932.  The  Director  of 
the  Bureau.  I  believe,  wa-  nut  pre.>=^(nt,  but  he  wat  repre- 
sented there  by  the  A.s.'^i.^tant  Director,  Maj.  O.  \V  Curk 
Major  Clark  addressed  the  .-es.^ion  of  the  SpanLsh  \eterans 
I  have  in  my  possession  the  proceedings  of  that  ericampmer.t. 
and  quote  from  the  address  which  he  delivered  upon  tliit 
occasion: 

You  all  know  Gfncral  Hlnes  serve;!   wi-h    ho::or  and  distinction  ! 
during  the  World  War,   but  I   believe   he   irea-siires  In  his  memory 
more  than  that  service  the  service  he  rpi.ccrpcl  ii.s  your  comrade  in 
"98      General  Hines  asked  me  particularly   to  tell  you  that,  In  his 
opinion,    you    had    nothir.g    to  Tear   from    \hc    so-called    "economy 
wave."     I  know  that  the  General  himself  would  be  the  last  jjcrson  , 
In  the  world  to  advocate  withdrawing  from  the  Spanish  War  vet- 
eran«   any    benefit    or   privilege    to    which    they    ure    now   entitled  | 
by  law.  I 

Mr.  President  we  are  all.  I  'l..nk.  d..  posed  to  concede  that 
the  President  of  the  United  State.-  has  no  desire  to  inflict 
injustice  upon  these  old  men.  The  Director  of  the  Budget 
some  little  time  ago  was  a.sserti:.:  that  he  had  no  such 
desire;  the  Assistant  Director  of  tin-  Vettran.^  .Administra- 
tion a  little  while  ago  on  behalf  of  th.'  administration  v;as  ! 
insisting  that  he  had  no  such  desire  We  hear  upon  all 
sides  in  Congress  the  assertion  that  Mem.bers  c  t  Congress 
have  no  such  desire.  I  wonder  why  it  is  therefore  that 
through  the  united  influence  of  all  of  us  we  cannot  procure 
such  modification  of  these  regulations  and  of  these  instruc- 
tions as  may  be  necessary  in  order  to  do  justice  to  this 
great  group  of  veterans? 

Now  let  me  in  the  same  way  refer  »o  tb.e  \eterans  of  the 
World  War. 

Mr.  COPELAND.  Mr.  Pre-.dcr.t.  before  the  .Senator  pro- 
ceeds to  another  branch  of  the  M.bj<et  I  .'^hould  l.ke  to  make 
a  brief  statement.  The  Senator  lias  m.ade  a  careful  study 
of  this  matter  as  affecting  the  Spani.sh  War  veterans.  A 
little  while  ago  I  recited  the  ca.se  of  a  major  who  is  ap- 
proaching death  because  of  the  condition  of  ^.l•  Ivart.  and 
who  was  reduced  from  $50  a  month  to  $8  a  nunth  I-  t^.at, 
reduction  the   re.-^ult  of   the  regulations  or  of   the   law" 

Mr.  STEIU  t- :\  ivegulation  No.  3  direct.-  the  Veteran-' 
Administration  to  make  a  rating  table.  The  Veteran.-'  Ad- 
ministration, pursuant  to  that  direction,  made  a  rating 
table.  I  have  no  knowledge  of  couise  concerning  the  par- 
ticular case  to  which  the  Senator  refers,  but  I  have  little 
doubt  that  the  main  trouble  come.s  from  the  application  of 
the  rating  table  to  his  ca-se  I  .-hall  discus-s  ihi.s  'able  a.s  I 
proceed  in  my  remarks 

Mr.  COPELAND.  Then,  we  dj  not  need  a  chan^-e  .n  the 
law.  but  if  there  should  be  an  appropriate  and  proper 
change  in  the  regulations  the.se  mju.-tices  would  not  happen':' 

Mr.  STEIWER.  So  far  as  that  kind  of  a  case  i.-  concerned. 
I  think  the  Senator  is  entirely  correct. 

-Ml  \  an:  h^-NBr  !■;(  "i  We  do  not  even  need  a  (  hantie  m 
the  appropriation,  as  I  understand  the  Senator,  .n  orccr  to 
correct  about  half  of  the  injustices.  j 


b\   rea.'^on  ot  t!ie 
d   any   opinuin 


he  Senator  trom  Connecticut '^ 

I  am  happy  to  yield  to  the  Seri.itor  from 


Mr.   STETAVEH       Tliat    i.s  tnir   \inlrs^   there   is   a   terhn;cr>l 
limitation  placed  tipon  the  riei-.t  rt  ;>  '■■.•r>T^  > 
first  sect  in    of   'he   :  .\\       1    ha\r    ne\( 
upon  it  and  CO  not  c^prc^^  any  at  '1;.^  tune. 

Mr    W.^LCOTT       Mr    Pre.sident 

The     PHESIDINCl     OITICER      Does     the     Senator     from. 
Oregon  yield  to  •J-< 

Mr    STEIWER. 
Connecticut 

Mr.  WALC^OTT  I  ha\e  had  fully  a  score  of  cases  tvpaal 
if  those  that  ha\x  ju.-t  been  rectcd-- e.xtreme  ca.ses  wlieie 
Lhc  reduction  lui<  been  a.s  high  as  from  $60  to  $6  a  month 
I  have  taken  up  these  cases  with  th.e  Pension  Bureau  di- 
rectly, in  ijerson  rather  tlian  by  writir.g  and  I  get  abso- 
lutely no  .satisfaction  from  them.  They  proniise  m.e  nothing. 
and  so  lar.  after  2  or  3  week.'^.  they  ha'ce  dene  r.othmg.  I 
l;a\e  been  rather  hopeles.s  about  it.  I  am  v.onderirig  what 
p<js.<;b.lity  there  is,  unless  we  can  get  the  rerulation  changed. 
of  se-curins  relief  for  these  veterans.  1  b.ir.e  liad  brought  tci 
n:v    attention    some    of    the    most    extreme    i  ases     both    if 


Spamsh-Ameriran  liV.d  tlie  World  War  veterans  who  li\e  m 
Connecticut.  The  burden  of  proof  rests  on  them,  althout^h 
I  am  convinced  from  their  own  statements  that  Thi'ir  di.' - 
abilities  are  service  connected  It  seems  utteiiy  1. op* '.ess  at 
the  present  time  to  secure  .\r,>"  redresr. 

Mr  STEIWER.  I  wi>h  I  could  give  some  assurance  to  the 
Senator,  but  I  cannot  do  so  except  to  refer  to  wliat  has  \x'c:\ 
said  by  the  Senator  from.  Arkansas  .Mr.  Robinson]  and  by 
the  Senator  from  South  Carolina  ;  Mr.  BvrnesI.  Tho>e 
Senators  have  been  assured  that  a;  prcpriate  action  will  be 
taken.  I  am  going  to  propc-e  ;-.t  a  later  time  that  m  this 
matter  we  do  not  rest  content  wv.h  a  mere  cl.airge  m  the 
regulations,  because,  regardless  of  the  action,  ol  tlie  Presi- 
der.t  with  re.-pect  to  the  regulation,  if  the  Bureau  of  the 
B....;ge'  IS  ;.ieriii.;ted  to  dominate  the  situation  and  to  say  to 
the  Veterans'  Administratior;  tliat  -..e  must  ha\t  a  saving 
of  $400,000,000  or  $450,000,000  or  $500,000,000.  or  of  ar.y 
other  .-urn  of  that  kind,  the  procedure  under  the  regulation.-. 
will  be  such  that  the  injustices  will  continue 

Mr.  CUTl'iNG.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  me" 

The  PRESIDING  OFFICER  Does  the  Senatoi  from  Ore- 
gon yield  to  the  Senator  from  New  Mexico'' 

Mr.  STEIWER.     I   am.   happy   to  yield  to   the   Senator. 

Mr.  CUTTING  Was  it  r:ot  the  opinion  of  the  Senator 
tl;a'  iitider  tlie  amendm.ent  proposed,  I  think,  by  the  Senator 
fro.m.  M.^.■^-achu.^etl,-  Mr  W.a.l^hj  no  direct  .ser\  ice-con- 
nected ca.ses  wi.;uid  be  taken  con.plctely  of!  tlie  rolls'-  I 
know  th.it  wa:-  my  understanding,  and  I  think  it  was  th'^' 
understand. ni^  of  a  great  many  Members  of  this  body 

Mr.  JOHNSON.  Mr.  President,  will  the  Sen.ator  peimit 
an  interruption"^ 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  California'.' 

Mr    .STEIWER      Yes;  I  am  happy  to  yield  to  *he  Senator. 

Mr.  JOHNSON.  Not  only  was  the  amendment  cf  the  cliar- 
acter  indicated  by  the  Senator  from  New  Mexico,  but  w.hen 
the  amendment  was  under  discu-ssion — and  to  that  I  in- 
tend to  refer  if  opportunity  prestmts  itself  this  evening — 
statements  were  distinctly  and  directly  made  that,  spcakm-i 
with  author. ty  the  Senate  could  know  that  there  was  no 
inter.tii.,!!  of  interfering  in  any  way  with  those  who  were 
receiM!;g  benefits  because  of  injuries  directly  attributable  to 


the 


arv  sen" ice. 


Mr.  CUTTING  In  ether  words,  if  the  .Senator  from 
Oreeon.  will  p.iraor.  nie  further,  it  seems  to  make  very  little 
difference  wliat  legi.-lation  we  pass  on  the  floor  of  the  Senate 
a.-  compared  with  the  regulations  which  are  adopt<.'d  by  the 
people  fivcr  v.hom  we  have  no  control  what.-oe\'er. 

Mr.  BYRNES.  Mr  Pres.dent.  will  the  .Senator  fro.m  Ore- 
gon y.eld  to  me'.' 

Tlie  PRESIDING  OFTICER.  Does  the  Senator  from  Ore- 
Kc  ::  y.eld  to  the  .Senator  fro.m  .South  Carolina.' 

Mr.  STEIWER-     I  arn  happy  to  yield  to  the  Senator. 

Mr.  BYR.NES  13. ci  the  Senator  .say  that  by  the  regula- 
tions   \eLerari^    Vv.ih    -crvice-connecLed    diiabililies,    directly 
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connected  a  'h  'he  service  and  not  prestimptlvely  connected, ! 
have  been  entirely  removed  from  the  rolls? 

Mr.  STETWER.     No:  not  entirely  removed. 

Mr.  BYRNES.  Under  the  act  I  know  that  could  not  have 
been  done,  and  I  think  the  Senator  from  California  Is  right 
in  ■aylng  tha*  'he  statement  was  made  that  It  could  not  be 


Mr.  STETWER      That  statement  was  made. 

Mr  JOHNSON  Mr  President,  if  the  Seriator  from  Ore- 
gon will  pardon  me  further,  not  only  was  the  statement 
made  that  they  should  not  be  removed  from  the  rolls,  but 
♦he  atabement  went  farther  than  that  and  was  to  the  effect 
snbstantiallv  that  the  rates  were  not  to  be  touched. 

BY! '^'^s      I  did  not  hear  that  statement  made. 
T  )  H.N  SON.     The    record   Is   before   me   here,   azkl  T 
*    .  r-  f.  :  to  It  subsequently,  without  mterrupting  the  Sen- 
ator from  Oregon  at  this  tune. 

Mr  CLnrTTNO  Mr  President,  so  long  as  this  question 
h/L^  ramf  'p  I  rhuik  I  might  say  to  the  Senator  that  I  have 
a  :•  •  rd    >f  ,i  errat  many  cases  which  have  been  taken  en- 


.V: 


t.rely  or! 


rolls,  although  the  examination  of  the  medical 


officers  immediate Iv  preceding  the  discharge  showed  the 
disability  existim'  \'   'h3.t  time. 

M'  ifiHN'SON  The  Senator  from  New  Mexico  is  quite 
i.j.t.'.  'lt..-r>  have  been  innumerable  cases  where  the  names 
of  .such  vpteran.s  have  been  taken  from  the  rolls  as  well  as 
rp-l-.(  •.  :. .  ha,.;-:  bf^t-r.  ri.ade  in  the  amounts  received  by 
ih  .^»'   M.h  !  hav''  b.  c'i  p^Tnutted  to  remain  upon  the  rolls. 

Mr  .<TT-:iWKi:  I  think  it  Ls  fair  to  assume  that  most 
of  ',hf  vf-rv.ii -.of.r.fcted  c  a-.»- ■  *.iken  entirely  from  the  rolls 
l;i  •^if■  W  >r:d  W  ir  ^up  are  cases  which  have  been  con- 
ne<  :,•<'.  f.-\'.h  Air  -;»•:,.,  e  by  statutory  presumption.  I  think 
therf  :i.av  hav»»  been  some  few  eliminated  because  the  rating 
ofEi  (T  THit-d  h-r:  \'  !p.s.s  than  10  percent,  suid.  under  the 
old  Liw  .i-N  »f..  dLs  i;-  new.  they  would  not  be  eligible  for 
p»Ti^.    n. 

Xfr  V4\T  FVPKP  ',  V'  F'r-sident.  wiU  the  Senator 
liidiiik;^'   :r.,    f  -.•■    ;  .  ,•    .t   nioii.ent .' 

M;     .-^TEIWKR       Ye-S 

Mr  \  ^\:)KNBr:(0  I  should  like  to  call  the  Senator's 
a'^^'H',  ,j.,'  -H^ciflc  case  upon  which  I  have  a  repwrt — 

I  h  u:  i..:.ost  called  it  an  apology  If  It  amounted  to  any- 
thing^from  the  Veteran-s'  Bureau  l)earing  upon  this  very 
point,  and  I  refer,  if  they  ever  want  to  check  it  up,  to  the 
caw  identified  as  no  C  144243. 

This  is  all  that  they  admit  is  the  matter  with  this  veteran. 
They  admit,  flr'st  that  he  had  a  gunshot  wound  in  his  back 
and  that  it  wa.s  sprv:rf>  connected.  They  admit  a  hernia  as 
a  result  of  .s<>r  '  Paey  admit  arthritis  of  the  lumbar 
spine,  and  'hf  i  I'tui  it  is  service  connected.  They  admit 
chronic  ^e^^'"i-I:vs.  .  and  adinit  it  is  service  connected  But 
ar>der  a  strange  manipulation  of  the  new  regulations  this 
vetcnn  U  reduced  fror^  s  -t  a  month  to  $8  a  month  If 
there  Is  anybody  in  the  o'jr.a:e  who  ever  thought  a  tragedy 
and  crime  of  that  sort  was  going  to  be  committed  under  the 
1    •'        p.  onomy  Act  "   I  miss  my  guess. 

M.  oIcIIVVER  Mr  President,  the  Economy  Act  invites 
just  exactly  that  kind  of  treatment.  The  regulations  invite  ( 
that  kind  of  treatment  The  rating  schedule  makes  that 
treatment  possibie  by  substituting  for  the  exact  rating  of  the  , 
▼eterans — that  is  to  say.  a  rating  in  accordance  w^.th  their 
disabilities — this  proposition  of  rating  them  arbitrarily  to 
classes.  That  is  one  way  thej  have  of  getting  at  it  A  fur- 
ther way  IS  by  rerating  the  disabiLties  under  the  new  rating 
tables  A  gunshot  wound,  for  Instance,  mifht  heretofore 
have  been  rated  15  percent  and  now  rerated  10  percent.  In 
addition  to  that  the  Bureau  has  a  new  way  of  making  com- 
binations of  ratings.  They  have  a  factor  or  coefBcient 
Which  I  *y  r  k  '•  "■  '  ;.s  understand,  and  they  apply  It  in 
aoeh  a  a  a  t.ha:  :i::'  .cieran  does  not  enjoy  the  sum  total 
of  all  his  rating'^  After  they  have  determined  their  dif- 
ferent ratings.  10  permit  for  'h:  y  ;vrcent  for  that  25 
percent  for  somefhin*  *l«e  ntui  :o  .>  '-ent  for  something 
further,  they  add     h-r-.  ■t-.-'-    -.     >i  h  a  way  that  they 

produce  tess  than  t.\  •   •   •  •,  i!i  the  perccnts;   and  then 

if  the  rating  "^hou'.J   t>>  4o  pt   . » :it.  txirause  It  is  less  than 


50  It  falls  back  to  the  25  percent  class.  Instead  of  giving 
that  veteran  45  percent  of  100  they  give  him  25  percent  of 
80  If  it  falls  down,  as  In  the  caae  to  which  the  Senator 
referred,  to  the  10- percent  classification,  they  allow  him 
10  percent  of  $80.  or  $8. 

Mr.  VANDENBERO.  The  Senator  has  exactly  described 
the  logarithms  that  are  reported  in  this  letter.  JTiey  are 
all  reminiscent  of  Mordecai  Ezeklel.  The  net  result  is  that 
through  these  various  allocations  to  each  disability  and  the 
lack  of  a  specific  bracket  Into  which  they  can  ultimately  fall, 
they  finally  force  the  poor  man  back  to  the  10  percent 
allowance,  and  he  now  gets  shot  in  the  back  a  second  time. 
but  this  time  by  his  own  Government. 

Mr.  STEIWER  Mr.  President,  reference  was  made  a 
moment  ago  to  a  provision  agreed  to  by  the  Senate  and 
offered  here  as  an  amendment  by  the  Senator  from  Massa- 
chusetts I  Mr.  Walsh].  It  was  said  that  it  had  been  assumed 
under  this  amendment  the  servlce-coruiected  disabilities 
would  not  be  disturbed.  I  am  siu^  that  was  the  a.ssump- 
tion  of  many  Senators.  In  view  of  the  fact  that  the  matter 
has  been  mentioned  I  want  to  read  the  language  of  the 
amendment.  I  think  I  identify  the  proper  place  in  the  act. 
as  follows: 

The  provlilons  of  tblB  title  shall  not  apply  to  compenaatlon  or 
pension  (except  »a  to  rates,  tln>e  of  entry  Into  active  service, 
and  special  statutory  aUowancea)  being  paid  to  veterans  dis- 
abled or  dependents  of  veterans  who  died  as  the  result  of  dis- 
ease or  Injury  directly  connected  with  active  military  or  naval 
service  (without  benefit  of  statutory  or  regxUatory  presumption 
of  service  connection )  pursuant  to  the  provisions  of  the  laws  in 
effect  on  the  date  of  enactment  of  this  act  The  term  "  com- 
pensation or  pension  "  aa  used  in  this  paragraph  shall  not  be 
construed  to  Include  emergency  ofBcera'  retired  pay  referred  to  in 
section   10  of  this  title 

-M  {'resident,  this  protective  language  which  brings 
about  a  certain  group  of  protected  awards,  has  in  it  several 
exceptions;  that  is  to  say,  it  provides  in  general  terras  that 
service-connected  cases  shall  not  be  removed  from  the 
roll;  but  to  that  protective  provision  there  are  exceptions, 
although  not  so  termed  m  all  cases.  The  first  exception  is 
as  to  rates;  the  second  is  as  to  the  time  of  entry  into  active 
service;  the  third  relates  to  special  statutory  allowances. 
In  the  making  of  the  regulations  it  Is  probably  worth  while 
to  comment  that  every  weakening  exception  that  was  per- 
mitted to  creep  into  this  language  was  availed  of  by  the 
President  and  by  the  Veterans'  Bureau,  and  in  the  making 
of  regulations  and  instructions  every  weakness  that  was 
I)ermitted  is  used  as  a  means  of  further  cut  with  respect  to 
service-connected  veterans. 

Mr    WALSH      Mr.  President,   will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Mas.sachusetts? 

Mr.  STEIWER.     I  am  happy  to  yield. 

Mr.  WALSH.  Of  course  the  exception  that  has  been  mo.«;t 
generally  used  In  forcing  down  compensation  is  the  ex- 
ception a";  to  rate.  If  there  were  not  that  language  used 
in  the  amendment.  If  a  veteran  who  was  injured  improved 
in  health  and  upon  reexamination  it  was  shown  that  he 
was  not  entitled  to  the  amount  of  compensation  he  had 
previously  received,  or  if  his  disability  increased  no  change 
In  his  allowance  could  be  made.  It  clearly  was  my  inten- 
tion and  the  Intention  of  Congress,  in  using  the  words 
"  except  as  to  rates  "  to  permit  the  Government  to  make 
Increases  or  reductions  In  compensation  where  there  had 
been  new  conditions  leading  to  the  necessary-  change  In 
ratings  of  the  veterans.  However,  the  language  has  been 
used,  as  the  Senator  has  stated,  for  the  purpose  of  making 
general  and  m  some  cases  alleged  sweeping  reductions  in  the 
rate?  to  service -connected  veterans,  many  of  whose  disabil- 
ities were  incurred  in  actual  combat 

Mr  STKIWEH  I  think  the  Senator  from  M.  .i.  Kim -s 
and  I  are  entirely  in  accord  with  respect  to  U^ai  ii.aiu  r 
and  were  at  the  time  this  legislation  was  before  the  Senate. 
By  reason  of  his  active  and  long  and  devoted  experience  in 
the  enactment  of  proper  legislation  for  veterans  of  the  wars. 
I  know  how  sincere  he  is  with  respect  to  this  whole  subject, 
and  It  is  not  necessary  for  me  to  make  any  testimonial  in 
his  behalf. 
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Mr.  President.  I  wonder  if  I  may  not  now  be  pemutted  to 
proceed  without  interruption  for  a  l;ttle  while.  I  should 
like  to  conclude  what  I  am  .saying. 

I  had  started  earlier  m  my  remarlcs  to  mvite  '>i'>  atit-n- 
tlon  of  the  Senate  to  'he  appliration  of  the:  e  reiTulations 
and  instructions  to  veterans  of  the  World  War  I'nder  tlie 
act  of  July  3,  1930,  allowance  of  non-service-ronnec^-d  di.^- 
abilities  are  being  paid  to  appro.ximately  400.000  World  War 
veterans.  The  total  amount  paid  is  in  exce.s.s  of  $100,- 
000.000.  Under  the  Economy  Act  all  the.se  vcteraiLs  will  go 
off  the  rolls  except  those  .suffering  permanent  and  total  dis- 
ability, and  they  will  be  paid  $20  a  month.  It  has  been  es- 
timated that  the  niim.brr  that  will  be  separated  from,  the 
rolls  on  this  basis  will  bv  .ibout  93  percent  of  the  total.  I 
make  no  point  of  this  i\-.rt.cular  reduction.  Like  (  li.'^rs 
who  opposed  the  economy  biii  at  the  time  ,t  wa.^  bcfor-  the 
Senate,  I  realized  that  sa\ings  mu.st  be  effected,  that  curt  a. 1- 
ments  must  be  made,  and  that  the  financial  condition  of 
the  country  justified  a  very  severe  change  in  the  basi.-^  of 
pensions.  I  was  r*  ady  ^hen  to  .-iipport  a  proper  and  just 
bill.     I  would  now  favor  a  proper  and  ju.'^t   bill. 

I  dii  not  want  to  put  myself  in  the  position  of  m.aintain- 
inK  hat  economy  should  not  bo  effected  m  our  Govern- 
ment undfr  existing  conditiorus.  The  thing  again.-t  which 
I  protest,  the  thing  I  seek  to  have  remedied  m  the  .-cmarks 
I  am  making  this  afternoon,  is  the  nature  and  character 
of  regulations,  and  :rj^tructicn.s,  and  the  way  that  the  cur- 
tailment is  being  applied  in  the  indi-.idual  ca.'^r-s  and  the 
groups  of  cases  affected. 

The  great  class  of  World  War  veteran.^ — not  in  numbers. 
but  in  amount  received — lue  the  .'^o-called  '  .•-er'ice-con- 
nected  cases."  They  total  m  number  about  330  000.  They 
are  receiving  a  total  sum  m  exci  ■,.-  of  $200,000,000  per  year. 

As  said  today,  it  was  assumed  at  the  time  the  economy 
bill  was  under  consideration,  that  thi.s  great  group  of  vet- 
erans would  not  be  substantially  di.-;ii:  bod.  and  that  if  any 
cuts  were  made  in  their  compen-sation  suih  ciif;  •\c\:]d  be 
made  upon  a  moderate  and  at  u'tust  an  tqii.\i:3le  basis. 
The  World  War  veterans  them.^elveo  ace  pted  •ius  idea; 
and.  so  far  as  I  can  leaiTi.  they  \ery  generally  agreed  to 
the  proposition  that  financial  c(;nd.tion.s  warranted  a  re- 
duction in  their  compensation.  The  vitcrans,  I  think,  would 
have  voiced  little  or  no  complaint  to  a  20 -percent  cut,  or 
even  a  25-p>ercent  cut  in  compensation  for  scrvict  -connected 
disabilities.  As  already  stated,  the  first  cut  applied  to  the.^e 
veterans  is  the  reduction  in  tl^ie  compensation  basis  from 
$100  down  to  $80  per  month:  but  a  further  cut  i.-  li.^d  by 
the  method  of  classification. 

I  have  already  referred  to  thi.s  .'"-ubject:  but  I  de.'^ire  now 
to  read  regulation  3.  ^o  that  Senators  who  have  not  ex- 
amined the  regulation  miiy  .-.ee  for  them.'-elves  just  what  its 
eflfect  turns  out  to  be 

I  read  a  part  of  regiil.ition  3.  a^^  follows: 

The  schedule  sliall  be  ■■  :'..-i'ui-.e:.'.  .'-n  a.-^  to  provule  f.\e  grades  of 
disability  and  no  more,  up  ::  u.*::ili  pi;,nienUs  oJ  p*-i..-.>  r.  .^^hall  he 
based,  namely,  10  percent,  lucluding  tho*<-  U  percent  but  not  25 
percent;  25  percent,  including  those  25  percent  but  not  50  per- 
cent; 50  percent,  including  those  50  percent  but  not  75  p>ercent: 
75  percent,  including  thoee  73  percent  but  not  total;  and  total, 
100  percent. 

Actual  cases  have  already  been  cited  in  this  debate:  but  I 
want  to  cite  one  more  to  illu.'-trate  m  a  very  clear  way  the 
application  of  this  m.ethcd  of  cla.s.s;ficaiion. 

C-195515  IS  a  cas<-  of  a  \eteran  wounded  m  action  in  both 
legs,  right  shoulder,  and  face.  He  was  rated  48  percent  for 
gunshot  wounds.  I'nder  the  ret;ulation.  because  hi.s  dis- 
ability does  not  rate  50  percent,  thus  case  is  cla.s.sed  m  the 
25-pcrcent  group,  and  m  lieu  of  a  pension  of  48  percent  of 
$100.  or  $43,  he  will  receive  25  percent  of  $80.  or  $20  His 
reduction  in  pension  for  gun-shot  wounds  :s  $28,  but  on  a 
percentage  basis  his  reduction  i.s  58  percent. 

This  is  not  an  extreme  case.  This  fairly  represent.-;  the 
application  of  the  new  schedule  of  rates,  and.  I  think.  ::> 
fairly  typical  of  th*   battle  casualties  of  the  World  War. 

The  national  st  rvice  oSicer  of  the  Di'^ablt>d  Ameiican 
Veterans  has  made  an  estimate  cf  the  cut.-  ;n  the  service- 


such  ca.se.s  tha;  will  be  eliminated  entirely  from  the  rolls 
by  rea. ..:;  ut  tlie  new  :eaulal!on>  and  the  instructions  i.<y;ued 
thereunder  will  be  approx:nia-.tlv  50  percent.  Some  s:udt  rits 
of  the  subject  estimate  the  elunmation  from  the  rolls  of 
service-connected  cases  m  excess  of  50  percent.  This  gentle- 
ir.:in"s  estimate  is  ba.sed  on  the  returns  made  to  him  from 
the  .service  officers  of  his  onzanization  who  are  m  contact 
with  the  administration  of  the  Economy  Act  throughout  the 
United  States. 

It  is  further  believed  that  those  who  remain  on  the  rolls 

remember  I  have  Just  stated  that  of  the  service-connected 

cases  approximately  50  percent   t:t;i  otT  the  rolls  entirely i 

am  now  sayin;;  that  thi,s  gentleman's  es'iniate  is  that  those 
who  rema.n  on  the  rolls  will  rece.ve  cuts  of  approximately 
50  percent  in  the  compensation  winch  they  are  to  receive. 

The  national  service  officer  of  the  American  Legion  has 
made  a  similar  analysis.  He  has  given  to  m.e  thL<  ."^ummary 
of  his  views: 

Of  the  number  of  cases  reviewed  the  number  of  .service- 
connected  compensation  ca.ses  d.scuiit.nued  was  6  258  The 
number  of  service-connected  ca-^es  rerated  so  as  to  receive 
a  permanent  and  total  nonservice  $20  award  was  289  The 
number  of  cases  to  remain  .service  connected  was  7  427 
These  figures  .substantially  support  the  estimate  made  by 
the  representative  of  the  Disabled  .American  Veterans  to 
which  I  have  already  referred  Thf  y  show  moreover  that 
approximately  44  percent  of  the  .-er\ ice-connected  cases 
were  removed  from  the  rolls  either  because  of  breaking  down 
the  ser\ice  connection  or  becau.se  cf  a  rating  of  k  ss  than 
10-percent  disability. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  rtix  at  his 
last  statement '' 

Mr.  STERVER  I  am  reading  the  estimate  of  ;lie  >ervice 
officer  of  the  American  LegiOn  w.tii  respect  to  the  -ervice- 
connected  cases.  I  just  staled,  from  the  estini;i;  s  m<  d.^  by 
him,  that  the  analysis  shows  that  approxima'i  1\  •44  p<^rcent 
of  the  service-cormected  cases  were  remo\ed  from  tlie  rolls 
entirely,  and  they  were  so  removed  either  because  of  tireak- 
ing  down  the  service  connection,  through  disregarding  stat- 
utory or  regulatory  presimnptions 

Mr.  WALSH.  That  explains  the  lartie  percentage — re- 
moving the  presumptive  cases. 

Mr.  STEIWER.      w-s ;   m  most  cases. 

Mr.  WALSH.  I  could  not  concei\-e  of  such  a  large  i^er- 
centage  on  tiie  d.rcct  service-connection  ca.-.es, 

Mr.  STEIWER,     Oh,  no'      I  am   talknv.:  abou 


the  whole 
group  of  those  who  have  been  adjudicated  service-connected. 

This  analysis  discloses  that  the  54  percent  that  remain  on 
the  rolls  for  war-service  connection  remain  at  a  substantially 
reduced  rate.  The  average  monthly  rate  under  existing  law 
for  this  great  cla.ss  of  ca.ses  is  approximately  $46  per  month 
and  under  the  Economy  Act  it  is  approximately  $21  per 
month  for  the  .same  group  of  cases.  This  analysLs  indicates 
that  those  veterans  who  maintain  their  place  on  the  rolls 
with  .service-connected  disabilities  will  suffer  cuts  which  av- 
erage about  54  percent. 

Consideration  of  the  facts  so  far  recited  leads  inevitably 
to  the  following  conclusions  respecting  the  World  War 
veteran.-,  namely,  that  except  for  small  and  relatively  un- 
important special  classes,  the  net  result  of  the  Economy  Act 
under  present  regulatioTiS  and  under  pre.sent  instructions. 
is  the  separation  from  the  pension  roils  of  a  ^•ery  large 
but  undetermined  numi^er  of  service-connected  ca.ses:  that 
the  percentage  of  separations  ranges  somewhere  between  40 
and  50  percent;  and  that  the  number  of  service-connected 
cases  still  remaining  on  the  roHs,  except  for  the  unim- 
portant cases  referred  to,  wiU  be  reduced  in  varying  amounts 
from  31  percent  to  88  or  possibly  89  or  90  percent.  It  is 
certain  that  the  average  reduction  m  payments  for  those 
who.se  disabilities  have  been  attributed  to  the  war,  and  who 
still  rema.n  en  the  roUs.  wiU  be  somewhere  between  50 
.ind  60  percent. 

I  df'^ire  to  reiterate  that  the.se  fit-ijres  do  not  refer  to  the 
di.sab;l.ty    allowances   heretc^fore    provided    for    those   whose 
disabilitie,-  were  not  related  to  the  war.  but  they  are  lim^ited 
connected  pensions,  and  he  inform.;  me  that  the  iruniber  cf     to  di.sabilities  which  the  war  brought  on  or  ag;./ravated,  and 
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which  heretofore  have  been  adjudicated  In  one  way  or  an- 
other as  service-connected  cases.  They  Include  the  cases 
of  the  war-acarred  and  the  battle-maimed,  and  of  those 
who  suffered  loss  of  arms  and  legs  and  bodily  fiincUon. 

Now.  In  my  effort  to  hurry  on.  I  want  to  proceed  to  certain 
further  cases  which  illustrate  the  effect  of  regulation  3. 

I  have  already  read  a  portion  of  regulation  3.  which  de- 
fined the  classifications  into  which  the  various  groups  shall 
fall,  and  I  have  discussed  It  as  much  as  I  care  to  at  this  time; 
but  regulation  3  has  a  further  effect  with  relation  to  the 
rating  schedules  themselves,  and  I  will  read  that  part  of  the 
regxilation  at  this  time: 

Tl^  AdBftiBtatfAtor  of  Vet«ranfl'  Affairs  Is  hereby  autborlz«d  and 
tftraetod  to  adopt  and  apply  a  scbediiie  at  ratingB  of  reductions 
tn  ■arning  capacity  from  Hpeclflc  mjuriea  or  comblnatloD  of  in- 
jurtas  Th«  ratlBfa  aball  be  baaed,  aa  far  aa  pructiCAble.  upon  the 
ftvan^a  ImpalrsMnts  of  earning  capacity  resisting  from  such 
lajurtoa  in  clytl  oeeopatlona 

Under  the  authority  of  this  regulation  the  Administrator 
of  Veterans'  Affairs  has  published  a  schedule  of  ratings 
which  purport  to  show  reduction  in  earning  capacity  for  spe- 
cific injuries.  This  is  the  schedule  to  which  the  Senator 
from  Michigan  (Mr.  V/un  wkkhgI  referred  a  little  while  ago. 
I  sm  not  able  to  exhibit  'Jie  schedule  of  ratings  to  the  Sen- 
ate, for  the  simple  reason  that  the  Administrator  has  de- 
clined to  furnish  it  to  me.  For  the  information  of  the  Sen- 
ate, and  without  malang  any  particular  point  of  the  matter. 
I  quote  from  a  letter  written  to  me  by  tht'  Administrator  of 
Veterans'  Affairs; 

Relative  to  your  request  for  a  copy  of  the  schedule  for  rating 
veterans'  disabilities,  you  wlil  appreciate  this  schedule  presents  a 
rather  complicated  arrangement  of  disability  evaluations  and  was 
designed  for  the  use  of  Veterans"  Adnnlntstration  officials  directly 
r«aponalble  for  the  adjudlcauon  of  cljums  for  pension.  In  prepar- 
ing and  arranging  for  the  printing  of  the  schedule  provision  was 
not  made  for  suflclent  copies  to  permit  of  a  general  distribution, 
as  It  was  not  thought  that  the  schedule  would  be  of  value  except 
to  those  thoroughly  instructed   In  Its  use 

I  eliminate  some  language  there  and  conclude  with  the 
final  sentence,  as  follows; 

It  Is  regretted  It  Is  not  found  expedient  to  comply  with  your 
desire  tn  this  instance 

Mr.  CLARK      M;    v  •  sident.  will  the  Senator  yield? 

Mr  STErWE3l.  i  am  glad  to  yield  T  do  not  want  to 
yield  very  frequently.  t>ecause  I  want  to  hurry  on. 

Mr.  CIA:  ;-:  I  just  desire  to  ask  the  Senator  if  I  under- 
stood correctly  that  the  Veterans'  Bureau  were  taking  the 
attitude  that  a  Senator  of  the  United  States  was  not  entitled 
to  information  about  the  schedules  that  they  made  out. 

Mr  STETWER  WeU.  I  would  not  say  that.  I  think  the 
tetter  ought  to  speak  for  Itself. 

Mr.  CLARK      That  us  what  It  amounts  to.  is  it  not? 

Mr  STFI'.VER  The  r-  '  .  i  a  is  not  based  upon  the  fact 
that  I  w^  a  Senator,  of  ..-.-  *  1:  was  based  upon  the  fact 
that  they  did  not  have  a  siifflcient  number  of  the  schedules 
printed,  that  they  were  h:.•^.!•  'txhnical  to  their  nature, 
that  they  were  intended  for  Bureau  use,  and  they  did  not 
think  they  would  l)e  of  value  to  anybody  t\s^. 

Mr  CLARK.  As  I  understood  the  reading  of  the  letter 
by  the  Senator,  the  ref'Lsa!  'Aas  based  on  the  fact  that  the 
Administrator  of  Vetera.  .^  .fairs  apparently  thought  the 
Btoator  did  not  have  sense  enough  to  understand  the 
schedule        I  aughter  1 

Mr  siriwER  Well,  I  think  I  ought  to  admit  the  full 
implication  of  the  Senator's  observation  The  fact  remains 
that  they  dKl  not  send  me  the  table,  and  I  am  obliged  to 
make  this  dtactasion  without  it. 

I  had  started  to  take  up  special  cases  which  have  been 
b— ;^h-  tr  rr.v  attrnf.-r  -,--;  xh'rh  ^^jTHItf  Important  be- 
r  I  <•  .^.f  V  ...  ^,',r,i'<  r.r  a; ;.  c  in  of  tlUs  rating  schedule 
"r.i"  :,a,-^  t>«vr^  pubi.>nt'i'  bv  'r^'  ','■'»•!- i:;-.    V,  :reau. 

'  '  t.s»'  1  ;-.  '\.t-  ia->«'  uf  d  .''•Tt:.  a::  n.i.  t  r::  i -hine-gun 
b,...'-t  ..xij,«'<i  .1.  :nt'  1.  Af  .,:_.•  u(  '.a*-  : .gli:  .ang.  This 
veteran  also  ha-  i  Da.:  ^-  ...  ;    •  wound  in  his  chin,  with  loss 
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pensation  of  $83.  His  new  rating  is  listed  at  50  percent, 
with  a  compensation  of  $40.  His  reduction  is.  therefore, 
more  than  50  percent 

I  am  told  by  the  representatives  of  the  veteraris'  organi- 
zations that  the  way  by  which  the  Bureau  officials  arrive 
at  the  new  ratings  is.  first,  to  evaluate  the  disabilities  at  a 
;  figure  lower  than  the  present  rating,  and  then,  having  made 
'  the  evaluations  at  the  lower  figure,  to  place  them  In  combi- 
nation in  such  a  way  that  the  total  sum  of  the  evaluations 
does   not    become   the   final   rating,    but    is    subject    to   an 
arbitrary  of  some  kind  that  is  over  in  the  back  of  the  rating 
I  book.    The  application  of  this  arbitrary  results  in  cutting 
down  the  total  disability  of  the  veteran  to  a  ixiint  less  than 
the  Veterans'  Administration  actually  finds  it  to  be.  and.  on 
an  arbitrary  basis,  to  rate  the  man  at  a  lower  flgxire  than 
his   actual    dL-^bility    or   his    actual    reduction    in    earning 
I  capacity.     Then,  having  done  that,  they  take  the  new  classl- 
I  flcatlon  which  is  also  below  the  man's  rating,  and  then  they 
employ  the  percentage  thiis  obtained  against  the  $80  base 
instead  of  the  $100  t>ase. 

The  next  case  to  which  I  desire  to  draw  attention  is  the 
case  of  a  veteran  who  is  drawing  $60  per  month  on  a  ser\'ice- 
)  incurred  disability  which  had  resiilted  in  amputation  ot  a 
I  tec.  He  had  an  additional  statutory  award  of  $25  per 
month,  as  provided  by  law  to  cases  of  that  kind,  making  a 
total  of  $85  per  month  under  the  old  law.  Under  the  new 
act  he  is  being  gfra^ted  $20  per  month,  with  an  additional 
$20  statutory  award,  making  a  total  of  $40  per  month.  This 
veteran  receives  a  reduction  to  compensation  to  the  extmt 
of  53  percent. 

Another  case  is  that  of  a  veteran  drawing  $66  per  month 

on  a  service- Incurred  disability.  Including  a  mastoidectomy 

,  and  otitis  media,  chronic — which  I  will  not  attempt  to  cle- 

I  fine — and  certato  other  disabilities.    His  last  examination 

I  showed  that  the  drum  of  one  ear  was  de.stroyed,  w^ith  fie- 

I  quent  discharges,  and  dullness  and  retraction  in  the  other 

ear.    The  heartog  in  the  right  ear  is  completely  lost  and  is 

75  percent  impaired  to   the   left   ear.     Under   the  new   act 

this  veteran  is  reduced  to  $8  per  month.     This  case  is.  I 

think,  a  pcu-allel  to  the  one  that  was  cited  by  some  other 

Senator  a  little  earlier  in  the  afternoon.     His  compensation 

was  $66  per  month.     It  becomes  $8  per  month,  so  that  his 

reduction  is  88  percent. 

Case  4  is  the  case  of  a  veteran  who  formerly  received  $r.;5 
a  month.  The  old  rating  was  permanent  partial  58  per- 
cent for  amputation  of  the  left  thigh,  lower  third;  perma- 
nent partial  20  percent  for  the  residual  deformity,  diagnosed 
as  Inversion  and  unstable  right  ankle,  with  chronic  synovitis. 
Mr.  HATFIELD.  Mr.  President,  did  the  Senator  say  this 
man  had  a  20-percent  permanent  disability  award  for  loss  of 
the  lower  third  of  the  thigh? 

Mr.  STEIWER.  The  20  percent  was  for  the  residual  de- 
formity. It  seems  to  have  been  to  addition  to  the  58  percent 
for  the  amputation.  He  had  certain  other  injuries  and  was 
rated  permanent  and  total  without  application  of  the  com- 
bination table.  His  disability  resulted  In  the  payment  of 
$125  per  month. 

Under  the  new-rate  schedule  his  first  disability  was  cut  to 
50  percent,  the  second  to  10  percent,  and  the  third  is  rated 
no  percent,  and  the  combination  leaves  him  with  a  rating 
of  50  percent.  Under  the  new  schedule  his  reduction  is  52 
percent. 

I  think  It  Is  not  necessary  to  present  further  cases  of  that 
kind.  The  Veterans'  Administration  and  the  veterans'  or- 
ganizations can  furnish  any  number  of  cases  which  are  illus- 
trative of  the  severity  of  the  cuts  as  applied  to  the  various 
service-connected  cases. 

It  will  be  noted  with  respect  to  these  cases  that  they  are 
not  cases  predicated  on  statutory  prestmiption  and  for  this 
reason  have  l)een  removed  from  the  pension  rolls;  they  are 
cases  of  battle-scarred  veterans  whose  disabilities  are  actu- 
ally service  connected  by  proof  in  the  possession  of  the 
United  States  Government,  and  a  reduction  in  pension  does 
not  come  from  removal  but  results  from  the  reduction  In 
the  scale  of  pension  rates  under  the  administration  of  the 
A  J;  A  com-  1  new  law. 
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It  is  to  be  pointed  out  also  thai  there  ha'.e  been  no  re- 
examinations. In  all  these  cases  the  cuts  in  compensation 
are  shown  as  a  result  of  mere  reratin  ■  There  has  been  no 
claim  in  any  case  that  the  patient  ha  recovered.  In  these 
surgical  cases,  of  course,  there  can  be  :io  recovery.  There 
has  been  no  claim  of  recovery.  The  adjudications  are  made 
from  the  examinations  of  the  same  file.s  The  determina- 
tions are  made  upon  the  same  f,u  t^  ^nd  the  difference  is  to 
be  accounted  for  wholly  and  enlirf  ly  b;.  the  application  of 
the  new  law.  the  new  regulation.s.  .md  •]'.<  v-.z-w  .n.^tructions. 

The  question  naturally  arises,  as  one  ex.  n..:,-^^  these  cases, 
by  what  means  are  so  many  of  these  (ii>abled  veterans,  who 
heretofore  have  been  adjudicated   a^   ^-r-.  ;ce   connected  in 


their  disabilities,  entirely  separated  I; 


urn 


pension  rolls? 


frequent  hemorrhages  of 


The  answer  is  that  some  of  them  are  separated  because  the 
doctors  and  others  in  the  Veterans'  .^dn;.nl.'-Lrat.or,  who  per- 
formed the  rerating  applied  the  new  ;at:i;g  sch.edule  n  such 
a  way  that  the  rating  is  reduced  to  les.s  than  10  i>ercent, 
and  therefore  the  veteran  i.s  not  eligible  for  pension.  I  am 
not  absolutely  sure  but  ih.at  .tateinent  is  a  correct  state- 
ment. 

Mr.  HATFIELD.  Mr.  Pre.s;dent,  is  the  Senator  under  the 
impression  that  the  pliysuians  m  the  medical  department 
have  very  much  to  do  w.t.h  the  rating  ol  \ete:ans" 

Mr.  STEIWER.  I  have  no  way  of  knowmc  but  if  one 
reads  the  instructions,  .md  examines  the  history  of  these 
cases,  he  would  think  the  medical  department  had  had  con- 
siderably to  do  with  them  at  .  .ine  time.  I  have  been  told, 
in  addition — but  this  is  purely  conjecture — that  in  the  effort 
to  get  these  disability  and  other  ca.ses  rerated  before  the  law 
takes  effect,  very  great  haste  is  sought  and  'he  Veterans' 
AdminLstration  has  called  in  the  aid  of  practi^  al'.y  everybody 
in  the  field  offices.  I  was  told  by  one  mar.  tliat  they  had 
used  stenographers  to  turn  tc;  ih.e  ca.se-;  and  ;  ee  wht  ther  or 
not  they  were  service-connected  m  fact,  or  -Ah  •].'  ;  'hey 
were  service-connected  by  statutory  presumpton.,  anu  'A..xi  a 
little  pink  slip  was  put  on  those  that  w.  re  .  erv^ce-connected 
by  presumption,  or  which  for  some  reason  or  other  would 
not  be  continued  under  the  new  la-.v,  .md  v.  hen  the  pink  slip 
was  found,  the  examintog  officer:,  wt  uld  fan.  those  cases 
down,  and  in  that  summary  '.v.ay  d.  pi .^e  of  them. 

I  should  not  think  the  doctors  of  tlie  Veterans'  Adminis- 
tration have  had  anything  to  do  w.th  thi'^  procedure  save  in 
aiding  in  making  new  instruction-s.  If  that  is  so.  it  becomes 
purely  a  mathematical  matter,  an.d  anybody,  by  taking  the 
rules  and  regulations,  can  throw  a  vt  t<rar.  oti  or  leave  him 
on  the  roll. 

Mr.  HATFIELD.  If  tlu  Senator  w;!l  perm.it  an  observa- 
tion, I  want  to  say  that  I  do  not  bel:e\e  the  medical  depart- 
ment has  ever  had  any  voice  in  the  fixmr;  of  rates,  or  in 
arriving  at  rates.  My  view  i.s — and  I  ba.se  this  on  practical 
experience — that  the  rate.s  are  made  by  laymen,  and  that  a 
layman  certainly  could  not 
medical  knowledge  to  result 
in  justice  to  the  soldier. 

Mr.  STEIWER.  I  thank  the  Senat'-r  Tli-rr  :s  so  much 
to  which  attention  could  be  directed  that  it  is  difficult,  in  the 
discussion  of  this  question,  for  the  ,-peaker  to  put  his  finger 
upon  all  of  the  things  wlia  h  ha\p  beccme  factors  m  remov- 
ing these  veterans  from  the  rcjlls.  But  m  the  face  of  all 
that  might  be  said,  I  think  the  m.ost  .Glaring  ignominy  in- 
volved in  this  new  system  of  Veterans  Adm/.nistration  lies 
in  the  denial,  in  a  most  substantial  v.ay.  of  the  presiim.pt ion 
of  service  coimection.  to  which  the  Senator  from  California 
and  others  referred  earlier  m  this  discussion. 

It  will  be  rememb'^r-fti  that  under  the  World  War  Vet- 
erans' Act  of  1924  th.ere  is  a  provision  that  certain  -pec.al 
diseases  developing  prior  to  January  1,  19:25.  .-hali  be  pre- 
sumed to  have  been  acquired  or  aR^rravated  m  the  m.ihtary 
service.  This  presumption  is  conclusive  in  cases  of  active 
tuberculosis,  but  rebuttable  with  respect  to  the  other  special 
diseases  named.  Th.s  presumption  was  repealed  by  'he 
Economy  Act.  which  conferred  upon  the  President  the  pov.er 
to  prescribe  the  nature  and  extent  of  presumptions 

I  might  comment  on  the  fact  that  the  Fco.-'.my  .a  ■•  does 
not  by  Itself  and  by  its  terms  deny  tiie  benefit  of  pr'- ump- 


po'-.f.ss   a   sufficient   amount  of 
m  a  just   rating'  bem;;  adopted, 


tions.  It  merely  repeals  existing  law  and  confers  upon  the 
President  the  right  to  determine  whether  such  presumption 
shall  be  had  in  the  consideration  of  any  kind  of  a  veteran's 
adjudication. 

Pursuant  to  this  grant  of  authority  the  President,  in 
regulation  1.  provided  that  certain  chronic  diseases  shall  be 
considered  to  have  been  incurred  or  aggravated  by  service  if 
the  disease  is  manifested  to  a  degree  of  10  percent  or  more 
within  1  year  from  the  date  of  ceparation  from  active  service. 
This  presumption  not  only  limits  the  presumptive  period  but 
provides  that  the  veteran  must  have  served  90  days  or  more 
in  the  active  military  service,  and  it  further  provides  that 
affirmative  evidence  may  rebut  the  presumptions  even  In 
the  case  of  active  tuberculosis.  Moreover,  the  pre-^r.mption 
of  soundness  upon  entering  the  service  is  substantia.!;,  nioci:- 
fied.  The  act  of  1924  makes  the  presumption  of  sounon.-s 
at  the  time  of  enlistment  conclusive  except  as  to  dcf  re  ts  or 
diseases  made  a  record  at  that  time. 

In  the  Pre.sidenfs  regulation  1,  the  presumption  of  sound- 
ness is  rebutted  by  defects  or  diseases  noted  it  tla  time 
of  enlistment  or  by  evidence  or  by  medical  jua,  ir.eni  that 
the  defect  or  disease  existed  even  though  not  noted.  In  the 
administration  of  the  economy  law  the  Veterans'  Bureai. 
v/ithout  hearings  and  without  granting  opportunity  to  uller 
additional  proof,  formulates  what  it  calls  a  "  medical  judg- 
ment "  upon  which  a  determination  is  made  that  the  vet- 
eran was  unsound  at  the  time  of  enlistment,  and.  therefore, 
that  his  disabilities  did  not  originate  in  the  military  service. 
The  extent  to  which  this  so-called  "  medical  judgment  "  is 
capriciously  exercised  remains  to  be  developed,  but  obviously 
it  is  an  important  factor  in  denying  pensions  to  disabled 
cx-soldiers.  It  is  fittingly  adapted  to  the  whole  scheme  of 
pillage  and  plunder  upon  which  the  regulations  under  this 
law  have  been  formulated.  I  am  glad  to  be  able  to  state 
that  the  hardships  caused  by  the  exercise  of  arbitrary 
"medical  judgment"  has  been  modified  to  a  partial  extent 
by  an  informal  supplementary  instruction  wliich  lia.-  been 
communicated  by  the  central  office  of  the  Veterans'  Bureau 
to  the  field  offices  by  telegram  under  date  of  May  19  1933. 
I  quote  this  telegram  as  follows; 

For  ttie  purpose  of  regulation  1.  part  1.  service  connectloii.-  pre- 
viously granted  for  diseases  on  tlie  ba.sls  that  they  existed  pr.i.r 
to  enlistment  or  during  service  within  1  year  followin,-  ci.'.- 
charge  In  cases  where  veterans  served  90  days  or  more  aw^wwz  a 
war  enlistment  will  be  continued  unless  medical  Judgment  sup- 
ported by  a  showing  of  clear  and  unmistakable  error,  conclu- 
sively determines  that  the  continuance  of  such  connections  Is 
clearly  erroneous  and  unwarranted. 

By  reason  of  this  modification  "  medical  judgment  "  may 
not  be  exercised  to  deprive  the  service-connected  disabled 
veteran  entirely  of  his  pension,  unless  su^h  jud.imcnt  i^  sup- 
ported by  a  .showing  of  clear  and  unmistakable  error  In  a 
program  of  the  character  in  which  the  Veterans'  Adminis- 
tration is  now  en'-'ured.  ;t  i.^^  L-ratifym^;  to  f:nd  this  isolated 
symptom  of  genero.Nity 

In  order  to  determine  th*:^  a;)plication  of  the  ncw-ratir/j; 
schedule  and  the  new  rules  of  r)re.'umption  and  proof.  I 
recently  directed  a  I'r-tter  to  the  Admiinistrator  of  Veterans' 
Affairs  requesting  that  he  furnish  me  wi'h  (•opi':^s  of  the  bi- 
monthly reports  from,  the  Portland,  Oi  ep  .  reeional  office  of 
the  review  of  active  awards.  I'nder  date  c^f  May  12  I  re- 
ceived from  the  .Administrator  a  letter  :n  which  he  politely 


this    mtormat ifin.     From    th 


letter    I 


declines   to   furnish 
quote  as  follows: 

.Several  requests  of  this  chararter  have  been  received,  and  tempo- 
rrtrily  It  Is  our  policy  not  to  release  these  data  as  they  are  not 
necessarily  Indicative  of  the  erT»i  t  of  Public,  No  2,  Seventy-third 
Congress,  and  the  regulations  i.^^-uci  pursuant  to  it  l-'urihermore, 
I  think  it  can  t)e  safely  said  that  •..  -t-  ^  ,:.s>  -  least  at->cT\.i\^  under 
the  provisions  of  the  law  and  r<^. ,..•.:  ;.  ...-e  being  rev:(v.ecl  first, 
r..'  *,hov  present  an  easier  adiul.'  ;.' ;•  i,  [)roblem  and  s'  W-.r  ootia! 
murni  of  the  review  do  not  n;  rf.-<  lii  a  true  pi'~tu;t  nir  iiit-  eritire 
.ise  lead. 

On   account  of  the  foresiolnK,  may  I  suj^rp-i    a 
be    held    in    .^\^e\.-r/.    <-    '  -r    -h^-    '.-.-.rj-    ';'•.'..•     anrl    :•! 


as  it  is  felt   thtse  rft'.rn.--  re 
to  turn  over  to  you  tlie  tou 

This  letter  incidental!-. 
re.ifw  had  up  to  tli.--  c..i\ 


rr.c 


I 


. '  su' !i  tunc 
•  hai;  b«»  i;lHd 
( >rej,'c;n 


\      \ 


r.ii'^es   the   que;  t:on 
•  '..ill  b«'  tyi)A;u  o! 


whether    th-^ 
lie   comi)ie'ed 


Ah\2 
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In  light  of  the  Instructions  heretofore  issued  by  the 
Bureau,  it  is  difficult  to  accept  the  statement  made  by  the 
Administrator  that  the  "  Initial  returns  of  the  review  do  not 
represent  a  true  picture  for  the  entire  case  load." 

A  llttie  while  ago.  In  answer  to  some  inqxxiry  propounded 
to  me  by  the  Senator  from  Michigan.  I  stated  that  upon 
information  in  my  poasession,  I  thought  that  the  reviews 
up  to  this  time  were  probably  taken  from  the  best  end  of 
the  list,  and  not  from  the  weakest  end  of  the  list.  I  call 
atu-ntion  to  that  now  tmcufam  tbm  statement  made  in  the 
letter  I  have  just  read  dtraetly  rmlns  this  question. 

I  want  the  RrcoKD  to  show  that  instruction  1  under  regu- 
lation 1.  definitely  sets  forth  the  order  of  review  It  pro- 
vides that  the  adjudication  oBQcers  shall  cause  the  rerlew 
to  be  arranged  m  the  prescnt)ed  order.  At  the  beginning 
of  the  list  is  found: 

A  Ail  rwni  wto«r«in  Uic  dlaabUlty  of  Um  veteran  has  been 
directly  ooiuMet«d  viib  Um  scUt*  mrrtem. 

And  then — 

B  All  ra«M  wherein  the  dlAabllUy  of  th^  veteran  taaa  b«an 
ecmn«ct«<l   with    the   Mrtu-e   serTice   by   vtatutcry    presumpttoo. 

The  disability  allowance  claims,  which  are  repealed  unless 
permanent  and  total,  and  which  I  have  shown  will  be  sep- 
arated from  the  rolls  to  an  extent  approximating  93  percent. 
are  not  even  on  the  list,  and  the  permanent  and  total  al- 
lowance claims  which  make  up  about  7  percent  of  the  total 
are  at  the  extreme  foot  of  the  list.  It  would  seem  that  the 
percentage  of  separations  will  increase  as  the  review  goes 
forward,  and  the  quoted  letter  of  the  Administrator  becomes 
sull  more  amazing. 

The  presumptive  periods  created  by  the  act  of  1924  were 
worked  out  after  years  of  study.  They  are  supported  by 
medical  testimony*  and  by  facts  of  common  knowledge. 
Medical  authority  discloses  that  certain  dlwseii.  like  tuber- 
culosis, have  no  definite  period  of  incubation:  that  the 
patient  becomes  infected  but  the  dliffie  will  remain  inac- 
tive, and  the  germ  of  infection  may  be  carried  in  the  patient 
for  long  periods  of  time.  The  evidence  before  various  com- 
mittees of  the  Senate  and  House  discloses  that  it  Is  accepted 
by  a  great  preponderance  of  authority  In  the  medical  world 
that  tuberculosis  and  certain  neuropsychiatric  diseases  and 
other  aJBictlons  may  make  themselves  manifest  many  years 
aftor  the  first  inception  of  the  disease  Because  of  this  fact. 
nkcral  presumptive  periods  are  necessary  In  order  to  avoid 
Injustice  to  veterans  in  tens  of  thousands  of  cases.  Let 
US  assume  that  a  veteran  served  from  April  1917  to  the 
spring  of  1919.  and  that  3  years  after  his  separation 
from  the  service,  namely,  in  1922,  he  develops  active  tu- 
berculosis. What  was  the  pred:  ;■-  :ng  factor  in  the  devel- 
opment of  this  disease?  The  :..  l  medical  skill  cannot 
determine  the  inception  of  this  disease.  Was  the  inlection 
:•■••  d  belorc  enlistment  or  durm^  cnttrtmcnt  or  after 
C!..    •::,entf 

I  hope  it  will  not  be  assumed  that  because  I  ask  these 
questions  I  would  preaum*  to  answer  them  I  am  merely 
trying  to  state,  not  on  my  own  responsibihty  but  on  the 
highest  medical  authority,  that  upon  all  the  information 
brought  before  the  Senate  over  the  years  it  is  not  possible  to 
determine  the  tim«  when  this  infection  was  initiated. 

Even  after  the  breakdown  comes  the  veteran  cannot  prove 
anything  at  all  concermng  the  inception  of  his  disability. 
It  IS  known,  however,  that  unusual  strain  and  stress  of 
environment  will  contrikmte  to  the  breakdown.  Military 
service  may,  therefore,  very  logically  produce  an  active 
tuberculosis,  but  this  fact  is  not  proof  that  the  disease  did 
In  fact  originate  m  the  military  service.  Tlie  truth  is  that 
the  proof  of  service -connection  in  cases  of  this  kind  is  utterly 
b»':,  r.d  ^jrr.a:-.  power.  In  the  case  which  I  have  assumed. 
'..'i'  .l:>.  t.  »■  :r..i .  very  well  have  been  caused  by  military 
service,  and  the  stress  and  hardship  mcidental  thereto,  but 
th-  rnr*  .  -rrr;;]-'- :-.-  beyond  power  of  establishment.  In 
til'  u^  :''M  -lu-  ; .' .vompUon  granted  by  the  act  of  1924 
woui*;  N«  r  r  connect  the  disability.  I  freely  admit  that 
prf-M.-'r-KW-'i.  ::-i>  service-*  .;.;.»■.  t  d.--.ibilitles  which  are 


in  fact  not  of  service  origin.  In  more  cases  the  absence  of 
presumption  will  prevent  service  connection  of  disabilities 
which  are  in  fact  of  service  origin. 

Shall  the  United  States  Government,  in  generous  appre- 
ciation for  service  rendered,  grant  to  the  veteran  the  benefit 
of  presumption,  which  wiU  result  in  justice  to  the  veterans 
in  every  case,  or  will  the  United  States,  in  order  to  protect 
itself  against  the  payment  of  bencOls  to  those  veterans 
whose  disabilities  did  not  In  fact  originate  in  the  ser%ice. 
deny  the  benefit  of  presumption  and  thus  leave  large  num- 
bers without  compeneatlon  or  right  of  pension  merely 
because  medical  science  cannot  supply  the  proof  of  servlco 
origm? 

This  question  is  one  of  justice  In  Its  moral  ptiases  It  Is 
more  important  than  economy  in  the  administration  of  gov- 
ernment. The  detennlnatton  of  this  question  against  the 
claim  of  the  vetef^iv— that  Is  to  say.  against  the  right  of 
presumption — can  be  reached  only  upon  the  theory  that  we 
are  to  give  the  Government  the  tjest  of  it:  th  t  we  will  exer- 
cise the  power  of  conscription  and  take  the  American  boy 
from  his  fireside  to  the  trenches:  that  we  will  resort  to  com- 
pulsion to  require  his  military  ser\'ice:  and  then  when  he  is 
afflicted  and  m  need  we  will  say  to  him.  "  We  cannot  deal 
Justly  with  you  for  fear  we  may  do  an  injustice  to  the  Gov- 
ernment." 

In  opposing  the  enactment  of  the  economy  bill.  I  criticized 
the  delegation  of  power  imder  which  the  President  was  to 
prescribe  the  extent  of  proofs  and  presximptions.  I  knew 
then  that  the  President  would  sign  the  regulatloas  which 
have  the  effect  of  law  so  far  as  veterans  are  concerned,  but 
that  he  could  not  personally  make  them.  I  feared  that  the 
Veterans'  Administration  would  make  these  regulations  and 
I  knew,  as  we  all  knew,  from  testimony  developed  m  the 
different  hearings,  that  the  Veterans'  Administration  was 
opposed  to  iiljeral  presumptive  periods,  and  that  if  the 
Bureau  were  given  the  power  It  would  embark  upon  a  serlee 
of  repudiations,  in  an  effort  to  absolve  the  Umted  States 
Government  from  its  plain  duty  to  those  who  have  worn 
the  uniform  in  time  of  war. 

The  Economy  Act  repealed  the  World  War  Veterans  Act  of 
1924.  and  conferred  upon  the  President  the  power  to  pre- 
scribe the  extent  of  proofs  and  presumptions.  It  was  said 
that  the  action  was  neces.sary  in  dealing  with  the  financial 
emergency,  but  this  claim  was  and  is  spurious,  because  the 
regtilations  which  have  t)een  written  hy  the  Veterans'  Ad- 
ministration and  by  the  Director  of  the  Bureau  of  the  Bud- 
get, and  signed  by  the  President,  are  to  become  the  perman- 
ent law  of  the  land.  Cotintless  thousands  of  veterans  whose 
disabilities  are  service -connected  are  t)elng  separated  from 
the  rolls,  and  they  will  remain  separated  imtil  Congress 
again  meets  Its  respoostbility  by  writing  Into  the  law  the 
himiane  and  Just  provisions  to  which  the  disabled  veterans 
are  entitled. 

I  shall  not  detain  the  Senate  to  discuss  the  question  of 
hospitalization.  It  has  already  been  referred  to  at  previous 
times  in  this  body.  The  whole  story  is  summarized  in  the 
weekly  reports  showing  the  number  of  patients  remaining 
in  the  different  Veterans'  Administration  facilities  The 
Bureau  has  very  kindly  furnished  me  with  these  weekly  re- 
p)orts.  and  from  them  a  table  has  tieen  prepared  showing  the 
decrease  In  the  numl)eT  of  veterans  enjoying  hospital  facili- 
ties by  weeks  from  February  28.  to  May  20,  l>oth  inclusive. 
This  table  discloses  that  l)etwe€n  the  two  dates  named  the 
numljer  of  patients  with  service-connected  disabilitie.s  has 
fallen  from  15,600.  approximately,  to  14.400.  approximately; 
the  numt)er  of  patients  with  nonservice-connected  disabili- 
ties has  fallen  from  30,778  to  20,001;  the  total  decrea.-^  in 
patients  is  approximately  12,000.  and  the  unoccupied  beds 
have  increased  from  3,611  to  14,756. 

I  ask  that  the  table  may  be  printed  in  the  Rxcord  at 
this  place  in  my  remark.s. 

The  PRESIDING  OFFICEH.  Without  objecUon,  it  is  so 
ordered. 

TV      ..h!    Is  as  follows: 
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Date 


1SS3 

Feb.as 

Apr.  1 

Apr.S 

Apr  15 _ 

Apr  22 ... 

Apr  3B . ... 

May  8 ... 

May  13 ... 

May  ao 


Serrioe  connected 


Tobercu- 

kMU 


ilM 
2,056 
\.VH 
1.036 
2.038 
1.860 
1.008 
2,  ('2'' 

:,  ^j 


Neuropey. 
ctaiatiic 


11,470 
11.355 
11, 3M 
11,287 
11,278 
11.203 


H. 
II. 


288 
IW 


General 
medical 
and  sur- 
gery 


11,  lUl 


1,K5 
1,718 
1,461 
1.343 
1,341 
I,  34S 
1,242 
1,281 
1.315 


Total 


15.800 
15.128 
14.775 
14.S66 
14.845 
14.438 
14,508 
14.477 
14.403 


Non.«(rTioe  connected 


Tubercu- 
lous 


Neuropsy- 
chiatric 


5.142 
4,916 
4.907 
4,874 
4,574 
4,478 
4,378 
4,348 
4.320 


8,001 
8,038 
8.H53 
8.784 
8.730 
8,579 
8,482 
8,408 
8,470 


Oeneral 
medical 
and  sor- 
cery 


18.635 

13,464 

12.081 

10.  932 

9,900 

8.660 

7.778 

7,337 

7.211 


Total 


30,778 
27.416 
25,841 
24,300 
23,  aM 
21.738 

ao,«»e 

20,004 
20.001 


Total  serr- 

ic*  and 
nuDservice 
cunoecled 


48,387 
42.545 
40.818 
38.088 
87.800 
36.184 
35.144 
34.571 
34,403 


neds 
unoccu- 
pied 


3,811 

7.377 
0,474 

iaoo6 

11,838 
13.  35'J 
14,418 
I4,f;79 
14.758 


Mr.  STFTV^'FR  Now  T  come  to  some  rather  ponf  ral  ob- 
■ervation^s  •,\;'..it.  I  :!-,;rik  are  entitled  to  senou.--  :ons.c\-'rii- 
tion  with  ■i^'.xlL  ;,'  ;!i:s  entire  .subject.  They  inay  bf  of 
iome  aid  m  afier!r.:ri;i-.K  uhelher  we  shall  increa.-e  the  ap- 
propriation, whetiier  we  shall  endeavor  to  amend  the  law 
or  whe'.)^.t  r   At    -hikw  ::i.si.st  that  the  reifulation.s  be  libera '../.eel 


or  that  •!;( 


)n.s  of  the  Veteran.s"  Bureau  .shall 


tirni- 


selves  uv  iiiauf  mure   liberal. 

Everybody  k:.^  ws  tl.at  the  campaign  to  support  ihe  En.i.- 
omy  Act  wa-  i  .trrifd  on  by  the  National  Economy  l^faeue 
At  some  iij  p:  I'p:  late  time  I  may  di.sciiss  the  personr.rl  cf 
that  le,i^:-,e  .irui  .t.v  connection  with  New  York  financial  iii- 
teresU.  with  WA:  street,  with  the  banking  house  of  J  P 
Morgan  1  Co..  a:..i  w.'.h  other  j^roup.s  in  New  York,  b'.it  I 
shall  not  do  that  ,tt  this  time 

M:     :•■;( 'HIN.-S(  i.\    'f  Indiana.     Mr.  President 

The  PRl::;SIiJlN'  r  >,  iFFICER.  lX)es  the  Senator  fro.-:^.  Ore- 
gon yield  to  the  .'^.  :n:or  from  Indiana.' 

M:     :-  ri']\\'Kl-;       I    i::;  iiappy  to  yield  to  the  Sen.^tor 

Mi.  KcjBiNSoN  o*  I:Mi;.i.'ia  I  merely  want  to  sujpp'-t  'hat 
the  personnel  of  the  .N.i;;o:;.iI  F:conoiny  L^^ague  is  bem.t;  dis- 
cussed now  by  the  Committer'  on  Banking  and  Carreiicy  of 
the  United  States  Senate  and  .some  of  the  disclosures  are 
.startling. 

Mr.  STEIWER.  It  is  trvie.  Mr  President,  that  some  of 
those  disclosed  as  havmi:  r  l.aions  ui  one  way  or  another  to 
J.  P.  Morgan  &  Co  .  Acre  <vcl;ve  m  carrymn  forward  the 
efforts  of  the  Economy  I.eaf:ue.  and  some  of  the  disclosures 
are  startl.r.f 

Mr.  ROBiNS(_'.N  of  Indiana.  May  I  ob.'^er-.e  to  the  Sen- 
ator further  that  it  is  to  be  noted  that,  wh.xle  these  same 
interests  were  insistinc;  that  the  Budget  be  bal.iined.  for 
the  past. 3  years  they  ha\e  not  paid  any  income  tax  to  sup- 
port the  Government. 


by  harsh  characterization  of  the  act.<  which  have  been  done 
up  to  thus  time.  What  we  need  Piow  is  iict  complaint,  it  is 
not  pu:;.,-hm»  :.:  but  c'orrection  of  the  eviLs  that  exi..t,  and. 
in  order  to  br.n^;  about  that  correction.  I  am  trying,  with 
the  Ji,gh'-\-^t  T' spect  for  all  concerned,  and  m  the  most 
fricnuly  v.ay  Uj  >ritici.'e  the  administration  of  the  act  and 
tO'  :;;•.. tr  the  President  to  correct  these  rcKuiat.ons,  and 
to  in:i..st  that  ilus  body  shall  take  such  a  .stand  a.s  v.  ill 
result  in  cariy  ai.d  effective  action 

Mr    COPEI...'\NU      Mr    President 

Th.f  PRE.'-^IDING  OmCER  Does  the  .Senator  from 
Oregon  yield  to  the  Senator  from  New  York'^' 

Mr    STEIWER       I  yield. 

Mr  COPEL.^ND  Mr.  President.  I  should  be  disappointed 
.f  the  Senator,  after  this  full  exposition  of  all  the  evils  of 
the  present  situation,  should  fail  to  present  an  amendm.ent 
or  propose  other  legislation  which  will  make  sure  of  the 
correction.  I  can  well  understand  th.at  by  re.trulation  there 
can  be  an  improvemt  nt,  but  .f  Ieci.-;.,ta)n  should  be  on.u'tcd 
it  sh-'ulrt  be  enacted  now.  We  do  not  want  any  more  of 
th(  dt^ath.s  aiiu  -u.cides  and  broken  hearts  suggested  by  the 
Senator  from   Indiana,     If  we   could   create   a   situation   bv 


Mr.  STEr.'.I-;!-:  So  f.i.r  a-s  my  own  part  m  thus  cirba'e  is 
concerned.  Mr.  Prt.-.oir.t.  I  am  trying  to  confir.e  mystif  to 
an  exposition  of  th>  u!u  le  situaticin.  and  I  shall  n.ot  yield 
to  the  temptation  t.)  i  haractenze  anyone  or  to  criticize  un- 
rea.sonably.  I  have  iruHl  not  to  make  any  unnecessary  crit- 
icism of  the  Veterans'  Bureau,  and  I  am  trying  to  -peak  in 
entire  good  nature  .*:id  with  the  highest  respect  for  the 
President  and  for  the  Dinvtor  of  the  Budget.     I  am  oiie  >  f 


those  optimistic  enough 


belie\e   that   the  assurance  tnat 


has  been  given  by  the  President  will  be  carried  into  etTect 
at  least  to  a  partial  extent  and  that  some  of  these  .ibu-es 
are  going  to  be  remedied  I  i>eek  by  my  argument  to  insurt- 
that  it  will  be  done. 

Mr.  F;(  »RIN.~-^(  >.N  of  Ii^d.ana      Mr    President.  I  do  not  like 
to  inter;  upt  tni   .So:..i'iir  .^o  often.,  but   let  me  ."-ugpest  to  tlie 


Senator   that  som* 


.i:  or 


<e   abuses   are    irreparable       Hu 


dreds  of  men  have  already  com.rnitted  suicide  and  others 
have  died  as  a  refiult  of  the  cruelty  of  the  so-called  E  -on- 
omy  Act  "  or  of  the  rr^tulation-s.  and  untold  th:)u.-and.s  ha\e 
suffered  deprivation  and  t  \en  sLar\at!on  It  is  too  late.  Mr 
Preside!;!     to  cure  th.o.so  nuitt^TS. 

.M:  SIEIWEI-:.  I  am  fully  .sen.sible  of  the  fact.-  th.u.s 
stated  by  the  Senator,  and  I  think  that  i.s  th(»  one  controlling 
reason,  if  not  the  be.si  rea.son,  why  r.othmg  would  be  ga.ned 


lat  certainly  would  be 


Mr,  President,  will  the  Sen- 
o  ask  the  Ser^ator  fron;   New 


which  we  can  pre\'ent  the  evils 
duty,  as  I  >ee  .t 

Mr  STEIWf:P.  I  will,  of  course,  cooperate  with  the  Seii- 
ator.  1  should  be  glad  to  fa\or  any  move  to  clear  up  any 
weakness  in  the  law, 

Mr    ROBINSON  of  Indiana 
ator  from  Oregon  permit   iv.e 
York  a  question" 
[      Mr    STEIWER      I  yield  for  that  purpose. 

Mr  ROBINSON  c-f  Indiana,  Would  the  Senator  from 
I  New  Y  :rk  ue  willing  to  rep>eal  the  entire  act  arid  set  up 
I  again  the  ,  tructure  which  we  had  m  operation  for  12  years? 

^!r  COPELAND  Mr,  Pi-esident,  I  do  not  hesitate  to  say 
I  \\i'i;id  CO  \ory  far  m  that  direction  becau.se  as  this  law 
:  has  been  applied  I  am  convinced  that  great  cruelty  has 
been  practiced,  1  \\ant  to  find,  just  as  soon  as  I  can.  a  way 
out  of  this  dilemma  It  is  distressing  indeed  May  I  once 
more  refer  to  the  man  whom  I  mentioned  yesterday,  an  old 
man  who  came  into  my  office  and  I  was  afraid  he  v.ould 
die  before  he  got  out  of  the  office,  who  was  cut  down  from 
$50  to  $8.  There  is  something  wrong  either  with  the  law 
or  the  i-.pplicatK^n  of  it.  I  want  it  corrected,  and  I  want  it 
done  as  ,-^o'on  a-  pos.  ible. 
j      Mr.  W.ALSH       Mr.  President,  will  the   Senator  yifld'^ 

Tiie  PRESIDINO  OFFICER,  Dcx^'s  the  .Senator  from 
Ore;jo!.  '.icid   tC'  the  Senator  from  Massachusetts':' 

Mr    STEIWER      With  pleasure, 

Mr  W.^LSH  The  plea  the  .Senator  is  n;akin,L'  for  modifi- 
cation is  not  (  i-nrlnt'd  to  him  alone,  ai'hough  he  is  doing  it 
ably,  nor  to  Members  on  that  s;d',-  of  the  Chamber,  On  this 
,sidt-  of  the  Chamber  Dem.ocratic  .Senators  are  a'^  anxious 
Mid  insistent  that  modifications  '-r.al!  be  made  of  many  of 
these  regulations  as  is  the  Senat  >r  from  Oregon. 
i  Mr.  STEIWER  That  a.ssurance  ).-  most  happily  received 
and  I  am  glad  ••'  :eel  tliat  I  am  s;j<^aking  for  other  Senators 
a.--  well  a'-  for  n.y.--elf. 


i^lt 
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May  30 


Mr.  President.  I  had  referred  to  the  part   the  National 
ly  Le*rue  had  m  bringing  about  this  legislation.    The 


Veterans'  AJiiiw.istrator   to   proceed  with  a  review   of   the 


falae  propaganda  put  out  by  that  organization  undoubtedly 
craated  nnich  sentiment  In  this  country  against  veterans  and 
agiUiist  the  pensions  or  payments  that  heretofore  had  been 
made  to  veterans. 

The  efforts  of  that  organization  undoubtedly  Influenced 
the  planks  written  in  the  platform  at  Chicago.  Neither  plat- 
form supported  the  non -service-disability  allowances.  Both. 
h  ■■  ■  '  declared  for  Just  and  generous  treatment  in  deal- 
iii^  A.  ..  disabilities  aen-ice  connected  in  character.  I  quote 
from  the  Democratic  platform: 

We  adTocsU  the  full  mr««\tf-e  of  Justice  ai»l  griveroslty  for  all 
war  Tftermiu  who  have  aufTerMl  tflsabUlty  or  dlMnae  caused  by  or 
raultinir   rtvMB  •TtLMl  wrvlce  tn  Ume  of   war   and   for   tb«lr   de- 

penUpiiU. 

The  Economy  Act  did  not  gtiarantee  to  those  suffering 
scrrtce -connected  disabilities  the  protection  declared  for  in 
the  language  quoted.  Nor  did  it  necessarily  take  away  that 
protection.  It  did.  however,  by  delegation  of  authority  per- 
mit the  President,  by  regxilation.  to  make  the  cuts  which 
hare  been  outlined  In  my  remarks.  The  President  availed 
hlrr^elf  of  his  power  to  order  the  cuts,  and  permitted  tJbe 
V  •',  .-ans'  Administration  to  issue  instnictions  and  rating 
schedules  which  enforce  the  cuts,  and  brought  the  United 
States  to  the  humiliating  position  of  repudiating  its  obliga- 
Ucos  to  those  injured  in  line  of  duty  in  military  service  dur- 
ing the  war  Had  the  Economy  Act  and  the  regulations 
thereunder  be^n  formulated  in  obedience  to  the  declaration 
of  ti^e  Democratic  platform,  this  shameless  repudiation 
would  not  have  occurred.  I  cannot  believe  that  the  Dem- 
ocratic majority  in  Congress  intended  to  repudiate  that 
plank  m  the  Democratic  platform,  but  the  President  asked 
that  the  power  to  write  pension  laws,  to  make  rates,  and  to 
prescribe  the  extent  of  proof  and  presumptions  should  be 
delegated  to  him.  and  he  promised  Lo  exercise  the  power  m 
ft  spirit  which  all  could  approve.  In  his  message  of  March 
10  he  said: 


If  ihe  CnncTM  dtooaes  to  vest  m*  wtUi  tbte  rwponalbimy.  K 
will  be  exercUed  in  a  spirit  of  Jiutlce  to  all.  of  sympathy  to 
thoac  who  are  la  need,  and  of  maintaining  invtolat*  the  basic 
or  tfae  Umn»0  atatea. 


H  IB  evident  that  the  President  realizes  that  Congress 
was  misled  and  that  possibly  he  himself  had  been  imposed 
upon  by  those  who  prepared  the  regulations  and  instruc- 
tions I  qtiote  from  a  newspaper  clipping  of  iCay  11.  1933, 
fr  •  I  •  i  »ment  issued  by  Stephen  T  Early,  Secretary  to 
tl.'    .►'  •    .lient.    The  quotation  is  as  follows: 

.\  t  •>.<iuit  of  conference*  between  the  Preatdcnt.  tlM  tftVinal 
oommandrr  of  the  .\merlcan  Legion.  Ixmla  Jobnson.  and  the 
Director  uf  the  Budget  the  foIlowlBg  concluakma  have  been 
reached 

.v-<  1  result  of  the  appltcatlon  of  the  veterans'  regulattone  it 
'  *  — .  .<  that  the  cut  m  compensation  of  aervlce-connected 
WciTui  w*r  veterans  with  spectflc  injuries  ha.s  been  deeper  than 
ort«lnally  Intended.  The  regiiUKIons  and  schedules  in  this  re- 
»!>«-  ■  will,  therefofe.  be  reOewed  so  as  to  effect  more  equitaM* 
^  nt  payment.  Careful  study  aiao  will  be  txiade  of  tlM  ottisr 
regulations  and  their  effects 

I  w  mt  \  rrmind  Senators  that  this  itetament  was  made 
u ;.'.>:    \i . .  Mow  we  are  told  by  tlie  BifMitiir  from  South 

c-ki    .-:..i     i.A      :.r    President  himself  is  engaged  m  making 
a   review   ol  t^gulations.     In  a   xxf"^-   v^^^t   article   this 

t'li  rr,!n«   I   i:u.:_   an  Associated  Press  o.^r;.     in  which  it  is 


M  '■    P'-^.  : -at    Roosevelt    went   over    the    problem   of   vet- 

er.k^..-     c    .  a   lengthy    meeting   yesterday    with    members 

of   the    H  .  -     : "    :    ^  rat:c   caucus,   at    which    nkodlflcatlona  of    the 

drn.i*       »r  ;               • ...    '1-    —-   were  requested. 

.V:      rrfK.N'K.-^        M;      i'rt'Sident 

Th»  i'\i h- 1 :  i : N V i  V ' f-T^TCKR.  Does  the  Senator  from  Ore- 
gon yielc    .     ;.    .->.  ;,a  ■      :rom  South  Carolina? 

.\J  H  1  }:.Ni".r^  I  think  the  Senator  inadvertently  mla- 
p,  .r'>t:  V!  a  :  stated.  I  did  not  intend  to  state  that  the 
!'  d  m  a  prraonal  review  of  the  regtilations. 

i      .    ..  .    iiformatlon  was  that  he  had  directed  the 


Mr.  STEIWER  I  think,  possibly,  the  statement  I  just 
made  and  attributed  to  the  Senator  from  South  Carolina 
was  one  made  by  the  Democratic  leader,  the  Senator  from 
Arkansas  I  Mr.  RoBnvsoNl.  who  also  gave  some  assurance 
to  the  Senate  that  the  President  is  interested  and  his  pur- 
pose is  to  rectify  the  wrongs  done  to  the  veterans. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  STEIWER.     I  yield. 

Mr.  ROBINSON  of  Indiana.  I  cannot  agree  with  my  good 
friend  from  Oregon,  if  I  understood  him  aright,  that  tbe 
President  may  be  permitted  to  escape  responsibiLiy  for  these 
drastic  cuts  and  injustices.  My  information — and  I  men- 
ticired  this  on  the  floor  and  it  has  never  been  denied,  and 
I  understand  it  is  true — is  to  the  effect  that  the  President  j 
lord  high  executioner,  Mr.  Douglas,  makes  the  cut.  Then 
he  goes  t>ack  to  the  President — and  this  has  happened  more 
than  once,  unless  I  am  misinformed.  The  cut  might  be 
$387,000,000,  for  instance.  The  President  has  said  to  his 
Budget  Director,  "  That  is  not  enough."  He  has  said  that 
he  must  have  a  cut  of  $400,000,000.  that  we  must  save  $400.- 
000.000  on  the  veterans,  or  $460,000,000.  or  whatever  the 
figure  may  be.  Mr.  Douglas  comes  back  and  slices  some 
more,  regardless  of  injustice. 

Therefore  I  say  there  is  just  one  authority  responsible  for 
this  injustice  in  the  final  analysis,  and  that  is  the  Chiel 
Executive  of  the  United  States,  to  whom  this  Congress  m  a 
cowardly  moment  abdkftted  its  authority.  II  it  had  been 
left  with  the  Congress.  Justice  would  have  been  done  the 
veterans.  The  only  way  Justice  can  now  be  done  is  for  the 
Cdngrees  to  reclaim  its  authority,  which  in  the  most  cowardly 
fashion  it  surrendered  to  the  Chief  Executive. 

Mr.  BYRNES.  Mr.  Presldcm.  if  the  Senator  from  Oregon 
will  yield.  I  only  want  to  say  that  ever>-  Member  of  the  Sen- 
ate would  imow  that  the  Senator  from  Indiana  was  not 
prier  nt  at  the  conferences  between  the  President  and  the 
Director  of  the  Budget,  the  details  and  words  of  which  he 
relates;  but  that  would  not  stop  the  Senator  from  Indiana 
from  making  the  statement.  When  he  says  it  has  never  been 
denied,  ol  course  no  one  would  ever  take  the  trouble  to  deny 
a  statement  of  this  nature  made  by  the  Senator  from 
Indiana. 

Mr  ROBINSON  of  Indiana.  Mr.  President,  was  the  Sen- 
ator from  South  Carolina  present  at  these  conferences  with 
the  Director  of  the  Budget? 

Mr.  BYRNES.  No:  and  becauK  he  was  not.  he  would  not 
attempt  to  quote  what  was  sakL  The  Senator  from  Indiana 
would  never  be  restrained  from  quoting  what  was  said  when 
he  was  not  present,  however. 

Mr.  ROBINSON  of  Indiana.  Then  the  Senator  from 
South  Carohna  does  not  kivow  any  more  about  it  than  I  do. 

Mr  BYRNES.  And  that  is  my  objection— that  not  know- 
ing anything  alxHit  it,  the  Senator  proceeds  to  quote  the 
President  of  the  United  States  as  maJting  statements  and 
does  it  shamelessly. 

Mr.  ROBINSON  of  Indiana.  Mr  President.  I  had  it  from 
I  what  seems  to  be  very  good  authority,  and  It  has  never  t>een 
'  denied. 

Mr.    STEIWER      Mr    President.    I    hope    I   shall    not   be 

j  asked  to  yield  any  further.     I  shall  conclude  in  ju.st  a  few 

moments.    It  will  be  patent  to  all  that  I  am  not  a  party  to 

this  discussion   between   the   two  Senators  with  respect   to 

the  responsibility  of  the  President. 

It  will  be  clear  also,  I  think,  to  those  who  have  done  me 
the  honor  to  listen  this  afternoon,  that  I  have  not  at- 
tempted m  a  harsh  or  severe  way  to  criticize  the  President, 
nor  have  I  even  sought  to  fix  the  responsibility  for  the  evil 
that  has  crept  into  the  administration  of  this  law.  nor  for 
the  severe  injustice  and  cruelty  wliich  have  been  practiced 
upon  the  disabled  TCterans  I  will  say  that  wholly  inde- 
pendent of  any  assumed  conversauons  that  may  have  oc- 
'  curred  between  the  Presxient  and  the  Director  of  the  Bu- 
.  reau  of  the  Budget,  without  knowing  Just  what  part   the 
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Administrator  of  Vt't<T:ins'  Affairs  has  had  in  the  whole 
matter,  there  are  -  rr-.r  'hmes  about  it  that  are  written 
into  the  history  of  uu:  >  v,;ntry  We  know  that  the  Con- 
gress itself  passed  the  Ei  onorr.y  Act  and  is  le.'^pon.sible  to 
the  extent  that  :t  cMeiiated  to  the  Pre.'^ident  the  power  to 
perform  duties  whuli  ;:;  part  were  legi.slative  in  charac- 
ter and  to  exerci.5e  p^iwer  which  in  my  judgment  the  Con- 
gress should  have  ieta;ned. 


Mr    Pre.<:dent.   will   the   Senator   v 


I    h( 


I    will    not    be    a,~kcd    to    vie 


M 


Mr.    A.-TirR.=:T 

me^ 

Mr     .'-■yKIWKR. 
further 

Mr    .A.-: •'"•■: ST.     Ju.^t  a  moment. 

If  we  are  subjected  to  odium,  and  public  criticism  over  the 
Economy  Act,  let  u>  v.'.n  be  ^o  cowardly  a.s  to  blam.e  tlie 
Presid\-'nt.  I^^t  us  not  be  <o  cowardly  a:^  to  blame  the  Budget 
Director.  We  d.d  :t  dursrlve.  Why  be  mice  m.stead  of 
men? 

If  the  Economy  Act  is  cruel,  w-  did  it.  How  .'hamefu!  to 
see  Senators,  if  tin  y  do  so,  hide  beh.md  their  de.sk.-,  and  hide 
behind  a  screen,  if  *h..y  do  so.  and  say.  'The  Budget  Di- 
rector did  it!     The  President  did  it!  " 

One  Senator  says.  "  I  did  not  know  what   I  was  doing  " 


"  If  I  had  known  what  v\  ;is  goiii 


to 


appen,   I   wi 


not 


have  done  it  ".  saj-s  anoth.er  Senator. 

Such  alibis  will  n  t  .iwkI  us  .f  condrm.nation  falls  upon 
Senators.  Do  not  blame  the  Pre.sident.  Do  not  blame  the 
Budget  Director.  Let  us  stand  up  and  take  it  on  the  chin 
Let  us  assume  responsibility  for  our  own  acts.  Why  not. 
as  men,  take  whatever  blame  there  is  and  make  cfTort  to 
repair  whatever  damage  there  is.^ 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield  ^ 

Mr.  ASITURST.  I  have  not  the  floor.  I  assume  my  share 
of  the  blame,  if  any.  I  hide  behind  no  President.  I  hide 
behind  no  Budget  Director.  I  take  the  blame  for  any  wrong 
that  was  done  and  shall  employ  my  time  in  trying  to  rorTort 
the  injustice,  if  any.  rather  than  m  findmc  someone  to 
blame  for  my  own  acts. 

The  excuse  of  blaminu  .'■omeone  else  for  our  wrongs,  if 
any.  is  so  stale  that  it  avails  nothing. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield ^ 

Mr.  STEIWER.  I  do  not  want  to  yield  furthrr.  I  hc]-)e 
the  Senator  will  not  ask  me  to  yield.  I  want  to  conclude, 
so  that  I  may  yield  the  f^oor 

Mr.  LONG  Just  three  words.  A.s  long  as  "the  helit 
holds  out  to  burn  ".  now  that  the  Senator  from  Arizona  l.as 
confessed,  why  not  let  the  whole  gang  put  themselves  of 
record  and  clear  their  ccnscience.s':'     [Laughter.] 

Mr.  .^'r?:!Wr:H  Mr  President,  the  Senator  from.  Loui- 
siana and  the  Senator  from  Indiana,  who  have  been  taking 
some  little  part  with  me  i.n  the  latter  phases  of  this  debate. 
need  not  offer  any  defertse  m  their  own  behalf,  because 
they  were  2  among  1.3,  I  think,  of  tho.sc  who  opposed  thLs 
bill. 


Now.  I  hope  Senators  w:i; 
I  may  yield  the  f^oor. 

Whatever  may  be  said  of 


permit  me  to  conclude,  so  that 
the   responsibility  of  Congress, 


or  the  responsibility  of  the  President,  or  the  responsibility 
of  anyone  else,  the  fact  remains  that  Congress  passed  'his 
law.  The  fact  remains  that  the  President  prom.ulL'ated 
and  signed  12  regulations.  The  fact  remains  that  th^^'se 
regulations  authorized  the  Veterans'  Admnnistration  to 
make  the  instructions  and  the  rating  scheduler,  and  that 
those  instructions  have  been  made,  and  those  schedules 
have  been  made,  and  the  .A.dministration  has  been  go.ng 
forward;  and  it  has  resulted  in  the  desperate  and  shameful 
situation  which  we  have  l>^en  complaining  about  thLs  after- 
noon. History,  therefore,  will  place  the  responsibility  m 
the  proper  place. 

Since  Mr.  Early  marie  his  statement,  m  which  lie  :  aid 
the  President  had  directed  a  review  of  this  situation  m  c  rder 
to  relieve  against  the  h.arsliness  and  cruelty  that  is  being 
practiced,  almost  3  weeks  tim.e  has  elapsed — I  hope  Senators 
will  keep  that  statement  in  mmd— but  the  ratine  sciiedules 
have    not   been   chanced.     No   l;berali/ing    regulations   have 


con.sequencp  by  the  Veterans'  Administraiion.  I  am  told 
unof!icially  that  up  to  3  days  ag.-  the  officers  of  ,he  \"et- 
erans'  Administration  had  receivd  from  thr  Presid(>nt  no 
directio!is  to  review,  modify,  or  1. be: ;..:.;  e  the  instructions  of 
the  ra;;n,;T  schedules  under  which  th.e^c  awards  are  being 
reviewed.  I  hope  the  Senators  from  Arkansas  and  South 
Carolina  are  right,  I  hope  that  ai  ir.  :  tliere  is  to  be  an 
awaktiuni-  to  a  realization  of  the  truth,  and  t.hat  directions 
ha\e  n  -.v  gnr^p  forward,  and  that  an  :u1mun;stratior,  will  p.ow 
b<^  hu.i  under  which,  we  will  find  a  .  oftenmg  of  this  blow 
vsh.ichi  ha.--  been  struck  against  the  d.^ubled  veterans  of  our 
wars 

1;  i.-  lecorded  in  the  newspapers  that  a  certain  group  of 
\'eterans  who  came  to  Washington  to  urge  the  payment  of 
the  ud;u-ted-compe:\s.it.on  certificates  have  been  given  em,- 
ployment  m  the  civilian  conservation  corps.  Many,  if  not 
all,  of  these  men  were  indigent,  and  I  make  no  objection  lo 
ar.y  plan  which  wii;  provide  them  cmdxoymerit.  The  fact 
rema.ns  that  they  are  able-bodied  veterans,  and  it  seems 
e.vcr-edmgly  ungracious  that  the  great  Repubhc  of  the  United 
.State>  would  take  away  benefits  from  the  sick  and  maimed 
\T*e"ans  whose  disabilities  have  been  adjudicat^-d  m  order 
to  proMde  money  to  care  lor  veterans  who  are  admittedly 
able-bodied. 

In  the  Economy  .Act  there  is  no  defimte  object  clearly  set 
forth  except  to  save  money  in  accordance  with  the  program 
of  the  National  Economy  League.  The  bill  is  entitled.  '  To 
maintain  the  credit  of  the  Umted  States,"  In  a  financial 
sense  alone  it  will  aid  in  maintaining  the  credit  of  the 
United  States  in  the  money  centers  and  with  those  who  buy 
Go-.crnment  securities;  but  its  administration  is  such  that  it 
te!;!ds  to  destroy  the  faith  m  government  of  those  ha\'ing 
th»'  hisiliest  right  and  the  stronge.-t  i  laim.  Tliat  faith  will 
not  be  restored  until  the  President,  m  the  exercise  ol  the 
ereaf  powers  rif-legated  to  him,  or  the  Con,irress,  ;n  the  exer- 
cise of  Its  const itut.onal  authority  brings  about  a  restora- 
tion of  fai'.h  by  a  program  of  jus;  ice  to  tho.-f  who  are  the 
Nation's  defenders  .n  time  ol  national  peril.  By  justice  onily 
will  our  Government  maintain  the  most  exalted  credit  any 
nation  can  know,  and  that  is  the  credit  tounded  upon  the 
confidence  of  its  own  citizen.s, 

Mr,  SCHALI.  Mr,  Presiden'.  I  ask  leave  to  have  printed 
m  the  Record  some  m.aterial  relative  to  the  recent  Economy 
Act.  including  a  letter  I  h.ave  just  received  from  a  World 
War  "v'eteran  callmg  attention  to  the  fffpct  of  the  act  on  the 
\-eteran>  of  all  wars  It  seems  to  me  to  be  :i  cruel  and  inhu- 
man act  for  the  Go\'ernment  to  place  most  of  the  burdi  ris 
i;f  economy  on  those  who  risked  tlieir  lives  to  defend  it.  and 
the  law  should  be  repealed. 

How  droll  It  seems  for  our  people  to  be  placing  their 
wreaths  of  esteem  on  the  graves  of  the  country's  dead  today 
while  the  United  States  Senate  is  passing  an  appropriation 
bill  for  the  boys  yet  alive  that  more  than  cuts  their  dis- 
ability pensions  m  two.  Certainly  that  is  not  an  act  of 
gratitude  commeiisurate  with  the  feeluig.-  we  today  exiirc.i 
for  our  dead. 

Under  thus  law  the  President  has  the  power  to  soften  and 
m.ake  more  humane  this  un.iust.  cruel,  and  harsh  so-called 
■  eccriom.y  "  at  the  expen.se  of  helples.-,  bcd-ridden  veterans 
and  their  dependent  widows  and  orphans,  and  I  join  the 
m.any  Senators  wh(j  ha\'e  expressed  their  views  lure  today 
stating  that  they  did  not  realize  to  what  an  extreme  extent 
th.is  Econom.y  Act  would  be  interpreted,  I  hope  the  oppor- 
tunity will  soon  be  afforded  when  by  our  votes  we  can 
erase  it. 

I  was  opposed  to  it  when  it  was  presented  and  believf-  now 
tlie  only  way  it  can  be  remedied  is  by  its  repeal, 

TTiere    being    no    objection,    the    m.atter    referred    to    was 


-derc 


be  printed  m  th-  Record    as  follows: 

BONUb    Kxi'.f.^IT:'    N.«.RT    YnHCyji 


Ma^.-  2; 


29:3. 


H' 


'M'..<=     D      S'-HA!  T 


been  issued  by  the  Pre. 


no  liberalizing  insiruciioas  of 


Washi-ig'.on.    DC. 

i.ng  you  a  copy  of  a  speech  delivered 
r  Kroll.  who  IS  the  disbursing  officer 
for  the  State  soldiers  relief  fund  ■  :.  t.^.e  '^th  day  of  April  1933. 
setting  forth  the  situation  in  the  Slate  you  represent  in  the  Senate 


Deab  Senator 
over  the  radio  hy 


1 9:^.*^ 


rnvr:T-?  v<<Triv  A  T     T>i.w^pn     cttx^nt^i:^ 


my  miormauon  was  uiai  ne  lum  aireci«a  loe  |  reau  oi  me  uuaget.  wunoui  Knowing  just  what  pert  the 


been  issued  by  the  Presid* 


no  hbertiuzmg  iii>lructlons  ol     setting  forth  tne  situation  in  me  b.a-.e 


irt  fcCM 
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m^  m  result  of  raductloiM  In  paymenU  to  Telcrana  b«eau«e  of  tbe 
rvoant  Mt  of  Couctcm  evtUac  rtUcf  for  v*termns  of  all  wars 

t  MB  MWUac  70^  ^^B  lafctiuaUoo  tx^auae  70U  have  always 
tlM  vvterazta  in  Um  past  and  aapedally  so  In  bring 
th«  wn  few  who  apoke  la  favor  of  tb*  bonua  btll  mat 
attMOptatt  la«t  yaar  when  the  ao-caltod  **  Bonua  Expedttionary 
Boreas  '  were  eampad  in  Waahlngton  and  out  of  whirh  waa  born 
tbe  orfanlaaUon  which  I  now  have  the  honor  to  be  at  the  head  of 
tn  Minnesota 

Our  plan  as  an  orfanl.-»tlon  la  to  carry  our  mesaage  to  the  tax- 
payers of  Minnesota  that  they  may  know  who  la  their  friend,  not 
only  at  the  veterans  but  also  of  the  people  In  general,  and  In  that 
WilMjisHii  I  hope  to  take  an  active  part  during  the  coming  year 
MtUMsoCa  paopts  must  know  what  the  so-called  **  economies  "  In 
WMhlnfton  at  the  veterans'  expense  have  led  to  They  should 
know  that  the  cuts  in  compensation  and  discharges  of  World 
War  v«ftvaBa  from  the  hogfttmim  have  thrown  a  greater  burden 
at  ttmtnam  on  the  State  of  MtaBaaota  and  its  local  conununttlaa. 
The   Bonus    Kxp<  *ry    ^oroe    was    Instrumental.    I    am    proud 

to  say.  tn  alntOM'  i  an  act  of  the  last  Minnesota  Legislature 

appropriating  tVSO.OOO  to  help  the  need 7  veterans  who  were 
throvn  helpless  upon  ths  streets  and  highways  by  the  recent 
ff^lT'i^^j  bin  passed  by  Congreas 

Tluough  thlJi  act  In  Minneapolis  snd  St  Paul  over  130  World 
War  veterans  hsve  been  taken  into  the  city  hoepitals  because  the 
economy  blU  does  not  aUow  them  to  be  cared  for  by  tbe  I'ederal 
Ckieinient.  I  do  not  believe  that  the  people  at  Minnesota  realise 
that  $a.777.100  has  been  taken  out  oX  clrc\il»tlon  by  the  Btonomy 
Act  This  bUl  In  no  sense  of  the  word  Is  an  economy  bill,  for 
tbe  act  eompietefy  destroys  |8.7TT.)00  of  potential  purrhaslng 
8ueb  an  act  as  thut  is  the  very  thing  that  has  proiongcd 
tlii:..'«;  >.:_-,  «o-<aUed  "  depresalon  " 
f  my  Act  Is  to  msJie  it  better  possible 

I      --.r  Interest  on  tf  •■    •  n   •  ■>      .pt  bonds 
<:      '.r-t  •         The  Oovernment.    *  4.-.  '». --o   with  the 
'  I.:  •!'.  either  the       '.rr-  i   on   bonds,   held 

y  .  .:..<  i.  .>  v>    the  veterai.      >..>_  .;  has  chosen  the 
(  UiX  reduction  on  ths  man  who  fought  to 
:  ■•    '  T   drmooracv 
:  \r      ••<>'-..•         v»--.*.  »'iL.    :..-,  :■  .•    .-w-i.  \.ie    hAve     !.--  '..•^•■'.      ne    of 

;;,»■  _-.di..)  .._^'p:...'i'--'  fciw-ty  -ne  irx^:::,  jjdge  thnr  -.a.-.-,-!.,  -.amely 
toy  rigging  up  \oe.sr^  ihst  they  charge  up  to  their  Incocnea  in  such 
a  way  as  to  leave  tnem  without  any  taxable  income  and  with  no 
taaes  to  pay  Hence  the  peculiar  ipectacle  of  seeing  America  ■ 
leading  Qrutncler.  J  P  Morgan,  revealing  to  the  country  that  he 
paid  no  tasea,  yet  reputed  to  be  worth  milUons.  The  country  must 
Unm  to  understand  this  vital  point  and  as  an  ez-aer\-ice  man 
tots  rets  d  tn  the  welfare  at  his  country  and  at  the  head  of  an 
orgajUsatlon  at  vetarana,  I  shall  do  all  In  my  feeble  power  to  let 
the  people  know  thla  attxiation  and  I  hope  that  the  Mate  can 
on  tta  Beprsasntau-  -  a  i^.ungton  to  stand  by  them  In 
tbts  sltuauoo 

It  Is  my  aim  and  purpose  as  State  canBaaaader  of  the  B  B  P  to 
spend  tbe  better  part  of  the  next  •  BOBtbs  In  carrying  on  a 
leoture  tour  in  the  State  of  Minneaota  to  expose  the  rtsmnshie 
rot  that  has  been  foisted  upon  the  American  people  In  this  tour 
It  shall  be  our  primary  aim  to  organize  the  World  War  veterans 
tnto  strong  political  units  In  this  organtatation  work  we  shall 
Jafea  the  hands  of  the  fsrmer  and  the  laborer,  whom  we  know  are 
alr-«<»--  !n  accord  with  our  movements. 

!     ■  to  serve  notice  upon  the  State  Senate  of  Minnesota  that 

»-  1  -.  .  .'.f\'f  mean  btjslneas  and  that  this  is  s  fair  warning  that 
«  rk   together   untU    we  have  obtained   Justice   .and  until 

tiir  A:2!r..<«xi  people  Can  be  brought  to  realize  the  unfounded 
principles  thst  lie  within  our  Oovernment 

I  wish  to  again  take  this  opportunity  to  thank  and  praise  you 
In  your  clean  record  for  the  stand   that   you   have   always  takan 
by  the  fanner,  the  laborer,  and  the  soldier 
Tours   In  comrsdaship 

HnSLEXT    I.      Mn^INCTON. 

state  CommmnAer  of  the  B^^. 


Tbeeblef 

fr-r        '•    ■•     (   ,n".--- 

■Itua  *■  I" 

by  th'    -  .        -I- 
latter    put  tr 
msX*  the   W'  r 


bakera.  deSlMBk  waMaia  workers,  or  rett-i 
wars  who  are  not  listening.  wUl  you  pi 
ttsten  In. 

'    v^nt  to  thank  iv     i        ,>nt  Comma: 


-inv  riocers.  butcbara. 
1  sny  of  the  five 
■K  them  to 


*ns  of  P<''r»(^' 


•  n-^  Brobaek.  of  tbe 


•V  .   .    L>r    Russell  K    li*;uu.  of  the  radio  eoea- 
A  HHM    for    tbia    nniaHiinllj    of    these    few 

,».. J. .,.•■:'«   *(-    '.A.f^    ■'■  • :  r  recent  vetm»r.<!'  ■'rr-nomy  hlU  and  Ita 

er  ;.»  d   taxpayei  -         m  ^ta 

I  snou.d  i!tr  tci  ^tuie  tnat  the  great  niajority  of  w%t  veterans 
vote<l  for  President  flooaevelt  and  have  every  confidence  tn  his 
alnoerity.  and  that  even  thotnh  injuatteas  are  done  in  the  haste 
ttxat  is  necessary  In  thla  national  SBMrsancy.  they  wilt  be  adjusted 
Just  as  soon  f<  • "  -  rarta  become  known  to  htm. 

It  alight  t>r  .  '..  resting  to  know  that  tbe  Itadarml  Government 
la  paying  pensiou  and  rfanpanaalton  ta  apprnalaaataly  SJOOO  satar- 
ans  widr>w«i  and  orphans  o^  the  Spanlah  and  Civil  War*  In  Mlnna- 
si'  r  I  '-■^•:.-  ««  of  about  gl .000.000  a  year,  and  that  9J822 
vcuta:^  j:  tr.t-  \s  rid  War  are  receiving  payment.^  averaging  944 
per  month,  or  »5.1M016  per  year,  for  tftaabtlltiee  whieh  bava 
f^i^f\^i-\ i r^^  sv  ^ ^^  x'r\*tM^  4ti^t^«  r'i^>w»m'-n»^ f  ^^  belDg  In- 
to  T      •  «r     -i'-'-     •'       *    ■         *'  4  ^       .V  .V..-  wterans  are 

recetT'r:?   iutr-iT    r\f  •/   »i*44  ^j^ij  ^-     ,-*.:  .4     Aliments  not 

yet   r«-»  V     >-•    n  "o  milit«-      ■*■•  -  -«  for   wtdows 

*r:.i      ■r:-'t~:-t:*     >f    '  ^<•    W    '.d    'V*r    *.'*    :..>t    .fi    »,«  .ji;.rf 


In  Minneapolis  alone  S.Vtd  veterans  having  disabilities  incident 
to  the  World  War  now  receive  payments  of  con^iensatlon  amount- 
ing annually  to  •1.816.957  08.  and  1.S39  veteraxvs  not  yet  recognised 
as  having  war  disablliuea  are  receiving  •338.856  per  year. 

In  St.  Paul  1.348  veterans  having  disabilities  incident  to  war 
receive  teSAJOUSA.  746  veterans  with  dlaabUltlaa  not  yet  recognlaed 
receive  •14a.l04 

If  there  were  time  on  this  radio  quarter  hour,  we  might  be  atile 
to  give  you  the  exact  pay  roll  In  every  city  In  Minnesota,  but  tbe 
time  l8  limited  so  I  am  going  to  gtW  yo«  Jvat  a  few  Instancea: 

In  Grand  BapMs.  Iflnn^  S6  lalarans  recaiTe  •44.900.32  per  year: 
doctors  tn  that  city  are  paid  $837:  and  supplies  purchased  for 
veterans  in  that  city  amount  to  1139  35  per  year. 

In  Madison.  Minn..  17  disabled  veterans  ara  paid  a  total  of 
17.371  per  annum. 

In  Little  Falls  57  veterans  who  are  disabled  receive  $20.769  84 
per  annum. 

In  Dawson.  Minn  .  nine   veterans  receive  $3,906  per  annum 

In  St  Cloud.  Minn..  144  disabled  veterans  receive  $64,597.30  per 
year 

In  Wadena  23  disabled  veterans  receive  t8£lB  60  per  year 

Now.  m  Minneapolis,  tn  addition  to  the  amounts  which  I  previ- 
ously stated,  doctors  and  local  hospitals  arc  paid  til  971  95.  mer- 
chanta.  partlcularty  tboae  handling  foodstoffs.  are  paid  $101  403  60 
None  of  thaaa  flgilres  include  the  pro  rata  share  that  Is  paid  to 
widows  and  orphans  of  all  wars  and  to  veterans  of  the  ClvlI  and 
Spanish  Wars  and  other  wars  or  expeditions  of  the  military  foroas 
of  the  country  Minnesota  pays  the  Fsdaral  Government  In  direct 
taxes  $13.000  000  per  year,  and  receives.  In  addition  to  veterans' 
benefits.  $19,000,000  per  year 

It  Is  conservatively  and  quite  accurately  estimated  that  only 
5  percent  of  veterans  drawing  compensation  are  employed  or  have 
any  other  source  of  Ineonwe  except  ttxelr  panaloo  or  allowance  from 
the  Oovernment.  More  tlian  50  percent  of  all  of  these  vetersns 
are  too  incapacitated  because  of  aice  or  disability  to  do  any  work 
at  all.  and  not  much  more  tlian  36  percent  could  do  part-time 
work   If  stich  part-time  work   was  available. 

Pracucally  all  corporations  or  institutions  employing  numl>ata 
of  men  will  not  hire  men  who  are  even  partially  disabled  tiecaoaa 
of  the  Industrial  tuizard  under  the  State  laws 

ITndar  ttM  rtgutatlons  which  have  )ust  been  .  .•■  '  ind  which 
we  luve  studied  diligently  these  last  48  hours,  approximately  4.500 
veterans  or  widows  of  the  Spanish  War  who  are  now  drawing  $50 
and  $60  per  month  and  who  are  too  old  to  work  will  be  cut  off 
from  the  Government  pay  rolls  as  of  July  I.  meaning  a  loss  to  the 
merchanU  of  Minrtesota  of  more  than  $3,500,000  Aboiit  500  otbara 
of  these  veterans  of  the  Spanlah  War  who  are  over  62  years  of 
age  will  be  reduced  from  the  above  rates  to  $6  per  month  About 
25  percent  of  this  4.500  generally  will  be  at>ie  to  get  along  but  the 
other  3.900  wUl  have  to  go  on  the  bread  lines  with  the  other  un- 
employed citizens,  and  some  method  wUl  have  to  tie  found  to  raise 
aaditlonal  funds  to  feed,  shelter  and  clothe  their  families  This 
at  a  cost  averaging  about  $30  per  month  to  the  relief  departments 
of  the  city  and  county 

Pour  thousand  three  hundred  and  thlrty-slx  veterans  of  the 
World  War.  most  of  them  with  famUles.  and  now  receiving  an 
average  of  $16  per  month.  wlU  t>e  separated  from  the  Government 
pay  roUa.  and  the  bread  lines  of  the  various  committees  will  have 
to  raise  a  similar  amount  to  furnish  the  t>are  necessities  for  these 
famlllea. 

Pive  hundred  and  eighty -five  veterans  now  receiving  $40  per 
month  t>ecauae  of  being  permanently  and  totally  disabled  will  be 
reduced  to  $30  per  month,  and  as  U\e  most  of  these  fanUlles  con- 
sist of  Ave  persons,  an  sverage  of  $10  per  family  per  month.  wUI 
tiave  to  t>e  raised  by  chanties  to  take  care  of  them 

Of  the  9.833  veterans'  families  now  drawing  compensation  for 
d1sat>Utties  prevloualy  determined  to  be  due  to  service.  5  339  will 
be  removed  from  the  pay  rolls  t>ecause  they  were  connected  as 
presumptive  cases. 

This  numt)er  receive  an  avera^  at  #44  per  month  It  will  cost 
tbe  taxpayers  and  people  of  Mlnwaanta  an  average  of  $30  per 
month  to  take  care  of  these  families  and  only  furnishing  them 
with  the  tmre  nsctssarles  of  Itfe  Five  hundred  and  fifty-four 
other  veterans  of  this  same  dasa.  t)ecause  of  permanent  and  total 
disability,  will  be  reduced  from  $100  per  month  to  $20  per  month 

The  nat  losa  to  the  merchants   tbe  boapMals.  the  doctors  of  Mln- 
I  nsaota  baeanae  of  theer  reductions  wtU  aaaount  to  $6,000,000  per 
I  year,  and  this  does  not  include  any  loas  that  may   be  caused  by 
the  taking  of  widows  and  urptians  from  the  rolls  of  the  Oovern- 
ment. 

Tba  toweat  estimate  poaalble  as  to  ttta  coat  of  taking  care  of 
tbaaa  veterans  snd  ttaeir  families  00  the  san^  baais  that  persons 
arc  now  tielng  taken  care  of  in  the  poor -relief  lines  of  the  various 
cttle»t  and  townslilpe  U  the  raising  for  relief  funds  immediately 
In  addition  to  tlKiae  now  t>elng  raised  $l.aija6  per  year 

This  does  not  take  Into  conakleratloa  tbe  fact  that  the  hospi- 
tals have  been  closed  to  tba  treatment  of  dlaatUcd  veterans  ex- 
cept those  with  service-connected  disabilities  or  those  who  are  so 
disabled  that  they  must  go  to  a  soldiers'  home  for  the  balance  of 
ttelr  Itvca 

Only  last  Monday  tbe  Bureau  daniad  traatnaiiit  to  125  veterans 
who  are  totally  disabled  and  who  have  needed  Ueatment  2  or  3 
times  a  week  In  an  out-patient  clinic  In  the  early  part  of  tbia 
evening.  80  of  tbeee  men  reported  to  tbe  University  Clinic,  and 
many  of  tbaaa  aaon  have  gone  to  the  Anckar  Hospital  in  St.  Paul 
and  the  Qanaral  Hospital  in  Minneapolis  Some  of  them  have 
gone  to  private  doctors  and  the  doctors  appreciating  the  fact  that 
th'-f^    -rftprmnm   did    not   ha^w   money    to   pay   for  treatments   and 


medicines  are  treating  them  free  of  charge    m  sniv.p  :n-'.uiices  even 
paying   for   the   prescriptions   and   medicines   noodeti 

This  is  commendable  upon  the  part  of  the  meaical  profession, 
and  I  hope  that  throughout  the  State  they  will  be  as  merciful  as 
these  doctors  in  the  city  have  been 

A  short  time  ago  the  Star  had  a  letter  'a:.:  i:  that  only  5 
percent  of  the  veterans  in  the  veterans'  hospitai  had  seen  active 
service  I  checked  this  up  and  found  that  out  01  553  patients 
287  had  actually  seen  front-line  scr-.lcp  ar.d  39  uther.^  had  served 
overseas  or  In  the  Navy  In  the  su;  rr.a.'Lne  zone 

Ordinarily  there  would  have  been  admitted  to  '..he  ■.  <tprans' 
hospital  here  t>etween  the  date  of  enurimont  of  the  en,  :.i  :ny  bill 
and  the  present  date.  115  moderately  serious  causes  but  dvip  to 
this  act  only  54  were  admitted  as  emergency  durir.g  Th.it  t.me. 
and  during  the  same  period  100  were  di.-ich.arged  and  7  c-ied.  f 
am  speaking  of  the  period  from  March  20  to  Apri:  r>  Most  nf 
these  veterans  are  broke  and  are  .se<>lsing  treatment  through  ;  n,  ute 
sources  and  the  charity  of  ho.'ipiial.s  and  doctors. 

According  to  these  ii'w  n^v-'-^^^tion.s  the  monetary  reduction  will 
not  be  effective  until  July  1.  and  ;t  wUl  be  In  Augu-st  and  Sep- 
tember that  this  situation  Is  m^wt  seriously  felt.  It  Is  hoped  that 
the  governments  of  the  States,  c.tie.s,  towns,  counties,  and  town- 
ships will  raise  funds  sufficient  to  keep  these  dLsabled  veterans 
from  starving,  going  without  shelter,  clothes,  and  medical  care 

It  Is  suggested  to  those  veterans  who  get  notices  that  award.-  are 
to  be  materially  reduced  or  terminated,  that  In  order  that  our 
good  President  may  know  of  the  situation  existing  each  vt  teran 
write  a  letter  telling  the  hlsory  of  his  disabilities  and  the  economi- 
cal condition  of  himself  and  his  family  to  the  President  of  the 
United  States.  Congressmen  H  iuai^e,  Christe.mso.v.  and  KNtrrsoN, 
who  voted  with  the  masse.'^  m  ^uppo^ting  the  administration,  so 
that  these  gcx>d  gentlemen  r.iay  be  able  to  assist  in  making  any 
needed  and  Justifiable  chan^^es  m  Executive  orders  and  regulations. 

To  the  public  generally  and  l<^  these  veterans  who  have  not  yet 
afllllated  themselves  with  veterans'  organizations,  I  wish  to  say 
that  while  previously  veterans'  organizations  had  minor  differences 
In  programs  and  opinions,  the  seriousness  of  this  situation  has 
united  them  and  the  membership  of  each  of  these  organizations 
is  growing  rapidly.  The  membership  of  the  Veterans  of  Foreign 
Wars  at  the  present  time  Is  growing  more  rapidly  than  the  mem- 
bership of  the  other  veterans'  organizations 

In  organized  veterandom  there  are  2'^  millions  of  veterans  of 
the  wars  and  three  fourths  of  a  million  of  ladles  in  the  auxiliary. 
This  represents  an  actual  cros>  secti.n  of  every  walk  of  life  of 
these  United  States.  They  are  .a. ad  the  organized  minority,  but 
they  have  many  times  the  memb^^^ldp  of  the  Medical  Association. 
Bankers'  Association,  and  the  Chamber  of  Commerce,  who  repre- 
sent themselves  to  be  the  representati\  ns  of  the  country  at  large. 

The  veterans  are  pledged  to  e-  ::  :r.v  and  they  have  asked  me 
to  state  that  they  hof>e  by  retlu<  ine  ir.tere.'^t  rates  on  Government 
securities,  taking  away  of  tax  rxf  mptions.  reduction  of  rates  of 
public  utilities,  and  by  taking  the  profit  out  of  war  through  con- 
scripting of  both  property  and  wealth  m  time  of  war  they.  too. 
may  contribute  their  bit  toward  the  financial  stability  and  return 
to  prosjaerlty  of  our  glorious  country 

In  closing  I  want  to  plead  with  the  doctors,  with  the 
with  the  public-welfare  boards    to  make  arrajipem.er.ts  :r. 
for  treatment  and   at  least  the    1  in-   ncres.-arie.-   of   ::.'(■ 
veterans   of    wars   who    are    unable    bc(  au.-e    <  f    disability 
their  livelihood  and  the  livelihood  of  their  fainilie.< 

I  want  to  plead  with  the  veterans  who  are  eir.pl  yed  to  Join  the 
veterans'  organizations  to  which  they  are  eligible  If  you  know 
of  a  veteran  who  does  not  belong  and  he  does  not  want  to  Join 
your  veterans'  organization,  sign  him  up  for  one  of  the  other 
veterans'  organizations. 

I  want  to  further  plead  with  veterans  and  th.eir  dependents  to 
take  an  active  part  in  the  public  life  of  their  community,  the 
State,  and  the  Nation.  Attend  the  political  rallies;  work  actively 
In  favor  of  the  candidate  for  public  office  .".ho  will  pledge  himself 
or  herself  to  the  Interests  of  the  small  mere  hant  and  tlie  interests 
of  the  great  middle  class  who  own  modest  hom.es  and  wjrK  m  the 
offices,  stores,  factories,  and  on  farms 

Thank  you  again,  Veterans  of  Foreign  Wars,  for  this  time  on 
your  program. 

Wn.Li.AM  T    Kroll. 
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(Excerpt  from  the  Washington  Star  for  May  26    :9^t 

Under  the  regulations  drafted  by  President  Rocscri:  the  vet- 
eran has  only  the  right  to  one  appeal  of  his  case,  and  th>  r.  i.ct 
be  confined  to  claims  Involving  benefits  and  not  on  the  b;u-.,'^  ^r 
the  rating  given  him  on  the  degree  of  disability 

In  order  to  determine  the  number  of  ca'-cs  of  combat  disability 
being  reduced  the  veterans'  organizations  have  conducted  a  sur- 
vey by  questionnaire  sent  to  the  Administration's  variotis  regional 
offices.  An  analysis  of  this  study  completed  from  reports  sent  In 
by  15  regional  offices  In  various  sections  of  the  country  is  as 
follows: 

The  number  of  cases  so  far  reviewed  is  14.22".  number  <''.  war- 
connected  comp>ensatlon  cases  discontinued.  6.258:  number  to  re- 
ceive nonservlce  war-time  $20  permanr:it  t  tal  award.  28'J,  num- 
ber  to   receive   sers'lee-connected    war-t.mr    ;)cr..-ion,    7  427 

The  monthly  allowance  previously  p^id  service-connected  pen- 
sioners. $344,908.35.  New  amount,  according  to  the  analysis,  to 
l>e  paid  this  group.  $160,470. 

The  study  showed  that  44  percent  of  tlir  .^es  reviewed  were  re- 
moved   from    the    rolls    either    tiecausc    uf    brcal:inf;    service    con- 


nection or  rated  no  percent;  2  percent  remain  on  the  rolls  for  the 
$20  p>ermanent  non-service-connected  award,  and  54  pxrcent  will 
remain  on  the  rolls  for  war-time  service-connected  pensions  but 
at  a  reduced  rate  as  follows: 

Average   monthly  rate   under  old  system,   $46. 

Average  monthly  rate  under  new  system.  $21,  or  a  reduction  In 
money  payments  of  54  percent. 

APPlAL    TO    PRESIDENT 

So  drastic  were  cuts  affecting  the  combat-lnjured  veterans  that 
the  veterans'  organization  recently  appealed  directly  to  President 
Roosevelt  for  a  more  liberal  ruling.  The  President  readily  com- 
piled by  raising  the  rating  percentage  by  10  percent  and  promising 
a  review.  ^ 

Under  tl.e  ;;ew  ruling  veterans  who  were  classified  as  10  to  15 
percent  di.-al  .ed  are  given  a  rating  of  10  percent.  Those  rated 
from  20  to  36  percent  are  granted  25  percent :  those  rated  from 
35  to  60  percent  are  given  50  percent;  and  those  from  65  to  80 
percent  are  allowed  75  percent. 

Under  the  old  ruling  veterans  who  were  classified  as  10  to  20 
percent  disabled  were  rated  10  percent:  those  from  25  to  45  were 
rated  25  percent;  and  those  Judged  50  to  70  percent  were  rated 
50  percent. 

Because  of  the  lack  of  time,  it  was  explained,  the  rating  ^r  re- 
-.  :ewing  boards,  composed  of  2  laymen  and  1  physician  each, 
are  not  calling  on  the  veterans  to  appear  in  person.  Instead 
only  his  record  Is  studied  in  determining  his  new  disability 
percent.Hge. 

WORK    IS    MACHINELIKK 

The  average  board's  work  Is  machinelike,  and  Its  decisions  are 
limited  to  the  rulings  handed  down  by  the  'Veterans'  Administra- 
tion. A  sample  rating  sheet  furnished  the  boards  by  the  admin- 
istration shows  that  John  Doughboy  in  combat  wai  hit  by  a 
shrapnel,  resulting  in  the  following  injuries: 

Enucleation  of  right -eye  scars,  multiple,  disfiguring  right  fore- 
head and  foreign  bod.  rf.wi.cd  in  right  cheek.  His  skull  was 
fractured,  resulting  with  a  losa  of  bone  the  size  of  a  silver  dollar 
but  without  hernia  of  brum.  He  also  received  a  gunshot  wound 
in  right  shoulder,  moderately  severe,  which  later  caused  arthritis 
or  other  complications  to  set  In.  In  falling  down  in  a  shell  hole 
or  straining  to  remove  himself  from  the  line  of  fire  he  dcve'cped 
a  hernia. 

The  combined  rating  for  this  war-to;  n  ;  etcran.  according  to  the 
rating  sheet,  is  75  percent 

For  a  veteran  whose  lee  wa^^  ar::p;;tatpd  on  the  battlefield  the 
rating  board  may.  In  Its  discretion  award  a  total  r.f  10  to  20  per- 
cent disability.  He  formerly  rec(  r,  ta  ircrn  4C  to  60  per<  ent 
disability. 

The  average  bullet-scarred  veteran  in  Wa-'-hmctcn  has  ■,:  :";r-.  ^ 
ance  against  the  Veterans'  Administration  berau.'re  In  "linr  :;;:.- 
Ion.  this  Bureau  is  merely  following  out  orders  Ilcwever  the 
rating  board's  action  In  cutting  the  combat  disabled  is  causing 
many  to  flock  here  to  Join  their  local  comrades  in  protests.  Un- 
able to  obtain  a  hearing  prior  to  July  1,  when  the  new  rating 
becomes  effective,  they  are  to  be  found  at  the  headquarters  cf 
the   three    veterans'    organizations 

veti:p..\ns   are    :vti  evikwed 

The  Star  reporter  yesterday  interviewed  more  than  50.  who 
said  their  compensations  had  been  cut.  One  veteran,  whose  right 
leg  was  amputated  in  the  Muese-Argonne  dr:,f  -..id  he  had  been 
cut  from  $80  to  $40.  Another  who  developed  a:  kflos-.^  following 
a  leg  wound,  causing  the  kneecap  to  be  re::,  .fd  d.-pli.yed  his 
rating-board  notice  that  he  had  been  eut  fr^m  $'7  •     «2  ■  ..  month. 

A  father  of  five  children,  whose  liip  wa-  .-;.;  t  av.;i\  n.  the  St. 
Mihlel  drive,  has  been  reduced,  he  said,  trci.n  $68  t  $4:'  He  is 
now  attempting  to  complete  paymicnts  on  a  little  lioi.^e  ;r.  nearby 
Virginia,   which    he   purchased   several    years   ago.    he    declared. 

In  the  Meuse-Argonne  a  shrapnel  rut  off  the  face  of  a  Wash- 
ington veteran.  'V^'hen  he  left  the  nperri'.i.e  table  surgc-n.^  h;rid 
removed  his  lower  Jaw  and  part  of  hi.  :  t.l-  .p  They  j^at-  herl  him 
up -the  best  they  could  bu*.  l.e  said,  since  he  has  beeri  hon.e  he 
has  never  dined  with  his  wife  and  two  children  berau.se  i-i  l.ii 
unwholesome  appearance.  He  is  now  ip-^eiv:::-  *:0'  a  n;  .lith. 
The  new  rating,  according  to  his  notice  k  d  .4  t  d  hi:-  L,..vab...ty  to 
80  percent 

Another  '.fe-an.  wV.o  said  he  enlisted  at  'he  ape  ■ii  39  '.ears. 
received  a  severe  r'lr.'-ho'  wound  m  the  rieht  thi>-;h..  with  ma-Kei 
loss  of  muscle,  leaving  a  tumor  of  the  bone,  Thi=  has  re-ilte'! 
In  the  knee  Joint  to  stiffen  badly,  he  said.  He  also  received  k  ■!■- 
shot  w'ovind  in  the  right  hand,  which  has  caused  a  p^alsied  cnd:- 
t.  n  He  said  he  was  drawing  $58  a  month  for  n.any  >e:u-s  He 
will  draw  $20  a  month  after  July   1.  according  t...  h,b  new   lat.n^. 

SIX    CX)MPAN-IONS    KILLED 

On  Oct.  l>er  1,5,  1918  another  veteran  wnth  six  comirades  were 
occupv::..-  ;:  hei;  hole  m  the  Argonne.  A  Germ.an  shell  exploded, 
kUlL-^.u-  ;.  ^'"1.:.,;  to  his  records,  his  six  comrades  and  severely 
woui.. .;:.!'  l.in.  He  ha.s  very  extensive  and  uii-sightly  wound.s  and 
scar-.  With  n.uscie  destruction  of  left  arm.,  shoulder,  and  bark, 
rer.derir.i'  his  left  side  useless  for  work  He  was  drawing  $67  for 
thi-  'i.-cibili'v  .^ft(■r  July  1.  according  to  Uia  new  rating,  hia 
pen.^ioi:   iia,-    been   .set   at   $8 

AlthouEth  the  independent  ofHces  bill  ha.s  pa.ssed  the  Hou.se,  the 
m.p.i-  re  :-  ."^iated  for  a  stiff  ftght.  especially  on  veterans'  appro- 
priati  :i.=  w  her.  it  is  called  up  on  the  floor  of  the  Senate  next 
w>eek  and  when  it  is  retiLmed  to  the  House  It  was  learned  on 
Capitol    Hill    la.-t    ni^jht    that    the    \Pterans'    crpamzations    are    pre- 
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>f    'ric    '*'    '.d    'Var    *r?    r,.-«t    v^t    »T»-.:»bl« 


WLIK;        \.J^A 


gone  to  prtrmt*  doctor*  and  the  doctors  apprrctatlng  the  fact  that 
Ui'-sf    -TfXPT'Miim  did   Boi   haw   money    to   p*y   for  treatments   and 
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»t  toast  MO  000.000  tB  ardar  to  prvmit  the  oomtet  voondedftvoi 
rufferinc      if  auch  auai  la  obtatiMd.  It  U  held  that  Um 
dlMbtod  man  will  rvoctre  944  a  nkonib. 


WOCLB 


CuT» — SramaM  Wab  VmcaAita  to  San  IiiJtmcTXOit 
AOAZMrr  BcoMOMT  Act 

».»«..«..  CALxr .  May  aa.— A  court  injunction  to  prerent 
Prcatdcnt  RooaeTelt  canrlnf  out  proTUlona  of  tha  Wattooal  IBoos- 
omr  Act  which  would  raduc*  and  ellintnat*  pamrioaapBld  to 
SMnuh- American  War  ret«raas  was  recommended  tn  a  rraolutton 
HiMed  at  the  doainc  acoaion  of  the  thlrttetb  annuai  State  encamp- 
ment of  the  United  Spanish  War  Veterans  here  late  Wedneaday 

TTie  r«»lutlon  declares  the  Xconoroy  Act  seeks  to  assign  to  the 
PfMldeot  powers  conferred  on  COOtrMB  by  the  Oonatltutiun. 

It  wM  recoounended  injunctions  be  sought  Immediately  by  the 
ofwanlaaUon'i  national  leclatettre  coounitUe  The  injunctions  are 
dgSgnedto  bold  off  action  by  Preaident  Rooaevelt  until  ccnstltu- 
tlOBaLity  of  the  act  la  determlzMd. 


laHVpt  nWB  the  New  York  Times  far  Bum^t^.  May  3S.  1983| 
wmtam   Ooaley.    of    Los   Angelea.    natteaal   wwnmanrter   of    the 
Dtaabled  American  Veterans,  said  today  tn  a  statement. 

-As  soon  as  the  regulaUons  were  Issued  on  the  act  of  Uarch  30 
ttks  Diaablcd  American  Veterans  publicly  stated  that  the  ordan 
were  among  the  moat  indefensible  acUoca  trmr  taken  by  the  Fed- 
eral Oovemment. 

"At  no  time  have  we  oppoaed  a  survey  of  the  old  laws  In  a  aearch 
fcr  raaaonsble  economlee.  but  we  inalsted  upon  a  delicate  opanUlon 
tnatead  of  the  uae  of  a  hacksaw." 

Mr  ROBINSON  of  Indiana  Mr  President,  I  have  a 
petition  from  a  number  of  citizens  of  Califorrua  asking  that 
an  service -con  nee  ted  disabled  veterai^  be  restored  to  their 
former  beoeflts.  aind  I  a^^^k  that  the  communication  be  incor- 
peorated  In  the  Rkcoao.  without  the  signatures,  and  appro- 
priately referred. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Finance,  and  the  body  thereof  was  ordered  to 
be  printed  in  the  Record  as  follows: 

;j   .<:(;*. 1    \\*!juCA.t*   \    ->R>  '  THi   World   W*t 

LjtLt- \A T M K>i T  or  CAi-rroaNiA.  Inc.. 

Loa  Af\ffeies.  Caitf  .  May  24.  19J3. 

Hon   ArrvrB  Homamam. 

Uitit9d  Stmtm  Btnmte.    ■■  ^^'•.  -.gton..  DC. 
Mt  Dsas  3ki«ato«;   Snclot-ed  Qnd  petitions  from  dtlzena  of  the 
Uniked  States  and  rcaldeotfi  of  the  St»te  of  C^aUfomia.  signed  by 
139  votera. 

RaepectfuUy  youra. 

C      BOT    ALiXN. 

Department  Atl)utant  Treasurtr. 

A  ran  now  to  Tit«  ttwiixd  arA-rsa  axNAT*  ano  the  uicrrxo  statss 
■ooas  or  acFtnsirrATTTv  rmoM  na  rworut  or  CAijroaNu  to 
aMvaaz  TO  Aix  avncs-coNHamts  — *— — >  \nrraLANs  tmku  roa- 
Mia  BKMKrTTS    pmryiLOBaB.  acHB»tn.aa.  aaTtiraa.  crc. 

We.  the  undentigned  dtlaana  of  the  United  States  of  America. 
raaldents  and  voters  of  the  State  of  CaJlforrua  do  hereby  affix  our 
alsnaturea  and  thereby  protest  certain  phaaes  of  the  ao-callcd 
**  feconomy  Act  regulations  ",  partlcvUarly  itumfar  as  they  (>ertaln  to 
the  It^ltinxateiy  service-connected  disabled  veterans,  and  we  do 
berrby  further  petiuon  the  United  States  Senate  axxt  the  United 
States  House  of  Representatives  to  take  such  action  as  Is  necessary 
to  levtfe  th*  aforesaid  regulations,  and  or  the  Boonomy  Act  Itself 
ao  tha»  there  shall  be  restored  to  all  veteratui  who  were  actiially 
dlaahl*!    in   the    military   or   naval    service    their    former   beneflta. 

Sts.  prIvUegcs.  ratings,  schedules,  compensation,  presumptions. 
ptoaloca  heretofore   enjoyed    by   them  and   ex  latent    prior   to 
tiM  anactmcnt  of  said  Economy  Act. 

Mr  ROBXN8^(  of  Indiana  Mr  President.  I  also  have  a 
resolution  signed  by  George  S  Murphy,  commander,  and 
Jackson  Smith,  adjutant,  of  I»^  .\:.^"ies,  Calif.,  which  I  aak 
to  t)e  incorporated  m  tfic  Rr      -:) 

There  being  no  objection,  u.c  resolution  was  ordered  to  be 
printed  m  the  Rxcokd.  as  follows: 


Wberaaa.  according  to  the  beet  medical  Judgment,  it  Is  ImpoealbU 
In  the  great  majority  of  cases  to  eetabllsb  the  direct  cause,  with 
itota  and  place,  of  the  various  medical  diseases.  Direct  military 
duty  ahouid  be  sufficient  "  cauaatlvc  factor  "  In  medical  disabilities 
heretofore  compensated  unless  ample  proof  Is  produced  to  rebut 
tins:  Now.  therefore,  be  It 

JtiiOfiwirt  by  the  Scmthrm  California  Chmpter,  Disabled  Emer. 
feacy  0§ieer»  of  the  World  War.  in  ffcneral  meeting  OAtembled  this 
24th  day  of  May  1933.  That  we  request  the  ellnUnatlon  of  this 
"  causative  factor  "  requirement  In  the  consideration  of  claims 
under  aeetlon  10  and  regulation  5  of  the  Kconocny  Act  of  March  20. 
1933.  and  be  it  ftuthcr 

Reaoli^ed.  That  eofiles  of  this  resolution  be  sent  to  the  President 
of  the  United  States;  the  United  States  Senators  from  California; 
Senator  AamuK  R.  RoaimoM.  of  Indiana;  the  Members  of  Con- 
gress from  California;  and  the  Director  of  the  Veterans'  Adrainla- 
tnUion  reapectfuiiy  requesting  they  look  Into  this  discriminatory 
requirement  and  eliminate  It. 

|sSAi.|  GaoaoK  8    MrarHT.  ComTnandrr. 

Jachsou  SitrrR.  >td;iUant. 

Los  AJfcauB.  Cauv.  May  24.  1933. 


the  regulations  applied  to  the  operation  of  section  10. 
title  I.  of  the  Economy  Act  t  Public.  No  3.  73d  Cong  \  make  It 
mandatory  to  show  a  "  causauve  factor  '  for  the  dlsabiiiUea  analsg 
out  of  the  perfonaaaee  ot  duty  during  service;  and 

Whereaa  this  le^vtrHBant  is  an  lunovaiion  in  disabled  veteran 
toflalatkm  directed  only  at  one  class  of  oOcers  who  were  disabled 
as  a  reault  of  servlcr  m  t^e  World  War.  no  such  restriction  u 
ptoced    oo   railreme!  -  .  uiar    Army,    Navy,    or    Mir    .'  -po 

ahuu.  1  ■. .  <,   and 

nothing  wiw.  .oned   about   '"  causative   factor  **  In 

ttks  law  wlkleh  pssinfl  c.L^^r-as  laat  March,  and  the  inaertloa  of 
such  a  provlakm  in  the  regulatlo—  la  a  ruthless  dtacriminatlon 
against  the  pamkanentiy  disabled  enMriaikcy  oAoers  '<r  <  ^-  Wortd 
War.  in  that  it  almost  entirely  tllmlaataa  — dice  I  au«...  .•«  fro<n 
the  baaaflta  of  *.^  '  ^C!   n.  and 


Mr.  BONE  obtained  the  floor. 

Mr.  BYRNES  Mr.  President.  I  want  to  ask  the  Senator 
from  Washington  whether  he  expects  to  address  the  Senate 
at  any  length"' 

\{     !.    NE      For  not  to  exceed  10  minutes. 

Mr  LSVRNES.  I  wanted  to  say  to  the  Senator  that  I 
know  there  are  several  Senators  who  desire  to  address  the 
Senate  on  the  veterans'  provision  in  the  bill,  and  I  would 
ask  whether  we  may  not  consider  amendments  other  than 
the  veterans'  amendment  If  the  Senator  from  Washington 
is  to  speak  on  that  amendment,  and  get  the  others  out  of 
the  way.  so  that  tomorrow  those  Senators  who  desire  to 
speak  on  that  subject  may  do  so.  and  we  may  have  no  other 
committee  amendments  to  consider? 

Mr.  BONE.  Mr.  President.  I  want  to  speak  on  the  bill, 
and  my  remarks  will  be  very  brief. 

Mr  CUTTING  Mr.  President,  will  the  Senator  jneld 
to  me? 

Mr   BONE.     I  yield. 

Mr  CUTTING.  I  want  to  give  notice  of  a  motion  to  stis- 
pend  the  rules,  which  I  Intend  to  make  tomorrow,  and  in 
doing  so  I  should  like  to  say  Just  a  word  in  tribute  to  the 
distinguished  Senator  from  Oregon  I  Mr.  StiiwejiI.  who  has 
Just  addressed  the  Seiutte. 

Mr  President,  the  Senator  from  Oregon  has  clearly  iind 
temperately  stated  the  situation  as  it  exists  with  regard  to 
the  veterans'  regulations  issued  under  the  so-called  "  Econ- 
omy Act."  I  praise  the  Senator  from  Oregon,  not  only  for 
his  address  but  for  the  fine  statement  which  he  has  just 
made,  urging  that  Cor^ress  do  not  adjourn  until  either  the 
Economy  Act  be  liberalized  or  the  regtilations  issued  there- 
under be  modified. 

I  have  sent  to  the  desk  a  motion  for  suspeixsion  of  the 
rules,  which  I  intend  to  ofTer,  and  I  ask  to  have  it  read  at  the 
present  time. 

The  PRESIDING  OFFICER  <Mr  EhcKDfSOif  in  the  chair). 
Without  objection,  the  clerk  will  read  the  notice  of  a  motion 
to  suspex^  the  rules. 

The  legislative  clerk  read  as  follows: 

Piinuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules 
of  the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  here- 
after move  to  suspend  parai^raph  4  of  rule  X\l.  for  the  purpose 
of  proposing  to  the  bill  (HJl  &388).  the  Independent  offices  appro- 
priation bill,  the  following  an^endnxent.  viz,  at  the  proper  place 
to  Insert  the  following: 

"Section  17  of  Utie  I  of  the  act  approved  March  30.  1933.  en- 
titled 'An  act  to  maintain  the  credit  of  the  United  States  Oovem- 
mcnt  °.  Is  amended  by  adding  at  the  end  of  the  section  the 
foUowing 

"  '  Nothing  in  this  act  shall  anthorlae  the  President  to  reduce  to 
a  degree  graatar  than  36  percent  the  compensation,  pension,  or 
allowance  of  any  veteran  or  dependent  of  a  veteran  wboae  disabil- 
ity has  hitherto  been  traced  oAclaliy  to  direct  connection  with 
military  or  naval  service  lotherwlaa  than  by  benefit  of  presump- 
tion) ."  ■' 

Mr.  CUTTING.     Mr.  President,  may  I  say  that  the  amend- 
ment «ill  be  offered  on  beh^Uf  of  the  Senator  from  Missouri 
[Mr.  CuutK]  and  myself. 
Mr    WALSH.     Blr.  President.  I  undersUnd  the  Senators 
'  amendment  will  apply  only  to  service-connected  disabilities? 
I      Mr.  CUTTING.     To  disabilities  directly  service  connected. 


be  paid  this  group,  $160,470. 

The  study  showed  that  44  percent  of  thr  rct-p.-^  r 
moved    from    the    rolls   either    because    of    brca!:; 


wrt'k  and  when  ;t  Is  retiLmed  to  the  House  It  wbj?  lea.Tied  oa 
-.:c-xed  were  re-  C-^p.'Ujl  Kii;  la-^t  ;.:^•ht  that  the  veterans'  crpamzations  are  pr*'- 
if;    service    con-  !  pared  to  fight  to  raxse   the   t..."^.   all^^tted   fo.--   World    Wi^r    -,  e-e.-ttiis 
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Mr.  WALSH.  And  wouM  re.^rlct  the  President  to  n.akir.c 
deductions  within   2:i   p-mvrA'' 

Nf-     riTTTNO      Not  over  L^S  pf-rcf^nt. 

Mr    WALSI{      Of  thp  prf»<pnt  rating^ 

Mr    CLn^lN.i      Tl.Ht    is  oorro-t 

Mr  BONE.  Mr.  President,  v.-f  find  o-ir^-elves  now  con-'.-:!- 
cniig  House  bill  5S89.  mak.ne  apprr  pnaturj-  for  the  Execu- 
tive Office  and  wrtain  burf^aus,  board.s.  and  oamniis?lons  of 
the  Goverr.::.'  i.r.  a:r.  ^ng  Vshirh  are  numtx^red  the  Veterans' 
Administration  and  thr  Uri.tM  States  Shipping  Board  In 
the  corLSidr^ati'^i.  of  th:^  r.-.r^acure  we  shall  ha^-e  to  farr 
again   the    :).■  ib.;'m    of    ways    and    means    of   finannn.c    the 


fiscal   prn^-r:^: 


he   Govrrnment.   inch'ding   the  propro.n-. 


of  payn;on'  of  ct  n.perLsatrnn  and  pensions  to  veteraii.'^,  and 
it  becomes  a  matter  of  vital  unportance  to  us  all.  and  cer- 
tainly a  mailer  of  vital  importance  to  the  people  of  ihi-; 
cnnntry  whether  or  not  the  economies  which  the  Govern- 
n;i  :.;  :. -w.  :.^  practicing  and  proposes  to  practice,  sl^all  be 
eflecu^cl  -^ultly  at  the  expense  of  these  who  so  far  have  been 
c*  m;>elled  to  t)»^ar  the  bri:nt  of  these  economies,  namely,  th.e 
vet(:Hns  of  this  country,  and  the  wage  workers  employed  by 
tlif    United  States  Government. 

I  find  r;d::i>^  gaiiy  along  in  the  pending  bill  an  item  of 
$:.';  noo.OOO  t>'  continue  the  work  under  the  Jones-White 
Sl..;.;..:.t^  .^ct,  passed  a  preat  many  years  ago,  which,  m 
effect,  provides  for  a  continuation  of  the  great  subsidies 
which  the  Government  h.Ls  been  payiixg  and  ls  now  paying 
shipping  lines  for  operatin,g  boats  bought  from  this  Govern- 
ment for  a  tiny  fractmii  cf  their  co.st  to  the  Government 
and  appareiitly  no  part  cf  the  economy  program  is  to  be 
visited  upon  the.^e  .shippir.g  lines. 

I  call  the  attt-ntion  of  Senator.s  to  just  one  particula. 
item  in  this  pios^ram  of  shipping  subsidies.  It  affect.;  a 
steamship  coinpar.y  npcraimg  on  the  Atlantic  coast  not 
far  from  the  city  uf  \Va.^hington.  This  particular  comparo' 
recently  bought  fi. <  ma^inificcnt  steel  steamships  from  the 
United  States  Gi  >'•::. me;.'  .--t'ameis  which  cost  nearly  two 
and  n  q^.i.:i<-r  ru..A.on  dollars  apiece,  and  this  company 
which  IS  now  t'lijoy.np  fat  subsid.fio  out  of  the  Troa^suiy  of 
the  United  Srate-,  -ubsidies  which  are  not  to  be  conipelkd 
to  share  in  ill*:-  tcu;. my  program,  paid  for  these  suamers, 
which  cost  tti:  (><)  'Ti.ni^nt  nearly  two  and  a  quarter  mil- 
lion diUais,  Liu  sLLi.  of  $30,000  apiece,  or  exactly  one  sevtn- 
tieti.  iit  'heir  cost  to  !his  Government. 

Mr.  P^e.^ldl  nt.  tiutl  company,  opt^rating  under  this  prt>- 
ent  subsidy,  whu  h  i.-  not  to  be  touched  in  this  economy  pro- 
grjixn.  will  rcfrive  m  the  next  10  years  over  $11,000,000  out 
of  the  United  States  Treasury  at  the  rate  we  are  now  rmymg 
that  company  Thi>  va.'^t  sum  of  $11,000,000  paid  to  thl.s 
company  will  be  m  mail  sub.sidit;s,  none  of  which,  apparently. 
are  to  be  affected  bv  the  economy  program,  which  has  been 
imposed  solely  on  the  veterans. 

Mr  M(  K1:LLAR,  Mr.  President,  will  the  Senator  yield 
to  me'' 

M-     Ho.vp;       I  vifld 

Mr.  M(  KKIJ  AR      If  the  Senator  will  look  at  page  53   of 


the    bill     h' 


w... 


tliat    the    House   provision   gives    the 


President  the  f>ower  to  change  tliese  contracts.  Unfortu- 
nately the  Senate  committee,  by  a  vote  of  8  to  7,  as  I 
remember,  .struck  nut  that  provision.  I  hope  the  Senator 
will  help  us  restori   the   pr;  vLsion  of  the  House  text. 

Mr  RON'E  Mr.  Fie.-. dent,  I  am  going  to  present  to- 
morrow an  arnenrimeni  t.o  the  bill  striking  $45,000,000  out 
of  the  $5C.OUU.(H'0  i.jw  be.nr  appropriated  for  the  payment 
of  these  ship  subsidies.  I  for  one  am  weary  of  spirit  at  the 
picture  of  Ihi'-  Government's  pav  niR  such  subsidies  m  i'.- 
hour  of  peril,  when  soldiers  who  f<fTered  their  b'jd.es  for  th' 
Government  and  have  suviamed  wounds  of  the  character 
described  by  the  Senator  from  Oretion  are  petlmt;  S8  a 
month.  I  do  not  want  the  spr-tacle  continued  any  longer 
of  this  Government's  paying  Pierpr  nt  Morran  or  hi^  asso- 
ciates, as  the  case  may  be.  $117,000  a  pouno  for  li.'.uling 
mail  in  boats  which  no  Lou«:ni  l^r  one  seveui^ctii  c;  liieir 
cost. 


Mr    BL.*iCT?      Mr    Prr'^iden!.  will  th*'  P.enator  ricid  to  m.e' 

Mr.  BONE,     I  yield. 

Mr.  BIACK.  I  c.;'s:re  to  -a'l  the  Senator's  atten'ion  to 
the  fart  th^*  m  1931  one  company  was  rvcev-vr:  -  a  s-.ibsiriv 
of  $1.2C0 ''U.  1  v.n  d  bv  1  man  except  for  2  o:  ,;  :■  iu;:.;il 
^.tockhcld'--^  v.-hr^  h.,.i  d ---i 'orsiiips.  That  ::.a:i  r' (-cv-d 
:n  d.vi.'enc?  a:  d  salaries  and  Icr  peiTonal  exj.x*n;.e;:  $182  000 
JU'  cf  a  i-ub'-.dy  of  tl.20Q.00'') 

Mr.  BO^TE.  Mr  Pr-esideal,  I  will  say  to  the  S«  natr;r  that 
I  am  ^-holly  familiar  with  the  activit.es  ol  the  dol!ar-a-year 
patriot.^  wh  )  plundered  tlir?  Goverrjnent  very  effectively 
during  the  war  m  the  sacred  name  of  patriotism 

The  particular  ccm.pany  concerruniz  which  I  have  spoken 
IS  iiO-.v  prosecutmn  m  one  of  the  dr^txict  courts  of  this  coun- 
try a  suit  aram.^t  the  Government  to  re-form  a  loan  contract 
m.arie  Lv  this  GovernmiCnt  with  that  ccmpany.  whcreunder  it 
loaned  them,  nullions  cf  dollars  at  3  percent  per  annum,  and 
that  company  is  now.  under  one  of  tiiese  vcrj'  peculiar  pro- 
visions of  the  Jones-White  Act.  endeavoring  to  reduce  the 
mttre.'^t  rate  to  one  hall  of  1  percent  per  annum.  That  com- 
pany IS  the  beneficiary  of  these  bounties  and  subsidies  at 
the  hands  cf  this  Government,  which  we  are  assui-ed  here 
day  by  day  is  goin^  broke.  If  that  suit  shall  be  .successful 
and  that  company  enabled  to  take  out  of  our  Treasury  mil- 
lions o:  dollar.^  m  loan."-  at  one  hall  of  1  percent,  when  this 
Govt-nunent  is  compelieu  to  pay  4'4  percent  for  the  Uhe 
of  money  inmi  ihe  bankers  who,  directly  or  indirectly,  own 
the  s*eani.ship  company,  we  aio  pomg  to  present  to  llus 
country  a  most  peculiar  picture,  one  at  leiu^t  which  the  vel- 
eran;  aiid  wage  workers  ol  this  country  will  never  under - 
stano  If  tiiat  su.t  be  successful  and  tins  company  ls  per- 
m.tttd  i^)  cent  mill-  these  loans  at  ont^  half  of  1  percent.  whJe 
the  Crt'\ernniei.t  i.^  paying  8  to  10  times  that  amount  for 
mDUf;  ;ht-  tirn.  lui,,  arr.vtd  t-o  make  a  drastic  change  in 
the  laws  that  permit  thest^  horrible  tiungs  to  exist  m  this 
our  hour  of  financial  peril. 

Mr.  Piciicini.  I  said  to  the  .Senate  that  I  was  going  to 
be  very  oriel,  and  I  am  now  going  lo  pioct-ed  to  make  good 
that  .'-tatement. 

Mr.  Pre.Mden;.  the  consideration  of  ih.s  bill,  like  the  con- 
sideration of  all  llie  legislation  taken  up  at  thii  extraordi- 
nary session  ol  tiie  Congress,  is  colored  by  the  knowledge 
that  our  country  and  our  institutions  have  been  facing  a 
.■=  ipreme  economic  and  social  crisis.  We  have  been  waging 
a  war  on  many  fronts  for  the  preser'.ation  of  American  ui- 
stitutions. 

Today  the  Nation  paL.scs  in  this  m.ost  momentous  of  its 
strut-' gles  for  self-preser\ation  to  honor  those  who  died  that 
the  Republic  might  live.  In  hundreds  of  cemeteries  flower- 
urcathed  headstones  give  endence  that  the  men  who  died 
for  the  prestrvaiicn  of  hberty  and  for  equality  of  oppor- 
tunity are  not  forgotten.  But.  Mr.  President,  I  ha\e  won- 
dered often  of  late  whether  Uiis  Repubhc  is  not  forgetting 
the  principles  for  which  these  men  died,  even  in  the  mo- 
m.ents  when  it  places  laurel  wreaths  on  their  tombstones. 

Last  niglit  I  stood  on  the  steps  of  the  Lincoln  Memorial. 
I  looked  upon  the  stone  face  of  the  stone  image  which  sits 
enshrined  m  that  temple.  I  could  not  repress  a  shudder 
as  th"  thought  occurred  to  me  that,  impressive  as  the  statue 
is.  cOid  stone  could  never  adequately  express  the  m.uch  more 
tiiduiing  spiritual  thing  that  was  Lincoln.  I  wondered 
tlien.  a-  I  wonder  now  on  the  floor  of  the  United  States 
Sfciiatt .  wh^le  I  listen  to  the  consideration  of  this  bill, 
whether  the  hearts  and  tlie  minds  of  the  economic  rulers  of 
this  Repubhc  are  not  like  that  statue,  havir.u  the  outward 
form.s  of  democracy,  of  individual  liberty,  of  equal.ty  of  op- 
portunity, but  actually  being  as  cold,  a-  hearties:,  and  as 
n::.icl,  w.th'Ut  the  living  .^pir.t  as  cold  marble. 

Mr.  Pr-i.-i  ii  nt,   today   would  be  a  meck'.ry.   the  tendere^t 


fee  ling  .3. 


noblc-^t 


j..^.  ,-o.,^ 


that     an.ma'e    th'-    human 


heart  would  be  purpc  '  It .  and  p»~^:vfrt'd  if  'he  only  con- 
tribution we  make  to  the  memory  of  the  men  v*"1>j  d.ed  for 
equality  of  opportunity,  is  to  place  perishable  fluwers  on 
their  graves.     These  mt  n  d.d  n -t   die  to  earn  either  wordy 


or  floral  bouquets.     They   di^d   that 


children    might 


Lxzvn- 
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bMm  a  bttt/""  P^A.-e  In  which  to  live,  that  these  children 
mlftit  h*Te  ;  '  pporlunity  to  earn  a  living— the  right  to 
life,  liberty,  and  the  pursxilt  of  happiness. 

Mr  PTMldcnt.  the  rlstxt  to  earn  a  hving  haa  been  denied 


years.  In  the  darkest  hours  of  thh  Republic,  contributed 
little  to  the  common  need. 

Actually.  J.  P.  Morgan  could  not  be  the  first  to  make  such 
a  contribution.     On  this  day — Memorial  Day— men  who  gave 


to^e  cSS;n  of  cL  S;^  -h.  di«i.  and  wh<-e  memory  w.     the.r  .™3.  ■«,,  e,«.  "nlUfei^.i''  ^'I^Jf,'.^  "T.  ^ 


honor  today.  A»  I  read  some  of  the  facta  brought  out  by 
the  Committee  on  Banking  h:.J  C  .-"ncy.  I  wonder  if  the 
sUte  of  this  Republic  today  A  -^  r  "  dishonor,  rather  than 
honor   the  memory  of  those  who  have  been,  and  those  who 

ir-        >  '..    •     die not  for  thJj  Republic,  but  for  the  prin- 

;^.-  *:...h  this  Republic  la  taid  to  stand. 


V.  i  kf*<-  -^ 


Mr    Prcaklent,   whenever  men   have  died  for  the  safety 


make  further  sacrifices — great  sacrifices — under  the  terms  of 
the  economy  bill.  Some  of  the  savmgs.  resulting  from  these 
sacrifices,  will  be  used  to  pay  interest  to  J.  P.  Morgan  L  Co. 
and  to  others  who  have  this  Government  in  their  debt. 

I  call  upon  the  money  lenders  of  America  on  this  day  not 
to  insist  upon  the  letter  of  the  bond,  not  to  accept  as  the 
price  of  their  money  bread  Uken  from  the  mouth.s.  dollars 


-'  -  PppubUc  other  men  m  America  have  fattened  and  taken  from  the  pockets  of  those  of  their  feUow  citizens  who 
b*u.i.cU*  I  do  not  say  that  they  did  this  lUegally  I  do  have  greater  need  than  they.  I  caU  upon  them  to  make  U 
say  that  always  when  some  have  been  sacrificing  and  unnecessary  for  the  Senate  to  pass  the  resolution  that  now 
fl2itinc  for  America,  others  were  taking  advantage  of  the  lies  on  the  Uble  by  voluntarily  offering  to  accept  le^  than 
n(«ds  of  the  Nation  to  grow  rich,  to  sUy  at  home,  and  to  a  full  pound  of  the  flesh  of  their  fellows,  when  the  very 
undermine  the  very  principles  for  which  patriots  were  I  safety  of  our  institutions  would  be  at  stoke  were  too  much 
dying  These  people  contributed  litUe  to  the  common  cause  of  sucii  bloodless  bloodletting  to  continue. 
Seer-   1'  ^  price-their  own  price.  I  warn  the  money  masters  of  America-and  I  use  a  favored 

T..,;..  :  call  upon  those  who  have  great  wealth,  those  expression  of  their  own-that  if  they  Ux  the  American 
have  proflted  out  of  wars,  to  make  some  actual  con-  people  beyond  thetr  capacity  to  PJf  ^^"%  ^^^  ^^/^^^^J" 
to  the  safety  of  the  Republic  which  has  treated  America  the  same  consequences  which  they  so  direly  and 
««_  M  fwerou5ly  I  caU  upon  tho  big  bankers,  who  haT«  \  dourly  predict  wiU  occur  in  Europe  if  America  attempts  to 
been  proven  to  be  the  real  economic  masters  of  America.  ,  coUect  its  debts  from  its  European  debtors, 
to  help  our  country  in  this  dark  hour  |       Mr^ President.  I  hope  that  Mr.  J^^^^'j'/;"  ^^';„^"^,^J^^ 

La.st  night    as  I  looked  upon  the  sUtue  of  Lincoln,  the  I  "xis  demand  I  make  upon  hun  today    «  the/iame  of  the 
thought  (icurred  to  me  thatTwould  be  a  fine  thing  if  the     hungry  and  the  hopeles^ln  the  name  of^our  en 
Committee  on  Banking  and  Currency  could  tomorrow  nl?ht 


take  J    P    Morgan   and   his  Wall  Street   a.ssoclates   to   the 
place  where  I  stood  on  the  steps  of  that  temple,  and  leave 


I  hope  that  it  will  not  be  necessary  before  tl.  :  aordl- 

nary  session  closes  for  me  to  call  my  resolution  from  the 

Uble.     I  hope  that   before   long,   under   the   leadership   of 

.»^      .K  1  »     i^ir  „rs^r>  tH«f  <t<.fi>A      Tf  T  rpmi.mh*.r     Franklin  D.  Roosevelt,  this  Congress  will  be  applying  itself 

ZT  r^^  Miz.n':  i^'.r'^:.r^^^^  -  "L^^^^-fXr  :{ld"s^po?er''!^^tJ;erth.n^r;a7st; 

^'in^^th^^w^^H^  r^^i '''\^zz\:x. ^Xr^  rch^ersic'^^fic^Js^n^ew^^^^^^^^^      ':m:VcinZ 

was  in  the  White  House.     M .      ^/-/^^I^"' ^f.^f^^,!^*'^/^^^     mies-may  be  effected  in  order  that  the  Republic  may  be 
of  many  of  us.  was  fighting  .i  .\ntietam.  Gettysburg,  and  ^ved    at    whatever    price    in    human    self-denial    and 

Spottsylvania  Court  Hou.'u-      At  that  time  the  Government     Preservea    ai    wnatevcr    ptii.«r    m    nuuiax 

borrowed  money  from  J  P  M  -^  t:  <>  Co.  The  Government 
IS  still  borrow:^  T  -.oney  fruin  J  i'  Morgan  k  Co  Last 
winter  the  G  •  •  -lent  owed  to  the  House  of  Morgan. 
alone — I  do  not  include  in  this  figure  the  money  our  country 
ovei  to  the  indivldi:.i'.  ;  artners.  the  asaociates.  and  the 
connections  of  the  :'.  .e  of  Morgan — something  over 
-J-M  000  000 

Mr    President,   there  lies  on  the   Uble  of  the   Senate   a 
re.^lution  I  have  Introduced  requesting  the  Secretary  of  the 


known  a3  '.h 

rate   of   Inter'^st    * 

and  such  of  .h*  r  *■::. 


..1    •;♦' 

bv 


y  Loan  of  1M3,  and  bearing  a  lower 

Anuld  effect  a  saving  as  nearly  as 

rv.o-    <'irh   additional   loans  as  may 


\er.: 


M'f* 


hr-'    ;">»':'.^i:: 


M- 


public-works  program. 
:h'  Government  as  the 

P'"     ;"nt.  is  to  afford 


suffering. 

Mr  President.  I  now  send  to  the  desk  notice  in  writing  of 
a  motion  to  suspend  the  nile.  particularly  rule  XVI.  which 
I  ask  may  be  read. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as 
requested. 

The  legislative  clerk  read  the  '*  notice  of  motion  to  sus- 
pend rules  ".  as  follows: 

Purau&nt  to  the  prorlaloiu  of  r\ile  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
Treasury  to  caD  immediately  upon  holders  of  Government  jj^^^,  ^  suspend  paragraph  i  of  rule  XVI  for  the  purpose  of 
bonds    particularly  those  issued  to  finance  the  World  War.     proposing  to  th«  independent  offlcea  appropriation  bill.  H  R    538«. 

to  exchange  fh^.r  b' nd.s  for  new  bonds  of  an  issue  to  be  t^«  f«''*l'iiS?  *°"i''!"^Ji!- /'',-.  "'',£'^*  ,**;», ''""MiJr^-'.QTfl^ 
i.<j   rr.\Lw»iin  ,       _    _.  .««.»      _j  I  _   _    _       t   I  "  $231,730  000      and    Insert    In    lieu    thereof    the    numerals       »276 - 

730.000";   and  on  page  50.  line   13.  strlk*  out    •  $493,988,000  "  and 

inaert  "  $538. 988.000." 

Mr  :  };a.\!\'KLL.  Mr  President.  I  send  to  the  desk  and 
ask  to  :.a.t  .'tad.  in  accordance  with  the  rule,  a  notice  of  a 
motion  to  suspend  the  rules  for  the  purpose  of  offering  an 
amendment. 

The  PRESIDING  OFFICER.  The  notice  of  the  Senator 
loaned    money    to    the     j^^^  Florida  will  be  read. 

The  Chief  Cler<  :    ,1  as  follows: 

Pursuant  to  the  prcvisiona  of  rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  here- 
thf  f  ■•••T-.,.'-:  Hra:..  If-  i:.il  nv  ru  ••  %■:.  '.  -  •.  \-  '"'ca.  to  be  after  more  to  siuipend  paragraph  4  of  rule  XVI  for  the  purpoe* 
tile  '^'•"■'  'o  ;•  tVr'  i<f  -h  <  r.e*  Lib^-r')  L.  m:.  i:.'-  I  pub-  o'  proposing  to  the  bill  iHR  5388).  the  Independent  offices  »p- 
-.  i_"'"~',,'       *  V        V  _   rnt^^  ^^2*\..,*    ^«    *K^      proprlatlon  bill.  th«  following  amendment    vu.: 

llCly  call    uP-:.       >■':-      *^.      ^.v.e    profited    most    out   of    the     ^  j;  ^^    between  Unes  «  and  7.  add  a  new  .ectlon.  -  fol- 

DMdg  of  this   \l,V-^-y..      ■      Of   -hr    r".:-.;    ,i:r.    •..'   'h-  -'■    •.    mlc     lows: 
*^jVi>^  nf  fjT>;     i   .  ',■  -..     ."    ^.    :  .    :    .u  ;    :  a  :.-- a   jt-al —  •That   title   I   of   Public  Ho.  3.   U  hereby   amended   by   adding 

^  "-'•*  ^  -V:.r..  ■  I  ...  upon  them  here.  now.  publicly.  '  ^^f^/,^'  '^^T^^X^  at  any  proTUion.  embr.c«l  in  title  I. 
voluntarily  to  :u::.  r.-.r  ^  :.  :  .r.:o  the  Treasury  OI  tne  Ke-  of  an  act  to  maintain  the  credit  of  the  United  State*  Oovem- 
public  with  'h.'  ^r.:.'..:  •::.'•:.:  'h.'\t  they  are  not  indeed,  ment.  being  Public  No  2.  Seventy-third  Congreaa.  the  compenaa- 
as  marv  ha  •-  ii.  ilodlv  j.vm-', -l  r  •  ►■  Shylocks  but  are  will-  *  tlon  of  those  veterans  who  on  March  20.  1933.  were  drawing  com- 
,  :    .-      ,  "   .  .   .V,         .<.       ^      M     ♦..,.. i-.*^       T*,!.  ir,        pensation    on    account    of    aervtce-connscted    disability    shall    not 

tog  to  take  less  interest  than  the  bond  stipulates.  This  In-  ^  reduced  more  than  lO  percent,  in  any  review  of  a  veterans 
terest  is  the  common  burden  of  all  of  us.  The  Government  ca,©  by  the  Veterans'  Administration  with  a  view  to  reducing 
can  and  does  by  taxation,  destroy  Industry,  destroy  the  the  rating  of  or  change  the  cause  of  his  disabuity  the  burden  of 
worker,  destroy  the  farmer,  in  order  to  take  from  them  the     P"»'  *^*^^  ^«  "P«"  ^^«  Government  • 

money  with  which  this  uiterest  must  be  paid.  |      Mr.  TRAMMELL.     Mr.  President.  I  desire  to  address  the 

1  make  this  call  upon  J.  P    Morgan  because  his  name  Is     Senate  far  a  moment  on  the  amendment  which  is  the  sub- 
now  in  the  pubhc  prints  as  one  who  durmg  the  past  2  or  3     Ject  of  my  notice  of  motion  to  suspend  the  rules. 


ma 

r*.''    ;^'i.■■p0.^e        f    'h.:- 

to     ;'iT:otic    America:. 

cou::'-.    'h»'    ^pf^^rtunity   to  sh.i.r^' 

all  max-  .f  th.^  Republic  is  to  b«'  preserve.l 

I  he:-   i:.>!  r.,;*   pubLcly  call  upon  J    :'    Morgan  l<  Co  ,  as 


•hf  -Arnflces  we  must 


1 
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T!ie  pro{X)..«^d  amendment  which  I  have  ju.<:t  sent  to  the 
desk  has  in  contfmiil.ition  not  only  the  que.stion  nf  restrict - 
ins  and  limiting  ih*  amoiuit  of  rr duction  that  may  be  mad-- 
In  warvice-cmnectecl  c  isr-  but  ;t  also  pr  ;\-;rio.<  that  v.>  .n 
the  Veterans'   Bureau   seek-   a  revi.'^inn   of   the   ralme    of    a 


the  burden  of  prcv  f 


veteran,  or  the  cause  of  the  dusabihty 
shall  be  upon  the  G<-nernn^'  nt 

According  to  the  correspondence  v.h;ch  I  have  beer;  hav- 
ing v.ith  the  Veterans'  Bureau  on  account  of  a  gToat  niur.y 
\Tterans  appeal;nt'  tn  me.  It  occurs  to  me  that  the  Govcrn.- 
ir.en.t.  thr'u;*.}!  its  \'ett  ran-'  Bureau,  is  executing  nianv  of 
the.se  voter. t:.  -Aithout  giving  them  a  trial  and  without  ^".v- 
inp  them  a  hearing.  althoUfih  they  hp.ve  pre\iou5ly  pre- 
sentrd  their  r;'..-'?-  tie  cases  were  considered  upon  The 
evidence,  and  the  C'rt>-.erument''^  agency,  the  Veterans' 
Bureau,  deed"  !  tha'  \hpy  were  .service-connected  ease.^  and 
gave  their.  c;)ir.pt;n.--a-ior^.  upon  the  ground  that  they  were 
service-connected  cases  Yet  m  my  correspondence— I  have 
not  It  here:  I  had  expected  to  have  it  here  at  another  tm^e — 
I  have  a  number  of  letters  from  the  Veterans'  Bureau  m 
which  they  notify  a  person  that  his  compensation  will  be 
reduced,  tn  one  lastaiae  -that  of  a  man  who  was  unfortu- 
nate enough  to  be  practically  Lolally  bhnd — from  $90  t(>  $20 
a  month;  and  wiie;-.  i  take  the  case  up  with  thfm  they 
acknowledge  th.tt  it  is  service  coruiected.  They  not  only 
advise  me.  howe\er.  that  ih;  y  are  makang  a  reduction  from 
$90  to  S-O  ;i  mi'i^h  T-.  a  rase  of  that  kind,  acknowledpmg 
that  it  :-  i  >'T'.k  e-i-o:tn(X'Led  case,  but  they  also  ad\:se  h  m 
that  tlij.".  V,  :il  be  ihe  rate  until  June  30,  and  thertafter 
what  he  will  receive  wtll  depend  upon  the  action  of  the 
Veterans'  Administrat u^tT 

In  other  instances  iliey  lia\e  also  begun  to  call  on  veterans 
for  new  proof.  They  are  at  tempting  to  require  ser^•lce- 
connection  •  ■'  hi  r'-<  tahhshed  by  veterans  who  have  already 
established  ^erMec  coniuHtion.  and  have  been  granted  com- 
pensation upon  the  proof  tliey  have  heretofore  olfered  and 
which  was  acknowledged  ;u  being  sulfioient  to  support  their 
claim. 

In  cases  of  that  character  I  think  we  should  have  legisla- 
tion that  will  shift  the  Lurdt  n  of  proof  v.  here  it  properly 
belongs,  in  all  right  and  justice,  upon  the  Veterans'  Bureau. 
to  establis.h  ;h.i;  ilu.se  men  are  not  entitled  to  compen.sati-m 
on  account  of  service  connection.  That,  as  the  Senator 
from  Maryland  [Mr  Tvdi.ngsi  says,  is  where  they  h^.e 
already  received  compen.saLiun.  and  it  was  granted  to  them 
UF>on  a  service-connected  disability.  I  can  see  no  justice  or 
right  in  requiring  them  to  go  into  the  question  of  furnishing 
further  proof  and  rce.st,ablislunj4  Lhe^r  st^rvice-connect+^'d  dis- 
ability riuretore.  I  think  we  should  specifically  provide, 
in  a  change  m  'he  l.r.v  that  the  burden  of  proof  is  upon  the 
Government  if  the  v  di.strc  to  attack  the  matter  of  ser\-:ce 
connectun.  and  1  have  incorporated  that  in  the  amend- 
nunt   which  I  propose 

Mr  BYH.N'FH  Mr  President,  I  ask  that  the  reading  of 
the  bill  be  re.-,im-d 

The  PHK.SILJING  OFFICER.  The  clerk  wiD  continue  the 
reading  ot  tl;e  bill 

The  reading  u:  the  bdl  was  resumed. 

The  pending  amendment  of  the  Committee  on  Appro- 
priations wa.-^  iiri  p.jue  46,  line  21.  after  the  word  "exceed  ". 
to  strike  o'lf  S.'^  Ooo  '  .md  insert  "  $15,000  ".  so  as  to  make 
the  furthei    pro%  .so  read: 

P'.'.rlrd  further,  That  the  approprlatlone  herein  made  for 
mert  /.  o.il  hfwpttfll  K^'vifp*  ur.flrr  t!u'  Jurl.-Kllrtioii  n1  thp  Vet- 
eran- \,i  :..:.;-' :  .-• ,:  ..  -'.i.^W  l^*-  hvtolai.'lo  not  to  ex' peel  115  (M)0, 
for  i-\;<f  :::".. •■•.aL.i  ;;\i.-;<js^s  U^  determine  the  value  of  certal;.  types 
of    t.'t  .it::if!i! 

The  amendme: 7  wa.^  agt-^^'d  to 

The  next  amendment  \\  as  on  pare  48.  line  21.  after  the 
word  "purpose",  to.  ^!rlke  out  the  comma  and  the  words 
"and  the  amount  so  exp<.ndtd  shall  be  accounted  for  t^epa- 
rately  ",  so  as  to  read; 

'  Pensions:  For  the  payment  of  prripi'^n.-;.  grutuitics.  and  atlow- 
ances.  now  authorized  under  any  a  :  '  1 1  :.  rresi.  or  regulation  of 
the  President  based  thereon,  or  whir!.  :•  .y  .".ore.iftrr  be  authorlz*-d. 
Including  emergency  oflBcers'  retirement  pay  and  annultle«.  the 
administration   of   which    !s    n^*    or    i^ay    berealtir    hi    pi 


the  VetfTHi.s  .*>(imir.l-tra-ir.r..  f2.?17300o3.  to  be  manedia' i  ty 
H\>. ;  .hie:  Prorid/'d  That  Nav^,-  penslorw  shall  be  paid  from  the 
1!.  nine  of  the  Na\'y  ptnslcn  fund,  so  far  as  the  same  shall  be 
s  ifflclent  for  that  purpose. 

The  amendment  was  agreed  to. 

The  next  amendmen*  ^^n.^;  on  page  50,  at  the  end  of  line 
13.  to  chanre  the  total  a;  ptop.iation  for  militarj'  senices 
ii:  ;:•  :    '1  •    Veterans'   Administration   from    5485.988.000   to 

Tli«  ar-rvndn.r 

The  next  art: 

Ihe   total    an-—' 


V.'   wa';  'i^nTpd  to. 

tjdmi^n*   was,  on  pare  50,  li'-e  ?2,  '"  ehani'^ 

,,,.._.,^P    r,,j.    ,y,„    Veterans'   .^dmin.t ration 


from  $506,83«  r.oc  t"  $514.H3S.OOO. 

The  amendment  v.^.--  aL-"»Hxi  to 

The  ne.\t  air.'^t^dnier.'  vra<  or.  pane  51.  at  the  er.d  of  lir" 
1.  to  chatirt-  •):•'  t' 'ai  a:^;::cpria:.on  under  thi.,  act  Ircni 
$535,573,936  to  Sn43  740  936. 

The  amendment    was  aL'reed  tn 

The  next  am-jndment  was,  on  pai-'c  51.  aft-.^r  line  2.  to 
strike  out: 


:.  t !.f'  (->.;■(  ndlture 
j'..n.-;i..    a.^cncy.  or 


Se(  2  That.  exv>-;t  u-  hcreinheforc  pr-  ■,  ::U 
of  appropriations  ir.  th..-^  art  the  head  ot  cvt 
independent  ertabUshment  shall,  unleas  In  his  discretion  the 
Interest  of  the  Government  will  nit  p'^rmlt,  purchase  or  contract 
for,  within  the  limits  of  the  United  Si.iif.s,  only  arilctco  of  the 
growth,  production,  or  manufacture  ut  the  United  States,  not- 
withstanding that  such  articles  of  the  growth,  production,  or 
muiiuiKcture  of  the  United  States  rr.ay  cutt  more,  if  suca  rxrcvs 
of  cost  be  not  unreasonable. 

Mr  JOHNSON  Mr  President,  niav  I  inquire  whv  the 
particular  sec'iuii  i."?  stiicken  uut '  And  before  I  make  the 
inQUU-y,  may  I  a..->k  huw  iale  the  Senator  intends  to  have  the 
session  continue? 

Mr  BYRNES.  Only  a  short  time  longer.  Tluie  are  only 
a  few  committee  amendments  left. 

The  reason  for  the  elimination  of  this  section  is  'tiiat  iliC 
Ty-:-i>\\:y  and  Post  Office  appropriation  b.ll  contains  the 
ameiiaiut-iu  oSired  by  the  Senator  from  California  wlucti 
i.<  comprehensive  in  it'-  scope,  and  iiu  ludr.'-  c.-erx-'thing  con- 
tained in  this  one.  Therefore  there  ls  1.0  e.xi  a.be  fur  cun- 
tinuins  this  one. 

Mr,  JOHNSON.  Tliat  is  exactly  wha'.  I  desired  t(i  kiKJW. 
Th.e  legislation  we  adopted  be:  >r»  .  wliith  b'come,.  law.  is 
t;eneral  m  character,  and  is  aiipl-caLlc  to  thi,^   b.ll. 

Mr.  BYRNES.     And  much  broader   m   it.-.  lanL'ua^ie. 

Mr,  JOHNSON.     I   thank  the  Senator. 

The  PPESIDING  OFFICER.  The  qu'^sticn  1.,  on  agree- 
ing to  the  amendment  of  the  commiMee. 

The  amendment  was  agreed  to. 

The  next  amendment  v.as.  on  page  52.  hne  II,  after  the 
word  -Wcl:,",  to  .nsert  "or  the  Di.str:ct  of  Columbia  Appro- 
priation Act  for  the  fiscal  year  1034  ",  and  m  line  14,  af'icr 
the  word  "  Government  ",  tc  insert  "  or  the  Government  of 
the  District  of  Columbia  ".  so  as  to  make  the  section  read: 

.Se.-  '^  N.  pivrt  of  the  appropriRTiori?  rorj!4i.ned  in  ll...^  act  or 
pri'T  ii;  ;  r  priation  arts  or  the  Di.'^trict  "f  Colun-ibia  .Appropria- 
t!rr:  .^^t  for  the  Ii.scal  year  1634  shall  be  used  to  pay  unv  inrTeasc 
:r.  the  s^aiarv  '<1  any  officer  or  err.ployee  of  the  United  States  Gov- 
ernment or  the  pnvernment  of  the  Difttnot  of  C'-olu.mbiB  by  rea.'-on 
tf  the  realloratinn  of  the  p>>sition  of  puch  officer  or  employee  to 
ft  higher  grade  nfter  June  30  1932  by  the  Personnel  Ciassmcatlon 
D<i>ard  or  the  (  ;\ii  Servir*  CkimmisBion  and  s^ilaries  jmid  accord- 
li.^ly  .'j.ali    i>'-'   p..'.  a.M.t  in  IUji, 

Tlie  amendment  was  atrreed  to. 

The  next  amendment  was.  at  the  top  of  page  53.  to  .strike 
out : 

Sec    fi    W^,e^.evp-   it   'h 
any  contrrif 


1  I   u  not  required 
or    cancciatifj.n    of 


■ed    in 


apprnr  to  the  Prefidenf  In  re^p^-rt  of 
1,;,  i:.c  Urates  staU-'-  prior  t(>  the  daio 
of  enactment  of  thi.'^  act  f-,:  e.c  '  ra;..^p<aaa.  lun  '.  pe'!.o;!,s  ii:id  or 
things,  that  the  full  perl'  r-r.:.:.rc  of  ^urh  -  :.i 
in  the  puV't."  lr.*pre«t  and  tnat  mod;!:'-. o -or 
RUfh  'cont!;i<t  wi.:  rehult  m  subsUaitial  h.ivmgs  to  the  United 
.S'-ates.  tJie  I'reMde.'-.t  1:-  he'eb\  hutho!./-eu  i;.  ous  diMTeti  jn,  on  or 
U'turc  A:).--.;  'i''.  i;Co.  t.^  ::iorl.:>  i,r  caac  ;  .•  ^  ;.  c.ir.'.rac'.  Whcn- 
(.(T  t^.-' Prf>-;  !(  :.t  shall  n-.oOify  or  rn:-.'~p!  ;o.v  .^u^h  contract,  he 
shall  0''ifr!;, .;.-  •U't  mnippiisation  therefor  and  if  the  amount 
there  :  ."-,  oci/^r:y  .:.ed  b"  tre  President  ;  unsatist actary  to  the 
inUiviciu.w'  :.:n:  or  r  ,p  ,'r;:'.,r.  eniitied  :..  re<  r  iv,.  thf  same,  such 
Individual,  firm,  or  --;..-. :t;or.  j-hall  be  er.t.tled  to  receive  such 
portion  Thereof  as  the  Pn  -asei.r  shall  dcu  nxonf  and  ^hall  be  en- 
titled to  sue  the  United  .bt;.tC-=  tu  reco-,  cr  ^u■  ,-  fur.,..HT  sum  as. 
liuci'  a   i...    said   portion  so  rtuc-cd,   v,  ..^1   m.i.K,e    u^.   t...   :.   ;.!..;,  aai    us 


I 


1622 


CONGRESSIONAL  RECORD— SENATE 


"Jav 


•->r. 


1933 


CONGRESSIONAL  RECORD— SENATE 


4623 


will  b*  jU9t  comp^naatlon  therefor,   la  the  manner  nroTlded  for 
30  of  Mctlon  41  and  section  ItO  9t  UU»  28  of  Um 
Code     Provided.   That    whaiw   any  MMti   ooatract 

,_ prorlatta  for  eettlement  in   the  event  of  modlflcatlon  or 

eaocslatloa.  tlM  amount  of  Jiut  compeoAation  as  determined  bere- 
uadw  shall  not  asoeed  such  amount  aa  U  authorised  by  aald  con- 
tract. Any  appropcUtVm  out  of  which  paymenu  upon  the  aald 
eootract  were  authorised  to  be  made  la  hereby  made  avallabla 
for  tb«  payma&t  of  lucb  Juat  compenaatlon. 

Mr.  McKELLAR.     Mr.  President,  this  la  an  amendment 
which  I   hope   wll   be   rejected.     I  desire  to  say  that   the 
flrllLlng  out  the  House  provision- 


Mr.  BTlUnCS.  Mr.  Preiiident.  I  Icnow  that  this  amend- 
ment relates  to  a  ccntroversial  matter,  and  I  suggest  that  It 
be  passed  over. 

Mr.  McKELLAR.     I  am  perfectly  willing  to  have  It  passed 

over. 

The  PRESIDING  OFFICER.     By  unanimous  consent  this 
tnt  will  be  passed  over  for  con.sideration  at  a  later 
Tlie  clerk  will  continue  the  reading  of  the  bill. 
The  reading  of  the  bill  was  resumed. 
The  next  amendment  was.  on  page  54,  line  20,  after  the 
letters  '•  V3.C.  ".  to  insert   '  supp.  VI  ".  and  in  line  23,  after 
the  word  **  U  ",  to  insert  "  voluntarily  or  ",  so  as  to  read: 

8ac.  «  (»)  Whenerer  at  any  time  herelnaft^-  prior  to  July  1. 
IMS.  any  employee  of  the  United  States  or  the  Dlatrlct  of  Co- 
lumbia to  whom  the  CIvU  Service  Retirement  Act.  approved  May 
29.  1930  lUSC.  aupp.  VI.  tlUe  5.  chap  14).  appUee.  who  haa  an 
aggrecate  period  of  service  of  at  ieaat  30  years  computed  aa  pre- 
acrlbed  In  section  5  of  such  act.  u  voluntarily  or  involuntarily 
aeparatad  from  tbe  service  for  reaaona  other  than  hia  mlaooo- 
duet.  such  employee  ahall  t>e  entitled  to  an  annuity  computed  aa 
proTtded  tn  section  4  of  such  act  payable  from  the  Civil  Service 
rvMVMnent  and  dlaabUity  fuod  !•■•  a  eum  equal  to  S^  Percent 
0l  MWb  annuity 

The  amendm<       *  it  agreed  to. 

The  next  amciiu;:icnt  mu,  on  PM«  99.  t^^cr  line  10.  to 

•trljte  out: 

(b)  In  making  reductions  of  personnel  due  regard  shall  b« 
0VMI  to  the  spportloaaMM  of  appointment*  aa  provided  in  the 
OhU  SerTlee  Act 

And  in  lieu  thereof  to  liiMrt; 

(H)  >Mlu«tlOB0  of  penocuMl  shall  >>e  made  with  regard  both  to 
>— Iwiwr  and  t«  apportlMUMBt  of  appointmenu  by  tutee  u  now 
PMvMm  by  law 

'I  '.;  ^  K  \\'  Pretldent.  I  desire  to  aak  if  It  is  in  order 
to  Qflcr  aa  omrndment  to  thf  ir^^rndmenl  proposed  by  the 
committee. 

:    Kr{     It  Is  in  order. 

:a  me  desk  sn  amendment  to  tbe 

•hf  f-ommtttee. 

iciii  :'•  -^^mator  from  Alabama 
offers  an  amcndmcni  to  tne  comniiitee  amendment,  which 
will  be  ::Uted. 

The  LicisLATivs  Cl£rk.  On  page  W.  line  22.  it  Is  pro- 
posed to  amend  by  striking  out  the  period.  sut)stitutlng  a 
comma,  aod  adding  the  following: 

But  whas  new  appolntmenta  are  made  hereafter  under  Clvtl 
8wtea  mgUlafHana.  and  there  are  persons  on  the  ellglbie  Hat  who 
at*  raaidanta  of  Statf'a  which  at  the  Ume  are  below  the  quota  of 
ClvU  Service  appolntmenta  allotted  such  States  by  law.  preference 
In  selection  and  appoint  men  t  shall  bo  given  to  those  eligible  per- 
sons who  ars  rwMsnts  OC  tlM  Btete  containing  the  Icaat  percentage 
of  Its  Civil  Service  qttota. 

Mr    BLACK.     Mr.  President.  I  desire  to  say 

Mr.  BYRNES.  Mr.  President.  I  have  no  objection  to  that 
amendment. 

Mr.  BLACK.     The  Senator  has  no  objection  to  it? 

Mr.  BYRNES.     No. 

Mr    BLACK.     Very  well. 

Mr.  McNARY.  Mr.  President,  a  number  of  Senators  have 
left  the  Chamber  to  attend  matters  in  their  offices,  with  the 
understanding  that  there  would  be  no  business  transacted 
•aoepting  committee  amendments.  I  suggest  that  the  amend- 
ment of  the  Senator  from  Alabama  go  over  until  tomorrow. 

The  PRESIDING  OFFICER.  Without  obJecUon.  the 
It  will  be  permitted  to  go  over  until  tomorrow  for 
ition  at  th  V'  "TT*  and  the  comm-ittee  amendment 
will  also  go  over.     I :..     .  :  s.  aIU  report  the  aext  ami 


The  PRESIDINO  OT'V 
Mr.  BLACK     I  send 
amsndment  proposed  bv 

Th  •  ':'''r:^::i:s^  ;    'YV 


The  legislative  clerk  proceeded  to  read  the  amendment  on 
page  58.  to  strike  out  lines  8  to  15.  inclusive. 

Mr.  McKELLAR.  Mr.  President,  does  the  amendment  of 
the  Senator  from  Alabama  apply  to  the  whole  committee 
amendment  on  pages  55  and  56?  Why  cannot  the  remainder 
of  the  amendment  to  which  the  amendment  of  the  Senator 
from  Alabama  does  not  apply  be  agreed  to? 

Mr.  BYRNES.  Mr.  President,  subdivision  (c)  Is  not  in- 
volved in  any  way  in  the  amsncbBent  offered  by  the  Senator 
from  Alabama.  It  has  referenee  only  to  a  situation  existing 
in  the  Canal  Zone,  and  it  is  necessary  to  make  the  provision 
contained  in  subdivision  tc). 

The  PRESIDING  OFFICER.  Without  objection,  if  it  be 
the  desire  of  the  Senate,  the  clerk  will  report  subdivision  <c) 
of  the  amendment,  and  the  Senate  will  consider  it  at  this 
time. 

The  LscisLAxrvs  Clkkk.  On  page  55,  line  23.  the  commit- 
tee proposes  to  insert  the  followmg: 

(c^  Whenever  at  any  time  hsrsaftcr  prior  to  July  1.  1935.  any 
person  to  whom  the  Canal  Zone  Betlrement  Act.  approved  March 
3.  1931  ^Public.  No.  781.  71«t  Cong  ) .  appllea.  who  baa  an  aggregate 
period  of  service  of  at  least  30  years  computed  as  prescribed  in 
aectlon  7  of  such  act.  la  voluntarily  or  involuntarily  separated 
from  the  aervlce  for  reaaona  other  than  hla  mlaconduct.  such 
employee  shall  be  entitled  to  an  annuity  computed  aa  provided 
in  section  fl  of  such  act  payable  from  the  Canal  Zone  retirement 
and  dlaablllty  fund  less  a  sum  equal  to  5  percent  of  such  annuity: 
Prwided.  That  when  an  annuitant  hereunder  attalna  the  age  at 
which  he  would  hsve  been  entitled  to  retirement  with  annuity 
computed  aa  provided  In  section  6  of  such  act.  such  deduction 
from  the  annuity  shall  cease.  If  and  when  any  such  annuitant 
shall  be  reemployed  tn  the  service  of  ttM  Dlatrlct  of  Columbia  or 
the  United  States  (including  any  cerpcrsMOP  the  majority  of  the 
stock  of  which  is  owned  by  tlie  tJnited  Btatss*.  the  right  to  the 
annuity  provided  by  this  section  shall  ccaae  and  the  subaeouent 
annuity  rights  of  such  person  shall  bs  determined  in  accordance 
with  the  applicable  proryHoB»  of  retirement  law  cxiatin«  at  the 
time  of  the  subaequeot  separation  of  ttich  person  from  the  servtoa. 

The  PRESIDINO  OFFICER  The  quentlon  Is  on  agreeing 
to  subdivision  •  c »  ss  reported  by  the  committee. 

The  smendment  wss  sgreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 

wss,  on  page  58.  sfter  line  7,  to  strike  out; 

Sac.  11  The  President  Is  suth«>r1sed.  In  his  dlscrstlon.  to 
suapend  tbS  eairs  pay  or  reduce  the  rste  of  extra  p«y  allowed  to 
onmmlliMisrt  oAsers.  warrant  ofltoers,  and  sDlisud  men  of  th« 
Army,  Navy.  Marine  Corps.  aa4  Ooast  Guard  while  on  Hying  duty, 
and  to  disting\iiah  between  Ssgrass  of  haaard  In  various  types  of 
flying  duty  and  make  different  rates  of  extra  pay  applicable 
thereto:  FrovuUd,  That  no  such  rate  shall  be  in  excess  of  |i  440 
per  snnum. 

And  In  lieu  thereof  to  insert: 


9.  That  under  the  proTtslOBi  of  section  20  of  the  act 
approead  June  10.  1933.  aa  amaaded  (X7.8.C..  title  37.  sec  29).  no 
additloruU  compenaatlon  shall  be  allowable  or  paid  to  any  peraon 
in  the  Army.  Navy,  or  Marine  Corps,  or  Army  Reserve  Corps,  or 
National  Guard,  or  the  Naval  Reserve,  or  Marine  Corps  Reserve. 
or  the  Coaat  Ouard.  in  consequence  of  such  statute  aa  amended 
at  a  rate  per  annum  in  exceaa  of  that  now  paid  to  any  lieutenant 
colonel  in  the  Army,  or  to  any  commander  in  the  Navy,  or  to  any 
lieutenant  colonel  In  the  Marine  Corps,  or  to  any  commander  In 
the  Coast  Guard. 

Mr.  BYRNES.  I  offer  an  amendment,  which  I  send  to  the 
desk. 

The  PRESIDING  OFFICER.  Is  the  amendment  to  the 
committee  amendment? 

Mr.  BYRNES.  It  is  an  amendment  to  the  committee 
amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  a  perfecting  amendment,  which  the  clerk  will 
report. 

Ttxe  LsGisLATivB  Clemc.  In  the  amendment  of  the  com- 
mittee, on  page  58.  it  is  proposed  to  strike  out  all  the  matter 
Inserted  by  said  amendment  after  the  word  '*  of  ",  m  line  23. 
and  to  insert  in  lieu  theieof  the  following: 

The  maxUnum  prescribed  for  a  lieutenant  colonel  In  the  Army. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina to  the  amendment  of  the  coauninee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amttMiDMOt  as  amended  was  agreed  to. 


Mr  BYRNRs  By  direction  of  the  committee.  1  offer  tlv 
aincndnier.'  wh:rh  I  seiid  to  the  desk. 

The  r;li;:siDi:;c}  OFPICER.  TIic  amendment  wil]  be 
stattu 

T)ic  l,K';<i  »t:vf  ("ifkk  On  papr  59.  lin^  13  aftry  the 
wj:  .1.  •  I':.::' d  ?*.»t(;  '■,  -.:  is  proposed  to  i.-irort  a  comma 
aiiii    '.ht'   V.  jr--.        ill  iju  IK   Lhc  Philippine  liiaiid.^." 

The     PKKSIDI.Nt;     OFFICKH.       WiLhoul     obiecUoi:      -ht 

V.'ilhuui  )L;'\:.oi.,  llif  .lerk.  wiU  be  authorized  lu  vcuuiu- 
ht  r  1.1  le  .s^viioii.'-. 

.Mr  RoRIN'.^ON  nf  Arkansa.s.  Mr  President.  I  ofTpr  an 
i'^.i  :.dir.eiil  a.nu  ii.sk  thai  ::  may  be  printed  and  he  on  tin- 
taLnt- 

rt.-  PRFJ^IDTXn  OFFICER.  Tlie  amendment  wiil  \x'  -v- 
ce:'.  rd.  prir.t''d    :i:.d  he  on  the  table. 

Mi    BYRNE.^      I  d»-si!r  lo  olTer  another  amendnirriV 

Thf  PHFSIDLNCi  OFFICEIi.  The  Senator  from  South 
Carolina  (i)!er^  an  amendment,  which  the  clerk  will  rep<irt. 

T^.i  Lj-oisiATUE  Ci  TKK  On  page  58,  it  is  propo.st.'d  to 
stnk  •  out    -♦x'tiu:";   8.  a.s  foilows: 

Sec,  d  Til-  F'^r v.ricy.t  '.•=  a;:t!ior!zr<1  to  place  on  fiirlnut;h  s'jrK 
officers  of  •  •  .\:;i-.  M.iriT.t-  (.  rp«  Public  Health  Servvp  Ctii-^- 
Ouarri  nr  (vi't  and  OeiKlrtU"  Survey  u?  he.  In  his  rii.'-rrf  r  .f  r. 
ahitl'  ic'-if.  (lc^'.r;ihle  Whiif  on  furlough  offirers  shall  rpcei\T  cT.f 
haU  the  pay  to  \<.*T.'h.  Lliey  \».uul(l  other'Aise  have  l>een  c.;',  :•  i-c 
but  shftll  not  be  riit.iled  to  any  aliowanre  except,  for  ir.ivfl  •; 
their  !,  M  — 

Mr  HVRNES  Mr  Prr.'-idcnt.  I  will  .say  that  this  w^tion 
reiat»-<.  tn  l'.;r!'>\u  !i  •  df  ofTu-er'-  which  wa.s  dl.'scu.sscd  \u  the 
Con.!T!;ttc.'  .,:.d  ty  .-i;;rc(ment  I  wa.s  to  awcrlain  the  situ.-i- 
ti  I.  Ai'f  I,'. ''.-.lu  ail.  n  I  offer  the  amendment,  which  I 
Atiu!  t, ,  ;  I..    (',(■■  f". 

M:  n:, '.  AiHi-^.N  Mr  Prr«idrnt.  are  the  amendment n  t he 
firnal.t;  .  ..T(ri;i,i  tin  uuc*.  which  were  adopted  by  lh( 
comm.t  tec 

M  HVHNF.-'  All  except  the  la.^I  one  ax  lo  which  m-  I 
r.i;'i,  I  v....  '.■:  !ii  if.i  .ii,  ,n'.«";,t  iKalioii  I  think  tlw  .Seiiit!i  r 
U  ,i  >)ij(  v,.'!..  ,KiV..<!l  that  (lUrh  Uti  invratlHliI  UMi  Oe  Il.Kle 
ai.i.  .1  fh«  :i  ii,'  '!  'hit  iiivf  nUcatlon  I  have  f;fT<-;e(l  'he 
amrno;:,''  ' 

Thi  l'ki'-.silJ:S<  J  <  )l-'l''i('KH  'J'he  qtjention  IK  on  ftHMcu.n 
I.  !h<  .ini<M-dfi.ii,i  ofTncd  by  liu-  t>«-rvaUjr  fioni  i-.uuih 
C  .:    l.r.a 

'l'\,v  ana  iidincnt   wa.s  ajTced  to. 

Mr  liVKNEn  That  (-(jinpletes  the  committee  ar:i<Ti(t- 
mentis.  I  now  d(-.tc  lu  preient  notice  of  a  moiion  tc  ;.u: - 
iH-v.iA  th'-  I  'jje  ii-  t  '  cerLuin  amendments  which  I  urh.re  "u 
oHe: 

The  PRE.^IDINC}  OfTICER.  The  Senator  from  South 
Ci;  ;.:;a  -r.'rr  a  ::..  :;on  to  .su.'^jx-nd  the  rule^.,  wiiicii  the 
citu  k   wni   ;-fad 

Th-  lfL::sia'.\f  clerk  read  a.^  follows: 

!  .'-uant  to  the  provisions  >  '  ruii-  XI.  of  the  Standing  Rules  of 
ilie  Senate.  I  hereby  give  nou  e  m  v.ruing  that  I  ?hHll  hereafter 
move  to  suspend  paragraph  4  f  nne  X\T.  fur  the  purpose  of 
proposing  to  the  bUl  (H.R  S^Hi.  .  U\-  inde{>endent.  office"  appro- 
priation blU.  the  foUowlUf;  u:iu  :..;;;-.i  ;.>.    \  i/. 

At  the  proper  place  to  ::..<>:',  ;;.r  f,  ::,.w;np 

On  page  59.  lu  line  10  ,i!ui  the  word  discharge  st.-ik*  .vu; 
the  period,  insert  a  colon,  and  ac.'   '.!.e  following 

"Provided,  huvoevcr.  That  one  .'.vlt  ■ ..'  1  ytur  b  ,st  a  fjav  .t-  iurf- 
tofore  provided  by  law,  shall  be  pa:r;  to  each  ct  said  -ur:  :•;-  '. 
graduates  who  shall  graduate  In  the  cla^*  uf  li*33  wh..  Ui!  m^  I 
receive  an  appointment.' 

On  page  61.  add  u  new  section  afur  \\i\v  6: 

••  Sac  16.  That  section  3  of  the  act  of  Congress  approved  M ..v  2R 
1928.  entitled  "An  act  to  amend  the  salary  rates  cont<iineci  .:.  :;,- 
compensation  achedules  of  the  act  of  March  4,  1923  ti.i.iU-;  .^i. 
•ct  to  provide  for  the  classiacatlon  uf  civilian  por-ii...  :..  v,.i;u:. 
the  DUtrlct  of  Ckjlumbia  and  In  the  field  .scrvui  s  a.-  amended 
by  the  set  of  July  3,  1930.  be  further  anunded  by  .idc.ia;  thereto 
the  following : 

"'  Protided,  That  In  all  cases  where.  .-Inct  Decen.bt  r  0  1.724  ir. 
auch  adjustment  tiie  position  occupied  by  an  einpi>.vce  ha-  in<-. 
ox  ahall  be  ailocated  to  a  grade  with  a  n'.axi:nur  .  .->u'...r,  l^lIow 
the  aalary  received  by  the  Incumbent,  the  ratf  oi  p.y  u>.vc,  for 
auch  position  prior  to  such  allcKaiiwn  rna>  be  coiii.i.ut;:  x  u  ui. 
as  the  position  Is  held  by  the  .ncambenl  occupviUb  U  -.l  "v.ic 
time  of  auch  allocation.' 

On  page  dl.  after  line  6,  to  insert  lai   followinp 

"Sac.  16.  (a)  Tbere  ahall  l<>-  \u  t  .^■  IV partmei.i  -f  J  -t.rr  a?: 
Assistant  Solicitor   General    t.j   .u>i.3l.   lue   BcUcitcir   Gt:.i  r.i.i    lu    t;.e 


puruition    to    bona-:. 

1:.;  .cent 
h:.d    hie 


perr..rTTKir-..  e  f  !;ir.  tlutlen.  v, 'u)  shaU  he  -\p\y  .r.ted  in  tuf  Ptvs'.- 
di  :.l  ijv  ui.c.  \\  ■  \  '.:.«  ..(■•.!.■(  .iiui  I'ljiw.t  ■:  t:.c  l>«'!-.;iti  Saul 
.\FSlstanl  Sv'iy.t  :  (  r»^T:fr;-.  --Ma!!  !>o  a;!.-i,if.i  \>'  Iff  s:.m«  riiiK-.- 
Kratio:!  pradr  ..;.■  !  |  i;r!  the  .km,,;  r.ite  of  C:  ir^jx  .-.■-itic:.  ;..«, 
appi_\  to  .A.!isi.,:.;i.t  All.!::..;,.-  y^it  i.t-rx  .  ..r.t:  .-.j^U  per:  .:•;.  v.^i  .  ..nc..- 
lU)i.a.  diU..  ;  .1-  i!  ,,.  bo  req^,,rtx:  .:  !..::.  !•.  the  Attornt  \  Cnj.^ral. 
It  (  ■:  f  •  '■  •  ..  istlng  pLi.:iL:..s  ,:  .i.-b.stant  Attor:.i\  i,t:.,.-.d 
is   hiT' .'v   a'>i!i-he<l." 

c;.  p,.,,t    ;.■    ..Iter  line  IP    tr.  h-s-r?  W.f  .d  '.''--wi"." 

"The    unexpended    b.'i..i.K-»-      ;     kk     ^\,\n    j;.i;:  ...      i  Mi.'f-enth 

Annual  Convention  of  Jt::-).   \",U!\.-.-      •    t'.;r   v.    •    ;   v  ,.'    \v,..«;;  - 

Lngton.    D.C..    1933'    is    ht.'.bv    lUHUe    :»\uda',!<      {,  r    !'euVi!)irs«'!iie!.l 

T'"  t'-.e  Veterans'  Adn-.:  -.si,'^;:;  u;   !or  aii  e  xpt  n.'^e--     .;.cl.in.:..'   ir.i-     - 

iL.-.^fiict  '  .;.v  L.:'."t'G  ;:",  >  .'.;.l-ci.  v.  'A.i.i 
etfa:t5  in  utl<  :.d;.nre  nt  the  rt'n\er,l...r.  o'  the  ::u.li 
e:i:...ation  of  World  War  veteran-'-  i.rio  .:■.  Wa.'-.d;:i!:;t''n. 
DC  .:;.;r;r;;'  tl;'^  rionth  of  May  1933.  and  the  derusi^ii  ;  the 
.^;ry  .:.',-"•  -  :  Vfterans'  .MTairs  ui  erimect.on  with  Su.ci.  ex- 
penditures .shall   be  final  and  conclusive  " 

On  pape  48  after  line  '24  to  insert  the  foUnwinc- 
"That  the  Attorney  Ciitrid  if  i!u  l'i..ttc  ."^'.lUs  l.';  hereby 
authcrtzed  to  a^ee  to  a  ;uri<:'.::-;ei,t  t..-  bt-  rci-.rti --ea  bv  the  pre- 
b-.'-.ir.L-  'ucit-p  '.  the  UnitfM;  St.ite^  ceurt  >-.a'.-i!-.c  j'lri.sdir  ii.m;  of 
t,'.'  -iiS'  ;-ur^,:,,r.t  to  corr.nrnra'.se  approved  bv  ti.r  .Mt.'r:-irv  C'tCti- 
er.d.  up.  r.  the  r-To'^.'.m.:  i.d;..:  ;c  i.  of  th.f  L'liited  !-!t^.te^  is;  t>!T:ev 
ci'..ir;.'ed  'a:;!;  thr  dcfciist-  up-).,  n  Jsucli  term?  uv..\  f>,r  surd;  Mim's 
wi;!  ::•.  '.^5^■  amount  cla.r.vd  tr  \>c-  payable  :r.  lUiv  su.'.  pe!.,'i.:n: 
fin  Man;,  20  \<^^^^  urd  n  th.e  date  ol  t!if  »  iiarT -nf  •■.•  '>r  Thih 
a.t  br  -a-h:  \-.:,c-t  Mr  pr  ',  .srins  r.(  th.e  World  W:i,-  Veternn.i' 
.\r?  11)24  .'.s  aniPiidevi.  on  a  ror.trnn  nf  yr-.r.  .•;  rT.r-v*-rtblf  ter-a 
;i..--,irri:i."r  ;ind  the  Admin. .'trnlnr  <  !  \>'rr;.n«'  .^:';^;rs  in  hrrcby 
..;.•;,    :,/ed     and     directe<i     tij     ::.:ikf     ;  >a'.  ;t,i  i ,  t  .>•     .:.     ,.,  :     :  a  ,r;<  <     u;'.>i 

.uiv  Mich  Judgment:  Provided  That  \).c  ('.  raptr  iii-'  (;.■:,(  r;d  t 
the  United  States  Is  hcret;.  i...!h  r..'.ed  hi.d  c\:-r,u-<.  ;  ni;.  -.v 
credit  in  the  accounts  of  d!«b\!r^'ir  ctrifrr'-  r  the  Vf  Terai.n' 
Administration  for  all  payrr.cnih  o!  it,.'  iri.nci  i  ,  ,  .  ,.-,  urturd- 
ance  with  any  such  Judgmrrit  Prmid'd  '-.r'-'.''  '.:.■■  .i  .  h 
i.,ii,(!,"  b'  ."  c-nstltiite  final  "••♦!<  tnefj  .,r  t:  'di.n,  ;■.;.;  uo 
u;k«-h1    t'K-'dr   tn  ahall   be  auth<  r!/e<i  ' 

M:  TVDINr.S  M-  f^' cider. t  I  linld  in  rnv  haial  an 
arne.MfifT!''nf  v>;:(i;  I  l  ,  f  d\c\lf<4'(\  hcieled'.-e  I.Hla--  de- 
.Hifned  (f.  iiiKf  eaie  nf  11  very  hmlfed  iiuini)i  ;  of  ex-'ervue 
n.f  !i  whd  v.r':(  ,i)Miie(l  .;,  i  or  e|  (lulv  hot  b"<  air.e  Ihev  wfrn 
in  Mircfl  ii'  t  V  'hi?!  a  •*  ■•  (wjirKJ  fh»'V  were  (Iffief;  h'>'-I>i'.il 
ll'.ilh'iei.t  ,1..  :  d  !;,  ,,,  :v  r.ire  I  nii^'ttiur  h  ii-  I  he  rl'Oiatot 
.J.  I  h.tr  .'e  I'd  ( h<  h.l  h.i  .  .o-o  <  ed  to  the  anien'lr^if  ;.'  and  '  Uri  n 
are  onlv  II  ',!■•}  'n',i\.rr  ■^'no  Would  re'ejie  !i.e.<  l;riif./,|,-  ufiy- 
h'"v      I    a' l<    !!ia'     Mh     ar.'.'dKlnieM     n..iv    l>e    i  mi  ;'■  uler  ed     wial 


all-    i ; ,    no    I )  1 ,  , e <  !  , '  ! . 


anyw  tie! « 


ad/pti  d   al    !!.,      '  .iia 
hal    I    ki.KV.    ol 

Tlie  I'ltK.-Tni.'v-  ;  OJ''KI('KK,  U  Iheii  el  jk'.Mi  lo  the 
Con.-ideralKjn  ol  ;!ie  arijeiidment  olteieo  b.v  thi  .>enat<jr  Uuiii 
Ma:  \  land'' 

Mr  JCjHN\S(J,\'  Mr  PrcMdent .  Ifudc  arc  '.ancu  ai:;i  nd- 
nient.*-  which  are  renav  [;>  be  o!!ered  al  the  pie.sent  time  I 
have  an  amendment  o!  .similar  sort  to  wrnch  there  i.-^  no 
obje(  tion.  wiucli  I  .should  hke  to  prestdit  and  I  think  Itie 
aniendmer.L  of  the  Senator  from  Maryland  outttit  to  go  o\'er 
Willi  ihe  other  amendments. 

Mr  TYDINGvS  Then,  Mr.  President.  I  .serve  notice,  under 
the  rule,  that  I  de.sKf  to  bring  up  the  amendment  a.s  legis- 
lation or.  an  appropna'ion  bill. 

The  PRESIDING  OFFICER.  The  Chair  suggests  to  the 
Senator  iiuin  Maryland  thai  he  will  have  to  serve  that  notice 
in  w:dt:ns 

Mr  rR.'\MMELL  Mr  Pre.sident.  I  send  'o  the  desk  an 
amendrr.*  n:  tj  t'_  ].)nn:ed  and  lie  on  the  table,  to  b*  taken 
up  t<dnorrow 

The  PRESIDINCi  OFFICER.  The  anieixdn'.cn;  will  be 
pn::t(^d  and  lie  en  the  table. 

M:.  NORRIS  Mr,  President.  I  dc:dre  to  >i.bm.i  a  u:;ani- 
nious-con.^eir  :odue>t  I  suppose  we  are  soon  to  i:''  into 
'■yci  'It;-,  e  :e^:.<n■.  ;.:.a  t.    iiduiurn  er  recess,  and  it  will  'here- 


Ot    a 


). 


.:;-.;.( 


.,s.b:I.:y  for  the  Senator  fron:  Mat 


ictiio    to    pn  p.\:  1     r.. 
un.inm:'  ds    conseni 


notice  and  serve  it.  I  there; ore  a^^k 
;i.a'  tlie  notice  ,is  ser-,  er;  f;  .::,  the 
floor  by  :he  Senator  Iroin  Maryland  be  coi^iC'. :ea  -u!ficient 
iiotice. 

The  PRESIDING  OFFTCER.  I.'^  there  obieedion' 
Mr.  CO.NN.'^LLY  Mr  Prc-^ident,  re;  er-,  .:.;l-  thr  r::l'.t  to 
object,  I  v..-h  ihe  St  iia'i-r  woUid  n^odii;.'  hi>  leouest,  I  pre- 
sume there  .irt  a  i:;eat  many  amendments  to  be  otfered  to 
^he  b:ii  Why  r  ::i  ri  v,  •,  :ini  .^u.spend  the  rule  and  make  all 
perliiitiiL  uniLndd-c :.u  :n  order? 


18_M 


roxnnr-^jriv  \;.  nrmnn    sknatI'] 


May  :^0 
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\[     H  V  - :  N :- .-       \!      F'-Psident 

Ifr.  JOHNSON  I  think  that  la  a  very  wljc  suggestion. 
Let  us  consider  the  mk*  suspended  as  to  the  amendments 
which  have  been  preKnted  today,  so  that  we  will  not  have 
to  take  up  each  amendment  under  a  suspension  of  the  rules. 

Mr  BYRNES.  Mr.  PreHdent.  I  should  have  to  object 
to  that 

The  t;:;  DINO  OFFICER  The  Senator  from  Mary- 
land subniiU  a  notice,  which  will  be  read. 

The  legislative  clerk  r«d  as  follows: 

PurtXianl  to  the  prorteloos  of  rul«  XL  of  th«  Standtng  Rul«« 
of  tb«  iMiali.  I  bcrcby  glv«  notice  tn  writing  th»t  I  aluUl  bormXtar 


a0*«  to  nmpwn^  pangmph  4  of  rule  XVI.  lor  the  pnrpoM  of  pro- 
poaing  to  the  bill   (ITB.  SaW).  th«  indepcadSBt  oAoM  •pproprla- 


tion  bill,  the  foitowtng  fnandnwnt.  vu 

On  page  47.  Une  10.  After  tb«  word  "  amended  ".  to  Inaert  th« 
following:  ^  ^ 

n  ijii7«<  fy-f^r-  That  In  Addition  to  th«>  pensions  provided 
in  this  Utl«  the  Admlnietrmtor  of  Veteran*  Affaire  la  hereby  author- 
1M4I  under  eu*  n  limttatioaa  ae  may  be  preecrtbed  by  Ihe  Protldetit. 
iifv^  wttbln  the  Umita  of  -n'*^  'w  v.  i.  r.iiie  Admlnievratlon  facilitiee. 
io  furnah  to  men  dlacr  Army    Navy    Uartne  Corps. 

or  Ceaat  Guard  for  (L*mu„.:^  —<    "■   Uti*  of  duty  and  to 

veterans    of    any    war,    lMlll0>  rebellion    and   \h$ 

T  iie  tneurraeilon.  4«ittktitArT  or-   wu^re  they  are  •ufTertng 

*  •  rmaneni    dlsalMlltMs.    tubcreutoeu,    or    neuropexchialrtc 

aUne:.'-'  and  m94kutk  mm!  k«|Htai  treatment  (or  diii«a«es  or 
ilHrlee 

Mr.  r.  ::s  M  Mr  PrtiMfflt.  X  dMlff  to  Uka  this 
r  ^  U)  Lhank  thg  Stnator  from  Nttoukft  for  hl$ 

t  >ntir.n   ctnTS — asticli   sy    non     waltkr   I.   cogs 

Mr  Ki  w  \f  (^resident,  I  ask  unanimous  consent  to 
have  p  .  .     .the  REcxiap  an  articie  by  Hon.  Walter  E. 

Edtcr.  tv.....  :  .....L-ncan  Ambassador  to  France,  appearing  in 
the  New  York  Herald  Tribune  of  Sunday.  May  28.  1933,  rela- 
tive to  the  foreign  debts. 

There  being  no  objection,  the  article  was  ordered  to  be 
primed  m  the  Record,  as  follows: 

I  New  York  Hermld  Tribune.  Sunday.  May  38.   1033] 
mcK  cBoaa  saoaD   rciwasa  roa   ntiBisaxT   o>«    wax   dkbtb — roaicn 

AMBAaaaaoa  to  FaaMca  aotocatss  wiocb  ljitttvox  ir  srm.zMXKT 

ta  TO  as  mooTiATSD.  but  orrosss  simiuui  caAirr   roa   LOWKanxc 

or  TAAirr 
By  Walter  B.  Edge,  former  American  Ambassador  to  PYance 

A  review  of  the  statxu  of  International  relations  and  problems  at 
the  moment  preaenta  a  altuaUon  somewhat  akin  to  the  calm 
before  the  ctorm  Private  and  semlprlvate  converaatloiw  between 
rulera  and  premiers,  apparently  covering  a  muliltude  of  questions. 
have  taken  place  and  In  an  atmosphere  of  frlendllneaa. 

Reporta  have  been  made  to  home  govemmenu.  public  atate- 
mrnu  have  been  promulgated,  and  somewhat  confused  reactions 
have  foUowed 

A  very  llm:ted  time  remaiaa  before  veff  «kflnlte  action  mxiat  be 
taken  In  at  lea"«t  two  of  these  world  probMiBa-  that  is.  the  .\inerl- 
can  war -debt  payment,  due  June  15    and  limitation  of  armamenta. 

Preparation  for  the  world's  economic  conference  In  London, 
opening  June  12.  la  greatly  overahadowed  by  the  feeUn^  that  the 
Involved  war  debts  and  the  uncertainty  at  Geneva  present  a  bar- 
rier and  impaaae  %hich  cloud  all  other  International  problems. 
UbI«!m  this  situation  Is  relieved,  it  must  ha%T  a  very  deterrent 
eflaet  and  infliieaoe  oti  the  London  deliberatinnA. 

Of  all  theea  oonfijaed  '.nternAtlooAl  situations  a  final  adjust- 
ment or  dlapostUon  of  the  war  debts  would  seem,  under  the  clr- 
to  deaaand  first  attention  or.  at  least,  run  parallel 
iHwiinaminf  efforts.  I  am  assuming  that  even  the  moat 
lined  American  war  debt  collector  reallzea  that  some  revl- 
must  be  made.  In  fact,  vlewttig  the  problem  frankly,  while 
can  be  no  queaUoo  of  the  lagaltty  and  validity  of  the  exist- 
ing debt  contracts,  nevertheleaa.  world  conditions  that  have  devel- 
oped since  they  were  necoilated  Justify  some  reoooetderatlon  even 
tn  our  own  Interest  Proceeding  on  that  premise  I  am  convinced 
that  there  Is  only  one  practical  policy  to  pursue  to  bring  about  a 
definite  or  lasting  settlement  That  goal  cannot,  be  reached 
through  discussions  at  a  (general  economic  conference  Likewise. 
It  would  tM  very  difficult  to  conclude  any  adjustment  throxigh  the 
ordtxuuy  dlptomatic  channels  unlens  much  greater  authority  and 
latitude  are  delem^ted  than  has  been  the  p>ollcy  in  the  paat. 

everyone  muat  realise  at  the  present  moment  the  unsettled 
statue  ot  tbeee  obligations  entirely  apart  from  who  Is  right  or  who 
la  wrong  and  the  unfortunate  influence  this  situation  exerta. 
With  the  d*"  '•*  •♦quaring  off  on  one  aide  and  we  on  the  other, 
material  ^.f  >  '  >>  ^ 
eocuner' 
ened      '\    - 

l1    ?1 1  ■    .    '      *  1  i  i     t3f     ■ 

(  .  r  t  ^. ....;    »ccurdii. 


In  the  meantime  all  that  can  be  accomplished  probably  Is  'ur- 
ther  tariff  truces  or  economic  armlstlcea  like  that  recently  Inltl  ited 
by  the  eight  power*  In  London  which  simply  postpones  the  evU 
day  and  only  provides  a  partial  statua  quo.  generally  to  the  dl  (ad- 
vantage of  the  United  9tatea.  and  that  without  settling  anything. 

I  am  convinced  that  the  first  move  neceoaory  to  a  final  adjust- 
ment of  the  war  debts  la  to  delegate  to  the  Preatdent  of  the  Urited 
States  very  broad  powers.  Congress  has  given  him  u n precede  i ted 
authority  tn  eonaeetton  with  domeetle  problems.  It  would  teem 
to  be  much  more  In  hamumy  with  precedent  If  he.  or  Bomnone 
delegated  by  him.  were  given  greater  latitude  in  negotiating  debt 
settlements  Under  the  Constitution  the  President  already  has 
Initiatory  power  In  forrtrn  relations  The  theory  underlying  this 
policy  has  preaumably  been  that  with  domeetlc  questions,  di  Ter- 
ences of  op.nloo  naturally  developing,  they  should  be  dispose  1  of 
through  congressional  representation  and  action  On  the  c'.her 
hand,  in  dealing  with  foreign  nations,  the  country  proceeds  \s  a 
unit  represented  tn  the  Initial  stages  at  least  by  the  President  of 
all  the  people. 

In  my  judgment.  In  the  matter  of  the  debu.  he  should  have  i-ven 
more  power  than  the  initiation  the  Constitution  provides;  that  is. 
If  we  wish  to  make  real  settlements.  I  do  not  believe  however, 
that  he  Hh  .' ^  ' »  ^  .on  the  right  to  reduce  American  tariff*  for 
trading  pu-.  r .  .  icularly  if  such  power  resulted  in  remo/mg 
protectioo  xroti  Mosnoaa  pvoduetr  st  the  expenes  of  snotber; 

but  I  aai  gittv  MS*  he  sbovM  bt  fiven  broad  jurladtotlda  to 

modify  tiM  pri  -rssft  df  Um  debu.  aloaf  tiM  Uata  of 

btilk  sHIItaidt)  ^       la  grdir  le  be  la  a  goiillM  le     ~ 

oiude  final 


CMJ\  public  opinion  deu..^: 


in  anr  of  the  other  multltudlnoiis  monetary, 
'■^n  disanBasaent  problems  is  likewise  threat- 

.le  real  eomtBg  to  grips  Is  postponed  the  more 

■   >.  .,:tior.    with  the  cash  valu^  of  the  debts  de- 

iiid    It   r-.u-ti   never  t>e   forj^otteo   that  Axnerl- 


utistantlal  recompense. 


We  can  wtD  at ord  to  sasspt  sush  stttlgntBli  If  lOAclMit  fttM 
pro  4tMS  art  swursd  It  must  always  be  borne  tn  mtnd  that  an 
•djustment  of  tlM  war  debu  will  greatly  iniluenoe  the  aettleinent 
of  many  other  miwationai  problems,  while,  oonveraeljr,  •  fsiltirs 
to  do  ao  will  obetrttet  all  final  decisions 

If  not  already  clothed  with  the  neeeaaary  Jurisdiction,  ani  tn 
order  to  effectively  negotiate,  be  ahouJd  llkewiae  be  empowered  to 
demand  the  abolition  on  the  part  of  debtor  nations  of  particu.arly 
aggravating  trade  restri«.tions  tike  embargoes  and  existing  dla- 
criminations  in  part  return  for  concessions  on  the  debts  This 
consideration  abould  In  no  conceivable  way  Justify  the  remov  il  of 
proper  tariff  protection  to  our  producers  These  details  belong  in 
the  some  category.  To  confuse  debt  adjustment  with  dlsaima- 
ment  presents  greater  difficulties  because  of  the  political  situations 
involved,  although  It  will  always  l>e  most  difficult  to  dissociate  the 
two  problems  In  the  American  mind  Our  people,  very  natutally. 
:  ae  to  condemn  exceaalve  armament  expenditures  If  debt 
are  ever  to  be  aanctloned. 

However,  there  la  hardly  one  of  the  debtor  nations  that  htsn't 
in  recent  months  either  raised  tariff  dutlra.  proclaimed  embargoes 
on  Imports  through  reduced  quotas,  or  concluded  commercial  trea- 
ties with  other  natloiis  Klving  them  distinct  trade  advantages  not 
enjoyed  by  the  United  States. 

A  careful  record  of  these  dl8crlm!""'"P«i  should  be  prepared, 
applying  to  every  debtor,  and  then  n  .   given  to  one  ma;i  to 

alt  at  the  table  with  someone  repress ii.^^k  -ae  debtor  nation  like- 
wise authorized  to  reach  a  final  conclusion  which,  in  the  light  of 
present-day  condttiotia.  would  appeal  to  the  world  as  fair  to  lotb 
sides.  I  repeat,  this  cannot  be  accomplished  at  the  general  '•co- 
nomlc  conference  It  la.  of  coxirae,  anyone  s  gueas;  but  I  am  of  the 
opinion  that  if  a  properly  delegated  arbitrator,  with  this  authority. 
presented  such  an  inchiatve  and  completed  propoaal  to  Congress 
it  would  receive  pubUe  approval  Anyhow,  as  the  matter  low 
standa,  we  have  the  prospect  of  receiving  nothing  except  Inter- 
national repudiation  as  well  as  a  continuation  of  Inaurmount-ible 
trade  restrictions. 

Why  fctog  the  Issue?  UntU  and  unless  this  situation  la  adjurited 
and  the  irritation  rsasoved.  we  cannot  expect  real  IntemaUonal 
comity  and  understanding. 

THX   tCONOMIC   COWrEKlNCX SPEECH    BY   JAXkS   ROOSEVELT  C  VER 

THE    NATIONAL    RADIO    CHAIN 

Mr.  PITTMAN  Mr  President.  I  eisk  unanimous  consent 
to  hav?  printed  in  the  Record  a  speech  delivered  by  Jaiies 
Roosevelt  over  the  national  radio  chain  on  the  subject,  of 
the  Economic  Confertoee. 

Ttiere  being  no  ohjoedon.  the  speech  was  ordered  tc  be 
printed  in  the  Rscoro.  as  follows: 

Oood  everUn?.  ladles  and  gentlemen,  the  pa."«t  week  in  Washing- 
ton has  been  full  of  events  which  have  occupied  the  attention  not 
only  of  the  people  of  the  United  SUtea  but  the  people  of  the  whole 
world.  We  have  all  come  to  realize  that  although  we  must  pri- 
marily set  our  own  houae  in  order  and  tackle  first  our  national 
problems,  nevertheless  we  must  not  forget  that  a  large  portlcn  of 
our  trade  and  prosperity  comes  through  happy  relations  with  the 
rest  of  the  nations. 

Not  just  .America  but  practically  every  continent  has  been  In  a 
depression  An  economic  conference  of  the  nations  is  golrg  to 
meet  thu  summer  to  reach  definite  agreements  as  to  ways  and 
means  to  g«?i  rid  of  the  obstacles  to  a  more  happy  world  fade. 
Those  of  you  who  have  been  In  a  large  discussion  group  know  how 
difficult  It  !a  to  reach  an  agreement  among  iippraaOmately  70  dif- 
ferent personalities,  even  when  they  all  think  the  same  language 
taxd  live  in  the  same  coountinlty.  Naturally  the  problem  li  far 
greater  when  70  people  representing  as  many  nations,  max  y  of 
them  luiable  to  tadk  to  each  other,  try  to  alt  down  and  reach  loms 


aort  of  harmony  FV.ii  tht  !>«  .•-i  v  ay  to  get  retiuli.--  '.s  to  h.».e  us 
many  of  the  nat!'>  ■  l  p  >.-,^.:  ;.  u:-,rtf^rstjind  cacli  ,'t»-.nr';  w  .:,:  .  f 
view  beforehand.  ■  •-  •]■.<•  y-r^.dri.t  nt  the  Umier.  .si;itr^  ;:.\.trci 
the  governments  oX  tne»c  cour. trie*-  to  confer  wuii  h;ni  on  an 
Interchange  of  Ideas  so  t:.L.t  ?. :  v.urk  oi  the  .u-t:  .  uference 
ml^ht  be  settled  m  a  qu.ci.cr  iii.J  i:iure  uinJerf./inu.n^   n...:inor. 

During  the  past  week  t«,r  -f  thr  !o:>d' rs  cf  t!;r  r.".'.;^-*;  who.«»e 
views  will  be  of  Va«t  lmport.i:.'-o  in  thefie  e<'onomu  roMrcrences 
have  come  to  Waahii^ton  i»n;i  ihey  uere  joined  ye.sterday  by 
the  leader  of  our  ■..-.►Mh  r    i.     iht-  north,  the  Domiiuur.  c:   Canada. 

Thofe  raeetlng^  .  .  .  c  h<'r:".  hr'.d  p  irpo.sely  tn  a  fr;Td1y  and 
•  '  r-  rt!  a'::u>^ph»T<'  Tlii-v  bf^an  lant  PViday  wheti  the  Wimc 
M...^;i'  .'  o:  Euglaiiu.  Kania«\  MsirDonuld,  and  his  daughter,  Ishb<-; 
reached  Washington  !'ir:,.p.-  1  tn:.  i::\e  you  best  il.r  p,  -urr 
of  tho  frU  ndly  fe»>!:;..-  w!  >  •n.rnrc'..ately  bcjjan  by  uc-  :  :'j.;,|.: 
thctr  nr"--. ;  .^t  t;-.p  I'ruiin  Siation  they  were  m^i  by  thp  t>«*':''- 
tary  o:  Mi.tc  c";.rc!ri:  Hu.l  the  military  and  naval  aidpn  luid 
other  I  ifii  ,!»..«  .)f  ihf  ( icvjTiiiiu'iu  hU  in  their  full  drpKf.  forinttl 
attire  ..'  .i  n.urk  .:  rr-p*-  t  P  Mr  Ma*.'DcnRld  s  o.Tl' lal  p,);'..ii. 
and  t<  V..r  :;,it;i  n  w'  i,  ;i  hr  rrpr^-x^nln  Arriving  nt  thp  \K'?-"r 
TTi  :•«•  ti..\«p\pi  (,r  prtxf'dtirp  waji  quite  unusual  If  \<>^.  »pt 
)..i'.  r:K  g',jf«i«  (it  v'Mir  !i(  mp  fnr  th*"  woek-end  you  wcwui  ir\ 
til  ,  ■'•*•■  t.rtp  ,i'  lli'-  fruiit  door  iin<l  ri.ake  Iheiii  fell  t "  ,iir'  li^,)  ; ;, 
at  r.i  .-  <^K-i\  n»  p  ic-.blr  a',(l  no  itiC  Prmldpnt  rmur  mi!  on  •!  r 
'•  '•  '  I  ••'<■  n  rnfi^pnriirrl  bv  rtiv  mother  ulster  anrl  llir  rntbir 
-'■'.=  0  >»■-  ivi.  I  thrrr  ^rrr\^<]  tlir  Prim*  Mlni'trr  alKl  Mid* 
iaUbei  M'Xpntutid  'Ufn  Dir  fHriltl)  iitllP  JtiSt  as  it  WOVlUt  hr  l.|ij|,> 
in    •!)>      ''  ii'  '     An,»"  I    nh    (ii'tTir 

All    ltl»    «• 'Il  ti,Mi7iri,'  ■     f.  f     MiP    nfrtcllil     Vl»M«    af*"      t<t    mMftih      iut\i]n 

throuuh    II'     Ktnir    l>rpi.rti»vMi(     by    Mr     Wnrreii    lUjliliKm     »li.o- 

<r      n       lltlr         I  l.ff     rl<-     pi    '(oi'^,|         aUllply     tTtaMII*        gObflMl     Iliuliu^-Ml 

'    '       Il  .p;<iir..il  ..        prcii  riliirr  1  lUldMi  tally  .       IhlJi       lik«UIIK       t!i^il       M> 

l(     '.'       ,^     1.1    ij   i,(r     t'.r     tiUolPot     r^itttl    \n    Wt»*hlllgt.')ti      f  lulrnvor  Klj/    III 

Hi.KMri  ,it  Ic  imt  (iKir  tell  phut. !'■  at  onre  Miit  to  talk  in  nf  iimiiv 
..ii.tf  lutsia     uiiiii      iitnii..ii|{     the     Hrran(.;oin''iita     for     all     Iht.-     gnou 

In  I'  ^  !i...  ii  c;  .r.!  Mi)i;M(  ur  Hern  't  c'  Pfttiu'e  ni.d  Mr  nennftt 
of  Cm. a.. I  ;.:.\i'  (>«■«•!;  wflci'inrd  to  the  White  Hou>t'  wp!.  :i  '.it.- 
Ing  tbttt  l;,fs  laii  bf.li  uj.dtrbiunil  thf  American  i>Jinl  >.:  vka 
by  living  m  k:.  .\:ru.-i(Mi.  iit tiifi.-piicre  Monsieur  Hcrr'.c  t  i.*-  i  ! 
course,  the  ori'\  o:-.e  ■:  the  ttirf*-  wIm  d  >e«  not  spoak  Ent'.^li  a." 
his  native  ton^-u'  r  ;t  pjck::y  both  ll.c  Pre.-^ldent  and  r..\  ::.>  tJ^.er 
are  able  to  8p<-.iJi.  hrcr.  h  wo.i  t.nougli  to  make  him  feel  q,;.'.*  -.a 
home  and  enjoy  l...-  t-xoellt-nt  Frei.rp,  hturles  There  have  hoc:. 
formal  dinners  for  Prime  Mlnl.'-ter  MacLVinald  and  Mor.-le\;r  lUr- 
rlot  at  which  tt.<  er.tire  deiejraiions  with  these  pcntlemeii  have 
been  honored  IJut  I  l->fiievf-  th.ii  tlie  spirit  of  the  whole  series 
of  conferences  Is  the  result  iv.  re  oJ  t.be  informal  lunc  he  r;?  a;,d 
dinner.*:  which  have  taken  pi  .re  :!i  the  sn-.all  du-.Liig  roon.  at  t.'-.e 
White    H    .i>e 

Here  t;.c  I'y^iiler  r  ant  The  members  of  his  family  Colonel 
Howe,  and  a  ley.  >t  .e-t--  s:t  around  in  a  uay  spirit  of  convprsation. 
It  is  quite  lr.it'rti.L.iii;  tc  heii.r  the  Prime  Miui.-ter  refer  to  lUs 
patronage  dlflScultles,  whlcl.  .i-e  i..  t  ur.like  these  which  occur 
whenever  we  have  a  change  of  iid:r.!iii'5tratlor.  !:i  th:.^  country: 
but  Instead  of  slmplv  giving  out  po.-^trniv^terships  and  ether  posl- 
ttons  of  that  kind.  M"-  MacDona^d  is  charped  with  the  cfat.ng  of 
lords  and  knight.-  .:.  a:..,:  ..-  ki.own  ia  the  "  King  b  hc^r.  ."'-  list." 
I  think  that  both  M  \;  i  l>  :..  l  a.nd  Moi-Lsietir  Hemot  werf  per- 
haps mo«t  Interested  -e^  ;  l-  :'.'•  r.iplditv  with  which  t^.p  motion- 
picture  companies  develop«'d  the  news  reel  of  their  ocean  trip  and 
landing,  whuh  were  show:^.  la.st  Tue.'.day  rveniiiy  together  with 
pictures  of  present  Aineru  an  life  .su^h  a.s  the  work  m  the  new 
reforestation  camps  I  per.'ionally  woniered  whetlier  Monsieur 
Herrlot  really  enjoyed  the  N!;i  key  Mo\i.se  f^lm.  whit!:  was  also 
shown  after  dinner,  as  much  a^  rr.y  father  doe.«; 

The  conferences  which  these  gentlemen  have  held  have  nearly 
all  taken  place  In  the  oval  study  on  the  second  9cor  of  the  White 
House  proper,  except  for  last  .Sutiday  .';  trip  on  the  ScL^:.oia.  down 
the  Potomac  River  And  Incidentally  the  atmosphere  ■;  that  day. 
warm  and  sunny,  goiug  siov^.y  p:..-t  the  greet,  banks  and  fields 
of  the  Maryland  and  Virginia  .shores,  past  t>eautiful  ai^d  stately 
Mount  Vernon,  could  not  help  but  ^-.re  those  in  conferer.ce  a  feel 


K.t  th(  world  can  contribute  toward  pciirii;  idle  n^.oi  ev  rut  >■/ 
^;l•.^.-  a:  .;  •!  -  develop  propi  r  prH-rums  for  capital  expt-ndilure. 
I-  .v  .Mi-ov.,''  ;hat  centra!  »;i!^v-  '•  -onrerted  action  may  be  of 
CO!..- ;v;.',v;  1.    htlp  In  accomp::.-l..i.i:  t!...--  < -..j 

ii..ru  >  and  m  line  wtt;>  ti.t  .'i:,i:  iw,  it  i.s  ai^recd  that  an 
Internailonal  monetary  s„:..iara  :;i.-t  b.  reestablished.  In  other 
words,  that  trade  shou:(;  '•"  a  ;'■...••('  •  ;.dr  competition  and  t^^t 
open  to  the  fluctuation.-  ■:  .  xr!  .i^.j.  wi.  .,  -uch  a*  the  dollar  ;i:,.i 
the  English  pound  oi  the  aoiiar  and  ;;■.,  money  of  any  otiiti 
country. 


To   show   VP-;    t?. 


■■::ir.cc 


•  ub.: ;,'::-,^;   foreign  exchange    let 


'.r.i  y:.,  you  .,  y.'v.p:^  er:in-,p!r  S-.^ppr-.'^e  n  scho'jl  teacher  was 
tr;i.el;uK  In  iTrinee  for  tie  .-ummer  and  had  saved  $'.00  Kr  the 
'■"  ■'  ^>  :t  .1  t!:;i;  .-;;!..  ^;:t■  hcped  t  si>e:\d  81CXJ  en  trv  .  i,  i.>..oi; 
preser;^  t;.  br::..:  h.ir,.  ; ..  Per  fam.lv  Let  ;i>  a;  ..:;■•  ;...lI  l:.a;,e 
1."-   .'•'■rurelv   Tied    •.'   t^.r    c-'ld    st.indard    and   thut    the    P:-.  le-l    st.^tcs 


^■■ 


P'i;ii     i,,i.,..irci       A   >  inlent   fliict  • -.'t' i^  .ii 


■•     ■-tl'Terrii. 


Ing  of  how  good  It  would  be  to  s^e  all  iiatu^n.«  w; 


the  p;  .sslblllty 


of  war  forever  banned  from  disturbing  such  peareful  sc(  r.es. 

Very  briefly,  what  are  the  mam  prtblems  which  the  world  mtist 
settle  to  take  new  steps  forward''  First,  the  npces.'^it;  :or  increas- 
ing the  general  level  of  comn.  Kh;y  price.-  and  a  moderation  In  the 
network  of  re«trlctlons,  such,  a.'-  excessive  tiirlfTs  which  hamper 
International  commerce.  It  Is  a  coinpluated  suhjfct  with  natu- 
rally each  nation  havii^  to  li:>ok  after  it:,  btaiidard  of  i.vmg  and 
Its  own  IndiLstrles. 

The  complications  involved  were  brout-ht  home  pretty  ,' *r.k;ii^-!y 
by  the  visit  on  Monday  afternoon,  while  one  of  11. e  t  or.ferci.tes 
was  In  session,  of  the  group  of  s'^a  captains  from  Gluucest^T  Mai.s., 
who  arrived  for  a  visit  at  the  Wh.te  House  and  for  a  '.wk  >  :.  the 
problem.s  of  the  fishing  Industry  That  remind.^  n-.e  of  iht  little 
UieMcnt  which  happened  a.s  the  captain.*-  w-re  .-ibon  to  leave. 
They  had  left  in  the  low<r  t  .ill  of  the  White  House  their  h^.t-s  and 
coats  on  the  large  rack  a;.i  they  uiade  quite  a  nu.iiber  .V-  they 
bepan  to  take  them  up  on  p;oin^  out  Mr  Ihe  H<over,  the  chief 
usher,  came  rushing  forward  to  one  of  hi=  a.ssista:iP~  Raying.  "  Gooc 
Lord!  :.<■■  .-1  .•  :c;  the  Prinu  MinihU-r  .-  hat,  aud  I  am  still  won- 
derlrji^  i:  j^-  -i.^.p-  c.ie  of  the  capiiUJi;.  dcAjon'l  have  m  his  possession 
ratlier  a  good  prl2P. 

The  second  problem  whi-h  ;t  Is  arrreed  must  be  s.-ivf-<!  i-^  f- 
provlde  for  an  adequate  expansion  of  credit  and  the  rr*  ution  ot 
conditions  favorable  to  biii.iiea.i  recovery  .so  that   the  tic,  .-.-..iLuJuta 


If,  rxcli.i:ipe  w.-nih:  then  or(  ur  Now.  If  till'-  hi.ppci.cd  :n  thi 
niidd  f  of  l,rr  tr.p  i.l.'o.iu  w  hcji  ^Jl^  liad  iii'-.  *J  h  u  ;  l  h,.i  i,i! 
f\p'!i-.r-t  ;ii;il  l.fKe-  h  ".e  .he  would  'u;:de:,i>  h;,i  ]  ■■  r,'  ,i,  ., 
\'r-,  uncoiT-f'^''  ,h;r  ,,,.,t',.i]  ]yrri,\]'H'  If  ttirrr  w  ;i  ,i  >  p.  'feci 
drop  ,n  !  lie  \  i.hjr  /  f  •  ,<■  d.h.ir  In  r»  1  4t  inyi  ((  ;  hr  V"  In  h  Tr.o.i  tt;, 
»<  hooi  \iiii\ift  viiij,.;  pr  nui.v  lune  1  .  wuin  hi  -lie  ■!■  lit  i(ii'.l  u'i 
»i  iinebocp,    ti.  J'   ■, .     h"r    ..    f!i-(    )  Kir     bicHU'ie   lirf    f.Ji-1   w  ,111    :},'  u    '<■ 

wrUi    111     fr.ui  i    ':.'■;     ♦ill'    ••'...     iPis    H'-'-iirMr'i    I  «(  b.\'   i-i-     -.    ,      ,1 

(If     foiir'-f       (      ,  ir!iri!ii)i     |r     r»(K'['i  rnlf'd     l.'l      ;l      w    !;     i« '  w      vmi 

wn  r«rtit,p|r  <■•  P  ■«  CM  I)  (lifTrf  1  lii  f  o  dlcli.rli  !  ,»'l.  ■  pi  iiiPy 
W  hrii      Apphed      1 1,      n      iiiMioi;  m  1  ot  ■  t      dipri  ilP  1 1|/      i  ■■ .  i,|  .  ,•  i         f  o  ■,,, 

t'T  iitii  r       nf      II      f  (  ,1  '    ,  1  t   I'   I  ij  I  I  1      c  «  p(  .(  t  I  f  .(.•     (-I  .1  mIp     t '  1     'I    .o      '       ■■ . :    .  II'- 

iPwiMc    huf     III!*. I.     ;,.i,.    ,11,     i,i.-'..lili     iroiii.'.i-     ,.i,i;     I,,.'    ...   ;       in     n, 

l.i-alLAiil     (i>    itut-Kl     ).,.-7    iiniiii,     (ii.ii    «Miip;i/>     (Hcipiif    I,-,     (,.!  V  KU     n 

•w  ulr  «*»  l,r  \t,i,<,.i]  I  i,iit.iih>  (1.,  it  Ihr  ui.liuf  ui.U  •>  l<ii  ludiiiii 
lurtiuiin*  w«Ti  f  iiPoii,n'(^.     .•:!  i4h!l;/.od 

I..H-I       IjuI     liol     lei.  :I       U.r-     l!  ;n.irn}UPllc!,t     or     pc.i     h  .    ■'     ,    ;       :      i-     I   I  r-tl 

thoroughh  dlM  u.vied  aiiil  I  Ihliili  il  fiP.r  tu  pas  li.,t  .>.  u  d.^dt 
of  Ihf^i-  1  ol,!ere),(  ei  both  Itir  ImdiTr-  oI  {Ur  )  ei,  1.  ,;  ■  ;  ^!  ..(, 
unui-r.-!  and  n.Jif  ..t-.irpv  Iiml  we  :n  Aruefi  a  il.,  :.  '  ,■,:■,,  i  .  hi- 
eii.b,' lii.cd  ;r:  I',..:  ■ 'p.'^ir,  (h'p.cte.-  b;:!  d>'  loi.l-.  '.':'v.,'  :  ',■  flol.JK  ovir 
Ia;r  hhare  I,".  \<.o.'k;ij,  oi.i  un  af're«-nieiit  whuh  wi,.  :r.-.,-en  to  the 
gre.ite-t  pohMhli  de^jree  Mich  dlsput^-b,  l:ol  oi.l;,  1-.  i.-  ipi  i»i,  tjut 
between    u..    ilin-r    :.,.t  .i.i..--    tj.'    the    woiid 

These  four  pr^  :•:!•.:.■  :  -  ,  e  in-e:.  fuhy  d;.-,  iis.sea  ..:,tl  the  ii.w---- 
change  of  idea*  hi-  :•  ...ht  t.  ah  the  parties  r  ;;'-fr:;e1  ,.  h.s-'.hir 
mutual  respt"  t  brtwi-eti  llic  nations.  The  proundwork  h.i.'-  l>ecii 
laid  for  resu.t.v  ir.  the  ecr-.c;;r:K  ci  i.fereore  :t;  h-,  ;;,.  ii.  m  Juno, 
r  hlch  all  Urn.  \  Ixhti  wih  produce  i-.i;  re  healthy  i!:du.-tri.d  con- 
ditions and  greuter  deployment    for   all    wape   r-ir!;ers 

It  is  particularly  fortunate  that  the  KcnMem' n  repveser.i  ;n'^ 
these  foreign  nations  have  come  U)  t.hi.s  coui.try  ..t  u  t.rne  wh'ii 
our  Congress  is  In  session.  They  arc  having;  not  oiuv  an  <pj>i,'- 
tunlty  to  tmderstand  our  j).  .r,t  of  \iew,  h\i\  to  Li::(!iT>i:iO  i  :'lsj 
the  wo:k:nes  of  our  Govern it-.ent  and  to  see  that  A:;  r--.  ,..:■.*  r.re 
not  p-'-'il;.  but  are  essentially  a  pe;ii  ( -h  ■.  .!.!.•  ])ton,c  who  are 
anxlou-  to  talk  In  plain  and  simple  laiirua>;e,  withc>ut  frills  „:.  i 
fuss,  but  directly  and  honestly  t.  the  poa-t.  In  the  sl:',i-  .i  > . 
we  have  had  an  opportunity  to  understand  their  problem.-^  ;.!id  . 
a  re^i.t  we  may  look  f.  :-v,-arc  n  pcri.aps  tlie  Iirbi  most,  tucceas- 
lUi    wti'id   Conference   ever    helu 

And  so,  as  I  leave  you.  it.'av  I  expres?  :7.y  app- fii-.t .  ii  t  'h^ 
Columbia  Broadcastir.ir  S>.-tt:n  !  r  th.s  rpport  ';:•;.  c'.  ^a.k;:.:; 
with  ao  many  of  yo.i  I  sh  ..;  Icx^k  ftirw.i.-d  to  h'e;:.^-  a^ia.:.  with 
my  New  England  fneiidt  at  ctir  re^-u'.ar  8  30  tiii.c  ne.\t    Ih^irsday. 

Good  night  and  good  luck  to  you  all 

EXEriJTIVE    .SE.SSION 

Mr.  ROE.INSON  of  A:kan.sa.-h  Mr.  Prf.sidrnl.  I  move  that 
the  Senate  proceed  to  the  conhideratiou  oi  executive 
bu.iuiess. 

Th'.-  motion  v,a.^  .ipreed  to;  and  the  Senate  proceeded  to 
the  ccriSideral-oi.  ul   executive  bu.sine.-->.s. 

REPORT   OF   A    COMMITTEE 

Tlie  PRESIDI.N'Ci  LuTlCER  lit  ;.:crt.-  o;  committee.'^  are 
in  order 

Mr.  ROBIN.SON  ni  Arkansa.s.  from  the  Co:r..'T..ttee  on 
Foreign  Relations  rri)nrt' d  favorably  the  nomination  of 
■Mr-^HT^.der  \V  Wod-ifll,  of  Virplnia.  to  b<^  Ar.  b:^>spador  Ev- 
il aijra.aiury  aiiU  Pi'-nipotentiuiy  of  tlK'  I'li.ted  States  or 
AHierica  to  Argentina. 

The  PRESIDING   OFF^ICER.     Are   there   further   reports 

of    comn::t t'^r-;''     If   not,   th':'   calendar   i.s    in    order. 

TliL    .-.f.MY ORDtK     Or'     EXLC'JTIVE    Lf-:NLoS 

The  Chief  Clerk  read  the  nomination  cl  lame.,;  Full-r 
McKinley  to  be  Adjutant  Gtnc:..:  .n  the  Ke:;ui^:   A:  my 

Mr.  TYDLNGS.  Mr.  Prr.s.c.  .M.  I  Ui.  not  ce.sire  to  ,say  any- 
th-iv  more  about  this  nch..:;aUoii.  I  hh\-e  already  di.-^- 
cu:..->ed  it;  but  I  hope  Senator.-  wiU  c cope:  ate  wi'li  me  m 
eLn..n..*inf:  further  dh^cuh.'i.cn  and  give  me  a  roil  cull  on 
li-t  lioin.ntition.     Xtial  .b  a«_.  I  a^K  iur. 


m 
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M  rcC'BINS<  >N  "f  Arx.i:..<i.>  M:  5  r.. dent,  a  number 
of  Senators  req;'^r,d  rne.  inasmuch  as  they  would  be  ab- 
■•nt.  to  uak.  that  tm-s  nommaUon  go  over.  I  make  that 
tequett  with  no  purpoee  of  delaying  action  on  the  nomina- 
tion, of  course,  but  anticipating  that  it  might  require  pro- 

lOOVMi  COr:^..:"'.t',    p. 

Mr.  Ifc.N  A  ;  I  Mr  President,  may  I  ask  the  Senator 
from  Arkansas  whether  we  could  not  agree  on  a  time  when 

H       'f        .'.  '.    -     -xken  on  the  nomination'' 

\?  B.:-^._.N    of   Arkansas.     I   shall   be   very   glad   to 

hi-  ..  vote  taken  at  the  next  executive  session,  if  that  Is 
.s.r  ry   to   Senators     and   we   probably  will   have    an 

t-.-. !■  session  tomorrow. 

Mr  McNARY  I  think  a  date  should  b-  definitely  agreed 
on.  so  that  Senators  maj  be  apprised  of  the  time.  Could 
we  not  go  mto  executive  session  at  5  o'clock  tomorrow? 

Mr.  ROBINSON  of  Arkansas.  Mr  President.  I  ask 
unanimous  consent  that  tomorrow,  at  not  later  than  6 
o'dork.  or  at  the  conclusion  of  the  consideration  of  the 
unftn-shed  business,  the  Senate  proceed  to  the  considera- 
tion of  executive  business,  and  proceed  to  vote  on  the 
nomination  of  Gen.  J.irv.^'^  F  Nf -Kinley  to  be  The  Adjutant 
General 

Mr.  Mc.N  \;-rr  w-  v-  dr-nt.  before  action  Ls  ^..^•  i  I 
T.:/''  ■■>■'.-•':  o  anoLher  niatur.  the  nomination  of  Mr  ijuy 
"l     iif..;.:  j;  lo  be  Commissioner  of  Interr.al  Revenue 

A  minority  report  on  that  nomlnatior;  :.  i.>  .>^en  made  by 
the    able    senior    Sonalor    from    iv:  i  ^  i  \\       H*;tings1. 

After  tomorrnw  the  Senatnr  fn  ::  :>....  .^  j.:  ••  .v:..  be  com- 
pelled to  b''  lo.^r'nt  from  thf  .-x  :.  i'.  on  public  business  I 
WOtMlered  a;.':-  •  -  ... '.  '»•  t..—  in.i*  to  Senators  if  on 
tomorrow,  'Ai^;..  u.i.  ai-  .J;.^,u  ;.;  vivd  to  that  considera- 
tion of  that  nomination 


\r 


:.>.:..  .i       \r-      F".-     :••'•.    in    the 

r    '!:■•   ?'. n>inLt*   t^'otiunittee.    the 

M.'     H.\rrison1.    I   see   that   the 

pr-   .r'.t.  and  I  yield  to  him  for 

I'-AfiKLi-'V      M'    I"-:':-  .  :    ,*    -    '  ir  as  I  am  concerned. 
1.  of  no  reason  why  we  cannot  take  up  the  nomination 


Mr.     !"    HIN-^'    .N'        '     A- 
a.h-1-r.-r    oi    til"    '/iimrn^.A]. 
^.•-   i:   r    from    Mississippi 
Senator  from  Kentucky  is 


f  ,^rk:finsas.     I  have  no  objection. 

t>  .ng  the  case,  can  we  not  come  to 


Mr  McNAHV  ^^,i 
fir  I-  •  ::  :  as  to  the  hour  when  we  shall  enter  mto 
ejkcv  i^i.e  .M;--,^ion?  There  probably  will  be  quite  a  little  dis- 
e«?s!on  on  the  subject 

.M  K  i\:ssos  of  \  <  .  :.i-s,  I  should  not  be  willing  to 
r;  i.  x-itive  session  until  the  pending  bill  is  disposed 
ti  ..^     :>'-'  disposed  of  early  in  the  day. 

Mr.  N5  N^:"i  :  he  only  reason  why  I  make  the  request 
Is  the  necessity  .  •  ^r  -  i.--  f  the  Senator  from  Delaware 
to  be  absent.  I  fe«_i  \.ii<ii  :1  a^  work  on  the  unflmshed  busi- 
ness from  10  o  clock  in  the  morning  until  3  tomorrow  after- 
noon, thereby  avoiding  the  necessity  f  .-  i.  evening  session. 
and  enter  mto  '•x(\'\['y.f  -r'-^\'^,r.  nt  abuuC  j  o'clock  and  take 

^,   A'    vj.li  -i^>posc  of  them  during   the 


■    A'k.iri-.i.>      Mr     President.   T    -h..^'.:    b- 

.\.i:    i.-r  tr.^'TKe.':.:.   a  ith  the  undt-r  -.ii.d- 

■i-.'-iA  o.,.--..:.r' vs  Ls  not  cor.  iLf'-'i:  -^v  ..jt  to 

.;:.(_■    ..■^;i.s..r.'."    -><--.vsivj;.    faliowiiig    th-- 


up  these  two  ;:.d.: 
altfrnoon. 

M,-     RnBIX?(   N 

ing  that.  .:'  '..^.''    .:.: 

C.X-,    ."..»■    ^•s,N.    :•. 

Nf'    M   .N.ArvV       That  is  satisfactory, 

M:    riJlZLNs      Mr   l-r--  ...  :it.  Is  th.>  t  r  quest  for  unani- 

Mr    Mv.N.VRY       Ys^s. 

Mr.  COl  ZKN.-      I  shall  have  to  object  to  that,  because 
the  nominal:  r;     f  M:     H  l.ering  cannot  be  disposed  of  in 

\!;      ,M  .NARY      I;;     suggesting    the    unanlmous-coosent 
arf'*vn  ►':  •    I    i:7i    ur"  'here  was  no  purpose  on  the  part  of 

•;i  •  rs.-:..!'   .-  fr- in:  Ari  irv^.i>      '■-♦  i  -."y  there  was  not  on  my 

;  .  '  ^>■'«  .:;.    •M.rv.  *:. -,-'  .■,.,_•  session  should  termi- 

i.A'r     h;:    '.hf    .At'.i    *  a-,   'n    :.x    I   time  for  taking   up   the 


matter      Of  course  we  should  have  to  go  through  to  th<  con- 
clusion, even  if  the  matter  went  over  to  the  next  day 

Mr.  COUZENS.  May  I  ask  how  long  the  Senator  from 
Delaware  is  to  be  absent? 

Mr.  McNARY.     For  the  remainder  of  the  week. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  Senate  take  a  recess  until  10  o  clock 
tomorrow,  and  that  at  not  later  than  4  o'clock  tomorrow  the 
Senate  proceed  to  the  coosideration  of  executive  business. 

Mr.  McKEULAR.  TTie  Senator  does  not  mean  for  us  to 
take  a  recess  now? 

Mr.  ROBINSON  of  Arkansas.  I  a.sk  that  when  the  Senate 
concludes  its  business  today  it  take  a  recess  until  10  o  clock 
tomorrow,  and  that  at  not  later  than  4  o'clock  tomorrow  the 
Senate  proceed  to  the  consideration  of  executive  business. 
That  Ls  what  I  intended  to  say.  I  did  not  intend  to  fore- 
close the  opportunity  of  confirming  the  nominations  on  the 
calendar  to  which  there  is  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  LONG.  Mr  President,  that  Is  that  we  take  a  recess 
today  lintil  10  o'clock  tomorrow? 

The  PRESIDING  OFFICER.     That  is  correct. 

Is  there  objection  to  the  request  of  the  Senator  from 
Arkansas?    The  Chair  hears  none,  and  it  is  so  ordered. 

Mr  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  next  nomination  on  the  calendar  be  laid  before  the 
Senate. 

DEPAHTMiirr  or  thx  treasury 

The  Chief  Clerk  read  the  nomination  of  Steph-n  B.  Gib- 
bons, of  New  York,  to  be  Assistant  Secretary  of  the  Treas- 
ury. 

Mr.  COUZENS      Mr.  President.  Mr.  Gibbons'  name  was 

reported  out  of  the  Committee  on  Finance  at  a  time  when 

I  was  absent.     Later  on.  I  received  a  letter  from  the  junior 

Senator  from  California  [Mr.  Mc.\doo1.  which  read  in  part 

as  follows: 

I  enclose   a   memorandum   about   Stephen   B    Olbbona.   wlio   iiai 
been  reported  favorably  as  an  Asalstant  Secretary  of  the  Tr-"-^'  <■•• 
Senator  Uarrlaon  aaked  me  If  I  would  give  you  some  infc 
about  It.     He  U  an  unusually  capable,  honest,  and  loyal   l.u/.<-u 

I  send  this  memorandum  to  the  desk,  and  ask  that  the 
clerk  read  it. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
^111  read  the  memorandum. 

The  legislative  clerk  read  as  follows: 

Stephen  B  Gibbons,  born  Pennsylvania;  resident  of  New  York 
City  for  the  {>ast  28  years. 

Prom  1900  to  1912.  foUow«d  a  commercial  career,  during  the 
major  portion  of  which  time  he  was  secretary  to  the  treasurer 
of  a  large  trans-Atlantic  steamship  corporation.  In  1912  be  be- 
came private  secretary  to  the  Honorable  W.  O.  McAooo.  who  as 
vice  chairman  of  the  National  Democratic  Campaign  Committee 
managed  Woodrow  Wilson's  campaign  for  President  that  year 
This  appointment  had  not  the  slightest  political  significance  but 
was  made  strictly  on  merit. 

Por  the  next  2'^  years  he  was  employed  by  the  board  of  esti- 
mate and  apportionment  of  New  York  City  in  reclassifying  and 
regrading  titles,  salaries,  etc  .  of  the  clvll-servlce  employees  of  that 
municipality  As  In  the  case  of  his  appointment  by  Mr  McAdoo. 
this  appointment  was  made  without  political  con.slderatlon  by  the 
Honorable  Charles  A  Uervey.  then  deputy  comptroller  of  the  city 
of  New  York,  on  the  personal  reccmmendatlon  of  Mr  Julian 
Beatty,  at  that  time  !*ecrct«.ry  to  the  Honorable  George  McAmeny 
f  sident  of   the   Borough   of  Manhattan 

Uurlug  the  1916  New  York  gubernatorial  campaign  he  acted  as 
one  of  Judge  Seabury's  secretaries,  accompanying  him  on  his  tour 
at  tile  State.  Prom  191fl  to  1926.  Inclusive,  he  was  an  Income-tax 
examiner  for  the  Bureau  of  Internal  Revenue  In  New  York  City. 
He  resl^rned.  and  from  1930  to  1932.  Inclusive,  has  been  engaged  In 
the  general  pr»cUc«  of  accounting  and  tax  consultant  In  New  York 
City.  He  has  never  pracUced  l>eforc  the  Bureau  of  Internal  Revenue 
and  has  never  applied  for  a  license  to  do  so. 

Mr.  COUZENS.  Mr  President.  I  desire  to  say  in  addition 
that  several  stories  came  to  me  that  \T.-  Obbons  at  one  tune 
was  associated  with  Secretary  of  the  l:'.j^ury  Woodln.  By 
arrangement  with  the  chairman  of  the  Finance  Committee, 
I  met  Mr,  Gibbons,  and  he  told  me  that  the  only  connection 
he  had  over  had  with  Mr,  Woodm  wa-?  op.  sf^v«^ral  rx^ca.s'.nns 
when  he  had  been  called  m  lo  prtpai'.  k.o  .licoiiie  v^\  itiuru. 
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Tlie  PRESIDING  OF?lCER.  The  qut-sticn  i.s  \V;U  tht- 
Senate  advise  ..:..:  <  n..;  :.•  to  tlv  nonumxl.ui. .'  Wilhout 
objection,  the  !.'j::.;nat.oii  is  confirmed. 

TF.NNE-..SEE    V'.LLEY    AUTHORITY 

The  Chief  Clerk  -i  vl  t::-^  nomination  of  .A.rth';r  F  Mor- 
gan, of  Ohio,  to  bo  a  nipn:^<  r  c,f  'he  board  of  directors  of  the 
Tennessee  Valley  Authority  for  the  term  expiring  9  years 
after  May  18    ::''  ? 

The  PRESIDINC,  OFFICER  Without  objection  th-- nom- 
ination is  confirn.'  rt 

ASSISTANT   SEiKET.aRY    OF   THE   TRE.\SURY 

Tl.f  (  .':iri  C'.r-k,  r-ad  the  noniination  of  Thomas  Hcwes,  of 
Connecticut,  to  be  .\.s.sistant  Secretary  of  the  Treasuiy. 

Mr  COUZENS  Mr  Pre.sident.  Mr.  Hewes'  name  wa.';  re- 
ported from  ti.'  .Sen.i:(^  Committee  on  Finance  when  1  wa.s 
attending  one  of  ilie  sf.ssions  of  the  committee  holding  the 
Mort^an  inve.stigaL. or..  Afterward  I  saw  the  chairman  of  tli" 
I-'maiui'  Committee,  and  he  said  he  would  arrange  through 
tiie  'unior  Senator  from  Connecticut  1  Mr.  Lonuiga?i  )  to  ha\p 
Mr.  Hewes  ap;»<nir  b<^fore  the  committee  to  be  examined  as 
to  his  prior  connections.  The  junior  Senator  from  Con- 
necticut submitted  a  rneir.orandum  giving  the  history  of  Mr. 
Hewe5.  and  .said  that  later  he  would  furnish  me  with  a  list 
of  clients  Mr  Hcwrs  had  nad  before  the  Bureau  of  Interna! 
Revenue  diirint;  the  last  3  or  4  years.  As  the  junior  Sen- 
ator from  Connecticut  is  not  here.  I  ask  that  the  nomiuat.M:;; 
go  over  until  that  lis'  is  furnished. 

The  FlvK.sini.N-c,  ^jFFICER.  Without  objection,  the  nom- 
ination w  :ii  ijT  !>ii5,,eo.  over. 

<.o.\l.Nt:.--;(   NER    OF    INTErN'.^L    REVENUE 

The  chief  clerk,  rf^ad  the  nomination  of  Guy  T.  Hehering, 
of  Kansas,  to  bt^  Comi.ii.ssioncr  of  IiiLernal  Revenue 

Mr.  LONG.  Mr  I^iesident,  I  understand  the  Senator  frr>m 
Delaware  (Mr  li,'>>^-':vc,s !  is  to  be  abserit  after  tomorrow. 
I  understood  'J.l  t-inatcr  from  Orc>;on  [Mr.  McX.\KYi  to 
state  that  the  reason  t  ir  taking;  up  the  Helvenns;  nomir.at.uii 
was  that  the  Senator  fn  :n  Delaware  would  nut  be  1;;  :■ 
tomorrow. 

Mr.  HASTINt-.i  I  cxpi-ct  to  be  away  after  U;nrorrow  or 
the  next  day. 

Mr.  LONG.  I  su*ets;  that  we  consider  the  Ilelvering 
nomination  first  ton.jrruw  v^lnn  \\r  take  up  tiie  E.XLxuuve 
Calendar. 

Mr.  M.  Ki7I.I_'\;i  Mr  President,  I  see  no  reason  for  doing 
t!ia» 

-Mr    I  '  >Ni  :•      We  u  ..nt  to  pet  throufrh  with  it. 

Mr.  M  ?:i:m.AH  BvA  ihv  other  nommatiom  preceding  it 
will  not    '.tk'    .1  rri;it   while 

The  F.-iF.cILCNfJ  OFFICER.  The  nomination  will  be 
fkassed  over. 

T>!E    JUDICI.^RY 

TF'  Cliief  Clerk  read  'lu-  nonimation  of  Richard  Curd 
Pop*  Ihoinas.  of  Kentucky,  to  be  di..Lnct  judge  ol  the  Cana.i 
Zone. 

The  PRESIDING  OFFICER  Without  objection,  the 
nomination  is  confirmed 

The  Chief  Clerk  r»-:id  th(  no:r.in.»t ion  of  William  Tlinm,  i.- 
Collins,  of  Missouri,  to  tx  clertc  of  the  United  States  C<.u;t 
for  China 

The  }'ii:FSIDI.S(i  OFFICER.  Without  cbjecuoii,  tiie 
nomination  is  confirmed 

That  completes  the  calendar 

The  Senate  resum*'d  h  ;.-;.\latrce  session. 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  in  accord- 
ance with  the  order  heretofore  entered  I  me  that  the 
Senate  take  a  recess  until  10  o'clock  tomorrow  morning. 

The  motion  was  agreed  to;  and  lat  6  o'clock  and  25  min- 
utes pjn.^   the  Senate,  under  the  order  prcviou.sly  entered, 


•  COXFTRMATION.=5- 

Exccii'.ire    nonnnaiioh.^    c.nfi'rru'c     h:.     'Ur    S,-va't-    A/;:;.    .lO 
{legislative  Jcv   c'   ^.\.■..    :;-       :;..,i 

Stephen    B     G.obons    to    bo    Assistant    Secretary   of   the 
Treasury. 

Dl<:T>irT    JVDr.r     OF    THE     C'-NM.     ZiNF 

Richard   Cure    P   pc   Thrrr.ar   \o   be   d;-'r;ct    judge   of  the 
Canal  Zone. 

MnCBl-h.    B<>\].0    u:     Dl.'^ECTORS.    TCNNEsi~l.t    \'aI.1,EV    .'\VTIiOKlTY 

Arthur  E.  Morgan  to  be  member,  board  ct  dufctcr.-,  Ten- 
nessee Valley  Authority 

Clerk  of  the  United  States  Coukt  for  China 

Will...m  Tn<  mas  CoUms  to  be  clerk  of  the  United  Stales 
Court  t..r  Caina. 


took  a  recess  luitil  tomorrow.  V.\ 
10  o'clock  ajn. 


d..V,    MaV 


[,  1933,  at 


SENATE 

Wednesday,  M.\y  :n,  10:^,"5 

'Lro:s:a'iiC  day  nt  Monday.  May  29.  19j2) 

The  Senate  met  ai  10  o'clock,  a.m,  on  the  expiration  of  the 
rere?^. 

.Mr  Ri'BI.XFCN"  cif  Arkan-ias.  I  .=:u!'.gest  the  absence  of  a 
q;r  .ru::; 

T?;..    VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

1;ie  legislative  clerk  called  the  roll,  and  ti'.e  following 
Senators  answered  to  the.r  names; 


Afihurst 

Austin 

Bacbmau 

Bratton 

Brown 

Bulow 


Byrnes 

Caraway 

CooUdge 

Erlckson 

Feas 

Prazler 


Go.'-e 
Hatfield 

Louu;. 
I..,:r;'  -can 
M.- fa 'ran 


McGlU 
Rtjbi.nsd.'i   Ark. 

.Sl.ef:;  h.d 

Tl.    :::;.-    I'tah 

Thompson 

Walsh 


Mr.  FESS.  I  ripy:'e  to  announce  that  the  ^pr.:cr  .Srrator 
from  Oregon  [Mr.  M  X».kv,  ip  detained  from  the  Senate 
this  morning  on  cffu  .ai  bui^mco.^.  Hi  will  be  in  tlie  Cliam- 
■uev  later  m  the  day, 

Mr.  ROBINSON  of  Arkan-^a.'^,  I  desire  to  annourre  that 
the  Senator  from  Il;:t;r;s  Mr  DirTtr.icii  1  i.'-  net  cs^rarily 
detained  from  the  Senat 

I  also  wish  to  announce  that  tlie  .Senator  from  Nevada 
[Mr.  Pittman]   is  necessarily  ab.'=cnt  on  official  business. 

I  desire  further  to  announce  th^t  tlie  Senator  Irom  North 
Carolina  !  Mr  B^.ilfy  and  the  Senator  from  South  Caro- 
lina [Mr.  Smith]  are  neceaiarily  detained  Iroin  the  Senate 
on  offic  .hi  business. 

Mr.  FLSS  I  dc-ire  ab;o  to  announce  that  U\e  Senator 
from  Penn.syl'.an.a  Mr  Reed],  the  Senator  from  Delaware 
[Mr.  TowN'-FND  the  Senator  from  Maryland  ,  Mr  Golds- 
BOROUGii  ■,  'ho  .sen:or  Senator  from  Rhode  I.<:land  'Mr  Met- 
calf],  Vne  ran, or  S- nator  from  Rhoae  Island  IMr.  HebertI, 
the  Senator  from  Oregon  'Mr.  Steiwer!.  the  Senator  from 
C'  r.i'.i'f  t.c  Lt  ^.Mi  W.^L-ccTi:,  and  the  Senator  from  New 
iia!:.;;  li.ie  .Mr.  PitvEs,  are  detained  from  the  Chamber  on 
ofTu  lal   biisuies.- 

Tile  VICE  PIxESIDENT.  Twenty-four  Senators  have  an- 
swered to  the.r  name,i.  There  is  not  a  quorum  pre.sent. 
The  cierK.  will  call  the  name?  of  the  absent  Senators. 

The  leg.'-i.it.'.  e  cicik  called  the  name.s  of  tlie  ab.'^ent  Sen- 
ator", a.rrd  Mr.  B'^^r.-.n  Mr.  Copeland.  Mr.  Dicki-n.son.  Mr. 
H.A.Lt,  Mr.  McKell.'.r.  Mr.  Overto.n.  Mr,  Pupe,  Mr.  TRASd- 
ME1.L,  and  Mr,  Vandenueug  answered  to  tiieu'  names  v. hen 
cahed. 

Th"  VICE  PRESIDENT.  Thirty-thrcc  Senators  ha-ve  an- 
swered to  their  names.     There  ..'  n',t  a  quorum  pre.-ent, 

Mr.  ROBLNSON  of  A!kan>a.s  1  n.  •.  -  that  thi  Serjeant 
at  Arms  be  directed  to  rcci.t.t.3t  the  aiit...c4u.r.i.L  ol  abseii'i/ 
Senators. 

The  motion  v,a     a  I'-fd  to. 

The  VICE  IRL-SIZ-FlviT.  Tii>  Sci-eant  at  Arms  V.-.1I  exe- 
cute the  order  of  the  Senate 

Mr.  Bl.ack  Mr  P^rrnRSON,  Mr  SiFPHEtx-s,  Mr.  Ha.-tings, 
Mr.  WiriTL   ?N!r    K:.\g,  Mr.  Russti-i,  Mr.  Norris,  Mr.  Capper, 


<  i.     >  w 
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Mr  Van  Nrrs.  Mr.  A-^v  \^.'  lyrrrr.  Mr.  Nye.  Mr.  Con- 
MALLY.  Mr.  Carsy.  and  Mi  iiiuiL^s  of  Oklahoma  entered  tiie 
Chamber  and  answered  to  their  names. 

The  VICE  PRESIDENT.  Forty-mne  Senators  have  an- 
•wered  to  their  names.     A  quonmi  is  present. 

AFPOINT«irrS    TO    SUNDRY     BOARDS,     COMltlTTIIS,     AND 

COMMISSiONS 

Tile  VICE  PRESIDENT.  The  Chan-  wishes  to  say  that 
he  asked  the  parliamentary  cierk  to  prepare  a  list  of  ap- 
pointments that  are  now  vacant  under  certain  statutes  and 
resolutions,  and  at  this  time  the  Chair  announces  the 
following  appointmcnta  to  fill  such  vacancies,  which  the 
clerk  Will  read. 

The  Chief  Clerk  read  as  follows: 

•OARD     or     RXCKMTS    OT    TH«     SMITHSOWTAW     INSl'llL!  I  ION 

In  McconliLXux  with  ttM  ptorUlons  of  title  30.  ctiapter  3.  Mo- 
tion 43.  rutted  StatM  Code,  the  Chair  appoint*  the  Senator 
from  Kentuclcy  |Mr  Logan)  and  the  Senator  from  Pennsylrania 
(Mr  RxKOl  aa  Regents  of  the  amtthsonlan  Institution,  to  fill  the 
vacaociw  cauaed.  reapectlTVlr.  by  the  expiration  of  the  term  of 
••nrlce  of  Hon.  Reed  Smooi  and  the  realgnation  of  Hon.  Claude 
A.  Bwanaon. 

•OARO    or     DIRSCTORS,     COLTTXBIA     IIOSrTTAt.     rOR     WOMIN 

Under  authority  of  the  act  of  June  10.  1872.  the  Chair  appolnta 
XXit  Senator   'rom    Colorado    I  Mr     Adams]    a   director   of   the   Co- 
Hoepltal    for  Women,   to   All    the   vacancy  caused    by   the 
>a  tit  Um  term  of  service  of  Hon.  Lawrence  C    Phlppa. 

or    BBSCTORS.     COLUMBIA     INSTrrtmON     rOR    THR     BEAT 

Under  authority  of  title  24.  chapter  5.  section  236.  United 
BUtes  Cede,  the  Chair  reappoints  the  Senator  from  New  Tofk 
I  Mr  CoPEi-ANDi  a  director  of  the  Columbia  Institution  for  the 
Deaf 

SPCCtAL   COMMrrTTR   ON  CONSKRVATTON   Or    WTLD-UTR   RXBOtTRCRS 

The  Chair  appolnu  the  Senator  from  Missouri  (Mr.  CxjuucI  a 
member  of  the  Special  Committee  on  Conservation  of  Wild  Life 
R«aouro6«.  created  by  Senate  R«solution  246.  Seventy-first  Con- 
grvflB,  and  continuing  resolution,  to  fill  the  vaamcy  created  by 
thm  raalgnation  of   Hon    Harry  B.  Hawes. 

SrCCIAl.    SELXCT    COMMrTTSZ    TO    INVXSTTCATX    THX     ALASKA    RAIUIOAD 

The  Chair  appoints  the  Senator  from  Washington  (Mr.  Bons] 
and  the  Senator  from  Vermont  [Mr  AurtinI  as  members  of  the 
Special  Select  Committee  to  Investli^ate  the  Alaska  Railroad, 
created  by  Senate  Resolution  298.  Seventy-first  Congress,  and  con- 
tinuing resolutions,  to  fill  the  vacanlea  created,  respectively,  by  the 
death  of  Hun  Robert  B  Howell  and  the  expiration  of  the  term  of 
service  of  Hon.  John  Tbomaa. 

I«tCRATORT-BIRS   CONSRRVATTON    COMMISSION 

In  accordance  with  the  provisions  of  title  19.  chapter  7a.  sec- 
tion 715a.  United  Statea  Code,  the  Chair  reappotnu  the  Senator 
from  South  Dakota  |Mr  Norbcck]  a  member  of  the  Mlgratory- 
Btrd  Ooaaervation  Commission 


NATION  AL 


ranoN    commission 


In  accordance  with  the  provtalons  of  title  18.  chapter  2.  section 
B13.  United  States  Code,  the  Chair  reappoints  the  Senator  from 
GvoTfta  I  Mr.  QcoaosJ  a  member  of  the  National  Forest  Reservsuon 
Commission. 

NARHVUXf     ITXNN   )     PRXSISKKTS'     PLAZA    COMMISSION 

Tbm  Chair  appotnU  the  Senator  from  Tennessee  (Mr  Bachman) 
a  member  of  the  NaahvUle  (Tenn. )  President*  Plaza  Commission. 
er.*ated  by  section  2  of  an  act  approved  Decemt>er  12.  1928.  to  Oil 
the  vacaiury  caused  by  the  resignation  of  Hon.  Cordell  Huil. 

cxoaas  ■owniR  cuunc  RxsQtncz.NrxNNiAL  commission 

The  Chair  appolnta  the  Senator  from  Indiana  [Mr  Van  Nrrrs] 
a  member  of  the  George  Rotten  Clark  Sesqulcentennlai  Commis- 
alon.  created  by  the  art  approved  May  23.  1928.  to  fill  the  vacancy 
caused  by  the  expiration  of  the  term  of  service  of  Hon  James  K. 
Watson. 

CNTTZO    STATES    tOANOKX    COLONY    COMMISSION 

The    Chair    appoints    the    Senator    from    New    Hamp.shlre  •  [I)^ 
>WNl   and  "       -       iter  from  Rhode  Island    [Mr    MbtcaltI    mem- 
of  the  Ur.  ~    ttes  Roanoke  Colony  Commission,  created  by 

Ooncurreut  Reaolution  26.  Seventy-second  Congrecs,  to  fill 
clca  creatad.  respectively,  by  the  expiration  oT  the  term  of 
•ervtce  of  Hon.  George  H.  Moaes.  and  the  reaignatlon  of  Hon. 
Barry  B.  Hawes. 

MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
and  setenU  communications  in  the  nature  of  memorials 
tram  dtiaens  of  the  State  of  Louisiana,  endorsing  Hon. 
Htnrr  P  Long,  a  Senator  from  the  State  of  Louisiana,  con- 
4taalng  attacks  made  upon  him.  and  remonstrating  against 
4  Mnator.al   investigation   relative  to  his  alleged  acts  and 


conduct,    which   were    referred    to    the    Committee    on    the 
Judiciary. 

CUSTOMS  OmCE  AT  MINNIAPOLIS,  MINN. 

Mr.  SCHALL.  Mr.  President.  I  am  in  receipt  of  a  letter 
from  B.  B.  Sheffield,  president  of  the  Minneapolis  iMinn.) 
Civic  ii  Commerce  Association,  which  I  think  ought  to  be 
printed  in  the  Rxcoro.  for  the  facts  therein  ou£ht  to  t>e 
brought  to  the  attfntti?n  ot  those  In  control  both  in  the  Sen- 
ate and  in  the  olBce  of  tbe  Secretary  of  the  TTea:sury. 

I  ask  that  the  letter  may  be  printed  and  referred  to  the 
appropriate  committee. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rkcoro,  as  follows: 

MiKNXAPOLIS    CmC    Ac   COMMXRCR    AiOOClATTON. 

May  27.  1933. 
Hon.  Thomas  D.  Schall, 

Senate   Office  Building,   Washington,   D  C. 

Drak  Senator  Scuall  cSarrent  nea'spaper  reportJi  Indicate  the 
possibility  of  eliminating  practically  all  the  Inland  customs  ofBces 
of  the  country.  While  we  are  entirely  m  accord  with  every  rea- 
sonable effort  to  reduce  tiie  cost  of  government,  we  do  not  feel 
that  the  best  interests  of  industry  and  business  here  and  In  the 
Northwest  would  be  served  by  closing  the  Minneapolis  customs 
oOlce.  if  such  a  move  Is  contemplated. 

The  Minneapolis  ■    e  has  always  been  a  large  revenue- 

producing  office  for  '. .  luent.  based  upon  the  cost  of  opera- 

tion, and  at  the  same  time  has  provided  excellent  service  at  a 
minimum  of  cost  to  the  importers  of  this  community,  as  well  as 
to  the  State  and  the  Northwest.  Upon  investigation,  we  are  In- 
formed that  In  1929  the  approximate  value  of  imports  handled 
through  this  office  was  $7,251,000  and  the  duties  collected  about 
•  1.660.000.  In  1932.  because  of  general  business  conditions,  this 
dropped  materially,  the  Imports  approximating  $2,370,000.  with 
duties  collected  amounting  to  atx)ut  $725,000.  We  are  Informed 
that  the  cost  of  operation  of  this  office  is  between  $55,000  and 
$60,000  annually.  It  Is  very  prot>able  that  certain  economies  could 
be  effected  to  reduce  further  the  cost  of  operation  of  this  office. 

We  are  also  Informed  that  Minneapolis  is  the  clearinghouse  for 
many  Canadian  Imports.  There  m  Federal  food-inspection  service 
hare,  and  because  of  this.  Canadian  fi.sh  destined  for  eastern  mar- 
kets Is  cleared  at  Minneapolis  Further,  there  Is  a  large  amount 
of  other  perishable  commodities  cleared  through  this  office.  This 
would  Indicate  to  us  the  importance  of  this  office. 

The  closing  of  the  Minneapolis  office  would  place  a  handicap  on 
the  importers  of  this  community  and  the  Northwest  owing  to  the 
fact  that  they  would  be  obliged  to  clear  through  other  border  or 
aeatxsard  customs  offices,  with  the  resultant  increase  In  or  addi- 
tional brokerage  fees,  the  inconvenience  and  delay  Incidental 
thereto,  and  the  probable  increase  In  transportation  charges. 

Minneapolis  Is  the  largest  manufacturing,  wholesale  distribution, 
and  transportation  center  west  of  Chicago  and  Is  entitled  to  the 
service  provided   by   the  customs  office      The  city   is  served   by    10 
I  trunk-line  railroads.  4  of  which  are  traiiscontinentuJ.  serving  di- 
rectly or  Indirectly  21  States.     It  ranks  ninth  In  the  country  as  a 
wholesale    distributing    center       Minneapolis    ranks    high    in    the 
'  number  of  Importers,  oomparable  to  other  cities,  who  are  Import- 
ing direct  and  selling  to  the  consumer  at  prices  less  than  could  be 
sold  if  Imports  were  cleared  at  the  t)order  or  seaboard. 
j       Our  feeling  is  that  the  Minneapolis  cxistoms  office  is  a  direct  aid 
to  business  In  the  Northwest,  and  inasmuch  as  it  is  not  only  self- 
supporting  but  a   revenue-producing  agency  for  the   Government. 
It  should   not  be  discontinued,  and   wo   therefore   urge   that  every 
consideration  be  given  by  the  administration  in  Its  reorganization 
;  program  to  the  Importance  of  maintaining  this  office. 

We  feel  that  you  should  have  our  views  on  the  customs-office 
matter  for  such  use  as  you  can  and  may  deaire  to  make  of  it.  We 
are  writing  a  similar  letter  to  the  President  and  to  the  Honorable 
Frank  Dow,  Acting  Commissioner  of  Customs  at  the  Treasury 
Department. 

Yours  very  truly. 

B.  B.  SHcmsLi).  President. 

REPORT   or   THl   DISTRICT   Or   COLUMBIA   COMMITTEE 

Mr.  KINO,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  <S.  1403)  to  authorize 
the  merger  of  The  Georgetown  Gaslight  Co.  with  and  into 
Washin^on  Gas  Light  Co..  and  for  other  purposes,  reported 
it  v.'ithout  amendment  and  submitted  a  report  (No.  102) 
thereon. 

BILLS    AND    JOINT    RBSOLCmON    INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the 
first  time,  and.  by  unanimoiis  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  FR.AZIER: 

A  bill  'S.  1801)  granting  a  pen.slon  to  Chief  Drags  Wolf 
•^with  accompanying  papers) ;  to  the  Committee  on  Pensions. 


Bj    Mr    LTPaCKSON 

A  bill  'ti  13i'i:  ;-.:rl,:r/iring  the  isi,uance  of  a  patci.t  to 
cerUiin  lands  in  the  S:^u-  of  Mcutanu  to  Rorcnct-  Kerr 
Pact^y:  to  the  Comni;tt(\^  or.  P-^bhc  Land.'^  and  Survev^ 

By  Mr.  SHIPSTEAD. 

A  '/-V.  S.  18031  fur  the  rclu  f  pf  rertain  ripar. ;..:-.  .-wiat^ 
f.  r  ios.Mv  .«?ustained  by  thrm  on  the  draintxi  Mud  LaK-  bc'- 
i-rn  ii>  Mur'^hHI!  Cf.u:,-y  iv.  the  State  of  MmnesoLa;  to  the 
Coninultee  oi.  CL^. ...... 

A  bill  S  lh)t'  i<j  .lUth.irizc  the  tran.sfer  of  certain  real 
est.v-'  ij;.  ;l.  •  S.'cretaiy  f  t.'u-  Trca>ury  to  C.  F.  Coivni  in 
settlement  of  the  Northfield,  Mmn  .  post-ot^.-^e  site  l-.tigation, 
and  for  other  purposes.  :o  Lh.-  Coirunittte  on  Public  Buiid- 
ing.*:  and  Ground.^ 

Hv  Mi    PA'rrEi;.'=;i  -n' 

■'^  ''-l'-     '"^    '■';■•       irant;n?  a  pen'^ion  to  Anna  Elliott 


a'    ^hr   r-;c1    t),e:-oci 

lu!  U'  •  lit  ;>■:-«  :  -< 
vehlii'  -  n.i^'in  ! 
mar;;:  a,  -an  •  :  j-: 
1- 


ra  ■*■  pe-.tf  nc^r 


rera^   n';  fpT'^iv.*     'As   aspfl 


^.\  j.'i.;jar.;. 
A   bill     .^ 


.f^   pajjtr.^    .   10  the  Comnnltee  on  Pen-iuivs. 
18'*«)     cra.'.tmr  an  ea.'^enu'nt  over  certain  land.*; 


t(i  t>a'  Fprmefi  'id  ^;>«\aal  rciad  district  in  the  co\n:\y  of 
Urt't  m  .  s;.it(  ■:•:  M..^oun,  fo:  road  purposes,  to  the  Com- 
miltet'  on  the  JudU  aiiy 

By  Mr.  H.^VDF.X 

A  bill  'S  1807'  \r.  prr-.-.do  for  the  exrhanpe  of  Indian  and 
p:  av.iit  ly  ouned  uunl.s.  FoM  Mujave  Indian  Iies«.'rvaliuu, 
Ariz.;  to  !h-'  C   irrr.ii'ee  en  Indian  Affairs. 

By  Mr    c'(  »NN.'\I  I,Y 

A  bill  'i^  loO£>  lu  ji^thon/e  the  coinage  of  jO-ceiit  paces 
in  commemoration  of  tl.c  i.nr  hundrediii  anniversary  ni  1936 
of  the  indepervM  7ii  <  of  rcxas.  and  of  the  nobie  and  hert  .c 
sacrifices  of  !.•■:  i  imt:  ;  whnsr  revei-ed  memory  has  been 
an  inspiration  to  her  .■-on.-  ctjid  daughters  dunnc  the  past 
century,   to  the  Commitlet   tm  Banking  and  Currency. 

By  Mr.  DILL: 

A  joint  resolution  <S.'P.e^  58'  proposing  an  amendment 
to  the  Constitution  of  tht  I'm  led  Sial^^s  relative  to  tl-ction 
and  qualification  of  .lalg-s:  to  the  Committee  on  the 
Judiciary. 

A.Mf.MMfvT      I.       INLifPFNTiFNT     OfKIfES     APPROPRIATION     BILL 

Mr.  CrOLDSH'  'POfOll  '-iibmitted  an  amendment  m-rnried 
to  be  prop  '.sta  Ir,  h.n,  lu  House  bill  5389,  the  ind«'P«  iidcn: 
offices  app:  lip:  idi.'  ;;  bill.  \*hirh  wa.s  ordei-ed  to  ht  on  the 
tab)'    •:ii1  '     I"   i)nnted.  as  follows: 

on  page  ib.  liue  3.  heiore  the  word  "  p-'^  ".  to  Insr rt  "  ajid  such 
civilian  profeseors  and  instructore  ai   tho  N;ivai  Academy. " 

On  page  58.  line  5.  to  sUiki  Li,t  t!  c  word  •' of!icer.«^  "  aiid  insert 
In  lieu  Uiereof  thie  worcte  "  s'v..  a  ,.f!..  t:.'-   prulcssors.  mid  ULstructors." 
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THE      F'.RM      CKEDIT 


ADMINI^TR.«.TION- 


Mi  Dii,L  subti.M  (»d  an  amendment  intended  to  be  pr-^- 
posed  by  him  to  '\\>-  biil  'S  1766'  to  provide  for  orcaniza- 
tions  within  the  Farm  Credit  Administration  to  make  la. in 
for  the  prodU(*-i::  ,tnd  marketing  of  agricultural  product.s 
to  amend  the  F' (it-ral  Farm  Ijoan  Act.  t^  amt-nd  the  Al":- 
cultural  Markf.nu  Ac  to  pro\ide  a  market  for  oblieatinn> 
of  the  United  Stal^as.  and  for  other  purpose^,  whicii  ua.^ 
referred  to  th*^  C'lnnntiee  on  Banking  and  Currency  and 
ordered  to  be  pru.K-d 
AVrNKMKNTS   iii    i.\r' -^rriAi    control    and   public    WOKKS    Bn.L 

Mr.  BLTLOW  .submitted  an  amrnd.ment  and  Mr.  OVERTON 
submitted  three  amendments  int-nded  to  be  propo.sed  by 
them.  resp)ectively.  to  House  bill  blob,  the  so-called  mdu.'- 
trial  control  and  public  works  bill  ".  which  were  .severali\ 
referred  to  the  Committee  on  Finance  and  ordered  to  bt 
printed. 

M'  ('(  >(  )Mtk;i-;  cubniitt"d  aniendment.<:  intended  tii  be 
propo.-ea  Dy  h.ra  to  Hou.^-e  b:".  a75.T.  the  so-called  "  indu'-trial 
control  and  puLlic  work-  b.l'.  '  .  which  were  referred  to  tlit 
Committee  on  Finance,  orn'-aa-'d  to  Idc  printed,  ana  to  bt- 
printed  in  the  Record,  as  follow^ 

Amendment  intended  to  be  pro;    >'-.   ;  ;  v  M-    Coolidge  to  the  bill 
(HR.    57551    to   enoourage    natloih:    a    )  ,;'^!  r.-i'.    re'     vei^a    to   foster  I 
Xalr   competition,   and    to   provide    Lir    V.a    r    ni^trartam   of   certain  j 
xiaeful  public  works,  and  for  other  pai;><'>»'-    \i7    On  j>ri. -^  2'*    :";<>  6.  ; 
•fter  "(gl".  insert  "(1)";    and  af'er  ar.i    y   m.-^eit  a  luv.    p-.a  dc- ,iph 
•a  follows: 

"(2^    Effective  a«  at  tbe  day  foikwant?  the  dHt<»  o(  M>e  ^ru.rtmerii  | 
of  this  act,  section  617   (C)    {2)   o'   t^.a  .tct   it  ua.ta.-'u   1}    adding  i 


Via    u'     a    t-,.r.    a  >;■    the    prt^-  .-:.:.     ,>l     •ia>^<:.- 
o'     a.  ■;■'' I  i^'-     s.:...    otiieraa.^     Uu^,,    a,    ihr 
'  :    ja'aai.-.  ■:.  oi  such  tuci.' '" 
ta.  a^;.    2-.,  aa-.   a2    aiter  "(K 1",  Insert  "(I) ." 
A:ncadracnt    lutcadcd    to    be    proposed    by   Mr,    CooLrocr    to    :hr 
bill    (H.R.    5755)     to    ejicourae:e    na.tlonai    induKtrial    r<K-overy     '. 
loster    fair    competition,    and    ta    provide    for    tiie    construction    oC 
c(TLs.in  lisrful  public  -srork.     ;ii:q  jcr  other  purposes,  vi?:   On  page 
26^  alto-    'ap    14     a,   r-t    a    n'w    -ibsfition   to   read   as   follows: 
"(1;^    Kr**    tae    ;•.>    ot    Wir    f;ay    lollnuinK    the    date    of    tbf    enft'^t- 
1  meiit  of  tb.l.s   ii    ;     s<aa;or,   617    ua    i2'    ol   bach   lu  i    i.-    lanfad.-a    bv 
!  adding    at    the    taa    t.ae:-eo'    t\    new    Mut..>it<T    lo    rrac    i,.v    •  .ai-'.^ 
'  'A-s   used  in   this   pia-fu:rhph    tl'.o    •<-rni       !>cn/oI  "  r:..*-^    i.  ■;    .ai  aim 
Ijenzol   sold   for   ut>c   otherwise    iban    ;  -    «    fael   for    ih<    )    opulMot 
of  motor  vehicles,  motor  boats.  .  :    !i-r>  ;>  :a.e.^.  and  othirua-i    tiiai; 
m   the  manufactare  or  productioa   oi    bui  a   fael      ' 

Mr  COOUDGE  aL  o  proaentcd  a  atalcimcu;  rcUlive  U) 
the  abu-.'!  am-ndiiieL.t.-,.  which  wui  n  feiTed  to  the  Commit- 
tee on  F.iiantP.  to  artompany  the  aaiendmentv  aiui  oroered 
to   be  p:an-ad   m   the   ntcoLD.   a^   fcliows: 

.ea-     to    li  R      d755      m;  la.  a    2  iH   K     i;     requested    ^,lr 
-<  .ison.s: 

■'  '21    nf    :h,.    Pjvrv.v.p    A.  I    of    19^:;    l^    Ha.ptidec! 

bi-    Ui,rd    '  ra'-vtor      bc't'i.-r       b^nj-ol  '," 
'.    p:T    of    :he    R<\iX.\H     A.-\     of    1B"2     d'a:: 
(■         -hf    V.    rri    ■    bcn/o;        it^    included       Tbrr< 
kinds  of  bt  ii/vj;  —  la.-t.  ta^      :   aa    \;)-:''t",    h 'iou!,  i,..-  •    n.iat  • 
used   as   a   motor  fuel,   h:    ;    n   ^econd    i   as-    -. 
twnzol  ",   wiilch  on  account   of   its  hign  purity   seils   la: 
price  and  is  used  in  the  arts  for  a  variety  cif  purpos(  - 
Induirtrial    berizol,    in   no  case,   finds   conr.umpUon    .i.-^ 
fuel.     The  Insertion  of  Uie  word  "motor"  before  the  ■■..;: 
2ol  ■•  ■will   carry  out  the   intent  of   Congress   to   tax   mot  ■    : ...  ,•,. 
and    will    confine   this    tax    to    this    class    of    products,    and    a .  o.d 
confusion   and   an  extension  of  Uie   tax   to   articlee   which   dc     a^t 
find  consumption  in  motor  fuels. 

A  perfecting  amendment  Is  neceseary  to  c   rr* . ;   ♦!.(    ;.!i:  a,s<-oli-.i.-v 
In  the  act  of  1932.  as  consultation  with  Uic  -i  prt-..  a  lata,  t-.s  u!   '  he 
industries    consimilng    industrial    benzol    sliows    tliat    the      fT.f  n.is 
I  of   the   Btireau    of   Internal    Revenue    state    that    U    1«    naiau.itory 
'  under   the   dertnltion   "gasoline"  to   tax   ai:   I.. ad-     it    b' ::,o: 
,       Local  consumption  of  benTcl  oi  all   kind.-    .-   uL.,.;.t    lodaiooooo 
I  gallons  per  rear      Some  85.000.000  gallon?  >     :    aa.    irna^r   beaztil 
type,    whereas   about    15,000.000    pallons    heU.i.^    \  .    ;he    industrial 
I  Ijenzol  class.     Consequently  a  ta.x  of  1  ccni  pp:   ;•   a.  a  on  the  La- 
ter class  amounts  to  $150,000  a  year       A  sr::-    a    h:.!;d;tap  1'  placed 
apon  manufacturers  v  ho  have  C(  a::a   :  ■  r;     a.    '  hemlcal  deri-.atives 
nf   benr-ol   before   this  tax   wa.=   ussf-.^cs*  d     il.a-    <  onipriaiij.-    tliem    to 
.ibsorb  the  tax  which  in   a.-aay      a.^e-   v,   "a   r:,';-..;    u   loii 

INa'=T-K^.NrE    OF    BANK    DEPOSITS 

Mr.  SCIIALI.  Mr,  Piesiden*.  I  a.sk  unanimous  consent  to 
print  an  addre.s.'<  by  Donald  De.spam.  of  St  Paul.  Mmn..  on 
the  In.suranee  of  B.-.nk  I>eposits 

Th!'^  plar.  wa.^  submjtted  by  me  in  1931  to  the  late  Repub- 
lican a.ammi.'-tiation.  who  did  not  look  upon  it  With  un- 
kir.dly  eyes.  It  seem.s  to  me  th.s  aridres^  carrymp  outline 
n!  plan,  :^houid  bf-  ol  benefit  to  anyone  who  will  take  the 
till  a  tu  read  :'.  and  it  .should  be  called  to  the  attention  of 
those  m  authon'y  with  the  present  adnnni.sLration.  I  know 
nf  no  be'ier  uay  of  petting  it  to  the  &tt.e!!''am  of  those  who 
'ariay  !:a-.c  the  power  than  to  ask  its  in.jPriion  in  the  Record 
and  that  it  be  referred  to  the  Committee  on  Baiikuig  and 
Curreiicy. 

There  being  no  tbjCCtixm,  ttie  addre.'^  wa*^  referred  to  the 
Cui!iiaiti'<'  on  Banking  and  Currency,  and  ordered  to  be 
printed  in  the  Record,  as  follows; 

I.vsrRANaE  ■  F  Bank  Dep".SiTs 

Pa^t  1  "  F'.rr.t  th^nc-  f^^.'it  '  Avierxca  t.'^;.t  Oct  to  thr  ^c>r;t  of  out 
:•  -ui  <  h'TQi'i  Europe  unTU  ur  get  nw  •nrn  hiu^-iC  in  order  — 
\K'Kut   dvsi':iv,:d   cur,  f.deTirc''-   Hcnc   to  'esb-'e   ccnhdcnce 


■d   y.    tbf  raacd  S* 


f'  :    dcT'  iitirij,'  depres- 
ras!     financier. 


ccc 


or  aa'i'  .'Xieasured 
a'r  (  . 'a.  nioaey, 
a  c.  a'.ca'^.  nor  an 
5-aaated    with    a 


T'ue  paa-a:    a  a'. 
slon  is  the   M  :  a,,  r-a. . :.   cT  ror.r.d' are 

That   premise    will    bt-    aL-re.d    ta    by    r  ver 
and  business  man  In  Ami  raa 

Wliat  Is  confidence?     It  is  a  pv"  b^"'>^'' 
by  Industrial  plants,  locomotlveb    baii^:  b.. 
It  iB  not  found  In  a  tariff  schedule,  a  w«r 
international   treaty.     It  is   a   human    emc 
faith  in  or  fear  of  self-preservatlan. 

It  therefore  does  not  pertain  to  the  Inonlmatr:-  fca-  ta  tbf  ani- 
mate— to  man  and  human  beings.  If  our  greatest  p-aba an  1.-  the 
restoration  of  confidence,  we  must  first  ascertain  v.;..-.!  destroye^l 
confidence  before  we  can  laa  I'.ar  .a'a,  know  how  to  ictore  Jl. 
Th.-it    certainly.  Is  plain  common  f'fa-e  and  Ic?!'" 

With  equal  slraplJclty  and  clfiriry  le'  a*  t.ikp  ?.  •^tr'-.ng,  Fturdv 
tree   ^.-s   representing  our   f-^'^aT        -:r  .       .••        Thf   £"»-;it    ma.ns   of 
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countless  roots  we  will  de.- 
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frovth  abOT*.  upward  and  outward,  bad  Its  aourcc  and  support. 
Hcxt.  <mm  will  imbm  the  trunk  of  th«  tree — acrlciilture— our 
bMk:  iDduatry.  Th«n  let  each  of  the  bi«.  stronc  branches  of  the 
tTM  rcprwent  the  several  ma)ar  tudytrf  i—nufacturing.  trans- 
pcnrtatlon.  banking  and  finance.  mlnlBf.  Insurance,  wholesale  and 
retail  merchandUing,  educaUon.  the  profeaalcns.  and  InrenUon 
•ad  the  arts. 

Th«  Mood  of  that  tree  U  called  sap.  the  circulating  llf(?-g!vlng 
ftuUI  at  the  plant.  No  one  will  den?  that  If  the  roots  be  cut  off 
or  Um  sap  be  stopped  or  restricted  the  tree  will  wither  and  die. 

Hm  sap  of  our  economic  tree  Is  money  It  starts  from  the 
paopte  (the  roots).  IT  the  roots  ore  cut.  bruLaed  and  injured  the 
Aow  of  sap  or  money  Is  rcsdlcted — and  the  tree  withers. 

The  for«colnff  la  quite  demtntary  but  it  seems  necessary  that 
our  ecotMOklsts,  financiers,  axid  sUtesmen  be  taken  back  to  the 
primary    grades    and    sums    very    elementary    facU    be    impressed 


After  S  years  of  flouikdenng  around  In  the  superstnieture  of 
our  national  and  international  economy,  the  most  encouraging 
and  refreshing  words  in  the  Inaugural  address  of  President  Roose- 
velt was  his  declaration  that:  "Our  International  trade  relations 
though  rastly  important,  are  In  point  of  time  and  necessity, 
secondary  to  the  establishment  of  a  sound  national  economy.  I 
favor   as   a  practical    policy    the   putting   of    fl^rst   things   first.** 

Those  words  gave  hope  that  we  were  going  to  stop  doctoring  and 
spraying  the  branches  of  the  tree  and  give  some  attention  and 
water  to  the  roots  of  the  tree. 

But  ap^n  t  we  <itni  drifting  into  that  traditional  human  weak- 
ness of  playing  w'.th  tneoriea  tnsteid  of  (toaltng  with  hard  facts? 
Of  looking  yonder  In  the  distance  to  find  the  remedy,  when  It  may 
be  right  here  at  home? 

BCSMISa    THZ    BOCT    MEN 

First  things  first  Is  the  text  and  that  meuu  the  first  thing  to 
settle  IS  our  home  prjblrm» — our  own  economic  sltiiatlon. 

To   start   right,    let    us    set   down    two    indisputable    facts: 

(t)  The  United  States  Is  the  most  self-sufficient  nation  in  the 
world— mors  sell -contained  and  self-sustaining  than  any  other 
country 

(3)  The  United  States  by  reason  of  being  the  richest  nation. 
the  greatest  creditor  nation,  and  the  commercial  and  financial 
leader  of  the  world  Ls  therefore  the  most  Important  factor  in 
the  International  nuichinery. 

If  these  two  premises  are  correct  then  the  minds  at  Washing- 
ton are  being  misled  and  misdirected,  and  as  a  Nation  we  are 
belnf  diverted  and  detoured  from  the  road  to  economic  recovery. 
We  should  dispose  of  the  big  bogy  man  that  we  are  dependent 
on  Europe,  that  we  must  recover  our  trade  abroad,  before  we  can 
hope  for  better  things  at  home. 

At  the  most,  our  export  trade  Is  hardly  more  than  8  to  10 
percent  of  our  production,  and  a  drop  in  the  price  of  the  raw 
■toducts  we  import  would  give  us  an  added  buying  power  at 
liofne.  to  compensate  for  the  export  trade  lost.  But.  do  not  for- 
Mt,  our  drop  in  exports  came  after  the  crisis  and  not  before. 
The  truth  Ls.  we  sustainad  tawtf  n  buying  with  our  loans  and  our 
buying,  and  It  was  the  ttflfrptng  of  these  loans  and  our  buyiac 
that  took  fotwtfn  nations  out  of  the  ma-ket  The  ip-eat  prlos 
break  came  from  us  and  not  from  abroad  Although  It  would 
i-4'  i     e   to   have    foreign   affairs   settled,   the   quickest   way   to 

*.'■■•  ■■■.n  would  be  to  start  up  our  owii  business  again.  Por 
*«■»!<  the  world,  the  world  does  not  wag  us. 

.\:;oiher  bogy  man  is  war  debts  We  hetir  It  said  that  we  can 
have  no  prosperity  until  the  war -debt  question  is  settled.  That 
la  putting  the  cart  ahead  of  the  horse.  If  we  must  accept  Eu- 
rope ■  alibi  of  "  inability  to  pay  "  let's  start  world  prosperity  by 
puMtog  \r-Tica  Into  high  ?"  ir  ^nd  leal  the  world  back  to 
■onHU*  \::ienca  is  the  en.      '-    ^-  the  bead  of  the  train,  ivot  one 

of  the   ddt  cars      Why  drag    '  <  .   montlis  and   years  of   iwver- 

ending   argunaei^t   aiid   dLscii.-^^  k:>out    these    debts?     Reduction 

Of  dvbts  gets  us  now  her-  A  ■  cut  them  one  half  once  Can- 
^■Itlen    u    unthinkable  a.:,    not    in    favor    of    penalizing    the 

patriotism  of  the  American  cuizen  and  tajcpayer  because  of  Eu- 
rope s  Ingratitude  and  desire  for  repudiation.  Let  Europe  lose 
Its  honor,  but  let's  ksop  ows. 

If  we  declared  a  moratertum  on  all  debts  for  5  or  10  years  and 
■ot  thu  old  world  active  again  in  trade  and  commerce  under  the 
MMderahip  of  a  prosperotis  United  States  of  America  the  war  debts 
would  fade  away  like  the  mist  before  the  rising  sun  Let  mm 
rsoUad  you  that  after  the  war  dosed  and  we  balanced  the  books. 
>rn»U, ■  found  Itself  oonfronted  with  a  staggering  debt  of  taA. 
000.000.000  and  with  the  collapse  of  Its  greatest  industry,  agri- 
culture Confideture  was  still  with  us:  faith  and  fiT\t  and  public 
awraJs  wsrs  bars.  Spurred  by  that  spirit  and  backed  by  th« 
MOUrc—  Ln  the  world  we  attacked  that  problem  so 
ttat  we  paid  off  1 10  000.000.000  of  that  debt  In  9 
taaacial    si  iwgiltoliiiiiiiir    unknown    in    th«    history    of 

!•.      -ire  the  ?     :     '.♦     WsH.  Who  can  tell  us  Just  when  we  had 

)r  unb4  ir    .'.' '     :t  s  a  mattsr  of  bookk— p-* 

':/  •-■-•i'\a:  ■'<(«■',    .  .:  Z'^ng  on  la  Wsiltlnfttfo 

rifht  now  ■•  m  ..i.:>--  ;-  -*:        ^et  Anwrtain  fclflMM 

■OTlng.  ax^    AC    A^^.   ;.a.>-    ..      '.r  t;  -  .  .    ;ig   at    a   bSlASM  WltttB 

la  aontb«. 

Dtd  you  '•■  >••■•/   try  to  fts  a  machine  or  rout  car  and  when  you 

••^iii.i.-Sv    •  •»•!   •  TYit.ft   '   iC"  ii..i   .41  J   .1  »hould  r^^u     you  toiisul 


Our  economists.  Oovemment  leaders  and  legislators,  have  tried 
plan  after  plAn.  theory  after  theory,  they  have  poured  a  billion 
dollars  and  more  Into  the  financial  machinery,  they  have  applied 
artificial  price  fixing  as  a  blood  transfusion,  and  Inflation  as  a 
stimulant,  but  the  patient  does  not  respond.  We  hav#  nore  cur- 
rency than  m  1929.  our  resources  exceed  »300.000.000.000.  We  cer- 
tainly are  not  broke,  but  the  wheels  won't  turn.  Something  is 
missing! 

Let  s  come  down  from  th«  eleads.  out  of  the  fog  of  confusing 
legUlatlon.  set  our  feet  on  the  ground,  and  get  close  to  the  human 
element  of  the  situation. 

Worse  than  industrial,  financial,  and  commercial  paralysis  we 
find  a  complete  demoralisation  of  public  morale.  The  confidence 
of  the  people  shattered. 

We  hear  men  in  high  position  announcing  that  confidence  has 
been  restored,  and  so  forth.  Those  men  are  totally  Ignorant  of 
how  severe  the  shocks  and  how  deep  the  wounds  suffered  by  the 
American  people. 

It  Is  well  to  analyze  how  this  collapse  of  confidence  occurred. 
First,  with  our  Liberty  Loan  war  bond  drives  we  started  a  course 
of  Irwtructlon  whl?h  educated  25,000  000  cltlzerw  In  a  knowledge  of 
securities  From  this  Initiation  15,000000  people  later  entered  the 
stock  market  inspired  by  a  faith  In  the  stability  of  American  In- 
dustry under  the  leadership  and  encouragement  of  our  Industrial 
and  flruinclal  leaders.  The  glf^ntlc  structure  crashed,  sweeping 
away  millions  of  personal  funds  and  billions  In  anticipated  profits. 
But  greater  than  these,  the  faith  of  the  American  public  In  Ameri- 
can business  leaders  and  Irutltutlons. 

Recital  of  the  n«zt  shock  leads  us  to  the  final  bulwark — the  last 
trench — of  the  people's  faith  Since  the  childhood  of  every  citizen, 
faith  m  our  banks  and  bankers  has  been  taut^ht  and  instilled  as 
deeply  as  religious  convletloai.  Our  laws  are  supposed  to  create 
banks  to  serve  as  guardians  of  public  money,  to  hold  arul  protect 
the  savings  of  those  who  toll  To  millions  their  bank  stood  to 
them  as  the  Rock  of  Gibraltar  and  their  banker  as  the  highest 
example  of  human  Integrity. 

And  then,  the  crashing  of  banks  began:  1.345  failures  In  1930: 
2.298  in  1931.  1.4&3  In  1932.  5.096  of  them  In  3  years,  carrying 
three  and  one  half  billion  dollars  of  deposits  with  them  and  con- 
sternation, grief,  and  loss  to  15000.000  depositors.  And  the  fail- 
ures oanttBued  into  1933  culminating  in  the  closing  by  presiden- 
tial prodMBatlon  of  every  bank  in  the  United  States  on  March  6. 

I  shall  not  go  into  sordid  details  of  criminal  and  Incompetent 
banking  brought  to  light  In  the  exposiire  resulting  from  many  of 
theee  failures  I  have  no  desire  to  Indulge  in  caustic  or  destruc- 
tive criticism,  except  to  say  that  if  bankers  had  clung  to  the 
fuadAmentai  rules  of  Investing  demsnd  deposits  they  could  have 
liquidated  during  the  past  3  years  and  the  great  majority  of  our 
banks  now  closed  would  be  open.  The  classes  of  Investments 
available  for  commercial  deposits  are  limited  principally  to  call 
loans.  Oovemment  bonds  having  slight  fluctuation  In  the  market, 
and  self-llquldatlng  loans  such  as  commercial  paper  of  leas  than 
90  days'  maturity  and  with  definite  sources  of  Income  a.ssured. 
Real-estate  mortgages  should  be  bought  only  with  trust,  insur- 
ance, and  other  relatively  permanent  funds. 

Evidence  Is  at  hand  to  show  that  banks  did  not  adhere  to  such 
safe  methods.  From  1921  to  1929  the  banks  of  the  United  States, 
despite  the  fact  that  vast  biielnses  activity  prevailed  in  that 
period,  actually  decreased  their  eommerclal  loans  and  trtple<l  their 
loans  on  city  real  estate,  and  their  InveatBMBts.  outside  of  United 
States  Oovemment  bonds,  increased  62  percent.  Supervision  and 
restraint  was  absent 

With  practically  one  half  of  our  banks  forced  to  doer  their 
doors,  and  with  as  high  as  $7  000  000  000  of  deposlU  tied  up  at 
one  time,  the  evidence  Is  sxifCclent  to  convince  even  the  unedu- 
cated and  unfamiliar  layman  that  as  an  economic  vehicle  our 
banking  Indtutry  Is  a  broken-down  flivver 

There  were  49.500,000  depositors  In  United  States  banks  In 
1930 — the  largest  common -Interest  group  of  oui  entire  population. 
Whether  you  or  I  lost  money  directly  In  a  closed  bank,  we  were 
all  Indirectly  affected  through  a  relative,  a  friend,  or  by  bislness 
reactions. 

Volumes  upon  Tnlnm—  wotild  be  required  to  print  the  stories 
at  personal  suffertBg*.  the  destitution  and  poverty,  the  oes  of 
buatnsseee  and  homee  as  the  result  of  this  Nation-wtde  b inking 
debacle.  You  can  mulUply  every  one  of  these  shock  vl  rtims  " 
by  3  or  5  or  10,  because  thst  many  friends  or  relatives  were  close 
to  their  suffering,  to  gain  some  Idea  of  what  this  did  to  the 
morale  of  our  125.000,000  duasna. 

How  many  of  our  leaders  reallae  these  conditions?  No  f«nator 
or  Congressman  or  Oovemment  official  with  his  salary  ssfe  and 
secure  end  who  has  not  felt  hunger  or  the  wiping  out  of  hli  busl- 
naas  or  the  loee  of  a  home  csn  undersund  it.  And  yet  they  expect 
a  little  ballyhoo  and  propaganda  about  '  confidence  has  returned  * 
to  herd  theee  "  burned  victims "  right  back  to  the  flams  sgalA 
without    any    genuirie    protection    offered.      Two    billion    dollars 


stowed  away  In  socks,  msttreeses.  and  aefcty •deposit  boxes  Is  the 
answer  to  the  baUyboo-  and  It  will  stay  there  until  sooie  real 
protection  u  given  the  bank  depoettor. 

vvTun  ATTACKS  OH  iLASMo  ocyoerfots 
I  regret  that  there  have  been  some  lll>sdvlM4  tod  tbofOUflUy 
unwarranted    attacks   by    the   press   and   self  anpalatsil    dctatori 
upon  those  citizens  of  thu  country   who  diving  th<>  ■<•  •-h- 

ing  kanks  withdrew  tbeir  funds  from  kMdw  atMi         -  -id 

'r.^-rr^   n.-    .  jae  ot  tmt  of  Ioh.     It  ■Oliait  Mg  to  call  these    .  .' 
ia..au  ,.^  pid  iMpilvMli^  bMlfl  MaMtorfat  that  th«  la^'-.  i.au- 


dr.s,i  tior.ars  l."^  the  "  hoardiest  '  But  these  people  are  not  hoarders. 
ihT*-  if-  H  (  iPsir  dustmction  between  hoarding  and  hiding  I  main- 
•.u.n  t.'.tti  i*H  iXTi^ni  of  mi  uey  today  In  private  hands  l.<i  hidden 
tiirough  it-.tr  nnc.  wh.'  drire^  .say  they  haven't  reason  to  be  iiiraid' 
They  knou  :u.:\  weii  ih.ii  Uic  man  or  woman  w.thoui  iriunev  is 
help>.'vs  ,ai.!  i.-,  for.  r  i  to  ttra  lor  bread.  Whose  monrv  arc  thev 
holdinr  H  •-  '.n-.r  proiwrty,  l.s  it  not'  Has  the  bank'  ?.:;■>  more 
claim    '.>     i!..'   r  ,  ;.t   v>i    .Kjuidity   than   an   individual' 

111  .lU.'  .■-i>.  ;f  I  .  ti.c  i-iuy  pruUH-ii.jii  man  hah  .'igain>t  iV.e  fut',i-p 
;.-  .::  1.,!,  -.,.\i;^s  y<>  viy  lurnifchep  him  no  insurance  agaUiSt 
vir.fiiipiuynie!  I  afam.M  ."^ukne-ss,  agslnst  old  age.  All  these  fran- 
tl'  i>i;m  :uj«  'Minf  from  those  -.intouched  by  the  fear  of  (iesLituliun 
Iii  rii<tnv  '.iihi.i.'Ufi  they  b.a\-c  been  insulting  to.  first,  the  paLrK-libm 
of  '::'■  JX-.  ;):.■  ur..:  .■-'■■  >  :.-.;.  to  their  mtelUgeace  The  Uw  of 
*■*'.'.  p-f\s«'rv.»i.-:.  liuj=  i.oL  ..iiL.  caxiiict  be  rcpeiUed.  You  cuiiDot  kill 
few:    b;,    lirtt 

Fu.'-t.hrrin.irp  thp  penera;  aiEumption  seems  to  be  that  it  is  the 
s\\,.v'.\  dfpo.s:i<.r  \«.^  >  hiu*  yi.r'.den  the  money.  Nothing  could  be 
farther  fn.i;.  'he  f:u-:  ■l"y-(  '-...:  h;ders  of  money  air  mi  r.  und  i:i- 
stitutlon-s  i.:  uoik.t:.  Tms  ,  :  thuasand*  of  busiiics.s  r.if>:.  ;,:;d 
biis;n<*fot  h.Mi^.*'^  are  maintaining  deposits  In  banks  for  cnnreiKenc 
'  .'ic<k::i»:  ..:;d  :hi  UKiJor  purt  nf  their  funds  are  m  Ihr  .r  sril'-s  <  r 
.K.ifctv-d»>}.x>sii  biixes  It  Is  the  thinking  man  txxlay  who  puadiTs 
up<ir,  Lhe  expr>s*-d  .omiption  of  the  banking  fraternity  ;.r.d  who 
tnsl.'it.s     ;;><  :     :  '    t/»rT  :  ,,•   lus  funds  In   his  own  secret   way 

It  \s  simply  .shout. n»;  in  the  face  of  the  wind  to  ask  or  demand 
that  people  leave  thf  ir  money  in  bank.s  unless  the  appeal  Is  accom- 
panied by  •i(>ni>-  Hdrquiite  goverrment  protection  or  Insurance. 
Once  that  in.^urkimp  i.s  jirovided  there  will  be  no  need  lor  the 
appeal 

The  lir-iiH.";'  and  rrm{>«=l4-nt  bankers  are  today  payinf  ft  r  the 
dishonc.<t\  Hr.d  ;r.c:>r::jv: fiiry  of  those  who  have  dra^-j-'cd  the  bank- 
ing Indu.stry  int.i  di.'-rppute  Ii  ha.<  been  a  teiTiblf  pri<  r  jut  it 
has  b*»en  nv^rj-  terrific  on  the  dej^msitor  and  he  refuses  tt  •  .ify 
the  ca^i  fu-t;.'T  It  Is  now  up  to  the  bankers  to  pay  for  m:i  nlain- 
Ing  public  contldence  and  stop  p<'r!o<lir  and  recurring  baiil:  rns*-s. 

Regardless  of  the  ntimbrr  of  souid  baiiks  and  good  bank^r^  the 
entire  banklr..-  ::  ;;  i<'r\  •-lands  indi'tPd  and  under  a  rloud  o:  '-n.'.- 
plclc>n  Whf>  t  •  i\v>-  '•?-.;!■';  !.<:  •>.!■  ,^afe  bank?  Every  orf  of  the 
16.000,000  who  loet  their  dejXK^.L^  thotight  their  bank  wa.s  safe  In 
too  many  instan'-i^^  i.cy  were  told  it  was  safe  at  3  ci  ;.)v:-.  p  u^ 
and  at  lO  a.m.  it  *  ,u-  itx-^i^d  As  eminent  a  banker  as  t  rtti*  rick  A. 
Rawson.  chairman  .  f  i.ho  board  of  the  First  Nationa.  Bank  of 
Chicago,  Is  authorl'v  lur  the  statement  that  "  banks  do  not  bei  onie 
insolvent  overnlt^ht  Ihi;.  drUt  into  failure  gT.ulUa.li)  tliTuvigh 
poor   management." 

Let  us  talie  stock  of  i!.r  grci-^s  re5\ilts  of  this  parahinng  L-atas- 
trophe  that  has  stricken  t!ie  Nation 

First  and  worst.  conHdeuLe  i.^  dt-itroyed.  Second,  fear  has  car- 
ried 12.000,000,000  (seven  hundred  million  of  it  in  tjold  i!.:o  hid- 
ing— into  mattresses,  under  carpets,  and  Into  safety -deposit  boxes 
Third,  that  $2,000,000,000  of  hidden  money  In  tlie  hand.=  of  the 
p«*oplc  puts  fear  -n  the  heiu-t  of  everj'  banker,  causing  hlni  to 
maintain  his  bank  m  the  most  liquid  condition  to  rrieet  a  pos.mble 
rnn  So  we  have,  arcordiiig  to  the  be'^t  estlmate.s,  sonipwi-.tre 
tx'iifri.  M  000  000  000  an-i  ft:*  500  000.000  of  currency  now  \.\ar.-r. 
or  1  .  iMl'd  \\\::<  h'Mcr  y(v;  wish  to  rail  It)  by  the  people  and  held 
by  tja.;.X'?.  resulting  m  a  shrinkage  of  from  twenty  to  thirty  biliiin 
of  credit  loans,  and  the  busi:iess  of  the  Nation  stagnated  ar.d 
throttled. 

WH.\T    A    SrST    DOULAX    DOES 

Ti  Is  neoeeeary  to  get  a  trtie  understanding  of  what  a  dollar  can 
do  when.  It  is  workii:.g  in  order  to  clearly  appreciate  what  two 
ti:..:on  of  hidden  Uioney  is  doing  to  the  commerce  of  the  Nation 
V. >  think  of  the  busy  bee  and  the  ant  as  tireless,  but  the)  are 
loalers  .on. pared   with   th.e  activity  of  a  busy  dollar 

con.s.der   theix-   fa>  i.<     In    1929   there   were  between   four   and   T.ve 
billions    of    currency,     but    bai.k    depoaltu    In    the     United    Stales 
amounted  to  abou'   1^0.000  OOC  000      In  the  covmtrj-  as  a  wholp  th»e 
five  billion  of  currfruv   cleared  checks   for   the  staggerinf    t'tal    of  1 
•90«. 000, 000, 000       E\r-y    d.  liar   of    hard   cash   flowing    !n    the    chan-  i 
nels  of  trade  turned   it.seir  o'.er  2  l>oo  times  a  year,    it  pa.d  obhga-  | 
tlons  for  2  ."SOO  times  ::.->  .jwn  value 

I.N   .i:  ■'   proof    :  .  I  (■-.  .try    to   demonstrate   that    bnnkir.;-    :.'■    a 

roAiiei  of  r.i.ih  n.ore  tiian  money?  Cant  you  see  what  ihc  sh.al- 
tering  of  tn.!*  '....•).  r  if«  •  ^  'he  busmeiw  of  the  countr)"  I.'-n  t  U 
worth  expending  e'.  eiy  p<:>.-v.;ble  effort  and  all  nccesbarv  legislation 
::.    Tder    to    rfbulli.;    and    M.ib:li:'.e    that    faith'' 

/■'cpoji.'j  !'i  all  bank« 
iCxc.oslve  of  enter-bank  deposits] 


Practically  every  econonnst  financier.  (n.at^.-.man  and  student  of 
public  affairs  a^-rr-es  thm  norm.ii  or  pr^>spt•rou■^  n  .ndiiicr..-  i.mnot 
be  brought  b.r  k  without  the  revivivi  of  pv.n  !ia.-:r.i;  power  by  th.e 
masses  What  has  sUippe-i  purchasing?  T'  ;  laoior:*  Ita:  to 
spend  by  tliOM-  havm.i.:  lunas  and  ;he  almost  or;r:e:e  elmi.iv.r  .o.i 
of  cre'lit  to  tho.-'  who  have  Uie  e<|ui\ .iltnt  oi  ;..ni..-  p:oi'i:iv, 
Fi  :vr  h,i.-  d' --' r.-'.  c.    .'ndit 

H  'W    11   may   b<-  aj-krd.  can  such  a  sm.all  Rin.iur.'   <il   curr*  i.r-    d  > 
snch    a!i    imnifn.-e    an.ount    of    work    and    st.Ji    .--tay    m    ban; 
ciiitwer    1.-.  b.ni;  ', 


B.ii.k    deposu.s    have    no    hard-,ind-f. 
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to  currency  In  bei^(^n  the  small  figures  o!  ri;rTe:Ky  ui.ri  th.e 
hu^e  figure  of  0(  posit.'-  is  that  ail-powcrful  dominating  l.ictor  of 
cc.nfidf-nce  th.e  h,.ndn  aiden  of  prosperity  It  is  coufldencr  'Ab.th 
.e.ni.-  ::.(  df;.,  -.'..  :  v..'.-th>:  he  be  the  w  r.i^e  c;.:::,'.-  at  the  l.vnc.h 
or  ;ne  h.gh-salaried  (xeouiive  t>ehind  the  mah'Hiany  di-.i-i;  up 
to  the  Ijank  te'.itr  g  window  and  gives  him  the  courage  to  deliver 
h.fe  S5  or  hib  five  thou.sand  through  the  wicket  into  the  hands 
of  thp  bank,  and  receive  nothing  m  return  but  a  pen  scratch 
ol  the  amount  m  a  luiie  red  book  When  you  stop  to  think  ubout 
It.  isn  t  that  the  acme  the  high  mountain  r>eak  of  eonlideuce'' 
Can  you  thnik  .^t  any  trreaier,  more  tiiK(?re  evidence  of  laith 
anywhere  along   l:le?   nit;). way? 

K.t;h;  *:.ere  •.  :.at  :n.  luy  begin?  working  A:-t!vity  starts  The 
bank  loans  thai  nu  ne;.  When  the  bank  U  ndt>  money  to  a  cuh- 
lomer  it  ^,;x<i.;-  h.>  aer.ivs,'  account  with  tlie  amount  of  the  loan 
The  checks  he  ur.iws  d.minish  his  deposit,  but  they  turn  up  as 
depobits  m  son-.t  other  account  posBib.y  m  another  bank  Every 
time  a  bank  aiaKes  a  loan  the  total  bank  to  i  i:.c..-..«.  of  'he  criuntry 
I  are  Increased    and  every  time  a  loan  is  paia  >  ::   '.:■  ;,    ..re  dei  rea.sed 

It  is  the  bar.k.-  and  not  the  GovernniCi.t  that  create  ihe  money 
on  winch  business  lives  Tliat  money  is  the  rc-it.ll  k,'.  ^:r;.n:.ng 
rcc:::  Thu.-  cr«Gi;  i£  the  l.febicod  of  trade  But  le.i. ember ' 
I.  •■,,::,_.,. i,e  i.-  ij.e  ..eart,  the  engine  the  raoi.-.e  ;.•  ^^e:  ih..:  ,  nn.js 
anri  ;;:■.■;  e^s  .lea.t  Dt-stroy  confideiice  aiiu  citJ.t  nio.'.ev  d..>up- 
it..!>  :i;.c;   <  ..rrcncv   goes   into  hidiiig 

A  rtxi-a;  of  what  o- .  .-red  throughout  the  Middle  West  in  \bjo 
will  >-(.•■',,  •_  ■>  L-;.  ,;;  :-";;.ve  hov,  quunly  cr>nftdenre  respor.d^  In 
Jnne  of  1896  there  appeared  on  the  western  political  hori/on  the 
t;.i.'k  ominous  cloud  cil  poivuliiiin  with  a  disturbing  i^cl.t.i;.:  pro- 
iir.r.n  sponsored  by  ihi  s:l\ei -tongued  William  Jinn:n,^.-  Er\  ,.n 
The  conservative  rin..ncial  and  mdu.  trial  E^,' t  rred.  tcu  nni.oin.l 
I  disaster  If  that  progriini  won.  Br\ii.n  \*.i.-,  ,-- .it.  ■.  :..,.g  t;.e  tui.r.t:.- 
with  h;.<;  oratory  The  coiintn-  was  luarmeti.  Money  went  into 
l...nii^'  sc.  Icu-  :hi-.t  n.jne  wa.s  ava.labie  or  in  sight  It  wa^  niu;.  n 
moi  e  of  n  n,i  !.•  y  ;.anu  t.han  prevails  nou  Local  merrhar.ts 
tliroiiTio'.  ;t  lilt  M:Gdif'  Vs  t  .-t  issued  tlieir  per.-onai  strip  which  was 
in' e:  I  .^.:ini.'c,';'.j;c  :n  ii.x  .  i  i.^eas.  From  June  to  .W'tmber  this  scr.p 
repiaoed  )!.oi..\  fonipjetely  On  November  5.  inu.  li  *o  the  .'■urpnse 
and  relief  ol  the  contry.  McKiiiley  was  elected  Then  the  inir.ic- 
ulcus  on  urreri  \\itnin  a  matter  of  days-  a  \£ry  few  da\,,  all 
the  scrip  d.-sappeared  ^aid  tite  money  flowed  back  as  if  b\  magic 
.\  ;!r;k.ng  e.xafrple  of  how  quick  is  the  response  of  confidence 
when   fear   is  reinovea 

THE    WAY    rOR    SOrND    INTl-ATION    AND    THE    RESTOXATtON    OF    rONTTDENCX 

When  the  public  i.^  convinced  bank.^  ore  safe  hidden  money  to 
»hp  extent  Of  $2.000  000.000  will  flow  back  into  the  bank."'  Once 
Goposits  are  made  arid  fear  gone,  the  Individtial  ceases  worrying 
Mid  hope  and  ambition  take  its  place  The  next  step  is  buying  - 
buving  of  the  shoes,  clothing,  and  of  every  human  need.  The 
barJcs  having  exrefv.'^  funds  will  seek  business  and  corr.mrrcial  loan.s 
Merchants  orders  start  factories,  factories  reemploy  help,  which 
staits  new  buying  and  the  wheels  of  prosperity  are  again  revolv- 
ing 

But,   mark   yoti.   all   the   nice   words,   all   the  propaganda  of   prejis 

and   radio    will   not   restore   the   crushed   confidence   of    the   public 

'  Prosperity    Is   around   the   corner  "   wore    it.*f!f    out    in    the   effort, 

and  the    "  npw  deal  '  .  m  words  alone,  will  not  sufflce      Something 

positive  and  conrrete  must  be  done 

I  submit  tri  you  a  complete  plan  for  the  po<«it!ve  and  definite 
insurance  of  bank  deposits  with  the  strength  and  prestige  of  the 
United  States  Cioverr.ment  behind  it,  but  with  lt.«  administration 
In  the  handf!  of  busmeM  executives  of  the  highist  personal  and 
fiiiiiUi  lal   integrity 

DrPOSrrORT    I^fBT-UAIfCX 

There  exlj^ts  in  the  minds  of  many  people  a  peculiar  and  illogi- 
cal attitude  regard, tig  the  Insurance  of  bank  deposit,*  The  same 
corr.j/lex  existed  'vhen  the  first  fire- ins urarue  policy  was  written, 
and  ihc  6uppi>  o.'  condemnatory  adjectives  wa.s  exhaust<'d  when 
Llovdh.  of  Lcjndon.  underwrote  the  first  maritime  insurance. 

People  ran  and  do  eat,  drink,  worry,  and  overwork  th(m>ielve« 
into  graves  while  thousands  deliberately  commit  suicide  Build- 
ings 'an  be  and  are  de,-troyed  by  reckless  ui'rf'  <',  rnutc.hes,  care- 
leK.t'v  tos,»f(!  cifarettes.  overheated  st<^)ves,  ligfitning  kp<;nt.'ineou« 
coinbi..»t  ,on.  and  by  del, berate  i,;,hc  of  the  tor' h  tj>  the  owner*-  Yet 
(ill  the»e  Iniiuinrt  able  ha/.ards  are  uot  consideird  valid  argumtuts 
ajrnin.sf    li!'-  or   f.re    .:,:-  .'.twr 

(  ,,n  I'W-r  fh'^r  in.foid  i\::u-,-'~r%  whUh  f  or  ^tfifitly  thret4t.en  arid 
eiidwoger  hun.j.n  hie  aiid  prf/prrty  witJi  the  <  oinpiuativcly  hriilted 
(u.i'-t-K  coT-.tnbutifig   ''  bank    failurr* 

Kurt  j.ef  m'jf  e  ti.er"  ,i  i  »•  rn*»n>  guiifdian*  wntftilnjj  the  operation 
of  n  h.i;ik  'I  h' *(  (<!'., f.,,-\  beoid'k  Ui<-  rriariy  off!' «-r«,  ni  from  »even 
to  ii  t' '  n-  of  oof/o,,.^  n  iarii'*-  numb'-f  of  »t'><  kboUlern  plun  the 
*>iip^r' t.  Ion  iind  <  '  ao.i.M.t  loi,  by  MtHt4>  or  natlonai  banking  authori- 
tle« 

The  ft»/ t  'hi'  t  :  n>'.  'lep/frit-puaran'jr  j>ro)e<  1  •  havf  fulled  Iri 
I(K  ai  t f4ir \(  \jfi\  urra*  'ji,j>  prf/v«;«  of»#  of  the  furulurrierital  prifKi- 
pics  of  tn«uraru.«,  thai  )•,  tiiat  tlis/t  must  eaut  wide  and  gettsral 


UySl 


(■•  'NiniKs^ntNA!.  nfMf'nn  -  >i-:natk 


May  :n 


distnbttUoo  «od  dlTr-i"  .-  '  !t  u  M  impcMAibU  for  *  «tncl« 
MM*  to  ondartek*  tbu  ti  tt  u  for  »  •uifl*  eooununitr 

to  MKCMtfuUy  liwur*  ll*c-   -i„         •    death  or   ttrt.     Appttcd  on  » 
.  ___!«  VI  tb  Um  ta*aw«  sprr«d  wKtely.  o"«r  all  g*acr«pDle*l 
•od  dlvcTM  cfltadmotM.  and  coupUd  with  proT«n  laaurano* 
tn4   uniform   •tAO(Urd«  Um  rUk   U   calcuiabla   oo   an 

Th«  (temand  for.  and  th«  ne«d  at.  Uil*  typ<>  oT  inaurance  wtll 
paratM  uaUl  aooMon*  aooceaafully  answers  Uiia  question  Wben 
•vary  ladivMiwI  ffwn  mmrnger  boy  to  prMldrnt  of  a  bank  are 
tHHVrtrrt  mH  all  tiM  property  inturvd  a^ralnst  Or*  Uiaft.  and  damage 
in  favor  of  the  banJc.  wby  ahould  ihe  drpoaltor.  who  fumlahee  all 
tbe  funda  upon  which  the  ban*  operates  and  proCU.  be  unpro-  , 
tected^  I 

In  principle,  there  ta  no  reaaon  of  Importance  that  I  can  see  why 
bank  depoeiu  ahould  ao«  be  guaranteed  Just  as  much  as  bank 
Mo«es  The  only  ia^artoBt  dtflerence  la  that  bank  deposits  are 
BOW  the  blarvr  probtam  by  far.  We  got  the  guaranty  of  bank 
notae  afWr  bavin^  had  wildcat  banking  in  connection  with  State 
tmnk  DOtee  and  after  having  had  people  injured  who  held  bank 
no«ee  of  the  State  banks  So  that  we  nnally  got  ttia  national 
banking  system,  in  which  the  notea  of  the  Individual  banks  are 
guaranteed 

It  is  mucb  more  Important  in  prtnrtple  to  guarantee  bank 
depostu.  becauae  ttM  real  clr<'ulatlng  tnedlum  oC  the  country  is 
bank  depeana.  In  fact,  bank  deposits  are  far  more  Important  than 
bank  nolM.  about  ten  times  more  important  th-kn  gold  certificates. 

re  tflver  oertmcatea-    in  fact,  thaii  all  the  actual  phyalcal  money 
etrculaUOCi      Yet  appreciation  of  this  fact  is   lacking. 

Permit  me  to  draw  the  tflrtinftlan  between  -  tr^aranty  "  of 
bttak  dcpoBiU  and  the  "  Iimwiimmw  "  of  deposiu.  Webster  defines 
-guaranty  •  ^  "that  which  Is  given  by  way  of  security,  some- 
thing made  or  bald  as  a  security:  to  be  surety  for:  to  answer  for 
the  debt,  default,  or  miseaRtage  of  another  "  Note  the  dlfTerenre 
in  hu  definition  of  "  inaoraaoe "  which  he  says  u  "  to  semre 
•falnst  a  loes  by  a  contingent  event,  on  certain  stipulated  con- 
ditlcms  " 

With  that  definition  in  mind  I  wish  to  quote  from  an  argument 
n.i     st  any  guartxnty  plan   to   protect  peoples'  deposits,   made   by 
racial    of    the    American    Bankers    Aaeoclatlon.    In    which    he 
Xhe    ^••«"    >»f^»guard8   of   suund    banking   are:    banking    In- 
4   net    p.  .  •     Mai  integrity  supplemented  by  careful  super- 

vUlen.  Superv:j:ua  that  prevents  bank  failure*  Is  far  more  valu- 
•M*  to  both  depositors  and  stockholders  than  any  plan  of 
guaranty  "  His  argument  against  the  propoaal  Is  the  best  argu- 
ment I  have  seen  la  favor  of  It.  for  we  have  lacked  the  three 
factors  he  sxiggested.  namely.  Intelligence.  Integrity,  and  super- 
vision. Have  we  any  evidence  of  a  type  of  "  careful  supervision  " 
that  htm  gnwa  any  protection  to  the  public'*  And  we  never  wtll 
have  soeb  aapemalon  tinder  political  regulation  and  eiuoilnatlon. 
we  will  never  have  any  supervision  worthy  of  the  luune  that  does 
not  have  real  authority  and  heavy  responsibility  tied  to  It 

Imagine.  If  you  will,  an  examiner  from  a  reputable  surety 
or  Qdellty  or  insurance  company  walking  Into  a  bank  and  flnOlng 
tvidsncee  of  the  peoples'  mcitkey— which  his  company  has  insured — 
being  dUalpated  in  the  stock  market.  In  personal  business  ventures 
without  sectirlty.  or  loaned  to  partners  relatives,  or  political 
Xavorltes  .vr;-  ;t  proper  collateral,  as  has  been  found  in  far  too 
many  doc^- :  ...iks  recently.  Can  you  imagine  the  storm  that 
would  breajt  lastantly  from  that  examiner  and  his  Institution? 
That  bond  or  policy  would  be  canceled  pronto  unless  Immediate 
»  1    .  r.t  and   restitution  was  made      That  Is  the  kind  or  strict 

,  .  ,  .  r.  '.h*i  th«f  Insurance  of  bank  deposits  would  bring  to 
tiauks  and  to  the  protection  of  depositors  And  it  Ls  because  of 
the  provision  Tor  that  kind  of  supervision  that  causes  the  banking 
fraUrnltv  to  ".^h'  >!l  plans  and  programs  for  genuine  guaranty 
or  insurance    ..'    >>  j>vAit4. 

Too  many  of  us-  and  especially  the  banker-  forgets  that  bank- 
Ix^  Is  or  should  be  a  public  trust.  Too  many  of  them  assume 
their  posiUon  as  that  uf  a  divine  right,  a  license  or  privilege  If 
you  please  to  take  control  of  the  public's  money  and  do  with  It 
whatever  :helr  personal  Judgment  or  fancy  dlctatea.  Too  many 
bankers   fi  rget   that   the   money    belongs   to   the   depositors. 

There  are  suAcient  and  well-defined  rules  of  banking— ."  stop  " 
and  go  ^'.r".!*^  well-known  rommandmcnta  of  "  thou  shalt 
not  ■■  tc  .  !-  .^ny  well-intentioned  and  honest  banker  Super- 
vtaton  of  -  shi  kind  would  only  keep  him  within  those  rules 

and    beui.  ;  ^  Therefore.    I    am   at   a   loss  to    understand    why 

any  banker  »hu  wanu  to  be  honest  wtll  fight  honest  and  efficient 
supei-vision  !t  is  equally  Inconceivable  to  me  why  -vny  honeat 
banker  would  not  accept  with  open  arms  an  Intelligent,  practical, 
and  elllcient  r>-stem  of  protection  which  would  permanently  allay 
all  public  fear«.  stop  panics  and  runs,  and  allow  him  to  sleep 
peacefully  at  night  without  the  fear  of  tomorrow. 

The  ar^ment  most  reaorted  to  by  thoee  opposing  insurance  of 
deposits  u  that  °  a  law  of  this  nature  has  a  tendency  to  mtroduce 
iBOompetenta  into  the  banking  buslneae  and  Vi'Duld  be  apt  to 
eneourage  loose  and  inoompetc^nt  banking  "  Well,  if  I  were  a 
banker  I  would.  In  view  of  recent  results,  leave  that  argument  at 
hooM  The  natural  thought  that  follows  prsesnta  Itself  In  the 
query.  Could  any  law  develop  looser  or  more  incompetent  bank- 
ing than  we  have  had? 

Tbne  does  not  permit  of  preeentlng  the  details  of  the  Kentucky 
bank  swindle  which  reeulted  in  the  conviction  of  a  governor  and 
United  States  Senator  and  others;  or  the  Caldwell  bubble. 
which  sank  ^a:.v  i  Ave  States:  or  the  Chicago  bank  epidemic 
carTT'.nz  140  :,!  .'.s  •.,>  the  frutter,  vhfre  their  exposed  crookedness 
gd.^-.;.  :      r."    «■*<.->       .'    -.iif    ■  ..  -f  ;     -■.'.•.ea   NatlonsJ   Bank   of   New 


York  which  swindled  400,000  depositors  and  sent  Its  officers  to 
Sing  Sing,  or  the  exposure  of  the  little  family  affair  In  the  ha- 
tional  City  Bank  of  Hew  York,  with  lu  preeldent  under  indict- 
ment, and  which  sold  #660.000.000  of  »:-  ir  stock  to  lU  e-n- 
ployess.  depositors,  and  cuetoosers.  at  •  ^  'r  share,  and  whch 
was  short  in  the  stock  at  the  time  it  was  loading  lU  own  e  n- 
ployces  and  depositors  or  of  the  charges  of  fraud,  embezzlement, 
larceny,   etc.   against   700   Indicted    bankers   in   the    United   States. 

These  are  only  a  few  of  the  reasons  why  the  banking  Indus  .ry 
Lb  going  to  have  a  different  kind  of  supcrvUlon  In  the  future  and 
why  they  are  going  to  accept  some  genuine  form  of  protection  to 
depositors  oc   go  out   of    business   as   private   truititutions 

Is  It   difficult   to   understand    why   ths  faith  and   confidence  of 
the  public  has  been  destroyed? 
Part     II  —The    United     States     Deposit     Insurance    Corporatior. — 

Based  on  ln.<ii»rance   prinaplei     mortattty  records,  and   premUim 

rates  adjusted  to  riak  hazards,  and  all  costi  and  lot.trt  payable 

from  premtum  tneome,  wtth   mutual  proi'Ulonj  for  refunds  and 

reductions 
roa    iMMXDLATm    esstobatiok    or    coNnoKwcs    ajto    imxwmoN    or 

nrruu  baivk  ckikes 

(1)  The  organisation  of  a  Massachusetts  trust  or  a  Federal 
charter  corporation  to  be  known  as.  let  us  say.  "  The  United  States 
Deposit  Insurance  Corporation  ' 

lai  In  order  to  divorce  it  from  polltlce.  It  is  proposed  that  the 
Secretary  of  the  Treasury,  the  president  of  the  Reconstruction 
Finance  Corporation,  and  the  Governor  of  the  Federal  Reaei  ve 
Board  be  ex-offlcio  directors  with  9  directors  to  be  selected  fmra 
among  the  outstanding  men  of  highest  .'.ntegrlty  In  the  United 
States.  3  from  the  Insurance  field,  3  from  Industry,  and  3  fr^m 
banking 

(3)  The  capital  in  the  amourK  of  »500.000.000  to  be  loaned  by 
the  Reconstruction  Finance  Corporation  or  ths  Federal  Treasury, 
repayable  with  interest  in  from  5  to  10  years  and  reinvested  in 
United  States  Oovernment  securities  and  dsposlted  In  trust  under 
such  Joint  control  as  is  desirable. 

(It  should  be  remembered  that  an  insurance  company  opera  .es 
on  premium  Income  It  is  the  hope  and  Intention  of  this  plan 
to  avoid  gouging  the  United  SUtes  Treasury  of  a  single  dollar. j 

I  nZU)   OXOAMIXATIOir 

The  personnel  for  the  field  org^inizatlon  for  accepting  appllia- 
tlons  of  banks  and  premium  payments  Is  existant  by  utilizing  the 
preeent  staffs  of  National  and  State  bonk  examiners,  and  the  Cor- 
poration should  have  the  authority  to  employ  ixistlng  iruuraice 
organizations  in  each  State  as  soliciting  agents  or  an  outstanding 
Insurance  executive  in  each  State  equipped  with  general  banking 
knowledge  as  supervisory  or  examining  repreaentattves 

8AI.VACX  ox   LIQtnOATION   KXCOVXXT 

The  records  of  the  Comptroller  of  the  Currency  of  the  United 
States,  covering  06  years  from  1S66  to  1031.  Inclusive,  show  that 
the  recovery  in  liehalf  of  depositors  of  closed  national  banks 
amounted  to  88  4  percent.  In  other  words,  the  depositors  in  'ill 
failures  of  national  banks  suffered  a  final  loss  of  but  11  6  percent 
since  the  first  failure  of  a  national  bank,  la  1865  The  average 
time  for  Uquldat.on  during  that  period  required  14  months. 

Exact  statistics  from  all  the  48  States  of  the  UrUon  are  n^t 
available  to  show  the  definite  salvage  or  recovery  from  liquida- 
tion of  State  banks,  but  the  estimate  is  made  that  a  recovery 
from  this  class  of  banks  will  probably  average  70  percent  or  bet- 
ter Illinois  reports  sn  average  of  80  percent;  Massachusetts.  J4 
percent;  New  York.  92  percent,  Colorado,  70  percent;  Michigan. 
88  percent;  Virginia  76  percent.  Ohio  reports  a  recovery  of  78 
percent  for  a  10-year  period,  with  varying  figures  from  other  scat- 
tered States.  Instances  of  reduced  recovery  point  to  hurrlxl 
llqtildauon  as  the  cause  TTits  Is  proven  from  the  records  jf 
reorganized  banks  where  more  extended  time  permitted  for  liqui- 
dation resulted  in  recoveries  of  from  90  to  100  percent. 

ifortam  y  of  bank*  of  tits  United  StaU* 
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Accepting  a  figure  of  70  percent  as  being  the  average  recove7 
from  closed  bank^  we  find  that  during  the  entire  period  from 
1869  to  1932.  there  were  11.761  failures  with  an  annual  average 
loss  to  depositors  of  $19,468,415  Applying  this  salvage  average 
to  the  post-war  period  from  1921  to  1932.  Inclusive,  the  period 
of  heaviest  mortality  of  banks  in  our  entire  banking  history,  ^/e 
find  the  total  failures  to  be  8.753.  Involving  deposits  of  3>i  blllWn 
dollars  and  liquidated  at  an  Indicated  annual  net  loss  of  $89,124,6(0. 

Inasmuch  a»  the  12-year  period  from  1321  to  1932.  inclustie, 
embraces  three  bank  panic  periods— 1924.  192&-27.  and  1930  to 
1932.  that  span  of  years  presents  maxlmunvs  upon  which  to  bate 
mortality  expectancy  of  sufficiently  high  losses  to  predicate  rates 
for  premium  Income  amply  fortifying  the  oorporation  to  meet  Its 
obligations. 

As  the  plan  contemplates  a  definite  Insurance  contract,  t  le 
corporation  l«  entitled  to  niibrogatlon  in  the  event  it  Is  called 
upon  to  pay  losses  of  any  bank  whoee  deposiu  are  so  insured. 
and  from  the  outvet  the  corporation  should  be  organized  to 
handle  and  make  effective  this  right. 


1  C\'"> 
1  Jo  J 


CONGRESSIONAL  RECORD— SKNATl-: 


4633 


rxrMTT-M    XA 

The  raten  now  preTallii^-  in  I'r.c  '>  !;;ttrt  Stn'en  ns  rha»-p/«fj  by 
surety  and  indemnity  companies  for  tho  briiditi!?  and  in.nir;np  o! 
public  and  Individual  deposits  vnry  from  •!()  to  SJO  per  •!  Of^O  ff  < 
deposits,  depending  upon  tin  :  ;sk  rondH:on  a.'  detfrrr.mecl  ;i.  i  ;.  1: 
case  by  the  surety  compan\  1:.  ritLcr  ^ords.  the  i>:e\aU.!it:  nr.e 
ranges  from   l    to  2   percent   .  '    'hf   ciPfKi.'-it 

The    State    r'    UHK-onsIn    ).!u-    nrpnth     rna(t.oc1    a    Staif    iMibllc 
deposit    law       >  ;  .    r  :  ,     a    thii:..;i     .>    :!.uui'    oi.    the    deposits    o!    earh  | 
bank   at  t^■t■  ru'.-  .<:    1    [•«■-.  ,-;,t     'hirrby   treaimg  a  prc-ipo^  t.v  e  r,.i.d  ' 
for    Ruarai.'    (  •.:,«,■     aii    jiv,t!:.r     dfiMvcn.c 

A  n.'i  K-'.  '  i-«Tcent  !.'•  :  .  ;  i  i.u.siderpd  exorbitant  ina.'=!r.urh  a."? 
It  woviM  orrfs,>fiiid  to  lh(  i-ost  whii  h  most  banK.*  v.nuki  clucily 
pay  for  the  solicitation  of  new  bu.sinoiss  Under  *lde-sp:e!id  con-  i 
dltlons  of  public  hoarding  lt  hirimK  of  money,  the  co.sts  of  a  ' 
national  or  Government  plnn  of  in>urinp  deposits  would  ir.oun 
the  development  of  n^w  buKln<'<^.«i  for  the  bauk.s  of  the  c  wv.'rx 
In  recovering  hidden  money  in  nadition  to  restormg  connnt  u  < 
In  banks  and  reestabllshlni?  the  pn.-tige  and  mtegriiy  ul  !•;.:. >c-> 
In  the  minds  of  the  public  i-  arihcrmore.  there  aro  ■>  iir:o u.s 
proper  ways  In  whlrh  the  co-::  of  Gep<>s!t  lnpurr.,'-.if  rouid  be 
passed  on  to  the  public  throiich-  nc  in'.iml  cha.rges  that  It  Is  be- 
lieved win  be  readily  acceptable  to  inc  j:  ublic  'or  protection  after 
the  recent   hectic   period   of   worry   urid   ios.-^es 

Bank  suspensions  1921-31     tnriusn  e    h;y   ntz^  of   capital  stock 
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In  arrlvlni;  at  a  schedule  of  premium  rate.s  for  banks  v>e  find 
that  the  hazard  varies  in  relation  U,  the  size  of  the  ba!ilcs  For 
Instance,  for  the  per:c  :  .■'.  \'j-^\  to  1931.  inclusive.  85  7  p(  rt  rnt  of 
bank  failures  occurred  nni  tu*  banks  havina  less  than  $100  000 
capital;  12.3  percent  of  la:'  re.^  nc-urred  in  banks  havir-.i:  fr,  :r; 
$100,000  to  $1,000,000  capital  iird  only  0  4  percent  of  the  rai'.ures 
occurred  In  banks  hnv.n.:  $1  ooo  OOd  caplUil  and  over  It  is  ir.ttr- 
estlng  to  note  that  b'J  prrocr.t  i  !  failures  occurred  in  bank?  havmi: 
capital  of  $25,000  or  Ics.^  Of  the  total  failures  during  19:U  r.5 
percent,  or  1.773.  were  nc  t  me:r.ber!^  of  the  Federal  Reserve  System: 
18  percent  of  the  total  Aen-  :;,ii.  nal  banks,  aiid  4  percent  were 
Slate  banks  of  the  Federal  Reserve  Since  1865  the  t^ial  bank 
failures  In  the  United  States  numbered  11.761  practically  70 
Tjercent  of  which  occurred  m  tho  7  years  from  1925  to  1932  and 
nearly  50  percent  in  the  4  years   1929  to   1932.  inclusive 

By  reason  of  the  close  relat..  nsh.p  of  capital  to  ciepos:!.'^  we 
have  classified  all  banks  Into  t.'iree  proups  of  clcarlv  detin^d 
hazard  probabilities  Clas5  A  banks  comprise  banks  )>;..•  ;;.i; 
S6  million  and  upward  of  depo.«;!Us  and.  for  purpose-  ot  deinr:.- 
Ktratlon  and  example,  we  ha\e  applied  to  them  a  premiun.  rate 
of  one  half  of  1  percent  or.  ti>tul  deposits  The  clai5s  B  i  .i.nK': 
consist  of  those  having  depo.-it.s  rani^inR  from  1  miiiion  to  25 
million  and  to  them  a  rate  ol  three  quarters  of  1  percent  is 
applied.  The  class  C  b.^nKs  embn.ce  all  those  having  $10)0  000 
and  less  of  deposits  c^na  ior  tl.e  r.-asin  that  records  show  85  7 
percent  of  all  failures  in  this  fieia.  u  rate  ot  1  percent  of  d''pos:ts 
Is  calculated 

Classificatuni   i  •    ^■a-\'Ks    to^   basing  premium   rates 

[Prom  da'i    -'iiiplied   bv   Hai-.V.crs  Directory  Blue  Book   of  Jarmary 

1933  with  ratios  approximated] 
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$1.0t<0.00P  to  $5.000.000 ., 

$5.(wn.«io  to  $2,^.oon.ooo.  ..17 

$»,000.000  to  S90.000.000 

$«0,000,000  and  ovtr ^ 

8.018 
3.347 

15715 

a.oin 

60 

j:,4'i-',.  ;.-.fi.  (««' 

:"  <■ :   »»i. Odi 

'.  ''J  ,  '««i.  000 

12,415.016.000 

|('l-v.«!'     '"     r,:i     :     pr 
1     c-ent  cr;  0<'P'  <]:.v 

i('i;is«     h     rrc     three 
1     fourths  ol  1  [HTcent. 
iria.ss      A      rat*      one 
1    hhif  of  1  perocnl. 

ToUl _ 

18,009 

45, 5«.  791.000 

Premlt^-;    uicorii? 

NO      1     RA",  E 

Class  A  group,  at  0.5  percent 

Class  B  group,  at  0.75  percent 

Class  C  group,  at  1  percent 

Total  Income 


$107.  .^.2^'    OW 

146. 110.000 

4;>   817,  750 

299. 452, 830 


On    t!-'>    bftsls   of   this    grouping    and    clu-.  I'l^-iM'-r.     r.r.rt    nt    the 


rn'/"     -titid.    applied    to    total    Ni.t:<n-«K 


a   gross   annu.i: 


i-ii 

;,r,H  - 

pr  1  • 

:;;u:ri 

"i .-.- . 

'le    to 

I'.ar 

■) : 

the 

].'.-h 

NO 


R.^TE 


Clas.«  A  group,  at  0  2.5  j    r  en:      _. 

Class  B  group,  at  0  5  percent 

Class  C  group,   at  0  75  percent... 


UKoLiie. 


.53,  762.  ,540 
97  4;>'.000 
;'4   "63   ?:3 

185, 535,  85J 


■Q]  CHX>     t*  e    corporation    would    rece;- 
Income  of   $299  4.52  830 

This    t'Tt:il    ;-'i— r,.  ::-.    .r.   '-rnc    i«   f-ons!di  red    more   tl'.ar. 
mei't    a:.y    j"-'}'..!);!      .;.^- ;• -.jice    oblii.Tat:(  n^       It    l."*    mtTe 
tlrr'.es   the    a'-f-va^e    a",:  ■:!:    !.•■'    Kisses    er-n-  e:  .f'*,     i^.r  :;;.' 
bank-mortalit V  perivul   :ron;    1921   to   1932    InrUisive 

The  rates  aot  \  e- ::U'  •.<  a  cou'd  be  ifduced  one  fourth  of  1  per 
cent  for  eai  .h  (  ;.i.->s  ol  ba;.ks  makmc  the  .hi^'!'.e.'--t  rate  three  fourths 
•if  1  percpnt  and  the  love«^t  rate  one  friurth  of  1  ]->ercent.  ar.d  p!ve 
a  pros."!  premium  Income  of  $185,535  853  annuaiiy  mi^re  th.an  twice 
the  annual  loss  figure  used 

In  considering  rates  and  income  wr  should  not  In^e  the  thought 
that  f-.i.s  entire  plan  Is  not  to  pay  Ic^.sses  but  to  [^rc -.eTit  bimk  fa;l- 
■.ir'"-  The  i"'e.i'»-^f  \ali;e  '.if  an  Insurance  plan  1"-  its  ps3'rholoe!ca! 
e!'e<  t  OI.  :^\'  ;-';:;.,',•  IT  will  prevent  bank  ruiii.  -the  gTeatc.«t 
cause  i:}    bank   ^'.i.^ pensions. 

OPrR.«,T--NG      A.N.MYSIS 

For  the  nurpose  of  clearlv  provirip  the  sufficle.ncy  of  rates  and 
to  dtnunstrate  the  f.r.atiriHl  stren^'th  -.vhic!;  T'lis  rorporation 
cotild  develop  under  .s<.i.;.d  b urines.',  inethc-ds  ..nd  econ<~ my  of 
operation  an  analj^sls  of  "  Income  and  Disburserat-nt-s  i.s  pre- 
sented ai^d  carried  throueh  a  period  of   5  yean^ 

By  the  investment  of  the  ca[i;tal  and  pri  •;.;;;::.  ir:c  nic  less  as- 
stimed  payment  of  norma".  ios.s<.s  of  t:y  !-.ii...L.i.  ar.a  adniin.st-ra- 
tlon  expense  of  10  million,  t  j^-cther  u-.th  interest  payment  .,i.  W.n 
capital  loan,  the  corporatic  n  tnd-s  the  first  year  with  a  t-arjjlus 
of  164  million. 

At  the  close  of  the  second  year  after  payment  of 
and  interest,  together  with  a  capital  loan  payn.t: 
the  corporation  has  a  surplus  of  175  million 

Continuing  the  analysis  ui  the  end  of  a  5- year  period  on  the 
same  schedule  of  rates  and  the  same  expenditure  nt  Uis.ses  and 
expenses,  and  with  a  final  payment  in  full  uf  the  Guvernment 
capital  loan,  we  find  the  corporation  with  an  earned  reinsurance 
reserve  of  $149,726,415,  a  surplu.s  of  $398  450  655  and  the  accumt:- 
lation  of  Its  own  capital  of  $.500  0(>C  Ouu  or  a  t  tal  hnanciai 
strength  in  resoixrces  of  $1,048  182. ouu,  at  the  close  of  it*  fifth 
year. 

Bear  in  nnnd  that  nc  c;uculal:on  of  incroa.se  ir.  premium  liu-ome 
ha.s  b^en  taken  Into  account  in  this  analysis  which  w;]'  cert.amlv 
take  T^a.'  pv  rea'^'^r;  of  (li  new  banks  bemp  opened  to  .supply 
banking  fafilitU"-  T,:  i  \er  4  000  towns  and  citie."!  v.hicf:  i.^Kiay  hi-.e 
no  banks,  anc.  .  _' i  the  mcrtase  in  dep  iKits  !r;-m  the  4,"^  !)..;iou 
used  m  tins  analysis  to  the  norm.al  arn<  ur.t  f  .S.'i  t,  *>(i  Ij.lh.in 
which  shotiid  be  reach(d  uiti:  tlie  resTiTatio 
banks. 

A  mutual  provision  shall  be  incorporated   in  the  charter  of  the 
corporation   providing  for   refunds    back    tc    thf 
ditlrn^  pr^- ve  that  the  Increa^ir.L-  s'lrn'':'  -.nc: 
iatint;  tr,  unnecessary  volume      Ra*es  n.  ,•    ... 
must  thereupon  reduce  cha-v  es  t     {i<po-^.t    ; 


o.st>es    expenses. 


m 


r.ks.   when   cm- 
eserve?  are  acrumu- 
■  <    reduced       Banks 


Tlie  premiums   stipulated    -.x 


lurc: 


bank.':       A 
a-  im-    de- 


o.i.,;nceh 


charpe  of  $1  per  ye.'  pnyai  !e  semiannually,  by  ■a.] 
posltors  and  a  char,(  of  fn  in  60  cent-s  to  $i  or. 
demand  deposits  will  pay  th"  j)remium  .^t  tti-  presen'  ':me  there 
IS  a  resolution  before  the  Senate  Banking  Committee  to  prohibit 
the  payment  of  interest  on  demand  depo.'-lt.s  which  cost  reserve 
member  banks  alone  $215,000  ooo  in  1932  and  ^35nnoo.O<X)  in  1929 
Right  there  Is  a  saving  of  the  entire  national  premium  Incoine 
POWXRis   or    THE    c  r)P.j'o?..^T:(  I.N 

The  corpKjratlon  shall  have  the  ripht  t.>  i.s.'^ue  its  In.sarance  or 
Indemnity   policy  to  all   baiik'-    in   the  United   States   now    ,,pin    ijv 

authoritv  of  the  N,i'..ii,..u   and  State  baakiUkj   autiioritie.s 

It  shall  h.ave  '.i.t  lii-i.t  of  exaiianatK,;:  o»'  b.,.rni.-  'Ait;,  liui.'iority 
to  super\.sp  bank.iic  practices  and  method.-  v.;th  int  rn:n;.  to 
Wlthdia'.^  r.s  ii..  ,■;  a;..t.  up:;n  reasonable  notice  Lm  tiie  public  of 
it.s  de(  isur:  so  to  do. 

It  ^:.:iy:  nave  the  authority  to  ir.vest li:ate  all  new  appiicatior.s 
for  bank  charters  a:.-:  i.ave  the  option  .1  accept. n.i  .,r  reectm,; 
the  deposit  insi. !..:.■  th:-reon  on  the  grounds  -,'  t.hr-  incom- 
petency, reputation,  or  inexperience  of  those  seet;:!.--  to  pen  th" 
bank  or  upor^.  the  question  of  nece.ssuy  1^-r  the  u.-.nii  jn  tiic 
community. 

In  event  of  any  b:.:,-;   becnmlne  distres.sed  *he   corp^rat:  m   s.'i.a'.l 

and  It  ■:hall  have  the  riei.t  a'.  ;  ^  jri  n 
b  .nk  t  tide  It  (;ver  lis  embarrassment, 
,r!ir'v  cons' rvaTi  r  f)f  tb.e  Dai;K  u:it-.l  iti 
solvencv  is  reestablished,  and  .3;  tc  a.s.'-:n,e  .-1;:,;..^  -  '  t 
ticn  cf  the  bank  for  the  re  "Vi-rv  of  'h-  rr.axirn  i.ni  t  r. 
Its  itfistt!^  f..  r  r(;:'^:!/-irs.-:nent  of  the  corporal. c;.  ■  i 
d>  posit  irs 

Sut.T'ifatinn  of  ai:  ruhts  under  the  doi.ble  li.it'iiity  imp-jsed 
upon  banK  st. «  i-i.^^^lder'-  bv  law  shall  be  Vi-sttd  n.  ir-j-  crpor  .- 
tion  This  pr.  V.  :on  ..i.s:  o^es  of  the  obje  tion  often  pre-en^ed  tnat 
deposit  guarantees  '-  msn'-an'c  will  j  ..';ce  a  prem 
bankini.'  Tl'i' re  v.  ulf  bf-  no  removal  of  liic  douoi 
all  stockho.ders   of  a  bank. 

T'r.ere  In.  t:r,ef  centlemrn  i.s  a  concrete  prorr  irr.  '.'it  the  pro- 
t^^tion  of  American  bank  de;>o6itors  -«ound  in  insurance  princi- 
'^les,  practir-al  m  I's  purp/jse  e&cier.t  m  operation  m.utuall%  bene- 
fi  ;a.  to  bank  aiici  o' •  ositors.  and  the  most  powfrJui  agency  far  the 
re;  i-.r-.tiv,-;.  :  .,  ■-.n.li.ui.aut:  jet  dfcviscd  in  the  dc  aijtaurie;  u 
corLfruDtmg  u-s. 


be    immediately  not  n 
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Let  no  one  aay  U  cant  be  done — for  It  mn:   let  no  one  wy.  we 
have  trle<l  it— we  h*ver.  t      Opponents  will  refer  to  six  StAtee  who 
n»bed    into   "  KU*rmnty    plana  '   during   the    money   panic   of    1907. 
I   «M   bom   and   raiaed   in   the  State   whlcb  had  the  aaddeet  ex- 
perience  of  ail   of   them — Nebraaka      I   know   why   the   lll-adTleed 
Kbema  failed  there     The  State  threw  the  guarantee  blanket  orer 
all  banka.  gooii  or  bad.  sound  or  unaound      The  lyatcm  wae  in- 
iMTHitly  weak,  baaed  on  a  wtde-open  guaranty  fund,  not  admln- 
UUrad  by  banka  thamaelvea  but  by  transitory  political  appolnuee. 
AH  bare  and   reatrteUaoa  of  safety   were   let  down      The  capiul 
to  start  a  baak  waa  reduced  to  only  tSOOO      Crerybody 
It   into   the  banking   buitnew      Wildcat   banka   appeared   like 
UabUtty  was  takan  off  of  oOclala.  baoka  were  looted. 
tba  MaU  left  to  hold  tba  sack. 
But.  regardleea  of  the  Tery  obvioua  rwaaomi  why  tbeae  State  et- 
tampU  fallad.   their   faUuree   only   prove  tba   ondarlylng.   funda- 
BMAtal  prtneipla  of  Xxmuruaem.  wbleh  la.  that  ttoara  must  be  wide 
dtearalftoatloii  aatf  OiaUlliwUuit  ot  the  rtaka.     Under  a  national 
procram    the    ooadMoaa   prrvaUlng    In   ooa   Blata   caualng    bank 
fallurca  would  not  aSMt  iboae  in  the  other  M.  40.  or  47  SUtea. 

Aj  against  tha  wUdcat  ■chetnaa  launched  tn  Weatera  B%Mm,  I 
auhmlt  the  cxpertanea  of  tha  State  of  New  York.  Tba 
•tat*  JTMfa  1^0  created  by  law  a  safety  fund  and  during  13 
01  tta  frirewrtMm  not  a  doUar  waa  lost  to  any  baxik  depoaltor  In 
Kaw  York  Stale  Political  and  dnancial  forcea  caused  lU  repeal 
bacauae  ot  tta  reatncttons. 

*      MOW   IS   TKI   TTMI 

Itaevr  were  •  'rn<*ltifr«  so  perfect  and  spproprtata  as  now  for  the 

■mueairiil  tnaugwatlon  of  this  vitally  needed  reform  Bight 
weeks  ago  the  Prf«ldent  closed  erery  bank  In  the  United  Stataa. 
P';""?  the  week  they  were  closed  the  wheat  was  separated  from 
t'  •  iS.  the  sound  from  the  unsound  It  can  be  poaltiTely 
R'.A'<r<i  Chat  every  bank  open  today  is  absolutely  safe  and  sound 
prtiTtded   withdrawals  of  deposits  are  stopped 

The  ;■'  i-^-''  irporatton  Is  now  tn  position  to  place  Its  tn- 
demnit;  -ed  rlaka      What  a  wonderful  opportunity  from 

an  OMRiraace  :ns:i  •  viewpoint.  That  fact  In  itaatf  guarantaaa  the 
safety  tmS  success  of  this  proposal 

n    ■  — '.  the  rery  near  future  new  banks  will  be  opened  to  supply 
?    ,•      -•,-<is  of   4  ooo  towns  and  cities  which   have   no   banks  today 
Who  •       -•  I—     •  --n»    What  restrictions  have  we uader  present  laws 
t-    *n»k'     '    —  are   opened    by   honest,   competent,   and   exp>e- 

.'  '-  t    <-'-       mis  propoaed  corporation   ftimlshea  the  only 

r"i-'  "<    .-'•<<   to   inaore   theae    new   banka    being    launched 

un.ier  sound  conditions  and  by  safe  men 

This  plan  and  proposed  reform  applies  to  49.000.000  people,  who 
are  the  backbone  of  this  Nation  and  who  normally  have  gM.OOO.- 
000.000  of  depoaiu  But  It  means  more  than  protecting  depositors 
ot  a  bank. 

Pottal  SarifHT*  deposits  in  ths  United  States 

|In  mllUona  of  doUars| 


without  a  fight.  The  people  must  make  a  vigorous  united  demuid 
for  It. 

The  Glass  banking  bill  now  before  the  Senate  of  the  Un  ted 
Stataa  carrtM  a  proelaton  for  insurance  of  bank  depoalU  but  pist- 
potiea  ita  operation  until  July  1934. 

What  doea  this  mean?  If  such  lefctslatlon  Is  worthy  of  contld- 
eratlon  and  paasage  why  not  have  It  now?  Isn't  the  economic 
patient  sick  WK*it»«  now.  or  shall  we  wait  until  death  appears,  to 
give  the  madtciina? 

Postponement  for  a  year  means  the  death  of  the  reform.  It 
must  be  remembered  that  It  was  the  united  effort  of  the  bankers 
of  the  eomtrir  which  defeated  such  a  reform  in  1908  and  again  in 
1913.  naiiianitu  i  also  that  a  deposit  g\iaranty  was  written  Into 
the  first  Vsdatml  Baaarve  Act.  Through  bitter  oppoaltlon  of  the 
American  Bankers  Association  and  individual  bankers.  It  was 
taken  out.  after  solemn  and  sacred  promises  of  cleaning  their  <jwn 
house  and  correcting  their  practices. 

At  a  convention  of  tha  American  Bankers  Aseoclatlon  In  Denver 
tn  1908.  reaoltttlons  were  adcyted  oppoalng  any  plan  of  mutual 
guaranty  of  dsposlU   by  St^a  or  Nation      Some   of  the   reatoaa 
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Son.-  Fsb  ».  ina.  tLOHk^Txano    May  i.  loss.  tt.i3s.ooeioaoL 

This  tremendous  accumulating  depoait  is  not  aiding  commerce 
and   trade      It   Is  not  building  t>ank  credit — but   It  proves  where  ' 
conAdanoa  stlU  fiposes  I 

It  means  protecting  the  national  Industrial  life,  stabilizing  of 
of  commodity  values,  of  employment  and  wagea:  It 
the  revival  and  stabilization  of  the  business  of  merchanto. 
mar.  .  I  •  --rs.  railroads,  utilities,  professional  men.  the  farmers. 
and  ae  of  human  endeavor      It  even  means  the  stabUlzing 

of  the  mcotna  of  tha  Waliopal  Government. 

The  two  largeat  bahfea  that  ever  failed  In  the  United  Stataa 
banks  holding  over  •400,000.000  of  depoatts. 

If  you  want  to  see  what  It  will  do — go  to  Detroit  right  iM>w. 
ItanMoiber.  two  huge  bsinks  closed  their  doors  there  10  weeks  a^^o. 
The  Utilted  States  Government  through  the  Reconstruction 
Kiiianca  Corporation  went  to  their  reecue  They  opened  up  one 
bank  "-  '-xXt  over  the  two  failed*  banks  With  Uncle  Sam  behind 
It  tr-  --.'Xtiu  rolled  Into  the  bank  at  the  rate  of  10  and  13 
r  ..i.'^   per   day      And  exactly  30  days   after   opening  they 

.   T—         1         1175  000  000    to    depositors.       •Come    and    get    your 
Uiunry       was  tne  order. 

listen  over   the  ahouMer  of  newsboya.  cab  driven,  hotel  clerk. 

r  ■        i    t  or  business  man  in  Detroit  and  everywhere  you 

>  .>v<  are  ail  right:   It  all  depends  who  Is  behind  them." 

Look  St  the  rapidly  climbing  figures  of  Postal  Savings  dapoal 

from  tl&O.OOO.OOO  in  1939  to  •1.135.000.000  to  May  1933      Tbe  pao- 

pias  faith  in  Uncle  3am      The  one  and  only  institution  In  which 

public  has  not  lost  lu  confidence  Is  the  Called  States  Govem- 

it     But  these  millions  are  not  benefiting  buatnsas  and  industry 

-  ,-■•,-•     •  \[\  t^e  logic  and  fundamental  lustice  suppcrting  the 

<  .-.  '   r^    •  .A.:v.    r<ir  protection,    in  spite  of  the   vital   need  and 

K        .'■  :   ■:.  ^  reform;   in  spite  of  Its  di 

-   .L^   i.   'f'.:  prsssnt  aronnmir  lUa— It 


**  It  la  a  function  outside  of  Stata  or  National  Government." 

B«t  aaeartfli^  to  thsst  saoM  bankers  it  Is  a  proper  function  of 
govamnent  to  coma  to  the  rsacvw  of  banlLS  with  millions  from  the 
Reconstruction  Finance  Corporation.  Just  why  should  not  the 
Oovemment  come  to  the  assutance  of  depositors? 

"  It  Is  impracticable  and  misleading  " 

Isn't  It  somewhat  Impracticable  and  misleading  to  take  the 
depositor's  money  with  the  assurance  it  will  be  protected,  and 
then  mall  him  a  slip  from  the  t>anklng  examiners  that  the  bank 
Is  closed  and  his  deposits  lost? 

The  resolution  concludes  with  a  statement  which  would  be 
humorous  if  conditions  were  not  so  tragic: 

'  It  discredits  honesty,  ability,  and  conservatism  " 

What  banker  In  this  year  1933  will  repeat  that  statement? 

The  truth  is  that  t^.  nd  big  reason  the  banking  fraternity 

opposes  this  reform  sci  >     y  Is  that  it  will  impose  a  more  strict 

supervision  on  the  handling  of  public  money  and  bring  moro 
frequent  visitations  from  the  Insurance  inspector 

The  wreckage  tn  the  banking  field  of  the  past  few  years  la 
sufficient  proof  of  the  urgent  neceastty  of  such  supervision. 

There  are  two  outstanding  faults  in  the  Glass  bill  plan.  First, 
it  erroneously  assumes  that  the  small  depositor  la  to  blame  for  the 
hidden  money  of  the  country,  and  the  plan  provides  that  the 
■nailer  depoalta  shall  be  fully  Insured  but  that  larger  deposits 
shall  carry  50  and  75  percent  coverage  by  Insurance  In  reality 
tlila  la  asking  the  larger  depoaltors  to  gamble  35  to  50  percent  on 
bank  stablltty  A  partial  Insurance  tn  this  Instance  is  worse  than 
none  It  will  not  register  with  the  American  public  Why  should 
the  depositor  be  subjected  to  any  gamble  or  hazard  when  he 
depoalta  his  money  for  safe-keeping? 

Secondly,  the  bill  Intends  to  extend  the  Insurance  protection 
only  to  Federal  Reserve  banks  The  moment  It  is  put  In  operation 
It  will  kill  every  nonmember  bank  In  the  United  States.  During 
the  year  of  delay  It  Is  propoaed  to  use  this  club  to  force  all  banks 
Into  the  Federal  Reserve  System. 

I  hold  no  brief  for  or  against  the  Federal  Reserve  System,  but 
I  do  submit  that  when  our  economic  ship  is  battling  the  storm.  It 
Lb  ruthleea  to  club  Into  submiselon  those  seeking  aid  In  the  life* 
boat  Possibly  we  should  have  one  centralized  banking  system,  but 
unquestionably  State  banks  and  nonmember  banks  have  their  good 
reasons  why  they  have  not  Joined  the  Federal  Reserve  System. 
Let  that  question  be  settled  by  discussion  and  negotiation  and  not 
by  strong-arm  methods. 

The  bigger  problem  Is  to  conquer  the  depreaslon  by  the  restora- 
tion of  confidence. 

Let  us  oonaidar  the  human  aspect  of  this  question — not  banking 
factions  Look  at  the  stark  tragedy  of  the  [>ast  months  and  then 
thlnlc  rjf  the  simple  protalam  that  confronts  this  Nation 

Fifty  million  depoaltors.  eontrolllng  the  llfeblood  of  the  Nation, 
ask  the  assurance  that  when  they  put  money  tn  an  American  bank 
they  can  get  it  when  they  need  it  And  they  will  never  call  for  It 
as  long  as  they  feel  the  b.'\nk  Is  safe. 

They  will  never  ask  for  the  cash  while  their  checks  are  honored. 
Get  that. 

When  we  can  put  a  sign  on  the  front  of  every  bank  in  America 
telling  the  public — 

The  depoalts  of  this  bank  Insured 

by  the 

United  States  Deposit  Iivsurance  Corporation 

(Backed  by  the  United  States  Oovemment) 

then  across  the  sky  of  America  will  appear  a  new  rainbow  of  hope 
flashing  the   golden   words.   "  Confidence   restored — prosperity   has 

returned." 

iNDEPCNDCirr  omcks  approprlattons 

The  Senate  resumed  the  consideration  of  the  bill  <HJl. 
5389  >  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes. 

The  "VICE  PRESIDENT.  The  Chair  will  suggest  that  two 
committee  amendments  were  passed  over  by  unanimous  con- 
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sent.     The   rlrrk   v.:V.    -'ate   the   first   committee   amendment 
passed  over 

The  Chief  Clerk.  T\\r  fir.-t  rnmmiltee  a.mrndment 
passed  over  is  on  page  53.  where  it  i.s  prcpo.'^od  to  .■^tnkt?  out 
hnes  1  to  25,  both  inclusive  and  on  pasc  54.  Lne.^;  1  r.rid  2, 
as  follows: 

Sec  6  Whenever  It  shall  apprar  to  the  Prrylrier.t  :n  rc-pcct  of 
any  contract  entered  into  by  the  United  Statps  prior  to  the  date 
of  enactment  of  this  act  for  the  tran5portatlon  of  persons  and  or 
things,  that  the  full  performance  of  such  contract  is  not  required 
in  the  public  interest,  and  that  modiacatlon  or  cancelation  of 
such  contract  will  result  lu  subtant.al  taving.-  tu  ihe  United 
States,  the  President  is  hereby  authoriied.  in  liis  difcreilon.  on  or 
before  April  30.  1935.  to  modify  or  caiicci  •  ,-..  h  contract.  When- 
ever the  President  shall  modify  or  canci^j  any  fuch  contract,  he 
shall  determine  Just  compen'stlon  thenfor;  and  If  the  amount 
thereof.  50  determined  by  the  Pre  Icieiit,  i-^.  unsatisfactory  to  the 
Individual,  firm,  or  corporation  tnUtled  to  recoup  tiic  ban:ic.  sucli 
Individual,  firm,  or  corporation  .'■l;:i;i  be  cut. tied  to  receive  such 
portion  thereof  as  the  President  shall  cietcrmine  and  Fhail  be  enti- 
tled to  sue  the  United  States  to  recover  such  further  sum  as. 
udd?d  to  Bald  p>ortlon  so  reccivtHl,  w.ll  mahr  v.p  ;uch.  aniiiui;:  as 
will  be  Just  compensation  therefor,  ii.  t:;r>  manner  provide  1  !,  :  by 
paragraph  20  of  section  41  and  s?ct:on  250  of  titlp  28  of  t^ie  Uiuted 
States  Code  Provided.  That  where  a:.y  i-jch  contract  m^ikes  pro- 
vision for  settlement  in  the  evnt  of  modification  or  cancelation. 
the  amount   of  Just  compensat;on   li-   dfterniined   hereunder   shall 


not  exceed   such   amount   u' 


:nr. :';><!    bv    said    contract 


Any 


appropriation  out  of  which  p.iynu  i;t~  \.y,on  the  said  contract  %".ere 
authorized  to  be  made  is  J.enb;,  ir.ade  available  for  the  j^axrtivr.t 
of  Fuch  Just  compensation 

M:  Ml  KEI.L.^R  Mr.  Pre.sident,  this  provision  was  in- 
serted in  ihe  bill  at  the  rrquein  of  the  President.  It  c'.vo;- 
him  power  to  modify  or  ciincel  what  are  known  as  the  air- 
ways and  oc;  an  mail  contracts.  I  think  he  ought  to  ha\T 
the  power  Wh'  n  \ht'  Que:;t:bn  came  up  for  a  vote  :n.  :he 
Commitico  on  Appr  ■;;;  :ations.  as  I  remember  it.  the  com- 
mittee voted  8  to  7  to  .-trike  out  the  provision.  I  hope  the 
amendmf  ni  wili  l>e  rt-jected,     I  quote  the  provision. 

Set  6  Whene-.rr  .:  sl.iil  appear  to  the  President,  in  respect  of 
any  contract  e:.ter'-c:  ir. t  >  by  the  United  States  prior  to  the  date 
of  enactment  .>f  t^.-f-  at  f..-r  the  transportation  of  persons  and  rr 
things,  that  the  f-;'.l  ri'rf nrinance  of  s'jch  contract  Is  not  required 
In  the  public  >■:.'.•  r'-^\  ar^d  that  modification  or  cancelation  of 
such  contract  *,.,  irsuit  in  substantial  savings  to  the  United 
Btatcs,  the  J'rt-si  it-nt  >  .'iercby  authorized,  m  his  dlscreticii.  on  or 
before  April  3'j.  iyj5.  to  modify  cr  cuncei  such  contract  W.hfr.- 
ever  the  President  shall  modlfv  ir  cancel  any  such  contract  ;.e 
shall  determine  Just  cunipeu.'^ation  therefor,  and  if  tin-  rm  >ur.t 
thereof,  so  determined  i  v  t.he  President,  is  unsatisfactory  t.  -.he 
individual,  firm,  or  corporation  entnled  to  rt-ceive  the  same  s  .;  :. 
individual,  firm,  or  corporati  n  sliall  be  entitled  to  recei\e  >  ii  1. 
portion  thereof  as  the  I'resident  shall  deleiTume  and  .^;.,-l.;  ;■' 
entitled  to  sue  the  United  States  to  recover  such  further  .^;;:r.  ...- 
added  to  said  portion  so  received,  w.h  make  up  such  amou:.'  -.-^ 
will  be  Just  compensation  therefor,  in  the  manner  prcvidec  '  r 
by  paragraph  20  of  section  41  and  sectun  2:>0  of  title  2H  <  f  the 
United  States  C'xif  F'-ovuled.  TTiat  where  any  such  contra<  t  ir.akcs 
provision  for  st'ti.r  n.f  r.t  In  the  event  of  in(xlification  cr  canrt  Na- 
tion, the  amount  ^1  just  compensation  as  determined  hiereunder 
shall  not  exceed  such  ..ni-'  i-.t  a.s  is  authorized  by  said  contract 
Any  appropriation  out  "f  whici.  payments  upon  the  stiid  c  utract 
were  authorized  to  be  n.:idL-  ;s  hereby  ni.ade  available  for  the 
payment  of  ruch  Just  comiHusati.n 

Mr.  Pre.sident,  we  have  reduced  and  are  reducmc  tre- 
mendou.-^ly  the  number  and  th.e  i.ilanes  and  the  wapi  ?  cf 
employees,  v,r  nave  i educed  the  .salaries  of  Congressmen  a:id 
Senators  and  all  other  officials  of  the  Government.  We  ha\e 
inordinately  reduiT-d  and  I  beheve  too  preatly  reduced,  the 
comjK'n.vation  of  our  ex->ervice  men,  many  of  whom  are  ::\ 
din  want  mid  tiistres,s,  we  ha\e  cut  off  appropriations  all 
alon^,'  th.e  hh"  but  Mr  President,  the.se  enormous  subsidies 
given  ♦()  the  shipp.n^  companies  and  the  aircraft  companies 
are  left  aln.o.-t  ii^tact  We  have  made  little  reduction  here. 
We  must  reduoe  thes«>  subsidies.  Think  of  gi\'ing  lavored 
companies,  like  th.e  aircraft  companies  and  the  shipping 
con.ji,ui.c.^  many  of  tiiem  owned  by  large  banking  com- 
paruti  hke  tlie  e"h.i.-e  National  Bank  and  the  National  City 
Bank  oi  New  York  which  directly  cr  indirectly  receive  a 
large  part  i.t  lii'^e  .'ub.s;dies,  the  amounts  aggregated  be- 
tween $50,000  "fO  and  $60,000,000.  We  ought  to  have  c  ut 
ofT  all  these  :  ..o.  .d;c.s  before  we  reduct^  the  comperj^ation 
of  our  ex-service  men  a  .sohtary  cent.  We  ought  to  have  t  ut 
off  all  these  subsidie.*-  before  we  reduced  the  salaries  of  aj.y 
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of  our  employees  a  cent  Subs.d.cs  arc  wrnne  in  principle 
a.iid  co!iSt:tuU-  a  wicked  pcr\-ersicr;  of  Goveri;mcnt,  We  have 
no  right  to  take  money  from,  one  cl.i.-.-  .:  ,  u:  c.ii.tcns  and 
give  the  came  to  a  wealthier  class.  We  mu;-t  rive  thi.s  rirhl 
to  our  Pi-esident  to  cut  down  these  subsidies,  and  v.e  (  u^'ht 
to  repeal  all  subsidy  laws  at  the  earliest  possible  nhmeiit. 

Mr.  COPELAND.  Mr.  President,  we  have  at  the  pre'.'r.t 
time  a  special  committee  giving  consideration  to  •.lie  mait,r 
of  the  mail  con'rart..  TJiey  are  carryii.-'  ii  an  exten-  ,t> 
investigation.  Ui'id  ^ubtedly  ,-,.-  a  result  .;I  tiu.i  work  iluie 
will  be  recommendatiLih-  nir.do  to  Congress. 

In  the  next  pla.e  the  Postiii.u-it  r  Ci  iioral  .Kd  the  Sh.p- 
pms  Board  ar^:  now  en  reaped  i: 
existence.  Of  necessity,  if  tl: 
rangements.  the  contracts  w.ll  be  canceled  without  any 
special  authcriiy  cf  law.  Likewise,  there  :•;  a  cert.'^.in  deri'f? 
ot  ela.s;u:*y  ;n  'hr  r:  iv.racts  so  that  the  amount  c-l  money 
spent  can  be-  cor.tror.t-d. 

F*urther,  in  the  Cc:v.\:::i'.ee  on  Appropriations  section  6 
was  stricken  from,  the  b.ll  by  a  vote  of  9  to  7  I:-i!r»d;ately 
after  that  I  discussed  tlie  niatter  w;'h  t!;e  P;c'.Ge:it  Fur- 
ther. I  saw  the  President  2  or  3  days  afio  tc  ;  ee  :f  he  was 
of  the  same  mind,  I  with  tj  .'^.-.y  ;o  my  colieiicues  that  I 
am  autiiorized  by  ihe  Pre.^^dpnt  to  say  hiC  does  nc'!  de.siie 
th.e  power  winch  was  given  by  th:."^  iection  and  prefers  to 
have  it  stricken  from  the  bill. 

Mr    McKEU_AR.     Mr    President.  I   have   not   t."dked   w:th 


i  a 
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:'nt 


i)ut    this   was 


icwn   as   an   cai- 


the  President  about  it. 
ministration  measure  The  authoi'ity  ^  as  asked  for  The 
House  pranted  it  In  the  Committee  on  Appropriations  of 
the  ."-^ei.atp  i.hc  \nte  was  exceedingly  close.  It  seemiS  to  me 
that  the  President  ought  to  be  given  the  power.  He  or 
these  under  h.jm.  will  certainly  exercise  it.  We  all  know 
alx'ut  these  contract.'^.  They  h.ave  been  discussed  time  and 
acuin,  Tliei-e  ;s  no  reason  why  the  President  .should  not 
iiave  the  power  t.hat  is  authorized  m  section  6,  and  I  hope 
the  aniendmen:  will  be  votru  down  and  the  authority 
granted  to  the  President  to  remedy  ih^s  frightful  travesty 
on  .'ustice, 

Tlie  VICE  PRESIDENT.  The  Question  is  on  a-recmg  to 
tlie  committee  amcnd.ncnt.  iPuttm;^  the  question  ^  The 
Cliair  is  m  doubt. 

Mr,  McKELL.A,P.      Let  us  ha\e  the  yeas  and  nays. 

The  yeas  r.n.i  nay^  were  ordered, 

Mr,  COPELAND      Mr.  Presiui:/.  a  parLamentary  inquiry. 

The  VICE  PPE.'^IDFNT,     Thie  Senator  will  state  it. 

Mr  COPELAND,  What  L:>  tlie  icrin  of  the  question,  so 
wf    n.ay  know  licw  to  •>ote'' 

Tlie  \'ICE  PRESIDENT,  TT.e  quest. on  .s  on  agreeint?  to 
the  committee  anK-ndraent.  A  \ote  "  yea  '  would  be  to  strike 
out  th'"  section  and  a  vote  "nay"  would  be  to  retain  it. 
Tli>'  (  ierk  w.ll  call  the  roll, 

T'"^.'-'  Chief  Clerk  called  th.e  roll. 

M'  LOO.^.N,  I  have  a  general  pair  with  the  junior  Sena- 
tor from  Pennsylvania  I  Mr.  D.-.vns  : .  wl;o  i.-  absent.  I  trarus- 
fer  that  pair  to  the  .senior  Senaicr  from  Nevada  Mr  Pitt- 
Li-.N-      and  w.ll  Vote,     I  vote  "nay," 

Mr.  AUSTIN  'after  hav.ng  voted  m  the  afTirmatlve ' .  I 
hi-.-,  e  a  general  pair  with  the  seiiior  Senator  from  Virginia 
Mr.  GL.^^S'.  who  i.-  necessarily  absent  from  the  Senate  at 
thus  moment.  1  am  ir.:o!ir:ed  that  il  he  were  presmt  he 
would  vot<'  ■  nay,"  I  ha\e  iilrrady  \oted  "  yea  "  I  find 
that  I  can  tranjsfer  itiv  pair  to  the  Senator  from  Maryland 
.Mr    GoLDSFoR,.n.-G.H        I  do  -0.  and  will  let  my  vote  iitand. 

Mr,  ROBINSON  of  .-".rkansas  >  after  having  voted  m  the 
ne£;a;i\e>.  On  this  question  I  tiave  a  general  pair  with  the 
Seiu.tv'r  froui  Peiuisyhaiua  .Mr  Rled  .  which  I  transfer  to 
the  Senator  from  Illinois  .Mr.  Dieterichi,  and  will  let  my 
vote  it^iiid. 

Mr,  PATTERSON  after  having  voted  in  the  affirmative''. 
I  ha-,  e  a  t'cneral  pa.r  with  the  Senator  fiom  New  York  !Mr. 
W.-^GN-zH",  I  understand  that  he  has  not  \oted.  Therefore 
I  tra:i.stt  r  iiiy  iMir  wuh  him  to  the  Senator  from  Oregon 
.Mr.  STLiwEr    .  .ir.c  w  iil  let  my  \oie  stand. 
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Mr.  licKSLLAR  (after  having  voted  in  the  negative). 
I  have  •  KCXMral  pair  with  the  Junior  Senator  from  Delaware 
IMr.  TOwauBBi  I  transfer  that  pair  to  the  senior  Sen- 
atar  from  South  Carolina  IMr.  Smith  I.  and  wlU  allow  my 
vote  to  stand. 

Mr.  ROmiBOIf  of  ArkaoMS.  I  <tasu-e  u?  announce  that 
the  foUowtew  flMiafiii  am  iMOWiirUy  detained  from  the 
Sanate  in  attendance  on  committee  meetlngi: 

The   Senator   from   Coiorado    (Mr.   Aaatcal.   the  Senator 

from  WAMLiagUm  IMr.  Bonej.  the  Seoatar  from  OIklo  [Mr. 

BcucLCYi.  the  Senator  from  South   Dakota   (Mr.  Bctow), 

tlM  Senator  from  Virginia   [Mr.  ByroI.  the  Senator  from 

M;-tourl    [Mr.    Cla«kJ.    the    Senator    from    Plorl<la    IMr. 

catal.  the  Senator  from  Oklahoma   [Mr.  Oois).  the 

rx}r  frt).'     M     .  ;isippi  (Mr.  HakrxsoiiI.  the  Senator  from 

....     \;      v,....,..vi    i^  Senator  from  lUlXMls   (Mr. 

n   Loulilaxia    (Mr.  Lonc]   axMl  the 
.or  from  North  Carolina  IMr.  P.iTWOLoel. 
i    i:       irr-f   to  announce   that   the   Senator   from   New 
.MTil  U  necessarily  detained  from  the  Senate 
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.11  stake  (he  next  com- 
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MLiI  with  tlM 


\1      \'.  h 


u./ 


with  the 


HiKsocRl   with  the 

^  Y  J .   and 

.LL  1  with  the  Sen- 


The   Senator  from   Ncx      •  t 
S^:\n-  -r   fr-^rr.    North  Car    ..:  ..      M 

;•..    -v,f,.i    r  from  Mln: '^  ;u     M: 
ator  frt.  .  )rado  (Blr    CosticamI 

I  am  nuc  lUfocOMd  how  'h>  ■<     '•-; 
vote 

The  result  wa.    i    ..ounced — yeas  28,  nays  35.  as  follows 
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Pope 
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S:upstead 
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Pittman 
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So  the  amendment  of  the  ■.    *  i        jected. 

\T     RT  ArK      \f:-    Ptps:-^:---     t  :  i:.::    uUry  inquiry. 
:•       .       -    \    :i--iIDE>n       Ihc  i-c-..ui.  ;    *U1  state  it. 

p.:  I  have  an  amendment  which  in  my  Judg- 

.  be  ct'rmane  to  the  bUI  as  it  now  is.  but  would 
I       oeen  germane  if  the  -committee  amendment  had 
adopted.     I  desire  to  know  what  would  be  the  appro- 
p-'iate  time  to  offer  that  amendment. 

The  VICE  PRESIDENT     As  the  Chair  iffiderstaads.  the 
Senate  has  a«rreed  to  consider  the  cotnaMlQi 
fine.     \"f-  that,  any  Senator  who  secures  recognition 
off"-  A  . .  ►    **r  amendments  he  wishes  to  the  bill. 

■•:       -'A    K      I   was  asking  in  order  to  ascertain  if  the 
^  :  not  oOer  tlUs  amendment  until  the  Senate 
t   i;>  '    "  -    ommlttee  amendment  would  affect  my 
-  1  the  bffl  mM  ttataads  at  preaeut. 

:^  •    VMK    PK {•.<!:   -NT      That   section   wlU   be  open  to 
arnrnnmec:  a:     .    :u        late  cooeiudei  tbe  corttlderatlon  of 


fact 


Ltors.  if  present,  would 


eoounittee  amendments.     The  ( 
mlttee  amendment  passed  of«r. 

The  CHixy  Clxsk.  The  next  amendment  passed  over  is 
on  pace  55.  where  the  committee  proposes  to  strike  out  lines 
17  to  19.  inclusive,  and  to  insert: 

(b)  Reductions  of  personnel  ahall  be  made  with  r«g»rd  botli 
to  eiBclency  and  to  apportloament  of  appoiutaieuta  by  3tut«-ji  as 
DOW  provided  by  lav 

The  VKX  PRBSTDENT  The  question  is  on  agreeing  to 
the  amendmect  of  the  conunittee. 

Mr.  BYRNES  Mr  President.  I  uivderatasd  that  the 
senior  Senator  from  Alabama  '>T  RmckI  desires  to  discuss 
his  amendment.     I  wish  to  offer  j.;.  a;nendment  to  it. 

The  VICE  PRESIDENT.  Let  the  Chair  call  attention  to 
the  fact  that  the  Senator  from  a;  .' ;irr.a  has  offerp':  •:. 
amendment  to  the  committee  an:eiu::iiLHt,  which  w^'iLl  do 
the  pwvdir^g  question.  The  clerk  will  state  the  ^:..' 
offered  by  the  Sanator  fr(  :  .a.iiji  ;  .i  to  the  •  ) 
amendment 

The  Ciuir  Ctrax.     On  pace  55.  line  2-  '] 

"law",  it  is  proposed  to  ai-.. -.tl    he  commit  -.    .m.. 
by  Inserting  the  following: 

But  when  new  appolnUneuU  are  made  hare&Xter  under  CtvU 
Service  regvU^UonA.  and  there  are  persons  on  the  eligible  list  who 
are  reeldcnU  oi  State*  which  at  tlae  time  are  below  the  quota  of 
Civil  Service  apprjlntmentfl  allotted  s\*ch  States  by  law.  preference 
In  eelection  and  appointment  shall  be  given  to  thoee  eligible  per- 
•MM  wbo  are  resMtente  of  the  State  containing  rjtxa  least  percentage 
of  lU  ClvU  Service  quota. 

V:  PV!  NK.S.  Mr.  President.  I  desire  to  ask  the  Senator 
1-  A  1  Kiw.a  whether  he  will  modify  his  ameridment  by 
s  .'  the  last  Ime  and  changing  the  wording,  so  that 

it  would  read — 


l:nent 
nlttea 

word 
iment 


Preference  in  selection  and  appointment  shall  be  given  to  the 
eligible  persons  wbo  are  rsaMMito  of  States  having  leaa  tlum  thetr 
Civil  Service  quotA — 

Instead  of  the  language  of  the  amendment  as  It  Is  now. 
providing  that  preference  shall  be  given  to  residents  of  the 
State  containing  the  lea^t  percentage  of  its  Civil  Service 
quota  The  only  ckifleranoe  Is  that  the  language  suggested 
would  give  the  pegsoppel  oflloer  of  a  department  a  little 
greater  discretion.  He  would  have  to  give  preference  to 
*'kf**'**"  from  States  having  less  than  their  quota,  but  would 
not  be  oonltoed  to  the  State  having  the  least  percentage,  as 
the  Senator's  amendment  provides. 

Mr.  BLACK.  Mr.  FYeaidcai.  may  I  ask  the  S»t,.i;  ■  from 
South  Carolina  if  he  believes  that  under  that  sii!,k<»  ^uon  of 
his  the  Ci%il  Service  Commission  would  be  compelled  to 
give  a  preference  to  those  States  which  are  below  their 
quota? 

Mr.  BYRNES.  I  have  no  doubt  about  that.  The  same 
requirement  that  is  provided  in  the  Senators  amendment 
would  be  made:  but  inntead  of  appointments  being  confined 
to  the  State  having  the  least  percentage  of  its  quota,  the 
modified  amendment  would  authorize  the  personnel  officers 
to  make  appointments  in  such  a  way  as  to  give  preference 
to  States  with  less  than  their  quota.  I  think  the  .Senator 
w**  .  •^  that  his  language  would  require  the  apporntments 
to  bt'  made  from  the  State  having  tbe  least  percentage  of  its 
quota. 

Mr  BLACK.  Mr.  President.  I  may  state  that  I  called  up 
the  Civil  Service  Commission  and  a^ked  one  in  authority,  not 
ofBcially,  if  my  amendment  would  ret^ulre  the  preference 
stated,  and  I  was  told  that  it  would  absolutely  require  it. 
I  do  not  want  to  agree  to  any  modification  which  would  leave 
the  Civil  Service  Commission  with  the  discretion  to  appoint 
from  States  already  having  their  quota 

Mr  BYRNES  Mr  President.  I  agree  with  the  Senator. 
and  the  language  of  his  amendment  would  remain,  that 
preference  and  selection  in  appointment  shall  be  given  to 
those  eligible  persons  who  are  residents  of  States  having 
less  than  their  quotas. 

Mr.  LOGAN  Mr.  President,  as  I  understand,  the  only 
diflTerence  is  that  the  Senator  from  Alabama  would  compel 
the  Cl^-il  Service  Commission  to  make  the  selection  from  the 


>o 


1!);;:^ 
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Statr  hxinp  furthrrc-.st  bolov^-  lU  quota,  while  the  modificat:n:-. 
cuggestta   hv  '\.r  .Srr,,i'or  from  South  Carolina  is  that   thev 


mftv  vjo]*- 


m:  ;iriv  st.itr-  that  i.s  t>olo\n-  it.s  quota. 


M;    BYRNES      Tfir   is  ;i  correct  statrmrnt. 

Mr.  BI-AC'K  TY..,:  :<  rnrrert  If  the  .S-^nator  will  ncrcpt 
the  urr.rriamcr.t.  ar.d  it  is  sati:,fact;jry  to  the  coniniittre  m 
that  :-i:h ■ 

M:    BVR.VE.s       T'  i-  rrrta;r.!y  .■^ati.'^fartor>'  to  me. 

Mr  BL.^rK  I  dt\  ;:•-  -o  <:ato  that  wliat  I  wanted  to  av'i:d 
w.w..  the  tont;n-,iai  .■i;.,,ioyir.R  o!  people  from  State.-  v.h.ch. 
aiifady    liave    the:!     q  iota,    to    the    di.sadvanlace    of    Stales 


District 
of  Co- 
lumbia 

Mary- 

land 

Virginia 

Total 

Atlothrr 
bUOtts 

On  roll  in  1928 „ 

On  roll  in  1U19 

ia.<» 

7,823 

ZSIS 
1.W8 

2.UW 

17. 4  IS 
11.630 

District     of    Coiumbis. 
Maryland,  and  Vlrsinia 
gained    

&,58S 

1  21  4M 

'  Ixwt 


It  I.s  parnestlv   rr:i'>;.-strri   V..:.'    •::    X'.w   ^\■l^'.^:    n.'   l^\p  iirop.r.cri    fu 

\\h)i  h  UP  rmt  h.i\"  ;h<':r  quota.     I  shall  be  willing  to  nvjdify  i  loughs  or  di.smiVsHi'^  thu-.  v.\r  >ta;r-    c.u.  -.a-  be  T..k(i)  im.'  <  -n:  u 

oration,  as   It    would   rr-ii:  ''-t:;.    b 


:;.'.   iinuT.dnu'nt  to  tli;it  cxtctit. 

M:  BYHN'ES.  I  have  no  objection  to  the  amendment  as 
rr.od.fu-d 

T'nc  VICE  PRE.-^IDENT.  The  Senator  from  Alabama 
nvKl;fir^  his  anvndnu  nt.  and  Ihc  clerk  will  report  the  modi- 

Th'    Chief    C"i  krk      As    mod;ncd.    the    amendment    i.'--    as 

f"l!-:W- 

li  :•  -A'. PI.  :ir  V  appf>lnf n-.r r.t<;  nre  rri.idp  hprraTtcT  under  Civil 
Sen'.'  •  re-M.."':  :  >-  ii:  ;  t  ktp  :.r?  [-(TS'.n.s  on  the  ell^'ibk-  I'M  wlio 
are  res.cUT.it  c,:  :r.t,i'..t',-<  v, ';.  d.  n;  i.;f  v.::,r  are  bc'.cw  tiic  qvii  t.v  of 
Civil  Service  appolntment-s  ,i;;.  tf-.l  .•^i:";;  Statr.s  h-y  law  pr -:-,  rt  !-.ce 
In  selection  and  :ippcir-.tmfr.l  s..a.Jl  be  ►.".vcn  to  those  rh:i'.  bie  ptr- 
Bons  whu  n-.f  res, tit  :. I,  o:  Si.ttCo  hKNuiv,  ie.-«  tiian  tiicir  C';v;l  hf':\ice 
quotn 

Mr  FESS  Mr  P.-c.^:dcnt,  I  would  like  to  propound  a 
question  ti.  the  Senat  r  from  South  Carolina,  as  well  as  the 
Senator  irmv.  .Mab.ur.a,  whether  'hey  have  looked  inh)  the 
poscibiL:  y  :h..r  persons  on  the  ehp.ble  h.^-t  from  States  wh;:*: 
might  be  bei  w  ilieir  quota  mi!-'ht  n^'  wish  to  be  transftriea 
to  Washington  at  low  salar.L;,  wh-ther  that  feature  na-  b  en 
looked  iMtn'' 

Mr.  BYR-N'ES.  ouppoi.e  a  Ii.  t  of  thrr:>  ehi:;ible>  :.<  for- 
warded to  the  penoruiel  oir:''!.u.'-.  a;id  one  of  the  el!i::b:e3 
is  from  a  State  over  quota  :t:u:  two  are  from  a  State  bel^w 
quota.  One  of  those  frc>in  the  S'.itf  belo'.v  quota  would  b.ave 
to  be  selected.  If  m  the  c.i.'^'  c.ltd  by  the  S  nator  Ircin 
Ohio  a  person  on  the  eh^.ble  l.t  ri.d  not  dcMie  to  b"  ;.;j- 
pointed  and  made  kiiown  th.at  tit  .-.re.  uf  cuur_,e  he  wuuld 
not  b'    ^aw'  d 

>.T:  KE."'^.''-  Tb.at  relie\-'"^  it.  I  wa.s  undrr  th^^  ;mpr^-.--s:on 
that  ue  might  very  greatly  t  mbarra-s  the  deparimer.:  ;  lure 
by  requiring  them,  under  the  law.  to  brin,?  someone  from  a 
distant  point  who  might  not  want  to  com-". 

\::-    BYRXE.-^       f   v.    uld  r.^t  have  that  efTect. 

-Mr  NYE  Mr  Prv.-..:.-.t ,  'he  C;v:l  Se^rvice  Commisnon, 
under  (-ate  f  .^pr.l  1  of  th.s  yrar.  jjrepared  f^'r.ires  -^hewing 
th''  i-nriti:! lor:  if  !hc  ap:v>rt .(^nments,  which  1  th.;nk  ought 
to  b«'  pr::;'e;1  :n  tl;e  }-;i:roKD  for  tlie  information  of  the  Sen- 
ate. a:xi  I  ask  nnaninious  con.^^nt  that  the  labij  nr-iv  be 
printed  in  connection  u:th  tii.s  r.mendment. 

Th"  \TrE  PRESIDENT      I.-;  fh.ere  objection':' 

Th.tif  bi'.iic  r.j  objection,  the  table  was  ordered  to  be 
printeu  n.  the  Hk  C'Ha    a.--  foll'jws: 

figures   Ias<-'1      n    United  Stctcx  CntI  Scnr-   r-'i^r-s:   r,-s  '■c-port 
L'u  Condition  of  tfie  apportionment  Ap'    1,  1^3 J 


States 

Entitled 
to— 

Received 

In  excess 

si'fKjint- 

ments 

Qootas  in  ezcmBr 

District  of  Columbia  -    ...  ...  ... 

132 
6fi9 
444 
672 
9S 

74 
142 

mrrs 

2.273 

2.  112 

745 

125 

74 
145 

10.  M4 

Virginia- *..    

^'tcyldnd               .  ................ 

1,614 
l,66ri 

Iowa j 

Vermont ,. 

73 
27 

Quotas  entirely  filled: 
l^J^ware 

PAST  HISTOEY   :k,«.:i:n.~.   IP  TO  PHn-rNT  c-)Nn.":oNS 

In  the  9  years  from  l:*19  to  1928.  ■wlien  p.-npl^yees  v.pre  being 
dropped  Irom  the  Civi!  Service  roll,  the  Stairs  lost  2:  41.^6  •while 
the  District  of  Colurn'i...  Miirvami-! .  and  V.r.-i:aa  (iilre.iay  l:.r.:i.: 
an  excess  of  10.440)  ;..!.;'.d  ui:  additional  6,970,  makiiig  uu  ex>-tso  ul 
17.615  in  uppnri.vj:i:;..;M  i:;   lyia. 


;: 'U--t    ri    rt-itiire     !  uritiiurh     o: 

(ilsmls.s   employees   \vr.'..sc    .':;mc^   .>:avt     !>(•,•;   iiriii;\t>;    ,i.'    ;hi-;;    r.^'hl- 

,   lUl    representation,    Wtmf    ■\MioU'    'al;u:i.         !;or..    a    •.■    S-     .i.-e    i;e;  l    u!i 

I  the  Fo-Jeral  payroll.     M.iny  \ve:>    !;.;:.:,   ;v  i   m   \'>i!;:(r.;t   a.ninK'  to 

'  take  any  examination. 

li'.'rry    employee    should    in     repurci    i      vpiy    r>    ti-,-    t:.!\>'ca 
I  qva-^Ftlcnn.-xlre  In  order  th.nt    M'-mbers   ,.'   r   r";r.s.-   ti.av    ira'ii   !i<i\v 
I  many  persons  In  one  family    lanU  lUe.i    ?i.hiiie   i    are  aetu.Ulv  em- 
ployed. 

Present  condition  of  thr  npnri-t-.uiinent  rlrtailcd  hy  S'atea 


States 


Pi)erto  RJco. 
Htin-aM  .... 
California... 

Ariroua . 

•.'.lea 


\rlkan.<«s 

.New  Jersey 

Alabama 

Mi>'ii.ssi[>pi 

•.•ia. 

.    i  Carolina. 

>'-  i-iNinsin 

-New  Me\ioo 

(»hlo 


Illinois 

<ire«ron 

Neva.ia  

N'ew  York 

\Va,^hin?teln 

North  Carolina. 
North  Dakota... 
Ciinneciicut.  ... 

^"en^e^^sce 

Kentucky 

Florida ... 

Montana 

Wyoming 

Idaho 

Colorado. 

Penn.'iylvanla. .. 

M.nne.sota 

Indiana  

NVI.raska 

Ml -^ouri 

.'^oiuh  Dakota... 
Kan^ias 


Ttah  

Uhode  I.Mand.. 
.Mii.ss-»chuselts. 
West  N'irpinia.. 
Mmum , 


EnMtlod 
to- 

Keceiyed 

In  a  r 

4.W 

I  ercent 

aiicu 

483 

24 

5 

ns 

13 

102 

11 

1..'144 

343 

1.203 

33 

118 

33 

85 

28 

18 

5 

13 

27 

1.6R4 

433 

1.151 

r 

fi.'il 

IBS 

4U 

« 

1,3!7 

443 

87S 

n 

571 

207 

aA4 

30 

.'-04 

180 

324 

30 

i.tm 

408 

OVl 

87 

719 

313 

406 

44 

546 

273 

274 

50 

791 

384 

407 

48 

473 

228 

M« 

48 

7W 

405 

394 

M 

P» 

8» 

•1 

M 

1.807 

»2S 

8S3 

SI 

2.075 

1,121 

854 

61 

259 

12f 

134 

48 

25 

IS 

10 

00 

3.423 

1.8fi« 

1.555 

54 

425 

240 

185 

SO 

M3 

4&5 

377 

66 

185 

130 

55 

70 

487 

254 

183 

68 

711 

438 

273 

61 

711 

481 

230 

68 

300 

27fl 

123 

09 

14« 

W) 

5e 

61 

01 

41 

20 

67 

121 

85 

26 

78 

283 

215 

67 

76 

ZCI9 

1.U76 

643 

75 

fi»7 

.^43 

154 

77 

HKI 

710 

164 

80 

375 

305 

171 

80 

067 

780 

70 

7» 

188 

IflO 

207 

86 

611 

40U 

28 

SO 

IS8 

123 

102 

80 

187 

173 

15 

03 

1.  155 

1.103 

14 

or. 

470 

4«7 

52 

w 

217 

213 

S 

M 

By  the  furlough  of  emp'oyec.^  m  al!  ra.'^es  u-liere  two  cr  more 
person.s  in  one  family  are  emp;'  \e(i  «:.<re  ve  ••;  'i.trn  ls  e,ir:i,:i(^ 
$2,600  per  annum.  to:-'il.-:  w.ii;  "piMnai  ret  r  >'iif  i.t  at  l(  r  25 
or  30  years  of  service.  i:.erc  v,  julcl  be  nc  i.eces.sity  of  a;iy  other 
furlough  or  cut  in  Government  hai.irj<.'.-, 

The  present  efficiency  rating  .system  81:';. ri  be  atolLshccl,  as  it 
Is  unfair  to  employees  and  durupts  the  ."^ervice  i'i.e  old  .sy.stem 
should  be  restored.  I.e.; 

Elements  Air^agcs 

Initiative Be:o'>v   7",     j;,>')r 

Adaptability P'-^rr.  ">:  t. 

Quality : y-::.    H"   t 

Quantity trcin   'j'j  t: 

Punctuality. 
Neatness. 

Employees  were  rated  by  t;.(  :r  ir.-.r,,p-'.:.:\e  ri.u 
sponsible  and  not  able  to  shift  ti.e  bla:-i*  :.  -  r:..- 
unfamiliar  with  the  work  of  the  cii;^. er.ee  wrun. 
done  under  the  present  s\'-t>  rii 

The  VICE  PEE;-'T)FXT  T]\e  question  Is  en  agreeing  to 
the  amendn'v.nt   tj  th  •  amendment. 

The  amendment  tc  the  a.'n':>:;dmpnt  wa.s  a??Teed  to. 
Tht    amendment  a.-  anunded  wa.s  agreed  to. 


HO 


.Oij 


;a:r. 
e.xrelie;. 


vi.hc  wix^  re- 
.»  ei'P  entirely 
;.e    rales    as    ih 


\h 
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;.;. iNES.    Mr  PT«rtdHrt.  by  directum  of  the  cotnmlt- 

tm  I  uk  ccoaldnrmUon  of  an  amendment  which  is  on  the 
desk,  to  be  Inserted  oa  jwge  61.  after  Une  6. 

The  VICE  PRSSIDBNT.    The  clerk  will  report  the  ameod- 

ntnt. 

The  CiOTF  Clctk.    On  pace  61.  after  Ine  6.  the  Senator 
from  South  Carolina  propoaea  to  Insert  the  foUowinc: 

Ift    (•»  TlMf«  ■b*il    b*   la   tp9  Dtpartmenl  of  JusUc*  -- 
'■oUettor  OcMral  to  mbIbI  Um  SoUcttor  a«n«rml  in 
or  hi«  dutiM.  who  man  b«  appointed  by  the 
d*ct    by  »nd  with  tb«  vir\tm  axid  eotuwnt  of  th«  8*n*te      BaM 
AMMtant  SoAJciu*  0«iMni  BtoaU  bt  allocated  lo  u».  -rff  «1^- 

c«tHMi  gr.«l«  and  IM  paid  Uw  MOM  "'•..<^  «S"»*"*'"**"  *f^^S2 
to  Aj«JLx»i  Attorney.  0«Mnl  and  aHaU  pwform  nieh  MKi>U<»^ 
duiiM  M  in«y  &•  miuir«l  oT  him  by  Iba  AMorn«y  0«aer«i.  (b| 
0<M  o<   U»«  Muuac  poatttofM  of   AMiMant   Attorney   Ocaaral   M 


tb« 


Mr.  B'V'RNES.  Mr.  President.  In  explanation  of  the 
amendment.  I  maj  say  that  one  of  the  positioas  as  Assistant 
Aitomey  General  la  abolished  A  position  Is  created  for  the 
appointment  of  someone  as  Assistant  to  the  Solicitor  Oen- 
traL  The  itMili  of  the  transfer  will  be  a  saving  of  a  thou- 
Mad  dollars  a  year  the  salary  of  the  Ai^suunt  to  the  Sobci- 
tor  General  bein«  fixed  at  $8,000.  instead  of  the  $9,000  salary 
now  paid  to  an  Assistant  Attorney  General.  In  the  reor- 
canliatk»  of  the  Department  the  Attorney  General  re- 
quested that  this  amendment  be  submitted;  and.  by  direction 
of  the  committee.  I  offer  it. 

The  VICE  PRESIDENT  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BYRNES  Mr  President.  I  offer  another  amendment. 
on  page  48.  after  line  24. 

The  VICE  PRESZZ3KNT  The  clerk  will  state  the  amend- 
ment. 

The  CHiir  Clsik     On  page  4«.  after  line  24,  the  Senator 

from  South  Caroluva  proposes  to  Insert  the  following: 

That  the  Attorney  Oencrml  of  the  United  States  is  hareby 
autborlaad  to  agrM  to  a  Judgmant  to  b«  rvndared  by  tbe  praald- 
tag  Juda*  of  Xh»  United  States  court  ttaving  jurudictiOA  of  the 
eaaa.  punoact  to  eompromlae  approved  by  the  Attorney  General 

«tlM  reeommendatloD  of  the  United  Stetee  atU)rn«-v  >-<i 

the  defense,  upon  s\ich  terns  and  for  sxich  •iims  •*.  :ie 

amount  ciauoed  to  be  pttyable  In  any  suit  pending  on  VMK.ti  20. 
i^3J  and  on  the  date  of  tne  rnoclment  of  tills  act.  broxight  under 
Um  proTlaioas  of  the  World  War  Veteraaa'  AM.  1934.  as  amended. 
on  a  contract  of  y«arly  renewable  term  tnauraaee.  and  tiie  Admin - 
mrmtor  of  Veterans'  Affairs  Is  hereby  authortxed  and  directed  to 
asaae  payments  in  accordance  with  any  such  Judgment:  ^rovtdsd, 
That  Uke  ComptroUer  Ocnerai  of  the  United  States  is  hereby 
atttharl— d  and  directed  to  allow  credit  tn  the  accounts  of  disburs- 
lag  oAocrs  of  the  Veterans'  AdminisUation  for  ail  payments  of 
iMsuraoee  made  In  accordance  with  any  such  judgement  FrovUUd 
further.  That  ail  such  judgment  shall  constitute  Qnal  settlement 
Of  the  claim  and  no  appeal  therefrom  shall  be  authorized 


M  \v  ;;i 

The  clerk  will  state  the  amend - 


Tb''  \'TCK  PRESIDENT      The  question  is  on  agreeing  to 


U.- 


The 

M-    BYRNES. 

on  I  IK-  4-»    after 


i  was  agreed  to. 

Mr  President.  I  ofler  atK>ther  amendment. 

l!r>*  19 

!h  :  •-  ?:•■.-. -::kst.  The  clerk  will  sute  the  amend- 
nen:. 

The  L  H:i.r  Jlksk  The  Senator  from  South  Carolina  pro- 
poises  an  amendment,  on  page  49.  after  line  19.  to  insert  the 
following: 

The  unespaaded  balance  of  the  spproprtatloo  **  Foxirteenth  An- 
nual OoovaMttas  of  French  Veterans  of  the  World  War.  Washing- 
tan.  O  C  .  I03S  ~  is  hereby  made  araUable  for  retmbunement  to 
the  Veterans'  AtlaHiitlrslKai  for  all  expenses  (including  tranepor- 
tatfcm  to  boon  Ade  rsaldenoe)  Incurred  In  eonnecUon  with  indi- 
fHit  Teteraae  ia  attendance  at  the  convention  of  the  rank  and  fUe 
ergaalaaUon  of  World  War  veterans  bald  la  Washington.  DC.  dxir- 
Ing  the  month  of  May  1933.  and  the  dsctston  of  the  Administrator 
of  Vetaraas'  Affairs  in  connection  with  such  eipenditures  shall  be 
Anal  and  eooclusive 

The  VICE  I  i<y^:.>y.ST.  The  question  Is  on  agreeing  to 
the  amendment. 

The  aaamdr  * . ;  *  w  i 

Mr    BTRNl- -      \r  by  direction  of  the  coro- 

mittae  l  ^  ir  :r  t  om-  r.are  amendment,  on  page  61,  to  add 
a  n*--*  .   ;u 


The  VTCE  PRESIDENT, 
ment. 

The  CiTTxr  CLgsK.  On  page  61.  after  line  6.  the  Senator 
from  South  Carolina  proposes  to  insert  the  foUowiriK: 

Sac  18  That  secUon  S  of  the  act  of  Oongress  approved  May  28. 
XWS.  entitled  An  act  to  amend  the  salary  rates  contains!  in  the 
compensation  schedules  of  the  act  of  March  4.  1923.  entitled  An 
act  to  provide  for  the  claaaiHcatlon  of  civUlan  positions  within  the 
Dtstnct  of  Ootaasbla  and  in  the  Seld  services  .  as  amended  by 
the  act  of  July  3,  IMO.  be  furttier  ameuded  by  adding  tiiiereto  the 
following:  "rrorided.  That  In  aU  cases  where,  since  December  6. 
1M4.  in  such  adjtjetment  the  position  otxrupled  by  an  employee 
has  been  or  shall  be  allocated  to  a  grade  with  a  maximum  salary 
taoftow  the  salary  recalved  by  the  IncumkMnV.  the  rate  of  pay  fixed 
for  such  position  prior  to  such  allocation  may  l>e  continued  so 
long  as  the  position  is  held  by  the  Incumbent  occupying  it  at  the 
time  of  such  alloratlop." 

Mr.  FESS.    Mr.  President,  It  seems  to  me  we  ought  to 

have   a   little   explanation   of  some   of   these    amendments 
proposing  new  legislation. 

Mr.  BYRNES.  Mr.  President,  I  have  offered  the  amend- 
ment by  direction  of  the  i  niMmlttri  If  the  Senator  from 
Ohio  wiabes  to  have  a  statement  as  to  iti  purpose.  I  would 
rwmfft  the  Senator  from  New  York  [  Mr.  CorrLAND  l .  who 
offered  the  amendment  in  the  committee,  to  explain  the 
purjxxe  of  the  amendment. 

Mr.  COPELAND  Mr.  President;  this  amendment  was 
passed  as  a  bill  before  the  4th  of  March. 

Mr.  FESS.     What  does  It  do? 

Mr.  COPELAND.  There  are  116  employees  in  the  Cus- 
toms Service  m  the  field  who  were  given  the  same  pay 
Intended  by  the  act  to  be  plven  to  those  who  are  employed 
here  in  the  District  of  Columbia.  They  were  paid  for  sev- 
eral months,  and  then  the  Comptroller  General  ruled  that 
those  In  the  field  must  be  treated  in  a  way  different  from 
the  way  those  in  the  District  are  treated,  and  he  made  a 
demand  upon  the  employees  to  return  the  money,  and  this 
ki  to  rectify  that  injustice. 

Mr.  FESS.  Mr.  President,  what  I  had  in  mind  was  that 
there  has  been  considerable  agitation  about  abolishing  cer- 
tain customs  offices,  and  I  was  not  sure  whether  this  amend- 
ment had  Co  do  with  that  matter. 

Mr.  COPELAND.  In  connection  with  this  amendment  I 
should  like  to  have  printed  in  the  Rxcord  a  totter  I  havo 
received  regarding  this  matter. 

There  t>eing  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rccoao.  as  follows: 

jAJfX^.iY    J4     1933. 
Hon    ExNEBT  W.  Oaeoif, 

House  of  Jtepresenfoffees.   Washington.  D  C. 

Mr  DsAS  CoiraaiaaMAi*:  On  March  4.  1923.  an  act  of  C^nf^resa 
entitled  "  An  act  to  provide  for  the  claasincatlon  of  civilian  posi- 
tions within  the  District  of  Columbia  and  in  the  Oeid  services  " 
was  signed  by  the  President.  In  accordance  with  the  terms  of 
that  act  and  Its  smendlDsntA  a  Personnel  Classir.catlon  Board 
was  set  up  which  clasiMsd  dvlllan  positions  In  the  Ehstrlct  of 
Columbia 

Alter  the  positions  in  the  District  of  Columbia  ha  ".  h*'^:  .  ided 
It  was  found  that  there  were  many  employees  d'  ■^  -s  -  '  in&a  at 
rates  in  excess  of  the  top  salaries  of  the  grad'-  i  w  .  h  such 
employees  had  been  allocated.  In  order  to  assxire  these  employees 
that  their  salaries  would  not  be  reduced,  an  amendment  to  the 
ClasalQcatlon  Act  of  March  4.  iM3.  was  adopted  on  July  3, 
1830,  by  adding  to  section  4  the  following: 

*•  •  •  •  Provided  fMrther,  That  in  all  cases  wehre  the  Board 
shall  change  the  ailocaUon  nf  a  position  to  a  lower  grade  the  rate 
of  pay  fixed  for  such  position  prior  to  such  change  may  be  con- 
tinued ao  long  as  the  position  is  held  by  the  incumtxnt  t*\ca 
occupying  It  '• 

A  further  amendment  to  the  ClssslAcatlon  Act  approved  M*y  2a. 
ISaa,  directed  that  the  compensation  of  clvUlan  positions  In  the 
field  be  adjusted  to  correspond  ao  far  as  may  be  practicable  to 
tile  rates  astebllshed  in  the  departmental  service  in  the  District 
of  Columbia.  SiKh  adjustments  were  made  In  the  customs  fleld 
service.  The  adjustmenu  resulted,  as  they  did  in  the  DUUlct  of 
Columbia,  m  certsin  employsea  bstng  allocated  to  grades  in  which 
the  pay  they  were  receiving  was  in  iirnas  of  the  oaaslmum  pay 
of  the  grades  .to  which  thsae  amployees  were  assigned.  The 
Treasury  Department  believing  that  it  was  Justified  by  the  amend- 
ment to  section  4  made  In  the  act  of  Congress  approved  July  3, 
ItSO.  continued  to  pay  these  men  in  the  field  service  at  the  ratas 
of  pay  they  were  receiving  at  the  time  their  positions  were 
adjusted 

Recently  tlie  Comptroller  Oenerai  ruled  that  the  amendrr.er.t  to 
section  4.  aiwve  referred  to.  applied  only  to  ^j*.\.     .«   w;l;..:.   i:.e 
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District  of  Columbia,  and  not  tn  the  f.cM  ;crvicc  Ii  '  '  ir  >.; 
decision.  A-44245.  approved  January  6.  \XV.\.  he  .'•t.^to's  :  ,.4t"he 
will  approve  no  such  excess  salary  paymi  :.:s  :;.  t:,e  :;;  a  .service 
after  March  31.  1932.  This  decision  ri-<-u;;,';  :r.  trot.-.int;  omployees 
in  the  field  service  of  the  Governmr.t  .ii  a  ru:ff>re:."t  v.av  from 
those  employed  In  the  service  wlthiii  ihe  DisLrlrt  of  C<  \\\v.\h..i  .ind 
works  an  Injustice  to  such  cmplovct.'^  ;:i  V..e  field  rer-.  ••(•  Prac- 
tically all  the  employees  aJToctrd  are  t.iu.se  drriv.-.nj  tn....;  .■  .laries 
such  as  messengers  and  minor  cierts. 

To  remove  this  Injustice  Senator  CorrLA.vD  has  Ir.tr  rijcrd  Into 
the  Senate  a  bill  (S.  M75),  aiid  I  undtrstand  that  a  .'iin..:ar  bill 
will  l)e  Introduced  Into  the  House  prov.dui.i:  for  an  anieiid  uent  to 
section  3  of  the  act  of  Congress  approved  May  28.  :92H  v;.:.,h 
amendment  Is  similar  to  the  amendment  to  ilic  act  :  M;i.r^:.  4, 
1923,  as  contained  in  section  4  of  the  act  t  f  Julv  3  19j.;  ,  ^  ;.pt- 
Ing  clvUian  employees  in  tl.e  DiMrici  of  CV.lumlj.a  fr.  ::;  .'-jJh 
salary  reductions. 

I  am  malting  this  statenicr.i  s.o  that  yju  ulll  have  before  you 
the  facts  tu  connection  with  this  IjlII  v.hc:i  it  tjines  up  for 
consideration  by   your  committee 

A  copy  of  the  bill,  as  LcirL'djccd  I  y  Senx-tor  Corri-.'i-.ri  is  en- 
closed  herewith. 

Very  truly  yours. 

Pir:::p    E:ting.    C  ..'ifcfor. 


H.e  question  is  on  agreeing  to 

offer   the   amcndjntnt 
TS;e  cl«rk  will  state  the  amend- 


Mr    JOHNSON 

W:     BVRNE6. 


The  VICE  PRESIDENT 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.   JOHNSON.     Mr.   President.   I 
which  I  send  to  the  desk. 

The  \TrE  PR  E.'^  I  DENT 
ment. 

The  Chief  Clerk.  Or.  page  Gl,  after  the  amendments 
heretofore  agreed  to,  the  Senator  from  California  proposes 
to  insert  the  following: 

S«c.  — .  The  Secretary  of  the  Treasury  Is  hereby  a\:t.hpr./'od  to 
effect  a  modification  of  the  coutnict  fur  the  construct!  n  vf  ti.e 
Long  Beach,  Calif.,  post  office,  so  as  to  afford  such  relief  ii-*;  ;.c 
deems  to  be  proper  for  losses  rau-sed  the  contractor  for  restora- 
tion of  damages  to  the  bulid;nB  occasioned  by  the  earth- 
quake of  March  iO.  1933,  and  Ui  nialce  such  structural  and  other 
changes  In  the  building  as  may  be  necessary  to  minimise  a  recur- 
rence of  earthquake  damage  to  t!ie  bu.ldm.e:  Prcnidpri  That  the 
present  appropriation  for  the  Ix-ng  Beach  project  shall  be  available 
for  the  purposes  named,  and  tl^ai  any  additional  cost  incurred 
by  reason  of  the  above  .s!-.ali   not  exceed  the  present  lunit  of  cost. 

Mr    President 

Mr  President..  I  may  say  to  the  Senator 
from  California  that  I  know  that  that  estimate  has  been 
submitted  to  cfce  Ciniinitiee  on  Appropriations,  and,  so  far 
as  I  am  conoerned.  1  have  no  objection  to  the  amendment. 

The  VICE  PliKSlUENT.  The  question  is  on  agreeing  to 
the  amendnien; 

The  ainondir.  "r;t   wa.s  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  submit 
an  amendment,  and  a:-k  for  its  present  consideration. 

The  VICE  PRESIDENT.  The  Senator  from  Arkai;sas 
offers  an  amendment,  which  the  clerk  will  report. 

The  Chief  Clerk  Tlie  Senator  from  Arkansas  offers  the 
following  amendment  Add  a  new  secUon  at  the  end  of 
the  bill  to  read  as  follows; 

Bbc.  36.  The  Reconstruction  Finance  Corporation  Is  authort.-^d 
•nd  empowered  to  make  loans  as  hereinafter  provided,  m  an  r.sfgre- 
gate  amount  not  exceeding  $50,000,000  to  cr  for  the  beneht  of 
drainage  districts,  levee  districts,  levee  and  drainage  districts 
irrigation  districts,  and  similar  di.'^trlcts  duly  organli-ed  urder  the 
laws  of  arv  State,  and  to  or  for  the  benefit  of  fwUtlcal  subdi\"sions 
of  Btates  wl:.'  h  prior  to  the  date  of  enactment  of  th.s  act  have 
completed  projects  devoted  chiefly  to  the  improvement  of  lands 
for  agricultural  purposes  Such  loans  shall  be  made  for  the  pur- 
pose of  enabling  any  such  district  or  political  subdivision  (here- 
after referred  to  as  the  "borrower")  to  reduce  and  rcflnan.o  ins 
outstanding  Indebtedness  Incurred  in  connection  with  any  f-uch 
projects,  and  shall  be  stibject  to  the  same  terms  and  conditions  as 
loans  made  under  ycy  iicn  5  of  the  Reconstruction  Finance  Cor- 
poration Act,  as  nrr.'i  i-d:  except  that  (li  the  term  of  any  such 
.  ;j  ve-.rs.  1 2)  each  such  loan  shall  be  secured 
.^;:.cr  oblii'atlons  which  are  a  Hen  on  the  real 
p--.  I.  .-t  I  r  on  the  assessments,  taxes,  or  other 
t:.c  borrower  pursuant  to  State  law,  or  by 
:  ;..s  niay  be  acc^table  to  the  Corporation. 
rree  not  to  Issue  during  the  term  of  the 
secured  except  with  the  consent  of  the 
rower  shall  a;jrce.  Insofar  as  It  lawfully 
irporatlon,  until  all  bonds  or  other  obllga- 


ioan  shall  not  en  er 

by  t>onds,  notes,  i^r 

property  with;:,  tie 

ctiarges   Imposed    t  v    t; 

such    other    coll..i*.  r.i: 

(3)    the  borrower  bh.il. 

loan   any  other   bonds 

Corporation,    >  4  i    the 

may.  to  pay  to  the  C 

".nr,A  f  The  borrower  acquired  by  the  Corporation  are  retired,  an 
i:i.  ui.:  equal  to  the  a.mount  by  which  the  sssfments.  taxes,  and 
'tlier  .iinrne*  collected   by  the  borrower  exceed  the  cost  of  oper- 

iiriiin   ..nd    maintenance  of  the  project  and  maturities  of  interest 

and  pniicipai  on  lu  ouUisjidlng  oblifatloh*.  A&d  (S)  ths  txjrrovcr 


'ha;;  apT'-e,  to  the  satisfaction  of  the  Corporation  to  red-i  r 
insofar  as  It  lawfully  may.  the  annual  t.-uces,  assessme;  -.'^  ;.:.d  .,  -..'.rr 
charges  Imposed  by  It  for  or  on  account  of  the  project  s  v  a:. 
amount  proportional  to  the  reduction  in  the  correspond u-  kt  - 
nuai  requirements  for  principal  and  Interest  of  Its  outsiauduig 
Indebtedness  by  reiuson  of  tlae  operation  of  lliis  section.  No  loan 
shall  be  made  under  this  section  until  the  ReconstrticUon  Finance 
Corporation  (A)  has  caused  an  appraisal  to  be  made  of  the  prop- 
erty securing  and,  or  underlying  the  outsUmU.r.c  in:., is  ^.t  the 
applicant.  (B)  has  determined  that  the  prcjc-  of  ti.e  :.pp;:.a:;t 
Is  economically  sound,  and  (C)  has  been  «it..s.';od  i;..»i  uu  ..-rrv- 
ment  has  been  entered  Into  between  the  applicant  i.r.cl  lu.ii  rs 
of  its  outstanding  bonds  or  other  ob:igatlc:-.s  i,:.cier  T\hiih  tiie 
applicant  will  be  able  to  purchase  or  refund  aU  or  a  .T.ajor  portion 
of  such  bonds  or  other  obiisca: :  r..^  ;,t  a  price  dcterni  r.ed  ov  He 
Corporation  to  Ije  reasonao;e  u!i^>r  ti-kinc  ii.io  CLiuiideration  the 
average  market  price  of  such  bond.';  rvcr  the  6  months'  period 
ending  March  1,  1933.  and  under  which  a  .'^uostantiai  reduction 
will  be  brought  about  in  the  azuount  ol  the  cuLsiandmg  maebicd- 
ness  of  the  applicant. 

Tlic  VICE  PIIESIDENT.  The  quo.-^t-on  is  on  apreemg  to 
the  an.cndnicnt  offered  by  the  Scn.ator  from  Ar-kansas  [Mr. 
Robinson  '. 

Mr.  ERATTON.  Mr,  Prrsidcnt.  "111  the  Senator  pive  us  a 
brief  ex planiit: or.  of  li^e  chanee.s  which  the  amendment  pro- 
poses to  make  m  e.Xit;tmg  law? 

Mr.  ROBINSON  of   Arkan^a.-.     To-;. 

Mr.  President,  wlic  n  tn>;  a:n:  n^n.^  r.t  was  submi'tcd  on  the 
15th  of  May  a  brief  statement  v.as  made  indicating  the  pur- 
poses of  the  provo.on.  In  a  grn^  rai  .'^-ense,  tb.e  object  is  to 
comply  with  criticisms  of  the  ex..'-;,:;?  lav.'  whAh  tiie  counsel 
for  the  Reconstruction  Finance  Corporation,  which  body  is 
charged  with  the  administration  of  the  act,  a.-.serts  tend  lo 
make  the  provision  unworkable  or  difficult  of  apphcation. 
There  are  14  textual  ciianges  m  the  lar,puage.  most  of  which 
are  of  relative  tmmiportance.  Perhaps  time  may  be  con- 
.servcd  by  stating,  m  a  brief  way,  jUbt  what  these  clianges 
are. 

First,  in  line  3.  page  20.  of  the  act  the  words  "  or  for  the 
benefit  of  "  have  been  inserted  between  the  words  "  to  "  and 
■■  drainage."  The  purpose  of  this  change  is  to  permut  re- 
financing ;r.  ca.'-''s  where  the  di.stricts  ,may  not  have  the  nec- 
essary slatu'ury  authority  to  enter  directly  into  all  desirable 
arrangements  for  the  carrying  out  of  the  refinancing.  In 
such  cases  the  refinancmg  might  be  accomplished  through 
trustees  or  other  agents.  The  benefit  of  the  refinancing  will, 
of  course,  go  to  the  district  in  any  case. 

Tlie  second  change  is  in  line  5,  of  page  20,  of  the  pam- 
phlet containing  the  act  referred  to,  where  the  words  "  or 
for  the  benefit  of  "  have  been  inserted  between  the  words 
•■  to  ■'  and  •■  political  ":  and  the  object  of  that  change  Ls  the 
.sam.e  as  that  just  stated. 

In  line  7,  page  21,  the  words  "  refundin;?  bonds  "  have  been 
rr-placcd  in  this  draft  by  the  words  "  bends,  notes,  or  other 
obhgaticas,"  In  explanation,  it  may  be  said  that  in  many 
cases  it  may  become  necessary  to  acquire  outstanding  bonds 
or  other  obligations  of  the  applicant  rather  than  refunding 
bonds.  ,No  reason  suggests  itself  for  restricting  the  security 
to  refunding  bonds  when  the  lean  may  be  just  as  adequately 
.secured  by  the  bends  originally  issued  or  by  other  obligations. 
The  next  change  is  in  lines  7  and  8  of  page  21.  where  the 
following  language,  "  issued  to  the  Corporation  by  the  bor- 
rower "  is  stricken  out.  To  effect  the  financing  it  may  be 
neces.sary  in  seme  cases  for  the  Corporation  to  purchase  or 
make  loar.„s  on  the  security  of  outstanding  bonds  which  wJl 
not  be  issued  directly  to  the  Corporation  by  the  borrower. 

The  f.fth  change  is  m  lines  9  and  10.  page  21,  ■Rhere  it  is 
proposed  to  substitute  for  the  words  "  or  on  the  amount  of 
the  a59r's.~mients  levied  on  such  property  ".  the  words  "  or  on 
the  a.s,<-e.->,smcnts,  taxes,  or  other  charges  impcsed."  In  ex- 
planation of  that  change,  let  me  say  that  in  r.ome  districts 
the  projects  are  supported  by  ad  valorem  taxation  or  other 
charges  rather  than  by  assrrisments,  and  no  rea.son  exi.sts 
for  inakmg  the  distinction  which  the  language  of  the  orig- 
inal act  seems  to  make, 

Tlie  sixth  change  is  in  hne  12,  page  21.  where  there  Is  In- 
.serted,  after  the  word  '  any  ",  the  word  "  other."  This  Ls 
to  make  it  clear  that  the  bonds  referred  to  are  bonds  other 
than  thor^  acquired  by  the  Corporation.  This  is  not  a 
change  in  the  Latent  ol  the  exliting  statute. 
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Ttv  sPTpnth  matUkoMOKX  ta  m  foIk>w«:  In  line  14.  pace  II. 
tbere  is  to  be  liiiliiil  between  the  words  "sten"  and 
**  p«y  "  Uw  words  **  acree  losofar  as  it  lawfully  may  to.** 
The  eSMt  of  the  provision  cnntatnwt  tn  the  act  is  to  require 
the  payment  oC  some  of  the  bonds  acquired  by  the  Corpora- 
tion prior  to  their  maturities  in  the  event  the  amount  col- 
lected by  the  district  is  more  than  sulQcient  to  pay  the  other 
n^^nd  annual  olMfvea.  lids  aajr  be  prohibited  by  the 
tawa  under  mhkh  some  diatrlets  are  orsanlaed.  and  the 
words  insertad  merely  oooatltute  a  saving  dam*  in  situa- 
yooB  ot  this  kind. 

Tte  next  rhaiwr  la  la  line  IS.  pase  21.  where  It  Is  proposed 
to  Inert  for  the  wurd  "  held  •  the  word  "  acquired."  I  thinJc 
the  chaiwre  referred  to  impUes  so  clearly  the  effect  of  the 
that  I  wiH  iKit  dlscuas  that  further, 
mnth  modification  is  in  lines  16  and  IT.  pa^  21. 
wberj  the  words  "aaMawianU  agatnat  the  real  property 
wtlJttn  the  projoot "  are  chanired  to  "  aaseasmenLs.  taxes, 
and  other  chargca  collected  by  the  borrower."  The  reason 
(or  thH  citanse  has  already  been  explained. 

A»oiher  rhanpi  is  found  m  line  18.  pace  21.  wtaaro  there 
hi  substituted  for  the  word  "  mterest  "  the  words  **  Batttrl- 
of   Uiterest   and   principal ".   which   appears   to   be   an 

laenttal  chance. 

IB  Uaaa  19  (o  li.  indusive.  there  is  a  proposed  chance  of 


to  aid    in 
and  to 


TtM  hurrtimmg  MmII  mitrr*  to  the  afttiiiractloo  of  the  Corporation 
ie  r»dvee  Uie  outacand^nc  irulebCedaeai  to  tta*  borrovcr  of  the 
UiBdowoers  artUun  surh  i>ro>rct  by  »a  MaouAt  oorrespondlnc  to 
that  by  vhkrh  Um  ln<toMcdn<«s  of  the  txMTower  Is  rtditced  by  tta- 
■•n  nt  the  ofpwtiea  ef  ttiu  section,  to  (Uatrlfewto  Ow  anieunt  of 
■Hk  lertMf  linn  »"»**»«g  mch  landowiicra  on  a  pro  rata 


"nie  languace  to  be  sutntituted  Is  as  follows: 

The  borrower  ahal!  aprf*  to  the  aatUtfartlon  of  the  Corporation, 
to  reduo*.  inaofar  as  it  lawfully  may.  the  annua]  taxes,  aaaeaa- 
■ssnta.  and  other  ebarvas  impoaad  by  It  for  or  on  aooouat  of  the 
project  by  an  aoMuat  proportional  to  the  raducuon  tn  tba  eor- 
i—ponrllng   rTn***'   raquirainanta  tor  princtpAl   ur    irterast  of   its 

l»y    reason    of    the    oper  tion    of    this 


chance  Is  patently  in  the  interest  of  clarity,  and  also 
takflB  care  of  those  instances  In  which  ad  valorem  taxes  or 
other  charges,  rather  than  aswsaments.  are  l<>vw^. 

The  last  portion  of  subaection  5.  beginnuift  with  the  words 
"to  cancel",  lo  line  24.  page  21.  has  been  stricken.  The 
meaning  of  the  language  stricken  is  not  clear;  its  purpose 
^Miarently  is  to  prevent  nonasaeoting  bondholders  from  se- 
ewing  any  advantage  in  the  refinancing  over  assenting 
bondholders.  It  is  not  thought  that  this  is  a  practicable 
plan  or  that  any  yracticabk  pUn  can  be  devised  which  will 
deprive  the  bondholder  of  the  right  to  receive  payment  fixed 
by  a  contract  with  the  district  in  a  statute  under  which  the 
kand  la  lanaed.     This  is  a  substantial  and  important  amend- 


In  hoes  S7  and  3t.   pace  21.  afto-  the  word   "  bonds 
aiipaarioc  io  aaoh  of  auoh  Unea.  there  have 
tho  words   "or  other  obUgatkma."    This 
the  reason  for  the  modification  of  the  'i-^gTiafff 

In  line  37.  page  21.  the  word  "  the  "  has  been  stricken, 
appearing  bet  won  the  words  "  and  '  and  '  hoUen  ".  and 
in  line  1%  there  have  boon  Inserted  between  the  word  '  re- 
fund '  and  the  word  "  such  '  the  words  '  all  or  a  major 
of."  Tho  purpws  of  this  Is  to  make  dear  that  ttie 
Is  not  required  to  make  arrangemanta  with  the 
holders  of  100  percent  of  Its  outstanding  indebtedness,  but 
only  with  such  nunober  as  may  romtt  in  a  subfitantial 
rtduetkm  in  the  applicant's  indebtednoai. 

In  vlow  of  the  considerable  number  of  changes  In  the 
kngiisge.  it  has  been  dMMMd  best  and  most  effective  to 
iwwnte  the  entire  soctioa.  I  think  I  have  nothing  further 
to  add. 

The  VICE  PRS8IZ3BNT     The  question  is  on  agreeing  to 
•h  ■  sr--"  ir— •"  offered  by  the  Senator  from  Arl 
.      \    >  vN     Mr     Preildont.    I    wi&h    to 

^  the  aBcndnent  if  that  is  in  order 

lac  viwo  PRBamPCT.  Th>  rw- ator  from  Kevada 
offers   an   smenftmant    to   the   aii.«  i^...«snt,  whioh   wiU  be 

S'-.4     i-*i. 


Mr.  McCARRAN.  Mr.  President,  may  T  be  permitted  to 
read  tt  and  offer  it  from  the  floor,  as  it  Is  short,  and  I  have 
not  prepared  It  In  written  form? 

After  the  flcure  "(1)".  in  line  10.  page  2  of  the  amcnd- 
moat  oCered  by  the  Seontor  from  Arkansas,  I  move  to 
tnaert  the  following: 

To  lrrtK»tlon  distrVrU  organtaBd  under  the  law*  of  any  State 
and  operating  ondar  eontract  with  ttae  OntSad  Mai 
the  payment  of  their  eparatton  and  ■uriedanansa  elMWg 
proTida  funds  for  the  Inatallation  and  operatkm  of 
works,  and  to  protect  the  rlghu  ot  the  tinlted  States  in  ttta 
pro)aet. 

May  I  say  in  thii  respect.  Mr.  President,  that  this  amend- 
ment was  adopted  by  the  Senate  to  the  farm  relief  bill  as  it 
passed  this  Iwdy.  but  was  omitted  when  the  bill  came  from 
conference.  It  la  ilmply  designed  to  protect  the  rights  of 
the  Federal  Oovemaaect  hi  Federal  projects.  In  some  of 
these  projects  the  locators,  the  farmers,  have  been  unable, 
by  reason  of  exi&ting  conditions,  to  raise  the  money  with 
which  to  pay  their  maintenance  and  operation  charges, 
which  charges  have  to  l)e  paid  under  the  rules  of  the  Recla- 
mation Bureau  to  the  Government  for  the  protection  of  the 
Crovcrnment's  property.  It  Is  Just  another  class  ot  projects 
that  is  not  included  in  the  amendment. 

I  move  the  adoption  of  the  amendment  to  the  amendment. 

Mr  ROBINSON  of  Arkanan.  Mr.  President.  I  am  sorry 
not  to  be  able  to  accept  the  amendment  of  the  Senator  from 
Nevada.  I  feel  impelled  to  oboerve  that  hLs  amendment  pro- 
poses to  provide  fxmds  for  the  operation  of  the  districts. 
This  amendment  as  drafted  and  as  it  was  adopted  in  the 
original  act  Is  euHHiied  to  the  refinancing  of  obligations  that 
already  exist,  and  is  intended  to  lighten  the  tax  burden  on 
the  land  embraced  within  the  districts,  so  as  to  enable  them 
to  avail  of  the  rcABaDCinK  provisions  under  the  farm- 
mortgage  arrangement  carried  in  the  Farm  Relief  Art. 

Mr.  McCARRAN.  Mr.  President.  I  think  the  Senator  from 
Arkansas  fails  to  grasp  the  full  sigiUficance  of  my  amend- 
ment. I  think  he  misconstrues  Its  application.  All  that 
these  project  farmers  desire  to  do  is  Just  what  is  set  out  in 
the  amendment  of  the  Senntor  from  Arkansas  and  clarified 
in  the  Senator's  amendment,  which  would  permit  them  to 
r  from  the  Reconstruction  Flna'  "  trporatson  on 
laaued  by  themselres  azKi  aeeweci  .  '^  property  of 
the  project.  They  do  not  ask  for  any  relief  save  and  except 
the  prti11o0e  of  borrowing  so  that  they  may  pay  the  charges 
of  maintenance  and  o()eration  that  are  impobed  against  them 
by  the  law  under  which  they  are  operating. 

It  may  be  explained  a  httie  ftirther  that  the  districts  have 
taken  over  and  relieved  the  Qovenunent  of  the  expen?>c  of 
maintatmng  the  dittricta.  bvt  ntfeithckag  are  compelled  by 
contract  and  by  the  law  to  maintain  their  canals  and 
laterals  and  their  overhead  charges.  They  desire  to  bor- 
row temporarily  for  the  twupeae  of  paying  those  expenses 
back  to  the  Government. 

Mr  President.  I  ask  for  a  roll  call  on  my  amendment  to 
the  amendment  of  the  Senator  from  Arkansas. 

Mr.  COPELAND  Mr.  President.  I  ihould  like  to  ask  the 
Senator  from  Arkansas  if  the  propoeal  ha«  Is  identical  with 
a  proposal  that  m^(ht  be  made  to  assist  a  city  in  its  tem- 
porary troubles  over  taiatlon? 

Mr  ROBINBON  of  Arkiinaas.  "  Is  identiral  with  a  pro- 
posal that  might  be  made  "? 

Mr   COPELAND.    Yea. 

Mr  ROBINSON  of  Arkansas.  I  could  not  tell  whether 
this  proposal  la  IdfnOcal  with  any  propoeal  that  has  not 
been  made.  I  do  not  know  how  to  make  a  comparlron  be- 
tween this  proposal  and  one  that  might  t>e  made. 

Mr.  COPELAND.  The  purpose  of  this  is  to  lighten  the 
present  tax  burden  of  drainage  districts  and  irrigation  dis- 
tricts by  pennlLting  thea  te  borrow  pending  the  receipt 
of  aaseta  which  they  have  in  the  way  of  outstanding  appll- 
cattons.  and  so  forth. 

Mr.  ROBINSON  of  Arkaaaaa.  Mr.  niiiUMH.  I  will  nu.^r 
a  farther  expianatkm  of  the  amendment.  In  many  areas 
heavy  Improvement -dtetrtct  ^vr  •  »  Tmpoocd  rmder  local 
statutes.  The  districts  Isru  .  ^  i  .  m  order  to  finance 
their  projects.    In  numerous  cases,  with  the  decline  n^i 
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has  occurred  In  the  pncfs  of  ajfncultural  lands  and  :hc  Juli  ' 
also  in  agricultural  commodity  prices,  the  pre;ent  charges 
have  not  been  met,  many  cf  ihe  d..::icts  arc  \n  cirfauU 
foreclosures  are  Imminent,  ar.d  land  owncis  are  be.:;;;  .1'- 
privcd  of  their  homes.  In  nuou-rous  ca^X'S  no  letmar.c  ::.f 
arrangement  as  to  existing  farm  nicrt^a'^;p.s  may  be  elTeciea 
within  these  areas  for  the  reason  that  tho  taxes  constitute 
a  flrft  charge  on  the  land,  and  h.i\c  en  her  ina'-ured  or  are 
approai  h.n^^  n.aturity. 

One  I  ihi  t'.'-imary  ob.iect.s  of  the  amendment  :.s  'o  place 
agricultural  home  ov.;:frs  within  the.se  improvement  districts 
in  a  situation  initio  r  vUiuh  they  may  be  able  to  i '^finance 
their  mortgagee.  A,-  already  .statod,  under  prerent  condi- 
tions they  cannot  do  that.  In  my  conception  of  it,  it  i,--  an 
entirely  distinct  problem  m  ;t.s  fandamcr,tal  aspect,  '^^rom 
the  financing  of  obliBation,-  or  operations  of  nuin:c:palities 
or  other  governmental  .^ubdr.i.^i<-in:,.  This  is  e  .^entially  a 
farm-relief  measure  touching  s.ime  of  the  mo.-t  productive 
lands  in  the  United  States.  W.thout  it.  the  rrtiuancing 
arrangement  to  which  1  !ui\e  referred  rcspectini:  !,ir:n  mort- 
gages cannot  be  cJTecteci 

The  VICE  PRESIDENT  The  question  is  on  ncreeins  to 
the  amendment  of  the  Sena' or  from  Ne\ada  t  >  tlic  amend- 
ment of  the  Senator  from  .\rkan.-as, 

Mr.  McCARRAN,     I  a>^k  for  the  yea"^  and  nays. 
The  yeas  and  nays  v..  re  not  ordered. 
The  amendment  to  the  amendment  was  rejected 
The  VICE  PT:E.'='TnFNT      The  qK'-tion  i.s  on  ;.t;reeing  to 
the  amenrinv  :.'   c*   'hi    ,'-^r!.,i'i'r  fiom  Arkansa.'^. 

Mr.  TH.-\A!MELL.  Mr,  President,  I  desire  to  (  ffer  an 
amendment  to  the  amendm.ent 

The  VICE  PRESIDENT.  T^ie  amendment  to  the  amend- 
ment will  be  report.ed  for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  pac^e  2  of  the  amendment  of  the 
Senator  from  Arkansas,  line  1.  after  the  word  •■projects", 
insert  "or  projects,  ^  :i.aj  r  portion  of  winch  has  been  com- 
pleted." 

The  VICE  PRESIDENT.  The  question  is  on  aprre.nR  to 
the  amendment  of  the  Senator  from  Florida  to  the  .imend- 
ment  of  the  Senator  from  Arkansas. 

Mr.  TRAMMELL.  Mr  President,  in  the  rener:i!  farm- 
rehef  bill  which  passed  the  Senate  there  was  a  i:-rovision 
substantially  the  same  as  this,  but  it  was  stricken  out  in  ; 
conference.  My  reason  for  cifTerinR  the  amendment  is  that  ' 
there  are  many  drainage  projects  in  the  country  that  may 
not  be  entirely  completed  but  a  major  portion  of  which  has 
been  completed.  These  aistricts  have  bonded  obligations 
and  they  are  certainly  a.s  much  in  need  of  some  financial 
assistance  as  a  district  that  has  been  entirely  cumpleted 
They  need  assistance  toward  refinancing,  toward  recucu,^ 
their  indebtedness,  in  order  that  the  assessment  which  lia.- 
been  made  by  the  t.ixpaycrs  up  to  the  present  time  may  not 
be  a  total  loss.  Their  position,  m  my  opircon.  is  equ.illy 
meritorious  as  th"  pfisition  of  a  district  that  may  be  sa.d  tu 
be  con.pi.-'eu  1:  'iiey  do  not  get  a.ssistance.  lookmt:  at  it 
from  ihe  question  of  tiie  \  alue  of  the  land  and  the  coiitr.bu- 
tion  to  agriculture,  the  entire  project  may  fail. 

I  am  in  hopes  we  can  adopt  my  amendment  to  the  amend- 
ment of  the  Senator  from  Arkansas  so  that  a  disir::t  m' 
situated  may  have  access  to  the  privilege  of  obtaining  a  loan. 
I  have  worded  it  '  a  major  portion  of  which  has  been  com- 
pleted," 

My  State,  so  far  as  reclamation  by  drainaee  is  concerned 
has  practically  pioneered  In  that  respect.  We  have  -om.e 
completed  districts.  We  ha\e  .some  that  are  eciu-iHv  a.- 
worthy.  and  'he  land-  equally  as  desirable,  winch  are  not 
completed,  I'he  people  living  in  those  .section,?  ha'.e  con- 
tributed large  sums  of  money  to  bring  the  project:-  up  to 
something  like  near  completion,  and  a  treat  d(  ai  (f  the 
land  IS  being  used  at  (he  pre.sent  l.ine.  The  entire  project 
or  the  entire  di.itrlct  is  not  yet  in  a  f\ni.«^hed  state  I  am  m 
hopes  we  car.  mn.-ii  :i\ ,' .'..'.bW  to  those  di.strict:-  the  privile^-es 
and  the  bf-net,-s   i..a   are  authorized  by   the  bill  lor  uhat 


li  I:re  and  police 
V, "  h.u\c,  not  alone 
ecartis  every  other 
anic  Lurdi  n  '.liat  is 
ii.      I    ha   r    no    dis- 


rn:^.!ter.  v.lnch  I  h.ive  no  doubt  is  a  '.iiy  wortr.\  cau  e, 
could  be  made  with  reference  to  school  districts.  We  have 
any  number  of  school  districts  in  this  country  which  are 
unable  to  function  Le.au.e  i.i  the  poverty  of  the  taxpayers. 
I  should  like  to  see  the  matter  given  a  broader  interpreta- 
tion to  include  other  activities  rather  than  simply  a  par- 
ticular class.  That  is  the  reason  vhy  i  ventured  to  a  k  il.e 
question  a  moment  ago  of  tire  s*.  nator  from  Arkansas  iMr. 
RobinsonJ  il  the  same  nrruni'nt  \s .  u!d  not  .".pply  to  munic- 
ipalities. 

We  had  lierc  the  other  day  a  petition  s.Fneci  ov  ;*:  mayors 
of  cities  m  the  United  States  calliiut  attention  to  their 
inability  to  collect  taxes  and  the  cor..-f  que  n.t  interference 
with  municipal  activities  such  a,;  Ic 
departments.  There  is  no  doubt  th,. 
as  regards  irrigation  districts  but  a^ 
activity  of  municipal  govcrnntci.t.  the 
brought  out  by  this  particular  pre;:. 
position  to  oppose  the  proposal,  but  my  piCu  is.  ;1  vse  are 
going  to  do  something  for  this  particular  group,  for  this 
particular  division  of  Government,  that  we  ought  to  do  it 
for  other  divisions  of  Government.  That  is  the  way  I  feel 
about  it  and  I  dare  say  other  .^:'natcrs  will  have  the  same 
feeling  if  they  give  the  matter  careful  consideration. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  I  realize 
there  is  much  force  in  what  ha.-  beiu.  sa;d  by  the  s  -nator 
from  New  York,  but  I  again  call  attention  to  the  fact  that 
the  object  of  the  pending  amendment  is  so  to  reform  an 
existing  statute  as  to  make  it  workable  in  the  opinion  of 
those  who  have  to  enforce  it.  No  one  car.  stcr.e  the  ,11:- 
proximate  cost  of  f.nancmc  sch.ooLs   and 

With  respect  to  th"  amiendmT.r  o^Terci 
from  Florida  IM-  Tk.^mmell  ,  :t  would  '  p 
The  pending  amendment  and  the  rxi,^ ting  sta 
application  to  projects  that  have  been  completed.  T!ie  ob- 
ject is  not  to  promote  rer  lamation  but  it  1?  to  prevent  fore- 
closures through  a  readjustment  of  the  existing  indebted- 
ness which  has  matured  or  is  about  to  mature  and  under 
which  rchnaneini-'  arraneem.ents  cannot  be  effected. 

1  am.  therefore,  unable  to  accept  the  amendment  of  the 
Senator  from  Florida. 

Mr    DILL.     Mr,  Pre.siaent.  wM  the  Senator  yield? 

Mr    ROBINSON  0!"  Arkaivsas.     Yes,  sir, 

Mr  DILL.  I  was  not  m  the  Chamber  all  the  time  the 
Senator  was  speaking,  but  I  want  to  be  clear  about  this 
matter  'Hus  is  the  provision  that  is  m  the  farm  bill  pro- 
viding tor  loaiiS  to  drainage  and  irrigation  districts  which 
tho4 Reconstruction  Finance  Corporat.on  otliciaLs  say  is  un- 
workable m  its  present  formi'^ 

Mr.  ROBINSON  of  Arkansas. 

Mr     DILL.     And    the    purpo.se 
(  ,.'rrect  that  language? 

Mr    ROBINSON    of   Arkansas, 
had  made  that  statem.ent  before  the  Senator  camie  m. 

Mr.  GEORGE.  Mr,  President.  I  desire  to  ask  the  Senator 
frcnr  .Arkansas  why  it  would  not  be  advisable  lo  lei  this 
amendment  go  to  the  Finance  Commnttee,  which  is  now  con- 
sidering the  bdl  which  am.ends  the  Reconstruction  Finance 
Corporation  Act,  the  pubhc  works  bilP  It  .seems  to  me  lo 
be  out  of  order  to  put  an  amendment  like  this  on  an  appro- 


th' 

15a:. lies, 

hi'    St  lait  ,r 

ip  a  nev.  held. 

n^'.'.-c  lim.t  their 
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Yes. 

of    this   amendment    is   to 

That   is   exactly   right.     I 


priat.on  bill 


and  I  ami  surprised  that  tho.se  m  charge  of  the 


may  be 


d  'h' 


.:!ip!et(  d  di.strict.s. 


Mr.  COPEL.w:;       M:     Pr.  sident.  .;    seem.^:   to   me   exactly 

the  same  a:,,.::i'i.:  ti.a.' ^aL.  be  u:..d  v.ith  relcrence  lo  this 


bin  do  not  rai.se  a  question  of  practice  and  procedure. 

I  am  not  hostile  to  the  purposes  of  the  amendment,  but 
thi.s  matter  ought  to  have  some  mature  coiL"^)deration.  I 
merely  wish  to  know  why  it  would  not  t>e  much  better  to 
lei  the  matter  yo  to  the  Finance  Con;unttec,  which  today  is 
considering  the  publ.c  v, orks  bill 

Mr     P.OBINSON    ot     Aikansas,     Mr     President.    I    have 
repeatedlv   rxpiained.   by   imi;lication.   'v^hy   I   cannot   concur 
in  the  preix!.-.a:  -u, jested  by  the  Senator  Ir'  m  Gec-rgia. 
In  the  Iir'-t  place    tfiis  i.-  not  a  jnibhf    c  >',:i,  tructif.n  bill,  as 

Tm.s  .s  a  part   ul   the  refinanciMK  pro- 

dv  been  adop'K'd  bv  th"  Conj'.ress.     This 

Mf  b'-  h"rf'  ( >.rr;;t  Uiat  'h)><-  who  admin- 

.:.  <xi.>;e;,er  !i:,ci  iha'  bec..u:.e  cf  ccrlaia 

U-t  ad  u  not  e„;.ly   woiiublc. 
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The  oriRinal  provteloo  wm  pr«Knt«l  by  myatlf  and  sent 
to  tft«  Cunimitt«e  on  Wnlrtnf  and  Currency.  That  proTl- 
ilon  waa  rtwtft4.  and  an  amandBent  in  the  nature  of  a 
rotrtimi*^  WM  reportod  tay  the  Oonunittee  on  Banfctng  and 
Currency,  and  the  proylaton  was  Incorporated  in  the  farxn- 
■MTtcace-reflnancing  part  of  the  bill,  which  carried  three 
tttkt  and  la  'rr''<^''^7  known  as  the  "  Pami  Relief  Act." 
Tbe  subject  baa  bten  studied  at  very  great  length,  and.  in 
all  probability.  It  would  be  hwpolMe  to  proceed  to  a  com- 
pIMa  rvrteum  of  the  measure  during  the  present  session  tf 
iOttNly  new  Isfldatleo  should  be  undertaken.  We  ar« 
approaching,  as  we  hope,  the  end  of  the  session.  I  am 
very  much  disappointed,  tn  Tlew  at  the  circumstances,  that 
the  0enator  tron  Georgia  shonkl  make  the  suggestion  that 
be  has  made. 

Mr  McNARY.     Mr   President,  will  the  Setiator  yield? 

The  VICE  PRESIDENT  Does  the  Senator  from  Arltan- 
aas  yield  to  the  Senator  from  Oregon? 

Mr   ROBINSON  of  Arkansas.    I  yield. 

Mr.  McNARY.  I  hare  Just  had  a  moment  to  read  the 
■iiWilimiiif  taaatily.  but  it  seems  to  me  this  language  was 
contained  m  the  form  relief  bOl.  or  very  similar  language. 

Mr   ROBINSON  of  Arkansas.    Tm. 

Mr  McNARY.  And  was  passed  by  the  Senate,  but  went 
out  in  conference. 

Mr  ROBINSON  of  Arkansas.  No;  that  is  not  correct.  If 
the  Senator  will  pardon  me.  As  I  have  already  explained 
while  the  Senator  was  out  of  the  Chamber,  this  is  a  provi- 
sion that  was  incorporated  In  the  Farm  Relief  Act:  but  the 
RecoDst ruction  Finance  Corporation,  through  its  counsel. 
making  a  study  of  the  act  with  a  view  to  giving  it  applica- 
tion, and  having  already  procee(^d  as  far  as  tt  may.  reached 
conclusion  that  certain  changes  m  the  language  are 
in  order  to  enable  the  Corporation  to  do  what 
intended  It  should  do.  I  think  I  might  say  that 
la  a  dlllerence  of  opinion  as  to  the  necessity  for  these 
but  the  argument  seemed  to  me  impressive  with 
to  some  of  tbem.  and  I  have  gone  throuRh  every 
^tuLrure  that  this  laofuage  makes  in  the  existing  statute. 
M  of  the  changes  are   mere   verbal  ones,  while  others 

1m. e  relationship  to  the  practicability  of  tho  methods  of 
reflnancing.  The  amendment  does  not  alter  the  principle 
of  the  measure  that  passed  Congress  some  weeks  ago.  It  is 
■serrly  a  corrective  amendment. 

Ux.  GEOROE.  Mr.  President.  I  merely  wish  to  make  a 
•taHment. 

The  public  buildings  bill,  or  the  industrial  recovery  bill 
as  it  may  be  called,  is  before  the  Finance  Committee  at 
this  moment.  That  bill  expressly  amends  the  Keoonstruc- 
tion  Finance  Corporation  Act  in  more  than  one  particular; 
and  this  aflMOdment  would  be  germane  and  proper  if  it 
w«rt  offered  to  that  bill  I  know — every  Senator  here 
knows — that  if  matters  of  this  kind  are  to  be  tacked  on  to 
aOTTopriatiao  biila.  we  will  get  into  trouble,  and  a  lot  of 
I  siiaU  feel  no  restraint  whatever  m  votmg  to 
the  niies  of  the  Senate  in  order  to  put  anything 
Bsms  dsatrabls  on  an  appmslation  bill  if  we  are 
to  pamit  mattsn  of  this  character  to  bo  injected  mto 
an  appropriation  bill:  and  I  desire  to  n  . .  laother  staie- 
mtM         I  !iot  know  that  there  are  ve:y  aiany  members 

of  iLt  Ba:-<c.:i8  arid  Currency  CooBBlttee  present,  but  I  de- 
sire to  make  it. 

Ttie  »^»*^«Ty  and  Currency  Comrmttee  has  not  hesitated 
to  amettd  the  Reconstruction  Finance  Corporation  Act  in 
any  way  to  serve  particular  purposes  and  to  grant  loans  to 
pertinilar  Inlwta.  k^ltlnistr  interests:  but  they  have  been 
strangely  deaf  and  cold  to  many  other  worthy  suggestions 
and  many  other  worthy  ameratmanu  that  have  been  pre- 
amCed  to  the  Banking  and  Currency  Cnmitttee.  Personally. 
I  should  like  to  have  the  opportunity  to  put  into  some 
amendment  of  this  kind  the  authority  to  grant  loans  to 
many  other  worthy  projects  and  many  worthy  enterprises 
aot  now  eligible  for  loans.  It  seems  to  me  that  if  we  are 
lo  oontmue  to  extend  tbe  activities  of  the  Reconstruction 
Flnaxkce  Corporation  we  hare  very  nearly  reached  the  point 
wht :  ■■    *"e    :i^jnc.t    drr.v   *. :    nj-.y   ciVlrrr.    ~hD   has    ad^i'iate. 


ample,  satisfactory  secortty.  and  who  win  put  more  people 
to  work,  the  privilege  of  going  to  that  Corporation  and  get- 
ting a  loan. 

I  do  not  want  to  make  a  point  of  order  on  the  amend- 
ment, but  during  this  session  only  those  proposals  with  spe- 
cial frltDdi  at  court.  apparenUy.  at  toast  ha\-e  received  fa- 
Torahle  cmisideTation  by  the  committee.  I  am  stating  what 
every  Senator  here  knows  who  has  undertaken  to  expand 
the  activities  of  the  Reconstruction  Finance  Corporation  so 
as  to  afford  more  work  for  unemployed  people.  It  is  always 
objected  that  we  cannot  extend  loons  to  private  enterprise. 
and  we  are  met  with  the  other  objection,  that  we  camiot 
set  the  precedent  of  extending  loans  based  wholly  or  in  part 
upon  the  power  of  taxation,  yet  in  this  very  amendment 
taxes,  or  tax  levies,  may  constitute  the  security  that  may 
be  offered  to  the  Reconstruction  Finance  Corporation. 

Mr.  President,  what  I  want  to  do.  not  In  hostility  to  this 
amendment,  is  to  see  whether  the  Senate  and  the  Congress 
are  to  contmue  to  make  fish  of  one  and  fowl  of  another, 
when  one  of  the  purposes  of  the  Reconstruction  Finance 
Corporation  Act.  as  amended,  is  to  give  more  people  work, 
to  put  more  people  into  aomt  sort  of  constructive  enterprise. 
I  think  that  this  aswnitaent  should  not  be  oflered.  but 
those  in  charge  of  the  bill  may  well  be  advised  that  if  it  is 
adopted  no  Senator  will  feel  the  slightest  reatraint  in  votmg 
lo  suspend  the  rules  of  the  Senate  in  order  to  offer  any- 
thing on  an  appropriation  bill,  either  this  appropriation  bill 
or  any  other  appropriation  bill  that  may  be  brought  m. 

Mr.  DILL.  Mr.  President.  I  think  the  Senator  from 
Georgia  takes  a  mistaken  view  of  this  matter,  because  in 
effect  this  becomes  a  sort  of  bankruptcy  proposition  for 
these  drainage  and  Irrigation  districts.  It  is  not  a  case  of 
loaning  them  money  to  go  ahead  with  their  work,  but  it  la 
a  kind  of  bankruptcy  proposition  wberetay  tiwy  can  be  put. 
on  their  feet  by  loans  from  the  Oovemment.  and  continue 
to  go  forward. 

I  think  it  is  highly  important  that  the  amendment  should 
be  adopted  as  quickly  as  possible. 

The  PRESIDING  OFPICEIR  'Mr.  Barklsy  in  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Florida  (Mr.  Tkakxxu.]  to  the  amendment  of  the 
Senator  from  Arkansas  (Mr.  Rosxmson]. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  offered  by  the  Senator  from  Arkansas  I  Mr. 
Robinson  I . 

Mr.  OVERTON.  Mr.  President,  the  amendment  offered  by 
the  Senator  from  Arkansas  refers  to  levee  districts.  I  siiould 
like  to  ascertain  from  him  whether  he  thinks  that  its  pro- 
visions cover  a  situation  like  this: 

In  the  execution  of  the  flood-control  project  on  the  lower 
Ifisslssippl  River  and  its  tributaries  the  local  authorities — 
namely,  the  levee  boards — are  required  to  make  local  con- 
tributions m  the  form  of  rights  of  way  They  have  been 
doing  that;  but  they  have  reached  the  point  where  they  can- 
not very  well  finance  that  obhgation  any  further,  and  they 
require  aid  from  the  Reconstruction  Finance  Corporation, 
which  is  about  the  only  place  where  they  can  obtain  funds 
with  which  to  go  on  with  this  work  In  order  to  furnish 
those  rights  ol  way  for  the  coostniction  of  the  levees  by  the 
Federal  Oovemment  it  is  neoflBBsry  that  the  levee  boards 
should  refinance  their  present  outstanding  obligations  for 
those  rights  of  way.  and  I  was  wondering  wbietber  the  Sen- 
ator from  Arkansas  would  accede  to  an  amendment  that 
would  carry  out  that  thought. 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  for  the  very 
reason  that  I  found  myself  unable  to  accept  the  amend- 
ments proposed  by  the  distinguished  Senator  from  Nevada 
(Mr.  McCakranI  and  the  able  Senator  from  Florida  I  Mr. 
TSAMMKLL 1 .  I  am  unable  to  agree  to  an  arrangement  which 
will  expand  the  purposes  of  this  amendment  so  as  to  provide 
for  new  corustruction.  or  to  do  anything  more  than  to  save 
from  bankruptcy  these  various  districts,  and  save  the  farm- 
ers owning  lands  within  them  the  ruin  that  must  follow  from 
the  sale  of  their  lands  if  some  such  arrangement  as  this  is 
not  made. 
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I  am  .sorT->-  r.ot  to  be  able  to  accede  to  the  request  of  the 
ii^euiitor 

Mr  CC1PEL.\ND  Mr  Pre.sidcnt.  exactly  the  .same  thing 
applit-  t(i  sthocil  i1:,'?l;  let,'-"  There  are  lots  of  .small  school 
distneti  m  my  iStatr  which  are  unable  to  function  becau.v 
of  the  Inabihty  of  thr  i.i.xpaycrs  to  pay  their  taxes,  and 
those  taxpayp?'^  1  m  v.:  (^  are  likely  to  lose  their  po.ssessions 
because  tiuy  ,a:.:.  •   ^.ly  iheir  taxes. 

It  seems  to  me  thai  if  wo  are  to  do  .somcthm'^  of  th..s  .sort. 
It  ought  to  be  made  general  enough  '-o  that  every  part  and 
section  of  the  country  would  be  benefited  by  it.  This 
amendment  is  very  restruted  m  ii.s  operation:  and  $50.- 
000.000.  a  tremendous  sum.  is  involved  m  it.  I  am  nut  dis- 
poned to  rai.se  the  p<v:nt  of  order:  but  I  am  sure  the  amend- 
ment is  sLibject  t^  a  jKJint  of  order  because  it  is  legislation, 
and,  as  the  Senn'inr  In 'in  Georriia  has  sui^Kesied.  i.s  entirely 
aside  from,  the  purpo:  r.^  of  (ho  appropriation  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  i^f  tlic  .senator  from  Ajkan.sas  iMr.  RobinsonI. 
IPutting  the  que  t:o:;  i     The  Chair  us  m  doubt. 

On  a  division    the  amet^dment  was  agreed  to. 

Mr.  RC^BLN.SON  of  .^rkans;l.'■.  Mr.  President,  I  have  two 
other  ameiidments  to  ofTer  One  of  them  I  am  offering  at 
the  reque;;t  of  the  Pr«"-;dent. 

Some  w'M-ks  ago  the  ^Viiate  Committee  on  ForeiRTi  Rela- 
T;''v-  .iu:l;"r!zed  '.hv  k  port  of  a  resolution  makinf:  available 
$4a.:j00  f.^r  the  exix'n:  fs  of  participation  by  the  United  Slates 
in  th'  Internationa]  In;  titute  of  Agriculture  at  Rome.  There 
are  rigid  limitations  iinpoo-ed  m  the  bill  on  the  cxpen.se  and 
salary  items 

Yesterday  there  was  published  on  the  first  pape  of  the 
Record  a  Ittter  frum  the  President  of  the  United  States. 
addressed  to  the  Vice  Pre.sident.  a  similar  letter  having  been 
sent  to  nuv  and  also,  I  believe,  to  the  Senator  from  Nevada 
[M:  (>:ttm«n  urR^np  the  participation  of  the  Umted  States 
in  the  conference,  and  asking  the  adoption  of  this  amend- 
ment. If  it  1.^  desired,  the  letter  might  be  read,  but  it  is 
available  ^or  the  study  of  Senators,  and  I  will  not  ask  that 
it  be  read  unless  some  Senator  demands  it. 

I  submit  the  following  amendment. 

The  PRESIDING  OFFICER  'Mr.  George  in  the  chair  > , 
The  amcndmrnt  will  be  reported. 

The  Chief  Ci  erk  On  page  50.  after  line  25,  it  is  proposed 
to  insert  the  following: 

INTfTiN  \TU    N.M.    IN.'.-TTT^-TE    OF    .^GRTm.miE 

T'  ■  '  ;"  '  f  J4  -  j.'C  >  r  so  much  iherccf  as  may  t)e  nofcssary.  la 
).,.•..  .,:  ;  r  ;  r\:xiii\  '.  -  r  thi>  vxpvnsfs  of  participation  by  the 
United  suites  in  the  I:a»Tn.'\tional  ln.stitute  oi  Agriculture  at 
Rome.  Italy,  lo  be  expended  under  tbe  du-ection  oi  the  St^rvtuj-y 
of  State  In  the  following  nKiiu-.rr: 

(11  Not  to  exceed  the  oquivulent  In  United  State.-"  currrr.ry  of 
192,000  gold  frur.cs  f  t  thv  payment  of  the  quota  of  tl.e  United 
Stat«8  for  the  support  of  the  Institute,  including  the  sha.-es  of 
the  Territory  if  Hawaii,  and  of  the  dependencies  of  the  Fh...p- 
plne  Islands'  Puerti>  h.-.m    nnd  the  Vir„'in  I.slands, 

(2)  Not  to  exceed  f  ,S  coo  for  the  salary-  of  a  United  States  nirTn- 
ber  of  the  Permai.ei.i  t  mnuitee  of  the  International  Institute  of 
Agriculture 

(3(  Not  to  excee.;  *,^  .son  f.^  rent  of  living  qua.ners.  including 
heat,  fuel,  and  lich:,  a.-  nit 'lorlzed  by  the  act  approved  June  26, 
1930  (4«  SUt,  818».  ri.i!,p.<nsation  of  s\jbordinate  employees  with- 
out regard  to  the  rl.L.s.-.ii-.-ation  Act  of  1923,  as  amended:  actual 
and  necessary  travi  ..:.  •  .  xpenses,  and  other  contingent  expense* 
Incident  to  the  mant-  :..ince  of  an  ofT5re  at  Rome.  Italv  for  a 
United  States  men^.ber  of  tbe  Permanent  Comjnlttee  of  the  Inter- 
national  Institute  V  :    A>;ri(.  ulture. 

The  PRESIDINC}  OFFICER.  The  question  is  on  agreeing 
to  the  aniendmi'iit. 

The  amendment  was  atrreed  to. 

Mr.  ROBTNSON  of  .Arkan.sas.  Mr.  Pre.sident.  I  have  cne 
further  amendment,  which  I  send  to  the  clerk's  desk  und 
a  k    "h.i'    ;'    b«'   rei^i^rted. 

The    PRESIDINCJ    OFFICER, 
amendment 

The  Chief  Ci.fik  It  is  proposed  to  add  at  the  proper 
place  the  following: 

The  Botanic  Garden,  together  with  all  records,  propertv,  and 
personnel  pertaining  thereto,  is  tran.sferred  to  the  Department  of 
AgncuUure    e(Tect;\e   the    1st   day   of   the   st-cond    month   foUowin^ 


The    clerk    will    state    the 


the    enactment    of    this   act.    and    the    appnpr'.ht :on.*    for    the    sup- 
per*    thereof    are    hereby    made    av;i:iab;e    lo    ihv    Department    of 

A."-:i'u!ture 

.Mr    COPEI..A..VD      Mr.  President-— 

The  PRESIDING  OFFICER,  Do'>s  !hr  Senator  from  Ar- 
kansas yield  to  the  Scn.itor  from  New  Vork"^ 

Mr.  ROBINSON  of  .-Xi  k;in^.as.     I  y..^j 

Mr,  COPELAND-  I  .-imply  want  to  ;;u;tHst  that  this  is  a 
change  of  law    :s  it  not:' 

Mr.  ROBINSON  of  Arkansas.  I  th.nk  it  is.  Will  the 
Senator  withhold  his  statement  for  a  nmnient '■' 

Mr    COPELAND      Yes. 

Mr,  ROBINSON  of  Arkansas,  Mr,  President,  the  Bctanlc 
Garden  ::;  now  under  th.e  jurisdiction  of  the  Joint  Commit- 
tee un  {ho  Liorarv  It  has  seemed  to  a  number  of  citizens 
VvT.  !'.,r,  e  -tr.viied  tl:e  .- ub.iect  that  the  present  arrangement 
ic  r.-.',!i','r  an  .ricon-i.-t'^'nt  one,  and  *hat  the  best  interests 
of  the  .^'>rvice  to  w>:.ch  the  Botanic  Chirden  is  devoted  may 
be  advanced  by  transff^mng  it  to  the  Department  of  .'Xgri- 
culture  and  consolidating  it  with  other  similar  activitie-s. 

Frankly.  I  have  been  prompted  to  submit  this  amendment 
by  a  distinguished  lady,  who  has  gn-en  thorough  study  to 
the  subject  and  who  finds  it  of  great  interest  and  impor- 
tance. She  has  submitted  a  statement  which,  I  believe. 
gives  the  Senate  important  information,  I  quote  from  the 
statement  made  by  Mrs.  Frank  Noyes.  who  for  many  years 
was  chairnian  of  the  committee  of  the  Garden  Club  of 
America  having  subjects  sim.ilar  to  that  now  under  duscus- 
s:on  -.n  tlu^ir  jurisdiction,  I  quote  from  the  statement  of 
M:"s,   Ncyes: 

I'l-.e  tra:;.'-fer  of  the  Botanic  Ga.-den  to  the  .Agriculture  De- 
part :r.e::l  reciimmended  rere.ntly  by  the  Budget  is  of  feuch  out- 
st:ind;ng  Importance  that  we  wish  to  endorse  It   for  many  reaf:oiis 

r rider  the  direction  of  the  scientific  m.en  in  the  Aerlculture 
Otp-.trtTTieni  already  enjraged  in  the  importation  and  propagation 
o'  •'■;  :■;•.!  ,r..'-i  ^emitrop.  -al  tree=  and  .'^hrubs  i  who  for  years  have 
;..ii:  I.  '  pr(,<;3(  r  place  to  (i.-'-piav  the.r  rare  and  ever-mcrea&m^  spec- 
imens) this  recently  con.'^tructed  eon.servatory  of  the  Botanic 
Garden  could  be  maintair.ed  at  a  much  lower  cost  than  the  pres- 
ent proposed  apprcpnation  by  Congres.<;  for  this  purpo.se.  as  the 
salaries  of   these   expert.s   are   already    prov-.ded   for 

A  truly  magnificent  display  of  national  importance  cotild  be  pro- 
duced  In  time  for  those  -seeking  Fuch   information   at   the   Capital. 

;Vs  a  conftrmation  of  this  statement  I  with  to  quote  from  a 
recent  mes.'-age  received  from  the  eminent  scientist,  Dr  David 
Pairchllri  now  residing  in  Florida  (He  m'Lst  be  familiar  to  you 
all  a.'i  he  haj;  been  engaged  for  year?  in  searchlnt?  the  world  for 
mater. .il    a.'-  a   member  of  the   Agricultural   Departm.ent    staff  ) 

"If  'skj.iit  :s  proposed  now  liad  taken  place  20  years  ago  we 
might  h.avn  b-.r.It  sometl^.inc  of  national  Imix^rtance  out  of  tlie 
then  so-ca;>d  '  Botun.c  Gardens  '  and.  through  its  glass  houses 
Introduced  ::;  the  general  hou^e  cultured  new  piantb  of  beauty 
e 

.or;s    of    amarrllts    and    chrysanthemums    which    are 
.-ramped  quarters  that  may  soon  be  razed  could   also 
on    ti.e    grounds    at    the    Botanic    Garden    and    thus 
all   such    mtere.'-ts   to   the   public. 

It  .'..i.-  never  seemed  tj  us  that  these  expensive  buildings  for 
which  an  appropriation  of  1-800,000  was  recently  made,  could  prop- 
er!v  ser\  e  the.r  purtjo.'-e  unle.--.'-^  some  such  reformation  could  be 
erected  We  h.,''>,ve  b<-en  told  that  much  of  the  present  stock  is 
di.sea.'-ed  and  .'-i.ould  be  renewed  and,  of  course,  the  coet  of  pur- 
.h.t,-.:ig  new  n..iterlal  would  be  almost  prohibitive.  The  mainte- 
nance wo-.ld  of  course,  be  greatly  reduced  by  having  stock  which 
Is  constat.tU-  being  renewed  m  the  Agriculture  Department  and 
which  uouid  be  available  at  all  times  for  such  purposes 

I  subm.it  also  a  statem.ent  by  A.  F.  Woods,  director  of 
scientific  work,  and  ask  that  it  be  incorporated  in  my  re- 
marks.   

The  PRESIDING  OFFICER.     Is  there  objection' 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  ii:  the  Record,  as  follows: 

r,oT,^N^'  G,^RDEN.s  congre-SSIONa,!.  conservatory 
1.  The  Department  of  Agriculture  malntam-'-d  for  many  years  a 
large  conservatorv  cf  decorative  and  economic  plants  similar  In 
nature  and  nurpw^e  to  the  Botanic  Garden  Conservatory  This  wae 
removed  about  1905  to  make  way  lor  the  we^t  wmg  of  the  new 
AgTic^i'tuT'.l  Building,  The  plants  were  sent  Uj  various  botanic 
gurcen,  :,,  ■.:  pos.se.ssed  facilities  to  care  for  them.  Some  went  to 
the  Bo-ai-.c  Garden  here 

It  did  not  .-eem  to  us  wise  to  rebuild  that  type  of  structure  in 
view  of   the  liict   that  the   Congre&sionaJ   B,;ta.ruc   Garden   occupied 

the  field 

Sue.':  ci'.;.' t;  ns  i-.-e  valuable  and  useful  for  educational  pur- 
pose* and  Lhej  are  usual  in  educaUanal  centers,  such  as  WatJiing- 


ar.d   import  a; 

The    exhib, 

beiT^e  hi  Id    ::: 

be    (;.,^;,l.iyed 

con'^c!  ,n; 


IbU 


cuN<ii:F:.^c>iuN 


RECuUD— ^r.N.\ 


.May  Ji 


n)«    Bh«w    Oardca*.    of    8t     LouU.    tb«    Mew    York    BoUuuko 

;. £Q  at  tne  Bronx.  Mew  Tork.  are  g<xMl  exaniplM  ot  the  mare  «i- 

trnatTC  efforU  ot  thU  kln<l  nulntaioad  Urfety  by  endovmenu. 
TlM  borucuiturml  dcputOMaU  of  most  univermiue*  malnuxn  aucti 
coitoctlona  for  •duc^UoBttl  powpottu. 

tn  d«T«iopU«  Um  Nattooal  Arboretum  whlcb  haa  been  author- 
ised by  Coacreaa.  and  part  of  Um  land  for  which  has  already  been 
purchaaed.  there  wtU  eventually  be  need  for  greenhouse  equipment 
alnUUr  to  what  haa  been  constructed  for  the  Botanic  Garden  Lf 
prD)«iU  are  comtMnad  now.  dupllcatton  of  effort  can  be  pre- 
l««d  and  the  new  deTelopmeot  In  both  Oclds  can  take  place  in 
%  ttP'ft^  way.  both  aa  to  administration  and  planning 

Our  plant  nplorera  are  bringing  In  frum  time  to  time  troptcai 
and  auMropical  planta  that  could  be  cared  for  and  studied  la  such 
a  plaos. 

The  gndu*!  building  up  of  such  collections  would  be  more  eco- 
■KMBteal  than  attempting  to  duplicate  the  usual  type  of  educa- 
ttmmi  eoU«cUocw  and  would  be  In  the  end  probAhly  of  more 
•tfweatlonal  and  practical  value. 

In  the  develtipoMnt  of  such  collections  ot  planU  great  care  haa 
to  be  taken  to  see  that  they  arc  free  from  dangerous  or  potentially 
llai^Minw  tnaertn  peeta.  and  dlaeaaee  Only  such  planta  of  the 
praatnt  collections  could  be  need  m  could  be  freed  from  s\>ch  pesu. 
Ail  new  material  brought  in  muat  be  kept  in  quarantine  for  a 
suflcicnt  time  to  sssure  freedom  from  such  pests  Our  Plant 
Introduction  Serrlce  is  the  only  a^ncy  now  equipped  or  author- 
ao  thJa  for  planU  introduced  from  foreign  countries. 
A  ^  .  .  baee  i—rti  no  racoaunendatloos  In  this  matter,  and  It 
hA«  uoi  come  before  the  Department  until  Dr.  Taylor  was  called 
before  the  House  Committee  on  Appropriations.  I  may  say  that  It 
is  In  line  with  th**  <ener>*)  plan  to  oonaolldate  on  a  functional 
basu    wherever    sucu    consoUdatlon    wotiM    lead    to   economy    and 


A    P.  Woooa. 
IWrecfof  of  SaentiHe  Work. 

Mr.  ROBINSON  of  Arkansas  Mr.  President,  this  amend- 
ment was  susgested  by  the  Director  of  the  Budget.  The 
statement  of  Mrs.  Noyes  which  I  have  read  fairly  and  briefly 
prg»  •  '      hr  argiunent  in  favor  of  the  amendmoit. 

M,  .  uPKLAND  Mr  President.  I  doubt  whether  any 
\t  oer  of  this  body  is  more  interested  in  flowers  and  plants 
than  aun  I  I  give  practical  evidence  of  that  feeling  every 
day 

The  Botanic  Garden  to  be  the  place  where  the  amaryllis 
or  BasCer  titles  are  to  be  displayed'  Does  that  appeal  to  us 
tn  these  days? 

The  Botanic  Garden  has  a  fundamental  scientific  purpose 
to  serve  It  has  b*^-:-  .  >»  ;  •  .  •:.<■  .  -ntiflc  world  for  more 
than  a  hundred  ye<44 ,  -,:,»•  i8J(j  I  is  a  place  where  bo- 
tanical specimens  are  di&played.  to  assist  the  teachers  and 
teaching  institutton.s.  It  is  a  place  where  there  is  given 
knowledge  of  the  real  appearance  of  the  plants  and  ftowers 
gathered  from  all  parts  of  the  earth,  plants  which  are 
studied  in  the  schools  of  America. 

More  than  that.  Mr  President,  the  materia  medtca.  useful 
to  the  human  family,  and  to  all  of  the  lower  animals  as 
well.  Is  founded  largely  upon  the  use  of  medicinal  plants. 
In  this  institution  ha.'"  t>ffn  e.xhibits  of  such  plants,  and 
here  it  has  been  pos.s  :  .-'  o  And  plants  which  have  been 
used  In  making  many  of  the  remedies  which  have  to  do  with 
tlie  heaiing  of  the  Nation. 

Mr.  Preeklent.  I  feel  so  stroody  on  the  matter  that  I  must 
raise  a  point  of  order  against  this  amendment,  since  It  Is 
kclilatian  seeking  to    '     i  >.  iv  with  a  law  now  in  existence. 

The  nil8n>ING  OKr  u  -  H.  The  point  of  order  seems  to 
be  well  talun,  and  the  Chair  holds  the  amendment  not  in 
order 

Mi.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
New  York  whether  he  ts  going  to  persist  m  his  objection 
under  the  rule? 

Mr.  COPELAND  I  under«tHnd  the  Chair  has  already 
ruled  that  the  point  of  order        *  •  .     .ken. 

Mr.  McNARY.  I  hope  the  Sexialor  wiU  withdraw  his  point 
of  order 

Mr.  BARKLEY  I  may  say  to  the  Senator  that  II  he  doee 
withdraw  it  I  will  renew  it. 

Mr   FESS.     I  also  will  renew  it 

Bir  BLACK  Mr.  President.  I  send  an  amendment  to  the 
dstk.  which  I  wish  to  offer 

Mr.  ROBINSON  of  Arkansas  M:  PresldBOt.  will  the  Sen- 
••or  tr*>m   .AInbama  vield  to  :■; 

\:      I..  \>  K      I  yield. 

.VI  f'oir.NSON  of  Artar.v^.-  It  is  my  intention.  Mr. 
i'.t    .^.  ..      u.    ^jiepATf    ^.j.    .;.::^>uce   fur   reference   to   the 


appropriate  committee  a  biil  which  will  provide  for  a  trans- 
fer of  the  Botanic  Garden  to  the  Department  of  Agriculture. 
so  as  to  assure  that  the  matter  may  be  disposed  of  on  its 
merits  whenever  the  Congress  is  in  a  posiUon  to  act  on  it. 

Mr  BLACK.  Mr  President.  I  ask  that  the  amendment 
which  I  have  sent  forward  be  reported. 

]).'■  V'ICE  PRESIDKNT.  The  amendment  will  be  stated 
for  the  information  of  the  Senate. 

The  Chist  Clsrk      It  is  proposed  to  amend  section  6  by 

adding  the  following 

8ac  4.  That  aft^-  the  enartment  of  this  act  the  Poatmaster 
General  Is  directed  to  suepend  paymenu  upon  any  air  mall  or 
ocean  mall  contract,  to  any  individuals,  companies,  or  corpora- 
tions, which  singly  or  In  combination  with  other  individuals, 
companlea  or  corporations  receiving  a  suljeldy.  pay  any  salary  or 
■alary  combined  with  bonus,  to  any  ofBcer.  agent,  or  employ«;e  In 
ticmi  of  a  salary  of  917  500.  If  such  individual,  conxpanles.  or 
corporationa  employ  any  oAccr.  agent,  or  employee  on  a  part-time 
basis,  such  salary,  or  salary  combined  with  tx>nus.  shall  be  re- 
duced In  proportion  to  such  part-time  employment. 

Mr    BL.*kCK  obtained  the  floor. 

Mr  BYRNES  Mr  President,  I  make  the  pomt  of  order 
that  the  amendment  is  not  in  order. 

Mr.  BLACK.  Mr.  President.  I  do  not  yield  for  that  pur- 
pose at  the  present  time;  but  I  have  no  doubt  that  the 
amendment  is  m  order,  and  I  shall  explain  it  now. 

I  am  sure  no  point  of  order  can  be  sustamed.  If  there 
is  any  question  of  Kermanenees  raised,  it  would  have  to  be 
presented  to  the  Senate  for  a  vote,  and  for  that  reason  I 
desire  to  make  a  few  remarks  on  the  proposed  amendment 
before  the  Senate  might  be  called  upon  to  vote  on  it. 

I  might  state  that  this  amendment  now  offered  is  taken 
from  a  bill  reported  from  the  C<xnmittee  on  Post  OfBces  and 
Post  Roads  a  few  days  ago.  I  have  used  the  exact  lan- 
guage which  was  reported  by  the  committee 

There  is  in  this  bill  now — and  I  am  adduig  this  amend- 
ment to  that  particular  section — a  provision  which  gives  the 
President  the  right  to  cancel  these  contracts  if  he  desires 
to  do  so.  Therefore,  we  have  before  us.  in  connection  with 
this  matter,  the  question  of  the  ocean  air  mail  contracts. 
No  one  can  say  that  this  is  not  germane  to  that  point. 

Mr.  President,  wtien  I  offered  the  biU  originally,  which 
went  to  the  Committee  on  Post  Offices  and  E*oet  Roads.  I 
paroTided  for  a  lower  Lunltation  on  the  salaries.  The  Com- 
mittee on  Post  Offices  and  Post  Roads,  however,  saw  fit  to 
raise  it  to  $17  500.  That  was  done  largely  by  reason  of  the 
fact  that  the  Senate  had  adopted,  a  few  weeks  ago.  a  simi- 
lar limitation  of  $17,500  as  applied  to  those  institutions 
borrowing  money  from  the  Reoooetruction  Finance  Cor- 
poration. 

I  want  to  give  the  Senate  one  example  of  what  is  going 
on  with  the  money  of  the  people  of  America  in  coiuiection 
with  the  pajmient  of  salaries  to  officers  of  these  companies. 
I  have  before  me  a  report  of  salaries  paid  to  the  ofBcers  of 
one  steamship  company.  The  steamship  company  happens 
to  be  owned  by  oat  bmux.  eacapt  UuU  3  or  3  others  own  a 
nominal  amount  of  shares  In  order  to  be  directors 

In  1928  the  grand  total  drawn  by  the  president  of  the 
company  for  salary,  dividends,  and  personal  expenses  was 
$77.4M;  In  1929  It  was  $183,936. 

Blr   TYDINOS.     Mr.  President 

The  PRKSIDINO  OFFICER  WlU  the  Senator  from 
Alabcuna  yield  to  the  Senator  from  Maryland? 

Mr.  BLACK.     I  yield. 

Mr.  TYDINGS.  What  pert  was  salary  and  what  part 
was  dlvideDds?  I  ask  that  niiitloii  becaoee  we  do  not 
know  tiow  much  stoek  the  preektant  c€  thtf  company  held. 

Mr.  BLACK.    He  owned  all  the  stock. 

Mr.  TYDINGS  But  we  do  not  know  what  the  mvest- 
ment  was  and  whether  the  dividend  was  large  or  small,  or 
how  much  of  the  payment  was  salary. 

Mr.  BLACK.  I  shall  be  glad  to  let  the  Senator  from  Mary- 
land see  ttie  complete  report.  I  will  state  that  this  man  is 
really  the  owner  of  the  liuslness.  I  have  not  flgiired  it  out. 
but  I  think  it  win  be  found  that  he  owns  about  99  75  per- 
cent of  the  stock. 

Mr.  TYDINGS.     How  much  was  it  worth? 


mn 


CONGRESSIONAL  RECORD— SENATE 


1615 


Mr    BLACK.     I   shall  be  glad   to   give   that   figure.     The 


fa'ary 


ihf   prcs:d*^r.t- 


Mr    TYDINGS.     That  :.-  :t. 

Mr.  Bl-^CK  I  Will  have  tn  prt  it  for  the  Senatrr.  I 
will  state,  h'lwevcr,  th;it  !:e  drav.>  .salary  from  2  or  3  dif- 
ferent .<ut>sidianes  of  tlie  saine  company,  all  of  thcin  rc- 
ceivin,:  a  i>ub.s;dy  and  all  oi  them  being  supported  by  the 
subndy 

Mr    TYniNO.^      Mr    Prrsidpnt 

Mr    BL.'^.CK       I  yield  to  the  Ser.at'..r  from  Maryland. 

M:  TYDINCK-  If  tlie  Senator  i.<  poiiig  lo  mention  the 
( -^re.s.sively  higli  ;  alar  it  .s.  which  I  presume  are  the  premise 
for  his  argument,  if  i-.e  :iv.iude.<^  ri.v.dcnds  m  tlie  total 
amount,  it  is  impo^snbl'^  for  us  to  tell  v. hether  or  not  the 
salary  is  high  or  low  My  mten-ogatory  was  a.sked  m.erely 
in  order  that  we  miih.t  have  a  clca.:-  understanding  of  wiiat 
the  Sfuatar  :.'s  iire.sentin.'T. 

Mr  BLACK  I  V  .li  '^  .\v  that.  H;.s  ralar:.-  from  on?  com- 
pany 'or  ll'^y  vva.s  $50,000:  h;s  ixr.onal  expense.';  drawn 
were  $;',4  000  In.  d;vidends  for  that  year  were  ST'lOOO.  Of 
courst  ;:.  ilu.-  ra.^''  Lhe  di'vidends  amount  to  a  salary,  be- 
cause, a-s  I  have  .said,  thi.'^  man  is  the  owner  of  the  company. 

The  sum  total  for  1930  was  $121,366;  for  1931  it  was 
$110,064  for  H<32  tlir  .^  ilary  was  $70,305.  It  mifrht  be  :n- 
teresf.rit:  to  rinte  tliat  in  1932  the  companv  was  drawmt;  a 
subsidy  of  $1  'JOO.OOO  It  ha.s  had  that  increased  to  a  little 
more  thuin  S2  000  ono  Ai  the  same  time  they  were  borrow- 
ing money  from  the  C^rivemment  of  the  United  State;^.  and 
we  find  that  on  I>eo''mber  31,  1932,  there  was  either  an 
extension  or  a  new  ii  an  of  $1,638,750  at  three  cighth.s  of  1- 
p>ercent  mivri.  t  uh..>  tlv^  Government  at  that  time  \va.s 
paying  about  4-perf^nt  interest  or  a  l.ttle  rr.ove  than  4-per- 
cent interest,  a.^  the  Senat'jr  from  Maryland  will  remember. 
We  find,  ho^^ev^r  i-hut  on  tlie  l^.st  d.iv  of  la.'-t  December— 
the  last  of  the  year — there  is  rhowii  a  loan  of  $1,633,730 
from  the  Governnient  at  thre.^  eiriith.-^  of  1-percent  mtere.  t. 
During  the  5  years  Irom  1&2H  to  l.*33  th..-;  one  md.vuiual 
drew  out  in  salaries,  expenses,  and  dividends  $563,151.  or 
almost  enough  to  pay  one  half  of  the  .—.oney  which  v.a.s  bor- 
rowed at  three  eiphths  of  1 -percent  interest. 

Mr     I'^'DINGS      ^5:■     Pre-^.drnt. 

N!'     r.l.ACK       I   y.t-M   to  tiie  Senator  from  Maryland 

Ml  ■rYI)IN'':}S  I  ti  n.^t  want  to  divert  the  Senator  from 
his  line  of  an:ument.  b<Tau.--e  I  reaii/e  the  force  of  v.hat 
he  is  saying:  but  this  situation  olten  occurs  m  connection 
with  our  shipping  prrjects:  IXiwn  at  Solomons  Island.  Md  . 
there  ir*  7  or  H  '..i.^'e  ocean  1  ners  tied  up.  They  l.a>e 
been  tied  up  ev^'r  since  the  World  War  We  have  a  uatch- 
man  or  two  -n  them  to  kv^p  ^he  machinery  m  .-liapf 
No  visitors  aro  allowed  upon  them,  and  the  ships  appear 
to  be  :n  exrellt^n-  e;'r.dit ion.  I  am  wondering  just  what  a 
sound  CroverT-'.m^nt  poh<-y  should  be  in  connection  with 
those  -Inp:  Should  we  sink  them:  should  we  sell  them  for 
what*  v(  r  we  '-1111  r.»'i  for  them:  or  -  hould  we  allow  them 
to  remain  tied  ur.  vvh.n  they  arc  v.orth  hundred.s  of  thou- 
sands nf  dollars  and  h.ivo  b<:M-n  idle  all  these  years  tied  \ip 
alont-  ide  thr  i.ver  i...ink^  I  do  not  want  to  divert  the 
Senator  from,  the  c  ur  e  of  hi.-  arframicnt,  but  I  know  he 
has  sp'^nt  much.  t:;.i'  .  n  the  shippm'Z  pha.se  of  our  govern- 
menUil  a.'t.v.t.c:  .  and  1:1  r^mnect-cn  with  his  remaiks  I 
should  like  tii  r-  t  his  opinion  upon  that  .'^;tuation. 

Mr  HL.'^CK  I  will  say  ♦o  thf>  S.  riator  that  I  should  not. 
as  tht  S<-nator  suggests,  want  now  to  be  diverted  into  a 
di-scussion  of  that  situation.  I  will  .say  that  a  committee 
of  the  Senate  is  making  a  .study  of  the  entire  situation 
aCrect.nt:  mail  contracts,  air  and  ocean,  and  the  question 
suggested  by  the  Senator  may  come  incidentally  into  the 
Invest ipaiion  and  probably  will  if  the  com.nuttce  reports  on 
what  .-houlti  be  the  pohcy  of  the  Govermnent. 

Mr  lYIJINGS.  Is  the  Senator  a  member  of  the  cc.m- 
mittee'' 

Mr    BLACK       I  .ur,  >  hairman  of  that  committee. 

Mr  TYDI.N'CtS  I:  -he  Senator  will  yield  for  just  a  mo- 
ment :.irth.r  I  hail  r.nt  interrupt  him  again.  I  hop-e.  as 
chairu.an  ot   ihv  .,  .n.mittoe.  he  w.H  take  into  consideration 
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the  situation  which  I  have  outlined,  and  will  m.T.ke  some 
recommendation,  m  ac-rordance  wi'li  'he  taots.  Those  ships. 
I  think,  lur.e  be(  :i  tlr.  n.  ii'nv  l.r  :;b.  a'.  10  or  12  years:  they 
wortli  ivandnois  of  thousan.is  of  dollars,  and  to  keep 
1  there  tied  up.  with  only  a  v.r.;.  hman  ori  bo.ird,  wiv  r. 
Lire  m  splendid  condition,  .■-fein.^  to  ine  ti)  inchoate  tiial 
.  k  a  policy.  We  cither  oucht  to  dispone  o!  tiiein  cr  ;  ink 
'1  rr  do  something  else  with  them, 

Mr  BL.-\CK.  I  will  state  to  the  Senator,  with  ict::renee 
to  tint  at  tins  tune,  although  I  do  not  de.-.re  to  discuss  it, 
that  from  the  invest i,^;ation  I  have  made  thus  lar  I  am  .sat- 
isfied we  could  sink  'hem  cheaper  than  we  could  turn  thcin 
over  to  the  .so-called  '   merctxant  marine." 

Mr.  TYDINGS,     Or  .seU  them  for  junk. 

Mr.  BL.\CK.  Or  we  could  Iture  all  kinds  of  watchmen  at 
limh  salaries  and  make  money  simply  to  keep  them  there 
wuh  watehmei".  looking  after  them, 

Mr,  MoKELL.\R      Mr,   President,  wdl  the  Senator  yieW 

Mr   BLACK      I  yield  to  the  Senator  from  Tennessee. 

Mr,  Mt  KELL.-\R  As  I  und.rstand  the  Senator's  amend- 
ment. It  i.uoh.b.ts  the  lendm,;  ol  nicncy  by  the  Reconstrui- 
tion  Finance  Corporation  to  any  shipping  company  drawuig 
a  subsid:,"  from  the  Government  v.inch  pays  an  annual  salary 
to  anv  officer  m  excess  of  S  17,500? 

Mr,  BLACK.  The  amendment  does  not  provide  that  It 
prov.di'S  that  the  Postmaster  General  :  hall  cancel  sub.-idy 
contracts  if  the  ocean  and  dr  mail  companies  pay  anr;uai 
salaries  m  excess  of  $17,500, 

Mr  M.KELLAR.  Mr.  Pres.dent,  it  seems  to  me  the 
amendment  of  the  Senator  from  Alabama  ought  certainly 
to  be  ud,pt.d.  We  invc  cut  down  the  salaries  and  wage;; 
of  all  the  cr.ip'oyees  of  the  Government:  we  have  cut  down. 
bv  15  percent,  the  salaries  .1  Ivepresentativc-;  m  Co'Agvcr-, 
ana  Senators;  we  have  cut  down  inordinately,  and  probiibiy 
without  justice,  the  compensation  of  all  the  eM-.^er-.  loe  me:! 
of  the  country:  and  surely  :i:::r  milling  these  i.reat  ledu  - 
tions  to  the.se  others,  v.e  c  u--ht  to  iiis.st  upon  reductuas  111 
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Take  ti^io  shipp.ng  companies:  lake  the  aircraft  companies; 
they  are  drawing  altogether  more  than  $50,000,000  a  yeai . 
purely  as  subsidies,  and  certamly  we  ought  to  cut  onwn 
those  subsid.es:  they  ought  to  have  b<-en  among  the  hrsl 
reductions  nuade,  and  I  am  heartily  and  ilroiiKiy  lor  tn.:? 
Senators  amendment. 

Mr  BL-^CK.  Mr.  Pre::ident,  before  the  Sena* or  from 
Maryland  leaves  the  floor — I  am.  not  going  throu.^h  all  the;-.-' 
fi^-u:r,s— I  should  like  to  mvite  his  attention  10  the  l..'-t  oi 
s.ila.acs  01  another  subsidized  company.  In  1929  the  presi- 
dent of  this  subsidized  company — and,  by  the  way,  be. ore 
I  slate  the  saiary  I  will  say  that  m  this  particiuar  tompany 
liicre  arc  200.000  shares,  as  I  recall,  and  193,936  of  them  are 
held  in  trust  by  the  Chase  National  Bank  of  New  York — was 
paid  $75,000.  I  am  not  going  through  all  the  list:  I  am  jasl 
giMng  a  few  of  the  items.  In  1930.  he  receded  S35.000  Iroin 
one  com.pany,  $10,000  from  another,  and  $20,000  from  an- 
ollier.  All  those  companies  were  receivmg  sub,sid;es.  In 
1931  he  received  $14,375  from  one,  $14,375  from  another,  and 
328.750  Ircm  another.  In  1932,  last  year,  at  the  time  when 
we  proceeded  to  cut  salaries  tliroughout  the  country,  the 
pres.dent  of  tliat  company  drew  $52,000.  These  salaries  that 
I  have  given  are  ju.st  indications  of  what  is  going  on  with 
Go\ernment  money. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  y.eid'' 

Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  TY'DLNGS.  I  am  mle.'-ested  in  Uarning  y.-hether  tins 
p.i.-ticular  hne  is  enyaged  m  inlercoa;.tal  trade  or  trade 
w.tli  Central  or  SouUi  America  or  trade  with  Europe  and 
•he  Orient, 

Mr,  BI^^CK,  This  particular  line  to  which  I  have  re- 
ferrea  is  the  New  York  &  Cuban  Mail  Steam.ship  Co, 

Mr,  TYDI::GS,  I  imagine  it  plies  be-tweH:'n  the  port  of 
New  YorK  arid  Hab^.r.a, 

Mr,   BLACK.     Th:.l   is  correct,   and   it   has   various  other 

lines. 


[hu] 


con(:rkssio\at.  rr^^nnn— senati 


May  :U 


:.aiJ  outside  the  tcmtonal  limits 


unleM  they  carry    ..• 
of  the  United  States? 

M'    BTj^rK      Tha*.   '«  ^h"  ^ippnsltion. 

A  s» :  a  or    IS   referring    only   to 

•:.  Jing  to  uu  tilde  ports? 
•  only  that  draw  subeidlei. 
President 


\:       rv 
those  Ur.'' 
Mr     Bl  Ai   K 


*Kt: 


M. 
M: 
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M 
Mr 
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»i'-rrr;Ai.<:,'  -V.      t 

b:  At":      :     .  ..      :. 


jneld  to  the  Senator  from  South  Carolliuu 

I   -r  :  h   to  say  to  ihf  Senator  from  A]*- 

:.. ,    i.iiendment  has  been  offered — and  I 

r'.unity  to  read  it — I  readily  agree  that  it  Is 

'>int  of  order.    The  only  question  at  all  la 

•ss.     I  do  not  Intend  to  make  the  point  as 

V      t    .   am   entirely   willln*   to  have   the 


iie  vote  on  It  now? 

rn*    wl"  th-  Srnator  yield 


M      WALCOTT.     Mr.    President.   I   have   an   amendment 

which  I  desire  to  offer. 

The    PRESIDING    OFFICER.     The    ameivdment    w:ll    be 

reported. 

The  LxcisLATTVi  Clmk.  At  the  appropna'»^  pl-u-e  In  the 
bill  It  la  proposed  to  insert  the  following: 

Sac  —  Bnforc«nent  of  the  black -b«MW  l«w:  To  --i>-!«  the  Sec- 
retary of  Commerce  to  carry  into  effect  tteae*  "Aii  act 
to  amend  the  act  entitled  An  act  to  rafOlata  i  . '>--ite  trana- 
portatlon  of  Ijlack  baaa.  and  for  otber  purpoaea.'  approved  May  20, 
IMfl*  (U8C  supp  V.  tttle  18.  arcs  851  86«) .  approved  July  2 
1830  <46  Stat.  pp.  M6-M7).  »]S.05O 
•  1300  nuiy  be  ezpentfed  for  pemuuU 
Columbia. 

Mr.  WALCOTT.  Mr.  Preaktent.  I  detlre  to  make  a  very 
brief  statement  about  the  amendment.  The  item  was  in- 
cluded  in  the  Budget.     It  came  from   the  Director   of   the 


of 


which    not    to 

m    the    Dtrtrlct  of 


Budget  m  exactly  these  words.     It 


apprc 


ny  '.i'.f  Sen- 


xhich 

:)'.d   I 


M      HLATK      I  yield. 

Mr     v  ANDEJVBKHO       I   w^      :...".•-.■.'   '^-.     i   ".r: 
thf   ik  liiitof    1-uA'il   ^   momen:    j^-j   r--  ;♦■•-. :^, 
heiir   h;n:   correctly  when  I  understood  him  to  lay  th^ 
...       -  I.,  made  m  1932  at  the  rate  of  three  eighths  of  1  per 


ate  committee.  I  am  authorized  to  say  tha:  me  Secretary 
of  Commerce.  Mr  Roper,  and  the  recently  appointed  Du^c- 
tor  of  the  Bureau  of  Fisheries.  Mr.  Frank  Bell,  are  heartily 
In  favor  of  this  very  small  appropriation  of  $13,950 

The  importance  of  it  is  that  the  Federal  Government  a 
few  years  ago  spent  about  $25,000  in  erecting  a  plant  for 
uitural  work  on  black  bass.  This  Is  for  continuation  an- 
nually of  the  cultural  work  and  the  protection  of  the  black 
bass.  It  is  exceedingly  Important  for  the  purpoae  of  saving 
our  black  baas,  which  Is  perhaps  our  first  game  fish  and  is 


V!.     I  :-\^  K      I    ..a       before   me   a   report,   submitted   in  .._.„„.         ™w  i  .*    »_4 

ver   to   a   questiomiaire   sent   out   by   the   committee   of     found  In  41  ort2_ofthe_48_ States.     There  is  a  large  distrl 

■  T  am  chairman,  which  shows  the  loans  obtained  from 


* . 

it.-        .  '-ed  States  Shipping  Board  construction  loan  fund. 
The  Qgures  >.,--,.,  tr  m  this  way  regarding  one  of  tliow  loans: 
•l.tn.750.    Uiree  clgbtha  of   1  percent     a,  ^ 

Which  la  August — 

Which  would  be  December  31.  1932. 

Mr.  Vw:  ;  NBERG      Does  the  Senator  Interpret  that  as 
\:  ,  .the  loan  was  made  at  that  tune? 

i.^\,c^      1  interpret  it  as  indicating  either  that  the 
loan  w^as  made  or  renewed  on  December  31.  1932. 

Mr  V  wiiFNBF}'-'  Of  course,  thai  datt  Is  sataMqoent 
to  ih"  rt.i,.--i*,r  „:  -i.  •  .a*,  which  I  spoomed,  wtaleh  pro- 
t.  i  V  of  these  loans  at  a  lower  rate  than  3  perooftt 
annum:  and  I  am  challanged  by  tbm  possibility  that 
loans  are  still  being  made  at  three  eighths  of  1  perooit 
when  the  law  now  clearly  puts  the  floor  at  3  percent 


Mr    P'  \  -K 
to  go  ll.'       I.       i 
in   this     :..     t::   * 
which   the    :.    'a.     r:    is   mad' 

on  rv-err.^)*"    ■:     I  ♦ii    a*   'h 

M.      \  A.VlJE.NHERi  >        :     ^i 

oection   with   the     ;.:-.►.    -h. 

with  'h-  '.A*.  '.    A>.  .  ■.  :  '..A 


A  11  State  to  the  Senator  that  we  inteiwl 
:v.«tters  fxilly  and  completely:  but  that 
ny  judgment,  arcordlng  to  the  way  in 


indicated  a   renewal 

^'   !   percent. 


u 


•)t)o 


priation  of  S 

o:    '^.e    I:; Ilea    .-^'.<i 
and   complete  inv. 


ident    I  ''h 
C';->    il     'J,.i'-    w 

vV'e  want  to  t;  .!« 

I   ')♦■■.•■'/'•  '*■>■■• 

■:ui-.wi.       ThH 


■I  tv.::..  :ee  has  ».i.  ippro- 
.lA-  H  horough  and  com- 
■a:  a  '  :•  G. '.prnment 
;i.r'  v»  i'  b;-  A  horough 
nr  iK^.  and  complete 
investigation,  of  cuar.s^,  can  on.  >•  :.'id  if  all  of  the  figures 
can  be  analyzed  as  obtained  frj.T.  :ne  varini;^  r.impHni*»-> 
Some  of  them   hare  not   yet   reported      \\  I.- ■:.>■:  a 

report  voluntarily  or  not  I  do  not  ic:.  a  iw-:  -•  the  Sfuaie 
•d}ourns  it  IS  my  '.ntention  fn  .H>k  ;  r  \  .>v..:Lcient  appro- 
prlatloD  to  really  a..d  •;  r  ich..  t:  :  r  one  time  at  least, 
make  a  complete  investigation  of  every  ocean  and  air  mall 
sutaaidy  that  has  been  granted  "nr  '.h^  United  States  Gov- 
ernment I  think  we  can  guar.i;  -•'  i;.a:  the  Government 
will  be  -ep.i.  :  :;..i.:.vfold  for  th--  ..si  of  the  mvestigatlon 
when  »      ..a.    .M  •   *"-    ^•->-!    • 

The  PRESII'IM.  I '.*?■. V  ~Ai      H)'-  quertton  is  on 
Ing  to  the  amendment  of  the  Senator  from  Alabama. 


The  amendment   *  i 


j.^r>'fC   .o. 


butlon.  and  it  affords  a  great  deal  of  sport  and  a  large  food 
value  As  we  have  In  the  I>epartment  now  a  great  expert 
on  the  culture  of  the  black  bass,  it  is  very  important  that 
he  be  retained.  This  Item  will  not  only  pay  his  small  sal- 
ary but  will  carry  on  the  defensive  and  cultural  work  as  it 
relates  to  black  bass. 

Mr.  BYRNES.  Mr.  President.  I  make  the  point  of  order 
against  the  amendment  that  it  la  not  germane.  In  this  bill 
there  is  no  appropriation  for  the  Department  of  Commerce, 
under  which  Department  the  proposed  appropriation  would 
have  to  be  expended. 

I  know  of  the  interest  of  the  Senator  from  Connecticut 
in  the  matter,  but  the  facts  are  that  at  this  session,  or  when 
the  Department  of  Commerce  appropriation  bill  was  con- 
sidered, the  House  refused  to  make  an  appropriation  for  this 
inirpose.  The  Senate  Committee  on  Appropriations  inserted 
the  item,  which  was  adopted  by  the  Senate  and  went  to 
conference,  and  thus  had  its  day  In  court.  The  House  in- 
sisted that  it  should  not  be  retained  m  the  bill  and  the  item 
was  lost. 

On  the  merits  of  the  appropriation  I  do  not  care  to  have 
anything  to  say.  The  amendment  is  not  germane  to  the  bill 
and  I  think  if  it  is  to  be  offered  and  to  have  a  second  trial 
s«nator  in  con-  *'  ^^  session,  it  should  be  offered  to  the  deficiency  appro- 
ve these  contracts  Priatlon  bUl  and  we  should  not  be  asked  to  make  an  appro- 
priation for  the  Department  of  Commerce  in  the  independent 
offices  appropriation  biU. 

The  PRESIDING  OFFICE3t.  The  question  of  germane- 
ness does  not  seem  to  be  mvolved.  The  amendment  is  offered 
to  carry  out  existing  law.  In  the  opinion  of  the  Chair  the 
question  of  germaneness  is  not  Involved. 

Mi.  BYRNES.  Then  I  make  the  pomt  of  oratr  it.Ai  the 
Item  was  not  estimated  for. 

M      M   N  \KY.     Mr.  President 

ihf  PKtoiDENG  OFFICER.  In  the  opinion  of  the  Chair 
t±ie  point  of  order  is  not  well  taken. 

S[  M  N  \.:  :  I  concur  in  the  ruling  of  the  Chair  and 
.na-smucii  as  the  rviling  was  made  overruling  'hp  po::.t  of 
order  I  have  nothing  further  to  say. 

The  PRESIDING  OFPICE2i.  The  question  is  on  agreemg 
to  the  amaodUBftnt  of  the  .^'  :   .     r  from  Connecticut. 

The  amendment  was  agrt-.j.  :j. 

Mr  BLACK.  Mr  Preaident.  I  send  to  the  desk  another 
amendment  which  I  offer. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
reported. 

Ttoe  LacJCSUiTrvx  Ci.mk  The  Senator  from  Alabama  pro- 
poses,  on  page  49.  line  7,  to   strike   out   "  $1,000,000  "   and 


Ah;,  h   vi-x- 

pnar'^d 

.'At-  :      ^av 

*h  .'■   I 

••   a   coi:.;:. 

•.   (f    Hi- 
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Insert  "$2,000,000";  and  on  pape  43,  hnc  R,  <:t:ikp  rut   the  ' 
period,  insert   a  colon,   and  add   the   follow  :;;:::    '   P^ov.d'.d. 
That  one  half  of  $2,000,000  so  appr^;:  .at^  d  AuxW  be    i.e;!  for 
supplying  hospital  treatment  for  vetcTLiu.^,  w.tl.oi;!  :' i:a;  J  to 
vhether  their  disability  was  service  ronnfcted  or  ii^t   ' 

Mr.  McNARY.  Mr.  President,  vill  Uic  Scv.ator  permit  me 
to  suggest  the  absence  of  a  quorum  !:( lore  he  pi oceeds? 
Several  Senators  desire  to  be  present  uhcn  the  ani'ndraent 
is  considered. 

Mr.  BL.\CK.     V.  rv  -.veil. 

Mr,  M   NAi-JY      I  .-UsPest  th?  ab.'^rncp  of  a  quorum. 
Mr.  BVH.NEi^.     Mr.  Prcp-.drnt.   will  ly-t   the  Ser.ator  'roiu 
Alabama  permit  us  to  dispo.-^e  of  several  other  aniencinients 
which  are  pending?  before  thi."^  one  ;>  taken  up? 

Mr.  BLACK.  Very  well:  I  w.Il  withdravs-  it  tcnipcrar.'.y  ;n 
order  that  other  amcndmen*.;  :r.ay  flr.'-t  be  dispor^d  of. 

Mr.  MrN.M-'V  Th,  n  I  witlidraw  the  5ucge?^t:on  of  the 
absence  of  a   'lu  ;rum. 

Mr.  BYI-^'F.-;  Mr.  Pre';;d'^nt.  thcv"  are  .'^^evrral  amend- 
ments on  'hf  ''"-:k  as  t^  v.  luch  notice  wa.^  pivcn,  and  it  i?  to 
those  amendments  I  reler  .n  expreo-me;  the  hope  that  --ve 
may  di.^pose  of  other  amcndm.ents  fir'^t.  However,  the  vSen- 
ators  who  cfTered  those  am.ondm.-'nt.s  are  not  here,  iw.d  I 
have  no  further  reason  to  a.-k  the  Senator  from.  .-Mabair.a 
to  withhold  his  am-endrn'^nt   at  th  s  time. 

Mr.  BL.-\rK  \"t'y  -a  ell.  Tl-ien  I  renew  the  cfTcr  of  my 
amendment. 

Mr.  McNARY       T  wetcp^^  'h;^  r.b  'nee  of  a  quorum.. 
The  PRESIDIN(t  O]  ^-'ICKR       TJv    i  leik  \a  ill  call  the  roll. 
The  legislative  cierl;  called  tr.e  rfjU.  .md  the  following  S<n- 
ators  answered  to  their  names; 

Adams 

Asliuret 

Austin 

Bachm&n 

Bailey 

Bankhead 

Bartclcy 

Black 

Bone 

Borah 

Bratton 

Brown 

Buikley 

Bulow 

Byrd 

Bfrnea 

Capper 

Caraway 

Carey 

Clark 

Connally 

CoolldKe 

CopelaDd 

Mr.  LEWIS.  Let  me  announce  ih;tt  mv  rollea-nie  'Mr 
DiETtRicHl  is  temp<iranly  detained.  He  will  return  to  the 
Chamber  later  in  the  d.iy 

I  beg  to  announce  the  absence  of  the  .senior  Senator  from 
Nevada  I  Mr.  Pittm.olnI,  he  being  on  an  internaMonal  com- 
mission having  to  do  with  im.  port  ant  affair.s  of  the  Go\err.- 
ment.     I  ask  that  this  ann^u;..  ,•:;:(  r.t  ;:and  for  the  day. 

I  also  announce  that  the  Senatr-r  from  South  Carolina 
IMr.  Smith'  Is  detained  on  oSiial  bus.ness. 

The   1  P.I' SIDING  OFFICER       Eu'h-y-nme   Senatorr   »- 
ing  an:.wered  to  their  name.=;.  a  quorum  is  present. 


Costlgan 

Keyes 

Robinson,  Ind 

Couzens 

KlnK 

Ru.s-vU 

Cutting 

La  Follette 

.S<  hail 

Dlcklnaon 

Lewis 

.S-.  pn.-ird 

Dill 

Logan 

Ships:  pad 

Duffy 

I  -nT;?an 

.•=Tc!wt>r 

Erlck.«wn 

]         ;      • 

Slil-:.rr.= 

Pess 

N'  ■%  r-n 

T!.    v.n-    ir-'a 

Fletcher 

N!    ("Hrran 

Th<  ;:.a.^    "lafi 

Frazlcr 

>/    (  " 

'T'ti'  i:'.ps<in 

George 

.'.:    K'     ar 

Tv'wn.'-f  .'id 

Glass 

.',!    N.-i-v 

Trarr^.ncU 

Ooldsbo  rough 

M-  ■     H.f 

Tydi.ie-^ 

Gore 

M,..^H.y 

Vandt  i.hfrg 

Hale     ,. 

Np"ly 

\-nr.  N-;y3 

Harrison 

Noms 

WapTU'r 

Ilaftlncs 

Nye 

w.t;i!jit. 

Hatneld 

Ovi-rton 

\VK;.'-h 

Havden 

>':\t  tiT'jf.T 

Wl)«'e;er 

Hebert 

}'.,.pf 

While 

John.son 

Reed 

ft 

Kean 

Reynolds 

Kendrlck 

Roblnsoi.    .*..'V: 

1    .  ti     .      ~ 


ME3S.\GE   FROM   THE   H0U5E- 


-ENr.uiLrt)  EirL  signld 


A  message  from  the  House  of  Ri  pr->sentatives.  by  .Mr. 
Haltigan.  one  of  its  clerks,  announced  thai  th*^  Speaker  .had 
affixed  his  signature  to  the  enrolled  bill  H.R.  4494  author- 
izmg  a  per  capita  payment  of  $100  to  the  m^inbors  of  the 
Menominee  Tribe  of  Indians  of  Wisconsin  from  funds  on 
deposit  to  their  credit  in  the  Treasury  cf  tie  United  States, 


and  it  was  signed  by  the  Vice  P 

MXSSAGES   rnoM 


:e  rr.JisiDENT^ 
kesol; 


resident. 

fPPROV.'.l,    OF 

TIUN 


BILLS    .fND    JOINT 


Messages  in  writinp  frrrn  the  President  of  the  United 
States  were  commun:caled  to  the  .Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution; 

on   May   20.   1933: 


."^^  1410  An  act  to  amend  section  207  of  the  r.:.;.k  Cr.tr- 
vaiion  Act  with  respect  to  bank  reorganizations. 

S.  1415.  An  act  to  amend  sections  5200  and  5202  of  the 
Revised  Statutes,  as  amended,  to  remove  the  limitations  on 
national  banks  in  certain  cases;  and 

S.J  Jles.  50.  Joint  resolution  designating  May  22  as  National 
Maritime  Day. 

On  May  25.  1933: 

S.  753.  An  act  to  confer  the  degree  of  bachelor  of  science 


upon  graduates  of 
Guard  Academics. 


ihe   !«lilitary,  and  the  Coast 


C'Ti-iderr 
f . .  r  1 1 1 ; 
bureau: 
cnQ-Ui; 
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>  r  .1 1 '.  1 

tion   oi    ;!ie   b;ll      ]LR. 

r^xecutive   Ottice   and 
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niake  a  brief  ex- 
-  ollereu.  and  the 


INDEPENDENT   .ilTI 

The  Senate  resumed  the  t 
5389 >  making  appropriatu  n.^ 
sundry  indepenti*  r.t  ■  x  c  ;:.\e 
and  offices  for  u.l  ii.^a.  :•  ear 
other  purposes. 

M;-  BIACK.  Mr.  President  T  de.  ire 
p.ai.u.iu:;  uf  the  amendment  whicli  I  ! 
object  of  it. 

Wh.en  the  economy  bill,  for  wh.rh  mca.^ure  I  \'oted.  was 
up  ir  the  Senate,  a  question  .ii-'-e  as  to  whetl^er  or  not 
all  veterans  would  be  c-ligible  :;-.r  Inr-'oi  treaimfi.'  I  rt- 
fered  an  amendm.ent  to  the  bill  wlvr.  it  was  in  ib.i  .Si  -iate. 
As  the  bill  came  to  the  Senate,  the  President  v,  ibi  iiave 
had  no  right  and  no  discretion  to  utilize  tlie  be..i>  ;:i  the 
hospitals  for  veterans  v}~i0-<  ci;  ubd.'ics  were  non-scrvicc- 
connected.  I  ofTered  an  amiiiviiri.  iii  to  the  bill,  which  w.Mild 
leave  in  the  President  the  discretion  to  utilize  oui  O;  \rrn- 
ment  hospitals  for  the  use  of  all  veterans,  whether  th.  r 
disabilities  were  service-connected  or  non-serviee-roniiected. 
After  some  discussion,  tli.it  amer.ament  was  u-.aiiiiuoasiy 
adopted. 

During  the  discussion,  the  ;ta"emen:  w.-;'^  made  by  the 
Senator  from  Georgia  [Mr.  George!,  wli  i  now  ocev.i'ies  tiie 
chair,  that  the  administration  estimated  ;!.;;'  some  ti.e  to 
six  thousand  beds  would  be  rclra  td  and  th  j.m-  bed^  wjuid 
be  commanded  by  scrvice-r.-nner-'ed  cum's  The  Seiiator 
from  Georgia  was  a  member  of  the  F.ria!;e»  Com.nuttee  and, 
as  I  understand  a  uv'r.ber  of  the  .•  ubcrmnutteo  of  that 
committee  which  pariituiarly  lu-a:-  1<  .;i:dati.'n  w;t)i  rif'-r- 
ence  to  veterans.  In  other  woid^.  those  fa',  orincr  tiie 
measure  believe: 
for  the  service -e 


I , 


la;    iiir  o- ds  m  the  ho:pitals  were  nerd^'d 

netted  ca.^-rs.  and  therefore  that  .f  the  la\v 

the   ho.-pitab^  to  service-ronneeted   ca;>es, 


limiteil  the  use  of  t 
those  V. b;  ..^e  La>t  -  were  non-ser\'ice-c' nr.ee'ed  would  be  re- 
moved from  tne  ho.spitals.  and  their  beds  v.-ould  be  filled  by 
service-connected  ca-ses. 

In  presenting  my  amendment  I  took  the  viewpoint — and 
the  Senate  agreed  with  it — that  the  Government  ho.'^pitals 
should  be  utilized  t)  the  lullest  extent,  pariiculaily  during 
these  times  of  distre.ss  throughout  the  Nation  m  other  woids, 
that  if  a  sick  soldier  should  be  remo\ed  from  a  \eterans' 
hospital,  and  he  was  an  object  of  chanty,  it  meant  nothing 
but  transferring  the  obiipaiion  from  the  Ff-deral  Govern- 
ment to  the  local  communry  that  had  a  free  hospital,  lliat 
is  inevitable,  because  in  this  roun'ry  there  iia.s  urown  up  a 
system — not  so  broad  and  extensi\e  as  1  linj^e  it  will  be  m 
the  future — of  providing  liospjlal  and  medical  treatment 
for  every  citi/.tn  ol  ihe  Nation  who  is  unable  to  provide  it 
for  himself. 

I  believed  then — and  I  believe  now — that  the  Government. 
has  a  duty  in  this  va.=  t  proeram  of  nn  uical  and  hospital 
treatment.  I  believed  then — and  I  believe  now— that  it  is 
the  Government's  duty  to  take  as  its  ;-,haie  ot  the  national 
load  those  men  who  have  .served  m  its  .'iriny 


an 


expt  r.ei 


,t    the    bet; 


ini;i-    of 
our   citi. 


tlie    World 
'enship. 


We    had 
Wa.-  as  to  w!i...t   eo<.'d  health  means 

Mr.  BORAH.     Mr.  President 

The  PRESIDl-NCi  OFFICER.     Dues  the  Senator  l:o.m  Ala- 
bama yi>'ia  to  til''  .'Senator  from  Idaho'' 

Mr.  BLACK.      I   do. 

Mr.  BOR.-\H      .■^s  I  undtr.tand.  the  Senator's  amendment 
increases  ti.t    ar.rrcpriaiion  a  miLliOn  dollars. 

Mr.  BI_-\CKL     1.  Goes. 


I'U 


CON 
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Ut.  BORAH.  The  Senator  has  devoted  a  jreat  deal  of 
thought  to  this  matter.  Does  he  think  that  will  meet  the 
attuaUon  as  it  is  now  presented  to  us? 

Mr.  BLACK.  I  will  sUtc  to  the  Senator  that  accordinf 
to  Information  coming  to  me  since  I  drew  the  amctMtaMnt. 
ttoe  apiKtiprtBliOB  niltab  is  now  carried  would  be  adMHlttte  to 
#ni  every  vetsnai'  taovpitai  tn  the  Nation.  If  we  desire  to 
UttUas  the  Qovcrnment  hospitals  that  are  not  veterans'  hos- 
llH^I«  guefa  M  the  navml  or  BBiUtary  hospitals,  then  I  am 
nol  sore  that  the  mSUtm  deOv*  would  be  adequate  to  fill 
tboee  hospitals.  Noi  bavmg  information.  I  simply  desire  to 
the  nufshon  here  In  ttits  Mil.  and  frankly  get  an  ex- 
fttJtn  the  risnefe  as  to  whether  or  not  they  txlieve 
should  be  15.(M0  empty  beds  in  Oovemment  bos- 
in  <liBSiii  i  while  there  mn  15,000  <  \mencan  sol- 
dlsrs  who  need  hospital  treetment. 

Mr    COPKLAND.     Mr.  President,  will  the  Senator  yield? 

The  PBHDINO  OFFICER  Does  the  astistor  txum  Aia- 
bene  yteM  to  the  Senator  from  New  Terk? 

Mr.  BLACK.     I  yield  to  the  Senator 

Mr  COPmJUfD.  Doea  not  that  aean  also  that  in  all 
probability  UMOsands  ot  those  soktters  are  so  poor  that 
they  wiil  be  taken  care  of  by  the  locality  or  the  county  or 
the  town  at  public  expense? 

Mr.  BLACK.  The  Senator  is  absolutely  correct.  As  I 
stated  in  the  begimung.  it  is  merely  a  transfer  of  the  load 
of  the  soldiers  who  are  til  from  the  Federal  Gofirwiinf  to 
local  charitable  hospital.  It  does  nut  aflMunt  to  any 
to  the  Nation.  It  amounts  to  a  savmg  to  the  Federal 
It  of  the  q»ff»n»»  to  which  it  would  t>e  put  in 
cartnc  for  a  sick  sokUer;  but  it  transfers  that  obligation 
to  the  county  or  the  municipality  or  the  State  wluch  does 
provide  hospital  treatment  for  its  sick  and  indigent  people. 

Mr  COPKLAND.  That  means  that  the  co6t  of  the  care 
Is  on  the  taxpayer? 

Mr.  BLACK  The  taxpayer,  of  course,  will  have  to  pay 
It  in  the  end. 

Mr.  COPKLAND.  Ai^d  the  soldier  is  subjected  to  the  loos 
of  self-respect  through  being  made  an  object  of  chanty 
instead  of  being  taken  care  of  properly  by  the  Oovemment. 

Mr.  HLACK.  The  Senator  is  correct.  I  will  give  the 
Senate  an  illustration  of  what  I  meaa  and  why  I  am  in- 
ttvaited  in  thui  amendment. 

8teeral  years  ago  a  soldier  wiio  had  fought  honorahlj  In 
the  World  War  went  to  a  local  charitable  hospital  in  a 
city  that  I  know  very  well.  They  were  filled  then,  as  most 
of  thsm  are  flBad  now.  That  soldier  had  been  to  a  number 
of  places  seeking  rehef.  He  froze  to  death  in  front  of  a 
lacal  cbaritahle  hospital  into  which  he  could  not  enter. 
When  hie  body  was  picked  up.  an  honorable  dlaeharge  from 
the  American  Ai'my  was  found  in  his  inside  coat  pocket. 

1  believe  that  so  k>n«  as  there  is  a  single  bed  in  a  single 
Oownment  hospital  capable  of  being  osed  by  American 
eokUers  it  should  be  so  used. 

Mr.  HATPDELD.     Mr   Preelditlt.  wUl  the  niHnr  yield '> 

The  PRX8IDINO  '^'FFICER.  Does  the  Senator  from  Ala- 
bama yield  to  th<   .    :  ^  or  from  West  Virgima? 

Mr.  BL.A    K       I  yveid  to  the  Senator. 

Mr.  Ha  :■  ILD.  The  Senator's  aos^Klment  would 
undsrwvHt-  j.  r  care  and  greater  proCactlflB  for  the  sol- 
diers, would  It  not? 

Mr.  b:  Arx     That  U  ay  Intention.    I  believe  It  would. 

Mr.  K  "v  I  r  i£LD     I  am  qvtte  surv  it  would. 

Mr    BLACK      I  believe  it  would. 

In  other  words,  Mr.  President,  the  issue  is  very  simple. 
and  I  desire  to  repeat  here  what  I  said  a  few  days  ago: 
If  I  am  not  mistaken  as  to  the  political  philosophy  of  the 
PieMtoot  of  Iha  Uoned  atatae.  he  would  be  the  last  man  in 
this  NaUon  to  stami  against  wing  is  000  beds  in  American 
hospitals  for  American  sick  soldiers  if  he  knew  the  facts. 

Mr.  BORAH.     Mr   President 

The  PRSSIDINU  OFFICER.  Does  the  Senator  from  AU- 
bama  yield  to  the  Senator  from  Idaho? 

Mr    BLACK.     I  yield  to  the  Senator. 

Mr.  BORAH.  I  certainly  have  no  desire  to  question  the 
Senator's  cutajgplkm  of  the  Piesldent's  human itanan  phi- 


I  loeophy.    but    he   has   certainly    been    unfortunate    In    the 

'  selection  of  some  of  his  agents  In  the  administration  of  the 

,  Economy  Act. 

Mr.  BLACK.     I  am   perfectly  willing  to  agree  with  the 

'  Senator  lOt  percent  in  that  statement. 

i      Mr.  BYRNES.    Mr.  President,  will  the  Senator  from  Ala- 
bama yield  to  me? 

■      Mr   BLACK.     I  yield  to  the  Senator 

Mr.  B"VTiNES.    I  desire  to  ask  the  Senator  from  Alabama 

'  If  he  would  be  willing  to  modify  his  amendment  in  a  way 

I  that  I  think  would  appeal  to  him.  by  adding  the  words  "  not 

less  than  ".  so  as  to  read: 

Provided.  ThAt  not  IcM  than  on*  half  of  $2,000,000  bo  appro- 
prtmt«d  utiMll  be  iM«d — 

And  SO  forth;   the  purpose  being 

Mr  BLACK.  I  will  state  to  the  Senator  now  that  I  am 
perfectly  willing  to  accept  that  amendment,  by  reason  of 
the  fact  that  I  have  been  informed  by  those  in  the  Veterans* 
Bureau  that  there  is  sufDcient  appropriation  to  ixJcr  care  of 
these  Kddiera. 

Mr.  BYRNES.  If  the  Senator  would  do  that,  we  would 
make  it  plain,  as  I  know  it  is  tho  object  of  the  Senator,  that 
non-service-connected  but  permanently  and  totally  disabled 
soldiers  shall  be  cared  for  In  the  hospitals.  As  the  amend- 
ment is  written,  it  might  be  construed  as  a  limitation;  but 
if  the  Senator  will  put  In  a  provision  that  not  less  than  one 
half  of  the  amount  shall  be  used  for  supplying  hospital 
treatment  for  veterans.  I  shall  be  glad  to  accept  the  amend- 
ment. 

Mr  BLACK.  May  I  get  clear  on  that?  I  do  not  want  it 
to  be  understood  that  I  would  favor  removing  service-con- 
nected cases  from  the  hospitals  in  order  to  replace  them 
with  non-service-connected  cases.  I  am  of  the  opinion,  as 
most  of  us  are.  that  the  man  who  had  his  leg  shot  off  in  the 
Army  or  was  otherwise  seriously  wounded,  is  the  first,  pri- 
mary obligation  of  the  Nation. 

Mr.  B'YRNES.  I  think  the  Senator  and  I  will  agree  that 
the  mchislon  of  the  words  "  not  less  than  "  a'ill  make  it  pos- 
sible for  the  adinmistration  to  do  what  he  wants  to  have 
dene. 

Mr.  BLACK.  And  the  Senator  believes  that  with  that 
amendment  there  would  be  enough  money  to  take  care  of 
all  the  service-connected  cases? 

Mr.  BYRNES.     Absolutely.     That  is  my  understanding. 

Mr.  BLACK.  And  that  that  would  be  the  expre.ssion  of 
the  Senate  that  it  wanu  these  15.000  beds  filled  up  with 
soldiers  *> 

Mr.  BYRNES.  The  Senate,  of  course,  would  have  to  ex- 
press its  sentiments;  tnit  my  information  is  that  this  would 
be  adequate,  and  would  carry  out  the  Senator's  purpose 

Mr.  BLACK     WIU  the  Senator  accept  the  amendment? 

Mr.  BYRNES.     I  accept  the  ameadment. 

Mr.  SHIPSTEAD  and  Mr.  TRAMMXLL  addressed  the 
Chiiir. 

The  PRESIDINQ  OPnCBL  Does  the  SanatoT  from  Ala- 
bama yield:  and  If  so.  to  whom? 

Mr.  BLACK     I  yield  first  to  the  Benitnr  from  Minnesota. 

Mr.  SHIPSTEAD  Mr  Preddoni.  If  the  Senator's  amend- 
ment is  adopted,  that,  of  course,  would  make  it  possible  to 
spend  a  million  dollars  for  non-oenrloe-coDnected  hospital- 
iatlon.  would  it  not? 

Mr  BLACK.  In  the  manner  In  which  the  amendment  is 
to  be  rewritten,  it  would  provide  both  for  the  service- 
cor'  '^♦'^  and  for  the  non-serrice-connected  cases. 

inPSTEAD.  Yes:  but  the  money  to  be  spent  for 
non -service-connected  cases  would  be  limited  to  a  million 
dollars,  as  I  understand. 

Mr.  BLACK.  No:  not  under  the  amendment  as  luggeetod 
by  the  Senator  from  South  Carolina. 

Mr.  SHIPSTEAD      What  was  the  amendment? 

Mr.  BYRNES.  That  not  less  than  one  half  should  be 
spent  for  veterans,  without  regard  to  whether  their  disabil- 
ity was  senrlee  nnnmntiMl  or  not;  but.  as  a  matter  of  fact, 
under  the  operation  of  it.  since,  of  course,  service-connected 
disabilities   ai*e   hospitalized   now,    the    amendment    would 
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make  it  passible  for  the  oflRc.ab  to  pay  more  th  in  one  LuJ 
if  it  were  necessai-y  to  take  rare  of  ihe  total  number. 
Mr.  S!TTPSTF.•^D.     One  haif  of  v.hat — $2,000,000? 
Mr.  E':';.M-.^      One  half  of  thr  total  amount. 
Mr.  BI..^c"K      In  other  wrird.-.   may   I  .state  to  t;^iC  Sena- 
tor, that   since   I   drew   this  an.endment   I   have    found    out 
that  It  contains  enouph  appropriation  to  take  care  Lf  buth 
classes  of  cases. 

Mr.  SHIPSTEAD.      The   $2  000.000 "^ 

Mr.  BLACK.  No;  the  tiital  appropriation  for  hospital 
purposes. 

The  amendment  supRe.<=ted  by  the  Senator  from.  South 
Carolina  simply  brings  within  il.s  scope  both  se'-vire-t  -  i.- 
nected  and  non-service -coiiner ted  ca.se.>.  with  an  adec;ua:e 
appropriation;  and  it  would  b*;"  an  expresMon  on  the  ;  .-.rt 
of  the  Senate  that  we  do  net  v  an:  to  eontinue  15.000  empty 
beds  in  hospitals  throuphout   th:^  >;at:on. 

Mr.  SHIPSTEAD.  Under  that  pr  ■. :.  .  -n.  docs  the  Senator 
think  it  would  be  possible  to  talie  t  .n  of  all  the  Mju-.->ervice- 
connected  cases? 

M:  HI  Ai'K  I  may  state  to  tp.>^  Senator  from.  Mir.ne<-ota 
thai  1  Quubt  if  all  the  non-serv.ce-c 'ineeted  ca.se.>^  cov.ld  oe 
taken  care  of  with  the  fac:lit;f--  ■.^l..vh  v.e  have  Wh.it  1 
am  trying  to  get  is  the  use  of  the  h-  .p;tal  facilities,  as  far 
as  we  have  them,  for  soldiers. 

Mr  BYRNES.  That  is  the  purpose  of  the  Senat -r  from 
Alabama.  If  there  is  a  lawyer  who  wantr  to  rest  up  m 
Walter  Reed  Hospital,  lie  mis^ht  not  be  cared  for  unri^r 
this  amendment;  but  everv  ca.->e  tr.al  demands  hn.'-p:'.a:i.:a- 
tion  would  have  a  much  b;  ;ter  opportunity  for  h.c.-p.:a...a- 
tion. 

Mr.  SHIPSTK.M'  He  eannot  crme  m  until  the  .^ervice- 
connerted.ra.se.';  ai'    '..iken  care  of. 

M-     P-vf^NE-^"      \^..^;  under  all  th--  appropriations. 
Mr.  fciilPSTLAD.     There   will   b<    sonie  who   will    not  be 
taken  rare  of.  undoubtedly. 

\t'  I'd  .AC K  The  Senator  i.';  roirect  We  could  not  take 
care  ol  them  with  our  present  !.  ;.pi?al  larilities.  It  i-  a 
question  for  the  future,  of  cour.  t .  a>  to  how  far  we  v-.  11  go 
In  extending  hospital  facilities.  I  wi-h  to  put  my  .If  on 
record  now.  insofar  a'^  T  am.  ind'vidually  concdned.  as 
believing  that  the  i-tueral  Governm-'nit  should  adopt  as  its 
part  of  the  national  care  of  thost-  who  need  medical  and 
hospital  tr-'u'-v'i-  'he  supplying  of  hospital  and  medical 
treatment  fi  i  ', h--  m-  :i  \v>h.  ha. e  .-.erved  m  it.';  Army 

Mr.  SHIPSTE.M)  Mr  President,  if  the  Senator  wdl 
permit  me  I  v.i.sh  to  state  apam  tiiat  I  was  opposed  to  tiif> 
economy  bill  because  of  certain  features  of  it,  and  I  think 
my  suspicions  as  to  how  it  wv'uld  work  out  have  been  veri- 
fied. I  'h.i-k  it  is  a  monstrosity,  so  far  as  the  veterans  are 
concerned,  the  way  rules  and  re/.ulations  have  been  put 
into  practice 

N!:  \V.  ACK  Miiv  I  state  before  I  take  my  .seat  and  T 
do  not  w.ant  to  pi  Ic^np  the  di.sou.s.sion.  since  the  Senator 
has  accepted  the  anvndm.ent— that  I  think  there  were  many 
abuses  of  the  sv.-em  which  cupht  to  have  been  corrected 
I  think  'h.re  were  some  that  were  outrapeous.  I  think 
there   W'V'-    p.    pie   drawing   compensation   who   should    not 


objective      I  mysrif  t.hink  there  are  a  number  of  tlicse  regu- 


'A  n 


are  i^oint:  to  be  mod. tied 


Mr    SHIPSTEAD      I  hope  so 
Mr    I>L.-\rK      I   ha\c  eery  c 
of  the  Inited  States.  Vk  hen  the 
will  :-.  ike  'hnse  modification>. 

Mr     SHII'STE.A.D.      The    Senator 


.  aC 


have  h 


dime. 


.n 


Mr.    SIHPSTT 
again'' 

Mr.  Bl.Ar-K      I  vield. 

Mr.  SHn'STEVP  I' 
of  the  administration  c 
men  got  on  the  pay  roll 


Mr    Pre.-:dent.  will  the  Senator  y:»  M 


ha^    is  the  fact,  that   i'^  thp  fault 
>'.^   i:-w,   and  not   of  the  lav.       If 


ne 


f  the  (io\'ernment   who  were  net 


'ft 


entitled  to  be  put  on  the  p.iv  1)11.  tliey  certainly  did  n 
there  under  a  correct  admii::>tration  rf  the  ^law.  it  was 
not  necessary  to  have  rules  and  i  f  lulations.  if  that  is  cor- 
rect, to  eliminate  fraudulent  cases  from  the  Gc'.ernm.-nt 
pay  roll. 

Mr.  BLACK.     Of  course,  I  am  : 
cussion  of  the  original  economy 
with  a  most  difficult  situation  li'  ' 
under  consideraf'r*^    and  there  v.. 


t   p.'in^"  bark  mt'.-  .^  dis- 

-a.-'.ire.     We   were  faced 

■  'ime  thit  mea.surr  wa-^ 

r'Min  for  honest  a.ffc-- 


ence  of  op.mun 


ih.;    part   of    t.hobe   who   had   the   .^am( 


trn-ecl 


difference  of  opinion.     I  want  to  a.s.sure  'he  Sena 

did  not  intend  to  cast  any  reflection  on,  l..m  a*  ai 

Mr.    BLACK       I    understand    that    th-r.-uulily. 


•■  Prcsivient 
atttntion. 

a:;    honest 

.ilur   'nat    I 


■nd 


Senator  would  bv  tlie  last  perscn  liere  who  wouid  e'-.r  do  a 
thing  like  that. 

Mr.  LEWIS  and  Mr    M<KELLAH  addre.ssed  tl.e  r>Mir. 

The  PPESIDING  OFFICER.  Docs  the  Senator  from  Ala- 
b;;o::4  •■■'•>'.,:     ni'd  if  sw    to  whom' 


NTr 


HI  .\t-K      I  v 


o  the  Senator 


'm  Illinois. 


T 


ih''    St-na'c; 

eniD'v    b''o,- 
COuUi   iiie   's 

ind.\n.ua' 
•  ho.'-c  tjt  d- 


WI.*-;      Mr    Presid'iU.  I  ha\('  been  surprised  '< 
ri^ri;  Alabam.i  inform  u-'  tliat   there  are 
undei    the    control    of    tlie    Cio'/ernment 
d  for  iiocdv  soldiers,  and  that  there  are 

ifTeriit;    sold.ers    sorof'V.riere    whi    co'iid 
1  ,  >k  'he  .ible  Senator  frnn  Al.ibania  fi^  : 


hi 


ures   by   wn.ch    '].i-    S'li  I'cr    :'A;r 
e  are  1.5,000  bed-  and  15.000  iiicr 


o  liear 
15.000 
wh.ch 
15.000 

r'crupy 
::  what 
-  upon 
.duals, 


the  theory  t^ui 

soldiers  of  A.^'ieiica,  wi'hout    treatuun*.   wai'.ni'    rhe   ..onij- 

lation  of  a  charitabl-  bed  m  some  State  ho-jv.taP 

Mr  BIACK  I  will  ^luU'  ti.i  ?he  S'-nu'.  i  th:*t  my  mformn- 
tion  w:tn  reierence  to  th(-  num. be.  -i  l.)'d-.  \:\  round  num- 
bers, not  with  referen't'  lo  the  •  xas  t  nun^.brr.  conies  Irdn 
•lie  Veterans'  Administration  It  i*.  nr.pussible  for  me  t) 
have  the  exact  number  of  soldiers  wh';  are  crcup.x-inc  beds 


iW 


as  (h  e.'^   (".fry   either 
ii.d  ;  hniNands  of  soldier.- 
ic.'.irc  liospitai  trea'ment 
economv    bill    vent    into 


in  charitable  hospitals,  but  I  cm 
Senator,  that  there  are  thr  ;;<-ana 
all  over  this  Nation  v.lio  need  and 
and  we  do  know  that  before  the 
effect  this  15,000  beds  were  :\iiiy  o.-cupad  bv  sick  .-.oldiers. 
Condition?  have  certainly  not  crown  api'renably  better 
.  mce  tiie  bill  was  passed  with  r'^-fererve  to  the  po\'erty- 
stricken  condition  of  the  pror>!e  ol  thus  Nation,  These  beds 
having  become  empty,  not  through  the  \oluntary  action  of 
the  soldiers  but  by  reason  of  th,(^  fact  Cna'  th'n-  h.ave  been 
excluded  from  the  hospitals  by  the  reeulations.  I  think  tne 
can  naturally  reach  the  a.ssum.ptic.n.  and  legitimately  so. 
that  if  this  rerulation  is  m^i'dified  the  beds  will  immediately 
bf   fill'  d  up  by  sick  soldiers. 

Mr  LEWIS-  Where  these  .^.oldiers.  m  their  condition, 
deser'.e  p"a""s  m  these  hospitals,  what  is  the  excuse,  if  any, 
offered  by  the  Crovernment  for  de"hninc  them  thfse  empty 
bed;-  uhich  belonp  to  the  Government,  and  which  are  bems 
!na.n'ained  and  •^^i-tamed  today  by  the  taxpaver-^'' 

Mr  BL.^CK  The  roRulations  prohibit  the  use  of  tho.se 
bed':  nrw  f  t  an\  cases  except  those  that  are  service-con- 
ne-  ■  "d 
man'"'n' 
will  nc' 
'hat   m. 


,rx\  'he  cases  of  those  who  are  suffering  from,  per- 


m  apa'-ity.  The  hospitals,  under  the  r^rulations. 
C'day  recen.e  veterans  unless  they  are  sufferinR  m 
",ner 

Mr  LEWIS  Does  the  S'^nator  feel  that  bv  enlamnR  the 
rej-'ula' i!  n'^  omi'tmt:  '.he  lim.itations.  and  prescribinc  only 
•ha'  the  ca-es  shall  have  been  connected  with  the  war  we 
w    uld  r'micdy  the   present   condition'' 

Mr  BLACK  I  am  frank  to  state  to  the  .'Senator  that. 
in  addition  t.'!  ths  amendm.ent.  a  modification  of  the  regu- 
lation.' will  prrbably  be  required,  and  I  am  confidr-nt  that 
f>ur  Pre-id'-n'  will  m.odify  those  re<:ulations.  I  believe. 
has  been  tared,  that  his  entire  coiicept.on  of 
is  suchi  tlnu  a-  sc>on  as  he  become.s  av.are  ol 
he  -^v;;;  d.i'"  ■'  a  change  in  the  reeula'mns. 

Ms.  LEWIS.  Does  the  Senator  i;.eiie\e  that  v.Mh  th- 
change  automatically  v..il  operate  the  opportunitv  of  'hose 
who  are  without  the  hospital  -le^.-mcnt  to  enjoy  these  empty 
beds  in  the  Government  hosi-itai-- 

Mr  BLACK.  There  is  no  sort  of  cnvAA  abou* 
stated  av.  hde  ago.  I  offered  an  am:endrnent  to  the  oncmal 
eeonom.v  bdl,  which  wa5  accepted,  which  left  the  discr'-tir-n 
.r.  tile  President  to  permit  'h<:>€  .-^  ldj(  r.--  to  c^me  m  by  reru- 
la"    n    but  when  the  regulations  were  drawn,  unfortunately, 


a.s 

sr  r'al  ju.sticc 
..his  --ituation 


hat 
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from  wtoMl  I  Mtaw  to  be  a  uilwiiini  HiMiw  ct  the  aeccastty 
of  the  aervUx-emnKimA  emam,  the  regnletloM  prohlMted 
th«?  use  of  the  be<ta  by  the  non-aervtee  coopecred  c*se»  that 
were  ooC  pcmkAnent. 

X  mlcbt  eUte  to  the  Senator,  tn  orier  that  the  record 
may  be  clear,  that  I  believe  a  mistake  was  made  on  this 
aMomptteo.  The  administration  reported  to  the  committee, 
when  the  otictnal  economy  blU  was  before  the  coimnitteit. 
that  a  great  many  sen  ice-connected  caaea  were  deprived  of 
Heeeat  hrrMritaT  farlUtf  iMcaase  the  beds  were  filled  by 
Miei  eM  iliiirnnnerffwl  cMea.  and  it  wae  bettered  by  the  ad- 
mlnietration  at  that  tune  that  If  we  would  prohibit  the  use 
of  the  beds  by  non  -aeryjce-conmrtwl  eMes  which  were  not 
parmanent.  the  beds  would  taoBWdtately  be  filled  up  by 
tervlce-connected  cases  of  a  necessitous  character  But  ex- 
perteoce  has  shown  thAt  that  d)d  not  develop.  Sxperieoce 
hea  deouKMtrated  that  our  hospital  facBttlei  are  more  than 
AdKitjate  to  talr"  care  of  the  senrice-connected  caaee.  and. 
therefore,  today  there  asr  15  000  empty  beds  in  Government 
liOBpitak,  while  there  lire  these  soldiers  who  need  hospital 
treatment  who  cannot  receive  tt.  I  am  absolutely  eure, 
myaelf.  that  this  amendment  is  not  out  of  line  wSth  the 
Mknln^tration's  deaire.  or  with  the  adrumi&tration^  eonoep- 
tkm  of  aociai  joetlce  and  social  right. 

Mr.  LJEWIS.     Mr    Pi  Fiidinr.  I  am  glad  to  have  the  ex- 

i-  on  of  the  Senator  but  I  deplore  the  situation,  and  I 

fjr  the  first  time  that  such  a  condition  of  Injustice 

to  the  sold         A^^.cre  it  is  so  apparent  that  there  was  relief 

at  hand,  t  •  n  allowed  by  IhU  GiOtremment. 

Mr   TR  A '.P.riX.     Mr.  FtesldeDt.  may  I  ask  the  Senator 
from  Alabama  a  question? 

hlT    n:  *>r'<      I  yield. 

Mr  .;  \t  ..  .LL.  I  am  thoroughly  In  acreement  with 
the  poaition  taken  by  the  Senator  from  Alahema.  and  I  may 
-^At  I  never  dreamed  that  there  was  any  intention  to 
«  ^e  the  sick  sokliers  out  of  these  homes  upon  the  en- 
•etmnt  of  the  economy  bUl.  as  was  done.  The  first  I  read 
ot  tt  waa  Ihat  about  360  sick  soldiers  were  being  put  out  of 
the  boepNal  at  Darun.  Ohio.  The  next  I  read  was  that 
they  were  diacharglng  sixty-odd  a  day  at  the  hoepltal  at 
Leavenwor*-  K  —  -  The  article  which  ceatotned  the  latter 
lnformati<       .»       :. »:  they  wfn^  turning  itttm  OOt  of  the  hoe- 


amendment  a  prov_.  li  that  the  soldiers  should  be  entitled 
to  this  hospiLalixatlon.  Instead  of  allowing  it  to  be  in  the 
discretion  of  the  admmlstration  and  the  Preeident. 

I  have  every  respect  for  the  President,  I  had  every  re- 
spect for  the  President  when  I  voted  for  the  economy  bill. 
But,  as  stated  by  the  Senator  from  Idaho,  in  his  selection  o( 
agents,  the  President  has  selected  acents  in  many  Instancee 
who  have  grossfcr  and  Inhumanly  treated  the  veterans  of 
this  country,  and  I  do  not  care  to  Intntst  too  much  to  those 
agents  in  the  future.  I  am  frank  to  say 

Mr  BLACK.  Mr  President,  let  me  add  this  one  state- 
ment to  the  Senator.  I  thoroughly  agree  with  hun  It  Is 
my  Idea  that  every  Oovemment  hospital  ought  to  be  used  to 
the  limit  of  its  facilltlea-  If  the  unexpected  should  occur, 
and  the  rules  should  not  be  changed.  I  think  the  Senator 
may  rest  assured  that  we  h»TB  enough  votes  to  chaote  them 
before  the  end  of  this  jeerifwi  of  Congress. 

Mr.  TRAMMKIXk  Mr.  President.  I  will  be  very  much 
opixjsed  to  the  Congress  adjourning  before  the  matter  is 
absolutely  and  specifically  settled,  nut  leaving  it  to  discre- 
tion, which  may  be  vested,  of  course,  in  the  President,  but 
the  President,  we  all  know,  cannot  go  ovei  all  these  details. 
This  matter  has  been  entrusted  to  certain  people  in  the 
Veterans'  Administration  and  to  the  Director  of  the  Budgel, 
and  in  every  possible  Instance  they  have  construed  the  law 
against  the  eoktier.  They  have  not  only  construed  it 
against  the  noueei vice-connected  case,  but  they  have  con- 
strued It  against  the  service -connected  case. 

I  have  a  letter  here,  loet  a  form  letter,  which  I  think  does 
not  correctly  state  the  law.  This  is  addressed  to  me  in 
regard  to  claims  and  states: 


In  rwply  to  your  letter  of  dat«  M«y  »4.   IBtW.  th*  Sevsty-tha^ 

CongrcM.  in  an  ftct  entitled  "An  met  to  malnti»tn  the  ctt^Ot  oC 
the  United  State*  Oovemment  ".  approved  or  \Ur  -").  1833. 
(Hrecled  that  all  avarded  cialma  be  Immedlato  ,  -■  *    '. 


p(Ul  Without  fumuhin 
any  Senator 
It  ri'  h  ■»  mr.'. 
The  point  i    • 

Jrr    %r.  :     ■:■..;. 

A  .....*:     i     :.  .         .:• 

his  amendment  we  woi. 
etill  leu--  r^r  [   X  •*■  •':  ■ 

With  U'.   f"     ■'■      '■  ; 
or  not  they  *   ^ 


\  thU: 
..•^!v 

■;  .1  ■*). 
.   ■, !  y    ■ ; 

.'.....  I. 


portation  home.     I  do 
tentative  ever  contem* 

•ver  exist 

I  »  i,  •  '1  remedy  the 
"nt  1  ; x  s  the  Benator 
u.    u  I'   bv  adopUng 


Mr    President.  I  have  read  the 
and  I  find  no  such  provision  in  It. 
Ing   to  review  cases  where   the   c 
established  and  are  In  the  record 
of  the  compeneefion  before  they 
evldetKe.  is  not  in  accordance  wi*^ 
construction  of  th**  liw   '^nd  >'  u  v 
law.    5o.  when   *•       i   •     i   ..i'^    .i.: 
that.  I  think  the  quicker  we  n.  l*-' 
and  definite  on  these  vital  p(j.;/.A 
our  duty  to  do  tt. 


law  time  and  time  again 

This  matter  of  attempt - 

laims  have  already   been 

,  and  reduce  the  amount 

even  obia.r.   d..y   further 

■:i<    ...iw    but  it  Is  a  mia- 

;.i  :  'A\'-  spirit  of  the 

.;..:.    !.<-»i  r;v  people  like 

■  J..    ,;'   v,  1)1.  .rry  specific 

U.I.   iM.:ur  .'.  is.  and  it  is 


we  eould  I  would  1.^ 
proelelon  that  h(K>pitaluati<. 
oonnected  and  noo-servioe- 
oected  eaten  being  ftren  p^ 
facilities. 

Mr    T^'  \  •:<       -Mr    P:-— cl* 
ator  f.  k:    :  .la  that 


.'i;.,     A, 
;,  .     I.  .  ., ):i 

I.,  je  given  to  t> 

.f-d  cases,  "h" 
..ce  where  u 


'".  as  to 
j-i.it.  >r.»  to  non- 
'     h  ■:  ,p:?i!-       If 


*  - 

\-    .i.--.i. 


\i; 


■r  :.;!.(•:; 


.'.a. 


V-'-.U':.'.     !    .i:-     • 


r rv     , .  I 
A:ab^ 


>'..  M-rvice- 

'  r .  .ce-con- 

i.-e  limited 


desire  to  state  to  the  Sen- 
ior from  Oeorgia  has  now 


pendlixg  before  the  committee  an  amendment  to  the  Econ 
omy  A*  Ah,,  h  \  .!"  make  it  n.ar.cI.^tor>'  to  utilize  the  hos- 
pital f.iv...:.t  utmost  .M .  judgment  is  tha:  if  we 
atteH4>ted  to  put  that  on  this  bill,  it  would  be  subject.  Justly. 
to  a  pomt  of  order.  My  Judgment  ia.  further,  may  I  state  to 
the  Senator,  that  I  have  the  fullest  confidence  that  the 
President  of  the  Umted  States  will  within  the  next  few  days 
nmedy  an  intolerable  and  an  unjiiat  ittuation. 

Ifr.  TRAMMEU^.  Mr.  Presktantw  X  mnested  this  becauee 
a  number  of  ameridznents  have  been  allowed  to  go  through 
whieh  were  clearly  out  ot  order,  under  cur  ruleo,  and  X  kziow 
«f  BO  one  I  should  prefer  waiving  the  rtxle  for  quicker  than 
theee  soldiers  who  have  been  mistreated,  and  mistreated 
through  a  wrong  construction  of  the  law.  as  I  look  at  It. 
That  IS  whv  T  had  hoped  that  we  could  make  a  doeed  issue 
of  the  mu :     ■    ^t  this  particular  tune  by  wrltuxg  mto  this 


i  tlly  in 

.1      Thf 

at  enormous  expense      N   i  n      . -«■  thirn  no*    a    uid 

*-'"  ^^oUy  uneconomieaL    Tb«»e  :•<•:•  m.<  ..•,;<.'.:..  lx*  wurd  for 
vhere.  somehow,  by  eomeon'-      H;.-.  ^xr:r  .^^h-.i-ts  un- 

iT  the  flag  of  our  Government,  and  tin    r  :  t  di;:v    in  my 
judgment,  of  the  Federal  Ooverrm. :.:    ..,         ;)r  ;-'  - 

quttte  care  for  them.  I  believe  th«4:  <t..  ulm-  .^o  pita.  ..<  ..a 
be  utilised  and  that  all  the  beds  m  the ;:.  >h.  i..A  oe  made  use 
of  so  long  as  there  are  soldiers  ^;i>  .<  J  ;.(  >rr. :.,s  of 
the  hoepitals  and  need  the  beds. 

I  believe  that  this  amendment  will  cure  the  situation.  I 
think  our  President  as  soon  as  there  shall  be  prov.d 
there  will  be  provided  under  this  amendment  thf  ;:.._, 
with  which  to  conduct  these  hospitals  and  permit  the  use  of 
the  vacant  beds,  will  have  the  regulations  so  changed  that 
these  hospital  facilities  may  be  advantageously  employed. 

Mr.  President.  I  want  to  say  further  that  while  we  may 
have  made  errors  in  the  past  in  reference  to  granting  com- 
pensation in  some  cases  and  providing  hospitalization  in 
some  cases  where  it  was  not  right  and  proper  to  do  it.  stUl 
we  owe  such  a  duty  to  our  soldiers  that,  in  my  Judgment,  we 

should  take  care  of  them,  and  I  believe  it  can  be    ! more 

economically,  more  eflVciently.  by  the  use  of  the  l.^  al- 

ready in  existence,  including  the  beds  already  available. 
than  in  any  other  waj.  I  ako  believe  that  the  President  will 
carry  out  the  provlalons  of  this  aakendment  if  the  Senate 
shall  adopt  it.  and  I  hope  there  will  be  no  votes  against  it. 
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Mr.  VAi<DL'NBEii<i.  Mr  Prcsia- nl.  will  the  Sr-nator 
yield  for  a  question? 

The  PRESIDING  OFFICFR  I>  ■  -h"  -Sr  -.ao-  irorr.  Ten- 
neesee  yield  to  the  Senator  from  M:chi;;a:i ' 

Mr.  McKELLAR.     Yes;  I  yield. 

Mr.  VANDENBERG.  The  Stnutor  ha.^  exi^ro-  ,-■,;  confi- 
dence if  the  money  shall  be  pr  .  a:  i  ili  a  tlv  :•  .uiations 
will  be  adequate.  How  does  t!..  Si  :i.a(  r  oxplu.n  ihe  fact 
as  brought  out  by  the  Senator  t:>r.:  Ot;  m  Mr  vSiuwer] 
yesterday  that  the  existing  a;  ;:  p.  la*. :or„.  an  lar  .v.  excess 
of  the  money  necessary  to  ac;::i.:;i:  ur  the  ret'ulaUjus  as 
they  now  stand?  In  other  word.,  T)hra,  .t.i;  the  q  ;t  aion  dif- 
ferently, after  the  appropriaii  :i.n  Ui' m.>(.ive.'-  v.  :>,  r- duced 
those  who  drew  the  rules  and  rt  Kulatiun.s  ti.d  uov  vxpend 
the  appropriations  allowed,  but  c  ut  .^iill  luither  u:ider  them 
to  the  extent  of  another  50  ptrc-ent. 

Mr.  McKELI..-\R.  T  do  n  )i  know  what  the  f.icTs  arc  about 
that,  but  I  nil. I.  nc  ''h;*'  in  *  haric  of  the  adnimi-stration 
of  this  relief  felt  that  -lny  uoit-  u.-m;;  all  the  appropriations 
that  were  allowed 

The  Senator  fion.  ortLs'n  vi-ry  forcefully  put  tlv  other 
side  of  the  question;  I  rannot  -ay.  of  my  own  kiiowh  •.i.-e, 
which  is  right;  but  I  think  that  b\  ad(;pting  thiS  ;iintud- 
ment  we  shall  so  impre.^s  thor.t  -^li  >  aie  now  admim.siering 
the  act  that  t!v  v  v- .V-  clian.u'  the  ni^ulatioiis  aiivi  ir.  .'►. 
provision  so  that  tht  i<u-  in  the  va';ou.s  hospital,  ef  the 
country  may  be  utih/<  d  L\   tin-  soldiers. 

Mr  \'.\NI)P;NHKHi  ;  I  am  .-^impi:.  sup'Te.^tmt:  to  tl~ie  Sen- 
ator, agreeing:,  a:  I  .i  >  \v:i;:i  hi.s  fundamental  pl;j.';  ci^hy, 
that  it  will  take  n.  :»■  amt;idnient>  than  this  one  :ii  older 
to  realize  the  mm.i'.um  exp"  .  tation.s  of  Conj-re.ss  when  we 

A:  t 

The    Sena'oT    fi'om    M]chl.'^.'.n    iirr.     tx^ 

■  -iflit 
'P  ^lia:;  not  be  .sullic:e.'".t.  1  b(  iieve 
ti..'  other   neees.sary  step.*-   t,>   bring 


har"hnr.<-.^    aye.  with  a  crur'.ty  ur.drr  t' 
::■'   in..!.    ,./    ii    th..     tl^n^r    e<.':.tf  mi  la";  i 


E-onomv  Art  that 
vbon   'A'iiit    at  t    \\:..s 


rre-;d<  nt.  we  liavc  now  rea 
!'  '.h<  a:n''ndmrnt.s  rrlatint:  \r 
W.ir     and    becau.so    we    h.r.  e 


passed  tlie  Eoonoin 
Mr.   McKELLAR 

right:  but  I  say  that  this  i.«^  a  f  -rv  ard  .step,  and  m  lii' 
direction:  and.  if  th  >    t 
that  this  br.dy  v.-,::  -ake 
alMUt  the  e;.  ;   d'    irt  d. 

Mr.    JOimSON.     M: 
upon  this  b;!l     li'    '-.  St    . 
veterans   ol    ihc    Wor'.d 
reached  the  flrst  of   :..> 
follow   whuh   '. 
by  the  F'-pn»   ■ 
dolffe  ii       f  •' 

and    Coi.    rri.  :. 

Congrew.  4.f  tl. 

At  the  out*' 

so  t;  i*  111  •(  aI 
very  u'<'^'  •"-'- 
end  mN   i.n  ": 
mately  he  may  do, 
pUclty  of  his  duties 


b.ed 

ihe 


r.'j' 

r  ip; 


(    to 

■  -ed 

)  in- 

■  lestlon 

.  r   the 


.'     .i.'ncnd.Tii  nts    and    o;b,er, 

•■    as    ):nportant    a.*i    tb,  \!    p; 

!il.)ani.i     Mi-    lii  ack  1     I    ward 

1'    .■v.'itiori';  roru'-rninK  Hi''  a- t    ',r 

ji  t,  i;     I     '.  on'-elve    lo    be    the    do! 

;; Old  ,m  \'i'n  at   thb.  p.'trtifular  iiine 

}    V,  b  o    I    •■  iv    rrav    I    lt'-;;:t'-   ..nd    r.  derate, 

I    rii-iv    n"t    liave   to   (••*pri-"-    i'    ir  .nn,   my 

t   .  o   00    •)  '    Ibe:,, drill    (A   the  I'll,      (i  .SLuteS, 

;    .rd  onb'  ond'-d  r   •nflden-e   r..   wf.  d   ultl- 

)  ■'    I    :  '.■  o'.iii,'".  !■'■  r    f  li!i!    \v  '  b 

n  a.!  (  f  tb-at   "a  h.'  h  nov,  <  'rnv 


multl- 
o  him, 
ry  law 
ourse, 
iieces- 
X  lie  ad- 


it Is  an  utter  impfKs:  d)d.' v  that  '•■, i-v  de'od  o:  t  ■. 
shall  bo  by  him  administered,  H''  r  d(  i^nd'  rd  <,( 
upon  his  ministers  In  order  to  do  that  a  huh  rn.iv  b> 
sary  respecting  the  statute.-  ib.^^  c  oicres:;  pri^.s-  , 
ministration  of  the  Econom--  Art  !i*  eannot  biiOi.self  in  every 
aspect  attend  to;  he  has  b'  ii  d.p  :.d-:.t  u\^o-a  others;  and 
the  question  of  the  admmi.-t'i  tmn  oi  that  ;.c  i  is  what 
presents  Itself  to  us  today  In  th-  aiv  loi  nenis  that  have 
been  offered  and  upon  which  I  t:  .  •  tb'  e  wii:  be  votes  in 
this  body  during  the  afternoon  I  1.  -.oi-d  v..  h  interest 
and  approbation  to  the  greater  part  of  ^he  ex  client  speech 
of  the  Senator  from  Oregon  and  with  to  iitm.>.st  sympathy 
to  what  has  been  said  of  the  SpanLsh  War  \!Lerans. 

I  recall  the  amendment.  I  think,  whieh  the  Senator  from 
Florida  [Mr.  Thammell]  has  present. -d  and  the  one  which 
the  Senator  from  New  Mexico  (Mr.  Cutting  1  has  presented, 
both  of  hke  character  but  both  deal'.ne  v.th  a  particular 
class  of  veterans.  Each  of  them  if  I  am  accurate  in  my 
statement  seeks  now  to  do  tardy  b.i.'?.  e  to  those  who  went 
"over  the  top,"  those  who  have  b  n  ~ra  t  t  i  pieces,  those 
who  have  lost  their  legs  and  their  arn..>  and  tlneir  eyes,  and 
who.  eitl,' r  b-  ;..;..■  if  Icnoranee  rr  for  some  other  re^^on 
Which  Uf  are    u:  abu'   lo  fatiiom  have  been  treated  \viUi  a 


«-lll 


passed. 

Every  one  of  us,  all  those  who  are  intere;  t«  d  n  t!..^ 
Economy  Act,  from  the  members  of  the  Economy  League 
itself  to  the  least  and  lowest  and  the  smallest  of  us  in  this 
body,  had  one  thought  and  one  onlj'.  It  \\  as  impre>-( .! 
upon  the  country  again  and  again  and  aiia-ii  and  ai;ain 
that  these  men  who  had  been  injured  directly  in  the  serv- 
ice, who  had  received  wound  o:ot  uh'  luxd  b.  rr;  perma- 
nently' or  semipennanently  a.  ao.  oh  v.  ..boi  o^  t.i.o.ed.  to 
use  the  language  that  'a;u-  u-tu  up  .r.  th.-  !■  ..^;  i.ob.  u.-ed  all 
over  this  country,  not  only  '  i^'iv  bio  to  :.r-nu  ]v  q  lOe  'h- 
reverse  has  been  the  fact  under  'da  ecoio  no.  b.v  I  \ 
for  that  law.  and  I  have  no  apologies  to  n  h-o  lo  i;  1 
shortly  read  what  transpired  upon  the  Walsh  an^mdn 
not  in  justification  of  that  vote  but  only  ii^.  mitaoitior.  ul  it. 
Then  it  was  asserted  upon  this  floor  that  ;;.•  t^  m  n,  con.sti- 
tuting  the  class  of  those  who  had  been  o  ,irt  t  wb.  wt  re 
disabled,  and  who  were  suffering,  were  tw  Ol  tr^.it- o  ..L)  - 
lutely  with  the  generosity  wdth  which  we  thought  wt  b..id 
treated  them  in  the  past,  and  that  there  was  to  be  no 
change  by  reason  of  what  v.-e  were  doing  resp)eetinp  their 
status. 

I  have  before  me  the  Congressional  Record  of  Mareb  14 
1933.  It  was  a  day  of  hysteria  with  us  all,  a  lime  when 
we  had  not  yet  become  numbed  by  reason  of  the  celerity 
with  which  we  w-ere  working  and  adopting  a  new  pli.b  sujdr. 
of  government;  a  time  when  the  revolution  that  has  o  '  urred 
in  this  country — a  revolution  that  we  little  undfrsiari<i  at 
the  present  moment,  and  which  we  did  not  then  understand 
at  all,  a  revolution  that  we  did  not  foresee  and  of  who  h 
today  we  ha\e  no  adequate  comprehension — wa.>  only  m  tbio 
making  and  had  not  reacli- d  Mie  consu'rni.d:nn  that  it  is 
now  reaching  in  the  last  few  days  of  the  session. 

There  is  an  old  tri^e  expression  of  inability  to  sop  the 
forest  for  the  trees:  .iid  we,  sitting  here  engros-^ed  v'.  'b;  our 
duties,  with  measure  after  measure  shot  at  us  in  bewildering 
f'^shion,  with  little  understanding  of  much  that  we  dd  hut 
M.idy  to  do  what  ought  to  b-  o  -ne,  .so  far  as  ••  f>  oi  ■  eo 
the  light,  had  little  conception  of  the  economic  revo'  o  i 
that  has  occurred  ;n  'he  United  Rt'de<-  '- f  .Am/rlca.  Y<  v.).  o 
believe  In  Indlvlcio.d  ootlatlvf  ,oid  •  .o.  .ir,  slogans  that 
have  been  a  ]'■>'.'  -.'!  t'o-  (oo: 
both  parties  :  io  • ' ;  •  r.i 
in  the  Unltro  ;o,o,     ti,.    ,  ,u 

paSllCd  Wl'  b    '  b'  onomiC   l  ••■> '  iu?    on    l  O,  '    !.,i-  o;  ;eO    f!  ir  • 

ing  these   nhtwi    :i    rnT'h*-     '    b.o     >..         ".    .■..''       bio    •  r       o.d 

never  again  will  b<    ."  . ..  :.:.thd  (■■   m    .oo  o,  'b;    b.i.M 

At   that    time,    vb.n    •>,<      um'     rxu'.i, .,:•.,■    <■.:     ■■.•■■^k     :-.io!    !.,.   1 

little  conception  oi  viiiai  >^a:  ir.  \<ni'  un  :  v  n  it  "o.  .]  •■■ly-ii. 
there  came  to  us  the  cccd' .o:  bill,  Ev<.".on'-  o:  .  o  ht 
to  aid  tht  V.r  -dent  In  hi  aiou-jus  alio  b  (od.  ."  '  ..  i: , 
everyone  oi  lis  here  was  anxious — and  :.  ;.w;,..in  h.i  ■  .  , 
In  It  to  the  shghtest  degree— to  lend  h.:  a  helping  hi' id  o 
the  perilous  crisis  that  confronted  ihe  Nation.  All  of  us 
did  it,  and  so  the  economy  bill  wa.^  passed  here  overwhelm- 
ingly, and  pas.sed  with  the  ide.i  r  <  iicermng  the  veterans  d 
this  land  that  there  were  certa.n  things  that  would  not, 
under  any  circumstances,  be  disiubed  by  that  economy  bill. 
On  the  14th  day  of  March,  when  ilie  Walsh  amendment 
came  before  the  Senate,  certain  things  occurred.  Now, 
follow  me.  Senators,  if  you  will.  I  grant  you,  in  fairness, 
that  the  Walsh  amendment  contained  a  clause  or  a  phrase 
or  two  words  which  might  have  perverted  it  to  a  different 
use:  but,  as  we  adopted  it,  as  we  understood  it.  as  every  man 
;  so  stated  upon  this  floor,  its  design  was  to  protect  the  men 
I  who  had  been  shot  to  pieces  in  the  defense  of  this  Nation, 
I  to  permit  no  authority  to  interfere  whih  those  who  had  been 
incapacitated  in  defense  of  the  old  Stars  and  Stripes,  whose 
disability  arose  directly  from  their  service.  Here  is  what 
transpired  on  tliat  day: 

Mr.  Walsh.  Mr.  President,  this  amendment  I  discussed  tLla  aft- 
ernoon. Briefly  stated,  it  obviates  the  pcseiblllty  of  removal  from 
the  compensation  roils  of  all  veterans  whose  disabilities  are 
actually   uaceable   to   direct   service.     It   does  give   the   President 


'A  Ob  thir-  (  on-  .  rvatlves  of 
V  v.d;  ;.(',i:  u^ain  witness 
tern,     Thp  old  »y»*em  bee 
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and  ' 
..-d  to  ftHV  t^  MM*  or  war  MTTic*.  and  the 
bw^mninc  mttd  tbm  mtuX  ot  the  Woftd  Wt  for  th*  purpoM  of  thCM 
rates. 

AfUr  cOBMtftatlon  with  the  Senator  In  elMirf«  of  th«  MU 

.  Mm  matter  at  length,  he  haa  aeeepted  the  amaads 

li  of  the  OpiBlOll  that  the  ■iilMUlHUlit  haa  mertt  and  that  we 
~f  th la  bill  anj  poailMllty  of  rnnoval  from  the 
i    of   any    veCerma   whose   dtaeblltty   is   directly 
p<]   in\n  ■vnrVoe. 
I  ««Bht  to 


8«id  the  diftmrulshed  Senator  from  IH— rhuaetts— 

ttMt  this  ■iBMiiliiMiil  stiU  Ie«?«e  to  the  discretion  of  the  Presldeat 
tiM  power  end  rlgtit  to  deal  differently  with  that  ciaas  of  esrelee- 
coBaerisd  eaaee  that  have  been  eeUbUabed  ihroucb  preraapUve 
l»va  adopted  bj  Coogrees     It  dcse  ttmm 

R»  nJd— 

the  dirertlr  disabled  reteran  who  Incnrred  dlwasc  or  Injury  In 
IflM  ot  duty  that  hie  eoovaaeatlcn  shall  b«  secure. 

Upon  that  promise,  upon  that  declaration,  acquiesced  In 
by  the  committee  which  presented  the  economy  bill,  on  that 
promise,  on  that  declaration  of  the  Senator  who  presented 
Um  amendment,  and  who  stands  today.  I  thinli.  in  the  same 
posiUon  tn  which  I  stand  In  reference  to  the  pending  amend- 
ment, we  adopted  the  Walsh  amendment.  Then  proceejled 
•  cottoquy  that  maJces  it  even  plainer  Jvist  exactly  what  ^ 
Ibe  purpose  of  the  Senate  and  Just  what  was  our  pur-  | 
In  adopting  that  amendment. 

Mr    HAaBisc>N    Mr    President,  may  I  ask  the  Seoalor  a  quMOon? 

The  pKKiiotNO  omcaa  Dees  the  Senator  Irom  MMMKhUMtts 
yield  t:->  the  Senator  from  lIlMlsrtppIT 

Mr    MVAUiH    I   yield. 

Mr  HAaaisoN.  This  waa  one  of  the  propositions  that  were  ad- 
Tanced  by  the  Senator  from  Oklahoma  In  the  Committee  on 
Finance  that  thoee  who  were  injured  tn  actual  combat  should 
not  be  eaciuded.  Boom  of  ua  did  not  beUeee  that  the  President, 
after  the  pes—f  ot  tbto  law.  would  ever  aaalude  that  group  of 
■oldiera 

Mr.  WaLaa.  I  am  of  the  same  optaSoii. 

Mr  HaaSMOM.  So.  personally.  I  shall  be  very  glad  to  accept 
the  ameBdaMnt  and  get  thia  controversial  propoeltion  out  of  the 
way 

Mr.  BTtNKs  Mr.  President,  will  the  Senator  from  Mlaslaalppl 
jMd?  The  aaMk^BMBt  doca  not  cornne  Its  proylalona.  as  I 
tpidaistaod  the  SaBator.  to  one  injured  in  actual  comtMt.  but  to 
•ervlce  origin. 

Mr    M9ALSH    That  U  true 

Mr    HAaaisoN    That   is  true 

The  PacamiNo  Omcaa.  The  question  la  on  the  amendment  of 
the  Senator   from   Masaachusetts    (Mr.    Walah] 

Mr  DtcxtirsoN  Mr  Preatdent.  I  would  like  to  Itnow  what  the 
estimated  saTing  ts 

Mr  W*LaM  Mr  President,  there  haa  been  practically  no  esti- 
mate made  of  the  saving  in  connection  with  thla  item.  It  has 
been  Mmmed  that  the  Preatdent  would  aaaJke  no  cut  and  no  re- 
doettoa  of  any  appreciable  amotrnt  la  eottaectioo  with  the  veter- 
an whoae  oompenaatlon  la  based  up>on  disability  as  the  result  of 
duect  aerrlee.  Therefore,  what  we  are  doing  is  merely  to  re- 
move sny  poaslbUlty  of  discretionary  action  by  the  President. 
IX  be  had  it.  he  has  practically  said  he  would  not  disturb  the 
rataa,  anyway  We  are  simply  incorporating  In  the  bill  the  pro- 
vlakm  that  this  group  of  veterans  shall  not  be  removed  from 
the  rolls 

Mr  DtcKiNsoM  It  la  my  understanding  that  there  was  a  certain 
rating  table  made  and  a  certain  percentage  of  the  reductions 
shown  In  that  table  eras  taken  for  disability  allowances  What 
reason  has  the  Beaotcir  for  assuming  that  tn  making  up  the  esti- 
mate of  910 1.000 .000  of  saving  there  would  not  be  some  of  the 
savings  in  the  very  item  of  tlOOOOCOOO  that  he  says  la  being 
out  from  under  the  proTlalona  of  the  bill? 
WkUM  I  have  the  aaauranee  of  reprTsentatlvea  of  the 
It   that  he   never   Intended  to  dlaturb  thla  group  of   vet- 


Tbereupon  the  Walsh  amendment  *  .  adopted.  Upon 
that  record  I  rest.  I  do  not  l)elieve  the  President  ever  had 
Intention  of  disturbing  the  man  whose  leg  had  been 
off.  the  man  whose  arm  had  t)een  shot  away,  the  man 
wbc  had  been  blinded  in  battle,  or  the  man  whose  body 
was  filled  with  shrapnel.  I  do  not  believe  that  he  ever  had  , 
any  intention  whatever  of  dealing  with  those  men  other-  1 
wb«  than  as  was  stated  at  that  time.  Justly  and  generously. 
I  am  sure  that  whatever  the  fault  has  been.  It  haa 
tn  in  the  bureaucracy,  a  bureaucracy  that  has  endeayored 
to  do  what  It  deemed  appropriate  in  the  premises  but  which 
has  done  soaie  ttalngB  that  reek  with  cmeltjr  which  oerer 
before  have  I  aeen  — npltfled  In  this  Qoftenment  of  oars. 


So  it  Is  that  I  speak  concerning  the  amendments  that  do 
not  touch  the  economy  bill  in  Its  essence  at  all.  but  after  all 
do  something  of  mercy  and  of  kindness  and  of  generosity  to 
thOM  who  may  require  It.  Oh.  yes;  a  statute  is  of  so  many 
words  and  .vj  many  sentences.  A  law  consists  of  phrase.* 
and  clau.ses  that  one  may  read  coldly  if  he  will,  but  back  of 
every  statute  that  deals  with  human  beings  there  should  be 
a  human  heart.  The  trouble  with  this  situation  is  that  the 
men  who  administer  thia  law  are  back  of  it  reading  the 
words  of  the  law  and  there  is  no  heart  in  either  the  reading 
or  their  admifilstration  of  the  law. 

KWr,  air.  I  have  on  my  desk,  but  I  do  not  Intend  to  bore 
the  Seruite  or  take  Its  time  in  reading  them,  some  letters 
out  of  some  hxmdreds  or  thousands  that  have  come  to  me 
upon  this  subject.  In  all  my  life  I  never  want  again  to 
receive  communications  such  as  I  have  received  In  the  last 
month  and  a  half.  I  never  want  to  read  the  appeals  of 
misery  and  of  went,  of  anticipation  of  hardship  and  horror. 
that  I  have  read  in  letters  of  good  people,  people  Just  as 
Rood  as  you  and  I,  Just  as  good  as  the  Director  of  the 
Budget,  people  whoae  appealing  words  not  only  get  under 
one's  skin,  but  get  Into  the  heart.  I  never  want  to  read  in 
all  my  life  again  st(»1es  such  as  have  been  written  to  me 
during  this  period. 

All  I  can  say  to  the  writers  of  thoae  letters  is  that  I  was 
wrong  when  I  voted  for  a  bill  that  pe-  '.  such  things. 

I  voted  for  it  with  a  definite  understan.;.;...  .1  is  true;  but. 
as  I  said  a  moment  ago.  that  is  not  in  Justification  of  what  I 
did:  it  is  only  in  mitigation.  I  take  the  responsibility  that 
comes  from  my  action  upon  a  measure  of  this  sort,  and  I 
make  no  excuse  so  far  as  that  is  concerned;  but  these  tales 
that  have  come  to  me.  Just  as  they  have  come  to  other  Sena- 
tors in  this  Chamljer.  these  appeals  that  will  rock  any  man 
to  his  very  core  who  has  not  lost  every  sense  of  sympathy 
and  who  has  not  forgotten  that  he  is  still  a  human  being 
with  a  heart  beating  in  his  body  hke  other  human  bemrrs — 
these  stories  make  it  necessary.  If  we  can,  to  do  what  can 
be  done  and  what  ought  to  be  done  in  t>chalf  of  those  who 
are  suffering  aiMl  tbOM  who  are  hurt  and  those  who  are 
injured.  The  amendments  that  have  been  presented  by  the 
Senator  from  New  Mexico  (Mr.  CtrrriNGl.  and.  I  believe,  by 
the  Senator  from  Florida  (Mr.  Tr.mimellI  as  well,  take  out 
of  the  injuries  that  might  t>e  inflicted  under  the  economy 
bill  the  particular  class  of  thote  injured  In  comt)at  and  dis- 
abled in  actual  service.  There  may  be  a  deduction,  and  the 
deduction,  in  my  opmion,  ought  to  be  only  the  deduction 
that  is  made  for  civil  employees.  15  percent  at  the  outside; 
but  whatever  it  may  be.  and  I  would  not  make  any  if  I  had 
my  way — whatever  it  is.  for  tlie  love  of  humanity  and  with 
the  full  sympathy  that  man  should  have  for  his  brother  l>e- 
cause  a  wrong  has  been  done  to  these  men.  as  you  know, 
from  your  letters.  Just  as  I  have  the  pro«jf  here  from  my 
letters,  let  us  imdo  if  we  can  the  wrong  we  have  done  and 
let  us  undo  it  without  delay. 

We  have  only  8  or  9  days  more  of  this  aeaaion.  There  are 
only  8  or  9  days  more  remaining,  and  we  have  to  act  now 
or  we  cannot  act  at  all.  In  addition  to  that  these  people  who 
have  been  treated  thus  harshly,  on  the  1st  day  of  July  1933 
are  utterly  and  absolutely  remediless.  There  is  no  way  In 
which  they  can  appeal  thereafter;  no  way  in  which  the 
wrong  done  them  can  be  righted;  no  way  in  which  we  can 
pick  them  oCf  the  street  after  that  time  and  pump  blood  into 
them  and  give  them  the  breath  of  life  again.  After  the  1st 
of  July  we  simply  want  the  people  that  need  it  to  have  the 
sura  that  was  given  them  t>ecause  they  were  injured  m  our 
defense  and  fought  our  t>attles.  and  we  have  got  to  correct 
that  if  we  have  the  feeling  we  ought  to  have.  The  Presid'^nt 
cannot  object  to  it.  and  will  not.  I  am  sure.  He  does  not 
understand  and  he  does  not  know,  and  he  has  to  deal 
through  those  who  are  subordinate  and  those  who  repre- 
sented him  m  the  admiiustration  of  the  law. 

I  hold  in  my  hand  an  excerpt  from  a  very  powerful 
Scripps-Howard  paper  of  the  city  of  San  Francisco,  describ- 
uig  aoow  of  the  scenes  that  occurred  when  they  began  to 
maka  the  new  ratings  tn  that  city.    I  have  taken  these  from 
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p   I  :    the    blanket.   20-pcri.-ent   cut    alieridy 
th"  Vp*prrv:i'-'  Bureau  hrrulir.iartera. 


a  paper  which,  lite  myadf.  i.';  .strontzly  admin. .-trat. on  and 
believer  in  the  President  of  tlvj  UiuU  d  StaUs.  But  these 
descriptions  of  what  tran^ipired  in  Sau  Francisco  are  the 
daacriptions  of  what  transpired  in  other  par:  ^  of  our  coun- 
try. They  beg  relief.  They  are  beyond  Hnyiiung  of  which 
we  have  ever  read  in  our  lives,  and  thf»y  must  be.  and  will  be. 
corrected,  for  if  we  do  not  correct  ;1  ••:n  here.  \lv  y  'a ill  be 
corrected  In  some  other  fashion.  M. :  wjr.irn  a...i  children 
cannot  be  dealt  with  in  tlie  fa.ihion  Jia;  i;.  sl'  ptf  pij  who  are 
a  part  of  the  veterans  of  il.c  W  ir n  W.ir  and  ««  ."^e  injured 
and  disabled  in  it  have  l)t<.:i  iitM;.  J  iui  the  \^.-i  couple  of 
months. 

Fron:  th  ^  Hr'.i  it-  I  M-.f!  a     fullcws: 

Some'.".  \f:  r  h(iv.('(',  f-  >  W'h.'f  Hv'-^'p  and  the  rr.-i:-  ^^h'  s:i.:Ti- 
flced  hfA.\r-  Hi.w  :■■  ■  .'■  ■  :  .^  r  r/ry  tlie  ne*  ai-at  ii..-  t>cen 
perverted  Into  a  cruel  and  ruthlesa  drive  on  t^le  rights  of  veterans 
disabled  In  artne  Kerviro  bv  cnin»hfit    chell    hiid  giu; 

Elghty-fou-  )\- :::■:' Tvi  vf  •(••-;!:■-  ;:;  ri'T!'r:.l  a.-.d  r'.orthrrr.  C.'-.fornla, 
disabled    :•■,    .i.-'ivo    .*,.y., .,,.     tu-e    t    t  t'.    lose    or   dras-ir    rc^i^-t  lof;    In 

decreed. 

Four  boa:  '. ^    .-.'r  nt    a    'k 

814  Mlsslor;  S"-f<'t  -r  . -.rv  ir-.j;  l,::^.  r'T'iMr.c  wouurie'1  \TtPrr.;i.=  3i'- 
cordlng  to  ft  T\.'*..f^-  '^wt  a:,  i-tiricd  ll•.'^]^■  that  requires  arf;:',  r.vry 
reductions  In  practical  v  99   .";i.  --s   .n    It/J 

Tldlr.ff?  thnt  mear.  ':■-;,-  "r  ^  p  v:;..-'-r-n".'-n  r^r  huv'-fl-  of 
woundfv:  -..tir..:-.-  ^ic-a:  .'..:.-  '.;.t  ti.c  Si\r;  l-rancisrc  in::;.  ;;i-^" 
weelc.  t  t..f  '..  .-.'.i.'-n  -  ,  :  4,"  T;...-  'Aftk  thoy  art  f  .:.-;  ';.^t  .-i'- 
the  rate  of   l  ^"i  :i  <ifi  • 

Off  the  recuni.  \.t-ji-.s  Hirp.iU  o!°Sr;als  !n  San  Frr.no'.sco  art- 
appalled  and  slckei.' c  ^-i-  r>-.p.  .-!P:,M!fs.<!y  c■.^.^^Y  out  crci'"-9  that 
originated,  not  at  ;;..■  Wh.tc  IU.u.m\  l.-.'  with  k  — .<-  tinnamed 
group  at  the  Veterauis'  Administration  i:;  Wii,s!;:r,t,t  ::  that  has 
carried  the  day  for  a  pollcv  ;v.=  crtT^mf  in  the  dlrprt.  -m  of  economy 
u  earlier  policies  were  exircii.t   i.n   .  .r.ili'y   .ii.  i   txt:  .vagauce. 

Then  follow  descr.p;;  :..  -f  conditions,  and  I  a>k  ](.;•.■•■ 
that  I  may  insert  in  the  IIl  i'Rd  t2u;^e  excerpts  cuncrning 
the  scene's  in  Kan  Fr;inr..'-Ci^ 

The  !'HV  .-^IDIN' ;  ()F1~('F^P  'Mr.  Steiwer  m  tli-  cti.r.r). 
Without  objection,  it  ls  so  orcit  icd. 

The  excerpts  are  as  follows: 

[From  the  San  Francisco  News.  Thursday    Mp.y  11,  19?31 
Can'PUB    Vrrs    Lift    Hxlpue&s    bt    Pay    .'-l^shl^     Nl.v    Plal    Has 

Bezn   PravKKTED  Into  Cr^ei    Dhi\L      ;>;   iai.a.j   ^jt    :.li..N    Isjirkd 

IN  Fighting  OvsasKAS 

By  cieorte  Wt  .-^t 

Somewher.'  h.'iween  the  Whltf-  !;■■  -<■  at  d  tf.p  man  who  sac- 
rificed health  and  limb  for  his  couu:'\  t!:n  r.e-.v  deal  ha-  hpon  per- 
verted into  a  crurl  and  ruthlpss  c-.-.^  ni.  thp  riahis  ot  veterans 
disabled  in  active  service  by  gun."-!. ot.  -U'-ll.  and  p. is 

Eighty-four  hundred  veterans  ;:i  .^fistri!  und  northern  Cali- 
fornia, disabled  in  active  aerv  ■  p  t  ae  t.  ;:.:  l.^.s.s  ,  r  drastic  reduc- 
tion in  their  compensation  ot.  t.  p  ot  t,hi  blanket  20-p^rrfnt  cut 
already  decreed. 

Four  boar  :.s  two  at  wrk  r.-  W  trr.ir.s'  Burcnu  hr:ic  y.i^r-.crs.  814 
Mission  Strc.  •  -"•.  i.  .>.  .'.e  a!-;d  rtrvtiri'  wounded  vtttr.ui-  accord- 
ing to  a  ruthless  cuL-ar  1 -^tr'.pc  ta':.;p  that  requires  ar'.;:tr.,ry 
reductions  In   practically  h«   cm  ?^    in    too 

Tidings  that,  mean  despi.;r  hi.d  juii. pen/at :o.n  for  hundreds  of 
wounded  veterans  Ijegan  krt  nc  .un'  t.he  San  fYiincisco  mails  last 
week  to  the  number  of  4!-r  Th:-  wt-ej;  they  are  foine:  rit  .a  thp 
rmt«  at  125  a  day. 

Off  the  record.  Veterjuis'  Bure^.u  rfft  la'.s  In  San  Fr  .n<  :sco  are 
appalled  and  sickened  i^^  t.;u\  h.-.p.c.v-:-,  riurv  out  or^- ts  that 
originated,  not  at  the  Whit-  H>i;^'  ;t:;  ^\:th  -t  n.e  unnamed 
group  at  the  Veterans'  Adm::  .s-rat ;  :  jr.  V,ash;n<'*  n  that  has 
carried  the  day  for  a  policy  a.-  e.xt.r(  rr;'>  hi  the  direct. on  of  e< nni/inv 
as  earlier   policies   were  extreme    m   ..;.tr..l!tv    an.*   t  x-.:  .%\  ..=,..:. -c 

WRECK    OF    PI  .".N     srFN 

Thoughtful  officials  see  the  ■whole  economy  pro;-r..rr.  wrecked 
unless  the  facts  can  be  brought  speedily  to  Pre^idi  •  i;.  j-evelfs 
attention  before  public  Indignation  create.^  a  rr;,ct:on  that  will 
scrap  even  thckse  economies  that  ju.'^tice  and  common  sense 
demand. 

Consider  the  case  of  a  man  &<  ru::-,-^:  hv  a  pur..s>.rt  ^-  ur.d  in 
the  groin  that  not  only  his  occ-:p,.-:  ;:  .ind  ::vt::h<.oj  ur;  fone 
but  also  his  ability  to  function  as  a  hu!=haiid  an  :  .•..thcr  reduced 
without  reexamination  or  hearing  from  $125    ^  nui.'h  to  $60. 

Consider  the  case  of  a  gifted  professional;  man  .n  San  Fran- 
cisco, his  lungs  burned  out  by  gas.  so  tl.at  l:U-  or  death  Is  a 
chance  of  the  moment,  just  out  'f  h  '^^pita'.  :a-i:r.  af.r  .s  .nnonths 
en  his  back,  arbitrarily  reduced  :r  m  a  r..':n2  rf  ]•-  T)ercent 
total  and  permanent  disability  to  a  mtnt'  of  m  ixm  :.t  an  1  cut 
from  9100  to  $40  a  month. 

addttIw.na:    t '.t 

He  not  only  lo«-'--  $'■  '  i:  neserved  compensatim.  but  is  auto- 
maUcally  deprived  :  m:  !ic.diii<.i:a!  n-.onih:y  payment  of  $57.50 
cmlito$10a<'  .s...>.i.  r  .-  .!!-;. :.i.nc.  p<  .:ey.  pud  f.;r  by  himself,  but 
ouii    i>j  \vUi.xix6  wiOi  A  riiiiii^  ol   100-pcxcent  diaablliiy. 


At  the  Veterans'  Bureau  on  Mission  Street  they  can  relate  thcc 
Individual   cases  of  tragedy  and  Injustice  by  the  score 

Of  the  flrst  120  cases  of  service-connected  disabUity  reviewed  by 
a  local  board,  65  were  removed  from  the  rolls  entirely  on  the 
ground  that  the  service  connection  was  presumptive.  And  of 
the  55  who  stayed  on.  not  one  escaped  a  reduction  of  Irom  40  to 
65  percent.     Not  one  had  a  hearing  or  reexamination. 

A  veteran  totally  and  permanently  disabled,  by  a  gun'Jiot  wound 
in  the  head  that  produced  epilepsy.  Is  arbitrarily  reduced  with- 
out hearing  or  examination  from  $100  to  $40  a  month.  Another, 
a  manual  laborer  with  one  leg  oft  and  sufTcrlng  from  ulcerations 
In  the  stump,  was  cut  from  $93  tr  fi" 

NOT  THE   ^^  A    :  ■  at. 

This  Is  not  the  new  deal,  say  ^:  veterans.    It  Is 

contrary  to  the  pronxlses  and  ab-^u:  •ii.'.fs  n..  i^e  by  every  spokes- 
man for  economy  from  the  President  down  tliat  elimination  of 
unearned  Iseneflts  would  result  in  ev<  n  bette--  end  v.ovc  generous 
care  for  those  disabled  In  active  sr'.  i( 

Suffering  among  veterans  cau^(■u  by  ju  ;i:ii:  cd  •.."•.n'.r^  r\rr 
serious  enoufih.  they  ix)lnt  out.  without  exitnd.nu  it  .<  ti:  >m« 
who  are  entitled  to  Govenirr.<  tit  c^re. 

For  instance: 

Six  thou'-an.d   veter.'.n^  !-.   .t:  tr  il    and 
ing   mont.hiV    a'.;' 'wai.-e.-    :    t    :.    :  --i:v.    :   - 
be   cut  off   the   rolls  entirely.     O:.  ■•    c     ; 
on  the   rolls.     These   are  men    p('::.,i:.t 
and  they  will  be  cut  from  't-'^'    u    j-i 

EL"»S    ARE    CL-Oi.ED 

Nine  hundred  beds  In  the  bay  district  that  have  been  filled  with 
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sick  veterans  have   been  closed   to  them.     These   arc 
facilities  provided   by  Letterman   GenerM   Hospital    4 
M:'.rine  Hospital   in  San  Francisco,  50   beds;    and   the 
Navy  Hospital.  450  beds. 

Veterans    III    of   non-servlce-cc-nt^-tfo:     •-■-f....^    ■.v.'.i    ,"  •    n>     it 
whatever,    unless    they     are    tot  ah  v     a 
These  include  about  500  out-patient.-^  .; 
those  who  have  been  hospitalized. 

Veterans  111   of   wounds   or  service-co 
their  chances  in  the  already  crowded  hotp.ia:s  at   ! 
Alto.  SnJi  Fernando,  or  West  Loe  Angeles.     Insane  ]■ 
Alto,   whose    mental    condition    Is    not   the    result    ( 
must  be  transferred  to  State  hospitals. 

Son  Francisco's  pub!ic-h'"'"h  facilities-  v.;!!  be  Kv.amtHd  a: 
heavy  additional  load  wn.  be  thrown  on  the  city  relief  <  r ' 
zation. 

Even  veterans  disabled  !n  •.ctip  f^-'i..-'^  rr.i'-t 
direct  to  the  bureau  hospital?  and  pro\e  ^  >.>■■.:  n 
evidence.  Physicians'  statements  are  p'  v  -.r  !• 
the  rigid  new  regulations  and  thl«  mej,;:^  '  i':? 
A  veteran  with  a  bursted  appendix  can  :.  :..." 
through  the  bureau.     He  nn-t  trike  h;-^  chances. 

srr^'.r  :■.:  ii'i    cnlt 

For  veterans   depri^  <=■  d    of    allowances   and    n  >  ch 
their  ills  are  not  service-connecteJ    thtre    v.::;   le 
demand  for  a  niore  gradual  and  j,  .li.une    -lans,-,.. 
status.    But  nothing  more. 

For  men  actually  disabled  in  service  v..,.  v.::: 
are  being  pauperized  and  rendered  helplet.8.  there  will  be  much 
more.  A  wave  of  anger  is  swelling  and  will  break  on  the  bureau- 
crats at  Wa.shlngton  who  have  perverted  the  le;.'!' una' e  a:;d  neee.-- 
sary  economy  program  of  the  ktic'y  President 

There  remains  to  be  told  ' »- <  .'.Hrdships  inf^i  te-i  ■-.  t^rr^ro^  r,: 
older  men  n-hi->  bn^^p  bf^en  den-  •  r,-;  ,;  pi(n^:o:.<-  wot;  ir:  t::e  spams!  - 
American  ^"^■-•.-  I'.  n.a":v  .ri'tntir'-'  t  he  r  !:palth  wa--  -Arerket!  !;y 
yellow  fevei  or  typho:o  b  iv  unhke  V,  o'-li*.  War  %eu-ran-  thev  \i,erf» 
slow  In  demanding  {: 
service -connected  r^a 

This  and  other  f  .  • 
in  another  article 

ORDti:;^  1'e:i:    i 

Agent  for  the  American  L«t-:    . 
of  liaison  man,  is  June  W.  Vaiiai 
the  Legion's  rehabilitation  comn.Mur 
criticism  can  be  Ju.'^tly  n-ndc  aeai:.  t  t 
the    local    Veteran.?     b.i-e:.;.    wno    an 
V.a.-Lington    aboui    ^hun    tiiey    ha\e 
l:;:^.  retion. 

Ekich  review  bop.rd  consists  ol  1  m::  jf^  :: 
tlonal  expert.     But  their  declsloi  -   ;        ■:■ 
book  of  tables  and  rules  Issiix:  :r-  :r.  \k    -'. 
table's    have    not    been    publl-^ed    and    we 
P>i-C'...;e..:  .-^   rrcier. 
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[From  the  San  Francisco  N""    Fr.-:    ;     1.1  .y   12    K'i.l) 

Ruthless  Cuts  in  Pay  of  Vets  Af.e  Peotes;!  •  In  :.::-f:  Hrxi'^'.^s 
OF  Cut-and-Deied  Ruixs  to  Slash  Coiiri  .Nt.'.Ti^.N  V^.-iy  Pr.  tect 
Mkm  Injured  in  Was 

By  Geor^-e  P  V/est 
Released  by  the  News  publication  of  the  fact?  Tli';r"i.i.  a  wave 
of  indignation  and  protest  swept  S.m  l-r.i.  .-  o  uxia,  ai..i.;.-t  tne 
drastic  and  ruthless  cutting  of  tciip':'-'' -  '•  -  :  \<'U:,:;i.'  di^abied 
In  actrve  service.  Cheered  by  a  Wr.;:-.  H.  use  .';:^ten.t  n;  j.r.jaiibing 
a  revt:-iO"  of  th"  ^i!t -&r:d-dneu  ruie.-;  req -^.:  .:^t.'  arL;  i;  a.;  >  :et;.iei;o;^ 
■j,  iiL^u ■^:  L*u-_i.t-ii.«ii..^i.»  ui    hcariu^,   veU;iii.iii>  Lu^>fcd  lox    iiu  Lxe<-uU\e 
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ar4«r   tbat  would  e«oc«l  cuU   alrMdy  oidtrgd   and   protsct  men  r 
wboa*  dlMMIMM  •!•  tk«  tftraet  result  of  wv  aenrlc*. 

•  fli0  VcMtaMT  AdotfnlMrsUon  baa  TtoUt4>d  »  proml««  made  to 
«■  by  Um  PimMmM  UMl  concrHilanal  >pcke«men  far  meonrmnj ". 
Mid  John  A.  Wiirtili.  8mi  FraafilMO  lawyer  una  »ic«  chatrakaa  oC 
tiM  nf**""*'  rebabUltattoo  oomnlttc*  of  tb«  American  Legion. 

curs  T^attD  vHTAtm 

'Mm  mjund  in  »cUt«  icrTlce  baTe  already  taken  a  blanket 
c«t  oC  10  Of  C<iiT.  as  ag»lnst  a  15-p«rccnt  cut  for  civilian  employee* 
of  Um  fM«r«l  Oorernment.  In  all  conacience.  that  U  enougn. 
Tto  reduce  tb«m  by  another  40  or  50  percent,  without  hearing  or 
reesamtoatton  to  unfair  on  the  face  of  It.  and  I  do  not  believe 
tiMU  the  President  or  tbe  people  will  atand  for  it  when  they  know 
tA*  facts. '* 

Tboee  war-dlaabled  veterans  who  have  already  recetreJ  ncOflo- 
ttao  of  tbetr  cuts,  effective  July  1.  are  stunned  and  Inereduloua. 
Many  wlU  not  believe  It  until  tbey  get  a  reduced  check  or  no  check 
at  all  on  August  1.  As  the  reratlng  proe»«eds  by  four  boards  work- 
ing at  aan  Pranctseo  beadquarters  of  the  Veterans'  Bureau,  the 
News'  eeUaaM  ct  ettts  for  M  percent  of  veterans  disabled  in  active 
■ervloe  is  betas  ooaflrmed.  and  the  percentage  U  running  even 
bjgber  tban  that. 

Ito  dtacretlon  is  left  to  local  boards  under  tbe  rigid  rules  sent 
ovt  from  Washington  and  which  President  Roosevelt  now  promleee 
to  modify 

Veterans'  organisations  continued  to  cite  irasea  of  men  Inca- 
pacitated from  earning  a  livelihood  by  battle  wounds  who  have 
been  cut  from  a  bare  minimum  subsistence  to  140.  and  even  as 
low  as  $•  a  month. 

PKcrzas  JOB  to  prrrAMct 

One  veteran,  suffering  from  a  gunshot  wound,  arthritis,  arterk^ 
HlHOSis.  and  heart  trouble,  and  reduced  trom  950  to  t8  a  month 
without  hear'.ng  or  examination,  wrote  that  If  he  was  that  well 
be  was  entitled  to  earn  a  living,  and  ironically  demanded  a  Job 
In  which  his  dtsabtltUea  would  not  count  against  him. 

"  Olve  me  that  ".  he  said.  '  and  I  ahall  proi:dly  surrender  my  $g. 
and   with   no   thanks  to   the  Veteran*'   Adminutratlon." 

A  San  Franciscan  with  five  children,  a  manual  worker,  with 
his  left  l«s  Mttpuuted  high  above  the  knee,  has  been  cut  from 
$79  a  moBttI  to  IdO.  Another,  suffering  from  multiple  gunshot 
wounds  in  the  abdomen,  tblgb.  and  leg.  with  injury  to  the  bladder 
and  stiffened  JotnU  and  an  Index  finger  amputated,  was  cut  from 
too  s  month  to  $40.  He  is  married  and  has  two  children. 
Wounded  on  the  Marne  front  In  July  1913.  he  was  In  a  hospital 
In  Prance  until  May  l»l»  and  has  never  recovered 

A  sergeant  of  marines,  in  the  service  for  IS  years,  had  a  foot 
shot  off  at  Chateau  Thierry  He  has  been  supporting  his  family 
on  $102  a  month  received  in  compensation.  He  has  ix>w  been  cut 
to  $00      Tbeae  are  only  a  few  among  thousands  of  cases. 

Or    J.  C.  Oelger  and  Charles  M.  WoUenberg.  city  health  omoer 
-and  city  relief  director,   respectively,  announced  special  prcpara- 
Uoas  to  care  (or  ttie  hundreds  of  helpless  veterans  expected  to  be 
tbvown  OB  puMlc  charity  and  hospital  rolls. 

Sven  spoiMers  of  Pederal  economy  seemed  aghast  at  the  uaax- 
pected  estremee  to  which  their  p>olicy  had  been  carried 

"  It  was  never  our  intention  thst  the  rightful  compenantlon  of 
actually  ileeiil  iliig  veterans  should  be  cut  ",  local  headquarters  of 
tbe  Natlniua  Economy  League  said. 

CTTT  roem>  to  aid 

"  We  don't  think  a  program  of  that  kind  has  been  authorised. 
We  doubt  whether  the  Veterans'  AdmlnUUatlun  yet  knows  where 
tt  stands.  Were  waiting  for  the  resulU  of  survey  by  our  head- 
quarters at  Washington." 

Dr  Oelger  revealed  that  the  local  veterans'  council,  anticipating 
tbe  sltuatkui.  conferred  with  him  and  Chief  Adnuntstrator  Alfred 
J.  Cleary  laat  week.  As  a  result  $130,000  of  the  $300,000  con- 
ttafent  emergency  fund  in  the  city  budget  was  tentatively  set 
aaiais  for  eare  of  disabled  veterans  expected  to  be  diverted  to  city 
hospitals. 

Meanwhile  disabled  veterans  purchasing  homes  on  the  Install- 
ment plan  through  the  State  Veterans'  Welfare  Board  declared 
they  faced  ruin. 

^ateaaente  of  veterans'  leaders  and  city  oflk;lals.  with  executive 
Intereet  in  the  f*    -•     -    '   ''   w 

Charlee  li.  W"  director:  "Undoubtedly  many  dU- 

hi'.rxrrxo  jc.r  to  care  for  their  families  with  their 

will  be  added  to  the  city  relief  rolU      I  will  eoo- 

a  survey  in  June  to  determine  the  probable  number. 

.le  many  famlUes  that  tee*  gone  off  relief  in  the  last 

faa  OMOtns.  I  am  sure  we'll  have  adequate  funds  for  the   new- 

Or  J  C  Oelger.  health  director:  "This  wUl  add  to  the  city 
boepttal  burden.  Bven  disabled  veteran* — except  emergency  casee — 
will  have  to  aaawer  the  social  service  requlreoMnts  demanded  of 
all  our  patient*.  There  can  be  no  dlecrlmlnatlon.  I  would  point 
out  that  clearing  of  aoTammant  hospitals  wUl  leave  many  unoc- 
cupied beds,  many  unemployed  physicians  and  nurses  Condi- 
tions  msy  be  chaotic  for  a  while  before   we   readjust  ourselves." 

KATIMCS     HKU)     UNJCST 

A.  V.  licOQnalek.  secretary.  Disabled  American  Veterans  of  the 
World  War:  "  Svery  day  we  se*  a**h  *nd-blood  evidenoe  of  the  In- 
jiM'  '-»  •*aua«d  by  the  economy  reelaton*  In  veterans'  eampensa- 
t  Mtnv  of  the  evils  are  traceable  to  the  elimination  of  the 

So-  .,  ..f^  intermediate  ratings.'  Formerly  veterans  were  paid  oo 
a  flexible  disability  scale  raaftac  anywhere  from  1  to  100  pereeat. 
How  rftrr*"  »re  art-itnry  rating*  of  10.  M,  80.  and  7ft  percent.     Thua 


if  •  man  rates  48  percent  disability  he  gets  not  50  percent  rating. 
but  25  percent,  or  $30  a  month.  Many  men.  desperate,  ore  wrlllng 
dally  to  Mrs  Roosevelt  to  intercede  with  the  President  I  don't 
think  even  the  Natloiial  Economy  League  expected  such  results. 
If  this  keeps  up  $650,000,000  will  be  lopped  off  disability  expendi- 
tures instead  of  the  $400,000,000  aimed  at." 

xxracTS  r.  a.  to  act 

Ralph  J.  A.  Stern,  county  commander.  American  Legion:  "I  be- 
lieve firmly  that  President  Roosevelt  never  intended  his  economy 
program  should  result  In  these  terrible  hardships,  many  of  which 
verge  on  downright  cruelty.  And  I  also  believe  that  as  soon  as 
he  become*  conversant  with  the  facta  he  will  move  to  remedy  the 
evils  according  to  his  humanitarian  principles  " 

Richard  A  Barry,  national  rehabilitation  officer.  Disabled  Amer- 
ican Veterans:  'This  program,  first  conceived  as  an  attempt  at 
reasonable  economy,  has  run  wild  Even  Its  sponsors  will  be  as- 
tounded by  Its  far-reaching  effects,  especially  among  disabled  vet- 
eran* who  are  paying  for  small  homes  with  little  Income  other 
than  their  pensions. 

DBLATS    AK*    rTAEZD 

"  It  1*  a  return  to  the  old  short-sighted  centralization.  The 
area  boards  of  appeal,  which  formerly  heard  cases  of  veterans 
wishing  to  have  their  ratings  revised,  have  been  abolished.  The 
alck  veteran  appealing  his  case  will  now  have  to  communicate 
with  Washington  Prom  experience  we  know  that  this  will  occa- 
sion a  delay  of  from  6  months  to  2  years.  About  26  {lercent  of 
appeals  formerly  were  conOrmed.  What  is  to  become  of  these 
deeervlng  veterans  and  their  families  while  their  cases  drag  through 
the  overworked   bureau  at  Washington?  " 

Mr.  JOHNSON.  I  ask  as  well— and  I  shall  not  read  it — 
that  I  may  place  in  the  Ricord  the  views  of  the  San  Diego 
County  Board  of  Supervisors  in  relation  to  these  veterans. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

Sam  D»go.  Caxjt.,  May  II.  1933. 
The  Honorable  Hisam  Johkson, 

United  States  Senate,   Washington.  DC. 

DBAS  Snt  The  board  of  supervisors  and  the  people  of  San  Diego 
County  do  not  believe  that  you  are  acquainted  with  our  particular 
situation  with  reference  to  the  veteran  population  In  this  part  of 
the  country,  and  the  effect  that  the  recently  enacted  legislation 
known  as  "  Public.  No.  2.  Seventy-third  Congress  ",  Is  having  on 
our  community. 

A  request  was  made  by  the  executive  secretary  of  the  San 
Diego  County  Welfare  Commission  to  the  regional  manager  of  the 
Veterans'  Administration  in  Los  Angeles  for  statistical  data  that 
might  be  used  as  a  basis  in  preparing  our  budget  for  the  coming 
Qscal  year,  but  was  Informed  that  the  Administrator  of  Veterans' 
Affairs  has  forbidden  the  releasing  of  such  data.  Therefore  we  are 
forced  to  make  an  approxlnnate  estimate  as  to  the  increased  burden 
this  will  throw  on  the  local  taxpayers  and  our  reeouroea. 

This  trtlm^*^  i*  based  on  the  report  Issued  by  the  Administrator 
of  Veteran*'  A0airs  showing  the  numb«>r  of  beneficiaries  under  his 
jortittCtlaB  residing  in  California,  which  totals  some  113.000.  and 
a  foMlMr  check  shows  that  90  percent  of  this  veteran  population 
resides  in  southern  California,  principally  under  the  Jurisdiction 
of  the  Los  Angeles  regional  offlce.  or  an  approximate  total  of  some 
8S.00O  veteran*  and  their  families  It  Is  further  shown  that  of 
tlU*  load  8*a  Diego  County  has  25  percent  of  the  aforementioned 
Sgtire.  or  approximately  17.000.  and  from  the  number  of  ca**s 
reported  through  our  veterans'  claims  office  as  having  received 
notification  of  the  effect  of  the  automatic  review  called  for  under 
this  legislation,  that  one  third  are  being  removed  from  the  Fed- 
eral rolls  entirety,  tbe  remaining  two  thirds  being  reduced  in  the 
amount  of  pension  by  more  thsn  00  percent.  Also  please  bear  In 
mind  that  this  group  was  considered  under  the  preexisting  laws 
to  have  received  their  injury  or  dl."!abillty  in  line  of  duty,  or 
directly  srrvice  connected.  If  such  Is  the  action  on  this  type  of 
case.  It  Is  quite  easy  to  see  what  will  happen  to  remaining  claasl- 
Qcattons  as  set  up  under  this  sutomattc  review.  Using  this  group 
as  a  basis,  it  Is  estimated  that  approximately  8  000  additional 
families  will  become  public  ''barges  at  an  average  monthly  budget 
of  $20  per  family,  or  a  f  $1.920. OOO  will  be  needed  In  addi- 

tion to  our  already  tre;  ^a  relief  budget. 

As  a  further  comparison  we  call  your  attention  to  the  fact  that 
San  Diego  County  carries  25  percent  of  the  veteran  population  for 
southern  California,  while  Los  Angeles  County,  which  U  approxi- 
mately 10  times  lU  size,  carries  but  50  percent  of  the  veteran 
population,  with  the  other  25  percent  being  distributed  over  nine 
other  counties  conxlng  under  the  Jurisdiction  of  the  Los  Angeles 
regional  office. 

This  additional  $1,920,000  doe*  not  Include  provisions  which 
must  be  made  for  increased  cost  of  operating  our  county  medical 
institutions,  due  primarily  to  the  loss  of  use  of  the  class  A  United 
States  naval  hospital  situated  In  San  Diego,  with  Its  up-lo-data 
equtpoMttt  and  adequate  room  to  care  for  veteran  patients. 
Stne*  Federal  orders  were  issued  to  no  longer  use  this  facility,  our 
county  hospital  load  has  Increased  an  average  of  10  percent  dally 

WhUe  It  is  realised  that  strict  economy  must  be  effected 
throughout  all  OofsraOMBt  dapartOMBt*  and  agenclen.  we  feel 
that  such  Arasttc  and  *ndd*n  nhanga  ertthout  warning  is  throwing 
an  undXM  burden  and  hardship  on  the  local  communities  and 
tiLxpayers  as  well  as  the  veterans,  and  unlees  immediate  llberall- 
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satlon  and  ametulmenti>  are  cniicfcec!  it  wll  be  neco.s.^sity  for  San 
Dtego  County  to  make  further  and  !:.(  r.  .i^ed  dcrna:,  ;  in  the 
Federal  Government  for  assistance  to  <  ht,  u:^  tf-.rrui;h  this  period 
of  readjustment. 

Peeling  assured  that  you  realize  the  ^::avny  of  the  situation,  ve 
luge    your   immediate   attention    to    ih       i  ■    sin;,    which  confront* 
us.  and  ask  that  you  do  ever>-thlng  in   y  ur  powpr  to  remove  this 
burden,  which  we  honestly  feel  to  be  a  Federal  obligation. 
Yours  very  sincerely. 

SaK    DIECO   C0U^■:Y     hwA.lu    i  .p    SUFEKVLbORS, 

By  Tom  Hcrlty    Char  "tun 

Mr.  JOHNFO"  T  i'l-tiit  r()nHi::iiiic;Uions  froni  two  T/?- 
gfon  posts  prt.-uifi:  •.(;  :>  iii.-n  whom  I  hapixii  ",i  k:.jw, 
men  whose  word  1  i.t;i  .i>\  ;  pi  inul  accein  whoily  Here  is 
one  from  '.lit'  l.itif  ciiy  ol  Cluco,  m  norllicrn  Caliion..a: 

lilt      .\,MER1(AN     LEGM.N 

CmK'.   I'oyj     Nij     17     Inc.. 

C\iCii.  Cu.'!'-.  May   27.  1933. 
■■Mtor    iT'  'M    .TonNsniM 

Unit' 'i  <'r.:r-  Si"naT  M'a.v'  iriofo'i ,  DC. 
Hon.  H  -  K  ^  V.  .i  ii;N--('N  ::>  in. »■:.!,:  i:j,'  n^usi  be  done  U  ■  .''i.>{i  the 
drastic  cuts  in  ci.'mpcnsation  for  "^'tv;  ('-(onriectecl  disabilities. 
We  believe  In  economy  but  not  tl.  .'^  kn.d  of  e<-or,civ.y  Surely  the 
President  had  no  intention  of  ruitin'.;  vpt.prHn!»  with  .';erv  ice -con- 
nected disabilities  beyond  the  intanin^^'  of  the  new  scliedulc  of 
ratings  which  U  part  of  the  act  "  to  ni.iiiitir.n  the  credit  of  the 
Un!t.ed  States  Government"  And  It  is  iv  t  the  will  of  the  general 
public  that  those  veterans  with  di.siihilities  due  to  wrir  sf-'-ire 
aliould  be  affected. 

Many,    many    veteratxs   with    ^tr'.M-r-i   .nnected    disahihiies    come 
to    my   offlce   dally   complaining    of    dr;»..-tic    cut.'-    rect:-.  rd    in    com- 
X  pcnsatlon       The  average  cut  tif-   1."=  approximhtely  P5  percent 

To  date  I  have  t»d  the  nlri.-u-e  of  being  instrumental  m  the 
■etttament  of  more  than  l  ik")  luu'i.s  for  veurans  In  the  name 
of  these  worthy  veteran.^  v.i;  .  .s<r  ■■  ;vf»-runnec  tod  disabilities,  we 
beg  of  you.  as  our  United  Stait-  .'-^''ui'jr  to  srive  us  ■,  r  ur  whole- 
hearted support.  We  heartily  suppoit  the  new  deal  We  onlv  ask 
in  return  a  fair  deal. 

Thanking  you  for  your  k'nci-.a-sy,  I   ri  main. 
Yours  very  sincerely 

Joseph  FoLi.rmE    Seance  Officer. 

Another  one  of  like  character  cunics  from  the  commander 
of  the  American  Legion  in  GUiiditlt.  which  I  a.sk  may  be 
inserted  ir.  '.l\'    I;k  (jrd  as  a  pan  oi  niy  remark-. 

The  PRF-Sji  JlN<  i  OFFICER.  Without  object:''!!,  :t  is  so 
ordered. 

Tlie  letter  is  as  follows: 

Gi  FND.M  E  Post,   No.  127, 

.Xmfrk  ".N  Legion.  Ltd., 
G'.r-nrlalr    CuW  .    May    26.    1933. 
Hon    li:RAM  11    Jo'iiN-^oN 

United   States  Senate.   Wash^ngtnr     D  C. 

E>XAt  Senatoe  Johnson:  1  woulci  like  t(>  caii  your  attention 
to  a  very  seriou.*;  matter,  a  condition  :irisinr  from  the  application 
of  the  Economy  Act  as  it  will  apply  to  di.sabled  veterans.  In  the 
first  place,  there  Is  a  far  greater  [>•  m  <  i.tace  of  disabled  veterans 
In  this  locality  than  the  avcrapt  ih-  utliout  the  United  States. 
In  Glendale  It  Is  e.stimated  that  app-  x:rT;;ifely  oi  e  :hird  of  all 
World  War  veterans  come  under  this  rh.Ksirtcatun  This,  of 
course,  is  due  to  the  fact  that  so  many  di.sabled  men  particularly 
those  with  pulmonary  diseases,  have  come  to  ilu.-  sect.^:.  for  the 
sake  of  their  health 

I  will  confine  myself  to  a  disni'--:  :.  nf  servioe-c.  nnerted  cases 
only,  of  which  It '  Is  estimated  th. n  are  approximately  750  in 
Glendale.  The  percentage  of  cut  ;n  tii.-  con.penh.iit:on  of  these 
service-connected  cases,  as  shown  l,  'he  ri"-;^::  ^.f  Lh'  application 
of  the  law  to  the  flrst  2  100  cases  in  the  coun-y  sh-^w  an  average 
cut  In  compensation  of  66  percent 

These  750  cases  formerly  received  about  f.Sl.OCK)  a  month. 
Under  the  changed  regulation.'.  ihe>  will  rec«i\e  one  third  of  that. 
Needless  to  say  the&t  men  did  not  ri<e.ve  any  more  than  was 
necessarv  for  them  to  support  Th.env-elv.  s  and  their  famlllep  and 
the  proposed  cut  will  throw  a  laitre  ni.-.jonty  of  them  diiectlv  on 
the  c.  lurniinitv  and  cc.  untv  vke'.fare  agencie*  for  bupporl.  Of 
cour-.-  oi.,i  ibtediy  ■.,;:..■  ';  tm-i'  men  received  compensation 
who  had  other  means  ol  inccn;'  hn*  -ho.-e  men  In  th"  fin.Tl  p.na!v- 
sls  comprise  a  comparatlvelv  s:n.-.!!  ;>.  -centaue  of  the  'ota.  Pr.t<  - 
tlcally  all  the  total  and  p-rmanfr'-ly  di.sabled  men  relied  ^-o, el v 
upon  their  Government  compen.saiion  Under  the  new  reiiu.atioi.- 
and  reratings.  many  of  these  men  formerly  ratea  as  .serv:ce-L  n- 
nected.  will  now  be  entirely  cut  ofT  which  means  that  th"  c:ty 
and  county  will  have  to  supp'^rt  them 

After  the  ist  of  Julv.  when  th.-  law  takes  effect  It  wih  be  our 
duty  to  our  dusabled  men  to  -uhimt  thew  eases  u.  the  chariLah.e 
institutions  of  the  city  of  Ghi.da.e  :.  r  that  care  «h.ch  the>  iie 
certainly  entitled  to  if  any  citi/en  i.-  Thl^  means  a  dir-<-T  fh:lt 
of  the  h-ird.--.  :.  the  local  laxp..;.':  and  there  Is  n;  que.stlcn  In 
my  mind  *)m  tn.it  when  this  occurs  ah  over  the  couiury  tne  pu.  .^ 
will  reaii^e  tha:    ■.M-  r.  rta:niv   :■=   a   false  economy   measur. 

Many  of  the.-«  ::,-n  -.(riirt  spe.  lal  medical  attention  and  spe<-:al- 
);.,,,<  l^^•'^•  ir.ft  t  purticui.irlv  !  ir  the  pulmoiiury  and  pfeyi  honeurosis 
c..s<.  I..,.    ...,a:    uc,  .-.- prevail  iij:   agent  le;,   snch   a.s   atloruea    i.'N    '-.^e 

KeconMiuttion    Una:.,  e   (.oi  p^>ralion  fund,   require  certain   pf.v-.c^.l 
examinatioub    btl^ie    Hic    v. ark    orderb    are    l^ued.     Of    course,    l-e 


majority  of  these  men  cannot  pass  any  such  examination,  there- 
fore cannot  receive  this  type  of  employment  which  brings  them 
under  the  cJa-sslflcatlon  of  purely  relief  cases  Bear  in  mind  I  am 
referring  to  service-connected  cases  only,  and  I  think  when  those 
men  have  to  subsist  on  public  charity  that  It  Is  ume  somcthlixg 
were  done. 

We  are  not  necessarily  criticizing  the  action  of  President  Roose- 
velt in  the  Economy  Act  as  It  relates  to  veterans,  but  do  certainly 
criticize  the  application  of  the  law  as  put  into  effect  by  the 
Director  of  Uae  Veterans'  Administration  which  Is  unduly  haish 
and  far  more  severe  than  the  Executive  order  ever  Indicated  We 
think  that  when  the  taxpaying  public  realizes  that  the  directly 
service-connected  disabled  veterans  are  being  treated  In  a  most 
unjust  and  hrartles.s  way.  and  that  this  burden  will  fall  directly 
on  the  local  ta.xpayer,  that  pel.  .p.~  u  change  in  those  regulations 
may  be  effected.  We  will  fur:  :-:  -  ■:  de'.".<ls  recrarding  the  Indi- 
vidual cases  at  a  later  date  w'un   tnev  .-.:>    available 


We  would  appreciate  your  atiei.i.i  : 
the  subject,  if  brought  up  and  ..;  .  : 
quicker  than  by  any  other  manner. 
Yotxrs  verv  trulv. 


matter.     I  think  that 
v\  Ul   bring  a  change 


D    O     CowiiN    r  i"i  ■••i(7'if;<T 

.  :hf    rmr^tiun  i.s.  What   d.) 

i!d  w.  the  name  of  economy 

liepartments 


Mr    JOHNSON       Mr    Prt-:der.t 
w  I    w.tnt  to  do?      W-    ha-.e  been  ti 

by  certain  understrappers  ni  var.on ,  lirpartments  '.ha'  they 
will  cut  the  men  who  have  beer  sh.ot  tu  pieces  in  the  v.;>r  1 
deny  that  it  was  ever  the  intention  of  Concre.s-s  or  h;.:  ;t  Is 
the  intention  of  the  President,  or  anybocy  el  e  whu  I.a-  u 
heart  in  his  body,  to  do  any  such  th:nj 

You  know,  we  have  8  d;iy<  more  :;!>  of  u  session  such 
as  this.  Within  that  P'  :-:od  t  'he  Congress  does  not  act, 
it  cannot  act  at  all.  Y  a  ki.  •>.  :hat  ihe  1st  day  of  July  is 
the  last  time  that  the.st  n.ieri,  bewildered  by  the  wrong  that 
is  done  them,  have  to  appeal,  and  :!.ai  tlit  :r  appeal  is  fruit- 
less at  best.     So  it  is  up  to  us. 

We  have  made  a  blunder,  perhaps,  in  dealing  with  certain 
classes  of  these  veterans.  I  am  appealing,  for  the  moment 
now,  for  Just  one  class — the  class  that  everybody  sy!i,;)a- 
thizes  with  and  everybody  loves.  I  do  not  v.ant  to  go  ba  k 
to  my  home  and  see  the  legless  man,  the  man  without  ^w-h'^ 
in  his  eyes,  compelled  to  become  an  object  of  charity  ■jp:  :i 
my   city   or  upon   my   friends.     It    is   wronr.    wronp.    cruiji. 


t 


cruel,  and  we  ought  not  to  do  it:  ar.d 


thu   opp.  ! t.an:ty  is 


presented  in  amendments  here  today  \k"  ciirht  t.^  pass 
theni-pa.ss  them  not  alone  In  rerovni'ior.  cf  'he  strvices 
of  ;he  men  who  bore  the  uoinids  and  .'ood  in  'he  frcnt  of 
battle,  pa.ss  them  not  alone  for  the  glory  of  :!ie  tlar  and  tl^io 
generosity  that  wr  al!  owe  to  those  who  thu.-  s'ufTtrf'd    b;n 


pass  them  so  tha:  v. 


.ay  hold  our  head.'<  hich  arid  fefd  ihiat 
our  hearts  are  right,  not  marie  of  ston.e.  ai.d  that  we  aro 
dealing  with  our  fellow  beu:c.'-  and  our  fellow  creature:-  'ho 
men  who  fought  at  the  fion.t  for  u.s,  and  that  we  are  doin  : 
them  now,  finally,  simply  tar..y  j-aticH 

Mr.  Mr.^DOO.  Mr.  Pi-e.sidcnt,  I  ha-.e  refrained  from 
saying  miuii  upon  the  floor  of  th(  Seriate  I  h..ive  'he  fool- 
ing that  as  a  new  Member  I  hhouM  l.kr  to  .say  httle  arid  be 
Instructed  by  what  I  ho;,;  upoi:  thii^  floor,  and  I  have  been 
instructed  and  info::r(d  by  'he  di.'^cu.ssions  here.  notvv:th- 
standing  the  fact  that  we  ha.e  had  to  f onduc:  iliem  i:i.d-^r 
great  pressure — the  insistent  pressure  of  the  need.s  of  emer- 
gency legislation  to  deal  with  a  grave  crnsis  m  the  h;.sto:  y  of 
our  country. 

I  cannot  refrain,  however,  from  expre^^.tnc  my  heartv 
commpndation  nf  and  my  cordial  a-reement  vith  my  ri;s- 
tinL'ui.'^hed  ca')lloa!--::e  f'-nm  California  'Mr,  Johnson  ,  in  what 
he  ha.';  ju.^t  ,^a;d  aboir  ihe  pending  amendmcr:t,>  to  the  bfil 
cnncern.in.t;  'l.t  \r-u_:'^n^  p^articularly  those  'v>ho  have  been 
disabled  :r.  thi    ;.<a'\-'.re  of  their  country. 

Th(  administraticn  of  the  economy  bill  a^  my  distin- 
t:u:.4iod  colleanie  ha.-  .^a:d,  r'^  perpetrat mt:  wro:;p>  thnt  are 
cruel  and  heartl*  .^.^  w.  'he  extreme  upon  m^'n  vsho  have  Suf- 
fered for  tlien  rom,'ry,  and  I  may  .sav  that  if  I  had  not 
myself  had  av-uranci"-  'hat  :n  tne  admim.'tration  of  that 
\?\\  the  very  kind  of  in'U.'^u.ce'--  that  have  already  been  de- 
creed would  n-it  be  dc":-:eed  I  wouid  not  have  supported  the 
measure. 

The  able  senior  Senator  from  California  has  referred  to 
ThMse  who  have  .service-eonnect-ed  di.sabilitie.^.  and  who  under 
•lie  n.t  w  reeuiarions  and  the  new  ratmiis  will  suffer  cruel  and 
indefensible  hardships,  out  there  i.s  still  another  cla-ss.  not 
60  large  a  cla.5.->,   tnc   SpcUn.sii  War  veterans,  who  have  L^en 
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the  new  reifulatlons  and  ratings  with  such  dis- 

'    -rave  Injustices  and  cruelties  will  result.     Un- 

.  ..uons  In  the  compensation  which  they  are  now 

nf  and  which.  In  my  humble  opinion,   they  should 

luiiuuae  to  receive  are  in  contemplation. 

The  Spanish  War  veterans.  35  years  after  that  great  con- 
flict, have  no  means  whatever  by  which  they  can  esUblish 
atrrloc-ooaMcted  d:~  "  '  ""s.  They  went  mto  that  war  at 
the  moBifleait  com;^'  n  of  $15  per  month.    They  en- 

dured all  the  trials  of  "  embalmed  "  beef  and  of  diwsni  in 
ttaa  camps,  which  resultwi  in  more  deaths  than  were  actually 
ttwnrred  upon  the  batttefleld.  The  compensation  which  they 
rvcetved  today  will  be  cut.  under  the  new  regulations,  by  ; 
•6^  perctnt  or  man.  and  the  appeals  which  I  have  received 
are  as  numcroaiii.  perhaps,  as  those  that  my  colleague  from 
Gailfomia  has  received.  Men  and  women  tJike  are  threat- 
ened With  the  itofiiMtlnn  of  their  oaalj  means  of  living. 
The  cold  fact  faces  them  that  employment  cannot  be  had 
in  any  possible  line,  because  they  are  all  beyond  the  age 
limit.  No  one  could  be  deaf  to  these  appeals  without  being 
recreant  to  every  inst.nct  of  humanity  and  to  his  trust  as  a 
Serwtor  of  the  United  SUtes. 

I  feel  strongly  about  this  matter.  Corrective  legislation 
must  be  enacted  Immediately  if  we  are  to  prevent  the  grave 
wrooCB  and  Injustices  which  will  be  inflicted  upon  these  men 
and  women  on  the  1st  day  of  July  next. 

For  my  part.  I  am  willing  to  sUy  here  until  corrective  leg- 
islation is  eimcted;  and  I  think  it  can  be  enacted  in  such  a 
way  that  we  may  at  least  mitigate  in  large  measure,  if  we 
do  not  correct  altogether,  the  wrongs  with  which  these 
people  are  threatened. 

Mr.  President,  one  of  the  reasons  why  I  voted  for  the 
ameodment  presented  by  the  distinguished  Seiiator  from 
Tmm***  (Mr  Robinson]  to  pay  the  soldiers'  bonus  by  an 
Itiue  of  Treasury  notes,  was  in  some  measure  to  correct  the 
Injustices  which  I  thought  might  be  perpetrated  under  the 
Bconomy  Act.  I  felt  that  If  the  payment  of  the  adjusted- 
service  certificates  was  anticipated  by  12  years  through  an 
Issue  of  Treasury  notes,  which  would  not  bear  Interest,  and 
with  a  sinicing-fund  provision  adequate  to  retire  them 
within  a  reasonable  time,  so  that  undue  inflation  would  not 
ccciir.  we  would.  In  part,  compensate  for  the  injury  that 
might  be  done  to  the  veterans  under  the  Economy  Act,  and 
give  them  necessary  assistance  at  a  time  when  they  would 
sorely  need  it  For  my  i)art.  I  believe  that  one  of  the  best 
things  we  could  do  now  would  be  to  get  this  adjusted -com- 
pensation question  behmd  us  forever,  so  that  it  will  not 
eootlQue  to  be  a  political  football. 

I  an  not  afraid  to  Issue  Treasury  notes  for  this  purpose. 
They  would  be  Just  as  sound  as  the  t>onds  of  the  United 
States.  The  only  difTereme  between  them  and  United  States 
bonds  or  certificates  of  indebtedness  is  that  the  notes  would 
have  a  cu-culating  quality  and  bear  no  Interest.  By  the 
provision  of  a  sinking  fund  of  not  more  than  3  percent  per 
annum  they  could  all  be  retired  In  33  years.  In  that  way 
we  would  get  the  question  behind  us. 

I  should  like  to  see  something  of  that  sort  done;  but  I 
suppose  It  is  useless  to  argue  in  that  behalf  at  this  time. 
The  fundamental  thing  is.  however,  as  the  senior  Senator 
from  Callfonua  has  said,  that  this  Is  a  question  of  humanity. 
We  cannot  deal  with  it  in  cold  terms  of  concrete  and  steel 
and  mortar.  Here  are  human  beings  who  are  threatened 
with  a  great  catastrophe — a  catastrophe  with  which  I  am 
sure  our  -  r  .'  P:  ^^ident  of  the  United  States  is  not  in 
sympathy 

I  eemesUy  hope  that  the  Congress  will  remain  in  session 
until  the  necessary  corrective  measures  have  been  enacted 
to  save  that  great  class  of  our  fellow  citizeivs  who  have 
Jeopardized  their  lives  in  defense  of  their  country  from  the 
Irremed  ..bi'  .:  isUces  with  which  they  are  now  threatened. 
:  NF^ERQ  and  Mr.  TPAMMELL  addressed   th« 


Mr.  VAIJDKNBERO  I  do  not  care  to  yield  for  a  mo- 
ment.   I  shall  speak  only  briefly. 

Mr.  President.  I  desire  to  associate  myself  with  the  ob- 
servations that  have  been  submitted  by  the  senior  and  the 
Junior  Senators  from  California,  and  I  want  to  bulwark  the 
thesis  they  have  presented. 

On  yesterday,  when  the  senior  Senator  from  Massa- 
chusetts fMr.  Walsh  J.  rightly  or  wrongly,  identified  the 
Director  of  the  Bureau  of  the  Budget  as  the  primary  author 
of  these  new  rules  and  regulations  and  the  chief  source  of 
this  injustice,  the  able  senior  Senator  from  Arizona  (Mr. 
AsHTTusTl  with  his  usual  fine  sportsmanship  and  fidelity  to  a 
fellow  Arizonian,  undertook  to  say  that  the  responsibility 
should  not  be  placed  at  the  door  of  the  Director  of  the 
Bureau  of  the  Budget,  but  that  it  should  be  accepted  by 
Congress  Itself:  that  it  should  be  accepted  by  every  Senator 
who  voted  for  the  power  that  now  is  being  used  with  such 
Inhumane  result  that  even  the  Economy  League  has  pro- 
tested a  portion  of  it. 

Mr.  President.  I  think  the  senior  Senator  from  Arizona, 
from  one  point  of  view,  was  entirely  auid  completely  justified 
In  what  he  said.  I  mean  that  any  time  the  Senate  votes 
away  its  own  powers  and  its  own  prerogatives  and  sublets  its 
own  responsibilities  to  sometxxly  else  to  administer  for  it 
the  Senate  must  take  all  the  responsibility  for  anything 
that  happens,  no  matter  how  malignant,  as  a  result  of  Its 
own  surrender  of  iLs  own  powers.  On  that  basis  I  agree  with 
the  Senator  from  Arizona  that  every  Senator  who  voted  for 
the  economy  bill  must  take  his  full  share  of  any  responsi- 
bihty  for  any  untoward  results.  It  is  a  bitter  warning 
against  these  easy  trends  which  are  too  frequently  per- 
mitting bureaucracy  to  supersede  representative  democracy. 

From  another  point  of  view,  however — and  it  is  the  point 
of  view  to  which  the  Senators  from  California  have  alluded — 
I  most  emphatically  dissent  from  the  philosophy  submitted 
by  the  Senator  from  Arizona,  because  I  insist  that  our  votes 
were  procured  upon  that  measure  under  false  pretenses.  I 
insist  that  my  vote  was  procured  under  promLses  that  have 
not  lieen  fulfilled — on  the  contrary,  under  promises  that 
have  been  specifically  violated  and  nullified.  I  still  stand 
for  the  economy  program.  In  the  presence  of  dire  fiscal 
exigency,  as  that  program  was  understood  by  Congress  and 
the  country  and  as  it  was  apeciflcaUj  interpreted  by  admin- 
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:.Lr.  President,  will  the  Senator  from 


istration  leaders  on  the  fioor.  But  I  believe  that  the  coun- 
try, as  well  as  Congress,  will  repudiate  some  of  the  cruel 
excesses  which  have  been  perpetrated  upon  veterans  of  ad- 
mittedly deserving  status  under  the  bureaucracy  which  ad- 
ministers the  presidential  powers. 

There  were  two  classes  of  veterans  for  whom  I  had  to 
see  some  reasonable  protection  betore  I  would  entertain  the 
economy  bill,  even  under  the  dire  pressure  of  that  early 
moment  in  this  adminustration  when  it  seemed  to  be  abso- 
lutely imperative  that  we  .should  sustain  the  hands  of  the 
President  of  the  United  States  m  the  first  economy  appeal 
that  he  made  to  us  in  behalf  of  his  Budget  and  the  credit 
of  the  Republic.  In  spite  of  the  pressure  of  that  crisis, 
there  were  two  classes  of  veterans  who,  it  seemed  to  me. 
were  entitled  to  a  particular  insurance  before  this  legisla- 
tion should  take  this  far-flung  power  out  of  the  hands  of 
Congress  and  transfer  it  to  the  White  House  to  rule  or 
ruin  the  lives  of  four  or  five  million  ex-soldiers  of  the  United 
States.  One  class  was  the  Spani&h-Amencan  War  veteran 
who  is  35  years  removed  from  the  scene  of  his  conflict  and 
the  tune  of  it.  and  who  cannot  poaaibly  go  back  to  the 
original  scene  to  relate  himaelf  apeciflcally  and  in  technical 
detail  to  the  particular  injury  or  disease  which  may  have 
l)een  there  rooted;  and  we  were  given  to  understand  that 
when  we  adopted  the  Dill  amendment,  submitted  by  the 
senior  Senator  from  Washington,  we  were  putting  a  funda- 
mental and  legitimate  protection  under  the  status  of  those 
'^■\rticular  veterans. 

rhen  came  the  servtce-coonected  disability  cases  of  the 
World  War.  The  able  senior  Senator  from  California  (Mr. 
Johnson)  has  submitted  the  factual  proof  out  of  the  Con- 
ciLEssiONAL  RECORD  that  we  were  given  the  specific  under- 
standing— why.  you  can  almost  mterpret  it  as  having  been  a 
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wananty — that  the  service-connected  disabiht 
would  not  be  seriously  reduced,  il  il.py  were  touc;it  d  at  ail. 
At  any  rate,  we  certainly  were  given  tin  :is.-i.rai.t  — we  were 
given  the  direct  promise  and  pledge — that  no  veteran  with  a 
direct  service -connected  disability — no  battle-front  casu- 
alty— would  be  entirely  eliminated  from  the  rolls;  and  yet 
here  are  case  after  case  upon  my  de.sk  of  direct  service-con- 
nected-disability  cases  tliat  are  entirely  removed  from  the 
rolls;  and  others  that  are  ruthlessly  cui  ti>  a  point  beyond 
sufferance. 

I  do  not  propose  to  suppit  nitii:  vs.  hat  has:  been  aid  by 
way  of  specific  exhibit  and  detail  ir.  this  brhalt.  I  L^.e  the 
Senate  one  case  yesterday — the  case  ot  a  .'^oldiei  a:!:.  tMxr 
admitted  se:-\'ice-connected  disabiiiues.  admiUed  ihi.^  mo- 
ment b'.  the  Veterans'  Bureau  to  be  .ser-,ice -connected  whti 
is  di  ixiaiely  incapacitated,  tu  •whom  this  G-osei-nn;'=':.t  lut- 
paid  ^'.'(1  a  mrnth  for  a  loiv-  tmie  by  way  of  liquidauun  ul 
the  .It  01  -Aiid  uiiji  1  ihrs.  new  rule.s  and  regulation.^  and 
brutal  calculations  that  nullify  every  promise  that  was  made 
to  us,  i5  iK'U-  reduc-eci  tr  $8  a  month  I  1  beg  to  believe  tiiat 
no  citi/t  II  a.^«^.-  '  xjjer'.<  o:  cit^dones  any  such  trag.o  eijon- 
omy.    It  is  .i  piaKU*    upui  the  word. 

Ht-re  ..s  r.,  .  a:t'':  ciu^e-  and  every  Senator  can  produce 
a  K.na.'t'd  tiif  -  :  v»t"ran.s  with  diiect  service-connected  di.^- 
abilitie.s  w.ti.  !-•(  )rQ.-  that  run  slrau;ht  down  to  the  Iron; 
line  of  battWv  who  are  reduced  50  or  75  or  80  percent  m 
their  allnwan  e.s  ab.soiutely  contrary — and  this  is  the  point 
1  insist  upon  makiiiK-  absolutely  contrary  to  every  ii^ssur- 
ance  am:  puaianty  that  wa.s  presented  to  the  Senate  when 
our  volf.v  wen-  sout:ht  Xo  clothe  the  President  with  ih.s 
power  at'a::i>t   il.e  t  xercise  of  which  we  now  complain. 

"vVt  w::.  laKt  our  iiaie  o'  the  responsibility.  Mr.  President. 
a.>  th'  ^riini:  .Sei.fatii!  from  Arizona  prup>06es,  but  we  will 
have  a  .sha;i  ut  luntier  re.sixnusibility  to  answer  for  which 
by  no  piwvsible  rliet«irical  tru  k  ciin  be  shifted  to  anybody 
else's  sh  uiloir.s  whetli'r  thiu.se  of  the  Director  of  the  Bareau 
of  Ihf  Bjde;el.  ur  ih^i.-e  of  the  President,  or  anybody  eL-,e. 
if  we  allow  today's  session  to  pa.^.s  without  afTirmative, 
definitive  legl.'^l.it'.  >  ait  ion  wtiah  recaptures  for  our^ehe.^ 
at  least  one  plia  i^  ot  the  admmi.^iration  of  justice  to  th>'.^e 
veterans,  a.  we  wen  pinniised  and  as  we  intended  ."a.5t.ic.e 
should  have  been  administered  m  the  first  place. 

Mr.  Pres.aeiiL,  it  i.-  a  i.K>or  contnbutioti  t-o  econon!>  tu  ci; 
to  extremes  m  e<((T.'!ny  'u>t  as,  on  the  other  iiand.  ;t  was 
a  poor  contribution  to  th-  bt  st  well  are  of  the  \ttei.in  in 
the  heydey  ol  things  to  t;>'  to  e.xtrenies  at  tiial  end  (i  the 
equation  by  way  of  seek.ia:  extrao.''dinary  veterans'  allow- 
ances. Extremes  beyet  reciprocal  extremes.  Tiit  penou- 
lum  swings  back.  The  worst  &er\ice  that  could  be  rendered 
to  permanent,  sound  rational  economy  m  behalf  of  the 
Treasury  of  the  1  li  ted  sta'es  at  this  moment  would  'l>-  to 
allow  contemporar-  ;i:a.  ;.;i.-;bie  outrages  to  stand  w:tti  lut 
correction,  beiaust.  i:  wt  ol  not  correct  tliem  we  wul  tmd 
an  outraged  public  opuiion  in  thi.'^  cuuniiy  whi'  h  will  sweep 
all  the  economy  protnam  otf  ;1k  statute  b».Mjk-  the  next 
time  the  issue  arises  1  p. tad  lor  a  rule  of  reasor..  Ui  t:.' 
name  of  real  and  pi  ;  maiit  nt  economy,  in  the  name  oi  .social 
and  patriotic  justice 

I  want  to  HS.sociHte  my.self  al^o  with  tlie  ob.ser-cation  of  the 
junior  S'  !i,i'i!r  iv.'iv.  Ca;.;orn:a  re^i^e.  t  ii>c  tfi"  pre-ent  status 
of  adjusied-service-c'i:.!"  u:- itioii  certifica'es.  I  v.a  not  one 
of  those  who  Ix-he^ed  \u  puttm;.'  th.s  countrv  u;'):i  a  basis 
of  inflated  pajx  i  rifii.->  I  v.a-  not  one  oi  thos  ana  I  am 
not  now  w.*;.  b-:ie\r  .nh- 't-ntiv  m  returnmp  to  i>-.t  ff't^n- 
back  law  ol  laGJ  bit  !  .-at  :r.!t  tiiat  :f  we  are  l'o.::^-  ba:-i  to 
the  greenback  ba-i  ;.  tia  rxt  -nt  .;!  $3,OOO.OuO,Ol»0  :  ;  tnc 
purpose  of  paying  obligations  ol  tha-i  Govt anment,  if  we  are 
committed  to  that  course,  then  there  :.s  every  logic  m  this 
world  for  choosing  the  adjusted-.service-compe:Lsation  cer- 
tificates as  the  particular  obligations  to  be  rt  trtd.  regard- 
less of  their  maturity.  j 

First.    becau:5e    there    is   a    ir.orf    direct    ad',  a:;'  .cj    to   the  | 
Public  Treasury  in  retirinu  thtm,  :nasmu- h  a>-  the  4  percent 


fiinkmg    furai    provided    ir-.    th.e    creenba.  ■:    i.;w 
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annum  t.'.an  the  ahnaal  c  Jiiir.uutiou  to  the  bono;  maturity 
fund. 


Second    t'o  ause  the  use  of  the  grofiibacks  fcr  th.it    pa: - 
ticuiai    rtli..onient  of  maturities  will  lakt    e\eiy    \et*'.;:       :: 
every  welfare  relief  roll  in  the  United  States,  an.;  ti...   .  i-i 
rehef  and  assistance  to  all  the  harassed  communiues  of  \h. 
land  where  they  are  now  struggling:  with  the  rehef  problem. 

There  are  other  copent  reaiions,  I  will  not  take  the  time 
to  enlarge  upon  the.a  But  they  persuade  me  that  if  the 
question  of  greenbaek;5  to  pay  Govr-nmcnt  obUgations  is 
settled,  there  is  largest  a  .aniaKL  ha  all  concerrted  in 
paying  the  bonus  obiiL-.^t.on  first. 

I  associate  myself  with  th.c  propositio!i  tliai   if  we  are  to 
retire  Government  obiiiiations.  S3  000  ooo  000  wo-.ih  of  them, 
with  greenbacks,  it  is  of  primaiy  ad\antaMe  'u  the  Govern- 
ment  itself,   as    ,1    naitte:    of    s.inpie    rnalht  nutic.-.    tc    rciirt 
adjusted-servict.  -Lo::.]nu>-^\iOix  cert  .fic-ittt  -  fi:  .;. 

The  primary  thint;  at  tlrs  mom.ent  m  this  matter  liow - 
'  \v:  1-  ']-j  other  pi  o.l)!.:):.  rt  lated  to  the  ci'imes  which  hav« 
been  c..n,:r.it  ted  ::'.  tla  name  of  Presidcn' ial  auth(~>!'!!y  ana 
in  the  naira  of  ruh  :  and  iet:uIations  under  tht  United  t^'ate 
Vettran.s  .^c^nv.ni.strat  ;on  supplemental  to  ih.e  lerislat.o:. 
passed  m  the  ConLoes'^ 

I  submit,  in  cok '.u:  .ca-;  as  I  besan  Mr  Presiden*  'hat 
-SO  far  as  I  am  c"ncerr:ed  my  vote  upon  the  econo'r.y  bill 
was  procured  ui.der  fals-'  preten.ses  if  the  ru^es  and  re^oila- 
tior^s  are  to  starid  as  they  now  stand  m  respect  to  unqios- 
tionably  deseraanc  c.i.-fs  and  so  tar  as  I  air,  concei'ia'd  I 
want  Congress  to  rccaa.m  enoufh  of  its  lywe-  m  re,  ;>-ct  to 
th;s  propo.<:it!on  'h.^  afterraxHi  at  least  \o  l»-i.asiate  a  modi- 
cum of  ;ustRe  iri  resjx'ct  to  these  cases  whah  •^n'ery  ;r;;!, 
won:aii    arai   cla.d   u:a'';er  tr.e   flap   wants   i.andled    witli    tair 

;:av 

-M:  TRAMMEJJ..  Mr  Pi-e.sident.  I  desire  to  .send  to  the 
de.-k  an  air.or.una  r.t  a.ad  I  p:\T-  notice  that  I  .-.hall  ask  for 
a   -a,-j:t  :..  .a.  ut   i:a    r^.i(->  that  I  may  offer  it 

Ha  rRE.-iniNG  OFP'ICER  'Mr.  Pope  m  the  tl...;r>.  An 
amendment  is  pending. 

Mr.  TR.AIMMELI  I  understood  there  was  no  amfncim'-n! 
pendira: 

Th'  PRESIDING  OFFICER  There  us  an  amendmen' 
pending,  an  amen  imeir  offered  by  the  Senator  from  Ala- 
bama   I  Mr    B:  •,   k 

M:  GoI.DSnOKOrGII.  Mr.  President,  I  should  l.ke  to 
a.sk  th(  .Senator  li.>n.  M:cl.:uan  a  Question,  It  a-  niy  Uimu-i- 
standiiiK  that  68  o'  Tn  .^m'^t  ican  .soldiers  !o  t  th'-  su-'!it  (if 
both  eyes  in  thf  Wr-l-;  War  Is  it  the  Serai' or  s  uraie: - 
standing  that  'ha  comperisatajii  of  those  men  w.:;  o. 
lessened,  will  bt    v.'   ciowi.' 

Mr  \'ANDENBERG  I  am  unable  to  an'-wer  the  Senator. 
because  I  would  not  undor'ak._  to  prophe.--}  what  w.i'.  ha;j;_)en 
under  the  administrat.on  of  the  rules  and  reeuiations  a.-  now 
administered.  I  ha\a  so'  i;  things  ju'-t  as  l^.orrible  haj^pen 
and  I  would  not  undortajce  to  assure  tin  Senatoi  th..t  such 
a  tho..:  wil;  :att  happen  1:1  the  case  even  of  the  bhnd. 

.Mr  REPTD  Mr  Pre^ia'ait.  will  the  Si  nator  peim.t  me  to 
nickt.   ati  oo~e•■^■a' :o:,  at   that  pomfr" 

Mr.  GOLD.^BOKOL'GH.  I  shall  be  !:lad  Xu  ha\e  the  Sena- 
tor do  s 

Mr.   HEEFi      Th..~   morninp.   withm   an   h.rur    of    this    n.o- 
ment,  I  saw  at  this  center  door  of  the  Senate  a  vetf  rat.  f.  on. 
my  State  who  lao:  had  one  leg  shot  off  m  the  .Arpotn:'    ana 
the  other  so  bauh    hurt  that   he  has  permanently   lo  i   tia 
use  of  it.     He  hiis   b-en   cia^-sified  sm-e  lii*-    d..-;  hars^^f    :r(in. 
the  Army  as  permanently  totalI>-  disabled.    There  is  no  lo-.n; 
for   di.«icretion   in   the    Veteraris"    Adm.ni.straticn:    th*     b,n_K 
canno:  be  passed  to  their,    becau.-e  tiie  ser\  .c-    conn^!  tion  is 
as  plain  as  can  be.     It  was  an  f  n*  m.y  sht  :'  t:;,.;   took  his  leg 
oCr.     The  degree  of  the  injury   is   plain  f  .;    an.  ji.e  to  see 
so  that  what  happened  cannot  o(   biana  ci  o:.  '\i>    caaretion 
of  the  Veterans'  Administrat;  r;      ^    t  ti.;i'   iram.  u:.  a-i   th< 
regulations  recently  issued    has   h<-n   :r---C'-<i  from    .s;UO   a 
month  to  $40  a  month,  and  he  ha    a  ut:e:  ir.  hi^  po -Kt  t  to 
prove  it. 

Mr.  GOLDSBOROUGH.     Mr.  Prcsidr^nt.  I  may  say.  fur  tht 
information  of  the  Senate,  that  I  have  m  my  corses ponuence 
two  iei'.ers  froL..   t.;t.^.hy  blind  soldiers  m  my  own  Slate    ir. 
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which  the  Information  is  fiven  me  that  their  compensation 
U  reduced,  and  that  they  were  among  the  few  members  of 
the  United  States  Army  who  suffered  the  loss  of  the  sight  of 
both  eyea  In  the  World  War. 

Mr.  TRAMVTF:  :  Mr  President.  I  may  say.  In  that  con- 
ZMcUon.  u  1  ,.i  •  two  communications  from  war  veterans 
who  are  totally  blmd.  and  the  records  show  their  service 
MKinection.  but  their  compensation  haa  been  reduced  from 
|tO  a  month  to  $20  a  month. 

Mr   OOIX)8BOROUGH.     I  thank  the  Senator. 

M  }<.'•-;>  Mr  President,  this  morning  the  Senator  from 
Caiii  rji.^  *ith  his  usual  eloquence,  tried  to  fasten  the 
Mftme  for  all  this  condition  solely  upon  the  Veterans'  Ad- 
ministration. I  think  it  is  important  to  remember  that  In 
ea&es  such  as  the  one  I  mentioned  a  little  while  ago,  or  in 
eaaw  iUCii  as  those  mentioned  by  the  Senator  from  Florida, 
the  Veterans'  Administration  used  no  dLscretion  whatever 
It  waa  the  regulations  promulgated  by  President  Roosevelt 
forced  those  reductions.  When  we  are  looking  for 
ity  it  is  well  to  remember  that  the  Veterans'  Ad- 
ministration cannot  be  blamed  for  all  that  has  been  done 
under  the  Economy  Act. 

Mr  HASTINGS.  NJ  President,  on  March  14  last,  when 
this  m*Oflr  w»a  before  me  Senate.  I  auMto  what  was  for  me 
a  ratbier  langthy  speech  criticizing  the  legislation.  I  was 
frvtty  itverely  criticized  by  some  Members  of  the  Senate  for 
fOllaf  in  favor  of  it  upo.n  its  final  passage.  In  order  that 
I  mtj  have  the  Sf'nite  -  understand  my  position  and  my 
pntflction  at  the  time.  I  desire  to  read  briefly  from  a  portion 
-'  r  t  iw>ch.  appearing  on  pages  326  and  327  of  the 
i:£s.o.-._    Jk..!.vc  I  stated: 

WlUi  thia  crttlul— I  of  thla  legislation.  I  appreciate  that  my  Tote 
in  favor  of  it  will  not  be  partlciilarly  welcomed  by  tboae  aponaoring 
it,  and  I  want  to  say  that  I  am  supporting  It  solely  because  the 
administration  is  demandtnit  It  as  an  essential  part  of  a  successful 
ptocram.  I  have  endeavored  to  make  clear  that  as  I  understand 
the  position  of  the  President,  notwithstanding  the  fact  that  he 
has  an  overwhelming  majority  of  his  party  In  the  House  and  an 
overwhelming  majority  of  his  party  In  the  Senate,  bis  hands  are 
tied  He  is  absolutely  power i«>s8.  If  not  hopeless,  unless  this  dlc- 
tatorul  power  shall  be  given  to  him.  and  Riven  to  him  promptly. 
It  Is  dlfflctilt  for  me  to  understand,  if  he  be  the  leader  that  his 
partisans  believe  bim  to  be  and  if  his  party  In  the  House  and  In 
%b»  Senate  haa  the  efRclent  leaders  that  we  know  It  to  have,  why 
IM  aliould  not  be  able  to  put  through  any  such  important  leglsla- 
tloa  piumpOy  and  effectively,  without  depriving  the  Contn-esn  of 
lla  posMT  and  rellavtag  them  of  any  of  their  responsibilities  But 
It  is  not  fur  me  to  undertake  to  And  the  reasons  thst  motivate  his 
request  Ify  loyalty  to  my  country  demands  thst  I  take  him  at 
his  word  and  trust  that  his  Judgment  In  si'  -^ting  this  law 

Will    be  equal    to   his   sense  of   justice      It    I  tnent    and    his 

aHMe  of  Justle*  both  be  accurate,  my  prediction  is  that  the  savtag 
Will  not  amount  to  more  than  50  percent  of  that  which  he  haa 
•■tlmated  and  I  am  afraid  that  the  time  will  not  be  far  distant 
when  I  shall  regret  that  I  supported  this  bill  at  all;  Indeed  I  am 
WMMtartag  as  I  am  about  to  cast  my  vote  whether  I  am  Influenced 
by  patrtotlnn  or  whether,  after  all    I  am  influenced  by  cowardice 

Mr  President.  I  heard  yesterday  the  senior  Senator  from 
Arizona  (Mr  AsHuasr]  state  that  no  Member  of  the  Congress 
ought  to  in  about  the  present  situation  l)ecause  he 

acted  witli.:.  . iwn  powers,  he  Joined  m  giving  these  powers 

to  the  Pi  wtdMDt.  and.  having  given  them  to  the  President,  he 
has  no  right  to  complain. 

I  respectfully  submit  that  that  is  not  an  accurate  state- 
■Mnt  of  what  many  of  ua  beHe>'e.  It  is  true  that  I  doubted 
whether  or  not  the  President  might  act  with  that  Justice 
which  the  Mrrrbers  of  the  f  n.--^--  believed  to  be  Justice. 
but  we  did  1  Aith  the  a.-v  ,.  .;.  :  the  President  that  it 
was  neceasary.  tn  order  for  him  to  balance  the  Budget,  that 
km  be  gtvcn  this  specific  authority,  and  we  were  assured  at 
th*  Ubm  thftt  if  fhren  this  authority  he  would  see  that  no 
tniwMet  was  done  to  any  of  the  veterans  of  the  World  War. 

While  I  cast  my  vote  in  favor  of  the  bill.  I  did  it  with  a 
great  deal  of  doubt,  realizing  that  it  was  the  Congress  itself 
which  ought  to  decide  what  was  jusUca  and  what  was  an 
InjUrtkre.  and  th  r  s>  ought  not  to  leave  that  to  any 
ArirTi!ni.>:ra:.on,  or  to  the  President  hiioself.  But. 
ii;v.:  hv  the  President  that  it  was  necessary  for 
talDn  '  h.a.-'  n.s  ;><  -. 'T  m  order  to  carry  out  his  program. 
with  '.h'"  kT'-atrst  rt'.iii  tiinre  !  -n'^r;  for  the  mraiurr.  saying 
a:  JUe  ajuixe  Uxuc  Llial.  .:.  u.j   ^r..eut,  if  thd  PfMldtUlt  did 


Justice,  he  would  not  save  more  than  50  percent  of  that 
which  he  estimated  he  would  be  able  to  save. 

I  repeat  now  that  if  he  does  Justice  to  the  soldiers,  he  will 
be  able  to  save  not  more  than  50  percent  of  that  which  he 
estimated,  through  the  committees  which  were  approached 
upon  the  subject,  and  listening  to  the  testimony  given  by 
the  Director  of  the  Budget.  I  .say  now  that  not  more  than 
50  percent  could  he  save  and  do  Justice  to  these  soldiers. 
I  do  not  know  what  ought  to  be  done:  I  think,  as  many 
other  Senators  think,  that  we  probably  made  a  mistake  in 
giving  this  authority  to  any  single  individual.  We  ought 
to  have  kept  it  within  our  own  power;  we  ought  to  have 
held  the  authority  where  it  wa.s,  and  we  ought  to  have  had 
courage  enouah  to  have  cut  these  appropriations  where 
they  ought  to  have  bet^n  cut;  but  it  i.s  a  good  deal  better  to 
trust  a  majority  of  the  Congre^.  that  has  the  responsibility 
of  raising  the  taxes  to  meet  the.se  various  obligations  as 
they  become  due.  to  do  justice  than  it  is  to  trust  it  to  a 
single  individual. 

Mr.  BORAH.  Mr.  President,  I  have  ILstened  to  this  dis- 
cussion with  much  interest  It  has  t)een  most  instructive. 
It  recalls  incidents  of  my  boyhood  days  down  in  southern 
Illinois.  We  used  to  have  each  year  what  was  called  a 
revival  meeting.  It  was  a  season  of  deep  and  moving  re- 
pentance. At  such  revival  meetings  there  was  a  "  mourners* 
bench."  To  that  place  people  came  regularly  from  all  quar- 
ters and  confessed  their  sins,  their  mistakes,  and  promised 
their  God  that  they  would  do  better  in  the  future.  My 
observation  led  me  to  note  that  the  professions  seem  to 
carry  them  along  for  atx)Ut  3  or  4  months  and  that  then 
many  were  back  at  the  same  practices.  I  have  little  doubt 
that,  notwithstanding  the  confessions  this  day,  notwith- 
standitig  the  deep  contrition,  it  will  not  be  long  until  we 
are  back  at  our  old  practices  of  granting  power  to  others 
when  our  clear  duty  is  to  a.ssume  responsibility  ourselves. 

Mr.  LONG  Mr  President,  I  could  not  distinctly  hear  the 
Senator  from  Idaho.  Did  he  say  "  professions  "  or  "  con- 
fessions "? 

Mr   BORAH.     I  said  **  confessions." 

Mr  President,  there  can  be  little  doubt  that  great  Injus- 
tices have  been  done  under  the  economy  law,  due  to  the 
rules  and  regulations  which  were  established;  but  It  seems 
to  me  that  we  must  admit  that  we  authorized  those  things 
to  be  done.  We  were  told  that  there  would  be  a  saving 
imdcr  the  proposed  law  of  some  $400,000,000,  and  we  must 
have  known  that  there  was  no  pKvssible  way  to  accomplish 
that  except  through  the  drastic  methods  which  have  been 
employed.  They  seem  to  me  to  have  been  entirely  too 
severe.  I  know  in  .some  instances  they  have  resulted  in 
what  has  literally  been  cruelty.  The  only  clear-cut  remedy 
I  can  see  for  this  situation  is  to  modify  or  change  the  terms 
of  the  law.  If  we  are  not  willing  to  recall  this  power,  after 
we  have  observed  the  manner  in  which  it  operates,  it  will 
be  a  recond  confes.«ion  upon  our  part  that  we  are  ijerfectly 
willing  for  someone  else  to  assume  the  responsibility. 

I  myself  am  in  favor,  Mr  President,  of  radical  changes  In 
the  Economy  Act.  and  I  doubt  if  we  shall  be  able  to  accom- 
plish anything  in  the  way  of  real  relief  where  It  ought  to  be 
had  unless  we  take  hold  of  the  law  itself  and  remodel  it 
and  remedy  it.  I  know  that  there  are  some  proposals  now 
pending  or  which  will  be  pending  in  a  short  time  with  that 
end  m  view,  and  I  trtist,  Mr.  President,  instead  of  leaving 
this  power  where  it  may  be  misused  and  abused,  we  shall 
assume  the  responsibility  which  is  ours  and  which  was 
reposed  tn  us  by  those  who  .sent  us  here.  If  there  shall  be 
abuses  in  the  future,  it  will  be  because  of  the  fact  that  we 
are  unwilling  to  change  the  measure.  The  supreme  ques- 
tion here  is  whether  we  are  willing  to  retrace  our  steps  and 
rewrite  the  measure  and  assume  the  responsibility  which  is 
ours.  I  see  no  other  way.  Mr.  President,  to  correct  the  evil 
of  which  we  complain;  I  myself  am  ready  to  make  the 
change,  and  I  trust  that  the  measures  which  are  to  be  pro- 
posed will  be  effectual  to  that  end.  We  should  assume  our 
full  reeponeibiltty.  do  our  duty,  and  do  it  in  full;  cease 
granting  powers  we  ought  not  to  grant,  and  then  complain 
becau&e   these  powers  are  not  exercised  according   to   uux 


tf  our  fiiilure  tc  inv*-\  oui 
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views.     All  this  trouble  arises  our 
oblications  as  legislators. 

Mr.   ASHURST.      Mr.   Presidei.r     tlr 
today  in  the  Senate  will  compa  ;  fiivorut) 
any  day's  proceedings  in  the  history  oi  th.  , 
what  I  said  yesterday,  as  follows: 

I  assume  my  share  of  the  blame,  if  any.  I  hide  behind  no  Presi- 
dent. I  hide  behind  no  Budget  Director.  I  take  the  blame  for  any 
wrong  that  was  done  and  shall  employ  my  time  in  trying  to 
correct  the  Injustice,  If  any,  rather  than  iu  finding  someone  to 
blame  for  my  ovm  acts. 

The  excuse  of  blamlnp  someone  else  for  our  wror\gs.  If  any,  is 
so  stale  that  It  avails  nothing. 

Mr.  President.  I  believe  there  is  sufRcimf  '  ta*.  t'^n..^.nship  in 
this  Senate  frankly  to  admit  a:i  err  :  m;  !  \hvn  \n  \-:y  vigor- 
ously to  correct  the  same.  As  i  b  v  i  v  a  a;r.a,-,\i  to  learn 
that  many  of  the  men  who  w^rp  m.  mbors  of  ("  r.^rress  in 
1873  when  silver  was  demonetized,  mi'  me  \ ':•>'• -^  there- 
after complaining  that  they  "did  not  k:\  w  wi.a'  i hey  were 
doing  "  when  they  voted  to  demonetirt  ^;r,  or  Many  men 
who  were  in  Congress  in  1873.  when  a-ked  to  t  xp-nn  their 
votes  for  demoneti?ation,  said  to  their  odn:  tituen'  '"I  did 
not  know  what  I  was  doing:."  Others  said.  "  Jolii;  Fh<  :-:nan 
tricked  me.  I  did  not  k.'ow  »hat  w^'  were  denioTv '..::;•.:  sil- 
ver."   Still  others  said,  ■  I  dui  nn\  know  the  eJToc :  r:  rht  bill." 

Such  excuses  do  not  irrpy^ss  uv\ 

Therefore  .M"-  {^resident,  I  amee  v.;*h  tiie  spro'-hp^  of  the 
Senators  from  California  (Mr  .Joj^n^on  nnci  M.-  M  ■\?^^.! 
and  I  practically  alwav<;  arrtM^  --.v.th.  tlr  <iK'ccho<  of  tht-  St.>;.- 
ator  from  Idaho  I  Mr  Hok.«.h'  l  am  rratified  to  ]-.(:  reive 
that  Senators  are  ^^illing  to  assume  the  h! anie  for  injustices 
on  the  economy  bill.  Senators,  or  e  bv  cr.'\  are  bccmning  to 
see  that  the  manly,  frank,  upstanri.nr  thin"  to  do  is  to  .say 
that  the  Congress  was  to  blan.e  for  the  wtor^^s  c  r!tr::itted. 

Mr.  President,  it  may  someiinie  omir  to  u'=  th.-.t  it  is  of 
doubtful  wisdom  to  grant  to  others  pnv.-.  r^  wyvr!^.  the  Con- 
stitution reposed  in  us.    I  recall  ;n  n  y  i  arlv  day--  of  service 


here  the  Secretary  of   the   Inter: 
Presidential  order,  to  create  reser\  oi' 
of  public  land  were  being  withda.v!. 
unnecessary  preserve.s.    Time  aft;  r  t  : 


h;io   th"   poi.\>'r,   under 

o.  ■  p.nd  th.at  '.'.I'^t  tracts 

rc-n  the  p"'^ple  into 

Senator  ■  v.    uld  say. 


"  Yes;  I  voted  to  give  the  Secretary  ot  the  Into'-.' r  'he  power 
to  create  reserves,  but  I  never  in.ai  r  d  th,.t  he  would 
withdraw  such  va.st  tracts  nf  i.,nd  '  Senators  have  read  his- 
tory upside  down  or  have  nut  read  histnrv  at  a!!  who  fail  to 
perceive  that  whenever  power  is  granted  to  ano-iier  you  may 
anticipate  that  such  p)owcr  may,  at  times,  be  employed 
differently  from  your  views. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFZCV.R  Do:'<  the  Senator  from 
Arizona  yield  to  the  Senator  lion:  I  i aho? 

Mr   ASHURST.     I  yield. 

Mr  BORAH.  I  hope  the  sound  doct':nt  T^]i;ch  -he  Sen- 
ator is  now  announcing  will  be  recal'  d  by  all  Senators 
when  they  come  to  study  and  consider  and  pa^s  upon  the 
indastrlal  control  bill. 

Mr.  ASHURST.  I  have  not  studied  that  b:ll  sufficiently 
to  know  just  what  I  ought  to  do.  but  I  will  lay  a  wager  that 
If  I  do  vote  for  the  bill  and  it  then  turns  out  to  be  unsatisfac- 
tory I  shall  not  blame  the  President. 

Mr.  HASTINGS.     Mr.  President 

Mr.  ASHURST.      I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Does  not  the  Senator  think  thai  the 
Members  of  the  Senate  were  er'^-'I-^d  to  rely  upon  the 
assurances  of  the  President  th.:'  ^f  w^-  t-a-.e  him  this  power 
he  would  deal  justly  with  th.'  '  ioer-'  I  ::  r-'  ''-ue  that 
Senators  at  the  time  they  pa'.f-  the  authority  had  a  right 
to  assume  that  after  the  auth  "  ty  w;is  piven  'h-  I'-esident 
would  not  do  differently  from  th;i'  whii  h  he  had  p  omised 
the  Senate  to  do? 

Mr.  ASHL'RST.     I  did  not  hear  the  .<?,  luitor 

Mr.  HASTINGS.  The  quoit;' n  I  a-k  :^  v.h'^'h^r  or  not 
the  Members  of  the  Senate  v.-rre  r  'C  •  rti'lrd.  partially  at 
least,  to  rely  upon  the  Presid'  n.f  s  a.'tr.in  ■  th.Tt  if  wr  pave 
him  this  authority  he  would  aC  ju-siiy  w;lii  the  sold.eri? 

Mr    Br)RAH.     Mr.  Pre.'^:dent 


Th.  PRESIDING  OVYICKR.  Does  the  Senator  fn  r-:  A-i- 
7A>im  yield  to  the  Senaior  Irom  Idaho? 

Mr.  ASHURST.     I  yield. 

Mr.  BORAH.  May  I  say  that  I  have  not  any  doubt  that 
the  President  thinks  he  is  acting  justly?  Has  the  Senator 
from  Delaware  such  doubt? 

Mr.  HASTINGS.     Yes;  I  have. 

Mr.  BORAH.  I  cannot  conceive  that  the  President,  how- 
ever mistaken  he  may  be  in  judgment,  is  conscious  of  acting 
unjustly  in  this  matter. 

Mr.  HASTINGS.  I  think  that  he  must  be  con5cious  of  it 
if  he  is  as  intelligent  as  I  know  him  to  be.  He  must  be 
conscious,  if  these  matters  have  been  brought  to  his  atten- 
tion, that  a  great  injustice  has  been  done  tiie  soldiers. 

Mr.  BORAH.  He  is  doing  exactly  what  we  knew  he  would 
do.  We  know  perfectly  well  when  we  delegate  these  in- 
numerable powers  that  the  Pre.sident  of  the  United  States 
cannot  personally  execute  them.  We  know  perfectly  well 
that  he  is  going  to  delegate  them  to  others,  and  that  is  ex- 
actly what  the  President  has  done,  and  will  continue  to  do; 
and  if  the  Congress  shall  continue  to  grant  powers,  so  multi- 
tudinous that  no  single  individual  in  tne  world  can  encompass 
them  and  utihze  them,  we  k:;  '.x  that  we  are  not  going  to 
have  the  judgment  of  th--  Pr'-^tc'  .-.  and  cannot  have.  That 
is  the  reason  why  we  r  ,.f  ht  t:  t  '     crnnt  them. 

Mr.  BYRNES.  Mr  Pre<:~ ■,:•-.:.  \\ ..;  ihs.  Se:^atf;r  Ir.''-  Ar.- 
zona  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  South  Carolina? 

Mr.  ASHUR.'^  :       I   •  :,  Id. 


Mr.   BYRNES. 


President,   because  of   ihe  statement 


made  by  several  Members  of  the  Senate  as  to  the  action  of 
the  President  and  the  statement  that  the  rates  of  compen- 
sation fixed  would  on  July  1  go  into  effect,  I  assume  that 
they  did  not  know  of  the  statement  I  made  yesterday  to  tlie 
Senate,  and  I  ask  F>ermission  to  repeat  it. 

Mr   .^PirURST.     I  yield  for  that  purpose. 

Mt  KVIINES.  The  President  of  the  United  States,  hav- 
ing had  called  to  his  attention  by  many  ex-service  men  tiie 
effect  of  the  regulations,  has  called  the  officials  of  the  ad- 
ministration into  conference,  and  has  stated  that  the  regu- 
lations, insofar  as  they  provide  the  rates  of  compensation 
originally  announced,  will  not  be  put  into  effect  ')i;  Jvily  :. 
but  that  certainly,  on  the  contrary,  as  to  men  suflti.nt,  ai;^- 
abihties  of  service  origin,  those  rates  of  compensation  are  to 
be  increased,  A  final  determination  as  to  the  :n(:e.i^r  iias 
not  been  reached  so  that  it  could  be  pub'... he d  to(:a\  but 
within  the  next  few  day.s  t  \v;i;  \)f  pub:.  hMl.  aii;;  ;].,  ra?.  - 
which  have  aroused  the  antagc:.:  ;..  tf  .'-^' :..<::.  '.v:Il  it-..; 
be  put  into  effect  insofar  as  the  e.\-itiv.  ..  n.  ;.  .u:!e;.i.-; 
sei'vice-connected  disabilities  are  concerm  c; 

The  President  has  appoint,  d  a  c  .n.mittee,  several  mem- 
bers of  which  have  been  selected,  which  committee  is  to 
visit  every  hospital  in  the  country  and  to  inve-stisate  such 
charges  as  have  been  trark  ti  day  upon  the  floor  c.f  :h'  .S(i.- 
ate  as  to  the  treatment  of  men  and  as  to  the  faciLtie.s  avan- 
able  in  the  hospitals  of  the  country.  His  instructions  to 
the  committee  will  be  to  report  to  i;:m  .'-,)  that  if  arv  in- 
justice is  done  to  any  man  by  any  -f  -yj;-.  who  an  •,  t  .bar  e 
of  the  hospitals  of  the  Nation,  th,v*  irijusiirc  w.'.i  b'  r.-n  •  - 
died  and  the  facilities  of  th*  ho  piials  will  be  :r;  •.<  ..  a... .:- 
able  and  used. 

Furthermore,  by  direction  of  the  President,  a  review  is 
now  being  made  of  all  those  cases  wherein  the  Veterans' 
Administration  has  held  that  the  cases  came  with  :•  tlie 
class  of  presumptively  service-connected,  in  order  that  no 
injustice  may  be  done  to  any  man  who  was  removed  from 
the  rolls  l>ecause  he  '•■  a  o:\ly  .^ei-vice-connected  by  p:*  - 
sumption. 

In  addition  to  that,  in  th-.  app  .priation  b  11  th  re  is 
carried  sufficient  money  to  pay  f^r  the  :n'r  ased  ^(  u:;;en  a- 
tion  that  will  be  paid  as  the  re.ul:  o!"  the  acUi.n  of  the  Pre>.-- 
dent.  and  when  the  Congres-  n.'iL>  ;n  January  next  any 
deficiency  that  is  necessary  i.-i  oid-r  '  •  -.ay  the  exjx'.n^es  of 
the  Veterarus'  Administration  for  Uie  balance  of   the  fiscal 
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year  can  be  proridsd.  UoUl  there  tils  been  a  rerlev  of 
Umm  preftumptlve  cases,  until  there  has  been  an  Investiga- 
tion of  the  hospital  facUitles  and  of  conditions  prerallln« 
in  those  hospitals,  it  would  be  Idle  and  futile  for  us  to  seek 
to  provide  any  amount  of  money  in  this  bill. 

If  any  man  wants  to  say  that  he  was  deceived  by  any 
statements  made  on  the  floor  of  the  Senate  and  if  the  Econ- 
omy Act  abottld  be  modified  or  repealed,  it  should  be  done 
by  a  proper  leglslatue  commitee  and  it  should  not  be  at- 
tempted here  as  a  rider  to  an  appropriation  bill  We  cannot 
PftTth'r  five  tho  proper  consideration  to  amendments  offered 
htn  upon  tbe  floor  of  the  Senate  for  such  a  purpose. 
Whenerer  we  have  attempted  any  such  thing  the  result  has 
been  dlsutrous.  We  cannot  possibly  do  justice  when  an 
amendment  to  ofTered  to  provide  that  there  shall  be  no  cut 
exceeding  25  percent  for  service-origin  cases,  because  under 
the  rates  tentatively  agreed  upon  senrlee-origin  cases  will 
be  reduced  not  more  than  18  or  20  percent  on  the  average, 
which  is  less  than  the  prevailing  rate.  That  ought  to  afford 
ample  opportunity  for  domg  justice. 

There  has  been  a  rearrangement  of  the  basis  of  these  cases. 
Under  the  old  law  if  a  man  lost  a  leg.  for  mstance.  he  was 
paid  m  accordance  with  his  ability  to  earn  an  income  prior 
to  his  entrance  into  the  World  War.  j.nd  one  man  who  had 
lost  a  leg  would  receive  more  for  that  injury  than  his 
neighbor  would  receive.  Under  the  existing  regulations  an 
effort  has  been  made  to  put  all  men  on  the  same  basis  and 
treat  them  alike,  just  as  the  Federal  Employees'  Compensa- 
tion Act  does.  There  will  be  not  more  than  an  18  to  20 
percent  cut.  according  to  the  information  I  have,  in  the 
service -origin  cases  upon  the  average. 

I  make  this  statement  only  because  some  Members  of 
the  Senate  are  under  the  impression  evidently  that  the 
rates  heretofore  published  by  the  Veterans'  Administration 
are  to  go  into  effect  on  July  1. 

May  I  say  further,  and  I  think  it  should  be  said,  that 
reference  has  been  made  to  men  who  ar;  disabled  by  reason 
of  wounds  received  In  battle.  If  I  understood  the  statement 
upon  the  floor  of  the  Senate,  such  a  man  has  been  removed 
from  the  rolls.  If  so.  it  was  directly  in  contradiction  of 
regulations  and  of  the  law.  and  could  occur  only  by  the 
mlaoomhict  of  some  man  In  the  Veterans'  Administration. 
Sneh  s  ease  oextainly  ought  to  be  reported  and  the  Veterans' 
Admirustration  given  an  opportunity  to  correct  It.  No  one 
for  a  moment  would  agree  that  there  was  any  excuse  for 
s'lrh  ar'icn 

v.      ::   \\\  vr:LL.    Mr.  President 

Tiie  PRESLDINO  OFFICER.  Does  the  Senator  from  Arl- 
rona  yield  to  the  Senator  from  Florida? 

Mr    ASHURST.     I  yield. 

Mr  TRAMMELL.  I  wish  to  ask  the  Senator  from  South 
Carolina  if  his  understanding  Is  that  the  order  heretofore 
aaade  reducing  the  amount  paid  in  com;)ensatlon  in  service- 
connected  cases  IS  going  to  be  revoked? 

Mr    BYHN'?'.'^      That  is  exactly  correct. 

Mr  TliAMMi-^LL.  I  have  communications  from  probably 
30  or  40  service -connected  cases  where  as  a  rule  the  reduc- 
tion hx>  t>e€n  from  190  to  $20  a  month. 

Mr    BYRNES.    May  I  say  to  the  Senator  that  since  the 
of  the  Economy  Act  there  Is  a  different  basis  In 

it  the  effort  has  been  made,  and  the  regulations  provide. 
that  ail  men  be  placed  on  an  equality  in  the  case,  for  in- 
stance, of  the  loss  of  a  leg.  Prior  to  that  time  there  was  a 
difference.  We  will  find  many  cases  where  a  man  whose 
ability  to  earn  money  was  greater  than  that  of  his  neighbor 
received  as  a  result  of  that  fact  a  larger  amount  of  money 
for  the  same  loss.  Some  men  would  rec<ive  more  as  a  result 
of  the  regulations  and  some  less,  but  the  compensation  for 
injury  to  the  ex-service  man  will  be  placed  on  an  equality. 

M:    !'.!   n;       Mr.  Pre-^ident.  will  the  Senator  yield? 

*hc  i'KxuilDING  OFFICER.  Does  the  Senator  from  Ari- 
zona y.cld  to  the  Senator  from  Washington? 

V-.      ASHURST.     I  yield. 

.  •  Bf^N?^  I  should  Uke  to  ask  the  Senator  from  South 
Ca  .  i  ^  h  reference  to  the  matter  he  has  Just  men- 
t.  :•  '.      oi.  ;  .1  -    43  of  the  bill  there  u>  a  raferenoe  to  the 


'  expense  for  maintenance  and  operation,  medical,  hospital. 

I  and    domiciliary    services.    Veterans'     Admmlstration.     for 

which  an  appropriation  of  $85,000,000  is  provided.    On  page 

48  IS  a  gei>eral  appropriation  of  1231.730.000  for  pensions. 

;  gratuities,  and  allowances  now  authorized  under  any  act  of 

Congress. 

What  objection  could  there  be  to  an  increase  in  the  ap- 
propriations in  line  with  what  the  Senator  has  stated,  if 
the  Government  Is  going  to  undertake  a  greater  measure  of 
,  justice?  The  Senator  has  said  It  can  be  made  up  by  defi- 
ciency appropriations.  I  do  not  want  to  leave  here  with  this 
thing  hanging  fire  and  haunting  us  hke  Banquos  ghost.  In 
my  State  are  hundreds  of  veterans  who  suffered  most  griev- 
ous wound.s,  and  I  do  not  want  to  be  compelled  to  say  to 
them  that  we  will  have  to  rely  first  upon  some  generous 
impulse  of  somebody  in  some  department  and.  secondly, 
upon  some  deficiency  appropriation  which  I  shall  be  com- 
pelled to  vote  for  later.  I  want  to  be  very,  very  certain 
that  we  now  do  justice. 

Yesterday  I  adverted  to  ship  subsidies,  none  of  which  we 
are  touching,  under  which  millions  and  millions  of  dollars 
are  being  paid  for  haiUing  a  few  pounds  of  mail.  But  it 
seems  that  those  things  are  sacrosanct,  and  we  are  assured 
upon  the  most  respectable  authority  that  we  do  not  dare 
touch  them  because  they  involve  some  sacred  contract.  But 
this  contract,  sacred  or  otherwise,  privileged  or  otherwise, 
that  we  have  made  with  these  soldiers,  it  seems  we  do  not 
hesitate  to  touch. 

Mr,  BYRNES.  I  agree  with  the  Senator  in  his  position 
with  reference  to  the  subsidies  and  have  voted  that  way.  As 
to  the  first  question  he  aslcs.  the  only  reason  is  that  until 
there  is  a  definite  revision  of  the  schedules  it  is  impossible 
to  estimate  the  amount  of  money  that  would  be  needed.  It 
would  not  be  wise  for  a  committee  to  act  before  we  ha\e  the 
certain  knowledge  that  we  will  have  to  provide  sufficient 
amounts  of  money  to  ta'-  e  of  all   the  disbursements 

that  will  be  made.     Wht  an  estimate  is  sent  up  in 

regular  form,  estimating  the  amount  necessary  for  us  to  ap- 
propriate. I  know  there  will  be  no  hesitation  on  the  part 
of  Congress  to  make  the  appropriation. 

Mr.  BONE.  I  do  not  want  to  prolong  the  discussion  un- 
duly or  occupy  the  floor  to  the  disadvantage  of  the  Senator 
from  Arizona,  but  I  was  very  much  interested  yesterday  in 
the  statement  of  the  Senator  from  Oregon  I  Mr.  Ste.wer] 
who  :Aid  that,  in  his  judgment,  the  cut  for  Spanish  War 
veterans  would  amount  to  67  percent,  for  World  War  vet- 
erans 72  percent,  for  Civil  War  veterans  10  percent,  and  for 
peace-time  injuries,  and  so  on.  15  percent.  If  t^at  is  true,  it 
becomes  vitally  important  before  we  leave  here  that  we  make 
at  least  some  honest  effort  to  correct  that  condition. 

I  recognize  the  force  of  what  the  Senator  from  South 
C.i'  '  "I  has  said,  but  on  the  other  hand  the  V.-  ,  >' 
A..  ration    is    now    making    these    drastic    cut  - 

tamly  the  charges  made  on  the  floor  of  the  Senate  cannot 
all  be  untrue  and  false,  and  I  do  not  want  to  leave  here 
while  this  is  hanging  over  us. 

Mr.  BYRNES.  The  information  furnished  the  committee 
is  that  these  cuts  were  based  upon  regulations  that  were 
adopted  to  go  into  effect  July  1.  They  were  presented  to 
the  President  and  he  has  undertaken  to  revise  them  ;n  the 
maimer  I  have  stated.  He  has  stated,  and  with  aut  lority 
from  him  I  can  state,  that  they  have  been  revised  and  those 
cuts  will  not  go  into  effect. 

Mr,  BONE.  I  find  myself  in  harmony  with  the  pcsition 
taken  by  both  Senators  from  California,  who  have  very 
largely  expressed  my  own  views. 

Mr.  BLACK      Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Alabama? 

Mr    ASHURST.     I  yield. 

Mr.  BLACK.  I  desire  to  suggest  to  the  Senator  from 
South  Carolina  that  my  amendment  has  not  yet  been  voted 
upon  and  I  would  not  want  the  Senate  to  be  left  imdcr  tho 
impression,  and  I  am  sure  the  Senator  did  not  intend  tc  have 
it  so  left,  tliat  it  is  necessary  for  us  to  wait  until  the  hos- 
pitals have  been  visited  in  order  to  t>egin  to  use  the  facilities 


1   dwvcV.:   f:o):. 
b>  J,-  rot    bciiig 


of  the  hospitals.  I  received  my  ;;..'  rin.iti ) 
the  Veterans'  Bureau  that  there  aic  15  003 
used. 

Mr.  BYTINES.  There  are  9,000  in  Vetera  i  !  >  p.Lals  and 
6.000  in  Army  and  Navy  hospitals.  I  am  m  favor  of  the 
Senator's  amendment  and  sJiould  like  to  have  tiiat  one 
amendment  voted  upon  and  see  if  we  cannot  make  a  little 
headway.    There  is  no  opposition  to  it. 

Mr.  ASHURST.  Mr.  President.  I.  for  cue.  am  willing  and 
anxioiis  to  vote  to  remain  in  session  as  long  as  may  be 
necessary  to  correct  the  evils  and  injustices  of  ilu  Economy 
Act. 

Mr.  GEORGE.  ?.!■  Prt  -.d.  nt.  I  w,i:  t  to  ;vi  a  question  of 
the  Senator  from  South  Carclinu,  L;:t  bcfu.'-e  d. :-.:..:  so  I  want 
to  invite  attention  to  one  fact,,  a:  d  U-..it  ;.;  il..:;  while  the 
rerating  of  veterans  is  now  pun.;  u:.,  to  beccui:  c.".i   :ve,  of 

Z'-'  :tc-,  to  w-.t.  July  1.  u.id  not 
.illy  bciiii:  turued  away  from 
-i,'terai:.'5  who,  uudcr  E.xccutive 


i;(  neflts,  or  some  specific  matter  w  :^.  which  Senator.-  a:f 
entirely  familiar,  that  may  be  coiTtcted  in  the  considera- 
tion of  an  appropriation  bill,  but  we  probabl>'  will  get  into 
difficulties  if  we  undertake  to  write  the  entire  legislation 
over.  If,  however,  there  is  to  be  a  further  study  of  vet- 
erans' legislation  by  the  President,  I  desire  to  take  this 
occasion  to  suggest  that  not  only  is  the  cut  too  severe  in 
the  case  of  all  veterans  suffering  from  a  direct  service -con- 
nected disability  or  the  dependents  of  such  veterans,  but  it 
seems  to  me  also  that  in  that  class  of  cases  in  which  most 
of  the  widows  of  veterans  of  tl.f  World  War  find  them- 
selves— that  is  to  say,  where  tl.f   \r:<  ■  an  himso'f  h.a-  c  tab- 


tltp  Eronoiny  Act  as  expressed 
irr  uLo  p'-e.icntly  etTcctive.  It 
.  ,>';jn  ha.s  been  awa.ded  ov 
r-  rat:  d   and  is  mrrcly  :v  '  :!•  u 

;:-.t  or 
cfTec- 


course.  on  the  date  fixed  in 
before,  the  veterans  arf^  a(  t 
the  hospitals — that  i.^,  Lh  >>•. 

order,  are  not  entitled  to  i:: 

There  are  other  fcitun  .-  1 1 
in  the  Executive  order  tliat 
is    true    that    where    coi::yn : 
allowed,  the  veteran  is  m  v. 

that  under  the  rerating  he  ls  entitled  to  a  lesser  am 
is  taken  tT  thi  roll,  but  thi^t  order  does  not  beconi* 
live  until  July  ^-  Tli.it  :.<;  not  true  in  the  case  of  veterans. 
however,  who  hu\r  bt-rn  ci.-^cliarcrd  from  the  ho.^pital  or 
who  were  refused  adni.t lance  into  the  hn.spital:  nor  is  it  true 
with  respect  to  othrr  beiicfits  which  the  veterans,  it  seems 
to  me,  are  entitled  to  rccrivf. 

For  instaiv.'e,  under  t.h'  Ex- ci'ive  order  an  award  rrantcd 
before  the  passage  of  tl.e  Economy  Act  but  net  paid  is 
actually  being  withheld  from  'hv  veteran  and  he  f  annot 
receive  it.  What  I  wanted  to  ask  of  the  S-^nator  fron:  South 
Carolina,  however,  is  whether  the  Prcidcnt  proposes  to 
amend  his  Executive  order  orAy  wi»h  r'^spect  to  the  cuts 
made  in  the  compensation  pa;.!  in  the  direct  service-con- 
nected disability  case.'',  or  does  he  al>o  propose  to  amend  it 
and  is  an  investigation  to  be  pur«^':ed  for  the  ptirpose  of 
ascertaining  other  injustices  :h?.*  may  be  made  apparent  in 
the  arim.inistration  of  his  Executive  order? 

Mr  BYRNES.  Mr.  President,  my  understanding  is  that 
the  latter  statement  us  correct;  thit  a-s  to  Veterans'  Regu- 
lation No.  1.  with  reference  to  the  treatment  of  ex-service 
men  In  hospitals,  which,  according  to  the  information  I 
have,  has  caused  the  complaint  of  whith  the  Senator  ha'^ 
heard  and  all  ot  u.-  Juive  liea.d.  an  invest  ligation  is  to  b< 
made,  and  is  tv  he  n;atle  according  to  miy  information  by 
a  committee  out:Lide  of  thi  Ve^e*ans'  .Administration — cer- 
tainly some  members  are  to  .x'rve  on  that  coir.nnttee  'a!ic 
are  not  withm  tlie  A,:mi:'i.' tration — to  do  what  the  S-r.r:*  : 
has  in  mind  a.Merr,ain  whcher  or  not  these  injustice  h.r. '- 
been  done,  and  if  so  ti  renvdy  th<  m.  In  refpon^e  to  "hf 
rest  of  the  Senator's  que.-ticiis.  as  to  other  benefit;  under 
the  act,  an  mvcstKation  is  to  be  m.ade  a.<^  to  such  cnv^^'*-n- 
Batlon.  not  confined  solely  to  those  ex-service  men  su.'Tcring 
from  disability 


lished  service  connection  for  h..  i.  .o,  *y  by  t.':e  :  rr.un.p- 
tions  that  were  allowed  unat :  the  l,.w  p-i  •■  t<  the  pa.^  ■u:e 
of  the  Economy  Act — the  WiduWi.  ai:d  riep'tric.  :,:■  ot  such 
veterans  should  be  permitted  to  continue  to  receive  the  pen- 


sion or  allowance  or  award 


-at    hcrf  t.  f: 


DCi 


able  to  such  widows  and  such  dependeius 

In  other  words,  the  Economy  Aci  ,'.i;ri  the  Exfc'jt:\-e 


pay 


■rce 


.1 ) 


thereunder  having  taken  away  thi    \ 
iioTV^   as  written   mf-   th(    law   ;)ri or 
Economy  .'Vet    th^    w.ujw  who  e  h\i>b 
r.^:h:  to  ccmix  :...ation  by  v-rtue  of   th 
my   in  Uie   law   now  fine     th.at    she   . 
deprived  after  July   1.   cf   ail   pen^ior.   : 
herself   and  her   children    if    sl;e   hixw 


)eri(  nt.s  of  all  i; 
the 


P.> 


■sun.p- 

O*      ''^P 


ri.r:ci  had  e  taui:  h'  d  h.s 
pri  sump;  lo'is  exist- 
depMvcd,   ■  r   v.;:;    be 


r    cf   all    awa: 

dependent- 


fur 


Thi 


certainly  is  a  feature  of  the  law  that  ou^hi  to  be  modi.ned. 

-Mr.  WHEELER.     Mr,  PrfMdent,  wii;  ;he  Senator  yuld? 

Mr.  GEORGE.     I  yield  to  the  Senat  ,r 

Mr.    WHEELER.     There    are    ci-s     likewi'^e,    v,hpre    if    a 
veteran  had  been  alive  it  nngi-.i  m^t  }.<i\f  be^n  r.'-re>s-Arv  to 


,iG  nj.\e  lur- 


Mr.  GEORGE 


if  I  correctly  understood  the 
Senator  to  .-^ay  tha:  :t\v  r;csid''nt  w  uld  extend  the  period 
in  which  his  Executive  order  shr'dd  go  into  etTect  until 
further  investigation  could  be  m.ade  ' 

Mr.  BYRN'ES.  I  do  not  know  that  If  that  is  true,  I 
have  not  so  understood.  The  only  n.f  -rmation  I  Jiad  from 
the  President  was  as  to  the  statement  I  ha .  e  heretofore 
made  as  to  the  ex-service  men  suffui-iig  from  di  abilities  of 
service  origin,  having  been  already  determined  tentatively, 
and  that  a  further  investigation  will  be  made  a  to  all  other 
features  of  the  act.  and  a  committee  appo.ntcd  fom  with- 
out the  Veterans'  Administration  to  investigate  the  charges 
that  have  been  made,  referred  to  by  the  Senator  as  to  the 
hospital  situation. 

Mr.  GEORGE.  I  thank  the  Senator,  and  desire  to  say 
that  I  agree  that  it  is  not  wi.se  to  undertake  t  rewrite  the 
veterans'  act  [r.  ;■.  b.!!  of  this  character.  There  may  be 
some  thingfc  and  ihue  aie  some  tilings  like  hospitalization 


depend  upon  the  presunipt.ons,  w]:ert   lie  co, 
nished  the  actual  proof 

Mr.  GEORGE.     Undoubtedly 

Mr.  WHEELER.  Now,  when  the  \etrran  ha..  pa.'-M,d  away 
the  widow  is  absolutely  unable  to  fr,  r^-h  the  necessary 
proof  and  must  depend  upon  the  I'o.  ic  that  has  already 
been  made, 

M:    fiFi'.RGK      T  wa.^  about  to  n:ake  *he  obsoTvation  that 

at   the   tune   the   vet',  an    ;:.im    1;.>    a;.t::n    for   compt;n>at.on 

it  was  suggested  to  Inm — nuieed    the   kiw  invi*ed  hini — to 

make  out  his  case  under  existmc  law      He  wa^  (on'ein   to 

establish  his  right  to  receive   compensation   under   'kie   law 

as  then  written,  with  all  of  the  presun.ptiorj;  tha'   we  hud 

seen  fit  to  put  into  the  la  a      Now,  :•  m,  e  he  is  dead,  and  since 

'  his  compensation  wa*-  aNvarded  on  the  piT:-utnp:.en  o:  .'-erMce 

ennnection     his    wici^w    rmd*-"    her.'^-elf   .stripped    ol    tJie    sn'all 

P*';.'-:on  i.ha'  sh*'  v.a'-.  en'itled  to  rece;\e  and  is  yet  entitled 

1  to  receive,  under  ex.-t.r.K   law,  \:j)  uv.'' :l  July   1,     Tha^   ci'r- 

'  tainly  is  a  feature  of  the  Exeeu'i'-e  order  and  th^'  Econ.omy 

.At'    that   ought   to  be   dealt    w.th    by    the   President    m   his 

am* 'idrr.'^r.'--   to  his  Exeeutivp   order 

^!r    TYl'INGS,     Mr    President,   will  ihe  Senator  yield •;> 
M:    CiVi  'y.OK      I  .Meld  to  the  Senator  fron^  Ma'-yland. 
I       Mr.  TYDISC,^      I  shculd  like  to  say  to  the  Senator  from 
j  Georgia  thai  \..i'>,rA:  ocea.  an  'u  go  to  the  Wlnte  House  thLs 
morning  in  cc::r,e_-;cn  with  another  mattiT,  th*"-  (ju'-siion  of 
veterans'  legislation  was  brouck^t  up  by  the  Presid*  nt      He 
told  IV.''    CiV.i  authorized  me  to  say.   tl'.a*   hf'  r*"al:zed  there 
'  were  :r.?v.y  ir.ju.stices  in  the  rerula'ion:    a::  writ 'en:   tiiat  he 
I  h.ad  be^n  m  con':act  with  many  of  th*.   outstandiriK  n\'n  m 
,  ']'."  Am'saan   L':::':::n    and  that   he  wa'^   propo^.ne   to  self^c  t 
s':^:n*;  of  th'    r-u' -' ai.dmc  men  of  the  L-'c;   n  t^    eo  about  the 
coimtry — probably  in   the  vicinity   m  w:v.(  h   t!ity   w're   lo- 
cated,  perhaps   on   a    wider   scale — and   to   ascertain    tiies. 
injustices  as  rapidly  as  possible:  and  as  rapidly  as  the.',  ,  ain^ 
to  his  desk,  where  there  v.ere  eases  of  injustice,  he   v.    add 
immediately  promulgate  the  ncaes.sary  rerulation-    to  o.T-.et 
them. 

He  brought  up  particularly  the  Spanish-American  Vv'ar 
veterans,  who  in  most  cases  have  reached  an  aae  where 
compensation  has  more  basis  than  perhaps  for  younger  n\i-r.. 
He  expressed  his  solicitude  and  desire  to  deal   vvith   the-e 


men  a.s  fairly  as  it  could  be  donr,     I  fe':!  my.:e 


1' 


least 


after  having  had  that  ta'k,  the  these  r'^rulatio.ns  are  m  no 
Wise  final;  that  the  President  is  aware  cf  the  fart  that  they 
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bristle  with  Injustices;  and  that  m  rapidly  as  these  Injus- 
ar«  called  to  his  attention  they  will  be  corrected.  In- 
as  they  can  be  corrected  by  regulation. 

Mr.  CU'l'l'LNO  Mr.  President,  may  I  ask  the  Senator 
Maryland  what  in  the  meantime  will  happen  to  ttaeat 
iMterans  who  have  already  been  deprived  of  their  compeD- 
ntion  by  previous  regulations? 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  from  New 
Mexico  that  I  have  not  any  doubt  that  there  will  be  some 
injustices  done  no  matter  how  diligent  the  President  Is: 
and  may  I  say  that  if  we  were  to  stay  here  for  6  months 
and  devote  each  and  every  horn*  to  the  rew^nting  of  the 
veterans'  provisions,  even  after  we  had  spent  6  months  on 
llw  matter,  we  would  find  that  there  would  still  be  in- 
JtBtlces. 

The  way  I  see  the  matter  is  that  we  should  have  made 
these  corrections  in  Congress.  I  for  one  tried  to  have  a  bill 
of  that  character  written  in  the  last  Congress,  but  Con- 
gress would  not  do  it.  There  were  certain  injustices  done 
to  the  Oovcrrmient,  and  in  an  attempt  to  get  rid  of  those 
injustices  we  perhaps  gave  more  authority  than  was  wise. 
I  am  convmced.  nevertheless,  that  as  fast  as  Injustlcee  are 
brought  to  light,  the  President  will  correct  them:  and  cer- 
tainly I  see  nothing  more  that  anytxxly  can  do  in  the 
circuiruitances  which  confront  us  at  this  time. 

I  should  like  to  add  that  I  t>elieve.  though  I  am  speaking 
without  any  authority  on  this  pomt,  that  where  an  injustice 
has  been  done  a  veteran,  in  correcting  it  the  correction  will 
be  made  retroactive,  so  that  even  thou^  there  would  he  a 
p<  ;  of  time  etamring  before  the  injustice  could  be  cor- 
'  ;  certainly  the  policy  haa  been  heretofore,  and  no 
doubt  will  be  in  the  future,  to  make  it  retroactive  in  that 
respect.   

Mr.  CUTTTNO.  That  will  do  a  great  deal  of  good  to  the 
veteran  when  he  is  already  dead. 

Mr.  LONO.  Yes:  that  will  help  him  some — to  give  him  a 
tombstone  I 

Mr.  TYDINOS.  What  would  the  Senator  from  New  Mex- 
leo  susgest  as  a  better  way  to  do  it  than  the  policy  we  now 
have?      

Mr.  CUTTTNO  By  passing  legislation  this  afternoon  we 
can  save  hundreds  of  thousands  of  cases  of  hardship  and 
injustice  to  \"eter«ns.  We  may  not  make  the  Economy  Act 
into  a  perfect  bill;  I  do  not  pretend  that  we  can;  but  we 
can  enormously  Improve  It. 

Mr  TYDINOS.     What  legislation,  may  I  ask  the  Senator? 

Mr.  CUTTINO.  I  have  an  amendment  myself,  which  I 
propose,  limiting  the  President  to  25  percent  reduction  on 
direct  combat -connected  cases. 

Mr.  TYDINGS.  I  am  not  denying  that  there  can  be  some 
amendments  made  here  on  the  floor  that  may  be  sound  and 
Just,  but  after  having  been  through  at  least  two  Congresses 
where  an  attempt  was  made  to  cut  off  those  who  were  not 
rightly  on  the  rolls,  and  having  seen  nothing  come  of  it. 
I  somewhat  despair  of  any  sound  action  being  taken  by 
Contress  at  this  time. 

Mr.  CUTTTNO.  Well,  let  us  do  the  best  we  can  this 
afternoon:  and  if  there  is  something  that  we  fail  to  do.  let 
the  President's  committee  attend  to  it  later  on. 

Mr  CONNALLY.  Mr.  President,  the  utterances  of  Sena- 
tors this  afternoon  make  it  entirely  clear  to  everybody  that 
the  regulations  which  have  been  promulgated  by  the  Vet- 
erans' Bureau  are  about  to  work  very  harsh  and  cruel  Injus- 
tices upon  many  thousands  of  veterans. 

The  Senator  from  Maryland  [Mr.  Tydd«cs1.  in  his  state- 
Bent,  says  that  when  individual  injustices  appear,  and  they 
are  ascertained  by  this  committee  which  is  to  be  appointed. 
of  coarse,  the  President  will  rectify  them  when  they  come  to 
his  desk.  Well.  Mr.  President,  we  all  know — and  we  knew 
when  we  passed  the  act — that  it  is  a  physical  impossibility 
for  the  President  of  the  Uruted  States  to  pass  upon  indi- 
vidual cases  of  injustice. 

\[       :v DINGS.     Mr.  President.  wlU  the  Senator  yield? 

Mi  ^  u.NN.A.:  I  V  In  just  a  moment.  Why.  the  head  of 
the  Veterans  i'.  4j  himself.  General  Hines.  can  not  do 
that.    He  never  has  dooe  it.    He  has  had  a  board  which 


upon  Individual  cases,  and  they  reach  him  ony  by 
a  process  of  appeal:  and  even  when  they  get  to  him  very, 
very  few  of  them  ever  come  under  his  personal  superv^ion. 

I  now  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Mr.  President.  I  just  wanted  to  nake 
more  explicit  a  statement  upon  which  the  Senator  has  as- 
sumed my  position. 

The  President  said  that  he  was  asking  several  men — one 
of  the  men  he  named  was  the  former  president  of  the  Ameri- 
can Legion.  Mr.  Owsley,  from  the  Senator's  own  Stat? — to 
go  around  to  these  various  veterans'  centers  or  hospitals,  and 
there  ascertain,  in  the  application  of  the  new  regulations, 
where  injustices  would  occur,  and  advise  him.  so  tht.t  he 
could  act  Immediately  upon  them.  I  did  use  the  expression 
"individual  cases";  but  I  used  it  in  an  illustrative  .iense 
rather  than  in  the  sense  of  the  actual  treating  of  one  indi- 
vidual case. 

Mr.  CONNALLY.  Mr.  President,  what  the  Senator  from 
Maryland  now  says  illustrates  exactly  what  I  was  unde:-tak- 
ing  to  say.  The  fault  Ls  not  with  individual  cases,  bu  the 
chief  fault  Is  in  the  regulations  which,  by  their  univenality 
of  application,  cannot  help  but  work  injustices  in  thousands 
of  cases. 

I  know  that  the  President  Is  a  kind-hearted,  generous  nan. 
I  know  that  the  distinguished  board  of  legionnaires  v^hich 
may  be  appointed,  according  to  the  statements  of  the  Sena- 
tor from  Maryland,  is  a  good  one.  But  the  generality  o.:  the 
rule  carmot  be  determined  by  one  or  two  isolated  cases.  These 
regulations  are  fundamentally  so  drastic  m  their  changes 
that  they  are  going  to  operate  upon  thousands  of  deseivlng 
war-scarred  and  war-torn  veterans,  and  we  do  not  need  to 
visit  any  hospital  to  find  that  out.  We  can  read  the  regula- 
tions, and  comp)are  them  with  the  law  theretofore  in  elect, 
in  the  olDce  of  the  Veterans'  Administration,  or  in  our  own 
ofDces.  and  we  can  find  out  that  they  are  too  drastic  and  too 
harsh,  and  were  never  intended  by  the  Congress  whin  it 
passed  the  Economy  Act. 

Mr.  President.  I  happen  to  be  a  member  of  the  Committee 
on  Finance  of  the  Senate.  When  the  economy  bill  <  ame 
before  the  Finance  Committee  it  was  brought  in  hurriedly; 
it  was  acted  upon  under  pressure,  and  I  voted  agains",  re- 
porting the  bill  at  that  time  because  it  had  not  had  and  did 
not  receive  proper  consideration  in  the  Committer  on 
Finance.  We  could  not.  within  the  time  which  the  com- 
mittee gave  to  the  bUl,  anticipate,  we  could  not  even  sur- 
vey, the  consequences  which  were  apt  to  flow  from  a  drastic 
and  arbitrary  promulgation  of  rules  not  by  the  Pres  dent 
in  person  but  by  those  of  his  sutwrdinates  who  necessarily 
had  to  be  entrusted  with  the  details  of  drafting  these  reg- 
ulations. 

When  the  bill  reached  the  floor  of  the  Senate  some  25 
or  30  amendments  were  adopted,  as  Senators  will  r«calL 
On  the  final  passage  of  the  measure  I  voted  for  it.  I  voted 
for  It.  as  other  Senators  did.  on  the  solemn  assurance  of 
those  high  in  authority  that  it  would  be  administered  in  a 
liberal  and  m  a  generous  spirit. 

If  the  President  could  physically  pass  upon  all  these  cises, 
it  he  could  pass  upon  all  these  regulations  in  detail,  in  the 
light  of  the  experience  of  the  Veterans'  Administration, 
that  would  be  one  thing;  but  it  is  wholly  another  thing  for 
some  subordinate  to  undertake  to  cut  the  compensation 
not  according  to  the  necessities  of  the  veterans,  nor  in  ac- 
cordance with  justice,  but  to  cut  the  compensation  accard- 
Ing  to  some  arbitrary  rule  of  apportioning  a  lump- stun 
amount  of  money  which  Is  propased  to  be  appropriatec- 

I  understand.  Mr.  President,  that  in  some  cases  these  cuts 
were  made — upon  what  basis  I  do  not  know — simply  by  ;illo- 
cating  a  lump  sum  of  so  many  million  dollars  for  a  certain 
kind  of  disability,  and  then  going  down  the  list  and  figuring 
up  the  number  of  men  eligible,  and  reducing  their  com;)en- 
sation  according  to  the  dollar  standard,  rather  than  ap- 
portioning the  appropriation  according  to  the  necessity  of 
the  cases. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.     I  yield. 


M;.  i-'LS:S.  I  lli.iik  ■\n  .-m  luttor  ha>  put  his  finger  directly 
on  the  pomt  of  error.  I  v..i.-  un*  wlio  \oiid  for  the  economy 
bUl.  and  I  would  vote  a,;  t.i.  i  as  rt  peal  now  I  w  mt  to 
have  an  opportunity  to  lictvt  ;t  woiktd  cur.  Bui  -  v  iontly 
there  was  a  mistake  in  estiniatmc:  the  arnouni  of  ri  J  :.'tion. 
and  then  going  ahead  and  recuc;:..-  \hv  ^.rn.p -n.  h- ;,  r,  of 
veterans  without  taking  into  ace  ;:.t  -.vhrilur  .:  u  ..d  atTtct 
injuriously  and  unfairly  certain  aid.\iduaL<  or  not  1  :h;nk 
the  error  is  in  our  effort  to  .'^fdutc,  rather  than  lo  ( orrc  : 


errors.    I  think  that  is  the 


;ircf  of  the  di^iculty.     O:^.  '.ho 


other  hand.  I  think  it  can  b-  a  ;;;-ted.  It  will  ik:  be  an 
easy  problem,  but  1  think  it  can  b<^  adjusted  by  leaving  the 
power  with  the  Pre.sident  to  handle  it  He  can  dp  •  :f  he 
sees  fit  to.  not  under  his  resuiatlons,  but  under  the  fie'o.Lim 
we  have  given  to  him.  I  .nn  :n  l.ncd  to  lea\e  the  p^wer 
where  it  is  f'T  th*    t.ine  be:r.g. 

Mr.  CON.N.^I.I.V  Mr  P:e.'<ider.t,  1  thank  the  Senator 
from  Ohio  for  his  suutie-tion  that  we  are  niiw  di-scussing 
the  real  point  of  we.k  .«  -  :n  what  ha.'^  been  done.  But  let 
me  suggest  to  the  t><.uaior  truin  Ohio  further  that.  ;n  the 
matter  of  reducing  the  compeiv^at.on  of  civihaii  employees 
of  the  Government  we  d:d  i.ol  undertake  it  by  any  >:ch 
standard  as  was  ai^pl  ^a  lo  the  veterarus.  We  said  they 
should  be  redu-  ed  ::  t  nure  tliaii  a  certain  percentace  In 
the  case  of  the  veterans.  I  believe  it  is  sound  ft-:  ,;  to 
adopt  a  statute,  or  an  amendment  in  the  pendir.a:  b.il.  pro- 
viding that  compensation  tor  .service-connected  d  sabilities 
should  not  be  reduced  iiirre  than  a  certain  pt\'-c  en"  iqe  I: 
would  still  be  up  to  the  Prts.denl  and  the  V*tt':an-  Aa- 
ministration  to  determ.iu'  wheilier  or  not  a  vcter;..:  .-  di.^- 
abilities  were  service  connected  It  would  .^til!  b''  •vi'hin 
the  power  of  the  .^dn^tnistratifn  t(j  .say  whether  or  nut  his 
classification  was  p.-ip'-r  But  wiun  it  l^  once  e.stablished 
that  the  dLsability  is  service  conruxted.  when  it  i.<  once 
shown  that  the  \'  *•  :  a:  '  :  inp^n.'^ation.  according  to  tiie  old 
rates  of  pay,  is  a  j.-t  .md  fair  (me.  I  beheve  we  ouctht  to 
adopt  the  same  rule  ar.d  .ay  that  :n  that  kind  of  ca.>e  the 
compensation  should  ns  ;  ix  reduced  more  than  a  c crta.n 
percent ape 

M-     I.A  I-H  ^i.i  KTTK      Mr  Pre.sident, 'Will  the  Senator  yield? 

.M-     (,(  i.N'NAI.i.V.      I  y.eid. 

-M;  i.A  l->»II.}:rrL  in  connection  with  the  stigpestion 
made  bv  thr  ."^fna:.n:  from  Ohio,  it  is  difficult  for  me  to  un- 
derst.ii.d  ur.-.  .-^i  i.uy  r^  an  now  surprised  to  find  tliat  the 
reKu..i.t  .^:^  p:  ^rr.;.li:a' ••o  uriii^T  the  Economy  Ait  are  harsh, 
and  are  creatint.-  w.ae.prtad  injustice.  We  were  tcld  ■.  i  ry 
frankly  'x\:i-u  iu  :.'.!;  wa--  under  consideration,  tha'  .t  v.-''.s 
proposed  that  S4iii)  miO  000  be  taken  out  of  the  hides  of  the 
veterans  under  tri'  K  n.-my  .\ct.  and  how  any  Senator  could 
figure  at  that  time  that  S4u0  000  000  could  be  cut  from  the 
compensation  and  allowance-  ^mc  b'l-neflts  pa;  i  t.-  veterans 
and  not  produce  injustices  anu  v,idc;-pread  ha:d:h.p  I  cannot 
imderstand 

Mr.  CONNAIXY.  Mr.  President,  the  .^^enator  fium  Wis- 
consin in  his  remarks  agrees  v,:th  w;i;it  I  was  trying  to 
express  a  little  while  ago.  wIk n  I  .sa.d  that  the  orily  proper 
standard  for  the  Congress  to  I.  IIlw  ..s.  rii.-t.  to  find  out  the 
worthy  and  deser\'ing  cases,  and  'hen  fix  th*  amount  of 
money  that  we  shall  spend,  not  in  a  lump  sum  but  in  accord- 
ance with  what  we  regard  each  c  lai.MlkaiK  i.  of  the  cases 
is  entitled  to.  taking  into  consideraiiun  a  preijf  r  reduction  in 
the  former  amoimt  allowed.  It  is  ciutl  and  unjust  simply 
tt)  say  we  are  going  to  save  so  many  iiundr'  d  n.illion  dollars, 
or  so  many  million  dollars,  with  re.vpcct  tc  .my  particular 
activity,  without  considering  the  n.i  r.i.s  of  the  claiiui  of  those 
whom  we  are  undertaking  to  relieve. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  FESS.  The  Senator  from  \V:.ic:^:n  ha.s  said  that 
we  were  told  over  and  over  that  $400  O'DC.GoO  \\- aid  be  .-a\ed 
I  do  not  think  that  impressed  an\b<jdy  m  tiu  St  :.»:■.•  -si.^n 
that  sort  of  talk  was  beinfe  ind-;l.-(d  m  at  the  i.me  the 
economy  bill  was  under  con.  id' raticn.  because  ncnc  of  us 
could  see  where  that  amount  of  m.jney  could  be  saved.  I 
take  it  for  granted  that  every  Member  of  the  Senate  who 
voted   for   ^.e   ec.<,)numy   bill   voted   to  give   authority  txj   tiie 


President  to  correct  certain  thinr.s  which  had  crept  in'(  th^ 
legislation  which  we  here  were  :.  ■>  aLit  to  correct.  v>  t  <  u:> 
fessed  our  inability  to  do  it,  and  the  argument  yesterday 
and  today  demonstrates  absolutely  that  there  is  no  ix>^- 
sibility  of  economizing  on  the  floor  of  the  Senate,  for  w-.  v^ie 
now  ready  to  undo  all  that  was  done. 

The  Senator  from  Ti  xas  tiie  Stnat.r  from  Ohio  and 
other  Senators,  who  \i-tt-d  for  tr.i  e;..':,  -mv  bilL  voted  w.tl-, 
tr.c  fiuipo.^e  lu  rurreriinu  wliat  cUi-'ht  \u  bt  i  o;  rr*  '<•;.'..  ai.ci 
wiiai    obviously    ought    to    ot     (u.-rected    \\;il.ou"     .iir.     pai - 


ticular  reeard  to  how  much  wa.-  ^-oinsr  tu  b< 


-a.rc.   0. 


With 


tl.'  id^a  oi;ly  tliat  there  would  be  certa:i;  .-a\;nc;s.  So  far  as 
till  .$400,000  oOG  L'Mfs.  the  talk  about  that  saviiii*  n.-\er  got 
any'AM'-n-   '.'.•;,    ar  vvine   here   who   Wii.--    ;iitt-il;t;tnt 

Mr.  CGNNAI  I.Y  Mi:  Presioent.  aiicw  me  to  say  lo  tlic 
Senat<t)r  from  Ohio  that  1  d.)  not  tinnk  i'uv  S^-r.ator  has  .sau; 
that  he  wants  to  entirely  u\ii.u>  eveiyilnn^i.  tha'  -Aii-s  don«^ 
through  the  enactment  of  tlx-  Economy  .Ac  Ni  s -n.jtor 
here  now  is  proposing  to  do  that  \V!..i;  .Sm.ito:^  ar  htic- 
gesting  IS  that,  under  that  act.  on  tli-  1  t  ^..1-.  ,:  Juh  thi 
regulations  which  h.c.t  airra.y  b^m  pi  i:i„.i.,itixi  a..;  ijt- 
come  effective  in  all  cases,  anc  ina:i>  individual  cases  which 
have  already  been  cut  oil  the  r  jlis  w.ll  have  b<*en  s-parated 
entirely  from  the  Government  rolls 
;  Can  the  Congress  sit  h.er'  wttlioi^t  ts.yin.;  >nn-ii-  atten- 
tion to  that  situation?  C.vn  we  itn  ■:»  (  nt.iely  Hit-  lealities? 
Every  one  knows  that  U"tv^ren  now  ,  :.„  tiaj  1st  of  July  the 
President  cannot  physically  (irit.t  this  situatiort  It  is 
physically  impossible  for  huu  to  cc  .i.  But  the  Senate  may 
lay  down  a  rule  of  action;  it  n. av  piescnlje  certain  stand- 
ards by  which  the  President  can  o*  tu.dtd  v.h.ch  wiU  aid 
the  Pi-esident  and  not  put  up.  i.  :.:.:  tne  tie/nendous  re- 
sponsibility of  all  features  of  lu  u  ..iation  and  the  ad- 
ministration of  it. 

Mr.  President,  w^hen  tY.o  ecnnomy  uA]  w.i.-  before  the 
Senate,  on  the  15th  of  Maih  lii-  6(  ;:a'.,i  Iriiin  Ti  \a-.  who 
now  has  the  floor,  offered  an  amendment,  as  a;)pta:s  un 
page  449  of  the  Co.ngressionm  Rfcosn  .-;;!).- tan;  .aliy  lik' 
that  now  offered  by  the  Stiuito;  ti'in.  N<  «  .M.x.ni  .Mr 
;  CtrrxiNcl.  In  the  amenonaiit  winchi  i  pitjpu.st-d  ,t  was  pro- 
vided, let  me  say  to  tht  .^li.iitvr  fn,!!.  oh.i  mat  .ser\ ice- 
connected  cases  of  the  >So:ld  Wai  a:.c.  bpani.Ji-Ame:  k  aii 
War  should  not  be  cut  more  tltar.  2b  percent,  li  it  ft  iiv 
matter  of  the  rating  to  the  Vete:.i.ns  .-^dm.ni.-trat. ur..  1' 
left  the  question  of  fact,  the  determin^iion  uf  wiiether  cr 
not  the  veterans'  disabilities  were  .service  connect »d  :  iiot. 
to  the  Veterans'  Admin. -t:  at. un,  under  the  law.  but  it  pro- 
vided that  service-connested  cases,  includin;^  those  of 
Spani-sh-American  War  '.-  tc:an;^.  should  not  be  cut  n.ore 
than  25  percent. 

Just  here  let  me  suggest  to  the  S<  natt  ti;ai  the  casts  of 
the  Spanish-American  War  \ete:,.iis.  a.-  .....s  pointed  out  by 
the  Senator  from  Maryland  IMn  T\]ji\k,s]  a  moment  ago. 
present  a  particularly  appeahiit  a:^pLst  of  this  situation. 
The  average  age  of  the  Spanish -American  War  veteran  is 
59  years.  I  understand,  and  yet.  imder  the  terms  of  the 
economy  law,  more  than  half  of  them  will  be  cut  entirely 
off  the  roll,  with  no  compensation  whatever.  Tliere  is  a 
provision  in  the  economy  la-s  th.-.t  a  Spi^nish-A.merif.i;,  v/as 
veteran  62  j-ears  of  age  could  not  U  ,  at  ent  r"ly  <„:!  ,.:ni 
what  happened?  The  Director  cf  tht_  Bu.d.^t  'jr  th<  V  t- 
erans'  Administration,  or  somebody,  provided  that  those 
soldiers,  while  they  should  not  t>e  cut  off  the  luli.  should 
receive  only  $6  per  month,  though  the  statute  required  that 
they  l>e  allowed  to  stay  on  the  roll,  but  that  was  all;  they 
just  left  their  names  on  the  roll  and  cut  off  all  compen:;ation 
except  $6. 

I'ndcr  the  present  regulations  the  di.sabd.t;eh  of  Si)ani-ii- 
American  War  veterans  are  presun.td  t.  U  si  r-.;:. -con- 
nected, and  yet  that  is  a  myth,  it  i>  a  m  :;  pn  tixt.  because 
most  of  them  applied  after  the  act  l.:  n^20  ar.d  m  :h' 
questionnaire  which  they  filled  out  'he.-,  wi  ;.  asked  w*ien 
they  were  first  taken  sick,  when  tlu;t   G.>ab.i;ty  first   a'o^e 

In  practically  ail  cases,  of  cuu-.s<-.  they  .-tatt-  a  date  sub- 
sequent to  the  ending  of  the  Spa:  .d. -.American  War  TTieir 
ailments  may   have  had   their  si  cos   back   m   the   Spani.sh- 
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War.  tom  tlMy  dkl  not  <lCTCk)p  imtU  after  the  war 
TTMtor  rules  and  raftdatlocM  aU  the  Veteram  Bureaa  has  to 
do  Is  to  pull  out  the  appUcailon  for  piraslon.  and  when  it 
<ierlnfliw  oo  its  face  that  the  dlaabUity  aroee  after  the 
gpanlsh-Amertcan  War.  that  orercoines  the  presumption, 
aod  off  that  veteran  goes  from  the  rolls.  So  the  regulations 
as  promulgated  have  resulted  in  a  wholesale  slaughter  of 
Teterans  of  the  Spanish- American  War. 

1  presume  the  Senator  from  Illinoia  I  Mr.  Lswisl  will  bear 
wHocas  to  that  fact.  He  is  in  touch.  I  Icnow.  with  the 
•Itnatlon. 

Mr.  RU88KLL.  Mr  President.  I  am  Interested  in  the 
remarks  of  the  Senator  from  Texas,  and  I  should  lite  to  say 
that,  as  he  doubtless  itnows.  despite  the  presumption  in 
favor  of  the  Spanlab-Aiacrtean  War  veterans,  which  was 
agreed  to  by  the  proponents  of  the  Economy  Act.  they  are 
now  betng  called  upon  to  furnish  evidence  to  establish  that 
their  disabilities  were  of  service  origin. 

Mr.  CONNALLY.  The  Senator  from  Georgia  is  eminently 
forrect.  In  many  cases  they  are  now  required  to  submit 
proof  to  show  the  connection  of  their  <llMihmt1es  with  their 
•enrlce  in  the  Spanish -American  War.  Kverybody  knows  of 
the  inadiqiiiAta  hiTir*1^'  ffT*H**f  and  of  the  poor  medical 
facilities  dmlnc  tlie  Spaatah-Amerlcan  War  No  records 
were  kept  in  many  cases.     At  the  morning  sick  call  at  regi- 

when  probably  50  men  responded,  it 
in  a  httle  book  that  they  came  there. 
Those  records,  in  many  cases,  have  been  destroyed,  and  in 
■MMl  OMW  of  l^pMllsh-Amerlcan  War  veterans  it  is  at)90- 
Inteiy  impossible  to  jnrove  service  connection  of  disabilities 
because  of  the  lapse  of  years,  the  Inadequacy  of  the  records, 
and  the  poor  quality  of  the  hospital  services. 

The  other  day  I  received  a  letter  from  an  old  veteran  of 
the  SpMiAib-AaMrtean  War  who  happened  to  be  a  member 
of  the  same  regiment  In  which  I  served.  He  asked  me  to 
send  him  an  affidavit,  and  tf  I  did  not  remember  when  he 
was  Sick  tn  the  hospital  at  Miami  Of  course,  I  know  that 
many  of  those  soldiers  were  sick,  but  I  could  not  make  the 
aOdavlt  he  referred  to  because  I  had  no  personal  recollec- 
tion of  thaf  pnrt'cular  mans  illness. 

Mr   :  }■  -.v  •  - 

Mr.  L\)NN  ^:  :  V  l  yield  to  the  Senator  from  Illinois  If 
he  desirf-^ 

\t     ;  .'•  A  :s     No:  I  will  not  Interrupt  the  Senator. 

Mr   CC)N  ^  \:  :  Y      I  shall  be  Rlad  to  yield. 

Mr    LE  .s :-      :   vill  not  disturb  the  Senator  now. 

Mr  CONNALLY.  T^xe  Senator  from  Illinois  cannot  dis- 
turb the  Senator  from  Texas  except  to  arouse  very  pleasant 

\i  'r''\  :S-  I  am  gratified  at  that  gracious  expression 
on  the  part  of  the  Senator  from  Texas,  but  I  shall  not  dis- 
turb the  Senator,  whose  speech,  cogent  and  powerful,  ad- 
tfreeses  ttself  to  my  approval. 

Mr  CONNALLY.  I  am  very  grateful  to  the  distinguished 
Senator  from  Illinois,  than  whom  there  is  in  the  Senate 
no  more  eminent  Judge  of  diction  and  delivery,  of  both  of 
which  he  is  a  master. 

Mr  President.  I  an;  r-'  *!y  willing  to  tnist  the  Presi- 
dent of  the  United  s-.i  -  >.:i«*n  he  has  information,  when 
It  is  physically  possible  for  him  to  review  these  individual 
cases  I  should  be  willing  to  tnist  his  judgnv  '  i.id  his 
action  in  ariy  individual  case  before  the  Vetei.;:^  Bureau. 
Imt  I  believe,  in  view  of  the  situation  that  has  arisen,  that 
OoQCresa  is  Jftlfled  in  placing  some  limitation  upon  the 
power  of  thoee  wIk>  are  to  admimsier  the  Economy  Act. 

For  myself  I  expect  to  support  the  amendment  of  the 
Senator  from  New  Mexico   IM  ttincI    which  places  a 

SS  percent  limitation  upon  the  ir^i^iction  of  compensation 
in  service-connected  cases. 

\'        •.   rELAND  obtained  the  floor. 

\!  BYRNES.  Mr  President,  would  the  Senator  from 
Ne  >.  :  .'i  have  any  objection  to  disposing  of  the  so-called 
••  Black  amendment  '*.  as  to  whlcii  there  Is  no  controversy, 
so  that  one  of  the  other  amendments  to  the  b  ;!  v.  w  be 
I? 


Mr.  COPELAND.     I  have  no  objection  to  that  being  done. 

Mr.  BYRNES.  It  would  facihtate  matters.  The  amend- 
ment of  the  Senator  from  Alabama  has  been  pending  for 
about  3  hours,  and  I  ask  for  a  vote  on  it. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment   offered    by    the   Senator    from    Alabama    [Mr. 

BUICKl. 

The  amendment  was  acrreed  to. 

Mr.  TRAMMELL.  May  I  propose  my  amendment  now  so 
that  it  may  be  pending?  Will  the  Senator  from  New  York 
yield  for  that  purpose? 

Mr.  COPELAND.    I  yield. 

Mr.  TRAMMELL.  I  now  ofler  the  proposal  for  a  suspen- 
sion of  the  rule  so  that  I  may  offer  the  amendment  re- 
ferred to. 

The  PRESIDING  OFFICER  The  clerk  will  state  the 
notice  and  amendment  of  the  Senator  from  Florida.  The 
Senator  from  New  York  I  Mr.  CorzLAin]  in  the  meantime 
will  retain  the  floor. 

The  legislative  clerk  read  as  follows: 

Piirvuant  to  the  provlsloas  of  rule  XL  of  the  Standing  Rules 
of  the  Senate.  I  hereby  gUe  notice  tn  writing  that  I  sh&ll  hrre- 
aft«r  moTC  to  suspend  pcuiigTsph  4  of  rule  XVI  foi  the  purpose 
of  proposing  to  tiie  biU  (HR  S388).  the  Independent  offloes  sp- 
priatlon  bill,  the  foilowlng   amendment,   viz: 

On  page  81.  between  lines  8  and  7.  add  a  new  section,  as  fol- 
lows 

"  That  title  I  of  Public.  No.  2.  Is  hereby  amended  by  arttling 
(hervto  the  foilowlng: 

" '  8bc  31  That  regardless  of  any  provisions  embraced  In  tlUe  I. 
of  an  act  to  mainUin  the  credit  of  the  United  8tat«s  Oovemment. 
being  Public.  No  2.  Seventy-third  Congress,  the  oompanaatlon  of 
thost  ▼•(•rans  who  on  March  30.  1033.  were  drawing  compensa- 
tion on  account  of  service-connected  duabUlty  shall  not  be  re- 
duced more  than  10  percent  In  any  review  of  a  veteran's  case 
by  the  Veterans'  Adinmistratlon  with  a  view  to  reducing  the 
rating  of  or  change  the  causs  of  his  dlsabUlty  the  burden  of  proof 
shaU  rest  upon  ths  Oovcmmsnt .'  " 

Mr.  COPELAND.  Mr.  President,  in  theory,  at  least,  the 
purpose  of  debate  in  this  body  Is  to  elucidate  and  clarify  the 
fiiliisiHi  presented.  So  far  as  I  am  concerned,  I  confess 
I  grow  more  and  more  confused  regarding  the  status  of  the 
payment  to  the  veterans.  Yesterday  we  heard  a  very  well- 
organized.  logical,  and  convincing  address  by  the  Senator 
from  Oregon  [Mr.  StdwejiI.  He  stated  repeatedly  in  his 
address  and  in  reply  to  questions  of  Senators  that  the  law 
is  clear:  that  all  our  troubles  come  from  the  regulations 
which  have  been  formulated  to  carry  out  the  law. 

It  is  our  duty  to  find  the  truth.    I  think  the  Senator  from 

\  Idaho  I  Mr.  Borah  I  intimated,  if  he  did  not  say  In  so  many 

I  words,  that  the  trouble  is  with  the  law.  He  suggested  fa- 
cetiously that  the  "  mourners'  bench  "  is  now  very  popular, 

I  and  I  confess  that  I  am  a  candidate  for  a  place  on  that 
bench. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Pops  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Louisiana? 

;       Mr    COPELAND      I  yield. 

Mr.  LONG.  I  am  speaking  for  two  Senators  on  this  side 
who  voted  against  the  Economy  Act  when  I  say  that  the 
application  of  the  Senator  from  New  York  is  accepted  for 

,  a  seat  on  that  bench. 

Mr.  COPELAND      I  thank  the  Senator.    I  have  had  many 

I  regrets  about  the  way  I  voted,  and  I  want  to  know  now. 
as  soon  as  I  can.  whether  or  not  we  were  misled  into  voting 

I  for  that  law.     I  never  thought  when  I  voted  as  I  did.  in 

!  iMJcord  with  the  party  caucus,  that  such  cruelty  would  be 
perpetrated  as  has  followed  the  operation  of  the  law — or.  at 
least,  the  manner  of  it-*  application. 

I  referred  yesterday  to  a  Spanish  War  veteran  who  came 
to  my  office  day  before  yesterday.  He  had  served  for  years 
in  the  National  Guard  of  my  State,  and  at  the  beginning  of 
the  Spanish-American  War  enlisted.  He  was  almost  im- 
mediately commissioned  a  major  in  the  Army  and  served 
throughout  the  war  and  in  skirmishes  after  the  war.     He 

I  was  wounded.     From  the  time  of  dLscharRe  from  the  Army 

1  that  man  suffered  from   the  effects  of   the  fever   he   con- 


tracted during   hi.N  i^rrwci    and  from   tho  wounds   which,   he 
had  received. 

He  is  now  an  old  :r.  ir..  r;i  ,1  70  vfars  of  avc-  II.-  !ias  a 
dilated  heart  and  aii  itif  a^ihmati'-  .--ymptonis  -ha'  kc  with 
it.  Actoally,  I  was  afraid  he  would  die  in  n:y  o"._e  For 
professional  reasons,  as  well  as  Ur  huinanitarian  reasons. 
I  did  not  want  him  to  die  there 

That  man.  who  had  received  a  pm.ion  of  $50  a  n.onth. 
received  notice  from  the  Veterans  Bureau  1.^  •,  .<^aturday, 
less  than  1  week  ago,  that  his  pension  h.id  oeen  nouced  to 
(d.     I  saw  the  letter. 

In  his  physically  debilitated  (  ndition  thi.  cailaiu  soldier, 
cited  for  bravery,  was  not  prepared  for  such  a  bhock  Ihe 
emotional  strain  was  too  grta;  fur  a  weakened  htari 

Mr.  President,  no  one  need  tell  tne  that  I  thou^iu  v.:a;, 
I  voted  that  such  ou'raK'.iu-  action  a.s  that  coalu  i)(.N.>-.Dly 
be  taken  und<-r  the  op»'i  a;  ui:-.  of  the  law.  It  is  time  tliai  we 
found  I.;.'  tht  t.-in  la  ;  ,  If  'he  trouble  i.s  with  the  law  the 
la  .i.  :'.r  t  ()»■  ainenijfi:.  if  ihi  trouble  he.s  m  the  iei:uiH- 
tiuii.^    ;:i»'.^*-  rt>u.a;ii.n.-  inu.--i   b<-  changed  at  once. 

I  havt    spoken  al>>ui   the  fc pa iiLsh- American  War  veterar, 
We  t: .' d  'o  pT'  ^Tve    aiid  by  voting  for  various  amendnur.t.- 
offereii  thi)ui;l;t  we  riid  pre.serve,  the  rights  of  Ihj.^e  veteiaii.'- 
Wc  d.;l   net   cirfain   of   the  cruelties  which  have  since   been 
perpetraU'd  upi  n  them 

\Vr  L.i-.f  to  T:..:.k  al-^n  about  the  veterans  of  the  World 
>"v,ir       What   is  liappening  to  them? 

I  1 1.  nie  say  to  Senators  that  when  August  rolls  around 
Uv.r  w.li  liot  be  a  .Member  of  the  Congress  who  will  have 
ar.v  doubt  as  to  the  wk  kcdnes.s  of  the  course  of  action  which 
N".'-  made  p<.xssible  by  the  enactment  of  this  law — the  crue^ 
If:  i.i.it.ons  that  have  resulted  from  the  law. 

.senators,  we  will  need  to  give  thought  to  the  payment  of 
■.i.r  b<jnus  I  voted  a^-amst  the  bonus  last  year  when  the 
BietiLUT  Trra.-iury  could  not  stand  paying  it.  But  now  we 
do  not  ht"-,:ate  to  vote  millions,  hundreds  of  million.s.  and. 
lnu(  I'll  Uil.ion.';  of  doilar.s  to  this,  that,  and  the  other  thmc 
I  cannot  sec  that  many  of  these  appropriations  have  been 
such  that  there  will  be  money  placed  in  the  hands  of  the 
pfi  pli'  C'crt.iaily  there  can  be  no  relief  of  our  economic 
dlilres.'.  until  rr.uiK  y  .-^hall  be  in  circulation. 

I  am  liop.ns{  that  the  publ.c  work-s  bill  which  is  pending- 
nui\  pia.r  .-evoral  bill, on  d'  liars  m  circulation.  I  know 
that  tilt-  payment  ol  tlie  bonus,  amounting  to  two  and  a 
quarter  biUio:.  dolLir^-  would  put  that  m.uch  mcney  into  cir- 
culation, and  might  well  be  the  means  of  stimulating  bu>i- 
ness  activity  tlu'oughout  the  country  so  that  the  economic 
distress  w  .uiid  bo  rehe-,  ed. 

Let  it  b»'  b'lrnc  in  rrond  that  m  a  dozen  years  from  riow 
we  shall  b'  L..<.i*t:d  to  pay  that  bonus.  It  is  alrtady  the 
law.  To  anticipate  its  piiNiiieiit  mif,'ht  save  the  country 
from  disaster, 

1  think  the  Seroitor  tr(  :n  Michigan  (Mr.  Vandeneekg  '  was 
ngnt  this  mornin--  wl-cn  he  intimated  that  we  were  ti.tppod 
Into  votmt-  /,n  :t.(  !  II  a>  ^^  e  did  No  just  person  v.  v.,!d 
willfiUly  o..i  ■.  .ii,;nt;o-iiy  participate  in  an  act  which  could 
possibly  re■^lilt  m  su<  h  c-ui'.t.es  as  we  daily  ob.ser-.ed.  It  1.'^ 
time  we  found  out  the  e.xact  cause  of  the  situation  a;: am-t 
which  so  much  complaint  is  made.  As  I  have  s;iid,  if  the  law 
Is  at  fault,  it  must  t>e  ciianiLied.  if  the  reculations  arc  at 
fault,  the  matter  mus'  bo  brought  to  the  attention  of  the 
President  so  forcefully  that  thore  shall  be  no  doubt  of  such 
changes  in  the  regulations  a.-  will  humanize  the  law.  | 

:.!'    \' A\lW.:nn:.llC      Mr  Prcoid-nt.  will  the  Sen.\tor  yield? 

.^!:    ('(  'i'KL.-WP       I  yi»  ki  to  tlio  Senator  from  Michigan. 

.'d  ■  \'.-\MJi- :>Bt;i:cl.  :.ii-  Prcs.deiu,  may  I  sui:t:est  to  'lie 
Senator  that  one  of  the  moving  !a  tf;rs  of  this  situation  to 
me  is  the  manner  and  the  spirit  in  which  the  vetrran  have 
accepted  this  situation.  We  are  not  overwhelmea  witii  tre- 
mendous political  propaganda  at  all  we  are  n.it  undor  pres- 
sure to  ref)eal  the  Economy  Act.  In  e. ciy  mstam  •.  tho  ap- 
peals that  are  made  to  me  are  individual  appeal-.  b.i..scd  upon 
the  sheer  justice  of  the  situation;  they  are  sin. pie  appeals 
for  fair  play.  I  think  the  spirit  m  which  the  veterans  are 
asking  for  justice  ii>  particularly  uiipreiiive. 


Mr.  COPF^LAND  The  S-  nator  is  rirht  about  that  Every 
veteran  with  whum  I  have  had  con'.act  has  ^id.  '  I  want  to 
share  with  the  Govenmient.  and  I  am  willing  to  n::-.  a  luir 
reduction  '  But  when  we  learn  of  case  after  case  of  no  n  w!;  j 
were  wounucu  in  the  servi>-e,  directly  service  connectou  ,vnri 
find  that  they  have  been  (  vr  of  the  rolls  or  so  radically  re- 
duced that  they  might  as  well  be  cut  off  the  rolls,  it  is  time 
for  us  to  rise  in  our  might  and  make  the  correction  whuh 


is  necessary.     So  far  as  I  am  ( i  nc  > 


I  uant  to  do 


can  to  correct  the  evils  which  conii;j:;t  us. 
Mr.  CLARK.     Mr.  Presicient 

Tlie  PRESIDING  OFFICKR       r>o->    'he  bonulur  Iruiu 


New 


the 
of    tlie 


York  yield  to  the  Stn.itor  Irom  Missouri? 

Mr    COPELAND      I   Meld 

Ml     Cl-AivK      M. •.;.;.    txamplcs  ha\e   been   b' ou^ht   t 
attention   of    individual    Senat  rs   „s    to   the   cruelty 

regulations.     I   simply    want    to   add    anotlier   c^nt>   f- 

many  which  have  com.e  to  my  attention,  th-  cast  oi  a  man 
ui  my  own  outfit  who  had  6  bayonet  wound-  ana  2  bu.- 
iet  wounds  and  was  totally  disabled  to  the  ex^erit  of  vt  i^uir- 
in^;  an  attendant  He  had  been  receiving  $175  a  month  and 
^hL^  h.ts  oeen  reouce.;  to  $20.  I  do  not  thuik  there  is  any 
:a<tificatun  or  delcn-e  tor  that  kind  of  a  re.gulation 

Mr.  COPEL.\ND  Tl^e  Senator  is  certainly  rudit  about 
that.  Does  the  .Senator  think  :t  was  ever  intended  by  the 
Conure,M    that  a  thing  liKe  that  should  happen? 

Mr  CLARK  Ot  course,  so  far  as  I  am,  concerned  I  did 
not  vote  to  tie  my  own  hands  and  vote  the  power  into  the 
hand.-^  of  an  admi.mstrative  ofSccr  and  give  him  di.scretion 
to  make  such  regulations, 

Mr  COPELAND  But  the  Senator  does  not  b<>lieve  that 
the  law  it.-.elf  •A.i,'-  f\er  intended  to  treat  that  \cteran  in  that 
way.  Goes  he'.^ 

Mi  CLARK  I  .o'n  p'ffcctly  frank  to  .say  to  the  S- n.itor 
tli  i'  I  do  not  believe  'he  Senate  of  the  I'nited  State.--  o;  tlie 
House  of  Repre-i  i,'.i;,ves  1!  they  had  dreamed  of  the  kind 
of  rec  ioi;,.  n--  'h.it  would  be  promulgated,  could  have  .nu-s- 
t(  n  d  a  co:pf,r.i,      i::i..idX,)  vote  for  such  a  mea,surp. 

.Mr.  COPELAND  The  Senator  is  100  percent  correct. 
Th(   Congico  n-ve:  would  have  con-sented  t(!  th<    enactment 


the  law 


lere  had  been  a  realizing  .sen-sc  of  such  rt-gu- 


latioiii-  as  wc  are  d. ^cussing. 

In  the-  citbate  ia;  t  .^-prin.t?  we  all  spoke  about  the  kmd- 
1.  aitecine.--.-  ,f  "he  man  m  the  White  House  We  continue 
to  lia'.  e  that   feelm:.-   now,     The.se  thmg.s  ol   which  Wi    com - 


p. an 


net  come  to  his  personal  attention.     He  rii 


not 


kn.  w  because  of  t.hi-  multitude  of  his  duties,  just  \* li.it  i.<, 
bi'in^  don(-  But  we  cannot  afTord  to  ad.iourn,  aiid  'he 
Senator  fioir.  Washington  Mr,  Bone!  is  right  w^ien  h^'  says 
W'  c.ir.!.(u  afTcrd  to  ad.'ouin.  until  we  liave  made  certain  tL^.t 
these  cruelties  :liall  b(-  wiped  out  of  existence  and  that 
justicc  shall  be  done  to  the  veterans  to  whomi  we  owe  pro- 
tection and  tend  r  (are  We  must  deal  peneiously  w.th  the 
widows  and  orphan.-  of  those  who  served  u.":  when  our  ru-ed 
was  great. 

To  do,  anything  les'^  is  tn  bring  us  shame.     We  mu-f  not 


are   trulv   entitled   to   cur   mo.-t    .-enou.-   con- 


Mr   Prpsident.  it  will  be  recallt  d  tha*  in  r!o<;. 


fail   tho.se   wh' 
rideratiOn. 

Mr    LEWL-s 

;n<z  I  hi'  n*b;:'(  upon  that  act  which  has  bren  dchn  d  as  'h<"' 
Ecor;oniv  Ai'  'xhcr:  reach. ng  that  pha-^-e  as  1;  tou''lied  the- 
at   aipoar'ed  to  be  the  inevitable  rccnotio-n  of 


Iri 


sGirtirr  anc 


wh; 


I  crmpensat ;.  n  ar.d  -oi-'Wance.  I  m^ade  bold  *o  say  'o  'he   .Sen- 
ate that  I  was  clearly  o!    *hn  conviction  that   th-    President 
of  the  United  State.?.  ;n  'lie  siruation  in  whicii  'hi    country 
had  found  itself  and  to  wh'ch   he   v  .<-   addressinc'  him.self. 
j  only  sought  at  the  hand-  of  the  soldier  that  he  w coo;  Iriid 
i  the  Government  for  a  while  that  particular  poit.v^n  ol   h:.^ 
'  allowance  which  was  now  be.ne  taken  from  him  to  be  tem- 
porarily supplied  to  the  debt=  of  -h"  N'-'o-n      I  ^aid  tha*  '^o 
soon  as  appropriate  and  expedient    and  when  the  condition,-, 
of  the  country  justified  a  change  br   vchich  the  soldier  could 
be  restored  to  the  normal  state  ct   The  iav  from  which  we 
were  temporarily  removin'^  r.im    such  v.o  nd  be  don,e  bv  rh*^ 


President  and  by  those  wl 


would  ha\e  ciiarge  of  tlie  au- 


}  hfW) 


ministration  of  the  meaxurc.    I  said  that 

anc«  not  ^ven  me.  I  would  not  give  the  uMMUrf  mf  support 

on  that  feature. 

Mr.  President,  there  wems  at  times  a  diaposttSon  to  as- 
that  these  soldiers  who  bring  to  the  attention  of  the 
tiM  lnJuttti*T  which  has  baen  dooe  them  are  Intrud- 
hm  OPOB  ths  prtTfleiiM  of  the  OoMnment  and  are  assum- 
tW  to  make  complaint  where  they  have  no  authority.  My 
mind  relates  for  Qie  tnooitiU  to  rscalJ  the  instance  that 
after  the  battle  of  Platea.  as  raptvtad  by  the  Roman  histo- 
rian, tha  aanate  of  Rome  was  in  istMlfWi  It  was  seeking  to 
ascertain  what  could  bt  dosw  to  Mitt  JMiMin lis  for  the  sol- 
djrr.  There  was  much  protast  on  tha  part  of  that  emlnonce 
which  we  And  ail  around  us  in  government  called  the  **  busi- 
ness man "  against  paying  iOidlary  v  man  »  »  - 
approaching  ths  gate  of  the  saalon  hu>' 

The  body  waa  posted  near  the  doorway  when  there  were 
natgtii  *■'■■  ipproachad  him,  aikiiit  why  he  was  stand- 
tiw  nen.  ui.  -^^liAl  apparantljr  In  vtalation  of  some  rafula- 
tjoo.  One  ot  the  offlcers  wearing  the  Insignia  of  a  Roman 
fOardsman  approachad  this  indftvtdlial  and  said  to  him.  "  By 
what  auth-  'V  'lo  you  come  hart  and  who  speaks  for  you?  " 
The  Indlv.  .  .*.  iddreaaad  was  seen  to  turn  and.  presenting 
his  right  side,  disclosed  his  arm  ofl  his  body  Lifting 
little  Qt: :•'■-•"!<  ttenh  that  could  be  controlled  In  his 
..'A.  he — pointing  to  hu  armless  sleeve — 
replied,  "  Will  not  this  speak  for  me"*  " 
sident.   mav   wo   not   m  this  moment   then 
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\tA    of      i, 

to  tha  pat:   ..",... 
I  auk.  M:    (' 

SOMflBOn  ii'x--^''  <>ldiers  wh 
fortune  and  whose  maimet* 
■   rr.   ;»:-.    from  th-'- 


4  * 


n  such  coDditloos  of  mu^- 
mlserlea. 
If  these 


and  ask 


.  whose 
.  wit/ing  lips 
.ik  for  them? 

\!      President,  let  us  ask  what  is  the  grievance  to  which 
:n'-  <  ••'  *   '^♦'nators  allude? 

M      :  i  M  .      Mr    President,  will  the  Senator  yield? 
Tt\f  PREaiDINO  OFFICER.     Does  the  Senator  from  1111- 
nou  yield  to  the  Sanator  from  Louisiana? 
Mr  LEWIS.    I  yield. 

Mr  LONG.  I  want  to  state  to  the  Senator.  In  begging 
his  pardon  for  the  audible  conversation  that  occurred  here 
a  mooient  ago.  that  the  Senator  from  Kansas  (Mr.  McOttLl 
was  trying  to  find  a  carpenter  in  the  Senate  so  that  we 
larte  the  mourners'  bench.  The  appitwirts  have 
^A.  -  Its  proaent  capacity,     l  Laughter.) 

N(         -:W1S     Mr.   President.   I   am   rather   unfortunate 
that  I  am  unabl-  :te  gather  the  purpoee  of  my  eminent 

friend  nor  to  «:.-i  ^  articular  point  of  my  addreei  hla  in- 
lammHiiii  is  addreaaed.  But  if  it  is  to  indicate  to  me  that 
aoowthing  has  arisen  by  which  there  are  those  who  s  >k 
penance  to  do  some  offering  m  the  form,  first,  of 
m  the  hope  that  they  may  reform.  I  would  have 
the  emhMBi  Bmmtor  understand  that  there  is  no 
in  which  they  could  reform  so  completely  as  to  find 
errors,  wherever  they  have  occurred,  addressing  themselves 
to  correcting  them  wherever  they  might,  and  courageously 
to  that  correction,  that  they  may  see  Justice  ad- 
I  know  the  emment  Senator  from  Idaho  I  Mr. 
BotAHl  made  an  allusion,  somewhat  facetiously,  callmg  at- 
tention to  the  earlier  days  of  his  life.  He  had  detailed  what 
«e  call  the  revival  ceremomes  in  a  church  and  had  seen 
depart  from  the  mourners'  bench  and  there  give  con- 
but  alas,  as  be  said,  and  as  no  doubt  my  friend 
from  Iifflitoi^nA  gathered  and  which  is  now  puncturing  the 
conedence  of  the  eminent  Senator  from  Louisiana,  that  was 
only  for  a  little  while,  when  It  was  seen  the  offender  re- 
turned again  to  his  offense  and  repeated  it  wherever  he 
could,  or  was  perfectly  indifferent  to  his  previous  confes- 
and  reformation.  I  heard  the  able  Senator  from 
Inform  the  Senate  a  few  dajrs  past  upon  a  case 
that  was  appropriate,  that  there  was  in  connection  with  the 
Christian  ceremonies  generally  a  line  to  be  gathered  from 
the  ancient  song  which  ran — 

Aa  long  as  the  lamp  holds  out   to  bum 
The  Tilaat  sinner  msy  return. 

I  do  r.r'  krow  '  ^  i^hr^rr.  that  rr.'  '^^^  "jpply  now.  but  I  call 

nj  dteui.«^^.  i.^^  ...I  I. J.  ::onx  Lo-.  .a..a  to  behold  the  look- 


ing  glass   in  order  to  see   what   particular   sinner   is   now 
meant.     [Laughter] 

Mr.  President,  I  trust  I  may  now  return  to  where  I  was 
diverted.  I  want  to  ask  Senators,  in  a  spirit  more  serious 
than  the  levity  to  which  we  have  been  incidentally  reduced, 
what  Is  the  grievance  the  Senate  Is  now  expressing?  What 
L8  the  particular  evil  we  have  discovered?  What  Is  the 
thing  we  have  noticed  that  requires  a  chanse?  If  there  be 
those  things  acted  on  that  produce  some  regret  of  con- 
science, what  Is  that? 

Are  you  seriously.  Senators,  confessing  before  the  country 
a  grievance  and  wrong  which  It  Is  said  you  by  inadvertence 
have  committed  or  by  any  other  person  in  the  exerctoe  of 
bis  legislative  powers  you  gave  them,  and  at  the  same  time 
do  you  confeie  your  unwiUlncneae  to  correct  it?  Do  you 
profess  to  the  country  that  you  are  powerless  to  remedy 
it?  Do  you  sit  here  hour  after  hour  admlttlnw  i  a  rong  to 
your  fellow  man  through  your  actions,  designating  in  detail 
where  it  has  cut  Into  his  blood  and  robbed  him  of  a  portion 
of  his  life,  leaving  him  hopeless  through  your  own  action, 
and  do  you  confess  your  unwillinffnesa  or  your  inability  to 
remedy  If  Why  sit  you  here  at  all?  If  there  has  been 
this  wrong,  as  has  been  indicated,  whether  the  wrong  flows 
from  the  t>as8age  of  the  law  or  whether  through  the  execu- 
tion of  the  regulations  becomes  a  purely  administrative 
matter. 

Time  and  time  again  since  I  have  had  the  honor  to  sit 
here  with  my  colleagues,  either  in  this  particular  portion  of 
the  history  of  the  Senate  or  in  previous  service  during  the 
Wilson  admtBletratlon  when  I  was  honored  with  a  chair 
here,  and  to  many  cases  I  have  seen  Senators  correct  their 
own  errors  promptly  by  a  resolution  which  Is  tendered  to 
the  floor  and  then.  sir.  to  the  Chair  and  a  motion  made  to 
suspend  the  rules  for  the  Immediate  consideration  of  the 
reeohitlon  that  it  might  be  pamed  and  lu  effect  promptly 
enjoyed.  Where  has  that  power  been  taken  from  you? 
Wherein  does  It  not  exist  now'  What  has  become  of  you 
and  of  the  power  In  the  United  States  Senate  that  you 
certify  to  the  world  at  large,  who  hears  your  utterance,  that 
a  great  wrong  has  been  done  your  countrymen  who  were 
brave  and  gave  their  limbs  and  offered  to  give  their  lives 
for  the  salvation  of  their  country,  and  that  In  the  injuries 
they  suffered,  the  btoedinc  of  their  wounds,  you  sund  and 
behold,  but  confeM  you  are  palsied  and  paralyzed  in  its 
presence  to  remedy  It.  to  give  succor  to  the  wounded  and 
relief  to  the  dlitremed  goUttv  who  eaorificed  all  for  his 
country?  This  unhappy  oonfBHlon  of  your  impotence  will 
lose  you  the  respect  that  heretofore  has  ever  been  vouch- 
safed to  you  as  the  great,  powerful  legislative  body  of  the 
English-speaking  realm. 
Then,  Senators,  to  the  point: 

Let  there  be  at  once  framed  such  a  proposition  as  will  be 
appropriate,  and  tendered  by  the  Senate  now,  which  shall 
Itself  express  what  should  be  the  regulation  executing  the 
law.  If  the  law  provides,  sir,  that  it  Is  to  be  executed 
through  some  form  of  regulation,  keep  ever  In  mind  this 
body,  the  Senate,  makes  them.  Are  these  regulations  made 
by  a  body  of  gentlemen  who  are  called  a  commission  who 
have  been  appointed  under  your  law?  Then  they  take  their 
life  from  you.  They  are  enjoying  power  by  your  consent. 
They  are  acting  under  your  directions.  It  is,  after  all.  your 
service.     It  is  altogether  and  wholly  your  deed. 

This  being  true,  let  there  be  framed  and  shaped  by  the 
Senate  such  a  measure  as  in  itself  is  a  regulation  that 
defines  the  method  of  the  execution  of  the  law;  and  let  it 
be  passed  as  the  action  of  Confess,  and  done  at  once. 
Otherwise  a  recommendation  for  change  In  regulation  may 
meet  such  a  busy  life  on  the  part  of  the  officials  who  are 
to  execute  it.  or  be  so  obstructed  by  the  encumbering  matters 
that  intrude  themselves  in  the  form  of  legislation,  as  never 
to  be  acted  upon  and  never  realized. 

Therefore,  if  sincerity  Is  the  mark  of  your  profession  of 
Interest,  as  you  seek  to  reheve  the  distress,  then,  instead  of 
by  words,  do  it  by  deeds,  and  do  it  at  once.  Let  the  resolu- 
tion from  the  appropriate  committee  be  presented  here.  Let 
it   recite   specifically    the    wruni^     Let   it   then   repair    the 
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wrongs  by  reciting  wha'  -l-'.puld  br  and  u-hat  is  the  mear..nr-  ' 
of  the  law,  and  pass  it,  and  6vty  tho.'c  who  have  eriswoHi  :. 
themselves  into  greatness  b\   h'Ue  uulhcrity  and  who  hu'^t- 
dared  to  nolate  your  directions. 

Therefore.  Mr.  President.  I  rose  merely  ii.'^  ono  of  those 
who  had  helped  construe  the  law  in  «;peech.  pciintinp  out  at 
the  time  that  it  would  be  remcd...'.  v.  hi  nm  a  hard.^iiip  w,)uld 
arise;  and  if  I  may  be  pardoned  Ijv  tlio.se  who  ha\e  been 
eminent  soldiers  who  sit  around  nie.  with  splendid  records 
of  service,  let  me  say  that  as  one  o.'  ihose  who  served  \\:\h 
them  in  the  wars  that  have  exisl<'d  durinK  my  hletir.^.r  I 
rejoice  that  the<e  Senator.s  lune  come  to  11;e  point  of  ihi^- 
indi  pi  :u!(  ii.-e  if  ,u'tlon.  that  rmiraKe  of  rond\ict.  that  no- 
bility of  service  ti.at  ■.>.■.!  now  (i  miiiend  them  to  the  re.*- pert 
of  their  rountr',  :i.i  I.  .i.,d  in  W)^  th.unk.s  of  the*ir  poc'  h.ap- 
if  •.    .nd.'.  ;dw.il'-  v.hn  look  up*::  the  I'nltcd  States  Beniile  .i: 


their  '.I  ^;■.^lat^l:  ^ 

rcscu''     \^■"  'v.: 


ul 


!h(:v.  ;.'  k  for  their  ri  fuk'r  and  the. 
d.!':-    .i:,d  perform  it  nobly. 


I  ti-..ir.k  th.c  Seruite 


Ce- 


rni.i'.ii 

I  OSC, 

•h.at    «  •   : 


}     ;%■>    .Tli»     TH'Hr    TM    THE    DISMIl.rn 

f':i;-  li  r.t  the  Senator  from  IU:no'.>  .n\i;-'- 
.::::::'  ',  .ite  lec.'-'.ntive  action  to  rorrer' 
the  injustice  'h.it  l.hs  b-en  due  through  the  Economy  .^ct 
It  is  bfv  •:._!  any  :;  ;e.slion  that  many  of  the  Seniitoi.s  here 
were  milled  I  '^  as  '.ot  one  of  those  who  were  misled  1 
saw  the  con.sequei.i-.-.-  ^  f  th,  act  at  the  time.  There  are 
only  six  Sen.i'  -^  :i  'h..:-  >'de  of  the  Chamber  who  \ot'>d  or 
were  pairt-d  a-',i:r.^t  :t.  There  were  4  votes  and  2  pa.rs 
agaiix-^t  '.'if  b. 

overw  b.t\nr.r.K  :r.;i'orlty  of  th 
wi.'h.  •"  ;i:;d/:  tln.v  injustice 

I:    i.'-   v."  particular  source  uf  pride  to  the  few  of  us  wh-^ 
Bti-'il   :i^-a:i.'-t   'he   bV.]   '*^m'   wv  have  been  vindicated   in  "'.;r 

•i"d  so  often  In  the  past  se\(;a. 

n:ake  any  elahm  about   ttiat 

:t     Mr    President,   the   rpecrh'- 

>day.  particularly  frcm.  the  c\  s- 


.md  it  is  \ery  apparent  to  my  mind  that  an 
;e  on  this  side  of  the  Chamber 


,u: 


rk 


JudKir.ei.t      ly.ci'.  h.i-  h.ipjM'n 
montli.^  that   w( 
But.    r'vard;e>.'-      f    tha'    p 
that  h.r.  e   beer,   made   h.ce 


til., 


hed  -.v: 


r.  this  81(1"  cf  the  Chamber,  express  'Alia'  1 


thuik  Is  the  unanimou3  tluuKht,  that  this  whole  erono-iy 
gesture  was  a  biK  mi'-'aV:'"  dut  of  the  hides  of  the  soldier. 
we  cannot  take  j40'i  oop '">'^'l  from  veterans'  compensation 
alone  without  thr -w;:..-  '!a::i  r-\:r  ot  the  honpttals.  and  w;*h- 
OUt  taking  aw.r.  the  (.oniper.  ation  they  are  petting,  and 
without  thrcA.r.g  on  the  (!.:i::'y  of  the  world  the  wives  and 
children  of  these  wounded  .ir-.d  dead  veterans. 

It  was  the  most  h'-rrtble  thmK'  that  was  done  through  this 
act.  I  believe  th.e  Ih -.;'.!>  r.t  ;>  k:nd-hparted  I  believed  so 
then.  Fortunately,  however,  he  wa'-  able  to  And  .m  <  xecu- 
tioner  wh-  was  willing  to  po  to  the  l;mit  of  the  law,  'Tid  to 
stretch  e^ery  syllable  of  a;i;h,or;ty  to  the  ridiculous  point, 
such   as   giving   'h  .>.■   v.  li.'sr    n;v:ne.^   could   not    be   dr^  pped 

;!'t    :.>.' t:inrc  s   cf  4   and   6   dtuJars  a 


to  iren  who  were  from.  59  to 
the  .Spanish-Ainericar;  War! 


•a-   di-^inrui.^hed   Senator   from 
Yj'-.r   ve.'terday.     It   i^   '.n   l:ne 


r^NT  '■aid  th:s  mGr:,:n^  Here  ;>  v,hat  'he  'cni-r  Senator 
fr^^n;  Ar.:-\.A  >a;c!  I  ;.:i;  rtadmg  trom  lia-  CONCRiir -'i  n.m, 
lit.    0'^-l'>   Oi   }  ;  .  Is'ldaV 

If  we  are  subjected  to  odium  aivl  public  criticism  over  the 
Economy  Act.  let  us  not  be  so  cowardly  as  to  blame  the  President. 
Let  us  not  be  so  cowardly  as  to  blame  the  Budget  Director.  We 
did  It  ourselves.     Why  be  mice  Instead  of  men? 

If  the  Economy  Act  Is  cruel,  we  did  It.  How  shameful  to  ;<«• 
Senators,  If  they  do  so,  hide  behind  tl:  '.r  cicsks  and  hide  behind  a 
screen  !f  they  do  so,  and  i.>;jy-  "  Tht  liu  i,<-i  director  did  It!  The 
!':■'--. >!rr:t   did  Itl  " 

(•■■-.r  .-,  nator  savs.  "I  did  not  k;.o-.v  aI,.!!  I  ^  iin  doing."  "If  I 
V:  ;  krviwn  w  •;'  v  ,^;  i:  :u:  t  !,.i;  ;..  :.  i  u  ^ulU  not  have  done  It", 
•  ..'.  s   liiiPther  .'rHT.,1'. .  r 

.•-■u   !i   iiUbls  will    ;i'>i     . '.    ;;    '.i.-    .f   ri.i.iicriiM-t     i.    '.I'l-    ii;'iJi.    .'-■.■f,;i- 

l.,r^         1 )"     r.'if     bl;i:r.r-     'iir-     I'Tr".   lent  l)u    n-.l     lil,.j.ii'     llii      It  1  !}■<■'> 

Director  '■:  '..  .>.,;,,;  ■,,  :ii.il  t.akr  It  on  the  clu;.  U;  u» 
r-'i'in-r-    !»-•:'■ 'iihil^iiuly    Jul     uU!        «  r.     :i    t-        Why    not      a-     111';,      I.ikf 

.i;..ii<vir     i.ivme    there    U    m^a    r.-w-r    .  f  >rt    to    rin.i,'     'Ahus.vir 

U.   !T.,i^'i'    '  .'11  •  I'    'r-  " 

M:      President     that    i>    V]\    sen' atvt'.t    (  ::    tins    b.ll       NN'hy 


from  the  rolls  in.-.>i:    '      r.t 
month,  and  call  thu'  .»  i^:. 
68  years  old.  who  had  served 

Mr.  President,  in  the  few  words  that  I  undertocii  to 
Impose  on  the  Senate  when  the  economy  bill  was  passed.  I 
said: 

I  can  see  the  disastrous  consequences  of  •.^.o  b:'.:  v.e  are  now 
about  to  pass. 

I  said  that  on  the  13th  day  of  M:urh  Wo  had  liad  a 
caucus  on  this  side  of  the  Chamber,  and  ;t  had  been  the 
decision  of  most  of  us  to  vote  for  the  bill  before  we  really 
had  considered  all  its  features.  From  that  standpoint  niat.y 
of  our  friends  on  this  side  of  the  C-h.ambcr  are  to  be  to 
some  extent  understood— I  do  net  -say  excusod— :n  their 
position  in  having  more  or  less  received  inforTnat;"n  upon 
which  they  relied  before  giving  this  biil  the  independent 
study  that  we  usually  Rive  su  h.  b;ils.  But  now,  Mr.^  Pi-esi- 
dent,  it  is  up  to  us  to  remedy  fr.e  miustlces  of  this  bill. 

Now.  I  want  to  read  what  th«  Ch.a.rman  of  the  J'.:dic:ary 
Committee  of  the  Senate  tl 
Arizona  [Mr  .\sHT'T^sTh  :.a:d 
with  what  th.r  >>:^.fnr  fr:  in  Idaho  .Mr.  BoRMt;  ."=aid  today, 
and  it  is  in  line  v,  :th  what  the  Senator  from  Wiscon'^ir.  Mr, 
La  PoLLrTTE'   and  the  5-.ei.ator  from  New  York   ;Mr.  Cop-.- 


r\o[  adm  '  'Awa  \\f  ::adi'  th.''  nirh.k;'  ni.'h'  lie:e  U.  the 
rn:t'-d  Si.iir:-  .Srna'r  and  be  'nen  i!:'Uit..h  hkr  'h'  ip-land- 
m^'  .'■'"!■., I t(.r,^  from  An.-cna  n'.d  Ihii.o.'  to  .say  "  \^'e  u  dl 
'tay  he:r  and  cor:  t  (  t  \>.hat  .M.'u^tae  v,  c  !ia\r  den"  by  Wws 
bill,  th.truul'L  th;s  hurried  ■.kc.ci]  that  la't  e.s.'-jt  y  .sci  nu'd  'o 
;  requirf  and  \ve  'Ai!!  not  l)e  talkini;  about  i:o.ru.'  home  en 
June  10  i)i  J'.ily  10  ;f  we  are  ito;ri'^  to  tlnow  n'ut  upon 
charity  hundred-  (,f  thuu.s.tnd.'-  (;f  p;  iinde.s;-  (.rph.Liii.s  and 
widows  and  wounded  disabled  solcl.ir.'-.  and  p<'(jpU'  who  are 
sufTerinp,  wla  \  oiunti  t^rfd  their  h\e.'-  lor  tlie  ta  (i-nse  (1 
thi.'-  roun1:y'  '  We  w:i!  stay  here.  a,'<  tne  .Srr.ator  from 
Ar:-x;na  •  ay  ~  and  as  'he  S  na'vU'  frc  :n  Ilhno,;,  :  ays  ami  he 
men  ,n.'.te..d  nf  nine  and  ^\■e  w.ll  enlar-'e  th.r-  mourners' 
b'-tv  h  u.th  all  the  caipentc  r'.':  .'-k;'.]  ,'•(  cjii;!  cd  to  take  m 
.sexci.i;  .Mem.be:-'^  to  correct  this  inj'.i,  t.'c  !^lat  wa.*'  done 
he.'''   or,   thiC    h'Sth   day   of    Marrh 

Th.it     ;.^    \hf    action    foi     lis    to    take       U''.     \is    follcjw    the 
r\-i:r!  !r  '•f  '    t;.\'   '*!'    .Si:,a' or   from   .Ari/ona    and    the   .Senator 
f:-,;r.    ih::;  '.:       'i'     '.      :(:ied\'    this    ihui;.'    here     and    quit 
•aiking   about   romp   hot.""    and   .'-.end.riM    the.se   pof)r   people 
the    '.]::('   '0)t cch,,  .     t.M.it    h.ave   been    made    hei'e    today       'Hiey 
were  alm.o- 1    tearful,    'luv  a:  e   very   er.eoui  at-n.ne     but    let    us 
I  not  send  th< m   t.'io   fine  .spe(\'h."s  tliat    have   been   maiii    here 
'today.     Let   us   smd    thtin    .'(  :i."    frub      Let    u.s    ■  f-nd    'hifm 
som.e    medictne      let    u--    ;:ut    th<  m    bark    \n   the    liosp/.als. 
I  Lot  us  put   'he  (!o'!iev  on   their   oac  k.-^      Let   U'^   h  t    the   little 
widow.    -A..    '♦■    n:.-o.ind    :o,st    his    life    ;n    th'-    defen-c   of    Ins 
country,  i-.nuw  tr., it   :;;  th.s  h.our  we  are  f-'caiiR  to  t,(    men.  .is 
the  Senator  from  .Arizona  ,^ays  we  .should,  and  that   we  will 
not  take  our  niistak>  ~     ut   of  th.eir  hide.v  but    that  we  wdl 
stay  here  and  rectify  ihis  tlnnt;  m  the  spe-^die^t  v.ay  pf.,s.sible. 
i       I  am  sure  that  is  the  duty  of  tiie  Senat<o  and  ?hat  a-  wliat 
I  we  ought  to  do  here,  a^  the  S'-nator  fromi  lUmoi.'-  .-.ays. 
]       Mr.  DICKINSON.     Mr    President,   what    I    nave  to   -ay    is 
I  not  going  to  be  a  plea  m  confession  and  avoidance      I  wa.; 
one  of  the  13  who  voted  arainst   the  economy  bill.     I  have 
I  never  regretted  that  vote.     I  thin-i  ;t  was  ripht    and  w(   are 
now  suffering  under  the  results  of   tiie   first   a(,euaiiun   of 
power  by  Congress  to  someo-e  e".  e      We  are   i-unv.^.  m  my 
judgment,   to  .ufTer  the  same   kind   of    reaction   ivery    time 
we  shirk  our  responsibility,  and  turn  around  and  ask  some- 
one else  to  assume  ::  .n  our  ;i'  ad. 
I      The  reason  why  this  readjustment  of  veterans'  compen- 
I  sation  is  not  practical  is  becau.<;e  at  present  it  i.-^   a   1-man 
I  job;  and  no  one  man  can  pet  the  reaction  from  over  this 
I  country  and  fe<-l  the  pulse  of  the  people  as  the  Rcpre.senni- 
tives  from   the  435  di.sincls   and   the  Senatoi,    f:orn   the  4o 
!  States  of  the  Union  receive  ihat  reaction  ana  led  tliat  pulse, 
[       In  other  words,  when  I  opposed  th;.-.   u;i:  ^t   the   tune   ic 
was  passed.  I  suggested  the  following: 

If   the  law  is   definite   in   its   terms,   there    i.s   nothing   that    tho 
I  Bureau   can   do  except   make    one    cl( 
!  different   •when    an   adjustment    ira^y 
yardstick  to  be  specified  by  rules  t.o 
1  the  President  and  imposed  upon  th 


t    the    situauc!.    :s 
!,f    n:a-:f>    accordms    v.    sjn.e 
Ti-'j'.'.ii.ii';n^    prnm'..;h'atc"J    i^y 
Vf icriHs'   BurcH'a 


Under   those   circumstances   when   a   tciaiior    ^w^.    u  oa  n    to    t..e 
Veterans'    Bureau    he    will    say,    "  Thl.-^    im^n    :■-     bcira:    wrongful. y 
depri'.  cd  ^  t   .S(  a.e  ;  : 
When   Hie    VcLfeiai-j 


!.,-   'oropcnsanen  ■       What   v.  ih   then    h:i;<p.-ri  ' 
Buxcuu  icpiiei>,      VVeii,  the  rules  ana  rcgula- 


Uj^i 
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M\^   ;u 


MoaulgaUd  b7  thm  >t— IdMt  m7  k>huk1-«o  ".  that 
aoC  lOM  man  thma  tb*  Uxm  atemmtrf  tar  blxn  to  «rt  a 
•o  go  from  tiM  VvtarmfW  Butmu  to  tb*  Wtttu  Boom 
In  tiM  tftUtn  to  fa***  tboM  rutaa  Mid  royuUHn—  «Immi0m1.  Bo  • 
IboiMMid  »■***  ooa  ^*-'^**  o<  UHiitillf  riniM  vtn  crow  oat  oX  tbla 
licW»tlon  If  In  lU  prawnt  form  It  ts  put  tbrougb  Uio  CoogrtM 


We  arc  now  cufltniiff  tlMt  very  reaction.  Why? 
In  thk  law  «e  say  that  a  veterans'  compensatioo  can  be 
placed  anywtacr*  b«lvtn  M  and  $37».  Now.  It  la  •aid  that 
there  was  no  lUigMtlon  that  we  might  save  $4M.00a4MW. 
Why.  It  was  discussed  on  the  floor  o/  the  Senate  here  time 
and  tlmt  again.  Ibe  estimate  was  made  by  the  comnUttAe 
bavlnc  ttaa  bin  la  charge  that  it  would  save  t4M.000.000. 

Mr  CLARK     Mr  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  CtXRK.  I  should  Ilka  to  invite  the  Senator's  atten- 
tion to  the  fact  that  when  I  offered  an  amendment  to  scale 
all  veterans'  compensation  a  flat  25  percent,  it  was  I 
ited  by  the  committee  that  that  was  not  a  sufncient  ' 
reduction:  that  that  saved  only  about  $220,000,000.  whereas 
tt  waa  the  intention  td  the  Veterans'  Administration  to  save 
approximately  I400.000MO. 

Mr.  DICKINSON.    I  remember  that.    That  is  correct. 

Mr  CL.\RK  I  also  call  the  Senator's  atienuon  to  the 
f^4-f  that  I  vba^  not  even  able  to  get  a  roll  call  on  the  amend- 
which  I  offered. 

Mr    DICKINSON      I  had  a  similar  experience. 

I  desire  to  make  a  suggestion.  I  came  in  here  with  four 
•BMDdments  that  were  prepared  by  the  Economy  Committee 
that  saved  about  $300,000,000  I  was  not  able  to  get  a  roll 
call  on  my  amendments.  They  were  all  legislative  correc- 
tions of  abuses  that  everyone  admitted  had  grown  up.  and 
the  estunate  there  was  not  enough  The  whole  theory  of 
the  Senate  was.  "We  want  $400,000,000  saved";  and  in 
onler  to  ibow  that  that  is  what  was  in  the  mind  of  the 
administration.  I  remind  Senators  that  at  the  time  the  bill 
hme  I  said.  "  What  is  going  to  be  the  estimate  for  the 
tt  offices  appropriation  bill  when  you  come  up 
here  and  ask  us  to  make  appropriations  for  the  fiscal  year 
ending  July  1.  1934?  "  They  said.  "  We  do  not  know  what 
It  will  be":  but  they  had  made  their  estimates,  and  what 
were  they?  Their  estimates  were  that  they  were  going  to 
run  the  Veterans'  Bureau  with  $506,000,000 

Let  me  read  from  the  report  of  the  Appropriations  Com- 
mittee of  the  Hou:ie: 

Tto«  bU)  ttoAt  UUed  c^rrlecl  »  toUl  of  iee6JB6J»4  for  ttM  Vetcr- 

&na  Adminutntlon.  Including  t30.6SO,000  for  the  Clvtl  Serrtc* 
rvttmnent  and  dtaablllty  fund.  For  the  t^xne  purpnaes  tlie 
MvioMl  Mtlmatas  and  th«  Mwompanytng  bill  proirldc  S5oe.83S.000, 
vbicb  ui  a  reduction  of  m*^   '^^  "14. 

That  Is  what  they  ..  .^  ^ — ng  to  save.  Why  should  we 
aay  here  that  there  wa.s  no  Intmtlm  that  there  were  to  be 
theae  dreatlc  cuts  in  the  compensation  of  th<;  soldiers?  As 
•»  »r»stteT  of  fact,  the  only  way  we  can  save  $400,000,000  to 
M-  000.000  out  of  an  item  of  $900,000,000  Is  by  cutting 
everybody's  compensation  on  an  average  SC  percent,  and 
that  is  what  the  Senators  are  complaining  about  now:  but 
It  was  In  the  minds  of  the  Senate  when  they  voted  for  the 
eeetieiy  ball.  It  was  what  was  m  the  minds  of  the  admin- 
istration when  they  sent  that  estimate  to  the  Congress,  and 
it  Is  what  was  m  their  minds  when  they  formulated  the 
and  regulations  which  have  been  prescribed  wheretxy 
various  cuts  are  to  be  made. 

On  top  of  this  the  Senator  from  Indiana  has  had  some 
auggwtloo  to  make  with  reference  to  bospitidization.  The 
same  report  of  the  House  eommlUae  tays: 

Adnunistrauon.  naedkal.  boapttal.  and  dooitctltary  wnrtoea  The 
appro^taUOB  uncter  this  hi— d>ng  hsa  be«n  reduced  trom  $1 11.373.- 
«S4  to  977.373.000.  •  cut  of  134.000.634. 

"nxc  Senator  from  Indiana  can  see  why  It  Is  neceaaary. 
In  anticipation  of  these  cuts,  that  some  of  these  men  are 
fOlBg  to  be  eompeUed  to  leave  the  hoapitate  That  is  one 
of  the  things  which  I  think  is  regrettable  in  this  whole 


tbo  rcvlMd  MtlmstM  and  the  aeoompanytxm  bUl  provide  $331.- 
T90.000.  This  U  a  cut  <tf  gMljOOCOOO.  attrlbutAbU  entirely  to  the 
rwhietlon  in  rate  of  eooipeiiaBUon  and  peusiona  effected  by  the 
It's  iBseuUv* 


Tho  combinMl  to4al  for 
the  blil  that  faUed  U  9099? 


Who  can  say  that  the  respoQsiblllty  is  not  flxed  here? 

I  want  to  fOffnt  two  things.  In  the  first  place,  this 
was  the  plan  of  the  administration.  Tias  delegation  of 
power  was  not  IniUsted  by  the  Senate.  It  was  suggested  by 
Pnaident  Rooaevelt  when  he  made  his  inaugural  address 
here  in  front  of  the  Capitol.  He  said  at  that  time  that  un- 
less Congress  did  so  and  so  be  would  ask  for  a  delet^atlon 
of  power  to  deal  with  some  of  these  questions,  and  he  never 
asked  the  Congress  for  a  revision  of  the  pension  law.  but 
came  to  Congress  and  said.  "  Delegate  to  me  this  power  and 
let  me  do  this  Job  ";  and  this  is  the  Job  he  has  done.  I  am 
convinced  that  if  we  should  have  a  vote  on  the  floor  of  the 
Senate  now  a  majority  here  would  vote  for  the  repeal  of 
the  economy  law  if  they  could  vote  their  own  consciences. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  ROBINSON  of  Indiana.  I  Invite  the  Senator's  atten- 
tion also  to  the  fact  that  not  only  was  it  suggested  by  the 
President,  but  It  was  sent  here  with  a  false  label,  namely. 
'  to  maintain  the  credit  of  the  United  States."  God  save  the 
mark,  to  balance  the  Budget!  The  Senator  from  Iowa 
knows,  as.  of  course,  we  all  know,  that  the  credit  of  the 
United  States  was  as  sound  then  as  it  is  now. 

Mr.  DICKINSON.     It  was  sounder. 

Mr.  ROBINSON  of  Indiana.  Even  sounder:  yes.  Fur- 
thermore, that  the  Budget  was  not  tiaianced  by  the  Economy 
Act.  that  there  never  was  a  chance  in  the  world  of  balancing 
the  Budget  by  that  act.  even  charging  the  $450,000,000  to 
the  veterans.  Tlie  Budget  is  not  balanced  now.  it  will  not 
t)e  ttalanced  next  year  or  the  year  after:  and  the  Senator 
from  Iowa  knows  that  perfectly  well,  and  I  ihmk  everybody 
else  knows  it.  So  why  resort  to  deceit,  to  suggest  to  this 
body  and  to  the  country  that  the  Economy  Act.  which  a 
cowardly  Congress  passed,  was  "  to  maintam  the  credit  of 
the  Umled  States  "? 

Mr  DICKINSON.    It  has  been  suggeeted 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator fr        '      a  yield  to  me? 

Mr.  L       .  NSON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  A  good  deal  of  language 
has  been  finmioycd  a  good  deal  of  denunciation  has  been  re- 
sorted to.  dtreeted  at  the  President,  first,  for  askins  the 
authority  conferred  in  the  Economy  Act.  and.  second,  for 
the  manner  of  employing  that  authority. 

gymjuiif  here — everyone  who  has  a  reasonable  measure  of 
InteBlgaAee — knows  that,  with  the  revenues  of  the  Oovem- 
aent  coi^tantly  shrinking.  Congress  was  continuing  to  pile 
up  additional  expenditures  and  governmental  costs,  and  that 
at  the  tune  the  economy  measure  was  presented  to  the  Con- 
gress there  was  such  a  difference  between  the  amount  oX  the 
annual  revenues  received  and  the  —wnunt  of  the  annual  ex- 
penses of  the  Oovemment  as  to  sertoosly  threaten  tiie  na- 
tional credit.  Everyone  knows  that  Congress  had  failed  to 
take  steps  for  the  reduction  of  governmental  expenditures. 
Sveryone  knows  that  we  were  glad  of  an  opportunity  to  have 
some  plan  dev.sed  by  which  Government  costs  would  be 
reduced. 

Before  changes  have  gone  into  effect.  Senators  find  pe- 
ctiliar  gratification  in  condemning  the  President  for  a  fear- 
teas  discharge  of  lus  duty,  for  an  attempt  to  perform  the 
functions  of  his  of&ce  consistently  with  the  laws  enacted  by 
the  Congress.  The  Preaktent  la  workuig  now.  domg  his  best 
sincerely  ai^d  consctstittousiy.  to  give  effect  to  the  will  of  the 
Congress:  and  tnirtead  of  wasting  time  in  denouncing  hun,  we 
who  did  not  have  the  courage  to  perform  the  legislative  func- 
tions necessary  to  bring  the  expenses  of  the  Government 
within  the  revenues  ought  to  skuod  by.  give  the  President 
support,  and  assist  him  In  working  OMt  the  defects  in  the  rules 
and  regulations  which  have  been  adopted. 

Mr.  Preaidst.  that  was  the  spint  demonstraled  by  the 
Senator  from  Oregon  [Mr.  Srcwn)  in  his  address  yesterday, 
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but  it  is  not  tht^  <pi'l*   d>','l.^^pd  bv  .some  ^hn  havo  ."-pokcn 
todav 

I  :h.  t::k  'It-  Sen.itor  from  lijwa  for  yu-lfiinr:. 

Mr    '■■(  <ir.  "-.-ON  of  I:;(:;.i:ia      Mr.  Prc.M'icn!.  will  the  .^cn- 
gtor  yicW: 

Mr    DI('KINS(»N       I   u.ir.t   to  make  'irt   one  or  iwo  ;iiu- 
gestion.'-      W  :h    the    pernor    Smnt'  r    !:<;.;    T'lmc:,  (e      Mr.  | 
McKri.i  '        I  was  on  the  Ecoi;,  inv  Coir.n::'.  tec      We  brou  ■;i* 


in  prop   'fU   I'Cl.slat'.on  cov('::i,j 


MTV    CjUi'st '.r^ii    ;rr 


:\  rU 


Mr    DICKINSON 

S(-n;itor  !  i  t:;  IMmuu'- 
111  <  \i'r  ]}U''i  .:r:  .1  ;:■ 
.'(M'U'.itionS,  to  Cin  the 

.1   •,  ^    ..r,i    v.-hu].    :,:■■ 
.Si-n.itc    lir'f    \)v    'hr 
the  various  recoi  i- 

.'.1'        V.  I      Ci>   .1-   \.'  I  i\     •    1 


Mr  Prc.s;d'  nt  let  rnc  .^urrt'st  to  th  ■ 
tt-,a!  tb-.'  laul!  :;;  ')\'.s  whole  !h;ii;;  was 
'.:,'■  \Mi\\o:  ..;  ,.]],■  v.)ai\  t  i  makf  thf.so 
th,:!r  -  V.  :..{  h  S   :..i*.  •  ■.  admit  a;  I    tx  .n-; 


11 


in  the  transftT  t:  tli"  ;i  wcr  v,h:(h  I  have  been  cntii  i/m;' 
this  afternoon.  Wc  ^o:  3  voles  en  the  oiher  sick-  ol  the 
aisle. 

Mr.  ROBINSON  cf   .^^ka::  .'.  ■      How  many  did  you  tzet  on 
your  side  of  the  :,:  l^'  ' 

Mr.  DICKINSC'N.  Wv  kcI  11.  wh;th  is  an  averaye  ol  3  lu 
1.  pretty  nearly  4  to  1. 

Mr.  ROBINSON  <  f  Irdu-.na  Mr.  President,  will  the  Sen- 
ator yield  to  me    it-ani 

Mr.  DICKINSON       I   virld 

Mr.  ROBINSC>N  nt  ind.ina  In  connection  with  what  ha5 
been  said  by  Uu-  sei.iiT  Senator  from  .Arkansas  that  the 
Congress  could  not  b--  ':u.-^ttd.  that  the  Conere>:s  was  (on- 
Stantly  pi1;::l'  up  >i!)i.t;a' lon-s  for  the  Government,  permit 
me  to  say  iha:  the  C  Ii^^re.ss  never  began  to  think  of  pilinc 
up  obligation.-  Tor  th.e  Liovernment  to  anywhere  near  the 
extent  to  which  the  P:es;rient  of  the  Lruted  Slates  lia.s  piled 
th^^m  up  ritirmc  the  p.ii  3  months  he  has  been  in  office,  and 
(n>u  K.'i  ..  hi  '.<.  much  he  will  pile  up  m  another  3  years  and 
9  months. 

Not  only  that,  but  a.s  soon  as  the  so-called  "  economy  bUl  " 
was  pas.sed.  which  wu-  falsely  latxMed  a  bill  Lo  maintain  the 
credit  of  th*-  I  luteci  Si.ites.  he  sent  another  bill  to  the  Con- 
gxees  insisting;  that  ue  divert  $148,000,000  from  the  build- 
ing program.  uh.:eh  wwuld  take  that  much  money  from  the 
building  trade.s  vsliere  deeent  washes  v^ere  paid,  tliat  we 
should  du>:'  ;t  fn  m  th.it  pu:  po.sc  and  tuin  it  over  to  able- 
bodied  men  fir  pl.i.-iM.f;  ;  lee.i  at  a  dollar  a  day:  and  tlie 
reforestation  pau.  so  calleu,  before  the  end  of  this  cal- 
endar year,  will  liave  cost  more  than  the  entire  amount 
that  was  squeezed  out  of  the  veterans  who  had  worn  the 
uniform  in  defense  of  the  country  It  w.ll  run  to  six  or 
seven  hundred  m.illio:^.  vil'-ais,  and  everybody  knows  it, 
before  thi.>^  calendar  ym:     hai".  have  ended. 

Anothf.'  :i;'.i~ure  wa-s  pa.^.  ed  pro\  idmg  for  the  expeiid;- 
ture  of  $.'>  1(1  ,10'' OoO  ;  i:  tier.eral  relief  Furtliermorc.  tlurr 
were  vast  .N^iienus  lo:  t!ie  app: "pr.al.on  of  money  and  tb.v 
selling  of  bonds  mvolv.i;"  b::\:uu<  of  dollars.  Of  cour.-e,  it 
was  not  a  b.li  to  maintain  the  cr.  dit  n!  the  United  State.-. 
That  wa-   a   :  .:-•'  ''-b'l.  and  :!  has  bet  n  proven  to  be  lal.e. 

Mr.   LEWIS       M:     I'm-;  ident 

The  PRESIDING.  uFi- ICr;R  Mr  Bratto.n  m  the  chair). 
Does  the  Senator  fi.im  Lnva  yield  to  the  Senator  from 
Illinois? 

Mr.  DICKIN.SON.  I  va  Id  but  I  liooe  the  Senator  does 
not  intend  to  make  a  \:<u^  talk  becau-^e  I  understand  we 
are  to  go  into  executne  session  at  4  o'clock,  and  I  desire 
to  say  one  concluding  thing. 

M:  I  .'•WIS  I  Will  .>eeu!-v  but  a  second,  and  I  trust  to 
be  au,e  I.,  eorre,  t  ,in  error  :r.to  wtiah  the  eminent  Senator 
from  Iowa  has  fallen. 

The  position  taken  here  :hat  S'^me  rneat  WTonR  wa.^  com- 
mitted by  the  President,  or  by  the  Cunprexs,  in  the  pa-nu'- 
of  the  bill  known  as  the  Economy  hex.  is  not  an  l.^sue.  :\o: 
is  it  just:ned  at  t;i:s  t;me  Tlio  issue,  1  may  .say  to  the 
eminent  >"-u.i->^:  i  ::.  h'wa.  is  wh'^ther  the  regulations 
which  are  auiiiur  .'ed  i.-ider  -.he  law.  which  themselves  have 
been  shaped  and  fram'-ci  bv  oTKial'^  of  the  administration, 
are  just,  and  w'nerem  they  are  uront?  and  cppre.s.sive.  To 
the  extent  to  wi.ah  t  h<-\  a-e  such,  hire  m  the  Senate  they 
may  be  discli...eo.  :n  tneir  separate  sn^tanc-es  and,  by  a  reso- 
lution of  this  body.  (<>rr.'(  t.'d  at  once  or.  bidmg  the  t'.nie  for 
a  little  while,  when  the  President  may  do  so,  but  to  take 
advantage  c:  :heve-  i:v~t..nce-.  w.here  injustices  have  .a  eurred 
in  the  ...om.:i:.--.e:;n^  '-:  'he  rev:ulat;ons  as  an  excu:^e  lor 
condfiiin;:;!.;  ihe  .le'.-on  of  tne  President  partakes  of  a  par- 
tisanship a  l-.l..    LK:;.ealh   the  cxUintnt   SeiiatAjr  fro.u   luwa- 


;.    II.  r    \:y    S,  i..i'i'! 
!ii'v  ail-   britiKite-   in-r* 
-.  r  p    vi,  ( ■ !  I  t ' . .  1 ,  K  .  ■   \v  r '  i  r , : 
'  le    i're  -;c:-  :.t   ;  he   r;!'!i! 
kl  t'aalar      Wi-,at   l-ia;ip"l.ed''     .S./mt-iiie  Iia- 
'••e  IS  a  Coiistitution   somewliere,   and   tiit 


r;!t  .-.i  d    :  ..    t!ir    To  ir    n!     :  he 
.i.'.d    are    .-.hiiwii    t.)v 


.^  b'tli'  \kh'"e 
■1    (ii  valvH     the 


■^(•(iver'd  tl; 
are    a:  r.iui 


to 


ba-i'  anv  aetii'iii  on  :h,it  law,  ;.:.d  .so  they  are  cotnini:  ncv 
uv.'J  a--kinr  ier  .he  enae'ir.t-:U  of  a  .-latu'e  which  wall  deba.-e 
■he  gold  dollar  a:..)  t;.k>-  i:  of.  the  ^;v)ld  standard.  How 
much  further  are  we  :u.i];c  .n  the  delegation  of  power-'  How 
much  longer  is  it  Roiii.:  to  t.ike  u.  to  learn  the  les.son  that 
we  ouL'h*  to  do  the  tli^nt-.v  wh;eli  we  were  sent  liere  t(^  do 
letiislativelv  and  that  w-r  ev;i:h'  not  to  transfer  the  pt-wer 
to  anybod\  .  tb.at  wt  ou.-'hi  to  be  able  to  assume  that  re- 
:-])o::s'u:'..{\  a:.*..  .  ,i:  ry  ;t  >;ut  '  That  is  one  rci.^on  why  I  am 
maku;;.:  thr -e  tt-.v  r^.-niatk.-  thi.s  afternoon. 

Mr    LONG.     Mr    P.-e.-uient ,   w-ill   the   Senator   yield"' 
Mr    DICKINSON       I   yield. 

Mr  LONG  Wlr.le  the  mistake  a'^  to  the  enkl  dollai  men- 
tioned by  the  i<en<\U;T  inieht  be  (')rreet"d  throu<'h  ae'ion 
in  the  courts,  the  mistakes  made  m  rra-ard  to  th.ese  four  dis- 
abled solduTs  were  buried  They  ha\(^  no  such  recourse- 
Mr  DICKINSON  U'\  me  suguest  this  That  the  mis- 
takes made  .n  the  de'.-auia' ion  of  the  (-'O'ld  dollar  mu;ht  be 
corrected  by  the  courts,  but  it  mi>.:ht  be  ;n  10  months  or 
18  moi"ith<  after  someone  having  a  contract  payable  in  gold 
had  refused  to  make  p.i.\ment  m  rold  on  the  theory  that 
he  did  not  have  to  pay  in  peild  on  account  of  tlie  legislation 
pas'^ed  by  the  Cencres'--,  It  rroiiht  correct  the  matter  so  far 
:{.-  th.e  fii'ure  ;,<  c  ^Mir-^rned.  but  it  m!«!it  deprive  a  partv  to 
.Mich  a  (-eirrae*  e^f  ii.'  n  Jivdy  under  his  contract.  We  can- 
not correct  the  aua.-e.  whic-l;  are  new-  t>eine  inflicted  tm  the 
veterans  by  reason  of  the  fact  that  the  soldier  who  has 
m  bear  ;he  bnuit  of  th.e  abuse  may  pa.ss  to  the  Great  Beyond. 
bo  tha'   ••]'■  renieay,  v.hen  it  comes,  may  be  too  late. 

Mr    I'le-iaeiit,  let  me  sut-ifr-'st  just  one  more  thing.     When 

we  vole  to  U'  le^-aie  a  power,  the  act  of  the  c'v  to  whom  the 

power  is  del(i:ated  is  our  act   if  we  voted  Icr  the  bill      We 

mav    th.i'.k    vvc   can   escape   the   responsibility,    but    I    I^elievc 

•hat  the  ■.  ^i^rs  m  ev^-ry  State  of  the  Union  are  gom^  to  fix 

I  that   responsibility    wlure    it    belongs,   and   tha?    m    the    end 

I  they  will     ay.      If  you  voted  to  delegate  a  power  which  you 

'  should  have   exerci.sed,   you   are   re.sponsibU    for   the   result..^ 

which  come  from  that  delegation  of  power." 

EXTENSION  OF   r,.'\S')l  I.NE   T ^\ CONFmE-NXE   IliirORT    iS.DOC.  NO,  60' 

Mr.  HARRISON,  Mr,  President.  I  desire  to  submit  a  con- 
ference report  on  Hcu.^e  b.ll  5040,  the  bill  prtjvidm-  for  an 
electrical-energy  tax  and  a  -a;ol!ne  tax  I  a.  k  that  the  re- 
port may  be  printed  and  l.e  on  the  table.  I  will  seek  to 
have  it  taken  up  tomorrow. 

I  may  say.  in  the  momeiit  left  before  4  o'clock,  when  we 
must  go  into  executive  se.ssion.  thai  the  Senate  conferees 
were  forced  to  recede  and  atrree  tn  the  House  provision  that 
a  3-peree!  t  tax  on  commercial  and  domestic  energy  be 
plated  on  the  prttducers,  and  the  dat.e  for  its  effective  enact- 
meid   was  fixed  at  September  the  first. 

TV:''  PRESIDING   OFFICER,     The  report   will   be  printed 


and   lie   e 


taole. 


The  report   is  as  fc'llows: 

ITie  commit  toe  of  conference  on  the  dr^aj-Teeins  votes  of 
the  !■„  o  Houses  cm  the  umenriment.i  (u  the  Seiiate  to  ihe  bill 
■li  R  5040'  to  extend  the  gasohno  tax  for  1  year,  to  modify 
P-):  laee  rates  on  iii,.il  matter,  and  fur  other  purposes,  liaving 
met,  alter  lull  and  Iree  conference,  have  a^'reed  to  recom- 
ir.er.d  and  do  recommend  to  tlieir  respective  Hou.ses  as  fol- 
low- 
That  the  Hrtise  recede  from  its  di.sagreement  to  the 
amendmeiiid  cf  the  Senate  numbered  1  and  2.  and  agree  to 
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.   rrrtfxii  nuolMrcd  S:  That  the  Hoaw  recede  from  tts 

(I  nt  to  the  amrndment  of  the  Senate  amakmnd  S. 

^  -  mam  wtth  sn  uxmuAmaxt  m  ftdknrs:  In 

.    er  i»upoaad  to  be  lUMrttd  by  the  Senate 

.ent  Insert  the  foUowtDc: 

:icc  8.  <a)  ntccure  riiiUMiilMi  1.  1933.  spctton  616  of  the 

Revenue  Act  of  180  ti  ■mritert  to  read  as  foUou-s: 

***Sac.  611.  Tax  oh  elktwcal  nincY  ro«  ooMwric  ot 
onocncxAL  comsmmon. 

"  "tai  There  is  hereby  imposed  upon  rieetrlcal  energy  sold 
for  domestic  or  commercial  consumption  and  not  for  reeale 
a  tax  eqtitralent  to  3  percent  of  the  price  for  which  so  aoki. 
tio  be  paid  bf  tim  vendor  under  such  rules  and  rectilations 

ae  the  r Iitiem    with  the  approval  of  the  Secretary. 

iliall  preeerlbe.  The  sale  of  electrlcai  enency  to  an  owner 
or  lessee  of  a  buiidlnc.  who  purchases  such  electrical  energy 
for  resale  to  the  tenants  therein.  tbMU.  for  the  purposes  of 
this  section  be  considered  as  a  sale  for  consumption  and  not 
for  resale,  but  the  resftle  to  the  tenant  shall  not  be  consid- 
a  saie  for  coanBBpClon. 
"'<bi  The  provisions  of  sections  619.  622.  and  625  shall 
!•  aypllcabte  with  respect  to  the  Ux  unpoeed  by  this 


"'ic»  No  tax  shall  be  Imposed  under  this  section  upon 
•ieetrlcal  energy  sold  to  the  United  states  or  to  any  State  or 
Twrltoiy.  or  pftltt»THl  subdtvieton  thereof,  or  the  District  of 
Columbia.  The  right  to  exemption  under  this  subsection 
■hall  be  eTKlenced  in  such  manner  a.s  the  Commtasloorr. 
with  the  approval  of  the  Secretary,  may  by  regulaUon  pre- 
scribe.' 

"•b*  DmtAte  the  provisions  of  this  section  the  tax  imposed 
under  seciion  616  of  the  Revenue  Act  of  1932  before  its 
ameadBMOt  by  this  section  on  electrical  energy  furnished 
^§lan  SeptSBitar  1.  1933.  shall  be  imposed,  collected,  and 
paid  tn  the  same  manner  aixi  shall  be  subject  to  the  same 
proTtetans  of  law  UncltKhng  penalties)  as  if  this  section 
had  not  been  enacted  " 

And  the  Senate  agree  to  the  same 

Pat  HsnOKBl. 
William  H.  Kim, 
W-      •  ■*   y     ^coacB, 
Da  ,  :i  a    r.MJ». 
Managers  on  the  part  of  the  Senate. 

R.  L.  Dooevfon. 
Sam  B  Rn.L. 
Alldi  T    Tkeadwat. 
Isaac  Bachaiach. 
\f  7   a<7ers  on  the  part  of  the  Hcmm. 

KXXCVnVB   SBSfilOK 

The  PRBSIDINa  OPFICKR  (B£r.  BaATTON  In  the  chair  >. 
The  hour  of  4  o'clock  having  arrived.  In  accordance  with 
the  unanimous -consent  agreement  pr^vloiisly  entered,  the 
lie  will  proceed  to  the  consideration  of  executive  busl- 


Ttiit  Senate  thereupon  proceeded  to  the  consideration  of 


;    iSv,  V  -rPICER  laid  before  the  Senate  Mwral 
i;.«  vwk^.  ..e  President  of  the  United  States  flIlkHlltyng 

nominations,  which  were  referred  to  the  appropriate  com- 

nominations  this  day  received,  see  the  end  of  Senate 
Ungs.) 

REFctTS  or  coiofrrrxxs 

1\.-  KK.-inrNO  OFFICER.  Reports  of  committees  are 
hn  oed»'" 

\{      \  \N    N  from  the  Committee  on  the  Judiciary, 

r^p-  (     .uuij    the  nomination  of  James  R.   Fleming. 

of  .  i  1  ->  be  (Tnlted  States  attorney  for  the  northern 
district  on:  Indiana 

Hit  also.  Irom  the  same  rammttlm,  reported  favcwabty 
the  nomhmtkm  ot  Vni  Nofaui.  ot  IhdiMia.  to  be  UUted 
States  attorney  for  the  wuthern  district  of  Indiana. 


THX  CALxmas — THX  ADJirrAirr  gxuxral 
The  PRESIDING  OFFICER.     If  there  be  no  further  re- 
ports of  ri"Mn  mil  tree,  the  calendar  is  in  order.     The  tiers 
win  state  the  find  iwrntnaflnn  odQ  the  calendar. 

The  legislative  clerk  read  the  nomination  of  James  Puller 
McKiniey  to  be  The  Adjutant  General. 

Mr  LONG  Mr  President.  I  ask  that  that  nominatloi 
go  over  and  come  up  after  action  on  the  Helverlng  nomina- 
tion. 

Ur.  REED.  Mr.  Presldmt.  the  nomination  ought  to  be 
taken  up  tn  its  order:  it  ought  not  to  take  very  long. 

The  PRESIDING  OFFICER.  Is  there  objection?  With- 
out objection 

Mr.  REED  Mr  President.  I  object  to  the  nommation..* 
goum  over.    I  ask  that  it  take  the  regular  course. 

The  PRESIDING  OFFICER.  The  Chair  misimderstoo  1 
the  Senator  The  qxiestion  15.  Will  the  Senate  advise  anl 
consent  to  the  nomination  of  James  Fuller  \\  K  if  v  to  be 
The  Adjutant  General? 

Mr.  LONG.  Mr.  President,  the  Senator  from  Marylanl 
(Mr.  TysijwjsI  wanted  a  yea-and-nay  vote  on  thi-s  nomina- 
tion. I  do  not  see  him  here.  I  can  think  of  no  reason  wh^ 
we  should  not  have  a  srea-and-nay  vote.  I  was  one  of  those 
opposing  this  nomination,  but  the  Senator  from  Marylanl 
was  apparently  leading  in  the  matter.  I  should  not  like  t) 
see  it  voted  on  tn  his  atonnet. 

Mr.  McNARY.  Mr.  Pwldent.  when  this  nomination  caoM 
before  the  Senal«  on  jwlardaj  or  the  day  before,  it  went 
over  at  my  suggeeUoo.  The  Senator  from  Bdaryland  then 
expressed  a  desire  for  a  record  vote,  and  I  ask.  therefort . 
for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The  Senator  from  Orego  i 
demands  the  yeas  and  nays  on  the  question  of  conflrminj 
the  nomination  of  The  Adjutant  General.  Is  the  demand 
seconded^ 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr  METCALF  <when  his  name  was  called*  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland  ( M  -. 
TYBmcsJ.  I  understand  if  present  he  would  vote  '  nay."  ]i 
I  were  permitted  to  vote.  I  should  vote  "  yea." 

The  roll  call  was  ootidnded. 

Mr.  LEWIS.  I  wish  to  announce  the  absence  of  my  co  - 
league  (Mr.  DirrrairHl  on  ofBcial  business.  If  present,  le 
would  vote  "  yea." 

I  am  requested  to  state  by  the  Senator  from  Kentucky 
[Mr.  Logan]  that  he  Is  paired  with  the  Senator  fron 
Pennsylvania  (Mr  DavtsI.  Not  knowing  how  the  Senat«»r 
from  Pennsylvania  would  vote,  if  present,  the  Senator  fron 
Kentucky  would  withhold  his  vote,  but  wished  it  to  !« 
stated  that  if  permitted  to  vote  he  would  vote   *  yea." 

Mr  NYE.  I  desire  to  announce  that  the  senior  Senat«ir 
from  Wisconsin  I  Mr  La  PollxttxI  is  absent  for  the  after- 
noon on  ofllcial  business. 

Mr.  AUSTIN  I  have  a  general  poir  with  the  senior  Sen- 
ator from  Virginia  (Mr.  Guisal.  who  Is  necesearlly  absent 
from  the  Senate  I  understand  that,  if  present,  he  woud 
vote  as  I  intend  to  vo<e.  Therefore  I  feel  at  liberty  to  vote, 
and  vote  "  yea." 

Mr  FESS.  I  desire  to  announco  the  following  gener  J 
pairs: 

The  Senator  from  New  Jersey  (Mr.  BAXsooal  with  tlie 
Senator  from  South  Carol  :  i     Mr    SmithI; 

The  Senator  from  Veriii^;.;  .Mr.  Dalx]  with  the  SenaUir 
from  California  (Mr   McAdooI:  and 

TTie  Senator  from  Rhode  Island  I  Mr  Heb>  -  w  th  tlie 
Senator  from  Colorado  1  Mr.  Costicah  1 

I  also  wish  to  announce  that  the  senator  from  Minneso.a 
(Mr.  ShipstxadI   and  the  Senat  :  Rhode  Island   liAr. 

HkbkstI  are  detained  from  the  h^.l^u  on  oCQcial  businet>s. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  th.it 
the  followir^r  Senators  are  absent  in  attendance  upon  a 
meeting  of  the  Committee  on  Banking  and  Currency 

The  Senate:  from  Rorlda  IMr.  FlxtchuiI.  the  Senabv 
Cran  Virgin.  >     w     OLSflel,  the  senior  Senator  from  Colo- 


■w  T*  T-»  y^ /^  T^  T^ 


rfTr»'k.T    A  mT7» 


HT  .  .»     r»  1 
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rado  [Mr.  CostiganI.  the  jv.nuir  Senator  from  Colorado  .Mr. 
Adams],  the  Senator  fr  :!i  C'ahfornia  Mr.  MoAdoo,,  and 
the  Senator  from  North  Cur   ..:.a     Mr    HF-vN(n.Ds]. 

Mr.  LEWIS.  I  desire  W>  .ii.:.  .iince  tint  the  following 
Senators  are  necessarily  detauu  d  from  J.i  Srii.ie  on  offi- 
cial business: 

The  Senator  from  Arkin.<;a8  Mrs  C\r;\\vv',  ;l.e  Sti.ator 
from  Washington  (Mr.  Uni  .  'he  Smator  fn-m  Kentucky 
(Mr.  Logan],  the  Senator  from  N'\ad;i  Mr.  PnTM\N],  the 
Senator  from  South  Carolina  ..Mr  .^mith  ,  ar.d  tht-  Senator 
from  Maryland  IMr.  TydingsI. 

The  result  was  announced — yra.   G7   r.ays  5.  a.s  fnilow.s: 


Ashurrt 

Austin 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Bratton 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Carey 

Connally 

Coolldge 

Brown 

Clark 


Copeland 

Cutting 

Dickinson 

Duffy 

Erlckaoo 

Pess 

Frazler 

George 

Goldsborough 

Gore 

Hale 

HarrliKjn 

Hastings 

Hatfleld 

Hayden 

Johnson 

Kean 


N  A  Y 


King 


K"i:cirlck 
Keyes 

L«'Wl8 

I_.  i.i'rc:iTi 
M '(  a:  ra.u. 

McKpUar 
M'  Nary 
Murphy 
N  f  f .  V 

( >\  frl<jn 
R^jbi;i--^M.  Ark. 


U  :.-<  a 

."St  i.iul 

Stppliei.s 
Thuir.a.-.  Ok; a 
Thonia.-.    Utah 

TiiwL.'.^'iid 
Var.dtn.berg 
Viin  N'ivs 

Wairott 

Wh.ie 


Traii.nicU 


'  Mr  li.ARRISON.  Mr.  President.  I  told  the  Sciiatcr  Irom 
Mich;.  .:.  Mr.  CouzensI  that  that  nomination  would  be 
pasvsed  over  for  the  present. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  will  t>e  passed  over. 

COMMISSIONER    OF   INTMNAL   KEVENUE 

The  legislative  clerk  read  the  nomination  of  Guy  T.  Hel- 
vering,  of  Kan.sas.  to  be  Commissioner  of  Internal  Revenue. 

Mr.  HASTINGS.  Mr.  President,  I  presented  to  the  Sen- 
ate the  views  of  the  minority  upon  this  nomination.  My 
recollection  is  that  there  was  a  substantial  vote  in  the  com- 
mittee against  the  confirmation  of  Mr.  Hclvering's  nomina- 
tion; but,  in  view  of  the  fact  th.^t  I  >  :id  conducted  most  of 
the  examination  of  the  witneibe.s  ul.o  wore  heard.  I  sub- 
mitted the  report  for  myself  only.  v.;;;.oui  subm. :•..:>:  ;i  to 
the  other  members  of  the  committee  who  voted  ae;a:u.~^'.  tlie 
nominrp. 

Mr  I'resident.  the  position  cf  C  n.!i.;ss;or.tr 
Revenue  is  one  of  the  most  impi  rtarr  i^,  ;'ioms 
(Tr.tTKT.t  To  my  mind,  it  is  aln-.o-^i  as  imv.ku 
qi;;;i-  so  important,  as  the  yo^it.orv^  0(  t  i;;,;(;'d 
mcr.brrs  of  the  President's  Cab.n^i  I:. deed,  the  i  iipor- 
tmiitics  offered  to  a  person  hoiding  that  particular  office  to 
grant  favors  are  very  much  prc^ater.  ;:i  my  judgment,  than 


NOT    VOTINC) 


M'-.^doo 
Met  calf 
N.  r  :>ei  k 

arid.   con.st'nt.ed 


Pitt.n-.an 
Kcyi.n.  J.s 
s;..;.<.ad 
Srr.lth 

Whee.er 


to  the  nominalion 
o  ne  The  Adjutant  General. 
x.-;der:*.  I  atk  unanarious  con.sent 


:ne 


e 


Adams  Dale 

Barbour  Davis 

Borah  Dleterlch 

Caraway  DtU 

Costlgan  Fletcher 

Couzens  Glass 

So  the  Senate  advised 
of  James  Fuller  McKml-': 

Mr.  BUI  KI.KY  M:  i 
that  the  I': -.-.,;. m  may  bo  r.ot;hcd  of  th.e  confrrmat:on  of 
General  M  Kw..ey'.s  nominatKMi,  :n  order  lh.»,t  there  may  oe 
avoided  any  complication  w!.;  !i  ir.;i;ht  an.se  li\;n\  ihe  110:1- 
flcation  of  the  confirmation  of  the  A.-,M.^tant  Ad.iutar.t  Gt^n- 
eral  before  the  notification  of  the  conhrmatiun  of  the  Adju- 
tant General. 

Mr.  LON( ;      I  object;  ;<  t  ;t  take  the  regular  course. 

The  P;-;r.SIi)I\G  OFl-"I('EH.     Objt'Ctio:!  i.s  made. 

Mr.  iSlI.KI.r-V  r!H.  :;  I  a^k  unanimous  coii^cnt  that 
notificatioo  of  the  confirma' ;on  ot  General  ConUy  be  w 
held  until  notification  shall  be  sent  to  the  President  oi 
confirmation  of  the  nomination  ot  General  McKiniey. 

The  r t-:?:s 1 1)1  N\;  (..iFFICER.  Ls  there  objection;'  The 
Chair  .*.'  .iv.-  n^.  ;.•■    aiid  il  is  so  ordered. 

Mr.  ioNci  Mr  President,  I  believe  I  .shall  Wr.hdrau  rr.y 
objection  to  the  President  s  br.n-  njt;ned.  I  presume  'a.' 
might  as  u'l!  '.<■[  it  go  ahead- 
Mr.  BULKLFY.  Then,  Mr.  President,  I  renew  my  request 
for  unanimous  consent  tluit  the  President  be  notified  oi  the 
confirmation  •  :   t::"  nomination  of  General  McKmley. 

The  PRESIDI.NG  OI-nCER.  Ls  there  objection  to  tlie 
request  of  the  S'^nator  from  Ohio? 

Mr.  M(N.-\i;V  'w:-  rrevident.  uniformly  I  have  objected 
to  such  requests,  but  1  think  there  is  an  emergency  m  this 
case,  and  for  that  reason  I  shall  not  make  objection  at  this 
time,  but  I  want  it  to  in-  matle  dear  wl^.y  the  exception  is 
made. 

Mr.  LONG.  I  withdrew  ir.y  object.cn  as  a  courtesy  to  the 
Republican  Party, 

The     PRESIDING    rFFIC'ER.       \V;thout     ob^f-fon.    the 


con.'irmiation  of 


will    state 


President  will  be  notified  of  t 
nation. 

DE^.^A^^'F^•T  it  the  TriiAi-^rKY 

The    PRESIDING    OFFICER      The    cUrk 
next  nomination  on  tlie  ralet.dar 

The    legislative    clerk    rt  aci    tiie    nomination    c: 
Hewes.    of    Connect. c^t.    to    be    A.^ibtaiit    Secretary 
Treasury. 


,e 


noml- 


Tl;  omits 
o»     tt^e 


;f   I:.'rrnal 
■;  the  G   v- 


uv 


::d 


to  any  particular  me:nbtr  ol 

At  the  nme  this  n';m;nat;o 


never   ne 


■ard   of    Mr     H. 


:he  Presid'Mifs  Cabinet, 
1  was  sent  to  the  Senate  I  had 
■ermq.  I  did  not  know  anytliincj 
about  the  k;i.d  of  man  lie  was.  So  far  as  1  kneu.  he  wa>  a 
suitable  person  for  this  pa:t;ri;lar  office.  My  attent.or.  ho"v- 
ever,  was  called  to  the  fact  by  som.e  ;x^rson  I  did  not  kn  ,w 
that  in  th.e  office  of  the  Trea.-ury  I>partment  tlieie  would  bs 
found  reports  relative  to  Mr.  Helver-nt:  whnch,  if  bi^.-clit  to 
the  attention  of  the  Senate,  would  warrant  th.e  S-i.^te  :n 
refusing  to  confirm  him.     I  was  informed  tliat  a  Mr,  Irey. 

if   the  Burea;;  of    In*  .'mil 
■!   be  iiKfiy  If 


ha\-e   those 
Id  me  th-:t 
Trea-'urv 


o 


j  head  of  the  Intelligence  D:^  is:  \ 

'  Revenue,   was  the  man  v.lio   v,.  \:ld  be  likcl 
reports.     I  thereupon  tclephnied  h;m  and  he  t:; 
the  reports  had  been  sent  to  Mr.  Gibbons,  of  th 
Department,  and  it  would  be  necessary  for  :ne  ■ 
Gibbons  in  order  that  he  mich.t   ^^et   the  aut.h  f: 
the  reports  over  to  me      lie  '^'a'ed    h.\u-, e;     :; 
recently  gone  over  the  rep.,'-'s  and  h.ad  v, rit'en 
of  what  was  in  them,  and  th;it   he  wo;i';vi   be  v< 
submit  that  to  me.     I  told  !i;m   I   was  anvinvis  it  c. 
original  reports  and  I  would    t!;t  ref'  -e    ( :>;!  Mr   C};;.o"n>     I 
did  call  Mr.  Gibbons  and  h-  promptly  r-pl;ed  that  h.    w:;;;ld 
have  Mr.  Irey  bring  the  rrport.s  to  me.  and  ttiat  w.-  csiie. 
V--1*  f':,v  ,  r  'he  d:iv  he;o!'<-    v.h(  n  thf*  F;:.arH-e  C" 


aii  Mr. 
to  ti;;-n 
!if  h.id 
V!r'p-:s 
Liad   to 


F; 


;er 


d:iv  be;  o!'<-  v.'h 
m;"f'-  ^^al^  '  :>:(:' i;nc  '-r^mr^  b;II  before 
>  I  ::nrmation  of  Mr,  lielverin;:  wa<  broi; 


he 


:i:a1 


i     T 


,'iO 


ne  ma:tcr  ( 
up  bv  the  '  t;a:r- 
;he  comtnittee  th;»t  I  was  makmy  this  :n- 
quirv  cf  the  Tre;is;::-y  Departm-nt  and  rer;;.;e>ted  that  'he 
matter  go  ovr-  un'il  the  n-x*  dav  s.  that  I  mmht  h.ive  an 
opportunity  to  look  at  'he  reports,  .At  my  n  quest,  th.it 
procedure  was  followed,  i.nd  the  n.  xt  day  I  to<,k  witli  me 
to  the  committee  meetm-  tlio^e  rep'.rf^.  I  di.-cus.'^ed  een- 
f-rajlv  with  th^  i.'mm;Tt.-e  s-ime  of  the  things  occurrin:'  in 
I  dt,  ;r';'  to  call  attent.on  to  a  statem<-nt  ol  'h'^ 
v.md  L 11  pa're  6  of  the  heariuj-'s,  where  he  '-aid 

As  I  understand  It  from  M'  ITf :'.(:•;:;:■  wl.st  ;.:;;>■:.:  In  that 
ra<;p  ;•=  that  he  knew  noth;:.--  ab  ot  the  Iji's  th  ii  !:op  figures 
wer-  ;  ,.r:ded.  He  was  actlnc  :n  co  .d  faith.  Then  a  motion  was 
".:.(..-  :  .-eopen  the  case:  the  Govurrmient  lost  out.  There,  then. 
,  "'  (  .  „  n  the  same  people  who  had  employed  him  and  who  told 
Mm  this  motion  had  t>een  made.  T^^fv  wanted  him  to  repre- 
sent them  but  he  found  out  they  h:  c.  ;  ,;.ded  It.  and  he  told  them 
he  would  have  absolutely  nothing  tu  uu  with  the  cafce  and  with- 
drew from  It. 

■-ommittee,    Mr.    Heivt  rin;^ 
;e    fioUi 


the  rep'^r 
chairman 


.■\fter   some    ch'cussion   m    tlte 


o^* 


(  o;h:non 
r  Helve, 
.'   me; 


was  c:illed  before  the  ccmmiltee.  I  d(  -irf^  n 
what  he  said  with  respect  to  this  ca,M  .  I:  v> 
known  as  the  "  Shm  Jim  Oil  &  Gas  Co.  case  ", 

mg  was  asktd  vs:th  respect  to  it   thi..  questioi 

VV!.at  was  the  controversy  in  that  ^  x--./'  a.s  you  remf!;.!;*.--  it? 

Mr.  Helverlng  replied: 

i  ^..  not  recall  what  the  controversy  *a.i  ab.,ut  the  taX. 
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Urn  afaln  on  p«ge  27  he  was  asked — 

■lailor  H,^llli—    Wb«t  mn  'he  tmcxs  in  that  r»Mf 
Mr  HsLTSazira.  We  txad  •  beaimg  on  Uw  bula  ot  an  kudlt  bumI* 
by  UU*  ooapanjr. 
■•tHUar  M AMI  mm.  Tb«  ftrm  of  WMhtncton.  Benrr  A  Co  *> 
Mr    RBLvniMO.  T«s.  tlr;   th«t  •udU  reirwalrd   a    •--   "abinty  of 
•4SO.00O.     W«  tovmh*  UiM  UtfOOtb  Uk»  tfapvtm'  iMgh  the 

MlTtaorj  eommltto*  aAd  it  wm  ued  at  »  certam  aiu>^unt  aloag 
•betrt  thai  ftgurt     A  ytw  or  ao  aft«^ard  ttoar  mO^  me  and 
wanted  BM  to  0O  back  to  Agbt  that  caae  orer. 
Tba  CMAUtmjkM.  Wbo  caUad  you? 

Mr.  BsLysBUM.  WaatUastoa.  Banry  4k  Co.  Th«y  aaid  there  had 
baan  a  nmudlt  down  there.  They  came  up.  and.  of  coura*  I  in- 
ttprtnl  to  ronrinu*'  to  fl(?ht  the  caa*  out  for  them,  but  they  came 
up  and  atimitted  to  me  that  the  ongtnal  audit  which  they  had 
•at  up.  and  oo  which  I  had  dapended  to  make  thia  aatUamaQb. 
bad.  with  the  cooperation  of  certain  olBcera  of  the  company,  been 
padded  and  I  refuaad  to  have  anything  more  to  do  with  the  case 
nmn  that  time  on  i 

Mr.  Pnwldfnt.  I  destrc  t6  call  attention  to  the  fact,  tn  i 
order  that  the  Senate  may  understand  what  the  controversy  ' 
was  about,  that  Mr   Helvering  was  elected  to  Congress  from 
the  Fifth  Congre.ssional  En^trlct  of  the  State  of  Kansas  In  1 
the  year  1912  and  was  reelected  in  1914  and  1916.  making  ! 
three  terms  that  hs  served.     He  was  defeated  in  1918  and 
rt-tired  from  office  on  the  4th  of  March  1919.     According  to 
hi-,  own  testimony,  he  left  here  at  that  time  and  went  to 
Kanaas.  where  he  organized  and  became  the  president  of  a 
bank.     He  had  practiced  law  until  he  came  to  Congress,  but 
had  no  Intention  as  he  left  the  Congre.ss  to  engage  In  the 
practice  of  law  in  Kan-sas  or  In  the  city  of  Washington.         } 

Some  time  in  the  fall  of  1919  he  was  asked  some  question 
by  some  drygoods  concern  about  a  tax  return  and  he  became 
interested  In  it.  because,  as  a  member  of  the  Ways  and 
Means  Committee  of  the  House,  he  had  helped  prepare  the 
laws.  He  advised  the  drygoods  concern  that  they  were 
entitled  to  make  a  consolidated  return.  He  thereupon  took 
that  case  for  Henry,  who  was  the  auditor  for  that  concern. 
and  was  successful  in  having  the  tax  reduced.  For  that  he 
charged  a  fee  of  $1,250. 

S;  after    that    he    was    approached    by    one    Harry 

Wa.^....,  ^n  with  respect  to  the  Slim  Jim  Oil  L  Gas  Co.  case. 
May  I  say  in  that  connection  that  the  record  shows  that  the 
ftrm  of  Washington.  Henry  k  Co..  with  offices  at  Wichita. 
Kans..  and  Kansas  City,  were  engaged  in  the  business  of 
auditing  Lax  returns.  The  records  show  that  in  that  busi- 
DftH  they  had  representatives  going  about  that  part  of  the 
wxmtxy  sohcltinK  bu-siness  and  saying  to  the  persons  whose 
hMBtae&s  they  solicited  that  Mr.  Helvering  represented  them 
in  Washington,  that  he  had  influence  with  the  department. 
and  that  if  they  desxred  to  have  their  taxes  speedily  and 
effectively  reduced  It  was  quite  important  that  they  employ 
that  firm,  who  in  turn  would  employ  Mr.  Helvering  to  get 
the  tax  reduced. 

There  is  no  evidence  anywhere  in  the  record  to  show  that 
at  th»  UnM  Mr.  Helvering  knew  these  representations  were 
made  and  Im  tfliftncfly  and  positively  denied  that  he 
they  were  beliif  Blade.  But  in  that  business  the  very 
case  thai  he  had  was  the  Slim  Jim  Oil  L  Gas  Co. 
m  which  the  tax  had  been  fixed  by  the  Goveriinient 
at  $1,211,000.  The  record  shows,  by  the  president  of  the 
company.  Mr.  Titus,  that  for  more  than  2  years  a  reputable 
firm  of  lawyers  in  Kansas  had  been  working  with  the  de- 
partment in  an  effort  to  have  that  tax  reduced,  he  believing 
at  the  time  that  the  company  owed  no  such  tax  as  this. 
After  spending  some  2  years  In  that  effort  It  was  suggested 
to  Mr.  Titus,  the  president  of  the  company,  that  if  he 
wanted  to  get  the  job  done  it  w«a  adrisaMe  for  him  to  get 
•one  person  in  Washington  who  knew  the  way  about  the 
departments  and  knew  how  to  approach  this  subject  with 
the  Department.  He  said  he  had  two  names  suggested  to 
htm.  one  Mr.  Jouett  Shouae.  who  was  practicing  in  Wash- 
tnirton.  and  the  other.  Mr.  Guy  T.  Helvering.  He  does  not 
remember  wbo  suggested  Mr.  Helvering's  name,  but  h« 
t'  ally  atlMtad  Mr.  Helvering  and  put  this  matter  in  his 
handiL  Re  made  a  conlract  with  Mr.  Helvering  whereby 
be  was  to  be  paid  the  sum  of  $25,000  for  handling  the  case. 

In  due  time  Mr.  Titus,  the  president  of  the  company. 
Mr.  Taylor,  the  treasurer,  and  NT-^   ^V^tUbOgUm,  the  head  of 


the  auditing  coocem.  were  lequwtad  by  Mr.  Helvering  to 
come  to  Washington  with  reference  to  this  matter,  where  it 
would  be  taken  up  with  the  Department.  Mr.  Titus  said 
that  Mr.  Helvering  talked  to  him.  and  took  him  and  Mr. 
Taylor  to  see  the  Commissioner;  that  Mr.  Helvering  ex- 
plained to  the  Commissioner  that  they  had  been  trying  for 
some  2  years  to  adjust  the  taxes  and  bad  not  been  able  to 
make  any  adjustment;  that  the  Commissioner  replied  to 
him  that  the  tazas  oufht  to  be  adjusted,  that  the  Govern- 
ment needed  the  money,  and  that  '^  -  uld  turn  them  over 
to  a  man  who  would  have  full  au    .  to  settle  that  par- 

ticular tax;  that  either  that  day  or  shortly  thereafter  he 
and  Mr.  Taylor— he  does  not  recollect  whether  Mr.  Helver- 
ing went  with  him  or  not,  as  I  recall  the  testimony,  but  at 
any  rate  the  Interested  parties  appeared  before  Mr.  Darnell. 
with  all  the  papers  in  his  jwssession  and  in  front  of  him 
at  his  desk.  Mr.  Darnell  stated  to  all  of  them  that  he  had 
been  given  full  authority  to  settle  the  case  and  he  was 
prepared  to  settle  It. 

They  discussed  it  back  and  forth,  and  Mr.  Titus,  the 
president,  said  that  he  told  him  that,  while  they  did  not 
beheve  they  owed  any  tax.  the  company  had  half  a  million 
dollars  which  they  were  willing  to  turn  over  to  the  Govern- 
ment in  settlement  of  the  case  if  It  could  be  finally  settled; 
that  after  some  days'  talking  back  and  forth  they  reached 
the  basis  of  an  agreement,  and  Titus  was  requested  to  make 
an  amended  return  upon  that  basis.  He  did  make  an 
amended  return  at  the  Washington  Hotel,  where  Mr.  Hel- 
vering was  living  at  the  time  and  where  Washington  was 
stopping  at  the  tune.  It  appears  in  the  testimony  that  Titus 
was  alone  with  the  Department  at  the  time  he  made 
the  agreement;  that  he  was  requested  to  come  there  by 
Mr.  Darnell  and  went  there;  that  when  he  did  go  there 
and  made  the  settlement  with  him.  Darnell  told  him  to 
make  an  amended  return.  He  thereupon  returned  to  the 
hotel  where  Washington  was.  He  does  not  remember  that 
Mr.  Helvering  was  there,  but  he  does  remember  distinctly 
that  Washington  was  111.  Wa^^hington  prepared  the 
amended  return  in  lead  pencil,  and  he  copied  it,  and  he  and 
Taylor  signed  it.  and  It  was  notarized  by  a  clerk  of  the 
hotel  on  December  3,  1919.  He  took  that  return  back  to 
the  Department,  and  the  agreement  had  been  reached; 
and.  according  to  his  own  testimony  and  according  to  the 
testimony  of  Mr  Helvering,  from  the  time  the  parties  ar- 
rived here  until  they  left  was  a  period  of  about  10  days. 
While  Mr  Tltiis  had  been  more  than  2  years  endeavoring  to 
settle  thLs  case.  Mr.  Helvering.  by  taking  these  .parties  to 
the  Commissioner  and  having  the  thing  referred  to  Mr. 
Darnell  with  full  authority  to  act,  had  the  whole  matter 
disposed  of  within  a  period  of  10  days,  whereby  the  tax  for 
the  year  1917  bad  been  fixed  at  $451,000  and  the  tax  for  the 
year  1916  at  $t.OM.  making  a  total  of  (459.000  Instead  of 
$1,211  000 

That  IS  the  history  of  that  case  up  to  that  point.  There 
is  not  any  positive  evidence — I  am  not  even  certain  that 
there  can  be  found  more  than  the  mere  suspicion  of  cir- 
cumstantial evidence — that  there  was  something  wToni?.  It 
does  seem  a  strange  thing  that  competent  lawyers  in  Kan- 
.sa-s  had  spent  more  than  2  years  in  commg  to  Waushington 
time  and  time  again  m  an  effort  to  adjust  these  taxes,  and 
then  the  right  man  was  found  who  could  go  to  the  Com- 
missioner, who  turned  the  matter  over  to  a  certain  person, 
and  settled  the  whole  business  within  a  period  of  10  days; 
but  that  of  lt.«elf.  Mr.  President,  In  my  judgment,  is  not 
enough  to  warrant  the  Senate  in  refusing  to  confirm  this 
appointment. 

I  desire,  however,  to  call  your  attention  to  that  which  I 
read  to  you  from  page  27.  in  which  Mr.  Helvering,  after 
having  talked  with  the  chairman,  as  I  read  to  you  from 
page  6  of  the  record,  and  after  he  had  given  to  the  chair- 
man his  excuse  and  his  reason  for  not  taking  his  case  after 
readjustment  and  reaudit  of  the  case  had  been  started  by 
the  Government,  explained  the  matter  to  the  comm-.ttee  I 
think,  for  the  purpose  of  clarity.  I  ought  to  explain  that 
some  year  and  a  half  or  two  years  afterward  there  were  some 
stories  prmted  about  tbis  case  m  the  State  of  Kansas,  and 


i  reabury. 


1933 


CONGKESSIOXAL  KKC'ORD— SENATE 


1673 


thereupon  the  Government  bt -an  a  reuudit  of  tlu-s  ca-c; 
and  Mr.  Helvering,  according  to  ii;.s  own  te.^tiniony.  \va.s  n- 
questcd  to  take  the  case  ag.i.u  and  lo  fight  rt  ihrcugh  f  jr 
this  Slim  Jim  Oil  &  Gas  Co. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  vu-ld^ 

Mr.  HASTINGS.     I  yield. 

Mr.  CLARK.  As  a  matttr  of  fact,  a.s  'lie  record  -liows. 
this  case  was  reopened  at  the  iii^^iance  of  Mr.  Curti:s,  iit  xha' 
time  Senator  Curtis,  of  Kansa.s,  on  an  anonymou.3  ktur — 
at  least,  anonymous  so  fur  a<  the  Di  partrnent  wa.s  con- 
cerned— which  he  sent  to  the  Department,  cuttnic  off  the 
name  of  his  informant;  and  when  the  pre.sideni  of  tlic  Sl'.ni 
Jim  Oil  Co.  came  to  Washington  he  wws  advised  by  a  Re- 
pubhcan  Congressman   from    Kaii.^a.s   that    if   he   v,i>hed   to 


have  the  case  settled  the  be 


Way  lo  do  It   Vv'a.'^  to  en. ploy 


the   brother-in-law  of  the  then  Senator 


n   Kan.ia.'^.     Is 


not  that  shown  by  the  record? 
Mr.  HASTINGS.     That  is  true. 

Mr.  President,  in  that  comnHt.on  Mr.  T:tus.  the  pre.-^irient 
of  the  company,  states  that  when  thi.s  reaudit  was  about 
to  be  made  by  the  Government,  he  wrote  Mr,  Hehern".p  a 
letter  asking  Mr.  Helverii^n  v:t.h  re.'^pect  to  ihc  matttr  ci 
representing  him  in  that  new  ca.se.  M:,  Hehenng  say.>  thai 
he  replied  to  him  that  he  did  not  care  to  represent  linn  any 
further. 

The  ixiint  I  desire  to  make  i.s  that  when  Mr.  Ileh.ering 
was  explaining  this  situation  to  the  chanman  ot  the  com- 
mittee privately,  and  not  in  th.e  presf  nee  of  the  comm.ttee, 
he  gave  exactly  the  same  explanaticin  that  he  gave  th.e  next 
day  when  he  was  called  before  the  comin:ttee;  and  h.eie  is 
his  explanation: 

The  Chaihman.  Wiio  called  you? 

Mr.  IlELViHiNC.  Washington.  He :  rv  K-  Cr  They  said  there  had 
h^en  a  reaudit  down  there.  Thi  y  cur.-.r  op  und  of  course  I  In- 
tended to  continue  to  fight  the  case  ;:•  fr  .--  t:.t  :.i  1 
up  and  admitted  to  me  that  the  or: -n.i;  a  k'.h  wl 
set  up,  and  on  which  I  had  depenc  >  d  tn  ri.aKf  i; 
had,  with  the  cooperation  of  certain  clliccm  i  r  t'.c  c 
padded,  and  I  refused  to  have  anything  more  to  c,o 
from  that  time  on. 


t  '.^.rv  came 
;■•  tl.ey  had 
-s- :  .lament. 
■..jj.-.ay,  been 
;th  the  case 


:t.  bG*h  to 
fi:d  conntn'tee. 
the 


the 

^!r 


I  submit,  Mr.  President,  that  at  ti.at  po 
chairman  of  the  committee  and  to  tin 
Helvering  deliberately  intended  to  li  a\e  th.e  n-r^pression  that 
the  Government  had  been  defraudtd  out  of  large  ."^ums  of 
money  because  this  firm  c  I  Washington.  Hen.ry  i,:  Co.,  to- 
gether with  the  cooperation  of  certain  o.TKoaLs  of  the  cor- 
poration, had  succeeded  in  paddinp;  the  bor  ri  an.d  deceiving 
him.  and  that  is  the  way  the  reduction  of  $400,000  to  $459,000 
was  obtained. 

On  page  28  of  the  record,  Mr.  Helvenn^^  \va,^  a:ked  tWs 
question:   I  had  referred  to  some  of  the  report 


and  I  a.>ked  h;m  about 


I  the  in- 
Tliis  was 


vestigators  of  this  case, 
the  question: 

Do  you  know  anything  at>out  a  co-pote  'a:'.!;  some  persons  who 
claimed  they  had  a  right  to  exar.::.''  tr.c  b^  oks  of  V.ic  Shm  Jim 
Oil  &  Gas  Co    and  have  an  accoui:'. .:.-"     To-  st.TtPment   says: 

"A  few  montiis  ago  Judge  F.  C  W.  .-•  n  at',  rney  at  law,  Wichita, 
as  counsel  for  a  client  who  had  br,  u^i.t  .s  ot  at::oiist  the  Shm  Jim 
Oil  Co.  for  an  accounting,  reachto  "■:.  > oal  agreeinrnt  with  James 
Titus  for  an  audit  of  the  comp;ioy  .^  bo  ks  f.r  the  year  1917.  by 
Clinton.  Montgomery  &  Co.,  certified   accou:.tai:ts." 

Do  you  Know  anything  about   that' 

Mr.  HELVEaiNG.  No.  sir;  I  never  heard  of  it.  Tl.cre  wa.s  a  r  -d 
deal  of  complication  about  that  case,  down  among  thtn-.  t:,trp 
The  officers  were  trying  to  get  away  with  everything.  '^  I  und.r- 
Etand  it. 

The  Ch.mkman.  IMS  (.  jnce-r.  rut  tl.ere  tliat  was  doing  tins 
auditing,  vou  had  confidence  ;n  tiiem^ 

Mr.  Helvftiing  Oh  Bbsohit(.!y  at  nrst,  until  this  matfr  cinie 
up. 

The  CHAiKMAN  Bat  when  it  was  revealed  they  had  padded  it. 
you  refused  to  have  anything  more  to  do  with  tlicm,' 

Mr.  Helveking,  I  refiiaed  even  to  go  to  tl.e  Dcpart.-nent  to  try  to 
get  them  reinstated. 

Senator  Hastings.  That  was  afer  tl.cy  liad  udnntted  to  you  tla  y 
had  made  false  statements? 

Mr.  Hei-VKRIng.  Yes.     They  both   came   t  >   n.e   and   w.-nted   ir.r-   t 
go  over  to  the  Department  and  make  a  ptea  r  r  ti.eni  t^  >  p  r-;:.- 
stated.  or  have  the  right  to  appear  berore   t:.e  Department. 

Subsequently  to  tha*  a  subcommittee  wa.s  app-^ir.ted  and 
when  Mr,  Helvermc  appo;irfd  befoTC  the  committee  he  road 
a  prepared  stati men'  :n  ^^h!ch  he  made  the  follov.;::-:  -^x- 
piaimtion  about  ihe  Siim  Jim  Oil  Co.  case:  I  read  from  the 


rroord  pa^;^':^  :^6  an  1  37.  Here  .-■  h;^  expl.^n.ition  m  May  9, 
the  other  ben.t:  on  May  5.  Ho  r.ad  !-...d  time  to  th.:.r.  ..bout 
tO:e  raaller.  and  tliLs  wa^  h;^  pixp..r.u  .statement: 

I  want  to  say  in  connection  with  t :  e  stii.ioncnt  of  the  ca!=e  of 
• .  p  s.-.'-i  Jim  Oil  Co.,  the  comp:-.  :  <  cord  is  In  tlie  fiJe,  That 
...-t  A.i-  settled  under  what  wa>  k;.  .vn  as  section  210  of  the 
revenue  act  of  that  vra-  !  v;::  ^  ,\  That  aft^r  I  presented  the 
case  the  whole  matter  wus  c  -  .:  i  tea  :n  the  Bureau  and  adjust- 
ments made  exactly  under  that  s.  tion  of  th.e  law  which  was  In 
effect  at  that   tini;^ 

Mr.  COIZKNS.     Mi.  P:e;^ideut.  wd.i  Ihe  6tna;or  y.tld.' 
M:     H.ASTINGS.     I   ■■■\vl(\. 

■:v\ 
t  ;n;e    ■>\  i.at    .--ei.  '..o'li 


Mr,  CCK'ZENS      1  thn^k  the  Senate  wotih!  b<    <  t^hji* 


'^    liic   Sena,Lor    v\i 


ten    tht  nti    al 


210  is. 

^!^.   ■k'A.'^TIN-GS.      I   will  give  Mr.   Hco.e 


exptim 


:ion 


of 


o^t  a  nionu-nt.  becau.se  1  a-k;  u  h 


Mr.    B.^KKLEY  J    a.  keu    Mi, 


Thv   :-L  n.itor   from   Kentucky 
Helvering : 

Is  that  the  case  where  the  frst  r'aim  for  taxes  u  as  ft  211,000. 
and  which  they  Anally  settled  fi  r  S44JUO0? 

Mr.  Helvering.  Yes.  If  you  will  look  In  your  files  there — you 
told  me  you  had  the  Slim  Jim  Oil  Co.  here — you  wUl  see  the 
settlement  of  that  case. 

Senator  Byrd.  What  was  your  compensation? 

Mr.  HELvsaiNG  My  compensation  In  that  case  was  $25,000, 
$14,500  to  me  att^r  I  paid  all  my  expenses.  My  Income-tax  return 
for  that  year  ^h  av  j;4  .t.'O  The  whole  complete  file  Is  In  the  case. 
The  people  in  cna:»:<  ;  the  Department  made  all  the  orders  and 
settled  it  under  t:  .o  particular  provision  of  the  law  which  was 
in  existence  at  that  tone,  which  provided  that  arbitrarv  arr.  uuts, 
percentages,  could  be  fixed  for  unusual  profits  in  t:.,o  \!.;r  as 
the  result  of  sales.     That  was  the  regular  practice 

Then  I  a^^krd  Mr.  Helverine  a  few  ntiestioi^s  wi'hi  rt  ;-pf\  t 
to  the  matter.  On  paj^e  4i  ol  .h.e  leooid  I  a^kou  h..i\  ih.s 
question: 

I  understood  you  to  say  the  other  day  when  you  ^v^re  T(s':'vlng 
that  that  case  was  based  upon  false  statements  muw.  :;>  A  ash- 
ing ton  and  some  of   the   officials   of   the  company. 

Mr.  Helvering.  No.  Well.  I  may  have  said  that,  but  what  hap- 
pened, as  developed  In  the  rehearing  of  that  case.  Is  that  Mr 
Washington  and  the  auditor  for  the  Department,  In  order  to 
reach  this  sum  which  the  committee  had  said  In  that  case  should 
be  the  tax,  had  changed  back  Into  1916  part  of  the  Income  and 
1917  part  of  the  Income,  In  order  to  malce  the  total  tax  what  that 
figure  should  be  under  the  provisions  of  the  committee. 

Again,  on  page  47: 

When  did  you  first  learn  that  there  was  at>out  to  be  a  reinvesti- 
gation of  this  Slim  Jim  Oil  Co.  case,  or  when  did  he- 
Referring  to  Washington — 

approach  you  asking  you  to  take  the  case? 

Mr,  Helvering.  As  I  recall,  it  was  In  1921.  or  along  about  that 
time.  They  didn't  ask  me — what  they  said  was  that  there  was  to 
be  a  rehearing  of  that  case.  I  fully  Intended  to  have  a  rehearing 
until  I  found  out  that  Washington  and  Titus  had  indulge .1  m  a 
juggling  of  this  income. 

Senator  Hastings.  What  do  you  mean  by  Juggling  thi.s  inrcme? 

Mr.  Helveeing.  Well,  Just  what  I  said  awhile  ago.  that  ever  In 
the  Department,  instead  of  settling  It  under  the  order  of  Mr. 
Darnell,  the  head  of  that  section,  under  section  210  of  the  law. 
they  went  further,  and  wiih  the  men  In  li.--  :.><  p:.-tment  put  some 
of  this  Income  back  In  1916  aiic  .some  m  ;.'.T  >o  as  to  cut  this 
tax  down 

Sena'or    Ha--t;.n"g:--    Wa.^i.':    that    prrfertty    r  pen    and    abovebuard, 

done? 


and   lOdr.  t   pve-'.oocv    ki.ow  iluit   ".va..s   wl.ai   v,  at    oe 

Mr.   }1e;vfk..nc.    I   d:Gi.  I   kijow   it 

Senator   Hasti.ncs     W.i.sn  t   n   known   In 

Mr    Hri\EF.iNG     I  ficn  t  know    whether  : 
'a»ve    m  ir.e    rf-rords   <  f    tiie    Deparimer,t 
•::f    hrad    of    '>:..'.t    section      I    read    it    jusl 
;;.e    (..i.se    .st'f.ttd    under   section    lilO    and 
ce:\'f^.   I   appeared   no  more   in  that   case 

Mr,   P:-es:dent.   Mr,   Helvering  had   an   opportunity   to   ex- 
amine that  reooru  thorou^ihly,  and  I  exannr.ed  it  tlvirou^hly 


the   D'-partmenf 

was  know!;  or  :".o*  Ycu 
h^-    order    o!    Air     Dariieil, 

:l.c  o'l.er  da\  <jrd(,M:.g 
ai'.er    tl.al    oroer    ■*;.;.•    re- 


to  fir.d  (;ut  where-  that 
.^^ays  wa.s  m  the 
tiie   record   thi.s 
when  tin,-  n.atte 


order  of  Mr.  Durnrds  was  wha  li  he 
I  ccuid  liot  find  i' ,  but  I  did  fnid  in 
.T.aavil   niadt    by   Da.'ntll 
d: 


'e.ord. 

•.ery   lomificar.t 
r   .',  a-  bLO.i:,'  reiU'i 


State  of  Geoegia, 

Ccmnty  of  Fulton: 
,'arr.p^  L.  Darnell,  being  duty  '•• 
year  19  19  he  was  head  of  the  N  .i 
income  Tax  Unit  of  the  B  irtao 
head  of  such  subdivision  ::.  i.ic 
li.ere  came  before  him  in  :.ot  rt- 
mtni  the  tax  case  of  the  fc.ini  J.m 


,1, .  .-,,  PC-  pyifj  c^yn  that  in  the 

^..t,  :;-,f'v  8ol>d': vision  cT  the 
Iniernal    Revenue      'IiuO    ..s 

'f-r  part  of  the  \ii.r  ■.:  OJiy 
;  Or:    ul    \y  .'-.  ni  ■■•   'n;    ;  '■  .  i     ■- 

,  *^  Gas  C    ul  V.icii.ta.  Kans. 
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RECORD— SKN'AT 


I. 


May  :m 


That  b«  peraon*lly  iiMiiiliwi  tbm  reoorda  In  tbc  cam.  &  -^ 

biCsr*  bun  Ui  Jmmm  C.  TltuK.  praatdent  of  Mid  oU  rompanj.  Mr. 
Cftarto*  H.  Taylor.  oo«  oT  tlM  tflracton  ibrrraf .  and  rzamUMd  tbem 
fully  tn  raffartf  lo  Um  «•!•  «f  MM  popirtlii  of  aald  oompaoy 

Tb«t  vtth  aU  Um  (ac«a  tatara  klM  as  iftwnni  by  Um  racorda.  and 
aa  aialad  by  Maaara.  Tltua  and  Taylor,  and  aTtar  fuli  i  uaalfltfallnn 
in  til*  matUr.  boCh  on  the  tacu  and  the  law.  in  hla  oAcIbI  eapactty 
ha  dalarmlnad  tlMi  Um  aaia  of  tbc  ieaae  owttad  by  Um  SUin  Jtm  OU 
A  Oaa  Co  vaa  aada  in  1910.  and  tbat  ttia  aale  of  tba  crude  oil  and 
•Uiraca.  and  tba  atcat  tanka  in  whlcii  aaid  oU  vaa  ctorcd.  boUi 
owned  by  ■aid  oU  and  gaa  company,  waa  made  tn  1917,  and  U^t  | 
under  hU  diracUon  tbe  caae  waa  audited  and  thr  income  and  | 
■  IL— i  DfOflta  taxaa  aaanad  m  aocortfanoe  wtUi  hla  flndlnga.  > 

■•  baUavad  at  that  tune,  and  he  beliaraa  now.  Utat  the  facta  and 
tlM  taM*  and  ncuiaUoiM  m  ralaUoo  to  the  caae  were  f uily  and  fairly 
aad  that  Um  aetloB  taken  was  Um  eorrect  one  to  be 
ta  tba 


ThU  AflkUvit  Is  dated  July  24.  1924. 

In  other  words.  Instead  of  finding  what  Mr.  Hclvertng 
mjs  waa  In  the  record — namely,  that  Darnell  ordered  this 
matter  to  be  settled  under  section  210 — there  was  no  such 
order  made:  and  DameU  says  that  was  not  the  proper  way 
to  settle  this  case,  but  that  the  way  it  was  settled  was  the 
proper  way  to  settle  it.  When  I  had  the  letter  of  the  De- 
partment dated  December  9,  1919.  showmg  how  they  arrived 
at  this  amoimt  for  the  year.  $451,000.  and  presented  tt  to 
Mr  Flelvrrlng.  and  asked  him  the  question  whether  that 
settlement  was  under  section  210.  he  admitted  that  It  was 
not.  but.  notwithstanding  that  fact,  he  uxsisted  that  although 
he  bad  received  his  fee  of  $25,000  In  this  case,  he  never  saw 
the  final  settlement  of  that  particular  caae. 

Mr.  CLARK.    Mr.  Preskleni.  wiU  the  Senator  yield? 

Mr.  HASTINGS     I  yield. 

Mr.  CLARK.  I  slMNlld  like  to  Invite  the  Senator's  atten- 
tton  to  a  mamoraodum  of  the  auditor  of  the  Treasury 
Department  on  a  review  of  this  case  dated  November  28. 
1921. 

Mr.  HASTINGS.     May  I  inquire  the  pafe? 

Mr.  CLARK.  Page  200.  It  was  "  blue  pencil  35  ".  which 
the  Senator  had  In  his  possession  throughout  this  hearing. 
and  which  he  was  not  fair  eiK>ugh  to  put  in  the  Rccoas. 
which  was  introduced  into  the  record  by  counsel  for  Mr. 
Helvering.  and  which  now  appears  on  pages  206  and  207  of 
the  r*- — ^.  This  memorandum  in  the  last  paragraph  reads 
as   :  It   Ls   a   memorandum   of    the   auditor   of    the 

Treasury  Department  on  a  review  of  the  Slim  Jim  Oil  Co. 
I  quote  from  the  memorandum: 


A*  the  taxpayer's  lnc<MM  has  been  abnormalty  incraaaad  by  Um 
of  tu  capital  aaaeu  and  tn  coaaaquence  appaara  to  be  tfla- 
proportionate  to  tta  Inreated  capital,  the  taxpayer  la  evidently 
e&uUed  to  relief  under  aectlcn  210 

PrecLsely  the  section  mentioned  by  Mr   Helvering. 

Provtdtnf  adequate  raUef  cannoC  be  granted  under  article  O. 
ragulaUona  41.  ox  a  paid -in  aurplua  at  time  of  orgaalaatton  baaed 
a  proiven  field,  or  a  dleoovery. 


llMn  follows  the  tabulation,  which  shows  the  basis  upon 
which  the  settlement  was  arrived  at. 

Mr.  HASTINGS.  I  shall  let  the  Senator  answer  in  his 
own  time.  My  own  understanding  of  that  paper  Is  that  it 
does  not  say  at  all  that  it  was  settled  under  section  210. 
but  it  goes  on  and  gives  the  details  as  to  how  it  was  settled. 
But  assume,  if  you  please,  that  It  was  settled  under  section 
210.  the  thing  Mr.  Helvering  undertook  to  convince  the 
committee  of  toward  the  la&t  was  that  he  had  been  deceived 
t>ecause  it  was  not  settled  under  section  210.  and  that  is 
what  he  meant  when  he  was  complaining  about  the  books 
having  been  padded,  and  about  his  having  been  deceived 
t>y  this  auditor  of  the  corporation.  So  that  whatever  way 
you  look  at  it.  whether  It  was  under  section  210  or  whether 
it  was  not.  I  insist  that  we  are  entitled  to  b^ere  that  Mr. 
Helvering  dettberately  intended  to  deceive  this  conunlttee  by 
what  he  iinffistiMl  with  reipae(  to   these   books. 

Mr.  BARKLEY.    Mr.   PreiMent,  will  the  Senator  yield? 

Mr.  H.VSTINGS.     I  yield. 

Mr.  BARKL£Y.  The  Senator  from  Delaware  will  ad- 
mit. I  presume,  that  the  testimony  on  the  part  of  Mr.  Rei- 
ver uig  which  the  Seziator  Ls  i^w  criticizing  was  answers 
K  ■•:  b  h;::.  ::.  r-  ;>.'r.se  to  questioiv-  ;  pounded  by  the 
fcxjUiitc.  :i.ui.:>«.  J    Da.>«:d  jpon  s  Tcport  14  V ' jj  >  oW  whlch  Mr, 


Helvering  had  nerer  seen,  had  never  known  was  in  the 
Treasnry  Department,  and  which  was  turned  over  to  the 
Senator  by  some  underling  m  the  Treasury  Department 
and  used  by  him  as  the  basis  for  his  attack  upon  Mr.  Hel- 
vering. without  even  giving  Mr.  Helvering  the  right  or  the 
courtesy  of  looking  at  that  report,  or  bom?  advised  of  its 
fiWi'lfn^''  t>efore  he  was  cross-examined  upon  it. 

Mr.  HASTINGS.  I  do  not  know  whether  the  Senator 
from  Kentucky  would  call  Mr.  Gibbons,  of  the  Treai>ury 
Department,  an  underling  or  not.  My  recollection  is  thiit 
he  Is  one  of  the  Assistant  Secretaries  of  the  Treasury,  and 
the  Senator  may  call  him  an  underling  if  he  cares  to.  In 
further  reply  to  what  the  Senator  says.  I  want  to  say  that 
Mr.  Helvering.  before  he  gave  this  testimony  about  which  I 
am  complaining,  spent  nearly  the  whole  day  in  my  office: 
and  I  fave  him  a  private  ofSce.  with  the  full  record  before 
him,  so  that  he  might  take  out  of  It  whatever  he  pleased 
and  use  it  in  any  way  in  which  he  saw  fit  to  use  it. 

Mr.  BARKLKT'.  The  Senator  does  not  claim  that  he 
showed  this  report  lo  Mr.  Helvering  before  the  first  day's 
hearing  before  the  full  committee? 

Mr.  HASTINGS.  That  is  quite  true;  but  what  I  am  now 
talking  about  is  the  testimony  that  was  given  by  Mr.  Helver- 
ing after  he  had  a  full  opportunity  to  fully  examine  the 
report. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  HA.'^'^'-^S.     I  yield. 

Mr.  BA;  Both  m  the  beginning  and  in  the  later 

hearing  of  Mr.  Helvering.  did  he  not  contend,  from  the  very 
start,  and  does  he  not  now  contend,  that  the  basis  of  the 
settlement  of  the  Slim  Jim  OU  case,  was  section  210?  Has 
he  ever  In  any  way.  directly  or  Indirectly,  stated  any  other 
contention  than  that  it  was  settled  under  section  210,  and 
that  he  did  not  know  what  the  calculation  would  result  in. 
so  far  as  taxes  were  conoemed;  that  he  was  fighting  for  a 
;ile  before  the  Treasury  Department;  that  he  was  con- 

u „'  that  they  had  a  right  to  settle  it  under  section  210. 

and  they  agreed  to  settle  it  imder  section  210,  and  after  they 
agreed  to  do  that  it  was  a  matter  of  calculation  as  to  how 
much  the  tax  was.  and  he  left,  and  paid  no  more  attention 
to  It;  that  after  they  had  made  the  calculation  they  wrote 
a  letter  to  the  Slim  Jim  Oil  Co.  fixing  $449,000  as  the  tax. 
and  they  sent  a  letter  to  Mr.  Helvering.  calling  his  attention 
to  the  fact  that  that  was  the  tax  calculated,  and  that  they 
intended  to  pay  it.  and  that  they  did  pay  it,  and  afterward, 
when  the  Treasury  reopened  the  case  and  the  Slim  Jim  peo- 
ple appealed  to  Mr.  Helverir^  to  represent  them  again,  in 
the  reopening  he  discovered  that  they  had  not  made  their 
return  upon  what  he  linderstood  was  their  agreement  under 
section  210.  and  because  of  that  he  refused  to  have  anything 
more  to  do  with  it? 

Mr.  HASTINGS.  Mr.  President.  In  reply  to  the  Senator 
I  will  say  that  I  read  the  explanation  given  by  the  chairman 
of  the  committee,  which  was  the  explanation  which  had  been 
given  to  him  by  Mr.  Helvering  about  this  case.  In  which 
nothing  was  said  about  section  210.  I  have  read  verbatim 
from  the  report  as  to  what  he  said  when  he  first  came  before 
the  committee,  when  he  was  asked  with  respect  to  this  case, 
and  he  distinctly  stated  that  this  company,  which  had  been 
discredited  by  the  Internal  Revenue  Department  because  of 
its  action — he  distmctly  stated  that  that  company,  with  the 
cooperation  of  the  officers  of  the  company,  had  padded  the 
books  of  the  corporation,  which  permitted  lum  to  make  tins 
settlement  of  $459,000.  He  said  nothing  in  that  instance 
with  respect  to  section  210.  and  when  he  did  mentii —  ' 
210,  he  undertook  to  give  the  Impression  to  the  ^  . 
that  the  settlement  was  absolutely  correct,  that  there  was 
nothing  to  comphdn  about.  t)ecauae  they  had  settled  under 
section  210.  That  was  his  prepared  statement.  Then  when 
I  a^ed  what  he  meant  when  he  said  that  these  books  had 
been  padded  by  this  flrm«  and  what  he  meant  by  saying  that 
the  firm  had  Juggled  the  account — he  had  said  it  was  settled 
under  section  210 — he  undertook  to  sa^'  that  after  he  left  the 
case  these  people,  together  with  somebody  in  the  depart- 
ment, had  settled  it  in  an  futirt  ly  difTer^iU  way. 
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FurthiT   iilor.R   ;n   thr   .same   te.stimoiiy   Senators  will  find  I 
this  very  .-ik'iii'icaii?  !flrr      They  will  find  him  saymg  that  the 
reason  why  he  rctast-d  to  'ake  this  ca-se  when  it  was  offered 


to  him  ;lit   ^« 


i:r.(    wa>  thai  he  had  t;onr  to  the  Depart- 


ment and  found  that  m.^-teud  of  it  bt'int;  settled  under  sec- 
tion 210.  it  was  srttlivi  m  sonie  other  way.  He  says  that  is 
the  way  he  fcuiu;  :t  b,;:  m  h.i.s  prepared  statement  he  makes 
no  such  slatt  :r.t:,t  a.-  '.hat  He  msisLs,  m  his  prepared  state- 
ment, that  It  wa.'~  properly  settled  under  section  210,  and 
calls  our  afentnm  to  the  fact  that  Darnell  pave  an  order 
that  it  .should  b<  ..ettUti  under  section  210  els  further  evidence 
tliat  lit-  was  corrrct  ;n  sayinK  ftiat  it  was  settled  under  such 

S»M    ■  .'  .V. 

Mr  Prf'.'-ident .  I  desirt-  to  call  attention  to  another  matter. 
On  page  202  of  the  rec(  rd  I  find  this: 

Senator  B.^rkiiy  A:.^.  .iter  '.he  crmpuny  rent  you  a  letter  which 
they  received   from   lh»»   T-ea.-^iiry'' 

Mr  HrivFiiiNC  Nc  tliey  cud  v.cl  send  nic  the  letter.  They  wrote 
me  It  W..I'  '.rtl;.-ra.--i  :  y  u:..i  t!  cy  wire  g  JiiiK  to  settle  It,  I  nught 
Bay  that  wt  .'.m!  a  long  Iii^ht  to  try  to  make  thi.s  ou  the  ba.sls  of  a 
1916  sale 

A  lon^'  fvlit  of  10  days,  bearing  in  mind  what  he  said  in 
this  record  m  ir.orc  than  one  instance,  that  it  was  only 
10  days  from  'Aw  \.i\:e  tl^ey  arrived  until  he  got  a  settlement,. 
That  waii  a  .   i.k;  Il^ht  he  had. 

This  man  Tltii.^  Ht'i'-vd  if  ihey  could  .settle  for  the  amount  of 
money  they  had  i  r.  h.ir.O  t.'iey  would  settle  It. 

Mr.  President,  :n  his  statement  in  the  first  instance  he 
said: 

They  ramc  up  i»:.d  of  ro'.;rsp  I  Intended  to  continue  to  light 
the  case  out   ttr   tt;cni 

But  before  that  he  said: 

We  fought   th.i-.    t!.:,  i.,'>.    t 
committee.   n:.A    it   w:v.-;   !.\!'d 
figure. 

That    was   Ins   first    talk 
fact  that  in  the  s»  ( (  nd  (  x 
I  want   S»  lui'i^r^   to  boar 
who  is  ii.tci.iuont   ciicu.:h 
position  to  uh:ih  !ir  h.i.- 
hsten   to  th;>    particular 
the  record 

Senator  H\-sr:.N-i.s  You  .-^ay  here  that  you  fought  that  throu^jh 
the  Department  throoph  the  income  tax  or  advi.sory  committee 
Who    were   theV 

\:      Hn,  KRiNG    I  d'-  not   know,  sir 

S,  ;    .•.  .-    Hash.ngs     Wk.s  ;.■  I  there  un  advisory  committee" 

Mr  H>:vrR:-.u  !t  w.u'-  set  up  a,-  a  kind  of  appeals  comm.ltt<>e  I 
think.  I  think  this  case  went  to  the  Solicitor,  If  I  recall  c-or- 
rectly 

Senator  Ha..st!ngs  Mr  Titu.-^,  Mr  Darnell  .said  he  had  authority 
to  settle  It    and  D.on.  i;     .  tt;ed  it 

Mr    HEi%FR:Nr,    Yis    .'-.r 

Senator  Hv,st:nos    'A  hat  ''.<•  vou  mean  by  ndvLsory  committee'' 

Mr    HEi.vrRiNo     It   w.u-  a  committee  that  had  these  special  cases 

Senat.-r  H Asr::.\-.s  ^  .i:.  }  -  i.ar.iC  a  bin^le  member  of  liiat  com- 
mit''-.•" 

Mr     )ii:i\KR;NG     No     sir 

Scnat,  :    Hastings.   You   cannot    remember   a  single   one? 

Mr    Ht.vrRiNc    No.  sir 

Senator   Hastings    How   manv    were   on    th.e   commdttee? 

Mr    Hct,vm:NG,   I   do  not  rei.i::   ..b,  t<t   that 

Senator    Ha.stincs,  Were   there   a.s    many    ■■^-   ii;»-lf   »   dozen? 

Mr     HfivKKi.NG     I   do    not   remember 

Senator  Hastings    Wire  t!,.  re  a^,  many  as  a  dozen? 

Mr,  HrLvoiiNC,  1  don  t  know 

Senator  Hastings.  Were  there  a.--  maiiv  as  25? 

This  man,  on  his  oath,  this  man  whom  we  are  a.sked  to 
confirm  as  the  Comrni,ss:oner  of  Interr.al  Revenue,  intelli- 
gent enouuh  and  hone,  t  enousth  to  be  in  that  position,  gave 
this  kind  <  f  an.  wt  rs: 

Were  there   as   many  as   a   doi-en? 

I  don't  know 

Were  there  as  many  as  25? 

I  dont  know. 

Were  there  as  many  as  50? 

Then  the  St>nator  from  Kentucky  [Mr.  Barkley]  broke  m 
with   this  question 

•'  You  du  not  tiiiiik  there  were  over  a  thousand,  do  you?  " 
And  we  got  a  definite  answer,  "  No." 


lie   I")epartment.   through   the   advtsory 
at  a  certain  amount  along  alxjut  that 


I  want  tn  call  attention  to  the 
ainmation  he  had  been  sworn,  and 
m  mmd  this  testimony  of  a  man 
ar.d  honest  enough  to  occupy  the 
been  nominated.  I  want  them  to 
testimony,   found   on   page   203   of 


Mr,   JOHNSON.     Mr    President,    will   the    Senator    y.eld^ 

Mr,   HASTINGS,     I  yield, 

Mr  JOHNSON  Smiply  that  I  may  underst.and  the  rea- 
son, \v;!l  the  Senator  explain  the  difTerencf  between  a  settle- 
ment ur.der  section  210  and  a  .settlement  under  .section 
216'_'.  or  any  otht>r  numbered  sett, on  of  the  particulai  act' 
I  caniuit  qUite  follow  why  a  grave  dilTerence  exists  between 
a  settlement  under  one  section  and  a  sittlement  unacr  an- 
other section. 

Mr.   HASTIlS;CiS.     I   promised  the  Senator  from   Ma  hitian 
to  try   to  explain   that,  and   if  I  can  find   it,   I   w.ll   let    M: 
Helvenne.  the  tax  expert,  (-xplain  it. 

Mr    McNARY      Mr.  Helvering,  the  tax  expert? 

Mr,  HASTINGS,  Yes,  he  po.sed  as  an  expert.  However, 
I  know  enough  to  explain  in  a  general  way  what  the  dil'er- 
ence   was, 

I'nder  .section  210  it  was  po.ssible.  in  extraordinary  cases. 
to  C(.mpare  the  income  of  a  particular  company  with  in- 
come.-; oi  companies  aomtd  a  like  business,  and  m  that  way, 
as  I  understand  it,  the  Government  was  Riven  authority 
to  fix  a  lump  sum  lor  that  particular  year  m-siead  of  figur- 
ing the  tax  upon  the  income  that  was  actually  received  by 
the  company, 

Mr  President,  when  Mr,  Helvering  was  testifying  before 
the  committee  he  was  asked  with  respect  to  the  amount  of 
foes  ;n  \he  Sl:m  Jnn  Oil  Co.  case,  and  he  stated  that  h,s 
record  .showed — he  was  quite  well  .satisfied — that  there  was 
a  iee  of  $25,000:  that  his  record  showed  that  he  pot  $14,500. 
and  that  the  other  $10,500  must  have  been  paid  to  Wash- 
mpton.  Henry  &  Co,  His  attention  later  was  called  to  the 
fact,  however,  that  Washington,  Henry  &  Co.'s  books  showed 
that  they  received  m  that  case  only  $2,500.  So  that  on  the 
last  day  Mr,  Helvering  brought  his  income  tax  for  the  nt>xt 
year.  1920.  which  showed  that  he  received  an  additional  fee 
of  $8,000,  which,  together  with  the  $2,500  Washington, 
Heriry  k  Co.  had  received,  and  that  which  he  had  previ- 
ously reported,  made  up  the  difTerence  of  $25,000. 

I  merely  mention  that  to  show  that,  although  this  was 
the  second  case  which  this  lawyer  had  after  he  had  retired 
from  Congress,  a  case  in  which  there  was  involved  $25,000. 
and  m  which  he  got  $22,500.  he  could  not  remember  without 
going  bat  k  to  his  books  how  much  of  that  fee  he  received 
lor  hims(ii.  and  he  left  the  committee  with  the  distinct 
impression,  m  the  first  place,  tliat  there  was  only  one 
$14,500  received  by  him.  It  makes  no  difTerence  at  all,  of 
course,  from  my  point  of  view,  whether  he  received  $14,500 
or  whether  he  received  $22,500;  but  it  does  make  a  tre- 
mendous difference  as  to  whether  or  not  this  nominee,  who 
IS  seeking  confirmation  at  the  hands  of  the  Senate,  wa.s 
deliberately  and  intentionally  deceiving  the  Senate  with 
respect  to  this  important  question  or  any  other  question 
about  which  we  were  inquiring. 

Ann' her  thing.  It  will  be  found  in  the  record  that  he  said 
that  lie  had  heard  some  Senator  had  stated  that  he  received 
during  a  few  months  the  sum  of  $200,000  in  the  way  of  leer.. 
and  he  ia.i,:^hed  that  ofT  by  saying  that  was  absurd.  He  pro- 
ceeded to  give  for  the  record  what  his  actual  lees  were  for 
a  peiiod  of  5  years,  and  the  junior  Senator  from.  Virginia 
iMr  BvKDi  promptly  added  that  up  and  said.  "  For  a  period 
of  5  years  you  received  $123,000."  Mr.  Helvering  said. 
"  Til  at  Ls  correct,"  There  is  no  particular  point  about  it. 
except  when  he  was  urged  to  bring  his  boots  here  we  found 
that  m  1  year  he  recfM'.ed,  according  to  his  tax  returns. 
$119,000.  and  then  he  ^^xcu-sed  what  ho  had  said  to  the  Sena- 
tor from  Virginia  by  saying  that  he  was  referring  to  the  net 
tax  that  he  paid  to  the  Government  and  not  to  the  net  fees 
he  received,  because  he  admitted  that  m  one  of  tho.se  years 
he  fiad  dt  ducted  more  than  $30,000  as  a  lo.ss  upon  some  other 
trun.-^aciion,  I  merely  call  attention  to  that  to  inquire 
whether  or  not  when  he  was  before  the  committee  he  was 
fair  with  tiie  committee:  whether  he  was  giving  to  the  com- 
mittee his  honest  and  best  judgment  as  lo  uhat  happened. 

llns  man  is  a  trained  lawyer.  He  ought  to  know  that 
unless  he  remembered  and  could  tell  now  what  happened 
some  12  or  13  years  ago  he  ought  m  some  way  to  have  quali- 
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fifed  hl5  annrer.    Ifi  mmaj  tmUcoes  be  cLd  not  qualify  his 

s  at  an.  but  spokt  m  ymlUwtii  •>  tboogh  tbe  event 

i-»i^ -^ed  ywrterday.    Then.  wli«  Iw  came  before  the  com- 

oUttae  the  next  tune,  axxl  was  pcawntcd  vlth  aome  other 

rated  ittaaUooft.  from  his  point  of  new.  he  unniedi- 

'^^nced  front  and  modlfWid  his  prerkms  statement 

j.a  tnUntf  difleraal  itory. 

Mr.  LONO.    Mr.  President 

Mr    HASTINGS     I  yield  to  the  Senator  from  Louisiana. 

Mr  LONO.  If  I  understood  the  Senator,  he  stated  that 
Mr.  Helverln*.  when  asked  If  he  had  made  $200,000  in  1 
year,  said  that  was  absurd.  TTien.  the  books  later  showed  he 
bad  made  a  net  sum  of  $119,000.  Is  that  what  the  Senator 
•aid? 

Mr  ^'  V   ^'VGS.    Yss:  in  1  year. 

Mr.  L  •:  With  a  eross  of  1200  000  and  a  npt  of  $119,- 
000.  it  appears  that  hts  j^..  *■•  •  *  i~>  w:  ,''a:.'>  ^i^mt  right, 
does  tt  not^ 

Mr  HAPTTVn,'^  I:  '.^f  S*':,.i:  )r  wu.  ;><«  jl:  t*  :fcurd, 
page  213.  ;.(  .  r  .'i"v  possibiv  ronie  to  the  un  ij.-.')n  that  at 
the  time  h»'  .-..Aii'  'tii<  .:.a-»'i:-.':.L  ■.)  Ih''  .-.'.rr.:!!.- >f  hr  cl:d  not 
Intand  to  give  it.r  ;n.prp.s.-..)r.  'JiaL  $1^3  000  *M.b  ::ii  i.  L*l  <um 
be  had  coIl<K"'   :   :  :  '    :■    -:    :.<i     ;  ractice  dur-.:.^   -rtat 

period  of  ">  y^'ars  >nt'  ranu''  p<  ssiDlv  -►*h.1  ■?.•■  ecord 
and  "'^a 'h  <"y  othfr  "on  i'^ior;  Lva'**:"  "vht  r.  ."^".f"  *a.s  con- 
frot.'"i  *.'.*i  f"--^  '*'<  s'.H;fr!>'nt  wh.-h  .',:\o'Xf\:  '.h\'.  In  1 
year  he  rf'":v>-L!  *>  -■.  a  r.  a.-  SI  19  000  'A.ri.  : 
I  :*•  ..    i     v\i'»*r:;«*ii'.    .\ntl    sail    nf    *a.^    'a^jci:.*; 

t       ...i."-      asf        I    wan'    U     v;iv    to    'J^o    Sff.aW 
1  a:;:   .jUffvn^l    I   should    r.u^   hav  •■   Cki;;   abif- 
In    the    .ShT'i    J-."'     ();'    (  a-v^    sur!;r ;»■:•-    -■. 

Mr  M-;'.»^r;:i»C  ^  mnipLi.:-.  .it  all  "Xc'-;><  : 
pLir.a' .i-r-s  d:.d  hi.s  "'vn  •  nr  .-n'l.riu.'v  suiVf.'ueHwS  every  time 
l.f-  A.".''  b«»fo-p  ih*"  •(KMr;.:f*H-  My  own  theory  is  that 
mhen  he  toid  f.hp  -hai-man  th4i'  t^.is  iir.tfif  nut  of  a  padded 
boik  arrount  bv  li\f  rt--*-.  ihat  hr  »-jls  re;  udiatinif  at  'h -.^ 
{  .,  ..  k-.,  t)«.iif*v»tl  *h.i'  lt:.\'  would  b*-  thf  -^-rid  of  it  W*!^  ■; 
h''  i.:.  ■  b^{(irt'  -hr'  or:.::.  '  tff  n.'.  '.  ::i,idt  ';.'•  sa:;  •  i.i'- 
j:..t  '  ••  'hf  ■■omri'.'trf  ITia'  h-  wsus  i::; vx)  ■••'"1  ;;■■<'•.  :■'.  ';.'• 
a'.d  M:^'  r^.TT  ii.iui  bv  *b  '  ofT^rt -s  nf  :J-i«'  ■(,-;«):  *:.  r.  .hr  k^j.  :. 
fx^wi  'f' !  'h.',;  *.i  'le  ;..";»'  t.iI  j'  :'  b..'  xmt.  '  ■■  .i':»-:r'-  '-■-l 
t.  '  varu'T  •'  »■  1 ' :  j*"?is«''.v  ,i;i»l  .  'ail  a:' r.c  ,-;.■'  ',»■••  .'  *,.>.-  •■;.- 
t:--l.  I  ;'iTf'-»*n:  %'<>:',  And  *:^  :  .;:;J  i  :.'!•:?■:.:  ■a,i..  to 
rx(   .-ic  .-.!::>.-;»•  If    :ui:r-.flv     ".d- r  section  210. 

\K  ;,i-    bjipiTvd     .\r      P   -^ideirt,  wit*-     r>'-i-'.*    to  this  n.  *'. 
V,  \  :,:i'.j.' ■  i:    u.^,)t;.    n<'    'i.*  1    '  TlUllhltP  '     i:.>:    •>• 'in.    hp   "^Lat*-' 1 
had   mi;>  >i»'<'     ;unn   him   so   thai   the  G<v. .--nr;'^:  ■    :..■>.'.    1  j«t 
ntM-'.  1800  !>''0  b-.   ')ie  ^f>'f:»--' fMi' "     What  ha;.i>'-:'.fd       Wben 
Wa.iii:iii,:'ji:  »*.■>  suO;?fi*Afd  'u  •■■hw-  to  the»  Wishtng- 

ton  on  a  Tuesday  he  got  here  on  M^.-.tav  r  •  •..  and  the 
V.:\t  h  -Ik'  h"  did  »a.s  '  i  kg  to  U\e  W,i.<-  :  i:  Hvjtel,  to  Mr. 
lif..t'r.:.i  3  .-(>)r:.  *rif:**  all  thr  tr-s'irn  ir;  *«uj  ^one  over  in 
which  he  '*  i.s  it-.tt --rst-ti  .-  ij<.ut  •*:■. 
I  1.  <•  d  \[r  Wd.h:::  '.^i.  a  ^ '.  n--  ,:,d 
w .':    •  :    \I  '     H-l'.'r.;.»    ;„».;    ■^iiC'TIak-i. 
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And  what  does  Mr. 


» r.v  '.\  i  '.  :>■•'>;.  ^p.•^^v^I..->  '■)!<■  '.■>:  'Aj'  ti->v;r: 
1  1  .  ^  .1  .  :  *  no  went  to  Mr.  H 
h»-  ti.i  .«  •  irindfd  *:p  suid 
I  -a*.  D.  ".  K.. .  '.a.  :.  ■•*^i>.i;' 
his  nomination,  a . ..  1  *  a.  .» : 
d  'o  heip  hia." 
K  Mr.  FniiMUBl.  vOl  the 
IN  s  In  just  a  maasent. 
■  with  reqpeeC  lo  ttt  BiiTartnc  niya  ba  came: 
"  I  utefiaphed  litan  or  telephoned  hbn  and 
tried  to  find  hte:  I  tried  to  find  somebody  else,  the  president 
r  ■  r  r»ny  and  eootd  aoC  do  It.  ao  I  got  in  touch  with 

I  did  IMC  ask  him  (o  eome  to  my  hotel,  but  he 
vvtiat  happened  when  he  came?     "He  hopped 
hr  said.  "  for  making  the  lUtement  that  he. 
.1    had  padded  tbe  books  and  the  Oovemment 
OT  lost  large  nnH  gf  Maaey."    I  now  yield  to  che 
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Mr.  CLARK.  Mr.  President,  the  Senator  rrr.i::.iy  dots 
not  intend  to  leave  the  Senate  under  the  imprL-s.  ion  that 
Mr.  Helvering  was  trying  to  get  in  touch  with  M.-^  Wash- 
ington for  the  purpoee  of  having  him  come  before  the  com- 
mittee and  testify  m  accordance  with  that  conversation, 
when  Helvenng  specifically  explained  In  the  record  that 
his  purpose  in  trying  to  get  in  touch  with  Mr.  Washington 
was  to  find  certain  records  tbafc  be  thought  might  be  in 
his  poaiewilran;  and  Mr.  Waabtattoc  did  not  testify  before 
the  committee  that  he  had  seen  in  the  newspapers  about 
Mr  Helvering  being  in  trxnbte.  and  was  anxious  to  come 
here  and  help  him.  He  tmtWfcWt  that  be  went  to  see  Mr. 
Helvenng  because  he  had  read  In  the  newspapers  certain 
statements  that  Mr.  Hehrerlng  bad  mftde  abOOt  bim.  at 
which  he  was  indignant.  The  ImprewioD  tbe  Senator  is 
seeking  to  leave  with  the  Senate  of  a  conference  between 
Mr  Helvering  and  Mr.  Washington  for  the  purpose  of  fixing 
up  the  testimony  Is  not  only  unwarranted  by  the  record, 
but  is  deliberately  in  the  face  of  the  record. 

Mr.  HASTINGS.  AU  right.  I  wiU  tell  the  Senator  the 
impression  I  want  to  leave  with  the  Senate  I  want  to 
leave  w.th  the  Senate  the  Impression  that  this  kind  of 
testimony  left  on  me.  I  obtained  the  distinct  impression 
that  all  this  stufl  that  he  was  saying  about  Washington 
padding  the  books  was  pure  knink.  and  that  is  shown  by  the 
fact  that  when  Washington,  whom  he  had  co' d^'ivned  be- 
fore the  committee,  reached  the  city  of  Wa.shington.  he  not 
only  was  not  unfriendly  with  him.  but  he  went  to  Helver- 
ing's  room  at  the  Washington  Hotel  as  soon  as  he  could,  for 
the  purpoee  of  seeing  whethe.  or  not  he  could  dn  m  -Mmg 
to  help  Mr.  Helvenng  in  this  situation.  That  us  uh*  .:i.p:es- 
sion  I  desire  to  leave  with  the  Senate:  aivl  if  that  unpres- 
sion  be  true,  if  I  am  correct  In  my  InterpretaLion  of  the 
Incident.  I  respectfully  subrr.tt  that  this  man  's  wholly  unfit 
for  thl.s  important  ofBce 

K!.  H.AIhli-.l  1  M  i;  i  .iident,  \*:.ai  liappened  on  the 
re<  ;  •  .    .  .4.;  oi  uie  ca-sf  ' 

\!  :i.\STINGS.  As  to  the  re<  >i.>t:u:4;  >'  -iif  case.  Mr. 
I  ■  .  said  that  when, he  found  this  case  was  to  be  reopened 
;:•  *  .V.S  living  in  the  State  of  California  }{>'  also  stated  that 
1  :.>•  time  he  settled  it  he  had  a  deflniu,  i-^-  J  understand- 
i.  ;th  Mr  Darnell  that,  under  no  circumstaiKses.  should 
, .  '  d.  When  he  found  the  case  was  to  be  reopened. 
;.t  .^-v^few.  Mr.  Helvering's  advice  as  to  what  he  should  do, 
and  Mr  Helvering  suggested  to  him  that  he  secure  addi- 
tional counsel.  Following  that  advice,  he  rame  hero  and 
»Ts.  a  Member  of  Congre^'^  a  friend  of  his  father.  That 
M  ;  ber  of  Congress,  who^f  :  ..;ue  he  gave,  and  whose  name 
I  do  not  now  recall,  said  that  he  would  think  it  over  until 
the  next  day  The  next  day  he  suggested  that  he  get  Mr. 
Colladay  and  Mr  Gann.  because  he  believed  this  was  a 
pohtical  case,  and  he  sagvetled  that  those  lawyers  be 
employed,  to  see  If  they  conld  readjust  the  case.  That 
coarse  was  followed:  there  were  some  such  adjustments 
whereby  a  compromise  was  reached,  and  they  paid,  as  I 
recall,  iiiiwwililiii  like  frr.o  r\r\r    >r  $250,000. 

Mr.  HATFIKLD.  1':^:  a.*.,  ui  addition  to  the  other 
amount? 

Mr  HASTINGS.  That  was  In  addition  to  the  $459,000 
which  had  been  paid. 

Mr   BARKI.EY     Mr.  President 

Mr    HASTINGS.     I  yield. 

Mr.  BARKLEY.  The  Senator  could  not  remember  the 
name  of  the  CoDgressman  to  whom  Mr.  Titus  went.  I  think 
it  was  the  Honorable  J.  M.  Tincher.  ordinarily  known  as 
"  Foley  "  Tincher.  of  Kansas,  and  it  was  suggested.  I  believe, 
by  Mr.  Tincher,  that  Mr.  Gann.  who  was  tbe  brother-in-law 
of  the  Vice  President,  or  of  the  Senator  from  Kansas  at  that 
time,  and  Mr  Colladay.  wbo  was  the  Repatattcan  national 
committeeman  from  the  District  of  Columbia,  should  be 
employed  as  attomejrs. 

Mr.  HASTINGS.  Mr.  President.  I  desire  now  to  go  to  the 
one  case  that  attracted  my  attention  when  I  read  this 
report.  It  Is  known  as  the  "  TropsHoeferj  Oil  A  Gas  Co. 
case."   1  desire  first  to  read  fxtan  tbe  report  of  m-  Partridge, 


tory  of  the  «nn;a.:v     .-  ;i  It  bed  been  sold  out  for  $50,000 
•n/1  fh.t  tK^v  K«/i  >^  Kuwir  s2SSiTJe  in  near  the  taxes,  that 
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on  psige  8  of  thp  record,  nr.p  of  the  old  employees  of  th'"- 
Department.  I  read  from  lh;N  report  because  it  pives  .some 
of  the  history  of  that  case.     After  reciting:  the  fact.<;,  he  says 

The  foregoing  is  another  G.^hy  transaction  ro:r.rr.f^n'  '>;pon  \^\::  .. 
would  seem  to  be  superfluous.  Thie  taxpayer  torporaiun  ut  the 
time  of  dlasolutlon  set  aside  925.000  to  p;ty  the  Inr  ime  uiul  i-xcess- 
proQta  tax  believed  to  be  due.  and  &l\er  iiie  lap  o  o:  ir.o:,', .';s  i.-cod 
the  Department  to  take  the  entire  amou:.i  i.-;!  tUhe  the  (..i^c. 
An  examination  had  been  made  by  an  interiial-revenue  auent  \v!.o 
recommended  $160,365.36  tax.  but  the  result  of  his  exa.iiuiaiir.;; 
was  not  made  known  to  the  tax;>ayer  at  :':•(•  time  I^rfsuruHbiy 
the  field  agent's  report  was  audited  and  r:u-t'.vi;iy  reviewed  in  ihe 
Bureau  by  men  qualified  to  pass  up- n  r  i.^  s  of  the  char.ictcr. 
Some  time  after  the  corporation  >  i.'t  re  :  -.l.e  Governnieni  vl-.e 
$25,000  it  received  notice  that  the  tux  due  from  It  was  sometl..:.  : 
over  $152,000.  The  officers  of  the  corporation  tb.cn  retained  H.ir:  y 
Washington  and  Guy  Helvering.  who.  after  ge.tmg  the  secretary- 
treasurer  lo  come  to  Washington  for  the  parpose  of  a  hearing, 
brazenly  attempted  to  hold  him  up  for  510  OGO  :n  addition  to  the 
retainer  agreed  upon.  Fallitr.:;  m  this  ji  irpose.  and  with  full 
knowledge  that  the  Bureau  had  fixed  the  tax  at  more  than 
$152,000.  Helvering  drew  up  a  contract  which  he  and  Mr  Et'.tzi - 
comb,  the  secretary-treasurer  of  the  corporation,  signed  u:.der 
the  terms  of  which  Hel  .■er.:-.t'  was  to  receive  "an  amount  eqinil  to 
the  amount  by  whii  :.  t..i  ".ux  tiiially  a.s.sessed  litianist  t!ie  !-;».icl 
Trapshooters  ( >:;  <v  Cms  (.'.-  is  lo.^s  than  the  sum  of  $25  817.50". 
and  then  ha<.l  .»  luni^y..^  b.  .'  re  Mr  Powell,  naturiil  resource.';  sec- 
tion, as  the  result  of  which  the  t;ix  wa.s  reduced  to  $7,258  27  Tliut 
Is  what  the  Government  ultimately  received  out  nf  an  orii'inal 
claim  of  $160,000.  Counting  their  retainer,  the  "  lux  cxperus  , 
Washlngt'in    nnd    Helvering,    rece;\ed    about   $19,000. 

Mr.  CL.MiK      .Mr   President 

Mr.  HASTINGS.     I  yield  to  the  Senator. 

Mr.  CLARK  Doe.s  the  Senator  make  any  contention  that 
that  settlen.t:-.:  wu.s  not  a  proper  one? 

Mr.  HASTING.^  1  ^!o  not  knoA'  that  I  do.  I  do  not 
think  there  is  ar.y  eMdt  nee  oi  it. 

Mr.  CLARK.  I  v., 11  ^k  the  Senator  if  it  is  not  a  fact,  a.s 
shown  by  the  record,  that  that  case  has  been  thiee  tmns 
reviewed  by  the  Treasury  Departmenl  and  the  setiltnK  nt 
found  to  be  correct' 

Mr.  HASTINGS.  I  do  not  reir,*  mix  r  the  number  of  times; 
but  it  is  not  wh.it  was  actually  done  that  I  complain  about; 
it  is  what  Helveim,;  tried  to  do  that  I  complain  about. 

Mr.  CLARK.  As  a  matter  of  fact,  what  the  Senator  really 
complains  about  is  Xhv  taot  that  Mr.  Helvenng  has  been 
chairman  of  the  Deiiift.  ratir  State  coniinittee  m  Kansas? 

Mr.  HASTINGS.  T!:..t  :s  i^.ot  tru''  at  all.  I  do  not  care 
what  lur^  political  position  was;  I  have  no  prejudice  atramst 
him  because  he  is  .i  Drmocrat.  the  present  administration 
is  entitled  to  have  a  Deiiiocral  m  that  position:  but  I  insist 
that,  with  all  the  good  Democrats  there  are  m  the  country, 
who  are  capable  and  honest,  no  efTort  should  be  made  to  try 
to  impose  this  man  upon  the  Senate  and  the  country. 

Mr.  CLARK.  The  Senator,  h.avinu  been  one  of  the  in- 
struments in  unposing  Mr  Hrb;rt  Lucas  on  the  country  as 
Internal  Revenue  Comn  .■  ntr,  would  doubtle.ss  be  very 
much  concerned  about  l!.t  .  liaracter  uf  n^an  at  the  head  of 
the  Internal  Revenue  15  .••  .iU. 

Mr.  REED.     Mr    Pr(..ucnt 

Mr.  HASTINGS.  I  yield  to  the  Senator  from  Prn:v>yl- 
vania. 

Mr.  REED  The  thinj;  that  .struck  me  about  the  Trap- 
shooters  case  was  that  with  an  a.sse.s.sed  tax  of  Sl.^iJ.OOO  these 
people  came  down  t.)  \Va  h.i'.^um  on  a  Sunday,  and  at  tlie 
very  first  meelmK  witi.  lit  ;;er,n,:;  he  agreed  to  go  ahead  with 
the  case,  and  made  a  vsiitte:;  contract  with  them  by  which 
his  fee  was  to  be  the  d:tferince  between  the  final  tax  ana 
$25,000  In  ether  words,  he  had  to  reduce  that  tax  from 
$153,000  down  to  $2,^vOOO  before  he  be  :an  to  get  a  cent. 

Mr.  BARKLEY      Mr    Pre.  ideiit,  w.li  the  Senator  yield? 

Mr.  H.^;-TINGS      I  yield. 

Mr.  B.AiiKI  KV  I  rail  the  att<?nt:cn  of  the  Senator  from 
Pennsylvania  •  '  the  lad  that  there  was  subsequent  testi- 
mony with  reference  to  that  ir.atter  to  the  elTect  that  theie 
was  a  good  deal  of  parley  back  and  forth  between  tho.'^e  par- 
ties as  to  the  fee  At  f.r.  t  he  demanded  a  straight  fee  of 
$10,000  There  :<  no  dispute  about  that.  Whether  the  first 
conversation  occurred  in  Washmrton  or  :n  Wichita,  Kan.'-.. 
I  think,  is  of  no  con.sequence,  but  after  parleying  back  and 
forth  and  d.spuiaig  ubo./.  the  amount  Cl  liie  laxes  a.^esseu 


and  the  amount  of  money  they  had  set  aside  to  pav  -.he  lax. 
and  after  Mr.  Helvering  had  demanded  a  .straight  fee  of 
SlO  000.  they  finally  agreed  to  pay  him  $2,500  as  a  retainer, 
which  they  did.  and  compromised  the  rest  by  agreeing  to  pay 
him  whatever  he  might  save  out  of  the  $25,000  they  had 
set  aside  for  the  tax. 

Mr.  REED.  Let  me  start  again,  because  the  way  that  was 
done  formed  an  impression  in  my  mind  that  Mr.  Helverint: 
had  some  .sort  of  inside  track  at  the  Bureau  of  Internal 
Revenue  which  we  could  not  discover  but  'Ali.ch  was  n.>: 
creditable 

Here  :~  vshat  he  did.  He  did  :;et  the  ^'2.:)00  :t  taiiier:  tlia* 
is  true.  When  these  people  cmie  from  Kansas  to  Wash- 
i:u't(Mi  op.  a  Sunday,  the  first  'p.in,;  Hel'.er.nii  >.\]c\  was. 
■  Y.)u  l:ave  got  to  have  an  expert  appraiser  to  make  an 
at^.da-.it  as  to  the  value  of  this  oil  property  at  th"  time  o'. 
the  discovery  of  oil.  I  know  a  man  m  New  York  who  will 
make  that  affidavit,  only  you  will  have  to  pay  lum  $10,000 
for  doing  it  '  The  client  said,  "  I  am  not  such  a  sucker  a.> 
that.  I  will  not  do  anythiniz  of  the  sort."  They  b.ad  a  l.ttle 
wiangle  about  it  there  on  Sunday  morning. 


Mind  you.  Helvering  knew  nothing  about 


ne   case 


He 


faid  the  facts  would  have  to  be  developed  throtmh  an  ex- 
P"rt,  but  that  beini:  -o  '-ii  that  same  Sunday  he  made  a 
written  contract  by  wh:ch  liis  cwnipensation,  over  arid  above 
the  small  retainer,  depeiided  entirely  on  his  cuttmr;  dowi; 
the  *ax  to  one  sixth  of  the  as,'~e.ssed  amrraiit.  He  must  have 
known  that  it  was  possible  for  him  'o  accomplish  that  m  the 
Bureau.  He  could  not  have  kno\^n  the  fact^.  becau.se  he 
said  himself  that  he  had  to  h.:e  $10,000  worth  of  experts  to 
£?et  the  facts.  Then  he  told  us.  when  his  client  would  not 
agree  to  that,  that  hf^  had  a  s  .r:  of  tame  e:<pert  m  his  otnce 
who  wa.c  paid  a  monthly  salary  and  that  lie  ^:Td  him  to 
Kan.sas  to  make  the  appraisal. 


Mr.  CLARK.     Mr,  Pre.>Klen 


will  tb.e  Senator  from  Dela- 


ware jncld  for  the  purpose  of  making  a  correct loii"     Tlie 
Senator  from  Pennsylvania  evidently  was  no*  at  tlie  ht-arin';. 

Mr.  REED.  I  was  at  a  good  mairy  of  tlK  h(ar:ii;^s.  That 
is  the  story  he  told  at  a  hearing  at  which  I  v.as  pie:sent. 

Mr.  CLARK.  I  should  like  to  call  the  Ser.ator's  atter.tion 
to  the  fact  that  when  this  man  Edgecom.b  appeared  before 
the  committee  m  Ins  own  proper  person,  three  times  h" 
testified,  until  his  memory  wa.s  finally  refreshed  by  the 
Senator  from  Delaware  that  Helvennr:  sent  thi-  man  from 
\Va.?hington  to  make  the  investigation,  which  perfectly  cor- 
roborated Helvering's  own  testimony;  that  iie  first  charged  a 
fee  of  $10,000  which  would  include  the  services  of  an  engi- 
neer that  Helvering  had  permanently  retained  in  his  own 
ofScc. 

Mr.  REED.  I  do  not  care  where  the  expert  v.-as  f)r  wliat 
fee  it  was  Helvenng  demanded.  What  I  .say  i.3  that  there  i.s 
something  very  "  fishy  "  about  a  lawyer  who  says  he  n^-eds 
an  expert  to  find  the  facts  and.  without  v.-aiting  for  any- 
L.dy  to  find  the  fact.-,  makes  an  agreement  that  will  give 
hmi  'lext  to  notlr.n^  unle;is  he  cuts  the  tax  down  below 
$25  000. 

Mr.  CLARK.  I  should  like  to  call  the  Senator's  attention 
further  to  the  fa(  t  that  he  is  m  error,  a--  shown  by  later 
testimon-  before  the  committee,  m  hL«:  statement  that  Mr. 
HelverniK'  at  \hv  tiHie  of  the  Washington  conference  at  the 
W,-.sh;nKtnn  Hotel  knew  i:!othing  about  the  case,  becau.se 
the  record  show.>,  corroborated  by  Mr.  Edgecomb,  that  in 
th;it  ronfe-ence  at  the  Wa.shington  Hotel  Mr  Helvenng  was 
with  tlu-m  and  there  was  adMScd  of  the  whole  case  and 
there  tvif^d  tn  make  a  ccr.tract. 

Mr.  HASTINGS.  I  want  to  say  fo  the  .Sei-.a^or  from  Penn- 
sylvania that  what  the  Senator  frupn  Missouri  rays  is  cor- 
rect, but  I  want  to  say  also  that  any  person  cculd  find  in  this 
lecord.  v.ith  respect  to  what  Helvenng  said  about  the  Trap- 
i.iionurs  case,  ai.ythm'-'  'hat  he  desires.  In  other  words,  he 
made  .so  manv  statements  that  were  false,  so  many  state- 
nrents  that  were  contradictory,  that  anyone  can  find  any- 
thing he  wants  m  the  record  with  respect  to  it. 

When  he  fir.'^t  came  ^>etore  the  conrmittee  he  was  advised 


of   tl 


jlBdavfl  fiuin   Eugecomb,     Edgt-comib  gave  the  liis- 
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were  governed  by  that  written  contract  for  splitting  the  fee-         v.r 
with  them.     He  could   not  ha'.e   U.):-"\-'r.   th.at,    and   vhi'n         Y.r. 


r.\TT":r:.r) 

HASTINGS. 


Mr     P:.     dent- 


I  yield  to  the  Senator  from  West  VIr- 
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tory  of  U>e  coi::;^::y.  11.3.1  it  had  b.-  id  out  for  $60Jtt. 
and  that  thry  had  aet  Mtdr  $3Sjn.50  to  p47  the  taxes;  that 
'  ad  WTttUD  to  WachlnctOD  to  know  why  the  tax  had  not 
!  •  •^tttod.  and  wtihm  3  week*  after  he  wrote  the  letter 
n  ihe  Dcjmnment  125.817^  he  got  a  tetter  from  the 

•  runcnt  saying  the  tax  had  been  llxed  at  •152.000.  and 
iv  after  that  Harry  Waahlnctoo  wai  approached  with 
r     :-■     U)  Mttlinf  the  matter. 

nte  director*  of  the  corperatina,  ttot  eorporatloa  iteetf 
hv  T>.?  N-f>n  dUaolved.  got  toffttiM'  and  buifowad  $2,500  to 
ner  to  Harry  Washington  It  Co.  Edgeconih  was 
but  they  1  nmmiinirafcn  with  him  by  telephone. 
*i^w  ;..  *..ieed  to  aend  bJa  ahare  of  that  particular  $2,500 
The  next  he  knew  he  wa«  requested  to  come  to  Wa&hin«ton. 
He  declined  to  cooM  unkea  hi*  ■wneiafae  in  that  company 
agreed  to  pay  their  shares  ot  the  expenses  of  the  trip.  He 
did  come.  He  came  with  Harry  Wa&hingtou  and  they  met 
Helvenng  at  the  hotel. 

There  la  in  the  testunony.  in  oppoeition  to  what  the  Sena- 
tor  from  Miasoun  ha«  just  said,  a  ^Utement  by  Helvenng 
hun^ielf  that  at  that  tuue  he  did  not  know  anything  about 
the  case  and  had  never  been  consulted  atwut  the  case.  Later 
be  said,  when  hU  recoUection  was  refreshed  about  it.  that  he 
had  entered  Into  a  written  contract  in  Kansaa  and  that  what 
this  man  Eldgecomb  said  is  not  true. 

In  addition  to  what  impressed  the  Senator  from  Pennsyl- 
Tania.  I  was  particularly  impressed  with  this  fact.  I  was 
kmtirtmed  with  the  lact  that,  having  made  a  contract  In 
Waehizagton  with  HtiTerln«,  this  corporation  that  was  In 
trouble  and  had  this  money  ready  to  turn  over  to  the  Oov- 
emjoent.  had  raised  $2,500  of  its  own.  the  secretary -treasurer 
of  the  eonpany  being  the  ooe  man.  according  to  the  testl- 
aaooy.  who  had  the  right  to  give  a  check,  whose  name  was 
required  on  the  check  to  deliver  the  amotmt  In  the  bank. 
These  two  tax  experts  got  him  m  this  room,  one  of  them  a 
akllled  lawyer,  and  the  other  a  former  employee  of  the  Gov- 
ernment— and  by  the  way.  he  was  the  same  man  who 
adjusted  the  Slim  Jim  Oil  Co.  tax  and  who.  when  he  was  In 
the  CJovernment.  had  llxed  it  at  $1,211,000. 

Then  they  said  what?  They  said.  "  We  cannot  operate 
under  the  contract  made  in  Kansas.  It  will  be  necessary 
for  you  to  pay  us  $10,000  more  money  in  order  that  we  may 
employ  an  engineer  m  New  York  who  will  sign  the  necessary 
afBdavit."  According  to  hia  own  testimony  he  said,  "  I  may 
look  like  a  hayseed,  but  you  cannot  put  that  over  on  me." 

The  Senator  from  Pennsylvaiua  attended  the  hearings  and 
will  remember  that  in  the  record  there  is  a  copy  of  the 
letter  wTitten  by  this  man  Edgecomb  to  his  associates  in 
which  he  set  forth  the  original  contract.  He  set  forth  the 
original  contract  to  be  a  payment  of  $2,500  m  cash  and  a 
further  agreement  to  pay  another  $2,500  and  in  addition  to 
that  they  would  have  50  percent  of  what  they  could  save  out 
of  the  amount  of  money  that  had  been  .^t  aside  and  de- 
posited in  the  bank:>  for  this  purpose.  It  was  that  kind  of  a 
contract  under  which  Helvenng  said  they  could  not  operate. 

Having  that  in  mind  and  having  this  demand  before  him 
to  pay  the  $10,000.  what  did  he  do?  He  made  a  new  con- 
tract and  took  a  chance  on  getting  his  associates  to  agree 
with  him.  The  record  shows  that  they  asked  him  what 
a'.:'h-'-''y  he  had.  and  he  explained  that  the  corporation 
A  L  ...-^Ived  and  that  he  had  drawn  the  contract  so  that 
every  member  of  the  board  of  directors  would  be  compelled 
to  sign  it.  TTvat  was  the  contract  agreed  to  on  Sunday 
morn.  11^- 

Now.  what  happened  on  Monday''  a  >  >hin«ton  took  Edge- 
comb  to  the  Department  and  thejr  nad  a  little  hearing 
and  they  went  on  to  New  York.  According  to  his  own  testi- 
mony, by  the  time  he  got  back  to  Kansas  the  $152,000  tax 
ifti-n  reduced  to  someth        '  <e  seven  thousand  and  odd 

"     n;     Helvering  say  when  confronted  with  that? 
A  a      .  ked  the  question  about  the  engineer  what 
.--f  :.dtors  ought  to  read  the  record  to  see  what 
Hr  -aixi.    ■  That  was  not  nxy  policy  at  alL"     Then 
:.        ^1.    vhy  It  was  necessary  to  employ  an  engi- 
rt- »;.»  •    ,i.i  the  reason  that  it  was  not  true  that 
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Iw  had  his  own  engineer,  employed  by  him.  h  ■\<\  paying  him 

a  monthly  salary.    On  page  17  of  the  hea:  n. 

history  of  tile  caee.  showing  why  it  was  ne^*-  :.  i.^it.  u... 
engineer  framtnf  the  property.    He  said 

Tb«  Trmt*ihoot*r»  OU  Co  wtut  a  company  that  brought  In  Cfee 
tt^gmt  gi^tkte  ttiat  wa«  produovd  in  Kanaaa.  It  waa  a  aurpiiav 
to  VbmmL  M  •Tcrybody  elar  and  tbcy  bad  no  plp*-UDe  connections. 
Tb«y  BSd*  tomporury  raocptacics  out  ot  earthvork  for  the  oil. 
ran  Um  wU  tar  mom  40  aaya.  and  then  had  to  abut  it  down. 
Art«r  abottl^  It  dova  Um  oil  wall  went  to  aalt  water,  and  tiiat 
waa  the  mid  at  fl>t*  big  gtubar.  Thera  waa  an  adjuatment  of  taxaa 
on  the  matter  of  what  thay  toad  aetaalty  taken  out  of  the  well 
and  what  they  had  paid  for  •speBsas. 

Then  I  asked  him  the  specific  question,  a  1  r.iatter  of 
fact,  was  there  any  physical  eximlnaUnn  made?"  H'  aid 
positively  there  was.  The  Senator  from  Mississipt .  Mr. 
HaxxxsonI.  the  chairman  of  the  Finance  Committee,  was 
Impressed  with  the  fact  that  it  did  not  make  very  much 
difference  whether  it  was  a  New  York  engineer  or  whether 
it  was  a  Washington  engineer,  becau.se  on  the  last  day  he 
asked  Edgecomb  the  question.  But  he  had  not  read  the  tes- 
timony given  before  the  subcommittee  in  which  Helvering 
said  no  engineer  was  employed  at  all.  not  his  own  engineer, 
not  a  New  York  engineer,  but  no  engineer  was  employed  at 
all.  He  said  it  was  not  an  engineer's  Job.  That  is  his  own 
t^^tlBHmy  in  this  record.  That  is  what  he  said  about  it. 
The  Senator  from  MlasiaBippi  was  impressed  with  the  idea 
that  it  did  not  make  much  diflinre.  that  he  might  very 
well  have  gotten  mixed:  that  ifbather  it  was  an  engineer 
in  New  York  or  an  engineer  in  Washington  did  not  make 
any  difference.  He  asked  the  question,  and  I  had  to  call 
his  attention  to  the  fact  that  at  a  meeting  of  the  subcom- 
mittee he  denied  that  he  employed  an  engineer  on  this  Job 
at  all.  or  that  the  job  required  an  engineer  In  any  of  its 
aspects. 

Mr.  REED.  Mr  President,  may  I  ask  the  Senator  a 
question? 

TYiK    PRESrDINQ    OPVICER      Does    the    Senator    from 
Delaware  yield  to  the  Senator  from  FeBmylvama? 
Mr.  HASTINGS.     I  yield. 

Mr  REED.  Is  1$  00$  COTvect  that  m  the  hearu..  "-r  re 
the  full  committee  he  liattfliJ  that  he  sent  his  Wu.>ii.:  rton 
engineer  to  Kaii-sas  to  make  an  examination? 

j       Mr    HASTINGS      That   is  true. 

I      Mr.  REED      And  then  befo:-e  the  subcommittee  he  testi- 

'  fled,  also  under  oath,  that  he  did  not  have  anybody  go  to 
K  .      1    or  have  any  examination  made. 

.M.  HASTINGS  That  is  exactly  true.  When  he  testi- 
fied before  the  full  committee  when  the  Senator  from  Penn- 

i  sylvania  was  present,  he  .stated  definitely  that  he  receired 
as  his  fee  in  the  case  $10,000  for  himself  and  his  engineer. 
When  he  came  before  the  subcommittee  he  admitted  the 
amotmt  that  he  received  was  more  than  $18,000  and  that 
he  was  miataken  with  reapeet  to  tlhe  fee.  mistaken  with 
respect  to  employing  an  mdnear,  and  that  it  was  nut  an 
engineering  job. 

Mr  REED.  I  can  understand  that  a  man  could  forget  a 
good  many  incidents  after  a  dozen  years;  but  one  thing  In 
his  testimony  stuck  tight  in  my  craw,  and  that  was  his 
testimony  about  his  fee  arrangement  in  this  case  with 
Washington.  Henr>'  tt  Co.  He  told  us  in  my  hearing  that 
his  relations  with  them  were  substantially  like  those  with 
any  other  client.  Sometimes  he  got  a  straight-out  lump- 
sum fee:  sometimes  he  worked  on  a  contingent  basis. 

I      Mr.   HASTINGS.     And,   just  there,   did  not   the   Senator 

'  get  the  distinct  impression  that  he  paid  Washington.  Henry 

'  L  Co.  for  the  auditing  work  that  they  did  m  all  the  cases 

1  they  sent  to  him? 

Mr.  REED.  I  got  that  Impression;  yes:  but  I  do  not  re- 
member his  words.     Then  subsequently  it  was  brought  out 

,  that  he  had  a  contract  with  Washington.  Henry  It  Co.  by 
which  he  split  his  fees  on  a  fixed  percentage  basis  with 
them,  all  in  writing.     First  the  contract  was  that  33  V3  per- 

I  cent  of  all  that  came  from  the  clients  went  to  Helvering. 
and  66S  percent  to  Washington,  Heru-y  L  Co.  Later,  that 
was  changed  so  that  Helvering  got  40  percent.  Throughout 
his  long  d*'al!P.gh   wth   that   flxm,  however,   all   these   cases 
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were  governed  by  that  written  ( 

with  them.     He  could  not  h.r. , 

he  told  us  the  contrary,  a.s  lu  ci.t 

must  have  been  consciously  trying  to  decer.f   rlic  cr mmittee. 

Mr.  H/iSTINGS.  Mr.  President,  there  a:  c  :.'.n:'.'rc;.s  in- 
stances like  that  In  this  record  \'  here  he  sa.d  one  \.h.:\9.  at 
one  time  and  said  another  th.:  .it  another  time.  I  respect- 
fully submit  that  you  cannot  get  out  of  this  record  a  story 
made  by  him  solely  uf>on  his  testimony,  and  n.'^cortain  from 
it  what  the  true  facts  are. 

Clark   R.  Edgecomb   was   brought    hwv    f:oin   CaUfornia. 
He  was  put  upon  the  stand  w.th:",r.  at  y  .:.;  i;:y  .r  all  being 
made  of  him,  so  far  as  I  kt;  -.v    w.th  n   p,\t   to  tnis  case. 
In  order  that  his  recollectior.  :t.;cht  b-  r<f:c  hod    I  trul  to  \ 
him  this  affidavit  that  he  was  suppo:.cd  to  h.r  e  ir..ide      His  ' 
recollection   was    that    he    did    not    make    .1:1    at!ldav.t,    but  j 
that  he  did  make  a  statement  a  yea:  u:   two  aittrv.ard.  j 

I  read  Mr.  Edgecomb  a  copy  of  the  let  tor  th.xt  h"  v»Tote  j 
his  associate,  and  I  asked  him  .specific  qui.t.cn.^.  He  went 
into  detail  then.  He  spoke  about  tii.  cor. tract  iiat  \va.5 
made  m  the  hotel,  and  said  Wa.^h.n^^tton  wrote  it  by  h.i'.d; 
and  he  did  not  remember  hav.:.;.:  take:;  a  copy  of  it  L:n.:  t  "if. 
but  he  remembered  distinctly  •b.,it  i  -:  ti^it  L-unday  morir.ii.-, 
it  was  written  by  hand.  I  a.-^keri  li.ni  about  the  que.ticr.  of 
the  engineer  and  the  S!'^  'lOO,  i{c  sa;d,  ■  I  could  not  foruei 
that.  It  made  a  lasting  .ii:pics..;un  up.m  ni".  The  question 
of  the  $10,000  and  the  engtii'^er  from  New  York  made  a 
great  impression  upon  mr  and  I  eotdd  not  be  mistak.^n.  w.th 
respect  to  that":  and  yc;:  .a:;net  poir.t  out  any\\her'^  m  it 
where  Edgecomb  could  possibly  be  prejudiced  Toward  'he 
end  of  his  testimony  he  said  b.,  bad  r.u  complaint  to  make; 
that  he  was  not  complaining  now  He  sa:d.  They  c  hirged 
me  a  fee.  We  paid  the  fee.  We  cot  n.-ult.s.  and  I  have  no 
complaint  to  make  about  it." 

Mind  you.  Helvering  never  went  to  tiie  IX'partn.rr.t  .v  all 
on  this  case,  according  to  the  testimony,  (.xcejut  Heb.er::..:  .3 
testimony,  and  he  says  he  cannot  pive  an.y  detail-  He  said 
he  may  have  gone  a  half  dozen  tin/e.o   btit  there  :s  m  the 
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Mr     President 

I  yield  to  the  Senator  from  West  V 


Mr.  HATFIELD.     Who  makes  these  charges? 

Mr.  HASTINGS.  One  of  the  allegations  is  made  by  a 
former  treasurer  of  the  Democratic  committee,  and  the 
others  are  made  by  people  that  I  did  not  know  anything 
about:  but  the  committee  reached  the  conclu.sion  that  these 
complaints  grew  out  of  his  political  activities,  and  that  It 
was  not  necessary  to  spend  the  time  of  the  Senate  in  inves- 
tigating those  charges. 

However,  after  that  decision  was  reached,  nfter  I  hnd 
submitted  to  the  committee  the  names  of  the  persons  I  de- 
sired to  interrogate  regarding  these  transactions  in  connec- 
tion with  the  settlement  of  the.se  tax  cases.  I  reoctvr-d  f'  i  n 
Kansas  an  old  file  relative  to  the  sale  of  po.st  ofVi-"'^^  ::;  the 
State  of  Kansas  when  Mr.  Helvering  w-as  in  th''  C'ori cress. 
It  was  of  such  a  serious  character  that  1  di cmed  it  Im- 
p>ortant  that  the  committee  investigate  it.  1  went  to  the 
chairman  of  the  committee  and  told  him  that  I  de.^.ired  to 
have  these  witnes.ses  subpenaed.  and  he  consented  that  they 
be  included  in  the  list. 


The  one  complaint  made 


i^    bv    F- 


record  a  statement  made  by  Powell 
and  a  memorandum  written,  savmc.  I  h.a\e  concluded  to 
settle  this  case  upon  the  flgure-^  ibm.tted  by  Mr  Wa-h- 
ington."  That  substantiates  Ediecorros  statement  ti.at 
Washington  went  to  the  Department  wuh  h:;n  to  .m  e  Po-^t  11. 
and  that  they  settled  the  case  thrr.  aid  th-<\  .wid  tli.t  as  . 
the  Senator  from  Pennsylvania  ju  :nt-  .  ut  •;icy  n;U:  '  h.r.e  ; 
known  at  the  time  they  made  this  contr.irt  that  tb.i.s  sinJ  (iCO 
could  be  reduced,  or  they  would  not  ha\e  ntade  the  kind 
of  contract  they  did  and  would  not  have  got  the  thing  over 
as  quickly  as  they  did. 

Mr.  President,  it  is  necessary  to  read  this  testimony  care-  - 
fully  if  we  are  to  get  out  of  it  all  there  is  in  it  that  is  ob-  1 
jectionable.    I  submit  that,  if  a  e  were  sitting:  a,^  a  jury  and 
could  hear  the  testimony  given  by  this  man    we   would  be 
bound  to  reach  the  conclusion  that  we  would  1.  i'  e  tn  decide 
the  ca.se  without  considering  the  testimony  pn  en  by  him.    I  j 
repeat  that,  so  far  as  the  Slir:   ./  "i   Oil  Co    ca-'^  is  con- 
cerned. I  would  have  had  no  particular  complantt  against 
him  if  I  did  not  have  almost  a  half  dozen  contradictory  ex-  I 
planations  made  by  him  as  to  his  conduct  m.  th.it  particular 
case.  I 

Mr.  President,  the  committee  d^ciOrd  'It.t  wp  should  not  | 
go  into  the  question  of  other  objection^    ha'  have  bten  :?i.inp, 
and  are  in  the  record,   relative   to   'b      ;;n    n'mtn'      We 
had  letters  complaining  that  as  chair.mar:  "'.  'bie  Den.oci  r  :c  ; 
State  Committee   of   Kansas   Mr.   Helvennt:    ..as   guilty   of  | 
compelling  5  percent  to  be  contributed  by  th-'  of!i' eh^lders 
for  the  benefit  of  the  Democratic  Parly,  that  no  a^.nuntmg 
was  ever  made  of  that  sum:  that  he  was  guilty  of  selling  ■ 
post  offices  while  he  v/as  in  'he  c  .mress:  and  that  he  was  , 
guilty  of  various  other  things  ih.it  ouKht  to  make  him  unfit 
for  this  place:  namely,  that  as  president  of  the  road  com-  ; 
mission  he  was  now  being  investigated,  and  the  result   of  : 
that  investigation  would  thoroughly  disqualify  him  for  this  j 
place.  I 


.      ■     !■.       L  )         i    .i  1  J  .  iv'         !  u 

Manhattan.  Kans.  Frederick  n  I.itnb  v.:io  appt  ir.ted  post- 
master in  Kan.sas  April  1.  \'.':9  A*  'be  time  he  was  ap- 
pointed postmaster  he  was  the  !:eari  nf  the  chamber  of  com- 
merce of  that  town,  compo.sed  '  f  about  10  OOQ  pei  ;  ii  He 
was  a  director  of  the  Rotary  Club.  H»  -v  .^  'hv  cwner  of 
a  Democratic  newspaper  published  srmi\'.i'k>  It  .^orm^d 
to  me,  therefore,  that  the  statements  m.iue  \:y  Mv.  Lamb 
might  be  of  some  importance. 

In  this  letter  of  Mr.  Lamb's  were  the  narn.o.<;  of  certain 
people  that  I  thought  it  desirable  to  subpena.  I  desire  to 
read  to  the  Senate  a  part  of  the  letters  written  by  Lamb 
to  the  Post  Office  Department.  Thi*;  particular  one  was  to 
the  post-office  in.«pector.  and  wa^;  d.t'  d  October  13,  1919. 
Here  is  what  he  says: 

On  August  13.  1918,  examination  papers  were  flted  In  Wash- 
ington in  the  matter  of  post-olTlce  appointment*  at  Manliattsn. 
Kans.  There  were  14  candidates.  In  May  1919  I  received  my  prad- 
Inft.  1  later  learned  that  my  markings  were  the  highest  of  the 
candidates.  I  was  later  Informed  that  I  had  been  appointed  pout- 
master.  Owing  to  the  failure  of  Congress  to  confirm  appoint- 
ments before  adjournment  of  the  laet  Congress.  I  received  a  recess 
appointment  effective  April  1.  1919.  Before  I  received  notice  that 
I  had  been  appointed.  William  Castle,  of  Manhattan,  came  to  me 
In  my  office  (the  Riley  County  Chronicle)  and  stated  that  1  would 
have  to  put  up  $1,000  before  I  would  receive  this  appointment. 
He  did  not  state  from  whom  he  came  or  to  whom  the  money  would 
be  paid.  He  came  to  see  me  to  the  same  general  effect  four  times 
and  was  told  emphatically  that  thr.'-e  wr.s  nothing  doing. 

Later  on  he  says: 

He  came  to  see  me  to  the  same  general  effect  four  time.'*  and 
was  told  that  "  I  do  not  know  whom  you  repre.sent,  but  If  Mr. 
Helvering  Is  sending  you  to  mc.  you  may  tell  him  that  I  .said  to 
say  to  him  that  '  he  could  go  to  hell  ',  that  there  would  be  nothing 
doing." 

In  a  .statement  to  the  Fir.st  .Assistant  Postmaster  G.n' lal 
under  date  of  October  13,  1919.  Mr.  Lamb  had  certa.n  *hincs 
to  say  which  I  desire  to  read.  I  w-ll  say.  in  this  conn'tt  mn 
that  he  explained  why  th:s  -ta^em.^nt  wa^  wri»ter.  y>  th- 
First  Assistant  Postmaster  Gtn  ••I  }!■  '-.i'-.^  'liat  lie  u- 
ceived  this  appointment,  and  h-  i-^ie  o  n  'h.ese  comr.ouuca- 
tions  from  Castle  and  from  ih-  pte;  loei;-  of  the  C.tizcns' 
State  Bank  of  Manhattan,  Mr.  I': at*  a..c  be  hao  u.au  up 
his  mind  that  he  would  not  pay  this  amount  and  tba-  Hel- 
vering had  thereupon  .said  to  his  friends  that  he  v  a>  going 
to  "  get  him  ".  or  words  to  that  elTect. 

Having  that  in  inirai  bu  cam'  tn  Washington  ant;  la.d 
the  whole  matter  before  the  Post  Otfice  Department.  .'Sub- 
sequently he  received  his  appointment  in  February  1920  and 
was  confirmed. 

In  this  statement  he  says  that  ^T'  Pratt,  thr-  pr^-  ident 
of  the  Citizens'  State  Bank  of  Manha-'an,  inform  d  inn,  that 
Helvering  wanted  a  certain  amount  of  money.  He  cwn'i..aes 
as  follows: 
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Hf  r»eell«etkm  la  thAt  the  Amount  named  wm  11.000.  although 
I  am  not  absolutely  »ure.  Aooor<tln«  to  Ui.  Pratt  ■  statemeat  to 
m«  It  waj  tntlmatAd  that  tha  money  was  to  be  uited  to  pay  a  mem- 
ber a<  th*  mmmlMlfWi  for  placing  me  at  the  top  of  tbr  hsx.  I 
raluMd  to  paf  s  mmX  and  Mr.  Helvericg  waa  told  I  had  no  mocMj- 
Mr  Pratt  further  reported  to  me  that  Mr.  Helvering  then  asked 
that  I  make  the  paynen*  monthly.  I  refused  to  do  thia  but  did 
oflMr  to  nieaee  Mr  Helverlsg  from  the  payment  of  a  bui  for  adver- 
tMnit.  Inemrcd  during  hto  previous  campaign.  Mr.  Pratt  reported 
back  that  Mr.  Helvering  stated  be  would  not  accept  this.  and. 
on  the  other  hand,  he  vas  not  through  with  me. 

In  that  connection,  WUllam  Castle  was  subpenaed  and 
denied  that  he  ever  had  this  conversation  with  Lamb.  Pratt 
ftlao  appeared;  but  before  he  appeared  on  the  stand,  by 
i-«zaaxlnation  of  some  members  of  the  committee  it  waa 
that  while  he  was  president  of  the  banic  he  was 
convicted  of  embeayement  and  bad  served  a  certjun  length 
of  time  m  prison.  In  his  testimony  he  sasrs  that  he  did 
approach  Lamb  at  Helverlng's  request,  but.  as  he  recollected 
the  matter,  it  was  for  cimipaign  ptirpoaes.  aiul  not  because 
It  was  neceasary  to  have  Lamb  pay  that  money  in  order 
to  keep  the  poet  oOoe. 

Tliert  Appears  in  this  correspondence  to  the  post-oOoe 
inspector,  however— I  tried  to  And  the  original  papers  in  the 
Post  OfUce  Department  but  was  told  they  had  been  de- 
stroyed—a  letter  which  Helvering  wrote  Mr.  Arm,  a  Mem- 
ber of  Congress  from  the  adjoining  district.  Laoib  explains 
this  letter  by  saylr^  that  Helvering  had  recoaoMDded  some 
otlier  person,  a  man  by  the  name  of  Frank,  for  the  post 
oAce.  and  had  requested  Prank  to  write  a  letter  to  the  Civil 
aervice  CommlssioiD  and  to  Ayrks.  requesting  that  he  be 
appointed.  Prank,  who  was  at  that  time  friendly  with 
Lamb,  instead  of  mailing  the  letters,  as  he  had  been  re- 
qpcatful  to  do  by  H^Tcrlng.  Hdvering  not  wanting  them  to 
go  through  Lamb's  post  ofQce,  took  a  copy  of  the  letter 
which  Helvering  had  written  to  AYxn.  tbe  Coocressman 
from  the  adjoining  district.  In  this  letter  he  caQed  atten- 
tion to  the  fact  that  Frank  "  is  the  salt  of  the  earth,  and 
would  make  an  A  1  postmaster,  while  the  man  at  the  head 
of  the  hst  is  a  double -crosser  and  has  handed  me  several 
packages."  He  admitted  writing  the  letter,  and  insisted  that 
he  had  had  no  trouble  with  Lamb.  Of  course,  he  denied 
ttaat  he  had  ever  directly  or  indirectly  requested  Lamb  to 
g|?e  him  any  money  b<?cause  of  the  favor  of  this  appoint- 
ment, but  be  insisted  that  he  could  not  explain  what  he  had 
tnt  in  thto  letter  by  saying  that  he  was  a  doui>Ie -crosser. 
that  he  had  handed  him  several  pac  lumes. 

Mr.  President,  in  that  connection  there  was  another  letter 
In  this  (lie  which,  to  my  mind,  was  of  the  greatest  impor- 
tance, a  letter  written  by  one  W.  D  Vincent.  W.  D.  Vincent 
was  described  as  the  preeldsot  of  the  W.  D.  Vincent  Hard- 
ware Co  at  Clay  r  ■  '  K-"-  I  had  had  a  subpcna  issued 
for  him,  but  the  v  appeared  here  said  that  Mr 

Vincent  had  died.  This  letter  was  written  to  Lamb.  I  ask?d 
that  it  be  put  into  the  record,  but  the  committee  would  not 
permit  it  to  be  put  into  the  record  l)e<:ause  he  was  dead. 
To  ir\j  mliKl.  this  letter  speaics  a  great  deal  stronger  and 
more  emphatically  than  letters  whicb  have  been  written 
atnee  this  appointment  was  made  and  have  been  permitted 
to  be  put  into  the  record.  Here  was  a  miui  who  had  nothing 
to  gain,  who  was  not  trying  to  hurt  anybody,  who  was  writ- 
ing a  friendly  letter  to  Lamb,  telling  Lamb  how  he  might  be 
certain  to  secure  this  port  ofOce.  He  was  replying  to  a 
tatter  which  Lamb  had  written  to  him. 

Mr.  CLARK      Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  CLARK.  Does  the  Senator  say  ttitkt  Mr.  Lamb,  after 
he  learned  of  Mr.  Helverlng's  opposition  to  his  reappoint- 
ment, diilberatriy  entered  mto  correspoodence.  on  his  own 
admission,  with  every  sorehead  he  heard  of  in  the  State  of 
who  had  been  refused  an  appointaaeirt  by  Mr.  Hel- 
for  the  purpose  of  finding  out  and  0eitta8  any  abuse 
of   Mr.    Helvering   that   he   could   get  from   any   of   these 


Mr.  HASTTNOS.    Yes;  but  wbat  has  that  to  do  with  tbe 
natter? 


Mr.  CLARK.  It  is  certainly  a  flne  reflection  on  the  char- 
acter of  letters  the  Senator  from  Delaware  insists  on  putting 
into  the  Rkcord. 

Mr.  HASTINGS.  Let  me  read  this  letter,  and  see  what 
the  Senate  thinks  of  it. 

Mr.  CLARK.  I  have  heard  It  several  times.  I  know  what 
Is  in  it. 

Mr.  HASTINGS.    It  reads: 

Mr  P    D   Lamb. 

Manhattan.  Kans. 

Mt  DsAa  8ia;  I  have  your  letter  of  the  27th  Inst.  You  will 
find  me  In  Clay  Onter  all  this  week  and  next,  and  would  be 
pleased  to  talk  matters  over  with  you  any  time  Will  also  be  glad 
to  do  anything  In  my  power  to  help  you  However.  I  do  not  kno^r 
of  anything  I  could  do.  I  appreciate  yo\ir  poaltlon  and  think  I 
understand  where  the  difllculty  Is  I  know  the  man  you  have  to 
deal  with  IT  he  still  aspires  to  political  honors,  you  may  bring 
such  pressure  to  bear  that  he  will  hardly  dare  to  go  back  on  you. 
Otherwiae  there  U  only  one  thing  that  will  count:  Money  I  have 
not  the  slightest  doubt  that  If  you  should  promise  to  divide  the 
salary,  the  matter  would  be  favorably  settled  immediately  I 
know  by  actual  experience  that  he  U  ttiat  kind  of  a  man.  Purely 
merrr nary  The  dollar  Is  the  only  t.hmg  he  can  see  In  politics. 
He  IS  no  doubt  looking  for  a  man  who  will  divide  up  with  him 

It  Is  humiliating  to  realise  that  the  DemocraU  of  this  dlMrlct 
have  been  represented  (or  misrepresented)  in  Congreas  6  years 
by  this  kind  of  a  person.  He  u  positively  the  crookedest  man  I 
ever  had  any  dealings  with.  If  you  can  convince  him  that  he  can- 
not afford  to  turn  you  down,  you  may  come  out  all  right  yet. 

Sorry  I  can  offer  so  little  encouragement  If  you  thmk  of  any- 
thing I  can  do.  let  me  know  and  I  shall  gladly  do  It. 

Trusting  ttiat  you  may  bt  successful.  I  am, 
Very  truly  yours. 

Mr.  BARKI.EY.    Mr.  President,  will  the  Senator  yield? 
I      Mr.  HASTINGS.     I  yield. 

'  Mr.  BARKLEY.  The  Senator  la  reading  now  from  a  let- 
I  ter  which  the  committee  refused  to  allow  to  go  into  the 
record,  because  the  man  who  ia  alleged  to  have  written  it 
has  been  dead  for  15  jrears.  and  nobody  proved  that  it  was 
his  letter,  nobody  who  read  it  ever  saw  his  handwriting, 
there  is  not  a  word  of  evidence  in  the  record  to  show  that 
this  man  wrote  the  letter,  and  the  Senatx)r  himself  does  not 
know  that  he  wrote  it. 

Mr.  LONG.  Mr.  President,  suppose  he  did  write  the 
letter;  is  that  the  kind  of  a  case  the  Senator  is  going  to 
try  out  here?  This  man  Helvering  has  been  m  politics  out 
in  Kftwaw  and  probably  had  to  do  with  hiring  and  flrmg 
10.000  men.  Every  time  he  hired  and  fired  a  man.  every 
one  of  them  he  had  fired  would  be  willing  to  write  a  letter 
that  he  was  a  scoundrel  for  firing  him.  I  was  impressed 
with  the  kind  of  a  showing  the  Senator  was  malung  on  the 
other  testimony,  but  I  do  not  understand  that  a  case  aliould 
be  hinged  on  letters  that  people  write. 

Mr.  HASTINGS.  Mr.  President.  I  may  say  that  1  am 
not  certain  that  what  the  Senator  says  would  not  be  correct 
if  the  whole  case  hung  upon  that  single  letter,  or  upon  any 
other  one  thing  that  had  been  proved  in  the  case,  but  I 
say  that  it  is  impossible  for  an  unprejudiced  Senate  to  take 
the  combination  of  circumstances  and  the  combination  of 
cases  without  reaching  the  conclusion  that  this  mt.n  is 
wboUy  unfit  for  this  position. 

Mr.  LONG.  I  think  that  is  the  weakest  argument  Uie 
Senator  can  make,  and  I  had  that  thought  the  othet  day 
during  the  Louderback  case,  where  it  was  said.  •  Charge 
no.  1:  There  is  nothing  in  it.  Charge  no.  2:  There  is  noth- 
ing in  it.  Charge  no.  3  and  charge  no.  4:  There  is  no.hing 
In  them."  But  on  the  combination  of  "  not  guilties  "  find 
him  '■  guilty."  I  think  that  is  the  .slimmest  case  one  can 
make  out. 

Mr.  McNARY.  Mr.  PreaMeot,  will  the  Senator  from 
Delaware  yield  to  me? 

Mr.  HASTINGS.     I  yield. 

Mr.  McNARY.  I  should  like  to  address  an  inquiry  to  the 
Senator  from  Mlialasippi  May  we  not  enter  mto  some 
form  of  agreement  so  that  the  Senate  may  recess  at  6 
o'clock  and  convene  tomoncpw  morning  at  10? 

Mr.  HARRISON.  I  imdMStand  there  are  several  Sena- 
tors on  the  other  side  who  might  desire  to  speak.     So  far 


as  I  am  concerned,  I  should  be  very  glad  if  we  could  fix  a 
time  definitely  for  a  vote  io.nio:To\v  on  the  nomination 

Mr.  McNARY.  Let  me  .^ut;L:;st  to  the  Senator  that  we 
recess  at  this  time  until  ll  o  ckxk  tomorrow,  m  executive 
session,  and  vote  upon  Uw  t\'n:ir:nation  of  ih.c  nominee  to- 
morrow at  3  o'clock. 

Mr.  BARKLEY.  Mr.  President,  I  am  anxmu.s  to  have  this 
case  disposed  of;  but  if  several  Senators  on  the  other  s:de 
are  to  speak,  as  indicatcu  by  the  Senator  from  Ml^.m^.^-pp.. 
and  they  are  to  take  all  the  t:me  until  3  o'clock,  and  then  we 
are  to  vote.  I  could  not  enter  into  aivv  ^uih  agreen.-  nt  I 
want  at  least  time  enough  to  reply  to  ihks  .siufl  being  dumped 
into  the  Record. 

Mr.   CL.'^RK.     I   desire    to   m.ake    a    few    remark.s    myself, 

Mr.  H.MvHISuN  .Mr,  President,  would  the  Senator  from 
Oregon  be  willing  that  w»-  rr,e.s.s  until  11  o  clock,  arid  that 
the  time  tomorrow  be  equally  divided  between  the  pro- 
ponents and  thf  .[.'p  ''"'nt.s  of  the  nomination? 

M:     M.  .N.-\f-iY      That  Ls  \  en-  fair.     Tliat  would  k:vc  e.i.h 

Ml  i'.rviu.nt.  I  piopcise  that  we  recess  in  exccutne  ses- 
sion, after  we  conilude  :h'-  .'.e.s-sion  today,  until  11  o'clock  to- 
morrow :inci  iliat  \*.e  '.  .)te  upin  the  pending  nominaliun  at 
3  o'clock,  'lic  tunc  '.('  L  '  divided  equally  t>etwefn  those  op- 
posing and  those  .su;  pi  :  t.n.u;  the  nomination. 

Mr  H,^::k:.EY  DOf.s  that  take  into  account  the  2  hotirs 
whicl;  h.i.  c  already  b.  en  occupied  by  one  opponent  of  tlie 
nomination? 

Mr.  McN.-\HV  Ctr'ainly  not.  There  would  be  4  hours 
tomorrow.  I  liiouj^h:  2  hours  would  be  an  abundance  of 
time  for  the  Senator  and  his  associate.s, 

Mr.  BARKLEY.  I  my.M-lf  think  2  hours  will  be  all  that 
is  ncL-essary  to  answer  4  h.ours  cf  urt'ury.ent  en  the  other 
Side. 

Mr.  H.'^RRISON.  I  think  tliat  arran,<:pment  will  be  satis- 
factory. 

Mr.  REED.  Mr.  Presider.t,  may  I  suecest  that  in  tlic 
unanimous-consent  agreement  the  S«  r.ator  from  Oregon  in- 
dicate by  whom  the  time  is  to  be  allotted  on  eacli  .side? 

Mr.  MrN.^RY.  I  did  not  indicat-'  any  !nd;\;d  lals.  I 
specified  that  it  should  be  eq  ;  '.\y  d:\idtd  between  thi-f  sup- 
porting and  those  opix)sing  ti.     nomination. 

Mr.  REED.  I  suppose  we  c.i:i  .ccree.  when  the  tune  comes, 
as  to  whether  a  Senator  is  sp-  .iku.ij  r-n  (^ne  side  or  -h.e  other. 
Sometimes  it  is  hard  to  tell        I.o.uk'hter.l 

Mr.  ROBINSON  of  Arkar.  a.s.  No  or.e  evtu-  h.is  arn-  diffi- 
culty in  determining  on  wnuh  side  the  Senator  fr  in  Penn- 
sylvania sp>eaks. 

Mr.  REEn      I  thank  the  ."^en-itor. 

Mr.  McN.-\-:V  I  submit  the  request  for  ur.animous 
consent. 

The  PRESIDING  OFFIC'FR  Is  tliere  objection  to  tiie 
unanimous-consent  propo-ai  otTered  by  \he  Sen.itor  from. 
Oregon?  There  being  no  ob.uotion,  the  unanimou.— consent 
agreement  is  entered  into 

Mr.  ROBINSON  '  .Aikan.sas.  Mr,  President.  I  suggest 
that  the  clerk  proceed   v..-h   ihe  call  of   the  calendar. 

The  PRESIDING  ( 'FrK'KR  The  clerk  w.ll  call  the  next 
order  of  bu-siness  on  tl.f  (  alendar. 

dipi.mm;     .\.m)  foreig.n  service 

The  Chief  Clerk  i"ad  the  nomination  of  Alexander  W. 
Weddell.  of  Virginia,  to  be  Ambassador  Extraordinary  and 
Plenipotentiarv    t'^    .Are^'ntina, 

The  PRESiniNf'i  Df^FICER.  Without  objection,  the 
nomination  is  confirmed 

That  completes  the  cah  ndar. 

RECESS 

M:  iojBiNSON  c'  .■\:kar;sas.  I  m.ove  that  the  Senate 
take  a  recess,  in  pursuance  of  the  order  heretofore  ap-e<'d  to. 
until  11  o'clock  a.m.  torn  now 

The  motion  was  agre-d  to:  and  'at  6  o'clock  p.m.'  the 
Senate,  in  executive  ses.sion.  under  the  order  prcviou^^ly  en- 
tered, to  k  a  rpo.-s  unt.i  tomorrow,  Thursday,  June  1,  1933. 
at  11  o'ciuc  k  a  in. 


NOMINATIONS 


Fxccutive  nominations  rear  id  .'^;    ''.o   Sr^ir.t^-  Mrv  .H  'Ir^-s- 
lative  day  c;  M~::.  ::'     .';<.I'; 

SECRET.^RrES   IN   THE   IJ;  i  1  .  i.M,\Tn     SlKVlOE 

William  F.  Cavenaugh.  of  California,  r. 'w  a  Foreign 
Service  officer,  unclassifiod  .,:;  ;  a  vice  consul  of  career,  to  be 
also  a  secretary  m  the  l);;:.  :...iiic  Service  of  the  United 
.-"tatts  of   America 

B  ::u,id  Gufler,  of  Washington,  now  a  Fort.-ui  SciN.oe 
ct!:^cr,  u;iclassifled,  and  a  vice  consul  of  carti  i  "u  in-  .w.>o 
a  secretary  in  the  Dipkiiu..!.c  S;..  :ce  of  the  Ui.i'oii  Suites 
of  America. 

Louis  G.  Dreyfus.  Jr.,  of  Calif-  iir.a  n-'W  a  Fore  .on  Ser\  ue 
ofScer  of  class  1  and  a  conu;;  i,fiur.il,  to  be  also  .»  st-civ-iarv 
in  the  Diplomatic  St.rv.oi    of  tl;o  Uiuted  State.^  of  .America. 

I'  .\  ITH'J    -S  :  MLS    Al7i.  -I.  MY 

W.lluiii;  A  H"l/heuner,  of  Alaska  to  he  UnOed  S'.des 
attorney  cm.-;.,:,  iju  1  I). strut  of  Al.,;  ka  tu  ;  uoi  c  d  Ht.i.^aid 
D     SlabiiT,    lv'.::\    tNiofd 

r.NUTfiD   :-^T\Tr..s   M>.r.S!lM..S 

P,iu:  E    n  .]}])!-].  •  f   Illinois,  to  be  I'n.tod  st.itcs  nuir-hal, 

d  Chaiios  W    Cuohms.'. 


■  V.,..-,,       .4.,    .,-    ,,,       r,f      T'' 


*r.ct  of  Illinois,  to 


Ol  0( 


\t  :  :n  ex;o:"cd 

B^TtM.nd  Monev  B.st-'s,  Jr  ,  of  T(uuvs:-.ee.  to  \>c  I'r.ited 
^"'.it"s  M.,'-hal,  •■vfo-torn  district  cf  Tennco-see,  t.:.  succeed 
Ar-hur  l^;i:e^^,   ros:^:ned 

Pkomotii'Ns  in  the  N.avy 

Roar  Aduurai  W.l...vm  D,  Leahv.  United  States  Navy,  to 
De  Chief  of  the  Bureau  of  N.ov-.L'.itKin,  m  the  Department 
of  the  Na\y.  with  the  rank  o'.  Rear  Adm.ral.  lor  a  term  ol 
4  years.  Ir..;!!.  t.ue  l.-t  day  t>f  ju.y.  lliJo. 

CONFIRM.ATIONS 

i  Executive   nominations    cimfirvicd    hv    '';o    ."?  oc'c    May    31 
(legislative  day  oi  Mc:i,  ::^   .  :;'C'3 

.AMP.A.SSADOR    E::TRA0RDINARY    .and     Pi  f  NirullNT!  \f:y 

Alexander  W.  Weddell  to  be  An.ba.siador  Ex':  aordinary 
and  Plenipotentiary  to  Argentina 

APPniNTMKVT    IN    TUE   Rroi'UAR    .AfMY 

James  Fuller  M   Kmiey  to  be  The  .Ad.utant  G'Uieral. 


HOI  SE  OF  REPRESENTATIVES 


WKDNK.^bAY.    :\IAY    'M .    VSX 


The  Hcu-e  niet  at  11  o'clcK-k  a.n-i 

T;;e  Chaplaiii.  Kev.  Jame.s  Shera  Munttomery.  D.D,. 
o.Tertd  the  following  prayer: 

Ai:r.;ohty  (.iod,  (  ur  Hea\en]y  Father,  maker  of  all  ihinps, 
'udce  t;f  all  nien.'vst  u. -seech  Tliee  to  heal  cur  infirm.ities:  ^r.ait 
that  we  may  Io-,e.  te.ir.  and  serve  Thee  with  all  faithfulness; 

!  d.rf^ct  the  t.de.-  of  our  affei.  lions,  and  may  they  rule  our 
Uciily  .otndu.'t  Bitssed  P'ather,  accept  us  and.  m  the  per- 
il u-juanoo  o.f   p;ibho   serMoto   crown  us  with  courageous  per- 

j  severance.  By  pure  motives  and  sincere  convictions, 
couched  m  understanding,  m.ay  we  seek  the  everlasting 
cood  of  our  Rf^pubhc  and  merit  the  esteem  of  o'or  fellow 
oountiymt.n.     In  the  holy  name  of  Jesus.     Amen, 

Trie  Journal  of  the  prc^eedmEts  of  Monday.  May  29,  1933, 
was  read  and  approved. 

MESSAGE     FROM     THE    SENATE 

.A  niessa^'e  from  the  Senate  by  Mr,  Home,  its  enrolimn 
clerk,  announced  that  the  Senate  haa  pa^sed.  w;th  an 
amendment  m  which  tne  cfncurimrc  of  the  House  is  re- 
quested, a   bul  of   the  House  of  the  follov\;na  title: 

H,R.  53J9,  .An  act  oreatms  tr.e  St,  Lav.-r.-nce  Bridpie  Com- 
mission and  authorizuiK  said  ccmmission  and  its  successcrs 
to  oonstru(t,  nia.ntain,  anc  ojK-rate  a  briane  across  the  St. 
[  Lawrence  K.ver  al  or  near  Ocdt;n.^ourg,  N.Y. 


,b>l 


CONG! :  I 


RECORD-  Iin^'-F 


M\^-  "1 


19:^3 


COXGRKSSIOXAL  RKfnnn     TIor.^E 


J6S3 


;6>2 


CONG  I : 


■    ^  ^N 


L  RECORD-  Ufv-^F. 


M  \ 


1 


1933 


COXGRKSSIOXAL  r.Krnnn     TIorvE 


\^^:] 


The  mnMifff  f**^  announced  that  the  Senate  had  ;  ^  ^ 
bills  and  a  joint  raaohitlon  of  the  following  Utlet,  In  which 
tht  concurrence  of  the  House  is  requested: 

8.  2«5.  An  act  to  authorize  the  addition  of  certain  lands 
to  the  Ochoco  National  Forest.  Oreg.; 

8. 317.  An  act  authorizing  the  Reconstruction  Finance 
Corporation  to  make  advances  to  the  reclamation  fund; 

8. 324.  An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  Stale  of  Florida,  and  for 

•.ftlO.  An  act  to  provide  for  the  establishment  of  a  na- 
tional  employment  system   and   for   cooperation   with   the 
In  the  promotion  of  such  system,  and  for  other  pur- 


8.  aN.  An  act  to  authorize  Prank  W  Mahln.  retired  Amer- 
orelffxi  SoTtoe  oOcer.  to  accept  from  Her  Majesty  the 

of  the  NattaerlaDds  the  brevet  and  Insignia  of  the 

Royal  Netherland  Order  of  Orange  Nassau: 

8.  n03.  An  act  to  auUaortxe  the  Secretary  of  the  Navy  to 
proceed  wiih  certain  pObtle  works  at  the  Naval  Air  Station,  i 
Pensacola.  Fla.:  I 

S.  1104.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  certain  public  works  at  the  Naval  Air  Station, 
Pervsacola  'Corry  Field).  Fla.: 

S.  1513.  An  act  to  amend  Public  Act  No.  435  of  the  Sev- 
enty-second Congress,  relating  to  sales  of  timber  on  Indian 

land: 

8. 1538.  An  act  giving  credit  for  water  charges  paid  on 

damaged  land: 

B.  1648.  An  act  to  amend  the  Reconstruction  Finance  Cor- 
poration Act,  as  amended,  to  provide  for  loans  to  closed 
building  and  loan  associations: 

8  17'J8  An  act  authorizing  the  Reconstruction  Finance 
Cor;  1  to  make  loans  to  irrigation  districts  for  certain 

p  .   and 

.s.  54.  Joint  resolution  limiting  the  operation  of  sec- 
tkms  109  and  113  of  the  Criminal  Code. 

r    v^T"-    E     WHICHT 

Mr.  WARRE.N  M.  ,  -aJcer.  I  present  the  following 
prtvltoged  report  from  the  Committee  on  Accounts,  which  I 
send  to  the  desk  and  ask  to  have  read. 

The  Clerk   read  as  follows: 

HouM  Rnoiutlon  130 

JU«olrrd.  Tbat  ther«  stiall  b*  paid  out  of  the  contingent  fund 
of  Um  BotMa  to  ranoM  K.  Wright,  daughter  at  J.  W.  Wright,  late 
an  wnpioiy—  of  the  Houae.  ac  amount  equal  to  6  montha'  com- 
ntnaatlnn.  and  an  additional  amount,  not  exceeding  1250.  to 
^^        ^^  of  th«  said  J.  W.  Wright. 


The  resolution  was  agreed  to. 

M-  M   >RL\L    DAY 

Mr.  BKII'KR.  &ir.  o-^^AKer.  in  the  past,  when  practical. 
on  Decoration  Day  the  House  has  paused  for  a  moment  to 
pay  tribute  to  the  memory  of  our  soldiers  in  past  wars. 
Oving  to  pressing  dutta  before  (te  various  emiiiittees. 
ttato  year  it  was  impoHitale  to  do  that.  I  aak  anaalinotis 
ooneent  to  address  the  House  for  3  minutes  in  connection 
With  rvTlTed  iiiMMirlf  of  war  and  sorrow. 

Th^  ePFAKHI.    iB  there  obleetlon? 

Tl  V  I     :\o  objection. 

\!  }^  lEll  Mr  8poaker.  I  think  It  Is  eminently  fitting 
ix-r  thai  the  Congress  in  special  lesslon  should  set 
i  few  RMMMoAs  of  its  crowded  pregnun  and  In  this 
public  manner  return  to  the  nen  who  sorved  her  so  vali- 
•iltljr  and  so  vlctonousljr  in  the  most  stupendotis  war  in  the 
gollre  history  of  the  huoian  race;  but  American  men. 
women,  and  children  have  already  demonstrated  their  grat- 
and  pride  in  every  way  which  human  ingenuity  could 
We  are  only  doing  in  solemn  and  official  manner 
what  the  great,  proud,  pulsing,  loving  tMart  of  America 
mptmmd  in  enthiaiastic  and  hmwewpla  faeikion. 
w*  say  win  oaatter  tttUe.  bol  wlial  oar  ioldlMi  did  win 
fade  from  human  memory  so  long  as  the  world  endures. 
TlMor  dHBc  ':  i  "1  A  rrican  prowess  in  arms  to  all  the 
m^^^*.^  d  Lit-  '  i:  .id  raised  our  country's  fame  to  a 
pinnacle  of  exceeding  glory. 


America  to  proud  of  her  soldiers,  but  not  because  they 
constitute  a  part  of  a  military  machine.  The  pride  of  Rome 
In  her  legions,  the  pride  of  France  In  the  disciplined  troops 
that  followed  Napoleon,  the  pride  of  Germany  in  her  vast 
mihtary  machine  has  never  been  hers.  The  pride  of  Amer- 
ica m  her  soldiers  has  ever  been  that  they  were  citizen 
soldiers,  called  from  the  peaceftil  pursuits  to  serve  and 
sacrifice  for  the  preservation  of  their  liberty,  the  safety  of 
their  country,  and  the  security  of  their  homes.  They  served 
not  for  military  dlsttnctton.  not  for  fame  or  glory,  not  for 
place  or  power,  but  in  fulfillment  of  their  obligations  as  a 
citi2en.  because  they  believed  that  any  sacrifice  was  better 
than  the  surrender  of  all  they  held  dear.  It  Is  this  that 
has  ever  lent  distinction  to  their  service.  It  Is  this  that 
has  ever  made  their  supreme  sacrifice  so  solemn  and  so 
sacred. 

Sixty-eight  years  ago  this  month,  after  the  close  of  the 
great  CivU  War.  this  city  witnessed  the  greatest  parade 
that  has  ever  passed  down  historic  Pennsylvania  Avenue, 
when  our  victorious  soldiers  of  the  Armies  of  the  Tennessee 
and  of  Georgia.  200.000  strong,  marched  down  the  Avenue 
In  the  great  review  before  President  Johnson  and  General 
Grant  and  other  famous  men  of  the  Nation.  The  victory 
had  been  won;  the  Union  had  been  maintained:  rebellion 
had  been  crushed:  but  in  the  flush  of  victory  there  was 
grief  profound  that  so  many  of  the  comrades  of  the  march- 
ers had  made  the  supreme  sacrifice  and  yielded  up  their 
lives  on  the  battlefields  of  the  South  and  that  the  great 
emancipator.  Alwaham  Lincoln,  had  pas.sed  over  to  the 
other  shore  only  a  little  while  before  that  historic  and  vic- 
torious parade.  On  that  occasion  a  great  banner  was  hung 
across  the  front  of  this  Capitol  Building,  and  on  it  was  this 
Inscription : 

'*  The  only  national  debt  we  can  never  pay  is  the  debt  we 
owe  the  victorious  Union  soldiers." 

Today  I  repeat  that  the  only  national  debt  we  can  never 
pay  is  the  debt  we  owe  to  the  gallant  soldiers,  sailors,  and 
marines  of  past  wars,  as  well  as  those  of  the  World  War: 
the  young  heroes  who  have  added  new  luster  to  the  American 
flag.  And  may  I  turn  aside  to  say  just  here,  Mr.  Speaker, 
that  I  know  but  one  thing  more  beautiful  in  all  the  world 
than  the  American  flag:  that  is  the  American  boy  in  uni- 
form, who  was  willing  to  die  to  keep  that  flag  floating  over 
your  home  and  mine. 

But  my  time  has  expired,  and  I  think  perhaps  I  have  sug- 
gested quite  enough  for  the  time  being,  and  will  only  say  in 
closing  that  today  we  have  for  our  heroic  soldiers,  sailors. 
and  marines  of  all  wars  but  one  sentiment:  "  Cheers  for  the 
hving.  tears  for  the  dead." 

Mr.  Speaker.  I  ask  that  the  House  now  stand  at  attention 
for  one  half  minute  out  of  respect  to  the  memory  of  our 
dead  soldiers. 
The  SPEAKER.     Is  there  objection? 
There  was  no  otaitectilon. 

The  Members  of  the  House  stood  In  silence  for  half  a 
minute. 

jTTBiciART  coma-rm — lsavz  to  srr  Dtnimc  stssiows  or  Hotrst 
Mr.  MAJOR.     Mr,  Speaker,  on  behalf  of  the  Chairman  of 
the  Committee  on  the  Judiciary.  I  ask  unanimous  comcnt 
that  the  Committee  on  the  Judiciary  be  permitted  to  sit 
today  and  tomorrow  during  the  sessions  of  the  House. 
The  8PCAKCR.     Is  there  objecUon? 
There  was  no  objection. 

HlWSPAPtH  CfWSORSMIP  IW  WXSCOW8IK 

Mr.  PEAVXY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccoro. 

The  SPEAKER.    Is  there  otjectton? 

There  was  no  objeoUon* 

Mr.  PBAVEY.  Mr.  Speaker,  since  the  publlcatlbn  of  my 
speech  on  newspaper  censorship  in  Wkiconsin  imdcr  date 
of  March  29.  1933.  in  which  I  answered  the  carping  criticism 
of  the  reactionary  Milwaukee  Journal.  Superior  Telegram. 
Ashland  Press,  and  Merrill  Daily  Herald  of  my  absence  on 
leave  due  to  illneas  during  the  first  10  days  of  the  present 


the   following    .'^:k.:r.;ficar.t    cvent:^    h.^vr 


session  of 
taken  place. 

First,  the  Superior  Tf>!'M:r:ur.  pulj'ii.shed  a  4-coIuir.';  edi- 
torial defending  it.'^elf  .i.  ■.,;i  ;  -ht  c  ;..i:k(>s  I  niiuU'  I',  puri- 
lished  part  of  my  speech.  U.ivw.^  nut  the  iwu  most  ;ieit.- 
nent  sections:  the  one  ri- tt':id:ng  ihc  .'-.rldier.'^  apainsi  :\\v 
Economy  Act  and  the  p;.i^-;am  I  suppe.sted  that  they  adopt 
for  the  good  of  the  people  of  Wi.sronsm. 

The  Superior  Telegram  \i-td  tr.ore  .'^pace  in  an  effort  to 
answer  some  of  the  char^t,:  made  :n  n.v  sptecli  t^ian  they 
have  given  me  or  my  oflBce  since  I  wa.-  first  elected  to  Con- 
gress. They  made  a  specious  plea  fo;  fairness  when  every- 
one knows  that  under  cover  the  Telerram  is  the  nrost  bitter. 
partisan,  reactionary  infliieiuc  m  Superior. 

That  is  why  they  fn:!it  :r.e  That  i.s  why  they  always  f>^^i- 
ter  a  second  pro"rfs;e:\'  as-'iriation  to  split  labor,  the  farn^.- 
ers.  and  the  pro;  re"*--.\  •  -  .i '-nerally  that  the  representativf^s 
of  "  special  privilege  "  may  t>e  fleeted. 

In  its  editorial  the  Tr'.pcrain  said  I  wa.s  an  inveterate  pub- 


a  bi.tsed,  political  enemy  of  mine,  held  after  the  other  com- 

iniitee  members  had  returned  to  Madison  than  to  elicit  n.a- 

ucious  slander  against  me  under  the  color  of  a  qua.': -li  i-'al 

proceeding?    A  more  flagrant  ca.'^e  of  manufactured  p-Liieal 

slander  to  suit  the  purposes  of  a  prejudice-interested  pub- 

hsher  has  never  come  to  my  at'.-!i,tion     Does  the  Telegram 

think  the  people  of  Superior  ait   c;amb.  devoid  of  a  sense  of 

I  Justice,  tliat  they  will  believe  such  a  falsehood?     Tlie  Tele- 

'  gram  knows  that  there  is  not  a  ^t-  :»     t    Superior.  Ashland, 

I  or  Washburn  but  that  welcomes  ai  y  chaige  account  that  I 

I  give  them.    The  Telegram  knows  that  I  have  paid  every  just 

debt  contracted   in    tii'-   25   vpurs   T   h..r.  ■    lived   in   nnr'.he:-n 

Wisconsin.     They   euow    r.n-   (:-g::    i^    .j  /> -d   wlTere-.r:    i    am 


■  > 


\ 


licity  hunter      What    a 


Tlic  Telegram   convict.^   :t,^ell 


either  it  has  suppressed  publicity  regarding  me  and  my  office 
or  else  verv  li":.  h:i;-  ben:  issued  becau.se  it  has  never  been 
published  Thf  'I'-lerram's  own  files  prove  this.  Doe-  the 
Telegram  think  its  f^at  statement  is  going  to  be  accepted 
as  a  fact  when  the  Telccrani's  own  files  prove  beyond  ar:-;- 
ment  that  either  I  send  out  very  little  publicity  or  that  the 
Telegram  and  other  daily  m\v-paper>  suppress  u  Thi  f:'.-  - 
of  the  Telegram  prove  to  ar.yone  intere.stcd  enough  t«  loi-k 
that  the  county  coroner  and  his  office  have  rpcei^■ed  more 
publicity  than  th^  Cor.crre.';.sman  of  the  Tenth  District  '-•ince  I 
was  elected  to  office 

The  Telegram '>;  files  show  that  every  reactionary  a:v^e:r.- 
blyman  fron:  .--■  ;p.ri(ir  has  been  given  double  and  triple  th.e 
space  allowi  d  tiie  Cor.rressman.  As  for  State  senator,  e\-ery 
occupant  ol  that  >  tfirc  since  I  wii:3  elected  to  Congress  h.ts 
been  publicized  b\  'he  Telegram  until  many  people  h.i'.-' 
been  l-'d   to  b^-'l.tne   th.a:   the   State  senator's   office   is   m.u'h 


known.    Then  why  pubh,- 

^^^lat  a  reflection  or.  ::.• 
a.tb.onty  this  political  ou 
direct  attention  from   '  ii» 
contaminated     with     the 
Madison  I 

Some    Superior    citizen 
"paid  advertising"  th*    Teifcrair.  rvi.  >--.\vd 
ing  money  to  the  un*  ii^pluyt  g   i  it./cns  ui 


iini'Us   iaisfhoori>-'' 
is:;.U'  ■  :   W.x    i:-.i.    ;;;.Ge:   who:-e 

yr,\  hacKinu'   was   cunoui'teti    ail   to 
Stale    '-e!i,itor    'v.ho    hiic:    Ix-come 

ivjtunous     bmall-loiins     idbby     at 


l::i-ie    ti_ 


w 


the  more  im;^-  i 


•A'  ( 


.\f  for  actual  publicity,  tht 


Telegram's  owt.  files  prcj'.e  that  their  present  State  sen.i'^'r 
receives  more  p-ubhcity  tlian  the  President  of  the  Unitt  d 
States. 

Here  are  some  things  'hr  Telegram.  ha.s  not  t(  Id  the 
people  of  Douglas  County,  and  they  ha\e  all  the  fact  The 
Telegram  should  tell  its  readir<^  why  tlK  Telegram's  State 
senator  started  the  investigation  of  the  Wisconsin  Grain 
CommLssion.  He  knows  and  so  does  tliC  Telecraiii  that 
W.  R.  McCabe  and  C^!..  !->  W  Peacock  are  honorable  men: 
that  they  have  coiui'i  ;t'd  the  affairs  of  the  commission 
efficiently  and  in  tht  iiiblic  -  iiru-rest.  They  all  know  that 
McCabe  and  Pca.  ock  nrc  conducting  the  commi.s.sion  as  well 
or  even  tx-iiti  ti  •. ;  '  ..i.  e\pr  been  run  since  it  wa.s  estab- 
lished in  1911.  Why  die  the  Fele^ram  and  its  State  .senator 
want  them  investigated?  Would  thLS  investigation  have 
been  called  If  the  Stii'e  senator  had  not  refused  to  appear 
in  coi::^  ,w.d  testifv  a.-  u  his  ct)nnection  with  J,  W.  Levench 
and  tb.e  .small-loans  lot^bv  investigation  begun  by  the  district 
attorney  o!  Dune  County^  Doe.s  the  Telegram  thuik  that 
bribrr-.  ai.d  p^l. Ileal  toiiuptior.  already  di.sclo.sed  about  the 
sma.l-lnan.*  lobby  should  not  be  investigated?  Do<'.s  the 
TeleKiam  approve  of  such  bribery  and  corruption  In  legl.sla- 
ll\'  .Lifii,!^  I  ,i::.  i.M.p">.ed  to  ask  these  questions  because 
no'^here  lut\e  I  been  or  read  the  Telegram  h  attitude  ..n 
these  :!.,i;  ie:s  A/.  J  dailv  newspujK-r.  I  am  sure  the  Telr- 
gram  niu.'t  hu .  e  an  orinion  I  am  not  like  some  c:;nc;i 
of  'l.e  It  1(  ,'iai:,  who  btlKvp  the  Telegram  fostered  the  re- 
cer."  .n\estii.:anon  ol  the  Wi.sc oru'^in  Oruin  Comnuhsioii  be- 
cauit  McCiibe  ami  Pc.k  o.  k  luid  found  it  neccs.sury  m  the 
lnterest^  i  :  e^onoms  t(  i  ,it  vM  the  two  or  three  thousand 
dol.,v:  a  '.  e.ii  lormer/.  paid  the  Telegram  lor  adverl..sinK 
wh'ii  tile  State  had  i.othmg  to  sell  which  the  readers  of  the 
Tp-'  ►■;,.:;.  w  i.uld   buy 

T.'.i  T.  leKi.im  v.,  aid  l.ke  to  liave  Its  readers  believe  that 
thev  ,i:e  la.:  m  publishing  the  news  Let  us  see  Will  the 
Te.e,:;;i:;;  oen.y  rhat  there  was  any  purpose  In  the  action  of 
their  S'a'e  sella; 01  .s  pr,'.ate  examination  of  J.  W.  Connor, 


h'  w  much 
■  :'^  ;:;  '--r  ioan- 
>uix  r.    r    at    the 

munificent   interest    rate    of    42    percent    permitted    by    the 

present  small-loan;   i.tv. 

The  A'>il,i;,d  Pre:>^  has  ^-.ppreNsea  all  new  pe- '.i.iwiiC-  to 
mt  and  w-  'A\ce  ever  since  the  last  tai:,pau'n  uhin  ]  re- 
luted  to  support  Hoover  or  to  support  Ci.,.;;..  -  .und.d.uy 
for  the  United  States  Senate.  The  P;<  u-i....^  tins  ai.d 
vents  its  spleen  m  some  mciou-  edi:o::al  criticism  of  me 
personally.  The  Press  has  i  n.ictec:  i:.>l:  of  every  charge 
I  made  in  my  recent  spee' b.  :i.  tht  ('(im,!  f  ssiqnal  Recokd. 
I  refer  to  the  manner  in  .^li,  b<  ti;e  Pm  <  r.a^  haridleri  the 
news  pertaining  to  the  A.-hl.^nn  ba;.-;  la.lun  -  aid  ail  the 
negotiations  toward  a  reoiga.n:^.it.un  i^'i  :.:.-,:  l.;...   a  i.-w  bank. 

Practically  all  these  negotiations  between  the  citizen.'^  c(  in- 
mittees  on  reorganization,  th(-  depositors'  committees  and  the 
comptroller's  oflQce  were  cameo  n  throueh  me  and  my 
office:  the  telegrams,  loni;-d>tanre  fa.l-.  ar.ci  iofers  show 
this.  Everyone  connected  v,:'li  ttie  reorganization  kn  ws 
it,  but  the  Press  would  not  publ:^h  it.  Why?  They  m.ide 
vociferous  denials  that  they  suppressed  the  new^s  when  a'- 
tacking  me  editorially.     What  do  they  say  now? 

The  Press  calls  itself  a  daily  newspaper.  They  enjuy  tiieir 
share  of  a  subsidy  isecond-class  mail  >  that  cost  the  taxpay- 
ers of  the  United  States  $102,000,000  last  year.  It  seems  to 
me  the  people  of  Ashland  are  entitled  to  some  other  answer 
than  just  another  tirade  of  personal  abuse  against  me. 

■.:kf;;  ;:  :     htra:  D 

Editor  Chilsen,  in  a  recent  Herald  editorial  tirade  against 
me.  made  the  bald  assertion,  quoting  from  the  Herald  of 
March  29.  1933:  "The  Congressman  is  noted  for  1),  ab- 
senteeism."   Mr.  Chilsen  and  the  Mr-ml!  lieiald  h'.ivc  a  ded 
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CONGRESSIONAL  RECORD— HOUSE 


41 :  of  the  8  that  I  inlMwrt.  3  were  quonim  calls.  4  : 
unimportant,  and  the  other  2  came  while  I  waa  at  j 
home  for  the  Christmas  holidays.  During  this  special  ses- 
sloo  from  March  9  to  May  24  there  have  been  35  yea-and- 
BB9  vttm  and  8  quonxm  calls:  total  43.  Of  this  number  I 
was  mwunt  and  answered  35:  of  the  remainin*  8  that  I 
missed.  2  were-quonim  otDs  and  the  remaining  6  were  made 
during  the  first  10  days  of  the  session  when  I  was  home  on 
leave  of  absence  because  of  Illness. 

No  man  can  represent  his  constituents  faithfully  and  well 
and  Uke  up  their  hundreds  of  different  cases  with  the  sev- 
eral departments  at  Washington  and  not  miss  an  occasiooal 
roll  call.  I  challenge  these  daily  newspapers  to  name  a 
single  reactionary  member  of  the  State  legislature  or  Con-  > 
grees  who  has  a  bettor  record  These  are  the  facts  as 
shown  by  the  r  iiiieiliiii  ii  Rscoao  It  is  my  record  I 
am  proud  of  it.  and  I  reMOt  this  deliberate  attempt  on  the 
part  of  unscrupulous  dally  newspapers  like  the  Herald,  the 
Milwaukee  Journal,  the  Superior  Telegram,  and  the  Ashland  | 
Frees  in  not  only  suppressing  the  actual  facts  as  to  my 
voting  record,  but  also  by  deliberate  falsehoods  and  insinu- 
aUons  try  to  make  the  people  believe  that  I  am  derelict  In 
the  performance  of  riy  official  duties.  

The  CoNGtBssioNM.  RtcoRD  shows  Just  who  is  present  and 
absent  and  how  they  vole  on  every  roll  call.  So  does  the 
journal  of  the  SUte  lei^Matare.  Why  does  not  the  Herald 
and  Its  •'  privilege-protectmg  -  associates  publish  these  roll 
eatti?  I  will  tell  you  why.  because  they  do  not  dare  do  so 
IT  they  published  the  roll-call  records,  they  would  have  to 
slww  how  the  reactionary  supporters  of  privilege  vote,  aiul 
that  would  make  It  4lfBcult.  if  not  impnesihir.  for  these  re- 
actionary representattves  to  be  reelected.  Why  not  give  the 
pe^^le  the  whole  truth  at>out  the  roll-call  records  of  all  the 
\' '  bers  of  Concress?  Ours  Is  a  representative  form  of 
>.i.  .  rnment  How  can  tbe  people  govern  tbemselves  when 
they  are  unable  to  know  how  theu"  RepresenUtivcs  vote? 
For  years  the  daily  newspapers  have  suppressed  this  vital 
information.  Why?  It  Is  supfwessed  at  all  tunes  and  on 
all  occasions,  except  when  some  newspaper  wants  to  attack 
or  injure  some  Member  of  the  House  or  Senate.  Why  this 
censorship  of  the  most  vital  Information  necessary  to  carry 
out  the  functions  of  representative  government? 

Not  every  citizen  can  buy  the  daily  CoMOSoaxoKAL  Rkcosd, 
bill  he  can  and  does  subscribe  to  the  newspapers  privileged 
under  the  law  to  circulate  free  within  the  county  where 
published.  Why  protect  the  privileged  few  m  Oovernment 
at  Its  source?  Why  not  publish  the  whole  record  as  to  those 
absent  and  how  those  present  vote  on  important  roll  calls. 
Are  the  daily  newspapers  afraid  to  tell  the  people  how  their 
representatives  vote  at  Washington  and  Madison?  EX)  the 
dally  newspapers  thus  protect  the  friends  of  "  privilege  and 
graft  "  in  the  public  businees?  Why  permit  free  looting  and 
pfftf^iTi^l  racketeering  m  this  vital  fixnction  of  representative 
gownment?  If  daily  newspapers  will  not  publu^h  the  facts 
pertaining  to  roU-call  records  of  their  representatives,  they 
f|^^|i^  tie  made  to  surrender  their  franking  privilege  of 
"  free  poetage  "  within  the  county  where  published. 

aOOWOMT    ULL 

Wisconsin  newspapers  for  weeks  past  have  carried  on  a 
propacanda  campaign  for  the  program  of  the  National  Econ- 
omy Leacoe — the  big  Federal  income-tax  payers — to  cut 
Oovernment  expenses,  cut  wages,  slash  pensions  and  bene- 
fits paid  disabled  soldiers.  "  Balance  the  Budget  '  is  the 
burden  of  their  cry.  Why  do  not  the  daily  newspapers  do 
r^m**Mng  themselves  to  this  end?  They  unbalanced  the 
bodfet  to  the  extent  of  si 02. 144.290.83  last  year.  That  la 
the  exact  amount  of  the  Government's  deficit  on  second-class 
mail — newspapers  and  magaitnew — last  jear. 

Income-tax  payers,  like  the  four  newspapers  mentioned. 
are  (or  the  national  economy  bill,  of  course,  it  balances  the 
National  Budget,  keepe  thetr  tax-exempt  securities  at  par. 
^lu^  the  poorly  paid  Government  employees  and  disabled 
rtra-xr.w'  from  S12  to  $24  per  month  can  carry  the 
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There  are  13.000.000  able-t)odied  men  out  of 
now.     What  chance  have  tlie  ex-soldiers,  many  ai  them  the 


most  loyal,  the  most  patriotic  men  to  wear  the  uniform  dur- 
ing the  World  War.  to  get  a  Job?  Mone.  The  passage  of 
the  Roosevelt  economy  bill  as  It  pertains  to  the  disabled 
World  War  veterans  is  economically  unsound  and  patriot- 
ically unjust.  These  men.  becauae  of  their  loyalty  to  duty, 
their  officers  and  their  country's  cause,  earned  on  in  the 
trenches  and  on  the  field,  sacrlflcing  their  lives  and  health 
without  regard  to  preservation  of  their  Army  records,  now 
find  themselves  penalized  for  their  patriotism. 

Everyone  familiar  with  soldier  claims  knows  that  most  of 
those  men  now  drawing  disability  allowances  are  doing  so 
because  they  did  not  press  their  claims  in  time.  Most  of 
them  have  service-connected  disabilities  in  fact,  but  they 
either  sacrificed  their  soldier  records  for  the  good  of  the 
service  or  thajT.  through  a  sense  of  patriotism,  refused  to 
press  their  dates  until  the  economic  necessities,  1929-32. 
to  get  a  bvlng  for  themselves  and  their  families  forced  them 
to  seek  Justice. 

It  IS  my  earnest  hope  that  President  Rooeevelt  will  be 
more  lenient  and  generous  m  administering  the  law  as  it 
pertains  to  slashing  the  soldiers'  pay  in  the  economy  bill 
than  the  harsh  terms  of  the  measure  itself  warrant. 

The  economic  effect  of  this  is  that  these  disabled  veterans, 
unable  to  work  and  turned  adrift  by  the  Federal  Govern- 
ment, will  become  a  direct  charge  on  the  communities  where 
they  live,  and  this  means  increase  of  local  property  taxes, 
both  real  and  personal. 

Had  I  been  present  the  first  10  days  of  the  special  ses- 
sion. I  would  have  voted  *  aye "  on  the  beer  bill,  which 
passed  by  a  vote  of  316  to  97.  and  I  would  have  voted  "  nay  " 
on  the  economy  bill  slashing  the  soldiers.  This  measure 
passed  by  a  vote  of  264  for  to  138  against. 

Through  the  cooperation  of  the  postmasters  for  the  whole 
district  I  have  secured  the  total  number  of  soldiers  draw- 
ing Government  benefits  who  will  be  affected  by  the  admin- 
istration of  the  Economy  Act.  There  are  2.063  disabled 
veterans  In  the  Tenth  District  now  drawing  $653,462.40  an- 
nually. More  than  one  half  of  these  soldiers  will  be  cut  off 
entirely  on  July  1.  Of  the  remaining  half,  their  compensa- 
tion and  pension  will  be  reduced  26  percent  or  more,  making 
approximately  a  reduction  of  75  percent  or  $490,096  80  an- 
nually. That  is  what  the  passage  of  the  economy  bill  means 
to  northern  Wisconsin  The  people  of  the  Tenth  District 
will  lose  $490.09e.t0  aimually. 

THE  OTNAMrrs  srruAnoN 
When  I  succeeded  m  securing  the  passage  of  my  dynamite 
bUl  at  the  last  session  of  Congress.  I  supposed  the  farmers  of 
my  district  wotild  have  Govenmient  explosives  at  low  cost 
early  this  summer.  The  biggest  obstacle  in  securing  the 
passage  of  a  bill  of  that  nature  usually  comes  from  the 
executive  department  concerned  with  its  administration 
after  it  becomes  a  law.  The  War  Department,  the  holder 
of  the  deteriorated  surplus  explosives  to  be  reconditioned 
for  use  in  land  clearing,  cooperated  with  me  through  Uie 
Committee  on  MillUry  Affairs,  the  committee  to  which  my 
bill  was  referred,  when  the  maasure  was  being  considered 
by  the  committee.  The  Department  of  Agriculture,  the 
Department  resporvsible  for  the  administration  of  the  law. 
once  the  bill  was  enacted,  offered  no  objection  during  the 
t;me  the  bill  was  before  the  committee  and  Congress,  finally 
becoming  a  law  on  March  3,  1933. 

A  few  days  after  March  3  the  Agriculture  Department 
informed  me  that  a  memorandum  was  being  prepared  to  be 
submitted  to  the  Director  of  the  Budget  for  a  reimbursable 
fund  of  $15,000  for  the  administration  of  the  law.  to  be 
returned  to  the  Treasury  as  tbe  explosives  were  sold  to  the 
farmers.  Alter  waiting  3  ereeks  for  further  word.  I  con- 
sulted the  Department  and  was  then  informed  that  they 
unable  to  administer  the  law  k)ecause  these  surplus  ex- 
m  the  possession  of  the  War  Department  were  so 
badly  deteriorated  It  would  be  extremely  dangerous  to  re- 
work them  for  stum|>-Masfinff  purpoees.  They  said  that  at 
the  present  time  eftpioBtves  for  land  ctearlnc  can  be  pur- 
chased at  $10  per  hundred  pounds  In  carload  lots.  Few 
farmers  want  to  buy  more  than  500  or  1,000  pounds  at  a 
time.     Buying   retail  tn  smaQ  quantities,  the  farmers  pay 


from  $18  to  $20  per  hundred  pounds.     Thi    Deparlin.  :.t   of  { 
Agriculture  further  advised  me  that  the  iv^    .ita   (  :  t:..    ];r<^- 
duction-credits  bank  bill  would,  in  their  (  p.::  ^mi    ni' -  ;   -.l. 
sltiiation  and  make  the  administration  oi   :i\y   bill  umiec- 
essary. 

Under  the  terms  of  this  bill  the  farmers  of  any  community 
can  organize  a  locrJ  association  and  secure  ir.  nt  y  .nd 
credit  with  which  to  buy  dynamite  in  car  lots  lur  ri:-:nbu- 
tion.    Those  without  the  cash  can   ;:,   tl..-   n-iniur  secure 


funds  for  dynamite  on  time  at  5- 
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production-credits  bank  bill  passer.  iJit  M  u  <  ; 
I  hope  it  will  work  as  recommenced  by  '}v  1>  par 
Agriculture  and  that  the  cut-over  laid  faMiici  ^  of  uuv'swi: 
Wisconsin  wi!!  be  nnablod  thr-cby  to  srcu:e  cheap  t:.\plo':\c: 
on  credit. 

Should  conditions  change  and.  thf  pnce  of  dyriau.itt  be- 
come excessive,  my  b:!!  for  the  dLsLnuuuon  of  ao\en\i:u-iii 
explosives  can  then  be  .;  .  okcc: 

I  have  ad\'lsed  the  Depar'ii.cr.t   of  Atriouliure  that   I   wiU  i 
opF>ose  the  repeal  of  my  bill  until  suih  lane  ;vs  it  is  deir.on- 
strated   that   the  cut-over  land    fanners   are   b^mg   stipi;ln.-d 
with  cheap  dj'namite  w.th  which  to  clear  land.  j 

^'.  ^    >!;ni  -r.^soLiNK 

Mr.  DIRKSEN.  Mr.  .-';»■, ikrv.  I  ask  unaPiimous  consent  to 
proceed  for  1  minute  tc;  :;;  ik.-  ari  announcement. 


ih  u 


ion 


The  SPEAKER.     Ls  th-  ■ 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Speaker.  Member^  of  the  Hous' 
familiar  with  the  agitation  that  has  been  carried  on 
some  time  with  reference  to  'h"  blcndiriL;  of  alcohol  m:i 


factured    from    domestic-gruwn 


rait;    with    [:a.sohn(- 


■d   States,  and 
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)ther 


motor  fuel,  as  a  measure  of  a-rru '.lirural  ri  he:  Mi;  h  at- 
tention has  t)een  ^ven  to  th..>  suij.iec'  or.  bc^th  sides,  and 
respwrise  thereto  has  come  ;r{  ::i  vaiiou'-  ordain/at lon.^  I 
have  arranged,  tentatively.  tl..tt  >  i.  the  7rh  of  June  a.  Wash- 
ington. DC.  under  the  .i  ;  p.  e.  of  the  Bureau  of  St;tnoards, 
the  American  MotorisUs  A;«oc.ation  tht  American  .Automo- 
bile Association,  and  various  agrirultural  ak:enc:es  and  inter- 
ested people  in  my  State,  to  ha\e  a  public  demo:ist!;>t:  u. 
of  the  merits  or  contended  demerits  of  aU  ohol-fza.^ohtit^  as 
a  motor  fuel.  All  those  Mi  inber^  repre- tritinp  aericultura. 
States  I  know  are  vitally  interested  Ivnau-e  sonre  4  ir  5 
bills  on  that  subject  are  pending;  now  in  the  Hnu.se  Anyone 
wanting  any  more  detailed  information  can  recer. e  the 
same  by  keeping  in  touch  with  nn  odi.  e  I  hope  that  a 
substantial  delegation  of  Members  riiay  b«'  m  attendance  at 
this  demonstration. 

F'.'  V     CREDrr    A   -T    OF     1933 

Mr.  JONES.  Mr.  Speaker,  I  n.ov.  that  th-:  House  resolve 
itself  into  the  Committee  of  the  Wh  .ie  n  use  on  the  state 
of  the  Union  for  the  considerat.m  of  th.-  b:'.:  HR  ;'7;«0 
to  provide  for  organizations  within  the  Farm  Credit  Admin- 
istration to  make  loans  for  the  production  and  n.arketmg 
of  agricultural  products,  to  amend  the  Federal  Farn:;  Ixjan 
Act.  to  amend  the  Agricultural  Marketin-  Act    to  pr.  v  d 


market  for  obligations  of  the  l' 
purposes. 

The  motion  was  agreed  to  ac-ord.ntrly  the  Hou.se  re- 
solved itself  into  the  Committee  of  'h.e  Whole  House  on  the 
sUte  of  the  Union  for  thr  ron^^ideration  of  the  biii  HR 
5790.  with  Mr.  Shallkn!;!  '  r.F.v.  :n  'he  chair 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  coii^rr.t   the  f^r^t   readitii:  of  the  b.ll  wai 

dispensed  with. 

Mr.  JONES.  Mr  fh.i. •;;■/*:■,  th:.  me.i-ure  for  th"  most 
part  merely  provides  for  implement  im-  the  Executive  order 
which  combined  all  of  the  agencie:,  enra;:ed  m  leridn  t' 
money  for  agricultural  purposes  under  one  head  It  w:il  m 
recalled  that  there  are  some  5  or  6  ageiu  les  m  the  different 
departments  of  the  Government  which  we-e  eneaeed  m  dif-  . 
ferent  forms  of  lending.  Some  ro  day  a-e  the  Chief  f:xe  u- 
tive  issued  an  order  con  n^idaf.r.r  all  of  these  u^encie'  anci 
placing  them  under  or.e  h.  ad.  to  be  ki-.own  as  'the  Farm 
Credit  Administration."  Th  -  measure  provide-  1<  r  'ne 
necessary  regional  and  local  banks,  corporations  and  a  so- 
ciatioiis  lor  proper  functionmg  uiiaer  tiiai  ExLcUiive  order. 


The  measure  provides  for  taking  the  unexpended  balances 
and  collections  under  the  crop-production  and  seed  loans, 
consisting  of  a  fund  estimated  to  be  around  $80,000,000  or 
a  little  more,  and  undertaking  to  have  a  system  of  produc- 
tion credit  based  on  a  sounder  system  than  has  heretofore 
existed.  In  addition  to  this  $80,000,000  there  is  an  appro- 
priation authorized  of  some  $40,000,000.  which  will  create  a 
revolving  fund  of  $120,000,000.  It  is  hoped  that  the  system 
provided  for  under  this  portion  of  tlie  bill  will  take  the  place 
of  the  present  crop -production  method  which  has  uttn 
necessary  in  the  great  emergency  and  which,  in  its  essence, 
cannot  be  on  a  very  sound  basis.  This  $120,000,000  is  used 
as  a  revolving  fund  for  establishing  a  production  corpora- 
tion in  each  Federal  land-ba:  k  city,  with  a  capital  stock  of 
not  less  than  $7,500,000. 

Mr.  SNELL     Will  the  gentleman  yield  right  there? 

^!:     •  JNES.     I  yield. 

Mr.  6NELL.  As  I  understand,  you  are  going  to  establish 
some  new  production  associations  in  each  land-bank  district 
in  the  United  States? 

Mr.  JONES.     Yes.  sir. 

Mr.  SNELL.  I  thought  as  a  result  of  the  Executive  order 
we  were  going  to  contract  all  of  those  loaning  agencies 
in5tead  of  establishing  new  ones? 

Mr.  JONES.  Well,  it  is  not  establishing  new  apencies 
centrally.  They  will  all  be  under  one  head:  but  there  are 
different  forms  of  credit,  and  this  will  provide  for  the  neces- 
sary harness  or  agency  to  can-y  out  the  activities  that  have 
been  placed  under  the  central  head.  It  is  estimated  by  those 
iu  charge  that  they  will  save  at  least  $2,000  000  annually  in 
administrative  costs. 

Mr.  SNELL.  Was  there  evidence  to  that  effect  placed 
before  the  gentleman's  committee? 

Mr.  JONES.  Yes.  They  as-^ured  us  that  with  thi.s  set-up 
they  would  save  at  least  $2,000,000  every  year  in  adminis- 
trative costs. 

Mr.  SN^LL.  As  I  read  the  report,  to  a  certain  extent  this 
takes  the  place  of  the  seed-loan  organization? 

Mr.  JONES.  Yes.  As  I  had  ju.st  stated  to  the  Commit- 
tee, it  is  hoped  that  this  will  substitute  a  sound  basis  of 
credit  for  the  emergency  credit  that  has  been  arianf-ed 
heretofore  from  year  to  year  in  the  distress  period. 

Mr.  SNELL.  Does  the  gentleman  really  believe  that  if 
we  have  another  emergent  situation  this  will  take  the  place 
of  those  seed  loans? 

Mr  JONES  That  is  a  very  difficult  question  to  answer. 
Thai  would  depend  upon  how  desperate  the  emerpency 
might  be.  I  have  every  hope  that  this  measure  wili  make 
unnecessary  the  future  so-called  "crop-production  1^  aix:  , 
at  least,  of  a  general  nature. 

Mr.  SNELL.  Well,  there  are  a  great  many  modifications 
in  the  gentleman's  statement. 

Mr.  JONES.  Of  course  the  gentleman  understands  that 
in  great  emergencies  like  a-  earniq-.ake  or  a  storm  there 
might  be  local  situations  v.h.  i.  -.^c-ad  require  emergent 
attention,  but  as  far  a.  rmcerns  the  c-n^r.-.l  demands  of 
agriculture,  country  -Aide  :r.  scope.  I  hj\)*  u..xi  tiiat  will  be 
unnecps-sary. 

Nr'I.L      Nov,,  he  A   rr.any  d.'Terent  orgar.;zations  will 


"vi  r 


tiie;e  be  in  the  Government  to  loan  m  niey 
wha"..  you  pass  this  bllP 


the  farmers 


Mr     JONES. 


Tht  re    \s.:"i     be    just    one,    with    dif!er(n.t 


b'-am  i.e.      Of  cour,-e    we  have  the  land-bank  system. 

M-    SNFL,T       That  is  one. 

M:-    ,<  iN'FS      Tieey  are  all  under  one  head  in  \\,i-h:n^\on. 

M-  SN'Fl.L.  They  may  be  under  one  head,  bit  I  am  v.on- 
der.i.i-  ho-A  tnany  different  organization-  are  i-  .lii  to  loan 
money  to  d:fTerent  individuals  connected  vs/.h  :  ir:n  — 

Mr.  JCNF."^  Then  we  will  have  the  cooperativi  credit. 
T\^.ry  will  not  loan  to  individuals.  They  will  loan  to  a.s.socia- 
t:')ns  of  indivnduals,  and  the  gentleman  understand  that  i.s 
u'l  entirely  different  type  of  credit  from  the  land-.jank  credit, 
ihen  we  will  have  this  production  credit  coipoiat  :.  .vhiuh 
will,  through  the  local  associations,  loan  to  individual...  The 
production  credit  banks  themselves  wiU  not  loan  to  indi- 
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TlduAls.  but  the  producUon  credit  corporation  will  furnish 
the  nmjor  porUon  of  the  stock  for  the  local  Essoci&tions. 
Vhjch  inil  enable  tbem  to  secure  credit  through  the  inter-  | 
mediate  credit  bank,  which  la  the  funcuoning  agency.  | 

Mr.  SNELL.  In  oxy  hasty  examination  of  the  report  this  | 
iniTT«t>ny  »  wteoM  to  me  this  seta  up  two  different  organl-  i 
ntlons  In  meh  of  the  12  land-banlLs  divisions  of  the  country. 

Mr  JONES.  In  each  of  those  regions  they  will  have  the 
Mune  directors  and  the  same  aOeen-  It  is  a  fact  that  they 
would  probably  put  them  all  ondtf  one  name  m  this  region. 
but  If  you  put  the  production  credit  and  the  cooperative  , 
credit  as  a  part  of  the  land-bank  credit,  it  would  probably  i 
make  it  much  more  difficult  for  the  land  bank  to  borrow  its 
furuls  and  dispose  of  its  obligations. 

Mr    SNELL.     You  a];H>n>pri  ^      *"   ~  "~"  "^00  to  start  this?  I 

Mr.  JONES.     We  appropria..   sa  o  and  utilize  the  i 

unexpended  balances  and  collections. 

Mr.  SNELL.  Well,  it  is  practically  an  appropriation  of 
$120.000000. 

Mr  JONES.  It  Utilizes  $120.000  000  but  authorizes  an 
appropriation  of  $40  000  000 

Mr.  SNELL.  But  it  all  comes  out  of  the  Treasury  Just 
the  ."(ame.  Cam  the  gentleman  give  the  House  amy  informa- 
tion as  to  the  number  of  additiorial  employees  necessary 
to  carry  out  the  provisions  of  this  bill? 

Mr  JONES  They  assure  us  that  not  only  will  it  not 
be  necessary  to  provide  additional  employees,  but  that  they 
will  be  able  to  very  materially  reduce  the  present  number  of 
employees.  As  a  matter  of  fact,  under  this  head.  Instead 
of  several  members  of  the  Farm  Loan  Board,  for  instance. 
ttmj  will  only  have  one,  the  Farm  Loan  Commissioner. 
men  these  different  lending  agencies  in  each  region  are 
to  have  the  same  directors,  and  really,  instead  of  being 
wperiKi  orsanizations  in  the  regions,  they  are  directed  by 
the  aame  peoi^,  but  for  the  purpose  of  financing:  that  is. 
endeavoring,  for  the  most  part,  to  finance  themselves 
through  the  regular  credit  structure  of  the  country  rather 
than  through  the  Government,  but  they  keep  them  separate 
so  that  one  will  not  han^;  i;  -he  other  in  the  process  of 
financing 

Mr  SNELL.  L""  the  gentleman  know  whether  or  not 
they  have  taken  on  a  great  number  of  additional  employees 
in  cooBMliBB  Wttb  this  new  financing  in  the  Agricultural 
I>partmeilt  st  the  present  tune? 

Mr  JONES.  I  regret  that  I  am  not  able  to  furnish  the 
gentleman  full  information  on  that.  It  is  my  understand- 
ing that  so  far  they  have  not  taken  on  a  great  many  new 
eoKployees  because  thsy  have  not  fully  developed  their  plans. 
How  many  may  be  necceMury  when  their  plans  are  fully 
and  in  operatioB  T  am    not   in   position   to   teH   the 


\r  SNELL.  If  -  -ntleman  and  his  committee  really 
unatiM^nd  this  mea-^urv.  I  am  sure  the  House  docs  not. 

Mr  JONES  The  gentleman  Is  asking  a  quesUon  clearly 
OVtiride  the  purview  of  this  bill  now. 

Mr  SVKLL.  Perhaps  so  far  as  the  last  question  was 
eoncer:  •  ;     )':t  not  my  origmal  questiocL 

Mr  J'  n:  ~  "  's  The  last  question  of  the  gentleman 
^  I,-   ■  ■■'  .-eiiiuvtd  from  the  situation. 

\i  -NELL.  I  appreciate  that,  but  the  other  questions 
*•:      ..:•     .V  connected  With  the  bilL 

\!     JONES.     I  have  tried  to  give  the  gentleman  informa- 

tiuli. 

Mr  Cl-.-v:-KH  of  New  York  If  the  gentleman  from  Texas 
will  permit,  as  I  uxMtanland  the  testimony  before  our  com- 
TUtttT*^  the  net  result  of  this  bill,  in  the  first  place,  means 
ttaat  70U  will  resolve  back  into  the  different  district  units. 
Av-:  '  that  are  now  in  effect,  that  you  will  reduce  the 
num&er  of  i  nijihij—  Omi  you  wiU  make  theee  local  acczades 
rnntart  local  eondtttaoe  Inrtead  of  haTliiff  tbem  come  down 
•  .-•  i.J.  working  from  here  back  to  the  agencies,  and  that 
ihe  net  result  of  it  will  be  a  saving  in  the  adminiotraUve  end 
of  the  pr  >i^v,  .ion  of  about  $2,000,000.     Is  this  right? 

Mr   J(  Nr.-     The  gentleman  is  correct,  and  I  thank  him 


Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  JONES.    I  yield. 

Mr.  CHRISTIANSON.  Do  I  understand  If  this  blU  is 
passed  that  a  fanner  wbo  wants  a  seed-grain  loan  will  have 
to  join  an  assodatkm  to  iMtth  he  wiU  associate  hinribelf  with 
other  farmers  who  have  the  same  need? 

Mr.  JONES.  He  wiU  be  compelled,  in  order  to  secure 
advantage  of  the  production  loans,  to  purchase  stock  in  a 
local  association,  whether  It  Is  technically  called  member- 
ship or  not.  to  the  extent  of  5  percent  of  the  amount  of  hi3 
loans.  This  bill  provides  that  there  shall  be  no  double  lia- 
bility, and  it  also  does  away  with  double  liability  on  stock 
under  the  national  farm -loan  association  system.  So  that 
the  man  simply  is  given  this  additional  interest  in  the 
success  of  the  local  association. 

Now.  these  local  associations  are  not  Just  banded  together 
for  the  purpose  of  securing  these  particular  loans.  With 
this  $120,000,000  the  Government  will  furnish  four  fifths  of 
the  stock  of  the  local  association  and  the  man  who  secures 
the  loan  will  put  up  5  percent.  If  he  borrows  $100.  he  will 
leave  $5  there  in  the  form  of  stock  subscription.  If  there 
are  dividends  after  the  payment  of  certain  expenses  pro- 
vided for,  certain  reserves,  then  he  will  get  a  dividend  on  his 
stock.  If  the  associations  are  successful,  as  it  is  hoped  they 
will  be,  he  may  get  his  money  back,  but  in  any  event  he 
would  only  be  out  the  additional  $5. 

Now,  I  wish  to  sUte  that  we  had  before  the  committee 
evidence  that  in  some  of  the  small  lending  agencies  bor- 
rowers paid  as  high  as  30  or  40  percent  on  some  of  the  small 
loans  through  a  combination  of  expenses. 

The  method  provided  In  this  bdl  will  put  the  credit 
system  on  a  more  sound  and  cheaper  basis  than  at  present, 
Mr.  CHRISTIANSON.  I  do  not  want  the  gentleman  to 
believe  that  my  questions  imply  opposition  to  the  bill,  be- 
cause I  intend  to  vote  for  it,  but  I  do  want  some  information. 
Does  the  gentleman  not  believe  that  in  times  of  emer- 
gency when  speed  is  highly  e.ssential  this  will  slow  up  the 
operation  by  which  a  fau-mer  may  get  such  relief?  For 
instance,  if  a  farmer  has  to  find  other  people  who  have  the 
same  need  and  associate  himself  with  them  in  order  to  get 
a  seed  loan  is  it  not  possible  that  the  harvest  will  be  on 
before  money  is  provided  with  which  to  buy  the  seed? 

Mr.  JONES.  It  is  hoped  that  m  practically  all  the  com- 
munities if  proper  interest  is  taken  the  system  will  furnish 
a  continuing  type  of  credit  so  that  they  will  be  able  to 
meet  any  emergency.  This  same  plan,  or  a  very  similar 
plan,  has  been  in  operation  for  some  2  years  in  1  or  2  of 
the  States  of  the  Union,  notably  Arkansas,  I  believe,  where 
It  has  been  very  successful  and  has  worked  out  very  satis- 
factorily, and  in  certain  parts  of  my  own  State  it  has  done 
so  and  has  proven  a  very  worthy  type  of  credit. 

If  a  continuing  agency  Is  established  emergencies  probably 
will  not  ever  get  quite  so  great.  It  is  because  of  an  accumu- 
lating condition  frequently  that  the  emergency  becomes  very 
intense  and  severe. 

Mr.  CHRISTIANSON.  On  the  other  hand.  Is  It  not  pos- 
sible that  farmers  not  anticipating  such  an  emergency  will 
fail  to  organize  them-selves  into  a  loan  association  and  then, 
finally  finding  such  an  emergency  thrust  upon  them,  will 
be  unprepared  to  avail  themselves  of  the  facilities  which 
the  Government  Is  offering  through  this  legislation? 

Mr.  JONES.  I  know  that  in  1  or  2  places  the  people 
have  been  able  to  organize  and  receive  assistance  In  from 
2  to  4  days.  It  all  depends,  of  course,  on  how  necessary 
it  is  to  make  haste.  Under  normal  conditions  it  will  prob- 
ably take  longer  than  that. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JONES.     I  yield. 

Mr.  COCHRAN  of  Missouri.  Since  1921  we  have  loaned 
hundreds  of  millions  of  dollars  to  the  farmers  In  the  form 
of  seed  loans  and  crop-production  loans.  I  do  not  think  we 
have  collected  50  percent  of  these  loans.  Will  this  new 
organiiation  continue  to  collect  the  outstanding  loans? 
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Mr.  JONES.  This  organization  \s  iiutLo: ;.  .-d  under  Extx-- 
utive  order  and  under  this  legislation  to  c!  nt.nue  to  make 
collections;  yes. 

Mr.  COCHRAN  of  Missouri  \V.;i  rh-  ni'-v.<-\  th»  y  collect 
go  into  this  fund  or  into  the  Tr»'usi;' v  ' 

Mr.  JONES.  The  money  they  tollcc  *  up  t.^  $80  000.000 
will  go  mto  this  fund.    After  that  .•  will  to  ::.:o  the  Treasury 

Mr.  COCHRAN  of  Mi.s^oun  !  n<  :;<■♦■  that  loan,-,  are  -o  b' 
made  to  cooperatives  or  asso<  :at.uri>^  I.-  iIil'^  ko::ip  'u  ^>: 
us  into  the  same  position  as  the  Farri:  Loan  .\ct  pot  u.'^  into" 

Mr.  JONES.  No.  As  a  matter  (f  fart.  Uii.s  measure  re- 
peals several  features  of  the  F.-.-.m  Bi>ard  and  it  connnuc.<; 
only  the  lending  features.  It  avoid.^  all  the  difflcultie.s  that 
arose  in  the  lending  features  of  the  F\irir.  Board  Ac{  ;n  *hat 
instead  of  being  able  to  m;;kr  lean.,  for  jjraclically  noihine 
there  is  a  maximum  and  :r.  :i:nunn  niari.;in  of  from  '.i  to  6 
percent  that  must  )>■  paid  a  intorest.  and  no  .stabilization 
activities  ran  be  rni.-.w-t  r.  m 

Mr.  COC'HK.'W  o!  .M  -nun.  if  the  tjentleman  wdl  p«  rmit 
one  further  question:  1  !h  tarm  relief  bill  had  a„s  one  of  it.- 
purp'i  I      :i  rndur'ii'n  ::.    m  p  acreage.'^,  did  it  not? 

M:    J(  'NL.'-'      Ye.s.  ;h,i'  w a,-^  one  of  the  hopes  of  it,  anyway 

Mr.  COClUi.W  )!  .Mis.souri.  Now.  the  purpo.se  of  this  bill 
is  '■    iiicri  ;i--e  p.'-id'jc;  inn.  Ls  it  not"' 

M; .  JuSEjS-  N'-'  The  pe!;tlenian  realizes  that  howe\er 
desirable  it  may  be  to  h;ut  thi  country  on  a  ca-sh  ba-'-.s.  but 
there  is  pra.'ic.ir.v  no  line  of  industry  that  i.s  on  a  stiutl;. 
cash  basi        'H^v  etfort  of  this  measaire  i.*;  to  try  to  pet   th. 


loans  and  th 


d.;t   artivities  on  a  sound  basis,     I  b<iie\i 


that  as  a  rule  yoi;  tin  v.ni  favor  a  man  by  lending  hiir.  nmrie'. 
that  he  i':  not  entnied  t-o.  and  .so  far  a.s  it  ls  practicable  to> 
do  so  I  .-iiowld  like  to  k''^  the  credit  structure  of  thLs  count r\ 
along  all  lines  on  a  .M-tind  basis  and  get  tJie  interest  ratt> 
lowerf^d 

M:  Cuc'HIv.'i.N  of  M..V.S -uri.  I  fully  af^ree  with  the  gen- 
tleman. 

Mr.  JONES.  Huh  :i\:r:vs\  rates  have  been  the  cur.se  of 
agriculture,  and  w.tli'  ::;  be-.nt.:  joined  to  the  commerc  :.il 
system  they  have  not  had  a  tnethod  of  obtaining  credit.  a:..i 
I  hope  this  will  be  a  long  .stvp  toward  .secunnK  a  credit  sys- 
tem, dissociated  and  indepcndf  tit  of  the  iT^tular  commercial 
banking  system  of  the  cour.tty. 

M'    TTTT  T    .  f  .^'abair.i      \V:1!  the  gentleman  yield'' 

N!-  HILL  of  Alab:i::i:i  I  3.n^  very  much  interested  in  the 
agricultui-al  credit  c(>;  ;>"rat  ;.,n,-  We  have  one  in  m.y  State 
and  it  ha.s  rendfrf^o,  t  N(  fllen'  service  As  I  read  the  lan- 
guage of  this  b:l!  there  is  nothing  m  the  bill  that  would.  i.h  r 
se.  abolish  or  int'-rfcre  with  '.he  functions  of  these  corpcf.-.- 
tions. 

Mr.  JONP:*-;  N  ithmt'  \vhate\er  They  may  contmue 
those  corporations  for  a  ':me  or  a.s  lorr:  as  they  spe  fit  It 
may  not  be  nprps.sar'<  t"  oi  :;tinue  them  indefinitely  if  the 
other  types  nf  credi*  furnished  by  this  measure  work  out 
satisfactoi  :iv  but  there  i^  nothing  in  the  bill  wh:ch  d.rfi  th 
interferes  with  the  fu.-i'  tioninL:  of  them,  and  I  understand 
it  is  their  purjx  sr  t(    at  If  a.t  continue  .some  of  them 

Mr  Mn.l,<  t  Al.ibiima  (^'rtainly  those  corporations  ouf];' 
never  to  tx-  aoolish^d  uni'.l  thi.<;  act  has  been  in  oi^'fa';:  n 
long  enough,  t*'.  pro\e  ;:  .s  feasible  and  completely  sat;-fac- 
tory  to  the  farmer. 

Mr.  JONES.  Of  course,  that  ls  a  que.'^tion  of  administra- 
tion: but  I  am  sure  that  is  correct. 

\l.  HILL  of  Alab.if.-i  I  h.ope  the  gentleman  can  as.-u:e 
the  Hou.se  to  that  eUect 

Mr.  JONES.     That  is  my  understandinf 

Mr.  HILL  of  Alabama.  Tin-.t  is  the  gentleman's  unde: - 
standing? 

Mr.  JONES.  It  is  my  understatidiiii'  that  for  the  present 
it  will  at  least  be  necessary  to  continue  some  of  them.  How 
long  it  will  be  nece.«c>ary  I  di  no"  know,  but  thi.s  bill  doe.s 
not  directly  forbid  the  exercise  of  tiio.se  1  unctions. 

Mr.  HILL  of  Alabama.  In  o'her  v.(irds,  the  curp<ii  ations 
can  go  along  m  spite  of  this  bill 

Mr.  JONES.  If  the  Govern<.r  ol  tlie  Faj  rn  Citdit  Admin- 
istration sees  fit  to  continue  ii  em,  yes. 


Mr,   ARENS      Will  the  gentlci.ru.  yield? 

M-   -ON.KS.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  AliLNS.  The  gentleman  from  Texas  is  aware  of  the 
fact  that  up  to  the  present  time  local  cooperatives,  such  as 
elevators  and  creameries  and  oil  stations  and  shipping  asso- 
ciations, have  not  been  able  to  receive  any  Grovernment 
credit  Ihe  Federal  Farm  Buarc.  up  until  now  has  lent  to 
f^^'^onal  cooperatives  or  Nation-wide  cooperatives  but  not 
to  locals. 

M:     JONES.     Yes. 

M:  -ARENS.  Under  this  bill.  Will  a  local  creamery  or  ele- 
vates:  be  able  to  get  credit  direct  from  tliis  new  agency? 

Ml  JONES.  Yes;  one  uf  liie  pui poses  is  to  enable  local 
credit  to  be  had  for  local  institutions  of  this  character  As 
a  matter  of  fact,  in  my  juditment  th.at.  perliaps.  i.^  more 
important  than  the  other  type  o:  ijr.duf  t.wi.  credit 

Mr  .AflENS.  It.  order  to  make  p;  rfeotly  clear  vh.it  I 
nit  ,io..  undf-r  the  piesent  Federal  I-arn.  Hoaid 

Mr  JONES.  The  Federal  Fa::;.  Board  o :l.1g  mak(  such 
loan.-,  but  they  had  tied  their  morie\  up  so  m;i(  h  m  stabili- 
zation and  otlier  activities  that  Ihey  did  not  !;a\  e  the 
funds. 

Mr.  .AREN>  I  was  just  going  to  cyplam  to  tiir-  ti-nth-- 
man  that  :t  was  not  able  to  do  it  The  o;  oi nidation  of 
viliui.  I  ar::  ,.  member.  I^and  O  Lakes  Creamei.es,  had  set 
asid'  by  th'  Federal  Farm  Board  $300,000.  and,  as  the  gen- 
tl'tna:.  kn.  .>  Land^O'Lakes  is  an  uri'ani.-ation  of  480  'o- 
.  pi'  :  .t?M  irt...;aeries. 

-Mr    JONES.     Yes. 

Mr  .ARENS.  This  $300,000  they  were  instructed  to  re- 
lend  to  cooperative  creameries,  but  Lhey  would  not  lend  to 
th.e:;i  direct.  However,  conditions  were  such  thai  I-..arid 
O  Lakes  (  ould  not  make  a  single  loan  to  a  cooperative 
■.  :■(  amery 

Mr.  JONE.'-^  Perhaps,  they  were  ca-es  of  ref.:i.i:!o.r.(.-'  a::d 
we  make  a  change  here  in  tliat  regard  Tb.ey  a;e  not  only 
able  t(>  make  .ir:g:nal  loans,  but  refinancuic   loans  aL-^o 

Mr  ARF.S<  The  condition  was  that  tloy  oouid  n.aki^ 
no  loaris  lo:    ref:r.ancing,  but  could  make-  oioii.n.il  1  laris. 

Mr.  JONES.  We  have  provisions  in  tlo-  :nea.iu:e  wlurpby 
they  can  refinance  loans  because  refinaiu  i.  1  an.-  are,  of 
courst-.  just  as  important  as  original  loans  in  som.e  ca.se.s. 

Mr    ARENS.     More  so, 

Mr  JONES.  The  Farm  Board,  however  c  uld  p-'iir  to 
this  act,  make  original  loans,  btit  tliey  couio  not  man.' 
refinancing  l-ans 

Mr.  AREN-'-  .^^  I  ut.d^  rstand.  this  organization  can  ler.d 
direct  to  a  i.  ooperat.\  *•  crean.ery.  but  it  will  ha-.c  to  join 
th(>  central  b,.:.k  D>-  tokine  5  percent  fif  the  loan  a:>  an 
uiterest  m  tin    L.ink. 

Mr.  JONES,     Tliey  will   ha\e  to  make   that    contribution. 

Mr    PIVALE       W.ll  the  gentleman  yield'' 

Mr    JOSTJi       Yes 

Mr  K\'.M.E  T'";e  gen'lernan  from.  New  York  ,'Mr. 
Clarke'  a  fev.  nr.t.o'es  atio  referred  to  the  :eal  purpose  of 
setting  up  tins  parallel  atency  throughout  the  United 
.-^tatis  or  a  practical  duplication  of  the  P'ederal  farm-loan 
'V-tei::  and  T  hope  if  'he  pejoleman  is  allowe  f  to  make  a 
oontmuoas  statement,  h,.  remarks  may  include  an  pxpla- 
nation  of  why  it  is  necr-ooiry  to  set  up  this  ihoroughgoms? 
cuplication  i<f  the  Federal  farm.-loan  system  f  )r  tlie  pur- 
pose of  mak:ni:  production  loans  ana  loans  to  cooperaLves. 

Mr  JONES  I  may  state  to  thf^  gentleman  it  is  not  a 
(iiipls  a'lon  )f  th'-'  farm-loan  system  The  F-d'-al  land 
banks  t.re  a:r-'>ady  located  in  eac  ii  n!  the  1_'  do:  rot.-.  The 
Federal  land  banks  finance  thf-rn.selve.s  throutii  th*-  medium 
(>f   their  obligations. 

The  mtermediatp  rrndit  banks  .sell  their  d'  benture-  and 
obligations.  Tlvn  we  h.a'ce  tiie  product ior.  crt-a.t  feaiuie 
arid  thf  cooperative  bank  feature  Thf>  are  reallv  for  all 
p:act.(ol  purposes  simply  a  part  of  th.e  o'h^-:  acto.itie., 
bw  it  iiicy  wre  tied  toge'her  mteL'raii.v  the;,'  would  com- 
pilicaie  and  confuse  and  ham;)er  tlie  iinanc.no  at"',;  func- 
t.'  ring.  These  will  have  the  -am'^  ri;re(  tors  .n  i-a(  h  region 
■  i-  the  Federal  land-bank  sy.--tem  So  lor  adminislrative 
purposes  they  will  have  the  same  directors. 
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Because  of  the  fmct  that  production  credit  Is  entirely  dlf- 
ftimt  from  mort«age  land  credit.  It  b  felt  that  one  should 
not  be  tied  to  the  ether  in  financing,  so  that  if  there  was 
little  call  for  prodiKtion  credit  it  would  not  entirely  defeat 
the  other  types  of  credit.  3o  they  are  kept  essentially  dif- 
ferent, altbottgh  uiafitkiinT  under  the  same  manaaement. 

Mr.  MAY.    wm  the  fentleman  yield? 

Mr.  JONES.    I  yieW. 

Mr.  MAY.  Does  the  gentleman  noeen  •  UqqkUWon  of 
Q^  JPMeral   land  banks,  or  Is  it  an  abeori>tleD  Into  the 

Mr  JONSS.  It  means  ptadof  ol  the  entire  credit  ya* 
tern  under  one  central  head,  the  Farm  Credit  Admtetotra- 

tkm. 

Mr    BANKHEAD.     Will  the  gentleman  yield?  j 

Mr   JONES.     I  ylelci  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Ooes  this  bill  in  any  respect  make 
any  material  chante  In  the  Federal  land-bank  system? 

Mr  JONES.  It  makes  some  minor  changes  In  the  Fed- 
eral Land  Bank  Act.  It  provMes  that  there  Anil  not  be 
double  liability  on  sto«rks.  but  it  makes  no  essential  change 
!n  the  Ped*ral  land-bank  structure.  I 

Mr.  BANKHEAD     I  should  like  to  understand  the  gentle-  I 
clearly.     This  bi  1  in  nowise  makes  any  fundamental  i 

inge  for  the  Uqu  ^    ")ts? 

Mr  JONES.  No.  i  ...  .-V,  ,  wj  essential  change  In  the 
•et-up  or  the  law  on  tlus  point. 

Ux   DARDEN      Will  the  gentleman  yield"* 

'  >NE.s      I    yield   to   the    gentleman   from    Virginia. 
\RDEN     This  bill  is  confined  to  production  credit. 

Mr.  JONES.  No.  It  also  provides  for  utiliaing  the  bal- 
MWe  of  the  oM  Farm  Board  for  the  purpose  of  establishing 
eoeperative  ateDCles  and  credit.  There  is  a  central  agency 
and  then  an  agency  in  each  Federal  land-bank  district. 

Mr.  DARDEN  Perfaape  I  did  not  make  myself  clear. 
Doee  this  bill  finance  land  under  its  provisions? 

Mr  JONES.  This  bill  does  not  make  any  stipulation  as 
to  that.  That  Is  prorlded  for  in  other  ways.  This  is  to 
breathe  life  into  the  Executive  order  to  enable  It  to  function. 

Mr   SANDLIN      Will  the  gentleman  yield? 
s?.-      I  yield 

\!      o.\.m.I.:n      In  the  gentleman's  opinion.  If  this  law 
s  sed.  and  the  operation  of  it  becomes  well  known  to 
farmers,  will  it  encourage  or  discourage  them  in  making 
appHeation5  for  loans? 

Mr  JONES  I  do  not  know  that  I  get  the  full  purport 
of  the  gentleman's  jueillon.  but  I  think  It  would  enable 
them  to  get  a  type  of  loan  if  they  can  offer  the  proper 
eecuritv.   and   that   the  law  will  be  hberally   administered. 

N!  \NDLIN-  I  have  discussed  thii;  subject  with  the 
geOMriiictn  from  Texas  before.  Of  course  we  all  realize  that 
under  the  conditions  that  existed,  the  breaking  down  of 
the  banking  system,  the  inability  of  the  merchants  to  furnish 
credit  to  the  farmers,  nothing  could  be  done  except  what 
has  been  done.  Tlie  Government  had  to  step  in.  But  does 
not  the  gentleman  believe  that  as  soon  a«  possible  the  Fed- 
eral Oovernment  ihoilid  get  out  of  this  kind  of  business,  and 
doei  not  the  genCkOMtn  believe  that  if  the  prices  of  com- 
modltke  increase,  as  we  hope  they  will—cotton  and  wheat 
and  other  commodities — it  will  be  possible  for  the  farmers  of 
this  country  to  finance  their  affairs  without  having  to  come 
to  the  Federal  Government  to  set  up  th««  agencies? 

Mr.  JONES.  Yes;  and  this  bill  makes  It  possible  for  them 
to  do  so.     Tt  K  hoped  that  that  result  will  be  achieved. 

Mr.  LA>.  i  I  \  M  Then  the  committee  does  not  assume  that 
It  is  going  to  be  permaxiently  necessary  for  the  Government 
to  make  these  loans? 

Mr.  JOffSS.  The  Guveiuiuent  under  tills  measure  Is  not 
making  production  loans,  but  furnishes  a  iiart  of  the  capital 
to  make  them  It  provides  for  a  system  whereby  through 
rsdlKamt  with  the  intermediate  credit  banks  they  may  pro- 
Tide  the  essential  funds  for  carrying  on  lending  by  the  asso- 
datlen.  and  it  is  hoped  that  it  will  work  out  so  that  the 
gyslsn  will  be  self -operating. 

Mr   SWICK      Mr.  Chairman,  will  the  gentleman  yield? 

Mr    JONEii       Ves. 


Mr.  SWICK.  What  percentage  of  these  seed  loans  have 
Ijeen  repaid? 

Mr.  JONES  There  are  varying  percentages.  The  gentle- 
man will  find  that  In  the  Rkcokd — and  I  have  them  over  at 
my  office— when  we  had  the  matter  up  for  discussion  throu'jh 
the  short  session.  It  varies  in  different  localities,  and  in 
different  years.  I  think  the  highest  amount  that  has  been 
paid  back  was  perhaps  93  percent,  and  the  lowest  average 
out.side  of  the  last  two  was  5fl  percent.  They  are  continuing 
collections  even  on  the  old  ones.  I  do  not  recall  the  amount 
on  these  last  two.  and  up  to  the  time  thase  figures  wpr^- 
furnished  there  had  been  so  small  an  amount  collected, 
because  cost-eollMtkai  time  had  not  passed,  that  one  could 
not  get  any  idea.  Oolikle  of  the  last  two,  it  has  probably 
averaged  60  or  70  percent. 

Mr.  SWICK.  As  I  understand,  there  arc  now  some  seven 
agencies  to  which  farmers  may  go  to  get  help,  and  the  great- 
est difficulty  seems  to  be  to  know  to  which  agency  they  .'should 
go.  In  response  to  a  question  asked  by  the  gentleman  from 
Louisiana.  I  should  say  that  this  will  facilitate,  if  this  should 
become  a  law. 

Mr.  JONES.  This  will  help  In  securing  the  essential 
credit. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  win  the  gen- 
tleman yield? 

Mr.  JONES      Yes. 

Mr  MARTIN  of  Colorado  Will  it  be  possible  to  ?et  a 
chart  that  would  show  the  entire  settlement  of  all  these 
agencies  under  the  Federal  Farm  Loan  Act  and  this  act? 
As  far  as  I  am  concerned,  it  looks  as  if  It  would  tiike  a 
Philadelphia  lawyer  to  get  even  an  Inadequate  picture  of  it. 
Mr.  JONES-  The  gentleman  will  understand  that  tills  Is 
a  very  big  country,  and  there  are  a  great  many  diff  ?rent 
types  of  activity  In  the  country  calling  for  different  kinds 
of  credit.  It  may  be  clear  to  the  gentleman,  but  I  have  had 
to  do  a  great  deal  of  study  to  understand  the  Federal  Re- 
serve System  and  how  the  finances  of  this  country  arork 
generally. 

Mr.  BylARTIN  of  Colorado.  I  would  be  willing  to  pay  for 
a  copy  of  a  chart  If  I  could  get  one. 

Mr.  JONES  I  have  here  a  chart  of  the  set-up  which 
I  think  will  furnish  the  gentleman  some  information  along 
that  line. 

Mr.  GILLETTE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES      Yes. 

Mr.  GILLETTE     Section  2  provides  that   the   Governor 
is  directed  to  organize  one  of  these  organizations  and  one 
bank  in  every  city  where  there  is  a  Federal  loan  bank. 
Mr   JONES      Yes. 

Mr.  GILLETTE.  Does  that  dispose  definitely  of  the 
set-ups.  the  regional  credit  banks  and  seed-loan  offices,  where 
now  located? 

Mr.  JONES.  No:  the  present  seed-loan  offices  have  been 
taken  over  by  the  Farm  Credit  Administration,  and  they 
will  probably  continue  those  seed-loan  ofSce?  :"-  u  is.  of 
course,  in  the  hands  of  the  Farm  Credit  Admii  >  on.  just 
as  it  has  been  heretofore  in  the  hands  of  the  Departnr.ent 
of  .Agriculture.  They  can  do  as  they  see  fit.  It  us  my  un- 
dersunding  that  they  will  function  until  they  finish  iheir 
present  loan. 
j  Mr.  GILLETTE  And  the  same  remarks  apply  with  jef- 
I  erence  to  the  R.A  C  C. 

Mr.  JONES.  Probably,  unless  some  of  them  are  not  uble 
to  function.  There  is  nothing  in  the  bill  which  would  do 
away  with  those  things  necessarily. 

Mr.  McFARLANE.  Do  we  understand  that  this  is  a  part 
of  the  administration  program? 

Mr.  JONES.    Yes. 

Mr.  ROBERTSON.  The  chairman  of  the  committee  has 
prepared  a  very  succinct  report  for  the  purposes  of  this 
bill.  Would  he  mind  extending  his  remarks  in  the  Record 
by  Incorporating  that  report? 

Mr.  JONES.  I  should  l)e  happy  to  do  so.  but  It  Is  already 
available  in  the  document  room  to  Members,  and  if  that  Ls 
not  siifBdCDt  we  could  do  the  other  later. 
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M-  ■i~)]!N.'^f")N  of  Try:t.s.  I  want  to  ask  a  qu»'.<;tion  ab<vat 
tti-  r.iU-  yii  ;:iu:'.'t.  I  aiii  m  sympathy  with  lht>  neo-^,^::;. 
■!  h.iVing  a  :.  w  rate  of  ir.t.-c.-t  Ui  the  farnu  r  n::  Ik.i.^- 
1  I  :ied.  I  read  the  bill  vrry  hirn*-dlv  but  I  d.d  not  dis- 
cus n  aro'  limitation  relative-  U)  the  rat*^-  of  mtt  rest  I>v? 
the  chairman  of  the  commitLe--  not  thnik  thut  the  b:ll  should 
provide  some  limitation  as  to  thr  inax;muni  amount  of  ui- 
terest  that  should  be  charcrd  upuu  tiirsc  ioiHL'-' 

Mr.  JONES.  I  really  think  lh;it  ran  b«  done  if  it  i.s  found 
necessary.  There  is  a  limitation  m  ihv  present  licts  that 
they  cannot  get  more  than  a  cert,a:n  percent  utx)vt  tht 
rediscount  rates. 

Mr.  JOHNSON  nt  l-\:\.  I  do  not  understand  what  act 
the  gentleman  l>-  r»  f  t  rr;:i.    ; 

Mr.  JONES.  ilir  l:.\>  :::.r,l:3.[e  Credit  Act  provide.-^  th.ii 
not  more  than  1  ;>♦  r,  "iit  iiLxivr  the  reKli.scount  rate  siiail  be 
charged.     They  ti.  ;>(  :-    k'-ep  the  intere.st  rates  low. 

Mr.  JOHNSON  of  Itx.i-  I  know  that:  but  the  farmer 
who  obtains  a  loan  tur  $1  '0  mu.<l  sub.^-nbe  5  percent  of 
that  for  stock.  Of  course,  he  may  gel  that  back,  and  he 
may  get  dividends,  bu'  he  n.ay  lase  it.  If  he  lo^e^  it,  he 
loses  5  jjercent  of  the  ;v::.'>i;!,'  of  ihf  loan. 

Mr.  JONES.  A  grea'  many  of  tht-  crop-production  loa;..^ 
will  be  small;  and  if  hr  can  uet  the  lont;cr-type  credit,  even 
though  he  should  lose  tiiai  5  percent,  he  will  bi'  gettm.t;  a 
lower  rate  of  interest  th.an  he  get.s  now  on  loans  made  by 
commercin;  bank-  alid  (tlier  agencies. 

Ml".  JOiiN.t>'_i.N  o;  It  \.i.-  1  lh:nk  that  it  true,  providea 
their  rate  is  not  too  iiuh. 

Mr.  JONES.  They  a.^.-uifd  us  that  they  hoped  io  keep 
this  low,  and  th»^  pr*-^  nt  rrvtnctioiis.  I  feel,  are  all  that 
should  be  put  on  .it  'hr  p:<--ent  time;  but  if  there  i.-^  an:> 
abuse,  I  shall  be  glad  to  juui  the  gentleman  m  liavmg  a 
limitation  plarei 

Mr.  SHOKMAKiH       W.'.;  the  rentleman  yield? 

Mr.  JONE.'-;      I   %  e;u 

Mr.  SHOE.MAKFi^  Th'^^e  loans  do  not  apply  to  private 
dealers  in  farm  product.^,  d     tiicy  ' 

Mr.  JONES.     No.  sir;   they  do  not. 

Mr.  WHITTINGTON.     W:::   Uv   t'.  ntleman   yield   briefly? 

Mr.  JONES.     I  yield 

Mr.  WHIT^riNc  rroN      Under  the  set-up  there  will  be  nc 
direct  applicatiuns  lor  loans,  and  all  applications  will  havt 
to  be  made  through  the  loca!  crop- production  a.ssociat:on 
Will  it  be  necessary  for  th'-   prosix^^tne   twrrowers  to   sub- 
scribe to  any  ^t  »  k   ""  -r  than  the  5  percenf 

Mr.  JONEb       N'    c:  .  ■     '    ,  k 

Mr.  Chairman  I  re-e:v»'  tlie  balance  of  my  time.  L^p- 
plause.l 

The  CH.MHM.-\N.  Tl-ie  pentieman  ha.s  con;-aimeri  38 
minutes. 

Mr.  CLARKK  of  Ne-.v  Yn-k  Mr  Chairman,  I  yield  10 
minutes  to  tin    ->  n'l-r:.a::  f-^  :r.  Kansa.^    I  Mr.  Hope'. 

Mr.  HOPE  Mr  Ch.ir.rman  this  bil!  is  not  a-s  intricate'  ar.d 
complicated  as  maj*  appear  fr  rr.  a  f  ;t."  ual  readinp  of  it.  Y  : 
will  all  recaD  that  shortly  after  tlie  b'^r-rining  of  the  present 
administration  a  ronsolidatioi".  was  efTected.  by  order  of  the 


President,  of  the  ¥< 


:a. 


and  burik.^-   tlie  mu  rmediate-cred.* 


banks,  the  Federal  Farm  Hc-ard.  the  re^-ional  agricu!t;.ral 
credit  corjxjrations.  and  the  division  m  the  Federal  Dcpa:'- 
ment  of  Agriculture  which,  wa^  enpaued  m  m.akmp  crop- 
production  loans.  This  measure  is  simply  putt.ng  into  eCre't 
and  reo'-eanizing  the  powers  that  wert  given  the  fann-cred.: 
administration  under  that  corv^rlidation  order  It  is  true  :t 
does  set  up  diflferent  machinrrv,  but  the  purpo.se  and  efTec: 
is  really  to  continue  the  loans  that  have  been  made  by  the 
various  agencies  that  were  consolidated. 

The  Federal  land  banks,  of  course,  will  continue  to  make 
loans  just  as  they  have,  and  under  the  additional  authority 
which  they  have  been  given  by  the  af  t  which  was  re.  ently 
passed  by  Congress  as  a  part  oi  the  i-'rneral  farm  bill.  H'  re- 
tofore  loans  to  cooperatives  have  b*  en  made  by  tht  Ffdrral 
Farm  Board.  They  have  all  bem  made  from>  a  central 
agency  in  Washington.  Under  -hi.-  b.ll  that  acencv  i.  ,  to  a 
certain  extent,  decentralized  Tliere  will  still  Ix-  a  cen' ra! 
cooperative  bank,  which   will   make   ioaiis  to   natloiial   and 


'  rec.:nal  cooperatives.  In  a  i.-.itifin  tlnTe  are  .-^t  '  jj)  IJ  re- 
'■;■  '"^-  •  "  (itiative  banks,  one  in  e;i(  h  Feiirrni  l..,.d-;xu,k  d.s- 
trut,  and  ;;.•■  directors  of  the  Federal  lanu  bank  i>..:  that 
I  district  will,  ex  officio,  be  directors  for  the  cooperative  bank 
in  that  district,  thus  necessitating  no  new  set-up  as  far  as 
tiic  directors  of  the  banks  are  ooncen^.ed 

The  regional  cooperative  bank  wr.  mak  loans  to  local 
cooperat;.' ■  v  ;;..n  the  territory  served  by  the  Federal  land 
bank  in  thui  di.-trict. 

Now,  there  h.i:~  been  takr::.  for  '.he  i)U''pose  of  v  reatlng  a 
rrviuwiiK  tuud  i>'V  \hi  -'.  bank'v  \h(  land^  v»;,,!l;  a^e  n.-^w 
in  :t:^  hanci--  of  ;he  1-ederi*]  Fai'in  Bo^ro.  oi  which  have 
b«'t  !■  loan.-u  by  th.it  boai  d  an.i  whicli  will,  of  course,  be 
repaid  fr^an  time  to  time.  Tliat  n  volvm,;,-  find  wdl  con- 
st it  u'-<  Tilt  fund  from  wh.ich  lo.ms  will  i>e  n.ixiV'  to  (oo}.>'ra- 
ti\e:-  by  'he  central  rcMip.^ra' .- e  bank  m  Wa-nngton  and  the 
recMKal   (  (:o;i!  :-;,r  .\'.    bar.ks   throughout   the  (oiintiy 

Ni^v.  !.'  lake  'he  piiec  ci  the  l(:ans  which  have  tx'en  made 
m  :l.r  pa  t  thriii.-h  the  rei  innai  atr.cultui  al  .Tedit  corp(jra- 
tions,  whicl:  lu  you  know,  were  .m  t  up  by  t.'ie  Reconstruc- 
tion Finance  Corporation,  one  in  c-iich  F'ederal  Ian  i -bank 
district,  and  to  a  certain  extent  to  take  :l..  ;:.ai  •  of  the 
crop-production  loans,  there  has  been  set  up  ar.  ijmani/atii-n 
I  of  12  banks  known  as  the  "Production  Ci'du  Cui;)or,i- 
'  tions  ",  one  In  ea.  n  Fed'-ral  land-bank  d..^;.'■l.•t  Th  >c^ 
banks  will  ii'it  makr  direct  IC'arLS  to  farmer-  but  the,  y  will 
be  u.^'d  to  turr.isli  the  capital  lor  local  procuction  red:* 
a^soc.ations  Tlie  i.ical  i.<!  t^iu't  i<-in  credit  a^soeiati  n-  wdi 
I  be  organized  in  any  community  vxhere  lu  o;  more  farmers 
'  get  together  and  decide  they  want  to  take  adMii.'.age  C;''  the 
P'e\.~ii)n.>  of  this  act.  When  they  do  so.  rh*  .mtia:  eap.tal 
ot  'lie  as.-r^'iation  will.  up"n  reque-t,  b(  coriT.buted  i.-  the 
rfcicixa!  production  credit  ccri)orat ion  Urn  lo.  al  orcaniza- 
tioiis  wdl  be  onranized.  as  alreariv  mdic.iteri  ii;  t  xas  ::•:  the 
same  way  as  the  kwal  f.vrm-loan  a,'.sociat!on.'  Tliat  is, 
thev  will  !>'  uiK -r  local  management  and  control,  thf  only 
ditlc.'fn.  I  b' ::..  that  in  this  ca.s(-  the  centrai  prf.ciu.  •  ion 
!  credit  b.^nk  wil;  furni.ii  tlie  initial  capital  Each  t.imer 
^h'  -f  a  loan  from  the  corpei.i'.on  wid  :>■  irc;;;  a  to 
lea\i  :i  p"  rcent  of  that  loan  fo:  the  purcn.a-*'  of  capital 
stock  m  the  local  association,  just  a-s  the  tarm.i  r  whs;  now 
secures  a  loan  from  the  Federal  hmd  bank  triust  le:>.ve  5 
percent  of  that  loan  for  the  purchase  of  .sto'  k  m  th'  local 
farm-loan   association. 

Mr.  WHITE      VViI!  the  gentleman  yi«^ld'' 
,       Mr    HdPI-:      Bnefly,  ve.'^. 

M:    WHITE      Will  the  gentleman  explain  what  coila'erai 
those  loans  will  be  .^^ -ured  by'' 
1       Mr.  HOPE      I  wii;  go  ir.to  that  m  just  a  moiment 

Mr.  HILI,  of  .'Mabam.i      Will  the  gentlem.an  y.eld  briefly 

Mr     HOPE      I   yield, 

Mr  HILL  of  .Mabamia.  Will  this  regional  credit  cor;)ora- 
tioi.  ha\'e  an,^  F'A'f  agency  m  the  several  State;-,  or  will  it 
a!:  hi      cncen'ratec:  a*   'h.is  one  corporation' 

Mr  Hi>PF,  Th'^  bill  ooes  not  provide  for  .'^late  agencies, 
Th.at  que.stuin  was  a-Ked  the  Governor  of  the  Farm  Credit 
.^oniinistriiPuu:  whrn  trie  com.mittee  was  C!  ti^ioering  the 
bill,  and  I  think  his  answer  was  tiiat  it  wa,'-  soni'^thnng  that 
hao  not  been  wnrker.  out,  yet  it  mittht  be  au'.i.sabie  and  ad- 
vantageous to  havf    a  Flat'    agency. 

Mr,  WHTTTINGION      Mr.  Chairman,  will  tli«'  gi  ntleman 
yif  Id'' 
'       M-.  HOPE      I  :ne:d. 

Ml  WKnTINCJTON,  Row  Ls  it  contemplated  that  the 
cotton,  corn,  wheat,  and  othrr  agricultural  produi-ts  will  be 
mark(  t<\d  afer  Ihr  ioan  is  obtained  thmuch  :  iicse  local 
associations"' 

Mr  H()PE  I  do-  nor  understand  that  this  w.ll  have  any 
connection  w!-..:V-vpr  wi*h  mark'tmu; 

Mr  WHITTINCrrc  )N'  Is  there  ar.y  connection  now  be- 
tw  •  n  -til.  s(^  loans  and  tne  coojxra'i\e  a' ,-oeia*inns''  Will  it 
bi  norp..-ary  to  have  a  coopf-rati\-('  a-  ocui'io::  to  m;arket 
th*-  products  after  it  has  been  ra,.  f'd  as  a  n  -ul'  ■■'  tho  money 
borrowed'' 

Mr  HOPE  Ttiere  is  no  such  ronncction.  There  is  a  pro- 
viiiion  u.  the  bili  to  the  effect  thai   cu.'p.rative  associations 
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m«j  organize  production -credit  aawd&tions  for  the  purpose 
of  obtalnliv  credit  for  their  Individual  members,  but  there 
U  no  cooDMllcn  between  the  production-cre<ijt  aasociations 
and  the  marketing  organiiaUons. 

Mr.  WHTTTINGTON.  They  can  market  their  crope  Just 
as  they  see  fit? 

Mr.  HOPE.    Yes:  there  is  no  connection  whatever  between 

the  two.  ..  ^ 

Now  your  local  product  ion -credit  a«ociaUon  will  finance 
the  kjans  which  it  makes  for  Its  members  through  the  inter- 
inKtlsff  rrniif  banks.  We  have  had  the  Intermediate-credit 
bank  system  for  a  number  of  years,  and  I  hiive  always  felt 
ttMt  it  was  not  rendering  the  service  which  it  ought  to 
mler  to  the  fanners  of  this  country.  I  tiiink  this  has 
partly  been  due  to  a  lack  of  interest  on  the  part  of  the  farm- 
en  tbcmaelves.  because  under  the  system  as  set  up  it  is 
mill  fHisrr  for  the  farmers  to  organize  their  local  assccia- 
Uons  to  make  tiie  loans  which  are  rediscounttd  by  the  mter- 
BMdlate-credit  banks,  and  that  has  not  been  done  to  a  very 

larie  extent. 

Mr.    BLANCHARD.     Mr.   Chairman,   will   the   gentleman 

yield? 

Mr    HOPE      Br.efly 

\'.  BLANCHARD.  Will  the  gentleman  say  just  exactly 
whAt  new  machinery  is  necessitated  by  this  act? 

Mr.  HOPE  I  am  trying  to  do  that  as  I  go  along.  I 
would  rather  not  depart  from  the  continuity  of  my  remarks 
jiMt  at  thi^  itaBe  to  do  that,  but  I  will  endeavor  to  do  it 
iMfore  I  coBclttde.  ^    ..    ^ 

The  intermediate-credit  banks  raise  the  money  which  they 
loan  to  these  OiVUifcMtlan*  tav  aaUtng  their  debentures.  Now, 
al  tlie  present  tine  !ut«MW<llite  credit  debentures  carry  an 
UHimit  rate  of  about  2¥»  percent.  They  have  to  get  about 
1  percent  more  in  order  to  pay  the  expense  of  operation 
when  they  make  the  loans.  That  means  that  today  at  the 
rate  of  tntereat  that  the  Intermediate-credit  bank  debentures 
are  bearing  It  would  be  possible  for  them  to  make  loans  to 
l^f^}  production-credit  associations  for  from  3  to  3'j  per- 

etnt. 

(Here  the  gavel  fell.) 

V-  "!  .\RKE  of  New  York.  Mr.  Chairman,  I  yield  the 
gt'i.  .1  5  additiorial  minutes. 

Mr.  MOPE.  It  Is  provided  that  the  local  organization 
borrowing  from  the  banka  shall  not  change  more  than  3 
p«rcent  additional  rate  of  lutweit.  In  other  words.  If  money 
can  be  borrowed  today  from  the  intermediate-credit  bank  by 
a  local  credit  sseoclatlnn  the  maximum  rate  which  could  be 
charged  to  the  OMnbers  of  that  association  would  be  6*3 
percent.  Wlwtber  It  Is  necoMUT  to  charge  this  maximum 
«r  QpC  win  depend  largely  upon  the  size  of  the  association 
X  imterstand  that  the  Piodueets  Livestock  AmodBtion.  which 
flanances  Itself  through  the  Intermediate -credit  bank,  makes 
a  charge  of  only  l'^  percent  above  the  rate  at  which  the 
money  is  borrowed  from  the  intermediate-credit  bank, 
whereas  small  associations,  which  have  a  large  overhead 
CQBipared  with  the  amount  of  business  they  do.  must  neces- 
■nlly  charge  the  fun  3  percent  in  many  cases.  This  will 
aiwvcr  the  inquiry  which  was  made  a  while  ago  as  to  what 
the  interest  rate  will  be  on  these  individual  loans.  On  the 
ba.«u.s  of  present  interest  charges  by  the  intermediate -cred;t 
bank.  It  could  not  be  more  than  64  percent  and  might 
perhaps  be  as  low  as  5  percent. 

T  ™  r.ot  sure  how  far  the  farmers  of  this  country  will 
av..  -  nselvcs  of  this  method  for  production  loans.  They 
have  not  uone  so  in  the  past,  and  one  reason  is  that  in  many 
they  have  t>een  able  to  get  local  credit  for  this  pur- 
I  think  ihe  nece«rtty  of  setting  up  local  associations 
and  going  through  that  machinery  has  deterred  many 
fanners  in  the  past  from  getting  this  type  of  loan.  Probably 
It  vUl  be  something  which  will  have  a  discouraging  effect 
upon  the  progress  of  this  program  in  the  future,  but  I  do 
^t^^ir  that  we  are  perhaps  approaching  a  time  when  a 
mtlthiiil  Lke  this  IS  going  to  be  the  only  avenue  of  credit 
which  will  t)e  left  to  the  fanners  in  many  sections  of  tlxis 
country. 

If  we  are  going  to  go  ahead  and  centralize  our  banking 
■jslem  and  drive  out  our  Uttle  banks  in  the  rural  districts 


throughout  the  country  through  legislation  which  Is  now  in 
process  of  being  enacted,  it  may  be  that  there  will  be  no 
avenue  left  to  the  farmers  of  this  country  to  secure  produc- 
tion credit  except  through  the  medium  of  these  local  associ- 
ations and  the  intermediary-credit  banks.  If  this  should  be 
the  situation,  as  I  hope  it  will  not.  then  I  would  expect  that 
these  facilities  would  be  used  to  an  extensive  degree. 

Now,  as  to  this  set-up  and  organization  taking  the  place 
of  the  present  crop-loan  facilities,  I  can  only  say  that  I 
have  my  doubts  as  to  whether  it  will  take  the  place  of  the 
crop  loan  as  we  know  it  today,  for  the  reason  that  our  pres- 
ent crop  loans  are  distress  loans.  In  order  to  get  a  crop 
loan  a  man  has  to  prove  that  he  has  no  money,  that  he  has 
no  credit,  and  no  way  of  getting  any  money  or  credU.  If 
this  system  is  going  to  work,  if  it  is  going  to  t>e  a  success. 
If  the  stockholders,  the  farmers  themselves,  are  not  golBC 
to  lose  the  money  they  put  into  it.  then  it  must,  of  necessity, 
confine  itself  to  good  loans.  It  cannot  therefore  take  the 
place  of  the  type  of  crop  loan  which  the  Government  bM 
been  making  for  the  past  5  years, 
Mr.  WHITE.  Will  the  gentleman  yield? 
Mr.  HOPE.     Yes. 

Mr.  WHITE.  Under  this  system,  when  a  great  coopera- 
tive orgaruzation  Is  organized  and  the  men  subscribe  for 
the  stock,  the  secretary  and  president  are  endorsers  on 
every  loan  and  this  makes  each  individual  liable  to  the 
extent  of  his  stock  for  the  loans  to  the  other  individuals, 
does  It  not? 

Mr.  HOPE.  That  is  true,  in  exactly  the  same  manner 
that  the  local  farm-loan  association  Is  now  liable  for  the 
loans  made  by  Its  members. 

Mr    WHITE.     And  this  would  tend  to  discourage  opera- 
tions under  the  act,  because  such  a  man  has  to  be  good  for 
all  the  loans  to  the  members  of  the  organization. 
[Here  the  gavel  fell.l 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  jrleld  the 
gentleman  3  additional  minutes. 

Mr.  HOPE.  The  gentleman  understands  there  is  no 
double  liability.  He  simply  lofles  the  5  percent  he  has  put 
in  the  stock. 

Mr.  WHITE.  If  the  fund  becomes  impaired,  he  Is  liable 
for  just  that  much. 

Mr.  HOPE.  Yes;  but  there  is  no  double  liability.  The  bJl 
takes  care  of  that  specifically  and  also  does  away  with  the 
double  liability  of  members  of  Federal  farm-loan  associations 
as  to  future  transactions. 

Mr.  WHITE.     And  by  the  endorsement  of  the  officers  of 
his  organization,  they  are  security  for  each  loan  up  to  the 
amount  of  the  5  percent  of  stock  to  which  he  has  subscribed. 
Mr.  HOPE.     Up  to  the  amount  of  his  stock:  yes. 
Mr.  FOCHT.     Will  the  gentleman  yield? 
Mr.  HOPE.     Yes. 

Mr.  FOCHT.  Do  I  understand  the  gentleman  to  say  th.'.i 
in  the  last  analysis  the  farmer  will  have  to  pay  6<2  percent 
for  the  money  borrowed? 

Mr.  HOPE.     That  would  be  the  maximum. 
Mr.  FOCHT.     And  we  are  framing  a  bill  here  to  relieve 
the  farmers  at  6'/^  percent. 

Mr.  HOPE.  The  genUeman  understands  there  are  a  good 
many  farmers  in  the  coimtry  paying  a  good  deal  more  than 


6*2  percent. 

Mr.  FOCHT.  That  is  what  has  ruined  them,  and  that  is 
why  we  want  to  relieve  them.  I  should  like  to  ask  the  gentle- 
man another  question.  A  while  ago  we  gave  the  national 
banks  the  right  to  issue  notes.  Why  cannot  this  whole  thing 
be  done  through  the  national  banks  of  the  country  instead 
of  involving  us  in  setting  up  machinery  like  this,  where  the 
farmer  in  the  last  analysis  will  have  to  pay  the  bill?  Why 
do  you  want  3  or  4  diOerent  kinds  of  machinery,  when  you 
have  already  experimented  and  found  that  they  have  all 
failed?  You  are  setting  up  here  another  piece  of  the  same 
kind  of  machinery. 

Mr.  HOPE.  I  may  say  this  is  not  a  new  piece  of  ma- 
chinery. It  is  taking  the  place  of  two  agencie.s  which  we  now 
have — the  Regional  Agricultural  Credit  Corporations  and  the 
Crop  f*roduction  Loan  System. 
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Mr.  HOPE.     No 

ne-.v  plan  wiU  work  better  and  be  of  greuu  i 
farmer. 

Mr.   JONES.     Mr.  Chairman.   I  yield    K 

igentleman  from  Mississippi  M:    irx-xf. 

^  Mr.  DOXEY.  Mr.  Chairn.ai.  th-  r-T-.-i  :.  ••,:.;  T.  xas 
[Mr.  Jones]  and  the  gentlema:.  i:(,:t:  K.;-.-.is  Mr  Hope] 
have  explained  to  the  Committee  i;  1  ■'■•<;  a!  proMsions  of 
this  bill,  the  gentleman  from  Texa:^  st.rfs  i.i^  the  u.dividual 
loans  to  the  borrower  for  produrtu  n  purp')sr:<  uik:  'he 
gentleman  from  Kansas  going  morf  ;r.tn  dotail  w.th  refer- 
ence to  the  set-up  in  regard  to  the  bank.s  thai  are  for 
the  purpose  of  lending  to  the  cooperatr,  e.-.     Both  01   ih<  se 


gentlemen  have  explained  th«     ;:u  iti^ 
I  may  say  to  the  Committee  tiiat  l    1. 
ani'thing  of  general  informatioi;  vk;;} 
have  said.     However,   as   a   :   <  :;ib' r   of 
Agriculture,    speak,::       fr.i.k  .      w.     h.a 
posed  bill,  even  th   .^gh   ,:   ; 
cated,  a  great  deal  of  thoupl 
I  want  to  take  up  wit? 
picture  of  the   set-ui)  a:, 

Mr.  b:  .\sc}i.Mi:) 
tion  at  this  point? 

Mr.  EK'XKY      I  .shalj  bt 


:r.  .■-ueli 


'A  .1 ' 


■.at 


.1  i^ot  att<  mpt  to  add 

re:-;xK't   to  what  they 

the   Coniinr.tet^    on 

nr«rri    th..^'    pro- 

^■;>:b.;v   technical   and   rrmpli- 

and  ;n  the  brief  time  I  ha;  e 

a:id    gi\e    you.    at    I   .see    '.t.    a 

th.NCU.s.s  !t   m  a  practical  way. 

'AMI  [hv  f;eiitleiriari  yield  for  a  qut.-- 
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from  sui:.r 
ceded   me   th.^r    ;; 
picture    .1::  i  ::   % 
tell  you  u;;a;   tn  - 
will  consider  title 
refcrenee    to    th.e 
seems  lu  b-    a  ho  ■ 

We  all  a,-:e(     r.. 
Knowing  c*  :ai.;;. 
this  Goveri.o  (  :i'   ; 
either  direoi;.\   ^ . 
and  It  will  be  nett 
tinue  to  do  so  for 
necessity  continue  is 
pends  upon  the  future  development 

The  methods  employed  arid  'I.* 


)loa:;ed  to  yield,  but  I  have  iii)*'oed 
-  I'f  the  .'■peakers  who  ha/e  pre- 
taiked  about  the  thi.ir*i  or  tho 
t  i.a)  aiouK  With  me  I  ih::.k  1  •  .i:. 
po.ses  :n  a  practical  way  and  \\" 


But  ;;.;  ::;; :.  1.^.  .v,  have  reached  the  stage  In  "the  n-w 
order  "  of  things  broiight  about  by  this  present  admini  •:;.- 
tion  where  wc  are  going  to  correct  some  of  these  mistakes 
which  experience  has  shown  and  taught  us.  We  can  do  it, 
and  we  will  do  it  to  a  marked  degree,  by  this  proposed 
legislation. 

Those  in  authority  in  our  present  Department  of  Agricul- 
ture, together  with  your  Committee  on  Agriculture,  have 
labored  long  and  hard  to  bring  to  this  Congress  a  real,  con- 
structive piece  of  legislation  de.^i p^ned  to  extend  relief  to 
agriculture  and  at  the  .<;ame  tur.r  b-  a  protection  to  the 
Government  if  proper!v  ;.  i:  ;r.:>:   red 

V/e  know  the  Fedevai  :.c:a  ix.a.d  :.  o.oad.  It  passed  away 
on  the  night  c  rr.c...-.  ::ay  2G.  i:.;;-  We  are  informe.,  i :; 
good  authority  that  tliere  .vd;  ij-  r.  more  dirftt  crop-pro- 
d'.iction  or  seed  lean-  ;:nd  r  ■>'.■   ;  o  nt  system  after  1933. 

Most  of  the  cr^d.:  b....k  a:. v.  n  .  .oual  agricultural  credit 
corporations  set  up  dui'mg  this  emergency  to  e\  !  n a  (  :  t^^.t 
to  the  farmer  for  production  pui-poses  are  insohcui.  Ihy 
will  through  necessity  cease  to  function  unless  most  of  tlieia 
art  roi  r^.mized,  resystematized  or  revitalized  through  gov- 
e-rn;r:eiitui  activity. 

]•  ■.'.over.  I  want  to  say  to  \ou.  iv.y  friends,  that  the 
Re  .,  i.ai  .^-;: .  :..•  4r.d.  C  '  d  :  Corporation  in  my  State,  lo- 
i;a'oa  cit  ,1.1.  t:. a. .  :\i.>,>  aoa;  ha:uir.!U'  o.;.n.s  for  Alabama, 
I/.- ;.-.,;:, a  ..:a.  M.--.-;ss.]  p.,  h.;-  i  o  (  a  •,  cry  ^atisfactol■y  serv- 
ice indeed,  as  has  the  one  at  .M  :.:.:omcry.  Ala.,  in  which 
ir:v    friend    fr^'io     .v!   1;  ona     ■^::      }::;:'     '..        ':.  .ah 


interest. 


uui  .;:es.- 


:n.' 


J  ■  t.  K  .0 1 


rcn 


I  a  no.  Idle  11  m  the  boKinninK.  whadi  h.i 

farmer,    and    th. ; 


:   (IP 

.a:  t 

'.  -.ar'i 
.>^,;i. 


loaii    Ic;    the 
e  ..-.'fre.sted  :n. 
r(  xsed  a^;ricu!turf 

'A.      d 


.o.ed  in  a  most  efficient 

:  . ost  of  the  loan.^  thir  ; 
d  be  paid  in  full     Tla  ;.: 


a 


.1 1 


l! 


ir.u,-t   be  fmarirev: 
'Ae   re.idiiy  under.stand   that 
.  r  porta.a;  ca'  thi;.,  ftruiiaan 
has  fi.a    the  past   few   vt  art. 

a'   '  rder  (d   evriits  lor   it    !.■  con- 
Ja.  t    ho\.    hnn   this   rua,-'    of 

.1  .'oai'vlir  ol   s])et  lilatair..     r   i.e- 
(..!  our  eo..no:'.,,    Ide 
-■•  ;n  a  ^ed  bv  thi     c  i^  v- 


lei.'  showing  thi.'  I-b  -a 
h.i  made  will  ca a  ::. 
c  lovernor  of  the  1  .:  :r. 
•!as  institution  a'    axa; 


to 


aai 


red.t 
.  M:.s: 

f'Xtl 

'.ar 


.ncr  and  from  the  reports  I 

h,.v  ■  n..olr  will  in  all  I:kel.- 
I  tra:-t  th.^t  the  very  (  x  1  .- 
.0.0  a:  a!  Credit  Corpc;  .0  .0:, 
^:.     ii    ary  Ma.-£cnt.h  1..    .!r  . 
.^ca'a;n^st.^ation.   to   c. ..•.ll.;;aL 
a.ad  use  its  facihties  there 
!  a  :.^   dnancial  relief  to  the 
:c:.u'jred  conscientious,  com- 
borrowcrs  and  the  Govern- 


ernment  In  the  past  to  a  great  aet:re"  iai\-    been 
least  of  It.  unsatisfactory  and  resulted  In  loss  t. 

th. 


d!- 


a-!'' 


ernment   and   in   many   Instances 
individually  and  collectively. 

It  is  a  gigantic  undertaking,  v  :a  .':  <  f  i a  1 
In  many  mistakes,  both  as  to  the  provisu 
the  administration  thereof. 


Tm 


'  .-a.'.   ! he 

}.'      (>'V- 

farmcrs. 


o.ust  result 
:h(    i.-.-x  and 


mon- sense  service 
ment. 

I  hold  in  my  hanu  a  ^.hort  application  and  loan  report 
of  the  Regional  Agricultural  Cr-  d.'  Corporation  at  Jackson, 
Miss.,  as  of  May  12.  1933,  which  to  ::.-.  :r  nd  is  a  most  credit- 
able showing.  I  feel  it  gives  vaUadao  ::. formation  with  ref- 
erence to  the  work  of  this  (  ■;;  lution  in  cur  section. 
Therefore,  I  ask  unanimous  consent  that  this  short  report  be 
inserted  in  the  Record  at  this  point. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  report  is  as  follows: 


Rtfional  AgrkuUurai  Credit  Corpor^ion  of  Jackton.  MUt-AppHeotion  and  lotn  report 

A/«#  It,  19U 

1 

CombtiHxl  total 

AUbama 

IxNjUlaoa 

MiMtalppi 

Num- 
ber 

Amount 

Num- 
ber 

Amount 

Nam- 
ber 

.Amount 

Num- 
ber 

Amount 

AmjcATiom 
RdcHvvd  U)  (Ut«.     ..      ...    .                 -.    -„ 

550 

$10. 144.  O&ft.  77 
299,?X2  »4 

1.  285.906.  73 

1.204.620  45 

203.490.00 

7.151,652.15 

833,  778  08 

Xi.  752.  75 

3. 056.  432.  56 

3,228,688.76 

86,231.47 

3.142.457.29 

7.Ma02 

4.406 
334 

282 

2,»» 
172 

4 
1,170 
1.513 

6 
1,508 

9 

$1.9M,7S0.25 
149, 3M  49 

216,550.66 
273,  789. 19 
113.856.50 

1.231.209.42 

52,141.00 

3.035.00 

468.35.S.  49 

707.  877. 93 

14.  549.  SO 

693. 128. 43 

3,459.31 

«.M4 

116 

30 

2,791 

1,103 

1 

384 
1,303 

173 
1,130 

$3, 608, 490.  01 
71, 187.  SO 

482. 186. 10 

390.615.30 

64.196.00 

2,600.306.02 

325.602.80 

13.  775.  75 

1, 33a  898.  47 

92U.938  00 

44.643.40 

885,204.60 

6, 475 
100 

'"1,655" 
49 

4.061 

1,757 

11 

358 

2,535 

10 

2,525 

1 

(4.351.688. 01 

Withilr»»n .. _..... - 

K*iect«d 

Partial        .                        ^                           

78,729.95 
587.  I60  W 

ToUL _ 

Paodtag ^ 

LOAMS 

Authorlted                                 .              - 

370 

10.311 

3.032 

16 

1,912 

&,351 

188 

5,163 

10 

540.  215.  87 
25.  413  SO 

J.  320. 137.  71 

Wiih.lrmwo. — . 

Kf}wlex1                                                               

455. 944.  28 
16.  942.  00 

A'lihiMiir  ]  (nr(WMd3  not  (UBbttrMd) 

1.  257.  178.  60 

L)i»buraMl                  .                .      

1.591.  072.  »3 

H*l>«yinent';                                        . 

27  Ctih  57 

I>«tu  out 

K«{M]mwia               in  tmipenM)- ~ 

1,  564        .    ..0 

:   ■-..,  a 

Mr.  DOXEY.  This  historic  a:  d  .  \' r.;  r  d.i.ary 
Congress  is  new  driving  to  complete  its  pro»;rani  f.r 
labors,  and  adjourn  within  the  next  10  riav  I'nies  -  a: 
pected  emei-gency  arises  and  our  great  Pr* :  ident  a-ao 
us  into  a  special  session,  we  v..".  r.ot  :a('(  t  .if  tor  adj.: 
of  this  special  session  until  J.~.:.:ia.iy  o    1934.    No  one 


-ssion  of 

::a-h  its 
:a  X- 
calls 

^':f ':.": 
liiiA 


time  can  visualize  what  pressing  and  momentous 
wiU  await  us  when  we  again  convene  here.     We  a' 
takes  time  to  prepare  and  enact  legislation  and  ti.a' 
tural-relief  measures  should  be  enacted  and  the    - 
fected  and  the  mar-hinery  put  into  operation  by  •aj 
in  order  for  the  l^;:aer  to  obtain  a.t  lull  d<  netiL.; 


p:aibi'  rns 

t:ri{''/.   A 

-:.,.  ]>*■:- 

:■/  ^pr.nt; 

aziu  the 
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oper«tkm  of  the  law  to  accomplub  the  purpow  pramiAlng 
Its  eiuurtment. 

A  practicAl  ffimtnaiOD  and  fltrlking  example  of  this  fact  is 
erKSenced  by  the  recent  oauaSbm  farm  bill  juitimaed  kr  this 
Concress.  In  order  for  It  to  have  had  a  fair  chance  in 
hringuig  the  hoped-for  rtilcX  to  the  fanner  for  tbe  crop  year 
1933.  It  &hould  have  been  enacted  so  the  macfateery  would 
have  been  ready  and  functiomn«  before  crop-piantm«  time. 

Baton  that  law  was  finally  passed,  most  all  the  spring 
crope  were  planted,  were  up.  and  worked  out. 

The  thought  I  am  trying  to  unpreaa  upon  you  Is.  in  order 
to  obuin  the  best  reeulu,  do  not  let  us  put  off  doing  for 
agriculture  until  next  year  what  we  should  do  now.  Let  us 
k)ok  at  tbe  eltuatkm  in  a  practical  and  businesslike  way  and 
do  the  Job  now  and  not  put  it  off.  Do  not  make  the  mistake 
of  waiting  until  the  patient  is  dead  and  then  trying  to  revive 
hun.  It  IS  too  late  to  send  for  the  doctor  after  your  friend 
has  passed  away.  All  of  us  realize  that  agriculture  is  des- 
perately ill  and  needs  relief  now  and  will  need  it  next  year. 

With  that  thought  in  mind.  th:3  administration  through 
our  Committee  on  Agriculture  has  brought  to  you  for  your 
conslderatteo  tbf  measure  known  as  the  "  Farm  Credit  Act 
of  1933  ".  HJl.  57»0.  which  provide*— 

F^   oft»nia»tlon«    within    th«   r»rm    Credit    Admlnl«tr»tlon    to 
lotktia   tag    Um    praduetlon    and    marketing    of    ftgrlcultur&l 
rta    to  asMad  tM  FMarml   rarro   Loan   Act.   to   amrnd   th« 
-lU  MartuttBg  Act.  to  provide  a  market  (or  ohlHattnns 
9t  ted  BU—^  and  (or  other  ptirpoM*. 

The  limited  time  In  which  I  have  to  speak  to  you  will 
not  permit  me  to  give  you  facts  and  figures  in  detail  or 
pnwQt  to  you  the  iiicture  as  it  really  ezista.  However. 
brltlly,  I  want  to  analyn  this  bill  and  explain  some  of  its 
major  prorislons  in  your  presence  and  answer  questions  as 
best  I  can. 

It  is  within  the  knowledge  of  all  that  this  biH  is  exceed- 
ingly complicated  and  extremely  technical  Yet  the  founda- 
tioo  and  groundwork  upon  which  it  is  based  Is  sound  busi- 
eooDomical  administration,  good  bankmg.  and  mutual 
and  benefits  to  lx)Lh  the  lender  and  the  borrower 
through  cooperative  efforts  of  the  Goverrjnent  and  tbe 
farxner.  The  theory  of  it  is.  by  extending  to  the  producer 
floanclal  aid  so  essential  in  the  production  and  marketing 
of  crops,  tbe  Government  as  a  unit  will  be  repaid  and  the 
taxpayers  generally  protected  through  a  safe,  sound,  and 
ecooomical  administration  of  the  law. 

To  say  tbe  least  of  it.  surely  it  will  be  an  improvement 
over  the  present  system  under  which  we  are  operating. 

Generally  speaking  this  Farm  Credit  Act  provides  as 
follows: 

The  Governor  of  the  Farm  Credit  Administration  is  in- 
vested with  broad  powers  and  is  a  most  important  factor  in 
tbe  administraticn  of  this  law. 

The  Federal  land  banks  in  each  of  the  12  Federal  land- 
bank  dx.'iCrlcts  as  they  now  exist  are  the  parent  banks.  As 
subsidiaries,  other  necessary  banks,  corporations,  and  credit 
aasodatloos  are  to  be  set  up  and  operated  within  the  dls- 
trtats  and  as  i  liniinntsii<<  ii  demand  spread  out  until  almost 
each  county  within  the  various  districts  will  be  organized 
Into  aasoctetlODS  to  eztead  credit  to  the  farmers  for  produc- 
tion and  marfcetlng  purposes. 

A  revolving  fund  not  to  exceed  tl20. 000.000  is  to  be  used 
to  finance  tbcse  Tarious  inatttutions.  it  is  estimated  that 
about  IW.OOO.OOO-^representad  by  collectioiis  and  unex- 
pended appropriations — will  be  salvaged  from  the  present 
set-up.  The  additional  $40,000,000  necessary  to  supply  the 
total  $120,000,000  will  be  appropriated  out  of  the  Treasur>'. 

The  sum  of  $2,000,000  Is  also  appropriated  which  shall  be 
available  for  administrative  expenses  and  purposes  in  estab- 
lishing the  12  corporations  to  be  known  as  *  production- 
credit  corporations  "  and  also  12  banks,  known  as  "  banks 
for  cooperativea." 

Ibis  mm  eonpared  with  the  $9,000  000  that  was  testified 
tOi  M  shown  hf  the  hearings  before  our  Committee  on  Agri- 
culture as  the  sum  spent  in  the  administration  alone  of  the 
It  seed-loan  aet-up  shows  quite  a  saving  and  a  resolve 
tbe  part  of  tbe  present  sAdMift  Qovsraor  of  the  Farm 


'Credit  Administration  to  administer  th        ^  v   on  a  b; 
'  basis  and  at  a  great  saving  to  the  Oovcniment  m  cost  of 
operation  alone. 

Each  of  the  12  production -credit  corporations  Is  to  have 
Initial  capital  of  $7,500,000.  The  farmers  are  to  organise 
themselves  into  what  is  known  as  •  local  production-credit 
associations  "  and  secure  loans  for  general  agricultural  pui  - 
poecs  from  inter  mediate -credit  banks,  all  associations  to 
be  incorporated  under  a  Federal  charter,  approved  by  the 
Governor  of  the  Farm  Credit  Admini.'itration. 

The  farmers  do  not  obtain  their  loans  direct  from  the 
production-credit  corporations,  but  said  corpwrations  pro- 
vide each  local  production-credit  association  with  not  less 
than  $5,000  capital  and  up  to  20  percent  of  volume  of  loans. 
These  local  production-credit  a.ssociations  are  formed  by 
the  farmers  themselves.  When  10  or  more  farmers  each 
desire  a  loan,  they  can  organize  a  local  association  and  the 
capital  is  represented  by  two  classes  of  stock — A  and  B 
Class  A  stock  is  a  nonvoting  ftock  preferred  as  to  assets 
and  sharing  equally  with  class  B  stock  in  dividends.  Class 
A  stock  IS  originally  purchased  by  the  production-credit 
corporation  serving  that  respective  district  out  of  the  cor- 
poration funds  provided  by  this  act. 

I  Judge  this  class  A  stock  will  be  sold  and  held  mostly 
by  Investors  and  people  who  want  to  help  their  community 
and  have  money  to  spare  and  invest, 

B  stock  is  to  be  absorbed  and  held  by  the  borrowers  who 
are  the  only  class  privileged  to  vote  in  matters  pertaining 
to  their  local  organization.  This  class  B  stock  is  acquired 
by  each  borrower  taking  5  percent  of  the  amount  of  his 
loan  and  purchasing  that  amount  In  stock  class  B. 

For  every  dollar  the  borrower  puts  up.  the  Government 
matches  it  with  four,  and  $1  capital  makes  possible  about 
$5  of  sound  production  credit. 

These  local  production -credit  associations  can  rediscount 
notes  of  farmers  up  to  about  4  to  8  times  its  capital. 

These  local  iirodtKtlon  credit  associations  are  to  run 
their  own  business  subject  to  the  approval  of  the  production- 
credit  corporation  as  long  as  the  production -credit  corpora- 
tion holds  stock  in  the  local  production  credit  association. 
The  local  production  credit  associations  are  required  to 
build  up  a  guaranty  fund  to  at  least  25  percent  of  the  paid- 
in  capital  before  the  payment  of  any  dividends.  A  limita- 
tion of  dividend  payments  Is  placed  at  "  not  to  exceed  7 
percent." 

These  local  production  credit  asj^oclatlons  deal  with  the 
production  credit  corporations  through  the  established  in- 
termediate credit  banks.  It  is  prescribed  tliat  no  loan  can 
be  made  by  a  local  production  credit  association  for  less 
than  $50  nor  more  than  20  percent  of  the  capital  and 
guaranty  fund  of  the  production  credit  association  unless 
approved  by  the  production  credit  corporation.  A  loan  can 
be  made  in  excess  of  50  percent  of  the  capital  and  guaranty 
fund  by  the  local  production  credit  association  if  secured 
by  collateral  and  approved  by  the  credit  commissioner  of 
the  Farm  Credit  Administration. 

No  definite  rate  of  interest  has  been  provided  in  the  bill, 
but  we  are  assured  by  those  who  are  going  to  have  charge 
of  the  administration  of  this  act  that  the  farmers  are  going 
to  be  given  as  low  a  rate  of  interest  as  it  is  possible  under 
prevailing  circumstances. 

My  friends.  I  see  that  my  time  has  about  expired.  I  have 
In  a  general  way  been  cLscussing  with  you  only  titles  I  and  II 
of  this  act.  This  bill,  as  you  know,  contains  eight  separate 
and  distinct  titles,  some  more  important  than  others,  yet 
each  of  them  embracing  Important  legislation  bearing  on  the 
general  subject  of  extending  credit  and  amendments  to 
existing  laws. 

I  have  been  mainly  dealing  with  and  endeavoring  to  ex- 
plain the  set-up  and  machinery  provided  In  this  act  relating 
,  to  loans  to  individual  farmers  for  production  purposes. 

Time  will  not  permit  me  to  dwell  upon  title  HI  of  this  act 
which  relates  to  the  establishment,  powers,  and  purposes  of 
the  "  Central  Bank  for  Cooperatives." 

These  banks  as  the  name  suggests  are  created  to  make 
loans  to  cooperative  aasoclation.s.  as  defined  in  the  A^icul- 
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tural  Marketing  Act.  as  amended.  Tliey  deal  w;ih  the  co- 
operatives as  a  unified  bornvA-m^  a.s.s()ciation  much  bkt  the 
production-credit  corpor^n.,  :..'  Lhruugh  the  Icxai  pruauciuin- 
credit  associations  c  ;.'.  \vi;h  tht-  hk:.-.  .aual  lamicr  The 
ultimate    purposes    a:c    Lin    iiiuie  -lii.a.iic:al    ixliti    t^^;.    iht 


farmer — but  the  type  o*. 


ir,G   t! 


rt-;H-ct.ve  set-ups 


and  methods  empUoyed  m  (  x-ciiclniK  loari.^  operate  in  some- 
what different  fif  hi.'-- 

Title  V  repeals  a:i  i  .i.:iKr.'.L<  certain  prw^iAcin-  of  ihi  Ai^r.- 
cultural  Marketing  Act. 

Title  VI  relates  to  "  rr*  \i.su;ni;  c-onuno:-.  to  coriicrations 
created  under  the  act." 

Title  VII  amend  ~  the   PYderal  I-arni  Loan  Act. 

Title  VIII  IS  •■  M.  I  t  .:aruDUb  "  and  relates  niaiiily  to  dr- 
tads  of  organ. . ut' uui  >  :  Fiirn;  Credit  AdiniiiLst.rati an. 

Now,  my  friends,  a.-  we  are  w  ccn-sider  this  bill  an;i  re;-.c 
It  under  the  5-r:.  :;;•(■  rale  of  the  House.  I  trust  that  what- 
ever amendrr.'i.:  s  are  adopted  will  be  helpful  and  w.ll 
strengthen  tiie  b..i  in  tead  of  hurting  it  and  hampeTinp  the 
administration  ot   :t 

I  believe  if  we  pa-s.-^  the  b.U  sub-'^lantially  a.'^  it  i.s  written 
and  it  is  administered  by  tiiose  in  authority  in  the  manner 
they  indicated  to  our  tornrnutec  they  planned  to  administer 
It  the  art  will  be  a  savins:  to  the  Government  and  tiie  nie^n- 
of  rend' T.i.K  iiiu.st  benefleial  service  to  the  borrowmi:  cla.vs 
of  our  farmers  ikiM  prove  a  great  help  to  agri^uituie  m 
general      '.Apnlau.-t    i 

The  (.'HMKMAN  IT.e  time  of  the  gentleman  li  im 
Mississippi   !ut,-   ('x;.:(d 

Mr.  CLAKKK  cI  New  York.  Mr.  Chairman,  I  yield  .'' 
additional  minutes  t.>  '.he  pentlcman  from  Mi.ssLssippi  Mr. 
Doxi  -1 

Mr.  V.MrrriN'oToN  Mr  Chairman.,  will  the  pen:len:an 
yield? 

Mr.  I)(  ..X;F"V       Y'       I  .-hall  be-  glad  to. 

Mr.  WHiTriNGTi.iN  1  think  it  us  generally  c  r.eeoen 
that  the  weakness  of  tia  Federal  land  bank  sy.st.em  ha.--  been 
the  local  associations.  What  ha.s  the  gentleman  iv  .^a> 
about  the  cost  of  overhead  u!  these  local  a.s.<;ociat>on  u.th 
just  10  members? 

Mr  DOXEY.  That  i>  a  matter  that  your  local  .associa- 
tions have  to  work  out.  Neee.s.sanly  t!iey  are  point;  u;  look 
after  it  in  a  businesslike  way.  becau.^e  the  members-  uf  your 
local  asscx;iation  are  re.sp.  :>ible  and  'hey  will  have  to  n.eet 
all  losses  entailed.  Ir.  otlv  r  word.s.  thi.s  .<=et-up  protee: 
Government  and  is  u.'.cnued  to  b*  a  .saving  to  the  Ci' j 
ment  over  the  present  set-up  and  an  improvement  ove 
method  they  arc  now  using  m  financing  aRricuiture  f n 
production  and  marketin:z  purp<xses. 

Mr.  WHirri.NGTON  There  i:^  no  comparable  arranpe- 
ment  suggested  in  this  bill  whereby  a  borrower  can  cu  di- 
rect to  a  crop  product  ion  repional  loan  office  for  a  direct 
loan. 

Mr.  DOXEY.  The  genta  man  niean.-  a  central  ol'ace  as 
In  New  (^rl'-an.'^'' 

Mr.    WiiirriNGTON      Yes. 


the 

ern- 

thc 

(Ti.p 


committee,  but  I  d-  ask  you  before  you  seek  to  ann  :..;  to 
1'  t  it  be  an  amenuiiieuL  that  will  strengthen  and  help  the 
bill  to  carry  out  its  original  purpose  and  not  hamper  it  in  the 
administration  of  the  measure. 

Let  us  pass  this  bill  today  and  not  wait  until  the  next 
session.    It  means  much  to  agriculture.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Missis- 
sippi has  expired. 

Mr.  CLAFIKE  of  New  York.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Minnesota  I  Mr.  Johnson  J. 

Mr.  JOHNSON  of  MinncsoU.  Mr.  Chairma:  ,"er  sit- 
ting here  for  weeks  listening  to  the  different  pri  po.-.us  one's 
good  American  citizenship  rises  to  a  fever  heat.  Wt  con- 
tinuously hear  legislators  advocate  d.fT  :er.;  :nea.  ure.v  but 
the  great  majority  of  the  time  tliL-y  •  ru.  t^  ij.'-e  :n.v;  wincii 
is  fundamental,  namely,  the  true  repi-esentation  of  t.ne  ..na:- 
est  American  industry,  agriculture 

It  has  been  the  practice,  for  ira.n:.  \''ar,  .  ot  pr,i;t:cian.s  to 
e.xtol  the  greatness  of  tht  tarn.,::.:  :;,du:-":y  but  wr  have 
:>e«!.  no  results,  except  tht  ::, 'ioeiat?  (  :\ploilation  of  our 
many  pood  farmers.  Tiuise  .n  puwr  to:  se,s.sion.s  past  have 
apparently  done  nothing  except  to  bow  cown  m  humble  .sub- 
nns.-^:  ^:t  t.:  the  plundtrbund  ot  \V:ii:  Ktrei  t  Ik  adeci  by  the 
pen'Uman  :\i:--  is  now  paymp  a  Sn.ate  t ;.ini:nttei-  an  mcieli- 
n:tt  v:'-it. 

It  is  disheartenint'  nidi-ed  te  be  a  ));-.t-t.  ■.;;,;:  \  uf  -enie  of 
the  actions  of  thi.*^  pre.sciv.  C  ..ns::!-  wn*':,  .Mi  iiioi-r^  w.ii  rise' 
and  takt-  th*-  floor  cenoun:  i:iii  se;n(  ol  'i\>-  p:v:'s  ot  tliese 
farm  bills,  and  pleao.nK  tin  <  ai>e  ot  "ht  ::x:'vi*-:  aiic  '.h-- 
desire  to  ontt  a^;i.n  see  th'  tarnit  :  <:(>•  b^'t•et  pi'icc  >  loi  his 
products  and  tht;.  w\.\;:  ttiese  an.'  Mir.btr--  wi.en  tht  roll 
is  called  and  have  thtrn  \itf  a:a;n;~t  the  :..::!.ers  mtere.t 
I  often  think  that  il  ttit  Recokd  wtrt  n;:!  a  ;'..::  o:  tht  lady 
actions  of  Congress,  we  would  not  hc.tr  s  many  ot  tnc 
Members  tell  how  they  are  so  desirous  o!  wantinp  to  do 
.something  for  the  farmer. 

I  believe  that  the  legislation  today  is  meritorlou-.  a:id 
although  I  do  not  want  Congress  to  tak  -e  mucli  tune 

in  establishing  a  machinery  for  fa-tna  r-  :  o now  u\  >uf\.  I 
believe  that  this  bill  will  offer  soaa  :<  a,  r>  ..tt  to-  unuieaiate 
loans,  and  I  am  going  to  vot^  for  tins  bill. 

Congress  should  concern  themselve'^  wi'h  ei-ablishin;:  a 
fair  price  for  farm  produel.-  and  tht-r.  i'ik-  pit:-.:  niajCirity  of 
the  obstacles  will  be  removed  Tlie  fanr.e;  ox-  not  want 
to  continue  to  lx:rrow.  and  pay  uitere-t  an;:  i:)r:ncipai  all 
the  days  of  his  l::e  CMve  him  a  co.-t  jt  ii:  :::.  •.  :.  such  as 
John  Simpson  has  aavocated  ai.o  ht-  w.ll  n,<'.ke  a  profit 
:i:>:i  will  be  able  to  maintain  ii:-  iu.rnt     larm.  and  family. 

If  the  farmer  is  goinp  to  pet  .i  n  :ii  b«.  i.fht  out  ol  this 
legislation  he  must  have  a  lowt;  rate  <>i  interest  so  tiiat 
whatever  little  h-'  rnake^  from  the  sale  of  hi,-  produ-  t-s  Will 
not  be  eaten  up  ::!  payir:e  inter»^st  ratt-s  on  ins  loan.  We 
have  been  fighting  for  >ears  to:  a  deterj!  i:^u-  cy:  mtere.si  and 
I  a:n  h..ppy  ;nd(--d  tiia'  thtic  ^s  a  penei.il  tieno  toward 
iuwvi.iit;  the  Qiscouni  c^i.  le^n.^  lor  the  lai^rnt-rs. 

Reasonable  interest  rate.-  ana  lair  price.'    fvi   tliC  farmer 


He   has  to   go   thrc^tiph   the     will  bring  him  out 


Mr.   in^XV\'      None    at    all 
associaijon   v:    not   at   a';. 

Mr.  WHITIT.NG  I> '.\  Th.  overhead  of  the  local  a.ssci- 
ciations  bothers  me  a  VJ'oa  ceal.  The.^e  association.-  must 
be  efficiently  managed  ci   t!i'    .y;te:i,  will  fad. 

Mr.  DOXEY.  My  friend  mu.si  realize  that  we  cannot 
regulate  overhead  and  administration  expen.ses  by  lepisla- 
tion.  because  that  is  a  matter  that  has  to  be  handled  m  •fit 
admini.'^tration  of  it. 

Mr.  WlirrriNC- Ie)N  I  .submit  that  we  mipht.  if  we 
thought  It  desirable,  rcquir.  at  lea.st  100  borrowers  iii.-t,-aa 
of  10  borrowers,  becau.se  y<  u  would  pet  a  bett.er  local  man- 
agement if  you  paid  :;  man  for  his  services  than  you  would 
from  somebod'    wh  ■  w  irk.^:  for  nothing. 

Mr.  DOXEY  T!:;:  bill  :s  wade  open  for  amendmrnt.  Yt 'ur 
Committee  on  Aiiu  ilture  ha.s  broupht  you  a  bill  here  that 
we  hope  each  one  of  v.  u  will  not  only  feel  an  mteres,t  m.  but 
will  contribute  .scmtt  tn.iu;  worth  while  to  it  and  ass.st  us  by 
adding  anything  ;.'.at  is  c-nstruetr.  ■>  m  makmp  th.-  a:-  p-nd 
a  piece  of  lep:.  l.-tan   a-   pivs.-.ble.     This   is   the   bill   uf    tiie 


ne   rn;iuiic 


conditio!;   tiiat   th'ULsands 


of  them  are  now  .;-.  V.'/.hout  reci.sonable  pricf-  oi;  farm 
commodities  it  n-  nard  t  ^ay  wheth-r  ihi.--  so-called  ■'  breath- 
ing spell"  tht  ac;::.:...-:ra::'  n  spokt  (a  ui  tne  i.i.-l  tarm-relief 
mea^^ure  will   ou  nvach   eo(-ci      Tr^e    in;t:v  t    will    po.s.sibly   be 


pa.G  but  the 


ipal  will  stili  hai.i:  as  a  iu\x-  around  their 


neck,  and  there  wiii  be  nu  escape. 

Many  bills  have  pa.ssed  thr-  Housf-  and  I  r;a\(  not  been 
;ns.:-':r.j  ei.  ':iri:ne  up  very  much  time,  bi;-  I  remember  19 
years  ago  I  w^s  ^ent  hi-rc  by  tnc  tanner,:  *  :  the  State  of 
Minnesota  to  wi„!rK  oii  a  (■)inm;ttt-e  a-kiiip  loi  larm  lepisla- 
tion  to;  -eintthmt;  that  wa,-  Hij.ui:  to  bett.  :  th,  cundiUon 
of  the  farmers  in  the  p-tat  agricultural  .N  iihweM.  I  re- 
in, i-.b^r  wr  a.sked  f'  :  ?  ec  ral  praln  pradfs,  Paidon  me  for 
oe'.^i:.:.^   f^  r  a   n.  .nu  nt   t :  oin   tia    b:!;   unaer  c.  ii'-ideration. 

But  af'er  soint-  tipht  we  firia.ly  i-'<  F.-dr'al  uram  prades, 
but  I  .say  to  you  we  tiut  it  m  tiie  la  i  ri  uppl;iase..  and  ever 
since  that  tune  we  iia\e  w-t  ti  cm.na  t  ,  W^i-ninpton  and 
most  of  the  time  wt  hr.\>-  oeen  getting  the  .same  kind  of 
irea'ment.     I  am  .-at..-:hea  ihiit  rno.sr  of  the  leii.slation  that 
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hji.,    .  ■    -h'^  special  MSBion  of  Congreaa  U  going 

to  be  beneflcud.  I  have  not  tried,  nor  have  the  other  mem- 
bers of  tbe  Furwm^iMtar  Pvty  tried  to  pai  any  obstacles 
in  the  way.  I  hsv*  eonfldeoce  in  the  lfember::>hip  of  thij 
Congreu  and  I  know  that  you  hare  passed  legislation  that 
will  certainly  help  us.  However,  in  connection  with  it.  let 
me  say  to  yoxi,  you  are  trying  to  create  one  organization 
after  another  to  loan  us  money.  The  trouble  with  the 
American  farmer  today  is  that  he  has  been  borrowing  too 
much  money.  Therefore,  we  got  it  in  the  neck  right  there 
(Applause]  There  are  thousands  of  bankers  and 
organisations  that  have  been  loaning  money  to  the 
tamers.  Our  great  uouble  is  that  we  have  not  got  the  cost 
of  prodiicUon  and  have  not  had  an  honest  price  with  which 
to  pay  our  obligations.    That  is  everything  in  a  nutshell. 

I  am  not  against  this  bill.  I  have  confidence  m  the  gen- 
tleman from  Texas  [Mr.  Jonsl.  chairman  of  the  committee 
The  gentleman  means  well  and  I  know  that  you  all  have 
intentions.  Now.  to  create  a  local  cooperative  organ- 
may  be  all  right  as  far  as  it  goes,  because  there  are 
farmers  who  need  assistance,  especially  in  the  com- 
where  we  do  not  have  a  local  bank.  I  know  several 
of  Oiaae  communities  lo  the  Slate  of  Minnesota  today,  and 
this  would  help  considerably  in  those  places.  I  would  like 
to  see  the  farmer  who  goes  there  to  obtain  a  loan  get  all  of 
tl:  but  there  may  be  another  side  of  the  story  Probably  if 
orgaxiizations  are  formed,  they  can  look  up  the  farmer 
Its  a  crop  loan  of  $100  or  $200  and  see  that  he  does 
that  money  to  pay  some  other  obUgmdon.  or  that  he 
not  need  that  much  money  to  plant  a  crop.  We  have 
new  fanners  starting  all  the  time. 

A  young  man  and  his  wife  who  want  to  start  farming,  and 
they  need  a  little  money,  and  they  can  go  there  and  get  it 
That  IS  all  well  and  good. 

In  conclusion.  Mr.  Chairman,  I  say  to  you  that  we  farmers 
know  how  to  raise  grain  and  other  ccxnmoditles  on  our 
farms.  We  know  bam  to  rmiss  it  If  you  will  give  us  the 
price.  There  is  no  qosstSon  about  that  at  all.  But  if  you 
let  the  cooperative  organizations  or  individuals  be  forced  on 
the  marksC  to  mQ  tholr  products  beiuw  the  cost  of  produc- 
tion, you  win  nerw  fet  out  of  this  difllculty  in  which  you 
are  today.  Here  are  the  great  chain  stores  In  this  country 
with  cash,  and  thty  offer  oasb,  and  they  get  the  products  be- 
they  have  the  medium  of  exchange  They  have  the 
In  their  mind  and  not  the  producers  of  the 
products. 

Dorins  the  last  few  years  I  have  tried  to  assist  the  farm- 
ers in  tettlnc  a  fair,  honest  price.  Therefore  the  Congress 
of  this  country  ought  not  to  take  up  so  much  time  about 
loaning  us  money,  to  create  the  machinery  through  which 
we  can  borrow  money,  but  to  see  to  it  that  we  can  have  an 
honest,  fair  price  for  the  things  that  we  produce  on  the 
tmnas.  Therefore  we  fought  to  have  a  certain  amendment 
imt  tnto  the  bill  that  passed  a  few  weeks  ago.  the  cost-of- 
production  amendment,  but  were  defeated.  This  would  haye 
gom  far  to  help  the  farmers  stay  In  business. 

•nie  CHAIRMAN  The  time  of  the  gentleman  from  Mln- 
MStte  (Mr.  Johnson]  has  expired. 

Mr  CI  \PKy.  of  New  York.  Mr.  Chairman.  I  yield  the 
gentleman  4  a-ditional  minutes 

Mr    JOHNSON  of  Minneso'  >      M.'    Chairman,  we  realize 
full  well  that  fanning  is  the  basic  industry  of  this  country 
You  have  tned  to  help  us  by  loaning  money,  as  I  stated  be- 
fore, but  how  are  we  going  to  pay  our  obligations  unless  we 
have  the  cost  of  production? 

Most  of  you  statesmen  are  lawyers  and  bankers,  and  you 

me«n  well.     There  is  no  question  about  that  at  all.     I  have 

sat  here  and  listened  to  your  discussions  and   listened  to 

:       *.^)   made  a  Hwech  this  morning,   for   yesterday  was 

M     .      il  Day.     I  am  pleased  to  know  that  the  genUeman 

voted    »-  it    the   economy   bill    Those   are   some   of   the 

tbi:        \       :i   A-    hoold  take  Into  coostdtration  because  we 

TO'  .1    '■         l^ure8  axxl  put  them  into  law,  but  maybe 

iff    i   •■*•    V  •  IV     or  month-,   wv   will  find  that  It  was  an 

ve  cannot    x,*    •  to  be  right  at  all  times. 

:  :.u..i.-  u.aJf  a.   -kkaa,  but  I  ...».t'  voted  agalust  gac  rules 


because  it  h  been  my  principle  to  look  Into  those 

bilb.  I  am  willing  to  vote  for  this  bill  because  I  have  con-, 
fldence  in  the  chairman,  and  I  hope  it  will  do  considerable 
to  help  agriculture,  and  by  helping  this  industry  you  will 
help  the  rest  of  the  people  in  this  great  country  of  ours. 
(Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Johnson!  has  again  expired. 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Arkansas  (Mr.  GlovexI. 

Mr.  GLOVER.  Mr.  Chairman.  I  am  very  glad  this  bill  i.s 
thrown  open  for  every  Member  to  offer  such  amendments  a.s 
he  thinks  will  help  perfect  it  and  make  it  a  good  bill. 

I  agree  with  the  gentleman  from  Minnesota  [Mr.  John- 
son], who  has  Just  spoken,  that  we  should  have  a  high 
commodity  price  that  will  soon  prevent  the  borrowing  of 
money  by  our  people.  I  agree  with  the  gentleman  from 
Minnesota  that  too  mncta  borrowing  may  have  been  some  of 
our  troubles,  but  wtthout  borrowing  we  could  not  have 
existed  at  all.  In  my  opinion,  no  money  has  been  used  by 
the  Federal  Government  in  the  past  3  years  that  has  borne 
better  fruit  than  that  loaned  to  the  people  engaged  m 
agriculture. 

This  bill  simply  creates  a  manner  of  loaning  that  is  per- 
petuated from  year  to  year  with  a  $120,000,000  revolving 
fund  and  the  responsibility  of  loaning  and  collecting  this 
money  placed  upon  one  head.  I  believe  that  with  the  set- 
up provided  in  this  bill  money  will  be  loaned  and  it  will 
be  collected  and  the  Government  will  not  lose  any  of  it. 

Necessity  sometimes  is  the  mother  of  invention.  When 
great  trouble  came  on  us  a  few  years  ago  m  the  form  of  the 
drought  it  forced  us  to  look  to  our  own  doors  for  relief. 
In  my  State  in  that  year  we  set  up  a  loan  agency  with  a 
million  dollar  capital  to  be  expanded  to  10  times  that  amount 
and  to  be  loaned  in  addition  to  what  we  borrowed  from  the 
Federal  Government,  which  was  $9,000,000.  A  set-up  simi- 
lar to  this  was  adopted  in  that  State,  and  the  report  at  the 
end  of  the  years  wa.s  that  most  of  the  entire  amount  m  that 
set-up  had  been  paid.  Why?  Because  it  was  loaned  in  a 
careful  way. 

If  10  of  your  neighbors,  or  20  of  them,  organize  into  a 
group  to  loan  money,  they  know  everything  connected  with 
a  man  applying  for  a  loan,  his  ability  to  pay.  his  disposi- 
tion to  pay:  and  they  are  careful  about  taking  people  mto 
their  organization  when  they  are  partly  responsible  for  the 
paying  back  of  the  loan.  This  is  the  reason  that  no  losses 
are  going  to  he  had  through  this  character  of  loan.  The 
farmer  has  only  5  percent  withheld  for  this  purpose;  and  if 
he  pays,  he  takes  credit  for  that  on  the  amount  that  he 
has  borrowed.  Then.  too.  the  next  year  he  does  not  have 
to  wait,  like  he  did  this  year,  until  March  or  Apnl  to  know 
whether  or  not  Congress  will  pass  another  bill  so  he  may 
do  any  borrowing.  With  this  set-up  he  knows  just  where 
to  go  and  when  to  go  to  get  his  crop- production  loan. 
Money  loaned  m  this  way  is  placed  on  a  safe  and  sane  basis. 
As  expressed  by  one  of  the  Members  this  morning,  there 
has  been  considerable  difficulty  m  the  past,  due  to  the  char- 
acter of  loans  that  have  been  made;  they  were  in  many  m- 
stances  urvsafe  and  unsound.  Yet  the  emergency  has  been 
on  us.  and  we  have  had  liberal  loaning  of  that  kind,  because 
it  was  necessary. 

Now  we  are  about  to  pass  a  law.  as  stated  by  a  speaker 
who  preceded  me  a  little  while  ago.  that  will  further  put 
us  on  the  road  toward  a  stable  prosperity.  We  have 
already  seen  the  fruits  of  legislation  pasr.ed  by  this  Congress. 
We  have  seen  com  go  to  three  times  the  price  it  was  when 
we  began  our  agitation  for  farm-relief  legislation.  We  have 
seen  wheat  go  to  three  times  its  price.  We  have  seen  cot- 
ton nearly  double  in  price.  We  have  seen  rice  go  up  three 
tunes  in  price.  We  have  seen  beef  double  in  price.  We 
have  seen  the  fruits  and  effect  of  legislation  passed  by  this 
Congress  t)efore  these  acts  got  mto  full  force  and  effect.  I 
believe  that  after  this  law  we  are  now  considering  and 
others  we  have  passed  get  into  full  operation,  and  since 
we  have  gotten  off  the  miquitous  gold  standard,  we  are 
going  to  have  prices  that  will  make  the  farmer  independent 
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and  put  him  in  a  pasition  v.}.t>rc  ho  can  finance  his  cwi. 
farm  without  going  to  anv  orraiu/ation  or  lo  any  hank  tn 
borrow   money   to    mak*     a    ;uiu:c    crop.     Thi.-^    i?    what    w 


hope  to  do — to  put  the  fain 


ui  a  cor.diUun  wiicrc  ht    w;i: 


not  have  to  borrow  at  all.  Tliat  s  the  day  to  wh.ch  I  an. 
looking  forward,  and  whui;  I  utlirxe  ib  here,  or  soon  wnl  uu 
here. 

[Here  the  gavel  fell.] 

Mr.  CLARKE  of  New  York  Mr  Chairman,  I  yield  5  nnn- 
utes  to  the  gentleman  fron;  luvva     Mr.  Giia  hrist 

Mr.  GIIX:HRIST.  Ml  Cn.iii  ni  ui.  ;i.'^  I  niterpifn  ihi.s  act 
it  provides  the  machine:  \  f.r  Lhc  adnnnistr  iiion  of  farm 
credits,  and  perhaps  ought  to  h:i>e  been  callt  d  the  farm 
credit  admlnistr;ii ;  :  art  m.-^tcad  of  what  it  i.";  li  iw  cali' ti 
namely,  F^rm  Cnmi  A.  ;  Thi.'-  is  bt'cau.se  it  does  not  reany 
mvolve  new  credits  except  m  a  '<n:all  way  and  it  due-  not  in- 
volve or  require  any  new  method,-,  of  extending'  credit.'  to 
farmers.  It  simply  provides  a  new  .set-up.  a  new  deal,  a  new 
admimst ration ;  snd  I  like  Ui  thi.nk  of  it.  therefore,  a.-  being 
a  farm  credit  adininist-  •.;  Kin  .ict. 

In  this  connection  thert  hapix-ns  to  be  gom^  '"■n  at  the 
present  time  m  my  par:  of  the  country,  an  aKitaiicn  c:» - 
signed  to  change  the  n.ethtKi  or  rnac)nnery  by  whic;;  l!ie 
¥"<•'■  '  i\  farm-land  han.k     are  sit    up 

Tw-.v,  the  Federal  f.inii-l.inil  bank  .set-up  is  not  invoived 
directly  by  the  bill,  bii;  it  is  involved  indirectly  because 
section  2  of  the  bill  pii'vui  s  that  directors  of  tiie  federal 
farm-land  banks  shall  l>v  i  x-otTicio  directors  of  these  new 
banks  that  we  are  incoi  ;•  ir.ii  ;n^^  under  this  act  I'herefore, 
since  the  directors  of  Uie  Federal  land  bank  are  ex -officio 
directors  of  the  nev>-  bank-  under  the  present  b.ii  v,'  find 
ourselves  interested  m  tlie  nielhod  of  tht  ir  ainwininient. 
At  the  present  time,  or  at  le;i>t  up  until  the-  28tli  of  the 
month  when  the  Farm  Board   \\eni    oul  of  exist(:!.e    three 


of  these  directors  were 


Ctrd 


bv   the   local   farir, 


a. •-..>(  ■<iii- 


tions,  three  by  tht  {eoiih.  Farm  Lyjan  Bt^ard  and  the 
seventh  by  the  Farm  lA>a:.  Board  from  a  list  of  three  nomi- 
nations made  by  the  ^evial  farm-loan  asscx.ai<ns  The 
seven  so  selected  make  up  the  dire<-tt)ralt.»  of  eacli  Federal 
farm-land  bank.  In  this  \\ay  neither  side  hat;  a  jire- 
ponderance  because  the  st\enLli  and  deciding  man  was 
selected  from  a  list  of  three  men  who  would  be  satisfactory 
to  each  of  the  groups.  Now.  we  are  ixrpetuatmg  this  sys- 
tem in  substance  m  this  bill  alihnuj^h,  of  cours*  the  gover- 
nor of  the  Farm  Ci.^iit  Adnnnistrat.on.  Govertior  Morgan- 
thau.  will  under  this  iu-a  ,^tt-up  ha\e  the  .selection  of  these 
three  members.  I  think  wont  of  us  ;tie  objecting  lo  this, 
but  there  is  just  now  f-iLinfi  or.  a  propat;andrt  oi  agitation 
whereby  it  is  hoped  in  some  quarters  to  pivf  the  entire 
control  of  this  t)oard  to  the  governor  by  allowing'  him  to 
select  four  members  of  'Ju.^  board.  I  think  if  this  were  done 
it  would  be  a  serious  mistake. 

I  have  in  my  hand  a  di.-pat-(Mi  that  went  to  the  New  York 
Times,  Sunday,  .Ma>  28.  and  I  should  like  U^  re\  i>e  and 
extend  my  remarks  by  putting:  mt^  the  Record  ctriam  -  x- 
cerpts  from  it  anu  a.-k  'inaintnous  consent  to  do  -u.  Mr. 
Chairman 

The  CilAlMMAN.  W.thout  objection  the  reqiie-st  is 
granted. 

TTirre  was  no  objection. 

Ml  C.ILCHRIST.  This  ihspateh  stale.>  that  certain  m.- 
fliuential  genLlenien  m  th<  dominant  parly  out  iri  Ihe  dis- 
trict where  I  'r.\t  hoi.,  to  be  able  U>  coniroi  ihis  Board  oy 
causing  a  clu.:.f;e  ;._  be  ir..uit'  m  the  law  under  wtiu  h  the 
members  of  the  Federal  I- arm  Loan  Board  out  ihere  at 
Oil,, ill, 1  -*  ,li  be  iippwint»d. 

:i  u.;.  be  a  \eiy  .v  riou.-  thing  if  the  farm  credit.s  of  t>i.s 
country  are  allo\\ed  t<  degenerate  down  U)  the  level  of 
ward  politics.  Tlie  diieetoiate  of  a  great  bank  sliould  not 
be  selected  on  the  b.i--:--  it  pa---(c>uiiter  pe.lita.-.  It  may  t..e 
all  right  to  pass  aruim.i  th.-  Ileshpol,,  bul  the  spoil-  ol  cfliee 
in  a  farm  banking  institution  or  m  any  other  LanK.nt: 
institution  should  not  bv  put  into  the  pot  anu  'Ja  <  !!•  r:> 
of  any  partisan  leaders  ii.  Ji^s  dirLcliun  uLu;hL  lu  oc  noted, 
observed,  and  curbed- 


R^Ti.blicans  mi!  Drirncrats  ;i!ike  c- ria'iily  ought  not  to 
all -w  -his  thing  to  degenerate  ii.ii.  •.•.,o::-.xn  politics.  lAp- 
plaus.  Tliis  is  all  I  am  askln;..  When  farm  credits  be- 
(  ne'  .t  f.i  tball  to  be  kicked  around  as  a  party  or  ixjlitical 
matter,  it  will  be  a  sad  day  for  the  farmers  aiffected  by  the 
bill  or  any  other  bill. 

The  dispatch  referred  to  is  from  the  New  York  Times  of 
May  28,  1933,  and  is  as  follows: 

IFYotn  the  New  York  Tlmea  May  28,  19331 

Land  Bank  Change  Laid  to  roLmcs-  Spoils  Ststtm  Seen  ix  Pro- 
posal TO  Alter  RvTLX^    '■■■  ••:    hm'H^    In--:;;   :y.'N       A;-.;i: 
PlKSIDENT— DiMOClATI'         N»T:uN.\:-       C"'   N"  \:  IT.' !  f  ^■  «  N        SKF.K.s       :  t) 
SL'VPLA.NT     RJKPUBLICAK      i    1  »    ;     ^L — TO     C  i    N  IK     :       i,     .-^     n  N  hL       NeW 

Wat  to  Selbct  Dihectuk^  \N  ould  Be  At  \  ;  u  .\u.  k   :      >  inoR  UNrrs 

or  the  System 
(By    Roland    M.    Jones,    editorial    correspoiulcrM  r     tla     N-  •*     York 

Times) 

OM\);f  Nebr..  May  24. — Wlien  the  tii'.  r.a.  c  ,.  rivitlee  of  Arthur 
F.  Mil.ii.  Democratic  national  coinui.i  i  •■»  ii;:;-  for  Nebraska, 
reai  hed  out  for  the  Federal  land  bank  i.  •  lia  they  stirred 
up  a  hornet's  nest  and  the  buzzing  can  be  l.eurd  all  over  the 
eight  land  banks  districts  wha  h  Includes  Iowa,  Nebraska.  South 
Dakota,  and  Wyoming.  Doubtless  It  will  extend  much  farther, 
for  the  Omalia  bank  Is  only  one  of  12  8u<:h  Institutions  and  the 
method  by  which  he  seeks  tu  accomplish  hl.s  purpose  Involves 
them  all. 

Specifically  the  national  committeeman  proposes  a  fundamental 
change  In  the  rxiles  governing  the  selection  of  land-bank  directors. 
At  the  present  time  3  are  chosen  by  the  local  farm-loan  asau- 
clatlons  which  hold  stock  In  the  parent  bank  3  by  the  Federal 
Farm  Loan  Board,  and  a  severt!  !  \  t'  i  B^  .ir  :  trom  a  llpt  of  3 
nominated  by  the  iTcal  aasocuo  uiis  i  lie  ri  .nge  contemplated 
would  vest  the  appointment  ol  this  seventh  man  unreservedly 
with  the  Board,  giving  It  an  absolute  preponderance  of  power  and 
the  ability  to  dictate  the  personnel  of  the  banks. 

Mr.  Mullen  makes  no  attempt  to  conceal  the  fact  tliat  one  of 
his  purposes  Is  to  eflfect  the  removal  of  D<nni6  P.  Hogan,  president 
of  the  Omaha  bank,  and  to  restatf  the  infciiiution  to  a  large  extent 
with  Democrats  and  Progressives  who  supported  the  Roosevelt 
ticket  In  the  last  campaign.  Hr  n;Ft,flr.'  it.  however,  on  the 
ground  that  It  is  In  line  with  the  Ir,  skk  :.;  .•■  policy  to  conaolldate 
all  the  Government's  farm-loa;  ..  i  .vities-  uiul.  r  V..f  ;-rw  I  .irm 
Credit  Administration,  admlnlsti  t  .  '.:\  Henry  M  r^^  :.',:. .e.  ,'•  Ir 
Is  necessary,  he  says,  that  all  the  local  units  i  '  ■  .-  •  ''■■■  !.'-0  i  n 
be    In    perfect    harmony    with    the   President's   ;    ::.-    .^;.  l    ;;..'pt    <- 

SPOILS   PLAN    Ff^FNTj;: 

While  he  Is  supported  by  S^r.-.^u.r  B.:.  .\  it  S  uLh  Dnkotu  and 
some  of  the  Nebraska  Congr<-.-r.;,.n  -Lin  ;,-  x.  wide-spria;1  t.-eling 
back  where  the  mortgajjes  are  n-.i^a  ii.tii  it  w  not  in-^  o-.-a.'-y  to 
apply  the  spoils  system  to  the  I.w.  ;  N;  lk."-  In  order  to  '•i 
sympathy  and  cooperation.  It  ^  iMiievec  that  s  >  far  i.-- 
bank  at  least  Is  concerned  it  1.;.-  ;  m  :.  excellentiv  ni;ir:u-e(!  'rf.- 
from  political  Influence.  Protests  have  gone  lorw.  .r  .  fr  n  indi- 
viduals and  from  the  Iccal  loan  associations,  one  ^r  .;  '  14  In 
South   DakoU   having  Jcir.'^^    :n   a  stronply   worded    r-s-.ivijon. 

The  mo.<^t  noteworthy  per:,:i;..«;.  and  certainly  the  .me  vhlch  has 
stirred  up  ^-rt-a-t-^t  interest,  i^  the  pt-rvr  ■.;>.  prfte  t  it  f-  rn.iM  St-e.- 
ator  Gilb*-;  V  Hitchcock  cL:f'i.:.i:  '>.  ii.e  iou::.p;  '  ur  :,.  i:.c 
bank  int^  ?-.■•  '■im  politics  r.fter  'J.e  ti'Imrtiri  n- nd  ni;nJe  Mndpr 
the  pre.ser,t  management. "  "ni"  ^'v.hX  r  wti.--  an  urt!-.^  ;v,r''t:panl 
In  framing  the  law  which  brt  'icr:t  tht  l.oid  bank-^  int.,  fxi'tence. 
He  feels  It  to  be  one  of  the  ouust^mcnt.-  a<  i.a  \f  inenU>  >;i  ihe  V.  i.!x»n 
adnunistration.  and  he  l.^-  \>.;.*<l.ee;  tne  j)r.t.resh  and  cr  .' 
the  local  institution  with  pi:fir  airl  .km  ;sfartii  n  H  w  !:f>«-; 
feeis  on  the  subject  la  apparent  from  the  fact  rii*t  th 
against  Mr.  Mullen's  activ)t\  rf[  resent,'-  the  tirvi  .s^-i .  Hi.-  (n.>..k.'rf»-- 
ment  between  the  two  i:.  :;  ;>.;.t:f...  Knd  ,'e.'S'  i.a.  :rii'r.'h'-:..p  "f  .i 
quarter  of  a  century. 

hocan's   prr.  ler    sff    rrDtc 

Mr  Hogan,  the  subject  of  this  con trov '-•■■.  ;?  a  -if! -^p'^Kr-  i^wa 
banker  and  farm  landowner,  whr  ha*--  beer.  pr»s!det;t  of  thf  b:-.n!t 
ever  .since  It  was  organized  In  If.lT  1!:  p:(sent  -em;  wil.  e>.  );:e 
Jhimnrv  1,  1935.  Under  his  n;anat:<-:neni  LUe  Omaha  bi:.*i  ;  :is 
If:  n.'  the  largest  of  the  12  ,n-t .t ut,',;ns,  iii'hDU^::.  'i.^r  ;>»-  - 
haps  1.S  atlrlbuta)  '•■  p'.-a'ily  to  the  t.Tf.tnry  in  whirh  •'  rif.*>s 
business  Polltlcahv  he  i;  a  licpubliran.  but  the  matter  of  h's 
(.Kii.tic--  cl.i:  not  enter  .:  •(  his  ;.pp!'intmen!  c.^r.nc  ^  DerivKratie 
a<;::.;n.--tral..jn.  nor  ;.;=..  .t  h''e;.  .'...i-ec  ^nr.i  n^  v.  Mr  M,..i';. 
ih.ir,:e-  th..:  .i  :i...Jorlty  of  t:.(  1  ^C  empk^'.  ee^  -f  t::r  b.^nk  :\Tf 
ahsv/p.' ;  n'-Ii'-uns  That.  ho-Aevp-  is  not  --ran^'p  m  vspa  rjf  the 
fact  t;if>t  until  last  November  the  t<Tritu-y  in  w  h;'-n  tl^e  banK 
opera'*-     v>  a.'-    ^''.'--v.helmmgly    Rpr-uOi.j-an 

The  bant  ,^  .  ,i.>.uerca  tu  t.avt  v,'aih>rfd  thf  UPll.^'i'^n  ■>'.  l-.-.w'. 
values  Hi  lt^  leii.iui-y  cxce;  1 1- naliv  v-I;  II^  pe-r-.-.-ape  of  ,:,■- 
hnquencies  has  not  been  alarnim  •  with  ,ts  forec!i.snr<--s  rompa.'^a- 
ti'.  fiv  fex  r.  r.-idcr!nr  the  -if-te  of  tlip  farm  debt  m  the  Mldrtie 
'A»-:  1-  hiv.-  i'f-*-!.  Pr.  .-aent  li  .-f^an  s  pi.h>  y  to  encoura^!-  tne 
'..rmer  to  make  every  ertort  :r  ;.  .-n  his  land  ra'h'T  'hnr  •  f  :r- 
"■nder  It.  To  that  end  the  hank  has  ^rvcpV  C.  fh:a'-.e  m-r-  •:,<-»•<* 
:  leu  of  Interef^t  and  principal  m.-tahm.-r  ts  :n  manv  ^.uve.s  "I  ;,.s 
;  r  .rt.ce  has  given  rise  to  the  clue:  c:  .iicumh  whicL  U^h  hevi.  niaoe 
against  iilin. 


this 

ra! 


he 
jr^  test 


M, 
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In  spit*  of  Mr  Mullcn't  JusUAcAtlon  of  hU  eourw  m  In  b^r- 
Bjony  with  tbt  •dmlnlitratlon'8  pUna,  It  doe*  not  tquAre  *nllrely 
with  Mr  MorfBathAU*  explanAtlon  of  tb*  purposM  of  tbe  re- 
iMuittaC  pcrtum  of  tlM  farm  rct'.ef  bill  In  hts  radio  «p««ch 
«B  Um  Mlte>ct  ho  pointed  out  tb»t  one  purpose  waa  to  provide  a 
better  meene.  on  m  pcmMient  baaU.  for  meeting  the  farmers' 
laad-loaa  nerrte  and  tbe  policy  adopted  for  accomplishing  this 
punwee  waa  to  put  land  credit  ao  far  a«  poa*ll>le  on  a  coop«»UT« 
Cew  ffhiftmf  the  balance  of  land-bank  dlreetonU  power  from 
the  Iwiioweia  to  the  Oovernment  would  deatroy  the  keystone  of 
the  eoopevatlve  featxjre  of  the  whole  land-bank  set-up 

Wow.  I  do  not  pretend  to  know  the  truth  concerning  the 
sUtement«  made  in  this  article.  But  the  matter  is  certainly 
of  talttoat  to  ut  in  connection  with  this  bill,  and  I  submit  it 
to  yoa  with  the  hope  that  any  financial  institution  which  is 
to  preserve  the  farmer  from  impending  ruin  shall  be  kept 
free  from  parttmialiip. 

WhoUy  w«W»  from  this  quMtion.  may  I  speak  of  another 
thli«  that  Mfmi  to  me  to  be  of  importance?  There  has  tjeen 
ft  owitrowwy  over  the  Jurisdiction  of  State  and  Federal 
courts  In  tht  set-up  of  this  bUl.  Under  the  language  of  the 
first  three  lines  on  page  26  full  jurisdiction  is  given  to 
FMcral  courts  to  handle  litigation  that  may  arise  as  bc- 
twatn  the  corporations  which  we  are  now  chartering  and 
fanners  or  other  litigants.  This  question  is  one  that  is  com- 
ing more  and  more  into  pubhc  observation  and  cooaklen- 
tion.  Litigation  in  the  Federal  court*  is  very  expenstr*  and 
is  very  unsatisfactory  to  many  citizens  who  are  compelled 
to  attend  upon  those  and  defend  in  them.  A  feeling  has 
aiiaen  that  the  common  man  is  further  forgotten  there.  I 
hope  at  the  proper  time  to  present  an  amendment  which 
will  preserve  the  right  of  the  local  organizations  and  the 
dUzens  to  have  redress  in  State  courts  and  not  be 
to  go  into  the  Federal  courts,  as  the  last  three 
lines  of  section  60  of  the  bill  would  force  them  to  do.  It 
•eoM  to  me  that  neither  a  farmer  nor  any  other  citizen 
ittatM  be  eenpelled  to  go  away  a  great  distance  and  at  great 
expense  in  order  to  defend  himself  in  Federal  courts.  The 
effect  of  these  three  lines  would  be  to  compel  him  to  do 
that  very  thing.  I  am  preparing  an  amendment  to  correct 
this,  and  it  is  now  under  discussion,  and  I  hope  it  can  be 
upon.  There  was  something  said  about  it  in  com- 
and  the  principle  of  the  proposed  amendment  was 
favored  there,  although  the  language  has  not  yet  been  agreed 
;tly.     I  will  present  it  when  section  60  of  the  bill 


(Here  the  gavel  fell.l 

Mr.  r^^nir^  of  Ne-y  York  \"  "'"  .  —  m.  I  yield  5 
mlmitestottie  rentkman  fron.  M  ShoemakmI. 

Mr  SHOEM  VK-IFI.  BIT.  Chairman.  I  hope  when  this  bill 
goes  iato  eflt  ■•  will  not  be  confronted  by  the  extremely 
hard-botled  ta,  ..  ihat  have  been  used  with  respect  to  seed 
and  feed  loans  under  Secretary  Hyde.  I  hope  a  number  of 
■'..■■'>■  -xtremely  embarrassing  questions,  as  well  as  the  third- 
^c^:-je  methods  that  have  been  used  in  the  past,  will  be 
set  aside  and  that  this  bill  will  be  of  some  real  value  to  the 
fanners  who  are  compelled  to  negotiate  small  loans  for  short 
periods  of  time. 

Another  thing  I  like  about  the  bill  is  that  the  committee 
taM  aiUmated  approximately  $S0.OOO.0O0  of  the  $120,000,000 
wiB  eome  from  pftvment  of   loans  that  have  already  been 


The  best  feature  of  this  bill  is  that  it  has  a  tendency  to 
err  'i-SK-"  — ^T^rative  ■-■'■'."\r.:?a.'  -."v^  bv  '»^ndlng  to  coopera- 
tl\  •  vi  •>  as.  whe.-.i-  r.t'  F'-..-  i.  Firm  Board  of  the 
past  '  i  ni  a  tendency  to  *:•  <  '  tl  smash  practically 
•  uruiwhile  cooperative  ^:-i:  ition  In  the  United 
of  America.  This  has  l>' •  m  experience  of  the 
Farm  Board,  and  It  has  r^M  :•  !:  .:  i  hosUte  spirit  toward 
the  coopera'    •■  r:.    .-n^.ent. 

Another  tli  is  i-  .i  this  bill  _>  ■^.-i•.  it  sets  a  minimum 
Interest  charge  of  3  percent  <i  ;il  i  ■:  ix  :  am  of  6  percent. 
•Bd  It  does  not  create,  especially  n  me  .ocal  organizations. 
may  high-salaried  offlciab  to  conduct  the  affairs  of  the  tocal 
borrowing   units  withm   the  district. 

While  It  may  not  b*>  .  ^  .ble  to  lend  to  ail  the  farmers 
feOL  and  .:  u.-^y  also  not  be  posslMe  that  the 


5  percent  in  stock  will  make  up  losses  that  may  accrue,  it 
will  affect  business  in  general  from  this  standpoint. 

I  know  that  in  my  SUte  and  throughout  the  Northwest  it 
has  been  common  practice,  especially  among  the  chain 
bankers,  when  a  farmer  comes  to  make  a  loan  or  get  $100 
or  $200  for  a  production  loan,  or  for  a  crop  loan,  to  be  inva- 
riably told  that  the  money  must  come  from  the  East,  and 
the  banker  charges  the  farmer  ordinarily  a  10-percent  com- 
mission for  making  the  loan,  which  he  says  that  he  must 
pay  his  representative  in  the  East.  Then  a  mortgage  is  given 
and  many  times  the  interest  rate  runs  up  to  10  or  12  percent 
by  contract.  The  commission  is  immediately  deducted  from 
the  loan  as  well  as  the  Interest  in  advance,  in  many  in- 
stances. I  feel  that  this  bill,  if  it  does  nothing  more,  will 
have  an  influence  upon  the  bankers  throughout  the  country 
and  make  them  meet  the  conditions  and  the  interest  rates 
as  prescribed  in  this  bill. 

I  hope  the  administration  of  this  measure,  after  it  is 
passed— and  I  fert  It  will  pass — is  going  to  t>e  a  benevolent 
administration,  rather  paternalistic,  if  you  please,  and  I  feel 
that  the  admtnlilration  is  duty  bound  to  make  it  so.  and  I 
hope  our  ambitions  and  hopes  along  this  Une  will  be  realized 
and  I  hope  the  bill  will  be  passed.  I  shaU  support  several 
amendments,  especlaly  the  amendment  referred  to  by  the 
gentleman  from  Iowa  (Mr.  Gilchrist!,  for  I  feel  that  the 
local  organizations  and  the  local  units  of  these  organizations 
should  have  something  to  say  with  regard  to  the  directors 
who  exercise  the  power  of  control  over  these  organizations. 

Mr.  Chairman.  I  yield  back  the  remainder  of  my  time. 

Mr  CLARKE  of  New  York.  Mr.  Chairman.  I  yield  4 
minutes  to  the  gentleman  from  Pennsylvania   iMr.  SwickI. 

Mr.  SWICK  Mr.  Chairman,  in  1929  the  value  of  the 
agricultural    products   of   the    United    States    was   $11,908.- 

000  000      In   1930  the  value  was  $9  414  000.000.     In   1931  the 
value  was  $6,911,000,000      In  1932  it  was  $5.143  000,000 

So  you  see  there  has  been  a  gradual  drop  in  the  value  of 
agricultural  products  to  less  than  one  half  of  what  it  was  in 
1929  I  hope  this  bill  will  do  something  to  encourage  the 
32,000  000  persons  In  farm  industry. 

Several  weeks  ago  Congress  enacted  the  emergency  agri- 
cultural relief  measure,  which  »as  intended  to  l)e  the  dawn 
of  a  new  day  for  all  those  engaged  in  farming.  That  meas- 
ure was  the  result  of  intensive  study  by  the  agricultural  sec- 
tion of  the  "  brain  trust  ".  the  members  of  which  are  respon- 
.sible  for  leading  the  farmer  to  prosperity.  The  Secretary  of 
Agriculture  was  made  guardian  of  this  "  new  deal  for  agri- 
culture ",  and  raised  to  the  degree  of  dictator. 

Ignoring  the  time-honored  principles  of  the  Democratic 
Party,  the  framers  of  this  legislation  provided  for  higher 
tariffs,  camouflaged  under  the  title  of  compensator>'  taxes. 
These  tariffs  were  necessary  to  l>alance  the  processing  taxes 
levied  on  the  manufacturer  which  were  intended  to  assure 
the  farmer  a  reasonable  praflt  on  his  crops.  Recognizinji 
the  evil  of  overproduction,  acreage  reduction  was  provided 
for  In  the  bill,  the  farmer  to  receive  payment  for  his  idle 
acres.  With  the  passage  of  this  legislation  the  agricultural 
problem  was  solved. 

The  Secretary  of  State,  a  profound  advocate  of  free  trade, 
was  floundering  in  the  sea  of  diplomacy,  preparing  for  the 
International  Economic  Conference  to  meet  in  London  June 
12,  1933.  Overlooking  the  provisions  of  the  farm  bill,  and 
with  the  approval  of  the  administration,  he  obligated  the 
United  States  to  enter  a  tariff  truce,  pendmg  the  outcome  of 
the  conference. 

Since  it  was  Impossible  to  retard  the  advance  of  spring, 
the  resident  was  compelled  to  Instruct  the  Secretary  of 
Agriculture,  so  It  is  reported,  that  the  acreage  reduction  and 
processing -tax  provisions  of  the  farm  bill  would  be  inopera- 
tive until  further  notice  He  had  previously  let  it  be  known 
that  the  collection  of  compensatory  taxes  on  imports  would 
be  held  In  abeyance  until  after  the  conclusion  of  the  Eco- 

1  nomic  Conference. 

The  Secretary  of  Agriculture,  now  armed  with  a  piece  of 
legislation   Intended    to    restore    prosperity    to    agriculture. 
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finds  the  essential  parts  of  tlir  plan  tonuxirarily  set  a.s:d'\ 
leaving  him  powerless  to  act  Thr  faiir.orv  yr:iH-r-<-d  with 
their  u.'^ual  spring  planting:  ai.d  by  xhr  tun.'  \h<  t''>nomic 
conference  adjourns  and  tin  (a'n:  bill  ix^cnnit-  nix  ratlve, 
crops  will  have  made  cons.  ;r:ib!t  i-rnwh  Will  the  Secre- 
tary decide  to  pay  the  far::.'  :  f.  r  ;i  ;i  ,:t;c>r.  ^f  thp  im.mfl- 
tured  crop  and  order  It  plov.tri  ui  ccr '  Will  i:  b*  :u<tSN;i:  y 
to  postpone  the  administration  o!  tb.---  t-rtat  (Mnrrgency  pro- 
gram until  next  year?  Perhaps  tht  S'-cretary  ot  Agriculture 
and  the  Secretary  of  State  dr«  w  lets  to  rioterminc  whose 
plan  should  be  tried  first. 

It  may  become  necessary  for  tl.c  Soi  rttary  cf  State  to 
conquer  those  charged  with  the  alininistrai; on  cf  the  In- 
dustrial Recovery  Act.  if  it  br(\,!ii( ;  a  law  thi.^  .-(s.s., n;  cer- 
tainly its  provisions  for  ni:n;inun;  waqcs,  niax.nvin-.  hours. 
and  controlled  production  cannot  tx-  applied  if  f:te  trade  is 
to  flourish,  unless  the  admini.^; ration,  cc-ntemplates  the  sub- 
stitution of  European  .'Standard  o!  livnu;  for  that  which  to 
Americans   are   accustonuri 


Bernard  .^■!    Baruch,  rcco^:ni/,rd  a.^  an.  ou 


if   hv  ha:    any   inert  .use  In  the  livestock,  they    tit-iutirul   an 
,  additional  mortgage  that  will  cover  all  the  increase  ir.  tlic 
Uvestock. 

I      In  our  State  we  feed  a  preat  many  cattle.    We  feed  quite 

I  a  numt)er  of  lambs  and  a  great  many  hogs. 

Now.  the  average  farmer  who  is  progressivf  u;id  uants 
to  fertilize  and  enrich  his  soil  feeds  more  livcsi^.i  k  ih.r.  he 
can  raise  sufficient  feed  for.  Consequently  he  must  buy 
feed,  and  he  goes  to  the  money  lender.  Ponnt  ;  ly  banks 
would  loan  on  6  months  for  feed  operation."^.  11  ir.  Miey  cut 
that  down  to  90  days,  then  to  rn  d:.y  and  tinad>  t  .m) 
days;  and  now  lending  operation  ly  !■;  mI  h  i-  k.  n,;  ttio  live- 
stock feeder  in  Ohio  is  repre."::* :  'to:  by  that  M.-miity  kn  iv.ii 

j  in   algebra  as   "minus   x ",   which    v..iui\>    th.    tail   end    oi 

I  nothing.     [Laughter.] 

I  am  not  one  of  those  to  say  ht  iiu;n'>  th>  u  only  a  ttni- 
porary  measure.  I  hope  it  ma.\  bi  m au-  a  ;:i  rn.ant'nt  nit  .v.s- 
ure.  The  farmers  in  my  Stale  u.si  a  >  kk.  deal  of  lertihzer. 
and  when  they  buy  that  fertilizer  ihiy  usually   want    some 
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crat  and  coundant  of  'h.  administration,  m  an  addi'ess 
before  the  Brookings  In.iituie,  speaking'  of  ihu  domestic 
economic  policy,  said. 

This  process  Is  certain  to  ral.sr  AinvricHn  costs  even  ftirther 
above  world  costs,  and  to  require  ti(1r!;»!onal  protection  against 
importations.  Coupled  with  the  Inrthf.  efTts  t  of  the  farm  bill 
to  raise  prlcea,  all  thU  struggle  su.  fist.'-  nn  on.si.-itpncy  in  domestic 
pulley  with  any  plan  to  Itn^e:  lu; ..'!.-.  ;;i  ihe  World  Economic 
Conference. 

In  spite  of  this,  Coru;iL>,^  is  a  k'd  to  prant  th.t  President 
authority  to  raise  or  lower  fne  tanif  a>  he  si  <■.  fm  and  in 
order  that  the  conference  may  not  be  di.sturb<'d  Democratic 
leaders  are  prepared  to  for^  t  ad.MHirnniont  ot  (."oi:;^re.-s  be- 
fore June  12. 

I  believe  the  time  has  c  ai-'  for  C'  :;tire.ss  to  assume  its 
constitutional  rights.  \\\  .Nt-mt^':^  it  (\'iur<N  are  charged 
with  the  welfare  of  the  co;...ir.  an.d  sb.  uii  .  tay  ur.  he  job, 
prepared  to  safeguard  the  Nation  in  this  timt  of  tin'  rgency. 
It  has  been  repeatedly  station  by  adnnini-^irationi  .^ptuiesmen 
that  much  of  the  emergen- y  ic.'isl.itioni  so  far  macted  is 
experimental.  Already  Uic  Dim  .oratio  Munb- rs  of  this 
House  have  decided  ii:  ram  as  uiat.  the  vctiran.s"  pro- 
visions of  tlie  Economy  .\t  t  are  :.>t  ii.^  oxerdonr  m  accord- 
ance with  the  President's  regulations.  Yet  tli('\  iwe  content 
to  rely  on  the  administrat.i  :i  to  coriett  tht.i  wrongs.  If 
tliey  are  sincere  in  their  pro'.est.  why  do  Llit  y  not  assert 
themselves  by  legislation? 

Congress  should  not  adjourn  until  the  exp»  rimental  stage 
has  passed,  until  that  time,  Lho  <  nierKoiio  will  continue  to 
exist. 

Mr.  CLARKE  of  N'  >v  Ynrk  Mr.  Chairman,  a  Repubbi  ;ir: 
yields  to  a  I^'mocrat.  liie  ^enuemciii  from  Obno  Mr.  'rE-..-.«,\, 
4  minutes 

-Mr  11  {'.^.X  Mr  (■h.iirman,  and  members  of  tht  com- 
mit le«,  aiiu  my  di.-i.nf:u>hed  colleague  from  New  Yoik.  I 
think  there  is  oni  .-auuii  that  the  real  protire^sivt  1> m,  - 
crats  and  Repubhcans  lan  alway.s  agree  upon,  and  Lbiat  Is 
the  ab.solute  neces.'^itv  fci   taim  rtiief  of  various  .'-urt- 

In  my  judgment  tnt  re  .s  not  a  piece  (jf  legislation  pa»s.sed 
by  this  Congress  tiia;  .vih  bt  of  more  lastaig  and  permanent 
benefit  to  the  larmt-.v  oi  thu:  country  than  ihi.s  bill  that 
we  are  going  to  t-nat*.  to:   I  aui  sure  we  will  enact  it. 

In  my  State.  Ohio,  the  vast  majority  of  farmer.^,  m  tht  i: 
loans  for  seed  and  livestock  and  field  operations  wh*  n  ihi  y 
burrow,  have  io  pav  36  perct  n.t  to  llif  loan  .sharii.s. 

Thi  ci;,!.. :  iiuin  c:  ;M.  u.mmitLec.  Mr.  Jones,  in  h.s  openi:..- 
remaiK  :ut.;  ■;..  :,i..  '  tn.it  evidence  was  Ixfore  the  corvi- 
miiu-''  ■  ilio-,\  iiL.il  :n  many  instances  .smaii  farm  iua.i.-- 
were  made  at   the  rait-  o!   3U  U)  40  percent. 

In  <>b...  when  a  laimtr  borrows  $100  or  $300,  he  pays 
3  ptiLeu:  .ntt  I  :  t  p'-r  n, oi.tii.  He  payb  it  once  every  month. 
He  must  pay  S.)  on  a  hu.idred-dollar  loan  e\ery  mionlJ:, 
and  they  take  a  chattti  mort=:a^ie  on  every  bit  of  pr(.fx-;t> 
he  f>\>  !:■  Tliey  tuKt  .i  c'l.i.tel  mortgape  on  every  O't  u! 
hvesio.  K  on  his  place,  and  tney  »;I1  hold  that  mort*:..  t  and 
cMin-'  f),'    t.  .ii'i-u:  t\'tii   jO  days  and  Lake  aii  Ui'.enU/iy,  and 


r.:  D  nio-     time  upon  it.     Under  this  bill  I  am  told  that    tl 
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loans  may  be  made  for  a  period  of  1  year,  at  not  i-o  ex.  i  •  a  U 
percent  interest,  and  at  the  expiration  of  that  time,  if  .id.n- 
tional  time  Ls  needed,  it  may  be  renewed  for  2  years  oi  t  .;  i 
j  extended  for  the  third  year.  1  ilimk  every  Mi  lubir  here 
,  agrees  on  the  absolute  necessity  of  ma.ntatnirip  tht  real  bare, 
the  real  structure  of  this  Nation,  its  agricult^^ie 

Mention  has  been  made  here  of  the  various  legislative 
remedies  that  have  been  enattid  ftu  the  bt  :.«rr  of  agricul- 
ture during  the  past  4  year.^  ir.  no  ii^^moiL  judgment. 
practically  all  the  measures  passed  by  Congress  during 
the  past  4  years  have  been  enacted  with  the  thought  upper- 
most that  these  measures  were  of  real  benefit  to  farmers. 
Unfortunately,  in  the  past.  Members  of  Congress  have  been 
misled  or  deceived  by  high  administration  officials  or  by 
so-called  "  farm  leaders."  These  so-rall^d  "  farm  leaders  " 
have  not  been  confined  to  any  one  :a  n.  o- -an:.',a;i  :.  but 
like  a  pestilence  have  been  prevalent  in  many.  Tlieir  busi- 
ness is  to  farm  the  farmers  at  high  salaries  for  themselves 
Back  in  1925.  1926,  and  1927.  when  the  Mc.\,iry-H:ii;Lt  n 
bill  was  debated  on  the  floor  of  Uw  House,  not  a  ^ir.;.!'  so- 
called  "farm  leader"  in  Ohio  £upport<^d  ♦he  bill  I;,  f^:.  ' 
they  opposed  the  bill,  using  the  oio  b:    :n.(i.^   hok'  wa.-^n  'n at 
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all  the  farmer  needed  was  to  let   hin.  alone  a 
work  out  his  own  salvation. 

Strange  to  relate,  it  was  practically  all  tli 
*'  farm  leaders  "  in  Oh.  wii  \n>  r-  c  u:  >  arry.n.-  ' 
Herbert  Hoover  in  the  1928  cam.pau'n  ("U  \i'r 
usual,  they  had  their  ears  to  tfn  ^-r 'und  c^nc 
Hoover  would  be  elected.  Tljt  >  .kn-  w  tnat  th' 
of  the  country  would  demano  relief  h nslation 
ceived  and  concocted  the  hvbr-:d  '-h-Ac  of  tin  .: 
international  bankers — farni-thr -farmer  ciowc  m  rt  lit  vers 
Hence  the  Federal  Farm  B  ard  v.ith  .Alexmaer  lA-si^iv 
K  np  of  the  Intl.:  ■la'.itiiut!  Harvester  Tru^t  was  their  own 
u.iDy.  Congress,  even  tiiou.trh  :t  wa>  a  ii--piibi;van  Con- 
gress, should  not  be  blaiiied  lor  tfiis  aooiuve  alt^emp'  t(.» 
relieve  the  farm'.r.  Wilii  Leg.^e.  the  $lOO.OOO-a-year  Har- 
vester king  at  the  head,  little  except  wh.at  has  actually 
occurred  in  tlv  :  .r:i;  ■ 
1930,  Alevann- r  l-f-v^i 
ub.i-at  was  seHin.'  for 
\^l'uld  souii  .-ei;  1  r  40  an' 
ri^ht.  It  was  ah  a  st  home 
To  to  brir.j  do  a  n  t  b.e  pr.- e 
ibia'  tain.ers  w:  u  >.,.  then,  trade  Uieir  wheat  for  cain  binders 
and  other  m.a  li.i.e—  at  lyep"  s  trade-in  prn-e  of  70  cent.*;  a 
bu.-.ht  1  In  '.  I'-v.  Gi  ■':.-  (la.  tardiy  betrayal  of  tiie  farmer  for 
liie  b'nefit  of  'hi  }i:ii'e  !i-r  riiru'  ana  his  a.s.'^oeiates,  I  now 
wish  to  defend  a!;  'ho'f  M- mb'-r-  of  C'onprrs,-.  Demf)!- rat,*^ 
Fiepubhcam  and  Fainv  r-I>abor,tes,  alike,  who  -.olt-d  lor  the 
bill    autho:  ..'ing   the   cr^-vtion   of    the   H(K)ver   P'f  derai    Farm 


Lacii  (oiula  ]\ix\i  been  exi>ecttd  In 
in  a  Utter  to  me.  at  a  time  when 
b  cents  a  bushel  pr"dKted  that  it 
H..-  predic'ion  proved  to  be 
of  the  International  Harve.^ter 
1  wheat  »o  40  ten?'-  n  bashei  so 


i      llie.se   gentlenien   wt  re   hon»^t   m   purpose  and   sm- 
ctrt    m  their  convictions. 

This  Seventy-third  Congress  lias  tnatitd    fio'v'.er    !•  "!•:- 
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tbetlc.  ZmtMid  of  ftrlxif  the  farmers  sugar-coated  pills  to 
swallow,  we  are  giving  them  a  blood  transfusion  that  wiD 
rebuild  tlMlr  itamnken  frames  to  oocmal  size.  The  general 
farm  reUtf  set.  the  Farm  Mortgac*  Act  of  1933.  th"  aban- 
donment of  the  gold  standard  are  proving  their  tC  aw 
in  adraaoe  of  actual  operation,  proof  of  which  1^  i  u.ivl  in 
the  reoent  rapid  advances  in  the  grain  markets,  in  the  cot-  ■ 
ton  markets,  in  the  livestock  and  provWona  markets,  to  say  , 
nothing  of  sharp  adraocc  in  securities  and  bonds,  azid  the 
renewal  of  hope  ibe  oocmtry  over.  | 

Unfortunately  one  serious  omlaslon  has  been  made.     A 
kdalatlve  om«««l""  that  is  costlac  S.000  farmers  their  homes 
and  farms  and  their  all.  every  time  the  sun  rises  and  sets,  j 
The  average  money  lender  of  today  Is  a  Shylock  to  the  core. 
He  not  only  demands,  but  receives  his  pound  of  flesh.     If 
the  shocking  revelations  of  the  busineai  methods  of  Morgan 
b  Co.  giving  to  preferred  lists  of  customers  millions  of  dol- 
lars, by  selling  them  stot  k  at  $20  a  share  when  It  was  aeUnf  i 
on  the  open  market  for  $37.50  a  share,  is  only  a  form  of  ' 
legallied  bribery,  yet  this  practice  Is  no  worse,  no  more  to 
be  coadanoed.  no  more  damnable  than  the  legal  confisca- 
tion of  3.000  farms  in  this  country  every  day  by  the  money 
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On  April  25  I  Introduced  a  bill  in  the  House  of  Represen- 
tatives to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  Statea  ", 
approved  July  1.  1896.  and  acta  amendatory  thereof  and  sup- 
pknentary  thereto,  approved  March  3.  1933:  to  restore  con- 
fidence and  prevent  revolution  by  farmers  and  home  owners 
by  providing  for  a  napanslon  of  real -estate  foreclosures  for 
a  period  of  1  year.  This  bill  reduced  to  simple  terms,  and 
enacted  into  law.  would  cause  a  complete  siispension  of  fore- 
closures for  the  period  of  1  year.  Its  provisions  are  simple 
and  are  as  follows: 

ifcciioM  1.  U  on  or  within  6  tnontha  after  the  day  this  act  t«lM* 
•ffvct  any  fMBMr  la  unable  to  pay.  and  la  la  default  In  the  pay- 
BMSt  of,  atther  principal  or  intereet  of  any  debt  tecured  by  a 
Mortgaga  on  hia  farm,  or  of  taxes  the  nonpayment  of  which  con- 
fftltutaa  a  default  under  >uch  mortgage,  such  default  shall  coostl- 
tuta  an  act  of  banlcruptcy  and  soeh  farmer  being  therefore  unable 
to  pay  his  debu  as  tbey  fail  tfu*  ahaU  be  deemed  Insotvent  and  a 
bankrupt  for  the  purpoaaa  of  this  title. 

amc.  2.  No  proceeding  to  foreclose  or  otherwise  to  enforce  any 
Slaini  agallKt  oe  out  of  the  farm  of  sxich  bankrupt  and  no  nale  on 
foracloaur*.  msevttoiL  or  otherwise  shall  be  instituted,  further 
proaseuted.  ImM.  «r  etfaeted  on  or  within  6  months  after  the  day 
thu  act  take^  -tcept  upon  petition  In  bankruptcy  duly  (Ued 

in  the  court  L'nited  States  pursuant  to  the  act  of  July  1. 

ine,  entitled  Au  rt<  t  to  establish  a  untToriD  ftsm  of  bankruptcy 
througbout  th«  United  States  ".  as  baretaiafv  saaendad. 

asc.  S.  Upon  proper  paUiloo  under  oath  alleging  the  facts  ooa- 
sUtutlng  bankruptcy  as  de&aad  tn  section  1  hereof  any  court  of 
the  United  States  hartng  jurtadletlon  shall,  and  any  court  of  record 
of  a  Stata  having  approfulate  equity  Jurisdiction  may.  forthwith 
^  •asnporary  Shier,  and  on  due  notice  and  hearing  by  furthar 
ordar,  stay,  or  anjoin  any  proceeding  or  sale  in  violation  of  this 
tlUa  and  may  enter  such  other  orders  pursuant  to  law  as  may  be 
appropriate  and  reasonably  required  In  such  cases  In  order  that 
the  relief  provided  for  by  this  title  may  be  made  available  and 
prooeediaga  la  baaanaptey  Utareby  avoldeU. 

Xn  my  jwl^raent.  every  Member  of  this  House,  be  he 
Democrat.  Republican,  or  Parmer-Laborlte.  wants  to  stop 
this  wanton  foreclosure.  The  question  in  the  past  has  t)een 
bow  can  it  be  done  legally?  How  to  hurdle  the  l>anier  of 
constitutionality?  I  have  answered  that  question.  Archi- 
nedes.  I  t)elieve.  it  was  who  e.xclalmed  "  Eureka  "  when  he 
foVBd  that  for  which  he  had  been  searching  for  years — my 
exclamation  now  is  "  Eureka."  I  have  found  that  which  all 
the  constitutional  lawyers,  all  the  judges,  all  the  Governors 
of  States,  and  even  Members  of  Congress  said  cannot  be 
fottnd — an  absolute  and  immediate  suspsoelon  of  foreclo- 
sures. In  those  never-to-be-forgotten  days  of  easy  money, 
fortunes,  and  fat  incomes  for  others  which  ended 
on  October  25.  1929.  when  $30,000,000,000  zoomed 
of  Wall  Street,  little  heed  was  given  to  farmers'  com- 
Wben  we  asserted  that  40  percent  of  the  Nation's 
power  emanated  from  the  soil,  we  were  branded 
as  chronic  klckera,  quacks,  demagogties,  and  radicals. 

And  so  nmrt*****,  aeU-satisfled.  smug,  and  compiacent 
did  the  NBlleB  hemms  that  tariff  wrnDs  were  erected  so  high 
that  the  farmers'  last  hope,  the  foreign  markets,  were  effec- 


tually dosed.  Then,  when  the  banks  and  financial  institu- 
ttptts  closed,  security  values  went  down  almost  to  the  vanish- 
ing point,  city  real  estate  became  a  liability  insU^ad  of  an 
asset,  and  the  farmers  all  bankrupted — the  little  farmer. 
the  big  farmer,  the  man  with  40  acres  of  land,  the  owner  of 
5.000  acres,  all  froaen  fast  In  the  strangling  clutches  of  the 
money  lender;  the  whole  Nation  has  undergone  a  rude,  pain- 
ful, and  costly  awakening.  At  last  the  Wall  Street  banker. 
the  industrialist  in  his  swivel  chair,  realizes  that  50.000.000 
people  are  directly  dependent  upon  soil  prosperity  for  their 
own  welfare,  and  that  the  other  70.000.000  people  auto- 
matically rise  or  faU  with  the  purchasing  or  nonpurchasing 
power  of  the  50.000.000. 

The  depression  which  now  engulf.s  us  may  be  rightly  termed 
"  the  logical  sequence  of  an  era  of  superselfishness.  blind 
indifference,  stupid  meddling,  and  coloi>sal  blundering  ** — 
selfish  because  they  first  said  there  was  nothing  wrong  with 
the  farmer:  blind  because  they  then  told  him  to  work  out  his 
own  salvation;  blundering  because  each  attempt  at  farm 
relief  was  aixjrtive  and  costly  to  taxpayers.  The  Farm  Board 
failed  l)ecau-se  the  Government  refused  to  restrict  the  preda- 
tory plundering  of  Chicago  grain  gamblers  and  racketeers, 
who  sold  the  Farm  Board  short  by  margining  wheat  10  cents 
a  bushel  and  cotton  $15  a  bale. 

Here  it  Is.  H.R.  5237.  The  enactment  of  this  bill  into 
law  will  Immediately  suspend  all  foreclosures  and  give  the 
farmers  and  home  owners  a  breathing  spell,  an  opportunity 
to  hold  their  homes  and  their  farms  until  they,  by  rising 
commodity  prices  or  by  reemployment,  can  pay  the  de- 
hnquent  taxes  and  interest  that  they  owe.  Will  you  enact  It 
into  law  or  will  you  permit  this  human  suffering  and  misery 
that  Is  brealdng  the  purses  and  the  hearts  of  3.000  of  our 
best  cilttwnn  go  on?  The  time  to  act  is  now — yesterday  is 
gone,  tomorrow  never  comes,  but  today  is  here. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  CLArKE  of  New  York.  Mr.  Chairman.  I  yield  1 
minute  to  the  gentleman  from  Illinois  [Mr.  DiRKsral. 

Mr.  DIRKSEIN.  Mr.  Chairman.  I  want  to  direct  an  inquiry 
to  the  chairman  of  the  committee.  On  page  15  of  the  bill 
I  notice  that  so  far  as  the  capital  of  the  central  banks  is 
concerned.  It  shall  be  an  unascertained  amount,  to  be  de- 
termined by  the  Governor,  while  on  page  18.  in  section  7,  the 
so-called  '  central  bank  "  is  authorized  to  Lssue  del)entures, 
the  only  limit  of  which  is  not  to  exceed  five  times  the  paid-in 
capital  and  surplus  of  the  t)ank.  If  you  have  an  unas- 
certained capital  for  the  bank,  and  it  can  issue  debentures 
for  five  times  the  paid-in  capital  and  .surplus,  it  occurs  to 
me  that  you  are  granting  a  tremendous  amount  of  author- 
ity that  would  be  easily  subject  to  abuse  and  would  probably 
precipitate  the  same  difficulty  that  the  so-called  "  Joint- 
stock  land  banks  "  found  themselves  in  with  some  of  their 
stock  selling  as  low  as  16  or  17. 

Mr.  JONES.  The  Governor  will  determine  the  amount  of 
the  stock  .so  that  it  will  be  fixed.  Of  course  he  has  to  use 
the  funds  available  for  twth  the  central  bank  and  the  vcri- 
ous  regional  cooperative  banks  and  fix  the  amount  in  each 
case. 

Mr.  DIRKSEN.  Precisely;  but  there  is  no  limitation  in 
the  bill  that  I  can  see  on  the  amount  that  he  can  issue. 

Mr.  JONES.  He  has  to  determine  the  credit  needs  and 
what  capital  is  required  to  meet  It.  There  Is  limitation  on 
what  is  available  for  its  use. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired- 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  jrleld  the 
gentleman  1  minute  more. 

Mr.  DIRKSEN.  Just  to  carry  on  the  discussion.  I  would 
say  that  you  can  build  up  a  tremendous  need  In  any  par- 
ticular locality  and.  with  the  Governor  having  practically 
arbitrary  power  to  determine  the  amount  of  stock  to  be 
issued  and  likewise  the  amount  of  del)entures.  does  not  the 
chairman  believe  that  some  ascertained  amount  should  be 
written  Into  the  bill? 

Mr.  JONES.    The  total  amount  that  may  be  available  for 
I  all  these  banks  ii  ahnply  the  balance  that  may  be  left  from 
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the  result  of  the  Parrr'.  B.ird  deba'  If.  So  thire  i.^  ir.  ■  .^.^t  lue 
a  physical  limitaUo!.  -  r.  ■!:>>e  lur.d.^  .w.d  ihe.'-«  will  prob- 
ably not  be  more  Lha:.  j;40.aoc,000  or  $100. 000, COG  .n  toto  for 
all  the  cooperative  bank  .t:.a  ihe  r-  iiilU  cooperative  bank. 
II  It  Is  a  sound  credit.  •.!.;:e  is  :.oi  ar.v  reason  why  there 
should  not  be  security  autc^uuiv  for  .^lu.iever  the  credit 
system  will  need. 

Mr.  DIRKSEN.  The  rr.^.rtici  w.U  come  bark  ultimately  in 
the  difficulty  of  putting  ti.tsr  deb^'Titiin-.^  •  :i  :he  market. 

Mr.  JONES.     There  Ls  a  o-io-l  Irnit  c:i  ut  bcntures. 

The  CTI.MI^.MAN.  The  u::.e  of  llvj  ..cutieman  from  lUi- 
nois  ha      I,  .1-11  e.vpired. 

Mr.  CLARKE  of  Ne'.v  York.  Mr.  Chairir.aii.  1  vield  1 
minute  to  the  gentln.  .i:;  iroai  Wi.^c  ( n.,  :i    Mr.  Bl-Nihard]. 

Mr.  BLANCHARD  M:  Cr.airnian,  I  have  u.^kf  o  thii  in 
order  to  make  an  mqu.ry  about  whai  i.evr  !i.acli:nery  is 
necessar>'  in  this  set-up.  Just  Ai^ai  ncA  niacbiiaiy  is  being 
created? 

Mr.  JONES.  There  is  r.  i  iivw  mac  hiiiery  e.xcf  pt  \Va  neces- 
sary regional  and  local  b..:.l-i.^  and  corpora: :3n.b  for  tlie  pur- 
pose of  carrying  out  tlit>  c'.ai.-^ol.dat.ion  of  It  nd'.n-:  a;:encies 
needed  in  makmg  loans  to  aL;ricuiture,  and  tho-'^t  w^/ald  .sim- 
ply be  a  regional  production  cori>n.it!on  and  a  regional 
cooperative  bank  in  rach  Fcdtral  land-bank  district.  p!u.s  a 
central  cooperative  bank  :n  Wa.siiint;ton. 

The  CHAIF.M.A-N  I'hc  t:rne  of  the  t:*n:Uman  from 
Wisconsin  has  e.xp.:i'.! 

Mr.  JONES.  M;  c'iiairm.in.  I  >.ti;i  5  minule.s  to  the 
gentleman  from  South  Carolina  'Mr.  I-X-imerL 

Mr.  FULMER.  Mr  rh  ■.::!. an.  (>n  -■  year.'?  a 'o  the  Inter- 
mediate Credits  Act  Aa^.  pa.-.  <  o  for  ih>'  purixi.^t  oi  extending 
loans  to  farmers.  Under  the  Interred. ate  Credit.s  Act  farm- 
ers in  various  States  and  counties  n:  the  as-'ricultural  sections 
of  the  country  set  up  production-credit  a.s.'^ociations.  Most 
of  those  associations,  as  far  as  the  South  is  concerr.ed.  failed. 
I  believe,  largely  because  of  the  typ^  oi  men  who  organized 
the  associations  and  because  they  v  ore  r.ot  properly  super- 
vised by  the  land-bank  officials  or  the  intorn.*  di.itt-credit 
bank  officials.  Later  we  comn;(  r.oeci  niakmu  wn.vt  is  known 
as  seed  loans.  We  all  realized  that  ti^.ese  Urns  .ire  unsound 
and  very  wasteful.  Recently  we  cstab'-o-h.- d  \Ui,it  is  known 
as  the  Regional  Agricultural  Credit  Corpora; lo:.,  wloich  is 
making  loans  direct  to  farmpr<;.  For  nistancv,  one  branch 
located  at  Raleigh.  N.C..  is  mar;:n;:  a  an  m  several  States, 
In  a  great  many  instances  far  removed.  Ir^ni  the  actual 
farmer  who  is  doing  the  borrowing  This  n.tthod  of  financ- 
ing farmers  brings  about  quite  a  lot  ol  e.xixnse.  and  it  is 
very  inconvenient  and  unsati.^laotory  tn  the  farmer.  This 
bill  proposes  to  create  or  establish  12  prociuctor;  credit  cor- 
porations that  will  eventually  take  o.-r  ;.e  li<  nonal  Agri- 
cultural Credit  Corporations  and  :eed.-:oan  a-encles  now 
functioning  in  the  United  Stales. 

This  bill  also  establishes  12  coopfra'i\e  banL-  Neither 
the  corporations  nor  banks  will  lean  d.rect  to  farmers  but 
vnU  furnish  the  capital  to  cooperative-  and  to  production 
credit  associations  for  the  purpose  of  '.oanmi:  money  direct 
to  farmers  through  these  associations  ThiC  farn.ers'  paper 
given  to  these  associations  will  be  disc  unteri  dt  the  interme- 
diate-credit banks. 

My  friends,  I  believe  tJ.at  this  b.II  vvill  e.^tabh.-h  the  neces- 
.sary  machinery  to  give  to  farmers  production  credit,  one 
of  the  things  which  the  farmers  vt  ry  much  need  and  at  a 
reasonable  rate  of  intcre.-t.  Dunns  this  ses.<;cn  cf  Con- 
gress we  have  pas.scd  a  great  many  helpful  pieces  of  .t^is- 
lation.  especially  for  fanners.  The  succeis-s  of  tiv  -e  bills 
will  depend  largely  on  how  'hey  are  administered.  What  v,e 
actually  need  now  to  complc.e  the  picture  for  farmers  in 
the  way  of  legislation,  to  be  beipiul  to  aL-nculture,  is  what 
the  gentleman  from  Minnesota  Mr.  J'-inson]  referred  to 
awhile  ago.  and  that  is  a  real  mairietm.e  sy.-tem.  fair  dis- 
tribution, when  and  where  needed,  and  at  a  ta.r  pric  u  the 
man  who  produces  farm  products  in  this  countiT- 

My  friends,  today  the  con.^unr.nL'  puohc  needs  every  yc.ind 
and  every  bushel  of  farm  produot  ihat  v.e  have  ■..  -  hand. 
and  the  consuming  public  couid  u  e  tin  in  at  a  lair  price  to 


ttie    actual    pr. 
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Farmers    CAnnot    orcan./.e 
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Kiade.  and  market  ilieu  products.  They  art  ut  ilie  uiercy 
of  middlemen  and  a  cutthroat  marketing  system.  "  Oh!  " 
they  say.  "  let  us  leave  it  to  the  cooperatives."  As  far  as  the 
South  is  concerned,  they  never  have  been  able  to  organize 
and  never  will.  There  should  be  some  machinery  created  on 
the  part  of  this  Govermnent  whereby  central  marketing 
facilities  can  be  set  up,  so  that  the  farmer  will  be  able  to 
market  his  product  at  a  fair  price.  In  the  naeantime  it 
would  mean  as  much  to  the  consumer  as  it  would  to  the 


farmer.     I  agree  with  tht 
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em.an  from  Minnesota   !  Mr 


Johnson],  and  I  have  mace  th..-  ,- '..oo,  nu  :i:  ail  .ilon^  Uuit 
until  something  is  done  to  brinu  about  a  ta.i  pr.ce  ;^;  iiiai 
which  the  farmers  produce  m  line  -Aiih  iho  pri  (•  •.li-s  ;..a> 
for  that  which  they  buy.  noiinai  pru.-piLiUv  w.d  be  lun^ 
drawn  out. 

My  friends,  this  is  a  good  bill,  and  T  am  L-lad  to  support 
it.  I  believe  this  will  brine:  about  th.e  sjiopcr  iniancinL:  ol 
farm  production  and  laaiketing.  and  1  am  hoping  uuit  a 
real  marketing  bill,  a  fair  price  nxmc  o  .1  .^t)  ui  sptak  will 
eventually  b^'  pa-sed  by  th:.-  Con-,;:f-s. 

The  CHAI;:m.-\N  The  time  ::  ih-  entleman  fro:o  SviuMi 
Carolina    N'l    I-'ulmer    i.as  rx]}:u-d 

Mr.  CLARKE  of  Ni  vv  Yo:n.  I  yo 'd  the  gentlpnian  1 
additional  minute. 

Mr.  JOHNSON  of  Minnesota.  Will  the  gentleman  yield? 
I  want  to  ask  the  gentleman  one  question. 

Mr.   FULMER.     I   yield. 

Mr.  JOHNSON  of  Minnesota.  I  know  we  ha  >  reat,  co- 
operative organizations.  There  Is  the  grading  and  stand- 
ardizing of  the  products,  but  when  it  comes  to  selling, 
what  power  have  we  got  then?  A  certain  chain  store  that 
I  know  of  sold  butterfat  in  its  stores  for  less  than  they 
paid  the  cooperative  organizations  for  it. 

Mr.  FULMER.  May  I  say  to  the  gentleman  tl.at  the 
farmers  in  South  Carolina  have  sweetpotatoc^  cured  an.d 
stored  away,  and  various  other  farm  products  and  \'  .  eoioie  , 
but  they  are  unable  to  sell  them  at  a  fair  price?  When  they 
dehver  them  in  the  city  of  Washington  and  other  :;l.o  e;  by 
truck,  express,  or  by  freight,  the  price  is  ftx<  -.  .t  a  no;  .lotisly 
low  figure,  largely  because  we  have  not  a  real  marketing 
system   whereby  farmers  have   any  bargaunng    ix).ver, 

Mr.  JOHNSON  of  Mirmesota.  Would  it  not  be  better  to 
see  that  we  put  the  farmer  in  a  condition  where  h*  can 
bargain,  and  not  allow  the  long  end  to  be  in  the  m.ig  , 
of  those  who  have  got  the  money  to  pay  for  it.  who'  ui\:[ 
down  the  price  on  our  sidel' 


as^re'-^    wii 


ine    rontleman. 
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■der. 


Mr.  FULMER 

The  CHATR?.!.A.N'      The  t.me  ol  the  iznAa  iniin  from  South 
Carohn.k     Mr    Foimek      ha     a-^ain   expired. 

Mr.  CLAKKF  -t  Now  York.  Mr  Cluiiiman.  I  yoid  to  the 
gentleman  tr.on  Pennsylvania  'Ar  'IVni'iN.  3  m.nut-,  .  lie 
has  a  letter  t:o:n  an  overM-as  A'  riU  Wur  •.•e;«ra!i  w.o.  ii.is 
paid  for  his  farm  ana  he  cannot  borrow  a  lent  'hrousih 
the  land  bank  of  his  district  bco^use  lie  can^iot 
crop  report  f   r  'he  last  yf  ar. 

Mr.   McFARLANE      Mr.   Ciiairrr.an,    a    point   of 

The   CHAIRM.^N      Tiie    cntleman    will    state    .1. 

Mr.   McFAlil-^NPl.      Has   not   all    imie   for   peneral  debate 

expired? 

The   CHATFcM.\N,     Tlierc    are    3    minutes   remain. no 
Mr.  TFRPIN-     The  letter  from  my  constituenl,  an  over- 
seas veteran,  reaa.2  as  follows: 

HONHR^BiE    P:r      Pf'-m!t    mr    a    U^x    n- -TT-rrs    of    yur   t!m-     as   T 
feel   tr;..:    I    ;o.ve    u   ju=t  ( o:np..i:.». 

I  ov.  o  ,.o  .   live  on  a  farm  ol  4z 
It  is   to  c   ..:   debt  but  unstockc  ; 


f.orrnjunt  To/.:.h;oio 
.     .fT'.     little    tool:-        I 


managed  to  pay  for  the  place  when  time:-  vo^.=  h.^tter  bv  •^■r/.- 
Ing  at  my  trade,  which  la  carpentry,  with  ine  roU  m  mina  t.O;a 
I  could  eventually  be  able  to  quit  the  c:  rp' .  o  r  :o  .o'^>  a:.d 
farm  It.  This  depression,  of  coiirse,  of  tlo  ;.v.o.  ;  . ..•..-:-  ;.  ..-  ,Mt 
me  back,  and  I  find  myself  with  no  wor-.  o.d  !o^  wav  r  -^  -King 
rnv  '"  i-n^  T^>  ^ankF  -s-nr't  lo.-sn  nnv  nojoc-v  a:. 'J  my  <  :.,>  hope 
^^.  'l^l^  ;^..^  o.ro.of.if?  0.1.  hrm  the  p*- retary  of  in?  {..rm- 
loan   bunk  In   this  cistrict   I    tind   out   that   I   ear.  i    <Sbia.n    •>    .      n 


N    -A 


Mr. 


because   I   can't   show   any    crop   report    for   last 

TTHPTN    Where  I  feel  that  I  have  a  Just  compl.or.i   .-  Uo-.;  I   ki;  o*- 

of  people  who  have  been  granted  loans  and  \\hu  a.>.  l..o.  -   n.uue 
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Itttlc  ttarx  to  kmp  out  of  dtM.  JL  who  hATe  m^nafA  to  pay 
my  otollf»tlaiu.  born  In  thxa  cnuntry.  Mnrcd  overMtt«  in  the  World 
WftT.  csnt  g*t  •  loan.  Now.  Mr  TrrftFiM  m  oor  ez-wrrice  man 
to  MWCbar.  I  aalL,  doM  that  Mem  fair  and  rtffbt^  Ttve  loan  I 
UJM  U>  get  «o«ld  be  for  fl.uOO.  Wltn  ttiat  amount  X 
tlM  (ann  and  Ax  up  tuj  building*,  tbat  aadly  oc«d  It 
Mjr  porpoa*  of  «mtln«  to  jou  wa«  the  tivpr  that  perhafw  there 
«U1  b*  MOM  meaaur*  MMetsd  that  would  help  me  and  that  jou. 
Mr.  wouW  to  kind  •oovgh  to  tniaRB  me 

llMftnktnc  you.  itr.  and  boptng.  I  am  truly  yoon. 

JUHM    J      MXTI 
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I  want  to  brine  to  th«  att«ntioo  of  the  Committee  that 
this  oveneas  veCcntn.  who  has  worked  at  the  carpentry 
tTMle  and  who  has  paid  every  doUar  that  he  owes  on  his 
farm  but  has  not  actually  farmed  it  because  workinc  as  a 
carpenter,  now  wants  to  move  onto  the  farm.  gK  imple- 
ments, and  fix  lap  tlM  butldincs:  and  while  others  who  can- 
not payhheir  mortgages  can  make  a  loan,  this  nutn.  who 
has  paid  for  his  farm,  ts  unable  to  get  a  loan  simply  becau&e 
be  cannoi  abtom  a  return  on  crop  production  for  the  last 
year,  which,  of  eonne.  was  not  harvested. 

I  hope  the  Congress  will  so  word  the  Farm  Credit  Act  now 
under  disciwrnon  that  our  thrifty  folks  back  home  may 
heoeflt  by  the  same  privllegee  that  our  less  fortunate  or 
less  ambitious  people  now  enjoy. 

The  CHAIRICAN.  The  time  of  the  gentleman  from  Penn- 
sylvania (Mr.  Tunpijil  has  expired. 

Mr  CLARKZ  of  New  York.  I  want  to  ask  the  Chairman 
of  the  Committee  on  Aflrnculture  this  question:  It  is  my 
understanding  that  anjrtxody  who  is  m  a  .situation  like  this 
oiearaMa  reteren  win  have  made  available  by  this  bill  an 
opportiHilar  to  get  mmsey.    Is  that  right? 

Mr.  JONES.  Thl.s  bill  will  enable  the  farm-credit  ad- 
minLstration  to  function  completely.  I  think  his  opportunity 
to  secure  funds  would  be  under  the  farm  mortgage  bill 
which  was  Included  as  a  part 

Mr.  CLARKB  of  New  York.  It  Is  only  to  borrow  money 
for  crop  production.    His  farm  is  paid  for. 

Mr  JONSS.  I  mlmoderstood  ttie  gentleman.  This  bill 
furnishes  the  type  of  credit  to  cover  attuattoos  of  that  sort. 

The  CHAIRMAN.  All  time  ha.s  expired.  The  Clerk  will 
read. 

The  Clerk  read  as  follows: 

Bm  tt  wiegfg.  eir.. 

Trrui  I 
ION  1    Tbia  act  shall  be  known  aa  tb*  **  Mm  Ctadlt  Act  of 


^T     Vf  QUOIN     Mr   Chairman,  I  move  to  strike  out  the 

Mr  Chairman,  It  has  been  said  frequently  that  when  one 
lie  Is  told  It  usually  takes  a  dosen  more  to  patch  it  up  'niat 
can  about  be  «ld  m  connection  with  legislation.  When  one 
bad  piece  of  unsound  legislation  is  enacted.  It  usually  takes 
a  doeen  more  unsouxul  pieces  of  legislation  to  patch  it  up. 

I  do  not  know  how  far  we  are  drifting,  but  this  much  is 
ewtam:  We  are  headed  as  directly  as  we  can  be  to  that  day 
when  Government  handles  all  t)anklnK  in  this  country  We 
flud  the  Oovernment.  through  the  Reconstruction  Finance 
Corporation,  furnishing  credit  for  railroads,  banks,  insur- 
ance companlea.  and  whatnot. 

we  find  various  fonas  of  credit  relief  being  given  by  this 
Congress  and  by  previous  Congresses.  We  have  the  Govern- 
in  all  ends  of  the  banking  **y^nT^  Through 
tvmgs  «ieposits  it  is  sfrmtlm  dspootti.  it  ls  in 
the  business  of  lendhif  money  and  II  Is  hkewfae  engaged  in 
the  Nialnees  of  borrowing  money  at  the  rate  of  hiniftn^  of 
dollars  per  year. 

The  proper  imWulion  to  take  care  of  farm  ]niu-\<  is  the 
local  bank,  but  the  trouble  is  that  about  10  y.  v  .^o  the 
throash  Iht  notional-banking  dep<Lrunent, 
ndso  and  loguhitloas  pCTtatntng  to  bank  examinn- 
tions  that  destroyed  agricultural  credit,  laying  down  the  ru 
that  0SKl0«ltural  credit  should  be  liqu.i.i'u  -ic  or  iM 

days  or  •  ■onths  That  destroyed  U.  .v,  .'n-  -  ri^'ncul- 
ture.  and  !t  has  gone  on  until  cred.  r..t  >- :  >■■  .ed  to 
agricul-  .  •  ,:•    ..    vtion  agriculture  has  been  forced  to 


turn  Uj    -j.. 


Cj   J', 


■;;.::.:. it    for 


Iht'se   soc:a.i: 


forms   3f 


credit,  very  unsatisfactory,  not  even  a  good  substitute  for 
that  which  was  wronRfully  taken  away  from  agriculture. 

Then,  to  top  It  ofl.  last  week  this  House  of  Representa- 
tives, by  an  overwhelming  vote  paisnd  a  piece  of  legislation 
which  makes  banking  in  country  communities  impossible. 
The  House  passed  a  bill  by  which  no  bank  can  long  be  safe 
and  secure  which  docs  not  get  into  the  Federal  Reserve.  In 
the  same  bill  it  Is  provided  that  no  bank  many  enter  the 
Federal  Reserve  without  a  minimum  capitalization  of 
$50,000.  A  bank  in  a  country  town  of  100  people  would 
have  to  have  a  capitaliratlon  of  $50,000  in  order  to  enter 
the  Federal  Re.<;erve.  There,  through  legLslation.  country 
banking  was  destroyed. 

So  Congress  last  week  put  on  the  cap  piece  of  destruction 
of  local  banking  for  agriculture  and  the  result  is  that  this 
bill  IS  at)solutely  necessary  for  agricultural  credit.  This  bill 
would  not  be  necessary  except  for  the  aslnmity  of  the  Gov- 
ernment Itself  through  the  rules  of  the  national  twinkmg 
department,  the  operation  of  the  Federal  Reserve,  and  un- 
wise legislation.  In  the  ernl.  Government  has  done  much 
to  destroy  the  local  country  banks,  and  now  we  find  in  an 
effort  to  make  amends  for  those  mistakes  the  Government 
,  is  obliged  to  take  $40,000,000  out  of  a  depleted  Treasury  and 
I  advance  it  to  this  institution,  take  $80,000  000  more  that  has 
!  heretofore  t)een  appropriated  for  farm  credit  and  place  it 
into  this  fund.  So  we  have  taken  $120,000,000  of  money  out 
of  the  Treasury  of  the  United  States  to  set  up  a  Socialistic 
banking  system  to  replace  the  sound  banking  system  we  once 
had  in  this  country  and  that  so  well  served  the  interests  of 
agriculture  This  can  never  t)e  a  substitute  for  that  which 
the  Gofcnunent  has  destroyed,  but  it  Ls  better  than  leaving 
agncuttore  with  no  credit.  Upon  this  theory  I  am  going  to 
support  this  bill,  but  he  who  does  not  like  this  bill  should 
remember  that  when  he  sat  here  last  week  and  voted  for  a 
banking  bill  which  required  a  capitalization  of  $50,000  mini- 
mum for  a  bank  to  get  into  the  Federal  Reserve  he  created 
the  situation  which  made  this  bill  absolutely  necessary.  He 
who  voted  for  that  bill  voted  to  set  up  conditions  which 
destroy  the  State  banking  system.  It  has  been  the  State 
hanking  system  which  furnished  most  of  our  agricultural 
credit.  Now  the  Public  Treasury  must  do  that  which  was 
once  done  so  well  by  local  country  State  banks. 
The  Clerk  read  as  follows: 

arvoLVTNC    rrKD   uto   APeaoraiATioN 
8«c    5    (a)    Tbere  U  h»>rfhy   created   ■  revolving  fund  o<   not  to 
exceed  SI 30.000.000.  «  .nil  be  made  up  a.i  roUowa: 

(1)    The  Reconstrui-i i  .onoce  Corporation   Is  authorized  and 

directed  to  make  available  to  tb«  Governor  of  the  Farm  Credit 
Administration  aU  unobll^fa^ed  balances  oX  the  following  funds 
and  all  ituma  heretofore  relumed  or  released  to  the  Corporation 
from  such  funds; 

(A)  Any  balances  of  funds  for.  and  all  collections  on  loans  by, 
the  Secretary  of  Agriculture  pursuant  to  section  2  of  the  Becon- 
structlon  Finance  Corporation  Act.  aa  amended: 

(B)  All  collpctions  on  loans  made  or  to  be  made  pursuant  to 
the  art  of  February  4.  1933   (PubUr,  No.  327.  724  Cong.); 

(Ci    All   balances  of  fund»  .»d  and  directed  to  b«  matfe 

aviiUable  to  the  Secretary  of   '  .  .ut  by  such  act  and  not  used 

for  loans  pursuant  thereto,   and 

(Dl  Any  balances  of  the  funds  originally  directed  to  be  allo- 
cated and  made  available  to  the  Secretary  of  Agriculture  by  such 
acts  except  as  expended  pursuant  to  iiubsectlun  (e)  of  section  301 
of  the  Emergency  Relief  and  Construction  Act  of  1932. 

(2>  There  are  hereby  made  available  to  the  Governor  of  tlie 
Farm  Credit  Admlnutrattoc  all  unobligated  balances  of  appropria- 
tions and  funds  available  lliaiiimaii  to  enable  the  Secretory  of 
A4p-iculture  to  make  advances  or  loans  uodar  the  following  acts 
and  reaoJution.'i  and  all  repayments  of  such  advances  and  loans - 
March  8.  1921  (41  Btat  1347).  March  30.  1932  (42  Stat  4fl7)  April 
Se.  1934  (43  Stat.  110».  »bruary  38.  1937  (44  Stat  1251).  Febru- 
ary 36.  1929  (4.5  Stat  130«i.  as  amended  May  17.  1929  (46  Stat 
S(.  March  3.  1930  (46  Stat  78.  79).  December  20,  1930  (46  SUt. 
1032t.  as  amended  February  14.  1931  (46  Stat  1160)  and  Febru- 
ary 33.  1931  (46  Stat  1276).  and  Public  ReaoluUon  No  11.  Scventy- 
secood  Ooogreea.  approved  March  3.  1932. 

3)  There  Is  hereby  authorized  to  be  appropriated  the  sum  of 
r<  000  000  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated 

,01  There  la  hereby  authorlaed  to  be  appropriated  the  sum  of 
•a.lXW.OOO.  which  shall  remain  available  until  expended,  for  all 
necessary  admlnlst.-aUTe  expenses  In  connection  with  the  estab- 
Ushment  and  supernslon  of  the  Production  Credit  Corporattc 
•^•J  the  PreausMou  Credit  Aaeodationa. 


lUoo 
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(c)  The  authority  of  the  Governor  of  the  Farm  Credit  Admin- 
istration to  allocate  and  expend  out  of  the  funds  covered  by  Bub- 
!«ectlon  (a)  of  this  section  such  amount.s  a.s  he  .=hall  deem  neces- 
sary for  salaries,  expenses,  and  all  other  administrative  expendi- 
tures during  the  fisoal  year  1934  m  tlie  execution  of  the  functions 


he  suggests  would  require  the  Government  to  ^\,r:\.<h  iiU  the 
money.     This  is  a  rediiscount  system  which  t  :,.i'j:  ■>  tlu:n  t  > 
secure  the  funds  through  the  intermediate  cit    :;  uimk 
Mr.  HASTINGS.     Why  could  not  the  loan  be  made  d.urt 


for   which   such   funds  have  hitherto  been   available   shall   not   be  U©  the  individual  farmer   without  his  having  tO   go  t> 
deemed  to  be  restricted  by  this  section  .,      .        ,  association'' 

(d)    The  authority  to  make  loans  during  the  r.-ilendar  year  1933      '■"*^  ^"^'*^  tts^vJCldLlou. 
pursuant  to  the  act  of  February  4.  1933   (Public.  No.  827.  72d        Mr.  JONES.     Under   the  Federal   land-bank   system    'A 
Cong),    out    of   funds   made    available    by    that    act    shall    not    be 
deemed  to  be  rcsuicted  by  this  section 


Mr.  HOPE.     Mr.  Chaiiiiuu..  I 
The  Clerk  read  as  follows: 


a:,  anic  ncl:ni> 


Amendment  offered  by  Mr  Hope:  On  ii^t^  fi  in  line  3.  after  the 
comma  following  the  parenthesis.  Insert      ..s  amended." 

Mr.    JONES.      V'      ("iMiriTian,    I    think    thi.s    am>^'i^.(irr:»>r,t 
should  be  adopted.     I  !.a\c  nn  nbjfv  tion  tn  the  amei.dment. 
The  amendment  wa.s  a::repd  to. 
The  Clerk  read  as  rilnw.s: 

Tttlk  n — PaoDUcnoN  Cridit  .^.--sx  iat:    vt 

ESTABLISHM«?rr    OF    PRODUCTld.N'    (  REDIT    ASSOCIATIONS 

Sec.  20.  The  governor  Is  authorized  and  directed  to  provide  for 
the  establishment  of  corpornt f-  m  he  k::<'wr.  :>  Production 
Credit  Associations."  Such  a.s.-i.>ci;\t  u n.--  :r.;'.v  ho  ^  r^anized  by  10  or 
more  farmers  desiring  to  bor-  .\  ::i  i  •  y  i.:u:er  the  provisions  of 
this  title.  Such  individuals  sl..xi.  n.i.  r  \v.\u  u.rticlcs  of  incorpora- 
tion which  shall  specify  in  cenera:  tcrr-.s  t!-.r  objects  for  which  the 
association  Is  formed  and  thr  p  wcrs  to  be  rxprr:.=rd  by  It  in  carry- 
ing out  the  functions  conf«  rrcd  upon  it  by  tin.*  ar 


administrative  cost,  annually,  is  $950,000.  of  which  atx)ut 
$350,000  is  repaid.  The  direct-loan  system  of  the  crop- 
production  loans  and  the  regional  Agricultural  Credit  Cor- 
poration has  an  adrn-.nislrative  cost  annually  of  $9,000,000. 

If  you  were  goi:.;.:  i  '  try  to  lend  direct  on  th'\se  notes  you 
would  have  to  set: a  :)■«;:  out  t;  (.'X,a;.;nf'  the  se.;;r:ty  ueliitid 
$25.  $50,  and  $75  notes.  Nobody  is  i:.:  ere.'- tod  >-t  simunr 
mu.st  make  the  examination,  and  tlir  eo.>t  v,  i..4ld  tx^  pro- 
hibitive unless  the  Government  is  going  to  pay  thi    (  o.st 

M;    n-\.'-T:N(  ;.^      who  pays  the  cost  under  thi.-  b.ll'^ 

M:.  JUI\L:S.  i  uiay  stale  to  the  centleniai.  ih.ai  1  oo  not 
like  the  association  method  any  better  than  ht  doo.s.  and  if 
he  can  find  some  method  tl.at  w.d  ca::y  :t.^  'a  n  ro.st  that  i.s 
better  than  this  and  not  tu.si  ihe  lanr.er  30  or  40  ptroent. 
I  should  like  for  him  to  suggest  it 

Mr.  HASTINGS.  Lf  the  gcnllema:i  w.i:  p.';:n:t  in<-  a 
moment  of  my  own  time,   let  me  say  to  Ir.ir.   th.u   if  co.-t^ 


have  to  be  incurred,  of  onur:e.  they  have  'o  dc  paid      The 
Sucharticies     organization  of  production  associations  \v;ii  nut     od.o  ■  liic 
shall  be  signed  by  the  indniLiual:,  uuitin^  ;o  furm  the  association     cost, 
and   a  copy   thereof  shall   tx?   f   rwurded    to    the   Production    Credit  [Here    the    gavel    fell] 

Corporation  of  the  district,  and  such  copy  shall  be  filed  and  pre-  ma^TTNO^       Mr    Phsirmnn    T  ask  unanimous  cor,>ont 

served  In  Its  ofBce      The  governor  mav,  for  Rood  cause  shown,  deny  Mr.  HAfallNOb.      Mr.  cnairman.  i  aSK  unanimous  coum  ... 

a  charter  to  such  individuals.     Upon  t!ie  approval  of  such  articles      to  proceed  for  5  additional  minutes. 
by   the  governor,   the   association   siiall    ix'cume   as  of   the   date   of  xhe    CHAIRMAN,      Is    there    objection? 

such  approval   a  body  corporut.       Tl  e   tovtrnor  shall  have  power,  j        fKprP  wa<!   nn  nhierfinn 
under  Vules  and  regulations  pre- -iDed   by  him.  or  by  prescribing  '        ^^^^^  ^^   "°  ODjeciion. 

r  both,  to  provide  for 


the  terms  of  the  cliarter  of  the  a.s.   » Mtam 

the  organization,  management,  anci  e  nduct  of  the  business  of  the 
association;  and  the  power  of  the  *;  v.i:.i,r  .shall  extend  to  prescrib- 
ing the  amount  of  the  stock  of  v-jrn  as^^v.ntion;  tixm?  the  terri- 
tory within  which  Its  opwrat.  n.s  may  ho  carried  nn  lix.ng  the 
method  of  election  and  appolnim<  nt  of  uni  tlic  un,  .;:.:  .ind  pay- 
ment of  the  compensation  of.  d-rL-ct-.r.^.  u.Tictrs  una  e:::;  .oyees: 
fixing  the  maximum  amount  of  mdiv;  Iim;  :  ,in~  \*;.:c>i  may  be 
made;  prescribing  the  conditions  undi  r  w'ln  !.  :!.p  -t  Kk  may  be 
retired;  and  providing  for  the  ..jn.soiuiatuin  of  t*o  nr  more  such 
associations.  The  governor  m.i.>  ..i  ,i!iy  lunc,  diri^-t  such  changes 
in  the  charter  of  any  such  ui>.iuc;aliun  lus  be  finds  necessary  in 
accomplishing  the  p-irposes  of  tbls  t.tle  Bylaws  of  any  such  asso- 
ciation may  be  ad.  jU-d  In-  ;he  dinn'tj-rs  but  shall  not  be  valid 
unless  approved   by   t;.c  luvernor 

Mr.  HASIiNCi.S  Mr  Chairman.  I  move  to  'Strike  out  the 
last  two  words.  Tit^'  II.  'cotion  20,  deals  with  production- 
credit  a.ssociations.  Perhap.s  I  .should  wait  until  title  II  has 
been  read  throughout,  but  ever  since  I  have  been  m  Con- 
gress I  have  never  .seen  the  nece.s.^:ty  of  creating  al!  these 
little  local  as.<;ociaticns,  and  I  just  want  to  in»errot:ate,  in 
a  good-humored  way,  our  di.^-tingui.shed  chairman  v.-:th  ref- 
erence to  the  neoe.s.sity  of  organizing  the  production -credit 
associations. 

Wh>'  is  it  that  i!i  m.akmg  loan.s  to  farmers  we  m.il:e  him 
go  through  so  many  difTerent  association.s  as  to  bewilder 
him  in  a  way  to  m.ik"  it  difficult  for  hira  to  get  the  monf-y' 
That  is  the  truth  "f  it 

Mr    JONES.     If  the  eentleman  will 

Mr  H.^.-TINCtS  Just  a  minute;  I  merely  want  to  have 
a  goiHi-Maturf>d  ii-lloo.uy  wnth  the  gentleman  from  Texas. 

In  the  niral  cr-edit  bill  of  1916  we  provided  for  farm-land 
banks.  This  bill  i-  .^miliar.  Then  we  provided  for  local 
loan  a.s.so<:at:  r,s  and  when  they  were  organized  nobody 
could  get  ai.y  money  unle.ss  he  joined  one  of  these  local  loan 
associations  When  'he  members  of  the  local  loan  associa- 
tions have  secured  the  loans  for  which  they  made  applica- 
tion they  take  no  mire  interest  in  the  a.s.sociations. 

Now.  why  is  it  iiece.s.s;iry  to  organize  these  production- 
credit  associations,  and  why  is  it  neces.«ary  to  have  section 


Mr,  HASTINGS,  If  these  costs  are  necessarv  and  ha.e 
to  be  paid,  they  have  to  be  borne  by  somebody,  t  .::.<  r  i^v  the 
members  of  the  local  production  credit  a.ssociation  or  by 
the  Corporation.  In  the  end  the  individual  oorK  Acr  must 
pay  them.  I  do  not  see  how  you  are  going  tc  avoia  the  cosu, 
and  I  do  not  think  the  gentleman's  explanation 

Mr.  JONES.  The  gentleman  ha.-^  .-.tweed  th.;  question 
too  much  to  make  that  statemLu;  Tlu-  i.;t  r.tj-ii.an  under- 
stands that  the  hoi>e  is  that  local  people  i>-.n_-  intere.sted. 
even  in  a  small  degree,  tht-y  may  help  in  tlic  -^uperxision  and 
in  furnishing  the  information   w.th  respect   to  loans. 

Mr.  HASTINGS.  But  our  e.\p-i  icnc  with,  the  Federal 
farm-land  banks— and  I  ^,peak  out  (it  a  depth  of  experience- 
has  been  difierer.t.  and  1  may  say  t.)  the  gentleman  that  I 
do  not  believe  he  will  find  tiiat  mar.y  of  the,se  local  loan 
associations  metis  on  >in  aver.ige  ol  uni  t-  in  10  years.  They 
do  not  in  my  distr.ct      Tliey   nevei  n^-et 

Mr.  JONES  That  d.pends  on  the  iucaiity.  In  .some 
Places  -hey  meet  and  they  have  bi-en  \ery  succe.s.sful 
wrartiu^  in  other  instances  they  have  been  unsuccessful. 
It   dtpi  nd>  \''-r\'  largely  un  the  hjc.aity, 

Mr  HASTINGS-  -As  tiie  pentuman  knows.  1  have  urged  a 
d.rect  loan  proMxon.  and  there  .s  a  pro\  ision  m  the  bill 
v.:..(h  lei'ii'lv  p.tssed  p:o'..umg  f  -r  ihc  making  of  direct 
loaiis  without  La\in(^  to  go  throu!.^h  any  local  associaiion. 
The  f.irmt-r  will  undt-rstand  that. 

M:  .]<.)NES  I.^.-t  them  try  this  and  .see  if  ihey  can  make 
It  work.  Under  the  Federal  land  bank  system  where  a 
n.an  has  a  30-  o;  40-year  loan,  it  i.>  quite  different.  Tliey 
have  a  system  suiular  to  the  one  m  the  bill  m  Arkan.sas  and 
ha\e  tliree  of  the.sc  a.s.sociations  m  my  section  of  the  Stale. 
and  they  are  working  very  wcii.  A  man  may  want  a  tem- 
porary loan  for  /u;  t  a  .short  time,  and  if  you  have  lo  go  out 
every  time  one  of  these  applicat.on.'-  for  a  temporary  loan 
ii>  made,  you  make  the  cost  prohibitive. 

Mr.  HASTINGS.  I  have  a  farmer  m  my  district  who  has 
writU^n  to  me  asking  how  he  ls  to  make  application  for  a 
loan.     Will  the  gentleman  from  Texa-s  in  m.y  time  give  me 


H        fo  have    a    production    credit    corporation    at    wicniia,    tt.ans, 

farmer-borrower  ^-^^^^l^-  embodied  .several  ques-     They  will  have  the  forms  and  the  ULSlructions  a.^to  how  he 

the  gentkman  will  permit,  the  sysLcm     should  prucecd.     U   Uiere   ^  an   a.ssociation   m   his   locahty 


Mr.  JONES.      The 
tions  in  one,  but,  .f 
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be  c&n  CO  Inmiedlately  to  tbe  McreUry  of  thAt  association 
and  get  the  inf  onnaUon. 

Mr  HASTINOS.  Suppose  there  la  no  aaaoeiation  In  his 
locahty? 

Ut  JOtftS.  Then  It  wUl  be  neocaury  for  at  Intst  10 
of  them  who  want  to  make  auch  kMms,  to  get  together  and 
form  an  awoclatton. 

Mr  HASTmoa.  Suppose  he  cannot  get  10  farmers  who 
want  to  make  ancfa  appMcaUons  for  kians  to  join  in  forming 
an  association? 

Mr   JONES     He  stUl  has  aU  the  aouroes  of  credit  whleb 

he  ^  i        •   "    commercial-credit  syatam  of  the  country. 

Vi  >  Can   he  apply   direcflf 

\!  The    gentleman   does    not    think    that    the 

Uniuti  cMdie^s  Liovsmmeoi.  as  a  Rovemment.  should  furnish 
all  the  credit  to  SVOT  clfiMn  in  America? 

Mr.  HASTINOS.  No:  tiut  the  credit  that  tt  does  furnish. 
I  want  It  to  fomiAh  direct,  ao  that  the  indivtduala  may 
know  how  to  make  application  for  It. 

Mr.  JONES.  The  gentleman  cannot  get  into  an  anru- 
t  A.  h  me  about  this,  tacaow  I  ha?e  raised  the  question 
ive  alwavs  beon  mat  face  to  face  with  the  cost 
proposition  in  n  <>^  !<uch  loans.  With  respect  to  a  long- 
I  acree  wun  the  (gentleman  and  we  did  away  with 
ty  of  this  where  a  man  gets  his  loan  for  a  Ions 
period  of  time  and  then  is  tteaogh;  but  we  hope  to  hay* 
local  associations  which  will  continue  and  furnish  contlnU' 
ixiv   snijrr«»«  of  shOTt-time  Credit 

\!  i.\>mNae.  can  this  farmer  in  my  district  maks 
an  Appiication  for  this  kian  in  any  othrr  «-ay  than  through 
the  production  credit  association,  must  he  become  a  member 
of  It  under  thu  bUI? 

^'  "■'•>      He  must  l)ecome  a  member  of  it  under  this 

b. 

'*  :\  ;:\  ,  And  he  cannot  make  an  application 
dlrett. 

Mr    JONF.*^      He  cannot  make  an  application  direct. 
Mr    HA-  :  ;n(>S     That  answers  my  inquiry     I  now  jrield 
.    •  .     'nend  from  New  York. 
:  'v  {KE   of  New   York.     I   think  the  gentleman  Is 
i  niiburter  here  against  farm  leflalatkm  with  a 
'■■iKU^T  ball  Kame  in  profrcaa. 
fi  \    :  :n  >s      There  is  nobody  mors  dsoply  tmereated 
«    Gil  than  I  am.  and  I  want  to  be  able  to  in- 


to  ' 

CPfi'! 

d< 

in  lA 


rtmct  my   farmer  constituents  how   they  may   t>e   able  to 

;>r.,<luctkm  loans. 

•ViII  the  rentleman  jrield? 

'  ;    .    •  An   from   Colo- 


makf  *pp';i  iit ..ir;     for  the.>i»' 

M       M  ffM  IN      :    Colora>l.i 

M      !i  A.s  ;  ;n(  r.-^      I    yield   to   t... 
■1.; 

M:    VIAH  I  IN  of  rnjorado       I 
AfiH-    typr  of  c«'r;«':  1  .on   is  th  ■ 

of  t  ^w    --  ■  ,i  ■ .  ' 

M-      Mf.<!IN(..^        ITie  Gov»Trn!>-r: 
■I'-   't  h.i-    :   yield  to  the  ch.A. 

iur    ■- .'  -     I'-'h.Ls. 

M'     I'   NKS.     It  is  organiw^  under  this  act  and  is  a  cor- 


*  ir  t  to  a.slc  th*"  gentleman 
;  r  )duction-credit  associa- 
v\i!.    f'd  under  the  laws 


:  i;,i'     •'•  a.s   I   un- 

iM  of   tlie  committee 


red  by  thr  y< 

^1  f^n  1 


Mr     fVx-Hr' AN      .'    \! 

p"^.>r     I.  '.    'i.--  pro  fori! 


il  Ooremment. 


M- 


iirman,  I  rise  In  op- 


pr-  <:  it 


':\ 


k;!:f ! 
A     ■  • 
'       1  ' 

^ive. 


■r         •  '    '  'nan   from   Texas 
tit     -'■^•6.  and  the   crop 
I  have  repeatedly  stated  on 
t,.,i  tn  the  St.  Louis  office 
'-<    u  that  ofBce. 


3«'iiatr :   M   Kfllah  told  me  at  one  period  they  had  750  em- 

!-:<v.»-.   ,::    -hr'   M'-ir.ii':  ^     '^.' ■•      T*   wms  Clearly  a  political 

"    r  .Secretary  of  Agricultur*' 

t      :  r.ntKally    the    same    people    %' 

Mi-    .^     *■     i.-^.    m  control  today   m 
in  exception   in  my 

■   ■  ■■  t  :    ■:     I.--     ":.-e. 
it  ks  *isf         .1    in*ly  eliminate  busi- 
rn<'viM.i^«!     ',V'  :    I  wanted  to  ask  the 

g»-ii;  if'i:  !.-ii!    :ri.n;    <,_ifc..4ln"'n    .    *  »~      i;,,„    ;    wish  t>^ 


V.I  -^ 


.  'fit        \ii<V.<  >        '  i'.. 

CI  I  '  rn;    pr  <  ■ 
■  .1 ,      -^    .         I 

I  4  M  i ;  ■      ^.s    • .      •  t.i 
of     ij- ■  >     ■ : ' a ' 


would  answer  in  my  time,  what  does  it  cost  the  farmer 
bekmclng  to  one  of  these  aaodatioDS  which  enables  him  to 
maks  a  loan?    Does  he  bays  to  pay  any  dues? 

Mr.  HASTINGS.  Only  in  connection  with  the  amount 
he  borrows.  The  farmer  has  to  subscribe  to  a  certain 
amount  of  stock. 

Mr.  COCHRAN  of  Missouri.  It  is  not  goln«  to  be  like  it 
is  now.  Now.  if  you  borrow  $150  to  buy  seed  to  plant  your 
crop  you  do  not  have  to  pay  any  dues  or  buy  any  stock. 

Mr    HASTINGS.     You  do  not  have  to  pay  any  dues  here. 

Mr.  DOXEY  All  the  farmer  has  to  do  to  get  his  loan 
la  to  sutMcribe  an  amount  of  stock  equal  to  5  percent  of  the 
loan.  Class  B  stock  is  an  advantage  to  him  In  owning,  be- 
caiise  when  he  once  gets  that  stock  he  can  come  back  for 
a  second  loan,  and  he  does  not  have  to  subscribe  for  any 
more  stock.  And  that  stock  can  be  under  certain  circum- 
es  transferred  for  class  A  stock. 

.M:  COCHRAN  of  Missouri.  Will  the  gentleman  from 
.M.v>issippl  ten  me  where  the  farmer  who  wants  to  get  a 
loan  to  plant  seed  and  who  has  no  money,  where  is  he  going 
to  get  it  to  pay  for  the  stock  he  subscribes  for? 

Mr.  DOXEY.     Out  of  his  loan. 

Mr.  COCHRAN  of  Missouri.  Part  of  the  money  he  gets 
from  the  Government  purchases  stock? 

Mr.  DOXEY.     Absolutely. 

Mr.  BROWN  of  Kentucky.  I  want  to  ask  the  gentleman 
if  under  the  bill  when  a  man  pays  $5  for  class  B  stock,  does 
the  bill  provide  that  he  can  get  the  money  back  when  he 
pays  the  full  amount  of  the  loan  within  2  years,  and  does 
he  have  to  buy  class  A  stock  whether  he  wants  it  or  not? 

Mr.  DOXEY.     No.    Class  A  stock  is  worth  something. 

Mr.  BROWT4  of  Kentuci^.  He  is  forced  to  buy  the 
stock 

Mr.  JONES      Oh.  no;  he  does  not  have  to  buy  stock. 

Mr.  BROWN  of  Kentucky.  Well,  then  he  does  not  get  the 
loan.  Under  the  farm  mort«aee  bill,  when  ihey  paid  the 
k»n  they  got  credit  for  the  amount  of  stock. 

Mr  JONES.  The  gentleman  is  talking  about  the  land- 
bank  feature 

Mr.  BROWN  of  Kentucky.  It  provided  that  when  they 
came  in  and  paid  the  loan  they  got  credit  for  the  amount 
of  slock  they  owned. 

Mr.  JONES.  The  Government  has  to  put  up  some  money. 
It  IS  hoped  that  this  will  furnish  a  source  of  legal  credit. 

The  CHAIRMAN,  The  tune  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr  COCHRAN  of  Missouri.  Mr  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  1  minute  more.  My  time  has 
been  used  by  others. 

The  CHAIRMAN.     Ls  there  ohjacttaB? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  C;  .ii;  man.  I  simply  want 
to  say  that  I  hope  the  Committee  A.  riculture  and  the 

Secretary  of  Agriculture  will  flnali>  ;-  .  :  mine  what  should 
be  done  to  help  the  farmer  We  pas^  an  agricultural  appro- 
priation bill  carrying  $60,000,000  for  the  purpose  of  showing 
the  farmer  how  to  raise  more  crops.  Then  we  passed  a  farm 
bill  which  in  its  effect  was  to  get  the  farmer  to  reduce  his 
acreage.  Now  we  come  along  with  a  third  set-up.  which  is 
to  continue  loans  to  the  farmers  and  so  he  can  get  deeper 
mto  debt.  I  think  it  is  about  lime  that  you  come  to  i>ome 
conclusion  as  to  what  really  ought  to  be  done  for  the  farmer 
axMl  pa.ss  one  bill  and  not  half  a  dozen  bills.  Do  not  do  one 
thing  today  and  another  tomorrow.  If  this  bill  will  save  the 
Government  money  m  adm  mat  ration  of  the  various  laws 
now  m  force,  I  am  for  it. 

Mr  JONES.  I  think  we  are  entitled  to  pass  as  many  bills 
for  the  farmer  as  we  pass  for  the  banker 

Mr.  COCHRAN  of  Missouri.  1  ihuik  it  is  about  an  even 
break  now. 

The  CHAIRMAN  The  time  of  the  gentleman  froiT  M..- 
soun  has  agam  ekpired. 

The  Clerk  read  as  follows: 


Sac.  23.   Bkcb   Production   Credit   AjaodsMoD   shalt.   undar 

rulM  and  ragvlAtlotM  m  may  b*  prwarltad  by  the  Production 
Credit  Cofporatlon  of  the  district  with  the  approval  of  the  ^over- 
*«»»•■•  »••  txaOm  and  mate  loans  to  I&nnera  for  general  agrl- 


rj; 


1  ■  ( 
>■  > 
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cultural    pvirposes.    but    such    p:i.rt    'if    it.s    fund.';    a.-;    ;s    rcpr  ^rntrd 
by    the    guaranty   fund    provide,;    f   r    :•;    section    22    sha:;    :     •    '  r 
devottd  to   maitlnK   loans  to   {;vrmprs      Such   loans  shall    be    made 
on  such  terms  and  condlti    :..--    ,ii  sath   raU>?  of   interest.  a:.:i   vv.th 
such  secxirlty  as  may  be  prescriLK-v'.   i.y   *.'i"  Prociuci. or.  c  re(!;t  Cur- 
poratlon.     No  loan  shall  be  ni.-ide  f   r  ,i  ics?  nnio'.im  tl-.an  ♦■50.  nor 
shall  any  one  borrower  be  indcbte  !  ti  :;ip  asst^-iation  at  any  one  j 
time   m   an    amount    in   excess    of    JO    p(  .-c<  i.i    ot   the   capital    and  i 
guaranty  fund  of  the  association  or.  if  tiic  :  ^an  Is  securt  J  ;  v  col- 
lateral  approved   by   the  Corp>oratlon,    .:.   an    amount   In    t  .       ~   of  ' 
50   percent   of  the  capital   and   gu.irur.tv   fund,   but  loans   may   be 
made  to   any   borrower   In  an  am^  unt    ;n  excess  of   50   percent   of 
the    capital    and    guaranty    fund    :'.    t:.e    '.d..;-.    i,-    approved   by   the 
Production  Credit  Commissioner   •  :   il.e    larm  Credit  Administra- 
tion.    Borrowers  shall   be   requ.rr-,;    •.         .^ :;     at    the  time  the  loan 
Is  made,  class  B  stock  In  an  a'-v  ..nt  (■'•■;al  :n  ta;r  bock  value  (not 
to  exceed   pari,  as  determined   bv   the   iissociaticn    la  $5  per  $100 
or  fraction  thereof  of  the  an.L.u:.t  u.'   t...    .,)u:.      t;u  i.  st    lk  shall 
not  \x  canceled  or  retired  upon  payment     f  tl-'  loan,  but  may  be 
transferred  or  exchiT^t'Tl   a*  pro\ided   In  section  21 

Mr.  BROWN  of  KL::l;.Lk;.-      .Mr,  Chairn;an.  I  orTei  lliu  ful- 
lowing  amendment,  which  I  m  lul  to  the  dei.k. 
The  Clerk  read  as  followt; 

Amendment   offered   by   Mr     F-.p.    wn    uf    Kf ntui  hy     Pa^ic    :2     ;.nt> 
21.  strike  out  the  word  "not       an!   ;n  line  -'2.  if   tl.c   -,a:r,c   p.^tip 
after   the   word   "loan",   otnke   out   the   remainder    cf    the    ,«e-tion 
and  insert  m   lieu  thereof         and   credit   lor   par   value   ai;o\>.ea   on 
loans. 

Mr.  BHUWN  il  Kt!.:-.;ck.v,  Mr.  Chairn:an.  1  w  i-sh  Mem- 
bers would  turn  to  pa-e  12  It  will  be  seen  tnat  'he  .^lock 
which  the  farmers  are  r.-quired  to  buy  is  not  canceled  when 
they  pay  their  loan  o'.r  o:  retire  it.  but  it  can  be  tran.-ft  iTcd 
or  exchanged,  as  provx-.ed  ir.  .section  21,  and  section  :i  pro- 
vides that  they  can  exchant;-  it  for  the  cripiMal  ttoek  o! 
this  corporation.  You  a-e  L-mn^  to  have  a  stock-broke:  af:e 
racket  going  on.  becau.-e  tf.e  farnvr  will  come  m  a:. a  pay 
off  a  hundred-dollar  loan  ..r.d  lie  lias  a  $5  ohare  of  stock 
he  cannot  get  credit  for.  a:.d  the  fellows  who  orgamze  thi:, 
corporation  are  the  only  ii.arket  tlier--  would  be  for  that; 
and  unless  the  farmer  could  f.nd  ^onu  body  ehe  who  wanted 
to  borrow  some  money  these  pe  piv  oan  kg  out  on  .he  market 
and  buy  this  $5  share  of  stock  :  :r  $1  or  wiiate\er  they  offer. 
When  the  home  loan  bill  ar,d  the  farm  loan  bill  were 
passed  we  provided  that  when  the  fanner  or  the  iiome  owner 
paid  off  the  loan  he  got  credit  in  that  loan  for  the  amount 
of  stock  he  bought.  There  is  no  reason  ^n  earth  why  you 
should  put  this  farmer  under  the  obligation  to  buy  $5  worth 
of  slock  that  he  cannot  get  credit  for  when  ha-  pays  off  his 
loan.  If  something  is  not  done  to  relieve  that  situation, 
you  are  making  him  pay  a  $5  brokerage  fee  to  ^i  t  that  loan. 
and  then  you  charge  him  6  percent  on  top  cf  .'  v.hich  makes 
in  all  11  percent.  If  that  is  farm  reh.  f.  1  vant  to  know 
what  farmer  is  going  to  get  relief  under  t.  There  are  not 
over  25  or  30  of  us  here  discusoui;;  th;;.  $  120.0 jO.OOO  proposi- 
tion this  afternoon,  but  I  should  l.ke  12  or  1j  cf  u:~  to  give 
them  a  right  when  they  walk  in  and  pa.,  eccry  dollar  they 
borrowed,  plus  6-p>ercent  interost.  to  liave  credit  for  the 
$5  worth  of  stock  which  we  n..d:o  them  take  vh.r.  we  loan 

the  money. 

Mr.  JONES,  Mr  Chairman.  I  WiSh  it  were  possible  to 
have  the  matter  n.^ndUu  .n  tli.it  way.  We  r.;.  ed  that  ques- 
tion in  committee  and  had  a  d..-cu,  sion  cf  it 
the  difficulty  in  connection  w.th  t!ie  prcpo.^:il  v 
man  from  Kentucky.  Some  ^f  th-s*'  loan.-  will  be  90-day 
loans,  and  some  of  them  6  months  If  a  :r...n  is  going  to 
get  his  stock  back  inunediat-  ly  upon  the  paym.ent  of  these 
short-term  loans,  there  is  no  purticular  rea.-on  for  requir- 
ing him  to  take  it  in  the  first  place.  It  is  expensive  to  make 
these  short-term  loans.  It  is  hoped  by  having  this  small 
stock  interest,  even  though  it  is  small,  that  ixople  in  their 
local  community  will  be  able  to  sui^ervise  titer  loans  ana  get 
credit  on  a  little  belt,  r  b;.-i^  at  tlie  place  .it  which  they 
rediscount  and  they  can  thus  get  the  additn  nal  credit  that 
will  take  care  of  the  needs  of  tho  comm.ur.ity  If  he  is  to 
get  his  money  back  in  each  instance,  then  th'^re  is  no  pro- 
vision at  aU  for  losses.  There  will  be  absolut-  ly  no  way  to 
take  care  of  the  losses,  a!id 
ciation  must  fail,  and  la  ;  r'  di 
association  to  failure.  If  you  are  pnin-t  to  have  this  system 
at  all.  let  us  have  it  as  it  i.v     If  ^  (>u  are  gomg  to  have  a 


,   but   here  is 
f  tl:e  pentle- 


riation  want  to,  they  may  pernnt  the  farm'^r  to  sell  his 
sn.\  k  .;r  'hey  may  take  it  over  for  its  par  \alue.  or  they 
niav  i.  t  In::;  c.vo  it  to  somel,x>dy  else  who  'vxant^  to  obtam 
a  loan.  Tliorc  w.iH  be  no  trouble  about  that,  but  you  du 
not  want  to  provide  a  loophole  that  will  absolutely  destroy 
any  hope  of  success  of  the  system. 

Mr.  BROWN  of  Kentucky.     Mr.  Cliairman.  will  the  gen- 
tleman yield? 

Mr.  JONKS      Yes. 

Mr.  BRo'vV  N  of  Kentucky.  If  this  man  walks  In  on  a 
90-day  lean,  and  pays  back  every  dollar  that  he  borrowed. 
has  that  association  lost  anything  Alien,  it  collects  6-percent 
interest  on  his  loan,  ai^d  if  tJK-y  ;  <  c  irc  liim  to  k.  "p  *he  $3 
worth  of  stock,  have  til  '3-  rut  ciia:ged  hun  a  binKei.i^^e  fee 
of  $5  for  a  loan  of  90  day>"' 

Mr  JONES.  No.  •■i  e  Imve  not,  bec.iuse  he  still  has  the 
val'ii   Mf  that  stock 

Ml-    HKOWN  o!   Kentucky      If  it  has  any  vulue 
Mr    JCNKS      Tt  will  probably  ha-. e  u  \aiue      If  this  works 
out,  ,t  will,  .f  d  d.K's  not,  we  will  ha\e  to  chan^^e  the  system 
or  do  uwuy  with   i:    entirely      It    i>   n.ot   thic   busines.s  of   the 
National   CJovernment   to   furnish   all   the  mcnoy   .^wil   all   the' 
credit  to  every  nidiMdual  m  Amierica. 

We  are  trymu  to  establish  a  sound  system  that  •will  make 
credit  availaoie.  It  would  not  destroy  a  i.n.iile  ^  b.ance  th.it 
any  individual  farmer  has  to  cet  credit  as  it  i^  t  id^y.  If 
you  are  poms  tu  m.ik'?  a  :-uccess  of  the  local  curpci  at  loris 
which  mu>t  niaki'  a  creat  m.iny  mdiMdual  small  loans,  you 
mu-t  ':\a-:v  :..;nie  pr(  'O-on  for  ;>u.lw.n;  up  the  le-curces.  If 
tlA\  .:■•■  o...lt  Up,  if  ;he>e  ind.MuUul'  try  to  make  .t  a^  suc- 
cess, they  will  pet  diMdends  on  the  .-^tijck  They  v.nll  pet 
'heir  m  uiey  back,  I  am  sure  'h.it  on  'he  ^-mall  loans,  such 
a-  tm  .llustrati.m  c;\on  by  the  cen'leman  from  Ktn'iKky 
IN!r  Bkc'Wn  'he  c.ir(-ctors  c;f  tn.i'  local  as  OL.a*.  n  w  -u.d 
say.  ■■  We  wiii  let  the  gentleman  iiave  his  $j  back  '  But 
there  must  be  provision  to  do  whatever  is  necessary  U)  t  arry 
it  on. 

Mr.  BRO^T^  of  Kentucky.  Is  it  not  absolutely  impossible 
under  this  bill  for  that  local  association  to  do  the  very  tim..: 
the  gentleman  sa5^  they  may  do? 

Mr.  JONES.  No:  it  is  not.  If  the  gentleman  will  turn 
to  page  10.  line  3,  he  will  find  this  provision: 

No  class  B  stock  or  any  interest  therein  rr  right  to  r'-r  -.r 
dividends  thereon,  shall  be  transferred  by  act  of  parties  or  opera- 
tion of  law  except  to  another  farmer  borrower  or  any  Individual 
eligible  to  become  a  borrower,  and  then  only  with  the  approval 
of  the  directors  of  the  association. 

Mr.   BROWN    of    Kentucky.     Then    what    the    ;,f>ntlcman 
says  is  impossible.     The   association     ai.n' t     ay       We   will 
,  give  you  credit  f^r  $.5  on  this  loan." 

,       Mr.  JONES.     'H-iev  can  .say    ■  We  wnl  .iu.-t  transfer  it." 
Mr    BROWN  of  Kentucky,      If  thev  liavt-  a  borrower  who 
is  wilhnc  -J-  accept  .t      If  not.  he  c  ^cs  h>  So 
I       Ml.    JONES      If    thev   do    not    ha\e    ui   the    l^cah'y    -om" 
borrowers  it  wdi  bo  a  strange  situation,  judrna;   by  expen- 
I  ence  of  the  past 

Mr,  BROWN  of  Kentucky.  'I  hen  ,t  w..;  be  co:d.n2  Inm  a 
$5  brokerage  tee. 

Mr.  JG.NE.'-^      N's;  ii'^ccssarily.     He  w.ll  still  !t;av-  h..s  ;  'ock. 
Th'  CH.MRMAN       ric-  lime  of  the  gentleman  fr^  m,  Texas 
[M:    Jones,     ha,-  >  .xp.red, 

Th(-  ou'--;.-n  .s  ai  tne  amendment  offered  by  the  ccntie- 
man.  'rem  Kc:.;  o  ky     Mr.  BrowkI. 

''rhr  oue.-t:    n  u  as  taken,   and  (  n  a  divis.nn  -demand-'d  by 
Mr    Br^wN  cf  Kentucky  ^  there  v/ere,  ayes  13  and  n-  e  ■  S2. 


.s. 


antendment   was  rejf  c'ed. 


ilt.mately  each  laimi  loan  asso- 
and  fo-nooms  every  single 


direct  system,  have  it  th.. 


way 


If  the  directors  of  an  a.s.so- 


^^  M   KEOWN,      Mr    Cha-cmai.,  I  no  ,"  ^o  strn;e  cut  the 

hut  ;.  cd. 

Mr.  Chairman.  I  have  not  been  able  to  lea-n  ^ '-rv  irri  "[x 
about  this  bill,  but  I  hope  it  will  do  much  good,  How-ver,  I 
do  know  that  if  vou  are  going  to  prant  these  exterisio.ns  t  , 
farmers  under  'n^  nd'cu  farm-land  oanK.,  v.,u  will  havo 
to  change  the  pe.,  nnel  o!  the  oHi  ei.  of  'hose  PanKS  or 
you  are  not  pouiu  t.  2et  any  relief  along  th-  ..n-  whn.-i  h- 
President  of  the  United  Slates  is  undertaK.n^  to  b'i.e  tnc 
farmers. 


I  Tit  I 
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You  haw  a  set-up  in  thoM  b&zxlu  now  where  they  ba?e 
■nf^tfmilflr  to  the  farmers  of  this  country.  They  have 
iBtMOBiitlc  to  the  policies  ot  Ctmtxtm.  and  they  have 
aousht  in  every  way  to  avoid  carrying  out  the  intent  of 
Omfgnm  in  lli»  mailer  of  extension  of  credit  under  the 
tUBJMO.OM  timt  we  provided  for  them.  They  did  not 
undertake  to  vrant  e«tenrtons  to  the  farmers,  but  they 
mMlntook  to  drive  tbem  further  and  further,  axkl  since  you 
PMBWl  the  act  to  provide  credit  for  the  farmers  to  extend 
their  t^mn*.  what  do  we  find?  You  find  emanating  from 
aoBt  of  tiMW  banks  the  moat  oold-blooded  information  that 
n  nnn  tmr  md.  it  will  make  a  borrower  shiver  in  his 
shoM  and  wonder  if  we  are  not  going  to  wipe  him  of!  the  face 
of  the  earth.  Now  tliej  aay.  "  We  are  going  to  use  the 
personnel  of  the  vartoos  Departraenta.**  Was  the  personnel 
under  the  Federal  Farm  Act  friendly  to  the  farmers?  They 
did  evenrthlsg  they  could  to  play  to  the  other  crowd,  and 
they  havt  not  changed  their  viewpoint  overnight.  If  you 
think  those  fellows  are  going  to  aid  the  farmers  in  getting 
this  money  that  you  have  turned  over  to  them,  the  farmers 
will  find  they  are  a  hard  set  to  deal  with. 

My  frlcnda.  I  know  that  Confirress  has  appropriated  money 
time  after  time,  and  Congressmen  have  gone  home  to  their 
districts  and  said  to  their  farmers.  "  We  have  made  provision 
for  you."  The  farmers  have  answered.  "  We  never  heard 
about  It."  We  have  said.  "  We  made  extension  provisions. 
You  can  get  your  loan  extended."  They  said.  "  Why.  I  have 
been  there  trying  to  get  mine  extended  for  months,  and  the 
bank  aays  I  have  got  to  pay  this  loan  or  they  are  going  to 
foreclose. - 

I  will  tell  you  what  some  of  this  outfit  you  propow  to  nuike 
loans  have  done  in  the  past.  Tbej  have  taken  a  mort- 
and  sold  it  to  some  man  in  the  town  who  had  money 
for  half  the  value  of  the  mort^a^e.  and  they  would  not  let 
the  farmer  who  Ih-ed  on  the  place  buy  It  at  any  price. 
They  would  not  give  him  any  extension.  Is  that  the  same 
crowd  you  are  going  to  have  to  carry  out  the  will  and  wish 
of  Congress?  If  so.  they  will  have  to  change  their  line  of 
thought  overnight.  We  say.  "Appraised  property  of  the  nor- 
UmU  value."  What  do  we  mean  by  that.'  We  mean  the 
normal  value  under  normal  conditions  at  normal  times.  But 
how  will  they  appraise  it?  You  find  them  going  out  and 
appraising  the  land  at  the  present  low.  depressed  prices,  and 
the  farmers  will  not  get  any  relief.  You  can  keep  them  in 
there  If  you  want  to,  but  If  you  do  not  change  this  system, 
you  will  be  back  here  next  January  hollering  your  heads  off 
to  do  something  for  the  farmers.  That  Is  all  I  have  to  say 
about  tt.     [Applanse.] 

The  Clerk  read  as  follows: 

Sac.  M.  Production  cre<Ut  auoclatlons  doliig  bualneas  \mder 
tht»  act  are  autiMinaed  to  twrrow  from,  and  redlBcount  p«p«r  with. 
PMsral  lnt«iinwll«to  erwtit  iMnka  subject  to  th«  re«tricUon«. 
tUaltattom.  and  coodmona  ap  aar  UU«  II  oX  the  Pedaral 

Fana  Loan  Act.  aa  amrndrd  o  13.  ch    8i.     Except  witti 

the  approral  of  tt»  s  production  crrdit  aasoclatlons  ahAll 

DOC  hart  Um  powT  U  *   from  or  rediscount  p^per  with  any 

SSlMr  bank  or  agency. 

ICr.  HASTTNOS.  Mr  Chairman.  I  move  to  strike  out  the 
last  word  I  shuU  not  detain  the  committee  any  further.  I 
have  already  detained  jrou  a  few  minutes  ago  on  the  same 
■Object 

Mr  Chairman.  It  Is  my  well-considered  Judgment  that  If  I 
were  writing  this  bill.  I  would  strike  out  the  whole  of  title  II. 
I  wo%ild  not  provide  for  production  credit  associations.  I 
woold  have  those  applying  for  loaxvs  make  direct  appbcation 
to  the  corporation  I  would  hive  them  take  stock.  ju5t  as 
Is  provided  they  shall  take  stock  through  the  production 
credit  Hwociations.    With  that  I  have  no  qu-ureL 

Out  ;  ference  to  members  of  the  committee  and  espe- 
dally  to  our  splendid,  genial  chairman  I  am  not  going  to 
mc-.-«>  'n  r'-.tr  out  title  II.  but  I  want  to  put  mjaell  on 
rei.  :  x-  .»  .^  opposed  to  this  method  of  w***-*"!  loans  to 
farmers.  la:  ;  posed  to  title  IL  If  these  loans  ou^t  to 
be  rr.idp  ;i*  y  i^uid  not  be  made  in  such  a  etiGiitloyi  way 
tha  ^  a:,  interminable  process  to  sret  the  loan  tttraogh 

axKi  get  the  money.  There  ought  to  b-  .  re  direct  way  of 
aDpUcation  for  these  loans.     iii&De  t>orrowers.  per- 


haps, should  be  required  to  subscribe  to  stock.  I  am  not 
a&king  any  modification  of  this  feature,  but  instead  of  going 
through  associations  they  ought  to  be  permitted  to  make  ap- 
plication direct  to  the  c  on  and  then  comply  with 
practically  all  the  other  p.>j,^4^>a3  of  this  bill. 

Mr.  HOEPPEL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  HOEPPEL.  The  gentleman  would  have  the  Govern- 
ment itself  make  direct  loans  to  the  farmers. 

Mr.  HASTINGS.  Well,  there  has  got  to  be  some  kind  of 
a  set-up.  some  kind  of  an  organization,  to  make  an  exam- 
ination before  these  loans  are  made,  and  I  am  not  criticizing 
that  feature.  The  Government  mast  be  protected;  I  have 
no  objection  to  that. 

Mr.  HOEPPEL.  Answering  the  gentleman  from  Texas.  I 
would  rather  give  the  farmers  a  checking  account  against 
the  Government  than  to  give  It  to  the  banks,  especially  to 
Mr.  Dawes. 

Mr.  HOPE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  HOPE.  Tlie  gentleman  said  he  would  provide  a 
method  by  which  the  farmers  would  get  direct  loans.  As  a 
matter  of  fact  we  have  that  set-up  now  in  our  regional 
agricultural  credit  corporations,  yet  I  am  sure  the  gentle- 
man has  had  complaints  conceriung  the  meiiiods  of  those 
corporations  just  as  I  have,  and  I  am  sure  he  does  not  think 
they  have  been  entirely  satisfactory  in  their  operation. 

Mr.  HASTINGS.  I  want  to  say.  not  exactly  in  reply  to 
the  gentleman  from  Kansas,  but  m  reply  to  an  argument 
made  a  few  minutes  ago.  that  this  method  of  making  loans 
takes  some  cost  off  the  Government  by  having  these  local 
associations  formed;  but  let  me  say  that  every  penny  of  this 
cost  has  got  to  be  borne,  and  ii  must  t>e  borne  by  the  indi- 
viduals either  direct  or  through  local  production-credit  as- 
sociations. The  cost  has  got  to  be  borne  somewhere  along 
the  line.  The  cost  is  not  lessened  by  having  applications 
for  loans  made  through  associations. 

Now.  the  gentleman  from  Kan^^is  represents  a  great  agri- 
cultural State.  Does  not  the  gentleman  belie%'e  that  if  pro- 
duction-credit associations  were  left  out  and  these  borrow- 
ers could  make  application  direct  for  these  production  loans 
to  the  corporation,  complying  with  all  the  other  regvdations 
stipulated  in  this  bill,  that  it  would  be  more  satisfactory, 
that  loans  would  t>e  expedited  and  that  the  farmer  borrow- 
ers would  be  better  satisfied? 

Mr  HOPE.  I  may  s«y  in  reply  to  the  gentleman's  ques- 
tion that  the  farmers  can  do  that  very  thing  now  and  have 
been  able  to  ever  since  the  regional  agricultural -credit  cor- 
porations were  organi^ed  last  year,  yet  the  farmers  have  not 
found  it  entirely  satisfactory.  They  say  It  takes  too  long  to 
get  an  application  considered,  that  it  takes  too  Ion?  for  an 
inspector  to  come  several  hundred  miles  in  some  cases  and 
Inspect  the  collateral.  I  am  sure  that  there  could  not  be 
any  more  delay  or  any  more  difficulty  atxjut  makmg  loans  as 
provided  for  in  this  bill  than  there  has  been  in  the  case  of 
the  regional  agricultural-credit  corporations  where  direct 
loans  have  been  made. 

Mr.  HASTINGS.  In  reply  to  the  gentleman  from  Kansas. 
I  cannot  see  any  possible  good  to  come  to  the  farmer  through 
organizing  production-credit  associations.  The  farmer  wants 
to  get  a  loan.  He  has  to  make  application  for  It.  Why  can 
he  not  make  application  d  '  '  the  corporation  Instead  of 
going  through  a  product i<  :  .t  association? 

Mr.  HOPE.  As  I  have  said,  we  already  have  placed  In 
effect  such  a  system,  but  the  farmers  say  that  It  Is  not 
entirely  satisfactory. 

(Here  the  gavel  fell.] 

Mr.  HASTINGS.  Mr.  Chairman.  I  ask  imanimous  con- 
sent to  proceed  for  1  additional  minute. 

Mr.  HILL.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  3  additional  minutes,  as  I 
wish  to  ask  him  a  question. 

The  CHAIRMAN.  U  there  ohiaetlon  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 


ut-;^ 
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Mr.    HASTINGS.     I    wish    The    Rcntlfman    from     Ka:'..va- 
would  pomt  out  to  the  coniir.iitce  what  .special  tn^nefit  c  'nie.s 
to  the  borrower  by  the  ori;.u:..'.MMun   of   ihe;c   pre,;. [ion- 
credit  associations.     \\  hrmr.  i^  ihe  co.st  les.^' r,"  d  '  i 
Mr.  HOPE.     Of  cou^^e,  llu-rt-  i.--  :li:.s  boiur;-     It   \vr  want  ' 
to  get  the  Government  out  of  the  bu.si!ie.s.s  of  u.ai.;:.g  money. 
we  have  an  opportumty  to  do  it  lu  k    btnau^e    vc  ,r:c  setting 
up   the.sc   production-credit    corpora;  lun.s    ar.d    :i    ihey    are 
successful,  eventually  thty  will  b€  (v.vT.d  r.ot   by  the  Gov- 
ernment but  by  the  farmers  ;!;<  n.  <  ;ve>      \    w    i  consider  I 
this   some   advantage   unle.s^   'a.    \v.,:,t    {he   G^.'tr.n'M,*    to 
continue  in  the  business  of  la:..:..:  ::.rruy      I'hc  i  t  r.'it  ::..i:. 
may  not  agree  with  me  in  ;*i;..  but  I  th.nk  this  i.-    uu'  ad- 
vantage. 

Now.  in  the  second  place,  .mi  f:ir  ;i,^  tht  Finder. iI  !a:ui  b.iiik 
system  is  concerned,  these  local  a.  scciations  ha'.e  prtuen 
successful.  Each  farmer  dt  al.-,  wi'h  his  :.;  luhb  ^r-^  and 
friends.  They  know  ccKd-tuais  m  their  own  0001:11.11111  ■> 
The  expense  of  administrati'-n  and  irv-pection  is  cat  cv  w:. 
very  materially  becau.so  y^ii  h.r.c  local  rr.er.  1:1  (  hirsit-  (if 
making  the.se  loan'-  wh'*  k:':"\\  •^oincth-n?,  about  tli"  iccal 
situation.  If  you  oi  v.vi  h:\\v  that,  then  you  nn::-t  have 
someone  go  out  from  th.e  re-niiil  bank  300  or  400  miles 
away,  someone  who  dc^r-^  n  -;  know  anythuig  about  the  '.crn- 
tory  or  the  people  ir^  .:.  .m.d  who  lia.s  no  information  a.^  to 
the  farmer's  credit  stan.duir  except  what  he  niay  aco  ure 
by  spending  a  few  hourb  m  that  section.  It  s^em-  '^  ::ie 
that  it  is  preferable  to  have  a  real  set-up  theic  wiih.  .-  n.i  - 
one  in  charge  who  is  fam.har  witli  local  cor.d.t.im.i.  Does 
not  the  gentleman  ;t*"-i  .>  wnh  :ne? 

I  Here  the  gavti  :>  ii 

Mr.  HASTINGS.  I  -liaii  nut  take  up  any  more  time,  but 
I  may  say  that  in  my  Slate  tiiey  a:e  inactive  Ihey  never 
meet. 

Mr.  HILL  of  Alabama  Mr  Ciiairman.  I  a  k  unanimous 
consent  that  the  gentleman  ::cin  Ok'ahomia  may  have  1 
more  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  rtquest  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  I  'hiiik  the  cien^W  ni.-:n  h.i^  ih-- 
same  feeling  about  these  a^iru  ultural-i  led.t  corporations 
as  I  have,  and  I  may  say  that  the  corpc,rat.on  m  my  S'  tte 
of  .Alabama  has  rendered  excellent  service  to  the  . arm-  r> 
there  and  have  made  better  cWn-' .nji^  'han  h-.r.  -  been 
made  by  the  average  conur.ercial  b;-.:ik  m  thiat  section. 

Mr.  HASTINGS.     That   i>  wlu  r.    loans  are  made  direct. 

Mr.  HILL  of  Alabama       Ye- 

Mr.  HASTINGS,  'rii- :i  the  Kcntlernan  is  m  .sympathy 
with  the  suggestion  I  make. 

Mr.  HILL  nf  Alabama      Exactly. 

Mr.  };  \.^  ri\( ':.-  And  th.e  centleman  believe'^  ♦hat  these 
intermediale  or  ioca,  ,i.-~.-.Mc:a'i<,.ns  should  be  abol  >i.fa  .tnd 
the  loans  made  to  th^  mdiMOual  farmers'' 

Mr.  HILL  of  Alabama.  .A-  i>  n  v,v  beiiii:  done  by  the  Agri- 
cultural Credit  Corporations? 

Mr.  HASTINGS.     Yes. 

(Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

UlNDING    POWER    Or    BAXK"^     V     R    CO,  ipEKATIVES 

Sec.  41.  The  Banfcs  for  Coopcr.^t: .  • -^  i".'  ..ithorlied  to  make 
loans  to  cooperative  as-soclatlons  for  ..:.v  '  :hi  purposes  and  sub- 
ject to  the  conditions  and  limitations  •^^  t  f  rtn  m  the  Agricultural 
Marketing  Act.  as  amended.  Includin^j  ararcdments  made  by  title 
V  of  this  act  and  subject  to  such  trrn..s  and  conditions  as  may 
be  prescribed  by  the  board  of  the  bu:.k  v^:th  tl.e  ..pproval  of  t.>^.e 
governor. 

Mr.  TRU.\X.  Mr.  Ctuaiman,  I  mo\  e  to  str.kc  out  th.e  l.ts: 
word. 

Mr.  Chairman,  I  rise  only  f^r  the  purpose  of  requesting 
the  distinguished  chairman  of  th.-  committee,  the  gentleman 
from  Texas  [Mr.  Jones],  to  explain  luv\<  9,  10.  ^nd  11.  on 
page  20 — 

To  make  loana  to  cooperative  assocUtlons  for  any  of  the  purposes 
and  subject  to  the  conditions  and  limitations  set  forth  lii  the 
Agricultural  Marketing  Act    i.-  i"'  i.dfd. 


Mr-  ,'()Ni::s  ■  Tn.h.d.n-  aiTieiidm-  :A-  inade  by  titl.^  V  of 
this  act  ,  the  gentie:r..\r.  wii.  n.-iii-v.  i'hi.s  pt-rr.i.t>  ican.-  t' 
bo  made  to  cooperati.e-  ji:>  ptily  secured,  and  it  make.^  :hf 
:.:::;•  r  provision  that  'liev  must  not  only  comply  \\.'ii  '1 
leinis  set  out  as  to  !:  ir  loans  heretofore  made,  but  they 
must  pay  rates  of  interim  t  oi  :u  t  less  than  3  percent  or  more 
than  6  percent.  Under  the  old  act  they  were  forced  to 
make  loans  at  the  lowest  rate  that  the  Government  paid  at 
the  last  issue  of  Government  .  0. -ations  and  they  had  to 
make  some  loans  at  on.t  e.sul.th  ^  i  1  percent,  in  certain 
instances,  which  wa>  unia.r  .i:>  cumpaied  with  rates  to 
others. 

-M:  11;;  .aX  I^  ,t  r.o^.  xiw  that  tliat  money  was  reloaned 
ai   very  mu>  ti  Kicitt:'  rates  if  mten-st? 

Mr.  JONLS  i  unofit.iud,  m  -..me  instances,  it  v.,i,s  I 
would  not  want  to  cite  specific  instan  es  but  1  miderstand 
t)i''re  'Acrf  -.  :nf  abuses  a.nri  :l  i-  liupcd  tli.it  ;h..>  n'.ay  br 
..\ '  .(.ifu    .i.iifi   the  limitation:?  ol  th.h  a   t 

N!:  r}:i,'.-\X  A:e  there  provisions  m  li..-  a;t  to  a\  .d  a 
:ei"i':  I  i.(  e  of  suih  pru.eduie  in  the  '{:■■..:>  t 

Mr  >'oNnS-  At  least  any  - 'ii^-ii  ;■;■.■  >ui:i^  a>  ttu.t  \^.iUld 
be   ■,(,:>■   mia  h   ;:.'■:•'   d.tfirua     b''^au^e   iliey   are  ctimpellea   to 


tjc 


furnish  adequatt    .-.e-  i.rity    winch 
that  they  probaijiy  cuuiu  not   ^n*l  .--ona    ul   th.!'  type 
that    havt-  heretotore   been   had       '1  lien   •>.*■   ]y.<>\:d' 

::onal  bank.v 


to  local  cooperat i\es  'hri  u'h 


the>e 


.  :...'u.-e 
Lt  ii'aiis 
i>:  itians 
It  >  -hp 
;\a.iab.c 
and  it 
tiiough 


I'urposc  to  dec^Mitrai./e  and  ti;  !:,i\c  type  oi  credit 
tu  local  !  ii  _-ai.i/.c\t  .ons  siuii  its  lo>.ai  creamer. e: 
emphasizes  th  i.itlifr  •liaii  th.f  !ari.ter  puri.>o:>t 
provision  is  iiiaui.  for  both  kuids. 

Mr.  TRUAX.  Then  the  gentleman  can  a.si..e  la  C\n.- 
mittee  that  no  repetition  of  the  abuses  undtr  th.'  uid  act 
will  occur  under  the  new  act.  m  his  ;uc:-.iienf.' 

Mr.  JONE?  At  least,  we  h...p<  tlay  v,.ll  not.  and  I  d' 
net  believe  anyth.mu'  l.kf  th>  .lou.-e.^  tiiat  \\uv<-  he'ftuin: - 
prevailed  will  o,  .  ur  l  c^uid  v-'  a-.-ure  u\p  gentleman 
there  would  n-.t  b-  -»ny  abuse.-,  but  I  d-^  not  thu.k  anyth.iv: 
like  the  abuses  thai  app.jiently  crept  Uito  the  (..tliei  a.t 
Will  be  manifest    under    tln.s   new   provision. 

Mr.  TRUAX.  And  under  this  act  they  will  be  required 
to  pay  from  3  to  o  percent  instead  of  one  eighth  of  1  per- 
cent, in  some  in.-t.'.nr.  -    urider  the  -Id  art 

Mr.  JONES.  Both  ;n  the  new  i-ar:.-  .--lid  the  relirianc.ng; 
yes. 

^f•     IH"   AX      I  *hank  the  r"nt]'-man. 

Tlie  Cierk  read  a^,  foiiowsi 

Section  50.  (a)  The  following  provisions  of  ir."  Agricultural 
Marketing  Act.  as  amended,  are  hfreby  repealed; 

(1)  Section  3    (relating  to  advisory  commodity  comniiKfs    ; 

(2)  Paragraph  (4)  of  section  5  (relating  to  iiuAcr-  >:  ti..  i  :>.r'.r. 
Board  to  Investigate  overpriKluction) ; 

(3)  Paragraph  (5)  >r  M-nion  5  (relating  to  miscellaneous 
Investigations  by  the  Farm  Board ) : 

(4)  Paragraph  (3)  of  subsection  (a)  of  section  7  (relating  to 
loans  to  assist  In  forming  clearmg-hous<»  H^sociatlons) ; 

(5)  Paragraph    (4)    of   subsection     ai      r    v    non   7    irrUa' 
education  in  the  advar.tar.  s  of  rooperaiue  n,a.i  ketlng) ; 

(6)  Paragrapn    (5i    ■.:       .1)-^'-  -ion    (a)    of   section   7    ir.lut 
loans   to   enabie    ouipirameb    O'    advai.re    a    ^'rc-.v.cr    ^h.i;' 
market  price  ol  .^n.inoa.ties  than  is  pra.  '.   aule  ;.:.d(T  >  t:.(  r 

facilitliM;  ,      ,     , 

(7)  Section  10  (authorizing  the  !  a.-::,  lu^^ra  to  assist  i.^  Ic 
clearing-house  associations);   and 

(8)  .Section  11   (authorizing  the  K.irn.  P.  :.:d  to  enter  into  prlce- 
i  insurance  agreements ) . 

!  (b)  The  repeal  of  section  7  (a)  (5)  shall  not  Ue  rr..--:  r-d  to 
prohibit  the  exteruslon.  nrtval.  or  refinancing  of  any   .   ai.   .-riado 

i  thereunder  and  outstandu.u-  'i.  the  date  of  the  enacini.;.-  -  :  thus 
act.  but  loans  to  •  xk  a;  :■  :  '•  ji  or  reflnaiice  any  .such  loan  shall 
bear  Interest  rates  ;ii  ti;  it.-i:..ned  under  section  8  (a)  of  the 
.\^r.i   dtural  Marketing  Act  as  amended  by  sectio:.  64    ..;  i!...-  ..-  i 

Mr.  CARPENTER  of  N^bra.  ka  :.Tr.  Chau:r,an  I  move 
to  strike  out  *he  last  word.  It  .s  uith  a  »::eat  deal  of 
pleasure  that  I  read  thi.  ^-eetv,::  ^xh- r.  by  if...i.^  are  renewed 
or  refh.a-ic'd  f  r  ev',-:,ded  and  th"  Farm-:-  Natmnal  Coop- 
era'. \e   A^:^^:  i.i' a,:.   ;)ay>  cniy   a   rf.i.M/naole   rat'^  of   interest. 

v'.iira  nt  iri(i:.f^y  al 
;li  be  d.^■"ont.n  jed. 
■r.-ov    the    Faiine:., 


to 


redlt 
rnlng 


and  Goes  not   permit   liie   l,..tn,:i:.t  i.;-   Ci 
one  eighth  of  1  percent;  that  that  ra'.- 
We  have  a  condition  in  Nc^braka   ■■■ 
National  Cooperative  Aosociatioi.  L.i_:> 
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damnable  relief  orcamzatioiis  thAt  the  couctir  has 
trer  leen.  It  was  estiMUhwl  by  my  pridteiitor.  and  it 
wa.1  an  orKanlzat^on  upon  tiM  acts  of  whlefa  I  was  elected 
to  Congreai.  I  nmcte  an  aoresslve  attack  acalnst  the  acts 
ti  tlM  FBnuen  National  A&sociaUon.  The  man  at  the  head 
yuaiyed  ^.000  a  year,  and  he  came  into  my  district  carry- 
tnc  the  banner  of  the  Republican  Party.  I  condemned 
seriously  the  activities. 

H»  d^dMUVed  tiM  iiMinafrr  of  the  creamery  m  my  dlt- 
trtd  aad  made  tt  Uupuartble  for  the  creamery  to  obtain  a 
loan. 

Ha  want  fishing  with  a  Rcptilriican.  and  after  3  days' 
flfhbw  eame  back,  and  lo  and  behohL  the  chairman  of  the 
Republican  central  committee  was  made  manaRer  of  the 
ereaoaery  Re  never  had  one  day's  experience  in  conducting 
a  creamery,  and  it  resulted  in  a  condition  whereby  the 
CTMMery  got  Into  debt  to  the  United  States  to  the  extent 
of  $«0.000  on  a  rate  of  interest  of  one  half  of  1  percent. 
I  want  to  congratulate  the  committee  that  we  will  get  nd 
of  C.  V.  Thatcher,  of  the  Parmers  National  Association,  and 
men  of  that  type. 

The  Clerk  read  as  follows: 

8ac.  &A  SubwcUon  la)  of  aectlon  15  of  tbe  Agneuttur»l  Ifar- 
katlag  Act.  ••  am*ad«d    ts  ainrnded   to  rr*d   aa  follows. 

~(«)  Aa  ttaad  in  tbis  act  the  t«nn  couperatiTc  aoaoclatloo ' 
aMUM  any  ■nanrlatlnn  in  wbicb  fanners  act  together  in  collec- 
tiv«ty  pmrw— irm.  preparing  (or  mAfket.  handling,  and  or  marketing 
the  farm  product*  of  persons  so  ent^a^ed  and  also  means  any 
— nttlsttnn  In  which  farmers  act  together  in  coliectlTely  purcha*- 
mc.  t— ling  grading,  and  or  prooMatng  their  farm  and  farm- 
hOUWtinM  supplies  Provided,  htnaever.  That  such  aasoclatlons  are 
operated  for  the  mutual  benefit  of  the  members  thereof  as  such 

K--^  or    iwnihaw  IS    and    conform    lo    one    or    both    of    the 

'•quMWMBia 

"  f'^si.  That  no  member  of  the  aaaoclatkm  la  allowed  more 
ibaa  1  vote  because  of  the  amount  of  stock  or  membership 
coital  h*  may  own  tlteretn:  and 

"Seeood.  That  the  a— oclatlon  does  not  pay  dividends  on  stock 
or  BMfttlMrshlp  eapttal  in  eacw  of  8  perc«nk  par  annum 

"Aad  in  aay  oaaa  to  the  (oltowlng; 

"  Third  That  Xh»  MeoclaUon  shiUl  not  deal  in  the  product*  at  or 
■uppllee  (or  nocuaambers  to  an  amount  greater  in  v&lue  than  raeli 
aa  are  handled  by  It  for 


With  the  following  committee  amendment: 

P«4^  34.  line   17.  strike  out  the  words  "  and  farm  household. ' 

The  CUAIRMAN.  The  question  is  on  agreeing  to  the 
committee  ammdment. 

The  committee  amendment  was  agreed  to. 

lir.  HOKPPEL.  Mr  Chairman.  I  offer  the  following 
mmt^tAwnmrtt  ahich  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Aoiandment  by  Mr  Hocpfk.  Page  25.  line  3.  strike  out  the  fol- 
lowtag:  '8  percent"  and  insert  in  Lieu  thereof  the  words  "13 
percent  " 

Mr.  HOEPFKL.  Mr.  Chairman.  I  have  listened  to  so  many 
arrtBn«nts  here  on  this  floor  m  behalf  of  bankers  and  loan 
aasociations  that  I  have  become  Inoculated  with  bankeritls. 
and  I  am  now  very  ssmapathetic  toward  the  bankers  of 
America.  That  is  why  I  have  introduced  this  amendment 
IncrcaatQg  the  rate  of  Interest.  I  recognize  that  the  Ameri- 
•can  fanner  still  has  a  doDar  or  two  in  his  pocket,  therefore 
he  can  afford  to  pay  a  high  rate  of  interest. 

Mr  CLARKE  of  New  York.  Mr  Chairman,  will  the  gen- 
tleman yield  "* 

M  'I'  yvrT"  In  just  a  moment.  I  recogmze  that  over 
ie  of  the  Capttol  they  are  investigating  a 
certain  individual  who  is  unable  to  pay  income  tax.  He 
la  .->  ..i.-nfT.  I  am  in  favor  of  this  fenttaaaan  having  some 
aori  . :  .i-creased  revenue.  That  is  why  I  have  raised  this  to 
12  percent.  It  is  not  sufQcient  that  the  people  who  are  to 
handle  this  fund  are  to  be  tax  exempt,  but  they  are  going  to 
rMip  profits  at  t^  expense  of  the  American  agnculiurists. 
And  I  think  as  long  as  the  farmer  k  aided,  the  banker 
aboukl  be  in  d  ;•<'  'ion  to  get  his  also.  I  hope  this  amend- 
ment '>s  n<^t  (i>.:>'t..  >o  in  fact.  I  ask  unanimous  consent  to 
Wlthd.'-i*    :r, V    d.'i.t  :.  .;..ent. 

Ti.<    Cti.MiiMAS      is  tliere  objection' 

M.       iUVtJ:       Mr    rh  1  : r:.an.  I  object. 


The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendmant  offered  by  the  gentleman  from  California. 

The  amtodment  was  rejected. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  P^nandbz:  On  page  35.  aectlon  56,  strike 
out  lizwe  4.  5.  8.  and  7.  rrartlng  aa  follows: 

"And  in  anr  case  to  the  fouowtagr 

**  Ti.  ^t  tlie  aasociatlon  shAll  not  deal  In  the  products  of 

or  sup^ :^  nooixtembers  to  an  amount  greater  In  value  tbaa 

sxtch  as  are  handled  by  It  for  members." 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  upon  this  section  and  all  amendments  thereto 
close  in  7  mmutes. 

The  CHAIRMAN.     Is  there  obJecUon? 

There  was  no  objecUoo. 

Mr.  FERNANDEZ.  Mr.  Chafarman.  in  support  of  this 
amendment.  I  desire  to  submit  the  following  telegram,  which 
has  been  received  from  Mr.  Russell  Clark,  preddant  of  the 
New  Orleans  Cotton  Exchange: 


rmuw   UNioM  TKunuxu   raoM    mk    BrsssLi.  cuuuc. 

ma    KKW    ORLEANS    COTTUN     KXCHANCX 


paaanmrr  or 


Mat  29.  1033 

Pending  bill  revising  Agrirultuml  MarkeUng  Act  provldee  for 
continuaace  of  privilege  of  tax-exempt  and  tax -subsidized  cooper- 
atives to  buy  and  sell  and  merciiandlse  nonmember  cotton  lo 
direct  competition  with  UixpayUlg  bualnees  This  sort  of  thing 
kills  the  ability  of  pruate  bu^inaaa  to  pay  taxes  to  Government 
and  does  not  help  the  farmer  The  cotton  trade  can  demoiwtrate 
tht-^  fully  Recent  dlMtftrous  expeneace  resulting  from  Oovern- 
rinanced  co-ops  certainly  appears  to  be  sufficient  evidence 
rmouA  barm  to  be  anticipated  Interest  of  Government  as 
well  as  of  the  cotton  trade  raqulrea  that  this  matter  receive  mcst 
careful  and  thorough  oonakteratlon  before  any  action  Is  takrn. 
We  earnestly  aak  that  before  such  a  blU  Is  presented  that  the 
cotton  trade  be  given  an  upportuolty  to  be  heard  fully 

RUSSKU.   Cuiut. 
^rtaident  New  Orleans  Cotton  Eichange. 

In  addition  to  this  telegram  from  the  cotton  exchange  in 
the  cotton-producing  section  of  the  Umted  States  or  the 
world.  I  desire  to  also  submit  a  telegram  signed  by  the 
following  outstanding  individuals  and  firms  connected  with 
the  American  cotton  Industry: 


intlal  to  the  welfare  not  only  of  cotton  pnxlucer  but  cotton 
corisumer  as  well  Is  p"^ —ri^  balanced  market  ?•'-  '»"~s  Tuesday 
we  understand  a  bill  -d  to  rerlae  the  Ak  -  al   Market- 

ing Act  wUl  be  preseui.<-u  vu  the  Houa*.  Said  bm  lcii tains  a  pro- 
vision extending  the  prlvUcg*  granted  tax-exempt  and  tax-subbl- 
dlaed  cooperative-  sell,  deal  In.  and  merciiandise  nonmeni- 

cotton  tn  cor  i  with  taxpaying  merchants      This  char- 

at  Qovammcnt  competition  opponed  to  private  Initiative  and 
htarally  dries  up  the  sources  from  which  Oovernmer.t 
darives  tax  revenues  and  does  not  and  cannot  benefit  the  cotton 
farmer  In  any  way.  The  cotton  farmer's  troubles  do  not  arise  from 
any  deficiency  in  the  established  marketing  system  but  from 
causes  not  related  to  tiiat  aysten^.  We  request  and  urge  that 
before  extending  any  such  prlvUege  the  well-informed  cotton  trade 
be  heard. 

AJrey  A  Richardson:  Anderson  Clayton  A  Co  :  Beer  A  Co.;  Jas. 
B  Bennett  A  Co.;  Bouden  Clay  A  Co.;  Butler  A  Keen;  Jno.  P. 
Clark  A  Co.;  James  L.  Crump  A  Co.;  Penner.  Beane  At  Ungarteldcr; 
ait>ert.  Henlcan.  Grtnnen  A  Co..  Leslie  J  Healy  A  Co.;  McPadden  A 
West;  Norman  Mayer  A  Co  .  Merle  A  Claiborne;  W.  K  Richmond 
A  Co :  Maurice  Stems  Sons.  Stewart  Bros  ;  Thomas  Uobson  & 
Legendre  Tuliu  Craig  A  Co;  Wacbaman  A  WavaU.  J.  J.  WU- 
llamson  A  Co  ;  Weils  A  Stanton;  Masoa  amlth  A  Co.;  WoodOn  ft 
Co. 

The  recent  experience  which  the  American  people  have 
had  with  this  cla5s  of  legislation  and  the  tremendous  lasses 
that  have  been  suffered  by  the  Federal  Treasury  as  a  result 
requires  no  further  argument  than  to  merely  brmg  it  to  the 
attention  of  the  House.  I  well  understand  that  this  legis- 
lation has  been  on  the  statute  books  for  the  past  decade  and 
this  fact  is  advanced  for  those  who  would  emphasize  its 
Incorporation  in  the  pending  bill.  In  view  of  recent  ex- 
periences, however.  I  believe  that  Congre5s  is  warranted  in 
striking  it  from  the  pending  measure.  I  sincerely  trust  that 
it  will  be  stricken  from  the  bill  and  that  lectdmate,  private 
enterprise  will  be  relieved  from  this  iivsuperable  class  of 
competition. 

Mr.  HOPE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FERNANDEZ.     Tea. 


ll'oO 
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Mr.  HOPE.  If  I  ur.d'Tst.-ind  what  tlie  fjrrtieman  ha.s  \\\  i  «^y  production-credit  corporation  or  product  ion -credH  emoc'.  at  ion 
_i.,.,^  T  ^f^  r^r^t  K^i/-  .  V  ■  .- .>^  .  -i ",  .,,.  „  1  ,.,^.,-.,1.  V,  >-,-  upon  the  ground  that  it  was  Incorporated  under  tblB  act.  or  that 
mind,  I  do  not  behc'  h.^  ,..-.<  nd....,-r..  ^.A  accon.piush  K.s  ;  ^j^;^  United  States  owns  a  majority  of  the  stock  In  It:  r.r  >-  .:: 
purpose.  As  I  unacr.v.md  ;t.  vr.e  ^'-nt.t;:r..ir;  -.vi  hcs  to  ;  :t-  (  any  district  court  of  the  United  States  within  the  land-biiv.k  ':  -- 
vent    cooperatives    getting    i  t  jtr.il    a  ,  .-'.ir..  r    f;  om    dealing  [  trlct  served  by  such  association  or  corporation  have  Jurl.'^ 


with  any  nonmember  pmciu  t 

Mr.  FEIRNANDilZ.  W'r  d.n  I  -^ant  !ii'ir.  ;o  k:vxi\>  \\\  lluu- 
petition  with  the  cotton  nu  rch.ti::^  t:..tt  buy  m  ihe  open 
market.     I  think  my  amendix.^  ;.i  (ita:.^  ;i  pretty  well. 

Mr.  HOPE.  If  the  gentleir.a-.  .^  air.endment  should  be 
agreed  to,  it  would  mean  tfi.i*.  'h'  re  w  il.i  b  :.o  l;:i::t  v.liat- 
ever  on  the  amount  of  i. .>;.::.<  .Mibt-r  pi  -dii'ts  tliat  th-'  i^ 
associations  could  deal  in  .\.->  .:  is  r.l■.^  t;uy  ca'.:  a- al  .:. 
not  more  than  49  percent  cf  r.ci.ir.einb^  r  picKiiii.^.  Ii  the 
amendment  5hould  prevail  ihcy  coiiici  ccal  ir.  unlimited 
amounts  of  nomnember  products. 

Mr.  FERNANDEZ.  In  any  event,  it  is  tl.e  law  now  (49 
Stats.,  p.  88'.         'at  it  really  does  not  ::.a"i  r 

The  CHAllvMAN.  Tl-io  question  i.^  0:1  arrcemu'  to  the 
amendment  offered  by   '.hr   Kt^ntltma!:   t.om    La;;:-. ana. 

The  amendment  was  rev  r't  d 

Mr.  HART.     Mr.  Chaiiui.wi.  I  oticr  ih 
ment.  which  I  send  to  t!.»   dck. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Habt:   Page  25.  line  7    strike 
are   handled   by   It   for   members"   and   insrri       i  )    y- 
value  of  all  products  and  supplies  har.ri:(  d  by  ;t 

Mr.  HART.  Mr.  Chaimiar,.  I  c!T-r  t!v.^  amendment  for 
the  purpose  of  putting  on  an  eq.:ul:'.y  liiese  cooperatives  in 
operating  with  the  ordinary  ..r.t  of  busines.s     Ui-der  the  pro- 


by  removal  or  otherwise,  of  any  suit  by  or  against  any  6U>:\  .;-•  - 
elation  or  corporation,  except  In  cases  by  or  against  the  United 
States  or  by  or  against  any  offff^r  nf  the  United  States,  and  except 
In  cases  of  winding  up  such  i.i:.t:    ;i>.-i  . 'jition.  or  corjxjratlon." 


full  ;a\  inf;  aniend- 


Mr.  JONES.     Mr.  Chairn.an.   I  w.h  t  >  MaT 
consulted  most  of  the  rr.en;ber'=;  of  llu'  Cor'.n;;"; 
culture  and  the  amendiiui:!    ,fTe:cd  1  y  ilir  ,:a-\:: 
Iowa  is  agreeablt    :"  ilv  cor.iir.;'. tee 

The  rHA:r:M.\N  ihe  Que>tion  :-  0 
amcnciK' :.:  i-iUitd  by  the  gtiuletuan 
Gilchrist]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows. 

tjKLAwrm.  ACTS    AM)   rr.NiTvris 

Sec.  64.   (a)    Wlioever    mn'-.f'    ur.v    s:.<itin;t  :.•     kt 
false,  or  whoever  willfully  o\  1  r-^  i:v.' .'-  ..:  y  se-  .r:*v 
of    influencing    In    ai  v    w"iN-    tv.o    :,   :•:   r.    '  r 
Cooperatives,     or    a    PrH:.;!-!;   :;     C'.eii.t     c 
Credit    Association,    or    l.uik    :    r    <       p.  :  i 
this   act.   upon   any    app'.  at..:..    ,.  l.ai.e, 
repurchase  agreement,  or 


I  have 
:  A'^i- 
::  :rom 


ai:ree:::p    to    tlie 

^luUl      io'Aa      iivlr. 


•■■.vlr.e 


I 


( 


he 


•. V   c\\r 


'.\\     1';.;.! 

1.  r^aiL'H.  prouuv : ;, 'II 
fs.  organized  u:.;.'r 
sooiuit     pufha.se     vx 

:H'pt..v:i'  f     ri  .t  UNO,    or 

..-.::  I.ici    :  y    .1    :.:,e   of 

K;r    liui    uiuit-    ::-.an 


ut  "such  as  '  deferment,   or   action   or   oiluTwisf       r   :i;t' 
:ceut   of    the      substitution  of   security   thtre:>  r     .;..il.    Lje    ; 
i  not    more    than    15.000.    or    ly    :i;. ;:.;-.  ;.::iti. 
2  years,  or  both. 

(b)    Whoever  (1)   falsely  n-..ikp«    '.    r.-f--    -  r 
debenture,   bond,  or  other  cblic^it.:        r 

or  purporting  to  be  a  note,  debeniiac.   bond,  or  other  obligation, 

or  coupon.  Issued  by  any  such  bank.  a.s.soclatlon.  or  corporation; 

visions  of  this  act  and  the  previoa":   Acrieultural  Marketing     or  (3)   passes,  utters,  or  publishes,  or  attempts  to  pass,  utter,  or 

Act.  they   were  able   to  borrow   money   at    \ery   low    rates   of     publish,  any  false,  forged,  or  counterfeited  note.  deb«nture.  bond^. 


unterfelta  any  ntite, 
<3n.   In   Imitation   of 


interest,  rates  with  which  the  private  ;ndr.;dual  could  not 
compete.  Then  they  went  into  th"  i::a:ket  a:.  :  ;;<  ;ated 
not  only  with  a  low  rale  of  intere:  t  b;;t  with  a  br^i.u.^  ob- 
tained by  reloaning  that  money,  ai  d  liiey  \ve:e  !.. -idling 
nonmembers'  goods  without  a  it:«:::t  de-f.oy:.'::  h'^itimate 
business.  I  do  not  want  to  l..;::,p*r  the  cooper.it:ves.  and 
I  leave  that  10-percent  clau.-e  .r.  there  so  that  thry  can  go 
out  and  make  up  units  for  shipments.    For  iri.stance    if  they 

carlri.id.   they 


Pen    i.ss\ied 


and    fill    their 


lack  a  certain  amount  of  >  ><  d^  to  fill  out  ; 
can  go  out  and  get  noi.::>  ::iber  p:d:u  Ls 
shipment. 

I  am  not  trying  tr>  hamstr.n;  tl.i  n:  b;:t  t::ey  have  no 
right  to  pet  low  rates  of  interest  u::d  g  >  ovA  and  c:e^lroy  the 
ordinary  business  man. 

I  hope  this  amendment  \v:ll  b^  sn  ta  -ed  by  th(>  House.    I 


Cha:riiia:i. 


may    vve  iia'.  e   the 


th'-   CI  ':-k    acani    repcrt.ed  the 


the 

Mr. 


airii'ndment 

H.AKTJ. 


know  it  is  prart^ral. 

Mr.   W}irr'riNi  .  !■  'N       Mr 
amendment  repvorted  again ^ 

There  being  no  objection 
Hart  amendment. 

The    CHAIRMAN       'I^.j-    .H!"-^-;on     :-    oi 
Offered  by  the   cei.tieii.-in   f:    in   Muhii^an 

The  amendment  \va     1  c.ifi-.od. 

The  CN  :k   read  a;-   :■  llov,-: 

i.tNERAL    CdP.roRfTF    fX'WFRS 

Sec    60    The  Central  Bank  for  C^x  p<r;i* -.vos 
Credit  Corporations,   the   Production  Credit    .«l.-m(  aitioas    ai.  :    i. 
B&nks  for  Cooperatives,  organized  und^r  tins  art    ^h.^:   ..a\e   .-  1 
cession  until  dissolved    In   accon'  ii. 
of  Congress:  shall  have  pwwer  to  suf 
adopt    and    use   a    corporate    seal 


hp  Production 
;..e 


■x::i)    u.;s   ■  r    any 
:-:\'A    It   sued   IJ;   anv   < 
to    ir.akp    rr:/.ract..s,    i<i 
hold,  and  dUpose  of  real  and  p.r^inal  liiop.tiiy  ne.  tssar>-  a 
dent    to    the    conduct    of    t!..-  r     :  u.siiifs.s.    t.>    prcscr.lx-    : 
charges    (which    In    any    ca.sc    shall    b-    "ilijp'"t   to    t.:e 
regulations  prescribed   by  the  e'vern 
ices;   and  shall  have  such  «n!.«r   pi  < 


or  other  obligation,  or  coupon,  purfKjrtlng  to  have 
by  any  such  bank.  a&KKiiatlon,  or  corp>orallon,  k: 
to  be  false,  forged,  or  counterfeited;  or  (3)  falsdv  .,  ,  - 
deljenture.  bond,  or  other  obligation,  or  coupon,  is.'^  i<:!  r  ;  .';;•- 
ing  to  have  t>een  Issued  by  any  such  bank,  assoclat.  :.  r  pora- 
tion;  or  (4)  passes,  utters,  or  publishes,  or  attempts  u  pa^-  .iter, 
or  publish  as  true,  any  falsely  altered  or  spurious  note,  debenture, 
bond,  or  other  obligation,  or  coupon.  Issued  or  purporting  to  have 
been  Issued  by  any  such  bank,  association,  or  corporation,  kii  a- 
ing  the  same  to  l>e  falsely  altered  or  spurious,  shaU  he  punsitd 
by  a  fine  of  not  more  than  $10,000,  or  by  imprisonim  :.i  '•  r  1.  .t 
more  than  5  years,  or  both 

(c)  Whoever,  being  conncctod  m  any  capacity  with  a:.v  sj,  ,1 
bank,  association,  or  corporation.  (1)  embezzles,  abstract  ;  ;r- 
lolns.  or  willfully  misapplies  any  moneys,  funds,  securr  ,' ~  r 
other  things  of  value,  whether  belonging  to  It  or  pledged  -r 
otherwise  Intrusted  to  It;  cr  (2)  with  Intent  to  defraud  any  sich 
bank  association,  or  c  :;  -.'ion,  ur  any  other  body  politic  or 
corporate,  or  any  Individ  lai  .  r  to  deceive  any  officer,  auditor,  or 
examiner  of  any  such  bank,  association,  or  corporation,  makes  any 
false  entry  In  any  book,  report  or  Ftatement  of  or  to  anv  euch 
bank,  association,  or  corpcrat:.;:.  r  c:ra'As  ai.\  :f:fr  r  -■';*• 
puts  forth,  or  assigns  any  note  dfbeMi.--  m-nd  ^r  i\]n-i  >  !;ii- 
gatlon,  or  draft,  mortgage.  :i:ch--v.ei.:  r  (,.-  tf  «■  t;..rr  '  -la..  !■< 
punished  by  a  fine  of  not  more  than  <;;■■.!  ■  r  by  ■.!..::  1-'. mi;!  .' 
for  not  more  than  5  years,  or  both 

(d)  The  provisions  of  rert:  ::'  li 
of  the  Criminal  Code  ol  tie  Vi::U'A 
202  to  207,  inclusive),  ln.sotar  as  ar; 
to  contracts  or  agreemtr.t-'^  ul  ar.v  1 
tlon  organized  under  this  at  v  •:: 
shall  be  held  lo   Include   ad%:-.r. 


: : '?    1:4    : : 

at(  .s       L   S  C 

il.iC.   arf   i-.\t 

k,    ;.i.s.HiM- lat, 

ioT     the     p 

s.    cli^'^'jaijt.'- 


!k;    P 


; .  d  :  1  7 
H,  s«-rs. 
;  al  ply 
it;)  ''a- 
l.ert" .'. . 
.  r  c  1 1  a.:->t' 
.;      and 


'here:  ir 


the 


'       and 

nr,    ;,ir   !    ans  and  other   serv-  i 
(■:.-   i.eri.'.-siiry    and   mciuent  to 


iH 


office  is 


carrying  out  their  powers  u:  .:  c  1  .k  u:  w-r  u.^s  .  r  ....  other  act 
of  Congress  as  mav  be  prov.hil  t  v  t>  r  •.-  -..rrvr  ;n  t.i-ir  cn'«"e.s 
or  in  any  amendments  thcr.  t  F-..':  -w  h  bank  a..-. nation  or 
corporation  shall,  for  the  p-.i.p.^.-os  of  juns^iict.  n  l*  aecmed  a 
citizen  of  the  State  or  di.strat  within  v.  inch  it--  pr.a.p.i 
located. 

Mr    (HI.CHPH^T.     Mr     Chairman.  I  offer  an  arne 
wii.ch  1  bend  to  the  (' .■  '  k ^  dc^k. 

The  Clerk  read  .w    f,  llouvs; 

Amendment    bv    .\tr     Oichiust     On    pa>t<'    26.    Pne    3     ato 
period,    insert    t;..     -ir.-A.nK      -.No    di.strut    nun    ..,r    t.;e 
States  siiail  La.e   jurii^.ciicn  of  ai.y   uctiou  ur  buii   b)    o.    ^ 


and  repurchase  agree:ne:.t_-     ■  vter.^iuiis  and  ren^v.a 
acceptances,  release.s,  and  .-■  ibstiti.tlon."  of  secunty  t 

(e)    Whoever   n  :..mj  res   with    aajtht-r   lo   a>.':np..  ^ 
acts    made    unlawful    I'v    the    prcf'f-d.n^    pro\>i.r.s    of    t;..s    -f't.oi, 
shall,  on  conviction  thereof,  be  sn:  u-'n  tr    the  r-^tnic  i-r.>-  "T  irnprh-- 
'-o     onment.   or   both     ft?    is    applicubie    m    the    c:i-se   of    conv..t.>).i    i.-r 
luire,      doing  such  i.i.l  I'^^iui  ^^t 

'and         Mr    Mr  GUGIN      Mr.  Chairman.  I  move  to  strike  on'  the 
la-t   '.vo'-d  for   :he  purpose  of  reekme  information  from   tne 
{  f   the  committee. 

'ht    'udt:r.e::t  of  the  pentleman  from  T  xas     Mr. 
to  th»-  amount  of  credit  which  thi.s  bill  '.v.'^ 
n.c-  ■      'Ihv   bill   proviGf 


( r.'ii: : 

JONE.b 

m  a  ■ 


$120,000,000 


nlti- 
When 


the  colla*'  ral  ..-  t'lrned  over  to  the  ;nt<-mediate  cr^-d.t  bank 
what  p-r-tiiiai:e  of  turnover  does  the  Kentipman  ihmk  th^re 


>r?M 


,en 


V, 


De 


Mr  JONES  In  .^imilar  crcanization.^  that  have  been 
establ:sl<ed  .1  has  ransed  about  5  to  1,  and  we  expect  it  to 
ranee  that  here. 

Mr     M./Gl-GIN.     Thai   wUi   be    $600,000,000   worUi   U  fore 

\^  c   1 1^ '    I  n  r  o  I*  Ir'.  *  -i  • 


tTfw 


CONOnK^^n 


\ 
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May  :;i 


Mr.  JONES, 
be 


That  depends 

The    cratleman 


on  bow  extensively 
understands    those 


Mr.  McOUOIN.  On  i»ce  27  I  noUce  aU  obligations  in- 
curred oader  this  act  shall  be  tax  exempt.  80.  In  the  Li5t 
analyria,  we  nusht  as  well  face  the  fact  that  this  presenu 
an  avenue  for  another  $600,000,000  worth  of  tax-exempt 
■ecunues.     Is  that  riftht? 

Mr.  JONES.  Yes.  I  believe  that  all  Issxjes  of  tax-exempt 
■ecorlties  should  be  aboU&hed.  but  so  long  as  the  system  is 
in  rocue  I  see  no  reason  for  discrlminatliif  against  agri- 
culture. 

Mr.  McGUGTN.  I  can  see  no  reason  for  discriminating 
against  agncultin-e.  and  we  are  going  to  accept  this  bill  with 
thoee  terms;  but  does  the  gentleman  not  believe  that,  as 
bad  as  it  may  be  for  the  States,  municipalities,  and  Federal 
Qovemment  to  issue  deflnite  amounts  of  bonds  that  are  tax 
exempt,  it  is  a  much  more  dangerous  policy  to  be  setting 
VP  these  side  corporations  and  authorizing  them  to  issue 
Indefinite  amounts  of  securities  which  will  be  tax  exempt? 

Mr.  JO>fES.  I  do  not  agree  with  the  policy  of  issumg 
them  at  all;  iHit  I  do  feel  that  since  mdustry  has  such  an 
extensive  amount  already  out6tanding  it  is  certainly  no  more 
than  fair  that  agriculture  should  have  the  same  right. 

Mr.  McOUOIN.  Certainly.  This  is  equally  as  decent  as 
the  Reconstruction  Plnance  Corporation  bonds  being  tax 
wannpt.  but  the  prlacipie  Is  certainly  wrong  of  aUowlng 
these  itde  corporations  to  tasne  tax-exempt  securiues.  We 
know  that  the  127  000  000.000  of  the  national  debt  which 
will  be  outstanding  at  the  end  of  this  atukm  of  Congreia 
will  be  tax  exempt.  We  know  that  the  14,000.000.000  of 
bonds  authorised  to  be  issued  in  the  farm-mortgage  relief 
bill  and  in  the  city  mortgage  relief  bill  will  be  tax  exempt. 
That  will  make  $^1,000,000,000  of  United  States  securities 
which  we  knov  wUi  be  tax  exempt.  We  know  that  the 
States  and  the  cities,  together  with  other  local  governmental 
Vnits,  have  outstanding  blDions  of  dollars  of  tax-exempt 
■ecuritlee.  But  «hat  will  be  the  amount  of  tax-exempt 
^■-  leeued   by   these   side   corporations   no   man   will 

1  .  .  Maybe  government  can  survive  m  the  United  States 
With  a  major  portion  of  its  property  tax  exempt  and  with 
FBfelto  expeoees  mounting  by  the  billions  of  dollars  but  I 
d6lriM  It. 

Mr  JONES  But  certainly  they  are  not  tax  exempt  after 
the  Umted  States  gets  out  of  them? 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  foUovs: 

Pkngrapb  "  BUth  ",  oT  aartlon   14  of  Qm  FMenU   rmrux 

LCM 


BUth 
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vs.ii.  ihe  foUowinc  coounlttee  amendment: 

Pag*   31.   ham   17.   after   the    vord   "is",   ■trtk*   out   tlw   words 
bar«toy  rapMiled  "  and  Inaert : 
'Jitoth   To  aecwpt   m   BddlUonAj   Mcurtty   for  any   loiui   to   any 
ttu»  met.  or  Any  inatailment  on  any  mch  loaiu  any 
property  which  la  exempt  from  exerution  upon  Jiid^inent 
the  law*  of  the  State  In   which  the   land   with   rtwpect   to 
Wtllell  the  vaortfp^*  la  invrn  u  situated  " 

Mr  WlUTTlNGlx  >'.  \i  Chairman,  I  desire  to  ask  the 
chairman  of  the  committee  a  question  in  connection  with 
the  committee  Mnenrtmnitf.  TttiM  amendment  authorixee 
bat  does  not  reqotre  addltloiial  eeeurtty  for  the  postponement 
of  aryr  installment? 

M      T  >\'F.-      T"  tit  is  correct. 

M  A  ii:  lilNoiON.  It  is  purely  optional  with  tht-  ttu- 
eral  land  bank? 

Mr    JOM->      T^  .it  la  correct. 

TTr   r}[  \:].\\  \\     Thf  question   is   on   agreeing   to   the 


It  '    i:nejidr.ient  was  agreed  to. 

M.    i  iL..^i-.u:       Mr   Chairman.  I  offer  -x- 
The  Clerk  read  as  follows: 


\r 


"flment. 


Amendment  offered  by  Mr  PVTZKh^n:  P»|ce  31.  line  24.  rtrlka  out 
the  period  axul  inaert  s  comma  and  the  roilowtng. 

"  L.o*na  may  be  made  under  thu  act  and  the  PMarai  Parm  LoaLn 
Act  and  amendmenu  UmtMo.  notwitha«andlf^  the  fart  that  the 
land  or  property  fipen  «Mill  mch  loan  Is  Bade  la  located  in  a 
eovMy.  liwiiroeeaMnl.  or  tax  diatnet  wlUch  la  in  default  of  tu 


Mr.  JONES.  Mr.  Chairman.  :  .ike  the  point  of  order 
that  the  amendment  is  not  germane  to  the  paragraph,  to 
the  section,  or  to  the  bill  aa  a  whole. 

The  CHAIRMAN.  The  Parliamentarian  assures  the  Cha:r 
that  this  amendment  is  subject  to  the  point  of  order.  The 
committee  ametKtanent  has  already  been  agreed  to. 

The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sac.  78.  Section  31  of  tiie  yedetal  Farm  Loan  Act.  as  amended 
{VM.C..  Utle  12.  sec.  906).  la  awnrtert  by  adding  at  the  cud  thertrof 
a  new  paragraph,  aa  follows: 

"Any  mortgagee  who  ahaU  knowingly  make  any  falae  statement 
in  any  paper,  propoaal.  or  letter,  relating;  to  the  sale  of  any 
mortgage,  to  any  Pederml  land  bank  under  the  provuiona  of  section 
IS  of  this  act.  as  amended,  or  any  appraiser  provided  for  in  tills 
act  a  ho  shall  willfully  overvalue  any  land  securing  such  mortgage. 
shall  be  punished  by  a  One  of  not  exceeding  (5.000  or  by  unprlaon- 
meul  not  excelling   1  year,  or  both." 

With  the  following  committee  amendment: 

Sec.  79.  Section  13  of  the  Federal  Farm  Loan  Act.  as  amended 
it;  S  C  .  title  12.  sec  781 1 .  la  amended  by  adding  at  the  end  thereo: 
the  following  new  paragraph . 

**  fourteenth  To  enter  Into  agreements  with  national  farm-loan 
aaaoclatlona  of  the  district  under  tiie  terms  of  which  loaaes  In- 
curred and  gains  reall/ed  on  account  of  the  dispuaiUon  of  lands 
covered  by  a  defaulted  mortgage  endorsed  by  such  association  will 
be  shared  equally  by  the  bank  and  the  aeaoclation.** 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

8ac.  m.  The  Farm  Credit  Administration  shall  tiave  a  seal,  aa 
adopted  by  the  Governor,  which  shall  be  Judicially  noticed. 

Mr.  DOXEY  Mr.  Chairman.  I  offer  an  amendment  which 
I  eend  to  the  Clerk's  desk,  and  with  the  Chair  s  indulgence 
before  the  amendment  is  read  I  will  make  a  short  explana- 
tion. 

This  amendment  relates  to  eectlon  36  of  Public  Act  No.  10. 
the  farm  omnibus  bill  which  we  pamed  and  which  was  ap- 
proved May  12.  reiaUng  to  the  loans  made  to  levee,  drain- 
age, and  irrigation  districts. 

Mr  CLARKE  of  New  York.  That  was  in  cases  where  they 
were  completed  projects. 

Mr  DOXEY  .Absolutely  I  would  have  taken  this  up  with 
the  gentleman  under  any  ordinary  conditions.  Let  me  say 
this  is  a  clarifying  amendment,  clarifying  the  language  in 
existing  law.  It  was  sent  to  our  committee  by  the  Recon- 
atmction  Finance  Corporation,  which  has  to  administer  this 
portion  of  the  law.  and  may  have  been  sent  there,  possibly. 
tn  the  ahseix^e  of  the  gentleman  from  New  York. 

Section  36  provides  for  loans  to  drainage  and  similar  dis- 
tricts to  the  extent  of  $60,000,000.  This  amendment  enables 
the  ReeooetnicttaD  Finance  Conxmtka.  as  they  say,  to 
einwllto  tbm  adndnistratlon  of  this  seetloo  through  a  clarifi- 
cation of  the  language.  In  other  words,  for  example,  where 
we  said  "bonds"  they  say  "bonds  and  other  obligations  " 

If  my  distinguished  friend  from  New  York  will  permit  me, 
I  will  tell  hmi  Just  the  situation.  To  be  frank  with  the 
gentleman.  I  think  the  amendment  is  subject  to  a  point  of 
order  I  do  not  think  a  point  of  order  will  be  made  bv  anv 
gentleman  if  he  ufxlerstaods  that  this  amendmeot  already 
is  in  the  independent  ofSces  bill  m  the  Senate,  but  there  is 
no  telling  when  that  bill  will  be  pa.ssed.  as  there  are  many 
controversial  matters  in  it.  involving  veterans'  appropria- 
tions, and  other  things  of  a  controversial  nature  No  doubt 
It  could  be  worked  out  satisfactorily  with  the  ronferees.  but 
the  thought  of  those  who  are  Interested  in  accelerating  tht- 
activities  of  the  Reconstruction  FinaiKc  Corporation  in  ad- 
ministering the  law  that  is  ao  ▼ttal  to  these  distressed  di.';- 
trtcts  was  that  if  we  adotpted  !t  here  on  this  act.  when  this 
bin  gets  to  the  Senate,  which  we  hope  it  speedily  will,  it  will 
meet  very  little  mnjUBlUon;  It  will  be  agreed  upon,  the  law 
Will  be  clarified,  and  m  wfll  be  enabled  to  operate  more 
advantageously  and  quickly,  in  my  JudKment. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman jneld? 

Mr.  DOXEY.     I  8haU  be  delighted  to. 

Mr.  CLu\RKE  of  New  York.  The  attitude  on  our  side  is 
one.  of  course,  of  wantuig  to  cooperate  in  every  way. 

DOXEY.    I  may  say  the  gentleman  has  proven  It. 


Mr. 


U«o3 
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Mr.  CL-\RKE  of  New  Y  -rk      And  I  tx-hevc  it   will  be  the 

testimony  of  all  Men; i)rrs  present  thai  we  have  tried  lo 
cooperate,  but  here  is  bro  i^'l-.t  up  an  impirtant  .matter  \v;:h 
no  Member  on  our  side  know.ne  anythmc;  about  it:  we  h.ave 
to  just  take  it  on  faith.  a:.d  I  w.jiild  tal'.e  almost  anything 
in  the  United  States  on  the  strenpth  of  the  gentltman  from 
Mississippi  I  Mr.  Doxey]  say -.so.  but  it  1.'^  l-he  wny  of  doing 
the  thing  that  is  wrnng. 

Mr.  DOXLY  I  iridily  agree  with  the  i^en'leman.  I  may 
say  to  the  gent'.i  ::..t:i  tl'.it  I  d:d  not  m'end  to  present  this 
amendment  as  an  an-.L-ridmcnt  to  thus  le;..'i>kition  at  ail,  but  I 
had  a  short  conference  v-i'A\  Srnator  RrciNsoN  of  Arkansas, 
who  is  especially  intere. :»  d  ;n  this  matter,  and  it  was  sug- 
gested that  if  the  an..  ;u::T-.t  r.t  wrrc  added  to  this  bill  it 
would  expedite  matti  ;s  I  am  sure  when  the  gentleman  un-  j 
derstands  the  amendment  he  wul  support  it.  It  wa.s  b^^fore  ' 
our  committee  and  for  some  i',-.\.s(n  ur  other  it  was  referred 
to  me  to  look  into.  I  was  not  there  at  that  particular  time. 
If  there  is  any  objection  I  bow  Rraciously  and  can  appre- 
ciate the  gentleman's  position,  but  it  is  a  matter  cf  im- 
portance, even  if  this  is  not  the  proper  way  of  handhr/:  it. 
It  can  be  fixed  up  in  conli  rence. 

^T:     T'OPF      Mr    Cha:rn-..i:i.  will  the  [;en*ltinan  yield'^ 

M;,  LH.tXKY.      I   y.rld 

Mr.  HOPE.  H'^  I  understand  the  gentleman  to  say  it  is 
glmpl.^     ^     '.irifymK    umciidment? 

Mr.  I.'UXEY.  I  say  it  u^  simply  a  clarifying  amendment 
because  it  does  not  liuuige  any  of  the  principles.  The  t:in- 
tleman  is  familiar  w.'li  :.-ction  36  wuth  reference  to  the 
$50,000,000  that  the  Reconstruction  Finance  Corpuration  is 
to  loan  to  these  distressed  levee  districts,  drainage  districts. 
and  drai:  ..  :<    and  I»'.<i'  ciistricLs. 

Mr.  CL.MIKV  >  f  N<  w  York.  If  the  gentleman  wU!  yield 
right  there.  I  1.  I'.d  '..ke  to  make  certa'.n  I  get  the  import 
of  the  amendim  :.-,  .u.  i  I  do  not  think  any  man  can  get 
it  with  the  matter  on  i;'.;lit  up  m  this  way,  but  as  I  recall 
the  farm  bill  it  wa5  up-n  completed  projects,  was  it  nof:^ 


otJier  bonds  so  sec\ired  except  wltli  the  consent  of  the  CoriKirut',  >:. : 
(4)  the  borrower  siiall  agree.  Insofar  as  It  lawfully  may.  ti.  :  i\  10 
tlie  Corporation,  until  all  bonds  or  otlier  obligations  of  the  !>or- 
rower  acquired  by  tlie  Corporation  are  retired,  an  amoui.:  c,i.;i;  to 
the  amount  by  which  the  assessments,  taxes,  and  other  i  !  a:,  ■  •= 
collected  by  the  t>orrower  exceed  the  cost  of  operation  and  !:..»...- 
tenance  of  the  prolect  and  maturities  of  interest  and  principal  on 
its  outstanding  obligations;  and  (5)  the  borrower  shall  agree,  to 
the  satisfaction  of  the  Corporation,  to  reduce,  insofar  as  It  lawfully 
may,  the  annual  taxes,  assessments,  and  other  charges  Imposed  by 
It  lor  or  on  account  of  the  project  by  an  amount  proportional  to 
the  reduction  in  the  corresponding  annual  requirement.*?  for  prin- 
cipal and  Interest  of  Its  outstanding  indebtedness  by  reason  of  the 
operation  of  this  section.  No  loan  shall  be  made  under  this  section 
until  the  Reconstruction  Fin;ince  Corporation  (Ai  ;.■>.-  ..  .^'d  »:: 
appraisal  to  he  made  of  the  proixrty  socuriiit;  and  >r  ..;:<.i.r:>  ::.>; 
the  outstanding  t>onds  of  thr  anpln  an:  <  15  •  '.-.-.u-  ci.  i- r:-.i.;i<-J  liiai 
the  project  of  the  appllcar,'  ;-  v-  ,..  ::.u.d:y  -oui.vi,  u:.ti  .  f  1  hxs 
X>een  satisfied  that  an  lur. ■.•..<:.:    !.i;   ':>''::   .:.tc:cU    •.•.■.:■.)   b.tween 

1  the  applicant  and  holder.-  of  ;•.<.  ;  ..u-u.:;.!. ■...,•   bonu-s  or  rtlu-r   .  b!:- 
gatlons   under    whlcl:    il.f    ,.;;!.    .:  *    '■>.:i;    'h 

]  refund  all  or  a  n;;-...>r  ;>r>r: .,:.  i  :  ^  >>  h  bi.;..:> 

j  a  price  determined  h>  the  I'orp Tau  •.  t^i  be 
ing  into  consideration  the  a.  cru  r  n.arket  pr 

I  the  6-month  period  ending  M.-rV.  1.  19:',:i 
substantial  reduction  wlU  be  :  r  •  -.i-ht  ah  ;•, 
outi^tandlng  Indebtedness  of  ;:.t    .i 


able    lo    ! 
r  othr 
riMf-  ■' 
i  e  ( ''   : 

a;.d 


ohi.;;a;ioiis  at 
!  1 ;  e  .'liter  1  a  K  - 
. !'.  bond.-  ovr-r 
.:{rr  -AV.irh  h 
.n.ou:;;    of   tbi- 


I,.,,..    ..... 

Mr.  GILCHRIST.  .Mr,  C!ia:r:iu.::.  I 
order  for  the  purpose  of  a:-k:n-:  th-  r'-::'. ; 
hen  this  legislation  about  dr.i::i  v.'e 
House  there  was  put  upon  it  an 
thou  ill-  v.as  necessary  for  m.y  part  of 
the  Slate  of  Iowa.  The  comm;:;..  ix-zv 
agreed  to  it,  it  went  to  conference  and 


V.'  h. 

t  V  ,     i> 


.•\b.'-o:ut€ly. 


of   New    York.     And   this    carries    out 


<^. 


Mr    :h)XHY 
Mr.   CL.\RKi: 
proposition? 

Mr.  DOXEY  (.\-'a.nly  No  project  other  than  a  com- 
pleted project  IS  included  m  the  original  act.  If  the  gentle- 
man will  permit  my  amt  ndment  to  be  read,  and  I  will  fur- 
nish him  the  Uw.  !u  will  -ec  that  the  changes  are  su.  h 
as  these:  Wh.trr  we  .said  '  as.scssments  "  they  say  "and 
assessments',  ar.d  where  there  are  ad  valorem  taxes  and 
assessments  th*-  .m.ir.iinunt  makts  them  availabli-  as 
charges.  Wher«  we  -ay  bonds"  they  say  "or  other  obli- 
gations." This  aUK-ndment  wai>  drafted  by  the  legal  division 
of  the  Reconstruction  Fma.nce  Corporation  whi.h  ha-->  to 
administer  its  provisions. 

■  Ilrre   -hr   "avrl  fell.] 

.Mr  \S  iirrri.Nei'K  )N  Mr.  Cha.rman,  I  ask  unanunoas 
consent  that  the  gei.'icman  be   given  2   additional  minutes. 

The  CH.'^IRMAN      U'l   tlie  amendmt  nt  first  be  rep^Kt.'d 

The  Clerk  read  a.'^  f.inow.s: 

Amendment   ot'.red    by    Mr     Vnxrr :    On    page    36.    after    lu.e    11 
irvsert  the  following: 

••  Sec    84    Section  36.  Public  Art  No 
approved  Mr^y  12,  193S.  1?  amended 

-  triirtlon    Vmante    i.  u:  >joi  a^iwi.    .o    ■.!..,.. 

ikf  loan.-;  as  hereinafter  provided.  :n  af. 
iTd::  i:  $50.uO0.OO0,  to  or  for  the  b<':.t-';.t  of 
drainage  districts,  levee  -'.  '•;■.  t.'^  livee  and  draJinige  di.'^tr:  t.s  irri- 
gation districts,  and  .sln.dar  di.-'rlrts  diily  organized  urider  the 
laws  of  anv  State,  and  to  or  for  the  benefit  of  politlctU  sub(uvi«:  n.s 
of  BUtes.'which  prior  to  the  da-e  of  enricl.-nent  of  this  a-a  t.ave 
completed  projects  devoted  chirt'.y  t/i  the  improvement  of  lands 
for  agricultural  purposes.  Such  lo.ans  shall  be  made  for  the  pnr- 
poM  of  enabling  any  such  dnstrict  or  polltlral  subdivision  (here- 
after referred  to  as  the  "borrower-,  to  reduce  and  reUna:.ce  it-s 
outstanding  indebtedness  incurr.d  m  .oi^nection  with  an\  .-.  .i 
projects,  and  Fhall  be  subject  to  the  '^ar.-.e  terriis  and  condit!rn>  as 
loans  made   under  section   5   of   the   Rcron.-.triictlon    Flnauc-   cor- 


10.   S<-venty-th:rd   (".L.in^-ro.s.s, 
o  re.id  a"  follows 
'  •  Set    36    The   Recoii-^trurtlon    Finance   Corporation    Is    autlior- 
Ized  and  empowered  to  :•  akr   loati.-^  as   hereinafter   prntded. 
aggregate  amount  not  c.t^ 


or  by 


property  within  the  proJ< 

charges  Imposed  by  the  borrower  pursuant  to  htate  .avv, 
other  coUaterai  as  may  be  a  .epUible  to  the  c  orpcrat  lor.,^     , 
bozTOWW  aliaU  agrc*  not  to  i.-sue  daring  the  term  of  t.ie  hm^. 


canv^'    back    the    amendment    had    ou.sappta'-t  d    frrm 


rex  r\e  a  point  of 
•man  a  que.vtion. 
di.'-trir'.v  was  before 
anu-ndmcr.t  that  1 
tlie  country,  up  in 
I'd  to  It.  the  Hoti.se 
then  wh^n  the  bill 


It       I 

should  now  like  to  ask  the  rcnW:  mnu  ;ro:n  M;..s:-  :opi.  under 
my  reservation  of  the  point  of  orui  r,  if  he  lia.'^  objection  to 
putting  my  amendment  into  h:s  present  amendment"^ 

Mr  D(~^XFY.  The  gentleman's  amendment  relates  to 
that  prin:  pi'  of  law  known  as  the  "  la.-^t  fa:'. li'u:  acre  ' — is 
that  the  amendmer.t  :hc  gentleman  ref t  rs  to'' 

Mr.  GILCHRIST.     Yes;   in  part  at  least. 

Mr.  DOXEY,  My  position  now  is  just  wliat  it  lias  always 
be-en.  I  did  not  feel  that  the  gentleman';-  amendment  added 
or  detracted  one  bit  in  the  woild  from  that  legt-^iation,  be- 
cause of  the  mere  legal  pnra.^eology.  and  for  my  part  this 
is  not  my  amendment  h"re.  This  is  an  amendment  that 
the  Reconstruction  Finance  Corporation  says  will  enable 
them  to  more  efTectively  administc-  the  ".aw  as  it  was  pa.siied 
and  as  it  is  now  on  the  booko. 

M-  (HI.CHIUST  Mr,  Cha.i  i;..ii..  I  .sliall  have  to  in.,ist 
on  tilt    po.i.t  of  order. 

Mr    FLSH.     Wdl  the  gentleman  reserve   if 

Mr.  GIIX'HRIST.  I  wull  reserve  it  further  lo  hear  from 
■Alt:  gentipman.  but  I  wish  to  call  attention  to  the  gentle- 
ziuin  s  own  .-tatement  that  the  a.mendment  I  propcsed 
neither  added  'o    n 


UO(- 


objectic: 
ther  thv  ;>  . 
New  Yurk. 

Mr    FISH 
--iiould  like 
man    of    tile 
It    mav    be 


t(  nor  subtiacted  from  the  bill.  Then  what 
ii"  ii;-t\e  to  It."  However,  I  shall  reserve  fur- 
of  (  -'nLi  at  the  ri-i.!ue.>t  of  the  gentleman  from 

a;  k  tlie  gen;>'man  to  do  this  becau.se  I 

i.  l.t'le  morf^  discussion  from  the  chair- 
as  to   j  ::l    wluit   this  accomplishes. 
hearing    from 


I    0 
to  lic.ir  a 

(omnu'le 
that  aftf^r  hear:ng  from  tlie  chairman  of  the 
c(j;i.:i:..t<'e  the  ..bject.on  will  be  withdrawn.  It  may  ac- 
comph:h  what  the  -entleman  ha.-,  m  mmd  and  what  some 
of  the  rest  of  us  have  in  mind.  Coiud  the  gentleman  give  us 
a  statement  about  exactly  what   this  accomplishes? 

Mr.  JONES.  I  may  say  that  on  this  particular  proposi- 
tion I  have  rehed  upon  the  mv. -si. eat  ion  and  judgment  of 
the  gentlemen  who  a^e  interested  m  the  proposition  within 
the  Iim.tatiouis  o:  the  amount  uinch  we  are  wuUing  to  allow. 
I  u:ukr,:aud  from  th--  letter  wii.di  came  from  the  Recon- 
stru'  tii.^n  huii.iice  Corporation  that  it  will  be  practically  im- 
pc,v..ble  for  thtrn  Lo  make  loan.s  under  the  law  as  w.-  pa.ssed 
It  and  the  restrictions  under  which  they  operate  under  this 
act.  Thev  .simply  want  tins  for  the  purpose  of  enabling 
them  to  carrv  out  the  powers  gran'cd  them  in  the  other 
act  to  make  the.se  loan.^^.  Howevrr,  I  have  not  studied  thLs 
particular  piu..--e  of  the  matter  ivs  ha\e  the.>e  gentlemen  who 

hat  ha\e  Uitst  projt-cLs  and  are  lamibar 


a.uy  ,  represent  cii.sir:cts 


iO 
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with  them,  and  for  that  reason  I  was  learlnf  the  matter 
larreiy  to  the  dlwretioa  of  the  fe&tJcman  from  MlialMippt 

lir.  8NSLL.    WIU  the  irntlwiMm  yield  for  a  queiitoo? 

Mr  JONES.     Yes. 

Mr.  SNXLL.  As  Z  understand  the  .•dtiiation.  it  is  almost  an 
•Bfttrvly  new  Mil  that  has  been  brought  in  here  and  no  one 
knows  anything  about  it.  not  even  the  members  of  the  com- 
■IKtee.  It  certainty  li  not  rtgbft  to  offer  this  as  an  amend- 
OMBt  and  have  tt  pat  tbroagh  here  unless  the  members  of 
the  conimittec  at  least  know  exactly  what  they  are  dotng. 
I  ^?  ink  It  Is  autajcct  to  a  point  a<  onler 

Mr  JONES.  I  may  say  to  the  lenrlcman  that  we  had  not 
lnt4>nded  to  offer  this  amendment,  but  the  request  came 
from  the  other  aide  with  the  statfimimt  that  the  matter  may 
be  delayed  o^nar  there,  and  they  hoped  that  it  might  go  on 
ha«.  I  have  no  particular  interest  In  the  matter  except  to 
give  the  irentleman  a  chance  to  praeent  ti. 

Mr  WMiTTlNaTON  Will  the  getitlwnan  yield  for  a 
short  statement? 

Mr    g::  •         1ST     I  yiekl. 

Mr  V. .;:.  INGTON  May  I  say  that  I  noticed  this 
amendment  in  the  Rscoso  Saturday.  It  was  oflered  in  the 
■anate  by  Senator  Roaanoa  of  Arkansas.  I  undertook  to 
eoenpare  it  with  the  aectkm  of  the  act  as  we  passed  it  in 
the  HouM?  and  my  judgment  from  the  examiimtion  I  made 
is  that  tlus  IS  a  clanfymg  iiiilimliliiliit  in  the  interest  of 
■^flrpmistration.  I  could  not  see  where  it  made  any  change 
^  i.:.3oever  in  the  substantive  law.  My  colleague  from  Mi&- 
iMr  DoxKY]  conferred  with  me  and  stated  that  the 
It  which  Senator  Rosinson  bad  proposed  in  the 
and  as  carried  in  the  Rscokd  of  last  Saturday  had 
nibmitted  to  his  committee  and  at  his  suggestkMi  I 
compared  the  amendment  with  the  law  as  we  passed  It  here 
and  It  struck  me  that  it  was  merely  clarifying  and  was  in 
the  Interest  of  good  administration  and  that  the  amend- 
ment should  be  adopted  because  it  made  no  change  whatever 
m  substantive  law. 

Mr  CLARKE  of  New  York.  Undoubtedly,  that  is  all  true. 
and  there  is  no  one  m  the  world  who  would  depend  more  on 
the  word  of  the  gentleman  from  Mississippi  [Mr  DoxxyI 
and  the  chairman  of  the  committee  than  m3rself.  but  I  say 
tt  Is  unfair  to  the  members  of  the  committee  not  to  be  fuDy 
eOBBUlt^  so  that  wr  may  thoroughly  understand  all  these 
mat'-  .Vhether  It  is  one  man's  fault  or  another's,  this 

mat:-  ;  rung  on  us  here  entirely  unknown  to  us  and  it  is 

unfH  I  >k  OS  to  to  along  on  a  thing  like  this. 

M       .VHITTINGTON      Will  the  gentleman  yield? 

M  vSHmiN(.:i  N  ;  mu  ...t  a  member  of  the  com- 
r:;.;*-'  4nd  I  can  appreciate  very  thorouKhly  Just  what  the 
t;»»r'.>  -Tvin  says  and  can  appreciate  his  poettlon  in  the  mat- 
'<T  .  ..'.  I  have  no  fault  to  find  with  tt.  However,  it  does 
n:  r  >•  ne  that  inasmuch  as  this  is  not  an  amendment  per- 
^<'  ->■■  urtfaduoed  by  my  colkague  (Mr  rH>\KYl  but  comes 
eoneet  of  the  Reconstruction  h  ..^li.e  Corporation. 
the  a-,-:.  of  the  Oovernment  that  is  to  administer  this 
act.  ';  •  .s  at  leaat  eome  ex  .  •■  for  the  maimer  in  wtiich 
it  is  i-;     ' ;   ed  here. 

Mr    Cl  AK:Kf  \    A    York.     There  Is  no  exctiae  In  the 

v>    '  !  ATien  me  meniDers  of  the  comotttlee  do  not  have  full 

I    >  ,     o  the  faelB  and  know  all  that  roee  wIOj  it  in  order 

■•  *     '.'ifv  may  form  a  mature  Judgment  about  the  matter. 

N!      ■xiXFV     The  tnttlenian  and  myself  have  been  on 

■   s    ,  [;  r;  :    ,-'   for  aoose  years.     The  gentleman  was  on  the 

.  ri.r;      '-    before  I  was.  and  there  has  never  been  any  dis- 

;-'sy.   I      I   think  the  gentleman  will  agree,  on  my  part  to 

vi      I      •     •►;  fxcept  to  have  a  frank  •\r:<\  free  discussion  of 

\\'  (  LAHKE  of  New  York.  AbBolutel  :  vould  bank 
or.      .     v't:.'.   nian  from  MLwl-wtpp^ 

\\'  Lx  )XKV  !  appreciate  that  and  the  gentleman  from 
N.  A  V  t  N'u  ws  wtuil  a  high  regard  I  ha\-e  for  him,  to  be 
r  4  •.  ,ih  lir  /,  The  matter  was  referred  to  our  o 
Ai,  *■  \.  re  in  the  midst  of  the  hearings  on  this 
■  1  i:  :  I  """■  took  oeeeeion  to  l<x>k  mto  it  and  found  that 
r     b*-  hirrf'rd  on  the  other  aide  of  the  CapitoL 


w  .t.% 


I  did  not  feel  at  that  time  that  it  was  any  use  to  burden 
my  coUeagtiee,  azul  further  that  the  Senate  intended  to  put 
tt  tn  the  Independent  offices  appropriation  bill,  and  that  it 
would  be  approved  of  in  the  confereDce  report,  and  that 
would  end  it. 

Now.  It  developed — and  that  Is  one  reason  that  I  have  not 
dleciaeed  it  with  anybody  except  thoee  interested  in  the 
Senate  procedure — but  now  it  has  developed  that  the  inde- 
pendent offices  bill  will  likely  be  tied  up  In  the  Senate  for 
•ome  time.  If  we  do  not  start  it  here  in  the  House  and 
place  it  as  an  amendment  on  some  legislation  here,  the 
Reeofietrtiction  Finance  Corporation  will  not  likely  make 
any  loan  to  these  diatreaeed  districts  out  of  this  $50,000,000 
appropriation. 

Mr.  CLARKE  of  New  Tork.  It  Is  my  understanding  that 
this  does  not  cloee  the  door;  It  can  be  put  on  any  other  bill 
that  may  come  up. 

Mr.  DOXEY.  Yea;  It  can  be  put  on  another  bill,  but  the 
next  bill  may  have  hard  sailing  in  the  Senate.  w>  t:  for- 
tunate in  having  the  preeent  bill  go  through  the  House  with- 
out any  trouble.  I  appreciate  the  gentleman's  position,  and 
I  have  nothing  but  the  kindest  feeling  if  the  gentleman 
tnelsts  on  his  point  of  order 

Mr.  HOPE  Let  me  say  that  this  bill  has  to  pass  the 
Senate.  Would  It  not  be  better  to  wait  until  It  gets  over 
there  and  let  the  Senate  put  thU*  amendment  on.  and  In  the 
meantime  the  committee  here  can  study  the  amendment  and 
know  something  about  it.  and  when  it  comes  back  from  con- 
ference It  can  then  \x  acted  upon? 

Mr  DOXEY  The  gentleman's  thought  is  to  let  the  Senate 
put  the  amendment  on' 

Mr.  HOPE.    Yes. 

Mr.  DOXEY  I  thmk  that  Is  a  wholesome  suggestion,  and 
the  gentleman  will  find  me  willlnij  to  go  along  with  him  In 
that  way. 

Mr.  GILCHRIST.  The  gentleman  made  the  statement 
that  my  amendment  to  this  legislation  i.s  neither  harmful 
nor  helpful,  then,  how  can  there  be  any  objection  to  it. 
and  will  the  gentleman  favor  Its  he\ng  put  on  in  conference? 

Mr  CLARKE  of  New  York.  Mr.  Chairman.  I  insist  on 
the  point  of  order. 

The  CHAIRMAN      The  Chair  sustains  the  point  of  order. 

The  Clerk  completed  the  reading  of  the  bill. 

Mr.  JONES.  Mr  Chairman.  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  tiack  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the  bill 
as  amended  do  pass 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
restimed  the  chair.  Mr.  SHALtEKBiRCSK.  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committer  had  had  under  consideration 
the  bill  ( H  R.  5790  >  to  provide  for  organizations  within  the 
Parm  Credit  Administration  to  make  loans  for  the  produc- 
tion and  marketing  of  agricultural  product.s.  to  amend  the 
Federal  Parm  Loan  Act.  to  amend  the  Agricultural  Market- 
ing Act.  to  provide  a  market  for  iilillietianii  of  the  United 
States,  and  for  other  purposes,  and  had  directed  him  to 
report  the  same  back  with  sundry  amendments,  with  the 
recommerxlation  that  the  amendments  he  agreed  to  and  that 
the  bill  as  amended  do  pass. 

Mr.  JONES.  Mr  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  to  final  passage. 

The  previou.s  question  was  ordered. 

The  SPEAKER  Is  a  separate  vote  demanded  on  any 
amendment? 

There  being  no  demand  for  a  aeparate  vote,  the  amend- 
ment*; were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Joifxs.  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  table. 

DBSCRT-LAND    KNTRYXKN 

Mr.  POU.   from   the  Committee  on   Rules,  presented  the 
lioUowtng  resolution,  for  pnntizag  under  the  rule: 
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S«aoIutlon  165 
Resolved,  That  upon  the  adoption  of  this  resolution  it  siiall  be 
In  order  to  move  that  thf  House  re^n'vr  ..self  into  the  Committee 
of  the  Whole  House  on  the  etate  oJ  •,:.<■  I  :i;on  for  the  considera- 
tion of  HR.  5239.  a  bill  to  extend  i:.  ■  ;  r  .  i-sions  of  the  act  en- 
titled "An  act  to  extend  the  period  :  ;  .lic  during  which  final 
proof  may  be  offered  by  homestead  enlryaien  ".  approved  May  13, 
1932.  to  desert-land  ontr>men.  and  lor  other  purposes,  and  all 
points  of  order  against  said  bill  are  hereby  v.alved  .\fter  general 
debate,  which  shall  be  confined  to  the  bill,  an  l  slvi'.l  continue  not 
to  exceed  30  minutes,  to  be  equally  dlvi  .fd  .;:.  '.  i  tr  Hod  by  the 
chairman  and  ranking  minority  memb- r  i  I  Vie  Committee  on 
the  Public  Lands,  the  bill  shall  be  read  for  amendment  under  the 
6-mlnute  rule.  At  the  conclusion  of  th?  rc^d-.ne  of  the  bill  for 
amendment  the  Committee  shall  rl.-^  ,i:.  1  :■  p  r:  the  bill  to  the 
House  with  such  amendmeritf  as  rr.rvv  !..ivf>  beer,  id-ipted,  and 
the  previous  question  shall  be  .  :.-  iered  :_-  trdpre^l  on  the  bill 
and  the  amendments  thereto  lu  uaul  p  .  .- ipjo  Aitboai  intervening 
motion  except  one  motion  to  rccomm.t 

nationa:    f ',:;  '  I'V.v.rNT  system 

Mr.  POU.  from  the  Commit tet^  on  Rules   also  prrscntod  the 
following  resolution,  for  pniit :np  under  the  rule: 

Ue>   :■,.•:-:;   157 

Resolved.  That  •:•»  n  ;:,'-  a.i'.  ;  '.'-r.  cf  tb;«  res<:-luilon  \\  .-^hai:  t>e 
In  order  to  move  th.ii  iii'  H  >u>«'  re'-./.vc  its^-lf  inUj  the  C(?mm:tiop 
of  the  Whole  House  on  ti-.*-  htitt  of  the  I'n.dti  for  the  con.sKtcr;»- 
tlon  of  HJt.  4569,  entitlfi!  A  ;  ..1  t.  -mvuh-  Mr  the  establi-hrru-r.t 
of  a  national  emplo\nuT.i  k\^\c'.:\  anii  f  t  oopcr.Htum  w;:h  tv..' 
States  In  the  promotit  i;  ■  '  r-viv  !i  hv.stfni  mul  for  other  pMrpose-- 
and  all  points  of  order  ..re  iuT-i'by  w^nved  I'biit  after  ^-eri'-r  ■,:  tif- 
bate.  which  shall  be  con:-.!.cd  t.-  tb.<-  bill  and  av.VA.-.u-  not  :  . 
exceed  2  hours,  to  be  equ.iily  c:;\;de.;  .ir.fl  cmUroUpd  by  the  <  f.,iir- 
man  and  ranking  minority  lupuitier  i.r  the  Committee  or.  I  :ibor 
the  bill  shall  be  read  for  amer.dmem  vii.ier  the  5-m:ivate  r uU'  .W 
the  conclusion  of  such  consiirr^;.  :i  the  Coir.m.tter  FhHl,  r.se  ,\:.  : 
report  the  bill  to  the  House  v.:'. !i  ^ufh  .Tm<>ndrnpnt^  .i^  r.v.v  '.jr.. 
been  adopted,  and  the  previous  question  chall  b--  i(!.~:r,.rid  :us 
ordered  on  the  bill  and  the  amendment. s  thereto  to  !.i.h;  pa,- -age 
without  Intervening  motion  except  one  n  otu.n  to  ret n.mlt 

AUTHORIZING    ->:rvrKIlS   OF   INTERNATIO.N  M.    TKIEtN\LS    TO    AHMIN- 

ISTER  OATHS 

Mr.  B.^NKHEAD,  from  the  Commitee  o\\  Rd.e-,  presented 
the  following  resolution  for  printine  ui.der  tl.c  rule: 
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Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  consideration 
of  8.  1581.  a  bill  to  amend  the  act  approved  July  3.  1930  (46  Stat. 
1006),  authorizing  commissioners  or  mem.bers  of  International 
tribunals  to  administer  oaths  and  so  forth  After  general  debate, 
which  shall  be  confined  to  the  bill  and  siiaU  continue  not  to 
exceed  40  minutes,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on 
the  Judiciary,  the  bUl  shall  be  read  for  amendment  under  the 
6-mlnute  rule  At  the  conclusion  of  the  readms:  of  the  bill  for 
amendment  the  Committee  shall  rise  and  reptirt  the  bill  to  the 
House  with  such  amendments  as  :.  iv  \.\\\i-  been  adopted,  and 
the  previous  question  shall  be  consider -d  u.-^  ordered  on  the  bill 
and  the  amendments  thereto  to  final  p:-..s;-ire  without  intervening 
motion  except  one  motion  to  recommit 

PROTOCOLS  or  ;a"N 

Mr.  BYRNS.  .Mr  Speaker.  I  .^-sk  unanimous  consent  to 
addres.s  the  Hou.se  for  3  minutes. 

The  f^PF.*.KER.     Is  there  objection'? 

Th':o   A.I.-  ;.()  objection 

^'.r  \>>\'\IS>  Mr.  .'^^xaker.  on  Monday  la.'^t  the  rrentlrir.an 
from  Pennivlv.i:  i  Mr  M-  F^dden  made  ^crv.e  re!nark5 
which  reflected  u;j<)!.  :h''  p-  orle  of  a  great  race.  Whether 
intended  so  or  not,  those  remark.s  d:d  a  p-css  injustice  to 
the  Jewish  people,  who  have  contributed  so  much  toward 
the  development  and  the  procress  of  our  own  country  and  of 
every  other  country  ;n  wh.-.ch  tliey  have  resided.  I  know  of 
no  people,  members  of  no  race,  who  have  been  more  law- 
abiding,  more  patriotic,  ar.  1  more  loyal  to  the  povcmment 
in  which  they  live  and  to  Wv-  llai?  uf  that  country.  I  liold  in 
my  hand  a  telegram  from  a  d.^tin lui.shed  citizen.  Dr.  Cyru."^ 
Adler,  president  of  the  Ainer.ca:.  .Jewi.sh  Comrn:t'ee.  which 
I  shall  read  to  the  House.  It  is  acidre'^^  d  to  the  Fp'-aker  of 
the  House  of  Representatives  ani  read.>  a.s  follows: 

pH::ADE;P!iM    r«.   May  30,   1933. 

SPCA&Ka.   HotJSX   or  RtPRESINTATmiS 

Washington.  DC 

In  view  of  the  statement  made  In  the  House  of  Representatives 

on  Mav  29  by  Mr.  McPadden,  In  which  he  referred  to  the    ■  so-called 

'protocols  of  Zion  •  ".  I  deem  It  my  duty  to  call  a'tentlon  to  the 

fact  tbat   these  "protocols"  are  a  forgery,   as   uas  pruvod  by   the 


Constantinople  corrcspor.dent  of  the  Londcn  T;!-;cs  vers  .ii'o. 
Mr.  McFadden  also  referred  In  connection  v  ;V.  t  -^  s.  .i.  i-d 
"protocols"  to  the  Dearborn  Independent.  Mr  Hem  y  huid.  the 
then  proprietor  of  the  Dearborn  Independent,  stated  In  a  wTltten 
communication,  dated  June  30.  1927.  "  I  cornfess  that  I  am  deeply 
mortified  that  this  Journal,  which  Is  Intended  to  t>e  conistructive 
and  not  destructive,  has  been  made  the  medium  for  restinectlng 
exploded  fictions  and  for  giving  currency  to  the  so-called  "  pro- 
tocols ■  of  the  wise  men  of  Zlon,  which  have  been  demonstrated, 
as  I  learn,  to  be  gross  forgery."  In  view  of  the  fact  that  the 
press  reports  that  N!'  McFadden  quoted  at  some  length  from  the 
protocols,  1  trust  lu^-.:  \.,o  House  of  Representatives  will  be  willing 
to  place  this  message  in  the  Congressional  Recood,  so  that  the 
report  of  Its  proceedings  shall  not  he  dlsQgxired  by  extracts  from  a 
forged  document. 


President  A 


Craus  An: »  r. 
,  ;>'i  Committee. 


In  view  of  that  te'.oi'n 


and  :!!*■  fart.-  ;.t:;ti'd,  I  hope  that 


the  gentleman  Iron.  i\  uM.>yi\  ..n.a 
fit  to  w.th.u:..  .s  ::.'.■  v.n.r.k-  t.^  wh: 


.Mr.  Mk  Fadde.n 
'A  A  n  ten,. 


may  .see 


.'f  WISH     PKHSEtTTION 

Mt-    DICPISTriN       Mr    Spfak'-r.  1  a-k 

to  c>v'f'nri   my  rfrii.iTk.--   ;r,   the   IIecoku 
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The    SPEAKE}-;       I.-    there    ob.'e 
There  wa.s  no  objcrtiori 
Mr    DICKSTEIN      Mr    Speaker,  imdi 
ntv  rem.arks  m  the  lif-oup    I  submit   a 


:n  ar:."^wer  to  t.he  rt-mark- 

P-  nn-yivania   ;Mr    M'  F. 

Kitleri:  ::.  ha;<  ^hov,  ri 


Mav  2'J 


ts  iiiind  on 


Th.at 
Prnn 

;  ;)ro;ut   :'.    .: 
It   :s  alin 
vi'  \v--    ai.ii 
IS    'A:>-   [■■■'.'■' 


-.■,  imeiy 
,iro,a 


ptH'cli    d'-l.\ered    by    tt 


ir.ani.mous  con:>ent 


■  {;in.'-en'  'n  extei'.d 
tatcmen*  by  my. -elf 
;!ie  F.enneirain  !:  no. 

V.Cf'T   of   the   Hou:-e. 
le    pet^.tierr.an    liorti 
.    h.  It,-, 


Mr     MoE'iipfn:     on    Mond.iy,    May    : 

).-:  ur, believable  that  a  person  of  ('he: wise  sane 
i<  -■<  m.r.L'ly  :n  po.^session  of  all  his  laoulties  as 
•  man   t:om   P- :.n>>  itanla.   should  stoop  to  mi   !i 

.i!.a 


vulgar  tactics  in  assailing  the  Jew-  oi  the  United  Statf  - 
the  world. 

I  only  wish  the  Congressman  had  occasion  to  r*  ad  snmo 
of  the  latest  books  on  Jewish  life.  Th.r-,  v\o;;;r;  jir  ve  t  ^  h.m, 
beyond  possibility  of  a  doubt,  that  lar  t:  >m;  it.n^'  tne 
"money  power"  of  the  world,  the  Jca  -  a;.  :  ii.iy  on  V.:'^ 
other  side  of  the  ledger.  Jewish  millionaires  are  few  and 
far  between.  It  is  futile  to  speak  of  a  Jewii^h  money  power. 
becau.se  such  a  power  does  not  exist  and  never  existed.  The 
number  of  Jewish  millionaires  can  almost  b*  .  .ir.  d  ;  n  the 
fingers  of  one  hand  and  by  no  mean-  d'A  thev  com.pare  with 
the  wealth  and  opulence  one  m.ay  lir.d  a.^on-  the  "  t-'entiles." 

Of  course,  in  this  year  of  grace  1D33  rie  mu.t  ix'  \ery 
dense  indeed  to  give  any  credence  to  the  ala  lm  d  PToto.r;;^ 
of  the  Elder.''  of  Zion"  Thi?  publication,  f.om  v.h.;eh  (  i;r 
friend  Henry  Ford  :  omr-  10  y.-an-  apo  so  coniouhly  q;ioted  in 
the  now  defunct  Dearborn  Independent.  L.:.  ;:nne  the  way 
of  all  flesh,  and  no  sane  person  today  belie\es  that  the.^e  i.s  a 
shred  of  truth  in  'h'-  alleged  document. 

This  book  -.v. IS  wr.tum  by  a  Ru.ssii.n  half-i  la/y  .-tudrnt, 
u,  ly  :mi',ta'''d  on  the  European  Cont.nent  by 
:,i(e-  uhirh  ^h  'Uld  liavp  known  b<Mter.  The 
.-0  weird  a';  'o  defy  all  iri'.elli^'ent  d(-.ser:ptiOn, 
.\cr^-'d:np.  to  this  tale,  the  Elders  of  Zion  are  the  head.,  of 
:!;e  Jewi.sh  i.x^ople  and  prc'^uniably  the  great  Jewish  money 
lencors  I'hey  plot  the  destruction  of  the  whole  world,  so 
that  the  J"w,sh  money  power  may  come  to  rule  the  universe. 
Tho  Jtwi.'^h  bar.kers  are  suppo.sed  'o  m,eet  m  subterranean 
cellars  on  nirihfs  when  the  moon  is  r.ot  shinmt:;  and  all 
proceedings  are  so  secret  th-at  the  bank'M's  do  not  even  know 
each  other.  Nevertheless  they  appaK-ntly  keep  a  record  of 
their  do.nps   and  pa.ss   re.-o!ution.s   ccindemnmR   the   gentiles 

rt   f.Yn'''ic7   •>!,.  ,j(  w;      No"    ■:  lily   (10   they   pa.ss   resolutions 


and  wa."--  o  .p 
nations   and 
story  it.^elf   ■, 


iind   exarmg 

but  they  plu'  h-w  'o  ao  'roy  ' n^  Ch:-i>:ian 
ereot  m  .t.-  place  a  Jewish  world,  v.  li!  i-e  *] 
all  the  ii.'.M^'y  and   'he  gentiN-s   v\i];  h-v- 
for    tnei:.       A    Of'aiit.ful   picture,   i.-i   it    •;    ;  ' 
at  lea.-i  '  ,  be  :he  a.  owed  program  of  th- 
plotters."     And  the  gentleman  from.  P  rr. 
ably  a  sensible  person,  believes  in  ii. 

When  these  fairy  tales  about  the  plottings  of  'Iv  J'  v.i 
bankers  were  first  told,  the  world  was  amazed  to  •  ;•  H»  n 
Ford  take  it  up  in  his  newspaper,  and  every  w\-<  k  st  nd 


world  and  how  to 
,e  .Jrw.s  Will  have 
to  siax'e  and  toil 
riieh  IS  aliened 
d.o;. liable  Jewish 
oh  aria,   prei-um- 
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In  the  world  with  more  and  more  details  about  the 
Jfw«  and  thetr  •  nefarious "  practices,  I  wonder  If  the 
fentleman  from  PennaylnuilA  Is  not  going  to  read  into  the 
CuN&RnHUONAL  FUcotD  from  day  to  day  other  chapters  from 
lbs  famoui  "  protocols." 

I  have  not  before  me  any  figiires  which  would  indicate 
how  many  Jews  reside  in  the  gentleman's  ooDgreasional  dis- 
trict or  caat  (iMlr  votea  UMrt.  but  It  would  surely  make  very 
pleasant  readtaf  for  Mi  ei— Htuents  when  they  will  discover 
that  thetr  Congressman  beLeves  In  fairy  talcs,  if  the  fairy 
talea  were  at  laast  of  a  pt-ffiffr*  and  charming  nature.  But 
no:  the  story  told  In  t|M  "  protocols  "  is  apt.  in  the  language 
of  Shakespeare.  "  to  make  your  blood  curdle,  your  hair  stand 
up.  and  your  frame  shiver  "  To  believe  the  story  one  must 
think  that  the  Jews  are  not  only  wicked  and  cruel  but  a  race 
of  bluebeards  and  vampires  combined.  Such  is  the  story 
-~^  told  In  these  nefarious  -  protocols  " 

Well,  the  time  has  cbme  that  our  race,  so  maligned  and 
unkindly  dealt  with,  should  take  a  decided  stand  against 
further  persecution.  The  action  of  the  gentleman  from 
Pennsylvania  can  be  termed  nuthing  else  but  persecution  of 
the  Jewish  race.  To  single  out  the  Jewish  people  of  America 
who  as  a  group  are  responsible  for  thus  country  going  off 
\,  the  gold  staiulard  is  as  wild  a  thought  and  as  mad  an  idea 

as  ever  was  conceived  by  the  human  brain.     It  is  almost 
,    ^  unbelievable  for  an  idea  of  this  kind  to  have  lodged  In  the 
\    aoiind  of  a  Member  of  the  American  Congress.     In  my   11 
\  years  of  serrloe  in  this  House  I  have  never  yet.  either  in 
Vpublic  or  private  contact  with  the  Members,  been  aware  of 
any  such  stupid  ignorance.    The  act  of  a  Mefn^^nT  of  Confess 
charging  the  people  of  my  race  with  being  responsible  for 
flnanclal   upeet   In   the   United  States   is  nothing   short   of 
l0ioraot  stupidity.    The  Jewish  people  of  the  United  Statee 
teve  always  led  a  law -abiding,  pauiotic  existence.     They 
have  done  their  share,  and  more,  in  fighting  for  this  coun- 
try, in  cberlshinf  its  Ideals,  and  working  for  its  upbuilding. 
Wherever  any  field  of  Imnan  sndeavor  in  this  UmteU  states 
is  touched  you  will  find  a  Jewish  name  actively  engaged  in 
the  prsBJOtlon  of  everything  that  Is  good  and  salutary.     I 
have  no  doubt  that  even  the  genlieoMil  from  Pennsylvania 
must  have  met  in  his.  life  and  been  aseoclat^  with  many 
gl  tiM  <|gwiab  rage,  gad  1  do  aoi  believe  that  he 
§mi  g>igs«o«  |0  be  rglsed  pgnongny  ggaimt  thg  mgay 
gten  and  wometi  oi  the  Jewuh  ra<'v  with  whgoi  hg 
g|  gftg  MlM  gf  glglhif  lA  his  ivlvgig 
Mtf 
I  belMive  If  the  genjlsasn  from 


r 


vania  will  r9' 
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'"*  vitt  iiiifiwittiilr  ted  iImi  Im  Imm  m.-vwu-u  srrgd 
^  n*  ttm  iMMMts  wMgh  lig  vUgfgd  in  uiis  lluuse  gn 
^tay  M.    I  hope  he  will  delete  his  sposoh  from 
""^iUtUkL  Hboogg. 

..    uiate  what  tha  Jewish  peoi>le  of  this  country 
have  done  for  its  upt/  and  devsiopcnent  would  require 

Books  have  oeea  vrtttgn  and  are  to  be  found  in 
library  to  which  the  gentleman  from  Pennsylvania  has 
which  will  show  hun  how  the  Jews  have  fought  in 
gviry  war  this  eountry  waged,  from  the  Revolutkmary  War 
down  to  the  WorM  War.  We  had  Jewish  soldiers  and  sail- 
ors in  every  battlefield,  we  had  Jewish  men  and  women  in 
evrry  profession  and  in  every  trade  and  industry.  We  have 
rich  Jews  and  poor  Jews.  Jews  more  bleseed  with  this 
world's  goods,  and  Jews  on  the  brink  of  starvation.  We  have 
good  and  bad  By  all  means  i1**mtss  from  your  mind  any 
thought  that  the  Jews  are  responsible  for  any  financial  leg- 
islation which  this  House  must  enact  from  tune  to  tune. 

At  this  time.  I  wish  to  add  my  protest  against  any  at- 
tempt to  make  the  floor  of  this  House  the  battle  ground  for 
antl-flemitic  propaganda.  It  must  not  spread.  Any  attempt 
to  indulge  in  it  here  should  be  nipped  In  the  bud. 
LXAvs  TO  iansisw  thk  rousk 
Mr.  TINKHAM.  Mr.  Speaker.  I  ask  unanimous 
to  address  the  House  for  15  minutes  in  reply  to  a 
mjide  by  a  colleague  of  mitie  day  before  yesterday  m  rela- 
tion to  a  reeolution  which  I  Introduced  in  the  House  on 


Is  there  objection? 


The  ^  ir  \; 


Mr.  BOYLAN.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Will  the  gentleman  yield  to  me  for  a  minute  and  a  half? 

Mr.  TINKHAM.     Yes. 

Mr.  BOYLAN.  Mr.  Speaker.  In  further  reference  to  tlie 
telegram  read  by  our  distinguished  leader  [Mr.  Byrns]  in 
relation  to  the  matter  put  in  the  Record  by  Mr.  McPaddeh, 
I  would  like  to  make  a  brief  statement.  An  investigation 
was  made  by  the  London  Times  some  years  ago  of  the  matter 
quoted  by  Mr.  McFadokn.  They  found  out  that  it  was  a 
forgery.  The  same  matter  was  subsequently  published  in 
the  Dearborn  Independent;  Henr>'  Ford  later  repudiated 
and  apologized  for  its  publication.  This  was  the  excerpt 
placed  In  the  Rscosd  by  the  gentleman  from  Pennsylvania 
[Mr.  McFaodc:<1.  I  think  In  JuaHoe  to  the  accuracy  of  the 
Rbcord.  U\e  matter  should  be  exponged.  IX  I  may  be  recog- 
nized to  make  such  a  motion  at  this  time.  I  will  make  it. 
I  move   that   the  entire  quotation  be  expunged   from    the 

RSCOKD. 

The  SPEAKER.    That  requires  unanimous  consent. 

Mr.  SNELL.  I  hope  the  gentleman  will  not  make  that 
request  at  this  time.  I  think  the  matter  should  be  taken 
under  more  consideration.  I  should  have  to  object  to  that 
at  this  time. 

Mr.  BOYLAN.  I  am  sure  the  gentleman  would  not  object 
to  having  the  forgery  eliminated  from  the  Record. 

Mr.  SNELL.  Certainly  not.  but  there  is  a  good  deal  more 
to  the  gentleman's  speech  than  what  the  gentleman  from 
New  Yortc  has  refer  red  to  at  this  tune.  I  think  it  would  be 
unfair  to  make  the  motion. 

Mr.  BOYLAN.  I  do  not  ask  to  have  the  entire  speech 
stricken  out  I  merely  ask  to  have  this  quotation  stricken 
out  which  appears  at  the  top  of  the  second  column  on  page 
4581  of  the  Record. 

Mr  SNEI.I..  As  a  matter  of  fact  I  have  no  definite  In- 
formation one  way  or  the  other  in  regard  to  it.  and  I  am 
not  in  favor  of  anyone  putting  anything  in  the  Record 
that  is  not  founded  on  fact.  At  a  later  date  perhaps  the 
gentleman  may  make  that  motion  but  at  present  I  shall 
object. 

Mr.  BOYLAN.  All  1  ask  lor  is  to  eapungs  the  Quotation 
in  the  fentltmaa's  speech,  the  forged  qiioUUon  whteh  was 
repudiated  by  and  afMloglaed  for  by  the  paper  that  pub- 
Uehod  It. 

Hi.  MfBLL.  I  ihgykl  Mm  g  UUlg  mors  opportynHy  |g 
look  into  Iho  mgttof. 

Ths  ■FiiAiani.   OtiHglUa  to  tmrtL 

rsgtf  gitttT  ATT  or  ttii-HniTg«gimi  or  rsmahks 

Mr  JOIfli  Mr,  ipealter,  X  gsk  uagjitmotu  nonwl  ttel 
all  Members  may  have  »  Igftslgllfg  dgys  wiihltt  wMgb  lo 
extend  thetr  remarlu  upon  the  Farm  Credit  Act  of  1911. 

which  we  just  passed. 

The  8PXAKKR     Is  there  obJggtloBr 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  I  am  watching  very  cloeely 
the  movement  of  the  Secretary  of  Agriculture.  Mr.  Wallace, 
in  making  appoiniments  of  the  men  who  are  to  compose  the 
machinery  to  operate  or  adminljiter  the  farm  relief  bill, 
introduced  by  me.  and  known  as  H  Jt.  3635. 

I  introduced  a  domestic  allotment  bill  about  12  months 
ago  known  as  the  "  Wilson  plan."  It  was  my  opimon  at  that 
time  that  the  allotment  plan  would  work  splendidly  ii«id 
helpfully  to  farmers  on  cotton  and  wheat.  I  stated,  when 
RJL  3335  was  up  for  consideration  in  the  House,  that  if  same 
were  properly  adn 'red.  and  if  manufacturers  and  farm- 
ers would  join  m  .  y  with  the  Agricultural  Department 
m  admmistermg  the  biil.  it  would  work  successfully  and 
farm  prices  could  easily  be  advanced  to  pre-war  prices. 

I  liave  contended  ail  along,  and  now  contend,  that  until 
farm  prices  are  put  on  a  fair  basis  in  line  with  prices  which 
farmers  have  to  pay  for  that  which  Uiey  buy.  normal 
prosperity  will  be  long  drawn  out.  It  is  also  my  contention 
that  If  something  is  not  done  to  bring  about  fair  prices  for 
farm  products.  In  line  with  prices  that  farmers  have  to  pay 
for  that  which  they  buy.  the  millions  which  the  Crovern- 
is  now  iendmg  to  railroads  and  other  corporations. 


l":j:^ 
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and  putting  Into  various  rcluf  pn -^'lanis.  w:ll  be  ;u. :  Uke 
putting  that  much  money  into  :i  rat  li,  Ic, 

The  bill  should  have  been  ;-.l..'-c.1  and  pu;  ;:.:.)  (p-  ration 
Ijefore  fanners  began  to  i  ;a:i:  cotiun.  Fanners  then  could 
have  complied  with  the  iv'\\:::v:i-.t  id:,  (,;  red;  .n^-  aerp;;i;e 
and  production.  This  cannot  be  done  now  unle:-s  farn.;  :s 
would  plow  up  a  certain  acrt  a;t'  u'  c<>t;(;n  u  rn  li  ha.-  L/t  en 
planted  and  is  now  growing.  Farnn  r>  -.vill  :.  t  yji  a  up 
cotton  that  is  now  growing,  an.d  ;t  'Aunld  be  luel::  h  i.  their 
part  to  do  so. 

The  allotment  plan  can  .ind  >hould  be  put  into  operation 
at  once.      I  want  to  try  to  >i.    .>.  you  ju.st  how  thi.'^  ean  bv  d  :ne. 


5f.:'''M?nf  Of  sale 

26  bales  at  9  cents  (today  &  price,  or  S45  per  bale) $1.  125 

4    cents    per  pound,    difference    between    today's    price    and 

pre-war  price,  on  la'j  bales 250 


Total  -. _ 1.375 

The  benefits  derived  from  the  adjustment  charge  could 

be  divided  into  two  portions,  one  half  payable  to  Mr.  Jones 
at  the  time  of  the  sale  of  :!ie  cotton,  and  the  other  half 
within  6  months  therefrom  Mr.  Jones  w.W  be  tn  the  fal- 
lowing position  m  the  l;'.;!  o'f  k*.<:i  H"  vs.;.  h:m-  4.'i  ij.i.es 
of  cotton  for  rale  out  of  h..  19:^3  or  p  aodeol  to  the  25  bales, 
previously  sold,  inak.ni;  in.-  tola!  allotment   uf  70  baUo-      The 


even  though  furmerb  <\i:i:\i':.  a.-,  .stated,  reduce  acreat;__e  and  I  balance    of    his    ln.33    product. or.     arcorcing    to    aurreir.ent, 

production,  wh^ch  was  contemplated  when  the  biil  was  nrst  ,  would  be  used  in  his  ailotir.-nt  for  1934      It  rs  nnpo.s.Niblf  '  > 

written      For  instaner,  Fa;:nrr  Jones,  who  planted  150  acres  worlc  out  a  plan.  wii'-;co\    y  ,-     an  aotaally   ctjr.tn.l  thie  piu- 

of  cotton  in   1932   ano   p!\-u..eed    100   bales   of   cotton,   would  duction   of   nr.ton.   excL;jt    by   api<iy:r.;-.    Irotr.    >ear   to   ytar   a 

have  cut  his  acrc;u'<    onwr.  to   IQO  acres  and  Ins  production  certain  r''(r,..  ■  .or.  :n  aor^.tee  and  -pi  oduc'ior.  ^i  cotton,  win- h 

to  70  bales  if  he  had  come  ni  under  the  plan  before  pi.ii.t.nt^  v.-  v;:,;  :aK.^  rare  -f  any  surplus  that   :nay  be  (>n  ii.ind 

his   1933   cotton  crop.     This   would   \je   in   line   with   the   30-  lu  rlu^p^  you  will  Mate  th.at  ma.unuoli  a.-  Jora-s  will  have 

percent  reduction  of  acreaf;e  and  production  under  the  bill,  t^  ,>arry  over  J5  bales  to  take  the  place  of  the  25  Dales  ,-ulu 

Inasmuch  as  Farmer  Jones  did  not  have  the  opportunity  to  ,,..,,-^,  .,,  ,>,,,  ^r^th.  r.n-  of  tlie  1933  crc^p'  and  the  30  bale-  of 

come  in  and  comply,  a.s  :ust  staled  we  will  take  for  granted  ;,; ,  ;  p:-,,uucV.on    tin.,    y.  a: .    h.s    uuu. -.on    toi     1934    'v^uuld 

that  he  has  plant*  n  Tus  year  hi.s  same  acreage,  and  w.th  a  j..^,^.,,  .(,  ..^j^,   ..^j-,.  ,,^  ^:^,,^  y.^^y  ^y\^.  -^^  binlvs.  but  the  25  bales, 

normal   season  w;ll    produce   ti^.e   same   number   of   baits   as  v^huh  woulu  be  exie.-^sive 

produced  in  1932.  wh..-,  h  wa.^  100  bales.  ^^^    j  ,,,,^,.^  u./ulu  r.ot   be  required  to  make  ar.y  cut   in  his 

I  contend  that  Firmer  Jor.es  can  now  come  in  by  maku;^  acrea^ie  or  product luii   to  take  (are    T   -he   2,t  ba.'s-  carried 

an  agreement  that  if  lie  produces  100  bales,  masm.uch  a-  hie  ,,^.^,^  ,,,  .,-j^,.  .j,,,  p.a-e  of   the  25  that  lie  wa>   ;>erm:t:e(;  to 

has  already  planted    l:n)   acrev   as   he   did   m    1932.   he  wiii  ^^^^  ^^^  l^.  -^    -.,;  :.,  :  be  ;)erm.ttec  to  ■;,•!:  th;-^  ■:.?.  balio  ^  ar- 

offer  for  sale  only  uw  same  number  of  bales  m  the  fall  of  rjpd    over    exv  ept    .n    connection    with    his    1934    a...  :ment. 

1933    that  he   would    h.ave    attreed    to    produce    m    the    frist  Therefore,  if  he  cavs  not  take  care  of  this  25  bales  m  reciuc- 

instance.   had    he-    c   n:*-    m    before    the   cotton    was    planted.  ,  ,j^  ^j^  production   .n    19.^4.  he    v,o\uc   !ia\e  ju  ;    that    n-anv 

which  would  be  70   bale.s      He  would  also  have  lo  at-ree  to  mot-p  bale.s  to  carry   uno   1935,  which  could   bi-   u.seu   .n  his 

carry  over  the  30  b;.les  to  be  used  as  a  part  of  hi.s  allotment  1935  ii;;,,tment 

for  1934.  ]    ;(.;;    u'oini:    ;..    witlihuld    any    ((-mmci,;    on    the    appo  r;'- 

Naturally.   this    30    bale>,   earned    over,    would   have    to   Ix'  ,,jf,;.,    ri.aur    'o   date    by    'he   Secrftaiv    .of    .Aku  a  wit  ure.   Mi 

taken   inU%con.*uierat;on    ui   connection   with    the   reduit.on  vVa];a<  c    for   'he    pinposp    of    acimiru'-f '■:  lu'    'h;'-    leci'^iH!  lori 

in    production    ."-ifiuhnL:    tn    th''    amount    of    'h"    surplus    on  ip-Acrj     I  ,i;n   fear!o'  'ha'   'he  m-u  h  r)<T\    that   1     ur-A  ;x  .ni; 

hind  n'   'hr'  b'-v;  ri'.Uiir  of  the  yeui    1934.  ouul'      .v   !:■  n)    da%    'o    .Uiv     n(  ini  i\ii\i>    U'    (he    appom' fucnt - 

Pallor;     ,!.!,»'^    wnild    br    iKTiriittrd    fn    rurrv    thi.'s    30    l)nl»"^  almidv    mad',    a.    la.M.iur    tnpheHV^     wiMi                                  1    '^:11 

on   his   own    'nn     ■ubifM-'    to    rlirc  k    t)V    tlm    ofniMnl--    o^f    ( po  ■Aitfih    al  'hi    liaiaoic  of   ihi'-    ■.'(<<<•, in  n'    uiiM   Mn    rioMtiut'av 

\,'  <  '■,    ,*'   :  ■  .;   ;  II  M  (!'  i),rnt ,  of  he  ((Mild  wnrphoucf  nod  Ixn  t  n-v  j|,,,.   |„  ,  ,,  ,  .  it,|,;.  1 1  d   and  n   pi  oyi  aro   mil  lua  .1   Pa    i],,.   adnoai 

(1      ,.,  :     '  ,0    ■  '       ,    '  M    Pa  Ip    i'>»V    hie    |P1H    (il»|iir(»t  iofic    nt    h'  Ui    M  ,    !  ,  ,.1   mi,   .,t    .;|,m  of  mo    uf    t  his    l<l.'l-i>»'  aai 

(,  ,  .      I     I    ,       1  ./  •  I    .  MiJ.         I  la'tn    i  -.   fwi  (llfT«'ti  ta  I'    in    t  hic    pian    i.i,.|  j^  ,      o.  v)  |  |  )  (    o(     Wa^.h  i  tiC  I  o(  i         Ml       ■  5)n  a  «  i  i     n  1 1' 1     M«  t(  1 1  i  o 

ii,<        !,.     .  rar  I  iiipi"'' d    illidi  >     I  hf    IjIII     if    <  >)«•    bill    h«d    ia  «  n  ,,(   ,|^,    Mm-'      ai    aii-   hiniltlii'   n((i'lv«      n,   ,'   h-.n/       il'Inpi    •>, 

I    o       !,'           p    ■  a    ■■   o     P'doii      I    iHdti     Vkne     pltt(il«'()      e'iiii|il     I  Ui  ,|,,,      |,     .     ,,,     |,,,,\ale    i  a  jj  >i  I  il /ul  a /( i-     'Aiiho.     (hi      I'aiii-    '    iiUd 

I  ).  |,.i  I  '  na  10     ,11     1     'la      laltlU'l     HiMdll     hrtV"    l<<    lttlt«     iPlo    '  oo  Add.OM    iialaiP    lo    Kiubi      liiwln-    lol     lla      i,n.flialaai    liOi!    inaf* 

(      ii  i    i  o    ,■  ,     ,    .^     >  1  al    .11   (  I  I  lia  111      lli.J.l    .14     111  ,ll  rtU    o!    all     I     i  I  '  h  (  i  . ) .  :       f    I ,.  (Ill    (/I  odUi  I  h     I /)    illi  |ll  o  n-    I  h.     I' i  dr  I  a  i    )' a  i  <li    1  -<  ai  H 

lia  111    h-u      lUI.I      ulain     llu-    oriKinul    plttM       Hu|M>')'>«'   i*'"' ""  '  All   aial    iPi     I'aiMi    Mulkeliniv    All        1    <  oii(/i  al  id.d  e    Mm     aPH 

JonSM  ha»  2b   \j.:irt  ,,t   loinm  acliiully  on   hand  al   Un'    '  ■"»•  ehttiniaii,   ol    ihr  ( 'uiniioi  li'c  un    AtJiiiiilUnr,    ihr  t'l /P  iMuaii 

I;      !    •^.^l'l^\    'm    .  .  ti.i-    .n        Hr    ftliould    be    pfiiinllrd    to    ilo    .so  f.oiji     I  '  Kn.       .Ml     .Jnnttt,    aitd    lilft   (  o)ica|/u«'s    aial    I  ht     .Mi  ii. 

n:.'.    :.<       pi.a.d    or    ^.mm    llu-    linmeduUf    l>fIief^L.    under    llu-  ,^,,;j,   i^f    m,,.    Hon  •■    and   Uw    AUifiuufi   ijeuple    on    Ihai   hiipp> 

a.,    'o      I,'    pllill,      Ih     Al  old   have  l<j  ai-^ree  to  inuWe  Ihi-   piop-'i  ,^,,j  fortuna'r       !a!<    ,,I    attuus 

reducllon  in  1934  to  ■■^>:r  (.iic  of  .same,  and  u.'^-  ;lie  JU  Pali-  j,  ,  .,,_,..  c, .up  re  ■..',(•,'  rnosl  :!id!\!dual  Membr.--  v.ouId 
over  production  In  l;'3i  a-  a  part  of  In.s  1934  itllolmen:  _.  ,^,,.  ,  ,,„,  ^,j,  ,>.,.  .;,„,,  .^J^^^  talked  for  oier  2  houi.-,  .ooua' 
Jones  should  .i.  ..•  a^i'ta-  -  >  cany  25  additional  bale.-  out  of  ,  -tju.  ia:hai>s  tor  'wice  liial  length  o!  !.mc  ,.:.d  diii.i'cd 
the  70  bales  .til  .v.-'d  li.m  .'or  1l^33,  becau.se  he  wa.s  ptunntted  .j,,.  ,j_:_  ,  ,_..  ,^,.,.4^.,  ^,.^\  rnonths,  v.hde  we  (n.-i)o..e  nl  A  Inn' 
to  sell  the  ^o  i><.lc:5  un  h.;r.u,  and  rere.vi'd  the  allotu.ent  ,^^^,^,_  ,,^  _^  ,,,,^,  hours  of  time.  It  is  imply  anothir  remark- 
benefits  thereon.  This  would  save  carrying  chart:,  s  to  Mr  ,.^^^,  ti(.. ;,,:,;.-,;  ^j- .(,ri  o.f  tlje  speed  ai^d  exjierlition  v.ith  wh.ch 
Jones  and  give  him  consmeiable  extia  purch.t>ing  power.  j  ^^^^  Congress  is  di.sch.art;.n«  :ts  dut.e--  to  the  A::. or. cm  p- '-- 

Suppose    all    agrecme:.;-    as    outlined    by    me    iiavc    bf^n  '  pip      "Speed   and   Uiore   speed       i>    tt.e   c  hallcn  ■"   f;om    •hi- 

entered    into    on    the    pait    of    Mr.    J<.ine;,,    and    lie    sell     h.-  wh.te  lioua-,  and  we  are  meetm^  .t  noblv  anu  pati  oi' isady, 

25  bales  at  once  on  the  op*  n   market    m  tiv   u.-ual  -Aay.     I  1  ^g  ^jq  r^fit   wo-aier   'hat   a  wave  of  entliu:-iasm   ls  sweep. ng 

take  it  for  granted   that  50   percent   of   the   pi'jdu.t.on   of  I  ,,.,  -  .0,    r^-yy-y      J  1  ■;  a  f'w  uav..  ago  I  recc.ved  a  Irttcr 

cotton    will    be    consunieu    .lum'-c.^  .dly    and    inorrforc    Mr  ..(.j^^  .^  Rrp,.;...o„»n  .onstituenl  cf  mine  out  in  the  S'^'t-  of 

Jones  .should  receive  the  b-U'tii  of  th*-  adjustment  charge  v\  ..:-inngton    proposing    thai    tlie    nan.'     of    our  Fa**     be 


under  the  allotment  plan  liat  .>  the  ddferenre  between 
the  world  market  price  at  lie  \.inv  of  the  ale  of  his  cotton 
and  the  prewar  price,  whicii   a  as  13  ctnts. 

JONES'     ECAL    PICTURi: 

Jones  sells  25  bales  on  hand  at  once.  He  will  be  per- 
mitted to  .sell  45  bales  next  fall  out  of  his  1933  ,  rp.  which 
will  make  his  70  bales,  or  his  allotment  for  I, '33.  or  ;..p  until 
the  beginning  of  the  operat.i:,  per.od  uf  1934. 


changed  to  Roosevelt. 

Needless  to  say,  I  favor  tins  b.l.  a'-  a  •.  aluable  .  uppa  nam 
and  adjunct  to  the  other  farm-reh-f  measures  whnh  v,  e 
have  already  >  nac  'ed  dur.np  this  session.  They  wiii  do  all 
that  can  be  done  by  iegi.slaiion  to  restore  agriculture  m  t!ii^ 
country.  During  the  past  12  years  the  farmers  have  rece  \f  d 
but  little  more  than  promises;  now  they  are  finally  a:  suted 
of  rubslantial  aid,  and  with  the  recovery  of  business,  which 
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b  fnmilllli  liiu  in  all  ■tetlOD^i  of  the  country,  we  have  reason 
to  bOfW  for  totttar  prtees  for  farm  products  and  some  degree 
cf  proapgrlty  for  acrtculture. 


DIVPTICATIOW    or    CIVIL    SXXVICS 


OK 


Mr.  COX.  from  the  Committee  on  Rules.  lubmltted  the 
loikMrliic  raaoluUmi  (HJiea.  146)  for  printing  under  the 
rate. 

■MIM  Bc«oluUon   144 


Mr.  i'> A.N K HEAD,  The  gentleman's  remarks  will  prob- 
ably be  predicated  upon  recent  discUwures  with  reference 
to  the  Senate  investigation. 

Mr.  SNKI T      WUl  the  gentieman  yield? 

Mr    BANK.-ir  \D.    X  yield. 

Kir.  C>  .Hi     pS.     Mr.  Speaker.  I  object. 

^f-  -NHL  WiU  the  gentleman  withhold  that  for  just 
I  have  been  very  generous  here,  and  I.  individ- 
ually, have  never  objected  to  any  man's  making  his  own 
■litiMfnt  on  the  floor  of  the  House.  I  do  not  know  what  the 
fMUeman  from  MaanchOKfCts  (Mr  Ti.vkh.vmI  is  about  to 
say.     As  the  gentleman  from  New  York  I  Mr.  Pish  J  says,  he 


I.  TTiat  for  thr  purpoa*  of  obtaining  tnformattor  n«c«s- 
-••  a  ba»i«  lor  IffUlaUOD.  tb«  CommltU*  <n  CivU  Service,  m 
a  wboto  or  by  mtirn—nilTTiii  i»  authorized  to  tnvMUgat*  thm  Civil 
SnrTlo*  f>T«imliilon.  tiM  h— cl<  of  all  the  department*.  commU- 
Moo*.  aad  ladapMldSlit  oAew.  U>  determine  whether  the  third 
paragraph  otf  Metloo  t  t4  tbe  act  of  January  10.  1883.  being  "An 
act  to  r«gulat«  and  unprovc  the  civil  service  of  the  United 
Bftm  ".  M  follow* 

"Tltfrd.    appointments    to    the    public   aerrlce    aforesaid    tn    the 
tfipartOMnta    at    Waalilngton    shall    be    apportioned    among    the  I 
■rvval  •!••••  and  Terrltonea  and  the  District  of  Colximbla  upon 
tkm    basU   of    population    as    ascertained    at    the    last    precadlng 

IMM  bMB  snioii  I  il  and  whether  each  State  has  Its  quota  of  F»d- 
•ral  MBptafW*  In  the  DUtrlct  of  Columbia  in  the  aeyerai  depart- 
menta  oommtmloa*,  or  lndep«ad«kt  aUfitm,  as  required  by  said 
act 

The  f-nmmi'fee  ^hall  report  to  the  Hou«e  the  rewultn  of  its 
InTesUgation.  including  such  recommendation  for  lagtBlatlon  as 
It  deems  advisable 

The  committee  or  any  subcommittee  thereof  Is  autboriacd  to 
bold  such  hearings,  wtthtn  the  District  of  Columbia,  to  require 
tbe  attendance  of  such  witnesses  and  the  production  of  such 
books,  papers,  and  documenu.  aiKl  to  take  such  testimony  and 
report  Its  recommeTidatlona  to  the  House 

PERMISSION  TO  AOORCSS  THE  HOUSX 

The     ;      VKER      The  gentleman  from  Massachas'  Mr. 

TiNKH^v  .:j;  unanimous  consent  to  mdSnm  the  House  for 
15  minucrs.    is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
jtct.  If  I  understood  the  gentleman's  request,  he  desired  time 
to  reply  to  a  statement  made  by  his  colleague  from 
[Mr  TkkavwatJ  with  reference  to  Mr.  Nor- 
man H.  Davis 

Mr  tin:;     ■  \!      That  is  true. 

Mr.  BANi-»;.i.AD.  Mr.  Speaker,  at  the  present  time  Mr. 
Davis  Is  diplomatic  representative  of  the  Government  of  the 
I'nited  States,  conducting  very  dehcate  and  responsible 
Uuties  abroad  for  the  Government  of  the  United  States.  It 
to  me  it  is  very  untimely  action  under  those  circum- 
to  attack  the  position  and  probably  the  character 
and  reputation  of  our  presrat  ambassador  abroad,  and  I 
imagine  that  Is  what  the  gentleman  expects  to  do.  If  that 
!•  the  gintkumns  purpose.  I  shall  have  to  object. 

Mr.  FISH      Will  the  gentleman  jneld? 

Mr    BANKHEAD      Yes:   I  yield 

Mr  FISH  I  do  not  know  what  my  colleague  from  Massa- 
chUMits  (Mr  TiNXHAJf  1  to  going  to  say.  but  the  gentleman 
h«a  been  for  20  years  a  Member  of  this  House  of  Represen- 
tatives. The  gentleman  holds  a  responsible  position  in  his 
party  and  upon  the  Committee  on  Foreign  Affairs.  Cer- 
tainly, the  gentleman  from  Alabama,  one  of  the  most  dis- 
tinguished Members  of  this  House,  does  not  want  to  refuse 
opportunity  to  another  Member  of  long  and  distinguished 
aervlee  to  say  whatever  be  desires  on  his  own  responsibility 
on  the  floor  of  the  House,  because  if  the  gentleman  objects 
he  would  be  ohlccting  and  cutting  off  a  Member  from  ex- 
pnasing  his  own  views  on  this  floor,  and  this  is  the  proper 
place.  If  they  are  to  be  said  to  the  country,  and  not  In  the 


has  been  here  a  great  many  years- 


Mr.  OBRIEN.    Mr.  Speaker.  I  still  object. 

The  SPEAKER.    Objection  Is  heard. 

Mr  BANKHEAD.  Mr.  Speaker.  I  was  reserving  the  rlRht 
to  object. 

Mr.  SNELL.  If  that  Is  going  to  be  the  attitude  on  the 
other  side 

Mr.  BANKHEAD.     I  merely  reserved  the  right  to  object. 

Mr.  SNELL.  But  there  are  a  half  dozen  objections  t>elng 
raised. 

The  SPEAKER.     Objection  Is  heard. 

Mr.  SNELL.     Two  can  play  at  that  same  game. 
ifoomcATioR  or  postage  rates  awd  txTCMSioif  or  gasolink  tax 

Mr  DOUGHTON.  Mr.  Speaker.  I  ask  unanimoxis  consent 
that  the  conferees  on  the  part  of  the  House  may  have  until 
midmght  tonight  to  file  a  report  on  the  bill  <HJl.  5040) 
to  extend  the  gasoline  tax  and  modify  postage  rates,  and  so 
forth. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carobna  (Mr.  Douchton]'' 

Mr  SNELL.     We  ought  to  object,  but  we  will  not. 

Mr.  TINKHAM      Mr.  Speaker.  I  object. 

The  SPEAKER     Objection  is  heard 

KXTKNSION    op    KtlCARKS 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  unanunous  consent  to 
extend  my  remarks  in  the  Rcooao  and  to  include  therein  a 
Memorial  Day  address  deUv<N^  by  my  colleague.  Mr. 
CoLMxm.  at  Charleston.  W.Va. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey  (Mr.  Kxkney]?  ^ 

Mr.  TINKHAM.     Mr.  Speaker,  I  object. 

LXAVX    OP    ABSBHCg 

By  unanimous  consent.  leave  of  absence  was  g.'^nted  as 
follows ; 

To  Mr.  AoABcs.  for  the  balance  of  the  week,  on  account  of 
important   business. 

To  Mr.  BoLAND  (at  the  request  of  Mr.  Dilanxy).  on  ac- 
count of  illness. 

To  Mr.  Gavacax  <at  the  request  of  Mr.  Kznnkdy*.  on  ac- 
count of  illness  m  family. 

To  Mr.  Lanzxtta.  indeflnitely.  on  account  of  illness. 

To  Mr.  Manspield.  for  today,  on  account  of  illness. 

To  Mr.  Bkitnnkx.  for  today,  on  account  of  important  busi- 
ness. 

To  Mr.  RicHAKosoN  <at  the  request  of  Mr.  Qree.vwood). 
for  3  days  on  accoimt  of  urgent  penonal  affairs. 

To  Mr.  Smydsr.  for  2  days,  on  aooooBt  of  important  busl- 


senate  bill  repbkreo 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speakers  table  and.  under  the  rule,  referred  as  follows: 

S.  1580.  An  act  to  relieve  the  existing  national  emergency 
in  relation  to  interstate  railroad  transportation,  and  to 
amend  sections  5.  15a,  and  19a  of  the  Interstate  Commerce 
Act.  as  amended:  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

ENHOLLXD   bill  SIGHgS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R  4494  An  act  authorizing  a  per  capita  payment  of 
$100  to  the  members  of  the  Menominee  Tnbe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the  Treas- 
ury of  the  United  States. 

BILL    PRESENTED   TO   THE   PRESIDEKT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  Hoase  of  the 
following  title: 

HJl.  44M.  An  act  authorizing  a  per  capita  payment  of 
$100  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsm  from  funds  on  deposit  to  their  credit  in  the 
Treasury  of  the  United  States. 


1933 


congre:ssi()xal  r.Kconii-^-iiousE 
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ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker.  I  mo\p  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to  aiic  a.  t  curin^ly  at  3  o'clock 
and  35  minutes  pjn.»,  the  Hou.c  aiionncd  ur.:;l  tomorrow, 
Thursday.  June  1.  1933.  at  12  ocloc  m  :iu  i:. 


committi;e  hearing 

The  Committee  on  W.!:..--  unii  Mean.^  will  hold  l^itar-.n  '- 
Thursday.  June  1.  at  10  a  :n  .  m  ihe  Wayt.  aud  M^aii^  Com- 
mittee room  on  the  contrul  of  o.l  industry  bill. 


EXFf'VT^VK  COMMT'N^CATIONS.  ETC. 
83.  Under  c-.aii><'  .:  of  vuie  XXIV  a  letltr  from  the  Comp- 
troller Onierai  I; a:i.  r.iut :ng  a  report  and  recomraeiidiiUoi: 
to  the  (■oiigit's.-  I  Mtici  rniiifi  the  claim  of  the  Rio  Clranrif 
Soutlurr.  Iv.i.'.road  Cm  arain.st  the  United  States,  was  taker. 
froHi  ihi  Si>«  ,iKer  s  table  and  referred  to  the  Commiitee  on 
Claims. 

REPOKTS    UV    CCjMMI'rrEES    ON    PUBLIC    BILLS    AND 

RESOLLnnONS 

Under  cla'i>e  2  of  :i.le  XIII. 

Mr  ENGLEBRICiHT  Committee  on  the  Public  Ltinds 
H  H  'Sti:,'j  A  bill  to  extend  the  mining  laws  of  tlie  U:::ieG 
States  to  the  I>'ath  Valley  National  Monument  in  Califor- 
nia: w.!l;  air.eih.ni- rit  'Rept.  No.  176'.  Referred  to  the 
Comm;t!''e  of  the  Whole  HoiLse  on  the  state  of  the  Union. 

Mr  \Vo:.FENDEN.  Committee  on  Lnlerstate  and  Foreign 
Commerce.  H  l-;  4.^TJ  .\  bill  authorizing  Fan'i-^  Enpi- 
neering  C<y.  it.s  su<ce.v<or'-  and  a.ssmn.':,  to  con.struct.  ma:n- 
tam,  aiivt  cp^  rati  a  bndt;e  arro.is  the  Monongahela  River  at 
or  near  California,  Pa  .  witiiout  amendment  tRept.  No  ITTi. 
Referred  tr>  thp  House  Calendar. 

Mr.  S.\.  ''W.^KI  Cfmimittee  on  Interstate  and  Ft  rei^n 
Commerce  H  H  .S4;';)  A  bill  to  amend  an  art  entitled 
"An  act  creat:rif  thf  dreat  Lakes  Bridpe  Commission  and 
authorizinK  saa:  roinnii.-^sion  and  it.s  successors  lo  construct. 

a   briGpe   arrass   the   St.  Cla'.r   River 

Mah  ",  approved  June  25,  19:i0.  Vvith 

;o.     178    .     Rclerrcd     t-o     the     Hou^e 


maintain,  and   i  peia* 
at  oi-  near  Port  Hir   :. 


amendment 
Calendar 

Mr.    MlLI.n 
Commerce      • 


:  .  I  ;)' 


:\N:  Committee  on  Interstate  and  Foreign 
iv  5589.  A  bill  granting  the  consent  of 
Congress  to  the  city  of  Wa..'lniipton,  Mo,.  \o  ron.'=t:uct,  main- 
tain, and  operate  a  toll  bndse  acro.ss  the  Mi.^snur;  River  at 
or  near  Wa^ihington.  M"  w;thout  amendment  'Rcpt.  No. 
179).     Referred  to  the  Hou.se  Calendar. 

Mr.  MII.II<;-\N  c  :r.:r..t;-'  on  Interstate  and  Foreipn 
Commerce.  H.li.  t-651.'  A  bill  authonzinp  Charles  N.  Dohs, 
R.  R.  Hunt,  their  heirs.  lei:ai  represt  ntatives,  and  assigns, 
to  construct,  maintain,  and  opirate  a  ttill  bridge  across  the 
Mississippi  River  between  the  States  of  Iowa  and  IlUnois  at 
or  near  the  junction  of  ti.t  Iowa  and  Mi.s.-:ssipp:  Rivers: 
with  amendment  (Rept,  N.  180'  Referred  to  the  House 
Calendar. 

Mr.  CORNING:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  5793.  A  b\]l  to  rev.ve  and  reenac:  tl.i  act 
entitled  "An  act  authon/an.i;  Jed  P  Ladd.  h>  ht  r--,  letal 
representatives,  and  assign^  to  con.-truct.  ma:n;a;n  and 
operate  a  bridge  across  1  akt  Charr-plam  from  La.-t  .\.burt,, 
Vt..  to  West  Swanton.  Vt  appiuv.  o  March  2.  Ui29,  witnnut 
amendment  (Rept.  No.  181'.  Referred  to  the  Hou^e  Cal- 
endar. 

Mr.  r}l AP^\ AS  rninnv tree  on  Interstate  and  Foreign 
Commei.._.  H.R  i>b.v'  A  biil  to  extend  the  times  for  com- 
mencing and  completing  'iie  construction  of  a  bridge  acro.s.^ 
the  Ohio  River  at  or  near  Uv.ensboro,  Ky,:  without  amend- 
ment (Rept.  No.  182  i.     Referred  to  the  House  Calendar 

Mr.  COLE:  Committee  on  Interstate  and  ForeiKn  Com- 
merce. S.  1562.  An  act  prantm^'  the  consent  of  Cor;;:ress 
to  the  Levy  Court  of  Sus.s<'x  County,  Del,,  to  reccnst^ruct  a 
bridge  across  the  Deeps  Cretk  at  Cherry  Tree  Landing, 
Sussex  County.  Del.:  v.  :r!i  ..-r..  r..ii!..  r.t  Rept.  No  183'  R<- - 
ferred  to  the  House  Calendar. 


M:  POU:  Committee  on  Rule5.  House  Resolution  \€,b 
Resolution  providing  for  the  consideration  of  H.R.  52:  9  a 
bill  to  extend  the  provisions  of  the  act  entitled  "An  a  :  to 
extend  the  period  of  time  during  which  final  proof  m.^v  i,. 
offered  by  homestead  entrymen  ".  approved  May  13.  19.i.:  ti^ 
desert-land  entr>-men.  and  for  other  pa:;  >es:  with  amend- 
ment (.Rept.  No.  184)      Referred  to  tlv    H^  ...^e  Calendar. 

Mr.  POU:  Comnnttte  on  Rules.  U m-,-  Resolution  157. 
Resolution  providiiiC  to'  tlie  con.-  deration  of  H  };  4.^.S9; 
with  amendmeii'  Rt  pt  .N  ,j.  18v-  Referred  t ..  tin  llpu.se 
Calendar. 

Mr  BANKMEAI.)  Cornnvttee  f>n  Ru'e>  House  Re,^.-lu!ion 
168.  Resoiut.:,,'r.  ;.r;-.  idrnt:  tor  t!^e  i, onsxieratior.  ol  S.LS81. 
an  act  to  am.no  the  a,:  approMo  .tulv  :•!  lyiiO  >  ^6  Stat 
1005),  authorizing  commi.ssioners  o-r  ineisib-rs  oi  interna- 
tional tribunals  to  adxnmistpr  oaths,  etc,  without  amend- 
n,en:     Rept,  No,  186'.     Reterred  ti^  the  House  Calenaar, 

Mr,  C(^X  Cemnnttee  (■■i]  Rules  House  Resolution  146 
Resolution  to  in\est!pate  the  CimI  .'Service  Commission,  the 
head*-  ol  all  tlie  departments,  commissioiu:.,  and  independent 
olfioes,  to  Gtterniine  whether  the  third  paratiraph  of  section 
2  of  the  act  ot  January  16,  1883,  has  been  violat^'d:  with 
amendment  .Rept,  No,  187 1.  Referred  to  the  House 
Calenri.xr, 


REPOIvTS    (Jr    COMMITTEES    ON   PRIVATE   BILLS    AND 

RESOLUTIONS 

I'ncer  ciau'-e  2  of  rule  XIII, 

Mr,  W.AK.REN  Committee  on  Accounts,  Hou.se  Resolu- 
tion 13;^,  I-:es!  iutu.n  tor  the  pavment  to  Fannie  E,  Wrif^ht 
o*  an  amount  t^ual  to  6  nionth.s'  cDniiX-'nsation  ot  the  late 
J,  W    W:i(-'ht    'Rept    .No,  175'.     Ordered  tci  be  printed. 


ITKLIC    BILLS   AND   liESOLUTlONS 

Under  clause  .3  >/,  rule  XXII,  public  bili,^  and  resolutions 
w(^'e  .ntroJurec  and  >everally  reterred  as  fo.iows: 

Bv  Mr  F.NGLEBRIGHT  A  b.li  H.R.  5846'  to  Ru'hnvwf 
an  appri'pr;at;on  for  tlie  benefit  ot  the  Indians  of  California 
to  be  reimourstxl  from,  any  awaid  made  to  such  Indians 
und'  r  til''  a'  t  of  May  18,  1928,  a>  amended,  and  for  other 
;)urp-i.-e,s     !r,  'he  Committee  on  Indian  AfTairs 

B;.-  Mr  a!OTT  A  bill  'HP.,  5847  author-izmp  the  removal 
of  rock  iroui  tlie  submarine  ana  destroyer  ba.st-  reservation 
at  Astoria  iT^-ngue  Point  ^ ,  Oreg,;  to  the  Coir.in.ttee  on 
Naval  Afa.rs. 

By  Mr.  FISH  A  bill  -H.R,  5848  to  ana'nd  title  I  ol  an 
act  entitled  "An  act  'm  maintain  the  credit  of  Uie  United 
States  Government",  a.-  atndided.  to  the  Comnntii-e  on 
Expenditures  in  the  Executive  Departments. 

By  Mr  M.'W  A  b.ll  H.R,  5849'  to  autiior.Z'  the  Govern- 
ment to  buy  suitable  idle  product  :ve  lands  UiV.de  the  same 
into  small  tract.^:,  establ.-li  home,-  tiiereon  f.  i  tho,se  without 
living  income,  and  U)  aid  ui  linani.  u.*:  lionie  o'^ners  m  <'stab- 
Lishing  themselves  thereon,  and  for  olher  puipo.so;.  t.o  the 
Committee  on  Agriculture. 

By   Mr.  LESINSKI ;    A   bill     H  R 
Reconstruction  Finance  Corpoiatii;: 
lie-school  districts  and   aid   m   thf 
.schools,  and  for  other  purpcses ;  to  the  Committee  on  Bank- 
m-'  and  Currency, 

Bv  Mr  MILLER:  A  bill  -H.PI  5851'  to  amend  and  rt  peal 
par*,  of  Public  Law  No,  2,  .Seventy-third  Ccncress,  being  an 
act  entitled  'An  a^t  to  maintain  the  credit  of  thi^  Unit-ed 
States  Government  ",  and  to  repeal  (trtain  Executive  orders 
and  regulations  i.ssutd  by  the  Prc-ident  under  saia  act;  to 
The  Committer  on  Expenditure.s 

Bv  Mr.  SCRUGHAM:  A  uiil  HR  5852-  auth-r-in-  the 
R-construction  Finance  Corporat;-  :.  to  make  lean-  t-  nri- 
pation  districts  for  certain  purposes;  to  the  Committee  on 
Banking  and  Cunency 

Bv    Mr.   LUCE.    A    b.::      H.R.    i'Soii      t;.   enaOa.-    '  ne^    I,  rnted 


3850  ■  to  authorize-  the 
to  mak(  loan,  to  pub- 
mamtenance    of    public 


States  to  enter   the    Internal 
Committee  on   P.i'm'- 

Bv  M-    M'  Gi^ATH     A  b.il 
:>eit;(.:tAUU  ul  ctrrliiin  ii^iancts,  : 


,.r.ai   C 


-ri^-nr 


to  Lh» 


H,r:    .')B.''4     to  prov.de  for  the 
jciLs,  ana   ;.iUUiacie;  siluated  in 


I  xxvri 
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tbe  Pacific' Oce*n.  south  of  the  mouth  of  Cartnel  River.  State 
ol  California,  for  the  use  of  the  California  State  parte  agrs- 
tem:  to  the  Cooumttee  oo  the  Public  Lands. 

By  Mr.  BAKEWSZX:  Reaolutlon  (HJles.  167)  expreaslnc 
the  belief  that  the  delegates  to  the  International  economic 
C90X9rmc9  ilKmId  strive  to  secure  an  international  asrree- 
OMiit  for  ttie  cotoace  of  gold  and  silver  at  a  definite  fixed 
ratio:  to  the  Committee  on  Foreign  AfTalrs. 

By  Mr  BANKHEAO:  Resolution  tHJles.  168 >  providing 
for  the  consideration  of  S  1531.  an  act  to  amend  the  act 
approved  July  3.  1930  i46  Stat.  1005'.  authorizing  commis- 
alooera  or  members  of  internaticnal  tribunals  to  administer 
oaths,  etc.;  to  the  Committee  on  Rul«k 


Under  clause  3  of  .  •  xXJi.  memorials  were  presented 
aod  referred  as  ioUov. 

By  the  .-.'-  > -vER  Memorial  of  the  SUte  of  minola, 
Congreae  to  include  in  the  independent  of- 
apDTopriation  bill  such  measures  and  appropriations 
aa  will  permit  the  continuation  of  contracts  to  the  State  of 
nilDois  relating  to  facilities  available  to  mentally  disabled 
veterans;  to  the  Committee  on  Appropriations. 

Also,  memorial  of  the  State  of  California,  memorializing 
Congress  to  enact  legislation  prohibiting  the  importation 
of  cr-  ■*.>■'  -petroleum  and  crude  petroleum  by-products;  to 
the  :  tee  on  Ways  and  Means. 

ALSO,  memorial  of  the  State  of  TTHnqtiL  memorializing  the 
Cvngrass  of  the  United  States  to  disapprove  and  refuse  to 
ratify  the  proposed  treaty  relating  to  the  St.  Lawrence 
waterway,  that  a  fair  and  Just  agreement  may  be  negotiated 
between  the  United  States  and  Canada;  to  the  Committee 
on  Foreign  Affairs. 

Also,  memorial  from  the  Oovemor  of  California,  memori- 
alising Congress  to  adopt  bls  part  of  its  emergency  unem- 
ployment-relief  program  an  adequate  bond  Issue,  the  pro- 
ceeds of  which  shall  be  expended  in  furnishing  employment 
to  the  unemployed;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  4to  the  Congress  to  construct  a  ship  canal 
across  the  fltete  of  New  Jersey  from  Raritan  Bay  to  the 
Delaware  River,  at  a  point  near  the  head  of  navigation,  and 
prondtoc  for  the  appntntrpmt  of  a  committee  to  further 
this  prolact.  to  the  OeaUBtttee  on  Rivers  and  Harbors. 


PRWATE    BILLS    AND    RESOLLTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 

mtrodur*^  and  severally  referred  as  follows: 
H,    M      -N   ,:  :-H,  IQHT:   A  bill   (HJR.  5855 »   for  the  re- 
bel or  Ch-irlei>  Li    Johnson.  State  treasurer  of  the  State  of 
Cahfornia,   to  the  Committee  on  Claims. 

I-     M.'    hoi:  \::-'     a  bill   <H_R.  5856 »    to  authorize  the 
tran  '        '.  re*!  estate  by  the  Secretary  of  the  Treas- 

ury to  .  t  ,_w...n  in  settlement  of  the  Northfleld  iMinn.) 
po8t-ofBce-5ite  litigation,  and  for  other  purposes:  to  the 
Committee  on  Claims. 

P-  Vr    McSWAIN:    A  btU    <  H.R.   5857  >    for  the  relief  of 
\!        A  Uiam  O   Sirrine;  to  the  Committee  on  Claims. 

By  Mr  REECE:  A  bill    H  R  5858)  for  the  relief  of  Charlee 
C   ■''       1  the  Committee  on  Military  Affairs. 

5!  M  i.'wLPSON;  A  bill  <H.R  5859)  for  the  relief  of 
K.  ;  in;  to  the  Committee  on  Claims. 
M:  STOKES;  A  biU  HH.  5860)  for  the  rehcf  of  Mary 
I  f^T.'hAV-  to  the  Committee  on  War  Claims. 
\l.  .v:->:  f  Ohio:  A  bUl  (HM.  5881'  for  the  relief 
of  Tracey  o  Br;en  Potter;  to  the  Committee  on  Naval 
xr'r.ra. 


Mi 


H 


I... 


V. 


PETITIONS.  ETC. 

Under  clause   1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  rierk't  desk  and  referred  as  follows: 

li39    By  .\l:     :;  vV:^\:,     Resolution  adopted  at  the  World  I 
Trade    League    i-way    trade    dinner.    \!..       17.    1933.    New 
Y-r!c   rrr    NV      that   the  Congress  >.  :  '    v.ted   States 

^i.'^.    Hi!'    L-.'-.i'Zxi  with  full  author. .J    ..<       ^oUate  azad  1 


conclude  reciprocal  tariff  arrangements,  etc.;   to  the  com- 
mittee on  Foreign  Affairs. 

1240.  Also,  resolution  adopted  by  the  Charles  E.  Wescott 
Post.  No.  173.  American  Legion.  Bath.  N.Y..  protesting 
against  Senate  bill  583;  to  the  Committee  on  the  Civil 
Service. 

1241.  By  Mr.  COLDEN:  RcsoluUon  of  the  City  Council 
of  Los  Angeles.  Calif.,  with  reference  to  welfare  relief;  to 
the  Committee  on  Ways  and  Means. 

1242.  By  Mr.  CULLEN:  PetiUon  of  the  \::  ncan  Manu- 
facturers Export  Association,  urging  Congress  to  Invest  the 
Preaibcnt  of  the  United  SUtes  with  full  authority  to  nego- 
tiate and  conclude  such  tariff  arrangements,  the  exercise  of 
this  authority  to  involve  such  compensatory  reciprocal  ad- 

as  the  President  may  deem  desirable  in  America's 
Interest  to  the  Committee  on  Ways  and  Means. 

1243.  Also,  petition  of  the  World  Trade  League  2-way 
trade  dinner.  Hotel  Roosevelt,  New  York.  NY  .  on  May  17. 
1933,  urging  Congress  to  invest  the  President  with  full  au- 
thority to  negotiate  and  conclude  such  tariff  arrangements. 
the  exercise  of  this  authority  to  Involve  such  comE>ensatory 
reciprocal  advantages  as  the  President  may  deem  desirable 
in  America's  best  Interest:  to  the  Committee  on  Ways  and 
Means. 

1244.  By  Mr  DONDERO:  Petition  of  the  Frank  Wendt- 
land  Post.  No.  253,  American  Legion,  Department  of  Michi- 
gan, Royal  Oak.  Mlch^  protesting  against  the  discontinuing 
of  the  manufacture  by  our  Government  of  flour  for  distri- 
bution to  the  needs  of  Oakland  County,  Mich.,  through  the 
American  Red  Cross  Society;  to  the  Committee  on  Agri- 
culture. 

1245.  By  Mr.  FORD:  Petition  of  Board  of  Supervisors  of 
Los  Angeles,  regarding  proposed  Federal  legislation  for  un- 
emplo>'ment  rebef,  and  re.solution  recommending  community 
land  chest  bill  to  Federal  administration  for  consideration; 
to  the  Committee  on  Ways  and  Means. 

1246.  By  Mr.  M«AD:  Petition  of  the  Order  of  Flailroad 
Telegraphers,  regarding  the  emergency  railroad  bUl;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1247  By  Mr.  YOUNG:  Petition  of  the  Temple  on  the 
Heights,  Cleveland.  Ohio.  Erwin  Hecht.  executive  secretary; 
to  the  Committee  on  Foreign  Affairs. 

1248.  Also,  petition  of  the  KiMtaetta  Israel  Congregation. 
J.  Milder,  president,  and  M.  B.  Friedman,  secretary;  to  the 
Committee  on  Foreign  Affairs. 


si;\  \TK 
Thursday,  June  l,  1933 

CLiVulafive  day  of  Monday.  May  29.  1933) 

The  Senate  met  in  executive  session  at  11  o'clock  a.m.. 
on  the  expiration  of  the  recess. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quoram. 

The  VICE  PRESIDENT      The  clerk  wUl  call  the  roU. 

The  legislative  clerk  called  the  roil,  and  the  following 
Senaton  answered  to  their  names: 


Robloaon.  Ark. 
aiMpfMrd 
TlinBMi.  Utah 

Vandcnbarg 


Aoatln  Coolldte  La  PDll«tt« 

Bachmin  Cutting  McAdoo 

Bai-klry  Hale  McOtll 

Borah  Hagtlng»  Necly 

Bratton  Jefcnwi  Patterson 

Brovn  Kaadrlek  Pop«> 

The  VICE  PRESIDENT.  Twenty-three  Senators  have 
answered  to  their  names.  There  is  not  a  quorum  present. 
The  clerk  will  call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sen- 
ators, and  Mr.  Dn,L,  Mr.  Fbazieii,  Mr.  Logan.  Mr  Norris. 
Mr.  OmTOK.  Mr.  TRAiaacLL.  and  Mr  Whielei  answered  to 
their  names  when  called. 

Mr.  P«ss.  Mr.  Carey,  Mr.  Nye.  Mr.  Dale,  Mr.  King.  Mr. 
CouzENS.  Mr.  CoPCAND.  Mr.  Adams.  Mrs.  Caraway.  Mr.  Mcr 
Kjellar.  Iklr.  Vak  Nuys.  Mr.  Erickson.  Mr.  Haydex,  and  Mr. 
White  entered  the  Chamber  and  answered  to  their  names. 

The  VICE  PRESIDENT  Forty-four  Senators  have  an- 
swered to  their  names.     There  is  not  a  quorum  present. 


u*;-5o 
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M:  l:(  iHIN.<(  i.\  of  .Arkari-s.i^  I  w.ovv  that  the  Rerceant 
at  Araii>  be  direct/Cd  tc  rt(iut'>t  the  attciidaiicc  of  abst-iit 
Senators. 

The  motion  was  asrtrd  to. 

The  VICE  F'FE.-^IDKN'T  The  Sfn-^ant  at  .Arm-^  will 
carry  out  thr  r.-  d'  i      *   tl:i    Striate  . 

Mr.  FKS.S  I  ii'.::t  to  linnLunoc-  that  the  .st-nior  Senator 
from  Ov' ^  ::  N!:  M>  NfFv  :  ].•>  dftained  from  the  Chariiix-r 
for  the  liHit    b\.::.,^  o:.  o:!ir:al  bn.Sines.s. 

I  also  wish  to  announce  tlKit  thic  Senator  from  Pt  Tir.syl- 
vania  (Mr  Reed  ,  tlic  Ser.at.r  from  West  Virginia  Mr. 
Hatfield],  the  Se::ator  from  New  Hampshire  (Mr  KeyksI, 
the  Senator  tr"u:  Rhode  IsLirid  iMr.  MetcalfI.  and  the 
Senator  from  Minnesota  (Mr  Shipstead)  are  detained  from 
the  Senate  on  official  business 

Mr.  BARKLEY  I  desiir'  to  announce  that  the  Senator 
from  Mississippi  (Mr  Harrison;  the  Senator  from  Virginia 
fMr.  Byrd'.  the  .S»'!.at(ir  fiori  Texas  (Mr.  ConnallyI.  the 
Senator  from  (ieortiia  Mr  CteorgeI.  the  Senator  from  Okla- 
homa [Mr.  Gore],  the  Senator  from  North  Carolina  IMr 
Baii  FY  ■  tl.i  S.T.iitor  from  Ctmnecticut  '.Mr.  Lonekgan,.  anc. 
the  .:r''-:;a'!r  tiMir.  Mas.^arhu.sett,';  (Mr.  Walsh  i  are  neces- 
sarily detained  frnm  the  Senate  m  attendance  upon  a  meet- 
ing of  the  Conim.ttt-e     n  Finance 

Mr.  ROBINSON'  nf  Arkan.sas  I  wish  to  announce  that 
the  Senator  from  South.  Carohna  IMr.  Smith;  and  the  Sen- 
ator from  Illinois  (Mr  DieterichI  are  neces-sarily  detained 
from  the  Senate. 

I  also  desire  to  annour.rr  that  the  Senator  from  Arizona 
[Mr.  AsHTTRSTl,  the  Senator  from  South  Dakota  M: 
BtTLOw'!  *he  Senator  from  \Vi..corLSin  (Mr.  Duffy-,  ihiC  Sen- 
ator from  lll.n  !.>■  Mr  Lewis!,  the  Senator  from  Louisiana 
[Mr.  Long],  the  Min;<':  Sma'or  from  Nevada  !Mr.  McC--.".- 
ranI,  the  Sena' >  1  fi"  n;  (Teurt-ia  (Mr.  RussellI,  the  Seniitor 
from  Oklahon..i  Mi  riu-v^s  the  Senator  from  Mar\land 
(Mr.  TYorNGSl.  the  senior  Senator  from  Nevada  (Mr.  Pitt- 
man],  the  Senator  from  .Matxima  Mr  Blacks  and  the  Sen- 
ator from  Washington  (Mr  Bo.NEi  arc  necessarily  detainer. 
from  the  SfiuiU   or.  >  iTu  lai  business. 

Mr  KPNDHK'K  I  wsh  to  announce  that  the  Senator 
from  Fl  ri'i.i  .Mr.  Iikt-iifk'  the  Senator  from  Ohio  'Mr. 
BuLKLEY],  ■!.-  s.i.,.;>.i  fiuiii  Colorado  ,Mr.  Costigan  .  the 
Senator  from  Marviand  Mr  Ooldsborouch  1.  the  Senator 
from  Delaware  Mr  Townsknd'  the  Senator  from  Con- 
necticut [Mr.  W.4LCOTT].  th-  Senator  from  Oregon  IMr. 
SteiwerI,  the  Ser.u'  •-  friir.i  N  ifh  Carolina  .  M:  Rvynolds], 
the  Senator  from  N- w  Vr^rk  Mr  Wagner;,  and  th(  Senator 
from  Alabama  [Mr  B-sKuy\V'  a:*--  necessarily  detained  from 
the  Senate  in  attendance  upon  a  m<etint:  of  the  Committee 
on  Banking  and  Currency 

I  abo  desire  to  announce  that  the  Senator  from  M.ssis- 
sippl  !Mr,  Stephens'  arul  the  Senator  from  Iowa  ^  Mr  Mt-r- 
phyI  are  necessarily  det.iii.ed  from  the  Senate  m  .it tend- 
ance upon  a  meetine  of  th.c  Committee  on  Commerce 

After  a  httle  delay  Mr  C^prsr.,  Mr  Clark,  Mr,  Rueinson 
of  Indiana.  Mr  B^f.vks  and  M-  Kenpkick  entereu  thi- 
Chamber  and    .n  w-nd  t-    their  name; 

The  \'ICF  PHF:s:I)?,NT  Forty-nme  Senators  have  an- 
swered lu  thrir  ii.iuit         A  quorum  i^  pre:^*nt. 

COMMIS-SIONEI;     OF     INTERNAL     REVENUE 

The  Senate  rc.-,u:iu  d  the  consideration  of  the  nom.iiat.on 
of  Guy  T.  Helvering.  ot  Kaii.-^as.  to  be  Comn.i.ssioner  ot 
Internal  Revenue 

Mr.  i:oHINS()S  o!  Arkansa-s.  Mr.  President.  yest<:day 
an  agreement  w.is  rii'»rtd  into  t.o  vote  at  3  o'cloc-k  on  the 
pending  nomination,  the  tim.e  to  b<'  equally  divided  between 
those  who  favor  and  th-'.-e  wlio  oppo,se  the  nomination  I 
ask  unanimous  coiixnt,  tor  the  convenience  of  the  Ciiair 
and  the  Senate,  that  the  'ime  of  those  who  favor  the  nomi- 
nation mav  be  controlled  by  the  Senator  from.  Kentucky 
[Mr.  B«KKitY]  and  l^r  th^*.-^-  who  opp<:»se  the  uounnaUon 
by  [hr  Sr:..,-.  ■-  from   Delaware   (Mr    Hastings;. 

Tht  VICE  r:;FSII)FNT  T,-  'hrrr  objec'ion  to  ihr  roque.st 
of  the  Senator  from  -\:k..u^ai.'  Tht  Chair  hear:^  none,  and 
It  is  so  ordered. 


Mr  HASTINGS  Mr  President,  in  v.<w  c-f  th.c  unani- 
mous-consent agreement,  inasmuch  as  15  minute.^  ha\t' 
elapsed  since  the  Senate  convened,  I  a.ssunie  tli.it  tin  ;  lue 
will  be  limited  to  3^4  ii  ui.^ 

The  VICE  PRE.^inKVT.  Fifteen  minutes  hav.uc  elap:  <  d, 
each  side  will  ha\e  i  iiour  and  52 'j  minutes. 

Mr.  HASTINGS.  Mr  President,  I  want  to  apologize  to 
the  Senate  for  takitii:  up  sn  m-n  ;.  time  on  this  nomination, 
but   in  justificati.n,    I    desire   t^;   .-.tv   that   I   think   I   a:r.   the 


only  memb«  1 


oniMiittee  wVy  ■  htaid  all  tlic  te.-tiuinny 


in  the  case  and  attended  all  tlie  l.eanr.Ks. 

When  the  reces.  v.a:-  -.iki  ^  la-t  i..^iit  I  had  finished  read- 
ine  a  letter.  app€>a::ni;  oi;  ;.).i.:e  4164  ol  the  Record,  froiii  one 
\\'  n  Vincent,  and  I  h.ad  called  the  attention  of  :hv  St  riate 
t!    the  fact  that  the  conin:;tt.ee  d'-cLiici  'o  it'   'hi^    Iv'Wv  be 


put    in    the    record       Tht     St 


■■(im     Kc 


Uicky       Ml 
Iter,   stat"d 


Bakxley;.  uhen  1  had  LOiiipletfc:  rfachn^   tl 
as  follows: 

The  Senator  is  reading  now  from  a  letter  which  the  tonnniticf 
refused  to  allow  to  go  Into  the  record,  because  the  man  who  is 
alleged  to  have  written  it  ;.h'-  bo'!,  <;<  iic:  f  i-  15  years  m.tt  ncbt-Klv 
proved  that  It  was  hl.s  le\v-  :.  b  .o  >  ^ii.  read  it  t\tr  •->iv.  h.- 
handwriting,  there  Is  not  u  word  of  evidence  in  the  ret  or,.  o> 
show  that  this  man  wrote  the  letter,  and  the  Senator  1..:i.m  it 
fii>es  not  licnow  that  he  ^v'>xe  it 

I  desire  to  call  attentio:^.  to  two  th-iiif-  \r.  the  re-ord 
'Aitli  respect  to  that  slatt  mient  ol  tht  Sti.a'oi  fiurn  Kcn- 
tU'ky  There  will  be  found  ir.  the  conunitttt  hearinu--  at 
page  96  the  following  testimony.  Mr  Lair.b  ai  pea-fd  b<  tore 
the  committee,  and.  having  been  swum,  v^ai  asked  this  ques- 
tion by  me: 

Senator  Hastings.  Did  you  k:.  a  \v  D  Vii..  t  •.;  *;.>  v.iw-  presi- 
dent of  y>.  D.  Vincent  Hardwuie  C-..  ul  Cia},  c«r.;er.  Kaii.- ,  uii 
October  27,  1919? 

r,tr    :  ^:v.r-     Vr-    sir. 

,s.:,.,t>):  Ha-::n(.s  Do  you  remember  writing  hli:.  tL-kini:  fi)r  his 
help  m   this  matter? 

Mr    Lamb.  Yes.  sir. 

.'ipnator  Hastings    And  did  you  receive  In   replv  tnit  lefer' 

Mr    Lamb.  Yes,  sir. 

Senator  Hastings.  Do  you  know  where  .Mr    Vni.  <:.t    i.s'' 

Mr.  Lamb.  I  think  he  is  dead 

Senator  Hastings.  Later.  Mr    ficn,  .:     I  was  going  to  a?k  niat 
I  this  letter  be  admitted  in  evidt;.  e 

He  says  in  this  letter^ — 

(The  portion  of   the   letter    nad    b;»    Sei.ator    H.^sTl.^'..5   was-    iater 
stricken  out  upon  vote  of  the  committee,  sustaining  objti  ;  un   by 
Senator  Clark.) 
j       Do  you  know  anything  about  the  e>:p<'nen<  e  tnat  ).r  i.ad? 

Mr.  Lamb.  No,  sir. 

Senator  Hastings.  Tl.e   >f  rr  cot-^  on 

I       (The  portion  read  b-,    .'==>:. iiur  Ha.-^tings  was  excluded  from  the 
record.  In  arcordance  ■»:';   '!.f>  prfvious  notation.) 

What  klr.c     :   a  n.ar.  ■^.•.t-  v.ii.f-nf' 

Mr    Lamb    H>    'Aa-    n   r;.a;i   Vi:th   a   >  ■  ",)d    r>'puuit;on 

Senator  Hasi:n..-  w..--  :..  ..t.v.y  lu  write  ti.at  k:::d  o!  a  Iff.er 
iiril«»s«   he   belif".  <c1    .'    t'     bf-    *r;ii 

M'     ■  ^M7      N'      y.r      't    v^'•>■;!f)    n  't 

Tile   i   H'.iF.MAN     \'.  l.»  ..    ■a:-'-    -.'...t    Irtier   wntleii,  St-iiator? 
I       SenatM!    }-!.^^T:No-    o-tihf-r  J~    v.<:.* 

Th.    ( "li  ■.:!.-■.■.'.  s     ;;.;.-   letter    V.  ,u    :..  fived   by  you? 

M:     :  «vr:     ^'••-     '- 

■:':.(•   C  i-orvfN     A'.c'.   Mr    Vlr,' crn    1'    (Utc'' 
1        Mr     '  .'Mr      :      i..':v:--' . }.:.(!   s<j  "" 

I  dfsire  also  to  call  at'ention  to  the  fa't  iha^   at   *hp  time 
I  Lamb  was  makmt:  h:.^  report  to  the  post-otfice  in.spector  who 
invest iKa'ed  the  matter,  as  appears  on  page  H8  of  the  record, 
he  marie  thi'    statement; 

i:^u.    rft'iriU'G    trori;   \^il^liln^rtnn,    in   Ortobpr    lfl9    I    n:*-' 
,      A     '.  r:.M     -.1.    trriiit    of     tl.t     Hi. .tit    Hotel        \V:,..^     ■*.  i     -^^fri 
thlk;:'.     S'  :  ;0     r    H     V.'      Avcrv      '.:'.     Wi.K'tlilii      K 
tl.>-.    hotel        I    *a^    n-tr-xiiireo    to    Mr      A-.  c:;.     a-    t 
^:a:lhatta^        A'rer    Ci>^'usj- ;:.;,-    n^atr'-r-^    tv      <"r.   e 


A'-t- 


Dr 


•,  le 


•.      .Aicry 
.:..r.i:    tht- 


:;;iit    "Lamb    io    ijavOif;    .v  r..t    tro..bie,    ;..,v.t.\  c:.    .„ 

office.** 
I      ••  Why  Is  It?  "  asked  Mr.  Avery. 
!      ••  I  understand  -,  replied  Dr.  Crlse,  '•  that  Lamb  will  not  come 

tl. rough  with  $1,000  ■' 

Well"    returned   the  Senator,  "that  has  always    oee:,    lieh.rr- 

!Rfc- -^   [,.--t -office  price.     I  supposed  he  would  raise  l.ht    pr.c«    h.r,- c 

the  c.;.-t  or  living  has  gone  up." 

\'w-    I    returned    from    Washington    I    rt    .;.»■.    u    I'l't-    ir    ,n;    a 

promuient  citizen   of  nav   rmmtv      He    « r   •'■^  •  i.  .•    :.-■    wr.Uid    like 

to  see  me  win  t   ;t    a--   ;..-•:;.  i-u"    .-'ti    .ii.a   urtert-;; 
t  QuotUlg  a   pan   ot    I.J.-    .etler     l.o   slaU-d 


ajrf..sta!,i.  e 
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*  I  know  the  mAO  jon  have  to  deal  with  If  he  asptree  to  po- 
litical bonora  joxx  may  bring  such  preesure  to  bear  that  he  will 
hanUy  dare  to  go  back  on  you  Otherwtae.  there  la  only  one 
thine  t^t^t  will  count — nMmey.  I  have  not  the  sllgbteat  doubt 
that  If  you  ahould  promlae  to  divide  the  salary  the  matter  wotild 
be  raTorabiy  settled  immediately.  I  know  by  actual  experience 
that  he  U  that  kind  or  s  man     *     *     *  ' 

It  will  be  observed  by  anyone  reading  the  letter  and  read- 
;:  .  .  t:  quotation  from  It  that  it  is  the  same  letter.  I  hold 
in  my  hand  now  the  letter,  written  in  pen  and  ink.  indicat- 
ing clearly  that  it  is  an  old  letter  and  was  in  Mr.  Lamb's 
file  and  stated  by  him  to  have  been  received  by  him  from 
M'    V  •    .^nt. 

-Mr.  i're^^dent.  It  will  be  observed  that  in  this  letter  Vin- 
cent stated  that  he  "  knew  by  personal  experience."  When 
\!"  M>'lvenng  came  to  the  stand  later  I  asked  him  with 
;.^p^xi  to  this  letter.  I  asked  him  what  kind  of  a  man  Vin- 
cent was.  I  asked  what  he  knew  about  him.  He  said  he 
was  a  reputable  business  man  at  that  place.  It  later  was 
developed,  by  cross-examination  by  other  Senators  on  the 
committee,  that  Mr.  Vincent  had  been  an  applicant,  while 
M-  Ii  Ivenng  was  in  the  Congress,  for  the  position  of  post- 
■i  I  ''-  at  Clay  Center — I  believe  it  was  at  Clay  Center.  Mr. 
H  .ng  said  the  only  trouble  that  he  ever  had  with  Vin- 

cent was  the  fact  that  he  did  not  appoint  him  postmaster. 
T  "r.r'k  I  asked  whether  he  could  explain  this  letter  written 
b:.  M  Vincent  and  whether  he  could  explain  what  Mr.  Vin- 
cent meant  when  he  said  he  "  knew  by  personal  experience." 

It  will  be  remembered  that  at  tbis  time  Lamb  was  being 
approached,  according  to  his  tesUmony.  by  friends  of  Mr. 
Kelverlng  suggesting  on  several  occasions  that  he  pay 
$1,000.  and  that  the  president  of  the  bank  later  came  to  him 
and  mid  Mr  Helvermg  was  willing  to  accept  a  monthly 
amount  on  account  of  this  money  that  he  wanted  paid  to 
him. 

Lamb  wrote  Vincent  and  asked  Vincent  with  respect  to  it. 
mMMOt  came  back  and  said.  "  I  know  by  personal  expe- 
Ifance."  It  did  not  n.  -  ^r  :n  the  record  what  that  F)ersonal 
experience  was.  but  M:  iicivering  said  that  he  fell  out  with 
Mr  Vincent,  and  the  only  reason  he  fell  out  with  him  was 
that  Mr.  Vincent  did  not  get  the  post  oCBce.  I  think  we 
It  very  well  ask  the  question  whether  or  not  the  per- 
experlence  that  he  had  with  him  was  comparable  to 
that  which  Mr.  Lamb  was  having  with  him.  and  which  Mr. 
Lamb  undertakes  to  specify  particularly  in  these  letters  that 
he  wrote  to  the  Department  and  m  the  statement  that  he 
made  to  the  poet -office  inspector. 

Mr.  PrealdBDt,  I  dntrt  to  read  further  from  this  state - 
mtnt.  Of  eoune  I  appreciate  that  many  of  these  things 
were  riunors,  but  I  appreciate  also  that  when  this  important 
oflke  Is  under  consideration  and  Senators  are  passing  upon 
the  queetkm  of  whether  or  not  this  is  a  nt  man  for  the  office. 
It  becomes  the  duty  of  the  Senate  to  make  a  thorough  inves- 
Ugatkm  and  find  out  whether  there  is  anything  in  the 
rumors.  The  statement  of  Mr  Lamb  to  the  post-office  in- 
spector was  dated  Manhattan.  Kans..  November  18.  1919. 
I  desire  to  read  Just  a  portion  of  it.  appearing  at  page  87 
of  the  committee  hearings,  as  follows: 

Aftar  I  had  taken  charge  of  the  post  office  on  April  1.  1910.  ex- 
COBcreaaman  Ouy  T  Helvcring  called  on  me  in  my  office  I  asked 
him  if  Ur.  Caaaell  had  conreyed  to  him  the  word  sent  him  He 
■w  that  he  had  not.  whereupon  I  repeated  to  RelTerlng 
~  I  had  Intended  lor  him. 


R  appears  in  tbe  testimony  that  he  told  Helverlng  the 
BMSsafe  he  sent  to  him.  saying.  "  If  you  come  from  Mr. 
Helverlng  jrou  tell  Mr.  Helverlng  that  I  say  I  shall  not  do  it 
and  he  may  go  to  heU  ".  or  words  to  that  effect. 

He  informed  m«  that  he  had  not.  whereupon  I  repeated  to 
Batvenng  the  meaeage  I  had  Intended  for  him.  ShorUy  after  tiUa 
Tttft.  Mr  RalTerlng  waa  entertained  at  dinner  at  my  house.  530 
Boti'*  reel.  Uanhattan    Kans.     WUla  there,  he  stated,  in  the 

pre?.  my  wife,  that  h-  -x-n^  '.nctmmantal  in  having  my  name 

pieoad  at  tba  top  o<  the  <  being  accamp:i5hed   with   the 

••MrtaBOa  of  BMOkbcra  of  i:  Ser\-lce  Board,  that  I  was  not 

orlfllMaiy  at  the  top  of  th-  imt.  but  was  placed  there  thrriugh  hta 
laOueaoa.  After  making  ihia  atatement  he  conUnued  with  the 
atatement  that  "  I  always  uuce  cara  of  my  frlenda  when  they  take 
care  c€  me  -  Shortly  after  ihla,  Mr  S  J  Pratt,  president  of  the 
OlHeuua  State  Bank,  of  Manhattan.  Informed  me  that  Mr.  HM- 
vertag  wanted  a  cartmln  amount  of  money.     My  raasUsettaai  li  ttet 


the  amount  named  was  $1,000.  although  I  am  not  absolutely  sure. 
According  to  statements  made  to  me.  It  was  intimated  that  the 
money  was  to  be  used  to  pay  a  member  of  the  Commlaslon  for 
placing  me  at  the  top  of  the  list  I  refused  to  pay  a  cent,  and 
Mr  Helverlng,  acoarding  to  the  statement  of  Mr.  Pratt,  was  toid 
that  I  had  no  money.  Mr  Pratt  further  reported  to  me  that  Mr. 
Helverlng  then  asked  that  I  make  monthly  payments.  I  refused 
to  do  this,  but  did  offer  to  release  Bir  Helverlng  from  payment  of 
a  bill  for  advertising,  incurred  during  Mr  Helverlng's  previous 
campaign.  Mr  Pratt  reported  back  that  Mr.  Helverlng  stated  that 
he  would  not  accept  this,  and  added  that  "  I  am  not  through  with 
him  ■• 

I  want  to  repeat  what  I  said  yesterday,  that  at  the  time 
Mr.  Pratt  made  these  statements  he  was  acting  postmaster. 
Just  previous  to  that  time,  if  not  at  that  time,  he  had  been 
president  of  the  chamber  of  commerce  of  that  town  of  some 
10.000  people  He  waa  a  director  of  the  Rotary  Club.  He 
owned  and  operated  a  newspaper  which  was  published  semi- 
weekly  in  that  town,  a  Democratic  newspaper.  At  the  pres- 
ent time  he  is  supenntendent  of  aKents  of  a  large  insurance 
company  with  offices  at  Manhattan,  Kans.  In  this  same 
statement  to  the  post-office  inspector  he  said: 

On  Sunday  night.  November  18.  1919.  my  wife  and  I  entertained 
a  professor  of  the  Kansas  State  Agdcultural  College.  While  there 
he  questioned  me  as  to  the  probable  outcome  of  my  permanen\ 
appointment  as  postmaster.  He  stated  to  me  that  he  had  heard 
from  reliable  sources  that  J.  M.  Winter,  ex-postmaster  of  Man- 
hattan, had  been  paid  back  all  money  that  he  had  paid  Ouy 
Helverlng.  said  money  beln^  paid  by  Winter  at  various  times  In 
order  that  he  might  retain  his  position.  The  professor  stated 
that  he  had  heard  this  statement  several  times,  and  he  was  con- 
vinced that  Winter  was  the  victim  of  Helverlng  In  securing  money 
in  this  way 

On  Monday.  November  17.  1919.  a  well-known  ar  i  reliable 
citizen  stated  to  me  that  he  was  reliably  Informed  that  John 
Winter,  ex-poetmaster  had  stated  he  had  been  repaid  In  money 
the  amount  received  by  Helverlng:  that  this  was  done  Just  before 
he  resigned  as  postmaster,  that  Winter  had  stated  to  Helverlng 
he  would  not  resign  until  said  money  was  returned,  whereupon 
Helverlng  relinquished  a  certain  amount  previously  given  Helver- 
lng by  Winter 

On  Monday.  November  17.  1919.  Prof.  Pred  D  Merrltt.  of  the 
college,  met  me  In  the  Palace  drug  store  and  asked  me  If  I  knew 
anything  new  concerning  my  appointment.  I  evaded  the  ques- 
tion. He  stated  he  waa  Interested  to  the  extent  that  he  mailed 
'*  last  night  "  a  letter  to  the  Secretary  to  the  President  of  the 
United  States.  In  which,  amonx  other  matters,  he  Informed  the 
Secretary  that  Manhattan  had  had  enough  of  Inefficiency  In  years 
gone  by  and  that  he  thought  that  the  ex-postmaster  (according 
to  the  rumor)  had  paid  money  to  hold  his  position,  and  that  It 
looked  as  if  aomethlng  of  the  sort  was  attempted  here  now,  and  he 
advised  that  the  Department  commence  at  Manhattan  to  clean  out 
the  [tolltlclans  who  attempted  to  receive  money  for  appointments 
to  postmasterahlps  throughout  the  State. 

There  Is  in  the  record,  and  was  placed  there  without  ob- 
jection, a  letter  from  Mrs.  Lena  W  Brown,  found  at  page 
64  of  the  record  of  the  hearings.  I  do  not  know  who  Mrs. 
Brown  Is.  The  letter  is  sig:ned  "  Mrs.  Lena  W.  Brown  "  and 
IS  dated  Lawrence.  Kans..  March  12.  1933.  and  addressed  to 
me.     A  part  of  the  letter  reads  as  follows: 

The  appointment  of  such  a  man  as  Helverlng  to  this  post  is  a 
slap  at  the  decent  citizens  of  this  State.  I  voted  for  Mr  Woodring 
the  flrst  time  he  ran  for  governor,  but  became  so  disgusted  with 
his  administration  that  I  would  vote  for  him  aj?aln  for  no  office 
whatever  He  was  simply  the  tool  of  Mr.  Helverlng  and  his 
puppet,  Mr  Woodring,  were  defeated  In  spite  of  their  desperate 
attempts  to  buy  the  office  of  goymor  with  patronage. 

This  appointment  of  Mr  Helverlng  would  be  no  credit  to  Mr. 
Roosevelt  in  thU  State  It  would  do  him  a  great  deal  of  harm. 
I  hope  your  committee  will  uncover  enough  of  Mr  Helverlng's 
crooked  work  to  prevent  him  from  taking  this  Important  office. 
We  aboxild  have  honest  men  in  office,  if  such  are  to  be  foxind. 
•■peelaUy  at  thU  criucal  tlma. 

While  you  are  investigating.  I  hope  you  will  look  up  Mr.  Helver- 
lng's record  when  he  was  serving  as  RepresenUtlve  In  Congress 
from  the  fifth  district  of  thU  State  I  have  been  told  on  good 
authority  that  he  sold  post  officss  at  that  time — third-class  post 
offlc«s  for  SSSO  each,  and  others  all  the  way  up  to  S2.&00.  which 
was  paid  for  the  poet  office  at  Concordia.  Kans 

I  hope  your  committee  will  nnd  out  the  truth  alxaut  this  man. 
and  win  not  allow  him  to  be  whitewashed  and  permit  him  to  re- 
ceive this  important  post.  We  have  good  DemocraU  In  this  SUte. 
but  taU  man  will  surely  bring  disgrace  on  the  administration. 
His  highway  department,  while  h«  sarrad  under  Woodring.  ameUs 
to  heaven  and  Is  to  be  Investli^ated  If  na«  whitwaahed.  and  it 
will  not  be.  although  every  effort  will  be  made  to  hinder  the 
InveatlgaUon.  it  alone  wiU  be  sufficient  to  cause  embarrassment  to 
Mr    Roosevelt. 

I  hava  wrtt^n  thti  aspeclally  to  call  ycmr  attention  to  the  post- 
oAcs  dsala  rtportad  to  torn,  which  I  have  every  reason  to  bellave 
ara  tru*. 
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Mr.  President,  on  yesterday  i!;*    S<  !..it,)r  {ron\   Ki  :itucky  I 
[Mr.  Barkley].  inquiring  about  the  lime  for  \\;.    h  it  would 
be  necessary  for  him  to  address  the  Seimi'    u;.  :i  this  sub- 
ject, made  this  remark: 

I  want  at  least  time  enough  to  reply  to  this  stuff  t>elng  dumF)ed 
Into  the  Rbcord. 

I  desire  to  call  attention  to  some  of  the  •  stuff  "  that  the 
Senator  from  Kentucky  himself  "  dumped  into  the  record  ", 
as  he  puts  it. 

On  page  71  of  the  record  bofjif  tht  ctninuttee.  placed 
there  by  the  Senator  from  Kentin  k}  \^:H  bt  found  several 
letters  commending  Mr.  Hclverinp.  Al me  with  tin  m  is  a 
letter  directed  to  "Senator  Barkley.  ciia;;  iiai:  of  -.he  In- 
▼estigating  Committee  on  Incom(>  Tax.  dauci  Wichita, 
Kans.,  May  11,  1933,  placerl  i;.(  r«  by  tlu'  S»  -.lati^r  f:  :;  K"n- 
tucky.  I  will  read  the  lettt:  I  ncvr^  :  aw  ;t  and.  as  a  mat- 
ter of  fact    ripver  read  it,  unr;;  ih'.>  niti:  r.ir;;-: 

Mr.  BAi-:f::.t-.V.     Mr.  Preside::!,  w.l!  the  yenator  yield? 

Mr.  HA.-^i  1N(^.S.     I  yield. 

Mr.  BAKKLEY.  I  received  a  nwmbrr  cf  letttr'^  from  peo- 
ple In  Kansas  in  favor  of  Mr  Htl.er.nr  ^  cor.lirmation.  I 
received  the  letter  to  which  the  Senator  reier>  opposing  his 
confirmation.  Contrary  tc  the  pohcy  adopted  by  the  Sen- 
ator from  Delaware  h.ni.-elf.  I  put  in  the  record  what  I  re- 
ceived both  for  and  against  Mr  Ht  l\er:nc.  whereas  the  Sen- 
ator himself  put  in  the  reeurd  only  v.iiai  he  he:i.rd  and  re- 
ceived against  him. 

Mr.  HASTINGS.  Does  th--  Ser.ator  from  Kentueky  kn.  v. 
that  I  received  anj'thing  in  Mr.  Ilcheririi:'-  fa\oi':' 

Mr.  BARKLEY.  I  do  not:  but  I  a.'^.'-un-ie  that  :t  wouk;  be 
lmi)os.sible  for  the  Senator  to  recede  a.^  many  lete;^  from 
Kansas  as  he  seems  to  have  received  wthout  t^ettir.g  at  least 
a  commendation  now  and  then.  W:!!  the  Senator  say  that 
he  did  not  receive  any? 

Mr.  HASTINGS.  I  say  to  the  Sena'e  th  i'  .-^n  f:  •  as  my 
recollection  goes,  and  I  am  q-i.te  rerta.n  I  am  corrcci.  I  did 
not  receive  a  sin<?le  letter  fr  im  anybody  comnnnding  Mr. 
Helverlng  for  this  position:  ar.ii  wiien  I  first  tortk  up  this 
matter  with  the  committee  I  uisiinrtly  .'Stated  to  me  com- 
mittee that  before  I  began  the  invcstip:a::on  I  inquired  of 
the  senior  Senator  from  Kansas  I  Mi  Cuplh  about  this 
man.  and  he  gave  him  a  splendid  reputation  I  also  told 
the  committee  that  former  Vice  Presid>"nt  Cm';:-  had  been 
to  see  me  with  resjiect  to  him  ii.d  hi;.d  cio'ie  tht  same  thing. 
So  far  as  I  know.  I  was  ab-i  hi'eiv  f.;ir  with  th.e  committee 
with  every  communication  that   \v;i.s  .-><  nt  to  nv 

Mr.  B.-^RKLEY.  Does  tha  Senator  think  I  arted  fairly 
or  unfairly  in  putting  n  ■'  liie  JiKcorn  an  unfavorab'<^  letter 
that  I  had  received?  And  i-  he  i  niicizing  me  lor  having 
done  that? 

Mr.  HASTINGS:  No,  but  thi  is  whiat  I  am  doinp;  I  am 
contending  that  the  Icttt:  wr.tlen  by  Vmetr.t  l)ark  in  1919 
is  of  a  great  deal  more  force  ano  ou^ih'  to  b.  of  a  great 
deal  more  weight  with  tb.e  St'i.t*  than  a  letter-  vr 'ten  on 
May  11.  1933,  after  tlu.s  pariiouiar  appointn;-::'  had  been 
made.  At  the  time  the  Vincent  li"er  of  ll'lt*  was  written 
there  was  no  such  question  invol.-ti  anyvhart  It  was  a 
personal  letter,  written  to  a  pei-^  rial  frit  tid.  stating  what 
I  a.ssume  and  what  I  believe  to  be  t^ie  fac^^  at  'i..it  time. 

Mr.  CLARK.    Mr.  President,  a,:;  th(    S  natoi   yald? 

Mr.  HASTINGS.  I  am  gouig  to  yield  tins  time;  but  in 
view  of  the  fact  that  our  time  iii  l.m.ted  I  am  not  going  to 
yield  further  than  this  one  time. 

Mr.  CLARK.  Of  course,  the  Senator  will  have  had  three 
times  as  much  time  as  anybody  else  bv  the  time  he  finishes. 
counting  the  2  hours  he  has  alreaoy  ' ake:.  !  he  Senator 
does  not  want  to  yield.  I  will  an  .ver  inm  in  n.iv  own  time. 
I  simply  want  to  correct  a  mistaK-    iii    he  ne'  :l.    that  is  all. 

Mr.  HASTINGS.  All  right  D<.n<  the  Senator  want  to 
correct  it? 

Mr.  CLARK.     If  tlie  Senator  i>  vvillmi:  lo  yield.  1  will. 

Mr.  HASTINGS.  I  stated  that  I  uas  perfectly  willing  to 
yield  this  one  tinte;  but  I  called  atienlion  to  the  fact  that  my 
time  was  limited,  and  that  I  did  I'.ot  want  to  yield  further. 

Mr.  CLARK.  The  Senator  sa.d  a  moment  ago  that  the 
ktter  from  Vincent  to  Lamb  was  a  letter  from  one  personal 


he   would   not   get  away   from 

.print'  ihat  defeated  Woodring 
M'  !<M!K  TY.  If  you  can  show 
:  .o  ;.  LJ.c  Pretjidentlal  chair 
will  say  put  one  of  the 
till  clialr,  Guy  T.  Helverlng. 


friend  to  another.  As  a  matter  of  fact,  Mr.  Lamb  testified 
on  the  witness  stand  on  cross-examination  that  he  had  a 
very  shght  acquaintance  with  Mr.  Vincent,  and  admitted 
that  after  he  discovered  that  Mr.  Helverlng  was  not  to 
recommend  his  reappointment  he  entered  into  correspond- 
ence with  all  the  soreheads  he  could  hear  of  all  over  Kansas 
who  were  mad  at  Mr.  Hehcrmg  for  not  givmg  him  the 
appointment.  So  it  was  not  a  question  of  correspondence 
between  two  personal  friends;  but  Mr.  Lamb's  testimony 
shows  that  it  was  a  correspondence  between  a  couple  of  sore- 
heads, trying  to  build  up  a  case. 

Mr,  HASTINGS.     This  letter  is  as  follows: 

WiCHTTA.  Kans.,  May  11.  1933. 
Senator  Barklet. 

Chairman  of  Investigating  Committee  on  Income  Tax. 

Refereucei  To  Guy  Helverlng.  thai  was  nominated  by  tlie  Presi- 
dent as  income-tax  collector  and  his  nomination  was  held  up  by 
the  Investigating  committee  of  the  Senate. 

Now.  Mr.  Barkley,  this  letter  is  being  written  by  C  B.  McVlcker. 
of  Wichita.  Sedgwick  County.  Kans.  First,  I  have  Ave  reasons  why 
I  am  ^Tiling  thi.s  letter  to  you.  If  you  care  to,  you  can  show  this 
letter  to  Congre.s-sman  Ayrfs  or  Senator  George  MrGn.i..  I  am 
personaUy  acquainted  with  both  of  them.     Reasons  are  a.«;  follows: 

First.  1  can  furnish  you  three  or  four  hundred  employees  that 
were  under  Guy  Helverlng  here  In  Kansas,  from  the  Hutchinson 
Reformatory  down  to  the  man  that  shovels  gravel  and  the  sand 
haulers  that  hauled  the  sand  and  the  stenographers  that  made 
out  their  tin^e.  were  all  forced  to  pay  to  Guy  Helverlng  from  5  to 
12'/2  percent  of  their  weelcly  and  monthly  salaries.  This  I  can 
prove  by  men  that  were  working  on  this  work. 

Second.  Ho  put  the  State  of  Kansas  in  the  hole  $3,000,000. 
Vhere  did  the  money  go  lo?  V,  r  :in  answer  that  question? 
Nobody  but  Guy  Helverlng.  If  hi  n*.;!,--  running  for  an  office  like 
Governor  Woodring  for  reelection, 
the  quarter  pole  It  was  Gtiy  Hp! 
for  governor  the  second  time.  N.  <• 
me  where  we  have  not  got  the  bi^i  :  .i 
that  has  ever  been  put  In  office.  tlK  i. 
biggest  robbers  and  crooks,  put  him  Ui 

Third.  It  was  very  unfortunate  that  Helverlng  was  Woodrlng's 
manager.  The  people  of  Sedgwick  County  and  103  other  counties 
in  the  State  of  Kansas  would  have  supported  Woodring.  but  they 
claim  to  vote  lor  Woodring  would  be  to  maintain  Htlverlng  in  the 
office.  Therefore  he  wa.*  defeated  by  a  Republican  candidate.  Alf. 
L.  Landon.  who  Is  Governor  of  the  State  of  Kansas.  A  thing  tliat 
is  very  unusual,  to  have  a  Republican  governor  In  a  Democratic 
State. 

Fourth.  I  want  you  to  take  time  and  read  this  through  and  you 
car.  show  this  to  GroacE  McGill  r-  v  a  avres.  whom  1  have 
known  for  years  I  am  an  old  palr.tr-  h'  <■  it-orator:  was  here  in 
Wichita  for  years  and  years.  I  a;  4  .  ■  :ir.-  ol  age  and  past,  and 
I  am  not  asking  any  alms  and  I   ;.u\t;  i. .  mrome  rax  lo  pay,  but 

I  have  friends  that  do  have,  and  to  h 1  v.::      }'■•  iverlng.     We  do 

not  want  h*m  In  the  office.  What  did  he  du  ;*;  I.;  Dorado  In  the 
oil  business?  What  did  he  do  here  in  Wichita  In  the  oil  game? 
What  would  he  do  If  be  ever  got  In  again?    I  »ay,  keep  him  out. 

Fifth.  I.  C  B  McVJcker.  of  Wichita.  Sedgwick  County,  State  of 
Kansas,  can  furnlah  you  with  several  hundred  of  affidavits  to  truth 
and  veracity  In  regard  to  the  as.sertion8  of  the  foregoing  letter  that 
Is  enclosed.  There  Is  no  rea.'^on.  in  my  mind,  why  he  should  ever 
be  appointed  to  any  office  by  the  President  of  the  Unlt<*d  States 
or  anyone  else,  as  far  as  that  goes.  I  don't  think  he  Is  eligible  for 
a  dog  catcher,  for  he  would  catch  your  dop.  then  come  around, 
turn  him  loose  to  you  for  a  dollar  and  go  away,  then  come  back 
and  catch  him  the  second  thne,  and  charge  another  dollar  or  two 
to  get  your  dog  back. 

I  sincerely  believe  that  his  past  hlhtory  and  crookedness  In  the 
office  that  he  held  here  In  Kansas,  of  which  he  put  the  State  of 
Kansas  over  $3,000,000  in  the  red,  ought  to  he  sufficient  evidence 
to  keep  the  President  or  the  Senate  from  O  King  this  nomination 
We  have  plenty  of  good,  honest  men  In  Sedgwick  County,  and 
plenty  of  them  in  tlie  State  of  Kansas,  who  are  fully  qualified  to 
handle  the  income-tax  problems  far  better  than  this  man  Helver- 
lng, and  It  is  a  cinch  that  they  are  honest  in  their  dealings  I  am 
not  in  any  way  alarmed  if  you  would  want  to  publish  this  fore- 
going letter.  Shoot.  For  I,  C.  B  McVlcker,  am  a  Scotch-Irishman 
and  thoroughbreci  Democrat  and  a  square  shooter. 

Thariklng  you  for  taking  up  so  much  of  your  valuable  time  In 
reading  thLs  letter,  I  am  satisfied  at  these  few  lines;  they  might  ba 
more,  but  if  I  had  the  money  to  pay  expenses  with,  I  would  get 
you  three  or  four  hundred  names  of  former  employees  under  Guy 
Helverlng,  that  they  had  to  come  across  with  their  cuts  or  dona- 
tions to  what  he  called  a  campaign  fund  or  lose  the  Job.  Lots  of 
them  quit. 

Would  like  to  hear  from  you  and  see  what  you  think  of  this 
letter.  You  can  ask  my  two  friends  what  they  think  of  me — Con- 
gressman Ayres  and  Senator  McOux;  you  know  them  both.  I 
will  now  close  by  thanking  you  for  your  patience  In  reading  this 
letter— If  you  are  lucky  enough  to  get  It.  which  I  see  no  reason 
whv  vou  shouldn't  Address  all  communications  to  350  RlrenMew. 
'  '  C.  B    McVi    i.EH 

I  call  attention  to  the  fact  that  that  letter  was  placed  m 
the  Record  by  the  Senator  from  Kentucky. 
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Mr.  President,  ft  appears  from  the  testimony,  upon  cro«- 
*iT»inin^ttn«  that  Mr.  Helverlxtc  was  the  chairman  of  the 
OMMcratic  State  rnrnmltfa  of  the  SUte  of  KaoMM.  and 
tlMt  as  chairman  of  the  Democratic  State  committee  he 
WMlertook  to  collect  funds  for  the  Democratic  Party  from 
the  employees  of  the  SUte.  His  attention  was  called  to  some 
cbarpi  ttMt  b«  coUccted  and  assessed  as  much  as  5  percent. 
■»  pOiMveljr  denied  that  the  amount  nmmmA  was  5  percent, 
and  said  there  a  as  no  aawasment  at  all:  that  it  was  a  con- 
UUbutkm  tbat  was  requested,  and  he  said  It  was  24  percent. 
It  turiMd  oat.  however,  upon  croaa-examlnation.  that  the 
5  percent  did  apply  to  each  particular  year  In  which  there 
was  a  campaign,  which  made  2  4  percent  for  each  year. 
they  pajlnc  every  2  years. 

There  Is  in  the  record  the  fact  that  theM  statements  were 
sent,  as  I  recoUoct,  to  the  School  for  the  Blind,  and  that 
partially  bliixS  peraona  CBVlnyed  m  the  t>hnd  shop  received 
such  letters.  Mr.  Helveruig  exctised  himself  in  that  matter 
by  mftxm  that  that  was  dons  by  the  persona  who  had  charge 
of  that  particular  emplofinent:  but  a  verr  tltnlftrant  fact 
in  this  record  is  that  Mr.  Helvenng  himself  was  the  head  of 
tiM  nnniMlwifin  of  tha  hlgliway  department,  which  employed 
as  nmar  as  1.50i  psffsons  The  point  was  mads  that  they 
were  not  all  Demccrats.  Mr.  Helverln«  stated  that  35  per- 
oact  of  them  wert  EspuMlcans.  and  he  stated  in  his  testi- 
■M»ny  that  a  request  for  funds  went  to  all  persons  In  his 
department,  recardleas  of  whether  they  were  Democrats  or 
whsUisr  they  were  Bspuhltrsns:  and  we  get  the  distinct 
ImprMston  that  the  RstwhMcans  responded  quite  as  promptly 
as  did  the  I>mocrats. 

Mr.  Prtiidint.  there  may  be  different  views  upon  this 
question  of  et^ectiiut  money  from  employees  of  the  State 
or  of  the  Nation.  People  have  different  ideas  with  respect 
to  It.  It  is  contended  by  many  that  it  is  no  harm  for  a 
person  enjoying  the  position  that  Mr.  Helverlng  did — 
namely,  chairman  of  the  State  committee — to  request  of 
his  own  party  employees  holding  political  ofBce  that  they 
eontribute  to  a  fund  to  take  care  of  the  campaign  of  that 
particular  party  There  is  no  particular  complaint  of  that 
procedure  from  my  point  of  view;  but  I  ^y  that  this  situa- 
tion is  quite  different  from  that,  in  that  this  particular 
chairman  of  the  Democratic  State  Committee  of  the  State 
of  Kansas  was  also  the  head  of  the  road  com.mission. 
cmploylnR  1.500  and  more  persons,  35  percent  of  whom 
we  Republicans.  What  is  a  Republican  going  to  do  under 
uircttiustaryes  like  that,  when  he  is  requested  by  the  head 
of  ttks  r"Tnmist1 — i  to  contribute  to  the  Democratic  fund? 

The  aoie  tHaJm  that  is  made  amdnst  this  practice  is  that 
when  it  Is  done.  It  results  in  putting  fear  into  the  mind  of 
tiM  ea^li09oe.  and  therefore  that  his  contribution  is  not  a 
voiuntary  eontribution.  If  it  can  be  shown  that  it  is  a 
voluntary  contribution,  there  Is  no  particular  harm  In  it 
from  my  point  of  view:  but  when  that  cannot  be  shown. 
and  when  a  man  knows  that  the  request  he  makes  is  bound 
to  have  an  influence  upon  the  employee  that  will  compel 
him  to  contribute  In  a  way  that  is  not  volimtary.  then  I 
that  the  man  who  does  that  is  quite  too  practical  a 
ian  to  warrant  his  tieing  placed  m  a  position  like 
this. 

He  was  asked  the  question.  "  What  effect  did  this  have 
upon  the  employee?"  and  his  reply  was  that  he  did  not 
know   what  his  mental  reaction  was  to  that  request. 

Mr.  President.  In  additkm  to  that,  the  charge  Is  made 
here  that  he  collected  theee  funds  and  accounted  to  no- 
body, notwithstanding  the  law  of  the  State  of  E^ansas  says 
that  he  must.  True,  he  denied  that:  he  said  that  he  did 
aoeonnt.  that  the  account  was  audited,  and  that  the  whole 
thing  was  straightened  out  in  a  perfectly  satisfactory  way. 
We  have  no  evidence  of  thikt  except  his  own  statement  with 
resnect  to  it. 

M:     •   \--K:h  ;•       ^^'     f'r--  .lent 
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Mr.  BARKL£Y.  ■Mher  the  flsoator's  recollection  Ls  faulty 
or  he  did  not  pay  any  attention  to  the  matter.  The  chair- 
man of  the  State  DeoMMratle  committee  and  members  of 
the  State  Democratic  conmlttae  sent  communleations  here. 
which  were  put  into  the  record,  showing  that  this  whole 
matter  was  thrashed  out  before  the  committee,  that  Mr. 
Helvering  was  sustained  uruLnimou.sly.  that  an  audit  was 
made  by  the  auditor  of  the  State,  or  the  State  accoimtant. 
whichever  it  is.  and  that  was  put  into  the  record,  showing 
exactly  how  much  money  was  collected  and  how  much  was 
expended:  and  there  is  no  dispute  about  that  fact. 

Mr.  HASTINGS.  Mr.  President,  will  not  the  Senator  give 
me  the  p>age  of  the  record?  I  apologize  to  the  Senate  with 
respect  to  what  I  have  said.  I  have  not  seen  that  in  the 
record  and  I  do  not  remember  that  it  was  put  into  the  rec- 
ord. It  may  have  been  put  in.  but  I  certainly  did  not  see  it; 
and  if  it  is  in  the  record.  I  think  it  would  be  weU  for  the 
Senator  to  point  it  out  in  his  own  time. 

Mr.  President,  there  were  two  or  three  things  I  overlooked 
yesterday  in  discussing  other  phases  of  this  question.  In  the 
first  place.  I  want  to  call  attention  to  the  fact  that  the 
revenue  agent  in  charge  in  Kansas  at  this  very  time,  at  the 
time  Washington,  Henry  k  Co.  were  performing  there  and  at 
the  time  these  cases  were  being  sent  to  Mr.  Helvering,  was 
Mr.  Helvering's  cousin.  That  is  admitted  by  Mr.  Helvering 
himself. 
I  In  the  report  is  a  statement  by  the  agents  making  the 
examination  showing  that  a  former  parti^r  of  Washington. 
Henry  It  Co..  stated  that  he  left  the  company  and  went  into 
business  for  himself,  and  he  approached  this  revenue  agent 
in  charge  in  Kansas,  the  cousin  of  Mr.  Helvering.  and  that 
agent  advised  him  to  get  in  touch  with  Mr.  Helvering  with 
respect  to  this  matter.  That  will  be  found  on  page  9  of  the 
i  record. 

Mr.  Ous  V.  Winston  made  this  statement: 

On  or  about  Aug\i«t  29.  1918.  I  entered  Into  a  partnership  agree- 
ment with  Harry  U  Washington  to  engage  in  business  as  auditors 
and  Income-tax  ■peclaltsts.  and  I  flnanced  the  establishment  of 
our  Wichita  ( Kana  )  offlce.  whlcli  was  conducted  under  the  name 
ot  H  M.  Washington  a  Co.  I  severed  my  connection  as  a  mem- 
ber of  the  firm  in  June  1919.  From  tiie  beginning  of  my  aaao- 
clatlon  with  Harry  Washington  he  told  me  that  he  had  a  friend 
in  Congress  who  understood  the  tax  business  and  who  could  get 
Information  before  anyone  else  could.  He  did  not  mention  the 
name  uf  the  Congressman  at  that  time,  but  from  subsequent 
developments,  partlcxilarly  the  retention  of  the  services  in  Wash- 
ington. D  C  .  of  Ouy  Helvering.  whose  term  In  Congress  expired 
kiarch  4.  1919,  I  reached  the  conclusion  that  Helvering  was  the  man 
to  whom  he  referred.  I  do  not  know  the  ananctai  arrangement 
which   existed   between  Harry   Washington  and  Ouy   UaiTerlng. 

Further  along  in  his  statement  to  the  inspector  he  said: 

FoBewtBg  an  examination  of  the  Otl  A  Gas  Co.  of  Bdorado. 
Kans..  made  by  Revenue  Agent  W.  A.  Sclgal.  In  November  1930. 
as  the  result  of  which  addlUonai  tax  of  tJi  1.000  was  set  up.  the 
company  gave  me  the  case  to  try  to  effect  an  adjustment.  I  went 
to  see  Bert  Halvem.  the  revenue  agent  in  charge  at  Wichita — 

That  was  the  Representative's  cousin — 

'  wtu>.  after  I  had  shown  him  the  records,  admitted  that  the  report 
was  wrong,  but  stated  that  it  was  too  late  fur  him  to  do  anything 
as  sii  the  papers  had  been  sent  to  Washington.  D  C.  He  said 
wh«a  I  got  to  Washington.  D  C  .  I  should  see  Ouy  Helvering.  who 
be  said  wo\ild  be  glad  to  take  the  case,  and  he  even  wrote  to 
Helvering.  without  any  suggestion  on  my  part,  and  told  him  about 
the    case,    and    that    I    would    probably    be   In    Washington    to    see 

I  him  Bert  HaJvem  told  me  later  that  he  had  received  a  reply 
from  Ouy  Helvering  to  the  effect  that  he  would  be  f^lad  to  help 
me  out.  When  I  went  to  Washington.  DC.  I  tooic  the  case  up 
with  the  department  myself  and  did  not  go  to  Helvering  because 
1  knew  he  would  want  a  percentage  for  securing  abatcn^ent  of 
the  $211,000  additional  tax.  whereas  the  Oil  a  Gas  Co    Is  not  only 

'  unable   to   pay    anything    additional    but   feels   tiiat    It    la   entitled 

:  to  a  refund  of  part  of  the  tax  already  paid  for  1917. 

In  that  same  connection  the  records  show  that  this  reve- 
nue agent  m  charge  when  this  investigation  was  complete 
was  demoted  to  a  field  position. 

I  desire  also  to  call  sttention  to  a  statement  made  by 
Bdceeoteb  tn  his  statement  to  Uie  Inspectors,  which  appears 
on  page  8.  It  Is  true  that  when  he  was  on  the  stand,  and 
I  read  him  this,  he  could  not  recall  havlnc  made  it.  but  the 
statement  was  made  shortly  after  the  etent,  and.  as  Edge- 
cooxb  states,  his  recollection   would  have  been  very   mucii 


better  then   Uvin   It   1.-  at    the   pn  smt    time      He   mad-    this 
statement,  talking  about  t!  -^  Tra^v-hool.*  rs  oil  Co.  ch\c: 

Immediately  followinp  t!  •  \.>:\'\r:r  ^.r'.ti  b.  ;  n  Mr  Powell  in 
the  Commissioner's  office  lii  \\  ...'...hcX'-'a  DC  ■^i  ;:u  t;mc  In  April 
19a0.  and  while  I  was  walking  along  il  i  sLrcti-  o;  v>  a-^hlngton. 
DC,  in  company  with  Harry  Wafihlngu  :,  !  ^i.ac  .  i.  him  that 
he  shouldn't  take  me  for  a  fool;  that  I  n  a' ::,■<*.  iii-'c  ^na  some- 
tiling  crooked  attout  the  demands  made  .:.  n;f  f  >r  $:o,000  and 
oUkW  amounts  by  him  and  Mr.  Ouy  Helverii..;  uiid  thai  h-  .naight 
as  well  tell  me  the  whole  truth  about  ir.r.r  s.hi  :;:^  :;.>■.. id  of 
trying  to  hoodwink  me  To  this  Mr  Was!;. :.'■'•:.  or.v  .i:,-\«,f— 
"Forget  it;  I  dont  care  what  vou  think  cf  me  pois Mn..;;\  t-he 
matter  is  all  settled  now",  or  w,or(.     U'  ii.at  t-t!«M.i 

I  desire  also  to  call  attention  to  the  fart  that  nowhere  in 
the  records  in  these  case-  w:'.'.  one  bf^  able  to  line  ihe  name 
of  Mr.  Helvering  nvntiniie.i  a.^   counsel      No   power   of   at- 
torney has  been  filed;  a:.d  h;-  name  Ls  not  ment.oned.  so  far  ' 
as  I  have  been  able  to  Uf.d    i:i  any  of  these  recuia- 

One  matter  which  I  ir.''r,deri  lo  rail  l-o  the  attent.o:;  of 
the  Senate  appears  in  Hi'  r<  p*  n  of  the  inspt'cior  oii  page 
183.  in  which  h-    T7iak"-   *.  lii     statement: 

5  Deputy  Co:..  •'.■>.-  li  W  \Va.6h;i.e-tou.  In  hi.s  rr p  ct  July  21. 
1917.  attached,  states  a^  follows: 

Now.  be  it  remembere.i  that  W;i.shinvton  wa.'=  :h<  -air.' 
man  who  appeared  late-  '.v.';i  H'Mvey.r.t-  !!^.  'h.  S!n-\  Jim 
Oil  Co.  case,  and  succ^et-.-d  \n  lia\.nc  tlie  'ux  :edi;ced  to 
$459,000;  but  when  Wa-h-irt' n  wa.-'  depuf.  {oilfT'or  on 
July  21,  1917.  with  ^.  p.  ■•  tii  the  Shm  Jim  Otl  C"  ca^-e  he 
had  this  to  say: 

On  March  21,  1917.  the  company  (Slim  Jim)  sold  Its  undivided 
one  half  Interest  for  11,750,000.  .A't*  r  r.vlrulnc  rV.  thf>sp  trans- 
actions and  tx>ok  entries  with  th*  i  r'n.  >  ^i  ihi  .^..;:  Jmk  Oil  & 
Gas  Co.  It  Is  quite  evident  u  u>  ih.at  th..'-  con:pM;v  -lov,  proposes 
to  Include  these  amounts  »>  .n.  '.v.v  tor  the  ye;!.--  lb»!6  ;r:  an  efTori 
to  evade  the  Increase  In  the  'it.  i>f  i.'.'cm.e  t:..\  u-  \«..r.  as  the 
excess-profits  tax.  which  It  w;..  q  iite  \\tc\y  have  to  pav  if  the 
profit  Is  properly  returned  in  the  yiai    lyiT 

In  connection  with  the  (*>!:-<  turn  of  rampaipn  funds.  I 
intended  to  quote  from  a  st.»;e:iieiit  made  by  Representative 
MrGucrN.  who  appeared  before  av  committee  hv.c.  left  w.th 
the  committee  a  lette^r  signt  .i  bv  the  lour  Republu  it.  Mem- 
bers of  Congress  from  KansiiCi,  recommending;  th<  >  ui.hima- 
tion  of  Mr.  Helvering.  He  wa  asked  ih.s  qne.stion  by 
Senator    r>s'  k:  t  >  ; 

Senator  Barki.et  With  n>feren<-»  t  t'.oso  rampalfjn  collections 
from  employees,  wtiat  has  been  U.'  >  .  tt  in  m  Kansas  with  refer- 
ence to  that? 

Mr  McGuGiN.  I  would  sav  It  h;*.-  1  x(  ;.  inin  r.r  N.--^  the  custom 
of  both  parties  to  collect  t>  (■■  f  it,;;-  I  rathrr  th;:  :  under  the 
leadership  of  Mr.  Helverlnr  ::  *.i^  t:arui;ed  mon  -  tinently  and 
more  effectively  and  more  practically  than  pmbahiv  u  had  ever 
been  done  before.  It  is  a  policy  that  shuuld  bt  tiDipix;  oy  both 
parties,  no  doubt,  and  probably  will. 

I  think.  M:  President  1  h.ave  pretty  thorough.Iy  <  overed 
this  record,  ai.a  I  have  U"  ihore  to  .say  upon  iht  suuject  for 
the  moment. 

Mr.  I^^hKI  KV  .Mi  P:e-;rient,  I  yield  10  mii.ut^-  to  th» 
sen:'-'-  ;-•  ;.  r    r  IruJU  Ka!i.-.».-     Mr    CapferI. 

Mr  CAi^PtR.  Mr  rr>  -iden:  I  ri.st  to  speak  br:.  fly  ;n  sup- 
port of  the  confirmation  of  Mr.  Helverm-  for  th:>  iir.p  ;  ;<mt 
appointment  Personal!:.  a;;d  p-  !::;<  allv  1  would  prtiei  to 
have  a  Republican  for  C-nr.ira.ssioner  of  Inte:-nal  Revenue. 
Mr.  Helvenng  is  a  l>t!ioc;a;  Irorn  my  home  S'aie  oi  Kan- 
sas. I  have  know:  :;;•;.  .ii.d  known  of  him  f>.r  25  ur  30 
years.  We  hav-  ;.••:,  ../.v.iv.  oi  oppoMte  pc^Ir.ica:  t.uths. 
Mr.  Helvennk?  ;uv->  .ilvsay  ,<upporLed  my  opponent  m  every 
campaign  in  which  I  have  bt-on  before  the  vot^\*-s  a.-  a  -  andi- 
datc.  He  ha.s  not  solicited  n;y  -uppori  m  this  c<i.se.  1  ii.ive 
no  interest  in  the  matter  oUur  thaJi  t.3  ste  a  c;t..sen  of  my 
State  receive  fair  treatm-rn  I  liavc  examined  caref  ill:-  all 
the  testimony  tak-^t:  hv  -r-  Finance  C'ommitt^M'  an,  t\:.i\ 
nothing  to  justi:;.  n.i  i:.  \ut;ng  again.st  Mr.  Helvering's 
confirmation. 

Mr.  President,  since  we  cannot  have  a  Republican  nomi- 
nated for  this  offlcc  -an.a  I  b*'i:cve  it  i;^  qu'.te  eviri-:U  that 
we  cannot — I  am  ;  l.u;  t^)  s;.y  to  my  col]ea^;ucs  m  the  .^'  r.:.'.- 
that  ty^e  n  -ciM.  :.  i  hit^h-ciass  citizen,  well  kn^wn  .vnc 
respccU'd  a.  Ka:^^^.  and  worthy  of  .-upp*'ri.  He  is  a  h  -n- 
class  biisiness  man,  whose  bu.s.ne.v.  and  pt  r:>ona.i  inU;:::t.:>  is 


not  questioned  In  his  hon.<  St.tt.  i  b«  lievc  him  to  b»  h  nv  <t 
and  well  qualified  to  fill  the  position  to  which  he  has  been 
appointed.  He  has  been  the  center  of  severaJ  vigorously 
contested  political  campaigns,  but  that  does  not.  in  my 
judgment,  disquahfy  him  from  holding  ofBce  under  a  Demo- 
cratic administration.  If  I  opposed  his  confirmation,  it 
would  be  for  political  reasons,  and  I  will  not  permit  purely 
partisan  considerations  to  determ.nt  my  decusion  in  such  a 
m.  itter  as  this.  Let  me  ":•.•■  aK(i  tint  my  position  is  no  re- 
ri<  lion  on  any  Senator  v  ;,  <  :i.s.oers  it  his  duty  to  oppose 
confirmation  of  Mr.  Helvennc 

I  do  not  intend  to  make  a:.v  exti  nded  -peech;  I  Just  want 
to  assure  the  Senate  that,  a-  a  :•  How   Kansan.  I  intend  to 
vote  for  Mr.  Helvering's  confirmation,  and  kn  w  jf  n     r>  a 
son  other  than  partisan  reasons  uhy  an.\  benator  shuuid  nui 
do  likewise. 

The  Senator  from  Delaware  made  reference  to  a  state- 
ment filed  with  the  Committee  cm  Fman-e  bv  *hp  ffir 
Republican  Representatives  froni  the  State  of  K.tn-.i  -■^l:.<  !. 
was  made  voluntarily,  and  I  an.  clad  to  Join  with  'i.'.r.  n. 
the  statement  made  as  to  Mr  Helvering.  The  staiem.tt 
w;i,<;  dated  May  15,  1933:  was  addressed  to  Hon.  Albkn  W 
B^^KLEY.  chairman  of  the  subcommittee  of  the  Comnnrtei 
on  ?;ii;.nce.  and  is  as  follows: 

Msv    15.  1933. 
eje:    coKriEMATioN  or  err   t.   hi-  vH.im..   as   commissionik   or 

I  INTERNAL   El  V  L.N  UK 

Hon.   Albkn    W.   Barklet. 

Chairman  Subcommittee,  Committee  on  Finance. 

United  States  Senate,  Wa.^ningtcm.  DC. 

Dear  Senator   Barkiey:    We    the   undersigned    four   Republican 

Members  of  Congress  from  Kansas,  have  no  interest  in  IJemocratlc 

i  appointees  to  office.     As  Members  of  the  House  of  Representatives. 

'  we  have  no  desire  In  any  way  to  Intrude  upon  the  preropritlves  of 

the  Senate  In  the  matter  of  confirmations. 

As  Representatives  of  the  State  of  Kansas,  we  are  inte-'    •e-:   in 
1  doing  what  we  can  to  see  to  it  that  no  citizen  of  Kansas     ■•'      vc- 
!  tlve  of  politics,  is  unfairly  and  unjtistlfiably  a.ssalled  as  to     ;...r..   ler 
and  ability 

We  regard  Hon.  Guy  T.  Helvering  as  a  man  of  high  chara^  ter 
and  exceptional  ability.  He  has  been  our  political  foe,  but  where 
personal  character  Is  concerned,  we  feel  t.'^at  party  consideration 
should   be  cast  aside. 

Very   trtily   yours, 

U.  S.  G-  vrs 
n  -1  >"Ri     ;.     Hope. 
V,     1     :  « ..,  .-  PTsoN. 
Harji-d     McUugin. 

Mr.  BARKLEY.     Mr,  Presidrr.t    I  virld   15  nv.nutcs  to  the 

junior  Senator  from  Kansas   M:    M((in: 
I      Mr.  McGILL.     :<!:    President    I  '-e.^-ii,    :--  ■! 
;  the  Senator  from  K  n-  ;.  kv     f  .i    vseldir.t    n. 
I  ments  of  the  tim-       I  ha\e  r   ;   rxc.  ;-,blt   6\i 
I  since  the  hearings  were  held  t;elf  re  tlic  F:n.i 
'  to  go  over  those  hearings  ca^'  'i.l'v  or  •     -•  .n 

in  detail,  but,  insofar  as  I  lure  beeri  ablt   t 

those  hearings,  anything  d-  trirneiit.-ii  to  the 

NT:      Helvering    L"^    baH'd    \^h)lh'    and    solrlv    n 

kiiid   of   hearsay   te^•  ::n   .:'•  - -t'-'timony    tii.v 

received  or  accep'.ec   lu:    .n\y  purpose   m   au 

cou:.:r\ 
I       Mr.  President,  I  cr:!'-    (usire  lo  say  a  few  words  m  belian 


..inr:  my  friend. 

:r;'     i   few  mo- 

:;ni:   ihe  period 

n.e  C"fn.:n:tU'e 
i   tht'  U'^l  inii-iiy 

aM  -TLain  from 

;.inhrmatiOn  ol 

\j<K.    Ihe    purest 

would    not     oe 

.       '.   '  ilxT  ^      . .  1      Wilis 


H'-iveraiP   is   a  naduare   .r;   ;aw   rrom 


n-b( 


P'lom   n-ari::.'- 


ne 
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of 
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'hat 


r    f:om.    !)•  laware      Mr. 


\h('   quest;!)!!    of    M:      Hel- 


of  the  nominee.     M 

the  law  school  of  A 
the  minority,  liico  by  the 
Hastings],  it  would  ajjp'-ar 
vering's  competency  t=j  fl'l  the  po-it.on  to  wine  ii  thf  Pre^- 
dpnt  ha-  nnm:nated  ii.:n  .s  the  (  hief  one  m  .-sue  There- 
fore, I  d;r>-ol  ihv  attcntu  ;.  of  the  SrnaU  -o  the  edU'.-:.tK)nal 
ia':"ii'-  c'  th::  man  .'^t  ih'^  timf>  he  wab  a  >ouns 
utt'T  Lr.;  Elation  from  tht  iav.  xl.  'A  he  went  to  the 
M:;rv~\.iie.  in  the  State  of  Kan.-a  ^no  wa.^  soon 
elected  to  the  ;,oMtion  of  count;,  atl^^iney  of  ins 
r^  conectioii  ;  and  I  tinnK  ili'  I'-coru  ens- 
closes — tha',  h.  was  electro  'v-i.e  b;.  th*  p'-^^pie  -l  that 
county  to  serve  as  their  prosecnt.nc  a'ton^ey 

In    1912   the   Fifth  C(  nties-unai   Di.triet    of    Kar.-.a     fir-' 
honored  him  by  electing  inm  as  the;r  Repre^  n'a- :ve  :n  th- 
CongresE  of  the  United  States.     Ht    v\.i 
and  again  reelected  in  1916     It  is  a 
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nolwlUntaadbiV  tiM  ctatcment  of  mj  good  friend  from 
WlcluU.  Mr.  McVlcker.  for  a  man  to  be  elecUd  m  a  D«no- 
crat  thTM  tiiDM  from  a  concrcaslonal  district  In  Kanm 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Kan- 
iMB  jrleld  to  ma? 

\f     \!  «    :  L.    1  irleld. 

M.  L-\i,ii„  I  should  like  to  aak  tha  SHMtor  from  Kan- 
stu  If  be  heard  the  •tafeeroent  of  one  of  the  Rtar  wltoeaaea. 
raUad  on  by  tba  liwMitnr  from  Delaware,  to  tht  affeei  th^ 
of  the  phaaooMoa  m  the  recent  etocUon  was  tba 
:tion  of  a  Republican  governor  of  Kanaas.  I  should  like 
to  aiik  the  flaiiafiw  from  Kansas  If.  In  his  experience.  It  has 
baaa  aoj  «—*««—«•'  thing  to  have  a  Republlc&n  governor 
alecitad  tn  the  8tat«  of  K*"—  as  Indicated  by  the  Senator 
from  Delaware? 

Mr.  McOILL.  Mr.  President,  In  response  to  the  question 
of  the  Senator  from  Missouri.  I  will  state  that  the  history 
of  IT  PI  ntriT  dt«<' >/<■*•  no  man  elected  on  the  Democratic  ticket 
as  Qovernor  of  Kanitan  has  ever  been  reelected.  So  I  think 
Kafwan  can  hardly  be  designated  as  having  been  a  Demo- 
cratic State.  However.  I  feel  that  it  Is  now.  and  I  hope  It 
Will  continue  to  be. 

Mr.  Helverlng.  after  having  served  6  years  in  the  House 
of  Representatives  of  the  National  Congress,  established  a 
bank,  or  became  the  president  of  a  bank,  in  the  city  of 
Salina.  Bans.  Salkia  is  about  the  fourth  or  fifth  city  In 
population  in  the  State.  After  living  in  Saima  for  a  period 
of  only  a  few  years.  Mr.  Helvenng  was  elected  mayor  of  that 
city,  and  served  either  1  or  2  terms  as  the  mayor  of  the 
•lljr  of  Salina.  I  feel  that  the  commendation  of  the  peo- 
ple of  the  county  m  which  he  first  resided,  the  commenda- 
tion of  the  people  of  the  coogreaskmal  district  in  which  he 
nalded.  and  the  commendation  of  the  people  of  the  city  in 
be  now  makes  his  home  Is  one  of  the  best  of  recom- 
and  overthrows  the  weight  of  any  testimony 
coming  here  in  the  form  of  communications  from  those  who 
have  aaen  fit  to  write  to  the  members  of  the  Committee  on 
FUMmce  of  this  body. 

Mr.  Pre-sident.  something  has  been  said  with  reference  to 
the  eoUecUon  of  campaign  funds  by  Mr.  Helverlng  as  chair- 
men of  tbe  Democratic  State  central  committee  during  the 
last  two  campaigns  In  that  SUte.  I  do  not  personally  know 
with  reference  to  that  matter.  The  committee 
my  campaign  was  a  different  and  a  distinct  com- 
mittee. However,  the  testimony  adduced  before  the  com- 
dtscloses  the  fact  to  be  that  the  course  pursued  has 
a  practice  of  both  the  major  political  parties  in  that 
8tat«.  I  asstmne  also  it  has  been  a  practice  Indulged  in  by 
Mete  committees  In  many  other  States  of  the  Union.  I 
doubt  not  that  there  are  Senators  here  who  can  confirm 
this  concluikm. 

r,  whatever  may  be  said  with  reference  to  that 
r.  whether  we  put  our  stamp  of  approval  on  it  here  or 
do  not.  or  whether  individual  Members  of  this 
body  do  or  do  not.  permit  me  to  suggest  that  the  State 
chairman  of  the  Republican  State  committee  In  the  adminis- 
tration preeedlof  that  of  Governor  Woodring  wa3  appointed 
by  the  then  Governor  as  the  highway  director  of  the  State. 
and  It  is  admitted  by  the  testimony  of  the  Republican  Mem- 
bers of  the  delegation  from  Kansas  in  the  House  of  Repre- 
sentatlTes  that  the  same  practice  was  Indulged  in  by  that 
and  other  Republican  SL.^'^^  -.rlmlniatratkxis.  The  then 
State  chalrrr.an.  if  you  plea  Mr  PreaMBOt.  is  the  present 
Governor     .'       -  f  Kan.sas 

\Tr    B.^riK!  rV      \l "    President,  will  the  Senator  yield?    . 

\(r    \l  i ,::  :       :  .     .  ;  to  the  Senator  from  Kentucky 

Mr  HAP. k:  t  V  A  I  understand,  then,  the  Republican 
feratf  :.»:•..:  ;.';•'  "!~  r!'— iblican  Governor  who  pre- 
ceded I  r  ■  • '  -;  v,  .  .  -:.  .  state  chairman,  was  ap- 
pointed director  of  highways? 

Mr.  McCfTT  T  n  >'rtor  or  comialaBoner  of  highways— I 
do  not  rec.i;      .  '■  •  \  ♦  '  'itle  of  the  oflfee. 

s?:  HAI  k::-:v  a.-  i  hile  being  Republican  State  chair- 
man  and  i\  o  direct.^.-  cf  niRhways,  that  he  collected  cam- 
paign funds  from  appointees  of  the  RepubUean  adminis- 
tration? 


Mr.  McGILL.  What  Z  mean  to  say  is  that  he  was  the 
chairman  of  the  RepiMlaHl  Mate  onwmlttee  and  the  testi- 
mony before  the  Senate  Ptnance  Committee  discloses  the  fart 
to  be  that  the  Republican  State  committee  indtilged  in  the 
same  practice  as  was  Indulged  In  by  the  Democratic  com- 
mittee under  the  admlnlatratlon  of  Governor  Wocdring. 

Mr.  CLARK.    Mr.  Pragklent.  will  the  Senator  yield? 

Mr.  McGILL.     I  yield. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  If  he 
thinks  it  would  be  possible  to  get  letters  from  any  dis- 
gnmtled  Republican  office  seekers  in  Blansas  to  the  effect 
that  the  present  Governor  is  no  good  because  he  did  not  give 
them  appointments  to  office? 

Mr.  McOILL.  I  do  not  like  to  pass  upon  what  might  be 
anticipated  from  members  of  the  opposition  party.  How- 
ever, let  me  direct  attention  to  this  in  support  of  what  my 
colleague  I  Mr.  CappekJ  has  had  to  say  in  certifying  to  the 
character  of  the  nominee.  A  distinguished  American,  one. 
I  feel,  who  Is  known  either  by  reputation  or  personally  to 
practically  every  Member  of  this  body,  sent  a  telegram  to 
the  chaunnan  of  the  Finance  Committee.  This  Kansan  is 
a  nationally  known  writer;  ne  is  the  editor  of  one  of  the 
large  daily  newspapers  of  my  State.  He  Is  not  my  political 
ally,  and  I  do  not  think  he  has  ever  been,  but,  notwithstand- 
ing that  fact.  I  regard  him  to  be  a  man  of  high  character 
and  a  good  citizen.  I  refer  to  the  Honorable  William  Allen 
White.  Here  is  the  telegram,  published  in  the  report  of  the 
Finance  Committee,  sent  by  Mr.  White  relative  to  Mr.  Hel- 
verlng.   He  says: 

Speaking  as  a  Kan-ian  of  the  oppo«tt«  political  faith.  I  should 
llko  to  attest  the  sound  business  Jxidgment.  brains,  and  high 
standing  as  a  cltixen  of  Ouy  T.  Helverlng. 

This  communication,  the  testimony  of  Republican  Mem- 
bers of  the  House  coming  from  the  State  of  Kansas,  and  the 
statement  of  my  colleague  at  least  ought  to  carry  such 
weight  as  to  overthrow  the  conclusions  reached  by  the  mi- 
nority of  the  Finance  Committee  to  the  effect  that  Mr.  Hel- 
venng Is  not  qualified  to  fill  the  office  to  which  the  President 
has  seen  fit  to  nominate  him. 

Mr.  President,  something  has  been  said  in  the  course  of 
the  remarks  made  by  the  distinguished  Senator  from  Dela- 
ware I  Mr.  Hastings!  relative  to  an  investigation  conducted 
relative  to  the  practices  of  Mr.  Helverlng  and  the  firm  of 
Washington,  Henry  li  Co.  and  others  l)efore  the  Bureau  of 
Internal  Revenue  here  in  Washington.  I  do  not  intend 
and  I  have  no  desire  to  take  the  time  of  the  distinguished 
Senator  from  Kentucky,  a  meml)er  of  the  committee,  in  dis- 
cussing in  detail  the  facts  rrlative  to  the  oil  concern  to 
which  reference  has  been  made,  but  I  do  find  a  significant 
statement  in  the  conclusion  of  the  report  of  the  special  In- 
veetigalor.  It  would  seem,  Mr.  Preaident,  that  this  investi- 
gation was  largely  brought  to  peas  by  virtue  of  certain 
articles  appearing  in  a  newspaper  In  the  State  of  Kansas 
edited  by  a  distlng\iished  Repobttcao.  former  Governor  of 
the  State  of  Kansas  and  a  fanner  Member  of  thts  body. 
This  Is  what  this  special  investigator  had  to  say  at  the  con- 
clusion of  his  report: 

We  wir*  of  thp  opinion  that  a  thorough  r^<'xamtnation  of  taut 
oases  wiiuiiwisti  il  in  our  previous  report  would  disclose  practloss 
on  the  part  of  which  would  warrant  his  disbarment,  at 

least,  and  po.:>  aal  prosecution. 

That  was  the  opinion  entertained  by  the  special  investi- 
gator at  the  time  he  began  the  investigation.  Let  us  see 
what  his  eoochistoos  are: 

Bowsver.  we  hive  been  advised  today  by  Deputy  Commissioner 
Bataon  that  an  eiamlnatlon  of  several  of  these  cases  has  tieen 
made  In  the  Bureau  by  men  selected  ix^ause  of  their  technical 
knowledge  of  the  matters  to  which  the  cases  relate  and  that  they 
have  reported  to  him  that  the  adjustments  appear  to  have  been 
made  In  accordaxtcs  with  the  law  and  rf<ulations.  Therefore, 
there  would  assB  to  bs  no  oocaalon  to  make  tbe  Qeld  examination 
which  we  suggostsd. 


In  other  words,  the  conclusion  reached  was  that  the  ci 
handled  by  Mr.  Uetfortng  had  been  handled  according  to 
the  law  and  accordlBt  to  the  regulations  of  the  Department 
of  the  Treasury. 


irccrnxjAT    PirrnRn «FMATF. 
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j^':  v.'  .lie;.'.  ;l  ••:(•  \s  other  testimony  here  which  h:is 
been  called  to  the  ttlt/ention  nf  thf  Srnatc  In  the  qiie.st ioii.n 
propounded  by  the  distlni'iiishcfi  Senaior  from  Kerr. lukv 
and  the  distinguished  SenatvT  from  Mi.vsoun  relative  to  Uu 
employment  of  a  tl';:.  -if  attorney-  here,  one  beir.i^  tiic 
brother- in -l.HW  of  n  f  irrm  r  d:.^tin!4Ui.shed  Vice  President  arul 
the  othi ;  ti.c  }i<  i  lj)!;!  ai;  national  ct)mmUteeman  from  ir.-.' 
District  0*.  ("  ■iv::i.':..i.  1'he  te-timony  of  the  Hepublu-an  r-.i- 
llonal  comn.i"t-rir.an  licnn  llie  Diiitrut,  of  Columbia.  v.uo  wa. 
later  employed  m  llie  Simi  Jim  Oil  Co.  case,  wa.s  to  the 
effect  thai  the  reroro  ir.  .said  <.a.se  di.sclo.sed  no  fraud  ccm- 
mitted  or  en,'a«ixi  in  by  Mr.  Helvenng. 

Mr.  Ci  )NN.\LLY       Mr    President,  will   the   Senator   yield" 
The     PKE.SIDlNC'i     (  iFFICER.     Does    the     S6naU)r     from 
Kansa'  y.fic;  t(^  the  Senator  from  Texas? 


wri. 


Mr 

Mr. 
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Mr. 

Mr 
conne'  '  '■<.: 
vestlga'iui. 
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M.  ciil.L      I  y.f'.d- 

CONN-AJ-l  Y      I-    It    not   true   that   he   not   only   said 
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t>e  maintained  in  the  H.i  ii 


.so  anxi  Hi.'-  a:    to  the  ihararter   of  T:  ".i;  i;-\-  ( 
lU'hf    o!    thoNC   !,i't      u    :^    ^(■!^■    .i.ti  t  (■■.!  inj.'      •,! 
tciul' I  scLc.IUlIl  i\!.  ';  'I'l'  I',  ttii'  d.:.l.:iKu;:,i:' 
l)(  .  iware  for  the  st.i 
vi!    I:.:rri;:i!   I-; (■■.•(' rvu, 

Mr  I'rc  .ill  r/v  I  ;i.\;!i  the  attention  of  the  Senate  to  the 
fact  tfiat  upi'!,  t}i.  ?'. nance  Committee  are  6  members.  6 
Senator.s.  a  Ik  \t:  ,i  p»  : .  i  of  many  years,  have  been 
clos«'!y  as>.H...t»'d  ar.ti  ac  .i...L.r.tf'd  with  Mr  ITelvennR,  the 
non;:'-i-f  ,;.  ':..-  s  .t:...  Th^  th.iirm.in  ot  tin  F;:,a;Ht  Com- 
iu:::vt  !|'.,  S' :..:(. r  'ror^.  M..v>..-.  ippi  M".  HarrisonI.  the 
.-^•Ucii^i  :;\....  Kt,,'  Ilk.  M:  Ba.Kitv  :  hr  5=ienator  from 
Connecticut  (Mr.  Ix  nkki.an  and  the  S«  i,.iU)i  Ivor.)  li  xa.^ 
[Mr  C^1NNALLV'  wt  re  a.'.  Mi'nibcrs  of  Lh(  Hi  u.'-c  and  .MT.ed 
as  cuiitagues   of    Mr     Hi  :•.  >'r;r,=:    duriiu    tin    C    :,i  ut-s    dI    his 


Tli. 


un.v.r   .SfiLiior 


oni   (  Ai. 


;,  .    iv:v.n'..   but    that    there   was   no  cont-ention   of 
by  til!'  ( rrr.  t-niiTv  rJ  in  the  case  at  all? 
MrClI.I        Tlia'   ;>  my  rrcnllection. 

C(  NN.^LI-V      I'tipre   was   no  contention  by   anybody  ; 
■.,;   .«,.•!.  •':.     I-v.taii  of  Internal  Revenue  in  the  rein-  I 
of    the   Cas<     tiiat    raised   any   issue   of    fraud   or 
■  fraud '^ 

Mr.  M'wll.L      Tha'  is  m.y  recollection. 

The  PRE^^iniNCr  (jFF^ICER.  Tt\e  Senator's  time  ha-^ 
expired 

Mr.  BARKXEY  M:.  President.  I  yield  10  minutes  more 
to  the  Senator  from  K.  risas 

Mr.  McGILL.  Mr.  Pre.Mdent,  another  matter  was  men- 
tioned here  thi'^  morniiu;  v."'!'  refert  lup  to  the  post  office 
at  Concordia  K.ms..  in  winch  .some  lady  by  the  name  of 
Brown,  from  I.tv-rcri.  .  Kan.-^..  ha.s  written  the  dustintruished 
Senator  Iron.  1>  ;,t.v,i(>  iridicatai?  that  the  postmaster.ship 
had  been  sold  b\  Mr  Hi  Ixrring  while  he  was  a  Member  of 
the  Hou.se  of  Representative.-  Tlie  postmaster  wa-s  Mr. 
A.  B.  Karney.  He  apiH\ired  before  the  F.nancp  Committee 
and  disputed  any  sui  fi  i  rit«  ruion  Mr.  A.  B.  Karney  ;>  a 
man  with  whom  I  ;iii.  wri:  acquainted  He  wa.--  formerly 
a  member  of  the  ^^^a.t  Sinate  of  Kaii.sas  and  ls  now  a 
resident  of  With;; a    K.>ns 

All  the  testimji.y  !  have  been  able  to  read  relevant  to 
any  alleged  irret;aia:  .t-es  concerning  postm^a-sterships  ha.*- 
been  refuted.  Nollnrif:  has  been  brought  home  lo  the 
nominee,  Mr.  Helvenng.  I  do  uo{  care  to  transtness  upon 
the  time  of  the  memU'rs  of  the  commiiu^  who  desire  to 
address  the  Senate  on  Uu  que.-tion.  and  I  therefore  submit. 
in  the  light  of  the  record  -he  n  -mmation  of  Mr  Helver.iu; 
-:      ."..;  i>e  confirmed  by  this  body. 

:.:. .  McGILL  sub.si-quently  said:  Mr.  President,  I  find  that 
in  the  remark-s  submit U'd  oy  me  a  while  ago  I  made  an 
erroneous  statement.  wh;i  ii  I  desire  to  correct.  I  made  a 
statement  to  the  effect  thai  the  pre.^ent  Governor  of  Kansas 
was,  under  the  adminLstration  of  former  Governor  Reed  of 
that  State,  highway  director.  That  wa.-,  my  in. pre.  ..u  at 
the  time.  I  find,  however,  I  was  in  error  in  thai  statement, 
and  I  desire  to  correct  it  at  this  time. 

Mr.  BARKLEY.  Mr.  Pn  ..uitnt.  I  yield  10  minutes  to  the 
Senator  from  Mis'-ouri   IMr.  Ul.'vKki. 

Mr.  CLAJiK  .M.v  l^»resident  there  a:e  a  few  patters  in 
the  record  which  I  think  shouk:  bi  p  ).ntcd  out  to  the  Sen- 
ate. We  are  all  familiar  with  the  lan;:uat2:e  of  the  old 
hymn  we  used  to  hear  when  we  were  b(jy.s — 

While    the    lamp    ho.d.-    fvai    Vj    burn 
The  vilest  slne.pr  ma;,   .m'.uii. 

Therefore  it  has  been  a  matter  of  very  prreat  interest  to 
every  Member  of  the  Senate,  te  .^ee  the  distinfrui.-hed  SenaT^r 
from  I>'law\.rt  Mr  Ha.stings  who  ha.s  defended  every  in- 
famy of  Uit  M-  ..>'n  regime  ir.  the  Trea.-^-ury,  who  was  one  uf 
those  who  wer-  active  ui  putting  the  notoriou-s  Bob  Luc.us 
into  the  commissionership  of  Internal  Revenue,  maintain- 
ing him  there  ju.st  long  enwu-li  to  enable  him  to  read  tht 
income-tax  returns  of  the  laree  taxpayers  and  then  takni^z 
him  out  of  the  Bureau  of  Ii.trrnal  Re\enue  and  associating 
him  with  the  uaspeakaMe  .ix'  Grunr.y  for  the  purpcse  of 
•■  frying  fat  "  for  the   ULi/U.,a.can  National  Coiiimitt4-e.  liuw 


membershlp  in  tli.it  bo.r 
forma  :  Mr  ^^^.'\D(>o  w.i.  Se>  ret.trv  d!  th<  Tn-.i-vury  iiur.ni,' 
•he  j)erioQ  m  which.  Mr  Heherini:  was  a  member  of  the 
Wavs  and  Mt  ans  Comm.ttt-e  of  the  Hv^usr  during.'  the  (.'reat 
perioc  uf  war  financmt:.  ai.ri  came  into  tl~;e  i  .osest  possible 
contact  witl:  h:m  I  was  f\»r!ia:neritari.i!.  '<f  the  Hou.se 
thrcuehf'Ut  t*ie  firM.  4  years  nf  Mr  Hflv.-i  .t.^'s  service  in 
'liat    bi)dy      I   mvite  the  attention  of   tlie   Seija'e  to  th(    fact 


that 


,1  r\     Ser.ator 


e\ervciu     el.-e    wr.e    ha*-    ixrsorail 


(;!    \M-- 


kn.owied^'e  of   Mr    Hel\tM--.ny  ai.d  load  an  oppurtur..ty 

:ni-'  personally  ac-uaintfc  wit!.  Ir.m   i>  strong  m  hi-^  supix'rt 

lor  tins  high  otfice 

I  mvite  further  atieniion  to  the  facr  that  the  d;si:n- 
gulshed  Presiding  Officer  of  this  body  thi  \'.ce  Pie  ,oent 
of  the  United  States,  served  in  the  House  wiih  Mr  He],,  ring 
and  served  upon  the  Ways  and  Means  Commiitet  witli  him: 
that  his  voice,  so  far  as  he  i;~  able  to  express  it  m  thi^  onriv, 
is  in  behalf  of  the  confirmation  of  Mr.  Helverlng 

I  invite  attention  to  the  fact  also  that  the  two  able  and 
distinguished  Senators  from  the  State  of  Kaiisas  Mr  (;ap- 
PKR  and  Mr.  McGillI.  one  of  them  a  R*  piiOi..  an  ano  the 
other  a  Democrat,  have  given  te.stimiony  a.-  to  Mr  Fier.erint--  s 
fitness  for  the  position:  that  -he  distinguished  and  bt  loved 
former  Vice  President  of  the-  rn;'ed  Su*.** -.  Mr  rurtis.  has 
borne  witness  to  the  hi^-h  stanuia-  -;:  -Mr  H.--:-,enn2  'hat 
111'  four  Republican  Memtjers  of  the  House  i_  1  Representa- 
tive- tr.i;.  K..n  <is  w.;!^  an  >  pporiumty  to  know  Mr,  H^lver- 
mc  li..."  t..k' n  the  iioubU  to  ao  the  unusual  thine  of 
api).  .ir.:.--  b.  tore  the  F.nanct  Ccir.mittee  {n  bear  testimony 
to  Mr.  Helvenng's  fitnes,.  for  the  ixisitinri 

I  invite  attention  to  the  fa^'t  that  two  eminent  publicists, 
to  mention  only  two  anion'^j  the  miany  m  tlie  State  of  Kans.is, 
both  ardent  Repubucai.s.  William  Allen  Whi'e  ai:id  Victor 
Murdock.  have  decia.-ed  upi'iily  ;:.  tavor  of  the  cf.nfi.'-mation 
of  the  nomination  of  Mr,  He)',  erin:,'. 

Every  man  except  a  few  soreheaded  di.-ap{X)inted  otfice 
seekers  who  have  been  h-re  ur  this  connettion,  every  man 
who  has  had  an  opportunity  of  knowing  M:  HelvcnnH  has 
appeared  in  support  of  his  nomination  and  .t  has  rema, ned 
only  for  the  Senator  from  Delaware  M:  Hastings  the 
distinguished  former  judge  of  the  polic  c  urt  v.  Wiinnnp- 
ton,  Del.,  to  enter  upon  an  excursion  in?o  the  .sewers  under- 
1  neath  the  factionalism  in  the  State  ol  Kan.sas  to  undertake 
to  find  some  filth  to  tiirow  u!>on  this  nominee. 

I  am  not  gGinp  to  undertake  to  revu-w  tlie  record  in  this 
ca-se  Tha'  wiii  be  none  bv  tire  Senator  from  Kentucky  ;Mr. 
BarkleV:.  \vhM  wa-  chL.irman  of  the  sub<-omm.ttec  of  the 
Finance  Committee  tiiat  heard  tlir  evidence  but  I  do  want 
to  call  atuntioi.  to  the  kind  of  testim.c^nv  up'on  whu-h  the 
Senator  from  Delaware  relies  here  to  make  a  case, 

Hls  .star  w  lines.-  broiiel.t  at  the  expense  i;f  th«  G'c.  ern- 
ment  from  a-,vay  out  \n  Kan.'^a.^  for  t!..-  p.irpo>e  of  di.scredit- 
-.np  Mr,  Hf  I'.'i  r.m:    wa,-  a  m.an  namic  l^anb.  a  disapjx)inted 


apiJiica; 


the    po^t    office,    rancorous    acai 


Helvenng 


because  Mr    Hel 


ermc  c:d   not  recomnuud  that  his  tempo- 


rary appoint nien'   be  macie  pe:manent, 

Mr,  Uunb  w...  biouuhl  heie  at  Crovernment  expense.  :.t 
the  instance  ol  the  Senator  fron.  Dt  l^.w^xr*  fur  the  purpo.se 
of  trvinp  to  discredit  the  nominee  ui  ihi;-  <  xse.  He  went 
upon  '.he  w.tne  ;.s  stand  and  tes'.f.ea  to  a  -t,re  of  fact-  that 
no    reasonable    man    could    possibly    bei.-  .t       He    leitified 


l!';^3 


CONGRESSIONAL  RECORD— SENATE 


4725 


tration? 


of  the  Treasury. 


ITJl 


CO  N 


lONAL  RECORD— SENATE 


June  1 


llMt  four  times  he  bftd  been  approached  by  a  smn  named 
dMafll,  wbo  had  nlMtod  at  hla  handi  a  contnbuUon  of 
tl.OOO  m  consideration  of  being  appointed  potCmaster:  that 
he  had  told  CaMftU  to  go  and  teU  Mr.  Helvertng  to  '  go  to 
hell  ":  ttuU  be  had  nothing  to  do  with  him  and  did  not  want 
anything  to  do  with  him.  He  testified  further  that  there- 
after Mr.  Ilal»criiM  came  to  see  him  at  the  post  office  and 
thai  ha  Mtad  ntlwlm  out  of  a  clear  sky  whether  Cassell 
had  dcttTwad  the  iiifiiiagf  that  Lamb  had  sent  to  Helvering; 
Vpilad  that  he  had  not.  axul  Lamb  thereupon 
to  IliiiiiiliM  that  he  had  sent  hmi  word  by  Cattell 
to  **  go  to  heO." 

At  that  pdnft  in  tiM  anminatlon  he  was  aslced  what  Mr. 
Hclvering  said  In  rMpanm  and  he  said  tliat  he  could  not 
maaaiber  that  Helrerlng  had  said  anything. 

He  tisen  teaUllad  that  abortlj  thereafter  he  invited  Helver- 
ing  to  hla  own  hone  to  dinner:  that  at  the  dinner  table,  out 
ot  a  clear  sky.  without  anything  having  been  said  to  justify 
the  remark,  apropos  of  nothing  at  all.  Helverlng  suddenly 
Informed  him  that  he.  Havering,  had  had  him  moved  from 
the  bottom  of  the  eligible  list  to  the  top  of  the  eligible  list; 
that  Helvering  claimed  to  have  some  sort  of  control  over  the 
Civil  Service  Commission;  and  that  Helvenng  then  made 
Itoe  sigmAcant  remark.  "  I  always  take  care  of  my  friends 
when  they  take  care  of  me  '  When  Mr.  Lamb  was  asked 
what  he  said  in  response  to  this  remark  of  Helverlng  or 
what  his  wife  said  m  response  to  it  or  what  Helverlng  said 
further  during  the  course  of  that  meal,  he  was  unable  to 
reeaember  anything. 

Mr.  LONG      Mr  President 

Mr   CI  A  :K  the  Senator  from  Louisiana. 

Mr.  LON>j  i_A/t3  Uii.^  man  who  claims  he  told  Helverlng 
to  *■  go  to  hell  ■■  then  mvite  him  to  his  home  to  have  dinner 
With  him? 

Mr  CL.\RK     I  am  comixig  to  tiiat  m  just  a  moment. 

Mr  BAKKLEY  Perhaps  that  Is  what  he  nMSBt  by  '  go 
to  bell  " — to  go  to  dinner  with  him.     [Laughter.] 

Mr.  CLARK.  In  Mr.  Lamb's  first  appearance  before  the 
committee  he  left  the  very  distlzict  Impression  that  his  con- 
versations with  Mr.  Cassell.  In  which  Ca&sell  had  undertaken 
to  ghake  him  down  for  a  thousand  dollars  on  behalf  of 
Helverlng.  were  after  he  had  received  the  recess  appoint- 
ment and  was  already  in  office  and  when  the  matter  of  his 
,x  i:  ineot  awpointment  was  pending.  But  following  Mr. 
:  i  ;  )  upon  the  wttneaa  stand  Mr.  Cassell.  the  man  with 
whom  he  claimed  to  have  had  these  conversations,  was  called 
'  and  he  made  as  frank  and  outspoken  and  candid 
i  A  I-  T  hftv*  ever  seen  on  the  witness  stand  in  all  my 

expei  '  i-    t  .  I  vyer. 

M  '-.i  not  only  denied  specifically  and  categorically 


t^ .(.»-. 


Mr  Lamb  h  \  1  'old.  but  he  also  went  into 
I  .:::M;.  ..i.    j^'count    ':.\\    it   the  time  <rf  Mr.  Lamb's 

appointment  a.s  po  '.i.-i.  -  r  ;.r-  <\i.^.-;ell.  had  not  spoken  to 
Lamb  for  more  'hi:  i  iiioiuh.->  TV.'-'  s^rTrir  from  Dela- 
wir-  at-'m,?  a^  ;.:r'  .'  -uting  attornf'.-  .i.^.~  i.;)t  satisfied  to 
'M-'  .' '■  '•»  r\  ,:,  -h.i  n.i;»'  n.d  he  recalled  Mr.  Lamb 
*■  •'.  ■'•' :  •■  *  t  .  -' ■  -'  ;  '  .'  .*.'■  rirst  time  that  these  four 
t.-'T^-.  :  ^  *;..  r.  :  ,•;;:!  i.:;.fd  to  have  had  with  Cassell 
*••>  •>•!  ;»  iMt::.o  >  apvKJintment  aa  temporary  postmaster. 
In  oiti'-r  AT.'.  Mr  Lamb's  testimony — and  we  took  him 
ov^T  'i-r  Ah.  .  : ..itter  two  or  three  times — stands  in  this 
^..i;^       r.-t'   ..'•    I  k->i    he  Senate  of  the  United  States  and 

h."  r.-.:zy  :o  ;>»...  r  it  four  Umee  in  the  month  before 
."..■;   ippc>intmen:  ao  u-;;  :    r\ry  postmaster,  this  man  Cassell 

irv.-'  to  him  trying  to  .*.  i.<.  ■  him  down  for  a  thousand  dol- 
:.ir  ^  -i..-.  \  condition  for  Heivering's  recommendation  of  his 
.tppv  .>.r;r.ent  that  on  '-Hch  occasion  Mr.  Lamb  responded 
to  Mr  Cassell  th.^:  M  Helverlng  could  "go  to  heil";  that 
h"  ■!  li  :,•  '  x:i;.'.  .i:..-:.mg  to  do  With  him;  that  thereafter 
.Vlr  ilv'r.t'r::^  .u  .i.a.*y  recommended  him  and  had  him  ap- 
pomt«»r!  and  Mr  I.Amb  d(->es  not  contend  he  was  not  ap- 
;«:-*;  :tn.^'  rtr     .  r  upon  the  recommendation  of 

M:      :{-:•,'■:•::. 

M:    M<rri:      M  wiu  the  semter  yteld? 

M         :a;:k      :    i  ad  to  yield  to  the  Senator  from 

K.i:.-    i^ 


f  Mr.  McOILL.  Does  not  the  record  disclose  that  Mr. 
I  Lamb  served  a  full  4-year  term  as  postmaster? 
I  Mr.  CLARK.  That  is  perfectly  true:  but  Mr.  Lamb  would 
ask  us  to  believe  that,  after  having  been  interviewed  four 
times  by  an  agent  of  Mr.  Helverlng.  who  tried  to  shake 
him  down  and  who  told  him  he  would  not  be  appointed 
postmaster  unless  he  came  through  with  a  thousand  dollars, 
on  each  oceaaiaD  reeponded  that  Mr.  Helverlng  could 
••  go  to  hell  ".  and  Mr  Helverlng  actually  did  appoint  him 
thereafter.  He  would  have  the  Senate  further  believe  that 
the  first  time  Mr.  Helvermg  came  to  Manhattan  he  came 
into  the  post  oAoe  and  out  of  a  clear  sky  he — Lamb — said. 
"  Did  you  recetve  my  meseage  that  I  told  Cassell  to  tell  you 
you  could  ■  go  to  hell?  '"  Whereupon  Helverlng  stood  mute, 
according  to  Lamb.  Having  received  this  insulting  ulti- 
matum. Lamb  would  have  us  believe  that  Helverlng  stood 
there  mute  and  thereafter  had  no  conversation  on  tho 
subject. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Missouri  has  expired. 

Mr.  BARKLEY.  Mr.  President.  I  yield  10  minutes  more 
to  the  Senator  from  Missouri. 

Mr.  CLARK.  Thereafter,  without  any  further  conversa- 
tion on  the  subject.  Lamb  invited  Helverlng  to  his  house, 
where  apparently  amicable  relations  were  resumed;  until 
right  out  of  a  clear  sky.  in  the  presence  of  Lamb's  wife  at 
the  dinner  table,  Helverlng  made  this  preposterous  remark 
to  the  effect  that  he  "  always  took  care  of  his  friends  when 
they  took  care  of  him  ";  but  at  that  point  the  conversation 
was  dropped,  and  nothing  further  was  ever  said  about  the 
matter. 

I  say  to  the  Members  of  the  Senate  that  If  they  will 
read  the  record  they  wUl  And  that  the  star  witness  of  the 
Senator  from  Delaware  testified  to  such  a  preposterous 
statement  that  he  is  not  entitled  to  the  credence  of  any 
reasonable  man. 

Then  they  brought  in  another  man,  out  on  parole  from 
the  Kansas  penitentiary  for  embezzlement,  who  testified 
that  Helverlng  told  him  to  go  and  get  a  thousand  dollars 
from  somebody.  It  Is  upon  witnesses  of  that  sort,  it  is  upon 
testimony  of  that  sort,  it  is  upon  letters  written  by  members 
of  the  group  in  Kansas  headed  by  the  goat-gland  specialist. 
Dr.  Brinkley.  it  Is  upon  the  testimony  of  letters  of  men  who 
have  been  dead  for  15  years,  who  were  unsworn,  to  the  effect 
that  they  knew  Helverlng  to  be  a  rascal — a  fact  that  they 
discovered  after  they  themselves  were  not  appointed  post- 
masters— that  the  Senator  from  Delaware  rebes  to  make 
his  case. 

I  say  that  the  proceedings  In  this  case,  the  character  of 
the  testimony  here  adduced,  and  the  Inclusion  in  the  record 
by  the  Senator  from  Delaware  of  a  letter  which  had  been 
ruled  out  by  the  unanimous  vote  of  every  member  of  the 
Finance  Committee  except  himself,  constitute  a  highly 
dLscredltable  performance. 

One  thing  I  forgot  to  recount  of  the  testimony  of  Mr. 
Lamb  is  the  fact  that  according  to  Mr.  Lamb's  own  state- 
ment, while  he  was  not  wiUing  to  pive  $1,000  to  be  appointed 
postmaster,  so  he  says,  he  was  perfectly  willing  to  give  Hel- 
verlng a  bill  that  he  claimed  Helverlng  owed  him.  Just 
what  the  difference  is  between  a  man  who  admits  that  he 
is  willing  to  forgive  a  small  bill  and  one  who  is  willing  to 
pay  a  larger  sum.  what  standmg  he  has  as  a  witness,  I  will 
leave  to  the  Senator  from  Delaware  to  explain.  I  repeat 
that  the  conduct  of  this  matter  has  been  highly  discred- 
itable. 

Mr  BARKLEY  Mr  Pre.sident.  I  suppose  I  have  the  right 
to  conclude  this  argument,  and  if  there  are  any  other 
speeches  against  this  man's  confirmation  I  should  like  to 
have  them  made  now.  so  that  I  can  answer  them  all  at  once. 

Mr.  COUZKN8.  Mr.  President.  I  do  not  know  who  has 
charge  of  the  tune,  but  I  should  like  to  speak  in  opposition 
to  the  confirmation. 

Mr.  BARKLEY  The  Senator  from  Delaware  has  charge 
of  the  time  on  the  other  side. 

Mr.  HASTINGS.     I  yield  to  the  Senator  from  Michigan 
ver  Ume  he 


"frying  fat"  for  the  Republican  Nutional  ConHiiui^^e.  iu.a  ,  :,o    reasonable    man    couia    po5SIu.^ 


tt:c  Lii*\-  VA 
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^^     CorZEN.S      Mr     Pie.sidcnt,    I   did   not   expert   to   Siiv  ' 
anvih:ri>'  ;i:>('Ul  'h:s  c  .!-■.<     L)eiause  the  Senator  from  Delaware 


(Mr.    Ha-t.-n, 


h.i- 


id    more   rnntart    with   the   witne.vse."- 


and  hit--  ►;>  ik  i;.  !i'  in.  icnivildy  .nto  the  te.stimony  than  I 
have;  but  the  Senator  Iron.  M  -■^.M)uri  (Mr  Clark  1  yesterday 
took  occasion  to  bring  politir>  into  the  question.  I  want  to 
eay.  so  far  as  I  am  conct :  rud  that  at  no  time  have  I  en- 
gaged In  any  political  cont:;v  rsie'^  m  the  Senate  ur  hao 
any  concern  ribrrit  political  aiiix;!ntmeni.s. 

Mr.  CI.AHK       M'.  Pri^sulmt    will  the  Senator  y.old'' 

The  I'iJK.-UHNCr  (  iFFICKI-;  LX«',s  the  Senator  Irom 
Michigan  yuki  ti    ::!•    .•^i  imut  iron;  Mi.s.souri? 

Mr.  COUZFNS       V.  .'      I   yield. 

Mr.  CLARK  I  .should  like  to  ^ay  that  I  entinly  acquit 
the  Senator  Irom  Mn  hie^ai  of  any  .such  conduct  or  inten- 
tion. 

Mr.  COUZENS.     I  thank  the  .S<"nator. 

For  many  long  years  I  ha.e  Jiad  experience  in  employinp 
men  and  engaging  men  lor  re-;>on.'.ible  positioio-s  and  have 
not  made  many  errors:  but  I  want  to  .say.  in  all  fairness, 
that  even  the  confirmation  ol  Mr.  Helvenng  whic  h  is  goinr 
to  take  place,  is  not  roin^  to  end  this  controversy.  Mv 
good  friends  on  the  other  --de  of  the  Chamber  can  railroa;! 
this  confirmation  through  They  have  done  it  in  the  past 
and  they  are  poing  to  cont.nue  to  railroad  conrirmatioiLs 
through:  but  u  1;  a  course  is  not  ^;oing  to  command  public 
confidence. 

If  there  ever  was  a  time  :n  the  hi.'^tory  of  the  Nation  when 
the  public  should  have  confidence  in  their  Government,  con- 
fidence in  their  public  otlu  lals.  confidence  m  their  integrity 
and  their  honesty,  it  is  now.  The  mere  votes  of  a  few 
Senators  on  one  side  nr  t!.e  o'her,  and  e.^^jjecially  ii.  con- 
firmation of  men  liki  this  nc^niinee,  are  not  going  to  settle 
the  l.ssue.  If  Senator.s  over  on  the  olher  side  do  ha\e  fo;;i 
or  five  or  a  dozen  majority  to  confirm  this  nominee.  I  ho;>'^ 
they  do  not  think  that  settles  the  issue  so  far  as  the  country 
Is  concerned.  It  is  wholly  immaterial  to  me  how  .Senators 
on  the  other  side  vote.  They  have  the.r  own  problems  to 
■ettle;  but  I  want  to  say  to  them,  in  all  good  faith,  that  tlv 
matter  will  not  be  settled  afer  they  have  confirmed  tins 
man. 

Mr.  President,  in  my  judgment,  th-s  man  has  a  di- repu- 
table record  in  his  associa'ion:-  with  the  Bureau  of  Interna'. 
Revenue,  the  very  Bureau  of  which  it  is  proposed  to  put  !;;n: 
in  charge.  Prom  niv  contact  w:th  him  on  the  several  occa- 
sions when  he  Hi-pe.ireci  before  the  Finance  Commit "ee.  hi 
was  shifty,  and  there  v.  a  not  at  any  time  a  doubt  :n  ti.;. 
mind  that  he  had  coin l aerates  m  the  Bureau  oi  Iniernai 
Revenue. 

Mr.  Presiden'  whither  any  of  these  details  are  proved  as 
to  whether  Mr.  lli]\>  r::.,\  a.-k'-d  money  for  post-ollice  ap- 
pointments, or  wheth.r  h.  was  a  politician,  or  what  he  did 
in  his  posit  1(  II  a.s  cun. mi.ssioner  of  roads  of  Kan.sas.  ;n  my 
opinion,  is  la  •  ina'e-  :a:.  except  so  far  a'^  those  thinp.-  tend 
to  confirm  th.e  ivp-  .■.:  :r..in  h»  is.  Entirely  outside  of  that. 
however,  -litre  !-  mmI  a:..\  doubt  m  my  mind  that  he  iiad 
confederatf-  :n  -he  Bureau  of  Internal  Revenue,  and  there 
is  not  any  o  'Vib-  m  m.y  mind  that  if  his  confirm.ation  takes 
place,  and  he  is  sworn  m,  lie  will  have  confederates  outsiue 
.'  "i"'  T:  ■  a;.urv  I)epar!m>'n' 

Mr.  i'ris...enl.  aU  we  have  to  consider  is  the  kind  of  a 
frame-up  that  took  place  in  the  Slim  Jim  Oil  Co.  ca.'-.e.  where 
it  V  a>^  pe:fectlv  ai  pa''>nt  that  Mr.  Helvenng  had  confeae- - 
atei>  m>  <u'  til.  Biif-au  \\ho  sent  out  an  asse.s^ment  for 
one  hundred  and  h.;:;. -ocd  tfiousand  dollars,  and  then  had 
the  matter  hxe.i  -ip  on  t!ie  out.side  so  that  it  woula  bt 
settled  f<  r  $7.00u 

You  lawyers  ,  an  aruiu'  details,  and  you  can  di.^cu.ss  words, 
and  you  can  qu.b:j;e  ;-.b.n:-  whe'her  or  not  this  is  competent 
evidence  on  wh.iii  'o  -'ni!  a  man  to  jail.  That  ls  not  the 
question  that  conttol.-  n.-  1  am  not  interested  m  whether 
this  is  good  or  bad  evidence-  from  a  cnmiinal  standpoint 
"We  are  not  sending  this  man  to  .lail  We  ;.re  not  ttoin^  to 
convict  him  of  being  a  crim.nal.  We  arc  just  goirm  to  say 
whether  we,  in  our  juiiLii.ient.  th'r;k  h.  is  a  fit  man  to  ad- 
minister bilhons  of  dollars  of  re\e.iUc  thut  we  co.Iect  fio.r. 


my 


riin 


the  taxpayers  of  the  United  Sta'cs      T(i  quibble  about  mere 

details,    and    wlietfier    thi>    is    t:ood  nr   bad    evidence 
judgment   l^  entirely  wide  of   the  issue. 

Mr    MrC^'^]^^:.^^      Mr    President 

Tlie     F'lJE.^lDING     OFFICER        I^.e.-^     the    Senate 
Michigan  \ieio  to  the  S-na'.ir  fri.n.  Nt-.ada? 

Mr    COUZENS.     I  yu  Id 

Mr    McCARRAN.     Ju-t    for   a    quest loi 
have   a:,    i  xp;.»::at  oi:    frs  :n    t;ie 
ancv    bft^re:.    ;lie-    j-lL'.SOOO   and 


should  like  to 


.'-^ei:;i'(!-    H^  :  -  the  discrep- 
•he  $7,000   settie:iu  !.-       The 


Senati 


has  it  in  his  m::id  and   hius  \r\yrv.   tiK  iiiilit   to  it. 


Mr.  COUZENS.  I  heard  that  paiticular  part  (.f  the  testi- 
mony. The  Senator  from  Nevada  has  the  fu'ures  a  iitt:*^  wronit. 
I  have  not  read  the  testimon\  for  SLine  day>.  and  I  have  not  it 
h-re  because  I  am  not  going  t^  :■(,  :•..*(  ihc'  de'ails  of  t)ie  te.-li- 
mony.  The  Senator  from  De.aware  has  (.:-;v.v  that  I  am 
telling  you  my  convictions  and  observations  iron\  contact 
with  the  man  and  ht-ur:n.'  part  of  the  te.-timony  F;ankly.  I 
d:d  not  hear  it  all.  I  u.uh.ri  the  full  and  definite  i  oik  ;u.>ion 
aft^r  seeing  him.  seeii.s:  his  ^hif'.y  »  yes  anoi  l'.:s  sh.ifty  me!h- 
ods  when  responding  t  c;ue-tionv  and  testifyiri^-  before  the 
coir.nnttee,  that  he  wa.^  nut  a  fit  inan  for  \hii\  office,  and 
I  :',;  i.'d  the  conclusion  that  no  niattei  v.  ha:  k.nri  of  testi- 
mony he  gave,  whethf '^  it  was  IcL-aliv  sufficient  ti  convict 
hitn  of  a  crime  or  otherwise,  it  v.oiild  not  (.haiiKe  my  op.:. ion 
cLs  to  his  fitness  for  the  office. 

In  response  to  the  question  of  the  Senator  fro::.  Ne\acai 
I  will  say  that,  as  I  recall,  there  was  a  dissolution  of  a  com- 
pany: and  when  the  company,  was  di.ssolved  they  set  aside 
525  000  to  pay.  as  they  thoueht.  their  mc  in-  tax  Lat»'r — 
and  if  I  am  slipping  up  on  some  of  the  tc-t ;i:.ony  I  hope  the 
Senator  from  Delaware  will  correct  me — the  comiiany  got 
an  assessment  of  $1.52  000.  I  tlnnk.  Tfiey  then  employed 
this  firm  of  \Va.-h;r.*:!on.  Henry  ^  Co  .  I  tli.nk  the  names  are, 


two   forme:    i  :;i 


tlK 


B.neau   of   Interna:   Re\'enue, 


who  ;n  t;;:n  employed  Hflverinc.  .^s  I  remember  (»ne  of  the 
officials  of  the  company  came  to  Washiiu-ton  They  met 
in  the  "Wa.shinsrfon  Hotel  en  a  Sunda:>-  muinine.  Helvenng' 
a,■^keo  f'.<:  $10,000  to  employ  an  enpinet-r.  a  N(  w  York  en'^i- 
neer.  wi.n  iit    .--aid 

Mr.  CL.'MvK      Mr    I^resident.  will  the   Senator  Meld'^ 

Mr.  COl'ZENS  Ju.-t  let  me  finish.  I  did  not  interniin 
tlie  Senator 

Mr,  CL.*iRK  I  am  sure  the  Senator  u-h-<  not  want  to 
mi-sstate  the  record. 

Mr.  COUZENS.  The  Senator  can  corre(  t  me  if  1  make 
a  mistake.  I  am  not  saying  that  Helvei-iir.-  admits  this. 
I  do  not  cha'.-e  that  I  think  he  may  ha-,  e  denied  some 
of  it.  I  think  he  afterward  testified  that  he  was  rnirip  'o 
employ  an  engineer  from  his  own  offlcp. 

Mr.  CLARK.  All  r  wanted  to  do  wa.«:  to  call  the  Senator's 
:  attention  to  the  fact  that  this  man  Edi;!  tinb  himself 
appeared  on  the  stand  and  testified  three  times  that  the 
engineer  Helverlng  wanted  to  emplov  was  from  Washing- 
ton: and  the  Senator  from  D.  laware  Mr.  H.astinos  )  re- 
fre-hed  hi^  nvmory  and  said  he  wa5  from  New  York 

Mr.  COUZENS.  I  desire  to  say  that  I  wa.'-  not  present 
when  that  testimony  was  given,  but  it  is  wholly  immaterial 
to  the  point  I  am  coming  to  because  as  a  matter  of  fact, 
a-  I  recall    no  engineer  wa"^  employed. 

Mr  HASTINGS.  Mr.  President  will  the  Senator  yield 
ffir  a  moment '' 

The  PRESIDING  OFFICER  D.'>es  the  Senator  from 
Michitrai    ■.:''..:  "^  the  Senator  from  Delaware-' 

Mr     CCiUZEN.S       I    vield 

Mr     H.'^STTNGS       That    i'^    twice    that    the    Sen:. tor    from 

,  Missouri    ha-    made    that    .^tateniCnt.      No    i.a-   nable    man 

i  can   read  the  record   and    no   reasonable   man   could   have 

heard   him    make   the    statement    without    real.Zinp    that    it 

was  a  slip  of  the  tongue    pure  and  simple. 

Mr.  CI.AHK      Three  slip.s. 

Mr     COUZENS.      It    dies    not    matter.      We    do    not    need 
to  areue  those  things,    liiis  is  not  a  court.     Nobody  i-  bemv- 
tried  under  criminal   law,  and   ii-boriv   i<^   eoinLi   tr    be   spnt 
I  to  jail.     I  want  the  Senate,   if   ;    -s.ble    to  Eet  the  impres- 
sion that  I  have  of  the  man.     Thai  is  the  dccid.rig  question 


\:y> 


co: 
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It  Is  not  a  quettlon  of  whether  we  are  going  to  send 

to  jail  or  whether  he  la  going  to  be  convicted.     The  ^ 

question  ti  wbettker  or  not  he  Is  the  straight  and  honest  ^ 
and  rellablt  Und  of  man  that  ought  to  be  placed  in  such 
an  taportaiit  po>ttl<Hi.    My  observation  of  the  man  is  that 

be  la  not. 

Then  otaaerve.  Mr  President,  that  after  this  assessment 
of  llSSJOt  was  received  by  Oiis  man.  and  after  he  found 
that  he  could  not  get  $10,000  foi  his  engineer,  he  entered 
info  an  agreement  to  take  what  was  left  out  of  $25,000  that 
the  firm  had  theretofore  put  aside  to  pay  its  Income  taxes. 
Now.  remember,  all  the  firm  had  set  aside  was  $25,000.  The 
jm^u  of  Internal  Revenue  had  assessed  them  $152,000. 
Any  reasonable  person  knows  that  when  Helvering  agreed 
to  Uke  what  was  left  out  of  $25,000  for  his  fee.  he  knew 
that  the  aofamment  was  not  going  to  uisist  upon  its 
$153,000  ■■■iBsnunt 

What  happened?  They  entered  into  am  agreement.  The 
l&rm  say.  siibstantially  they  did  not  have  any  more  money 
to  put  up  than  the  $J5.000.  that  they  had  already  set  Mkte. 
Mr  Helvenng  entered  mto  an  agreement  in  which  he  said, 
m  substance,  •  I  will  pay  the  ta.x  out  of  the  $25,000  and  take 
what  is  left  ".  on  a  $152,000  assessment. 

I  was  convinced,  after  otwerrlng  this  man  and  hearing 
the  testimony,  that  when  Helvering  entered  mto  that  agree- 
ment he  knew  that  the  (3overnment  never  mtended  to  collect 
$152,000.  and  that  It  was  a  "  phony "  a.ssessment.  The 
distinguished  Senator  from  Virginia  I  Mr.  Glass]  has  re- 
peatedly suted  on  this  floor,  to  his  knowledge,  that  thous- 
ands of  ■  phony  "  assessments  were  made  so  that  confeder- 
ates outside  of  the  Bureau  of  Internal  Revenue  would  get  a 
rake>ofr  from  having  the  assessments  reduced. 

Tliere  is  no  lack  of  testimony  m  that  connection.  There 
li  plenty  of  It  in  evidence  before  this  body;  and  now,  Mr. 
rreekkiit.  it  is  proposed  to  put  in  charge  of  that  very 
Bureau  a  man  who  participated  in  that  practice.  Not  only 
4kA  he  participate  in  the  practice,  but  he  divided  60-40 
Vttll  the  crooks  that  were  afterward  thrown  out.  No  one 
<lnJse  It.  It  cannot  be  denied.  He  testified  that  he  had  a 
60-40  arrangement  to  share  In  the  profits  of  this  concern 
ttafti  aftenraiti  was  kicked  out  of  the  Treasury  Department 
tor  dMKMieet  conduct.  Then,  after  he  got  his  deal  con- 
cluded with  this  taxpayer,  he  walked  over  to  the  Treasury 
Department  and  got  the  $162,000  claim  settled  for  $7,000; 
and  'hen  they  spbt  some  $18,000  t>etween  Washmgton. 
t  Co.  and  Helvering. 

M     :':»sident.  1  am  tK)t  gotoc  to  wast*  a  lot  of  time  in 

.    .   k{  ihxs  qqestlon-     I  am  aettttnc  tide  qtiestion  in  my 

own  mind  from   i  <  >  :.  observation  of  the  man  and  his  past 

Ri.  >au  of  Internal  Revenue, 
have  no  relation  to  my 


' 

'.  in  eonne< 
s.  and  his 

in. 

M 

•*  lit''.: 
conflr 
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T    *  int  to  inqtilre  a<ain 
^x-ai(.  ;n  opposition  to  this 


President.   I  desire  to  say  to  the 

■:\A-   I  b.i  vie  to  reserre  some  time 


A;i. 


M'   1'.  \}:k:  i-v 
>■■-.  i     :   :rom  1>    i 


.!      !':•■  I  ;nquire  again  whether  I 

.  :-•    ;,'•   i:  <.:!;»:.:  m  this  matter'' 

rl-ii  r.'c       rh"  (hair  will  inform  the 
i  •    ■■  I'   .'if  ^.  I      'i  mlnuie-s  -.■:•. Airung 

\; .      J-'--:  id'Ti'     I     i:r.    r.i't    :'M»ly    U5   talc 


It 


M:     H^    K'.  KY      There  will  be  only  one  more  speech  on 
'h.^     ..;«'     i;  a  I  tnsllt  that  I  h  >  ■ '■  'he  rldit  to  "'n*^ '**'*»  the 

ci.-w. .:>':.-.      If  th*  Bmator  is  .•::.<  :.>  ii«  any  move  time.  I 
w  ir.'  ri:m  to  use  It  before  I  si^-iic 

r>  r-  pRE5:Tr>iN'".   "'FY;   ^::-i     :-  'h-r-  '  r'her  danoMkm? 

.V:     CuNN.\:-i  V       Mr    i'r.-.^t.:.:.   .:  if.-::;.,   lo  me  fh»t  the 
contention  of  the  Senator  from  Kentucky  is  a  fair  one. 
T'     PPK.-i:):n  ,      rV  The  chair  will  rule  on  that. 


Th^-^ 


ji^a..;-.. 


.uon    have    the    afRnnative. 


The   burden  Ls.  tterefore.  upon  them,  and  they  have  the 
rifht  to  OODi-l  -^e 


Mr.  BARKLEY.  Mr.  President,  there  la  to  be  only  one 
more  speech  on  this  skte  in  favor  of  the  confirmation  of 
Mr.  Helvering.  and  if  there  are  other  arguments  to  be  made 
in  opposition,  I  insist  that  I  am  entitled  to  have  them  made 
before  I  begin  my  remarks. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware desire  further  to  be  heard? 

Mr.  HASTINGS.  If  the  President  please.  I  propose  to 
reserve,  if  I  may.  sufficient  time  to  answer  the  argiunent 
made  on  the  other  side  in  reply  to  the  arguments  I  made 
yesterday  and  today.  That  is  my  expectation,  and  that  is 
my  right.  I  respectfully  submit  to  the  President. 

Mr  BARKLEY.  Mr.  President,  that  demand.  I  will  say. 
Is  typical  of  the  unfairness  which  has  been  practiced  in  this 
case  from  the  beginning.  I  am  entitled  to  conclude  this 
argument. 

Mr.  HASTINOS.  I  have  no  objection  to  the  Senator 
from  Missouri  and  the  Senator  from  Kentucky  accusing  me 
of  all  kinds  of  unfairness.  I  am  making  this  record,  and 
I  will  leave  it  to  the  Senate  and  to  the  country  to  say 
whether  I  have  l)een  fair  or  unfair. 

Mr.  ROBINSON  of  Arkansas.     A  point  of  order. 

•nie  PRESIDING  OFFICER.     The  Senator  will  state  It. 

Mr.  ROBINSON  of  Arkansas.  The  Chair  having  ruled 
that  the  concluding  argument  ataall  be  made  by  those  who 
favor  the  nomination,  and  the  Senator  in  charge  of  allotting 
the  time  to  those  in  favor  of  the  nomination  having  an- 
nounced that  there  Is  only  one  more  speech  to  be  made 
from  that  side.  If  the  Senator  from  Delaware  refuses  to 
proceed  with  the  argument  now.  or  If  others  opposing  the 
nomination  decline  to  proceed,  and  the  Senator  from  Ken« 
tucky  takes  the  floor,  will  It  not  result  in  precluding  further 
argument  from  those  opposed  to  confirmation? 

The  PRESIDING  OFFICBR.     The  Chair  is  of  that  view. 

Mr.  McNARY.  Mr  Pre^dent.  I  think  the  position  of  the 
Senator  from  Delaware  is  eminently  fair.  I  think  those  who 
are  insisting  on  the  confirmation  should  make  their  posi- 
tion known,  which  they  have  not  done  up  to  this  time.  If 
the  Senator  from  KCBtVCky  will  proceed  with  his  su-gument 
to  a  conclusion,  the  Senator  from  Delaware  may  desire  to 
answer  it.  and  there  may  be  some  time  left  for  the  Senator 
from  Kentucky  There  is  no  rule  by  which  the  Senator  from 
Delaware  can  be  forced  to  take  the  floor  at  this  time  or 
at  any  other  time.  The  orderly  procedure  and  the  fair 
procedure  would  be  for  the  Senator  from  Kentucky  to  pro- 
ceed.   After  he  has  finished  his  argiunent 

Mr.  ROBINSON  of  Arkansas  Mr.  President,  In  all  pro- 
ceedings with  which  I  am  familiar,  those  on  the  affirmative 
side  have  the  right  to  open  and  close.  The  Senator  from 
Oregon  :     >.;  ;  ^rently  attonpCtnc  to  reverse  that, 

Mr    M    N  \f:V       Not  nt  oH 

VI  ■(.  :'.;n  ON  of  a-k  ^  i  \  :  :  r.-spectfully  suggest 
th.i        're  u  no  argument  to  support  that  contention. 

Mr  .VI L NARY  I  am  not  suggesting  that.  I  am  suggest- 
ing that  the  Senator  from  Kentucky  proceed  now  if  he 
wants  to  sp^.i.v  \i  the  conclusion  of  his  rf :.  ir«.^  the  Sena- 
tor from  DeU^tirr  can  use  the  portion  of  tht-  ume  allot tred 
to  him.  There  will  be  opportunity  then  for  the  Senator 
from  Kentucky  or  anyone  else  to  conclude  •:  ik.iiment. 
But  It  Ls  not  fair,  and  there  Is  no  rule  to  supp<>ii  liie  posi- 
tion, that  the  Senator  from  Delaware  should  be  forced  to 
iK  •  the  flcxjr  at  this  time. 

Vlr  HARK!  FY  M:  P: -sld^nt.  It  !s  ;«■'',■.♦',•.  i;.t,:irr!,* 
A.'i.i;.  .N  ..'/'■ri.'.- • .  li,-  .-^•■iiator  fron;  I  >•  ..t  .^  t:»-  •■i^  k.»'  j 
hours  ye-sterday  and  an  hour  today.  At  the  conclusion  of 
his  2-hour  speech  yesterday  we  entered  into  an  agreement 
to  divide  the  time  equally  today  He  has  left  59  minutes, 
practically  an  hour,  and  I  have  an  hour  and  15  minutes.  If 
I  UMUMffii  that  hour  and  15  TrtnutTT  now.  then  the  Senator 
from  Delaware  will  be  allowed  to  occupy  an  hour  in  conclu- 
sion of  the  argtmfient,  which.  I  say.  under  all  rules  of  parlia- 
mentary procedure,  would  be  unfair.  If  I  go  ahead  and 
speak  now  and  then  stop  in  the  middle  of  my  remarks  In 
order  that  he  may  occupy  his  time.  It  will  make  It  necessary 
1  for  me  to  divide  my  remarks  mto  two  speeches,  which  I  do 
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:1!     :ta'P     It. 

r\il"ri  'hat 
:  ;.■  >-:)'  ech. 
procf-Ai  at 
the  Senate 
•,v  Lhe  Sen- 
he  allotted 
frnn:   Dela- 


not  wish  to  do.    I  insist  that.  \r.  vicv   >  f  th;.s  rt  r.  rd    1  am 
entitled  to  conclude  the  argument. 

Mr.  HASTINGS.  Mr.  President,  I  am  not  takmt;  the  posi- 
tion the  Senator  from  Kentucky  Is  taking — that  I  have  a 
right  to  close  the  argument.  I  d  3  i;ot  care  anything  about 
whether  I  close  the  argument  or  not,  but  I  d>  want  to  have 
an  opportunity  to  reply  to  what  is  to  be  -ad  in  favor  of 
confirmation  of  this  nomination. 

The  Senator  from  Arkansas  points  out  that  the  Senator 
from  Oregon  is  trying  to  reverse  the  rule.  As  a  matter  of 
fact.  If  no  objection  had  been  made  here,  the  confirmation 
would  have  gone  through  without  ar<:un-;e!r  I  liave  filed 
a  minority  report.  I  there  take  tho  arfir!r..i''.v'  .s:de.  and 
undertake  to  sustain  the  minority  rrpcrt  by  opnvng  the 
argument.  If  I  had  not  made  a  pf  (  h  on  that  -uh.'ect, 
the  other  side  would  not  have  ::iaue  uny  spctv^h.  That 
shows  that  the  affirmative  is  upon  my  side. 

I  do  not  care  anything  about  closinp  tho  argument,  but 
I  do  want  to  have  an  opportunity  to  answer  the  speech 
made  by  the  Senator  from  Kentuckv  ;f  he  ui^urtakes  to 
analyze  this  record,  and  to  shovs  'ha!  th;.-  man  is  entitled 
to  confirmation  by  the  Senate. 

Mr    CONNALLY.     A  parliamentary   inqiury. 

The   PRESIDING   OFFICER.     Th.    Senator   w 

Mr.  CONNALLY.     As  I  tmdrr.^^tai  d    the  Chair 
the  Senator  from  Kentucky  ;s  <  :;':tled  to  the  ci(v. 
If  the  Senator  from  Delawart    do<  s  not  rare  t- 
thls  time,  would  it   be   in  ordi  r   to   rnrve   that 
take  a  recess  until  1:45  o'clock    ai.i  t!irib\   all 
ator  from  Kentucky  to  address  the  Chair   m 
time,  in  view  of  the  insistence  of   t!ie  Senator 
ware  that  he  proceed? 

Mr.  McNARY.  Mr.  President  let  me  .suL-j'est  to  fh^  .Sen- 
ator from  Kentucky  that  he  nov,  p-ureed  with  h..s  aipu- 
ment.  and  we  agree  that  he  ni:.\  Vmw  20  minutes  or  30  min- 
utes to  close  the  argument  in  'he  east 

Mr.  BARKLEY.  Mr.  President.  I  h,a\f  no  de'^ire  to  split 
up  what  I  have  to  say  in  two  .'^peeehe-  In  order  to  ac- 
commodate the  Senator  from  Delaware.  I  would  h;.\e  to  stop 
In  the  middle  of  my  remark.s  and  let  him  reply  to  the  f.r-^t 
half  of  my  speech,  and  then  proceed  with  the  iac^t  li.df 
of  It. 

Mr.  REED.  Mr.  President,  as  I  nnder-tind  ;•  the  Sen- 
ator from  Kentucky  has  an  hour  ar:d  15  i!i  nute.^  of  time 
left.  I  do  not  suppose  the  Senator  from  Lkiauare  expects 
to  use  all  of  the  59  minutes  th...-  r»  n.:i;n  to  h:m. 

Mr.  HASTINGS.     Not  over    in  m:r,ute.=; 

Mr.  REED.  May  I  suggest  'h-at  !hf  way  out  of  th'.s  diffi- 
culty is  for  the  Senator  fron.  Kentucky  to  t-o  ahe;iO.  s  . 
and  use  his  entire  hour  and  1.1  n.mute.N.  and  thei;  the  Sen- 
ator from  Delaware  will  share  with  him  the  ,S9  minutes  that 
will  remam.  so  that  the  Senator  from  Kentucky  (an  make 
his  whole  speech,  and  need  not  break  r  111  iia'.f,  a^  he  Mteni? 
to  be  afraid  he  might  have  to  do. 

Mr.  BARKLEY.  I  will  say  to  ih.e  Sen.aor  that  I  d.  not 
even  know  that  I  want  to  u.se  ih-  h.c^ur  and  15  minutes,  I 
certainly  hope  that  I  can  conclude  ;n  le.s.<;  time  than  that 
But  I  do  not  want  to  be  in  the  po.sition  of  hav.np  to  stop 
in  the  middle  of  what  I  have  to  .'-ay  m  order  that  the  Sen- 
ator from  Delaware  mav  reply  to  what  I  have  taid  up  to 
that  time. 

Mr.  REED.     .M:    P:esident.  I  am  proposing  that  the  Sen- 
ator should  not  iiave  to  stop:   that  he  ^;o  ahead  aiui  ir..ik. 
his  full  speech  now.  just  as  thcu^h  that  ended  the  v.  1;  .■ 
matter,  taking   the  hour  and    I.t   miiiute.'-   ;1    he   wai/- 
which  Is  the  moat  h.        '.'d  t.ike  under  Lhe  present  ar!.>:,n 
ment;    that   then,   a:-,    t-.-'     'ne   Senator   from   I3t;..^.i!< 
who.  after  all.  did  have  ye^teIday   afternoons  time    vh..-;- 
the  remaining  hour  with  the  Senaior  from  Keiuucicv      We 
speak  of  the  right  to  o\wn  and  cloi^e.     Il  is  perfeiHy   ob- 
vious that   If  that  right   were   vested   in   the   Senate:    frnn 
Kentucky  he  never  did  open      The  Senator  from  De'w.w.i.-e 
hH.'~  ne\i'r  had  a  chance  lo  an.'wer 

.M;     H.-\i  KLKV       The  fact  t.hat   I  did  not  open  l-  no  ua- 
son  why  I  should  be  denied  the  r.-dit  to  clo.-c. 

Mr.  REED.     Ol  course  It  is  not. 


^::  ii.\RKLEY.  We  had  a  right  to  hear  the  objections. 
We  made  a  report  favorable  to  this  man.  and  we  had  a  right 
to  presume  that  his  nomination  would  be  confirmed  unless 
there  were  objection,  and  the  objection  was  made. 

Mr.  REED.  Of  course,  and  the  Senator  has  a  right  to 
answer  all  that  has  been  said  by  the  Senator  from  Dela- 
ware; but  he,  in  common  fairness,  ought  to  have  some  right 
to  reply  to  what  the  Senator  from  Kentucky  may  say.  That 
is  just  elemental  justice.  If  he  is  willing  to  share  his  re- 
maining time  with  the  Senator  from  Kentucky  surely  that 
would  be  a  generous  act,  and  would  protect  everyone. 

Mr.  BARKLEY.  I  want  it  understood  that,  whatever  ar- 
rangement IS  made.  I  do  not  know  that  I  even  want  to  reply. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  McNARY.  That  was  the  very  point  I  suggested  to 
the  Senator  from  Pennsylvania.  -  The  Senator  from  Dela- 
ware has  concluded  his  remarks  H'  only  asks,  in  eon  rn  :n 
justice,  an  opportunity  to  reply  to  any  new  matter  iliat  niay 
be  brought  out  in  the  discussion  of  the  subject  by  the  Sena- 
tor from  Kentucky.  The  Senator  from  !>  .a\\a;  or.lv  w urt., 
a  few  minutes,  probably  10  or  15  mmuu;.,  lu  rep;y.  I  .ate 
every  quality  of  fairness  in  the  pupo.  ;tion  that  the  Senator 
from  Kentucky  make  his  speech  in  lull  then  permit  the 
Senator  from   Delaware   to   reply   b:.t!!y    and   then     if   th" 
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■  Pie 


Senator  from  Kentuckv  desires  to  ^: 
opportunity 

Mr.  BARKLEY.  Mi.  Pie.sidenl.  if  that  us  understood.  I 
have  no  objection.  It  is  understood  that  if  necessary  I  will 
have  suflScient  time,  out  of  whatever  time  retnains,  to  reply. 
if  I  desire,  to  the  Senator  from  Delawate 

Mr.  McNARY.     I  think  %u  ha\e  a  t  onro.on  understanding. 

Mr.  BARKLEY.  Mr.  President,  I  re:  :t  t  very  much  that 
there  has  drifted  into  this  ca.'^c  what  .seems  to  me  to  be  un- 
doubted prejudice. 

The  PRESIDING  OFFICER.     May  tht   CJ.a.:   .n:'truv;t 
Senator  for  a  moment  to  say  that 
been  consumed  in  the  discussion  . 
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will,  by  unanimous  consent,  be  eliminated  er. 
time  to  be  taken  in  the  argument 

Mr.  BARKLEY.     That  is  entirel>   :o;reearji> 

I  regret,  as  I  have  said,  that  w;ia-  apjx  i* 
an  undeniable  element  of  prej'ad;ci  ha>  e: 
consideration  of  this  case,  and  I  rt^rt  t  1  x;  .  ed.nclv 
to  include  the  Senator  fron.  Muh:^'an  Mr.  Cou/tENsi  an; otu; 
those  who  seem  to  be  prejud  *d  aj;an..'-t  Mr,  H.lver.nt:  by 
reason  of  his  appearance,  e:  by  :e^.  on  of  hu>  manner  wiicn 
he  appeared  the  first  time  b^.tore  the  Comniutee  on  Finance. 

.Mr.  COUZENS.  Mr.  Pi-,^;denl.  wiii  the  Seriat.or  from 
Kentuckv  vield  to  me'' 

Till  PRESIDING  OFFICER.  Doe-  the  St  r.at..r  fiom.  Ken- 
tu.  k\   \.'.o  to  the  Senator  from  M.chitrany 

.M-    B.-\]-.Kl.FY      I  yielc 

Mi  ('(Ki'EN.-  r  v-a^  not  the  fir.-^t  t:me  hi  wa;-  before 
the  committee.  H"  \\ar  rx:'  r(-  the  commillee  se\(rai  t.me.s. 
as  'he  Sena'rir  kti  .-v^-    be'ore  the  final  te.<-Tiinnn>   was  taken. 

.M:  B.AHKLEV  I  ttiicw  h'  was  iwue  before  tiie  com- 
mittee. The  Senator  trom  .M.chiKan  wa.s  prestnt  on  oi>e  of 
thoe  rrr,'\'^-on.'^.  but  rertavih  did  not  hear  all  the  t^'.'timony 

llit  S'uator  fr(.!m  Mi'.ln^tan  awhile  a>;o  m.ade  the  ttate- 
ment,  without  'he  blighte.-t  e\:dence  whatever  Ui  tho^  re-  ord 
witliout  e\<. :,  a  su.^picion  o.f  anytn.tiL:'  mat  vA>Md  be  n  warded 
11:  rt  i:aule  t'>timony.  th  .t  he  uei:'-\ed  that 
winie  .',e  wa.-  practicin-'  a  yea.-  or  •'AO  b-dor- 
Ii;'e:nal    R*'\viv.-     had    :-onfederates    ot.    the 
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Mr    COUZENS 
can  I  hai:   i.ge  the  good  ir.* 
ea'    a  i  he  wants  to. 

Mi    BARKLEY.     The  Senator  made  thtit  statement  here 
and  the  Record  will  show  it,  just  as  he  maae  u 
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few  days  axo  intimating  that  there  were  30  Members  of  this 
bod^    under    the   oonirol    and    dominaiion    of   the    power 


Mr.  COUZENS.    That  Ls  not  true,  either. 

Mr.  BARKLET.  If  the  Senator  did  not  change  the  Ric- 
o«o.  he  did  make  that  Intimation  when  we  were  voting  on 
ttM  tax  on  electric  power  during  the  cooaKteration  of  the 
tax  bUl:  but  I  merely  »■»»»■*>  that  a«  evidence  of  the  fact 
that  the  Senator  from  Michigan,  with  all  his  good  inten- 
tiot».  with  all  his  One  quallUee.  draws  hasty  conclusions  as 
to  the  character  of  men  wtth  whom  he  associates. 

Mr.  COUZENS.  And  they  have  proved  invariably  to  be 
rlClit. 

Mr.  BARKLEY.  According  to  the  Senators  prejudices,  of 
course,  his  conclusions  are  invariably  right.  There  ha\e 
been  more  underhanded  methods  resorted  to  in  order  to 
defeat  the  confirmation  of  this  man  Helvering  than  in  any 
eM*  wlUeh  has  come  under  my  observation  since  I  have  been 
a  Member  of  the  United  States  Senate.  The  Finance  Com- 
mittee called  Mr.  HelvennK.  according  to  its  practice,  before 
II  when  this  nomination  was  referred  to  it  nearly  a  month 
M&o-  Mr  Helvering  was  called  in  to  give  a  sort  of  r^sumA 
of  his  life  and  his  activities,  so  that  the  Finance  Committee 
might  size  him  up.  might  see  him  and  know  .something  about 
him.  Those  of  us  who  had  served  in  the  House  of  Repre- 
•CDtatlvea  with  him  knew  all  about  him:  we  had  our  own 
estimation  of  his  character  and  of  his  ability:  but  most  of 
the  members  of  the  Finance  Committee  had  not  met  Mr. 
Hdvertnc.  and.  according  to  the  committee's  practice  in 
BMMl  eaecs.  he  was  called  before  them  to  testify  as  to  his 
qualifications.  The  same  thing  was  done  with  reference  to 
Mr.  Acheeon.  who  was  appointed  Under  Secretary  of  the 
Treasury.  M  the  aame  thing  has  been  done  with  reference  to 
other  cases. 

When  Mr.  Helvering  came  before  the  committee,  without 
any  other  member  of  the  committee,  so  far  as  I  know  and  so 
far  as  the  record  shows,  having  been  advised  of  the  fact, 
the  Senator  from  Delaware  [Mr  HvjtingsI  produced  an  old 
record  that  had  been  dug  out  of  the  Treasury  Department, 
a  record  which  was  14  years  old.  which  Mr.  Helvering  had 
never  seen,  had  never  heard  of  and  knew  nothing  about. 
and  the  Senator  from  Delaware  began  to  examine  him  with 
reference  to  certain  transactions  In  2  or  3  tax  cases  which 
I  win  enter  into  a  little  more  In  detail  in  a  few  moments. 
As  a  result,  a  sut}comnilttee  was  appomted  to  hold  whatever 
hearings  misht  be  neeesaary.  to  bring  witnesses  to  Washing- 
ton to  testify,  witneeses  whose  names  are  In  the  record  which 
the  Senator  from  Delaware  *  pulled  "  on  the  nominee  with- 
out his  previous  knowledge  that  there  was  any  such  record. 

I  was  appointed' as  chairman  of  the  subcommittee  to  bring 
these  witnesses  to  Washington  and  hear  their  testimony,  to 
find  out  whether  there  was  any  truthfulness  in  the  insinua- 
tions that  they  had  put  in  the  record  without  the  knowledge 
or  without  any  wammg  on  the  part  of  this  nominee  Among 
those  witnesses  were  a  man  named  Washington  and  a  man 
named  Henry,  who  had  formed  a  partnership  as  expert  ac- 
countants oat  In  iransai  and  who  had  sent  to  Mr  Helvering 
somt  biBtiiMi  hirolvlut  taxes  pending  before  the  Internal 
Revenue  Bureau.  After  I  was  appoUited  chairman  of  the 
anboommittee  I  conferred  wtth  the  chairman  of  the  commit- 
tee, the  Senator  from  Mlsrtwrtppi  I  Mr  Harrison],  as  to 
bringing  these  witneosss  to  Washington.  I  also  conferred 
wtth  the  parhamenury  clerk  of  the  fbiiale  to  ascertain 
whether  we  had  a  right  to  summon  these  wttnssses  and  to 
pay  their  expenses.  I  learned  that  we  did  have  that  right. 
Thsn  1  went  about  Iwimtnc  where  they  were,  and  I  dis- 
miwued  nuit  aao  of  them  was  hi  Caltfomla.  one  of  them 
was  in  Texas,  arvd  one  of  them  still  remained  in  Kansas. 
Just  as  I  was  preparlnc  to  send  for  these  wltncssss.  the 
Senator  from  Delaware  came  over  to  this  side  of  the  aisle 
and  said: 


I  IHTn  found  •  rtord  In  the  Trraaury  IVpHrtment  giving  th« 
Kslteirinj  ot  otM  a<  Ui««»  men.  &n<t  li  Ux.  Uelvering  is  wtllins  to 
accept  tiiat  •■  tbe  teeUmooy  of  this  man.  I  wiU  agree  mat  you 
uee4  not  wod  for  tb— e  wttne— ea,  because  one  oX  ihcm  Is  in  Call- 


form*  iTHl  oiM  is  in  Texas,  and  therefore  It  will  not  be  necessary 
for  us  to  sxuzunoo  th«M  men  to  Washington  to  hear  their  testi- 
mony. 

I  agreed  that  I  would  consult  with  Mr.  Helvering  and 
ascerUin  whether  he  was  willing  that  the  statement  which 
the  Senator  from  Delaware  or  somebody  else  had  found  in 
the  Treasury  Department  should  be  accepted  as  the  testi- 
mony of.  as  I  recall.  Mr.  Henry.  I  saw  Mr.  Helvering.  and 
he  said  that  he  would  like  to  look  over  it.  He  did  lock  over 
it,  and  reported  to  rne  that  it  would  be  entirely  agreeable 
for  that  record  to  be  used  as  the  testimony  of  Mr.  Henry. 
I  notified  the  Senator  from  Delaware  of  that  fact;  and 
therefore  I  did  not  summon  these  witnesses  before  the  sub- 
committee of  the  Finance  Committee. 

We  went  on  and  had  Mr.  Helvering  before  us  again.  His 
testimony  is  outlined  here  in  the  record:  and  it  was  per- 
fectly apparent  that  there  was  nothing  to  the  charges  that 
had  been  made  against  him:  that  they  were  all  ex  parte 
insinuations  made  by  certain  men  for  one  reason  or  another; 
and  while  we  took  no  formal  vote  on  it  at  that  meeting, 
it  was  perfectly  apparent  that  the  Senator  from  Virginia 
[Mr.  Byrd]  and  myself  had  reached  the  conclusion  that 
this  man's  nomination  ought  to  be  confirmed:  that  we  In- 
tended to  make  that  report  to  the  full  committee,  and  we 
did  make  that  report  to  the  full  committee  2  or  3  days  later. 

When  the  full  committee  met,  and  the  majority  of  the 
subcommittee  made  their  report  to  the  fuU  committee,  then 
It  was  that  the  Senator  from  Delaware  read  a  long  written 
minority  report  in  which  he  practically  accused  the  Senator 
from  Virginia  and  myself  of  refusing  to  summon  these  wit- 
nesses to  Washington  under  the  circumstances  to  which  I 
have  referred.  I  took  occasion  in  the  committee  to  refer 
to  the  fact  that  the  Senator  from  Delaware  had  come  on  to 
this  side  and  suggested  that  they  be  not  summoned.  He  did 
not  deny  that  statement,  and  he  will  not  now  deny  it. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  BARKLEY     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  was  Just  going  to  .say. 
recalling  the  statement  made  a  few  moments  ago  by  the 
Senator  from  Kentucky,  that  it  was  at  the  instance  and 
suggestion  of  the  Senator  from  Delaware  that  the  wit- 
nesses— certain  witnesses — be  not  summoned  and  that  a 
statement  already  of  record  In  the  Department  should  be 
used,  that  it  is  astonishing  to  learn,  if  it  be  the  case,  that 
the  Senator  from  Delaware  would  pursue  such  a  course; 
that  he  would  take  the  initiative  In  having  the  subcommittee 
refrain  from  subpenatng  witnesses  and  then  complain  that 
they  had  not  been  subpenaed. 

Mr.  BARKLEY.  That  Ls  precisely  what  did  occur,  as 
every  member  of  the  Finance  Committee  will  testify,  includ- 
ing the  Senator  from  Virginia  iMr.  ByroI. 

Mr.  HASTINGS.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Durrv  in  the  chair  >. 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
Delaware? 

Mr.  BARKLEY.     I  yield. 

Mr.  HASTINGS.  I  think  the  Senator  from  Arkansas  does 
not  understand 

Mr.  BARKLEY.  If  the  Senator  from  Delaware  Is  going 
to  make  a  speech,  he  will  have  an  opportunity  to  reply.  I 
have  not  finished. 

Mr.  ROBINSON  of  Arkansas.  Mr  Pre-sident.  if  the  Sen- 
ator from  Kentucky  will  permit  me,  I  understand  fully  the 
statement  made  by  the  Senator  from  Kentucky,  and  It  im- 
plies a  course  of  conduct  on  the  part  of  the  Senator  from 
Delaware  that  cannot  be  compared  favorably  with  any- 
thing charged  against  Mr   Helvering. 

Mr.  B.\RKLEY.     I  want  to  say  In  addition  to  that 

Mr    HASTINGS.     Mr.  President 

Mr.  BARKLEY.  Just  a  moment;  I  do  not  yield  at  this 
point.  After  the  minority  report  had  been  filed  with  the 
full  committee  by  the  Senator  from  Delaware,  I  think  he 
took  the  Senator  from  Virginia  [Mr.  ByudI  and  myself  to 
task  for  not  summoning  these  men  to  Wa.shington.  and  the 
Senator  from  Virginia  (Mr.  BrxD]  and  I  stated  to  the  full 
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committee  exu.*'     ■.\';:.it    I   have  said   hr.'-e.     Then   tht    Scr, 
ator    from    I>elaware    further    i:!-:M.(i    i:\it    th-^.M-    nif-n    b* 
brought  to  Washington,  and,  Wi'.houi  a  d..v'^oiit.:.r  •><  i  ■<    .--  > 
far  as  I  recall,  the  full  committer  ordti-d  tha:   thr-.    n.eu 


:ph 


at  Gov- 


be  brought  to  Washington;  they  \^(rt  t 
ernment  expense,  and  testified  as  liw  rev  oid  ht  •«  w.il  show. 
I  mention  it  only  as  evidence  of  the  tactics  wliti.  h.^N-  been 
resorted  to  in  this  case,  of  the  effort  to  b(  sn:;r.  li  tins  man, 
and  the  effort  to  delay  action  on  the  pari  of  tia  Senate 
until  Conpress  might  adjourn  so  tliai  tlur'  wc  uld  be  no 
action  on  the  matter  of  confirming  the  nom::;at:u:  fur  Com- 
mi.ssioner  of  Tr*^-nal  Revenue. 

Mr   CLARK      Mr.  President,  w.ll  thf  S.-nator  y-.cld  ^ 

N'      mA-'!':m;s      \u    Prc:ident 

Mr    p.  ■^.'  KLtY.     1  \  u-ld  to  the  SmaUnr  from  Missouri. 

Mr   I  ;  A:.K.     I  should  like  to  a.sk  !).<'  s-^.a*.  r  :i  the  effect 


of  this  maneuver  on  the  part  of  thr  ,S/ 


n:  Delaware 


In  asking  that  witnesses  not  be  brought  b- f^re  'he  subcom- 
mittee and  then  insisting  that  they  br  br^uuh'  brfore  the 
full  committee  was  not  to  delay  ar.y  art  sin  or:  this  matter 
for  about  a  week  or  10  days? 

Mr.  BARKLEY.  The  Senator  frn'>;  DrL,\v;r-e  ca:.  answer 
that  question:  but  the  resul'  wa  that  a(':^i.  v.;-.-  d' '.  av.  i 
for  about  2  weeks. 

Mr.   HASTINGS.     Mr.   PresioMit     w:!!   the   Semr    r   yield'' 

Mr.  BARKLEY.     I  yield,  btr    I  eai.not   yield  Ifir  a  .^pet  ;  h. 

Mr.  HASTINGS.  I  am  not  goui^-  iv  make  a  .<-]>•■"  h.  but  I 
want  to  explain  to  the  Senator  lr<j:n  Arkansa.'-  the  situa- 
tion with  respect  to  the  wi'i.r.sse'- 

The  PRESIDING  OFFICER.  D(.es  tlu  Senator  Ire  :n  Ken- 
tucky yield  for  that  purpose" 

Mr.  DARKLE^'.     How  lom:  u;!!  :t   take? 

Mr.  HASTINGS.     A  minutt    or  tv.(s 

Mr.  BARKLJ^i^     I  will  yield  th-    .Srrsi'or  2  minutes 

Mr.  HASTINGS.  I  want  to  sav  th..t  there  was  a  witness 
whom  It  was  necessary  from  my  point  o!  v.ew  for  the  com- 
mittee to  hear,  namely.  Henry,  brcan  e  m  the  testimony  he 
had  given  before  the  Department  he  .  ac;  there  was  a  definite 
contract  between  him  and  Helvering  wi'h  respect  to  fees, 
and  that  was  different  from  what  Helvenn.-  had  stated.  He 
was  the  only  witne.'-s  that  I  cared  anytli.n:-:  ..!).  u*  When  we 
got  before  the  committee  Helverine  !'-.arie  ar.o'i.fr  long 
statement,  in  which  he  changed  his  whoh  tf .  tm^  r.y — or  not 
the  whole  of  It.  but  most  of  his  test. mcny  which  made  it 
necessary,  after  I  had  heard  It.  it;  rr.y  .udpment.  to  seek  to 
get  the  other  witness  here. 

Mr.  BARKLEY.  The  Senator  did  not  renew  h  request 
or  his  demand  that  these  witnfs.s  be  br  >ui:h:  h' re  until 
the  subcommittee  had  made  its  n  ;  ort  t  >  tlie  i\.l\  committee. 
Then,  when  we  had  made  our  report  re  cmmendine  favor- 
able action,  he  demanded  that  thee  witiu  ssr  all  be  '.jr-  ught 
to  Washington,  thereby  causing  a  d< say  of  about  2  weeks  in 
the  consideration  of  this  matter 

Not  only  that.  Mr.  President,  but  a  liairnian  of  the  sub- 
committee handling  this  matter  as  tlic  .i  cr.t  of  the  Finance 
Committee,  I  was  entitled  to  be  furnish-  d  e\  ery  bit  of  the 
evidence  in  the  Treasury  Department  with  reference  to  Mr. 
Helvering.  After  I  was  appointed  cl-amnan  of  tiu-  sut>com- 
mittee,  and  after  the  Senator  from  Delaware  had  produced 
a  report  in  the  full  committee,  upon  wh.(  h  h'^  cross-exam- 
ined Mr.  Helvering  without  Mr.  H-  l.i  vun:  ever  havin^-  known 
there  was  any  such  report.  I  cll'd  up  the  Treasury  Depart- 
ment and  talked  to  Mr.  Irey.  the  Chi'-f  of  the  Intelhgence 
Service,  who.  in  my  judgment,  ha;  been  f  ;iriu>;.;!4:  the  Sen- 
ator from  Delaware  all  the  evidence  th-'t  iv  ha  found  in 
the  Department.  I  asked  Mr.  Irey  vvh--l.cr  thri-  was  any 
additional  report,  whether  there  was  ■.^•..•.  additi  :.,.:  evidence, 
whether  there  were  any  additional  c  ><  unenis  in  !h«  Treas- 
ury Department  that  would  shed  .^tn  l.^l.t  up  n  'hii  matter. 
I  told  him  that  I  was  chairman  of  Mv  suo.orrmittee,  and 
that  I  was  entitled  to  any  such  fvui.  ni.>  Mr  I-rv  replied 
to  me  that  there  was  nothing  else  m  ih'  Tre.is'urv,  that  the 
Senator  from  Delaware  had  received  th-  n.h  report  that 
was  there,  and  that  there  wa^  no' hi 
any  Lght  upon  Mr.  Helverint.' s  a 
of  the  Treasuj-y.     Yet  at  Uie  very  utsvi  meeting  of  the  sub- 


isnin.tiee  the  Senator  from  Dt.a.vare  showed  up  with  a 
report  that  was  a  foot  thick  which  he  had  gotten  from  the 
very  agencies  which  had  denied  to  me,  as  chairman  of  the 
subcommittee,  that  there  was  any  such  evidence  there  or 
that  I  might  have  an  opportunity  to  see  it. 

I  p>oint  these  things  out.  M-  Prctd-nt,  in  order  to  show 
that  down  in  the  Treasury  l)t  p.t: t ment  there  is  a  Uttle 
clique  of  Mellon  appointees  who  do  not  want  this  man  made 
Commissioner  of  Intern,-.'  H;  -sennr  because  they  fear — and 
I  hope  to  heaven  tht  te.u  :;,>".  Oe  uistifled — that  he  will 
"fire"  every  one  of  them  If  .r,  he  i-  there  a  week,  I 
know  what  I  am  talking  alv  ;t  bvc.oi  e  i  have  received  evi- 
dence from  men  on  the  ur.c.<  of  t.he  I><  partmicnt.  who  have 
told  me  all  about  the  little  schemes  t!;a!  li.r  »  d'H'vx  hatched 
up  in  the  Treasury  Department  to  ret  (at  tr.i.s  man's  con- 
firmation. 

Mr.  DILL.     Mr.  President ^ 

Mr    ■B.AKKLEY.    I  yield  t(^  n.f>  .^(  nator  from  Wa.shinpton. 

Mr  ir.l  L  What  is  the  nan.e  ul  the  gentleman  who  failed 
to  give  the  Senator  the  report? 

Mr.  BARKLEY.  His  name  is  Trrv  and  he  is  head  of  the 
Intelligence  Bureau  of  the  Internal  Revenue  Bureau  of  the 
Treasury  Department. 

Mr.  DILL.  Either  he  lacked  intelligence  when  he  talked 
to  him.  or  he  lacked  integrity. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

T]j  PRESIDING  OFFICFR  Doe.^  tr-  Senator  from 
K'niu-K;    \  leld  to  the  i^^.t  i.c.t.  r  fiom  D«iaUaie? 

Mr.  BARKLEY.     I  yield  fo:    a  (v.iest.oi. 

Mr.  HASTINGS.  Is  it  not  true  that  I  -urntHi  over  several 
repwrts  to  the  Senator  from  Kentii^ky? 

Mr.  BARKLEY.    The  Senator  from  Delaware  t; 
certain  reports  to  me  after  they  h;  d   ber  n   -ur.uf 
him  first  by  the  agents  in  the  Treasury  i>.  pai'me 
bit  of  this  evidence  and  all  (  f   liv    report-  t'lat 
were  received  by  me  from  the  Senator  trmn  Dela'«vart 
not  from  anybody  in  the  Trea.'-urv  Dep.-irtn.f nt    atii 
of  them  only  after  I  requested   'K'ni      W;:»:i   ilie  .^e 
from  r>elawarc  first  presented  t:,*    rtpt.t   to  tia    fu:i 
mittee,   which   none   of   us   had    hoa.d    an'Miui^ 
asked  to  see  it.     Later  the  .s.  r.-.tt 
my  oflBce  at  my  request.     I   am.   n 


, ./io  th"■:■^'  that  shed 
.1  iht   Department 


a  a.  n 
-en 
ac 
e: 


e  1  over 

over    to 
F.very 
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ator 
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ab<Ji 


other  ono  to 
.Seriator 
from  Delaware  of  refusin  ■  to  turn  over  'h*-  r(  ;)"rt,s  I  -^^ay 
that  as  chairman  of  the  ,^uo(  cmnutt'o  i  had  ib.e  rurht  to 
them,  at  least  an  equal  right  with  the  Sf :  at  :;  iiuni  Dela- 
ware, who  was  a  minority  micmber  of  the-  ^.ubcominitttc. 
So  much  for  that. 

Now,  ^f:  President  wtuit  at.out  Mt  }-Ie;\e; m^"  I  w;i;s 
elected  to  Cont'res."^  in  IHi:.',  I  v,*  nt  into  the  H ou.u  of  Repre- 
sentatives on  the  4:h  of  March  1913  or.  the  day  on  v-hicli 
Woodrow  Wilson  took  the  oa-ii  ot  office  a-  Pres.cent  ot  the 
Unot'ci  States.  On  that  .sa.va  day  Guy  'I  lit  l\erint:  bt-c  ame 
a  Mtinber  of  Congress  froui  tlie  .^tatf  oi  Katrsa.^  It  w.i.s  at 
that  time  an  unusual  thinp  for  a  Demr  <:  r.p.  to  be  c-ie- ted 
to  'he  National  Hou.se  of  Representatnes  from  the  Stale 
of  Kaunas,  and  it  ha.s  been  a  rather  uiru.suai  thmk-  since, 
although  it  is  not  so  unusual  at  the  present  time  .At  this 
moment  there  sits  on  the  fiuor  (A  tlie  Senate  a  drstin^'ULshed 
Member  from  the  other  body  who  duims--  mo.^^t  of  tiie  time 
from  then  until  now.  hab  boen  the  only  i:)omocraiu'  Repre- 
s(.r.'a'.\e  from,  ttie  Sta.te  o:   KaiLsa.s.     1  refer  to  R.epreseiita- 

tlVf      .^.YKES 

Ml    M.cilLI.      M:    Prt -.dent    wili  the  Senator  yield  ' 

M:     BAHKI.fc;V       (/•  n.^mlv. 

Mr  M>t?ILL.  In  oraer  mat  tlif  record  mav  be  clear  I 
shou.d  ::k'  to  .say  to  the  Senator  that  the;-,-  a:*-  :hr<-o  Me-n-.- 
bers  of  the  House  of  Representatives  siltux-  oii  th.s  iloor 
at  the  present  time  who  are  Democrat.^  from  wa-  :-siate  o: 
Kansas. 

M-  B.ai;kI-}- V  Yes:  as  a  result  oi  'h>'  1.^.  •  (■U"-i."u  the 
proportion  has  been  somewha*    fhamitc: 

I  served  for  6  years  in  tn;  H  uo  of  II' pr?-. .  nta'.ves  witii 
Mr.  Helvering.  Mr.  Helvering  was  lojKe;:  u,  -  -^  i  •  by 
Democrats  but  by  Republicans  as  an  huiio.^i.  i.a  t-w  ■.-■:nf, 
conscientious  representative  of  the  people.  Dui.r^  h.^  6- 
year  term  he  had  an  honor  conferred  upon  him  winch  comes 
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to  Imt  few  men  In  such  a  short  service.  He  was  made  a 
mnnber  of  the  Ways  and  Means  Canrntttee.  which  Is  the 
ambition  of  almoal  tntrj  man  who  comes  to  the  House  of 

that  is  retarded  a^  the  most  tm- 
MidBffUisbed  coznni.tiec  of  the  House 
ai  Iteiiiiwiitiitliii  I  During  his  6  year's  service  in  the  House 
Mr  Helvenng  became  a  irwimhrr  of  the  CommittM  on  Wajrs 
and  Mean^  and  as  a  nMBriwr  of  that  committee  he  helped 
to  frame  tlie  income-tax  Uwa  of  1916  and  of  1917.  In  the 
Nofwotoar  ekction  U  1918  Ui.  Heiverlng  was  defeated,  along 
with  many  otiter  Democrats,  by  reason  of  the  issues  that 
had  grown  out  of  the  war  and  he  was  retired  to  private  life. 
WtagaiM  retired  on  the  4th  (rf  March  1919  I  dare  say  he  had 
no  iRpsetation  that  be  would  ever  enter  public  life  again. 
He  went  back  to  KaxMas.  located  In  Salina.  organised  a  bank, 
and  became  the  president  <  '  "    ^  bank. 

In  the  fall  of  1919.  Mr.  i-.  ng  made  a  visit  to  Kansas 

City,  and  while  there,  more  or  less  accidentally,  the  auditor 
of  a  department  store  in  Kftn*»*  City  whom  he  knew  began 
to  complain  about  the  int/>rpretation  of  the  Treasury  De- 
partment with  reference  to  the  income  tax  law  as  having  to 
do  with  cooBolidatcd  returns.  The  department  store  had  a 
subsidiary  or  affiliate  known  as  a  "  building  company  of  some 
kind."  Thfj  had  contended  that  they  had  a  right  to  make 
a  eouolidated  return  to  the  Treasury,  and  the  Treasury  had 
denied  them  the  right  to  make  the  consolidated  return. 
Knowing  tittt  Mr.  Helverlng  had  been  a  member  of  the 
Ways  and  Means  Coaimlttrt;.  and  that  he  had  helped  to 
write  the  income-tax  law  of  1917.  the  auditor  of  the  depart- 
OMBl  store  began  to  berate  the  Treasury  and  to  berate  Mr. 
Btivertng  because  they  had  been  denied  the  right  to  make 
a  consolidated  return. 

In  the  conversation  Mr.  Helverlng  took  the  position  that 
the  Treasury  was  wrong  about  it:  that  the  department  store 
wa'^  "'  Med  to  make  a  consolidated  return;  and  he  said, 
"  \\  am  in  Washington  again  "  or  "  If  I  go  back  there 

again  '  or  "  if  you  want  me  to  look  Into  it  for  you  I  would 
be  glad  to  do  it.  because  I  think  the  Treasury*  is  wrong."  As 
the  result  of  that  conversation  Mr.  Helvenng  did  take  up 
the  matter  with  the  Treasury  Department  and  convinced 
theai  that  they  were  in  error,  and  they  allowed  this  concern 
to  OMJce  a  consolidated  return,  which  reduced  the  tax  which 
they  were  to  pay  for  that  year. 

Mr.  H.'^^^-  D.  Mr.  President,  may  I  ask  the  Senator 
from   Kr- what  year  that  was? 

.M  \RKLEY.  The  conversation  was  in  the  fall  of  1919. 
I  think  Lhe  tax  of  the  previous  year  was  involved.  However, 
that  IS  not  material.  The  conversation  in  Kan-sas  City  oc- 
curred In  the  fall  of  1919.  months  after  Mr.  Helverlng  had 
retired  from  Coogrees  and  had  gone  back  to  Kansas  and  had 
become  president  of  the  bank  at  Sallna. 

Ft«m  tine  to  time  bmineee  was  brought  to  Mr.  Helverlng. 
becoose.  I  suppose,  of  the  publicity  given  his  success  in  that 
particular  ease.  Be  that  as  it  may.  there  was  a  firm  of 
Moountants  out  in  Kansas  known  as  "  Washington.  Henry  k 
Oik^  Up  to  this  time  Mr.  Helverlng  had  never  known  any- 
lUtot  about  Washington  or  heard  of  him.  so  far  as  I  know. 
■•  laid  he  did  not  know  him.  but  he  had  known  Mr.  Henry 
for  a  numl)er  of  years.     Washington  and  Henry  had  been 

one  of  them  having 
then  promoted  to  the 
position  of  Internal -revenue  agent.  wh:ch.  I  believe,  is  a 
CtvU  Owilcie  mnr^iriiisiil  One  of  them  renamed  in  the 
■ervloe  for  a  couple  of  years,  and  the  other  remained  probably 
a  mtle  longer:  but  they  resigned  from  the  Treasury  Depart- 
■MBt,  not  at  the  same  time,  not  by  collusion.  Bear  in  mmd 
that  when  this  case  first  appeared  before  the  Pmance  Com- 
mittoe  an  effort  was  made  to  show  that  almost  itanaltane- 
oualy  with  the  retirement  of  Mr.  Helverlng  from  the  House 
of  Represent,  sti vet  on  the  4th  of  March  1919  these  two 
internal-revenue  agsote  had  rraignfrl  and  that  the  three  of 
them,  acting  in  colhcnon,  had  gone  into  partnership  to  use 
their  experience  and  their  information  in  order  to  obtain 
tax  cases  before   the  TtsaMiry  Depaitzneut  of   the  United 
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Mr.  HASTINGS.  Mr.  PregMnt.  will  the  Senator  yield  for 
a  questlMi? 

The  PRESmrNQ  OFFICZR.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Delawaxv? 

Mr.  BARKLEY.     I  yield  for  a  question. 

Mr.  HASTINGS  Who  made  that  intimation  to  the  com- 
mittee? 

Mr  BARKLEY  My  recollection  Is  that  the  Senator  from 
Delaware  and  the  Ser^ator  from  Michigan  [Mr.  CouzinsI  did 
so  in  their  questions. 

Mr.  HASTINOS.    I  am  equally  sure  that  I  did  not. 

Mr.  BARKLEY.  The  Senator  did  not  make  any  direct 
charge  of  that  sort,  but  from  the  questions  he  propounded 

to  Mr.  Hr'     -  : .:  to  when  he  retired  from  Congress  and 

when  tht  itjents  retired  from  the  Department,  that 

was  the  only  inference  that  could  be  drawn.  The  facts  are 
that  one  of  the  mi-  ' ^»"d  long  betore  Mr.  Helverlng  was 
defeated  in  the  ele^  f  1918.  and  he  did  not  e*en  know 

him  at  the  Ume  he  retired-  He  did  not  even  know  him 
when  he  came  to  Washington  to  represent  the  department 
store  in  the  matter  of  the  consolidated  return. 

Anyhow,  these  two  men  formed  a  partnership  in  Kansas. 
They  had  an  ofUce  in  Wichita  and  one  in  Kansas  City.  I 
believe.  I  think  the  man  named  "  Henry  "  operated  the 
office  at  Wichita  and  the  man  named  "  Washington  "  oper- 
ated the  office  in  Kansas  City,  although  I  may  be  mLstaken 
as  to  that.    It  does  not  make  any  particular  difference. 

Business  began  to  come  to  Mr.  Helverm*:.  and  he  estab- 
lished an  office  in  Washington.  D.C..  I  think  in  December 
1919.  aftr-  >--  had  retired  from  Congress  on  the  4th  of 
March  p;  The  firm  of  Washington,  Henry  L  Co..  as 

tax  accountants,  with  offices  in  Wichita  and  Kansas  City. 

sent  Mr.  Helverlng  some  b  ■ t  " r '  him  a  number 

of  cases,  although  he  test .  ssuhichwas 

sent  to  him  was  a  small  proportion  of  the  business  that 
came  to  him  wf  '  •  maintained  an  office  here  In  Wash- 
ington. He  tes:  ,iat  business  came  to  him  from  Oklo.- 
homa.  The  question  of  depletion  and  discovery  with  refer- 
ence to  oil  wells  became  Involved  in  tax  matters  after  the 
act  of  1917.  and  he  testtfted  that  a  case  came  to  him  from 
Oklahoma  Involving  the  question  of  depletion  and  dls- 
V.  which  is  a  rather  ical  subject  with  rcf  ^ 

.^  .^xation  under  the  inc ..x  law.    Mr.  Helverin. 

to  Washington  to  represent  an  oil  company,  in  which  cass 
the  question  of  deductions  on  account  of  depletion  and  dis- 
covery wells  was  involved.  He  won  that  case  before  the 
Treasury  Department,  and  as  a  result  other  cases  came  to 
him  from  oil  companies. 

The  Senator  from  Delaware  [Mr.  Hastings]  had  a  lot  to 
say  about  an  oil  company  called  the  "  Trapshooters  Oil  Co.  ", 
and  a  case  Involving  the  Slim  Jim  Oil  L  Gas  Co.  I  do  not 
know  anything  about  how  the  people  of  Karxsas  and  Okla- 
homa select  the  names  of  their  oil  companies.  Naturally 
the  name  "  Slim  Jim  "  would  carry  with  it  an  Implication 
of  some  kind  that  ought  to  be  prejudicial.  As  to  the  Trap- 
shooters  Oil  Co. — bear  in  mind  it  Is  not  "  crapshocters  ", 
but  It  is  "  trapshooters  " — that  company  was  so  named  be- 
cause a  number  of  sportsmen  were  out  trapshootlng  In  a 
certain  section  of  Kansas  and  they  rather  incidentally  and 
perhaps  as  a  matter  of  sportsmanship  bought  up  a  lease  on 
some  land  and  decided  to  drill  a  well  on  It  and  call  It  the 
•  Trapshooters  Oil  k  Gas  Co." 

Mr.  HASTINOS.  Mr.  President,  the  Senator  from  Ken- 
tucky does  not  hold  me  responsible  for  the  particular  names 
that  were  selected  for  these  oU  comparues.  does  he? 

Mr.  BARKLEY.     No;   I  do  not.     I  think  if  the  Senator 
had  had   anything   to   do   with   choosing   the    names,    the 
names  would  have  t)een  even  worse.     [Laughter] 
Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.     I  yield 

Mr.  LONG.  I  was  very  much  disappointed  to  find  that 
the  name  was  '*  Trapshooters."  I  was  hopeful  that  it  was 
a  more  honorable  name  and  one  better  understood  in  the 
Senate. 
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Mr.  BARKLEY.  The  name  is  not  '  C:  ip^h  >o'<  :  s  The 
mind  of  the  Senator  from  Louisiana  is  on  a:,  merely  dif- 
ferent matter  from  the  one  wh:ch  I  have  in  :r..iid  ar.i  am 
discussing.     [Laughter.] 

At  any  rate,  the  one  compai.-  w  ,.  called  the  "  Trapshoot- 
ers Oil  Co.  ".  and  the  other  one  ua^  called  the  "  Slim  Jim 
Oil  k  Gas  Co."  The  questions  involved  in  those  two  cases 
were  entirely  different.  The  Senator  fron.  Dt '..r.v,.-.  has 
undertaken  to  pursue  the  Trapshooters  case  v.i.d  tht  .Ism 
Jim  case  to  such  an  extent  that  I  am  sure  ht  \\\  uia  Or  ible 
to  qualify  as  "  Hawkshaw  the  detective  "  in  any  comic  strip 
In  any  new.'^paper  in  the  United  "tales  of  America 

What  are  the  facts  about  tht  T- Lipshooters  case':  1  wu.:.: 
to  mention  that  case  first.  The  Trapshooters  Oil  Co..  as  they 
finally  went  on  with  it,  drilled  :i  •v..;  ::.  K.i::  ;■.«;  on  this  tract 
of  land  that  they  had  gathen  d  :,,■,■  .h-  ;  It  was  a  dis- 
covery well.  When  it  came  in  .t  v, a.  wha:  v. ;i>  known  as  a 
"  gusher."  I  think  the  testimony  shows  that  it  was  the 
largest  single  oil  well  ever  broupht  in  in  Kan'^a.'^  T  may  be 
mistaken  as  to  that,  but  I  think  i.i'  :-  :  ;:(.:  It  was  .such 
a  lar^e  well  and  so  unexpectr.hy  .ar.'  il~..it  :hoy  h^ad  no 
facilities  whatever  for  taking  Ccin-  of  the  od.  Th.cy  h.ad  to 
form  pools  out  of  dirt.  They  gathered  the  oil  to:i'ht;  in 
ponds  and  in  pools  and  by  damming  it  up  w;th  ir.ud  and 
dirt,  but  before  they  could  make  any  conn^\  tio::.-  ,,;  bring 
in  any  facilities  whatever  for  taking  care  of  the  cd  th-  y  ined 
to  cap  the  well,  and  19  doing  so  brought  .salt  \\\\ur  ;nto  it 
to  such  an  extent  that  it  was  of  practically  r.n  \al,:f  wh.at- 
ever.    They  finally  .sold  the  entire  ;;ropt;y  f  r  s.HhCk  i. 

It  is  perfectly  easy  to  explain  this  nightmare  that  has 
been  brought  in  here  with  reference  to  the  T:  apshooter3  Oil 
Co.  They  brought  in  one  well  which,  if  .t  h.id  been  main- 
tained, or  if  other  wells  of  its  like  had  b- 1  :;  b;  ueh.t  in.  would 
have  made  these  men  millionaires  ov'  r  ..;:d  (  v-  r  ap ain;  but 
while  they  were  trying  in  an  emergti.ey  ;,;  pvo\.c<-  some 
method  of  taking  care  of  the  oil  it  went  into  >a:'  w^;;  r  tnd 
all  they  got  out  of  it  was  the  oil  they  had  bi  •  :i  .Tode  to  gather 
In  their  haste  by  building  these  earthen  pooks.  ur  whatever 
It  was  they  used  to  save  the  oil  hit  ..s 
the  well.  Pinally.  as  I  have  said  tiiey  .  d 
erty  for  $50,000. 

They  knew  there  would  be  some  taxt  s  a  v 
by  the   Federal   Government   p:    bi;j..     a:, 
more  than  half  of  what  they  gut  fur  •!.■■  ; 
any  taxes  that  might  be  a.ssessed.      I'h'  y 
and  some  cents.     I  do  not  k:..  w   hi  w  they 
amount,  but  that  is  what  liivy  laid  a  :df^ 
it  and  put  it  away  to  meet  ar.y   tax   di. 
against  them. 

This  firm  of  Washington    lurry  &   Co 
Mr.  Helverlng.     Whether  they  l:    ii-dit  :t 
whether  they  sent  it  by  mail,  I  dfi  not  k:i 
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in  Kansas,  and  some  of  them  evidently  came  on  to  Wash- 
ington to  talk  to  him  about  it. 

This  man  Edgeccmb.  v.ho  was  the  secretary  of  the  com- 
pany, said  that  in  the  hotel  here  the  question  of  Mr.  Helver- 
ing's  fee  came  up.  Helverlng  told  them  tliat  it  might  re- 
quire a  survey.  That  is  what  they  say.  I  do  not  suppose 
Helverlng  at  that  time  knew  whether  the  survey  would  be 
required  or  not.  It  was  the  rule,  in  cases  of  that  sort,  to 
require  a  survey.  Mr.  Helverlng  states  \h.r.  ]]>-  did  demand 
a  $10,000  fee;  that  he  .said  that  if  there  w..  .-.  \irvey  to  be 
made  $10,000  would  cc\-':  his  fee  and  the  ixp.r.ses  of  an 
engineer,  and  that  he  had  an  engineer  in  liis  own  office 
who  did  that  kind  of  work  for  him.  and  there  was  no  occa- 
sion to  say  anj'thing  about  a  New  York  engineer;  thai  li 
had  no  New  York  engineer;  that  he  never  h.^i  .:.>  ta  ..i.i.f;- 
with  a  New  York  engineer,  and  th.at  he  did  n  ;  t  ai.  km  a 
a  New  York  engineer. 

>.!:    ilA.riNGS.     Mr.  President,  will  the  Senator  yield? 

-M:     F.AhKLEY      Yes. 

:.li  ;I.\.-  ri.Wi.-^  I  wish  to  inquire  of  the  t^(  n.r,  -1  vhether 
he  can  pomt  out  any  place  in  the  record  where  Mi  ih  k.er- 
ing.  the  first  day  he  was  testifying,  denied  that  .t  .\.i  neces- 
sary to  have  an  engineer.  He  stated  positively  na-  he  told 
them  it  was  necessary  to  have  an  engineer  but  he  had  one 
in  his  own  office. 

Mr.  BARKLEY.  Oh.  well,  suppose  he  did.  It  wa.^  a  new 
case  that  had  just  come  to  him.  He  knew  that,  as  a  rule, 
a  man  had  to  have  an  engineer  to  go  out  and  make  a  survey 
of  oil  property.  Suppose  he  did  say.  "  It  will  be  necessary 
to  have  an  engineer  " — what  of  it? 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BARKLEY.    I  yield. 

Mr.  COUZENS.  I  want  to  apologize  to  the  Senator  from 
Kentucky  for  a  statement  I  made  just  prior  to  leaving  the 
Senate  for  my  luncheon.  I  ask  now  to  make  it,  so  that  I 
can  go  to  a  meeting  of  the  Banking  and  Currency  Com- 
mittee. 

The  Senator  referred  to  a  statement  i  made  in  the  Ri  .Fn 
I  think  on  May  11;  and  when  I  answered  the  Senan-r  I 
thought  I  said  "representing  the  interests."  dda  ,^>:.a'  r 
was  correct.  I  did  say  "power  interests",  and  power  .n- 
terests  "  is  in  the  Record.  I  did  not  change  it;  and  I  apolo- 
gize to  the  Senator  for  contradicting  him. 

Mr.  BARKLEY.  I  accept  the  Senator-  apri  t-rv  ^ar  con- 
tradicting me,  but  I  think  he  ought  to  api  ;  jii.  <  t  t*a  .smate 
for  making  the  original  statement. 


Mr.  COUZENS.     Would  the  .S^n 


Ika   nie 


arnr  them. 
!it    :r:V    t.; 


all?     The  Senator   i:    :u   Kai.aa  in.    v. 
name  them  all.  would  he? 

Mr.  B-AKKLEY.  Yes;  so  far  ,a.  T  am  .-.''nrrrnrd,  ^a-  Sena- 
tor can  name  them.  Yes;  go  f-n  <.iai  iiaine  ilu-n-.  11  jw  dhe 
Senator  has  brought  this  matter    ip 

Mr.  COUZENS.  I  beg  tiv-  ^^■■ii.iU)r'<  ixirdon  the  .Senator 
from  Kentueky  brntiTht  it  t^p 

Mr.  BAi;KI.KY.      dn.    Senatar   'ran 
up  a  week  or  10  days  ago.     It   du    "1 
any  Senator  on  this  floor  who  1.^  a  p 
ests,  name  him. 

Mr.  COUZENS.     I  should  not  like 
might  make  a  tn:-*?ikP. 

Mr.  iiALKd-rlY.  idle  Senritor  a  k' ;.:  na  .1 
to  do  it.     I    .t--    yes,  I  shouic  ;  na  h.m  -o  cm  :t. 

Mr    COUZENS       I  :aa;  I  :a.a..     laak-'  ,.  iin-: 

Zvli,  B,\RKLKY  I  d-!M  laht  the  SriaP'ir  t 
never  n.aaa  .:  niaa-rf  He  said  a  vi.hiif'  aao 
made  any 

Mr    C<)1  y.FSS      f''i    na;  I  never  .said  that. 

Mr  B.-M-,KI  r'V  Thr  .S'^nator  .said  that  he  wa.s  a!v>,,.vs 
correct;  that  in  his  estimation  of  men  he  was  always  correc : 
tkit  hp'taa.a-  had  rr.AC'.f  a  matake       -Laughter.] 

dh^-  Pi:ZSIL»IN'J  Orf-ICKR  Ml  PapE  in  the  chair  ■  .  The 
.'-•    a-a  will  be  in  order. 

Mr.  PAr^KI.KY.     Now  let  OS  get  l^ark  to  thr  Tra;^honter3' 

case. 
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is  a  disRute.  rhlch  I  think  to  toUIIy  tnconsequen- 
tiAl— •  mtouaderiUmding .  or  a  lack  of  metnory  on  the  part 
of  ■oimIwmIt  ai  to  what  occurred  with  reference  to  the  fee 
Ut.  WUmiLuM  wa«  to  receive  in  the  Trapshooters'  case. 

Mr.  nelWilM  at  ttaa  ttme  he  tesUfled  when  this  report 
was  first  brought  to  his  attrntSon  said  that  this  bad  been 
14  yaara  a«o;  that  he  bad  many  cases  at  that  time,  and, 
of  coarse,  be  could  not  remember  all  the  details  as  to  neffo- 
tiatlons  about  a  man's  fee  in  a  lawsuit.  I  challenge  any 
lawyer  on  the  floor  of  the  United  8Ut«s  Senate  to  go  back 
14  years,  without  haring  his  memory  nfreehtd  In  some  way 
or  other,  and  give  to  the  Senate  or  to  any  committee  the 
details  of  coovenatlofis  that  occurred  between  him  and  hLs 
clients  by  resaoii  of  which  they  arrived  at  what  he  would 
charge  as  a  fee  to  represent  them  In  any  controversy. 

The  secretary  of  this  compacor  said  that  the  conversa- 
tion occurred  here  In  Washington:  that  Mr.  Helvermg  de- 
manded a  $10,000  fee  to  represent  a  company  against  which 
had  been  mwirrt  a  $152,000  tax.  which  I  will  say  was  not 
an  unraaaoaable  fee  cousbleitag  the  amount  Involved.  Mr. 
Moecacib  finally  proposed  to  produce  what  he  claimed  was 
a  eop>'  of  the  contract,  and  said  that  the  eontract  that 
was  finally  entered  Into  was  that  Helvertng  agreed  to  take 
whatever  he  might  save  out  of  this  $25,000  that  had  been 
aeC  aside  by  t>  pany  for  taxes  when  it  sold  Its  entire 

property  for  $^- 

All  of  their  recoUecttaM  Wldently  were  refreshed  by  look- 
ing at  some  sort  of  records  or  thinking  about  the  matter. 
because  one  of  the  directors  of  the  Trapshooters  Co. 
came  on  here  and  testifted — his  testimony  Is  In  the  record — 
that  this  conversation  really  occurred  out  In  Kansas,  not  in 
Washington,  and  that  the  agreement  on  the  fee  was  entered 
into  in  the  ofBce  of  the  coxnpaixy  in  Wichita.  Kans.:  and 
that  out  in  Kansas  Mr.  Helvermg  insisted  on  a  $10,000 
straight  fee  to  represent  a  company  against  which  there 
had  been  a  $152,000  tax  assessed  by  the  Treaf>ury  Weil, 
their  gtxsher  well  had  gone  to  water.  They  had  nothing. 
They  had  sold  their  entire  property  for  $50,000  I  dare  say 
they  could  not  have  paid  the  $162,000.  or  anything  like  it. 
if  the  asMSsment  had  been  finally  determined  upon  accord- 
ixm  to  those  flgurea.  It  was  testified  that  finally  scwnebody 
in  the  company  said.  "  Well,  we  do  not  want  to  send  good 
money  after  bad  money,  and  we  wdl  enter  into  this  sort  of 
an  arrangement  with  you:  We  will  pay  you  $2,500  in  cash. 
and  we  will  give  you  all  above  that  that  you  save  out  of 
the  $25,000  we  have  set  aside  for  taxes." 

Is  there  anything  crooked  about  that?  How  many  law* 
yers  are  there  in  this  Chamber  who.  when  a  client  came  to 
them,  first  demanded  a  straight  fee.  but  upon  discovering 
that  circumstances  might  Justify  them  in  taking  a  con- 
tingent fee  instead  of  a  straight  fee  have  not  done  it?  There 
la  not  a  lawyer  in  the  United  States  of  any  general  prac- 
tice who  has  not  had  that  experience. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Louisiana? 

M       H.\RKLEY      I  do. 

M;    LONG      It  was  Abraham  Lincoln's  advice  that  a  law- 
^ould  not  take  a  straight  fee:   that  he  should  always 
I  I.'-  a  contirjient  fee. 

\!  B  »^  K '  KY.  I  recall  that  advice,  because  in  that  case 
tli'    ;.a.  be  dsluuilned  by  the  snr tarn  of  the  lawyer 

in  winning  the  case.  There  are  thousands  and  hundreds 
of  thousands  of  cases  in  all  the  courts  of  this  Muntry 
where,  if  a  lawyer  was  unwilling  to  take  a  ronttnaeot  fee. 
honest  men  would  go  without  representation  before  courts 
and  juries,  because,  in  onter  to  get  mto  court  at  all.  they  are 
compiled  to  make  a  eopiiacit  with  their  lawyer  that  if  they 
win  the  case  the  attorney  will  receive  a  certain  fee.  but  if 
ther  dr  ::  '   X m  it  the  attorney  gets  no  fee  whatever. 

Everv  >  \  -r  knows  that  that  Is  true,  and  yet  because. 
after  \c-  otiations.  whether  they  occurred  m  Washing- 

ton or  Ui  Kansas,  Mr.  Helverlng  was  willing  to  come  down 
from  his  $10,000  donand  for  a  fee  and  accept  $2,500  in  cash 


and  take  the  rest  of  It  on  a  contingent  basis,  we  are  asked 
to  deny  this  man  confirmation  on  the  part  of  the  United 
States  Senate. 

Mr   CLARK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Missouri? 

Mr.  BARKLEY      I  do. 

Mr.  CLARK.  I  should  like  to  suggest  to  the  Senator  that 
the  record  shows  that  the  proposition  that  was  finally  en- 
tered into  was  made  by  Mr.  Edgecomb  himself  as  a  counter 
proposition  to  Helvering's  $10,000  flat  fee. 

Mr  BARKLEY.  Absolutely.  If  we  may  admit  that 
whether  In  Washmgton  or  In  Kansas  Mr.  Belvenng  de- 
manded a  $10,000  fee — and  I  do  not  think  it  makes  any 
difference  whether  it  was  in  Wa.'ihinKLon  or  In  Kansas — 
the  counter  proposition  came  from  the  company  to  pay  him 
$2,500  cash,  and  then  allow  him  whatever  he  might  save 
out  of  this  $25,000  that  had  been  set  aside  for  ta.xes. 

Was  that  an  unrea.^.onable  fee?  Was  it  an  unreasonable 
agreement  b^'tween  them? 

Mr.  H.\TnELD     Mr   President 

The  PRESIDING  OFFICB31.  Docs  the  Senator  from 
Kentucky  yield  to  the  Senator  from  West  Virginia? 

Mr.  BARFCLEY.     I  do. 

Mr.  HATFIELD.  W^as  that  the  entire  amount  that  he 
received? 

Mr.  BARKLEY.  That  wa.s  the  entire  amount  he  received. 
He  got  the  difference  between  the  $25,000  and  what  they 
finally  settled  the  case  for.  In  other  words,  he  Rot  the 
$2,500  as  a  retainer,  and  then  he  received  the  difference 
between  the  $25,000  and  the  $7,000.  which  turned  out  to  be 
about  $18,000. 

Was  it  an  unreasonable  settlement  that  the  Treasury 
Department  made?  In  order  to  convict  Mr.  Helvermg  of 
any  wrongdoing  in  that  case  we  will  have  to  convict  the 
Treasury  of  the  United  States,  becau.se  this  settlement  was 
made  by  the  officers  of  the  Treasury.  Senator.s  know  the 
law  with  reference  to  depletion  and  discovery  wells  in  the 
matter  of  assessing  income  taxes  against  oil  companies:  and 
when  the  Treasury  found  that  this  one  well  the  company 
had  brought  In  as  a  gushor  had  cone  into  water  and  that 
they  had  sold  their  entire  property  for  $50,000.  the  Treasury 
reduced  the  amount  of  the  tax  from  $152,000.  which  they 
had  assessed  upon  the  theory  that  the  property  was  worth 
something  and  that  the  Income  tax  was  due.  and  agreed  to 
accept  $7,000  as  an  Income  tax  in  lieu  of  the  original  amount 
that  they  assessed  against  this  company. 

Mr.  CLARK.    Mr.  E>resldent.  will  the  Senator  jneld? 

Mr    BARKLEY      I  yield. 

Mr.  CLARK.  Does  not  the  record  show  that  since  the 
final  settlement  of  the  Trapshooters'  case  the  record  has 
been  three  times  reviewed  by  the  Treasury  Department,  and 
in  each  case  it  was  found  that  the  settlement  was  for  the 
correct  amount? 

Mr.  BARKLEY  The  record  shows  that  that  particular 
case  and  th:.s  other  case  that  so  much  nouse  has  been  made 
about,  the  Slim  Jim  Oil  Co.  case,  have  been  examined  over 
and  over  again;  and  in  the  report  that  was  made  by  this 
man  Partridge  and  this  man  Ofterdahl.  who  was  appointed 
by  Prosadent  Hoover  collector  of  internal  revenue  m  Cali- 
fornia, and  withdrawn  because  of  the  opposition  of  the  Sen- 
ator from  California  (Mr.  Johnson  I,  as  Members  of  the 
Senate  may  recall,  he  said  that  there  was  an  investigation 
of  the  firm  of  Washmgton,  Henry  L  Co  ,  and  that  in  view 
of  the  fact  that  Helvermg  had  represented  them  in  Wash- 
ington they  were  trying  to  find  something  against  Helver- 
lng: but  after  they  had  Investigated  they  were  told  by  the 
assistant  to  Mr.  Blair,  the  ComoiSBloocr  of  Internal  Reve- 
nue, that  these  cases  had  been  •one  onr  bw  men  in  the 
Treasury  Department  who  were  experts  on  the  subject,  and 
that  every  one  of  them  bad  been  settled  in  accordance  with 
the  law  and  regulationa. 

What  about  the  Slim  Jim  case?  So  far  as  there  is  any- 
thing in  the  record  against  Mr.  Helvermg.  it  is  a  "  &iim-jmi  " 
case,  indeed. 


( 


The  Slur.  J. in  u;l  Co.  wa.'?  located  in  KarLsa.s,  I  bt'htve 
There  had  been  an  assessmrr.t  of  an  adci;tior.al  tax  apa;n.<; 
them  of  $1,211,000.  They  tiad  been  trymix  for  2  years  to  -ct 
an  adju.stmenL  of  that  tax.  They  made  no  progre.ss;  thty 
got  nowhere  at  tht  Iir.iMiry  I>eparlmrnt.  I  do  not  know 
whether  it  u.i  t>c(  .i;-*'  they  had  an  ir.ioinpetent  attorr.i.'y 
or  what  the  iici.si,;i  A.i>.  at  iea.st.  he  could  not  bring  aU^ul 
a  settlement.  They  i.ni  i-obody  in  Wa.shmpton  repre.'^eniinc 
them.  They  emplv.Ml  a  Kan.sa.s  firm  to  repri  .^ent  th.- 
company  in  the  maUer  uf  ad,iu.stinK  Ihi.s  tax.  After  a  delay 
of  about  2  years,  somebody  recommended  Mr.  Hi^iveririp 
Whether  it  -a.i.n  \Va.^^i•.n^t^1n,  or  Henry,  or  both  of  then: 
together.  m;ik'--  :.n  ditTt  ren.ce.  At  any  rate.  Mr.  Helvenr.t: 
and  Mr.  .J'ut  ■'  sni.u.^e  were  recommended  to  them  a.*^  attor- 
neys who  had  been  succes^vful  :n  practice  before  the  Bureau 
of  Internal  Re\f  r.ne,  and  they  were  told  that  if  they  were  ;i. 
their  place,  'hty  w.:uid  employ  Mr.  Helvermg  to  represent 
them  in  Wa^ihington.  They  did  employ  Mr.  Helverinp:. 
agreed  to  pay  him  a  fe*'  of  $25,000,  and  they  paid  hmi  that 
fee. 

Mr    !L-\^TINGS.     Mr    Pre.'^ident.  will  the  Senator  yield'^ 

Mr.  BAi^.KI.EY      I  yield. 

Mr.  HAi3TINC'j6.  At  that  time  he  had  had  but  one  ca.<e 
before  the  Department,  the  record  shows. 

.N!:  IvAIvKl  FlY  That  i.s  a  very  important  circum.stance 
aga.;..  I  litivii:!!'-:  I  .suppose  he  ought  to  be  rejected  be- 
cause up  to  that  Tin.e  he  had  had  only  one  case.  At  any 
rate,  he  was  employed  ;n  thi.s  ca^e  for  a  fee  of  $25,000. 

Mr.  Helvering  contended  what  evidently  had  r.ot  beer. 
contended  by  the  attorneys  who  had  represented  this  com- 
pany previously,  that  under  .section  210  of  the  income  tax 
law  of  1917  they  were  entitled  to  be  con.sidered  as  other 
companies  engaprd  :r.  the  same  business  had  been  consid- 
ered, and  that  the  Treasury  should  make  a  lump-sum  set- 
tlement of  the  tax  under  station  210  of  the  internal-revenue 
tax  law.  Section  210  of  the  tax  law  is  quite  an  involved 
section.  I  do  not  pretend  that  I  can  explain  altogether 
just  what  it  m.ran.s.  al:l:ough  I  voted  for  it.  The  section 
provides; 

That  if  the  Secretary  of  the  Trea.'^ury  l.-^  unable  in  any  ca=p 
satisfactorily  to  determine  the  mve.sied  rapiial,  the  amount  !f 
the  deduction  shall  be  the  sum  of  (1)  hii  avaount  equal  to  ".he 
same  proportion  of  the  net  iiui  n'.e  'f  the  trade  or  bu-~me>s  re- 
ceived during  the  taxable  year  a.s  tlie  proportion  which  tiie  a'.er- 
age  deduction  (determlni'tl  ;:i  the  .same  m  inner  as  provided  1:. 
section  203.  without  includm!-  the  %'3 XXM  or  $6,000  therein  referred 
to)  for  the  same  calendar  year  ot  repre.-.entati\e  curpurati.in.s 
partnerships,  and  Individuals.  eiig.i.ged  lu  a  like  or  similar  trade 
or  business.  | 

When  Mr.  Helvering  took  over  this  case  for  the  Slim  Jim 
Oil  Co.  he  contended  before  the  Treasury  Department  that 
they  were  entitled  to  a  settlement  under  section  210.  He 
went  before  the  Depai  tir.cr.t,  he  appeared  as  their  attorney. 
he  had  conferences  with  the  m^n  in  charge  of  the  oil  sec- 
tion in  the  Treasury,  he  had  conferences  with  their  tax  coir.- 
mlttee.  On  yesterday  the  Senator  from  Delaware  undertook 
to  make  a  point  agam.^t  Mr.  Helvering  becau.se  he  could 
not  riii.(n;ber  how  many  ir.embers  there  were  on  the  com- 
mittee in  the  Trea.su:  V  Dpartment  which  had  rharge  of 
considering  a  tax  of  tins  srrt.  Whether  there  were  five  or 
ten  or  a  hundred  >  r  a  tliousand  makes  no  d;fTcrcnce.  Mr. 
Helvering  appeared  before  tlicm  and  represented  that,  un- 
der section  210  of  tlie  re\enue  act.  thi-s  company  was  en- 
titled to  a  settlemen'  o^sed  upon  what  might  be  re,i;arded 
as  a  compromise. 

Mr.  President,  we  all  knc^w  that  the  Treasury  Departm-.-nt 
compromises  tax  ca.ses  ('.try  day  and  every  week  and  every 
year.  That  was  all  M.  H"!vt  ring  i-rntended  for.  tiiat  under 
this  section  they  wi-  ^:.: itied  to  the  a.s.sessn:ent  of  a  lu.np 
sum.  based  upon  the  treatment  accorded  uthers  eneared  .:i 
the  same  kind  of  business  and  as  to  which  other  settlement--^ 
were  being  made  in  the  oil  d. vision. 

They  finally  agreed  to  make  a  settlement  under  .section 
210.  The  memorandum  m  tins  record,  made  by  the  Deputy 
Commissioner  of  I.i'ernal  Revenue.  Mr.  Batson.  I  believe. 
who  «-?.<=  r'ext  m  a'lthority  to  Mr.  Blair,  the  Commussioner 
of  Iiiitinal  Ki\.i.ue.  shows  that  that  case  was  settled  ac- 
cordu;^  :  .  Mr    H.lveriiig's  contention  under  section  210. 


Mr.  Helverir.g  did  not  kr.ow  w'hat  the  amount  would  be 
when  he  persu.ided  the  Treiuury  Depariment  to  .settle  the 
ca.se  under  .Motion  210.  He  cons.dered  that  lie  had  v,-on  his 
[K)int,  and  that  it  only  remamfxi  t^r  th('  Tir...  urv  D.part- 
ment  to  make  the  cak  ulatini-  hs  to  the  ah^.ou:-.',.  a:;ii  he  did 
not  a:..)pear  any  more  m  the  case. 

They  made  th,eir  calculations  and  wr.ito  a  letter  to  the 
Slim  Jim  Oo  C  i,.  fixing  the  tax  at  S4,')[e000.  unc  the  com- 
pany wrote  to  Mr.  Hel\erine,  their  attorney,  und  ^.lU:.  '  Tliat 
'.';  th'-  anioiunt  thev  have  ;us,se.ssed  aKainst  u.-  and  v, e  .ire 
'-o;:^.''  to  pay  ;i  "  They  did  pay  it,  ana  Helveri:,^  dropped 
out   of  thC'  oiise. 

Mr    CIJKRK      Mr    President,  will  the  Senator  yield:' 

Mr    B.\RKLEY       I   yield. 

Mr  CL-ARK  Tlv-  Senator  Will  recall  tliat,  although  the 
Senator  from  Dtlaware  had  this  whole  reccird  m  h:s  pos- 
session, th.e  (^::ly  meHiber  of  the  cc'inmittee  who  had  access 
to  it.  includini:  the  inemorandum  ori  review  from  the  audi- 
tor   of    the    'n-easury    Departm*  :;t    setting!    forth    that    this 


case  had  been  settled  under  sect; 


[0.  'he  Senator  from 


Delavare  was  not  fair  enough  to  put  that  :nto  the  leccjrd, 
and  it  rema.ned  for  Mr.  Reiver. ne's  coun.>el  to  drag  it  out 
and  put  it  in  the  record. 

Mr.  HASTINGS.     Where  is  it  m  the  record,  may  I   ask'' 

Mr.  rL.A.}^.K,     I  ctted  it  to  the  SenattT  ye,strrd;iy. 

Mr.  BARKLEY.  Mr.  President,  the  .Senator  frum^  Dela- 
ware did  not  put  It  m.  that  is  all  1  can  say;  lie  did  not 
put  ;t  ;n,  and  tlic-  counsel  for  Mr.  Helvermg  did  put  it  into 
the  record 

Mr.  H.AITIEI.D.  Mr,  President,  wull  the  Senator  from 
Kentucky  yield  to  me? 

Mr.  BARKLEY.     I  yield. 

Mr,  HATFIELD,  Mr.  Helvermg  decided,  or  at  least  he 
came  to  the  conclusion,  after  lie  had  convinced  the  Treas- 
ury Dt^par'nient  that  the  Treasury  Depait.'iien'  sliould 
.settle  with  this  conct  rn  under  sertion  210,  that  he  iiad  coui- 
pleted  vhat  hr  started  out  to  accompl.sh'' 

Mr  BARKLEY  Absolutely.  From  t;.,it  t.;ne  on  it  was 
a  matter  of  .,oc;.;at.on  down  there  amon^  thi-  t-xperts  as  to 
how  much  tlie  tax  would  be.  They  Uiade  that  calcuiat.on 
and  wrote  a  letter  to  the  convpany  in  Kansas  fix;ni  tiie  tax 
at  $459,000.  which  was  paid,  and  after  Mr.  Helvtiin*:  liad 
convinced  them  that  that  was  the  proper  way  to  make  the 
.^ettlemePit  he  left  Washington,  or  he  left  the  Tr-,  a.-.r;.. 
without  any  idea  of  how  much  the  amount  would  be  wht-n 
it  was  finally  calculated.  He  did  not  know  how  muchi  the 
tax  would  be  until  his  clients  wrote  him  a  letter  and  said 
they  had  received  that  notfce.  and  they  had  decided  to 
pay  It, 

Mr.  HATFIELD.  And  the  original  am.ount  of  the  taX 
w.is  how  much ' 

Mr,  B.ARKLEY.  One  m.ilhon  two  hundred  and  eleven 
thou.sand  dollars.  In  the  meant. me  there  was  a  ohange  m 
admmist:  ation.  a  new  regime  c.ime  into  the  Treasury  De- 
part i^it^nt.  and  for  whate\er  reason — I  suppose  for  reasons 
wlncn  thty  thought  wtre  sufriCient — they  decided  to  reoj^'n 
the  Slim  J.m  Oil  Co.  case.  Tliey  no'lilied  the  company  that 
they  were  goin.t^  ii.'  reopen  it  and  asse.ss  an  additional  amouiu 
against  them  lor  the  tax. 

The  coni;.viny  approached  Mr.  Helvering  to  go  on  and 
repre.sent  them  m  that  reopening.  When  he  got  down  mto 
the  Treasurv  and  found  that,  instead  of  making  thai  stntic- 


ment  under  .-o.tion  210.  as  he  had  ttiough 


!io  iiad 


aigueu,  tliey  liac  made  ,some  readju.-^tment  ot  tlie  iiiLume 
from  1917  b.uk  to  1916,  because  the  utvijiii^uon^  tor  the 
sair  of  tht  i^rcperty  took  plac-  m  1916.  aitiiouuli  ine  cotual 
Gjoui..'::!;.-  tor  the  .sale  were  maur'  out  ;n  1917,  he  oame  to 
thio  cor.LiUsjon  that  somebody  .n  tiie  riea.^uiy  Departmtnt  or 
the  accountant.-  wlio  had  bicugnt  the  c  a.se  to  htm  :,oa  not 
Oeen  fair  w.th  ihm.  that  litiey  had  not  mao'  the  (..lioaialion 
ac(  orri;:.^  t'l  hi.--  contention,  ana  he  reiusod  to  hiavc  anytiiiug 
more  to  go  w.th  the  case,  and  d.u  not.  1  contend  that  m- 
.stead  of  u.siiit;  that  a.-  evidtuce  of  ti^i'^  cnshoneity  of  Guy 
Hei\ering.  it  'Aa-s  to  his  e\erlast.i:g  crea.t  thai  he  woula  not 
have  anyihiiit:  mote  to  cio  v-ith  thai  case.  beca..se  they  had 
not  maue  the  calculation,  a.,  he  thou;;ht.  m  accordance  with 
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tbe  »gntmtni  he  hsd  entered  Into  with  the  Treasury  as  to 
the  baste  upon  which  ihey  decided  the  case.  Not  only  that. 
not  only  did  he  have  nothing  more  to  do  with  the  Slim  Jun 
OH  Co.  case,  but  be  laid  ooltalBS  oiore  to  do  with  the  flxm  of 
accountants  who  bad  wot  Un  tiM  eaae. 

Mr.  President,  baaed  upon  this  proceeding  and  this  Infea- 
tlfatioa  about  the  Slim  Jim  OU  Oa.  and  about  the  Trap- 
■boot«n  OU  Co..  which  is  the  bads  of  the  report  the  Sen- 
ator from  Delaa'are  sprung  on  the  committee  and  on  Mr. 
Helvenne  at  our  first  session,  an  investigation  was  made  o< 
Bestry  and  Washington  to  determine  whether  they  bad  been 
fvUty  of  any  such  unethical  conduct  as  to  bar  thetn  from 
practice  before  the  Treasury  Department.  It  turned  out.  as 
a  matter  of  fact,  that  they  had  never  been  admitted  to 
practice  but  as  accountants  they  had  gone  in  with  theu* 
attorneys  and.  I  think,  bad  sat  with  them  in  the  informal 
dtecMSBlons  concemlng  these  cases. 

As  the  reecUt  of  tMi  ImeetiiaUou  they  recommended  that 
Washington  be  barred  from  practice  before  the  Trea.sury. 
but  that  Benry  be  allowed  to  be  retnetatcd.  As  a  matter  of 
feet.  It  tamed  out  that  he  had  never  been  admitted,  as  I 
have  saML  but  he  was  later  admitted  to  practice  before  the 
Department,  and.  so  far  as  I  kiK>w.  Is  now  a  registered 
practicmg  accountant  before  the  Bureau  of  Internal 
Revenue. 

Mr  Helrerlng  had  already  severed  his  connection  with  the 
firm,  ticcsuee  be  discovered  that  Mr.  Waflblngton  had  ad- 
mitted to  blBi  that,  in  the  calculation  and  In  the  making  of 
an  amended  return,  with  which  Helvering  had  nothing  to 
do.  they  had  not  based  their  calculation  upon  his  agree- 
ment. When  that  matter  was  first  brooght  to  his  attention 
he  used  the  expression  that  they  had  tned  to  •  Juggle  the 
figures  ".  and  when  he  found  that  they  had  tried  to  Juggle 
the  figures,  as  he  thought  then,  he  refused  to  have  anything 
more  to  do  with  the  case,  and  never  from  that  day  on  ac- 
oefrted  another  case  from  Washington.  Henry  k  Co.  I  say 
that  is  to  bis  credit  rather  than  to  his  discredit.  That  ts 
absolutely  all  there  \s  in  these  two  cases. 

How  much  time  have  I.  Mr   President? 

The  PRE8IDINO  OFFICER.  The  Senator  has  about  18 
minutes  left. 

Mr  B.\RKLEY  Mr  President,  something  has  been  said 
here  about  Mr.  Helverinc's  conduct  as  chairman  of  the 
Democratic  committee,  and  as  director  of  highways  of  the 
State  of  Kansas.  Senators  will  all  rememljer  that  2  years 
ago  Mr.  Woodrtng  was  elected  Governor  of  the  State  of 
Kansas.  It  is  not  necessary  to  go  Into  the  circumstances  of 
that  election.  He  was  elected  and  became  Governor,  and  as 
such,  he  appointed  a  high-*-ay  commission,  and  that  highway 
commission  named  Mr  Helvering  as  the  director  of  highways 
of  Kansas.  The  uncontroverted  testimony  In  this  record, 
not  only  of  Democrats  but  of  BcpabUcane,  is  that  during 
Mr.  Helreibii's  3  years  as  direeter  of  faliAiwmyB  more  roads 
were  built  in  Kansas  in  proportion  to  the  amount  of  money 
gpent  than  in  any  other  8ti^  In  the  American  Union 

Mr  Helvering  was  also  fiiiJnnan  of  the  Democratic  State 
committee  There  was  a  man  named  Scott  who  wg^s  treas- 
var  of  that  committee  and  aft«>r  the  campaign  of  1930 
there  was  a  deflcit  of  atwut  $12,000  in  the  party  treasury 
M  ;•  ivertng.  as  State  chairman,  wrote  letters  to  the  van- 
i  king  for  oooClttnUons  to  take  «9  that  $12,000 
do:  li-    ■>■  rote  to  soBM  eUalrmen  who  wrote  back  to  him 

that  they  had  already  paid  their  share,  and  they  produced 
Um  <  -"  ^^  >hiefa  tbey  bad  sent  to  Mr.  Scott,  the  treasurer. 
«llk!:  LaJ  Dt>en  OMhed  by  btm  and  had  been  canceled,  bat 
the  amounts  represented  by  them  never  turned  in  to  the 
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\'  h  iverlng  ftred  the  trotforer  of  the  Demo* 
and  he  took  that  matter  before  the  State 
:  he  was  upheld  unanhnewty  at  the  State 
conTent^^"^  it  -  v  had  no  trea.^urer  then,  and  Mr  Wood- 
rtng's  r  I.;  p.H  .  •  jvaa  over  and  there  were  to  be  no  activities 
particu  .        ir  >ther  eMBpalm  ihodlri  come  on,  so  Mr. 

H  -'—  '.a. we  of  the  eoaunlMie.  and  he  collected 

pay  off  this  daflBit,  and  they  fired  this 


defaulting  treasurer  from  the  committee,  who.  by  the  way, 
wrote  a  letter  against  Mr.  Helvering.  This  man  Scott  writes 
a  letter  to  the  Senator  from  Delaware,  which  the  St-nator 
puts  in  the  Rscoto.  opposing  confirmation  of  Guy  T.  Helver- 
mg.  when  It  turns  out  that  the  thing  he  has  against  Mr. 
Helvering  is  that  Helvering  fired  him  beeauee  he  was  crooked 
and  because  he  did  not  turn  over  to  the  State  committee  the 
money  he  had  collected  as  treasurer  of  that  committee. 

Later  on  last  fall,  in  Aiigust,  under  the  law  of  Kansas 
they  bad  what  they  call  a  party  council,  made  up  of  all  the 
Candida ti>f,  those  for  Governor,  for  all  Slate  offices,  for  the 
kclslature  In  both  branches,  for  Congress,  for  United  States 
Senator,  and  for  county  offices,  composed  altogether  of 
about  290  or  300  men.  They  held  their  party  council  In 
Topeka:  they  unammously  endorsed  what  Mr.  Helvermg 
had  done  to  select  a  nev/  treasurer.  Although  the  man 
Scott,  who  makes  the  charge  against  him.  was  there  and 
made  complaint  against  Helvering  In  the  committee,  they 
unanimously  sogUUned  Mr.  Helvering  in  all  that  he  had 
done  at>out  it. 

Complaint  is  made  because  while  Mr.  Helvering  was  State 
chairman  contribulion-s  were  taken  up  from  State  employees 
to  help  t>iiy  the  expenses  of  the  campaign.  I  do  not  know 
to  what  extent  that  cijstom  prevails  in  other  States,  but 
there  is  a  very  general  feeUng.  I  thmk.  among  Democrats 
and  RepubUcaiu  alike,  that  men  who  are  given  lucrative 
positions  OOfht  to  make  some  contributions  to  pay  the  ex- 
penses of  the  campaign.  I  do  not  know  whether  that  Is 
a  violation  of  any  mans  lofty  convictions  with  reference  to 
political  ethics,  but  I  dare  say  there  is  not  a  State  in  the 
American  Union  where  men  who  hold  office  under  an  ad- 
ministration do  not  make  contributions  to  the  campaign 
fund  of  their  party  to  win  the  election  whenever  an  elec- 
tion is  t>eing  held. 

Mr  Uchrering.  as  chairman  of  the  State  committee,  con- 
ducted the  campaign  of  1932.  The  committee  decided  to 
ask  contributions  of  State  employees.  The  testunony  here 
Is  to  the  effect  that  more  than  half  of  them  made  no 
contributions  at  all.  and  not  a  single  man  who  made  no 
contnbuuon  has  been   "  fired  "  from  Ills  position  as  a  result. 

The  head  of  every  instttoUan.  the  head  of  every  depart- 
ment, was  asked  to  take  np  these  contributions,  and  the 
undisputed  testimony  here  Is  that  last  year  they  raised  in 
Kansas  $69,000  to  conduct  a  campaign  Involving  Members 
of  Congress.  United  States  Senators,  governor,  members  of 
the  legislature.  Presidential  electors,  and  county  officers — 
$69,000.  And  tluit  the  amoimt  paid  into  the  campaign  fund. 
Instead  of  being  5  percent  or  10  percent,  as  the  Senator 
from  Delaware  contends,  amounted  to  an  average  of  1.9 
percent  of  2  years'  salary,  which  if  computed  on  the  basis 
of  an  annual  contribution  would  amount  to  nine  tenths  of 
1  percent  of  a  year's  salary.  Because  of  that  we  are  now 
asked  to  reject  Mr.  Helverings'  nomination. 

It  is  said  there  was  no  accounting  made  of  the  campaign 
fund.  The  Senator  from  Delaware  this  morning  said  that 
there  was  no  accounting  made  by  Mr.  Helvering  of  the 
amount  of  mc^  **"3t  he  had  received.  I  know  that  either 
before  the  fu.  wice  Committee  or  the  subcommittee.  I 

read  a  statement  from  the  chairman,  which  was  supposed 
to  have  gone  into  the  record.  I  do  not  know  whether  it  Is 
there  or  not.  but  I  have  it  here.  The  Senator  from  Dela- 
ware was  present  and  heard  me  read  it.  Here  Is  a  tele- 
gram which  I  read  to  the  full  committee  In  the  presence 
of  the  Senator  from  Delaware.  It  was  supposed  to  become 
a  part  of  the  record,  and  It  was  returned  to  me  by  the  re- 
porter after  It  had  been  used  for  the  record.  Whether  or 
not  it  appears  In  the  record  I  do  not  kiiow:  I  have  not  had 
an  opportimlty  to  look  at  the  record:  but  here  It  is: 

(TalagramI 

TorxxA.  Kam%^  lf«y  14.  19iJ. 
Bon.  AiMBM  W.  BAcaLST, 

Vnitr<t  Statet  Senmior: 
At  th«  offlctal  Democrmtte  WUiMm  eoaneO.  h*ld  at  Topek».  K&n«.. 
Au«u«t  30.  1183.  Bmer  ScolS.  taraMr  tnasurer  o(  Democrettc  bi*ta 
cvimmuice.  prawaUd  ebargw  against  Cbalruian  Gu>  T  Ht-i.er- 
Ing  coQOSmlng  the  handling  of  m.^^  commtttr^  nuar.cps  Hclver- 
tnc  pwwnlsg  to  Cb«  ooaaal  aai  audit  oi  ta«  books  at  Uie  8tat« 


I 
i 


committee    by   St.ito   k.  count.     After    discussion    of    charges    m.ide  I 
the   party   council    uutuiimously   .^d  iputl    the    foHowiug    reMilut.on. 
offered  by  Frank  Hodges,  of  Olathe 

•■  ResoU-^d.    That    the    Democratic    Party    council,    assembled    ai 
Topelcs.    Kans-.    as    provided    by    law     approvtKl    and    adopted    the 
audit   and   report   sub:i-.;it<d    by   Guy   T.    Helvermi?,    and    that   the  I 
council   give   Mr.   Htlv  r;:.^   .1    vute   uf   thanks   for   his   efflciej.l   and 
unselfish  service." 

PVjllowlng  the  adoption  of  th;.«  report  Mr  Hplverini?  was  rpelert<"d 
chairman  of  the  Stat«  committeo  without  a  dissenting  vote. 

HnmcK.. 
Secrc'a^y    Drmoc^attr   Party    Ccruncii 

And  yet.  In  spite  of  that,  the  Senator  from  Delaware 
undnrtakes  to  leave  the  impression  here  that  there  wiu-^  no 
actounling  of  the  funds  collected  by  Mr.  Helvering  in  that 
SUte. 

Mr.  HASTINGS  Mr  President,  may  I  inquire  doe.s  the 
Senator  from  Ki  t.'.u  ky  rail  what  he  has  read  an  accounting? 

M-  P,  \'-^.KI.I- V  Do  I  call  that  an  accounting?  Of  course 
I  do  not  call  that  an  arcountms;  but  I  cite  it  a.s  evidence 
of  the  fact  that  :;..':i  -.va.s  an  accounting  made  before  the 
only  commlttef  wheif  :t  had  a  right  to  t>€  made.  The  Sen- 
ator from  Delaware  i  trtainly  does  not  expect  that  Mr.  Hel- 
vering would  accour.t  to  him  for  hi:;  conduct  m  looking  alter 
the  finances  of  the  Kans. is  I3emocracy. 

Mr.  HASTINGS  Tlw  Ser.atur  thLs  morning  .said,  in 
reference  to  somethm  •  I  said,  that  the  report  ol  the  audit 
was  in  the  record.     Th.tt  is  what  I  was  referring  to. 

M:  I'.XHKl.EY.  I  did  not  say  that.  I  said  testimony  wa.s 
luie  c^iiowing  that  an  audit  was  made.    That  is  what  I  said. 

In  addition  to  that,  there  is  a  .statement  here  by  a  mem- 
ber of  the  Democratic  committee  showing  m  great  detail, 
which  I  have  not  time  to  read,  that  Mr.  Helverinr  made  an 
itemized  statement  to  the  con;mittee  of  every  dollar  he  had 
received  and  where  it  had  gone,  which  was  unaiiimou.sly 
adopted,  and  Mr.  Helvering  wa.s  thanked  for  his  efSciency 
in  connection  with  the  matter. 

Mr.  President,  just  one  otht^r  thing  with  reference  to  the 
effort  that  has  lirer.  made  liere  to  cun\ict  Mr.  Helvermg 
of  havmg  sold  i«j>{  oi'^rs  out  in  Kan-sas.  They  have  f:one 
all  over  Kansas  to  pick  up  everybody  who  had  any  enmity 
st  Mr.  Helvernm,  and  I  have  no  doubt  there  are  many 
who  have  had  enmity  against  him.  becau.se  Senators 
may  recall  that  the  Governor  of  Kansas  a  year  or  two  ago 
instituted  i-:  ^k  ft  o.ings  against  Henry  L.  Doherty  and  the 
Cities  Service  Co.  and  compelled  them  to  reduce  their  gas 
charges  in  the  cities  of  Kansas,  and  that  Mr.  Guy  Helvering 
was  one  of  the  aciivr  spirits  behind  that  movement  on  the 
part  of  the  Governor  i;f  the  State.  It  may  be  recalled  that 
Henry  L.  Doherty  bought  a  newspaper  m  Kan-sas  City— the 
Kansas  City  Journal  witli  which  to  fight  Governor  Wood- 
ring  and  Hehriiiu;.  ,ind  it  has  been  largely  due  to  the 
malkt  '■'.  ;ii.>  >,.i;!it  m  Kan:>as  that  every  disappointed  ap- 
plicant for  a  post  o.Tic'\  that  every  sorehead,  that  everyone 
who  wa.s  not  employed  by  the  highway  commi.ssion  has 
been  willing  to  fill  this  record  with  denunciatory  letters  im- 
pugning 'lie  nioiives  and  impeaching  the  character  and 
reputa*  !-:.  it  .M:  Hfl'.iTini:.  I  have  no  desire  to  enter  into 
any  1,1.  i.  ::;.il  .  :.;r  '.'r-y  which  may  exist  m  the  State  of 
Kansas,  but  it  l.■^  well  for  the  Members  of  the  Senate  to 
Juii'W  sorneth..ni;  about  the  motive  that  is  behind  this  or- 
»a:;..-ea  eiTor:  t  i  de^itroy  a  man  because  they  have  not  been 
able  to  C!)t;tii:i  him. 

Nfiw  what  ;.re  the  facts?  They  brought  here  a  man 
named  L.mib.  .».ho  had  been  appointed  as  acting  postma.ster 
in  Manhattan.  Kan.s  ,  on  the  recommendation  of  Mr.  Hel- 
verin:.:  uiule  he  was  in  the  House  of  Representatives  and 
uhile  i.e  Aa..  :  he  leferee.  as  we  understand  the  term  her^, 
ul  the  PofX  Of!iee  I>'partinent  with  reference  to  postmaster- 
.•h:p-  l-T-rn  time  .rr.memonal  it  has  been  customary  for  the 
F'o.  I  ij.^.ue  Depart!!, er.t  to  accept  the  recommendation  of 
the  Memocrs  of  Con^.-f.-s  of  the  same  political  fa.th  as  the 
admim.stration  m  power  for  po.4-ofnce  appointments  m  their 
districts  It  is  not  an  invar. able  rule  that  the  per.som^  thu.s 
recommended  are  appointed,  but  the  recommendations  are 
persuasive,  ber.m.^e  Members  of  Congress  are  s-uppo^ed  to 
know  nio.e  aO'-ut  the  men  and  women  in  their  d.stricts 
•Jia..  uiiv  Po.->t.:ua^ter  General  cotild  possibly  know. 


While  Mr  Helvering  was  still  a  Member  of  Conkzre.ss.  rt 
.seems  that  he  recommended  the  appoint mmt  ot  a  man  by 
Uie  name  of  I^mb  a.^  postmaster  ol  Manhattan.  Kans  Tlie 
nomination  was  not  confirme-d  tKX'au.se  there  was  at  that 
time,  as  will  be  recalled,  after  the  elect ;on  m  liH8  .i  major- 
ity of  Republicans  m  the  Senate,  and  '.liey  rrtavod  to  con- 
firm any  nominations  s»'nt  m  by  Woodrow  Wilson  at  the 
short  se.ssion  of  Conyrress  m  1918.  .\s  the  result  th.s  tnan'i 
nomination  was  not  confirmed.  In  the  meantime  Mr. 
Helvermg'  went  out  of  Congress,  and  the  question  of  L;inib's 
further  appointment  came  up  while  Mr.  Helvermg  wa.s  not 
any  longer  m  Congi-ess  and  had  nothing  more  to  do  with 
It.  There  was  .some  corre^ixjndence  with  reference  to  this 
appointment  between  him  and  another  member  of  the 
Kans  i.>  deletiation,  who.  I  think,  at  that  time  was  the  only 
IX-mocrai  from  that  State.  The  outcome  of  it  was  that 
Liimb  was  appointed  lor  the  4-year  tfrrn.  and  he  served  out 
his  unexpiri'd  term  as  postmaster  in  Manhattan,  Kans. 

Mr.   CL.'XRK.     Mr.    Pre.^idenl,    wm    the   Senator  yield? 

Mr    B.MIKLLY.      I   yield. 

Mr  CL.-\RK.  Tlie  Sena. or  will  recall,  as  evidence  of  the 
eh..i.ni(.ler  of  Mr.  Lamb,  the  •-tar  witne.ss  of  the  Senator  from 
Del.r.vare.  that  Mr.  Lamb  on  cross-ex. mi. n.tt. on  was  asked 
if  h.  had  ever  had  any  trouble  w.th  Mr.  H.  Ivcrint;,  cWid  he 
replied  that  he  had  never  exactly  \\ad  ti  jiiba-  b.il  iiau  liad 
.some  misunderstanding  with  h;m.  Bemg  pre.s>ed  further  a.> 
to  the  misunderstanding  he  iiad  liad  with  Mr.  Helveriiif.;  lie- 
testified  that  I115  first  acquaint. m.'-^  witli  Mr.  Hih-riiiu  was 
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$1,200  from  h.m,  alth.uii^ih  lie  liad  ue\er  befiir*  nut  l.ini 
thi-  purpo.-c  of  ,>lart.n,!-",  .t  nvw.-paper,  and  that  wlien  Mr. 
H<-1-,^  ruut  refused  to  loan  it  to  hini  h  •  proceeded  to  pet  mad 
W:th  Mr.  Helvenii'.:  becau.^e  the  latter  d.d  not  wi.nt  to  be 
■■  sliaken  down  "  for  $1,200  by  an  entire  straiiiier. 

Mr.  BARKLEY,  Tliat  is  ^ho  t>pe  of  denunciat.ons  tliat 
liave  been  brou^lit  lure  to  destroy  this  man's  ciiaracter. 
Thty  dug  up  m  tho  Post  Office  Department  a  letter  wntt.en, 
it  is  claimed,  by  this  man  Lamb  in  which  he  referred  to  a 
letter  from  or  conversation.s  with,  a  man  named  Cas.sell,  who 
IS  aiio^-ed  to  have  said  that  m  order  to  get  the  i)ermanent 
aijpomtmoiit  La.nb  would  have  to  put  up  a  thousand  dollars. 
Based  lipon  that  letter  there  was  an  investigation  made  by 
a  po'-t -office  inspector.  The  po.^-t -office  m.'-pector  went  '0 
Ca.s.se;i,  took  hi.--  affiaavit.  and  filed  it  m  the  Department. 
In  tliat  allidavit  Ca.ssell  ab.soiutely  denied  that  any  such  con- 
versatiorLS  had  occurred  or  any  .such  letter  had  ever  been 
wr;tt<  n.  and  that  reply  and  that  affidavit  of  the  man  upon 
wliom  this  investigation  was  based  has  disapp)eared  from  the 
records  of  the  Post  OfEce  Department.  In  view  of  that  fa-l 
I  .say  It  was  entirely  proper  to  bring  Mr.  Ca.s.sell  himself  here 
to  testify  under  oath  before  the  Finance  Committ^^e. 

When  he  did  so  he  said  he  never  had  any  such  conversa- 
tion and  never  made  any  .such  representation;  that  when 
he  found  out  that  this  man  Lamb  had  made  an  affidavit 
claiming  that  he  ever  did  that  he  denounced  him  to  his 
face  and  called  him  a  "dirty  sucker";  and  that  he  never 
had  spoken  to  him  from  that  day  to  this.  That  ls  the  kind 
cf  testimony  upon  which  we  are  asked  to  condemn  Mr. 
Helvering,  and  those  are  the  tactics  that  have  been  resorted 
to  here. 

The  Sena' or  from  Delaware  has  been  busy  in  exploiting 
the  letter  of  l^mh  and  the  aCBdavit  of  Lamb  charging 
Helverint;  with  some  .sort  of  misconduct  in  the  distribution 
of  post  offices,  but  he  has  deliberately  relu.sed  to  refer  from 
the  very  b^'ginning  until  this  hour  to  the  testimony  of 
Ca.s.seil.  who  denies  it,  and  .says  that  his  affidavit  was  filed 
m  the  Past  Office  Department,  an  affidavit  that  we  have 
been  unable  lo  find  and  to  which  the  Senator  from  Dela- 
v^are  has  i.e\fr  even  referred. 

Mr    HASTINGS.     Mr.   President 

The  PRESIDLNG  OF'FICER.  Docs  the  .Senator  from  Ken- 
tucky yield  to  the  Senator  from  Delaware.' 

Mr.  B.ARKLEY.     I  yield. 

Mr  H.ASTINGS.  I  distinctly  stated  in  the  minority  re- 
port -.nri  I  auiam  stated  to  tiie  .Senate  that  Ca.v;ell  denied 
lLc  a..ifva^iun.     I  want  lo  a.sk  the  Senator  this  question;  He 
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«i«  m  copy  of  the  letter  which  Lamb  wrote  to  the  Post 
OOoe  Dtpartment.  and  I  want  to  know  whether,  as  a  nwiB- 
ber  of  the  committee,  he  does  not  agree  or  would  not  have 
a<re«d  if  he  had  been  asked  that  It  was  unportant  enoush 
to  bring  this  witness  to  Washington  In  riew  of  that  letter? 

Mr.  BARKLSY.  That  Is  exactly  what  I  sUrted  to  do 
until  the  Omstor  stopped  me.  as  I  indicated  in  the  early 
p*rt  of  my  remarks.  Of  course,  the  letter  filed  m  the  Post 
OOce  Desiartmcnt  was  of  auflk-lent  seriousness  to  Justify  the 
Departnwnt  in  making  an  mvestlgatlon :  but  what  I  com- 
plain of  li  that  the  Senator  from  Delaware  has  either  sup- 
pressed or  not  referred  to  any  evideiKe  In  behalf  of  Mr. 
Hrlverli«  ttMt  was  yH«r*^  in  that  inTestlgation  to  show 
that  be  was  entirely  tnnoeent  of  the  cfaarge  made  against 
blm  by  Lamb  and  the  testimony  given  by  Mr.  Cassel  in  the 
Feet  OOce  Department  and  given  before  the  committee. 

Mr.  HASTTNOS.  I  have  Ju5t  said  that  It  will  be  found  In 
the  minority  repirt.  and  that  I  stated  to  the  Senate  that 
wImo  Cessfil  came  before  the  committee  he  definitely  and 
posttivelr  denied  anything  of  the  kind 

Mr.  BARKLEY      I  have  listened  to  the  Senator  very  care- 
fully, and  I  have  not  heard  him  refer  in  his  remarks  to  the 
le   by   Mr    Cassell  of   every   statement    made    by 
upon  which  investigation  was  based  and  conducted.        j 

Mr.  President,  of  course  there  has  been  all  sorts  of  gossip 
about  the  way  Mr   Hflvering  cocktucted  the  highway  depart-  j 
xnent.    Reference  has  been  made  to  the  fact  that  the  legisla-  I 
tare  autborlaed  an  investigation  of  the  Highway  Department 
of  Kansas.    That  was  given  here  as  a  reason  why  we  ought 
not  to  confirm  him.     The  Legislatiire  of  Kansas  that  con- 
vened in  January  1931  did  adopt  a  resolution  to  investigate 
that    department       It   was   a   Republican    legislature      The 
previous  admimstration  liad  been  Republican.    The  legisla- 
ture adopted  a  resolution  providing  for  an  investigation  of 
the  highway  department  under  Oovemor  Woodring's  prede- 
cessor.    Governor   Woodring   vetoed   the   resolution   on   the 
ground  that  it  was  a  usdees  expenditure,  and  then  by  execu- 
tive order  he  directed  that  an  audit  be  made  of  the  Highway  [ 
Department  of  Kansas 

The  PRBBIDING  OFFICER  The  time  of  the  Senator 
from  Kentucky  has  expired.  I 

Mr  BARKLEY  I  ask  unanimous  consent  that  I  may  use  j 
n>  A  s  mtoutes  of  the  tmve  which  will  be  awarded  to  me  by  | 
I.       >♦  .Ator  from  Delaware. 

r?  :■•?.; DING  OFFICE!'  'a  ,  .ut  objection,  permla- 
sior       '    .  .  i;  ■'   ' 

Mr    H  \-:k:j  1      It  is  agreed  that  I  shall  have  the  elo»- 

.    >f  the  argument,  and  I  will  take  5  minutes  of  that  time 

>■(:  President,  the  seielac  of  ':•.>■  K.i:..-.-jis  Legislature  has 
J  .  rued.    A  week  or  two  ago  it  adopted  a  resolution 

to  uive>:^  <  -  tiM  lilghway  department  regardless  of  poil- 
TI  I  A  riaolution  which  seems  to  be  customary  and 
?ly  proper  in  the  Legislature  of  Kansas,  providing  for 
a  gennl  audit.  That  Is  what  it  amounts  to.  That  audit  is 
In  pr«««i  ftf  being  made  now.  Certainly  it  is  no  e\idence 
4-1  M      H   Ivenng  because  the  legislature  has  adopted  a 

rasoluuun  u>  audit  all  the  funds  of  the  highway  department 
nn^jT  all  administration.'^  -Jinn^  th^  highway  department  was 
-  s'.4  )...shed  in  the  State     :   Kh:.  ,t 

'.:.<-►•  IS  not  a  thing  -    record,  there  is  not  an  In- 

<;:  .1-  r.  'h:\'  >^a.^  be^n  t>  r:.t  >ut  by  proof,  there  is  not  an 
;;.:.  .•  :ul  :•'»'  ;■>.  :  '.  fallen  of  its  own  weight,  there  is  not 
i-,  !;  r..>r  a:  ■  t  use  that  can  be  offered  against  the 
r::^i'.'  '.:.'■-•  man  to  the  position  for  «Meb  he  has 

the    President    of    the    OMIed    States. 
!  nt  might  have  found  an  abler  man.  a 
i  '   "  potion,  is  not  fog  ae  to  my 

Itate  eould  have  toond  a  better 
!W!  ti   hfr*  I        Ahether  the  people  of 

•.[^*.  h.iv  f  :  t  ot-iit-r  man  to  ^♦'•r  '  h-"'"  tH^fi 

•;i.  .'    -•:.    :    .-.  r  from  Delaware  IM:    Mi--ijwsl. 

Ati'.'.'-r  A..     !  'J.r  .'^•a:<r^  might  not  find  better  repreaenta- 
Mw.-.    :  ir    th.-.    cxk!'.    !!.n:-.    ~--   are.   is  a 
aiAa^    prn)pie   *  iii   tl<i.«-   L>^.i«'»l  dill( 


A      ' 
Cl  U'! 

■A' :  1 

!       t 


♦•u-"   'I'.''   l*r'•^; 


.4  <  r 


But.  Mr.   P:  •*■      need   not  speculate   about   what 

the  President  might  hare  done  under  some  different  cir- 
cumitaDces.  He  has  nominated  an  honorable,  an  able,  a 
conscientious,  an  honest  man;  and  I  sincerely  hope  that 
Senators  on  their  oaths,  on  their  consciences,  without  re- 
gard to  politics,  will  give  this  man  jiistice.  will  deal  fairly 
by  him.  as  he  has  a  right  to  ask  that  we  deal  by  him  and 
as  we  would  want  to  be  dealt  by  if  we  were  in  his  position 
under  the  same  circumstances  that  have  been  presented 
here. 

Mr.  WALSH.  Mr.  President,  as  a  member  of  the  Finance 
Committee,  in  an  executive  sewtan  of  that  committee  I 
moved  that  the  President  be  reqtiested  to  withdraw  the 
nomination  of  Mr.  Helvering.  That  motion  was  rejected  by 
the  committee.  Later  the  question  of  confirmation  was 
voted  upon  by  the  committee,  and  I  voted  against  the  con- 
firmation of  the  nommee.  My  constituents  have  a  right  to 
know  my  reasons  for  my  action  m  the  Committee  on  Finance 
and  for  my  vote  in  the  Senate. 

With  much  that  has  been  said  In  connection  with  this 
case  I  am  not  in  sympathy.  Some  of  the  charges  are  in 
my  ntf**!!***  baseless.  Some  of  the  allegations  have  been  ex- 
acgerated.  I  have  reached  my  conclusion  after  giving  the 
most  conscientious  consideration  to  the  whole  case  of  which 
I  am  capable  I  do  not  mind  saying  to  my  colleagues  that 
the  one  thought  that  dominated  me  during  the  whole  hear- 
ing was  this:  If  a  Republican  President  had  submitted  this 
nommation,  what  course  would  I  take?  Again  and  again  I 
reached  the  conclusion  that  I  would  unhesitatingly  and 
militantly  oppose  confirmation.  I  do  not  feel  that  I  can 
take  any  other  course  because  it  so  happens  that  the  nomi- 
nation is  made  by  one  whom  I  am  most  desirous  of  serving 
loyally. 

Mr.  President,  we  have  before  us  the  question  of  the  con- 
firmation of  the  Presidents  appointee  for  the  office  of  Com- 
missioner of  Internal  Revenue.  This  position  In  importance 
is  second  only  to  that  of  the  Secretary  of  the  Treasury  as 
far  as  the  fiscal  operations  of  our  Government  are  concerned. 

The  Commissioner  of  Internal  Revenue  is  in  direct  charge 
and  control  of  the  collection  of  all  of  our  Federal  revenues 
esoapt  ciMtoms.  Tlirough  the  agents  he  appoints,  he  deals 
directly  with  every  American  taxpayer  The  duscipline. 
ethics,  and  standard  of  efSciency  of  thousands  of  employees 
are  inflaenoed  by  his  leadership.  I  submit  that  whatever 
the  standards  should  be  with  respect  to  the  past  business 
conduct  and  associations  of  ordinary  Government  officials. 
the  hlgheet  standard  should  be  required  in  the  case  of  a 
man  who  Is  to  handle  several  billion  dollars  of  taxes  an- 
nually. I  submit  that  whatever  other  qualifications  for  tlili 
position  may  be  required,  the  highest  integrity  and  an  un- 
blemished record  are  of  first  importance. 

The  record  of  this  nominee  has  been  the  subject  of  search- 
ing inquiry  by  the  Senate  Finance  Committee  Tliis  lnqmr>- 
assumed  special  importance  because  of  the  fact  that  some 
of  the  charges  brought  agalnut  hun  dealt  directly-  with  the 
Bureau  of  the  Oovermnent  which  it  is  now  proposed  he  is  to 
head. 

It  IS  not  my  purpose  to  take  the  time  of  the  Senate  to 
rehearse  these  charges.  They  are  set  forth  in  the  record  of 
the  hearings  which  are  on  the  desk  of  every  Senator,  and 
they  have  been  discussed  already  at  length  in  this  Chamber. 
It  is  no  more  than  fair  to  observe  that,  as  Inevitably  hap- 
pens in  such  cases,  the  charges  are  disputed,  the  facts  con- 
traduted.  and  the  appointee  warmly  defended  by  his  friends. 

We  are  not  called  upon  here  today  to  sit  m  trial  upon 
Mr.  Hehrering.  It  is  true  that  the  confirmation  of  his  ap- 
pointment at  our  hands  may  be  taken  to  be  our  finding  that 
the  charges  arc  baseless  for,  assuredly,  if  we  had  a  contrary 
view  of  the  matter,  the  confirmation  of  bis  appointment 
would  be  unthinkable.  On  the  other  hand.  I  reoognlie  that 
if  we  refuse  confirmation.  It  may  be  said  that  we  have,  in 
effect,  sustained  the  charvM  which  hava  been  preferred 
against  him  and  of  which  he  protests  his  entire  innocence. 
This  aspect  Is  always  troublesome  and  embarrassing. 

Our  first  and  paramount  duty,  however,  is  to  shape  our 
course  In  the  pubUe  tntersst.    w.ii  the  public  good  be  v>rvf>>d 


i 


Ly  placing  in  cffico  at   the  he.id  of  the  Bureau  of  Inttrnal  ' 
Revenue  a  man  whose  druhr.L-s  with  the  Biu-eau  have  been 
challenged    and    concerning    which    .'^uspicxM^    have    bet  n  j 
cretited  which  will  p>ersist  irrespectiv  of  what  v.  e  do."'  i 

I  have  considered  carefully  all  of  the  evidence  pro  .i!:d 
con  adduced  at  the  hearings.  Inevitably  :t  creates  d  ^ubts. 
How.  I  inquire,  should  these  duubl.s  be  iesol\ed  except  on 
the  side  of  the  public  interest?  I  had  hoped  th.it  the  njm:- 
nation  might  be  withdrawn,  but  since  tins  has  not  bee:. 
done,  every  Member  of  the  Senate  has  a  re.^wnsibil.ty  which 
he  cannot  shirk.  I  am  prepared  to  a.s.'^un.e  mine  e\en  ;f  I 
stand  alone. 

The  confirmation  of  a  Presidential  appointee  is  no  empty 
ceremony.  The  con.stituiional  purpose  of  requiring  .sena- 
torial con'.Mna;  .rn.  -.ni.^  to  put  squarely  upon  the  Members 
of  the  Senate  tlK-  respons.biiity  for  the  character  of  the 
men  who.  m  appointive  of!ices,  are  to  operate  our  Govern- 
ment. Mindful  I'f  this  responsibility,  and  with  great  per- 
sonal regret,  I  feel  constrained  to  vote  against  the  confirma- 
tion of  Mr.  Helvering.  Had  this  nomination  been  made  by 
a  Republican  President,  I  would  not  have  the  shghtest 
hesitancy  m  voting  against  confirmation.  I  cannot  permit 
my  most  earnest  desire  to  ;  uppori  the  President  to  lead  me 
to  reverse  mv  'iJt.rr.-nt 

Mr.  HASTIN'ciS  Mr  Pre.'^ident,  it  is  always  a  matter  of 
great  concern  to  me  to  ha\e  cnc  of  my  colleagues  charge  m.e 
with  unfair  conduct  or  to  have  one  say  anything  about  me 
that  reflects  Uf>on  me  per^ciially  As  1  sat  here  and  heard 
the  Senator  from  Missouri  Mr.  Clark!  and  the  Senator 
from  Kentucky  [Mr.  B.^kxlev;  defend  this  nomination  I 
wondered  how  it  was  possible  for  anybody  to  get  any  other 
impression  than  that  I  am  the  person  on  trial  m  this  matter 
The  Senator  from  Missouri,  m  a  rather  .sarcastic  vein,  re- 
ferred to  me  as  '  :hc  distinguished  former  judge  of  the  police 
court  of  the  city  ol  Wilmington."  I  want  to  say  to  Inm 
now.  if  he  intended  that  as  a  reflection  upon  m.e,  that  m  all 
my  career  as  a  public  servant  that  job  .-tand.s  out  as  the 
one  of  which  I  am  the  most  proud,  because  it  ga'vc  m.e  the 
greatest  possible  opportunity  to  deal  with  ix'ople  who  needed 
help.  I  took  the  appointment  at  the  request  of  my  colleague 
who  was  Governor  of  the  State  at  that  time  and  becau.se 
he  believed  I  could  do  a  yood  job.  Prior  to  that  time,  and 
when  I  was  34  years  of  age.  I  had  been  made  a  judge  nf  the 
highest  court  of  my  State  for  a  period  of  12  years.  In  my 
judgment.  I  could  very  well  aflord  to  take  the  judgeship  of 
the  police  court  without  it  doing  any  injury  to  me  m  th<> 
future.  I  hope  :t  will  no'  dc  me  any  harm  here,  even  witli 
the  Senator  iroin   M.ssouri. 

The  Senator  referred  to  Mr  Lucas,  who  was  Commissioner 
of  Internal  Revenue,  and  referred  to  that  twice  today  as 
being  one  of  the  icbs  for  vkhich  I  was  responsible.  I  had 
nothing  to  do  with,  it  I  was  not  in  the  Senate  at  the  time 
I  was  not  consulted,  ..nd  did  not  know  Lucas  until  long  after 
he  was  nam.ed  for  that   particular  position. 

The  Senator  from  Kentucky  Mr.  Barklev]  made  a  state- 
ment with  respect  to  this  matter,  and  such  a  statement  that 
it  aroused  the  Senator  from  Arkansas  1  Mr.  Robi.nson  )  to 
comment  upon  it.     What  wa.s  it? 

In  the  committee,  when  it  was  decided  that  a  subcomm.it- 
tee  should  be  appointed,  we  were  given  a  period  of  7  day 
in  which  to  makp  an  examination  and  report  back  to  the 
full  committee  Tli'  .set-ator  from  Kentucky  is  wrong  in 
saying  tha*  hf-  hi.r.ted  up  the.se  witnes.ses.  I  went  to  Mr. 
Irey.  the  man  -a ho  I  understood  had  this  report,  and  who 
was  an  investigator,  and  I  asked  Mr.  Irey  to  find  tho,se  wit- 
nesses. Tlu  particular  witne.ss  that  I  was  trying  to  gel 
before  \h,-  i  oinmittce  was  Henry,  becau.se  Henry  made  a 
st.itenit  nt  iir-ctly  apposed  to  that  which  Helvering  had 
made  to  the  comm!''<f  na-nely.  that  thai  firm  had  a  definite 
agreement  with  Helvering  about  their  fees,  while  Helvering 
iiase  the  committee  the  impression  that  he  got  straight  fees, 
and  thin  th.i.-^  audit. n^:  firm  rendered  reports  to  him  as  to 
the  amount  of  e.\peii.ses  for  auditing,  and  so  forth.  So  from 
ni.\  p,iii-.t  .  f  Mew  it  uas  important  to  call  that  one  witness 
in  order  to  clear  up  that  point;   and  I  pomted  out  to  the 


Senator  frt^m  Krntuckv  where  Ilrr.rv  hi.d  tt 

i-'ave  him  the  report       1  ca 

ports  I  had.  and  poi  ■;•• .,;  . 

information.     He  look  ii.e 

and  Helvering  came   b.ick 

said  was  true,  and  liiat  he 

v>-as  no  such  agroeiiu  :;t. 


:ir.ed  to  this.  I 
■  i  him,  at  his  ro(;u.'st.  all  the  le- 
.:  t  >  li.ni  where  l.c  rouUi  ut  t  this 
:e;x.)rt.  took  it  t..  Mr  Heovcnng, 
ar.d  admitted  that  v. hat  Heru-y 
Was  mistaken  v>iuTi  he  said  there 


Ec;:eroir.b  was  m  Califi.rni 


an 


mv 


'H 


■Aas  aboi;?  Thur.^oav  of  that  week,  and 


.lilection 

we  lutd  t 


i>  th 


ike 


a   re'port    by   the  foili-v,! 
It    wa-    possible    to    gvt 
before   tlie  c-mmittee. 


It:  Tuesday,  and  I  did  r.ot  siippo.-e 
Edgecomb  here  m  time  to  testify 
But   may   I   inquire   of   the   Senator 


from.  KtniLioky  how  it  luippons  that  it  is  my  rrspcsisibility 
to  find  out  about  these  witne.s.ses  iiLstead  of  Ins,  when  he  is 
the  chairmur,  of  ihe  committee? 

Mr     B.\RKLEY.     Mr.   President,   will   the   Senator   yiela^ 

-Mr    H.'\STINGS      I  yield. 

Mr.  BARKLEY.  The  Senator  from  Delaware  was  actmK 
m  the  capacity  of  prosecuting  attorney  m  this  case:  and  at 
the  moment  when  1  was  preparing  to  have  lhe.se  men  sum- 
moned to  Wasliinglon.  as  I  said  a  while  ago,  the  Senator 
came  over  on  this  side  and  advused  me  that  it  would  not  be 
neces,^ary  under  the  circumstances,  and  we  abandoned  the 
idea.  What  I  complained  of  a  while  ago  was  that  when. 
we  got  into  the  lull  comm.ttee,  after  that,  the  Senator  com- 
plained of  the  Senator  from  Virginia  ;  Mi .  Bvfdj  aiui  m;. - 
self  becau.se  we  had  not  summoned  the.se  witnes.ses. 

Mr.  HASTINGS  Here  is  the  report;  and  1  a_-k  any  fair 
Senator  heiT  to  read  it  and  see  whetlier  the  Senator  from 
Kentucky  is  ju^t.lied  m  hi.s  criticism  of  my  conduct, 

Mr  B.-\RKLEV.  I  will  say  that  the  committee  fell  so. 
and  that  the  S(nator  from  Virgir.ia  IMr.  Byrd-,  uh.o  was 
my  colleague  on  the  committee,  felt  .so,  and  other  members 
of  the  commitl.ee  felt  so  after  the  Senaior  from  Deiav.a.^e 
had  read  that  to  thvm. 

Mr  H.ASTINGS  Well,  whatever  tlie  Senator  U .  lu  Ken- 
tUvky  tt  It  abi  u'  it  when  he  said  sometinng  about  it  beloio 
tile  con. mi;  Ice  I  d.stinctly  .stated  that  it  was  nut  mj  pui - 
po.M'  to  crit.tu/e  my  culieacues  upoui  the  committee;  but 
here  is  what  happened: 

Mr.  Hel\erini:  came  before  the  subcommittee  and  made 
another  staioment,  and  he  made  stalem(-nt.s  wholl.v  cifferent; 
from  that  which  he  made  to  the  committee  before.  Tiieie- 
upon  it  became  neces.sary  to  gel  these  other  wiliie.>.se.-> — 
Wa.slnngton  and  all  the  rest  of  them — and  I  am  iiul  certain  it 
w.i.'-  not  the  Senator  from  Kentucky  who  then  moved  that 
th.s  num. nation  be  approved  without  an  opportun:t>,  e-.en 
that  ldU\  to  get  Edgecomb  and  the.se  other  witnesses  heic. 

Mr.  BARKLEY.     Mr.  President,  will  Ihe  Senator  yield? 

Mr,  HASTINGS.     Yes. 

Mr.  BARKLEY  As  chairman  of  the  subt  ommiMee,  I 
made  the  report  of  the  subcommittee  to  tlie  full  i.om.millee 
recommending  that  a  favorable  report  be  made  on  Mr, 
Helvering.  .After  a  dLscussion  of  tlie  matter  further,  and 
alter  the  Senator  from  Delaware  had.  by  innuendo  at  lea.st, 
.■r:'ioi/,ed  us  for  not  bringing  these  w.ine.s.ses,  we  voted 
unanimously  to  bring  thf  m. 

Mr  HASTINGS  The  Senator  from  Kentucky  has  con- 
stantly a.s.serted  that  I  brought  forth  suddenly  these  reports 
from  the  Treasury  Departm.ent  and  confronted  Mr.  Helver- 
ing with  them.  What  actually  happened  was  this:  I  w-^nt 
before  the  committee  with  the.se  reports,  and  I  read  to  the 
committee  the  reports,  and  it  was  suggested  that  Heher.n-- 
outiht  to  be  m  there,  and  he  ought  to  be  heard.  I  insisted. 
then,  that  we  ought  to  appoint  a  subcommittee  to  consider 
this  matter,  that  it  ought  not  to  be  done  offhand,  so  tiiat  the 
Senator  from  Kenutcky  and  the  Senator  from  Mis.souri  and 
all  other  Senators  were  fully  aware  of  what  wa.s  in  those 
reports,  or  at  least  the  imporiant  parts  that  I  read  to  them. 
It  was  the  committee  that  called  in  Mr.  Helvering.  It  was  the 
committee  that  directed  that  I  proceed  to  examine  him,  and 
I  did  examine  him;  and  now  the  Senator  from  Kentucky 
complains  of  me  becau.se.  m  my  examination  of  Mr.  Helver- 
ing, I  apixared.  as  he  puts  it,  as  a  pro.secuting  attorney. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 
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TtM  PKlBliJINO  OPFICZR.  Doe*  the  Senator  trotn 
Delav&re  furtlMr  yteld  to  the  Senator  from  KMHtacky? 

Mr.  HASTINGS.     I  yield. 

Mr.  BARKLEY.  I  avree  that  it  Is  true  that  the  Senator. 
before  the  full  committee,  started  tn  readinc  this  report 
wMMmt  Mr.  Helverlnc's  finmnrm  ■  report  that  he  had 
never  seen  or  heard  of.  whose  existence  he  knew  nothing 
about— and  some  of  us  did  Inafart  that,  as  a  matter  of  fair-  I 
neas  to  Mr  Helverlng.  be  should  be  caUad  tn.  in  order  that 
be  might  hear  whalaver  complaint  or  criticism  the  Senator 
might  have  to  make  agairr^t  him:  and  that  was  done. 

Mr.  HASTXNQS.     I  d  stated  to  the  committee  that 

what  I  was  doing  was  wijuuj  preliminary.  I  have  always 
tr*t*»**«  that,  whenaver  we  were  making  a  record  of  It. 
Helverlng  ought  to  be  present.  I 

No:  hare  to  what  hajptwrt:  I 

The  Senator  from  MlMOurl  and  the  Senator  from  Ken- 
tucky are  taking  the  course  that  is  usually  taken  when  a 
ipsa  baa  no  case.  Tb*  tmUi  It  that  these  charffes  cannot 
ba  aaavwed:  and  it  ta  undwtalten  to  answer  them  by  abuse 
of  counsel  on  the  other  side,  as  the  saying  Is.  It  is  under- 
taken to  answer  them  by  bAVlSf  attention  directed  to  the 
Senator  from  Deieware  m  aa  effort  to  make  the  country 
bett>¥e  that  a  (air  chance  was  not  given  this  man  to  defend 
himself  before  the  committee. 

So  fa'  I'  T  know,  not  a  single  witness  was  brought  before 
the  (X  '•••  that  I  did  not  request  to  come  there.     The 

Stnator  from  MLssouri  and  the  Senator  from  Kentucky  both 
my  that  Lamb  was  the  chief  witness  of  the  Senator  from 
Delaware:  that  Lamb  was  his  prtae  wttnem.  I  had  no  prize 
Wltnam  at  l  called  the  witnesses  that  the  record  indi- 

Wtod  oiiflf  •  <<,  Oi^  called  before  a  committee  that  wa.s  anxious 
b»  tod  the  truth.  That  is  what  I  did  I  called  them,  and 
I  called  them  before  the  committee  without  ever  having  seen 
them.  I  called  Cassell.  and  I  called  F*ratt,  and  all  the  others, 
and  examined  them  without  ever  having  seen  them.  But 
what  happened  on  the  other  side? 

When  Washington  came  here,  where  did  he  go?     He  went 
*  to  the  Washington  Hotel,  where  Helverint;  was:  and  it  was 
Hahrerlng  who  went  over  with  the  committee  these  various 
matter^  •h-*  ■x-'-rr  put  before  them 

Mr.  H  \.-^k:  }■  •'      Mr   PreikteBt,  will  the  Senator  yield' 

Mr.  HASTT.NOS      I  yield. 

Mr  BARKU:Y  The  evidence  shows  that  after  the  Sena- 
tor himself  hid  cross-examined,  or  had  sought  to  tangle  up 
Mr  Helvenng  as  to  his  recollection  about  his  fees  In  3  or 
S  CMOS,  he  tried  m  every  way  to  f^nd  whether  he  had  any 
records.  He  talked  to  everybody  who  had  anything  to  do 
with  him  in  connection  with  these  two  cases.  He  tried  to 
locate  Mr  Washington  by  long-distance  telephone  to  find 
whether  he  had  any  records  that  would  shed  any  light  on 
the  matter.  He  never  was  able  to  find  Mr.  Washington  over 
the  telephone  but  Mr  Washington  learned  that  he  had  been 
looking  for  him.  or  had  been  inquiring  about  him.  and  went 
to  Mr  Helvering's  room  of  his  own  accord,  and  without  any 
request  from  Mr.  Helverlng 

Mr.  HASTINGS.  Mr.  President.  I  do  not  care  to  reply  to 
the  Senator.  He  has  used  expressions  about  me  and  about 
thCM  reports  to  the  effect  that  I  "  pulled "  them  on  the 
nominee,  indicating  that  I  was  doing  something  that  was 
not  fair,  and  ha.■^  said  other  thmgs  with  respect  to  this  tes- 
timony; and  m  the  Trapihooters  cose,  if  you  please,  he  does 
what?  He  says  that  m  the  Trapshooters  case  no  injustice 
was  done  the  Oovemmcnt! 

1  never  charged  that  any  Injustice  was  done  the  Oovem- 
ment.  I  said  defbiiitety  and  dirttnctly  yesterday  that  I  would 
have  no  particxilar  dmrfe  against  Helverlng  with  respect  to 
the  Slim  Jim  Co.  case  if  he  had  stuck  to  one  story  the  first 
I*  i  •  nd  the  second  day  and  the  other  days  that  he  appeared 
i>  :     '   the  committee.    But  what  did  he  do?    He  gave  to  the 

.1    M.an  of  the  committee  the  distinct  impression  that  the 
was  settled  by  him  for  an  amount  of 
$4.v<    )  <    $.  <  oOM  less  than  the  amoimt  that  had  been 

Axed,  because  a  fraud  had  t>een  practiced  \ivoa  him  by  his 
ftlend  Washington  with  associates  of  that  company — that 
li  what  he  told  the  chairman  of  the  committee,  and  that  is 


what  he  told  the  full  committee — and  they  did  It  by  padding 
the  returns.    He  said  It  more  than  once.     He  said  it  twice. 

In  the  next  pteoe.  be  came  before  the  subcommittee,  and 
what  did  he  say  there?  He  said  not  what  the  Senator  from 
Kentucky  says  he  said,  but  he  said  there  not  only  that  this 
case  was  settled  by  him  under  section  210  but  he  gave  the 
distinct  hnpraeston  that  it  was  fully  settled  under  section 
210:  and  he  left  the  Impression  with  the  committee  that  the 
final  amount  of  money  paid  in  that  settlement  of  $459,000 
was  under  section  210.  It  was  only  afterward,  when  I  was 
prodding  him  about  his  statement  that  these  men  padded 
the  books,  that  he  said  that  2  years  later  he  went  before  the 
department,  and  there  he  discovered  for  the  first  time  that 
they  had  not  settled  the  case  under  section  210  It  Is  his 
contradictory  statements  all  through  with  respect  to  the 
Shm  Jim  case  that  in  my  Judgment  make  this  nominee  unfit 
for  this  position:  and  with  respect  to  the  Trapshooters  Oil 
Co.  case  in  my  Judgment,  the  evidence  shows  complete  fraud 
on  his  part  with  a  client. 

Here  is  a  lawyer  who  had  been  practicing  law  for  some 
time  and  had  a  high  education.  He  practiced  law  up  until 
1912.  He  served  in  the  Congress  for  6  years;  and  then, 
when  his  dlCBt  came  to  him.  what  did  he  tell  him?  He 
said.  ••  We  made  a  contract  in  Kansas  which  we  cannot  live 
up  to  because  it  is  neceosary  to  have  a  New  York  engineer 
and  we  will  have  to  jmf  him  $10,000."  Talk  about  his  for- 
getting it!  He  went  into  details  as  to  why  it  was  necessary 
to  have  an  engineer.  In  answer  to  my  question  whether 
any  ph>'slcal  examination  was  made,  he  stated  poattiitfy 
that  a  phsrsical  examination  was  made.  All  of  that  is  what 
he  said  about  that  case,  when  he  knew  at  that  time,  and 
he  knew  when  he  testified  here,  that  no  physical  examina- 
tion was  made,  no  engineer  was  employed,  and  that  they  got 
the  sum  of  $18,000  instead  of  the  sum  of  $10,000  that  he  says 
was  originally  paid  to  him  m  that  case. 

That  is  the  kind  of  testimony  that  you  are  asked  to  be- 
lieve here  with  a  man  appointed  to  a  position  like  this. 

So  far  as  I  am  concerned.  I  do  not  care  anjnhing  about 
this  case.  As  I  said  yesterday  in  resfjonse  to  the  Senator 
from  Missouri  [Mr.  Clark  1.  w^ho  said  that  I  was  against 
Mr.  Helverlng  l)ecause  he  was  the  chairman  of  the  Demo- 
cratic State  committee.  I  never  knew  that  Mr.  Helverlng 
was  chairman  of  the  Democratic  State  committee  until  I 
heard  the  statement  made  by  him  while  he  was  tiefore  the 
committee.  I  assumed  that  he  was  a  Democrat.  I  have  no 
complaint  to  make  about  that.  I  assumed  that  this  admin- 
istration wanted  a  man  in  that  place  in  whom  they  had 
confidence.  As  I  view  this  record,  however.  I  doubt  very 
much  whether  the  President,  if  he  could  look  at  the  matter 
agam.  could  l)eheve  positively  that  he  could  have  such  con- 

I  fldence  in  this  man  as  would  warrant  bim  in  placing  hmi 
in  that  position  if  he  had  it  to  do  again. 

'  Oh.  yes;  the  Senator  charges  me.  and  he  even  charges 
the  Senator  from  Michigan  [Mr.  Couzxwsl.  with  being 
prejudiced  in  this  case.  Of  course.  I  knew  he  would  charge 
me  with  pobtical  prejudice:  but  they  have  already  said  that 
they  did  not  charge  the  Senator  from  Michigan  with  po- 
litical prejudice.  Well,  what  kind  of  prejudice  do  you  charge 
us  with?  You  know  we  have  done  nothing  more  than  it  is 
our  duty  to  do  as  memt)ers  of  the  committee  and  Members  of 
the  Senate.  That  is  all  I  have  sought  to  do.  You  are  en- 
titled to  have  a  Democrat  appointed;  but.  for  God's  sake, 
go  and  get  one  in  whom  the  people  of  this  country  will 
have  confidence,  and  do  not  force  this  man  upon  the  Senate 
and  upon  the  Nation. 

That  Is  what  I  ask  you.  as  the  majority  party,  to  do: 
and  I  warn  you  that  if  you  do  not  do  It.  this  man's  record 

1  shows  that  probably  you  will  be  sorry,  too.  in  the  years  to 

1  come. 

I  Mr  BARKTJry.  Mr.  President.  In  view  of  the  fact  thet 
the  last  speech  of  the  Senator  from  Delaware  was  a  re- 
Iteration  of  his  first  speech,  and  that  there  is  nothing  new 
in  it  to  which  there  Is  any  necessity  for  making  a  reply.  I 
have  no  further  remarks  to  make. 

I  make  the  point  of  no  qtnrum.  in  order  that  we  may  have 

1  a  full  vote  when  the  roll  is  called. 
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Mr.  LEWIS.  I  desire  to  :\-:\''^-':uv('  ;ha*  'hf>  frll  u.;;?,'  Sen- 
ators are  necessarily  deta.:."ri  irnni  tlit'  ."^n.ate  '  •)  oEQcial 
business:  The  Senator  from  N^  rih  Caruhiia  Mr.  Bmley], 
the  Senator  from  Coh  ratio  Mr  Co-^tigan;.  the  Senator 
from  Illinois  (Mr.  DreiKKKri:,  t!ie  StM:aior  friim  Vireinia 
[Mr.  Glass],  the  Senator  from  Nevada  i  Mr.  I'rrT.M'.Nj, 
the  Senator  from  Sou'h  Carolina  'Mr.  Smith',  tlie  Sen- 
ator from  M^  -  -  :'Pi  !  Mr.  .'^tfthkn.s  ! .  and  the  Sfn.iior  from 
Montana     M:    'v.  hfki  erI. 

The  VICE  PRESIDK.NT  K.i'h/ v-(>ne  S'l'i.i'ors  i;a\-ing 
an.swered  to  their  r.  ma  -    a  c.  :■  rum   ;s  prtstnt. 

Mr.  B.^RKLEY  tat  J.  o'< '.r- k  and  50  ir.sr.uta';  p  ir.  ■ .  Mr. 
President,  there  is  to  be  no  furrhfr  discus.sion.  anri  we  inight 
as  well  vote  now. 

Mr.  ROBINSON  of  Arkan.sas.     I  a.-k  for  \he  yea.'-  and  r.ays. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT  Thp  asrrt-^'nier  t  wa.'^  that  the 
vote  should  be  taken  at  3  u'clork.  Tl.e  onlv  question  In 
the  mind  of  the  Chair  Is  that  come  Spn:'."^--  who  knew  of  the 
agreement  might  not  be  h^rt-  nr.":\  A  : '.  In.k.  and  the  Chair 
thinks  perhaps  we  should  wa;t  un'.;l  3  >  <  Uk  k  H  the  Senate 
desires  to  vote,  that  is  all  right. 

Mr.  McNARY.  Mr.  Preyc.'-:v.  :t  wa^  I  who  proposed  the 
unanimous-consent  apreement  that  ^VH  vo'v  at  3  o'rlork 

The  VICE  PRESIDENT.     Tht    S-na! or  ;s  correct. 

Mr.  McNARY.  I  think  it  would  be  ii;d;iir  to  vote  earlier 
than  that  hour,  because  some  Senate  nusht  lia\e  noted  the 
agreement  in  the  Record  and  be  d»  p<  iidm.tj  or.  our  voting 
at  3  o'clock.  It  would  take  un.^nnn  ir>  c  r;^pnt.  and  I  hall 
object. 

The  VICE  PRESIDENT      Ob^t^rtu.n  ].^  made. 

Mr.  ROBINSON  of  Arkarv-av  Mr  Ptisident.  f>n!y  a  f-.  w 
moments  are  left  before  3  o'ch^ck.  and  I  shall  say  a  word. 

Not  Ijeing  a  member  of  the  Committee  on  Finance  no 
opportunity  has  been  afFordi  d  rr.e  of  h'ari-ia  the  testimony 
of  the  witnesses  relating  to  '.he  conirovtr->'  ■>  r  the  nomina- 
tion of  Mr.  Helverlng  to  be  Comniis.^ inner  of  Internal 
Revenue. 

In  view  of  the  statements  made  by  the  .^ena'r>r  from 
Michigan  (Mr.  Couzens]  that  h"  lo'tk.d  at  the  eye^  of  Mr. 
Helverlng  and  did  not  like  tlitm  tiia'  lie  tliought  ihey  were 
shifty,  and  that  he  was  basui-i  li.'<  .;..d-:iit  iVi  in  tin  ; ,-,  o 
not  on  the  testimony,  but  on  .-era  ral  c\  .i.^-dtrati  :.^  wh.Lii 
he  thought  he  had  a  right  to  h.r.o  m  n.:nd  .-is  to  ti.t-  ciia:- 
acter  and  qualiflcatiorus  of  t!:e  nominee.  I  feel  justified  m 
saying  that  it  has  been  my  priviloize  to  know  Mr.  Helvi  rine 
for  a  good  many  years.  Dui.im'  tlie  ptnod  of  my  acquam:- 
ance  with  him  there  has  been  occasion  to  observe  h..s  conduct 
both  as  a  citizen  and  as  a  public  official,  and  I  liave  no 
hesitancy  in  .sajing  that,  so  far  a.s  my  judgment  ^oes.  ne 
measures  up  to  the  vorv  h.'::hest  .^tandard.s. 

It  is  an  act  of  injuiit.ce.  m  my  opinion,  for  Senator.s  dis- 
claiming political  mctive."^.  and  implying  a  superior  recot;- 
nition  of  public  duty,  to  yic'.d  theni-selves  to  prejudices  which 
cannot  be  justified  in  o-.  ;dence.  Thc-re  have  been  occasions 
within  the  know  a  ■!.-(-  <  f  every  Member  of  thi.s  body  when 
efforts  lifvL    been  made  to  delract  from  the  chai-acLer  and 
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public   officials,     li    Liu 
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wishes  to  lend  itself  to  that  form  of  procedure,  it  now  }ia< 
an  opportunity  of  doing  so.  In  the  testimony  and  :n  tla- 
able  and  unanswerable  argument  of  the  Senator  irom 
Kenttu  ky  Mr  Bakkley]  we  have  ample  justification  for  the 
confirmation  of  this  nomination. 

It  Ls  tK)th  unfair  and  unjust,  when  a  committee  of  the 
Senate  has  heard  all  evidence  offered  touching  the  qualifi- 
cations and  fitness  of  an  appointee  to  office,  to  go  outside 
of  the  record  and  reach  a  decision  on  prc:t:dicc:  and  it  does 
not  reflect  credit,  in  my  humble  juJcuk  n'  r.  i;i ose  who 
profess  themselves  to  be  possessors  of  virtues  superior  to 
ordinary  citizens. 

The  fair,  just,  and  ;io:,i  i.d/.e  thing  to  do  i.s  to  try  anv  ^..se 
on  the  evidence.  Every  man  in  this  country  is  entitled  to 
the  application  of  that  rule.  You  can  arouse  sti-spicicn.  y.e.i 
can  hear  rumors,  you  can  lend  yourself  to  the  defama- 
tion of  the  best  character  known  to  the  h  im.a;  m.nri  A 
sense  of  justice,  that  sense  of  justice  which  sh  u'd  in-pire 
all  Senators,  should  compel  them  to  decide  is  in       )f   this 

!  nature  fairly;  compel  tliem  to  respond  to  the  naural  and 
logical  conclusions  to  be  ainvcc;  at  frotr.  the  o\:  :■  :  ct  Law- 
yers are  listening  to  me  i:ow  v.iu;  know  tl:ai  .:  iln  .r  H'ra-s 
for  office  were  to  be  determined  by  the  justice  of  the    ai;  ts 

;  which  they  have  presented  to  juries  or  courts  they  could  not 

!  stand  the  test  any^vhere. 

!      The  question  is,  Does  this  record  show  the  nominee  to  lie 

!  unfit:  does  it  show  him  to  be  dishonorable?  ir  ,  :  v  s, -..i- 
tor  reaches  his  conclusion  to  that  effect  from  Uw  ...ueiue, 
I  would  never,  here  or  anywhere  else,  criticize  his     ud  ■- 

[  ment.  But  when  he  admits  that  he  is  going  outside  the 
evidence  and  deciding  on  the  color  of  the  eyes,  or  thi   .^^hift 

I  of  the  eyes,  I  say  it  is  time  to  call  a  halt,  and  reach  a  con- 
clusion according  to  the  evidence.     Wliatever  decision   tlie 

I  Senate  reaches  will  be  a  just  conclusioi:. 

',      The  VICE  PRESIDEI^T.     The  hour   of   3  o'clock    haMn;:; 

.iTived.  under  the  agreement  hcretofio   (r.tired  mto.  the 

Question  before  the  Senate  is.  Will   the   Senate   advise   and 

■  consent  to  the  nomination  of  Guy  T.  Helvenng  lo  be  Com- 

1  missioner  of  Internal  Revenue?  The  yeas  and  nays  having 
been  ordered,  the  clerk  will  call  the  rrll 

The  legislative  clerk  proceed t  a  i  -  call  tlu  r  j11, 
Mr.  LEWIS  <when  Mr.  Barbour's  name  was  called).  I 
am  requested  to  state  that  a  renewal  pair  has  been,  arran^f^d 
between  the  Senator  from  Soii'ii  (",ir.  \.:\a  l-lr  .'-'.Miin,  and 
the  Senator  from  New  .Jersey  Mr  B^.^iif)t-R  .  1  make  the 
announcement  for  the  Record,  I  know  nvthnui  a>  to  the 
details  of  how  these  Senators  would  '.ot^c 

Mrs.  CAR.WWW     when  her  n.inie  wa.b  {ailed-.     I  liave  a 
general  pair  v,  :tii  tlie  senior  S.  ti.itor  ir.  :n  Ohio  iMr    Fk'-^s 
who  is  absent.     Not  knowing  i.ua   ie.   w.^uid  vote,  if  pit:.ei.:, 
I  withhold  my  vote. 

Mr.  LEWIS  'When  Mr.  DiETE.'ncirs  name  was  called'.  I 
wish  to  announce  that  my  colleague  'Mr.  Dieteri-h;  i.s 
absent  on  official  busines.s.  He  .s  pa, red  v,  .th.  tiie  .Senator 
from  New  Hampshire  IMr.  Keyes:.  I  anno'  :ic»'  fur  my 
colleague  that,  if  present,  his  '.ote  would  be  "  yea." 
Mr.  LEWIS  ^^\h■■l:  Mr  HEh;i:TS  nam-  wa..  aile,: 
requested  to  announce  the  pair  of  the  .S-nator  fion 
T.<:land  [Mr.  Heiekt]  willi  niyseif.  If  ti.e  Sena'' 
I-ihode  Island  v.iie  present,  he  woUid  vcae  "nay",  a 
I  pr:\;'o;:od  lo  \'oU   I  .  houid  vote  "  yea.' 

Mr.    LEWIS      will  n    hi,-    name    was    ci.lh-a 
nounceu    n.;."    p.nr    with    mc    Senates   from    I 
:e,   anncuncu.,:    uitain   that, 
^te  ■■  yea." 
.vlit  :i  his  name  - 
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So.nator    from    Coiuraoo  iMr.    Costig.-i.n  i 
•. -ite      yea." 

Mr    LEWI.^  ■  wh^n  Mr  FiTTMAir'S  lUUne  was  calledL     I  am 

requested    t  ;    a.on    .n   e  the    absence   of    the    Senator    frcmi 

Nevada  M.Mr     IniiMi.Ni  on   official    bus.ne^s      He    is    paired 


"le   Senate 


New  Jcisev     Mr.   Ke,«lN,.     Were   the 
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jr  from  Nevada  present.  It  l5  announced  he  would  vote 
and  the  Senator  from  New  Jersey.  If  present,  would 
vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  S-rmom).     In  his  absence,  and  not  knowing  how 


be  would  vole,  I  withhold  my  vote.    If  permitted  to  vote.  I 
•bfloM  vole  "nay" 

Thr  roll  call  was  concluded. 
.  Mr.  AUSTIN  (after  having  voted  in  the  nc^tive).  Since 
VOttnc  I  have  learned  that  the  senior  Senator  from  Virginia 
(Mr.  Glass),  with  whom  I  have  a  general  pair,  is  in  a  confer- 
ence and  cannot  attend  the  Senate  at  the  present  time,  but 
tbat.  if  preeent.  be  would  vote  "  yea."  I  therefore  withdraw 
my  vote. 

Mr.  LEWIS.    I  desire  to  announce  that  the  following  Sen- 
ators are  necessarily  detained  from  the  Senate  on  official 


The  Senator  from  North  Carolina  (Mr.  BailetI.  the  Sena- 
tor from  Colorado  (Mr  Costtcam  1,  the  Senator  from  Virginia 
(Mr  GLAaal.  the  Senator  from  South  Carolina  (Mr.  Smith]. 
the  Senator  from  MiMlSSlpf)i  (Mr.  StsphbksJ.  and  the  Sena- 
tor from  Montana  (Mr.  Whxkls>I. 

Tbe  result  was  announced — yeas  56.  nasrs  21.  as  follows: 

Clark  Batiteia  Pattanon 


KvndrVk 

Ktnn 


RcynotdB 

RobtnMon.  Ark. 
BuMeU 


Ra«tln(* 
JohnM>n 
L»  Pol  let  te 
McMaa 


X^OBS 

McAdoe 
McCarraa 

ISrOlU 
UcKellMT 
Murphy 
Ne«ly 
Overton 
NATS-  31 
Nye 


cppard 

■.  Okl*. 

i.  Utah 
Thonpaon 
TnumiMU 
TycUnira 
Van  Nuys 
Wacner 

Walcott 

Walsh 

Whlt« 


Norrta 


Ml.  Ind. 


stndMB* 

WlM«l«r 


IMlvteMl 
Stelwer 
Townnend 
VandentMrs 

NOT  VOTINO— 1» 

Awsia  Davla  Kaan 

Mtof  D««t«rteli  K«y«i 

Siu-bour  Pm«  Lewis 

C»r««»y  OlaM  Norbeck 

Ooatlaan  Hebert  Pitunau 

So  the  Senate  advised  and  ronsontrri  to  the  nomination  of 

Ouy  T  Helverlng  to  be  Commiastooer  of  Internal  Revenue. 

MES.<UGK  mOM  THE  PRBSIDKNT — NOMINATIOIV  OP  SSNATOR  BRATTON 

AS   CIRCmr   JUDGE 

in  writing  from   the  President  of  the  United 
commurucated  to  the  Senate  by  Mr  Latta.  one  of 
his  secretaries. 

Mr.  ASHURST  Mr  President,  the  President  of  the  United 
States  has  honored  one  of  the  Members  of  the  United  States 
Senate.  Hon  Sam  GitsERT  Brattok.  now  a  Senator  from  New 
Mexico,  by  nominating  him  to  be  a  United  States  circuit 
for  the  tenth  circuit. 
I  am  sure  that  the  Committee  on  the  Judiciary,  if  this 
were  referred  to  it.  could  ascertain  no  new  facts 
the  Senator  from  New  Mexleo  I  Mr.  BrattokI: 
and.  therefore,  without  any  eulocy  of  his  merits  and  talents 
as  a  lawyer  and  a  Senator.  I  am  lolnc  to  presume  to  a5k 
■nanlnous  consent  that  the  generous  and  courteous  custom 
applied  when  Members  of  this  t>ody  are  appointed  to  the 
sball  be  now  oteenred.  and  that  tbe  nomination  be 
at  this  tine. 
.;:..>  I  DING  OFFICER.  Is  there  objection? 
Mr  M  \'  '  Mr.  President,  on  account  of  the  very 
many  ..  k  -  -  qualities  at  the  Senator  from  New  Mexico. 
irikoae  nomination  we  have  received,  in  behalf  of  the  minor- 
ity I  Join  in  the  request  osade  by  tbe  able  Senator  from 

.  rSiDINO  OFFICER.     No  objection  being  beard, 
tbe  cl>-  <  A  ..  read  the  message  from  the  President. 


The  legislative  clerk  read  as  follows: 


To  the  Senate  of  the  United  States: 

I  nominate  Sara  Gilbert  Bratton.  of  New  Mexico,  to  be 
United  States  circuit  Judge,  tenth  circuit,  to  succeed  John  H. 
Cotteral.  deceased. 

FRANKLrpi  D  Roosevelt. 

The  PRESIDING  OFFICER.  The  question  is,  Will  the 
Senate  advise  and  consent  to  the  nomination? 

The  nomination  was  unanimously  confirmed. 

Mr.  McNARY.  Mr.  President.  I  move  that  the  President 
be  notified  of  the  confirmation. 

The  motion  was  unanimously  acreed  to. 

ASSISTANT    secretary    OP    THE    TREASURY 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
nomination  on  the  calendar. 

The  Chier  Clerk  read  the  nomination  of  Thomas  Hewes. 
of  Connecticut,  to  be  Assistant  Secretary  of  the  Treasury. 

Mr.  COUZEH^S.  Mr.  President,  this  Ls  another  nomina- 
tion for  a  position  m  the  Treasury  Department  that  was 
reported  from  the  Finance  Committee  without  ever  having 
the  nominee  appear  to  be  questioned.  I  do  not  know  of 
this  mans  qualifications;  I  am  not  in  a  position  to  disclose 
anything  which  would  indicate  that  he  i.s  not  competent  or 
fit  for  the  oCBce.  However,  the  Chairman  of  the  Committee 
on  Finance  promiyed  me  that  he  would  have  Mr.  Hewes 
come  before  the  committee  before  the  nomination  was 
taken  up.  I  now  ask  the  Chairman  of  the  Committee  on 
Finance  whether  or  not  he  is  going  to  give  us  an  opportu- 
nity to  examine  Mr.  Hewes  or  whether  it  is  propo.sed  to 
railroad  this  nomination  through? 

Mr.  HARRISON  I  may  say  that  the  Senator  did  request, 
I  think,  some  4  days  ago.  that  Mr.  Hewes  be  brou^t  here 
to  be  questioned. 

Mr.  COUZENS.     That  is  correct. 

Mr.  HARRISON.  I  spoke  to  the  Senator  from  Connecti- 
cut (Mr.  LoifUCANl  and  asked  him  to  try  to  get  Mr  Hewes 
to  come  here.  I  wa.s  told  that  he  could  not  get  here  for  a 
few  days  but  would  send  certam  information,  and  I  had 
hoped  that  the  matter  would  be  straightened  out.  If.  how- 
ever, the  Senator  from  Michigan  in.sists  on  the  nomi:  ■ ' 
coming  down,  in  view  of  what  I  told  him.  I  think  the  num.- 
nee  ought  to  appear  l)efore  the  committee. 

Mr.  COUZENS.  Mr.  PresMent,  I  should  like  the  Senator 
to  do  that,  because  I  have  a  bundle  of  information  here,  and 
I  do  not  like  to  put  it  all  in  the  Record  without  giving  the 
nominee  a  chance  to  be  heard. 

Mr.  HARRISON.  I  thank  the  Senator.  I  ask  that  this 
nomination  be  passed  over  for  the  present,  and  we  will 
try  to  have  Mr.  Hewes  come  here. 

The  VICE  PP.ESIDENT.  Without  objection,  the  nomina- 
tion will  t>e  pa^ised  over.  The  next  nomination  on  the 
calendar  will  t>e  stated 

THE  jtrraciART 

The  Chief  Clerk  read  the  nomination  of  James  R.  Fleming, 
of  Indiana,  to  be  United  States  attorney  for  the  northern , 
district  of  Indiana 

The  VICE  PRB8IDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Val  Nolan,  of 
Indiana,  to  be  United  States  attorney  for  the  southern 
district  of  Indiana. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Tliat  completes  the  calendar. 

REPORT  OP  COMMITTEES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably   the   '  '  g   nominations,  which  were  ordered 

to  t>e  placed  on      .-   .alendar: 

Arthur  A.  Quinn.  of  New  Jersey,  to  be  comptroller  of  cus- 
toms In  customs  collection  district  no.  10.  with  head- 
quarters at  New  York.  N.Y  .  in  place  of  Arthur  F.  Poran; 
Clement  L.  West,  of  Omaha.  Nebr..  to  be  collector  of 
niitoms  for  customs  ooUaeiton  district  no.  46.  with  head- 


I" 

I 


quarters  at  Omaha,  Nebr.,  to  fill  an  ex;>tiii^  va(-anry,    a:u; 
James   J.   Connors,   of   Juneaj.    A!a  ka.   u-.    bi'    colierto.-   of 


customs  for  customs  collectim   ri    t: 
quarters  at  Juneau.  Alaska,  in  ],].{(:<: 

Mr.  ■RATTEY.  from  the  Comm;'.t 


31.   \\:-h    V.'  ad- 
:  C    M,  B:-;  it- 


er on  F;T;,i:i,'t\  re;)  ::  ted 
favoraL.j  liie  nomination  of  Johri  r,!  iL-ln  H;!:  (*f  N'  )rth 
Carolina,  to  be  collector  of  customs  iwr  ctiston.s  ciloc  tion 
district  no.  15.  with  heads;  :a:tor<  at  Wiii.rnstor.  N  C"  in 
place  of  Mrs.  Fannie  Sutton  f^ai  r,:,,  wh.ili  wa.s  otdoicd  to 
be  placed  on  the  calendar. 

Mr.  WHEELER,  frorr,  -r.v  C-^n^mWi-e  on  Tndiaii  AtT.urs. 
reported  favorably  the  nonuna^oon  of  Wiii;an-i  Z;n,nv::r.an! 
Jr..  of  Illinois,  to  be  A.ssistat.t  C  :::!.;-  :r:, or  <  t  1:.  ;:an 
Affairs,  vice  J.  Henry  Scat  iortux.ci.  winch  was  oincoc;  to 
be  placed  on  the  calendar. 

LECI.SI  \T:',  F.    .SK..S.SI   ,N 

Mr.    RCd5:N:--c  iN    of    A:  kan..sas.     I    move    thai    the    Senate 
resume  legislative  session. 
The  motion  wa.^  acrerd  to 

MK^.^-1   ,K    f;>OM    THE    lioTSE 

A  message  from  the  Ihn-e  of  Ropre.-eiitatr.cs.  by  Mr. 
Chaffee,  one  of  its  clerks,  atmouncod  th.at  th.e  H  use  had 
pa.ssed  a  bill  <H.R  nT^O  to  pro\ide  for  o:-t:ani.::at;on.s  w.thin 
the  Farm  Credit  Au:i..n..-:  rat;on  to  make  loans  for  thf  pro- 
duction and  marketing  of  aL:r;cultLi:al  prodttct.--.  to  anur.a 
the  Federal  Farm  Loan  Act.  to  amend  the  A^ncuitural  Mar- 
keting Act,  to  provide  a  matkft  '.r^r  ob!;.:aiions  of  the  L"n;t(.d 
States,  and  for  other  puri)osfs,  m  Vvh:ch  it  reqiu-^tcd  ti-.'- 
concurrence  of  the  Senate. 

ENROLLED    JOINT    nESOLUTION    .STONED 

The  message  al.'^o  announced  thiat  tht.  Speaker  had  al!:xed 
his  signature  to  the  enrolled  M.nt  resolution  tS.J.Res.  48) 
authorizinp  the  Secretary  <  f  V.  ar  to  ;  ('oe  for  n.struction 
at  the  United  States  Mihtary  Aciid- ;nv  at  W.-t  Point. 
Posheng  Yen,  a  citizen  of  China,  and  it  wa.s  s.^ned  by  the 
Vice  Piesident. 

APRIL    REPOrT    OF    RECONSTRUCTION    FIMNOE    rOKrOKTIOX 

The  VICE  PRESIDENT  laid  before  the  Sttats  a  i  tter 
from  the  Chairman  of  the  RecorLStructioi;  I  .n.r..-i  Corp  aa- 
tion.  submitting,  pursuant  to  law.  the  :(;,::  o:  xhe  activities 
and  expenditures  of  the  Corpcratinn  t  r  A;!:;!  l'.i"3.  tore'her 
with  a  statement  of  loans  autiior;/(d  (.in::.!:  that  ;:.  :.ih, 
showing  the  name,  amount,  and  rate  of  interest  in  each 
case,   which,   with    the   ace  :t:ranv;n-:    :^'atrn-.rr.:.=     was   re- 


ferred to  the  Committee  o::  B.r..k: 


C 


IrliCV 


PETITION.S    AND    MFMMi-,1  \l..S 

The  VICE  PRESIDI-iN  r  I,i:d  before  tiie  Si f.ate  a  :( solution 
adopted  by  the  Twenty -i>i.\;li  A:.:it;.ti  C  .n^:ess  .-i  the  D- 
scendants  of  the  Signers  of  'h.e  D-  clantMon  ,jf  Ind'  per;oii  :.  e, 
affirming  its  opposition  to  the  re ocr.itism  ef  th.e  i:e  ent 
Soviet  Government  of  Ruissia.  '.<.hn(.li  w.i.s  :eferred  to  the 
Committee  on  Foreign  Relafirns 

He  also  laid  before  the  Se;:,ie  a  res'-iut.on  ad  op'eci  bv  the 
aldermen  of  the  city  of  Chelsea.  .Ma.s  .  prite<t;:ip  ,.c  o.:.  t 
the  reported  susp)cnsion  of  repair  work  at   t:;c  Chariest i  '.^ ;. 
Navy  Yard  until  1935,  winch  wa.s  reft  i-:t  d  to  tiie  Conmnf"* 
on  Naval  Affairs. 

Mr.  BULKLEY  presentetl  t!u^  follow. r.u  jiunt  resolution 
adopted  by  the  Legi.-l.it:. re  rf  the  State  o;  Oh.o.  which  was 
referred  to  the  Committ'c  en  Foreign  Kela'arns: 

Joint  resolution  memorializing  the  .^r'.aO'     f  v:,f  Ui.ned  states  of 

America   to   act  X.ivorably   and    ,  r   m;  ::v    ,i;)c  :.    ::ie    '.'.itvo   World 

Court  treaties  which  are  now  u|Xjn  :t.'^  K.x^     ii.-e  ''...ti'.:.:r 

Where:^.*  the  Ohio  Senate  on  February    1'.   'I'.i:'^    c^i/.(  c!,  ;:■,>:.   Vr.c 

Senate   of   the   United  States   "to   act   favoran:\    ;.iid    proiup- .y   en 

the  proposal  for  American  adherence  to  the  v.    r.  1  ■  <    ..-:         irri 

Whereas  the  Senate  of  the  United  States  en  .),;r.ii;.rv  .:?  :.'_><:  :  y 
•  vote  of  76  to  17.  approved  the  adherence  uf  il.e  T":.:te..  .  •.Oes 
to  the  World  Court,  with  Qve  reservations:  and 

Whereas  these  reservations  are  r.  w  fi;'!"  :r.:  *  tn  •:•-  'ai -r^i^'-.t 
of  the  Department  of  State  and  t  mj  !.  i;::.  .:a:..e  :,  .c::^-  ..■^ 
the  American  Bar  Association  a;:  l  :!.p  o:c  <  .-":.oi  H-.r  .Xsr  ;  :.o;  :: 
by  the  three  treaties  now  aw:i  r.;.,:  *.!;e  .S'  r-...;f  s  i-  [.si  :.:  n)  r.o;- 
flcatlon;   and 

Whereas  the  completion  of  the  iui;..'rrr.r<-  t  'ins  -  \;T;trv  :"  t.'.r 
World  Court  as  the  outstand.:.^  ,i.  .  re  ,  *  :r  h.  .n;fl:.:al  .m  ;•.• - 
tnent  of  certain  classes  of  inter n.ii;oi»a,i  ui-puit^  woulU  >.unir.i^>.:e  ^ 


'-;  -  •-  '^^  ■  sc  of  international  security  of  which  the  nations  of 
the  earth  now  stand  so  much  in  need;  and 

Whereas  the  question  of  our  adherence  to  the  Court  has  now 
been  before  the  country  and  the  Senate  In  some  form  for  10 
years  and  Is.  in  our  Judgment,  entitled  now  to  settlement  on  the 
merits:   Therefore  be  It 

Resolved  by  the  General  Assembly  of  the  State  of  Ohio.  That 
the  memlsers  of  the  General  Assembly  of  the  State  of  Ohio  hereby 
memorialize  the  Senate  of  the  United  States  to  act  favorably  and 
promptly  upon  the  three  World  Court  treaties  which  are  now  upon 
its  Executive  Calendar:  and  be  It  further 

Resolx^ed,  That  a  copy  of  this  resolution  t>e  forwarded  to  each 
of  the  two  United  States  Senators  from  Ohio. 

REMONETIZ.ATION  OF  SILVER 

•Mr  Vv  HKELER  presented  resolutions  adopted  by  Glentana 
Local,  No.  334,  Farmers  Union,  of  Glentana.  Mont.,  which 
were  referred  to  the  C  :nmittee  on  B;'!:k;!ig  and  Cun-ency 
and  ordered  to  be  pr.nted  m  the  Recoi;d.  ao  follows: 

(Unanimously  approved  by  Glentana  Local.  No.  334) 

Whereas  the  Federal  Rr  serve  Banking  System,  owned  and  con- 
trolled by  private  money  lenders  and  users.  Is  a  debt-maKlng  finan- 
cial system  that  has  bankrupted  the  Nation  and  its  people,  creat- 
ing crimes,  suicides,  and  Insanity;  now  Imperiling  the  functioning 
of  our  Government,  and  has  placed  a  yoke  of  bondage  on  the 
people  of  the  United  States;   and 

Whereas,  under  powers  granted  to  Congress,  the  Constitution 
provides  In  article  I,  section  5.  that  Congress  shall  have  power 
to  coin   money,  regulate   the   value   thereof,   and   of   foreign   coin: 

Therefore  the  Federal  Reserve  banking  laws  are  unconstitutional, 
and  have  sunk  this  Nation  In  despair  and  left  It  torn  and  bleed- 
ing:  Therefore  be  It 

Resolved.  That  we  demand  the  repeal  of  this  hell-born  finan- 
cial system,  that  the  Federal  Reserve  Act  be  abolished.  The 
United  States  Government  issue  non-interest-bearing  Treasury 
notes,  and  never  again  be  guilty  of  the  crime  of  Issuing  Interest- 
Ijearlng  bonds;  and  be  It  further 

Resolved.  That  the  crime  of  1873  be  atoned  for  and  that  Con- 
gress immediately  enact  the  Wheeler  silver  bill  (S.  70)   remonetlz- 
j  Ing  sliver;  and  be  It  further 

I  Resolved,  That  as  a  further  measure  to  end  this  crazy  criminal 
banker-made  depression  that  Congress  Immediately  enact  the 
Prazlcr  farmers"  farm  relief  bill  (S.  457)  and  immediately  pay  the 
soldiers'  bonus  with  non-interest-bearing  Treasury  notes.  Such 
notes  to  be  full  legal  tender  for  all  debts,  public  and  privi*'- 
omitting  any  reference  to  any  Federal  Reserve  bank;  or  ba;.Ki  r  ...■, 
provided  for  in  H  R.  7726;  and  be  It  further 

Resolved,  That  Senator  Wheeleh  be  asked   to  Insert  It   In  the 

CO.NGRESSIONAL    RECORD. 

Frank  Sch^'ster,  President, 
John  Zimmer,  Secretary, 
Farmers'  Union,  Glentana,  Mont. 

REPORTS    OF    C0M.%.i::F£i 

Mr.  TRAMMELL.  from  the  Committee  on  Navul 
to  which  was  referred  the  bill  iH.R.  1767 >   to  auuio; 
acceptance  of  certain  lands  in  the  city  of  San  Dierto 
by  the  United  States,  and  the  transfer  b>   :;•    Si    rt 
the  NavT  of  certain  other  lands 
reported    it    without   amendment 
(No.  103'   thereon. 

Mr.  CAPPER,  fro:::  \h''  C-n f 
Columbia,  to  which  '.'v.i.■^  tch  ;•,,'. 
vide  for  the  discontinuance  of  the 
ings  situated  in  alleys  n:  the  D..  • 
the  replatting  and  develop;. ler.* 
habited  alleys,  in  the  intere-t  o 
morals,  safety,  am:  welfaie  ,nui  f^ 
it  with  amendnienih  a:.d  sL:i.::ni 
thereon. 


o  said 
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:n\ ':.ST1G.^TI0N  or  p^rnrTS  and  .r  u-nrrfKn :•■'-, 

M:-,    STEPHENS,   fron;    the   Corn'mttee    >  n    Coii;tnerce.   to 
which    w.i-    ;ilerred   the   i  f-Mjlirtj,.:,     S-R:s     74      a  i'hortzinr 


an  inve.-t-tt-ihon  of  ihe  :i..ht'r  of 


f    -  n-, 


A-iva 


■.V  .tii    .1 


•. .( \v  to  tiie.r  suppression  u!,-:::;':id  t::y  M: .  Copflam.  i.m 
Mav  8  19;i3'.  reported  it  w.lh  an  aoo  !;o:iie;.:  :::  •]:<■  :ci"ne 
^if  a  >:n;^^tuute,  and  the  resoluti'in  '.va-  e;;;.  re:i  tvj  ty.-  ;'f^;-:ed 
•.'  the  Committ(-e  to  At-et.t  a:;d  Centred  the  Co;,:  .;:at  ijt 
Expenses-,  of  the  S't-atr 

Bit.L.s   I rvT":  •iji.'erD 

B.lls  ve;e  :ntroduced,  ;ead  the  In-t  t;nie,  a::d.  by  anan:- 
niou:;  '■  -iise::'.  'he  seconc:   t.:::e.   ;;na   :'fe;-:-d   as  foiiows,: 

Bv  :.!:-.   DILL 

A  !j.;;  3.  li)Ob^  for  litie  r;.d.tf  uf  Ailhu:  L.  Benedict:  to  the 
CLan.nuttee  on  Claims. 


ment  of  certain  classes  of  liiternational  dispui..-  .vJuia  contribute  |  Committee  on  Clamis. 
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Br  Mr.  WALSH: 

A  bill  <8.  1810)  to  amend  the  act  authorlstoc  the  Lssuanoe 
if  tlM  apanlsh  War  Service  lfCe<Ul:  to  the  Oaamtttee  on 
Military  Affairs. 

A  bill  'S.  1811 »  for  the  relief  of  James  Maurice  Reacan;  to 
ttM  OMMyttee  oo  Naval  Affatra. 

Bt  Mr.  McOILL: 

A  bill  '8.  1812)  granting  pensions  and  Increase  of  pen- 
sions to  certain  aokilers.  aaJlors.  and  nurses  of  the  War 
With  Spain,  the  Philippine  Insurrection,  or  the  China  relief 
•xpedltlon.  axKl  for  other  purpoaes;   to  the  Committee  on 


By  Mr   HARRISOIf : 

A  bill  '8  1813  >  providing  for  the  sale  to  Joe  Graham 
Pout.  No.  119.  American  Legion,  of  the  lands  lying  within  the 
Ship  Liland  Military  Reservation  In  the  State  of  Mlssla&ippl; 
to  the  Committee  on  Military  Affairs. 

By  Mrs   CARAWAY:  * 

A  bill  'S  1814  >  to  authorise  the  Secretary  of  War  to  erect 
ODS  marker  for  the  graves  of  U  Ocmfederate  soldiers,  burled 
In  the  Old  Rondo  Cemetery  in  Miller  County.  Ark.,  m  lieu 
OC  separate  markers  as  now  authorized  by  law ;  to  the  Com- 
arttlee  on  MtUtary  Affairs. 

By  Mr.  BARKLEY: 

A  bill  iS.  1815)  to  soEUod  the  times  for  conwnenring  and 
eomj>leting  the  oonstroetton  of  a  tnidfe  across  the  Ohio 
at  or   near   Owensboro.   Ky.:    to   the   Committee   on 


w^^-ycxm  TO  nrDtPtwDiHT  ornci:^  APPtopsiATioii  bili. 

M.  .  „oi>  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  5389.  the  independent  ofBces  ap- 
Bcoprlation  bill,  whkh  was  ordered  to  Ue  on  the  table  and  io 
be  printed  as  follows: 

On  p*C«  94.  after  line  34.  to  Insert  the  following: 

"AMKKICAM    HISToatCAL   ASaOCXATtON 

'For  pnattBg  the   aaaual   rsport  oC   Xhm  American  Uuioncal 

MXKUKS    or    CEORCSTOWII    OASLIGHT    CO.    WITH    WASRIXCTOIf    CAS 
LIGHT   CO — AMCNOIUNT 

Mr  CAPPER  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  1403)  to  authorise  the  merger 
of  The  Ge(}rgetown  Gaslight  Co.  with  and  Into  Washing- 
ton Oas  Loght  Co..  and  for  other  purposes,  which  was  ordered 
to  He  on  the  table  and  to  t>e  printed. 

OBGAJfl/ATIONS  WITHIN  THK  rARM-CREOIT  AOMINISTKATIOM — 

AMENDMSirr 

Mr.  DILI,  submitted  an  amendment  intended  to  be  pro- 
poeed  by  him  to  the  bill  <S.  1766>  to  provide  for  organiza- 
tions althln  the  Farm  Crv*  a  to  make  loans 
lor  the  production  and  mu.i>.<.v.iL{i  ui  ab">^ultural  products. 
to  amend  the  Federal  Farm  Loan  Act.  to  amend  the  Ai^n- 
cultural  Market.ng  Act.  to  provide  a  market  for  obligations 
of  the  United  State-  —  i  for  other  purposes,  which  was 
referred  to  the  Con  on  Banking  and  Currency  and 
ordered  to  be  printed. 

'  M     s     \         rs    TO    INDOSTKIAL   CONTtOL    AHD    PUBUC  WOKJCS    SILL 

'viuRTON  submitted  an  awiMmifwimu  Intended  to  be 
y  ,  'd  by  him  to  House  b<ll  57S5.  the  so-called  '  mdus- 
inal  control  and  public  works  bill  ".  which  was  referred  to 
the  Comm :"  n  Finance  and  ordered  to  be  printed. 
*"  Mr.  RB\  .  »S  submitted  an  amendment  intended  to  be 
proposed  by  him  to  Senate  bill  1712.  the  so-called  '•  Indus- 
trial control  and  public  work-s  bill  ".  which  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed. 

IKf-KSEHCS    or    A    BSSOLUTION — IKVESTIGATION    IKLATIVS    TO 
RSCSaVKSSHXrS   AKD    SAHKHUPTCY    PSOCEXDIMCS 

On  motion  of  Mr.  AsHtrasr.  and  by  unanimou&  coniieut, 
the  resolution  »S  Res.  78 »  authormng  the  appointment  of  a 
Special  committee  to  investlKate  the  administration  of  bank- 
mpCcy  and  receivership  proecedlncs  In  United  States  courts 
(■Btaittted  by  Mr.  McAooo  on  the  12th  ultimo*  was  taken 
frmD  the  tJtble  and  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 


or  MOTTON   TO  SlXSPCnD   THC  RT71.ES 

Mr.  McKELLAR  presented  a  notice  of  motion  to  suspend 
the  rules,  which  was  read,  as  follows: 

Pursuant  to  the  prortslona  of  rule  XL  of  tiie  StAndiOK  Rules 
of  the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  here- 
after move  to  suapoMl  paragraph  4  of  rule  XVI  for  ttie  pxirpoae 
at  proposing  to  nouw  Mil  iSSS.  tlw  independent  oOoas  appro- 
priation  bill,  the  following  anteaHoMnt.  vU: 

At  the  proper  place  in  the  bill  to  inwrt  the  following: 
"  Section  5  of  the  ReeonaU  UUtluu  Finance  Corporation  Act. 
approved  January  22,  1932.  is  amended  by  adding  after  the  words 
'Agricultural  Credit  Corporation  '.  In  the  eighth  Una  of  said  sec- 
tion, the  foilowUig:  '.  producers  of  ftniflhed  artldas,  from  raw  or 
unman  uf  act  tired  materials,  the  products  of  the  soil  or  forest.' " 

The  VICE  PRESIDENT.  The  amendment  intended  to  be 
proposed  by  the  Senator  from  Tennessee  I  Mr  M'  KsllahJ 
will  t>e  printed  and  lie  on  the  table. 


PAYMKNT    TO    SXTRPLDS    GRADUATES    OP    NAVAL    ACADEMY- 

ENCt   RSPORT 


:ONrER- 


Mr.  TRAMMELL  submitted  the  following  report,   which 
ordered  to  Ue  on  the  table: 


The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
iHR.  5012)  to  amend  existing  law  In  order  to  obviate  the 
paj-ment  of  1  year's  sea  pay  to  surplus  graduates  of  the 
Naval  .\cademy,  having  met,  after  full  and  free  conference. 
have  acrreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  Its  amendment. 

Parr   Trammkll. 
Geo.  McGill. 
Managers  on  the  part  of  the  Senate. 
CuiL  Vinson, 
Fred  A   Britten. 
Managers  on  the  part  oj  the  House. 

ROXTSB   BILL   REPERRC9 

The  bill  'HJl.  57'^'^  •  ■  :-^  )vide  for  organizations  within 
the  Farm  Credit  Ail  in  to  make  loans  for  the  pro- 

duction and  marketing  of  agricultural  products,  to  amend 
the  Federal  Farm  Loan  Act.  to  amend  the  .Agricultural  Mar- 
keting Act,  to  prorlde  a  market  for  obligations  of  the  United 
States,  and  for  other  purposes,  was  read  twice  by  its  title, 
and  referred  to  the  Committee  on  Agriculture  and  Forestry. 

ADDRESS  BY  SENATOR   CLARK  AT   MARSHALL  COLLEGE.   HUNTINGTON. 

W.VA. 

Mr.  ISTEELY.  Mr.  President.  I  sak  unanimous  consent  to 
have  printed  in  the  RrroRD  an  able  and  interesting  address 
delivered  by  the  junior  Senator  from  Missouri  (Mr.  Clark  1 
at  the  commencement  exercises  at  Marshall  College.  Hunt- 
ington. W  Va..  on  Monday.  May  29.  1933. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Prasldcnt  Shawkey.  members  of  the  faculty,  and  student  body 
of  Marshall  Collei^e  ladle*,  and  gentlemen,  let  me  say  at  the  out- 
set that  this  Is  a  day  which  brlni^  to  my  heart  and  mind  feelings 
fur  which  I  have  no  adequate  words  of  expression.  The  honor 
which  I  feel  at  belnp  inr't*^  to  deliTer  the  commencement 
address  at  this  ht>'    -  n  and  the  extraordinary  gratifica- 

tion   which    must  me    to    me    at    being    awarded    by 

the  faculty  the  honorsry  degree  of  doctor  of  laws — both  of  which, 
1  assure  you.  I  kretUy  appreciate — are  merged  and  submerged  in 
the  overwhelming  feeling  of  pleasxire  In  being  allowed  to  stand 
today  In  the  haunts  where  my  father  stood  when  aa  a  young  nxan 
of  23  be  succ— dsd.  at  Marshall  College.  President  Morrow,  the  dl»> 
tLnguished  father  of  the  late  Set  i'—  n-x'.-ht  F.  Morrow. 

My   father   d<trlng   the  cour^te  >■    received   many   high 

bODors,    but    none   wr.'  "  im^re.    of    which    he    was 

■lore  proud,  than  thu  n  his  young  manhood  the 

prwMent  ot  Marshall   cuui%c'  ay  years  be  retained   the 

eislliMllim  of  having  been  the  )  i  college  praaldent  in  tiie 

tJnltad  States  His  children  were  raised  to  appraise  that  honor 
as  one  of  the  highest  that  was  ever  bestowed  upon  him  Uu-ough- 
out  his  life. 

Nearly  22  yean  ago.  oo  the  ocoaaton  of  hU  last  visit  to  Hunt- 
ington. I  hsd  the  ptaaeOM  ot  baing  with  hUn  when  from  the 
rostrum  In  this  collar^  be  publicly  eapreased  his  prtde  In  his  con- 
nection with  It  and  his  undying  ailection  for  the  institution. 
And  so.  while  I  have  been  in  HunUngton  only  once  before  in  my 
I  »m  certain   that  you   wUl   all    utMtorstand   why.    In    a   very 


inr:.'^ 
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real   sense.    I   hav<'    .i    f.- !lng   of   comln?   home    u,    he    at    M,ti-.-iall 
College   today.     For   alter  all     when   ai:    ;s   .said    .i;id    ct  .ri"     •lothlng 
can  possibly  afford  a  normal  :;,.»:.   :>.  .r,    pie.uuif   limu  to 
•' VMew    the   .'-a:r.e   ^r,:ic^ 

And    drink     il.e    .vmie    .sircams 

And   to  run   thr   sanip   c'n;rsc 

That    his    fathers    have    riiTj 

So   today    I    feel    that    I    am    no    •strai.-er    to    tho^p    walls    and    I 
know  that  my  father,  if  he  might  be  here  todav  to  see  the  splendid 

progress    of    the    in.st!t\it!on    who.se    ^rrov.th    ho    fo.^trred    so    rr.ary 
years  ago.  would  reJoi.T  ...  .:   t :-.  the  upn^-ht  :n  heart 

It  is  difficult  for  ;  t.b.  n..:.,  ir.  makliij^  co:nr:->ei;rt  ii.c:.!  ao:- 
dr«MW.  to  avoid  bana;  -v  -:i  tiie  one  liand  and  artTumentatio!. 
on  the  other  Every  na.a^.na!;r  c  :f.zcn  entertains  s\ich  f^iiuerc 
feelings  of  congratulation  aiui  c  K>d  wishes  for  the  youni:  :r:e:, 
and  women  who  have  been  fortunate  enough  to  complete  a  col- 
lege education  that   nearly  everything;  which   mav   be  said   \n   that 


regard    has   become    u  or  i. 


frayed    from    previotus    u.sa«p    to    an 


extent  where  com:-.-  :  ci-r.r:.'.  aJciresM-s  have  by  tradition  become 
conventional  and  tires<  :;.i-  (v^.  t^e  other  hand  there  Us  the  mn- 
stant  temptation  on  •'■.i  :.  ,i-.  occafi.on  to  a  man  in  p\iblic  life  to 
undertake  to  expound  ;.;.•<  ■*!)  tlieorem  with  the  idea  that  he'mav 
be  able  to  make  convene  uinotig  those  newly  coming  to  the  more 
active  phases  of  our  national  l.fe  for  the  particular  theories  to 
which  he  himself  adheres 

Therefore,  today,  gra.i  ;,>!>•*,  of  Mar.shall  College  I  shall  endeavor 
to  avoid  both  precept  .nd  ji'opairanda  I  shall  rem.lnd  you  onlv 
of  a  few  things  whlc*.  \  .  \  !;;r^''.ve.s  do  know  if  vou  have  been 
as  admirably  trained  for  the  bat  ties  of  life  as  I  am  sure  you  have 
and  I  shall  endeavor  to  endear  my.self  to  your  hearts  and  writ. 
my  name  on  the  tablets  of  your  memory  by  making  these  remarks 
mercifully  brief. 

The  young  men  and  w-mm  wh.o  eraduate  from  the  colleges  ai.cl 
universities  of  the  Uni'-ri  si.itcs  this  spring  are  cormng  into  tl.' 
activities  of  the  world  to  face  unparalleled  conditlon.s  Measures 
are  in  progress  which  bid  fair  to  radically,  probably  permanently. 
change  the  whole  of  our  governmental  ecnomlc  and  stxial  fabric 
The  classes  which  left  the  college.^  of  the  North  and  South  m  1861 
to  don  the  blue  or  the  grav  a-  the  case  might  be.  the  y/iunc  l.-ii- 
who  as  members  of  the  (  .idct  t'  rp.s  of  Virginia  Militar;-  Inst.- 
tute  met  the  embattled  Unlo:.  ;.  ..Kt.s  at  Newmarket,  the  riumber- 
leas  youths  who  left  school  a."  mere  boys  In  1917  to  become  stern- 
faced  men  In  the  Argonne  and  Saint-Mihle!  all  emijarK;'d  uiKm 
enterprises  calling  to  the  patriotism  and  calculated  w.  .-tir  the 
blood  of  men  harking  back  to  long  generations  of  ni.i:t.al  sire.-- 
You  leave  these  cloistered  halls  In  times  of  even  sterner  strove 

Never  In  the  history  of  the  United  States,  ne.er  m  the  hi.-tor:, 
of  the  world,  has  there  been  a  time  when  there  was  more  vita; 
necessity  for  the  active  partuiiuit;  i;;  m  p\;!i;ic  alTairs  of  men  ...-.l; 
women  of  trained  Intelligence  than  exi.-Us  today  The  w,.r;d  is 
In  a  welter  of  depression  and  despair  Fir  this  reinforcement  of 
progressive  thought  and  action,  we  ruu.'-t  lixk  primarily  to  those 
who  have  had  the  advantages  of  a  fniie-^ze  eduat.  :.  wlio.  for- 
tunate above  their  fellow.s,  have  been  pri\  h,  tjed  t.,  enicjy  the 
opportunity  to  study  questions  of  public  imp  rt  ..nd  who  owe  an 
obligation  to  their  country — and  more  particu.ar:y  to  tl.se  whose 
sacrifices  made  their  advantages  pot..sible.  to;  ;.\e  up  tw  the  full 
requirements  of  citizenship. 


There  was  a  time   not  so  long   ago  when 


tlie 


psTudo-prosperlty  In  this  country,  there  wius  a. most  a  (Ult  am.  n^- 
the  intelligent  and  the  well-to-do  that  it  wa.-  .»  d.siiiace  to  take 
an  Interest  in  politics — or  in  public  a.'Tairs  bet  a  ;-t  that  i.;  all  t;...- 
politics  Is.  In  the  recent  election,  the  tremendous  increa.>e  m 
the  pxjpular  vote  showed  a  sudden  and  overwhelm. ng  return  to 
realization  ujion  the  part  of  the  fjreat  :r.a.s.s  of  the  pieorde  that 
politics  is.  after  all,  nothing  more  than  b  jsini-.ss  your  business. 
my  business,  the  business  of  all  of  us  Indeed  ir^  these  p.iri.jus 
times  It  Is  about  the  only  business  left  ii.^  millions  f  our 
citizens. 

I  urge  upon  you.  as  among  those  who  ha.e  enjoyed  exteptional 
advantages  in  life,  that  there  Is  no  higher  i  blitzatlon  of  citizen- 
ship than  that  of  participating  actively  m  inibiic  allair.^  .\ut 
that  I  urge  you  to  run  for  public  office  tliat  is  a  poor  enough 
business  when  you  are  succe.ssful  and  it  ..  an  mhniLely  so--:  •. 
business  when  you  lose — but  the  high.est  h.ope  :or  tlie  Nation  .s 
welfare  is  for  an  IntelllgeirL  electorate  to  siudy  me  jouo:. 
questions  of  the  day  and  for  every  qualified  voter  to  co  to  the 
polls  on  election  day  and  vole  his  lionest  convictu  .n^,  no  nnit^'r 
what  they  may  be.  To  the  failure  of  decent  iiti7.en5  to  properly 
study  public  questions  and  then  enfor.  e  their  .s<neieien  will  at 
the  polls,  all  our  municipal  disgraces  r.nu  t  ^arly  all  cur  State  anj 
National  difficulties  are  directly  charfc-eable 

There  does  not  exist  in  the  who.e  I'uiied  States  a  city  or 
hamlet  where  decent,  law-abiding  citizen^  li.i  not  far  outnumber 
the  racketeers,  the  criminals,  and  the  c  irrupt  These  sinister 
elements  exist  only  through  the  necirot  of  the  dc  ent  majontv 
to  adequately  enforce  its  will  thr  i^h  i- j\'rnn,!nt  If  I  had  mv 
way.  I  would  have  every  State  j  :ov  i--  by  law  that  any  cltlz.<u. 
who  failed  without  proper  reai^oi.  to  e.xfrrise  the  right  of  suf- 
frage should  be  deprived  of  that  riLrlit  lor  a  specified  i>eriod 
My  most  fervent  prayer  for  the  ft. .re  of  this  Rep.iblK  ]>-  tiia- 
the  time  may  come  when  every  ci'i.-en  n.av  have  th.e  Intfoii'.'e:; 
to  cast  his  vote  and  the  courage  to  ;  a-t  it  a^  he  pleac-  icanilt  -s 
of  every  txMS.  file  leader,  and  whip  cra<  ker  in  the  ia:,d 

I    do    not    desire    today    to    discuss    m    any    v. ay      iir    domestic. 
political,   and  economic  problems    f   r   anvthmt;   tiiat   I   miuht   say  i 
In  that    r'  •rt.rd    might   smai  k   of   partiha-msij^p      But   I   do    w.sii   Uj 
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invlte    your    a--ei.tion    br.efly    to   a  subject   so    vital    m 

bllitles.    so    Hn,.ri    m    its   ImpUcatlons    as   to    challcntre    t 

est    of    every    thinking    man    or    woman    in    thl.s    Na^  .•.     .,-    t    - 

that    matter,    in    the    whole    world,    and    that    .-      ;,       -    o,     ,.     ,. 

necessity   for   a    cessation   In    the   race    of   competitive    :  -    '  ui s 

which  is  bankrupting  the  world  and  for  the  cstabli  •  nent  of 
permanent  peace  throurh  disarmament.  To  my  mind  iTes.ot-nt 
Roosevelt's  most  n.a^n.iuent  achievement  has  been  l.>  stirim^ 
and  dramatic  nppchi  i.  the  nat. ms  of  the  world  to  avoid  the 
dangers  ,f  :i(  u  ano  n.  re  terrible  c  titllcts  through  the  medium 
of  universal  and  pro-rata  dlsa-nuinient  It  Is  of  su;,rem<  im- 
portance tliat  ther<  be  cr.. ited  m  this  .  .  untrv  an  overw '"e'.no  ■',• 
public  sentiment  m  supp.^rt  of  th:.-  eiui,a\,,r  15a.  iieu  ov  t;..s 
si'iUiment  m  .>ur  ow::  oountrv  ■  h"  Presiornt  v..;:  be  linmriise.y 
strengthened  m   bus  ueahncs   \>..i;i   o'ler   n.itiin.s 

^Almost  20  years  ak-o  tlu  w  ric;  v,  a.-  sbaken  hv  the  trat'lc  rati- 
clysm  of  the  Weld  V.'ar  It  is  not  necissaiN  to  speak  ol  the 
horrors  of  -hat  or-adlul  ralan.i'y  <^f  tl.e  mil:;,  ns  of  hves  that 
^vere  sacrificed,  ,  ^'.  tl.e  oceans  of  m.^xl  that  were  po.ured  out  >  f 
'■'■*■    '•'■■•■  n--       r    treasure    tb.at    were    Kacrihced,    o!    tlie    m:  ral    and 


atlon     tl.at     accom)ta!ued     aid     fo 
know    that    story       'lodav    the    w; 
'.•■  ■^tv.    the   ('.'.i-ils   of    tbe    strufk-ie 


L'overiin."::;a,     de'er 

iiwful   c  i.hot        We 

•eioink'    anl    ;.ufi-':i, 

:s    still    pay.ia.'     the    prior    m    •;.,.    ►ireakm 

m     re'.-fOjtion      ok  ■ator'-hips      di-pressi' ^r. 

cixUlzatlon    !h    to    endure     tins    ordea.    run 

:n    tb.e    n-.id.st    of    Wirld-wifie    des  )lu 

are   persistent  Iv    aio.m.'    for 

the    per. Is    to    i  i\  lii.-a'  .    ;;    p, 

''"ersiil    s're.ss     ;*     co-ns!:'utes 

'•i     H' -^rtUr    w  a.-te    in    Silstirv 

We  are  a  crto.t  "■  Niitl'!, 
heavilv  m  our  cifbt  .'Wint! 
themselvefi    uiuibie    to    ;)ay. 

It.  a  11 y 

.  ^  o .  -   . 


.Il:\f,  ed       '.  !!!■ 

r'l!    >   st.i: 
'I  !.e   world 


■    (!■  !w  n    ■.  ■'    oi  •>  >'riov.<  r.i  ■• 

panii       anci     iMiilne        11 

•     ni  it     be    repeii '  ed        Yel 

the    na?  l.ais       '.     'he    v.:  rid 

next   comilict,      lu   .say    nothing   of 

surh    a    coiirsc.    In    thl?   "time   of  uni- 

lie    most    s!.o<kiio.'    atiil     .i.ueiensible 


'.u 


Most    of 
Is    blllioi-. 
Complex 
respects,    :t.> 


.e   nations  of   F  lo  p.    ■■■.•'-■ 

which    they    n-  v.    p-    o.  .^ 

Its    i'    t  he    pr.  y-ilfir.    .  ;    t  ;.'■ 

s    L-f'tieial    outlines    n..vv'    be 

Ih.r.i.ij   the  Great   w^:-  ..r.o 

•    lo.ai.f'cl    to    the    alhi   i    .o  o 

:r.  oiey    Si      \  itollv    Tieecjed 

ve  been  uinble  'o  o  jioiuue 

e    ak'kT(L:at<     cx- 

s   ahiiost   :■     p^ass 


interaliied    cU  i.os 
j  simply  stated   and 

after    ihs    conchision    t;.e    T"i  itt"i    S-.it 

a.s.soclated  n.itlons   vast  sun-~    :  1    moi. 

tlu.t  without  It  these  nation^  wo.uld  1 

ti.eir  prosecution   of  the   war      These   loans  In 

reedfo  the  sum  of  $21,000  0000  'iO'"i      a  ^um  so  '.a! 

the   r    niprehenslon  of   the   hu::,...::    in:.-..! 

Tliese    sums    the    United    State.s    did    not    ha\e    on    hard    m    the 

Trea.sury   as  surplus   but    were    borrowed   from    the   j'.cpoe   of   the 

United   States    upon   the   solemn   obligations   of   our    c;.  \ernment. 
These  loans  must  be  repaid,  dollar  for  dollar,   pur.ctuai'y   upon 

the  date  due  according  to  the  tenor  of  the  obligation.  .A.nri  i-ince 
the  United  States  has  no  means  of  revenue  except  from  the  tax- 

.tion  of  our  own  citlzei.-  and  (f  property  withm  'he  I'niici: 
.-'ates,  It  follows  that  exce;>t  a^  these  loans  to  f  reitin  nat;  n"-  are 
repaid  by  the  debtor  natli  n^  the  whole  trcm.i  n;'  us  burciei^i  of  tie 
loans  mtist  be  shouldered  iiy  th.e  taxjiaycrs  :  ::..<.  o.  ui.iiv  A 
very  large  portion  of  the  burden  of  taxation  under  whitii  the 
Nation  has  been  struggling  Is  due  directly  ti.    this  cause. 

We  may  assume  that  the  debts  •ve'-r.  "contracted  by  the  .Mlifs 
in  good  faith.  Certainly  their  need  w:is  great  at  the  iim'»  Mie 
debts  were  contracted  Yet  soon  after  the  conclusion  of  tlie  war 
the  contentions  berrnn  to  app>ear  upon  the  part  r,f  n.t-  o-otoi 
nations  that  it  \^as  utifalr  for  us  to  insist  upoii  iiavment  lo cord- 
ing to  the  strict  lerm-s  of  the  obligations  With,  a  liber.ihtv  ir.- 
paralleled  In  the  entire  history  of  tlie  w^rld  t!i°  tp'oteci  st.'e- 
atireed  to  a  general  scaling  down  of  tie  debt-  s»ttliT.f;  on  'fi.n  - 
M.rymg  from  80  cents  on  the  dollar  in  the  <■  .s,-  of  Orrnt  Bii-air. 
dcwn  to  20  cents  on  the  dollar  in  the  c,-\.se  .;f  Italy  and  exiending 
the  time  for  payment  to  G8  yeais  at  tie  lowest  possiijle  rates  of 
interest       We  thus   ea'.-e   them   $  !  1 ,00' o.io  o.oi  i   ,ojtrieiit 

In  the  mea.ntime  at  \"t  r-;-.i;;.  s  a  p.ro-t  r,,t'-  and  vr-.nriui-hed 
Germany  had  been  forced  justly  a.s  the  .Allies  b(lie\ed  inni-a^tlv 
as  the  Germans  have  passionately  maintained  to  a.s.sume  ii  larK'e 
part  jf  tl-e  pavment  of  'he  -Aur  m  the  shh')e  >'.  r'-parati  ii' 
Whil'-  ^lie  "-epavment  (  .'  --ur  loans  to  the  Allies  was  m  no  v.'i.se 
conditi  r  e  :  ^:p:,  ;b.<  ;oi"ment  t,o  them,  of  reparati-ris  troni  (ie--- 
manv  a  .  ur..>u.s  c.  nteniii-n  ha.s  crown  up  on  the.:  par^  that  their 
ob'-ii^'.i'i  lis  f.  us  -.A-ere  Contingent  up^in  and  hmitfd  bv  Germ.;ny'8 
;!.iyme:.ts   to   t  i-.em 

.'s;!..  (■  the  end  cf  tlie  -.var  .m  insistent  propa',:anda  hirgeh 
hnanct-d  by  certalri  mternat i  -tial  bankers,  has  been  at  work  .n 
the  I'nited  States  iri  fa\rir  of  t.ie  canceiatiot;  or  furtlier  reduc- 
tion .  f  tiiesp  debts  These  international  barikers  have  m  the  la.st 
15  ye.u'  uiuit'r-A  ritteii  s(  verai  biliion.i  of  .securities  for  these  sam<' 
d'-bt  T   nation-    at    .iberal    ciis'-'  unts   w-htch    thev  have   iat^-r    i-urei\ 


mvest-irs  but 


-.vhich  thcv  sti 


n 


sold  to  ;:rr> 

able  in'erest  (.)b\iouR;v  i 
of  tlie  I'n.'cd  .'-•a'fs  ■'  >  ho 
tloii  of  the.se  pro.a'e  avh'. 
would  be  m^a.-  :r.-.h.-.  oooa 
.\s  .1  result  of  t  '.:-  ;  ■•",. 
TO-  u  ■.   '  *    ine   mcri 

a    slea;!  .V     in    :(    ■  -: 

that  th-v   be  iroio 

We  ha\e  been  dubbed  "  shylocks   '  ano      s.k 

which  we  .saved  from  destructim    for  ms  - 


ret,i:n   a   r 


■  nsid-.-r- 


thf  'lUb.ic  d'bt  'Wffi  the  OoverniTi'-n 


tbe    r 


the    coher- 


th    th'-ir   t;enerr,:us   rates   of    Interest 


;i  f . 


the 


i    11-    tl.e    r.Mted   S'.ites    and    as    a 

•'.    tne   i.U  !..resv;;  n     -,  H<-re   ha,'-    been 

i    the   ;  art    o.'    the    dcDtjr   nations 

n-ier'aK,  li'-s  soipninly   entertained 

hints    ■  by  the  nations 

upon   the  ])aymen* 


ol  obligations  twice  solemnly  ass-uueo  anu  ic!.  ,(-ed  an  average  of 
50  percent  throu^li  our  pen'^rositv  Th.e  Rnht  Honorable  Neville 
Chamibcrlam,  ',":.. iTiCellor  of  t;u>  hri;:-/!  K.-oiie'r  er,  has  twice  ex- 
pressed the  hope  in  Parhamer  l  tnat  while  net  ■  '■•anc-uit  ir.n  'Aould 
doubtless  be  opposed  by  the  lenorant  yoke.s  o'  the  M.ddle  W'e-t 
thtv  'Aouh:  be  hnally  overborne  by  the  Intelligentsia  of  the  ea.strm 
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In  that  regard  might  smai  s 


paTt:buiii.:iip      But.   I   do    w.sii   to  |  tiiey  would  be  tlnally  overborne  by  tiic  :n:ei;;gfnts;a  or  tnc  chhutt. 
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M>abo«rtl  Praoc*  wtth  that  %inotnrm  which  wvnu  to  b*  char- 
•rierutic  wtMoerar  tiM  •ub)ect  of  p^rmenl  uf  her  detrta  la  undar 
diacuaaioii.  lapwaturl  h«r  oooduct  of  a  prevtoua  huusrlc  occaalon 
and  atmplr  rafUKd  to  pay 

And  y«  ttaroaglMHU  tau  period  tbaa*  »«7  a^me  »•"«  »•*• 
baan  aqtiaadvttm  frll  — ^|r«"H>j  oa  to  aquaiMlar  MUiona  of  doOara 
in  •  eompctttlOD  at  •nnminnto  fuUy  aa  inauM  fully  aa  crimxaal. 
fully  aa  uaalw  aa  Uiat  which  precipitated  tha  triMccdy  of  1914 

For  16  yvftra  Pranoa  and  bar  aUies  of  tha  Uttie  Kntentc  have 
baaa  bnuMUabli^  a  award  orar  Boropa  in  a  manner  fiUly  aa  trucu- 
lant  and  fuUy  aa  dangerotia  aa  any  of  ttoa  c«>turea  at  tb«  K&laar. 
wmch  praowlad  tba  dabada  of  1914  Italy.  Ruaala.  and  Pot«Bd 
hava  kUM  baan  undar  iba  oontral  at  brut«l  dictatora.  whUa  OM 
rtaartj  nftMnl  of  tba  AlUaa  to  carry  out  tbair  obtigatuxia  ondv 
tba  Traaty  at  Virnalllaa  to  dlaarm  haa  Anally  thrown  Oermany  into 
Um  baadi  at  tba  unit'— >■!<■  MlUer.  with  hia  bcaUal  and  dla- 
ffftcaful  eampalcn  at  aatt-AMBltum  and  hia  brutal  attempt  to 
aCamp  out  arary  vaatlfa  at  Itbarty  and  culture  in  tne  land  Japan 
vaMa  at  tba  moaaaot  a  war  of  conqucat  and  wanton  aggreaaion  aa 
unTuaCiflabla  aa  any  in  the  world's  hiatory 

Oan.  TaalrtT  B  BlUa.  An>erlcan  member  of  the  suprema  wax 
t^mfH^i  oooa  iatd  that  all  tba  cauaea  of  the  World  War  could  be 
MMHMd  op  tn  ona  aentenca;  "Too  many  men  wandertn«  around 
•oropa  wtth  runs  m  their  banda  '  And  yet  today  nearly  30  yaan 
after  the  outbreak  of  the  war,  there  are  a  million  more  men  under 
arvaa  in  Sur«ipa  (ban  tn  1914  The  aspandlturaa  ot  Una  natiosa  for 
tha  aast  war  wcmili  the  bill  for  anaMBaato  ot  1913  by  buadrada 
at  ■^«w«*»«*  at  dollara  Preparation  for  naw  and  more  terribla 
OS  »para. 

.tira  of  oaab   we   lead  tba  world   in  ezpandl- 
tor.  althouch  on  tha  baata  of  per -capita  anna- 

«•  hava  oaada  tba  MBallaal  praparatlon  for  war  of  any  of 

tlM  laadlnc  aatlona  amap«  Oarmany.  w«  gat  ao  much  leaa  for  our 
aaaay  that  our  total  budc^tary  expcndlturea  atand  higheat 

Ib  1931.  the  laat  year  for  which  Octu-ea  of  all  natlona  are  now 
saallable  for  compariaon.  the  United  states,  weltering  in  depraa- 
Mntt.  with  10.000.000  citlaena  out  of  employment,  with  Indurtry 
■laiiarlin  and  ananoa  in  coUapaa.  nevartbelaaa.  apant  nearly  9000.- 
000.000  in  preparation  for  tba  aast  war.  Bncland.  faced  with  a 
<|f^l*  aystcm  and  an  unemployment  altuatlon  ao  acute  aa  to 
tbreaten  rerolutton.  waa.  nevcrtheleaa.  able  to  apend  well  above 
four  hundred  milliona  in  armlnc  for  b«tUe  PoTarty-atrtcken 
Pranoa.  protaaUng  lu  poverty  and  iU  tot*!  inability  to  pay  lu 
daMa.  waa  able,  neverthelaaa.  to  aquander  well  atx^ve  a  half  biihon 
dollara  In  gattinc  ready  for  conflict  and  to  loan  Curther  vast  aunu 
to  lU  alltaa  for  aloUlar  purpoaea.  Italy  arid  Japan  with  depreci- 
ated ctirrenctaa.  both  anxloua  to  aaddle  their  own  expendlturea  In 
the  laat  war  upon  the  backa  of  tha  AmertcAn  taxpayers,  were  each 
•bla,  navartbcleaa.  to  apend  well  above  tliree  hundred  mllUona  in 
MllMary  praparmtion  Kven  Poland.  chUd  of  the  conflict,  exlating. 
ao  far  aa  Ita  national  flnancaa  are  oonoamad.  largely  on  the  bounty 
of  the  United  States  and  Pranoa.  waa  able  to  dig  up  nearly  a 
bvndrad  mlUloo  for  war  purpoaaa. 

*nM  acana  la  again  batng  arrangad  for  war  The  powder  magB- 
aloe  la  raady:  tl»e  train  U  laid  At  any  moment  a  spark  may  aat 
off  aiMHhar  eoaflagration  more  ghaatly.  more  coatly.  and  mora 
deadly  than  the  laat  Unlaaa  the  stataaiiianahip  ot  tba  world  la 
abta  to  take  stapa  (or  stopping  thin  inaana  oompetlUoa  ot  anaa- 
■MMto.  tbla  gaaaraUoa  or  th«  next  will  aee  an  enlargad  and  tn- 
tanalftstl  mant/aattttoo  of  tba  borrors  which  sUll  oppreaa  tba 
world  Tour  boy  and  my  boy  may  ba  aafcad  to  take  tbalr  plaoaa 
in  the  red  lane  of  death.  Tba  youth  of  evary  naUon  will  again 
be  sent  to  the  abamblca  Blood  will  again  be  puured  out  like 
watar.  and  a  bankrupt  world  will  tbrow  Ita  remaining  treaaure 
into  the  devaatatlng  maw  of  war. 

Tba  aaaartlon  which  we  constantly  bear  tbat  tba  beat  way  to 
praaarrs  peaoa  is  to  constantly  ba  prepared  for  war  la  In  open 
deflaiM^  to  the  universal  experience  of  mankind.  No  reasonable 
man  would  aaaert  that  the  beat  way  to  preserve  peace  among  tndl- 
▼litimlB  wwtttd  ba  for  aacb  to  go  conatantly  armed  to  tba  taatb. 
W  all  teOTi  tiMt  tba  paaaaMton  of  arms  by  individuals  u  a  ooo- 
atant  and  oartaln  eauaa  ot  paraooal  conflict,  lilid  dlfferenoaa. 
alight  dlaputaa.  laconaaqtaantlal  m taundaratand Inga  bloaaom  eaaUy 
into  paranna]  aDoevaiwa  whan  aacb  diaputant  haa  ready  to  bia 
bAnd  a  stock  ot  waapona.  And  natiozia  are  but  aggregationa  of 
ladinduala. 

1^  the  natlotu  of  tba  world  to  parmlt  a  sltoatloe  to  continue 
la  wblcb  poaatbly  tbla  generaMoa  or  almost  certainly  the  nest 
will  witaaaa  another  conflict,  pnaithty  involvtiM  tba  obliteratkm 
ot  our  clviilsaUon.  to  stupendoxis  and  tBONtthla  foUy  Peace 
trMnilea  have  proven  of  no  avail  Arbitration  eourta.  axcellent  In 
'.^  ■  loelves.  have  sboarm  thaaawlvea  hclplaaa  to  avert  actual  ooo- 
a.^i  Tba  LaagtM  ot  Watlooa  atanda  futile,  helpleas.  and  hopslaaa 
In  the  face  of  aggraa^lon  Dlaarmaxnent  is  tbe  only  avenue  to 
permanent  peace.  Tbat  way  Uaa  tbe  hope  of  mankind.  To 
achieve   tbat  oourae  abould   be  tbe  goal  of  tba  atataamanablp  of 

-y       i-    t.>    I  am  ouamaraad.  I  am  oppoaed  to  canceling  a  alBSla 
-  dabta  o«rad  oa  by  o»Mg  — ttnni  ao  tang  aa  tbey  are 

I  am  oppc— d  to  eaneattng   any  of 

■.ti''    :-   •  .    '  It  worth  our  while  to  do  It.     But  to 

ir     luuent    irtaurtng   tba   paaea   of    the    world    we 

ro>         >.•       «:T   r  <    '      ranoel  all  tbe  dabta.     Bran  to  put  it  on  the 

'•raaoary      >-       and  to  dfagid  aay  higher  baaia.  if  wa 

r.nc  abr  .        .   stanttal  pro-rata  radacCtan  In  armamenta 

>:  lA.         :      ..'  reductlona  In  our  military  and  naval 

iixrcji.   .:    A.U.J    Lx:    mxxUi   while  fur  us  aa  a 


e<  u 


at  dollars  and  oenta.  Therefore,  I  believe  that  tbe  United  States 
ahottld  uae  theae  debta  as  an  economic  and  diplomatic  club  to 
compel  pro-rata  reduction  of  armamenU. 

Upon  the  eoooocnlc  and  disarmament  conferences  soon  to  ba 
held  depend  tba  aafety  and  progreea  of  the  world  L«t  us  hope 
tbat  tbara  may  be  enough  of  enlightened  public  sentiment  tn  all 
tbe  natlona  to  drive  the  stataamen  and  rulen  of  the  world  to- 
ward tboaa  raforms  for  which  civilization  to  groping  Ood  grant 
that  we  or  our  children  may  yet  see  that  bright  day  of  which 
the  poet  sings:  "When  the  war  drum  throba  no  longer  and  the 
battle  flags  are  furled  " 

UMSSAGX    mOM   THS   HOUSE 

A  message  from  the  Hotise  of  Representatives,  by  Mr. 
HaUlgW"  one  of  Its  clerks,  announced  that  the  House  had 
puaed  without  amendment  the  bill  'S  1581)  to  amend  the 
met  approved  July  3.  1930  t46  Stat  1005).  authorizing  com- 
missioners or  members  of  International  tribunals  to  admin- 
ister oaths,  etc. 

INDEPKNDHVT  UfflCU  APPIOPtUTIOirS 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
53W)  m^^kiwg  apDroprlations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  (or  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes. 

Mr.  McADOO.  Mr.  President.  I  send  to  the  desk  and  ask 
to  have  read  a  letter  relating  to  the  case  of  a  veteran  in 
California. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

HoLLTWooo.  CAur..  Jfay  2€.  1933. 
Mr    J    F    T    OCowwoa. 

Comptroller  of  the  Currmcf.   Washington.  DC 

Dkab  8ni-  With  tbe  approval  and  eonaent  of  his  excellency,  the 
Moat  Reverend  John  J  Cantwell.  Bishop  of  Los  Angeles.  I  am 
wr1tlr\g  this  letter  to  you  In  the  Intereet  of  a  very  good  member 
of  thto  pariah  His  name  la  John  O  Carltale.  He  Is  a  grandson 
and  nameaake  of  the  late  Hon  John  O  Carltale.  Speaker  of  tha 
Houae  of  Raprcaen  tat  Ives  In  the  Porty-elghth  Forty-ninth,  and 
Fiftieth  Congreaeea.  Senator  from  Kentucky  from  1890  to  1893. 
and  Secretary  of  the  Treaaxury  In  the  Cabinet  of  President  Cleve- 
land During  the  World  War  he  aerved  as  divisional  liaison  officer 
for  the  Kghty-aecond  Dlvtolon  to  the  Forty-aecond  Division,  and 
waa  aerloualy  wounded  at  the  front  by  bursting  of  an  enemy 
hlgh-aspkylve  shell  He  is  now.  as  a  result,  an  Invalid  unable 
to  engage  in  any  lucrative  occupation  For  some  years  he  haa 
been  granted  compensation  for  his  disability  by  the  Government; 
but  in  April  of  this  year  he  received  a  letter  from  the  Veterans' 
Administration,  without  dale  or  signature,  removing  him  from 
the  retired  list  This  action  has  been  a  great  blow  to  him. 
aa  hto  retirement  pay  has  been  his  only  source  of  Income  and 
tbe  only  means  of  Bupix>rttng  himself  and  family.  I  feel  sura 
that  It  Is  not  the  Intention  of  Prealdent  Roosevelt,  In  his  policy 
of  retrenchment  to  permit  avich  an  action  In  the  caae  of  one 
who  la  so  deserving 

I  am  aware  of  the  fact  that  many  similar  appeals  wUI  be  made 
to  the  Veterans'  Bureau,  but  I  am  asking  you  on  the  suggeatlon 
of  his  excellency  the  Bishop,  to  draw  thla  particular  case  to  tbe 
attention  of  the  Honorable  William  aiaaa  McAdoo.  Senator  from 
California.  Ln  the  hope  that  throuRh  your  kind  offices  Mr.  Mc- 
Aooo  may  have  an  interest  tn  this  case 

Mr  Carlisle  Is  addreaalng  htmaelf  directly  to  Mr  McAooo.  sup- 
plying him  with  all  the  details  of  his  service  and  disability  I 
eonaider  Mr  Carlisle  very  deaarvlng.  and  his  excellency  the 
Bishop  and  myself  would  personally  consider  It  a  favor  If  you 
saw  at  to  interest  yourself  to  the  degree  of  cooperating  with  tlr. 
McAdoo  in  Mr  Carlisle's  behalf 
Tours  very  sincerely. 

OoaKSUTTS  J.  McCoT.  8J..  Pastor. 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  m  the  Rbcord  a  paragraph  appearing  in 
an  article  recently  published  in  the  magazine  Plain  Talk. 
The  articJe  is  entitled  "  Veterans  Take  a  Licking." 

There  being  no  objection,  the  matter  was  ordered  u.  oe 
printed  In  the  Rrcoits.  as  follows: 

(Prom  PUln  Talk.  May  1933) 

I  quote  from  the  CoNoaaaaioNai.  Racoao  of  February  9.  1917: 

**  In  March  191S  tba  J.  P.  Morgan  intereau.  the  steel.  ahlpbuUd- 
tag.  and  powdar  tniaraau.  and  their  subaldlary  organisations,  got 
tagvtber  la  aaaa  h^lft  up  in  the  newspaper  world  and  employed 
them  to  seleet  tbm  aMM*  influential  newspapers  in  tbe  United 
Stotea  and  sifAelMBit  Btflaber  of  them  to  control.  gaaeraUy.  the 
policy  of  the  dally  preaa  of  the  United  Statea 

"  Tbaae  13  nten  worked  the  problem  out  by  aelecttng  179  newa- 

papara.  aad  ttaaa  began  an  elimtnatloo  proceaa.  to  retain  only  thoaa 

aeeaMary  tar  the  purpoaa  of  contraUtng  tbe  general  policy  of  tbe 

I  dally   preaa   tbrotighout   the  country      Thay   found    it    was    only 

to  puxchaaa  the  coatrol  of  tba  gxaateat  papers. 
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"The  25  papers  were  agreed  upon;  en,>var.e.<   wer 
chase    the    policy — national    and     intom  iti   nal    p 
papers:    an  agreement  was  rearhed:    the  pui;;  v  o:    t 
bought,  to  be  paid  for  by  the  i..    :  i:.     an  e(i.;>  r  w.  ~  . 
each   paper  to   prcperly   s viper \  .:-t    ar.d    t>i:t    ;i. :..:!;. ..i. 
the  questions   of   preparetlness.    mil:lar.-ai     Pnai.t  u. 
other  things  of  national  and  Internet:    :.:il  nature     i-: 
to  the  Interests  of  the  purchasers. 

"This  contract  Is  In  existence  at  the  present  Wiv.c 
It  accounts  for  the  news  columns  of  the  ciaiiy  pre*^  .r  the  country 
being  filled  with  all  sorts  of  prcpare'lno.ss  Mrf;i;mer. •. .-  ar.d  misrep- 
reaentatlons  as  to  the  present  r  :;n.t:jn  of  the  Un:to^!  States  .^rniy 
and  Navy  and  the  p^splbU'ty  ui  t;:e  Uuitetl  States  ije.n^  attaiked 
by  foreign  foes 

"This  policy  also  mcludeo  the  M;pprt.ssion  of  everyth.mi'  w.  ^;j- 
posltlon  to  the  wishes  of  the  nUeres-.s  served  The  effectiVf-r.f  ss  >.f 
this  scheme  haa  been  contli.-;\eiy  (j(  nK)nstrate<l  by  the  char;.,  ter 
of  stuff  carried  In  the  dah>  p;eaj  iii.'  -.jghoul  the  country  .s.nte 
March  1915 

"They  have  resorted  to  p\<'ryt;".ng  ner-es.sary  to  Ci  mnierciahze 
public  sentiment  and  to  sa:  (iba<  the  N.iiioiial  Cont;res.s  mtn  r... ik- 
ing extravagant,  wasteful  apprL'i.-.at  .tj  ,  •  rnr  the  .\:v.\\  aiid  .Nti\y 
under  the  false  pretense  that  :i  '.^  it--  :,i'  ■t.'-.iry  The;r  suxic  argu- 
ment Is  that  It  Is  'patrlotl-sm  Thiy  are  i'.ay.i.p'  o:,  t '.  c :  y  preju- 
dice and  passion  of  the  .*::it  r.c.iri  penphv 


here    a   .--tate- 

of  \hv  Xi-U'V- 

Thhs    int  nio- 

:n)pen:-al.on  to 


Mr.  SHIPSTE.M)  Mr  Piesident,  I  have 
ment  sent  me  by  Air.pu'ation  Po::t.  No.  1539 
aii.s  of  ForeiKi'  \V>i.:>.  of  M:nneapcli.s.  Mmn 
randuzn  statement  show.-  tlu'  reducUoii.s  .n  c^ 
service-connected  wouncit-d  .soldier.s  of  the  la.^i  war 
that  it  may  be  printed  in  the  Record. 

There  being  no  objection,  the  stateihent  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

1.  Gunshot  wound  left  arm.  left  t!.:.'h.  r.tht  1.  v  er  lee  sciatic 
neuritis  left  due  to  gunshot  wound,  \  '.v\:o\i>,\-  rated  p- ':r..v:.t:.i 
partial  40  percent  or  »40  per  month,  (;:..'.» r  Public,  No  2,  .s<  .cniy- 
thlrd  Congress,   permanent   partial   25    pr  ^rt   ir   i20   per    month. 

a.  Gunshot  wound  chest  wall  with  auhc-^:.  ns  and  1  jreign  body, 
previously  rated  permanent  partial  35  percent  cr  $35  per  month, 
under  Public,  No.  2,  Seventy-third  C  njrei>s.  10  per  ti.t  .r  $G  per 
month. 

3.  Gunshot  wound  right  quadriceps,  (.-unshot  woi;nd  '.•'.:  .  alf, 
moderately  severe,  psychoneur^jsis  hysteria  held  as  seci mlary  to 
gunahot  wotuid.  previously  rated  perrr-aneut  partiai  56  percent  or 
$56  per  month,  under  Public.  No  2  S(  v 
connection  for  psychoneurosls 
wound  rated  as  25  percent  or  f20  per 

4.  Qunshot  wound  through  and  tl.r 
of  lung,  bronchitis  and  pleurisy  l.oM 
previously  rated  p)erTr.anent  partia:   34 

under  Public.  No.  2.  Seventy-third   Conu'res.'^     10   percent  or  $8  per 
month. 

5  Gunshot  wound  right  leg  with  I'j  Inch  sh^rteninj,-  >f  the 
leg  (dementia  praecox  not  due  to  serv:  pi  pn  vmusly  r.iicd  per- 
manent partial  30  percent  or  $30  per  n.  nth,  under  Public.  No.  2, 
Seventy-third  Congress,  10  percent  or  $8  per  month 

6  Gunshot  wound  left  arm  previously  rated  permanent  partial 
20  percent  or  $20  per  month,  under  Public.  Nn  2.  Seventy-third 
Congress,  rated  less  than   10  percent  lO  percent  i 

7.  Oun.*hot  wound  right  wrlrt  and  hand,  impaired  function  of 
hand  and  retained  foreign  bodies,  amputation  thi.'d  linger  right 
hand,  paralysis  almost  total  right  ulnar  nerve  due  to  punshot 
wound,  previously  rated  41  percent  or  $41   per  mmth.  under  Public, 


y- third  Coi.gress.  service 

hvsteria    was   .S(\'^r(.  1    and    gunshot 

nth. 

c'.\  left  ch.est   with  fibrosis 

.s   due   to   eunshot   wound 

rcent    or   S>34  per  month. 


No.  2.  Seventy-third  Congri  ss. 


nt  or  120  per  rr.<  nth 


tlal  50  percent  or  $40  plus  the  statutory  au  irl   of  $20.  tot.-il    -at- 
of  pay  $60  per  month. 

16.  Gunshot  wound,  prevlou^  v  -ated  jni^nuiu  :.t  p  .rtia:  28  per- 
cent or  $28  per  month;  under  P  .•  ic  .\o  2  Stv-,M% -third  Con- 
cress,  25  p>ercent  or  $20  per  n,   ii:. 

17.  Gunshot  wound  left  i;  .  :  .  an,;  ri.:'.t  w.-t  Aith  sciatic 
.u  iritis,  previously  rated  perniar.m  ;  ..rtisC  15  percent  or  $15 
per  month;  under  Public.  No.  2  Sevi  i  ty-t...rd  Congreas.  less  than 
Ir  percent   (0  percent) 

18.  Gunshot  wound  rii:!-.!  J.rcuin  p:*v:.  •,;'-i\  rai.-d  ptTn..i:.r'nt 
partia!  21  percent  or  $21  per  inoiith,  \n.der  P\;b;u-.  No.  2  ^»  •,(■:. ty- 
t.hird   ('    ti_-re.->s     Pi   i)fri-''i";t   or  $«   jier   month. 

19  Hea.ed  !ra<tu.-e  ,e't  tihia  w.th  ang.atlon  and  '-hi'! '  <  ■  .  :,.■ 
n.hd  atrophy  -e't  .(■>.■  previously  tated  pernumrut  part. a.  22  '■"'- 
cent  .r  $22  per  r.i'.tith,  under  Public,  No  2.  t>c\  ent  \ -ii.ird  c  n- 
L:'fs.s.   :..  -   :]  n'A    li'   pcrcpii"    lO  percent). 

2ii  lifa,'.!  Ti.M'.t  ;[>!t-  '.'tit.--t.ot  -.v  •■■.\\o.  and  operatl^■e  .sf-ars  left  facr 
and  i>'lt  t:;a.--ti.;d.  d^-alness  due  to  ^'unshol  wound.  pHraiy.--is  ie.'t 
'a<:a.  i.ctAc  part. a.  auKylosis  (.f  tlie  Jaw  and  iieurastlu  nia  Wso 
et;:.>!i'  I  •*  i.jiil  ri.-:,t  liukth,  jiri--,  icu.siy  rated  pernutnenl  partial 
:>4  pff  c:  t  r  *r4  p' '  :i;  nt:.  .mder  l\.b:ic.  N  2  t>c\  ont  y-thirtl 
Conitrt  ss    rated    2.')   percent    ■  r   $2u   per   ttinntri 

21  M-.;-t.p:f  i:n:>n  :  -a  .und  ...nibar  rei.-i;n,  nv.htipie  gunshot 
wounn  iHtn  .i:u>  n.  (tcrale  irt  it.iti  ri  ■•*.  .»'It  'alitar  nerve,  pre- 
Tlovi^iy  ti'.t-ic  pcrntanrr.t  partial  20  pi-r.ii.i  nr  $2!;  p(  r  m.inth, 
tinder  Pub.iC,  No.  2  .Sfvei.tv-third  f'  n^tn  ss,  20  percent  ur  ♦2u  per 
m'  nth 


22     Uunshot    wound    \J.ith    aniptitati 


ittdex    tiniitcr.    pre- 


8  Amputation  right  arm  upper  third,  punsh  t  wound  left 
shoulder,  previously  rated  permanent  partial  90  percent  plus  the 
statutory  award  of  $25  t»">tal  rate  of  pay  $115  per  month,  under 
Public,  No.  2,  Seventy-thtrd  Congress  rated  75  percent  or  $60  p'.us 
the  statutory  award  of  $20    rate  of  pay  $80  per  month 

9.  Gunshot    wound    rittht    tl.U'h.    rmxlerately    severe,    prev.iij.siy 
rated    permanent    partial     17    percent    or    $17    per    m'ji.tti:      itider  , 
Public.  No.  2,  Seventy-third  <\ ncre.ss    10  percent  or  $8  per   month 

10.  Gunshot  wound  right  !i.itid  previously  rated  pertiumeitt  par- 
tial 36  percent  or  $36  per  nn  nth,  under  Public.  .No  2.  Seventy- 
third  Congress,  25  percent  or  $2ci  per  nuuitii 

11.  Ountihot  wound.  prevl<'usly  rated  perrnanei.t  partial  2-"!  per- 
cent; under  Public.  No.  2.  Seventy-third  Congress,  10  p^rct  tit  or 
$8  per  month. 

12.  Gunshot  wound,  previously  rated  permanent  part  nal  2n  per- 
cent or  $20  per  month:  under  Public  N  >  2,  Se-.  enty-thtrd  Con- 
greas. 10  percent  or  $8  per  month. 

13.  Gunshot     wound     through     and     through     r;<;ht     foot     with  i 
atrophy    of   disuse    right    calf,    previously    rated    permanent    partial 
17  percent   or  $17  per   month;    under   Pub  ic     No.   2    Seventy-third 
Congress,  10  percent  or  $8  per  month  I 

14.  Gunshot  wound  right  unper  arm  punshot  -xrwr^'l  through 
and  tluxjugh  right  thigh,  arthritis  n^ht  knee  and  neuritis  trau- 
matic, previously  rated  permaocnt  partial  33  perv'ent  cr  $3>i  per 
month;  under  Public.  No.  2,  Seventy-third  Con»:ress  pf>r!n,>:ient 
partial   10  percent  or  $8  per  month.  ] 

15.  Amputation    right    thigh    with    neuroma    large    painful    right 
atump.   second   degree,   pes  planus   left  Iixn,   anxiety   neurosis  sec- 
ondary to  gunahot   wound,  previously   rated   permanent  total   plus 
the   statutory    award    of   $25     tot.il    r.ite    of    pay    j>er    month    $125;    I 
under  Public.  No.  2,  Seventy-th.rd  Congress,  rated  perniai:ent  par- 


-ly    rated    perin.in<'nt    n.irti.d    20    pcritnt    or    $2vi    per    n.onth; 
L.d' r   rn'jlic.  No.  2    Se\  ent  \  -  t.hird    C\.riL-rt'ss     l)   prncnt   or   $8   i>er 

„,■;  <;  it.s^t  t  '.v  •:.:n\  r.ttlit  f<. rearm  Ihrru^h  and  t!i-iv,;t:h.  hertiia- 
tntn  ..?  ::.t,Si  .t  .n;:ir.\:n(:  s<.ar  previously  rated  pertn.incnt  p.irtial 
12  jierceut  or  $12  per  ti^'inth.  utider  PviMic,  No  2.  Se\  ent;. -t  t.;'-.;l 
(■    -^.r.^s-^,   10  percent  cr  $'   p'cr  tM'i.th 

.;4  !.;n.'hot  wound  left  -Arist  with  Rnkyl.,fcis  let.  rnnty  ,in  1 
.o.KV.'.-.s  of  second,  third,  fourth,  and  h'th  hncers  U-lt  h.rt'.t;!; 
Jn  liv  :'.;t  thumb,  previ'  lislv  rated  permanent  partial  48  percent  or 
$48  per  month;  under  Vv.-  he,  .N  2,  Sevcnty-t.hird  C  ncre-ss  j.n:na- 
nent  partial   25  percent   or   .S-'i'   per   month 

25.  Gunshot    wound    lett    (iooa'.    partaU    paraly.sis    nltiar    n.'i'.t- 
arthritis  secondary  t      lu-tjn.sn    t  v.    nt.ds    ;  rcvi.  nsiv  rateo  pertn.incnt 
partial  83  percent  '  ••  *•«*  per  n.ot.tl.,    .mot-r  V-Ai.:^,  .No    j    .->f.cni\- 
thlrd  Congress,  50  nt  r  et.t  -t  $4<!  pt  r  ni'nth 

26.  Gunshot  wouiiu  ri^ht  ti'-.ia  Aith  c  .n.pii-und  fraiture.  t.ott; 
bones  lower  leg,  previously  rati  i  p*  rttiant  nt  partial  17  pen  en t  .r 
$17  per  month;  under  Public,  N.;  2  Se\enty-t:;n-d  c. mtrcs,-,  \o 
percent  or  $8  per  month 

27.  Gunshot  wound  left  \>-:  .^t  d  hack,  previously  rated  p<  rtti.,- 
nent  partial  25  percent  or  *2.t  per  ntf  nth:  undrr  Pt.b.ic  N.  2, 
Seventy-third  Congress,  10  p> T'  <  nt     r  $8  per  month. 

28.  Gunshot  wound  scars  rn-ht  arm,  compound  comn. united 
fracture  ri(.'ht  humerus,  prevlou.'^iy  rutid  nertnantnt  partial  22 
percent  or  $22  per  month;  under  I'titi;  N  z  .--(•'.«  nt> -tmrc  C'  i- 
gress.  10  percent  or  $8  per  month 

29.  Healed  tender  shrapnel  scar  lower  rijitht  back,  prevumsly 
rated  25  percent  or  $25  per  month,  unut  r  Inmhc,  No  2,  Se\cni.. - 
third  Congress,  10  percent  nr  $8  per  tn   nth 

30.  Gunshot  wot.nd  riplit  artn,  with,  n.oderate  injury  to  bKep-s 
muscle,  gunshot  w.und  right  torearm,  ;  .odera'tly  se\ere  inj.ov 
with  ulnar  nerve,  paralysis  partial,  gunsm.t  w.^nu  1  l.e.-t  uim 
hijtirv  to  dors!  r;i'!-^'':e  jcexiously  rated  permanent  partial.  27 
percfi^t  or  ii27  per  :n  t.tl;  '.nndcr  Public,  No  2.  .S'",  cnt  y-t  hird  ('.i.- 
grea.^.   26   per  «■!:•       ■'.    $2      pt  r   month 

31.  (7t:n-h'  t  w  titu:  t..-i.t  thitrh  ri;'ht  knee  through  and 
through,  ielt  leg  through  and  thr'  u.;h,  'Aith  frait.irc  ..ppc;  part 
of  left  fibula,  previously  rated  pern. anetit  partial  If.  p'r-tm  ^r 
$15  per  month,  under  Public  N*  2  .Seven ty-th.ird  Cot.i^ress  10 
percent,  or  $8  per  month 

32.  Gunshot  wound  back,  moderately  severe,  w:th  n^.i.sile  herniH. 
Injury  to  tenth  or  eleventh  spinal  nerve  division.s,  dorsal  tentn 
and  eleventh  right,  previously  rated  permanent  partial  34  per- 
cent, or  $34  per  month,  under  Public  No  2  Seventy-third  Con- 
gress, 10  percent,  or  $8  per  montii 

33  Gunshot  wound  .-uht  butUxks.  left  thlfh,  previously  tated 
pernninent  jjartlal,  28  p'nent,  '-,r  $28  p<'r  mon.'h.  under  Pt.hUc, 
No    2    Seventy-third  C    nttr^*s>-,   10  percent,   or  $8  per  month 

;J4  .imputation  right  leg.  nudcie  thiru,  gunsiiot  wound  tittht 
forearm  and  left  thUh,  neuron. a  of  the  stump,  previously  tated 
;)erm:inent  partial,  55  ;  er'-ent,  o-  $55  plus  additional  $25  n.on'h,;. 
ra'e  "f  pav  $80,  under  Public,  No  2  Sevent  v-t  hlrd  Cot.'.rress  pe: 
.^.at..  nt  partial  25  per-  ent,  or  $20  pin-  ,i20.  t.,tal  rat«  of  pay 
pet    n.onth   $40. 

:-i5  f5un.shot  wound  rh-ht  V.nee  •with  t^aumat;-  arthriti.'-  pre- 
vlotislv  rated  permanent  partial  20  perce.n'  or  $2f!  per  montn. 
under"  Publn..  No  2.  Seventy-th.ird  Conf.:re.-is.  10  percent,  or  $8  per 
month. 

36.  Gunshot   v.iund   -f  If  ft  forea-m   w.th  partial  paralysns  of   left 
median    nerve.    previo'U.-.y    ratec!     '9    j>'-rcent,    or    $19    p^r    rnon't, 
under  Public.  No    2.  Seveiity-tluru   Con^tre.ss,   10  [>ercent.  or   »8  per 
month 

37.  Gun.snot  wound  h'ft  tl;,i;h  w'*h  partial  .ua'alysls  cf  aJi'«-rlor 
crural  nerve,  previ  'isiv  rated  permanent  partial.  25  fjercent,  or 
$25  per  month,  under  Public  No  2  Sevet.t  y-third  Congress,  10 
p<-r.  --nt,   fc   $H   ;>er    n.'  inth 

?.H  (Inrnhot  ur';n'l  ne(  ):  and  left  arm  t'artiai  paralv'-is  ultiar 
nerve,  pre.  :i)U.-.lv  ra'ed  22  ;>er  cent  or  £22  jj'-r  1;. '-:.'. n  under  Public. 
N,..,    2,  tk '.  enty-th.ru   C..-:-<;resi,    U   per.  tut,   or   $c  pe;   n.'.-uth. 
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M  Amputation  ri«ht  tM^  Bkldl.  tHlrtl  Jft^Bf^^??,  '*«f  * 
tlUKb.  traumatic  i»uro«u.  pr»»V»a»ly  r»t«d  tl  p«rc*nt.  •»!  pn» 
MiilllHon  •»»»*  ■OOthly  r«U  o<  p«7  P«r  ■ortH  •!<)«.  under 
PtiMte.  Wo.  a.  B»»«ity-thlnl  Con«r««.  flO  pweMt.  940  plu*  •» 
statutory  avard.  moothly  rat*  of  pay  9«0  «„.^    ,.« 

40.  Ou^Aot  vouskd  lift  band,  amputation  weood  Bn«er  lerx 
Into  «(  ttUrd  ftnfcer  left  band.  pr«vl0«Mly  ra.ted  91 
or  mi  par  ■wntb;  onder  PubUc.  No  X  0«T«icy-tblrd 
a^rraaa.  10  pareaot  or  M  per  month. 

41  OtUMbot  wounda  l*n  cbaat,  left  arm.  rt«ht  le«  wltb  »*»«»« 
hOTnUL  pr«*toualy  ratwl  61  percent  or  Wl  per  month;  nndar  Public. 
Ma  1.  ■5»«itv  third  Coognm.  U  parcent  or  •»  par  month^ 

t^OUMbot  wound  UiK>u«b  and  U««gh  la<t  arm.  fr^tj;»fj» 
ted  Of  talMVtM  through  and  through,  injury  to  deltoid  with 
?Tn-in  tnNMMOc  arthrlUa  laft  »houid«r.  pranouaJy  rated  2i  per- 
p^t  CT  rW  p«  month;  undar  Public.  Ho.  a.  Oerenty -third  Con«ra*k 

**4S"*o3LJIo»'lSy"!tl  po«top«TiUve  rUcht  knee  with  .ynorltla 
and  imillianil  bttrattla  and  artbrltu.  prcvloualy  rated  60  percent 
or  HO  par  month:  under  Public  Ho.  2.  Serenty-thlrd  Concreaa.  15 
par  cant  or  t30  per  month 

44  Multiple  funahot  wound  right  chest,  right  neck,  right  tlkoul- 
dar  and  tsack  with  loaa  erf  muacia  aubatance.  previoumly  rat«d  par- 
inanrnt  partial  M  percent  or  $36  per  month,  under  Public.  Ho  2. 
a»»enty-thlrd  Congreaa.  10  peroant  or  %6  iter  month. 

46  Ounahot  wound  left  thoulder  and  back,  prerioualy  ratad  par- 
l^nnym  parUal  SO  percent  or  »30  per  month,  under  Public.  Mo.  1. 
aB««BMMMRl  riHMiam    10  parcent  or  $8  per  month 

ttTcraiMhot  wound  right  thigh  with  nerve  injury  and  partial 
■trapin.  prarMmtly  rated  M  percent  or  134  per  month:  under 
Public    No   X  ■•••nts-UUrd  Congreaa.  10  percent  or  »8  per  month. 

47  ThroiVll  and  wraofh  gunahot  wound  laft  albow  with  frac- 
«!«•  ankyloata  of  left  elbow,  pravloualy  rated  24  percent  or  •34 
par  month;  under  Public.  No.  X  Beventy- third  Congreaa.  10  percent 
or  IS  per  month 

4a  Ounahot  wound  left  hand,  right  thigh,  prerloualy  rated  par- 
manrnt  partial  »  percent  or  9M  ptr  montb.  under  PubUc.  No.  2. 
Qinuty  TMrrt  Congraaa.  10  percent  or  98  per  month 

gft.  Ounahot  wound  right  thigh  right  buttock  and  left  thigh, 
Jy  rated  40  percent  or  HO  per  month,  under  Public.  No.  1, 
-third  fioi^raaa   2$  pareent  or  $30  per  month 

wound  right  tb'f^>  snd  right  arm.  previoualy  rated 
tt   partial    30    percer.-  *-'0    per   month;    under    Public, 

IQ   2.  ^■- •■   -d  Congraaa  ;>♦  '  -'  '  "^  ••  per  month 

Mr.  Kwii..\-^oN  of  India:..!  M  i'  -sidpnt,  I  hsve  Just 
received  a  U^legram  from  Col  5  <  H  H.i  o.  formerly 
colonel  in  the  Amertr/.  F<,  ;  uoiiAry  Korcea.  HopitlnS' 
viUe.  Kj..  reading  u  fu.^A. 

Howard  Paachar.  veteran.  Injured  orariaaa.  died  here  today, 
tenng  bees  aiilj  denied  both  boMttaliaatlon  and  oompenaa- 
llon  to  wve  tiM  endK  at  the  United  Mate*. 


June  1 


What  a  hollow  sound  that  ph 
tiM  credit  d  the  United  s-.i  ..^ 
bare  any  credit  or  n- 
tta  own  defenders,     a 
with  those  who  have  thed  th 


today.  "  to  maintain 
ny  nation  could  ever 
turned  its  back  on 
not  deal  generously 
Kxl  in  Its  defense  does 


not  deserve  to  be  defended.  Ii>  order  to  do  thi5  terrific  ' 
tejiakice  to  the  defenders  of  the  Nation  the  President  of 
the  United  States  sent  that  infamou-s  measure  here  to  us 
labeled  "A  bill  to  maintain  the  credit  of  the  United  States." 
It  was  of  course  mlarapresentatlon  of  the  worst  hue.  It  was 
trickery  and  nothing  less  than  that,  because  it  had  a  sound 
with  Its  weazle  wordi  that  might  somehow  or  other  be  at' 
tractive  to  the  American  people.  Everybody  knows  now 
that  it  was  deceit,  pure  and  simple. 

Mr  PreeidSPt.  I  have  a  letter  from  Mr.  Roy  E.  Layton.  a 
Spanish  War  veteran  of  Ohio.  This  discloaee  that  in  con- 
nection with  the  administration  of  the  Economy  Act.  so 
called,  a  letter  was  sent  to  a  lady  out  m  St.  Marys.  Ohio, 
who  has  been  deceased  for  10  years.  Informing  her  that 
the  Veterans"  Administration  have  reviewed  her  pension 
claim  and  have  allowed  her  $20  a  month,  the  pension  having 
been  originally  allowed  on  the  death  of  her  son  who  was 
killed  m  action.     The  letter  reads  as  follows: 

A  VI  ^KONXT*.  Ohio,  ifay  29.  19iJ. 
■on.  Aaratrm  R.  RoaiKsoM. 

[TaiSaif   States  Senator  from   Indutna, 

Wayntn^Um.  DC. 

i  .  w  .  N  ,  ><  -  <Ti*d  And  an  exact  copy  oX  a  letter  from  the 
Vetera  •'^    dated   June   1.    lASS.   and    addreaaed    to 

Mn    J       '  .501  Ptne  Street.  8t.  Marys.  Ohio.  vtaUng 

tbat  her  claim  h**  been  carefully  reviewed  and  that  ahe  haa 
been  awartled  a  penalou  in  the  amount  of  S30  monthly  on  account 
of  the  death  of  the  veteran  diutaf  war-tlm«  aerrtce. 
^  ICra.  Jonathan  Stonerock  haa  been  dead  for  nearly  10  yeara.  tU, 
-•^  died  OA  Auguat  38.  193S  At  the  time  of  hear  death  she  waa 
^  ^..^«^i^   pension  or  oumpeoaatioa  on  account  of  tiie 


otf  ber  aon  durttw  tbe  World  War  and  now  ahe  U  again 
that  ahe  u  enUued  to  a  penalon  at  radoeed  ratea 

ThM  aMUi  to  be  a  aam^  •<  tbe  eAdency  of  the  Veterana' 
Admlnlacratlon  and  haaty  work  baMd  upon  "careful  rertew  • 
Many  veterana  around  here  who  served  In  the  Philippine  Inaur- 
recuon  and  who  were  dangerously  III  or  aerloiisly  Injured  have 
raeetvad  notice  that  their  pensions  hava  been  entirely  cut  off 
before  their  amdavlU  couJd  hava  poaalbJy  been  reviewed  and 
checked  up  It  looka  as  if  aomeone  In  the  Bureau  of  Penalona  haa 
made  up  their  mind  to  cut  them  all  off  of  the  pension  rolls, 
regardleaa  of  evidence  that  haa  be«n  or  may  be  submitted  In 
other  worda.  there  U  no  pieauaytlflP  whatever  In  their  favor.  If 
there  are  any  veterana  of  the  Bpalah-i— rlran  War  who  should 
receive  a  pension,  they  are  thoae  who  acrved  In  the  Philippine 
insurrection.  In  particular  In  the  United  Bta'es  armv  of  voluu- 
taera  who  underwent  greater  hardships  and  greater  sulTerlnga,  and 
who  contracted  more  serious  diaeaaea.  and  who  were  engaged  In 
much  actual  warfare,  whether  you  call  them  engagements  or  not. 
than  any  others  perhaps  who  served  In  that  war.  I  am  not 
speaking  for  myself,  as  I  waa  not  one  of  them. 

Thanking  you  for  your  efforta  In  behalf  of  the  veterana.  I 
remain. 

Very  truly  youra. 

Rot  B.  Lsttow. 
Adjutant  'Vapakoneta  Camp.  No    22.  U.S.W.V. 

Mr.  President,  there  is  enclosed  with  this  letter  to  me  a 
copy  of  a  letter  sent  out  over  the  signature  of  George  B. 
Brown,  director  of  compensation,  to  Mrs.  Jonathan  Stone- 
rock.  I  shall  not  read  the  letter,  but  I  ask  to  have  It 
inserted  m  the  Recoid  at  this  point.  I  merely  want  to 
mention  that  the  letter  was  received  several  days  a«o  out 
m  St.  Bidarys.  Ohio,  by  someone.  It  was  addressed  to  a 
lady  who  has  been  dead  for  nearly  10  years.  The  letter  Is 
dated  June  1.  That  is  today  I  received  yesterday  the 
original  letter  enclosing  this  copy  of  the  letter  from  the 
Veterans'  Administration.  It  must  have  been  sent  out  from 
Washington  a  week  ago.  showi.ng  that  the  Veterans'  Admin - 
Lstratloo  cannot  wait  for  the  date.  June  1.  does  not  wait  for 
any  evidence,  but  sends  out  a  letter  dated  ahead  of  time  to 
the  mother  of  a  deceased  veteran,  who  herself  has  been 
deceased  for  the  past  10  years.  That  is  the  way  the  Vet- 
erans' Administration  Is  being  handled  under  1-man  rule. 
One  of  the  arguments  advanced  was  that  it  would  make 
for  efBdency  to  place  the  Veterans'  Administration  in  the 
hands  of  the  President  so  as  to  Improve  eflklency  of  admin- 
istration Here  U  an  examine  of  their  efficiency  They  do 
I  not  know  who  Is  alive  and  who  is  dead.  I  ask  that  the 
!  letter  be  inserted  In  the  Rxcoto  at  this  point. 

The    VICE    PRESIDENT     Without    objection.    It    Is    so 
ordered 
The  letter  is  as  follows: 

VrrauMS'  ADMiinvTwaTiow, 
I  Woj/iiri^r&n,  June  I,  1933. 

Mrs    JOWSTMOW  Stowbkxtk. 

sot  Pirns  Btrmt.  St  Maryi.  Ohio. 
Dbab  Madam  :  A  review  of  all  claims  In  which  paymenU  of  bene- 
ftU  were  being  made  on  March  30.  1039.  waa  undertaken  for  the 
purpose  of  determining  entitlement  to  benefits  provided  by  Public. 
No  3  Seventy-third  Congreaa.  entitled  "An  act  to  maintain  the 
credit  of  the  United  Statea  Government.** 

Your  claim  has  been  carefully  reviewed  In  accordance  with  the 
proviaions  of  the  above-entitled  act.  and  on  the  evidence  of  record 
In  your  caae  It  haa  been  datcrnUned  that  you  are  entitled  to.  and 
there  Is  being  approved  in  your  favor,  affective  July  1.  1933.  an 
award  of  pension  In  the  amount  of  »30  monthly,  on  account  of  the 
death  of  the  veteran  during  war-time  aervlce 

Regulations  promulrated  pursuant  to  the  provisions  of  Public. 
No.  a.  Seventy-third  Congreaa.  provide  that,  except  as  to  degree  of 
dlaabiuty.  an  application  for  review  on  appeal  may  be  flled  within 
6  months  from  the  date  of  thU  notice,  or  July  1.  l(i>33.  whichever 
Is  the  later  date.  In  the  event  you  contemplate  filing  such  an 
appllcaUon,  It  u  suggested  that  It  t)e  deferred  until  after  July  1. 
1933.  when  the  condition  of  the  work  Incident  to  the  review  of 
claims  will  permit  of  expedited  action  on  applications  of  thia 
character. 

By  direction. 

Gbobos  E   Baowi*. 
IMreefor  of  Compensation. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr  ROBINSON  of  Arkansas  Does  the  Senator  mean  to 
imply  by  his  last  statement  that  the  mistake  to  which  he 
has  referred  is  clMUYeable  to  the  President  or  to  the  fact 
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that  th«'  Pri  <;i(i'^r.?  ^w'  rr.i  r.  pxT:  aar dinar v  au'. hurily?     D'x  -^ 
not  the  S'K.i'or  kiiu\K   U-..wt   thi-  frrcr  occurred  in  the  coui.m 
of    the    uv:i:...'.i- 1:  ation    o'    '.!:••    Bv;re;iu,    wu.s    an    error    r   re- 
mitted   by    subordinates,    i-.r  d    th;il    \:\    llu     very    niUvi:.     ol 
things  the  President  of  t!.;-  l'n;r/-d  St-it-'.s  i.s  r.ot  ri::x^i\>.b.r 
for   it?     Does   the   Seuat*  :    Ui;r.k    il    i>    a   fu::    Hrv;i:;.t  Ti'. 
present  to  this  Ixxly  or  to  unyont    .  l.s<\  in  cr;tK.s:n  cf  tl.t 
President,  to  snv  that  someoiv  ;n  llu-  \et^rari:     .^dni„:i;.>Ua- 
tion  wrote  a  1*'.  tti   lo  someone  ■*;iO  li.us  been  dt  tui  q  lite  a 
long  time? 

Mr.  ROBrN'Pi^v  ..f  Indian,^      T  ani  not  .^ay.nc  who  is  to 
blame.     I  do  n  >\  K:,   w 

Mr.  }<(  >h:\.-()N  'li  .\Tkan&as.  But  the  St-nator  c-.;d  say 
who  is  •-     ::aine   :n   ^:  ;   -r:n;on. 

Mr.  l-.uBl.NS<.)N  ..1  L'-.u.A.'.a  I  do  blame  tlie  President 
for  sending  that  bill  here.     It  shtuld  never  have  been  done. 

If  it  had  r  lit  bc'i    f'^r  th>^  s,j-called  "  economy  bill  " 

Mr.  PvtjBiN:50.N  ci  Aik.an.sa.s.  l[  i.s  not  a  question  of 
sending  the  bill  here.  Thi  complaint  the  Senator  from  In- 
diana is  m.ik.i'.e  -s  Willi  reterencf  tt)  an  error  m  the  trar^- 
mission  of  a  letteT  ■><  a  p-^rson  who  h;v;  bet^n  decfa-sed  for 
10  years.  Ttiat  i.s  in  !i  a  nnstake  a.s  15  not  attr.butal)!'^  to 
any  act  or  p  )-Aer  <.f  thr  Prei.ident  nor  could  the  Presu-.tnt 
have  taken  pi.-;  autiHii  tt^  jirevent  such  a  mistake. 

Mr.  liDBlNScjN  o!  Indiana.  No.  Mr.  President,  but  I 
suggest   m   all   go<(;    iiuni>  r    to    my    very    good    fruM  i    liom 

Arkan.«;as  

Mr,  KOBI.NSO.S  .  :    .\rkiirLsa.s,     I  am  happv  tu  Uorr^  that 
the  Senator  i^   .:     a  nood  humor.     I   am.   loo!      [liHuahter 
Mr.   ROF.INSC^N    r'.    ind.ana      1    never    can    rema::,    iti    a 


the 


I.I  eo.'-    o!    Or 


H: 


v.as  dcropKto: 


to 


na: 


.,      V..:-   :;m--( 

S.,;:.-'  of  us  wen  c4. ,;::..  J  about  in  •  charge'-.  tN^^.,  ..lily 
with  ihe  war  debts  couiuig  on  for  selLienicnt,  and  llie  prob- 
lem of  ri:'arrr!am*^nt  apjjcaring  before  the  world:  suid  it 
V  ,  ;i.  .1.,,;  ..  ;...  ht  not  be  wise  to  send  over  there  to 
ri  \):-'  ent  this  country  one  who  was  more  favorable  to  Great 
B:;-...:;  than  he  -was  to  the  United  Stages. 

M:    'iYi)'r>(;s      N!r    Presidci.t.  v,i:  ; dc  Senator  yield? 

Mr.  la -i-d.N.-kW  L,;  Lndian..  i:.  just  a  second  I  will 
yield. 

So  I  took  the  responsibility   c  f  dtl. 
the  committee  for  a  period  of  sonn   oa:^'   i;:i;:i  tn. 
could  be  investigated.     A.«^  a  rp'^ul:  of  thi    i:.  e  '. .i 
was  made  the  Chairman  oi  thi  tvyni^r.  ia.a'.^n 
tee.  the  distinguished  Senat<3r  from  N'Wii..    M- 
assured    the    committee    that    Mr.    B.:.,:i.a!r.    h: 
denied    ever    having    made    such    staitinn       u: 
speech.     On  the  strength  of  that  denial.  I  think 
mittee  was  reassured  and  voted  lor  liis  conflrn^.av. 
he  wa.s  subsequently  con:::i;.<  a  cy  ihe  Senate. 

Now,  Mr.  President,  it  develops  that  evidently  th 
have  been  something  in  what  wa?  s;iiri  befMre    ber.i 
new    envoy,    M:      B.iigham     ->..v:r'ly    (:■  :-    :      l/r i.^ 
he  makes  another  speech    thi.,   i.nv    uiof : :  .ki:  . 
turn  the  traditional  poUcy  u:  the  Unteo  ^..i 


action  by 

t    'har^'es 
r.    :.  that 


c' 


p 


tl' 


:v-\N    , 
It     ;.ad 

.     >u.h 

'    rom- 
;.     and 

i  inu^l 
,>■  thi., 
1  until 
I  wr- 
ib'^  lor- 


.:.ct    Lh 


ways  of  the 


very  good 


!n.:no 

I     -Ui'iii' 


wheti  1  think  about  this  so-called  •'  Fa- 


omy  Act." 

has  to  do  wit!,  re  lu 


my  friend  from  Arkansa.-  tJiat  'hLs 
..^  under  the  Presidents  oidei  ai.i 
In  accordance  v..!;.  :<  ...ation.^  which  directly  flow  out  of 
the  so-called  "F^'nomy  Act"  Tlu.'^  would  not  ha\r  oc- 
curred li.id  It  li  f  bem  f;  r  the  so-called  •'  Economy  Act  ", 
for  which  I  .-iv.^v  >■-*  *h(  Pre.-ident  i.*-  glad  to  take  the  ri<]«n\- 
Rlblllty.  I  <<ra;p,l,'.  should  rict  myselt  .  but  if  he  rio.-s  t,.ke 
the  respor.-bi:t'.  '.t  .n)'.,it:niz  tluit  lenlrlation.  th»T.  I  an: 
correct  in  ,say:ni-  tnat  t!;.'.  IS  a  direct  byprodurt  'I  th.'.: 
legl^latlon  ano  he  ,>   resp  n.-ible 

M-  ]U  BINSON  of  Aikunsi.':  Tlien,  according  to  the 
Benaloi  .s  .statfrii.-nt  he  ;  -  t/'  blame  for  every  error  inao.  b> 
one  of  tho'i-a:.:i>  '^f  rleik'^  in  a  department. 

Mr     y^(  d^I.N.<^C)N    o:    Ind.ana       O.    Mr.    Pre'Ud'-nt,    T    .^'i;  ■ 


elgn  entanglements  which  ha  -  t  x..^ti  u 
hr.-t   President,  General  Washington. 

I  now  yield  to  the  Senator  from  Maryland. 

Mr  TYDINGS.  Mr.  President.  I  did  not  want  to  inter- 
rti;  t  tb..  Senator,  nor  did  I  w..nt  to  take  issue  with  1  .:.  but 
ine  uuf  lion  of  war  debts  -.-.a  mentioned  in  his  :  ::iarks. 
A,  utit  .vho  would  like  to  sf  hi,-  (un  country  g-t  a-  y,.jLh 
ot   trie  debts  as  it  is  pos.sible  to  get.  I  a::;   u.i.dt!  -if   ):<iu 

the  debts  can  actUallv  be  pa:o  IT.  full  '.:■'.  Virv^  lit  lh!  tar; 
that  Gfpat  Biita.n  Ua  o:u\  i ',; -J ',.!!.  Oi!(i  ;n  vi<\  iinnesaty 
si-uk:-,  a;a;  she  owes  us  nearly  $4  ooo  ooo 'mhj    ana  wi    will 


posr     fin 


.'•nt  ■■:,<■     muM     take    respon-sibilit v    foi     th  '-< 
errors,  und  I  .n   •.:::'    1'   is  'he  head  of  the  departrn-'nt,  and 
over  him  the  Chief  Execui.\'',  m  -Ahoin  is  vt.-ted  romplete 
power 

M:  H(  )i;:.N.^»  N  nt  Arkp.n,s.-i'^  I  merely  interrupted  the 
Senator  to  asrer'am  if  that  was  hi.*^  viewpoint,  llie  Sen.i*  r 
ha.-  n.a.^'  clear  tc  nu  what  hi.s  opinion  about  the  matter  is. 
anu  1  '.hank  him  :  ir  yieldme. 

*Mi  v.'-sma.if:    to   r.NCi..«.NL'  —  foreign  deets 

Mr.  liuBI.NSON  of  Indiana.  Mr.  Piesident,  my  u^i. 
opinion  Is— and  I  think  time  will  vindicate  this  judgment  — 
that  tlie  P:.-.-;,,irn:  of  the  Uiuted  States  never  can  e<cHVX' 
respoii.s.b.l.:y  fu.  tlie  m.'usticcs  that  have  come  about  as  a 
result  of  the  so-i-alied    ■  Economy  Act." 

Mr-    Piov.dcnt    while  I  am  on  my  feet  I  de,sire  W  advert  t( 
aril  -ti^  .   inatl^'r  uith  rt>f.  rence  to  our  new  envoy  m  London. 
the  Hunirable  Robert  \V.  Bingham. 

Wh^T.  the  nr.m-nation  of  Mr.  Bingham  was  sent  to  the 
Senate  to  be  .A:r.ba,s.-ador  to  the  Court  of  St.  James's,  infor- 
mation wa^  placed  m  the  hand-  of  the  Committee  or.  F-  - 
eign  Relations  whioli  ir.dcaN  d  that  Judge  Bmfham  diirint; 
a  temporary  residence  m  Eneland.  had  made  statemenLs 
derogatory  to  the  United  States.  It  was  charged  that  Jud,-: 
Bingham,  while  over  there,  in  the  couri^e  of  a  pub...  ac- 
dress.  had  said  that  the  failure  of  the  Ge>neva  Conference  ;n 
1927  wa  ♦-,'ii->lv  due  to  the  representative.'^  of  the  I  nited 
States.  It  wa  li.tur.ated  that  somehow  or  other  th^-.r  stu- 
pidity had  resul'ed  m  the  failure  of  that  conference  I'  wa.- 
suggested  that  th<  y  had  not  had  a  proper  appreciation  of 

LX.;\'v  il    -  ji.^ 


r.        lei    her    pay    In   goods,      I    sn^   ..o 
S(  .   .'or  could  show  us  how  pavn.int 
\!     ROBINSON  Of  Indiana.    Mr.  1m 
to   be   diverted   into    ;i    di-i   .  -ion    ol    t 
time 

\U     M    C.MII-AN        Ml      riesuicnt 

Mr.  KOBI.v- '  !.N    <i    mo. a:...       Bu'    h 
'■alsed.  I  will  .-c.   •'■;,'   i"  ihe  S.-nj»to:   fn 
no  desire  not  Ui  ct.scu  -  n-  :iiat  in  my 
paid    easily.      ''"^■'     msiallm'n;     amoun! 
something  n-..,'  ;   t^OO.OOO  000  a  yar 
Mr.    T-i'DlSCS       Abo.it    SiBli. 000, 01)0 


V...H.I 


;i  ji    (.lie 


I'lnr  ai  i!  has  b<-t  ri 
;,  Marvi,0]cl  i  liav  •• 
'icrn*  nt   il  could   l;e 


a  ,  e;  .i  v'l' 


of 


.'  a; 


Mr    K' )i'IN.'-^(  )N'  of   Inoiatia      Sornethme   !• 


000  000 


f  i 


and   Orea"    Briluin  ha->    or  had  a  rn 

h.rt-'est   sui)p;y  of  Kold   m  all  her  In.^tor' 


th.:"    $200  - 

!j!b  or 
She 
paid  her  debt;  befr.re.  pre.'-umablv  and  I  iniiik  sh*-  could 
1  pay  the.se  inrtallment.-  without  a  bit  ct  d.fl.culiy,  I  t.nink  I 
I  could  convmcf  the  Serjitor  from  Maryland  tnat  sh.e  (  uuld 
pav  th'  dobt  and  pay  m  gold,  for  that  matf-r,  without  any 
dithcultv  whatever,  since  apparently  she  ha.s  had  i-'reat 
^ood  fortune  m  garnering  together  m  the  la.st  year  more 
^old  than  she  ever  had  before  in  all  her  hLstory,  But,  a-s  I 
sav    1  do  not  care  to  go  into  that  m.atter  at  this  time. 

Mr  TYDINGS  I  did  not  want  to  interrupt  the  Senator, 
but  n-iv  reason  for  making  that  interrogatory  wus  that  wh(^n 
Jiidee  Bmcham's  remarks  are  read  m  full,  I  think  n  wiii  be 
found  that  all  he  was  attempting  to  do  m  that  sp^-ecli  was 
to  be  rii'-i.c  A'.id  1  believe  that  an  amba.-sador  who  is 
candid  is  the  best  ambassador  we  can  have, 

Mr     Ki'BlNSOX    (f    Indiana       The    S>-r::iU-r.   of    course,    is 
i  en-it'lcd  to  h.s  op. men.  a:^d  h::  will  permit  me  to  hoir:  mine, 

Mr    MrCARRAN.     Mr    Pro;  :dent 

Til-  PRESIDIN'O  OFFICER  Mr.  B.m.klfy  in  the  ^halr). 
LX,tv  T>  ,,.  K(na:oi  from  Ind.ana  va-ld  t^j  *-he  Senator  from 
N<  \  .ada' 


Mr    ROBIN'SON  ' 

M'    M   r.Ap.K. ■■-..%' 
■oni  Mur\  uinu.  hr.- 


h:.- 


la      I  do. 

w  >h  'o  inquire  of   the  Senator 
inquiry  pr^'  ixiund»-d  to  the  Seu- 


I 
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•u.f  Tium  Indiana  u  an  opening  wedge  by  which  and  from 
which  we  are  to  concluda  that  the  administration  favors 
the  cancelation  of  foreign  debts?     Secondly.  I  de«lre  to  In- 


England  actually  received  thl« 

..Ls  country,  and  why  should  thej 


quire  if  It  is  not  trup   '-hit 
money  from  the  peopi 
not  pay  tt  back? 

Mr.  TYDINOS.  Of  course.  I  have  no  authority  to  take 
the  time  of  the  Senator  from  Indiana,  and  I  shall  not  do  so. 
I  did  not  say  that  we  should  cancel  the  debts;  neither  did  I 
for  tiM  administration;  but  I  shall  be  grateful  to  any 
tflff  or  any  other  floor  who  will  show  me  how 
we  can  eoiMCt  $4  000,000  000  of  debts  from  a  country  that 
has  only  $700  OOO.OOO  of  gold. 

Mr.  ROBINSON  of  Indiana      Mr.  President,  let  me  nit- 

fflst  right  there  that  up  to  date  Great  Britain  has  paid  her 

i     nents  when  she  had.  if  I  remember  the  figures  rightly. 

e  t>**n  160.000.000  in  gold  after  her  installment  was 

paid.     If  she  could  pay  then,  certainly  she  can  pay  with  a  ' 

gold  stock     '  ^?.^rt  000  000  ' 

Mr.  TYDlN  '-  l>et  me  say  to  the  Senator  that  he  Is  In 
error.  I  shall  not  interrupt  him  again,  but  I  should  like  to 
r.i.i-     p  his  mind  of  one  fact. 

::.r:e  IS  only  eleven  and  one  half  MDlosi  dollars  of  gold 
in  all  the  world. 

We  have  four  billions  of  that     That  leaves  seven  and  a  I 
half  billions.     The  war  debts  amount  to  ten  and  one  half 
biUions  of  dollars.    If  we  can  only  get  $7  OOO.OOO.OOO.  If  we 
ftt  all  the  gold  in  the  world  outside  of  the  United  flUtes. 
how   in  our  debtors  pay  ten  and  one  half  billion  doBan  of 

*  .:     :•  otS? 

Mr.  ROBINSON  of  Indiana.  The  answer  ts  perfectly 
obviotis.  and  the  answer  lies  in  the  truth  of  this  statement — 
that  up  to  date  Great  Britain  has  had  no  trouble  in  pay- 
ing her  installments  with  a  tremendously  lower  gold  stock 
th.:\n  she  has  at  present.  So.  if  she  could  pay  her  honest 
i;i  ;.  M'-dneas  with  a  lesser  supply  of  gold,  why  can  she  not 
;  <* ,  :.  -  rrutallmpnt  with  two  or  three  tunes  as  much  gold  as 
»he  *-vrr  har!  b#>f —•'* 

Mr  TYLKNif  Will  the  Senator  let  me  answer  his 
question' 

Mr  ROBINS*  iN  of  Indiana.  I  do  not  wish  to  yield  any 
further  on  .  .i'  ^ubJect.  I  want  to  proceed  with  this  dis- 
cussion.    That  may  or  may  not  have  much  to  do  with  Mr. 

B. :;*;:. .ill- 
Mr     M  <    \.-r'>'AN       \!      r'resldent 

I  ru-    ►•t<K.sil  >IN«  I  '  'f  f-'It.  f-;K      Does  the  Senator  from  In- 
i1.,i:..i    •••.t:  ■■■  '-■>■     •••:  .V      '   :-■  ::    V'^vada' 
M:    K^  'BIN—    N  ::  a..t;   i        i -s.   I  yield. 

Mr.  McCARRAN.  I  ibould  like  to  Inquire  of  both  the 
Senator  :  :;  Xf^.-^. land  and  the  Senator  from  Indiana  If 
Gr^at  Hr.:*i.;i  ruiU  -i.nv  particular  trouble  in  borrowing  that 
money  f.'-om  the  Univ  :  s^tes  and  taking  it  out  of  the  tax- 
;irt.-r  f  •.■•-..  intry  »:.  ;.  ;.>•  b<jrrowed  it. 
M'  ;  I'UNSO.V  of  Ir:a.«;..i  That  is  true. 
\i  :■■:•  ..icT.t,  1  should  like  to  mention  at  this  time.  too. 
*;  i  K:\en  one  Mr  BulLtt  was  running  around  over  Europe 
;  r  :.f  .''.ancellery  to  'h-  •.-.^xi.  from  one  country  to  an- 
,  :..  :  ■. )  r.''  m  the  S»:..i'  t'emed  to  know  who  he  was. 
and  yet  information  was  emanating  from  the  points  of  con- 
t.i  •  ^'^  hii  made  over  there  that  he  favored,  and  was 
s;-  «<  ;  v;  :  r  President  Roosevelt — then  the  President-elect — 
a  re*luttion  of  the  debt  on  a  basis  of  1  to  10.  one  tenth  of 
•  *  >-■  r^.r.a'.ly  paid.  Then  It  was  denied 
n.::^    .*r.»:.  .■■:  to  do  with  President  Roose- 


X    f  \:ki:.-i        M'   President,  Will  the  Sen- 

N     :    I:.  :   I.   t       However.  It  developed  sines 

I  ;     n,'  .:,     r:.:.j.   P:  ->;dent  been  inaugurated 
;r;v  :''^.   u.;  Mr    B  ..itt  was  placed  In  a  re- 
no  .sr  i*  •  !>  ;.;  i:':.  -nt.  apparently  with  no 


XT.'    • 

m!    .ir:'!'"' 

tfiH-    .' 

:'•  :;a<i  .i: 

velt. 

\f 

.-•(  >b:n-s 

d'     r    ■• 

•■..:  ' 

M. 

K  ('HI  .\  ^ 

.JH 


■ai: 


definite  duties  as.  :-  :.    ;  turn;  and  now.  to  the 


lent  of 


some  of  us    'h-.s    .a;: 
apparently     v .  n  u. 
months  ago.  n    *■    »• 
.  hr.    J'^lfsatioi;    ;o   'I'. 


.nan,  who  was  running  orer  Europe 

i    V    credentials    Just    3    months    or    4 

he  executive  ofBcer  of  the  Ameri- 

iuk-uijonuc  Conference  in  London.     So 


evidently  M.  I'.^llitt  ki.r  *  .v'..  ..  v.  i-s  doing  back  there 
In  thoce  days,  and  some  of  us  who  raised  the  question  find 
that  perhaps  our  suspicions  have  been  r^h'^'xr.  by  recent 
Ls  to  have  been  very  well  (?round( :'. 

I  now  yield  to  the  Senator  from   \  -.  i    >aa. 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  with  the 
courtesy  of  the  Sanator  from  Indiana.  I  merely  desire  to  say 
that  I  do  not  believe  there  is  tny  Justification  for  the  state- 
ment or  the  implication  In  the  statement  of  the  Senator 
from  Indiana  that  the  President  favors  the  cancelation  of 
the  debts,  or  favors  a  settlement  of  them  on  the  basis  of 
one  tenth  of  the  amount  due.  or  anything  like  that 

The  Prciddent.  necessarily,  in  the  conduct  of  foreign  re- 
lations, realizes  the  difficulties  that  are  to  be  met  In  collect- 
ing the  debts;  but  there  is  every  indication  that  he  is  abid- 
ing by  and  carrying  out.  insofar  as  it  can  be  done,  the 
Joint  resolution  of  the  Congress  upon  this  subject. 

I  think  the  Senator  from  Indiana  would  accomplish  a 
helpful  end  if  he  would  recognize  that  fact.  I  do  not  beUeve 
it  can  be  beneficial  to  the  cause  of  the  Government  of  the 
United  SUtes  to  assert  on  the  floor  of  the  Senate,  in  con- 
travention of  what  I  understand  to  be  the  facts,  that  the 
President  favors  any  such  arransement  as  that  to  which  the 
Senator  has  referred.  I  think  it  will  embarrass  him  in  his 
efforts  to  collect  the  debts,  or  in  his  efTorLs  to  carry  on  nego- 
tiations respecting  resumption  of  payments. 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  am  glad 
to  have  the  Senator's  aasurmnoe  that  in  his  opinion  the 
President  does  not  favor  cancelation  or  reduction  of  the 
debts.  Of  course  the  Senator  will  agree  that  many  of  the 
rumors  and  many  of  the  reports  that  emanate  from  Europe 
are  somewhat  dlseoneertlnc.  to  say  the  least 

Mr.  ROBINSON  of  Arkan^^  \!  President,  with  the 
Senator's  permission 

Mr.  ROBINSON  of  Indiana.     I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkaosas.  I  should  like  to  say  that 
there  is  no  Intention  on  my  part  to  try  to  define  what  will 
be  the  policy  of  the  administration  respecting  debts  should 
an  unpasse  be  reached  relating  to  the  collection  of  the 
debts.  I  have  no  authority  to  do  that,  and  do  not  assume 
to  say  what  recommendation,  if  any.  the  President  will 
make.  I  do  know,  as  a  matter  of  fact,  that  the  President 
has  not  sought  to  compromise  the  matter;  that  he  has  not 
disregarded  the  existing  law  on  the  subject. 

Mr.  ROBINSON  of  Indiana.  Mr.  PrssldSBt.  yesterday 
there  appeared  in  the  Washington  Herald  an  article,  a 
Universal  Sendee  special  cable,  by  Thomas  C.  Watson,  under 
this  caption: 

United  StalM  LwUtlon  Ended.  Blngh&m  Tells  Britain.  Knvoy 
Admit*  Ide«  of  Pounders  Is  AbanUoaed. 

I  want  to  quote  Just  2  or  3  sentences  from  the  speech 
Ambassador  ^>*"g**^'"  is  reported  to  have  made  over  there, 
with  the  Prince  of  Wales  beside  him  to  cheer  him  on. 

Ambassador  Bingham  said  of  the  President: 

"  with  the  full  support  at  the  overwhelming  majority  of  people 
whoM  leader  he  ts.  he  has  laid  down  what  ail  other  nations  may 
rely  upon  impilclUy  so  far  as  all  our  foreign  relations  arc 
concerned.** 

Referring  to  United  States  Ambaasador  Norman  H  Darls'  state- 
ment at  Geneva  as  meaning  the  United  States  reversal  of  a 
traditional  policy  of  freedom  from  Eump— ii  entanglements. 
Ambassador  Bingham  declared: 

"  That  marked  the  definite  departure  from  certain  principles 
maintained  by  the  United  States  .•ilnce  the  Nation  was  foundi.<d. 

"  It  ts  a  gr«>^t  step  forward  toward  the  malataaance  of  the  f>eace 
of  the  world.  It  does  contain  certain  i— et'Vtlooe.  but  a  sliollar 
resenratlon  is  retained  by  th*  British  OoTemment  In  the  Locarno 
Treaty  ' 

Then  Ambassador  Bingham  proceeded  as  follows: 

Prom  my  standpoint,  I  do  not  believe  there  Is  a  iO-year-old 
child  of  average  inteUicexkoe  anywhere  Ln  the  world  who  could 
fail  In  the  event  of  war  to  select  instantly  the  aggreseor. 

Mr.  President,  it  is  amazing  that  the  American  Ambassa- 
dor could  make  such  a  stataoaent  as  that — if  he  is  correctly 
quoted — because  historians  today  are  undecided  as  to  who 
was  the  aggresKU-  in  the  World  War.  and  for  the  past  15 
years  the  quesUoa  of  war  guilt  has  been  raging  and  nobody 
presume  to  know  who  was  the  aggressor.     Yet.  Mr.  Bing- 
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>....ii  inclcrtakes  to  .'^ay  that  we  have  overturned  our  trad:- 
liuiiai  pi)in.y.  Uiat  we  are  i:ow  eoiug  to  enter  a  comuitativc 
pact  t  '  li'  fine  and  de!iTn;:n>^  the  a!!f;re;-usor,  and  that  meai-L- 
according  to  Norma:.  H.  Davi.s.  the  roaming  Amba.'^sador 
ahroad.  that  it  will  ov  rucc-sary  for  u.s  to  a^rree  with  the 
Sirot>ean  nation.-  ■')  wphi  ;,:  artificial  boundaries  there,  the 
status  quo  as  it  came  uu!  of  the  mfamou,s  treaty  vvhicli  wa.s 
the  product  of  the  A'rr-ailh--  C\;r.:erence.  a  treaty  which  we 
refused  to  ratify  We  prti  erred  to  make  a  .separate  peace 
With  the  C'  r.triu   Powers. 

M>     :,ON(;      .Mr    Pre.sident    will  the  Senator  yield'' 

Mi    KoBINSO.N  of  Iiidian.i.     1  yield. 

Mr.  LXDNG.  ^^■.l  'he  speech  about  wh:ch  the  Senator  is 
'  ■:.]  \:i.i::v.\:  an  afu  r-d:nnrr  s;x*erh  of  the  new  Ainb;i-isador. 
M      H  ;.   hum  '      1:    ■.'.:us  an  after-dinner  speech.  wa.s  it  not? 

N!r  !-:ol>IN.'^O.N  of  Induina.  Thi.'  was  a  dinner  spt^ech 
from  fti-.v.^i  I  am  qu mnv    a  speech  dehvered  yesterday. 

Mr    TX)Nti       ()'  N!r    BlI.^;ham? 

Mr     }{()HINSON    of    Indiana.     I    will    resui    this    to    the 

Senate: 

AmbaesAdor  Bingham.  »drtrfs.«=inp  the  Pilgrims  Soclei\  at  a 
Memorial  Day  dinner  in  his  lui;.or  ai*u>r.ded  by  the  Prmtt-  ot  Wuies 
Foreign  Secretary  bir  John  bimo:.  War  Secretary  Lord  Hail^hu:^. 
and  a  host  of  oUier  officials  and  diplomaU.  stressed  "  the  chtrnge.; 
attitude  on  severai  subjects  of  the   people   of   the   United   SUitet. 

I  send  the  article  to  the  de.-k  at  this  point  and  a.sk  tiiat 
it  may  be  incorporated  in  the  Record. 

There  In-A.^  no  ui  jertion.  the  article  wa.s  ordered  tu  bt 
printed  ;n  tfie  ivtxoKo    a^  follows; 

ihrwin   II. t    Wi.sl-MJtcn   Herald,  May  31,   1933! 
Unttcd   States    1sov\ti    n    Fnifi^     Bi.ngham    n:i.L.s   Britai.n      Envoy 

.»  I)  ■.!:;*•     'iDlJ^         J      y<<y    •■IlEK.'^     Is    ABANtKJNED 

H;,     V).    :r.,i..-  C    W;it3on 

London.  May  30. — Th-  U^r*-..:r.  policy  <?  tht  RoospvpU  admlnls- 
trbtlon.  a»  exemplified  by  Amencn  s  e.xprc  s.^u  n.s  at  Gt  is  va  .  f  will- 
ingness to  Join  a  "consultative  part  ".  lu.irks  Amcruaf  abandon- 
ment of  certain  policies  laid  down  bv  the  Nation  ;<  fi  unders, 
United   State-,    Amoassador   Robert    W     Bin^Jhum    said    toni^nt. 

Ambaaaador  Bingham,  address-  :.t  'l.t^  rilj;rims  S<.;citiy  at  a  Me- 
morial Day  dinner  In  his  hor.  :  .;i:. ndtd  !-y  the  Prince  of  Wales. 
Foreign  Secretarv  Sir  Johi  S.::.  :.  W.v.-  .^.r-eUiry  Lord  Hallsham, 
and  a  hoat  of  other  offlcia.s  .ind  oipU  inat.-^  sir-ssed  "the  changed 
attitude  on  several  subjects  of  the  p>- ■',>'■.>'  <-!  the  Unived  btaU;,  ' 
ADi.irr^    "NrrfD   s;aie.s   RtvEusAi. 

Reiterating  the  .  -  :..  ;cr.b'  r  p(/.;cv  .xprcsscd  ly  President 
Roosevelt  In  his  Imiugurai  .i»li.lre.s.s  .^mbastvux-or  BiU^l.ani  b<i..J  of 
the  President- 

"Wl''  •:  •  full  ."support  of  'b.e  ve—v'.beln-i.nsi  m;.:oritv  of  people 
whose  kautr  he  is.  he  has  laio  down  what  all  other  nations  may 
rely  upon  Impllcltiy  a.-  :..r  .ih  ali  our  foreit^n  re:.i.uouh  ire  con- 
cerned " 

Referring  to  United  Statf*  Ambsi.s.'^Hdi.r  Nrrman  H  I>a- ;=  ^^tnte- 
ments  at  Genera  a*  mcannu:  tlie  United  Slates  revers;i:  ,:  a  tra- 
ditional policy  ol  It, ■<•>■,  :..  iiv m  European  enlaiiglemfatt.  Ambas- 
sador Bingham  dctJarfU. 

"That  marked  the  definite  departure  from  certain  pr;i.  ip.ea 
maintained  by  the  United  .'^t:ite.-  s.nrp  the  Nation  was  founder! 

"It  is  a  great  step  i  rxmd  toward  maintenance  of  the  ix.ue  of 
the  world.  It  dot's  ■<  i.iu.:,  certaii.  re6ervalIon.'^,  but  a  sirna.^:  res- 
ervation Is  rctalmc.  r;.  tlu  Br:i.,sh  Ciuvemnient  ii;  the  Lxjcarno 
Treaty  " 

(  nr.s    (  wNl.KE-S.-    ACTION 

Bemarking  uj>. .:;  .►le.'s.t.iiu  ■<■  of  the  Ciencva  Disarmament  Confer- 
ence in  ftxmg  .1  ;;f.i.,ti>'ii  lor  an  aKrcSi.c>r  nation  and  Prt-h.dti.i 
Rooaevelt's  "di  :.;..-  -:.  a.'=  tl.e  n.ition  whusc  trtxjps  are  fo.r.a  .;, 
foreign  coiintric>  m  viuUi:.-!)  <if  treatie-s.  Ambasi.ador  B;:.j:!...;t. 
said: 

"From  my  standpoint.  I  do  not  believe  there  i.s  a  lO-year-old 
child  of  average  intelligence  anywhere  in  the  world  who  ccjUiC 
fall   In  the  evert      f  v  .i    tc  ^If^i    irustantly  the   a^Tessor  ' 

Comment  !np  ':\-cr.  E:r>pev  \  irw  that  the  President  is  n.ot 
emF>owere.l  t.  .-.ninit  the  fnltfd  States  to  any  policy  uiihovit 
congret»>iiiiiii/    .t.'^M'r.i     .^mbas-sador    Binnham    said; 

"It  U  n.  . ■-■^.r.  t.»^>  iValizr  that  President  RociwveU  ha-  kp  a: 
and  enthub.....:..  t^^^pcrt  in  Contp-e.s.  ;.nri  arr.ong  the  peop.e  i  a 
degree  unequaled   in  our  history  since   Oeurge  Washington. 

"NO     TIME     r<'R     TRADING 

"This  is  no  time  for  mere  tr.td.ie  and  bargaining  Tl.ere  i.'^ 
no  time  for  any  thought  except  what  shall  we  do  to  be  sa\pd 

"I  believe  that  hope  for  this  stricken  world  rest.";  larcel;.  upci. 
understanding,  cooperation,  and  conhdcncc  among  th;  En^Msh- 
C'Peak.lng  p>eoples." 

Amba-ssador  Bingham  cit.  d  the  "  incroriible  "  recovery  of  America 
economicailv  since  .Mod  4  H.-  speech  was  the  ftrst  he  ..;.s 
made  In  public  since  ur:  o.in-  Tb.e  dinner  was  held  lu  the  trrano 
haU  of  the  Hotel  VuTorii,  Annon^;  the  300  guests  were  u.a;i> 
prominent  Maylair  h>j*.Lf.->i.fb. 


Before  The  dinner  M" 
Alherton  pla<"rd  r  ■■ircw,'. 
Parliament  Square  Ait  r 
Dav  ceremonies  by  p.  ..  . 
•Aiir   n.emorial. 


Binplitiin    and    Ouir<r<>    d  .^fTalres    Ray 

-II    th;       luluf    '■:    .•   ■■.iPaiii    lli'Ci;;ii    in 
f\ir.  ler.ionnaires  tiv  k 
^    M   wreath  on   th* 


■  '    ' '     MeTT, oviai 
iaj>h     Bnin'n  8 


Mr ,    Pre-~  ■ 

the   \Hlut 


nc 


b 


s.:iator  think 
.-  d.nner  speech 
p( mt   of  the  dinner  it    was 


to 


cih.er  th 
That    I! 


,  ,.:-v,-d'' 
.11.    .mpor- 


Wales  sitting    tl 


0''>^       ill 


Mr     LONG 

lliat   :n   ^u.nn!; 

we  ought    to   *:;.:'.   ou:    ;,t    wli^t 

given,   a:   o    I  he   nuiiu   and   v.  hat 

Mr.   ROBINSON    of    Ir.d:ar..i 
tant  thing  to  ascertain 

Mr     UX:G       With    the    Pr-.c' 
hi.'-  '-;r.e 

M:     ROBINSON  u!   Indiana.     .'\nri  Sir  Jo!i:.  s  nion. 

Mr.  IX3NG  And  Sir  John  Simon— Ir.ivitv-  tiv:.^  country 
and  go.i.j.  over  tu  a  country  Vshere  the\"  r;e\er  heard  of 
Volstead,  having  a  nice  b.aKiuct,  pTcbabil\  roiiii:  out  tri 
Buckingham  Palace  late  in  tlu  t  ■.■eriii.i.j  We  cannot  t*!l 
wha'  a  man  is  likely  to  sa>  i.nder  thr>,;,r  nrcum.stances. 
l^iUKhter.l 

Mr  ROBINSON  of  Indiana,  ^!t  Pr":  I'^i.  :it  it  ;>■  m^■  uidjt- 
ir.(  r.'  ti'.at  the  policy  laid  dow:,  by  the  fir.'-t  President  of 
;1:'  United  Stat.(\s.  George  \Va.-,h.!ii:ton.  admoni.slnnc  against 
(•ntantihnu  toreit;n  aniance.-.  w.il  eonlinue  to  be  the  policy 
of  !h..-.  country  lent'  \'\iri  a.^'er  Amba-:~ar:o:  Binnham  is 
dead  and  i:'-):^c  Tht  pcmt  i:  that  it  does  n:^t  help  cair  mter- 
iialional  rtlation.s  any  to  ha-.t-  an  Amba.'-.sado:   ta^kinr  wildly 


the.'^f   pf  hrie,'-    v.h.ith  are 
rd' .     Tt\VT<-irr-    he  oupht 


:  ,.t  k  to  the  United  State.- 


IIi.\     .'-o 

*    0 


nrr( 
ir.tich  attention  to  wh.at   ht 

■r    afa.n    to    M:     Nornian    II 
:i..i:    iiiquiry     that    h"    i>   on 


)ver  there,  as  if  he  couid  certirn 
.u-  old  as  the  country,  by  nttr.    v.' 
to  be  recalled  and  broui 
at  least  people  vriU  not 
says. 

Nf:  President.  I  w.int  '. 
Davis.  It  seems,  from,  th 
one  preferred  ll.st  after  amtn*  r 

Not  only  is  he  heaviiv  ind:  bter.  'n  J  P  Mom;  r.  .u  C"  :  to 
the  House  of  Mon^^.m.  !:;:  M:  Davi  i.^  one  of  t!.i  {x-ts  of 
Morgan,  on  the  pref-rred  li^t  and  tht  ret m  ho  mu  t.  if  he 
is  overseas  negotiating  for  \\)r  United  S'ato>.  pay  somr  at- 
tei.tion  to  the  House  of  Morgan.  If  he  i-  rtpre-^entn.i;  the 
Huu:>e  of  Morc'an  over  there,  the  quicker  iu  i'  br')U<-nt  ba-k 
to  this  country  tin  better,  and  I  liupe  tiiat  will  be  at  an 
early  date. 

Mr.  President,  before  I  rtL.-uint.  m^-  sea  I  want  to  .stal.e 
that  the  Morgan  influence  va  piesei  t  a'  itie  wr  timt  of 
the  peace  treaty  at  Vcr.saill'  \  That  o.''.  el'  pfci  m  .-.  hearing 
before  a  S<  nate  committee  a.-^  a  re  uit  of  testiinony  o'  the 
lat(-  Mi  i:)u\.>*in.  at  tha'  t::ne  uno  of  tht  Moigan  j.vrt- 
ners.  Mr.  Thomas  \V  I.>a:nont.  another  one  of  the  partners. 
was  representing  the  United  S'ate,^  Trea.'ury  at  Ver.sailles 
at  the  tiHiO  the  treaty  was  wiitten 

I  have  here  a  coj.-y  of  ijo'  :•  p 
the  Committee  on  f  ureu  n  Ri.;..t,; 
distmKUi  hod  S^  natcr  fion.  Idah:: 
sponses  of  Mr.  Davison. 

The  substance  of  the  exani.nal.on  and  of  the  responses 
to  the  questions  was  simply  'hiv  that  Mr  Davi.son  felt  that 
it  was  perfectly  proper  for  Mr.  Lament  to  furnish  the  House 
of  Morgan  with  a  copy  of  the  peace  treaty  before  the  Sen- 
ate of  the  United  States  had  a  copy,  or  before  the  people 
of  the  United  States  could  know  the  truth,  because  of  the 
fat'  laieely,  that  they  were  international  baiikers,  and  had 
to  dp;.;  '.vith  miany  cf  the  eovernments  of  the  world. 

The  hand  of  Morpan  is  ju.- 1  as  thoroughly  potent  today  in 
the  affairs  of  thi.s  Governm.ent.  apparently,  as  it  wa^  then. 
We  have  Mr.  Norman  H.  Davis,  one  of  the  pets  of  the  House 
o*"  Morgan,  h'^avily  oblipatpd  by  loan-^  to  that  house  r^'pre- 
sentmg  Mr  Roo.'^ievelt  abroad  and  we  have  the  Secretary 
of  the  Treasury,  Mr  Woodm,  als'i!  close  to  the  House  of 
Morpan.   runnin?   the   Treasury    of    the   United   States. 

I  am  .---ure  the  people  of  this  country  would  feel  far  better, 
ar.d  ha-.e  tremendously  greater  confidenee  m  the  Govem- 
m.ent  of  the  United  States,  if  both  those  f.:f-ntlemen  were 
'.eparated  from  the  public  ser^^ce. 

INDLPENDENT    omCZ?    .«>rPf,Cl  F,  I  •.TtON 

Tile   Sei^at^^    resun-ied   the   consideration   of   the   bill    'H.R. 


:  of  tl'^e  iK'aring.--  Ix'fore 
;.  quest  10  :l'<  askec  by  the 
Ml .  Borah  i    and  the  re- 
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..-:.u-y  independent  executive  bureaus,  boards,  commissions. 
and  ofBc«8  for  the  fiscal  jrear  ending  June  30.  1934.  and  for 
other  purpoM*. 

Mr.  TRAMMEUL.     M:    i  rjsident.  I  hare  on  the  desk  an 

It  which  I  have  propoeed.  and  I  should  like  to  sug- 

the  following  modifications,  on  line  6.  after  the  word 
"  conpcnaaUon ".  to  Inaert  the  word3  "or  the  pension"; 
oo  line  7.  aft«i  the  word  "  compensation  •.  to  add  the  words 
"or  pmt*^^  or  may  hereafter  be  granted  compmition  or 

";  on  line  8  to  strike  out    •  10  "  and  tnaort  "  15  "; 

Itne  9.  alter  th«  words  '  per  centum  "  to  Insert  the  words 
•;  below  the  compoMation  or  pension  to  which  they  were 
•BlUtod  oo  Mareh  20.  1933." 

I  iboilld  be  glad  to  have  the  Secretary  read  the  amend- 
ment, as  modified. 

The   PRCSIDQiO   OFFICER.    The   clerk    will   read    the 


The  Vntiiletli  r  clerk  read  a.s  follows: 

On  p«ge  61.  between  Ujm»  6  and  7.  add  a  new  mcUoo.  aa 
foUows 

■  Sac  31  That  r«gar(llea>  of  any  provUlona  embrac*<l  In  title  I. 
of  an  act  to  malr:ta!n  'he  credit  of  the  United  State*  Oovernmect. 
b«ti^  Public.  No  :  --•. -nty-thlrd  Congrew.  th«  coropeni^ation  or 
♦  »»«.  r^-.,..^^.    'f  '•.   -^   .eterana  who  on  March  30,  1933.   were  draw-  | 

.....,»•  r   penatoa  or  may   bereaXter   be  granted   com- 

j^rjMi.jo:i  .f  prii-.  .a  on  accoxint  of  9ervlce-connect*d  dlaabiUty. 
•hail  not  be  reduced  more  than  15  percent  below  the  compensa- 
tion    r    ■■>■•  <\   r.   to   which   they   were  entitled   on   March   ao.    1933 


Mr.  TRA.'.v.'  I  should  like  to  get  recognition  to  talk 

about  a  matter  of  very  great  importance  to  *- <■  -  x-eervice 
men  of  this  country. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.    The  Senator  from  Maryland 

Is  recognized. 

Mr.  McCARRAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  McCARRAN.  I  Just  want  to  make  this  passing  ob- 
servation, that  if  Ramsay  MacDonald  were  here  and  making 
his  most  powerful  argument.  It  probably  would  not  be  more 
cogent  than  that  which  has  Just  been  offered  by  the  Senator 
from  Maryland. 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  from  Ne- 
\*ada  will  answer  the  question  which  I  propounded  a  while 
ago.  he  will  find  that  I  will  go  along  with  him  to  collect  the 
last  dollar,  if  he  will  show  me  how  we  can  collect  it;  but. 
Mr  President,  we  know,  if  we  are  going  to  be  honest  about 
this  thing  and  quit  "  buncoing  "  the  American  people,  that 
foreign  governments  cannot  pay  ten  and  a  half  billion 
dollars'  worth  of  war  debU  in  gold  with  $7,000,000,000  of 
gold. 

Mr.  ROBINSON  of  Indiana.     Mr  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Indiana? 

Mr   TYDINGS.     Yes:  I  yield. 

Mr.  ROBINSON  of  Indiana.     Let  me  sufgart  to  the  Sen- 


to  ax.  .  .      -  a  veteran-,  ca-e  by  the  Veteran-;  Admlni.tn.Uon      ^^^^    ^^^^    ^^^   ^^^^^    ^    ^^^^    ^^^    in^rtmlbnents    of    her 


a  view   to  reducing  th«  rating  of  or  change  the  cauae 

litT    the  burden  of  jwoof  ahall  reat  upon  the  Government. 


y.- 
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Pi  DINGS      M:    j>residentr- 
:-'.i.^:--.:dino    officer 


-        he    Senator    from 
?1o-  ''..i    . .!  .vl  •■'  'he  Senator  fru;^  Mar.  ..md? 

.\i.     :  )>  \  MM :-:::.     I  vieid. 

Mr.  l\\'lS(ir  \^.-  Pre.sjdent.  just  for  the  moment  I 
wish  to  uuoiiirttiit  up.- a  the  mternational  situation  as 
touched  upon  tartefly  by  the  Senator  from  Indiana. 

In  my  humble  judirment,  the  present  depression  Is  world- 
widf .  and.  in  my  htmihle  Judgment,  one  of  the  chief  factors 
m  the  depression  Is  the  war  debt,  the  unsettled,  the  evaded, 
war -debt  issue:  and  until  the  statesmen  and  politicians  of 
tiM  Tarlooi  parliaments  of  the  world  make  up  their  minds 
to  tell  the  tnith.  unpopular  though  it  may  be,  and  to  face 
•ome  of  the  tasoee  in  the  equation,  the  world  will  remain 
in  i  !•  :-v?ion.  or  part  of  a  depression,  because  a  large 
V)a''     '    ■    -  due  to  the  war  debt. 

\v  I  t:-  the  essential  facts?  First  of  all.  about  ten  and 
a  hall  billion  dollars  is  owed  to  the  Government  of  the 
Uruted  States  by  our  allies  in  the  last  war  There  Is  only 
rlevrn  and  a  half  billion  dollars  of  gold  In  the  entire  world. 
We  aire  I  :  '  ive  over  four  billion  of  that  eleven  and  a  half 
hill'^n  r^  I'  leaves  seven  and  a  half  billion  of  gold  in  all 
■}u'  ■  ;:  t  treasuries  of  the  world  outside  of  our  own: 

a-;  :  V  .  !  ■•,•  .••  ifful  indeed  If  someone  would  tell  me 
h.;*  M:',in  dXiJ  .1  ;.a.:  billion  dollars'  worth  of  gold  can  be 
used  to  pay  ;n  ?old  ten  and  a  half  billion  dollars'  worth  of 
debts 

NT'   'v:-;:-:?:!  :-  "      M;    Freaident,  will  the  Senator  jrield? 

M-     :-v;^:\'  --      :  yield. 

M  '.V  >[?  EI^R.  Is  not  that  about  the  best  reason  in  the 
wor;i5  Ally  there  should  be  an  effort  to  remonetize  silver, 
instrad  '^f  the  at  torn pt  being  made  to  keep  us  on  the  gold 
5t.,i:.  ;,i:  :  ' 

\!:  TV.  :^-'-'-  rhe  F' r  i'  r  kr  -x^  I  am  In  .sympathy, 
in  a  oa  .c  '.1  .  not  in  ;  .  <;  a  li  what  he  says.  Eng- 
land has  about  $750,000,000  in  gold  and  $250,000,000  in 
silver.  She  has  monetary  stocks  of  gold  and  silver  together 
of  about  a  billion  dollars,  and  she  owes  us  $4,000,000,000 
worth  of  debts.  If  anybody  can  show  me  or  show  England 
or  show  the  ■  :  :  ?'  I'es  or  si.  -  *  •  v  irld  how  a  billion 
dollars'  wcr:h  .:  -:..;.  y  can  ;  i.  H.  J.000.000  worth  of 
debts  in  money.  I  would  be  grateful  to  have  that  explanation. 

\i  ^v.\M\'.":  L.  Mr.  President.  I  did  not  ,'  to  yield 
f^r  i  K  -  ■  If  I  may  have  the  flocr  „: .  :  we  get 
throu„J,   *  ?    ;  rontroversy.  I  will  jrleld  further 

\l'  r^'D:>  (,/>  */r  n  wlilwf .  tbe  Senator  will  have  no 
d;IS.-'-.:ty  ■.;.  v' •.:'-;   the  floor. 


debt  up  to  date  in  gold,  and  with  a  tremendously  lower  stock 
of  gold  on  hand  than  at  present. 

Mr.  TYDINGS.     I  do  not  agree  with  the  Senator. 

Mr.  ROBINSON  of  Indiana.  Then,  how  has  she  been  pay- 
ing her  debt  up  to  date? 

Mr.  TYDINGS.  Let  us  take  the  Senator's  own  argu- 
ment  

Mr.  ROBINSON  of  Indiana.  It  is  not  an  argument;  I  am 
merely  ask.ng  a  question.  The  Senator  will  agree  that 
Great  Britain's  installments  of  the  debt  have  been  paid  in 
gold? 

Mr.  TYDINGS.  How  does  the  Senator  thjik  they  have 
been  paid? 

Mr.  ROBINSON  of  Indiana.  They  have  been  paid  in 
gold. 

Mr.  TYDINGS.  How  does  the  Senator  think  they  have 
been  paid? 

Mr.  ROBINSON  of  Indiana.  The  Senator  and  I  will 
agree.  I  think,  that  ?xi  far  they  have  been  paid  with  gold. 

Mr.  TYDINGS.  With  ear-marked  gold!  Why,  including 
all  the  gold  either  In  England  or  available  to  the  British 
Government  In  her  entire  monetary  system 

Mr  ROBINSON  of  Indiana.  She  has  now  about  $800.- 
000,000  of  gold  on  hand. 

Mr   TYDINGS.     She  has  $750,000,000, 

Mr  ROBINSON  of  Indiana.  The  report  I  5iaw  a  few  days 
ago — perhaps  a  month  ago — was  to  the  effect  that  Great 
Britain  then  had  something  like  $800,000,000  in  gold  stocks, 
which  was  the  top  mark  in  all  the  history  of  Great  Britain 
so  far  as  her  gold  .-supply  was  concerned.  If  that  be  true. 
If  she  could  pay  whpn  ihe  was  poor  and  had  less  gold,  how 
does  It  happen  that  she  now  suddenly  cannot  pay  her  in- 
stallments of  the  debt,  with  a  larger  supply  of  gold  than 
she  has  ever  had  t)cfore? 

Mr.  TYDINGS.  The  Senator  has  not  auaswered  my  ques- 
tion; he  Ls  only  asking  ma  »no^>»*y  one.  I  want  to  ask  him 
if  Great  Britain  has  $80O.0M.00d  tn  gold,  where  .<;he  is  going 
to  get  the  other  $3,000,000,000  In  gold  with  which  to  pay 
the  United  SUtes' 
[  Mr.  ROBINSON  of  Indiana.  She  wUl  get  It  from  year  to 
year. 

Mr.  TYDTNOS.     How? 

Mr  ROBINSON  of  Indiana.  It  comes  about  through 
exchange.  We  have  a  money  circulation  here  much  greater 
than  cur  gold  supply,  though  all  our  currency  has  been 
backed  by  gold. 

Mr.  TYDINGS.  I  have  asked  the  Senator  the  specific 
qtiestion  where  Great  BrltltB  was  going  to  get  the  other 
$3,000,000,000  worth  of  goUS.  and  he  cannot  tell  me. 


Mr.  ROBINSON  of  India:. a  I'  ls  ;n  exchan^je  which  i? 
constantly  taking  place. 

Mr.  TYDINGS.  How?  D-k-  th--  S-  raUor  mean  by  cttpU 
Bntain  sellin>;  us  more  s-'^  d-  ilia!,  we  .sell  to  hef 

Mr.  ROBINSON  of  Inu..i;:a  .No  M:  President:  but  liie 
gold  supply  is  redistributed  v'  u   after  year 

Mr.  TYDINGS.     The  Senator  i.^   ,vron>' 


Mr  RORIN-pnx    :  ludiana  an* 
th(    Ch.i.r 

!!.<      i'HE.SIDING    OFFIC-KR 
Maryland  yield:  a.-.d  ii  sv  '     a;. 


Mr   Mr^APn.\N 
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Mr.  ROBINSON  of  Irvluini^ 


T"> 


e   que^tiori   se^'nis   lo  ir.e 


pr.:;i,i:y   and   eleiii-ntary      Grei-.t    Britain   is 

;;u     !  le.sv   t>.ar;   *-..:on,nGO  000  -   v(-a.r.  and  s.he 


to  be  perfect!  \ 
paying  u.s  n;  v> 

ha.*;  a  c«-)ii     i.i'i''.'.-  o:   ar^;' ('X'.tr.airly  .^ti0^l  000  OuO. 

M;  rYDIN('->'  I  thi  ,:^:;i;  thr  Senator  wa;-  pomp  to  tell 
me  that  Qrea;  Br:ta:n  ha.^  built  up  her  present  .supply  of 
gold  by  selling'  n.'^r-  lo  ••:lA-r  countries  than  she  has  b-  u-'h* 
from  them,  bu;  *t.  i;.i\f  sola  to  Great  Bnt.'iin  since  \i)2l 
$6,000,000,000  more  of  .^n.i  r;can  n.<i(  handi.st  than  wi  have 
bought  of  British  merrhano  e  (ire;  t  Bntam  ha5  piiO  'he 
present  value  of  her  war  dt  bt  to  u  twice  since  1921  ::\  :):■• 
p>ayment  of  her  unfavorabl'   b.il   n  >■    of  trade. 

Mr.  ROBINSON  r.f  Iniiana.  I  re^t  the  case  on  tiv-  prep- 
osition  that   when   (i'-e.r    Brita.n   had   a   very  sniall   .-^upply 


this 

on  tbi  siibjtri  thn*  h' 
to  ra'.w  «4  O'lO.OOf  000 
h.i.^  ;jj  >'ear' 
K  i.a::  l>e  :: 
F:e-;de:.'  W.r  ralr  o: 
cent,  and  while  Or.  it 
pmncipa!    but  ju.-t   .-. 


he  Senator  from  Inuiana. 
I     hiould  like  to  make  just 

I  :  .<  •  h.ear  the  Senator  talk 
;dea  'iiat  Great  Britain  had 

w  .^-  a  matter  of  fact,  she 
in  wliich  lo  make  the  to'al  p  ^rr■.lr.t,  so  that 
uic    m    small    instaH:ne!:'>-     I"  .ruic:  more.    Mr, 


)'.- 


.'■lie  IS  pavm- 


.n:\y  3': 


per- 

Br:'a:n  will  be  pay-nc  n^th.iv  o:.  the 
.'    pter'.'ei".!    on   lie:    .n^ieb:- cme.s.s    '.or    a 


liuit   lin.c  ihe  An.c: 


>e 


pf;:'.M:  ty.  6-  years,  d..:int:  al 
wiii  bt  ;>ayinp  above  4  p^'Mtnt.  or  an  a\(r,r:e  -".:  4  7  p<  roer.! 
a."^  I  itniember.  on  the  Liberty  bond.-  an;i  .t  cli'a'  Ihi'.nn 
'A-.,  j'ast  pay  that  3'2-P<-'rcent  uiteresi  or.  hi-r  :nd<'U'iftine.-v^ 
tha:  will  help  us  to  pay  th-  4  7-pe:c  ;.t  interest  lor  a  ]>>  r;>,: 
o;  g;'  years,  and  her  entire  obi:;:a". len  will  then  be  disch.i:  »;t  d 
IX) ts  not  the  Senator  feel   iha;   he  ought  to  say  somtiiunr. 


IV  r!ia; 


she  had  ever  h.ad    she 


of  gold,  the  lowest  supply 

still  managed  to  pay  her  iii.  t.iil!n''nts  to  the  United  tjtates. 

Now.  when  her  gold  supply  is  cre.tter  t'^.an  it  has  ever  been 

In  all  her  history'.  I  refuse  tt;  \x\:>  w  that  sor..elri  w  or  other 

It  will  be  exhausted  to  such  an  extent  by  payinr  her  h-  :.'  ■ ' 

obligation  this  year  that  ne.xt  year  she  will  not  har   any 

left. 

Mr.  TYDINGS.  Withiv.u  meanim:  any  refieotion  on  the 
Senator,  he  puts  me  m  i:.;nd  of  'he  man  wiio  is  n.  debt  very 
heavily  and  cannot  pay  ins  way  out,  and  who  say-  to  his 
creditor,  '"  I  am  going  to  pay  yc^u  ".  and  the  creditor  asks, 
"  How?  "  And  the  debtor  says  •  I  do  not  know,  but  some- 
how or  other  I  am  going  to  pay  you  ' 

Mr.  McCARR.^U^.     Mr,  Prc^id*  nt 

Mr.  T\'DINGS.     I  yield  to  the  S.-nator  fvc.v.  Nevao.a 

Mr.  McCARRAN.  There  are  tv,  u.-.y^  out  h*  me  ~;.v  In 
answer  to  the  Senator's  question:  By  lef.iM.tion.  w  have 
aflorded  Great  ntiiain  the  opporiuni^y  t<  i  ly  m  silver  to 
the  extent  oi  .:u>  ouO.OOO  ounc* ,-  and.  stCMidly,  facetiously, 
perchance,  I  might  say  that  (.r(a'  Brram  mulr.  pay  from 
the  income  taxes  which  she  takes  fifm  t  ui  t  apiialist^s,  as  it 
has  been  disclosed  she  does  by  recrnt  ii^.vest:iiations. 

Mr.  TYDINGS.  I  am  vtry  claa  tiie  Senator  trom  Nevada 
has  brought  up  the  quest .oii  .il  the  income  i.ix.  b^cau.se  it 
is  a  notorious  fact  that  income  taxes  m  Great  Br.iain  are 
five  tiroes,  on  miv.n.  ncomes.  ;'.s  Inuti  as  are  inc.'me  taxes  in 
the  Unit-ed  .'States 

Mr.  Mc<;AKliAN  rh.f  Sen.ator  will  admit  tliat  the-  col- 
lect them  over  th.  le    but  sucli  taxes  are  dodge  ;  here. 

Mr.  TYDINGS.  Y^-.  h,,'  even  with  the  coilection  of  the 
income  Lcixcs.  the  Senato'  trom  Nevada  cannot  show,  nor  can 
any  other  man  sho\v .  how  Great  Britain  can  mcreas*  her 
gold  st..(  K  truin  $800  I'Ui' iH.)U  to  $3,000,000,000  and  more. 

Mr.  :.L  ( ■A5-;},.A.N'  \\']\iy.  we  open,  the  ftate  for  them  to 
pay  with  iik.t.matf  m  :i'"y  v.hy  do  they  not  pay"'  Bv  an 
act  pa.s.s<>(;  by  -h-  Congress  only  a  tew  day^  aco  we  gave 
them  the  avenue  Lo  pay.  Why  now  open  up  the  rates  by 
which,  undoubtedly,  the  administration  proprses  through 
the  commission  it  has  sent  abroad  to  cancel  the  deb-  ' 

Mr.  TYDINHS  Vn^r:-.  not  the  Senator  from.  Nevada  kni  v. 
that  Great  Bi.t.vin  h.i.^  been  paying  m  poW  Why  d^*-  :h> 
Senator  assume,  therefore,  that  Cirt  at  Bntam  'v^ui  nf.t  con- 
tinue to  pay? 

Mr      McCARRAN      Tl.- n      whv     does    the    Sena'cr 


tC'  oix  r:  :  lu 


avtiiue  by  which,  she  will  n^ 


on: 
ii'v  e 


M  i: '.  ..v!.o 
to  pay? 

Mr.  TYDINGS.  No.  I  am  simply  facing:  th(  uit.mite 
which  we  are  all  goint;  to  tace  in  lhi<  Chamber  m  tht  :.■  x' 
6  years.  We  are  ^:  uu;  to  fat  e  the  stark  reaiitie-  n  th. 
debt  question  W^  an  con.!.-  some  day  to  tell  th-'  .-^m*  :  a  an 
people  th-  truth,  ao.iu;  .'  we  are  ^om^;  some  aay  to  iiave  to 
stand  1.;-  .mo  '...t.  u:.K>n  it  I,  for  one.  am.  ju.-t  as  anx:0u^ 
a.s  1,-  s.nvt^-ci;.  cLm  t.i  ha.e  the  Givernment  of  the  Ur.:ted 
St.iw--,  ,:(!  rvery  doi.ai  It  tan.  but  wh.it  I  am  asking  i.-  h.  w 
is  the  Ooverrmient  going  to  get  tlie  muney.'* 


have    to    pa> 


1 1- 


i  merest  on 


for  the  American  people    v 
thr  brrd--^ 

I  Mr  TYDINGS.  Oh.  Mr  P.!  :^  -nt  without  any  reflection 
upon  the  Senator  from  it.i-.;;n^  a:. .a  he  is  saying  about  my 
=  aying  something  for  liie  Ameru.i:;  people  is  pure  dema- 
L' guery.    If  the  Senator  can  shov,  th.  i  c^ieat  Britain  either 

i  now  or  in  the  next  62  years  can  add  to  her  gold  stock  suffl- 

'  ciently  to  build  up  ?4  Oiie  000,000  worth  of  s-'old,  when  there 
are  only  seven  and  u  ha.:  oillion  left  in  all  tiie  world  outside 

I  of  the  United  States.  I  will  be  under  very  great  obligations 

I  to  him. 

Mr.  ROBINSON  of  Indiana.  I  apree  with  the  Senator 
that  for  anybody  to  say  a  word  for  the  American  people  Is 
demagoguery, 

Mr,  TYDINGS.  No.  I  did  not  say  that. 
Mr.  ROBINSON  of  Indiana.  But  if  he  speaks  for  the 
rest  of  the  world  or  says  a  '^  rd  lor  Great  Britain  and  helps 
Great  Britain  "  get  by  "  wiihuui  paying  a  portion  of  the 
interest  which  the  American  people  must  pay,  any  way,  on 
their  enormous  mdebtednes;^  iht-n,  he  is  broad-minded. 
But.  Mr.  President,  the  American  people  must  not  only  pay 
4.7-percent  interest  on  the  British  debt,  but  we  must  also 
pay  the  principal.  How  are  the  American  people  to  |iet  the 
money  with  which  to  pay  that  debt?  It  the  Senator  feels 
that  Great  Bntam  shot.io  be  :~ pared  and  tr..-.t  Great  Britain 
cannot  even  get  .*!!  ■  j-p.  r^  a  ;.:  .::!u  t  with  wh.i  h  t.  'tuy 
her  debt  over  a  period  ol  62  :ears.  I  am  wondeiani.'  hov,  me 
American  people  can  staggt :  a^i.nK  and  pay  4  7 -percent 
interest  and  the  principal   be-idr.-.. 


T  . 


Mr.  T\"DINGS.     What  I 
attention  ot  :;u-  Scnatot  li 
I  know  of  that  a  nation  can  aa 
some   other   nation   mo^e   ::o':a 
favorable  balance  m  tt.iut 
to  the  cotmtry,  or  tliat  th* 
into  the  foreign  cou 
or    that   service   wil 


V,  ant  to  briiu:  out — and  I  <tsk  tl: 


(■ 


;.;.na  — 
t  O    1 L:- 

ihan 


th'-  .inly  uav 

■^uk   :>  ;■    .-.eil 

.-^u    tii.i*    the 


be 


ijll\' 

p.iytiblf  m  f.-Liu.  will  bnn.:  Kold 

!•-.-,. utnt'   of  on,e  country  will  go 

and  t  xpeud  >  xch.anti*^  for  plea.'ure. 

1  i  nuel't'O     equ.'.a'.en'      tl.     t'fr'Ki.i     Cil" 


money 


;h 


Great  Britain  car.ni,t   p..;.   u:    :n  ^    ;c  -   L.r<.t\i  t- 

_,_ 1.;;'  prrrnt*  it.     A,-  a  inaltir  f>f  fact    a>  I  sa;d  before. 

Ci:fat  B::ta.i.  has  tjout.tit  over  $6,000,000  00')  iii'Vt-  ol  our 
rnerchanu-sc  .-.m*  1921  tiiaii  \^e  have  bou^tht  of  Gieat 
Bi'.tain  :  mtrc/iano;>e  In  other  wo^d^.  s;nc<  then,  in  un- 
tavoraP.e  tiaOt-  baJaiu  e.^,  she  ha-s  paid  the  pie.-'n"  vah.e  of 
the  war  debt  twice. 

Mr    HOBIN.-7C7N  of  Ind. ana       Mr    President 

.Mr  TYDINUS.  Just  a  .'TjLn.ent  If  we  are  not  gom?  t.0 
i»  ■  (ir'-a-  Bntain  pay  in  goods,  and  if  we  are  not  goin^  to  let 
iit  r  piiy  .:.  .services,  and  she  h;iO  n^t  the  i"  Id  wliat  i  am 
a.-knik  the  Senat^ir  from  Ind.aia  -;-  wlier-  ;-  -.tie  ^otnn  to 
get  the  pold  with  wh:e  h  t>.  pay  n.-r  $4  OOCcO'jO  oOO  v;ar  d<-bf 

Mr  R<)E:NSi;iN  tt  Indiana,  I  a>-unu-  ;t  all  boil:>  aown 
It.  tn.-  It  i  ..i.of- ' 'anci  Lhe  Senator  cuirectiy,  he  favors 
(.  an^  fl.njj   Hi'    B:  .: .   t;   U'  :jt  " 

Mr.  TYDINGS.     I  do  nut  tasoi  c^^nrtlm, 
at  alL 


the  Br.ti.sh  debt 


h 


4752 


Mr. 


)S  of 
TYDIN08.     But  what  I 
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how  can  It  be  paid? 


JUNF    1 


we 


are  not 


What  happened  then?  It  took  us  a  year  to  get  300.000 
men  across  the  water,  few  of  wbom  fliw  active  service  in 
that  time  and  few  of  whom  were  casnaltles  during  the  first 
year  of  the  war.  and  during  that  time  our  allies,  by  the  hun- 
dreds of  thousands  in  the  British.  French.  Belgiiim.  and 
Italian  Armies,  died  on  the  battlefield,  holding  back  our 
enemy  as  much  as  their  own. 

Then  what  happened?  They  said  they  were  running  short 
of  supplies  and  we  let  them  have  the  money,  about  $10,- 
500.000.000.     Did  they  take  the  money  out  of  the  country? 


do  favor  is.  if 
to  fct  tbe  money,  to  say  so;  and  when  I  know  we  are 
to  f«t  the  money,  not  to  stand  up  here  and  Insist 
on  payment  in  full  tbat  cannot  be  made.  In  order  that 
tiaar*  may  to  no  misunderstanding.  I  win  give  my  position 
on  tbo  w>4S0bt  question.  I  favor  a  lump-sum  settlement 
now.  tn  1933.  of  as  much  as  we  can  get.  and  good-bye  to  the 
debt  questtoo.  because  the  Senator  from  Indiana,  who  con- 
stantly teQs  us  to  keep  out  of  European  entanglements — and 

I  am  not  out  of  accord  with  that  sentiment.-and  dally  shows  !  Of  course  they  did  not  take  it  out  of  the  country.    Much  of 
I  am  not  out  oi  accoru  w.w»  it  was  put  on  deposit  rlRht  here  in  the  United  States,  where 

It  was  used  to  buy  shells  and  munitions  and  clothing  and 
food  which  we  furnished  over  there  Ahile  they  were  holding 
the  front  and  losinj?  their  men  by  the  himdreds  of  thousands 
while  we  were  training  back  here  in  the  training  camps. 

Mr.  ROBINSON  of  Indiana.     Mr.  President 

Mr.  TYDINGS.     Just  a  moment.     I  have  not  yet  finished 
painting  this  picture. 

Now  we  come,  after  the  war  is  over — our  war,  not  only 
their  war — and  ask  for  payment  of  100  cents  on  the  dollar. 


that  there  might  be  another  war  over  tbere.  must  know  that 
if  there  should  be  another  war  tn  Europe,  we  would  not  get 
any  of  tha  money  anyway;  it  will  have  gone  for  good.  I 
dMUld  tttai  to  take  all  I  can  get  now.  wind  up  the  debt  settle- 
ment, leffte  trade,  and  start  the  world  going  again.  Instead 
of  having  all  the  countries  of  the  world  locked  up.  as  they 
are  now.  so  that  a  nation  such  as  otirs,  which  since  1893  has 
sold  the  world  $35,000,000,000  more  of  Its  products  than  it 
has  bought  from  the  world,  may  again  find  adequate  foreign 
markets,  and  so  that  our  farmers,  our  workers,  and  our 
railroad  men  may  be  employed  Instead  of  being  rrwBibars 
of  the  army  of  the  unemployed. 

Mr  ROBINSON  of  Indiana.  The  Senator  takes  the  same 
position.  I  assume,  with  reference  to  the  French  debt  and 
an  the  other  debtor  nations? 

Mr  TYDINGS  Absolutely.  I  would  settle  every  one  of 
ihr*  debts  now  through  a  lump-sum  settlement.  I  would 
deal  with  each  nation  separately.  The  rate  of  settlement 
for  one  nation  would  not  necessarily  be  the  rate  of  settle- 
ment for  another      AU  the  circumstances  In  each  case  should 

ba  wdshed. 

Mr  ROBINSON  of  Indiana  If  they  have  not  the  money 
t.  n  •  now — and  the  Senator  says  carmot  pay — it  finally 
..        .     ,i  to  this,  the  Senator  favors  cancelation? 

Mr.  TYDINGS  It  comes  down  to  this.  that,  according  to 
the  Senator's  own  argument,  if  there  were  a  new  war  in 
Europe;  a  bird  in  hand  is  worth  ten  hundred  in  the  bush; 
and  If  the  da;  ^•■■■.-  ^.hich  the  Senator  daily  pictures  as  to 
'A'  I*  -  '  k.^'ly  to  xi-ur  in  Europe  are  one  one-hundredth  of 
.  :  t  :,f  ::  indredth  of  one  one-hundredth  of  one- thousandth 
of  1  percent  as  real  as  he  seems  to  think,  we  will  be  a  whole 
lot  of  money  m  rn  rkpt  :f  'j-p  do  settle  the  debts  now  ar.d  h.ive 
them  over  with 

M-  HnBINSON  >:  ::.dui:.a  W:  President,  may  I  suggest 
to  ih^  rev.A'  r  'hjil  .'.  -Id  :<ccur  m  1917.  we  did  get  In  the 
war.  a;  d  -Aha'  I  i.t'.  h(  p.:.*'  now  Is  that.  In  spite  of  blunder- 
ing dipi.  rr..^. -V    •%.'  A  ill  not  K'^t  :n  ai.!.i;r. 

M.'    It  'NO      Nfr    ^'^-'■•-  1  V.' 

n,"    Pkl'^^IlJlNri    '  'f'llCER.      D'jcs    ihe    Senator    from 
i;-.d  vu-'.d  to  "h-^  S'^nator  from  Louisiana? 
TYDI.N'Cr.^      J  1.  :   .i    :T..r.u*f     I   cannot  yield  now.     I 
remeintxT  1916  v^.'-y  wpii.     I  r-'n.  rr.txT  when  the  then  Presi- 
dent of   the   United   States.    Mr     W.L>on.   was   writing   notes 
acro^    hf  A  I'er  every  time  something  happened  over  there; 
■*\.-       .r  '_.^*    -x-^ro  invaded,  there  was  another  note;  and 
.......     ,,.....  ^  ;  ;;  ,  ;   people  in  this  country  who  said,  "  Why 

does  he  not  stop  writing  notes''    I:  Theodore  Roosevelt  were 
in  'h'>  \\"\:'c  House,  he  would  not  be  writing  notes." 

M.i:.;.  ;^'  pie  .«iid  that  to  me  almost  every  morning;  but 
I  r.otu -Hi  a:-.'^:.  'ht'  Pr-sident  -^.'^iit  writing  notes,  when  we 
r>''ii;iy  *•»':.:   t  ^  wAr    th..:   rr.ar-.y    )f   'h-^  centlpmen  wh i  ^.ade 

:.  .  1  Ure  to  b»-  found  m  the  .\'-:;v  of 


Ma.' 


'h»»s«>  c: 


Hi 
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.  - 1'. 

trd 
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A  i;. 


t  ■•■  xAr 
;.-  .':\s   ■A'f'r*'    :;  > 
Sta*'^s      Thf^; 

:  thi'^  .vAr.  I  wi^s  ; 
hrn:  u:;::!  he  ra: 
-rs'  a,:.y  vx.:if  r.  th<'  .^•ar 
^C.  .:~.U:,  it.  :::  sp:te  of  everything.  H 
•.nto  'he  xar  to  save  rYance  ir  Kt;^1- 
into  the  •s-ar  txx-aiise  «,-e  ■  i:..-.iderecl  ; 
erty  and  the  r'.j;ht-s  of  .'Ur  nationals 
upon,  »e  decl.ired  war  v 
»••:»  Aei-.t  into  Lri^i"  ^ar  .' 
wus  the  'A-ar  ol  d.r.y  oLher 


'.vre  tired  of  notes; 
.•.;,  ;/ed  .us  being  a  v 

.  favor    if  hi5  note.' 
lut   :f  xritii:.^  ;■  i;»  ' 
but  I  saw  that    v  • 


-  v^ 


.."•   ' 


A>'r>' 
jm.-illy     and 
.v^s      ur   'Awr    :  . 


•  V    .V  i-.'ed 

«  '      1  did 

:  V, .  :.  ;.e  had 

■>  '      I  could  not 

V  r-  likely  to 

A-    ::d  not  go 

Italy;  we  went 

'  .t:id  .  '.r  ;  '•>?>- 

[n-.:.^     :.::   r.^ed 

rom  the  minute 

ccs  much  as  It 


Let  us  switch  the  situation  around  for  a  moment  and  .see 
how  we  would  view  the  matter  from  their  angle.  Let  us 
suppose  that  nation  X.  out  beyond  the  Pacific,  and  our 
own  country  are  engaged  in  war.  and  we  have  been  fighting 
for  3  years.  Let  us  a^ssurae  we  are  getting  the  worst  of  it. 
Great  Britain  comes  into  the  war  after  3  years  because  of 
some  incident,  but  she  has  not  an  army  ready.  While  cur 
troops  are  entrenched  on  the  fields  of  Kansas,  dying  by 
hundreds  of  ttaousandi  for  a  year  before  the  British  Army 
can  be  transported  over  hen,  we  borrow  from  Great  Britain. 
not  money — because  the  money  did  not  go  over  to  England 
or  Prance  or  Italy  In  the  World  War — but  we  borrow  credit 
to  the  extent  of  $10,000,000,000  for  clothing  and  shells  and 
munitions  with  which  to  fight  the  British  war  as  well  as  the 
American  war  against  nation  X. 

If  that  were  the  case,  I  wonder  If  the  Senator  from  Indiana 
would  not  be  on  the  floor  of  the  Senate  at  this  hour  saying. 
"  Think  of  It!  Our  men,  our  ex-service  men.  shod  their  blood 
upon  the  fields  of  Kansas  in  the  war  with  nation  X.  held 
the  battle  lines  with  their  breasts  bared  while  their  women 
and  children  were  saddened  at  home,  through  one  long  year, 
while  Great  Britain,  In  the  same  war.  was  getting  ready,  and 
Great  Britain  loaned  us  $10,000,000,000  worth  of  food  and 
clothing  and  supplies  m  the  same  war.  and  now.  after  it  is 
all  over,  she  asks  us  to  forget  the  loss  of  cur  men.  and  asks 
only  to  pay  the  bond,  to  pay  100  cents  on  the  dollar." 

Mr  President,  the  Senator  from  Indiana  would  say.  "  Has 
that  nation  no  heart?  Has  it  no  conscience?  Has  it  no 
humanity?  When  our  twys  were  holding  the  front  in  Kan- 
sas In  this  war  with  nation  X,  dying  by  the  hundreds  of 
thotaands,  th-  v  a-  r,^  only  getting  ready  over  there  in  Brit- 
ain, were  con*r  :  .  ng  food  and  munitions  and  clothing,  and 
now,  when  it  is  all  over.  Great  Britain  asks  us  to  pay  in  full 
100  cents  on  tlie  doUar." 

Mr   ROBDfSON  of  India ti      \!r    i>resident 

M'     I'lDiN'  rS      I  yield  to  the  Senator  from  Indiana. 

M:  ;  p:\  )N  of  twrfi*T>m  I  applaud  the  Senator's 
enth^, _.:;;.  a:.l:  his  eloqnenea. 

Mr.  TYDINGS.  No;  It  is  only  a  statement  of  facts. 
There  is  no  enthusiasm  about  it. 

Mr  ROBINSON  of  Indiana.  I  was  Just  thinking,  as  the 
Senator  spoke  so  eloquently,  what  a  pity  it  is  that  his  speech 
could  not  l)e  made  in  the  French  Chamber  of  Deputies  or  in 
the  English  Parliament 

Mr.  TYDINGS.  O  Mr  !':■•  :  i»nt.  there  is  nothing  hold- 
ing this  world  back  like  criticizing  other  governments.  That 
Is  one  of  the  thin^  that  is  wrong  today — the  failure  of  men 
I  in  the  parliaments  of  the  world  to  blame  their  own  govem- 
I  ment  where  blame  Is  often  rightfully  due,  and  not  always 
the  oitaar  fallow's  govemmant.  because  sometiir.es  all  gov- 
emnMBti  Bke  an  IndivMoali  are  In  the  wron;;  'I1\e  man 
who  Is  serving  the  world  in  this  hour  of  de;  reM.~i  n  Is  ready 
to  call  his  government  when  he  think5  h..,  government  is 
wrong.    I  hava  no  use  at  all  for  the  ni<i:i   a  ho  thinks  the 
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other  government  !s  aTwav,<  wrong  and  his  own  ^zoverninent  ' 
Is  always  right.     GoveriinirnL^  are  made  up  of   humai:  be-  , 
ings  and   none  of  them   ha.'~   a  patent  on  rectitude 
Mr    RONF      Mr    Pre.-uitr.t ,  will  the  Senator  yield'' 
Mr.  TY::)!N(.>.^'       I  v.t  ;  1  to  the  Senator  from  Wa.-^hiiurton 
Mr.  IM  ).N'l'      I.'  not  the  Senator  aware  that  a  great  many 
mer:   were  ser.t   to  pri.son  during  the  war  for  expre-ssKin5  of 

Mr    'I'VDIN'CiS       What   kind?  | 

Mr    BONK      For  ,-ayin>:  tiiey  did  not  agree  with  their  own 
govemmciu 

Mr.  TYDINGS.     Yes. 

.\!r    BONK      Had   the  Senator  expressed  that   opinion  ir. 
:9;t    hi-  rn.fh.t  liave  beeu  .sorry. 

Mr    TYinNCiS      I  did  expres.';  it  in   1917,  and  I  will  ex- 
;-rt  .v;  it  at'ain  and  a!?ain.  a..s  long  a.s  I  live. 

M'  BONK  I  li..^l  not  out  of  harmony  with  the  Senator 
M:  TYDI.NTtS.  I  understjind;  nor  am  I  out  of  harmony 
w.'.i;  the  S'  iiator  from  Wiusiungton.  I  may  be  TATong  about 
;t  and  if  I  am  1  will  be  the  first  to  admit  it:  but  so  far  a-s 
I  know  there  hiii-  been  no  man  able  to  say.  with  only  $11- 
500.000.000  worth  of  goki  m  the  world,  with  our  o^-n  Govfm- 
meiit  in  possession  of  over  one  third  of  it.  with  $10,500,000,000 
worth  of  war  debli;  ow.ne  and  pay-able  in  gold,  how  the 
$10  500  nno  HOO  (ui.  b«  p^iid  out  of  the  remaining  $7,000.- 
000  itOO  w>Tt!i   of   L-'  !d 

Mr    M  -(".^HR.AN      Mr.  Pre.sidcnt.  will  the  Senator  yitld" 
The    ri;i  ^  IDING     OFFICER.     IX)e.s    the    Senator    Iron. 

S-  Tiator  from  Nevada? 
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'Tilt'  sp.ech  made  by  the  Senator  from 
•.-  ir..i.c  the  propaganda  that  prevai>d 
iii  UiiS  country  aiui  a;..:-  briadca.'^l  here  under  Bnti.sh  domi- 
nance and  under  iv.tisfi  money  before  the  war  wai  de- 
clared It  1.-  thf  sa:.:'  <tiifT  we  li5tenrd  to  before  we  wen* 
Into  the  WHf.  It  i.-  ret^retlable  now  that  we  must  Ib^t'm  to 
It  again  when  they  want  to  cancel  their  debts  Apparf-rtly. 
these  views  come  from  the  administ ration  as  the  fir.^t  sliot 
toward  a  cancelation  that  will  never,  in  my  judgm-ent.  be 
approved  by  the  Senati 

Mr.  TYDINGS.  M;-  President  I  shall  have  to  interrupt 
the  Sena*'  I  :,-  •  '\"i:-h  to  .say  that  I  do  not  .-^peak  for  the 
administii!.'  ;;  I  lia\e  never  d1.scu.s5ed  thus  matter  with 
any  member  of  the  administratio!;.  I  am  speaking  here  in 
my  own  individual  right  and  in  no  other  capacity,  directly 
or  indirectly:  and.  thank  God.  I  am  .-^peaking  what  I  hon- 
estly believe  to  be  the  truth. 

Mr.  LONG.     Mr    President,  will  the  Senator  yield  to  me'' 

Mr.  TYDINGS      I   yield   to   the  Senator   from   Louisiana. 

Mr.  LONG  With  the  jx  wertui  mind.s  in  the  Senate  un- 
able to  a»rrfM'  on  this  quf.-ticn.  the  les.ser  mmd.s  are  indeed 
in  'eriou-  d;";   ;i!'v  at  tli  -^  time. 

Mr  T\TJI.\o.^  Mr  President.  I  did  not  want  to  enter 
upon  the  discus  ■  :.  r*:  an  isj;ue  which  is  not  betore  the  Sen- 
ate and  only  b^c  a  i^t  :t  wa-^  mentioned  by  the  Senator  from 
Indiana  did  I  a't.npt  to  lepiy  at  all.  I  leave  this  prophecy 
with  the  Senate.  We  may  all  .say  we  expect  to  be  paid  in 
full.  We  may  never  accept  th*^'  lump-.sum  settlem.ent  We 
may  insist  on  payment  of  the. »  debt-s  to  the  last  dollar  But 
some  day.  perhaps  within  the  next  several  years,  we  are 
going  to  have  to  face  the  grim  reality  of  the  situation:  and 
I  am  going  to  await  the  suggested  .solutions  when  stark  facts 
force  a  decision  upon  us. 

Mr.  TRAMMELL.  Mr  Pre.-ident,  I  do  not  pmpose  to 
enter  into  the  controversy  in  regard  to  foreign  debts  I 
think  there  are  matters  at  this  tim.e  of  a  good  deal  m.ore 
interest  to  tho.se  who  were  vitaiiy  concerned  in  th.-  war 
as  fighters  and  defenders  of  their  country  than  a  distu.  .  n 
of  the  foreign   debts  owing   to   the   United   Slates 

I  am  not  :.-  who  has  trit  d  to  encourage  Great  Br.tam. 
Prance,  or  anv  r{  our  other  foreign  debtors  in  the  thought 
or  to  argue  that  we  are  ready  and  willing  to  offer  a  .settle- 
ment of  compromise  or  canrelatmn  of  their  debts  i  have 
entertained  the  view  that  the  be.st  way  for  U5  to  collect 
those  debts  is  to  say  that  we  expect  them  to  be  paid  in 
fuU.     They  owe  us  the  money.     The  money  wi.s  ra;.-fd  by 


the  American  people  and  we  expect  them  to  pav  the  debts. 
I  believe  that  pohcy  would  have  a  more  wholesome  tf!evt 
upon  our  foreign  debtors  tlian  a  policy  of  t.<;,.ng  the.-n  that 
we  know  they  cannot  ;;av 

When  my  good  fri(  no  fr- n.  Maryland  and  others  ad. ocate 
this  soft  road  for  our  lor*  ign  debtors,  I  am  n  mmdrd  of  a 
little  incident  in  my  younger  da>-s  F^robiibly  son-.e  ether 
Stiiat  rs  may  have  had  a  si.milar  experience  When  1  wa; 
a  young  fellow,  worlcmg  as  a  travehng  salesm.an.  I  w  :,t  ii.t'i 
a  Mtli  countH''  hotel  about  noontime  one  day  Wlien  I 
reg-.stered  there  was  no  one  there  except  a  small  bo:v  about 
10  r  12  years  of  age,  I  said.  "  Where  is  your  father"^  "  He 
s;iid.  "  He  us  down  at  the  store.  We  run  the  start  and  we 
r::;  th'  iv-tel.  too."  I  sajd.  "  vn\a.l  is  the  price  of  d.nner''  " 
He  said.  "  If  you  are  not  a  tra\TlinG  man,  it  is  75  cent;--.  If 
you  are  a  traveling  man,  it  is  50  cents  "  I  said.  "  Of  course, 
uiider  thove  cir-  um..'-tanoes,  I  mu.st  be  a  tnivehng  man," 

I  :n..xc.:\r  tl..it  cur  foreign  debtors,  when  they  hear  of 
Ami  r. cans  who  are  to  have  something  to  do  WTth  the  sei- 
tlement  of  the  debt  question  saying  that  they  think  the 
Kurovx  .vi.  :.,it.  i.,-  i  annot  pay,  and  th'-r.  proceeding  t.o  detail 
wh;.  tht-y  ruMo  t  at  least  pet  some  cheer  and  .some  hope 
from  that  kind  of  utterance.  I  would  rather  take  the  atti- 
tude that  we  expect  them  to  pay  in  full  That  is  my  posi- 
tion m  the  m.atter.  I  think  we  have  made  '-uffinent  .sacri- 
fice and  suf!ir;<'nt  reduction  to  our  foreign  debtors 

I  am  .not  m  f.ivcr  of  trying  to  palliate  them  or  enctirage 
themi  m  the  thought  tliat  Lhey  are  going  to  get  canclaluin 
or  even  reduce; 01,, 

WTiy.  take  the  c,..-e  of  France,  They  i:lead  m.ibility  to 
pay  even  mt-Tcst  of  $19,000,000  and  yet  m  the  pres-s.  a 
couple  of  weeks  ago  France  had  ajTecd  upon  an  ex- 
penditure of  more  than  $500,000,000  for  m.iliiary  purpo.ses 
for  next  year.  Why  not  19  millions  les.s.  if  neces.sary,  of  their 
military  estabUshment  and  the  u.se  of  this  sum  Uj  pay  an 
honest  debt  to  America? 

Mr   FTISS.     Mr   President,  will  the  Senator  yield" 
The     PMKb'IUING    OFFICER.      Docs    the    Senator     from 
Florida  yield  to  the  Senator  from  Ohio? 
Mr    TRAMIMELL,     I  \neld. 

Mr    FKSS.     The  argument  i.s  constantly  being  made  that 

the  foreign  govfriiments  cannot  pay.     I  saw  a   marshaling 

I  of  figures  the  other  day  that  gave  the  amount  ol  money  that 

(  Is  paid  by  our  own  country  or  our  own  citizens  to  the  people 

'  of  Europe,     Take  any  one  of  the  countries  that  are  debtors 

of  ours,  whether  it  be  Great  Britain  or  France  or  Italy.    The 

amount  of   money  that   gof-s  to  them  from   the   citiztns  of 

this  country  is  something  like  three  or  four  limes  the  annual 

debt  payment  required  under  the  settlement  plan. 

This  money  comes  to  them  from  such  sources  as  tourists, 
Immigrant  remittances,  charges  on  marine  carrying,  and  the 
triangular  trairsaction-s  where  we  buy  from  South  America 
and  pay  money  and  then  South  America  selLs  to  Great 
Britain  or  to  France,  so  that  the  trade  becomes  a  triangiilar 
affair  From  the.se  sources,  every  dollar  of  which  comes 
from  the  United  Stat<s.  these  countries  could  pay  four  times 
over  the  ann'ial  chaixe  and  never  take  a  single  dollar  out  of 
their  treasury,    that   does  not  come  from  the  United  States 

i  itself. 

Mr,  TRAMMELL.     I  heartily  agree  with  the  Senator:  and 

I  think  If  we  had  not  so  m.any  people  here  m  America  en- 

couragmc  the  idea  that  there  is  going  to  be  a  cancelation 

!  or  m.uhhoation  of  debt-,  there  would  not  now  be  such  per- 

'  si.stent   e.^Torl  on  the   part   of   these  foreigners   to   get   us:  to 

!  forgive   the   debts   enlireiy,   or   to   make   a   very   substantial 

reduction   in  addition   to  the  reduction  we   made   when   we 

made   the   debt-ad.oistment   settlements.   t>eginning   m   1D23, 

when  we  forgave  them  about  half  or  more  of  the  debts  that 

i  they  owed  U5  at  that  time.     I  will  .say  I  voted  against  the.se 

adju-stinents  because  I  thought  our  country  wai  making  too 

much  of  a  concession. 

Mv  point  Ls  I  am  again.'^t  the  idea  of  a  reduction  or  car- 
I  celation  with  our  foreign  debtors.  I  think  thev  ought  to  do 
I  their  honorable  duty  and  pay  tha.se  debt.^  and  keep  up  the 
I  Interests,  and  that  they  should  oe  makm^:  a  dil.uent  efTcr* 
'  to  do  that  instead  cf  trying  in  every  way  P'j.s.siijle  to  avoid 
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t:  ..gationi)  and  to  panuade  the  Ainencan  ofDcUdfl  ibat 

Ihcy  ..lould  forg'vc  these  debts,  and  then  make  the  tax- 
pftyers  of  American  keep  on  and  keep  on  paying  the  money 
which  waa  raised  from  the  people  c'  \r.  rica  to  make  these 
loftna  to  fareifn  nations. 

I  did  not  mean  to  drift  on  this  foreign -debt  siibject; 
but  it  is  my  purpoae  to  speak  more  at  length  in  retard  to  the 

pendlQg  A-:  ♦•:..;:!. i-nt  oflfWi  t  •'  ^-'' 

Mr.  K  i.iNV-^'NT  of  X&d^.i:  ^  M:  Prealdeiit.  will  the 
Senator  yield  for  Just  one  observation? 

Mr    TRAMMFTJ      I  yield;  bat  I  hope  the  Senator  wffl 
rn.ik  ^    •   nr.( :      He  :.a*  spoken  a  good  deal  already  on  this 
I   1.  vays  listen  with  interest  to  him.  but  I  want  to 
diacusjj  ■ " '■   i.":»'ndment. 

Mr.  RcEl-N^ON  of  Indiana.  I  think  the  Senator  is  quite 
right.  I  simply  want  to  agre^  *  -.h  the  Senator  in  his  slate- 
mwit  that  if  the  foreign  debtors  do  not  pay  these  debts,  the 
Aawrican  p«>opl<>  vlH  have  to  do  so. 

Mr.  TRAM  MI- 1  L.     Certainly:  that  Is  the  inevitable. 

Mr.  n^SS  .M'  F*  -sldent.  will  the  Senator  yield  to  me  for 
Jxiat  one  nr^mer.* 

Mr   TT:.\.\IM.MJ       aiadly. 

w  ^T  .3.  I  do  not  want  to  be  understood  aa  being  op- 
po.^vi  L..  Ally  sort  of  an  adjustment.  That  to.  I  want  It  to 
be  understood  that  I  would  be  willing  to  have  the  matter 
taken  up  for  disc\issi<  r.  i  ould  be  assured  that  tue  effort* 
to  dl'^M—  thif  r*""^:!*-.".  ' '^t  designed  to  lead  to  c*n«la- 

tkKL    That  is  -^t.^.  I    I. id  of.     I  .ihould  not  object  to 

having  matters  reopened  and  having  the  whole  subject 
but  my  aiMpieton  ii  that  all  of  thto  effort  is  to  lead 
to  miKlitlwi  For  that  reeaon  I  am  very  much 
disturbed  about  all  the  mmwtlont  of  international  confer- 
eaeea  ct  • ;  -'h-   *       1  of  a  quertton  like  this. 

Mr   T.i AM.\i!.:         M     .  . esidcnt.  I  dlaUke  always  to  pro- 

•   ^  nt  to  a  m— wire  that  la  not  really  germane 

10  lAc  conicnu  uf  the  Mil  which  is  belnf  considered:  but  I 

drink  the  emertency  totbiy  thoroughly  Justifies  the   pre> 

MBtatlon  of  the  amendment  now  before  the  Senate. 

I  know,  from  opfMiloos  upon  the  fkxnr  ol  the  Senftte 
ywterday  and  from  itatementg  I  have  heard  in  mlvate  eon- 
ftrsation  with  different  Senators,  that  at  least  95  percent 
of  tbe  MMBbers  of  this  body  are  in  favor  of  remedying  the 
ffWMltttwi  which  ha-i  brought  sxich  abuse  and  such  nnrea- 
•enable  and  u  .>  \i  ted  treatment  to  the  veterans  of  thla 
country  In  the  name  of  the  ao-ealled  "  Economy  Act." 

I  have  read  the  Ectmomy  Act  carefully  within  the  past 
day  or  two:  and.  while  it  contains  provisions  under  which 
there  may  be  by  a  strained  consti-uction  a  semblance  merely 
of  authorization  for  the  regriJations  which  have  been  pro- 
MMlgated.  I  say  that  a  study  of  the  provisions  of  title  I. 
which  applies  to  our  veterans,  shows  that  it  does  not  indi- 
cate or  express,  directly  or  indirectly,  any  such  intent  as 
has  been  put  mto  force  under  the  harsh  regulations  which 
have  been  preacrtbed  in  the  name  of  the  Economy  Act. 

We  who  voted  for  the  Economy  Act  were  assured  that  it 
would  be  Justly  and  liberally  applied  so  far  as  the  veterans 
of  tlKs  country  were  concerned,  and  with  such  assurance  we 
did  not  desire  to  oppose  our  Democratic  President,  who  was 
and  is  struggling  so  patriotically  for  the  Nation.  My  good 
friend  from  Arizona.  Mr.  Ashttsst.  who.  I  see.  is  not  in  his 
net  biif  that  does  not  make  any  difference,  for  I  have 
made  about  the  same  remark  to  him — msiy  take  responsi- 
blLty.  if  he  wishes,  for  the  orders  and  the  regiilations  which 
have  been  Isaoed  bar  the  Veterans'  Bureau  under  the  provi- 
alona  of  tbe  T*"*"— r  Act;  but.  so  far  as  I  am  concerned.  I 
do  not  ^tfir^  responaibillty  for  the  uiu-easonable  and  the 
unfair  reculayooe  which  have  been  impoeed.  In  many  in- 
otances.  in  regard  to  great  groups  of  our  veterans. 

If  Congress  does  not  think  it  is  proper  that  this  treatment 
ilMlM  be  accorded  to  the  veterans,  I  think  it  should  perform 
tti  doty  and  enact  legislation  to  correct  this  miscarriage  of 
the  tn**"***""  and  the  purpose  of  Congress  Ln  acting  upon 
the  urx  :      •  >:  .-^t  of  the  PresAdent  for  the  enactment  of  the 

BCOP.'T. . .    A    ■ 

I  .1  t  :v  confUence  in  the  Prasldmt  of  the  United 
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a  splendid  President.  I  like  his  courage  and  his  initiative 
and  his  set  purpose  in  his  endeavors  to  restore  the  Nation 
to  its  former  prosperity.  I  know,  however,  that  the  Presi- 
dent never  had  an  oppoftnnlty  to  go  over  all  these  regula- 
tions. He  may  be  ooiMldering  making  some  modification 
or  changes  of  them;  but  when  the  law  was  enacted  we 
were  told  that  it  was  going  to  be  enforced  generously  and 
Jastly  toward  the  veterans  of  this  country.  At  the  present 
tune  I  do  not  care  to  rely  upon  some  grapevine  messages 
that  may  or  may  not  come  to  the  effect  that  the  regulations 
are  going  to  be  modified  and  changed  so  as  to  give  Justice 
and  more  generous  treatment  to  the  veterans. 

We  have  tried  this  out  for  more  than  2  months  In  the 
administering  of  veterans'  affairs:  and  what  a  record,  what 
a  tragedy,  confronts  us!  I  presume  the  Administrator  of 
Veterans'  Affairs  and  the  Cttrector  of  the  Budget  prepared 
these  regulations  and  these  orders.  We  have  t)een  sorely 
disappointed,  and  thousands  upon  thousands,  and  even  mll- 
Lons.  of  veterans  in  this  country  have  been  treated  as 
though  they  were  unworthy  of  the  aid  and  assistance  of 
the  Government,  instead  of  being  treated  as  patriots  of  the 
Nation,  as  they  should  be. 

I  was  taught  at  my  mother's  knee  to  have  regard  and 
nfieiii  for  the  man  who  took  up  arnxi  and  went  forth  in 
defense  of  his  country  in  its  hour  of  peril;  and  that  respect 
and  appgtdatlon  for  thote  who  rally  to  their  country's  flag. 
who  pnuve  their  courage,  their  loyalty,  and  their  devotion 
to  their  homeland  first  instilled  and  inspired  within  me  by 
ray  good  mother  has  continued  until  this  day:  In  fact,  has 
become  intensified  with  the  passing  of  the  years  and  a 
mature  realization  of  the  htdeomnea  of  war. 

One  of  the  most  inspiring  scenes  I    ■  •'    *    •         '    '  ' 
during   the  early   days   of   the   World   V».i.',    sw.  ..    j.    .      i 
army  of  American  soldiers,  who  had  come  from  town  and 
city  and  countryside,  was  assembled  here  v    '   ngton, 

and  there  was  a  parade  on  Pennsylvania  A.i:.-c  .-:;: posed 
of  some  fifty  thousand  of  the  very  flower  of  the  young  man- 
hood of  this  country  who  were  going  forth  to  fight  the  battles 
of  the  Nation.  I  was  thrilled  with  admiration  for  them 
at  that  time.  Every  impulse  of  my  patriotism  and  my  love 
and  esteem  for  the  defenders  of  the  country,  who  were  will- 
ing to  respond  and  do  their  duty,  was  quickened  at  that 
time  by  that  wonderful  picture  of  gallantry,  of  devotion. 
and  patriotism. 

I  witnessed  another  quite  in  contrast  with  the  first  when 
the  war  was  all  over.  Upon  the  same  historic  avenue.  In  the 
same  city  of  Washington,  I  saw  the  picked  division  of  all 
the  American  troops,  coming  back  as  victors,  march  through 
this  city:  and  as  they  did  I  was  doubly  inspired  and  thrilled 
with  love  and  devotion  for  the  men  who  had  rallied  to  the 
colors  and  gone  across  the  seas  and  fought  upon  foreign 
fields,  where  many  of  them  had  sacrificed  their  lives  and 
others  had  fallen  wounded  for  the  cause  of  our  Republic. 

Senators,  ever  since  that  time  I  hope  I  have  never  been 
recreant  in  my  duty  to  pay  honor  to  these  brave  men.  and 
to  extend  to  them,  as  far  as  possible  within  my  power,  a  just 
tnbute  and  a  Just  token  of  the  Nation's  esteem  and  grati- 
tude to  the  living  and  to  revere  in  cherished  memory  the 
gallant  dead.  I  never  could  have  dreamed  that  there  would 
throb  in  the  heart  of  any  man  .such  sentiments  as  to  promul- 
gate and  begin  the  enforcement  ujKin  these  loyal  veterans 
of  the  Great  War  of  such  regulations  as  have  gone  forth 
in  the  name  of  the  Economy  Act.  I  do  not  believe  the 
President  Is  responsible  for  this  black  page  In  our  history. 
I  think  it  is  purely  the  respcasibllity  of  those  who  are 
formulating  and  administering  the  veterans'  affairs  after 
their  own  fashion. 

I  am  not  going  to  read  cases,  but  I  have  a  great  number 
of  them,  telling  of  injustices;  and  when  I  make  inquiry  of 
'  the  Veterans'  Bureau,  while,  of  course.  I  get  no  admissions 
of  any  injustice  on  the  part  of  the  Veterans'  Bureau,  the 
evidence  which  comes  back  to  me  corroborates,  as  I  see  it. 
the  injustice  about  which  the  vr'  has  complained. 

I  know  of  cases  of  injustice  t>  .  ridden  persons,  and 
have  the  records  in  my  files.  One  soldier  wrote  me  that  he 
had  been  gassed  upon  the  battlefield;   that  he  had  been 


confined  to  hosr'*al  fnr  8  or  9  years,  and  he  said  no  rorsor. 
who  had  net  h.id  a  .Mnular  fxpt^nmrp  could  in-.armr  the 
torture  he  had  endured  during  the'p  8  or  9  years  from  ihf 
of  l)elng  gassed.  He  said  that  he  h.ad  ben,  unablr  to 
lying  down  during  all  this  period  ol  tinic  because  the 
greater  part  of  the  time  he  felt  that  hf  was  uLxrut  to  choke 
to  death;  and  yet,  under  these  regulatioiii,  the  W.^rans' 
Bureau  notified  him — he  is  still  in  a  hospit.al — th.it  his 
compensation  was  being  reduced  from  $90  a  ii..):.tii  to  $J0 
a  month. 

Another  poor  fellow  told  mo  tha'  h  •  vv<;  totally  bLnd  in 
one  eye  and  could  scarcely  .^^r  at  all  w.th  the  other  eye, 
and  the  record  shows  that  h.  ca.se  was  of  service  ont;:n. 
The  other  case  I  mentioiua  ua,-,  ubo  of  service  ori'^'i:.,  a.-id 
was  so  recorded.  They  gave  this  almost  totally  bhiici  \'  t- 
cran  notice  that  his  ccmpen^ation  would  be  rcductd  from 
$100  a  month  to  $23  a  month.  I  think  :t  was. 

Any  Senator  \v;i  ■>  vvants  to  lake  thr^  respons:buitv  for  such 
conduct  and  treatnun*  of  a  \ett  ran  as  that,  becau  e  he 
happened  to  vote  for  tiic  b,l'.  i.^  'Ax-lcomc  to  do  bu.  but  it  is 
so  foreign  to  the  Idea.^-  a:a!  tlM'  v;*  w^  wluch  1  enKMtain  tl;aL 
I  admit  no  responsibility  -.vliaicver  and  I  do  not  think  any 
other  Senator  is  responsible  for  any  Fuch  action  a.s  tha* 

I  think  we  ought  to  do  s'ln*  thin;;  to  try  to  remedy  tnc 
situation.  During  :hv  ija.-t  Iti  years  as  a  Memoer  of  :hp 
SiBate  I  have  frit  that  I  owrd  a  great  debt  of  gratitude  to 
these  veterans,  mat  lii.-  ^".l^o:.  was  a  thousaiid  tin^s  i\<r 
their  debtor.  It  just  haiipcri'-  tl.  it  I  was  the  one  who  ofTcrci 
the  amandment  which  brought  about  the  $60  tx  na.s  «i.(n  to 
each  veteran  upon  discharvc  after  hi.s  returnmn  in  :v.  :he 
war.  I  supported  tho  ra.sh  cumpmsation  Idea  dur  lu;  'ne 
early  years  after  ti.i-  war.  h.ivmK  introduced  in  the  tfi  nate 
and  fought  for  ca;ii  i  imi>f  n.  ation  b;lLv,  and  at  the  tin.f  we 
enacted  the  Compe:.  .Cion  Cr:  tifi<  at^'  Act  I  thought  it  was 
better,  and  l  :  vo'''d  fo  ci\e  tlifm  ca.'-h  compen.'atu  ;i  ,n- 
Stead  of  lhv..>t  ceiM.  a:.  'i....'  v.-.i  V.hat  tll«  ;.  na.ly 
pf«f  erred. 

Tlie  comix'n..a' 1  ii.  i,  I  rlit'.ralcs  uctc  jiract  Ically  forr'cd  u;xm 
them,  as  far  a-  ',.'  /n  .i\  :,ir.k  an'l  .Me  were  con( '  M.ed. 
1  think  they  «1  "aU;  n  )V,  he  paid  at  la(c  value,  Ol  omr-A^, 
some  of  the  oflai:-  Cif  ^.orm  of  the  '.eterans'  or(tai;i/.ations. 
like  the  Amerli.in  I.<-Klon,  ol  that  ch  tia(  tcr,  a  KOod  manv  uf 
whom  were  at  the  forefront  at  that  time  and  occu,..ed 
swivel-chair  jobs  durini;  the  war,  did  not  seem  to  th.nk 
!'  :■  A  man  otul.t  tr  h.ave  anything,  and  a  goodly  number 
l:  11. lu.  Iju.  V  d  '  nv)t  thnik  the  soldiers  are  being  mistreated 
when  we  cu;  of"  th'  :r  comix  n.^ation.  reducing  the  con.pen- 
sation  of  be.;-::ad«'n  ot  bl.nd  and  tho.sc  suffering  with  every 
character  ol  d.-  asr  They  an  not  rebel  when  th.c  sick  and 
wounded  are  cl.  t  f:  -m  the  hospitals  into  the  streets  and 
thrown  upon  ciiarity.  Thty  do  not  stem  to  think  tiiere  is 
anything  wrong  abnit  it  ri^.at  dins  not  worry  them  at  all 
I  refer  to  a  certain  few  an.cn'^  the  veteran."?  who  In/e  :n 
affluence  and  m  lu.xury,  ana  mu.'-t  of  whom  had  swivel-chair 
jobs  during  th.'  war,  and  perhaps  themselves  are  drawing 
big  salaries  trom  the  C>o\ernment  or  from  Government  sub- 
sidies. They  d  •  no'  care  much  about  it.  Of  course,  they 
have  a  right  to  then  opiruon.  but  it  is  contrary  to  ray  sense 
of  justice  and  my  view  of  giving  proper  recognition  to  our 
soldiers. 

Mr,  President,  while  I  understood — not  directly,  of  course 
but  from  those  rppre.<;enting  the  administration  in  recom.- 
mendm.r  this  law  -that  :t  w.is  desired  that  some  revision  be 
made  o;  tli*^  rolls,  and  tliat  there  should  be  an  investigation 
and  elimination,  more  or  less,  of  those  who  were  upon  the 
rolls  '.viin  v.e:.'  thoiieht  not  tc  belong  there,  I  had  no  intima- 
tion and  no  mfo'-m.a;  ion  from  those  who  proposed  the  Econ- 
omy Act  that  thtv  expected  to  practically  take  away  the 
compensation  of  .serv,.  e-.  ji.nected  cases,  and  that  they  m- 
tendtil  to  a!>s(  •wteLv  wipe  out.  a.s  far  as  possible,  the  pensions 
whicn  tiad  ix^en  allow-  d  to  the  SpanLsh  War  veterans.  Yet 
that  is  wliat  has  tak.'n  place  m  the  name  of  economy,  under 
the  Economv  A(  t  and  I  charge  it  is  contrary  to  the  spirit 
of  the  law  ,uid  viola:  ;'.e  of  what  Congress  was  led  to  expect 
Mr.  H.-\TFlKLn,  .Mi  President  will  the  Senator  yield" 
Mr.  Tli-A-MMKLL      I  yield  for  a  question. 


Mr  H.'\TF1E1.D  Wlia^  p'  vc-nt-T^e  of  the  Spani-h- A'-.f  r- 
ica'i  \Va'-  vr  terati'-"  u.:",  tl..'  ^^ci.^tor's  amendment  .'.r.ct'' 
^:^  7-h,\m:.!}.:.!.  it  wiii  affect  the  disabled,  tho  u>io 
had  servicc-conncctod  dLsabilities.  I  have  not  attcr'p'eo  to 
try  to  remedy  all  the  ills  which  exist,  and  anytxxJy  kr.-ws 
that  if  w(  attempt  to  do  that  in  this  Ixxiy  m  a  gener  ..  re,  i- 
sicn  ^f  t!.e  1  ■'  ent  la'.v  v^e  h,ave  no  chance  to  get  thr^  irli 
iho  .Cr-s-i-v^n.  ri."  I  pu;  penM.  nc  rs  in  with  those  who  diaw 
compensation  and  i)en  ions  lor  service-connected  disabili- 
ties. That  was  my  object  in  re- trie  tin.  it  to  that  class,  not 
that  I  favor  that  restriction.  It  i.^  :.;ere!y  a  matter  of 
expediency. 

Mr.   KATFIEUD      T.w   S<ruitr.r   f»els   that  is   the   be:  t    he 
can  get? 

Mr.  TRAMMEL!  Tnat  is  my  f,.m  opinion  as  far  as 
amending  the  pending  bill.  I  h.id  h.Lpci  'l';a'  tl  .  i.  ii  :li 
could  be  attained.  There  i-^  [\  cotnmon  sentiineni  ilo.ui) 
out  the  country  on  the  pait  ot  c.vilians  and  on  the  pan  of 
veterans  and  on  the  p.i:  t  ovir  people  generally,  that  th5 
ser\ice-connected  cases  should  noi  have  been  materially  dis- 
turbed on  flcroitnt  of  the  Economy  Act. 

Mr.  I:.\'I!IEL:)  .\'.:  P:e,-,d'i,;  may  I  ask  the  Senator 
anothc!   r;  .■    • .  i: 

Mr.  TKA\V\- }.].:.      I  yield. 

^!:  HATFI'i.D.  Could  Spanlsh-Amerlcan  War  veterans 
whose  a-'  :»  r'esumptlvely  service  connected,  come  in 
under  ;1.     ,"-   :     '    •      amendmenf 

Ni;  'iH.\M\:i;ii  I  ihink  tin  y  can  come  In  under  It.  in 
view  01  the  fact  that  th'  arm  ,';dmen<  n-cinl-r^  f!ia'  ^\u  bur- 
den of  proof  shall  bf  nii'^n  ■!;'  O^  \  •  r:;m»  :ii  :'  .■,:  -  :'  .!  Is 
made  to  eliminate  a  w^.r-r-.i:;  :r 'm  the  roll,  v.hf!i  r,  maii 
has  once  ,«:ubmittefl  1;.'  'laim  ir  h.ive  thc'  ''Ir  '•:  w  f '- 
will  come  under  the  provi.-io:  <;f  t'lv  umer.dn,rnt.  a^al  th"" 
Government  has  scrutinized   ,'    and   investigated  It.  and,  I 
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consideration  by  'l.'   r.  r'n;    ha    b.<  n  plur/d    :;.  v 
as  a  senlce-connecud  ca;,e    th.eji  l  .-a'-  that  ;'   ;    •! 
of  Injustice,  It  is  a  proceduN    whu  1.    ."  <     ;.'  i    ex. 
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Mr  President,  if  there  is  htmaticn  ii 
.runtry,  and  there  i^-  a  v-Tdn'.  i!  thc:-( 
dered,  after  the  case  is  ad."jdica'ed  b> 
resort,  if  it  is  appealed,  it  is  n^ver  said. 
call  the  successful  litigant  in  and  make  him  reestablish  h's 
case,  although  judgment  has  b--"  n  reiui'  '-ed  m  h;  favor 
Such  course  would  meet  with  the  condemna?;  ;n  of  tht  jx'ople 
of  any  civilized  nation,  lliere  is  no  procf-Jure  of  this  .■  har- 
a'^'ter  v  .hirJi  ha,'  e\>/T  be^^n  applied,  a,-  far  as  I  know,  o'her 
tlia:    :n  the  instant  eases. 

M:-    BONE.     Mr    President,  doos  the  S^'i.ator  want   a  vote 
on  his  amendm.ent   this  evening'' 

Mr    TRAMMELL.     I  shotild  like  to  ha-.e  a  \ote,  o.f  course, 
if  '.ve  can   ^:et   to  one. 

Mr    B()NF      I  should  like  tc  speak  for  a   moment   c>n  th^ 
Senator ■*;  am.endmient   when   he  ls  through 

Mr-     TR.'-.MMELL.      Very    well       The    am 'ndmer.t     brirflv 
inplies    to    all    servi-^e-connected    ra-e^;    wliich    are 


s  t  a  e  n . 
upon 


the  rolls  and  which  have  been  pa.ssed  upon,  either 
invoh.-mg  com.pensation  or  pei^sion.  the  word  "  pension  " 
bemc  used  with  a  view  to  givme  the  same  ron-;derat  ion  to 
the  Spanish-.Amencan  War  veteran,'-  who  have  been  mo:  t 
un.mrrcifully  treated.  The  Spanish- American  War  veteran.s 
have  b*-*^::  cut  ail  the  wav  from  $40,  SnO  and  $60  a  i.oonth 
down  Xc  S6  a  month,  and  they  would  ha.',  m  miV  opinion. 
b«.^n  >t'-."k(n  entirely  from,  the  rolls  ;1  there  had  not  been 
a  provisi-m  m  the  EcoT,omy  Act  providing  that  the  ranre 
should  be  l:  ^m  $G  to  J275  a  m-^nth. 

•hi'^   I' ,:-■■  lation   insert   m   the 
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vetermnt.   in   my   opin  >.  )uld    hare   been    entirely 

swept  from  the  map  and  left  no  compensation  whatever  if 
It  had  not  been  for  the  minimum  restrlctttm  inserted  In 
the  law,  I  think  through  an  amendment  offered  by  the 
lUfMitor  from  Washington 

Mr.  CU'l'l'INO.  Mr  President,  the  Senator  ju3t  asked 
«|M  was  suppOMd  to  get  the  $215  a  month.  Perhaps  the 
fisnafiir  will  pardon  me.  if  it  seems  impertinent,  if  I  quote 
from  the  tttttm^rry  of  Mr.  Douglas  befora  tba  Oammttfe 
on  Ptnaoct.  Be  was  asked  that  particular  qnestlail.  And 
be  replied: 

I  am  not  ewXmin  U»t  Uuit  U  too  hlgb  for  tb«  man.  aay.  wbo 
ba«  lost  a  anna  or  2  tafa  m  tha  aanrlea. 

Sanator  UcKXLUkM,  Or  two  tjf 

Mr  Dorouia.  Taa.  I  an  not  oartaln  tbat  that  ta  too  high  for 
a  man  who  baa  racatwtf  a  dlaabUlty  at  auch  grc«t  magnltuda  aa 
UM  ioaa  of  a  araia  or  a  la«t  or  a  ayaa. 


rrankly.  for  a  Ban  who  waa  oTeraeaa  and  who  was  la  ttie  big 
abow  and  vaa  tatfar  lira  aud  waa  abot  to  pieaa  by  a  hJgh  eiploitva. 
aad  lost  a  arma.  or  2  lay*,  o*  3  ayaa.  my  boneat  opinion  la  tbat 
tbat  la  DO«  too  bigb. 

•  •••••• 

Aad  my  aympatby  goaa  out  to  aoch  a  maa.  Ha  oartaaily  gav« 
•omalhlnf  for  hU  country 

The  Senator  wiU  recidl  that  It  has  bwm  repeatedly  stated 
on  this  floor  that  many  men  who  have  lost  2  legs.  2  arms, 
or  3  eyes  hare  been  cut  down  so  that  today  they  are  getting 
a  pittance. 

\i  :.'\\'  L-L  I  thank  the  Senator.  That  Ls  very 
true.     I   h.i  :  read   that  evidence.     It   may   be  recalled 

that  the  r.t^*.  ...r,^  before  the  Finance  Committee  were  not 
printed  atui  delivered  to  the  Senate  until  the  bill  had  already 
i-i  ■ .  •  Senate  on  M  .  a  18  or  19.  I  mentioned  the  fact 
cj/  iie  ^J75  maximum  i^  ^ov  that  someone  who  had  to  do 
with  the  preparing  of  the  Economy  Act  had  in  contempla- 
tion the  fact  that  there  were  some  worthy  cases  of  stnrloo 


origin  '*■^'.  "h  "^ 
Mr.  I      r::\ 

:.'■    $J 


r- 


Mld  be  reasonably  compt?nsated. 

If  the  Senator  had  asked  me  who  was 
a  month,  I  should  not  have  been  able  to 
an  an.s-*-"r 

IX.  I  •-i.i.i  he  Senator  for  his  Informa- 
tion. The  records  show  that  a  great  many  have  been  cut 
fron  S.  '  S-1  i  !  Trom  $90  to  $20.  and  others  from  $50 
or  t'jj  _:-  -  ■  SI  J  '  tl3  or  $14.  One  Spanish-American 
War  veteran  who  u  67  years  old  wrote  me  that  they  had  cut 
him  fr  -v.  $40  !own  to  $'"  Of  couno  the  cases  affected 
would  :.a_:  A^i  ae  brou*,;.  -  the  attention  of  Senators,  but 
practically    all    of    the    veterans    have    been    (totflnyntally 


M:  '.    I  i\NA; 

M  :-K.-v\r.i 

\i-  ■<  .NN.\: 

called  attent 


v      M.     President,  will  the  Senator  yield? 
:  I       I  yield. 

i'  II  I  may  have  the  attention  of  the  Sen- 
v!  <;co,  on  the  point  to  which  the  Senator 
h  reference  to  the  testimony  of  Mr. 
Douglas,  and  liis  statement  that  $275  a  month  *  i.  r.ot  too 
much  for  the  man  with  both  legs  lost  in  battle  l  v;ail  the 
Senator's  atleotk>n  to  the  fact  that  there  is  a  man  from 
mj  State  down  here  In  one  of  the  departments,  a  man  by 
Um  name  of  M  K"--  r  ^ho  in  battle  lost  both  his  leg>  -'"n' 
tbe  hip.  shot  '  \  :  .k  ;..ne-gun  fire,  and  he  was  wo;....:t  vi 
In  teveral  other  ways.  He  formerly  drew  $175  a  month  on 
account  of  those  ^  .N.ib.liUcs,  axul  has  now  t-^r\  cut  to  $100. 
That  illustrates  i:.-  -Ay  in  which  a  ma:.  •-.  ii  both  limbs 
gone,  who  has  to  go  around  with  an  improvised  crutch  ar- 
ri':  ■frnr.r    ;:..-'<^ad     f  retting  $175.  has  beta  cut  to  $100. 

.Mr    uLI'ilN-'      1       may   have   Mr.  Douglas'   sympathy. 
He  did  not  cet  very  much  else  out  of  the  situation. 
M     r  < )  NN  ^  1 1  Y     His  name  is  McKMBflte. 
M .-  r  I  I  I :  N\  t      rhere  is  a  case  almost  Identical  with  that 


I   ask  permission  of  the  Senator  from   Florida   to  rr.ul   a 
letter  from  a  dlsaMed  veteran.    It  Is  very  brief. 
Mr.  TRAMMELL.     I  yield. 

Mr.    HATFIEIX).    This   letter   Is   addressed   to   me   from 
Martlnsburg.  W.Va..  dated  May  26.  and  reads  as  follows: 

liABTtNaaxTao.   W.Va^   May    2».    lfJ3. 
Bon.  R.  D.  HATvnaa. 

United  Stataa  Smmmtm  Ogtet  BuUdtng. 

Waahtnffton,  DC. 
D«Aa  Sni:  I  am  a  dtaablad  World  War  ▼•temn.  I  had  my  spine 
broken  down  In  1918  In  rrmnce;  hava  two  fr»cturt?d  vertebnt. 
tkaT«  nerer  t>ecn  abla  to  work  since  dlacbarge:  wear  &  ate«l  caat: 
Band  about  half  of  my  Ume  in  bed.  Laat  examination  at  hospital 
ahowB  a  T.B.  coodltlon.  I  waa  g«ttln«  990  for  my  wlXe  and  myself. 
Raealvad  notloa  May  22  I  would  tw  reduced  to  940  per  montli  on 
July  1.  I  am  Intereated  In  a  aquare  daal.  but  It  lookjs  like  I  hare 
t>een  lUt  with  tba  "  new  deal. " 

I  hope  I  wUl  ba  given  aome  conalderaUon. 
Blaoaraly. 

WIU.1AM    H.   LJCKLroam. 
J/n   WojMn^on   Xpenue.   Marttniburg.   W  Va. 

Mr.  TTRAMMELL.  Mr.  President.  I  have  a  number  of 
cases  right  along  that  line  which  are  very  pathetic:  and  It 
Is  very  distressing  to  me  to  think  of  the  treatment  accorded 
to  men  in  such  condition,  men  who  have  never  been  guilty 
of  any  disloyalty  to  their  country,  whose  only  offense,  if  It 
l>e  a  crime,  which,  of  course,  I  do  not  think  it  is,  has  been 
devotion  to  their  country  to  the  extent  of  bearing  amis  in 
defense  of  the  American  flag,  and  who.  on  account  ol  the 
services  thus  willingly  and  patriotically  performed,  have 
been  stricken  down  In  their  good  health,  and  are  now  In- 
valids, some  of  them  blind,  some  of  them  with  crushed 
spines,  and  some  of  them  suffering  from  other  Injuries  which 
have  destroyed  their  health  and  their  opportunity  to  gain 
a  livelihood.  I  have  not  introduced  into  the  Rscord  any  of 
their  letters,  but  I  have  a  great  many  of  them  of  the  same 
character  as  that  read  by  the  Senator  from  West  Virginia. 

Mr.  HATFIELD.  Mr.  President.  wUl  aie  Senator  yield 
to  me?  

The  PRESIDING  omCER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  West  Virginia? 

Mr    TRAMMELL.     I  yield. 

Mr.  HATFIEH-X).  I  hold  in  my  hand  an  X-ray  picture 
taken  of  a  World  War  veteran  who  has  lost  his  right  leg 
and  thigh.  This  X-ray  picture  discloses  the  faw:t  that  the 
limb  iJLS  been  disarticulated  at  the  hip  Joint;  his  body  in 
many  places  has  been  punctured  with  bits  of  shrapnel, 
some  of  the  pieces  found  in  the  soft  tissue  of  his  back  and 
shoulders  and  arras,  others  resting  against  the  spmal  col- 
umn, with  other  metallic  pieces  entering  the  txjny  structure 
of  the  vertebra.  In  other  words,  this  soldier  is  a  hopeless 
cripple.  I  will  read  his  letter  with  the  permission  of  the 
distinguished  Senator  from  Florida.     It  is  as  follows: 

HuNTiNCTON.  W  Va..   Jfay   12.  1933. 
Hon    H    D    Hatttxij). 

Untied  States  Senator.  Senate  Office  Budding. 

Waahingtcm.    DC. 

Mt  DxAa  S«w*To«-  You  will  pleaae  find  encloeed  a  letter  from 
tha  Veteran**  Administration  of  Cbarleaton,  W  Va  .  dated  May  I. 
1933  in  which  they  staU  that  my  monthly  allowance  wUl  be  in 
the  amount  of  9S0  par  month  on  account  of  my  war-time,  service- 
connected  dlaabllltlea  They  ar»  still  rating  me  on  my  88  percent 
dlaabUlty  on  account  of  the  loaa  of  the  uae  of  a  right  foot. 

Uj  dear  Senator.  I  would  sffveclata  it  rery  highly  If  you  wlU 
look  into  thla  matter  and  »xa\^  thti  8«  percent  disability  buslneaa 
that  thoae  paopla  In  the  Charlaston  oiDca  are  trying  to  hang  on  m«. 

With  kindaat  personal  ragarda  I  ramaln. 
Toura  rery  truly. 

Elea   Lcb  Smtdb. 
Box  212.  Huntington.   W.Va 


.1) 


.It.   President,   will  the 


from 


M'  ii.\:y 

Mr  :f.  \M\!Kii.      I  yield. 

W:  H\r:  .:-ix>.    in  keepiog  with  the  point  which  has 

>     .  -A.'-PM  ay  Lhe  diatingulihed  Senator  from  New  Mexico. 


It  thus  appears  that  a  redootlOB  hM  boca  made  in  the 
soldier's  compensaUon  of  29  pgceot.  Thto  eoldler  was 
brought  to  my  office  about  3  weeks  ago  by  an  attendant  in 
an  automobile  from  Huntington,  v;  \  .i  These  pictures 
were  taken  in  W^-^hington.  D.C. 

Mr.  H'.  wwu  :  ...     What  was  the  reduction  in  that  case? 

Mr.  H.^  :  :  !  :JJ  The  reduction  In  his  compensation  was 
Sg  perceii:  .  :.e  veteran  was  recclvlni?  $125  a  month.  He  is, 
of  course.  100  percent  disabled:  he  must  have  a  paid  as- 
alttant  all  the  time;  he  is  completely  incapacitated.  His 
wounds  give  him  continuous  pain.     Some  of  the  shrapnel 


fragments  have  lodced  inside  the  vertebral  column,  pres.<^- 
ing  upon  the  spinid  cord  wi*h  a  contir.ued  pam  and  suffer- 
ing upon  the  pari  ui  the  suidier;  yei  he  is  to  be  rt-duced  o 
180  a  month,  an  arauuni  which  ls  not  sufficient  lo  Lakf  care 
of  him  in  his  hopeless  and  helple.ss  condition.  I  subr.iu  t\  r 
the  Record,  if  the  rituator  'v-.U  permit — - — 

M:     ■I1-,.\.M.MEIJ.       I  h.ivt'  no  objection, 

M-  !l.\IFli:Ll)  'IiK  X-ray  findin;^  m  this  ca.sc,  so  thi* 
it  n:.iV    tM-  rertd  by  : .ho  l   who  art    interested. 

The  PKESlDINcJ  OFFICER.  Without  objection,  it  wiii 
be  prmted  in  the  j;t.  oiu 

The  matter  re:,  .n  .;  :o  is  as  fullows: 

CLUnCAL     !.Va',1U>        hi  .  VTG>  Ni  )l  iXilCAL     RTPOKT 

VrTERANS     Adminlstration. 
Wa.^'ii^qton.   D.C.   .\pr\i    13,   1913. 
X-ray    fluoroacoplc    findings:     Ritcuuzr^pluc    ei.aji;;nat;on    ol     the 
right  elbow,  left  lorearm.  rl;:!it    -t.(;;lritr    r.pht   hip.  and  low  back. 
ahowa  small   metallic   foreu-:-,    b   dv    superticially   \:\   the   inr.i  r   s    ;.• 
upper    third    left    forearm,     i  Ul    tiny    ununited    chip    Iraciu.-e    c' 
exUi^rnal    condyle,     no    evlutn^t-    of    jjaihok^gy    in    shouidi-r    j^  ini 
two  metallic  foreign  bodies  ri>  :pd  ;n  thf  cliest  wall      P«l'.:s  .^how 
disarticulation    of   the   right    h'.p     lumbar   spine   show?    tA--    •~:v.a\: 
nVTtalltr  forelcn  b'>d!t*!;  )\it^i   to  tlie   left   of   the  twell'h   dor.sjtl    ver- 
tebra.    Tliere   l»    r.  .>'    tlie    right    sacro-lUac    and    ooif.siclcrhbii- 
arthritic  change   o:    •!.<■    m»;1.i   sacro-iUuc   Junction,   probably   tr.oi- 
nuitlc  In  origin. 

.'    F    E;  WARD    M.D.   Ronrgrnoloc-.-: 
No    302O2    Snyder.  El;  a  I     i  203  10  i 

Mr.  H.'\'mELD  This  report  not  only  shows  that  he  has 
had  his  right  leg  amputated  at  the  hip,  but  that  his  bcdv 
is  practically  riddled  with  shot  and  shell,  neverthele.ss  he  has 
received  notice  that  his  conipensatior.  ha.s  been  reduced  f ;<  :n 
$125  to  $80  a  month. 

Mr.  T^^•\^TMELL.  I  feel,  Mr.  President,  under  \\:p  c:r- 
cumstu.'.ct.-  and  condition.--  which  face  us,  that  it  i.>  my 
duty — of  course  every  Scruitor  has  to  .say  whether  it  is  his 
duty  or  not — to  make  an  earnest  effort  to  correct  this  situa- 
tion; to  correct  it  in  part  if  we  cannot  correct  it  :n  tcto. 
This  amendment  will  go  a  long  wav  toward  remedvii.e  the 
conditions  so  far  a^  the  service-connected  ca.ses  arc  con- 
cerned. It  proMdt's  that  there  shall  not  be  more  than  a 
15  percent  reduction  in  L'a>es  of  that  character.  Those  ::i 
charge  of  tlie  Veterans'  Adm.nistration  have  been  reducing.: 
the  compeni>ation  in  cases  of  this  character  all  the  way  from 
30  percent  to  60  or  70  percent.  This  amendment  proposes 
to  restrict  th--  :^d;':oi.  tv'  not  exceeding  15  percent  a  re- 
duction T  'h:!.k  :!ni'  is  ample  if  not  too  much 

The  {'i:n.K-re--  h.i  not  s(  en  proper  to  bring  about  a  re- 
duction exceeding  ir->  percent  m  the  salaries  of  the  civil  em- 
ployees of  the  Government  While  I  bc^lieve  m  economy.  I 
also  believe  that  it  should  be  brought  about  in  fairness  and 
Ju.sticf  T  tlv.f.k  thrit  a  1^  p^'rcent  reduction  is  sufficient  in 
the  smaller  brackets  of  the  .salaries;  but  I  do  not  agree  with 
the  policy  that  we  .should  reduce  the  sinalhr  salaries  to  such 
an  extent  that  their  recipients  can  .scarcely  keep  body  and 
soul  together,  and  then  reduce  the  larger  .salaries  by  only  the 
same  percentage.  I  have  on  previous  occasions  discussed 
that  question  to  S(  mv  extent 

A  majority  at  iea.'t  of  the  Senate  and  the  House  have 
not  seen  propfr  heretofore  to  require  a  person  receiv.ne  a 
salwrv  .  f  $10  000  \n'r  annum  or  $12,000  per  annum  or  $15  000 
or  $18  000  Y>ev  annum,  to  take  a  larger  percentage  of  reduc- 
tion than  the  e!np!oy«-<>  who  has  a  salary  of  only  $1  400  or 
*:  SOO  or  $2,000  per  annum  I  propose  a  limitation  m  this 
::.^l,inee  of   15  percent 

I  th.nk  Tiia*  nc  greater  reduction  should  be  made  m  the 
compensation  b^mg  i^iid  to  veterans  with  service-connpctrd 
disabilities   than    is   being    made   in   the   ca.se  of   salaries   of 

'Ticials  who  are  so  ffutuna'e  as  to  b<'  drawing  from  the 
fV.vernment  •sala:  ;e';  of  from  eight  to  eighteen  thousand 
'  ll:i:  -  a  year  If  we  permit  a  greater  reduction  than  that, 
lii:  n.  m  many  ca."-e^  there  Will  be  taken  from  these  veterans 
who  in  many  instances  are  totally  helpless,  25.  30.  40.  or  even 
70  percent  of  the  little  compen.sation  which  they  receive, 
which  a  grateful  Nation  owes  them,  regardless  of  what  may 
be  the  opinion  of  a  few  people  or  of  some  Members  of  the 
Congress.  !♦  mav  be  con.^idered  by  scm.e  to  be  proper  to 
take  this  larger  p<rcentage  from  the  veterans,  but  when  it 
comes  to  the  question  of  endea\nr.nt  to  cut  down  by,  say, 


'M  a  m  'lie 


25   percent   or    30   peicent   .sala:  les  of   t«  n.   twel\-e.   or  fifteen 

thousand  dollars,  as  wu-  prci)^ 

I  i..:!ereci  here  previciislv  ow  2 

that  is  sacred,    ;t   wouic   nc-,  er 

man   who  is   ge'tint:    $15,000   a 

ih'-ee  tl;ousanri  di  liars  a  year. 

U.ivc  h:in  a  sal;;ry  t!ia:  \va^  no 

'i"ht  :;..in  who  wa  recei\.n_; 
an;f  ncment  p;  .;i:>(j.sed  by  me  wiien  thi  e  .-: 
pending  would  have  had  a  $10  OOO  >alary  rt-c: 
n.atth  25  fx-rcent.  That  am*  iidnii  nt.  lus.\ 
leatetl  It  v  its  said  it  would  ne\er  m  the  \\  .ua  cj  to  t.tke 
$2,500  a  year  Irom  tlit-  salary  ol  a  man  wlio  w  a  leoeisin;- 
Sin  Oi^'O  and  leav  hiui  unl\-  ST  ^00  jx-:  annum.  But  lis  t' 
;li(-e  stiluiers.  tn.eso  patriots  uh  .  were  wounded  or  con- 
trui'- c:  o:--',tse  .n  fit:ht:nc  to.r  their  couiitr.v  sc  ii.t  pt-opie 
wouid  not  complain  it  we  should  take  tv^m  tlicm  Irom  30  to 
TO  ix'rrent  of  their  pitiluily  sm.al;  compeiisalion  which  the 
G^,^  ernrne;;-  has  heretoloie  beei.  gw.:.^  liien.  It  i:  that 
conoition  which  I  seek  to  ha-\e  corrected. 

There  arf  S'  ii;e  wi.o  went  mad  on  tlie  qu*:-;:Oi:  of  ecot^iomy, 
who  were  niuied  and  decened  by  tlie  Feojiri.y  League  of 
America,  tiit   a-,  t:\iiies  of  whicii  wt^re  carrier,  en  ".  *  :  .v  largely 


imendment  which 
:    3  ve:a>  .    :>    ;t   !>  said    '    Oh 

uo  to  reduce  the  sala.y  o!  .. 
yea:  n,o:'-  tii.ir.  a  cuupie  or 
■  ir^way.  :t  woula  ncvir  go  to 
at  least  SlJOOvT  per  ar.n'.u-n 
SiO  000  P'  r  a:,n,;:-.  -.mder  an 
•  s-ns-niv  o..i  wa> 
-a  .ipproxi- 
'.V  a;-     (It  - 


by  peopli    whi'  ha\e  nevo''  kn"\vn  :n  !i  1.  ab' 
of  iite.  certamlv  at  me  tune  the\   A'-ic  •:vy 


tile  liard.ships 


:  J    1  ( > 


about 


till.'  maddenuig  ei-ir!,umy  .sp.:  .t  m  this  country  ir^o^t  ol  ihem 
Were  li\'irig  m  luxur>.  ana  man;,  ol  tiier.:  w.  :e  r(re,\:ng  even 
iartte  comipen.sation  froUi  tliC  G-j'sei  iuir  n*  Ne\  eitheless. 
tJie.r  repre-'-nluiionis.  car;  .ec  on  through  cliap.ibers  o;  com- 
merce ol  lii'.^  voun'ry  a.-iu  otherwise,  had  a  great  aeal  of 
we^gr,:  w.tli  aiiU  uet-.iviG  and  misled  a  gi'eat  many  peopl<  . 
However,  even  in  that  campaign  it  was  ne-iei  int;mated 
liiat  Its  proponents  waiited  to  make  a:,  attack  upon  ihe 
c^iUifx  :i>a;  :i./n  aiiO'.».i-u  ;n  -ei  \  ioe-c(j:inee;ec  '  a -e^ 

Of  co'jrse.  I  Was  !;ol  :n  s>nij)ath\'  v.-.tti  tiie  pc  iic^-  ao\o- 
cated  by  tne  Econo-ny  I^  ai.':ie---tnat  is.  w;ii.  the  details  of 
tire  proi;ram  1  am  in  A-mpatiiy  witii  the  spirit  of  economy 
m  'his  countr>-  we  neea  ;t.  ijUt  w.tii  an  tile  deta'.ls  ol  their 
procra.m.  of  economy  I  was  ne\(-r  ;n  at re-ir.i  :;t  Tliey  stood 
too  n.uch  lor  gettm..;  the  mo-nev  caiiri.-  ol  liu  country 
relieveo  !rom  taxation  and  caied  noth.ng  for  ilie  little 
fellow. 

So  far  a-  th*-  .Adm-.n;stration  of  Veterans  .Affair;-  and  so 
far  as  Mr  Dou^'las  are  coiuerned.  th(y  seem  to  ha\-e  s'-lected 
a  page  out  il  the  book  of  the  membei-  of  the  Fi  onomy 
l-eague  in  aupiymi:  reductions  to  the  «:)ldiers  of  the  country. 
T;  Senator.--  will  read  .'some  of  the  l.terature  of  that  ornini7.a- 
tion  regarding  \eterans  they  will  sf  e  the  similari'v  m  the 
suege<^tirn'-  made  by  the  Economy  l^eai-'Uf  and  'x.ho-f  whicli 
are  n^-w  fcwinc  applied. 

H'^i-'.i' rilf's.-  f)!  thi'-  propacanda,  reeardl*  >'-  o;'  a  public  senti- 
:::er.'  ;:..>lrO  b\-  ti.isrepresentat ;on  of  (ond.iions  the  people 
generall.N  tliroufc'hout  the  countrv,  in  my  opij:;on  have 
become  awakened  U)  the  situation:  and,  much  a^  miany  Sen- 
ators iiiav  be  disgusted  with  what  has  be<'n  perix-tiated  upon 
our  \et*.'ans  m  the  name  of  economy,  the  public,  generally 
sptMk.n.:  are  leelme  the  same  a-  I  do  on  this  <-ub.iect  I 
never  meet  or  talk  with  anyone  whether  he  be  humble  in 
station  or  be  high  in  station  whether  he  be  m  pveverty  or 
live  m  luxurv:  I  ne\'er  talk  with  anyone  who  dwells  in  the 
cnttace  or  lives  m  the  mansion — and  I  have  talked  with 
many  in  all  walks  of  l.fe  ^'n  this  subject — but  that  they 
disapprove  of  the  wav  that  thousands  o!  \elerans  who  .served 
this  country  are  Ix-iri-;  maltieated  As  1  hear  the  cry.  it 
come.',  from  the  North  and  the  South,  the  East  and  the  West, 
and  it  IS  an  appeal  to  Congre.ss  to  remedy  the  situation  and 
to  correct  a  wr^ng  and  an  m.iury  which  has  been  perpe- 
trated upon  the.se  \eterans  of  .^^merua.  I  am  hopeful  that 
this  amendment  w:l]  accoi^iphsh  sometl-unu  .n  that  direction. 
It  involves  only  se:  Vice-oonneoted  i  a.ses  It  restricts  reduc- 
tions to  15  percent 

Another  imtx^r'ant  fe,itu'"e  a-  I  ie'--ard  it  is  that  it  pro- 
tects the  soldier  w  iio  ;-  al;^-ac>-  >  ^n  tlie  roll  as  a  seivice- 
connected  ca.-.e  f:om  a  rt"  ::am..na' ;on  and  a  review  of  his 
case,  in  th.a*  it  pt<.:vid»^'s  tha'  -f  s-uch  a  thmt:  ^hall  be  at- 
tempted, the  burden  of  proof  will  '.a-  up^n  the  G :•,•. mment. 
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,V>  ;  .  %  r.  r  .*.  fr  rr-  >•"'■:.  Ahlch  have  come  to  my  a'  '".'  n. 
tlM  procedure  ur.  ;-  -  -  nie  of  the  r-v  iliiions  at  the  present 
fttme  Is  that  the  Vfurarus*  Adm.i.-^i.'Ation  is  attempting 
to  ^Ua  the  bOTtlen  of  proof  to  the  veteran  to  reestablish  his 
earn,  which  It  has  once  reco«ni»d  and  acted  upon  favorably 
What  an  tnJiMUc«.  what  a  tragedy  it  la  to  call  upon  these 
men  whom  I  honor,  aod  to  whom  I  would  have  the  Nation 
p»y  fJttmg  tribute.  a«aln  to  lUwUbllih  their  <awt  after  they 
have  beea  MtOBd  1  J«ar  aco.  2  years  a«o.  or  S  or  4  years 
ago.  or  luajbt  looser. 

I  could  talk  more  at  length,  but  1  am  not  going  to  do  so. 
I  know  how  anators  generaUy  feel  They  feel  that  we 
ahould  do  aoinethlBC  to  correct  the  situation.  My  amend- 
mtnt  will  not  correct  aU  of  the  abuses  which  exist  under 
the  pff««eot  rtcnlittnni  but  it  will  bring  protection  to  the 
mrnet-cooneeMl  cmbs  of  the  World  War  and  of  the  Span- 
Ista-Araerlcan  War.  It  is  thirty-odd  years  since  the  Spanish- 
American  War  Those  men  caimot  make  p---f  now  of 
service  connection.  One  wrote  me  the  othe-  i  iv  that  he 
had  had  only  two  comrades  who  could  fst^bh.sh  his  case, 
one  of  wh  rr.  ^  !'■  1 1  i::d  th«  teCftUon  of  'hf  -h'T  of  whom 
s.  re  could  no*  ««tabU.-J^i  ^..^  ^r^ice  con- 
■.; .  ul  of  the  situation  port  j.v'-.i  m  many 


h«*  did  p.'^'   <-■■ 


Presidf! 


[' 


t:.      A  l.T..:..slrAt;  nv   .n  Tiotlng  the 

,,lf:  •    KWir  It  would   *>*    ;afair  and 

m;  .    -  -.^M  Spani-sh-.^'T.T-. -an  War  veterans 

'•-'aD..aii   service   d.  .iD,.:'v    and    ^hfrefore 

.\r:..-ncan  War  claiir.    >h.   ..  1  '>■  :  '-^ump- 


••■   T.a'- 

•      ^a.d 

:,ir:.-  •■ 
'■)    ■.'.  i-r'.ik:-- 
t,:-.,i'   't.r'  Spirir;. 

tliraky  i..  '-rvice  cor:  '•«  "'hI  I  want  to  commend  rhf  Presl- 
4tnt  for  'hi"  pr,s:".n:i  and  that  generf^'i';  and  righteous  atti- 
lade.  I  :.'..:..-;  -'  i"  .in  administratis  :-ature  was  tacked 
in  Wf  others  to  the  P---  .  ' -nt's  very  ijenerous  and  just 
M.--,  i-i  'his  adm:r->':  t-,.f*  feature  is  that  the  bureau 
>»•:.;  .1  .-iank  to  a  .••-•ran  and  ask  all  kinds  of  questions. 
Of  course,  he  cannot  establish  through  'hi*  tiar  k  the  proof 
for.  although  the  President  has   ^<i.d   ii^i  his  case 

be  presumtively  senrloe  connected.     He  cannot  now, 

35  years  after  the  Spanish -American  War.  establish  servnce 
They  mak>''  •'-.•^  •  = -rran.  by  such  unjust  proce- 

baeome  his  own  ex-  That  is  the  trickery  that 

is  being  practiced  upon  the  Spanish -American  War  veteran- 
TT"  ■»•.  r  lei  hit  own  executioner  becauM  when  he  sends  back 
:tji:  .  ,'->tlamalre  he  is  unable  to  tslnbllih  aerrtoe  oonaec- 
Uon.  Therefore,  when  his  case  is  reviewed,  upon  his  own 
s*  I  . ::  '  h-  j'nerosity  and  fairness  proposed  by  the  Presl- 
i;.  or..i-d  aside  and  dhretardfd  i:.d  his  case  Is 
n  i.K-d  of  nonservice  connection  because  he  has  not  been 
able  to  prove  it  again  It  certainly  is  unrr.i..rr-.able  to  ex- 
pect him  to  get  the  proof  at  this  late  day  A>  ray  be  re- 
called, during  th-  .-„d...>r:-Amen,  i;  v^.  i-  --^  p^jr  records 
*••:•■  *•*;': 


.r>aLU   uii  :nc  roll,  they  should  be 
r.e    amendment    which    I    have 

.a'   'he    ■■  rru^vr^ation  and  pension 

-\   ''•v^      .'     Ij    percent       Mv    first 

11. .r.     ccirred  to  me    i.    a   ;  r    ;>«■: 

'':.'    ,i:.  ;    ' h'-    :rr'.p'. !-■-»>    \:..i'.    '.:.:    t) 

p»'.    :; f    \;   ii^,i.^,r     ;i,i  rr"   'ii.i;.     ..f    j.i — .all 

r;   '■::.;■.. ent.  those  wh^  ri.i.>'  previously  to 

>-^;>«raLe.    trying    days    of    the    Ni.-.i      '"-■ed    'heir 

:.    X  XT 

!       .T.f    Dut    of  course,  not  many    who  do  not  have 


:ri'-  '•    ,:: 

oHered  I  ha.-  p. 
not  Of  rtv: 
It  was  10  ; 
ition  of  :r^ 
T'th'r  :n**  iJP.i  : 
f.-..  p.   '■  •■»'s    'f  ' r.  ' 

iriesf 

CO!.:.' 
I    :: 
rr. uct'.     ipj  :>•<■  a' 
ab»n,'     I   :r-.,ir.  ^ 


.d-d 

■-d    : 

■'■:.' 


twdi- 


;'.a' 


Vn'-.r 


wouid   ■f!r:.::d    '■ 
parL'-o;;    w.'.i:    :::■ 
<vho  na.e  b*^-:: 
actior-.    of    the    V 
fuin;::  .:;.oa'."r. ' 


of  that  fact       I 
;ce  to  his  cou:.'.-- 
n  were  paid   'a  h' 
:.!•:    '*-r-   pa.,;   .i 
r  .  .  •••    :•  :.  ;-:-d 
;'"aU'»,l    ,.:.  Irr    ',:.e 
ans'  Administration   a.: .  .^t^ 
ig  the  war  uiey  ^f 


})  not  care  much 
rh»>y  take  the  att;- 
".n-y  ^tr. f*d.  But  . 
•re  p.trar.oe  m  com- 
:iie  .  f  ■  :;f»s»'  '^oldr^T^ 
K  .Li:..  :..>  si.:. A   :)v  thr" 


:.\'  \'.'.    '•:-"!ig  tne  war  Uiey  m-i.:   .rL-.:a;i.;e 
moru'v  and  alljwai.c--  ..    .:  families  UntU  thfv  :.ad  :.i  th- 

um  *;i.iiever  left  of  the  salary  paid  to  them  when  they  were 

ujxin    hf  oa     .'•  .e.-       ■>  .      a     ..   ..n..^  ^.  a.  .- .    .>  ...en 


that  it  makes  them  feel  that  loyalty  and  patriotism  and 
devotion  to  country  are  worth  nothing,  thai  ihey  want  no 
reward,  but  they  do  want  some  recognition  for  the  services 
they  rendered  their  Government. 

Mr.  President.  I  have  submitted  rather  scattering  remarks 
on  the  situation,  but  I  hope  I  have  made  myself  clear  in  my 
effort  to  bring  to  the  attention  of  the  Senate  that  under  the 
regxxlatlons  and  th*  conduct  of  the  Veterans'  Administration 
the  veterans — theonDds  of  them,  at  least — with  service- 
connected  disabilities  are  being  mistreated  by  a  Government 
which  should  honor  them  and  be  Just  and  generous  with 
them 

It  is  said  by  some  that  these  things  will  all  be  corrected. 
We  have  heard  something  similar  before.  When  this  mat- 
ter was  here  originally  in  March  we  heard  that  everybody 
was  going  to  be  treated  Justly  and  generously  I  do  not 
care  to  delay  longer  in  doing  the  best  I  can  to  correct  the 
situation.  I  think  the  hour  for  action  has  arrived.  I  find 
that  administrative  offlccrs.  thoee  who  occupy  executive  po- 
sitions and  legislative  positions,  have  to  assert  themselves 
at  times  to  avoid  or  to  have  discontinued  some  injustice  to 
groups  of  or  all  the  American  people. 

When  it  was  my  good  privilege  and  honor  to  be  Governor 
of  Florida,  the  legislature  passed  a  bill  providing  for  a  tax 
commission.  I  was  opposed  to  the  policy,  but  the  legislature 
passed  the  bill.  There  was  a  great  sentiment  m  favor  of  it. 
so  I  said.  "All  right,  we  will  have  a  tax  commission  for  the 
purpose  of  equalizing  taxes,  but  which.  In  my  opuaion,  will 
be  disappointing."  I  appointed  the  three  commissioners.  I 
said  to  them.  "  This  law  does  not  provide  that  you  have  to 
boost  the  tax  assessments  of  Florida  In  a  sum  that  will 
Impose  an  unbearable  tax  burden  upon  the  people  of  the 
State  in  any  one  year.  My  only  instruction  to  you  Is  to 
avoid  doing  that." 

The  first  year  they  increased  the  tax  assessment  about 
10  percent  and  got  away  with  it.  The  next  year  an  order 
was  sent  by  the  tax  commission  to  the  various  tax  assess- 
sors  over  the  SUte.  stating  to  each  of  the  counties,  respec- 
tively. ■■  Your  county  shall  increase  its  tax-assessment  roll  40 
percent  ";  to  some  other  county.  ■"  You  will  increase  your  tax- 
II I  iwiimiil  roll  50  percent"',  another  county.  25  percent; 
and  m  all  it  amounted  to  an  average  Increase  of  50  percent 
in  taxation  on  the  people  of  the  State  In  1  year.  The  law 
may  have  authorized  this,  but  not  the  spirit  of  the  law.  I 
called  the  tax  commissioners  to  my  ofQce  and  said.  "  I 
warned  you  about  this.  You  are  going  to  destroy  the  people 
of  Florida  by  any  such  plan  you  have  ordered  as  this.  I  am 
very  sorry  you  did  not  talk  to  me  about  it  first.  I  am  going 
to  wire  every  Lax  assessor  In  Florida  to  ignore  your  order 
and  to  make  only  a  reasonable  increase  In  the  assessable 
values  of  the  State. "  I  pursued  that  course  The  result  was 
that  the  people  were  not  burdened  nor  absolutely  crushed 
under  an  unreasonable  and  disorderly  effort  to  bring  about 
tax  equalization. 

Wc  need  definite  action  now.  I  hope  I  may  be  pardoned 
for  the  reference  to  my  own  experience,  but  that  is  what 
we  need  with  reference  to  the  Veterans'  Administration. 
If  no  one  el  '  v."  ^o  \r>:  them,  then  it  Ls  the  duty  of 
Congress  to  ,,  .t.':*-:  '.Uni.  I  am  not  wilbng  to  wait  any 
longer.  M.-  i"-  .  :<nt.  so  I  have  pr  p<,.■^rd  this  amendment 
■.  rs  will  support  It.  1  1.::  i;iing  to  support 
-:  good  amendments  '.i-.i  .ave  been  pro- 
posed by  other  Senators.  The  Senator  from  N-  ..  .M-.xico 
[Mr.  Cut  rue  ]  has  rather  a  sin-.:;ar  an.fTidment  a;,  .h  he 
h.a.s  prnposed.  Of  course.  I  like  ihc  i.>-;)<  rcent  :.i(  .i  ijttter 
:h,i:.  -  .  percent.  I  do  not  want  to  discriminate  against 
ex-soidiers.  because  they  ha.-  alrr.i dy  been  discriminated 
against  too  much.  I  do  not  -^  si.',  'o  make  a  reduction  of 
::.  .  than  15  percent.  The  amendment  of  the  Senator 
fr-  ::.  N"-*  .M-x:co  is  a  splendid  ameadmont  and  carries  out 
Liit  .wi:::t  .vit  a  and  purpose  I  have,  exeept  that  it  makes  no 
pro  v.-.  -  h  :  v.-ir.:  to  the  question  that  the  burden  of 
proof  should  be  on  the  Government  when  they  go  to  review 
a  ca.se  already  ujH^n  the  rolLs  and  wh.ch  has  previou^ily  been 


and  I  hope  s. 
some  of  the 


Mr.  (T'ri'TNn      Mr    P:-*-:dpnt.  will  the  Senator  yield' 
Tlie     id-;;:.  :iKN(  i     c^VFICKR      Does    the    Senator    from 
Florida  v-j  ;c  lo  ih:   Hi  :,.\uir  .'rum  New  Mexico':' 


M: 

.Mr 


TH.AMMKld.       I  yield 


CLTilNU.  I  jusl  wu.h  to  .say  that  I  &rr\  poiiir  to 
vote  for  the  amendment  ol  tin-  SraaU)r  from  Hoiid.i  I 
know  there  Is  some  sentiment  m  Uie  Chamber  m  favor  of 
glvlnr  thr  President  a  \'."Av  mor'-  latitude  than  thr  Sen- 
ator pr-.p'j.'.s  in  hi.-~  a.ii' r.dir.  ^nt.  I  mertly  want  to  serve 
notice  :n'\\  tliat  il  tne  .Sciuitor  fails  to  get  the  nece.ssarv' 
two-th:rd..-  vot-'  to  su.-5pend  the  rule  for  the  consideration. 
of  his  urr.ii.dnu  nt.  then  I  shall  call  up  my  m.otion  to  l.ave 
consideration  of  my  .iir.i  :.air:ent  making  a  reduction  ol  not 
to  exceed  25  percfMt   m   tlie  sorvrcc-connccted  ea.se^ 

Mr  President,  if  t>ie  Pemitor  w.Il  yield  fuithor,  1  hhcild 
like  to  have  printed  m  the  Record  an  editorial  frorr.  tin 
Philadelphia  Record  entitled   "  Inhuman  and  Unsound. 

There  beinc  no  objection,  the  editorial  was  ordered  to  be 
printed  in  tht  Riokd.  us  follows: 

[Prom  the  Phliad.lplua  Record,  June   1,  1933) 
ikhvn;.'in   .\.vd  unsovnd 

Revolt  raises  Its  bead  li.  c\;. cress  and  in  thr  NaUor.  ai;.e.i.,-i  the 
"economy"  program  of  the  Hvx>sevclt   ad:r,iii:slr:.t:on 

The  President  himself,  apparently  reah/'.nt:  th.it  lon.'^rrvritive  ad- 
Ttser*  have  misled  him.  moves  towarc', 
tlons  for  veterans 

NottUng  can  do  M;     ;         (    'i  re  :t 
balance-the-Budgei  p:      r.i;..  cf  tl.i   H 

To  attempt  a  balanco  at  the  presfi 
of  needy  veterans  and  uiidr-pald  civil  omployet^ 
uosound. 

80  conservative  a  commentator  as  Roger  Babson  warned  the 
wealthy  Interests  behind  the  National  Economy  League  several 
months  ago: 

■■  Elimination  of  unemplo>Tnent  can  cc mc  onI\  1  y  increasing 
public  purchasing  power  and  rai.sint:  ihe  standiird  ut  Iiv;ri_'  Only 
as  mon-  goods  are  bought  and  consumed  cat.  t.'us  coanuy  return 
to  normal  production  and  employment.  All  i.-.lk  to  ihe  contrary 
Is  not  only  uneconomic  but  dangerous 

"  Hence  I  appeal  to  the  National  Economy  Lcae")"  t'^  drop  the 
word  "economy'  and  to  curb  their  spealcers  in  the:r  preaching  of 
false  economy.  In  the  meantime,  until  this  i-  do;  <  ,  I  advise 
manufacturers,  merchants,  and  workers  to  refrain  f:  ;n-  Joining  the 
National  Economy  League." 

The  same  wealthy  banJclng  and  industrial  lntere.>:ts  b«_;dnd  the 
league  do  not  hesitate  to  accept  huge  doles  from  ll.<  Ki  i  uiistruc- 
tlon  Finance  Corporation  and  from  the  Federal  Governuunt  while 
asking  cuts  at  the  expense  of  veterans  and  workers 

How  can  business  be  revived  v,!.'  1.  nui.s.-  purc^;t!-:.ng  ;>  .v  •  '  Is 
being  curtailed? 

Can  business  be  expected  to  raise  wages  when  the  Federal  Gov- 
ernment Itself  Is  paying  sweatshnp  rates  to  many  In  Its  own 
post  offices? 

How  can  It  take  bread  and  bu'.t*^"  '.mm  the  n.t  ,:th.'-  of  veterans 
and  workers  while  It  continues  to  pay  hut'c  subs-Idles.  In  one 
instance  «ls  high  as  1117.000  a  pound.  U;  Morgan  au-lmes  com- 
panies for  handling  the  mail.*;  ' 

The  President '.<;   nrw  drnl    is   brii.tr    wrf><-krd    and    undermined  by 


nii.Kliflratlon   of   the    reduc- 

h.iir::-.   than  to  continue  the 
jver  adnimiiitratlon. 
tlrr.f».   ani    at   the  expense 
i!r  inJiuman  and 


of.H  ;a!    tHn;;;v 


reactionary  fore,      .n   >    ■- 

The  National  i-ouiiomy  Lcaj^ue  anu  il.-  heavily  fmiu'^ctsi  publicity 
men  spread  the  impression  that  million.s  were  t)e;::g  paid  to  vet- 
eran* who  TMrtttMrr  needed   nor  deserved   tliP   monev 

Such  cases  extot.  without  ..  uoi.bt  Thai  they  are  t;.pi  al  or 
even  common  the  Record  denies.  Many  badly  in  need,  many  with 
•ervlce  records  overseas,  have  been  cut  and  cut  dra-stlcally  under 
the  economy  program. 

In  a  Senate  debate  over  the  economy  pro\  i.'^it  ii--  Seri.it^T  Van- 
DCNBDiG.  of  Michigan.  telK  ;  <  :  <  ve'errvn  with  gunshot  wounds 
in  the  back,  hernia,  arthril.s.  ant;  chronic  nervousness,  all  service 
connected,   who  has  been   reduced   from   f  *■"   to   $8   a  month. 

Let  It  be  noted,  also  that  th»*  nm^t  the  National  Economy  League 
dared  to  ask  for  openly  wa,s  :evruci..uM  u.  payments  to  the  non-serv- 
Ice-connected  disabled.  1a:  .;  b.  n.led  that  Mr  Hoover  merely 
asked  an  8»^-percent  cut  for  Federal  workers  !n.«t<>ad  of  the  15 
percent  obtained  under  Pre.snif:.*    i.i.o.'^velt 

The  narrow,  bookkeeping  miiuth  of  the  I>iuc'..ise.-  h.ive  i.iken 
the  Roosevelt  admlni.-Lrat.io!!  lurther  than  even  tiie  worj-t  reat- 
ttonarles  dared  to  go 

Preeldent  Rooseve:!  l--  i>,ik:n-  a  tri^-ftntlc  effort  to  wipe  out  the 
■weatshop  and  raise  t:.e  \vat;es  c'.   labor 

So  far  the  Nation's  great  cor7>arat;on'^  have  .'oil.  wed  •■  •  ex- 
ample of  his  Budgvt-balanclng  underlinr'*.  instead  ol  the  i  re-.- 
deut's  own  recommendations. 

Great  corporations  such  as  United  Ft:.te=  steel  ar.d  r^-.r:.:"  Serv- 
ice of  New  Jersey  were  quick  to  ImitaU'  the  i  ,"5-p<'rcent  pay  rut  for 
Federal  employees  and  the  fallaciou-s  reai^r».np  bv  \>,h.(  i  .1:.  ..l- 
tempt  wa.s   nvade  U->  Justify   the  sla-h 

SweaUhop    employers   can    still    point    u-    a    Feder:.:    p(i.=t    oSce 
which   exacts   a    ivp.  rcent   cut  -agaln.st   the   intent   of   O.Tigri.s.s 
from  postal  substitutes  trying  to  support  families  on  15  and  }7  a 
WMk. 


th-     Federwl 


How   are   wages   to  be   rahe.i    'j>  ;  ■  ;-.    r.A    p.  r  >  ■  * 
Government's   employees    rnar.e    lis.-    iian    i^.w'Jl    a    year.    lar    icti 
than   the   minimum  estimated  as  necessary  to  raise  a  family   In 
health  and  decency? 

The  Record  appeals  te  Pre  .  icnt  Roosevelt  to  clean  house  of 
reactionary  Influences,  to  Ugi;;  the  new  deal  at  Washington,  to 
set  an  example  of  fair  wages  and  decent  conditions,  to  revoke 
the  Inhuman  and  uneconomic  cuts  for  veterans. 

No  substantial  business  rcvlT&l  is  possible  until  mass  purchM- 
ing  power  Is  increased. 

To  act  for  an  Increase  In  that  mass  purchasing  power  Is  the 
President's  duty  to  the  masses  who  tvimed  to  him  for  relief  last 
November 

The  human  way  is  still  the  only  way  otit  of  this  crisis  Aid  to 
the  needy  is  the  best  kind  of  aid  to  business.  Only  Increased 
mass  purchasing  power  will  sustain  ihe  :  .se  in  prl.  e.-  mw.  ..  to 
revive  Indxistry. 

Ml  BVHNKS  M:  Pre.^deiit.  I  rti.^ke  the  point  of  order 
ata  ii-it  the  amendment  of  th*  S-i.ri  :  l:o:r.  r:  Tida  IMr. 
Ti.A.MMFLi^  that  it  L^  lepi.-latioi:   ui)>i;  a;.  ;tpp:oi,;iat:on  bill. 

Mr  TRAMMELL.  Mr  Pre:;dent.  (.!  oi:;:-t  I  ih.nk  the 
point  of  order  is  In  acooruaiiCf  w^ili  iht  r:;,e,  but  I  hud 
hoped  that  the  Senator  m  clh^rKP  of  the  bin  would  sh.  vs  a'^ 
lea.-:  a.^  much  generosity  t.^v.a'ri  imman  beings  ,;.nd  ;l.e 
ni-lr  of  our  veterans  a^  lu  lias  shown  toward  some  other 
uneiesls  in  permitting  lunendments  that  -^-r-T  idearly  in 
violation  of  the  rule  to  be  attached  to  the  ::.•  .1  ;.;■  A.thout 
any  objection  whatever. 

The  PRESIDING  OFFICER  The  Senator  Iroiti  South 
Carolina  makes  th*  ]>oin\  v'  order  against  the  amendment 
of  the  Senator  from  Pluric.i  on  the  grouid  'ha'  /  i.--  legisla- 
tion upon  an  appropnatiun  bill.  Tlie  pomi  oi  order  is 
siLstained. 

Mr.  McNARY.    Mr.  President    u  p  t:  U.m.entary  inquiry. 

The  PRESIDING  OFFICER       I  !h    s.  uator  wiU  state  it. 

Mr.  McNARY.  I  thougi.t  tiie  ;>  :.  i.ng  question  wa.s  the 
motion  offered  by  the  Senator  from  Florida  to  siLspe:  d  the 
rule.  If  that  is  the  motion,  no  Senator  could  accept  1;  It 
has  to  be  by  vote  of  the  Senate. 

The  PRE.SIDING  OFFICEIi  On  'hi::  parT:ohlar  a'::>.:i,;- 
ment  the  Chair  understand.'-  iher*  :.'■  no  ir.!  t.  n  t'.-  .u-pend 
the  rule. 

Mr.  TR.\'dMELL.  I  desire  to  pr-M  r^it  'h-  nolirr-  wh.^li  I 
gave  2  or  3  days  ago  for  suspeh  10::  ol  the  :  u;e      I  luk  th  a". 


the  motion  be  considered  and  that  the  :  uie  h 


-pe:.^t:-c 


*  111- 


the  purpose  of  consldennf:  the  aniendnier.t  wni  a  1  de^.re 
to  offer. 

I  suggest  the  absence  ol  a  quorum.  .\  r. umber  of  Sena- 
tors told  me  they  wish  to  be  here  when  th:.«  niatt^^-r  i.s  voted 
upon. 

Mr.  McN.\RV.  Mi.  Preside::t.  w.ll  the  Senator  w:thn.jid 
that  suggestion  a  moment'^ 

Mr.  TP..\MMELL.  C'riuirdy;  I  withdraw  th(-  .•^u^;c:e;^tion 
for  a  moment. 

Mr.  McNARY.  May  1  ask  the  Senat.or  m  char^je  of  the 
bill  if  he  desires  to  go  forward  furthei  tonight,  or  can  we  not 
at  this  time  recess  until  11  o'clock  tomorrow,  and  then  take 
a  vote  Tin  thi^  Senator's  motioi:i^ 

Mr.   KYR.N'E.'^      I   have   no   objection.     The   Senator   from 
Oregon    l^.      .:.....  .>ted    thai    a    nu.Tiber    ol    Senator.,    on    the 

other  side  of  the  Chamber  de.sire  [■o  offer  amendment.-,  and 
if  it  is  the  cec;;p  r ^  reoe-s,*;  at  this  time — the  Senatcjr  from 
Arkansas  i.'-  v.vv-.   m  the  Chamber — I  have  no  objection 

Mr.  F^.SS  Mr.  President.  I  wi.'-h  to  offer  an  am.endnient 
to  the  penrime  biil  and  have  it  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
printed  and  Ue  on  the  table. 

Mr  ROBINSON  of  ArkarL«;as,  Mr.  Piesidei.t.  I  am  reltic- 
tar^t  to  dKscon'irue  the  proceedinps  th;.-  a/temoon  in  view 
of  the  fa(  t  that  no  progress  has  been  m.ade  on  this  bill 
today  It  L-  tru'  tha'  other  important  matters  have  been 
di.'-ixised  of 

There  i>  on  the  calendar  a  joint  resolution  havinc  rela- 
tionship to  the  F^ld  clau.se  in  rontract.<:  Thi'^  joint  resolu- 
tion should  b«  acted  upon  tomorrow  or  next  cay  for  the 
convei.;e::o»  of  the  Treasury-  Depaitmen'  It  i:  well  under- 
striod  that  there  are  some  imiportant  trai-saetions  to  be 
had  at  once  b^  that  Ixpart.ment  and  I  th;n>:  that  if  we 
recess  now,  there  ought.  10  be  an  -.na  r.-itanct.n.  that  we  wull 


1 


h( 


Cf^Sr,?.^- 


1 1 
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to  dlQMM  of  ttaia  approprteUcm  bill  at  an  early 

hotir  tomorrow,  so  that  the  Senate  may  go  forward  with 


Of  CCTlTW.  no  one  disputes  the  importance  of  the  subject 
matters  that  are  receiving  consideration;  but  it  has  seemed 
to  me  that  during  the  coozie  of  tbkt  week  considerable  time 
baa  been  consumed  In  the  illKiiMtnr  of  subjects  that  are 
not  before   the  Senates— a   very   bad   pracUce   in  most   in- 


T  should  like  to  ask  Sen*tors  to  cooperate  In  an  early  dis- 
position of  this  bill  tomorrow,  and  in  proceeding  upon  the 
Joint  resolution  to  which  I  have  referred.  It  is  a  very  late 
hour  in  the  day  to  undertake  to  get  act.on  on  these  amend- 
ments. If  I  can  have  the  assurance  that  we  may  hope  for 
Tfinnt  ^  mpt  action  tomorrow.  I  shall  move 

ntm.  pa;w^...urly  In  view  of  the  acceptance  of  the 
tkua  of  the  Senator  from  Oregon  by  the  Senator  in  charge 
of  the  bill,  with  whcm  I  am  cooperating. 

It  is  perfectly  apparent  that  if  this  extra  session  is  to 
eoDdude  its  labors  within  the  limit  that  has  been  discussed. 
will  be  under  the  necessity  of  holding  night  sessions. 
lally  if  Senators  indulge  the  practice  of  talking  about 
questions  not  before  the  Senate  and  talking  at  great  length. 

With  that  statement,  and  expressing  the  hope  that  we  may 
make  progress  tomorrow,  and  with  the  understanding  that 
if  we  nnd  It  necessary  I  shall  do  what  I  can  to  keep  the 
Senate  in  session  until  action  is  taken.  I  ask  the  Senator 
from  Oregon  if  be  does  not  feel  that  he  can  cooperate  to 
that  end?  I  am  wUttng  to  move  a  recess  at  this  time  if  such  i 
an  understanding  can  be  reached. 

Mr.  McNARY.  Mr.  President,  I  am  «ztremely  anxious,  of 
course,  as  we  all  are  oo  this  side,  to  eeadude  this  session  by 
a  week  from  Saturday.  All  we  want  is  an  opportimity  to 
Hady  and  discuss  the  various  measures.  I  feel  sure  that 
epoperation  may  be  had  on  this  side  m  order  to  expedite 
adjournment. 

Mr.  ROHNBON  of  Arkansas.  What  I  am  particularly 
asking  abool  now  Is  with  respect  to  the  proceedings  to- 
morrow, having  stated  the  necessity  for  a  bttle  prompter 
action  than  seems  to  be  assured 

Mr.  McNARY  Of  course  I  am  not  In  position  to  speak 
concerning  the  time  that  will  be  occupied  in  the  argiiment 
of  van    .      inv  :   '.ments. 

Mr.  RoBI.NooN'  of  Arkansas.     I  understand  that. 

Mr.  McNARY  I  know  of  no  intention  upon  the  part  of 
anyone  here  to  prolong  discussion,  and  as  far  as  I  am  per- 
jtonally  cozKeroed.  I  shall  cooperate  to  bring  about  an  expe- 
ditious comiderfttion  of  the  pendmg  unfinished  business. 

Mr.  ROBINSON  of  Arkansas.  I  should  hke  to  have  an 
1  :  '  •  randuig  that  we  will  proceed  with  this  bill  until  it  is 
;  :  1  lisposed  of  tomorrow,  and  also  try  to  make  profirress 
on  the  consideration  of  the  Joint  resolution.  Is  that  satis- 
factory-^ 

Mr,  M-N.Vi:V  I  could  not  speak  for  anyone  other  than 
myself  with  respect  to  that. 

Mr  R'  FUN.- ON  of  A  k  i.;  ,t  I  am  not  asking  unanimous 
c '  n  •«»'  f, ' 

.M;  M  N.*.:v  I  know;  but  with  regard  to  the  Joint  reso- 
lution. I  do  not  know  what  the  feeling  is  here,  whether  It  is 
cie^'.red  to  consider  that  me.\  ur*'  or  some  other  measure; 
bu:.  »hate\-er  legislation  is  "  :  re  the  Senate.  I  shall  co- 
(^erate  to  L:  :.^  about  an  eu  .     ..'cision  of  the  matter. 

M;  nnBINb^^N  of  Ark.-i:  ,l  .\lr.  President.  I  give  notice 
i.'i.i-  :  ;.  w,  :>>que.st  .t;.  :  .r*.;-  •.►.•■  .Senate  to  continue  in  ses- 
sion tomorrow  until  this  bill  is  disposed  of. 

Mt  TR.\\r\rFli.  Mr.  President,  a  parliamentary  inquiry. 
T  des;rt  )  i  <c  J  my  motion  to  suspend  tbe  rules  Is  now  the 
l>t  :'...;:    ;  .r-  'ion. 

V:.,-    r'MFSlDINO   OFFICER       The    Senator's   moUon    Is 


!■■♦■ 


.M. 


;  s  .  i- 


::.\.mm::ll.    I  thank  the  Chair. 


■  '.    1,   ^  K    ^ 


roa  civiLiAM 


Mr  (  AHKV      .M.    Prti-nt.  from  the  Committee  on  MiU- 
ui.  •   .\:!i..'^   I   :(,«)r'.    b*i.  <  favorably,  with  a      i    endment. 


Senate  Resolution  8a.  and  ask  unanimous  consent  for  its 
immediate  consideration. 

The  PRESIDINO  OFFICER.     The  resolution  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  88.  submitted 
by  Mr.  Cakit  on  May  26.  1933.  as  follows: 

JUaotred.  Thmt  tbe  Commtttoe  on  Military  Affairs,  or  any  duty 
authorlced  8UtMaaesaritte«  thereof.  Is  authorised  and  directed  to 
investigate  the  negotiations  l)etween  the  Director  of  Emergency 
ConJerratlon  Wort  and  the  BeVler  Corporation,  a  corporation 
organized  under  the  laws  of  the  State  of  New  York,  with  respect 
to  a  contract  propoeed  to  be  entered  Into  between  the  Director 
and  such  corporation  for  the  purehaae  of  toUet  kiU  to  be  furnished 
as  part  of  the  equipment  of  memt>ers  of  the  Civilian  Conservation 
Corpe  The  ronunlttee  Is  alao  authorlwd  In  lU  discretion  to  In- 
vestigate reports  of  Irrefrularltlea  In  connection  with  any  other 
purchases  or  proposed  purchases  of  materials  or  equipment  for  the 
use  ot  the  ClvUlan  Conservation  Corps  by  any  department,  agency, 
or  officer  of  the  United  States  Government. 

The  committee  shall  report  to  the  Senate  a*  soon  as  practicable 
the  r«>alts  of  its  investigations,  together  with  Its  recommenda- 
tions. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  the  re- 
port of  the  committee  is  unanimous. 

Mr.  CAREY.     It  is. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  PRESIDINO  OFFICER.  The  amendment  of  the 
committee  will  be  stated. 

The  LsGisLATivs  Clerk.  On  page  1.  the  committee  pro- 
poses to  strike  out  lines  10  to  14.  both  Inclusive,  in  the 
following  words: 

The  committee  Is  also  authorized  in  its  discretion  to  investi- 
gate reports  of  irregularities  in  oosUMOtlon  with  any  other  pur- 
chases or  propoeed  purchases  of  natsrtals  or  equipment  for  the 
US*  o<  the  Civilian  CoosMvatlon  Corps  by  any  department,  agency, 
or  cOlcer  of  tbe  Unttad  Statoa  0<'vemment. 


The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to.  as  follows: 

Reaolv€d.  That  the  Committee  on  Military  Affairs,  or  any  duly 
authorised  subcommittee  thereof.  Is  authorized  and  directed  to 
linwtlgsis  tlM  iMgotlatlons  between  the  Dlrt?ctor  of  Emergency 
CoxMsrvatlan  Work  and  the  BeVler  Corporation,  a  corporation 
organized  under  the  laws  of  the  State  of  New  York,  with  re«pect 
to  a  contract  proposed  to  be  entered  Into  between  the  Director 
and  such  corporation  for  the  purchase  of  toilet  kits  to  bo  fur- 
nished as  part  of  the  equipment  of  memt>era  of  the  Civilian  Con- 
servation Corps.  The  committee  shall  report  to  the  Senate  as 
soon  as  practicable  the  results  ot  lU  Investigations,  together  with 
Its  recommendations 

RECXSS 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
the  lateness  of  the  hour  and  the  fact  that  It  probably  would 
take  some  time  to  secure  a  quorum.  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  tomorrow  morning. 

The  motion  was  agreed  to;  and  "at  5  o'clock  and  37  min- 
utes p.m.)  the  Senate  took  a  recess  until  tomorrow.  Friday. 
June  2.  1933,  at  11  o'clock  ajn. 


NOMINATION 

Executive  nomination  received  by  the  Senate  June  1  (legis- 
lative  day   of  May   29).    1933 

Unttid    Statxs    Cmcuit    Judge 

Sam  Gilbert  Bratton.  of  New  Mexico,  to  >♦  ■'  'ed  States 
circuit  Judge,  tenth  circuit,  to  succeed  John  H  >  ;teral,  de- 
ceased. 


CONFIHMATIONS 

Executive  nominations  confirmed  by  the  Senate  June  1  (leg- 
tMlative  daw  of  May  29).  1933 

UinTED  States  Ciactnr  Jtn>GE 

Sam  Gilbert  Bratton   to  be  United   States  circuit  Judge, 
tenth  circuit. 

UwrrxD  States  Attos.hets 

James  R.  Fleming  to  be  United  States  attorney,  northern 
district  of  Indiana. 
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Val  Nolar.  t"  b"  r:^.:trd  .statrs  attorney,  soulhern  cUi-UiCl 
of  Indiana. 

Commissi  ON  rs  or  Internal  REVE?:rE 
Guy  T.  Helvering  to  be  Co:un;i.is:o:u-r  cf  Liitcriial  Rt  vmue. 


HOI  SE  OE  REPRt^SENTATnTS 

Till   R.->1,AY.    JUXK    1,    193o 

The  House  met  at  12  o'clixk  noon. 

Rev.  William  Pierpoint,  pa.^'u-r  cf  'MiKendn-o  M.  th'  dist 
Episcopal  Church,  W\i..s1:i!::j',(  r.,  DC  .  cflirfd  ihc  luUo.Mns 
prayer: 

Almighty  c;>Ri,  Tl-.,ai  ^--.vrr  of  life  aiKi  light,  grant  'aiiLo  r, - 
that  light  which  will  make  u.s  wi.sc  m  that  wisdom  a:,  i 
imderst;i!id  r.t:  whuli  pxprcs.ses  it.scll'  in  right cou-snes.-^  ai;a 
truth.  H.  ;;.'•  e-:iLMv,Tnent  of  Thy  spirit  may  we  bt^  filled 
for  th(  r:*'a:  uiiu  L'rave  n  sponsibjlitics  which  rest  upon  us. 
Help  us  to  renicn". l>  .  ;dw;iys  that  it  is  man's  chief  duty  to 
glorify  God  We  Ij.  '.i.vc  wo  k>esl  discharge  that  duty  when 
we  seek  to  .^(M-.  i  sm-V.  ouv  day  and  generation.  To  lli^.i  er..: 
may  that  \\i.\i  li  we  dti  be  done  a.*;  unto  Thcc. 

O  Lord,  \y>  pu-ai-ed  ["  \>'\  Thy  graciou.s  presence  ab:dc  w.th 
us  ThiMi  u:'.  o.lr  I'rod .  ;n  Thee  do  we  tru.^t.  Our  rich 
heritage  is  from  Thee.  Our  coiintle.s.s  blessi.ngs  are  tl^e  evi- 
dence of  Thy  bounteous  ^'(X">dness  toward  us,  Grani  unto 
us.  we  beseech  llice  a  continuance  of  Thy  favor.  Lift  up 
the  light  of  Thy  coun't  :  ince  upon  u.s  and  grant  us  Thy 
peace,  t'.<»t  .'i]l  our  works,  begun,  continued,  and  ended  in 
Thee.  i:;..:.  oe  lui  the  con-ser.  alum  of  our  national  welfare, 
the  promotion  of  universal  tx  .t  e  among  the  nation.^  of  ilu 
earth,  and  th>'  e.'-'abl  slur.^  of  Thy  kingdom  among  our 
fellow  men.  Hta:  u-,  wc  pray,  for  Cliriit.  the  Redeemer's 
sake.     Amen. 

The  Journal  of  the  proceedings  of  ye.'>terday  wa.  read  .^wA 
approved. 

MF^':*'.!     JK^'M    THE    SENATE 

A  message  from  ,'  :'••.,.:,■  by  Mr  Home  it.-  enrolling 
clerk,  announced  that  tlv  .'^--i;'.*''  hrui  anretd  to  tlie  amend- 
ments of  the  House  to  the  joint  rc.'-olution  SJ.Res.  48) 
authorizing  the  Secretary  cf  War  to  receive  fo--  instruction 
at  the  United  States  MiUtaTy  .\f  adcmy  at  West  P  in; 
Posheng  Yen.  a  citizen  of  Ch.ir.a 

MODEriCATION  OF  POSTAGE  RATI  ^    «ND  ^.XTEN.Sl.lN   OF  GASOLINE   lAX 

Mr.  DOUGHTON  submit  led  the  folln-m.':;  conference  re- 
port on  the  bill  (HR.  5040)  to  extenl  the  ga-sc  Line  la.x  t  : 
1  year,  to  modify  postage  rates  on  mail  mailer,  and  ii.:  uthcr 
purposes: 

CONKLEENCE    KErORT 

The  committee  of  conference  on  the-  disapreeing  votes  of 
the  two  Houses  en  th<  air* -..dnient.s  ot  the  Stnaie  to  the 
bill  (H.R.  5040)  lo  extend  the  ga;,oLne  tax  for  1  year,  to 
modify  postage  rates  on  mail  matter  and  for  other  purposes, 
having  met,  after  full  and  fiet  conft  rence,  have  agreed  to 
recommend  and  dn  recc^mnund  to  their  respecti\c  Hou.ses 
as  follows: 

That    the    House    recede    from    il.'^    disarreemcnt    to 


•  1. ,. 


amendments  of  the  Senate 
the  same. 

Amendment  numbered  3 


ibered  1  and 


ind 


;rrt 


to 


That  the-  House  recede  frrn 


owr.er  or  lessee  ot  a  bu.ld.ii.i;  v,hr  pur-,  ha:-.  >  .^u- h.  electrical 
'^li'  -^-y  for  resale  to  the  tenair  : i  -  rein,  siiall  for  the  pur- 
poc>Co  of  this  section  be  considered  ti5  a  ?alc  for  consump- 
tion and  not  for  resale,  but  the  re  ii,  lo  the  tenant  shall 
not  be  considered  a  sale  for  consumption. 

"'lb)  The  provisions  of  sections  619,  622,  sind  625  shall 
not  be  applicable  with  respect  to  the  tax  imposed  by  this 
section. 

■■'(c)  No  tax  shall  be  imposed  under  this  section  upon 
electrical  energy  sold  to  the  Uni'e  i  States  or  to  any  State 
or  Territory,  or  political  subc  •  i.-:-  n  thereof,  or  the  District 
of  Columbia.  The  rii'h'  t^  (■xe!::pi:~;,  '.inde-  '1.;^  subsection 
shall  be  evidenced  .:.  ^-i.ri  mann'  a.'  ib.i'  c"'  .-T.mns.sioner. 
With  the  approval  of  thf  Seretar-v  n  .ly  b;.  rf>ulat.,  :i  pie- 
scribe.' 

■■'b)  Despite  the  pro'.-i'^ion-  -f  ^h:-^  ,-erti^n  tiie  '.ix  im- 
posed under  section  t-l'?  if  the  i-ie-.emie  Act  of  1932  betvf 
its  amendment  by  tt.  -  --e,  v-r.  i^:.  elec'i:  a',  en-'rc  f- ;':.:,'■  iied 
before  September  1  :b^33.  sh^'-l  b*'  nnp'^rd  r-il'-cT'c:  and 
paid  in  the  same  niannfr  and  shall  be  '■■ub.'e.-t  te  '.he  '^.inu- 
provisions  of  l:-;w  in  ".udint:  pr.nalt.e.v^  n:-  ;f  ihis  section 
had  not  been  enacted. 

And  the  Senate  agree  to  the  same, 

R    L   Dorr,TT-"^N 

Sam  B    Hni 

Allen  T    TrrMnv^r. 

TSAfC    BaCT^'R  V!! 


M ■^yi-oocs'  ^T;  ff'.r  pa' 


.  ('  }i  'Use. 


Pat  HAr_r::s'jN-, 
Wn,LiAM  H.  King. 
W  =  :  TEP  F  George, 
E.)'v;d  a.  Reed. 
Jfancc'-f  en  t'u:  part  ot  the  Senate. 

STATEMENT 


The  managers  on  the  ijart  of  th'^  Huu  .e  at  the  ron'er- 
ence  on  the  disagreeincr  votes  ef  the  t  vi  Hou  es  m  the 
amf'ndments  of  the  Senate  to  the  bill  dl  R  .5040  :r  ext<rid 
the  casoline  tax  for  1  year,  to  modi'^y  p')sta:'e  rate;  on  ma. I 
matter,  and  for  other  purposes  ,»ubm:'  tb.r  foilowme  wr.v.en 
statement  in  explanation  of  the  effect  f  t:.;  actejn  atieed 
upon  by  the  confere- s  and  recommcndic  in  the  accom- 
panying conference  report- 

On  amendment  no.  1  This  amendm.ent  strike.-  o::*  the 
phrase  "for  experimental  purposes'  ir.  the  provi^  n.-  re- 
lating to  the  ehminaticn  on  July  1.  1933.  cf  tiie  aac  :■!>:. al 
!".,•'■  on  first-class  matter  mailed  for  local  aehvery  in,' 
Kou-^e  recedes. 

On  amendment   no.   2:    This   ampnd.mient    strikes   cm    •!]<■ 


provision 


IL 


bill   which    transfers   the   eli-. tk  .il- 


disagreement  to  the  amcndmenl  of  the  Senate  nunibtred  3. 
and  agree  to  the  same  with  an  amendment  ai  follcv  In 
heu  of  the  matter  proposed  to  be  uirerled  by  thf  s-  :.,.:e 
amendment  u>eit  the  folic  v. m;;'  | 

■'  Sec.  6.  <ai  Effective  Septen.ber  1,  1933,  sectioi.  616  of  the 
Revenue  Act  of  1932  is  amended  to  read  a^  follows 


SSC.    616 


TAX   ON  EUBCTRICAI     : 
CON 


,R    COMMEKCIAL 


,!  •     ,  V     f>  'R    l."    .M1_\'I 
MPTl    '.N 

"•(a)  There  is  hereby  imp..--d  upcr.  electrical  enertry  sold 
for  domestic  or  commercial  consumption  and  not  Icr  resale 
a  tax  equivalent  to  3  percent  of  the  price  for  which  so 
sold,  to  be  paid  by  the  vendor  under  irh  rulf  and  regula- 
tions as  the  Commissioner,  w.th  Liif  ;M)proval  of  the  Secre- 
tary, shall  prescribe.     Tlie   sale   of   de^trical   energy  to  an 


energy  tax  from  tae  producer  to  the  consum.er  and  sub.  ii- 
tutes  in  lieu  thereof  a  provision  which  exempts  from:  tax- 
ation under  the  manufacturers  excLse-tax  title  ot  th' 
Revenue  Act  of  193::  articles  sold  for  u.-^-  a.-  tuei  Suppiies 
ships'  stores,  sea  st-oies,  or  legil.maie  fqu.pmcnt  on  '.e.s.seis 
of  war  fishing  or  whaling  ves,sel;^,  or  vessels  engaged  m 
foreign  trade,  trade  between  the  Atlantic  or  Pac.h.  ports 
of  t;>  Uniteo  >'.itr~  cr  between  the  Uni'ed  Slates  and  its 
possessions.  The  amendment  al.^o  provides  that  articles 
m.anufactured  ci  produced  with  the  use  of  articles  upon 
which,  the  tax  under  the  manufacturers'  ^\^.ii  lax  t.?le  lia- 
\x-'-\\  pa.d  u;k::  im;x^rtation,  if  laden  as  sMpph^s  on  such 
;e:v^f  1;  .  r.hall  b.  h.  1,1  to  be  exported  for  the  purposes  of 
allowance  of  diawba.i:  on  such  articles.     Tlie  Hcui^e  r-e.-ed-'s. 

On  amendment  n:*  3  This  amendm^cnt  imposes  a  mx  on 
electrical  energy  sold  on  or  after  September  1.  1^33.  for 
domestic  or  commercial  con.^iim.ption  cf  2  percen'  of  the 
price  for  which  sold.  Thi,^  tax  is  to  be  paid  bv  the  vendor 
No  tax  i'  tf-'  be  imnc^ed  c^n  the  sale  of  s'U  h  energy  to  th'- 
Unred  Ptate-^  or  i-:  a::v  State,  Terr:tnr\-  or  poi.tica!  sub- 
division tntreof.  or  the  Di-inct  of  Columbia 

TTi.-  ai;.' ndment  also  unp-.^es  a  tax  vMth  cpr%ain  ix-w.v- 
tioi.^.'  cf  I  percent  of  the  amount  paid  'or  e:»-arical  energy 
for  consumption  other  thar.  o-me  :;'■  (,.-  r-mmercial  if  <^ucli 
energy  is  furnished  cr  rr  aiier  s. -.(.:;•,-  i  \u:,y  and 
before  July  1.  1934,     TL-    tax  is  to  be  pa..u  oy  xi.,-  pei,,un 


r''2 


rr  \  ,KESSIONAL  RECORD— HOUSE 


June  1 


paying  for  such  electrical  energy  and  b  to  be  collected  by 
the  vendor. 

The  amendment  further  provides  that  the  provisions 
relating  to  both  the  tax  on  the  vendor  and  the  tax  on  the 
vtDdee  shall  not  apply  to  publicly  owned  electric  and  power 
plants. 

The  amendment  further  provides  that  the  tax  under  exist- 
ing law  on  the  payment  for  electrical  enersr  for  domestic 
or  commercial  ^f>naiiinr^*'^"  shall  apply  with  re.pect  to 
payment  on  or  after  8ex>tember  1,  1933,  for  electrical  energy 
furnished  before  that  date. 

The  Ifnif  recedes  with  an  amendment  imposing  a  tax 
on  the  wndPi  of  3  per  centum  of  the  price  for  which  elec- 
trical energy  is  sold  for  domestic  or  commercial  consump- 
tion, effective  September  1.  1933.  rather  than  the  fifteenth 
day  after  the  enactment  of  the  act  as  proposed  by  the 
House.  The  amendment  continues  the  present  tax  on  the 
contMUMr  untU  flTrtf^frT*  l  with  aj^ropriate  proviakm  for 
MAecikm  of  tax  on  payments  made  on  or  after  September  1 
for  electrical  energy  furnished  before  that  date.  The 
amendment  omits  the  provision  of  the  Senate  amendment 
*r'ri****'g  a  tax  on  the  consumer  of  mdustrial  energy.  The 
Wttttttk  as  agreed  to  in  conference  also  omits  the  Senate 
amendment  exempting  publicly  o^Tied  electric  and  power 
plants.  The  section  as  agreed  to  in  conference  also  pro- 
vides that  m  the  case  of  electrical  energy  sold  to  an  owner 
or  leasee  of  a  buUdmg  for  resale  to  his  tenants  the  tax  shall 
not  be  paid  by  the  owner  or  lessee  but  by  his  vendor. 

r.  l.  docghtow, 
Sam  B.  IIiix. 
Allen  T.  Tsx.*dwat, 
^  Isaac  Bachakach. 

Managers  on  the  part  of  the  House. 

KXTCNSION    or    IXMARKS 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  by  inserting  in  the 
RacoiB  the  numt)er  of  men.  by  classes,  who  w.Il  be  employed 
In  supenrlaing  the  work  of  the  274.375  registrants  for  re- 
forestation work. 

Mr.  SNEUL  Mr.  Speaker,  resrrving  the  right  to  object. 
I  WLsh  to  ask  the  gentleman  a  question  or  two.  I  would  like 
to  know  how  many  civilian  employees  there  are  in  cormec- 
tion  with  this  supervisory  work. 

Mi.  COLLINS  of  Mississippi.  Independent  of  the  Indians 
to  be  placed  in  reforestation,  this  list  shows  a  total  of  20,300 
civilian  employees  but  this  number  does  not  Include  th^ 
Regular  Army  officers.  Navy  officers,  and  the  Reserve  officers. 

Mr.  SNKLL.     What  is  the  average  pay  of  these  ci\'illans7 

Mr  COLLINS  of  MlaslailppL  Looking  over  this  list  I 
Imagine  that  the  average  pay  of  these  20.300  men  will  be 
around  $140  per  month. 

Mr.  SNELL.  How  many  Army  officers  are  connected  with 
the  reforestation  work? 

Mr.  COLLINS  of  MlMlawlppl.  I  have  not  the  number  but 
I  hope  later  to  get  It.  and  if  I  do  I  will  insert  it  In  the 
Raoofto  I  understand  the  Reserve  officers  will  number 
about  5.000. 

Mr.  SNELL.  I  think  It  is  valuable  Information.  If  we 
are  going  to  have  any.  we  ought  to  have  it  all. 

Mr.  COLLINS  of  Mississippi.  I  will  insert  also  the  num- 
ber of  Reserve  officers  employed  in  this  work  if  I  can  get 
their  numt)er  in  larger  detail. 

Itr.  SNELL.  Also,  I  would  like  to  know  how  many  emer- 
gency officers  have  been  called  t)ack  mto  service. 

Mr.  COI :  :'  -  :  m.  .ppL  I  will  undertake  to  supply 
this  mf   .-:;  a-.oa. 

Mr  tNLl-I  1-  has  been  nmiored  around  that  these  men 
recrxnted  in  :..  i  '.em  part  of  the  Umted  States  are  sent 
to  the  very  western  part  and  are  transported  in  Pullman 
r\'--       !s  'h:s  so? 

\:     l\  ii.,L:NS  of  M  ppi.    I  understand  a  large  num- 

ber of  them  have  t)een  transported  in  Pullman  cars,  par- 
r  n:  P":*  yif^um  to  Idaho. 


Mr.  SNELL,  What  Is  going  to  be  the  average  cost  for 
each  man  by  the  time  we  get  through?  Has  the  gentleman 
from  Mississippi  any  information  on  this  question? 

Mr.  COLLINS  of  Mississippi.  When  this  bill  was  origi- 
nally on  the  floor  of  the  House  I  estimated  the  cost  of  each 
one  of  these  recruits  at  $3. 66  per  day.  I  understand  my 
estimate  was  low  nnd  the  cost  per  day  for  each  recruit  will 
be  in  excess  of  that  amount. 

Mr.  SNELL.  Will  the  gentleman  put  all  of  this  Informa- 
tion in  any  report  he  files? 

Mr.  COLLINS  of  MississippL  I  shall  be  pleased  to  give 
the  gentleman  all  the  information  I  can. 

Mr.  SNELL.  If  the  gentleman  will  do  that.  I  shall  have 
no  objection  to  his  request. 

Mr.  HASTINGS.  Mr.  Speaker,  reserving  the  right  to 
object,  has  the  gentleman  any  information  as  to  the  num- 
ber of  Indians  employed?  Is  he  going  to  include  that  in- 
formation in  his  extension  of  remarks? 

Mr.  COLLINS  of  Miaslaitilpl.     I  shall  undertake  to  do  so. 

Mr.  SNELL.  There  is  one  further  question  I  would  like 
to  ask  the  gentleman  from  Mississippi.  Has  it  been  neces- 
sary for  the  Government  to  purchase  any  land  for  the  loca- 
tion of  these  camps;  and.  if  so.  at  what  price? 

Mr.  COLLINS  of  Mississippi.  I  understand  that  $20.- 
000.000  has  bten  set  aside  for  the  purchase  of  land? 

Mr.  SNELL.  When  this  matter  was  originally  proposed 
did  the  gentleman  understand  that  any  such  sum  of  money 
was  going  to  be  set  aside  for  the  purchase  of  land? 

Mr.  COLLINS  of  Mississippi.  I  did  not  know  that  any 
land  would  be  purchased,  and  I  do  not  believe  the  Congress 
contemplated  any  purchases  of  land.  I  doubt  the  wisdom 
of  such  action. 

Mr.  SNELL.  What  authority  is  there  for  the  purchase  of 
land? 

Mr.  COLLINS  of  Mississippi.  Reading  the  Executive 
order  on  the  subject,  the  authority  seems  to  be  based  upon 
the  provisions  of  the  act  entitled  "An  act  for  the  relief  of 
unemployment  through  performance  of  useful  public  work 
and  for  other  purposes." 

Mr.  SNELL.  Does  the  gentleman  think  the  authority 
goes  to  the  extent  of  spending  $20,000,000  for  temporary 
camp  sites? 

Mr.  COLLINS  of  Mississippi.  It  has  been  held  so  by  the 
Executive.  I  have  a  copy  of  the  Executive  order  dated  May 
20  authorizing  out  of  that  appropriation  the  expenditure 
of  $20,000,000. 

Mr    BL-\NTON.     Mr.    Speaker,   will    my   colleague    from 
Jippi  yield? 

Mr.  COLLINS  of  Mississippi.     I  yield. 

Mr.  BLANTON.  I  was  Just  wondering  whether  our  dis- 
tinguished minority  leader  voted  for  that  bill.  Did  the 
gentleman  vote  for  it? 

Mr.  SNELL.  If  I  did.  I  made  a  mistake.  I  will  tell  the 
gentleman  that. 

Mr.  COLLINS  of  Mississippi.  There  was  no  roll  call  on 
the  bill.    It  is  difficult  to  tell  how  any  one  voted. 

Mr.  BLANTON.  I  did  not  hear  the  usual  very  vigorous 
and  able  voice  of  the  great  minority  leader  [Mr.  Skxll] 
fighting  anything  about  that  bill. 

Mr.  SNELL.  If  there  Is  one  thing  that  has  absolutely 
disappointed  the  American  people  it  Is  this  reforestation 
proposition,  and  the  gentleman  knows  it. 

Mr.  BLANTON.     Then  the  gentleman  made  a  mistake. 

Mr.  SNELL.     I  have  made  more  than  one  mistake. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object.  I  think  my  leader,  for  once,  has  gone  uTong 
upon  this  reforestation  policy — the  only  time  I  ever  knew 
him  to  make  a  serious  mistake. 

Mr.  BLANTON.  Well.  then,  he  must  have  made  a  mis- 
take, both  coming  and  going. 

Mr.  CLARKE  of  New  York.  I  believe  the  national  refor- 
estation policy  has  been  one  of  the  finest,  most  constructive. 
and  outstanding  pieces  of  work  that  ever  was  enacted  into 
law.  and  the  gentleman  from  New  York.  Mr.  Clarke,  had  a 
hand  in  it.     [Applause.] 
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N!-  n:..\:rrON.  But.  accordi::^  to  the  rta:c::v,  ni:-  ^  i  b  'h 
p  ii  from  New  York,  the  i:.::.:.-:iy  U-ickr  :.  ..      ,;  iUio- 

t.  .         'h  coming  and  going. 

Mr.  SNELL.  Well,  the  gentlema:.  :r  ::i  Texas  has  made 
a  couple  of  mistakes  himself. 

Mr.  TABER.  Mr.  Speaker,  n.-crving  t>M^  : :  -ht  to  object, 
I  wish  to  ask  the  gentleman  Ircni  M;.3.si;  :;iiJi  a  question. 

As  I  imderstand  it,  either  t^  uav  .r  'ar.:  rn  v  m  order  to 
meet  these  terrific  expenses  J.ai  \>e  l.a' 


■  bt,(,:-.  ;:;;IUng  oflf, 
■rr.  $6  3j  0  30.000  to 
:::!orniation  as  to 


10  ;: formation 

.d  i.-:i:r  are  returnable 

.ndcr-i..:.J5.  cf  course, 


-orry  I  do 


there  will  be  advertised  a  bond  issue  o 
$1,000,000,000.  Has  the  gei.'u ma:,  a 
that  situation? 

Mr.  COLLINS  of  Mississip;  :      N^,   I  lia\t 
on  that  subject,  I  regret  to  say. 

Mr.  TABER.     The  bids  for    hi^  >    -  -"  •    ' 
on  the  22d  cf  June.     The  gt:.:;i ::: 
that  such  a  thing  is  deflatior..iry 

Mr.  COLLINS  of  Mississippi       I   a:n 
the  information  for  the  pent:.:r.a!i 

Mr.  TABER.  And  as  t!-.'  m'  bcnd^  are  l-~^l^lled.  vso  v.fd 
to  have  another  shot  in  il»e  arm  of  inflation,  and  tiv. 
keep  on  month  after  mr:.'h 

Mr.  BLANTON.  :.!:  .-p<akt_r.  ur.til  we  can  ^tl  -.Iv 
publican  Ir.ri'^'-h.t   :    .:i-;ii  r.  1  ask  for  tiie  regular  ord- 

The  SPB^AKi-:!;  l  t>u  re  objection  to  the  reque.-:  ^ 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.     The  mai 
as  follows: 


reitrrt i 


have 

liave 
=  will 


•Tie 


i  to  Is 


Number  of  men.  by  classes,  who  trt'.'  h,^  (•:;;>' 
and   lacilitate  the  work  of  27-4    To   r';\ 

(Salary  rates  given  represent  net  p.r  :.'!;!.-  to 
salary  reduction  required  by  a^  •  :  ^!:l,  h  .: 
deducted  In  arriving  at  salary  r.nt     ,..:•.  | 


■  '  r?    to  supervise 
;  ■;!    men 

-..en;    15   percent 
,    ii<33.   has  been 


TiU* 


Camp  Hiperintendcnu . ■ 

Do 

l)o 

Do 

Do _ 

l>o 

Do 

yorfm*n 

('ultuml  amps - 

CleHD-up  camps .— ~ 

Do 

Do 

I nsfci -control  ctuupa 

Do - 

Plisi«T-rust<t5ntrol  camp? . — . . -- 

KodfDt-oonUol  campe - 

Do ..„...—.- 

Truck -trail  oonsuuction  camps 

Do f 

Do I 

Misrellaneous  constrtJcUon  camps -- -- 

Do 

Do 

Erosjon-control  camps - 

Do 

Do 

Fir»-supprcs8)on  camps — - - 

Spottinc  foremen  at  Insect -control  camps 

Do 

Do _ .r 

Do jl 

Checkers  at  blist«r-nut-coatrol  camps 

Do 

Machine  opera  tors 

Do -. 

Do 

Do 

Black.vmilha  and  tool  sharponen -. 

Do 

Do - "- 

Skilled  worker    .  ^.taneoos  ooostnjctlon  camps. 

Bistorical  te;  ;«rks^ 

Landscape  tonrmcu  mi  i«rk  work 

foresters ... .... ...-•..----•...-..—--•"■"""••■""* 

Do - - 

Do - .„..—..-— 

Superrisinf  mechanio... . .....——— 

Do 

Tractor  aiid  pump  mcdianlos .- .— — 

Do - ~ 

Do 

Lxxvn- 


Net  pay 
Number    after  de- 


em- 
ployed 


8 
42 

S2l 
(H 

110 

aoo 

122 

3.917 

337 

3Sl 

000 

25 

IK) 

400 

17 

S2 

438 

210 

1.047 

20 

2,411 

62« 

58 

62 

£2e 

08 

127 

178 

42 

25 

50 

331 

103 

471 

327 

1,107 

107 

C38 

410 

230 

5 

780 

14 

03 

71 

3 

8 

78 

03 

47 

6 

102 

34 

M 


durtion 

of  15 

percent 


Number   of   men.   by   classem,   who   teiU   be   employed   to   suprriisc 
and  facilitate  the  toork  of  274.375  enrolled  men — ConUnued 


Tltls 


$142 
149 
170 
178 
180 
184 
187 

143 

127 
134 
130 
110 
127 
127 

no 

127 
100 
110 
127 
100 
110 
127 
127 
140 
142 
130 
f]02 
10« 

no 

115 
127 
142 
70 
102 
100 
115 
M 
102 
100 
127 
170 
142 
142 
140 
170 
108 
200 
212 
100 
127 
140 

106 

100 


Truck -trail  locstors 

Do 

Do 

Park  engineers 

Do 

Do 

L.andKspe  architects  Cpork). 

Do 

DiMrict  officers 

Clerks 

I>o 

Do 

Do 

Do 


Total - 


Ni 

ployed 


MS 
8 

S8 

27 

30 

3 

n 

20 
8 

105 

78 

306 

42 

80 


aasoo 


Net  pay 
•llsrda> 
dueUoa 

of  15 

percent 


SSI 

109 
100 
170 
212 
•i55 
in) 
212 
205 
85 
105 
100 
J07 
110 


H.R.  4544 — EXTENSION  OF  REM.^RKS 

Mr.  STUBBS.  Mr.  S;-' ■'><<  r  I  ;<  k  unauinipu<  r-n~f:,;  t^ 
insert  in  the  Record  a  c  ^)>  i  >  j  .  .t  resolut.  mi  .^c  p  .\;  hv 
the  General  Assembly  of  the  State  of  California.  '11. t  ;» ij. 
tion  has  been  filed,  but  T  w  uul  I  ki  t  ^  li,i\!-  'lie  w  rci^  n*  -h  ■ 
petition  inserted  in  the  Iiliu'd  Ji  :  \':v  i).,(f  ir.:  i  v>,:i 
only  occupy  about  a  half  column  of  the  }ii:co;  :>  I;  h.t  t 
do  with  a  bill  which  I  have  introduced    II  U   4:i44 

The  SPEAKER.  The  i^entleman  Iruin  Cilfo-nia  .<.  k 
imanimous  consent  to  extmi  his  remarks  in  U.v  P.i  ;.';d  ;. 
indicated.    Is  there  objection? 

Tliere  was  no  objection. 

The  joint  resolution  is  as  follows: 

Statk  or  Calitornia. 

Dr.rAK— -rvT  or  Stati. 

I  Frank  C.  Jordan.  Secretary  of  State  of  thf  .  :  .•«  of  California, 
do  hereby  certify  that  I  have  carefully  comparcu  me  transcript,  to 
which  this  certificate  la  attached,  with  the  record  on  file  in  my 
ofSce  of  which  it  purport*  to  be  a  copy,  and  that  the  s  .(  >  ;> 
full.  true,  and  correct  copy  thereof.  I  further  certify  t:  ;  '  - 
authentication  Is  In  due  form  and  by  the  proper  ofBccr. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  ■  r 
caused  the  great  seal  of  the  State  of  California  to  he  affixed  he  reVo 
this  26th  day  of  May  1933. 


By  Chas. 

Assembly  Joint  Resolution  29 
Adopted  in  assembly  April  14.  1933 


.'.  .r.riAN. 
M-;,     7  state. 


■.ZU--Z  A 


Adopted  in  senate  M:-.v   12     l^^S 

This  resolution   was  receive.;    :  v 
May.  AX).  1933.  at  1:45  o'clock  i:.y.. 


Chief  Clerk  of  the  Assembly. 


•■  ( r:; 


•y  of  the  Senate. 

>r    t.;>    ITth    di;V    of 


A 


Priiiate  sccretar. 


Gij.  trnor. 


en- 


bit 


ti.(- 


f  f'hfT 
(;u:  t-iil, 
,;.  auU 
;u.strii-s 


Assembly  Joint  Rei»olutlon  29.  relative  to  mcmorJ»U«lag  OotL' 
gress  to  enact  legislation  prohibiting  the  importatiOB  Of  crude 
petroleum  and  crude  pet.'Oleum  byproducts 

Whereas  the  oil   industry  not  onlv      f   t>..> 
States    in    the    United    States    has    fo.  .- 
production  of  crude   i>etroieum   and   the 

Whereaa  the  petroleum  Industn,'  Is  on 
of  California  and  is  vital  to  the  .t.r;; 
citizens;  and 

Whereas  one  of  '-:.f-  rt  :.--  -.■    :'    !.;.'--'■' 
the   production    lu    v;..      .--•_.•.'».    i;.i  ri  :  y 
citizens    from    obtalr.  . 
and  crude  petroleum  pruauti 
try;  and 

Whereaa  the  prohibition  of 
petroleum  Industry  in  this  S: 
to  thousands  of  our  cltir'^r 
the  termination  of  the   j '» -(  :.t   < 

Whereas  the  Honor. b.f   }!■  :.ry   i.    .^-  . 
Congress  of   the    Un;;.  .    >'i.'c     a    ;■•     • 
which  wlU  forbid   the   unportaiion   c;f  c 
petroleum    byproduct?,    which    mea«urf» 
Committee  oi.   v  ■ 
oi  the  Congrc'r'-    : 

Resolved  by  the  >4  - 
fomia,  jointly.  That 


i'-f    he  .:..■    :•:.,.  • 

■,i'S.    lliipv,!  LjI; 
tf  and.   by   fur: 
:,cr'';'.    ;    :''!'^X,i.: 


M' 


.ir'jiii-i-ri  ::. 
M-.-e  1  H  H  ■ 
/.i  '..1:1.    T.Ti^i    f 

j:cKfr;t.. 


}<<•;; 


Nt4 


ves 


J  r.'.-i  the  Senate  of  r 
Lt. ->.ature   of   the   St- 


if  ' 


(  ill- 
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■iflct  nwpwrtrully  arf«s  the  Oodctpm  of  th«  Cnit«d  SUtca  to  enact 
Bft-  4M4.  and  be  It  furttMr 

AMCNhMtf.  That  His  WtetOtnej  th»  Oorcmor  of  the  9tate  of 
CaMamla  be  reqaaeted  to  tranWHtt  ooplea  of  thia  rcsoluUon  to 
tbe   PTMldent    and    Vice    PraUdHM  of   the    United    Btataa.    to    the 

oi  th«  Bouaa  of  RepreaentatlTaa.  to  Ih*-  main '  'he 

oa  Waya  and  lleana  of  tb*  Botiae  of  Repr'  es. 

to  tbc  Scnatora  aad  BapraamtatlTca  from  CadiionuM  lu  •.^O' 


Waltsi  J   LrrrtA 
8pmkrr  of  the  Assembly 

FkAJtK  T.  MnaiAM. 
rr«a«d«nt  o/  (Ae  S<n««l». 

nuxK  C    JoaoAN. 
Serretary  o/  S^ate. 

fPicloactf   1    niod   In   the  office  of  tbe  aecretArr  of  stat«  of  tiM 
0taU  of  Camonila  May  IT.  ItSS.  at  4  o'clock  p  m. 

FkAJTK  C.  JoaoAM.  Seeretary  of  St*t«. 
ByCaaa.  J.  HaecBTT,  Deputy 


AttMt: 

|«aL| 


AMCxraTULDrc  or  oaths  bt   v    . 

TRIBt-.N  v^_ 


t.RS  or  nrrcKNATioiiAL 


\<  M\ItKBBAO  Mr.  Speaker,  the  Cotnmittee  on  Rules 
has  uiutnlmously  voted  out  a  rule  for  the  consideration  of 
i:  .11  <S  IMl)  to  amend  the  act  approved  July  3.  1930 
1 4n  s'dt.  1005 >.  authorizing  conunissiooers  or  members  of 
International  trtbunaLs  to  administer  oaths,  and  so  forth. 
with  tbe  minority  ttt^^t^  of  the 
ta  order  to  aave  tune.  I  atk.  wnanlTrous 
that  liutead  of  callms  up  the  rule,  we  may  have  the  prlvUege 
this  bill  m  the  House,  under  the  general  rules 


The  Clerk  read  the  title  of  the  blU. 

Mr.  McFADDEN.  Mr.  8ptttk«r.  liliIlM  the  right  to  ob- 
ject, unless  the  gentleman  from  Maaaaehusetts  [Mr.  Timc- 
BAiil  Is  permitted  to  addrwi  tbe  Uou^  for  15  minutes.  I 
chall  object. 

Mr.  BANKHEAD.  In  reply  to  that  statement  I  may  say 
that  the  majority  leader  has  had  a  conference  with  the  gen- 
tleman from  Maw tfhusetts  and  I  think  a  satisfactory  ar- 
rangement has  been  made. 

Mr.  McFADDEN.  Will  the  gentlonaa  atture  us  that  this 
has  been  arranged? 

Mr.  BANKHKAD.  It  has  been  arranged,  so  far  as  the 
majority  leader  can  arrange  it. 

Mr  BYRNS.  And  I  hope  no  one  will  object  to  the  gentle- 
man's request  when  it  is  submitted. 

Mr.  McFADDEN.  I  know  nothing  about  any  private  ar- 
rangement. I  ask  unanimous  consent  that  the  gentleman 
from  Massachusetts  i.  Mr.  Tinxham  I  be  permitted  to  address 
the  Rottse  for  15  minutes;  otherwise  I  shall  object. 

M  F.'i'RNS  I  have  an  agreement  with  the  gentleman, 
ana  -•  iLainly  the  gentleman  from  Massachusetts  will  be  per- 
mit trd  ro  control  his  own  actions. 

N!  v  P\\DDEN  Will  not  the  gentleman  present  the  re- 
q         -..J  Me  Mouse  at  this  time? 

.N[  BYRNS.  I  have  an  agreement  with  the  gentleman 
from  Massachusetts,  and  certainly  he  knows  what  be  wants 
to  .; 

M:  M.t .\^)UL>t.  I;.'-  gentleman  knows  very  well  that  he 
cannot  control  the  Membership  of  this  House. 

Mr  BYRNS.  Let  me  get  through  with  my  statement.  If 
you  pleajje  M'li't  these  rules  arc  disposed  of.  the  gentleman 
!■'  ^!  I  a  .  .  '-tts  will  ask  unanimous  consent  to  speak  for 
30  iBlcute:i.  and  I  hope  no  one  on  this  side  of  the  House  will 
Ohieet 

.Mr    M  FAii.  >>:n      Will  not  the  gentleman  submit  the  re- 

M:  lii_\.viu.N  .\:.J  the  gentleman  from  Pennsylvania 
ought  to  realize  that  the  Democrats  on  this  side  of  the  aisle 
foi:    A  '^.^';!^  it  iiers.     [Laughter.] 

.Mr  SNFI I  .\s  a  matter  of  fact.  I  can  say  to  the  gentle- 
man til. I      i.f      l.d  not  follow  him  yesterday. 

.M;  HVk.s.-  Of  course,  the  gentleman  from  Pennsyl- 
\  I  i  M  M  .'•ADDKHl  realizes  that  if  he  objects  to  this  re- 
.-  .-  :  r.f  *  .:i  be  pursuing  a  course  that  may  prevent  the 
tj  I  ^5  .etts  making  the  K)eech. 

' :      'I   K  \; )DhJs      c  the  majority  leader  submits  the 

r  •    I       irets  ruch  permisahm,  I  shall  object. 

:.:  \  IIIEAD.     Regular  order.  Mr.  Speaker. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
genlieman  from  Alabama? 
Itr.  McPAODKN.    Mr.  Speaker.  I  object. 
PTTXCHASS  or   pRErcxREo  STOCK   OR   BOivDS   Of  nretnt.^ifci 

COMPAjrUS 

Mr  STEAOALL  pr— anted  a  conference  report  on  the  bill 
(S.  1094)  to  provide  for  the  purchase  by  the  Reconstruction 
Finance  Corporation  of  tiM  lagfciied  stock  and/or  bonds 
and/or  debentures  of  insunmee 


ADMIinSTUATlOW    Or  OATHS    SY    mCMBnS    or    IlfTERNATIUNAL 

TKXST71IALS 

Mr.  BANKHEAD.     Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  call  up  the  resolution  H.Res.  168. 
The  Clerk  read  the  resolution,  as  follows: 

Jleaoioad.  That  upon  the  adoption  of  this  reaoiutton  it  ahall 
ba  In  ordar  to  more  that  the  Houae  resolve  Itaelf  into  the  Com- 
mittee of  the  Whole  House  on  tha  atata  of  the  Union  for  con- 
atderatkm  of  3  15Si.  a  bill  to  amend  the  act  approved  July  3. 
1990  (46  Stat  100-5),  authorlrlDg  oomtnlaalocera  or  membera  uf  In- 
ternational tribunals  to  administer  oatha.  etr.  After  general  de- 
bate, which  atxall  be  confined  to  the  bill  and  shall  continue  not 
to  exce«d  40  mtnutaa.  to  be  squally  divided  and  controlled  by  the 
chalmum  and  ranking  minority  member  oX  the  Committee  on  tha 
Judiciary,  the  bUl  shall  be  rea«l  for  amendment  under  the  S-mtnute 
rule  At  the  conclusion  of  the  readtiifc  of  the  bill  for  an?.end- 
ment  tha  Coaxmlttee  shall  rlae  and  report  the  bUl  to  the  House 
with  aucb  amandmenu  aa  may  have  been  adopted,  and  the  pre- 
Tloua  question  shall  be  conaldcred  aa  ordered  on  the  blU  and  tha 
amendments  thereto  to  flmal  pasnge  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  have  no  Inclination  or. 
indeed,  the  strength  this  morning  to  make  any  extended 
statement  with  reference  to  the  provisions  of  this  rule  or 
the  Senate  bill  for  which  it  provides  consideration  This 
will  be  fully  e.xplained  by  the  Chairman  or  the  Acting  Chair- 
man of  the  Judiciary  Committee. 

This  is  a  bill  that  originated  in  the  Senate  and  passed 
the  Senate  unanimously  a  few  days  ago  upon  the  urgent 
recommendation  of  the  Secretary  of  State  and  also  a  repre- 
sentative of  American  interests  on  the  German  Claims  Com- 
mission. 

Mr.  FISH.  Will  the  gentleman  tell  me  what  committee  it 
was  referred  to  in  the  Senate? 

Mr.  BANKHEAD.  I  regret  that  I  cannot  give  the  gentle- 
man that  information. 

Mr.  FISH.  The  gentleman  states  it  was  recommended  by 
the  Secretary  of  State.  Should  it  not  have  come  to  the 
Committee  on  Foreign  Affairs  of  the  House? 

Mr.  BANKHEAD.  It  relates  purely  to  Judicial  procedure. 
I  may  say  to  the  gentleman,  and  that  is  the  reason  it  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  FISH.  But  it  was  recommended  by  the  Secretary  of 
State. 

Mr.  BANKHEAD.  It  was  recommended  by  the  Secretary 
of  State  and  it  was  introduced  by  the  Chairman  of  the  Com- 
mittee on  Foreign  Affairs,  and  with  his  permission,  and  I 
presume  at  his  request,  it  was  referred  to  the  Committee  on 
the  Judiciary. 

As  I  stated,  it  Is  a  very  brief  and  simple  proposition.  It 
was  unanimously  reported  by  the  Committee  on  the  Judi- 
ciary, and  after  hearing  the  parties  the  Rules  Committee 
has  unanimoasly  reported  the  rule  for  its  consideration. 

The  substance  of  the  bill  merely  provides  for  the  use  of 
the  auspices  of  the  United  States  district  court  in  order  to 
give  the  American  citizens  who  have  claims  before  the 
Mixed  Claims  Commission  the  same  authority  that  the  Ger- 
man citizens  have  to  present  their  evidence,  which  has  here- 
tofore been  denied  them  before  the  Commission. 

I  trust  there  will  be  no  opposition  to  the  bill  when  it  is 
explained,  and  that  it  may  have  the  unanimous  support  of 
the  House.  There  is  no  partisanship  Involved  In  It.  It  is 
merely  an  effort  to  protect  ledtlmate  claims  of  American 
citizens  who  have  claims  before  the  Mixed  Claims  Com- 
mission. 

Unless  there  is  some  desire  for  time  on  the  nile 

Mr.  RANSLEY.  Let  me  say  to  the  gentleman  that  there 
is  no  demand  for  tune  on  this  side  of  the  %vstff.  It  is  an 
open  rtile,  and  no  opposition. 


>.!:  r,.\NKHEAD.  Then.  Mr  iSin-akcr.  I  move  the  prf. -o.i.^ 
quc:'L.ij..  uii  liie  adoption  of  the  riMjluLon. 

The  pre\1ous  question  was  ordered. 

The  resolution  *-as  agreed  to 

Mr.  SUMNERS  Of  Texas.  N!r  Speaker,  I  ir.r.o  Ih.il  Lhe 
House  resolve  itself  into  the  Ci  !i::n;ttce  of  t'.i'  Whole  House 
on  the  state  of  the  Union  f...-  the  r"--Po-e  cl  considering 
S.  1581,  to  amend  the  act  upproM'd  July  3,  1930  46  Stat. 
1005  >.  authoriiu^ng  commissiciu  r.s  or  members  of  ;:.;erna- 
tional  tribunals  to  administer  oatlis.  ar.d  .so  lorth 

The  motion  was  agreed  to. 

Accordingly  the  House  re?oi\ed  ::^clf  m  Vav  C'm.n.r.ee  of 
the  Whole  House  on  the  state  of  th.i  Union.  v.:th  Mr  JoNBS 
in  the  chair. 

By  unanimous  consent,  the  first  reading  of  the  b.ll  was 
dispensed  with. 

Mr.  SUMNERS  (  f  Texa ;  Mr.  Chairman  and  gentlemen 
of  the  Committee,  i  v..il  try  to  explain  the  bill  m  le.s.s  time 
than  the  20  minutes  allotted  to  me  I  will  rivc  you  a  short 
explanation  of  the  l.:..  .-.r-d  then  will  try  to  answer  ques- 
tions that   may  b<:  u.^t^vd  ir.e  m  further  explanation  of    the 

bill. 

The  American  apents  representing  the  Government  before 
the  German  M:\td  Claims  Commission,  dealing  with  claims. 
found  themselves  at  .i  d.  tinite  di.>advantage  m  trying  to 
prepare  tiieir  cases  ft  :  ::..»;  We  had  not  given  to  our  u'^ent 
any  power  to  take  trsun.jny  Thai  is  a  practical  state- 
ment of  the  facts. 

When  they  sought  th.e  rirrht  to  take  oral  te-tmiony  the 
Commission  held  ♦hr-r  th'\v  h.id  not  been  given  th''  authority 
to  authorize  ll.r  taking  (  f  testimony  m  that  way,  and  thiat 
if  the  Commission  were  to  attempt  to  grant  the  reque.-ted 
authority  it  would  be  actnw  beyond  the  power  given  them 
in  the  treaty  betwem  th:.^  Government  and  Germany  cre- 
ating the  Commission. 

The  German  Government  has  given  the  power  to  their 
agent  which,  by  this  bill,  is  be.ng  given  to  our  agent — power 
to  take  testimony  in  tlie  preparation  of  their  casts. 

So  you  see  the  situation  we  are  m.  We  have  to  have  thi"^ 
authority  in  order  to  place  ourselves  en  an  equal  footm^- 
with  Germany. 

There  was  no  objection  in  the  Senate  Judiciary  Comm.it- 
tee.  The  bill  passed  the  Senate  unanimou.sly  and  was  re- 
ported by  the  Judinary  Committee  of  the  House  unanimou.sly. 
There  is  a  good  deal  of  evidence  I  could  ofler,  and  much 
more  could  lc  .  .ud  :n  <  xpl.mation,  but  realizing  the  neces- 
sity is  obviou.^  1  do  not  feel  that  I  should  take  up  further 
time  of  the  House  in  explanation. 

Mr    SNELI.      Mr.  Chairm.an,  will  the  gentleman  yield' 
Mr    SUMNKK.^   of  Texa5.     Yes. 

Mr  .--'.N'LLl.  .\s  I  understand  from  the  stalem.enl  of  the 
ge:.;lc:nar..  our  attorneys  or  agents  have  not  the  same  pr.vi- 
]t;'e  :n  preparing  their  ca.'^es  that  the  Germans  have. 
Mr  SUMNERS  of  Texas.  That  is  correct. 
Mr  SNELL  nns  is  sim.ply  to  put  them  on  a  par  with 
the  Germar^s  m  preparing  cases  to  be  presented  before  the 
Mixed  Claim.-  Ccmmi.ssion';' 

Mr    SUMNERS   of  Texa.;.     That   is  correct. 
Mr     McrWDDEN      Mr.    Chairman,    will    the     gentienan 
Meld'.^ 

Mr    SUMNERS  of  Texas.     Yes. 

Mr  MvFWDDEN.  This  bill  provides  for  com.mi.s.sioners  or 
numbers  of  international  tribunals  to  administer  oaths.  I^ 
that  liuthonty  confined  entirely  to  the  question  of  war 
tiaim.-?? 

Mr.  SUMNERS  .f  Texa-v  Will  the  gentleman  direct  my 
attention  to  '.he  pirt.cular  language  he  has  m  mind'^ 

Mr  McFADDEN.  It  is  on  line  4,  page  1,  of  the  bill,  and 
tJ;e  language  authori7,es  com-mi-S-Moners  or  members  of  inter- 
national tribunals  to  administer  oaths.  What  I  war^t  to 
know  IS  wliether  or  not  that  will  commission  people  who 
are  connected  with  the  League  of  Nations  and  the  World 
Court  to  adm  Ulster  ualhs  and  compel  American  w.tnc.,ses 
to  furn..--h  mfmr.ation  to  those  orr.an./.aticns. 


Mr    MeKEOWN 

Texa>  yield  to  mt — — 

Mr,  SUMNERS  of  Te.xas 

Mr  .\!.  KEOWN.  To  .-^a;. 
vaina  Lliat  he  i>  referrin,^  t 
That  is  uhat   vs  e  ,iie  tr\;n: 

Mr    ^LEADD}:N,     That  is  the  l.c 

xMr.  ^UKEe  \VN      Yes. 

Mr.  M^FADDtlN      A;:d  thl^  doc'^ 


Mr.  Chairm^an,  will  the  pentlem.an  frm. 
Yes. 


■o  the  gentleman  f: 
the  matter  of  the 

to  a  me:  ^i 


gran 


■,mi  Penn.<:yl- 

la.  .i:,  .[  was. 


idditional 


M: 


h-VMNEHS  of  T'-'xas.     Not  on  that  point. 
Mi,  E.\I}l)r:N.     To  people  who  m^igiit  be  .seii 


o.vd  to 
uii.i>h 


does 


■4.1 


administer    oaths    and    compel    Americans    here    to 
testimony  in  connection  with  diplonio.tic  matters. 

Mr.  SUMNERS  of  Texas      No. 

Mr.  McFADDEN.     The   gentleman   can   as.^ure   u.s 
not  involve  that  kind  cif  a  t:ai. -action.^ 

Mr.  SUMNERS  of  Texa.-,     I  was  thinking  of  tiie  ( 
in   the   light   of   this    proposed    legislation.      Tlics    prop<'>ed 
legislation  begins  with  section  5. 

Mr.  McFADDEN.  Let  me  say  t^i  th.e  eer.'leman  fuuliev. 
in  illustration  of  \\ha  I  am  dr:v:n;t  at.  iliat  t!;e  F'ren.h. 
Government  i>  pr^pai'.ng  to  pre:.e:u  :■:;::  i  r  f"i\e  ijolion  Hol- 
lars'  worth   o!    cia.m,-.   ai  an.^t    the   I'li.'.'d    S'.i'e:    wh'n    the 


United  .Slate< 


omcs  a  memuer  of  the  World  C" 


II 


aad 


want  to  knovs  \s  hither  or  not  ofTicers  ^r  :--unpo.',ea  :cp:  e.-^enta- 
tives  of  the  United  States  over  there  c  iin  siibix-na  Americans 

to  substantiate  thfir  (la.m.-^  if  and  wlieri  th.it  takes  p^.ace. 

IS  .:f  Texas,  If  we  may  assimie  tJiat  thi? 
eoines  a  member  c  f  the  World  Court,  tin.s 
a  merely  give  to  oar  reprc/.ei.tative?,  where 
t.'-  are  ir,voi\ed.  tlie  iame  po'>ver  to  take 
hrr  go'.ernments  have  given  to   the^r   repre- 


Mr.  SUMNEi 
Government  b* 
legislation  ved 

property    .i.t-re 
testimonv  a.-   i  ; 


sentativc;,  .ana  n:)i 
Mr    McFADDEN 


ing  mere. 
The  uentlemam  can  see  the  importance 


w!i 


I 


:;;eiit,ioninc? 


Mr,  SUMNEIiS  of  Texas.      I  can, 
j       Mr    Mc}''Al,)DE.N.     If  and  when  we  join  the  World  Court, 
'  internatiLi-.d  law   will  bring  us  into  that  Court:    and  I  ami 
against    our    ever    entering    the    World    Court,    where    those 
French  cla;m,<;  will  be  j^rer^ented. 
Mr    Sl'MNERS  of  Texas,     Yes. 

Mr  M^F.ADDEN.  The  UmLed  States  would  be  at  a  tre- 
mendous disadvantage,  and  I  want  to  m^ake  sure  that  this  is 
not  any  authority  that  will  permit  that. 

Mr.  SUMNERS  of  Texas.  This  authority  is  given  merely 
to  the  .^m.encan  agent  m  those  cases  where  there  is  a  con- 
flict between  governments  in  their  own  behalf  or  between 
governments  representing  their  nationals,  and  provides  that 
1  tlie  representative  of  the  American  Government  shall  have 
the  same  authority  to  prepare  his  case  for  trial  as  have  the 
agents  of   foreign   goveniments. 

Mr.    McF\'\DDEN      What   I   want   to   be   assured    of    most 

particularly  is  that   if  and  when  the  United  States  should 

be  drawn  into  tiie  World  Court,  which  I  am  very  much  op- 

po.'ed  to— and  the  United  States  has  an  unoCficial  representa- 

I  tive  abroad  of  the  type  of  Norm.an  H.  Davis,  who  is  a  well- 

I  kno-Aii  intrrnationahst — I  do  not  want  such  repre.sentatives 

a:,   lie   to  fori'c   Americans  to   give   testimony  which  might 

I  be   detrimental   to   the   best   interests  of   the   people   of   the 

Un.'ed  State<: 

Mr  SUMNERS  of  Texas.  I  can  only  repeat  myself,  that 
this  IS  merely  giving  authority  to  the  agent  of  the  Govern- 
ment to  take  testimony  and  to  be  equally  as  well  prepared 
as  his  c;;pot^''-'''-  -'>  when  the  case  comes  to  trial  before  the 
Com.miS;>ion. 

Mr.   HOOPER.     Mr.  Chairman,   wUl  the   gentleman  yield 

to  me? 

Mr.  SUMNERS   (,t  Texas.     Yes. 

Mr.  HOOPER.  It  is  merely  the  m.atchlng  of  the  power 
upon  the  part  of  members  of  our  Commi-ssion  that  members 
of  a  foreign  com.mission  have  m  procedure? 

Mr  SUMNERS  of  Texas.  Yes;  and  I  appreciate  my 
frienci:.  .<^;at'mcnt.  becau.sc  perhaps  he  can  get  by  with  it. 
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I  ha-.-e  lUted  It  four  or  nw  tlOMft.  but  It  does  not  aeeni  to 
stick  Unlets  soaMbody  else  wants  to  ssk  questions,  I  sug- 
fest  tbe  gentleinan  from  Pennsylvania  tMt  KmtTzl  tae  some 

Mr.  KURTZ.     Mr.  Chairman,  as  I  understand  the  attitude 

of  this  side  of  the  House.  It  agrees  with  the  majority  In  erery 
particular.     There  «m  no  diasentlnc  vojce  before  the  com- 
mittee  m  reference   to  this  lngishUlon.   and   it   tn   no   way 
appUss  to  the  Lsacue  of  Ifattons.    It  merely  permiU  the 
people  of  America  to  have  the  same  rights  In  cotiuiiliriora 
that  the  people  of  a  foreign  nation  have,  and  with  this  bill 
w  do  ao(  have   that   privilege.     Therefore,   the 
of  tbt  Bdnonty  on  the  Judiciary  Committee  are 
unanimous  In  favorinc  the  passage  of  this  bill  in  its  present 
form.    I  yield  back  the  remainder  of  my  time. 
Tbe  CHAIRMAN.    The  Clerk  wffl  read. 
The  Clerk  read  as  follows: 
_■»  It  raacUtf.  etc.  Tbat  th«  set  of  July  1.  IWO  (46  Stat    1005) . 

to  MkniniKter  oatba.  and  ao  forth,  tw.  and  tua  asa*  la  barvby. 
TiSMiii-1  by  adtflnc  at  Um  end  tbarrol  the  foUowllic  adirt1ttoni>l 
aactlona 

**  Osc    S    That  th«  i^vnt  of  tb«  United  9tatM  before  any  lnt«r- 
tnbunal  or  eaaalHleB.  whether  previously  or  hereafter 
in    which   the   Uottod   States  participates   aa    a   party 
iwr   b«    deal]-e«   to   obtain    teatlmony    or    the    productloa  of 

and   pa; '"-    witneaaea   may   apply  to   the   unlt»d   Statea 

'  dtatrtet  In  which  aijeh  wlinaaa  or  witnaaaaa 
or  may  oe  ,o\muA.  f«r  the  taauaoea  ot  aubpenaa  to  require 
thaU  attaadance  aod  tasttmony  befora  tba  Unttad  8«*t#s  district 
for  that  dlatflct  and  tha  produettam  tharain  of  books  and 
relating  to  any  natter   or  elatm  te  wlUch    the    United 
an   Ita  own   balwlf  or  on   behalf   of   any   of    its   nationaia 
as  a  (arty  claimant  or  re^K>ndent  before  such  Intar- 
trtbunal  cr  commlaalon. 

6  That  aity  United  Stataa  district  oourt  to  wtiicb  such 
•hall  ba  aMida  ahall  have  autbortty  to  laaua  or  eausa 
to  ba  laaued  such  aotopanaa  upon  the  sajna  tanaa  aa  are  appUeabla 
to  the  Isauaiure  of  t>ubpeiias  in  suits  p>endlng  tn  the  United  Statea 
district  court,  and  the  clerk  thereof  ■tiit.ll  have  authority  to  ad- 
mmiMar  oatha  reapacttag  tasttatoay  given  therein,  and  the  marshal 
tbataef  shall  aarw  aueb  aubpenaa  upcn  the  person  or  persons  to 
wbooi  they  are  dtr»cted.  Tba  bearing  of  witaaaaas  and  taiung  of 
tbclr  taatlmony  and  the  production  of  books  and  paper  ":-  -:ant 
to  aueh  sut>peBaa  shall  be  before  the  iTnited  Statea  dl-  art 

for  that  district  or  before  a  coouniaalonar  or  referee  upj^oiatad 
by  It  for  the  taJtin^  of  luch  taattmony.  and  tba  examlnatMm  aMg 
be  oral  or  upon  written  intcrragatoriea  and  may  ba  eonductad  by 
tba  agent  of  the  United  Statea  or  his  rapreaantatlre.  Raaaonable 
nsUea  tbaraof  aball  tM  gtwna  to  th^  agi*nt  or  stents  of  tba 
tog  pi»a>wiiaiil  or  govaramanu  concerned  in  such 
who  shall  hare  the  nght  u>  be  praeant  in  paraon  or  by'i 
tiTi*  and  to  examine  or  cToaa  asamlna  such  wttnaaaaa  at  aoch 
^  -  ^K  A  certiOad  traaacrtpt  of  aoch  taatlmony  snd  any  pro- 
' '-  .  .KS  arlstng  oat  of  tba  lawianaa  of  sueb  subpanas  shall  be  f or- 
arantad  bjr  tba  elark  at  the  district  court  to  the  agoot  ot  Urn 
Unltad  Stataa  and  aiao  to  the  agent  «jr  agenu  of  tba  oppoalag 
fOtorstoant  or  govammanta  wttbout  coat. 

"  Bae  7  That  e»ary  person  knowinglv  or  wtnfully  ewaartng  or 
t  :'  ig  falaely  tn  any  teatlmony  tajten  in  raaponaa  to  each 
AS  shall  ba  deemed  irullty  of  perjury,  and  shall,  upon  oon- 
tbaraof.  ailffar  the  penalty  prov  ided  by  the  Uws  of  the 
b(UM-u  Stataa  for  that  offense  when  committed  in  Its  courts  of 
JIHllaa  Any  failure  to  attend  an<l  tesUfy  as  a  witness  or  to  pro- 
duce any  book  or  paper  which  u  in  tho  pnwiieainn  or  control  of 
such  wltnaaa,  ptirsuant  to  such  subpens.  may  ba  regarded  as  a 
eoBtoSlM  of  the  court  and  ahall  be  puniohable  as  a  contempt  by 
Ika  ftoltod  Ctates  dlstrlet  eourt  in  the  sanM  manner  as  Is  pro- 
vldad  by  tba  laws  of  tbe  United  Statea  for  that  ogcnaa  in  any 
other  procaedinga  in  lu  couru  of  Justice. 

"SBC.  t.  For  the  purpoeaa  of  aactkma  5.  fl,  and  7  of  this  act. 
tha  miprama  Court  of  tba  tNatrlet  of  Oolumb'.a  shall  be  con- 
aldarad  to  be  a  district  court  of  the  United  Statea." 

ir.ii' .' 


rT!A:f  M»N      Under  the  rule  the  Committee  auto- 


i 


A  :  ^  Committee  rose:   and  the  Speaker  hav- 

•Tied  Uie  chair.  Mr.  Joirts.  Chairman  of  the  Com- 

u   the  Whole  Hou5e  on  the  sUte  of  the  Union,  re- 

;      •   d   that   that   committee  had   had   under   considerstion 

the  bill  S.  I5S1.  and  purstiant  to  House  ResoluUon  No.  168. 

he  reprr'.-fi  'h-  b:l'.  back  to  the  Hou»' 

Th'^  s:  K.^Kfci;  Under  the  rule.  Uie  previous  question  is 
orrl'-r^Hf 

liie  question  Is  on  the  third  readinfr  of  the  bill. 

The  blU  was  ordered  to  be  read  a  tlilrd  time  and  was  read 
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The  8PKAKER     The  question  is  on  the 
bill. 

The  bfll  was  passed. 

On  motion  by  Mr.  McKsowm.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

NATIORAL   nfPLOYXXKT  SYSTm 

Mr   O'CONNOR     Mr.  Speaker.  I  call  up  the  reaoltttion. 
HRes.  157.  a  privileged  resolution,  with  an  amandBent. 
The  Clerk  read  as  follows: 

House  Resolution  157 

JCesoitted,  That  upon  the  adoption  of  this  resolution  K  shall  be 
In  order  to  more  that  the  Ho«W  taaolve  Itself  into  the  Committee 
of  thr*  Whole  Hottse  on  the  state  of  the  Union  for  the  considera- 
tion of  H  R  4560.  enutled  "A  bill  to  provide  for  the  eetablishment 
of  a  national  employment  system  and  for  cooperation  with  th4 
Stataa  In  tbe  promotion  of  such  system,  and  for  other  pttrpoees  ". 
and  all  points  of  ortfar  are  hereby  waived.  That  after  general 
debate,  which  shall  b«  confined  to  the  bill  snd  continue  not  to 
exceed  3  hours,  tc  be  divided  and  controlled  by  the  Chair- 

man and  ranking  m...  .-...j  member  of  the  Commttte«  on  Labor, 
the  bill  aball  ba  rvad  for  aaswtoMOft  under  the  6-mlnute  rule. 
At  the  condualon  of  tuch  uonslderatten  the  Committee  ahaxi  rise 
and  report  the  bill  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  t>e  considered 
as  ordered  on  the  bill  and  the  amendments  thereto  to  final  pas- 
sage without  iBtarvaniag  motion  except  one  motion  to 

With  the  following  amendment; 

On  page  1.  line  10.  strike  out  the  word 
lieu  thereof  the  word  "  two." 


three  "  and  insert  In 


Mr.  BLANTON.  Mr.  Speaker,  I  reserve  a  point  of  order 
just  for  the  purpose  of  fetting  soooe  infonnation. 

Prom  what  committee  does  this  bill  come? 

Mr.  OXTONNOR.    Prom  the  Committee  on  Labor. 

Mr.  BLANTON.    Is  It  a  unaaimous  report? 

Mr.  O'CONNOR.    I  und«St«Bd  io. 

Mr  BLANTON.  Is  this  a  biU  that  was  sent  hj-re  by  the 
President? 

Mr.  PEYSER.    Yes. 

Mr.  BLANTON.    The  President  sent  It  here? 

Mr   PF  Ye5, 

Mr.  BL.U. .  jN.  This  has  not  only  the  appro^  al  of  the 
President  but  It  is  the  expressed  wish  of  the  President  that 
it  pass? 

Mr.  PEYSER.    Yes. 

Mr.  BLANTON.    I  Withdraw  the  reservation  of   objection. 

The  SPEAJBZR.  The  question  Is  on  agreeing  to  the  com- 
mittee amendment. 

The  committed  ■■isibiliilt  was  agreed  to. 

Mr.  O'CONNOR  Mr.  Speaker,  this  rule  provide?  for  the 
consideration  of  the  House  bill.  II  R    -i  .    -  ha  i(»d  by  the 

gentleman  from  New  York  [Mr  I'ev:.eh  .  a.:..ti  r^'tjrted  by 
the  Committee  on  Labor  of  the  House  in  a  report  (lied  by 
the  chairman  of  that  committee,  Mr    Cnv-.rK  under- 

Btand.  however,  there  Is  a  Senate  bill  on  the  ^(';,k  practically 
identical  which  it  is  desired  should  be  consider»'d 

I  move  to  amend  the  rule,  Mr  Speaker,  in  1.: -■  4  jy  strik- 
ing out  "  HJl.  4559  "  and  inserting  •  S  510  "  und  uy  stnking 
out  the  words   "  a  bill  "  and  in^rting  the  wordi>   '  an  act." 

The  Clerk  read  as  follows: 

Amendment  try  Mr  O'Conwoi-  Page  I.  line  4.  strike  out  "H.R. 
4558  "  and  Insert  in  lieu  thereof  "  8.  610  ".  In  the  same  line,  on 
tbe  same  page,  strike  out  the  words  "  a  bill  "  axMl  insert  In  lieu 
thereof  the  words  "  an  act.  " 

Mr.  GOSS      l5  the  Senate  bill  idenUcally  the  sami>? 

Mr.  O'CONNOR.     Not  quite.     It  Is  practically  the  same. 

Mr  MARTIN  of  Massachusetts.  Will  the  gentleiaan  ex- 
plain what  the  differences  are? 

Mr.  OXXDNNOR.  In  reply  to  the  gentleman  from  Massa- 
chusetts (Mr.  MAsm*]  and  also  the  gentleman  from  Con- 
necticut (Mr.  Ck»a]  tha  differences  between  the  b,.'.  a.  '  i>? 
met  by  amendments  offterid  by  the  Commlttoe  l.  Lai>M. 
The  House  committee  put  some  amendments  on  the  Wagner 
bill,  and  they  propose  now  to  ^'^w^'Mtf  the  Wagner  )ill  and 
offer  amendments  which  they  waul  adopted  to  the  iVagner 
bill  in  the  House. 


M:-.     HOOERS    nf    Massachusetts.     Will    the    genLk'raa.ii 

yir.-i  'or  a  quosliur.' 

.Mr    OCONNOR      Yt\<^:  I  y.eid. 

Mr^  lU-iCER.-^  r,f  Ma.ss.ichusctt.s.  Will  the  veterans'  cm- 
ployi:.' ;.'  '  .'^;>t's  b<;  :n  il-.e  b:ll  with  the  amendmeiit  which 
the  c 'Hir.iltfV  'Al!!  oSrr"' 

\!r  (. )  L"<  )NN'f '!;  Thry  v,  .11  Ix?  niaintaiiied  se',)ar:itoly,  1 
\;!.drT'  'ar;d 

M:  ROGERS  ct  M.-Si^acliU-Sf tUs  They  are  de.spt  r.-tily 
n<  ('•it'd  .*;  'his  •  .-.v.v. 

The   SPE.'\KP.R      The  qiu.'^t'.on   is  on  the  amendment  cf- 
J.-r-rd  by  the  fj'M. •.Ionian  from   New  York   ;Mr.  O'Connor  j. 
T;.'^  a:T.''ndiner.t   was  aprced  to. 

Mr  ()  CONNOR.  Mr.  Speaker,  by  the  passage  of  th.LS 
rt--=olj'.un  we  w.'A  a.''oniphsh  what  we  tried  to  accomplish 
in  the  last  Concre.vs  As  Members  of  the  House  who  were 
Mt"ml>ers  of  that  CoriKress  will  recall,  the  House  and  Sen- 
ale  pa.s.'^ed  the  M)-ealled  "  Wagner  employment  bill  "  (S.  150', 
but  It  was  \eto<>d  by  pocket  veto  by  President  Hoover,  This 
bill  sets  'ip  Federal  employment  agencies  to  work,  m  coop- 
eration -.v'th  th'^  Slate  agencies,  and  grants  aid  to  State 
iiizvur'.f<  which  do  cooperate.  The  veterans'  employment 
agencirs  rmw  rr.a;i. tamed  by  the  Federal  Government  will  be 
mamtaHKxi  sefxi;  .i?ely  for  the  veterans. 

There  is  an  authorization  of  an  appropntion  of  $l.,'i00.000 
for  the  comm:;  fiscal  year  and  $4,000,000  for  each  of  the 
4   vears  *h'^r''after. 

i;i'^  H  use.  after  thorough  consideration  in  the  la.st  Con- 
r'"ss  t-nthiisiasticallv  supported  the  Wagner  bill  as  one  of 
the  '"'■  *  -nethods  of  cbta.r.i:  .:  em.ployment  for  the  unem- 
ployed cf  .\merlra  and  I  am  sure  that  spirit  still  prevails 
in  this  House  and  -hat  fh.e  Hou.se  will  again  pa.ss  this  em- 
ployment agency  bill 

Mr.  DOWFT.I.      Will  the  per.tlem.an  yield? 
Mr.  O  (^  i\N"OI-;       I   yield 

Mr.  D'  '\^'KI  I.  Ir.  \Oi.i;  resp'^ct  does  the  present  bill  dif- 
fer from  tiie  biii  th.it  jxiv-ed  m  the  House  at  ttie  last 
.'.ession? 

^!r  O'CONNOR.  I  u'uler-t.^nd  one  of  the  two  am.end- 
menLs  that  will  be  cf'-'^d  •••it...::^  to  th.'  veteran.'^'  rnw'.rv- 
ment  agencies,  and  the  otlur.  as  I  und?rstand,  pertains  -3 
giving  the  States  an  opportur.ity  to  cooperate,  but  if  'hev 
do  not  co.iperi-e  -vithm  a  certain  time  the  aid  will  \y 
withdrawn  from   ih-'m. 

Mr  DOWELI.  .Vs  I  understand  the  gentleman,  thf 
veteran.-,  uepartnitnt  v.;;!  be  separate  from  the  other  oe- 
partmenf   .:i  the  le-i.:  lat.iMi'^ 

Mr   o  coNNoR.     So  I  understand. 

Mr  .-'i.-aker  I  move  the  previous  question  on  'he  reso- 
lution 

TTie  preMou     question  w.is  ordered. 

The  SPE.'\K.EP.  Tlie  question  is  on  the  adoptio.i  of  the 
res,:;:;' :,;n 

'Hie  resoluti'n  was  agreed  to. 

.M:  OONNER-Y.  Mr.  Speaker,  I  move  that  the  House 
resolve  it.^elf  mi j  'he  Commiittee  of  the  Whole  House  on  the 
state  of  the  Un,.n  for  the  consideration  of  the  bill  'S.  510' 
to  provide  f^ir  the  establishment  of  a  national  employment 
system  and  for  .r^cperation  with  the  States  in  the  promotion 
of  such  system,  and  for  other  purpo.ses. 
The  motion  ua.s  agreed  to. 

Accordingly  tlv  Hou.se  resolved  itself  into  the  Comimittee 
of  the  W^iole  H<!ii.se  on  the  state  of  the  Union  for  the  con- 
sidei.ition    jf  tlie  b.U  S.  510,  with  Mr.  Hastings  in  the  chaix. 
The  Cl<>rk  read  'he  title  of  the  bill. 

By  i;i..ir.inious  con.scnt,  the  first  reading  of  the  bill  was 
disperL,ed   w.'h 

Mr  c'oNNKRV  Mr.  Chairman,  this  biU  is  what  was 
know:,  ori^'inally  .i..  the  Wapner  b.Il.  It  is  the  bill  whK  h 
passed  the  Ser.ate  and  the  House  during  the  last  se.ssion 
of  Congre:.s  and  was  vetoed  by  President  Hoover. 

This  .■  a  bill  to  provide  for  the  e.stablishment  of  a  na- 
t.Mnal  .niploMi.eiU  .-ystera  throughout  the  States  and  for 
coop«Ta;,on   \K.th   tiie  States  in  tiie  promotion  of  this  sys- 


tem. In  otiier  words,  the  States  are  to  be  given  an  oppor- 
tunity to  cooperate  with  the  Federal  Cro-.ernment  in  this 
employment  measure. 

The  Secretary  of  Labor  lately  closed  all  of  tlie  Federal 
employment  offices  » xcept  the  vettrans"  ol'.iccs,  'Hiis  bill 
will  start  a  new  s\  ^tem  of  cooperation  wiiii  tli<  .states.  The^ 
States  will  ha\e  .m  opportun;ty  to  s.i\e  their  own  cif!ic(>;> 
w.th  aid  from   the  Federal  Go\"enmient   m  the.^e  oflicos 

'IlM're  lia.-  been  a  duplication  of  this  work  and  tliat  is  tlie 
m.i.n  rra.on  they  would  like  to  do  a'Aay  w.th  the  Fvueral 
u:!ircs  as  :uc)i  and  cooperate  with  the  Stat(\s  making  th.e 
offices  combined  Federal  and  State  ofTices 

Mr.  M.\irriN  of  Massachu-c'ls.  Mr  Cha.rman,  will  th.c 
pcntlcman  yield ^ 

Mr    CONNERY       I  yield 

Mr    M.'^RTIN  of   Ma;>sac husetts.     .A,rc  we   to   understand, 
then,    that   every   employment    office    must   have   Stale   con- 
tribution m  order  to  be  mair.tamed. 
Mr    CONNERY      Yes. 

Mr.   MARTIN   of   Massachusetts.     There   will   be   no  office 

where  the  Federal  Gutcrnment  will  bear  the  entire  expen.se "^ 

Mr     CONNERY      No.      In   futu.-e    offices    the    State.s    will 

contribute    toward    their    establishment    and    they    w.ll    be 

combined  Federal  and  State  offices. 

Mr.  M.\RTTN  of  Ma.ssachusetts.  And  the  procedure,  if 
any  of  these  oSices  siiouid  close  would  be  for  application  to 
reestablish  the  office  to  be  made  to  the  State  authorities 
Mr  CONNERY  Yes.  We  have  made  an  exemption 
here.  We  have  put  m  a  committee  amendment  m  refi.-rence 
to  the  veteran.-.  We  have  provided  that  the  veterans'  officts 
mu.-t  !)(■  kept  up  in  every  State  where  there  is  an  emipioy- 
me!i:  ,  f!;, 
fromi 


'h,. 


■e  We  feel  that  the  \t  terans'  problem  is  dillerent 
e  general  unemployment   problem 

Mrs.  ROGERS  of  Ma.ssachu.set ts.  Mr.  Chairman,  will  the 
pentleman  vielci'' 

Tvlr.  CONNERY       I  yield. 

Mrs  KoCiERS  of  .Massachusetts.  Must  the  States  sutj- 
scnbe  to  tlie  ".e'erans  offices  or  will  they  be  maintauied 
by  Feder.u  appi  r  priations'' 

Mr  Cf'iNNFRY  Th.ey  w.ll  be  maintained  by  Federal 
appropnalhjns. 

.Mis  ROGERS  of  Massachu.setLs.  I  understand  also  that 
a  •.  e't  lull  mu  t  be  app  i.r.tcd  as  the  head  of  a  veterans'  em- 
plovro.ent  ;  t^'ice  and  rilso  that  e\eryone  employed  in  the 
',  ffice  must   be  a  veteran  or  a  relative  of  a  veteran. 

M:-  C'ONNF'RY  Yes;  the  committee  amendment  so  pro- 
\.des 

Mrs  HOGEIiS  of  Ma.s.sarhu:>etts.  Thus,  it  will  mean  more 
work  for  the  veterans.  They  need  work  desperately  al  thi.s 
t.rr.e 

.Mr  CONNERY  Ye.s.  We  feel  that  the  veteraas'  problem 
i.s  d.tferent  from  the  ordinary  emplo>Tnent  problem  and 
that  a  veteran  would  be  a  Utile  more  interested  in  getting 
h.s  •  buddy  '  a  jib  We  have  provided  that  in  the.se  veteran 
(rnploym-nt  offices  m  the  States  the  director  must  be  a 
veteran. 

We  found  from  the  hearings  and  experience  in  the  past 
that  m  many  ca.ses  an  employer  did  not  want  to  hire  a  vet- 
eran because  he  figured  the  veteran  may  have  been  gassed  or 
disabled  and  could  not  do  the  work  as  well  as  sometxjd.v 
else.  So  we  have  provided  that  a  "  buddy "  will  be  in 
charge  of  the  veterans'  office,  feeling  that  he  will  be  more 
interested  m  securing  work  for  his  comrades  than  a  man 
who  is  not  a  veteran. 

Mr.  DOWELL.     Mr.  Chairman,  will  the  gentlem.an  yield.' 

Mr.  CONNERY.     I  yield. 

Mr,  DOWELL.  In  the  matter  of  the  cooperation  of  the 
several  States  we  assume,  of  course,  that  all  the  States  wiii 
cooperate  How  is  the  division  of  expenditure  to  be  made 
as  between  the  Federal  Governm.ent  and  the  States? 

Mr.  CON'?>'ERY.     The  bill  provides  that  no  paNTnent  .shah 
be  made  m  any  year  out  of  the  amount  of  such  appropriations 
apportioned  to  any  State  until  an  equal  sum  has  been  ap- 
propriated  or   otherwise   made   available   for   that   year    by 
,  the  Slate. 
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\!  •  .'.  rlX.  In  other  *  :  if  the  St«te  does  not  malw 
provukm  lor  tlie  takioc  care  oi  unemploTinent  the  Oovem- 
■MDt  does  not  open  an  offlce  m  that  State? 

Mr.  CONNERY.  We  have  a  pro^rision  to  take  care  of  that 
also,  reading  as  follows: 


DurlAC  Um  current  flaesl  7«ftr  and  th«  2  cucoecdlng  flacal 
jmt9  lb*  Otnctar  u  MttbOKtMd  to  expend  m  anf  StaU  ao  much 
otf  Um  mob  apportioned  to  Micb  8Ut«  aocordinc  to  populaUon. 
snd  SO  moch  or  tha  unapportloned  bAlaaet  of  tba  appropriation 
RMdo  under  the  prortaiona  of  aectlon  5  aa  be  may  deem  neoea- 
ssry.  as  toUova. 

(ai  la  StaCM  wb«r*  tlMre  la  no  State  «7*t«m  of  public  employ- 
ment oflkea.  In  eatabttelUag  and  malntalninf  a  S|Mcm  of  public 
•apkqrnicat  oOoas  va»dm  the  control  of  the  Dtraetor. 

(b)  la  asataa  wtMra  tbera  «■  a  atata  ajatem  of  puMle  amplor- 
Msnt  oAeaa,  but  where  the  Stau  has  not  eompUad  with  the  pro- 
vtatona  of  aection  4  >"  rALabllshlng  a  ooopefate  Federal  and  State 
syatem  of   public  tent   ofBcea    U>   be    maintained    by    aucb 

•floar  or  board  an^  .w  sucb  manner  a«  may  be  agreed  upon  by 
SMd  between  the  Oovwmor  of  the  State  and   the   Director. 

The  authority  contained  tn  thla  aecUun  atiall  terminate  at  the 
expiration  of  the  period  •pecin^d  m  the  arsl  paragraph  of  this 
ssrttnn,  aad  tharaafter  no  aaautance  shall  be  rendered  such  State« 
OMtll  tb»  laftalatiiraa  thereof  proTtde  for  ~oop«ration  with  the 
UniUd  Statea  BBplefaaD*.  Servloe  aa  provided  in  lectlon  4  of 
tbta  act 

In  Other  wortls.  some  of  these  le^lattxres  do  not  meet 
until  2  years  from  now  and  we  d!d  not  want  any  of  th««e 
to  be  deprived  of  an  er"r!'^v'>>'"r  '  offlce  for  2  years, 
legislat urea  met  ic:  >  ^  ',hey  would  be  will- 
Inir  to  cooperate  with  the  F-^i- '  i;  Government  In  contnbut- 
'.r"  »o  'hf  -'Tpense  of  this  pr-.p«>r,ition. 

M      ;>    A  r:LI>     In  other  words,  the  IVderal  Government 
takeA  rare  of  the  situation  until  the  States  have  the  oppor- 
tunity to  'ik'-  ~^re  of  it. 
Mr   CONNM'Y      Yes. 

Mr  DOWKLL  But  the  veterans'  department,  however. 
Il  maintained  by  the  Government  and  continues  from  the 
pMMWe  of  the  acf 

Mr.  CONNER Y  That  is  maintained  by  the  Federal  Oov- 
emm»»nt 

Mr  JOHNSON  of  Texas  Mr  Chau-man.  wUl  the  gentle- 
man yield? 

I  yield 
of  Texas.     Is  this  mra.«mre  substantially 


Mr   CONVFPY 
Mr    JOj;\.-i_'N 


the  bill  known   as  the  "  Wagner  bill  "   which 


I  ,      .  '  .■■:  •)%  P-. 

M:     '.iiNNKilY 
Mr.   ARNOLD 
at  this  point -> 

Ml-   rnwvpy 


•  ••■■  '  TToover? 

Mr    Chairman,  will  the  gentleman  yield 

I  yield. 
I  wish  the  jfentleman  would  give  us  some 


1  .''     i»»^rsonnel  and  salary  set-up  in  each  of  these 

\f  "i  nn;  -v  If  my  memory  serves  me  right.  I  think 
the  director  ui  the  State  ?'i(  ^--^  got  alwu'  S'  ">oo  a  year. 
Th*'"  we  cut  them  down  I  'h\r.k  ^hf  hi^-L  ■  •  .ilary  paid 
'  .     $4  000  a  year  in  some  Star-- 

The:-    a-      K   fhem  down  to  Si  ."•'"•'"   or   $3,000 

M-    A:;\       :>      A' hit  Ls  the  i^uiiiotT  of  the  personneP 

.\f:  iH  iNNf-  HY  -^.  n  e  Offices  have  3.  some  3.  and  some  4. 
it  <lsp«Mle  'm  iht'  ^Hipulatlon  of  th^^  .'^'a"^  or  the  condition 
tn  ^"he  rltv  '*here  the  ofP '♦"*;  nr*'  ^-pened 

.M:  ARNOLD.  Can  t^^  ;.':  '.'■man  advise  us  how  much 
V»  i:  :■  im  tt  will  take  to  run  each  one  of  these  offices. 
a.ir    >;  n,.if.plv'' 

.\l:  roNM  HY.  They  gave  us  some  fiimres  about  that  in 
tf»e  tieari:  .d  if  my  memory  serves  me  right,  the  total 

crs'  X  u<;  a:      .:    i   S2SO.0OO. 

^1       'f  U  the  gentleman  will  yield.  I  think  I  can 

a; .>  A •'!    !.hat    '^ 'if   ■ .    n. 

.VI  c  <  ).NNM  1  Yes  I  yield  to  the  gentleman  from  New 
Y  IK     M:     tT,  nes      the  author  of  the  bill,  to  answer  the 

.\i-  PKY.hk:-;  TV.'  enUre  aww< Hit iattoo  In  connection 
«  'J-.  'he'  s«-rvi  (  *■'.  .  has  been  aainlldBsd  it  was  shown 
in  the  h«"a.'  :.  a  i  >.^>ut  $978,000.  of  which  seven  hundred 
h;  !  s<m  'K'.d  h-  and  dollars  was  used  for  salaries  in  the 
V.  i  .  So  there  was  very   httle  used  In   the 

...oughout  the  country,  which  is  evidently  the  reason 


J I  :;k   1 


are  disposing  of  them.  Tbey  were  not  functioning 
properly,  and  the  hearings  also  brought  out  that  thi-  vet- 
erans' f^Boes  are  maintained  at  atMut  $8,000  per  office  per 
year.  Tbey  maintain  30  oOets.  which  it  was  sbowc  cost 
about  $250,000  to  keep  up. 

Mr.  ARNOLX).  I  thank  the  gentleman  for  the  informa- 
tion. 

hLr.  CON^TERY.  In  further  answer  to  thf  gentleman 
there  are  30  ofSces  in  which  tha  manager  gets  $2,230  or 
$2,000.  and  there  are  22  of  these  managers  getting  $2,400. 
It  was  $3,000  and  we  cut  them  down  to  this  amount 

Mr.  ARNOLD.  That  is  the  InlormaUon  I  wanted,  ind  I 
thank  the  gentleman. 

liCr.  GRANFIEXD.  Will  my  distinguished  colleague  from 
Massachusetts  yield? 

Mr    CONNKRY.     Yes. 

Mr  ORANFIELD  As  I  understand  the  gentleman's 
statement,  this  bill  is  substantially  the  same  as  the  Wiigner 
bill  which  passed  both  branches  of  the  Congress  about  a 
year  ago 

Mr    CONNER Y      Yes. 

Mr.  GRANFTELD.  And  It  was  pocket -vetoed  by  President 
Hoorer. 

Mr.  CONNER Y      Yes. 

Mr.  GRANFIELD.  My  recollection  is  that  at  that  time 
President  Hoover  stated  the  emplo>Tnent  service  In  this 
country  was  adequate.  What  are  the  reasons  for  bringing 
in  this  resolution  now  if  the  employment  service  unde  •  the 
last  administration  operated  properly  and  met  the  nee'ls  of 
the  country' 

Mr.  CONNERY.  The  employment  system  under  the  last 
administration  was  not  adequate — not  only  that,  but  1 .  did 
not  function.  Many  of  these  employment  ofiBces  sl.ould 
have  been  abolished  long  ago  because  they  did  not  d(  the 
work.  They  could  not  cooperate  with  the  States  They 
were  duplicating  the  functioot  of  employment  offices  in  the 
States,  arvd  Senator  WACNCit  was  fighting  on  this  bill  lor  a 
long  time  to  get  it  before  the  Congress  so  we  could  do  ;iway 
with  the  duplication  and  get  real  efficiency  in  these  emiiloy- 
ment  offices. 

Mr.  GRANFIELD.  And  the  proposed  ledsUtion  wiU  do 
away  with  that  system' 

Mr.  CONNERY.  It  wiU  do  away  with  that  system  and 
cause  the  formation  of  real  employment  aOicta. 

Mr    GRANFIELD.     WiU  the  gentleman  yield  further? 

Mr.  CONNERY.     Yes.  I  yield  to  my  colleague. 

Mr  GRANFIELD  I  would  be  amiss  tn  my  duty  U.  the 
Members  of  this  House  if  I  did  not  take  the  time  this  after- 
noon to  bring  to  their  attention  the  attitude  of  the  last 
administration  toward  the  Wagner  unemplojTnent  relief 
measures.  The  older  Members  will  recall  that  Senator 
WAcimt.  after  .spending  months  of  study,  evolved  three 
measures,  which  were  presented  to  the  Congress  for  consid- 
eration. His  program  of  unemployment  relief  was  pro- 
claimed throughout  the  country  as  the  most  constructive 
program  offered  to  meet  the  crisis  which  was  then  confront- 
ing the  Nation.  The  Hoover  administration  received  this 
program  very  coldly  and  immediately  displayed  an  unsympa- 
thetic attitude  toward  it 

Although  the  three  measures  were  approved  by  the  Con- 
gress. President  Hoover  affixed  his  signature  to  one  of  them 
without  comment;  he  signed  the  second  measure,  and  in  a 
public  declaration  attempted  to  take  from  Senator  Wagner 
the  great  credit  that  wsis  due  him.  The  third  measure, 
which  is  embodied  substantially  in  the  legislation  under  con- 
sideration today,  received  his  pocket  veto  At  that  time  he 
declared  the  bill  was  unnecessary-.  Those  of  us  who  sup- 
ported the  Wagner  meuures  were  in  absolute  disagreement 
with  the  President's  optnlOB  and  with  his  action. 

We  are  Informed  today  by  the  distinguished  chadrman  of 
the  Committee  on  Labor  that  the  Hoover  emixloyment  serv- 
ice has  be«n  Talaelea  as  an  aid  to  the  jobless  tn  this  country, 
and  that  the  ledslatlon  before  us  is  indispensable. 

In  reading  over  this  bill  I  find  a  provision  for  the  con- 
tinuance and  promotion  of  a  system  which  will  place  tn 
employment  veterans  of  our  wars.     I  am  happy  that  thi.s 


1988 


CONGRESSIONAL  RECORD— HOUSE 


4769 


service  Ls  to  b*-  ,•. T  ^rdrd  (Uir  v-  teran^.  In  view  of  the  manner 
in  whii.'h  •;.■■  K  >  i.  n^y  .^ct  is  being  administered — and  I 
must  say  its  a.i.'n.i.i-tration  at  present  is  unjust  und  i.s 
working  great  h.iriiships  upon  our  veterans — that  this  .sy.s- 
tem  which  will  fr^ible  veterans  to  be  cared  for  m  employ- 
ment 1.-5  .1  piM.^e'.vorlhy  adjunct  to  the  bill.  It  is  apparent 
that  this  bill  v>ill  receive  the  ur.animou.s  support  of  the  Mtm- 
bership  of  this  Hou.se,  arid  I  am  happy  to  have  the  t^ppor- 
tunity  to  vote  again  for  tliis  con.strurtive  piece  of  le^^islation 
which  is  so  essential  to  unen.ployment  relief  and  which  pro- 
vides a  system  nf  pr-xunng  jubb  which  will  prove  indispensa- 
ble as  the  year-  l-  i  by. 

I  wish  to  thank  my  distinrtui.shed  colleague  from  Ma.ssa- 
chusetts  for  this  opportunity  to  address  the  House. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield'' 
M-    (,■(  >NNFHV      I  yield  to  the  gentleman  from  Mis.^oi:ri. 
Mr.  COCHRAN   of  Missouri.     The  gentleman  from  Mas- 
sachusetts  should    know   how    the   employment   service   wa.s 
conduct'Hl   iiy   the   last   administration.     We  pract.cally   had 
nothmL:  b'l*  a  political  set-up. 
M:     ("nNNEFJY      That  is  right. 

Mr  ('<>CHR-\N'  >f  Missouri  Men  who  were  not  qualified 
were  placed  m  charge  of  the  ofSces,  and  yet  this  bill  provid.^s 
for  the  holding-over  of  the  sanie  men  for  6  months.  What 
explanation  can  the  gentleman  give  for  that? 

Mr.  CONNERY.  It  does  not  provide  for  holding  them 
over  because  they  have  already  been  fired. 

Mr.  COCHK.-\N  if  Mivsv vari.  I  take  issue  with  the  gentle- 
man becau--e  tln'v  have  imt  been  discharged. 

Mr.  CONNERY.  Ail  t!u.-~e  .  fTices  have  been  closed  except. 
the  veterans'  offices. 

Mr.  COCHRAN  of  Mis-^ouri.  And  you  have  men  in  the 
veterans'  offices  who  are  not  subject  to  the  Civil  Service  and 
have  not  been  gi.in--  the  .service  they  should  give. 

Mr.  CONNERY.     \Vr    have   an   amendment  here   to   take 
them  out  of  the  Civil  SerMce  so  the  Secretary  of  Labor  can 
appoint  real,  efficicn*  mmi  to  do  this  job. 
Mr    HACT1N      W'.'.  the  tientleman  yield? 
M.:     (•>  )NNKHV       I  vield. 

Mr  BACON  I  tli;nk  the  gentleman  from  Missouri  exag- 
gerates somewhat.  A.-  far  as  my  own  experience  is  con- 
cerned, T  had  a  vrrv  rtlicient  Democrat  appointed  in  the  New 
York  office        La  i.i'iner  and  applause,! 

Mr.  niNO'r'I.I.  Is  it  not  true  that  the  real  difference  m 
the  nev.  ■^rt-up  ,i-  compared  with  the  old  is  the  aboh.^hing 
of  the  ■  ri.'ral;.<  .:  apeiicy,  which  took  up  most  of  the  appro- 
priation ht>re  m  Washington,  and  to  establish  these  ofJices 
f.f   i:i(i  vsiiif  :hr  'lighout  the  Nation? 

Mr.    CONNER V      Spread    them    throughout    the    Nation; 

yes. 

Mr  DTNGELL  Where  they  can,  in  fact,  perform  the 
service  to  tlie  workimrmen  of  the  Nation. 

Mr.  CONNERY.  Make  them  really  efficient  and  have  all 
the  States  cooperate  Now  the  States  just  look  on  il  as  a 
httle  branch  of  the  Fedtral  Government  and  do  not  pav 
much  atter-ition  to  the.se  otHces. 

Mr  LINGELL  In  oth'^r  words,  we  were  spending  about 
$700,000  litre  in  'A'a.^hington  when  the  agencies  should  iiave 
been  in  the  h.nteiland  or  m  the  backwoods. 

Mr.  CONNERY  I  may  say  to  the  gcntlem.an  '.hat  m 
many  cases,  to  bo  ju:  t  to  th"  directors  of  these  oS.rs.  very 
fine  work  was  done  It  all  depended  on  the  personnel  of 
the  offices,  but  they  co.iM  not  cooperate  with  the  State 
that  wxs  the  trouble 

Mr.    DINGELL      And    there    were    altogether    too    f''-.v 
them  in  the  f.eld 

Mr.  CONNERY. 

Mrs.    ROGERS 
yield? 

Mr    CON^NERY. 

Ml..    i^:oGE]^S  ( 


and 


Yes. 
of    Ma-^sachui>ctts. 


WiU    the    gentleman 


Yes. 

M.i.-.^ai  husetts.  I  am  very  giad  the  "en- 
tleman  made  tiiat  statement,  because  I  know  that  business 
men  and  the  inda-;tri(.s  were  very  much  interested  m  having 
these  offices  coiiuiiiad,  a.s  well  as  the  men  who  were  re- 
ceiving ji  b.-.  Thi  y  all  io-^iid  tii'-m  very  helpful.  The  di- 
rector of  the  offices  m  tlu 


Stale  was  very  able,  and  his  utlice 


has  been  liighly  endorsed.  In  my  own  city  of  Lowell  we  were 
.-upposed  to  have  had  the  tme.st  branch  uflice  m  the  entire 
State. 

Mr    CONNERY.     Out.'--ide   of   Lawrence. 

Mrs.  ROGERS  ol  M.i.-sac  hjset  l  v  And  very  fine  work  was 
done  by  that  o:!ice      They  were  both  fine. 

Mr  KENNEY  Tins  employment  .service  w.ll  be  rendered 
entirely  Iree.  and  the  applicant  will  not  be  thargea  anythmi^ 
for  the  ^ervlce. 

Mr    CON'NERY      That  is  true. 

Mr  BLANTO.N,  There  was  a  small  employment  nr.\.-c 
placed  m  niy  district  and  it  served  150  square  niiUs  of 
territory. 

It  has  only  three  employees,  and  the  highest  paid  wa.-^ 
$2,000  a  year  It  had  its  rent  furnished  by  the  people.  The 
fixture^  and  paraphernalia  were  furnished  free,  and  I  am 
sorry  to  say  that  the  present  department  entered  an  order 
aboli.-lnng  the  ofSce  when  it  was  placing  a  large  number  of 
de.servmg  people  m  positions.  Under  this  bill  we  have  been 
pronn.sed  that  these  offices  will  be  restored. 

Mr.  CONNERY.     They  will  be  restored. 

Mr    HEALEY,     Will  the  gentleman  yield? 

Mr    CONNERY.     I  yield. 

Mr,  HEAI^Y.  What  is  to  be  done  to  cooperate  with  tlie 
States  who  already  have  employment  service? 

Mr  CONNERY.  It  will  be  just  the  same  as  il  is  m  the 
highway  system;  they  will  cooperate  with  the  Federal  Gov- 
ernment and  thus  do  away  with  duplication. 

Mr    PARSONS.     Will  the  gentleman  yield? 

Mr.  CON'NERY.     I  will  yield. 

Mr.  PARSONS.  Does  the  gentleman  mean  to  say  that 
this  set-up  Will  be  new,  that  it  will  be  apart  and  st:'parate 
from  the  agencies  of  the  State? 

Mr.  CONNTIRY.  We  are  setting  up  these  to  encourage  the 
States  t>)  .s»:'t  them  up,  and  we  will  go  on  a  50-50  basis. 
It  is  to  aid  and  to  encourage  the  States  to  start  employment 
offices,  if  they  have  not  got  them  already. 

Now,  I  :io  not  want  to  take  up  any  more  time.  I  want  to 
yield  to  seme  other  gentlemen.  Mr.  Chairman.  I  yield  2 
minutes  to  the  gentleman  from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman.  Decoration  Day  in  mem- 
ory of  and  honor  to  the  dead  comes  but  once  a  year.  I  be- 
lieve m  memorializing  the  Uvnng  as  well  as  the  dead.  To 
do  that  we  can  utilize  any  one  of  the  365  days  of  the  year. 

To  our  appreciated  new  Members  of  the  House,  I  want  to 
say  that  the  distinguished  chairman  of  the  very  important 
Com.m..ttee  on  Labor,  Hon.  Willi.am  P.  Connery,  Jr..  of  Lynn. 
Mass..  :s  one  of  the  most  delightful  personalities  we  have 
in  Congress.  He  is  an  earnest,  honest,  conscientious,  able, 
and  energetic  representative  of  the  people.  He  may  lack 
several  inches  of  being  6  feet  tall,  and  he  may  not  weigh 
over  140  pounds,  and  yet  in  my  judgment  he  is  one  of  the 
really  big  men  of  this  House  of  Representatives.  iAp- 
plau.sc. : 

BiLi.  Conner Y  is  one  of  the  most  lovable  characters  I  ever 
knew  He  is  everybody's  friend.  And  cveryl)ody  is  his 
fri-  i.il.  Wiih  his  genial  disposition  he  radiates  sunshine 
around  Ins  coUeag^aes  constantly.  Although  he  has  a  Mas- 
ter of  Arts  degree,  he  is  not  a  lawyer,  or  a  doctor,  or  a 
preucher,  but  m  his  warm  heart  he  has  a  deep  and  eternal 
allection  for  hL*;  fellow  man. 

No  other  Member  of  this  Congre.ss  is  better  qualified  than 
he  to  serve  as  Chairman  of  the  Committee  on  Labor.  He 
has  an  intimate  knowledge  of  the  straggles,  and  trials,  and 
tribulations  of  the  great  army  of  men  who  must  labor  for 
theu-  daily  bread.  He  knows  how  much  it  takes  to  feed 
them..  lie  knows  what  it  requires  to  clothe  them.  He 
kn.ows  jii  t  what  it  costs  to  house  them.  He  knows  the  great 
sacrifices  tnat  famihes  of  the  workmgmen  must  undergo 
to  pay  for  medicine,  doctor  bilL'^,  dentist  bills,  schooling  and 
book.-  for  the  children,  and  for  the  other  many  necessities 
of  life.  He  knows  how  little  tunc,  .''.nd  opportunity,  and 
means  they  have  for  pleasure  and  recreation.  He  is  in  a 
position  to  sympathize  with  ih'ir  walk  m  life.  And  he  ha.s 
for  them  a  sympathy  deep  and  uii-shi; liable.  He  is  their 
loyal,  dcptiidabie  friend. 
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As  a  sklDed  mcUx  In  the  theatrical  profession  be  was  a 
BTMi  ttiterUlocr.  Be  recelvad  hia  traiolnf  in  Lynn.  Maas^ 
liontreal.  Canada,  and  Woreestar.  Ifaaa  He  tLrst  chose  a 
pnrfeMtan  which  gave  him  the  opportunity  to  put  gladnesc 
In  paopte't  heart*  and  divert  their  minds  from  cares  and 
troubles.  And  then  the  cruel  World  War  called  him  to 
our  colors. 

On  AAi^uat  23.  1917.  WnxiiM  P.  Cowhwy.  Jr..  enlisted  as 
a  private  In  Company  A.  One  hundred  and  first  Regiment 
United  SUtes  Infantry,  and  served  19  mootlu  In  France. 
Inking  pcut  in  all  major  operaUooa.  engagements,  and  bat- 
tles of  that  regiment  in  the  TPtililJ  glith  Yankee)  Divi- 
sion, and  won  promotion  for  meritoriou-s  service.  The  peo- 
ple of  the  flevmth  Olitrtet  ol  the  great  Commonwealth  of 
lisuwai  liiisetii  honored  themeelves  by  eleettng  him  to  Idem- 
berahlp  in  this  House  In  the  Sixty -eighth  Concress.  He  ha^ 
laen  reelected  ever  since,  and  on  one  occasion  received  the 
wn^in^n^m  qI  both  mnJOT  parties.  And  with  his  eacpertence 
and  his  general  knowledge  of  governmental  affairs  and  the 
ureattge  that  goes  with  his  aenlonty,  I  feel  sure  that  his 
worthy  constituents  will  keephtan  here  for  many  years  to 
come.     He  deserves  It  alL     I  Applause.  1 

(Here  the  gavel  fell.l 

Mr.  CONNKRY.  The  gentleman  has  said  so  many  nice 
things  about  me  I  now  yield  him  2  minutes  on  the  biU. 
[Laughter! 

Mr.  WELCH.     I  yield  the  gentleman  5  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Texas  is  recog- 
nized for  7  additional  minutes. 

Mr  BLANTON.  Mr.  Chairman.  I  am  deeply  grateful  to 
my  good  friend  from  MasanehaMtts  [Mr.  CoNifkivl  and  to 
my  good  friend  from  California  (Mr.  Welch  1  for  their  kind- 
ness in  yielding;  additional  time.  Both  are  to  be  commended 
fgr  efforts  they  are  contlmmOy  exerting  in  behalf  of  labor. 
This  Senate  bill  they  have  favorably  reported  from  their 
cwnmittee  la  one  they  have  been  seeiiing  to  pass  for  several 
yenn.  President  Hoover  stood  In  the  way  of  their  passing 
it  in  the  last  Congress. 

I  will  sbofw  you  exactly  why  it  Is  aeedid.  Until  May  1, 
1933.  there  was  a  United  States  emplevBient  office  in  my 
home  city  of  Abilene.  Tex.,  conducted  by  three  small-sala- 
ried Government  employees.  Mr.  Roy  Savage  receiving 
$2,000.  Mr.  Lloyd  B.  Thomas  receiving  $1,800.  and  Miss 
Kate  Rathmell  receiving  $1,500  per  year.  The  Oovemment 
paid  no  rent.  My  conalttQints  furnished  them  an  ofQce 
free.  It  gave  them  fumttnie  free.  It  had  the  help  and 
friendly  cooperation  of  the  chamber  of  commerce  and  of 
all  the  clubs  of  Abilene. 

During  last  year,  with  this  very  small  coot  to  the  Govern- 
ment, this  one  office  placed  9  500  idle  men  In  eraplovment. 
During  January.  Pebni .  m  irch.  and  part  of  April  this 
year  this  one  office,  max.  :  only  three  low-salaried  em- 
ploareea.  found  jobe  fox  .  placed  in  employment  3.490 
heads  of  families.  But  to  the  great  surprise  of  everyone, 
there  was  sent  to  it  on  A;  -  :  2J   1913.  the  following  telesrram: 

Vs  A^,a_>c?roi*.  DC.  April  22,  If 33. 

Vnitta  StaUs  gmpU^'^*''*  Service. 

9;  Second  Street.  Abilme- 

■y  diractloo  of  th«  s--.  ;  .«ry  of  L*bor  your  oOce  will  b*  dosed 
April  SO  and  your  acnrlcM  m  maiaacer  aod  tftoM  of  Lioyd  B. 
ThomM.  MaUt*nt.  and  KAt«  RaUuneU.  rtenocrmpher.  wUl  tarml- 
n«t«  ihAt  date  Amn^  to  keep  office  recortla  inuct  petMllng 
w.—    .     .       i^  recmrdJng    tbelr    dlipoatuon.     Acknowledge    by 


JoKJt  R.  ALmrm. 

w^.ir  he  above  telegram  was  sent  over  the  name  of  John 
}'  A  ;  •  .>  former  director  of  the  United  SCntee  Kmployment 
.-,  ^  I  V  us  informed  that  he  had  been  succeeded  by  a 
i  .u.  1  —v-tor.  appointed  by  Miss  Prances  Perkins. 
s» .  .i.'\  i>n.>  -ment  of  Labor.  My  office  ixnmedlately  sent 
the  follv  5.  :.<  leiegram: 

Aanxn.  TBC .  AprU  25.  1933. 


He; I.      •-:  »v    TS    PiFi^r: 


'-'■n.   DC  ' 

oiled  8«atM        _     

•rriy  liope  that  you  will' not  permi; 

-'.—       TXirln*   last   jr^ar  after  Janu- 

:i  •mploymant.     Dur- 


a^  lew  tlkan  4  mnnt^^  this  year  It  has  found  Jobe  for  3.490  heads 
of  families,  and  la  vital  factor  serrlnK  arra  of  1*0  miles  square. 
at  an  experv<te  of  only  three  iuw  — laried  Uoremmsnt  employees. 
Tbsre  would  be  Just  as  much  wimtma  in  aboUihtBg  entlr*  Dspart- 
SMnt  of  Labor.  I  re^Mctfuliy  request  ttiat  mach  dosing  ordar 
•Ikould  b«  resdndsd.  and  this  most  valualils  odtos  ooatlnu«d. 
Please  wire  m«  yotir  reacttOB. 

BLANToif.  Con^eaaman 

Hon.  C.  W.  Woodman,  of  Port  Worth.  Tex.,  was  the  State 
director  for  Texas  of  this  service.  He  sent  me  glowing  re- 
ports of  the  splendid  work  of  this  Abilene  office.  He  was 
getting  wonderful  results  all  over  the  State.  To  show  that 
this  office  was  closed  without  his  approval  I  quote  his  letter 
as  follows,  to  wit: 

Dtf  asTMXMT  or  Lxaoa. 
UwRss  STATii  Smplotmskt  asancs. 

AprU  24.  J933 
Mr.  Rot  R.  Sataob. 

Manager  Un,iUA  Statea  Swiplopmtnt  Service. 

917  Sarth  Second  Strct.  Abilene.  Tex 
Daaa  Ma.  Savaes:   The  arst  intimation  I  tiad  of  the  closing  of 
ths  AMHiW  oAoe  was  your  letter  at  the  2ad  quoting  wire  received 
by  you  and  the  one  that   you   wired  Washington.     It  must  be  a 
matter  of  finances  that  brought  ai>out  this  change. 
I  think  you  know  tiow  I  feel  in  matters  of  this  kind. 
Tours  truly. 

C.  W.  WooOMAX,  Texas  State  Director. 

Immediately  opon  learning  that  this  emplo3rment  office 
had  been  ordered  doeed.  468  citizens  of  Abilene.  Tex.,  signed 
the  followinff  petition  to  the  Secretary  of  the  Department 
of  Labor,  which  my  ofBce.  on  April  25.  1933,  forwarded  to 
said  Department  of  Labor,  to  wit: 

Asiurws.  T«..   April  25.    1933 
We.    the    undersigned   eltlxens   of   Abilene.   Tex  .    all    '  >ur 

application   for  work   placed   with   the   local   office   of    i  .led 

States  SBploynMiit  8anoe.  hereby  endorse  the  Abilene  office  and 
Its  psrsoonsi.  Tot  more  than  1  year  we  have  been  in  constant 
contact  with  the  employees  of  this  office,  during  which  time  they 
have  assigned  to  us  the  distribution  of  rell«f  work,  as  well  as 
placed  men  In  outside  work. 

We  have  found  the  United  States  employment  office  of  great 
benefit  and  service  to  ourselves  and  tbm  oommunlty.  We  have 
found  the  officials  In  charge  of  the  oOoe  always  fair  amd  courteous, 
and  we  believe  they  have  at  aU  ttmss  favored  the  best  Interests 
of  the  unemployed. 

It  Is  our  hope  that  the  present  ofBce  and  personnel  will  be 
continued  until  normal  times  return. 

I  have  a  copy  of  this  petition  In  my  office  signed  by  said 
468  citizens,  and  some  of  them  I  know  to  be  as  worthy  as 
any  citiKOB  in  the  United  States.  It  was  an  inexcusable 
error  to  close  up  that  office.  The  Government  got  more  of 
value  out  of  the  small  amount  of  money  expended  than  it 
has  received  from  any  similar  amount  ever  expended  for 
any  purpose. 

I  took  this  matter  up  penoDally  with  the  new  Director  of 
Employment  down  at  the  Department  of  Labor,  and  I 
learned  that  the  onty  chance  to  get  this  office  restored  was 
through  the  passage  of  this  bill  now  before  the  House.  I 
am  confidently  expecting  and  depending  ujxjn  the  Depart- 
ment of  Labor  and  the  United  States  Employment  Service  to 
restore  this  office  as  soon  as  this  bill  becomes  effective. 

Prom  the  official  report  of  this  Abilene.  Tex.,  office  for 
the  1  month  of  March  1933.  I  quote  the  following: 

Of  ttM  eas  placements  for  the  monUi.   160  were   permanent   or 

became   Inactive  oo   ths   file   by   Twon  of   tiavlng  secured   regular 

part-time  Jobs.     The   total   number  of  days'   work   resulting   from 

t  all   placements.   t>oth   permanent    and    casual,    was   approxlmateiy 

».2S0  days. 

Prom  the  special  report  sent  me  by  this  office  I  quote 
the  following: 

In  canvassing  the  town  I  Ond  practically  every  tnjslness  man. 
salaried  man.  and  rent  house  owner  is  doing  something  for  some- 
one less  fortunate:  but  when  we  talk  with  these  people  they 
ganeraily  become  convinced  they  have  not  done  enough  and  give 
OS  a  few  days'  work  for  soa«  good  man  In  their  yard,  garden,  or 
bouse.  As  you  doubtleas  rsaliae.  our  unemployed  consist  chiefly 
of  common  laborers  wbo  art  in  conditions  of  actual  want,  and 
our  ftist  tfforts  have  k)«en  toward  sooiewhat  aUevtating  this 
suffsring. 

When  we  remember  that  all  the  foregoing  was  accom- 
plished by  three  low-salaried  Oovemment  employees,  and 
then  remember  the  facts  given  us  by  the  gentl«»man  from  Mis- 
sissippi [Mr.  CoixiNsl  that  there  has  been  employed  a  civil 
personnel  of  20.000  employees  drawing  an  average  of  about 


$140  per  month  used  to  give  forestry  work  lo  the  young  boys 
now  in  camp  drawing  $1  per  day.  it  will  convince  a:\ycnc 
that  a  great  mistake  and  blunder  was  made  by  .^ome  cfficia] 
In  the  Department  of  Labor  m  cU.Mn;^  this  employment  , 
office  at  Abilene.  Tex.,  on  May  i.  193;J.  I  Miicerely  hope  it 
will  be  restored.  The  facts  abrut  thi.s  one  oiiice  lilu.^trate 
and  exemplify  the  purpose  and  .scope  of  o:.e  of  the  ir.a::; 
features  of  this  bill  now  Jjefore  this  House  for  pasfa^e 

On  April  30.  1933,  most  of  t.he  cmpii.,ynv  nt  offices  in  :he  I 
United  States  were  abolished.  We  have  no  chance  whatever 
to  reestablish  those  off.ces  except  under  this  biU.  I  shall 
have  the  opportunity  tc  revise  and  extend  my  remarks,  of 
which  I  mtend  to  avail  ;:.;■■<  if,  and  I  shall  not  impose  furtiier 
upon  the  time  of  the  Cujiuiutiee.  I  a.sk  unanimous  consent 
to  insert  certain  extracts  m  my  remarks,  and  yield  back  the 
remainder  of  my  tin.e 

The  CHAinM.XN      L.  -.hcvi-  objection  to  the  request  of  the 
gentlemai.  lu:\.    it  xa.>  ' 
There  was  no  objection. 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio   !Mr.  ThomI. 

Mr.  TIU'M  Mr  ("lia.rman,  I  feel  there  is  an  opporlumty 
for  great  uselui;.''-.'  u:ider  the  terms  of  this  bill  for  the 
creation  of  a  iiat.uiirti  system  of  employment  agencies.  It 
is  my  belief  that  even  wiih  the  return  of  normal  business 
we  shall  have  to  deal  w.th  tlie  problem  of  chronic  unenrplvn-- 
ment.  I  t>elleve  that  tht>  di.-placemenl  of  n"ien  by  macli.i.t  ;y 
is  so  wide-spread  th-it  it  i-r^'.-ents  to  us.  at  least  temp.rar.iy, 
one  of  the  most  serious  pri  b'.enis  that  confront  us  a.s  a  i  ■  j- 
ple.  I  am  hopeful  that  t'.u.s  system  of  employment  a^'cn...es 
will  not  only  seek  to  .'i::d  j^^bs  for  ni^n  but  that  it  w.U  collect 
statistics  and  facts  ab  ^ut  the  cau.se.^  of  unemployment,  so 
that  we  may  take  step.^  to  remedy  tlie  evil.  After  all,  if  in 
this  society  we  have  liberty  and  Irecdom.  those  things  are 
insufficient  and  wholly  inadequate.  :f  we  do  not  have  the 
opportunity  to  work.  In  our  c<  mplex  civili/^tion  the  right 
to  work  is  becoming  a  sacred  nrlit  m  the  minds  of  a  prreat 
many  progressive  thiiikers. 

Up  to  this  time  we  have  never  had  correct  stalLslics  on 
unemplojTnent.  It  Is  a  reflection  on  our  Government  that 
we  have  failed  In  this  respect  It  will  be  recalled  that  at 
the  outset  of  the  depression  the  di.scussion  centered  largely 
around  the  number  of  unemployed  m  tins  country.  It  wiy:  a 
very  futile  argument,  because  it  mattered  not  a  ^Teat  deal 
how  many  were  unemployed.  becau:-e  the  very  fact  of  un- 
employment should  have  served  as  a  dancer  warninp.  as  a 
notice  to  Congress  and  to  lesiiilators  that  somethmp  nvust 
be  done.  As  it  was,  w.-  wa.-tea  a  ^Teat  deal  of  our  time  dis- 
cussing the  question  uf  h.w  many  uncm.ployed  there  were. 
I  feel  safe  in  saying  •hat  the  e.'-t.n.ate  now  given  of  12.000,- 
000  unemployed  cannot  be  substantiated.  I  do  not  think 
there  are  any  services,  cither  private  or  otherwise,  that  can 
be  accural!    about  these  figures. 

It  is  ridiculous  that  wc,  as  a  government,  have  been  col- 
lecting statistics  as  to  the  number  of  cotton  spindles,  for 
instance,  ;n  >.;..  :,i;.c ;. .  a.-  to  the  number  of  bushels  of  wheat 
that  are  milled,  which  reports  ccnie  to  us  practically  every 
week;  and  yet  have  neglected  to  have  definite  and  concise, 
thoroughgoing,  and  reliable  statistics  on  thus  problem  cf 
human  tmemploj-mcnt.     The  very  basis  of  solution  is  first  a 


come  out  of  h.d.ng.  This  brouc:ht  l;>r;:e-'^rale  buildinp  with 
growing  eir.pioynient  Tlie  cap.tai  mvi- ;:r.'-nt  m  turn  gave 
men  ccns-ummg  power  with  which  to  r-;rcbiasr  shoes,  cloth- 
ing s. :.d  other  consumers"  goods  for  tlicni-t  1'.' .-  and  their 
fain. '..•■>      Benefits    thus    -ap-dly    {!owed    to    die    si. 


called 

sueii  as  t'-xi.le^  una  :iKX'.s  Usually  in 
ictiun  bu.  mess,  the  :,i:l:s'aa-,  fc.rcseenrT 
be;'an  buy;!;:.:  ra.b-  and 
settir.;;  hundreds  ^f  n.en  to  work  on  rj,.idb<'ds,  dij.ng  the 
necessary  repairs  that  had  been  neglected  GUiing  the  per.od 
of  a  depress. on. 


1. '..•■>      Benefits    thus    rap-dly    flowed    to    die 

iha  r  industries 

■  v.-.:h  -h^  eon^t 

.nsrea>td   mo-.e:nent  cf  freieht, 


But  these  are  ditTt 


les. 


The  Construction 


lapse  of 


seems  to  shew  litile  or  r,o  life,  due  to  tiie  utter  c 
our  banking  and  credit  system.  Where  at  the  jiresent  time 
are  long-time  loans  available  for  permanent  construction' 
To  me   it   Seems   u-.t-'^rly   cut   of    the   ('uestion   for  building, 

ef  the  depression  m 


u  iiCiP  ieau  us  lip  01 

pi 


ight   of   the  ra. heads, 
-pended.    A  new  com- 


tcly  financed 
.ear  f.iture 
I  now  call  your  attention  to  the 
TlneLr  credit  is  rone.  !heir  dividends 
I>etitor  m  the  field— ihe  automobile  truck — has  disorrUmized 
the  transportation  business.  As  a  result,  thji^e  wholesale 
orders  f  -r  car  equipment  that  so  often  m  the  past  trans- 
formed  IX  ■  r   bus.ness   into   thrivmu    b,i-in'.vss    .n    a    remsirk- 

tliat 

'       ).'S 


It 


b( 


ably  short  time  are  not  m  s.ght. 

the  pri^a!e  ;;as,:.e:v;"r  au'  ^mobi!"  has  riven  each  ma: 
own  ra.l:\;d.  Th'-^:  (■  ai.Mmjbil'S  by  and  laipe.  are  m  a 
dilapidated  condition  and  many  nerd  replacement.  Un- 
fortunately this  private  rolling  stock  cann-t  be  replaced 
through  the  use  of  credit  on  the  broad  scale  that  lias  marked 
railroad  financing. 

Now  the  public  works  bill  undertakes  the  business  of 
bringing  to  life  the  construction  and  building  industry  of 
the  coimtry,  so  much  of  which  is  centered  in  the  pre.v  ;;,- 
dustrial  States  of  Ohio.  Pennsylvania,  New  York,  ar.d  Illi- 


nois, where  unemployment  has  produced  its  gre 
I  see  no  way  out  of  the  situation  except  tin 


•n 


works  bill,  administered  sanely,  and  incluumg  truly 
ficial  projects  to  be  carried  on  simultaneously  v.ith  : 
couragemcnt  of  private  industry.    Of  course    Ik  public 


en- 

!;ks 

Oovemment 


program  to  help  break  the  ri'  r:'^"" 
financing,  for  credit  is  not  ootair.aole  ( ".  .  Ar.ere. 

Some  idea  of  the  slump  in  building  may  be  samed  bv 
these  figures:  AV.  contracts  in  the  United  .Siates  in  1929 
amounted  to  c-.-r  S'0, 000. 000. 000:  in  1932  the  total  was 
$2,839,000,000  How  many  men  v.ere  sent  into  the  unem- 
ployed ranks  by  this  slump  in  this  one  fi'  .d  (  f  activity  it  is 
hard  to  estimate.  However,  we  kno^v  Irois.  our  own  observa- 
tions 1-hat  the  carpenter,  bricklayer,  plumbe:-,  and  o'her 
leihamcs  have  long  been  idle  m  our  large  cities, 
work  proposed  m  the  public  works  bdl  is  of 
.-(  wers.  .L-rade-crcss.ng  remo".  als.  roads,  and 
can  under  no  c.rcumstances 
Tl.(.-e   pro.jcc 


building 

Much  of  tlic 
such  nature  as 
50  forth,   tliat 
economic  v.a.-te 
unless  our  vsli 
gressiveness.     I 
will  happen 


be   considered 

eventually  v., 11  be   needed 

:  je.;':y  falls  bacM  into  a  state  of  unpro- 

am   not   pessimistic   enough   to   believe   this 

Slum  clearance  in  the  large  cities  is  another 


know!' 


■acr  a.^ 


Its  extent  and  a.s  to  its  causes. 

I  feel  very  fr.i  ndly  to  this  legislation  and  I  hope  the  sys- 
tem will  be  cfTieered  by  men  of  \  loion  and  com.petency.  so 
that  it  shall  become  not  merely  a  system  to  provide  a  few- 
jobs  for  emplnvm^nt -agency  clerks,  but  that  the  staff  shall 
consist  of  m.en  who  are  prinnpally  interested  in  the  solu- 
tion of  the  problems  of  unemployment. 

Mav  I  be  permitted  to  mak-  a  few  observations  on  the 
re.ui  ba.k  to  emplcyiricnt  and  especiaDy  of  the  part  the 
public  works  bill,  already  passed  by  the  House  of  Rrpre-'sr.'a- 
tives.  will  have  in  ha.stenii.g  our  recovery,  m  the  event  ihis 
measure  is  flnallv  enacted  into  law? 

It  is  my  uiiderstandmi  that  in  our  eccnomnc  hi.'-lory 
panics  have  u  uallv  seen  ;,he  building  industry  and,  or  the 
railroads  v.,k>^  the  lead  m  recovery.  Cheap  material  and 
ch.eap  labor    together  with  easy  money,  mduced  capital  to 


project  that  will  contribute  greatly  to  social  welfare,  and  it 
has  been  (xecutcd  through  hmited-dividcnd  corporations. 
ovs-ned  by  pn\ate  stockiioiders.  in  New  York  City,  with 
great  succe 

Our  first   I 
of   ■ 


blic-v  :  rks  program,;  were  not  as  stimulative 
f  bu^  ni' ,  s  as  they  might  have  been,  for  the  reason  that 
the  ccn-.petition  for  these  public  jobs  was  so  inten.se  as  to 
depress  und-oly  the  prices  of  materials,  and  the  fierce  rivalry 
sent  labor  .n  many  instances  down  to  starvation  wages, 

I  have  re-.v.rts  from  Ohio  made  by  a  public -rehef  com- 
mittee .n  :nv  district,  showaig  th.xt  phsnti,  furnishing  mate- 
rial for  pubhc  buildings  have  been  paying  .such  low^  wages 
that   a   '•  orker   and  his   family   the 


ie:<t   day   after   factory 


la  bo 


■n  before,  had  to  be  tran.sferred  to  the 
public -rehef  loll.-,  A  specific  instaiicL  i.-,  C;ted  by  this  relief 
comm.ittee  of  a  icncern  that  has  been  lurnishing  material 
•'or  Go-a-r!^--.  nt  work  whose  emplovees  agreed  to  forego 
wa— s  :,rd  i  trticipute  m  pi-ofits,  I.-;:  i  -  this  arrangement 
one  riuu  by  affidavit  says  he  received  $1.29  for  44'-^   days' 
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labor  and  another  92  cents  for  4d  lay*  of  labor  This  sort 
of  wace  payiBMito  dtiiwwil  t:  ,  c  a<  bniktint  products. 
to  that  other  euMUfOg  paylns  -i^  -W  waf»  of  11^  a  day 
ceold  not  compete.  No  wonder  then  that  this  rebel  com- 
mittee was  constrained  to  nj: 

'•  :n  Ut«  forvffolDC  tHoM  •n€»€^  In  lh»  »«•*  o*  •dminl«trmUng 
*r«  compaUed  to  fMl  U»*t  tb«  pubiic-work»  procrao*  of  ine 
pact  aav*  do*  grvaUy  tialpiil  in  raditcinc  uofrnplormant.  nor  nave 
W^Mtf  to  raaten  any  oaHWura  of  wU-support  to  tb«  meo  en- 
n««>4  Inataad  tba  work  ot  relief  U  made  more  <Mfflcult  by  the 
fact  tnal  owlxkg  to  tJM  aztramely  low  wage*  are  belnj  recon- 
rtltil  to  Uvtz«  oo  pabtle  balp.  Under  t&«  competitive  conduiona 
Imalnrnrr  It  u  almoat  lin|iii— ItiH  for  aayoiM  to  be  nicoeaaful  in 
obtaininjf  a  Oovernment  contract  at  a  price  which  does  noi 
r«qulr«  orders  foe  materiaU  to  be  placed  at  auch  a  le^el  aa  to 
fan*  — llftHlliiiiii  frvktlj  to  raduca  tbeir  Dormal  cxMt.  Ttiaae 
faductloiM  muat  floaJiy  raat  upon  th*  sbouldara  of  labor,  atnoa  In 
the  tact  axuUyaia  labor  la  ttoe  principal  coat  In  the  production  <d 
raw  materlais 

This  sort  of  unfair  competition,  that  makes  for  lon«  hours 
and  starvauon  wages,  is  sought  to  be  reached  In  the  codes  of 
liaito  practices  prescribed  for  industry  by  the  terms  of  the 
pabtle  works  bill.  This  seIf-re«ulaUor;  of  Industry  under 
Ck)vemment  control  is  to  continue  for  the  emergency  period. 
It  is  the  hope  that  theat  ■tahllWng  factors  which  will  tend 
to  a.*.<^ure  a  profit  to  mamrfarttgera  win  Invite  the  use  of 
'i.i.  redit.  that  is  now  so  slow  m  expanding.  It  Is  to  be 
remembered,  however,  that  sell-regiilation  of  industry  calls 
for  a  great  measure  of  restramt,  to  the  end  that  the  con- 
suming pubUc  shall  not  be  opprecaed.  Even  those  who  hope 
for  hl«h  results  from  this  type  of  legislative  control  realise 
that  it  is  highly  experimental  and  that  it  will  require  sound 
Judgment  on  the  p«u-t  of  participants,  both  labor  and  capital, 
to  prevent  it  from  being  a  burden  that  will  invite  public 
condemnation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  OONNERY.  Mr.  Chalrmaii,  I  yield  4  minutes  to  the 
gantteman  from  Ohio  [Mr  TxdaxI. 

Mr.  TRUAX.  Mr.  Chairman.  I  want  to  add,  if  I  can,  to 
the  remarks  of  ttw  SHittaDan  from  Texas  [Mr.  BlahtohI 
In  regard  to  the  Bteriing  character  and  worth  of  the  gentle- 
man from  Massachusetts  (Mr.  CoMirBiY].  the  chairman  of 
this  ooOMBtttee.  When  I  arrived  In  Washington  the  wttk 
of  MarBh  4.  one  of  the  first  gentlemen  I  had  the  pleasure 
of  OMtltlig  in  this  House  was  Mr.  ConifnT.  through  a  mutual 
trltnd  back  home  in  Akron.  Judge  O^Neil.  who  was  a  claas- 
■Mte  of  the  gentleman  from  Massachusetts  in  college.  I 
think  while  we  are  passing  bouquets,  it  would  not  be  a  bad 
Idea  for  some  of  us  Democrats  to  thank  the  gentlemen  on 
the  minority  side  for  the  iplendkl  cooperation  they  have 
given  us  m  practically  all  bills  affecting  labor  and  agriculture. 

Mr   PARSONS.     Mr.  Chairman,  will  the  gentleman  yield? 

M'     Tr'    AX       Yes. 

Mr  :'.\..^c  .NS.  Is  this  a  testimonial  meeting  this  morn- 
ing or  is  It  a  session  for  the  purpose  of  explaining  the  merits 
of  this  bUP 

Mr.  TRC.\X.  It  is  a  little  of  each  The  great  problem  in 
all  of  our  mlDdi  has  been  the  unemployment  problem. 
Tlpelrt  mQltan  men  are  out  of  work  While  those  who  do 
tail  are  «»g*^««c  a  losing  battle,  weartng  oat  hand.  head,  and 
Iwart  for  a  orust  that  beccmea  acanltar,  evermore  bitter, 
there  have  been  millions,  tens  of  millions,  who  cannot  even 
obtain  the  poor  privilege  of  tramptaas  on  thla  treadmill,  and 
they  are  sinking  deeper  day  t9  day  lolo  ttia  slough  of 
despond,  deeper  Into  that  most  frightful  of  all  Gehennas. 
the  beU  of  want,  and  ao  ttals  bUl.  with  tta  companion  bill 
and  tlieae  amendmanto  thereto,  the  Wacner  bill,  in  my 
humble  judgment,  is  one  of  the  most  Important 
tT.i     this  O 


will  have  enacted.  We  have  restored 
A.:  i  '.7  a  very  marttd  adranee  In  the  price  of  agricultural 
c(j!  :  <  ties  through  the  anticipation  of  what  the  farm 
r-         .    :  will  aoccmpUsh. 

;:.;.;ix^  and  bonds  and  securities  have  mounted  in  ralue 

in  anticipation  of  what  inflation  and  abcmdonment  of  the 

gold  -'-i:  1  ■:      AfUl  do  for  this  country,  but  as  yet  the  men 

bftr»c    ;  t*s.  the  mrn  in  the  imall  towns,  and  the  men 

— i<t-  xre  still  idle  and  unMUplosred  and  must  depend 


upon  charity  and  upon  Oovernment  doles  for  support  For 
the  first  time  in  the  history  of  this  Oovernment  I  be'ieve. 
the  Wagner  bill,  authorizing  an  appropriation  of  J50('  ",n  OOO 
for  the  employment  of  men  who  do  not  wish  to  be  dependent 
upon  chanty,  who  do  not  seek  Oovernment  doles,  but  who 
want  to  earn  their  bread  honestly  and  by  the  sweat  of  Lheu- 
brow    will  pronde  emplojrment  for  such  men 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Tkuax]  has  expired. 

Mr.  WELCH.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Missouri     ^f-    Woool. 

Mr.  WOOD  of  Missour.  M  Chairman,  after  the  many 
eloquent  speeches  that  have  been  made  !  do  not  desire  to 
take  up  much  time,  but  there  are  a  great  many  sahent  fea- 
tures of  this  bill  that  have  not  yet  been  touched  upon. 

This  bill  is  not  for  the  purpose  of  creating  jobs.  The  bill 
mainly  is  for  the  purpose  of  connecting  the  men  with  the 
Jobs;  not  only  gettmg  employment  for  as  many  people  as 
possible,  but  gettmg  men  who  are  skilled  in  certain  lines  of 
occupation  Jobs  in  that  particular  line.  It  is  very  neces.sary 
that  some  tribunal  or  some  agency  or  instrumentality  of 
Government  be  set  up  that  will  systematically  ferret  out 
among  various  industries  the  Jobs  that  will  be  suited  to 
those  who  are  unemployed  who  happen  to  be  skilled  in  a 
certain  line  of  employment.  To  my  mmd  that  is  one  of 
the  greatest  accomplishments  of  this  legislation. 

It  will  do  another  thing.  There  are  a  great  many  States 
In  the  Union  that  have  no  State  free  employment  bureaus. 
A  great  many  States  have  such  bureaus  Those  State  free 
employment  bureaus  are  maintalaed  hf  the  State  alone,  and. 
due  to  that  fact,  those  State  enpioyment  boreans,  or  those 
who  are  operating  them,  are  somewhat  subservient  to  certain 
political  or  industrial  interests;  the  Stare  bureaus  do  not 
funcUoD  as  they  should.  I  feel  that  the  passage  of  thi^ 
legislation,  with  the  setting  up  of  these  various  Federal  free 
employment  bureaus,  working  in  cooperation  and  coordina- 
tion with  the  SUte  free  employment  bureaus,  will  have  a 
great  effect  upon  our  free  emplojrment  bureaus  of  Missouri. 
It  will  tend  to  encourage  our  State  emplosmient  bureaus  to 
make  an  ftHM^p^lonal  effort.  It  will  make  possible  for  our 
State  frea-emplofmait  bureaus  not  to  be  Just  State  institu- 
tions, but  the  benefit  of  those  bureaus  will  be  Interstate. 
Therefore  our  State  bureaus  will  be  of  an  Interstate  charac- 
ter. That  will  be  of  great  benefit  to  the  State  free  employ- 
ment bureaus. 

Mr  Chairman,  there  Is  another  thing  that  I  feel  is  more 
important  than  anything  else,  which  I  am  sure  this  legisla- 
tion will  accomplish.  With  the  perfect  coordination  between 
Federal  and  State  employment  bureaus,  it  will  have  the 
effect  of  abolishing  one  of  the  most  nefarious  occupations 
that  I  know  of.  those  human  vipers  that  own  and  operate 
private  employment  bureaus,  whose  stock  in  trade  is  the 
practice  of  forever  and  eternally  robbing  the  unfortunate 
man  or  woman  who  happens  to  be  in  need  of  employment. 
There  is  no  more  vicious  aggregation  of  racketeers  in  this 
United  State*  than  the  owners  and  operators  of  the  private 
employment  bureaus,  which  are  operated  for  the  express 
purpose  of  robbing  the  unfortunates  who  are  in  need  of 
employment  more  than  anythinf  else. 

That,  tocether  with  comeettns  the  workman  and  the 
mechanic  with  the  proper  Job.  the  Job  that  he  is  fitted  to 
perform.  I  think  will  be  of  great  senrloe  to  the  peopia  of 
this  Nation,  aiid  I  hope  this  bill  will  be  passed  unanlamHly. 
lApplause.l 

I  yield  back  the  balance  of  my  time.  Mr   Chairman 

The  CHAIRMAN.     The  gentleman  yields  back  5  minutes. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
pentleman  from  Indiana  I  Mr.  GuswoloI. 

Mr.  GRISWOLD.  Mr.  Chairman,  one  thing  in  this  bill 
which  at  this  particular  time  should  have  the  real  interest 
of  Congress  is  the  change  made  by  the  House  Committee  on 
Labor  leaving  In  this  bill  the  preaent  veterans'  employment 
agencies,  and  leaving  it  there  not  under  the  Veterans'  Bureau 
but  learlng  It  there  under  the  Department  of  Labor. 

There  Is  reason  for  thai,  especially  at  thu  time      TMt 
la  that  the  Veteraas*  Bareau.  taiaofar  as  it^  i:.i..e 
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set-up  Is  conct'^rned  on  th'.nps  of  that  kind,  has  u.<;ed  money  ' 
injudiciously 

When  Brigadier  Gcni  r;i".  Hnr-s  look  over  the  active  man- 
agement of  the  Veterans'  Bureau  it  wa.s  a  service  of  C.OOO 
employees.  It  wa.s  an  Arn;y  bripade  in  numbers.  Bui  Gen- 
eral Hines  had  lupt-.-^  if  in  emotion.  He  built  it  up  in  num- 
bers until  he  hal  iirui -r  li..s  command  an  Army  divi.^ion. 
He  commanded  us  ;.-^...;.y  a,'<  .i  major  pencral.  He  built  ;l  up 
to  39.000 — the  streni-"Ji  of  an  Army  corps,  the  command  of 
a  heutcnant  peneral 

On  the  1st  day  of  July,  alter  the  present  regulation:;  .-turt 
in  effect,  there  will  be  ci.miryated  entirely  from  the  r^lL. 
165,000  veterans  with  non-service-connected  disabilitie.'^. 
Only  those  with  service-cormected  disabilities  will  rtmam. 
and  they  will  be  cut  from  20  lo  40  percent.  General  Hmos 
was  responsible  for  figure^  ov.  which  the.se  regulations  were 
based.  In  view  of  that  fact,  it  might  be  well  to  give  .some  at- 
tention to  the  way  in  wl.u  !:  lie  built  up  the  Veterans'  Bureau 
and  how  the  money  is  sp<!it  which  is  appropriated  for  his  u.se. 
■When  the  la:t  bonus  army  came  to  Washington  and  were 
out  at  Port  Hunt.  General  Hines  decided  that  there  should 
be  a  judge  advocate  No  one  knows  why.  As  many  of  you 
know,  in  the  Army  the  judge  advocate  i.s  the  law  mem'Dcr  of 
the  courtmartial.  The  bonus  army  was  subject  to  the  nvil 
law  of  the  State  of  Virginia  The  only  question  thai  m^.^ht 
have  involved  the  Federal  Government  c  ii  military  law  would 
have  been  the  queition  of  lurisdict.fn.  becau-;e  the.^e  men 
were  on  Army  post  property  E\en  then  the  Veteran.-^  Bu- 
reau would  have  no  connection  with  the  ca.'^e.  But  General 
Hines  decided  that  he  must  have  a  judge  advocate  for  the 
bonus  army,  and  proceeded  tu  net  him. 

There  were  dozens  of  lawyers  of  all  cLi.sses  her?  in  Wa.sh- 
ington  on  the  Bureau  pay  vAl.  but  General  Hines  t:.it  hii 
Judge  advocate  by  sendmc  .  ..t  to  Chiraco  and  bnr.^ir.g  in 
from  there  Mr.  Harry  Poole,  uho  i.-  cla.ssified  m  the  Vet<  r.ir.s' 
Bureau  as  a  grade  5  lawyer  He  b^ou^;ht  Mr.  Poole  to  W.tsh- 
ington  and  his  transportation  wa.,  paid  by  the  Government 
and  he  is  keeping  him  here  at  $,=>  per  day  expense  money  m 
addition  to  his  salary.  But  this  au.>  not  expen.sive  eiMus^h 
for  General  Hines.  To  take  the  place  of  Mr.  Poole  and  do 
his  work  in  Chicago  while  Mr.  Poole  was  so  busily  en^a.-ed 
doing  nothing  as  judic  advocate  of  the  bonus  army  m 
Washington,  the  General  --ent  to  Chicago,  at  Government 
expense.  Mr.  T.  R.  Callah.m  and  Mr.  Tom  E^gleson.  both 
grade  5  lawj-ers  like  Mr.  Poole.  They  are  sliU  m  Chw  .ic  ). 
and  while  they  are  in  Chicago  they  will  each  rir.av  ::•  in 
the  Oovernment  $5  per  day  expense  money  m  aadition  to 
their  salaries.  This  i5  the  v.  ay  G«  iieral  Hine.>  is  spending 
the  money  that  he  wanted  Congress  lo  lako  fromi  the  service- 
disabled  veteran. 

There  are  other  peculiarities  of  the  sy:  tern  by  which  the 
Veteran.'^"  Burrau  handles  its  business  and  expends  its 
money,  i:  ■  .u,  as  a  lawyer  m  your  district,  write  the  Vet- 
erans' Bureau  about  any  case  under  litigation  in  the  couris. 
the  answer  to  your  Irtter  is  reviewed  five  times.  The  answer 
to  your  letter  is  v.r.;-.:.  bv  a  $6,000  per  year  lawyer,  and 
this  lawyer's  work  is  reviewed  by  a  $6,400  per  year  man, 
who  is  rcvi'  V  d  by  a  $5,500  man,  who  is  reviewed  by  a 
$7,000  per  y.  ai  -iiai..  uihi  '.lie  final  reviewing  man  cLraws 
$8,000  per  year.  It  has  never  been  determined  why,  if  the 
work  must  finally,  after  jxissmsi;  through  four  other  hands. 
be  reviewed  by  tiie  $8  000  man.  that  the  $8,000  per  year 
man  at  the  head  d  the  litigation  division  should  not  write 
the  letter  in  the  first  pla.-e.  And  it  would  be  well  to  know, 
also,  some  of  th^  lawyers  ana  .some  of  the  types  of  lawyers 
that  are  rcie^mg   these  decisions. 

Prom  .!uiv  1  1KJ4  :,  Derember  1.  1928.  there  was  on  the 
pay  roll  of  the  Hoii.s.-  (\)inmittee  on  Vet.erans'  Afifairs  a  man 
by  the  name  of  Cail  Walker  who  drew  $2,300  per  year  for 
his  services  as  a  cUik  on  the  11th  day  of  November  1929 
he  secured  employment  m  the  Veterans'  Bureau  m  Clas,s 
r.\y  9  which  is  a  clerical  class,  and  was  designated  there 
as  a  .ui.;rol  uf!icer  at  a  .saiary  of  $3,200  per  year.  In  the 
cnur.->«-  of  h.is  duties  he  was  sent  to  Indiana  and  there  he 
w.^s  p^'diiled  t.  {hi'  Howard  Circuit  Court  at  Kokom.n,  Ind.. 
ci.,  an  attorney  aiid  admitted  to  the  bar  on  July  22,  1920,  dc- 


.spite  the  fact  that  section  1033  of  the  Revised  Statutes  of  tlie 
Slate  (if  Indmna  provides  that  one  must  U"  a  voter,  and  that 
i:nder  the  laws  of  ih.e  State  of  Ind. ana  ;t  is  a  misdemeanor 
puni.shable  by  a  line  and  imprisor.nu  iit  tor  one  to  ^;ain  ad- 
ni'.ssion  to  ;ht*  b.ir  fraudulently.     After  qualifvint;  li;mself  as 
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a  lawyer  m  tins  manner.  Carl  Walk'T  returned  t ■' 
ton  .it  Vr*. I  run.s'  Bureau  expei.se  :i:\d  \vx>  .I'.jp 
Oilobcr  lii  1930.  a  irrade  4  aitcrney,  at  a  .•■;i'.a!> 
per  year,  and  then  on  the  1st  day  uf  December 
2  months  thereafter,  this  s^imc  Carl  Walker  was 
cla.'v'N  5  attorney  at  a  salary  uf  S4,G00  per  year. 
Carl  Walter,  who  had  never  tried  a  l.»v,-;uit,  was  uppointed 
a  cla.ss  5  attorney  at  $4,600  per  year.  But  the  most  i)ecul.ar 
part  of  thi;  lawyer's  c..::e  does  not  Le  m  the  fact  tliat  he 
b<canie  so  p'^  tivient  m  one  and  a  half  months  that  he  wa:. 
er.Mi'  (i  •;;  ar.  $800  mcreiise  in  salary,  nor  in  the  fact  tliat 
he  WLu>  oo  e'.!i(  lent  that  the  Veterans'  Bureau  m  a  year's 
time  gave  h.:r.  an  mcrrase  of  $1,200  per  year  in  s.Jary,  but 
the  very  astounding  circumstance  is  tlial  at  th.e  time  he 
v.-as  given  his  increases,  and  today  he  was  and  :s  a  resident 
of  the  State  of  South  Dakota,  and  that  there  us  now  on  file 
as  a  part  of  the  qualifying;  of  Carl  Walker  for  h.s  present 
position  with  the  Veterans"  Bureau  a  (-ertillc/ic  from  a 
county   officer   of   the   Slate   of   Soith   Dakota   cert.fym-   to 


the  fact  that  in  January  1952.  ai 


next   prc- 


1  i."  Jd  year.^ 

ceding  the  date  of  the  certificate  "  Cail  Walker  '>^  as  ,.:\  ac- 
tual bona  fide  resident  of  the  county  ^^i  Hu:hrs  and  the 
State  of  South  Dakota.  This  certificate  was  filf.i  l,y  Cai: 
Walker  himself  to  qualify  for  his  position  in  the  \'  ti  :..i...' 
Bureau,  along  with  his  certificate  of  admission  to  liie  bar  of 
the  State  of  Indiana.  But  Carl  Walker  did  not  explain  how 
he  could  have  been  a  resident  of  South  Dakota  and  a  bona 
fide  resident  and  voter  of  the  State  of  Indiana  ..t  ihc  --.^i-.c 
time. 

This  boosting  of  Carl  Walker  into  the  law  division  of  the 
Veterans'  Bureau  and  every  promotion  he  has  had  therein 
was  approved  by  General  Hines.  It  might  be  well  to  it- 
member  the  oft-repeated  statement  of  General  Hmes  that 
(here  is  no  politics  in  the  Vct-crans'  Bureau,  but  :t  al.o  may 
be  well  to  remember  that  Carl  Wulker  wa.•^  tiit  ,u:k  .f  a 
former  Republican  Member  of  tins  biviy  whu  was  ,r.(  e 
spoken  of  as  the  successor  to  General  limes  during  the  ia.5i 
administration. 

If  economies  are  to  be  effected,  here  are  three  instancf^s 
where  economies  could  be  cflected;  where  money  has  Ix-en 
expended  impropt  rly  and  .i  saving  could  be  maae  and  the 
money  saved  could  be  u.sed  whci-e  ;t  would  benciii  ^.jiie  of  the 
thousands  of  these  veterans  w.th  si'ivic-.  -connected  di^ab.h- 
ties  that  Congrc.vs  has  taken  from  the  pay  roll. 

Because  mon(  y  is  spent  m  this  \.ay  by  the  Adin'rustrator 
of  Veterans'  -AfTairs  when  he  i.^  aisi-^tmg  that  xeteran.^' 
allowances  be  »  ui  m  ihe  interest  ol  economy,  I  am  oppost^d 
to  the  Adrinnislralor  having  any  cor.trol  uhais,je\cr  over  the 
veterans'  empk^vment  agencies  m  ilus  bul. 

Greneral  Hmes  is  also  respon.;ibie  for  u:  .n,-  ihe  emiployces 
of  the  \'eterans'  Administration  ouUside  of  W'ashinglGn  lo 
make  a  profit  for  the  Goverrmient.  The  enipioyees  of  these 
hu.-pitals  received  a  cut  of  15  percent  m  salary.  Many  of 
these  empioyees.  aftt-r  deduclion.s.  rece.ve  less  than  $1,000 
per  year.  They  ao  not  receive  $5  per  diem  in  addition  lo 
iheir  salary  as  do  the  favored  employees  of  the  Adm.mis- 
iralor.  They  are  required  lo  live  inside  Ihe  hospitals  and 
support  a  family  out^.de.  'Hiey  are  charged  for  Iheir  room 
and  board.  They  pay  the  Government  in  one  hospital 
83  ^-3  cents  a  day  for  meals  served  to  them  at  the  sam.e 
table  with  patienUs  to  whom  the  cc.st  is  only  35  cents  a  day. 
They  pay  for  iheir  sleeping  quarters.  General  Hines  fixes 
Ihe  prices  to  be  charged  both  for  meals  and  quarters.  Al- 
though these  em.pioyecs  were  given  a  15  percent  reduction 
on.  llie  theory  that  the  cost  of  living  had  reduced  lo  that 
e.xUi.t.  -Lhe  Veteran:^-  Bureau  did  not  take  15  percent  oSf  its 
1.  har.ics    to   these   employees. 

Ln  some  cases  General  Hmes  actually  increased  the  cost 
or  quarters  to  them  Was  this  the  in.tent  of  any  Member  of 
Conk^e.ss  who  voted  for  the  economy  bill?  I  do  not  think  it 
was."   For  this  violation  of  the  intent  of  Congress,  for  thii 
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explottlac  ai  Xhe  emploT«es.  as  weD  m»  the  v«termn.i  vtth 
MiilK  iiiHiimfl  tlttmh*"^*^  Oeo«r&l  Hlne*  Is  reaponslbl*. 
I  liHnKtiMiil  ft  Mn  to  correct  this  erU.  a  bin  that  would  foree 
Ulnea  to  pan  on  to  thaaa  employees  In  the  Bureau's 
to  ttaam  ttaa  mme  peroentace  of  radnrtton  ttet  the 
Oovemaienk  cmf«  them  In  salary.  That  bill  baa  kaen  troaen. 
This  Congraas  seems  to  be  interested  In  justice  to  everyone 
but  the  veterans  and  the  OovanuDflnt  aomlojwes.  To  them 
Con^reas  says:  "Take  a  tater  and  wait"  "We  must  take 
care  of  the  bankers  and  Europe,  then  If  any  justice  is  left 
•Mr  partiaps  you  can  have  a  vrry  onall  portion."  Such  an 
■ttttwtf  on  the  part  of  the  AdminJatemtor  of  Veterans'  Affairs 
and  of  Coogress  is  not  only  unjust  it  is  intolerable.  It  rlo- 
lalct  ewT  principle  of  aqulty.  It  disregards  entirely  the 
rights  of  cKizens  becatae  Uiey  happen  to  be  employees  of 
the  Veterans'  Bureau.  But  it  Is  treatment  that  Is  to  be 
•xpeetad  from  the  powerful  tin  god  of  the  Veterans'  Bureau 
to  whom  official  Washington  bows. 

I  think  It  would  be  well  for  Oongreaa  to  scrutinize  care- 
fully every  grant  of  power  or  money  to  the  Administrator 
of  Veterans'  Affairs,  and  after  such  scrutiny  to  refuse  the 
grant. 

The  Voterans'  Bureau  is  not  belnir  conducted  for  the  bene- 
fit ct  tt»  veteran  but  for  the  b<»neflt  of  Qeneral  Hinee  and 
ttM  poBtlcal  friends  of  General  Hines.  There  are  some  good 
men  In  the  Bureau.  What  work  Is  really  being  done  is  done 
tof  tbeaa  good  omu,  but  at  the  top  we  have  the  drones  and 
pdttleal  parmsttea.  Under  the  Hir.es  regime  the  good  men 
do  not  reach  the  top.  Those  exalted  places  are  held  open 
for  Hlnes'  **  yea  "  men. 

The  CHAIRMAN.  TTje  gentleman  from  Indiana  yields 
bacic  1  minute. 

Mr  WELCH.  ICr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  I  Mr.  Csllcr]. 

Ifr.  CELLER.  Mr.  Chairman.  I  am  quite  sure  that  If  you 
read  the  hearings  on  this  bill  and  the  hearings  on  a  bill 
similar  to  this  one  which  we  passed  but  which  unfortu- 
nately was  vetoed  by  President  Hoover,  you  will  find  that 
there  is  a  clear-cut  indication  that  employers  In  this  coun- 
try are  dinatisfled  with  the  present  United  States  employ- 
ment aystem.  that  the  agendea  that  have  been  set  up  here- 
tofore have  not  inspired  very  much  faith  and  confidence 
on  the  part  of  employers  and  they  want  a  different  set-up. 
The  set-up  they  seek  and  will  have  is  embodied  In  this  bill, 
which  is  sponsored  in  this  House  by  my  esteemed  colleague 
and  friend,  the  Rpntl-'man  from   New  York   I  Mr.  PvTsral. 

One  thing  that  always  struck  me  as  peculiar  in  our  coun- 
try was  the  fact  that  we  compelled  a  man  out  of  a  Job 
to  pay  for  getting  a  job  We  penalized  him  when  he 
reeded  work  We  made  him  pay  a  fee  to  private  agencies 
when  he  could  least  afford  to  do  it.  It  is  interesting  to  note 
that  m  countries  like  England.  Prance.  Germany,  and  Italy 
It  is  made  a  criminal  offense  to  exact  a  penny,  a  sou.  or  a 
mark  from  anvone  out  of  a  Job  as  compeiisatlon  for  getting 
htan  a  job.  I  A  .  i  like  to  see  the  day  and  hope  It  may  be 
Bear  at  h-*-^'^  •  'ten  we.  too,  will  make  it  criminal  to  exact 
loU  from  :.  who  is  out  of  a  Job  m  order  to  place  him 

in  a  Job 

T^  ^  bill  will  go  far  toward  bringing  men  and  Jobs  to- 
r  *  • '  I  know  from  the  testimony  heretofore  given  by  our 
very  brilliant  Secretary  of  Labor.  Frances  Perkia"<.  that 
t^p'•-  have  N-.  -     i  mnnber  of  instances  wtaexe  ootside  V 

'^■.''.■fs  of  U:'  >\i'c  of  Hew  York,  for  Instance,  there  wa 
.  '  'r  ind  for  a  certam  type  of  employee   and   the  workers 
New  York  desiring  to  get  those  positions. 

:;  Bureau  of  Labor  to  Mew  York  over  wtiich  M_- 
pv  ,  ►••    (tins  presided  was  powerless  to  take  those  men 

■.V   ■      icroas  the  State  border  because  there  was  no 
;•  :    that  State  bureau  to  do  that  very  thing. 

\Vh.i:  ^his  hii:  does  is  to  make  labor  mobile  so  that  If, 
for  exampte,  IB  tilt  etty  of  Brooklyn  whei-e  there  are  a  great 
many  tadt*«*  shoe  faetortes.  there  are  Jobs  available  but 
no  oct'  o  ni!  h.::.  and  there  are  skilletl  shoe  workers,  for 
•SMBp!''  ■■:.  ^  :  uis.  this  bureau  to  be  set  up  could  take 
th^Me  viv  !•  J.  N  r*  In  St.  Louis  axMl  send  them  to  Brook- 
Ij:;  Aht  r>     it'  :  D    A'  re;  and  they  will  have  the  funds  from 


which  to  advance  OMOiDr  for  the  trauportat'.on  of  these 
people.  Thus  the  people  will  be  made  happy  lu  iheae  newly 
created  Jobs. 

As   another   lUustration.   If   skilled   Ironworkers   or   sheet 

metal  workers  are  needed  In  Youngstown.  Ohio,  and  none 

are  to  be  found  In  thai  locality  sufficiently  skillful  or  eWcirnt 

I  to  take  the  jobs,  and  across  the  State  border  in  Kentucky 

such  mao  may  be  found,  under  the  provisions  of  this  bill 

I  the  jobs  can  be  brought  doee  to  the  men  and  the  men  can 

I  be  brought  close  to  the  Jobs  through  transportation  of  these 

workers  aatMi  State  hnes  by  the  agency  set  up  by  the  bill. 

For  these  reasons  I  am  happy  to  cast  my  vote  for  this  bill. 

Senator  Wackks  has  labored  long  to  tiring  this  bill  about. 
It  was  part  of  his  original  program  to  alienate  suffering 
and  misery  caused  by  unemployment  and  the  displacement 
of  labor  by  machinery.  He  deserves  great  credit  for  his 
work  m  this  regard.     [Applause.! 

[Here  the  gavel  felLl 

Mr.  COHMBRY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
genlkman  from  New  York  (Mr.  Ptyszx]. 

Mr.  PEYSER.  Mr.  Chairman.  I  wish  to  thank  all  the 
previous  speakers  because  they  have  realty  made  my  job 
as  the  sponsor  of  this  bill  in  the  House  an  easy  one.  I 
think  every  point  to  be  covered  m  this  bill  has  been  touched 
upon  by  some  speaker  who  preceded  me,  but  there  are  a 
few  things  I  would  like  to  bring  to  your  attention  which 
may  convince  you.  in  case  you  are  in  any  way  opposed  to 
this  bill.  However.  I  really  believe  and  feel  very  happy  to 
say  that  I  think  It  will  be  passed  by  a  uiianimous  vote. 

I  may  gopplMient  the  remarks  that  have  thus  far  been 
made  by  readtag  Into  the  Record  a  letter  I  received  a  few 
dajTs  ago  from  the  Department  of  Labor.  The  letter  reads 
as  follows: 

DsTAitTMSirr  or   Laboh. 
Omcm  or  tmk  Sbckktajit, 
Wtuhington.  May  25,  1933. 
Hon.  THSOBoax  A.  Prrsn. 

Ucnttr  of  Represrntativea,  WmMhinfton.  DC. 
DzAJt  Ub.  PrrsxB:   Now  that  U\e  Committee  on  Labor  has  unanl- 
moualy  reported  oa  your  bUl.  UR   4669.  I  tiope  that  every  possible 
effort  wUl   be   made   to  ezpeUUe    lU  enactment   by   the   Congreas 
befoiT  this  session  adjottma. 

Plans  for  industrial  recoverjr  make  Imperative  the  development 
of  an  adequate  system  of  public  emplosrment  oOeea.  Without 
such  a  system,  chaos  in  the  lalKtr  market  u  inevitable. 

Under    the    circumstances,    may    I    again    streas    the    need    for 
favorable  action  on  this  measiire  at  the  earlleat  possible  moment? 
Sincerely  yours, 

Fkamcsb   Pbueins. 

I  am  only  bringing  this  to  your  attention  to  confirm  the 
statement  that  has  been  made  that  the  Department  of  Labor 
is  eager  that  this  bill  be  passed. 

When  the  bill  was  brought  up  in  the  Senate  on  Monday, 
for  the  Information  of  those  who  did  not  read  the  Rkcord, 
the  bill  was  passed  In  less  than  4  minutes.  The  only 
question  raised  at  that  time  was  one  by  Senator  King,  who 
asked  whether  the  Secretary  of  Labor  approved  the  measure. 
Outside  of  that  the  matter  came  to  a  vote  and  the  vote  for 
the  bill  was  unanimous. 

I  am  very  glad  and  proud  of  the  opportunity  of  bem^ 
Interested  In  a  bill  on  this  side  of  the  Capitol  that  is  fostered 
by  my  good  friend  Senator  Wacnkk  in  the  Senate  after  the 
hard  work  he  has  given  to  this  measure  for  several  yi^ars. 
I  know  that  he  and  all  who  have  been  mterested  in  thi.'-  bill 
will  be  most  happy  at  its  passage.  No  one  is  more  deserving. 
.>.:.d  I  consider  it  a  great  honor  to  have  my  name  as  a  co- 
maker of  the  bill  linked  with  the  name  of  Senator  Wacnsi. 

I  may  add  that  the  amendments  that  are  to  be  mtrodJced 
to  the  Wagner  bill  will  bring  the  bill  mto  the  shape  appraved 
unanimously  by  the  Labor  Committee  of  the  House.  I  tliank 
you  for  your  kmd  atifmtwm  and  sincerely  hope  that  you  can 
support  the  Waguer-Pa9»er  bill,  for  which  I  also  t±iank  you. 
(Applause.  1 

Mr  WELCH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania   (Mr.  Pocht], 

Mr.  FOCHT.  Mr.  Chairman.  I  shall  not  confine  my  com- 
phmeBis  to  the  chairman  and  ranking  minority  mpmb«'r  of 
this  committee  but  shall  extend  them  to  the  whole  commit- 
tee, as  the  country  wlU  oredit  the  Congress  with  passlztg  in 


this  bill   the  KToatr.st  single   measure   Boing  with  the  mcst 
dlreciiif.s.^  to  providuiR  help  to  those  who  need  help. 

I  cannoi  be  o'-ht^rrvise  tlian  in  hearty  sympathy  and  ac- 
cord with  measure.s  of  th^^  k.;nd.     Mr.  Chairman,  it  was  ju.sl 
40  \rars  a^o  that  I  mtTodv;ced  and  put  through  the  Lt-gis- 
iatu:-      f   Piiinsylvania  the  f.r.^t   piece  of  legislation  in  my 
public  career      It  w.ii  a  Libor  b.ll.  which  is  stiU  m  operation. 
Therefore  I  umi  ;n  iiearty  accord  with  the  bill;  and  while  1 
know  nothing  about  'he  technical  structure  of  the  mea-sure  ; 
or  how  it  may  work — hke  ar.y  other  patent,  it  is  a  good  Lhmg 
if  it  works — the  intention  i.'^  certainly  m  the  right  direction. 
It  Is  quite  manifest  to  me.  Mr,  Chairman,  that  so  far  as 
the  working  qualities  of  'hi.--  b.U  are  concerned,  no  di.scredit 
will  fall  uron  any  of  my  Republican  friends.     It  is  plain  to  ^ 
be  seen  th.it  %>.!i  It    lh.6  i.s  the   greatest  piece  of  legislation  ! 
to  be  offered  or.  this  floor  at  this  momentous  session,  in  my 
opinion,  and  m  the  lieht  ci  an  experience  of  20  years  here, 
it  is  clearly  m.aniff^T  that  ;^ince  the  Stales  will  have  nothing 
to  do   with    iippr.:it.iii:    the   officers   who   are    going   lo    ad- 
minister 'he  n!c.i. '.ire,  it  may  well  be  understood  what  the 
politica.    cciupi'- \. "!i    of    each    diMsion    will   be,    at   least   so 
far  as  they  can  apply  it. 

Now.  I  say  thi.^  bill  and  one  other  bill  will  be  reckoned  as 
the  greatest  pieces  of  legi.^lation  conceived  and  executed 
during  this  session  of  Congress.  Tliey  will  restore  the  coun- 
try to  pro.vpm'y  if  they  will  work.  There  are  two  great 
fundamental  pr:iic:ples  m  these  bills. 

One  is  to  furni.'>h  employnient.  which  means  purcha.«ing: 
power  and  coi..  urr.mg  power,  and  without  these  elements  you 
can  administer  .til  the  financial  hypodermics  from  now  until 
doomsday  wr.Ji  •;.t  bringing  about  the  result  that  we  all 
de.sire. 

Then  the  other  great  elem'^nt  of  our  body  pohtic  is  the 
farmer  .wid  you  can  use  all  the  hypodermics  there  without 
success  until  we  can  unfold  some  method  by  which  the 
farmer  who  raise.-  his  crop  can  reach  the  market  and  pet 
an  adequate  pr  rt-  [or  Ins  pnxiuct.  a  price  above  his  co.-t  of 
production  It  does  not  matter  how  much  his  gross  is 
unless  he  has  a  net. 

You  have  put  through  .i  bill  here  m  the  hope  of  being  able 
to  find  a  way  of  gett.n;:  this  kind  of  market  for  the  larnier. 
Why  this  problem  cannot  bo  solvr-d  I  do  not  knew.  With 
all  the  brains  we  h.ive  here  and  the  various  and  numerous 
varieties  of  f.ir:>;  bo.ird.s.  and  with  the  untold  miUions  of 
dollars  that  ha>t  bcrn  ;  ix^nt  m  my  lifetime  trying  to  stimu- 
late agriculture,  it  Oue.^  seem  strange  to  me  there  has  not 
been  some  way  dcvised  to  find  such  a  market. 
[Here  the  gavel  fell.] 

Mr.  WELCH.  Mr  Chr.irman.  I  yield  the  gentleman  1 
additional  minute. 

M:  h< X'HT  I  want  to  say  to  my  friends  here  that  the 
farmei  w  .U  r".i>h  .•-Lirh  a  market  if  you  will  only  give  him 
the  chi-.iice  and  we  rweh.t  lo  have  the  brains  and  the  ability. 
In  add.tu!!.  to  thi.s.  t,.  hit  the  burden  of  taxation  from  the 
farmer  and  -•■.'.  e  l.im  an  equal  break  in  ta.xation,  and  then. 
for  Qcd's  bake  in  him  alone.  He  can  nm  his  own  busi- 
ness if  you  will  ju.st  let  him  alone.  I  know  that  they  can 
do  this  up  m  n.v  country,  and  all  the  farmers  of  the  West 
came  from  '.Iw  F.a.-t.  and  the  farmer  can  even^'here  take 
care  of  his  ca  n  bu  .ness  if  you  do  not  overburden  him  with 
taxes  and  inquisitions. 

With  these  two  bills  properly  constructed  I  look  for  a  grand 
gallop  (it  pro-H-^'i^ty  as  soon  as  we  get  out  of  here  and  the 
po.i;-;.-  know  vsh.,it  they  are  to  do.     [Applause.] 

Mr  CfjN'NEKV  Mr.  Chainnan.  I  yield  5  minutes  to  the 
gentleman  from  O.'orgia  ;Mr.  Ramspeck]. 

Mr  R..A.M.spi-X'K  Mr  Chairman,  in  the  last  CongTe.ss 
lh:s  -im,"  lei:  la-xn  was  pa.^.'-ed,  but.  unfortunately,  it  did 
not  meet  the  a;  pr.  val  of  the  President. 

In  'he  b:ll  wh  .  h  pa.-vsed  ::'.  the  Seventy-second  Consress 
th-r.-  wa.^  a  provision  to  take  care  of  the  States  that  do  not 
have  a  State  emplovm.ent  ,ser\  :ce.  This  was  section  10  of 
that  bill  .mri  -he  •omnntlef  wul  offer  to  the  pending  biU  a 
similar  .serf mi  '^^  take  care  of  the  twenty-odd  States  in 
the  Un  on  thiit  !■  no:  now  have  any  State  employment  serv- 
ice,  aiid    there!  .re,   could    not   take   advantage   of    this    biU 


wiUiout  this  amendment  which  the  committee  wiH  offer,  at 
my  suggestion  Section  10,  which  is  to  be  offered  to  take 
care  of  the  .situation,  read.^  as  follows: 


Sr- 


irr<  r.t  f-sc-il  Vf.ir  r^nd  the  2  F-^rccffMnr 
:--  i.ut!  iiri.-ed  U-  rxpcnd  m  any  State  .st) 
,,i.e^l  lii  .such  :^!-Hlo  ;w.-ci  rcUr.w'  to  p^pu- 
;.»■  ui..ip;;ortlL.:.(  c.  b.i.:,.:.rf  ot  '.hi-  .ippro- 
I  r  ^visions  of  i>ev  ti;  :.    5   .k-'-   he   r..A\   ot-cin 


l')\.T\r.^    the 
hscui    vcars    t.'.e   chrectc 
::;.ich  \r    ih<^   ^u:::    .ip;., 

prlatlon  c-.u  ..    -.T-.d-r  t 
necessary,  ,.        :..  v.-- 

(a)  In  St.iiis  .«.;.(;(  There  i.'i  iio  State  system  of  public  employ- 
ment offlce.s,  ;:'i  f -■•,.. .;j:i-h.ng  and  nuunt.i.i^.r.j;  a  .'^yFtrin  of  jvjbllc 
employment  othcts   u:.uer  the  control  of  the   hrevt.ir 

b'  Tr.  States  v.hrre  tliere  I.s  a  St.itc  rvste.Ti  iif  p')hhc  rrc.p:;'v- 
ir.eiit  ijilices.  but  v.here  the  State  hxs  nnt  compiled  with,  the  pro- 
\:s:3n.s  of  section  4.  In  estabiisliliik:  a  ccKjptT.itiv.^  Federal  und  S'.at? 
.syttesi  of  public  employment  orSce:-  to  be  ::.a.i.ta;tied  by  tuch 
officer  or  board  and  In  such  r.;ar.::ir  :^,■^  :v.:\y  he  :urreed  iipun  by  and 
between  the  governor  of  the  state  a:.u  tl;e  dir'.xt^jr 

Tins  means  that  every  State  will  have  an  opportunity 
through  It,-  :cc:~:ature  tn  provide  for  :t.s  participation  under 
the  other  section.s  of  thi.s  bill,  particularly  under  section  4, 
before  this  service  is  taken  away  from  them;  otherwise  there 
are  some  twenty-odd  States  in  the  Union  that  would  not 
bv  able  to  participate  m  this  plan. 

Mr   DO  WELL      Will  the  gentleman  yield':' 

Mr.  RA^ISPECK.  Yes;  I  yield  to  the  gcntlem.an  from 
Iowa. 

Mr,  DOWELI...     It  occurs  to  m.e  that  there  should  be  an 
I  office   m  every   .^tate   of  the  Union,   and   will   not   this  bill, 
when  It  IS  enacted,  be  an  encouragement  and  a  suggestion 
to  all  the  States  that   they  .should  coopx^rate   and   assist    :n 
putt,r.K  offices  m  each  State^ 
I       Mr.    RAMSPECK,     The    gentleman    is    cor.'-ect    and    this 
I  amendment  will  take  care  of  them  until  they  have  had  that 
opportunity      Of  course,  if  they  refuse  lo  establish  the  sy.s- 
tein   and   take   advantage   of  this  coopt^rative   .system,   then 
th-at  IS  just  their  hard  luck, 
I       TTiere   is   one   other   amerulment    which    is    to    be   ofTered 
and  that   I  am   very   much   concerned   about.     It   has   been 
discussed   by   my   collea.i-^ue   fr:::n    Indiana    :Mr.   Grlswold], 
and  I  -Simply  want   to  mention  my  interest   m  the  mainte- 
nance of  the  veterans'  offices, 

l'rJnrfuT:ut«^ly.  the  Spanish  War  and  ser\-;ce-connected 
World  W.ir  veterans  are  sufTcring  from  a  maladministration 
of  the  Ec  ;:  ;niy  .Act  winch  :^houid  and  must  be  corrected  be- 
fore this  Cont^re.ss  adjourns.      ;  Appla'u.se,] 

Mr,  O'MALLEY      Will  the  gentleman  yield'' 

Mr     RAMSPECK      Yes, 

Mr  OMAIXKY.  I  was  just  going  to  inquire  of  the  gen- 
tleman whether  the  gentleman  knows  the  reason  for  strik- 
ing uut  the  provision  that  would  compel  this  agency  to 
cooperate  with  the  Viterans'  Administration  m  securing 
em.plovment  for  veterans? 

Mr.  RAMSPECK.  An  amendment  will  be  offered  in  place 
of  that  to  require  the  maintenance  of  an  office  for  vet- 
erans' employment,  m  which  must  be  employed  only  vet- 
erans. So  instead  of  simply  cooperating,  we  will  have  a 
special  division  for  the  veterans. 

Mil  O'MALLEY.  In  other  words,  this  agency  is  going  to 
try  to  get  some  jobs  for  these  veterans  that  have  had  their 
compensation  taken  away  from  them. 

Mr.  RAMSPECK.  Absolutely;  and  if  the  committee 
amendment  is  adopted  tlicse  offices  for  veterans  will  be  oper- 
ated by  the  veterans  themselves.     [Applause.] 

Mr.  O'MALLEY.  That  seems  to  me  to  be  the  only  excuse 
for  appropnatmg  $4,000,000. 

Mr.  RAMSPECK.  I  thmk  there  are  other  valuable  rea- 
sons for  estabhshing  the  service. 

iHere  the  gavel  fell.) 

Mr.  WELCH.  Mr.  Chairman,  I  jneld  3  minutes  to  the 
gentleman  from  Pennsylvania   [Mr.  DrxNl. 

Mr.  DUNN.  Mr.  Chairman  and  members  of  the  Commit- 
tee. Members  frequently  ask  me  if  I  am  totally  bhnd.  I  tell 
'hem  that  I  am;  and  everyone,  of  course,  expre&.ses  sym- 
pathy Mav  I  say  to  Mem.bers  of  the  House  this  mommg 
that  I  have  my  sight  right  now— I  have  foresight  enough  to 
see  that  this  bill  is  gomg  to  pass  by  a  big  vote.  .Applause.] 
I  am  mighty  glad  that  the  soldiers  are  gomg  to  get  some- 
thing when  this  bill  is  enacted  mto  law.     Every  man  and 
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in  this  Hotiac  kaant 

■N>Hm  tbm  a(«  ol  40  yean  UjO^j  .i  ^.  j^n...  ■  .;.., 

tli«m  to  obtain  eroploynent.  In  fact,  it  12  utterly  impos- 
albifC  (or  a  war  veteran  to  obtain  exupioymeut.  Wh>''  Be- 
lacacan  of  mdustry  cto  not  want  an  ex-service  man 
tbCT  torn  oonrlnced  that  he  has  some  ptaysic&l  defect. 
This  department,  which  is  goin<  to  be  operated  by  ex- 
•enrjce  men.  is.  in  my  opinion,  one  of  the  most  desirable 
miyj  procreHtre  pieces  of  Inflnlitmn  mtroduced  m  this  Uou^ 
at  tMi  ipaetel  MMkn. 

I  know  that  the  veterans  who  will  be  at  the  head  of  the 
department  wili  fo  out  and  demand  jobs  for  their  buddies. 

I  may  say.  Mi  Chairman  and  members  of  the  Committee. 
that  it  is  an  outrage  and  abominable  to  thiiik  that  the  men  on 
whom  our  Nation  depended,  and  on  whom  our  Nation  masi 
depend  in  the  future,  have  had  to  get  down  on  then- 
knees  and  ask  some  charitable  organization  for  assistance. 
TApplatise.l 

Mr.  CONNERY  M  Chairman.  I  yield  5  minutes  to  the 
tf  Meman  fron>  i::.  de  Island  ti£r    Coxdon]. 

Mr.  CONDO.N  Mr  Chairman,  the  problem  of  unemploy- 
ment is  a  permanent  one  in  this  country  Ln  my  opinion. 
For  that  reason  I  am  happy  to  note  that  the  Committee  on 
Labor  has  brought  back  this  bill  that  deals  so  fully  with 
this  problem. 

This  Is  not  an  smMBau:j  WD.  It  is  a  biH  that  looks  Into 
the  problem,  as  the  grsat  Senator  from  New  York  [Senator 
Waavml  has  looked  at  it  for  many  years.  H  ;..t3  envisaged 
fht  tftBM  wiMn  the  country  will  be  u!.  t:  .o  take  care  of 
thto  S'^Mni^oyment  under  present  coi.  ..-.-:-i.  unless  a  Na- 
t.  :.  A.<if  tuiployment  service  is  established  under  the  Fed- 
er«ti      r  '.•  :  :.::.i'nt. 

It  .„  uc^t.^^iry  that  «e  should  have  a  great  clearing  house 
for  the  distribution  of  available  jobs  for  the  working  men 
and  vooMD  of  this  country. 

In  ordar  that  such  a  clearing  house  may  operate  at  its 
*"*«*""—  tfltetsncy.  In  order  that  it  may  do  the  >ob  az^  do 
it  well.  It  is  necessary  that  there  shall  be  in  every  Stale  in 
thu  Union  an  offlce  to  cooperate  with  the  States,  and  in 
order  that  the  sjrstem  may  have  the  necessary  cooperaiion 

ai.^:    (• ...'-mcnt   locally   It   is  essential  that   the   State 

n.'.>  ■'        ^  ;iit-aung  to  support  this  system. 

:     u    A    ..    therefore,  that  the  1^  has  been  drawn  in  such 

a  way  that  ihe  Stauii  are  invited  to  appruprlate  m  order  to 

roent  u  tiaeir  particular  Junsdicuons  by 

-•''I.: IK    'i;.'  ^>>a'.<'   eSPIVBMBk  eAoeS. 
Wht-n  :  r.r.i  came  to  Coogresa  it  was  my  happy  pnvUe<e 
^t,-  :  ,t    1    .;•  .    .'  bill  which  was  introduced  by  Senator 
Aa.^££.     i    ^  I     ••'■   virry  that  the  la.n  ad   in  «^  ration  did 
not  feel  It  ,  < 
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-tuJate   the   Committee  on  lAbor  for   the   ■«*<"*t^ 

:liey  ha\-e  given  to  solving  the  unemployment  problem 

I  by  so  promptly  and  favorably  reporting  this  bill  and  I  want 
'  also  to  pay  my  tribute  of  respect  to  tlM  ebairman.  the  dis- 
tinguished gentleman  from  Massachnsttts  [Mr.  ComfsxY]. 
who  has  worked  so  long  and  valiantly  for  this  legLsiation 
I  and  who  is  the  greatest  friend  of  labor  in  thi.s  House.  Mr. 
'speaker.  1  shall  gladly  vote  for  this  measure.     [Applause.] 

Mr.  WEILCU.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  iMr.  Hxalxy.I 

Mr.  HEALEY.  Mr.  Chairman.  I  am  happy  to  have  this 
opportuxuty  to  say  a  few  words  in  support  of  this  mcrilorl- 
ous  measure  brought  m  here  by  my  distir.KUiihed  colieaioie. 
Mr.  CoKWERY.   the  Chairman  of  the  Cc:   —..'r^  on  Labor. 

I  listened  with  great  pleasure  to  the  con^., -ir>-  reniaiks 

ol  the  gentleman  from  Texas  IMr.  BlantomJ  concerning 
my  colleague.  Mr.  CoirifmY.  and  I  subscribe  to  everything 
that  he  has  said.  I  think  labor  in  this  country  is  very  for- 
tunate indeed  to  have  as  chairman  of  this  committee  a  man 
with  his  broad  and  sympathetic  understanding  of  its  prob- 
IsBis.  For  weeks  in  this  present  Contgress  the  ;ha:rman  of 
the  Comnuttee  on  Labor  and  the  members  of  his  committee 
have  worked  arduously  preparmg  and  drafting  the  Connery 
30  hour  bill.  This  committee  has  held  lengthy  hearings 
lasting  well  into  the  nights  on  that  bill,  and  even  though 
the  bill  has  not  been  enacted  into  law.  and  will  probably  not 
be  in  tills  Congress,  that  labor  has  not  been  entirely  lost. 
There  appeared  before  that  committee  great  IndustrtalMs, 
employers  of  labor,  sociologists  i'xi  leaders,  and  the  Con- 
gress a&  a  result  has  a  great  ^ca.  of  valuable  data  to  be 
found  in  the  record  of  the  hearings  to  assist  it  in  the  future 
in  meeting  this  great  problem  of  unemployment. 

In  my  State  back  some  years  ago  the  deslrablhty  and 
necessity  for  conducting  free  emplofOMOt  aerrlee  was  recog- 
nized, and  we  have  for  many  years  maintained  a  free  employ- 
ment service.  This  bill  will  serve  to  complement  and  sup- 
plement that  service,  and  wherever  such  a  similar  service 
is  mamtained  in  the  several  States  of  the  Union.  It  wiU 
further  set  up  free  employment  agencies  in  the  States  that 
do  not  already  maintain  that  service.  It  will  serve  to  ban- 
ish forever  the  prtvate  employment  agencies  that  for  years 
have  been  extorting  from  a  man  who  so  desperately  sought 
a  job  that  of  necessity  he  paid  them  the  tribute  they  so 
cruelly  demanded.  It  is  a  pleasure  to  add  my  word  to  all 
that  gentlemen  who  have  preceded  me  have  said  in  urging 
the  passage  of  this  legislation.  I  hope  that  this  humane 
bill  will  be  passed  by  a  imairtmmis  vote  of  the  House,  i  Ap- 
plause.! 

Mr.  WELCH.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  (Mr.  WnoxMAif]. 

Mr.  WBIDEMAN.  Mr.  Chairman,  for  many  years  tlM 
emaciated  and  decaying  body  of  the  urwm ployed  worker  hae 
been  the  legitimate  prey  for  the  bMMn  ndtares  who  have 
dtafvieed  themselves  as  emplofmat  agMrts.  I  hope  this 
bill  puts  an  end  to  that.  I  wtn  not  say  that  all  of  these 
agents  sbould  be  likened  unto  vultures,  but  man>-  of  them 
should,  and  the  more  unscrupulous  they  were  the  more 
vullure-like  they  became,  the  more  promises  they  made,  aod 
Om  IcB  consdenoe  they  exhibited 

I  think  the  unemployment  problem  is  more  or  les.s  f  i 
permanent  nature  until  such  time  as  men  are  elect^ni  to 
both  Doweee  of  Congress  who.  by  legMatlon.  will  make  tt 
possible  for  every  man  to  have  that  right.  Ood  givci:  '<> 
secure  free  emplovmtnt,  the  right  to  work. 

Also,  at  this  tloM  I  extend  my  compliments  to  all  of  the 
members  of  this  coaMBlltae  on  both  sides  of  the  aisle.  I 
commend  tlie  ffT|ni'rt*TrB  OHnUnrs  o<  the  committee  for  the 
wonderful  mmpantkOD  they  have  pal  into  this  bill  m  work- 
ing with  our  chairman  of  the  committee,  the  gentleman  from 
Massachusetts  (Mr.  CoiniBSY).  I  t^iink  the  members  of  the 
LjU>or  Coounittee  have  the  most  thankless  job  of  any  com- 
Doittee  m  the  House.  They  serve  as  a  sort  of  buffer  state 
between  mr***''  and  labor,  and  have  done  so  for  years.  I 
compliment  my  friend  from  Maseaduieetta.  Many  times 
he  has  voted  not  with  the  majority.  It  is  easy  to  nuuxh 
down  the  street  behind  the  flag  and  wave  your  hat  along 


VJ'SS 


CONGRESSIONAL  RKCORD— HOUSE 


with  the  m.'\jority  when  popular  opinion  seems  to  be  that 
way.  but  thf  Rrntlernan  from  M as.su ch use tts  has  borne  ihe 
cro-s.^  tor  I.ibur  :n  this  Hou;se  when  he  stood  alone,  and  tliere 
Is  no  Mrrr.brr  cf  the  Hcu.st    who  does  not  respect  him  '.or 

it.     1  .'\pi)iaii.s(>  ; 

In  mt'tropohtar-.  un^as  the  worker  has  been  the  legitimate 
prey  for  thievery.  He  has  been  charged  $3  here  and  $5 
theie  for  ju^t  the  promise  of  a  job  m  many  of  these  fiy- 
by-:iu;ht  cmplosTnent  aRencie^;.  I  hope  this  bill  will  abolii,h 
tho.se  rrcaturi.s.  I  hope  it  coordinates  our  system  of  em- 
ployment so  That  we  will  not  have  a  surplus  of  labor  in  one 
part  of  the  coui;try  and  a  dearth  in  another.  It  will  enable 
thi.s  Government  to  know  at  all  times  just  how  many  men 
are  nut  of  emplcyment.  and  if  we  have  accurate  knowledge 
of  those  flRure.s,  then  we  may  be  able  to  legislate  intelligently 
on  this  matter 

GI'.F    Zl'.r    <    :  DTK    FACTORT    WORKER    A    CHANCI    TO    LrVK 

In  metrupi  ;;taii  areas  when  a  man  is  40  years  old  he  can- 
not ^;i't  f-mployment.  I  hope  the  administration  of  this  bill 
is  .sti  A  i:ki\i  out  that  a  man  who  is  40  years  old,  a  man  who 
the  h'.Khly  .ndu-^tra^ized  manuiacturing  interests  say  they 
cannot  u.'-e  becaiL'e  the  young  beys  can  work  much  faster. 
will  be  able  to  f;et  a  job.  I  hope  that  condition  will  be 
'^rjualized  to  g;ve  the  man  of  middle  age  and  past  middle 
.lu^  .1  >  liance  to  cet  a  job. 

I  ,i!;.  ^-.lad  to  .>t'e  a  provi.sion  in  this  bill  that  will  prov:de 
rr.'u Mutnit  for  veterans.  The  average  veteran  of  the 
\V  .'111  W.ir  ..^  now  pa.st  the  40-year  mark  and  he  ftnd.s  :t 
very  i-.i:  i  'o  get  a  job.  They  march  up  to  these  factory 
gates  ill  droves  and  they  stay  there  all  day.  only  to  be  turned 
back  at  nmht.  to  go  home  without  a  penny  in  their  pocket 
to  feed  their  children  Now.  under  a  coordinated  system  of 
employment  a*:cncie.s.  I  hope  we  have  intelligent  administra- 
tion .so  that  a  man  will  not  have  to  walk  from  factory  to 
factory  .n  .search  of  work  until  his  feet  burn,  until  he  can 
walk  nt)  lon>;e:-  I  think  the  day  is  coming  with  the  e.stab- 
Ushment  ol  this  law  and  with  the  .sending  of  men  to  both 
il  u.s«'.s  of  Con^res.s  who  are  favorable  to  the  rights  of  men 
.-  ,ir.-  'ht'  rutMiibers  of  the  Labor  Committee  in  both  the 
ii.  UM-  .ir.d  .Senate  at  this  time,  this  problem  may  be  solved 

I  live  ••'.  hopes  that  this  measure  will  function  so  that  the 
men  who  have  been  out  of  work  for  3  years  can  at  lea.st 
have  a  chance  at  a  job  It  is  not  always  the  best  worker 
who  gets  the  Job  Sometimes  it  is  the  man  who  is  most  glib 
with  his  tongue  and  who  p:ei.ents  himself  at  the  employ- 
ment gate  in  better  light  who  gets  the  job.  The  man  who  is 
the  plodder,  'he  ir.an  who  works  day  in  and  day  out,  never 
loses  a  day.  and  turn.s  his  all  back  to  his  family,  but  who 
may  not  be  quite  a.s  go^xl  a  talker,  will  under  the  administra- 
tion of  this  Liw  have  a  chaiice  to  work.  I  hope  the  men  who 
have  been  ou'  f  -.v  >rk  longest  will  be  given  the  first  chance 
to  secure  empi(  y:::'  nt  under  this  bill.     1  Applause.] 

The  CH.AIMM.\N  Tlie  time  of  the  gentleman  from  Michi- 
gan IMr    WtirF.M'.Ni  ha,;  expired. 

Mr.  WELCH      .Mr.  Chairman.  I  yield  myself  5  minutes. 

There  lia  be<n  but  one  request  for  time  on  this  side  of 
the  aisle.  That  request  was  by  the  gentleman  from  Pemi- 
sylvania  ;Mr.  Focht!.  I  take  it  for  granted,  and  I  feel  safe 
In  saying,  that  the  P^epublican  minority  Is  unarumously  m 
favor  of  this  bill. 

Mr.  Chairman  and  members  of  the  committee,  the  mam 
reason  for  this  legislation  is  that  the  present  United  States 
Employment  Service  is  PAosi  unsatisfactory.  The  Federal 
Government  has  operated  em.ployment  offices  in  every  State 
of  the  Union  inu-jpendently  of  the  State  service.  The  Fed- 
eral Government  service  has  had  no  relation  to  the  State 
service.  The  Federal  service  not  only  does  not  coordinate 
with  the  State  service,  but,  in  most  Instances,  is  actively 
competing  with  the  Stato  service  and  running  an  inde- 
pendent office  in  the  State  when  there  was  already  in  the 
same  Slate  or  the  same  city  a  State  employment  office. 
Also,  there  is  actual  friction  between  the  emploj-ment 
services. 

This  bill  proposes  a  scheme  of  Ft^deral  leadership,  with 
the  placement  work  done  by  the  States,  m  cooperation  with 
such  leadership.    By  tak.iifc  the  leadership  the  Federal  Gov- 


j  ernmeiit  caii  .-^et  up  standards,  statistical  control  plans,  gu-e 
the    neces.~ar\-    .^tudy.    circulate    the    necessary    information, 
and  assist  1:1   brmu'ini:   all  of  these  ofSces   into  one  general 
1  system. 

'  To  assist  and  stimulate  the  development  of  a  system  by 
Ihe  States,  the  Federal  Government  will  give  sums  of  money 
to  match  the  moneys  already  appropriated  by  the  States  or 
."^et  aside  by  the  Stat<^5.  for  the  development  of  a  free  em- 
ployment service.  We  .'hould  keep  the  pattern  of  the  State.; 
in  doing  their  own  work  m  placement,  and  put  the  Federal 
,  Government  m  the  F>osition  of  helping  and  encouraain;.; 
I  them  to  do  .--o,  the  Federal  Government  being  responsible 
for  the  statistical  work  and  saving  the  States  this  expense, 
and  the  statistical  information  being  available  to  all  the 
States.  The  Federal  Government  is  also  to  do  the  research 
work,  which  is  often  too  expensive  for  the  States  to  do 
mdi\idualiy.  the  function  of  the  Stales  being  to  perform  the 
t.w.'-k  of  getting'  the  jobs  and  the  workers  brought  together. 

Mr,  Chairman,  as  a  matter  of  fact,  this  bill  need  not  have 
taken  up  but  very  little  time  of  Congress.  It  is  a  humani- 
tarian measure.  It  is  one  of  the  few  measures  that  has 
been  passed  by  Congress  thus  far  this  session  of  a  humani- 
tarian nature. 

I  hope  the  amendments  that  will  be  offered  by  the  distin- 
guished chairman  of  the  committee  will  be  unanimously 
adopted  and  this  bill  be  .sent  on  its  way  to  the  President, 
who.  I  am  suie,  will  gladly  give  it  his  approval,     i  Applau.se  ! 

Mr.  CONNERY.  Mr  Chairman,  I  yield  4  minutes  to  the 
^•entleman  from  Mlssouti  iMr    Cochran]. 

Mr,  COCHIIA.N  of  .Mi.s.souri,  Mr.  Chairman,  those  of  as 
I  who  come  from  the  large  cities  realize  the  nere.ssjty  for  this 
legislation.  My  only  regret  is  that  the  amount  appropri- 
ated IS  not  equal  to  the  amount  that  will  be  appropriated  m 
future  yt-ars  I  am  going  along  with  the  committer  if  the 
chairman  is  .•■jti.'-fied  on  the  $1,500,000  set  aside  for  expen.ses 
and  a  i'.ances  to  the  States  for  the  ft.scal  year  19.34.  but  I 
cannot  help  but  expre.ss  the  thought  that,  with  over  12.000,- 
000  people  out  of  employment,  it  would  bo  well  to  increaae 
that  amount  to  $4,000,000.  the  amount  set  aside  for  1935 
and  other  years. 

The  finance.")  of  the  various  States  are  at  a  ver>'  low  ebb 
and  they  need  Federal  aid.  We  have  extended  help  to  the 
farmers:  we  have  extended  help  to  the  bankers  and  corpo- 
rations; but  this  is  the  first  time  we  are  getting  right  down 
to  helping'  the  man  who  is  out  of  a  job.  I  do  not  think  we 
can  .-pt'iri  too  much  money  to  place  unem.ployed  in  jobs. 

My  distinguished  colleague  from  Missouri  iMr,  Wood)  tcli 
you  something  about  the  private  employment  agencies.  No 
onv  on  the  floor  of  this  House  knows  more  about  that  situa- 
tion than  does  the  gentleman  from  Missouri.  For  many 
years  he  has  been  president  of  the  State  Federation  of  Labor 
of  Mis.souri.  and  only  last  week  he  was  reelected  to  that 
position.  He  did  not  tell  you  half  of  it,  for  the  want  of 
time.  Such  vultures  who  prey  upon  the  unfortunates  out  of 
work  must  be  put  out  of  commission,  and  this  bill  sliould 
put  them  out  of  commission.  If  it  is  not  enough  we  should 
put  teeth  in  it. 

The  man  who  is  depressed,  looking  for  a  po.sition  to  feed 
hLs  family,  will  go  to  any  extreme  to  get  work,  and  when 
those  men  require  him  to  agree  to  give  them  half  of  his  first 
weeks  salary,  and  sometimes  half  of  his  first  15  days'  salary, 
what  can  he  do  but  agree?  And  in  many  instances  when 
this  time  expires  the  man  loses  his  position.  Investigation 
has  disclosed  that  the  employer  is  working  with  the  private 
employment  agency,  and  that  there  is  a  big  turnover  in 
employees,  unskilled  laborers,  and  a  splitting  of  the  amount 
the  employment  agency  receives  for  getting  men  work. 

I  am  very  pleased  the  committee  is  to  offer  an  amendment 
that  will  allow  the  States  whose  legislatures  already  have 
adjourned  to  participate  in  this  legislation. 

During  the  present  week  I  have  received  telegrams  from 
the  industrial  commissioner  of  Missouri.    She  is  waiting  for 
■  this  legislation.     She  .says  we  need  it  and  need  it  badly. 

You  speak  of  veterans'  employment  agencies.     We  had  a 

veterans'  em.ployment  agency  in  St.  Louis,  and  they  put  it 

i  m  the  dome  of  the  Federal  building.    You  almost  had  to  hire 
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i  tiM  oAce.  I  say  tt  wms  unworkable  jurt  m 
r«pori  states  that  It  wai  unworkable.  I  know 
tbat  tt  was  practically  of  rio  value.  Tbe  money  was  prac- 
UmBj  tl&rown  away.  The  Department  of  Labor  sent  «  man 
twom  Wachlnffton  to  iClaMMiii.  to  be  tbe  director  of  employ- 
BMOt  m  Minourl.  a  man  wbo  did  not  kxiow  anythixig  about 
Um  9Mmim  at  Miammn.  To  net  po&iuonj  and  understand  tbe 
MDptc^mcnt  needs  the  director  of  an  employment  tmreau 
iiaould  be  a  man  wbo  resides  in  the  community  Such  a 
Mao  who  knows  those  who  can  hire  men  I  think  extreme 
care  should  be  taken  In  the  selection  of  the  personntf  to 
carry  out  this  program. 

I  acaln  say  to  the  chairman  and  members  of  the  com- 
mittee wbo  are  to  be  oompUmented  for  brlafing  in  this  leds- 
latiOD  that  I  feel  they  should  give  serloas  thought  to 
Inrreaslnt  the  amount  for  next  year 

I  rsalln  that  probably  the  Bureau  of  the  Budget  has  aakl 
this  Is  the  Umit.  but  I  am  in  favor,  if  necessary,  of  going  a 
little  over  the  Bureau  of  the  Budget.     I  Applause.! 

You  are  going  to  end  this  depeeeskm  when  you  place  the 
UDemployed  back  to  work,  thus  toereaslBf  the  purchasing 
power  of  the  msssri  Until  you  do  that  we  will  not  solve 
the  probkia  that  confronts  you. 

A  caaBpaipi  to  induce  chambers  of  commerce,  indu 
dubs,  and  other  civic  and  business  on^anizations  to  cooper- 
ate with  the  Federal  and  State  employment  ascncies  should 
be  started  at  once  and  a  campalim  to  pbKe  men  to  work 
started.  You  can  get  a  real  start  to  Qnish  the  Job  of  ending 
the  depression  with  this  legislation  if  it  is  properly  admin- 
lilafed.    (Apptattsel 

ICr.  WELCH  \!r  Oiairman.  I  yield  5  minutes  to  tbe 
fantteman  '  .  ^  tMr.  KsllxiI. 

ICr  CX^NNr.KV  Chairman.  I  yield  4  nrtnntwi  to  the 

gentleman  from  Illinois  (Bfr.  Kxixral. 

Mr  KXT  T  FP.  \r  '^hairman.  in  starting  to  talk  about  a 
bill  of  thi^  !u:  :  '■  .to  call  attention,  if  I  may.  to  the 
fact  that  at  the  present  moment  there  are  no  less  than 
liJOMAOQ  umrlllingly  Idle  men  in  America.  The  root  of 
the  Matter  not  only  goes  back  further  than  this  bill,  but  re- 
quires very  much  more  fundamental  legislation.  We  have  got 
to  rscognlw  certain  fundamental  things  and  hold  them  in 
mind,  not  only  for  the  present  but  for  the  future.  Let  us 
not  satisfy  ourselves  with  passing  emergency  legislation,  but 
lei  us  drive  constantly  toward  the  permanent  legislation 
that  will  r»^'*h  out  year  after  year  In  the  direction  of  the 
rights  of  IT. 

The  first  ihmx  we  have  got  to  recognise  In  legislation  of 
this  kind  IS  that  the  very  first  human  right  set  out  In  the 
old  declaration  is  the  ri^t  to  Life,  and  the  right  to  life 
depends  on  the  right  and  the  opportunity  to  labor.  We  must 
understand,  therefore,  that  the  first  duty  of  government 
is  to  assure  an  opportunity  to  every  man  to  earn  his  living 
by  his  labor.  Tbe  Government  must  guarantee  that  tbe 
man.  not  one  man  but  ail  men.  not  one  class  but  all  claseee; 
not  to  one  section  but  to  all  sections:  that  wherever  the 
Amencii:  :'.a^  :]<.  a\  ;i-  r»  _  .:;i:»:st.m<i  to  be  the  right  of 
a  man  to  earn  a  uving  Dy  L. .  '...:>  r  Until  we  accrp*  '.his 
we  will  fall  short  of  the  cotictip'..^:i  that  must  htr-ai'-or 
guide  us  !!.  tl.v  >o*  ai  legislation  upon  which  this  Goveni- 
V-'.'-i.'.  u:  4  ■   JuT'Mf UT  ^^'^t   mort*  axid  iv.orf 

I  ■*  i'-.  :.  -;::,;  i.iv.i-nt  r.'^l  uniy  It.t-  .ha.rraan  of  this  Com- 
n:.'ift'  r.  L^t-oi  ul'  ,'>  o'A.ri  rnr-;;.cj»-r  also.  However, 
V.r^l  I  A-a;;t  :,>  onip.  -aw:.:  'Ji-  Ll^i.ri:i.u.  ^x'<-.4  ..-»■  Billh 
C'<..vNs--<v  L^  t»j  liun^.s  ^:.  •.!»...  iiuuxi:.:  :»•♦■  i.ol  vUf  Jde  is  a 
n..u'.  A  ho  ia£>  r''ii  hmvself  a:ul  ^l.<,  h.u.  U\f  standpoint  and 
vu'wpci.p.r  <'i  n\'':\  wh.  Licx-.'  But  h'  ..■^  .omething  more. 
}h'  ..i  ii  ni.i.i  'Ah  i  :\illi>u-'Li  '..f  rl.i^  .i  :  v.-  :.'.->  seas,  who  went 
;:.:..  'r.r  fr  n: -iine  trfiu  ht  .•■  *.'J;  ::;.■  re.^:  of  the  boys  who 
w»  ::'  :i.t  rt'  \!.d  l.e  ha  the  lull  ;.»\i:-  of  sympathj'  for  those 
I  *'.a.''  sa'  b»Mde  him  in  Uie  ccnumttee  room  when  we 
;  ..  .  :..i:.;.  :iu':.  u..  US  of  the  terrible  condition  of  laboring 
r;.'  :.  .;.  .-V::.- :  :ca  I  know  that  he  has  at  heart  the  interest 
'  •■.-.';;.  .".:  i;>  »h!^  I.^iyir"  \i\d  cv^ry  man  who  followed  the 
A;..-r;.  .i.:i    !!.i^         A,  :  .  .  . 

r.  A  ..J  ncit  t>'  lair.  however,  if  I  did  not  at  the  same 
t.;'..f   ::.ciiUun  the  ti.an  who  preceded  him  as  chairman  for  a 


number  of  years  on  this  splendid  L*bor  Commtttee.  Tliat 
Is  the  gentleman  from  California  (Mr.  Wcloi].  [Applause.] 
He  is  a  man  all  the  way  down  the  line.  I  do  not  care  any- 
thing about  his  party  politics.  Tbe  fact  that  he  sits  on  the 
Republican  side  cuts  no  figure  with  me.  He  knows  what  the 
laboring  men  of  America  need,  and  he  is  not  afraid  to  say  it. 
His  years  of  experience  have  been  Invaluable  to  this  com- 


One  more  man  I  want  to  mention  Is  RAMsracB,  from  the 
^d  South  [applause],  the  most  progreaeive  man  south  of 
the  Mason  and  Dixon  line.  I  hope  many  more  like  him  will 
be  sent  up  here  by  the  sootfaem  Democrats.  He  knows  that 
the  very  same  rules  that  have  so  long  applied  to  labor  north 
of  the  Mason  and  Dixon  line  will  ultimately  extend  all  the 
way  down  to  the  Gulf  of  Mexico  to  every  man  who  labors 
regardless  of  color,  regardless  of  previous  condition  of  servi- 
tude, regardless  of  all  things  except  that  he  be  an  American. 
I  am  glad  to  welcome  him  and  men  of  his  class,  especially 
from  tbat  region. 

I  ought  also  to  mention  the  giant  young  battler  from 
Detroit.  WKiontAK.  He  knows  how  to  fight  and  loves  a  good 
fight  when  it  is  for  something  like  this.  I  must  not  forget 
DcKN.  whose  blind  eyes  see  so  clearly  for  men  who  labor; 
or  Mrs.  NotTow.  with  her  fine  womanly  sympathy;  or 
Griswold:  or  Wood:  or  FrrrciBBONs;  or  Hartlxt;  or,  indeed, 
any  other  of  that  splendid  loyal  cominlttee. 

The  men  who  make  up  the  Cotnarittee  on  Labor  are  men 
of  sympathetic  imderstanding.  men  who  love  their  fellow 
beings,  and  who  want  to  give  them  a  chance  in  the  world. 
Last  year  In  the  wintertime,  when  men  were  tramping  into 
the  room  of  the  Committee  on  Labor  from  the  coal  regions 
of  Pennsylvania,  you  did  not  see  any  fishy  eyes  around  that 
committee  table.  You  saw  eyes  of  real  men  who  knew  what 
it  oaeant  to  labor,  and  some  of  them  saw  that  the  men  who 
came  there  barefoot  did  not  leave  that  way. 

I  confess  that  my  sympathy  may  be  greater  than  my  abil- 
ity to  achieve.  But  I  thank  God  that  It  leads  me  at  least  to 
work,  to  struggle  to  do  the  things  that  ought  to  be  done  for 
the  men  who  labor  m  this  coimtry.  And  that  includes  the 
farmers  of  this  country,  every  one  of  them  They  used  to 
be  considered  capitalists.  Today  they  are  laboring  men, 
subject  to  exactly  the  same  conditions,  exactly  the  same  eco- 
nomic laws,  causes,  and  eflects  as  are  the  men  who  work  in 
the  factories,  on  the  railroads,  in  the  mines,  and  in  the 
quarries. 

And  until  we  come  to  tmderstand  that  all  men  who  pro- 
duce wealth  are  eternally  dependent  upon  one  another: 
that  we  cannot  have  prosperous  farmers  and  pwverty- 
strlcken  city  dwellers  any  more  than  we  can  have  prosper- 
ous city  dwellers  and  poverty-stricken  farmers;  that  city 
and  country  win  rise  and  prosper  together  or  wallow  to- 
gether in  the  gutters  of  poverty:  that  city  and  country, 
farmer  and  laborer  are  tied  together  Irretrievably  Until 
we  come  to  a  full  imderstanding  of  all  that  we  will  fall  short 
of  our  duty  to  our  country. 

We  must  awaken  fully  to  the  fact  that  Industry  is  now, 
and  alwajrs  has  been,  purely  a  national  matter.  Under  our 
Constitution  State  lines  never  have  been  recognized  as 
applying  to  Industry  We  must  look  upwn  industry  as  a 
national  matter  alone  and  solve  the  problems  of  industry 
through  national  laws  Any  less  a  conception  of  industry 
win  of  necessity  only  handicap  and  delay  the  solution  of  the 
great  qfuestlon  of  unemployment,  the  most  ominous  problem 
that  has  ever  faced  civilization. 

This  bill,  the  Wagner -Pejrser  blU.  as  you  all  know,  is  for 
the  purpose  of  establishing  national  labor  agencies  to  co- 
operate with  the  State  labor  agencies  where  these  now  exist, 
and  to  induce  their  establishment  where  they  do  not  yet 
exl5t  This  is  the  attempt  to  carry  out  the  long -accepted 
idea  of  brining  the  man  and  the  Job  together.  It  will  be 
of  tremendous  Importance  in  connection  with  putting  into 
operation  our  great  public-works  program  now  nearing  en- 
actment into  law.  But  It  will  go  far  beyond  that  in  future 
usefulness  to  keep  the  balance  between  the  man  who  needs 
the  work  and  the  work  that  needs  the  man.  I  am  proud 
to  can  attention  to  the  fact  that  this  biU  provides  for  re- 
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taining  the  cmploj'm'  i."  >  "joes  by  vetcran.s  for  veterans,  by  ] 
the  Grovcrnmrnt  -.vhuli  tluy  ser\-wl.  Tln.s  Labor  Committer  | 
of  the  House  IrUt'lu  frr  and  won  IIils  change  from  thi-  , 
ongK-ii  bill. 

I  want  to  call  tht-  ati<'ntion  of  the  committee,  if  I  may, 
to  tlie  fatt  that  I  .--hall  bnn.c  up  at  the  next  .session  of  this 
body  a  cliilci  labor  law.  and  I  shall  lay  it  before  you  frankly, 
und<  :  '!i  txlhf  that  til'-  ^'enerai-wellaie  clause  of  the  Con- 
stilu'.i:.  .>  entirely  .suilicieul  to  justify  the  passage  and  the 
enlorcenunl  ol  a  r.^ht  and  reasonable  child  labor  law  with- 
out amending  the  Cori.<titution. 

I  shall  bring  up  before  this  body  a  Federal  old-age  pen- 
sion, because  v,v  can  iic\rr  .solve  the  question  of  unemploy- 
ment until  w'  l: o  LtVvay  with  child  labor  and  the  fear  of 
poverty  in  oil  a^v        Applause.! 

I  sbaii  bt.n,  up  belore  this  body  a  resolution  that  has 
been  pendim:  lor  a  year  and  a  half  before  the  Rules  Com- 
mittee takiiiK  tht  Gt>vernment  of  the  United  States  out  of 
the  cla~v-  tliat  rai.scs  liie  queMion  of  a  man's  age  and  denies 
him  an  opportunity  to  1  ibor  and  to  live  solely  because  he 
has  passed  a  certain  mile.stone  on  the  journey  of  life. 

Mr.  nSH       W.ll  tilt    gentleman  yield? 

Mr.  KEl-1-i-li      ^i''  J'-i- '   ii  moment  I  shall  yield. 

This  wiL  '  '.:r.;i''l  th«  novernment  of  the  United  States  to 
set  an  e.xai:.,>li  .>-  'La'  when  we  go  out  and  ask  tliat  a  man 
may  be  judged  on  1...  :itnts.->  for  work,  the  corporation  can- 
not F>oint  t.)  the  CiL/.t-;  nruent  and  say,  "  Your  Government 
has  age  lun-'L.^  .ind  that  justi.les  us  m  denying  a  man  the 
cpportimity  to  Labor  an>i  to  l:ve  whether  he  be  40:  whttlu  r 
he  faces  starvation  onl:.  t>cau.so  he  is  40  years  of  age.  "  We 
are  going  to  remove  Uie.M*  ase  limits  because  no  government 
has  a  right  to  set  ai.y  .tpe  l;nnt  until  it  stands  ready  to 
grant  a:,     '.d-a^"  [k:u:  .:.  at  that  limit.     [Applause.] 

[Her'-    ihc  t:a\  1 1  U  a.  1 

Mr.  KELIJ^li  I  .un  sorry  I  did  not  get  to  answer  the 
gentlemans  question,  but  I  wanted  to  finish  this  statement.. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  the  gentleman 
one  half  minute  to  answer  the  ^-enlleman  from  New  York 

Mr.  FISH  Tlie  gentleman  from  Massachusetts  yields 
one  half  luiiii.'c  to  the  gentleman  to  yield  to  me  for  an 
observation.  I  .-.h, -..Id  imply  like  to  observe,  as  a  Republican, 
that  thi:-  1.-  n.  t  a  ir.ovv  courageous  Member  in  the  Hou.m- 
than  Mr.  Conner v,  t.h<'  able  chairman  of  your  conmiittec 
[Applause.]  And  tlierc  u"^  no  better  friend  of  labor,  or  of 
the  Vetera:.'-        .Applause  ] 

Mr.  KET.I.EF?  I  ;oin  in  cheering  the  observation 
[Laughter  and  applause  1 

Mr.  \\E1/"H  Mr  Chairman.  I  yield  5  minutes  to  th^- 
gentleman  from  New  Y'^rk   ;  Mr    Mead], 

Mr.  MEAD  M:  Ch.airman.  I  had  no  intention  of  partici- 
pating in  this  citbai-'  until  a  few  moments  ago,  but  I  feel  it  is 
quite  proper  that  I  .shr-;ld  Vp  until  the  time  when  I  entered 
pubbc  life,  in  1913.  I  wns  employed  on  one  of  our  railroal.- 
and  was  president  of  the  Switchmen's  Union,  and  for  many 
years  took  a:.  ,ic:ivr  part  in  labor  coun5els.  and  I  am,  of 
course,  vitally  interested  in  labor  legi.<^lation.  This  bill  is 
being  supported  by  labor  and  by  labor's  friends. 

I  should  not  only  be  interested  because  of  my  former  con- 
nection with  lab.'r  orrani/.ations  but  also  by  reason  of  the 
fact  th.d  I  .^uppo'-ted  this  mea^sure  in  the  last  Congress. 
Senator  W^gnkf  who  .sponsored  thLs  legislation  in  the 
Seventy -first  Conrres.';.  sen.sed  the  approaching  depression. 
He  presented  a  pro-am  of  legislation  which,  if  enacted, 
would  have  l-'sstnt^l  the  sutTermg  and  unemployment  result- 
::."  fruM  tli^  depression..  In  my  judgment,  it  would  have 
'  ■;  ■  :.'tc  .  .:  r-turn  to  better  times  and  better  conditions. 
Applause  '  I  want  to  .say  h(  re  that  Senator  Wagnxr.  who 
prepared  this  propram  of  lepislation,  made  a  mighty  con- 
tribution to  thf  pro?re.s.<ive  thought  of  our  day  and  age,  and 
his  contribution  larpi'  as  it  is,  will  serve  to  guide  us  in  the 
economic  cn-rs    if  th«'  future. 

Two  of  the  bills  whirh  he  presented  were  enacted  into  law. 
One  of  them  set  up  a  long-time  planning  body  that  would 
plan  for  the  construction  of  public  works  during  times  .such 
as  wo  I-,,  now  going  thr-uch     They  would  set  up  a  reservoir 
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of    Gt'P'i  essior:    tin;   program   of    public   work- 

leased.     Such  a  pan  would  stop  deflation  a- 
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llie  second  measure  set  up  a  bureau  wit  hi: 

!:-!ent   nl    L.d>'  r   to   kc-ep  an  accurate  acC'>unt 
inr:/.    ::\  ev*  :-y  '-r-cticn   of   the  country,  and   n 
can   tat. k.e   the   unemployment   question  Intcd 
;t    kr.o-.v     where    it    i'--    and    what    it    is,   unless 
nature  and  il?  extent.     The  creation  of  th; 


th(    Depart - 

d"   untuiploy- 

povenuneiit 

.'cntly   unle.s.s 

It    knows    its 

board  is  a  vital 


sU'p  m  the  lulfiilment   of  the  Seiiator's   prct;ia.ni. 

The  third  m.ertsure  wa.s  the  bill  we  are  now  considering. 
Th.is  Pleasure  provides  for  a  national  system  of  emipioyment 
offices,  otfices  that  would  cooperate  rather  than  compete 
Willi  State  agencies.  A  vital  necessity  to  fit  in  the  scheme 
and  roir.plete  th»  pioL-T-am  launched  several  years  ago  by 
ti.f  able  junior  Senal(3r  from  New  York. 

The  plan  failed.  Of  course,  it  failed.  It  failed  becau.se 
the  admuiistration  was  wholly  wit.hout  sympathy  for  tiie 
pl'cUi.  It  failed  because'  the  administration  failed  for  over 
a  year  to  admit  that  tiie  depression  was  on  us.  Il  failed 
btxiau.se  those  that  had  the  direction  and  the  administra- 
ti,.in  of  tht.  0  laws  were  m  nowise  synipathelic  with  their 
aims  and  purposics,  it  failed  because  the  thfn  President  of 
111-  Uiv.'cd  States  refu.';ed  to  sign  ti;C  very  b.ll  which  we  now 
have  before  us.  "We  will  pa.ss  the  bili  acam  with  the  votes 
of  Domocrat.-  and  Republican.-  alike,  and  it  will  be  signed 
by  President  Roosevelt  and  .syir.patheticdlb-  admini.-tered 
by  the  Secretary  of  Labor. 

I  am  happy  to  see  the  measure  before  u."^.  and  I,  too,  con- 
gratulate the  cli.nrman  and  the  members  of  the  Committee 
on  Labor  for  t.vin...'  us  an  opportunity  to  vote  for  it  again, 

Mr  CONNEKY.  Mr  Chairman.  I  yield  4  irunutes  to  the 
gentleman  from  Calif  or:. :i    !  Mr    F^Rrd. 

Mr.  "WELCH.  Mr.  Ch.urman,  I  yield  2  m.:.ute.<--  to  the 
gentleman  from  California     Mr.  Ford'. 

Mr  FORD  Mr  Cha<rm:.n.  it  .seems  to  me  that  to  make 
an  address  urging  the  pa.vape  of  this  bill  at  this  particular 
t.me  :■■  soine'hin.c  like  caiTyme  coals  t;  N-'w  Casile,  for 
apparently  exerybody  is  m  favor  of  it. 

Howe\er  1  want  to  make  a  few  obi^ervations.  The  United 
Star.  -  Go-vernment  has  in  thf'  past  years  spent  annually 
from  st\en  to  fifteen  miiUion  dollars  m  sendmg  what  was 
111-'  equi\al(n*  of  traveling  saie.sir.cn  around  the  United 
St.itc.  and  around  the  world  m  the  d:umming  up  of  busi- 
ness. 


Th- 


elin-:  sale-men — they  were  called  special  agents — 


wer'  out  for  the  .special  purpo.se  of  looking  after  the  interests 
of  the  business  and  financial  interests  of  the  coimtry.  We 
spent  that  money  m  the  greatest  freedon.,  and  there  was 
neve:    any  criticism  of  it. 

As  It  iiappens  the  last  Pros. dent  was  a  man  who  while 
Secretary   of   Ccmmerce  broadly  developed   that    system.. 

Then,  a  year  aro.  when  the  Wagner  bill-^  probably  one  of 
the  i.Teat4  St  pieces  of  constructive,  remedial  and  sociological 
legislation  ever  conccr/ed  m  this  country — was  passed  by 
both  HoU.-es  and  came  to  him.  it  was  vetoed. 

I  apree  with  the  last  speaker,  that  it  is  my  judpment  if 
that  bill  had  not  been  vetoed  the  impact  of  the  depression 
would  have  been  considerably  relieved,  becau.se  that  bill  had 
within  its  structure  many  proWsions  which  would  have  gone 
a  long  way  toward  mitigating  the  situation  along  economic 
lines. 

Now.  I  really  feel,  from  wha'  various  .■speakers  have  said 
m  regard  to  the  members  of  the  com.mittf^e — the  chairman. 
Mr.  CoN-NTRY.  and  the  leader  on  the  minority  side.  Mr. 
Welch-- that  the  committee  has  done  a  very  fine  and  con- 
structive piece  of  work  a  piece  of  work  for  which  every 
Member  of  the  House  oupht  to  thank  the  members  indi- 
vidually and  the  ccm.mitte^e  collectively. 

I  look  to  a  situation  arising  :n  the  count rv  when  this  bill 
gets  into  operation  and  brcm:--  t  :  function  where  it  will  be 
possible  for  a  man  lookiru:  for  a  job  to  rei  it,  although  it 
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does  not  happen  to  be  In  the  same  town  or  in  the  same 
locality  that  he  happens  to  be  tn. 

Ut  hart,     wm  the  gentleman  yield? 

Mr.  FORD.    I  jlekl. 

Mr  HART.  I  confess  that  I  do  not  know  much  about 
employmrnt  ofSces.  but  I  want  to  ask  the  gentleman  a  ques- 
tion: Are  there  any  employers  today  loolung  for  men  to 
MVploy  and  unable  to  find  them? 

Ifr.  PORD.    There  are. 

Mr   HART.     And  tf  there  are  no  Jobs,  how  is  the  employ- 
V  goln«  to  produce  any? 

Uj  f'^tiD.  I  will  say  this,  out  of  exi>erlence  as  a  legis- 
lator, that  in  Los  AnjelM.  wherever  general  constructu-e. 
•dentiflc  efforts  were  made  to  get  men  :  h.--  i  special  agency 
was  able  to  produce  8M  J^b.-  '.r.  3  x«>'>k  '  r  >00  men  out  of 
work  The  only  thtag  tha*  v  c  ..•(•►•  .^  .t:  a  u>  coordination 
and  cooperation  between  the  .t.^t.  v^io  wanted  Jobs  and  men 
who  wanted  to  emptoy  them. 

Mr  HART.  I  want  to  lay  that  if  employers  Insert  a 
notice  tn  the  newspaper  in  the  morning.  I  wlU  gxiarantee 
tlMre  will  be  10  men  in  the  class  in  which  the  mdwrttaer 
the  Job.  I  want  to  tmow  why  we  should  appro- 
priate a  million  and  a  ^ -i..'  '.  ...i-s  to  start  and  Si  000 
to  t>e  matched  by  the  iSt^iies  axxl  how  we  are  going  u>  pro- 
due**  rhe  )ota. 

Mr  PORD  I  only  wish  we  were  appropriating  $4,000,000 
now 

Mr  PET8BR.  Will  the  gentleman  from  California  allow 
me  to  answer  the  gairtlaman  from  Michigan? 

Mr    PORD     Certainly 

Mx  PEYSER.  In  the  hearings  on  the  bill  It  was  brought 
out  very  clearly  that  where  a  inanu/acturer  or  employer 
adwtiMd  that  he  wanted  a  partAruIar  man  he  will  have  his 
mfli  gate  crowded  with  applicants,  but  when  he  comes  to 
look  them  over  It  may  be  that  he  wanted  a  puddler.  and  he 
w  find  molders. 

A....  :he  cooperation  of  the  Federal  ofHce.  however,  with 
what  information  the  employers  will  get  from  the  State  office 
Ihraugh  the  Pederai  ofBce.  it  is  going  to  save  lots  of  work 
aad  lots  of  time,  and  no  fee  for  the  man  who  wants  the 
job. 

Mr    HART      Doe-s   the   gentleman   mean  to  assiune  that 

a  steel  mill  that  wanL««  puddlere  aad  does  not  want  molders 

has  not  not  sense  enough  to  adrertlse  for  puddlers' 

-^  M      F'^n'SER      I  simply  used  puddlers  as  an  illustration 

Vra  . ,.     '.  happened  to  oome  into  my  mind.     It  is  the  same 

.       V  ::  -•      rht-r   line. 
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\  N  \.  1      M  r  Chairman.  U  i>  tme  th««  Is  now  what 

i.     i;.      ^>^>>upply  of  rtemanrTi  for  Jofae.    We  want 

to  make  a  supply  for  theee  demands.    This  companion  bill. 

after  the  act  pro\iding  for  a  comprdMOatre  pro- 


man  yield? 

v<»mjpply  of  jobe 
over  some  of  the 


'  gram  of  public  work,  in  my  opinion,  will  not  only  serve  to 
diatrlbute  the  Jobs  that  are  to  come  under  the  grr^at  public- 
works  program,  but  it  will  also  provide  ways  to  take  note  and 
heed  of  what  is  gomg  on  in  our  country.  We  can  remember 
back  4  years  ago — when  the  warning  was  raLsed  that  unem- 
ployment was  increasing  to  an  aLamilng  extent  and  it  was 
urged  that  somethinR  should  be  done  and  done  immediately, 
and  above  all  that  the  Consren  should  consider  the  question 
of  going  into  a  public-works  program  to  check  the  progreas 
of  unemployment — nothing  was  done  by  the  Congreae — and 
there  followed  a  wake  of  disastrous  consequences  to  our 
people.  We  will  now  have  the  employment  aiwicleii  under 
this  bill  to  deal  with  the  Jobs  that  win  eUrt  Under  the  Na- 
tional Recovery  Act.  TtkBse  agen.  \  .W  also  provide  a 
means  of  keeping  an  eye  on  what  li  goin«  on  in  the  country ; 
in  that  way  they  will  not  only  be  of  direct  service  to  the 
unemployed,  but  they  will  aid  the  Congress  and  the  country 
In  keeping  Informed  on  the  employment  situation  so  that 
they  may  better  guard  against  a  repetition  of  the  spectacle 
of  a  wholesale  dearth  of  Jobs. 

Mr.   WELCH.     Mr.   Chairman.   I   yield  5   minutes  to  the 
gentleman  from  Minnesota  [Mr.  SHomAKEa). 

Mr.  SHOEMAKER.  Mr.  Chairman,  it  is  unnecessary  to 
say  a  whole  lot  with  regard  to  this  bill.  I  particularly  call 
attention  to  the  specific  fact  that  as  an  organizer  and 
worker  in  the  labor  movement  in  this  country  for  over  20 
'  years.  I  know  how  hard  it  was  20  years  a^o  to  appear  be- 
fore a  committee  of  Congress  and  recelre  the  consideration 
that  has  been  accorded  to  the  working  people  in  this  bill. 
It  was  an  impossibility.  I  believe  that  while  this  depression 
has  caused  a  great  deal  of  sorrow  and  suffering  and  grief 
and  pain  and  anguish.  It  has.  nevertheless,  brought  the 
hearts  and  minds  of  the  common  people  together  into  one 
channel,  and  has  resulted  m  considerable  constructive  think- 
ing. In  which  the  personal  animosities  that  existed  in  the 
past  have  been  more  or  less  set  aside. 

Particularly  at  this  time  I  wish  to  pay  my  respects  to  the 
wonderful  work  of  the  Committee  on  Labor  and  to  all  the 
members  of  the  committee,  and  especially  to  the  chairman 
of  the  committee,  who  has  so  valiantly  and  consistently 
battled  in  the  interest  of  the  common  people. 
Mr.  CADY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SHOEMAKER.     Tee. 

Mr.  CADY.     I  hopv.  the  gentleman  will  pardon  the  intru- 

8l<m.  but  I  have  bten  sitting  here  for  some  httle  time,  hopms 

that  some  speaker  would  tell  us  Just  how  the  opening  of 

I  these  of&ces  will   provide  employment.     I   do   not   want   it 

'  understood  that  I  am  objecting  to  the  employment  of  labor, 

and  I  do  not  want  the  chairman  of  this  committee  to  feel 

.  In  any  way  that  I  am  not  cognizant  of  the  work  that  has 

been  dorv  in  this  matter     Everyone  in  thr  H.  use  appreciates 

that;    but   I   should    like   to  have  some     p«  .iKfr.   instead   of 

j  throwing  twuquets  at  the  committee,  tell  us  how   they  are 

?'"!ns:  to  prcv"i'"  '   b'  'V.v.  are  not  cTi.strr.t 

M.-  SHOK.M.\KK2:  Mr  Chalrma:..  I  yield  to  the  chair- 
man of  the  committee  to  answer  that  question. 

Mr.  COWT-'RY  M.'  Chairman,  this  movement  was  in- 
itiated by  i'lL'  .dc:.:  A  ilson  years  ago.  Thf*  idea  is  not  to  go 
out  and  get  these  Jobs — I  mean  that  th»'v  ,i:e  now  there — 
but  with  th..-  v.\Ax  recovery  bill  getting  along,  this  is  to 
coordinate  thf  ,„U4  and  not  have  a  plumb«*r  r'innlng  around 
wild  over  the  city  of  !.>  .-k;..  -..■  .  k.:.,(  ;  r  j,  plumber's 
Job  a!  .-n  he  could  a.'-  ;...  .::.»•  by  cun..:.-<  ,n  one  of  these 
ofT:  '•-  .ind  learning  -.nai  liu.,  Aint  ^  p:, .;!■!>•••  "ut  in  luch- 
i;.d  tuch  a  place,  and  go  out  and  fli:  -i..-  j  » 

.\!:  BI  ANTON.  I  will  say  to  my  friend  from  Michigan 
tM:  Ckux  .  ai^werlng  \\\%  inquiry,  that  In  the  agricultural 
sections  where  farmer.-.  ,,  ,i  .  :  lain  vicinity  want  thresher 
hands,  or  cotton  chCHWers,  or  cotton  picicr,  .tnd  harvest 
hands,  they  go  to  one  of  these  oCDcc'i  and  iiit  ufflce.s  icnrw 
where  the  workers  seekmg  that  kind,  r  .  :nployment  .;;;  oe 
found,  and  the  employment  ofUce  gets  them  together  If 
a  cattleman  wants  to  employ  25  or  50  men  to  help  him 
round  up  his  herd,  to  brand,  or  ship  to  market,  the  employ- 
ment office  can  help  him  to  get  in  touch  with  them. 
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Mr     KNl   l"SON      Dc:  s  th;.s  come  out   of  the  gentleman'.-^ 

tin^ 

Mr.  BL-'KNToN.  Oh.  the  prntleman's  colleagrue  from  Min- 
nesota knows  how  to  t.-.ke  c.ire  uf  him.solf.  He  yielded  to 
me.  If  a  stockman  vaiv.^  iieljxTs  tn  .^hrar  his  sheep  or 
goats,  he  can  fir^d  Www,  It  i.s  a  coordinating  office  that  gets 
the  people  wiii  war.t  i  n;pLyt>  s  to?(  ther  w;*h  the  em- 
ployees who  war,'.   J  )ta 

Mr.  FHOEM.^KKI;  Mr.  Chairman,  particularly  at  this 
time  I  \>...:u  In  ;:ay  my  re.^pect.s  to  the  Ways  and  MearLs 
Committee  for  placing  upuii,  the  Committee  on  L<tbo!  a 
Parmer-Lnbor;t»  one  of  rr.y  coileapues  from  Miiiiiesot-a 
[Mr.  LrN!>EEN  w  iK,  *i.i.  coi.-..<tenlly  worked  with  this  com- 
mittee, and  I  think  you  l.tbor  members  on  the  comm.ttee 
have  found  his  an  as.set  raiht  r  than  a  hability. 
Mr.  CONNERY  \S:\\  thi  pcnlleman  y.eld? 
Mr.  SHOKM.AKER       I   yield. 

Mr.  CONNKKY      TV."  gentleman  refers  to  the  gentleman 
fnim   M:rine;ofa      M:     l.rNUEENi" 
M:     .SH()F,M.\KER       Ye.s 

Mr  ("<iNNp:p.y  The  gentleman  is  a  valued  and  wonder- 
ful n.'  ;n:)<  :  .f  that  (('mniittet:  and  we  are  very  glad  to 
have  hini   the.-e       ;  .Applau.sc. ! 

\\-  .^unKM.AKER  Thi.s  law  will  eliminate  a  very  vicious 
sysieiu  that  hui.'-  ^K-eii  yomp  on  among  private  employment 
agencies.  Tl-iev  have  had  a  habit  ot  .selling  Jobs  for  vanou.- 
contractors.  Th>  private  eniploymenl  agents  have  worked 
together  with  contractors,  and  they  would  hire  men  and 
send  them  out.  charging  a  man  $3  for  the  job  and  then  send 
them  out  on  th"  job  lliey  would  work  about  long  enough 
to  earn  the  $3  whtn  ti.cy  w;  uld  tx'  fired  and  then  the  em- 
ployment  acency  would   have   another   bunch   coming. 

The  CH.MKM.AN  T)ie  tmn  of  the  gentleman  from  Min- 
nesota    M:     .'-^i'.de.make.k  :   ha.;-  expired. 

Mr.  WKLC'ii  I  y.eid  the  genticmau  1  additional  muiute, 
Mr.  Chairman 

Mr  .'^H(>EM.^KKH  In  this  manner  the  private  employ- 
ment .iH'  :.  le-  'At  ri  able  to  keep  practically  3  crews  on  the 
same  it-  .:11  the  tim-'.  1  crew  going  to  the  job,  1  crew  on 
the  Job.  and  1  cr»w  leaving  the  job.  It  was  just  a  system 
that  fleecfd  l.ibor  and  stole  m.oney  from  the  poor  fellows 
who  did  ih.  Aurk  i  r  the  benefit  of  a  certain  contractor 
who  had  tud  up  witli  a  certain  employment  agency. 

This  law  will  pliminate  that  and  put  the  private  emplcy- 
ment  agenei. :  out  of  the  way  and  furnuih  labor  with  jobs. 
especially  itinerant  labor  which  travels  over  the  country, 
for  instance,  threshing  m  North  Ehikota.  then  picking  corn 
in  Iowa,  and  th'->n  from  Iowa  down  to  the  South  harvesting 
cotton,  and  'hen  back  up  to  the  woods  over  the  wmter 

The  rH.M};.M.\.\  The  time  of  the  gentleman  from.  Mm- 
nesot.i     M:    SHorMfKnn'  ha.s  aj:ain  expired. 

Mr    WKIX'H      Mr    Chairman.  I   yield  the  balance  of  my 
lime  to  th'    t:e!.'!'\T:.i:.   from  Ma.ssachusetts   !Mr.  ConnefvI. 
Mr.  CU.NNEHY       Mr    Chairman,   I   yield  myself  the  bal- 
ance of  the  time 

Mr  Chairman,  the  bill.  T  think,  ha.s  been  thoroughly  ex- 
pla.ned  this  afternoon  by  the  different  speakers,  members 
of  the  ci'mm.itoe  who  ro.'-.e  in  favor  of  the  bill, 

A,<;  I  said  our  idea  i.s  to  coordinate  the  job  with  the  man 
\V.'  d  not  figure  the  United  States  i.s  always  going  to  be  in 
I  >*ate  of  dppres.'<ion  We  figure  there  are  Jobs  to  come 
.Some  of  them  are  already  starting  to  come.  I  think,  with 
the  n.r'A  admnni.striition  When  we  get  these  employment 
offices  established  cooperating  with  the  States,  we  will  have 
an  crRanization  ev.ntually  in  every  State  In  the  Unlf)i-i 
which  w,;;  see  to  It  that  the  men  and  the  positions  arc  co- 
ordinated that  a  man  can  go  to  an  agency.  Federal  and 
Statr  '  .-mblned,  and  tell  wliat  kind  of  a  job  he  wants.  Tivy 
will  111!  hKTi  where  that  kind  of  a  job  is. 

!  c:..-hkc  to  take  up  further  the  time  of  the  Hou.s/"  I 
u.  V  :  :.ind  there  is  another  rule  to  be  brought  up  this  after- 
r.  .  :i  .so  I  yield  back  the  balance  of  my  time.  Mr.  Chairman. 
a:  '.  ,i-k  tlutt   th-'   hii;  b<    read 

The  CHAIIiM.vN.     All  tune  has  expired, 
read. 


Tlie  Clerk  read  a.'^  fall  ~w^: 

F'  Tf  r-\artcd.  etc..  That  (a>  In  order  to  promote  the  establish- 
mc;:i  :.:.ci  n.amtenance  of  a  national  system  of  public  employment 
offices  there  is  hereby  created  In  the  Department  of  Labor  a 
bureau  to  be  known  as  the  "  United  States  Ehnployment  Servi  t 
at  the  head  of  which  shall  be  a  director.  The  dlrect*:>r  s!  0.;  ix 
appointed  by  th^'  President,  by  and  with  the  advice  and  conseiit  of 
the  Senate,  ai.a  sliall  receive  a  salary  at  the  rate  of  $8,500  per 
annum. 

(b)  Upon  t!if  f\|)lratlon  of  ?  mo:-.t!:~  ii':<'r  tlie  enactr.iPi.t  oJ 
th:-  H-:x  the  Employment  Service  now  existing  In  the  IVpur: :u(  •  t 
of  l.aO  r  -!.ull  be  abolished;  and  all  records,  files,  a:,  l  j  r  portv 
'  ir.cl-.:(.:iif  fTi. '^  r-qo.lpment)  of  t  .r  ry.:<\:iip  Employnicnt  .s^'-xicf 
bi.tti;  i.-'.'Tt  ..;>  ;!  b.'  triiiisferred  t  il.c  l'n!t«>d  States  E:npio\ii-.fr.i 
Service;  and  all  the  officers  and  n-.pk  vet- 1  of  such  ^crMce  ^h.^.li 
thereupon  be  transferrpd  to  the  Un;'Lrd  States  Emplov-ment  Service 
created  by  this  ii>  ;  -vvu.:,  ut  ci.i.iwc  u\  v  .a.-..s.;icaiion  or  coini^er.- 
satlon.   but   the   ttrr:.      :      :fi( '■      '.    i\..\    pcr^-.i  v.    transit  rrcd    by    lhl!» 

;:;•.;  '.ovnu  :.'  -ScrvKe.  UTid  who  wa.'^ 
r  "..-;•  :it  '.  thf  Ci\.i  Service  hxws 
,1.    of    6    :nv!!'.t!,.^    from    the    dtite    of 


section   to   the   Uniu  :  .-v..' 

not  app>ointeri  siin'o-  t  t      t 

shall   expire     ovo    tht  exp;; 
enactment  ci   '.l.i.s  art 


The  Clerk  will 


Mr.  BROWN  of  Ktiilui  ky.  Mr.  Chairman.  I  m.ove  to 
strike  out  the  last  word 

Mr  Chairman.  thi.<;  is  a  po^d  bill  and  everybody  recognizes 
thai.  I  have  not  Iv-ard  ar.yone  say  anylhmp  against  it. 
My  only  reason  for  u.sinp  5  minutes  of  your  time  is  that  the 
other  day  when  under  a  closed  rule  we  considered  the  public 
w  iiks  bill  I  did  not  have  an  opportunity  to  say  what  I 
'.vui.ii-d  to  say.  I  notice  howe\'er.  that  this  bill  gives  me 
an  orportunity  to  do  tb.at.  becau.se  \ou  are  making  here 
an  appropriation  of  io.oUO.OOO.  I  want  to  ask  first  where 
are  you  gojng  to  get  that  money.  Tnc  ne.xt  thing  I  want 
to  do  i.s  to  tell  you  wheie  I  think  you  ought  to  be  able  to  pet 
It  Next.  I  want  to  teli  you  that  you  cannot  get  it  where  you 
ought  to  get  II.  and  then  1  want  to  teli  >ou  why  you  cannot 
get  It  there  I  will  take  about  5  minutes  to  do  that.  The 
gent  Ionian  on  the  other  side  was  kind  enough  to  yield  me 
time,  but  I  was  called  out  of  the  Chamber  and  was  not 
here,  so  it  is  not  his  fault  that  I  have  to  use  this  method 
to  get  th.e  time 

Tliere  is  no  quest ic-n  but  what  you  should  get  your  exce.ss 
taxes  frcni  ih'',-'  tplicw^  -^vho  lia-.e  been  e\adinp  and  de- 
fau'.tir.g  When  M.teheil  can  evade  $6  000.000.  when  Mor- 
gan c»no  the  ot,her  interests  can  beat  tlieir  income  taxes. 
tiia'  .  ihi  p.aie  you  ouuht  to  get  it  Applause. J  But  let 
me  .'-ay  to  my  colleagues  on  the  floor  of  this  House  that 
you  cannot  pet  it  there,  and  I  will  tell  you  why  you  cannot 
get  It  If  you  w.ii  get  the  inocme  tax  law  and  turn  to  the 
page  that  deal,'-  with  limit at^cns.  you  win  find  that  m  1921 
there  began  a  conspiracy  to  defraud  the  Government  of 
the  United  Stales  out  of  its  just  lax  money,  and  that  today 
il  you  uant  to  go  back  and  sue  for  that  money  that  they 
e\aded  and  out  of  which  they  defrauded  this  country,  you 
cannot  do  it  under  the  law. 

When  the  income  tax  law  was  pas.sed  in  1917.  it  had  a 
5-year  period  of  hmiai. on  For  5  years  the  Government 
could  sue  you  for  an  evasion  When  1921  came  along  that 
u.is  too  long,  and  thev  cut  the  ftatute  of  limitations  down 
to  4  yeais  Then  m  1926  4  years  was  too  Uiuch,  and  they 
cut  It  down  to  3  yeans  In  1928  3  years  was  too  much,  and 
they  cut  it  down  to  2  year'.  Today,  if  you  want  to  go  back 
ana  .  ue  tho:e  fellows  v.ho  testified  on  the;r  f;alh.s  that  they 
have  cMded  the.r  income  tax,  under  th(  law  written  by  this 
Congrcs-";  you  cannot  do  it 

In  prafically  every  State  the  statute  of  limitations  is 
longt  r  than  2  years  Bu'  If  you  evade  thr  taxe.s  owed  the 
ae-\er!;!i!er,!  ci  the  I'rntrd  St  ate-;  and  they  do  not  find  it 
out  f'T  :'  vf-ar-v  you  are  ;(otfree  so  fa'-  a'  civtl  Lability  if* 
c  cjtiee;  ned 

NoM.-  I  ;,m  mtrochinng  a  bill  to  amend  thi.".  section  I 
do  not  fv;  ect  It  to  get  \'erv  far  but  it  may  do  .some  {:ood 
wh.ch  's-.U  If  It  can  be  done  legally  make  the  limitation 
retrorsr'i'.e  allowing  the  Government  10  years  to  sue  on  the 
cn.i".  l;ab;l.ty  und'T  those  :n.om.e-tax  evasions  of  the  last 
I  10  vf-ars 

'      Mr   BLANTON      Mr   Chairman,  will  the  gentleman  yield? 
.1; .  BROWN  of  Kentucky.     1  yield. 


I 
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Mr.  BLANTON     I  think  that  every  oae  of  those  bills  he 
clHUDginK  the  Umltation  were  drawn  and  specially 
under  ihe  direcUon  of  Mr.  Mellon  and  Mr.  MlBs: 
every  one  of  them. 

Mr  KNUTSON.  la  the  gcntlenum  from  Texas  sure  that 
Mr.  Woodln  did  not  have  something  to  do  with  It? 

Mr   BLANTON      Oh.  yes;  I  am  absolutely  sure  he  did  not. 

Mr.  BROWN  of  Kentucky.  Of  course,  there  is  not  much 
question  in  the  minds  of  the  people  of  the  United  States 
hut  what  Mr.  Mellon  has  been  the  President  of  the  United 
States  for  the  last  12  years,  and  undoubtedly  It  was  under 
his  supervision  that  these  changes  were  made,  until  today. 
If  jou  want  to  go  back  and  collect  the  money  out  of  which 
the  United  States  was  defrauded  in  those  prosperous  years, 
the  law  prohibits  you  from  doln?  it. 

You  made  the  law.  The  power  that  made  the  law  can 
chance  the  law.  This  Congress  ought  to  change  that  law 
so  It  can  collect  those  back  taxes.     [Applause.] 

fHere  the  gavel  fell.] 

The  pro-fonna  amendment  was  withdrawn. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  a  committee 
unendment. 

The  Clerk  read  as  follows: 


Ooaamtttc*   aromesMUt     Section    1.   pi«e  a.   line    10.   after   the 
'  compcnaatloil  ".  strike  out  to  the  period  In  line  15. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows. 

See.  a.  The  Becretary  of  Labor  Is  authorized,  in  acrordanre  with 
the  Civil  flsrvloa  Uwa,  to  appoint  and.  in  accordance  with  the 
ClasslAcatlon  Act  of  1923.  aa  amended,  to  ftx  the  compensation 
ot  «fM  or  more  a»<iUtant  directors  and  such  other  officers,  em- 
ployees, and  aasUtanta.  and  to  make  such  expenditures  (Includ- 
Inic  expenditures  f'>r  personal  services  and  rent  at  the  seat  of 
Oovemment  and  elsewhcra.  and  for  law  books,  books  of  reference. 
and  partocUcals)  as  may  be  oscsssary  to  carry  out  the  provisions 
or  UUs  act. 

With  the  following  committee  niiir iiilinwiti 

Section  a.  page  a.  line  l«.  commencing  with  the  word  "In". 
strUe  out  through  the  word  "  with  ".  in  line  17.  and  Insert  in 
Ueu  thereof  the  words  "  without  regard  to   ". 

Mr  COMNBIY.  Mr.  Chairman,  with  this  amendment 
and  another  one  which  Is  to  be  reported  the  bill  will  read 
as  follows: 

The  Secretary  of  l.abor  m  authorised,  without  regard  to  the 
CJvil  SerTicc  lawa.  to  appoint  and.  without  regard  to  the  ClawlA- 
caUon  Act  of  1923.  aa  amended  - 

And  so  forth. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Osmmif  -  !  .vidment  to  section  3:  Page  a.  line  17.  oommeoc- 
tag  wtth  tti«  *ufd  in  ".  strike  out  thnmgh  the  word  "  with  •.  in 
Mae  18.  and  insert  In  lieu  thereof  the  words    •  without  regard  to  ". 

Mr   CONNER Y  That  Is  the  other     miil 
I  spoke. 

The  comm.  '.  i.:  •  ridmen:    a  a.,   agreed  to. 

The  Clca.     -,  ij  follows. 


'••;i<.lir 


M.  II 

the  veteran- 

art    the    6^.  ••  t 
United  3tate«  - 


to 

In 


i^^-. 


lent  of  which 


S:  ttiig*  a    at  the  end  of  line 
Of  appointments  for  service  in 
•  provided  for  in  section  3  of  this 
.:    only    veterans    of    wars    of    the 


\!r  ''ONNf;;v  m  Chairman,  this  is  self-explanatory. 
-I  ijuaiu  ilidLi  iii  J.e  vfterans'  offices  the  Secretary  of  Labor 
will  he  obliged  to  appoint  veterans. 

T;.'        rnmittee  amendment  was  agreed  to. 

Ml  ^.M'lPESTFii  :  K  I  ,.  Mr  Chair maii,  I  move  to 
strike  out    .  >>  ..i  :   a    :  ; 

Mr  Chairman.  I  have  not  taken  very  much  of  the  tmie  of 
*■  H  >iiae  and  do  not  expect  to  at  this  momrnt,  I  wish  to 
^  ^-  a  matter  that  is  m  line  with  unemployment  for 
3  or  4  mmutes.  because  when  this  bill  comes  up  I  probably 
will  not  have  an  opportunity  to  say  anj-thing. 

Mr.  Chairman  T  a-se  to  make  this  comment;  We  as  a 
Hatktn.  during  .i-  .larK  hoiirs  of  the  linancial  depression 
that  we  have  !>♦'»  p  i  .ns  through  the  past  3  years  and  are 
now  passing  U^r^u^n.  ..»e  a  great  debt  of  gratitude  to  the 
labor  of  this  country  and  especiailjr  to  organized  labor. 


They  have  been  true,  loyal  soldiers,  making  great  .i 
for  their  homes  and  country.  It  Is  noticeable  we  have  had 
less  labor  trouble  and  fewer  strikes  than  ever  before  during 
a  period  of  like  conditions,  and  during  such  period  labor  has 
suffered  more  and  taken  more  on  the  jaw  than  an>'one  else 
'  Why  have  they  cooperated  with  this  country  to  such  a  great 
,  extent?  Because  of  their  patriotism  and  for  the  reason, 
first  of  all.  they  are  true,  loyal  American  citizens.  American 
labor  is  the  last  one  who  wants  any  communism  in  this 
coimtry;  It  is  fighting  it  harder  than  anyone  ebe.  We  can- 
not therefore  pass  laws  that  will  result  in  more  imemploy- 
ment.  We  should  not  pass  a  railroad  law  that  will  result 
m  fewer  jotw  on  the  railroad.  The  railroad  employees  are 
our  finest  and  highest  type  of  citizen:  they  have  been  re- 
duced and  cut  time  after  ttme.  When  this  panic  first  struck 
the  country  and  the  heads  of  the  railroads  met  here  in 
Washington  with  President  Hoover,  they  annoimced  they 
would  not  discharte  their  employees,  when  as  a  matter  of 
fact  they  were  discharging  them  then  and  cortmued  to  do 
so  in  increasing  numbers  in  direct  violation  of  this  agree- 
ment. The  railroad  brotherhoods  and  other  railroad  labor 
organizations  have  met  every  trying  sitiiatlon  with  great 
fortitude.  They  have  taken  care,  through  their  lodge  dues 
and  contributions,  of  their  unfortunate  brothers.  Th^y 
are  at  the  end  of  their  rope.  It  is  absolutely  impossible  lor 
them  to  take  care  of  and  provide  for  all  discharged  railroad 
employees. 

We  are  soon  to  consider  the  railroad  bill,  and  If  we  pass 
this  bill  let  us  pass  It  with  such  amendments  as  will  give  the 
utmost  protection  to  the  railroad  employees  and  the  public. 
[Applause.] 

The  pro-forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

Sec.  3.  (a)  It  shall  be  the  province  and  duty  of  the  bureau 
to  promote  and  develop  a  national  srstem  of  employment  offices 
for  men.  wotnen.  and  juniors  who  are  legally  qualified  to  engage 
In  galnftU  occupations,  to  maintain  a  farm-placement  service,  to 
maintain  a  public  employment  service  for  the  District  cf  Columbia. 
to  cooperate  with  the  Veterans"  Administration  In  securing  em- 
ployment for  veterans  and.  in  the  manner  hereinafter  provided,  to 
aaslat  in  estabtUhlng  and  maintaining  systems  of  public  employ- 
ment offices  In  the  several  SUtes  and  the  political  sulxlnuions 
thereof  The  bureau  shall  also  assist  In  coordinating  the  public 
employment  offices  throughout  the  country  and  In  increasing  their 
UMfulneas  by  deveioptng  and  prescribing  minimum  standards  of 
•flctency.  assisting  them  in  meeting  problems  peculiar  to  their 
localities,  promoting  tinlformlty  in  their  administrative  and  sta- 
tistical procedure,  furnishing  and  publishing  Information  as  to 
opportunities  for  employment  and  other  Information  of  value  In 
toe  operation  of  the  system,  snd  maintaining  a  system  for  clearing 
lat>or  between  the  several  States. 

(b)  Whenever  In  this  act  the  word  "State"  or  "  Statea "  Is 
used  it  shall  be  understood  to  Include  the  Territory  of  HawaU. 

With  the  following  committee  amendments: 

Page  3.  In  line  4.  after  the  word  "occupations",  insert  "to 
maintain  a  veterans'  service  to  be  devoted  to  securing  employment 
for  veterans  ■• 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows; 

Committee  amendment:  Page  S.  line  6.  after  the  word  "Colum- 
bia ".  strike  out  to  the  word  "*  and  "  In  line  8. 

Mr.  CONNERY  Mr.  Chairman,  the  language  stricken 
reads:  "  to  cooperate  with  the  Veterans'  Administration  in 
securing  employment  for  the  veterans."  The  language  of 
the  previous  amendment  to  maintain  veterans'  offices  makes 
this  unnece.ssary. 

The  committee  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  another  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr  CoNNmr:  Paire  3.  line 
11.  sfter  the  word  '•thereof".  Insert  the  words  "In  which  there 
shall  be  located  a  veterans'  employment  service." 

The  committee  amendment  was  agreed  to. 

Mr.  DIMOND.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


kent  offered  by  Mr   Dimond  :   On  page  3.  line  22,  after  the 
the  ■'.    sUjke    out    the    words    "Territory    of    HawaM  '    and 
taaart  In  lieu  thereof   the  foUowtag:  -Temtorle*  of  HsMvall   and 
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Mr.   DIMOND       NT:     cii.ki; man.    lii*    amendment    is    very  i 
plain.     We  simpi>'  wii.ii  to  l.ave  the  Territory  of  Aia>k..i  in- 
cluded with  the  Territory  t-l   Hawaii  in  order  to  rfce.ve  iht   | 
benefits  of  this  bill.     The  grafMous  Bentlenian  frorr.  Ma^--a-  i 
chusetts  has  said  he   has  no   objection  to  the   amendir-  nt  \ 
and  the  amendment  was   actually   pre}-ared   by   my   frie:   i 
the   gentleman    from    California    IMr     Welch  1.    so    I    th.nk 
there  is  no  necessity  to  sp'-ak  upon,  tht   ainrndment  furth'  r 

Mr.  CONNERY.  Mr  r!;,..r!nan,  I  will  be  plea-sed  to  ac- 
cept the  amendme:!'  b;'  I  d:.slikp  to  see  Puerto  Riro  l*;; 
out.  I  wonder  if  the  geniUnum  could  change  the  anienu- 
ment  to  rea(i    "  Territories. 

Mr.  KNUTSON.  If  the  gentl<>man  will  yield.  Puerto  R;ro 
is  not  a  Territory,  and  that  change  would  not  includ-^  Puer'o 
Rico.  There  are  only  two  Territories  The  others  are 
Insular  pri,'v'i#>.<;,';ion.«; 

Mr.  C( '.N'^^'t-:i- V  'r;.>  :.  I  withdraw  my  suggestion.  Mr. 
Chairman,  and  I  .shall  br  pl-^a-ed  to  accept  the  amendment 
If  the  Conmi.tlet  ague     tc  ;t 

The  amendment  was  agreed  to 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  pur;x»se  of  a.^km.;  the  chairman  of  the  com- 
mittee a  question  In  ^<(  ticn.  3  there  are  several  references 
to  "the  Bureau",  for  inst.inco,  m  line  2,  line  11.  and  so  on. 
There  has  b<'f  n  no  defint  on  of  a  bureau  theretofore  men- 
tioned in  tfu'  b.ll 

or.  page  1  there  is  the  language — 

'  T  t !v  p.Ktabh'^hn.ent  and  maintenance 

:    ■  crr.plov  nient   offices   there  Is  hereby 

ii    labor  a   bureau  to  be  known  us  The 

6t'r\  lee. 

Mr.  GC)S.s  s<i  the  word  '  bureau  "  in  all  of  these  .sec- 
tions refers  to  that   parncular   bureau'' 

Mr.  CON'NEHY  To  tliat  particular  bureau  in  the  De- 
partment  of   L-ibor:   ye- 

The  pro  fc  rnia  am-  ndrnent  was  withdrawn. 

The  rieik  re. id   a.s  f(  Hows: 

Ski  4  Ir-  '  .r '■•'.  t ij  ^^'v;;:;  tSie  benefits  of  Rpprcprlaticn^  np- 
portK  .  '  :  v.ru'.'.^  s^^-tlon  5.  u  Stale  shiUl.  through  its  loci.'-laiure 
accept  i-liir  i>i  'V  .^. .-:..«  1^1  thi.s  i.  t  and  de.-U'nato  or  authu::z<  '.he 
creation  of  a  .s-...:,  i..  :.-  ;.  vested  v.;ih  ah  p(iwei.¥  i.ece.s.'-.t! ;  to 
cooper  *.-  wl*h  'h.f  I'iiiieU  Stale>  Kuiploymei-t  Service  ur.der  •.?;? 
act.  :■  he  [ff-:r.:\i  ire  of  any  Sime  lins  not  made  pro-,  i.^ioii  for 
acceptiug  the  provisions  of  tic-  act,  the  Governor  of  svah  S-.i:r 
may.  Insofar  as  he  Is  auth  ;;/ed  -.u  do  ro  by  the  laws  <  .'  s-i.  . 
State,  accept  the  provlsloiis  of  thl.s  ac*  i.iid  de.'ipnate  or  create  a 
State  agency  to  cooperate  with  the  I'l.ited  States  Kmployment 
Service  until  »'   n     i.-;.^   a'-er   the   ad JGurnicent    af  the  first  regular 

..;.     :  .    M.eh    b'.ale    lo.iuwing    the    ptissage   of 

Mr     Chairman.    I    ofTer    a    commiltee 


civse    Hv.c.   the  Secretary  cf   l.<ib;  r  may  either  alTirrr.  or   reverse  the 
;ct;.  ".   :>:    ih.e   director  w;th   sia ;.   rtlrt^  t.i  n-.   as   h'    -,'..h.   consider 


Mr    Cf^NNKRV       Yes 

That  (a)  in  order  •  i  ;■-- 
of  a  national  sys;(  ::: 
created  in  lh<    I  w-.ar'n  e^ 
United    States     tin.;.,;.  :;.e 


session  of  the 
this  act. 


.et,'l.S'.>t 


Mr.    CONNERY 

amendmen' 

The  Clerk  read  a.:   loliows; 


Coi:   :; 

line  4.  aJ 


i.-nendment    ofTored    by    Mr 


pa-'-e    4, 
1  o 


CoVNFTRT         On 

word     'act  ■■     strike   out    to   the    period    In    hne 
Mr.  CONNERY      Mr    Chairman,  I  may  say  that   we  have 
language  In  another  amendmei.i   which  will  be  ofTered  later 
which  clarifies    th;*    ct;'-.'-.     situation   with    reference   to   Iho 
States,  provid:iir    tin'    if   the  legislatures  apree  to  take  ad- 
vantage of  the  provisions  o!  thi.s  act  at  their  first  meeting, 
then  they  shall  recn   e  tiie  ijenefits  of  the  lepislatior. 
The  corr.ni:tt»^>  aihendnient  was  agreed  to. 
The  Cl'-rk  r^^ad  as  tc^llows: 

•  y..u  I.  ."^tate  agency  co<  peratinj:  with  the  Tnlted  S^ea 
E;i,,...-vuui;t  S«'rvlce  under  this  act  shall  make  such  reports  con- 
cerning Its  operations  and  exiv  nditures  a-s  fchall  tx'  prescribed  by 
the  Director.  It  Bhall  be  the  duty  of  the  Director  to  ascertain 
whether  the  system  of  public  t  inpioyinent  oiUce!-  maintaineU  :a 
each  State  Is  conducted  In  accordance  with  the  rules  and  regula- 
tions and  the  standards  of  efficiency  prescr;be<l  by  the  Director 
In  accordance  with  the  provisions  of  this  act  The  Directc^r  may 
revoke  anv  ex;--  .-  c  (lertilicates  or  w,thh(-l'i  any  further  certificate 
provided  for  m  section  7.  whenever  he  .shall  determine.  a.s  to  anv 
State,  that  the  cooperating  State  agrn.y  h..s  n  t  p-ppmv  ex- 
pended the  monevs  p»ud  to  it  or  the  monevs  herein  required  tr  be 
appropriated  by  such  Stale,  in  accordance  with  plans  approvta 
under  this  act.  Before  ..i:\  su.  :.  ( ertifuate  shall  be  re\uked  or 
withheld  from  any  State,  the  ...re  f  r  sh.aP.  give  notice  .r.  '^■'■',->^ 
to  the  State  agency  stating  spoclficallv  wherein  the  State  has  failed 
to  comply  with  such  plans.  The  State  agency  may  appea.  t<;  the 
Secretar>'  of   Labor  from   the   action   ol    the    di.recior    ili   an>    sui  .i 


t>r-pr 


Mr     Cliairman,    I    offer    a    cjmmittee 


line 


Mr      CONNK:.\ 

amendment. 

The  Clerk  read  as  follows: 

t  V  n.ir.ittr,    amendment  Offeree  b\   Mr.  Conkisit:   On 

4    af>  r  :l.'    A    -  ■      ;  '-   per".  Insert  section  10.  as  follows: 

•  .^rr     u     iJur.ne   the  ctrrrent  fiscal  year  and  the  2  succeedln?; 

h.M  .w   yt.ir-  th     d;r>-rtor  Is  authorized  to  expend  in  any  State  so 

:;.u  ;.  ■■.,:  :::•  :-  .::.  u.p portioned  to  such  State  according  to  popula- 
tion, .ii.d  <i  ::.  .  ;.  if  The  unapportloned  bah.n  ■  1  •he  appropria- 
tion rr.'ide  ir.oer  the  provisions  of  ^er-.wn  5  a-  he  may  deem 
7ieress,\rv     as   f oUows : 

'  ,ii,  In  ijtates  where  there  is  uo  State  system  c  '.  pi.bhc  employ- 
ment officer.  In  establishing  and  maintaining  a  s\ -teni  of  public 
employment  office?  under  the  control  of  the  director 

"(b)  In  States  wh-  -e  there  Is  a  State  system  of  public  <  rr.ploy- 
ment  offices,  but  Mh-e^  th-  St.it^  has  not  roniplied  wit.h  the  pro\'l- 
slons  of  section  -j  .:.  es;,.b..-:.;;.s  a  ccxijic:  a;.\  c  Pecara,  ,»nd  State 
svctem  of  public  employment  offices  to  iv  n.a.i.TaTied  h\  '  \;  '.: 
offif-er  or  board  and  In  stic.h  manner  as  may  be  ar'-feri  'ipoi: 
between  the  Governor  of  the  State  and   the  di-e  tor 

"The  authority  contained  m  thi'  se>  ;•)'-.  sha.;  •cr':o.:-.aie 
expiration  of  the  period  specifii  d  '.n  'lic  hrst  parairra;  :, 
se  Moh.  and  thereafter  no  assistance  shall  be  rendered  .sui  h 
\ii\::i  th.r  lpcisia"ures  thereof  provide  for  coopers' an-:  wi'l;  t)u 
Umted  Slates  Empioymeut  Service  a&  provided  lu  s<ci  um  4  o!  thift 
act." 

Mr.  CONNERY.  Mr  Chairman  this  is  the  amendment 
that  provides  that  the  States  may  receive  this  aid  riurinR 
the  interim  or  until  their  legislatures  meet  Wheii  the  legis- 
latures m<-^t  and  taki  ad-.-antafce  of  this  provision  aiid  say 
they  will  subsrrib'  to  the  legislation,  then  they  can  have 
their   own   cn-p!  "■■r.-ent   ofTices. 


and 
thp 

a' •"■ 


If' 


The  con. 
Tht^  Clerk  co: 
T^ie  If.:   •.>..;- 


was  arrived 


.e'cd  the  reaain^:  of  the  bi!'- 
c'.hiittee  amendment:-  were  reported: 

Page  9.  line  5.  str.ke  oat   the  hpun     •  ]j      ano   ;n-er-     '  U" 
P.vyi    10.   line  f?     sV'.K.     out    •■  11  '     ar.d    ;:.':•    '    Ji. 
P,.,-'     :0.  line  7    s'T-ike  out   ••  12  ■■   and    ::.>(r;    "13." 


The  Cor::r.;*tee  amendments  were  afn-ed  to/ 


'nder   the 


Coinmitte*     auto- 


Th(     C]:.AI!<M.AN 
mutically  r.sc^ 

Accordingly  the  Committee  ro.^e.  an  1  ihc  S;K'aker  ha  vine 
re-sumed  the  Chair,  Mr.  II.vsti.ng;-.  Chairmaii  ol  the  Cori.m/. - 
tee  of  the  Whole  House  on  the  statt  of  the  Union.  re!);.rted 
that  that  Ccmmittec  had  had  unde:  ecr.sidera' ion  the  b.ll  .S, 
510,  to  provide  for  the  establi.shme:.*  f,f  a  natiunai  enipajy- 
ment  system,  and  for  ccoperaticr.  v  .  ii  ti..-  h";ates  .:.  'he 
promotion  of  such  <^y^tem  and  f '  r  n:ho:  purposes  anr:  had 
directed  h:rr,  to  n  port  the  sauie  back  w:th  sundry  am^-nc- 
m.c!;ts.  witli  th^  r-  ,  on.mendation  that  the  amendments  be 
apreed  "o  an  ■.  the  fc.l;  a'-  a.mended  to  pa.ss. 

Th"  srrAK'::H       Under   the  rule  the   previous  question   is 


ja;ate  \  ote  demanded  on  any  amerh.'r.en*  ' 

the  amend - 


ordered      Is  a 

There   bein.    n     ci'-mand  for  a  seiMraLt   vote, 
ments  were  af;:>ed  to. 

The  bill  \.a:  ordered  to  be  read  a  third  tim.e  was  read  the 
third  time,  and  pa.s-cci 

On  motion  of  Mr.  Conneky,  a  motion  to  recon.sider  the 
vote  whereby  the  bill  wa:   pas.sed  was  laid  on  the  table. 

The  bill  H,R    4o59  was  laid  on  the  table 

THE     PROGRESSIVE     N.'-.nON.\L     EMPLOVML.M     BILL- — EXTENSION     OF 

REMARKS 

Mr.  SMITH  of  Wa.h.niTtcn.  Mr.  Speaker,  this  Ls  leeisla- 
tion  which  Senate;  Wagner,  of  New  York,  has  championed 
for  the  past  3  years  and  which  was  pas.s<"d  by  a  former 
Conpress  and  vet^ied  by  then  President  Hoover 

This  bill  is  reported  out  unanimously  by  our  great  Com.- 
mittee  on  Labor,  which  m  it.self  is  sufficient  to  recom.mend  il 
to  our  fa\oratale  consid.  :  at.or.  Any  measure  which  is  en- 
dorsed by  Chairman  Ccnnery  and  his  as'^ociates  is  certain 
to  be  proyressive  and  in  the  interests  of  labo:  and  beneficial 
to  the  ma.s.se.-.  wiio  produ'  e  the  wealth  and  make  possible 
the  comfort  and  i.app.nes-  of  all  the  peoiVie 


I  hojx^  and  oel.e^e  that 


;f  propeil;' 


will  do  m.uer.  to  end  the  flagrant  abu-e: 
of  tlie  p.-:vatc  employr-ient  aren' .e-  .ii 


.11(1 


adm.:i..slcred, 
.:)U.-  practices 
ihtiv      1-  will 


l:^l 


rONY:T^K^; 


L  RECORD- HOUSE 


JUN 


provide  a  medium  of  contact  between  the  employer  and  the 
employee,  tend  to  statatUv  ooiiiloyment.  and  MMmbte  st«- 
ti«tic&l  facta  and  inf onuitloo  to  preclude  the  rcanrtDg  peri- 
odical cycles  of  unemployment  with  which  we  have  been 
tn  tba  peat.    I  hope  this  blU  will  pass  without  a 


OTBTD   TIMB  FOt   FTtAL   PFOOf   BY   HOUtS.TKAD   ElfTRyKIIC 

Mr.  DcROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  pmemt  eonalderatloD  of  the  bill  (HJl.  5239)  to  ex- 
tend the  provWom  at  the  act  entitled  "An  act  to  extend  the 
period  of  time  during  which  Anal  proof  may  be  offered  by 
entmnen  ",  approved  May  13.  1932.  to  desert-Uuid 
1.  and  for  other  purposes,  and  th:it  the  bill  be  con- 
sidered In  the  House  as  In  Committee  of  the  Whole. 
The  SPSAKER.  The  Clerk  will  report  ihe  bill. 
The  Clerk  read  the  bill  as  follows: 

B0  tt  •nmet*d.  etc.  Th*t  the  act  entitled  "An  act  to  extend  the 
psrlod  ot  time  dun  119  which  final  proof  may  b«  offer«<l  by  home- 
■tMd  entrymen  ',  approvMl  Ma/  13.  1932.  Is  UB«nded  to  read  aa 
foUowi: 

"Tbat  tiM  Sscrct&ry  of  the  Interior  la  hereby  autboiiaed  to 
•atSDd  for  noS  saewding  a  yaars  the  period  durtn«;  which  nn»l 
praef  may  b«  offered  by  any  person  who  ha«  a  pendinc  hoaeatead 
or  daaert-laad  entry  upon  public  lands  of  the  Unltod  Btnltt  on 
which  at  the  date  ol  ihla  act  or  on  any  date  on  or  prior  to  De- 
cember 31.  ia34.  iirirr  exlatlng  law.  final  proof  u  required,  ahow- 
tot  rmHMim.  eulUvsOoa.  taaprovsoMnu.  expencUturw.  or  pay- 
aMM  oi  pWTteat  SBsasy  ••  %bm  ease  ssay  be:  Provtded.  That  any 
fgcb  entryman  shall  ba  raq  •  o  show  that  it  is  a  hardship 

upon  blmaetf  to  m*et  the  r.  -^nu  incidental  to  final  proof 

upon  the  daV"  -•        —d  by  existing  law  due  to  adverse  weath^rr  or 
•eooomle  con.:  And  pnnidtA  further.  That  ihu  act  shall 

only  to  caaea  where  adequate  relief  la  not  a^allabla  under 
law 

•c    a   The  Secretary  of  the  Interior  Is  authorlxed  to  make 
rules  and  regulations  aa  are  necessary  to  carry  out  the  xnu 
at  this  act."  *^ 


With  the  following  committee  amendments: 


With  th-  following  committee  am'«ndments: 
Page  2.  line  1.  after  the  word  "  which  ".  Insert  "  annual  Qr." 
Page  a.  line  3.  aftt  r  the  word  "  law  '.  insert  "  annual  or." 
Page  a.  line  8,  after  the  words  "  Incidental  to  ".  add  "  annual  or." 

The  SPEAKER.    Is  tiaere  objection? 

There  was  no  objection. 

The  committee  amendments  were  agreed  to. 

"^  '  I  as  amended  wa.s  ordered  to  be  engrossed  and  read 
at.  .me.  and  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  DsRouxw.  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

ONE    YtAX'S   SXA    P.*Y   TO   SITRPLCS  GRADUATES    OF    NAVAL    ACAOElfT 

Mr.  VINSON  of  Georgia.     Mr    Speaker.  I  present  a  con- 
ference report  on  the  bill  iHJl.  5012>  to  ajnend  existing  law 
in  order  to  obv.ate  the  payment  of  1  year's  sea  pay  to  surplus 
graduates  of  the  Na\'al  Academy,  for  printing  under  the  rule. 
ornciAL  coirorcT  or  halstxd  l.  Rrmx 

Mr.  6UMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  consider  in  the  House,  as  In  Committee  of  the 
Wboie  Houie  on  the  gtate  of  the  Union.  House  Resolution 
163.  whkh  is  a  prlTfleged  reeohition.  and  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Rouse  Resolution  163 

gesolred.  That  the  Committee  on  the  Judiciary  Ls  authorued 
and  directed,  aa  a  whole  or  by  subcommittee,  to  inquire  into  and 
"»T^t^»'«  tl>«  Offtelal  conduct  of  HaUted  L.  Rltter  a  dlaU'ct 
judge  for  the  United  BUtse  DIstrtrt  Court  for  the  Southern 
Py**  <»  Florida .  to  determine  whether  in  the  opinion  or  said 
•■■J?"***  ^  **••  ^••"  t^^^y  of  any  hl«h  crime  or  misdemeanor 
WBtett  in  the  contemplaUon  of  the  ConstituUon  requuee  the 
InterpoalUon  of  the  Constitutional  powers  of  the  House  Bald 
gMiialWa  aball  report  lu  findings  to  the  House,  together  with 
MMll  laaotaMaB  of  impeachment  or  other  reeommeBdatlOQ  as  it 
«rtmt  proper. 

Sac.  a  Par  the  purpose  of  this  reaoluUon.  the  committee  U 
authorised  to  sit  and  act  during  the  present  Congress  at  such 
times  aAd  pteees  in  the  District  of  Columbia  and  elsewhere. 
whether  or  not  the  House  le  atftttet.  iMS  leoMMd.  or  haa  adjourned. 
to  bold  such  hearing,  to  employ  each  elartcal.  atenographlc  and 
other  assistance  to  require  the  attendance  of  such  witnesses  and 
^^I>'p«»uctlon  of  such  books    papers    and  documents,  and  to 

•uch    prlntinj;    and    binding    done, 
not    excc«dlns    S5.000.    as    it 


Page  2.  line  5.  strike  out  the  words  "to  employ  such  cleilcal. 
stenographic,  and  other  assistance ":  and  In  line  0.  on  pafte  a, 
atrtke  out  "  to  have  such  printing  and  binding  done,  and  to  ciake 
such  expenditures,  not  wireefllng  16.000." 

Mr.  8NELL.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  SNELL.  Does  the  gentleman  say  that  this  Is  a  pil\i- 
leged  resolution? 

Mr.   SUMNERS   of   Texas.     Yea;    but   I   am   asking   now 
unanimous  consent  that  it  be  considered  in  the  House  aj  in 
Committee  of  the  Whole. 
Mr.  WARREN.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.     Yes. 

BIT.  WARREN.  Do  I  understand  that  the  resolution  has 
been  reported  striking  out  those  lines  that  would  be  subiect 
to  a  point  of  order? 

Mr.  SUMNERS  of  Texas.  It  does  strike  out  aU  the  pro- 
posed appropriation. 

Mr.  BLANTON.     Mr.  Speaker.  I  reserve  the  right  to  ob.ect 
to  ask  some  questions.     This  is  more  than  a  request  t:iat 
the  resolution  be  considered  in  the  House  as  in  Committee 
of  the  Whole.     It  is  askmg  for  immediate  consideration,  und 
In  the  House  as  in  Committee  of  the  Whole,  because  other- 
wise it  would  not  be  in  order  and  would  necessitate  calling 
up  a  nile;  but  I  want  to  ask  my  colleague  from  Texas  some 
questions.     The  striking  out  of  all  of  this  language  wh.ch 
limits  the  expense  to  $5,000  leaves  the  expense   open  end 
unlimited.     We  want  all  expenses  properly  limited. 
Mr.  GREEN.     Oh.  there  will  be  no  expense. 
Mr.  BLANTON.     Oh.  there  Is  always  expense  Involved  in 
investigating  the  conduct  of  a  Federal  Judge,  and  there  ^vlll 
be  expen.se  down  in  Florida.     However.  I  am   not  une:isy 
about  my  colleague  from  Texas   I  Mr.  SumwirsI    incurr  ng 
unreasonable  expense  If  he  is  going  to  look  after  this  matter 
himself  and  keep  the  expense  within  bounds.     I  think    he 
whole  Congress  owes  a  debt  of  gratitude  to  the  gentleman 
from  Texas  IMr.  Sxjuxxks].     In  the  last  investigation   he 
made,  on  a  3  weeks'  investigation,  instead  of  sending  ui  a 
bill  of  several  thousand  dollars,  he  ended  with  a  bill  of  l?ss 
than  $200  for  his  expenses.    That  is  commendable,  and  I 
would  like  to  ask  the  gentleman  whether  or  not  he  is  go  ng 
to  keep  these  expenses  within  the  $5,000? 

Mr.  SUMNERS  of  Texas.     For  investigation? 
Mr.  BLANTON.     Yes;  the  expenses  under  this  resolutiDn. 
Mr.  SUMNERS  of  Texas.     I  can  assure  my  colleagu«' — 
and  I  know  that  I  can  do  it — that  the  expenses  will  not  be 
hatf  of  $5,000. 

Mr.  BLANTON.     Mr.  Speaker.  I  withdraw  my  reservation 
of  objection. 
Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Tcona.    Yea. 

Mr.  SNELL.     Do  I  tinamUnd  that  all  the  provisions  for 
expenses  have  been  stricken  out  of  this  resolution? 
Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  SNELL.  Does  this  come  with  a  unanimous  report 
from  the  Committee  on  the  Judiciary? 

Mr.  HOOPER.  Mr.  Speaker,  if  the  gentleman  wUl  ail3W 
me.  it  Is  a  unanimous  report  as  far  as  the  committee  is 
concerned — not  the  entire  committee,  but  practically  so. 
In  addition  to  that.  I  would  be  the  last  person  in  the  House 
to  sanction  an  assault  upon  the  Federal  judiciary  wh.ch 
seems  to  be  in  the  air  in  the  House  at  this  time,  but  I  do 
believe  that  this  is  a  matter  where  a  good  prima  facie  ciise 
has  been  made  out  for  an  investigation. 

Mr.  SNELL.  I  think  we  ought  to  have  notice  of  wten 
matters  of  this  kind  are  going  to  t>e  brought  up.  I  do  not 
think  they  should  be  brought  in  here  and  passed  hastily  by 
unanimous  consent. 

Mr.  SUMNERS  of  Texas.  I  am  perfectly  willing  to  let  it 
go  over  If  the  gentleman  desires. 

Mr.  SNELL.  No,  not  this  time.  But  I  think  in  future 
that  notice  should  be  given  to  us  when  matters  of  this  k;nd 
are  to  be  brought  up. 

Mr  SUMNERS  of  Texas.  I  think  the  genUeman  is  rli:ht 
about  that  as  a  matter  of  practice. 
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The  S}'l---*iK?"Tl  TiiV  ^-tnth'inan  from  Texas  ask-s  unani- 
mous cou.'-»'Ti'  tiijit  lh(  rf^chitinn  be  considrred  in  the  Housf 
as  in  Conunitut   of  the  Whcle.     L';  there  objection';' 

There  wa.s  no  objection. 

The  Clerk  again  ni'  ■.:<\\  th-'  resululinn  and  the  com- 
mittee amendments. 

The  SPEAKER.  The  question  i?  on  nrre^inc  to  the  com- 
mittee amendments. 

The  coiv.:;iif rr   arr.rr'iT.cii'.'i  wore  akTted  to 

The  SPE.^KP^R  Tti*'  qvn.  tion  now  ls  on  the  adoption  of 
the  resolution. 

The  resolution  as  amended  wa~  aereed  to 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  oi.  the  table. 

RELIST  or  exisTTK'-.  n»t:  in«i    fmer^fncv  tn  ret.ation  to 

INTERST.^TL    i;.\:;'l-\:     t' «  nspop.tation     ftc. 

Mr.   POU,  from  the  Comn^ittce   o;i   Hule.^,   submitted   \hc 

following    privileged    resolution    i  H  Res     169  ^     for    pnntm- 

under  the  rule: 

House  ResolutKT.   IGi* 

Resolved.  That  upon  the  adoptlo:  '  ♦'.  s  '.■:'■.• 'or,  :♦  =h.VJ  be 
In  order  to  move  that  the  House  rrs  \.  ;:.s<  .!  ::ito  iht  Con  :nittee 
of  the  Whole  Ho-  c-,  the  stat^  ,  '.  'hf  I'r.  nn  U't  thr  ro:v-!dera- 
tlon  of  8.  1580.  ai.  aci  to  rellcvf  il,f  ex'.st'.iie  ;.:iiioiial  en.erpency 
in  relation  to  Interstate  railroad  U-;i.ri.>-;)'  rt,  v.oi.  and  U  ur.it  nd 
•ectlons  5.  15a.  and  19a  of  lh<  Ii.t^r^t.U  C\  inr-..-rce  .-\.-.  a."^ 
amended,  and  all  pxilnts  of  c '.<t  ;i-;.;r.s'  -riid  hiV.  an  !.*  r.-^  • 
waived.  That  after  general  debaie  uhirh  t-hnW  \>e  confined  u  t.^^.c 
bill  and  continue  not  to  exceed  3  h  urs  t,  be  pcually  divided  ana 
amtrolled  by  the  Oift  r:;;;i:.  i^iul  ra-.iK.i.k-  n.'.nnrlty  member  of  the 
Committee  on  luterst  .•.•  .lm;  >  ri  :f-:.  C  :T.::u^r'-  V..c  bill  shall  be 
read  for  amendment  under  U\r  f^-rr/.r.uu-  rule  It  ^l-.;dl  be  In  order 
to  conalder.  without  the  Inti-rvcuiK  n  of  uny  poii.t  ^f  order,  the 
substitute  committee  amendment  recon. mended  b>  th>  Commit- 
tee on  Interstate  and  Foreign  Commt  rn-  i,ou  :r.  t-lip  bill,  and 
such  substitute,  for  the  purpose  of  a::.t  n'.mrr.t  -1....:  b^  con- 
sidered under  the  5-mlnutc  rule  as  an  <  ri  •  '  :U  hiU  A'  th"  con- 
clusion of  such  conskderatlon  the  CommitUH-  t^!.a;i  r;sr  lui  ;  report 
the  bin  to  the  Houae  with  surh  amfr.dinent.-  as  r:..i.  l...:>  been 
adopted,  and  any  Member  mn'.  :•.'  n,.^:s:  .i  M^jArate  -.  te  In  the 
House  on  any  of  the  amendmt:.:-  a  '  p'^f^''  '■-'.  the  c  r.iralttee  of 
the  Whole  to  the  bill  or  comralf."  'i;>>  t.iuu  Th.  previous 
question  shall  be  considered  as  oruertu  c:.  uie  t)ii.  uiid  amend - 
menu  thereto  to  flxuil  passage  without  lnt«  r-,  .r.int;  ir.otlon,  except 
one  motion  to  recommit. 

rNVTSTTCATKiN     "F     rivri      SEHVK  t     r(  !V.MI.'~..^!i  N 

Mr.  COX.  Mr.  Six.ikr:,  1  call  up  the  re.><jiuLioi;  II.Bes. 
146. 

The  Clerk  read  as  follows: 

House   Resolutloti    146 

Resolved,  That  for  the  purpose  of  obtiUr.ln^'  :nr<irir.ati(  n  neces- 
sary as  a  basis  for  legislation,  the  Committee  on  Civ.;  .Scr- ice.  as 
a  whole  or  bv  subcommittee.  Is  authori/"d  to  lnvp-tit;:.i('  t:.f  Civil 
Service  Commission,  the  heads  of  all  •.'..'  drpurtmt  ;.•-  commis- 
sions, and  independent  oflBces.  to  dpt»rniiiie  whothpr  the  third 
paragraph  of  section  2  of  the  a,  :  o!  Jai.uary  16,  18HJ.  being  "An 
act  to  regulate  and  Improve  the  Civn  Service  of  the  United 
States",  as  follows: 

"Third,  appointments  to  the  pv.h\<'-  s.  rvi- r  af.-^resaid  in  the 
departments  at  Washington  sh.iM  tx'  apport: me.;  ainnn-:  "..(•  '>'. - 
eral  States  and  Territories  Kt.t;  the  Di^irici  ..t  Cora;no;.i  upon 
the  basis  of  population  .-.  „>.  e.-i;,.ned  .^t  the  hi.-:  preceding 
census  ". 

has  been  enforced  and  whether  each  .'^tate  hii.-  its  qu  t;.  of  Fed- 
eral employees  in  the  District  of  Columbia  m  the  .■several  d*  p.-irt- 
ments.  cotrimlsslons.  or  Independent  office.'-    ;u-  required  by  .s.ua  art. 

The  committee  shall  report  to  the  H- u...  the  re.-ult."^  of  its  in- 
vestigation. Including  such  recommendation  for  let;  ^hitloa  as  it 
deems  advisable 

The  committee  or  any  subc;  n..mittee  tii.-reof  1^  auihori^-,ed  to 
hold  such  hearings,  within  ::  .  Di-'ri-t  •  f  Columbia,  to  require 
the  attendance  of  such  wltn--  ><-';  nr.d  the  production  of  such  books, 
pwpers.  and  documents  >■  '  tnke  .'Uth  testim-^ny  and  report 
Its  recommendations  to  tli<    nojj-e 

With  the  following  conimi.'ee  an;'"ndment: 


ip.  3195'  aut!ient:c  .«:talLstics  and  flpure.';  .sh'-^wmp  ju5t  exactly 
the  quota  ( '.  C:\.l  Service  employees  due  t  ac.i  State  and 
the  Ln.stru:  of  Columbia  and  the  numbt^r  n!  C::\\  Service 
cmployee>  en:ployed  from  each  Stale  and  fr  nr.  the  Di.^tnct 
of  Cohinib.a  Ho  thfh  showed  the  amoi,:.:  ot  the  quota 
that  wa-  ^^1.  i:'t  i::  t'le  \ari0Ui;  Slato  ana  tlie  a:;:  ":.:..  o.;  ilu 
quot.»  :h.i*  v.  .i,  -pecially  Kr-7,  m  thret  States  and  ttie  iJistnct 
of  Coluihbi.i  Po!  th-tance,  :f  I  renv  :r.Dor  correctly,  the 
District  ot  Ccliiinbia  wu.s  entitled  to  132  C.rl  S'^'-Mce  em- 
ployees. Yof  the  District  of  Cclum.bia  hii.-  l.ac  iu  778  people 
placed  in  po-.t;ons,  and  thihs  ha.s  10.ti46  n. ore  en.pioyees 
given  po.sition.-  ilhxii  tt  is  eiuitled  to,  win''  from  th»'  entire 
State  of  rt.x...^  onl;.  433  Texan.s  have  been  p:ven  P'). 
Tin-  i.s  not  fair  No'a',  those  fipures  are  authenth'. 
data  IS  correct  The  Senate  of  the  I  nited  State.'  .;-  f. 
V-.  :th  that  data.  There  is  now  pendin?:  m  th.e  Senate,  ai.  ti.o 
gentleman  knows,  our  Hou.se  b.li  to  correct  n 

M:     M.-rPF.*:^      Mr.  Sprakot-    ,>.   po.r.t   of  order. 

The  ^.Vr.M-iER.     Tla    penilctiian  will  state  it.  _ 

Mr.  M.'>i,PES.     I  wonder  how    the   ppntleM...n   f: 
got  the  floor,' 

Mr.  BL.\NTON.     My  ft'icnd  from  GeotLt.a  yiclac. 
He  is  in  charge  of  the  time. 

Mr.  COX      I  caituiot  yield   to   the   nentl.  man   to   make   a 
speech 


.tions. 
That 

nnnar 


^n:   Texa.^ 


to  me. 


Mr     BL-^NTON       B 
qtiestioit  i>.i;ieh'e: 

fac:       ai.ct   v.  t     ha\t    a 
tioi^.  w'ty  c.    w  t    ali.  a 

not     ntak:       o;;-     ficlit 

dr»ev    ciiani->     it    wnen 
f-f!:,.:e    t!.i 


V,  i.nted   to   pt  t 


;his 


When  the  Senate  onou',  o!  those 
;ri;«':  bill  thtie  to  jrn.ocn.  the  snua- 
ihe  Stnate  to  amend  ;  Why  do  we 
:i  t.liat  an:t:.dmer.t  '  I'  tne  Senate 
:t  cc::.':.;  ba.  k  here  u-i  u.-  .-t.a.nd  i->a' 
ano  :eqt...;e  t:,o>o  inequities  tu  b*'  re::Hd.ed  and  not  .-penc 
our  time  and  money  uselessly  ipi  mvesiigat  n?; 

Mr.  COX.  The  purpose  c:  t;.;  resolut.on  ..  to  e 
power  of  the  Committee  on  the  CvA  Service  axid  to 
it  to  sit  while  the  Congress  i;  not  m  spsi.son. 

Mr.  BLANTON.  What  is  tiic  u.>c  ol  the  cont.'int 
and  getting  facts  that  we  already  know? 

M:    COX.    It  is  the  purpose  to  s.et  iitifomiatton 


.ar.k'e  the 
•.t:thorize 

.•e  bitting 


jse  fact.- 


to  be  U-^ed 
(.  onim.tiee 


,p  to  the  com- 


ai  a  biisis  for  legislation,  if  Iron. 
finds  it  necessary. 

Mr.  BLANTON.  I  am  ir.  fa.or  of  the  .  nimtttee  si^t  ng 
from  now  until  January  if  tt  taki  s  that  '>  c;-.e  the  St. ties 
their  just  quotas,  and  they  will  produce  le^t.-aatajr.  to  c  rrect 
this  situation. 

The  SPEAKER.    The  question  is  on  aci'i 
mittee  amendment. 

The  committee  amendment  was  acrced  to. 

\i'-   W.ARHF.N      Will  the  pentleman  yieid.' 

Mr    C:  hX      I  v,"ld 

yr:  W.MtKEN.  Is  thi^  potnc  to  b^-  ffollow',  d  by  anolhtr 
resolution  asking  lor  an  appropr.atioif"' 

Mr.  COX.  I  tak^^  it  Mr  Spt-aker.  that  the  Comm.'tee  en 
the  Civil  Ser\:c':^-  ii..iy  ha".e  to  come  with  a  resoiution  a.-kint; 
for  an  appropt .  .t  '>n  to  meet  exp- :i-es  n'*cev-.,,ry  to  carry  o:i 
its  work  later  on.  Let  me  .say  to  the  gentleman,  the  resolution 
provides  that  the  sittings  of  the  coinm'ttee  and  the  hcarmth 
which  it  conducts  sh..:.  t.ike  place  m  the  c;ty  of  Wru^hmg- 
tr.;:  T  take  it  if  th(  r*^-  is  any  exixnse  mcid'-nt  to  the  hear- 
iitii;'^  :'  '.vtl!  b<'  \ery  little- 
Mr    H.^.^TINGS.     Will  the  gentleman  yield'' 

Mr    COX      I  yield 


On  page  2,  in  line  11.  after  thi 


heanOf's  "  insert  '   within 


the  DlsUlct  of  Columbia." 

Mr.  BLANTO'^:  Mr.  Speaker.  I  want  to  a.'^k  some  qties- 
tions     Wii:  tl.''  L-.ntleman  yield  ' 

Mr   C(  hX      I  y:rld  to  tlv  I'ontl'-man. 

Mr.  BLAN"'!"' 'X  1  :  Iv  u'.o  l:k"  to  say  to  th*^  frentleman 
from  Georgia,  ui«t  v. hilt  I  am  m  sympatliy  with  the  pur- 
pose of  the  resolution  IOC  percent,  I  should  like  for  hirn  to 
state  what  is  the  necessity  of  pa.i-inii  ;t  My  friend  from 
Oklahoma   IMr.   Hastings  1    put   u.   the   Mlourd   on  May   10 


Mr.  HASTINGS - 


m;  the  anthoi 


the  resolu't'^n.     Ij*-* 


me  say  the  hearings  will  all  be^  held  m  the  D..-lrii  t  ■.  f  Colu.ni- 
bia,  and  ;t  i,-^  not  contemplated  there  will  bf  any  expen;*  a' 
all.'  The  hear.iigs  will  he  conducted  by  the  Hoii.'^e  Com- 
mittee on  thi  Cvil  Sorvtre.  All  of  the  witne.osts  who  arc  ex- 
pec'eri  to  apixar  b^tore  the  com.mittee  are  nt  'he  Dhtn::  ot 
Columbia  and  :*  t:  not  expected  theie  wUl  :je  any  requc;;ti. 
for  any  arjp:  .  p:  .a*  ton 

M:  COX  M:  Sp'-aker,  there  ls  a  feeling  in  thi.-  House 
to  the  etfeot  that  th.  Ctvtl  Service  Conim:-,-...::  ha.  net  i:. 
good  faith,  utid'-.  taken  to  put   into  itl'ct   that   pr-v.:  .on   of 


A. 


the  act  amendmg  the  C;\ii  oer\ 
appointments  to  pubhc  .serv;  <■  ;n  tlio  dopu:- 
ingtou  shall  be  apportioned  air.ong  tnc  .bt 


whtv  li  prO'\  .ue.i 


■h 


.  Wa.  ii- 
ito;.   and 


Oklahoma    IMr.  Hastings  i    pui   w.    uit    ivt^unu 


Uii       *>J--IJ 


I    i^-'tl'-^ 


4T'^'t* 
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Tterrltorln  and  the  District  of  Columbia  upon  the  basia  of 
popuJaUon  aj  MMrtAtned  at  the  last  preceding  cenMis. 
Rather  than  uadwtaklzis  to  carry  out  this  prortslon  of  the 
act  there  Is  a  fBuHnc  here  that  the  Commission  ha^  Inten- 
ttWMilly  earned  on  Its  work  m  such  a  way  as  to  defeat  the 
oX  the  law.  An  examination  of  the  records  will 
■ckaimB  Uiat  seemingly  give  complete  ju^^tiflcation 
for  the  conviction  that  the  Commission  has  not  acted  m 
good  faith.  For  instaxKe.  the  District  of  Cc'■  —  '~^  at  the 
iwewnf  tbne  is  entitled  to  131  places,  and  it  h..  .  j5.  The 
State  of  New  York  is  entitled  to  3.400  places,  and  it  has  but 
1.864.  Virginia  Is  entitled  to  664.  and  it  has  2.251.  New 
Jersey,  entitled  to  1.093.  has  but  406.  Georgia,  entitled  to 
786.  has  382.  In  other  words,  the  Commission  has  gone 
•toouC  the  performance  of  its  work  in  such  manner  as  to 
Indicate  that  it  has  a  feeling  that  these  places  in  the  city  of 
Washington  belong  to  the  District  of  Columbia  and  to 
neighboring  Stales. 

If  I  know  the  aentlment  of  this  House,  it  is  that  these 
places  shall  be  apportioned  in  accordance  "vlth  the  provision 
of  law.  I  behave  it  to  be  the  determination  of  Congress  that 
eqnttable  Ueatneut  shall  be  given  all  of  the  States,  and  that 
the  Congress  Is  going  to  have  this  kind  of  treatment.  If  it 
be  even  at  the  expense  of  repealing  our  ClvU  Service  law. 
[Apfplaaae.1 

Mr  Speaker.  I  want  to  say  for  myself  and  upon  my  own 
rwponelbUity.  that  I  believe  the  Civil  Service  is  responsible 
foe  more  deadheading,  for  more  Inefficiency,  and  for  more 
disloyalty  to  the  Qovemment  than  all  other  agencies,  public 
and  private,  combined.  [Applause.]  The  Civil  Service  Com- 
mtalon  has  coming  to  It  all  the  unfavorable  implications 
that  arise  out  of  the  adoption  of  this  resoiuQon.  for  it  la  a 
protest  agatneti  the  manner  in  which  the  Commlailcn  has 
done  its  work. 

I  beUere  this  resolutic  n  ought  to  pass,  that  the  Investiga- 
Uoo  oiWht  to  be  made,  believing  there  wlU  be  forthcoming 
■UflceUons  of  legislation  that  will  cure  the  evils  which  every- 
body knows  exist. 

Mr   SNELL     Mr.  Speaker,  will  the  gentleman  yield  for  a 
queation? 
Mr   COX.     Yes. 

Mr  SNELL.  What  else  is  back  of  this  resolution,  con- 
sidering the  fact  that  in  practically  every  piece  of  legislation 
you  ^ve  peaeed  this  session  you  made  a  special  provision 
dotat  away  with  the  Civil  Service  requirements  as  for  the 
appointnoent  of  individuals  to  these  positions?  Within  15 
minutes  you  have  just  struck  out  of  a  bill  a  provision  for 
the  appointment  under  ClvU  Service  Act  of  the  employees 
needed  to  carry  out  the  legislation:  and.  considering  that 
you  do  not  intend  to  pay  any  attention  to  the  Civil  Service 
Act.  why  la  there  any  necessity  for  this  resolution  at  the 
present  tinM? 

Mr  HAflnNOSL  If  the  gentleman  from  Georgia  wiH  per- 
mit. I  may  say  to  the  gentleman  from  New  York  there  are 
about  33.000  Civil  Service  positions  here  m  Washington. 
The  act  of  January  16.  1883.  enacted  50  years  ago.  provided 
that  these  places  should  be  apportioned  among  the  States  in 
aeoordance  with  the  population. 

Mr.  SNSLL.  I  grant  that.  The  gentleman  has  all  that 
information  at  the  present  time.  If  it  is  anything  more  the 
fwnmtftee  peedi  they  can  get  it  by  calling  up  the  civil  Serv- 
ice Ontnmhslon  with  practically  no  expense  or  trouble. 

Mr  HASTINGS.  And  we  do  not  Intend  to  incur  any 
expense  in  the  investicatlon. 

Mr  SNELL.  The  gentleman  from  Georgia  himself  said 
they  propo^ed  to  go  to  the  Committee  on  Accounts  for  au- 
thorisation to  make  expenditures. 

Mr.  COZ.  That  stetement  was  made  by  me  without  hav- 
ing conwiMeU  the  ihnliiinn  of  the  ooBunlttee.  I  naturally 
expected  that  if  the  committee  summoned  witnesses  and 
corri;  -"^  hearings  that  It  would  incur  ywif  frnaii 
.M  NELL.  The  Chairman  of  the  ClvU  Service 
sic  4i;-e  the  coounittee  this  Information  without  a  par 

tide  ox 


Mr.  HASTINGS.  If  the  gentleman  from  Georgia  will 
yield  further,  we  do  not  expect  any  expense  to  be  incuned  in 
rcrmectlon  with  it  except  the  egpense  of  stenographieaUy 
r.iking  the  testimony.  It  is  expected  that  the  House  com- 
mittee, if  it  conducts  an  Investigation,  will  call  befcre  it 
members  of  the  Civil  Service  Commission  and  the  heads  of 
departments  and  others  who  have  information,  for  the  pur- 
pose of  making  inquiry  why  this  law  has  not  been  carried 
into  effect  for  the  past  50  years. 

Mr.  SNELL.  If  that  is  all  the  committee  intends  to  do 
It  does  not  need  this  resolution.  It  has  that  power  aL  the 
present  time. 

Mr.  BLANTON.     Not  to  sit  in  vacation. 

Mr.  SNELL.  Any  man  in  the  service  of  the  Government 
will  respond  when  a  committee  of  Congress  asks  him  to  come 
before  it. 

Mr.  BLANTON.  If  they  are  going  to  do  a  thorough  Job. 
they  must  sit  in  vacation,  and  to  do  that  they  must  have 
authority. 

Mr.  SNELL.  If  they  are  to  sit  lu  vacation,  that  Is  another 
thing. 

Mr.  BLANTON.    That  is  what  they  intend  to  do. 

Mr.  SNELL.  I  want  to  know  the  rea.son  why  these  gentle- 
men are  so  much  interested  In  Civil  Service  at  the  pre.sent 
time.  This  has  not  been  brought  out.  There  Is  something 
behind  this  bill,  for  so  far  this  session  the  only  Interest 
shown  is  to  do  away  with  it. 

Mr.  HASTINGS.  I  have  been  trying  to  teU  the  gentleman 
from  New  York  that  according  to  the  records  the  State  of 
California  is  entitled  to  a  certain  number  of  employees  and 
has  but  22  percent  of  its  quota.  Texas  is  entitled  to  a  cer- 
tain number  and  has  but  27  percent  of  Its  quota.  Oklahoma 
has  but  30  percent  of  Its  quota. 

We  have  had  this  law  on  the  statute  books  for  50  years, 
and  it  has  been  evaded  by  the  Civil  Service  Commij^slon. 
What  we  want  to  do  is  to  call  them  before  the  committee. 
place  them  under  oath,  take  testimony,  and  then  determine 
why  this  law  has  been  evaded.  Then,  if  it  is  found  neces- 
sary to  strengthen  the  law,  the  committee,  of  course,  is 
authorized  to  report  such  legislation  back  to  the  House. 

Mr  SNELL.  The  committee  has  that  information.  The 
committee  has  the  facts.    What  else  is  there  behind  it? 

Mr.  HASTINGS.  The  hearings  may  develop  a  method  by 
which  the  ClvU  Service  law  can  be  strengthened. 

Mr  SNELL.  The  Democrats  in  power  now  do  not  intend 
to  foUow  the  CivU  Service  law.  and  the  gentleman  knows 
they  do  not.  Why  is  the  gentleman  worried  about  the 
CivU  Service  law? 

Mr.  HASTINGS.  The  gentleman  from  New  York  wUl 
admit  that  the  spirit  of  this  law  has  been  evaded  and  that 
the  various  States  of  this  Union  have  not  been  fairly  dealt 
with. 

Mr.  SNELL.  What  right  have  you  got  to  caU  them  to  task 
for  not  obejring  the  ClvU  Service  law  when  every  single  bill 
you  have  passed  here  in  the  House  says  it  is  not  necessary 
to  obey  it?  When  you  yourselves  are  doing  everything 
possible  to  destroy  it? 

Mr.  HASTINGS.     That  is  new  legL-slation. 

Mr.  SNELL.  You  did  that  again  15  minutes  ago  here  in 
this  House. 

Mr.  COX.     Will  the  gentleman  permit  me  to  answer? 

Mr.  SNELL.     The  gentleman  has  the  floor. 

Mr.  COX.  There  has  been  no  legislation  to  the  effect  that 
the  CivU  Service  lavs  shonkl  not  be  enforced.  There  has 
been  legislation  proridlnc  that  places  to  be  distributed  should 
not  come  under  the  CivU  Service  rules. 

Mr.  SNELL.    Certamly. 

Mr.  COX.  But  nothing  has  been  said  that  the  Civil  Serv- 
ice regulations  should  be  suspended. 

Ifir.  SNSLL.  Does  not  the  gentleman  caU  it  sxispending 
Umbi  when  an  organization  of  5,000  employees  is  set  up  and 
the  law  setting  them  up  says  they  need  not  come  under 
Civil  Service  regulations?    That  has  been  done  in  every  im- 


< 


portant   jub-(  :» .it.:;y    b.!i    pii.ssed   this  session.     You   did   it 
today.     You  will  do  i:   ii^.m.  tomorrow  in  the  railroad  bill 

Mr.  COX  Nm.  it  ]nsi  .simply  .slat4?s  that  the  work  shall 
not  be  i::i  .'  :    'A.:    C.il  ScTMce. 

Mr.  .'-^N'I;LI  c;.Ti,t.iily;  so  you  ran  make  purely  poliuca! 
appoinlnionts,  and  that  is  wj.at  you  liave  Ix'eii  doing  with 
respect  to  every  one  cf  these  bilLs. 

Mr.  B.-.NKHKAD  If  the  tjeixUcman  will  permit,  I  may 
say  to  the  t4enLle;ii,ir.  fit;:  i  N^w  York  that  in  all  probability 
the  reason  these  receju  piov.Moiii  have  t)ecn  put  m  the  bill 
is  because  of  k:..  v, ;.  li  ;.  of  tj."  fact  that  the  Civil  Service 
Commission  .'>r.:   lia.s  bten  violating  existing  law. 

Mr.  SNIII  L  ".v.. it  ;;;  i.  •.  t:u  real  reason,  and  the  gentle- 
man from  .M.ioaii.a  kncwt-  ;t  just  a.s  well  as  I  do. 

Mr.  COX  M:  .^p..iki!.  I  yield  to  the  gentleman  from 
Alabama  1  M:    Oliver  i 

Mr.  OLIVER  of  Ahtbama  Since  the  gentleman  from 
New  York  e.xpre.s.ses  sui  h  great  solicitude  about  the  mat- 
ter  

Mr.  SNKT.I  T  am  not  exprest^ing  solicitude,  I  am  trying 
to  get  inforiiialK'n 

Mr.  CM  IVFR  <  f  -A.labam.a,  Well.  I  will  .say  since  the  gen- 
tleman  ha.s   been    informed   that   there   will  be   no   expen.se 


Incident  to  the  ;n.  p.-  tirution— — 

Mr.  SNELL.  Tli-  .:.  n.tleman  will  recall  that  the  gentle- 
man from  f  r'"Mpia  who  pre.<;ented  the  resolution  said  there 
would  prob.ib.'.\  be  some  expense. 

Mr.  OLIVLK  of  .Mabama.  Surely,  then,  since  the  House 
is  sufnciently  interest '-d  to  direct  that  the  committee  make 
an  invest!  ■, it. ui;  th..i  .sliould  cany  with  it  a  good  deal  of 
force  and  .■-h'  aid  be  a  complete  answer  to  the  question  the 
gentleman  ir^  n  New  Ynrk  ask.s  Within  the  scope  of  this 
Investigation  1  am  :nclin(d  to  thii^k  that  since  some  ques- 
tion has  h-  '  1.  rai.id  a.s  to  whether  the  law  has  been  carried 
out  in  good  taitii  relative  to  appointment..*^  within  the  Di.s- 
trlct,  it  would  Ix  wt'.I  Ai'hm  the  powers  of  the  committee  to 
ask  of  witucs.s"  n!i.i"..rird  to  ^ive  tiir  fact.s,  the  numb'^r  lu 
the  unclassified  m  imi-  from  the  d.fTerent  States.  It  might 
be  very  inf'^mnni;  ti'  tht^  ^m ntleman  to  have  such  informa- 
tion. 

Mr.  SNELL.     W.i.  'he  gentloman  yield? 

Mr.  OLI\-FK  "f  Alabama.     Yes. 

Mr.  SNEUL.  i;  y  i.  inteiui  to  honestly  and  fairly  enforc 
the  CivU  Service  law  I  tlnnk  it  is  all  right;  but.  certainl> . 
from  youi  acts  so  far  in.  this  .sixcial  .scission  of  Congres.s  you 
have  not  given  the  ;mprr.s.sion  to  the  country  that  you  in- 
tend to  pay  a:..-,  attention  to  the  CivU  Service  law  I.s  njt 
that  the  fact,  lune.stlv:^ 

Mr.  OLIVER  t'f  Alabama  The  gentleman  will  find  out 
when  this  invesligalion  has  been  completed. 

Mr.  SNELL.     That  i.s  r.ot  an.^wenng  my  question. 

Mr.  OLT\  ER  nf  .Alabama  May  I  .say  to  the  gentleman 
that  he  is  j-peakiug  without  accurate  information  and  my 
answers  to  question'  !a  i.-k  would  also  be  without  infor- 
mation further  tliat.  uliat  the  gentleman  from  Oklahoma 
IMr.  Hasiim,'  i.i-  ali^.ioiy  ri-.en  the  House.  The  gentle- 
man wiU  find  I  think,  that  there  will  be  very  int-erestm- 
data  disclosed  both  a.s  to  appointments  in  the  classified  and 
unclassified  ^r vires  I  venture  to  predict  that  the  gentle- 
man will  find  tliere  ha'  b<^en  some  favoritism  shown  to  the 
pwlitica:  par'v  in  pt  uer  since  1921.  and  of  which  he  is  a 
member. 

Mr  SNTTTJ  I<  t  me  sav  to  the  gentleman  that  I  have 
accurate  ii;tor!;iat.i(;n  tiiat  15  minutes  ago  you  struck  out  the 
CivU  Service  provision  ;n  regard  to  the  new  employment 
bureau  that  you  are  ^'omg  ic  set  up.  and  will  employ  hun- 
dreds of  tmijiuyti'i.  That  is  accurate  information,  is  it 
not? 

Mr.  COX.  Is  th'  gentleman  satisfied  with  the  work  cf 
the  Civil  Service  ('■  mrr.i.s.-.on  .>o  far  as  it  allects  the  State  of 

Nev.     'i     ;IK'' 

Mr.  .-^NEI.I  The  k-'entleman  said  I  did  not  have  accu- 
rate mfjin.ali^i..     1  am  talxmg  about  what  you  have  done 


I  on  thei-e  important  bills,  and  to  that  extent  my  information 
■  l^  accii'a''- 

^':  cuX.  Is  the  genileman  satisfied  with  the  work  of 
the  C. .  il  S' rvice  Comm,ission  insofar  a.s  it  afTect-  tlic  State 
of  N-  -.x    V    rk  ' 

^!:  SN'KLI  I  am  frank  to  say  I  do  not  know  very  much 
about  :t.  and  if  Lliat  was  all  you  had  in  mind  I  would  not 
rare 

Ml  CC'X  If  X'  V,  York  is  entitled  tr  2  400  places  here  in 
til"  D.  trie-  of  Columbia  and  only  ha.s  i.y,:,o 

Mr.  SNELL.  You  have  that  informal. on,  you  iia.  e  tie 
law,  and  all  that  has  to  be  done  :>  for  the  Cr.il  service 
Con.n.ittee  of  thr  House  to  see  that  the  law  is  feliowod. 
Yua  na.e  full  cci.trol  and  you  can  muk-.  vuui  ov, i.  peopitj 
abide  by  th.c  i.iv. . 

M:  (iREEN  TY.[-  i.s  cnc  of  the  way?  we  arc  trying  to  do 
that,  and  a  -( :  n..'  tiu  gentleman  believf  that  tlic  States 
that  liave  n:Jt  their  quota  ought  to  ha-.-r  tlif  ni"' 

Mr.  SXELL.  1  agree  to  tiiat.  and  I  h.o. v  nu  ob.'cction  to 
that. 

Mr.  GREEN  That  is  what  we  are  tryiiu'  to  do  and  my 
liecplf  want  positions. 

Ml  COX  Ma>  1  inquire  of  the  genllt man  from  Mich- 
igan.    Ml.  Mates;  :[  he  wo'^Id  like  mi  to  yield  to  hira  now? 

Ml  BLANTON  W'lil  the  gentleman  yield  to  m^:  fcr  just 
oni_   nii'inen"  ' 

Mr.  COX  If  the  other  gentleman  v>..il  cefer  a  mcment; 
ye.-. 

M: ,  BLANTON  I  want  to  state  to  the  genth.ir.an  from 
Ne.v  Yiirk  Mr  S.nei.i.,  liiai  he  ha.s  overlooked  vsiiai  tii^s 
reso;;;:;on  provides  in  that  it  authorizes  this  committee  "  to 
mak:  ,-iuhi  reccmmicndation.s  for  legislation  an  it  dcem.s 
ad^■l.■ab:e." 

Ml     SNEI-L.     VvTII  the  gentleman  \:eld  ihtrc? 

y.:-     BLANTON,      Y'"^ 

Mr  SNt.LL.  They  r„n  make  that  rLC^n.mc  nciat.cn  now. 
They  have  all  the  m:  'ina'icn  a\-ailable,  and  the  gentleman 
knows  they  have  it.  11a.  y  nctd  no  new  ..uiiuriiy  :c  lecom- 
mcnd  changes  in  the  law. 

Mr.  BLANTON.  Bi.:  without  this  resolution  that  author- 
izes It  the\  :  ana-  t  ...t  ..f,o:  this  C'.vsrc  adjcurno  on  the 
10th — and  v\<.  uie  hcpin-  to  .vo.juurn  on  th..   lOlli. 

Mr.  SNELL.  The  v  cannct  pass  any  legislation  th"":..  any- 
way 

Mr.  BLALTON.  E'r  'hcv  can  ascrrtam  fa.'t-  and  make 
recommendations.  V.'^  -.var.t  to  authorize  them  to  sit  dur- 
ing the  vacation 

Mr.  SNELL.  Tlicn  it  i.s  going  to  tost  some  money,  and 
the  gentleman  on  your  own  .side  .saio  .i  v-,ouId  iK;t  cost 
anything. 

Mr.  RANSLE\'  Ml  S;.h' .k' i  ,  I  yield  5  minutes  to  the 
gentleman  from  !\!.cL:i;xn    :  Ivli .  lv!«.rL.s   . 

Mr.  MAPES.  Mr.  Speak"!.  unL;s>  .iv/naihn..  more  is  in- 
.  tended  by  this  resolution   than   appears   on   it.-   face,   it   is 


wholly  unnecessary  and  u  .  It 


...t.  as  has  be'i;  suggested 


m  the  colloquy  bt'Wii'.  the  gentleman  fiin  N-  v  York  and 
others  on  the  I>'nh.)cratiC  side,  probabh'  more  :.>  intended 
than  Ls  shown  on  Hi  face.  The  gentienian  from  Georgia, 
m  the  course  of  hi.s  remarks,  said  somctiung  to  the  effect 
that — 

the  Civ.;  Service  Cernrnissior.  as  eniiil'-c  lo  s"a>-h  a  ladiug  as 
il.ii  i,xiia.:.  net'   ..•:i  ;>,"■{  pa.'eci  or  pi'  j'o.sefa  to  g:'.f   il 

If  this  resolution  is  for  the  purpose  of  r.dmg  the  CivU 
Service  Commis^sion.  that  is  one  thing.  If  it  is  lor  the  pur- 
pose of  getting  the  information  which  Ua  resolution  refers 
to.  then  It  li  entirely  unnecessary  btcau:je  the  Civil  Service 
Commission  can  give  the  mfonnation  to  anyone  withm  a 
few  m.mutes.  It  is  av.».ilable  at  the  office  of  the  Commission 
upon  request. 

Ye.sterday  afternoon,   about   4   o'clock,   I  called  tiiC  Com- 
mission over  the  telephone  and  asKed  if  I  could  get  the  in- 
fi.rma.t a  r,   the    resolution   calls   lor   or   autiiorizes   the   CivU 
Serviee  Committee   lo  get.     This  morn. tig    belote   11   o'clock 
J  Lhert-  was  ueiivered  to  my  ollice  u  stat*:ment  g.vmg  ah  the 
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A  .  •■  Infonnation  is  so  readily  available  to  anyone.  It 
VdAj  -o*  .i.ssiBB«d  that  the  purpose  of  the  resolution  is  now.  as 
stated  by  the  gentleman  from  Georgia,  to  give  the  Civil 
.->rv.-a  Committee  a  chance  to  ride  the  Civil  Service  Com- 

0  .   n.  or.  as  the  gentleman  from  Alabn—a     \fr    i^:  rrrn  ' 

:.M  .  s^ed.  to  inquire  about  the  unclassiflt-.;   ^  :%.  <■  a^  xr..  .t. 

the  cl.i^  .r'.ri'.      It  15  quite  probable  that  the  sponsors  of  the 

rrf.nlr    !.   i.--  ;:.'—?  interested  In  the  unc'.xv^:".rd  r.v.l  r.f-rv- 

., f   ';ia;.   ■;;»':.     i;-   .:i  the  ClMBifled. 

A-v  -i.--  V  r  ;^:  i:.  :  rom  New  York  has  pointed  out,  there 
r;<i.>  ^>r>' :  i  p^tn.  -eas  policy  through  this  iwioiidn  of  Con- 
^     V  ..o  an  special  IcflshUlon  that  has   been 

v>«i.^v-:  I  provosion  to  take  out  of  the  clAssifled  Cn:l  s.rvice 
•hf>  >,-.-.or.s  -'fvt'ed  thereby  ■  ~  ..  h  i.-;  -^x'-fr-.'.  •:..i--  -he 
;r;'■t■..;^     i   •..'-.e   :)i»^rit  S]rstem  ha ,  •_■   docc::.;-   a;.i'::-,'^a^ 

TT'  ame  sub  rt  matter  embraced  In  r.  -  resolution 
h  V-  *"» :  :>•  rito  several  times  in  recent  v  t.  i  am  told 
by    i.'u    f- ■  '.•■::. jn    from    N*w    Y^rk    [Mr.     I  \ -.»,;.      that    the 


matter  was  gone  Into  by  the  Committee  on  Appropriations 
In  the  hearings  held  recently  on  the  Independent  ofBces  bill. 
Three  or  four  years  a«o  a  Senate  committee  went  over  the 
same  matter,  and  I  have  here  a  pamphlet  Issued  by  the 
Civil  Service  Commission,  dated  January  1932.  which  treats 
of  the  entire  matter  In  detaiL 

The  people  from  the  States  distant  from  the  District  of 
Columbia  have  not  cared  to  leave  their  homes  to  take  the 
positions  In  the  Oovemment  service  In  th»'  n'.^trirt  of  Colum- 
bia. They  have  not  taken  the  nece&..t:  y  fx.irnlnatlons  to 
get  on  the  eh^ible  Hats. 

The  SPEAKER.  The  time  of  the  gentleman  from  \T:  hl- 
gan  has  expired. 

l£r.   RANSLEY      \f      Speaker.   I   yield   the  gentleman   5 

nv^  .%•-,    ::.,.:  • 

'■'       M  VJ  ■  Furthermore,   legislation   has    been   passed 

from  time  to  time  giving  veterans  a  preference  when  it 
came  to  makii^  up  the  eligible  lists  and  m  making  appoint- 
ments so  that  It  has  been  impossible  for  the  Civnl  Service 
Commislson  to  apportion  the  employees  in  the  District 
according  to  the  population  of  the  States.  I  have  before 
me  here  a  copy  of  the  hearings  before  the  Senate  committee 
to  which  I  have  referred.  The  then  chairman  of  the  Com- 
mlmloti.  Mr.  William  C.  Demlng.  appeared  before  that  com- 
mittee at  that  tune  and  among  other  things  said: 

So  far  tk»  the  dlapartty  In  the  State  apportionment  of  appolnt- 
menta  U  concerned,  tbe  Commlaslon  la  able  and  ready  to  8tat« 
the  fuU  reaaona  why  the  disparity  exiata.  to  point  out  Its  constant 
efforu  to  malnUln  approximate  «>quality  In  the  apportionment, 
and.  or  course,  to  give  to  the  commillae  of  the  Senate  any  other 
Information  regarding  Ita  work  that  la  available  or  can  be  made  ao. 

Tha  CI  Til  Service  Commiaslon  la  not  Interested  In  the  realdenta 
of  ona  State  above  those  of  another.  The  Commiaslon  la  wholly 
In  faror  of  the  apportionment  provlaion  of  the  Civil  Service  law. 
It  la  beyond  the  power  of  the  Commiaslon.  however,  to  create 
cll0blefl  from  the  Statee  that  are  In  ajrears  under  the  apportlon- 
BBOBt.  If  the  residents  of  the  SUtes  In  arrears  are  not  sufficiently 
totoreeted  in  positions  In  the  d^>artmental  service  at  Waahlnston 
to  apply  for  them  and  become  eligible  for  appointment,  after 
having  had  due  notice  of  examinations  and  full  opportunity  to 
enter  them,  they  cannot  reasonably  object  If  residents  of  other 
8tat«s  who  have  applied  are  examined  and  appointed.  The  vacan- 
etaa  must  be  fllled.  The  Civil  Service  Commission  has  no  alterna- 
tive, but  is  required  to  certify  for  appointment  the  avaUable 
ellgtbles.   regardless  of    their    residence. 

The  purpose  of  Oovenunent  employment  is  not  to  provide  place* 
for  individuals  but  to  transact  the  public  bUAlness.  If  some 
States  do  not  supply  the  workers,  others  must. 

He  then  goes  on  to  say  that  when  examinations  are  to  be 
held,  the  Commission  sends  notices  of  them  to  every  post- 
master In  the  Umted  States,  asking  the  postmaster  not  only 
to  place  a  copy  of  the  same  on  the  bulletin  t)oard  in  his 
office  but  to  notify  the  newspapers  of  them  as  well,  so  as 
to  give  as  much  pubhclty  about  them  as  possible.  It  is  not 
the  fault  of  the  Commission  that  more  have  not  taken  the 
examinations  and  qualified.  What  more  can  the  Commis- 
sion do  and  what  more  facts  can  the  Civil  Service  Committee 
of  the  House  of  Representatives  ascertain  than  are  already 
available? 

Mr.  HASTLNQS.     M.    ..^'  ^^,r.  will  the  gcnUeman  yield? 

v.:    \:  \;-'KS.     Yes. 

Mr.  H  \.  riN'GS.  Docs  the  gentleman  know  that  in  his 
State  of  M.^h.«{an  only  32  percent  of  the  Michigan  quota  is 
employed?  Does  not  the  gentleman  beheve  that  in  the 
State  of  Michigan  there  are  plenty  of  well-quahfled  men 
and  women  to  fill  that  quota  100  percent;  and  does  he  not 
believe  that  his  constituents  and  the  people  of  Michigan  are 
desirous  of  having  their  quota  filled  to  the  limit? 

Mr.  MAPES.  I  know  from  the  information  the  Civil  Serv- 
ice Commission  furnished  me  this  morning  tixat  at  the  close 
of  business  last  night  Michigan's  quota  was  1.305. 

The  STF\Ky.n  The  tune  of  the  gentleman  from  Michl- 
ga.n  has    i-  ^  .       ■.,  ..-pd. 

\\:     \:  \;:TlN  of   \r.    aehnaetts.    Mr.  Speak,  r    i  yield  5 

minutes  more. 

Mr  MAPES.  And  that  it  actually  had  only  440  em- 
ployees in  the  Government  service  m  the  DljItkl   u.'   Co- 


Mr  HASTINOS.    That  is  33  percent. 
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y-  M  \PF.'=;  .fb*  !:♦  'hat:  but  the  gentleman  has  all  that 
in; I  :  :ii.»t  .vii  li.'vv 

Mr  H^.'^'riNCrS  We  want  to  know  why  the  law  is  not 
compluvi  with  a:.d  ihe  only  way  that  we  can  do  that  Is 
through  an  ir.vesti^raiion  of  how  it  Is  being  administered  by 
the  C:\il  .S.TMre  Conn:..  ^ ion. 

Mr.  .\!.\PF:s  But  the  resolution  only  asks  for  the  facts. 
and  the  coir.:;  't:  ^eii.^.'  of  the  pentlenian  from  Oklahoma 
will  tell  him  why  Uie  law  cannot  be  fully  comphed  with.  It 
It  because  the  people  of  Oklahoma  and  other  States  until 
the  last  few  years  have  not  qualified,  have  not  cared  to  enter 
the  Government  service  in  the  District  of  Columbia.  They 
have  preferred  to  ei.ti-r  the  Gavemment  service  either  in 
their  h   nv    .-^tate^  or  to  rfinam  m  private  busmcss. 

Mr     MASil.NUS.     That    ci.vs   not   answer   the   question. 

Mr  '.r\ri:s.  And  it  .■should  not  be  lost  sight  of  that  only 
about  6  or  7  percent  of  the  cla.ssiried  civil  sen-ice  of  the 
Government  c-vaos  \\.;h;:\  the  District  of  Columbia.  The 
rest  is  In  the  t:.  ntUrnan  s  State  and  m  other  States.  As  far 
as  passible  1m.  ,.!   p.,  p'.,    are  selected  to  fill  local  jobs. 

The  gentleman  will  find  that  the  passaj^ie  of  this  resolutioi: 
will  not  produce  an;,  rn  ire  information  than  is  now  available 
to  anyone  upon  the  asking 

Mr  H.-\s  riNC^^  Tlu'n.  why  doe.s  the  gentleman  object 
to  the  pa>s,tt;f  •;  th'  re.solution  and  having  a  fair  investi- 
gation by  a  ri,::ini!ttee  of  this  House,  without  any  expen.se, 
here  in  the  ni-^tr.-r-t   of  Columbia? 

Mr.  M.\PEfc.  I  ob.'oct  to  doing  useless  things,  and  I  object 
to  the  Inference  in  this  resolution,  criticizing  and  Irnding 
fault  with  the  Civil  Service  Commission,  when  it  is  not  at 
fault  at  all 

Mr   OLIVER  of  Alabaniii.     Will  the  gentleman  yield ^ 

Mr.  MAPES.     I  yield. 

Mr.  OLrV^R  of  Alabama  The  gentleman  is  aware  of  the 
fact  that  when  a  Cv.il  S»  rvu-e  examination  Ls  held  and  a 
register  e.^tabli.sht-d.  sui  h  register  does  not  die  with  the  filling 
of  the  vac.iiK  :i  s  tli.i.t   thtn  exi.st,  but  it  ls  continued  on 

Mr.  M.APK:-'       oil.  U"-  mdefiiutely. 

Mr.  OLIVER  .  !   Ab.bama      Well,  for  quite  awhile. 
Fo:    1   .vr,w 

But   the   gentleman   is  furthi-r 
are  many  in  a  State  like  Mich: - 
gan  and  other  States  with  an.  under  quota  that   would  lik' 
to  have  a  new  examination  ht  Id  so  that   citizens  of  sucii 
States  may  have  an  opportunity  to  qualify. 

Mr  M.APE3.  But  there  are  very  few  on  the  eligible  lists 
now,  bev.iUie  examinations  have  not  been  held  recently  I 
should  like  to  call  the  gentleman's  attention  to  the  fact  that 
when  the  Commis.--..  :.  :.-  requested  to  furnish  appointing 
officers  with  a  list  of  eligibles.  if  the  States  that  are  tx-hmd 
in  their  quota."?  have  pe^  pie  on  the  eligible  list,  those  peopli, 
are  certified  to  'hr  appointing  officers,  rather  than  eligibh - 
from  States  'h,.'   h.i'. •    ::.(.ic  than  their  quota. 

h"  gentleman  believe  that  to  be  the  ca.se:' 


Mr.  COX.  Mr.  Speaker  I  y^eid  to  the  gentleman  from 
Alabama      Mr.    JitrrFP.s:     for    the    punx)se    of    offeruig    an 

an:endnvn' 

Mr.  JEFFERS-  I  off-r  an  anie:.d:n-:i:  Mr  ^-peaker,  which 
I  send  to  'he  desk 

Mr  SNEI  L  IT-w  Cc.n  an  amcndmcn:  br  o!!("'red  under 
th.r  rtilc-^ 

M:    Cc)X      Z^.:c  resolution  itself  is  privileged. 

Mr  SXELL.  Is  it  an  open  resolution,  so  th.-it  ar-.:.bjdy 
n.ay  ofTer  amendments  as  thrv  see  fit? 


Mr     P.  I.. -WTO  \ 

t:-^   v..  \r.   :    :    -1 


Mr.  MAPEiS. 

Mr.  OLIVTER  of   .\;,ib.,in.i 

aware  that  ottentime    iht^t 


Mr.  COX      I 

Mr    M.-\}'i-:s 


1  I- 


Mr.  COX  I)  '»>^  the  gentleman  not  understand  that  th*' 
Commission  luu-  h*-*T.  reducing  those  places  credited  to 
States  that  are  undc  tfitir  quota  all  along''  For  m.stance. 
the  State  of  N»  v.-  .Jersev  in  July  1932  was  entitled  to  1.2.t5 
places  and  it  ha.-  !  ut  46.s  In  July  1933  entitled  to  1.03J. 
and,  instead  oi  l-ttmc  .t  rt  mam  at  465.  they  took  away  59 
more  from  them 

Mr  MAPES  ni'-  grntl^man  Ls  questioning  the  accuracy 
of  my  'tatfiiu'iit. 

-Mr.  Ci)X  So  I  d'-  not  question  the  accuracy  of  the 
gentleman  -^  M.itement  I  asked  the  gentleman  if  he  under- 
stood tha*   tn  be  the  fa't. 

Mr  M.\PK.^  Ju.st  a  tnmute  and  I  will  answer  the  gentle- 
man, tjume.v  !.t  r-  in  the  documents  I  have  here  the  ver;/ 
definite  statement  us  made  that,  in  certifying  the  list  of 
ehgibles  for  vacancies,  if  th.cre  are  eligibles  from  States  that 
have  not  us*:>d  al!  o'  their  quota,  the  eligibles  from  the.>e 
States  are  certified  t;nd  not  ones  from  the  States  where  the 
quota  has  been  ex  eecf'nl 

T>..  .■PE.\Kf:]i  ]  !:■  t.nit  of  the  gentleman  from  Michi- 
gan  .Mr,   .M\rr.s      h.i.,--   rxpiied. 


T>v, 


puT-;)osc 


,^f  ii'^'(>r::; 


certain 


amct^dmeni. 


T 


SPEAKER       The    Clerk    \v:l 


-rp,;r' 


ameri 


ncnt 


ofT' red  by  the  gentleman  fr;in  .A.Iab,iina   :M:    Jukfkrsj. 
Tlie  Clerk  read  as  f c  l'.e-.\ .- ; 

.^Tr.endmer.t  offerrci  by  Mr.  Jijji.k.'.  Tatie  2  hiio  10  s'.r.kr  oat 
lines  10  to  14  and  \::'=-fr\  In  Ileii  :;^.prr'>f  V.c  '.  t'..  wn:-  ■■  T\-f  sa:d 
eorimitt-«»e.  or  any  subcommittr-f  t!u'rror  ;«  nit  l.nriztd  to  st  nwA 
a.  T  n'  such  times  and  placp-=  w.ts-im  i;ie  n!.<:trict  or  Cotuinbia. 
uutihei  or  not  the  Hov.sr  is  sii'.aig.  l.as  rtc.«.s»<-cl.  or  litu.  ikajourueU, 
ti'  liold  such  hearlnt;s  lo  rcqa.r;  :;.c  at  u  :u:;.:..  r  :  .^ui.  h  wii:.!  .ss^'■^ 
ft:-i<1  the  productH'n  c'  s;.-h  b'>  i..'^  ;  .it  cr-  .o  .:  dtx' ,;n-ir;-.U-  by 
5\;biH>na  or  othfr"*- .sr  nrd  t;i  tnVf  pui  h  t- s*:iru>:.v  n;:  it  dpcir.f. 
v.y  '-s-sary.  Sub-.^ena.--  m:iv  be  i.^-vit-d  binder  lo  Mfiiatvirt'  ol  the 
C  ;..:man  ol  ;;,(■  ("..a  Sti-...t  ta;ain;i;.CL  u:  ^.:  t.ae  cbuirinii;.  ot 
any  subcommittee,  and  shall  be  sen-ed  by  any  pt-sdr.  des.i-!...trd 
by  any  of  them  The  chairman  of  the  committee  rr  hv.\  iiifn-.ber 
thereof  may  admlni'^ter  oaths  to  wltnps.s;s  Fvrry  per*ii\  who, 
!i.i\ing  been  summoacu  ii_-.  a  witnes.s  \>\  a\ita,!^iy  ol  smd  com- 
t;  It  tee  or  any  subcc::.:..  •  •rp  thereof.  wiUulh  n.ukes  drhnilt,  or 
who.  having  appeared  r't.ise?  tn  ariswer  nny  (jief-'aor.  pprt!iip!;t 
T'  r\.f  lnvestlgat:or,  hfretofo^p  »■;' i-.ora-'.eri.  shra"  be  held  to  the 
p<T.:t;ties  provided  by  seciiun  ly)2  ol  the  Iiev...-pd  Statutes  ol  the 
United  States." 

Mr.  SNELI.  Mr  Speaker,  I  make  a  pom*  of  order  again.st 
the  ani'-ndiaent 

'T\\v  SPF-AKKH  TY.c  .-entifman  will  state  the  point  of 
order 

Mr  SXri.I  I  d;r,  n^-t  understand  the  amendment  very 
c. early,  .^s  I  iinder'-'and.  this  provides  for  holding  exam- 
inations and  m-.-e.-^t leation.'-  outside  the  District  of  Ctjlumbia. 

Mr  JEFFERS  No  no.  withm  the  District  of  Columbia. 
If  thf-  L-eraieinan  will  re.--er\e  his  point   of  order 

Mr  .^N'EI.P  I  will  reserve  the  ixunt  of  order- 
Mr  .lEFFERS  .Mr.  Speaker  a  Chairman  of  the  Civil 
S"; '  ;i  •  C' 'mrni!  t^-e  to  wha-h  this  anvestigation  r^  assigned, 
I  hai\c  n>oked  ovf-r  tins  res(;aat:on.  and  I  find  it  needs  to  be 
stren.ft.'.cned  m  some  respect:-  ana  t.hat  is  the  ob'cct  ot  this 
ameraiment- 

The  am>i:dment  pro\-)df.';.  fo;  cm'  thine  that  if  the  chair- 
man of  the  coniia.ttec  a;  a:.y  >ab  >  a-aati'-t  'h'Tcof  deems  it 
necessary,  they  may  have  the  power  ol  adnn.nistering  oaths 
to  witnesses.  That  authority  is  not  in  tlie  resolution,  but 
should  be. 

Mr.  SNELL.     I  withdraw  the  poiijt   of  order. 

Mr.  JEFF'ERS  l{  '-t.ll  confines  the  investigation  to  the 
District  of  Coiiinibia       Tliere  ;-  no  change  m  tliat 

Now,  let  me  s.uy  to  the  gentleman;  from  Mich. gar.  Mr. 
Mapes],  a  great  many  of  the  things  which  he  ha^  pointed 
out  regardmt  the  Comnn.s.s]cn  are  true,  particularly  with 
regard  to  ;r;formation  which  we  have  ^x»en  abl'^'  to  secure  in 


tla 


p.i 


wahot.t  sue 


resolution   as   th.:- 


The  Committee 


on  C\\\\  Sraa  ae  ha^  for  .some  time  been  giving  consideration 
tw  the  matter  of  trying  to  work  out  .something  which  can 
later  \n.  wt.tten  into  law  to  help  'iir  Civil  Service  Commis- 
sion to  W'Jik  out  .some  of  tho  complications  they  have  run 
into  m  the  past,  so  that  they  can  acimmister  the  law  with 
better  result.s  Vv'e  are  not  unduly  critical  of  the  Commis- 
S.OTi       We   desiie   to   h(  ip   thelli. 

This  resolution  grces  the  autiiority  t.j  the  Civil  Service 
Couimittte  to  adminisier  oath,^  and  to  sit  while  Congress  is 
not  In  session.  Tl:ierefoio.  thi.'-  resolution  is  absolutely 
neces.^ary. 

Mr  Sp<  ak»'-  I  .-..'id  to  the  g(  iitleman  frc-m  Michigan  for 
a  qu(  -taa;.. 

Ml  IvI.AlPES  M.  Speaker.  I  did  not  want  the  gentleman 
to  yit  Id  >.  mui  11  to  ask  a  queation  as  for  the  purpKDse  of 
givina  ih''  gcntie.n.ii.n  from.  Geoigia  and  the  House  the  basis 
fa  th'  statt  ir.or.t  uhich  I  ir.ad-  ;n  answer  to  the  question 
v,Iuch   liic   gentleman  from   Geoigia    .Mr.   Coxj    a^sked   me. 
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I  bATe  here  a  bulletin  of  the  Clvfl  Service  Commiasion 
iMHtd  tn  January  1932  azMl  in  which  is  this  very  definite 
■tolonent : 

Th«   Comml—ton   doM  not  evrttfy  allflblM  from  any  State  in 
K>   lone   ■«   Ftiglble*   ar«    availabl*   from   BtMtm   In   arrean 
the  apportionmeot  except  that  tboaa  who  ar«  aUowad  prcf- 
•  twcauM  of  military  serrlcc  ar«  certified  without  regard  to 
tbm  apportloniBCDt. 

Thia  Is  the  basis  for  the  statement,  the  correctness  of 
which  the  rentleman  from  Georgia  was  inclined  to  question. 

Mr  COX.  Of  course,  the  gmUeman  reallKS  that  the 
Civil  Service  Commission  knowi  In  advance  when  occasions 
will  arise  for  the  putting  of  more  people  on  the  rolls. 

Mr.  MAPES  I  do  not  know  that.  I  have  no  information 
•boot  it. 

Mr.  COX.  At  the  same  time  they  also  know  in  what  par- 
tlrxUar  claa  ocrt&in  States  under  the  quota  have  nobody  on 
the  elit5ibl«  Utt;  and  in  order  that  they  may  continue  to 
show  favoritism,  as  has  been  the  ca.se  throughout  the  years. 
they  do  not  take  steps  to  hold  Civil  Service  examinations. 
and  when  the  necessity  comes  for  filling  the  places  they 
name  persons  from  the  District  of  Columbia  or  some  other 
State  which  haa  far  exceeded  Its  quota  who  happen  to  be 
on  an  eligible  list  that  the  ClvU  Ser.-ice  Commission  has 
made  up. 

••f.  MAPES.     Let  me  a.sk   the   gentleman   from   Georgia 
carthlj  reason  the  members  of  the  Civil  Service  Com- 
have  for  preferring  people  In  the  District  of  Colum- 
bia or  Virginia  or  Maryland  over  those  from  other  States? 

Mr.  JEFFSR8.    That  Is  what  we  want  to  find  out.     We 
van^  to  Inveatlgate  the  handling  of  these  matters,  azui  want  I 
thlzics  chanced  so  as  to  give  these  underquoU  States  some 
of  ttteae  placeg  here  in  the  District  cf  Columbia. 

M^.  MAWBB.    It  tries  to  do  so. 

Mr  JEFFERS.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Kenlueky  to  ask  a  qi— tioo, 

Mr.  BROWN  of  Kentudcy.  Since  it  now  appears  beyond 
qnnlion  that  there  can  be  no  partisanship  applied  by  the 
Civil  Service  CommlMtBn.  may  I  call  attention  to  a  situa- 
tion in  my  own  State,  and  ask  how  in  the  city  of  Louisville, 
under  a  Republican  administration,  with  a  Republican 
mayor  last  ypar.  the  registration  books  of  that  city  showed 
that  with  800  policemen  on  the  police  force  7W  of  tham 
were  registered  as  Republicans  and  1  of  them  was  rcda- 
''■■'•  >  r ;.;>,- rat.  I  wish  to  know  how  under  a  system 
*  •    -i:.:._:  play  politics  something  like  that  happens. 

'-  1     I  want  to  know  how  that  one  single  Democrat 
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Alabama.     Mr    Sp'-.k-    wlU  the  gentle- 

;  yield  for  a  question. 

^  4'.i-;  t  To  be  so  credukma  as  to  aceepC 
nt  made  by  a  partv  tn  v  inwstl- 
'e.  and  altogerh->r  >.i'.  .'vlng  may 


.1  ■  f"r- 


■n.t' 


1 0 :  f^  • 


■  I  .    •       I  ■.';  -'xnate. 

i";    .';    rr.    \!     hfan 

."Guilty    .:       "^T- 

ir.'^r"  :.'&■'  ^uesuuiw  have  arisen.     H" 

:n..,  ;^■6<..Uion  solely  on  the  ground 

r.f  Commi«»lon  has  reported  to  him  Ls  absolutely 

onv.K-'p    md  imiata  it  contains  all  the  infor- 

M-r;  >  r      f   the  Hoose  should  want   or  should 

I  e    -r.  ••  r*r  this  statement  ts  submitted  by  the 

'■'.     s  to  be  Investigated  and   is  responsive 

•vt.ons   as   the    gentleman    from   Michigan 

that  If  the  pending  resolution  passes,  the 

^lative  committee  will  broaden  the  field  of 

!    r-o    doubt    e!-*    -nuch    information    not 

'•■•tleman  fr  ;:    M  v  higan 

'■'  -    Speaker,  wui  ttae  gentleman  yield"* 
I  yield. 
^:  .    ad%-erse  criticism  ahned  at  the  Civil 


'  Service  has  bean  and  as  a  medium  to  absolutely  load  the 

Government  in  every  department  with  Republicans,  and  you 

I  know  it.     (Applause.]     They  do  not  want  to  have  us  get  the 

I  tnf ormatlon  that  we  need  in  order  that  those  States  that  do 

not  have  their  quota  may  get  it.    I  hope  this  resolution  will 

be  passed. 

j      Mr.  Speaker.  I  now  move  the  previous  question  on  my 

,  amendment. 

'      Mr.  JZFFERS.     Mr.  Speaker.  I  move  the  previous  ques- 
i  tion  on  the  amendment. 

Mr.  BOILEAU.  Mr.  Speaker.  Is  It  possible  to  seciu-e  rec- 
ognition in  opposition  to  the  amendment? 

The  SPEAKER.     No;  not  now. 

The  question  is  on  ordering  the  previous  question  on  the 
amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
amendment. 

Mr.  BOILEAU.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

The  SPEAKER.  The  previous  question  has  been  ordered 
on  the  amendment. 

Mr.  SNELL.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  SNELL.  The  gentleman  from  Georgia  opened  up 
the  rule  for  amendment,  and  the  gentleman  from  Alabama 
offered  an  amendment.  I  claim  that  other  amendments  are 
in  order  if  one  amendment  is  in  order. 

The  SPEAKER.  The  previous  quflfdon  has  been  ordered 
on  the  amendment. 

Mr.  SNELL.  It  wa.s  ordered  on  tho^mcndment  offered 
by  the  gentleman  from  Alabama,  but  tSpgevious  question 
has  not  been  ordered  on  the  rule. 

Mr.  BLA2»rrON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  in  charge  of  the  resolution  [Mr.  Cox] 
is  in  control  of  the  floor;  that  he  can  yield  to  those  to  whom 
he  wants  to  yield;  and  that  no  one  else  has  any  right  to 
offer  an  amendment  unless  he  yields  to  him. 

Mr.  SNELL.  When  the  gentleman  yields  for  an  amend- 
mant  he  yields  the  floor. 

Mr.  BLAN-TON.     No. 

The  SPE.^KER.     The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  COX.  Mr  Speaker.  I  move  the  previous  question  on 
the  adoption  of  the  resolution. 

Mr.  SHELL.  Mr  ■■«•.-;■  I  wish  an  answer  to  my  ques- 
tion why  the  gentit-nutn  irum  Wisconsin  cannot  cffrr  an 
amendment  so  long  as  the  resolution  has  been  opened  up  to 

'  *he  Chair  recognizes  him.  he  can  do  It. 

iKJILEAU  rose. 

The    Chair    recognize*   the    gentleman 


^ij»'.i.'v  1 


I  move  the  previous  question  on 


^iieaker.  I  undentood  the  Speaker  to 
c agnize  the  gentkman  from  Wisconsin 


■h 


>ion.  or  any  unfavorable  criticism  of  it.  has 
by  the  other  party.  They  are  abso- 
it.    During  the  past  13  years  the  Civil 


The  SPTAKTH^ 

Mr.  COX         :   M 

The     eVv  AK^.}i 
fror-   "'•-■  • .    .      M  • 

Mr     ,       .X        M;     , 
the  resolution. 

Mr.   SNELI       M 
sav  that  he  *uu^a 
Mr    BoiLaAuJ. 

The  SPEAFOTR  The  Chair  did  not  say  that  the  Chair 
would  recognize  the  gentleman  from  Wisconsin.  The  Chair 
said  that  if  the  gentlanan  from  Wisconsin  ware  recognized, 
he  wculd  be  entitled  to  offer  an  amendment. 

Mr  SNELL.  iir.  Speaker,  one  further  question,  and  I 
am  perfectly  honest  about  this.  If  I  understand  the  par- 
liamentary situation,  when  a  resolution  of  this  kind  ts 
opened  up  for  amendment,  the  gentleman  in  charge  of  the 
resolution  loses  control  and  another  Member  may  offer  an- 
other amendment.    Is  this  correct  or  not? 

The  SPEAKER.     If  recognized;   yea. 

Mr  SNELL.  If  recognized?  I  do  not  think  that  answers 
the  question,  with  all  due  respect  to  the  Speaker. 

Mr    BLANTON.     Regular  order.  Mr.  Speaker. 

The  SPEAKER.  The  Chair  recognized  the  gentleman 
from  Georgia  and  the  gentleman  from  Georgia  moved  the 
previous  question. 


.  \  i\.  l  .iV 


L  AH_       b  V    11 


It.    1.AA4A1..1 


gan  IM:     .Mai'es;   l;.:.-.  ixpufd. 


v.luch   the  gentleman  Itom   Gt-v^igia    .Mr    Ccx,    a^ked  me. 


^9?>:^ 


CONGRESSIONAL  RKrORD— HOrSE 


4791 


y-    \'.\rv?      M:     Pi'.  :ik-r.   I  mak'^  a  point  of  order- — 

y-    FI.ANTO.N"       !  -a::  fr-  the  rpizular  order.  Mr.  Speaker 

Mr.  -M.\rh>-       A  r     :■;     f  crd"r.  Mr    Sp-aker. 

Mr.  SNELL.  Th  i:>  ntlem/iri  npr-i  nc  \  Ret  excited  over 
this.     W'    ,.  e  going  to  tak'    .i  little  time  on  it. 

Mr.  BI^ANTON.  Mr.  Sp':tk»>r.  vith  all  due  re.'^pect  to  our 
good  friend,  the  distinguislied  nimonty  leader,  ■who  I  rocop- 
nize  has  a  perfect  right  to  fight  !>  :  tlu.^e  thmp.s.  he  i^ 
flphting  a  losing  game;  and  I  a.>k  for  the  regular  ordt  r 
which  is  on  the  motion  for  the  previous  que.'^tion 

Mr.   SNFI.I        W'     .^p*  ak'^r     I    rai.sed    the    point    of    order 
and  did  r..  •  ^.'  lei  tu  the  ger.tirn-.an  from  Texa^;. 

The  SFFAK-l-R.  The  Cha.r  wul  hear  the  gentleman  on 
the  point  of  order. 

Mr.  SNETX.  The  poi-,*  <  f  order  which  I  tried  to  make,  and 
which  I  thought  the  Cli.ii;  sustained,  wa.^^  that  when  the  ^e:.- 
tleman  in  charge  of  the  resolution  opened  it  up  for  amend- 
ment the  Rcntleman  from  Wi  c  n.sm  Mr.  Boile.\c]  had  tiie 
right  to  offer  a  further  amcncin.f  nt 

The  SPEAKER.     If  recogniztd:   ye.s 


V. 


;v 


h.i.<  not  been  recognized. 


^-l,t 


Ulu 


f    the   door,   and   I   want    tin 
will  commence  the  count  ^i. 


licans  have  jus:    v^^.^.k 
Record  to  .shou   t!i,at 

The  SPE.'\KKK      11: 
that  side. 

Mr.  SNELL  TIk  R.puij'icHn.s  have  not  enough  Member^ 
m  thi.s  Hoiis^  Lo  e\ii.  break  a  quorum..      !  Laughter, j 

Mr  i'Vl^NS.  I  want  the  Recukd  to  .sliow  that  the  Re- 
publicans are  deliberatel.v  trying  to  break  a  quorum  while 
the  Hor,\f  IS  endeavorink;  to  p.i.s.^  thi.s  re^^olution. 

Mr.  .  NKiL.     Oh.  thui  1:-  !.ot  the  ca^  at  all. 

Mr  HYk.N.^  'Vlii'.''  were  at  iea.^t  hall  a  dozen  Repub- 
lican^  vHui  v.tm  wut  nt  ;he  door  Lliere  ju.'^t  a  few  nunuti': 
ago 

Mr.  SNEUoL.     The  Chair  ctii  count  a  dozen  of  them. 

Mr.  BL  -WTOV  The  Cti-i  r  should  also  count  the  Mem- 
bers who  ,■.••'   ::.  •!;(■  gallery 

.M:  .^.\h.;  1  M:  Speaker.  I  make  a  ptjint  of  order  a^ain.st 
any  ^uyge.siion.s  to  the  Chair  liiiruiK  the  ccuiit. 

The  SPEAKEIi  (after  counting  l  One  hundred  an.i 
forty-eight  Mmtxi-s  are  present,  not  a  quorum. 

M-    m'!:.\.-      M:\  Speaker.  I  move  a  call  of  the  Hoii'^e 

A  I  all  ■_),   tht    Hi,a.^r  \vi.'<  ordered 

Mr.  QOSS.  Mr  Sp;  ;v.-.<  : .  a  parliamentary  inquiry.  I.-  thi.- 
a  call  of  the  lo   i  f  ;■    ,:   an  automatic  vote  on  orQenn.i 

the  previous  ^'.^--sl.ou? 


Mr.  BL.\NT  »N 

Mr.  SNfc-Ii-  I  una,  ihtjod  the  Chair  to  say  he  would 
recognize  the  gentleman. , 

The  SP^AKKH      K 

Mr.  SNLLL.      I'h.it    :     mifzhtv  poor  procedure. 

Mr    BLANTON       !:■  -  il.ii      rrier    Mr    Six^aker. 

Mr    ^!•^!'^^'        Nf:     ."-pcikcr,  a  point  of  order. 

The  .si'i::/\KER      The  K<ntleman  will  state  it. 

Mr  M.\PES.  Mr.  Speaker  I  desire  to  makr  a  furtii^  r 
point  of  order.  I 'pun  *!ii  I'it  roduction  of  the  re-^oiutic:.  the 
gentleman  from  Citou  ::i  Mr  Cox  i  was  entitled  to  1  hour. 
and  one  half  of  that  ti:i:'  he  yieidf-d  to  the  gentleman  from 
Pennsylvania  [Mr.  RansleyJ.  ,u.d  that  30  minutes  of  time 
ha.s  not  yet  expired. 

Mr.  COX.  Mr.  Speaker,  let  me  inak,-  !h.s  explanation: 
I  went  over  to  the  other  side  and  cons.ulted.  not  witii  tii* 
gentleman  fri  •;:  Pennsylvania  .Mr.  Ransieyi.  but  with  an- 
other memU-:  ii  me  committee  who  was  sitting  by.  ar,d 
asked  if  they  desired  more  time,  because  I  wanted  to  move 
the  previous  question  on  the  resolution,  and  1  wa.s  informed 
it  would  be  .satisfactory  for  me  to  move  ilie  previous  quest. on 

Mr.  BLANTON.  And  I^ie  pre\'ous  question  ha.s  been 
moved,  and  I  a.sk  for  the  n  Lila;   order. 

Mr.  TABER.  Mr.  Speakir.  I  make  the  point  of  (jrai  :  th.-.r 
a  quorum  is  not  present. 

.\i-    P,:  .\N":()N       O!.    wi    >-a;.  t'ct  a  quorum  here. 

'II.!.   Si'KAKER      The  Chair  will  count. 

Mr  BLANTON  i  interruptini;  the  count  >  .  Mr.  .Speakei .  I 
make  the  point  of  order  th.it  they  cannot  breaK  a  quorum 
her"  hv  'he  Republicai^-    n.u   leaving  the  Chamber. 

y.:     liVIiN.^.     M;     yir.iki-..  at  leait  half  a  do/.en  Rejjub- 


itoir.a'iC  \ate  or.  crdtr- 


The  SFEAKIll      This  is  n   t  ar 
.:..■  :!.(    I  rr\-ious  question. 

The  Ckrk  called   the  roll,  when  the  following  Members 
faned  to  answer  to  their  names: 


lEtoU 

No.   531 

Abempthy 

Coming 

Kahn 

PettenglU 

AdarrM 

Cross 

Kee 

Polk 

Av.'i'-v^-i     N  Y 

Dear 

K-'-  5- 

Pou 

A^r   ,;.  :    11. -.ae 

De  Priest 

K,  :.!..  .1.     .N   V 

Ragon 

Avo--      .M  -nt. 

De  Rouen 

K..  (HT^; 

Randolph 

P.iT.kl..  a  J 

Disney 

K-Hn.fT 

Raybvirn 

B.-.  k 

Oondero 

Lanibertsor; 

Reed.  NY. 

P/'  t    ■  •■ 

Douglass 

LAUzeltu 

itcid.  in. 

n.uiid 

Doutrlch 

Lea.  CallT 

Robertson 

Bolton 

Eaton 

Lehlbach 

Robinson 

Britten 

EUzey.  Uiaa. 

I..  ;:.k.- 

Sr-hulte 

Brumm 

Pltzglbbons 

L.  V  ;      N!  : 

Simpson 

BucbanAn 

Fltzpatrlclc 

Luce 

SiroTlch 

Buckbee 

Pord 

McCllntlc 

Snyder 

Pirkr    Calif. 

Gasque 

McU-od 

?♦.  r,>rall 

(.  "ucl  V 

Oarat^an 

MrMlllnn 

■-  ■      ■  i-.S 

C'lildwcU 

Olfford 

1^5  .- T>  .•,-•--, n>  He 

biubbs 

Carpenter.  Nebr. 

GUlette 

.M,.      :  .  .     :... 

Sullivan 

CWlTJ 

Gold'Hr-    ug^. 

M,i:  .a;.u 

Sumners.  Tex. 

Celler 

CKkx   .»    : . 

Martin,  Or.r 

Sweeney 

Cliavez 

Han^v^^k.  N.Y. 

Merrltt 

Terrell 

Chrlstlanaon 

Hart 

Montague 

Tread  way 

Clark  N  C 

Hlgglns 

Moynlhan 

Underwood 

Cole 

Hoidale 

Muldowney 

Vinson.  Ky. 

Collins.  Miss. 

Hornor 

Nortt)n 

Wans  worth 

Connery 

Hughes 

(....'    NY 

V.   ..'.ley 

Cooper   Ohio 

jRmf><: 

f'-.^k.::.-. 

W   .,  «ir\;fr 

Mr     HE.\  Ni- 

;Y      M;      I-^peii 

k^'r,    my   colleat 

we     Mr     H;c.i-F,s, 

ls  unavoidabl\ 

detainee  <  :.  . 

ir'-'-'ur^t  of  i:np< 

■r:.;:.'   bu:-  :;-'s«- 

The  SPEAKER.     Three  >. 

mdred  and  I  we 

.il%  ->,ne  Members 

have  answered  to  their  nn::. 

"s      A  quorum 

15  present. 

y:     BYRNS 

>.     Mr.  SpeiiKi 

;■    I   nv)\e  t*.-   d 

.- 1>  :i.-.e  With  fur- 

ther  proceedings  under  the  call. 
The  motjrin  wa'^  agreed  to. 
The  SPL.'.KLi{ 


Ihe  question  -.s  on  oidi 


pri",  i,ju.3 


question. 

The  previous  question  was  ordered 

The  SPEAKER.  The  question  now  i.s  on  tlie  adoption  of 
the  resolution. 

The  question  was  taken  and  on  a  division  dt-mand- d  l)y 
Mr.  Snell)   there  were     -4  moo'-    177  iiyes. 

So  the  resolution  wa^  ,.l:- td  to 

On  motion  of  Mr.  Cox,  a  motion  to  reconsider  the  •,  ite 
whereby  the  resolution  wa.«  apreed  to  \va.s  laid  on  tlie  lable 


INVESTIGATION     OF     CIVIl 


s  r  f:  \'  I  c  y    (  o  y  m  i  ss  K)  n  - 

kl  Y^/lK'- 


f.XTFNSIi-.N      OF 


Mr.  HASTIN'G.-       I  ask  unanim'vas  consent  to  (Wiui  n.y 
remarks  in  the  Rlcohd. 
There  was  no  obtection. 

.M:  li.\STl'SG>^  M: .  Speaker,  the  people  of  th;'  entire 
>..,:, TV  ai"  iiiLenaciy  mtt-resteu  in  tin^,  i  ••;-., ,i.i.(jn  wnuh  I 
h.i-.t  inti.'duced  providm>4  lor  an  inve.<t;u.it,>,;.  by  lUr  Civil 
Ser.ice  Comrn":e*  o!  the  Hou.sr  to  difeimme  wheth'-r  the 
Civil  Ser-.  .i-e  law  of  .January  16.  188.3,  has  been  cnlorced.  and 
if  not  whN'  ::  i;a  :.  )t  been  enlorcid.  The  people  are  not 
I  omt:  to  be  >ati.!ieci  until  each  Slate  has  its  fa.r  quota  of 
Fecie'al  employees   in.  th-    Dt'tiict  of  Columbia. 

The  third  paragraph  ol  section  2  of  tiv^  a^-t  of  ConKre.s.s 
of  January  16.  188;i,  being  "An  act  to  regulate  and  improve 


ihf   C.vil  .Seivi:t    of  the  United  State.'^ 


IS  as  follows: 


Ir;-ci  :';;>'  .r'''*:.'^  '.'^  tV.f  public  Korvi'-r  -.,'  ire.sai:''.  ir.  the 
depart rnrriU  ui  V.  ..- !;::i.'toi;  s.*^.;*!!  be  apporiione  :  amcrii:  i;.r  b'  ■. - 
.  r:U  States  and  Territories  and  the  iJ,.'-in.  i  .,!  c  .j.;.ii.:j..i  i.[j(.r. 
•ne  basis  of  population  as  uscertiiued  a:  the  .u-'^t  prei  ed.nj; 
f-ensus. 

The  revord.-  ci  vl:.:(  that  there  arc  approximately  33  000 
Federal  empiov«-e.'-  i:.  the  District  of  Columbia  and  that  the 
4  .statf.s  of  Vn-Kn.,.i.  Maryland.  Iowa,  aiici  Vermont,  and  the 
D.:,trict  of  Columbia,  have  16.033  enipioyee.-,  approx.mately 
50  percmt  of  the  entire  number  when  they  aie  onJy  entitled 
ti  '2  (^Oh  In  other  word.-  tlicy  iiad  an  exc-e-,-  of  appo.nt- 
ni;!;!.-.  o\er  and  above  tj-.' .:  quota,  m  the  \t:v  fa.e  of  the 
HbG\e  statute  -.f  14  026  Th'.-  Stales  of  De'Iaware  and  New 
Hamp.-!i;r<-  !'.■.;<'■  tJu  .i  <x^ct  quot^..:.  and  all  the  other  States 
have  les-  than  their  quotas. 

I  am  urerting  a  table  shoeing  Uie  quota  to  wh-iCr.  each 
iStale  IS  entitled; 


■'» 
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of  tks  •pportionmtnt  tatmlUd 


I  was  stirpriscd  at  the  opposition  on  the  Republican  side 
oi  the  House  to  the  pasMige  of  this  resolution.  I  cannot 
■ee  how  anyone  can  Justify  opposition  to  this  investigation. 
ftlMly  no  Member  will  want  to  say  In  the  House  or  to  the 
people  ot  hia  own  SUte  that  hit  eoostttuaDte  are  not  com- 
petent or  worthy  to  serve  the  PMeral  Ooremnient.  Oppo- 
sition was  voiced  by  the  gentleman  from  Michigan  [Mr. 
Mapcs]  who  seemed  to  be  anxious  to  bear  the  brunt  of  the 
nght. 

According  to  the  above  table  Michigan  la  entitled  to  1,317 
appointments,  has  received  442.  or  only  33  percent,  and  t3 
In  arrears  875  appomtments.  Will  the  gentleman  from 
Michigan,  or  any  other  Member  of  the  House  be  bold  enough 
to  «*y  tto>t  out  of  the  gptandid  citizenship  of  that  State, 
so  ably  represented  throoghout  the  years  both  in  the  House 
and  Senate,  that  competent  men  and  women  cannot  be 
in  Mtefalgan  to  fill  the  State's  quota.  I  am  sure  no 
would  five  voice  to  such  a  suggestion  within  his 
own  district. 

Let  us  talte  the  great  State  of  Texas  for  example:  It  Is 
entitled  to  1.5«4  appointm.erto.  has  received  433.  or  only  27 
percent,  and  is  m  arrears  1.L51  appointments.  With  all  the 
splendid  men  and  women  who  malte  up  the  citizenship  of 
that  State,  will  anyone  riee  and  say  that  Texas  should  not 
have  full  opportunity-  to  fill  its  quota  of  Federal  employees. 


My  own  State  of  Oklahoma  is  entitled  to  651  appoint- 
ments, has  received  196.  or  only  30  percent  of  Its  quota,  and 
Is  in  arrears  4U  appointments.  The  people  of  Oklahoma, 
and  women,  are  urging  their  delegation,  both  in  the 
and  Senate,  to  aee  that  they  are  fairly  dealt  with. 
•Bd  I  am  determined,  tmofkr  as  I  am  concerned,  to  press 
this  matter  until  the  act  of  January  16.  1863.  is  complied 
with. 

I  direct  the  attention  of  every  Member  of  the  House  to 
the  above  table  and  to  the  quota  to  which  each  State  is  en- 
titled and  has  received,  and  ark  them  to  answer  by  their 
vote  whether  they  are  willing  to  allow  3  or  4  States  sur- 
rounding the  District  of  Columbia  to  have  one  half  of  the 
employees  of  the  Goverrmicnt  in  the  very  face  of  the  man- 
datory statute  of  January  16.  1883. 

I  know  some  wlD  say  it  is  impossible  to  get  the  exact  quota 
for  each  State.  If  not.  It  should  be  approximated.  I  feel 
absolutely  sure,  aside  from  a  few  extremely  technical  posi- 
tions, that  every  State  in  the  Union  could  furnish  splendid 
men  and  women  to  f\ll  its  quota  at  least  to  994  percent. 
Now,  we  arc  goini?  to  know  the  reason  why  this  statute  is 
not  enforced,  and  we  are  going  to  insist  that  as  to  future 
appointments  under  the  Civil  Service  that  no  more  appoint- 
ments will  be  made  from  those  States  which  now  have  more 
than  their  quotas  until  the  States  having  less  than  their 
quotas  are  recognized. 

The  Civil  Snnrftee  Committee  of  the  House  is  one  of  the 
outstanding  eonmlttees.  and  it  has  an  able  chairman  in 
the  person  of  the  gentleman  from  Alabama  (Mr.  Jxyrasl, 
and  I  am  sure  that  under  his  leadership  that  the  committee 
will  call  before  it  the  members  of  the  Civil  Service  Commis- 
sion and  its  subordinate  ofScials  and  not  be  satisfied  imtil 
all  the  facts  are  disclosed.  The  committee  is  also  author- 
ized to  call  before  it  the  heads  of  the  various  depar''^'^'^*^ 
and  bureaus  to  ascertain  whether  or  not  lists  of  e. 
who  are  residents  of  the  States  which  have  not  received 
their  full  quotas  of  Federal  employees  have  been  regularly 
furnished  by  the  Commission  from  which  appointments 
could  be  made. 

The  Membership  of  the  Rouse  has  great  confidence  In 
the  Ctvll  Service  Committee  and  confidently  expect  that  all 
facts  will  be  developed  and  that  a  report  will  be  made  to 
the  Houre  at  an  early  date  which  will  disclose  why  the  Civil 
Service  Act  of  Januan*  16.  1883.  has  not  l)ecn  comphed  with, 
and  if  additional  legislation  is  necessary  for  the  enforce- 
ment of  that  act.  that  recommendations  for  such  legisla- 
tion will  be  emtxxlied  in  the  report  of  the  committee. 

Let  me  repeat  that  in  the  face  of  the  Civil  Service  Act  of 
January  16.  1883.  I  cannot  follow  the  reasoning  of  any 
Member  of  the  House  in  oppo.'^ing  the  resolution  to  make 
this  Investigation.  If  there  is  any  reason  why  the  law  can- 
not be  complied  with,  as  was  mdicated  by  the  gentleman 
from  Michigan,  it  should  be  reported  to  the  House  How- 
ever. I  know,  as  every  other  Memt)er  of  the  House  knows, 
that  the  law  has  not  been  complied  with  and  that  there  has 
really  been  no  serious  effort  to  comply  with  it.  There  was 
more  partisanship  discloeed  In  connection  with  the  consid- 
eration of  this  resolution  than  with  any  other  during  the 
present  session  of  Congress.  The  point  of  no  quorum  was 
made  m  the  hope  that  the  Hou.se  would-  adjourn  without 
action,  and  when  the  Speaker  began  counting  the  numl)er 
of  thoee  preeent  a  large  number  of  Republicans  absented 
themselret  from  the  floor  in  order  that  it  would  t>e  disclosed 
that  no  quorum  was  present.  I  submit  that  no  one  can  sat- 
MactorUjr  explain  this  opposition.  It  may  be  that  our 
frtnds  OD  the  other  side  fear  an  investigation  of  the  parti- 
san Executive  orders  issued  in  the  past  12  years  covermg  so 
many  partisans  into  the  Civil  Service.  They  should  all  be 
revoked. 

I  have  no  feeling  about  the  matter  except  that  I  want  to 
see  fairness  and  justness  done  and  the  Members  of  the 
House  will  not  l>e  satisfied  without  a  full.  fair,  and  complete 
investigation,  and  then  not  until  the  Civil  Service  Commis- 
sion, and  the  heads  of  the  various  departments  and  bureaus, 
comply  with  the  provisions  of  the  Civil  Service  Act  of  Jan- 
uary 16.  1863.  to  the  end  that  each  SUte  shall  receive  its 
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quota  of  Ft  d.  r^:  <  rr.ployees  m  Uic  Dustnct  of  Columbia,  as 
provided  by  tiia;  <ict. 

Tlie  House  i-J.nt.;  .i  picvLsioii  in  thf>  independent  oi!":  cs 
appropriation  ...;.  U)J4.  d,>  I'llows 

In  tn&klng  reductions  of  j-n  rs.  i.i.f;  cl  .<■  r^'ciirri  .';h.w:  b<>  t.-.ven 
to  the  apportionment  ol  i;  ix^.:.: :i..  ;.u  o.^  i>ri  v.u»a  ::.  tin  Civil 
Service  Act. 

This  raised  a  storm  of  opposition  T]w  Washmp ten  n-  \v>^- 
papers  disciissed  it  a:  lt:;j.;tii  from  day  to  day.  Atunipi.s 
were  made  to  amend,  wtake:i.  or  de.stroy  it. 

Let  us  examine  the  prt)\i.s.o:i  a  htlle  more  closely.  If  the 
act  of  January  '6  ll^'o.'..  :equ;re.s  that  each  State  .'=hall 
have  its  fair  quota  if  hetier.ii  t  mpluyee.s  accorduxg  to  popu- 
lation, and  if  a  larcc  niuntx^r  ut  Uw  States  do  not  ha\c 
their  quota,  then  where  i^  a:-;  niju.'-tice  done  any  State,  when 
Federal  employees  arc  abot;:  tu  bo  dismissed,  to  have  th.em 
dismissed  first  from  the  overr.uuta  State.s  Tliere  i;  ab-^o- 
lutely  no  argmnent  ..i^a.iLt  it.  It  i.s  ur^ed  by  .some  that 
efflciency  should  be  c^  r.  idertni.  but  in  an.-^wer  to  that  sta'o- 
ment,  efficient  men  a:..:  wrmtr.  can  be  found  to  fill  f^-.iry 
place  in  the  Grovernment  .'-tr^ae.  e.xcept  perhaps  m  a  very 
few  technical  position.*-  Everyboay  admit*^  that.  Tlien. 
again,  if  we  mu.st  fill  the  {xr-ition^  in  accordance  with  the 
act  of  January*  16  1883.  ::;  proportion  to  population,  why  not 
take  into  considcratu  :,  the  quota  each  State  ha,s  received  m 
making  the  reduction  o!  Fedt  ral  employee.s'^  It  is  pertect.y 
absurd  to  say  that  we  canrv.-'t  find  efficient  men  and  women 
from  each  State  with  wliic!.  to  fill  th<  .r  quota:b 

VFMOEUI.    DAY-  -  KXTENSiON    i^'V    REM.^KKS 

Mr.  MO.NA(Jii;\N  Mr  Speak>-r.  I  a:^k  unanimou.s  consent 
to  extend  my  remark:  :>>  printing  m  the  Record  a  .-^peecn  by 
the  Honorable  Will:  •.:  M  Ti  i.mkf  a  Men.orial  Day  aaciress 
delivered  at  Charles  Town.  \V  \  a. 

There  was  no  objection. 

Mr.  MONA(r.;.\N  .\Ir.  Speaker,  under  the  lea'T  to  rxtf^i.d 
my  remarks  m  ilu-  likcoRO.  I  include  the  followinit  Memorial 
Day  address  delivered  by  my  citllearue.  Hon.  Willi.'.m  M. 
CoLMKR.  at  Charles  Town,  W  Va  ,  May  30.  1933: 

Mr.  Chairm&n.  ladles,  and  penllemen.  pcniut  ir.c  first  to  assure 
you  of  my  very  keen  appreciation  of  the  honor  you  have  bestowed 
upon  me  by  inviting  me  lo  participate  with  you  in  the  observance 
of  Ihi.s  Memorial  Day  I  am  not  unmindful  of  thl.s  honor  any 
more  than  I  am  aware  of  the  u;.' ir' u!..i-c  fa.',  tl-.a-  v!..-  to  the 
stress  and  the  denuinds  made  upoi.  <  :  <  tiri.e  ir.cid<  r.i  to  the 
gigantic  legislative  program  which  ;.-  b.  .•,c  rat-i.cu  ii..-i  igh  the 
American  Congress.  I  have  been  uaabii  t.  i::.  t  '.:.•  iiine  and 
attention  to  the  preparation  that  your  cour'.t  ~>  ai.d  the  occasion 
Justify. 

On  this,  tlie  occasion  of  my  fir-t  hav:;.^'  '^rt  foot  upon  tiistorlc 
Weft  Virginia  ground,  I  wish  ti;at  v.iv.r  w  ..Id  pprn.;t  rr.y  plvlng 
expression  In  some  detail  to  my  deep  aj  r'^^uution  of  tiio  v.f«alth 
of  the  iUstory  of  tills  great  Commotio caltli  and  the  .e:;bs:.i.;.tlal 
contribution  that  your  magnificent  State  has  and  Is  maitiiit;  t..  the 
construction  and  maintenance  of  this  great  FUpubhc  1  ;.■  v.  .ilth 
of  your  natural  resources,  coupled  with  your  indu.-tr:;;:  a.  m- 
phshments,  are  exceeded  only  by  the  fine  and  lt:.  ..;  :  lallty  of 
your  enlightened  cltlz«n*hlp.  On  my  short  tr;;  irit-.erh.i.c;  that 
portion  of  your  State  through  which  I  havi>  thi~  day  travi  led.  I 
ha%-e  been  Impressed  profoundly  v.lth  these  fact-;  And  n;ay  I  not 
digress  here,  in  expressing  my  ;ip;if-r.»uor.  of  your  uiuform  cour- 
tesy and  hoeplt&ilty.  to  con^rat  ...ite  \ou  upon  that  outstanding, 
fine  specimen  of  young  manhood  v.  hoin  this  district  has  honored 
with  a  seat  in  the  Halls  ol  the  Anuiian  C><:..-r<-^i'  Yount;  afTabie 
Intelligent  far  at)ove  the  average,  gpi.  al  n.  h-.'  nature  and  pf '- 
ceased  of  aratorical  ability  to  subdue  a  ;nol  or  piea-se  an  audse:;, 
of  the  most  intellectual,  your  R.  prest-i.Taiive  ;:.  ConsTt-Ks,  Jennings 
Randolph.  Is  fast  attaining  the  pc'a;t;L>:i  of  ;  :e.-:;gt.  a:.d  re^pec:  u 
which  he  Is  so  surely  destined 

How    fitting    and    appropriate    that    on    th  -^    fxra^ion     in    f\'(^-n: 
hamlet  and  in  every   urban  center  throurh   ut  the   Unitf-d  Sta^o^ 
a   patriotic   and   grateful    American   peop»'     h;..c    t;aih(rtu    t  >    pa- 
their  homage  and  respect  to  those  of  th»    N.i';>  :.  '^  s<  i  -  wh     h...! 
fcu^ht  their  country's  battles     •    '   xv  *io  havt    now  tmaliv  ai.t.  ru-r- 
nally   passed   from   the   gory    L.c.  .tuelds   ol    war    into   tht    ittru..: 
■olace  and  quiet  of  the  fields  of  peace.     No  longer  do  tht-y   LmT 
the   tramp   of  marching  feet,  the   thunder   of  murdcrou.-   '  an:,   r. 
or  witness   the  carnage  of   modern   warfare.     With  the   boundles-s 
army  of  the  dead,  they  await  the  triumphant  bugle  call  of  Gabriel 
himself  into  a  life  of  everlasting  p>eace     What  a  colorful  occa.  .    :; 
the    boys   who    wore    the    ^ray    mingling    v-ith    and    joining    in    tnc 
comradeship  of  the  boys  who  wore  the  blue  and  the  khaki;  youth, 
maturity,  old  age;  Mm  flower-bedeclced  .^ti.nd     the  colorful  draping 
of   the  flag;    the   plMMBg  spectacle   of    thi    ::ta^rs   and  Bars  Inter- 
woven with   the  Stars  and   Strlf>es;    v.ituos;    the   (\^l.f••^lerate  vet- 
eran,   adorned    in    the    uniform    of    pray     with    sf     ip. 'f    shoulders 
faltering  steps,  and  eyes  dimmed   with   a^t     a   unifL; 


'  rf  whch  once  drove  ihf  enemy  Into  hasty  r«'.r«..:  shouldr!-<  t.-i.it 
.  I. -f  were  so  broad  and  manly,  eyes  that  once  directed  a  deadly 
V.^-^  and  an  accurate  aim  down  a  glistening  rlf?e  barrel,  a  faltering 
■-''-p  that  once  proudly  marched  to  victory  against  great  odds. 
:  though  the  shoulders  be  stooped,  the  step  falterla^j  and  the  eyee 
be  dimmed,  there  is  In  that  weakened  old  heart  as  strong  a  love 
for  the  cause  for  which  he  f^uirh*  ,^..<=  that  which  spurred  him  on 
at  Chancellorsville  and  Oettvsi  urv  His  lines  are  fast  dlmlnlsh- 
'  Ing  These  brave  heroes  wh  i<'o  .-  ^  honor  to  the  So'tV:  are 
falling  under  the  fire  of  apr  uiii;  iiiture  almost  as  fast  ;  .-  •.  i.ty 
fell  under  the  murderou';  f.r*  f  ":r  cp.cniy  In  Pickett's  g.Ulant 
charge  at  Gettysburg.  But  a  ft  v  ;r.  >rr  vea-.s  will  have  elapsed 
t«  fore  the  last  of  them  w.:i  >ia\(  arsAfrrd  the  last  roll  call.  All 
\.n\l  these  etirvlvtng  herots  wh.o  ^o  «:\  u-^held  the  traditions  of 
the  South'  All  honor  to  thc.r  ucparud  romrades  who  sleep  the 
sleep  of  death! 

It  Is  not  my  purpose  on  tri-  o  -;^«;or;  to  fight  anew  the  cause 
of  the  South.  Recorded  his'  -v  ba.-  dpt«rmined  that  question 
beyond  the  realm  of  controvt -'•■.  Ii;  s;  ••  :  tlie  eOort."  of  ser- 
tlonal  historians  and  partlsa:.  :r.:nds  the  i.rea-.est  fratricidal  strife 
that  was  ever  fought  v- :.  :  -he  hiood  ol  the  brother  of  the  North 
ran  down  through  the  saint  rivulet  with  the  blood  of  the  brother 
of  the  South,  was  not  fought  on  the  question  of  slavery.  Its 
basis  was  more  fund-inv-ntH)  it.«  pr^nnd*  rror"  yQ!rt;ft«i'  The 
question  purely  and  -^  ;  p  w.!.-  md  .,  -  \crc.  :  State  h.ave  the 
right  to  secede  from  the   Ur.'  The   s    .-.i):    rua.ntair.r.'    t'.it    \t 

;  did — the  North  successfully  v  t  po.^ed  *  \  a'.!^-  that  \  ■  ^  This 
Inherent  right,  provided  for  by  the  .^rtlcie5  of  Confederuticn  and 
the  Constitution  Itself,  could  not  successfully  be  denied  It  could 
only  be  overthrown  by  expedlenc>  1  [;a!  rh-hi  w  is  nKuntalned  by 
the  New  England  States  long  prio;  u  ir.f  (  ■■>  War  It  was 
jealously  guard- d  bv  tnose  States  south  of  tt.'>  .lue  created  by 
Messrs.  Mason  o  d  I):\  n.  The  csu.se  of  th-  Sf^:i:h  u  a.--  as  morally 
;  and  legally  right  as  was  the  (^pod!er,r\  y.-.ji  rortuTuite  culmina- 
tion of  the  position  maintain*  ,   !  y  the  Nor: 

We  are  told  that  the  cause  of  the  South  Is  a  loet  cause.  But 
can  It  be  successfully  maintained  that  any  cause  is  a  lost  cause, 
the  Justice  and  tlie  morality  of  which  Is  right?  But.  approximately 
70  years  have  elapsed  In  the  «pacp  of  tim"  since  that  unfortunate 

Tha!    the  Union  shotild  have 

w.i-    then   the  Justice  of   the 

: :    :  k    of    what    might    have 

t'!^.q  ;<>=tlonably,  other  States. 

h.i-  '    maintained  their  ri^ht 

i    ;:   .         ause,  and  m  the  end 

..!,  1    -     errlgn    nations;    or. 

f    'O:   ".      rr.. -'t    we    not    have 

;.d  !:•  -..-f',;;  ..:  " ;.s  foreifm  foe? 

:.'<■    ^v  hen    our   SouthlarJ    n  i.<( 

iv.n:if\     men.    and    the      •  ;-.f  r 


strife  was  fought.     That  It  u...-    tf  .- 

prevailed  is  now  as  indispu'a     >    „' 

cause    of    the   South.     I    shod  ;•  r    t- 

happened  had  the  South  pre\.i,i*d 

even  of  the  Confederacy,  wcuici   s)   • 

to  secede  because  of  some  re;.i     r  ::: 

might   we   not   have   had   48    sr-par,-. 

worse  still,   weakened   by   the   lark 

soon  fallen  prey  to  some  aggresi^ivc  : 

In  the   memories  of  that  deadly    s:: 

handicapped    and   overshadowed    in 

sinews  of  war,  there  is  enough  glamor  and  honor  and  Ju; '     <•   to 

the   valor   of   the   South    a.*;   there    is   fortune   and    wLsdom     n    tne 

happy  culmination  of  the  v,ar 

But.  any  discussion  of  t!.,it  tra-pc  period  bciv,een  1860  and  1805 
of  this  Nation's  history  could  not  be  considered  complete  without 
some  reference  and  tribute  to  that  great  leader  of  the  cause  of 
the  Confederacy  and  citizen  of  my  <ni.r.  State,  the  Indomitable, 
courageous,    genteel    leader    fr^n.    Mis.'=!.s.s;pp!,    the    f.r'^':    .'»n1    only 


V.'Ters-n    r);>^is. 
Ifufier    !han    d;;! 


No   '  .i.:.'-'    •  ■.  (  ■    had 

he  South  i.n  Jcffer- 

he   parallel    of   one 

i;-;---rd   th..:.    ::.   the 


.  k  f  ■    I  ^e 


:;d    be 


president  of  the  Confeder. 
I  a  more  cotirageous  and  a!  > 

[  son  Dax'is.     No   nation  re-  '         :.     t-    hi-^t   r- 

,  of  Its  sons  being  more  unju5t;y  a  cti.ed  and  r 

I  case  of  this  southern  gentleman   and    .fnie-ir 

'  It  is  easy  to  conceiv"  hi -x  i.  nuhtary  leac 
hailed  even  by  his  e: ''::;;es  a'  a  r'eat  ferifril  I:  !~a'-  p\e'  f^eeu 
the  custom  of  a  people  to  pa-,  their  honiatre  a.-.ri  '-ev;>ert  :.  rhf'.r 
soldiers.  There  Is.  and  always  w;!l  be  a  rcn:.".  glamor  abo\;t 
those  who  lead  their 'men  <  r:  :ho  f^-ld  of  bu'iic  r  ;s  eqial^v 
difficult  to  Ju'^tlfy  the  attifir'  taki'n  b\  ever,  a  !  :<sed  'c'Ti.'n  la 
the  futile  effor*  **  r:;  '  .-i-  oe.  r.  inacir  tr.  Cavk  a  d:-i  :::-;^n  b't-A'-en 
the  civil  leade--  ar.d  ;he  fa'her  of  the  Confedcrtcv  or.  th.e  one 
hand,  .Tf?'i--<o:  '.i-.r::-  a.-io  ^  r  ti'c  n' her  that  o'ltsrarrtinc  L'f^oe-al 
of  all  t;mes.  Kobert  E  lA-e  Jefferson  Davi.';  ne^er  advo(ated  a 
principle  In  thi  oaw.v'  of  the  Scutli  or  promuls^p.ted  an  order  for 
the  efTf^timnor;  of  th,'."  prinripie  tha;  the  Id'^'  of  the  So.ith  a'';d 
the  C'  :-.•":.  .>r.di '■  of  tlv  ->'^;Xi,frri  armies.  General  l,fe  d.o  jint 
whole-hi  a.'ted!'.  apprr<\  «•  and  endeavor  to  r-.irry  o';t  ::-.  blood  if 
:\f<  i~..-iir-'  I'he'e  a'ta  .*.'••-  !o  the  one  thi-  pla.-rior  and  t.hf  <  ulor 
'1    a   preat    military   chM'<'r     lialled    by    all    the    W'jrld    a*-    oorr^{»,tral  Ic 

U  :•.' ;,:r.f-:  n:,  Ir;  -hr  onoHrtisan  n'lr.ds 
the  heart.s  of  the  sowtriern  rit;.T!.-b  ;p, 
-ii  '.c  the  iTurnory  ijf  the  t,  :1  leader. 
•^     or.lv     f'oin     tbe     kno\«,!edre     ar.r;     the 


.>.   ■!    That  of  NapoleoT.  ,  ■ 

of  lhr>,sc  who  thli:k  ;.r;d  1 
there  l.'-  a  lovt  u:..;  aevo' 
.)'  "< T'-or.     Pavis      That  : 


:".vrM  rv  of  a  trul^  f-''''''^t  rr.iin  Within  my  own  conrr»'.s«iional 
c:;>'i:rt  hod  wit;.:;,  h  i.T-m:pute  drive  of  m\  own  ho:r.f'  there 
lu'.- t.e.'-    ut)oi.    ibe    sh^  re    of    thp    Me.Mcan    Gulf    k;.ssed    co:j.-t    t.hat 


historic   shruie    "o     y.  t    '  i     a::    tr  le    sf 
their  steps  to  ;>?;     r     ;••'   t    a.-jd    h  .;? 
men   of   American   rnaiihoi  o      i'  .  :  \ 
home,  nestled  amid  the  oaK^  a.-.o  th 
K!.)ent  his  last  days  in  peace  (i  • 

Almost  daily  !t  is  my  prlvMr  '  ..r 
ptatue  of  Jefferson  Davis  In  the  Hi 
tol  where  it  rightfully  belong";  um; 


"» ■"  n  I  • 
t  I 
tha 


'^    turn   th(-ir    eyes   and 
;.:.=    masriufioent   fipe<-i- 

•■■f.'^r-'--:    ','](':    s  •o'j.ern 
wh-  '  r   .Jef'tT'-c;.   Davi.s 


the    M-ht 


•r  rr.7f  ':p'.r.  the 
:'■  Natl'  n'E  Cap'.- 
. - ■>  L"";-.:  .A.:;. en- 
cans  like  Washington,  Lincoln,  and  Lee  H;  v  r  :  ..  f  ture, 
written  by  an  unbiased  hnnd  ttHI  place  th:^  mc.  &  i.urr.f  ;:.  'he 
everlasting  memory  of  f.o^f  'vho  appreciate  the  gre. •  A  U-:>.- 
.!.e<k.s   ago   there    wa^   a    -^-hisper    zf  a   sutrrestlon    that    d.e    t  ■   the 


rriv  pleapurr 
' '  Fame  of  ;' 
liio  oth^-r   T 
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trvtnccdotia  weight  of  th«  ttatues  of  America's  noted  men  the 
floor  of  ttM  CaiMtol  wma  vcAkenlsc  and  that  It  might  be  nacrmnrf 
to  raaaoT*  approxlmataly  bail  of  these  statutea  of  our  h«ro«s. 
It  •••  rumored  that  the  kUtue  of  Davte  mi^t  be  one  of  thoee. 
Tmmedtmfly  there  was  »  Bubetactlai  aod  Tl^oroua  proieat  fi>d 
to  the  effect  the  atatue  of  Jeffeiaon  Davu  mu.st  not  be  removed 
from  the  NatlOD  ■  Hall  of  rame.  Dut.  after  all.  there  u  no  need  for 
a  atatue  of  brotkae  or  aaarW  etected  to  thia  much  maltgnrd  and 
abuaed  and  mUunderatood  awn  of  the  South.  Ue  already  hma 
wad  aJvays  wUl  have  In  the  hearta  of  the  true  aouthemer*  a 
■nopument  with  whteh  no  monument  of  bronze  or  atone  can 
compare  If  ererr  aouthcrner  who  loved  the  name  of  Jefferson 
Davia  abouJd  but  bring  a  pebble  to  thla  spot  today  and  pile  them 
In  order,  there  would  be  a  monument  erected  that  would  pierce 
the  ethereal  blue  of  theae  aouthern  akies  If  I  am  appreciative 
of  the  aignlffcance  of  thla  occasion.  I  fear  that  I  have  already 
given  too  much  apace  in  the  allotted  time  to  the  memory  and 
the  cauae  of  the  South.  Thoae  were  the  atlrnng  daya  about 
which  the  poeta  love  to  alng  and  the  artiata  Uke  to  paint.  But 
those  tragic  daya  are  but  hiatory.  Thank  Ood  the  Union  waa 
•aved 

The  acene  muat  be  ahifted  in  the  progreea  of  the  Nation,  for 
In  1917  and  1918  America  contributed  in  a  aubetantlal  manner  to 
the  Winning  of  another  auiie.  When  the  Germans  were  ham- 
nerlnc  ^t  the  gatee  of  Parla.  Amerlca'a  pride — the  Oower  of  its 
jrouog  manhood— waa  called  upon  to  go  acroae  S.OOO  mllea  of 
tmcltfew  ocean,  infested  with  deadly  submarines,  there  to  tight 
•  foreign  enemy  upon  a  foreign  soil.  Need  I  remind  you  that 
It  waa  the  American  aoldler  who.  when  It  appeared  that  the 
sun  of  clvUlaatlon  waa  about  to  aet  and  It  looked  as  though 
9.000  >eara  of  Chrlatlanity  had  been  in  vain,  at  the  battles  of 
the  Argonne  and  Chateau -Thierry  turned  back  the  invading  Oer- 
mans  and  aaved  for  poatertty  the  wealth  of  clviliaation  accumu- 
iMtmA  throughout  the  Christian  era 

•omctlmas  when  legislation  la  being  enacted  in  the  present 
strife  I  wonder  if.  after  all.  we  are  as  appreciative  and  grateful 
•a  we  should  be  to  thoae  heroee  who  so  Taliantly  fought  the 
Matlon's  battles  in  the  recent  World  War.  And  may  I  not  dtgreas 
to  alMe  In  paeeing  that  the  apparent  injusticee  which  are  threat- 
•alnf  to  result  frjm  certain  legislation  to  our  veterans  will  be 
righted  In  the  very  near  futu-e  I  say  this  as  one  who  in  this 
craM  crlaU  of  tite  Nation  haa  steadfastly  and  consistently,  as  a 
limber  at  Cumgreaa.  eupported  the  President,  the  Commander  in 
Chief,  in  his  war  against  the  depreealon.  With  a  love  for  the  cause 
OC  the  veterans  of  all  wars,  surpassed  only  by  tne  love  and  devotion 
vtalcii  I  harbor  for  my  own  Immediate  family.  I  have  reason  to 
bttUeee  after  having  discussed  these  matters  with  him  who  him- 
Mil  Is  a  disabled  American  veteran  of  the  World  War.  the  present 
oempant  of  the  White  House,  that  he  has  a  heart  as  full  of  gratl- 
txide  and  sympathetic  understanding  as  It  Is  of  courage  and  devo- 
tion to  country,  and  he  will  take — nay.  he  U  taking — steps,  with 
the  power  that  was  entrusted  to  him  by  Congress,  to  right  these 
wrongs  before  they  are  Inflicted 

It  was  my  privilege  some  5  years  a«o  to  make  a  pilgrimage 
with  some  20.000  other  legionnaires  to  France  to  attend 
Legion  convention  in  Paris.  On  that  trip  I  had 
occasion  to  visit  an  American  cemetery  at  Chateau-Thierry.  I 
shsll  never  forget  the  scene  I  witneeeed  there.  There  on  the 
sloping  hillside  of  that  famous  battle  ground  I  saw  row  after  row 
of  tiny  whlU  rrosses  glistening  against  a  green  background  In 
tb»  BMmlng  s\inllght.  marking  the  last  resUng  place  of  many  a 
devoted  American  mother's  aon.  I  aaw  an  American  mother 
who.  too.  had  made  the  pilgrimage  over  there  to  thu  International 
•h/fne  to  locate  and  view  tar  the  only  time  in  her  life  that  sacred 
plot  of  flarth  which  entombed  all  that  waa  sacred  and  dear  to  her 
I  aaw  her  garbed  in  her  simple  black  gown  as  she  walked  between 
the  rows  of  croaeea  seeking  the  legend  that  marked  the  spot  of 
him  she  had  given  In  the  c^use  of  Ood  and  country  Her  step 
was  faltering,  her  eyes  were  dimmed  with  tears  and  with  age. 
I  saw  that  tiny,  feeble,  white  hand  as  It  rested  upon  that  tiny 
white  cross,  and  with  hot  tears  of  sorrow  and  pride  dropping  In 
ehrlstenlng  drops  upon  the  popples  and  grass  that  there  grew. 
X  stood  in  awe  and  respectful  silence  and  wondered  what  must  be 
the  thoughU  that  welled  up  within  her  I  thought  If  she  must 
oM  be  wondering  how  that  boy's  precious  blood  must  have  colored 
the  stream  at  ctTUiaaUon  as  It  ran  In  Uny  rivulets  Into  the  stream 
o'  death.  Aawrlca  must  not.  America  will  not  forget  the  debt 
of  grautude  that  she  owes  to  the  memory  of  thoee  who  died  that 
we  might  live  and  thoee  who  fought   that  we  might  imjsper  Ln 

tlMt  great  strife.     

ftat    we    are    discfOMBt    our    yesterdavs.     Today    thU    reunited 

MOB  try.    reunited   from   the   Oulf   of   Mexico,    which    borders    my 

own  nauve  State  on  the  aouth.  to  the- Lakes,  which  aeparate  tis 

n  .r  neighbors  on  the  north.   U  engraged  In  another  war — a 

p<  k  ••:  ^.  but  deadly  economic  war  against  the  threat  of  a  collapse 

of  our  economic  structure,     In   my  opinion,   and   I   say   this  ad- 

vLMHilv     this   country    today   faces   the   greatest    crisis    It   has   ever 

:  tU  history.     It  u  noC  ovwahadowed  by  the  doubtful  days 

•-.volution,  the  tragic  daya  of  the  ClvU  War.  or  the  threat 

.on  of  civuiiation  of  the  World  War.     A  brave  Qght  Ls 

1  by  a  reunited,  patriotic  American  people.     It  U  truo 

ign  roe  threatens  to  invade  our  sacred  soil.     The  dove 

pears  to  flit  traaqulUy  about  the  NaUons  horizon,  but 

.OiUce  of  another  great  internal  strife  are  seething  be- 

urface.     As  a  result  of  the  great  world-wide  war.  the 

mlc   atructurs  of   the   world   haa   been   upeet.     Trade 

almost  ceased   between  the  nations  of  the 

.    UMtustzy    have    become    corroded    with    id.  .::  :>• 


cf 
V 


r^ 
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'  People  have  become  despondent,  and  until  recently,  with  the  ad- 

I  Tent  of  that  superb  and  courageous  leader.  Franklin  O.  Rooasrelt. 

I  Into  the  White  House,  there  was  almost  a  collapse  of  coafldeiioe 

I  in    our    Government    and    our    Government    officials.      Legislation 
having  for  Its  purpose  the  relief  of  the  d.strcs3ed.  the  employment 

!  of  the  Idle,   and  above  all  the   restoration   of  conrtdrnce   Is  beln:; 

I  enacted  by  your  National  Congreaa.     There  must  be,  I  know  there 
will    be.    a   revival    of   hiiilnfes    and    a    restoration   of   confidence 

,  among  our  aorely  distressed  people  as  a  result  of  this  Indomitable 

{  leadership  and  this  remedial  leglalstion. 

I  But.  may  I  not  remind  my  patriotic  hearers  who  have  evidenced 
their  patriotism  and  their  love  of  country  by  their  presence  hers 
on  this  occasion  that  legialation  and  leadership,  however  wise  and 
courageous,  alone  will  not  restore  prosperity  and  confidence  and 
^■"••'■"'a  to  Its  Just  place  In  world  affairs?  The  unprecedented  and 
;ral  prosperity  which  followed  In  the  wake  of  the  World 
Vva.'  :i.is.  to  a  great  extent,  brought  with  It  attendant  sordid  lust 
for  gain  and  material  things.  It  was  not  prosperity  of  this  sort 
that  made  this  country  truly  great,  for — 

"  111  fares  the  land,  to  hast'ning  ills  a  prey. 
Where  wealth  accumulates  and  men  decay  " 
It  was  rather  the  Intelligence,  patriotism,  and  the  ChrlstUn  forti- 
tude of  our  forefathers  that  gave  America  Its  enviable  position 
In  the  sun  of  world  affairs.  So.  hand  in  hand,  with  the  courageous 
and  intelligent  leadership  of  the  great  Franklin  D.  Roosevelt  must 
come  an  old-fashioned  revival  of  American  patriotism,  fortitude, 
and  Christianity.  There  must  be  a  "  renaissance  ".  a  rededlca- 
tlon  of  thoae  great  and  everlasting  principles  which  really  made 
America.  We  must  forget  the  desire  for  material  and  sordid 
wealth,  even  as  we  have  burled  sectional  Jealousies  and  hatred. 
United,  as  one  people,  with  theoe  lofty  principles  of  our  fore- 
fathers to  guide  us  In  the  future  as  they  have  steadied  us  in  the 
past.  America  will  survive  this  crisis  and  come  out  triumphant, 
resplendent  in  Its  glory,  overcoming  all  obstacles  in  the  future 
as  It  has  In  the  past,  looking  to  the  establishment  of  peace 
throughout  the  world. 

Mr.  BYRNS.  Mr.  Speaker,  at  the  request  of  the  Inter- 
state and  Porelgn  Cormnerce  Committee.  I  ask  unanimous 
consent  that  that  committee  may  have  until  12  o'clock 
tonight  to  file  a  report. 

The  SPEAKER.     Is  there  objection? 

Mr.  ROGERS  of  Oklahoma.  Reserving  the  right  to  object, 
gentlemen  on  the  Republican  side  mentioned  my  State  In 
discussing  the  CivU  Service  changes,  and  said  that  the  people 
from  Oklahoma  and  some  other  States  had  not  been  able 
to  qualify  and  did  not  want  the  Jobs.  I  do  not  want  the 
RxcoRO  to  show  that.  I  am  willing  that  the  statement  should 
stand  that  they  were  not  able  to  qualify,  but  I  do  not  want  the 
RxcoRD  to  show  that  they  did  not  want  the  Jobs.    [Laughtcr.J 

Mr.  TINKHAM.  Reserving  the  right  to  object.  Mr. 
Speaker,  before  that  consent  is  granted.  I  desire  to  ask  that 
I  may  address  the  House  tomorrow  morning  for  20  minutes. 

Mr.  OBRIEN.     I  obj-  (  * 

Mr.  KENNEY.     I  obj- l. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tli« 
gentleman  from  Tenneaeee  that  the  Committee  on  Interstate 
and  Foreign  Commerce  have  until  midnight  tonight  to  file  a 
report  upon  the  railroad  bill? 

Mr.  McFADDEN.  Mr.  Spealcer,  I  reserve  the  right  to 
object. 

Mr  BYRNS.  Mr.  Speaker,  let  me  say  to  the  gentleman 
from  Pennsylvania  [Mr.  McPADogifl.  if  he  will  reserve  his 
objection,  that  his  objection  to  the  filing  of  this  report 
between  now  and  12  o'clock  tonight  means  that  this  bill 
cannot  be  taken  up  tomorrow,  and  that  this  House  will  be 
absolutely  without  any  business  to  do  tomorrow.  If  the 
gentleman  wants  to  go  l)efore  the  country  with  the  responsi- 
bility that  this  House  loiters  tomorrow  t)ecause  it  has  no 
business,  of  course,  that  Is  his  privilege,  but  when  everybody 
here  is  desirous  of  adjourning  and  getting  away,  when  the 
country  is  anxious  to  have  the  Congress  adjourn.  I  do  hope 
that  there  will  be  no  objection.  If  objection  is  made.  It  will 
take  two  or  three  times  longer  than  otherwise  would  be 
taken.  I  hope  the  gentleman  will  be  reasonable  about  tlie 
matter  and  permit  us  to  file  the  report  t)etween  now  and  12 
o'clock  tonight. 

Mr.  SNELL.  Mr.  Speaker,  to  a  certain  extent  I  think  the 
statement  made  by  the  gentleman  from  Tennessee  is  correct. 
Of  course,  there  has  been  a  little  mlsiinderstanding  here. 
The  gentleman  from  Massachusetts  [Mr.  TuncKAxl  asked 
for  15  or  20  minutes  yertdiJay,  and  I  think  he  ought  to  have 
■--en  granted  that  time.  I  think  perhaps  we  can  make  soiae 
4.  raogement  whereby  the  gentlexnan  can  file  his  report  and 
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the  gentleman  from  Massachusett.^ 
which  to  address  the  House. 

Mr.  FISH.     Mr.  Speaker    f.::tiur 
object,  may  I  say  this  to   the   vv:r 
About  the  only  right  left  to  a  Ri  p 
to  si?cak  on  the  floor  of  the  IL  u  . 
very  often,  even  to  di&cus.s  ir  i  ITrr  .urund.-r. 
tion.    I  think  a  gentleman  who  has  ;-erved  :20  ycai 
House,  who  wants  to  talk  on  foreipn  aflair.-    who  i.^;  a 
ber  of  the  Committee  ou  Fdrngn  AlTair?.  should  h-j. 


ran    t'ot    15   niinuUvs   in 

:fvr\.:v:  tiv.  r:  ;ht  to 
If  man  from  Tennessee. 
.bl  can   ;:-.  tl^.-^  House  is 


We 


have 


:i.;-t 


r:?ht 

■  :  la- 
.n  :he 
mt  ni- 
.  0    ihe 


hiC  opposition 


right  to  do  so.     r.   .s   *!u    i  r.Iy   r;-;ht   kit   to 
in  thr  Hr^'l.^p. 

M:  IjV;;.\S.  That  is  not  involved  ;n  the  matter  before 
the  House  now.  Tliat  matter  cari  come  up  and  be  ron- 
sidered.  The  question  Is  on  the  rcqueM  that  I  make  that 
the  Committee  on  Interstate  and  Forcicn  Commerce  h^ave 
until  midnight  tonight  to  file  a  rtpc^rt,  a  u>uai  n quest. 
and  one  that  I  never  heard  der.ied  before. 

Mr.  FISH.  It  is  a  propor  :r.:]Uc  .st,  but  so  :.s  the  request 
of  the  gentleman  from  Massaclru.sett.^  a  proper  reque.st. 

Mr.  FATIXS.  Let  me  say  to  the  House  that  we  h.ave  a 
rule  hi.-  V.  i:ich  makes  it  possible  to  take  up  this  b.ll  to,- 
morroN".  If  the  gentlemai'.  from  P  nr.sylvania  Mr  Mr- 
Padden!  wishes  to  take  the  position  that  we  shall  take  ;he 
bill  up  without  printin:^.  then,  if  this  side  of  the  Hcu.-c  will 
agree,  we  will  take  it  up  anyway.  '  Applau.se  on  the  IX:no- 
cratic  side.]     There  is  no  semse  in  objectmr  to  :t. 

Mr.  FISH.  We  are  n./.  trynng  to  get  nito  any  row,  but  ws 
are  trying  to  get  the  right  of  one  Mem.ber  to  speak. 

Mr.  BYRNS.  I  do  not  object  to  the  s;*  ntleman  from 
Massachusetts    speaking.     I    have    declared    my   willinprnes.'' 


and  have  urged  gentlemen  on  thi.<^  s;de  ni  I  to  ot 


lec 


ii' 


cannot  control  that 

Mr.  BLANTON.     Mr 
chusetts  [Mr.  Tink:l' v 
for  19  years.     On  many 
agreed;    but    I    believe 


sp.  ,1 --.(—,  the  j^-ntlrmnn  from.  Massa- 
ii.w'  been  a  Member  of  th.s  ILiuse 
question^?,  he  and  I  liave  vitally  c-::.s- 
that  he  should  be  accorded  'he 
privilege  of  speaking  here.  regardle.ss  of  whether  or  not  we 
like  his  speech.  This  is  his  public  forum.  This  House  is 
the  public  forum  of  every  Men:ber  in  it.  There  would  be 
no  such  thing  left  a.'^  fr«i^  peech  if  wc  seek  to  censor  a 
Member's  speech  before  l\>'  :r..i;:es  it.  I  sincerely  hope  that 
it  will  be  arranged  for  'lie  ^^-ntleman  from  Massachusetts 
to  have  15  minutes  as  s.'.n  a.s  the  House  meet5  tomorrow. 

The  SPEAKER.     Is  there  objection  to  the  request   of  the 
gentleman  from  Tennessee? 

Mr.  MrFADDEN.  Mr.  Six-aker,  I  object. 
Mr.  iri":;:,s  M:  J-piukir.  I  s-rr%-v  notice  that  w:-  have  a 
rule,  an  open  rule,  -..luih  v.ull  comiC  up  tomorrow  at  12 
o'clock,  and  while  wi  m.iy  not  have  the  printed  bJl,  I  hopf 
that  the  majority  of  \l.>-  House  will  agree  to  go  on  with  the 
rule  and  discuss  the  t ;.!  tomorrow. 

Mr.  SNELL.     Mr.  .Si«  aker.  wuI  the  ^:entlc.man  vi^Id? 
Mr.  BVi;.\s      Ye>.-. 

Mr.  S.N  hi  .I..  'Aul  the  rontleman  be  willinr  under  general 
discussion  of  the  b.ll  to  give  the  gentlem.an  from  Massa- 
chu.'ietts  20  minutes?  [Cries  of  "  No'  "  on  Democratic  side.] 
Mr.  BYRNS.  I  am  not  going  to  be  driven  into  this  matter 
by  tactics  which  have  been  shown  h.ere  this  afternoon  by  opa^ 
gentleman  on  the  Republican  side.  I  had  an  agreemerit  with 
the  gentleman  from  Mi  s.i-h.u-fts  and  with  the  gentlem.an 
from  Alabama  [Mr.  B.\:.k •!•:.-.? :  that  he  should  have  tmie  at 
the  conclusion  of  those  rulrs.  and  one  single  objection  on  the 
Republican  side  increased  by  an  hour's  time  ccn^ideration 
of  the  first  rule  presented. 

If  that  objection  had  not  been  m.cid^  it  could  have  b-en 
disposed  of  m  5  minutes. 

Mr.  McFADDEN.  Mr.  Speaker,  m  view  of  the  statemcni 
Just  made.  I  want  to  remind  the  gentleman  from.  Tennessee 
[Mr.  BvRNs]  and  the  Member:>  of  the  Ho-ose,  of  the  collo- 
quy that  took  place  t>etween  us  tv.o  ^^entlem.en  this  morni.ng 
when  I  asked  him  to  yield  'o  ti.e  tentlem.an  from.  Ma.i.sa- 
chusetts.  and  to  ask  unanimou.^  consent  that  the  pen.tle- 
man  from  Massachusetts  [Mr  riNKii'-MJ  should  be  prmnt- 
ted  to  speak,  and  the  geivleman  from  Teinicssee  ;:.L'-. 
Byrns)  himself  refused  to  d  >  that.  ' 


Mr.  liYK.Nt.  1  am  not  going  to  uik  unanimous  consent 
for  any  gentleman  upon  that  side  to  take  i..  .  r  20  :;  .r.utes 
to  discuss  the  subject  which  I  understand  is  m  the  nimd  of 
the  gentleman. 

Mr.  McFADDEN.  That  proves  the  sUtement  thai  .h- 
pontlenian  did  not  intend  to  caiTy  out  his  avr,  .ir.mt. 

Mr.  BYRNS.  That  is  not  true,  and  the  gentla.i..ii  knows 
it.  The  gentleman  undertook  to  interfere  in  an  agreement 
::.  which  he  had  no  part  and  with  wh..  1:  :.e  is  not  con- 
-  ined.  and  if  the  gentleman  had  kept  .  ..;  -f  the  propci- 
ticn  this  morning,  the  gentleman  from  M.  a^husetts  M;. 
TiNKiiAM]  would  have  finished  his  speech  .u.d  vse  wo...d  all 
have  been  home  by  this  time.     [Applause] 

Mr.  McFADDEN.     I  will  say  to  the  gentleman 

Regular  order  was  demanded. 

Mr.  B^-RNS.     Mr.  Speaker.  I  a.^k  ui.an.mous  ronsen-  that 
when   '!;■    House  adjourns  tod^y   it   .'.rejourn  to   m.eet   at    11 
o'clock  tomorrow  morning. 
i       Tlie  SPEAKER.     Is  there  objection  to  the  request   of  'he 
:  gentleman  from  Tenne.s.see? 


New    York.     Reser^ 


the     ri-ht 


Mr.     P.^RKFR 
object 

The  SPFAKi:R      Is  there  ob^^'-tirn 

M-    1\ai;kff-:  of  New  York      Yt --■      I  object. 

SEN.^Tt   •;:;  ls  k:  n  lu.vn 

Bills  of  the  Senate  of  the  f;  :;sv.]  •  '  ::.  s  were  taken  from 
the  Speaker's  table  and,  un.a.r  ::.-    :  .t    icfcrred  as  follows: 

S.  2t:>  A:\  act  to  authorize  the  :.o.i;tion  of  certain  lands 
to  the  Ocnoco  National  Forest  O;  >  .  to  the  Committee  on 
the  Public  Lands. 

S.  317.  An  act  authorizing  tin  ii.  (.onsrruct.uu  Finance 
Corporation  to  make  advances  to  the  recl:.:uaMon  fund;  to 
the  Committee  on  Banking  and  Currency. 

S.  324  A-.]  act  to  provide  tor  the  establishi::( :.:  of  the 
Everglades  National  Park  in  the  State  of  Florida,  .ind  for 
other  purposes;  to  the  Committee  on  the  Rubhc  Lands. 

S.  696.  An  act  to  authorize  FranK  W  .Mahm,  retired 
American  Foreign  Service  ';'■'•"-  t..  ^cc  pt  fiv.n  Her 
.Majesty  the  Queen  of  t.he  Ne'ht  i  :.ir..i.-  tlie  omm'.  .iiid 
.n;.ignia  of  the  Royal  .N'etlierland  Oidvr  f  Oiannt  Na  .  au; 
to  the  Committee  on  Foreign  Affairs. 

S.  1103.  An  act  to  authorize  the  r^'crrtary  f  'he  Navy  to 
proceed  with  certain  public  work>  at  tiv-  X.im.I  .-^ir  Station, 
Pensacola,  Fla.;  to  the  Committee  on  Naval  .Xflairs. 

S.  1104.  An  act  to  auth.-rize  the  Secretary  of  the  N,.vy  ♦> 
proceed  'AiLh  ccr'am  pubhc  works  at  the  Na\al  Air  t^t.it. or., 
Pensacola  (Corry  F.t  ki  v  Fla;  to  the  Coir.mittee  .  i^i  Na\a! 
Affairs. 

ii.  1513.  An    art    to    amend    Pubhc    Act    No.    •;35    of    thf 

tin. ber    on 


Seventy-second    Con: 


ro'vs 


relating    to 


sa;r's 


Indian  land;  to  :.hc  Committee  ..n  Ind.an  AfT.i.is. 

S.  1536.  .'\n  act  vi'^'-'^^P-  credit  for  watc-v  charge  pa.d  on 
damaged  land;  :o  the  Committee  on  Irr:ca'ion  and  Reclama- 
tion. 

S.  1643.  An  ac'  to  amend  the  Reconstruction  Finance  Cor- 
poration   Act.    as    an, ended,    to    provide    for    loans    to   closed 


building:  and  loan  a:::OCiat 
;n.:  and  Currency. 

^;   1738,   An    art    au'ho 
C   rporation  t..)  nuike  loa 


to  the  C  mmittee  on  Bank- 


ur.g    The    RcCor^'-tructiO^    Fuiance 


to  irrication  districts  f> 


cert; 


.;r;jo:.o-;  to  the  Con:rs:.'tee  or^  Bardnn;:;  and  Currency. 

SEN.iTF,     KN'Ki   Ll.F.D     .'OINT     .'.ESOLUTIUN     SIGNKD 

The  SPEAKER   .;n_::ounced   his   s: vr..''i*ure   to   an   enr..lled 


^^  ' ' 


:.(, ■::.:-:■: 


joint  resCiU*:   ::     f  the  Senate  '  f  'hf 

S  J  Res.  43.  Joint  resolution  authorizing?  the  ."^vcre'.iry  of 
War  to  receive  for  instruction  at  the  United  States  Military 
Academy  at  West  Point,  Poshcng  Yen,  a  c.tizen  of  CiurieL. 

adjl."i.n::em 

Mr    ^;;:'o:-ker.  I  move  that  -he  E(.u -^  cj  now 


Mr    BVRNS. 
adjourn. 


The  motion  was  agreed  to;  and  accord. nc  ly  at  5  o  "lock 
o:.(i  J  minutes  p.m.)  the  House  adjourned  unt.l  iornorr(.v., 
Friday   June  2,  1933.  at  12  o'clock  noon. 
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r  Xi  .  'JTTVE  CXjVM  MCATIONS.  ETC. 
•4.  Undrr  claiue  2  of  rule  XXIV.  %  letter  from  the  Chair- 
man of  the  Reconstruction  Finance  Corporation,  transnilt- 
tln<  a  report  of  the  activities  and  expenditures  of  the 
Reconstruction  Finance  Corporation  for  the  month  of  April 
1933.  tocether  with  a  statement  of  loans  authorized  during 
that  month,  sbowinc  the  name,  amount,  and  rate  of  interest 
In  MCh  cmM  (HX>oc.  No.  59).  vas  taken  from  the  Speaker's 
taUe  referred  to  the  Committee  on  Banking  and  Currency. 
and  ordered  to  be  printed. 


June  1 

of  Minnesota;  to 


1033 


CONGRESSIONAL  RECORD— SENATE 


4797 


MEPORTS    OP    COMMITTEES    ON    PUBLIC    BIU^    AND 

RESOLUTIONS 

Under  clause  3  of  rule  Xin. 

Mr  6UMNERS  of  Texas:  Committee  on  the  Judiciary 
nomt  Resolution  1S3.  Resolution  authorizing  the  Com- 
mittee on  the  Judiciary  to  investigate  the  official  conduct  of 
Judge  Hatoted  L.  Hitter;  with  ainendment  tRept.  No.  191). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr  POU:  Committee  on  Rules.  House  Resolution  169. 
RMOhition  providing  for  the  consideration  of  8.  1580.  an 
•ct  to  relieve  the  existinR  national  ememency  in  relation 
to  interstate  railroad  transportation,  and  to  amend  .sections 
5,  15a.  and  19a  of  the  Interstate  Commerce  Act,  as  amended; 
tdment  >Rept.  No.  193  > .     Referred  to  the  House 


Chippewa  Indian  Territory  In  the 

the  Committee  on  Indian  AfTalrs. 

By  Mr  HOWARD:  A  WD  (TLR  5y71  >  to  provide  for  the 
protection  and  conservation  of  the  grazing  resources  of  the 
undisposed  of  ceded  Indian  lands,  the  tribal  title  to  which 
remains  unextingiilshed :  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  ^HR  5«73)  to  provide  for  the  more  efficient 
administration  of  the  Indian  Service,  and  for  other  pur- 
poses: to  the  Committee  on  Indian  Affairs. 

By  Mr.  POU:  Resolution  (HJles.  169 >  providing  for  the 
consideration    of    S.    1580.   an    act    to    relieve    the    •■•  r 

national  emergency  in  relation  to  Interstate  railroac  .i....- 
portatlon.  and  to  amend  sections  5,  15a.  and  19a  of  the 
Interstate  Commerce  Act.  as  amended:  to  the  Committee 
on  Rules. 

By  Mr  LAMNECK:  Resohltlon  <H  Res.  170^  to  Investi- 
gate alleged  irregularities  In  connection  with  the  purchase 
of  materials  or  eqtxipment  for  the  use  of  the  reforestation 
program;  to  the  Committee  on 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  v!n'ERS  of  Texas:  A  bill  <H.R  5««2>  to  provide 
for  the  rt:  ... c.  of  American  cltixens  and  nationals  accused 
of  crime  to  and  from  the  Jurisdiction  of  any  oSeer  or  repre- 
nntatlve  of  the  United  States  vested  with  Judicial  author- 
ttj  m  any  country  in  which  the  United  States  exercises 
•Etraterrltorial    Jurisdiction;     to    the    Committee    on    the 


Also,  a  bill  'HJl.  6M3)  to  prevent  the  loss  of  the  title  of 
the  United  States  to  lands  in  the  Territories  or  t'-rritcrtal 
posMasions  through  adverse  possession  or  prescription;  to 
the  Committee  on  the  Judiciary 

By  Mr  KNUTE  HILL:  A  bill  (HR.  5864^  to  authortac 
the  payment  of  expenses  of  delegates  of  the  Yakima  Con- 
federated Tr1t)es  of  Indlarvs  while  on  a  mission  to  repre- 
sent such  tribes  before  Congress  and  the  executive  depart - 
molts  at  the  seat  of  government,  and  for  other  purposes; 
to  the  Committee  on  Indian  Affairs. 

By  M-  M.^RTIN  of  Oregon:  A  bill  (HR.  5885 »  confer- 
ring J  .  .  tion  upon  the  Court  of  Claims  to  hear  and 
determine  claims  of  certain  bands  or  tnbes  of  Indians  re- 
ttaxm  In  the  State  of  Oregon;  to  the  Committee  on  Indian 
Affairs. 

By  M  irTH  of  Washington:  A  bill  ^HJl.  5868)  to  re- 

enact  ms  of  law  relating  to  dlsabilitv  compensation 

for  Wc:.-.  A  ar  veterans  and  to  pensions  for  Spanish -Ameri- 
can War  veterans,  and  for  other  purposes;  to  the  Committee 
on  Expenditures  m  the  Executive  Departments 

By  Mr  WKIDKMAN:  A  bill  (H_R.  5867 >  to  amend  the 
Public  Utilities  Oammlak>n  law  embodied  in  section  8  of 
tbe  act  making  appropriations  to  proinde  for  the  expenses 
of  tlie  government  of  the  District  of  Columbia  for  fiscal  year 
IMlliW  June  30.  1914.  and  for  other  purposes,  approved 
March  4.   1913.   to  the  Committee  on  the  District  of  Co- 


1 1  I  rfcA  Kk 


'  1 


55,  M  M  \t'.;S:  A  bdl  'HR.  5868)  to  fix  the  rate  of  in- 
terest on  loans  secured  by  Government  life-insurance  pol- 
kJes:  to  the  Committee  on  World  War  Veterans'  ^*f^^- 
tion 

.M.  .1  .'KltlRSON  A  bill  <HJl.  58«9>  to  prevent  dls- 
cr.:::      i  .  Lhe   granting  of   financial   aid  to  farmers: 

to  •:  '■  ■■'•^  on  Agriculture. 

H,  .M:  KNLTSON:  A  bill  HR.  5870)  to  pOTmit  the  man- 
u.'av-  .je.  &aie.  sjutor  pommlon  of  3 J  percent  beer  in  the 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bilLs  and  resolutions 
w«re  mtroduced  and  severally  referred  as  follows: 

By  Mr.  EATON:  A  bill  (H-R.  5873'  to  refer  the  claim  of 
General  Textile  Corporation  against  the  United  States  to 
the  Court  of  CLaim.s  for  a  report  on  the  facts  relating  to 
•uch  claim,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary, 

By  Mr.  HOIDALE:  A  bill  .HR  5874>  for  the  rehef  of  the 
Waterous  Co.;  to  the  Committee  on  Claims. 

By  Mr.  LUNDEEN:  A  bill  (HJl  5875/  for  the  relief  of 
Edwm  Lockwood  MacLean,  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MERRITT:  A  bill  (HJi  5876'  for  the  relief  of 
William  Larson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REECE:  A  bill  *H-R.  5877)  granting  a  pension  to 
Tanner  S.  Litton;  to  the  Committee  on  Pensions. 

By  Mr.  SHOEMAKER:  A  biU  (HR.  5878)  granting  a 
pension  to  Mary  O.  Lyman;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WEIDEM.\N:  A  bill  (HJl.  5879  >  for  the  relief  of 
Joseph  Zebelian:  to  the  Committee  on  Claims. 


PETITIONS.  ETC 
Under  clause   1  of  rule  XXTI.   petitions  and  papers  were 
laid  on  the  Clerk'.s  de.sk  and  referred  a^  follows: 

I  1249.  By  Mr.  AUF  DER  HEIDE:  Memorial  in  the  nature 
of  Senate  Joint  Resolution  No.  20  of  the  Senate  and  General 
Assembly  of  the  State  of  New  Jersey,  requesting  an  appro- 

;  pnation  be  made  to  consfrtoct  a  ship  canal  across  the  State 
of  New  Jersey  from  Rarltan  Bay  to  Delaware  River;  to  the 

]  Committee  on  Rivers  and  Harbors. 

I       1250.  By  Mr.  BEITER :  Petition  of  Erie  County  committee. 

[  the  American  Legion,  Buffalo.  N,Y..  endorsing  any  act  of  the 

i  President  to  safeguard  the  peace  of  the  world,  and  urging 
Congress  and  the  President  to  adopt  a  system  of  universal 
draft  and  conscription  of  all  the  country's  resources  and 
industries  as  well  as  the  man  power,  la  the  event  of  war. 
and  to  advance  the  policy  of  universal  draft  in  all  inter- 
national conferences  on  disarmament  and  peace;  to  the 
Committee  on  Foreign  Affairs. 

'  1251  By  Mr  JOHNSON  of  MinnesoU:  Petition  of  the 
Order  of  Railroad  Telegraphers,  protesting  against  the  pas- 
sage of  the  bill  entitled  ■  £mcrgency  Railroad  Transporta- 
tion Act.  1933  ";  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

iaB3.  By  Mr.  KEMIIBY:  Petition  of  the  State  of  New 
Jersey,  that  the  Presfdent  and  Congress  of  the  United  States 
are  hereby  memorialized  and  requested  to  provide  a  suf- 
ficient sum  of  money  to  construct  a  ship  canal  across  the 
State  of  New  Jersey  Xrom  Raritan  Bay  to  the  Delaware 
River,  at  a  point  near  the  head  of  navigauon.  upon  a  rijjht 
of  way  to  be  furnished  bj  this  State;  that  a  copy  of  this 


resolution  be  iransmittrd  to  ihe  Prr-sidrnt  and  Vice  Presi- 
dent of  the  United  :r:.4tos.  to  the  .SiJcaker  of  the  Hou.'-c  of 
Representatives,  and  to  tMcli  Mtmbcr  of  the  Swi:.i{'  ..:.a 
House  of  Rpprp'^fi-.tai;-. .  >  ^.!  t-.o  U::.tcd  ifiatc.^  Ircrr.  iht- 
State  i.f  N"!  vs  ,'t :  .  ;.  .i:.J.  •}-.at  i»  con.nr.ttt  r  oi  3.  1  to  kx-  ap- 
pointed by  the  Governor,  1  to  be  appo::.tfd  by  the  Preside.-^.t 
of  the  Senate,  and  1  to  be  appc.i.ud  by  ihc  Speaker  of  the 
HOQSe.  be  constituted  to  further  thi.s  project  and  to  per- 
sonally present  the  sa:ri  to  the  President  of  the  United 
States  from  the  State  of  N'ew  Jersey,  ^nd  to  take  other  steps 
as  to  such  committee  shall  seem  proper;  to  the  Ccinni.ttie 
on  Rivers  and  ll.i;  bi  :.^ 

1253.  Al.-  ■..•.•.,;;:  ,,;  \Viv.dei:fT  Ccuncil.  No.  237,  of  North 
Bergen,  2n  j  Sv  :..-  and  r)a:i.chters  of  Liberty,  an  orgaii;- 
zation  conii'i.sed  o!  u^vs.nds  ol  100.000  native-born  American 
men  and  wuiiien  r<  p:( .  >  :.;;ns  26  Slate.'^,  uxpmg  upon  Con- 
gress the  immeciit  ;  ...  ^..  ;e  <^'  Hou:>e  b:ll  4114.  mtroduced 
by  Hon.  M-'.  ri.\  i)ik.s,  ha,  mg  for  iLs  object  a  fixed  quola 
pertaining  to  the  .uiir...  ■•.'  v.  if  ahen  imrniKranls  to  this  coun- 
try, stating  that  the  ':\ll  ;s  a  nece^^sary  one  and  cann.t 
be  objected  to  by  any  pers<)n  luiving  the  interesLs  of  the 
country  at  heart;  to  the  Committee  on  Lmmigration  and 
Naturalization. 

1254.  By  Mr.  IIND.-^.-W:  Petition  of  Daniel  Maltby  RUfc;g. 
of  Brooklyn.  N.Y.,  opp  ..--.na  ir.creased  income  tax  and  ga..o- 
line  tax.  and  favoni.t:  ii  :7-ianufacturers"  .sales  tax;  to  the 
Committee  6n  Ways  ivr.J^  ?.!earis. 

1255.  By  Mrs.  !o)C.l-}^o  of  Mas.^achu.sett.s:  Petition  of 
Council  No.  45  ol  tiio  t),ja:5  and  Dau^'hteTs  of  Libt^riy.  favor- 
ing the  passage  of  House  bill  4114  concerning  mimigration, 
to  the  Committee  on  Tr^iroKrution  and  Naturalization. 

1256.  Also,  petition  of  Council  No.  17  of  the  Sons  and 
Daughters  of  Liberty,  fa\  r.ng  thi-  pa.s-sage  of  House  bill  4114 
concerning  immigration;  to  the  Comnnttee  on  In::iiigra:i^,n 
and  Naturalization. 

1257.  By  Mr,  SUTPHIN:  Pel. t. on  of  P;eed>:.in  Council,  Nu 
36,  Sons  and  Daughters  of  L;o(  ity,  cf  Keyport,  N  J.,  urging 
passage  of  House  bill  4114;  to  the  C  rr.m.ttee  on  Jirr.:\:^r:\- 
tion  and  Naturalization. 

1258.  By  Mr.  TRAEGER:  Petition  ef  the  Ix,i  lature  of 
the  State  of  California,  dated  May  12.  1933,  regarding  the 
adoption,  as  part  of  an  emergency  unemployment-relief  pro- 
gram, of  a  plan  for  the  completion  of  v,o:  th,y  public  projects. 
and  to  include  therein  the  c  :-: ruction  and  m:i:n'f>n;\nce  of 
roads  and  highways;  to  the  Committee  on  Labor 

1259.  Also,  petition  of  '.lie  L<^^;i,slature  of  the  State  of  Cah- 
fornia,  dated  May  12.  1933,  n-gardm'-:  the  adoption,  a.'  pa:  t 
of  an  emergency  unempl'iyment-rel.ef  program,  of  a  ;):..n 
for  the  construction  of  worthy  public  projects,  and  to  .::- 
elude  therein  the  construe  tun  of  the  Central  Valley  pro.oot 
of  the  California  State  w.itfr  plan,  to  the  Com.mittee  on 
Labor. 

1260.  Also,  petition  of  *he  .A-^-semblv  and  the  Senate  of  th» 
State  of  California,  datp  l  ^Tay  9,  1933,  ur^nng  Governm.ent 
use  of  American-grown  rubber,  to  the  Conimittee  on  Labor 

1261.  Also.  i)etition  of  the  Legislature  of  the  State  of 
California,  dated  May  17.  1933,  m  regard  to  providing  for 
the  relief  of  California  I:.dian.>;  to  the  Committee  on  Indian 
Affairs. 

1262.  Also,  petition  "f  the  Legislature  of  the  State  of 
California,  dated  May  17.  1933.  regaidmg  the  prohiibitmg 
of  the  importation  of  crude  petroleum  and  crude-petroleum 
by-products;  to  the  Corr.:'i  '^e  on  Ways  and  Means. 

1263.  Also,  petition  of  the  Board  of  Superv-i.sors  of  the 
County  of  Los  Angeles.  State  of  California,  dated  May  22. 
1933,  regarding  unemployment  relief  and  recommending  the 
California  community  lar^ii  ch.est  bill  for  consideration;  to 
the  Committee  on  Labc  r. 

1264  Hv  M:  W.^LDHUN:  Petition  of  the  Pennsylvania 
Committee  for  T.^'al  D:>armament,  urging  the  Congress  to 
investigate  murut.un  manufacturing,  propaganda,  etc.;  to 
the  Committee  on  Inter-tate  and  Foreign  Commerce.  ^ 

1265  B',  Mr   -.VinTI.EY:  Petition  of  Alfred  Dreyfus  Lodge,  j 
No.  201.  of  the   l!.o;>'p<  :ui(  :it  Order  Brith   .Abraham,  and   of 
Louis  Ofsovitz,  of  Rothesler,  N.Y..  urging  ofScial  protest  by  , 


!  tht-   United  St:ot<\s  a;,  .luist  tiie  trcatmont   accorded  .Tews   in 
0<rma::'>':    to   the   Coir.r.i.:i*H:-  en  Foreign   .\fTairs. 

12t-C  By  •h^■  l:^PEAKi:R:  P.  tit. on  of  Hoboken  N.\i.onal 
Memorial  A.v.(.;t'.,ition.  Moookcn.  N.J..  rciatr>'e  to  -(ttn.t;  .u^ioe 
a  suitable  plot  of  rround  at  the  en'rance  of  'hr  p:-r^.  no  a  ai 
oontrol  of  the  Cmted  States  Sh  pp.nj  Bcird.  at  ILibvik.;-.. 
ii.c;    a    national    memorial    to    commemorate    tiic    o,n  o;>$    and 


'o.-nS  of  the  \  ai:. 


sons  and  dauirhters  of  th.c  'Nation  wl-o 
l;.tt  or  !-oturnod  tiirou>;h  this  portal  ciurin,:  :!ie  lat*^  W-rlJ 
'.V.vr.    to  Lhe  Coi:.m.tt.fe  on  Public   Buildings   and  G:ound_:., 


SENATE 

Friday.  June  2,  19:^3 

'L^c:-:a:-^r  dai  of  Mor:dav.  May  29.  1933) 
Tile  Senate  met   at    11    o'clock  a.m.,   on   the   exinratior.  ■  ,1 


tiio  recess. 


THF    JOURNAL 


On  motion  of  Mr.  RoEI^so^'  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  May  2.'  to  June  1.  :nclu.;:vc.  \v,v=  dispensed  with., 
and  the  Journal  v,a<  approved. 

O.M.L   OF   THE   ROLI. 

Mr    P.OBIN'.^OX  of  Arkati.sas.     1  .-u^ee:  t  'he  ab.sence  of  a 
The  VICE  PRESIDENT.     The  clerk  \v.::  call  the  roll 


The    legislative    :  I'lk    called    the    r 
Senators  answered  to  their  names: 


Ashurst 

Au-stln 

Black 

Bone 

Boraii 

Bratton 


Byrnes 

Caraway 

Erlckaon 

Hale 

Johnson 


Ix)ng 
MrOll! 
McNa.T 
Pa; ;   'Siia 


md    the    lulk^w-ng 


.Sl.t-ppa.'-cl 

Tr.,.iiia-    VlSih 
7  :"a;Tii:ii';i 


Mr.  ROBINSON  of  Arkan^a:  1  WL-h  to  annr,ur:re  that 
the  Senator  from  Nevada  Mr  Pitiwn  and  :hr  Si  nator 
from  South  Carolina  !M-  Swirn  a:e  nec';--a;iiy  d(tain<d 
on  oITicial  business. 

I  also  wish  to  announce  that  the  st  ni':r  Seimror  In  in 
Tennessee  [Mr  \T- K'-' r--"^  .  and  th-^  jurno:  S^niUor  from 
Tennessee  [Mr  B-.  hv-.n'  are  n^cf  N:^ar.!y  dt'...:fd  i:  ^in 
the  Senate. 

Mr.  KENDRICK.  I  desire  to  announce  that  th'.  follf  w.n'x 
Senators  are  nece.s.-=aniy  detained  from  the  Senate  or.  ■:l!ir:..i 
business:  The  Senator  from  Washington  i  Mr  Dili.:,  tlie 
s.  nator  fro'n  Ehni-is  'Mr.  Lewis;,  the  Senat(ir  frMi:-;  N<\-ada 
.Mr.  M'rC.\F:K«.N  :,  the  Senator  from  Oklahoma  [Mr.  l^iciM.'..s:, 
"lie  .''''nat.)r  from.  Maryland  IMr.  Tydincs;.  the  Sor.ator  tvom 
N'.  br.i  ka      Mr,   Thomi^son!,   and   the   Senator   from    .Arizona 

Mr.    llV:  t^LN 

I  al>')  d:  ^;:e  to  announce  that  the  follc".ving  Senatois  are 
ab.M-nt.  attending  a  meetm.:  of  tlir  Comnnttee  on  Banking 
u-.-.-A  Currency;  Mr.  An.fMs  Mr.  Bn.KiKY.  Mr.  Costigan  Mr. 
FiEr  HER.  Mr.  Glass,  Mr.  Gore,  Mr.  McAdoo,  and  Mi. 
\Vag:sE,r 

I  w:.>h  further  to  announce  that  the  following  Senator.-; 
arc  detained  from  the  St nate  in  attendance  on  a  me;  ting 
of  the  C'lnnnfee  i...n  Finance:  Mr.  H.\krison,  Mr.  Walsh, 
Mr  KnNG.  Mr  Barkley.  Mr  Bailey,  Mr.  Byrd,  Mr  Clark, 
Mr.  Con.nai.ly.  Mr.  George,  and  Mr.  Lonef.gan. 

The  VICE  PPvESIDENT.  Tuenty-two  Senators  ha\e 
an.s'vKcred  to  their  names.  TTiere  is  not  a  quorum  pic-ent. 
Tlie  (lerk  will  call  Lhe  names  of  the  absent  Senators. 

The  uv'i.-lat .'.e  clerk  called  the  names  of  the  absent  Sena- 
tor:-, and  Ml.  Lx^g.-.n,  Mr.  0\fkton.  Mr.  Rey.nolds.  Mr. 
Stephen;-.  ;ind  Mr  Vanlenberg  an.^wered  to  their  names 
wh(n  called. 

Mr.  B.\.!^.BonR,  Mr.  Brown,  Mr.  Cafi-lr.  Mr.  Ccolidce,  Mr. 
Cupeland.  Mr  Da:,e.  Mr.  Diokinso.n  Mr.  r't.ss,  Mr.  Murphy. 
Mr.  Russell,  ;wid  Mr.  White  entered  the  Chamber  and 
answered  to 


neir  nimies. 


^L'•.  P^ESS      I   vs-..-li  'o  announce  t'na'   tlie  following  Sena- 

)r^    are    d''ta:no(i    *otlnr    in    attendaiv'-    upon    meetin;.:s    of 


coi 


.lees  or  upon 


;:al  businc'js;   The  Senator  from  Nt- 
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br«slu  Air  NoB*isJ.  the  Semtor  from  M^i—^-  m- 
OoLBOoaoDCBl.  the  Seiuaor  from  Rhode  I&tand  IMr.  Hs- 
MStJ.  the  SHWlarfnB  New  Jersey  (Mr.  KxakI.  the  Sena- 
tor froBB  Notv  BllBpthlre  iMr.  fCxro].  the  Senator  from 
Rhode  lalaiMl  [Mr.  Mstcai^].  the  Senator  from  Penn^yl- 
v»ala  (Mr.  Rxnl.  the  Senator  from  Dc^ware  .Mr.  Towk- 
ij.  the  Senator  from  Conziecticut  LMr  WaixottI.  the 
itor  from  MimrasoTA  (Mr.  Shztstxao].  the  Senator  from 
North  Dakota  Mr  Nrsl.  and  the  Senator  from  Wisconsin 
IMr.  Ljk  PoLLrrrxj. 

The  VICE  PRESIDENT.  Thirty-eight  Senators  have 
answnd  t  oamea.    There  U  not  a  quorum  present. 

Mr.  ROBi...  V  N  of  Arkansas.  I  move  that  the  Sergeant 
at  Arms  be  directed  to  request  the  attendance  of  absent 
Stnators. 

The  motion  waa  agreed  to. 

TlM  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  carry 
out  the  order  of  the  Senate 

After  a  llttlp  dolay  Mr.  BamuAO.  Mr.  Bri^w.  Mr.  Caatt. 
Mr.  CTrrriNc.  Mr.  Dutkuch.  Mr.  Dvrrr.  Mr  Hatttzld.  B4r. 
NcEtY.  Mr  RoauvsoN  of  Indiana.  Mr.  Schall.  Mr.  Vam  Nxnrs. 
and  Mr.  WHEcx.£a  entered  the  Chamber  and  answered  to 
thetr  names 

The  VICE  PRESIUKST.  Fifty  Sen»ton  have  answered  to 
their  name.-       *l   raorum  Is  present. 

ptririorts  awo  %i'm   »iALa 

The  VICE  PPwESIDELNT  laid  :-  ihe  Senate  a  telegram 

in  the   nature  of   a   peUUon   fr  F    Snively.  mayor  of 

Duluth.  Mlim..  praying  for  amendment  of  the  RaconsLrucUon 
Finance  Corporation  Act  so  that  the  Corporation  may  be 
authorised  to  loan  to  municipalities  75  percent  upon  esti- 
mated tax  tncome  for  the  year  1933.  and  50  percent  on 
1932  tax  dellnquencteik  upon  tax  anticipation  bonds,  also 
amendment  of  the  peodtas  pubLc  worts  bill  so  as  to  allow 
the  CJovenunent  to  loan  70  percent  of  the  total  upon  bonds 
to  be  nwfcwroed  OTor  a  period  of  years  after  the  present 
economic  dtffwrtrm  Is  over,  which  was  referred  to  the  Com> 
mittee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
UBJS.  Jacob  Jones  Post.  No  2.  the  American  Legion,  of 
Washington.  D.C..  protesting  against  any  attempt,  by  law 
or  raculation.  to  deprive  honoraMy  diacharged  veterans  of 
prsfertnce  in  retenUon  in  the  claatfled  aervtce  of  the  Gov- 
ernment which  they  have  been  granted  under  previous  laws 
t;.  I  F\-  .  orders,  etc..  which  was  referred  to  the  Com- 
ii.. :.(■*■  ...  c. .  .*  Service. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Incorporated  Chapter  1.  of  the  Purple  Heart  Association  of 
the  L'ruted  States.  Ansonia.  Conn.,  protesting  against  the 
operation  of  the  so-called  "  Economy  Act  '".  particularly  as 
It    I  •  .*'■'■  I  ..s    allowances,   which   was  referred   to  the 


.  w<f 


.;.   r  ....t.r.r'^ 


He  also  laid  bff  :■  :.•■  -..  ;.-tc  „  letter  in  the  nature  of 
a  petition  from  K  y.  ■  .  .:>  :^  :  of  Oanrv'ille.  and  also  a 
petition  of  .sundry  (.iL./ra.-^  ui  .N'w  Orleans  all  in  the  State 
of  Louisiana,  praying  for  a  senatorial  investigation  relative 
to  alleged  acts  and  conduct  of  Hon.  Hurr  P.  Long,  a  Senator 
from  the  State  of  Louisiana,  which  w-r-  r. '  -  •  •  to  the 
Committee  on  the  Judiciary 

Mr.  COPELAND  presented  a  petition  of  several  citizens 
of  Bingham  ton.  NY.  praying  that  Congress  do  not  adjourn 
until  action  hru^  been  taken  for  the  relief  of  veterans  with 
■■nrlce-con:  disabilities,    which    was    referred    to    the 


He  also  p  >  r«scriutloos  adopted  by  the  New  York 

Sn  r  >  p..rtment.  Disabled  American  Veterans  of  the  World 
War  in  :•  tion  asaemblMl  at  Niagara  Falls.  N.Y  .  favor- 
mi  the  i.-:.  iig  out  by  the  Ooipemment  of  statements  of 
K-.'  :  ii  afflcials  "that  tattle  casualties  and  direct  service- 
!  ^c-.ed  caasB  imder  the  old  World  War  Veterans'  Act  will 
t:«  .  u'-pd  for  under  the  new  act  by  extending,  through  Presi- 
dential proclamation,  date  of  stop  payment  under  the  new 
•ct  from  July  1    1933.  to  January  l.   l.<.i    ^,  •.:..     *     .  ,:  ^ 


JUNT-:  2 


the  only  way  mMBH^jBHOe  ai.:.  n-  la:'-  ".  fu:...  «.'..^  Ii  Afrv 
referred  to  the  COMHARee  on  h  ..>.;. 

He  also  presented  rest  '  i     ;   'Hi  by  Lincoln  Council, 

No  51.  of  Jamestown,  ai.^  ^>  _.  .M  ^^.^on  Council,  No  116,  of 
Brooklyn,  of  the  Sons  and  Daughters  of  Liberty.  In  the  State 
of  New  York,  favtxing  the  prompt  passage  of  the  so-called 
"  Dies  bill  "  fixing  a  quota  pertaiiUng  to  the  admission  of 
ahen  immigrants  to  the  United  States,  which  were  referred 
to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  National 
Council  of  the  Steuben  Society  of  Amenca.  at  Baltimore, 
Md..  favoring  a  study  of  ■  the  eCfetts  of  the  Sherman  anti- 
trust law  and  the  Clayton  Arts  on  business  vn  general,  to  the 
end  that  these  statutes,  in  our  opinion  injurious  to  the  com- 
oaon  welfare  of  our  communities,  be  corrected,  changed,  or 
amended  ",  which  was  referred  to  the  Comjiittee  on  the 
Judiciary 

He  also  presented  a  resolution  adopted  by  Josept  A  Wynn 
Post.  No  260,  Veterans  of  Foreign  Wars  of  the  Dnu<Ni  Slates. 
of  Brooklyn,  N  Y..  protesting  against  the  curtailment  or 
abolishment  of  compulsory  military  training  of  young  men  in 
colleges  and  high  schools,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs 

He  also  presented  resolutions  adopted  by  the  Erie  County 
Committee  of  the  Aniencan  Legion.  Buffalo,  NY.,  endorsing 
any  act  of  the  President  to  safeguard  the  peace  of  t2>e  world 
and  preserve  the  honor  of  the  country  without  enLangUng 
alliances,  and  favartoc  the  adoption  of  a  ;  y  tern  of  universal 
draft  and  conscrlpilOD  of  all  the  country's  resoi:rrps  and 
industrtea,  as  well  a<>  man  power,  in  the  event  of  ^  ^r  etc„ 
whtrh  were  referr-  '    .^  'J--    "       mittee  on  Mi'     i       \:ia:rs 

He  also  presenuu  a  rv..^.u:.on  adopted  by  tl.  6cr.enectady 
Coiinty  (N.Y.)  Clearing  House  Association,  favoring  the 
adoption  of  meaaures  to  eliminate  the  competition  of  the 
Po'"tal  Savings  System  with  bants  and  other  business,  more 
especially  by  the  cessation  of  payment  of  mterest  to  de- 
positors, which  was  referred  to  the  Committee  on  Post  Offices 
azMl  Post  Roads 

PROTESTS  AGAINST  WCOCIfmoK  OF  SOVIET  GOV  i.^.,^ME.NT  ^r  fcj;,i;A 

Mr.  WAUSH.  Mr  President.  I  present  and  ask  to  be 
printed  In  full  In  the  Concrsssional  Rkcoro  and  appro- 
priately referred  copy  of  a  telegram  sent  to  the  President  of 
the  United  States  as  follows: 

B««cle  p.  SdwmrdA  Post.  No  a<M.  Ui«  AixMrlcaa  L«glon.  Boston, 
ooiuprUtzig  160  wocnen  World  War  Tetcnrvs.  records  itaelf  na  vtg- 
orouJrty  oppostd  to  rpcofrnltion  of  Sonet  Ruaola  by  United  Btatos, 
and  respectfully  •ollcita  conAideratioo  oX  ihlM  oppoaiUoD. 

Aucs  K   Cajixt.  Commander. 

Similar  telegrams  ware  sent  to  the  Pr-  :  -nt  by  the  fol- 
lowing organizations  of  Massachusetts  a  .  total  member- 
ship, as  indicated,  numbers  834.070: 

Mtc^i-iachusetta  Department.  American  fydrration  of  LAbor .  2flO  noo 

M    .'  >-  -^uartta  Departosnt.  AsMrloan  LfCglon ^ 

u    ..SI.  .'.uMtu  OepartBMBt.  VeUraiM  of  Porclcn  Wan 

K     ...'ita  of  CoiumbuA  (Maasacbufletts) ,  ......  ,  53.000 

Ml    <acbuaett«  Catboitc  Order  of  Por«aC«n 60.000 

NAUoxial    Yeomen    (P.)    <  M«— iicbuaetta) 1.000 

lyft^u*  of  Catbollc  Womrn.            400.000 

Spanltb  War  Veterans  Auxiliary    IMajuachuwtts) 3.600 

Kr«rmfe  Maval   Auxiliary    <  Manachuaettii )            loo 

Daugbtere  of  the   Union  Veterans    (Maaaachuaetta) S.  300 

Re— la  Sdwarda  (Mrs.  Clareooe  R.j   Le^ou  Post.  No.  304..  170 

Total 834.  070 

The  VICE  PRESIDENT.  The  telegram  will  be  referred  to 
the  Committee  on  Foreign  Relations. 

RSPORT  or  THK  OOHU  :  .-:  Cl.   OW   ACRICTTLTtTBk     «\:i    rORCSTRY 

Mr.  ECENDRICK  ffor  Mr.  Smtth).  from  the  Committee 
on  AKTiculture  and  Forestry,  to  which  was  referred  the  bill 
HJi.  4812'  to  promote  the  foreign  trade  of  the  United 
States  in  apples  and/or  pears,  to  protect  the  reputation  of 
American -RTOwn  apples  and  pears  in  foreign  markets,  to 
prevent  deception  or  misrepresentation  as  to  the  quality 
of  such  products  moving  in  foreign  commerce,  to  provide  for 
-J.,    commercial  inspection  of  such  products  entering  such 
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commrrrp,  a.nd  for  other  purpcse.":,  reported  it  vrith  amejid- 
ments  and  si:b::..::t'd  a  .-cport    No.  105'   thereon. 

exkoiik:)  j    i.'.r  resolution  presented 

Mrs    CAR.WVAY,   from  the  Committee  on  Enrolled  Bills. 

-r;,;r:(ci  tli.it  cv.  June  1.  1933.  th.it  committee  presented  to 
•;.f  Prr,  .Jr:it  of  the  United  Stales  the  enrolled  joint  resolu- 
tion (S  J.R(".s  48  '  authonziRg  the  Secretary  of  War  to  rcceu-e 
for  in.^trusnin:!  ;»:  th.c  United  States  Military  Academy  at 
West  Puii.t,  To.-] a:..-;  Vtn,  a  citizen  of  China. 

riLI.-S    INTRODrrCED 

Bills  were  !:.!r'Hiurrd.  wAd  the  first  time,  and,  by  unani- 
mous consent,  the   ,e<ond  time,  and  referred  as  follows: 

By  Mr    BRATTON' 

A  bill  .s  \b\U'  rrantmK  a  pension  to  Margaret  Griffin, 
to  the  Ccmmittpe  .  n  PerLsicris. 

By  Mr    MrN'.AHY 

A  bill  iS  ifal  ;  K:aiit.ng  a  pension  to  Fred  Bums;  to  the 
Committee  on  P°n5ions. 

By  Mr.  JOHNSON; 

A  bill  iS.  1818 >  for  the  rehef  of  W.  P.  Fuller  &  Co.;  to  the 
Committee  on  Claims. 

A  bill  (S.  1819'  to  extend  the  provi.sions  of  the  act  entitled 
"An  act  to  extend  the  period  of  time  during  which  final 
proof  may  be  cfifered  b.v  homestead  entrymen  ",  approved 
May  13.  1932.  to  de.ser: -land  entrymen.  and  for  other  pur- 
poses; tn  the  Committee  en  Public  Land.s  and  Surveys. 

By  -Mr    KING: 

A  bill  (S.  1820  >  to  amend  the  Code  of  Law  for  the  District 
of  Columbia;  to  ♦he  Committee  on  the  Dustrict  of  Columbia. 

By  Mr.  COSTIf;.\.\  Mr.  AD.AMS.  Mr.  BRATTON.  Mr. 
CUTTING.  Mr.  .-h'i-.PPARD.  and  Mr.  CONNALLY; 

A  bill  »S.  1821  '  authon/.i;-:^  the  cnn.struct:on  of  a  channel 
for  the  drainage  of  the  clo.sed  basin  of  the  San  Luis  Valley 
in  Colorado,  authorizin,'  an  investigation  relating  to  the  con- 
struction of  a  reservoir  m  connection  vnlh  such  channel. 
and  for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

AMENDMTNTS    TO    INDrsTTI  ^I-CON-TRGL    AND    PUBLIC-WORKS    BILL 

Mr.  POPE  and  Ivlr  ROBINSON  of  Arkansas  each  .'sub- 
mitted an  amendment  intended  to  be  proposed  by  them. 
respectively,  to  House  L.U  5755.  the  so-called  "  industrial- 
control  and  public-works  bdl  ",  which  were  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed. 

M:  W.-\Lr-iI  I  .u  k.  thiit  a  number  of  amendm.ents  in- 
tended to  be  pr,  pxsed  by  me  to  title  I  of  House  bill  5755. 
the  national  indu  trial  recovery  bill,  with  an  explanation  of 
the  amendments,  be  printed,  printed  in  the  Record,  and 
•■•'.'  r.'-d  to  the  Committee  on  Finance. 

I..-  VICE  PP.F:sri)I-:NT  W.thout  objection,  that  order 
Wii:   L),'  n.ade. 

T^ie  aiiieiidmt  ^.t.^  and  explanation  are  as  follows:  | 

A  •.!  r -.     .:rNT-^   iNriNDm   to   bk  Propcsed   ey   Mr.   Walsh   txd  TYtt-b   I 
t    .Nat;    NAL   1  kdu.strial   Rtcovekt   Biu-.  US.,  bibb 

Amendments    :s:i^gcs!ed    to    reconcile    discrepanciei,    correct    omu- 

.Mi  -i^^    'ind  rla'-i'y  certain  prx/visioTU  i 

AMr.N'DME.VT     NO.     1  | 

Page  8.  line  3.  afUr  the  word  "  JoLrUng  ",  insert  a  romma.  fol- 
low«»d  by  tile  following  words      "  o.'^anlzlng  or  assisting." 

EXPLANAnnN     OF    AVE.NDMENT    NO.     1  I 

Tiie  major  purpo.sf  of  this  bill  Is  to  restore  employment  and 
maintain  purch,i.sin£:  fX)wer  The  most  Important  safeguard  for 
the  maintenance  of  pun-ha-sing  power  Is  the  preservation  of  labor's 
right  of  collective  bargaauiiig.  Section  7  (a)  has  been  properly 
Inserted  for  the  prt  vi.sion    )f  this  sa.'egiiard 

The  right  of  co:iert;vc  bargtUning  cannot  be  assured  wlthoxit 
the  abolition  of  "  veilow  d^^g  "  contracts,  and  subsection  (21  of 
section  7  'a)  Is  addrc.s,s<?d  to  this  aim  "Yellow  dog"  contracts 
not  or.iv  ;'r,.!.;!i:t  finplc  yees  from  Joining  labor  organizations  but 
often  prohibit  •)  rn-.  rrcni  organizing  thtir  fellow  employees  and 
prohibit  them  tr  jri  do'.nK  anything  which  might  tend  to  lend 
a.'^.si.star.i-e  t..  .ii.\  :.i;i,  r  :  reariiiiatiun.  Subsection  (2)  bhould  there- 
'  ri-  t),-  .i:;.f;:rlt>d  i.  ;:. elude  agreements  which  compel  emplovees 
t      .'•■.•rvi;-.   Irv.ni  ir^'anuir.,;    .t  assisting  labor  organizations.  i 

AMENDMENT     NO.     2  I 

I*a.;p    R     :!ne    :i     strike    out   the  wofd   "working",    and    aft/»r    the   ' 
word      c(,n(l;t:on=  '    strike  out  the  comma  and  insert  the  words  "  of 
employment   '     L-.iw   21,   btrike   out   the   word   "working",   and   on 


line    22,    after    the  word    " 
ployment  "     Page   9,    line 
after  the  wo.'d  "  ccndiUons  ' 


c-nndltion:^  ",  Insert  the  wcrrt.e  '■  of  en;- 
3  ptnlse  otit  the  word  "  worKmg  ".  nnil 
in.sert  the  word.«  "  of  em;.l.  ymor.l  " 
Eir-_A.NAT:nN  or  amxndme.n't  no  2 
On  paf;e  8  the  expres.-sion  "  working  conditio:..";  "  is  u-^ed  f.v.:r 
times  "  Worlcliic  renditions"  might  be  con.*Trv:rd  a.--  Ii:iined  to 
phy^■I^al  conr.u.on.s  v,;th:n  a  racton,-  ■t.^,:.G;tl. .:..•.  of  employ- 
ment' 16  a  much  broader  phrase  and  u.igl:t  .ncl.ult  ;ho  problem 
of  night  labor  by  women  and  rhild.'-en  and  other  rmploynie;.!, 
restrictions  as  well  as  the  physical  condition  of  the  factory. 

AMENDMENT    NO.     3 

Page  4.  strike   out    lines    12  to   14 

Page  6.  strike  out  the  portion  of  line  8  after  the  word  "  law  '  aiid 
strike  out  lines  9  to  14.  inclusive. 

^        P-age  10,  strike  out  the  portion  of  line  5  after  the  word  "  cc:\:yc- 

I  tition   "  and  strike  out  all  of  lines  6  and  7 

I  Page  10,  after  line  12.  insert  a  new  section,  to  be  numbered  10. 
reaaing   as   follows. 

'   Sec.   10,   .\ny  ^*rson  who  violates  any  f>rovlslon  of  thl.«  title,  or 

I  who  violates  any  provision  of  any  code  of  fair  compotltlon  approved 

I  under  this  title,  or  who  violates  any  agreement  entered  Into  or 
approved  under  this  title,  or  who  carne-s  on  any  business  without 
a  license  reqnlred  under  this  title  or  alter  such  license  shall  have 
been  canceled,  or  who  v.olatcs  the  conditions  of  any  licen.'^e.  or 
who    violate's    any    rule    or    roijtilatlon    prescribed    under    this    title. 

'  sliall  be  fined  not  morr  than  t5uO  or  imprisoned  liot  more  than  6 
mur.tli.'i,  c.r  buih.  and  rach  cay  any  su.^li  vioiai.un  continues  bhall 
be  cieonied   a  separat*  oiTcnse" 

F.X.rT.ANAT:ON     OF     AMENDMENT     NO.     3 

SectU)n.s  ,T  ,  b  ' ,  4     bi.  and  9   lai   provide  va-^ing  forms  of  penal- 

tle-<^,    ■while    sfctlor.    4    .a)    does    nut    provide    luiy'  i-.r-nixity    for    the 

violation  of  an  agreement. 

I       It  is  5Uggeste<l  that  all  pcnaltu-s  be  made  uni.orm  and  that  they 

I  cover  violations  cf  agree::. ei;U    a.',   well  a.s  ail  codes,  licenses,  rules. 

]  and  regulations. 

AMFNtMEXT     NO.     4 

Paer  4,  st.'ike  ;  ut  lines  15  to  21,  inclusive,  and  en  line  21 
change  "  ,  d  ,1  "  to  "tc)" 

Page  10.  insert  a  new  section,  to  be  nun-.berrd  11  as  fiollnw.':- 
■■  Sec.  11.  The  several  dnnrlct  courts  of  the  United  States  are 
lu-reby  Invested  with  jurisdiction  to  prevent  and  re.stram  Mola- 
tions  of  the  provisions  of  this  title,  and  violations  of  any  code  of 
Ja!r  competition  approved  under  this  title,  and  violations  of  any 
at:r'H>:::.  lit  entered  into  or  approved  under  this  title,  and  the 
carrying  on  of  any  business  without  a  hcrn.se  required  u-ider  this 
title  or  after  a  cancelation  of  any  such  1. cen.se.  and  \io'.at!cns  of 
the  conditions  of  any  licnuse  and  violations  of  ai^.y  rule  or  regu- 
lation prescribed  i.i-der  thjs  title;  and  it  .'^hall  be  the  dutv  of  th- 
seve.'-al  district  attorneys  of  the  United  bUites,  in  their  respective 
districts,  under  the  il.rertion  of  the  Attorney  General,  to  instituts 
pr(:H■''eo;ng^  u:  equity  to  prevent  and  restrain  such   violations." 

E-XrLA.NATlON     <1F    AME.VDMENT     NO      4 

.'^it  tlon  3  (c)  provides  for  injunctive  rehef  for  violatum  of  a 
roclp  but  no  Injunctive  relief  is  provided  lor  other  violations.  It 
1.S  s'uggested  that  injtxnctive  relief  apply  to  ali  vioialions 

AMTNDMENT    NO.    5 

Pact  6.  Strike  out  all  of  lines  4  and  5  and  the  ftrst  fotir  words 
of   lir.e   fi.    concluding   with   the   word   "thereof." 

Page  10.  lino  8,  after  the  word  "  cancel  ".  Insert  a  comma,  fol- 
lowed  by   the  words   "  revoke,  suspend." 

EXPLANATION     OF    AMENDMENT     NO.     5 

FTige  6  lines  4  to  6  authorize  the  President  to  suspend  or  revoke 
any  licen.-^e  after  notice  and  hearing  llils  contradicts  section  9 
(bi,  on  page  10,  which  authorizes  the  President  to  cancel  cir 
modify  any  license.  It  seems  as  though  the  latter  provision  of 
section  9  ibi  supersedes  the  lormer  provision  on  page  6,  which  is 
part  of  section  4   {h) . 

AMENDMENT    NO.    6 

Page  6,  strike  out  the  last  five  words  of  line  6  beginning  with 
"  any  ",  all  of  line  7  and  the  first  three  words  of  line  8,  conclud- 
ing with   "  law." 

Page    10,    line    10,    after    the   word    "  title  ",    strike   cut    the   semi- 
colon  bnd  insert  a  comma  followed  by  the  following  words:    '  ,  and 
any   such   action   of  the   President    as   well    as   any   other   action   of 
the  President  pursuant  to  this  title  shall  be  final." 
EXPLA^'A^^oN   or   amencme-vt   no     6 

On  page  6,  the  secor,d  half  of  line  6,  all  of  line  7.  and  the  first 
three  words  of  line  8  provide  that  an  order  of  the  President  re- 
voking a  licen.se  shall  be  final.  This  might  be  more  properly 
Inserted  m  section  9    ib)    to  cover  all  acts  of  the  President, 

AMENDMENT    NO,     7 

Page  10,  line  5,  after  the  word  "  competition  ",  strike  out  the 
comma  and  insert  the  words  "  and  agreements." 

EXPI.A.NATION     OF     AMENDMENT     .NO.     7 

Section  9  la*  authorizes  the  President  to  prescribe  fees  for 
licen.ses  and  for  filing  codes  of  fair  competition.  He  should  als,> 
be  authorized  to  prescribe  fees  for  filing  \oluntary  agreeinenuj 
under  section  4    i  a  > 

AMENDMENT     NO.     8 

Pape  9  strike  out  line  14  and  Insert  the  following;  "any  Ind:- 
Mduul,    firm,   partnership,    company,   aissociat.on,    joint-stock    asso- 
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mxC  &nd  eorpoTfttlon.  and  any 


r  Uia  ben«ftt  at 


BcruuvATtoit  or  amzmdmkmt  ho.  I 

Uon  7  (d)  itftnw  Um  word  "  peraon.'    Tbla  definition  mlcht 
b«  amptiflcd 

ALLOCATTOI*  OF  HIGHWAY   FUITIM  UlTOBII   PT7BLIC   WOUC8  BTLt 

'■'       VAUSH.     I  a&k  uruuxlmoua  coiiaent  to  have  printed 
"ID  a  letter  addrwMd  to  me  from  A.  W.  Brandt. 
»  ^ay  Commissioner  of  New  York.     This  letter  la 

r«lattT«  to  Uw  allocation  of  hlchway  funds  under  aectlon  304 
of  tlM  polailc  worts  bUl.  It  contains  a  tabulation  ifaowins 
tlw  amamt  that  wHl  be  aliutted  to  each  of  the  States  under 
the  different  methods  of  allocation.  It  farors  the  prorlsious 
nrmatnrrt  in  the  House  bill  deaiin«  with  this  subject. 

2  Mk  that  the  letter  and  table  may  be  vTliited  In  the 
ComaumiamAL  Rccoio  and  referred  to  the  Committee  on 
Finance. 

There  being  no  objection,  the  letter  and  table  were  ordered 
to  be  printed  in  the  Rscoro  and  referred  to  the  Committee 
on  Finance,  as  follows: 

WaanyoTOM.  D.C..  May  29.  1933. 
■on.   Oavio  I.   Walsh. 

I'r-    '    ~*atea   Senate 
ktr   OkAa  Srv.T'  ■    Walsh     I  am    <■■.*.   •    ng   r>rreto  a   copy   of   a 
lattar  wyttSan  u.    ■^■-a'<-  '    'iK<mmon.  ctiAirtmui  of  Um  Baaata  n- 
nanea  Oooualtte*  ^.-p  (Uso  a  m«mt>rr.  ralaStv*  %b  th* 

'  >'  'f    '   K'  '^  *■;■    tuatU    under    section    304    of    tba    public 

«    ^*-  I   *n.   4..^  attaching  a  copy  of  the  UbulaUoo  show- 

:i^  i.\«  <kxiu3uni  of  mntxej  per  capita  by  Htat«e  uadw  MUi  MOO  - 
000.000  allocation,  the  amount  par  ifainf'il  worker,  and  the 
aasMint  par  uuemployad  worker.  If  Iha  aao:  >  ^located  under 

tbe  F»^eral   H;K*nrav  Art   onlv       Column  4   -       .r^    '.he  amount  par 
ip.  4  -fk-;      ..     .si«t«a    in    ■  a.v»-  .-v    Is    allotted — 

^  i.i-u-.'-»      '  baais    of    tne    i-cacjri.     ;i  ^.iwaj    Act.    and 

quarter  on  the  t>asls  of  populatkm 
XaasmtK-h    •.<    vour  State   Is  one  of  thoae   that   will   lose   baarlly 
la   oati*     ~.-    ^..-ation    In    tlie    fourth    column    as   panacfd    by    the 
noUM   ^    ■   t    :     ..iwed.  I  am  aura  you  wUi   reeut  all  afforta  tn  the 
Ftnanoa  c  .lo*   to  chan^a  the  aUocatiun 

Var>    cruii    yours. 

A.  W    BasMvr. 
"'■i''  .-i.   "    -rtT..,,    ,neT    ,Vei*  York  StaCe. 

^*- — T!"-       -•>  ''■  I  ••    -.^.e   thrr« -fourths, 

teurtik  aliocatioa   la  not   r.^.    .^.ued  wtu   be  S2.0S7J00. 


one- 


K 


Mat  29.  1933 

©n;  ■-  i  1  S'-nate 

Mt        ^«x     -ir  -  V      «       '  \  -ftiaoi*      T^r     "        .'     «hen    It    p»i 
publi<     *      .-  ■.;  that  t.:if  ♦4.«  .    authorised  under 

sacUoti    204    .^.  a  ted    to    the   Stataa.    three   fourtha   on 

the  bast^  ->f  ♦!-  .     way  Act  and  one  fourth  on  the  baals 

ot  po(      '  .od  of  allocation  was  endorsed  by  a  sub- 

conun:"        ••— •■  •  1^  executive  committee  of  the  American 

uon    of    Hi«t«    H.^txfrtky    Officials       it    was   accepted    by    the 
t  and  !rv  !>i.i<«ci  In  the  bUl  tranamltted  to  Concreas.    Copies 
■  to  aU  Bute  highway  offtdala.  and  not  one 
fthod  of  aliocatlon  has  been  recetved. 
Tbe    Axnerl'M:      ^^<<laUon    at    State    Highway   OIBctals    ri  ■ll—a 
t^ts  !.<:  not  111  tiM  atnct    ^u-i.^-     r  th«  want  a  public 


MIL   b 
to 


■" ' .  f* 


A<(, 
S7I 


Vuii     * 


ta   einartsaey  re  .r-.   sad  tkat  more 

he   rederaJ  Hlgnvajr   Act   provtdaa  a>>ould  be  fiven 
.i>y«d  in  aadi  State. 

i-   u:   harvSo  aevarai  eoplaB     '  .:ation   atoowl&c 

!•■'   c-aprta  bjr  atatea  that   u..^   **...    xo.ooo  pravidea 

nount  per  galnftil   worker  and   the   amount   per 

*    'IT  nnder  the   mtrvtsHms  of  the   Pedernl    Highway 

-^■■1'"      f    ^i  »--  ■■•       .  ••■'«    reeetrea  ! 

lor    .•...:.      .;ir  .        .    •^,.     ..aj,  ;     u.      ,:....^.una    of    the 

Highway    A         -  ..  e    oX    Nevada   rrccivea   $363  34 

for  each   unempl.  ;•       t,..-.^.     .n  i../    afty    t      -i    -l'*   much       Cer- 

tataly    ther*    u    notbin«    equitable    tn    the     •  relief    In    any 

BUrt!   ^l^ation  as  that      The  fourth  colua...   ^;    thia  ubulatlotk 

'    amouat   that   each    unaasploTed    workar   receiTsa   on 

-  '  I.      of  tkrae  Imirtbs  at  the  money  aUe^ttoo  vaUt  the  red- 

xay    Art    an^   ooe    fottftll    «a    UM    bSMe    fltf    population 

»■  •     ""    nteaaa    mm   e^v»»aM«»    ftt**--*^ -      thai 

■  ■■■'■  Male  el  lle»  w«  t*-  •■  ■—  ■  *        •>    i>^  u 
•    ■  I 


'••an   U 


I  am   also  attaehlnc   hereto   a  chart  abowinc   the    Inteneltj   of 
tmetnployment  In  •mrh  State. 
▼«ry  truly  yours. 

A.  W    BaAWDT 
For  tht  Committee  Kepr*»ent-ig   Am/^^^an 

A»90Ciation  of  Mtatt  Miffhtocf  Official*. 
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•  Data  aa*  ■vaOabla 

fAYMEMTS  rsOM   THE   TSBAStJST   CKDEK   THX  SXTTLEMXKT   OF   WAS 

CLAIMS  .*CT 

Mr.  COPEXAND  submitted  the  followlnp  resolution  (SJRes. 
91).  which  was  referred  to  the  Committee  on  Finance: 


tfm  mm  9B« 
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Uf  ^u44Mir  ti 


Whereas  Oermany  baa  aaerciaed  certain  ot  the  rlghu  conferred 
by  the  acrertxwnt  of  June  23.  itMO.  between  the  United  BUtea  and 
Oertnany  permitting  the  suspenalon  of  paymects  by  Germany  of 
the  sums  payable  under  that  agreement  on  account  of  awards  of 
the  Mixed  Claims  Oommlaalon.  aotf  DO  sasfe  paymenU   have   been 


maile  uactar  the  acreenrnt  sine*  lifa>^l>  91 

9t  paynMBte  by  Oennany  unOer 

out  the  eoaaant  at  the  Calted   ~      -«   <t.r- 

and 

Whereas  the  Treaty  '^f    •••  '    ^  m'    •• 

"  all     f'        'H   r*  V        f     = 

mt  at      •• 


\or\\     n'-'i   P'j^j^nslons 
i.'-^r    rr,'    vtth- 
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states  of  America  and  who  l..^\r  su.Tprecl    ihrouph  the  art*  -  r  'be 
Imperial  German  Orvrr:::: f:  t       r  ;:.s  a..p:.is       •      •      •      -(..as    clu-^- 
a«e.  or  injury  to  thei:    ;..rs.  n.-.  .,r  i.-ruptriv.  directly  ..t  :nd.-fc'.  •> 
and 

Whereas  the  Settlement  of  \V,>r  cnal:r..s  .^rt  of  I92S  \va.s  e-.a.  R-d 
upon  the  understanding  by  t'r  c.  r.r-fs'^  T!v.t  suitab'.p  rr-vislon 
would  be  made  for  all  clui::.s  aK'a;r..-i  Ciermanv  of  Ameriran 
natlonais  who  have  suffered  i..ri...gh  ;ut.s  of  Oerma;  .  ^  fs 
agenu.  lues,  damage,  or  ln.:,.pv  u  v..v\r  i>ersons  or  p-V^crtv  "•- 
accordance  w:th  the  pruvisiotis  of  the  T.-eaty  of  Berlin,  ard  »  .  ulri 
be  paid  out  of  thr  t  German  s;M«cial  depn.'sit  a..xount  In  the  Trea.^u.'-v 
of  the  Uii;:<d   .st.  it.-,   vii.uh   wat  oreau-d   by  said  act;    and 

Whe;e»s  •  ."rrr  ..rf  ::,  r:>  ;n  '.;-.e  Department  of  Slat^-  uiiad'n- 
dlcated  claims  agalr.s:  Oe-n-any  of  more  than  3.000  .American  na- 
tionals who  have  su"«Ted  ios.'^  damage,  and  Injury  to  the;r  per- 
sons and  propert\  ;>:  incpaily  a-s  a  rei.aJt  uf  Germanys  subr.iar.ne 
wft'-'trp     ar.d 

W  r:.-:^s  th*"  fu;:  ur:.oi;i:t  of  ail  of  the  principal  of  a-s,-ard*  of 
the  M.\>vl  (.".ainis  (  "mini.-^.sion  heretofo'e  entered  ha*  already  been 
paid  b;,  •.;,»'  .S«'o:f.iry  f  -.•-..•  I"rea  ury  under  the  provisions  cf  t^.p 
Setllcmeni  of  War  cia.n,^  a>  t  of  1928.  as  well  as  the  full  am  unt 
of  interest  on  the  n.  .:.—  .iv,ard.-~  of  le.ss  than  $100,000  and  certain 
payments  •  r,rr:o..:.  r.atlona'..<;  and  there  Is  no  requirement  bv 
law  for  5  .ivni!  :.t  by  the  Secretaj-y  of  the  Treasury  of  further 
amounts  under  the  Settlement  of  War  Claims  Act  of  1928  prior 
to  the  completion  of  the  work  of  the  Mixed  Claims  Commi,s.^.on, 
and 

Whereas    the    Serretarv    cf    tb.e    Trea-sury.    before    the    Conf;-es.<5 
again   fXDiivn.r^.     before    .^-iitable    pirovlsion   has   been   made   fur 
adjudlcatK  r.    ,. :  d    ;ia.n 
against  German.    :.    a 
fore    the    Gem ...n      ■    -. 
agreement  of  June   2:^ 


t  of  the  claims  of  American  nationa'..- 
:.  file  m  the  Department  of  State,  and  bt  - 
-n.-ncnt  resumes  its  payments  tinder  ti.o 
19.30.  may  make  further  payments  out  i-' 
the  German  sp^f-ial  dejMi.sit  ;und.  including  payments  to  German 
natlonais  w '..cli  w  ..i  .nure  lo  t..e  benefit  of  Germany:  Tiieieioie 
be  it 

Resolved.  That  it  Is  the  cpinlin  of  the  Senate  that  :he  Secre- 
tary of  the  Treasury  should  not  make  further  payments  out  .  '. 
the  funds  In  the  Treasury  under  the  Settlement  of  War  Cia^mj- 
Act.  or  release  any  of  the  bond.s  cf  Germany  now  held  m  the 
Treasiu7  of  the  United  States  pur-=uant  to  the  terms  of  the  a^rree- 
ment  between  Germany  an.i  t'.e  United  States  signed  Junc^  :;3 
1930.  until  suitable  pro\"-:o:  shiill  nave  btvn  made  by  Germ.a-v 
for  the  adjudication  and  pavn.ent  of  all  tliC  claims  of  .'Vmencan 
nationals  now  on  file  In  t;  c  :>  par.ment  of  State;  and.  furt;:er- 
OAOre,  that  the  .S<-<  r.'i.i:  \  if  .state  .shriuld  not  consent  tn  the  dis- 
continuance of  the  v,(.:k.  of  the  Mixed  Clalni-s  C-ommnsslon  until 
suitable  provision  has  been  made  and  consented  to  bv  the  c;  . - 
emment  of  Germany  for  the  full  £i.scertainmcnt  of "  Germany.- 
liability  to  the  United  States  under  the  treaty  of  Berlin  with,  re- 
spect to  all  claims  of  .\mer'.ca:;  nationals  now  on  file  m  th.e  De- 
partment of  State,  and     in*;!   tlie   di-vcntmuance  of  the   labors   of 


the  Mixed   Claims   Conums.'-i.i 
Congreas  of  the  United  State.'^ 


.•.a.l    have    been    appro\f'ri    bv    the 


MESSAGE    F:  .   M    THE    HOUSE 

A  message  from  the  Hou.'^e  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  it^  clerk.'?,  announced  that  the  House  had  pa.s.^rd 
a  bill  H  R  ,jj;-(!i  to  rxtfiid  the  provisions  of  the  act  en- 
titled .•\n  at  •,)  t  :<tc!ij  the  period  of  time  durir^  wh.cii 
final  pM>of  in.iv  bt-  iitTered  by  home^tead  entrymen  ".  ap- 
proved May  ::].  1932.  to  de5;c: t-land  entrymen,  and  for  other 
purposes,  in  which  it  n  quested  the  concurrence  ct  the 
Senate. 

The  message  also  .mnounred  that  the  House  had  pa>..'-e(i 
the  bill  (S.  510 1  to  pro.  ide  for  the  estabhshment  of  a  na- 
tional emplovme::t  .'^y^t-ni.  and  for  cooperation  with  the 
States  in  tiie  pror;;..:  on  oi  such  system,  and  for  other  pur- 
poses, -a-  th.  ;i:ne!.dmc:it.-  in  which  it  requested  the  cor.cur- 
rence  >  f  th-   .St  rmte 

r''Po   !i\.sE    C)F    PREFJR'.FP    STnCK    AVD    BONDS    OF    INSURANCE 
rci  MP  ANILS— CONFERENCE    REPORT 

Mr  FLET("}IP:R  itibin.tted  tlie  fullowing  report,  whiCh 
•A.i.>  (irtieied  to  I,e  ov.  the  table. 

The  roni'ti.ttre  of  f^onfrronre  on  the  di.sagreoinK  vote.>  of 

"he  '-A  1  U()U';<";   .:.  'he  ,in,endmrnt.s  of  th.c  House  to  the  bill 

•s    K>!»4     'o  pro    lie  for  Mip  pirchAse  by  the  Recon.'-.t ru(  t um 

J'in.uur    ('Of  porji'  '  ;i    of    t)ie    prrfrrrrd    ,<!f(>rk    and  or    bond; 

;..';  1    >r  (iftx-nf  Mf-    if  in.-MMi.i  r  (  nwpni.'iP'^.  h«vin«  mrl.  sfter 

f  lii  HMd  lii'f  •  <,uf '•"])!  0  ]),\.r  (ui"«'(l  fo  iPniwtD^'Uf]  nu(]  <]ti 

;> '  orrwriftKl  u,  t  h'-jf  rf  =i.o(  1  !•, r'  Hn  );;*»«!  fl?  folJfrWs  i 

Pin'   Ml"  U    u^'    (<'■')/■  f/oiM  )i '■•  (tin«^iidffi«'fil  ;i'iff)>»*  M''l  1        ' 

Th**'     III/      P:#i,.<i*      ,  I '  till      fro(fi     Mc     <Ji«>»Kf  "Pftf^ftl     I'l     Mi" 

fttt.i  (.-l(n'-)i(.:       f       !,.      \ii     t^     (,nfltlH'fC«l    Ji      'i,    i      V      *,     10       1)      ttlt'I 
t  d      4(l'l    ititl  tl     '  •      Mr     i.%tW 

A/liM.iljMi  |jl  ,..j/i,|/0;  <  ,J  1  ri.jl  Mi*  tV^lMlr  ^fc<«•<l^  f»'///i  !'■-. 
(1.,-ui/f  I  I  (111  i.f  I.,  Mi  Jii.i /i/liiK  111  of  Lh<:  Houa*  fdilnl/ficd  I, 
S-'id    IMiJCC    lU    Mu-     -afur    V.  .  t  h    ttU    iXlUt  I  nXlHK  I  \l    a.b    Ju.lows      Ul  , 


heu  (.1  t>i"  matter  liroposed  to  be  inserted  by  the  II  iiso 
amendment  insert  ■■  The  touii  f,ue  amouiu  of  loans  out- 
standing-, pie'erred  >tock  :  ubaTibod  lor  nnd  .ap.t.U  notes 
purrha.--ed  aiiO  h- Id  by  the  Recon.-^lrtii  t  um  F::a:ue  Cori-on,- 
tion,  ,.ndr.-  the  ijrovisions  ol  this  section  riuj  set,. on  2.  :  In.i: 
not  exceed  at  any  one  t-me  $50,000,000.  and  tlio  amuu:,t  of 
notes,  bon.d.-.  debentures,  and  other  sueh  nlhtjation.-  uli.oh 
'he  R'A-on.x; ruction  Finance  Corporation  :s  authjr:.-<'d  and 
euipouered  to  issue  and  to  have  oulstandin,«  at  an.y  me  t-ne 
under  eXiSt.ng  law  is  hereby  increased  by  an  aniouiit  suffi- 
cient to  varry  out  the  provisions  of  this  section  anci  section 
2  ■•  and  a  period:  and  the  House  agree  to  the  same. 

Amendment  num'oered  5  Iliat  the  Senate  recede  fron^ 
lis  disagreement  to  the  amendment  of  the  Hou.se  numlx^red 
5.  and  attret^  to  the  same  with  an  amendment  as  follov,-s. 
In  heu  of  the  matter  proposed  to  be  inserted  by  the  Hou.'-e 
amendment  insert  The  Reconstruction  Finance  Corpora- 
tion shall  not  subscribe  for  or  purchase  an\-  preferred  stock 
or  capital  notes  of  any  applicant  insurance  company,  ■-  1  ' 
until  the  applicant  shows  to  the  .satisfaction  of  the  Corpo- 
ration that  ;t  has  unimpaired  capital  stock,  or  that  it  w.ll 
furmsh  new  capital  which  will  be  subordinate  to  the  pre- 
ferred stock  or  capiLiil  notes  to  be  subscribt-d  for  or  pur- 
chased by  thi  Corporation,  equal  to  the  amount  of  said  pre- 
ferred stock  Of  eapitai  notes  so  subscribed  for  or  purchased 
by  the  Corporation:  P-ov.ded.  That  the  Corporation  may 
make  loans  ui'On  .>ciid  preferred  stock  or  -apitai  note-,  if. 
un  Its  opinion,  ;  uch  loarji  will  be  adequately  ...cured  by  .-aid 
stock  or  capital  notes,  and  or  such  other  forms  of  .-ecurity 
as  the  Corporation  may  require  ',  and  on  pa^e  3,  line  13. 
of  the  Senate  bill,  strike  cut  ■  .iceeptance  '  ^nd  insert  :u 
L?u  thereof  "loan":  and  the  Hou.-e  a.nn-e  to  the  :  ame. 


Amendment   numbered   9:    That    iho   Sen. 


,'ceae 


its  diS-aiireement  tc  the  amendment  .if  the  Hou.sc  numbered 
9.  and  acre-e  tc  the  same  with  an  am.'ndment  a.-^  follows: 
On  pa,<^^'-  6.  line  16  of  the  Senate  bill,  after  the  period,  m- 
■'"<''  'i-  ''.it  '.  :.  mark-,  .,nd  the  House  aitrt^  to  th(   .same, 

ILai  the  title  of  the  bill  be  amended  to  read  as  follows: 
"At;  act  to  auth.cru'e  the  Reconstruction  Finance  Corpora- 
tion to  sub.scribe  for  preferred  stock  and  purchase  the  capi- 
tal notes  of  insurance  companies,  and  for  other  purpose.-." 

Duncan  U.  FrrrcifER, 

Aleen   W.   Barkley, 

R.  R.  Reynolds, 

James  Couzens, 

H.xMiLTCN  F,  Kean, 
Managers  on  the  part  of  the  Senate. 

H.  B.  Steagall. 

T.    Alan    Goldseorough. 

Robert  Luce. 
Managers  on  the  part  of  the  House. 

HOUSE   bill   referred 

The  bill  'HH.  5239'  to  extend  the  provisions  of  the  act 
entitled  "An  act  to  extend  the  period  of  time  during  which 
final  proof  may  be  offered  by  homestead  entrymen  ",  ap- 
pro\ed  May  13,  1932,  to  desert-land  entrymen.  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Public  Lands  and  Surveys. 

establishment  of  national  employmeftt  system 
Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment's of  the  House  of  Repre.sentatlves  to  the  bill  'S.  510 » 
to  provide  for  the  establishment  of  a  national  ''mployment 
.system  and  for  (ooperation  with  the  States  in  the  prfjmo- 
t!on  '-f  sueh  y:^t-em.  nnd  for  other  purpcj^es,  which  worr  nn 
p^K"  2.  \iur-  10  after  '  rompensafion  .  to  strike  out  h11  d{jwn 
fo  nnd  IruludinK  »<»  tn  line  Ift,  on  pHie*-  2.  line  id  nft^r 
i%\iUi' iH7*^i]      t./i  slrikf  "iit     In  ncf  or d^fif  *>  v/ith  "  ittu\  Ifr^^Tt, 

"without  ffjrjird  to"  o(,  t>**l'.^  >  li'"  17  rtffff  fltt/1  ".  <0 
falfi><>^  oiil  I/I  *<  '  oKjwn' «=  *jlli  Miel  (M's^M  ^n\\\\i,'\\  M' 
CHfd  I'l  ,  o/i  |/i»a«j  ,<  lio*'  'Xi,  nH*it  »' f  lo  i»»«^^"(f  lit  ^»ft« 
III  t»(/p>;l(il(/»i  f.l.!  tor  wrvM*'  IM  !),«  tttiiuln.  <'M»plo*/(h«'»M 
.-.rjVMr  (/(ovWJiiJ  to*  )/»  miilint  '4  of  Mo.'.  j»H  I  he  tUilt^tuiV 
fthal:  uppoi/il  oidv  \tlftiti,t  ut  v.u/3  of  .Ut  l.;nlL*-d  hf.»i(i.'  ' 
on  pitKt  ,i.  liiw  i  tttitii  tKi  ujittUona  to  i/*A*-rt  Uj  loain- 
Littii  u  vctciali;:   ^trt  vitt:  U)  tjc  Ocvutctl  Uj  si-'  u/  ,it^j  t  (npioy  nt(  iil 


t 


I 


Ml" 


CON' 


r> 


mv  vL  reC'T:!)    sfxatr 


Jum 


for  vrter»ns  *:  od  pace  3.  Une  t.  after  "  Columbut  ".  to  strike 
out  all  down  to  and  includlnc  **  rKerans  **  tn  lice  8 ;  on  paee 

3.  line  11.  after  "  ttacreoC  **.  tp  Inaert  **  In  which  then  afaaU 
be  located  a  veterans*  ampiagrnient  Hcrlee  ";  oo  ^mgt  3.  line 
23.  after  "the",  to  strike  out  "Territory  of  Hawaii"  and 
Uvwrt  "  TerrltoclM  at  BawaU  and  Alaska  ":  on  pace  4.  line 

4.  after  "  act ",  to  itrfke  oat  the  remainder  of  the  para- 
graph; on  PM«  9.  after  line  4.  to  insert. 


.  10.  Ownc  Ik*  evrmt  Saeml  y«ar  and  tb*  two  wucrn&Olng 
rtara  tbiaUmUm  to  •uUkorlMd  to  aspead  tn  any  state  ao 
mucb  of  tiM  sum  apporUoaad  to  rach  State  aoeonllnc  to  popula- 
tion, and  ao  much  of  tha  unapportloned  balaooa  at  Vba  appro- 
priation inada  undrr  the  pronatona  of  wctloc  S  as  be  may  deem 
naeeaeary   aa  folknrs: 

(ai  In  statea  wber*  tbara  u  no  Stale  *7*t«m  of  public  amploy- 
■MBt  oAoaa.  la  tT^w^'"b'"ig  and  maintaining  <k  aT*<<*fn  of  pabUc 
MBptojaMBt  oflMra  under  Um  control  of  tbe  director 

<b)  IB  MaCea  wbare  tbare  to  a  State  eTetem  of  public  emplor- 
oMOt  oAeaa.  bat  wbav*  tlw  9tmt»  baa  not  complied  vltb  the  pro- 


of  aectton   4.    tn   eetabllahing    a    cuoperatlve    Federal    and 
ftle  qrstcm  of  public   emploTment  oiBcea  to  be   maintained   by 
MT  or  tioard  and  In  luch  manner  as  may  be  agreed  upon 
by  and  beiwaeu  the  Oovemor  of  the  State  and  the  dlieclui 

Tbe  atttbortty  contained  in  thle  aectloo  ahall  terminate  at  the 
expiration  of  the  period  apedOed  In  the  first  paragraph  of  thla 
■ectton.  and  thereafter  no  aaautance  ihall  be  rendered  such  States 
ontU  the  v.^'^'.n'v— ^  thereof  provide  for  cooperutJon  with  tbe 
Untied  Sta  .  .  ii::  .  tneut  Scrrlce  as  provided  in  section  4  of  this 
•ct. 


On 


1 


ot 


5    to  strike  out  "  10  "  and  insert  "  11  "; 
i^  ■  :  ••  3.  to  strike  out  "  11  "  and  Insert  "  12  ":  and 

,  ».      .0.  line  7.  to  stnke  out  "  12  "  and  Insert  "  13." 
iAi.   VVAQNIIR.     I  move  that  the   Senate  conciir  in  the 
SBMndmaito  «f  the  House. 
The  motion  was  agreed  to. 

intTAin  XRADt  Fiucncis 

Mr  CAPFTP  \fr  Prrh'/  I  ask  unanimous  consent 
to  have  pnu'-a  ii  the  R>  -d  a  statement  by  B^.  Adam 
Kessicr,  Jr.,  of  N.  W  Ayo.-  i  so.  of  Philadelphia,  relative 
to  ontelg  ttsde  practtces. 

TiMie  b&iog  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows 

\(  -luat  earn  before  they  can  spend 

^t  1 1  ^^  .T.uat  be  employed  at  fair  wa^es  before  they  earn. 
Manufacturers  must  see  Vbe  o|)f>ortxinlty  to  profitably  produce 
htl"—  "-''v  will  employ 

'A  i^tsaea  hare  not  buying  power,  trading  Instinct  crlea  for 

low^r  Then    deetructlye    operations    start    and    continue 

until  '  no  profit  for  a  manufacturer,  little  If  any  profit  for 

era  and  retailers,  and  the  result  la  production  of  Inferior, 
tnted    mer  h.ndtse    produced    with    underpaid    labor    to 
keep  within  a  so-called  "  buyers'  market." 
Tim  unecruputnus   buyer  grtnda   away   and   away   until    honeat 
are    forced    to    cloee.    more    people    are    thro^m    out    of 
It    and  there  Is  no  |HT>flt  for  the  legitimate  channels  of 
trade  with  a  oontinutKi  daalMatlen  of  theee  forces.     Thus   we  go 
•o  worse,  finding  ovraaNea  In  the  hands  of  the  selfish, 
manufacturers,    wholesalers,    and    retailers-  always 
creating  except  for   their  few  selves  at  the  ex- 
penae  of  tbe  maaees — and  so  parasite  destroys  paraaite. 

Tbe  deatiumiop  of  productioc  forcee  and  trade  channels  must 
stop  and  conatructton  rauat  begin      Inrentorlce  are  depleted— ao 
asoellent  point   from   which   *^   ^Mrt      Tbey    wUl    be   replenished 
to  featored  rr.-   u..n  an  appreciation  that  honeat 
at  ao  hoc- 1    ir    <■    .   7':..(    I   '  ■'Ufn  to  the  han- 
aad  a  vatat  to  tbe  bwy*-'-    a.'    *••  ,  ri."    i  .r     -.  to  the  manu- 

tiie  *.  .e.^..»-r  i<'-\i-:r  *«  do  the  hoa- 
their  '.  «.  -  •:.  •■■•  -  m  whom  they 
1b  ttim  buy  auppUaa.  and  in  twn.  ..>  .-  a  rcrx  ...til  we  come  to 
the  labor  and  raw-material  beats  .  .  •-  ^  ..  manufacturing 

fabrication. 

tTnti!  the  un.*erupuloua  manufart  .-  :  i   tmd^smen   ar*   rf^n- 

tfo.,'  '    •:.f-     »  ..    L-ontlnue   their    !«■  -  tivr,,,-  t..-    ;iri.  •;,■«>«.     a.«    rT—i 
<tent   K     >«■"■.'.    ,.,  ably  said  in  h       s;.--^-' :.     -:»    :   ;  .  Uy   niKl.'..   Vi.*) 
7,  In  »i-- >.t..i.)i        ruriher  togtolat. 

■■  w-  ■  '   >-^tl    and    eonaervAii.c    ui«r*a  ir»-<     «...    likewise    be 

pr-  ■■"  -»-'!     »^.    ■-    will  attempt  to  give  to  the  industrial  worters  of 

the  loiii. Lry   a   uii.*e  fair  wage  upturn,  pre^-eni   cutthroat  oompetl- 

Uon  an<i    unduly    loog  hours  for   labor,  and   at   the   same   time   to 

.  r.  A,-.    -Av^r;    i.duatry  to  prerent  oTerproductioo.'^ 

'  ■     '  .  -*  .^■•.'    '.1    us : 

r  Allyhoo  ourselvea  back  to  praapertty  ~ 
.pr<ix:.n<  furtlMr  on  the  bad   practloee   that    condiUoas 
••^.. .;     M-    -vaid 
...  ..-.irxr    with   an   exmmple.     ik-H"      -e  •-    n-<food8 

''■       tnie  that  90  percent  of  the  cottor.      ..». 
.        >  ""  ettmlnate  starratlon  wages,   mnn       ^ 

s  r.oi.r>    -r  ■  .i.ployment,  would  agree  to  atop  ^    .  .:   j^^.^ 


rssi-t 


•  We  car. 

And    '.n    • 

have  ci •■.-.' 


an   ov^rprodTJCtlon   that   would  reeult   tn 


nt   If  the  other  10  percent 

require  long  hours. 

it   burdenaooM   eur- 


would   agree   to    ;    ' 
anrpltiaes 
Bat  wbat  good  to  soeh  ».-.     u 

aaantacturers  pay  »t^ 
onDdNB    in    thetr    mlll--> 
pitiaaa? 

"Ttie  unfair  10  percent  ooold  utoitmie  goods  so  cheaply  that  the 
fair  90  potsent  would  be  compeUed  to  meet  the  unfair  condltioua. 
Here  Is  where  guvei  ument  comes  lb.  Oovemment  ought  to  have 
the  right,  and  will  have  the  right,  after  aui raying  axMl  planning 
for  an  Industry,  to  present,  snth  the  aaatoCanee  of  the  overwhelm- 
ing majority  of  that  induMry.  unfair  practice  and  to  enforce  thta 
agreement  by  the  authority  of  Oovemmant.'* 

In  ipeaUng  of  the  anUtruat  laws  he  aald: 

"  •  •  •  but  theee  lawa  were  never  Intended  to  encourage 
the  kind  of  unfair  oompettttOD  that  reeults  in  long  hours,  starva- 
tion  wagea.  and  overproduction. 

"  Tbe  same  principle  applies  to  farm  products  and  to  transporta- 
tion and  every  other  field  of  organ laad  private  Industry.'' 

Ooetrol  tbe  10  percent  or  glv**  the  other  W  percent  the  power 
to  eoBtrol  tbam  and  there  will  have  been  taken  one  of  the 
fundamental  atepe  uf  rehabilitation 

How7 

Honeat  manufacturers  hare  for  years  placed  their  names  on 
the  merchandise  they  have  produced — that  Is.  where  it  was  prac- 
tical to  do  so — and  we  have  seen  these  names  appear  on  many 
articles  where  In  previous  years  we  did  not  believe  it  pracilcal. 
An  honest  man  wUl  not  only  sell  his  name  with  his  goods  as 
a  mark  of  tdenttflcatlon  and  guaranty  of  value  but  will  Inveat. 
and  has  inveated.  part  of  hU  proflu  that  people  may  know  of 
same  for  their  own  protaetloo  la  their  safe  buying  of  mer- 
chandise 

When  a  nian  sella  his  name  on  his  merchandise,  he  Is  selling 
aomething  more  than  a  mere  fabnmted  rommodlty  He  Is  selling 
a  part  of  bto  capital  tnvestmeiit.  the  skill  and  livelihood  of  men 
and  women  be  has  trained  in  his  business  and  who  are  gainfully 
employed. 

He  should  be  equally  Insured  with  all  theae  paople  be  employs. 
directly  and  indirectly,  by  being  permitted  to  participate  in  the 
life  and  trade  of  thla  Nation,  free  from  the  ravagea  of  the  un- 
scrupuloiu.  deetructlve  factom  that  have  so  ImperUed  the  liveli- 
hood of  our  millions  of  workers 

Production  cannot  and  must  not  be  divorced  from  distribution. 
Correction  and  control  must  carry  down  to  the  very  doorsteps  of 
tbe  amaileet  retail  eatabliahment.  the  community  market  and  the 
sMewalk  merchant  because,  first,  many  manufacturers  have  fos- 
tered the  cut-price  moTwnent  by  selling  their  merchandise  at 
a  dilTerentlal  to  selected  buyers,  enabling  this  class  to  sell  to 
the  consumer  at  a  price  that  tbe  aame  manufacturer  would  sell 
the  same  article  to  niany  thousands  of  merchants  who  may  not 
be  ciaaalfled  in  the  group  of  selected  buyers:  second,  the  retailers 
and  whuleaalers  falling  In  this  latter  claaa  have  been  forced  m 
an  effort  to  protect  themeelves.  into  forming  almoet  every  char- 
acter of  aasoclatlon  Their  Intentions  have  been  good  but  tlie 
reaulu  not  particularly  beaadrtol. 

The  law  says  In  a  broad  way  that  you  cannot  take  another 
mans  life  by  premeditation  Here  we  have  a  practice  which,  in 
the  guise  of  benefiu  to  the  maasea.  U  in  Itaelf  Insidious,  vicious. 
torturlnKiy  deetructlve.  and  equally  deadly. 

Therefore.  If  the  honest  manufacturers  are  permitted  by  law 
to  name  the  consumer  price  on  their  merchandise,  with  equal 
ragulatory  control  over  the  channels  of  distribution  through 
wboleealer  and  retailer,  then  there  would  be  formed  the  first  im- 
portant step  in  correcting  this  great  existing  evil 

This  does  not  mean  th.it.  In  a  given  Industry,  and  let  us  use 
for  Illustration  bere  the  food  Industry,  all  branches  ahould  be 
on  the  same  percentage  basis  above  a  given  plane,  nor  does  It 
mean  that  every  manufacturer  In  any  one  branch  of  this  Industry 
should  be  oo  a  given  percentage  basis  above  a  given  plane  But 
It  doaa  mean  that  every  manufacturer  would  have  a  right  to  set 
a  ■■■iniMium  wbaleaaJe.  retail,  and  consumer  price  on  the  product 
he  producee  and  that  that  price  would  be  officially  rccistered.  that 
he  cculd  not  depart  from  this  minimum  price  without  proper 
record  and  eonaent.  that  anyone  departing  from  this  llat  of  mini- 
mum prteaa  la  tbatr  particular  functioning  in  tba  ctoaaaal  of 
distribution  wovld  be  guUty  of  violaUon  of  the  law.  subject  to 
confiscation  of  property,  fine,  and  Imprisonment 

~  Minimum  price  **  Is  used  here  rather  than  a  definite  price  for 
the  reason  that  we  must  recognise  that  certain  varlAtlotis  of  price 
within  reasonable  limits  are  fair  and  permiaalble  on  the  basis  of 
service  and  nonaervlce  distrlbuUve  organizations  However,  as 
an  lUustraUon.  the  price  that  an  article  is  sold  for  by  a  corner 
grocery  store  and  the  price  the  same  article  is  sold  for  by  a  cash- 
and-carry  store  In  the  grocery  field  ahould  be  such  that  the 
minimum  price  SO  regulated  would  not  be  more  than  10  percent 
lees  than  the  t>aalc  list  price  at  which  the  corner  grocery  wuuld 
sell.  thli<  differential  not  to  exist  however  in  the  wholesale  chan- 
nels but  only  in  the  retail  field  Such  an  arrangement  would 
still  return  a  fair  profit  to  all  rlsaess  of  retaUers  in  relation  to 
turn-over  and  volunxc. 

There  la  another  factor  In  the  channels  of  distribution  that  has 
contributed  chaos  and  destruction  in  the  retaU  aelling  field 

«"^»'"   stores   in  their   early   beginning   developed   in   the    5-cent 
and  10-cent  field,  or  what  may  be  kiwsm  aa  the  "  novelty  field  **. 
I  then  rapidly  spread  Into  grocerlea.  tobacco,  meats,  etc. 

In  the  f-^urw  r.'  this  development  and  in  the  desire  to  corral 
buameea     :.    w.    .  ..nir  tMMOs.  grocery  atoree  expanded   to  Include 
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meaU  and  green  floods  and  c..n>'.v    a:.-!   i.^vp  <  vi :,   »-   uq  so  fur   in 
many  cases  as  to  sell  housefum;'':  •. :._^ 

In  the  drug  field  they  have  de;  i.-u  d  '.r,  ni  (i.^v;^?  ;v.ci  ♦.!  p  •"-,.- 
dlate  allied  articles  of  that  tradi  u:.u;  ir.c  vast  rn.i';T;tv  ,  '  V  -■  • 
stores  are  unrecognizable  today,  l.a;::.^  largely  the'^e-V't-  "  ,  -  • 
lunch  rooms  and  novelty  stores. 

There  Is  correction  needed  In  this  retail  s'-hprr.f  :  ii  •-.!  •  • 
providing  that  a  man  In  the  drug  bu-slness  c.nP.ne  !-,s  '-r-"-,-  -.i 
drugs  and  those  things  definitely  aUlcd  with  them,  tiiat  a  chaOn 
in  the  tobacco  field  should  confine  lt^•  If  t.,  tci.h.to  ji."-^d\ict«5  and 
those  things  definitely  allied  \i-lth  them.  Ir.  V.r  t  >  -  r^.f '  :  -.  . 
^ame  thing,  likewise  In  the  meat  field,  nr.  i  ii  •.rii  --  f...  ,,  s 
field,  and  so  on  Likewise  there  should  be  a  ci-wr  vN  r  ition  as 
to  the  dep»artmcntall7Jitlnn  of  dcpartrr.n.t  stores  ar.d  thr^t  group 
of  stores  that  fall  ln%  •  ..-  rl.....-;:..  atioii  ki.^v.n  aiil.e"' 5-cent. 
10-cent.  25-cent.  and  j:   s*    rt.~ 

Retail-trade  activities  r;. •?!.:'■•<■:•.  ]—r'-~rr:hp-i\  nn:!  r'"eul:it(  d  ,  •. - 
theae  lines,  together  with  price  control  on  the  part  of  n-.iir.;;f;u-- 
turan  who  elect  to  apply  same  on  the  jrcod.s  tlit-y  produc-e,  ' 
give  a  method  under  which  l-.onest  retj,il.rn?  would  be  ccnd.i.-.tH. 
yielding  a  fair  living  to  those  p.-irtlclp:iting.  .\s  the  sitr.a:.  -.. 
exists  t-'-^iay  t^pv  oper<\te  at  a  1  ).s.«  and  in  dl^trrss  tl-.rough  the 
unfair  in  :  .--if^'.v  practices  of  thtise  who  have  been  ublc  to  corral 
capital,  take  h.'.  ...:.•  ■.-'•  f  d..strr.s.s  nu'rch.indi^,  and  thereby  ;x>r- 
atc  a  destruct:-.  ■       ;.   ;i.c  ..,t  .vlhr.g 

INDEPENDENT     OFFICES     APPROPRIATIOKS 

The  Senate  re.';u.mpd   tJi-^  co.i5idcrat:on  of  the  bill     HR 
5389)    making  appr(1pr■atlorL^  for   the  Executive   Ofiice   and 
sundry  independent  executive  bureau.s.  boards,  cominis.^icii.'-. 
and  ofiBces  for  the  fiscal  y.;ir  ending  June  30,  1934,  and  for 
other  purpose?: 

The  VICE  PMKSIDK.N'T  llie  question  is.  Will  the  Senate 
susp>end  rule  XVI  for  the  ;n;rp(-,.se  of  considerinp  the  amend- 
ment offered  bv  the  Senator  from  Florida? 

Mr.  TRAMMHLL.  Mr  Pre--]dent,  I  want  to  take  ju."=t  a 
little  time  to  explain  n.v  an.endment.  When  we  had  the 
matter  up  yesterday  I  beiune  there  were  not  more  than  30 
Senators  present. 

The  amendment  which  I   propose  to  offer,  if  the  ru!'^-   i.? 
susp>ended.  is  one  that  provnie.';  that  service-connected  vet- 
erans and  pensioners  shall  not  have  th":r  compensation  re- 
duced in  excess  of  15  percent.    .\r:cther  mroortont  provi.'^ion 
of  the  amendment,  as  I  conceive  :t  to  be,  is  that  "here  a 
veteran  is  already  upon  the  roll  a-;  a  ■  ervice-connected  ca.-^e 
drawing  compensation  or  i.s  in  thf^  roll  a.s  a  pensioner,  his 
case  having  once  been  thori';i.:hIy  con.^idered  and  a  decu-ion  I 
reached  that  he   -.vvi   tn'i'led  to   the  compensation   or  the 
pen.sion.   in  any   '  iT  rt   -VienM^fter   to  review   that   case,   the  ' 
object  being  to  brin^-  ;,*''^u:  .^i^ir.e  reduction,  the  law  .^hou'u 
require  that  the  burl<:.    .-f  proof  be  upon  the  Government 
If  the  Government  se;  ki  either  to  reduce  or  take  away  fron: 
the  veteran  an  allowance  which  has  previously  been  made 
to   him    up>on    'h"    r'-r- )rd    fumi.^ed.    after    deliberate    con- 
sideration by  the  Ve'.rrans'  Administration,  then  the  neces- 
sity for  proof  should  re.-t   upon   the  Govem.ment.     I  added 
that  feature  'o  the  amendment  because  in  reading  the  reeru- 
lations.    m   ..omc    re.spect.';   at    least,   I   have   been    impres-seri 
that  the  efTort  on  the  part  of  the  Veterans'  Administration 
Is  to   require   a   veteran    to   fiuTiLsh   proof   himself   for   the 
purpose   of   ree.«;tab!.sh;na    hi.s   claim,    which    I    think   is    an 
ab.surd  and  r;dicu.>  ;^s  procotding  after  the  former  decision 
had  been  rend- r-d  and  he  is  already  upon  the  rolls. 

I  mentioned  >e<terd.iy,  and  I  repeat,  that  the  Pre;ident, 
In  hia  gen^ro'.rv  and  spirit  of  faime.s.s.  so  the  regulation.-- 
state,  advi''  d  •;."  VeUrans'  Administration  that  in  the  ca.<^es 
of  Spanish- -X-m^rican  War  veterans  it  would  be  difficult  for 
them  at  thi^  late  day  to  funii.sh  additional  evidence  to  estab- 
lish service  connection,  and  that  he  therefore  beheves  they 
should  remain  upon  tlie  roll  as  presumptive  service-con- 
nected cases.  Of  course,  that  policy  i.s  ab.^olutcly  correct,  in 
my  opinion.  'Il.i  Veteran-;'  Adm.mLstration  m  carryinfij  out 
those  regulation.-  :(fer<  to  this  pencrous  and  righteous 
policy  of  our  goc;  Prc.dtn.t,  but  in  addition  tc  that  they 
call  upon  the  veterans  to  send  proof  to  establish  their  serv- 
ice connection.  We  know  what  will  be  the  consequence.  In 
a  very  large  majority  of  cases,  the  Spanii^h-Amencan  War 
having  taken  place  35  years  ago.  the  veteran  receiving  a 
questionnaire  will  find  th.it  n:any  cf  his  witnesses  are  dead 
and  gone.  There  were  po<ir  and  very  inadequate  records 
kept  during  the  Spanish-American  War.  as  we  all  ki::  w  v,  ho 
have  given  any  considi  ration  to  tiie  matter.    All  the  veteran 


ca'i  d.o  is  to  send  bivck  the  questionnaire  with  very  little 
iiJ"  'rmation  upon  it  »  xcept  his  c.wn  statement  as  to  .service 
connection.  Th.a  r- aches  the  Veterans'  Administraiion  and 
•hey  .  :\y  at  oTii-e  ihai  ihe  man  h.is  u.sproved  his  ov>-n  case 
..:-id  r-mi>vfd  th-'  :-.>:ht  of  r-esumn:  u  :.  c,f  s-rv.ce  ccmiectian 
\h;eh   :h'-  PreMvient   had  declare'd   \u  uld  be  a  :ust   p.  hey   ;n 


aeahn;::  with  ca 


es  c. 


hat  k.n( 


All  through  the  :e£:a^at.jii.i  an:i  cuc-tionr.aire  m  repard 
to  other  features  of  the  law  the.-e  i  ;.;^,  a  i  ni.lar  d^  .it  to 
entrap  the  veteran  on  account  cf  absmce  of  add.tioi.al 
proof  and  to  get  him  in  a  position  whereby  ijic  \'etei  .in.-^' 
Administration,  upon  a  n:a:i's  own  statement,  can  declare 
'hai  h..s  1.-^  n.c:  a  service-connected  case. 

Anc:h^v  very  unrea.^;  nablc  feature  is  that  they  a.<-k  the 
veteran  to  give  proof  of  the  time  of  Uie  inception  of  the 
caoe.  The  average  veteran  tliat  might  be  stnckcn  with 
tuberculosis  and  m.any  other  d.sea.;e.-.  cannot  tell  just  when 
It  began.  Unless  it  is  an  injury  or  v>-ound.  he  is  'unable  to 
Pive  any  definite  information.  I  daj-e  say  the  average  ca- 
pable r'hy.-cian.  when  he  diarnoses  a  case  and  finds  tuber- 
culosis or  .'ome  other  severe  d:sea.^:e,  co'uld  not  tell  what  the 
cau  es  were  or  when  they  occurred  defimtely.  They  could 
only  i'v.e  an  appi- .ximate  idea.  Yet  the  Veterans'  Adminis- 
tra!:cn  seeks  i.nformaiion  of  that  character,  which  m  my 
opm.on  is  an  unfr.endly  thrust  toward  the  veterans  and 
anoth.'r  eflon  to  get  an  advantat-e  of  them  m  reviewing  the 
c:.:e;". 

I  have  been  impressed,  upon  the  information  which  I  have 

I'-ee.-.  »d  frjm  time  to  tim.e  from  veterans,  which  in  m.any 
m.-tances  has  been  corroborated  by  the  records  m  the  Vet- 
erans' Administration,  that  there  arc  hundrecLs  and  thou- 
sands of  serv-ice-r'-r.riecte.-i  eases  where  the  veteran  is  beint? 
mistreated  and  -.^iiere  h..-^  (■ompeTi<--ation  has  been  reduced 
by  an  unreasonable  percentage.  My  own  records  disclose 
:r\mc:ions  r:\'-;:in£:  from  30  perrent  tn  :i^  high  as  70  per- 
cen-.  The  rtih.ct.f^ns  apprcx.mat :!ii^  TO  percent  mostly  ap- 
ply either  to  the  blind  or  the  be;.r.cic!-n  or  to  veteran^  who 
lost  a  limb.  I  mentioned  some  of  these  instances  yesterday. 
In  this  momms's  paper  I  ndi,;e  a  full  paee  of  prcpa- 
ganda  addressed  tc  Cen;u'-e.ss  by  the  .■American  Veteran.-' 
Association,  .signed  by  u  man  nam.ed  Williams  It  i^  not 
signed  by  any  veterans'  or;:an:/.at:cn  with  which  we  a.-e  all 


familiar,  not  signed  by  a  po.-t  oi  i;,t 


of  t]:t  .-'i mer. can  Leeion  or  by 
a  po-t  of  the  Veterans  of  For^i^-n  Wars,  but  is  signed  by 
tile  American  Veterans'  Assocuition  '  I  ha--e  not  been  able 
to  a-sceitam  .'u,-t  what  that  oreani.:ation  is.  At  any  rate,  it  is 
the  desire  on  the  part  of  that  organization  to  pc.-suade 
Con^:ress    not    to    correct    the    abu'^es    which    I    think    every 


but  '0  lc,.-,-e  the  matter  an  open  chap- 


Senat  r  .n-ai-zes  e* 
t<  r  -c  b-  corrected  by  the  Commander  m  Chief,  though,  in 
fact,  jf  course,  we  all  know  the  details  and  plann.n^;  of 
these  matters  are  handl'-d  by  the  Veteran^'  Administration 
and  by  Mr  Douglas.  D.rector  of  the  Budget,  and  not  the 
PreMci  :.'  No  one  m.an  can  serve  as  Pre-.ident  and  ha-.r-  the 
time  To  rive  personal  attention  to  ;  uch  details. 

Mr.    W.UJSH.     Mr    President 

The  VICE  PRESIDENT  Does  the  Senator  from  Florida 
yield   to  the  Sena'or   from   Mas.>achus' t's? 

Mr     TR.AMMELL,     I    yield. 

Mr.  WALSH.  Is  the  Senator's  amiendment  confined  ex- 
clusively  to   ser'vice-connected    cases? 

Mr.    TRAMMEIX      Absolutely. 

Mr.  WAI..S}!      It  does  not   include  presum.pti-.c  cases'' 

Mr.  TRAMMELL.  No:  it  is  ccnfintd  to  ser-.-ice-ronriected 
cases. 

Mr.  WALSH-  The  purpose  of  the  amendment  is  to  pro- 
hib.t  the  Vetera:- ■  Admm.s:  ration  from  c  han'ung  the  rat- 
in.gs  of  ser\-ice-c:-nn' ct<.-d  disabled  v-terari-s  by  more  than  a 
13-percent  reduct.on:' 

Mr.  TR.'^MMELL.  Not  m  evc'i"--s  (.>f  a  15-p-rcent  redjciion. 
Tliat  IS  the  maximum.  They  can  c  nlv  reduce  by  not  to 
exceed  15  percent,  under  my  amendnnnt.  That  is  not  an 
arbitrary  ix-rceniape.  That  jjercentage  i-  ariivc-d  at  m  \iew 
"'  ■]':'-■  fact  that  ConeTcss  m  its  wisdom  has  cuemed  i' 
i.;'>p--r  to  provide  a  reduction  of  ■  lih.  15  percent  a.-  apphed 
to  cuulian  employees.     Th^t   l,s  ixrcent  applies  as  much  to 
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Um  110.000  mlajy  '^r  n.-   ii!.  000   >,i\nrf  m  It  does  to  the 
I    HK      y  •>  poMttkm  that  If  Concreas  nys 


I 


I 


that  a  man  who  L<^  " 
I   mention   tha»    b«- 
■alary  allowed    ; .  '^. 
mm  tMkm  tbe  p< 
reduced  only   15  p- 


I  .l:  i-T  of  $18,000  per  annum — 
one  $18,000  per  annum 
•.  *  ire  conadertng — If  Con- 
ihat  that  man's  salary  should  be 
It  Ls  the  height  of  Injustice  to 
take  the  position,  upon  'he  other  hand,  that  a  patriotic  vet- 
eran who  senred  hia  country  with  credit  and  with  loyalty 
a--*  devoUoo  should  have  his  comprnsatton  of  $20.  $30.  $40, 
siOO  reduced  more  than  IS  percent.  I  cazmot  And  any 
justmcatlon  for  sajrtnc  that  the  man  who  recelvea  a  salary 
of  $10,000  shall  havw  ht-^  ■^aianr  reduced  only  15  percent, 
while  the  veteran  recelv::  ?>o  a  month,  because  through 
the  misfortunea  of  war  be  lost  his  slcht  completely,  shidl 
his  compensation  reduced  from  $90  a  month  to  $30  a 

ith. 

ICr.  CX)PELAND.  Mr.  President.  I  ha/e  Just  come  Into  the 
Ch.tmber  The  Senator  was  speaking  about  vetermos  who 
were  :njurp<l  in  battle,  was  he  not? 

Mr.  TRAMXtELL.  I  was  referring  to  service -connected 
cases.  Tills  amendment  does  not  apply  to  those  that  are 
not  ssnrlcc  connected. 

ICr.  COPELAND.  Does  the  Senator  know  that  there  are 
now  in  Mount  Alto  Hospital  vstonns  who  have  lost  both 
arms,  veterans  who  have  lost  boCIl  levB.  men  who  were  gassed 
In  actual  oattle  and  now  are  suflermg  from  active  tubercu- 
ktsls.  who.  under  the  ofMration  of  the  present  law.  have  then- 
coon  pensation  cut  one  half? 

Mr.  TRAMMKLL.  I  thank  the  Senator  for  mentioning 
those  cases.  I  mitlonfid  yesterday  a  case  where  one  of 
these  poor  feUows  was  suffering  from  having  t)ecn  gassed 
ttBr***g  the  war.  and  has  been  confined  to  hospitals  prac- 
tically all  the  time  since,  and  was  receiving  a  cfunpeoaatkin 
of  $100  a  month,  which,  undt-r  the  order  of  the  Veterans' 
Bureau,  hxs  been  reduced  to  $23  per  month.  He  is  a  bos- 
{Mtal  subject  now.  azxl  a  very  pitiful  case,  according  to  what 
be  wrote  me — and  I  beheve  he  wrote  me  the  truth  in  regard 
to  the  matter. 

Mr.  RUSSELL.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Plorlda 
yield  to  the  F>nn'.or  from  Georgia? 

Mr.  T\    ■  VM.'  :  L.     I  yield. 

Mr  RL  oMuuu  I  am  very  much  m  sympathy  with  plac- 
ing some  fixed  limitation  on  the  amount  of  reduction  that 
can  be  made  in  strictly  service-connected  cases.  I  think 
every  Mtmber  d  the  Senate  has  bem  absolutely  whocked 
at  tndtrklua]  cases  that  have  been  brought  to  our  attention 
where  men  who  even  today  are  carrying  German  bullets  in 
their  bodies  have  had  their  compensaticn  cut  to  as  low  as 
$^  -*  month;  but  would  not  the  effect  of  the  Senator's 
dment  as  written  be  to  freeze  all  of  the  existing 
onnected  eeset.  niMliMr  connected  by  presumptkm 
^.     w.c-  V  'o   ■"  wD  as  battle  easualti^? 

Mr  T:  MM:  ;  I.  I  think  that  even  in  the  presumptive 
cases,  if  the  Go\rrnment  sees  fit  to  attack  those  cases,  the 
burden  of  proof  should  be  upon  the  Government. 

\I  RUSSELL.  I  am  referring  to  the  presumption  estab- 
lished by  sutute. 

Mr   TRAMMELL.    This  amendment  veuki  not  bar  them. 
As  the  Senator  knows,  nearly  all  the  ststales  are  repealed  \ 
by  the  ■ronomy  Act.    That  is  one  of  the  tragedies  of  this 

-  lition. 

M:  ROSSTLL.  Yea;  but  the  Senator's  amendment  says 
that  regardless  of  any  provision  of  the  Economy  Act.  the 
compensation  In  these  cases  shall  not  be  reduced  more  than 
10  percent 

Mr  TiiA.\LN!:  :  J_  But  it  does  not  bar  the  Oovemment 
officials  I  rum  tuAking  further  inquiry  into  a  case;  and  if  they 
aoake  inquiry  into  the  case  I  do  not  think  there  is  any  law 
then   that    «rould    authorise   them    to   carry   a   presumptive 

.  -    on  the  rolls  If  they  find  that  it  is  merely  presumptive. 

\'  '  •  S-'^rT  r  T^p  Senator  .s  amendment,  though,  would 
f:-  i-^'^    .  ^  ca;«s  as  of  Man^  ao.  1933. 

Mr.  n  A.M.MhiL.  Of  course.  If  the  Senator  feels  that 
V  iv  ab.  ;^c  .1.  ue  tnight  propose  en  amsadnent  to  cover  that 


feature  of  the  matter.  I  should  prefer  not  having  an 
amendment  of  that  kind,  however.  I  remember  that  the 
first  statute  estMldtBg  presumptions  was  m  regard  particu- 
lariy  to  cases  off  tObercalosis.  It  was  believed  that  where 
this  disease  had  made  itself  so  apparent  that  the  doctors 
so  diagnosed  the  case  within  a  certain  given  time  after  the 
war  the  presumption  would  be  that  it  had  been  contracted 
during  the  time  of  the  war.  If  we  do  away  entirely  with 
the  idea  of  any  presumptive  cases,  of  course  vc  then  enable 
the  Veterans'  Bureau,  following  out  up  to  the  present  time 
what  seems  to  be  a  very  harsh  policy,  to  strike  off  a  great 
many  people  who  probably  are  justly  entitled  to  compensa- 
tion on  account  of  injuries  or  disease  acquired  during  the 
war. 

I  should  much  prefer,  of  course,  not  to  go  into  any  details 
about  the  matter  of  presimiption.  I  was  not  thinking  par- 
ticularly about  that,  however,  when  I  prepared  the  amend- 
ment. I  was  thinking  principally  of  trying  to  retain  upon 
the  rolls  those  who  had  service  connection  without  their 
compensation  being  reduced  in  excess  of  15  percent  Of 
course.  I  flr^t  placed  the  percentage  at  10  percent  instead 
of  15.  and  the  amendment  will  be  read  in  that  form:  but 
I  propose  to  offer  a  modification  to  change  that  to  15  percent. 

I  do  not  sec  how  we  can  possibly,  with  consistency,  au- 
tborlie  a  reductioa  In  excess  of  15  percent  m  view  of  the 
record  of  Congress.  There  Is  not  anything  offensive,  there 
is  not  an3^thing  objeetionable.  in  piechm  a  limitation  upon 
the  amount  of  reduction  that  may  be  made.  Are  not  the 
rights  of  the  soldiers  as  sacred  to  Congress  and  to  the 
American  people  as  the  rights  of  the  civilian  employees  of 
thi."^  country?  Yet  Conflress  prescribed  definitely  that  the 
President  should  not  reduce  the  salaries  of  civilian  employees 
in  excess  of  15  percent.  Are  we  willing  to  prescribe  defi- 
nitely a  max.mum  of  reduction  which  may  be  made  in  re- 
gard to  civilian  emplo>-««s  and  then  refuse  to  prescribe  a 
maximum  reduction  tliat  may  be  made  in  soldiers'  com- 
pensation? 

I  cannot  see  any  conautency  m  a  policy  of  that  kind. 
Some  others  may  entertain  liie  view  that  we  may  treat  with 
IndJTereuce  the  rights  of  the  soldiers  of  our  country;  that 
we  may  not  consider  that  we  owe  to  them  the  duty  of  pre- 
serving their  righteous  interests  by  prescribing  a  maximum; 
but  I  do  not  think  there  Is  anybody  In  the  Senate  who  feels 
that  way.  That,  however,  will  be  the  con:>equence  if  the 
rules  are  not  suspended  and  this  amendment  ls  oot  adopted. 
The  past  best  tells  the  story  of  what  we  may  expect  in  the 
future.  The  story  of  the  pest  has  been  a  wholesale,  arbi- 
trary abuse  of  reduction  of  the  compensation  of  the  service- 
connected  veterans.  There  is  amph?  proof  here  to  show 
that. 

Do  we  expect  the  men  who  were  so  heartless  and  so  incon- 
siderate of  these  patriots  of  our  country,  who  have  served 
the  Nation  with  a  fidelity  unexcelled  by  that  of  the  soldiers 
of  any  land,  as  to  promulgate  and  to  put  mto  execution  such 
orders  as  they  have  in  the  past,  to  deal  very  generously  with 
the  veterans  m  the  future? 

Unless  the  President  talces  the  situaiion  in  hand 
and.  through  his  generous  snd  just  spirit.  du'ecUs 
what  shall  be  done.  I  anticipate  that  there  Is  not  going  to 
be  any  very  subsstantiil  remedy  of  the  critical  situation 
which  exists  at  the  present  time,  even  in  regard  to  the 
service-connected  cases. 

Of  course,  people  have  their  own  ideas  as  to  how  they  will 
admmister  laws;  but.  while  I  do  not  like  to  call  names,  I 
should  not  expect  the  different  agenUs  in  the  Veterans' 
Administration,  nor  should  I  expect  those  who  direct  the 
Budget  Bureau,  so  completely  to  face  about  and  change  their 
hearts  of  stone,  as  I  see  it.  as  to  give  any  very  generous 
treatment  to  our  veterans. 

It  Is  these  circiunstanoes.  these  abuses,  tlus  lack  of  con- 
sldnation  and  sympathetic  consideration  toward  our  vet- 
erans in  the  past,  that  make  me  think  we  might  well  Judge 
the  futu.'-c  by  the  pa^t;  and  for  that  reason  I  should  like 
to  do  what  I  conceive  to  be  my  duty.  I  therefore  have  pro- 
posed this  amendment,  hoping  that  It  would  correct  in  a 
a  most  tragic  and  pitiful  situation  that  exists  with 


thousands  of  America's  heroes  and  veterans  who  m  1917 
and  1918  went  acro.ss  the  sea  ur.ti  fought  the  battle.«:  of  the 
Nation,  many  of  them  falling  upon  na:\der.s  fields  while 
serving  their  country.  Instead  of  tiair.pling  upon,  as  I  see 
It,  the  right  and  the  justice  N^hich  .hould  be  extended  to 
them.  I  would  pay  tribute  to  ihe  hmiK;  I  would  revere  the 
memory  of  those  dead  t)cys  wlio  .sleep  ben.caih  the  .sod  of 
Flanders  fields,  and  rest  beneath  the  sod  in  iheir  l:ome- 
land. 

I  never  get  any  inspiration  from  people  who  are  fxh'inc 
justice,  who  would  have  an  injustice  done  to  their  Idlow- 
man.  whether  he  be  a  soldier  or  whether  he  be  a  civilian.  I 
do  not  know  the  origin  of  tlKs  ori^ani^ation  that  wrote  the 
page  advertisement  that  appeared  thLs  morninR,  fi;;htinK 
against  any  adjustments,  urgring  us  to  let  the  situation  just 
rock  along  and  take  care  of  iisell.  I  venture  the  assertion, 
however,  that  those  back  of  that  prcpaRanda,  if  veterans, 
probably  were,  most  nf  them,  swivel-chair  artists;  most  of 
them  today  live  in  affluence  and  plenty;  and  I  dare  say  fur- 
ther that  the  propaganda  ; inserted  in  the  page  advertisement 
in  the  Post  this  morriing  was  inspired  by  the  Economy 
League. 

That  organization  ought  never  to  have  been  called  an 
"  economy  league."  It  ousrht  to  have  been  called  a  ■  tax- 
dodgers'  league."  That  u\  uld  have  been  a  more  appropriate 
name  to  apply  to  :he  sp-ealled  "  Economy  League  ".  because 
It  was  supported  .-nostly  by  the  big  interest  of  the  country, 
by  people  who  were  afraid  ihey  would  be  taxed  a  little 
more.  I  would  call  them  the  "  tax-dodging  league  "  instead 
of  the  Economy  League  I  dare  say  they  had  something:  to 
do  with  the  page  adv"rtisenient  that  appeared  in  the  Pus: 
this  morning. 

Regardless  of  that.  I  ferl  that  I  have  a  duty  to  perform. 
I  think  it  is  nothing  at  all  out  of  the  ordinary  for  Conpre.ss 
to  exercise  its  authority  ar.d  place  a  limitation  upon  the 
reductions  that  may  be  mude  m  the  compen-sation  of  vet- 
erans, just  as  Congress  plared  a  limitation  upon  the  redump- 
tions that  coi:>.]  br  r^'.-'tuated  m  the  salaries  of  civilian 
employees  of  the  f 't'>\ n  i.ment. 

Mr.  President.  I  h^^pe  \ery  much  that  the  motion  for  sus- 
pension of  the  rules  will  be  adopted,  and  then  that  the 
amendment  can  be  prop,  i>ed  and  agreed  to. 

Mr.  CAPPl'T^  M"  Prt'sident,  I  intend  to  support  the 
amendment  offer- li  b\-  -fie  Senator  from  Florida  [Mr.  Tkam- 
mell]  to  limit  Lhe  pcwer  of  the  Executive  in  reducing 
compensation,  pension,  or  allowance  of  any  veteran  or  de- 
pendent to  not  more  than  15  percent  where  the  injury  or 
disability  is  service  connected. 

It  is  not  my  intention  'o  evade  any  responsibility  of  m.y 
own  by  attempting  to  pas.-  it  to  the  President  or  the  Budget 
Director  or  the  AdnunLstrator  of  Veterans'  Affairs  in  this 
matter,  but  I  do  want  to  siy  that  it  never  entered  my  mind. 
when  I  voted  for  'he  economy  measure  giving  those  broad 
powers  to  the  Prt -.-id- rit  that  they  would  be  abused  as  I 
believe  them  to  ha\e  beer;  abu.sed  in  the  regulations  and 
rulings  made  by  tb^e  V»"  rrans'  Administration  regarding 
service-connected  ;i.ses,  nnd  also  pensions  for  the  Spanish - 
American  War  \i  terans 

We  have  been  prcrr-ec.  .\s  I  understand  it,  that  these 
regulations  wil!  be  l;bt  i.i!  zed.  They  should  be  liberalized. 
A  great  wrong  ha.s  bten  done  these  veterans.  As  I  have 
said  before,  this  Nation's  honor  is  ju.st  as  important  as  a 
balanced  Budget,  and,  as  I  see  it,  the  Nation's  honor  is  in- 
volved in  fair  and  humane  treatment  of  the  veterans  of 
our  wars  and  their  dependenls. 

The  econcaiy  prcg.-u:n  approved  by  Congress  reduced 
salaries  of  Government  o£E.ciaLi  and  employees  only  15  per- 
cent. I  say  there  is  no  good  reason  why  we  should  reduce 
the  compensation  or  allowances  of  the  Nation's  defenders 
more  than  15  percent,  especially  when  it  apphes  to  dis- 
abilities that  are  senlce  connected. 

There  is  no  doubt  that  the  Veterans'  Administration  has 
gone  too  far  in  it.-^  (i:a  '.c  economy  program  at  the  expense 
of  the  veterans.  \Vl-  h.ive  been  assured  that  changes  m 
regulations  to  correct  this  maladministration  of  the  Econ- 
omy .A. It   \s:ll  b''  n.ade.     But  it  seems  to  me  that  perhaps 


the  C-iiKre.<.s  could  make  the  job  easier  for  the  Veterans' 
Aai;..::.>:  ra'K  n  ior  the  Budget  Director,  and  for  the  Presi- 
ujiit,  if  we  placed  some  limitation  such  as  has  i- en   sug- 

Ke^ted  by  the  Senator  from  Florida  en  the  p-wrrs  -f  the 
Kxt  c  u' ;\  e. 

Perhaps  ;:  ;?  true  that  ^0  percent  of  tlu-  i-i^t  r;..r;:-r  m- 
:us'.;cs  complained  et  r.  ukl  and  w.ll  b-  correc'ed  by 
c;..i::^t's  in  regulai;  :.s  ar.d  more  lenien;  y  :r.  applvm-  •>;t' 
regulation.  ,  bi.;  I  ix-I.eve  it  al.-.o  would  be  >ound  p^'.iw  :,,r 
Congress  lo  indicate  that  the  Veterans'  Administration  is 
expected  to  liberalize  these  regulations  as  to  service-con- 
nected ca.ses  and  interpret  them  laiily,  instead  of  using 
•.hem  to  cut  and  slash  the  compensation  and  allowances  .^nd 
pensions  m  every  case 

The  count.-^-  desires  that  e\ery  de.servmg  ni>ab:ed  \el- 
eran  be  ;idt.quatcly  eared  for.  If  :t  is  necessar:.-  to  nuke 
a  lar^:<.  r  ;ip;.i  opi  .ation  than  is  called  lor  m  the  pending;  bill. 
I  am  v,  .::;r;t,-  lo  \ote  for  a  lan.er  appropriation.  The  Con- 
rress  should  nut  permit  such  outrages  aiiamst  lustice  as  are 
cont.  mplatcd  m  the  Veterans'  Adminisirations  present  pro- 
.cram.  even  m  the  name  of  economy.  I  hojx'  the  Con.4re.ss 
will  not  adjourn  until  the  reti'ula'uo.'is  i^.sued  under  tlie 
Economy  Act  are  I.bcralized  or  modified. 

M'.  HATFIELD.  Mr.  President,  I  have  listened  with  a 
prea;  dial  of  interest  to  \hv  discu'-sion  of  the  amendment 
prcsi.nited  by  :t5  author,  the  junior  .Senator  from  Flonaa 
iMr.  Tk.^mmell  ;  and  I  hnd  myself  \i,-ry  much  m  s>nipathy 
with  It.  Tne  attitude  of  the  lay  nund  upon  the  subject  of 
presun;p:.un  ;s  a  pioblem  which  I  have  never  bwn  able  to 
solve,  for  the  i-r.i-or]  ;hat  I  cannot  understand  how  tiie  lay 
rnu;d  can  e\cr  ir.:erpret  what  is  a  rea.sonabie  presumptive 
[HTiod  w.th.n  winch  ce^rtam  forms  of  disease  may  tnter  a 
sold.er'>  body,  or  the  body  of  any  other  liuman  being,  and 
remain  tb.ere  for  an  indefinite  period  of  time  and  then 
become  an  ouLspcken  manifestation. 

Tuberculosis  is  one  of  those  diseases  winch  enter,,  the 
human  body  wuhcut  any  definite  period  ol  incubation  before 
it  becomes  an  uispok.  n  disease.  The  same  principle  applies 
to  many  of  th;.se  d..->e.i,6es  which  are  cla.ssified  now  under  the 
neuropsych..;tric  rule.  Yet  we  iia\e  lay.men  in  control  of 
and  directing  the  destiny  of  the  Veterans'  Bureau,  men  rec- 
ognized by  the  American  r.en;-,lc,  even  up  to  the  President 
of  the  I':.. ted  States,  taliin^-  tlie  position  and  speaking  defi- 
nitely upon  the  presumptive  per.od  of  many  of  the  diseases 
to  which  the  body  of  the  American  soldier  is  heir,  limiting, 
by  law,  through  their  influence,  the  period  in  which  pre- 
sumption can  be  estabhshed  so  as  to  enable  th(m  to  deny 
the  soldier  the  c^re  of  the  Goverrunent  he  has  so  well 
served. 

Mr.  President,  m  1929  I  discussed  the  subject  of  presump- 
tion before  the  Committee  on  Finance,  and  at  that  time  I 
Ijresented  authorities  upon  the  subject  whose  reputation  and 
s'.andmg  in  the  medu  al  profession  of  the  world  is  unques- 
tioned. They  state  definitely  and  positively  that  tuberculo- 
sis may  be  taken  into  the  human  body,  remain  dormant 
there  for  even  the  period  of  a  natural  lifetime,  or  it  may 
remain  dorm.ant  for  a  long  period  of  time,  anywhere  from 
10  to  15  or  20  years,  and  then,  becau.se  of  lack  of  resistance, 
becau.se  of  the  lowering  of  the  resistance  of  the  body,  because 
of  m.ental  woiry,  because  of  some  condition  that  has  broken 
down  the  resistance  of  the  individual,  the  tubercular  mani- 
festation stored  up  m  some  little  cavity,  surrounded  by  a 
calcareous  deposit,  m.ay  break  out,  and  the  unfortunate  indi- 
vidual develop  a  definite  case  of  tuberculosis  and  rapidly 
pa.ss  ivAq  a  state  which  ultimately  saps  from  him  h:s  life. 

line  same  history  is  applicable  to  neuropsychiatric  condi- 
tions, starting  m  with  a  molecular  involvement  of  small  par- 
ticles of  brain  tissue,  resulting  in  a  break  of  the  electrical 
connection  furn:.shed  by  the  brain  cells  which  control  the 
mascular  and  other  coordinating  systemiS  of  the  human  body. 
resulting  in  a  beginning  with  a  small  yet  detectable  tremor 
of  the  extremities,  which  finally  becomes  an  outspoken  mani- 
festation, resulting  finally  m  the  inability  of  the  unfortunate 
individual  who  has  developed  this  mental  or  neuropsychi- 
atric condition  to  feed  himself.  The  coordinating  power  of 
tiie  indi\:dual  t)ccomes  so  unpaired  that  it  renders  him  a 


«  i 


propose  an  amecdment  to  coTer  ihat 


a  ouMt  track  and  plUIul  situation  that  exists  with 


]  I  ipple.  and  often  a  lubject  of  chanty,  or  he 

be  prowrttrd  and  cared  for  by  the  Oovcrnmcnt  of  the  Unltad 
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Ux.  riwtiliiit    this  picr.txre  portray*  the  eooditlon  which 
MOfronts  many  o<  Uae  American  veterans  at  the  present 
tkne     Tbew  '■«««"lMflnnii  have  dereiopad  far  beyond  the 
period  of  presumption  that  is  laid  down  by  law.  and  In  many 
IMS  they  are  directly  txweembLe  to  tl>e  soidiers  service. 
Now  we  hear  that  the  iwwwmptJve  period  Is  to  be  hmitcd 
to  1  year      I  want  to  say  that  5  years  Is  not  enough      As  I 
advocated  before  the  Plnance  Coptimittec  of  the  Senate  In 
193».  la  years  will  not  co*«r  the  presumptive  period  in  the 
'  of  auuiy  of  thoee  boys  who  served  In  the  World  War 
re  consider   the   Spanish -American   War   veteran, 
we  are  told  that  diseases  such  as  typhoid  fever. 
^^^^            dysentery,  axxioehic.  catarrhal,   arid  the  form 
oTdyaentery  that  is  brought  about  by  the  Sliiga  bacillus; 
ttaftt  out  of  280.000  aoidiers  In  the  Spaxush-American  War 
Vbo  wrved  in  defense  of  this  country.  289.000  cases  of  hos- 
pital n^p'*— <"WM  were  recorded  at  one  time  or  another,  some 
of  wlUch  were  dupUcates.  as  some  of  these  men  were  hos- 
piulised  more  than  once:  and  when  I  say  that  out  of  the 
entire  group  of  280.000  men.  57.024  were  sLrlcken  »nth  some 
form  of  dyeenfeery ;  and  when  I  say  that  20.904  were  stricken 
either   with  typhoid  or  paratyiAiold.  then  it  seems  to  me 
that,  with  this  kind  of  a  record  made  by  these  men  who  so 
faithfully  served  our  country  ta  the  Spansh- American  War. 
when  3.382  died  from  rarloas  maladies  and  379  were  killed 
In  action.  I  am  impressed  with  th?  thought  that  our  Oov- 
emmrr.t.  through  lack  of  the  proper  sanitary  care,  did  not 
sufUciently  protect  the  Spanish -American  soldier  or  he  would 
not  havi'  been  stricken  by  these  diseases  whose  mark  upon 
hte  piiyaieal  ■tructure  has  not  been  eradicated  by  the  pass- 
tow  ot  time:  Indeed,  to  the  contrary,  the  aaeds  of  these  dls- 
are  no  doubt  stored  up  to  their  bodies,  serving  as  a 
for  acute  and  new  manifestations  of  di-seases. 
Mr    President,  when  a  tjrphold  infection  is  developed  the 
patient  Ues  imon  a  sick  bed  suffering  with  a  temperature 
avrraglng  anywhere  from    100  to   105  or   106.   subjected  in 
many  InstaXKes  to  a  d =  —ation  of  the  glandular  struc- 
ture that  ts  found  in  t.       >    .nentary  canal.     Not  only  that 
but  the  complications  wh:ch  arise  result  In  some  cases  In 
ttrfMttkm  of  the  gall  bladder    reflectliig  itself   in  a  gt^eral 
tiMilsiliHilii  or  an  infection  of  the  common  and  cystic  ducts, 
including  the  gall  bladder,  resulting  in  the  forming  of  gall 
glooes.  25.  30.  yea  40  years  after  the  primary  tn%'olvement  of 
typhoid    fever    was    experienced ,  by    the    mdlvidual    soldier. 
This  last-named  disease  reflects  a  new  involvement  in  the 
soldier's  body,  springing  from  the  primary  disea.se.  typhoid 
ff^r^    and  as  a  conclusive  proof  of  the  typhoid   inlertion 
bf ;n«  the  cause,  typhoid  bacilli  is  found  to  form  the  nucleus 
around  which  the  stone  is  formed 

The  same  condition  applies  to  dysenteric  conditions,  such 
as  the  amoebic  form  causing  abscesses  of  the  liver,  involving 
every  part  of  the  body  because  of  thi.s  infection,  and  only 
the  primary  disease  can  be  cured,  in  many  cases,  by  surgical 
procedure,  m  which  copious  amounts  of.  or  large  antiseptic 
aohitlons  are  utili2ed  for  the  destruction,  by  chemical  action 
on  the  amoeba  as  It  inhabits  the  human  alimentary  canal. 
Ta^  the  manifestations  of  typhoid  fever  primarily,  take 
V.  '  .  testations  of  typhoid  fever  secondarily,  which  in- 
volve the  circulatory  system  of  the  human  body,  resulting 
to  what  is  known  as  •  phlebitis  ".  or  an  infection  of  the  ve- 
nous part  of  the  circulatory  system  resulting  In  the  forming 
of  emboli  in  the  circulation,  which  In  some  instances  are 
carried  to  the  brain,  producing  paraljrsis.  and  in  other  In- 
stances to  the  heart,  caustnt  some  form  of  an  infection  of 
the  heart,  bringing  about  a  ghiing  of  the  valves,  resulting 
In  an  organic  condition  of  the  heart.  Is  it  any  wonder  that 
the  Consreas  of  the  United  States  In  years  past,  based  no 
doabt  upon  some  medical  information  they  had.  gave  to 
tbe  Spanish-American  War  veteran  the  opportunity  to 
establish  his  claim,  even  to  the  point  of  permittirig  all  those 
with  a  disability  to  be  placed  on  the  pension  rolls'*  But 
today    we    find    that    same    group    of    patriotic    Americans 


^„  names  appeared  upon  the  pension  rolls  almost  obllt- 
._-,tad  therefrom  l)ccause  of  their  inahlltty  to  come  wlt^dn 
the  presumption  that  their  disability  Is  service  cciinect.«d. 
They  cannot  prove  to  the  satisfaction  of  some  man  who. 
though  not  a  trained  physician,  directs  the  destini  of  the 
veterans  and  deals  with  these  problems,  that  some  bone 
lesion.  wh:ch.  from  the  medical  point  of  view,  is  direc.ly 
traceable  to  the  primary  typhokl  infectitm.  is  thus  direc.ly 
traceable  to  It.  and  so  the  soldier  is  refused  a  service  con- 
nection which  win  enable  him  to  draw  a  pension.  The 
same  condition  prevails  in  the  case  of  other  manifests  tic  ns 
that  secondarily  develop,  possibly  years  and  years  after  the 
veteran  has  suffered  the  primary  lesion  from  typhoid  fe\er 
or  some  fwm  of  dysentery. 

There  were  no  accurate  medicaJ  records  kept  of  those  v.-t- 
crans  of  the  Spanish -American  War.  1  want  to  say.  Mr. 
President,  perhaps,  by  way  of  forecast  and  recommendation 
to  the  Congress  of  the  United  States,  that  if  the  Govern- 
ment of  the  Umted  States  would  do  its  plain  duty  toward 
this  group  of  men  it  would  put  ttacm  tipon  a  parity  with 
those  men  who  so  valiantly  ser%-ed  this  Nation  when  there 
was  a  threatened  destruction  of  the  Umon  of  the  SUtes 
from  1861  to  1886. 

l£r.  President,  for  the  Government  to  say  that  we  will 
not  continue  to  protect  these  men  who  so  faithfully  and  so 
patnotlcally  served  their  country,  regardless  of  any  depres- 
sion that  may  exist  at  the  present  time,  regardless  of  a:iy 
depression  that  may  exist  m  the  future,  is.  mdeed.  a  dis- 
service and  a  failure  to  pay  rightful  tribute  to  those  wlio 
were  patriotic  and  are  devoted  to  the  flag. 

The  Spanish- American  War  soldier  did  not  have  the  ad- 
vantage. Mr  President,  of  Immumzatlon  from  typhoid  or 
from  paratyphoid,  for  the  reason  that  at  that  time  there 
had  not  been  completed  and  made  practicable  the  discovery 
of  the  methods  for  immunization  from  these  direful  and 
distresslnc  diss— es 

I  could  go  along.  Mr.  President,  and  give  many  reasons 
why  I  support  this  amendment.  I  spoke  upon  this  subject 
In  no  uncertain  terms  on  March  15.  1933.  when  the  economy 
bill  was  before  this  body.  I  then  pointed  out  the  attitude  of 
the  former  President  upon  the  subject  of  presumption ,  also  I 
pointed  out  the  training  and  quaUfkation^  of  the  preseat 
Chief  Executive,  but.  Mr  Preaident.  If  it  be  correct,  as  I 
have  heard  it  Is,  that  the  present  Chief  Executive  is  in 
sympathy  with  only  a  year  being  allowed  a-s  a  presumptive 
period  within  which  a  i-oldier  may  connect  his  disability  wlih 
some  jt— «^«*  which  he  contracted  in  the  service.  I  want  to 
say  that  a  great  injustice  will  be  dune  to  the  World  War 
veterans.  But.  as  I  see  It  today,  the  greatest  mjustice  that 
has  been  done  is  to  the  Span  '  "  .orican  War  veterans.  In 
that  war  280.000  men  were  .  ice.  57.024  were  bincken 

with  dysentery  and  20,904  with  typhoid  fever,  with  all  tlie 
complications  that  visit  the  human  body  as  a  result  of  the 
seeds  left  by  these  diseases,  which  extend  over  a  period  of 
development  of  35  or  40  yeaxs.  When  I  say  35  or  40  years. 
I  make  the  statement  advisedly,  for  It  is  supported  by  au- 
thority, and  there  is  no  dispute  as  to  the  long -continued 
period  of  incubation  between  the  primary  development  and 
the  secondary  invc'  -t  from  which  many  of  the  Spanish- 

American  War  sc  ...  .  are  suffering  today.  Indeed,  Mr. 
President.  I  have  demonstrated  this  fact  in  my  own  profes- 
sional experience.  Yet  we  find  that  they  are  stricken  from 
the   roll,   and   must   In  many   instances   be   the   objects   of 

charity. 

A  gentleman.  60  years  of  age.  came  Into  my  office  about 
3  weeks  ago.  who  had  served  all  through  the  Spanish- 
American  War.  and  who  had  served  In  the  Philippines. 
and  told  me  of  the  meager  peaslon  he  was  receiving  in  his 
disabled  condition.  Ht-  was  suffering  with  an  organic  heart 
disease,  which  possibly  was  primarily  developed  from  a 
typhoid  Infection  which  he  Incurred  during  his  service 
In  the  Spanish- American  War:  it  had  become  a  heart  in- 
volvement caused  possibly  from  phlebitis,  a  comphcation 
from  his  typhoid,  that  made  it  Impossible  for  him  to  walk 
up  as  many  as  three  flights  of  steps  without  stopping  to 
take  his  breath. 
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omy  Act  will  be  niadi'.     But  it  seems  to  me  that  perhaps     the  ii:idividual  tx^comes  so  impaired  tliat  it  renders  h;m  a 
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These  arc  the  puturrs.  Mr  President,  that  are  being  por- 
trayed to  the  medical  profes.'-ion  from  one  end  of  this  Na- 
tion to  the  other:  and  I  am  just  wondering  whether  or  not 
there  i3  enough  putnotism  lef:  ui  the  Confess  of  the  Umted 
States  to  extend  a  helping  hand  to  Uiis  class  of  patriotic 
Americans  T  \\a:A  to  .say  that  the  distinguished  Senator 
from  Florida  ::.^  •  fiave  had  the  ."^ame  experience  that  ha.s 
come  to  my  office,  and  I  .shall  be  glad  to  vote  for  and  sup- 
port his  amendments  m  every  way  I  can. 

Mr.  Pi'esident.  I  have  as  another  exhibit  a  report  in  the 
case  of  a  ragged  colored  man  who  served  overseas  and  whose 
loyalty  and  devotion  to  his  country  is  attested  by  the  cap- 
tain under  whom  he  ser.cd.  His  name  is  Marshall  Clark. 
My  experience  with  h;ni  reminds  me  of  the  poem,  a  para- 
graph of  which  portrays  the  old  colored  man  as  a  worn-out 
rudder,  broken  and  thrown  away.  He  came  into  my  office 
a  few  days  ago  clothed  in  laiTs.  barefooted.  Mr.  President, 
and  hungry.  Here  is  tlie  history  of  the  case:  The  number 
of  the  case  is  C-138U19.  The  veteran  filed  application 
about  March  4.  1932,  with  the  regional  office  of  the  Veterans' 
Administration  at  Pittsburgh,  giving  his  place  of  residence 
at  that  time  as  near  Benwood,  W.Va.,  where  he  worked  m 
a  coal  mine.  The  allowance  was  awarded  him  on  April  27. 
1932.  effective  March  4,  193 J,  in  the  amount  of  $12  a  month. 

The  veteran  stat.es  tliai  at  the  time  he  filed  application 
for  disability  allowance  lie  al.-^o  a.skcd  for  hospitalization, 
which  was  not  furnished  bicause  no  beds  were  available. 
He  therefore  left  his  plac  e  of  residence  and  started  for 
Washington  on  foot,  with  the  hope  of  receiving  hospitaliza- 
tion in  one  of  the  Washington  ho-pital.'^.  Thus  he  indicated 
his  confidence,  Mr.  President,  in  the  Government  of  the 
United  States,  for  he  felt  if  he  could  reach  the  central  part 
of  his  Government  that  he  would  there  find  men  who  -.vould 
extend  a  helping  hand,  because  he  had  given  his  service  anJ 
offered  his  life,  if  the  country  needed  it,  in  support  of  hi.-^ 
country.  He  became  sick  en  route  and  was  picked  up  on  the 
road  near  Kingwood.  W.Va.,  and  sent  to  Washington  by 
the  American  Legion  at  Kingwood.  Arriving  m  Wa.shinp*o!i 
he  applied  to  the  Veterans'  Administration  for  ho.^pitaliza- 
tion.  which  was  granted,  ar.d  the  veteran  was  sent  to  the 
Veterans'  Home  at  Hampton.  Va.,  on  March  9,  1932,  where 
he  remained  until  December  25,   1932. 

It  appears  from  the  record.^  that  the  Pittsburgh  regional 
office  made  several  attempts  to  locate  the  veteran,  which 
were  not  successful,  and  a  .^^top  payment  was  issued  on  the 
account  September  7.  1^32  In  other  words,  Mr.  Pre.sident. 
there  was  no  connection  between  the  Pittsburgh  office  and 
the  Veterans'  Adminl.stration  office  in  the  city  of  Wash- 
ington that  would  enable  them  to  keep  in  touch  and  m 
control  of  thnvp  who  w<n^  upon  the  hospital  rolls  of  this 
country. 

While  the  regional  office  at  Pittsburgh  was  enlisting  the 
assistan(-e  of  'ho  .American  Red  Cross  at  Wheeling  to  locate 
the  clamuii;*.  the  veteran  was  under  the  care  of  the  Vet- 
erans' Administration  m  the  Veterans'  Home  at  Hampton, 
Va 

lifvv  wt'  havn  thf  spectacle  of  one  part  of  the  organiza- 
tion ^e«'k;Ti.L'  th"  !oi  ation  of  the  veteran,  while  another  part 
of  the  \  I  t.>ran-'  .^d.'nini.^tration  was  extending  to  him  domi- 
ciliary o.we  at  li.iinpton,  Va.  It  would  seem  that  the  records 
of  his  hivp:t.i;-.'at:nn  .should  have  been  contained  in  his 
folder  and  that  it  would  be  an  easy  matter  for  any  office, 
division,  or  set  tion  of  the  Veterans'  Administration  to  consult 
this  f.iUicr  111     idcr  to  obtain  the  proper  address. 

Whil'^  a'  the  home  at  Hampton,  Va.,  the  veteran  was  not 
aware  that  an  award  had  been  granted,  and  consequently 
had  no  ki.uwled.t  e  that  checks  were  due  him  and  that  an- 
other part  >  ;   the  Hureau  was  looking  for  him. 

I  am  in  rutip:  of  a  letter  from  the  Veterans'  Administra- 
tion which  ic.id-  m  part,  as  follows: 

In  view  of  the  fact  th;it  no  payments  were  made  under  the 
award  prior  to  March  20.  19:?3.  the  date  the  World  "War  Veterans' 
Act  was  repealed,  no  payrp.cnt.s  sire  now  In  order  In  view  of  prec- 
edents of   the   admmiiitrHtion    In    this   regard 

And  so,  Mr.  President,  this  ragged  .soldier  of  fortune  is 
Without  .shelter,  without  clothes,  without  food,  and  is  today 
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vl  ch.iiity  in  the  city  of  Washington. 


The  Veterans'  Administration  recuses  to  pay  the  veteran 
the  amounts  due  him.  for  disabihty  allowance  in  accordance 
with  the  award  made  him.  of  $12  a  month,  commencing 
March  4.  1932,  because  no  pa>TnenL.s  were  made  under  the 
award  prior  to  March  20.  1933.  the  date  when  the  World 
War  Veterans'  Act  was  repealed.  In  other  words.  Mr.  Presi- 
dent, the  admumstration  of  the  Veterans'  Bureau  under- 
takes by  regulation  to  make  the  law  which  was  passed  at 
this  .special  session  of  Congre.ss  retroactive  in  dealing  with 
this  unfortunate  veteran. 

Thus  it  is  shown  that  through  no  fault  of  the  veteran 
the  Veterans'  Administration  faded  to  deliver  to  him 
amounts  due  him  under  their  own  award,  although  he  was 
for  almost  10  months  m  the  Veterans'  Admmistration  Hos- 
pital at  Hampton,  having  been  sent  there  by  the  Washing- 
ton office,  through  Dr.  W.  L.  Kline,  an  outstanding  physician, 
a  man  who  is  entitled  to  the  confidence  of  the  soldier  be- 
cause of  his  great  ability  as  a  physician.  The  veteran's 
folder,  if  the  papers  were  properly  kept,  should  have  liad  a 
record  of  his  ho.-pitalization. 

Tills  is  :u.st  a  sample  of  the  in.rastice  that  is  being  done  to 
many  of  those  who  serv'ed  their  country  m  its  time  of  need: 
.mst  like  the  picture  I  portrayed  yesterday  of  the  treatment 
being  accorded  the  unfortunate  World  War  veteran  who  lost 
his  lim.b  at  the  hip  m  the  Argonne:  just  like  the  picture  ol 
the  m.anner  in  which  the  boy  who  siostamed  a  fracture  ol 
his  spme.  and  who  is  now  m  a  state  of  progressive  paralysis, 
which  will  finally  become  (  omplete.  is  being  treated  v.nJ'^r 
the  guise  ot  v-.  c-ii  .iiiv  b;."  tl.>.  I-".dcral  Government.  Ht-  ha-s 
been  reduced  from  $90  to  $40  a  month  for  hinxsel!  and  Iils 
wife. 

But  due  to  the  repeal  of  all  \eteran.s'  laws  by  tlif  so-:  allrd 
economy  law  the  veteran  lias  no  redress,  and  section  5  of 
that  obnoxious  measure  provides  that  the  dccu-ion  ol  thr 
Admini-strator  of  Veterans'  Aflaas  iliaii  be  final  and  not 
subject  to  review  by  the  courts. 

The  veteran,  the  old  colored  soldier,  is  now  in  V/ashington. 
penniless  and  hopeless,  although  by  every  just  and  moral 
M^ht  he  is  entitled  to  clothes  and  $150,  but  due  to  the  in- 
efficiency of  the  Government  or  us  lack  of  sympathy  lor 
these  ragged  soldiers  no  relief  apparently  is  to  come.  He 
has  been  depn\-ed  ol  what  is  justly  dU"  i;;::!. 

Mr.  President,  in  support  of  what  I  iiave  said  and  in 
support  of  the  patriotism  of  this  vttcran,  black  though  the 
te.xture  of  his  skin  may  be,  I  offer  for  the  Recohd  a  letter. 
not  addressed  to  him  but  "  to  whom  it  may  concern  ",  signed 
by  Frederick  F,  Wright,  formerly  first  lieutenant  of  Com.pany 
M,  Eight  hundred  and  second  Pioneer  Infantry,  .American 
Expeditionary  Forces,  whose  home  address  is  Newark,  Ohio. 
and  who  is  connected  with  the  F'lrst  National  Bank  of  that 
city.  I  ask  that  the  letter  m.ay  be  printed  m  the  Recgro 
at  this  point. 

The  PRESIDING  OPTICER  uMr.  Wheeler  m  the  chair'. 
Without  objectici,  it  is  so  ordered. 

The  letter  is  a.;  follows: 

To  thoif   uhom   it   may  concern 

This  ;.s  to  certify  that  the  bearer  M.irshall  Clark,  was  a  cor- 
pornl  ;n  the  third  platoon,  Company  M  Eight  hundred  and  sccriiid 
Pioneer  I.^.iantry,  of  which  I  was  flrst  lieutenant.  That  he  .served 
with  me  faithfully  and  well  from  the  time  that  we  left  the 
United  States  about  September  13.  1918,  until  we  returned. 
July  1.  1919  That,  he  was  on  active  duty  during  our  tour  of 
duty  In  the  Mense-.*rponnr  ofTrnsive.  incurred  neuritis,  and  after 
our  return  to  Sable  Departmcr.t  of  the  Sarthe.  was  sent  to  the 
hospital  m  Angiers,  where  he  stayed  about  two  months.  That 
he  rejoined  the  company  and  came  back  with  us  to  the  United 
States,  being  honorably  discharged  at  Camp  Lee  'Va.  That 
his  record  was  go<~>d.  that  hi.s  disability  v.  a.«  incurred  in  line  of 
duty.  I  will  be'  glad  to  make  further  afRriavits  or  answer  any 
further   questions  concerning   thl.s   man    anu    hi.«   c;i..se 

pEKDETRirK  F    Wright 
F'>'r^ne-iy   F'.^-ft    L:rutr^,anf,   Cnrnpany   M 
Eight    ).undrt'd   aytd   serond    Pi'mrc^    Inranfy.   A  E  F 

Mr.  HATFIELD.  Mr.  Piesident.  it  is  not  my  purpose  to 
detain  the  Senate  longer  m  the  diseus.s!on  of  this  question. 

■  My  posit. on  is  well  known.  My  convictions  .are  based  upon 
a  study  of  my  profession  extending  over  a  period  of  40 
years  and  :n  active  apphcation  of  the  principles  of  that 
profession    which   I    learned    m   my    early    life   and   which    I 

I  carr>'  on  at  the  pre.sent  time      Soon  after  I  took  the  oath 
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m  the  Senate  I  ralaed  my  voice  in  protest  acainst  the  kind 
id  tfwlnirnf  that  was  being  t^yta  to  the  veterans.  I  went 
btfOTO  tbe  Wnance  Committee.  Knowing  that  there  was 
onlj  one  other  member  of  the  medical  profession  who  is  a 
Miairiiif  of  thte  honorable  body.  I  felt  that  I  should  en- 
^■^■w  to  prcoent  a  picture  baaed  upon  the  medical  author- 
ities of  this  and  other  lands  dealing  with  the  subject  of 
mnmnt^Ukm.  I  have  followed  up  this  admomtion  at  every 
lHHIiiillWlli  that  has  presented  itself  down  to  the  present 
time,  even  In  dealing  with  the  economj  legislation  which 
•tr«clt  a  fatal  Mow  to  the  protection  which  the  veterans 
d   all   wan   have   looked    forward    to    in    this    period    of 


I  took  this  position  not  because  of  poltics — not  because 
it  was  my  purpose  to  criticize  anyone,  either  Democrat  or 
Republican — but  because  I  was  unpresaed.  as  I  always  have 
been,  with  the  patriotism,  tbe  gnuaineness  of  the  devotion  of 
the  soldiers  who  have  served  our  oovntry  from  the  begin- 
ning down  to  the  present  time,  feeling  because  of  the  knowl- 
edge I  possess  in  a  profi>ssional  way  that  my  colleagues  in 
the  Senate  of  the  United  SUtes  would  want  to  know  what 
was  fair  and  Just  and  equitable  to  the  soldiers  of  the  Civil 
War.  to  the  soldiers  of  the  Spanish -American  War.  and  to 
the  soldiers  of  the  World  War. 

Mr  President.  I  offer  some  telegrams  from  Spanlsh-Amer- 
veternns  posts  of  West  Virginia  and  ask  that  they 
n..v..   be  prmted  m  the  Rrcoto  at  this  pomt 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 


The  telegrams  are  as  follows: 

HuNTiMOTOM.  W  Va..  June   I.  1§3S. 
■oo    H    D    Hattixim: 

W«   r««pectfuly    urf»    tixmt   Spanlah    War    vctermns    be    kcooitl«d 
tb«  mtat   tr««tment   m   ClvU   War   reteninj   under   the  economy 

MUSI  DID. 

■^  W    8.   T*aoK. 

Jam*«  AiumU  Camp.  UnUed  SjMniMh  War  Veterans. 

aravcn.   W  Va..  Junt   1.  1933. 
Bsnstnr   R.   O.    RArmi^. 

Unittd  Statrii  Senata: 
Would  greatly  apprecUU  your  tnfluenoe  In  harlng  Spanish  War 
•coacttod   aaoM   treatment   a«   CItU   War   veterane   under 
program. 

W     WaiQHT. 

Commander  Spanctr  Camp,  No   i«,  USWV. 


\\  MIL.  ,N    ,.      A    V*. 

HxjniT  D   HATmru). 

Senate  Office  Btiildtng:  

Uffe  that  8panl»h   War   ▼et«ran«  l>e   accorded   aame   treatment 
under  economy  ptopaB  *■  ClvU  War  veterana. 

L.  D.  Pott. 

BrcKHANNON.  W.Va.,  June  1,  1933. 

Hon.  H    D    Hattixlo. 

UnOed  States  Senator.  Washington.  D.C.: 
Buckhannon  Camp.  No    12.  United  Bpanlah  War  Veteran*,  urge 
that   Spanish    War   ▼eterana   be    accorded    same    treatment    under 
economy  program  as  Civil  War  veterans. 

Very  truly.  „    .     . 

Bert  Windon,  H  B  Hickman,  W  L.  Loudln.  C  I  Ixjudln. 
Rule  Hander.  B  C.  Radatwugh.  George  Mayo.  U.  E. 
Rymes.  J  R  Swlger.  H  L  Price.  Olfn  OUmer,  W  P. 
Brennon.  Noah  Oaater.  Wm    Zaner.  Loran  Loudln 

FAiBMoirr.  W.Va.,  June  1.  1933. 

Senator  H.  D.  Hattixlo, 

Washington,  D.C.: 
We   are  counting  on  your  support  for  the  same  treatment  for 
Spanish   War   veterans   as   that   accorded  the   Civil   War    veterans 
under  the  economy  program. 

Hugh  Hass,  Comrruinder. 
COLOftn.  C    L    Smitii  Camp   10. 

United  Spanish  War  Veterans. 

CLJJUuacac.  W.Va..  June  1.  1933. 

Hon.  H.  D.  HAnmu). 

Washington,  DC:  

SpanUh  War  veterans  of  Harrison  County  W  V*  urge  that 
tlMy  be  accorded  same  consideration  as  Civil  War  yeterans  under 
•oooomy  program  A  large  number  of  them  cannot  perform  man- 
xud  labor  and  their  pension  Is  tiielr  only  Income. 

HoMza  B.  aaAP«s,  Commander  Post  No.  7. 


CMAauwrow.  W  Vs..   June   I,   1933. 
H.  D    Hatttbia. 

Vnit^i    States    Senator 
It  la  urgently  requested  and  very  Imperative  gpanlah  War  veV- 
•rans   be   accorded   same   trestment    under   economy   program   as 
Civil   War   vUr am.     To  paupertM   us   at  an   average   age  of   SO 
Is  MBf  air  aaa  aa|aa«. 

H.    J     CHVaCHMAM. 

Commander  Kanawha  Camp.  Spanish  War  Veterans. 


PABXxaaacaa.  W  Va  .  June  1.  1933. 
Scoator  Ksitav  D.  HAmxu>. 

Senate  Office  Building 
We   trust   that   you    vote   that    Spanish    War    reterans  and    their 
dependents  be  accorded  same  treatment  xutdcr  economy  program 

M  Civil  War  veterans  

TvK^H   i'-ao  Ckur.  Wo  S.  UmrrD  8fawt«h  Wa«  VrnaAwa. 

^  MSKND    Co'nn^ander 
J       -  K    V        ,T.   Adfutant 


HABTToan.  W.Va..  June  1.  1933. 


lioaoAHTowN.  W  Va  .  June  I.  1933. 

gm^tirr  R.  D    RaTTTSLO. 

WosAln^oa.  D.C.: 
United   Spanish   War   vstarans   of   OoJonel    Cramer   Camp.   Mor- 
gantown.    urgently    request   that    you    use   your    Influence    toward 
placing  Spanish  War  veterans  pension  an  the  same  basis  which 
appltes  to  ClvU  War  veterans. 

AjrroM  C  Hsbcanr,  Adiutant. 

Wnxm.  W  Vs..  June  2.  1933. 

H.   D     HATFTBa. 

United  Stmtm  Senator,  Washington.  DC 
We  urge  that  you  use  your  Influence  to  postpone  adjournment 
of  Congress  unUI  ad^^atment  of  veterans"  cut   la  made,  especially 
in  regard  to  lerv  Ice-con  DSSTsrt  disabUttles 

^ost  Commander  Painter  Porronl  Post  1021. 

oj  Coalirood.   W  Va. 

WSLCM.   WV*      June    ?     1933. 
Bsaator  R    D   HArrmr, 

Senate  Ogiee  fiaUdfnf.  Woj^lfHTton.  DC  

Drge  that  you  use  Uxfluance  against  adjournment  of  CoDgrsas 
until  adjustments  are  mads  m  veterans'  cuu 

R.     H      POWXLL. 

Deportment   Commander    V.F.W. 

Kuuirs.  W  Va..  ^ltn«  1.  1933 
aaaator  H   D   Hamxiia. 

BariMaUy  urge  use  your  Influence  to  put  Spanish  War  veterans 
tmder  economy  program  tame  plane  as  ClvU  War  veterans.  Our 
men  voluntarUy  gave  their  servloas  and  are  now  too  old  to  procure 
work  or  to  perform  work  If  ptoOMrsd.  Drastic  euU  m  compeosa- 
uon  would  cause  hardship  and  suaarlsg.  Almost  Impoaaibte  to 
prove  claims  ot  aervtc*  origin  on  account  deaths  of  wttnaaMS. 
Injustice  should  not  be  dons  as. 

CaAwroBD  Scott, 
Oomiasilder  Zan  T.  Coliett  Camp.  No.  4. 

United  SpanUk  War  Veterans. 


Bon.    H.    D     H»rrr:  n 
Sena 
Use    tnflue :..  >..     -<  ^  v 
CtvU  War  veterans. 


ng 


.pe    treatment   apaaUt*    veterans    gtvsB 
O.  T   Oxaaa,  Commoiider. 


WiuoAMSOM.  W.Va..  June  1.  1933. 

Senator  H.  D.  HaTVcna: 

Yfftt   M*  urged    that    Tl^r****    War    veterans    be    accorded    same 
ecoaomy  program  as  Civil   War   veterai\s 

John  Btanlbt.  Commander. 


W  Va..  June  1.  1933. 

H.  r    Uk'^-tom: 

Cti  S.  United  Spanish  War  Veterans  urge  you  to 

support  us  and  noip  us  to  b^  aecordad  the  same  treatment  under 
tbe  eoooomy  program  as  ClvU  War  vaiarans. 

^^  w,        M  Camf   No    8 

L     .\     ..  <i&us.   Cum; 


WaxBUMc.  W.Va..  June  2.  1933. 
Senator  HrwvT  D    RArmLO. 

Senate  BuUdtn^- 
Urga  Upaatili  Sniwirsn  War  veterans  be  accorded  same  treat- 
mant  nnrtw  aoanamy  program  as  CivU  War  veterans. 

C.  S.  CBaibm 

PissMOMT.  W.Va..  Jutie  2,  1933. 
Boa.  R.  D    '  r>. 

,:>-  >i;ice  ButUUng: 

Oanp.  No    5.  WA.W.V..  oiga  that  you  use  avary  tnflu- 
«o  bava  ^r*"****  War  vateraaa  aoeoeded  same  treatment  under 
economy  plans  as  CtvU  War  veterans. 

T.   Fm.XD  Klxmcks.  Commander 

Mr.  TRAMICELL.    Mr.  President.  I  suggest  the  atiseuce  of 
a  quorum. 


\'<lf) 


cu> 
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v.'!.')Ut     hvl'.cT.  without  clothes,  without  food,  and  is  today     profession   which   I   learned   m 
ii:.  -bj.Lt  vl  eh.iiity  m  Lhe  city  of  Washington.  [  carry  on  at  the  present  time 


my    ec^rly    life    and   which    I 
5oon  after  I  took  liie  oath 
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The  PKEdlDiNi.}  OKFIC'ER.     The  clerk  will  call  the  roll 
The   legislative   clerk   called    the   roll,   and   the   following 
Senators  answered  to  t!.e;r  r.ame.s: 


K. 

VPS 

K. 

I'? 

I. A 

F-i:;itie 

I  ■♦ 

J.  :^ 

l.V 

r. ■■-:&:. 

i 

I'.f 

n: 

Aii->o 

n: 

Ca.Tan 

.M 

■(  '■  1 .  i 

M 

r<";;ar 

Aoburst  CouzeiiA 

Austin  Cutting 

Bachman  Dickinson 

Barbour  Dleterlcii 

Black  Duffy 

Bone  Brlcksoa 

Borah  Fess 

Bratton  PletdMr 

Brown  Fraaler 

Bulkley  George 

Bulow  Olaas 

Byrd  Ooldsborou^!^. 

Byrnes  Gore 

Capper  Hale 

Caraway  Harrison 

Carey  Hattteld 

Clark  Hayden 

Connally  Hebert 

Coolidge  John.'wn 

Cop<>laQd  y.-  'i:'' 

Coetlgan  K-  :   !".  -k 

The  VICE  t"!<KSit)p-..NT  Eighty-three  Senators  havinE 
answered  to  tii-  ir  l..•.:ne.'^.  a  quorum  is  present. 

Mr.  LONG.  Mr  P.'-ebider.t.  may  I  inquire  what  is  the 
pending  question? 

The  Virv  T'RESIDENT  Tl^ie  pending  question  is  the  mo- 
tion to  .-u..t:cr.d  rule  XVI  for  the  purpose  of  considering  the 
amendment  of  the  Sen.it or  from  Florida  [Mr.  Thammell], 

Mr.  LONO  If.  .us  I  understand  it.  there  is  going  to  be  no 
objection  to  tl.a;  iinictdure.  I  do  not  desire  to  say  anything 
at  this  time.  I  .m.ier.'^tood  there  was  some  effort  being  made 
to  bring  about  a   :.,t:-r:.ni;ou.s  understanding,  and  I  do   not 


M(  .Nary 

MfU-a;f 
M.i.'phy 
Nee!  y 
N  orris 
Overton 
P.'i'.  torso  n 
1>   pe 

Jteynolds 
Robinson.  .\rk. 


Robin.'on.  Iiid. 

S -ha;; 

Sheppard 

Shipst^ad 

Stciwer 

Stephen? 

Thon.a.s   Ok  a 

Thonias    Utah 

Thompson 

Town-send 

Tramnieii 

T^'dlngs 

V'andenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Ui.Tiiiivin  o 


e    ( 


he  bill  if  that  is  going  to  be 


want  to  delay  coi, 
the  result. 

Mr.  BYRNES.  I  inter. d<Hi  to  n'.ake  a  statement.  If  the 
Senator  will  yield  to  mc  I  w.'.l  make  a  short  statement  tj 
the  Senate;  and  then  I  ^iiuuid  l.ke  to  ask  for  a  vole  on  ihis 
amendment. 

Mr.  LONG.  Go  ahead  and  make  the  statement  TTien 
we  will  see  about  the  vote 

Mr.  BYRNES.     Tlie  .^er.ator  from  Lxiuisiana  ha.^  the  tloor. 

Mr.  LONG.  That  is  all  ru'lit  I  mean  to  yield  to  the 
Senator,  so  that  he  may  take  tlie  floor.  I  mean  to  t;.ve  the 
floor  to  the  Senator. 

Mr.  BYRNES.  Mr.  President,  I  hope  that  the  motion  to 
■Uipend  the  rules  for  the  con.^;deration  of  the  amen;l;nent 
oflfered  by  the  Senator  from  Florida  !Mr.  Trammell,  will 
not  be  adopted. 

Before  the  approprlat.  "'n  b:!I  was  reported  to  the  Senate 
the  President  announced  that  he  b<'!;eved,  a.s  a  result  of  the 
application  of  the  regulation  adopted  governing  .'-er\;c'>- 
connected  disabilities,  that  the  cut  m  such  case.--^  was  too 
severe,  and  that  he  would  cau.se  a  review  to  be  m.ade  of  the 
regulation  as  to  this  class  and  all  otlier  clas.s<\s  aflec'ed  by 
the  regulation. 

Two  days  ago  I  announced  ;:.  'he  Senate  that  a.s  a  ic^ult 
of  this  review  the  Pi-esldent  l.a.i  determined  that  before  July 
1  a  new  regulation  would  be  adopted,  under  which  the  rut 
In  the  compensation  o:  the  s*'r\ioe-connected  disabilities 
would  be  approximately  18  to  20  percent  below  the  a\  crape 
compensation  for  such  disabilities  under  the  old  law 

While  this  regulation  would  provide  payment.s  upon  a 
different  basis  from  the  old  law  the  amount  of  m.oney  that 
the  new  regulation  to  be  anmunced  by  the  President  would 
provide  for  service-'cr:.-'  'ed  di.^abilities  is  approximately 
the  amount  that  would  be  provided  by  the  amendment 
oflered  by  the  Senator  from  New  Mexico  [Mr.  Cutting], 

Therefore  I  have  no  objection  to  the  adoption  of  the  Cut- 
ting amendment.  I  am  authorized  to  state  to  the  Senate 
that  the  President,  following  his  announcement  of  a  review 
of  other  classes  and  group."^,  ha.^  determined  that  the  new 
regulation  afTectmg  Spanish-.\.merican  War  veterans  will 
provide  that  those  veterans  over  6J  years  of  age  shall  receive 
a  mimmum  of  $15.  The  rate  of  compensation  m  the  ca.sc  of 
the  Spanish-Amencar,  \S' -.r  \eterans  over  62  and  .  uifering 
from  disabilities  has  nul  been  di-rmitely  determined,  but  will 
be  determined  within  a  very  few  di.v-  Nor  ha-^  there  ben 
a  definite  determination  as  to  ty.e  regulation  to  be  adopted 


afTcctint;  cu.se,<^  prc.^timed  to  be  of  service  ori>:in  or  of  widow.^ 
who  were  atlected  by  the  original  regulation:  but  in  ac- 
cordance w;th  llie  statement  i^^-^ued  by  the  President  some 
day-  akzn,  and  befcre  ;li.s  b.ll  wa.-  reported  to  the  Senate, 
con.sidei  ation  i.-  now  b^'iriR  ^ivt  ri  by  hi:7i  to  these  other 
proup.s  and  to  ail  other  cia.ss(, s  atlected  by  -he  res.iuiation 
with  a  view  of  electing  the  most  liiuiiane  treatir.i nt  of 
\eteran.-. 

Mr  President,  I  bel:e\e  that  the  adopt  am  of  the  mot  am  to 
.  u.  pend  the  rules  would  be  unwise,  because,  accordiiit^  'o 
the  information  I  have  received,  the  Trammell  amendment 
would  cost  apprcxim.ately  $190,000,000.  and  I  believe  that 
if  the  President  is  given  an  opportunity  to  proceed  to  work 
out  m  an  intelligent  and  m  a  humane  way  the  comixMi.sation 
to  be  ;\uri  to  the  \eterans  justice  will  be  done.  Under  the 
Trammell  amendment  all  marmer  of  ca.se.s — misconduct 
cases  and  all  others would  be  restored,  and  the  compensa- 
tion would  be  paid,  less  the  15  percent.  In  other  words, 
under  it  there  culd  not  be  a  reduction  greater  than  Ij 
percent 

I  a'^k  'hat  the  motion  be  not  adopted, 

Mr  BRATTON  Mr.  President,  I  d(_-s:re  to  ask  'he  Senator 
a  ques'ion 

Mr    BYRNES      I  yield  to  tb.e  Senator  from.  New  Mexico, 

Mr.  BRATTON  I  am.  m  full  sympathy  with  the  amend- 
m.ent  niy  collea^'ue  Mr  Ct'tting  ■  in'encls  to  offer  later,  and 
I  shall  support  i'  I  do  n-'  kn^^w  whether  the  distinguished 
Senator  tr'-n;  SdU'h  C\ir  'Im.i  m  ch'irf'c  of  the  bill,  is  m 
position  'o  quote  *h"  President,  and  I  no  not  ask  him  to  do 
so:  but  I  should  like  "o  kn  )W  whrtt;er  he  thuiks  adequate 
provision  will  be  made  in  the  modif.ed  regulations  to  t..k^' 
circ  "."  the  .'^n-rallcd  "  presu.mpt:-.-;    ca.ses." 

Tl.e  .<er.ator  is  mindful  o:  tlie  tact  that  there  are  n.any 
pre  iimptive  tubercular  cases  which  are  easily  distm^uis.^ied 
fii'in  .tiier  cla.s.ses  of  disability,  becau.^e  .f  'he  pe ruhar  char- 
acteri.si.i.  s  o!  that  disability.  Docs  tlie  .^.  nai  n  b'lieve  that 
aoeciua'.i  p'ovision  will  be  made  through  the  modified  leeu- 
iations  to  care  for  the  so-called  "■  presumptive  tubercular 
cases  "  and  other  presumptive  cases? 

Ml  BVKNES  M:  Pre  ,'-;di-nt ,  as  I  s'ateo  a  moment  ago, 
I  am  not  in  position  to  state  what  am  );int  will  be  allowed 
or  what  is  to  be  done  with  those  caes,  :  am  .li  iKis.ia n  to 
state  that  the  question  as  to  the  presumptive  ca.ses  and  as 
to  the  status  of  the  U:d'  ws  who  formerly  received  pensions 
is  now  being  considered  by  the  President,  and  '»ih,.e  I  can- 
not state  what  is  goir.u  t,i  be  done, 
that  they  will  be  haiiCled  m  a  sat 
however,  authorized  to  make  a 
President  intend.-  to  do  on  that  que.-t.un. 

I  desire  to  repeat  what  I  slated  a  few  momei 
I  am.  m  favor  of  the  Cutting  amendment,  and  I  do  not  mtt  nd 
to  tnakf  .1  p'Knt  of  order  on  that  amendment  prov.ded  it  is 
not  ;i,r-iia.ly  (  lianged  hereafter. 

Mr    IJFBERT      -Mr.   President 

.Mr    BYRNES.     I  yu  Id  t',.  the  Senator  from  Rhode  Island. 

Mr  HERBERT.  The  Senator  from  South  Carolina  haz 
stated  that  a  nunimun.  allowance  wiil  be  given  Spanush  War 
vetr.'ans  o\er  the  age  of  62.  Ls  the  Senator  m  position  to 
'eii  'h"  .'^cr.ate  what  proportion  of  the  men  of  that  service 
ar*"'  ir.i.  luded  witliin  that   provision'' 

Mr.  BYRNES.  No.  That  refers  to  the  class  of  Spanish- 
American  War  veterar...s  v,ho,  under  the  old  law,  automati- 
cally rec<i\e  a  pension  at  '^he  age  of  62.  A.s  to  those  cases, 
under  the  regulation  a  minimum  of  $15  will  be  provided: 
and  then  if  a  m.an  over  62  and  in  that  group  is  disabled  the 
compemsa'ion  will  be  higher,  the  exact  amount  not  having 
been  determined. 

•Mr,  HEBERT.     In   proportion   to  disability? 

Mr.  BYRNES       Yes. 

Mr.  HEBERT.  Another  question,  Mr,  President i  I  have 
had  nimierous  complaints  from  World  War  veterans  about 
the  reduction  in  their  compen.-ation  I  had  one  only  yester- 
day. A  m.an  told  me  he  was  totally  disabled,  permanently 
disabled,  and  had  been  given  compe.n.<^.ation  at  the  rate  of 
SI  on  per  n;onth,  a 
a  m^nih. 


1  e.xpi 

f,-.,- 

ir.'-   u'vWi  up.n.on 

l>ta.  ic 

;  > 

way.      I   am   not, 

t  a  t  c  ■ !  1 . ' 

n  t 

as    tu    v.iiat    'tie 

tllat 


i.  i  i  t^  i. 


'Aa,^  reduced 
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tiM  •ooiKimy  procT^un  m  Clvtl  War  *«tera:\s 

WxBTOK  Chur   No.  8 
L    A.  OMiona.  CommanAar. 


Mr.  TRAMMELL. 

a  quorum. 


Mr.  President.  I  suggest  the  absence  of 


4diU 


CONSUL, 


^lu:^ 
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it.  If  the  dli- 
eoold  not  be  rediiced 

la  the  amendment 


Mr  HAYDBf. 
Mr  BYRWBS. 
Mr    HAYDEN 


Mr  BYRMBB.    Under  the 
•bUity  vaa  oC  Mrnce  oncm.  surii  eaa 
Bore  thAQ  M  percent;  and  that,  aa  I 
I  iBlMld  to  MTcc  to  and  vote  for. 

IT     So  that  with  the  T'^*^?*^"*  of  ^^^  amend- 
particuUr  teteran  would  t. .       r  5  m  the  future? 
Mr.  BTmCBB.    B&muty-tlvt  dollars:  that  Is  right. 
Mr   HEBBRT.    I  thank  the  Senator. 

Mr.  President 

I  yield  to  the  Senator  from  Arlrona. 
_  I  should  like  to  ask  one  other  question 

with  r^pect  to  the  Spanlah-Axnerican  War  veterans.  The 
anawers  made  by  the  Senator  from  South  Carolina  to  other 
Senators  are  reassuring  to  me  so  far  as  they  go;  but  how 
about  the  presumption  with  respect  to  Spanish -American 
War  veterans?  Does  the  Senator  mean,  when  he  states  to 
the  Senate  that  the  entire  question  of  presumption  Is  now 
being  oonildered  by  the  President,  that  that  Inrhidw  not 
4>niy  presumption  of  World  War  veterans  but  presumption  of 
B|Hn****  War  veterans? 

Mr.  BYRNES.  My  understanding  as  to  the  question  of 
presumptkm  la  that  the  whole  question  is  to  be  gone  into 
and  Is  being  considered  by  the  President  now. 

M  i  KYDEN.  I  .1  '.  .at  quesuon  because,  as  to  Spanlah- 
Ai  •     War  vett :  ••  difficulty  is  to  obtam  proof  30 

ye-x.     .J.,  tr  the  mil.  -1  .     -       .e  was  rendered. 
Mr    BYRNES.     Absolutely. 

And  the  presUBBPilon  is  essential  to  them. 
The  priruripte  must  be  settled  definitely  as 


Mr    UAYDCN 
Mr    BVTTNT!?: 
to  all. 

Mr    TRA.\'    ' 
put  before  the 
to  guspepd  the 


\!       r:  .    ipnt.  before  the  question  Is 

.    ;»*sire  to  state  that  if  this  motion 

.i.    ^;:    ..ills,  I  expect  to  ask  to  modify  my 

so  as  to  strike  out  the  maximum  of  10  percent 

:t«on  and  provide  that  no  r«^uctlon  in  excess  of  15  per- 
shall   be  made.     Of  course,   these   flares   are   largely 

^ry.  but  I  base  the   15  percent  upon  the  policy  laid 

down  by  Congress  In  dealing  with  civil  employees  of  the 
OoTertunMit.  the  policy  laid  down  In  regard  to  dealing  with 
a  $10.aM  salary,  a  $12,000  salary,  and  a  $15,000  salary. 

The  Government,  through  Its  Congress,  has  ref\ised  to 
reduce  any  «n1%H<*  more  than  15  percent.  I  think  that  Is  a 
righteous  position  tn  regard  to  the  smaller  salaries,  of  course. 
We  do  not  want  absolutely  to  deprive  the  persons  receiving 
such  salaries  of  sufficient  to  live  upon  When,  however.  It 
eomes  to  the  qtieetlon  of  salaries  of  $10,000.  we  do  not  leave 
It  to  the  President  to  say  that  he  can  reduce  them  over  15 
percent,  but  we  say  that  he  must  not  reduce  them  more  than 
15  percent.  In  other  words.  In  the  case  of  a  person  who  is 
so  fortunate  today  as  to  have  a  salary  of  $12,000  per  annum. 
if  the  President  wanted  to  reduce  him  25  percent,  we  have 
t)arred  him  from  doing  so  by  providing  by  legislation  that 
he  shall  not  reduce  the  employee  below  15  percent.  I  think 
the  soldiers,  the  veteraris  of  the  country,  are  entitled  to  equal 
consideration  and  that  their  compensation  or  pension  should 
be  reduced  In  a  larger  percentage  than  we  authorize  the 
nt  to  reduce  the  salaries  of  civilian  employees 
Of  course.  If.  when  the  economy  bill  was  up.  we  had  pro- 
vided by  an  amendment  that  these  larger  salaries  could  be 
reduced  25  percent,  then  there  would  be  some  consistency  in 
refusing  to  place  a  limitation  upon  the  reduction  of  the 
veterans*  compensation  above  25  percent.  But  when  Con- 
gress has  gone  on  record  at  this  session  a  number  of  times 
In  oppasltlon  to  reducing  the  salaries  of  civilian  employees  In 
the  higher  brackets  more  than  15  percent,  even  in  the  case 
of  the  person,  as  I  say.  who  is  fortunate  enough  to  have  a 
salary  of  ten.  twelve,  or  fifteen  thousand  dollars — and  there 
are  several  t'.^  ooo  salaries  :r'^:/*'d  m  the  verv  bill  we  are 
eoiHMerlng  -rv-.-  is  one  $18  "^oo  .  vlary  Involv^-f'.  :.  rhis  bill. 
and  ther'-  .i--  two  other  $12,000  salaries — if  v^^  -a  ".wi  we 
are  not  f'  .rx  '  ^  make  a  reduction  of  over  15  ptrrceu:  a;  ihose 
salaries  a:ul  •*".1I  not  allow  *.hf  President  to  do  it.  why  do  we 
not  air-iTu!  tr-r  1.1  ■'    -u. .  ^..    .s     :.(    Piv.^.^f  i;-.  to  reduce  the 


at   civilian   employees   without    any   limitation,   or 

It  so  that  he  can  reduce  them  25  percent? 

The  only  group  of  our  people  that  have  been  picked  out  as 
the  targets  of  this  character  of  policy  are  our  veterans.  We 
propose  to  allow  a  reduction  In  their  compensation  in  excess 
of  what  we  are  willing  to  permit  under  legislative  enact- 
ment. We  have  tied  the  hands  of  the  P—  -'-nt  and  said 
that  he  could  not  reduce  the  salaries  of  c  employees 

exceeding  15  percent:  and  that  appbes  to  the  high  salary 
just  as  it  applies  to  the  low  salary.  Yet  the  Senator  In 
charge  of  the  bill  prefers  now  an  amendment  that  would 
permit  the  President  to  reduce  the  compensation  of  vet- 
erans and  of  pensioners  25  percent. 

I  am  appealing  for  the  same  kind  of  treatment  for  the 
veterans  of  our  country  that  we  are  according  to  the  civilians 
of  our  country.  I  think  the  veterans  are  worthy  and  deserv- 
ing of  it.  and  that  the  Nation  can  do  no  less  in  honor  and 
In  tribute  to  these  gallant  men  who  fought  for  our  country 
than  to  deal  Justly  by  them. 

I  hope  the  motion  will  prevail. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield  for  a 

question? 

The  V^CE  PRESIDENT.     Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Massachusetts? 
Mr    TRAMMELL      I  do. 

Mr.  WALSH  One  of  the  things  that  trouble  me  about 
the  Senator's  amendment  Is  that  it  removes  any  elasticity  in 
the  making  of  rates  by  the  Veterans'  Administration  In  cases 
where  there  has  been  Improvement  In  the  physical  condition 
of  a  veteran.  In  other  word.s.  the  flat  restriction  which 
the  Senator  makes  In  the  amendment  would  prevent  the 
Administrator  of  Veterans'  Affairs  from  reducing  40  or  50 
percent  the  comperwatlon  to  a  given  veteran  where  medical 
authorities  state  there  har.  been  an  improvement  in  his  con- 
dition that  JustJfles  tt.  I  ask  the  Senator  whether,  in  case 
the  rules  be  suspended  by  vote  of  the  Senate,  the  Senator 
will  be  wflllng  to  modify  his  amendment  so  that  there  would 
be  an  opportunity  to  vest  in  the  Veterans'  Administration 
the  power  to  exercise  a  little  elasticity  In  adjusting  rates? 

Mr  TRAMMELL.  Mr.  President,  I  appreciate  the  wis- 
dom of  the  Senator's  guggsstlon.  but  I  think  he  Ls  laboring 
under  a  misapprehension  as  to  the  effect  of  and  the  con- 
struction which  should  be  given  to  the  amendment  which 
I  have  proposed.  The  amendment  does  not  bar  a  recla.ssi- 
flcation,  it  does  not  bar  a  review  of  a  case;  but  it  provides 
that  if  the  admlmstration  attempts  to  renew,  the  burden 
of  proof  shall  be  upon  the  Oovernment.  I  think  that  Is  a 
ver>'  righteous  poLcy.  It  Is  the  character  of  procedure 
which  prevails  m  all  the  courts  and  other  tribunals  of 
the  country.  When  a  man  once  establishes  his  case  and 
somebody  wants  to  disestablish  it.  the  burden  of  proof  is 
upon  the  one  who  complains. 

Mr  WALSH.  With  the  permission  of  the  Senator  from 
p,  _.^.  I  inquire  of  the  junior  Senator  from  Georgia 
u  he  has  not  been  Informed,  as  I  understood  I  was 

informed,  by  one  of  the  experts  or  legal  advisers  of  the 
Veterans  Administration,  that  this  amendment  would  pre- 
vent any  elasticity  In  adjusting  rates  In  the  event  of  im- 
proved physical  condition  on  the  part  of  the  veteran. 

Mr.  RUSSELL  Mr.  President.  I  did  not  mquire  of  the 
expert  as  to  that  particular  pomt. 

Mr.  TRAMMELL  Mr.  President.  I  do  not  care  what  the 
expert  said.  If  the  expert  made  that  statement,  his  legal 
knowledge  and  his  legal  interpretation  would  not  go  far 
with  me.  I  have  heard  a  great  deal  about  these  legal 
experts  and  such  people  to  whom  matters  are  referred.  A 
fourth  of  the  time  we  find  such  an  expert  to  be  some  little 
incompetent  who  is  called  an  expert,  and  Senators  come 
into  the  Senate  and  vote  his  views,  when  he  is  no  lav^-yer 
at  all  of  any  consequence,  probably  some  favored  pet  who 
has  gotten  on  the  pay  roll  at  $2,000.  and  has  been  boosted 
to  seven  or  eight  thousand  dollars  per  year  In  2  or  3 
months  He  knows  probably  less  law  than  some  of  the 
students  up  In  Georgetown  University  or  George  Washington 
University.    I  do  not  give  much  weight  to  them. 
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TWO-BT-rOC«    BTTLEaS    OVKK    \'  .-!;. '.NS 

Mr.  LONG.     Mr.  President.  I  was  jilk  .;   to  propound  a 
question    to    the    Senator    from    Floriau    ,.L\)i;i    these    little 
2-by-4  experts,  if  they  could  be   given   that   d  rnpn.^ioii.     I 
was  going  to  put  a  statement  in  the  form  of  a  q  a  •<tion  to 
the  Senator  from  Florida,  had  he  not  taken  lu    .^va'.  by  say- 
ing that  these  2-by-4  e.xperts,  if  they  could  have  credit  for 
that  dimension,  are  exercising  more  power  ctr  xiit-  \.  ui  .i.- 
than   the  96   Members   of   the  United   States   Sviiato.     II jw 
long  are  we  going  to  sit  here  a::ii  ^t*-  icopie  turned  out  of  i 
hospitals  and  starved  to  d       '»  by  these  Ltile  .:-by-4.  squint-  1 
eyed  experts,  fumblincr  a-.  .;nd  ur.der  then-  desks  and  is:-;uing  I 
pronuncianientos.   a;.d   t  xi  ;  eis;;i!.;    mere    authenty    than   the  ' 
96  Members  of  the  Umted  States  b;  ::.-te''     It  -.s  one  of  thie 
most  disgraceful  things  that  liave  evf  r  CKVurred  in  U^.c  1:,.— 
tory  of  our  country-. 

They  are  brought  \n  :l  from  one  r,:de  of  the  country  to  the 
other,  looking  for  jolxs.  ."^  ir.t  of  us  may  land  some  one  of 
them  a  job — no;  I  will  .^ay  ■^  ::r.e  of  you.  I  have  not  landed 
any.  I  have  not  Ix't-n  tlui'.  Uu^ky.  I  h;\ve  tried  my  hand  at 
it,  but  I  have  not  sUv.-  ret-dt  d.  You  land  them  here  m  a  Lttle 
office,  trying  to  get  iI.l:::  scmeiiim;?  to  eat.  and  fiiid  ihem^ 
up  there  parceling  out  rules  and  regulations — "  class  Z  ". 
"class  XY ",  "subsection  2".  rule  AB-1."  By  the  time 
you  get  the  things  in  your  m.ir.d  :.li  they  have  ever  managt  d 
to  do  around  here  is  to  confu-e  niatters  a:id  do  nobody  a::y 
good.  But  we  allow  them  to  c>:n.e  m  and  draw  a^  high  as 
$10,000  a  year,  when,  even  if  th^y  would  take  the  pum  out 
of  their  mouths,  they  could  ni  t  be  .'^old  into  s.li:very  for  $500 
Half  of  them  could  not  be  sold  u.to  slave.'^y  for  their  hfit.n.t 
for  $500.  (Laughter.]  Then  they  get  a  puc."  of  confidi-n- 
tial  information  and  get  a  radio  ccnlract  at  a  thou.sand 
dollars  a  week  to  let  thi  pi.bl.t  ;n  oi:  the  m.'-ide  of  wlLai  is 
going  to  happen  next  wi  ■  k  >  :   %  ;r. onow  morinnc:. 

Mr.  President,  that  ib  i;,v  k.i^d  ol  me.sMr.g  wc  are  doing 
around  here.  Instead  of  being  men,  standmc;  up  en  2  legs 
and  2  feet,  and  running  this  Government  for  the  people 
of  the  Unit.ed  States,  we  are  authorizing  some  bttle  2-by-4, 
two-bit  job-hunting  politician  to  pres^  r.be  limits  and  rules 
under  which  he  will  w>:k.  and  tiien  lie  poes  ofT  and  does 
what  he  pleases.  'H.^i  is  the  truuLle  with  the  whole 
*'  plague-take-it "  outfit,  and  that  :  ■  the  reason  wliy  the 
veterans  are  in  the  fix  m  which,  ti.ey  find  themselves  t..ida> 
I  favor  susF)endinrr  th*-  rile. 

Mr.  GOLDSBOIif  ifcH  ^Tr  Pres^d^nt.  I  shouV.  l;ke  to 
B-sk  the  Senator  from  New  Mexiro  a  qu'-stion.  Tlnf^re  is  a 
very  .small  group  of  .soldiers  who  are  to' ally  blind,  who  ?u.i- 
talned  their  injuries  in  r.  nibat.  wh-^,  under  the  reruiaiions 
as  now  promulgated,  follov.-.r.r'  the  E 'onomy  Act.  are  rut 
12' J  percent  Would  the  am^-idment  of  the  Senator  from 
New  Me.xico  cut  such  men  25  percent? 

Mr.  CUTTLNci.  Oh,  no.  Mi  President:  the  Senator  us  ;n 
error  if  he  thmks  ihat.  My  amendment  contemplates  a  hm,it 
of  25-percent  reduction  over  'Ah.»t  thie  \eterans  were  gettiiic 
under  the  old  regulations,  r.  oues  not  mean  that  anylxiuy 
needs  to  be  cut  at  all  It  rricrcly  fixes  a  Luiut  of  25  percent 
beyond  which  th'    Pn  >.d.  i.t  cannot  po 

Mr.  GOLDSBOKu^  c;H.  It  tLxes  a  maximum  lo  which  lh( 
President  may  go? 

Mr.  CUTTTNCt  Tliat  is  it.  Under  the  present  rcpul..- 
tions,  as  th<  y  .h.r.e  b.eri  issued,  in  many  cases  the  totally 
blind  veteran  m.ay  have  been  .  ut  75  or  80  percent.  I  do  not 
know  of  any  particuLir  (  ase.  though  I  have  heard  of  caix'i 
where  they  have  been  rut  th.it  far. 

Mr.  fH  )I  l).^l-:c, 'Rorciil.  I  mipht  .say  to  the  Senator  that 
I  know  of  one  ca-se  wiieie  a  tot^ally  bhnd  soldier,  who  al  o 
lost  his  leg.  has  actually  been  cut  55  or  GO  percent.  I  do  u;,t 


The  VICE  PRESIDEN'T  Hie  question  is  on  t*ir  motion 
of  the  Senator  from  Florida  LMr.  Trammell]  to  s..-;>t.id  the 
rules. 

-Mr.  TRAMMELL.     I  ask  for  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered,  and  the  Cluef  Clerk  yro- 
ceeded  to  ?".!]  the  roll. 

Mr.  B.ii.LY  *when  his  name  was  called.*,  l  h.a.r  ;>  i;e:.- 
eral  pair  with  the  semor  Senator  from  Delaware  iM:  ii.\sT- 
iNGSJ.     Not  knowing  how  h?  wriii'i  vote.  I  withhold  ::.\  •.  ote. 

Mr.  LOGAN  (when  h..-  li^n.e  \^as  called'.     I  have  a  gen- 
eral pair  with   the   junior   ii^i.al  .;    irum   Pennsyhuiu.i    ,N!: 
D.^visl.     I  do  not   know   how   i.-.    ■vu.uld    ".  v-U-    i:    prL.->ent.     I 
therefore  withhold  my  vote. 


know  whether  it  was  quite  a 


cli  a..  75  percent  or  not 


Mr.  CUTTING.  I  m.entioned  the  fact  yesterday  'hat  Mr. 
Douglas,  the  Director  of  'he  B..dc»  t.  m  t!  stifyui^  before  the 
Committee  on  Finance,  ...vi  h.  'In  u«;ht  thoi^e  vettraiis  ought 
to  get  $275  a  month.  That  .^  n  oa 
at  the  present  time. 

Mr.  GOLDSBOROUGH. 
Senator. 


lan   th^'y  are   gi  ttm,' 
I  i^m  vt-iy  much  obLged  to  tii  ? 
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M: .  LKWIS  I  dt■^.re  lu  aiinounro  the  absence  of  tJie 
senior  Seiuii'.-r  fmu  Nevaaa  Mi.  Pittm\n  ,  on  international 
ma:ttrs  tor  tl^e  t;o\t  ri.n.ent,  and  the  abst-nri.-  of  the  senior 
Ser^ator  from  6^.  i.th  Carolina  .Mr.  Smith,  on  official  busi- 
ness. 

I   also  desire   tc   an:ioun'i'e   thitt    tlie   Seiiator   from,   Wash- 


ir.  ]. 


M''     MfFPHY 


::i!' 


.lU  -.l.  'M-    i:il  ■        li.r   :-•  llu'-'V 

Senator  froir.   CiiluiaOt'     N!i     A^\lV!^^  and  tb.e  Senator  from 

Alabama     Mi.   B'V.nkkh.mi     .I'e   absent   on   official   business. 

Mr.  BAKKhEY  M.  Pr'-.d-  ri*.  en  th.s  vote  I  have  a  pair 
■.v,:h  the  .',en.cr  Si Ms.tor  fr'^ir,  \V.s<  cnis.r,  i  Mr  L.^  Follfttk  . 
\^  ho  is  absent.  If  he  v.  re  pre'-"i.t,  lie  Vsculd  \'ote  "yea" 
If  F>ermitted  to  vote,  I  would  \-  ;e    '  iiay  " 

Mr.  IIEBERT.  I  desiif  ;^  announce  tiiat  the  'in or  .Sen- 
ator from  Delaware  (Mr  Hastings]  has  a  p.i.r  with  tl  '^ 
senior  Senator  from  North  Ca^-^  lina     Mr    BMrEv' 

I  am  informed  that  if  the  Senator  from  Delaware  v.err' 
present,  on  this  vote  he  would  vote  "  yea." 

I  also  desire  to  aim  nm  -e  thi-t  \h'^  Senator  from.  .Sr-u'h 
Dakota  [Mr.  Norbeckj  1£  nec>. . -,.ii  ily  ab.-cnt.  If  prrvsti.t  h'^ 
would  vote  "  yea." 

Mr.  FRAZIER.  I  wish  to  armounce  that  my  colleague 
[Mr.  Nye]  is  absent  on  ofBcial  business.  If  he  v>.'  re  present. 
he  would  vote  "  yea  " 

Mr.  BAILEY.  Mr.  Prcsid-nt.  it  having  bt  en  announfd 
that    the    Senator    f::iii    Del.3-.vari'.    ;f    pre>ent    and    vc  t^n  i. 


would  vote  "  yea  ",  I  v.  :.-h  to  :;a: 
\'ote  I  would  vote  "  nay  " 

The  result  was-  y,  a.-  59,  nay; 
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The  VICE  Pl'l  -i:  'FNT  Two  thirds  of  thr^  Senators  pres- 
ent having  vuleu  n.  .n-  ai^u-mative  ti..  r\^l^'  is  suspended, 
and  the  amendment  ef  thu  Senator  fiMn  Florida  tMr. 
TRAMMELL]  is  declared  to  be  in  order.  I'ne  qiu  tion  ib  on 
tiie  amendment  offered  by  the  Senator  from  Flu:  ida. 
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Mr.  TR\'^\i  l.L  Mr  I\'esident.  I  wish  to  stiggeet  a 
BM)dlflcsU>  he  amendment. 

The  vaCE  PRESIDENT.  The  Senator  from  Flortda  modl- 
Am  bis  ameiKiment.    Th''  "'.^^k  will  state  the  amendment  as 


Ut.  TRAMMEUL.  I  have  sent  to  the  desk  the  modtnca- 
tkon  and  a&k  that  the  clerk  may  report  the  amendment  as 

BBOuHled. 

The  VICE  PRESIDENT.  The  clerk  advises  the  Chair  that 
he  hM  the  amendment  as  modified. 

Tte  LaoxstASXVB  Clsax.  The  amendment,  as  modified.  Is 
as  follows: 

On  PM«  S^  between  Unee  S  and  7.  ftdd  •  new  Mciton.  u  fol- 

I   of  Public.   No.  a.  U  herabj   aoModed   by  adding 
;  •  owing 

"•ate  Ji.  Tb»t  Mic^fdleee  of  any  prortalona  embr«ced  In  title  I 
Ot  an  act  to  maintain  tUe  credit  of  the  United  States  Oovem- 
■MBC  being  Public.  No.  a.  Seventy-third  Congreae.  the  compenaa- 
tton  or  tne  pension  of  those  veteran*  who  on  March  30.  1933. 
were  drawing  compensation  or  pension  or  may  hereafter  be 
grantwl  oonpenaaUoa  or  pension  on  account  of  aervlce-connected 
llf  MUty  ttuJl  mot  be  rrduced  nK>re  than  15  percent  below 
the  compenaatton  or  pension  to  which  ibey  were  entitled  on 
Uarch  20  1M3.  In  any  review  of  a  Tct^ran's  caa«  by  the  Vet- 
••maa'  AdminUtratlon  with  a  view  to  rediicing  the  rating  of  or 
•hange  the  cause  of  hla  dlaabUlty  the  b'lrden  of  proof  shall  rest 
upon  the  Ooetmoaant.'  " 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Florida,  as  modiiSed. 

Mr.  ROBINSON      ;    \rkansas.     Mr.  President,  unless  the 
F«-r:i'    -  'rooa  Nt«    Mr  mco   (Mr.  CxmiJia]   chooses  to  offer 
t  ..    ..         ..ment  himself,  I  shall  propose  an  amendment  to 

the  amendment,  as  follows:  On  line  8.  to  striiu  out  "  15  " 
aful  insert      2^  " 

The  VIi  r.  i  :.:  -DENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Arkansas  to  the  amend- 
ment  of  the  Senator  from  Flortda. 

Mr    NORRIS  and  Mr.  LONG  addressed  the  Chair. 

llie  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
jrleld.  and  if  so.  to  whom? 

Mr  ROBINSON  of  Arkansas.  I  srield  to  the  Senator  from 
Ketaraska 

Mr.  NORRIS.  Mr  President.  I  want  to  call  attention  to 
what  seems  to  me  to  be  an  error  m  the  amendment  of  the 
Senator  from  Florida.  As  I  understand  the  reading  by  the 
clerk  of  the  amendment,  as  modified,  it  provides  that  the 
limitation  on  the  reduction  shall  apply  as  to  any  soldier 
who  on  a  certain  date  was  on  the  rolls,  and  shall  also  apply 
as  to  any  soldier  who  hereafter  shall  be  placed  on  the  rolls. 
That  leaves  a  gap  between  the  date  named  in  the  amend- 
mtnt  arul  the  present  time  to  which  the  amendment  would 
not  apply  There  probably  are  a  good  many  who  between 
the  date  named  and  the  present  date  have  been  placed  on 
the  rolls  Their  compensation  could  be  reduced,  regardless 
of  this  amendment,  if  I  understand  the  reading  of  the 
amendment  correctly  I  may  t)e  wrong;  I  have  not  exam- 
ined the  amendment  but  merely  heard  it  read. 

N!'  :^;\\rMF::  m  !':\.-dent.  I  do  not  know  but  that 
tTi-  ai:         .:;  "  •    '  i:   v  .>ubject  to  that  criticism. 

Mr  ^.  ;;m:s  :  ;  ..  have  the  copy  of  the  amendment, 
I  will  read  it. 

The  amendment  reada  as  follows: 

Tliat  ragarCtaH  ot  any  praelstona  embraced  In  title  I  of  an  act 
to  maintain  the  credit  of  the  United  States  Government,  being 
FubUc.  No.  a.  Serenty-thlrd  Congreas,  the  compeivaaiion  of  those 
?<<«ranj  who  on  March  30.  1933.  were  drawing  compensation  or 
or  may  h«eafter  be  granted  compensation  or  |>enalon— 


That  would  leave  those  veterans  tx^tween  this  date  and 
March  20.  1933.  outride  the  provisions  of  the  amendment. 
It  seems  to  me  that  is  plain,  and  I  want  to  suggest  to  the 
Senator  from  Florida  further  to  mcxiify  the  amendment  so 
as  to  read: 

Or  may  after  said  date  be  granted  compensation  or  pension. 

\f  •    T"  ^  VPTFLL.     How  would  the  amendment  then  read' 
Mi     ^'   !:■?>      The  amendment  now  reads  "hereafter." 
That  r  l-^r  the  pMMlf*  of  this  act, 

M;      wiMirLL.    I  realize  that  there  Is  a  little  period 

%n-cii   u.-     .1.;..^ -a;:e   of   t^a-    a::.rndment   would  not  cover. 


I  desire  that  it  shall  be  covered.  What  Is  the  suggestion  of 
the  Senator  from  Nebraska  in  regard  to  that?  What  does 
the  Senator  suggest? 

Mr.  NORRIS.  I  suggest  that.  Instead  of  "  hereafter  ".  the 
Senator  use  the  words  "  or  may  after  said  date  t>e  granted 
compensation  or  pension." 

Mr  TRAMMELL.  I  am  agreeable  to  the  suggestion  made 
by  the  Senator  from  Nebraska.  I  think  that  it  is  a  very 
desirable  correction  to  be  made. 

The  VICE  PRESIDENT.  The  Senator  from  Florida  fur- 
ther modifies  his  amendment.  Tlie  question  now  is  on 
agreeing  to  the  amendment  offered  by  the  Senator  from 
Arkansas  [Mr.  Robinson)  to  the  amendment  of  the  Senator 
from  Florida  tMr.  TrammellI.  as  modified. 

Mr.  STEIWER.  Mr.  President,  before  the  amendment  to 
the  amendment  .shall  be  voted  on  I  should  like  to  direct 
attention  to  the  feature  of  this  amendment  which  I  think  is 
fundamentally  important,  and  I  especially  should  like  the 
attention  of  the  Senator  from  Florida  with  respect  to  it. 
Both  the  amendment  which  he  had  printed  and  the  amend- 
ment which  I  understand  he  now  offers  as  a  modification 
commences  with  the  language: 

That  regardless  of  any  provisions  embraced  In  title  I  of  an  act 
to  maintain  the  credit  of  the  United  States  Qovemment.  beaxg 
Public.  No   3 — 

And  SO  forth. 

This  amendment  Is  offered  as  an  amendment  to  Public 
Law  No.  2.  It  could  very  well  provide.  "  That  nothing  con- 
tained In  this  act  shall  have  a  certain  effect."  It  .•strikes 
me  that  It  Is  a  little  awkward,  and  it  may  be  hurtful,  to  word 
the  amendment  as  It  is  presently  phrased.  Would  not  the 
Senator  look  with  favor  on  a  proposal  to  simplify  the  lan-^ 
guage  so  as  to  take  away  the  Incongruity  of  referring  in  th# 
amended  act  to  the  act  itself? 

Mr.  TRAMMELL.  Mr  Pre-ident.  I  am  rather  of  the  im- 
pression that  the  way  the  amendment  is  drawn  i/  tjetter. 
As  it  Is  now  drawn  there  is  nothing  that  is  offensive,  and 
it  will.  I  think,  accomplish  the  purpose.  Of  course.  It  Is 
merely  a  matter  of  the  selection  of  phraseology.  Some 
people  would  like  to  amend  the  Lord's  Prayer. 

Mr.  STEIWER.  The  Senator  realises  that  I  am  trying  to 
be  helpful. 

I  think  there  is  another  thing  the  Senator  from  Florida 
and  all  of  us  should  consider  with  respect  to  this  matter. 
The  Economy  Act.  so  called,  in  section  17.  contained  a  lim- 
itation provision  which  was  known  at  the  tune  the  matter 
was  under  debate  as  the  "  Wal&h  amendment  "  and  which 
provides  as  follows: 

The  provisions  of  this  title  shall  not  apply  to  the  compensation 
or  pension  (except  as  to  rates,  time  of  entry  Into  active  service, 
and  special  statutory  allowances).  t>elng  paid  to  veterans  disabled, 
or  dependents  of  veterans  who  died,  as  the  result  of  disease  or 
Injury  directly  connected   with  active   military  or   naval   service — 

And  so  forth. 

That  will  still  be  in  the  law. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yield  to 
me? 

Mr  STEIWER.    Yes:  I  yield  if  I  have  the  floor. 

Mr.  ROBINSON  of  Arkansas.  In  place  of  the  amendment 
which  I  offered  a  few  moments  ago  it  is  my  purpose  to 
offer  a  substitute  for  the  amendment  offered  by  the  Senator 
from  Florida,  which  sul>stitute.  I  think,  will  meet  the  criti- 
cism which  the  Senator  from  Oregon  is  now  making.  The 
language  I  shall  propose  as  a  substitute  is  the  language  of 
the  so-called  "  Cutting  amendment  ".  the  Senator  from  New 
Mexico  having  Indicated  his  intention  not  to  offer  the 
amendment.  I  ask.  with  the  permission  of  the  Senator  from 
Oregon,  that  the  amendment  in  the  nature  of  a  substitute 
may  be  read  at  the  desk. 

Mr.  TR.\MMELL.    I  shall  be  glad  to  have  It  read. 

The  MCE  PRESIDENT.  Without  objection,  the  clerk 
Hill  report  the  amendment  in  the  nature  of  a  substitute  pro- 
posed by  the  Senator  from  Arkansas. 

The  Chief  Clerk  read  as  follows: 

Seruon  17  of  title  I  of  the  act  approred  March  ao.  1933.  en- 
Utled  "An  act  to  maintain  the  credit  of  the  United  States  Gov- 
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ermnent ".  la  amended  by  adding   nt    tip   o::c".    of   iho  .•^c^l:^,;l   t^.. 
following:  ' 

-  Nothing   In  this  act  shall   authorize  the   President   to  reduce 
to   a  degree   greater   than   25   percent   the   compeuMktion.    pension.  1 
or   allowance    of    any    veteran    or    dependent    of    a    veteran    whose  | 
dlsablUiy    has    hitherto    been    traced    officially    to    direct    conrec- 
tlon  viiih  military  or  naval   service    i otherwise  than  by  benefit  of 
preeuniptlon ) ." 

Mr.  Ci'N'V.^:  :  y      v.-     r:--:.:-  :-,^  — 

The  \  iCL  i'l.LSII 'i;:,  r.  IX>l...  Ui-j  Seuator  irom  Origan 
yield  to  the  Senator  from  Texas? 

Mr.  STEIWER.    I  desire  to  make  some  ob.scrvations  about  \ 
the  propKJsal  last  submitted,  but  I  shall  be  glad  to  yield  to  the 
Senator. 

M:  (■!  iNN.M.I.V  I  Nhould  I.ke  to  su^^cst  to  the  Scmaor 
fron.  A:  t..k:.-.j..b  ti.at,  uiule  I  agrt-e  with  his  amendment  h> 
far  as  it  goes,  it  will  not  take  ca: '-  oi  SpLinL^h-Amencan  W.w 
veterans  at  all.  because  tlu  .'iervice  connecliun  m  those  ca-sf^ 
cann-M  be  estiibh.shed.  a.s  :.s  admitted  by  all.  If  the  Senator 
fro::.  .-X:  h-.-:..s.i-  v.'u.d  al.o  pn.)\;de  sometliinp  like  the  fol- 
lowing to  be  a'.ctxi  at  tiif  er.d  of  ins  amendment,  1  think  it 
would  be  Tinaiuiiiu.*.  ly  .iLirted  to; 

Pen»:<:.-  •;  \r-'er\ii--  '.  nrv  war  prior  to  the  World  War  h!:.k.'. 
not  be  reduced  mure  than  2b  pt  rcci.t  ol  ihe  rate  beii-t;  :<.h  e.- ii.; 
on  March  15. 

That  would  conforn:  'o  hi'i  id>'a  as  to  World  War  veterans 
and  would  n-.ikf  '.ne  J  .:!ir  ruin  appiuable  lo  Spanish -Ameii- 
car.  W  .;    :<  '  (•:  i :;- 

M;  lie>Bi.N.r'< '.N'  iJ  .Ark.i'i>a>  Mr.  President,  the  ob.ie-t :(;:-. 
to  that  suggestion  is  that  ii  would  apply  to  nun-.servw-- 
eonnected  ,'..>i'n].'v  i.u--'-  a.->  well  as  to  .servicc-connei  : ed 
disability        •■- 


f'-n.  M.\.~isachusetts  M:  U  i>-r  :<;  hr-e  ar-.J,  I  air.  w  r- 
derinp  if  he  does  not  agree  with  me  that  il  a:,  adequate  a-d 
proper  proposal  were  agreed  to  in  the  Senate  v.hicii  w,  vAd 
protect  the  service-connected  cases  his  amendment  n.  -  1  '. 
well  be  remcvpd  from  the  act.  and  that  the  proper  way  to 
make  the  amendment,  in  order  to  avoid  conflict  and  con- 
fusion, is  to  strike  from  section  17  the  language  of  the 
fiunejidment  secured  by  the  Senator  from  Massachusetts  to 
that  act  and  to  substitute  for  ;t  l\n;:tiai::e  that  '.v;!l  effectu- 
ally carry  out  the  purpose  \\h:ci.  il-.e  hJ-^nator  fr,:r.  Masi-a- 
Chusetts  had  a"   the  '.:::*    hv  oHered  h:^  ar^'.endinf  :;•       I   dv.i 


Mr.  con:.  A I  I  V 


•n-.. 


p" 


:f  ihr  Senator  v.  ill  perm: 


me  further  vv  Mi  tie  ;:..:  lU'c  :a'e  of  liie  S«  r.ator  from  (Ore- 
gon, that  UJ.de:  tlie  old  law  'here  wa<  r.ot  that  di.>lnKi;on 
between  service-connected  L.:;d  non-s(.i\ ire-connected  t  ases; 
and  the  act  granting 

Mr.  CLARK      Mr    President    \v:!l  tlio  Senator  y.eld'" 

Mr.  CO.N.N'AM  'i  I  'J^.l  ,\  :eid  m  just  a  moment.  The  act 
granti:.--  .'-^p  i:...  ;;  .Xmrra  aii  War  veterarLs  peru^.ons  v.x'i 
based  r.ot  upon  i>er\;cc-c-unnt<.  :eci  disability  but  actual  i-ai>--;- 
cal  disability,  and  there  v.a--  no  neces.sity  for  those  vet- 
erans proving  service  conned :on.  Con.sequently  they  did  not 
prove  It;  and  now  it  is  too  late;  they  cannot  prove  it,  and 
the  operation  of  the  present  regulations,  accordmp  to  the 
Veterans'  Administration,  will  bt-  that  m.nrr  thati  half  of  all 
the  Spani."^h- '^.mrriran  War  ve:eran>  wii:  bo  cut  entirely  off 
Without  a-.y  ;>•  '  •:  '.wiaie\er,  thty  having  been  recognized 
for  yea::   a-  i"-;:^.   nf*rs. 

Mr.  CI  M'K      y.      P-e;:der* 

The  \  u  K  p}ii::~il)l:SV.  l>>es  the  Senator  from  Oregon 
yield  to  the  Senator  from  .Missouri ? 

Mr.  STERVEH      I  yield. 

Mr.  CLAitK.  I.'iere  is  no  way  for  the  Spani.sh  War  vet- 
erans to  prove  their  service-^^onr.ected  du-abihty  for  the  rea- 
son that  records  \ver(  :.  t  kri't  dur.nt:  the  Spanish- Ameru an 
War  in  the  wav  th*  v  wr:e  ke;)t  ciuring  the  World  War. 

Mr.  DILL.  !.:r  Prr  ;ori!t.  it  is  lor  that  reason  that  I  ha\-e 
an  amendment  pending  providmR  that  veterans  cf  tin 
Spanish-American  War  pa<t  62  years  of  age  shall  be  pre- 
sumed to  be  prcpe:  y  (  :i  tlie  roll. 

Mr.  ST?::\V!:i:      .Mr    Pn-ident.  I  believe  I  have  the  floor? 

The  VI IK  i'llISIlJ-K-T.  The  Senator  from  Oregon  lias 
the  floor. 

Mr.  STEIWER  T>:e  pro-,  osal  whirh  the  Senator  from 
Arkansas  has  just  ■::■•: re  \>  al:-o  subjerH  to  certam  ob/ec- 
tions  which  he  prrbao.y  ha.-  no;  had  opportunity  fully  to 
consider.  One  objection  is  m  c  a.-^e  a  veteran  shews  marked 
improvement  he  could  r:ot  b<  rerated  and  his  jx^nsion  could 
not  be  cut  even  though  he  would  eflect  complete  recovery. 
Another  is  that  there  will  be  no  opportunity  for  the  Gov- 
ernment to  protect  itself  against  the  so-called  "  fraud  cases." 

Another  possible  objection  relates  to  the  form  m  which 
it  is  stated  at  the  end  of  section  17.  I  am  not  sure  that  I 
am  correct  in  this,  but  :t  occurs  to  me  that  there  is  m  rii  ■ 
conflict  between  the  p:  p  i.  made  a:id  the  lanpuape  c(  n- 
tained   in   the   Walsh   ^:i.ci..imt.r:i.     I   observe   the   Senator 
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I*resiue 

C.-rCi.nly 


on  the  stru.:ture  ol  iht   ameiici- 
;t,  if  the  Senator  fioai  Oregon 


net 

por^a;       :  n    p" 

su- '^f  ^t^,  n  unt 
nit-r;   it-elJ 

Mr    WAL:^li 
will   yield 

N!r,  iSTKlW'KR 

Mr.  Vk'ALiSH  I  :n::iiv  ::iy  amendmen",  tliat  is  now  :n  the 
law  should  be  fui'her  an;'"''nded  so  a'-  to  take  care  of  th.e 
ca' f's  thai  the  Senator  frc-m  Fui'id.i  Mr  Tkammtll  ;  nwd 
the  Senator  from  Ark:ir.sas  iMr,  RcBI^•^■■>^•  ;  desire  to  take 
c.ire  of. 

M.ov-  T  add  to  what  the  Senator  ha.'"  alread'-  said  that  the 
a:n>-:.d:i  ":::>  ;o<'  drawn  so  broadly  that  they  would  violal'* 
the  pr'n:.-io:;-  oi  'he  President .al  rei:nla::oii> — which  we  :id 
a.;r«'f  -n.^ild  r  ^t  b<'  d  au--in  pvu  particular-^  m  addition  'o 
wh:;t  !"'•  tia^  already  nuntioned.  namely.  \T'fr.i.ns  who  a:e 
iia'P.be'^  of  veterans'  a(!m:ni>'rat;\e  fa'  liities.  T;H-:e  .  .i 
p:o.i-iO;]  th;;'  %» li- r;  a  vi '.er,*!!  o,k-s  to  ;i  b.o'-pita!  has  cort.- 
;-<'.-,Oiun    v...    be      .-pciuicd.    and    h"    -.-..ll    v'.    only    $15    if 


siiuie:   and  if  he  n- 
baa.incc        Nobody    w. 
agi't-  'h  1 
A  f;irih' 
Othi  r   :i::i' 
siui    (  :    ;li 

thr.-f  I  CL'U 
^»:r'-t 


:(  u,    tlif'!!   ins   Pt.'TOiV    u , 
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the 
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.1  k        I-/,  rrytxjdy 


t  \~  - 


le^julaLcn  1.-  cori'-tp 

rc'  'alat :' >*i  'ha!  would  be  :ti"  ;''crcd  v.;th  tj\  Ib.e 
no  n;  .s  o:.e  pro\.d.nu  ih.tt  •ho:t  v.iio  li\f  ow- 
(  ai'nien'al  linn's  of  tiie  UniU-d  S'.oe-  uii-UT 
l.vi::.-  w  .1.  be  cut  50  peictn;.  I  th:jik  :no.■^t  •Auiuld 
nal  i~  r'.LSonable  ;n  any  Cu.>e, 
Mr  STEI^^  t:H  1  have  iliar  m  m:nd. 
M:    WALSH      Thouiih  mo^t   of  ii>  Oo  n^:;!   feel 

condition  to  require  anv  omct;"  ii  of 

tho.se  cla.sscs  would  be   ^:o  :.   :hv  ocrant- 

ments.      If    opportunity    p:l.^ents    itself.    I 

amendiiKiit    to   my   amendment    wind 

that  p'ar;.culrir  rla^-s  of  \t;t 

ing  care  ul-  and 

Veterans'   Aau  .:: 


they  are  m 
tlie  regular. ons.  both 
the.se   ameno- 
offer    an 


.K 


ould    take    i:a:e    (jf 


"i;:   w  ail  air  ues.rtcjs  of   taK- 
t   not   i_H:in,'i  tlie  ela.--t;c.ty  ;:i  which  1:10 
at. on  lias   mdultied   ni  i  "rating   tht   en- 
tire  num^x^:    of    >erv.ce-coiiriected    \elirans. 

Mr  STEIWER.  Let  me  advu-e  the  Senator  of  a  step  I 
ha.e  taken  will.  rc-L'-rt  to  the  mattt-]-.  w;tli  the  knowledt;e 
tiiat  tlo-  ami  :K:mr:.i  offered  by  the  Senator  from  New  Mex- 
;oo  M:  CTiiiNGi  a::d  other  amendments  offered  here  do 
not  deal  witi:  hu  of  the  incidents  or  aelaned  mailers  thai 
are  involved.  I  a.  ;-;■ '.:  the  legislative  counsel  to  prepare  a 
form  of  substitute  amendment,  and  m  their  preparation  .of 
1:  tliev  con.-ul^ed  tlu  Veterans'  Admimstration,  I  am  loid. 
I   pu--:.ai:v  G;:i  n(  '   00  so.     They  have  prepared  a  form  of 


d  permit  the  regulations  now  made  by 

to  tenia. n   m  force   and  efiecl   so  far   as  the 

c !   the  United  States  are  concerned  and  to 

^-.o  lur  a,s  tiiose  enjoying  hospitalization  are 


tilt    P-'-es.dc 

veterans  <  ut  oui. 

reman,  in  ell  cot 

concerned.     I  sh  u.d  like  to  send  this  proposed  .-ubstituu 

ti  c  d     K  ond  ]._,-■>.■  :t  read  for  the  information  of  the  Senate. 

liio  PRESIDING  OEFICER  <  Mro  Cl.m.k  ni  tlie  chair  >. 
W.'hout  objection,  the  clerk  will  read,  a.s  requested. 

ThC'  Chief  Cl-rk  :ead  as  follow.i: 

Or.  I'.^ie  1.  strike  out  lines  1  to  12.  b*.lh  inclusive,  J.nd  u.iert  in 
'.:o..  •:.   :"cof  the  following: 

•■  -'r  M.  nnd  paragraph  C  ^»  -i,  r.  l":  1'  ';•.:.■  I  of  the  a-t  c?^.- 
tnled  A:.  ..ot  to  maintain  the  cred.l  of  t:.p  Ur.  '>a  .St.-.u.'-  CTOvern- 
ment.'  approved  March  20.   1933.  i-s  amcTu-d   to  rt-au   a."^  to;iows 

•••Nothing  in  this  tlUe  shall  author;/,  tl.--  Pre':d.  ;it  t  .1  reuur^ 
by  more  than  15  percent  th'>  rate=  of  (  omp-n.sp.t  .or.,  pension  '■■v 
emergency  officers'  retU-ed  p'.y  heretofore  authorized  for  dtuth  or 
disability  resulting  from  dis'-<i.'-  or  .njuiy  cinnectJfCl  witi^.  rnUitarv 
or  naval  service,  either  directjy  rr  tv  -oou*. ^ry  or  re-gulut  r;.  pre- 
sumption of  service  connection,  by  ua;-  .0,'.   .n  effect  en  tiic  d^.ti  u* 
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at  of  Uklfl  act:   except  that  the  prortelona  of  this  p*r»- 

Oi^  AaO  not  apply  with  respect  to  veterans  rMldlng  outaldc  tb« 
U  of  th»  continental  United  Btatea  or  with  raiipect  to  any 
v«t«r»n  who  la  being  lunxlahed  boep'.tal  tf««tineDt.  tziatltatiotjal. 
or  aamlellUrT  car*  br  tha  UntMd  OUvm.  or  any  political  aubcll- 
Tlakw  ttoareof.  if  surh  vcteraa  him  n*ttli*r  wife,  child,  nor  de- 
pendent motht  or  father.'  " 

\''    --T^:^:-;.-v     >:    \'V   :    \a  rose. 

\'..  .iL.A^:.  ■^:  i-..^.ufnt.  before  the  Senator  from 
>.  V .  as  III—  HTBiiilm  I  me  with  respect  to  the  matter,  let 
me  make  a  brief  further  statemott  rtsardins  it.  It  does 
not  attempt  to  change  the  basic  prtnelple  of  the  amend- 
BfOi  oOired  by  the  Senator  from  Florida  ( Mr.  Tramxzll  ] . 
It  provklM  a  ttmltatlon  cf  15  percent  in  cut  of  service- 
connected  peoakm.  wmipensation.  and  retirement  fee:  un- 
limited, however,  with  respect  to  the  method  by  which  they 
have  been  coxuMCted.  That  is  to  say.  it  gives  the  tame  pro- 
tection to  those  compensations  and  pensions  that  have  been 
nnrice  connected  by  presumption  as  It  does  to  thoae  who 
have  been  directly  connected  by  proof.  It  is  noticed  that  i 
Uke  proiMMal  would  strike  from  Public,  No.  2  the  amend-  | 
BMOi  known  as  the  "  Walsh  amendment  ".  and  would  re-  | 
place  it  with  this  lang^^age,  which  I  tl  ink  would  carry  into 
tiM  law  every  purpose  of  the  Senator  from  Florida,  but  It 
VOUM  rastale  the  Veterans'  Admuustratlon  to  rerate  cases  i 
there  have  been  recoveries,  it  would  enable  them  to 
fraud  caacs,  it  woukl  enable  them  to  maintain  present 
with  respect  to  veterans  outside  of  the  United 
States,  and  to  maintain  the  proposed  regulations  m  respect 
to  tiiooe  men  who  are  enJoTtng  or  receiving  hospitaiication. 
Ot  OOUTM  tt  does  not  deal  with  the  question  of  percentage, 
M  aOBgested  by  the  Senator  from  Arkansas. 

I  have  some  doubt  whether  it  is  In  order,  so  I  am  wonder- 
ing whether  the  Senator  from  Arkansas  will  not  withdraw 
his  propoaal  azKl  let  me  offer  this  one  so  he  may  then  offer 
hla  amendment  with  respect  to  the  question  of  percentage. 

Mr  ROBINSON  of  Arkansas.  Mr  President,  the  difficulty 
of  writing  a  complex  bill  on  the  floor  of  the  Senate  Is  well 
exemphfled  in  connection  with  the  amendments  proposed  to 
the  independent  offices  appropriation  bill,  particularly  those 
relating  to  veterans'  allowances.  It  is  almost  trnposBible  to 
work  out  changes  in  the  law  that  will  be  effective  and  satis- 
factory I  wish  to  make  clear  the  position  which  I  occupy 
on  this  subject. 

It  is  fully  realized  that  the  armouncements  which  have 
been  made  touching  some  of  the  rules  and  regulations  that 
have  t)een  framed  for  the  enforcement  of  the  so-called 
••  Economv  Act  "  and  their  application  to  particular  cases 
have  r-  i".  ;  i  ■  •■  -Ahat  stormy  reaction  in  tx)th  Houses  of 
the  Co;^;u&.i.  I^  '.  me  say  m  i!l  f  \:mess  that  it  could  not 
have  been  rea.sonably  expected  h.i:  a  subject  matter  of  so 
great  importance,  one  which  discontinues  or  contemplates 
the  discontinuance  of  allowances  in  the  aggregate  amount 
BAade  possible  by  the  Economy  Act.  could  t>e  accomplished 
without  some  liostar  ^  f  injustice,  without  mistaken,  and 
without  necessity  for  corrections. 

The  President  has  no  purpose  to  commit  himself  or  his  ad- 
ministration to  any  rules  or  regulations  that  work  injustices 
to  btneflrlartee  of  vetcraae'  allowaaoes.  On  the  contrary,  it 
li  hit  dedre  to  make  maA  readiustmints  as  will  eliminate 
frauds,  as  will  protect  the  :  -  i  ury  of  the  United  States 
egatniit  expendtturee  that  are  not  Just,  as  will  safeguard 
fktr^  the  rlghta  and  toterests  of  the  veterans. 
^-We  might  well  have  foreseen  that  the  matter  could  not  be 
tMrked  out  to  the  atlsfaction  of  everyone.  We  might  not. 
however,  readily  have  anticipated  that  the  cases  of  hard- 
ship which  have  been  desc-.bed  on  the  floors  of  the  two 
nfWMfii  would  have  arisen.  We  shoi.:.!  :  .  e  known,  in  our 
Ti-.r'T-y  to  accomplish  the  general  purpuoe  of  economy  by 
ig  veteran  allowances  to  Just  and  necessary  cases,  that 
compiamts  inevitably  would  follow,  and  that  readJastOMBfls 
would  rvr-rr.-"  '"-"^ential. 

My  \.f  .V  .0  '..'i.it  the  President  should  be  given  the  oppor- 
tunity to  work  out  the  difficulties  that  have  arisen:  that  the 
.'-^r.if*    ^^.^u^.l    :i  t    '-.r.l-    'a.ie.    :n   the   consideration   of   an 


appropriation  bin.  to  rewrite  veteran  legislation;  and  if  it 
does  so  there  probably  will  result  mistakes  which  will  call 
for  correction  hereafter. 

Probably  no  plan  that  we  can  adopt  will  prevent  the  possi- 
bility of  injustice  In  some  cases,  either  to  the  Government 
itself  or  to  the  veterans  who  are  to  receive  benefits  under 
the  leglslatlcn. 

The  adoption  of  the  Trammell  amendment  Is  In  large 
measure  a  repeal  of  the  Economy  Act.  The  eagerness 
demonstrated  in  the  Senate  in  the  matter  not  only  illus- 
trates and  emphasizes  a  desire  to  correct  mistakes  and 
errors  that  have  been  made,  but  it  also  exemplifies  the  cor- 
rectness of  the  position  taken,  that  it  is  very  difScult — in 
fact,  next  to  impossible — for  the  Congress  to  work  out  these 
details  in  legislation  without  reference  to  the  action  of  a 
committee. 

I  know  perfectly  well  the  sentiment  that  prevails  here.  I 
know  the  forces  that  are  driving  to  what  may  prove  to  be 
mistakes,  to  what  may  result  in  the  f^al  defeat  of  ths 
independent  oflQces  appropriation  bill;  but  I  am  taking  my 
measure  of  responsibility  now  by  proposing  that  instead  of 
a  15-percent  maximum  limitation  on  the  amount  of  reduc- 
tion that  may  be  made  we  agree  to  a  25 -percent  reduction. 

There  are  many  cases  in  which  a  maximum  reduction  of 
25  percent  may  be  applied  without  unfairness  and  without 
injustice:  and  I  believe  every  Senator  here  knows  that  there 
is  no  sound  basis  for  any  arbitrary  percentage.  If  we  are 
to  adopt  an  arbitrary  percentage  limiting  the  reductions  we 
must  adopt  such  a  percentage  as  will  permit  a  fair  readjust- 
ment in  a  large  number  of  cases.  In  my  opinion,  the  15-per- 
cent limitation  will  not  accomplish  that  result.  It  will  oc- 
casion such  expense  to  the  Government  that  It  will  operate 
in  a  practical  sense  as  a  repeal  of  the  provisions  of  the 
Economy  Act  having  relation  to  veteran  compensation. 

Mr.  FESS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  FESS.  Without  taking  the  time  of  the  Senate.  I 
should  like  to  state  that  the  Senator  from  Arkansas  has 
expressed  my  conviction  on  this  particular  legislation.  I 
should  like  to  see  some  of  these  errors  corrected;  but  I 
should  not  want  to  vote,  nor  shall  I  vote,  for  any  amendment 
that  virtually  repeals  the  Economy  Act.  I  should  be  glad  to 
accept  the  amendment  the  Senator  from  Arkansas  Is  pro- 
posing. 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator  from 
Ohio  for  his  interruption  and  statement.  I  do  not  know 
how  the  Senator  from  Florida  [Mr.  Tkajocell]  considered 
this  matter.  I  know  that  he  has  given  thought  to  the  sub- 
ject. Others  have  done  so.  and  the  arrangement  which  will 
be  effected  by  the  legislation  we  shall  probably  pass  here 
will  In  itself  cause  some  measure  of  difficulty  in  its  appli- 
cation; but  in  our  anxiety  to  respond  to  the  pressure,  which 
admittedly  is  very  great,  which  comes  from  powerful  organi- 
zations as  well  as  from  individuals  with  whom  we  are  in 
sympathy,  let  me  suggest  that  we  do  not  undo  all  that  has 
been  done  in  an  effort  to  readjust  veteran  expenditures  so 
as  to  l)e  fair  to  the  veterans  and  to  the  Treasury  and  the 
taxpayers  of  the  United  States. 

I  know  it  is  easily  said  that  nothing  the  Congress  can  do 
is  too  liberal  for  the  men  who  sustained  our  cause  when 
clvUlzaticn  hung  trembling  in  the  balance.  By  describing 
their  sufferings  and  their  sorrows,  one  can  stimulate  and 
qulekea  a  sense  of  sympathy  in  eoanecttan  wtth  their  ap- 
peals. I  wish  to  avow  myself  as  fairly  and  fully  responsive 
to  propoealii  that  are  Just  and  fair;  but  I  think  a  maximum 
limitation  of  15  percent  will  make  the  Economy  Act.  Insofar 
as  it  relates  to  veteran  compensation,  largely  meffectlve.  I 
believe  that  a  25-percent  maximum  is  a  fair  compromir-e. 
Evidently  the  Senator  from  New  Mexico  I  Mr.  Cumwc] 
thought  that.  I  am  willing,  in  compliance  with  the  sug- 
gestion of  the  Senator  from  Oregon  I  Mr.  McNaxtI,  to  have 
a  vote  on  the  insertion  of  25  percent  instead  cf  15. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Senator 
a  question? 
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A:  k..i;>>a. 


Mr.  ROBINSON  of 
Michigan. 

Mr.  VANDENBERG.  Do  1  uiidcrMani  tiiat  the  S^-natc:  ^ 
pending  amendment  has  no  rela;  ;:i  :..p  a  l.atevr  to  t-;  .iinsh 
War  claims?    Is  it  confined  exciu..-.'.  tiy  u  World  \\.i:  CiUiis? 

Mr.  ROBINSON  of  i^!  kan-^as.  W.-,  'uiai  i^  my  u:i.;er- 
itandlng. 

Mr.  VANDENBERG.  Would  the  S<  r.atv^r  rejecl  th.'  -slu - 
ge&tion  suhmitied  by  th'^  Senat^ji  Iiom  T«  xa.s  :M.:.  Ccn- 
malltI.  If  we  could  ag:  -  lixii  ll.r  ij.S-ptrn  i.i  hmi'.Liiit:;.  to 
extend  it  also  into  the  Spanish -.A.:n'-r:c\in  fteid.^ 

Mr.  ROBINSON  of  Ark^i^sv^.    Mr   PTfiicent,  I  think  tr.':- 
Is  much  force  m  the  su- it .  ;,o;-.  made  by  the  Senator  ircin 
Oregon  and  by  the  S*  ;..i:    :    irnm  Texa*.  but  11  occurred  to 
me   that  perhaps  Ll^it    ^.ou.a    L^t   aibpocsed   of   m   a   se;;ara',e 
amendment. 

perhaps   we    could    rat.'ier 
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the  maximum  that  th'-  Sonart    \voi:1g  airro    ic  a^ - 
I  did  not  think  that  ihi    1.:;    '.iU.  :,     ■   2d  ptrcr:.;  was 
iimita'ioii      I  much  ,.:-^:i-:  iiit-  -.xri:;at;a:;  ol  1^)  v<  rre::'. 

a  •    all. 
w.i-  a 


a  I.-. 

I  sli,  u. -.  rr...;  r:-  ' '■  Mr.  President,  no  reduct. 
I  am  one  of  the  people  who  do  not  believe  'v.c  ti 
single  fair  line  m  the  so-ca'l'xi  "  E^onf^my   .\  : 


1 


it  was  the  most  infamou>  ;.,'    ler  ^.i.-    i   l;. 
of  the  United  States.     I  beheve  it  ou>ilil  io  b?   : 
top  to  bottom.     When  I  ufTered  ll'.e  amer.a...  ; 
was  merely  trying  to  gti  -^.i.ti  I  th  )a».i.i  ::i<   C- 
be  willing   to  accept;   and   I   a.    ;;  t   w..!.  ', 


.!; 


d    the    two   coUid    bt    pv 


Mr.  vANDrxr^i ;-;  i  -.h.i.k 
readily  agree  upua  Uic  ir:!r.;...a 
together. 

Mr.  LONG.     M:    Pr'>ident.  will  the  Senator  yield:' 

Mr.  ROBINSO.N  of  Arkansas      Certainly 

Mr.  l>ONG.  I  think  there  is  .1  .separate  amendment  coming 
on  the  Spanish -American  \\  .ir  veteran.";  anyway 

Mr.  ROBINSON  of  Arkansas.     I  biheve  :t  would  be  better 
to  deal  with  the  Spanish-War  veterans  separately,  although 
it  might  require  more  time  to  d-  that;  and  I  a:.:  anxious  to 
conserve   time,   as   is   also   tl:e    senator   from   Orccon    :Mr 
McNartI. 

Mr.  President.  belie\ing  that  25  p.  r  ent  is  a  fan-  compro- 
mise. I  ask  the  Senator  from  PI  . ;  ia  ;Mr.  Tf.  m.'.mell]  and 
the  Senator  from  Oregon  IMi.  M>,.^^^v!  11  ti.ey  uo  not  feel 
that  they  are  in  a  position  to  accept  'i.at  su-niestion? 

Mr.  TRAMMELL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  Irom 
Arkansas  yield  to  the  Senator  from  P'lur.ila' 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator. 

Mr.  TRAMMELL.  Of  course,  I  appreciate  the  position  of 
the  Senator  from  Arkansas,  and  the  sincerity  of  his  desire 
In  this  matter;  but  I  have  been  fighting  for  a  prov;  ,  .n  that 
the  reduction  should  not  bt-  ;n  <  x  >  >  f  15  percent.  1  l..ive 
given  my  reasorLS  for  that.  M.  uin- i.dment  does  not  n^'t:- 
fere  with  reclassification.  If  the  condition  of  the  \'(:\in 
has  changed,  the  officials  have  a  n>:ht  to  reclassify  hir.i 
That  within  itself  might  bring  down  the  compensation  more 
than  15  percent;  but  I  do  provide  ir.  n.y  amendment  that 
the  burden  of  proof  shall  b-  tip.  n  the  Govcriiment  v>l.n.  t 
attack.s  a  man's  claim  which  i.a'^  prenously  been  appruVL-u 
by  the  B(mrd.  I  think  we  ou^nt 
15  percent. 

I  cannot  agree  with  the  Senator  from  Aric.iriias  tliat  th.^: 
is  destructive  of  the  Economy  Act.  There  are  many  u'J.l: 
provisions  of  that  ac;  Tiic  amendment  Rives  them  a  ^k^c 
deal  of  latitude.  I  do  not  believe  that  the  comipensat.un 
ought  to  be  reduced  over  15  percent,  su  I  do  not  Ukt  to  •.  cte 
to  reduce  it  more  than  that. 

I  am  sorry  I  do  not  f et  1  that  I  could  agree  to  that  fur 
the  purpose  of  ha\dnp  a  v.  tc  o::  A  m  the  Senate. 

Mr.  CUTTING.     M:     P:<-.'ii  nt 

The  PRESIDING  OFFULi^  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  N-w  Mexico? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
New  Mexico. 

Mr.  CUTTING.  In  view  of  the  fa^^t  that  the  Senator  from. 
Arkansas  has  made  the  statement  that  I  must  have  thought 
that  25  percent  was  a  fair  reduction  or  I  would  not  have  pnt 
that  in  my  amendment.  I  th:nk,  perhaps,  h.  will  pardon  me 
if  I  cxpre.<i.s  .vs  briefly  ao  po^^s.biL,  aiy  exact  purpo.^e  in 
offerin,    •inr   a.-iiMncinent. 

As  Uie  Senator  from  .^rkan^^a-s  will  realize.  lepislation  i?  a 
matter  of  compromise  bet  vvt-en  varying  views.  I  offered  that 
amendment  hastily  the  oth.r  day  m  order  to  serve  notice,  m 
accordance  with  the  rule  o:  the  Senate,  that  I  wa'-  gomg  to 
make  a  motion  to  s;i.vpend  the  rules.  I  offered  it  after 
hurried  con.sultation  with   tl.c  Senator  from  Missoari    :Mr. 


stating  or  implying  that  th.it  w.ao  .»  fair  int.i.>;^rt'  ui 
to  the  disabled    "•.e.a:^, 

Mr.  Rl;B:nSoN   ..:   Ark-.nsa^      Mi     Prcs.d; 
ti'ii-^.  u    ..n.il..  .■'     ti.i    iiit-n'al   prmx^^es   cf    tlu 
N\  v>    Mex.^    .      A,    -lanu   a    nw    momtiit.    a.,^ 
that  he   thought   I'.t    ;>:cent    wa>  a   laii    c 
would  not  have  couiiiiittcd  h.m  rlf  tc  1:  b' 
rather  an  anomalous  siti^^t. on  that    'lie 
pletely  repudiates  li..-  rwn  propo.^al,   bui 
that  addresses  itseh  tc  h.s  uwn  di-c-'eti.  : 
tliat  25-percent  maxin.t.:n    .-  a  f...:     uinpi.: 
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Ar- 


from  what  h.i.-  b  »_ 
vote  on  the  matter. 

Mr  LEWIS.     Mr.  President,  will  the  Senator  f: 
sas  yield  to  me? 

The  PRESIDING  OFP^TCER      D.  es  *h.-  Smato 
kansas  yield  to  the  Stnatcr  irom  I. In....-? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  LEWIS.  Mr.  President,  I  wish  to  attract  the  atten- 
tion of  the  Senator  from  Michigan  (Mr.  V.'.ndenberg)  and 
the  Senator  from  Arkan....  Mr.  Robinson]  in  view  of  the 
colloquy  between  them  respecting  the  omission  of  the  Span- 
ish-American War  soldier.  The  eminent  Senator  from  Ar- 
kansas coiTCctly  ascribes  wb.it  might  result  from  :b.-.t. 
namely,  that-  it  might  produce  a  class  of  claims  where 
there  was  not  an  immediate  connection  between  the  illness 
and  the  service,  known  as  the  "ser\nce-connected  disability  ". 

I  take  the  liberty  of  calling  to  tb-  attention  of  b  :.  Sen- 
ators to  whom  I  refer  the  fact  that  as  to  the  S;  a:.;  n- 
American  veterans  we  tnke  into  corLsidera'um  tb.  favt 
that  the  service  of  the  sole.;-  r*-  v  a-  iv.  the  Tropics.  The  \>  ry 
service  itself  was  disea.se  When  tlie  s-^ld;er':  rrtm-n^d  ;t 
took  a  year  before  that  disea.<-e  took  on  a  torrn  whuh  made 
them  utterly  incapable  cf  -elf-  upport  Tht ref or*^.  they 
cannot  come  within  tht  law  wb.ch  aur^lios  to  World  War 
soldiers,  and  there  was  n^  btw  at  th-  t.rn--  ex. -tint:  such  as 
tu  limit   the  reduv'tion  to  i  we  have  now.  and  since  eminent  Stna'ors  ha\e  no  de-.re  to 

om.;t  thfir.,  but.  en  tire  contrary,  desire  to  .nclude  them. 
m.uh!  w-  not  now  call  attention  to  the  fact  that  tht  con- 
ntctid  liabb.ry  cf  tb.e  service  winch  applies  to  the  World 
War  r.inriot  makt  ns 
War  ;e;e]-an.  out  that 
mc   air.!  ncrnent.   upc'.'i 


application  to  the   Spamsh-Am.encan 
lip  ought  to  be  included  in  the  p<'nd- 
the  theory  that  his  :-er\"ce  itself,   m 
the    iar.d   wnere   it    w.t.-   piven.   with  the   natural  resalt   that 
wonla  fobo'.\   fron,  .t.  makes  the  habiiity  connection? 

Mr  VA.N'nFXBERG  Mr.  Pre.>-inent.  ;f  the  S^^nator  will 
perm.n  me  tba'  was  precis*  iy  my  idea.  I  entirely  apree 
with  the  Ser.nitor  ana  my  only  Ihoupht  wa,s  that  p-rhaps 
we  c-uld  coniDine  ail  fores  and  put  the  25-percent  hmi- 
tation  m,  and  \olc  upon  one  motion,  both  upon 'the  theory 
.'f  '.b.(  .t>' :..it.;r  froia  Arkansas  and  the  theory  of  t.he  Sena- 
tor 'mm  Ib.nois.  to  which  I  hearliiy  subscin^e. 


M-    l.F^ 
'rem   A:k. 


I   was  calling   the  attenii 


i.nsas  to  tne 
that   b<    probably  iau.: 
the  S;  arnsh-An-ie: :   an 
w.thuut  a  vioi  ition  of 


fact — knowing  liov. 
ri'it   had   hus  att*  i.t 
War  \et4:'ran  coi.1l: 
ln^■  t:ener.d  law. 


n  of  the  SeiJitor 
pussed  he  wa^s-  - 
c.i  ...ailed  t.;  V, iiy 
Ol    .iK  iaue^j   net  c 


Mi      R031^;::;0N    of    Aittai^.iS,      M: 


the  Spa:., 
ba.-.is  Iron-,  tb^;: 
opinion,  1'  Viuti, 
tm  :ne  fioi;".  a 
regard    to    tbe 


.American 


V*,  ar    pe.'v 


Prc.^ident.  of  cour.se 
iiiS  are  on  a  different 
...  the  World  War  veHv^Vi--.  and,  m  my 
be  qmte  difficult  to  inctjrpuraie  ..:  tb*-  uiU 
■•;\..->iOn  wnich  would  O''  sa^sfaclc.ry  m 
;  ..i.,-ii     War     veic.a:..-).     I     '.vili    mo\fc     an 
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Th«   PRanOOlO  OFFICER.     The   Senator   has   already 
offered  ODt  MMBdment.     Ooes  he  withdraw  that? 
^  Mr.  ROMWOW  of  Arkaiisas.     I  do  not  now  propose  the 
■uteUtute.    I  offer  now  the  original  amendment  I  propoaed: 
Om  ttM  8.  to  strike  out  "  15  "  and  to  ;nsert  "  25." 

Th»  PRESn ) :  ^ '  r  '-->  '  :R.  The  Senator  from  Arkanaia 
offws  an  aoMiMiuiciiL.  v^iii>.  a  the  clerk  win  report. 

Mr.  TYTT.T.  Mr  President,  of  course  Jt  la  not  In  order  to 
amend  .  *■  -^--nator's  substitute,  because  that  would  be  an 
aBMntmou  in  U»  third  defrree.  unless  the  Senator  would 
Wl^Wltfy  tali  ftlBSndment  to  mclude  my  amendment,  which 
would  take  care  of  the  veterans  past  the  age  of  62,  which 
I  :ient  I  had  pnnted  and  offered.     I  may  say  to  the 

i»'-i-ii-r  that  I  want  to  modify  my  own  amendment  to  In- 
clude the  regulation,  which  I  think  is  entirely  proper,  namely, 
tlxis  thali  not  apply  when  any  veteran  gets  a  thousand 
tf  he  la  a  stndB  man.  or  $2JM0  If  he  Is  married  or  has 
dependents. 

Mr.  f::  r.v-"      a  parliamentary  inquiry. 

The  l'i.r>::>lNa  OFFICER.    The  Semitor  will  state  It. 

Mr.  STEIWER  Am  I  not  right  In  my  understanding  that 
the  Senator  from  Arkansas  did  not  offer  his  substitute,  but 
merely  offered  an  amendment  to  the  amendment  proposed 
by  tte  Senator  from  Florida? 

Mr.  ROBINSON  of  Arkansas.    That  is  correct. 

The  PRESIDING  OFFICER      \  Chair  understands 

the  matter,  the  Senator  from    \  -.  had  his  substitute 

read  for  the  Information  of  the  Senate,  and  has  not  yet 
offered  the  substitute. 

Mr.  ROBINSON  of  Arkansas.  I  may  offer  It  later.  If  I 
may  have  the  opportunity,  while  the  Senate  proceeds  with 
its  dlecuMlon  of  the  matter,  to  consider  the  amendment  of 
tbe  Senator  from  Washington  (Mr.  Dill]  having  relation- 
ship to  Spanish  War  veterans.  I  may  revise  the  substitute  so 
as  to  include  that  amendment,  In  compliance  with  sugges- 
tiooe  vtalcb  have  been  made.    I   yield  the   floor   for  the 


Mr  TRA  M  M :- :  L.     A  parliamentary  Inquiry. 

ThePR^.  '      Na  OFFICER.     The  Senator  win  state  It. 

Mr  THA:kl.\i£.lX.  The  question  im)w  is  on  the  amend- 
ment wh^h  I  propoaed.  providing  for  a  reduction  not  to 
esce  .'Tcent     The  Senator  from   Arkansas  proposes 

to  ii.^i.i.^*-     .at  ngure  and  make  It  25  percent,  so  that  It 
would  u   -     .»Trent  Instead  of  15  percent? 

Thm  ps;t:  ::):N(  .     hi-i'KR     The  amendment  of  the  Sen- 
from  A  •vii.^Aj  i.>  lu  5LrUte  out  the  numeral  "  15  "  and 
m  lit-  .    I.  reof  the  numeral  "  28." 

M  •*.%(,  M  ;*r  !ent.  Inasmuch  as  considerably 
V  :■  :  I  .  A  J  in.rdi  ui  me  Senate  has  already  voted  to 
i^  .._;..  J.J  rules  to  vote  on  the  15-percent  reduction,  I 
hope  there  will  be  no  change  m  this  amendment.  I  would 
feel  better  .'  *-  "  !uced  salaries  25  percent  and  the  com- 
;v  <.4i.>n  r  A  .I'd  soldiers  18  percent  than  to  reduce 
-V  X  '.    5:     «)0     -r.jnoyees  only   15  percent  and  reduce 

th«  aukiiers    l    :.-    :.^>auon  2ft  percent.     I  ask  for  the  yeas 
aiwj  nay*  "r.  '  r.  - 

The  I'KK.-i:  IN  .  'KJ-ICER.  The  question  Is  on  agreeing 
to  the  a;  . •■:..:. i:.c  of  the  Senator  from  Arkansas  IMr.  Rob- 
ivs.  N  lu  Uitr  auieadment  of  the  Senator  from  Florida  [Mr. 
Ikvmmiu.lI  The  j^eas  and  nays  have  been  demanded.  Is 
the  demand  sufficiently  seconded? 

Tbe  Fea.^  >  >  ^  were  ordered,  and  the  leglslatiTe  clerk 

proceeded  :       i       .'■  roll. 

Mr.  M  \;  X  >0  t  when  his  name  was  called) .  I  have  a  gen- 
p  i  I  i.r  with  the  senior  Senator  from  Vermont  IMr.  D^utl, 
»;.o  ..%  not  pr*"^nt.  I  do  not  know  how  that  Senator  would 
vote,  and  :  ;  fore  withhold  my  vote.  If  I  could  vote.  I 
abould  votr'      •■  i  " 

M-  PA  ri :-  ;:.>ON  (when  his  name  was  called).  I  have  a 
ii  :  . ;  :,.  r  .v.  1.  the  Junior  Senator  from  New  York  (Mr. 
Wacwerj.  I  understand  that  if  he  were  present  he  woixld 
vote  •    f>^        If  I  felt  free  to  vote.  I  should  vote  "  nay." 

Mr    L±'x:<    when  Mr   Smith's  name  was  called).     I  an- 
ro  su-  nu-f!.t  •     '  U:>r   wruor  Senator  from  South  Caro- 


lina TMr.  SKrrHl  on  official  business,  and  ask  that  this 
announcement  stand  for  the  day. 

The  roll  call  was  concluded. 

Mr.  HSBERT.  I  desire  to  announce  a  general  pidr  be- 
tween the  Senator  from  Delaware  [Mr.  Hastings]  and  the 
Senator  from  North  Carolina  [  Mr.  Bailsy  1 .  I  am  informed 
that  if  the  Senator  from  Delaware  were  present  he  would 
vote  "  nay  "  on  this  question. 

I  also  desire  to  announce  that  the  Senator  from  South 
Dakota  [Mr.  No«bcck]  is  necessarily  abeent.  If  present,  he 
would  vote   *  nay." 

Mr  LEWIS.  I  desire  to  announce  that  the  senior  Senator 
from  Utah  IMr  King)  is  absent  attending  a  committee 
meeting.     If  present,  he  would  vote  "  yea." 

I  also  desire  to  announce  that  the  Senator  from  Kentucky 
(Mr.  LocAKl  has  a  general  pair  with  the  Senator  from  Penn- 
sylvania '.Mr.  Davis  1. 

I  wish  to  announce  the  absence  on  official  business  of  the 
following  Senators:  Mr  Ashu«st.  Mr.  BuLOW.  Mrs.  Caraway. 
Mr  GcoRct,  Mr.  Gore.  Mr.  HAjrusoM,  Mr.  Pittman.  Mr. 
Wagner,  and  Mr.  Thomas  of  Oklahoma. 

Mr.  BAILEY.  Mr.  President.  I  have  not  voted  because  I 
have  a  pair  with  the  Senator  from  Delaware  [Mr.  Hastings]. 
I  am  Informed  that  It  has  been  announced  that  if  present 
the  Senator  from  Delaware  would  vote  "  nay  "  on  this  ques- 
tion.    If  I  were  permitted  to  vote.  I  should  vote  "  yea." 

The  result  was  announced — yeas  25.  nays  51.  as  follows; 

YKAS-aS 


Ad&ma 

OonnAllT 

Olaaa 

Stephens 

B*nk.he«d 

Cool  Idee 

Rayden 

TtaoapwQ 

BwlU«y 

OtCklOHO 

KMSdrtck 

Tydtngs 

Brsttoa 

XMatartife 

LcwU 

W&IJil 

Brown 

DtU 

UcSuj 

Byrd 

rtm 

Robln«on.  Ark. 

Byram 

FtatatlW 

Sh«pi>*rd 
NAYS— 51 

Au*ttn 

Duify 

HeCmiT%n 

■■■Ml 

fclctoon 

McOllt 

•ebeS 

MrKrIlar 

ShtpctMUl 

Blaek 

gk         U»tcmlt 

Stelwer 

Bom 

Bal« 

Murpliy 

Hkmbm.  uub 

Bormb 

■ata«M 

NMly 

Townaend 

Bulktoy 

■•Bwt 

pfOVTU 

TrmmnMU 

C»pptt 

m* 

VAMtontMTS 

C%i*7 

KCAO 

Ovartcm 

Van  Nuya 

Cl*rk 

Kt-y— 

rop* 

Wa!roU 

OopclAQd 

LaPoOMSS 

■Md 

Wheeler 

CosUcaji 

Lumigaa 

B«ynoldJ 

Wli.U 

Cuttlnc 

Long 

Robtnaon.  Io4. 

NOT  VOTINa     30 

AAhunt 

DalA 

HAAtlngB 

PattcTton 

BaUcy 

nsvu 

King 

yittSMa 

Bulow 

Oeorg* 

Anna 

C*rmw»y 

Oor« 

UcAdoo 

Thomaa.  Okla. 

Couaexu 

KATTUon 

Mortack 

Wagner 

So  the  amendment  of  Mr.  Robinsok  of  Arkanras  to  Mr. 
Trammell's  amendment  was  rejected. 

Mr  CONNALLY  Mr  President.  I  offer  an  amendment  In 
the  nature  of  a  substitute  for  the  amendment  of  the  Senator 
from  Florida. 

The  PRESIDING  OFTICER.  The  Senator  from  Texas 
offers  an  amendment  in  the  nature  of  a  substitute  for  the 
amendment  of  the  Senator  from  Florida,  which  the  clerk 
will  report. 

The  Chiet  Clerk.  In  lieu  of  the  amendment  of  the  Sen- 
ator from  Florida  (Mr.  TsamxkllI  it  is  proposed  to  insert 
the  following: 

Notwithstanding  any  of  the  provialone  of  the  act  approved 
Ma.Th  20.  1933.  entitled  "An  act  to  maintain  the  credit  of  the 
I7nlted  States  Oovemment,"  m  no  event  nhall  World  War  8er\'lce- 
connected  dlaabUlty  compenaatlon  of  any  veteran  or  the  pension 
of  any  veteran  of  a  war  pnor  to  the  World  War  he  reduced  more 
than  25  percent  of  the  rate  being  received  prior  to  March  15, 
1933.  subject  to  regulations  as  to  pajmenta  to  unmarried  persons 
with  Incomes  exceeding  ll.iXX)  or  to  married  persons  or  to  persons 
with  nUnor  chUdren  who—  annual  income  exceeds  S2.500. 

Mr.  LONG.  Mr.  President,  this  amendment,  as  I  under- 
stand, purports  to  do  what  the  Senator  from  Arkansas 
sought  to  do  by  his  amendment  in  the  case  of  all  veterans, 
except  those  of  the  Spanush- American  War.  and  to  limit  the 
reduction  that  may  be  made  to  25  percent.  If  I  understand 
correctly,  what  the  Senator  Is  proposing  to  do  is  to  provide 
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a  substitute  that   vv  ;..ii   prohiu.i  a  reduclic::  of  nicre  lh:i.:. 
25  percent  V-  .'.'    i;ui.:r  i:.  ihv  ca>e  of  ail  veteraiib'.' 

Mr.  CON.N.\LLV      Fci    s(  rv:ce-conn»-etoci   d.subilities. 

Mr.   LONG.     For    servicc-ri.  n.neci*  d    disabili'.ies. 

Mr.  PrL'Sidenl,  we  haw,  apparently,  by  an  overwhehrarip 
rote,  reached  the  conlu.M  on  ihai  v.e  will  not  permit  a  re- 
duction below  15  per;  f  II'.  :n  Wurid  War  veterans'  oompen.^a- 
tion.  and  we  expect  thai  a:,  atiieiuiinent  wiil  be  oflered  pro- 
vidinfj  the  same  thinK  fn:  ihe  veterans  of  the  Spaiiish-.Ajne:  - 
lean  War. 

Mr.  CONNALLY  'Ilia:  i.>  ;n  the  amendment  I  have  of- 
fered. 

Mr.  LONG.     1  kuou     but  we  do  not  want  to  vote  to  permit  j 
a  reduction  of  25  percent.     1  ti.ink  we  would  be  m  s:>!npa- 
thy  with  the  Senator  if  he  wruid  make  it  15  pe:cent.     Th« 
Senate  is  pretty  well  on  r>:ord.  since  ;t  did  not  con.sider  .t 
wise  to  reduce  its  own   .salur:e.'^   by   morf   than    15   percent 
that  it  cannot  alTnrd  to  ^  ut  ;ne  irn  n  who  were  wounded    :. 
the  Army  more  th.i.:.   w.,>'i   a:n  urit      That   .serm.>  to   be  the 
position  of  the  Senate.     So  I  was  hoping  the  Senator  fron, 
Texas  might  withhold  his  amendment  and  support   a  late: 
amendment,  which  i.s  eoini?  to  be  ofTered.  to  do  exactly  t!-.» 
same  thing  for  the  JSp.inisli-.^meruan  War  veterans  tiiat  W' 
hop>e  to  do  for  \h-    W.ini  W.tr  veteran-s  by  the  amendment 
of  the  Senator  J :  mi  hi'^rula 

I  do  not  Kill ''A  ..  u-t  v-hat  the  .'^utx'^titute  proposed  by  the 
Senator  from  Oregon  p:  ;).)se>.  A.s  I  under.stand,  it  ha^  not 
as  yet  been  offered.  TvLiv  I  ask  tlie  Senatx^ir  from  Ore^-rm 
if  the  amendment  m  : ne  nit^jre  of  a  substitute  which  ht 
intends  to  pr^  v>^--^f  '0\(:.^  only  World  War  veterans  or  doe- 
it  cover  tl.'  ^a  I-  ol  s.ilc.'.ers  who  sorvtxl  in  the  Spanish- 
American  \^.tr  aiid  m  il.e  Philippines:^ 

Mr.  STEIWER  It  co.ers  all  service-connected  disabil- 
ities of  veterans  of  ail  v.ar.s  whether  directly  connected  or 
presumptively  conne-^  •.  that  is  to  say.  so  far  as  we  ha\t 
discussed  the  con:;>«-!i.-.i';  n  vjt  World  War  and  the  Spanisli- 
Amerlcan  War  \tf«:aiL  but  there  is  one  class  ol  Spanisii- 
Amencan  War  \  t'l  i  ,in.  n  't  covered  by  the  proposal  whuh  I 
lia*..  i'-aii  a  ..;tlt>  uli.ir  aKo.  and  that  is  those  Spanish- Ame:  ;- 
.  •  W  i,  ..It  ;  .vir  vk  ;;o'.e  (i. sab. lities  arc  not  service  connrcted 
.1;    c\  ).N.N.-\;.1.V  oD'amed  the  floor. 

.\1:     Fie.Mdent 

Ol  ilfl  H     Doe:;  the  S<-nator  'r  nn  Texa.s 
>i   iu  \u  Caiilorrua? 


Mr.  JOIi.N.^^'.N 
The  PRLc:^!:>I.M 

yield  to  the  benal 
Mr.  CONNALLY 
Mr.  JOHNSON 

in  the  nature  of  a 


Ma\  we  a^ain  have  read  the  amendment 
suLv^•.,tut^■   offered   by   the  Senator   from 
Texas?    I  was  confused  from  the  way  m  which  it  was  read 

The  PRESIDIN*}  OFFICER.  Without  objection,  the  ch  rk 
will  again  r-  ,.o  '.!.•  amendment  ir*  the  nature  of  a  .^ubstilu'.-c 
offered  by  tin    .s<'natt.:   trtin  Tixas. 

The  Chikf  Clerk.  In  lieu  of  the  amendment  offered  by 
the  Senator  from  Florida  it  i.-  proposed  to  ii:i>ert  the  fol- 
lowing : 

Notwithstanding  any  of  tl.o  prov'.sioii«  of  the  art  upprv  m  ; 
March  20.  1933.  entitled  "An  tu.i  U)  n.iiiiilain  xliv  credi:  vt  \iif 
United  States  Government  ".  In  no  eveut  .•^liull  World  War  service- 
connected  disability  compensation  of  any  vetori.;i  or  the  pension 
of  any  veteran  of  a  war  prior  to  'he  World  War  be  reduced  more 
than  25  pyercent  of  the  rate  b^-int-  received  prior  to  March  15.  1933 
subject  to  regulatloufl  as  to  pa>:i.'-.i-  to  uiui.arried  pei.-oiir,  v..wi 
incomes  exceeding  $1,000  or  to  married  pf  .-  :.-  or  to  persoi.s  v.i:h 
minor  children  whose  annual  Income  e.x -e*  Uh   «2  500 

Mr.  CONN.\l.LY  Mr.  I'^/e.s.dent  the  purpose  of  this 
amendment  is  to  get  results  rathe  r  than  to  make  a  ge'^ture 
The  15-percent  a:r.rndmrr.t  of  the  Senator  from  Florida  for 
which  Senators  a:.  ^  i:.u  nd.ng  will  never  get  results.  I 
believe  I  speak  adviseuly  v.  lien  I  say  that  m  the  final  analy- 
sis— it  may  get  the  result  hi  re  today;  it  may  get  the  notice 
of  the  newspapers — but  whrn  all  is  over  and  the  .smoke  of 
battle  is  cleared,  the  vi  ;eran.s  will  not  get  it.  I  had  rather 
vote  for  an  amcndnirM  preventing  a  cut  of  more  than  25 
percent  and  have  it  become  law  so  that  the  vel.eran:>  may 
get  75  p*  rr.rit  ol  th.-.r  old  rate,  than  to  read  a  newspapt^r 
story  to  t:..'  »  !T(  ■  t  that  I  voted  not  to  cut  the  veteran.-' 
compen.sa;.  :.  o»  1^  ■.«.  lo  ptrceut,  and  then  not  lei  the  vei- 
eraixs  get  anythnxii. 


actical 
got   to 

1 1    has 

'    been 

alter 

u6  :.■ 

.  :.. en- 


Mi.  crTTi::G.     :.*:.   President 

The    l'HKSIDI.Nt.i     r^FTlCLIi      I>.-.  >     t  lie     Senator    from 
Texas  >"i;  ^.i  "o  the  Scuato:   iw.ii  New  Mc.ViCO- 
M;    Cu.N.NALLY.     I  yield. 

M;  c'lTTTNG  I  .11  :i,'  with  t''i'^  Senator  in  even 'hin*: 
lie  lia-s  i>uic.  bu:  why  qo-j::  lw  a:  uaie  that  it  is  impc  ,i..jie 
to  limit  the  cut  to  15  percent  anu  possible  to  restrict  it  to 
^5  percent? 

Mr.  CONNALLY.  Tlie  Senator  1  !i.,p,',  i.^  a  ; 
statesman,  and  we  knuu  tiiat  this  am' nan.:'!>i  tu.: 
go  over  several  hurulo:^  bttuie  it  bt.  o::ui  <i  L.v. 
to  go  back  to  the  otii« :  Hou^e.  aitt-r  :t  .-liail  iia 
acted  upon  there  it  Las  iiot  to  go  to  tlu  Wri.tt.  H.  ,. 
it  goes  to  the  White  Hv  i  l  t  w.ll  pijbabl:.  be  •■  :- 
the  Veterans'  Bureau:  .--;.d  the  S;  nato:  kiu  vn;-  v. hut 
dous  influence  the  ad.;vt  .  ;  that  Bi.i.au  w.ll  L.ii <  upon 
tlie  final  action  upon  this  bill.  I  h.ave  ju.-t  a.-  tireat  sym- 
pathy as  has  anj-  Senator  upun  thi^  flocr  i  .:  tli-  disabled 
service-connected  veteran.-  but  tlity  v»,ll  bf  fii.id  '.  ;,.o.  e  an 
a>'t  lnr..ti:ifj  their  cut  to  2j  percent;  they  will  be  haupy  to 
r-  ,;,  e  It.  Why  not  let  u:  b-  practical?  Wliy  r.  t  Irt  tis 
o.o  .-<  mething  that  we  can  iiupi  to  accompl.  .h.  r.r.tit'.  thai. 
.-u:iply  to  spend  a  lot  of  time  m  making  gestures  tliu'  may 
not  accomplish  the  result? 

Wliat  does  my  amendment  pro-.idi  :  M;.  air.endmei.'  pro- 
\.des  that  in  the  administration  of  the  ■. tterai>'  lau.  not- 
withstanding any  provisioti  f  tli*  National  Economy  Act, 
veterans  having  service-cciinec  tt  c  aisability  compensation — 
not  •;!!  men  whose  disabilities  are  !.or;-.er  vice -connected, 
but  the  service-connected  di.sab;l;ty  c  u.-» --  -  ^h.u!  r.' '  be  cut 
more  than  25  per  cent.  It  further  pro\;di  tii.it  i 
of  Spanish-American  War  veterans.  iMt  Mm;;:;,  t! 
the  a,..-e  of  62,  but  all  Spanish- Anioiicaii  W.ir  \ote!  ;..>.-  uho 
uere  oiii  ^.ho  i.o.-.  vho  were  ad.ludK^'d  by  tli'-  G'^e:  iiinfnt 
•o  h:r  I  b' oil  dis.iS^lt  d  who  were  acij-idir-'fl  hv  th'  ()  \ern- 
iri'-nt  t,'  h;i\<  brer,  ent.tltd  to  a  pens. on.  shall  ur.dei  this 
b.ll.  if  It  .^hall  b'H -jmc  a  la\^  not  bt'  reduced  tv.ori  'lim  25 
percent  It  -■  putt.ru'  tli 'm  upon  the  same  plane  v.  ith  the 
Woild  War  \rter:iris 

Mr    llATYir.l.l)      M'    Pre' :dent 

Till      PRESIDING;     GFFIGKIi       Does     !!!<■     S- i.atii      Irom 
T(  x.o   yif^'d  U'  tlir  Si;.;i;or  fiotii  West  V.riiin.a'^ 
Mr    C'C)NN.M..LY      I  yj-ld 

M:  li.-'.TFIKLD  No:  al-  the  SjKini:  h- Amor. -  ai.  War  \et- 
erai.s  d:aw;n<:  peasions  have  service-c  onne'tca  d.' .dj  I'tu  ^. 
Mr  CC)SSMA.Y  No:  I  shtill  say  !•;  the  S.:.a-(,t  that 
soni'  of  'hi;!,  ar«  :.'t  s(rv\ci'  conru-cted.  becau.->e  m  the  old 
day>-  there  wa>  no  d.f!eren';e,  unaer  the  l.iw  bfwee:;  a  ser-. - 
ice-coMi'-i  '  0  d.-ab:l:ty  and  a  non-ser\icc-c'onnoi.'ted  di>- 
!•:.■. ns  who've  ca.se'-  ha'.e  been  >efl!  1.  and 
on  the  roll:-  under  the  old  la"'  would  be 
i  r;:'  b(  cut  more  than  25  percent.  They 
idiit'd  to  b*  worthy  cH.-es:  tht^  pcn.'ioners 
rtrf^d  tp  have  been  d:s<bied  Th-  r"rr)rds 
ible:  and  there  is  not  otir-  .Sp  i:v.'-h-.'\nu:n- 
can  W.i.r  \eteran  in  a  hundrod  who  ;1  h--  hroi  tod:iy  to  prove 
.^er'^io*^  cr^'inection  for  his  di.-abihty  could  do  it 

Mr     HATFIELD       Mr     President,    v,  ill    the    Senator    yield 
f  ui-ther  ? 


h-  case 
>    above 


ability 

Thi.-.    • 

who   ar! 

-   lawfull 

left  the 

T  ar:o.  : 

have  .il 

bo,  r.  a 

have  al 

net '11  a^ 

are  no* 

nov,   a'.T 

The    PRESIDING    OFTTCER.      Does    the    ."^^enator    fi 
Texa.-  yif-ld  further  to  the  Sf  nator  fro:n  W.-.'-t  VirE^inia.^ 
Mr    CONNALLY      I  y.G.d. 


rom 


Mr.    KATFiKLD.     Th-.     Spani-sh-Aine:  u  an 


War 


\  f  teran.s 
with  Sf  r\  :oe-oonnected  disabilities  repr^^^ent  12  ^  percent 
of  the  total  num.ber;  those  who  caruiot  pi. -.e  i>e;'vi'L  con- 
riect.on  re  p'-esent  87 'j  percent. 

Mr.   CGNN.M  L-Y.      ExaOtly. 

Mr  HATFIELD  He -.v  many  of  the  87*2  percent  would 
the  amendnu-nt  ^  !"  the  Senato^r  from  T^  xa-  take  care  of? 

Mr.  CONN  ALLY  It  wouid  take  care  of  all  of  ihein.  If 
they  were  en  the  rolls  and  had  been  adtudped  to  have  been 
entitled  to  p.-^  n^i'on.  they  would  stay  on  the  roll.-,  arid  the 
cut  could  not  be  dver  25  percent. 

Let  me  suK^e'-t  to  the  Ser.ator  from  West  Virgm'a  that 
most  of  the  Spanish-An.encan  War  veterans  are  gettiiig  old. 
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Old-Age  pmtVffnr  are  no«  being  advocated.  Here  Is  a  vet- 
eran who  hat  bMOOM  old:  he  la  dtsabled.  and  the  Govern- 
ment haa  determined  that  he  was  disabled.  In  his  declining 
years,  why  cut  him  off  simply  because  after  more  than  30 
jears  he  cannot  so  back  and  get  the  records  of  his  service 
In  the  Spanish-American  War  to  prove  that  hl5  disability 
was  caused  by  his  service  In  that  war? 

Mr.   HATFIELD     Mr.   President,   will   the   Senator  from 
Texas  yield  further? 

The    PRESTDINO    omCER      Docs    the    Senator    from 
T^xas  further  yield  to  tho  Senator  from  West  "Virttnia? 

Mr    CONN.\LLY     I  shall  yield  In  Just  a  moment. 

Under  the  pension  laws  when  these  men  went  on  the  rolls 
•*-r-«  wa-s  no  requirement  of  the  law  that  a  disability  be 
•e  connected.  Consequently  those  soldier?  made  no 
effort  to  ser\ice  connect  their  disability;  then  it  was  not 
required  Now.  years  and  >-ears  afterward,  when  the  rec- 
ords are  not  available,  to  require  such  a  soldier  to  do  some- 
thtrig  which  he  ought,  perhaps,  have  been  required  to  do 
away  back  yonder,  would  br  mjust  and  unfair.  Now  I 
yield  to  the  Senator  from  v.      '   Virginia. 

Mr.  H.\  :":■ '::'.  N  )t  only  is  the  Spanish-American  War 

A  ■  •   ^id  Dut  he  became  di^ased  because  of  the 
■  K_  ..  phoid  fever  and  d>'sentery.  the  seeds  of  which 

still  remain  In  his  txxly,  and  In  many  instances  are  only 
manifesting  themeekfcs  at  the  present  time  in  the  period  of 
bis  old  age 

Mr.  CONN  ALLY  The  Senator  is  exactly  right.  Those 
who  served  under  the  Philippine's  scorching  sun  or  in  the 
swamps  of  Cuba  could  not  go  up  to  the  medical  office  the 
day  they  contracted  an  infection  and  say.  *'  Doctor.  I  am 
service-connected  disabled  "  Years  afterward,  in  time  of 
peace  after  they  came  back  home  and  were  mtegrated  into 
the  civilian  population  of  the  country,  the  germs  of  the  dis- 
ease and  the  seeds  of  Illness  sowed  in  their  bodies  under 
the  Tropics  and  in  the  swamps  began  to  germinate  and 
propagate  and  develop  in  that  .soldier.  The  Congress  passed 
no  Spanish-American  War  pension  act  until  22  years  after 
that  war.  and  when  the  Congress  did  pass  such  an  act.  It  did 
not  require  that  the  soldiers  prove  service  connection,  but 
the  Government  said.  "  Here  Is  a  veteran  of  20  years  and 
more  ago:  today  he  Is  physically  disabled  so  that  he  can- 
not perform  manual  labor,  and  the  Government,  out  of  its 
bounty,  will  award  him  a  slight  pension."  Now.  years  after 
his  case  was  proven,  years  afterward,  when  the  proofs  are 
no  longer  available,  it  is  unju^st  for  a  great  and  generous 
Government  to  insist  that  that  veteran  shall  go  back  to  the 
bread  line  unless  be  can  resurrect  some  medical  records. 
when  there  were  no  medical  records. 

Senators  will  remember  In  the  Spanish-American  War 
how  inadequate  were  the  hospital  facilities:  they  will  re- 
member how  poor  the  medical  service  was;  they  will  remem- 
ber how  inefficient  was  the  administrative  machinery  of  that 
war;  and  it  is  now  physically  impossible  for  those  veterans 
to  obtain  proof  of  the  service  connection  of  their  dlsabllitiea. 

Let  me  appeal  to  Senators.  There  will  be  many  amend- 
Beots  offered  here.  This  is  one  amendment  upon  which 
W9  can  all  stand.  This  is  one  amendment  which  will  get 
r—ilti.  This  is  one  amcodment  that  will  take  care  of  the 
World  War  veterans  and  aL>o  will  take  care  of  the  Spanish- 
American  War  veterans.  U  fienators  want  to  get  results,  if 
ttmsf  want  to  do  aometllliv  solietantlal  for  the  World  War 
veterans,  accept  this  3S  percent  cut  and  do  not  insist  upon 
only  IS  percent,  which  cannot  ever  be  attained. 

Mr.  FLSTCHER.  Mr.  President,  the  Senator  stated  that 
his  amendment  provides  for  a  cut  of  25  percent. 

\'  NNVliY.     That  is  the  limitation. 

\[      yLil'lVilER.    Then   it  does  not   provide   that  a  cut 
be  made? 

Mr.  CONNALLY.  Oh.  no.  The  Senator  from  Florida  Is 
right.  He  makes  a  very  pertinent  obseT\*ation.  The  amend- 
ment does  ndt  automatically  make  the  cut.  The  amend- 
ment is  a  limitation  upon  the  power  of  the  President  and 
the  Veterans'  Administration  and  provides  that  they  shall 
not  make  a  cut  of  more  than  25  percent. 


Mr.  LEWIS  Not  that  there  shall  be  a  cut.  but  if  there  is 
a  cut  It  shall  not  be  in  excess  of  25  percent. 

Mr.  OOMNALLY.  The  Seoator  from  Illinois,  with  his 
usual  perspleacity  and  atartnees,  calls  my  attention  to  the 
fact  that  the  effect  of  the  ameDdment  is  not  to  require  a 
cut.  but  if  there  is  to  be  a  cut  it  iImJI  not  exceed  25  percent. 
I  thank  the  Senator  from  Dltaiflls  for  his  Illuminating 
suggestion. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  srteld  to  the  Senator  from  Georgia? 

Mr.  CONNALLY.    I  yield. 

Mr.  GEORGE.  I  wish  to  Inquire  if  the  Senator  s  amend- 
ment now  pcndmg  provides  for  the  continuance  of  pensions 
to  widows  and  dependents? 

Mr.  CONNALLY.  It  does;  to  veterans  or  their  widows  or 
dependents.    It  expressly  so  provides. 

Mr.  VANDENBBRO.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Michigan? 

Mr.  CONNALLY.     I  yield. 

Bir.  VANDENBERG.  I  should  like  to  ask  the  Senator  for 
an  Interpretation  of  his  own  Ismguage.  Section  18  of  the 
Economy  Aci  makes  a  specific  10  percent  reduction  in  Civil 
War  pensions.  Would  the  language  of  the  Senator's  amend- 
ment go  back  to  the  Civil  War? 

Mr.  CONN.\LLY.  It  would  not.  My  amendment  simply 
provides  the  veterans  of  prior  wars  shall  not  be  cut  more 
than  25  percent.  It  would  not  in  any  wise  refer  to  those 
cuts,  because  they  are  .specific.  It  would  not  repeal  that 
section.     It  is  not  my  purpose  to  repeal  that  section. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Texas  what  effect  this  would  have  on  the  pensions  of 
Spanish -American  War  veterans? 

Mr.  CONNALLY.    Not  exceeding  25  percent  cut. 

Mr.  McKELLAR.  But  how  much  in  money  would  they  be 
affected?     What  do  they  now  get  under  the  regulations? 

Mr.  CONNALLY.  Under  the  maximum  they  get  $60.  and 
then  $45.  and  then  $35.  and  then  $25.  Those  are  the  four 
classifications.  The  maximum  would  be  $60  less  25  percent, 
which  would  be  $45:  then  $45  less  25  percent,  and  so  on 
down. 

Mr.  McKELLAR.    That  is.  if  the  amendment  is  adopted? 

Mr.  CONNALLY.     Yes. 

Mr.  McKELLAR.  What  would  they  get  under  the  present 
regulatiorvs? 

Mr.  CONNALLY.  Under  present  regtilations  more  than 
half  of  them  go  off  the  rolls  entirely  and  most  of  the  others 
get  only  $6. 

Mr.  McKELLAR.  Of  course  that  Is  indefensible.  It  seems 
to  me  we  ought  to  do  Justice  by  the  Spanish-American  War 
veterans. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Ohio? 

Mr.  CONNALLY.     I  yield. 

Mr.  FESS.  As  I  understand  the  Senator's  amendment, 
the  maximum  reduction  is  25  percent.  If  there  are  serious 
cases,  such  as  have  been  presented  to  us  in  the  last  2 
days,  they  need  not  be  reduced  at  all? 

Mr.  CONNALLY.     The  Senator  is  correct. 

Mr  FESS.  Or  they  may  be  reduced  along  the  line  from 
zero  to  25  percent? 

Mr.  CONNALLY.  The  Senator  Is  correct  Under  my 
amendment  no  one  need  be  reduced  at  all  unless  the  Presi- 
dent and  the  Veterans'  Administration  decide  to  reduce  him. 
If  they  do  reduce  him.  he  is  to  be  reduced  not  exceeding  25 
percent. 

Let  me  appeal  to  Senators  who  are  supporting  the  15-per- 
cent cut  to  vote  for  this  substitute  of  mine.  It  is  well 
considered.  On  March  15.  1933.  when  the  economy  bill  was 
pending.  I  offered  suhstantially  this  pending  amendment, 
and  had  it  been  adopted  then  we  should  not  have  had  the 
chaos  and  cruel  Injustices  that  have  arisen  in  prospect 
under  the  regulations  of  the  Veterans'  Administration. 


Mr.  RUSSELL,     n:      Preside! '_ 


The    PRESIDING    OFFICER.     Does    the    Siria!-r     from 
Texas  yield  to  the  Senator  from  Georgia? 
Mr.  CONNALLY.     I  yield. 

Mr.  RUSSELL.  I  a:  .  very  much  in  syT'.;\i',l.y  \\.'h  what 
the  Senator  is  say.;*^.  I  supported  hi^i  uivici-c::..;/.  origi- 
nally when  offered  to  the  Economy  Act.  I  \vj;:.a  like  to  in- 
^■ire  if  the  25-pcrcent  Umitation  ap:  ;  -  i  c.  rt  , t  .^c:'. ;ce- 
cotmected  cases  and  to  presuirp'.st  c.i.<.'.>  oi  o:Uy  to  ilie 
direct  ser\-ice-connected  cases? 

Mr.  CONKA"..I  Y  The  laivu-i-vo  i.'^  "  ."^i  rvicc-coiinect'd 
cases."  I  am  i:.it  prepared  to  .a;,  how  thai  language  woul.: 
be  construed.  Even  though  it  upplu  -  only  to  direct  servic- 
connected  cases,  :'.  i.'S  .-i  iv.i:  h  bmer  than  whai  v,e  ha\e. 
it  is  so  much  m-ttci  tlian  whai  we  are  going  to  gel  unie.ss 
we  uiute  un  s^::;-  a.'v.i  :ij.;iif;:t,  ihal  I  hope  ihc  Senator  w;Ii 
support  the  ai:i-  ;H;::ie:.'.  .n  ;L>  present  form.  The  presump- 
tive cases  can  Lk'  worked  out  by  the  Veterans'  Bureau,  we 
hope  in  a  liberal  .'-p.r;'.  b..:  U-i  us  not  divide  our  coun.s«'i. 
let  us  not  breuK  u;i  our  n.nk.-.  Here  is  a  chance  to  put  thi<; 
amendment  om  r  a.:. a  if  Sciiators  will  not  uisist  on  the  15- 
percent  cut  onl:. ,  we  shall  accomplish  sonielhinp:  but  if 
some  of  us  vote  for  15  ptrcer.t  and  some  vote  for  25  perc^ni. 
we  may  finally  a  i  i  :  tiic  15-prrceni  cut,  and  that  is  the 
last  we  Will  prubab.s   .  vtT  he.ir  of  it. 

Mr.  RU^.-Kl  I.  I  w,-.:.:  ;c  --ay  lo  the  Senator  from  Ttxa5 
that  I  am  guing  to  support  In.--  ain»  ndmerii  regardless  of  the 
final  form  it  takes.  I  think  .t  li-  a  lot;ual  solution  of  th? 
entire  matter.  But  I  wonder  if  the  senator  irom  Ttxa> 
would  not  modify  his  amendmcn'  by  m.'^eriin^  the  vvc:.; 
'■  direct  '■?  In  order  to  avoid  any  p-  sibihty  of  ccnfu-^iJii, 
I  wonder  If  the  Senator  wouia  !.ll  accept  a  mod^licition 
Inserting  the  word  "  direct  "7 

Mr.  CONNALLY.  Yes;  I  will  ac  •  pt  that  modirication. 
Let  it  read  "direct  service-coni.-. '.d  '  l  kn  w  the  .Senator 
from  Georgia  [Mr.  Russell]  is  a  sincere  fr.end  of  the  vet- 
erans, since  he  has  been  State  commander  of  th-  .\:nerican 
Legion  of  Georgia. 

Mr.  President,  I  have  said  all  I  want  to  say  on  tlie  subiect, 
but  I  do  want  to  impress  St;.,.t(^r.<  w.th  the  :,eriou^neN.<  of 
the  situation  The  time  is  here  now  to  a*  t.  to  act  to  ether; 
and  if  we  ;  U'  shall  put  tiu.s  over.  But  if  we  diMoe  over 
15  percent  and  25  percent,  we  m^y  improve  our  own  par- 
ticular political  fortune.';  but  we  are  goiiv^  to  liarni  ihe  \ct- 
erans  whom  we  are  try;;. :  to  aid 

Mr.  DILL.     M-    P:Tsuie:it.  will  the  Senator  yield"' 

The  PRESIDING  OFFICER.  D<->^<  the  Senator  freir. 
Texas  yield  to  the  Scjnator  iiuui  V,a.ih  1114: ton'' 

Mr.  CONN.\I.I.V        I  :v  .(Id 

Mr.  DILL.  1  war.:  to  :r.ake  tht.-^  sugce.^tion  to  the  Sen- 
ator from  Texa.";.  It  wa.>  made  to  me  a  moment  apo  bv 
another  Senator.  The  sent.n.ent  that  exists  m  the  Conpress 
now  again.^-t  the  Vf^terans'  Administration  and  it.s  repulatirns 
Is  due  to  the  fact  tliat  tlio.^e  who  wrote  the  regulations  went 
crazy,  figuratively  speak:!., t  They  went  be%-ond  all  rea.'^cn 
in  their  r- d  trtions.  We  .iie  hkely  here,  in  trying  to  adopt 
the  15-percent  reduction  only,  to  lose  the  support  of  the 
country  and  lo.se  th.r  very  tlnnp  we  are  trying  to  accomplish. 
I  believe  the  countrv  w:!l  look  upon  a  25-percent  reduction 
as  a  decent  reducLoti  I  tinnk  the  veterans  will  accept  it  a.^ 
a  decent  reduction,  and  I  think  if  that  provision  is  put  m 
the  bill  it  will  <:*a:id      It  w*-  make  a  15-percent  reduction  and 


have  a  Prcsidi  i.t.  il  \t  ;.i    I 


u't   know  what  will  happen. 


^T:■     illlliy'lT      T    u.i-Vi    t.;   propound   th.:^    inquiry   to    th" 
Senator  from  Texas.     F^as   :;c    a-rreed  te    :;.•;    su-te -,  t ,^:i   of 
the  junior  Senator  from   CKorbia    I  Mr.  11.  ss:::      10   n.al.' 
this  apply  to  direct  service-comiecled  disabilitu 

Mr.  CONNALLY.    Yes;  I  agreed  to  that. 

Mr.    HEBERT.      Does   not    the    Senator    thu.M    ti  .t    will 
restrict  his  amendment  very  materially? 

Mr.  CONNALLY'.     It  will,  but  I  accepted  Uie  mou.ficatiou 
in  deference  to  the  Senator  from  Georgia. 

Mr.  HEBERT.     Moreover,  will  1:   ii.ot  be  more  d.tTuu't  in 
many  case>  t-j  prove  direct  .-crvice  c(  ■.nect.nl' 

Mr.    CUXNAILY.      There    are    thc^sand^    ol    lh:;.^e    cases 
liUit   li'-v   c:;   ;:    ..;.;   i.^^  ^.iiect   st.  r\  .^c -connecttd. 

Mr.  FEBKRT.     Eu;   thvic  a:x  thoU^al. 
it    would    bo    imposs.ole    te;     tl 
service  connection.     It  'Auu.a  be  doing  an  .i.jusi.ce  to  ilio,v 


f  ^-^  ■■'■  .'-'-.  ;ha;  are  not,  and 
.e    Vi'eraiiS    to    prove    d.iect 


Mr.  CONM.\LLY.  Will  the  S'-nat'.r  from  Rhode  I.sland 
support  the  amendment  if  "hr.t  we.u  .s  eLminated"^ 

Mr  HEBERT.  Y'es,  I  w.ll  suppoit  the  amer.dment  if 
th;i:  vh-.ti^:'    1-    made 

Mr.  RUiiELL.  Mr.  President,  m  making  the  suppe-Uion 
to  the  Senator  from  Texas  I  n:a1e  the  statement  that  I 
would  support  his  atr.-r.dmrnt  vsh'tlicr  thL  w^:rd  is  added 
or  not 

Mr    CON'!'; ALT. Y       T;.  virv.   of  t!ie  \ery  ;;-actical  ccnside'o- 


and  no  one  eb=e  know-  vklia*  vv  U  happen. 

Mr.  CON^.'AT.I  Y  T)ii  ."^er.ator  is  right.  The  country'  will 
support  us  il  \\e  Uiake  a  ^'li-oe:  cent  reduction.  Tlie  veteran'- 
will  be  happy  to  arr  < ,  t  that  -ort  of  an  amendm.ent.  If  wt 
Insist  on  cutting  off  only  a  -o-ul  amount  and  the  President 
should  veto  the  bill,  the  count iv  v,  11  rally  to  the  support  of 
the  President  and  will  condemn  ilie  Conbre.^s  for  under- 
taking to  antagonize  his  policy. 

Mr.  HEBERT.     Mr.  President,  will  the  Senator  yield:' 

Tlie    PRESIDING    OFFICER.      D.    ■-    th-     Senator    from 
Texas  yield  to  the  Senator  from  Kiiode  Inland  .^ 

Mr.  CONN.\LLY.     I  yield. 


uon  now  appearing  to  tl.c 


fr.  :::  Texas,  I  a; 


mous  consent  to  withdraw   tht    mc, 1.1. cation  and   le.-ve    tnc 
amendment  in  its  original  form. 

The    PRESIDING    OP'FICEK      The    Senator    from    Trx.i", 
:  may  modify  his  amendii.' nt  ...:  he  desires. 

I       Mr.  GEORGE.     Mr.  President 

I       The     PRESTDING    0:""Cr.''i.     l\-'<     the     Stnatnr     from 
Texas  yield  to  the  Senau-   f:.  m  CK    :^.a 
Mr.  CONNALLY.     I  yield 

Mr.  GEORGE.  I  desire  to  call  the  Senator's  at' "ntion 
to  his  amendment.  I  merely  want  to  call  attention  to  the 
fact  that  the  amendment  a-^  10  \\  '!  .eo  pr.  \  ide.-  only  f  r 
the  compensation  of  any  veteran  or  ihe  pension  of  a:o. 
veteran  of  a  ^ar  prior  to  the  World  War. 

Mr.  CO:>.\'.i^^Y.     In  anolhe,  cn.vit  ;t  covered  wiuow.-;  and 
dependents,  and  I   ask   unammou..   consent    to   m.  dn>    the 
amendment  to  include   wido'^o   c!    vrtr:ran,-   ana   thCir   cu - 
j  pendents. 

I  The  PRESIDING  c^FFICER.  Tht  6tn..'or  h...--  a  ri...!it  to 
modify  h.>     wn   amen..:::*  tt 

Mr.  CONN.'-.IXV       I  -h.-.l  tr.od^fy  it  m  that  manner. 

Mr.  McCilLL.     Ml.  I-;e.-.d'.nt 

,       The    PiiL.:;ll)INoi     C>1"F1CER.     Does     the     Senator     fiom 
'  Texas  yield  to  iht    Sv..a"or  from  Kansas.- 
.M;     e'D.N'l'l.ALEY.      I  >.eld. 

M.    M   GIIX.    I  sh.uid  like  to  a.-k  the  Senator  from  Texas 
'  a  qaesuon.     The  amendment   oflered   by   Uie  Senatoi    lium 
Tt\.:',  contains  the   foll.'w.ns   provision: 

I  Subject  to  rcgulatler,  us  tj  payme.-u  to  unio.ii.^r;ed  ;)crsons  w;;n 
Incomes  cTJcrrdoi'.:  H  eo'.  r  1.  h  ::..irr.ecl  \  ^  s^:.  o.-  jht&uii  v*.;a 
minor  chiUi.';:.   "^  h  'S*    o-r- me  rxr-rr-is  12  ■y'^.) 

I  .-liould  l..ke  to  mqu.re  of  the  Senator  from  Texas  who  is 
to  asrcita.n  tli(-:,e  faot,s  in  order  Lu  enforce  the  regulation? 

Mt  Ce~/NN.AI  LY  Trie  Veterans  Bureau  promulgated  the 
recuiat. -^ns  and  >j1  (  ourse,  they  would  be  charged  with  llio 
adm;n.strat;on  id  th-m. 

Mr  MrGILL  V.Ml  they  n  ;t  be  required  to  keep  book'-  c-n 
practically  e'.eiy  \e*..eran  or  cvory  widow  oi  a  veteran  m  ih.s 
country 

Mr.  CON'N.\LLY.  Oh,  no.  I  am  sure  th'  y  could  require  a 
return  frcm  a  \''':r-:.x:i  ;u:t  as  v.e  r(  .luire  a  re'iurn  with  rel - 
erence  to  incomes  lor  tne  pu;  p  );e  of  income  taxes.  It 
•  would  be  simple.  They  (  uld  :e.,uire  a  sworn  statemfnl 
from  the  veteran  which  \^.Uid  be  acceptcu  m  tne  absen- e 
of  proof  of  fraud  or  some  otii.  r  improp*.!  mot:. e.  Tiiat 
would  not  be  a  difficult  matter 

Let  me  say  lo  the  Senator  irom  Plansa-  that  I  am  includ- 
ing that  provision  in  the  amendment  not  because  i  appr.  \e 
it  but  because  thcoe  are  the  regulations,  and  I  want  t.o  go 
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alone  with  tbt  TsCeraas'  Admmistratlon  Just  as  far  as  I  can. 
If  a  slntle  man  has  $1,000  independent  income.  I  am  willing 
for  tain  to  forego  his  prnT*A"  if  by  so  dolnc  we  can  get  a 
pendon  for  the  wteran  who  has  no  income  at  all  and  who  is 
disabled. 

If  a  married  man  has  an  tneome  of  $2,500  a  year.  I  am 
w'^T  n«  that  he  shall  lose  his  pension  If  by  losing  It  we  are 
t.  to  get  a  pension  for  a  disabled  comrade  who  has  no 
lacome.  and  is  physically  disabled  and  Incapable  of  earning 
a  livelihood. 

Mr.    McGIli.     Mr    President.   If  the  Senator   will   yield 

Just  a  moment  further,   supixase  a  single  man  receives  a 

rTTWtKrn  of  $900   a  year,   but  does   not   quite   receive 

?      jO.    Hit  compensation  or  pension  could  not  be  reduced 

more  than  25  percent. 

Mr    COmtALLY      That   Is  true. 

Mr.  McOIUL.  In  other  words,  it  would  be  advantageous 
to  him  to  earn  a  little  less  than  $1,000  annually. 

Mr  CONN  ALLY  I  shaU  say  to  the  Senator  that  that  Is 
a  difScul*  ■  -T"  shall  encounter  in  any  administration  of  the 
law.     I  1  opting  that  smiply  as  a  practical  proposition, 

not  to  encounter  any  more  opposition  than  is  unavoidable 
from  the  administration  and  from  the  Veterans'  Bureau.  I 
want  results.  I  want  this  amendment  adopted,  and  I  bc- 
Uere  that  in  Its  present  form  it  can  be  adopted:  but  if  we 
mutilate  it.  we  shall  not  get  it  adopted. 

Mr.  McGILL.  Mr.  President.  I  feel  that  the  amendment 
Is  far  more  impracticable  with  the  provision  In  It  to  which 
I  have  called  att«?ntion  than  it  would  be  with  the  provision 
ellmiruited 

Mr  TRA\:.'  :L.  Mr.  President.  I  wish  to  say  a  few 
words  With  regard  to  the  amendment  I  have  proposed.  I 
first  to  suggest  that  we  add.  at  the  conclusion  of  that 
for  which  the  substitute  has  t>een  offered,  the 
following: 

F^ovided.  That  Spanish -Amerlcmn  War  Tetcran*  shall  not  be 
rvquired  to  make  proof  ot  •ervlce-connected  diaabUlty 

I  do  that  to  meet  the  suggestion  made  by  the  Senator 
from  Texas  [Mr.  CownallyI.  Of  course,  the  President.  In 
his  instrucikMOs— at  least  I  presume  they  are  instructions. 
because  they  are  carried  forward  in  the  regulation — had 
advised  that  there  should  !>••  i  ,  :  \sumptlon  of  service-coo- 
-  'd  disability  in  Spanish  .\mcr lean  War  cases.  How- 
t  r.  in  practical  operation  the  instnictloa';  have  not  been 
carried  out  in  Just  that  way.  I  propose  to  modify  my 
amendment  as  I  have  stated 

The  PRESTDTNO  OFFICER.  The  Senator  from  Florida 
modifies  his  .i.i.riidment.  The  question  is  on  the  amend- 
mnt,  in  ih'  .1  .  •■  '  \  substitute,  propased  by  the  Senator 
fr^r?  T»xj.-^  \!  L  .n.n*;.ly;  for  the  amendment  offered  by 
',r.f    <>•:•  i'-'T   :-   r:   Florida 

Mr.  TT'-AMM^I  :  Mr  President.  I  desire  to  say  a  few 
words  c:    T-.i:      royvct 

TYirvutr.  .:  :t  :•  career  :\  'h.s  tx-dy  I  have  observed  Sen- 
ators who  felt  that  a  situation  was  not  going  just  as  they 
preferred  to  ha  -  ■  <  ■:  . .  -;  up  on  this  floor  and  trying 
to  intimidate  Se:  ..iri    -  •  ing  as  they  wished  to  have 

them  vote  by  threats  of  a.,  i*  xould  happen  to  the  measure 
if       was  not  as  they  willed  it  to  l>e 

iTiat  IS  true  in  this  irwtance  of  the  Senator  fron-  T--^as 
fMr    CowNALLY).    Of  course,  it  is  a  great  pity  that  -ig 

Ko  through  here  In  regard  to  legislation  to  help  the 
^ftf-rans  unless  it  meets  the  entire  approval  of  my  good 
friend  from  Texas.  I  do  not  know  where  he  gets  his  in- 
formation that  a  measure  which  provides  not  exceeding  15- 
r*'-'-pnt  reduction  cannot  e\-er  become  a  law.  but  a  measure 
AT.  n  provides  25-percent  reduction  he  thinks  will  become 
a  law.  I  have  heard  statements  of  that  kind  made  on  this 
floor  many  '  T^  I  think  the  Sooatar  from  Texas  is  a  good 
friend  of  t.  -  > rans:  but  I  do  not  understaiod  why  the 
Senator  has  not  acuvely  supported  and  tried  to  foster  in  this 
or  anwndBMnta  wtkch  proridod  for  a  35-  or 
of  Mlarla  to  elvtUan  empkijeta  who 
were  d:.i-^  :.js   ^..^.u  .r.>  ^  ten  or  fiiteen  thousand  dollars  per 


annum,  and  now  sajrs  that  we  ought  to  amend  the  law  so 
that  we  can  reduce  the  veterans  25  percent. 

I  want  to  be  consistent.  My  amendment  for  a  graduated 
reduction  in  governmental  salaries  failed.  I  believe  we 
should  have  reduced  the  big  salaries  in  a  larger  percentage; 
but  if  this  amendment,  in  the  form  in  which  the  Senator 
from  Texas  has  sent  it  to  the  desk,  will  meet  with  the 
approbation  of  the  Veterans'  Bureau,  the  other  would  Just 
as  well  meet  the  approbation  of  the  Veterans*  Bureau. 

As  far  as  I  am  concerned.  I  am  getting  tired  of  and  dis- 
gusted with  the  bureaucratic  control  of  Congress  by  the  Vet- 
erans' Bureau  or  any  other  bureau.  Some  people  want  to 
allow  them  to  dictate  everything.  Just  as  man  to  man  I 
have  a  respect,  of  course,  for  those  gentlemen  up  there.  I 
would  have  had  a  great  deal  higher  respect  for  some  of 
them,  however,  if  it  had  not  Ijeen  for  the  travesties  of  Jus- 
tice and  of  good  ethics  involved  in  their  maintaining  at  big 
salaries  a  number  of  Army  olBcors  who  were  drawing  large 
retirement  pay.  ^Tien  it  came  to  those  people  it  was  all 
right,  in  their  estimation,  to  have  no  reduction  of  their  com- 
pMisation  through  the  Veterans'  Bureau.  We  know  of  the 
disgrace  and  the  travesty  which  arose  In  the  investigation 
of  the  Veterans'  Bureau  here  a  few  years  ago.  I  do  not 
remember  the  figures;  but,  to  take  a  typical  case,  an  officer 
is  on  retirement  pay  at  about  $6,000  a  year.  He  goes  into 
the  Veterans'  Bureau,  and  they  pay  him  $8,000  or  $10,000  a 
year  in  addition  to  his  retirement  pay.  So  I  do  not  rely  too 
much  upon  the  Judgment  of  people  of  that  conception  of 
public  duty. 

I  believe  almost  every  Senator  here  knows  that  the  atti- 
tude of  the  Veterans'  Bureau  and  the  Director  of  the  Budget 
has  not  been  generous  and  symptttbetle  toward  the  veteran. 
It  was.  however,  generous  and  sympathetic  toward  the  re- 
tired ofBccr  with  his  $6,000  or  $7,000  of  retirement  pay 
to  the  extent  that  tii-ry  gave  h:m  a  salary  of  $8,000  or 
$10,000  additional. 

When  I  go  to  some  somc5  from  which  to  get  informa- 
tion for  my  gtildance.  I  shall  not  seek  that  information  and 
guidance  from  the  Veterans'  Bureau.  Their  record  does  not 
Justify  me  in  domg  so.  The  whole  cause  of  this  discussion, 
the  whole  reason  that  we  have  before  us  the  very  problem 
which  is  now  confronting  us.  is  not  on  account  of  any 
Member  of  the  Senate  or  the  House  of  Representatives  that 
I  know  anything  about.  It  is  on  account  of  the  abuses  of 
the  Veterans'  Bureau  and  the  Director  of  the  Budget,  who 
cooperated  with  them  m  making  these  unreasonable  regu- 
lations and  these  ridiculous  and  outrageous  reductions  in 
compensation. 

Mr.  LONO.     Mr   President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Seruitor  from  Louisiana? 

Mr   TRAMMELL.     I  yield. 

Mr.  LONG.  As  I  understand  the  Senator  from  Texas.  If 
the  Veterans"  Bureau  does  not  want  us  to  do  anything.  It 
is  not  gomg  to  do  any  good  to  do  it  anyway.  Why  not  Just 
pass  a  little  resolution  here  and  let  us  adjourn  over  the  week- 
end and  let  the  Veterans'  Bureau  tit  down  here  and  write 
the  thing  up?  That  would  be  a  practical  way  of  getting  at 
it.  instead  of  spending  a  lot  of  time  and  money,  as  we  are 
doing  now. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMKLL.  I  yield,  but  I  do  not  want  Senators  to 
make  speeches  in  my  time. 

Mr.  CONNALLY.  The  Senator  yielded  to  the  Senator 
from  Tifmlsiana  to  make  some  remarks  about  the  Senator 
from  Texas. 

Mr.  TRAMMELL.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.     No:   Mr.  President,  the  Senator  from 
I^outolana  did  not  understand  the  Senator  from  Texas  to 
say  anything  of  the  kind,  or  to  entertain  any  suspicion  that 
he  has  to  get  the  cooaent  of  the  Veterans'  Bureau  or  any- 
body olM.   The  Senator  from  Louisiana  seems  to  labor  under 
the  detosion  that  nothing  can  happen  here  unless  he  con- 
sents to  it:  and  his  subconsclr  -id  probably  drew  some 
deduction  that  the  Senator  f :.....    ..cxas  was  operating  in 

the  reverse  in  mmm  aort  of  fashion. 
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Mr.  LONO      M-    P:  -.-  :d  nt    — 

The    PRESIDING    OFFICER       Doe^    the    Senator    t-o'M 
Florida  yirld  to  the  Senator  from  La^u.  .a:.a? 
Mr.  TRAMMELL.     I  yield 

Mr.  LONG.  The  Recorc  w;1:  .'^liou-  ♦.»•.-.:  the  S<nato:  from 
Texas  took  up  30  m:ni;'<-.'='  :  .ir.o  iK>t  or.Iy  ;  <iym{;  m  t-xact 
words  but  saying  in  ub^t.i!:rr-  :A~  )  Oi,.'  he  was  co\z:iz  to 
give  us  a  bill  lh.it  'h-  Vrtrr.ins"  Bur--au  wou'  i  allow  us  to 
have.  That  is  ■v.-'ivM  \hv  d:  tmruL^hed  Senator  from  Tt^xas 
said:  and  he  h;'.s  nodded    ■  vc-  "  to  \vh;it  I  have  ju-t  said 

In  Une  with  uhat  the  d.st.r.cniLshed  Senator  has  .lust  said. 
■  !  '.  '  -.v.iT-.t  :;!>■  frier.d  fr>>:n  Florida  and  otliers  ol  us  to 
!_«_  l:.r  ;.:.t:  h' re  ui  vu.n  L<  t  us  ju  "t  .send  tiiis  thinp  down 
to  the  V' tera':>  Rur'.in;  and  if  they  do  not  want  to  come 
up  here,  let  them  e:  i  is  word,  or  let  them  come  up  here 
and  write  'he  th.:.-  ;;'  Why  not  admit  that  we  are  n,  : 
running-'  the  .'-;»:. ate  ar.v  more  that  w>^  are  runnmp  under 
the  squmt-cye^i.  r.vo-bit.  i:-hy-4  Veterans'  Bureau  skinflint 
politicians  that  havf  bfrn  brought  in  here  to  run  u.s? 
ILaughter  in   the   Cckllenes  ! 

The  P!IFSII)I.N(}  OFFICP:r.  The  Chair  must  admonish 
the  ot'c.panLs  of  the  galleries  that  any  denion5tration.s  of 
approval  or  disappro.al  of  the  pro(^eedinps  on  the  floor  are 
strictly  pr.'J'.ibit.'d   bv   the  rules  of  the  Senate. 

Mr.  CONN.'\LI-Y  Mr  President,  the  Senator  from  Loui.-^i- 
ana,  in  5yiyi!..:  '   w'".  rvmently  employs  the  editorial  "we" 

Mr.  SHIl\^T?:An      Mr    Pre.sidcnt.  will  the  Senator  yi»  Id '' 

Mr.  TR.-WIMFLL  I  vuld  for  a  question.  I  do  not  want 
to  3rleld  for  any  lenr'ti  cf  tune.  tK>cau;-e  I  want  to  cjft 
through;  but  if  it  is  for  a  (;ue,^t:on.  all  right.  I  do  not  M^Id 
for  a  speerh 

Mr.  SHIPSTE.-.D  V.'  I;  th<  .Senator  inform  us  how  many 
veterans  there  are  on  ih.e  nil^  whose  di^i^.bihties  are  directly 
connectrfi  \':'.'r.  service,  so  far  ».•-  he  k.uows'^ 

Mr.  TR.^MMELL.  I  do  not  know.  I  have  not  looked  in'o 
that. 

Mr.  SH'T''^"r}- .*'^)      I.s  there  anyone  here  who  can  tell  us? 

Mr.  TU-AMMELI.  I  do  not  know  whether  anyone  here 
ha.s  those  data  or  no'  I  thmk  the  Senator  from  We.st  Vir- 
ginia IMr.  Hatfieli  i^i  ha-.f  .-^onu  data  upun  that  subject. 
but  I  do  not  know  wl.*  i.hei   they  hhow  that  or  not. 

Mr.   Presiden:     1    c      r.' ;    want    to   be   alarmed    and    I    do 


not  want  to  b 
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if  the  legislation  i:j  not  lor  a  25-percent  reduction  there  is 
no  probabihty  of  itb  br.n-.ng  practical  results.  I  think 
Congress  is  in  a  posit. on  where  it  should  be  consistent: 
and  we  should  not  attf^mpi  to  reduce  the  compensation  of 
these  service-connect t\'.  ve'eran^  any  more  than  we  ha\e 
reduced  otu*  own  ro.'inx'nsation.  I  ha\T  not  liked  to  talk 
about  that.  I  h."ve  .support oil  a  reduction  of  a.';  much  a.^^- 
25  percent  In  our  ovn  salaries:  but  a  majority  have  not 
done  that,  either   in  the   Hou.-^e  or  m  the  Senate. 

When  I  CO  back  hom.e.  when  I  face  the  veterans — these 
heroes,  as  I  rrrarri  them,  these  valiant  men  who  responded 
to  their  country's  call  without  qualifications  and  without 
llmitatioi.s  when  they  were  railed — I  do  net  know  how  to 
answer  th<'rr,  '.vhen  sorr.e  of  them  in  an  audience  to  which 
I  am  speak. ru:  v;.y  ■■  Well,  you  fellows  up  there  in  CongTes<: 
would  not  fit  y".r  ^wn  salaries  over  15  percent.  Why  did 
you  want  to  ha-,  e  a  \f*eran's  compen.sation  or  pen.iion  re- 
duced as  much  as  l'f«  ;>ercent''  They  tell  me  that  up  there 
In  the  Uni*'^d  S'a'e*^  .smntr  thi.s  question  confronted  you 
directly:  th:>.t  vr".  c.  uii  either  save  us  from  a  reduction 
of  not  ex -pfY'.!:.-  i,--,  ^-.^-r^cnt  or  yoti  could  see  fit  to  rai.se  it 
up  to  •'!;  r»'  'hfv  v  :':.\  reduce  us  25  percent.  Why  did 
you  support  the  2o-pt'rcent  reduction  for  tLs  when  you  had 
refused  to  support  an  ainen'linent  proposed  by  certain  Sena 


ar.  an  us'd  pu!/.;c  st  r.f.r.ient  ai-amst  the  r.'ncress  of  Xhc 
United  States  because  tliey  do  :  >:  vv<\\.ci  w,  .,  niore  ^ubst;;!!- 
tial  percentate  these  b.^:  sa  ;-:r>s  of  ten.  fiiit^n  t  ichUH^n. 
and  in  some  m^:!..'-  iJrv-nve  thousand  dolL.i  -  T>iat 
sentiment  k-  ;       .    v  ,.r    i  >ec.  so  far  as  the  public  is  conceried. 

Mr    BORAH       Mr    I>iisuient— — 

Mi.  'IHAMMEIL,      I  yield  to  the  Senni  ,r  from  Idaho 

Mr.  BOR.-'.ri  ly.'-'  Senator  from  1  ..ir.da  i  ->  po.sed  an 
amendment  lo  his  amendment  w:thi  tJ.t  \  u  u ,  I  s^jix-.^e.  u! 
including  the  Spar.;-h.  War  v"teran.s, 

Mr.  TP.AMMEIJ..  That  was  the  i.iea-— to  remo\e  the 
nerc^si'v  ol  ;;  cot,  I  did  that  to  peifect  my  ani:uidinent  m 
uraer  lo  meet  tl.c  situation  a."^  contended  for  by  the  Seiiiitor 
from  Texas  ana  >up..e     t.htr  S>   .at.  r.'-. 

Mr.  BORAH  The  question  witii  m.e  is.  Does  the  amend- 
ment oflereci  by  itie  Senator  from  Florida  include  as  many 
soldiers  as  the  anitndmf^nt   of   tlu    Ser...:or  Ir.-ni  Texas? 

Mr    TRAMMELL.     The  amer.urnent  is  as  loll ows: 

r-..-:!j<.ri,  Th,>t  t>;i:,:.'->:- An^rrs  an  \\'.'  vt-rjOi"  -:;:ui  not  be  re- 
quired to  make  prcx.:      t   s^rMci^-sui.ncv  i-ed   tii-abihty 

That,  of  course,  includes  everybody  who  c.n  cet  on  the 
r'  11  under  the  Seiialurs  amendment  or  u'ld-r  tlus  amend- 
ment. 


I    cio   not    ^ee 


tliere   would  be   anv   d.fTer'^nre   in   the 


number  that  would  be  entitled  to  c  ompen.saticn  uiider  the 
provisions  of  the  two  amendment,?.  The  only  tiruip  is  1 
would  protect  th'\>-e  '.'eterans  agairL-t  a  nxluction  ex;  eedini; 
15  perci  '  *  When  a  review  :s  att,emptec  c\  tlie  Veierans" 
Bureau  1  •>\o:ilj  place-  liie  burden  of  proo:  up'.  n  tnr  Govern- 
iricnt  Tie-  Senator  trom  Tex:i6  d'^es  not  cio  ihis.  llie 
Senator  fn  m  Te.xas  w.^u'd  allow  their  con}pen.-.;i;ion  to  be 
reriuct-d  up  'f!  2b  per.;ent  The  Ser.ator  from  Texas  said 
otherwi-e,  bu;  I  railui  th.'.k  his  const ru'tjcr.  oi  hLs  own 
ainei;idmcnt  i;?  vsroru-  He  .si^ys  that  the  word.nst  of  his 
amendment  doe:;  net  ope.n  tine  doer  for  .i  ledu.tion  up  to 
25  p>ercent  against  Civil  War  \'>t^rans  P  d  -es  .-ay  that 
veterans  of  all  wars  prior  to  tJie  Wutlu  W'.i:  slijli  be  su':-- 
.ieet  i-o  a  reduction  of  as  muih  as  25  peri>nt  l\  sa^■5.  mX- 
w'Llistand.m:  lif  piovi-ion  ol  the  title  beun;  aunenred.  ti^at 
there  is  autiiL'.;>  eiven  for  a  reduction  up  \u  2')  percent  a.s 
to  the  veterans    A  all  wars  pr.ur  to  tlie  Wiald  War 

Thi  origmal  Economy  Act,  title  I.  dcalin»^  with  the  ques- 
tion of  compensation  rif  solders,  and  so  forth,  specifically 
provides  that  there  sliall  not  be  a  reductum  m  excess  of  10 
ptic'^nt 
th--  ■..::.: 
repeal:) 
or.^Jii.u. 
a  leduct 


.n  *he  ca-se  of  Civil  War  vetnaii  .  .'"is  I  ccn-slrue  it. 
..dmcn:  of  th.e  Senator  from  Texas  unquestionably 
lie  Lii.ilation  on  the  amount  of  rcduclion  in  llie 
act  for  Civil  War  veteran:.,  and  opt-ns  the  door  for 
.en  iif  i.s  urach  as  25  jxrcent  ata.r;.-t  the  Cail  War 


P    ap; 


aris   of    v>a;'s    prior    to    lliC 


tors  in  a 


pcK.'.i  by  another  certain  Senator  to  make 


a  reduction  t-\'- imr   \ri  porrent   in  yo'.ir  own  salary?" 

I  do  not  l;k  ■  'o  r-  f'  r  ^o  anvthmrr  about  the  Senate  in 
this  discussion:  birt  If  wr  ar-"  ro-.ne  to  take  such  an  mcon- 
alstent  attitude  T  kn  w  and  I  foreca.st  jur^t  how  the  public 
Will  feel  abo!jt  it 

Senators  t..l'i   a'o.  u*   .ir.   arr  used  public  sentiment   apainst 
the  Econorv.-  A  •  bi'v.:.r  ju.  tice  r  not  done  the  veteran.^  of     propasal 
this  count.'-y.     nie.-e  will  be — and  there  is  brewing  today—  j  lion  instead 


Woila  Ws.r  Tlvre  aie  better  luv.ycrs  here  than  my.s<:'lf.  but 
I  do  not  tlnnk  I  am  mistaken  in  my  ccnstruct ion  of  the  Sen- 
ator's provision  a.s  lo  Civil  War  '.eteran.'..  I  th.nk  it  would 
unquerlionably  repeal  the  provi.-.ion  that  a  C;\il  War  vet- 
eran's pension  .Tiall  r.ci  be  ledof^d  mrre  tlian  10  percent. 
and  it  v.  ould  gjve  the  admuni-'ratiOU  authority  to  reduce 
the:r  jMn-s.'nis  25  percent. 

i!r  President.  I  ha.f  occupied  much  time  on  thus  matter 
be'-ausc  T  have  taken  an  intense  interest  in  it  I  have  been 
w.  rkiuR  hard  on  it  for  3  days  in  order  that  I  miRht  try  to 
do  m.y  li'tle  mite  m  behalf  cf  the  men  of  thi'^  country  who 
I  be!. eve  des^r-.  i  :t.  bcl.evinr  that  their  Nation  c:\f-  them  a 
debt  of  rrati'ude.  and  that  they  should  be  defended,  if  nec- 
e:^saiy,  by  R- prcsentatives  and  by  Scna'crs  e.t'a.nst  the 
attack,  cru'^]  as  it  has  been,  which  ha<  bc"n  dirocied  at  them 
by  ti;'^  Veteran.s'  Administration,  cr  vvli^'e-.-er  it  is  v.ho  ha;s 
pr^  inuU'atcd  these  ic'-iations,  the  application  cf  vhich,  in 
m.any  instances,  has  tx-'n  cru''!  e.nd  bni'a! 

I  do  not  want  to  rely  c.n  ti;'  Vet- ran.  Bui'cau  p>articularly 
to  make  corrections.  To  my  min.l  tliey  ha-.e  already  di.s- 
played  heartlessness:  they  have  d;  pl.i\<d  a  laik  cf  mtereiit 
in  giving  sympathetic  treaUr.er.t  to  our  -.et'  rait"^;  and  I  do 
not  propose  to  have  them  d.rect  what  k.nd  of  legislation 
shall  be  enacted.    I  v  :  ulJ  c   i.-''  r.r„rcr  opposing  a  25-percent 
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Not  exceeding  15  percent. 

And  the  Senator  does  not  rc<iulre  a 


Xbltk.  they  carry  me  around  In  their  vest  pocket,  or  have  any 
of  these  other  IjuiMiiicrttii  around  Waahlnffton  entertain 
MKh  an  Idea,  They  think  that  as  to  certain  Senators  and 
I.  whatever  they  say  goes,  and  they  want  to 
and  control  Consrcsa.  It  Is  time  the  Congress  wma 
not  only  a«ertln«  Its  Independence  but  performing  Its  duty 
M  the  nri^ltuttim  of  the  country  requires  and  the  people  of 
th0  covmtiT  MCPMt. 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

Mr  TRAMMELL.    I  yield. 

Mr.  COPELAND.  Aa  I  undBVlfimd  It.  the  Senator  has 
modified  his  amendment  so  that  the  Spanish  War  veterans 
are  taken  care  of  in  the  same  way  the  World  War  veterans 
are? 

Mr.  T):  wrA'cTLL.  They  would  not  have  to  make  proof  of 
the  service  connection  of  theu-  dLntttltties  If  they  are  on  the 
roU. 

Mr.  COPELAND.  And  the  cut  shall  no;  be  more  than  15 
paretnt? 

Mr.  TT  •  \TM"T  ' 

Mr.  CLi  ;-.:  a:,.) 
pauper's  oath? 

Mr  TRAMMELL.  Oh.  no.  I  did  Intend  to  say  something 
ahout  that,  tnjt  I  have  t>een  so  intense  m  this  matter  that 
I  tbought  I  had  already  talked  too  long. 

In  my  St  i  Mr.  President,  ever  since  I  entered  public 
life,  the  peo^.c'  ..x.J  the  legislative  body  of  that  State  have 
fdk  a  pnde  In  paying  honor  to  the  Confederate  veterans. 
We  lonR  since  got  away  from  the  Idea  of  making  a  pauper 
UX  of  the  Confederate  veterans  of  the  State  who  were  given 
ptnglons.  When  people  began  to  talk  about  a  pauper  list 
for  the  Confederate  veterans,  it  was  not  only  resented  by 
the  veterans  themaelves.  but  it  was  resented  almost  unani- 
mously by  the  people  of  the  State  of  Florida.  We  have  no 
pauper  list  there,  and  I  do  not  think  one  should  be  estab- 
liatoed  here. 

U  the  necessity  is  so  acute  and  there  Is  such  a  demand  for 
eoooomy  and  the  saving  of  money — and  I  think  we  ought 
to  save  all  possible — we  can  trim  enough  out  of  the  very  bill 
to  which  I  have  offered  this  amendment  to  match  all  we 
could  possibly  save  by  adopting  as  the  policy  of  the  Congress 
a  pauper -role  requirement  to  be  applied  to  the  patriots  and 
♦h^  heroes  of  this  country. 

\'.r  President.  I  have  gone  over  the  Independent  offices 
appropriation  bill;  I  have  read  Its  provisions :  and  I  say 
UEuit  we  could  eliminate,  without  hurting  the  public  service. 
Iteois  which  would  afford  stifllclent  savings  to  more  than 
balance  every  dollar  that  would  be  saved  by  establishing 
the  pauper  list  proposed  in  the  amendment  of  the  Senator 
from  Texas. 

The  main  qiicstlon  now  Is  whether  or  not  the  Senate 
\\  ii  ■  ;  ■  i.  ••  I  rreater  restriction  upon  the  rights  of  the 
.L'.cra;..  -y  ji„  *  ng  a  decrease  of  25  percent  or  whether 
they  prefer  to  leave  open  the  opportunity  to  reduce  only 
15  percent. 

I  think  Sf :.a:..r>  x.;;  t.horoughly  remember  that  this  ques- 
tion of  limiution  IS  not  a  new  feature  or  departure  in  legis- 
lation of  this  character.  In  former  legislation  we  :  '.  a 
Um.  '  \*^r.  In  regard  to  Civil  War  veterans.  We  'Ixtxi  a 
Hn.  n  in  regard  to  salary  reductions  in  the  legislation, 

and  we  fixed  other  limitations.  Only  the  group  of  our  peo- 
ple who  served  us  in  war.  who  have  been  the  Nation's  de- 
fenders, have  heretofore  been  left  without  any  limitation 
upon  what  reduction  may  be  made  in  their  compensation 
and  pensions.  That  Is  the  discrimination  which  I  am  try- 
ing to  repeal  and  to  overcome 
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of  the  Senator  from  Florida.  On  the  other  hand,  we  have 
the  proposal  of  the  Senator  from  Texas,  which  Is  that  there 
shall  be  a  cut  of  25  prcent.  and  then.  Ijesldes  that,  the 
requirement  of  a  pauper  oath.    Am  I  correct? 

Mr.  TRAMMELL.    That  Is  correct. 

Mr.  LONO.  Mr.  President,  the  Senator  being  a  lawyer. 
I  should  like  to  ask  him  this  question:  Is  the  Veterans'  Ad- 
ministration, under  this  amendment  of  the  Senator  from 
Texas,  to  decide  whether  or  not  a  veteran  made  a  thousand 
dollars?  If  so.  what  is  to  be  the  yardstick  in  determining 
that  fact?  They  can  say  he  made  a  thousand  dollars  a  year 
before,  and.  therefore,  that  they  will  not  put  ham  on  the  roll. 
They  can  say  he  made  $33  In  the  month  of  January,  and 
that,  therefore,  they  will  not  put  him  on  the  roll,  and  tliat 
will  practically  make  the  pauper's  oath  necessary. 

There  Is  something  further  about  It.  Even  though  ac 
make  the  figure  10  percent,  the  Veterans'  Administration 
will  make  It  25  percent  anyway.  Do  not  worry  about  that. 
In  the  administration  of  It  they  will  make  it  25  percent. 
When  they  come  to  administer  the  act.  surrounded  by  all 
these  exceptions  to  be  Included.  Senators  will  find  that  far 
more  men  will  be  cut  25  percent  than  will  bt  cut  Just  15 
percent  in  the  admlnhjtration  of  the  act. 

Under  the  amendment  offered  by  the  Senator  from  Texas 
a  man  would  have  to  prove  that  he  could  not  make  $1,000  a 
year.  If  he  went  out  the  year  before  and  worked  and 
made  $g3  a  month,  then  he  would  not  get  any  pension;  but  If 
he  does  not  work,  he  will  get  something  in  the  way  of  a 
pension.  It  would  be  far  better  to  encourage  these  men  to 
work  all  they  could,  rather  than  to  hook  the  pauper's  oath 
onto  the  legislation.  In  effect  telling  a  man  he  has  to  be  able 
to  show  that  year  In  and  year  out  he  never  made  $1,000. 

Just  one  more  word  about  the  Veterans'  Administration. 
My  friend  the  Senator  from  Texas  says  that  if  the  Veterans' 
Bureau  sits  down  on  the  bill  the  President  will  veto  it.  We 
have  shown  here  this  morning  that  we  have  enough  votes  to 
override  a  veto.  We  have  voted  already  by  about  60  to  20 
to  suspend 'the  rules  and  to  put  this  amendment  over,  or 
perhaps  I  oversUted  it  a  little  and  should  have  said  55  to 
21  or  22  or  23. 

Mr.  President,  that  Is  not  all.  This  is  part  of  the  Inde- 
pendent ofOces  appropriation  bill,  and  there  is  not  so  much 
danger.  Nor  Is  that  all.  The  people  of  this  country  arc 
demanding  Justice  for  the  soldiers,  and  I  want  to  say  this: 
That  I  do  not  think  we  ought  to  cut  the  salaries  of  Con- 
gressmen from  $10,000  dou-n  to  $8,500.  becaase  I  cannot  live 
and  support  a  family  on  $8,500,  and  I  do  not  t>elieve  any 
other  Member  of  this  body  is  doing  it  in  Washington  if  his 
family  lives  in  anything  like  the  comfortable  circumstances 
In  which  they  lived  back  home.  But  I  would  far  rather  go 
back  and  face  the  American  people  and  be  able  to  say  that  I 
had  voted  to  cut  our  salaries  25  percent  than  to  cut  my  own 
salary  15  percent  and  cut  the  disabled  veterans  more  than 
IS — up  to  as  high  as  25.  or  perhaps  more  than  that. 

Mr.  President,  if  we  feel  that  we  are  going  to  turn  these 
people  over  to  the  mercies  of  an  administration  that  has 
already  proved  itself  to  have  been  so  merciless  that  Congress 
had  to  pass  an  act  in  order  to  undo  what  they  have  done, 
if.  regardless  of  what  they  have  done,  we  are  going  to  turn 
them  over,  under  such  an  amendment,  to  that  kind  of  an 
administration,  there  is  no  use  passing  any  law,  anyway. 
We  voted  twice  on  this  matter,  and  \  am  hoping  that  Sena- 
tors will  not  now  change  their  minds  and  make  the  figure 
25  percent,  and  make  a  soldier  take  the  pauper's  oath 
and  prove  he  had  a  pauper's  income  in  order  to  qualify  at 
all;  but  that  is  what  the  amendment  of  the  Senator  from 
Texas  means. 

I  predict  that  if  we  adopt  the  amendment  of  the  Senator 
from  Texas  we  are  going  to  arooae  the  public  to  a  greater 
extent  than  they  are  arotned  now.  becaiise  under  the  ex- 
emptions and  qualifications  the  bill  makes  it  Is  not  going 
to  do  the  soldiers  very  macb  food.  It  will  p«>r}.  ips  i  «  them 
lees  good  than  what  they  mlglit  get  without  a  .i  <.:.k  any- 
thing at  alL  I  hope  we  will  stand  by  *>'.'>  a:::' ruinent  of 
■!.»■  ^'  -..I'-T  from  Flor;  !i  .i;n''  il  of  which  we  havf  a'.:^  i'.y 
••x;,::e.-vv  ;   hy   a  vote     f   1   to   :     .i:..l   not  nullify   -^hd.:   u.   ,. ^-^d 
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NT:       ih^MVKM.       M 
wa.s  one  feHiaie  1  >  v^iii  <  r.i 
my  amendmeiu..  ttuL  .^i,   ; 
when   the   Veterans'   Administratio!i    ls 
eaae.  where  the  man  is  already  on  the  roll  w.th  serv-icc  con 
nection  established,   instead  of   requirine;    ':.,i:    pcnr 
to  reestablish  all  over  apain  his  service  conv.fH:  ion    w 
is  attacked  by  the  Veterans'  .Admjni-stra;  .on.  the  bur',  n  of 
proof  sliall  tr  v.t^w  r^  r  G'^Vfrnijienl  aii;t-ni  y. 

I  think  thi»i   ..    F'  .,iw     .m  •.rr-:;x)itanl   ft-atuii'  of  my  <.rnt  :.(i- 
which    1?    not    :'.    U\f    am*  ncltnrnt    propi  sed    by    U.r 
tor  from  "I  •  xa 

Ifr.  LONG  Mr  P!r>.ci('i.t,  I  want  to  call  to  tlie  atten- 
tion of  Senators  the  fact  that  not  only  would  t.hi>;  amend- 
ment of  the  Senator  from  1  exa.s  require  a  veteran  t-o  po 
into  court  and  e.staoli'-h  \v.>-  caM'  auam.  and  bear  the  burden 
of  proof,  but  :l  U(  viid  V,  !{>■  mit  that  part  of  the  amendment 
of  the  Se;;;^:  ■•  trcrr;  Florwi^i  which  undertakes  to  correct 
that  injUit.Lc.  uul  he  hi«.i  to  go  back  all  over  again.  There 
is  something  else.  He  has  not  only  to  po  throuph  the  mhi 
again,  but  he  has  to  prove  he  is  not  making  $1,000  or  canti  • 
inherit  $1,000,  and  that  there  is  no  one  who  i.s  going  to  giv^ 
him  $1,000.  in  order  to  get  a  i"  -  ion 

Mr.  STEIWER.  N!r  P' evident.  I  do  not  c^^re  to  detain 
the  Senate  to  deba:e  ihib  matter  further,  but  I  want  to 
make  this  amiouncement.  that  I  la'.e  modified  the  language 
of  the  proposal  which  I  sent  to  ihe  de.'^k  eari.er  in  the 
afternoon  to  have  read,  ^o  in!  a  now  pro\ider  all  the 
protection  that  was  provided  at  the  time  it  was  lead.  and, 
in  addition  to  that,  contains  a  prcvi.-ion  aeam^t  tlu  n  auc- 
tion by  more  than  15  percent  oi  the  pen^-ions  ol  the  ve'erans 
of  the  Spanish- American  War  or  oi  tht  v.idows,  orphans, 
children,  or  dependents  of  such  pensioners 

This  proposal  is  .>=:ubstantially  tht  proposal  of  thr  ^-  n.;- 
tor  from  Florida  IMr.  Trammeli.  exet  pt  lor  si  nie  cli^:,^es 
In  language.  I  do  not  care  to  ars-'u;  it  at  this  time.  I 
speak  of  it  merely  for  the  reason  that  if  the  desire  of  the 
asnate  is  to  vote  for  a  provi5ion  limiting  the  cut  to  15  per- 
cent, instead  of  25  percent,  it  will  have  the  opportunity  to 
do  that  without  voting  for  the  sub.  titute  ofTered  by  the  Sena- 
tor from  Texas;  but  in  ca.se  his  amendment  shall  b.  voted 
down.  I  will  offer  mine.  Of  course,  ;:  his  am.endment  should 
be  agreed  to,  mine  v.    l'o  r.ot  be  m  order. 

Mr.  COPELAND.  .M:  P: '-uii'nt,  I  am  sure  every  Senator 
has  been  shocked  by  the  adinimst ration  of  the  veieian>  law. 
I  know  I  have  been.  I  am  not  ponu-  to  take  the  time  of 
the  Senate  to  recite  cases  beyond  those  I  have  already  ir.e;:- 
tioned.  but  I  know  that  Confess  never  intended  that  there 
should  be  such  r.oiea!  reductions  as  have  been  made  n 
the  cases  of  veterans  vvho  lo,-~t  :n  combat  both  ieps  and  p.  :- 
haps  both  arms  or  the.r  ^i^ht.  I  know  that  we  neve:  in- 
tended til  ha\»'  th.nu's  hk''  th.-it  happen.  No  Senator  ever 
expected  they  uouic  happen. 

My  feeling'  r:o-,\  M:  President,  is  that  we  m.ust  be  \nry 
sure  'ha'  ue  are  er.:.ctini'  into  law  terms  so  definite  that 
noboCN    o. tiled    up'on    \c,    adm.inister    the    law    can    fail    to    do 
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substitute  proposed  by  the  senator  from  Texa.s.     To   beem 
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Wttkl.  it  is  shockm»^  ' 
taken.    We  have  be-  r, 
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■  cruelties  perpetrated  m  the  m- 
.\n.ci'.  we  pas.ed  ..i.>t  .-prir.ii  In 
that    the    counij  V    .^    art.  u'-ej     ilie 


Mr    COhr>^ALLY.     Mr     President 

Ttie  PRESIDING  C-MiCEH  Mi  ■  >veftov  In  th-  .  ha:r^ 
iv-p-  the  Senator  from  Ne.\  'i  u;  ?i  >.tiu  to  the  Sen.^tur  ircm 
Tt  xius? 

Mr.  COPELAND.     I  yield. 

Mr.  CONNALLY  Tli-  ppnntr^r  from  Tcxa-s  triserted  that 
provision  not  t)ecau  e  lie  f<\oreo  it,  but  because  he  thought 
it  would  be  more  i...  tidbit  to  la;  .v  ilie 
Texas  is  concernea.  hi  .s  -.Mlhn^  lu  niouil:-  1 
and  eliminate  the  clau-.    aoout   reiiui.iti  tis. 

Mr  (";  -PKL.-\NU  I  .iir.  irlad  to  hear  wtui  tl^e  Senator  iia.^ 
>.;:o       \\  t    _.     :..  ■    v.;-i.t   any  refulation  provided  tur 

Mr  (_■(, 'N.\.\LI.Y.  li  I  may  do  so  at  tins  t.me.  i  wili  new 
iT:(-,"i'y  'lie  air.' T.dment  m  that  respect. 

Mr  C\,>}'EI  --\N1.)  Mr  President  .^^o  far  a^  T  ;an  concerned. 
1  sli.i.i  \c:l  :„:  ill..  T:  arnmeii  amendment.  Feriiaps  15  i>er- 
cent  IS  not  the  fig- .ire  which  should  be  tixerl  but  alter  we 
shall  have  finished  thi.-  b.Il  it  must  go  to  conference  Ther- 
will  be  a  real  conf ereni  e  This  country  ha.^  beer,  arous-'d 
by  tlie  in;'astices  iii.d  t hi 
terp:--  t.a.ui.  of  the  l.vv, 
coru^txjutnce  of  the  htct 
administration  is  aroused. 

I  would  be  among  the  la.-t  to  believe  that  the  great- 
hearted President  of  the  United  Slates  knew  anything  about 
the  cruelties  imposed  by  these  regulations;  he  did  not  know 
that;  he  cannot  know  everything  that  is  going  on.  B i.t  the 
administration  now  knows  that  the  Congress  wants  lasiice 
done  to  the  veterans  who  were  disabled  in  combat  during 
their  servdce. 

Mr.  President,  we  can  well  atlrrd  to  accept  the  amendment 
of  the  Senator  from  Florida.  11k  n  if  in  conference  it  .seems 
wise  to  change  the  figure  from  15  percent  to  20  percent  or 
to  25  percent,  the  proposition  will  come  back  to  us  for  our 
approval.  The  amendment  propased  by  the  Senator  from 
Florida,  however,  is  clear-cut;  hr  \sh)  runs  may  read:  and 
there  will  be  no  doubt  about  hi  \\  the  veterans  will  be  treated 
if  It  shall  become  a  law. 

Mr.  President,  I  hope  thiat  the  Connally  amendment  will 
be  defeated  and  that  the  Smate  may  adopt  the  ainf  luina  nt 
OfTered  by  the  Senator  from  Florida. 

Mr.  KING.  Mr.  President.  I  have  been  ;r  aiter.dame 
UF>on  the  Committee  on  Finance  and  the  d.io^iUle  inve.stit;a- 
tion.  so  that  it  has  been  impcxs.slble  to  be  pi.^eiit  during  liic 
consideration  of  the  bill  new  before  the  .Senate. 

I  am  advised,  howe\er  that  amendments  have  been 
adopted  to  the  pendina  b.ll  which  wiil  nece.ssitate  an  appro- 
priation of  more  tiiaii  ^160,000,000.  Tins  meant  a  mate- 
rial modification  of  tiie  prop-am  of  econ  jiny  wh..  ii  :l  was 
expected  the  administration  would  cany  into  effect  The 
Democratic  adm.n..-trat:on  has  been  leceivmg  no  littl»  praise 
on  account  of  the  economies  winch  it  was  bel.cMd  were 
bc-ng  effected.  Democi.it.o  leaders,  at.  u'ell  at  the  pie.'->s  of 
tl>-  country,  have  claimed  that  the  poLcies  inaugurated  by 
the  President  would  reduce  governmenial  expen..es  fur  the 
next  fiscal  year  at  least  $1,000,000,000.  Much  uf  tiie  enthu- 
Sia.-m  for  President  Roosc  elt  has  grown  uut  of  the  belief 
that  he  has  earnestly  contended  fo,r  the  reduction  .n  the 
expenses  cf  the  Government  and  ha.s  suiJigestcd  plans  to 
accoraplu^h  iiiat  result. 

Ti.c  people  of  the  United  States  were  di.>saii.-;ried  v>.tii  the 
en  111.1  .i^  expenses  of  the  Federal  Ci'.  eminent  ur.d*  r  tlie 
la'-t  ad::i.:iistration,  and  they  likewise  weie  dissaiish'^d  with 


stricken  that   ius  income  falL<  below  the  limit  prcpoied   by     Hw   heavy  burdens   ol    taxation   wluch   w\ie    imp'.c    upon 


a::.' 
iia> 

who 


the  law  iLs»l! 

>_f..  p-,s;deui,  the  .'=;enat"r  from  Florida  has  mcdilied  his 
ni:!ri.t  m  suc.'i  a  uav  .i.^  to  take  care  of  the  Spaiusli- 
,i:.  War  \r  .:,»:,  .V-  1  view  it.  this  group  of  veterans 
!■.  '.  ontrai  . Di.Hv  r-eaied.  and  when  I  know  that  a  man 
,>  pa-<  7)  \rarv  ol  aire,  who  is  almost  ready  to  die  of 
heart  di'^-i'^e.  a  man  wni.i  was  a  major  in  liu  .Spin...-h- 
Ameri;.r:  W  ir  and  v.V.o  w  as  wounded  in  that  war.  who.-« 
compen^a'ii  n  waj?  cut  oown  withm  1  we<-k — <^n\\  ia.'t  .'-jatur- 
day_from  $.iO  t  >  $*<.  I  :r.v>eif.  do  n  ;?  want  t-.  ix^'MvA  upon 
regulafien«  'rn>  S<-r}ati  1  Irom  Texa.s,  in  hi.s  aiucndment, 
liae  p:  oposcU  regUiauuiUk, 


them  by  the  States  and  their  poiiUcal  :^ubd.  .i  .on  .  It  is 
not  too  much  to  say  that  thire  was  a  rc\oU  aiia.n.^:  tii*  lieavy 
buiuin..^  ol  Uxation.  S'ate  legiiiatures  were  con.ix-lled  to 
inaugurate  reforms  m  most  if  n.'  ..11  ol  •ii*.  bi^in. ii  '.1  the 
State  governments,  and  the  ^  fi.>  .al;  m  .  mt.f.^  and  n/anici- 
palities  and  school  districts,  und- :  tn-  p:r..-ure  of  ))ublK 
c-pini  .n.  V.'.-'  l.k'V,  ixf  fi  r.' d  to  reduce  adn.inisi-'at.  '  ex- 
pcno^tuiL  ..  D..:....,  't.e  pa-t  few  ;.  e^^rs  the  burden  of  taxa- 
tion throughout  the  Urn;-  i  s- ate-,  h.s  'i^aed  re.^  i/nent- 
nnl  .nd./ nations  among  tn  pe^>:  It  un'.i  many  Luw-abiduik: 
c.t:/en-.  have  induleed  in  .ii'.'.it  \  i.  if  al  <.riliCioiu.>  of  pabUc 
olliCia*^  and  of  the  Govenuneut  iti.elf. 
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Tbe  trtumplumt  rlectSon  of  Mr  Roc»«velt  waa  in  part  due 
to  U»  eonvtction  that  be  would  mausurmt«  reforms  tn  th^ 
_.  n  atMl  radoo*  Its  egpemei.  The  pUtform  of  the 
itjc  Party  which  pt«d«<><l  a  25-pcrceni  reducUoo  In 
llM  expenditures  of  the  Ooverament  met  with  th«  h«uty 
approval  of  the  people. 

I  rrp«^t  when  I  state  that  the  people  believed  the  pramJfes 
made  tn  the  platfanii;  they  had  conftdence  in  Mr  Roosrrelt; 
and  the  vavfeoi  addi-eaaee  which  be  delivered  In  the  cam- 
paign strengthened  their  confidence  In  him  His  tnaugural 
I  'f  m»  confirmed  the  high  wieiiii  in  which  he  was  held  by 
the  peot>le.  and  they  looked  to  him  to  taawiurate  reforms 
•ad  carry  out  fgOTW***  and  political  poUcles  that  would 
llfl  our  country  from  the  valley  of  depraselon  and  restore 
ity  to  the  people.  That  he  haa  cariMsUy  addreraed 
to  accomplish  the  promises  made  by  the  party,  all 
concede  His  leadership  has  been  unchaltaved.  and 
which  he  has  supported  have  woo  the  aiiproval 
of  the  people.  Of  course  no  party  can  avoid  errors,  and  no 
ladder  no  matter  how  great  he  may  be.  will  prove  infaUlble. 
Bat  It  must  be  coiKXded  that  the  measures  adopted  by  the 
aihilniftialkin  arrested  dangerous  forces  which  threatened 
the  Integrity  of  our  industrial  and  political  system.  It  is 
not  too  much  to  say  that  he  turned  the  tide  of  dlaetter  and 
converted  sinister  foreea  into  instruments  of  progress  and 
▼Ictory. 

Sp^ikinc  in  a  general  way  and  without  having  In  mind 
the  proTlskma  of  the  bUl  before  us.  I  beg  leave  to  suggest  thai 
there  must  be  no  faltering  upon  the  part  of  the  Democrats 
In  carrying  to  fruit.on  those  measures  and  pohcles  that  will 
revive  bualnces.  restore  confidence,  and  bnn«  concord,  peace, 
and  happiness  to  the  people  of  our  country 

The  overwhehnlog  victory  gained  by  the  Democrats  at  the 
last  election  Impoaea  serious  and  solemn  obligations  upon  the 
Democratic  Party.  History  is  replete  with  examples  of  great 
Tlctorlcs  being  turned  Into  defeats  by  reason  of  the  follies 
and  bhmden  of  the  victors.  The  Democratic  Party  cannot 
acauroe  that  its  great  victory  will  carry  the  party  forward 
hldiritadtaty  to  iUi<<<illm  successes  and  triumphs  unless  the 
mmiAmn  of  the  party  Individually  and  in  their  corporate 
form  hold  high  the  standard  of  Justice  and  execute  sound 
and  rational  policies. 

The  party,  to  commend  the  eoplldence  of  the  people,  must 
live  up  to  high  standards  of  morality  and  Justice;  it  must 
poaaaas  co.'a.*'  a:  i  resoluteness;  it  mu3t  execute  plans  rest- 
fwg  upon  it  .;d  'oiu.dations.  it  must  not  be  a  party  of  oppor- 
tunlam  or  be  led  by  every  wind  of  doctrine  wh'.ch  for  the 
V  :r>-»'*  '  •'.  .-"-nt  approtal. 
Dcr:..-cr.i'      P  :'     r  i    D»"fore  It  a  heavy  reeponsibility. 


not 


,c  r  .1 
-I... 
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evoi/.  • 
world  d 

opf.  •    •  - 
br:ng  to 

that  for 


^  ry  M       ^  " 


es  resting  upon  morality  and 

not  alone  for  the  present  but  for  the 

nate  that  society  Is  not  static,  that 

«^rate   In   the  economic   and  pclltical 

c.  -xr^rt^ssion  in  the  biological  world. 
A  V    >  :.ot  A  class  po!!*:'-a!  Teed,  but  it  Is  a  philos- 
i  '.   T.^'ish    to  env^lp;t>    ;  '•   pie  everywhere   and  to 
;r>T    'h-  :     h  ':•;:'       f  progress  and  national  and 
r..\'.  -^^JL"    1-.  1  prospenty. 

:.  •  '     -hf    ;    ■stmn  of  economy,  we  must  not  forget 
a   :   ,::/'>•■  .-wr     'he  Democrats  have  been  de- 

t.  '.:..  .r..:  "h"  Pt-vub;;i  .u;  pnrty  for  its  unwise  and  unsound 
;.  :  >•  a;.;  :  r  the  iu.r;*H-*'ssAry  and  mdeed  extravagant 
appropriations  madr  ir.  ^)'r  .;:  :  ".'■  F'  •  i  Government. 
T'  h.i-  b«»p.  rharged  that  :i.f  ?:•■;  '.•^k  •  ai,  r'ar'v  has  built  up 
i  ;>.  .*  ■■:  ;'  bureaucracy  inr.--  v  -■.;  the  numl>er  of  bureaus 
.'.:  d  ?•'■'<>  i'.  i^'^':.t>s  i:.d  a  ided  tens  of  thousands  of  names 
to    :  ••  .'  -^p  y-ir-x.  p«-  -:inel.     We  insisted  that  taxes 

&h    -.1    ••  r-d  ;< ''<1    K  ^l-^  i!  '  ^  ^'^-ses  should  be  cut.  and  that 
the  Budget  should  t.-     i  w.inced 

Mr    CC'Py.1  ASri      \'.:     P"^   ]■  r.i,  will  the  Senator  yield? 
The  PRE^IDLNii  '  'f-vjry'-'      :>oes  the  Senator  from  Utah 
yield  to  the  Senator  fr  •:    s    v  York* 
M-     K'Nn       T   -.-Id 

\i:  C'-'py.".  ANI'  v.  we  had  reduced  our  own  salarlea  99 
perci-nt  a-  *.a  :  .:  .jlied  the  25-percent  reducUon  to  the 
employers  of    2io  (i     ('rr..'nent.  then  X  wooM  take  the  poal- 


Uon  the  Senator  talHi:  but  when  we  dealt  with  ourselves 
we  made  a  15-percent  eat.  and  we  ought  not  to  do  more  In 
reducing  serrtce  pensions  than  we  have  done  In  the  reduc- 
Uon  d  our  own  salaries 
Mr.  BOamaOW  of   Arkanaaa.    Mr.   President,   will   the 

Senator  yield? 

Mr.  KINO      I  yield. 

Mr.  ROBINSON  of  Arkansas.  Senators  who  have  made 
that  sUtement  must  know  that  the  15-perccnt  reduction 
was  a  uniform  reduction  appHoaWr  to  aU.  and  that  this 
amendment  providea  the  marHllMtn  reduction  which  may 
I  be  made  even  in  case  of  one  who  does  not  need  any  Oov- 
trmment  aid  at  all.  and  the  reductions  on  the  average  may 
be  much  less. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Arkanaaa 
has  made  a  suitable  reply  to  the  interrogatory  of  the  Sena- 
tor from  New  York.  More  could  be  said  showing  its  Inap- 
plicability to  the  bill  under  discussion,  but  I  shall  not  be 
diverted  from  the  thesis  to  which  I  was  directing  my 
attention. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

Mr.  KING.  I  yield  to  the  Senator  from  Mlimawota  at 
his  request 

Mr.  SHIPSTEAD.  I  thank  the  Senator.  I  wish  to  com- 
pliment him  for  the  fine  addresses  he  has  made  in  the  Sen- 
ate on  the  subject  of  economy.  1  know  the  Senator  Is  a 
humane  man.  I  have  here  a  memorandum  showing  the  re- 
ductions made  in  pensions  to  wounded  soldiers  of  the  last 
war.  and  to  show  what  the  reduction  means,  I  will  read  a 
tsrpical  case.     Gunshot  wound 

Mi,  KING.  I  do  not  want  to  yield  for  the  Senator  to 
rr.ake  a  speech.  I  suggest  that  he  make  the  statement  In 
his  own  tims. 

Mr.  SHIPSTEAD.  I  wanted  to  ask  the  Senator  if  he 
coruiders  that  it  was  an  extravagance  to  cut  the  compensa- 
tion of  the  wounded  veteran  of  whom  I  am  about  to  read, 
in  the  manner  In  which  it  has  been  cut? 

Mr.  KINO.  Mr.  President.  I  am  not  discussing  particular 
cases,  nor  am  I  contending  that  some  proposed  reductions 
in  the  claims  and  allowances  and  compensation  of  some 
veterans  are  Just.  Indeed,  it  Is  quite  likely,  in  examining 
and  classifying  the  various  claims  for  compensation,  mis- 
takes have  been  made  which  call  for  correction.  I  think 
before  I  conclude — and  I  shall  be  very  brief— that  the  Sena- 
tors  quesUon  will  have  been  anawered.  if  I  have  not  already 

answered  It. 

Mr.  SHIPSTEAD      Very  well.     I  will  not  impose  upon  the 

Senator. 

Mr  KING.  Mr.  President,  as  I  have  Indicated,  I  have 
been  speaking  m  a  general  way  and  without  reference  to 
the  bill  before  us  or  the  amendments  which  have  been 
recently  under  consideration.  It  has  been  my  purpose  rather 
lo  direct  the  attention  of  Democratic  Senators  to  the  pledges 
of  their  party,  and  to  unpresa  upon  both  Republicans  and 
Democrats  the  importance  of  economy  m  the  administration 
of  the  Government.  Notwithstanding  the  improved  condi- 
tion of  the  country  during  the  past  2  or  3  months,  there  are 
still  obstacles  to  overcome  and  thorny  paths  to  tread. 

It  IS  no  easy  task  to  rescue  a  patient  who  has  been  suffer- 
ing for  a  long  period  and  to  bring  back  health  and  strength 
to  the  afflicted  one.  We  have  been  aufferlng  for  a  number 
of  years  from  serious  maladies  which  have  produced  a  most 
serious  If  not  a  dangerous  condition.  A  restoration  to  health 
will  not  come  promptly,  and.  as  I  have  said,  we  will  reach 
the  summit  only  after  overcoming  difficulties  and  encounter- 
ing many  vicissitudes. 

Notwithstanding  the  heav^  burdens  of  taxation,  the 
deficits  dining  the  past  3  years  have  been  stupendous.  The 
deficits  for  3  years  will  ai;gre«?ate  nearly  $6,000,000,000.  To 
meet  the  confused  situation  In  our  country,  to  relieve  unem- 
ployment, and  to  provide  for  the  destitute  will  require  fur- 
ther enormous  aums.  Additional  borrowinps  will  be  required 
by  the  Ooremment  If  a  program  for  economic  rehabilitation 
la  carried  out.  Such  a  program,  all  agree.  Is  imperatively 
required:  and  yet  the  credit  of  the  country  and  th«  Govern- 
ment must  not  be  Impaired:  Its  prestige  must  not  t>e  weak- 
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ci.rvl      Rt  ioTu^s  n;u.<=t  be  maupuraU^d  In  the  Government,  and  j 
every  reasonac.r  f!!or*.  niu.st  bo  made  lo  rc<iuec  the  oi>er;-.i!n^ 
expenses  of  liie  . ;  an;:  v  U'  tho  lowest  possible  li-vei  con.Si.-tcn'.  , 
with  efficiency  a:-.d  impi-uivf  roquirement.s. 

Responsibility  re.^-t-  ;;;.-;n  tJie  Dtinocrais  to  ineit  the  situ- 
ation.    II   they  fa  1  the;.    v>.l!  be  subject   Lo  severe  cntifism  ; 
and  their  treat  Ma.:;    iv.iiv   b.-  turned  into  deft^al.     It   ha-s  i 
been  said  that  the  <  \',>t  ii.m  -  of  the  PYderal  and  Stale  puv- 
einments   and   Uieir   p^-Mtual   subdivisions   impose   tax   bur-  , 
deiib  upon  the  people  i::  rater  than  ihoie  which  the  peopl-'  I 
of   any    other   country    are    ron.pelled    to   meet.     Certain    \t 
Is  that   between   2.     aiui   1^0   percent   (if   all   the  eaiTiint:.-?   of 
all  the  peopir  .:   \ht    Inited  States  during  the  past  3  or  4 
years  have  been   ::>.y.fv.   '.vom   them   by   the   taxgatherer.s   to 
jv.'  ■  '   governine!.:u.  >.  •.;  ■  nd:ture<.     The.se  heavy  burden.*^  arc 
uo:  acles  in  liie  patli'A.iv  oi  economic  recovery,  and.  there- 
fore— that  is  the   p«);:;t    wliuh   I  am   attempting   to  make —  i 
every  reasonable  ellurt  sl.ouid  be  made  to  reduce  expenses 
and  lessen  the  burden  of  taxation. 

The  people  ha.r  !>(!i  toliowmg  President  Roosevelt  be- 
cause they  bei;<\tci  ;b,.a  he  .sto<xi  for  economy  and  would 
put  into  cxecut.on  piau.^  that  wouid  materially  im.prove  Ihc 
condition  of  the  people,  and  he  ha.s  received  generou-s  sup- 
port in  his  efforts  to  obtain  the  results  desired. 

Mr.  CUTTING     Mr.  Pn.<uient,  will  the  Senator  yield'^ 
The    PRF..--i!)ING    OKFK'ER.      Does    the    Senator    from 
Utah  yield  to  the  .S*:iatur  Iruin  New  Mexico? 
Mr.  KING      I  y:e;<i 

Mr.  CUT!  INC'  Ih-  Sinator  sfiys  that  the  Drniocratic 
Party  pledged  that  the  expenses  ot  the  Govenunent  .^hould 
be  reduced  25  percent.  Dcx,-s  the  Senator  coiLsidcr  th.at 
the  Democratic  Party  pledged  that  one  half  of  that  ^pvw.v 
should  be  taken  out  >:   the  lii.-^abUd  veterans.^ 

Mr.  KING.  Mr.  Pre  .dci:t,  a.s  I  have  stated— and  'he 
Senator,    of    course,    was    not    paying    attention    to    v.hi.i:    I 

said,  and  I  cannot  blame  him  for  that 

Mr.  CUTTINO  I  ha\-»  bt  en  li.'-tening  with  great  eare  to 
the  Senator. 

y.:  K.1NG.  I  was  r.of  directuiK  myself  specifically  to  the 
mea-sure  under  consideration  or  to  any  of  the  amendment 
which  have  been  offered  to  the  bill  before  us. 

However.  I  do  not  hesitate  to  state  that  appropriation.'^ 
have  been  n  uu  to  -.tk:  viduals  who  were  not  entitled  to  the 
same.  Mr  H x)\er  maue  recommendations  calling;  lor  reduc- 
tions in  ai)'^:cpr..Lt:ens  made  to  veterans  m  various  cate- 
gories. The  invest  u,.-.;  :L'^  wnich  were  made  by  committee^ 
of  the  House  and  ScnaLc.  in  my  opinion,  revealed  that  there 
should  be  reductions  in  appropriations  carried  in  pension 
and  veteran  appropriation  bills.  Some  veterans  were  not 
adequately  provided  for.  and  some  were  receiving  compensa- 
tion in  excess  of  what  was  fair,  and  others  were  entitled  to 
no  compensation.  One  of  the  purposes  of  the  so-cailed 
"  Economy  Act  "  was  to  enable  the  administration  to  make  a 
searching  investipation  of  the  entire  matter,  with  a  vic".  to 
correcting  anj-  mjustaes  either  to  the  Government  or  to  the 
veterans  or  to  their  lamihes.  The  President  is  a  man  of 
broad  sympathies  and  of  exalted  ideals.  He  desires  to  see 
that  no  injui,tice  is  done  to  anyone,  and  the  authority  con- 
ferred upon  him  will  not  be  abu.scd,  but,  upon  the  contrary, 
will  be  exercised  m  a  manner  that  will  meet  the  commenda- 
tion of  all  patnctir  and  ripht-mmded  people.  As  I  under- 
stand the  fact,  the  President  and  his  assistants  have  not  yet 
rorr.ple'cd  their  investigations  under  the  Economy  Act 
■r\:c\  ate  ready  to  make  such  adjustments  and  such  changes 
as  will  meet  every  situation  and  provide  just  and  adequate 
rcmpensatuui  to  all  entitled  to  the  same. 

Plum  what  T  cm  U.irn  1  fear  that  some  Senators  have 
l>een  too  impatient  and  have  been  too  much  inclineci  to 
criticize  the  administration  before  knowing  all  the  facts  or 
knowing  lu.-t  what  the  final  judgment  of  the  President  and 
his  advisors  will  be  with  respect  to  the  matters  submitted 
for  thf  ir  consideration  m  the  economy  measure  heretofore 
pa.s.s(d  I  teel  certain  that  the  President's  final  judgment 
upon  the  matter  referred  to  will  measure  up  to  the  highest 
standard  of  justice  and  that  no  one  will  have  any  rea:,onable 
ground  to  complain. 


It  u-  q-.:te  l:kel\  th.it  some  p^.'rsc;:v>-  v.  ill  be  rie!v.«d  all  that 
they  d' in^nid  it  has  bf<.  n  dr-mon^t ;  ateu  'h.il  s'  me  re.^c!\e 
ofii.ers  wtit  not  cnt.tltd  tc  the  retirtn:'!;.  prr.  :ie;;e'-  and 
emoluments  v.:..in  'nev  liave  rect.v-d  1  '\:.-l'k  .i  is  ad- 
nn't'd  th.,:  ..'ompei.-.oi;o:»  and  ria\tnents  i..-..'  been  made 
tu  ptiscus  \\  no  weie  tut  ju.-tl;-'  eni.utd  to  Iht  -.;ii.v  In  my 
opinion  the  President  will  deal  with  this  question  ir.  a  syin- 
pathetic  and  a  ju^t  manner.  Tu  deny  him  the  oppurtmnty 
to  go  forward  and  H-mpietc  iho  task  assigned  t^  him  is.  m 
my  opinion  not  the  v.i:>c.-t  course  to  pursue.  I  an.  •.^lH.n-'. 
to  tru>t  'lie  Pi  t  .NK'.er.i  ;i.  this  mallei,  belitv.nii  th.-.t  Ins  deci- 
sion uiil  :n'  •:  the  api^iovai  of  all  patriot.,  ui.d  i.i.r-mmded 
peupie,  Pui  a.-  sia'iLd.  1  ro.se  not  for  the  i;u;-po>e  ^.'l  dis- 
cussing the  b;h  u'.oer  eonsidciat.on  but  rather  to  v  hadenge 
a'l-tention  to  tiu  ■,):  oii.".:^>s  n.ade  by  the  Democrat. c  Patty  and 
the  rei^ponsiC:l.t^  wh.  h  ttsls  upon  that  paity  to  .nauguiate 
reforms  in  the  admia!.5tralion  ul  the  Goveriunent  aiid  to 
bring  about  econonnes  that  wdl  rtduce  the  burdens  ul  taxa- 
tion, v,hich  bear  .>o  hea'.iU   upon  the  people. 

.Mr.  BYRNES.  M;  Picsiutnt,  solely  bedU.->o  of  the  siate- 
mePits  maa<  a-  tu  liie  cost  which  v.ouid  re.^uit  uno.ei  the 
Connaliy  aiiiet..;i;;t  nt  .f  it  weie  adopted.  I  'Aant  lo  state 
that  in..>ola:  .i  ■  :;.«.  Spanish-Atnerii.  ar.  W.^r  .>■■!;.;..  are 
concerned  it  -^uUid  les/uit  iii  aii  exptnd.tuie  C  i.6.j.uOU.UU0 
ill  acditi&n  t^  the  amuut;t  ptoviutd  lot  ty.  t:v  :e>:t;l.diuaH 
as  at  present.  As  to  tlu  Worid  War  ve'eiaii.-  utniei  the 
language  of  the  amendnunt  as  modifK  a  by  'Jit  Senator 
from  Texas  so  tiiat  it  now  includes  ail  pioumptive  cases, 
it  would  add  $105,000,000  Tliat  i-  a  total  of  $170  000.000 
that  would  be  added  to  our  pet.-.-:i  bill  by  the  ..nienuiucnt. 

Mr.  CONNALLY.  O  Mr.  Pre  d.  t;t  th.  S«nat or  does  not 
mean  that.  The  rolls  have  not  yet  been  pteparcd  under  the 
new  regulatt'^ns. 

Mr.    BYRNES.     P.    would    be    'hat    much    m.  re    t.'t.in    the 


ni- 


tons. 


estimate  of  the  Administration  breed  t:;T 
I  want  to  state  that  I  intend  to  vote  fo:  tlv  Connall;  :.i7-.end- 
ment.  I  am  going  to  do  it  because  I  believe  it  superior  to 
and  wiser  than  the  Tiainmol]  an.encinent. 

Mr.   WALSH.     Mr    Pres.dcnt,    'h-    is    a    mo>t    regrettable 
Situation.     It  is  unfortunate  that  iheit  proceed. i 
ing   the   alleged   errors   in   veterans*  regulatioir. 
taking   place   in  the   Senate   without   committee 
tion  or  action  by  the  Executive.     It  might   be 
quire  why  we  are  takius  thr  course  that  we  arc 
ing  as  Democrats  here  m  th.e  Senate. 

First  of  all.  everybody  was  agreed  in  the  beginning  of  the 
administration  that  there  wa.'^  ne«  d  of  rigid  economy  in  the 
Federal  Government  and  wi  willinfily  c(jn.-er.ted  to  cive  i;:.- 
imoted  powers  to  the  Pre-^idtnt  for  the  purpose  of  vv&\r:ri^ 
th.e  vxpenses  of  Governn-.ent,  Among  other  powers  aele- 
gated  htm  was  tl:e  power  to  change  and  modify  the  coni- 
pensatto:.  <it.d  p<  t.>:ons  of  war  \-cterttns.    S.nce  the  Presiuent 


s  correct - 

diould    be 

i,ns;d(  ra- 

rx   a..u:n- 


prom.ult-.ro  d 
apparent 


tf  ^til.dions  some  w(:--ks  ago  i:   ha-  become 
e'.ervbodv   evcrywheie,    that    there    are    certain 


unmistakaDJe  ;n."L, 
apparen'  for  ueek 
fits  tha'  'h':se  r 
drastic — ^h:s  is  j.- 
Economy  Leatiue 
compensation    of 


tires   in   those   regulations.      It   has   been 

e\Tn  to  the  opponents  of  ^eterans■  bene- 

::ulations    went    too    far.      Th.ey    are    too 

ier,il!y   recognized   m  all   quarters.     The 

h.at   fought   bitterly  for  reouction   m   the 

.etrrans.    never    rdtrmptcd    or    suggested 

the  extrem.e  iergth-  to  winch  some  of  those  regulations  ha->e 

gone. 

What  is  the  situation  now  confronting  m.e  and  confronting 
you  and  you  and  you''  Are  we,  knowing  there  i.'=  an  in- 
ju.'-tice  perpetrated,  going  to  vote  to  remedy  it  when  we 
have  the  opportunity  or  not ''  I.  for  one.  did  not  propose 
all  the.M-  amer.dnti!  nts  I  h.a-.e  been  willing  ti;  v.^af  until  the 
President  a  teci  b-;  m.oduying  the  regulation.-..  But  wliea 
Senators  r--e  h^-r  and  put  the  i.ssue  to  me  'Are  you  now 
pceng  to  corrf '  '  these  injustices  or  are  you  g'un.g  to  wait 
and  take  an-tt:*'  ,  h.tn:  e  as  to  whether  they  will  be  cor- 
rected'' "  I  say  thete  .::  r.c  other  course  for  us  to  pursue  except 
tlie  one  we  are  now  pursume.  and  that  is  to  pass  upon  each 


these  amenan.ents  on 


merits. 


It   IS  regrettable  and  unfortunate,   and   ther*'   is   only  one 
1  way  to  prevent  it,  because  the  Senate  is  saturat<.'d  with  the 


l>Jei 
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fe«lm«  thAt  throiiKh  these  regulations  an  Injustice  or  acfwl 
*-•  •'•ires  have  be«n  done  the  veterans.  The  way  to  aceom- 
p..  ..  the  dealr«d  rwult  ts  for  the  President  to  modify  the 
reculatjons.  That  is  the  much  better  way.  the  safer  way. 
sounder  way.  than  to  try  to  l^fi&late  here  without  care- 
drafUng  the  necessary  changes  upon  the  floor  of  the 
Senate. 

To  be  sure  my  good  friend  the  Senator  from  South  Caro- 
lina (Mr  BrawMl  has  stated  that  the  President  Intends  to 
do  It.  but  the  answer  to  that  is.  that  that  is  the  very  answer 
A  -ot  wben  we  passed  the  Economy  Act.  that  the  President 
A, -.id  do  the  jtiit  thing.  He  intended  to  do  it.  He  has  indi- 
cated that  he  intends  to  malce  necessary  changes.  The  Sen- 
ator from  Idaho  I  Mr.  BobahI  hit  the  mark  the  other  day 
wtien  he  stated  that  was  the  trouble  whenever  we  delegate 
Mrthorlty  to  another:  that  the  man  to  whom  we  delegate  It 
does  what  he  thmks  Is  a  just  thint.  but  it  is  not  necessarily 
ttae  thing  that  is  Just  when  we  weigh  the  consensus  of 
ouinlon  of  M  men.  Whit  we  are  conf -  onted  with  now  is 
WiMthcr.  knowmg  there  Is  admitted  injustice,  we  wUl  ad- 
Jotim  and  go  back  to  our  constituents  and  hear  their  com- 
plaints and  statements  of  discontent — and  I  repeat,  the  worst 
enemies  of  the  veterans  everywhere  admit  there  are  in- 
justices m  these  rcgxUaUons — or  correct  them  m  a  sensible 
way 

Mr   BYR.VES      Mr    Pre-ndent 

^^e  PRESIDINQ  OFFICER.    Does  the  Senator  from  Mas- 
^,  .'losetts  yield  to  the  Senator  from  South  Carolina? 

Mr.  WALSH.    I  yield. 

Mr.  BYRNES.  I  simply  want  to  say  that  I  do  not  believe 
the  Senator  from  Massachusetts  was  Ln  the  Chamber  today 
when  I  made  the  statement,  not  as  to  what  is  to  be  done, 
but  the  definite  sUtement  that,  so  far  as  Spanish -American 
W»r  veterans  are  concerned  who  are  affected  by  the  amend- 
oaent  introduced  by  the  Senator  from  Washington  !Mr. 
DiLtl,  the  President  has  defliutely  determined  that  as  to 
veterans  there  will  be  a  fixed  mjmimum  rate  of  $15. 
that  as  to  those  sufTering  disabilities  there  would  be 
fixed  higher  rates,  not  yet  definitely  determined  ujwn.  but 
to  be  determined  in  the  future;  that  the  cases  of  presump- 
tttcs  ahooki  be  considered  not  wholly  with  the  Idea  of  going 
into  each  case  to  determine  that  some  should  remain  and 
f^}tnf^  fho^lM  not.  but  to  place  them  on  a  basis  where  they 
ooaM  remain  and  be  paid  some  compensation  on  a  different 
basis  from  the  directly  bat  lie- wounded  veterans. 

ICr.  WALSH.  I  did  not  hear  the  statement.  I  know  the 
Senator  has  t>een  most  sealous  and  most  desirous  of  bring- 
ing about  modifications,  and  I  think  it  is  regrettable  that  the 
Senator,  fighting  for  the  position  of  the  administration  here 
on  the  floor  ot  the  Senate,  should  be  confronted  with  a  wave 
of  proCaet  resulting  from  the  injustices  which  we  all  admit 
exists.  Yet  here  and  now  is.  apparently,  our  only  chance  to 
correct  the  injustices  In  the  absence  of  a  proclamation  by 
the  President  before  the  Congress  adjourns. 

Mr.  President.  I  rose  simply  to  show^  what  the  feeling  is 
I  *iat  it  Is  in  the  country,  namely,  that  there  are  in- 

j  .  that  ought  to  be  corrected.     But  this  may  not  be 

the  place  to  correct  It.  The  one  who  can  correct  it — the 
President  of  the  United  States — ought  to  modify  the  regu- 
lations and  let  us  end  this  controversy,  instead  of  having 
one  amendment  going  to  one  extreme  and  another  amend- 
ment going  to  another  extrei  "v  •  ave  rewritten  one  pro- 
posed amendment  at  least  h  ...:  i  en  times,  and  the  end 
is  not  yet.  apparently.  I  am  going  to  vote  for  it.  The  Sen- 
ator says  he  Ls  going  to  vote  for  it.  Why  is  he  going  to 
▼ote  for  it?  It  Is  t)ecaiise  he  sees  it  is  the  only  chance  we 
have  to  prove  that  we  are  trying  to  correct  these  Injustices 
in  the  absence  of  action  by  the  Chief  Kxecutive.  who  issued 
the  proclamation^:  th^t  changed  existing  benefits. 

Mr.  CUTTING      M      President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
M\  "!   '-"-etts  yield  to  the  Senator  from  New  Mexico'' 

\!      .'.  ALSH.     I  yield. 

Mr.  CUTTING     Of  course  I  accept  every  ward  the  Sen- 
.    r  from  South  Carohna  says  as  being  100  percent  m  good 


u..n.  but  may  I  remind  the  Oetistor  who  is  speaking  that 


when  the  bUl  was  under  consideration  he  himself  stated  on 
the  noor  of  the  Senate  that  the  President  would  make  no 
cut  and  no  reduction  of  any  appreciable  amount  in  con- 
nection With  the  veteran  whose  compensaUon  is  based  upon 
dlsablUty  as  the  result  of  direct  service.  Of  course  the 
Senator  was  equally  in  good  faith  when  he  made  that  an- 
nouncement. He  was  taking  it  from  those  whom  he  assumed 
would  live  up  to  the  iriedges  they  made.  The  point  I  make  is. 
How  can  we  accept  any  assurance  which  would  prevent  us 
from  doing  what  is  the  bounden  duty  of  the  legislative  body? 
Mr.  WALSH.  Mr.  President,  the  Senator  from  New  Mex- 
ico has  corroborated  what  I  have  been  trying  to  say.  that 
when  men  say  injustices  have  been  done  and  the  oppor- 
tunity is  given  to  correct  them,  they  will  not  rely  upon 
promises  of  what  may  happen  in  the  future.  They  are 
going  to  act  when  their  action  can  change  an  injustice  Into 
an  act  of  Justice.  Therefore,  I  sav  that  what  we  ought  to 
do  IS  to  adjourn  now  and  come  bi  r^-  Monday,  and  let  the 
President  in  the  meantune  make  tne  modifications  that  he 
feels  and  that  we  feel  and  that  I  am  sure  his  sulvisers  must 
feel  are  necessary  In  order  to  correct  the  errors  and  yet  not 
destroy  the  principle  of  economy  that  we  are  all  desirous 
of  upholding  to  reasonable  limits.  The  regulations  can  be 
modified  reasonably  and  cautiously  and  intelligently,  and 
the  one  person  who  can  do  it  is  the  President  by  proclama- 
tion which  would  remove  these  injustices. 

Am  I  stating  what  is  In  the  Interest  of  the  administration 
or  what  is  In  the  Interest  of  the  soldier  or  what  is  in  the 
Interest  of  the  country,  or  am  I  simply  here  protesting  and 
criticizing   without  offering   anything  constructive? 

Mr.  DILL.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Massachusetts  yield  to  the  Senator  from  Washington? 
Mr.  WALJSH.    I  yield 

Mr.  DILL.  I  want  to  say  to  the  Senator  that  it  is  my 
understandmg  that  the  administration  is  unable  to  revise 
these  regulations  at  this  time,  so  we  are  told. 

Mr.  WALSH.  I  do  not  want  to  critidae  the  administra- 
tion, but  I  beUeve  they  have  discovered  the  injustices  that 
every  man  on  this  floor  has  discovered  and  I  believe  they 
will  make  the  necessary  chsngee.  But  the  Congress  is  impa- 
tient and  will  not  delay. 

Mr   DILL.    They  admit  there  are  injustices,  but  they  say 

they  cannot  make  the  changes  immediately.     It  seems  to 

j  me   the   Senate   can   well   Indicate   here  and   now   by   this 

I  amendment  that  we  propose  that  at  least  they  shall  not 

go  above  23  percent  in  any  of  these  cases.    That  is  a  fair 

I  and  just   and   reasonable   proposal   iv'i""?Mng   our  view   of 

how  the  Economy  Act  should  be  adc:  ed. 

j  Mr.  WALSH.  Does  the  Senator  believe,  in  view  of  what 
I  he  has  se^*^  -^  'he  Chamber  today,  that  the  Senate  is  going 
:  to  stop  w.  s  amendment? 

Mr.  DILL.  I  do  not  know.  I  rather  think  it  will  if  it 
Is  adopted. 

Mr.  WALSH.  I  think,  before  we  get  through,  there  will  be 
several  amendments  to  this  bill. 

Mr    ASHURST.     Mr.  President,  will  the  Senator  yield  to 
me  to  make  one  observation? 
Mr.  WALSH.    Certainly. 

Mr.  ASHURST.  Bctng  conscious,  as  T  am  sure  most 
Senators  are.  of  some  errors  and  Injustices  In  the  rcgxila- 
tions.  I  must  say  if  we.  Senators,  realizing  these  errors,  fall 
to  correct  them  when  we  have  the  power  and  the  oppor- 
tunity to  do  so.  how  childish  and  puerile  It  would  then  be 
for  us  to  criticise  the  Prwldent  and  the  Budget  Director, 
when  we.  having  the  power  to  make  the  corrections,  fail 
to  do  so  because,  forsooth,  it  might  not  be  convenient  to  us. 
or  because  of  some  parliamentary  difficulties! 

We  should  proceed  to  make  needed  corrections,  and  right 
the  m justices  and  wrongs.  Then,  at  least,  we  will  have  done 
our  duty. 

Mr.  WALSH.  I  agree  with  the  Senator;  but  docs  not  the 
fllinatfir  think  it  would  be  better  if  the  President  would  do  it? 
Mr.  ASHURST.  It  would  be  well  if  the  President  would 
do  so.  I  prefer  that  Congress  should.  It  might  be  easier  to 
leave  it  to  the  President.  It  might  not  be  so  irksome  to  us. 
It  might  not  be  so  tedious;  but  let  us  do  our  duty. 
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Mr  W.A.I^H  It  IP  quite  apparent  that  Congxefis  is  going 
to  do  it  unless  ti»'  .Son.-^U'  adjourns  and  the  President  acts 
before  th:^  bill   ;-  ci:s;K-. ^;'d  of. 

Mr.  ASHri-:>T  I  :  !-.Mu!d  profrr  that  Congress  do  so, 
because  C  m  :■.-.-  r^  i!.::,.;'.*  d  the  wronc. 


Mr.  President 


I,   som< 


:.!u./.    fid    .r.vay    from    the    idea   that    it    is 


unsportsn.iirilk"  aiid  unfair  to  crant  pov^er  and  then  com' 

plain 

Mr.  WAL^H.  Of  course,  lopically  earned  out,  that  mea.r.r-, 
that  the  Senator  is  going  to  vote  for  amendments  that  will 
correct  the  injustices  called  to  h.s  attention.  Other  Stn- 
ators  will  do  the  same,  and  ^  i  will  I. 

Mr.  ASHURST.  I  shall  ;:u-.t-d  vote  for  every  amendment 
that  I  think  tends  to  correct  up.  evil  or  an  enor.  I  voted  for 
the  amendment  of  th'  Smator  from  Florida  iMr.  TR,^M- 
MELL).  and  I  shall  vote  lor  oth-^r  amendments. 

The  Economy  Act  is  not  sac  rosanct.     The  Economy  Act  is 
similar  to  any  other  law      We  have  the  right  to  change  th- 
same.     We  have  the  power  lo  do  so.  and  I  reserve  to  m.ysL'lf  ; 
the  right  to  vote  to  change  the  Economy  Act  or  any  other 

law. 

Mr    WAI.'^H      T)j    .'<' raiors  po.'ition  i.s  absolutely  .'^ound. 

Mr  A.--Pi''R.^T  1  t-ruioi-"  the  able  .speech  of  the  .Se.iator 
from  M.i-^ai  Ir.i  .'  •.t.s.  lie  h.'.,-  corre^'tly  horoscoped  the  situ- 
ation. I'lut-.-..^  Uiese  obviou:  errors  are  corrected,  it  m.ight 
have  the  effect  of  rein  .iliim  and  nullifying  the  whole  Econ-  i 

omy  Act. 

It  •  wise  Senators,  to  nia^e  timely  corcession.s.  There 
is  no  ::;.ittrr  (  f  pride  involved  here,  Sometim.es  a  timely 
concession  will  avoid  the  necessity  of  a  humiliating  sur- 
rend(-'      i.  an   ;::;;)i  r\i:.;    yi  .nt. 

Mr.  V.AIv-H      I  t:  ..:-.k  the  Senat,^.r  from,  .\ri2ona. 

Let  us  b"  practical.  Th.'  C-ntzress  ad.^ourns  m  2  weeks. 
The  Senator  goes  back  to  Ar.  •  r.a.  I  ro  back  to  Ma.ssachu- 
setts.  A  constituent  coniiL:::.;  you  .mu  says,  •  Do  you  think 
those  veteran  regulations  were  just  and  proper':'  '  -No." 
"  Why  did  you  not  correct  them.?  "  "  I  left  it  to  the  Presi- 
dent." 

Mr.     ASHURST.     Mr.    President,     ii     the     Senator     wnl 

yield 

Mr.  WALSH.     I  yield. 

Mr.  ASHURST.  No  man  is  goinc  to  ^^et  m.e  into  siu  h.  a 
cul-de-sac.  I  am  going  to  vote  again.st  adjournmK  unless 
and  until  the.se  abuses  are  correr'ed 

Mr.  WALSH.  I  feel  as  the  Senai.  r  does.  E-prcially  when 
the  Senator  has  put  up  to  him,  as  a  M^-n.ber  ot  the  Si  nate, 
an  amendment  correctinp  obvious  in.ju<t:ces,  he  i-s  i:;  .ns  to 

act. 

Mr.   ASHLTRST.     Certainly. 

Mr.  WALSH.  The  Senator  cannot  .'■ay  '•  I  voted  against 
the  amendment  because  I  thought  the  President  would  do 
It.     I  surrendered  my  power." 

Mr  ASHURST.  I  do  not  think  i*  mi?ht  to  be  or  will  be 
construed  by  the  President  or  by  th.e  Buds;ct  Director  to  be 
offensive   to  say   that   it   is   possible   for   them   to   m.  ke    a 

mistake 

Mr.  W.\LSH.  But  they  n.ay  net  have  appreciated  that 
Congress  was  rampant  with  a  fcelm.s;  that  they  had  a  duty, 
before  they  adjourned,  to  rectify  the^e  alleged  inju.::ces. 

Mr.  ASHURST.     That  might  be  true 

Mr.  W.\LSH.  That  is  the  whole  sitUc^tion-  !h,»t  Congress 
Is  determined  to  use  whatever  we-iii-n.^  and  means  it  has. 
on  motions  to  suspend  the  rules  for  amendments,  to  do 
what?  To  embarrass  the  President"  No;  to  correct  what 
they  are  convinced  and  know  and  L^ :..  ve  are  uiju.  t.ees  in 
the  veterans'  law. 

Mr.  ASHURST.     -Mr.  President 

Mr.  WALSH.     I  yield  to  the  Sen.i*<  r  from  An: .  na 

Mr.  ASHURST.     I  should  hke  to  aud  one  sentence.    I  look 
upon  it,  in  one  phase,  just  a-  it  C  r.t-ress  had  summed  up 
a  cclunm  of  figures  and  had  made  an  .  bvious  error.     V.  ou.  . 
Congress  be  so   stiff-necked,    so    arroian*.    a.s    to    reiu.-e    t: 
correct  11*   f n^  i"^ 

Mr.  WAL^ii.  £>.peciai:y  if  the  one  who  set  down  ti:c 
figures  did  not  correct  th.e  error. 


Mr.   BORAH. 

Mr.  WALSH.     I  yield  to  tlie  Senator  from  Tdaho. 

Mr.  BOR.^H.  It  apix^ars  from  the  vote  here  that  the 
Conrre:-?  h.as  ar:".\-'^ci  at  the  ccnc!u-;."n  that  these  in.'us'tiees 
have  bec!^  dene,  and  we  cueht  tc  c:  rrcc^  them.  It  sern:s  to 
m'^  th.it  v^hen  '.ve  er  heme  and  meet  eur  veteran  con-t.tu- 
en:s.  of  v.-hom  the  Senator  speak.s.  they  %s  ill  a.'-k  u."-  v  h.y  we 
did  not  correct  them.  We  are  the  le;Ti.>iative  body.  We  aie 
the  bt'dy  :hat  ..oieo  them  to  war  Wr  are  tht  Dodv  that 
placed  them  in  a  position  where  th'-y  sufTered  as  th.ey  ha.e 


tle-'-'d.   a!::i   we   are   'he  body   that    pas.:ed   the  law   .n   the 


fir. 


p.aC'^ 


islatcr.  seek  ;  o 
President      .A.^.- 

Mr,  WALSH. 


1  hey  will  ask  us.  •'  Wh} 
:rrei,'t  ;hese  thmps'i' 
\f'  the  respons'.b.ht: 


not  you,  as  a  leu- 


QIC 

Do  net  put 
vcurseh.Ts." 


on 


T  y 


Mr,  Pre,^. 


at  III 


The  Senator  is  exactly  ncht. 

I  do  not  care  tu  say  anything  more  except, 
:n  conclU3ion,  th.at  I  !  hould  l.ke  to  see  tho-^e  :n  chart^e  of 
this  legislation,  and  ;h,c-e  who  want  liarmor.y  to  '--x.st  be- 
tween the  majority  party  here  and  the  Chief  Executive, 
arran.."e  between  nuw  und  Mi.nday  morn.ng  lor  modificat.oii 
of  these  rcculat.on-  :n  a  -Cicntittc  manner  and  not  m  a  hap- 


harard  m. 


r.av  be  ine\  liable  by  reason  of  %ut 


m^;  on  the  amendments  ha.-tdy  prepared,  not  in  committee 
but  in  the  floor  of  the  Senate.  W.thout  th.s  a.s.-urai.Le  it 
will  be  the  duty  of  m.any  oi  us  to  vote  lor  remedial  amend- 


ments th.at   enlarge 


■ope  of  ex:.^t;i:g   re^^ulations,   c en 


;-.ot  scientifically  driwted, 
.Mr    SHIPSTEAD.     Mr.  Pre 


1  h.ave  h(  re  a 


of  fO 


er.-ii"h; 

uf   left 

•  1  5   p^T 


•yp.cal  cases  of  service-connect'-d  d.sab.lr.y  that  were  pla:-ed 
ir.  th  P^K.QRD  on  yesterday  aftt-rnoen.  Let  me  road  for  you 
one  tj-pical  case  of  a  soldier  s-iffenn;^  frcn:   the  following; 

Gunshot  wound  right  thigh,   riglil   knee  i;:r.;up;.   :.:.c. 
left   leg   through    and    through,    with    fracture    upp.r    pa: 
fibula,  previously   rated  permanent   partia!.    15  p«>r.er.t.      r 
month,   under  Public,  No.   2,   Seventy-i>.:.'d    C oi.g.-ej,.^,    :o 
or  $3  per  month. 

I  want  to  know  .f  ther--  is  any  nu\n  h^  re  m  thr- 
who  thinks  it  is  extravac.n*  -o  pay  th.at  n:a:-.  .r.5  a 
Is  there  anyone  here  in  th.;^  Cengress  v  ho  lak -s  that  posi- 
tion— a  Congress  many  of  -AlyLse  Meio.bers  \Gted  to  cancel 
the  debt  to  the  foreign  goverr.meiil.-;  a  Congress  n.;-,ny  of 
whose  Members  voted  for  th-  H.30vrr  n^  Ti.toi  lum,  cvistmn 


.Sena'e 

n:o:'.th 


for 


tV- 


e    ocnc 


0 


'if 


le 


:f're^; 


of  wlisise 


niar 
■;e.-e 


ers 


boys 


the  Federal  Treasury  $250,000  OCO, 
banks  of  London  and  New  W  rk    a  (\ 
Members  have  voted  by  the  ivui-dieo     ft   n.ilhr:. 
billions  of  dollars  to  take  the  money  of  the  Ff  deial 
out  of  the  Treasury  and  give  it  to  corporations 
which  made  more  millions  ciui...--  "he  wav  vvh-.ii 
were  suffering  in  the  trenches? 

This  is  a  tj-pical  case  out  of  the  50.  So  far  as  I  an.  coi;- 
cerned,  I  want  the  Record  to  show  that  I  am  in  favor  of 
economy,  and  I  will  go  as  far  as  anvone  m  economy:  but 
when  we  come  to  take  it  out  of  these  men  'hat  we  sent  into 
the  trenches  to  be  shot  up,  and  who  were    li-t  ;.;,    I  am  .n 


:el^ 


hh- 


ii  d  \t  icran 


-(,  ci  to  cut  - 
the  World 


•  >-.,' 


favor  of  no  economy  at  all.  i  an 
ting  the  compensation  of  any  v.  / 
War.  or  of  any  other  war. 

Mr.  CUTTING.  Mr  P,- e.sident.  I  h.f  sitate  te  s^y  an 
about  the  legislation  which  is  nov.  under  c  on.-.deraion.  be- 
cause there  is  very  Uttle  to  add  to  th'  detailed  spee(  n  which 
the  Senator  from  Orcgfui  Mr.  Steiwkri  madf^  tiv-"  uthf-r 
day.  In  view,  however,  oi  some  oi  ihe  nns;-t.a;pments  wnieh 
have  been  made  in  the  press,  and  \r.  view  ot  seme  'hat  have 
been  made  on  the  floor  of  this  Clian.oer,  I  think  it  i.s  ta.r 
to  submit  2  or  3  general  considerations  which  ou;;ht  to  be 
present  in  the  mind  of  every  Senat  .r  oeioie  ne  votes  on 
these  amendments. 

In  the  first  place,  what  i.,  the  basis  fc;r  soldiers'  compen- 
sation'' 

Since  the  foundation  of  this  -ountry  we  ha-,e  aaoi^ted 
the  policy  that  the  Govrrmnei.t  <houid  take  care  of  tho>e 
•,vh'^  h.ad  been  injured  m  it.,  mihiary  or  naval  .service.  It  l3 
i  PoLcv  v,hich.  of  course,  a. a  not  originate  in  this  coun- 
"trv.  It"  has  been  adopted  by  ever>'  civilized  nation  m  the 
'A  o  r  1  d. 


Lxxvn- 


-305 


au>r  11 
faith,  but 


I  remlxMl  the  Senator  wbo  U 


that  '  It  might  not  be  ao  tedious;  but  let  us  do  our  duty. 
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When,  as  In  the  World  War.  by  coosressional  acUon  we 
draft  Into  the  leoice  of  the  Umtcd  SUtae  and  send  abroad 
Into  the  field  a  certain  proportion  of  the  manhood  of  the 
country.  w«  are  under  an  even  more  stnogent  obligation 
than  that  which  applies  to  men  who  vokmtetred  their  serv- 
loca,  talons  their  own  I'ha'*''^  The  Concren  of  the  United 
8UUea  is  directly  responsible  for  erery  injury  incurred  by 
every  veteran  whom  it  drafted  into  the  service  in  1917  and 
1918 

Concrcsi  was  ceaerous  with  these  men  when  they  came 
bttck.  The  people  of  the  United  States  wished  them  to  be 
teiwrous.  axul  the  early  ledslaiion  passed  at  this  Capitol  was 
kClalAtlOD  of  a  meet  liberal  character.  It  was  the  adminis- 
ttaUoQ  of  the  various  lava  passed  by  Congress  which  came 
more  and  more  into  disrepute. 

Instead  of  giving  the  beDtfit  of  the  doubt  to  Indlvidtial 
cases  of  veterans,  as  was  provided  In  the  original  kglalatlon. 
the  Veterans'  Bureau  gradually  adopted  a  policy  of  parmg 
expenses,  of  resolving  a  doubt  against  the  veteran  and  in 
favor  of  the  Government.  As  s  result  of  that  policy.  Con- 
gress felt  obliged  to  amend  the  origmal  act  on  repeated 
occasions  to  correct  some  manifest  livjustice  applying  to 
individual  cases. 

Each  time  the  Congress  amended  the  original  act  It  took 
care  of  an  individual  Injustice,  and  mevitably  In  many  cases 
allowed  a  certain  number  of  unworthy  applicants  to  appear 
upon  the  rolls. 

One  of  the  amendments  adopted  very  early  In  the  history 
of  Mtif  kfliletlnn  was  that  dealing  with  i)resimiptlons — an 
amendment  whlefa  has  been  thoroughly  described  today  by 
the  Senator  from  West  Virginia  [Mr.  Hattiklo),  himself  an 
eminent  physician 

The  reason  for  that  legldatlon  was  that  in  eases  of  tuber- 
culods.  of  nervous  disorder,  of  cancer,  of  many  other  dis- 
eases of  similar  character,  it  was  impossible  for  anyone  to 
prove  his  service  connection,  although,  by  a  liberal  inter- 
pretation of  the  original  elause  giving  the  service  man  the 
bMMAt  of  the  doubt,  he  should  have  been  Included  on  the 
erlglnal  roll. 

Mr.  HAYDEN     Mr.  President.  wUl  the  Senator  yield? 

Mr.  CUTTING.     I  yield  to  the  Senator  from  .Arizona. 

Mr  HAYDEN.  I  served  a.s  a  member  of  the  Committee 
on  Woiid  War  Veterans'  Legislation  in  the  BcNue  of  Repre- 
eentatire.s  when  the  presumptive  clause  was  debated  and 
•  t  'ed.  I  can  state  authoritatively  to  the  Senate  that  It 
A  k  not  done  casually  or  from  a  wanton  desire  to  add 
expense  to  the  Treasury,  but  that  we  took  the  very  best 
int<tf**n<  feiSliBony  obtalnahle.  and  the  law  which  presumes 
the  serviee  origin  of  certain  diaabiUtles  Is  based  upon  that 
tesUmony. 

Mr.  CUTl'lNO  I  thank  the  Senator  from  Arizona.  He 
states  the  facts  with  entire  accuracy. 

The  Ofnatnr  from  West  Virgirua  [Mr.  Hattield]  said  this 
moruin*  u  '.  r.i.  •  ;•  r  ;  v  testified  before  committees  of 
this  bodj  ii^i  :.c  v>i  .o^^a.^Cion  of  5  years  was  medically  not 
long  rnouKh.  thai  it  should  have  been  10  years.  Some  pre- 
sumption obviously  was  necessary,  and  in  response  to  that 
r-  ^ssity  as  the  Senator  from  Arizona  says.  Congress 
^..  led  that  method,  not  casually  but  deLberatei^.  and  with 
cor.sideration  of  every  factor  mvolved. 

1930  we  found  tbere  were  stlU  a  great  many  veterans 
%:..  had  mJeied  tn  tte  mrvlee  'who  were  not  able  to  prove 
their  service  connection.  It  was  then  a  question  as  to  the 
beet  way  to  take  care  of  them. 

I  opposed  the  bill  which  was  ultimately  adopted  on  the 
■Utfeedon  of  the  Senator  from  Pennsylvania  [Mr.  Rscol. 
providing  that  men  could  be  plac^  on  the  rolls  without 
shoving  that  their  disabilities  had  service  connection.  I  do 
Twt  wish  to  enter  mto  any  controversy  on  this  question. 
o^<  A  .  <•  .'.  «.i  i  jneeUeii  of  opinion  as  to  the  best  method 
i  .1  na.iKilin«  •.;.•  ^  rases.  But  as  a  practical  matter  of 
history,  the  a  ii  v-t.  :i  of  that  amendment  brounht  on  the 
rolls  .i  ^r  ::..i.-.v  .ues  which  were,  theoretically  at  least. 
ir.iir-:,  iUw;.  Sui  a.:  the  people  t^r^ttt^^ti  io  the  rolls  were 
.ble  ca  ■  a.  ..-  preiis  has  led  so  many  to  believe. 
A   fc .^■a:    iiij^^    .;    u.t .:     *-re  caaee  whose   disability   was 


directly  due  to  the  service,  but  who  were  unable  to  prove  it 
by  a  method  satisfactory  to  the  Bureau.  In  addition,  of 
coiurse.  there  were  aome  uzKleserving  cases. 

During  the  last  year  tbe  country  has  been  bombarded  by 
a  series  of  articles  by  special  writers  digging  out  the  unde- 
serving cases,  sane  of  them  i^'w^t^g  under  this  dii>ability 
allowanoe  clause,  others  coming  under  the  disabled  emer- 
gency officers'  retirement  law,  and  these  writers  have  pub- 
lished those  facts  to  the  country  as  though  those  cases  were 
typical  although  I  think  I  am  conservative  m  saying  that 
there  was  not  1  case  In  20  on  the  rolls  which  wais  not  more 
than  Justified.  If  the  hietory  of  the  mdividual  were  care- 
fully enough  looked  into. 

As  a  result,  a  sentiment  was  built  up  against  the  vetprans 
as  a  class.  When  the  economy  bill  was  before  the  Senate 
the  average  member  of  the  public  believed  two  things  which 
were  abeolnt^  inconsistent  with  each  other:  First,  that 
the  Economy  Act  would  strike  from  the  rolls  only  cases 
which  were  not  connected  with  the  ser\'ice,  and.  secondly, 
that  the  BooDomy  Act  would  save  between  four  and  five 
hundred  million  dollars. 

Both  those  things  could  not  be  true  Not  more  than  per- 
haps a  hundred  and  tweniy-five  million  dollars  was  saved 
by  cutting  out  the  non-«ervlce-cormect«l  cases. 

Mr.  W.ALSH     Mr   President,  will  the  Senator  yield? 

Mr.  CUTTING.     I  yield. 

Mr.  WALSH.  Does  not  the  Senator  think  the  fact  that 
while  the  Economy  Act  was  pending  before  the  Congress 
the  banks  of  the  country  were  dosed  bad  a  very  great 
influence  on  the  momentiun  and  support  given  to  that 
measure? 

Mr.  CUTTING.  I  am  sure  of  IL  I  am  not  trying  to  allo- 
cate blame  to  Members  of  this  body  or  to  anyone  outside 
of  this  body.    I  am  trying  to  explain  what  happened. 

The  bill  itself  was  camouflaged  as  a  bill  to  maintain  the 
credit  of  the  United  States,  A  few  days  ago  the  distinguished 
majority  floor  leader,  the  Semitor  from  Arkansas  i  Mr  Rob- 
iKsoHl,  staled  that  everyone  knew  tliat  a  bill  of  that  sort 
was  necessary. 

I  deny  the  necessity  for  that  legislation.  I  do  not  believe 
that  the  credit  of  the  United  States  was  enhanced  in  any 
way  by  the  passage  of  that  measure.  The  credit  of  the 
Umted  States,  in  the  last  analysis,  depends  on  the  labor, 
the  production,  and  the  purchasing  power  of  the  mdividual 
citizenship  of  the  United  States,  and  on  nothing  else.  Even 
If  these  cuts  had  not  been  made  In  war -connected  cases, 
i  even  If  they  had  been  Justly  made,  nevertheless,  the  de- 
crease in  purchasing  power  involved  was  to  that  extent  one 
more  factor  in  intensifying  the  depression  In  this  country. 

Many  Senators  do  doubt  thought  that  we  were  merely 
rectifying  some  excessive  favoritism  which  had  been  given 
to  the  veterans  In  the  past.  The  distinguished  Senator  from 
Ohio  [Mr.  Psssl,  m  response  to  a  query  the  other  day  by 
the  Senator  from   Wisconsin    I  Mr,  LaFolletti],   spoke   as 

I  follows: 

I 
I 


The  Senator  from  Wlseomln  has  said  that  we  were  told  over 
and  oTcr  that  S4OC.0OO,0eo  would  be  aaTed.  I  do  not  think  that 
Unpreased  anybody  in  the  Senate  when  that  sort  of  talk  was  beliig 
Indulged  In  at  the  time  the  ecooocny  bill  was  tinder  cotiatdsratloa, 
becauae  doim  of  ua  could  ■••  where  that  amount  of  BKMiey  could 
be  aaved. 

I  am  sure  other  Senators  took  the  same  point  of  view. 
In  other  words,  the  administration  made  two  statements, 
one  that  they  were  going  to  save  between  four  and  five  hun- 
drrd  million  dollars,  a  specific  statement,  and  that  state- 
ment apparently  Senators  did  not  believe;  and  the  other,  a 
vague  statement,  that  the  law  would  be  administered  with 
justice  and  sympathy,  and  with  due  consideration  for  the 
interest  of  the  veterans.  Senators  believed  the  vague  pledge 
and  disbelieved  the  specific  one  I  hope  that  they  will  not 
fall  into  the  same  error  this  afternoon 

The  Baltimore  Sun.  one  of  the  great  newspapers  of  the 
country.  contain.s  this  morning  a  leading  editorial  entitled 
•■  Veterans."  I  will  not  quote  It  In  full,  and  I  merely  men- 
tion It  because  It  Is  tsrpical  of  the  confusion  of  thought  Into 
which  the  country  has  fallen  on  this  issue.  It  begins  by 
saying: 
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Senators  and  R<>pr(:-A'i:tat;\ cs  whc  havr  spt  out  to  fic;ht  tl-.e  Prrsi-  i 
dent's  reorganization  oX  the  system  of  veurnns  payn.ent.s  d;  lu-t 
Bcein  to  be  aware  of  what  It  is  all  about  To  Jvidtre  by  their  critca; 
blasts  on  the  noors  of  the  r.v ^  n  iv.sos  or  m  .siatemei;ts  to  the 
newspapers,  the  President  i.s  a  v\:\..  .-.,  fpHow  who  has  •;r.dt'rtak'j:i 
to  deprive  hundreds  of  thousands  or  ;r.J:5':  t  but  descrv.i.t;  lieroes 
of  their  only  sustenance.     •      •      • 

This  sort  of  talk  Is  all  vcrv  'At-::  tor  carr.p-^-.-v.  purposes  but  ;t  Is 
not  the  way  things  really  are 

Congressional  disregard  for  th.p  v.norBa:-.'.r..^d  major-.ty  of  tax- 
payers was  responsible  for  the  pensiun  t-.-stom  m  the  first  in- 
s  lance. 

It  goes  on  to  say  ihta  Members  of  Congres-s  are  not  aware 
of  the  difference  between  cases  connected  with  the  service 
and  cases  which  were  net  cor.necled  with  the  service,  and 
that  while  all  the  tali  or.  the  floor  of  the  Senate  had  been 
in  favor  of  the  baitie-scan-ed  veterans,  yet  the  real  interest 
is  to  get  back  on  the  rolls  men  whose  discibilities  were  not 
connected  with  the  .service  m  any  rt.spcci.     Says  the  article: 

The  congressional  brth.:  :  h.-at<rs  ou^'ht  not  to  be  allowed  to  de- 
feat this  imperative  relorai  merciy  to  curry  political  lavor  with  a 
few  privilege  seekers.  They  ought  not  to  be  allowed  to  nias^uerade 
rs  cha.-npicns  of  the  battle-scarred  s.v,d:ers  when,  as  a  matter  of 
plain  fact,  thev  are  merelv  ur^^u..,-  the  perpetuation  of  a  system 
of  disgraceful  abuses  in  which  t:.t  t;aii'.e-L..arred  veterans  have  no 
part. 

M:  President ,  tlie  d;si;ncticn  which  is  habitually  made 
between  service-conn€r:od  and  non-service-connected  c:i.ses 
is  in  many  re.spects  a  m;.- loariinp  one.  No  human  being  m 
the  world  is  able  to  siiy  in  any  particular  case,  unless  there 
Is  an  overwhelming  amount  of  .^^peciflc  proof,  as  to  whether 
a  particular  disease  was  or  \va.,  noi  actually  caused  by  the 
service.  The  cases  which  have  been  on  the  rolls  cannot  bt 
divided  Into  service-connected  and  non-service-connected. 

The  only  leal  distinction  i.^  with  regard  to  the  degree  of 
proof.     Cases  can  be  divided  into  three  cla.sses:   First,  those 
who  could  prove  their  service  conn'^ction.  and  by  the  work- 
ings of  the  Vetera:. <    Ad-rv.nist  ration  that  practically  meant 
those  who  could  prjve  s.  rvui^  ,oi\nvc\\on  beyond  a  reason- 
able doubt;  second,  those  who  could  not  prove  service  con- 
nection,   but    whose    service    connection    was    presumed    by 
reason   of   symptoms   occurring   withm   a   certain   space   oi 
time:  and.  third,  those  who  were  not  required  to  prove  serv- 
ice connection  at  all      In  the  latter  cla.ss  were  included  mar.y 
most  worthy  ra.sos  who  simply  were  unable  to  furnish  irre- 
futable pr(.<.f      Practically  \ho  entire  m.ass  of  the  veterans  of 
the    Spani.^h-.^mcruan    War    came    under   this    third    class 
Tliey  did  n  t   lia.e  to  pirove  service  connection,  and,  as  the 
President  lia    staK  d  :r.  one  of  his  regulations,  it  is  practically 
impos-siblf  in  rr.o-t  ca^^.s  for  them  to  do  so.     Those  are  the 
cases  which  the  cr;ti.'  of  the  old  veteran's  law  asked  us  to 
leave  off  the  rulU  p  ■r::;Linently. 

The  first  class  of  rases,  those  who  could  prove  service 
connection  under  the  old  law,  are  the  only  ones  taken  care 
of  by  the  amendment  which  I  originally  offered  and  which 
the  di-stinguished  Senator  from  Arkansas  has  accused  me  of 
repudiating  now  that  the  Senate  ha-  voted  for  a  more  .sub- 
stantial mea-Mire  of  justice.  It  included  a  very  small  pro- 
portion of  tho.'^e  (io.serving  cases  who  have  been  cut  off  the 
rolls  under  the  regulations  isi^ued  since  the  middle  of  March. 
That  particular  group  wii.^  a  group  which  the  Senate  wa.s 
assured  before  it  voted  on  the  Economy  Act  would  be  re- 
tain^^d  on  the  roUs. 

A^  T  stated  a  mc»ment  ago.  during  the  speech  of  the  Sena- 
tor from  Ma.s.sachu.se!ts  I  Mr.  Walsh],  that  Senator,  In 
offering   his  amendment,  stated  as  follows: 

It  has  been  a.s.sume<l  -ha-  the  President  would  make  no  rut  and 
no  reduction  of  anv  a;.;  r.r.able  ,.mount  m  connection  with  the 
vete-an  whoee  compensation  i.-  ba.-ed  upon  dis;ib;luy  as  the  result 
of  direct  service  Therefore,  what  ^ve  are  doin-  is  mcreby  to  re- 
move any  poMlblllty  of  dlscreticr.ary  action  by  the  President^ 
If  he  had  It.  he  has  practically  said  he  v^ould  not  d  sturb  the 
rates,  anyway.  We  are  simply  incorporating  in  the  bill  the  pro- 
vision  that    thi''  crmip  of   veterans^-- 

Mr.  Pre.s;den-.  that  was  very  definite  language.  I  know 
that  the  .-^«  i-i^'r  from  Massachusetts  was  m  the  best  of  faith 
in  making  that  statement. 

The  amenrimrnt  v.Ii.ch  the  Senator  offered,  however, 
through  the  .:.'t  :  pr-oi: :  :i  k'lven  to  it.  was  not  administered 
in  the  -.vav  whu  h  th.    Senator  anticipated,  and  which  every 


other  Senator  on  this  floor  relying  on  the  statement  of  the 
.Senato.'-  bf!;e-,-ed  :t  vvuld  be  adm.m'stere.:. 

Mr  \V/\L6H.  T!;c  Senator's  statement  ;-  correct. 
Mr.  CUTTING  'n:ie  an.indment  \wh;cli  I  onf'.nally 
offered  '.vas  prepared  liastily,  because  it  vc.i..-  a  question  of 
announciUiA  1  day  m  r.dvance  my  intension  ..f  moving  a 
.suspension  of  the  rul::.  It  attrm.pted  to  take  care  o!  that 
particular  leak  which  had  been  left  m  the  amendment  which 
the  Senator  from  Massachusetts  proposed  to  the  Economy 
Act.  and  which  m  practice  nullified  the  intent  of  his  amend- 
iv.-nt. 

Mr.  WALSH.  Mr.  P:-osident,  the  provi.sion.  "except  as  to 
rates  ".  which  was  incorporated  m  my  amendment  for  the 
purpo.'re  ct  prevpnt;nc  the  keeping  on  the  rolls  of  veterans 
whose  di.sabihtics  had  been  m^odified  or  changed,  and  there- 
fore wri0.^e  rates  ought  to  h.i\-e  been  changed,  was  incor- 
porated m  order  to  give  power  to  change  the  whole  rate 
.structure. 

Mr,  CU'rriNG  I  quite  undcr.^tand;  and  the  difficulty 
With  all  this  legislation  is  that  whenevei  there  is  a  loophole, 
we  o-an  count  on  t.he  Veteraris'  Adm.imstration  using  it,  re- 
!-!ardio5.s  of  anything  which  has  been  said  on  the  floor  of  the 
.ricna't  The  Veterans'  Administration  interpreted  the  Sen- 
ator's amendment.  The  Senate  did  not  give  any  particular 
con-Sideiation  to  tlie  Senator's  amendment.  The  Senate 
rave  consideration  to  the  Senator's  speech.  Se  we  must  be 
oareful  that  the  actual  amendir.cii's  we  adopt  m  their  lan- 
-ua::c.  including  every  adject ;\e  ..nd  every  adverb,  be  sus- 
oeptiDie  of  one  interpretation,  i.ud  one  interpretation  only. 


that  D?  not  aone.  it  w.il  niakt  very  little  difference  what 

anyone  of  us  says  on  the  floor  of  the  Senate.    We  may  give 

our  own  interpretation  of  our  amendment.-,,  but  we  can  be 

o.re  that  the  Veteran.^'  Adni.:i..<irai;on  woll  pay  no  attention 

at  all  to  such  interpretations. 

I  think  that  a  25-percent  cut  is  too  groat  a  cut  m  serv;ce- 
connected  cases.  The  Senate  lias  already  voted  on  tliat 
question  by  a  majority  of.  I  think,  51  to  25.  and  it  is  too 
late  to  discuss  that  now.  The  amount  of  the  c  ut.  liowever. 
is  less  important  to  me  personally  than  tiie  keepiiiv'  en  the 
ro^'.ls  of  the  men  who  ought  'o  bo  there,  no  matter  m  which 
war  they  m.ay  have  served. 

We  have  been  a^^sured  that  descn/m^  cases  will  be  kept 
on  the  rolls,  but  no  such  assurance  has  been  given  to  thiS 
body  at  this  time— half  as  definite  as  was  the  as.suranre 
given  by  the  Senator  from  Massachusetts  m  March — so  I 
hope  that  this  b'}dy  will  carefully  examine  every  am.end- 
ment  m  detau  before  it  adopts  it.  My  own  behef  is  that 
the  old  regulations  under  which  the  Veterans'  Administra- 
tion was  operating  before  March  were  on  the  whole  a  very 
sound  set  of  regulations,  I  think  the  mistakes  m  them  were 
very  few  in  number  I  am  speaking  now  of  the  law  as 
parsed  bv  Congress  rather  than  of  its  administration.  Here 
'exhiDitmg'  IS  the  old  law.  Tliat  is  the  size  of  it.  That 
IS  the  law  which  we  repealed  completely  m  March,  wiping 
out  e\ery  word  of  it.  and  there  is  not  a  word  of  it  which 
was  not  put  into  the  statute  for  some  real  definite  purpose. 
Now.  we  are  told  we  must  not  be  hasty;  thai  we  must  not 
try  to  legislate  on  the  floor  of  the  Senate;  that  miaybe  we 
will  hurl  the  regulations  which  have  been  drawn  up;  that 
maybe  we  will  hu.-t  the  Economy  Act;  that  maybe  we  will 
undo  all  the  rood  which  has  bcs^n  done. 

Mr.  PrfSident.  I  am  trvin'T  to  be  temperate  in  m.y  lan- 
guai^e  when  I  say  that  in  my  judgmont,  the  Econom.y  A^t 
I  w-as  drawn  up  so  as  to  exclude  from,  the  rolls  every  individual 
I  veteran  v.ho  could  po.ssibly  be  cxolud;^d.  and  that,  no  matter 
how  we  liberahze  that  law,  no  matter  how  faulty  a  liberaliz- 
in'  an.pi  'iment  mav  be,  ii  cannot  help  but  Ix'  an  improve- 
ment on  llie  lanouace  of  the  F^-nomy  Art  as  we  passed 
it  in  March-  So  I  hope  Senatcr:^  will  not  be  loo  fearful 
that  some  amondm.ent  which  may  be  adopted  on  this  floor 
will  make  a  terrible  gap  m  the  wall  of  ihe  ir.osent  Economy 
Act.  vn.oh  excludes,  and  purposely  excludo-O  so  many  de- 
KCT\::\ii  veterans  from  the  rolls  of  the  Government. 

We  ha\  e  heard  a.^suranccs  as  to  what  i.s  to  be  cone.  I  do 
not  want  to  cnt-coic  tho.se  as.surances.  I  hope  .some  of  thera 
will  tu-n  cut  to  bo  m^re  definite  than  they  seem  to  be  as  I 
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read  them  I  l--  sorrr  the  Senator  from  SouiJi  Carolina 
iMr.  BY>3i::>i  -^  nol  in  the  Chamber,  but  I  shall  read  hla 
remarlu  n  m  to  be  nre  thai  I  do  not  mUquote  him.  This 
!■  the  statement  which  he  made  day  before  yesterday. 
SI: 


Th»  FrmiiUmt  oC  Um  Vnltod  SIMM.  hsTlng  had  call«<1  to  y 
aHMiHim  ^  aftny  »-««mn  Mea  ttia  i«MS  o<  the  lefWla* 
ttoaa  tea  caU«4  ta«  oAd^s  a<  U>e  ■ili«liilrtnHnn  la*o  «(m- 
ta«oer.  and  haa  aUtwl  that  lh«  rccuUUoos.  Inaofar  •»  ^^ 
■nmm,  tbs  r«««a  of  eeanraaatton  ert^aaSy  aanouncvd.  wtU  not 
W  put  tato  «•••«  OB  AUy  >.  k«s  Mm*  eartalaly.  on  u>«  con- 
trarr   aa  to  Bsn  »ufferU«  dtaabUiUaa  of  Mrrlce  ar^ln.  tboaa  rataa 

o<  I'i'iwiiMMllMi  arc  to  ba  liii i1     A  teal  4»Unnlnalton  aa  to 

%tt9  fn'-T— *¥  »•*  DO«  b««o  f— cftatf  ao  that  It  could  be  put>listM<l 
teaaj .  but  vnaiB  tlM  na^  f«w  day*  It  will  b«  publt»hMl  and  tba 
rataa  wtUcb  hav«  arauaed  Um  antacoiuam  d  Baniliwi  wUl  nrrcr 
ba  put  into  'tact  loaafar  aa  tha  am 
connactod  diaabUltlaa  an 


Mr.  BYRSWB  MMored  the 

Mr  ClT'l'llNO.  That  pledge^I  hope  the  Senator  from 
ith  CaroUna  will  correct  me  If  I  am  In  error — so  far  sp- 
pliee  only  to  the  aenrtce-coaDected  caaea.  meanlof  tlw  cases 
which  under  the  new  recQlathms  are  senrlce-connected  and 
not  tBdudiTiC  those  wh)ch  were  service-coonected  by  pre- 
aUBpiion  under  the  old  regulatiooa. 

'T      RYRNKS.    Mr.  PresKtoit 

.  -  PRESIDINa  OFFICER  *Mr.  Clask  In  the  chair). 
Does  the  Senator  from  New  Mexico  yield  to  the  Senator 
tram  aooth  Carolina? 

Mr.  CUTTTNO.     I  yield. 

Mr.    BYRNES.    The   Senator    Is  correct.     I    speclflcally 
iBrfted  H  to  the  Informatkm  that  I  had  definitely,  and  to- 
I  Midwl  to  it  the  definite  Information  I  had  as  to  the 
i-Amarkan  War  veterans. 

Mr.  CU'l'ilNO  Yes;  I  am  gotnc  to  come  to  that  In  a 
moment. 

That  is  a  pledge,  merely  with  regard  to  that  particular 
class  of  ca.««8.  that  the  cuts  made  will  not  so  into  effect  on 
July  I.  but  that  socmer  or  later  some  change  will  be 
made  in  the  status  of  that  particular  group  of  ex-i>ervice 
men. 

The  Senator  from  South  Carolina  proceeded,  and  said: 

Tb«  riiMKlaiil  baa  appolntad  a  committee,  leverai  memhara  of 
vMcb  bava  baan  satoetad.  which  comnuttae  u  to  vutt  every  hoa- 
pttal  In  CiM  aouBtiy  and  to  tuvaatlgata  aucb  charfea  aa  have  been 
I  vr<4ftf  uyeo  tte  Boor  at  tba  lanatt  aa  to  the  tre*UDent  aC 
aad  M  to  tba  faeumaa  avaiUble  ta  Um  boapttato  of  tba 
itry.  Ite  taaknietkitM  to  the  romittSae  will  ba  to  raport  to 
■o  than  tf  aoy  ln)uatlee  la  dooa  to  any  man  br  »ny  of  tttoaa 
ebarf*  at  tha  baapNala  et  the  Nation,  that  Ib)imUm 
aad  taa  faeOltlas  «f  Um  boapitala  wui  ba 
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Baro,  Mr.  PxvaldeBt*  I  think  w«  ctm>e  back  to  the  same 

_.  of  ittnattoti  whlcfa  confronted  the  Conjocss  in  March. 

I'will  Quote  from  the  f^ri^irtr  from  South  Ciirolina  a  little 
further: 

We  cannot  poaalhly  gtr*  the  propar  conalderatlon  to  amendmenU 
QC««d  bere  uson  tha  Ooor  ol  t2ia  SanaU  for  cuch  a  purpoac. 
Wbeaarar  «•  have  attpmpted  anv  such  thing  the  result  has  been 
dta^KaottS.  W«  cannot  poa&ibly  do  ]uauc«  when  an  amcnduK^nt  is 
oOarad  to  Bwrtite  tK^t  there  abaU  ba  no  cut  exceeding  2S  percent 
for  asrrlc^^ngtn  esaea.  becatiae  on^rr  the  ratrs  tentatively  agreed 
UDon  aamee-OTlgtn  caaea  wUl  be  reduced  not  more  than  18  or  20 
p«MM  OD  taa  aiOTM.  wtalcb  to  laaa  ttea  tba  preTalilnK  rata. 

In  other  w«v^  Om  Saaator  from  South  Carolina  sUtea. 
In  the  first  place.  tJMit  therw  wfU  to  no  reduction  in  theae 
service-connertwi  cases  of  oaore  than  It  or  20  percent  on  an 
average,  and.  on  the  other  hand,  that  there  is  enough  money 
provided  m  this  appropriation  bill  to  take  care  of  them  all. 
Now.  aD  X  can  say  is 

Mr.  BYRNES.  I  said  there  was  certainly  enough  money 
to  take  care  of  them  until  Congrom  ahaU  meet  in  January. 
I  do  not  know  whether  It  Is  in  the  Rxcord  or  not.  but  cer- 
tainly that  was  in  my  statement.  I  did  not  Intend  to  mean 
that  it  was  for  the  fiscal  year.  What  I  said  I  will  say 
to  the  gentleman  from  New  Mexico,  was  that  it  would  not 
be  neceaoary  to  add  to  the  amovnt.  because  the  total  amount 
wotikl  be  sufficient  to  pay  the  compensation  until  January. 
and  then  when  tte  flcurw  bad  bean  defimtely  aacertamed 
we  could  provide  wimtever  amount  was  necesaary. 

Mr.  CUTTINO.  I  am  glad  to  have  that  explaimUon  from 
the  Senator. 

Mr.  BYRNES.    That  ia  what  I  had  in  mind. 

Mr.  CUTTINO.  The  Senator  did  mention  the  fact  that 
tbere  would  be  a  deflciencj  bill,  aa  I  qu       '  "^^  :  '  now. 

but  certainly  in  this  bill  there  la  not  a  ~  -, ,   opria> 

tion  to  take  care  of  that  UM:reased  compensation 

Mr.  BYRNES.    I  agroe  to  that. 

Mr.  CUTTING.  I  wi&h  to  call  the  attention  of  the  Sen- 
ator to  the  language  of  the  Eoooomy  Act.  which  in  its  first 
sentence  provides  a  limlUtlirr  on  the  rest  of  the  appro- 
priation. 

Mr.  President 

OFFICER.    Does  the  Benator  from  New 


Mr.  BYRNES- 
The  PRES: 
Mexico  yield  :  u.  ^ 
Mr.  CUTTINO 
BYRNES. 


muA  la  thr  ''  -    •'  1  promlM:  that  a  committee  Is  •otng  to 

.'ointad  which  wiU  go  out  and  study  all  these  caaes,  and 

nmittae  tedi  aaf  iMMtahHw  Miirwbora  tbey  wtU 

.  «.  and  rapvt  tfiem.  md  llMfi.  •!  •— •  tty  gr  ollwr, 

..<  i«  tn  1M5  or  (.  •     -M  '  ?  "te  tQ|Mll0M  wfll  bo 


.1. 


the  Senator  from 


*y: 


rKinnora  by  dtraetton  of  th«   ;-   «   ient.  a  renew  is  now  betnf 
.>(  All   tr    -        •-•  whorein   i:.<.'   Vru-raoa'  AdaMMBWaUMStMS 
that  tha  «:.f^'         rye  with;n  tiM  cia«s^  o<  pnewBuplleslyasrvie^ 
)  CI  .>i  no  injuatloa  OMy  ba  dooe  to  any  Baa  wbo 

fr  ruiu  tMcauaa  ba  vaa  only  aarrtea-oonnaeied 

by  preaumptton. 

In  Other  words,  the  third  promlae  Is  that  the  Veterans' 
Administration,  whkh  Itself  is  responsible  for  all  the  injus- 
Qcss  which  ha\-e  beea  done.  Is  going  to  review  those  cases. 
Is  going  to  review  its  own  work,  aod  pecbaps  in  some  case 
or  other  decide  that  It  committed  a  sertoua  injustice  by  the 
aianner  in  which  It  administered  the  law. 

In  addition  to  tliat — 

Said  the  Senator  from  South  Carolina — 

ta  thte  approertattoa  blU  Uhtv  la  ewrtad  auSetent  monay  to  pay 
for  tJM  incraaasd  eeispeaHrtaai  maS  wm  be  paid  aa  tha  reault  oC 
Xto»  action  of  tba  n«ald«nt.  and  wbao  tha  Ooogeaaa  masts  to 
Januarr  next  any  daftetancy  that  la  neoaaary  to  otdar  to  pay  the 
r  Ki\t  Vetarani'  .\dminlctrattan  (or  tba  balanea  of  tha 
Uf:  «..  ,'■«..   can  tM  provtdad. 


,cr  to  the  Seiiator  from  South  Carolina? 

I  yield. 
I  am  familiar  with  that  act.  and  the  same 
language  is  in  the  Budget  law,  but  the  interpretation  is  such 
that  It  would  not  really  affect  what  the  Senator  haa  in  mind. 

Mr.  CUTTINO.  I  am  glad  to  have  that  aaaarsBM  from 
the  Senator,  because  we  want  to  be  very  sure  about  all  these 
things  In  advance. 

Mr    BYHIIBS.    I  tbmk  vo  should  be 

Mr.  CUTXTNO.  Mr.  Prsoldent,  I  think  thoae  were  (bs 
three  main  poinu  that  the  lenator  from  South  CarolbMl 
■Mids  tbe  other  day. 

This  manim.  m  I  nndttilMd  IMm.  he  abld  tiMi  the 
Pnaident  anmsttwi  sgo  bad  snaoaaMd  tbbi  tiMrt  would 
be  s  iwvttw  ol  all  theas  essas.    X  sawjme  that  the  Setialor 


h  tbe  Fraaldenl  niA.v 
-rioan  Legion. 


Com 


referred  to  tt»  pror' 
mander  Jebnson.  01 

Mr.  BYRNES.    Yea. 

Mr.  CUTTINO  Then  tht  flgObtOt  said  ItlAt  %  dSfg  bfO 
he  himself  had  stated  that  asieJos  cwmsetsd  sasm  would 
not  be  cut  on  an  average  of  more  than  18  or  30  percent, 
although  they  would  t>e  rated  on  a  diflmil  basis,  and  he 
went  on  to  add  that,  while  no  final  dsCerminatlon  had  been 
reached  about  the  Spanish- American  War  veterans,  the  mm- 
imum  would  be  tlS  per  month.     Is  that  correct? 

Mr.  BY'"^'^  ^'      Yes.  that  statonent  ia  correct. 

Mr.  C  .  O.  And  that  no  dstermination  had  been 
made  as  to  the  presumptive  cases,  but  that  consideration 
was  being  given  that  question,  and  some  announcement 
wotdd  be  made — I  thmk  the  Seimtor  said  before  the  1st 
of  July. 

Mr.  BYRNES.  I  have  no  definite  tnfonmrtlan.  but  the 
Impression  made  upon  ms  is  that  tt  would  tas  made  bmc  be- 
fore the  l&t  of  July. 


*-*  ^-^  ^^  T^   1  X 


oT^xT  A  rwn 


T  T '  xr  L' 


in  the 


whuh  th.    Senator  anticipated,  and  wh:ch  ever' 


DC    n.^re  civiiiii^u  ui.a-i  tiii-^   ov.i,j..i 
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Mr.   \VAL.Sn.     ^'^    Prr.iJrr.t.    are   the   presumptive   cases  ' 
Spanish- American  War  casps  or  World  War  cases? 

Mr.  CUTTING.  I  v.  ., ^  n  fernnp  to  World  War  c;i--es.  Of 
course,  the  Spanish-An.'  r.can  War  c<a.se.s  are  aL^o  presump- 
tive cases  under  the  new  regT.Uiii.ci:Ls.  I  do  not  kj.ow 
whether  tl.it  was  specifically  included  in  the  i^Lalen.ent 
made  by  Uw  .^i  r.ator  from  South  Carolina. 

Mr.  W.\LSH  I  notice  that  the  language  was  used  fol- 
lowing a  reference  to  '.he  Spanish- American  War  vctcraivs' 
cases,  and  it  seems  to  me  the  inference  to  be  drawn  is  that 
it  relates  to  the  presumptive  Spanish-American  War  casc.<^. 
Does  the  Senator  think  it  applies  aL-:o  to  W'orld  War  cast;  ' 

Mr.  CUTTING.  I  would  prefer  to  have  the  Senator  ask 
that  question  of  th-  Senator  from  South  Carolina,  beca'ose 
it  was  his  sUtemenl  to  which  I  was  referrmg.  I  presume 
that  he  included  the  W.rld  War  presumptive  cases. 


Mr.    WALSH.     W.. 


the 


reference    to   Spanish-Amencan 


War  cases,  plac:::*^  a  m.nurium  of  $15,  only  to  Spanish- 
Amerir:'.!;  War  >  ,..,.  s  ili.it  are  now  under  the  regulations 
entitlec  '.■'  c  v.\\.^  i.   ii.^'i^.' 

Mr.  CU'i:  ::'^>.  So  I  understood,  but  I  hope  the  Senator 
will  ask  th..:  r.uf.stioQ  of  the  Senator  from  South  CaroLna. 

Mr.  WAi-oli.  I  wish  the  Senator  from  South  Carolina 
would  Rive  me  that  inform.ition. 

Mr.  BYRNES.  While  I  d.d  net  follow  the  colloquy  e!i- 
tlrely.  if  the  Senator  was  referring  lo  SpanLsh-Anv  iicun 
War  'veterans,  my  information  was  that,  with  reference  to 
the  amendment  introduced  by  the  Senator  from  Wath.ns- 
ton  [Mr.  Dill],  which  sought  to  provide  a  pension  and  a 
different  status  for  those  over  62.  that,  regardless  of  the  di.- 
ability.  the  minimum  rate  to  be  paid  to  any  Span..sh-.\:nrri- 
can  War  veteran  would  be  $15.  and  where  there  was  a  Span- 
ish-American War  ■,•■•.  ran  over  62  sufTcring  from  dLab.Lty, 
that  the  amour.t  )f  r-  :r.pensation  would  be  greater,  but  the 
exact  .■^.-ril*'  '.f   ;:.,:■.  a.  <■  h.;d  not  been  determined. 

Mr  WAI.^H  l)<x\s  the  S^^naLor  understand  that  the 
Sp>ani.sh-A::.i  r:c.tn  W.ir  veterans  who  are  now  eliminated 
imder  the  n-nu'.atiorLS  will  be  restored  to  the  list? 

Mr.    BYHNES.     No.  | 

M:  \V-\I-'^H  I  do  nc;t  understand  that  either.  It  is  .sim- 
ply that  instead  of  tlif  minimum  of  $6  which  is  now  pro- 
vided   certain  of  ttiem  will  be  increased  to  $15. 

Mr    I5VRNES.      That  is  it. 

Mr  .uniNSON  Mr.  President.  It  Is  utterly  impossible  for 
u<:  tn  J. oar  what  i-s  trai-Lspinn*.  We  are  all  Intensely'  Inter- 
.  -t..i  ;i.  v^hatever  it  is  that  may  be  said  by  the  Senator  from 
Massa.  hu.-^etts  and  the  Senator  from  South  CaroLna.  I  a^k 
f,»r  order  in  the  Chamber, 

Tbo   ruFHlDINO  OFFICER.     Senator!  wiU  pka.«ie  be  In 

ordf  r 

Mr  WAIXM  I  undrrwtand  from  what  the  Senator  from 
fvuth  C;irolinft  «iaL<-d  that  the  rsuins  of  the  minimum  from 
16  to  iL-i  »pplip«  (n.ly  to  Bpanuih  War  veUran*  who  were 
,A.r.rx  \ui-  re«uli»iion«  on  ths  lut  to  receive  pcnuloi)*? 

,Mr    (  L'TITNO      niut  l«  quite  trxie. 

Mr  WAL«H  Wr*  ought  to  find  out  from  the  Senator 
uIm,  uhat  cliifls  of  veterans  U  meant  by  the  aecond  state- 
:'f  r  t  r-  ad  by  the  H<nator  from  New  Mexico.  WiU  he  read 
:t  a.'.iin  for  the  bentni  of  the  Senator  from  South  Caro- 

hn.i  ' 

.Mr  ciTnNG.  I  quoted  the  Senator  from  South  Caro- 
lina as  saying  that  the  presumptive  cases  were  being  given 
consideration,  and  that  an  announcement  would  be  made 
sometime  in  the  near  future.  I  assume  the  Senator  from 
South  Croima  wa,s  referring  to  World  War  veterans  whose 
disability  had  previously  been  connected  with  the  service  by 
reason  of  presumi  tion. 

M-  BYP.XES.  Mv  information  was  that  as  to  pre.sump- 
tivV  cases  of  either  class,  as  to  every  other  regulation  affect- 
intr  widows  and  every  regulation  that  has  been  issued,  they 
arf>  bring  reviewed  by  the  President  now  with  the  idea  of 
ni.wi.r.^'  changes  m  ihem. 

Mr    WALSH.    With  the  idea  possibly  of  a  new  policy? 

Mr  BYRN'^S.  What  poUcy  would  be  adopted  or  whether 
there  would  be  any  change,  or  whether  a  change  in  the  rate 
oii.y,  I  uni  not  able  to  say. 


Mr.  W.ALSH.  Of  course,  the  two  c^a-ssos  are  new  all  off 
the  l.st,  and  VNhether  they  siiculd  be  r(.tc,rcd  :n  v.-heic  or  in 
])art  IS  be. net  snid.ed. 

Mr.  BYRNES.  Of  course,  the  q-;c.t..  :;  ;..s  to  vhether 
presumptive  cases  should  be  returned  to  tlie  hst  :u-t  as  they 
vs-ere  c-n  the  list  at  the  time  cf  the  passage  cl  ti.e  Ecci.omy 
Act  and  returned  to  the  amount  cf  compensation  then  paid. 
m.y  mf.  rmation  was  tiiat  it  is  not  in  contemplation  that 
they  .■^h-'uld  be  returned  to  the  same  scale  of  compensation 
as  the  battle-wounded  veterans. 

Mr.  WALSH.  Or  e\en  so  far  as  the  Senator  knows  they 
may  never  be  returned  to  the  hist  under  the  regulations? 

Mr.  BYRNES.  That  has  not  been  determined,  according 
to  my  irJortnation. 

Mr.  W.ALSH.  Both  subjects  are  still  subject  to  review. 
Mr,  CU'lTING.  Mr.  President,  I  appreciate  very  m-uch 
this  interruption  because  it  clarifies  the  whole  situation 
m  m,v  m.nd  and  I  am  .inire  m  the  mmd  cf  every  other 
Senator,  1  now  say  with  all  due  deference  to  the  Senator 
from  South  Car.v.itia  that  I  think  theie  is  nothing  m  any  of 
those  pledges  which  shotild  pre\ent  Senators  from  goms 
ahead  with  their  duty  and  legi.latmg  m  accordance  witli 
the  (.dctates  '.if  tho.r  coiiscences. 

What  do  thc^e  :  led^tes  amount  to''  Fust,  a  review  by  the 
Veteran.-,'  .Admuustraiion  of  the  justice  or  injustice  of  their 
own  ,ii-ts.  Second,  the  appointment  of  a  committee  which 
is  to  go  all  nvcr  the  country  and  investigate  md.vidual  cases 
and  report  back  at  some  time  m  the  distant  future.  The 
Senator  frotn  Maryland  .Mr.  Tvdings]  adJed  to  tl-.at  state- 
ment that  th.e  President  had  assured  him  that  many  num- 
bers of  'he  ccmmntt(^  would  be  members  of  the  American 


Letticn.     I 


ibnnt  ill  at  that  makes  very  httle  d.iTertnc 


We 


could  easily  find  mem.bers  of  the  American  I.ection  who  are 
m  such  financial  circumstances  U^at  they  are  not  particu- 
larly interested  in  the  welfare  cf  the  disabled.  The  dis- 
tinguisli.  d  D. rector  of  the  Budget,  Mr.  Lewus  Douglas,  is  a 
m.emb'^r  of  the  American  Legion.  So  is  the  Vetcran-s'  Ad- 
m.::i..-tva:or,  G»  r.'^ral  Hmes.  I  am  not  singhng  out  these 
men  for  crit;c..-m..  I  listened  to  the  Senator  from  Massa- 
chusetts '.Mr.  W.KLSu]  the  other  day  when  he  stated  he 
thought  Gcn.'^rai  Hmcs.  personally,  is  not  in  sym.pathy  with 
some  cf  the  cuts  m.ade.  That  is  not  the  point  at  i-ssue. 
These  men,  by  rea.son  of  the  regulations  which  have  been 
issued,  are  regarded  by  the  ex-service  men  throughout  the 
Nation  today  as  the  two  most  rabid  enemies  they  have  In 
the  v.-orld.  The  veterans  are  not  going  to  pay  any  atten- 
tion to  a  prnmi.^e  that  the  inju'>tlces  which  have  been  done 
Will  be  rr-ctifled  by  thn,-e  mfn  or  by  any  of  their  agents. 

Whrn  wp  rome  hrre  find  Ray  that  a  rommil'er  Is  to  ko 
around  thr  roiintry  invrstieatine  individual  ra^ed,  are  wr  not 
KrltifiK  bfuk  to  thn  Hoover  iK;lier  whU  h  Membrri  nn  Ihn 
nitwr  r.UlP  of  ihr*  fti;.lf  fco  rfp'u!x-dly  rtdi'uled?  Wh^-nrvrr 
ftfiytbif)«  hii.n  to  iK*  dot.*'  ihf  tornu-r  r»Mr.j'kri«  ttm»"inf^<l  »» 
,  fdXiitnihbion  to  un  out  ntui  iiivi'tstiKuU*  und  >*h«'n  th*  eom- 
ml-ssion  reported  itn  r  rijuiursiofui,  th**  n-port  in  tA'stttu.l  vol- 
umf.'i  w<nild  be  placed  in  a  piffroi.hole  to{n.'Wh<*re  in  the  nk» 
of  the  Executive  offlee.'s. 

That  i.^  not  what  the  veterans  are  asking  today.     It  is  now 

3  week-s  since  the  commander  of  the  American  Legion  VLsited 

'  the  Pre.sldent.     The  assurance  was  made  at  that  time  that 

!  in  the  immediate  future  these  horrible  injustices  of  which 

Senators  have  been  complaining  would  be  rectified  by  admin- 

Lvtrative  regulation.     Do  Senators  reahze  how  long  it  would 

take  to  correct  such  injustices  a.s  we  have  heard  about  on  the 

floor  of  this  Chamber?     Just  about  20  minutes.     If  we  want 

a  change  made  in  any  Veterans'  Administration  law  or  any 

'  veterans'  regulation,  and  if  we  want  it  drafted  m  legal  form. 

'  we  can  get  an  expert  from  the  Bureau  and  I  will  guarantee 

it  will  not  take  20  m.mutes'  time  to  formulate  the  wcrdmg. 

There  is  no  excuse  for  the  delay  that  has  occurred. 

When  promises  are  held  before  us.  let  us  remember  tliat 

i  these  men  are  d:.-in<?  and  that  we  have  to  act  now  because 

i  the  Congress  m.av  be  adjourned  by  the  time  the  1st  of  July 

comes   and  that  is  the  date  when  most  of  these  regulations 

are  going  into  effect.     Even  according  to  the  promise  of  the 

Senator  from  South  Carolina  [Mr.  ByrhesJ  the  only  cases 
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^a    b« 


I  zore  UMB  JLH  oi  ^uiy. 
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Junk  _ 


will 


be  OHMpted  tdter  the   1st  of  July  vUl  be  th« 

_,^  ^ ^  of  c«aM  whose  Mrrtoe  connecUoo  hM  still  been 

mi^itlSMd  in  spite  of  the  prorlslons  of  the  Beooomy  Act 
80  w  h«t«  to  act  now  tf  we  want  to  save  any  of  these  men. 
We  have  to  know  diftattsly  what  the  Concrass  w«nt«  to  da 
If  it  wanu  to  let  tlMSS  Baa  die.  theo  H  sbould  ssy  sa 

Mr  Prsstdent.  I  come  from  a  State  in  which  about  5.008 
so-called  "  presoBpttve  cases"  will  be  thrown  out  on  the 
•trseu  on  the  Ut  of  July.  People  say.  "  They  could  not 
nrove  their  servioe  connection."  Some  of  them  could  not. 
M  as  human  bolwa.  ttess  men  who  served  their  oouoUT. 
thsoe  men  who  cannot  rtss  from  the  bad  of  pain  and  sWI- 
MSS.  are  Just  as  deserving  of  consideration  as  the  men  who 
lost  both  legs  or  both  arms,  in  every  veterans  hoapital  in 
mj  State,  and  &ie  same  applies  to  my  sister  State  of  Arl- 
there  have  been  catastTa|»hlc  epld«nlcs  of  hemcr- 
and  thert-  have  been  suicides,  and  the  asnator  from 
Artaona  I  Mr.  Ashuest)  Icnows  it.  .  That  situattoa  wiU  con- 
tinue. Men  are  soing  out  of  their  minds  through  the  lear 
^l^^^ii^  rrr^  r     ;     '^  ^t  ^  going  to  happen  to  them  on  the 

lit  of  July. 

Mr.  President,  s:;    .     he  vete:  i;        •     .latkms  were  Issued 

on  the  3 1  St  of  March  I  doubt  d  1  have  had  a  good  night's 

^KP     T  havf  h  ..i  •^.'   <•  "  v^es  brouxht  to  me  day  after  day 

tap  the    ■    .•    >i-:.o   r:  ...-irfxl.     I  am  not  gomg  to  read 

any  of  them  to  the  senate     Not  one  of  them  is  any  more 

Btttful  ttmn  thosa  which  have  been  brought  to  the  attention 

of  the  Otnsta  kp  the  Senator  from  Michigan  IMr.  Vakdbk- 

^  ^  - 1  and  by  other  distinguished  Senators.     Thejr  are  the 

-n  .      ime  condition  appi^  t«  •I'enr  SUte  in 

t:.,   __  ;    it  not  leave  hart  ontU  we  have  done 

jiMtioe  to  them.    We  cannot  salve  our  own  consciinooi  by 

beUertnc  thai  loaw  way  or  other  **  -  -*^— -  else  tome  man 

will  stand  up  #"4  save  thosa  paop'>    *■     *■     <:  not  wilUnff  to 

gg  that  I  am  spraVc  -.7  v'.th  no  par- 

^ ^ hi  Tiew.    I  oarUinly  do  li       *    n  that  any 

word  I  have  said  should  be  interpreted  as  a  personal  crltl- 
of  the  n  liiilwnf  d  the  United  States.    I  suppoiie  I  have 
PYantim  n  Rooeevelt  lonper  than  any  man  on  Lhi* 
I  have   k:     »^n  him  nearly  40  years.     I  regard  him 
with  the  high-  a-A    .  Imtratlon.    I  deserted  my 

ewn  party  affi..j.:  U'-         5upport  him  for  the  Presi- 

dsncy.    I  admire  urage  he  has  displayed  In  handling 

the  affairs  of  the  country  in  a  lime  of  need,  even  thmiph  I 
may  diaa«rea  with  some  of  the  details  of  his  program. 

Mr  Piasktent.  if  all  these  cases  were  coming  before  Frank- 
lin D  Roosevelt,  we  would  not  hsve  to  worry  about  them. 
B»-it  thr-  n-"  ".r'  —v.-M!  before  Pranklm  D.  Roasevelt.  They 
are  co.i   .. ,   u*'  ''    tTesident  of  the  Umted  States,  and 

when  we  say  the  t  :.!»-nt  of  the  United  States  we  are  not 
'.»  *  •       I  -    .•    t:  1  "i!      We  are  talking  about  a  ma- 

,      ;;r        A       i  i  .<  tjout   some   clerk   down    m   some 

bureau,  someb-  ;.  a-.,  is  issuing  a  regulation  or  carrying 
out  a  piaoede:  i  :  :  wn  by  some  other  regulation  made 
by  6ome  other  .-:<  *;ih  no  more  authority  than  he  has. 
We  cannot  rely  on  that  sort  of  thing.  We  have  been  delay- 
ing here  too  Vooi:      t*'   u.>  do  our  duty  this  afternoon  and 

vp  believe  it  ought  to  be  rectified. 

i:    ..      ^hlrk   It.     We  cannot  talk 

'H<        We  cannot  talk 

..jui  any  thine  to  do 


'      A.- 


rectify  this  law  u;..>  t 
That  IS  our  duty,      a 
about  the  Pre     '• 
aho«t  partisai-  .  :.    ^ 
with  thia  «iitstk)Q 

There  Ls.  of  cooxsa,  a  deflnMs  qu—ttrm  when  we  vot«  on 
f^^,,  ra'-".rular  ameiMlBMnt  as  to  whether  It  Is  better  or 
A  ..  :  -vn  the  l°r^f  mg*  for  which  it  is  substituted.  My 
A  .-uef  ia  that  the  ameadmant  which  will  be  offered  by 
ti  ••  .s.  :.;»tor  from  Or^on  llfr.  STsrwss)  is  the  fairest,  the 
t;.  ,-,'  ..irefully  coBOtroctad  piece  of  legi^Uaiion  that  has  so 
far  kx-en  mifiraffil  on  this  ftoor. 

T  i(..;v.v    '  t-'  *fiT  better  than  the  smenrtmaBt  irtikh  I  pre- 

ta  -.  :      >duced  hastily  the  other  dap  whan  there 

,-       V  >■   hiUe  hope  that  the  Senate  would   take  the 

,  p.><r  m  this  QtMStion  or  bnng  it  up  for  consid- 

a    .i..      A>  have  goBS  befond  that.    The  Senate  has 

...,  *  .  _  a.  .V    -   -    ■         -  "  -    micnsdy  interested  in 


the  r'fi***  mmI  that  It  piopooM  to  deal  with  it  thoroughly 
and  LUUii^wwTj  and  m  accordance  with  the  dictates  of  the 
consdssiees  of  Its  Members. 

Whether  or  not  Senators  agree  with  me  that  the  amend- 
ment the  Senator  from  Oregon  is  going  to  introduce  is,  on 
the  whole  the  fairest  of  the  various  proposals  wh.ch  have 
been  made,  the  peMvai  purpose  of  all  the^e  proposals  is  the 
same  Let  us  go  ahead  and  vote.  Then  when  we  go  home 
we  can  at  least  say  to  our  constituents  that  as  far  as  we  are 
concerned  we  did  wliat  we  considered  our  duty  to  tho^c  who 
served  this  country  m  its  hoar  of  need. 

The  PRESIDINQ  OFFICER.  The  qucsUon  is  on  the 
ameadnHkt,  m  the  nature  of  a  substitute,  offered  by  the 
Senator  from  Texas  IMr.  Cowt^allyJ  to  the  amendment  of 
the  Senator  from  Florida  IMr.  ThamwellI. 

Mr  CONNAIXY.  Mr  LONO.  and  other  Senators  called 
for  the  yeas  and  nays,  and  they  were  ordered. 

Mr  CONN  ALLY  Mr.  President.  I  ask  to  have  the  amend- 
ment stated. 

The     PRESIDING     OFFICER.     Without     objection,     the 

amendment  will  be  restated. 

The  kfiilatlve  clerk  read  as  follows: 

NotwttbStMtftag  uiy  oX  th«  prorlslonj  of  the  act  approvrd 
liiarch  aO.  IMS.  entitled  'An  »ct  to  nuUnlaln  tli«  credit  of  tbe 
Ualt«d  States  Oovernra«nt  '.  In  no  event  »h»Il  World  War  eervlce- 
eonnerted  dlaabUtty  compenaetton  of  any  Teteran.  or  the  penalon 
of  any  Tet*T»n  of  a  war  piior  to  tbe  World  War.  or  tiia  pew>Ml  w 
•ay  wtdow  and /or  depeodenu  oi  mtcix  retcran*.  b«  reduced  ■MB'S 
tnjkD  05  p«x»nt  of  the  rate  beUig  received  prior  to  March  16.  1933. 

The  PRESIDINO  OPPICKR     The  clrrk  will  call  the  ndL 
The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  LOOAM  <when  his  name  was  called).    I  have  a  gen- 
eral pair  with  the  jtmlor  Saaptpr  from  p  :.rv,:.Hnu  (Mr. 
Davis),  who  is  absent.    T  *mmler  that     .1:    uj  Jie 
Senator  from  Nevada  IM      P:rrMAJil,  ar  :   *  -  vote. 
••  yea." 

Mr.  PATlLitriON  fwhen  his  name  was  call-  i 

general  pair  with  the  Junior  Senator  from  N'  ^ 
WuiMEiil,  who  U  neotisanly  absent  from  the  ciiamber.    I 
am  informed  that  on  this  question  he  would  vote  "  yea."    If 
I  were  at  Uborty  to  vote.  I  should  vou  '  nay."    I  withhold 
my  vote. 
The  roll  call  was  eogietaded. 

Mr  HEBERT  (after  having  voted  In  the  amrraatlvo.  I 
have  a  general  pair  with  the  Senator  from  Illinois  IMr. 
Lawn),  who  if  present  would,  as  I  tmdersund.  vote  a^  I  have 
voted.    Therefore  I  shall  permit  my  vote  to  stand. 

I  desire  to  annoimce  the  general  pair  of  the  Senator  from 
Vermont  (Mr.  AustxkI  and  the  Senator  from  Virgima  [Mr. 
Glass  1.  I  do  not  know  how  the  Senator  from  Vermont 
would  vote  on  this  question. 

I  also  wish  to  announce  the  general  pair  of  the  Senator 
from  Delaware  tBdr.  HAsmesl  and  the  Senator  from  North 
Carolina  iMr.  Bailey  J.  I  do  not  kjx>w  how  the  Senator 
from  Delaware  would  vote  on  this  question. 

Mr.  K£NDRICK.  I  desire  to  announce  that  the  following 
Senators  are  nseSMarily  detamed  from  the  Senate  on  official 
business:  The  Senator  from  Illinois  iMr.  Le^ts).  the  Sena- 
tor fr^r.   Nevada   IMr.  PittmajiJ,  the  Senator  from  South 
Carol,    k     .Mr.   Smith  i.   the  Senator  from   North  CaroUivE 
'.Mr    Bailiy).  the  Senator  from  Virgima  [Mr.  Gl.\ssJ.  axKi 
the  Senator  from  New  York  IMr.  WackehI. 
The  legislative  clerk  recapitulated  the  vote. 
Mr  CLARK      \>:    Prcaldent.  how  am  I  recorded? 
The  VICE   r  rvi^^^IDENT.     As  voting  in  the  affirmative. 
Mr.  CLARK.     I  desire  to  change  my  vote  from  "  yea  "  to 

•  nay." 
The  roll  call  resulted— yeas  42.  nays  42,  as  follows; 

Tsafr— 42 


•emor 
I  vote 


■-1 


Aeburet 


BarUey 

Brattoa 
Brown 


DIeterich 

nil 

Duoy 

BrtcSaon 


Keodrtek 


Byrd 
Byiuee 


George 
Oore 
BaJTtH>a 
Hajroeu 


MeAdeo 

MeOUl 

UctUrj 

Ifurplir 


SlMppem 

Stepbene 

TbomM.  Okie. 

Thomas  Utah 

Ttaompaoo 

Tydlaas 

Vaxidexiberg 

V.  a.     _-, 


BsblaaoQ.  Ark. 


oii.y,  I  am  not  able  to  say. 


Senator  from  SouUi  Carolina  lmj.  r>YK« 


k:>j     ullc    yjLijjf 


11 


r.  .->  o 


CONGRESSIONAL  RKCORD— SENATE 


4833 


K.\YS    -42 


lUwhrnan 

Barbour 

Black 

Bone 

Borah 

C»pp«r 

Caraway 

Carry 

Clark 

Copeland 

Coetlgan 


rutting 

Dale 

Dickinson 

Frarter 

Goldsborougb 

Kale 

Hatncld 

Johnson 

Keen 

Keyes 

La  FoUette 


l,.^r.c 

S'.f'.-a.f 
N.f.y 
.-s    rrLS 
Nye 
Overton 


Pcha'.l 

bh'.p^lead 
J-li'.\vt>r 

Trammell 
Van  Nuys 

Wa\-ott 
WTieeler 
VVh.te 


Ir.d 


world  v.hy  these  other  e<;tabli.sh!-nonl^—f.,-r  oxan-.pur  cotton 
niill-^.  tlour  m.il-^,  or  other  ror.c-r::> — -Ah.uh  envuioy  lar;:e 
nui"!'.btr.<  of  n\(n.  should  VxOX  be  .i'^vvV(,^;;  t^-  Lavt"  tl:i'  pr.'.ile^'e 
of  borrowing  ir^  m  :h:s  ;i.st:!  ution. 

Mr.  RUS.'^EI.L      Tslr   Pre.'^ident .  'a  II  the  Senator  yield? 

Mr.  MrKELL.AR.     I  yield  to  the  S.  .•■ator. 


i.ne  -e<?>    r.a- 


rv 


NOT  verirtu 

I  >■•*".  s 


12 


Pittnian 

Wugiur 


On  this  que&lion  the  yeas  are  42. 
.i:r  votes  "  yea  ",  and  the  axnend- 


Austln  Davis 

Bailey  Glass 

Couxens  Ha«tmg8 

The  VICE  PKr  .-!:  )FNT 
the  nays  are  4J.  xi.i  Ci 
ment  is  agreed  to. 

Mr.  LONG.     Mr.  President,  a  point  of  order.  1 

The  VICE  PRESIDENT,     llie  S.nalcr  will  slate  it.  I 

Mr.  LONG.     Would  not  th.v  .i:r.endmenl  fail  on  a  tie  vote? 
The  VICE  PRESIDi  XT      It   would. 
Mr.   LONG.     The:,    tht-   Cliair    v.ould   not   have   any   vole, 

would  he? 

The  VICE  PRESIDEf.T      He  ha.,  one,  and  he  ha.s  already 

cast  it.     [Laughter.] 

The  queftion  is  on  agreeing  to  the  amendment  of  the 
Senator  from  Florida  IMr.  Ti  ammeli.  J.  as  amended. 

TV'    .iTTH  Tidment.  a?   .uneTided.  wa.s  agrot-d  to. 

M;.  M.KELLAR.  NT:  Pie.sidcnt.  I  oiler  the  amendir.ei.l 
Which  I  send  to  the  de.' k 

The  \  TTE  PPvFSin?;Nr      Tlie  amendment  will  be  .-stated 

The  CKiFF  CicRK  1'  i.''  pri  po.sed  10  insert,  at  the  proper 
place  In  Xl.r  b.ll.  the  following: 

Section  B  of  thr  i:  r  •.  -nirfiTn  rinan'-^  rorporntlon  A"*  »p- 
prored  January  22.  ;  ■'  "  .i-i.r-.Hini  by  iKJdin<<  aUcr  thr  wr'i* 
''agricultural  credit  <■'■  ■■  >■  ■••n  1:1  'hf  ri<^\iih  Une  or  t^nm  ^-^ - 
tlon  the  foUowin--  ■  ,  !  .  -r.  rf  r.r.ii.hrrl  lirlM...  fretr.  r-*  '-r 
unmanufacturi-i;  :..:*'■      ■^    H"-  pr-xiucis  ot  lUc  roll  or  t(rT'-»i 

rh.-  VU'E  PHF.M:j::NT,  The  qui-stion  la  on  aKrrclnK  to 
t;..   .(.;  .  :.,;::.'•:.'  >  f!.':(d  by  the  S^-nutor  from  Tenneh.see. 

M;  \l  KKLLAH  M:  President,  this  amendment  add-s 
to  the  li«t  of  tho>e  *hj  may  borrow  from  the  Recom^tru^- 
tion  Finance  Corporation,  and  I  want  to  read  the  addition 
that  it  will  make  if  a^zreed  to: 

Producers  of  I.:..--!.'*'!  ::i\.\c\cn  from  raw  or  umnanuf.taured 
materials,  the  products  .:   i;.e  s>oU  or  forest 

It  l.s  easily  seen  :ti^t  what  that  means.  It  will  allow  cer- 
tain companie-'^-Ti':  m.^tance.  cotton  mills,  flour  mills,  and 
other  concerns  wh...  h  produce  or  manufacture  articles  from 
raw  or  unmanuf.ie' ured  materials  the  products  of  the  soil 
or  forest to  oorrow  Irom  the  Reconstruction  Finance  Cor- 
poration. 

The  trutii  ^f  the  matter  Is  that  these  companies  can  no 
longer  bor:  w  :r.nney  nnder  our  Federal  Reserve  system  of 
banking.  Ihev  o:;^ht  to  be  permitted  to  do  so.  Tliey  will 
have  to  go  :r.'."  b..:ikr';ptcy  if  they  cannot,  thus  throwing 
out  of  cmplovment  thou.^ands  of  people  who  are  now  cm- 
ployed.     It  is  my  judFn.'Ht  that  the  borrowmg  powers  are 

too  restricted  now. 

If  we  allow  bank.«;.  tru>t  companies,  insurance  companies. 
and  other  companies,  many  of  which  employ  very  few 
people,  to  borrow  from  the  Reconstruction  Finance  Cor- 
poration, certainly  those  companies  which  employ  laborers, 
which  employ  thousands  of  people  all  the  time,  and  which 
will  no  doubt  go  into  b.mkruptcy  unless  they  are  able  to 
get  additional  money,  nut-ht  to  be  added  to  the  list. 

Mr.  BARKLEY.  Mr  President,  a  lot  of  those  to  whom 
the  Reconstruction  F.r... r.co  Corporation  have  leaned  money 
went  into  bank-ur'*  v   atter  they  got  the  money,  did  they 


Mr.  RUSSELL.  Tlie  Se:;ator  from  1 
truthfully  just  seated  tliat  business  enterp;-.:-e:-  i'  'V.i  iialure 
have  been  practA'ally  debanx-d  from  sett^m^  credit  Ir.-'ir.  the 
banks,  despite  the  h'^lv  ex'ended  to  the  b'-;'iks  by  the  Go'  - 
ernmcnt  and  ai;  the  relief  etT<^rt,s  which  have  been  n.ad- 
to  rnablp  the  banks  to  extend  .nore  credit. 

M:-,  McKELIAR.  Mr.  Pre.-iaent.  the  Se^.a^-'r  fro:-  Georeia 
IS  exac'ly  ncht.  Tliese  C'-^nrerris  have  been  barred  from 
obtuinm-  any  cred.t  Ircm  the  bank-,  Th-y  are  m  the 
hardest  kind  ^^f  circum'^iunces.  They  keep  more  people  em- 
ployed than   aii  the^e   ccmt:'anies  which  h3\-e   been   f.i\cred 


nof 

Mr     !A\!-;.KI-KY 
Mr.    M.KELLAil 


heretofore    ar-.d 
them  the  ri.^iiit 

C.:rporat:on 

Mr      HUSSEI-L 
fur* li'  r'' 

^!r    M^  KEI  EAR 


and  insurance  companies  and  others  have  gone  into  bank- 


ruptcy. 


lem   no 


doubt  have,  but  if  it 


IS  n '-''// 


"der  to  k-,>ep  thi-m   c^in;;''  we  niU'-t    pivc 
)  bnrrcw  frcm  the  Reconstruction  Finance 


Not   the.s-e. 
N.'     b'.it   others. 
1   do  not   kno'A-  to  what  extent   banks 


Mr.    President,    will    the    Senator    yi..ld 


>'H 


-SEI.E.     The  Set. at. •^r  from  Tenn"s<^'~e  migh*   also 


point  out  that  ii  something  ai 


-   »-*  rr-      *   H  ■ 


line 


ot  do:v.'  there 


will  be  m  market  for  farm,  products  m  this  cour.try. 

Mr,  MfKELLAR.     It  is  ■e'^-  hard  to  see  how  there  will  be. 
I  thi'ik  'he  Senator  is  ex.ictiy  ii,.:ht, 

Mr   TYUING.'^      Mr   President,  did  I  understand  th^  Srn- 


a'or  '^ 


to 


lend  mor.ev  to  b.-.nMs  .md  to  tru.st  companies  and  to  m.or'- 
gage  companies  and  t  ;  m:  urance  companies,  which  cio  not 
employ  a  great    numb*-r  of   people,  I  see  no  reason  m   Uie 


that 


Ih.ev  (■  v.jirl  b'irrow  some  va' 


■v  from 


the  f  l.vcrnment  lor  'Lev,'  pi  mt  -  \h>  y  vouki  '/'>  into  btnk- 
rup'cv  "^ 

Mr  M.  KELI  AR  I  ^av  th..-,.  they  !,.iv»'  not  'he  nv.ney 
with  v.>'.;rh  to  r-;l,t,nue  .!:  bU.Mfie  ,,  and,  O'f  fou;-!-,  ;'  )•-  JU'-t 
a  qu":tion  of  t::i,e  whru  they  mu..l  f.ill  A  they  do  not  h.i'. i; 
the  money  v,  :th  v.h.'h  t  >  c  Ji*Ju-t  their  ^JUMn«•^^.. 

M-'-,  T^':)INC;.M  V/.'heut  taH.n«  trie  pt-i'JO  to  'he  Jtrna- 
tor'.';  amendment  v\  ■  \ic  IcndiiiK  ntjt  our  own  money  but  the 
taxsxiyers'  money,  ar.d  it  ocur.s  to  me  that  if  a  concern  .s 
likdy  to  go  into  biinkiuptey  at  all,  we  had  betU-r  not  lend  it 
any  money. 

Mr.  McKELLAR.  Mr.  President,  that  would  be  true  of  the 
banks  and  the  trust  companies  and  the  mortgage  companiea 
and  otlicr  comipaiues  to  which  we  are  now  lending  money. 

Mr.  ADAMS      Mr.  President.  wJl  the  Senator  yield? 

Mr.  McKELLAR.     I  y.eld 

Mr.  .A.DAMS.  I  wanted  to  inquire  whether  the  Senator's 
amendment  is  not  broad  enough  practically  to  cover  every 
manufartunng  plant  m  the  couniry. 

Mr,  McKELLAR.     I  think  not. 

Mr.  ADAMS.     What  would  be  excluded'' 

Ml-.  McKELLAR.  I  have  not  examined  as  to  the  several 
companies  which  have  been  excluded. 

Mr.  LA  FOLLETTE.  Mr.  Prei.ident.  I  make  the  point  of 
order  that  the  Senate  is  not  m  order,  and  that  we  cannot 
liear  what  is  going  on. 

The  VICE  PRESIDENT,  llic  point  ol  order  is  well  taken. 
Senat^.rs  de.^lrmg  to  have  conferences  will  please  retire  from 
the  Chambor, 

Mr.  McKELLAR.  Mr,  President.  I  do  not  want  to  take 
up^he  ti!r.e  of  the  Senate.  It  seems  to  me  that  th-s  addi- 
tion to  the  Reconstruction  Finance  Corporation's  powers 
-huuld  be  p-rm.-ted.  The  Ican^.  must  be  well  collateralled. 
That  Corp-rati'n  cannot  lend  mcney  to  these  rcmpanies 
unless  they  have  gujc  security  to  offer.  I^irre  w.ll  be  no 
questicn  of  security,  but  where  a  company  cl  tlie  kind  mcn- 
t'oned  here  I'a-  jr.wp.-r  security  it  ouf^-ht  to  h.tve  the  right  in 
time^hke  these,  when  it  cannot  ret  the  mon.n-  from  the 
I  banks  to  go  b(  :r.re  the  R-co-istruct.on  Finance  Corporation 
I  and  obtain  :ne  money.     So  I  a.-k  the  Senate  to  agree  to  tne 

amendment.  ,  ,^  . 

Mr,  President,  will  th';  Stnal.;r  y:eld  to 


Mr.  JOHNSON, 
me'' 

Mr    M.KELLAR. 

was    u:ip',J^S:bie    t_ 


I  y>ld. 


elv  ffT  inf-'mation.  because  it 
Jl^w    the    d.-Uat,e   on   thaii   Side    ol    the 


00 


nr\\^nT>\?QQir\\^  AT     PFrnpn ^VV  ATF, 


1835 


M..    * 


w     .4.  ^ 


.s>   m;«r«Mea  ib  |  fv>""-^"r 


BAjrOan 


Boblaann.  Ark. 
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_  «  ibort  Urn*  KO.    For  ItwUmm^  the  amendment 

m^iiifit—  that  Icrnns  may  be  made  to  producers  of  finished 
articles  from  raw  or  unmanufactured  material*  or  prodiicta 
of  the  aoU  or  forests.    What  has  the  Senator  In  mind? 

Mr.  McKELLAR.  Any  article;  for  Initanrw,  manufactures 
from  cotton,  manufactures  from  grain,  manufactures  from 
fruit«.  and  other  oMUUifacturw  which  are  from  the  forests 
or  from  the  loU.    XI  Ineludes  an  such  arUdcs. 

Mr.  riMldCffit.  I  ask  tliat  the  amendment  be  agreed  to. 

Mr.  BYRNES.  Mr.  Prwirtent.  I  desire  to  make  a  point  of 
oevkr  acainct  the  amemtawot.  Notice  was  Riven  by  the  8en- 
tttor  of  his  intention  to  move  to  suspend  the  rules. 

The  VICE  PRESIDENT.  The  Chair  undersUnds  tiM  SMi- 
ator  from  TciiiM—rr  has  given  notice  of  intention  to  maks  a 
OMtioo  to  rutyMl  the  rules. 

Mr   McKELLAR.     Mr   President.  I  make  the  motion  now. 

TiM  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tht  motion  to  suspend  rule  XVI  and  proceed  to  consider  the 
aOMlkbnent  ofTered  by  the  Senator  from  Teimesaee. 

Mr.  BYRNBB.  Mr.  President.  I  desire  to  be  heard  on  this 
BoCloo.  The  Seoate  should  understaiMi  what  would  be  the 
effect  of  the  amendment  now  offered  by  the  Senaior  from 


of  what  psrtlealar  problem  may  be  In  the  mind 
of  the  Senator  from  Tennessee  the  language  of  the  amend- 
BMSt  IS  that  the  ReooQStiuctkm  Finance  Corporation  shall 
iMve  the  power  to  lend  money  to  producers  of  finished  arti- 
cles from  raw  or  unmanufactured  materials  or  products  of 
the  soil  or  forests,  so  that  it  means  that,  as  to  a  manufac- 
turer producing  anything,  he  wiH  have  the  power  to  borrow 
from  the  Reconstruction  Finance  Corporation. 

Mr.  WALSH  Such  as  furniture,  cotton  textiles,  and  wool 
textiles? 

Mr.  BYRNES  The  packers,  and  those  producing  manu- 
factures from  raw  materials,  like  the  United  States  Steel 
Co .  the  Bethlehem  Steel  Co..  and  similar  organizations. 

Mr.  WALSH.  IT  this  amendment  should  be  adopted,  we 
might  as  well  close  the  banks  and  turn  the  United  States 
Oovirn •    "to  a  big  bank. 

Mr.  I'.  o     It  means  nothing  else.     Before  the  Com- 

mittee on  Banking  and  Currency  amendments  are  pending 
which  seek  to  do  -^  .'  '^  proposed  here.  It  Is  proposed  to 
hare  the  Reconst;  .  .  Finance  Corporation  authorized  to 
lend  money  to  States,  counties,  and  cities,  to  finance  all  of 
the  <|enomlnntlonal  colleges  of  the  country,  to  finance  the 
potadi  mllMf  of  the  West,  the  cotton  mills  of  the  South. 
the  packers,  and  all  other  manufactxirers  of  any  commodity. 
If  we  do  that,  we  mn  i  ^  'i  realize  that  It  means  that  it 
wiU  take  $30,000,000  i 

Mr.  TYDINOS.     That  would  not  start  tt. 

Mr.  BYRNES.  The  Senator  from  Marylazul  says  that 
would  not  start  It.  If  we  should  do  that,  surety  there  would 
come  a  day  of  reckoning.  As  long  as  the  Christmas  tree 
located  down  ihe  Avenue  bas  been  opened  to  railroads,  banks 
and  trust  companies.  Members  of  the  Seiuite  have  declared 
that  It  was  hopeless  to  expect  the  collection  of  the  amounts 
loaned  i^-  '^re  we  made  a  m.  >-.  :  passing  the  Recon- 
etnictlt;.  F.iiAnce  Corporation  A.  ..  1  a^:\i  to  know  whether 
the  Senate  Is  going  to  say  that  because  a  man  Is  a  manu- 
facturer he  .shall  t)e  given  the  nght  to  come  to  the  Recon- 
struction Finance  Corporation  and  borrow  directly.  If  he 
happens  to  t)e  In  some  other  boabMss.  that  right  is  to  be 
denied  him.  Some  of  the  people  are  to  be  taxed  In  onler 
that  we  may  lend  money  to  manufacturers  of  various  com- 


Mr.  VANDENBERQ.  Mr.  President.  I  inquire  of  the  Sen- 
fa*  T^hether  tins  would  Include  loans  to  manufacturers  of 
c  si  Jon -camp  toilet  kits? 

Mr.  BYRNES.  I  do  not  know  whether  the  Senator  has 
hmck  manufacturlnf  kits  or  whether  h*  is  interested  In  that. 
bat  tike  amendment  would  include  the  manufactxirer  of  any 
commodity. 

Mr.  McKILLAR.  Mr.  Preeklent.  will  the  Senator  yield 
to  me? 

Mr.  BYRNES.    I  yield. 


Mr.  McBSnXAR.  The  Senator  says  we  would  be  hclpmg 
the  manufacturer,  that  we  would  be  taking  his  part,  that 
we  would  be  teglslating  In  his  favor.  Is  not  the  same  argu- 
ment to  be  made  against  those  to  whom  we  are  lending 
now?  We  axe  lending  to  banks,  we  are  lending  to  tru--t  com- 
panies, we  arc  lending  to  mortgage  companies,  we  arc  lend- 
ing to  Insiirance  companies;  and  if  so.  why  not  treat  all 
alike?  Why  not  treat  the  business  world  in  exactly  the 
same  way  In  which  insurance  companies  and  the  banking 
world  are  treated?  Why  should  we  make  fish  of  one  and 
fowl  of  another?  I  should  like  to  hear  what  the  Senator 
has  to  sav  about  that.  ^^ 

Mr  BYRNES.  If  the  Senator  from  Tennessee  will  ever 
flnbh.  he  will  hear  what  the  Senator  from  South  Carolina 
has  to  say  about  that. 

The  Senator  from  South  Carolina  believes  that  it  was  a 
mL-sUke  ever  to  enter  into  that  activity,  but  because  we 
made  a  mistake  of  authorizing  loans  to  railroads  and  banks 
and  trust  nrmpr"*^  is  no  reason  why  now  we  should  say 
that  we  will  fo  farther  and  make  the  mistake  of  lending  to 
all  the  manufacturers  of  the  country.  When  the  Senator 
from  Teimessee  sajs  It  Is  not  to  help  the  manufacturers.  I 
reply  that  whenever  yoa  lend  money  to  me.  you  are  helping 
me.  and  whenever  you  lend  money  to  any  man  you  help  him. 
Whenever  you  tax  an  American  citizen  in  order  that  you 
may  be  able  to  lend  money  to  another  American  citizen. 
that  first  citizen  must  go  out  and  work  and  labor  and  come 
and  give  of  that  money  earned  by  his  thought  and  his 
energy,  so  that  it  may  be  loaned  to  another  man. 

The  Senator  would  have  us  provide  that  the  Recon-^truc- 
tlon  Finance  Corporation  shall  be  authorized  to  lend  to  every 
corporation.  Individual,  or  partnership  in  the  United  SUtes 
of  America,  and  if  we  did  that  and  eetabHihed  a  bank  here, 
certainly  we  would  have  to  close  all  the  banks  of  the  coun- 
try. It  would  be  the  end  of  any  attempt  to  have  a  banking 
system,  and  it  »ould  put  the  Government  into  the  business 
of  lending  money  from  Washington  over  all  this  Nation, 
with  Its  48  States  and  Its  130.000,000  people,  with  absolutely 
no  chance  of  its  being  done  In  a  bostnesslike  way. 

I  hope  the  motion  to  suspend  the  rules  will  not  prevail. 

Mr  McKELLAR.  Mr.  President,  Just  cme  word  In  reply. 
The  Senator  says  that  we  would  do  away  with  the  banking 
business  if  we  adopted  my  amendment.  If  we  destroy  the 
manufactnxteg  Interests  of  this  country,  especially  those 
which  mannfacture  articles  from  the  soil,  the  banlcs  will 
be  out  of  business  anyway.  Why  should  we  legislate  here 
for  the  banks?  The  Senator  from  South  Carolina  voted 
for  the  Reconstruction  Finance  Corporation  Act  when  it 
was  passed.  Why  should  we  legislate  for  the  banks  and 
trust  companies  and  raihtMUli.  and  not  lend  money  to  others 
In  a  like  situation?  I  do  not  think  we  ought  to  make  fish 
of  one  and  fowl  of  the  other,  and  I  sincerely  hope  that 
the  rules  may  be  suspended. 

The  VICE  PRESIDENT.  The  question  Is  on  suspending 
the  rules  and  proceeding  to  the  consideration  of  the  amend- 
ment OfTered  by  the  Senator  from  Tennessee  N'-  McKellarI. 
[Putting  the  question]  Two  thirds  of  the  bcz.<i;  .rs  present 
not  having  voted  to  suspend  the  rules,  the  motion  Is 
rejected. 

Mr  WHSSLSR.  Mr.  President.  I  send  to  the  desk  an 
amendment,  and  aek  that  it  be  read  by  the  clerk. 

The  VICE  PRESIDEINT.  The  clerk  will  report  the 
amendment  for  the  information  of  the  Senate. 

Ttkt  Cmxr  Clsix.  On  page  10,  after  line  17,  to  insert 
the  following: 

That  the  Clrll  Srrvlr*  ObBHtfHkm  shall  b«  •mpowvrvd  to  tn- 
Tcstlgate  and  ooncUUt«  tftSiemess  b«t«*«n  unployMs  and  their 
roperton  in  any  at  the  OovcnuBSBl  aepartOMBta  or  Independent 
aatabltahmcnta.  and  to  aet  up  machinery  within  or  witi^oijt  tha 
departments  and  independent  eatabllahmenta  for  that  purpose. 
To  facilitate  action.  th«  head  of  aach  department  or  independent 
•atabliahmcnt  ahall.  if  requested  by  the  ClvU  Service  OoeualsslflB* 
aet  up  a  bo*rd  to  make  preUmlnJary  hearin^t  and  adjustnenta. 
The  OommlMlon  shaU  have  final  power  to  enforce  Its  drcUiona 
In  every  department  and  Independent  ettabluhment  of  the  Oot- 
Miunent  and  there  ahall  be  ao  sppeal  except  to  the  President 
of  the  United  Statee.  To  carry  out  the  provtelons  of  thi«  act 
the  CitU  Service  ComsLUalou  ahall  be  eaapowered  to  appomt  a 


employ   a   g:tat    i:LLa;t>r  ol    people,  i  see  uu  ic.»^i 


1 
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if    $6  OOC    poT    ar.num.    who    shall    have 
s.  r-.  ;re    :n    l.'if    Federal    chiSbitied    c;vll 


liaison   olDcer    nr    a    •^i:;. 
had   at   least    i  .^    Mar- 
service. 

Mr.  WliKKI  VM  M:  President,  I  will  stiite  briefly  the 
purp'S''  I'-  tr.-'  .i:::f>:.(ir..' i;t.  Uiidrr  the  provisions  of  the 
EcoiiiiK.y  Act  •.l:L-..--a:.ci-  ;  ein[V-  '-"f-?  \\ho  have  beer,  m  the 
Government  service  tur  a  Unu;  period  cl  time  will  be  laid 
off.  In  some  instance-  n\»ve  inju-stice  will  undoubtedly  be 
done.  Tlie  amendmpn;  prov.de.s  when  ruch  wholesale  laying' 
off  of  employees  t.tk' -  pi  ue  by  rea.'-on  ol  the  program  under 
the  Economy  Act  :\i\  eir.p^nce  who  is  unju.'^tly  laid  otT  shall 
have  thf  opportunity  to  i.-i\e  Ins  ca.se  heard  and  to  have  a:^. 
appeal.  I;  v.  ill  not  cast  ihe  Government  anything  except 
•6  000  that  will  bf  pa;d  to  the  hai.'-on  officer,  who  will  be 
.vome  prr-^c  :.  wn..  ha.-  t>en  m  the  Government  service  lor  a 

lony  tinu 

I  appreciate.  Mr  Prt'-iucnt.  tliat  the  amendment  is  sub- 
ject :-  a  piiint  ot  urdt-r.  but  I  was  going  to  ask  unanimous 
con.st  i.t  liiat  a  be  taken  up  at  this  t.m.e.  for  the  reason  that 
it  is  exii fri;r.^:;y  .n:!X)riant  that  such  employees  as  are  about 
to  b*'  laiG  I  !!  'o''  i:.\  to  an  cipp<.)rt  unity  to  appeal  their  cases 
and  have  a  l;e.ii:nK  up(  n  theni.  My  understanding  is  that 
thi.-  .in;'-!id:ii<'nt  has  tH*en  worked  cut  by  the  Civil  Service 
Commiv-^ioii  it.s«'i:  I  am  likewise  informed  that  it  has  the 
approval  of  the  Director  of  the  Budget  and  also  has  the 
approval  of  all  the  employees  of  the  Government. 

Mr  LONG  Mr  President.  I  am  sorry  the  Senator  has 
stau'd  that  Lhii  amendment  has  the  approval  of  the  Director 
of  tl.f  Budget       What  i;,  wrong  with  it? 

Mr  WHEia.EH  It  not  only  has  the  approval  of  the 
Direr'tor  m  thr  HudKel  bui  it  likev>  ise  has  the  approval  of 
the  .  inri'vefs  of  the  Government  and  their  representatives. 
and  It  h.a-  ihr  app:>'\al,  ao  I  understand,  of  the  Civil  Service 
Comm:s.-;on  .'..-.eif 

M:     M,  K.LLL.^H       Mr     Pre.Mdent.    will    the   Senator    from 

Montar..i  y.v'.c.  :o  ::;e" 

The  }>HESII)I.NG  OhT'ICER  Mr.  Bs.^TTON  in  the  chair'. 
Does  ih.    St:.at>'r   t:>:n  Montana  y.'-ld  to  the  Senator  !rom 

Termesree? 

Mr.  WHEELPH       I    v;cki. 

Mr  M.  KKL-P.M-:  W-.ild  it  m-t  be  probable  that  under 
this  amendment  enip.>  v,v>  wculd  be  put  into  the  various 
governmental  agencie.^  v^iucli  have  been  recently  established 
to  the  exclusion  of  others  who  n:ihht  be  employed':' 

Mr.     WHK}-I..^.H      No;     tliat     is     not     my     understand. n:.t 

at  all.  ^  ,     r.     . 

Mr.  McKELLAlv.     \V..uld   not   tliat   be  the   natural   c..c 

of  the  amendment? 

Mr   WHEELER.     I  do  not  think  so. 

Mr.  McKELL.\R.  If  those  employees  have  th^  nght  to 
appeal,    they    would   simply    bt-    tian.ferrcd   to   some    other 

department. 

Mr  WHEELER.  T  do  not  tlnnk  that  wouia  b-  -ne  effect 
of  It  at  all.  I  thir.i  .'-  'A-u-d  simply  have  elTect  :n  cases 
where  mistakes  may  be  made  At  the  present  time  when  a 
department  makes  a  mistake  and  lays  otT  an  employee  who 
is  entitled  to  be  kept  on  th-  roll  he  l.a.~.  no  right  wha'sorv,  r 
of  appeal.  This  amendment,  if  adc  ptrd,  would  simply  rio- 
vide  for  the  right  of  appeal  :n  :n.-tances  of  that  kma,  and 

that  kind  only. 

Mr.  B'  'NK  -r.-.l  ^Tr    BVP.NES  addressed  the  Chair 


kind  should  be  referred  to  the  Civi!  Service  Committee,  so 
th.at  It  miKht  be  caretullv  studied.  I  gather,  Irom  a  hasty 
readme  of  the  amendment  that  it  prt;po.Nes  to  .set  up  an 
arbitration  board  m  each  d-'partmeni  and  to  t:ive  the  Ci\d 
.^ersicp  Commission  the  right  to  pro\-ide  machinery  to  settle 
dir!icn;::es  b--'-.vetn  the  departments  ..nd  their  emplovte>.  I 
>hai:  ha\-e  'o  make  the  ponit  -d  order  auamst  the  amend - 
mt  nt. 

The  PRESIDING  OFTICER.     In  the  opinion  of  the  Chair. 
the  point  of  order  is  wei:  :.iken,  and  is  sustaiir-d. 

^T-  T^'DINGS.  Mr.  President,  the  Senator  from  Georgia 
Mr.  Geokgh;  .md  I  hr.vo  each  ofTered  an  amendm.ent  which 
IS  practically  the  .-ume  m  pur\-iew.  The  other  day  I  hied  a 
mMt:on  to  .-^"u.^pend  the  rule  m  order  that  the  amendnn-nt 
mu'iit  be  considered:  but  I  understand  the  chairman  of  tlic 
con.nnttee  in  rhai^e  cf  'he  bill  has  no  objection  to  the 
am-ndment  It  wdi  be  recalled  that  soldiers  who  ha\e 
been  wounded  m  actual  combat  with  an  enemy,  thourh  not 
in  war,  as  ;n  fi^litint;  the  Mor>>s,  under  a  strict  construction 
of  the  law  cannot  recen.e  hospital  treatment,  which  is  ac- 
corded to  other  \ett'r;ins  who  have  been  injured  m  line  of 
duty  :n  war  It  is  to  correct  that  situation  that  the  amend- 
ment IS  dravvn.  and  I  ii ::pe  th*»  chairman  of  the  committee 
will  accept   it, 

Mr    BYRNES      Mr    Prc^iden* 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Marvland  yield  to  the  .Senator  Irom  South  Caioliiia'' 

Mr    'n'DINGS      I  y.eld 

Mr  BYRNES  When  Xh^  amend.nien'  was  cfferfd  a  few 
davs  ago,  I  said  I  had  no  ob.iection  to  it,  and  I  have  no  ob- 
jci  :  .or.  to  it   now 

Mr.  T\'DI.NGS      I   .'end  'hr^  amendmicnt   to  the  dt  sk   and 

:r.n\  f  Us  adoptif^n 

TTie  PRESIDING  OFPTCER      The  Smaicr  frun.i  Marvland 

'  T"-'^  an  amendmeiit    -Ahiirh  will  be  ir-ad 

Tlie   I.EGisLATiNF   Ci.EKK      On   page   47,   lino    10,   after   the 

word  ■•  amended  •,  it  >  piopospd  to  .n.-ert  the  following: 
1       Provided    furthc.  T>::U    :n   addiucr^   l-   the   jK-n.;.  !.s   pr.^vulr-.:    .•; 

this  title  the  Administrator  cf  Voter. .:-<  ,\"  .  .--s  ;-  ■■;■'"■'  '''■'.  . ' .;.' 
I  ized  under  such  limitation."  r,«  ^inv  -  :  —r:   :.^d  -v      ^,  F,c~^uc  ,. 

and  within  the  limits     f  f-x, -' -.r..'   Vp?era::s    .^dmini.-tranrn    ._!.<■,.,- 

ties,   to   furnish   to  nitn   a.s,  li..rt;rd    t-s  in   U.e   Arniv,   N^n;.     Nii.r.n-; 

Corps  or  Coast  Guard  for  di.-..b.::- it-s  r.cu.Tfd  •.;.  ..i.c  f  co..  .^  .o.u 
.  to  veterans  of  any  war.  includ.n-  '.l.'-  Boxrr  r-  >-.' .  .  •.  r.,  ^  .,' 
I  Philippine  insurrection,  domiciliary  care  whc'e  they  are  --..f  r:r.- 
'  with  permanent  disabilities,  tuberculosis,  or  neurnpf-vM..'r.L    n..- 

ments,  and  medical  and  hospital  treatment  for  disc.ihcs  or  u-.jur:cs. 

Mr.  GEORGE.     Mr,  Prf^sident    mav  T  sav   that  ihe  addi- 

(f  ix'a.'c-tinie   \"f'rr.in5.   as  explained 


th.e 


■nilair'ation  i.-  i" 
President  under 
-■''■'■    that 


.jt    a 
the 


The 


\'\ 


i.r.: 


::piNci    CiFFICER.     The   Chair   rccot'ni/cs    tlie 

Senato:    ':-<  '■'■'■■  Wa  hmgtnn. 

Mr    ^'-    NF      I  desire  to  call  up  at  this  time 

Mr    \\L  Ki::-L.-\H,     I    think    we    should    first    act    on    the 

amendA'i  •   '  T'Ted  bv  tlic  .Senator  from  Montana, 

The    PRE.SIUING    OFFICER.     There    is    an    amendment 

pendiTi- 

Mr    HYr.NFS      Mr    President 

The  PRESIDING  OFFICER  The  Chair  recognizes  th- 
Senab  :    :•    :n  ■-   u'h  Carol.na, 

Mr  BYRNES  I  re.r(t  that  I  .shall  have  to  make  a  point 
of  oro*:  ...:ainst  the  .m^ndment  offered  by  the  S^'jator 
from  Montana  Mr  WurErEr,].  The  Senator  presented  the 
amendment  to  n:-  a  few  moments  a?o,  1  have  not  been  able 
to  read  it  carefully  and  to  und'Tsrand  ad^quatelv  what  .. 
proposes  to  do.     I  really  th.nk  thai  an  amendment  cf  ur,s 


tion  of  the  admiss 

by  the  Senator  from  Maivland, 
I  matter  within  the  discretion  ot 
!  Economy  Act.  The  President  could  not  unde 
!  authorize  such  hospitali7-ation,  Th:s  amendment  .f  adopted, 
1  will,  of  course,  change  the  ba>^ic  law  so  that  the  Pre^de:;: 
'  may    admit    peace-time    battle-wounded    \etorans    into    a 

ho.'-pital, 

Tlie   PRESIDING  OFFICER,     The   ou-^tion    is   on   aere-- 
I  ing    to     'he     amendment    otlered     by     tli-     Sf  nator     irom 

'  Maryland, 

The  nmendme:.!    wa-  'U-irc'ed  to. 
I       M'-'    DTFTF^RICH.     Mr,    President,    I    desire    to    cfler    an 
'  arn'Midment    which    I    tiiink    is    agreeable    t  j    the    chairman 

of  *lie  committee.  It  provides  that  a  p  .-r'lon  ol  the  iippro- 
I  priation  <  ar:ied  :n  this  bii!  may  oe  useu  io  pay  the  ex- 
'  pen:rs  of  patients  who  are  housed  m  hospitals  beloiife.ng  to 

ihc  Sta-- 


T">i 


V 


PRESIDING   OF?iCER      The    Bona. or   from    Illuiols 
ofRr-  -m  amendment,  which  will  be  sta'ed, 

"The  CMir-  r:  fvk  On  patT  44,  hn-  H  it  ;s  proijo.d  'o 
6t---e  o-it  ■  $85  J7;^000  '■  arid  lo  m.sei!  '  $83.1'73,000:  Pre- 
i-dcd  Thw.t  net  t,  exrced  .$1000,000  td  ih;.-  uinoun'  may  b- 
j^,^,.,,  /,.  ;>a-. merits  'o  State  m^i  itiii  lons  cai-.ng  for  and 
'^vi'"^\:-.ur  \*''ru.:i^  'o.tTenng  from  nrurojii^  vchiat !  ic  au- 
inent-   'wi:on  Icimd  to  be  to  the  best   iniore.-t  (d  the   I'n.tcd 

bt.ate;.  ■■  .  !  .         r 

Mr     BYRNES,      I    have    exaiiunea    th;s    amendment.       I 

have'  i'--p,rned  that  there  arc  a   num.ber  ff  men  who  ar^   ..-i 

^'.^^.,,    ::'..  :.;ut.tii-,'-:,   and  under   ih^   amendment,   .1   adopted, 


.^.;^i 
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ttat  I^Merans'  Adminirtratlon  will  have  the  authority,  if  It 
dMOH  It  to  be  wiae.  to  send  a  suHering  veteran  to  an  tnstitu- 
Uon  of  the  State.    I  have  no  objection  to  the  axnen<imeDt. 

Tlie  FHMKDSMIQ  OFFICER.  The  quesion  is  on  a<reein< 
to  the  aowBABMnt  offered  by  the  Senator  fxom  Illinois. 

TIM  UMMkncnt  wma  asreed  to. 

Mr.  H'lEJWRH.  Mr.  President.  I  now  move  to  reconsider 
the  vote  had  upon  May  31  by  which  the  Senate  disagreed 
to  the  cotiuBlttee  unencknent  on  pace  53.  and  lines  I  and 
2.  page  54  of  the  blU. 

Mr.  WALSH      What   la  the  nature  of  that  amendment? 

Mr.  COPKLAND.     Mr    Pift^Mlt 

\  Mr.  STSIWER.  The  amendment  reported  by  the  com- 
mittee piopoeed  to  strike  out  the  provision  permitting  the 
President  to  cancel  or  modify  certain  contracts  which  are 
dMtaMd  ta  th*t  aecUoo. 

Mr:  COfKLAMD.    Mr.  Prwklent,  I  n«tat  the  absence  of 

a  quonim.  ^    . 

Th«  PRE8IDINO  OFFICER.  The  Senator  from  New  York 
"lieeU  the  abeence  of  a  quorum.    The  clerk  will  call  the 

roU. 

The  teftateUve  clerk  called  the  roll,  and  the  following 
amalara  anewered  to  their  names: 


Antturwt 
B«ctun*n 

BMDkllM4 

Barbour 
Itarktey 


Costtg%n 
Cutung 

Dlefclnam 


EnckjH>a 


Br«ttoo 
Brown 


Ooi<Uborouah 
Oor* 


C»pp«T 

C»r«T 
CUrk 
Coooaliy 


RarrtMMi 
Ha^tlncs 
Batfield 


Ki>ndrtck 


La  ^T>ll*tte 
Lonersaa 
Long 
McAdOO 
M  '  nrrmn 

M    ■      .1 

.>.!  /^tllar 

McNary 

MetcaU 

Murphy 

Necly 

KocTla 

Hye 

Ovrrton 

Pstterson 


Robtn«oD.  Ind. 

BuMftU 

Srhall 

Sbepp*rd 

SKI  pa  tr  Ad 

Stelwer 

Stephens 

ThotoM*.  OklA. 

Ttiomaa.  XJtMii 

Tboopaon 


TtamiBsU 

TydlngB 

Vandenberg 

Van  Nun 

Walcott 

Walab 

Wheeler 

Wblte 


BMd 
ReTTK>lda 
Hobiiuon.  Ark. 


PRESIDING  OFFICER.     Eighty-flve  Senators  having 

BiMwered  to  their  names,  a  quorum  us  present  The  question 
recurs  on  the  motion  of  the  Senator  from  Oregon  [Mr. 
Stkiwu  1  to  reconsider  the  vote  whereby  the  amendment 
liKlicated  by  him  was  agreed  to. 

Mr  McKELLAR  Mr.  President.  I  move  to  lay  the  motion 
of  the  Senator  from  Oregon  on  the  table. 

Mr.  COPKLAND.  Mr.  President,  is  this  question  debat- 
able? 

The  i  i:i:^il);N' .  kmcer.  It  ts  not.  The  question 
Bieurs  on  the  motion  of  the  Senator  from  Tennessee. 

Mr.  OOFKLANT  \r-  President.  I  ask  the  Senator  from 
Ttnneesee  not  :-.  ;  ._i''  the  motion  in  order  that  an  oppor- 
tunity may  be  afforded  further  to  erplain  this  matter. 

Mr  McKELXAR  Mr  President,  we  have  debated  this 
^OBStion  heretofore,  and  it  seems  to  me  that  it  has  been 
MIy  discussed  In  every  way:  it  has  been  voted  upon;  and  It 
ought  to  remain  as  it  is.     

The  PRESIDING  OFFICER.  The  question  recurs  upon 
the  motion  of  the  Senator  from  TenneMee  to  lay  on  the 
table  th     •     ';on  of  the  Senator  from  Oregon. 

Mr    ^>  I  Li  .VER.     I  ask  for  the  yeas  and  nays. 

Tb*"  vf*a.s  and  nays  were  orde.-ed. 
I;    Ht  M       Mr.  President,  a  parUamoxtary  inquiry. 

-DING  OFFICER.    The  Senator  will  sUte  it. 

\l:  ik).\r:  A  vote  In  the  affirmative  is  a  vote  to  table 
the  motion  of  the  Senator  from  Oregon,  is  it  not^ 

The  PRE5TI>rvo  OFFICER.  That  is  correct.  The  clerk 
Wffl  ra;:  -A.'' 

:^'-  .r .  .    a      •    clerk  proceeded  to  call  the  roll. 

SI  HPHrKI  when  his  name  was  called*.  On  this  Tote 
i  ;,...►■  i  ;i:i.r  With  the  Senator  from  llhnols  IMr.  Lswisl. 
I  do  not  know  hi  v  r.r  vould  vote  if  preaent.  If  permitted  to 
votf«    :    :■■    .'  ■  ■  '     ■ 

M:      r  \  n  b;;..^      N       >.:.:.  his   r..i;:.f    ■».  i.s    called'        M.-'ting 


uxiinfonBad  how  the  Junior  Senator  from  New  York  [Mr, 
Wacneii  I  would  vote  if  present.  If  I  were  permitted  to  vote. 
I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  HEBERT.     I  wish  to  announce  the  following 

pairs; 

The  Senator  from  Vermont  IMr.  AttstikI  with  the  Senator 

from  Virginia  (Mr.  Glass  I:  and 

The  SMiator  from  Delaware  [Mr.  Hastiiigs]  with  the  Sen- 
ator from  Wdrth  Caroli.ia  [Mr.  BAn.«Y). 

I  am  Informed  that  the  Senator  from  Vermont  (Mr.  AtJS- 
TWl  and  the  Senator  from  Delaware  (Mr.  Hastiwcs]  if  pres- 
ent would  vote  ••  nay  "  on  this  question. 

Mr.  PATTERSON.  I  am  informed  by  the  senior  Senator 
from  New  York  (Mr.  Coeci-AirDl  that  his  colleague  the  juiuor 
Senator  from  New  York  IMr  Wagner)  would  vote  as  I  m- 
tend  to  vote.    Therefore  I  feel  free  to  vote.     I  vote  "  nay." 

Mr  GLASS  I  have  a  general  pair  with  the  Junior  fix- 
ator from  Vermont  [Mr.  AustimI.  who  is  necessarily  absent. 
In  his  absence  I  withhold  my  vote.  If  permitted  to  vote. 
I  should  vote  ••  yea." 

Mr.  ASHIRST.  My  colleague  the  Junior  Seriitor  from 
Arizona  (Mr  Haydcn)  is  detained  from  the  Chamber  on 
other  official  business. 

Mr  KENDRICK.  I  wish  to  announce  that  the  Senator 
from  Kentucky  (Mr.  Logan  1  has  a  general  pair  with  the 
Senator  from  Penn.sylvania   (Mr    Davis]. 

I  also  wish  to  announce  that  the  following-named  Sen- 
ators are  necessarily  absent  on  official  iMMioeas:  Mr.  B.mley, 
Mr.  Dn-L.  Mr.  Lewis,  Mr  Logan.  Mr.  PirritAit,  Mr.  Smfth. 
and  Mr   Wacnsr. 

The  result  was  annoiuiced — yeas,  44,  nays  36.  as  follows: 

TKAS — 44 

Gore 

Heniaon 

Kendrtck 

Klxig 

La  P\}tlette 
McOlU 
McKell&r 
Murpliy 
NeelT 
Norrte 
Overton 
NATS— 36 

A»hur«t  r*m  McAdoo  Stiipstead 

Barbour  Oeorge  McCwrmn  Stetwer 

Borah  Ootdaboroush        McNary  Stepbezu 

Byrd  Hi^e  Metcalf  Townsend 

Carey  Hatfleld  Nye  Traniin?ll 

CooMdge  Johnaon  Patteraon  Vandenberg 

Copeland  Ke^n  Reed  Van  Nuya 

D^\f  Lonergan  Boblnsoix.  Ind.       Walcott 

DtcklnaoQ  Umt  Bchall  White 

NOT  VOTWO— 16 

AtwOa  I>»11  Hebert  Horbeck 

BaUcT  Olaaa  Keyea  Ptttman 

1  oo«nena  BaaUnga  LewU  Smith 

Davta  Hayden  Logan  Wagner 

So  Mr  McKxLLAa's  motion  to  lay  Mr.  Steiwers  motion 
on  the  Uble  was  agreed  to. 

M  sHXJRST.  Mr.  President.  I  wish  to  announce  that 
I  voieu  nay  "  for  the  reason  that  there  was  such  great 
confusion  in  the  Chamber.  I  am  sure  many  Senators  did 
not  know  what  the  question  was.  There  was  no  debate.  I 
wish  we  could  have  had  some  debate  on  the  question. 
I  usually  vote  against  laying  motions  on  the  table,  but  I 
should  like  to  have  heard  some  explanation  about  what 
we  were  laying  on  the  table  and  what  the  main  question 
was.  There  was  such  confusion  that  I  could  not  hear  what 
was  going  on. 

Mr    McKELLAR.     Mr.  President,  will  the  Senator  yield '' 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Tennessee? 

Mr.  ASHURST.     I  yield. 

Mr.  McKELLAR.  On  the  31st  of  May.  2  days  ago,  the 
question  of  givmg  the  President  the  right  to  modify,  and 
even  in  some  cases  to  cancel,  contracts  made  for  the  carriage 
of  nuLil  by  steamship  and  airship  companies  was  before  the 
Senate.  It  was  discussed  at  length.  It  was  settled,  as  I  re- 
member, bu  a  majority  vote  of  7.    The  Senator  from  Oregon 


Ada  ma 

Bachman 

BanXhead 

BarUey 

Black 

Boo« 

Bratton 

Brown 

Bulkley 

Bulow 

Byrnea 


Capper 

Caraway 

Clark 

Oonnally 

Costtgan 

Cutting 

Dleterlcn 

Duffy 

Ertckaon 

Plctcber 

mater 


Pop^ 

a<;y::o:da 

Roblnaun.  Ark. 

Busaell 

Bheppard 

Tbomaa.  Okla. 

T^omaa.  Utab 

Thompson 

Tydlnsa 

Walsh 

Wheeler 


|r,9«^ 
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[M;  Srnwif'  n.id"  a  motion  tn  recoii.'uder  the  vol^  bv 
which  that  amendment  was  acvt'^'ri  to  I  made  the  motion 
to  lay  on  *bp  ♦abV  th-^  motioii  o!  ihe  .-^'i.nt^r  from  Orptzi.n. 

Mr.    S'rFI\V>:'-;      Mr.    President,    'a.11    ihf^    Senator    Irom 
Arizona  y.t-ld  iov  an  observation'' 
Mr.  ASHUR'^T      Certainly. 

Mr.  STEIW FU  Supplemnuir..^  what  wa.s  .ni.>t  said  bv 
the  Senator  from  TtMn  sn<,'  the  vi  te  en  May  31  wa.s  a 
vote  of  35  to  27  "I'iie  t  tal  r. umber  partinpating  m  thai 
vote  was  63  rh.e:c  writ'  :VA  Senators  not  present  in  the 
Chamber.  S^ik.'i  rs  v.!.:  '.en. ember  lliat  the  vote  v.a.s  had 
during  the  moriiir.t;  wh.eii  we  nu't  at  the  hour  of  10  o'clock. 
Many  Senator-  were  eii^.u o  ci  .n  important  committee  meet- 
inpt  a:..l  d:cJ  :.'  t  t.nd  ;t  po -M'jie  to  be  here  at  that  time.  I 
deslreu  lu  h.i..-  a  \i':  ■  u;:.  n  ih-.s  important  question.  Many 
other  Senato:--  ci*  >.r(  d  i  have  a  vole  upon  it.  I  accord- 
ingly made  tlii  m-itio:.  to  recon.'^idor.  I  realize  that  the 
Senator  from  I  enne.sse.'  ua.s  within  his  nphts  v.hen  he 
made  the  m  tion  to  t.w,le  tlie  motion  to  reconsider,  but 
neverthe;-'N'  I  d-.-ply  regret  tliat  he  ..a-.v  fit  to  exercise  that 
right  under  the  eircumst.mces. 
M:     .\SHURST.     I   am   content 

Mr.  CC^PKL.-\M)      Mr    President,   will  the  Senator  yield"" 
The     PRKSIDINC.     C)I-K1CER      Does    the    Senator    Ircm 
Anr.ona  yield  'o  thf  Senator  frcm  New  York? 
,\!:     .A.^-Hn:.-"!       I   yuud 

M:  I  ■(  iPKL.*-..\  .)  I  am  extremely  .'^orry  that  the  Senat?. 
withi^u'  heur.!'..:  any  di,^-.  umv:oti  on  tiic  matter,  h.is  acted 
as  it  did  I  :hr'U-iit  the  oiher  G::y,  with  the  very  brief 
statement  i.h.t:  ••'..i-  n.aiii'  :->  tr.e  sir.ali  number  of  Senator.s 
present,  that  p.-.li..p  .;  -...--  well  lo  let  it  ro  as  we  did  let 
it  go.  But  this  involve-  'h*-  uh  It  quf.stion  of  the  future  of 
the  American  merchant  maniur  Gr.  at  Britain  i.^  .striving 
in  every  way  possible  t-  ue  troy  our  American  mrrehair. 
marine.  I  placed  in  the  Recohd  the  otncial  report  of  thr 
British  Chamber  of  Shipping  wh.erem  Uiey  po.ntcd  cut  wlvit 
they  are  striving  to  do,  to  destroy  the  subsidies  part.cuL.iiy 
in  our  country.  I 

I  want  to  say,  in  all  good  feelinu  becau.-^e  it  doe.s  no* 
make  a  particle  of  difference  to  n:e  personally,  tliat  there 
will  be  preat  rejoicing  in  Great  Biita.n  over  what  we  have  | 
done.  W.  are  seekmi:;  t  >  h,am:  tr.r,g.  or  whether  we  are  hcek- 
ing  to  ao  it,  neverti^.t  le.s.s  by  what  we  have  done  we  are 
about  to  hamstring  ihe  .■\n.erican  merchant  marine.  With 
the  provisions  which  we  have  enacted,  it  permits  the  Presi- 
dent to  abroratr  s(^lrrr.n  contracts,  to  do  that  with  not  only 
frauduhi.;  v>.u:i.u->  out  any  c.JiUract  having  to  do  with 
the  carrvmK  of  ma.; 

Our  shipping  lia>  be.  :i  Lirt;ely  subsidized  by  our  country. 
It  mean^  i:.  :r.v  .  piiiini,  that  tliere  will  be  brought  back 
on  the  handi-  ol  tlie  .Mn.  r.^  an  Government  great  numbers  of 
ships  becau.se  of  the  io.vs  ■  f  credit  which  our  American  lines 

will  sufler 

So  I  wanted  to  .s.-y  that.  The  Senator  from  Tenne.s-^ee 
would  not  grant  u>  the  courtesy  of  a  di.scussion  of  the  matter 
today,  but  1  v. anted  to  give  some  proof  of  the  thesis  I  have 

presented. 

What  we  ha.e  d..ne  today.  Senators,  in  m.y  cpnuon.  will 
have  tremendou-  .:i  efTeoi^  on  American  shipping  and  upon 
our  country   m  ^-t  i.-  rai. 

M:     KI.NG       Mr    Pi>:  i'lei:t 

Mi.  ASHUliS  r      1  vield  Lo  the  Senator  from  Utah. 

Mr  KI.NG  The  n!)  rrvations  just  submitted  by  the  Sen- 
ator from  N\A  Y  TK  are  not  new  m  this  Chamber.  I  .-liai: 
not  sUte  that  h..-  pre  di?  speech  i:-^  a  repetition  of  former 
ones.  Indeed,  a  Kov.d  ;  pm  .  h  pcrhapo  is  worthy  of  repet.- 
tion;  and  the  S.  :  ..:-•:  h- ■  i.:.^dL-  an  admirable  specih  tcaav, 
as  he  has  upon  i.'imer  ov.i.a:-iL'ns 

The  Senator,  however,  m  his  utterances  upon  the  mer- 
chant marine  is  not  dissimilar  to  Jeremiah  of  old,  whose 
melancholy  prophecies  d.d  net  always  fall  upon  willing  ears. 
He  is  an  able  defender  o:  -.i-.o  merchant  marine,  and  smccr^.y 
desires  its  developm-  nt  But  -ornc  of  his  prophecies,  m  my 
judc  —  '^nt    never  wii:  b<^  fulfilled. 

A  number  of  shippm-  com.panies  of  the  United  Stages  have 
been  favorites  cf  the  Oovemment  and  have  obtained  larre 
subsidies  at   a  tmo-  when  subsidies  ought  not  to  have  b.-en 


pranted,  and  ha\e  receu'ed  ccntrar-t;  f.ir  the  curo.nc  cf 
nuii!  fri.'m  which,  'hey  ha\e  cs-rwf'O.  •;  r.ormuus  profits;  noif^ed. 
pi'-nts  so  great  'iui'  :n  -'  me  uistanvi.s  vessels  were  pa.d  for 
m  a  limited  number  f  f  v^  yaces. 

Th.-  m.rie:  lui>  !■.  -n  discu'-^^d  fit  ^'t'-'aX  IcnTtli  m  'he 
S»'nat'>  curir.^  the  pa  t  5  or  G  y-a'-.^.  ^:  .ny  nuittrr.-  ha'.e 
been  placfHJ  m  the  K}  o>- d  after  full  di/cussion  :hovV.!io  'lie 
oonditioti  of  our  mprch.mt  maruie  and  the  sub-u'io:  rf c."  td 
l^y  them  from  th-  I'nited  Sia*:'.v  In  my  op  nif-i'  n;  fur'h-r 
di-cu;.>iLn  was  nece:^sar>-  up  m  the  motion  cf  the  Senator 
fr'-m  Ter.nps.-ee   ,Mr.  McKeli«.r1. 

Mr    MrKELI.AR.     Mr.  Pre-id^nt 

Mr,  .^SHUR.-T.  I  liave  an  amendment  to  ofTc!-  on  another 
matter,  but  I  violu  to  the  Senator  from  Tennessee 

Mr,  McKELL.'\R.     T  merely  desire  to  m.ake  a  statement. 

Mr,  BANKHEAD,     Mr    Pre«lden^  a  point  of  order. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it, 

Mr    B.ANKHEAD.     What  ir  before  th-  Senate'.^ 

Th'?  PRESIDING  OtTTCER.  The  Senator  f-om  An/ona 
IS  about  to  offer  an  amrncimrnt.  Tliere  i-  no  pending 
question 

Mr.  .ASHl  R^"T.     I   cfTer  tiie  amfndm.ent   winch  I  send   to 

the  disk. 

Till  PRESIDING  OFFTCFR,  'nie  amendment  v;ill  be 
^ta'ed 

Tin  C'rirr  CirrK  Gn  pa.o.'  57,  after  l.r.,-  23.  it  is  pro- 
po  '  d  to  insert  a  new  section,  as  follows  i 

Sfc^.— .  That  the  provisions  of  section  215  of  the  cc\  (i.t.i.d 
"An  act  making  appropriations  for  the  legislative  ';-anrh  o'.  lUo 
Government  for  the  fiscal  year  ending  June  30,  1932  i  Public  Lua- 
No  212.  72d  Cong.),  as  amer.drci  by  the  act  entUltci  .-\r.  act  to 
maintain  the  credit  of  the  United  States  Governnu'iii  Public 
Law  No.  2,  73d  Cong.),  shall  not  apply  to  members  of  ti.r  Motro- 
polit.in   Police  force   and  the   Fire    Deii.-.nmcnt   cf   the    lOo'-t.-nt    of 


Columbia 

Mr    ASHURST  obtained  the  floor. 

Mr.  McKEUJVR.     Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment? 

Mr.  ASHURST.     I  yield  to   ihe  Senator  from  T.  iin'osoe. 

Mr.  McKELLAR  Mr  Prr  ui  nt,  the  S-nat^r  irom  N.-v 
York  [Mr.  Copsi.,-,nd.  was  un.^raciou,^  on-u?h  to  sav  that  I 
had  treated  him  discourteoasly  in  making  a  motion  to  lav 
en  the  table.  I  intcnri-d  no  d.scourtcsv  whatever  to  tho 
Senator.  I  was  entirely  with.n  my  riehts  and  -.ithm  ih,' 
rules.  One  of  the  reasons  wliy  I  ci.d  it-  I  would  n.,t  h:\." 
mentioned  it  >  th-fi^v.^e  — was  tr.at  I  letatl  tliat  en  a  similar 
bill  afTectma  th'>  m-^rchant  mar.no.  ooinc  years  aeo,  the  Sen- 
ator from  New  York  entered  a  motion  to  re,-on^ia-.u^  .md 
k -pt  that  bill  from  passing,  and  kept  it  before  the  Senate 
f,i-  the  rema.nder  oi  the  session.  Th.s  is  an  appropriation 
Dill  ond  I  did  not  wumt  thi.  bill  In  die  .n  the  sam"  way. 
That  was  one  of  the  teasons  that  actuated  me  m  mov.n^  to 
lav  on  th"  tab!'''  *he  moiion  to  reo.jn.;;der  mad?  by  the 
Senator  Irom  Oregon    ^Mr,  SteiwekI. 

I  desire  to  say  tha*  I  am  nor  .t.imica!  to  a  merchant 
nuuune.  I  'huik  Amorioa  can  maintain  a  merchant  marine. 
I'do  not  btheve  that  ciron.:  the  Pr<-s:d--nt  authority  to 
modify  tho-e  vrry  rrmarkable  confracts  that  have  been 
mad;  and  to  red  loe  -ervices  and  to  reduce  trips,  li  n^ces- 
sa't-y.  woi!  :n  -he     i. ^htest  des^ree  .vfloC  our  m-rohant  marine. 

I  b'^li'^ve  t'na'  a  r'chteou.;  vcrd.ct  hp^r  be-'i  tv.uce  reached 
I  in  the  con-ce-ation  of  this  bill. 

A,Tr  A.'^HERST.  Mr.  Presidrnt.  a  word  now  on  the 
.  in'ovomen'   I  h.ir'e  ofTertd. 

Tiro  am  nd:n-nt  provides  that  the  Metropolitan  Police 
ond'frremen  of  the  District  of  Columbia  shall  not  ha\o  thcr 
annual  leave  reduced  but  chall  have  their  20  days  in^ttad  of 
I J  davs'  leave. 

Mr  Piesident,  the  hour  i  ::=.fc:  Senators  o-e  wean'-  r.nd 
I  have  but  to  say  that  I  have  a  li^t  here  rnowon.  that  lu 
tlie  past  5  months  one  captain  work'^d  llf*  extra  n:ur.^. 

A  certain  sergtatit  woooi  d  So  lo.ur-  rxn^  time. 

A  certain  lieutenant  worked  ::^7  hOurs  eritia. 

A  certain  prn/o.'f"  worked  C3  hours  extra, 

I  b'u  eve  tha-  ^l.p  Metropolitan  Pohc*  and  firemen  should 
ha;e  Vh'ur  20  da.-u;'  have  instead  of  having  it  reduced  to 
lb  uay.-^. 
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I  re&lLw.  of  CfNBit.  tiMi  thte  MwmdfMWtf.  is  subject  to  a 
point  or  order.  I  imIIw  ttiat  It  is  tofflalttllon  on  an  appro- 
prtaUoQ  bill.  I  hope,  however,  that  the  genial,  warm- 
haarted.  able  Senator  from  Sooita  Carolina  IMr.  Brvms], 
tai  charve  of  the  bill.  wUl  let  thla  amendmeHt  go  to  confer- 
I  appeal  to  him  to  relax  the  rigidity  of  the  rules  so 
Lbeae    Metropolitan   Polwe   and    firemen— and    m    all 

there  are  no  more  eUckwt  policemen  or  efficient 

firemen— will  not  have  their  annual  leave  reduced  froai  M 
to  15  days. 

Mr.  BYRNES.  Mr  President.  I  am  flad  the  Senator 
from  Artaona  has  nothing  more  to  say.  because  be  U  ahnost 
too  persuasive.     [Lauchter.l 

Mr.  President.  I  have  to  make  the  point  of  order  This 
mm  gone  into  fully.  The  object  was  to  put  all  the 
of  the  Oovemment  on  the  same  basis  insofar  as 
leave  of  abeence  with  pay  was  concerned.  We  fixed  the 
leave  at  15  days;  and  if  we  now  make  an  exception  for  one. 
there  is  no  Just  reason  for  refxislns  to  xivc  to  all  of  the  other 
— tpLr]-(Hti.  here  and  throughout  the  country,  leave  in  excess 
of  IS  days. 

I  nvake  the  point  of  order  on  the  amendment. 

Tlie  PRESIDING  OFFICER.  The  Chair  thinks  the  point 
of  order  ts  well  taken,  and  it  le  metamed. 

Mr.  BYRNES.     Mr.  President.  I  desire  to  offer  an  araend- 


OFFICKR.     The    amendment    will    be 

sUted. 

The  Cfmr  Clctk  On  page  43.  line  18.  It  Is  proposed  to 
strike  out  1231  730.000  •  and  to  msert  in  lieu  thereof 
"•401.730  000." 

Mr.  BYR*fES.  Mr.  Preddent,  In  exptenatlon  of  the 
amendmeti'  I  will  state  that  a  few  dayi  ago.  when  the 
amendment  of  the  Senator  from  New  Mexico  was  pendmg. 
I  stated  that  if  that  amendment  was  adopted  it  would  be 
unnecemary  to  amend  the  total,  because  ample  funds  were 
provided  In  the  bill  to  pay  the  compensation  of  vetenuu 
until  the  Congress  shall  meet  in  January. 

Tlie  adoption  by  the  Senate  of  the  Connally  amendment, 
however,  according  to  the  best  information  I  can  secure 
this  afternoon,  means  an  additional  amount  of  $170,000,000. 
In  view  of  that  fact  I  do  not  believe  it  would  be  wise  to  let 
the  amount  provided  in  the  bill  remain.  Therefore  I  have 
oflcred  this  amendment.  Increasing  the  amount  for  pensions 
by  $170,000,000.  so  that  It  can  go  to  conference;  and  if  there 
is  any  chaxige  there  the  change  can  be  reflected  in  the  total 
of  the  bill.  I  do  not  believe  we  should  take  the  chance  of 
having  an  increase  of  that  amount  not  provided  for  in  the 
bill. 

I  therefore  ask  the  adoption  of  the  lunendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
Amendment  offered  by  the  Senator  from  South  Carolina. 

Mr  KINO.  Mr.  President,  as  I  understand  the  Senator. 
the  material  changes  in  the  bUl  tba  afternoon  call  for 
ittkother  4pprTiprianon  of  $170,000,000. 

Mr    H\  .Vhat  the  Senator  from  Utah  understood 

the  Senator  fruni  South  Carolina  to  say  was  that  the  amend- 
ment af  the  bill  calls  for  $170,000,000.  I  do  not  want  to 
open  vp  any  m<ve  debate  on  thai  question,  because  this 
bill  has  been  before  the  Senate  so  long  Uiat  the  Senator 
from  Oregon  was  misled  into  saying  that  he  gave  notice  of 
a  motion  to  reconsider  on  March  31.  and  It  seems  to  me  it 
has  been  that  lon(.     [Laughter.] 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South 
Carolina. 

The  amendment  was  acreed  to. 

Mr.  BYRNES.  Mr.  President.  I  have  another  amendment. 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRBSIDINO  OFFICER.  The  amendment  wiU  be 
cUted. 

TY)e  CHntr  CtaaK.  It  is  proposed  that  the  clerks  be 
h  Ized  to  correct  the  totals  and  section  numbers. 

rr.ESlDTNi )    oppi'"F.H      W'.'h'>';*.      objection,      the 


Mr.  BONE.  Mr.  Pr«elde::t.  I  tfmfve  aft  thte  tbne  to  call 
up  an  amendment  which  I  offered  on  yesterday. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington offers  an  amendment,  which  will  be  stated. 

The  CHirr  Clerk.  On  page  39.  line  21.  it  is  proposed  to 
strike  out    •  $50,000,000  "  and  to  Insert  "$5.y.000-" 

The  PRESIDING  OFFICER.  The  qoeedon  is  on  the 
amendment  offered  by  the  Senator  from  Washington. 

Mr  BONE.  Mr.  President,  the  fleiiator  from  New  York 
(Mr.  CopBuuroJ  referred  to  the  matter  of  ship  subsidies.  In 
that  connection  the  Senator  from  South  Carolina  IMr. 
BtkhxsI  said  Just  a  few  minutes  ago  on  the  floor  that  he 
rccarded  it  as  a  bad  pracUce  to  tax  the  whole  people  for 
the  benefit  of  a  small  group — a  proposal  with  which  I  am 
in  most  hearty  agreement. 

In  order  that  the  Senator  from  New  York  might  have  an 
opporturuty  to  discuae  the  matter  which  was  affected  by  the 
motion  of  the  Senator  from  Tennessee.  I  have  offered  this 
amendment  to  transfer  the  $45,000,000,  which  would  other- 
wise go  to  the  payment  of  ship  subsidies,  to  the  veterans' 
fund  provided  in  this  bill.  That  is  the  effect  of  this  amend- 
ment^to  transfer  to  the  veterans  of  this  country  $45,000,000 
of  money  which  otherwise  would  go  to  shipping  Imes  m  the 
payment  of  ship  subsidies.  If  that  can  be  accompUshed,  I 
think  we  will  be  doing  something  distinctly  worth  while. 

I  do  not  want  to  prolong  this  discussion.  I  merely  wish, 
for  the  porpoee  of  the  record  to  have  the  veterans  of  this 
country  and  the  people  understand  better  Just  what  these 
subsidies  mean.  I  want  them  to  understand  that  they  not 
only  mean  the  payment  of  a  vast  sum  every  year  out  of  the 
Treasury  for  hauling  a  little  mail,  but  they  also  mean  the 
virtual  gift  of  hundreds  of  millions,  yes.  $2,000,000,000 
worth  of  shipping  property  to  steamship  compames  in  this 
country  for  a  tiny  fraction  of  its  original  cost. 

There  Is  a  suit  now  pending  In  the  Federal  court  at  Balti- 
more Involving  one  steamship  company  that  bought  five 
steamships  from  the  United  SUtes  Government.  These 
steamers  cost  the  Government  two  and  n  quarter  million 
dollars  apiece.  This  company  bought  these  steam-ships 
under  the  Jones-White  Act  for  $30,000  apiece,  which  was 
approximately  one  seventieth  of  their  cost  to  the  Govern- 
ment; and  if  that  company  never  received  one  penny  in 
ship  subsidies.  It  would  have  received  these  beautiful  steam- 
ers—five of  them,  for  $150,000  That  is  all  In  the  world  It 
would  have  had  invested  in  these  five  steel  steamships:  and 
I  submit  that  it  is  enough  for  the  Government  to  supply  the 
steamers  themselves,  at  one  seventieth  of  their  cost,  without 
supplying  the  capital  to  run  the  vessels  afterward. 

This  particular  company  Is  now  bringing  suit,  the  plead- 
ings in  which  case  I  hold  in  my  hand,  demanding  that  the 
interest  rate  on  Government  loans  to  it  to  remodel  these 
Btf  liiarii  shall  be  reduced  from  3  percent  to  one  half  of  1 
percent  per  annum.  The  company  was  not  satisfied  with 
getting  two  and  a  quarter  millions  dollars'  worth  of  Federal 
property  for  $30,000:  it  wants  this  Government  In  this  dark 
hour  of  financial  distress  and  trouble,  to  loan  it  money  for 
one  half  of  1  percent!  And  this,  while  our  NaUon  faces 
grave  perils,  and  has  MDlonB  of  money  borrowed  from  bank- 
ers and  others  on  which  it  Is  paying  4y4-percent  interest. 

I  have  Just  one  more  observation.  I  place  this  in  the 
Record,  because  I  think  the  people  of  this  country  are  en- 
titled to  know  Just  what  this  means  to  the  Treasury  of  the 
United  States. 

A  steamship  company  operating  from  Gulf  to  M  diter- 
ranean  ports  In  1  year's  time  received  $438,775  for  hauling 
mail  which  under  International  postal  union  rates  would 
otherwise  ha\'e  been  hauled  for  $58. 

Another  concern  down  in  that  part  of  the  country  hauled 
a  batch  of  mail  for  which  it  received  $789,258  50.  while  the 
regtilar  rate  under  international  postal  union  rates  for  haul- 
ing that  mail  would  have  been  $1,482.80. 

I  want  the  American  people  to  know  that  they  are  today 
making  possible  huge  profits  for  private  corporations  at  pub- 
lic expense.    If  there  is  to  be  any  thrift,  any  economy,  if  we 
1  are  going  to  cut  the  pensions  of  our  soldiers,  certainly  we 
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lack  Justification  for  continuir.;:  thr."^  tremendous  .^ubsidic:  j 
I  am  trying  to  divert  this  mcr.ey  from  wealthy  .'Steamship 
companies,  to  whom  we  h^\o  Mrtually  j^iven  $2  000.000.000 
worth  of  Government  pre  r>  r',  ly  for  a  T-ong.  to  the  dL^ablcd 
soldiers  of  this  country,  to  wl.cm  I  Ixheve  it  justly  btiont:s, 
if  anyone  is  entitled  to  it. 

Mr.  KING.  Mr.  Presid.  :.t.  will  the  Senator  yield  for  a 
question? 

Mr.  BONE.    In  just  a  moment. 

Our  soldiers  fought  to  preserve  the  vry  wealth  these 
iteamship  gentlemen  now  r-osso  ^s.  These  boys  put  uniform.^; 
on  their  back.-?,  .shouldered  nfle.'^.  and  went  out  to  fi;.:ht  and 
die.  If  need  be.  to  prer.erve  and  protect  thi.s  private  v.ealth. 
We  have  not  he.sitated  to  take  pension  money  awav  from 
our  soldiers  to  give  i'  t  ib.e  sub.-idy  grabbers.  That  is  the 
thing  acain?:t  whio)i  I  r    r  to  protest. 

will  the  Senator  yield  for   a 


¥ 


'lit, 


Mr.    KIN'G       ^ 
question^ 

Mr   W  ''N'^-     I  '.'  '.11  an.Nwer  it  if  I  can. 

M:  KIN*.  J  Mr.  President,  I  have  .sympathy  with  the 
policy  of  denying  subsidies  to  the  shippinE;  intere.'^ts.  I  wr.s 
wondering,  however,  whether  the  Senator  has  correctly  in- 
terpreted the  provisions  of  the  bill.  It  .seems  to  me,  from 
a  hasty  examination  of  it.  tl.at  it  does  net  carry  a  direct 
appropriation  out  of  the  Trea.-ury.  but  merely  confers  upon 
the  Shipping  Board  authority  to  u.^e  funds  which  they  had 
accumulated  in  the  operation  of  Cfovernmcnt  ships.  If 
it  is  a  direct  an  i'  priation.  I  would  support  a  motion  to 
strike  it  out:  but  il  it  is  merely  an  authorization  to  utilize 
funds  on  hand  which  have  been  earned  through  the  op- 
eration of  Government  vessels,  then  another  question  is 
presented.  I  shall  be  glad  to  be  informed  as  to  tiie  facts 
in  this  matter. 

Mr.  C(  ii'i-:i..\NI")  :,!r  President,  will  the  Senator  from 
Washingluu  yieid  io  lut-  in  th.a  connection? 

Mr.  BONE.    I  yield. 

Mr.  COPE!  XNn  .'X^  1  matter  of  fact,  the  item  which  the 
Senator  h.i  !:.!.•.■  ^  :  t-i  in  his  amendment  relates  to  a 
theoretical  .  .ui  '  f  ro.:'()0,(iOO.  In  the  appropriation  act  fcr 
the  fiscal  year  \:>'0  \\>'  <.>■'.  up  the  sum  of  $50,000,000  for  the 
expenses  of  the  ShippiuL'  Board,  to  operate  the  ships  which 
we  had  not  vet  sold.  -\>  a  m.ittrr  of  fact,  let  me  say  m  ail 
kindness  to  rr.y  frien^i  from  Washington,  there  is  not  $50.- 
000.000  in  this  fund.  The  amount  in  the  fund  at  this  mo- 
ment is  S14. 46 1.000  Tho  $50,000,000  was  the  sum  set  up  m 
1930,  and  we  h.ivf  used  that  up  operating  these  ships.  We 
talk  about  the  M,b...(l:£^  we  j,Mve  to  the  preat  shipping  lines. 
On  those  whidi  v.  i^  <, pi  rate  ourselves  we  have  wasted  now. 
If  you  want  to  um^  !l;.it  word.  $36,000,000  in  operating  our 
own  ships,  but  we  liave  :i  t  sold  them  at  all  at  $2  a  ton  or 
$200  a  ton.  So  let  u.e  .^TiV  to  niy  friend  from  Washington 
that,  much  as  I  \\i  ul'.i  ::k('  to  help  the  veterans — and  I  would 
like  to  help  thorn,  not  $50  000.000,  but  two  or  three  times  that 
amount-  wr  cannot  get  bIo<id  out  of  a  turnip,  and  we  can- 
not get  >.4.^  000.000  out  of  $14,000,000,  and  there  is  no 
$50,000  0 1  0  til.  re  ava.l.iblo  for  thi.s  purpose  or  for  any  other 

purpose. 

Mr.  B«  )\F.  N!r  Pi».-(1ent.  I  will  occupy  the  floor  just  a 
moment  lom-'er  I  ti  :.'  t  know  the  purpose  of  the  commit- 
tee in  atM^'-  i--.ng  lo  n..iKe  available  $50,000,000  if  the  money 
was  not  tiiere. 


The  Senator 


n    I 


of   the  bill  has  just  advised  m.e 


that  there  was  $14  u<'0  uoo  m  the  fund.  It  makes  no  differ- 
ence, however,  il  tiieie  ;.s  oi.ly  $14,000,000,  I  object  as  a 
matter  of  principle  to  a  private  steamship  company  getting 
that  sum  instead  of  the  v.  ttrans.  when  the  soldier  need^ 
it  so  badly  m  these  tragic  i.m>\s. 

If  the  Senator  will  ln,,k  at  pape  41,  he  will  find  there  a 
reappropriation  of  ti.-  uTiexi  ended  balance  of  the  appro- 
priation of  $10  OOOOOO  made  to  operate  lines  of  ships  whiCh 
have  been  tak.n  ba>  k  or  ma>  be  taken  back.  I  think  per- 
haps that  i.>  one  ol  tiio  tilings  the  Senator  from  New  York 
referred  to. 

Mr.  COPFL.«iND  let  me  ;ay.  If  the  Senator  will  permit 
me,  that  this  reappropriation  was  made  in  order  that  tech- 
mcally    v^hattver    money    hat:    been   unexpended   might   be 


u.-ed  a:vi  ad,:;d  to  the  fund  But  let  me  a'-^'^-'ire  f^.e  Sr^n- 
:;*:;r  ili.-.t  •;.r  :.::.■  ;:.t  f  money  in  this  operating  fund,  not 
for  prr.  .>t(  o.  pr-nr..  nut  for  the  subsidizing  of  ships  whi-^li 
we  have  so'.d.  but  this  n-r-n'.'y  cited  on  page  39.  is  for  tho 
care  and  oti,.'.(  :i  ,.'vd  'lie  expenses  of  our  own  shippu..^ 
lines,  not  th-.u^c  whxii  wi-  liave  -^-Id  to  other  ]^'^' p'-c.  1: 
the  Senator  wi-shes  to  find  $45,000,000  to  aid  tho  ^-t.ian^ — 
and  I  ^l:ou"d  like  t.-i  find  that  n'uch  to  lud  them— he  cannot 
find  It  liere.  .A.s  a  n:attcr  of  f;i"t.  we  ha\-e  appr'^priateri.  if 
I  remtii.bpr.  only  about  $25,noo,000  for  the  ^h:p-subs.dy 
'.vork,  and  tliat  is  m  anotiif-  biii  entirely,  not  m  th^s  ono 
While  It  1':  ks  a-;  i:  or.  the  fiu-e  of  :t,  \hry  could  expend 
no:  to  exct  ed  $50  OOO.OOO,  as  a  matter  cf  fact  that  is  the 
lancuaee  of  the  appropriation  bill  f>.r  the  fiscal  year  1930. 
and  tlie  amount  of  m  iioy  m  that  fund  is  only  about 
$14,000  000. 

Mr.  BONT:.  The  position  cf  the  Senator  from.  New  York, 
reduced  to  it=^  simplest  terms,  sooms  to  be  this:  Tliat  there 
is  somcthin<j;  tragic  .n  th^  p^'ople  of  this  c^^untry  retaining 
possession  of  their  c\>  o.  pr(v,jei:y  and  operating  it  at  a  pos- 
sible i  -s  but  a  similar  i.xss  bcxcir.es  sancti.fita  v.-li'm  we  \ir- 
tually  ^i\:-  this  property  away  to  a  private  rorporation.  and 
that  pro.uic  corporation  coni:^s  to  the  C(,:-i_rrr.;s  and  says. 
■•  We  cannot  •  s^orate  ^!^e  property  you  have  cn^'u  u->  without 
.i  Io<s  and  rn>  i<^  Sam  must  nuike  up  the  d.tfei  on:  r."  We 
bl.thely  and  Ca.ly  make  up  th-  ditTercnce.  and  think  tliat 
sort  of  practice  is  all  n2ht 

If  the  Government  has  to  eup  rs  property  awav  nnd  thru 
make  up  the  losses  of  a  p:;va^-  corporation,  v,  hch  .-  the 
beneficiary  of  sucli  w  ^ndeitul  cf  nero.-ity.  r  would  ha\e  been 
the  part  of  wi.^dom  to  havo  k^pt  tlie  r.vcp^riy.  We  virtu.iUy 
!:ivo  these  Governnn  nt  sIvt)^  away.  a::d  i^nw  tiie  private 
sf-am-hip  companies  want  the  Government  to  not  nniy  keep 
the  ships  running  for  them,  but  virtually  unaerwntc  los.es 
by  extravagant  subsidies. 

The  larce.st  private  bus:ness  enterprL-e-^  liave  been  coming 
cix^^n  to  c^ongress  and  askim:  that  body  to  underwrite  bu'-i- 
niC,<;s  and  guarantee  its  fmantial  success.  II  the  Government, 
underwrites  all  forms  oi  lu-na'c  bu.sme.ss.  private  business 
sh'.uid  n:t  obieot  to  the  Government  entering  .'^ome  forms 
of  bu'^mess,  as  it  lias  m  the  Muscle  Shoals  development.  If 
private  capital  -vv-^nts  to  enjoy  a  inonopcly  of  the  business 
field.  It  should  ^tand  -n  it>  o-.vn  bottom  and  not  bleed  the 
countrv  m  taxes  to  cover  its  losses. 

The  PRESIDING  OFFICER.     The  question  is  on  aereemg 
to  the  amendment  offered  by  the  Senator  from  Washington. 
Tlie  amendm^ent  was  rejected. 

WH.-vT     IS     TO     H.\PPE.V     TO     TITF     "  VDEF..=T.».  NDl  NC     ■  'F     .1     rN.^N:.MOOS 

CONGRESS'' 

Mr.  LONG.  Mr.  President.  I  am  informed  today  that  the 
President  has  been  adv.sed  by  the  Treasury  Department  not 
to  allow  the  bill  whi-h  passed  the  Senate  for  the  relief  of 
the  banks  of  the  country  to  be  approved  by  the  conferees  of 
the  House  and  the  Senate.  That  is,  that  the  provision  we 
put  into  the  law  st.pulatmg  that  the  guaranty  bank  fund 
was  to  be  participated  in  by  the  State  banks  ju^t  as  by  the 
!  Federal  Re'^erve  banks  m.ust  com.e  out  of  the  m^easure;  and 
thaV  instead  of  the  Vandenberg  amx-ndment.  which  pro- 
\ides  that  the  State  banks  shall  be  admitted,  guaranteeing 
deposits  up  to  $2,500  unnl  the  permanent  guaranty  fund  is 
I  to  take  e.Tect.  the  President's  advisers  have  insisted  that 
there  be  v^Titten  into  the  mea.sure  a  provision  that  the  State 
banks  .shall  pariu  ipate  in  the  benefits  only  upon  hanng  been 
admitted  throuih  the  certificate  of  the  board  containing  a 
member  cf  the  Federal  Reserve  Board,  the  balance  of  them 
to  be  appointed  by  the  President. 

Mr  President,  that  is  the  information  I  got.  which  I  think 
is'prftty  reliable.  In  fact.  I  am  more  than  sure  it  is  re- 
liable, and  what  does  that  mean? 

I  was  not  going  to  support  the  Glass  banking  bill  In  the 

I  Senate  when   it   was  here  for  con-sideration.   but   when  the 

'  Senator  from  Michican  cam.e  to  me  with  his  amendment, 

:  which  we  call  '■  the  Vandenberg  amendnient  ".  showing  that 

the  State  banks  were  going  to  be  given  a  chance  and  fair 

treatm.ent,  I  was  willing  to  swallow  some  of  the  provisions 

of  the  Glass  bill,  which  I  had  not  accepted  before,  in  order  to 
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get  t  rvftSOOHblB  pnteettoB  tor  the  banks  and  more  protec- 
Uon  for  the  ctepoitton  of  tht  litUe  banJts  in  the  8tot«. 

I  want  to  say  that  ttw  Senator  from  Virtlnla  [Mr.  CKisal 
kipt  faith  with  what  I  had  un*CTtood  The  Senator  from 
inmnia  acoci>c«d  that  amendnMBt  on  the  floor  of  the  Sen- 
ile, and  it  waa  adopled.  ^ 

I  happen  to  know  that  the  amaadnHnt  vw 
to  tl»  people  m  charge  of  the  hUl  la  the  Booee.  I 
to  know  that  the  Senator  from  Vhninia  went  a  long  way  to 
the  matter,  particularly  In  haring  shown  not  only  senatorial 
IfUfyi^M^nt  toward  tlile  kind  of  a  eeUiement  of  the  matter. 
but  •»•»  to  hks  grand  personal  conduct  toward  myself  and 
the  efforts  which  I  made  to  rush  the  bill  along  m  an  evening 


__.  President.  11.  to  trying  to  bring  this  country  out  of  the 
rough  we  have  the  Treasury  Department  of  this  country 
OMBtammg  what  wm  tte  oonaeorai  of  all  the  mlnda  in  the 
Sniate  and  the  Hooie  on  this  banking  queetkm.  aU  our 
effort  ooSMi  to  naught.  After  all  this  effort  to  get  a  con- 
structive blinking  law  for  this  country,  after  all  ol  that.  It 
comes  to  naught,  all  because  of  the  ad\naers  to  the  Treasury 
Department.  I  do  not  know  who  they  are.  probably  the 
Secretary  of  the  Trwtfury.  the  Assistant  aecr«tary  of  the 
Treasury,  and  poasttrty  somebody  else,  thooili  I  <k)  not  know 
who  etoa.  I  am  not  In  on  any  conlipenee.  I  never  confer  In 
WUbt  BMetings  To  begin  with.  I  am  not  expected.  It  has 
ahmys  been  my  policy,  instead  of  participating  m  confer- 
I.  to  taks  tostructions  from  conferees  and  try  to  follow 


If  this  kind  of  a  worked-out  proporttton  which  we  had 
hoped  after  a  year's  work  here  was  golaf  to  produce  a  com- 
prdm:«e  and  fxvc  sobdity  to  a  credit  structure  throughout 
^n^  country  is  gotog  to  be  upset — as  I  understand  efforts 
mam  are  afoot  to  upeet  this  agreement  by  the  preemptory 
pronunclamentos  given  to  the  conferees  in  both  Booms — 
then  tbere  Is  bo  use  of  having  kclslation  going  through  here 
at  all  What  to  the  use  of  all  the  work  if  some  mtdmght  or 
•  o'clock  or  9  o'clock  or  4  o'clock  pronounoement  given  from 
the  White  House  as  the  result  of  advioe  Is  going  to  upset  it 
all '  Therp  \s  no  need  of  trytac  to  have  legislation  at  all  to 
CTf  '  ^  ■  '  -d  structure  We  need  the  Glas:^  bill  to  sane 
rr  , .  :     »aat  does  this  bill  mean  now  if  they  stnke  out 

ou:    .Air.v;.-.x:ient? 

I  want  to  say  with  every  feeling  of  klndneas  that  I  owe 
•very  campitaMaft  llMit  X  Ctn  pay  to  the  Senator  from  Vtr- 
glnia  for  Mi  wattpttttlKaatm  support  here  in  acceptmg  the 
Vandenberg  aumufcoent.  and  I  feel  that  we  owe  a  great 
debt  to  the  Senator  fr  -    \r    •     a:,  for  his  effort  to  brtog 


about  this  situation 

•f  the  CoouDlttee    >r    lu 

ma4  It  Ls  •Ji<-  :••■••• 

'..      .-^r,  \  '     AXKl    of      l.f    Si- 
■iHslil    ;m  .  ir;i'': 

»!*  'ht*   *<)ri  li>«i*  i.a^   Of- 
*  :u  .r  thing  opaet  aixi  the 


.     I.'     i*.titude  of  the  members 

^   h:.  ;  Currency  in  the  Hooac. 

.:ttee6  of  tbe  two  HouMB. 

IF.,  of  the  Ifembentilp  of 

*  r  ^  ;j  of  the  House,  that  we 

;:d  to  9tte  of  all  that  and 

!    ,'>    now  we  are  to  hMVt  tbo 

tii  back  with  our  amend- 


ment cut  out.  so  that  the  Oiii.  (rum  our  standpomt.  will  be 

w   r  •    than    '  ■vf  t^.\d  no  legislation  at  all. 

.V.  P'-N.  ;  •  A...'  \a  to  come  m  here?  If  they  try  to 
put  i:.  I  ii  i.i.  I  ■  ;ja;  .<  fund  for  the  national  i  »:.^-  or 
►  J,..  f».V';H.  t' "^f-  ■  •  j.i.  <-  ..  .1  leave  out  of  that  gurtmnty 
bi:  ic   •'  ;    '.     .  ■•  .-'  I  •■    -i    K       '    A  ..   break  95  percent  of  the 

r.>  Aithin  3  months'  time,  if 


\'  r-. 


.-'.i  ■    D:i:  xs  m  the  Unite^i 
not   10.)   p»T-'  r.f 

If  Ae  -uj  leg  .dilate  here  as  to  alio*  iiie  State  banks  to  be 
left  out — and  I  say  "  left  out  "  advisedly — if  we  do  not  suc- 
IB  ItoVtog  the  so-called  "  Vandenberg  amendment  ' 
adopted:  If  we  tegolate  n  sii.<h  a  way  as  to  leave 
tlM  State  banks  out  of  the  gu:i:  r.  ■ ,  fund,  after  we  have 
once  voted  them  in.  and.  on  the  .and.  leave  the  mem- 

brr  ^r.k.^  r^f   "  "  p.-i— ^i  Re^er.      Oj  >icm  in  the  guaranty 
•\.  rvr>  .       ■v!..  w  every  dollar  of  money  is  gomg 

;f;v..      '    .:.    ■'..,  •►.►'   solvency   of   which   the 

t.;     .  •  .  :.::v  ::'    n.i.     i'  Ar>i!.'    ■ 

U  '  rr  -^  '•  i;  ■'  f  -^^ruiU    -  ,-  ^"?en  dOT>e  in  this  cotmtry. 


Roosevelt  went  toto  offlce.  we  maaaflod  to  pass  a  law  under 
which  aU  the  banks  could  be  admitted  if  the  Federal  Reserve 
Board  saw  fit  to  pass  them  for  admission.  Now  I  want  to 
toll  what  was  done.  They  went  down  to  my  State  of  Louisi- 
ana and  excluded  from  their  list  one  or  two.  or  perhaps  a  half 
dozen  of  the  strongMt  banks  we  had  to  the  country.  I  was  in 
poalUon  to  know  the  statMi  of  some  of  those  banks  from 
their  reports.  Mr.  PretMent.  they  excluded  one  bank  as 
to  the  solvency  of  which,  if  they  had  perautted  it  to  open. 
there  woirid  never  have  been  any  question:  it  would  have  con- 
tinoed  to  tsalnf  and  if  the  country  was  UqukUted  it  could 
have  liquidated.  But  after  excluding  that  bank,  and  others 
like  It  they  went  up  to  another  place  to  Loui&iana  and 
opened'  a  natloaal  bank  that  had  a  SUte  branch  bank.  That 
State  bank  was  so  insolvent  that  it  looked  like  it  would 
wreck  the  whole  country  down  there  to  keep  it  open.  The 
only  reason  the  State  bank  had  not  been  closed  was  because 
it  looked  as  If  it  might  be  held  solvent  by  reason  of  the 
connection  It  had  with  the  nftliaBAl  bank.  It  was  a  most 
pitiful  picture  of  a  bank  that  wo  knew  anything  about. 

Right  across  the  river,  to  Mlsslsaippl.  was  a  bank  to  which 
we  had  fumiahed  every  kind  of  assistance  in  the  world  to 
keep  It  from  closing  its  doors,  but.  lo  and  behold,  when 
they  got  ready.  Just  becswise  it  had  a  national  bank  charter 
they  opened  up  that  bank  over  across  the  Lne  in  Miislwippt. 
although  tiiey  are  never  going  to  be  able  to  keep  tt  opm 
unless  they  pour  every  dolliu-  they  have  into  iL  They  opened 
up  that  other  such  bank  in  Louisiana  too:  they  opened  up  a 
bank  coocernlng  which  I  have  such  a  report  that  there  la 
not  a  man  to  the  Senato  who  will  say  they  had  an.v  nght 
under  the  rules  which  they  had  prescribed  to  open  it;  and 
they  have  kept  closed  other  banks  to  Uie  Stote.  although. 
from  the  record,  there  is  not  any  comparison  between  their 
solvency  and  the  solvency  of  some  of  the  banks  they  have 

opened. 

The  other  day  one  of  the  strongest  banks  to  the  South 
came  here  to  get  admitted  to  the  Federal  Reserve  System. 
It  is  one  of  the  strongest  banks  there  is  anywhere  in  the 
United  States,  and  is  located  at  Shreveport.  La  After  they 
had  examined  the  bank,  somebody  in  the  Federal  Reserve 
bank  of  Dallas  district,  said  they  thought  they  ought  to 
put  $200,000  more  capital  to  it  and  tliey  agreed  to  do  it. 
They  got  up  here  to  Woflhlngton  after  the  Dallas  bank  had 
approved  the  plan,  and  the  next  thing  I  knew  they  wanted 
about  $»&0.000 

I  ascertained  suCQcient  about  the  sltuatton  to  know  that 
It  was  practically  almost  impossible  to  get  through  the  web- 
work  so  that  a  Stato  bank  might  Mcore  admhilon  into  the 
FMeral  Reserve  System  at  all:  sad  yet.  baeaaM  there  was  a 
national  bank  to  Vlcksburg  and  there  was  a  SUte  bank 
branch  of  a  naiio.Tal  bank  in  another  place  in 
they  saw  fit  to  pull  them  m  and  try  to  hold  them 
breathe  whatever  hfe  they  could  into  them. 

I  am  not  complaining.  Mr.  President,  for  the  banks.  We 
cannot  possibly  make  this  country  solvent  unless  we  can 
gtve  people  ooafUtaace  to  the  banks.  We  cannot  close  all 
the  State  banks  to  this  country  If  we  enact  a  law  guaran- 
tining  deposits  in  Federal  Reserve  banks,  but  not  taking  to 
tta  State  banks,  without  any  question,  it  is  going  to  mean 
the  dosing  of  the  State  banks:  It  ts  gotog  to  mean  that  we 
will  have  guaranteed  and  unguaranteed  bank  deposits,  and 
the  people  are  going  to  try  to  take  their  money  out  of  those 
not  guaranteed  imd  put  it  in  banks  that  are  guaranteed. 

Can  they  pull  them  out  of  banks  that  are  not  yuanntead? 
No.  Why?  Because  we  haiw  only  about  $7. 000.000 JM 
worth  of  currency  in  the  United  States,  and  the  SUte  banks 
have  probably  $20,000,000,000  worth  of  druosiLs.  and.  at  the 
very  most,  they  might  get  three  or  four  biihon  dollars  out 
of  the  State  banks,  their  part  of  the  carrerury,  to  put  into 
the  supposed-to-be  guaranteed  bank  systeoL  'We  will  create 
a  crisis  If  we  imdertake  to  gimraatee  a  eertato  list  of  Fed- 
«ml  Reserve  banks  and  not  guarantee  the  State  banks;  we 
will  bring  on  a  ^'^n'^lng  crisis  that  w:ll  t>e  worse  than  the 
l>4ipir^ng  crisis  WO  had  on  the  4th  day  of  March.  It  is  not 
physicaUy  possible  to  keep  a  hanking  structutie  afloat  m  this 
ooimtX7  tay  guaranteemg  half  of  them  and  not  guaranteeing 


nically    what,  ver    nioiH-y    hat:    been   unexpended   migm    oe  j  oi  luc  o.^:>  u.xx. 
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the  other  half      It  ;^  jist   not  possible  to  do  it.     It  is  pome  \ 
to  mean  that  everybu-i.N-  ;«;  Ko:ng  to  try  to  draw  his  money 
out  of  the  unguarantttd  bur.k  and  put  it  in  the  bank  that 
is  guaranteed. 

Now.  who  Is  advising   the  President  in  this  matter''     If 
this  were  the  demand  of  the  Senator  from  Virginia.  I  v\r.:ld 
have  to  Uike  a  buck  scat:   if   it   wer-   th^-  d-n^.and   cf   Mr.  I 
Stkacall.    the    Chairman    of    the    Bankin^j    and    Currency 
Committee  ol  the  other  Houi.e.  I  would  h^ive  to  take  a  Lavk 
seat:   if   it  were  the  demand   of    the   Senator   from   Florida 
IMr.  Fletcher],  the  Chairn^an  of   the   Banking   and  Cur- 
rency Committee  of  the  .'^..iiate.  I  would  take  a  back  scat; 
but  it  is  not  their  demand.    Who  is  passing  judsracnt.  Mr. 
President,  on  this  matter.     The  Secretary  of  the  Trca.=^ury. 
Mr.  Wilham  H.  Woodin,  is  pa.s.-,;n^'  jud^-mciit  on  the  matter: 
the  Tieasury  Department  is  pas.-^ing  judrnient.    Mr.  Steagall 
agrees — OJC.:     the    Senator    from    VirLunia     [Mr.    Glass] 
{^gree^ — fine:  the  Senator  from  Michif:an  IMr.  V.-.nsf.np.ekg  , 
comes  in  with  an  amend.mcrt — O.K.:  the  Senator  from  Ar- 
kansas (Mr.  RoBiNSONl  voted  for  the  amendment;  the  Sena- 
tor from  Oregon  !Mr.  McNary).  the  loader  on  the  Republi- 
can side,  voted  for  the  amcndir.ei-it ;    even  I  voted   for  the 
amendment  and  for   tlie  bill.     But    a   voice   stopped   it    al! 
What  sort  of  opposition  is  '.liere  to  if     Mr.  Woodin,  v.:th 
his  name  freshly  painted  in  the  U.  t  J.  P.  Morpan  &  Co..  buy- 
ing stock  for  $20  which  I  wa.s  ctTercd.  as  a  sucker,  for  $37— 
and  there  were  plenty  of  sucker.^,  but  1  was  not  one  of  them 
for  I  learned  my  les.'^on  in  earlier  dayr. — Mr.  Woodin,  who.-e 
name  adorns  the  list  tnd.  I  understand,  the  assistant  of  Mr 
Woodin  advise  against  us.  | 

I  started  to  oppose  the  ccnfirmation  of  Mr.  Woodin's 
assistant  because  it  looked  to  m.e  like  a  family  matter;  but 
on  further  reflection  I  went  to  a  ball  game  and  let  it  i;o 
over  and  said  no  more  about  :t.  It  would  not  have  madt- 
any  difference  anyway,  and  1  rust  put  myself  on  record  and 
decided  I  would  let  the  Senators  vote  for  the  confirmation 
of  the  balance  of  the  family,  and  I  would  get  what  pleasure 
I  could  by  watching  a  ball  came  between  Washington  and 
Cleveland  in  the  Ameru  an  Lcapue.  I  probably  ousht  to 
have  stayed  here  because  well — at  any  rate,  I  made  no  fur- 
ther opposition,  and  the  gentleman  was  confirmed.  I  do 
not  think  he  is  in  the  category  of  thase  competent  for  the 
Job  H'  has  had  no  financial  experience,  but  there  was 
some  competenoy  ^h own  by  the  record.  It  was  shown  that 
he  was  a  mombrr  of  ;,  firm  of  attorneys  representing  J.  P. 
Morgan  and  Ch.irlev  Mtchell  here  in  the  Capital,  and  that 
was  proof  of  some  compt^tency.  That  and  other  similar 
matters  came  out  in  the  hearing,  and  it  was  apparent 
that  this  kind  of  appruntment  could  not  be  disturbed  except 
for  strong   prc^uir.p'ive  or  actual  proof  to  the  contrary   at 

least. 

So  Woodui  Mf.rt'ar.'s  preferred  client  and  Morgan's  local 
attorney  practic:r:.:  ;n  the  Treiisury  Department,  neither  one 
of  them  w;*h  anv  •  >;;>.  rit  nee  whatever  that  ought  to  stand 
up  again-t  ihe  kind  (  f  men  that  are  here  m  the  Senate  and 
to  the  House,  is  gouiK  to  wreck  our  bill. 

So  now  they  c  ::.>■  ^  ut  It  does  not  make  any  difTerence. 
Mr.  President.  I  -ac  :!d  have  thought  in  days  hke  the.<=e 
with  the  Secretary  (;f  the  Treasury  going  around  asking 
Whether  he  ought  to  resign  or  not.  he  would  let  us  alone 
here.  I  know  he  tin.-  txHMi  asking  advice  of  people  as  to 
what  he  ought  tn  d...  whether  he  oueht  to  stay  there  or  get 
out.  He  did  not  ask  me,  but  I  advised  him  without  his 
ftlkin?  mr>      fl^nuwhtiT  1 

The  i'HKSIDINCl  C>FT-TCER.  The  Senate  will  be  in  order, 
and  this  admonition  applies  to  the  galleries. 

Mr.  LONG.  I  would  have  thought,  Mr.  President,  with 
this  gentleman  going  around  asking  Senators  what  he  ought 
to  do.  apparently  wanting  to  know  from  authority  that  he 
thought  reliable,  whether  he  ought  to  stay  there  or  not,  that 
the  least  thing  he  would  have  dene  would  have  not  to  have 
been  setting  himself  i;;)  a<  an  oracle  to  tell  us  what  we 
should  do  about  a  bill  t!at  everybody  agreed  on  and  wa.s 
happy  over.  I  was  about  ;o  ret  fcehn-  rood  over  this  situa- 
tion, for  the  first  time— well,  not  for  the  first  time,  per- 


hap.-,  for  it  looked  like  somethin::  g:^od  wa-^  ?oing  through 
here  .'^e\eral  times,  but  .something  always  happened. 

I  do  not  understand  this  thing.  There  i5  just  something 
;n  tlie  way.  I  renifmbcr  one  tune  playme  m  5-cme  kind  of 
a  t:am'-  gome  c-n  m  the  West  m  whiih  there  \.:;'-  usod  a 
pack  jf  cards  called  ■■  bull  doc  ■■  luiiying  cards  It  s'viiiod 
like  somehow  or  ciher  the  gentlemen  v>ho  \s-e-e  r.aymg 
wuh  me  could  undersuma  s  •■melhiii:;  better  than  I  cauld. 
and  after  I  rot  throui:h  wAh  the  game  they  h;ir'Pcned  t^o 
leave  upun  the  table  the  cards  with  which  they  p'aytd.  We 
got  a  magnifying  glass,  and  I  found  that  those  bull-dog 
cards,  on  the  back  of  them,  would  have  the  dog  with  one 
eye  clo-^ed  on  one  card  and  another  would  have  two  eyes 
closed,  and  one  would  have  one  toot  up.      [Laughter,! 

The  PRKSIDING  OFFICER.  The  S'Miate  Vvuli  be  m  order. 
and  thts  adniom'icn  applies  to  the  galleries. 

Mr  Lc'iNG,  A  blind  man  could  have  seen,  but  I  cculd 
net  .'^ee.  that  I  d:d  not  have  a  chance  m  the  v.-orl<i  m  t:;at 
i;ame:  and  apparently  I  do  not  ha\-e  a  chance  ui  the  v.\jrld 
.n  this  business:  I  was  Uving  ai  a  tah-o  paradue. 

I  -.vas  considering'  no:n?  hrnve-  and  taKing  up  a  coIl-ctKn 
w.th  which  to  build  a  nsc  iram-Mit  to  the  Senator  Iron.  V.r- 
cuna  Mr.  Gl:,ss.  and  the  Senator  liom  Mich.uan  Mr. 
VANDENBr.RG]  and  the  Chairman  ol  the  Banku.g  and  Cur- 
rency Committee  of  the  ll.,ai,^e  Mr,  St£agall1,  fe^^lmc  thai 
everything  was  all  right  and  pe^-M^le  were  g^ing  to  feel  that 
Thpy  were  safe:  th.u  we  were  pomg  to  have  atiiliaies  d:- 
vo"'''d  ft' ni  pr:-.ate  banKing  hou.-es,  vshich  I  wanted  but 
conncient.aily,  I  had  been  t'  Id  by  the  Chairman  of  the 
Bank.ni-T  ana  Cur.-eiu  y  Committee  m  tlie  H e^u.-e  tlu.t  he 
would  str.ke  out  the  branch-banking  provision  in  conft  r- 
^nce,  I  thought  I  had  that  much  that  the  Senator  f^om 
Virginia  did  not  know  anything  about;  that  ev-ry:hing 
w.iS  "  hunky  do.-y  '  .   but,  oh,  no. 

We    are    :nvL-t:rrating    Morgan.      Well,    we    have    got    h.m 
down  iiere   mvestigaimg  him.  and  lo  and  behold  one  httle 
man   on   his   preferred   list   overrules   the   Senate   and   both 
Hou.ses  of  Ccncre.ss. 
Investigate  hiivi'^ 

Why,  a  httle  preferred  customer  of  Morgan  has  got  more 
power"  over  the  baiik.ng  Iegii,iation  of  the  Umted  Slate  than 
the  two  Hoiues  of  Congress  put  together. 
Invest. i:ate   liim'? 

Why.  Mr  President,  we  have  been  fooling  ourselves.  Ke 
turns  "all  of  us  from  the  back.  He  not  only  saw  us  coming, 
but  he  saw  us  before  we  got  up.  After  all  we  have  done  on 
the  bdl,  h°ld  here  as  it  had  been,  he  shows  us  that  we  are 
powerless,  v.-e  ate  helpless,  and  nothing  of  the  kind  that  we 
figured  on  is  gomg  to  be  done  when  the  preferred  customer 
and  whoever  he  has  got  serving  with  him  as  Under  Secretary 
speaks  and  spells  the  doom  of  what  would  have  been  a 
solvent  banking  situation  in  the  United  States. 

I  am  told  that  someone  recomm.ends  that  we  had  better 
get  Congress  to  adjourn.  Well.  Mr.  President,  so  far  as  I 
am  concerned,  I  had  rather  see  the  Congress  adjourn  than 
to  see  It  pa.^s  this  bill  with  a  guaranty  of  bank  deposius  m 
,t  at  all.  unless  State  banks  are  included. 

I  am  going  to  appeal  to  my  friends  m  the  Senate  who 
were  for  that  bill  to  do  one  of  two  things,  either  to  stand  up 
and  let  the  guaranteed-bank-deposit  provision  stay  in  the 
b'll  as  we  pa.ssed  it  here,  or  strike  out  the  guaranteeing  cf 
bank  deposits  alto.tether.  Do  not  let  it  go  out  unle.ss  ycu 
want  to  break  half  the  banks  with  one  lick.  Do  not  have  a 
prov..^.on  to  guarantee  bank  deposits  unless  you  put  them  all 
m  It  li  you  are  going  to  provide  for  admitting  State  bank.-^ 
after  examination  here  m  Washuigton,  juit  forget  all  about 
It.  Never  m;nd  about  putting  us  in  after  they  investigate. 
It  IS  ton  m.uch  like  the  ntgger  lodge.  We  know  what  thai 
mve^tigation  miean-s.  Unless  we  are  going  to  be  taken  m  just 
hke  the  balance   of   them,  then  there   is  no  need  whatever 

for  it. 

I  want  to  ask  the  Ser^ator  from  Michigan  and  the  Senator 
f-om  Virginia  not  to  let  this  provL'^ion.  that  puts  the  State 
bani-s  in  fhat  are  open  on  the  certificate  of  the  State  com- 
m^ils-ou'bc  taken  out  of  that  bill  unless  they  take  it  all  cut, 
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and  IX  they  take  itanootlwIIlfttllbtfflrttieWllandlit 
It  go.  Bui  w«  %xt  fitting  akmc.  w«  vt  •Kttac  ftloof  mom^ 
how.  in  MOM  way  "nvre  U  nothlnc  so  much  th»  matt«r 
with  the  Uttle  banks  as  ttaOT*  to  with  tiM  Mantry.  Jf^J"* 
braka  our  country,  we  tiroke  our  bankj.  Wben  oar  land  iBat 
nftMB  eottoB  baa  no  value,  then  our  mortcace  on  the  land 
that  raised  the  eoUcn  was  not  worth  anytblnc.  and  tttnUn 
ttoo  bank's  loan  was  not  food.  When  we  could  no*  mH  our 
eottan.  then  our  mortcace  on  the  cotton  was  not  worth 
much  and  so  the  bank's  loan  on  the  cotton  was  not  worth 
much  When  we  could  not  seU  our  timber,  then  our  mort- 
gac«  on  the  timtarlaad  was  not  worth  much,  and  then  the 
bank's  loan  on  that  was  not  worth  much  either. 

It  will  be  found,  if  we  look  up  the  bitle  banks  In  the 
country,  that  aB  they  have  Is  what  would  have  been  abso- 
lutely good  If  Amertca  had  tx^en  fOiBf  along  all  right.  They 
would  hava  been  all  right  True,  we  bought  too  many  things 
that  they  sent  down  from  some  of  the  big  banks.  We  would 
have  been  better  off  without  some  of  them,  but  we  did  not 
hava  vary  much  of  them.  They  were  sold  mostly  In  other 
Statw.  and  I  fymrn****—  with  them. 

I  hope  we  will  know  where  we  are.  I  hope  the  Senators 
from  lAehlpm  and  Virginia  will  help,  though  I  do  not  know 
how  mu^  they  feel  they  are  obligated  to  help  out  In  this 
matter.  I  know  the  Senator  from  Michigan  said  to  me  that 
the  Senator  r-Ti  '.  -  ^  told  him  that  If  the  President 
oi  the  Umteu  ..UiU  -x.j  he  would  not  sign  the  bill  with 
tats  amendment  in  it.  he  would  have  to  back  ofl  of  It.  I 
had  understood  that.  I  hope  I  am  not  riolatinc  anything 
that  anybody  told  me.  I  felt  if  the  Senator  from  Virginia 
accepted  the  amendment  and  we  all  voted  for  it  and  the 
Members  of  the  House  voted  for  tt.  we  would  not  have  any 
trouble.  Highly  as  I  regarded  the  President  of  the  United 
States,  I  felt  that  If  we  had  the  consent  of  the  Senator  from 
VlrrnJa  and  the  committee  in  the  House  and  the  two  leaders 
of  the  parties  In  this  body  and  the  other  House.  It  would  be 
all  right,  particularly  with  my  own  consent  thrown  in  so 
as  not  to  unbalance  anything.  [Laughter  1  But  if  we  are 
going  to  have  this  bill  passed  as  It  is  said  to  be  passed. 
«e  might  as  well  quit  trying  to  do  anything  in  the  affair. 

How  long  are  we  going  to  have  Mr    Woodin  here.   Mr. 
President?     How   long   Is   he   going   to   stay   here^     Why 
have  not  these  Senators  to  whom  he   has  been  appealing  | 
for  advice  tell  him  what  he  should  do?     I  say  "Senators"  ' 
X  only  know  of  one  point-blank  to  whom  he  ha.s  gone,  but 
I  flUppoM  ha  has  gone  to  others     Why  has  he  not  taken  the  j 
advice  he  received  and  gotten  out  of  ofBce?    Why  ought  he 
to  be  tiaytaic  here  taiUng  nt  what  to  do  about  these  banks? 
Why  eannot  we  get  Vtkt  thiBS  f^xed  up  while  Congress  is  in 
session  and  get  a  good  bankli  '  ;  i  a  that  Is  pleasing  to  every 
one  of  us?     Ha    >    *•*  got  to  continue  this  thing''     Is  he 
going  to  stay  ht-v    i.I  the  time  and  be  as  hard  to  get  rid 
o#  as  «Ugene  Meyer  was**    We  tried  to  get  them  out  by  the 
plan  of  tnTtttnf  them  out,  bw  'h'     -tiU  stayed    (lin^ter.l 
We  could  not  get  them  otit    *    h   a  crowbar      rLctVllter.] 
We  are  down  now  to  a  cor>i  ■  r-v    trying  to  taic      .^    n  out  a 
piece  at  a  t^me.     [Lauwh'.r        w-^  manage  to  •      .     one  or 
t^ -,  ^  I'fti-a  bit.     Bu*  Ir:    i.:    :   ^'l.    M   t,hev  are  \  <'-  .i  ::.acca>ln 
sn.iv'-  ^-     *,'■  davs  nf  •:-.■  f  i..     -:«    -^  .l,i:u'r'..u.>  'han  ever. 

1  waiU  to  -.t .  v:  !  :  *  .'.  '•^K'^'  '  ■  •'  ;»'  ;'  ii-^-bility  for  thio 
statemer"  ";:•>•  .f  -U'--  ^  ''.  let  our  t>ii;  ^  .  through  Just  as 
It  left  th'^  .  «••  ite  we  *  '  *»  that  tt  will  do  more  to  revive 
conditions  m  the  United  8fa  ■  '^  ■  •-•hmg  we  have 
^rr^-'  ftnce  T  "^-k"^  been  here.  1/  '.^'-v  •>■  '•  "'  '^- ''  ^'^-l  »l'>T>e 
I!  d  K^-^v  '^•■'  '■•'•■^d  out  of  tt.  if  '■'"■  *■  '■  "  '  •:"■'■•  ■'•  ••'"■« 
and  r  i<-  i  ■  ■  '■  It.  but  let  It  k  ^'  "t"  >.h.<-.  ^  -a  •,) .  ^'I 
tt      '    *  ■     1;  more  to  reestabtlat'   "■   ■     ■  ''   '•  »■";/- 

tl>        ^.   r  ir#  dene  tlnee  I  haw   —  '■  *       lo  more 

Ihan  the  Ir"  r         WH.  because  it  Is  inflation  and  a  very 
poad  k^  '  —    -^e  very  beet  kind    hank  credit.    It 

kitbeldi  t  racam  mIM  tNmln  the  poepla  win 

tnvt.  and  we  can  hav».  |i25f  ^^  ^   i      ^    <      h  of  bank 

rherk!«  lfit#f  ^'^rv^    -  'h\*  exni "*"»  ■gltn. 

i)^%ti00  th^  i"'   ■  .•■  t.  ".  •  '*  b^  u'    i  •'  ''   '         Utd  tiMt 

10  nan  end  b- '     -  that  will  do  more  good  thaa 

yv^rytlDt  ,  r-^    .      .H.<    k     '•  all  put  together. 


I  wish  the  President  would  take  my  advice  Just  one  time. 
He  has  taken  It  once  or  twice,  and  probably  regrets  I  gave 
It  DOW.  [Lac^tor.l  I  say  he  has  taken  it.  He  probably 
only  did  the  way  he  Intended  to  do  all  the  time  and  prob- 
ably Just  told  me  that,  but  I  felt  good  over  It.  [Laughter.] 
I  wish  he  would  take  my  advice  one  more  time.  Just  one  more 
tlmo.  I  wish  for  one  tune  In  bl»  life,  until  I  get  on  Morgan's 
Itot,  he  would  take  my  adrleo.  I  am  going  to  learn  how  to 
get  on  their  list  if  1  sUy  here  much  longer.  I  am  going  to 
read  the  xaports  and  find  out  what  we  have  done,  as  Mr.  Will 
Rogers  says. 

I  wish  the  President  would  take  my  advice  one  time  and 
let  us  alone.  I  wish  he  would  take  the  combined  advice  of 
the  banking  authorities  of  the  two  Rouses  of  Congress  and 
the  practically  unanimous  opinion  of  the  two  Houses  of  Con- 
gress jl»t  one  time.  I  wish  he  would  take  the  advice  of  the 
people  in  the  Congress  who  have  been  working  over  the  case 
for  2  years — and  there  are  some  of  us  who  have  given  most 
of  our  time  to  it  for  at  least  the  last  year— and  let  us  alone. 
We  have  tills  thing  worked  out  where  we  would  have  solvent 
banks.  We  would  not  have  to  close  four  fifths  of  the  banks 
in  order  to  guarantee  ene  fifth  of  thorn. 

But  they  will  not  let  us  alone.  They  will  not  let  the  bill 
have  a  chance  to  go  through.  We  have  to  have  It  go  Into 
some  kind  of  a  situation  to  be  controlled  by  men  whose  only 
financial  teaming  in  their  lives  has  come  through  such  asso- 
ciations as  they  have  had  through  being  on  the  preferred 
list  of  J.  P.  Morgan  &  Co.  That  is  aU  they  know.  The  best 
they  could  do  would  be  to  send  their  men  down  and  let  us 
talk  to  them  a  whUe.  They  seem  to  be  men  who  have  the 
right  to  decide  this  case  and  overrule  both  Houses  of  Con- 
gress, and  we  do  not  even  get  a  chance  to  talk  to  them. 
They  come  from  other  realms.  It  L;  a  terrible  thin"?  to  be 
hung  by  a  Judge  who  does  not  even  give  us  a  chance  to  have 
a  hearing,  but  that  Is  the  sittiation  we  are  up  against.  They 
do  net  let  us  plead  In  our  own  rights  there  even  before  Mor- 
gan's clients. 


OUB  rsrr  akx  aoas  amo  wi  k*x  wxaet 

But  the  fact  that  we  have  agreed  on  the  bill  is  apparently 
prima  facie  evidence  that  the  bill  ought  not  to  be  passed. 

What  kind  of  a  Coivress  have  we?     I  say  a  wonderful 
Congress,  a  great  Congress  of  great  men. 

But  what  kind  of  a  Congress  have  we.  gentlemen  of  the 
jury?     i  Laughter.  1 

What  kind  of  a  Congress  have  we? 

What  does  Congress  mean?  I  was  not  surprised  at  my 
friend  from  Texas  IMr.  CokkallyI  when  he  said  th^it  if  we 
did  not  do  what  the  Veterans'  Admmlstration  wanted  we 
pcobabty  would  not  have  any  bill  at  all.  I  was  not  surprised. 
But  here  we  had  agreed  on  a  bill  after  a  year  of  study  and 
everybody  was  happy  over  It.  When  I  wrote  back  to  my 
people  in  Louisiana  the  night  the  aia.ss  bill  went  out  of  the 
Senate  and  told  them  what  was  in  the  Glass  bill,  it  was  just 
like  breathing  new  life  Into  them.  I  know  how  they  are 
going  to  feel  when  they  hear  what  is  going  to  happen  to 
It  now. 

What  kind  of  a  Congress  have  we?  What  Is  the  use  of 
gtajii^  here  any  longer?  What  Is  the  use  of  doing  any- 
thiiv?  What  is  the  use  of  Representatives  and  Senators 
studylnc  up  on  these  questions?  What  boots  It  how  long  we 
stody  and  how  much  or  how  Lttle  we  know  about  tt.  or  how 
much  we  try  to  learn  about  it  before  we  vote^  It  does  not 
amotmt  to  a  thing  on  the  living  earth.  It  will  not  even 
rattle  as  much  as  one  shot  in  s  gourd  r  d  <• -^  not  amount 
to  anythmg. 

The  only  thne  a  vote  counted  for  anything  wa.'?  dur-.r.a  the 
Louderback  triaL    That   was  the  only   tim«'    tn  •,     ;   i    r.ot 

'.■  ■    1.  '    ■    'r  en 

l    <•     'A    :  i^d 


have  a  chance  to  annul  our  vote.    I  wn 
surprised  if  the  day  after  the  Louderbo' 
ws  had  got  an  order  from  somebody  to  h 
Thai  would  htm  be*'n 
M  tw«  thlPte  of  the  Uyafs  w 
I  IMMW  btcB  hsra.    Tbs  ■foator  from 
vaar).  my  taaraai  aad  bslovad  0bkii, 
U  could  ool  have  bcsii  a  bit  dlfcfvat 


.)  idge  Lou 


Ansona  (Mr 

ih..'   I 


Asfi* 
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Tl.j,    :^   ihr   kind   of   prix-^dure   we  are  having,  and  h(  re 

we  are  Ictt:-^  •;..  t,  ;i  ►  i  b.u  k  and  b«.'  scussored  up.  lcLtin« 
it  be  clip;xi;  -■  '  -  ^■'  '^^-''^  I'l^"*  been  a.'^ound  here  with  onr 
of  his  u:.cl":l.:i:s  ;u,k;r.g  S-TUtors  whether  he  ought  lo  slay 
in  of!!  I  or  nii-  und  yt-t  hi-  Ls  sUivln«  Lherr  long  enough  ic 
bhi-t  ■  ;■■•  n:.i>  i.-ny*-  *»•  <'Vfi  ^-^-i  of  bUildms?  up  a  Kood  bai.k.- 
\:         >vi'-;ii   i:.  'Ju*   ''n.t.-'!  .^:ia:f»s 

M'     }'r  -.iJii;-    '*h.t   I  ;..;y  may  not  do  a  bit  of  Rood  in  'hr 
wo;  til.     l:  prubiiD;y  will  aot  cio  iiny  Kood.  but  I  want  lo  put 
myself  on  record  in  the  Senate      When  we  passed  the  .-sup- 
rr.j:  bill   (laughter]  — I  believe  they  Ciill  it  the  reforestation 
bill,  th'  arh — but  whatc-.rr  we  call  it.  when  the  sapling  bil'. 
was  ,  ..  ■-<■'!  1  ■•'^^'■^-  '-  t.hr  8enate  that  there  was  going  lo  be 
more  scandal  ;:.  ti.r  ad::..;-.;.~^t:  .I'.'.on  of  th.at  act  than  in  every- 
thing  that   had   been   paired   before    that    time.     They    d.d 
not  even  get  started  before  son:o  of  tl:e  Government  apeni.'- 
pot  mixed  up  <^v»'r   the  shaving   k.ts.   and  now  Lhey  are  ui". 
blaming'  ea  li     iher  f  )!   ha-.-.ng  Riven  the  order.     They  could 
not   eviT.    ouy     hav:v.i?   ;  'ap   without   pettmg   into  a   stand.^.l 
before  tin  :<  had  h.^idly  started,      [Laughter.]     They  got  mio 
a  row  ovtT  thai. 

We  read  in  the  p.ip»':   that  one  man  has  a  radio  contract 
to  t-;  =  li-'   f»\'-v   Sur.riuy    i.it;ht   over   the   radio   and   tell   the 
people   -a:,  it    th»y   -hall   do   the   next   week.     My  friend  the  ^ 
flenato!    ::  'in    A-.v.-crM    .Mr     AsircusT  i    has  been  here   some 
twenty-odd  yv^v-    but   if  he  is  here  twenty-odd  years  more  . 
they  will  not  h.re  h.ni   to  speak  over  the  radio  becau.se  he 
does  not  know  what  is  gom.c  to  happen  next  week.     ILauszh- 
ter.l     But  some  man  comes  down  here  who  wa.s  on  the  in- 
side,  and   in   order   'hat   Senators   may   know   what   we   ar» 
going  to  do  next   we-K      hey  are  CTacioii.s  enough  to  hire  a 
radio  speaker  at  a  Umu^aiid  dollars  a   week  to  talk  to  u<; 
15  minutes  of  tin:e   e.^i  ii   week,   in   order   that   Meml^ers   ul  . 
the  House  and  Senatt   ir.av  know  what  they  are  goinp  tc  do 
when  they  reassemble  tiie  lollowmg  week  or  maybe  m  tl;e 
fall. 

We  had  pxix^rt  advice  of  every  kind  and  character.  b;;t 
what  doe.s  :  h-'  c;onpre.s.s  amount  to''  I  have  not  only  toid 
about  the  sapling  bill  and  ^.>-a-  :t  has  already  been  proven 
that  It  will  InvoK'^  srandal,  but  I  have  told  the  Sei^ale  other 
things.  We  will  ;...»•  in, ire  .-candal  out  of  the  admini.stra- 
tion  of  tliat  law  than  we  ever  hoitrd  of  out  of  anyth.u.?  else. 
Then  what?  By  the  time  th.-y  pet  through  fixms  it  tip 
about  this  little  kit  busine.s-s.  we  will  see  what  else  may  cune 
out  of  that  business. 

That  is  not  the  half  of  it.  If  you  had  tlxat  much  to  cut 
off  a  set  of  whisker.s  Mau.chterl,  you  wait  and  .see  how 
much  trouble  you  .ii.'  i-.i.n>i  to  have  a  httle  later,  before 
you  get  through  v,;ih  !iir  administration  of  that  art. 

That  IS  not  an  1  m  :•  o  anauust  here.  I  voted  apamst  the 
economy  bill.  I  .>.m  ;  loud  of  that.  I  think  ever>-body  here 
knows  that  w.'  made  a  nustako  m  passmc  that  bill.  You 
proved  that  :hi-  t  , -i.nt;.  when  you  voLed  to  undo  $170- 
000.000  of  It.  Vi  u  h.ive  already  proved,  in  your  opm.on. 
this  afternoon,  that  1  v,  as  r:i-ht  in  voting  apainst  the  econ- 
omy biU.  Only  aU.ui  live  of  us  on  the  Democratic  side  of 
the  Chamber  voted  again.st  the  economy  bill,  and  we  were 
proved  to  be  right  here  today.  We  will  be  proved  to  t.e 
right  time  and  again  as  we  im  alo.at,'  m  the  administration 
of  that  act  and  these  other  measures:  and.  Mr.  President.  I 
would  have  v.  le.T  a..ai!.s[  th.o  farm  bill  if  inflation  had  iiv,.: 
been  put  in  it.  I  had  previously  announced  on  the  fkxir  rf 
the  Senate  that  I   ^a     ,:  >.ng  :o  vote  against  the  farm  bill. 

r  'A  .  sa  d  tii.it  w»-  were  going  to  inflate.  Here  is  h'  ,v 
we  were  nallv  kMi-.T  to  mf'.ate.  There  ha.s  been  a  better 
feeling  in  ihe  c'ii.try  We  have  not  done  much  inflating: 
but  in  the  .^pr;!,^  of  the  year  we  have  come  along  here 
.;:  1  t.  Id  ever  (xhIv  that  commodity  prices  are  going  up. 
and  tl>'  fHrtn*'!  ■  are  planting'  every  field  full  of  cotton  wh^re 
thry  (hr.  (ind  a  place  to  plow  Right  In  the  spring  of  the 
\<  ,:  -Ar  ■:.i)d  ThfTf  will  b<'  no  more  5-cent  cotton.  It  i^ 
r  :■  I.  10  or  15  c'-nin  ",  and  the  farmers  pulled  out 
V  ,  !  plot*  ftnd  ♦■vfty  old  mul*"  and  evtn-y  old  hrjrnr 
'S'  ,  hfid  »(,(]  thrv  hftve  (ron#  In  at  the  corner  of  fvcry 
r.i  t  f'T.'"  tri'-v  r^mU]  riftd  m  ev»Ty  curnKT  of  this  country, 


arul   they   ha-.e   planted   cotton   where   they   never   made   a 

.■-ia.k  uiov,  b(  f.'re  m  their  lifet.nne,  becau.se  '  good  times  arc 
coruinp  "  That  l.s  so  whether  you  ^rntlemen  know  it  or 
not.  I  have  txH-n  back  home  and  looked  around  I  know 
uh'-r<  they  a.d  not  plant  ( otton  before  and  I  .M-e  i'  planted 
nou  You  are  nn.uK  to  find  out  that  tlwy  arc  K'oing  to 
p:ddle  around  with  thi.s  kind  of  confldi-nc  that  they  have 
put  n;  lie  minds  of  horne  of  the.";*'  p<*<)pie.  and  by  the  tune 
vuu  i^'et  another  fourt^-en  or  flftf-en  or  ,sixte<-n  million  bale 
^M.p  lie;-  y,  ^  will  have  to  make  tlie  dollar  worth  a  jv-nny 
on  ':lu  doll.ir  o:  that  cotton  will  be  .selling  for  3  cent.s  a 
!K>und 

Jjst  renvrr.ber  what  I  am  telhnp  you  I  have  not  told 
\*  !  a.".\'."..:-  •  h^^re  yet  that  ha.*^  not  com.e  true  Remember 
wli.tt  I  air.  t-I'.:v-!  you  about  the  way  the  farm  bill  i.s  being 
adnv.iv.s'.ew;  I  know  what  I  am  talkm?  about.  It  takes 
a  l:ttle  wh:le  to  prove  it,  but  just  wait  until  I  get  back  here 
next  winter  and  you  come  back  here  and  you  will  find  out 
:.  Vk  : :ur  it  is  going  to  be. 

I  pot  the  statistics  about  the.-^e  thinps.  There  have  been  a 
few  more  men  employed,  yes:  but  what  is  that  going  to 
amount  to?     We  still  have  over   12,000.000  unemployed,     A 


>p:e  cpe:-.pd  up  sawm.iUs.  cutting  lum.ber  on  conf^- 
df^nce  The;-'-'  arr  a  few  thmps  moving  around  Confi- 
dt. nee''  I  war.t  to  tell  you,  Mr,  President,  that  it  is  not 
L-:,ne  ti'  L---  P'-  -:i:;?  to  keep  the  thinp  pome  with  fictions 
;-.:ni  vv:*h  sermon.-  It  cannot  be  kept  going  m  that  way. 
If  v/p  di  not  stabil;;'t>  thi-  bankin^;  situation  as  i:  can  be 
'■-tr-.b'.h.  '^d  the  chance  of  the  "  new  deal  "  i'^  roin.c  to  be 
k:ll'd  aborning.  It  v.-.H  never  pet  away  from,  the  post  when 
the  people  try  to  draw  out  thr  billicns  nf  dollars  we  have  in 
this  country  in  the  StaT  b.ink'^  to  p-.;t  m  the  p:uarantecri 
ones.  They  cannot  dra-.v  i:  nut  cf  tlit  banks  because  there 
is  not  a  fourth  as  much  currency  m  t!:e  Ur.:-ed  .States  a.s 
there  a^T  ya'e  deposits;  and  whe'her  :t  is  a  lair  thing  to 
do  or  •):■'■  :.  h:  :hmg  to  do  or  not,  :f  wr-  G^  not  stabilize 
and  s<::.d;'y  ..:,-;  n.ake  solvent  the  bai:k.:;e  -itua'inn.  we  are 
never  going  to  b^   aba    to  grt  away  from  the  post. 

Remem.br-r  v  r.^t  I  am  '•  11. n-  ;.--..  There  ,>  :.,.  need  of 
my  sayii-c;  ^»-i-y  more.  T;:t  Sen..ior  from  V;:t;:ma  ;Mr. 
Gl.'^ss]  started  tv.o  or  th.ree  liine.-  to  x;se  tj  speak  and  I 
meant  to  quit  lon^;  Ixfore  tins.  I  meant  to  speak  only  a 
few  minutes;  but  I  do  ai.'PC.J  to  the  irj-V:  .,!  t:;-.'  Senate 
who  are  in  the  confidence  (1  the  President,  Ex-  ;it  dunr.P 
election  time,  I  cannot  st..\  i:\  th(  c  r^fidence  of  anybo.'.y 
that  runs  for  big  office.  Th.  ;.nly  t.mt  ihty  e\er  ust  me 
Mr.  President,  is  when  it  cjm.es  to  getung  vute--.  and  not 
always  then;  but  I  have  alwaj.s  b-L,-.  prttiy  well  accepit-d 
in  the  party  councils  during  \ou:-gelt;n(:  time,  most  of  tlie 
time.  I  am  sorry  that  I  d.d  n;.t  take  advar.'i-.ge  of  tiiat 
[  season  of  the  year  to  say  more,  but  I  d.d  not  take  much 
time  for  that  during  iho^e  days.  I  i..:k.-d  to  the  cancnda'e 
I  less  than  15  or  20  n.iiuites  by  my.self  at  any  one  time.  But 
:  there  are  men  in  tlie  Senate  v.ho.se  supe:i«;r  learning  and 
counsel  over  me  gi'.e.  their,  a  .-i.tnanig  ;it  tlie  Wli.te  House: 
and  I  want  to  ask  thtm  n  t  to  let  the  President  make  this 
mistake.  I  beg  this  favor,  I  w-ani  lo  a.sk  them,  at  a  time 
whcr  V,'  c;.r.  :  r.  c  the  .'^;ituat.on.  not  tj  let  anyone  meddle 
\s.;i".  tiie  bank  b.il  a::y  more. 

Wc  have  fought  over  ihis  thang  long  enough.  We  know  a 
V,!.  >  lot  more  about  it  than  tlicse  other  people  do.  We 
l:rjA  a  whole  lot  more  about  it  than  lhey  ever  wiil  kncv 
a:,  .:  .t  I  do  ntt  '^^'.'i  ihc  conferees  hai;i.strung  .- ,j  liiai 
they  cannot  do  wh.ii  ihey  want  to  do.  regardless  of  how 
they  mr.y  feel.  I  (1>  appeal  to  ihc  kaif.'s  v.f  tli'  two  big 
pailio-  h-'-rr  ai^d  th-^  men  in  charge  of  financial  legii-lat.Mn 
li*r",  lo  try  t--  pre-,  ail  up.n  the  }•;  .-..dent ,  nr-w  thai  we 
l_,yr  i'-jtnn  '!y:(''],ir  on  th,.  ba!,k  b.il,  not  lu  deal  il  a 
deathbl  w  aii'i  l.-.V."  it  inei;'.;c! .'- ♦' 
I  thank  the  ?;'-n,ite, 

Thi-   B'naN'    rr-nurnrd    thr   cor,' ,d"'at ion    of    the   bill    'HR 
r,:?»;:»      tutik-v,i'    tipproprintion-    for    'he    I'':^"mj1  p.  e   OlVn^   »nd 
fjundry  ituUvriulta  exr(utiv«    butrau,';.  h'fnrdf..  /  ofnriir-.siofr-. 
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one  30.  1934.  and  for 


and  officer  for  the  fiscal  year  end^d 
other  purposes. 

Mr.  PRAZISR.  Mr  Preaid'  r /  "  vst  Tuesday,  I  believe,  the 
Senator  from  South  Carolina  Mr  B-ntmsl.  In  charge  of 
the  bin.  offered  an  amendment  to  strike  out  section  8.  on 
pace  sa.  That  section  was  stricken  out  wltbout  any  expla- 
nation, and  I  think  there  were  only  a  few  Smators  on  tta« 
floor  at  the  time.  It  authorizes  the  President  to  furlough 
oAeers  of  the  Army.  Marine  Corps.  Public  Health  Ser.lce, 
Coast  Guard,  or  Coast  and  Geodetic  Survey. 

As  I  understand,  at  the  present  time  the  President  has 
authority  to  furlough  officers  of  the  Navy.  This  section 
would  give  him  authority  to  furlough  more  officers.  It  has 
been  suted  by  prominent  generals  In  the  Army  that  there 
could  well  be  furloughed  at  least  2.000  officers  out  of  the 
12.000  that  we  have  at  the  present  time.  Their  average 
pay.  as  I  understand.  Is  about  $6,000  a  year.  This  section 
win  cut  them  down  to  half  pay  It  will  make  a  saving  of 
about  16.000.000  In  the  Army  alone. 

I  ask  unanimous  consent  that  the  vote  by  which  Section 
8  was  stricken  out  may  be  reconsidered. 

The  PRESrorNQ  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  North  Dakota? 

Mr  BYRfOBB.  Mr.  President.  I  object  to  the  request  for 
i|r.aniwMMi«  coxueDt  i  but  I  think  I  can  satisfy  the  Senator  as 
to  tha  TC— om  why  the  action  was  taken. 

The  purpose  of  the  section  referred  to  was  to  enable  the 
President  to  fiirlough  officers  at  half  pay.  In  the  commit- 
tee there  was  considerable  discussion,  and  I  was  directed  to 
make  an  investigation.  The  Army  officers  prefer  that  they 
be  disaalaed  Irom  the  service  rather  than  that  this  furlough 
provlston  be  applied  to  them.  The  administration  came  to 
the  same  conclusion.  The  Senator  from  Pennsylvania  (Mr. 
RrxB]  and  the  Senator  from  Texas  I  Mr.  Shepp4«dJ  came 
before  the  Appropriations  Committee  and  expressed  the 
Tlaws  of  the  MlliUiy  Affairs  Committee.  It  Is  my  own 
opinion  that  if  office -s  are  not  satisfied  with  the  furlough, 
and  prefer  to  be  disniissed  from  the  service,  whenever  they 
cao  be  dismissed,  it  will  be  well  to  let  the  2,000  be  dismissed. 
If  that  be  determined.  Instead  of  furloughing  them. 

Mr.  FRAZIER.  Mr  President,  under  the  provisions  of  the 
bill,  the  furloughed  men  would  get  half  salary,  which  would 
amount,  on  the  average,  to  about  $3,000  a  year.  It  is  hard 
for  anyone  to  believe  that  officers  would  rather  be  discharged 
from  the  service  or  retired  at  a  smaller  salary  than  to  be 
furloughed  for  half  their  present  salary.  As  ths  objection 
to  reewMidcration  Is  made,  however,  I  hope  the  conferees 
of  the  Sesate  at  least  will  not  Insist  too  hard  upon  having 
the  Senate  amendment  agreed  to  by  the  House  conferees, 
because  I  think  It  is  absolutely  unfair;  and  I  am  satisfied 
that  If  the  matter  had  c^me  to  a  fair  vote  on  the  floor  of 
the  Senate  that  sect;        ^     .!d  not  have  been  stricken  out. 

Tlw  PRESIDING  OlT-l^.  iuH.  The  Chair  understands  that 
tbt  amator  from  Sou.h  Carolina  objects  to  the  request  for 
reoOQakteratlon  made  oy  the  Senator  from  North  Dakota. 

\T-    T^yrtHEB.     I  do.  Mr    President. 

r  :r:3lDINa  OFFICER      Objection  being  made,  the 
bill  IS  still  before  the  Senate  and  open  to  amendment. 

Mr  TP  XNTMr'T  I,.  Mr  Pieaktent.  I  have  a  short  amend- 
ment wh     .  •     re  tc  propow. 

The  P;'b>::)lNG  OF'FICER.  The  amendment  offered  by 
the  .^•'   i-    :   '•    :;    F"   r  da  will  be  .sUted. 

On  page  42.  hne  15.  It  is  proposed  to 

and  insert      $13,500  " 

M'     President.    th;s    amendment    in- 

'    j   -^    00   especially   provided   in  this   bUL 

.■'    •  1.  ready  in  the  position  in  the  Weet 

which  has  been  transferred  to  the  Shipping 


Tht    C.Hiif    '  '.  r-'K. 

strike  out      S :  •<    '  o  • 
Mr.   trwimk:  : 


I 


Corporation. 
Board. 

I  have  followed  out  the  policy  of  the  Senate  In  dealing 
with  veterans,  and  I  propose  a  25  percent  cut  In  that  $18,000 
lalary.  I  '^  :  <  •*rtiilatj  comes  within  a  t*-*^***'  scope, 
and  If  the  o'  .a  .ntidfci  veterans  should  be  d^  as  much 
1  ^  percent  we  should  deal  with  an  $18,000  salary  in  the 
same  way  I  am  really  oppoied  to  tearing  it  .^'  $'.~  "0  It 
is  $18,000  at  the  present 


i'^resldent,  will  the  Senator  yield  to 


Mr.  BYRNES, 
me? 

Mr.  TRAMMELL.     I  yield. 

Mr.  BYRNES.  If  the  Senator  will  yield  for  that  purpose. 
I  desire  to  move  to  strike  out  the  paragraph  for  this  reason: 

Under  the  Economy  Act  it  is  provided  that  no  salary  shall 
be  In  excess  of  $10,000  except  In  a  case  where  an  employee 
of  the  Shipping  Board  Merchant  Fleet  Corporation  is  now 
receiving  more  than  $12,500.  and  in  such  case  the  salary 
hereafter  shall  be  $12,500.  Others  are  limited;  and  be- 
cause several  salaries  are  provided  for  In  this  paragraph  I 
want  to  move  to  strike  it  out.  so  that  it  can  go  to  confer- 
ence, and  find  why  the  House  inserted  the  language  of  this 
paragraph. 

I  therefore  move,  as  a  substitute,  to  strike  out  lines  11 

to  16  on  page  42. 

Mr.  TRAMMELL.  Mr.  President,  the  chairman  of  the 
committee  no  doubt  Is  correct.  I  have  not  looked  up  the 
matter.  I  am  a  little  apprehensive,  however,  that  under  his 
motion  a  great  number  of  persons  will  be  allowed  to  receive 
a  $12,500  salary.  Under  the  paragraph  as  It  stands  they 
are  limited  to  $10,000,  except  three. 

Mr.  BYRNES.  Mr.  President.  I  happen  to  know  that 
situation,  and  I  know  there  is  not  the  slightest  danger  of 
that  happening.  The  purpose  of  the  Economy  Act  was  to 
limit  the  Shipping  Board  or  Merchant  Fleet  salaries  to 
$12,500 

Mr.  TRAMMELL.  I  am  very  glad  the  chairman  of  the 
committee  agrees  with  me  that  that  should  be  stricken  out. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  South  Carolina  to  the 
amendment  of  the  Senator  from  Florida. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amezuied  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
Senate  and  open  to  amendment. 

Mr.  COPELANP.  Mr.  Preeldc&t.  I  understand  that  the 
Senator  from  Oregon  ;Mr  Smwxn]  has  an  amendment  to 
offer. 

Mr.  STEIWER  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Oregon  will  be  stated. 

The  Chikt  Clerk.  On  page  53.  Une  8.  after  the-  word 
•  hereby  ".  it  is  proposed  to  insert: 

Upon  glvtiif;  60  days'  notice  and  opportunity  for  public  hearing 
to  the  parties  to  »\ich  contract. 

Mr.  STEIWER.  Mr.  President,  a  little  earlier  in  the 
afternoon  the  Senate  refused  a  reconsideration  of  the  vote 
by  which  section  6  had  been  stricken  from  the  bill.  There 
is  now  no  opportunity  for  further  consideration  on  the  gen- 
eral question  of  striking  out  the  para^aph.  It  Is  a  part  of 
the  bill  by  the  action  of  the  fltnett  The  only  purp'ise  of 
the  amendment  which  I  have  now  sent  to  the  desk  is  to  pro- 
vide that  before  the  President  shall  exercise  the  poyer  to 
modify  or  cancel  he  shall  give  notice  to  the  contracting 
parties  and  permit  them  opportunity  for  hearing. 

BIr.  BYRNES.  Mr.  President.  I  accept  that  amendment. 
I  think  It  is  fair. 

Mr.  STEIWER.     I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  question  Is  on  sgreelllf 
to  the  amendment  offered  by  the  Senator  from  Oregon 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr  President.  I  am  glad  the  Seiator 
from  South  Carolina  has  accepted  the  amendment;  Jut  I 
want  to  say  two  or  three  words  more  on  this  subject  of  ship- 
ping, even  though  the  Senator  from  Utah  [Mr.  King]  inti- 
mated that  I  had  made  the  same  speech  a  hundred  times. 
I  have  not  made  the  speech  as  many  Uoms  as  the  Seiator 
from  Utah  has  complained  about  the  appropriatioria  carried 
in  the  individual  appropriation  bills;  but  there  have  be<:n  so 
many  mlastatementa  in  the  Recokd  about  the  shipping  busi- 
ness that  I  desire  to  Insert  a  letter  regarding  it. 

On  the  31st  of  May.  at  page  4645  of  the  Record  the 
flenator  from  Alabama  IMr.  Black)  made  certain  criticisms 
recanUng  the  salary  paid  the  head  of  one  of  the  shipping 
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lines.  I  want  the  tru'h  about  that  matter  to  appear:  and  I 
ask  that  the  letter  rcce;vtHl  by  ir.f  from  Mr.  F'ninklin  D 
Mooney,  president  of  the  N»'\v  Yuvk.  L  Cuba  Maii  Sit-auLsii^.t 
Co..  may  be  inserted  in  the  RtcoRa 

The  PRESIDING  OFFICER.     Without  objection    it  is  so 
ordered. 

The  letter  is  as  follows: 

New  York  &  Cnaa  Man.  SiaaaiSKxr  Co.. 

WzThin^on.  D.C.,  June  1,  1933. 

Hon.    ROTAL   8.    CJOPTLAKD. 

Untied  States  Senate.  Washtngt:  n    D  C. 

DtAK  Senato«  CoPxtANo:  I  happ< ::'•<.  ''?  nr-nn  ::.  'v*.  shington 
tills  morning  to  keep  an  appolntmeni.  and  while  here  my  atten- 
tion waa  cnlled  to  certain  statements  made  by  Stnator  Black  on 
the  floor  of  the  Senate  In  connection  with  the  salfirv  paid  the 
president  of  the  New  York  &  Cuba  Mail  Ste,:;^;  -^  t  i  As  I 
happen  to  be  the  president  of  that  company  I  :..i;ui.i.ly  ,tni  quite 
familiar  with  the  amount  that  Is  paid.  I  a;:;  --..-^e  Seuator  El.ack 
would  not  wish  the  Rkcord  to  set  forth  stau  n.tiiUi  which  are  not 
borne  out  by  the  facta,  and  with  a  vle-a.-  to  e:  abhr.g  ycu  to  correct 
«  wrong  ImproBslon  that  ca:  <-..s.lv  hf  rrpatpd  by  whni  w  ;is  put 
»n  the  RrcoHD.  I  desire  to  suri:-...;   :  ht    f   llowiiii:  fart--^ 

The  New  York  &  Cubsi  M.u.  .^■.ei.in.'-hin  Co  di;)es  net  now  and 
at  no  time  has  it  paid  i.^  ..  .::.  i-.>  ri-^''  -i"  '•■«  it.::uii.-.::.  Axed 
in  the  so-called  "  BlacK  •  -^^rnent."  ^r  •V-c  prt-sr:.-  f.ir.e  the 
New  York  A  Cuba  Mall  .'-'.  .,;i.-h!p  C^.  pays  me  an  annual  salarv 
of  »12.825.  and  the  exp.  t.  .-  :.  ..i-^  bv  ir.e  lor  a  period  fcver-.r.^' 
from  1929  to  1932  have  ntvtr  U.  :i  a-,  exce.ss  of  •!  100  per  an:.u  " 
which  covers  from  one  to  three  tr:ps  uniiUHlIy  tt 
Mexico,  railroad  fares,  hotels,  tuxl.-  tflfphor.''  r^". 
same  period  fees  paid  to  me  for  attendai^^e  i^t  c 
have  never  exce<-<      :   f^-.  '   ;><  t    annun. 

Senator   Black    :;..  1      ii!.:^:.   e    >(Me.'duy    to    Fonie    low    ratr-    r,l 
interwrt    charged    by    the    Shippinkj    Boi.rd    rn    mnsfii'-tion    loans 
Inasmuch   as   he   had  Just  previous^    mentione 
New  York  &  Cuba  Mail  Steamship  Co  .  i 
ruch   loans  were   made  to  that   company 
impreaalon  may   be  created.   I   desirf 


Cuba    a:.u 

rcc;ors'  ii.tM  : 


ttie   L.tnie  of  the 

might  be  inlerred  that 

It;    order   that    no   such 

to   Btate   to   vou   that   while 


dptprm'.ned.  apparently  upon  a  cnTrrse  which  will  mean  the 
destruction  of  t:irse  lines,  and  th»-rp  w.I!  }x>  t'-.rovvn  back 
u;.;»n  our  count:  y  ab.-'^t  $':OO.UOO.OOC  waili^.  of  Ni..p>,  TVivw 
tho  t::^:e  v,  .11  come,  may  1  .^ay  to  ir.v  tr...  nd  from  \V.uh.n> 
ton.  that  in  the  operating  fund,  if  we  u:c  still  cptratir.;.:  the 
ships,  there  will  be  millions  far  in  excess  of  the  fifty  million 
which  he  thought  could  bt  I  ..:u:  .a  the  fund,  becau  •  :f  %\e 
are  to  operate  these  lines  n-  Coverrjnent  lines  we  w.U 
appropriate  every  year  pnbably  f.'.ty  or  one  hundred  million 
dollars  in  excess  of  v,:,..'  '.Vv   uppri;;.;;  :ato  ::w\x 

Mr.  President,  wh:  ;  1  ha\t  sa.d  1  have  sa:d  i-:  perfect  r'H>d 
feeling.  It  is  the  right  (.  f  -\ev\-  ^^-..ltor  t-  \-.ao  h;:-  conv.  - 
tions,  and  if  Senators  ha  e  otcu  the::  r-iv.  ici:  :.>  .!.:ici  a:e 
willing  to  have  this  great  biu'den  phued  t:;)or.  th.-'  .a.!:^:  - 
can  merchant  marine,  already  only  2  kiiOt-  ah',;»a  of  ti.e 
sheriff,  that  is  for  the  Senate  to  decide  bat  I  aai  frank  to 
sav  th.a^  we  have  made  today  a  very  great  mistake,  and  one 
wh:cli.  ::.  fhe  language  of  the  Senator  from  Louisiana    we 

will  come  to  regret. 
Mr  BONE.     Mr.  President,  I  merely  want  to  say  one  word 

In   an.'swpr  tn  the  Senator  from  New  York.     I   think   it    is 

lather    a    ren:.i:uable   5;pertacle    wla  n   stoar.asliip    co.nipanies 

can  tot  >ub>'a...s  of  fro:.i  hvt  thousand  to  one  hundi'td  thou- 
,  sand  G  oiar^  a  j^oun 

for   ;.    -ci.i;       ThoM- 

amortizo  the  w  hull 

and  yet  the  coir.pa 

the  thing.     II  r-:  i 

Treasury? 
I       I  want  to  say  to  the  Senator  fro-n  New  York  that 
I  I  do  not  know  whether  it   i?  true  as  to  ih.e  ra-to:::  lines. 
'  we  go  to  th.c  boats  on  the  west  coast  we  win  ftitn  Chine 


or  hatilmi:  mail  in  bc^als  ti\ei^  to  them 
ibsidies  ir.  thinis-  hes  are  .>:;ii!:cier.t   to 


mve^tiivnt,  .m  ,uco 
lU's  claim  they  can: 
lUw:    ho   thi'v   w.ii^t 


It;  rciii'-at.  iirai  loa:*^. 
,)t  make  a  succes.s  o! 
out    of    our    depleted 


while 


loans  were  made  by  the  Shipping  Board   m  connection  with   the  j            pn,nmos  w-k  --  o-   them      F'^pmo.^   are  broih-'hl   (v.er 
1   of  the  steamers   Onente  and   .Vfo-n   Ca^tlr    the  rates      ana  r.lipino.s  k .n       r     .y 


construction  of  the  steamers  Onente  and 
of  Interest  which  applied  on  ptich  hmns  were  2^  per.cnt  and  2Sg 
percent  Of  course,  you  kr.  \>.  •  hf^e  :«tc«  of  liitor'-st  apply  only 
while  the  vessels  are  engaged  m  th-  torf  i-n  trade  and  that  for 
any  period  of  time  that  they  woul  i  ( i.^c^^a-  m.  a  don.cstic  trade, 
the  rate  of  Interest  would  be  5'.»  f-< :   -  ;  i  .....  ^     ^       i 

While  passing  throxiRh  Washmetor.  I  'ho-.rht  it  might  be  de-  ' 
slrable  to  give  you  these  facts  la  :  ».v  you  w.bh  to  correct  the  i 
Senate  Record.  ! 

Very  truly  youra, 

KR.'.NKiaN    D     MOONIIY,    Pro,v;cJoT 

Mr.  CC'i'i-tl-.^NP  Mr-  President,  I  want  to  call  attentio:-. 
also  to  the  fact  tii.o  t!ie  ^^h.ippmp  mdti.stry  employ.s  7.S.000 
men.  not  counting  those  en:ploved  in  of!ice.s  and  agencies  ir 
the  interior  of  the  country  So.  when  we  talk  about  de- 
stroying the  shipping  lines  and  critici/ing  them  because  thpv 
cost  money  to  operate  -.ve  are  .-eekmi'  to  de.'^troy  one  of  the 
greatest  employers  of  labor  m  all  the  industrial  life  of  car 

country. 

Mr.  President.  <h.>  H,'"*ernoon  I  heard  ."Statements  made 
about  the  wicked n'^>  uf  sLibMdizmg  American  shippins;. 
I  heard  the  Senator  Irom  I  tah  talk  about  how  the  shippntr 
of  other  countries  coi.:  i  b<  earned  on,  and  hew  succe.v^ful 
that  shipping  was.  Tiure  is  not  a  country  on  the  face  of 
the  earth  lliat  has  any  .shipping  industry  or  any  merchant 
marine  that  does  no'  ^ab.id.ze  that  merchant  marine.  If 
we  are  wilimg  m  this  *.  ountry  to  repeal  the  La  Follette  Acts. 
and  let  our  .se.imon  w  rk  unoer  the  same  conditions  under 
which  s.  .me:.  :.  :  I'li^in  ships  work,  the  same  condition.^ 
under  winch  liit-  clnn.  .-e  coohe.s  are  employed,  we  can  main- 
tain an  Ameruan  n  erchant  marine,  but  if  we  are  to  mam- 
tam  the  high  staiai.irds  of  American  labor,  such  as  we 
de.sire  to  mam'a.n  :n  tho  United  States,  we  will  have  to  sub- 
sidize oar  A::.(:.oa.a;  m(  roiiant  marine,  just  as  the  shippint 
hues  of  other  cotintries  are  .subsidized  and  a.ssisted. 

Mr  President  I  k:i(  w  h.ow  u.scle:is  it  is  to  talk  about  this 
matter.  I  am  distres  oo  beyond  words  that  the  Democratic 
Party  should  be  responMble  for  the  ultim.ate  destruction  of 
the  American  merchant  marine  It  will  not  look  well  in  tne 
future  when  wp  fir.d  out  that  the  .shipping  hnes  of  cur 
country,  win  h  wero  as-sa'-ted  during  the  administrations  of 
the  Republican  Party,  are  now  no  longer  to  be  assisted.  That 
will  not  redound  to^  tho  vU-y  of  the  Dem^ocratic  Party 

I  wanted  to  say  that  la-st  word,  because  I  am  satisfied,  as  I 
told  the  shipping  interests  recently,  that  there  i.s  no  u.s<^ 
making  any  further  appeal  to  this  bod>'.     The  Senate  ha.-. 


here  to  take  job.^  \^;:.Jt  oo;.j;t  to  ^:a  ;o  American;^,  and  thf  ..e 
steamship  companies  are  bemc  subs.dized  out  of  tlie  Treas- 
ury of  the  United  Stae^  to  keep'  these  Fihpinos  on  the  pay 
rolls.  Not  long  ago  a  :  hip  came  to-  your  east  ma.^t  undo: 
lease  with  a  Chinese  crew  of  over  a  hundred  members.  The 
pi!  'ire  !^  no.^t  a  pleasant  one 


■n-ie 


MCE  r'Ri:SIDENT 


The  que^iOn 
noil'     h    ordered  en;:r>v:ed  and  the  !:.:; 

Tno  ai'i*  :idi  "*  nt  -  \\'o!e  ordered  t'>  0" 
b.n  to  be  re.*d  a  third  time 

The  bill  was  reaa  the  th::-d  t.me  and  passed 

Cf     TJlE    GOLD    ST.4NDAF.I> — ST.\TKML.NT 
MET  CM- F 

Prosidcnt.  the  Prcvidencf 


.'^hah  the  nmenri- 


'ad  th-  ntnd  time 
ciiKror,s(u   and   th 


.\E.s>NDON^:t 


BY    SENMOr, 


M: 
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Jourrial,  m 
the  issue  of  M.iv  30,  1933,  contained  an  informative  ana 
interesting  statenient  by  tine  able  .stmor  Senator  from  Rhurio 
Island  .Mr.  Metc'lf]  on  the  abar-d^nmei^t  of  the  po!d 
standard,  and  I  a-k  unanimous  consent  to  havi  th.e  state- 
:::•  n'  printed  m  the  Record 

There  being  no  objection,  the  i:-t.atement  was  oidcred  to  be 
printed  ir.  the  Record,  as  follows i 

The  question  of  v.hat  sh..::  be  the  h..sis  f  r  car  monev  has  be^n 
v_^.,  .j.p  ,v.^  v-ountry  .arr.n.-t  V.-^r^Tr.  the  hfoiiininp  ot  the  Oovorninci.t, 
yo'f.',  •"*>'e  h(V-'  'w-.'C'^  w;-.rn  1  ho  h:i\  'f  "f  war  .r  q  . ,:  uptinn?^  in 
the  flow  of  commerre  have  tu-atd  the  thoughts  at  rar  statesmen 
to  problems  of  mcr.ftt.rv  char.i'e  la  the  past  3  ra.a.i...'-  v.e  haN- 
witnessed  the  abandoii:i:L-r.t  cf  the  g^.d  standard  a,-  a  ter.iporaty 
economic  expedient.  But  now  we  are  asked  to  rrn.ove  pern.a- 
nently  the  foundation  ci  .  ur  currenoy  and  to  bnak  I;at!i  v..  a 
the  people  of  the  United  States  and  Jureign  holderb  of  our  bond.s 
by  repudiating  ar.  honurufclc  contract. 

CHAKt-F-S     RF,f'UDl.».nON 

It  ha-^  l-w>e-  tae  \irwaver!ne  ad l;.->rr nee  to  public  fanh  ih,it  haa 
made'  t'  e  .rcjif  >;.'  to..-  ca  .veri.riient  a.'-  pcwd  as  \\\<-  ^•■'U\  which 
rua-ai  teed  i'  Even  at  the  time  of  tb.e  Civil  War  whei'.  tlie  \e!v 
existence  -t  tho  Union  was  threateneci,  the  Goverrmei.t  lovi^-.ot, 
acain'-t  ^t'-'-'nc  it-^  honor  bv  repudiation  of  it.*  contract  Tho 
statesmen  ol  that  dov  -Aho  .sought  to  detroy  the  sai.  tity  of  the 
public  piedee  lu.ve  m  vei  c-mpletely  rem.,ved  the  yxi^mn  o.  tO(..' 
act^  Ir  I8'-'4  Pre-.dcr.t  Cleveland  unHinch.naly  lo^ueat  to  ma;:,- 
taa.  the  h«  IV  r  ol  las  country  and  prcser.e  t:.e  sacred  integrity  or 
the    C"iC  \erii:Tie!.t 

U-e  >-ave  'ao  everv  reasr  n  to  be!le^e  that  the  arts  of  the  adm.ln- 
"^'n  tion  since  the' 4th  of  March  h  e.  e  been  temporary  and  o! 
*.,,  .....icy  character.  W<  luo.e  been  assured  that  an  .nflationarv 
p'r>2:;im.  "cautiously    inauguraU-d    and    careiullv    c-nlrollea.    %»..-    a 

rar\    world  ue[)ress;on      Vv.'.y    ther.. 

le-usoa  mliat.onary  power  is  to   be 


;   .ri  ol  the  war  against   .-.  to: 
U  ii  carefully  controlka  ..au 


isir, 


r'ONi 


I  r  ■<  ri 
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-  i  <•  -  V  aakMl  to  oOMt  Into  law  thU  complete  daatruc- 
uon  Qi  -n*  g  iJ  monetATT  b««t«T  Whr  ar«  w«  Tlrtu*lly  oom- 
by  the  Ixecuure  to  repudiate  an  bonaat  debt,  and  to 
a  eiuiWact  of  Xbm  vmtaA  State*  Oov«nuB*Dt?  Wb«t  la 
for  thla  btllf  I  Ihtnk  that  quMtlon  will  rwnaln 
that  la.  imlf  aoB*  of  ttM  aeadMDlca  who  ara  tauic 
thia  Ooymrnmmat  aa  aa  aspOTtoMfital  labocalory  wUi  prapara  a 
m  raplf. 
tltfaa  aad  a  half  bilUona  of  tha  world's  gold  held  by  tba 
wtth  a  record  for  honorable  dlachart*  of  public 
obUgaUoaa  tOMtataed;  with  the  credit  of  the  Oovemment  umm- 
pairfKl  why  ahould  we  co  off  tha  cold  atandard?  The  only  anawar 
to  that  quaatlon  U  tha  hara  fact  that  tha  aponaora  of  tlua  naaaaqra 
are  intaadtM  to  traaaTar  tirupaity  tram  ana  grow  d  cJUaaBa  to 
anoib«r.  Thar  tntaod  to  aaauoM  tha  rola  of  partltlooar  of  prop- 
erty by  dtahooonnx  a  contract. 

STHICa    aXMAIK    rNCHAKCD 

Tha  Conatuutlon  of  the  United  SUtea  la  not  a  paper  Idol  before 
which  the  Oovernnnrit  muat  bow  in  abject  hummty,  but  It  haa 
baax^  and  ahouid  continue  to  be.  tha  foundaUon  and  the  watch- 
ttgfct  of  our  Oovaniment  A  OoTernaBHrt  BOCa  or  a  Ooframment 
bODd  ahouJd  ba  equally  aacred  We  voold  not  opanly  repudiate 
tha  C^oswtutlon.  ao  why  ahouid  we  openly  repudiate  a  conatllu- 

th>nat  dabt7 

Tlw  pnMtm  of  tha  ooartltutlonallty  of  tbta  act  la  Important, 
but  -  ---  ^hotlld  the  ^ipTtff  Co\irt  affirm  the  right  of  Concraaa 
to  >  «  a  public  contract,  the  affirmation  would  be  only  of 

that  rutin  Tha  iHrttlim  could  m  no  way  relieve  the  offenae 
a§al»at  our  natttmwl  iMBOr  nor  change  wrong  to  right.  It  would 
aimpty  affirm  the  power  of  the  Oorernment  to  commit  an  act  but 
would  tn  no  way  paa*  upon  the  juatice  of  that  act  It  would  not 
affirm  the  autocratic  axiom  that  "  might  makea  right  ' 

Aa  late  aa  April  23  the  Treaaury  Department  borrowed  money 
with  tha  prooUaa  to  repay  in  gold  or  ita  equivalent.  Haa  the 
actual  valiM  of  thaaa  borrowed  dollars  undergone  a  change?  Or 
U  the  Oovernment  putting  Itaelf  in  the  poaltlon  of  borrowing  and 
then  refusing  to  pay  In  kind'  On  these  late  debtj  there  can  be 
no  aamblanc*  of  argument  in  jiiJtmcation  of  thia  bill. 

TO   FAT   WrrH   CHEAT    MOmTT 

Thia  bill  almply  meana  that  the  Oorernment  breaJca  faith  with 
Ita  cradltora  and  lagallae*  brolcen  faith  in  private  contracte.  It 
mtaaT  that  dabte  will  be  paid  tn  cheapened  money  How  cheap 
that  monay  will  be.  nobody  knows.  Oomany  could  repay  bor- 
rcwed  fortunes  with  a  pleca  of  worthlaaa  papar  following  her 
program  of  inflation.     Are  we  to  drift  in  the  same  direction? 

Xha  eaparlence  of  Oennany  with  currency  Inflation  should  ba 
■uflMant  to  demonstrate  to  the  .American  people  the  utter  fallacy 
of  a  Baovaoaant  of  thia  kind  InXUtlon  may  mean  the  issuance  of 
OMta  and  more  paper  money,  aooaptod  simultaneously  with  cnd- 
iMBly  natng  pncee  In  other  words,  the  effect  of  paper  inflation 
would  be  a  reduction  In  the  value  of  wagea  and  of  all  sound 
nH>n«y. 

An  laeiaMteg  price  of  baale  aommoditlea  will  undoubtedly  ba 
aaeoaapiished  by  abandonment  of  the  gold  standard  and  the  sub- 
■aquant  inflation.  The  price  of  the  necaaaltles  of  life  will  soar,  as 
^rn  aoaaaon  stocks,  a  movement  already  started— that  is.  they 
win  •oar  In  paper  value  but  not  in  actual  value,  as  the  purchasing 
power  of  the  dollar  daaraaaaa.  particularly  when  the  actual  value 
la  meaatired  m  conunotfltlaa  rather  than  flat  dollars.  Following 
the  currency  inflation  in  Germany  It  took  as  much  as  a  mtUkm 
marks  in  paper  currency  to  buy  a  good  meal.  The  life  saving 
of  paopie  were  complrtely  wiped  out.  and  the  value  of  Insviranca 
pollciea  became  vlrtuaay  nil  It  has  been  admitted  by  Oermana 
of  highest  authority  that  Germany  cannot  recover  from  thia 
(loinaaal  blunder  for  100  years. 

raaaa  Taaaxnc  iirruiTToif 

"Tha  affect  of  such  terrlflc  inflation  aa  may  follow  this  bill 
may  ba  the  complete  destruction  of  our  whole  flnancial  system. 
It  might  eaaily  end  in  such  inflation  as  that  which  Germany  ex- 
perienced. In  o-.'r."any  commodity  prices  and  common-stock 
prices  soared  M  ;agea  and  bonded  indebtedness,  including 
Oovernntent  butiu.i  oevame  wor*  "-><<?  I  :-.3urance  pollciea  were  paid 
in    valueleaa   currency      The  '  ng    rose    so    much    more 

rapidly  than  salaries  that  farrories  were  forced  to  pay  off  twice 
a  day.  and  e^*en  then  a  days  wagea  often  would  not  buy  a  loaf 
Of  bread.  The  savings  of  people  were  completely  lost,  and  foreign 
traila  was  virtually  exterminated  by  virtue  of  a  complete  em- 
bargo on  Importations.  Germany  was  eventually  forced  to  re- 
eatabUah  her  currency  on  a  gold  basis,  but  only  after  a  chaotic 
•■■■rtnc  aoeh  aa  aha  had  narar  seen  before. 

"Wa  ahouid   not    laopardiae   oni    whole    flnancial   atructure   by 
abandonliu- 
to  aodal  pr   v  -  -  ^-< 
•oamrr  lor    :  i 
gram  of  r^^ 
credit  and  .1 

bility.  ho*'  ■•  r 
program,    r   :  :id  • 


vl- 


carrytT' 


A  • 


ey    basis.      Such    a    program    la    destructive 

!  it  would  retard  the  natural  recovery  of  this 

'  irs      We   should   Inaugurate   an  orderly   pro- 

iii.d    buaineaa    stimulation,    baaed    upon   sound 

-nee.     So  long   as  there   is  In   the  air   the  poeal- 

■:r    te.   of   an   endleaa   and   uncontrolled   Inflation 

:     •    cannot    possibly    return    and    business    men 

'    leopardlaa  thair  future  by  planning  and 

loatrlal  programa.     I  most  atikearaly  hope 

.1    nrvtrr   oome    when    the   credit    of    the    United 

•wyed      Why  drive  our  capital  abroad?     As  Ger- 

.'tui.    :.kibh   and   retain  conftrtanoa   ai   tha  same 


time. 


THX   COLO  STAlfDARB 

Mr.  FLETCHER.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  cofxalderatlon  of  House  Joint  Resolution  19J. 
to  aasxire  unilorm  value  to  the  colxu  and  currencies  of  the 
United  SUtes. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  Joint  resolution  (HJ-Rea.  193)  to  assure  uniform 
value  to  the  coins  and  currencies  of  the  United  States. 

KXtCtmVl   SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  SenaU 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

CHAJfCX  or  BErncNcx 

Mr.  OEOROB.  Mr.  President,  the  nomination  of  E.  Bar- 
rett Prettyman.  of  Maryland,  to  be  General  Counsel  for  the 
Bureau  of  Internal  Revenue,  was  referred  to  the  Committee 
on  the  Judiciary.  I  ask  unanimous  consent  that  that  com- 
mittee may  be  discharged  from  the  further  consideration  of 
the  nomination  and  that  it  be  referred  to  the  Committee  on 
Finance.  I  may  state,  in  this  connection,  that  I  have  dis- 
cixned  the  matter  with  the  Chairman  of  the  Committee  on 
the  Judiciary  fMr   AsmnisTl.  and  he  agrees. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Committee  on  the  Judiciary  will  be  dis- 
charged from  the  further  consideration  of  the  nomination, 
and  it  will  be  referred  to  the  Committee  on  Finance. 

KKPORTS  or   COKICITTXKS 

Mr.  WALSH,  from  the  Committee  on  Education  and 
Labor,  reported  favorably  the  nomination  of  George  P.  Zoolc. 
of  Ohio,  to  be  Commissioner  of  Education,  vice  William  John 
Cooper. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  AfTairs. 
reported  favorably  sundry  nominations  In  the  Army. 

The  VICE  PRESIDENT.  Are  there  further  reports  of 
committees?     If  not,  the  calendar  is  In  order. 

DEPAITHtlfT    or    THl    T««ASTJ»Y 

The  Chief  Clerk  read  the  nomioatkm  of  Thomas  Hewes. 
of  Connecticut,  to  be  Assistant  OecreUry  of  the  Treasury. 

Mr.  ROBINSON  of  Arkanns.  Mr.  President,  it  is  my 
understanding  that  on  yesterday  when  this  nomination  was 
called  there  was  an  agreement  that  the  n(Mnlnation  should 
go  over  until  Mr.  Hewes.  the  nominee,  could  appear  before 
the  Committee  on  Finance.  I  therefore  ask  that  the  nomi- 
nation go  over  for  the  day. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

CUSTOMS   SEKVICX 

The  Chief  Clerk  read  the  nomination  of  Arthur  A.  Quinn. 
of  New  Jersey,  to  be  comptroller,  customs  collection  district 

'  no.  10.  New  York.  NY 

I  Mr.  COPEILAND.  Mr.  President,  so  many  questions  have 
been  asked  me  about  this  appomtment  that  I  wish  to  say 
a  word. 

While  It  Is  true  that  the  Comptroller  of  Customs  holds  an 
ofBce  in  New  York  City,  it  is  a  sort  of  a  tradition  that  the 
person  who  holds  it  shall  come  from  the  State  of  New  Jersey. 
Colonel  Poran  has  made  a  very  acceptable  comptroller.  He 
has  been  there  for  years,  and  is  very  highly  thought  of; 
and  If  his  suoceaaor  will  be  as  good  as  Colonel  Foran  has 
been.  I  am  sure  that  everytwdy  In  New  York  belonging  to 
the  Democratic  Party  will  be  very  happy.  I  wanted  it  to 
be  understood  why  it  is  that,   while  this  man  appears  to 

I  hold  an  offlce  in  New  York  City,  as  a  matter  of  fact  it  is 

I  the  port  of  New  York,  and  custom  is  being  followed  by  the 
appointment  of  a  New  Jersey  man  to  the  position. 

The  VICE  PRESIDENT.  Without  objecUon.  the  nomina- 
tion is  confirmed. 

TTie  Chief  Clerk  read  the  nomination  of  Clement  L.  West 
to  be  collector,  customs  collection  district  no.  46.  Omaha, 
Nebr. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  conflnned. 


11)33 
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Tlip  Chief  Clerk  read  the  nomination  of  John  Bright  Hill 

•,,j  >>    ci  :>-<:.•:    custom.'^  collection  district  no.  15,  Wilming- 
ton. N.C. 

The  VTf'K  PTLESIlJKNT      Without  objection,  the  nor.nna- 

tioi^  i>;  ri  ;  ■;"•  'd 

'11. -•  Ch:  f  ("'.(  :k  ri  .•\d  the  nomination  of  James  J.  Connni-s 
to   be   collect-  r     ^'U;t.'nl.>   collectU'n   district   no.    31,   Juneau. 

Ihe  \"[CK  I'liF^U'EN'T.  W.?.hout  objection,  the  nomir.:^- 
f.(,n  b,  O'lwirrned 

prr^'^T'ifTNT  or  the  nrrEniOR 

The  Chuef  c'lerk.  n-.i,u  the  nomination  of  William  Zimmer- 
man. Jr..  of  Illiiioib.  to  be  .Assistant  Commissioner  of  Lndian 
AfTairs. 

The  VK"F.  PMK.-Iin-INT.  Without  objectioa  the  nomina- 
tion IS  CL  !.l;.-n:ed 


TL.il  ^' 


ilendar. 

KECtSS 

Mr  IvORINSON  of  Arkan.^;iS.  Mr.  President,  as  in  iocis- 
Ut.v*  .-^.s.  ;  111,  I  move  Uiat  the  Senate  take  a  recess  until  11 
o'clock  tomorrow. 

Til'-  mrxior.  wius  aereed  to.  and  fat  6  o'clock  and  55  min- 
utes p  :-.•  '  tlie  Senate,  ;i.-.  m  legislative  session,  took  a  reces.^ 
until   tomorrow,  ^^.^larday.  June  3.   1933.  at    11  o'clock  a.m. 


CONFIRMATIONS 

Eircutiic    uar;i:;;u:iouo    confir-mfd    by    the    Senate    June    2 

ilcgrislative  day   of  May   29  > .   1933 

A.S.Sl-^TWT    CoMMLSSIO.NFJt    OF    INDIAN    AFTAIRS 

Willian:  /..::. -i.-rman.  Jr..  to  be  AssisLant  Commis-Moncr 
of  lTid;a;.   .A.:'. aws. 

COMPTROLLEK    OV    CUSTOMS 

Arthur  .A  wuinn  to  be  comptroller  of  cusloms,  cu.stom.'^ 
collection  district  no.  10,  New  York    NY. 

COI  LKOTOR    OF    CUSTOBiS 

Clement  L.  West  to  !>■  i-oilector  of  cu.stoms,  customs  col- 
lection district  no.  46    Omaha,   Nebr. 

John  Bright  Hill  to  U-  .ollector  of  customs,  ctLstom.'^  col- 
lectio:.  a,.tr.Li  :..  ■,  l."'    Wi'.inuigton,  N.C. 

Jauie.^  J.  Cuiuiu.-i,  lo  U'  collector  of  customs,  customs  col- 
lection district  no.  31,  Juneau,  Alaska. 


Mr.  GREEN,     Mr.  Speaker,   it   is  my  purpose   at   a   later 

date  to  speak  on  the  spubject  of  the  canal  acrcs^  Florida,  but 
Lhii  morning  I  a.jk  ui:ianimous  consent  to  txtcrid  my  re- 
marks and  present  therein  a  memorial  Irom  my  legislature 
to  the  Congre.ss. 

Tlic  SPEAKER      Is  there  object-on  to  thi   reciuei:t  of  th;> 
gentleman  from  Flondu? 
There  wa.s  no  ob,iC'Ction. 

Mr  GREEN  Mr  Speaker  and  my  collearue."^.  the  canal 
acr;^-.  north  Florida  i^  'Jie  mo^t  important  waterway  whiich 
ha.-,  been  su^ee&ted  since  the  construction  of  the  Panam.v 
CaTial  It  we  believe.  w.U  h.andle  as  much  or  probably  more 
tonnape  lhu,n  i:--  handled  by  the  Panama  Canal  and  will  re- 
doiuid  greater  bencni.-  to  the  Auiencau  people. 

The  proposed  canal  across  north  Florida  is  by  no  means 
a  Inr.il  ;jr  .Hct,  but  is  decidedly  a  national  project  and  will 
bi'-nelit  every  one  ol  the  States  of  the  Union  ana  all  citizens 
there. n. 

Th:>  project  ha.-;  been  a  dream  of  several  generations,  but 
wa.^  m  a  unrmant-  stage  until  m  1927  I  introduced  a  survey 
bill  \Ahich  the  Confrress  passed,  and  then  m  1930  it  wa.'^  my 
pleivMirt  t'>  .:.'rod;i(i'  ;i  fur-ther  survey  bill.  wh:eh  the  Con- 
Kre&-  paNseri  m  the  f^enerai  rivers  and  harbors  biU  Undei 
thr-  proM.^^ioiu-  of  this  .survey  bill  the  Board  of  Army  En*:i- 
i;rtr>  ait  ::;,■;';  ccmpiet;:-|;  ttie  sui-vey?-,  u.:.u  v. e  hcpe  fo:  a 
ta\oruou    rep'irt. 

Duruie  almost  each  .'=ession  of  the  Coneres."^  since  I  ha'--e 
bet-:,  a  Mt  r-utxr  you  iiave  patiently  li-stencd  to  my  discassion 
of  t.his  most  worthy  project,  and  I  tru:~t  th.i,  the  next  tai.v 
I  address  you  up.)ii  th.L-^  .rubiect  it  may  be  th'-  la.'-t  one  nece^- 
s;irv  It  is  a  project  full  of  merit,  and.  frankly.  I  believe 
th.^  Atr.erican  peoi/.e,  under  the  able  leadershup  of  President 
R.jo.-i^evclt.  Will  SO'  :.  reah/e  the  beginnmp  of  actual  con- 
struction of  this  yreat   waterway  impro\ement. 

Tl.'-    ;«''p"i.     'f    n:'-'    State    are    deeply    miere-trd    and    are 
offering  the  Ftjx-r^'.  Government  even'  possible  eooperatio'i. 
I  am  plad  to  nov.'  submr.  the  recent  memorial  .A  the  Florida 
IjeKisia'ur'    urginp  prompt   action   upon  tne  p!y,ject. 
T.he  memorial  follows: 


HOUSE  OF  REPRESENTATrVTS 

FuiD.w,  June  2,  1933 

The  House  met  at   12  o  clock  noon. 

The  Chaplain.  Re-.  .J-unes  Shera  Montgomer>',  D.D..  offered 
the  foUow.np  prayer 

TIeavPii'.v  Pa'ht  r  a..  Thou  art  so  merciful  unto  us.  teach 
i;  :  b'  ::..r  .:u:  unto  otliers.  May  we  hear  and  obey  the 
c  :i.;:..uuinitnt  -do  unto  others  a.s  we  would  have  thctn  do 
u:  '  I  u.^  Ha.sten  ulie  day  when  those  jealousies  shall  cease 
V,!.:'  '.\  ri:i\e  separated  nation.^  so  long  and  dashed  one  upon 
the  other.  Gtant  our  Father,  that  the  citizens  of  our  own 
land  may  live  inteih^:ent  and  obedient  lives,  and  that  the 
hearths  ui  (  ur  pt-ople  may  more  and  more  cleave  tocelher. 
Blessed  Lord  Crod.  may  a  high  standard  of  morality  and 
er.,ent;a!  lauty  hve  and  prevail  throughout  our  entire  Nation. 
B.'  with  any  who  may  be  perplexed  in  business  and  upon 
w>i<  n-  care  and  ar.xiety  are  weighing  heavily.  Hear  our 
p:.iv.  1  and  U  plea.'^d  to  give  direction  to  the  deliberaUons 
<^:  tins  day,  and  unto  Thee  be  eternal  praise  and  glory. 
A::.r  n 

The  Journal  of  tiie  proceedings  of  yesterday  was  read  and 
approved. 

PERMISSION    TO   ADDRESS   TKS   HO0SI 

Mr  GREEN.  Mr  Speaker,  I  ask  unanimous  consent  to 
address.-  the  Hoase  lor  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemiai  from  Florida? 

There  was  no  otyectioo. 


.'^r 


A 


•-.-•Tr  ■-:  is:T.'[:~rrr-''  .'--■•"..■^TTTTTr  for  noi-sr:  roNcT-r.iir.vT  rf:- -V.  t'TI.tn 
V  i:  -^r.vT  .^'.'^-  m:.\:  -^r  tkf.  ef.nate  ^sl•  iiov^L  '  ^r  represlnt- 
Arivi:.s  or  tup.  k7^T}    ov  r:  ■  .kiba 

;■.,(;:, nrlal  to  the  Prrsider.t  of  the  United  Suv.cs  requesting  t!.-^ 
i^.s.Sl^u^n■^e  and  c<»;-eratiOn  uf  every  available  Fedfral  akii-iicy  ir. 
ora<  :  :  :\.^i.'.  ;>. ..s.l. uit  r.x  au  eaj-iy  date  comruencenieut  ot  con- 
stru-t.r.  ^\e;k  .  :.  u  .sii;;)  canal  acroiv--  the  peu.i-.-u...  ct  tl.e  State 
oi   h....nd.» 

Wherea-s    the    foiift-iii  linn    of    a   ship    cfOial    arroRs    the    Stat/-    of 
Honda   will   gjvc   pmpuyraent    to  a   vtist    ainount   o:    humar.    labor 

tlii       Uiifli.pi    '  """■' 

.:^.:z',i^'    ....    ; 


thus  greatly  rui-cv-.u^'  the  distress  due  to  Hi.  uarii.p..  vmeiit 
ens;.';  a:  tlit  sunie  l.n.e  creatu.;^  a  valuiitale  o^ri.ir.^-:  ....  ;':.a  niili- 
tar^  asset  which  Mkili  ir.  the  covir.-^-  u!  tiVA<-  rspuv  :t.^  <  -  n  coft 
th.-cut'.'i  the  collecticn  of  reasoriable  toilt  fio:..  tl:;ps  us.i.g  t..e 
wO.,,.      ar.d 

\\:.(rr,i^    tiie   constitution   of   the   Slate   of    Flo-idri    ronu  mplatf-s 


inakf  s    ]' 
lac:  .;:.at« 

witi.  fu: 


the  construction  of  such  a  c^nul  ufrosh  the  Stat- 
visK.r.  for  and  authorizef  Ep<-ciai  :£t;;.r-:a.ti(  li  m  ordtr  t  > 
■  a;  :.  .•I'li.-t ruction ,  and  tiie  Ijegii»iiiture  m  the  StaU'  hu,-: 
.J  a  puu...  L-crporation  known  a.'^  t;.>-  "  Florida  Sl\:p 
;.  r;!y  '  £ind  r.a:-  granU-d  to  said  corporut;on  a  franchise 
oovkf-r  and  authority  to  construct  said  canal.   a!.d 


Where:i>  -u-h  .1  canul  u'lil  rut  off  app-cximate'y  f>(.«J  nv.le.^  c. 
dstan^..-  b%  U.>-  ■a,;iter  route  between  New  Orlei-.iiE  and  tl.c  Cu.t 
,,,,--  .  •'  •••  •■  .,:..■  ha.;.d  ano  New  York  and  Lrver]ioc;  on  tlit-  ot'ier, 
vu.  ,  i. ::':;:. aO  ;;.e  darper  to  shipping  incident  t"  pa.-s-ig-  through 
the  riond.i  Ptra.U'^  will  bring  about  tremenao-o;-  f-.avmgs  by  rea- 
son of  the  re-u!tar:;  reduction  in  tlm^  mstn'-ance  and  other  trans- 
portation ro.-;tfc,  and  w;.i  constitute  a  valuable  asset  to  our  national 

delenst:.    and 

Whereas  surh  a  canal  wiH  l&rgely  solve  the  ni5tr;but;un  prob- 
lems of  the  MiesisBippi  Valley  and  of  the  souihe  ..'t  w-ct.on  of  the 
United  STate-  w.li  jrreatlv  aid  the  agricultural  a:.d  indu.strial 
activife'-  -.n  ^a  ci  .section  bv  furni.shmg  them  pf-pe'ual  ana  cheap 
tran.snortation  to  the  Atlantic  .seaboard  whe:e  the  best  "Markets 
are  located  will  enhance  the  value  of  the  farm  lancis  through  the 
producing  of  means  for  delivering  the.r  procure  o  nxi-rkel.  and 
wir.  offer  materia!  advantiiges  and  benefits  to  fuUy  one  hah  ol  tne 
producing   area   of  the    United   Stateh.    and 

Whereas  said   ship   canal.   whUe   rendering   this    valuable   service 
)    labor     industry,    agriculture,    and    ocean    fehipplng     will   at    the 


a   connection   be- 


to    —  -    -  . 

same  timf  and  without  additional  c»-t,  provide 
tween  the  Atlantic  coastal  waterway  and  the  Gulf  coastal  water- 
way for  barges  and  smali  craft  plying  between  Boeton,  Ma&s.,  and 
Gulf  of  Mexico  ports;    and  r^    ,.    ^ 

Whereas    the    Corps    of    Engineers    of    the    Army    of    the    United 
States,  pui-buant   t<..  authorization  of   Congresb,   is   now  completing 


4>  IS 

caiuU  maa  at  Um 

Wb»T*mm  an  •pfttlcftti<  - 
n— III  I    Corpor»tlon  ot  ttM  Unite 
ftxads  with  which  to  coiMrtruct  mu> 


coN'i;r.K>>i"XAT.  nrrMp.D    iiot^-e 


JrNK  '2 


.*  ,   «s,.ble  rout**  for  »uch  a 

uon  th«^reof.  and 
:r.?  with  th«  ReconstructlOTi 
4  for  k  lo*n  of  sufltclAnt 

.^ad.  such  loan  to  tM  mU- 


UqutdsUntf  m  cb»r«ct*r     Now.  therefore,  he  It 

lUtoived  by  (A«  Senate  o/  t'le  State  o/  riorUU  (tie  Koum  o/ 
JlesraMiitetlMa  eonetimng).  That  the  Pwaident  uf  the  United 
OtatM  b«.  and  ha  la  bcrebr.  reapactXully  urgad  to  approve  ot  aald 
«— Uuttloo  pfojact  a«  an  effaeuve  maamire  In  reltenng  unem- 
nlii|M>lil  and  attmtUaUnf  induatry.  and  that  he  be.  and  he  la 
{iViatif  furtbar  reqoaatad  to  prociire  the  aeeUtance  and  cooperation 
at  a^mj  approprtat*  and  avallahla  PMaral  a^ncr  in  order  that 
cufMlructlcti  wwrk  upon  MOd  project  may  ba  aoMkenoed  at  the 
earltaat  poHtbte  date:  be  it  further 

Aeaotoad.  Tlxat  the  aecretarr  of  state  be  directed  to  rumlah  a 
iwnina<1  copy  of  thto  i— nilil  to  the  Preeldent  of  the  United 
•tatea.  to  each  of  oar  ■■Balar*  and  RepreaentatlTee  In  ConKreaa. 
to  ttoa  BaoonatruettOD  Finance  Corporauon  at  the  Unltad  Stataa. 
and  to  the  Aaaodatad  Preea. 

Approved  by  the  Ooveroor  of  Florida  May  37.  IMS. 

•raTS  or  Pioaxaa. 

Ofiet  SteretmiTf  of  Stmt0,  mm: 

I.  R   A  Oray.  aeeretary  of  itaU  of  the  State  of  Florida,  do  hereby 

eertlfy  thai  the  fore«oln<  la  a  true  and  correct  copy  of  w.nate  com- 

mlttae    aubatltute    for    Uouae    Concurrent    Reaolutlon    Wo.    II.    aa 

by  the  Leglalature  of  Florida,  aeealon  1933.  and  fUad  In  thla 


OHan  under  my  hand  and  the  fraat  seal  of  the  State  of  Florida. 
at  TillahaaaiTit   the  capital.  thU  90th  day  of  ICay  AX>   1933 
ify.,  I  R    A.   OaAT. 

Secretary  of  State. 

Mr  TINKHAM.  Mr  Speaker.  I  ask  unanimous  consent  to 
addreM  the  House  for  20  minutes. 

Ifr.  PARKS.  Mr.  Speaker,  on  yesterday  afternoon  the  dla- 
Unculshed  gentleman  from  MaMarhniwrft*  asked  permission 
to  MSdrew  Um  House  for  20  minutes.  Not  a  Democrat  on 
thli  sMt  objected,  but  during  the  afternoon  the  Repubhcans 
conducted  a  filibuster,  that  took  more  time  than  would  have 
by  the  distingui.Bhed  gentleman  from  Massa- 
TlMrerore  I  feel  constrained  to  object. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
]g4  IBB  atk  Uw  cnxtlenum  from  Arkansas  a  question.  I 
nmiargiDOdhJin  to  Mjr  not  a  Democrat  objected.  I  remember 
well  that  the  gentleman  from  New  Jersey  I  Mr.  Kxxkkt) 
Otaitacted  and  the  gentleman  from  Illinois  [Mr  CBriihI 
oblwted.    If  I  am  wrong.  I  wish  to  be  corrected. 

Mr.  CARPENTER  of  Nebraska.    Mr.  Speaker,  I  object. 

Mr   Speaker.  I  withdraw  my  objection. 

Mr.  BYRN8.  Mr.  Speaker,  reaenrlng  the  right  to  object, 
may  I  say  I  told  the  gentleman  from  Massachusetts  on 
yasterday  ttiat  if  he  would  postpone  his  request  until  after 
tha  comlderation  of  the  rules  that  I  woukl  not  object  and 
that  I  hoped  nobody  else  would  object.  Now.  we  on  this  side 
were  not  responsible  for  the  long  time  that  was  taken  upon 
those  rules,  and.  of  course,  neither  was  the  gentleman  from 
Maaaachusetts;  and  I  do  not  want  to  penalize  him  for  what 
•omebody  else  did. 

I  may  say  that  If  this  time  Is  given  I  hope  the  House  will 
be  patient,  as  I  know  It  win  be  when  the  debate  starts. 
and  we  can  conclude  general  debate  on  this  bill  today  and 
perliaps  take  up  somethaig  else,  postponing  the  considera- 
tlOO  of  the  bill  under  the  5-minute  rule  until  tomorrow,  pro- 
vided the  House  will  agree  to  meet  at  11  o'clock.  Otherwise 
w«  cannot  do  it.  We  are  anxious  to  get  rid  of  this  bill  in 
order  that  we  may  be  nearer  adjoununent. 

Mr  SNELl*  I  may  say  to  the  gentleman  from  Tennessee 
there  is  no  dlspoattion  on  this  side  of  the  aisle  to  delay  the 
orderly  process  of  the  consideration  of  this  bill. 

\!      »VK.N-      M     s;»  .ser.  at  this  time  I  ask  unanimous 


it  that    A  '-.'■' 

and  I  '^hali  not 
addr<*v>  'he  H^v.  < 
frt';-.   M.i-vAarh'i  ^t 
subject  of  Postal 
by  '^•'^  .-r.:-.ff»r'*f s 
M.'    BYRNS       I 


•'      House  adjourns  today  it  adjourn  to 

■   :i.jrrow. 

Mr.  Speaker,  reserving  the  right  to  object, 
ft    I  should  like  to  have  5  minutes  to 

i:     r  the  address  made  by  the  gentleman 
Mr.  TiNKHAJtl.     I  wish  to  speak  on  the 
Savinga.  which  :::.t:'*T    :i   I.'   ex      u:-    .i-Ted 
r.  :\  pending  bill. 

t.^-:.ic  the  gvitlnnan  *..;  r:,*.-    .■    oppor- 


tunity to  A«::drp-vs  '.hr  H    .  *■ 


'At 


I 


.ater  in  the  aitcm'. 


'.V:.'  can 


Mr.  CELLER  '  ^  •  n  will  the  op|»ortunlty  be  grant«4, 
may  I  ask  the  gentleman  from  Tennessee? 

Mr  BYRNS  After  we  conclude  general  debate  on  this 
bill,  if  the  House  wants  to  remain  in  session  and  hear  the 
gentleman,  he  may  then  address  the  House. 

Mr.  SNELL.  I  hoi)e  the  request  of  the  gentleman  from 
New  York  wiD  not  be  tied  up  with  the  request  of  the  gentle- 
man from  Massachusetts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  that  when  the  House  adjourns 
today  it  adjourn  to  meet  at  11  o'clock  tomorrow? 

There  was  no  objection. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts  that  he  be  permitted  to  ad- 
dress the  House  for  20  minutes? 

There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Speaker,  the  honorable  Representa- 
tive from  the  First  Congressional  District  of  my,  own  State 
did  an  unprecedented  thing  In  the  House  the  day  before 
yesterday.  He  attempted  to  influence  the  Committee  on 
Rules  in  its  action  on  a  resolution  which  I  had  Just  Intro- 
duced m  the  public  mterest.  The  resolution  provided  for  an 
investigation  of  the  relations  of  Norman  H.  Davis  with  inter- 
naUonal  bankers,  particularly  J  Pierpont  Morgan  A  Co.. 
fiscal  agents  of  the  British  Government,  with  tot«Tiational 
business  interests,  and  with  certain  disloyal  and  seditious 
organizations.  Mr.  Davis  is  now  representing  the  United 
States  at  Geneva,  where  he  is  publicly  proclaiming  the 
abandonment  by  the  United  SUtes  of  its  traditional  policy 
in  relation  to  its  foreljrn  afTairs.  and  at  London,  where  he 
is  negotiating  concerning  an  economic  conference  soon  to 
be  held  which  will  Involve  not  only  the  foreign  debts  of  the 
United  States  but  also  Its  general  international  financial 
policy. 

Defending  Mr.  Davis,  the  honorable  Representative  from 
Massachusetts  stated: 

Mr  Davis'  honesty  and  Integrity  have  never  been  queetloned. 
and  If  qucatlooad  they  could  not  be  auujceafully  impeached. 

He  also  stated: 

Mr   Da  via'  life  and  career  are  an  open  book. 

Let  me  read  several  paces  of  the  "  open  book  ".  written  by 
the  Court  of  Appeals  of  the  District  of  Columbia  and  by 
the  Supreme  Court  of  the  United  States. 

aSVSXSXO  IN   PAST 

The  chapter  of  the  "  open  book  "  written  by  the  Court  of 
Appeals  of  the  District  of  Columbia  has  for  Its  title  Las  Oros 
Co..  Inc.  V.  Darns  (35  App.  372).  The  chapter  concludes 
with   the   following   unanimous   opinion,   rendered   June    1, 

1910: 

oranoH  or  rtn  conar 

We  will  first  consider  the  errora  aaalgned  by  the  defendanU. 
Davla  and  Phllllpa.  Their  Orst  contentloo  U  that  the  bill  should 
have  bacB  4Smntm»A  because  the  ault  was  not  properly  authorized 
This  fmntanllnn  waa  urged  upon  the  trial  court.  The  record 
shows  that  when  tba  resolution  authorlzlnK  the  bringing  of  the 
suit  was  pasaad.  tba  preatdent  of  the  company  and  all  the  mem- 
bars  of  the  board  of  directors  sava  two — Davis  being  one — were 
preaent.  and  all  save  Davis  bad  noUoe  of  the  meeting.  It  Is  urged 
that  this  being  a  special  nveetlng  of  the  board.  Davis  should  have 
had  notice  Davis,  who  reatded  In  Cut>a.  and  who  was  there  when 
this  meeting  was  held.  had.  before  leaving  Washington,  given  Reid 
a  power  of  attorney  to  vote  for  him  at  meetings  of  the  board  of 
dlracton,  !4iylng  that  notice  of  special  meetings  need  not  be  sent 
him.  as  he  could  not  come  here  to  attend  them  While  a  director 
may  not  legally  detetn^te  hla  powers,  we  nee  no  reason,  especially 
where  be  is  without  the  Jurisdiction,  why  he  may  not  waive  notice; 
and  having  waived  notice,  as  in  this  case,  he  is  estopped  subse- 
quently to  alleged  lack  of  notice. 

The  second  ground  for  the  dlamlssal  of  the  blU  Is  the  defect 
of  partiee.  the  contention  beloK  that  Herbert  and  Mloaa  should 
have  been  Joined  as  parties  defendant  This  contentkm  Is  with- 
out merit  When  the  suit  was  Instituted,  the  complainant  was 
without  knowledge  that  Mz  Mlcou  had  received  anything  more 
than  bis  share  of  the  promoters'  stock,  and  the  answer  of  the 
defendants  did  not  dlscloae  that  he  had  received  anything  more. 
It  Is  nowhere  Intimated  In  the  record  that  Mr  Herbert  knew,  or 
had  reason  to  know,  of  his  partner's  participation  In  aecret  profits. 
Herbert  and  Mlcou  were  not  Indispensable  partlea  (Stockton  v. 
Andermm.  40  N  J  Eq  *80.  4  Atl.  643)  Except  In  the  eaae  at 
tnrttipatiMble  parUea.  tha  rule  U  well  eatabllahed  that  olifaefefaHi 
lor  wast  of  partlea.  to  be  available,  must  be  made  early  (Landram 
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V.  Jfr  li'i  .'5  App  DC  299,  30C>  Moreover,  Mlcou,  on  the  Insti- 
tutloii  v.r  this  suit,  had  pa.rtrd  with  his  stock,  and,  since  the  decree 
appealed  from  doe^  not  charge  the  detcridaiu.s  with  llahlllty  for 
the  aacret  profits  of  Mloou.  they  are  in  no  wuy  prejudiceu  by  iht- 
failure  to  Include  him  as  a  party 

The  last  ground   for  the  dlim.'s.«ai   ui   the   hil!   I.-   that   the   pet.-   , 
tloner  was  not  competent  to  ma'.r.tAln   suit  for   the  relief   sought    I 
Tlie   defendants    ba.sc    :!^     x-tii.'.un    vifX'n    the    f>p!n.lon    m    O.d 
Dominion    Copper    M-.r.      <i-     S'T.rii-.-w    Co      v      L'-unsotin     (210    V  f 
aOC  M  L.ed.   1025;    28  Sup.   Ct    H.  ^     txH  :       In   thut  cas€   memtH-rs- 
of   a   syndicate    acquired   propo:t..ti    I'r    the    ptirpo^e   t»f    i.or.\eyv..i: 
them,    at    an    excessive    valuation,    tc     a    rrirj>c'rat!ci:i    they    were    t, 
organlae.     The    new    company,    comfxjsed    entirely    of    th.enuselve^ 
was  formed,   every   Incorporator   having   fuil  kiiO^'.i^icc   of   -.■Ai   the 
facts.      Thirteen   fifteenths  of   the   mo.- k  of   tl.e   ci.  inp.»r.y   was  lie'.d 
by    the    original    Incorporators    nr.d     :-ao    Qfro-  -.-.tl-.s    ^uh.s."q\Jie^.:ly 
passed  Into  the  hands  of  innocent  holder^       Thorpupon    n   bill   wsv."- 
broiight  by  the  corporation  against   tlie  c.st.ie   of   one   of   the   de- 
ceased   promoters,    who    had    acted    romli.  wiy    x^    a    vendor    to    thp 
company  of   part  of   the   property,    hm    whi;    w;w^    really    actlnj;   f   : 
the  benefit   of  all   the   proposed    incorporator'.,    to   re.sclnd    the    t-aie 
of    that    portion    of    the    propertv     nr    tc    recover    damage*       .\    d»- 
muTTBr    was    interfKxsed    and    s>i.-tiiined    by    the    trial    court      The 
Buprame    Court    sustained    the    dtxi't     nn    the    pround    that,    the 
company     having    -assented     to    the     'THi^-acr'.or.     with     the     f;'.'. 
knowledge    of    the    facU  ",    its    action    reir.amed    binding    on    it.se'.f 
after  changes  in  its  m'-mbei-  Ki.d   an    increaw   in  lU^  capital  bi<x  k 
such  changes  and    inrrea.  r    i.ii    afToc  tinR    n.s    identity      The    cov;rt 
aald:    "The   difficulty    that    meet---    the    petitioner    ct    the    outset    :- 
that'  It   has    B-^sented    to    th''    transH'-tion    w.th    the   fuT.    V.nov,i(dt;i 
Of  the  facts       If  there  ha.     '••■e-.     :.r,,.^pnt    rr.e:iiber-  at   the  t.mp  <'f 
the  bale,  the  fact  that  therr   w<  re   aI.md  (ru:lty   ones  would   not   pn - 
vent  a   recovery.     Here   thlru-e;-.    nfietnth-s   of   the   stock    had    been 
taken  by  the  syndicate,  the  corpomtion    v.-as   in   full   hfe,   and   had 
assented   to  the  sale  with   knowled  tr  of   th'-   farts   before   an    out- 
sider joined." 

From  our  reading  of  the  decision  v.p  thiiik  the  riefen.dant?  h  ive 
misconceived  its  purport.  As  '^e  resd  It.  it  is  a  reaffirnvation  (.: 
the  doctrine  that  rnemben*  of  a  >yr  rixa-e  to  purcha.se  proptr'y  f  • 
a  corporation  to  b-  fonned  by  the-n  «tand  in  b  t'lduriary  relation 
toward  that  corporation  and  that  they  will  not  be  pernutU'd,  to 
make  a  secret  profit  on  the  sale  of  such  property  to  the  rorix:-?.- 
tloa  Yeiser  v.  L'nifed  Statce  Board  A-  Fapr-  Co  1 52  LR.A  724. 
46  CCA.  567.  107  Ped.  340):  Lo^dr-nsUirr-  v  U'txxfhi^'y  W^.g^.'' 
Land  Co  (!>6  NJ  Eq  411.  41  Atl  1 11  .S  affirmiiiK  f>5  N  J  Eq  78  3.S 
Atl.  4S<J);  Erlander  v  Netc  Somb-e^u  /'  lo.'p/ta.c  Co  iLM  :<  App 
Cas  1218.  6  Eag  Rul.  Cas.  777)  In  t>:>  Letter  case  the  fart-  (..,i 
not  differ  materially  from  the  fa' :.<  •.!.  the  .  d.^e  at  bar  There  a 
syndicate  entered  into  sn  agreement  ^n  ^^ell  at  a  profit  to  a  cfsm- 
pany  to  be  organized  by  the  sellers:  but  thrre  were  inno<-ent  st  <ck- 
bolders  when  the  company  was  orgiuiized.  and,  a.*  'he  .Supreme 
Court  said  In  Its  revlev  of  the  facts  In  its  opinion  in  the  Leirt- 
$ohn  caae.  stipra.  "  there  never  was  a  moment  •Rh'-n  the  oompany 
tnd  assented  with  knowledge  of  the  facts.  '  So  tie'-e  'ner.  never 
was  a  moment  when  the  company,  with  knowledge  of  the  facts, 
consented  to  pay  »35.0OO  for  property  which  it  should  iia\e  ob- 
tained for  $20,000.  The  complainant  was,  therefore.  Imposed  upon 
and  defrauded,  and,  we  think,  entitled  to  maintain  this  suit. 

We  will  here  consider  complalnanfs  aissitf.iment  of  error  relat- 
ing to  that  part  of  the  decree  below  alio*inii  the  defendant  Lhi-  is 
to  retain  the  22  shares  of  promoters'  8to<;k  i  *  lield  by  him  In 
entering  upon  the  consideration  of  this  que.  t  ion  It  must  be  re- 
membered that  this  in  ft  procredlne  m  eqiitv  and  addressed  to 
the  conscience  of  the  court  One  of  the  last  tilings  which  a  court 
of  equity  should  do  is  to  reward  duplicity,  or  make  it  possible 
for  those  guilty  of  a  fraud  to  reap  substantial  bene:.:  therefrom. 
The  members  of  this  sTndicate  enrnrrri  thr-em  ^or  the  purp-'se 
of  aoqutrlng  and  developing  land  tr.  Cnba  The  defendants  repre- 
MDtCd.  and  Reld  supposed,  that  th^y  wre  actim:  m  p;c>od  faith. 
and  advancing  their  pro  rata  share  of  tiie  money  iieces4>ary  for 
the  preliminary  work  of  investigation,  and  later  toward  their  pro 
nta  share  of  the  amount  of  the  purcha-se  nnney  of  the  property 
MtlOtred.  Instead  <rf  acting  In  good  faith,  a.-  their  fiduciary  rela- 
tion especlaUy  demanded,  they  deceived  and  defrauded  complain- 
ant by  requiring  it  to  pay  $35,000  for  property  which  had  really 
COf-t  but  $20,000 

Instea^l  of  advancing  In  good  faith,  th.e  pro  rat.-\  anv  unf^  re- 
quired Of  them  in  the  legltininte  prosecution  of  the  enterprise^ 
they  advanced  nothing  and,  bv  th-  before-mentioneci  fr.-.udtaent 
methods,  obtained  assessable  -n  k  of  'he  mn.plainant  This  the 
court  had  rightly  ordered  ran.e'.eH  Can  it  be  po.s,vible  that  equity 
demands  that  the  promoters'  stock,  which  these  men  procured 
under  the  conditions  mentioned  and  which  is  now  in  the  posses- 
sion cf  one  of  the  guilty  partle-  and  h nrrleiied  with  all  the  evi- 
dences of  the  fraud  should  ewapc  the  condemnation  cf  the  court? 
As  we  view  this  record,  the  frHUd  of  the-^e  pai-tie«  tainus  the  entire 
proceeding  There  never  was  a  motnent,  a-corriing  to  the  record, 
when  thev  reallv  intended  to  Invent  s  dollar  In  the  pnterpn?e  To 
be  sure,  they  devoted  some  time  t.  th.  p-  ,.|cf  t.  but  their  good  faith 
was  at  no  time  apparent.  The  theory  u!>on  which  the  assessable 
stock  has  been  ordered  to  be  surrendered  arid  canceled  is  that  it 
repreaenta  secret  uroflts  derived  from,  the  complainant  What 
decs  the  promottr-  -t..-k  now  m  the  hand«  of  Davis  represent 
It  was  acquired  upon  the  the«:>ry  th.Tt  the  members  of  the  synci- 
cate.  having  In  good  faith  devoted  their  time  and  inviusuc  their 
money  In  inaugurating  and  p.-'-  ecutmt;  the  enterpri.sc,  v.«r>  en- 
titled to  special  constd*" ration  bv  :  eason  thrrrof  Instead  of  acting 
in    good    faith,    the    defendants    practiced    deceit    upon    the    com- 


plainant, which    wc  think.  Is  of  such  a  natnrr  and  so  closely  related 
to  the  quefrtlon  now  under  corislderation  ils  not  to  justify   a  court 

of   equitv    m    uistmk'tushmp    between   the   two   kinds   of    stock       Of 
coi.r8«n    It    was    nece-jiaxy    for    someone,    if    tlic    propx-rty    ■»  us    tc    be 

htqu.-p<',  to  furnish  the  money.  The  dufenciunu-  not  onl;.  did  not 
lurnish  any.  hut  in  adaitioi:  t«  all  the  stock  which  they  iu:t;uired 
th'-re  still  remains  in  their  hand.s  over  $15  000  v-cret  prQnt^  Can 
It  be  that  .such  a  betrayai  of  trust  should  be  rewarded  by  recoi-nl/- 
:u>;  the  '.aiiQitv  of  the  pr-.  meters  stock  thus  atqinred-  Can  it  be 
that  in  a  court  ot  equit\  such  gross  breach  of  irut  n,.^  th'»se  rnen 
have  been  trinity  of  is  'o  be  rewarded  to  stuh  a:  exf  nt  The 
ii.s-4>4';abie  str^  k  "which  hKs  been  ordered  canceiec  reprcsfnt»d  the 
•rintb  o!  ..  ira  luuitnt  conception,  and  yet,  but  lor  the  trauu  prac- 
ticed upon  the  ccmplaii.an:.  the  defendants  would  not  have  re- 
ceived the  promoters'  ■•  x  k  It  is  evident  that  they  received  tliat 
sitHk  b<-ca  ^e  :t  w  s  'hen  stpnosed  that  they  were  honestly  acting 
in  the  ::.tr.-f--t  ut  me  cun:,.'!a:nant  and  assvinuiis?  their  share  of 
tne  burdens  arising.  Had  it  Ijeen  known  that  they  were  not  act- 
ing: m  good  faith  and  that  they  were  not  irve-tint:  ,i  dolla-  ii  the 
enterprise  it  is  evident  that  they  wcKild  have  ri  ce  ved  nc  p'-omoterb' 
slo.  k!  lor  they  had  earned  none  As  the  matter  stands  ther-  t  jre. 
the  2^  --liares  of  promoters  stock,  wlncii  the  decree  hticu  has 
aw  trdeu  tl^e  defendants,  repre.-cnts  reinunerut jon  for  faitlit..!  and 
lioni'st  serv;  i"h  tieed  trom.  all  tuiiit  of  fraud  We  are  r.nubie  to 
I  on.  nr  lU  thi.--  !-tv...'.t  In  uur  ■•  kw  this  stcx-k  i^  entitled  to  no 
greaur  i  onsiderat  ion  tnan  ih.e  ass^•.^.subie  stcx  k  I'he  cha-acter  of 
till  proiit  real:zei^  bv  the  Qelencant.*,  cannot  pur.ty  its  s<:urce. 
Then  deceit  should  B\  all  them  ijothiiig  at  tlic  ix|>ense  ot  tne  party 
uetranut-d. 

The  dt^cree  will  theret^re  be  reversed  m  ptu-ty  \Mth  ^^>^t^  to  tiie 
appell,-.nt  In  no,  2030,  .ma  the  cause  remaiidtd  'AiLn  d.revi;<ns  to 
enter  a  uei  ree  In  con:i>tinH>    w.tli  this  opiuMn 

The  chapter  of  the  '  oprn  book  "  written  by  the  Suprenie 
Court  of  the  Ui.il-ed  Siale.s  ha.'-  for  iLs  iitle:  Dat  .-  \  Las 
OrcLs  Co..  Inc  '227  U.S  80'  The  chapter  concir.de--  'v^'ith 
the  following  unaiiimou.s  opinion,  rendered  Jar.i:n:y  20. 
1913: 

Ol  nMr.N    OV    THE    CO  CRT 

Th>  I.'-  a  hill  by  the  at  '->e.>c  to  recover  fr  :  ;  ai  oellants  secret 
prolits  made  by  them  is  prc^m.  t' r.-  of  tlu  La.-,  cas  Cc  In  ;''e 
purchase  of  a  part  of  a  tract  of  h  ■  i  kn  .  ti  as  "  Las  Ovas  "  In  the 
Republic  of  r-iha  r.r.d  a'sn  for  the  caiueiatior  of  certain  «hares 
of   stock    Issuer,    :,     th.  'i     as    nriinoters 

The  facts  e.semial  to  md.  -icit  nr'^-  net  ;n  ser.ous  d;s;  ;•'  1  ,'.ev 
are  found  clearlv  and  fu.  ;.  stated  in  the  op:nion  bv  .\fr  t-.-t.ce 
Gould  of  the  Supreme  Court  ot  th(  D.-tric:  uf  Colun.uia  .lud 
again  In  the  opinion  of  the  Cx)urt  of  .\pp.  uis  of  the  District  by 
Mr    Jvistlce  Robb. 

I        From  the  facts  found  bv  bot'r:  courts  it  ap;iears: 

(a)    That  the  appellants  and   rrtain    other   perwii;*    not   parties 

'  to  this   suit,   signed   an   agreemt  nt    on    March    19     19(>4    by    which 
thev   agreed   to    purchase   for    a   cori.  T.iti;  n    which    they    were    to 

I  organize   a   specified   part   of   a   tract      !    :    nd    In    Cuba   cal>d    the 

1  "Las  Ovas  plantation   '.   for  the  price  cl    s-:^-,  ^00    to  which   it   was 
later  agreed  to  add  another  small  p  vc>  !    at    •...  additional  prlc?  of 

$1,000. 

<b)  It  was  further  agreed  that  they  sliouid  organize  a  corpora- 
tion, of  which  they  should  be  the  incorporators,  with  a  capital 
stock  of  $150,0C0.  and  that  40  percprt  -f  the  shares  should  be  Is- 
sued to  them  for  service  as  prom  ters  and  that  the  re.Tirilnlng 
stock  should  be  subscribed  for  by  them  ir:  this  sub-crlbed  stock 
they  were  to  pav  an  amount  sufficient  to  cover  v,.i  ;.  .rchase  money 
of  $35,000  and  "to   create   an   expensi    '  in^!      :    $5 

(c)  It  was  agreed  that  the  prope--      -^h     ,        v 
placed   in  the  hands  of  one  of  the   group     :    ;  ■ 
formation  of  the   company,  and   then  couvt    e,;    t      :; 

(d)  The  scheme  was  one  originated  and  cnt,incercd  by  the 
appellants,  who  at  the  time  of  this  agreement  had  already  secret 'y 
secured  an  option  for  themselves  for  the  purchase  of  this  ijrnperty 
at  the  price  of  $20,000.  To  conceal  the  true  considertition  trotn 
their  associates  they  caused  the  property  to  l.>e  convcyeci  n-  tne 
vendor  to  one  Escalante,  a  stranger  selected  by  them.  Th  deed 
to  Escalante  recited  the  true  c.jnsicn  r -t ;  ■:,  later,  in  pursuance 
of  the  promoters'  agreement  they  caused  Escalante  to  convey  to 
the  member  of  the  syndicate  selected  tc  hc^in  tne  tr'-  — -"' 
organization,  reciting  a  consideration  of   f3.'>  0  C 

The  corporation  was  orparlzed  r.s  planned  The  _r 
shares  were  duly  issued  an^  the  remaining  .sharr-«^  t.iKt 
promoters  upon  the  agreed  tcrtris,  its  ofhcerf  ;.n:;  divert 
composed  ex  .usively  of  the  members  of  the  syn  iicaie  1  e r, - 
upon  th<  pr  i-'  rtv  was  transferred  to  the  company  and  pa:--'  .'^  r 
through  appellants,  out  of  tnf   pr  ■.teds  ot    i;,e  suoscribec  -to-  k 

The    result    of    the    transaction    was    that    the    -- j-porati   n    w  >- 
required  to  pav  to  tliose  who  ha.i    .ssu.m-u  tf.  lact  n.r  .,no  repre+nt 
it  a  secret  profit  of  $15,000  and   ,.1-'    •      c<  :nr>.  n-  . 
services  In  buvlng  the  land  ,.v.':  n:  :;.n./.t.c   f  • 
Ing  to  «5ach  of  them  $15.000  in   nonasscssahi-    shares  of  its     tock 

The    decree    below    requirfv;    ttie    appellant      to    ;-.ccount    lor    th 
profits  realized  by  them    m  p^rt   traced   to  ci  rta.n   sln.re 
hands,  and  to  surrender  for  cancelation  the  "Shares  n-stic. 
as  promoters. 

It  is  now  said  that  th»  corporation  was  "a  mere  convenien. 
receptacle  for  the  propertv.  erected  for  the  convenience  o:  the 
svndicate."  That  the  pronertv  was  bought  by  the  spidicpt^  for 
their  own  advantage  and  that  the  corporatn  n  included  cnlv  the 
members  of  the  syndicate.     That   t.he  stock  of   the  compaiu    wa-s 
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all  UUten  bv   ir.^  ■stt  <l;c-Ht*     s^o.  for  property  wf. 

■fI>-<-'  '>«I7     Tii'Ui^V     '.<       i-rvfr    tiM    pUTCha."*!- 

Upon    tn;a   c  n'-iT-:    i.     »     <      rv^i    th*t    tt -■  r»uon   baa   no 

rtcbt   to   tHe    rf.    ■;    -     .;m     .u-»    '.;..     *tiole    tri  n   waa  a   mere 

torm  Adopted  by  Um  partis  for  tbelr  own  coii.ea;eoce  as  owners 
at  Xbm  p>ropert7  and  owners  of  the  corporation  It  la  tben  Bald: 
"  U  w  kdnut,  for  tba  purpoaea  oX  this  point.  tbAt  appeUanU  did 
d«o«lv«  some  of  th«  syndicate    what  haa  th«  company  to  do  with 


ity  ••     For     *  .1 

(310  ns    2', 
Uced  b-.    V  ".I- 


*y  »7- 


:lt«    Oid    I>omtnt<m  Oop|Mr   Co.    v.    Lei0iio/tn 

-r-  It  waa  held  that  a  •aBOfftUnata  fraud  prac- 

:>rxMBoC«fs  at  a  eorporatlon  upon  aam*  of  thalr 

...Iter  whoUy  betwaen  tham  and  tb*  cyndleata 

Qo  corporate  rt(iht  of  action  in  the  abaenca  of 

,t  ihoaa.  If  not  all.  intcraatad 
.<riv«''"v>    '^<^^    'U   ita  purchaae  for  a  propoaed 
oorant    of    the    real    price    whleh   VitJ    were 
to   pay    t   r   u  :    * -r"   not.   therefore.    Id   oota^leltT  with  their 

■Theme    to    caAn.'-     t  ~<'t    profit       Theaa    taSMMlt    membera    of 

ttt*  ayndicate  :  •-<  ^.  -  -^  -  <  ^  <ubacrlberB  and  dtraetora  of  Kbm  com- 
pttay.    as   did    -i;  ,  •  'r    buyer*    and    aellera    were    no*    the 

•ame     T'    ^-  k.viamLnff  to  act  for  tbe  oonoration 

la   acq'.  "    -J    '-^■>  '•■■■•■    und«r  oMIpMOB   tO  dlMMM*    the 

trutli    .,  pT.v       In    the    aheence   of   aiich  dlacloaure   the 

eorpera'  ..^s>>:  ■  *.ui  btalned  on  falae  grounda  The  wrong  waa 
done  wl^tea  thoae  members  of  the  syndicate  not  tn  complicity  with 
appellants  s^jbarrfbed  t.)  the  stock  of  the  company  and  aided 
their  fuilt-    '■^"  '    >    •  i.  ■  rs  m  the  corporate  action  neceaaary 

to  the  corv  ri.i"  i^.<4,.  . ^:  r.  jf  the  property  at  the  exaggerated 
price  placed  upon  It  by  thoae  who  wrr^  to  realize  a  secret  profit 
Thua.  the  orl^^lnal  fraud  pn^^tired  upon  some  of  thoae  aaaoclated 
with  them  in  the  promot/rs  k."  lajcement  became  operative  against 
the  corporation  i'jvr)r  Wf  ^aadlnj?  o(  the  corporation  reaulte 
fmaa  the  fact  th-t*.  "'t-  *  r»  innocent  and  deceived  membera 
9t  Ite  oorp'  rw:.  n    v'es:    'ac  p.-'  ;>^rt-.-    v.ifi   "aken  over   by   It 

IMttoer    .«    "  -:•>!■ -iZf    ri^.ni  i.  t.    ;     defeated    by    the    fact 

ttet  tiM  r*-<'   -r.    win    ;nure  to   t:  >        .  ■■'    *•        is  to  the  inno- 

OMll,  aor  i>     '      'wt  that  all  of  '..       .  >.. '    >-    *  .<y  have  shared 

In  th»  serrri  pr.nu  are  oot  saed  ri'.i.  uj  the  c<Lae     The  corpora- 
■aay   weU  s\ie  efChar  ose  or  a:;     >r  thoae  who  received  lecret 
There    U    no   want   of    n>-  '-^^  i'        d"  »a    becauae    all    are 


Tbe  dlaClnctlon   between   a     .c-^'       .    <.     ,cri   ail   the  owner*  of   the 
property  and   ail   of   the   men:  •♦•r^  .  e   buying  corporation   are 

tbe  maom  penHM^  aad  participate  in  the  profit  n».  .  •  t.nd  the 
caea  here  pre— nted  la  flilly  recognised  in  Old  Dorn".-  n  Copper 
Co.  V  L€Wt»ohn.  suprn.  as  well  as  in  Phosphate  Co.  v.  trlanger 
15  Ch.  Dlv  73 1,  and  In  the  well -considered  opinion  of  Judge 
la  m  Vetser  »  Uruted  States  Paper  Co.  (107  Ped  Rep  340» 
waa  no  error  in  canceling  the  shares  laaued  to  the  plain - 
In  error  for  promotion  of  the  corporation  They  and  the 
other  members  of  the  syndicate  received  theee  share*  upon  the 
assumption  that  they  had  tn  good  faith  aerved  the  corporation 
In  the  pn-curf'iifri'  t  tne  property  Obvioualy  appellanta  were 
■erring  themiw.  .■••«  •,  •  *  -  detriment  of  the  corporation  and  inno- 
•Mlt  au^  -  '  X  -.  '  ^  -.'.  <  <  In  such  a  situation  the  corporation 
■My  re. 

T^M  decree   wui   be  afllrmed. 

A3  may  be  seen  from  these  PMM  of  the  "  open  book  ",  the 
nmn  whom  the  honorable  RepreaentatiTe  from  Massachu- 
Mtts  would  have  us  believe  the  United  States  is  fortunate  to 
luiTe  as  its  reprewPUtlve  abroad  has  beoi  deotHioced  by 
two  United  States  eoorts.  one  of  them  the  Supreme  Court 
of  the  Umted  States,  as  having  violated  a  fiduciary  relation- 
ship and  having  taken  secret  profits,  as  having  dealt  in 
dOpUclty  and  fraud  for  his  own  benefit,  as  not  having  acted 
in  good  faith,  as  having  tieen  deceitful  and  having  defrauded 
his  bu.Mness  associates,  as  having  obtained  profit  by  fraudu- 
lent methods,  as  a  perpetrator  of  gross  breach  of  trust;  In 
fact,  as  dishofiest 

Upon  this  reco.-^ '.  i.  t  .\xm\  the  record  of  his  retatkms  with 
J.  Merpont  MorKi..  a.  (  us  developed  by  the  Senate  Com- 
mittee on  Banit::.„  I  ;  .•:  -ind  that  the  present  adminlstra- 
tkm  recall  Norman  H  D.ivis  as  the  rt;'r»-^t;.tative  of  the 
United  SMtrs    x»   r,».:..'vt    mi   i*   !. 

Mr    y'.:\{       \[:    .-;.-iK   r     aI.  ::;•• 

Mr        I\KHAM       I    x.M. 

M'     rlSll        :       •     :    ■ 
Indi'  ■'   :     :.   j.:.     :.- 
Justice? 

\f  zzsK\i.\\\  I  have  had  several  sUtsaanli  aaide  to 
i;:c  .:..i  ;  ksf  v-r  ■  'h*-  facts,  but  I  have  not  asoertalDed  the 
truth  I  :  ■:.f>p  Nt.iu  :iu':;i3.  so  I  should  not  make  a  statement 
to  t.'M-   '•!!-■<■', 

M:     y\<n       rn,!»T    ^h.f-     i  r.^-..  r'v  N  >rman    TI     r>ti\is 

act;;i»:  cc.  .-i  ro'v;n<  -imba.-iv«i^:    :    i'   '"r.t^  p:-- ,»  :.:  time.' 

M.r     riNKHAM      I  know  ^  uo  a..:iv,;/, 


r.         .Applause.] 
leman  yield? 


'  I  '.\c%  that  Nonnan  H.  E>ayls  was  also 
.^  r>    n  Cuba  and  was  a  fugfttte  from 
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Mr  FISH.  And  under  what  authority  of  law  is  he  being 
paid  insoo' 

Mr.  TINKHAM.  I  know  of  no  authority  under  which  he  is 
being  paid  that  amount. 

Mr.  BYRNS.     WUl  the  gentleman  yield? 

Mr.  Tn>fKHAM.     Yes. 

Mr.  B'YRNS.  Does  the  gentleman  know  that  the  facts 
stated  by  the  pentleman  from  New  York  I  Mr.  F^h]  are  true"' 

Mr.  TINKHAM.     What  facts? 

Mr.  RUTINS.  The  fact  that  he  Is  paid  $17,500  at  the 
present  time,  and  I  believe  the  gentleman  has  stated  he  does 
not  know  anything  about  this  supposed  indictment  to  which 
the  gentleman  from  New  York  referred? 

Mr.  TINK:;  \^  I  do  not  have  any  official  Information 
<m  the  subjet.;. 

Mr  BYRNS.  I  want  to  submit.  In  Justice  to  a  man  whose 
reputation.  In  my  humble  Judgment,  is  above  reproach,  it  Is 
hardly  fair  for  the  gentleman  from  New  York  to  insinuate 
by  a  question  the  fact  that  there  was  an  indictment,  when 
the  gentleman 

U     nSH      WUl  the  gentleman  say 

Mr    B'i'RNS.     Let  me  get  through  my  statement. 

Mr  FISH.  The  gentleman  from  Tennessee  has  not  the 
floor. 

Mr.  BYRNS  T  ^m  speaking  with  the  permission  of  the 
gentleman  fron   \'.       .chusetta. 

Mr  FISH.  But  the  gentleman  does  not  deny  he  was 
indicted  in  Cuba,  docs  he.  or  that  he  is  being  paid  $17,500 
as  ambassador  at  large?  Tt\f  State  Department  informs 
me  that  he  ■'.  '      ■  -elve  such  an  amoimt. 

Mr.  BYRNo  Mr  Speaker.  I  have  not  yielded  to  the  gen- 
tleman from  New  York.  I  know  nothing  of  an  indictment. 
I  say  it  Is  eminently  unfair,  by  limuendo  upon  the  floor  of 
the  House,  through  an  inquiry  with  reference  to  an  indict- 
ment when  the  gentleman  from  Massachusetts  who.  evi- 
dently, with  his  usual  keenness,  has  endeavored  to  find 
something  upon  which  he  may  base  his  objections  to  Mr. 
Davis,  himself  states  that  he  has  no  knowledge  of  the  fact. 

I  want  to  ask  the  gentleman  this  question.  How  many 
gentlemen  composed  this  syndicate  to  which  the  gentle- 
man has  referred? 

Mr.  TINKHAM.  I  know  no  more  about  it  than  what  ap- 
pears In  the  cases  from  which  I  have  quoted.  Pour  are 
mentioned,  one  of  whom,  it  appears,  did  not  participate  in 
the  fraud. 

Mr  BYRNS.  I  take  it  that  the  opinion  of  the  court 
stated  how  many  were  prosecuted. 

Mr.  TINKHAM.    I  have  read  both  opinions  in  full. 

Mr   BYRNS.    I  take  it  there  were  a  number. 

Mr    TINKHAM      Pour,  it  would  appear. 

Mr.  BYRNS.  And  as  I  understand,  the  gentleman's  com- 
plaint against  Mr.  Davis  is  that  he  participated  in  the  for- 
mation of  a  syndicate  which  had  property  which  they 
purchased  for  $20,000  and  which  was  transferred  to  a  cor- 
poration for  $35,000.  involving  a  profit  of  $15  000  to  all  the 
mMBbers  of  the  syndicate,  and  that  Mr.  Davis,  at  the  very 
ttOM  to  which  the  gentleman  referred  in  tiie  beglnnmg  of 
his  remarks,  was  absent  in  Cuba  and  was  acting  here 
through  a  proxy  which  he  had  undertaken  to  give  to  a 
member  of  the  board. 

Mr.  TINKHAM.  I  do  not  understand  that  is  the  fact. 
The  syndicate  was  formed  in  Cuba.  v.  "  \Tr  Davis  par- 
ticipating. 

Mr.  BYRNS.     I  understood  the  geotleman  to  state  that. 

(Here  the  gavel  felLl 

THl  BAlfKXKt:  SITUATIOW 

Mr.  OIBSON.  Mr.  Speaker.  I  aik  unanimous  consent  to 
extend  some  remarks  of  my  own  In  the  Rxcoko  in  regard  to 
the  tianklng  situation. 

The  SPKAKKR.    Is  there  objection? 

There  was  no  objection. 

Ur.  OIBSON  Mr.  SpMker.  no  President  ever  dealt  with 
a  graver  crisis  than  faces  President  Rooserelt  today  He  de- 
serves the  united  support  of  the  people  in  the  same  full 
that  it  would  t)e  given  In  war  time. 


l;( »\t  ■!:! 
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Hiert'  .--Iiould  bf  no  play  in  Congress  for  EXemocratic  or 
Republican  advantage.  The  saving  of  America  and  her 
civiliaation  is  our  conunon  goal. 

An  erroneous  conception  of  thf  nuaning  of  coopc ratic  n 
should  not  carry  us  to  a  ;>o:nt  uhere  wi  necessaniy  agT<  e 
fully  with  every  ;id:n.M  .::.i;'.or.  policy.  Constructive  criti- 
cism helps  in  the  i.t:r.'  .^  ttltnicnt  nf  problems.  The  sa'  ikc 
of  "  Yes.  yes  "  to  everj-  proposal  does  not  moan  true  coop- 
eration. 

I  find  myself  sli.ir;  Iv  rr.tical  of  the  policy  of  the  Tre.i^ury 
Department  as  to  tlie  <  p.enim:  nf  closed  bi\nks  and  the  en- 
forcement of  reg^il.i'. .rI..'^  for  the  conduct  of  banks  that  have 
been  opened.  Tht  Department  i.s  ad\cx.atine  a  polu'y  of 
inflation  and  followinj.  .i  p.  luy  of  deflation.  Thi.-:  results 
in  holdinj?  by  the  bank  -  of  billion.^  of  a^isets  which  sliould 
be  flowing:;  into  th-    (  haiiiv  I.s  of  trade  and  credit. 

Complaints,  iiavr  corn'  to  me  that  help  is  not  extendr  tl  bv 
banks  that  arr  :vv>  (op,  n  to  faTmers  ar.d  small  busines.'^  men 
with  pix'd  local  c..ll..ti  ra!.  that  the  bar.kers  are  required  to 
demand  payment  of  (  h'.iLatians  of  hard-pres.s«?d  people  at  a 
thne  when  it  is  imp  ■)'.'-  to  meet  them:  thr^t  the  prcat 
asset  of  F)ersonnl  m;.  ■-:nty  ..-^  wholly  ignored  in  makir..: 
loans;  that  examiner.'  require  banks  to  cross  notes  off  frvni 
their  assets  unless  the  eoUateral  back  of  them  is  listed  wi'h 
some  stock  exchance.  prmr. pally  the  New  York  stock  mar- 
ket: that  banker  are  in.'^triictcd  to  rcfu.se  loans  which  are 
not  certain  to  be  paid  m  full  at  maturity:  that  loans  will 
not  be  renewed  more  than  once:  that  stocks  in  local  indu-- 
tries  and  local  assets  are  not  considered  sufficient  as  col- 
lateral; that  notes  are  written  for  30  days  only;  that  vvhen 
bonds  held  by  banks  r^  up  in  market  value  the  bank.'>  do 
not  get  credit  for  that  apprtx^iation  but  arc  compelled  to 
cArry  the  t)onds  at  i  depn  eiated  fiLnire:  that  in  many  in- 
stances when  the  rural  banker  come-  to  Washirurton  ar.d 
settles  a  plan  for  reope:.;:.!:  and  returns  homiC  and  app-;-.!"^ 
with  success  to  local  sto,  kh  Iders.  depositors,  and  others  to 
raise  the  capital  agreed  upi'n.  requirements  are  .-^udder.'.v 
imposed  to  the  extent  tiiat  ilvy  are  impos.Mble  of  rxecutioi. . 
that  communities  are  asked  to  raise  amount.s  out  of  keeping 
with  reasonable  requirements  and  'xholly  beyond  the  finan- 
cial ability  of  the  stockholders  or  the  community:  and  that 
Instead  of  being  helpful  to  rural  .sections  the  Treas-'arv  De- 
partment by  its  arbitrary  and  unrea.sonable  rulmp.^  has 
porved  a  handicap  to  any  rocnery  from  the  depression. 

An  example  comes  from  a  hirhly  reliab'e  source  A 
farmer  owns  a  wcll-stoekf  d  dairy  farm  in  a  high  state  of 
cultivation  and  without  t  leuir.brance.  The  farm  and  stock 
are  worth  several  thousand  dollars.  Two  years  apo  the 
farmer,  desiring  to  improve  his  writer  supply  and  make 
other  improvements,  borrowed  $1,400  on  a  note  si^m  d  by 
himself  and  his  wife  at  a  bank  ."^er-.inK  a  farming  commu- 
nity. Owing  to  the  reduction  in  the  price  of  mi.k.  he  had 
been  unable  to  reduce  the  mortt^aj^e  but  $175.  The  oank 
holiday  came  on.  A  con.«;ervator  was  appointed  fur  the 
bank.  Now  It  Is  claimed  that  the  bank  examiner  refuses  to 
alknr  the  con.servator  to  li^t  th.at  Ic.m  as  an  a.s.<^et,  and  has 
dhveted  that  it  be  taken  out  of  the  li.st  of  a.sscts  because  the 
note  has  been  renewed  more  than  once. 

No  country  bank  can  exist  unci*  r  such  requirement.-.  No 
community  can  come  back  unatr  such  handicaps.  Many 
communities  are  being  throttled  financially  and  tiic  f-'ood 
people  that  live  in  them  driven  to  a  statt  of  de:5peralion. 
They  will  not  continue  in  tame  submission  to  the  dictates 
of  misguided  ofiBcials. 

The  ordinary  run  of  people  depend  upon  the  local  bank== 
for  business  credit.  The  comn-uiiity  bunker  ki^cw.-  every 
patron:  all  about  his  integrity  a:.d  the  \alue  of  hi.,  prop- 
erty. He  knows  who  is  worthy  of  credit.  \Mien  these 
banks  are  hit.  the  welfare  of  miihoiis  of  working  people  is 
seriously  affected. 

The  Treasury  Department  is  trying  to  force  bic  city 
bank  methods  onto  country  bank;;.  These  will  not  work. 
I  sUted  recently  in  the  Recof.d  that  we  had  no  bank  failure 
in  my  State  during  the  depression;  that  if  our  Vermont 
banks  had  been  left  alone,  they  could  have  worked  their  way 
out  of  iUii'  present  difficulty .  and  that  any  faithful  country 


banker  knows  more  alx>ut  serNice  to  .small  communities  and 

the  maint<:'nance  of  their  prosperity  than  all  the  officials  of 
the  Federal  Re>erve  Sy  tcia  put  together. 

Th.e  small  banks  of  the  country,  s^iaie  ar.d  National,  must 
be  pi'.en  .i  fair  opixirt unity  to  operate  tlu-ir  ow:-,  affiiirs  ac- 
cording to  conditiciis  iri  each  community  and  yet  comply 
V  .-1.  v.:  •  v..'.-:  of  tJOv'vi  baiik;ii.;,  Tiiey  are  the  strong  sup- 
po.  t  of  tilt  eronomiC  ,stnu  tiire  of  thr  country  They  must 
bi-  kept  frt'e  from  the  conirt>l  of  the  bankers  of  oui  centers 
if  }X'p;"c..t.on  Countiv  bank.n.:;  matters  cannot  b<^  adjusted 
throurh  :he  cl-.^irnel-  of  tlie  c.ty  banks  as  is  bemj:  attempted 
throu,;  :.  :.'  ■.;.•  Ncvv  En  ^ar.J  area.  We  liave  no  so-called 
"  big  banker  '  ai  trial  section  who  knows  the  needs  of  rural 
communities  or  one  who  can  ihcrefore  be  safely  trusted  with 
their  erect 

I  am  mfomied  that  the  Office  of  the  Com.ptroller  of  the 
Currency  and  the  Cli.ef  Bank  Examiner  ^tate  that  there 
a:  e  no  standard  reculations  for  reopeninp  banks  and  no 
f.xed  .-tanLlMd  of  m.'-tructioii.s  to  examiners  as  to  how  to 
treat  loan-  and  coUi'tcTal.  If  that  be  so.  and  if  the  Treas- 
ury IXpaitrrun:  is  permittine  examiners  from  finaiicial  cen- 
ters to  enforce  the  repulations  to  which  I  refer,  then  the 
i3ep)iirimi.  nt  i>  rarectly  re-ponsiblc  for  the  pinched  and  de- 
morai;.-eo  co.r.dM.on-.  m  the  small  commumtie.^  by  reason  of 
tire  fi'iiure  u)  open  the  banks.  If  ba!ik  examiners  have  pro- 
muiuatea  .-u  r.  i  ecuiations.  they  should  be  summarily  dis- 
ni.-^seu  ti.ir.  tlu  .'^erMce.  These  rules  breed  resentment  arid 
eiicouiago  a^iiuyaily  to  our  Government.  Noth.mg  but  in- 
tense discourfif:ei'.(  nt  and  a  :  pint  of  hopele.-^sness  comes  to 
people  making  up  the  communities  when  burdened  b>  su.  ii 
unreasonable  lepUi.itijn.'-. 

The  handl.iif  ol  i:i..  >.\\\.i'.\o\:  n.ay  be  a  part  of  a  campaip;i 
to  force  all  our  banks  Into  the  P\o.  rai  \li\<r\v  System  f  r 
further  centralization  of  and  control  over  the  credit  and 
resources  of  the  Nation.  Tins  i.-  the  oujective  ol  the  radio 
appeals  of  paid  politicians  and  impractical  code^'e  p:cfe^soi\s 

!ii  d  i.iank.nt:  svstem.     It  h.LS 


til  al  effect  of  the 


about  branch  banking  and  a  indii  d  oai 
been  stated  here  that  thi>  n;.o>  u>.  :..^  v 
banking  bill  recently  ;)as.sed. 

It  is  reported  that  :.n  i  :r!rl.il  of  the  Tr-easury  Department 
has  stated  that  two  ba!ii:  ^h:ulG  b"  ."^utfi 'lent  for  the  State 
of  Vermont.  A  plan  to  Lave  2  b.^niis  ser. e  400  .scattered 
communities  is  too  atisui  a  to  e\en  in\iie  cuiiSideralion. 
,  However,  this  suggested  pLm  furth.-r  indicates  the  ultuiiate 
'  objective  of  those  who  seem  to  be  tighten. ng  a  trip  on  me 
administration  of  the  Ti'  .i.-urv  Department. 

Our  country-  bankers  uo  nj;  sci.eine  to  rum  men  or  busi- 
ness. They  do  not  indulge  in  the  iractice  ol  i.ssumg  worth- 
less securities.  They  arc  no;  pli.i.ii.ng  ail  the  time  how  to 
get  something  for  nollui^-.  1  hey  cj  not  organ./e  aiid  op- 
erate affiliates  to  get  the  t>enent  ol  on; rod  oi  oth.er  peoples 
mone'-  'Thcv  do  not  challenge  and  defy  the  laws  of  tire 
country.  Wny  put  our  country  banl-;s  under  the  control 
of  tho.se  who  are  guilty  of  sucn  piat  tioe  '' 

The  argument  that  because  miuny  si:ia:;  banks  have  failed 
we  need  a  new  banking  system  mane'  up  ui  iarce  banks  is 
not  convincing.  We  may.  with  ecjuui  lor  e.  ari  ue  that  w- 
should  scrap  our  whole  indusinal  sy.sitm  beoua.^e  thei'j 
have  been  many  business  failures. 

Our  Vermont  banks  praspered  up  t.t  tlu  t.me  of  the  so- 
called  "  hohday."  They  liave  been  the  maim-tty-  of  oar 
agriculture  and  busine-^s  Tney  ha\e  been  of  great  help  to 
communities  in  otL-  r  S;ate.-  Then  ui.,'ni  y  lia,^  tione  into 
almost  every  State  west  of  the  Mississippi  River.  We  are 
proud  of  their  contribution  t..  the  building  of  a  neat  Naticn. 
Their  success  proves  the  fallacy  of  the  aut.ii.ent  lor  the.r 
replacement. 

I  plead  for  the  small  commun/.y.  f' r  the  .  ountry  bfuikfr, 
for  the  small  business  man.  for  the  .-mall  in\e-tor.  for  tho  e 
who  have  struggled  throuKh  the  years  to  lay  up  meager 
savings  against  the  days  of  old  age,  for  the  home  and  all 
it  stands  for,  for  a  fair  opportunity  to  work  out  our  own 
problems;  for  individual  initiative  •u\d  fair  comp'^tition. 

Let  us  get  back  to  the  old  ideals,  to  the  old  ways  of  thrift 
and  common  honesty,  to  faith  m  the  inst:tut:on<=  given  us 
*♦  by  our  forbcar^^,  to  the  paths  that  led  us  from  a  few  strug- 
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gllnx  communtUM  aloiK  'hf   Atlantic  seaboard  to  a  prat 
Nation  which  became  the   :.  ;>♦•  of  all  Christendom. 

The  strongest  contributing  factor  In  our  upbuildms  has 
been  the  eowitnr  teak.  Let  as  protect  this  instituuoa  and 
the  commmi^  wbcre  tt  exists  from  r\an  at  the  hands  of 
irffKrtfl'*  who  are  today  imposing  these  destructive  regula- 
Uor.- 

\\  ri.  A\::  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute  and  to  extend  my  remarks  in  the 
Racoaa  witb  reference  to  the  construction  of  a  new  city  hall 
In  the  city  of  Kdntincton  Park,  under  the  new  national 
comtructlon  act. 

Is  there  objection  to  the  request  of  the 
fran  oyifomla? 

There  was  no  objection. 

Mr.  KMAMER.  Mr  ~-.-  >>■- '  on  Tlmrtijr  next.  June  6. 
the  city  of  Runtinctou  ism.  .u  my  loncrewlonel  district. 
the  thirteenth.  wtU  vote  on  a  proposed  $100,000  bond  Issue  for 
the  coasmaoUon  of  a  new  city  halL  I  am  hogttal  thnt  tt 
will  be  "■*■  ■•>^ii«t«*f  »r  approred.  It  Is  a  moel  eeonMBdable 
and  highly  neeoHary  project,  not  only  to  inure  to  the  benefit 
of  the  people  of  TTiintilntrn  Park  for  the  transaction  of  pub- 
lic bualneea  in  the  ftitore  but  will  be  giving  many  men  em- 
ployment. It  IS  in  line  with  the  great  public-works  profram 
of  Fi  rairtenf  Roosevelt.  The  passage  of  this  proposed  bond 
i.  I  have  no  doubt,  is  certain  and  will  be  indicative  of 
foresight  of  the  people  of  Huntineton  Park  in 
rebuilding  made  necessary  by  the  dlMMlMr  «llkh  overtook 
them    r  N!  i-  ^.  of  this  year. 

:.N  TERSTATS    RATLROAO    T«AItSFOIITATTOH 

Mr.  POU.    Mr   Speaker.  I  call  up  House  Resolution  169. 

The  Clerk  read  as  follows: 

M09Ot9*d,  That  upon  the  adoption  of  this  racolution  It  shall  be 
ni  erOer  to  mov*  that  tb«  Hooaa  rMdw  itwlf  into  the  Commtttc« 
ef  Mm  Wbole  Bouse  on  tiM  state  of  tb*  Union  for  th«  eooaklera- 
UOB  of  8.  laao.  an  set  to  rallev*  tlM  •Misting  naUooal  emerBency 
ta  rotatten  to  murstau  railroad  trsespnrtatlon.  and  to  amaod 
asetloo*  S.  ISa.  and  19a  of  tb«  Zatanlats  Oommerce  Act.  as 
amsodrd.  and  all  poinU  of  order  against  said  bill  are  hereby 
waived  That  after  general  debate,  which  shall  be  confined  to  the 
biU  and  continue  not  to  exceed  3  hours,  to  be  equally  divided  and 
controlled  by  the  chatmuin  and  ranking  minority  member  of  the 
Commi:'.«e  on  Interstate  and  rt>relgn  Commerce,  the  bill  sihall  be 
read  (or  amendment  under  the  &-mlnute  rule.  It  shall  t>e  in  order 
to  (fnnrtinr  without  the  intervention  of  any  point  of  order  the 
subctitule  committee  amendment  reooauaandMl  by  the  Committee 
on  Interstate  and  Poreign  Commeree  now  In  the  b<U.  and  euch 
substitute  for  the  purpoee  of  amendment  shall  be  coCMldered  under 
the  5-mlnute  rule  as  an  original  bill  At  the  conchMlon  of  such 
•aealderation  the  OasHMMfese  shall  r\am  and  report  the  bill  to  the 
BSMse  with  such  ameaftnSMs  as  may  have  been  adopted,  and  any 
Member  may  dHMnd  a  sspaiate  vote  in  the  House  on  any  of  the 
amendments  adopted  la  the  Committee  of  the  Whole  to  the  bill 
ittee  sttbSUtnto-  The  previous  question  shall  be  con- 
ae  ordered  OB  the  bill  and  amendments  thereto  to  Aatd 
without  mtervenlag  motion  except  one  motion  to  recommit. 

Mr  POU.  I  should  like  to  a.-ic  !.•  ,'cntleman  from  Pennsyl- 
vania if  .^. "  xin'-  *ime  on  tha'       :■■' 

Mr  RA.Nsiir  r  I  will  say  .1.4  it  is  an  open  rule,  and 
there  is  no  clispo5;non  to  rpp'^f>  it  on  this  side. 

M'  P'"  Mr  Speaker.  1  will  consume  Just  enough  time 
to  <  '1  thi5  rule  provides  for  the  coasideratlon  of  the 
so-called  ■■  Railroad  Act "  an  act  to  relieve  the  existing  na- 
aerfancy  m  relation  to  interstate  railroad  transpor- 
It  Is  an  open  rule,  except  where  it  has  provided 
against  the  intervention  of  points  of  order.  It  provides  for 
3  hours'  k'  !  •  r  i:  debate.  aft«-r  which  the  bill  is  to  t>e  read 
under  the  0  u.^.ute  mle,  and  of  course  Is  subject  to  amend- 
ment. 

Mr    SN'inx     Will  the  iMtliWiii  yield? 

\I:  SNELI-  A  "  appreciate  the  fact  that  this  Is  an  im- 
portant piece  of  legislation,  a.  :  v  ^;en  you  bring  in  a  rule 
lor  the  consideration  of  imp<>r:.i::i  legislation  imder  the 
genera]  rules  of  the  House  there  will  be  no  desire  on  this 
side  cf  •;  ••  House  in  any  way  to  interfere  with  the  reason- 
able ai.'.l  rt'^'.'.ir  t  fMure  of  the  House.  V/ •  are  for  the 
rule. 

Mr.  POU.  I; -1  :.iuch  as  the  Committee  on  Rules  in  this 
;.i."     alar   in.  'aLv         ■    e.ifti   .:-.   L.'-inging   in  a  rule  which 


is  satisfactory  to  both  sides  of  the  House.  I  see  no  need  of 
consuming  further  time. 

Mr    KVALB.    WUl  the  a  1  nflfMin  yield? 

Mr.  POU.    Yee. 

Mr.  KVALE.  I  should  like  to  ask  the  Chairman  of  the 
Rules  Committee,  whom  we  all  love,  if  the  committee  will 
not  abandon  the  practice  of  bringing  in  rules  that  call  for 
the  waiving  of  all  points  of  order? 

Mr  POU  I  wish  we  could  proceed  under  the  general 
rules  of  the  House  and  do  business  that  way.  ^  have  an 
Idea  I  iroald  like  to  see  that  put  In  force,  but  as  a  practical 
proposition  I  am  afraid  it  is  impoasible. 

Mr   BAtiKHEAD.    WUl  the  gentlrmnn  yield? 

Mr.  POU      I  wlU. 

Mr.  BANKHEAO.  It  has  been  stiggested  by  the  Chair- 
man of  the  Interstate  CoauMfoe  Coounlttee  that  it  Is  not 
the  real  desire  of  the  ^"'Tm**tlT  to  read  the  bill  under  the 
5-mlnute  rule  this  afternoon,  and  it  has  been  suggested.  If 
Ml  wbie.  to  extend  the  ■nersi  debate  beyond  the  1  hours. 

Mr.  SODLL.  I  did  not  qnlle  understand  the  gentleman's 
statement. 

Mr.  BANKHBAD.  Tne  fenttesMa  trom  Texas,  chairman 
of  the  Committee  on  Interstate  and  VmtAgn  Ooomierce.  made 
a  suggestion  to  the  majority  leader  in  my  hearing  that  it 
was  not  the  expectation  of  the  committee  to  read  the  bill 
under  the  5-mmute  rule  this  afternoon.  In  view  of  that 
fawrt  we  might  have  more  than  3  hours'  general  debate  today. 

Mr.  SNELL.  If  that  is  the  desire  of  the  majority,  there 
will  be  no  objection  on  this  .side. 

Mr.  RAYBURN.  Mr.  Speaker.  I  would  suggest  this:  That 
we  have  general  debate  until  the  House  adjourns  today.  If 
requests  are  made  for  that  much  time.  Tlie  reason  for  it  is 
that  the  full  report  on  the  bill  would  have  been  here  this 
morning  if  there  had  not  been  objection  yesterday.  It  can- 
not be  here  until  tomorrow,  and  I  think  it  is  only  fair  to 
have  the  report  t>efore  us  when  we  read  the  bill. 

BCr.  POU.  That  can  be  arranged  after  the  adoption  of 
the  rule.     I  move  the  prevlouB  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  detiate  be  confined  to  the  bill,  to  be  equally  divided  be- 
tween and  controlled  by  the  gentleman  from  New  York  I  Mr. 
PaskbiJ  and  myself,  and  that  general  debate  shall  close  at 
adjournment  of  the  House  today. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S.  1530) 
to  reheve  the  existmg  national  emergency  in  relation  to 
Interstate  railroad  transportation,  and  to  amend  sections  5, 
15a.  and  19a  of  the  Interstate  Commerce  Act,  as  amended. 

The  motion  was  agreed  to. 

Acconttn^  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  .state  of  the  Union  for  the  con- 
sideration of  the  bill  8.  1580.  with  Mr.  Hul  of  Alabama  in 
the  chair. 

The  Clerk  read  the  title  of  the  biU. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  RAYBURN  Mr.  Chairman,  I  yield  myself  30  min- 
utes. This  bill  is  divided  into  two  parts.  Title  I  of  the  bill 
has  to  do  with  one  thing,  and  title  II  of  the  bill  has  to  do 
with  two  other  matters  of  very  great  importance.  Title  II 
of  the  bJl  has  Ijeen  under  consideration  by  the  Committee 
on  Interstate  and  Poreign  Commerce  of  the  House  for 
several  years.  During  the  last  session  of  Congress  the  com- 
mittee reported  the  so-called  "  repeal  of  recapture ".  or 
15a  of  the  Transportation  Act  of  1920.  It  also  reported  a 
bill  to  bring  the  acquisition  of  railroads  by  the  dev;ce  of 
the  holding  company  under  the  Jurisdiction  of  the  Inter- 
state Conunerce  Ccmmlsalon.  Those  two  bills,  which  I  shall 
discuss  more  in  detail,  wmnsiw  title  II  of  this  bill.  Title  I 
of  the  bill  is  a  new  venture  In  railroad  legislation.  In  order 
that  the  Committee  may  imderstand  one  of  the  main  rea- 


out  of  a:.y  pre.-^^nt  d.ffirulty,  and  that  any  failMul  country^  by  uur  forbear-,  10  the  paths  tr.at  led  los  irom  a  lew  strug- 
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sons,   at   l«^x'-t.   f-r   the   con^.Tiittet'   reporting  title   I   of   tJ:t  '  to  be  frank  w-;'h  the  gentleman.  I  very  seriously  doubt  if 

i_.M     T    ...  f    .-      ,...,  •]..■,.•,..,•.      »  ,    ,,>r,,.    "7    r^f    fk-io    >-iri.T.-i.->cie    o  n  ,^    t  H.'-       Ml.  T.    1'    •,  •  vT  V""  >-■  t'    in   thp   hi-1    ;. .-   «;nrh   tli-'iT    will    fnrrp   a   rpdnr- 


bill.  I  rti'T.  Kri/Avwn.  t*;  pa^e  7  of  the  hearings  and  tiie 
third  rfvur;;]n<  :.  1.1' .en  of  the  Presidtiit  of  the  UaiU'd  States 
in  his  ;:'.!■>>.»-  ■  I'.)  Coii^'ie.v^  on  May  4.  ai  to  whal  he  siiculd 
like  to    '■'■     1  ,:.■■  in  the  field  of  ra.l-A.iy  regulation 

Tliat  li.:..  -.^[A.  of  Llie  Pri-iidenl's  mc'-^aee  reado  a.-^ 
follows : 

A3  k  t*inp>»rary  pn'^rrvt-ncv  r:T"\«"irn  I  ^iir^(>vt  thp  rrraticn  cf  & 
Federal  Coordinator  of  Traii.>«p«.)r'...iinr.  who  wo,'l['.n|j  wit.^i  groups 
of  rallro*CU.  will  be  able  to  eni"  irii<-e.  pr'>ir.r'f  or  Tvqxr.rr  action 
on  the  part   of  caTlcm  tn   order   :      nMnU   dupUciitlor.  ol   si-rriot, 

pyjfUfjt  V  i,t<-  i.iiil  (■!.■  Oirrt.r  r.iiai.t  ;,il  rcorKunl/Jitlun  Such  s 
^MHilri.T"'  •!;  ai.f!  H.;*.'  II.  f*irr),nK  out  thin  policy  render  u*erul 
•errice*   .!.    i;.A.;.t  ua.ni'   lAi.rn&d  em;  lC7>tnent   at  a  lair   vtimc 

The  cor.Mn.iU-r,  U\.)c.nii  th..^  suKKestlon,  has  worked  arid 
t;:.'Mfhi  fnrth  t.t'.o  I  ff  thi.<*  bill  It  might  alsfJ  be  said  Iha' 
after  lathi-r  l(!i,ih>  i  uu.''t<  nces  between  the  Secretary  of 
ComnuT(  f  rfprcwntativr."5  of  latxn-  organization*,  rrpr*-- 
.sfntat:vp«.  of  the  railroads  and  the  shippers,  a  commitire 
•.'  ;i-  sn>'vt-tfd  and  a  committee  of  six  met  and  made  the 
:  -•  ,;:,.5t  -f  titU*  I.  niai  rommlttec  consisted  of  the  Bec- 
;i:ary.<  f  tlie  Trea-'^urv,  the  Secretary  of  Commerce,  Senator 
Dill.  C(  rr.niis.s:nner  Ea.«;tman,  Dr.  Splawn  and  myself.  We 
brought  out  the  b:ll  that  was  introduced  originally.  The 
same  bill  was  mtrexiurod  :n  the  Senate  ind  in  the  Hou.'^e 
The  Senate  con^pUt.d  :t.N  labors  and  re'xirted  a  bill  f^st. 
and  as  some  of  vi>  Wfre  not  very  keen  to  ro  up  against  some 
of  the  provisioi..-  rhat  we  knew  were  going  to  be  pre.sented 
and  probably  ad.j  '.td.  we  waited  the  action  of  the  Senate. 

Before  we  con-.il'-tt  d  our  con.^ideration  of  title  I  In  execu- 
tive session,  we  had  cjirferenres,  or  some  cf  us  did,  with  Sen- 
ator Dill  and  the  representatives  of  the  rt.ilway  labor  organ- 
izations, and  I  had  many  coniennces  with  the  representa- 
tives of  the  r.i.lroiid.-  r;i:;w.\y  employees,  and  the  shippers 
So  it  might  b«  ...,:  if-.. it  the  amendments  with  reference  to 
labor — and  that  li.t.s  bcrv.  one  of  the  things  that  have  given 
a  great  many  on  tht  cir.mittee  and  off  the  committee  con- 
cern—adopted bv  the  .S(  nate,  called  the  labor  provisions  o: 
the  bill,  have  be.  n  in  the  m.i:n  accepted  by  the  Hou.-e  com- 
mittee, with  possibly  one  exception.  The  exception,  a.*^  I 
understand  it.  was  acceptable  to  the  representatives  of  labor. 
It  was  to  make  it  definite  that  the  43  percent  of  railroad 
employees  in  the  country  who  are  not  members  of  the 
standard  organizations  would  not  be  put  out  and  denied 
representation  in  conferences  with  the  coordinator.  So,  as 
far  as  the  labor  provisions  were  concerned,  I  think  I  m.iphi 
say  that  both  in  the  Hou.se  bill  and  the  Senate  bill,  as  re- 
ported, they  arc  a(  c-  ptable  to  the  representatives  of  organ- 
ized labor. 

Mr.  STUBB.'^      NTr   Cliairman,  will  the  gentleman  yield? 

Mr.  RAYBl  R.N       Ye.. 

Mr.  STI'T^BS  To  u.'k  a  question  m  regard  to  the  person- 
nel of  ra.'.r  :.,  i  :.x\  >r  .,i.d  their  reduction.  Is  it  expected  to 
keep  up  •::\r  ;:e:(;  t   number  of  employees? 

N'r  J^WBIRN  Mr  Chairman,  the  bill  provides  that  no 
action  of  the  coordinator  shall  result  m  the  reduction  of  the 
number  of  railroad  employees  as  of  May  1933. 

Mr   ni'.VN      Mr   Cliairman.  will  the  gentleman  yield? 

Mr    R.a,YB''RN       Yes. 

Mr  Dl'.NN  In  oth»r  words,  the  American  Federation  of 
Labor  an.d  th.e  ra:lre,ad  brotherhoods;  put  their  stamp  o' 
ap:  :• :-.  a!  f.n  'Ins  h:\V> 

Mr.  Iv/\YBri;N.  The  American  Federation  of  Labor  ha.s 
nothing  tn  d  ^  with  it.  I  did  not  confer  with  them.  I  con- 
ferred with,  the  representatives  of  the  standard  organiza- 
tions. 

Mr.  DUNN.     And  thry  put  their  stamp  of  approval  on  this 

bUl? 

Mr-    n.4.YBn?N      Th-^y  d:d  not  object  to  it. 

N!r    nVNN      I.,  the  rad-xid  brotherhood  in  favor  of  thLs 

V.  ..  t  b.::-' 

\!r    H.^YBI'RN      I  understand  so. 

Mr  THl'R^ToN.  If  this  bill  is  enacted  into  law,  will  it 
result  in  lov,-:    freight    rates? 

Mr.  RAYBLTRN  .As  the  bill  was  originally  drawn.  I 
thcnpht  that  somp  eccnnmies  might  be  brought  about  that 
m.itiht  respond  in  reduction  of  rates.     As  the  bill  now  stands. 
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•-'thin.^'  m  the  bill  a^  such  that  will  force  a  reduc- 

1-    ;:;:■•    r.ites 

R.~  rO.N'.     W,i;  there  be  any  mcAeni'  nt  to  reduce 
<t:  i.'uro  of  thi   railroacLs ,' 

RTRN      That   i.s  the  h:MX\   and   if   I  may.  I   will 
.iiL.-  d.:'.A  cap.tal  structure  oi   railiuaas  m  a  few 

c.-.p.ial  struc'urp  of  the  railroa.'.-,  I  do  n't  think 
.•  c;';e,*.(;n  ir,  the  world  but  that  aloiu:  »,th  all 
au.I  i.ll  o'lie:  mda.stry  lh<    »*  n)U-^l  be  rens^ani;  a- 
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s^.^\cii  d.-An.  and  thai  the  American  ixople,  in  the  cronorn, 
euiidilion  .n  v.h.<ii  v.(  find  our:.e]vi ..  at  tin:,  time,  are  unable 
l>'  n.e(  ;  Lhf  {lja:,:e.s  on  trary^portat.o:i  that  v.cjuld  be  nettj*- 
',  .r;  !  pay  a  re.i -oi^blr-  return  ur.  the  tapital  ^.trueiure.-j  of 
the  ;,i,.ru.ui    a:,  they  are  nw*   Mt   up 

Ni-w.  a-  to  rat'-s  I  will  bay  we  are  hoping  m  this  bill 
Uj  do  something  that  may  allow  .some  readju:-lmfnt  of  rates. 
FraiJcly,  I  am  not  an  exp<rrt  on  rates,  but  I  know  th.it  when 
the  com.modities  that  move  m  traiLsportation  are  as  cheap 
a.^  they  arc  today,  they  cannot  move  and  pay  as  large  a 
proportion  of  the  cost  in  trarusportation  as  they  have  to 
pay  now. 

I  am  of  the  opinion  that  the  railroad,"^  of  the  country 
would  make  more  money  if  substantial  decreases  in  both 
pasiciii-er  and  freight  rates  were  brought  a)x)Ut.  !Ap- 
pla-use.I  I  may  .'ay  that  the  \\holc  question  is  being  re- 
vit  wed  by  the  Interstate  Commerce  Comnu.-^i-ion  at  this  tim(. 
but  when  their  decision  will  be  made  I  do  not  know.  I  am 
hopm-  :h' y  wi'l  f.nd  it  in  the  public  m'erest  and  L'iwfui 
to  niaki  n.atcrial  reductions  in  both  passenser  and  freight 
rales. 

I  am  al.-n  of  the  opinion,  after  studyin'r  this  question 
m,)re  or  ifs.s  for  several  years,  that  the  railroads  have  not 
done  a::  they  could  to  meet  their  competition.  I  asked 
Jud;;e  Them,  who  at  that  time  was  the  representative  of 
th."  ia;>.vav  executives,  and  I  asked  Judge  Heuserman.  who 
w...^  .ittumey  for  the  Pennsylvania  Railroad  Co.,  last  spring, 
if  they  knew  nf  anybody  in  the  entire  world  who  exercused 
less  judi.;:nent  than  railroad.^  when  they  started  out  to  com- 
pete wiUi  each  other  and  they  both  answered  that  they 
did  not  They  have  sat  down  rather  p-imly  and  have  al- 
U^vved  th»  tus  and  trurk  to  take  their  business  away  from. 
them,  and  ihcy  have  not  done  all  that  they  could  to  meet 
that   cnnrpetitinn;.   and  to   stay   m   the   transportation  field. 

Freight  rate.s  are  exactly  like  tariff  rates.  There  i.s  a 
le-el  at  which  you  can  place  tarifT  rates  at  which  they  will 
produce  the  maximum  amount  of  revenue  that  f!ows  into 
the  Treasury,  If  you  put  them  higher  than  that,  none  comes 
m.  because  the  commerce  does  not  move  under  them.  The 
I  same  is  true  with  railroad  rates.  There  is  a  level  at  which 
you  can  place  railroad  rates  that  is  fair,  that  is  just,  and 
tha'  IS  reasonable  and  under  wlTich  freight  and  commerce 
•vv..,  i.'o  on  tlirough  the  country,  and  at  which  they  will 
produce  the  maximum  amount  of  revenue. 

With  reference  to  this  bill  and  title  I.  I  first  wish  t-o 
refer  to  a  statement  cf  Dr.  Splawn  at  pages  13  to  29  of 
hearings  on  H.R,  5500,  by  your  committee.  He  has  been 
making  an  investigation  for  our  com.mittee,  out  of  which 
grew  the  holding-company  part  of  ttiis  bill,  and  who  ha.s 
worked  with  us  on  section  15a,  and  who  has  developed  the 
ownership  of  every  railroad  in  the  United  States,  its  mileage, 
its  officers,  its  directors,  its  30  largest  stockholders,  and  has 
given  us  a  picture  of  the  whole  railroad  owner.shjp  through- 
out the  land.  That  mve; ligation  was  also  made  under  the 
chairm^anship  of  Mr.  Parkek  of  New  York. 

In  the  last  .seiision  of  Congress  Dr.  Splawn  made  an  in- 
vestigation of  the  holding  cumpaine-.s  m  the  pipc-hne  field, 
covering  gas.  ga.sol!ne,  and  oil.  With  the  exception  of  the 
Insull  set-up,  which  will  take  a  few  more  months  to  com- 
plete, he  1.S  finishing  a  com.plete  picture  of  the  power  com- 
panies, their  ownership,  tlieir  controls,  their  interrelations 
among  them.-clves  and  with  other  business  irL^litutions.  He 
IS  developing  the  relations  of  the  holding  comparues  to 
the   operating   companies   in   the    telephone   and   telegraph 
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Atld.  appuvolly  on«  of  the  most  frultXul  flelds  In  which  | 
tiM  holdiof  company,  unrefftilated.  b&s  opsmtod.  ! 

At  this  time  I  want  to  pay  tribute  to  the  patrtotism.  to 
fta*  MBtty.  to  the  tndu.stry  and  the  great  ability  of  Dr. 
9ptewn.  because,  in  my  opinion,  he  la  one  of  the  most  valu- 
able men  that  has  ever  been  connected  »'lth  the  Govern- 
ment, and  I  trust  he  is  marked  for  a  higher  place  in  the 
Government. 

Mr.  ARNOLD.  Will  the  gentleman  tell  us  what  hearings 
he  Is  referring  to' 

Mr.  RAYBURN  I  am  referring  to  the  hearings  held  on 
Kit.  5500. 

Nbw,  I  wish  to  state  what  Commissioner  Eastman  thinks 
will  be  accomplished  under  this  bill.  He  thinks  the  follow- 
ing may  be  accofbplished.  or  at  least  he  thought  Ijcfore  it 
was  amended,  that  that  might  be  accomplished. 

The  purposes  of  the  bill,  as  he  Interprets  them,  are  these: 
To  do  away  with  existing  wastes  and  duplication  of  services. 
wmIcs  which  exist  at  large  railroad  centers  and  which  could 
be  eliminated  by  the  use  of  Joint  terminals,  both  passenger 
and  freight;  unnecessary  passenger  and  freight  service, 
which  could  be  eliminated  by  pooling  arrangements;  unduly 
circuitous  routes;  extravagance  in  soLcitation  of  trafQc; 
waste  in  equipment-rppairin?  expense,  such  as  could  be 
avoided  by  joint  use  of  certain  shops  and  the  abandonment 
of  others,  waste  in  passenger  ticket  oCQces.  such  as  could  be 
avold-'d  by  combined  ticket  offices;  unnecessary  allowances 
to  large  shippers  m  certain  services;  unduly  low  charges  for 
warehouses  and  like  accessorial  senrices;  waste  in  use  of 
aqiilpment.  such  as  might  be  avoided  by  pooling  arrange- 
ments, change  in  car  rentals,  and  other  means  of  reducing 
empty  return  movement  of  cars;  wasteful  practices  in  the 
purchase  of  equipment,  rails,  ties,  materials,  and  supplies, 
including  not  only  purchasing  methods  but  also  standardiza- 
Uoo  of  specifications;  reduction  of  unprofitable  operations 
and  provision*  for  l)etter  service  by  substitution  of  motor 
vehicles  for  steam  service  and  their  use  as  accessorial  service. 
and  so  forth. 

These  are  some  of  the  things  it  Is  hoped  to  be  accomplished 
under  the  appointment  of  the  coordinator. 

Now.  under  the  coordinator  provision  of  the  bill  the  Presi- 
dent can  appoint  anyone  whom  he  pleases  coordinator  by 
and  with  the  advice  and  consent  of  the  Senate,  or  he  can 
appoint  a  member  of  the  Interstate  Commerce  Commission 
as  coordinator  and  relieve  hira  of  his  duties  as  Commissioner 
while  he  is  acting  au  coordinator. 

The  bill  provides  that  this  legislation  Is  emergency  legis- 
lation and  shall  have  effect  for  but  1  year  unless  by  proc- 
lamation it  Is  extended  for  another  year  by  the  President  of 
the  United  States.     So,  in  no  instance,  can  this  emergency 
■^  -..  ition  last  more  th.i.    J4  ::.   nths. 

M  \!  \nTTN  -'.  C  '.  .adu  Mr  Chairman.  wUl  the  gentle- 
::.«..     '  .  ;  ;   .'  i  ;  .'     .  :i  about  the  powers  of  the  coordinator? 

Yes. 
:  f    ..  :-'\.'  ^       a::  I  h.i.-  r--  •:■"  is  flltllltO 

>.i.l    W..I-  •  ;.:  .1-.  :-     -vill   nOt  be 

fX'T-  ..>»■  a:.y  k*  ^■"  x,  f,!.  .:.  •;■.•■  event  that 
group  t).;  ii;^h.  ;<'..-  cunim;Uees  cannot 
and  refer  the  matter  to  r..:ii  In  other  words,  as  I 
read  the  Senate  bill,  the  railway  companies  who  make  up 
tbeee  regional  oommltteee  can  exerci.se  .i..  :  this 

bill  with  rrferrne*  to  abandoning  tracka.;e.  ir^m,:,^^,  and 
•▼erythinr  -^i.-ie  t..  hout  th»>  intervention  oi  the  coordinator. 
except  in  M.-.f  '.'>:•  ar.r.  :  .*»,■;»>■  and  must  call  on  him  to 
act 

Mr  RAVB;  H.N  :^'  '>  .  .:  kS  cannot  be  done  without 
the  consent  of  the  coordinator  where  they  violate  existing 
law.  T?.-  crx  r  ::'..itor  cannot  do  these  tilings  unless  they 
are  in.'.i'f**.!  cv  ..e  carriers;  further  than  that,  the  Inter- 
state Con.::2er  r<  Commission  at  the  present  time  has  control 
over  t!v'  r:;.i:ers  you  mention. 

Mr  MARTIN  of  Colorada  The  bill  reads  In  the  dis- 
junct; 

^*      ><•'.<■  iw  aaMtag  %hMll  be  •limlnatMl  except  with  tta« 
.e  p<irttelpatlag  I1d««  or  upon  onler  of  the  coorcUnator. 


M       K  \  VH'   ir^ 
Mr    .\IAiir:.N     : 
bill   15B0.   bu:     .;. 
called  upon  to    r 
earners    in   the 


Mr.  RAYBURN.  Yes.  The  committee  struck  out  that 
first  provision  there  as  lx;ing  a  thing  that  the  Interstate 
Commerce  Commission  and  the  proposed  coordinator  do  not 
believe  to  be  workable.  The  coordinator  acts  through  sug- 
gestion to  these  groups.  He  makes  suggestions  as  to  what 
he  thinks  will  improve  the  service,  what  will  do  away  with 
waste,  what  will  make  for  better  service,  what  will  be  less 
extravagant,  and  then  he  puts  it  up  to  the  carriers  through 
the  regional  committee  and  sees  if  he  cannot  get  them  to 
make  a  voluntary  agreement.  Otherwise,  he  is  allowed  to 
put  it  into  effect  himself. 

Mr.  MARTIN  of  Colorado.  This  shows  the  disadvantage 
of  debating  a  bill  without  having  it  before  the  House. 

Mr.  RAYBURN.  I  may  say  to  the  gentleman  that  neither 
I  nor  the  committee  are  responsible  for  the  fact  the  printed 
bill  is  not  before  the  House. 

Mr.  MARTIN  of  Colorado.  I  think  section  4  of  the  Senate 
bill  makes  it  very  clear  that  the  railroads  have  absolute  and 
complete  control  of  all  the  powers  of  this  bill  up  to  the 
pomt  where  they  fall  to  a^rree. 

Mr.  RAYBURN.     Not  at  aU. 

Mr.  MARTIN  of  Colorado.  Up  to  the  point  whete  they 
have  to  call  in  the  coordinator. 

Mr.  RAYBURN.  May  I  call  the  attention  of  the  gentle- 
man to  section  6  of  the  bill? 

Mr.  WHITI'INGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  RAYBURN.     I  yield. 

Mr.  WHITTINGTON.  If  I  understood  the  gentleman  cor- 
rectly, he  stated  that  but  for  an  amendment  he  was  hopeful 
there  might  be  a  reduction  in  freight  rates  under  the  bill. 
May  I  ask  the  gentleman  what  amendment  he  has  in  mind 
that  wiU  be  hkely  to  prevent  that? 

Mr.  RAYBURN.  I  have  amendments  in  mind  that  pre- 
vent the  coordinator  from  making  certain  savings. 

Mr.  WHITTINGTON.  I  am  Just  wondering  if  the  gen- 
tleman would  inform  the  House  what  those  amendments 
are. 

Mr.  ARENS.     Mr.  Chau-man.  will  the  gentteman  yield? 

Mr   RAYBURN.     I  yield. 

Mr.  ARENS.  If  the  railroads  were  compelled  to  pay  this 
man  $1,500  for  the  loss  of  value  of  his  house  because  the 
.shops  were  moved,  would  they  not  come  back  to  the  Gov- 
ermnent  and  ask  reimbursement? 

Mr.  RAYBURN.  No;  they  would  not  come  back  to  the 
Government,  because  there  Is  no  guaranty  of  anything  like 
that;  but  as  the  representative  of  the  shippers  said,  they 
might  take  it  out  of  the  hides  of  the  shippers. 

Mr.  ARENS.     They  might  Increase  the  rates? 

Mr.  RAYBURN,     Possibly. 

Mr.  KOPPLEMANN.  Mr.  Chairman.  wlH  the  gentleman 
yield? 

Mr   RAYBURN.     I  yield. 

Mr.  KOPPLEMANN.  Can  the  gentleman  give  us  a  few 
words  with  reference  to  the  relationship  t)etween  the  co- 
ordinator and  the  Interstate  Commerce  Commission? 

Mr.  RAYBURN.  The  coordinator  will  work  with  the 
Commission.  He  has  no  connection  with  the  Commission, 
however,  unless  he  is  designated  from  the  Commission.  Of 
course,  he  would  use  all  of  the  data  and  information  that 
has  been  accumulated  by  the  Commission  all  of  these  years. 
but  there  is  no  connection  t)etween  the  coordinator  and  the 
Interstate  Commerce  Commission.  He  acts  independently. 
His  decisions  are  appealable  to  the  Interstate  Commerce 
Commission.  If  any  interested  party  is  dissatisfied  with  a 
decision  or  an  order  of  the  coordinator,  he  may  appeal  to 
the  Interstate  Commerce  Commission,  and  the  Interstate 
Commerce  Commission  after  hearing  the  camplaint  may 
entertain  an  appeal  or  not,  or  may  have  a  hearing  and  a 
determination  or  not. 

Mr.  WHITTINGTON.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.   RAYBURN.     I   yield. 

Mr.  WHirilNGTON.  I  have  the  highest  regard  for  the 
ganttanan's  opinion  and  I  should  hke  to  ask  him  if  in  his 
Judgment  the   provision  which   would   prevent   the  further 
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reductuvi    of    rTiii.li^ypr     will    be   calculated   to   prevent   the 
lOdlirtlon  p-   freicr.t  rates',^ 

Mr.  RAYBT'RN  I!  ba.MrK^s  conditions  stay  like  they  are 
now,  that  ^s.  ii  be  ihi  t,ci.dency;  but  it  is  the  hope  cf  c'vcr>-- 
body.  It  i.s  tiie  brli»f  nf  tht-  employei^s.  it  ls  tiie  hope  of  ih'- 
Interstate  C'.'nim'  rc-«-  C  :r..nr.ss:on  ar.d  cf  many  of  u.s  on  the 
committee,  tliat  bu,'^snev  v-i!hi:i  the  next  few  months  is  goini. 
to  pick  up  !!iHterrAi;y.  in  all  probability  20  or  25  percent. 
In  thi^  wiiy.  thrrf  w,Il  not  be  any  necessity  for  reducing  the 


numbtM 


:piryt'"\^    on    the   railroads,    but   there   will   be 


neces&ity   lir   u   <  nn'-icierable   increase. 

Mr.  WHITTINriTON  What  wnll  be  the  hope  of  those 
employees  who  hav«  been  laid  off  returning  to  their  former 
positions  I  r   being   retmploycd? 

Mr  RAVBl'RN  I  think  that  is  done  by  seniority  and 
ihey  are  r'.^cvd  on  the  bonrd  according  to  seniority  and 
called  back  iii  tha;  wav.  Perhaps  there  is  someone  else  here 
who  kji  iws  ir.  jfi   about  that  phase  of  it  than  I  do. 

Mr.    MEAD,     II    the    gentleman   will   yield   right   there.   I  , 
think  this  is  so      T^.t    bill  safeguards  the  employees  on  the 
rolls  as  of  May   19;;:v  but   it  in  no  wise  protects  the  700,000 
employees  y.ho  an    ttniporarily  laid  ofT,  and  it  will  permit 
such  economies  as  wJl  rci-uit  from  increased  business  to  flow  i 
to  the  railroads  without  Uik:ng  on  the  men  whom  the  gentle-  i 
man  has  in  mind,  and  they  are  probably  permanently  out  of 
work. 

Mr  R.AYB"rTJN  And  I  may  say  this,  too:  Under  the  pro- 
visioiib  of  Uiis  bill,  when  a  vacancy  occurs  by  reason  of 
death,  resignation,  or  discharge  for  cause,  the  railroads  are 
not  forced  to  fill  that  place.  Now,  what  they  do  is  this; 
They  do  fill  the  place,  but  they  promote  from  the  junior  to 
the  higher  grade,  o:  -.vhatever  grade  it  may  be.  and  when 
they  get  to  the  bottom  tlu-y  leave  off  one  man.  if  his  services 
are  not  necessary.  an:i  tlie  estimate  of  the  saving  in  this 
respect  is  that  it  will  ,irn  ^int  to  from  5  to  6  percent  of  the 
men  each  year,  and  there  are  m  the  neighborhood  of  1.000  - 
000  men  workinn:  f-.r  'he  railroads.  So  5  or  6  percent  of  the 
men  working  f .  r  the  railroads  would  be  50,000  or  60,000  a 
year,  and  therefore,  if  'he  man  whose  place  is  not  filled  was 
receiving  only  $1,6J0  a  year  and  if  50.000  employees  were  to 
be  discharged  or  th^^ir  place.';  left  vacant  for  the  reasorjs  I 
have  st.'itf^d    tlu^  wcu'.d  erect  a  .saving  of  $80,000,000. 

Mr  COX  Do  I  understand  it  to  be  the  meaning  of  what 
the  gentleman  has  said  that  operating  costs  would  not  in- 
crease corre'-pond;r.;--:y  with  the  increase  of  busme.ss,  and 
that  the  inrre.ise  of  business,  of  course,  which  we  expect  and 
must  have,  would  op^  rate  to  reduce  transportation  costs? 
NT:     \lAYBX"[iS      That  is  our  hope. 

Now,  if  there  are  no  further  que."5tions  on  title  I  of  thi.s 
bill.  I  '^hould  like  to  pa.ss  to  something  that  I  know  a  great 
deal  more  about  and  am  .somewhat  more  interested  in. 
M:     BI.^^NCIIARD      Will  the  gentleman  yield? 
Mr    R.'WHI  KN       I  yield. 

Mr  HL.'\NCTI.^HD  The  gentleman  referred  to  the  reduc- 
tion In  cnr.-'.'  y.-.-s  by  re  ignation,  death,  or  nonnal  retire- 
ments. L>  there  not  a  l.initation  of  5  percent  placed  in  the 
bill? 

Mr  RAYBrRX  Yes  and  that  is  how  I  arrived  at  my 
estimate  of  50, ■''•00  men 

Mr,  Dr'NTN  D(es  the  gentleman  mean  that  50,000  em- 
ployees would  be  disniis.s».'d" 

Mr,  RAYBT'RN  No  but  it  is  possible  under  the  opera- 
tions of  this  btll  at  the  end  of  the  year  for  50,000  employees 
tr  be  I  Lniir.ated  in  the  wu}"^  I  have  .suggested:  but  the  bill 
specifically  provides  that  nobody  working  for  the  railroads 
shall  be  laid  ofT  by  any  act  of  the  coordinator. 

Mr  ME.'M:>  If  the  gentleman  will  be  kind  enough  to 
inform  the  Committee  I  am  sure  they  would  like  to  know 
whether  the  Hou.v  bill  contains  all  the  so-called  "  labor 
amendments"  acl.pted  by  the  Senate. 

Mr  liAYBURN  Yes;  it  does;  but  after  a  conference  the 
other  day,  an  amendment  to  7  (a) ,  I  think,  was  agreed  to  by 
all  concerned. 

Here  the  gavel  fell.  1 
Mr    RAYBI:rn     Mr,  Chairman,  I  yield  myself  15  addi- 
t.unal  niinulf,^ 


Section  7  a>  m  the  Senate  bill,  a^  it  was  Interpreted, 
simply  provided  for  representation  for  the  employees  who 
were  menibors  of  the  ortrani/ations  that  made  the  contracts 
at  Clii.-ago  m  February  1932.  It  is  estimated  that  57  per- 
cent o:  the  railway  en;ployees  belong  to  tliC  .--t^ndard  organi- 
muons..  Then-  are  43  percent,  more  or  ie:-s.  who  do  not 
behiru;  to  tlie  standard  organizations,  The\  belong  to  com- 
pany uiUL,!.,  ^.n.:  ether  uiuons.  or  what  not.  So  we  provided 
an  amendment  m  the  House  b.U  that  other  organizations 
should  have  representation,  provided  it  was  such  an  organi- 
zatu^n  a^  was  eUgibie  to  come  in  under  the  Railway  Labor 
Act  of   1923. 

Mr  MEAD.  Following  that  up.  Senator  Dn.L,  or  one  of 
the  other  Senators  who  is  a  member  of  the  committee  m 
charge  of  the  bill  in  the  Senate,  left  the  impression  m  the 
Senate  that  the  administration — and  I  presume  by  that  he 
meani  the  President — favors  the  so-called  "  labor  amend- 
meiiLs,"     Is  tiiat  the  gentleman's  information? 

Mr.  RAYBURN.     Yes, 

Mr,  WITHROW.     Will  the  gentleman  yield'' 

Mr    RAYBURN       Yes 

Mr,  WITHROW,  It  is  not  the  gentleman's  desuc  to  leave 
the  impres.'-ion  with  the  Com.mittee 

Mr  R.'SiYBURN  It  is  not  m.y  de.^^ire  to  leave  any  impres- 
sion except  the  correct  one.  I  will  tell  the  gentleman  that, 

Mr  WITHROW  Just  a  moment.  That  43  percent  of  the 
enip!o>-et-s  w.^rking  on  the  railroads  belong  to  the  independ- 
ent  cirpanizatlon^ ' 

Th?A  is  the  best  information  I  have 


Tnc  rentiem.an  does  not   wish  to  leave 


Mr    RAYBri-:N 
Mr    WITHiVAV 
that    im.press"  :.  ' 

Mr  R.\YB:'H.\'  Tr.at  is  exactly  the  impression  I  int^ended 
to  leave  because  th-at  is  what  has  been  told  nv  by  people 
whi'  are  supposed  to  knew.  Of  fours!\  I  said  "  more  or  less  ", 
bpca:ise  I  am  deix>nding  on  infoiTnation  that  was  given  to 
m.e  tli,At  m  the  neighborhood  cf  43  ptrcrn;  tif  the  employees 
bel'^nt:  i ^  -^^jch  f-rganizations, 

Mr  WFTHKOW,  But  the  nrntleman  does  not  m.ean  to 
say  they  brl:  'ip  ^o  the  mdepender.t  ort'anizations,  doe.-  he? 

Mr.  RAYBITLN.  Wliat  is  the  sentlrman  talking  about 
wl:en  hi'  f-peaks  ot  "  md-pondcnt  organuiations  "? 

Mr  \MniROW  I  n-  an  the  independ'^nt  organizations 
cut-ide  of  the  s'andarri  :  ailroad  crs;an:zation.''.  which  com- 
prise 57  per'-ent. 

Mr,  RA^'Bl'RN.     That  is  exiictly  what   m.y  impression  is. 
Mr.  WITTIROW.     Well,   they  do  not, 
Mr   COOPER  c!  Ohio.     Will  the  grntieman  yidd'' 
Mr   RAYBUR-N      I  yield  to  the  gentleman  from  Ohio,  who 
IS  weU  informed  on  such  que,'-,tions, 

Mr,  COOPER  of  Ohi.j,  I  thmic  I  can  expla.n  this  to  the 
House.  It  vka-  t--st.fif'd  before  cur  committee  during  the 
heanngt  that  43  percent  of  the  railroad  employ*  cs  were  not 
affiliated  with  the  16  standard  railroad  brotherhood  organi- 
zations that  roinpr.se  57  percent  of  the  employr-es,  but  the 
fact  was  not  brf/iKhl  out  that  the  remain. nk  42  percent  be- 
,  long  to  som.e  r;th>:  r  orr^anizations. 
I      Mr.  WITIIROW.     Yes-:   t,hi.t  is  it. 

Mr.  RAYBURN      What  I   intended  to  say  wa'^  ihev  were 
outside  of  the  standard  organizations.     Now.  so  far  as  I  am 
1  concerned,  1  am  iluough  with  title  I,  unless  someone  wi.shes 
to  ask  furtlit.r  questions, 

Mr,  GRISWOLD,  I  should  like  to  ask  tlie  gentleman  a 
question,  I  did  not  hear  the  first  part  of  the  gen'.lemans 
statement  reparding  the  payment  of  lo.sses  iv.  the  e\ent  of 
the  removal  of  termmab-.  When  is  the  effective  date  that 
pertains  to  tiiat:^ 

Mr    RAYPU'RN      On  the  enartrnf-nt  of  the  act. 
I       Mr,  GRTFWOIJJ.     There  is  no  date  fixed  in  the  act' 
I       Mr,  RA^'BURN,     In  othf r  words,  the  act  is  in  effect  when 
the  coordinator  is  appointed? 

Mr  GRISWOLD,  I  want  to  call  attention  to  the  fact  that 
i  during  the  last  year  several  hundred  terminals  have  been 
'  abolished, 

Mr,  K\'ALE      Will  the  gentleman  yield? 
Mr.  RAYBURN,     I  yield. 
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Mr.  KVALB.  The  gentlemAn  lald  that  the  basic  employ - 
It  fl»ure«  would  be  u  of  May.  Would  not  It  be  better 
If  «o  averaire  was  ulBtn  imwtiii  May.  when  it  will  be  at  a 
low  ebb.  and  the  Ume  wImb  H  wUl  be  at  the  highest? 

Mr.  RAYBURN.  That  would  hare  been  agreeable  to  me: 
but.  as  I  undcTstAnd.  it  was  not  agreeable  to  gentiwnm 
tailerested  in  labor.  They  seem  to  want  to  lake  May  erf  tlilt 
year,  and  so  that  was  acreed  upon. 

Now.  passing  to  title  II.  In  the  TmmpcttaXkm  Act  of  1930 
a  aaeUon  grants  the  nght  of  penntarirv  eeoaoiklatlon.  The 
act  proTlded  that  if  two  or  more  railroads  wanted  to  bring 
their  property  together  In  a  consolidation  or  merger  or  lease 
or  otharwiss,  that  they  should  file  a  petition  to  the  Inter- 
state OBOMMTce  Commission  and  receive  the  approval  of 
the  Commisston  before  they  made  a  consolidation,  and  after 
meetlnK  requirements  laid  down  in  tha  statute  they  might 
consolidate  on  the  approval  of  the  Coiiimlwinn 

The  President  said  in  his  menace: 

Railway  Hrxti«tm  oonpaiUM  should  b«  plao«xl  dcOnltaly  under 
Um  ragulattaa  and  eonuol  at  tbe  Interstate  C<iinin«rc«  OooimlMlcm 
In  llXa  Tp*"**^*  ■•  the  raUways  themselvea. 

It  ateo  proTkled  that  the  Interstate  Commerce  Commission 
ahould  bring  forth  a  plan  for  the  consolidation  of  railroads. 
They  turned  this  Job  over  to  Prof.  Willisun  Z.  Ripley,  of  Har- 
?atd,  a  great  transportation  expert,  a  thorough  scholar,  and 
«■  able  and  hlgh^  patrlotle  ctiizen. 

He  brought  forth  a  tentative  plan  several  years  ago  for 
tikt  coQSOlMation  of  the  railroads  of  the  United  States  Into 
10  or  ao  systems.  With  sUght  modincat.ons  the  Cnwimlsslon 
adopted  hu  as  theu-  tentative  plan.  After  a  lapse  of  several 
year*  the  Commission  put  out  a  final  plan.  The  roads  have 
Dot  used  that  consolidation  plan  greatly— they  seem  to  be 
unable  to  get  toffeiher  themselves  in  order  to  file  an  appli- 
cation to  the  Interstate  Commerce  Commission  because  they 
eaonot  agree  as  to  mileage,  they  caiuiot  agree  as  to  costs, 
and  so  forth. 

But  in  the  meantime  some  of  the  railroads  of  the  country. 
to  consolidate  or  brtng  together  their  properties,  did 
totether  properties  that  they  had  reason  to  believe  the 
Interstate  Commerce  Commission  would  not  approve  of.  and 
in  some  instances  properties  were  brought  together  after  the 
Commission  had  denied  the  right  to  unify. 

I  might  be  specific.  The  process  of  pyramiding  may  be 
illustrated  by  the  slock  of  the  Chesapeake  It  Ohio  Railroad. 
A  majority  of  the  stodt  of  that  raflroad  was  held  on  April 
30.  1930.  by  the  Chesapeake  Corporation,  and  constituted 
the  great  bulk  of  that  lioldlng  company's  assets.  Against 
tlMSt  asaets  It  had  tssoed  i4«.748.C00  of  Its  own  bonds  and 
stock  carried  as  a  liability  of  $74,242,042.  A  majority  of  the 
stock  of  the  Chesapeake  Corporation  was  owned  by  the 
Alleghany  Corporation,  which  m  turn  issued  bonds,  preferred 
stock  largely  without  voting  power,  and  common  stock.  A 
large  block  of  Alleghany  common  was  owned  by  the  General 
Securities  Corporation  and  a  large  block  of  the  stock  of  that 
holding  company  by  the  Vaness  Co. 

The  purchases  of  the  Alleghany  Corporation  were  largely 
made  near  the  top  of  the  market  at  high  prices.  House 
Report  No.  2789  shows,  for  example,  that  it  paid  $15987 
per  share  for  Pere  Marquette  stock.  $60  for  Erie  common. 
$130  21  for  Nickel  PI  i*-  --mmon  $30  87  for  Missouri  Pacific 
common  $136.05  fo:  M.  url  Pa<uflo  pr^erred.  and  $95.19 
for  K  ,  -  City  Southern  common.  In  contrast  with  these 
prtc^->  tnr'  Chesapeake  &  Ohio  has  recently  purchased  46,200 
shares  of  Pere  Marquette  stock  from  the  Alleghany  Cor- 
poration at  $11  per  share,  as  contrasted  with  the  $159  87 
paid,  and  has  been  given  a  4-year  option  to  purchase  215.000 
shares  of  Brie  common  at  $13  25  per  share,  as  contrasted 
with  the  $60  paid 

Ttm  Van  Swenngoos  went  across  the  MlMtwlppl  River 
and  hoviht  up  51  ptreait  of  the  stock  of  tha  Missouri 
Pacific,  one  of  the  great  railroad  systems  of  the  country. 
T:>-.  :m  d  A  huh  ;  '  f  for  the  securities  That  railroad 
t:d^  '.Jit-:.  .t<.l\a:i'a,-  f  the  amendment  to  the  Bankruptcy 
Act  of  March  3.  and  now  is  in  process  of  reorganisation. 

The  conimon  stock  of  that  railroad  no^r  :s  selltBC  <xi  the 
exchange  for  as  httle  as  $2.50  per  share      We  t)^eTed  that 


after  Congress  granted  the  railroads  the  valuable  prlTQefe  of 
being  allowed  to  consolidate  their  properties  where  they 
wanted  to.  even  in  violation  of  antitrust  laws,  with  the  con- 
sent of  the  Interstate  Commerce  Commission,  they  should 
not,  either  In  spirit  or  by  letter.  disot)ey  the  law.  But  they 
have  done  It  and  have  gotten  thsauetres  into  a  great  deal 
of  trouble.  I  might  say  to  the  genOOBen  from  New  England 
that  with  the  aid  of  the  holding  company  known  as  "  Pen- 
road  Corporation  ".  not  owned  by  the  Pennsylvania  Railroad 
Co..  but  ofDcered  and  controlled  by  the  men  who  run  the 
Pennsylvania  Railroad  Co..  they  have  gone  mto  New  Eng- 
land and  bought  up  23  percent  or  more  of  the  stock  of  the 
New  York.  New  Haven  L  Hartford  Railroad,  and  have  also 
obtained  larjre  holdings  in  the  Boston  k  Maine.  The  Penn- 
sylvania Railroad  Co..  I  might  say.  Is  not  vitally  interested 
in  concentrating  movement  of  traffic  to  any  port  In  New 
England,  but  rather  is  Interested  in  the  port  of  New  York 
and  in  the  port  of  Philadelphia.  New  Eiigland  is  fast 
becoming.  I  think,  the  back  yard  so  far  as  transportation  is 
concerned  that  really  belongs  to  it. 

Mr.  OOSS.     Mr.  Chairman,  will  the  gentleman  s^eld? 

Mr.  RAYBURN.     Yes. 

Mr.  GOSS.  The  gentleman  does  not  think  that  if  the 
4-  or  5-way  consolidation  plan  goes  through,  the  New  Eng- 
land lines  should  not  be  included  in  the  consohdation  of 
trunk-hne  territory,  does  he? 

Mr.  RAYBURN.  I  am  not  discussing  that.  I  should  dis- 
like very  much  to  see  It  done  I  think  New  England  ought 
to  have  a  railroad  system  of  Its  own.  but  you  have  not  got 
It  now  through  this  control  of  the  Penroad.  In  future  we 
want  to  prevent  those  things,  and  we  say  in  this  bill  that 
hereafter  no  railroad  properties  shall  be  brought  together 
through  the  device  of  a  holding  company  without  first  ap- 
plying to  and  receiving  the  consent  of  the  Interstate  Com- 
merce Commission. 

Mr.  GOSS.  Is  there  anything  In  the  bill,  or  in  any  other 
bill,  that  would  require  the  divesting  of  the  Penroad  or  the 
so-called  "  Pennsylvania ".  down  to  a  smaller  amount  of 
stock? 

Mr.  RAYBURN.  I  was  in  favor  of  the  bills  containing 
a  provision  providing  for  the  unscrambling  of  corporate 
affiliations  in  cases  where  not  approved  by  the  Commission, 
but  my  judgment  in  the  matter  did  not  predominate,  and 
the  provision  which  I  believe  the  gentleman  may  be  think- 
ing of.  the  new  paragraph  (ID  of  section  5.  begins  from 
now  and  is  not  rrtroactlve.  It  relates  only  to  stock  hold- 
ings, tested  according  to  its  future  effect,  though  for  this 
purpose  it  Is  immaterial  when  the  holdings  were  acquired. 
It  should  be  noted  that  by  the  terms  of  section  204  of  the 
bill  the  existing  prorlskms  of  the  Interstate  Commerce  Act 
and  other  laws  are  preserved,  so  far  as  necessary,  to  apply 
with  full  force  to  acquisitions  of  control  which  have  hereto- 
fore taken  place.  This  section  does  not,  of  course,  limit  or 
affect  the  operation  of  the  new  paragraph  (11)  of  section  5 
here  proposed.  I  should  like  very  much  to  have  given  the 
Interstate  Commerce  Commission  the  authority,  and  I  think 
Congress  has  the  power  to  give  it  the  authority,  to  unscram- 
ble some  of  these  things  that  have  been  done. 

Mr.  0008.  Will  the  sentleman  offer  such  an  amend- 
ment? 

Mr.  RAYBURN.  But  my  Judgment  In  that  did  not  pre- 
▼aiL  We  had  some  lawyers  In  the  committee  and  out  of  the 
committee  who  did  not  believe  Congress  had  the  power  to 
do  it  and  others  who  doubted  the  wisdom  of  the  policy. 

There  Is  a  real  necessity  for  these  amendments  to  section 
5  of  the  Interstate  Commeroe  Act. 

In  Its  annual  report  for  1929  the  Interstate  Commerce 
Commission  <npr>iifd  the  belief  that  through  the  activities 
of  holding  coinpanlea>- 

The  sub)«etloD  of  the  unification  oX  carriers  by  railroad  to  tha 
orderly  proee— i  at  a  carafuUy  irlannwl  >oa>m«  of  pubUc  regula- 
tlon.  which  aactloa  6  was  rtwlgiwil  to  aeetanpllsh.  Is  very  likely  to 
be  partially  or  ev«n  waoUy  dafsdted.  subject  to  the  poulblllty 
lh»t  the  Clayton  ABtttmst  Act  may  in  aotne  measure,  after  pro- 
tracted Ittisation.  enable  control  over  the  situation  to  be  main- 
tained. 
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Th'  Ho;i>r  of  R^^prt'sriit;\t:ves  pa.ssed  Resolution  114  Scv-  | 
enty-flrst  Cungre^>.s.  mi  'iid  s«^.sMon.  under  which  the  Cum-  | 
mittee  or  Tr.*»''-^*.\*-  :■.:..[  F  :t-.en  Commerce  conducted  a 
thorougii  i\::.:  y*'ir.;ju  L\rn^:\v  investigation.  The  results  of 
that  inve-stmitLion  vst  e  i  .ulK-h.d  a-s  Housf  Report  No.  2789. 
Seventy-first  Cnni^if  ^  'liiid  :t-sion.  Incorp^iraled  in  tii':.^ 
report  at  page  :.XXM\'  wviv  the  reconunt.ndations  of  spt- 
cial  counsel  to  the  effect  that  section  5  of  the  Interstate 
Commerce  Act.  as  amended,  be  amended  so  as  to  bring 
within  the  jurisdiction  of  lln  Intel  stale  Cv.mmeice  Com- 
mission, for  approval  or  dLsapproval,  any  acquisition  of  the 
control  of  a  railroad  wh'.ch  would  result  :n  bnnring  that 
railroad  into  afQliation  with,  in  control  of.  or  undr-i  the 
management  of  another  raiiruad  wtielher  the  acquisition 
be  by  holding  company  or  oilu .  v.  ..v .  and  th.it  when  a  hold- 
ing company  is  thus  pennilted  ■.■^  control  a  earner  by  rail- 
road, directly  or  indirectly.  thruuKh  ownership  of  stock 
thereafter  the  accounts  and  ca;  ;tah/.ation  of  that  holding 
company  shall  be  subject  to  retiulation  by  the  commi.ssio:. 

The  Interstate  Commerce  Commi.s.sion  in  its  annual  re- 
port for  1931.  at  page  21  and  at  pages  84  to  86,  made  recom- 
mendations in  harmony  with  th.s  recommendation  of  the 
special  coun-sel  to  the  Cnrnmutee  on  Interstate  and  Foreicn 
Commerce.  These  recommendations  were  t>ased  upon  the 
facts  disclo.'ied  by  the  investigation  conducted  under  Hou.'^e 
Resolution  114  and  f";bi!>lied  m  Hou.se  Report  No.  2789 
Seventy-first  Cunjiress  th;:d  ses.sion.  Ail  the  pertinent  facts 
are  contain-d  :ri  'li.it  r  port. 

In  Ime  v.  .ili  these  rrcommendations  and  to  remedv  the 
defects  in  existini.;  l;\t\  d:  closed  by  the  facts  contained  in 
House  Report  No  27a9  H  R  9059  was  drafted.  The  chair- 
man of  the  legislative  committee  of  the  Interstate  Com- 
merce Commission  tet  !i  il  n  the  hearings  on  H.R.  9059 
tp.  238)  that  the  bill  h  id  rx'en  submitted  to  the  entire  Com- 
mission and  considered  m  conference.  toRethcr  with  a  state- 
ment which  the  chairman  of  'he  legislative  committee  of  tlu 
Commi.s-  .ni  hiui  ni.t  1.  before  the  Committee  on  Interstate- 
and  Fort'.,-;ii  ( '■  inn.-':  cc  pp  47  to  83.  heannps.  H.R.  9059' 
and  the  Commission  unan  inously  approved  H.R.  9059. 

The  investigation  under  House  P^ -olution  114  iHRepT 
No.  2789.  71st  Cong.,  3d  scss.  >  disclosed  that  an  important 
weakness  of  section  5.  as  it  now  "Stands,  is  that  n  places  no 
control  upon  the  activities  of  so-called  •'  holding  companies  •' 
in  effecting  unification  of  railway  properties  into  system^. 
H  R.  9059  formed  the  basis  for  sections  1  U)  4  of  the  present 
bill.  In  the  hearings  on  that  bill  .Ni^cial  counsel  for  the 
committee  and  the  chairman  of  the  legislative  committee  of 
the  Interstate  Commerce  Commi.ssion  illustrated  this  weak- 
ness of  section  5.  (Example.s  taken  from  H.Rept.  No.  2789 
Striking  Illustrations  :ire  recorded  on  paces  21  to  26  and  41 
to  50  of  the  record  nf  lirannes  on  H  R.  9Ur)9  The  investiga- 
tion into  the  holding  compane  c  inducted  by  the  Com.mittet 
on  Interstate  and  Foreign  Commerce  disclosed  that  acquisi- 
tions which  had  been  disapproved  after  formal  hearintrs  by 
the  Interstate  Commerce  Commission  had  afterward  been 
accomplished  through  the  use  of  holding  companies.  I: 
further  revealed  that  system-  whirh  had  been  approved  by 
the  Commission  as  in  the  pubic  interest,  and  which  m  har- 
mony with  the  Commission's  completed  plan  would  be  inde- 
pendent of  one  another,  had  beer,  brought  under  the  contro: 
of  a  single  holding  company.  This  mvestipation  made  cl-ar 
that  the  independence  one  of  anL.ther  of  the  railroad  sys- 
tems resulting  from  the  congressional  plan  included  m 
section  5  of  the  act  to  rrv-nLne  commerce  was  m  some  in- 
stances being  destroyed  ind  ki  others  .seriously  threatened 
<H.Rept.  No.  2789.  71st  CjI-.^:  .  lid  cess.,  pp.  714fl  and  878if  > 

Apart  from  section  5  of  th.e  Interstate  Conimerce  Act,  the 
Commission  ha.  rcrin.v.  jurLsciiction  under  the  Clayton  Ac; 
over  acquisltiuii--.  ol  ooutrol.  direct  or  indirect,  of  one  rail- 
road by  another,  or  acqui.sition<  of  common  control  of  two 
or  more  railroads,  where  it  can  be  es;tabl;.shed  that  t:i< 
effect  of  such  acquisitions  ir.;ty  be  to  substantially  lessen 
competition  between  the  corp  :;itions  involved,  or  to  re."tra::i 
the  commerce  in  whi^h  \ho\-  a:e  eneaged.  or  to  tf^nd  to 
create  a  monopoly  of  any  line  of  commerce.  But  the  en- 
forcement of  the  Coamii.^ious  authority  to  break  up  such 


combinations  after  they  have  been  put  together  is  hedged 
about  by  many  caaiculiies,  and  pr  .bably  no  such  authority 
exists  undei  the  Clayton  .Act  in  the  cast  of  certain  of  tne 
unifications  wh\ii  iur.t  bten  accnnph.shed  ilirough  thr  u.->e 
(.it  noiding  compaiiie.-  ;::.-.;  which  arc  di.-v.ioed  iii  Huu.se 
R(  po:  t   No.   2789- 

Wheiher  o:  nut  aii  or  any  of  the.-e  iinificat.ons  ar---  con- 
sistent \^ith  tiie  public  interest  does  not  have  to  be  ac- 
termined  in  order  to  reveal  the  necesc^ity  of  lurtlie:  Cf'  sia- 
tion.  The  important  point  is  that  un. f.cations  and  rroup- 
ing-s  of  railroads  have  been  acc:>mphsh(  d  entirely  v,;thc.;i 
supervision  by  the  Commission  r.na  without  any  opportun;'y 
to  consider  the  question  of  p;.;b:;'  iiitere  '  Under  sfction 
j  .)f  the  act  to  regulate  commerce  it  was  the  purpose  of  Con- 
'.:':'..s  to  place  the  unifioa  :on  oi  the  railway  properties  of 
the  United  Slates  entir<  .y  withm  the  control  of  the  Com- 
mission. The  investigation  conducted  by  the  Hou.,e  Com- 
mittee on  Interstate  and  For-.  ,gn  Commerce,  under  House 
Resolution  il-i.  iteai.-  ih.-.t  \s.dc  opportunities  ex.at  fur 
accomplishing  sUv  It  unifii,ai.o:is  v.ithout  any  such  control 
and  in  complete  deft  at  of  the  intent  of  the  Congres.s.    More- 


f  the  intent  of  the  Congres.s. 
over,  these  opport t:::.t;es  to  circumvent  the  w.ll  of  Congress, 
as  txpre.--ed  m  section  5,  exi.'t  irrespective  of  what  the 
pub;.'  interest  may  t.^r-.  I;  is  to  correct  this  condition,  and 
lu  ;)re-. ent  throu.-'h  the  u.-^e  of  holding  com.panies  and  other 
de-\  .ces  the  deliut  of 
been  drawn. 


ihe  congre.ssional  will,  that  thus  bill  has 


Thi.~  bill  .-ptcfi-ally  treat 


a  huldm.g  company  which  has 
been  authorized  to  acquire  a  ranroau  as  though  it  were  a 
I  cninion  .  ar.':er  in  that,  first,  it  must  obtain  approval  of 
the  Cumn.i  .s^un  to  acquire  control  of  two  or  more  railroads; 
sec.ind.  after  obtaining  such  approval  it  must  then,  Lke  the 
railri.ad.-.  be  subject  to  paragr-aphs  a  to  ■  10 ' .  inclusive, 
of  eaion  20  of  the  act  (relating  to  reports,  accounts,  and 
;c  forth,  of  carriers.),  and  to  paragraphs  '2'  to  ill-,  in- 
clusive, of  section  20a  (relating  to  issues  of  securities  and 
as,<;umptinn  of  liabilities  of  carriers  i. 

Anothei  part  of  title  U  deals  with  15a  of  -tv-  Tran.sporta- 
t.on  Act  of  1920.  and  m  that  connection  I  iniiiht  q;- ''^e  a 
little  history.  The  Government  took  t  vrr  the  railroad.,  dur- 
ing the  war.  The  Transporta'ion  Act  cf  1920  returned  the 
railroads  to  their  owners.  The  Roust  p,i^^  a  a  bil-  and  the 
Senate  passed  a  bill.  We  went  into  conference,  and  th-^ 
Conference  Committee  agreed  to  the  Tran.sportaticn  Act  of 
1920  The  House  pa.ssed  a  rule  of  rate  making,  which  I 
think  IS  fair.  The  Senate  pa'^.'^d  a  rule  of  rt.t'^  making  that 
was  fairly  reasonable.     The  President  .said   m  h.s   .lu;   .i.ge: 

First,  I  recommend  the  ropcrU  of  the  rec.ni are  provisions  of 
the  Interstate  Commerce  Commission  Act.  I  he  Commission  haa 
pointed  out  that  exi.sting  provisions  arc  unworkable  and  imprac- 
ticable. 

In  the  committee  of  conference  they  wrote  1.5a.  contain- 
ing the  rule  of  rate  making  and  prov.dm-  f  :  the  re  „pture 
of  excess  earnings.  The  Interstate  Conim.r  -  Comini  sion 
in  three  of  its  reports  has  recommended  the  :•  p'^'al  of  the  re- 
capture of  15a  ab  initio,  or  from  the  begmn.n-  w:pin,c  :hi 
vshole  thing  off  the  books.  Th.e  In^eriitate  Commerce  Co.m- 
mission  has  contended  since  the  pa.s,sage  oi  15a  that  i'  tr^-d 
to  enforce  a  rule  of  rate  making  which  v.a.-~  imip^ssible  of 
administration.     Thrre  are  many  factors  beside.',  value  that 


should  be  consideie 


m.akui:: 


!• 


if  vou  fixed  a  rate  at  v.  hich  the  avcratit 


C  percent  It  would  be  a 


return,  but   v,ii 


v.a  a  rt-a.-^onable  return,  bfcauic  othe'> 
staiiCcd  roads  would  make  an  unira; 
was  provided  that  if  a  railroad  und*  :• 
than  6  percent  the  Governm.cnt  wci 
thr    r-xT-"   r\b'""e   6  p^-:-;en'    and   put 


thoufiht  'hat 
i  wnuld  .make 
wa.  proMd'td 
VI. .e  :  ::,o  well-circuui- 
■onaol''  r..  t  irn  S..'  it 
tii^t  tcit'  made  more 
lid  recapture  half  of 
It   mt-^   a  fund   m  the 


Trea-u:-y   t't   th*-   crcd.t    of   the   I.it'-rMale   Commerce   Com- 
mi'    ion  to  be  loaneo  to  weak  railroads. 

It  develop^'d  tna^  ilv  rail.oads  said.  ■' Vv'e  d-.  not  owe  this 
money:  the  Inter: -ai^  Comm.erce  Comm.ission  has  not  f^xed 
a  v:i';ue-  'a.-  ha-.*'  hm'  acn-eed  to  the  value  the  Inteistate 
Commerce  Comn,:-.  i.  ha.-  f.xed  "  In  the  O  failon  cr.ie,  the 
railroad  CArried  tne  mattfr  to  the  Supreme  Court  of  the 
United  states,  and  the  Supreme  Court  oi  tlie  Umted  SUtes 


1  ^.'^,^ 
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s&ld  that  th«  Interstate  Comn.r^^i^t  Commission's  method  of 
valuation  was  not  fair  to  the  railroads.  The  Interstate 
Oonmerce  CommiMkin  Mid  that  valuation  should  be  ba^ed 
trpon  prudent  inmtment.  and  the  Supreme  Court  said  that 
prudt-nl  iniMiuitut  should  be  one  of  the  controlling  factors, 
but  that  reproduction  costs  had  not  been  considered  to  as 
full  a  d«fT«e  In  Mm  vmhiation  of  the  railroad  as  they  should 
have  been  under  tbt  clause  that  provides  that  property  may 
ru)t  be  taken  for  put>lic  use  without  Just  companaatlon. 

M     T^\p-.'*-^     Will  the  gentleman  yield? 

M       :  A  I  B    .  S.    Yes :  I  yield. 

Mr  PARSONS.  What  is  the  total  amount  that  hai!  been 
paid  tn"* 

Mr.  RAYBUR-N  .May  I  just  proceed,  and  I  will  try  to 
toil  IMi  entire  question 

TTiere  has  been  no  arrival  at  the  amount  nor  any  agree- 
ment as  to  the  amount  that  the  railroads  owe.  The  Inter - 
■late  Cemmerce  Commission,  under  Its  treloMlloo — under  the 
I  V  ^y  have  been  trying  to  get  Con*rress  to  repeal  for  about 
4  /ears— claims  it  is  in  the  neighborhood  of  $361,000,000 
tttt  amount  captured  is  In  the  neighborhood  of  110  000.000. 
That  is  all  that  has  ever  been  captared. 

I  might  say  thi'  -ih-^Tit  $4,000,000  of  that  amount  was  paid 
In  by  the  little  -  i.<  fellows  who  did  not  feel  they  could 
fight  the  United  Stales  Government,  and  they  pfiid  it  in. 
rtri  -h-v  a-*"  T.  desperation  now  for  need  of  that  money. 
:  \.'  ^'•:.-  tn.u;  from  North  Carolina  I  Mr.  Kisn  1  has  been 
▼ery  much  inMreeted  in  this  matter.  There  was  one  little 
r .  :r  la  I  r  N'or^h  CwTOitna  that  was  owned  by  a  town  down 
•I.-  ■  I'  *\  .1  refCUUe  producer  for  the  town,  and  they 
.  I  ;•  r!;e  money  and  paid  to  the  Oovernment  The  Oov- 
•  '•  •■  -••     h.H-  h'-'d  It  ever  smce. 

i-'\. .-.'..'■  .::.ure  let  me  say  that  not  a  dollar  of  that  $10.- 
000  000  has  ever  been  loaned  to  a  weak  railroad,  for  the 
smiple  reason  that  the  Interstate  Commerce  Commission 
fixed  rules  and  regulations,  and  set  6  percent  as  the  rate  of 
interest,  and  any  railroad,  short  or  long,  poor  or  fat.  that 
could  twrrow  money  under  the  regulations  which  the  Inter- 
state Commerce  Commission  set  could  go  out  m  the  open 
market  and  borrow  money  for  less  than  6  percent. 

Ni      v'llXIGAN     Will  the  gentleman  yield? 

M  vvnURN      I  yield. 

M  \i;:  I  IG.AN  Is  It  not  also  true  that  the  greater  part 
of  this  $10  000  000  was  paid  under  protest' 

Mr.  P  WBURN.  Practically  every  dollar  of  It  was  paid 
under  ^^  'C.  The  Interstate  Com.merce  Comnolaslon  says 
If  they  are  going  to  enforce  this  thing,  this  rxile  of  rate 
nialrinf  that  they  do  not  think  is  fair,  if  they  are  to  enforce 
ttds  recapture  provision  which  they  do  not  think  should 
be  enforced,  they  will  have  to  go  into  court  over  nearly 
every  dollar  of  it.  and  that  only  after  long,  tedious,  exi)en- 
stre  lawsuits  which  will  cost  the  Government  of  the  Dmted 
States  miUlcns  of  dollars,  can  they  bring  this  thing  to  an 
adjustment. 

They  do  not  know,  then,  whether  or  not  the  courts,  as  In 
the  O  Fallon  case,  will  say  their  valuation  is  wrong  and 
that  the  railroad  which  they  then  claimed  owed  $10,000,000 
doea  not  owe  the  Oovernment  of  the  United  States  anything. 
More  than  that,  the  t)e3t  thinkers  on  transportation — and  I 
do  not  mean  those  who  own  railroads  or  who  are  flnancially 
Interested  in  them — t)eheve  that  at  '?".  'me  it  Ls  Imprac- 
tleable  to  collect  one  dollar  of  the  $36:  00.  and  that  this 

cloud  banging  over  the  railroads  of  the  country  Is  helping 
to  dlHtnv  tbeir  credit,  and  that  this  threat  of  unrecoverable 
BMSieT  shmdd  be  hf ted  from  the  railroads. 

M      K\  a:  I       Will  the  gentleman  yield? 

n:      ;.AV}r  -'N      :   .leld. 

Mr  K  .  M-e:  '•  .  i.  ihe  committee  decided  it  was  adrisa- 
ble  to     •■  ■»■.!.  capture  clause,  did  it  then  consider  the 

.1  .       1  if  reducing  the  giiaranty  of  5^  percent? 

M  .lAVHTRN.  We  repeal  the  whole  r\ile  of  rate  mak- 
.:  ^  ....:  A..-*  jt,  new  rule  of  rate  making,  not  based  upon 
value. 

M     'TKTin^AN"     :   N5.  ^ouri.    Will  the  gnnllwitn  yield? 


Mr.  COCHRAN  of  Missouri.  The  fact  remains  that  Con- 
gress passed  a  law  In  1920  providing  for  recapture. 

Mr.  RAYBURN.     Yea. 

Mr.  COCHRAN  of  Missouri.  Thirteen  years  have  passed. 
Who  is  responsible  for  not  taking  this  matter  to  the  courts 
and  keeplag  it  there  until  a  decision  was  finally  rendered 
as  to  whether  or  not  the  railroads  should  pay  the  money 
or  whether  the  Government  was  entitled  to  it? 

Mr.  RAYBURN.  The  Commission  has  not  carried  those 
cases  through  the  courts.  It  has  taken  th^e  years  to  try 
to  arrive  at  the  valuations  required. 

I  may  say  to  the  gentleman  that  my  idea  on  it  has  not 
changed  since  1920  I  always  thought  it  was  an  unrea- 
sonable and  unworkable  rule  of  rate  making,  and  that  if  a 
reasonable  rate  is  set.  every  man  who  devoted  his  property 
to  the  senrioe  of  the  tranaportation  ought  to  have  what  it 
paid,  and  that  the  recapture  end  of  it  was  a  fantastic  thing 
that  I  ne\'er  did  sanction. 

Mr.  COCHRAN  of  MJSBOurL  Be  that  true.  ZMfvcrtheless  it 
seems  to  me  that  the  Oovernment  ofSclal.  regunBeas  of  his 
opinicm.  should  carry  out  that  act  until  the  Congress  had 
finally  repealed  it. 

Mr.  RAYBURN.  I  may  say  this,  in  defense  of  the  Inter- 
state Commerce  Commission,  that  the  valuation  of  the  rail- 
roads has  not  yet  been  completed:  and  that  is  one  reason 
why  they  have  been  unable  to  proceed  with  pro.=ecuting  these 
things  to  final  Judgment,  because  they  did  not  know  exactly 
what  the  valuation  of  the  railroads  was.  They  have  tenta- 
tive valuations.  They  have  guesses:  very  good  guesses,  but 
the  recapture  finding  is  al£o  tentative  and  indefinite,  in  a 
way. 

Mr  COCHRAN  of  Missouri.  But  the  failure  to  complete 
the  valuation  was  due  to  the  Congress'  not  setting  a  date 
when  it  should  be  completed,  instead  of  giving  them  millions 
of  dollars  to  carry  on  and  keep  people  in  )cbs  year  after 
year 

Mr.  RAYBURN  On  the  contrary,  it  was  due  to  the  time- 
consuming,  impractical  task  assigned  to  the  Commission  by 
the  Congress.  Another  thing  we  do  in  that  Is  to  relieve  the 
Interstate  Commerce  Commission  of  the  burden  of  bringing 
valuations  down  to  date  with  the  particularity  now  pre- 
8crik>ed. 

Mr.  COX     Will  the  gentleman  yield? 

Mr.  RAYBURN      I  yield. 

Mr.  COX.  In  what  way  is  this  provision  related  to  other 
provisions  of  the  act.  and  how  is  it  necessary  m  the  perfec- 
tion of  what  the  SMVUtBUin's  committee  has  undertaken  to 
do?     I  mean  the  act  as  a  whole. 

Mr.  RAYBURN  In  the  consolidation  of  section  15a  the 
railroads  were  represented,  labor  was  represented,  the  Inter- 
state Commerce  Commission  was  represented,  shippers'  asso- 
ciations were  represented,  and  every  group  and  every  indi- 
vidual who  appeared  l)efore  the  committee  recommended  the 
repeal  of  15a.  the  recapture  clause,  and  a  rewriting  of  the 
rule  of  rate  making  that  we  have  done  in  this  act. 

Mr.  COX.  Will  the  gentleman  be  kind  enough  to  5'ield 
further  at  that  point? 

Mr.   RAYBURN      I  yield. 

Mr.  COX.  What  provision.  If  any.  Is  made  for  meeting 
the  expenses  incurred  by  the  Government  in  its  endeavor 
to  put  into  effect  this  recapture  clause  of  the  Transporta- 
tion Act? 

Mr.  RAYBURN  That  expense  has  been  met  out  of  ap- 
propriations made  by  Oongress  from  time  to  time  since  1920. 

Now.  this  bill  provldee  also  that  where  the  railroads  have 
paid  in  this  money.  It  shall  be  returned  to  them.  I  think 
tbat  Is  nothing  but  fair.  If  we  are  going  to  remit  the  claim 
against  others.  It  la  only  fair  that  those  who  have  tried  to 
comply  with  the  law  and  who  have  paid  in  their  money 
shoiUd  have  it  returned. 

Mr.  ORISWOLD.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  RAYBURN.     I  yield. 

Mr.  ORISWOLD.  Did  I  understand  the  gentleman  to 
say  that  the  rate-maldag  provision  had  been  rewritten? 

Mr.  RAYBURN.     We  have. 
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M-  (  ;HI.'^\VC)I  D  In  rewriting  the  rate-makinK  pro- 
vision was  the  old  princ;r>  cf  ba.smg  rates  on  capital  ac- 
counts left  in? 

Mr.  RAYBURN.  No.  A.n  far  as  wt-  could,  in  wntiivz  tiu' 
rule  on  rate  making,  wo  tried  to  w-ite  one  that  would  bo 
as  nearly  as  may  be  a  reasonable  rate.  I  w:ll  read  the 
rule  on  rate-making  as  v.e  have  it  here: 

In  the  exercise  of  its  powir  t  '  pr'--'rr:b»»  a  Just  a:id  rf'a.'i.^:..nb;.' 
rat*  tile  Commission  shall  give  due  ron^ideration  ani'^r..:  tiser 
factors  to  the  effect  of  rates  upon  the  mowmein  or  iraffn  t  i  i:.,' 
need  and  the  public  Interest  for  adequate  and  efficient  r..;;v...y 
transportation,  to  service  at  the  lowest  cost  con.Mst*  it  \k::[, 
furnishing  such  service,  and  to  the  need  of  revenues  sunicui.t  t^ 
•oable  the  carriers  under  honest, 
•gatnent  to  provide  such  service. 


econonilca.1,    and   efficient    ir.a::- 


alier  manv  months  cf 


:dy 


This  is  what  we  arrived 
of  the  rule  of  rate  n-.ak  lu: 

Mr.  GRISWOLD  Tj  ir.ake  my.self  clear,  under  the  old 
system  whatever  money  was  ."^pcnl  by  the  railroad,  even 
though  It  wa.s  borrowed  nienry,  could  be  considered  for  rate 
making  and  the  rate  wa.s  fixed  that  would  allow  a  returr. 
'ol  6  percent,  even  on  th.at  borrowed  money,  which  wa:^ 
pawed  or.  a>  ;  .<.:'.  of  the  .nrrea-scd  cast  of  operation. 

Mr.   RAYBIF.N.      Ye<;. 

That  was  the  old  rate-making  rule. 
Oluo.     Mr.   Chairman,  will   the   yentle- 


Mr.  GRISWm.D 
Mr.  COOPKR    .  f 

n"::.n  virld'" 

Mr     }<AYBrHX 


I   y.eld. 

Ohio.     Tlie  Interstate  Commerce  Cuin- 


mission  lia>  t     jj-u-v-  up(  n  it,  does  it  not? 

Mr.  RAYBl'K.N  Ye.-,  but  we  are  laying  down  at  this 
place  a  standa:\l  fcr  rate  n.aking. 

Mr.  WOOD  of  M..s.s,-ur:.  Mr.  Chairman,  will  the  g^-r.tle- 
nian  yield  ■* 


Mr.  R.-\Y}^ 


;N.     1  yield. 


M:  \V(H/:)  of  Missouri.  On  January  19.  1932,  te.stifyinp 
before  ihc  House  Committee  on  Interstate  and  Foreien 
Commerce.  Commissioner  Eii^tman,  of  the  Interstate  Com- 
merce Commission,  made  tlic  follow. np  statement: 

On  December  17,  1931.  the  cencral  railroad  cnntmper.t  fund 
held  113.277,598  50.  Of  thl.s.  8.10717  922  97  represented  payments 
by  carriers,  and  the  remainder  repre^fr.ted  interest  nccumula- 
tlons  Of  the  p:\vments  bv  cameis.  «8  796  138  U  wa.s  paid  under 
protest,  and  •1.921,734.86  wis  pv.:(\  unc  nditionally  Of  the  latter 
amount.  $9,917.72  was  paid  :-.  v.  h  jlr  rr  in  part  under  f.nal  nrrt(  :--■ 
of  the  Commission.  Most  ot  'he  paymeris  have  been  by  small  or 
comparatively  small  road.s.  dn.siderably  more  than  half  ?.»::. e 
from  railroads  controlled  by  the  ircn  and  steel  Indvistry. 

I  made  a  computation  yesterdav,  and  I  discovered  that  rut  of 
the  HO. 717,922.97  which  had  been  p..:d  In,  over  f.8.000  OOC  l.ad 
been  paid   In   by  railroads  controlled    by   industries,   and  the   h^r  :er 


ntrolled    by    the    I' 
.    Steel    CorpnralK n 


cennection.    may 


part    of    that    by    railroads   which 
States    Steel    Corporation.    t';e    Bt  th..  1 
other  Iron  and  steel  lndustri>  -^ 

Mr     Mape^     y.'     (.l.A-.rr...!:.    m    that 
question  ■' 

The  Ch  ••:;•.■  ^^     Yes.  sir. 

Mr.  Maji-s,  Mr,  Commissioner,  Is  !t  p.if.<:lMe  to  make  any 
able  estimate—  and  If  so.  will  you  Rive 
in  your  Judgment,  it  would  cost  to  collect  the  $378  (y>u,Ouu  that 
the  Commission  has  estimated  the  railroads  owe  this  recapture 
fund,  and  h    w   1    r.f:  it  would  take  to  settle  the  question'' 


as  to  liox   rnu. 


ted 

a:ul 


What  question  d  ^es 


Mr.  RAYBrHN      I  under>tand  that. 
the  gentleiii.i:.  v.  i.sh  to  ask? 

Mr.  V.'!  H  n)  .,1  Ml  ..M  iiri.  This  $8,000,000  paid  in  by  rail- 
roads O'MAii  uy  UmteJ.  .-tate?  Steel  and  Bethlehem  Sieei — — 

Mr.  RAYBURN.  The  'osuracny  you  have  quoted  indi- 
cates the  sources  cf  'iu'.M^  payment^s. 

Mr  WOOL)  of  Mis.sour!.  Does  not  the  gentleman  think, 
vUieii-.er  ur  not  we  rela.n  the  recapture  clau.se.  that  Mr. 
Morgan  would  take  this  $8,000,000  that  is  given  back  to  him 
and  probably  pay  some  i  f  the  income  tax  he  ewes  for  the 
last  2  or  3  years'' 

Mr.  K-WBl'l^'X  I  k:i  w  nothing  about  that.  I  may  say 
I  have  always  ''.■tAr\>-ii  m  treating  all  i^eople  exactly  aLke 
and  playing  fa^r  vith  everyone.  If  we  are  going  to  take 
away  from  one.  we  should  take  away  from  all;  or  if  we  arc 
goin^i  t.'  L-ive  bill  k  to  (lie.  we  should  give  back  to  all. 

Mr    P.-Miso.ws      Mr.  Chairman,  will  the  gentleman  yield:' 

Mr    liAYBrK.N,      I  yield. 


Mr,   P.\RSONS.     With  reference  to  the  capital   structure 
railro. ,ds  and  valuation.  I  understand  the 


pation  IS  not  complete,   but   the  capital  ,^tcek 
like  $!1  000  000,000 
o\f-r  Si;i  000  000.000, 


!v 


.fClH  - 


n  ent   mvesti- 
is  sonK'thin::; 
<  a  l.ttle 


.ilia   me   tjonriea  : 
I::  ether  words,  sir.re  tlic  valuation  of 


191C.  1918-32  there  lias  bt'en  an  m^riae  _!i  th^  capital 
structure  of  over  $4,000,000,000.  H-retctcre,  .ii  least  upon 
till-  capital  structure,  there  has  ne\-cr  been  any  thouijht  on 
th'.'  par!  'if  the  railroad?  of  retirin,":  the  bonds. 

1  \n(  iicier  li  there  is  any  provision  m  this  bill  that  wouM 
ptrnii!  the  Ir.terstat''  Cmunerce  Commission  to  cctmpel  tlif 
railroads  ir  set  up  a  fund  to  retire  the  bonded  indebtediiei-:^ 
of  'hf  railroati-  ' 

\V'-  'Ma\t'  paid  ihe  bo':d<^d  indebtedness  once  over  with 
dr.icends  and  ir.tere.'-t .  but  no  effort  has  ever  been  made  to 
r'-tir«^  ;h<    bonds 

Mr  RAYBURN.  Tlnere  is  nothm?  m  this  act  with  refer- 
ence to  that. 


TI, 


the  ravel  f*-]]  ] 


Mr,  RAYBl'RN  Mr  Ch.iirman.  I  ask  'inanimous  consent 
to  proceed  for  5  add'tional  minutes,  which  I  understand 
is  necessary  on  account  of  the  fact  I  have  consumed  1  hour. 

The  CHAIRMAN  Ls  there  objection  to  the  request  of 
the  eeiitltnian  from  Texas? 

Tliere  VNas  no  ob.'ection. 

Mr  RAYBl'RN  I  may  say  m  reference  to  tlie  capital 
^tr:lr^ture:  I  was  \-ery  much  m  favor  of  an  amendment  to  the 
Bankruptcy  .^ct  ih.it  became  law  m  March  1933.  I  believe 
a  tireat  number  of  the  railroads  of  the  country  should  take 
advantace  cf  the  i>peration  of  that  law  and  po  through  re- 
organization and  a  reduction  of  their  capital  '■tructures  I 
do  not  see  any  other  hope  for  them.  They  cannot  ref.nance, 
they  cannot  pay  a  return  on  the  capital  structures  they  have 
w;th  a  veas.inable  charLc  fv^r  the  service  they  are  rendering. 


Mr    MAY      Mr    Chairm.an.   will  the  pentleman  yield' 


bee 


I  Tcaiire  tha'   the  cenllenian's  time  is  linnted. 


;:me  is  out     I  ani  f-'oin.2  on  borrowed 
:'- i.tlenian  from  Kentucky 

bill  'he  pcntleman  introdt.:ced  here. 

n'-ral    character   of    the    legislatioii. 


Mr    RAYBURN       My 
tin:e    bu'   I  yic-ld  'o  the 

Mr  MAY.  I  read  th. 
.•\.-  I  u!:derstand  t'ne  '^ 
It  authorizes  a  temporcrv  suspension  of  the  antitrust  laws, 
♦hat  would  otherwise  aflcct  the  railroad-  It  provides  fcr 
'hxC  ecnsolidation  or  merger  of  all  of  the  railroad::. 

Mr.  R.^YBURN  Oh.  r^.  That  is  the  law  now.  We  do 
not  change  the  cor.s.l.dation  provision  of  the  Tran.'-'porta- 
tion  Act.  except  lo  say  tnat  they  cannot  consolioaie  throu.-h 
tlie  holding  com.panies  without  the  consent  of  the  Interstate 
Coir.ni^Tce  Ccnirni v'^i~n.  It  was  in  the  law  of  1920  and  lias 
been  t;i^  l.iw  f  er  ^tn  e 

^:r  MAY  .\s  I  und' rstand,  the  c(jn^Ql.dat:ons  are  n^t 
perm;.'-' :ble  under  th-:'  law  by  rea-^on  of  the  existence  of  the 
an'.'ru  •   laws. 

Ml  RAYBt;rn.  No  The  antitrust  lavs  as  th'v  afTected 
the  c:.;:n:.sl:c.:tisn  c'  the  railroads  were  su.  penned  by  the 
act  cf  l.'iJ^,  vshere  the  C: mmissien  approves  a  consolidation. 

Mr    MAY      If  the  pentl'-man  will  permit  me  to  ftni.sh  my 


question 


■r^'and  the  measure  it  provides  for  these 


consolidations  and  al.so  provides  for  the  appointment  of  a 
coordinator  to  effect  the  mergers  or  consoLdation.s. 

Mr.  RAYBURN  Oh.  no.  The  '•oordmator  has  nothing 
vv ha* ever  to  do  v.'ith  consolidations. 

Mr   M.AY,     Do  y ssii  create  a  coordinator? 

M-.  RA^'BURN.     Yes, 

Mr.  MAY.  Then  the  question  I  wanted  to  pe-t  to.  if  ihs 
perillenian  will  permit  me 

Mr.  RA^T3URN.     I  hope  I  am  courteous  to  the  .rentleman. 

Mr,  M.^Y,  I  want  to  inquire  if  there  i,S-  anv  power  given 
the  cccrdmator  m  tlie  legislation  that  v,-ill  enable  him  to 
accomplish  th^  purposes  of  the  prior  lepiilation. 

Mr,  RAYBURN.  Net  a  thing,  because  the  question  of 
consolidation,  I  will  ray  to  my  friend  from  Kentucky,  is  left 
v^hcre  .t  ha,^  hi  en  s.nic  1920,  with  the  Interstate  Commerce 
Coir.in    .ricn  and  not  v.ith  any  coordinator. 

Mr  M.'^Y,  My  question  was  prompted,  if  my  friend  from 
Tcxui  wili  perm::  me  lo  ^y  so,  by  reading  the  testimony  of 


i.xxvii- 
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who  tMiiflcd  at  the  recent  bnulz^s  of  this  ' 

that  th«  eoonlinator  had  no  power  or  authority 
to  do  anythinc.    My  quaiUMi  Umo  la.  Why  create  a  coordl- 

BftCOTf 

Mr.  RATBDRlf.  X  will  tUt«  to  the  gcBUHBan  thmt  it  la 
with  reference  to  consoUdatiocu  that  he  does  not  have  any- 
thing to  do.  la  fiMiiiifiii  with  a  gr«a4  many  other  things. 
he  hM  very  moeh  to  do  with  thcni.  iJifUiiJ  he  can  Issue  an 
order  and  It  goes  Into  effect,  and  the  only  power  th^t  can  , 
set  it  aakle  Is  the  court. 

Mr.  MAY.     That  1»  an  order  pertaininc  to  the  acQon  of  | 
the  coaunittecs  that  may  be  created  by  the  boards  of  direc-  ' 

tors. 

Mr.  RAYBLTRN.  Or  by  Independent  action,  he  can  go 
over  the  coaunittee.  aivd  he  does  not  have  to  ask  the  com- 
mittee about  a  great  many  things  he  does;  but  as  far  as  the 

provisions  In  the  law  are  concerned,  this  bill 

not  touch  th«n.  except  with  respect  to  the  proposition 
of  control  of  the  holding  company.     However,  the  coordi- 
nator has  nothing  whatsoever  to  do  with  the  question  of  rail- 
road tnwMoltrtatlnni    resardlees  of  the  debate  in  the  Senate. 
Mow.  I  hav      a'.  :     f  >re  llnv        i;    T    atended      I  have  not 
s  coi4.'u^^-u  a  ftatcm-:.      i.    :    would  like  to  make. 
I  Ttelded  to  everybody  wh    :  i     .  •-  d  roe  to  yield. 
M       Wr  \:'      The    gentleman    ■■■>•■■    tje«rn    very    V     .!     i"  1 
p«'  .!        i:       L.y    rea^^n   of    ih*-    ^«  *t.rfal   position     f  ••    »;•     - 
..     I  ;..  I  thu  '        A    ..      "    *<*U  for  the  record.  If  the 

smticman  wMMe^  *  ih  rif«rd  to  i/'^ 

■;I1  ♦^r  jf!'?n  of  Mat'    ....*,  .t;.U  icau^AliUiLj,. 
M,  '.      '  '    gsvi'l  fell.  I 

\i       I  ,.  .  1   ;        M:      (    '.I-'-    ;•.     I    .1  .k     ir.ir.f.      .  'fisent  that 

tl..     ,;•*?/..»  i:    I'     ■;   * '.    i>'    <■■■',       .;    j   a»iU.,.4-;.J..   ...-..-^leS. 

ii.A;i<vf AS  objection  to  the  request  of  the 

§e:     '■::  ^n  Iron.  '-''     '■  •  ■    ■    ■    ' 

V:     'r\'x\;:]'\       :Ar    ChA\r:v.i 
.     coruient  that  1  may  ex  . 
uijyefUke  to  have  in  ih-  P*     (•  > 

of  each  provuion 

Tlie  C:' v::LNt  AS.     Is  there  objection  to  the  request  of 
the  gentWut^ii  n<  tn  Texas? 
There  was  no  objection. 
The  analjrsis  is  as  follows: 

AM«i.TBu  or  TtTts  I  or  t««  Bnx 


1 .  1      :  if,      :  ani- 

"■■".Aiki.  ana  I  shall 
;.c  u.orninu  an  explaaa- 
i .  *i  forth  m  the  report. 


Sscticm    I 


d«0nca    tba 
'    "  esiTtsr  '. 


,    ~  eomttlnator 
8UU  c( 


■setion  a  •ttktem  the  purpoar*  of  title  I.  whicb  ar«  to  taster  and 
protect  intcntste  comnMrce  in  rdsuon  to  railroad  traxisportatlon 
(jr  pravaaUoff  aad  relieving  okslraetlona  and  b  irden*  tbaraon 
raauntav  from  tHa  proMCt  acuta  aeenamlc  rmerfency  and  by  nfe- 


guardlng  and  malntalniti^  an  a4«quat«  national  lyktem  of  trana- 
portatlOD  and  cr»aie»  therefor  the  ofQce  of  Federal  Coordinator  oT 
Ttanapertation  and  provtdas  for  hla  appointment  by  the  PrMtdant. 
wttb  tbe  advtca  and  conaent  of  the  Senate,  or  bia  <lealgnatlon  by 
Um  PreaKtaot  from  tba  Interstate  Commaroa  Coonalaslon. 

sarrioM  3 
•setlon  3  dlracu  tba  ooordlttator  to  dlvlda  tba  carriars  Into  tbrea 
rsfloaal  group*  and  tba  oarrtan  In  each  group  to  designate  flv« 
rapraaantatlva*.  «bo  aball  ba  the  regular  membem  of  a  regional 
coonllnaUDg  conunlttaa.  Tba  rallro4ui«  other  than  claM  I  of  a 
I^MB  may  daslgnata  a  rapraaentatlve.  and  the  electric  railways  not 
owwad  or  eoatrolled  by  a  ataam  railroad  nitkj  designate  a  repra- 
■antativc.  who  aball  ba  apaclal  membera  of  the  regional  ooordlaat- 
ing  committee. 

sacnotf  4 

asaUsa   4   atataa   the    purpoaea  of   the   Utie:  Plrst.    to   promote 

a*MMMWUaa  and  avoid  unneceaaary  waata  and  praventabia  axpeaae: 

Mcond.  to  promota  financial  reorgaiuaatton  of   the  carrtara:    and. 

third,  to  provide  for  the  immedute  study  of  other  means  of  Im- 

I  aurrounduig  traasportatlon  in  all  its  forms  and 

tlMrafor. 


samoM  • 

flaetlOD  t  makaa  tt  ttoa  duty  of  the  committeea  repreoenting  the 
earrlara  wltbta  srb  group,  and  jointly  where  more  than  one  grtmp 
la  affaotad,  to  carry  out  the  provuions  of  the  title,  and  directs 
the  aoordmator  to  give  appropriate  directions  by  order  In  such 
instanoaa  as  tba  commtttaea  are  w  tny   reason    legal   or 

mimelaa.  lo  earry  out  tbe  purpo..;.   a.    ..  c   uUe    by  volu&tary 
action. 


T'VF  2 


ON  e 
Section  6  r*<iulrea  tba  ooordlnator  to  confer  freely  with  th€ 
regional  committeea  and  to  give  them  the  benefit  of  hi«  advlca 
and  asalstance  Where  a  commlttae  faUs  to  act  the  coordinator 
may  act  on  hU  own  tnltlaUve  Tha  coordinator  Is  empowered  to 
call  for  information  and  reports  from  tbe  coaainitt^s  themaelvea. 
tba  camera,  and  the  Interatate  €—-'-9  Commission.  Provt- 
slon  u  made  In  (bi  of  this  section  Cotnmlselon  to  require 
by  subpena  tbe  attendance  and  te«-tim  >ny  of  wltneaaea  arxl  au- 
tboruaa  tba  mambera  and  axaoilners  oX  the  Com  mission  to  admin- 
ister oatba.                                

Section  7  coiMlaU  of  five  paragrapha.  (a),  (b).  (c).  (d).  and  (e). 
7  (a)  autbortaas  for  each  regional  group  of  carriars  one  labor 
committee  repreaeatlng  tha  standard  uniorvi  and  another  labor 
rn^^ntsf  raprasantlng  otber  labor  organixatlons  which  may  be 
daalgiMSad  and  authortaed  to  repraaaat  ssnployaas  In  accordance 
with  tbe  requirementa  of  the  Railway  Labor  Act  Both  the  re- 
g^lonal  coordinating  commlttera  rrpreeentlng  the  carriers  and  the 
coordinator  are  reqvilred  to  give  notloa  to  and  to  confer  with  tba 
appropriate  labor  commlttaa  or  oommlttaas.  and  hear  tbctr  vlewa 
prior  to  taking  any  action  or  issuing  any  ordar  whleb  will  affact 
tbe  Intcrcata  of  tbe  employeca. 
7   (b)    U  as  follows: 

"(bl  The  number  ot  eioployaaa  tn  the  serrlce  of  a  carrier  shall 

not  ba   radxiccd  by  raastm  of   any  action   talten   pursviant   to   tha 

authority  of  this  tltla  balow  the  ntmiber  as  shown  by  tba  pay  rolls 

of   employaM   In   serrlee   durtag    tba   OMmtli   o<    May    ItiS.    after 

daductlng  th*  number  who  have  been  raatnreil  froiB  tte  pay  rolla 

aftar  tba  aflactlve  data  at  tats  act   by   reason  of  daatb.   normal 

rattreasenU.  or  rsalgnanon.  btit  not  more  in  any  ona  year  than  ft 

paream  of  Mid  awaMsr  la  ssrvtce  gtiring  Msy  im.  nor  shall  any 

amptoyaa  tn  suali  sar^lca  ba  deprived  of  empioytnant  sttch  as  ba 

had  during  said  OMtttb  of  May  or  ba  la  a  wotm  poMtion  with 

"€%  to  hkt  eenfsaiauon  for  s«i<li  eau^efmant.  by  reason  ot 

•cMea  tefeea  punaaae  to  tba  atrtherMf  eealerrad  by  this  tltla." 

7  le)   raqulras  tha  eaeegtaator  to  esieMuli  to§u>nol  boards  ot 

adftMCaaaat  far  the  saitleaMOS  of  labor  diaputaa.  arMag  under  this 

utla.  in  tfee  OMaaer  provided  Wf  tbe  lladwef  Labor  Act 

7  (d)  Mvvtdaa  for  eeoMeMeUea  te  eoiployeas  for  property 
log  MS  and  espeMss  aapeeed  apea  them  by  raaaor  m  transCete  at 
work  from  ona  loeallty  to  aaochar  laeldant  to  carrying  eu*  the 
purposes  of  this  tltla 

7  (SI  Is  drawn  to  strengiban  tha  enfOfeemant  of  the  MaUway 
Labor  Act  and  discourage  tha  tiae  of  "  ystlow  do^  "  eontraeta. 

sacnow  s 
•aetlon  8  provides  that  not  lasa  than  30  days  sball  elapM  aftar 
tha  publuation  by  tha  oooegOMMer  ot  an  erase  before  it  becomes 
adactivt. 

■BTTTOW    f 

geetton  9   provi(<e«   that   any    lotarastad   party    (taehidlng   any 
earrlar,  shipper  ee.  State  commission,  the  Governor  nt  any 

BUM.  or  repreac.......   c   of   any   political  subdlvuion   of    a   titata) 

may  appeal  to  tbe  Intestate  Commaroa  Commission  for  a  review 
of  an  order  Issticd  by  the  coordinator  If  the  Commission  grants 
such  a  review,  it  may  in  its  discretion  suspend  an  ordar  if  it  flt\ds 
that  tha  tnunadiata  anforcamant  would  result  In  Irraparable  dam- 
age to  tha  patttlonar  or  would  work  grave  Injury  to  the  publlo 
Interest  The  Commlaalon  is  called  upon  to  expedite  iu  bearings 
If  It  stispends  an  order. 

■xmoir  to 

Section  10  provides  for  tbe  suspension  of  tbe  antltruat  laws  and 
of  all  other  rrstnctiona  or  peohlblUeoa  og  gtatc  or  Paderal  author- 
ity except  law^  for  the  protecttoa  Of  the  public  health  or  safety 
and  the  re<;  f  the  Railway  Labor  Act  so  far  as  necessary 

to  carry  ou  -^ued  under  thu  Utle.     (b)    of  this  section 

raqtUraa  the  coordinator  to  advtae  a  gtata  commission  or  the 
Governor  of  a  State  before  be  Uauaa  any  order  relieving  any 
carrier  from  the  operaUon  of  a  law  of  tha  State  or  an  order  of 
tha  State  commiaslon. 

samoN  11 

Section  11  provldaa  that  nothing  may  ba  done  under  thin  title 
to  laOeve  any  earrlar  from  any  ooaWaatual  obUgations  which  it 
may  have  asstuned  with  regard  to  the  location  or  maintenance  of 
offices,  shops,  or  roundhouaas.  at  any  point. 

SBCTXOJt    ti 

Section  la  providas  for  penalties  of  not  less  than  Sl.OOO  or  more 
tlian  $20,000  for  each  day  that  an  order  of  the  coordinator  is 
violated  by  a  carrier,  or  any  oOoar  or  employee  of  a  carrier  It 
further  provldea  that  no  one  may  ba  required  by  such  an  order 
to  render  labor  or  service  without  his  conaent. 

sBcnoM  la 

Section  13  directs  the  coordinator  to  Investigate  and  coiulder 
means  not  provided  for  In  this  title  of  Improving  transportation 
conditions  throughout  the  country.  It  Is  drawn  to  carry  out  tha 
third  purpose  of  the  title  aa  stated  In  aectlon  4. 

aacrxoa  i« 

Section  14  provide*  that  the  expeivses  of  the  coordinator  shall 
be  Ixjrr^  from  a  fund  to  be  collec*.ed  from  the  carriers  on  the 
ba.sls  of  $3  for  every  mile  of  road  operated  on  Deceml)er  31.  1932, 
and  provldaa  that  tba  coordlnatior  and  members  of  bis  staff  aoay 
receive  Xraa  traasportattoa  txoBX  tha  railroad  and  Pullman  oaas 
panlea. 
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I       sac  HON  1 5 

Section  15  Is  drawn  to  carry  out  thr  'c-rnri  purpose  of  the  v.tle 

as  stated  in  section  4.     The  CommiR.'-it'r-:   -Mai!   ini   upprtjve  a   La-.; 

to  a  carrier  under  the  Reconstruction  y::.^:.<  e  Corporation  Ac\  as 

amended  If  It  Is  of  the  opinion   that   the   ;  ubhc   mtere-t    ri'    ;:rcs 


the    financial   reorKanlzation   of   the   romp  i 


pr-  'V'.ded 


I  his 


trii.-,tie  uf  a  carrier. 


limitation  does  not  apply  to  a  receivfr  cr 

SECTION     ;  c 

Section  16  provides  for  court  review  of  ;!<"-  nvn  for  rxjicdltlng 
the  determination  of  queaions  taken  to  x.^c  c   u:;.^ 

sicnoN   17 

Section  17  provides  that  this  title  shaM  ccaso  to  l.ave  cfTect  at 
the  end  of  1  year  unless  extended  by  proclainution  of  tiie  Pre.sident 
for  l  year  or  any  part  thereof.  Orde-?  of  t;ie  coordinator  or  the 
CommLsslon  made  under  this  title  F^,alI  contiTnie  In  effect  until 
vacated  by  the  Commission  or  sot  a^iiie  by  o.i.tr  lawfttl  autl.rrity 

Mr.  RAYBURN.  I  am  poin;:  to  closo  in  abot'.t  a  minute. 
because  I  have  been  livinp  with  the  .'^ccuritie.';  bill  and  this 
bill  for  the  pa.st  8  wfiR-- 

It  is  otir  hrpo  th.'.  'irviei  this  bill  economies  may  be  ef- 
fected 'hut  "sill  rt-p'ind  :n  relief  to  the  ma."5os  of  the  people 
and  yet  ;;'!  be  burdm'-diiic  on  any  proup  or  upon  any  rla.s.';. 
It  IS  our  in'er.iion  ;n  'his  lec.'^lation  to  be  fair  not  only  to 
those  who  work  for  tlie  rail-  ■id'',  to  < hose  who  own  the  rail- 
road.<i.  b'l!  al.>^o  to  3(Tn«'ml>or  the  more  than  100,000,000 
pmrpin  nf  thi.s  roun^rv  w ho  nri'her  work  for  the  railrnaris 
nor  ■■•*ri  mv  Mock  in  iiiiv  rn.lro.idji.  I  think  Rometime,-;  in 
.  'ir  '  ritl'.-;ii-rn  for  i<nr.-  croup  or  from  our  knowi'-dfe  at 
V,,'  i!  ..i-e  /rrnip  v.irit  'h'lt  Is  rf frT'-'ent^d  \Ty  nblf  lawvrrs 
.  ■;,!  ,l^'i(  i.ivKirr)  u.-  nmetimr-*  for/f't  that  va>tt  lK)dy  of 
[VMpi"  1- iriH  out  i[i<»r'-  who  iirr  not  vfx:al  and  cannot  bf 
t.Mird  (\i<\'  ihrou;:h  ihi-ir  liz-prenrntatlvr*  on  th«'  {\inir  at 
'.  i     ll'i*'-  "f   H/*prcsi'iit  ;il  I'.c'j 

i",V,V    "f    r,ii;ro!id    Irf/lhlilllon    It    ha«    iilv,ay«    been 

p'lrw  h  n(b'"!v,  lo  feive  nobotJy  un  unrea.sonatjlc 

'n   wiitr   ••j(h   lav/H   lis  will   be  efTectlve.   hiivirn^ 

•>   tc   the*   i  !,<•   i/rr-at    \i\u   thlnK.  and   that    l.^   the 

I    '         Appl.iu  ('  .      I   thank   you. 

.f  Ncv.  York      Mr,  Chairman,  I  yield  i' v-df 


I       Now     take    a    W'-nern    road.     Take    'he    r.linoi.'^    Central. 
There  are  o\er  20.000  .'<t  H'kholders  m  that   road.     Tliere  are 

he  30  lar:'est 

stcK  kh^^idcrs 


b:;t   2  ;i. lectors  ;n  the  Ilunois  Cet^trui  artvn 
btockhiwlders. 

It  i.^  intere.-t:^e  to  note  that  m  the  30  larr 


th.'V  hold  1. 


I;;    !h.-    % 

!  : '.    hi'pe    '( 

■  u  I  rd     f  '1 

,   !.    e'-e    •  :\\ 

M:     PAUKKH 
30  mlnutei. 

Mi  ('h.a:rni,in  th<»  pientlernan  from  Texa.=.  has  Ju.»:t  made  a 
mo;-l  lA...;'  ;,'  explati.Tii.  ii  o!  thi*  bill,  which  is  probably  as 
complicated  A'.'.d  as  I  -niplev.  a  bill  a.s  ever  came  before  the 
Congregg  ot  tt^.e  I'v.t.-d  S[ii'(  «  The  j^entleman  from  Texa'- 
and  mjreelf  ha',  e  bf.»n  on  th.;  committee  for  20  years,  and 
if  there  Is  anvth.n^r  more  complex  than  the  rate-n\akmR 
structure  of  the  nilioaci  :-y^'ems  I  do  not  know  what  it  i.<^, 
and  this  measure  t:jc.s  to  the  very  heart  of  the  rate-niaiaug 
structure  of  the  country. 

I  want  to  take  a  little  different  ta'-k  in  explaining  firs 
bill,  and  before  I  proceed  frnther  I  want  to  say  that  if  t!:i> 
bill  is  not  amended  out  of  .ul  rea-^nn  I  exi^ect  to  .support  ;t, 
and  support  it  heartily  I  want  to  take  up  now  the  question 
of  who  owns  and  contr  K  the  railrcad.";. 

We  are  very  apt  here  to  'nave  House  Members  speak  -^f 
the  railroads  as  an  entity,  and  we  confound  management 
and  ownership.  I  want  to  repeat  that — we  confound  man- 
agement and  ownership. 

I  want  to  point  out  to  you  that  the  management — ♦he 
people  whom  you  call  the  ra.i roads — have  very  little  financial 
interest  In  the  railroad  itsei:".  Th.e  men  who  are  running  the 
railroads,  the  presidents,  the  v. re  presidents,  and  the  man- 
agers and  directors,  in  peretpdace  have  very  little  financial 
Interest  in  the  railroads.  T!-.ey  are  as  much  hired  men  for 
the  stockholders  as  the  engine  driter  or  the  conductor  or  the 
brakeman. 

They  are  running  these  road.<  for  the  'Stockholders. 

Now,  I  will  tak-'  'h*'.^e  road.-  at  random.  Take,  for  in- 
stance, the  New  Y  -k  (Antral,  there  are  54.000  stockholders 
in  the  New  Yor^  ('<:.::al  Railroad.  There  is  only  one  of 
the  largest  stockltok.t  r-  on  tiie  board  of  directors.  The  30 
largest  st<"  kh'  Ider.s  i!i  the  New  York  Central  Railroad  con- 
trol but  aOiiUt  12  t)errent  of 
Neither  tl 
president 

The  fit;  .rev  i  am  quoting:  from  are  taken  from  the  report 
that  the-  chairma:.  )'.  the  comniitlee  referred  to  as  the  "  Dr. 
Spl.twii  reix^rt  ',  mace  wheji  I  was  chairman  of  tiie  com- 
mit lee. 


1!  ix'rrent  of  th.e  votme;  stock  of  the  road. 
d'.rec'ors,  the  president  of  the  road,  nor  the  vice 
:ir'    a>  heavv  st(^ckholders. 


S  jxrreiu   oi  the  stock      Yu;  r  insurance 


corir:t:iifs  iiold  2  ;Krrfni  of  that  same  sttvk 

A-;  I  say,  tlie  30  lartzpst  individual  stockholders  only  con- 
trol 8  percent  of  the  stock,  and  there  are  only  2  directors 
m  the  Illinois  Central  on  the  boai'd  anrong  the  20  lar^-cst 
stockholders. 

Mr.  P.-^H-SONS.     Will  the  pcntleman  yield^ 

Mr    P.ARKFR  of  Now  Y'ork.     I  yield. 

Mr    P.\RSONS      Does  the  cer.tlemt.n  mean  the  stockhold- 


ers thcrr..-el\  (':-  or 


!U' 


t  K  kholders  and  the  bondholders: 


Mr.  P.\liKER  of  New  Y'ork.  I  am  not  reierring  to  the 
b.:nci!joldcrs:  they  have  no  \'Ote. 

Mr.  PAP^SONS.  And  the  f^cntlentan  s.iys  that  the  insur- 
ance compuri.tr,  hold  2  ix'rcent  of  the  .-^tock  of  the  Illmois 
Ccn'raP 

Mr  P.M.'KKR  of  Now  York  Yes;  this  condition  run.K  right 
throurh  all  the  roads  as  far  as  the  ownership  or  mana^e- 
rrienf  l.s  cncern'ri  I  am  not  takini'  up  the  re.^t,  but  I  u.'.sure 
%  ,u  'h^-v  all  run  about  the  %^m^ 

llii-  manayrr,  of  the  road^  do  not  (>v.r)  ihf  rallrond'.  V 
;u';'T  ;•.  va!/r,  me  to.  d'ash  U,  ha-.f  i^ent  Icinrn  ftJanrl  on  the  Moor 
arid  ilii'-,<\r,n  the  railroad  if;  afi  entity  'Mte  r.'iilroads  ure 
not  iifi  entity  the^  a;e  (f/adr,  owficd  by  the  peopU-  'J'ixfe 
ai''  abou'  .SOO.OOO  ttru  y.hoUU-Tti  of  radioad?  in  the  Cnit'd 
ht.'ite        'I  he>  i  (;n,'.titute  the  ludroad^,    tne  inanau'-uienl  ('.<n-. 

not 

Ciener.,!  Afterbw^',  doe,s  ri.'i  own  the  Penri.' >  b  arua  Hail- 
road,  he  cs  •.f!ipl.>  a  hi.'cd  foan  ol  tJie  ;,to' k.boid*  i :,  of  Ihe 
p.  :.;,■  ■•  I',  iiiiiu   iLailroad 

Mr    Dt'NN       Wii:  the  ^-n' 1<  t!..xn  y.dd'' 

Mt    par;-/ ;.%;-.      1  v  ii 

',!;  1)1  N;;  '.S'ha'  i;.  tlic  \aliic  at  all  Ihe  la.Iio.id-,  ;n  the 
l.'l,,'rcl  i-  'ate,  '' 

Ml  PAIvKKli  o!  N.  *  Y  ik  Tliat  ls  a  vers  iiird  mat.er 
Pi  ii:i;v(-  at  hi  'ho  ia.st  coinputatjon  I  saw,  that  ol  the 
Ii.'er  'a'e  Con.mercc  Coinnii;v.ion,  the  M.iuc  \',u>>  lx'tv,ten 
;  \>,  cut  > -;  V.  u  a'..:   ;  ui  n' >-t)iti-e  b.ll.fjn  doilais. 

When  v\e  p..  s(  ci  •?..  law  ;!i  KtH  to  '.iiiue  the  railroad.--, 
ever>  ood;    thoueht  that    ll;e  :  ah;  wads  weie  \ery  much  o\er- 


capitalized;  but  it  was  no 
of  th.e  I'oads  were  und" 


,n,:   be  I  ore 


T  V- 


'  y 


that   m 


eap;tal;/ed  in  the  aiP-'repate, 
I  aeree  with  the  pen:  c;.:,iri  fr  jm  Tcxa' ,  "h'  chairman  i,f 
the  cn.niitiee.  whe  ptci  cried  mc,  tliat  duri:.;t  the  depiess.on 
things  have  (ione  down  and  the  la.iroads  must  rcorKan./e. 
tr.tist  cut  down  fixed  charces  fcii  tl;e  .cake  ol  furn.shma; 
tran-;jort..t.r:i  at  a  rcu.<::iiblj  rate  to  tne  public. 

The  ^lentleman  spt-ke  abeut  the  bi.id.-.  Ah.,w  ir.e  to  say 
that  '.here  are  $12,000  oOO.i  00  ol  bonds  (jf  yhc  railroads  out- 
standuii:  (1  ah  k.na.-  o.'  .ii'.-e  twel'-c  bill. on,  SO.GDO.OOO.OOO 
are  owned  bv  i,..iblic  irLst/cat:on.s  and  qu..isi-publ:c  institu- 
tions. W!i(  :.  I  s.iv  quas.-puLLc  mstit^jtioi^-,  I  mean  uv^ui - 
ance   cc:.opar.;c.-,    both    i:;e    and    fire.      Tliey    are    owned    by 

I  savings  banks  and  edticational  iiistitutioixs  and  in.stitut  mn , 
of  that  kind.  They  are  nut  held  by  the.se  nxstitutions  for 
prolit  but  for  inveslmcnt.  Very  few  bonds  of  ra^lroadjs  arc 
cornet:  by  these  institutions  that  arc  held  r.ol  for  profit  but 
for  revenue  which  is  used  for  t.he  benefit  of  the  publ.c 
Insurance  companies  hold  iheir  bonds  primarily  for  the 
benefit  of  \he  poliC>  holders.  Of  course,  m  edUca;,ional  insli- 
tulicns  :t  .s  the  same  vcay. 

I  v.aiit  now  to  say  a  word  about  the  recapture  clau.se, 
which  is  eomt'  to  be,  I  j)rosume,  the  mo:<t  controversial  sec- 
tion of  the  Liii.  Tl^iere  .-oems  to  be  a  prevailing  impression 
among  tiie  Ms  ;;-.b.  r  h.p  of   the  Hou.se  that  this  money  that 

i  wa.-  .eoaptjreu  belont-'s  to  the  Government.  It  dees  not 
und  never  ciid  belons  to  the  Government.  It  belongs  Lo  the 
raiL'Ojads,  It  i.^  put  into  a  T-evclvmg  fund,  never  to  be  spent 
by  the  Gco.-ernmcnt  for  ^'overnmenlal  purposes,  but  to  be 
loaned  to  other  railroads  that  need  financial  help.  Y'ou 
often  ht  a:    ^er.tic.men  ..ay  that  we  are  taking  money  out  of 

:  liie  Treasury,  t-hc  taxpayers'  money,  and  giving  it  back  lo 
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ihe  nuiro^ds.     That  Is  tMtnw  a     ir    '.  could 

Im,  bgcatMg  Um  ftci  of  \'i'*^  <?reauu  a  .s 4  fund,  to  be 

fi^'if  of  tbe  money  ovr:   j  ,>  .crat  earned  by  the  raUnwds 

All  of  the  large  roada  practically  have  not  paUt  tHe 
tur«.  We  hare  spenl  I90.000  000  raluinc  the  nUlroadi.  I 
waat  to  pay  my  ooMpltaMnu  to  the  Interaute  Commerce 
Commiwion.  They  hare  procef;-  '  -■  »il 
PQHiMe  le  value  tite  raitroade.  bw^  ^na,  you  etop  !• 
0t  tho  llMdHMMto  and  thmtferKl*  of  mUea  of  railroade 
Um  different  aceeeeortM  that  go  wfik  r»ilfOirti  you  will  ioe 
thai  tt  le  a  taek  that  u  tremcDdotie.  They  have  noi  fat 
been  able  to  eonpleu  it. 

Mr    OLTVCR  of  Aiaba  M      '  ?  *        ^       *        ^  fen- 

Omwd  yteld? 

Mr.  PARKZR  of  New  York      V  -*  ^ 

Mr.  OLIVKR  of  Alabama,  -v  .  ''  '•  h-'iringidlMlo^'  ^*  it 
roads  h  ;^   money   into   01*1   levoi.ing  fund? 

Mr.  Fa.  Ki  K  if  New  York.  Yes;  I  thought  I  had  that 
here,  but  I  have  not.  I  wtU  refer  to  that  under  the  5-mmute 
rule.  OoUlde  of  •  ^'?  steel  rc»d.  all  the  money  was 
praetleallir  paid  b>     i--    mall  roads 

s!:  oLIVrlCR  of  Alabama.  I>  ';f  ncarmgs  also  disclose 
K-  t.  roads  are  indihtad  to  the  uovenunent  for  money  bor- 
; w-'d  from  the  Finance  CorparattonT 

Mr.  PARKER  of  New  York..  No;  we  arc  not  discumln* 
that  at  all. 

Mr  OLIVKR  ol  Alabama.  Is  it  the  purpose  of  the  cotn- 
m  It  tee  to  reooBmend  the  payment  out  of  this  revdvtng  fund 
of  amounts  due  from  the  roads  that  have  borrowed  from  the 
Ocvemment  through  the  Reconstruction  Finance  Corpora- 
Uon' 

Mr.  PARKER  of  New  York  No.  I  want  to  repeat  what 
tbe  gentleman  from  Texas  .  Mr.  RATBTrait  1  said  You  cannot 
make  flah  of  one  and  fowl  of  another.  If  we  are  going  to 
relieve  the  roads  that  have  not  paid,  we  should  pay  back  to 
the  roads  that  have  paid  That  is  a  fair  proposition.  You 
may  be  against  the  whole  proposition,  but  you  cannot  be 
for  one  class  and  net  be  for  the  other,  because  It  Is  not 
fair  TlMs  money  never  went  into  the  Treasury  for  the  use 
of  the  Federal  Government.  It  went  into  the  Treasury  as 
a  r»rohrtng  fuiwl.  The  railroads  were  valued,  as  I  say.  fairly 
completely.  The  O  Fallon  case  was  broofht  as  a  test  case  be- 
fore the  Supreme  Court  of  the  Umted  Statee.  We  expended 
$90,000,000  to  value  the  railroads.  In  the  O'FaUon  case 
the  Supreme  Court  said  that  the  formula  that  the  Interstate 
Commerce  r-.rr.rr.  —ion  had  used  was  wrong;  that  their 
Vahiatton  *.i  a  .^  Therefore  you  have  to  start  valuation 
all  over  again  if  you  are  gomg  Lnto  this  recapture  busmess, 
a.  '  .>.:  ."  '.e  sailraads  all  over  again  on  the  formula  laid 
^  *  .  .i  ...  .uiMlated  by  the  Supreme  Court  of  the  United 
which  will  coet  mllbons  1:^1  i.Ultaas  of  dollars  to  do. 
Tne  valuation  •:  *•  ^  i  -  :  ^  ^■'-  '^ht  for  rate  making. 
So  long  as  thej  ^-'  1  j'  a.  .  t  i.  .  :  i  >'  maJong.  you  never 
heard  any  particular  complaint.  It  was  a  success,  because 
U  was  a  tentative  value.  I  mt^nn  b^'  •-*  *-  /ussed  the  act 
of  1920.  when  all  the  railroadii  :^-.  :.;--,  :i  for  redreai 
was  the  conflscaUon  clause  of  the  ConstltuUon — 6  perocBi 
or  a  fair  return  '...r  moiiey  invested  Up  to  that  time 
titere  had  ne\c:  ot.x>:,  any  particular  complaint  about  the 
eslne  pot  on  the  railroads  by  the  Interstate  Commerce 
Commlaeion 

Mr.  M.«iY      v.:    Chairman,  will  the  gentleman  yteld? 
Mr.  PAr'.KKH     f  New  York.     Yee. 

Mr    MAY.        !.c.t      the  Transpor'-^i.  r.    \  t  of   192-:    •*  n  -  .^ 
r      ,-'   '  '.'".''■  •"•"    t,  '    '  :  -    •^-  r  -"k"'-       a.i  I  undcri,tooc  ui« 

Ifv  ...di.  !;  *.^^  ;  "...i  .r  ;.f  *.-a.jLt.  •.t.iroad.s.  by  reason  of 
their  lack  of  fa:.  .  v;  capacity,  to  be  financed  with  the  funds 
ei:-  r-.;   dn    '..h-Kf   a;,     ""ad  great*-:  Pu.rn:."?3.  and  In  '.ha',  way 

Mr.  PA.iKKii  ui   .Nf**   York.     Th.4     .s  ihe  theory. 

\l  MAV        l:\     :->cnf.'    words.     :■*.-:.»•;-.     *  J.       '^-r-'     abl-     tc 

n  a.%->  *    .i.-Nt-r    rf'(j.r:.    -:\  exces.^    ,::    ■)    ■^•■.~r:.-      ,    ..      <        ;.    * 

..  *  •:  rat*-    i^f.i^J   '-hu^   in  effect   r*.  -•    u  ■    :  ^te  of   the  small 

riijiJ.s  t>e\a.M^    r.    wc.d    r..^' urn..  ,     .:..,»•    U.f    bL.„^...«-.-.    ^■*a.j 
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That  Is  correct.     That  was 


T-v  , 


r 


•nt  by  the  highest  court 
lan  to  exri.in  ju-nt  ho* 


Mr    PARKER  of  New  York. 
the  theory  of  It. 

Mr.  BIAY.  In  view  of  that.  I  should  like  to  ask  the  gentle- 
man whether  he  has  read  tJie  oi>inion  of  the  Supreme  Court 
to  the  ease  of  Daytoa-Oooee  CreeJc  RmUroad  Co.  v.  United 
8tat€$  (263  U.  8.  4M>.  where  they  laid  down  the  following 
doctrine: 

By  tb«  rveaptum  cUm—  CiMigr— ■  la  cnabUd  U>  o^aintain  unl- 
ferm  r»u«  of  Bhipper*  »nd  ytt  Iwep  th«  n«t  r»tun»  of  railroad*. 
wt)«UMr  •troag  or  w#«li.  to  th«  T»ryinf  pcreratagM  which  ar* 
fair,  rsapeettvSv.  tat  Uwm  Tb«  rvoaptur*  clauaM  ar«  thus  th« 
k#y  proTtiJon  of  tto«  wtM)l«  plan 

Mr   PARKER  of  New  Yor-: 
Mr  MAY.     In  view  of    '  h- 
of  the  land.  I  should  llk<-    i.( 
the  bill  u  going  to  reljc\c    nc  riuijsds. 

Mr.   PARKER   of   New   York.     The   theory   u:  d- r    %l.;<:i 
I5a  was  written  In  the  law  of  1930  was  the  'hr.  :-.  i. 

This  bill  Is  not  written  on  the  theory  of  valuj  I:  tir  > 
on  which  the  Transportaticm  Act  was  written,  as  explained 
by  the  gentleman  from  Texas  I  Mr.  RaybvrmI,  was  to  insiue 
all  railroads  6-peroent  interest.  This  Is  on  the  theory  of  a 
reasonable  return:  not  a  fixed,  hard-and-fast  return.  The 
theory  of  this  bill  Is  to  allow  railroads  to  earn  more  than 
they  ahould  in  good  years  to  be  able  to  tide  them  over  m 
bad  years,  so  that  we  will  not  need  a  Reconstruction  Finance 
Corporation  to  stop  them  from  gomg  into  bankruptcy. 

Mr.  MAY.  Of  course,  we  ail  realise  the  importance  of  the 
railroads  to  the  country  as  a  transportation  agency;  and  the 
fact  that  their  securities  are  held  by  all  the  institutions 
which  the  gentleman  has  mentioned  makes  it  important  to 
take  care  of  them,  but  I  cbouki  like  to  ask  the  gentleman  if 
he  has  given  attentleB  to  the  legal  qwetlon  as  to  whether 
or  not  tba  ten  or  twelve  million  dollars  paid  Into  the  Tiea^i- 
ury  conaUtotes  a  Treasury  fund  and  cannot  be  legislated  out. 
to  the  railroads  by  Congreas? 

Mr  PARKER  of  New  York.  Oh.  I  would  not  say  it  could 
not  be  legislated  out. 

Mr.  MAY.  But  It  Is  a  fund  in  the  Treasury  to  be  appro- 
priated to  pnvate  Industry. 

Mr.  PARKER  of  New  York.     It  is  a  fund  m  the  Treasury 
secregaied  to  a  particular  use.    I  do  not  have  any  doubt 
Congreas  could  do  anything  it  wanted  with  that  fund. 
Mr.  Wmi'llNGTON      Will  the  gentleman  yield? 
Mr    PARKER  of  New  York.     I  yield. 
Mr.  WHITTINGTON.    Approximately  how  much  has  the 
Government  spent  in  valuing  the  railroads? 

Mr.  PARKER  of  New  York.  About  »yO.OOO,000;  and  it  has 
been  perfectly  useless. 

Mr.  PARSONS.    Will  the  gentleman  yield  further? 
Mr.  PARKER  of  New  York.     I  yield. 
Mr.  PARSONS.    The  gentleman  made  a  statement  a  few 
minutes  ago  that  after  the  valuations  were  made  up  it  was 
learned   that   the  railroads   were   not  so   very   much  over- 
capitalized. 
Mr.  PARKER  of  New  York.    That  is  true. 
Mr.  PARSONS.    The  valuation  that  was   made   In   !§!• 
and  1918  placed  a  valuation  of  approximately  $15,500,000,000. 
bm  iAm  railroads  ftaimnl  a  capital  structure  at  that  time  of 
approximatelj  $a>jBOQ,0004IOO. 

Mr.  PARKER  of  New  York.  The  last  figures  I  saw  from 
the  Interstate  Commerce  CcouBlnon  reckoned  the  capitali- 
laUoD  at  about  $21,000,000,000. 

Mr.  PARSONS.     The  railroads  have  a  capital  structure  at 
this  tmie  of  between  twenty-four  and  twenty-five  hiUioo. 
Mr.  PARKER  of  New  York.     Yes. 

Mr.  PARSONS.  Commiasloner  Eastman,  if  I  am  not  mis- 
taken, made  a  statement  substantially  that  they  were  about 
three  and  a  half  or  four  billion  dollars  overcapitalized. 
Mr.  PARKER  of  New  York.  Yes;  that  is  true. 
Mr  PARSONS.  In  view  of  the  two  valuations.  1918  and 
1930.  the  bonds  and  capital  structure  have  increased  $4,000.- 
000.000  with  no  effort  ever  having  been  made  to  retire  a 
single  bond  that  was  Issued  against  the  railrou.l^ 

\\-    PAIlKP?^     f  N''^^-  Y —^^       Tn  answer  to  thf  ^-r.- .'>t;ian'« 
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:..  eman  had  stuu^Lx: 
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mittee. 


the  Trtii.-J_i-y,  tlie  ta.xpayers'  money,  and  giving   it  back  to 
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with  the  Interstate  Cc-nmerce  Act  as  long  as  we  have,  he 
would  realize  .some  of  the  difficult le.s  confronting  us.  Ycr 
Install  >\  ^Iv  b'^  Kk  <;:;■:  of  the  railroads  is  abi-oluttly  .'^et 
down  tjv  •;•;<■  :.'.-..-;\ri,iie  Commerce  Commission. 

M:     1'\}<.^('N>      I  understand  that. 

Mr.  I'.ARKKi:  .  r  ::  v  Vo:k  TTiey  must  char^rc  to  <  .'ipltal 
accour'   v'.vr:  k,;.    ;.     :i'.;,riivcment  and  ever>'  bettcrmtiit. 

Mr    i' Mi.'-t 'N.'-'      C'liam  porti'Tifl  of  llirm. 

.M:  1'AHK.ER  of  Nr'A  York,  No:  all  of  them,  Thev  can- 
not ciwiri;''  It  ti  fpcra'.nK  exp«;n.-'e,  Tliat  is  arcordiru'  tn 
law.  'l)\i-'j  '.  ai.i.'  ;  (  Lar-'c  b<'tternuTilM  and  lmpruvement>  to 
operating  rxim  <■  for  M.p  r' a.-^n  that  if  th^y  did  that  they 
cou'.'!  :.i  ■<■  tlii-.r  !.v'f.<*  That  In  the  reason  for  it.  Th-- 
cat'  '.1.  .'  '!'.e  r  u.'.rohcl.s  has  inrrea.serl  since  the  war  aliiio.st 
$0  000  Ot)0  (JOO  and  th.it  money  ha.s  been  spent,  every  dollar 
of  It.  with  ti.e  ..1  I'icnal  of  the  InterbtaLc  Commerce  Com- 
ml.vilcn 

.M:  I'.^RSON'.s  W.ll  tiie  Kenlleman  yield  right  there  lor 
.1  ;k  .(■:  qii'-st  ;oi)  ' 

M:     r.\iiKEH  Lf  .New  York      Ye.s. 

N!r  !Ai:.'^ONS.  Dur.i.^'  the  period  from  1911  to  1930  the 
railroavl-  paid  divuit^ndj  to  the  extent  of  $7,500,000,000  ap- 
proxm.-i:' ;■• .  and  .n.tercst  on  their  LHJnds  to  the  extent  of 
$9,500  >'dO  000   a;-'PV^  >.nr.ately. 

M:     PAKKElv  oi   Nrw  York.     Yes. 

M;.  r.\i-l.~;c_iNS  T!.a:  i.s  abont  the  total  value  of  the  rail- 
roads In  1918  They  ha-,  e  made  no  efTort  whatsoever  during 
the  fat  years  to  retire  a  .sin^;le  bond,  m  order  to  be  able  to 
reduce  the  rate  structure.  Does  the  gentleman  believe  that 
refunding  operations  sho\;ld  be  forced  on  the  railroads  by 
the  Interstate  Commerce  Comm.i-->.s:on  to  retire  bended 
structure'' 

Mr.  P.M-.KKJ-l  of  New  Yt^rk.  I  do  not  think  constitution- 
ally It  can  be  done. 

Mr.  PARSONS.  Well,  the  gentleman  knows  we  have  piven 
the  Interstate  Commerce  CommLs.<;:on  wide  powers  to  Inu.ale 
the  railroads  as  a  father  handles  his  child,  almost. 

Mr.  PARKER  of  New  York      That  is  true. 

Mr.  PAR^sONS.  If  "^e  can  Ki.e  them  all  those  powers, 
certainly  the  Interstate  Commerce  Commis.sion  could  make 
the  railroads  set  up  a  refunding  operation  to  retire  their 
bonded  structure. 

Mr.  PARKER  of  New  Y.i-k.  In  an^swcr  to  the  gentleman. 
I  may  say  it  is  v.-rv  t-.i  v  :,i  do  what  the  gentleman  war. is 
to  do.  If  a  rail!<><ui  \k.i:.t>  ;o  ^:o  through  the  process  of  re- 
organization under  tl.e  bankruptcy  law  and  reduce  its  capi- 
tal stock,  they  have  .1  ;>*  rite:  riKht  to  do  it.  but  I  doubt  very 
much  if  the  Federa;  Government  ha.s  a  right  to  th.n-^w  a 
private  corporation  Into  bankruptcy,  under  the  Con.'=titu*ion 
of  the  United  States. 

Mr.  nr.,c;s      Will  the   ccitleir.an  yield? 

Mr    i   ■■-. iiKKR  of  New   York.     I  yield. 

Mr.  GOSS.  If  we  have  a  Federal  coordinator  and  It  Is 
set  up  as  contemplated  under  the  terms  of  this  biU.  can  the 
distinguished  gentleman  tell  u.^.  or  has  he  heard  how  murh 
saving  may  be  made  to  the  railroads  as  outlined  by  the 
coordinator? 

Mr.  PARKER  of  New  Y;irk.  I  have  heard  various  esti- 
mates, and  they  varied  to  -urh  a  degree  that  I  would  not 
try  to  make  an  estimate  of  niy  own. 

Mr.  GOSS.  Then,  as  I  nr.ders'and  it.  there  is  really  no 
soimd  estimate  anywhere  of  savmf^s  made  by  the  railroads'' 

Mr.  PARKER  of  New  York.  Does  the  pentleman  want  m.y 
own  p>er.sonal  opinion? 

Mr.  GOSS.  I  should  hke  'he  frcntlem.an's  opinion  or  the 
opinion  of  any  other  h-^  wnild  like  to  quote. 

Mr.  PARKER  of  N»  w  Y^^rk.  My  own  personal  opinion  i.<= 
this:  The  most  valuable  thir.^^  m  title  I  is  the  section  that 
instructs  the  coordinator  to  make  a  very  careful  study  of 
everything  that  can  be  d^^v.c  and  report  back  to  Congre.ss 
for  future  legislation.  In  n.y  judgment,  that  is  the  m.ost 
Importan*  'liin,'  there  is  m  title  I. 

Mr.  OUbS.  But  the  gentleman  does  not  contemplate  any 
real  savings,  then? 

Mr    TAHKER  >'f  New  Yr;rk.     I  hope  there  will  be. 

Mr  (i<  'SS,  Nrw.  I  not.ee  m  connection  with  terminal  fa- 
cilities that  abuui  30  percent  of  tlie  freight  revenue  of  the 


four  larpe'-t  railroad.s  is  ir,  the  havilmp  of  co.tI  which  does 
n;-t  i):i'^>  thrnuiih  terin.nai  fa(;l,';<->  tn  anv  ^:reat  extent. 
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It   :h  a   tirr.ti'ie   j:!  ,ee   to    p.iv   to   p'l*    a   (   innlina''):    :;•,  if   'here 
Is  i^.'o.:;  •  '1;  hr'  no  ■.,i\i:,i-'  in.ide  under  Ih"  !c!:ip,  of  'hr  h,!l 

.Mr    PARKI'.R  of  ,N'' v.   Y^rk      I  'v<.ill  s.rnply  .t'.v  that   if  my 
,nf  firrna' ,en.  1     .-    •:\ri.\    'he  laih'ial.i  arc  i  nww.  to  pav  for  tin- 


roo;  d.n.in'f    and   i'li 


)[    hi,*,   help.      They   aie    i^oinK    to    be 


cha!  h'cd   M  a   rinle 

M:     (iO.SH       I;,  ;t    !!'  !   $1   a   mile'' 

Mr  I'ARKEU  of  .Neu  Yuik.  No,  the  b.ll  piov.de.-s  $2  u 
rnile. 

Mr    OOSS     That  will  bring  in  approxlmatrly  l.'iOO.OOn 

Mr  PARICEFI  of  New  York,  Ye.s.  and  if  my  under.stand- 
inu'  ;s  r-rrect.  thie  i.iilroads  do  nf)t  object  to  thi.s  proposition. 

Mr.  CiOS.s.  I  Jo  no:  mean  co.st  m  dollar.s  and  cent.s  sc 
much  a--  I  do  the  tremendous  power  given  him  and  what  he 
may  do  If  we  ha^e  not  got  any  real  savings  m  sight,  why 
put  him  m'' 

Mr.  PARKER  of  New  York.     We  hope  to  pet  real  .savings. 

Mr.  GOSS.  That  i<  wliat  I  a.m  getting  at.  How  much  is 
It  estimated  to  be? 

Mr.  P.ARKER  of  New  York.  I  have  no  more  idea  than  has 
the  gentleman  from  Connecticut. 

Mr,  C^O.'-^S      And  r.o  one  else  has. 

Mr,  PARKER  of  New  York.     And  no  one  else  has. 

Mr,  MAY,     Mr,  Cliiiirman.  will  the  gentleman  yield? 

Mr    PARKER  of  New  York.      I  yield. 

Mr  M.A.Y,  I  take  it  the  bill  is  for  the  benefit  of  the  rail- 
road,- and  I  am  interested  in  knowing 

Mr  PARKER  of  .New  Yoik,  Oh,  no.  no:  that  is  not  a  cor- 
reet    ;  ta;>_ir.en:. 

M."   M.AY,     Tliat  it  is  not  for  the  ir.terest  of  the  railroads? 

Mr  PAP:KKR  of  New  Y^ork.  T!:e  i^e-r.ilen.an  ipeaks  as 
though  ;i;.it  were  the  only  interest. 

Mr,  MAY,     Not  the  only  one.  of  cour.se. 

Mr    P.AP.KER  rf  N-'.v  York.     That  ns  one  interest:  yes. 

Mr,  MAY.  Is  not  the  purpose  of  the  let?islation  to  benefit 
the  railroad.'-? 

Mr.  PARKER  of  New  York.  Yci,  and  to  benefit  the  ship- 
ix'rs  an.d  the  employees. 

Mr    MAY.      C.otu.nly, 

Mr.  P.'^RKER  of  New  York.  All  right.  I  ask  the  gentle- 
man to  include  that  m  any  que.-^tion  he  wishes  to  ask  nie. 
Be  fair  about  it. 

Mr  MAY,  I  will  ask  this  question,  then:  Does  the  gentle- 
man find  from  tine  hearings  m  the  consideration  of  this  bill 
that  there  is  Eomti  to  be  a  lot  of  mergers  and  eli.mir.ation 
of  transportation  farihties  o\er  the  country:  and,  if  so,  to 
whiat  extent  dejes  he  f-.nd  this  is  apt  to  occur? 

Mr.  P.^RKER  ct  New  York.  That  is  a  question  we  can 
eliminate  now  under  order  of  the  Interstate  Commerce  Com- 
mi.ssion. 

Mr  M.'\Y,  It  car.not  be  done  except  with  permLssion  of 
thie  In.ter'-tate  Commerce  Commission. 

Mr  P.AKKER  of  New  York.  They  cannot  elim.inate  fur- 
tlier  facihties  under  this  D.ll  than  they  can  at  the  present 
t.ir.e, 

Mr.  M.AY  If  they  cannot,  then  why  not  let  the  Inter- 
state Ce^m.meree  Com.mission  handle  it  without  the  biD? 

^L!^  P.ARKER  of  New  Y'ork.  In  the  final  analysis,  it  will 
go  to  th.e  Interstate  Commerce  Commission,  anyway:  because 
if  out  m  the  gentleman's  district  the  coordinator  should  i.ssue 
an  order  that  one  of  his  little  "  jerkwater  "  lines,  such  as  I 
have  m:  my  district,  was  to  be  abandoned,  his  people  would 
rise  up  m  arms  and  they  would  appeal  to  the  Interstate 
Commerce  Cummission.  which  they  have  the  right  to  do,  and 
the  order  would  be  set  aside.  So.  m  the  final  analysis,  it  all 
com.es  down  to  the  Interstate  Com.merce  Commission,  the 
.same  as  it  is  now.  However,  I  do  believe  much  .saving  will 
be  brou'oht  about  through  agreements  made  between  the 
railroad'  through  the  good  offices  of  the  coordinator  acting 
a.s  a  mediator. 
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Ut  may  Then  the  real  object  or  porpooe  of  the  bffl  l« 
to  iee  what  can  be  done  In  the  way  of  eeooamlca? 

Mr.  PARKER  of  New  York.  I  think  thftt  Is  the  vmUm 
object,  yea:  but  I  think  many  other  things  win  be  done.  For 
tif  unce.  to  glYe  the  gentleman  an  Ulastration.  I  most  cer- 
tainly hope  they  will  do  something  that  will  reduce  the  num- 
ber of  trains  between  New  York  and  Chicago,  and  something 
which  win  brlz«  about  the  unification  of  terminals:  I  hope 
g^fiP^^twf  OMI  bt  dome  to  reduce  the  number  of  trains  be- 
tween WubHwleil  and  Ifew  York,  and  that  both  the  Balti- 
more *  Ohio  and  Pennsyhranla  may  be  able  to  use  the 
same  terminal.  But  to  do  thia  Um  y  have  got  to  take  care  of 
the  labor.  We  have  taken  care  of  the  labor  end  of  it.  but 
stiU  It  costs  a  tremendous  amount  of  money  to  run  these 
fast  trains.  I  have  gone  to  New  York  frecjuenUy  when  there 
have  not  beoi  nore  ttwn  half  a  dozen  people  on  the  o^in. 
It  Is  uneconomical  to  run  a  train  under  such  conditions. 

Our  theory  has  been  uniform  rates  established  by  the 
CoaunlSBlon.  If  you  are  goixkg  from  here  to  Chicago,  it 
does  not  make  one  dime  of  difference  what  road  you  go  over. 
fOV  fare  is  exactly  the  same.  If  you  go  from  here  to  New 
York,  whether  you  go  by  Baltimore  It  Ohio  or  Pennsylvania, 
your  fare  is  exactly  the  same. 

[Here  the  gavel  feU.) 

Mr  PARKER  of  New  York.  Mr  Chairman.  I  yield  my- 
i^  15  additional  mmutes. 

The  CHAIRMAN  Mr  Lloy»)  The  gentleman  from  New 
York  is  recognised  for  an  additloruil  15  mmutes. 

Itr  PARKKR  td  New  York  If  you  are  fOtng  from  here 
to  8t.  Louis,  it  makes  absolutely  no  difference  which  way 
yon  to.  you  pay  the  same  fare.  Oiur  theory  has  been  to 
IMIer  tioaqpetttkni.  and  this  ccmpetitton  ha.s  been  ruinously 
expensive.  We  are  trying  our  best  in  this  bill  to  cut  out 
■OHt  otf  turn  fVlDOUs.  expensive  compeUtloa.  thus  to  bring 
about  eeetHMtM  which  will  be  reflected  in  both  iiiissrnfir 
and  freight  rates.    I  think  I  have  answered  the  gentleman's 

iVsetlon. 

Mr   WOOD  of  Mlasourl.     Mr.  Chairman,  win  the  genUc- 

man  yield? 

Mr.  PARBXR  ot  New  York      I  yield. 

I^r  WV>D  of  Missouri.  The  gentleman  said  there  would 
be   t  ion   of    terminals.    Unification   of    terminals   Is 

provided. 

Mr.  PARKER  of  New  York.     I  meant  combination,  not 

•Itaination.  ^     w    _«. 

Mr.  WOOD  of  Missouri.  In  what  respect  doca  Wis  benefit 
the  mmilnjriiis  of  the  railroads  over  the  present  opcratlan  of 
the  sygtcBas? 

Mr.  PARKER  of  New  York.  The  law  Carrie's  with  it  a 
provision  that  the  railroad  employees  shaU  not  be  reduced 
below  a  certain  percenUge.  As  the  fentleman  from  Texas 
very  well  explained,  the  natural  reduction  is  5  percent. 
That  is  50.000.  Now.  they  cannot  be  reduced  more  than 
M.tOO.  tbe  ordinary  reduction  from  natural  causes. 

Mr.  WOOD  of  Missouri.  Does  the  gentleman  think  it  is  a 
to  the  employees  to  provide  for  a  reduction  m  their 
by  50000? 

Mr    PARKER  of   New   York.     It   is   the   employees"   own 

propoaitloQ. 

Mr.  MXAD.     Mr.  Chairman,  will  the  gentleman  srleld? 

Mr.  PARKER  of  New  York.     I  yield. 

Mr.  MEAD  I  nuky  say  to  my  coUeesoe  from  New  York 
that  ^-^  members  of  his  committee  have  been  very  sympa- 
thetic so  far  as  the  employees  are  concerned,  and  I  hope  that 
•very  ■insnrtment  that  was  adopted  m  the  Senate,  together 
with  thoae  same  amendments  that  were  adopted  m  the  com- 
mittee, are  plar*^  m  the  bill.  However,  we  must  not  lose 
It  of  the  fact  that  labor  is  called  upon  to  make  a  tre- 

fMMTlllf*  in  accepting  this  bill  when  we  consider 

fi^t  thnt  In  1920  there  were  over  2. 000. 000  railroad  em- 

pkiyees  and  today  there  are  less  than  1.000.000,  and  that  by 
this  MU  we  arbitrarily  prevent  the  future  employment  of 
those  men  who  are  now  furloughed  or  ^liiialMirt  because  the 
slack  can  be  taken  up  by  perfecting  economies  which  will  be 
i    tid  approveil  t^y  'he  coordma'cr  and  the  Corn- 


Mr   PARKER  of  New  York      That  is  possible. 

Mr  MEAD.  So  while  your  committee  has  been  very  pa- 
tient and  very  sympathetic,  we  must  not  lose  sight  of  the 
fact  that  in  the  industrial  control  bill  we  are  creating  em- 
ployme-*    ■  '   >  in  this  bill  we  are  prevcntmg  emplayment. 

Mr.  I  R  of  New  York.    I  wlU  not  agree  with  the 

gentleman  that  we  are  preventing  employment. 

Mr   MFAD.     At  least  in  part,  the  gentleman  will  agree. 

Mr  PARKER  of  New  York.  No;  I  wUl  not  even  go  that 
far  We  are  f reeling  it  or  we  are  holding  it  Just  where  it  is. 
It  would  go  down  ft  percent  anyway  and  we  are  not  exceed- 
ing the  natural  reduction. 

Mr    SNYDER.     Will  the  gentleman  yield? 

Mr.  PARKFR  of  New  York      I  yield. 

Mr.  SNYDER.  The  gentleman  said  that  the  employment 
would  remain  as  of  May  1933. 

Mr.  PARKER  of  New  York.     Yes. 

Mr.  SNYDER.  Let  us  assume  that  within  a  year  business 
picks  up  so  they  would  have  to  take  on  one  third  more  em- 
ployees: would  they  take  these  men  that  are  now  furloughed. 
or  could  they  hire  anyone? 

Mr.  PARKER  of  New  York.  That  is  a  question  I  could 
not  answer,  because  I  do  not  happen  to  belong  to  the  broth- 
erhoods and  do  not  know  what  their  rules  are.  I  assume 
they  are  all  on  a  list  and  wiU  be  taken  on  ha  the  order  of 
their  seniority. 

Mr   ;^"'"^"'^R.     Does  this  bill  affect  that? 

Mr   i  R  of  New  York.     This  bill  does  not  affect  that, 

because  that  has  nothing  to  do  with  us  at  all  That  is  an 
agreement  between  the  railroads  and  their  employees.  The 
men  who  are  furloughed  are  the  men  farthest  down  the 
list,  and  I  assume  the  brotherhoods  will  see  to  it  that 
tlw'men  who  are  put  back  are  the  men  at  the  top  of  the 
net,  until  they  get  them  all  back.  This  bill  does  not  affect 
that  at  all.  because  that  is  a  private  agreement. 

Mr.  WOOD  of  Mlaaoini.    WUl  the  geatkman  yield? 

Mr.  PARKER  of  Ifew  York      I  yield. 

Mr.  WOOD  of  Missouri.  I  may  say  that  Insofar  as  the 
railroad  brotherhoods  are  concerned,  the  rule  of  seniority 
prev-ails.  but  insofar  as  these  so-called  "  independent  unions  "* 
are  concerned,  seniority  does  not  prevail,  and  it  is  a  question 
whether  they  will  ^et  back  to  work  or  not. 

Mr.  PARKER  of  New  York.  I  have,  perhaps,  a  Uttle  more 
faith  than  the  gentleman  has  in  fair  play.  My  experience 
In  life  has  been  that  the  majority  of  the  people  play  the 
game  of  Ufe  fairly,  and  I  beheve  that  if  a  man  ha-s  been  a 
good  employee  he  will  be  taken  back.  U  you  have  some 
employee  who  was  unsatisfactory,  I  do  not  believe  such  peo- 
pie  will  be  taken  back  if  they  can  help  it.  Let  us  be  fair 
{  about  it. 

1      Mr.  PIERCE      Will  the  gentleman  yield? 
Mr.  PARKER  of  New  York.     Yes. 

Mr.  PIERCE.  Have  a  large  number  of  the  railroads  paid 
dividends  on  their  stock? 

Mr.  PARKER  of  New  York.     Very  few  of  them. 

Mr.  PIERCE      Or  intere.<rt  on  their  bonds? 

Mr.  PARKER  of  New  York.     Oh.  they  have  to  do  that. 

Mr.  PIERCE.     They  have  aU  paid  the  interest  on  their 

bonds? 

Mr.  PARKER  of  New  York.  Oh.  no:  but  those  who  have 
not  have  gone  Into  the  hands  of  receivers.  They  go  into 
the  receivership  when  they  do  not  pay  the  interest  on  their 

bonds. 

Mr.  PIERCE.    What  percenUge  of  them? 

Mr.  P.\RKER  of  New  York.    Quite  a  few  of  the  big  lines. 

Mi.  PIERCE.  What  proportion  of  the  big  lines  have  paid 
dividends  on  their  stock? 

Mr.  PARKER  of  New  York.    Very,  very  few  of  them. 

Mr.  PIERCE.  But  they  have  paid  the  Interest  on  their 
bonds? 

Mr.  PARKER  of  New  York.  They  have  paid  their  in- 
terest, yes. 

Mr.  PIERCE.     And   the  bonds  repre-<«nt   practically   the 

investment? 

Mr.  PARKER  of  New  York.  No:  they  do  not.  In  most 
cases.    For  instance,  in  my  own  State  of  New  York,  under 
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the  law  we  have  a  pref'  rrrd  list  of  bond.s  that  tru.sts  can 
buy — one  of  the  primary  c  l.mses  m  that  law  i.s  that  tho 
moment  the  bond  defaults  ii  tuns  ot!  of  th:it  preferred  list— 
a  list  of  bonds  that  savings  banlcs  can  btiy  and  trust  com- 
panies can  buy  and  insurance  companies  can  buy.  The 
minute  they  default  they  go  off  that  l;-t  and  they  have  got 
to  be  thrown  on  the  market  and  sold. 

Mr.  PIERCE.     Is  it  not  true  that   the  railroads  received 
their  deathblow  when  the  trtick  came,  except  for  loru:  hauls? 

Mr.  PARKER  of  New  Yo;k      N  - .  I  (io  not  th.r-k  '.t  wa.s  a  '< 
deathblow.     I  think  they  received  a  very  hard  jiU   m  the 
jaw.  but  I  do  not  think  it  Ls  a  deathblow.     I  think  they  will 
survive.     I    think   they   are    wounded    and   wounded    badly, 
but  I  think  they  will  survive. 

Mr.  BIERMANN.     Will  th*-  -jcr.'lrman  yield? 
Mr.  PARKER  of  New  York      I  vk  !d. 

Mr.  BIERMANN.  Has  this  b.ll.  a.^  the  House  crmmtttee 
has  written  it.  been  approved  bv  the  railroad  brotherhoods? 
Mr.  PARKER  of  New  York.  Absolutely,  so  far  as  I 
know.  I  was  not  in  the  conference  becau.se  I  belone  on  the 
other  side  of  the  House,  but  I  was  :n  a  conference  after- 
ward, and  my  understanding  us  Uiat  they  did  apiprove  it 
verbatim. 

Mr.  BIERMANN.  Then  a  vote  fnr  the  House  bill  i?  a 
vote  in  accordance  with  ihe  expression  of  the  railroad 
brotherhoods? 

Mr.  PARKER  of  New  York.  That  is  my  understanding. 
I  do  not  5ay  it  is.  but  I  .iv  that  is  what  I  beleve,  and  I 
have  reason  to  believe  tha:  *h:it  is  true.  However,  when 
you  get  a  thing  second-hand  you  cannot  make  a  definite 
statement  that  it  is  so.  The  gentleman  told  m.e,  I  belit  ve  told 
me  the  truth,  and  they  told  me  it  wa>  acceptable  'o  lab  r 
Mr.  GOSS.  Will  the  gentUir.an  yi<  Id,^ 
Mr,  PARKER  of  New  York.     Ye.s. 

Mr.  GOSS.  Under  the  coordinator  section,  subsection  (2) 
of  section  4,  I  find  this  language: 

To  promote  financial  reorganization  nf  Thp  rrirrlers.  with  due 
regard  to  legal  rights,  so  as  to  reduce  fixrd  .  iiurco.s  to  the  extent 
required  by  ttie  public  Interest  a:..1  irr.pruve  d.-rier  ceti;: 

Is  this  language  sufficiently  broad  so  that  the  coordinator 
may  sell  any  of  the  terminal  rights  of  a  railroad  to  im.prove 
carrier  credit  and  have  that  claim  put  on  the  Government? 

Mr.  PARKER  of  New  York.    Not  a  bit  of  it:  no. 

Mr.  GOSS.    What  is  meant  by  that  language':' 

Mr.  PARKER  of  New  York.  What  is  meant  by  that  is 
that  if  you  can  get  2  or  3  roadi  together  and  ih.cy  can 
agree,  all  right;  you  can  then  go  through  with  it,  and  the 
coordinator  will  put  his  order  through. 

Mr.  GOSS.     But  this  is  under  th.c  coordinator  >cct:on. 

Mr.  PARKER  of  New  Y.irk,  I  grant  you  that:  but  to 
illustrate,  he  will  do  just  what  I  stated  a  moment  ago.  He 
will  get  the  Pennsylvania  and  the  Baltimore  &  Ohio  together 
and  try  to  make  them  use  the  Pennsylvania  terminal:  but, 
of  course,  the  Baltimore  &  Ohio  will  have  to  pay  for  it, 

Mr.  GOSS.  That  would  not  be  decreasing  the  fixed 
charges  one  bit. 

Mr  }'.AI-:KER  of  N''W  York.  I  do  not  know  whether  it 
would  L.r  not.  It  -Atiiid  stop  the  Baltimore  k  Ohio  from 
running  those  ferries  and  running  all  those  busses  which 
they  now  run  in  New  York  City. 

Mr.  GOSS.  The  gentleman  has  admitted  that  you  can 
not  cut  down  on  the  employees.  Suppose  you  had  four  tugs 
on  the  Hudson  River  and  you  wanted  to  cut  down,  how  can 
you  decrease  the  fixed  charges?     It  cannot  l^e  done. 

Mr.  PARKER  of  New  York.  Yes:  it  can  be  done:  you  can 
cut  out  the  running  ct  the  ferries  between  New  York  and 
Jersey  City. 

Mr.  GOSS.  But  you  would  only  save  the  fuel:  you  would 
have  to  pay  the  men.  and  you  would  have  to  pay  the  interest 
on  the  cost  of  the  tugs 

Mr.  P.^RKFR  of  New  York.     But  you  could  sell  the  tugs. 

Mr.  Gt-'.-r^s  Well,  if  you  can  scU  the  tugs,  why  cannot  you 
sell  the  terminals? 

M-     }'\I-:KKR    ff   New   York.     H   they   agree   to   it:    yes. 


Mr    GOSS.     Can   the   c.xirdir.ator   ptit   any   claim   oTi   the 
Federal  Goven^.ment ':' 


Mt-     F\ARKK 


New   Y'srk 


G   \f  ri.nie 


Qi)<- 


IS  not  hable  for 


Tiie  regional  board,  e>,^nsi.-.i:ng  ul  t.e\f2V.  dire. 


.'\b'^c^lii*f!y  no;    the   Fed'^ral 

^ins;ie  thmcr  the  r  ><  ':\\::..iU.  '.' 

■::   for 


the  e,-.:-t''.'i 
gether,  and 
dinator  ca: 


western,  a::d  .--outhern  divisions,  can  get  to- 
f  they  agree  all  well  and  -ord:  and  if  the  coor- 
br  of'anyhclp.  w..:!  and  vo'^d.  If  there  is  any- 
thing ad-. ..:.;. ireous  to  do.  he  c  rders  them  to  cio  A  aiu;  tney 
have  to  do  it,  although  th.ey  h.ave  the  power  'o  appeal,  bo:  ;i 
to  the  Interstate  Commerce  Comr-.i-ioi:  anci  to  the  courts. 
Now,  why  is  the  coordinator  aiitlioru'ed:  -^liV  do  we  put 
the  coordinator  in  the  pictured'  Bccau.<e  the  recicnal  b  ^arus 
cannot  do  atv-thin^  contrary  to  the  antitrust  law  The  co- 
ordinator can.  l:  he  -he  uid  see  that  it  was  advaniai:eriis 
to  abandon  a  certain  line  that  paraiiels  ar.other.  he  couid 
order  it  done,  subject,  of  cour.se.  to  the  tir.al  decis  en  of  the 
Interstate  Commerce  Commis-sion.  But  th.e  railroads  tliem- 
selves  could  not  do  it.  That  is  the  luain  statement  of  facts. 
N.vv.  1  rrrtainly  hone  v>  lier.  v.  e  come  to  consider  the  bill 
under  the  5-minute  rule  ;hat  you  wiii  accept  the  bill  pretty 
much  as  it  is. 

As  I  said  at  the  outset,  this  is  one  rt  the  :ri  -st  compli- 
cated bills  that  you  can  inia:ine,  A  rhau're  m  one  line  here 
on  this  page  means  llie  .  i.ai.ce  porh^aps  m  the  ;)hraseoiogy 
three  sections  farther  on.  A  person  who  has  not  ,-tudied 
the  question  thoroughly  is  em.barkir.g  on  a  dangerous  pro- 
cedure when  he  attempts  to  amend  a  bill  ct  this  k.nd. 

Now,  do  not  misunderstand  me.  The  House  ;s  lu^t  as 
intelligent  as  the  ccmmitt-c  b  it  they  have  n-n  had  the  tiinr, 
they  have  not  had  the  opportunity  to  study  the  b.ll  a^  we 
have. 

Mrs.  MCCARTHY      W/.l   the   centlem.an   yield':' 
Mr.  PARKFR  ..;  .New  York.     I  yuld, 

Mrs.  M  t;ARTHY,  Tlie  gentleman  marie  the  statem'-'nt 
that  if  the  railroads  did  not  pay  the  d;MG(_nds  tiity  wcuui 
go  into  the  hands  of  a  receiver, 

Mr.  PARKER  of  New  York,  Oh,  no,  I  sa.d  .f  they  d.d 
not  pay  the  .::-.(r>\st  on  the  bonds. 

Mrs.  McCAUrHY.     Is  .t  n.^i  iruc  that  the  ra.lroads  ha\'^ 


borrowed    from    the    Reconstruction    Finance 
money  to  pay  interest  on  the  b:  ndii? 

Mr.  PARKER  of  New  York.     Yes. 

Mrs.  MCCARTHY.     Ls  it  not  true  tiiat  ; 
will  be  mcrfased? 

Mr.  PARKER  vi  Niw  York.     We  h^ne 


Corporation 


lertby  their  deb's 


,r--11 


en'  d.     Let  me  say  tiiat  these  bonds  are 


aively  held  by  the 
tnrown 


shoUiO    0-: 
It   meatis,   if   tlney   weie 


public   institutions;    and    il    their   bonds 

up'  n    the    n.arkf*.    >ou    kno'A    v.! 

thrown    un    ;;ie    market    m    lartre    quantities.      That    is    the 

reason  the  Reco:i.-iruct.on  Finance  Corporation  came  to  the 

rescue  of  the  railroads  to  a  large  extent— to  keep  them  in 

a  solvent    tcr.dition   to   that   their   bonds   could   be   used   a.^ 

trust  funus, 

Mrs,  McCarthy,  is  it  not  true  that  when  they  begin 
to  borrov.  nioney  to  pay  interest  on  their  bonds  that  eventu- 
aiiv  they  go  .nto  the  hands  of  a  receiver? 

Mr.  PARKER  of  New  York,  That  is  a  question  of  course. 
There  i.-,  a  difference  of  opinion,  but  history  has  a  queer 
way  of  repeating  itself.  In  1920  the  railroads  were  m 
almost  as  bad  condition  as  they  are  today.  We  loaned  the 
railroads  m   19110,  through  the  W^ar  Finance  Corporation,  a 


billion 


a   h 


aii 


uo  th.it 


)W. 


Every  dollar  of  that  has  been 
paid  ba.  k  except  $38,000,000,  and  that  $38,000,000  was  owed 
bv  sm.ail  railroads  that  have  gone  into  the  hands  of 
receivers  and  finally  out  of  busme.ss.  The  Government 
made  on  that  transaction  over  $200,000,000  profit.  That 
seems  incredible,  but  neverthele,ss  it  is  true.  We  charged  the 
railroads  6  percent  on  the  borrowed  m.oney.  borrowed  the 
money  from  the  people  at  4  percent.  The  difference  between 
the  e'-perccnt  and  tlie  4-p'''rcent  interest  made  a  profit  to 
the  Governm.ent  of  something  over  $200,000,000.  charging 
off.  of  cour.se,  the  $38,000,000  that  we  did  not  get  rtturn-d. 

Mrs.  McCarthy.  I  want  to  know  if  all  groups  of  em- 
ployees are  taken  care  of  under  tins  bilP 

Mr.  PARKLER  of  New  York.     Absolutely. 


cuNuur 


>  >  I  ( ) 


Un.  McCarthy.  There  wwi  ux  amendment  added  to 
tba  bill  in  the  Senate  that  provided  only  for  employees  that 
CBltred  into  certain  acreements  in  Chicago. 

Mr  PARKKR  of  New  York.  T^  •  .enfclenmn  from  Texas 
fMr.  RATttjaul  exuialned  that,  w  :.i*e  teoadened  that  to 
allow  the  iLUHllifiiTiiiri  of  all  labor  groups. 

Mr».    MCCARTHY.    Then    the    sbopworken    are    taken 

care  of? 

Mr   PARKER  oC  New  York.     Yes. 

Mr    BROWN  of  Kcnfcuckj.    Mr.  Chairman,  will  the  gen- 

tkaian  yield? 

Mr.  PARKKR  of  Hew  York      Yes. 

Mr  BROWN  of  Kentucky  Can  the  gentleman  tell  us  bow 
— ,^w  of  (^  Bioa«y  loaned  by  the  Reconstruction  Finance 
OwpoBsttOB  last  year  and  this  year  ha£  been  paid  back? 

Mr    PARKER  of  New  York.     I  could  aot  say.  

Mr.  DONDERO  Mr  Chatrman  I  have  received  a  great 
BMtfky  letters  and  commuBto«t»ons  from  raUway  organiza- 
^y^jmm  in  Detroit  protesting  against  the  labor  provision  in  the 
Senate  bill  and  asking  me  to  support  an  amendment  pro- 
posed by  labor.  Can  ttoe  gentleman  tell  the  House  whether 
or  not  there  has  been  an  agreement  reached  whereby  that 
objecUooaUe  cteow  would  be  eUmlnated? 

Mr  PABKKR  of  Mew  York.  There  has  been  an  agree- 
ment reiK:hed.  as  I  understand  it.  which  is  entirely  satisfac- 
tory to  all  classes  of  railway  labor 

Mr   DONDERO.     And  that  is  included  in  this  bill? 

Mr.  PARKER    of    New    York.     That    is    Included    tn    an 
that  we  'A    '  ".-ive  in  tlie  bill  and  wh:ch  we  will 
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Mr.  LAMNECK.  Mr.  Chairman,  I  am  Interested  In  the 
elimination  of  ao-calkd  "  du]>iicate  service  ' .  and  I  am  told 
that  one  plan  propOMd  Is  to  tear  up  the  Baltimore  L  Ohio 
tracks  from  here  up  to  New  York  and  nin  all  the  aenrloe  over 
the  Pemviylvania  Railroad. 
Mr.  PARKER  of  New  York.  I  never  heard  of  that. 
Mr.  LAMNECK.  The  bill  provides  that  the  coordinator 
A^n  pick  out  places  where  they  have  duplicate  service  and 
ellrainate  tracks,  and  so  forth.  I  undentand  that  Is  one  of 
the  proposals. 

Mr.  PARKER  of  New  York.  Oh.  no.  I  do  not  tiunk  that 
is  the  proposal  »t  all.  I  do  not  thmk  a  road  like  the  Baiu- 
more  li  Ohio  would  ever  be  torn  up. 

Mr.  LAMNECK.     It  is  a  duplicate  service. 

Mr.  PARKER  of  New  York.  What  I  meant  by  dupUcate 
aerrtce  was  this:  Take  2  trains  leaving  the  Union  SUtion 
here  at  3  o'clock.  I  on  the  Perxnaylvania  and  1  on  the  Baltl- 
■oce  k  Ohio.  20  feet  apart  That  Is  what  I  meant  by  dupli- 
gftle  aervloe. 

Mr.  DOBBINS.  The  gentleman  stated  that  the  changes 
Made  by  the  committee  here  suited  all  classes  of  labor. 

Mr    P\KKER  of  Npw  York.     That  is  my  understanding. 

Mr.  .-uiH.N-      .>  '•.  that  suit  the  so-called  "company 

Mr.  PARKER  of  .s  V  <  rh  at  Is  my  understanding, 
that  was  our  mi'.  i.  .-^    .  •  members  of  the  com- 

mittee.    [Applause.! 

Mr.  HUDIXJESTON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentlemim  from  VLssourl     M      MilligakI. 

^!  .M  ;  .OAN.  I  propose  in  :n:,  time  to  go  in  detail  into 
son  .  .,.  :..  provVMOcs  of  the  bdl.  because  of  the  fact  that 
Members  have  only  had  the  bill  before  them  for  a  very  short 


Ibis  bill  has  Uuree  pvrpoee^  Frst.  to  create  a  Federal 
MorilnAtor  of  transportation  to  be  appointed  by  the  Presi- 
dent of  the  United  Sta  *  th  the  advice  and  consent  of 
Um  Senate,  unless  a  meii.Jtr  of  the  Interstate  Commerce 
OVMltailon  Is  appointed  to  act  in  ihis  capacity:  In  such  c&« 
It  does  not  require  coiir.r-  r  of  the  coordmajog  due  to 
the  fact  he  hi-*  ii'-'^nd  ■    >  -  :•      :. finned  by  the  Semite  as  a 

The  coordinator  is  dir^'cted  f.o  divide  ir^.e  carriers  into  three 
graiia;  namely*  the  r  v^ti-m  ijroup.  the  southern  group,  and 
Hlg  vMtBB  inMIP.  i  ••"  (■  x)rdmator  is  also  authonzed  to 
designate  three  regtona:  c  o:du«vti:-i»;  c< mrnittee.s  composed 

of  5  rev  .'.ar  ir.ombers  j.v.d  2  -pt-ciAl  ii.fcil>.'r-.     1  of  the  spe- 


cial members  representing  raihxmds  which  in  1932  had  oper- 
ating revenues  of  leas  than  11.000.000.  the  other  special  mem- 
ber representmg  the  electric  railroads  within  the  group  not 
owned  by  the  steam  railroads  or  operated  as  a  part  of  the 
general  steam-radroad  system.     These  special  members  are 
to  be  called  in  when  the  interests  of  their  different  groups 
are  under  consideration.    The  duties  of  the  coordinator  are 
to  encourage,  promote,  and  require  action  on  the  part  of  the 
carriers  in  order  to  prevent  dupUcation  of  services  and  fa- 
ciliUes  of  any  nature  and  to  permit  the  Joint  use  of  termi- 
nals and  trackage,  to  control  allowances,  accessorial  sen-ices. 
and  other  practices  affecting  senricea  or  operations  to  the 
end  that  undue  impairment  of  net  earnings  may  be  pre- 
vented m  order  to  avoid  waste  and  prevent  extravagances; 
to  promote  financial  reorganization  of  the  carriers  with  due 
regard  to  legal  rights  so  as  to  reduce  fLxed  charges  to  th*? 
extent  requu-ed  by  the  pubUc  interest  and  Improve  the  car- 
rier credit    to  provide  for  the  study  of  other  means  of  im- 
proved conditions  surrounding  transportaUon  m  all  its  forms 
and  prepare  a  plan  with  this  view. 

The  duties  of  the  committees  set  out  in  this  act  on  their 
own  liUtiattve.  within  each  group,  are  to  make  recommen- 
dations to  the  coordinator  to  carry  out  the  purposes  men- 
Uoned  above.  The  coordinator  is  to  confer  freely  with  theae 
ooaimlttees  and  give  them  the  benent  of  his  advice  and 
ustetance. 

A  labor  committee  for  each  regional  group  of  carriers  may 
be  selected  for  those  railroad -labor  organizations  which  are 
designated  and  authorised  to  act  in  accordance  with  the 
Radroad  Labor  Act  that  entered  into  agreement  on  Janu- 
ary 31  1932.  and  December  21.  1932.  with  the  duly  author- 
ized representatives  of  the  carriers  as  to  wages.  A  similar 
committee  is  created  for  each  regional  group  of  earners  by 
other  railroad -labor  organisations  as  are  designated  and 
authorised  to  represent  employees  in  accordance  with  the 
Railroad  Labor  Act.  The  coordinator  must  give  reaiionabte 
notice  and  confer  with  the  appropriate  regional  commitlee 
or  committees  on  the  subject  matter  prior  to  taking  any 
action  which  affecU  the  mteresU  of  the  employees  in  order 
to  afford  the  regional  labor  committee  an  opportunity  to 
present  their  views  on  the  contemplated  action  or  order. 

The  bUl  also  provides  that  the  number  of  employees  In 
the  service  of  the  carriers  shall  not  be  reduced  by  an>-  action 
Uken  under  title  I  of  this  bill  below  the  number  shown 
by  the  pay  rolls  during  the  month  of  May  1933.  deducting 
from  the  pay  rolls  the  number  reduced  by  reason  of  death, 
retirement,  or  resignation,  but  not  more  than  5  percent  of 
said  number  In  any  one  year.  No  employee  can  be  de- 
1  prlved  of  employment  such  as  he  had  during  the  month  of 
'  May   1933,  or  his  compensation  for  such  employment  by 

authority  conferred  In  title  1. 
I  The  coordinator  Is  directed  to  establish  regional  boards 
of  adjustment  to  settle  controversies  between  carriers  and 
employees,  and  the  carrier  and  the  employees  shaU  be 
equally  represented  on  such  board  for  settlement  of  con- 
troverslea.  These  boards  are  to  function  as  the  boards  of 
adjustment  provided  by  the  Railroad  Lat>or  Act. 

The  coordinator  Is  further  directed  to  provide  means  for 
determining  the  amount  of  damage  and  require  the  carriers 
to  make  Just  compensation  for  property  loss  and  expense 
brought  on  the  employees  by  reason  of  transferring  such 
employees  from  one  locality  to  another. 

Any  order  that  may  be  issued  by  the  coordinator  shall  be 
made  public  not  less  than  20  days  before  the  order  becomes 
effective.  Such  order  made  by  the  coordinator  may  be  sus- 
pended or  set  aside  by  the  Interstate  Commerce  Commis- 
sion. It  is  also  provided  that  any  Interested  party  dissatis- 
fied by  the  order  issued  by  the  coordinator  may,  within  the 
ao  days,  file  a  petition  with  the  Commission  asking  that  such 
order  be  reviewed  and  suspended  pending  such  review. 

If  the  Commission,  after  considering  the  petition  and  an- 
swer, has  reason  to  believe  the  order  to  be  unjust  to  the 
petitioner  ot  against  the  public  interest,  the  Commission  may 
grant  a  review  and.  in  Its  discretion,  suspend  the  order  If 
they  find  immediate  enforcement  of  such  order  would  result 
in  Irreparable  damage  to  tlie  petiUooer  or  work  a  detrunent 
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to  the  public  interest  However,  if  the  Commission  sus- 
pends nn  order  it  .'^h.tll  expedite  the  hearing  and  decision. 
giving  due  n.  it  ice  and  a  public  hearing,  review  the  order, 
and  take  such  action  as  it  ir.ny  seem  to  them  just  and  con- 
flstent  with  the  public  interest — either  confirm  the  order, 
set  it  aside,  or  rpi.ssur  '.t  m  a  modified  form.  Any  final  order 
that  is  niiitle  shall  Iv  -ubiect  to  the  .same  rights  of  relief  m 
court  by  n'.y  ik^:*'-'  •■  iv.terest  a,s  is  provided  in  re.spcct  to 
orders  of  the  Cunimission  made  under  the  I.iterstate  Corn- 
men  ■    Aci 

The  rders  of  the  Commi.ssion  or  th"  coordinator  are  to 
remain  in  <  ffect  until  set  aside  by  the  coordinator,  the  Com- 
mission, or  the  Con{:re::s. 

The  carriers  affected  by  any  order  of  the  coordinator  or 
the  Commission  are  relieved  from  the  operation  of  the  anti- 
trust laws  and  other  re  trietions  or  prohibitions  by  law  of  the 
State  or  Federal  Ooveniments  as  may  b?  necessary  to  carry 
out  sti^h  order  the  exceptions  beins  laws  of  public  health 
and  ^atetv  and  the  R  iilroad  Labor  Act. 

Where  th"  coordinator  issues  an  order  relieving  the  car- 
rier fri'jni  the  .-.lerat -.'  ii  of  any  State  law  or  of  the  order  of 
any  Slate  comir.:s.^uir.  he  .shall  advise  the  Governor  or  the 
commission  of  that  S'ate  that  .^uch  order  is  contemplated,  m 
order  to  afford  the  Slate  aufhorities  opportunity  to  present 
their  views  relative  to  the  contemplated  order. 

Title  I  does  not  relieve  any  earner  from  any  contractual 
obhgation  which  it  miiv  have  assumed  prior  to  this  law  with 
regard  to  the  Ixation  and  maintenance  of  offices  or  shops  at 
any  particular  place 

Any  officer  or  lairier  willfully  failing;  or  refusmc:  to  carry 
out  any  order  ussued  by  the  coordinator  or  the  Commi^ssion 
under  this  act  is  deemed  ^nnlty  of  a  mi.sdemeanor.  and  upon 
conviction  is  .subject  to  fine  of  not  le.ss  than  $1,000  or  more 
than  $20  000  for  each  offen.se  each  day  during  whieh  time 
said  ciirrier  or  person  willfully  fails  or  refuses  to  comply  with 

such  order 

No  authority  is  plven  m  this  act  to  require  any  employee 
or  officer  or  group  thereof  to  render  labor  or  services  with- 
out his  or  their  con.se:>.t,  and  no  order  requiring  such  .service 
or  making  illegal  the  failure  or  refusal  of  employees  to  ren- 
der such  services  shail  be  iecal. 

It  is  provided  'h.it  vsithm  :iO  days  after  the  enactment  of 
this  bill  and  for  the  fir-t  year  of  operation  $2  for  each  mile 
of  railroad  operated  on  LX^cember  31,  1h32,  shall  be  paid  by 
the  carrier  to  pay  \hr  txpease  of  carrying  out  the  provisions 
of  this  act 


It  is  provided  that  title  I  of  this  act  shall  cease  to  be 
effective  at  the  end  of  1  year,  unle.ss  extended  by  a  proclama- 
tion of  the  President  for  1  year  or  any  part  thereof.  How- 
ever. It  IS  provided  that  an  order  ol  the  coordinator  or  the 
Commi.s.^..  :.  ^hall  cur.tauie  m  effect  until  set  aside  by  lawful 
authority  but  n<  -rder  shall  be  operative  to  relieve  any 
carrier  tv.ir.  'Iv  e;l'H-t  of  any  Stale  law  or  order  of  a  Stale 
commission  maue  al'tr  this  title  ceases  to  have  effect. 

Title  11  '  f  this  bill  provides  in  part  for  the  regulation  of 
railroad  iKudiiu:  companies  under  the  Interstate  Commerce 
Commission. 

Under  the  Interstate  Commiercc  Act  the  Interstate  Com- 
merce Commi.s£ion  was  directed  to  prepare  and  adopt  a  plan 
for  the  consolidation  of  railway  properties  of  the  United 
States  into  a  lini.ted  number  of  systems. 

During  the  proi  ess  of  developing  this  plan  the  Commis- 
sion found  liiat  otr'am  interests,  through  holding  com- 
panies, had  been  a.  qiuMiig  control  of  certain  railroad  lines. 
.■\-  .1  ie.^.;:t.  the  Coiiinii.s.su,.n  in  Us  annual  report  of  1929 
made  the  lullcwing  statement: 

The  .utiifHU.  n  or  t:.e  liniftcalion  of  carriers  by  railroad  to  the 
orderly  processes  of  h  .;..•(  fu;:\  planned  scheme  of  public  regula- 
tion, which  section  .^  %vus  ('..v-.E'Tiod  to  accomplish,  is  very  likr.y 
to  be  partially  or  even  w>u.'.:v  defeated,  subject  to  the  po.ssib;lity 
that  the  Clayton  Antltru.si  Art  may  in  some  measure,  after  pro- 
tracted litigation,  enable  cintrcl  over  the  situation  to  be  mam- 
tainec! 

Tlie  Commi^bion  also  made  the  following  recommendation 
to  Congress: 

That  m  view  if  the  fact  that  the  acquisition  of  control  or  of  an 
amount  ol  ^uxk.  suflicient  to  influence  the  policies  of  competing 


railroads,    either    by    Individuals   or   other   noncarrler   corporations, 

nuiv  result  in  the  suppre.s.sion  of  competition,  consideration  should 
Mow  be  given  by  the  Congress  to  possible  legislation 

As  a  result  of  this  statement  and  recommendation  by  the 
Comanission.  the  Hou.se  of  Representatives  passed  a  resolu- 
tion m  ihe  Seventy-Tirst  Congress  authorizing  and  directing 
the  Conuiiittee  on  Inierislate  and  Foreign  Commerce  to  con- 
duct a  thorough  invesiigalion  of  the  holding -company  siiua- 
i:on  a.-  related  to  railroads.  This  was  done,  and  a  complete 
and  compreheixsive  report  was  made  by  the  com.mitlee. 

This  investigation  developed  that  although  application  for 
the  unification  of  certain  railroads  had  been  denied  by  the 
Commission,  as  against  the  public  interest,  yet  the  unifica- 
tion wa.s  accomplished  through  holding  companies,  and  to  all 
mtenls  and  purposes  the  consolidation  was  as  effective  as 
though  the  Commission  had  given  iLs  approval. 

Tl:iis  measure  deprives  these  holding  companies  of  the 
pov,er  to  prevent  the  Commi.ssion  from  carrying  out  the 
manoate  of  the  Congress.  As  the  situation  now  stands,  cer- 
•uiii  laihoads  can  defeat  the  purpose  of  the  law  although 
the  Coiuniission  finds  lis  action  to  be  m  the  public  interest. 
Thi.^  is  the  condition  that  this  part  of  the  bill  seeks  to 
correct. 

It  provides  that  where  a  holding  company  acquires  a  rail- 
road it  .'■hall  be  treated  as  though  it  were  a  common  carrier, 
m  tliat  it  must  obtain  approval  of  the  Commission  and  then 
be  sub.iect  as  a  railroad  to  make  anriual  reports  as  prescribed 
by  the  Conimhs-sion:  be  subject,  as  other  carriers,  to  uniform 
I  system  cl  accounts  and  other  re!;Ulations  provided  in  .section 
'  20  of  the  'lYansportation  Act:  also  subject  to  paragraphs  2 
to  11,  m'.lusive.  of  .section  20a  regulating  issuance  of  securi- 
ties and  as.>umption  of  habililies  of  carriers. 

I  can  see  no  valid  reason  why  holding  companies  engaged 
m  the  transporiaticn  business  should  be  allowed  to  defeat, 
Uie  Will  of  Congress  ana  not  be  subject  to  the  same  regula- 
tion as  the  carrier. 

Mr    PARSONS.     Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr    MILLIGAN.      Yes. 

Mr   PARSONS.     Under  the  set-up  of  the  Interstate  Com- 
i  me:ce  Commission,   is   there   any   real   competition   between 
railroads? 

Mr.  MILLIGAN.  There  is  competition  of  service.  That  :s 
about  the  only  competition. 

The  third  object  ol  this  bill  is  to  strike  out  section  15a  of 
the  Transportation  Act  and  to  substitute  what  is  termed  a 
rule  ol  rale  making,  setiinK  cut  certain  factors  which  among 
others  the  Commi.ssion  in  prescribing  just  and  reasonable 
rates  must  take  into  consideration,  and  to  amend  para- 
itraphs  f  and  g  of  section  19a  of  the  Transportation  Act. 
Section  15a  of  the  Interstate  Commerce  Act,  as  now  pro- 
vided m  the  law,  contains  a  recapture  provision  and  the 
rule  of  rate  m.akmg  Under  this  section  any  carrier  receiv- 
ing- for  any  year  a  net  railroad  operating  income  in  excess 
j  ol  6  percent  of  the  value  of  the  railroad  property  used  in  the 
service  of  transportation,  one  half  of  such  excess  shall  be 
placed  m  a  reserve  fund  maintained  by  the  carrier  for  the 
pu:po.~e  of  paying  dividends,  interest  on  its  securities,  rent 
lor  leaded  road  and  the  remaining  one  half  is  to  be  paid 
to  the  Commi.s.sion  for  the  purpose  of  establishing  and  main- 
tHiniiig  a  general  railroad  revolving  fund.  This  fund  shall 
be  used  in  the  furtherance  of  the  public  intere.st  of  railroad 
trans-portaticn  for  miakmg  loans  to  carriers  to  meet  expense 
for  capital  account  or  to  refund  maturing  securities  or  for 
the  purcha.se  of  transportation  facilities,  and  lease  the  .same 
to  the  earner?. 

Under  this  provision  the  commission  has  roughly  esti- 
mated that  Its  inquiries  w^ould  result  m  orders  to  recapture 
the  sum  of  $360,000,000  from  the  different  earners.  Of  this 
sum  only  SIO.000.000  has  been  put  in  final  orders  and  been 
paid  m.  the  interest  amounting  to  some  $3,000,000.  The 
total  now  held  under  the  recapture  provision  amounts  to 
$13,000,000.  The  Commission  has  not  been  able  to  collect 
the  remainder  of  this  sum.  Most  that  has  been  paid  in  has 
been  paid  under  protest.  Litigation  is  now  pending  in  the 
courts  for  the  balance  with  no  prospects  for  collection. 
This  provision,  which  was  enacted  In  1920,  was  not  recom- 
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mended  :  -^^  r»ttr«ute.  th«  lnt«r»Ute  Commerce  Com- 
miiikm.  or  tne  shippeiB.  Am  I  undCTStand.  it  wm  suggested 
by  one  man  :n  the  tatemt  of  the  security  holders  of  the 
n[llro«d  eotnpenle..  ba*ed  on  the  belief  It  would  enhance 
the  v*lu«  of  thMe  holding*  by  setting  up  as  they  beUcved  • 

"'"iJ^y   opinion   this   provision  should   have   never   been 
placed  in  the  law.    It  has  been  a  detriment  to  the  railroads 
and  costly  to  the  shippers  and  the  public     A  railroad  may 
hiive  one  proaperous  year  and  then  have  several  p«.r  years 
In  which  It  doe.  not   pay  oparmltog  expenses      We   kriow 
there  art  fhictuatlons  In  railn»d  traffic     This  may  be  due 
to  flood*,  drovfbte.  crop  failures,  or  other  causes.     B£aiiy 
local  conditions  may  affect  omlartally  the  truffle  over  a  rail- 
road line     One  r»ilroa<<  may  be  strong  flnancially  because 
of  the  undercupltrtl^tion,  another  road  may  be  a   ^  nnan- 
cially  became  of  omgapHaltaHlon :  tmt  In  applying  ihe  re- 
CMture  provision,  this  to  not  «1^«»  coMidBration  because  rt 
ll  based  upon  the  value  of  the  railroad  property.    You  per- 
mit a  carrier  to  earn  more  In  I  year  than  It  Is  entitled  to. 
and  then  to  recapture  the  excess  above  6   percent   to  me 
seems  lUoglcal.    To  me  it  Is  axiomatic  that  you  cannot  limit 
the   eaming-s    of     i  1    property    in    prosperous    times 

^  ,v   .;.    .,..j^-^j,.j.p..^    ^    ..ng^  'p  bi,<1  times.    We  know  this 
',,';/    -e   :.iA    r.  V     .■•'1   •'    Ad.steful  extravagance  by 
'     .n  order  to  avoid  recapture      In  my  opinion  the 
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I  have  In  miP'l  one  railroad 
tL>ture  of  5  •  '00.000  That 
fivers  and  is  unable  to  pay 


:  u'.  I  v'.eld  20  minutes  to  the 
from  Ohio  iUi.  Coorxs). 
Mr.  COOPKR  of  Ohio  Mr  Chairman,  I  would  like  to 
BMto'  a  fVBval  gtatanent  without  interruption,  if  I  may. 
after  which  I  wiU  be  very  glad  to  yield  for  any  questions 
that  may  be  asked. 

Mr  Chairman,  it  is  my  desire  to  say  a  few  words  to  the 
House  respecting  the  condition  of  one  of  the  Nation's  great- 
est and  most  necessary  indUBtrtes— that  of  railroad  trans- 
portation. The  future  of  this  country,  and  the  welfare  of 
llB  peofle.  demand  sound  solutions  for  tha  dtffljniltlK  which 
the  railroads  face  r.-  situation  calls  for  th*-tullcst  co- 
Hlf,y^^«y>  batwcec  U^  r  tjUeral  and  State  Goverrunents  and 
tbUr  racohUtw  authorities,  backed  by  an  uiformed  and 
public  opinion. 

raiJ'^ad   n-.'ters.   the  subject  Is  often  ap- 
trom  the     .-  -<■,•         of  some  particular  group  of 
out  of  the  m..;       ^  .ose  interests  or  problems  are 
thf»  -'vrv-   ■■■•'      :  >>■   uistance.  or  the  security  own- 
i...   .».:    :..i:-.i.,  ;nents:  the  shippers  and  recelvar* 
of  freight:  the  n..i.r>    factories,  and  other  industries  wboae 
r     •<• '.    :;,>•:.. i   iP  :.  'ail  transportaUon  and  upon  the  maln- 

:    will  move  the  trafDc:  the  employaat 

::.:,'      r:<..lls.  and  other  induitrlM:  tha 

li'.put.   the  enterpr'^-/'*  which  produce 

i:.>i  equipment  an",     r-r  fmployeee  and 

ITie  list  IS  f.i;    frun.        tr.plete.  but  It  is 

.li.  *   '.:;  It  a  fur.     iHi.-i;     :   -hose  who  wiU 

i;>    *hai«ve:   :.    ;■  ■         ..jures  the  rall- 
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yet  they  are  still  an  army  despite  the  thinnmg  of  their  ranks. 
including  families  and  other  dependents,  from  five  to  six  mU- 
hon  cltlaens  of  the  United  States  are  beinc  duwtly  supported 
IV  niiroad  pay  rolls  even  in  theee  Umes  of  unparalleled 
ZrtniEmge  in  traffic  In  normal  periods  several  million  more 
persons,  workers  and  their  dependents,  were  supported  by  the 
pay  rolls  of  the  Industries  which  produce  fuel,  other  supplier 
and  equipment  for  the  railroads.  ,     ^     »     n 

The  present  predicament  and  the  future  outlook  of  all 
these  people-the  raUroad  workers  and  ex-workers  and  their 
dependents,  and  the  workers  and  ex-workers  in  the  railroad 
suppb-  industries-constitute  a  national  welfare  problem  to 
which  only  the  situation  and  difflculUcs  of  the  fami  popula- 
tion are  comparable. 

I  have  the  greatest  sympathy  for  the  fanner  with  his 
mortgage  and  tax  problems  and  the  collapse  in  the  prices 
of  everything  that  he  can  produce  for  sale.  Yet  I  doubt 
whether  the  situation  of  the  average  distressed  farmer  is  any 
more  disheartening  than  that  of  thousands  of  former  rail- 
'  road  employees  who  are  today  without  jobs  or  means  of 

support  of  any  kind.  w  »    w*- 

The   railroad   man   without  a   Job   has   nothing   but    his 
savings,  if  any.    He  is  nearly  always  a  town  or  city  dweller 
i  and  If  you  cut  his  wages  you  cut  off  his  entire  resources  of 

I  existence.  ^       ,       ^         , 

'  What  has  become  of  the  miUion  or  so  of  railroad  workers 
who  through  no  fault  of  their  own  or  of  the  railroad  man- 
agements, have  lost  theur  places  in  recent  years?  Some 
have  found  employment  of  a  sort  in  other  work,  but  prac- 
Ucally  always  at  reduced  living  standards  and  in  only  too 
many  cases  for  pay  at  or  close  to  the  Ime  of  bare  subsistence. 
Man>-  thousands  have  been  and  are  entirely  idle  who  are 
charges  upon  relations,  fnends.  or  the  public 

Of  the  approximately  1.000.000  stlU  at  work.  It  can  only 
be  said  that  Uterally  thousands  live  in  the  dally  dread  that 
their  turn  will  come  next.  How  precariouis  the  situation  has 
become  for  great  numbers  may  be  Judged  from  the  fact  that 
on  some  of  the  largest  railroad  sygtcnu.  where  seniority 
agreements  are  in  effect  with  the  em^layees.  it  is  nece.vsary 
In  many  important  departments  to  have  more  than  30  years' 
service  in  order  to  remain  on  the  pay  rolls.  Numerous  in- 
stances have  been  recorded  where,  under  the  strictest  inter- 
pretation of  seniority  rights  affecting  a  given  group  of  em- 
ployees, men  with  even  40  or  more  years  of  service  have  been 
laid  off  because  they  stood  at  the  bottom  of  the  roster  of 
those  who  were  left. 

I  mention  these  matters  not  because  I  expect  Congress  to 
legislate  railroad  men  back  Into  their  Jobs,  or  because  I 
think  railroad  men  have  any  claim  to  preferred  considera- 
tloii  over  other  workers  who  have  devoted  their  lives  to 
other  essential  industries,  but  because  I  thmk  it  is  esfiential 
that  Congress  and  the  public  in  rightful  concern  over  the 
plight  of  the  farmer  should  not  lose  sight  of  the  situation 
and  problems  of  railroad  and  ralhnoad-supply  workers  and 
their  dependents.  Their  problem  should  be  as  much  a  mat- 
ter of  national  concern  as  that  of  the  farmers. 

Let  us  now  turn  frjm  the  employees  of  the  railroads,  to 
the  owners  of  theee  great  properties,  which  have  been  dedi- 
cated, and  are  eewnflil  to  the  public  service  Let  us  con- 
elder  thetr  stock  and  bondholders,  and  who  'hr-.-  -  >v  be. 
In  theory,  a  bondholder  of  a  railroad  is  a  k.i.u  wr  .^vuri>d 
creditor,  one  who  lias  advanced  capiUl  upon  the  security 
of  eonoe  form  of  mortgage  or  pledge.  In  practice  ;»  i  :> 
onder  t**«*^*««f  eirctmistanece,  the  hondhoMer  is  r- .:  * 

pnferred  «!■«  of  owner,  and  we  may  eoneider  h  >  n. 

and  that  of  the  stockholder,  ae  one  problem. 

AMOi'dttif  to  the  accepled  MUoMitei  tlMr^  ■*■'"  ^ti  round 
flffurei,  IMO  OOP  holdcrt  of  fgHrotd  boodg.  ai".  ^  0  0..  hold- 
ers of  raJfoad  iImIl  Those  who  seek  to  make  political 
npltal  gut  gf  assailing  any  god  g>-ery  for  r  .1. .  :i  r.iu-^ 
piuiWlty.  ptftlcularly  when  IB  eorporale  i:\.  nmr.r-  .%  m 
Bon  practice  of  referring  to  railroad  bond  and  stock  holden 
•g  M  UMf  ware,  in  large  or  major  part,  rich  and  powerful, 
Iskttvidligk  well  able  to  look  out  for  th«m«eKri  l  am  lurt 
that  eve«  gMn  who  for  their  own  ende.  try  to  ;;rr>.«-ia  •.  j( n  a 


►" 


.  ;  u  <■    fexio*    liiu*    j^  :i.<l   an   lu  <  uru*«-  one. 


T    ,    ■    V'T.- 


'J 


VXV.) 


CONGRESSIONAL  RECORD— HOUSE 


•1869 


The  lnduidK;i]  holder  of  railroad  .securities  certainly  ha.s 
rights  which  bii  u^i  !>»'  p.--  .porly  ro.'^pected  and  protected. 
To  do  so  is  one  cl  :l.t'  '.virii  i:un.s  of  government  as  much  u.s 
in  the  case  of  any  other  forn^;  of  nchtfully  owned  property 
But  in  the  extent  oi  the  mtert'.'^ts  involved,  the  holdings  of 
individuals  are  far  overshadowed  by  the  interests  of  the 
public  as  a  whole,  in  'he  ownership  of  the.se  securities  by 
great  institutions,  foinuu  t*)  protect  and  promote,  the  pub- 
lic welfare.  For  instance,  life  insurance  companies  and 
mutual  savings  bank.-  1.  i!d  ir.ore  than  S5  000,000.000  m  rail- 
road securities,  or  about  a  quarter  of  all  oulstanding  stocks 
and  bonds  of  all  the  radroad  companies  in  the  United  States 
put  together.  Tlie.^e  set  unties  form  an  important  part  of 
the  investments  which  are  the  security  behind  more  than 
60.000,000  insurance  policies  and  13.000,000  savings  bank 
deposits. 


I  have  m  my  hand  a  publication  printed  in  Washinetoi^.. 
It  IS  known  as  Labor  I  'believe  n  i.'^  the  cnicial  spck-'s- 
man  for  se\eral  of  the  ra:hor.d  labor  nrranizations,  J:\  t!i3 
June  6  Lssue  m  the  right -hand  column  on  the  front  pace 
cf  tins  paper  v.hich  goes  out  to  ijrobably  'JO  percent  of  the 
radroad  empirxees  of  this  country,  you  will  find  these  word^: 

House  commlctee  backs  P'^f.-.;ci!.  i.t,   drriers  to  figlit. 

T!i'-n.  ui  block  it  says: 

"  LOBUY         MSY 

the  rallroar'.s'  loi:bv  ;.'- 
!  .-..:-.  !•  -l-.r  ::  T  t  thi'  ;;.  use  its  tmht,  ..s:;i:n-i 
\:^.'-.\--      <    •':,<■   }'rv^:''.vi:\  :-    t  :;^'r::('i;cy  raiirtiid    ';:. 

Word    1..-   eone   out  to   havi    "  roiTiPAriV 
of    tlic    cuvuiiry    wire   Cox;..;r.'?t5mL-!.    that 
want  "  protection."     These    mc^5ai:i''t-    ■a;;j 
bj'  thp   ".;irr!cr=    ^vh1^h    crrtre!    tlu'     '  dumiiiV 

C'oo.M'R       Ikrp\K.!ira!l      0'".'.0'      '.■-     txpertfd 


Hl 


RAIL 

"c  mmlttpe. 


■'W   pit-paritv: 
!.e   i.;!:>or  pro- 


On 


•on.sorvalive   estimate  that   at  least   half   of     ^^•'■'''  i^pokcbman 


tlie   House 


1 1 . ;  0 

1-^ 

a 
b 

rti    u 

■tu  ri.-- 

CU 

0  Uol 
d    lor 

1- 

,jr  uln- 

01 

rail 
:  20 

roavLs' 
NeaiB 

these  oJ  UGO.OOO  insurance  policies  carry  benefits  to  persons 
other  than  the  policyhi^lders  themselves,  we  have,  through 
this  one  source  not  le.ss  than  75.000.000  of  our  people  whose 
protection  and  v,  elf  are  are  d.rectly  dependent  upon  the 
financial  soundness  of  railroad  securities.  And  who  can  say 
how  many  persons  there  are  whose  future  welfare  is  directly 
or  indirectly  dependent  upon  those  .savings-bank  accounts 
which,  in  their  turn,  .ire  in  considerable  part  dependent  for 
their  future  worth  uptin  railroad  investments? 

Besides  the  insurance  compan:es  and  savings  funds,  nearly 
every  bank,  trust  company.  ho:p:tal,  college,  school  of  tech- 
nical training,  religious,  charitable,  and  welfare  institution 
has  at  least  some  of  its  luncLs,  usually  a  substantial  part, 
invested  in  the  railroads. 

The  purpose  of  the  b.U  now  before  us  is  to  assist  the  rail- 
roads to  help  themselves,  and  is  es.sontially  experimental. 

The  mechanics  of  operation  consists  of  refional  coordinat- 
ing committees,  with  whom  a  Federal  officer  called  a  ■  co- 
ordinator "  will  cooperate  for  a  period  of  not  more  thi^ii  2 
years.  This  coordinator  is  to  divide  the  roads  of  the  country 
into  three  general  regions  and  maintain  contacts  with  the 
roads  of  each  region  throu?th  committees  of  five  members  of 
each  region.  The  conimitteos  are  to  be  .selected  by  the  road.-^ 
themselves,  the  right  of  selection  beirm^  based  on  road  mile- 
age. Labor  organizations  are  repre^er.tcd  on  the  regional 
coordinating  committees  and  are  .safeguarded  m  their  rights 
of  collective  bargaining,  and  all  the  right-s  they  now  have 
under  State  and  ?^ii":r.  laws  are  preserved  to  them. 

Another  section  of  the  bill  extends  the  jun.sd.ciion  of  ihe 
Interstate  Commerce  Commission  to  the  supervision  of  hold- 
ing companies  and  authorizes  the  Conin.i-s::  n  tu  prohioit 
the  voting  of  securities  when  such  use  of  them  vsould  inter- 
fere with  the  expressed  A^ill  of  tiie  Congress. 

Another  section  of  the  bill  pr  vides  for  the  rep»-al  of  the 
recapture  clause  of  the  Interstate  Commerce  Act.  under 
which  the  railroads  have  incurred  to  the  Go\ernment  an 
estimated  obligation  of  some  S300.000.000,  and  of  which 
amount  about  $10,000,000  lia.-  already  been  collected  by  the 
Government,  The  amount  already  collected  would  be  re- 
turned to  the  road.s  and  further  obligations  under  this  pro- 
vision canceled,       .^ppl-i-.-c.l 

Mr,  Chatrrran  thcr'^  arc  sume  thin'ts  provided  m  th,.-;  bill 
which  I  cannot  a(  i '"pt  a  a  central,  permanent  policy.  It 
U  n  .^ir-if a  hing.  radical  departure  in  the  Federal  supcr- 
▼Iticn  .md  f'pc'f'i'  :■.  of  .rt'.lrnHd-i  However.  thi«  1«  an  em^r- 
fgnrv  r;ifa  ur"  ai-.f!  :m,i'  terminate  nt  the  end  of  1  year 
It  1'    .1   ]:*•'   'f   PrrMCl'-n;   R' n»evelt'»  rnifrzency  proKrarn 

Now  I  havr  niv  doubi';  'hfit  rithrr  the  utneral  public,  the 
rallroijf!-;  nr  'he  f-rnpl'ncf  1  'vill  reciv^*  any  mftl^rial  brrifflt 
from  »h''  prr- i  u'Ti'-.  of  fi'lr-  I  of  thU  bill.  However,  nn  1 
fcald  .1  rr.Mniri/  ago  llii  1/.  a  prrl  ul  of  Mfttlunal  <»conf)rriir 
crl^i*  I  ►hiill  Mipport  thr  bill,  and  I  hope  that  mat«'rinl 
I  «■•  '•",(•  w:il  1^  pu.-.r-.<(l  'iu!  throuHh  the  paMatfc  of  thlft  bill 
t     'ti'  (/''iirrfil  jMiblu     ilir  rullrottd  employee,  and  railroad 

Ntr  chftirrnftn  whfn  I  ciimr  into  th«  Hou»«  thU  aftrrnofjn 
I  did  not  intrnd  M  mukc  any  rtferrnre  to  the  yuc«tion 
v.h.(  h  I  urn  now  goinij  to  present  to  the  lloUM. 


l.c  ha.'i  fiiilhfully  scrvoa  '  Big  Bu-sincbi)  " 
Then,  down  m  the  column,  .t  reads; 
But    r.r.x    ur.f.l    the    tru-n'.;.'-    at    the    I'lilrond.s    on   the    '"ommlttce. 
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I  dislike  very  n:uch  to  take  any  exception  to  that  article 
pnnteti  ri  the  i^apcr.  There  are  members  of  the  Committee 
on  Intel. -tate  ana  Foreign  Commerce,  which  had  charge  of 
tills  b.il,  pieseni  on  th?  iloor  at  this  time.  Durnip,  the  con- 
,s;de;aticn  of  our  hearings.  I  challenge  any  member  of  the 
committee  ai:d  I  also  challenge  the  editor  of  this  r.ews- 
paper,  to  po.nt  to  one  thiiig  m  the  hearings  to  indicate  that 
Mrpresentat!\e  C00P1..R  of  Ohio  ever  fought  for  the  company 
unions  or  made  any  statement  that  I  was  not  going  to  sup- 
port the  labor  i3rovisions  as  presented  by  the  labor  organi- 
zation.-. 

M.i  ..n  lilt   editc-r  of  this  i^aper  seems  to  have  a 
;nc,     Hr  take.^  gro.it  dehght  m  trying  to  crucify 
ite    from    puohc    Lie    every    man    who    does    not 
n  ins  radical,  sceialistic  icieas. 

I  remember  when  I  fir^^t  came  to  Congress  m  1915— and  I 
am  now  serving  my  nineteenth  year  m  this  Congress — I  was 
a  member  of  the  same  rcmm.ittec  v.ith  Mr.  Keating,  the 
editor  of  this  paper.  It  v.-as  the  Committee  on  Labor  of  tlie 
Hou.se.  The  chairman  of  that  committee  was  Hon  David  J. 
Lewis,  who  i.>  an  honored  Member  cf  th^s  body  at  this  time. 
An  important  measure  that  was  being  considered  by  the 
committee  during  that  .'  essicn  was  known  as  "  the  Keatmrr 
child  labor  I.tw.  '  Mr.  Keating  was  the  author  of  this  bill. 
I  helped  put  -.he-  OiL  loacther  m  comnntLte.  I  voted  to  re- 
ps irt  It  (i;;,  anu  v.her.  it  was  taken  up  on  the  floor  of  the 
Houst  tlir  ih.'-t  speech  I  ever  made  m  Congress  was  in  behalf 
of  tile  Keating  clnld  labor  law. 

Again,  in  1916,  when  there  was  a  threatened  strike  and 
tie-up  of  th.e  railroad  transportation  .-systems  of  this  coun- 
try, at  a  time  when  the  railroads  were  blocked  and  moving 
more  traffiv  tlian  they  had  ever  m.oved  m  tlie  history  of  our 
Nation.  President  W.l  ;on  .sent  for  the  Chairman  of  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  of  the  House. 
Mr  .A(:amson,  and  Mr.  Cl.iude  Kitchm.  Democratic  leader, 
and  proposed  to  them  that  they  pa.ss  an  cmcrgeney  bill 
vvh.'h  vas  known  as  "the  Adamson  8-hour  labor  law  for 
1  a;lr"au  workers  ",  in  order  to  avert  the  strike  which  wari 
to  takf  I'ia'f  on  Saturday  night  at  12  o'clock. 

'Lho  CHAIRMAN  The  tiine  of  the  gentleman  from  Oh.o 
;Mr   Coorinl  han  expired. 

Mt    MAPKH      I  yield  the  Kentleman  f>  ndditional  minute.-. 

Mr  COf^'KH  f)f  (^)hU)  Afl'T  Ihry  had  u  ronfi'rrnce  will) 
thr  I'r<"-.i(l''nt  I  w;i,f.  In  rny  offu  f  that  evrninij  «rul  thi*  ir'lr- 
phonr  tan«,  and  Mr  CUiudr  Kitchin,  l>frrio(  raf  ic  flooi 
leiid'T  ".it.a  to  uif,  ■  C(H)fr.n,  will  you  <  ornr  ovrr  hfttf  Wr 
wujii  to  tu't  you  " 

Mr  Adittu-.onn  nfTlci'  wuh  In  fh«-  Cupliol  \*h<'r''  tlu-  UuW';i 
Cornirilit««-  now  \h  'Hwy  laid  the  protx^wHlon  beforf  me  itnd 
Ktuled,  •  'Hw  l'r«'«i(lrnl  wijiit-i  thr  railroad  B-hour  lubor  luw 
IMi,-Md  in  ordrr  to  averf  I  hat  «trilcr     Will  you  hr-lp  U>»?  " 

I  httiu,  ■  Ut  cuurfcc  1  wjii."    'lIxlA  wwi  on  Friday, 
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Th*  biU  WM  taroucbl  op  Bmtax^Ay  momlni  under  &  ■^- 
euT^e  ~I  VSSuSo*  -riEle-handed  on  "^eJ^P"^ 
Mean  s.de  of  the  Hou«.  m  the  Coi.oibisioi.al  Rfro«D  wO^ 
»^how.  and  foofht  for  the  nrst  8-bour  railroad  Ubcr  law 
Uiat  the  railroad  workert  ever  had. 

iialn.  when  the  Tran»portation  Act  of  IMO  ''•f|:*Pf^ 
to  tE  Houje-*nd  Mr.  P**kw.  who  was  a  member  of  the 
commltU*  at  that  time,  will  bear  me  out-thcre  was  m^emd 
tothat  bill  an  antlatrike  provision  which  would  prohibit 

falllSId  m^Eik^  «oing  on  '^-^/^^^f  ^•^;,^^^,  ^ 
mgf^^r^  Waflh  was  the  author  of  that  provision.  He  la 
Bowa  Federal  Judge.  The  older  Members  of  this  House 
know  how  I  stood  on  this  floor  MMl  lought  that  antlstnke 
S^on.  Md  I  think  I  had  som^ttdiW  to  do  with  defeat^rig 
that  anttiWto  prorteion  in  the  TransportaUon  Act  of  1920. 

Atfam  when  the  present  Railroad  Labor  Act  was  before 
our  inamltUr  I  helped  put  it  together.  I  voted  to  report 
it  out.  and  I  ftood  on  this  floor  and  advocated  its  pasaace. 

Mr.  PARKKR  of  New  York.    WiU  the  gcnUeman  yield? 

Mr   COOPER  of  Ohio.    I  yield. 

Mr  PARKER  of  New  York.  I  wish  to  correct  the  gen- 
an     The  genUeman  reported  the  bill  out  himself. 

Mr.   COOPER   of    Ohio.     WeU,   I   wa3   not  going   to   say 

that.  . 

Again,  when  the  railroad  employees  wanted  an  Increase  oi 
galary  for  the  l0O0BK>tive  boiler  inspectors  of  the  IntersUte 
commerce  Commiarton  the  representau.es  of  railroad  labor 
lUons  came  to  me  and  said:  "  Coopra.  you  are  the 
who  can  get  thla  im  tbraopb.  Will  you  Introduce  It?  " 
I  Mid  ••  I  will. '  I  umodueed  ttie  bUl.  it  was  approved  by 
the  ooDmilttee.  reported  to  the  House,  it  passed  this  body. 
I  interested  myself  in  its  cooaldenUkm  in  tte  Senate.  It 
•«^uy  bacame  a  law.  Yet  Mr.  Keattng  pubUAea  on  the 
froot  pate  of  the  Ubor  paper,  which  goes  out  to  nearly 
•v«f7  railroad  worker  m  the  country  that  Coorra  is  against 
them  and  that  he  is  the  tool  of  the  big  interests. 

Let  me  say  to  hun— and  he  knows  It  is  the  truth— if  he 
Will  examine  the  records  in  the  olBces  of  the  national  repire- 
aeDtaUv«a  of  railroad  labor  organizations  he  will  find  that 
out  <tf  !•  moasurea  which  they  have  ad%-ocated  since  I  have 
in  Congress,  that  Coon»  of  Ohio  is  recorded  as  being 
to  labor  on  17  of  the  19.  and  on  1  of  the  other  2 
they  my  I  waa  50  percent  m  favor  of  labor  Again  the 
record  at  the  American  PederaUon  of  Labor  ofBce.  shows 
my  fOtlBC  as  96  percent  in  favor  of  labor. 

I  rwfrat  wry  much  that  I  had  to  bring  this  up.  but  I 
could  not  let  that  statement  go  unchallenged. 

Why  should  I  not  be  for  labor?  I  know  what  It  Is  to 
niAkp  my  living  by  the  sweat  of  my  brow  At  the  age  of 
1  ■  :  *ent  mto  the  ateel  plants  of  my  home  city.  In  which 
I  have  Uved  all  my  life.  In  1896  I  secured  a  poaitlon  as 
flrvBaa  on  th^  Pennsylvania  Railroad,  was  promoted  to 
g^lBeer  In  l^o<)  rir.d  stayed  in  the  locomotive  cab  until  I 
was  elected  to  Coogreas  m  1914  F  -  more  tfaan  33  years 
DOW   I   have    pa.d     and    am    dmr  /  -il    the   prtatnt   time. 

my  dues  into   o:  >■      '     :»      -  -  i"    .a:>»r  organizations  In  the 
I      .rrry.   the    Br  jtlur^  ^  ••     •'    I^-*  omotive    ffmlmwra.      [Ap- 

labor 


been  Incorporated  In  the  mcawre  which  we  are  considering 

°*Mr.  COOPER  of  Ohio.  The  aiuendnwnti  which  are  In 
this  bUl  were  those  suggested  and  recommended  and  advo- 
cated by  the  railroad  labor  executives. 

Ur  CHRISTL^NSON.  Did  the  railroad  Ubor  executives 
oiler  or  suggest  any  amendments  that  were  not  Incorporated 

in  this  legislation?  _,  »   ♦v,„ 

Mr  COOPER  of  Ohio.  Not  that  I  know  of,  except  the 
amendments  they  put  in  the  Senate  bill  were  changed  by 
the  House  committee  with  litUe  modification,  but  not  enough 
to  make  any  material  difference,  and  before  the  House  com- 
mittee accepted  those  amendments  and  placed  ihem  in  the 
bill  the  represenutives  of  all  the  railroad  labor  organizations 
approved  them.     (Applause.) 

Mr  Chairman.  I  yield  back  the  balance  of  my  time. 
Mr  PARKER  of  New  York.  Mr.  Chairman.  I  yield  15 
minutes  to  the  genUeman  from  Connecticut  [Mr.  MxrsittI. 
Mr  MERRTTT  Mr.  Chairman,  the  bill  which  we  are 
DOW  considering,  like  so  many  bills,  has  a  good  many  thinfi 
In  It  that  most  of  us  would  approve  and  some  things  many 
of  us  would  not  approve.  ,    ,    ,  »w    k  n  4- 

I  shaU  begin  by  saying  that  so  far  as  Utle  I  of  the  bdl  is 
concerned,  which  is  the  one  which  seems  to  be  the  most  con- 
troversial that  owing  to  an  amendment,  to  which  I  shaU 
refer  I  doubt  very  much  whether  the  bill  will  produce  the 
benefits  some  of  us  hope,  or  the  evils  others  fear.  When  you 
look  at  the  title  of  the  bill  you  will  see  it  begins  thus;  "  To 
relieve  the  nMixm  naUonal  emergency  in  relation  to  mter- 
state  railroad  transportation." 

Now  what  Is  this  emergency?  How  Is  it  best  shown? 
Why  it  is  shown  by  the  fact  we  aU  know,  that  many  raU- 
roads  today  cannot  earn  enough  to  pay  their  operatmg 
expenses  and  their  fixed  charge*.  In  other  words,  they  are 
spending  more  than  they  are  earning. 

This  bill  in  itself  does  not  give  the  railroads  any  more 
power  to  effect  economies  than  they  now  have.  The  Rail- 
road Transportation  Act  of  1920  authorized  cerum  consoUda- 
tions  throughout  the  country  and  set  up  the  machinery  with 
which  they  could  bo  accomplished.  I  do  not  beUeve  this 
bill  adds  anything  to  the  1920  act  so  far  as  con^jlidation 
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r>"Art.  soul,  and  rvrnpathy  have  always  gone  out  to 
Oh.  yes;  'h-  •  >■  ;  -  ^^een  times  when  there  de- 
\  :•'■'.,-•  i.:!  :.r  ••.>  .11  p./ucy  Just  like  there  was  In 
r  I'k..''  :  ..Lroad  labor  bill.  There  was  only  one 
p:  ,-on  of  that  bill  to  which  l  -^  »-.  opposed,  and  that  was 
Ue  provl.^  :  ■■^-  ••  set  up  O.-eiiiment  boards  and  trlbu- 
wOs  to  b*'  :  .  .t:ru  here  m  the  city  of  Washington,  the 
f   Ar.;ch  wer»-         <•  i.^uid  large  salaries  out  of  the 

■  A    V    .lb'      As  long  as  labor  is  right. 

,'  .;        ;.t  .    are  always  going  to  find 
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The  biU  Is  the  result  of  the  difficulties  which  have  come 
from  this  depression.  It  has  made  ever>body  appreciate 
that  they  must  do  their  utmost  to  save  where  they  can  to 
be  more  efBcient.  so  that  at  the  end  they  can  have  a  Uttle 
left  of  the  money  which  they  have  taken  in  m  the  course  of 

business.  . , 

The  bOl  that  came  to  the  House  committee  presumably 
from  the  administration  was  truly  a  coordinating  bill.     It 
set  forth  the   methods  of   putting  into  eflect   the   tiOe   of 
!  the  bllL    In  other  words,  to  relieve  the  emergency.     That 
bill    as  you  probably  know,  starts  maciimery  for  its  opcr- 
aUon  by  settmg  up  a  coordinator,  and  this  coordinator  di- 
vides the  railroads  into  three  sections— eastern,   southern, 
and  western.    The  object  of  these  sections  is  the  same  as 
the  function  of  the  States  as  parts  of  the  Umon.  to  have  the 
different  sections  of  the  country  through  committees  con- 
sider questions  peculiar  to  the  different  sections  and  to  sug- 
gest where   economies   could   be   effected.     U    they   cannot 
agree    the  coordinator  is  to  be  caUed  upon  in  an  endeavor 
to  compromiiae  theur  objections,  and  he  has  a  certain  amount 
of  authority.    But  I  think  you  should  know  one  other  thing 
also    that  the  coordinator  has  no  actual  power  to  compel 
anytxxiy  to  do  anything.    This  Is  the   fact,   and  even  the 
things  which  he  recommends  and  which  he  orders  to   be 
done  are  ail  subject  to  appeal  to  the  Interstate  Commerce 
Commission. 

I  think  the  ccamtttee  ougfal  to  tmderaUnd  all  these  facts, 
and  to  understand  that  the  talB.  ib  far  as  tbe«  economies 
go.  was  intended  merely  to  facibUte  the  d-  '.h.'M  among 
the  different  interests. 

Everybody  who  appeared  before  the  Hou-'-  r  immittee 
agreed  that  the  present  economy  would  cotne  from  combin- 
ing services  and  m  some  ~  us«".n  r-  ■.  .  ig  servteea.  Therefore 
It  reduces  services  and  wafcCo. 


» /-«  rf"w  w  ^^  ^  T     k.    X 


■r>Tyr^r\r>r\       TTriT''C:Tr' 


JrNi 
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This  very  naturally  'a  a.s  wh.at  principally  lntcrp.sted  the 
labor  unions  and  their  it  prcsentaiivc.^.  and  Ihcy  had  before 
the  committee  their  very  able  representative,  who  objected 
to  this. 

Before  the  House  committee  had  taken  ariy  acticn  m  tl\e 
matter,  the  Senate  had  injected  their  labor  prcvisio!-;^:.  vvr.ich 
practically  froze  the  employnier.t  nf  to;iay  a.>  the  :r.::i;:r.um, 
beyond  which  they  were  not  allowed  to  ro 

I  have  no  animosity  whatever  toward  iab--'r  union."  or  any 
other  unions,  but  I  think  the  l.^bor  unions  m  this  ca.'-e  niiuht. 
perhaps,  have  taken  a  o-oauir  view  than  they  did  of  th-^ 
questions  that  involved  them.  I  think  it  i.s  particularly  nec- 
essary that  this  committee  .should  taltc  a  broader  v.ew  and  j 
appreciate  that  when  ne  I'-.-i.vlate.  v.e  ^hould  have  the  public 
service  and  the  publ.i  good  m  jzeneral  before  u.s.  I  think 
you  gentlemen  will  all  agree  tliat  m  the  conduct  of  pubhc 
business  and  private  busines.s  that  m  the  end  no  one  i.s  ber.e- 
flted  by  trying  to  prevent  any  bu.s;nes.^  from  being  coiiducved 
in  the  most  efficient  and  economical  way  that  it  can  be  c^  r.- 

ducted. 

So  I  say,  with  reference  to  this  labor  provision,  if  the 
effect  of  it,  as  I  believe  it  i.<;.  i.-;  prac'ically  to  nullify  tlie 
most  important  economies  which  can  be  cfTected  nov.-.  cr  .1 
the  effect  of  the  labor  provision  is  to  freeze  the  pre.srnt  l.ibor 
cost,  which  is  the  principal  co.st.  you  will  not  see  the  rail- 
roads recovering  and  not  see  •h-em  able  to  reduce  iheir  rate.- 
or  increase  their  eff.ru'ucy  \n  'he  public  ^'ood  as  much  a.s  if 
this  labor  clause  were  iniiUed 

I  believe  that  not  onlv  the  irenrral  public  but  labor  itself 
will  be  benefited  by  the  -  t:.^  .!  r.y  of  the  railroad.^  I  think 
■  if  the  railroads  are  pernu'ted  to  decrease  their  rates  aiui 
increase  their  business  it  will  ^':ve  such  an  impetu.s  to  the 
general  business  of  the  country  that  ve.'-y  soon  the  demands 
on  the  railroads  will  be  ^o  cr<  ,u  that  n-.t  only  the  men  who 
may  be  let  go  tcmporai.ly  will  be  taken  back  but  many 
others  will  be  reemployed,  and  when  thry  are  taken  back 
they  will  then  be  in  the  employment  of  srlf-.suppoitinp  co,n- 
cems  and  their  employment  will  be  on  a  better  basis  and 
will  be  more  secure  than  if  you  temporarily  try  to  force 
the  railroads  into  a  prosperity  which  will  soon  subside. 

I  think,  therefore,  that  the  labor  provision  of  seciion  1  i.^ 
a  mistake.  I  do  not  think  it  will  redound  to  the  benefit  ol 
the  public  in  general  or  to  the  members  of  the  labor  uiiioii.s 
themselves.  Let  me  read  to  you  the  section  that  was  or;<:- 
inally  proposed.  This  is  the  section  that  came  to  us  from 
the  administration,  which  was  stricken  out,  and  wh;ch  I 
think  should  be  left  in  the  bill: 


8fc  7    The  coordinator  shall 


wh-Tcbv   s\ir":i    rer.- 


tral  committees  as  may  be  selected  b-.  .'.lul  reprp.sonl  r.r..v,.-v  ...l"  r 
organlzatlons  in  each  of  the  groups  sluU!  :>«»  ;id;.';pd  rt  i.r.v  ^  c;.- 
templatcd  orders  requiring  changes  in  scrv;cp  r  ipera-..  :.  \;.;ch 
will  affect  the  Interests  of  the  employi-t-.s.  Jir.d  he  s!;h;i  confer 
freely  with  such  committees  before  issuing  any  such  order. 

This  provision  was  upon  the  theory  that  the  committees 
and  the  coordinator  are  hum.an  beings  and  have  human 
sympathies  and  would  lock  ^  ut  to  the  be.st  of  their  ability 
for  the  interests  of  labor,  and  it  appears  to  me  that  this  is 
all  that  could  be  expected. 

Mr.  MARTIN  of  Colorado.  I  .should  like  to  interrupt  the 
gentleman  there.  I  would  suggest  to  the  iztntleman  th  it  a 
lot  of  us  supported  tlie  economy  bill  on  that  theory. 

Mr.  MERRTTT.    That  is  true 

Mr.  MARTIN  of  Colorado.  And  it  does  not  appear  to  be 
working  out  that  way. 

Mr.  MERRITT.  I  th'nk  it  is  vercms  around  m  that 
direction. 

M:    CHRIST!. XNS'i'N      Wi'.l  the  gentleman  yield'' 

Mr.  merkit:      \-- 

Mr.  CHRIS  r:.\N.» 'N.  Does  the  pentlem.an  from  Con- 
necticut believe  that  it  would  be  pood  economics  to  write 
Into  this  measure  provisions  which  would  deprive  150.000 
railroad  men  of  their  jobs  during  this  period  of  unemploy- 
ment, when  we  are  spending  $3,300,000,000  of  pubhc  money 
to  give  other  unemployed  jobs  and  $500,000,000  for  re- 
forestation   having  also  for  its  purpose  the  eivmR  of  jobs? 

Mr  MK!;i:rrr  I  -iiiiik  every  industry  should  stand  on 
its  own  bottom  and   i   do  not   think  that  the  railroads  or 


any   cither    .ndu'-dry   sliould   be   compelled    to   pay   out    more 

nu  ncv  til  an  tJu  v  ha'.e 


Mr,    Clini.zTlASSOS       Does    it    not 
into  whether  we  shall  authori/c  the  n 


Slir.  !KV 


.•e    itsdf 


^■dC.^  of  thi5  coun- 


try to  levy  a  hiph^^r  tax  up:>n  the  people  m  the  form  if 
ii.gher  rates  for  ::>:  .:ht 
levy  a  higher  ta.x  ui'on 
taxes  to  accomplish  \h>' 
Mr.  MERRITT.  I  s! 
man  that   tht    difficulty 


.:poitation  or  whether  we  shall 

the  people  m  the  form  of  Federal 

ame  icsuli.  but  m  an  inferior  way? 


uld    say 


■wrr 


i.bout   lc\-y 


a 


the 

tax 


:  iC- 
the 


way  of  higher  rates  is  tiiat  yuu  get  the  same  result  you  pet 
in  levying  higher  income  taxes— ycu  do  not  get  as  much 
as  you  did  before. 

Mr.  CHRISTI.'iXSON  I  think  that  would  be  true,  espe- 
ciaUy  of  levying  Liiiifr  taxe^;.  perhap.s,  and,  tlierefore.  we 
should  defeat  our  own  purpose  if  we  passed  legislation  here 
that  would  deprive  150.000  men  of  their  present  .luDs  m 
order,  presumably,  that  150.000  or  any  other  number  of  men 
:n;i--hi  pi-t  other  job-  m  the  erection  of  puolic  works  and  m 
the  prosecution  of  our  project  of  r(for':'station. 

Mr.  MERRITT.  Of  course,  the  gentleman  forgets  that, 
under  existing  circumstances  the  public  or  som.eonc  else  ha-i 
got  to  supply  the  lailr.  ads  with  the  money  to  pay  these 
150,000  men.  beca'u>c  they  r.innot  pay  them  out  of  their 
receipts. 

Mr  CHPISTIANSON.  But  may  v.-e  net  just  as  well  pro- 
vide the  :r..:n(".'  w.tii  which  these  rr:':n  are  hired  in  the  form 
of  a  contini..uuT  ot  pr'^sent  freight  rates  as  to  reduce  freight 
rates   and   dig   ccv^n    mto   our   own    pockets   for    more   tax 

money? 

Mr.  MERRITT.  The  cei'i'lf'nian,  jt  seem.s  to  m^'.  is  renting 
his  statement  on  a  fallacy,  berauoe  the  present  freight  rates 
do  not  produce  enough  mor.ey  to  pay  the  men. 

If  the  railroads  could  do  that  on  a  seil-suppjri.ng  basis, 
the  gentlemrai  mav  be  right. 

Mr.  CHRISTIANSON.  I  am.  quite  positive  that  if  the  capi- 
talization o:  the  radr^ads  was  scaled  down  to  a  reasonable 
oasis  the  railroads  would  earn  enough  money  at  the  present 
rates. 

Mr.  MKRKITT.  I  rii.^agree  w.th  the  gentleman  about 
that. 

Now.  on  the  labor  question  I  want  merely  to  complete 
the  story,  which  show.-  wiierc  the  stand.ird  unions  were 
short-sighted,  because  tiic-y  prov.de  m  the  S.nate  bill  par- 
ticularly that  these  reeior.al  comm.ittees  siiuuld  consult  only 
with  the  representatives  ol  what  they  call  the  standard 
uni'^'rLs. 

Here  the  gavel  fell.] 

Mr.  P.4RKER  of  New  York.  I  yield  the  gentleman  5  min- 
utes more, 

Mr,  MERRITT  They  provide  that  the  repional  com- 
mittees should  consult  only  with  the  representatives  of  the 
standard  union.  It  has  been  shown  here  today  and  in  the 
testimony  before  the  comm.ittee  that  the  standard  unions 
contain  only  sUghtly  more  than  50  percent  of  the  employees. 
The  House  "bill  is  written  m  the  interest  of  fairness,  so  that 
the  standard  unions  can  be  represented  as  well  as  other 
union-. 

What  I  am  tryir.e  to  empha-size  is  not  to  show  up  any 
union,  standard  or  otherwise,  but  tryme  to  eir.pha,size  the 
solidarity  of  all  employees  m  times  like  this. 

I  sympathize  as  much  as  anybody  else  with  the  railr^^ad 
emp.lryees.  but  they  first  ought  to  help  the  railroads  into 
good  workmL-  order  so  that  tliey  themselves  wdl  be  more 
secure  m  their  empluym.erit. 


Mv    belief    is   that 


th?   d.mmution   of    labcr   will   be    very 


slight  Anywav.  I  hope  and  believe  that  all  these  who  may 
be  let  out  will  be  suon  employed  and  many  more.  I  hope 
that  all  the  m.easui'es  inaugurated  by  the  Pre.ident  will  do 
all  that  he  claims  for  them.  I  think  if  they  oi  the  burden 
of  taxation  referred  to  bv  the  gentleman  from  Minnesota 
will  be  easier  and  more  cheerfully  borne,  and  that  we  can 
all  come  together  snd  everybody  enjoy  abounding  prosperity. 

;  Applause.] 

Mr   ItA^'Bl.TlN.     Mr    Chairman,  I  yield  10  minutes  to  the 
gentienicin  from  Connecticut  iMx.  Maloney], 
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Mr  MALOHBT  ot  Ooiinwttrait.  Mr.  Chairman  and  m«n- 
bera  of  the  Committee.  I  WM  ft  ttttle  bit  hesitant  about  taking 
anj  of  the  limited  time  to  speak  on  this  particular  ni«««ire 
OBdl  thii  afternoon,  when  it  became  apparent  that  there 
«.wHt  be  some  attempt  made  later  on  to  destroy  or  remove 
nwi  of  the  features  of  this  biU.  That  prompted  me  to  add 
my  humble  effort  to  the  effort  and  able  ftddreas  of  the  chafr- 
aC  this  committee  and  the  effort*  of  other  members  who 
■T^  noken  on  the  subject  of  the  bUl.  ^        ..      ^ 

1  belicYe  in  lalmett:  1  beiieve  in  fairness  for  the  railroads, 
tD  the  railroad  employees,  and  to  the  members  of  this  com- 
i^tlM  80  without  much  hope  that  I  add  anything  to  th«e 
able  sUtem'ents  of  the  gentleman  In  question,  I  want  to  make 
a  contribution  toward  correcting  a  false  impression. 

I  have  a  scat  m  the  committee  next  to  the  very  able  and 
distinguished  gcnUeman  from  Ohio,  and  insofar  as  I  know 
of  the  affairs  of  that  committee.  I  have  gathered  from  my 
brief  association  with  him  that  he  has  always  been  m  favor 
of  the  things  that  labor  favored,  and  particularly  insofar  as 

this  bill  it  concamed.  ^      ^  ^  ,  ... 

80  I  hope  for  his  sake,  and  for  the  sake  of  fairness,  that 
no  false  impression  will  go  out  to  the  country  as  the  result 
of  todays  ntwspi«»er  story,  which  I  am  very  certain  was 
prlnled  in  error  rmther  than  with  the  sUghtest  degree  of 

malice. 

I  believe  as  weU  In  fairness  for  the  railroads,  because  I 
know    as  every  Member  of  this  House  knows,  that  the  em- 
ployees of  the  railroads  cannot  be  successful,  and   cannot 
have   work   for   long,   unless   the   railroads   themselves   are 
successful.     For  Uils  reason.  I  am  very  hopeful  that  there 
will  be  no  attempt  to  tamper  with   that  part  of  the   bUl 
which  arranges  for  the  repeal  of  the  recapture  clause.    I  am 
in  favor  of  the  retenUon  of  this  feature  of  the  bill,  and  as 
a  matter  of  fact  the  passage  of  the  biU  at  once,  because  the 
railroads  are  now  entitled  to  this  repeal.    We  have  not  col- 
lected the  money.     I  seriously  doubt  If  we  can  collect  the 
BMOey     The  railroads  probably  have  not  got  It.  If  we  could 
legally  coUect  it.  and  I  think  that  in  the  first  place  it  was  a 
mliUke     Part  of  the  reason  why  I  want  to  see  thi-s  money 
ivtoroed  Is  because  I  think  it  will  not  only  react  to  the 
benefit  of  railroads,   and  railroad  bondholders  and   stock- 
holders, but  to  labor  itself,  and  Insofar  as  I  know,  labor  is 
concerned  with  the  passage  of  the  biU  with  this  Included. 
My  principal  concern  at  the  moment,  and  the  particular 
rcMon  why  I  am  prompted  to  talk  on  the  bUl  just  now.  is 
the  luggesuon  made  today  that  there  will  be  some  attempt 
later  on  this  week,  tomorrow  in  fact,  to  remove  from  the 
bill   or  to  destroy  the  effectiveness  of.  those  sections  which 
are'daaKned  to  freeze  and  protect  labor      I  am  aware  this 
measure  has   its   imperfections,   and   I   know   that   I   made 
ttttla  contribution   to   the   creation   or   the   building   up  of 
tiM  bill     If  I  had  my  way.  I  would  protect  labor  differently. 
I  would  go  aU  the  way.     I  would  save  the  confusion  and 
g.  and  I  would  enact  some  such  legislation 
in  this  bod>-  by  the  able  kftiler  and  Chau- 
man  of  the  Committee  on  Labor. 

Throughout  the  hearhags  on  this  bill  I  endeavored  to  bring 
out.  by  brief  mquiry.  whether  or  not  labor  or  those  other 
paopta  tiitiiaitail  would  be  concerned  with  an  inclusion  m 
the  biU  of  an  amendment  which  would  have  provided  a  gov- 
Wtu&ental   regulaUon    of    workuiR    hours   for   railroad  em- 
I  thought  at  that  time  that  before  this  aeaalon  of 
was  over  we  would  have  enacted  laws  regulating 
iht  hours  of   labor,   and   I   felt   that   the  raihxMds  should 
make   their   contribution   to   the   general   welfare   and    the 
Mmmon  good.    But  11  appeared  during  tba  tiaariacs  ol  the 
aMsmlUee  ♦hat  the  railroad  employeee'  i«|iiaacutaUv«n.  and 
tha  Olters  who  would  and  should  be  concerned,  preferred 
to  let   that  matur  take  care  of   itself   in  other  proposed 
todalaUon.    In  view  of  the  fact  that  that  is  out.  and  because 
Saamplayaaa  themaelvea  declared  that  they  were  satisfied 
with  the  provisions  involvlixg  their  work.  I  am  very  hopeful 
that  DO  attempt  wiU  be  made  to  throw  from  the  ranks  of 
ralhtsad  employees  more  men  Into  the  fires  of  unemployment. 
I  come  from  s  railroad  State,  and  mine  is  a  railroad  dis- 
trict a:      :  i:n  cooc«med  with  the  success  and  welfare  of  that 


railroad  as  I  am  with  that  of  other  railroads.    IncldenUlly. 
rmne   is' an  insurance  State   also,   and   I   •^o'^ ^^t^^"^^   ^^« 
millions  and  milllona  of  dollars'  worth  of  bonds  held  by  in- 
surance companies.    I  know  as  weU  of  the  Interest    hat  the 
stockholders  of  those  companies,  and  the  policyholders  as 
well   have  In  the  welfare  of  the  railroads.     But  with  aU  of 
that  in  mind.  I  came  down  here  with  a  full  appreciation  of 
the  fact  that  the  paramount  subject  before  this  Congress 
and  the  country  was  the  problem  of  ancmplo>-ment.     I  can- 
not believe  that  the  Members  of  this  House,  in  conncctiori 
with  this  le<nslation.  are  going  to  add  to  the  trouble:  and 
torment  of  the  people  by  doing  anything  with  tb^  /^^^j.^!; 
gardless  of  what  imperfections  it  may  have,  that  will  release 
from  employment  any  of  the  few  men  who  remain  actively 
on  the  pay  roUs  of  the  raUroads.    This  bill  does  nothing  for 
labor     The  biU  does  nothing  for  the  employees  of  the  rail- 
roads    It  freezes  the  situation  at  its  lowest  ebb.    In  my 
opmion    we  are  on  the  way  out.  and  from  now  on  we  will 
see  better  tunes.     Why  tamper  with  the  last  remnants  of  a 
1  group  that  can  help  to  weld  these  transportation  companies 
I  into  a  better  condition  and  thus  point  to  a  brighter  day  for 

them' 

I  do  not  think  I  add  much  to  this  debate,  but  I  could  not 
let  the  time  go  by  during  which  it  appeared  necessary  to  ^y 
these  few  words  for  Ubor.     I  do  not  know  how  much  the  bdl 
does  for  the  railroads  beyond  the  repeal  of  the  recapture 
clause  but  I  do  know  that  that  does  give  them  maUons  upon 
millions  of  dollars  which  the  Government  has  claimed  up  to 
now      I  do  know  that  it  does  permit  economies  under  the 
biU      I  do  know  that  after  the  enactment  of  the  bill— and 
this  is  where  labor  is  denied— there  can  be  a  curtailment  of 
labor  with  improved  business  conditions.    So  do  not  think 
that  you  are  stepping  beyond  the  proper  boundary,  or  any 
boundary,  in  behalf  of  labor  when  you  vote  for  this  bilL 
You  are  freezing  labor  at  its  lowest  point  and   instead  of 
domg  something  for  them  you  are  only  denying  anyone  a 
chance  to  do  something  against  them.     I  hope  when  this  bill 
Is  considered  under  the  5-mlnute  rule  that  every  man.  before 
he  offers  an  amendment,  or  votes  for  one  that  will  change 
the  bill,  will  give  seriou-s  thought  to  the  fact  that  up  to  now 
everythinK  that  we  have  done  Ui  this  Congress  has  been  in 
the  direcUon  of  reemployment,  and  with  the  prayer  and  the 
hope  that  we  would  put  men  back  to  work. 

In  what  is  perhaps  the  last  important  bill  before  the 
House  during  this  aeaBlon.  the  last  administration  mea5ui-e— 
and  I  understand  the  President  is  satisfied  with  this  bill  as 

It  is let  us  preserve  the  honesty  of  our  purpose.     Let  us  not 

go  out  of  here  at  this  late  date  with  one  suigle  stain  against 
the  honest  effort  we  have  made.     [Applause.) 

The  CH.'URMAN.  The  time  of  the  gentleman  from  Con- 
necticut [Mr.  MalonstI  has  expired. 

Mr  PARKER  of  New  York.  Mr.  Chairman.  I  yi»!d  5 
mmutes  to  the  gentleman  from  Pennsylvania  [Mr.  FochtI. 
Mr.  POCHT.  Mr.  Chairman,  it  seems  to  be  an  open  sea- 
son for  violent  attacks  upon  the  Judiciary  as  well  as  upon 
Members  of  Congress.  I  am  much  surprised  to  find  m  tha 
newspaper  Labor,  printed  in  Washincton.  what  has  been  said 
about  the  gentleman  from  Ohio  I  Mr.  Coopisl.  I  will  have 
something  ftuther  to  say  about  him  later. 

I  happen  to  come  from  a  State  and  a  district  which  is 
traversed  by  several  of  the  great  railroads  of  the  country, 
and  I  have  been  here  when  many  labor  questions  were  under 
discussion.  As  we  aD  recall,  the  first  suggestion  of  reduced 
hours  of  labor  was  made  by  General  Grant  in  a  message  to 
Congress  In  1868.  From  that  time  on  progressive  steps  have 
been  taken  m  the  Interest  of  Ubor.  There  was  almost  a 
tragic  scene  during  one  of  the  sessions  of  Congreas  when 
the  Adamson  bill  was  passed.  It  was  at  an  hour  when  a 
general  strike  was  threatened  throughout  the  country  unlp-<^s 
what  was  known  as  "  the  full  crew  bill  "  was  enacted,  and.  of 
course,  the  railroads  thought  it  was  a  bhiff.  I  do  not  know 
whether  It  was  or  not  The  bluff  was  not  called.  Conse- 
quently, we  do  not  know  whether  they  would  have  had  a 
general  strike  or  not 

However,  in  my  State  we  have  a  situaUon  that  is  quite 
different  th#n  m  most  communities.    In  fact.  It  seems  that 
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everywhere,  instead  of  settling   differences  between  capital 
and  labor  today  in  the  eld  primitive  way  of  getting  results 
with  the  knife,  they  do  it  over  the  rouiiscl  table.     I  was  a 
member  of  the  State  senate  in  Pennsylvania  at  the  time  the  I 
Pennsylvania  Railroad  conducted  one  ot  those  meetings  w.th  ' 
their  employees.     On  many   occasions  we  had  controvers)al 
questions   with   the   railroads,   but    they   were    all   amicably 
settled.     I  think  if  we  would  allow   the  railroaders   theni- 
selves,  with  their  developed  understand. ng  of  economic  q'.es-  I 
tions.  with  the  high  intelligence  that  you  find  among  the  i 
railroad  trainmen  and  eng'necrs  and  others,  to  settle  their  ' 
differences,  they  would  be  ab.e  to  handle  the  matter  cntucly 
satisfactory  to  everybody.  1 

Socrates  said,  '"All  m.en  w,'l  do  right  if  they  knew  what  . 
right  is."    So,  railroader.^  and  c!!::':aLs  work  out  the  que.-tion 
of  right  over  the  counsel  table  instead  of  settlmg  matters  by  ' 
strikes  and  lockouts,  as  they  once  did.  1 

Now.  before  my  time  expires.  I  want  to  say  somcthinc 
about  my  friend  from  Ohio.  Mr.  Cooper.  I  served  9  years 
on  this  floor  with  my  friend  Cooper.  I  have  had  fine  social 
contact  with  Cooper.  We  always  thought  Keating  was  for 
labor,  too.  but  Keating  attacks  Cooper,  and  I  say  he  does  it 
unjustly,  because  I  have  known  Cooper  all  these  years.  One 
thing  I  knew  about  him  was  his  consistent  support  of  all 
labor  measures.  In  fact,  he  was  regarded  here  as  our  leader, 
and  many  times  I  have  gone  to  him  for  counsel  m  regard 
to  the  right  thing  to  do  in  the  adjustment  of  labor  matters. 
Labor  men  have  ahvav^  realized  that  legislation  is  a  com- 
promise. Consequently  they  have  a.^ked  for  the  full  meas- 
ure, never  less,  and  sometimes  they  have  made  concessions. 
But,  as  I  say,  I  feel,  as  one  who  has  known  Cooper  as  long 
as  I  have,  while  he  needs  no  dcfertse,  j-et  this  paper  goes 
abroad,  and  as  one  Member  of  Con<jress  who  has  served  with 
him.  I  want  to  add  my  tribute  to  his  service,  and  I  may  fur- 
ther say  that  not  only  is  he  an  able  and  capable  labor  leader 
and  a  consistent  one  but  a  thorough  gentleman  besides. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  I  yield  5  minutes  to  the  gentleman  from 
Indiana  [Mr.  Griswold]. 

Mr.  GRISWOLD.  Mr.  Chairman,  in  the  f.rst  place.  I 
want  to  compliment  the  members  of  the  committee  on  this 
legislation.  It  is  not  all  that  I  desire.  It  may  not  b?  all 
that  you  desire,  but  seme  15  years  and  more  of  active  con- 
nection with  the  railroads  of  this  country  has  taucht  me 
the  vastness  of  the  problems  the  com.mittec  was  working 
with  and  the  almost  impos.-ible  t;v-k  that  they  had. 

Whether  this  law  is  a  goad  law  or  a  bad  law  remains  to 
be  seen.  The  only  way  we  can  tell  whether  a  law  is  good 
or  bad  Is  whether  it  lives  and  works.  If  it  lives  and  works. 
It  is  good.  If  this  law  lives  and  work.s.  it  will  be  good.  We 
cannot  tell  until  we  try  it. 

I  think  personally  'liat  a.'--  far  as  employees  are  concerned 
and  as  far  as  employer.-  are  concerned,  there  is  only  one 
thing  we  should  be  intere.-ted  m  when  we  deal  with  the 
making  of  laws  for  the  t:a:i.<portation  systems  of  this  coun- 
try, and  that  is  the  ir.tercst  of  the  public.  The  employee 
and  employer  should  only  be  legislated  for  in  relation  to 
the  interest  of  the  general  public  and  as  a  part  of  that 
public. 

There  are  two  sections  in  this  bill  that  cause  me  to  sup- 
port it.  not  becau.se  of  the  employer  or  the  em-ployee.  but 
because  of  the  good  ;;  may  do  for  the  public.  One  section 
is  subsection  td)  of  btxtion  7.  which  provides  that  in  the 
case  of  the  removal  of  terminals,  the  property  loss  of  em- 
ployees will  be  taken  care  of.  not  because  of  the  benefit  it 
wUl  be  to  the  em.ployee  but  because  of  the  benefit  it  will 
be  to  thousajids  of  communities  throughout  this  United 
States.  If  you  will  go  anywhere  through  the  Central  West, 
where  hundreds  of  terminals  have  been  abolished  in  the 
last  year,  you  will  see  what  a  tragedy  it  is  to  those  towns. 
Men  who  have  put  in  their  time  on  these  railroads  for  years 
and  invested  their  life  savings  m  property,  are  required  to 
move  with  the  terminal,  and  their  property  loss  is  a  lo.« 
to  the  community,  adding  to  the  already  depres.sed  condi- 
tion of  those  communities.     My  regret  is  that  there  is  not 


som.e  way  to  make  this  law  retroactive  so  that  we  could  ?o 
back  a  year  and  niake  good  the  losses  en  the  terminals 
tliat  ha-.e  already  been  moved. 

The  other  is  tliat  .•section  ol  the  bill  that  rey,T'.tes  the  law 
;n  reeard  to  the  making  of  freirht  and  pas.'^t  naer  rates. 
Under  the  eld  law  we  put  a  prem.um  en  th.e  fxpenditure  of 
money  for  u:.(:o;--^  i:urposes  by  tho  railroads.  Tliere  i;>  :-;o 
question  abc'.;:  tii.\t.  There  is  no  question  ti;at  tiiey  toek 
into  cons'.d- ration  capital  expenditures  and  .^pent  money 
freely  for  things  ihey  did  not  need  and  fur  wh.ch  they  r;.id 
no  use.  for  the  vrry  purpose  of  raising  freight  rates.  We 
have  eliminated  that.  Under  this  bill  freight  rates  will  be 
based  on  a  fair  and  reasonable  basis,  taking  into  considera- 
tion the  good  of  the  service  to  the  public,  and  that  is  a 
thing  we  h.ave  nc.er  considered;  it  is  a  thing  we  do  not 
consider  in  ihe  elimination  of  these  terminals  today. 

The  Clover  I^af  Railroad  eliminated  through  one  section 
of  Indiana  f^ur  trains  that  have  served  that  country  for 
years.  1:  fiL-iglr.  rates  are  ba.  ed  on  service  to  the  public, 
maybe  we  can  ciiange  some  of  the.^  condition.'"-. 

I  do  not  like  :-ome  of  the  provisions  m  this  bill.  Person- 
ally I  do  not  feel  favorable  toward  the  elimination  of  the 
recapture  clau.-e.  I  do  not  feel  favorable  to  a  bill  that  dov^ 
net  prov.de  Fome  method  of  preventing  further  borrowings 
by  the  la.hxjads  of  thi.s  country. 

Three  h.undred  and  ihirty-nve  million  dollars  of  the  peo- 
ple's money  has  been  bo:  rowed  from  the  Reconstruction 
Finance  Corporation  that  v.-ill  never  be  repaid.  The  rail- 
roads are  now  m  default.  Many  of  them  have  not  e\  en  paid 
the  interest  on  money  borrowed  from  the  Interstate  Com- 
merce Commission.  They  have  issued  b.Uioms  m  bonds  and 
stock  that  they  w^ll  never  redeem  but  that  under  the  old 
law  they  used  as  a  basis  for  increa-^urig  freight  rates.  Rates 
are  now  so  high  that  the  shipper  cannot  atTord  to  transport 
h.s  goods  by  rail. 

This  bill  is  far  from  beiiig  the  perfect  b.Il.  It  only  elimi- 
nates some  evils.  It  i>  better  than  v.e  have  at  present.  It 
is  an  improvement.  Perhaps  next  session  we  can  improve 
it  more.  It  is  at  least  a  new  departure  in  railroad  legisla- 
tion.    It  considers  to  some  degree  the  hum.an  element. 

I  do  not  like  the  provision  by  which  we  "  freeze  "  railroad 
labor  at  the  stage  of  May  1933.  Eijht  hundred  thousand 
I  railroad  men  are  now  unemployed.  I  fear  that  many  of 
'  th'^ni  will  never  return  to  work.  But  under  the  law  now  m 
force  we  have  no  assurance  that  the  list  cf  employees  wf.l 
not  be  cut  even  further.  This  new  lav,-  would  prevent  those 
additional  cuts. 

I  think  the  p'oper  m.^thod  would  have  been  to  take  the 
1  average  of  the  number  r^f  unemployed  over  a  period  of 
year;  and  to  have  set  the  minimum  of  une.mployment  at 
that  figure.  After  all,  nearly  every  art  pa.ssed  at  this  ses- 
sion has  had  as  its  object  the  returning  of  men  to  employ- 
men':  We  should  show  consideration  for  returning  railroad 
em.p:oyces  as  well  as  others.  But  I  understand  that  this 
section  and  the  fixing  of  the  number  for  the  month  of 
May  IS  a  compromise  and  that  it  is  approved  and  accepted 
by  the  representatives  of  railroad  labor. 

I  hope  that  on  tomorrow,  after  the  Members  cf  the  Hoase 
have  offered  their  amendments,  that  this  bill  will  be  even 
better  than  now.  I  shall  vote  for  it  on  final  passage,  not 
becau.se  it  is  perfect,  but  because,  from  the  standpoint  of 
the  public  and  from  the  human  standpoint,  it  is  an  im- 
provement over  the  present  law.  [Applause.] 
^Here  the  gavel  fell.] 

Mr.  PARKER  of  New  York.     Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentlenian  from  Minne.sota   'Mr.  Shoem.*vKER  1 . 

Mr.  SHOEMAKER.  Mr.  Chairman,  tliis  is  not  the  first 
t.me  the  question  of  the  unification  of  railways  has  been 
up  for  cen.<ideraticn  m  this  body  nor  will  it  be  the  last.  The 
earliest  railroad  regulation  to  comie  before  Congress  included 
the  problem  of  dealing  with  railroad  mergers,  and  unques- 
tionably the  last  log.i-latir.n  before  we  ultimately  .see  the  wis- 
'  dom  cf  governmental  ownership  and  operation  of  the  roads 
will  have  to  do  with  consolidation  of  railway  facilities. 
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to  place  on  record  the  facti  which  c  r. 
poaiuaa  1  hokl  to  reference  to  the  proc^m 
AJ  Iheve  »»U1,  there  hsre  been  many  discussions  of  this 
to  Con«r«».  but  never  before  hw  Oy re  been  an 
Ity  for  u»  to  lec  at  one  time  the  purpose  and  t^ 
of  the  ma^mnmt  for  railroad  consolidation  brought 
m  bf  con«re»ional  investigation.    The  newspapers  of 
t4Mlay  ere  carrying  the  story  of  what  is  perhaps  the  out- 
gJandtnTmovement  for  railroad  consolidation  In  recent  his- 
SrSfd^  Seante  investigation  is  showing  that  that  grea 
^  hiSlrtS^toMit  iMti^i«*HHr  under  the  leadership  of 
S:^";L.'S:SJi^STSll^^    —ions  of  doUars  of 
SSflt  to  the  bankln,  firm  of  J.  P.  Morgan  t  Co.  and  their 
temd  frteods  and  cu5tomers.     Before  the  House  and  Sen- 
afeTtotenUte    Commerce    Committees    representatives    of 
nUway  labor  have  re^waJed  to  detail,  perhaps  for  the  first 
to  eueli  a  way.  the  fact  that  raUway  unincation  and 
^^}^rr  have  brought  unemployment,  heavy  property 
,11-., I    u>d  sometJines  total  destitution  to  the  men  whose 
loyal  services  have  made  possible  the  efficient  transportation 
flManeO  Tttal  to  the  industries  of  our  country     This  con- 
amSTibbw^  at  once  the  motive  for  railway  consolidation  in 
orevtous  years,  and  the  terrible  effect:*  which  have  foUowed 
tbe  en-     I   '  out  of   the  uniflcationa  proposed.     The  great 
tokn.  ises  of  the  last  have  merged  and  unified  and 

(XV  -^^.liKl  the  railway  systems  with  little  concern  for  the 
comrr.un.ues  and  the  employees  injured.  To  the  bankers 
havo  ,.  n«?  the  profits,  and  to  the  people  have  gone  the  sUg- 
gf  sses  Involved  in  these  changes. 

It  ts  time  that  we  put  a  stop  to  that  process.  It  is  time 
that  the  Gkyfemmcnt  of  the  United  States  Intervene  m  this 
or«y  of  banker -domtorted  reorganizations  and  protect  the 
r*«hU  and  the  property  of  the  masses  of  the  people  affected 
by  such  changes. 

Only  a  detailed  study  of  the  results  of  railway  umflcatlons 
can  ilUTW  the  misery  which  they  have  brought,  and  poten- 
tlally  may  bring,  to  railway  workers  and  to  comnWMmee 
dependent  upon  railway  operations.  During  the  hearings 
upon  this  biU.  and  in  their  efforts  to  bring  about  the  amqid- 
ments  which  have  been  added  to  the  bill  as  now  I»««»^ 
the  standard  railway  labor  organizations  have  earned  the 
gratitude  of  this  body  and  of  the  Nation  for  their  cl|»r 
demonstraUon  of  the  dangers  Inherent  in  the  uncontroUed 
reorganization  first  propoeed. 

At  the  present  time  the  laws  regulating  the  railroads  not 
only  permit  but  they  actually  encourage  railway  consolida- 
ttooa    The  inadequacy  of  the  existing  laws  and  their  un- 
Wmtm  to  the  railway  employees  and  to  the  pubUc  interest 
have  been  clearly  shown  by  the  railway  labor  organizations, 
rmder  these  law-  fb"  Great  Northern  and  Northern  Pacific 
Railway  Cu      .;,.     l  to  the  Interstate  Commerce  Commis- 
sion for  permisiuon  to  merge  their  propertkn  under  •  *f«ie 
,     --  hip     In  spite  oX  the  oppoeitkm  of  State  and  local 
•ies   in  spite  of  the  opposition  of  shippers  and  other 
railroad  companies,  and  in  complete  disregard  of  the  rnter- 
Of  the  railway  employees  affected,  the  Comini^ion  ap- 
that  merger  with  but  slight  reservaUon  reUUve  to 
the  fin..       .     onnecUom  of  the  proposed  new  railway  cor- 
poration,    iliat  was  done  under  the  law  as  it  now  «tands; 
a  consideration  of  the  effects  of  that  proposed  merger  will 
ihow  how  sadly  raUway  legialaUon  is  in  need  of  revision. 

The  two  railway  companies  asking  for  that  merger  rep- 
reeented  to  the  Interstate  Commerce  Commission  that  it 
would  reeult  in  savings  of  approximately  $10,000,000  per 
year  Elaborate  Ubles  were  presented,  giving  in  deud  what 
the  "^m  panics  thought  would  result.  The  grand  summary 
of  '.:     '     avlngs  was  as  follows: 

£stiwnU0  ol  u»ieji  to  rtuU  from  Great  Worth«n»-Jfort*«n»  Pmelfie 

unifleation 

(mm  pp    47  and  43  or  I.C  C    nuance  Docket  No    94M) 

trpeet^d  annual 

Chanice   prop<yie<1  $1,536,338 

La«    or    KOkf    '...-».-  2.282.157 


KttimaU  of 


to  nrult  from  Qrtat  SortH*m^N  art  firm  Pacific 

Erpected  •nnuaX 

^^*^.,SS:?-;22S?taU-  from  Prairie  to  Port 
Soam*  UnTlolMMM^ito  of  po«lbl«  aavioga  in 

routing  pMMZiffer  trains) :"*V '^mL 

Ttanaportatlon  ot  balUut  (one  example  of  poMible 

MTlngs  In  baxiimg  material )  . . -  -'--- 

HauUnTtrwted  ties  between  Spokaae  and  Ellen»- 
burg.   Wash 

UmflcaUon  of  facUlU-  at  BrscXenrtdge.  Minn., 
and   Wabpeton.   N-Dak JaV^Witl^ 

Propo«d  cbang-  st  he^  of  lake,  and  Hinckley 
and  Sandstone.  Minn -  -  -  -  -  -  -  -  -  -  -  -  v"  "  "  -"^ 

ProposwJ  ctoanges  at  Sand  Point.  Idabo.  and 
Spokane.  Wasb ,- ^,«„:w "' 

Berouting  freight  at  Auburn  yard.  Wash - 

Unincauon  ot  tacUltles  at  the  Twin  CtUes.-^---- 

Dniflcatlon  of  facilities  at  polnU  on  the  Dakota 
division :"!'  v/ 

Unification  of  facllttlss  at  10  common  points.  8t. 
Cl0«d.  Minn.,  to  Butte.  Mont..  incluslTe.- ------ 

ITalflaatlon  of  fadUtles  at  SeatUe.  Taooma,  Port- 
land, etc  including  rworangement  of  train  aarr- 


•27.  SCO 
20.409 

e.  05O 

06.  UOO 

19.»45 

648.303 

300.  547 

81.480 

705.320 

366. d€8 

196.  510 


Ice 


R«krr»ngrment  of  shops 

Accounting   sconotnfs __— ... 

Purchaatng  and  stores  departmenu 

Traffic  expenses 


888.779 
636.403 

eae.soo 

1.063,571 
817.437 


Total •- »°-  "'••" 

on  the  surface  of  It.  this  would  seem  to  »>«  f/"^  *J^»^; 
tive  proposaL  The  railways  are  to  save  $10,000  000  per 
year  in  operating  costs,  and  while  there  is  no  promise  that 
that  money  is  In  any  way  to  be  r^t"''^^^;^^^^,!*^?^!''!-  ^'^^ 
ertheless  it  seems  desirable  to  save  $10,000,000  if  it  can  be 

'^^But  when  these  savings  are  anab-zed.  as  the  railway  em- 
ployees have  analyzed  them,  we  can  see  very  plainly  where 
the  railway  companies  are  going  to  get  that  ten  milUon. 
Pour  typical  items  in  this  long  list  of  savings  have  been 
taken  apart;  the  analysis  shows  that  more  than  90  percent 
of  the  money  to  be  saved  is  to  come  from  reduced  pay  rolL 
By  that  one  unification  alooe.  AJOOO  workers  would  be  turned 
adrift  The  corporaUona  OOOtloIling  the  Great  Northern 
and  Northern  Pacific  Railways  would  profit  by  $10,000,000 
per  year,  and  the  employees  would  lose  directly  almost  the 
whole  of  that  amount.  .    . , 

In  that  connection.  It  Is  of  interest  to  note  that  probably 
the  largest  stockholder  to  be  alTected  by  the  proposed  sav- 
togs  is  one  Arthur  Curtis  James,  whose  name  has  been  con- 
mJcuous  on  the  lists  of  favored  friends  of  the  House  of  Mor- 
^  revealed  by  the  Senate  InvestigaUon.  So  this  great 
economy  move,  fostered  by  legislation  passed  in  this  House, 
and  approved  in  Its  essentials  by  the  Interstate  Commerce 
Commission,  would  have  Uken  these  millions  of  doUars 
from  the  railway  employees  of  the  Northwest  and  have  given 
them  to  the  stockholders  and  bondholders  of  the  railways, 
much  of  It  ultimately  to  have  found  Its  way  into  the  hands 
of  Eastern  financial  interests.  ^        .^  ^^ 

What  was  to  become  of  the  railway  workers  thrown  onto 
the  streets  by  this  change?  Neither  the  railway  companies 
nor  the  IntersUte  Commerce  Commission  seemed  to  be 
greatly  concerned  about  that  factor  That  was  perhaps 
considered   irrelevant.    The   suf!  of    those    men    and 

women  and  their  famthcs  was  as  nv.i..w.s  compared  with  the 
desirability  of  adding  to  the  ahrady  excessive  incomes  of 
the  financial  giants  behind  the  railway  consolidations. 

But  the  concern  for  the  financial  elements  did  not  neglect 
details  I  wtsh  to  cffpr  here  one  of  the  detailed  statements 
presented  by  the  railway  companies  in  support  of  their  pe- 
tition The  little  town  of  BamesvlUe.  Minn  .  was  a  division 
point  on  the  Great  Northern  Railway  until  1928  The 
merger  plans  as  contained  In  the  brief  submitted  by  the 
raUroads  to  the  Interstate  Commerce  Commission  called  for 
the  abandonment  of  the  railway  facilities  at  Bamesville.  and 
the  elimination  at  that  one  small  town  of  60  railway  em- 
ployee-? The  companies  were  going  to  save  by  the  discharge 
i  of  thoee  men,  approximately  $100,000;  altogether,  they  were 
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planning    to    reduce    co.st5    bv    $115,000    per    year    through  ^ 
abandoning  the  town  of   H.t:  iir-villr      In  the  list  of  savings  I 
to  be  made  I  find  prominent  y  mrntiuneti  an  oil  house,  whu  h  ' 
is   to    l)e    salvaged:    a    .sand  kjUsc.    an   icfhuuse,    and    a    ra:   ; 
repairer's    house.       Vhr    ::.aier'.al    lo    bo    taved    from    ihe.se  j 
houses  would  have  a  total     alue  cf  $145      The  railroad  at- 
torneys calculated  the  savmu>  at   6  p(  rceni  on  the  .salNatje 
value  of   the   material.   a:id    'hat    itt-nj    appears   within   ti.- 
total   of   $10,001'  uuu   '\\r     tr  poraiiurLs    hoped   to   realize   oir 
of  the  merge!       s.x   perm  t    on   the   value  of   those  houses 
is  $8.70  per  year     bii;     t   •.■..!>  not  overlooked  in  the  tola!  iA 
savings. 

Because  of  their  ipposiuin  to  the  financial  condition  at- 
tached to  the  I:.ti'r>:a;t'  Comnu^rce  Conum.ssion's  order,  and 
because  of  the  vigorous  opposition  of  ihe  people  of  the 
Northwest,  the  railways  d(-".ayed  iheir  merper;  it  is  not  yet 
consummated.  B;;;  ihv  Cireat  Northern  Railway  proceeded. 
nevertheless,  v^.'h  the  iib.mdonment  of  the  facilities  located 
at  Barne.sville  I'odas .  instead  of  60  men  at  Bamesville. 
there  are  2  :n  the  t  mpioy  of  the  railway.  All  of  the  others 
have  been  disch.irtztN-i  o;  transferred.  The  railway  workers, 
in  their  sta:«  r:.-  :.;  ti.  int  commiLlee.  showed  the  effect  upon 
those  rail'.wiv   men  and  upon  the  town  of  Barnesville 

Moi>t  ot  th"  railway  uorkers  at  Bamesville  had  owmed 
their  homes.  Tl'.e  \  alue  of  the>e  homes,  according  to  the 
Barnesville  a.>-,'-t  ,n.',(>:  wa,--  $156,411  in  1926.  But  with  the 
removal  of  the  r.^ilwa.N  fai'ilities,  the  workers  could  no  longer 
the  town  became  only  a  typical  small  farm- 
1  here  wa.<  no  need  for  the  number  of 
.a,:  bit!,  built  there,  and  the  value  of  the 
:hes<'  :.i.;lway  men  was  practically  nothing. 
It  is  :;:ux'-  :bif  to  (  xak-.urate  the  tragedy  involved  m  this 
change  Ka.Av.iv  mm  ui  20,  30.  and  even  greater  years'  serv- 
ice had  been  employed  ai  Barnesville.  Into  their  homes  had 
gone  practically  all  of  tiieir  savings.  It  was  their  crJrula- 
tion,  and  a  natural  one.  that  •.!-.  their  old  ape  they  would  be 
able  to  live  in  those  homes,  dra.v.np  the  meager  pension  to 
which  they  W'  uld  be  entithd.  and  able  to  keep  themselves 
at  least  from  ii.e  ^l^ee;.^  A  home,  by  the  teachings  and 
preachings  of  Americm  ir.dustnal  and  political  leaders,  is 
a  sacred  thing;  evf --y  w  ikman  should  own  his  horr.e, 
and  that  should  b*^  th-  rink  upon  which  our  civilixation  .s 
built.     Many  .-u*  ii  ma.xnn.s  ha\e  been  preached  to  American 


use  IhO'     ilDHleS 

ing  commu.'i:'-. 
residences  :!:iii 
homes  cw::-  ■;  i)\ 


workers,  and 


i::\    V. 


l\r:\'^ 


them   have  bought   or  bu:lt 


homes  in  agreement  w;tli  that  philo.sophy 

But  at  Barnesville  today  there  is  a  powerful  object  le.sson 
In  the  validity  o!  tli»-  iu'-h  that  the  home  is  sacred  to  the 
Government  of  th;:  .Nation  On  every  street  are  empty 
houses  whu  ii  ei.c .  w.ie  the  homes  of  railway  workers. 
Roofs  a;.a  i>)r.  lie    sape.np.  windows  boarded  up,  yards  once 

.e:i:r(  v.:.  with  weeds.     Where  are  the  workers 

.lit-  ■     .s,  altered   throughout   the   Northwest, 
still   employed    possibly   trying   to   begin    all 

!   pauilul  task  of  saving  enough  to  buy  them- 

:.ii   their  old  ape 

pw    side  b.\'  side  the  treatment  accorded  to 


trim  a:-    :  t  w  ( 
and    the,:     tum: 
those  who  are 

OVeraga:n  'he.! 
selves  a  home  : 

In   oMier    to 


the  pr'  jx-rty  o:  the  companies  and  their  employees,  I  WLSh 
to  pre.-eii!  tir-si  the  siatement  introduced  by  the  railroads 
before  the  InterN'.a^e  c^nnmeree  Commission,  and  afterward 
a  list  o!  Ihe  h<ii:;rs  lo'-m-  rly  owned  by  railway  men  employed 

a*    Ba::.'-Mlie 

Au,.!.u(/   .•a.._-i..ari<  'i  ./   scvtngs  at  Barnesville.  Minn. 


Mktotenuice  Mring  mkI  material  v<) 
n«0T««l  at  BartMCTlUe.  M..i6W  tnu  k 


r'lrlti  to  be 

lll.«) 


Orwt  Northern  buildinp  to  be  reteased  »:  X-.-n.    .  i!ir 

Machinery  »ad  boilan - 

1  ruunilhouse 

1  turntable ._.. 

1  oU  bouM .» 

1  UDil  houn — — 

1  k*  bouM --» 

1  c»f  repMnr*!  booM . — — 


ToUI   

Total  Ml v«c».. 


Yearly 

::.■>.:.■■- 

UafiiV 


•8.752 


1.200 
225 
75 
35 
40 
26 


Kui..iat/   calculatiLn 


satnngs   a ; 


c;  •■'!<■-': 


C    r.t:iiued 


Yearly 
mamt*- 

DaDC« 


Cost  of  necessary  incidental  changes; 
Addilion-s  and  bettermentF: 

Cost  of  connections  between  Norlliem  Pariflc  M-irt- 
ward  track  and  Great  Northern.  Breckpnndge,  and 

Bame.'Jville  lines  at  Moorhead -   -- 

Cost  of  2  tracks  (490  feet  and  340  feet)  to  serve  2-«taU 

enfinchou^c  .  -     - -- • 

Ca*:!  of  2  crossovers  west  end  of  yard. — 

Cost  of  wye  track  at  Barnesville  Cl,855  feet) 


$5Z328 


1,000 


7,500 

"i.ooo 


100 
200 


8,S00 
61,133 


Total  cost  of  additions  and  betterments. 


Operatinu  expenses: 

Incidental  chanpe*  for  Moorhead  connections 

Incidental  chanpe.-;  for  converting  storehouse  to  eofriiM 

house. - - 

Removing  64,339  feet  track  (12.19  miles) 


Total  operating  expense. 


Orand  total. 
Net  credit... 


Labor  and  supply  savings: 

Wntf^.  Karnesville  terminal,  55eniployeee. 
.-  «  ;ich  engine,  335  days,  at  $50  per  day 


Total. 


$27,931 

1.921 
2.504 
8.175 


Sal  vac* 
valtw 


40.534 


616 

845 

6,100 


,500 


90,830 
1  16,750 


107.080 


Roun(!hoii.<*  expense: 

Water,  telephone,  supplies. 

Lights.- 

Coal.  1,680  tons,  at  $4_ 


Total  round  hoiis<  f^ ; 
Total  savings 


Additional  force  required: 

(treat  Northern  at  Orand  Forks,  9  employees. 
Great  Northern  at  Bamesville,  3  employees... 


1.730 
1,560 
6,720 


•48.004 
13, 039 


laooo 


Total  additional  wage 

Net  annual  gaving  flabor  and  supplies) 

•      MMA   ,T   or  FAVmOS  at  BAHNK.SVT1XK,    MtNN. 

Annual  savings: 

M:»intenance  of  buildings 

.Miiintenance  of  12.19  mites  of  track,  at  $800 

Light,  heal,  water,  supplies,  etc 

V^  ages 

Switch-engine  service - 

Interest  on  ne;  iti-!ii    ■    tprial  at  6  percent 


Total  saving!-   

Additional  annual  espense«: 

Additional  force  required ..^..... 

Maintenance  of  new  trackage,  7,735  feet,  at  $1,200.... 


Total  additu  n 

Net  ai::.lJ. 


1 1  ;>eiisea— 


\    Ur- 


12.964 
3,276 


117,080 


1'    210 


loaMo 


1.000 

9.752 

10,000 

90,330 

$16,  7.W 
782 


16.940 

1.750 


$12^,214 

1"  i'**'' 

Hi,  TM 


'  The  cost  o^»wltc^     :u-,'i<-   v,.rv!ce  on  the  nrp:it    .Norlhfrn  !>:!•!    \<.r;  .hfrn   I'acifie 
Railways  is  figured  b>   U.t  ::.iinagPTnent-  t-  t*  ■.;  ;-■>  i.::i-.:v:.\   ir:  ^'  ;»■:  -uy       y  oj 
the  purpose  of  this  comptit:iti.. 11  thev  Ik.v.^  i  .k.-n  v"-.-,^  «  ruini'l  nnu.l^r  ..   shi.-c-.-i 
Of  the  $57.85,  $33.57  was  direct  latKjr  c-im  hu-'.  i.    r  $■   :i(MiUnns    :n.iire<!  i!i'«>r  cu<t 
wai  incurred.     About  9-.0  of  the  swiicb-t:.,;:i<  oo-i.  ;;.f  .(  ■>•   :    .^U>:  k.  i 

Railivay  workcn.   papnig  tcjrs  ir.  Ba'ncs..,u-   Mi^m  ,  and   laiue   oj 

P'ope-ty 
\:,^^-y  -pi  ,:  ^,  'ure'  p:vf ".  bp^o-R'  were  .'urr.i.'-hpd  by  Mr  R  C  Mor- 
u'n  '.r/iHi.-'-  H--^--f^ir  ''''if^"  ft'"*"  ^c,^  ^^^^  y^'^^  '^26  the  year  when 
th'f  Great  Norlhern-Paciftc  merger  data  were  compiled.  The  tax 
r:.'u-  -,  hat  .ear  .'■ '^.s  7  17  nuiis  u.  B.i.rnebMUe.  the  jjrHCtice  was  to 
&pr.r:w^f  t'le  }  r  pertv  at  ubout  50  percent  of  lu  cost  and  then 
tn  ipVv  'he  '.a.N  '■:.  40  percent  '-'f  the  valuation  The  basi.s  for 
'oixatinh  wa^;  '  harured  son^ewliat  since  then,  but  Its  effect  wotild 
be  lilUe,  il  any,  ou  the  tigures  given  below) 


.N  une 


<.)C"-.ipi-.l)0' 


VkIup  of 
;>r'.i.*'r;y 


Fre!  Tennyson 

John  Gallaeher.. 

Henry  McComb 

Paul  Morben 

H    Riishfelt 

J    .K    Htndry 

John  HiU   

Iver  Scosan .-._ 

R    A     Kdblom 

J    F    V  ir:iey 

Alei  Pender — 

John  K-liue 

Frank  Kcish... 

V.  K.  Howlett 

J.  R.  Mulchlar 

Neb  Vamey 

8   B   7x>ok.-. 

Augu^  Johnson 

Stephen  KeBa. 


Swftchman 

do 

Roundh.,i:s.:  f.TTpnisn. 
Yard  clrrk 

Kog^jeer 

do - 

do. 


...do 

Macblnist. 

Engineer.. 

.1  Car  foreman — 

J  Laborv 

J....  do 

J  Clark 

.    Engineer — 

.'  Fireman — 

..    Boitermaker 

.    houndlKHise 

_i  FiraEoan 


U. 

e. 

4. 
4. 

)(i 

4. 
4. 

fi. 
fi. 

1 
3. 

I . 

1 


344 
|«71 
,VJK 

:im 

4K.' 
968 

:-;ui 

.'44 
«86 

KV. 

:ihi 

<^H 

'H^ 
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th     thic     4=Qm0     nrnhlrn-.    :    nn    thr    vr'^rf    j-mH    hrn^.k    of    ril.s>i5tPr    todiiV    be^aUSP    tht-V    hold 


^>L^ 


a.aaa.  157  1  or  tnose  men.  appruxuu^wcu  «a 


vv .  vw  , 
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"^e  reaaonlng  mvolv^l  In  th«e  rmllway  balanc-  sheets  ■ 
which  they  draw  up  before  deciding  upon  any  coordinat  on 
or  conaoUdation  is  simply  that  If  the  savings  to  be  expected 
are  greater  than  the  incidental  costs  and  Unati  the  change 
X  ■•    ^.-     "dertaken      And   in   their   calculation   of   the   ex-  , 
,        -       .vs  and  savings  they  neglect  not  to  enter  6  percent 
of   the   value  of  the  material  salvaged  from   the   Icehouse. 
the  n^^**^^    the  oilhouse.  and  the  car   repairer  s  house 
owned  by  the  raUway  company:  but  nowhere  among  their 
calculations  is  there  any  reference  to  the  homes  of  those 
railway  men— the  $15«.000  of  property  taken  from  these  men 
by  the  removal  of  the  company  from  Bamesville. 

ThLi  IS  by  no  means  an  unusual  case  It  is  only  one  of 
thoUMDds  which  can  \m  foUDd  throughout  the  United  States, 
eroectalb'  in  the  Westarn  Btatet.  The  railways  have  been 
proceeding  for  years  in  ruthless  disregard  of  the  rights  and 
MOCBsities  of  their  employees  to  make  these  '•savings, 
Wow  for  the  first  time,  there  is  an  indication  that  the  Ck>v- 
ernment  of  the  United  States  1  i*  Liemng  to  the  InJustlca 
doM  to  railway  workers,  and  It  sou  ■  >♦  *dded  that  but  for 
the  determined  efTorts  of  the  nJIwa:.  a'ooz  unions  we  would 
not  even  now  be  having  an  opportunity  to  curb  these  grave 

evils. 

T^  ,  ;*ople  of  the  Northwest  ;^ve  ^»-'  ".:htlng  for  many 
y.-^:.  against  the  unification  of  the  n  r:.-m  Pacific  and 
Great  Northern  Railways.  It  is  a  matter  of  the  trreatest 
importance  to  'h-  F^' iv  I  represent.  Yet.  under  the  laws 
as  they  have  ex.v,<:  :.e  merfer  is  perfectly  permissible,  and 
there  is  every  reason  to  believe  ■^■..x:     -.b     ir.tial  unification 

t>^':i  eSfcU'd  m  the  near  lu- 


of  these  properties  would  hi 

tare  with  the  <Amp  !ndifT.  :  :.<  -  to  public  and  employee 
lnt«Te«ta  as  h<  .'-i:  t  "trized  thf  ;a.i  conduct  of  the  man- 
a.  •.  n'.s  of  the  rail  A. i.^  ^ncerned  Under  the  new  meas- 
,  r    past,  the  coryura:.  .ns  will  be  compelled  to  include 

rt  •  --ir  items  of  cost  attendant  upon  any  unification 
the  fame  concern  for  the  proper'. .  f  their  emidoyees  as  they 
have  shown  heretofore  for  the  ^^nd  hoiMM  Ofwned  by  the 
corporations. 

In  every  Industrial  city  in  Minnesota,  and  I  am  certain  it 
is  tni»  in  et«ry  city  in  this  country,  former  railway  em- 
ployees are  now  receiving  aid  from  pubUc  and  private  char- 
itteft.  Many  thousands  of  the  800.000  let  out  m  the  past  few 
years  are  depmlnii  UPOD  such  rehef  for  their  existence. 
Bnf  rn.iny  other  thuMMA  are  living  with  railway  men  still 
>xl  dependent  upon  those  still  m  the  service  for  their 
In  spite  of  thta  fact,  the  railway  managenien'^ 
r  ahead  even  dnrtnc  theae  years  of  depr««rion  to 
•  ry  consobdation  and  merger  they  found  possible. 
I  l.-lft  e>-ery  worker  with  whom  they  could  possibly 
Wp  have  the  spectacle  of  these  gigantic  corpora - 
i-  1  with  the  public  interest  and  the  beneficiaries 

m  •  million  ways  of  pubhc  strtanre  throwuig  their 
employees  out  on  the  streets  to  get  a  livelihood  in  *ny  way 
possible— or  to  starve.  These  corporaUons  have  pMsed  the 
burden  of  caring  for  their  employees  on  to  the  other  work- 


;i» 


I  -I- 


in    a 


era  in  the  communities,  or  to  the  SUte  and  Federal  Govern- 
ments And  for  what'  To  be  able  to  continue  their  abso- 
lutely unjustifiable  record  of  dividend  and  interest  pay- 
ments to  protect  to  the  utmost  the  money  clamis  of  the 
security  owners  whose  principal  pastime  for  these  mariy 
years  has  been  to  fatten  their  bank  accounts  by  fantastic 
financial  legerdemain  in  the  railroad  field. 

Railway  labor  organizations  have  pointed  out.  and  truly. 
that  to  increase  unemployment  now  means  to  P»le  "^^^ 
burdens  upon  the  community  The  man  eniployed  toda,y 
ta^rtag  not  only  for  hlm.self  but  directly  and  indirec  ly  is 
proVldTi^  for  the  unemployed.  Rare  indeed  U  the  employed 
warkBT  today  who  has  not  taken  into  his  home  some^  de- 
pendent of  another  worker  And  the  man  who  Is  not  dl- 
^uThelplng  in  that  way  is  indirectly  contnbutmg.  through 
community  funds  and  through  taxation,  to  take  care  of 
the  destitute  It  is  vitally  important  therefore  that  we 
do  nothing  to  increase  unemployment,  since  every  new  man 
now  put  on  the  «tx«ts  means  not  only  that  one  without  sup- 
port but  means  also  that  his  a.ssustance  to  the  unemployed 
must  stop.  We  will  find  our  relief  problem  multiplying  as 
we  add  to  the  number  out  of  work. 

We  have  extended  assistance  by  the  millions  of  dollars 
to  railways  seeking  funds  for  the  payment  of  interest  upon 
their  bonds.  At  the  same  time,  these  railroads  have  been 
puttm«  upon  the  Nation  the  cost  of  caring  for  their  work- 
er, the  men  who  must  be  avaiUble  when  business  revives 
to  carry  on  the  work  of  the  roads.  The  employees  presented 
a  Uble  before  the  committee.  showln«  Just  whatthe  rail- 
roads have  done  In  the  city  of  Cincinnati.  The  relief 
agencies  in  that  city  are  carr>'tng  over  1.000  railway  em- 
ployees. An  analysis  of  part  of  the  records  shows  them 
tTbe  former  empiaf^m  of  the  foUowmg  corporations: 

/    worlter*    rweivtay    reUef    from    asaoeiated    ehmrm0$    of 
Cmcinnati 

Sumbrr  recei9' 

,       _  ins  reUe/ 

^rmer  empioyef  ^  jj-y 

Baltimore   a    Ohio ^^- l~"ii'";iL'il 147 

CtovaUnd.  CtncUinaU.  Chleago  *  •*-  "«"• "g 

Pennsylvania — — — — -  ^ 

LouUvUle   a    NamhvlUe -j  ^j 

Southern — -—--■»--       — — --  ^ 

Chettpeake    ft    Ohio —  j, 

NorfoU  a  We«t«m — jj 

Pullman- _—.»—— — -  ^ 

lUilwuy    Expreaa   Agency- --— m 

Other  r»llroAcl«.  or  ro»d  not  reported *^ 

Tot&l .1*  7«5 

Total  reileJ  cort  per  moDtb. - •*"• 

This  act  Mr  Chairman,  comes  before  us  as  emergency  leg- 
islation     There  is  an  emergency  In  the  transportation  In- 
dustry an  emergency  m  all  indrntry.    But  the  situation  con- 
fronting us  is  by  no  means  new.     It  is  more  critical:  it  de- 
mands immMlate  and  drastic  acUon:  but  it  Is  not  dl^^r^'rit 
In  its  fundamentals  from  the  condition  which  has  exi.sted 
throughout  the  last  60  years  of  our  history.    Wealth  in  the 
saddle    property  intereets  of  the  powerful  dictating  govern- 
mental and  industrial  policies,  wrre  not  the  product  of  tho 
last   decade      Even   before    the   MinnesoU    farmers   began 
their  struggle,  back  in  1876.  for  railroad  re«mlatlon.  these 
corporations  had  begun  their  march  to  wealth  and  power 
over  the  wrecks  they  wwe  wmkixm  of  their  employees  and 
of  the  communities  they  ihould  ha^e  been  servnng      From 
1  the  Northweet.  in  efery  imtance.  I  am  proud  to  say,  has 
come  the  first  and  the  moet  powerful  protest  against  these 
policies     Prom  the  Northwest  again,  in  this  struggle  to  pre- 
vent the  Great  Northern  and  Northern  Pacific  unification. 
has  come  again  the  most  determined  opposition  to  corporate 
rapacity  In  this  era  of  high  finance. 

The  emergency  which  confronts  us  Is  not  of  today,  nor 
of  yesterday,  nor  wiU  it  be  ended  tomorrow  It  is  but  one 
epL'iode  in  the  k»g  struggle  which  goes  on  unendingly  be- 
tween those  poaacMtng  the  power  and  the  greedy  ambition 
to  enrich  themselvee  at  the  expen.se  of  the  masses  of  the 
people.  Today  there  are  13.000.000  men  unemployed.  That 
Is  our  emergency.  But  it  was  not  made  by  the  stock-market 
crash  of  1929.  It  was  not  made  by  any  of  the  events 
since  that  date.  Her  ia  it  to  be  cured  bv  an  industrial 
recovery  blU  or  an  emonency  transporuauoa  act.    We.  or 
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our  succes-or^  u:II  be  grappling  with  thus  same  problem 
after  busuicis';  atiaily  revives,  as  our  predeces-sors  .irugpled 
with  it   in  the  prosperous   years   t>efore    1929.     But    unk.ss 


we   hold   firmly 


•::u-:ple    that    the    welfare    of    the 


masses  of  the  peupit-  mail  b<-  the  pi  imary  concern  of  the 
Government,  and  unless  we  leverse  the  policies  which  h.xv< 
characten.'fd  l-ov*  : nment  by  both  of  the  old  partit\s  sine;- 
the  Civil  Wcir  w-  -hall  .see  a^'am  and  again  a  repet  tion 
of  this  acut<  tii.'rr-  :i.  \  we  shall  .see  repeated  investipalion.-^  | 
of  money  trusts,  revciun^  the  same  sordid  stor>-  of  corriip-  ' 
tion  and  of  tyraiiiiy  ii.  W.ill  Street,  aiid  our  cualizalior! 
must  give  place  to  one  which  enthrones  ruther  than  enslave.^ 
Uie  fani.   a:ui   iiidu.'-tnal  workers  of  the  Nation. 

Mr.  H.-XYIJIKN'  Mr,  Chairman.  I  yield  5  minule.s  to  tht 
gentlen..i:.  fn;ni  Washington  i  Mr.  Lloyd  i, 

Mr.  LLOYD  Mi  t'l.a.i  iiwir.  iri  ni}'  judpnient  thi.s  i.*-  the 
most  con.sirut*;  I  ;■«■•  (.if  le^i.slatiun  that  ihi;^  House  has 
been  called  up-u.  ■)  enact  diiririg  ihis  extra  session  of  Coii- 
gress.  It  is  said — aj.d,  I  Ix-lieve.  truthfully  5-0 — that  on>^ 
half  of  our  cost  f  ;.■..•.:  :>'d:.>  represent.^  tran'^portalioi. 
charges,  so  that  ruilvad.^  and  ie^i.slation  pertainiiis:  tn  rail- 
roads becomes  a  vita,  mafer  to  all  of  our  people,  and  par- 
ticularly is  that  true  oi  th^vse  whom  I  repre.scnt. 

I  am  passin.g  for  the  riijnient  any  di.scussion  regarding  the 
labor  features  of  this  bill,  and  I  am  doing  that  because  I 
have  it  from  the  wv  :\i.^  o!  tliose  who  represent  labor  at  tht 
Capital  here  in  W.iNliinnton  that,  with  three  minor  excep- 
tions, which  may  be  cirrec'ed  by  amendments  offered  from 
the  floor  tomorrow  under  the  rule,  thi.s  bill  as  pre.sented  by 
the  committee  today  is  entirely  .satisfactory  to  labor  and 
tho!>e  who  represent  labor  I  am  happy  that  this  ib  .so. 
because  in  mjr  judgment  at  a  time  like  thi.s.  when  \^c  art- 
trying  to  re-create  the  purcha.sin?  power  of  our  people,  it 
would  be  poor  policy  indeed  to  lay  any  additional  buraen 
upon  the  back  of  labor. 

I  particularly,  then,  de  ire  to  address  mv.self  to  section 
15a.  In  my  opinion,  if  *Ji:-  L:;i  had  noth.nt:  else  to  com- 
mend it  than  this  section,  which  is  to  be  written  mto  the 
law.  it  would  be  worthy  of  tin  most  profound  consideration 
by  this  House,  and  I  coi.i-ia'.alatf  the  committee  which 
drafted  the  bill  and  those  who  labored  with  the  committee 
on  what  I  conceive  to  be  a  step  m  the  right  direction;  and 
if  properly  ar!m:ni.'-*errr!  this  section  can  be  u.sed  a,^  a  ve- 
hicle to  bi.i..^  \'j^vi  firi^ilit  rate.s  and,  in  turn  thereby, 
prosperity  not  only  to  the  railroad  men  and  the  railroads 
themselves  but  to  all  of  our  people 

In  my  country  away  out  m  the  Nnrthwest  we  are  \ntally 
interested  in  transp. .rtaticn  and  m  cheap  tran::>portation. 
and  at  the  present  tini<  unccr  the  rule  of  fixing  rates  u>ed 
by  the  Interstate  Con.mercL  Commi.ssion.  freight  rales  are 
not  only  too  high  but  they  are  prohibitive,  and  the  result 
Is  that  not  only  is  there  -tacnaiiori  m  bu.sine.ss  but  the  rail- 
roads themselves  by  rt  a.vcii  of  a  short-sighted  policy  are 
without  business,  and  the  ;a.lr(  ad  men  of  this  Natioi:  to  tiic 
number  of  almost  a  milliiiii  are  cut  of  employm.ent 

About  3  years  ago  tlie  lumber  industn,-  of  this  country 
made  a  complete  survey  of  its  market  The  great  lumber 
market  of  this  country  lies  m  the  Middle  West,  in  the  agri- 
cultural States.  Those  who  were  engaged  in  the  survey  went 
almost  from  house  to  house.  They  went  from  village  to 
village  and  from  county  tu  county.  They  found  that  over 
a  period  of  approximately  6  years  there  had  been  con- 
structed no  buildings  wherein  lumber  was  used  Th^^y  made 
an  estimate  of  the  amount  of  lumber  it  would  take  to  bri.'^.i^ 
that  great  agricultural  section  up  to  the  pre-war  state  of 
repair,  and  their  findings  were  that  that  one  order  of  lum- 
ber alone  would  k'fp  the  milLs  of  the  Northwest  running 
night  and  dav  !-  ■  a  period  ct  5  years  at  full  capacity.  Yet 
the  mills  are  idle  todav  The  railroads  are  carrying  no 
lumber  from  the  great  Nnrthwest  to  the  Middle  West:  and 
I  will  tell  yon  w»iv  Pa-ei.thetically.  may  I  say  thai,  m  my 
judgment,  had  ,■-<*<  tion  l.-i  'H'  b<en  enacted  into  law  15  years 
ago.  the  railroad.-  wowd  not  ha\>-  had  to  borrow  inuney  from 
the  United  States  Government,  r.or  would  the  insurance 
companies  of  Uie  .'=;iate  of  the  gentleman  who  just  spoke  be 


on  the  verge  and  brink  of  disaster  todav  because  they  hold 
raih-oad  bonds. 

In  this  preat  transpoi  t:.t'pn  quest. on 
fact  and  that  is  th.it  you  ci.niu  t  cha:-;:e  a 
the  '..Ti\T^\<-  will  b^ai  I  couiu  il"liSlai.ce - 
abi's  but  a't  rr.e  five  you  ihe  figures  m  re;. 
:^...l.^^et  alone. 

I  am  told  by  tho.^c  famiLar  with  the 


there  is  a  vital 
,i"e  beyond  what 
a.iiii.  t  innumicr- 
.rc  to  the  lumber 


iSport; 


busi- 


ness that  the  railroads  could  haul  3  times  the  freipht 
they  are  new  hauhng  and  :0  times  the  pa.ssengers  they 
are  now  hauling  at  practically  the  same  overhead,  yet  be- 
cause we  have  not  a  fan  freight  rale,  such  as  can  be  made 
under  tlie  pro\-;.^ions  of  this  bill,  the  result  1  that  the  mills 
Cif  tla-  .N  rthwest  are  idle,  the  people  of  tne  Middle  West  arc 
unable  to  buy  because  the  sam.e  lumber  wli-.h  we  lay  down 
m  our  yarcis  at  $8  per  thousand  is  taxea  a  freight  tariff 
from.  Tacorna.  Wasii     the  lumber  producmc  center,   to  Des 


Mo.! 


.aiiioe 


usine  center,  o!   $1^2.44.  or  nearly 


three  time's  ihe  on.Liinal  co.^t  of  the  lumber,  arid  this  rale  is 
prohibitive. 

I  say  that  if  ihis  bill  had  nothine  el.se  lo  commend  it  but 
this  section  winch  provides,  as  .should  have  been  provided 
years  aio  that  the  Commission  shall  give  due  consideration 
among  other  factors  to  llu-  eflect  of  rat?s  on  the  movement 
of  traffic,  and  to  the  need  m  slie  public  mierest  it  would 
be  well  wcirlhy  of  consideration  by  this  Hou.se 

Pas.-  this  bill  and  adopt  this  as  the  basis  for  your  rate- 
m.akm.-  .-iructure  and  then  insist  that  the  Interstate  Com- 
merce Con.ir.ission  pror'fily  adminisle:  tne  law.  jet  your 
frciiiht  ratc'^  down  tc  a  half  or  a  third  of  what  they  are 
now.  and  you  will  find,  m  my  humble  opinior.,  that  the  rail- 
roads will  be  carrying  not  3  times  the  freight  they  are  now 
carrying,  but  10  times  that  amoimt  of  freight;  the  lumbei- 
mills  of  The  Northwest  will  be  busy,  the  nnne.-  of  the  South 
and  L.ist  will  be  opeiatmi-,  the  farmers  of  ih;  Middle  West 
will  be  able  to  buy  tht  pruduc^-  which  they  need  a'  a  price 
they  Car.  afford  to  pay,  the  laborers  in  your  iiiills  and  mines 
will  be  e.-rnu.  ;  a  wage  eomiinensui  ate  wiih  tii^^ir  rieeds.  the 
ra.iroad-  will  be  operating  upon,  a  prof.taDie  ba.^is  at  ma.ss 
producuon  and  will  br  able  to  pay  ih.  ir  deuts  and  give 
employment  to  tiie  raiiicao  iiieii  who  have  been  trained  to 
railroad  wcrk      ;  Aijplause  j 

[Here  the  gavel  fell  . 

Mr.  PARKER  of  Nt  w  Yi  rk  Mr  Chairman.  I  yield  10 
minut«.s  to  the  sen'lcmari  from  Wisconsin   !Mr.  Witiif.ow]. 

Mr  WITHROW,  Mr  Chairmian,  these  so-called  ■■  mergers, 
con.solidations,  ana  di^'ersior.s  of  traffic  '  can  lia-.e  but  one 
effect  and  that  is  to  increa.se  further  the  number  of  unem- 
ployed thereby  curtailmc  the  buying  power  of  the  public 
which  Ls  the  real  reason  for  the  continuance  of  the  present 
adverse  economic  condit.on  of  our  ccountry. 

No  one  who  listened  or  leaa  ihe  testimony  given  before 
the  Interstate  and  f"ort:gn  C^^mmerce  Com.mittee  of  this 
House  can  question  the  a-^samption  that  a  great  many  em- 
ployees v\.r.  be  thrown  out  of  employment  by  reason  of  the 
passage  of  Ihi-  uMsi.-;: f.  At  a  l^me  whc-r.  cur  local.  Slate. 
and  National  Gcv' 1  r.iiients  are  spending  millions  to  supply 


tlu   uiv'n.ployed. 


are  today  ronsiderine  a  pro- 


wo;  K 

pu^al  -.\!::.^  will  "hi  .w  th.''usand.s  more  out  of  work.  The 
fallacy  r.f  the  policy  embodied  m  this  mieasure.  unless  the 
proper  sate<:uard3  are  placed  about  it,  must  be-  apparent  to 
all  01  you 

Mr    PAF^.KER   of   Nrw   York      Will   the   griitiCman   yield'.-' 

Mr    WITHROW      Yc-v 

Mr  PARKFR  of  New  York.  ?Iow  does  the  gentleman 
reach  ihe  concluSiOn  that  'hcusand.-  of  <  :r.plo.-ee.-  wdl  be 
throve::  cs.it  of  emplcym'.  nt  und'-^r  thi'-  billt^ 

Mr  WITHROW.  I  do  n  it.  under  the  b.i:  a.~  proposed  by 
the  con-iin.ttee    but  I  anticipate  thai  at  the  tune  the  bill  is 

,'.'.    be    efTorls 


tnt'ie 


considered    und- r    thi     5-niinule    ri 

made  to  sli.kt   out   si  mc   rt  ihc^e  :  ecornm(  ndations. 

Mr  PARKER  of  New  Yoik,  I  thought  tht  Hf-ntlemiari  re- 
ft rr^d  tii  liie  proMsmr..-  of  the  bill  a^  proposed,  and  I  won- 
uereu  nuw  he  arrived  at  that  conclusion. 


burden  of  caring  for  Oieir  employees  on  to  ine  oiner  wori.- 
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Mr    WITHROW      The  gentleman  from  Nc*    York  beinc 

m  member    of    the   Committee    on    Interstate   and    Foreign 

erce.  very  weU  luiows  that  the  biU  In  Ita  anginal  form. 

would  have  thrown  a  great  many  railroad  em- 

.,,„„  ,1  „   out  of  employment      That   is   the  one  thing   that 

ereryone  who  tartlfled  before  the  Committee  on  Interstate 

and  PoreHn  ComiMrce  seemed  to  be  agreed  upon 

Mr.  PARKXR  of  New  York.     But  we  are  not 

that  bill.  ^  ^       ^.     . 

M  '.VTTHROW  No:  but  I  am  dlacuasing  that  sul>jeci 
be^^.oe  If  these  amendment*  were  stricken  out  of  the  b*ll. 
that  IS  exacUy  what  would  happen,  and.  mark  my  words,  i 
believe  an  attempt  will  be  made  to  rtrtke  those  provisions 
out  of  the  bOl,  and  I  do  not  want  that  to  happen. 

I  reaUxe  that  a  reorganization  of  our  national  transporta- 
tion facmtJei  U  at  ha.  i  -  .  '  'uise  of  a  reorgani- 
I  an  afraid  trrepa.aoie  (Ui^d-^  A'dl  be  done  railroad 
and  the  public  in  gifral 
The  property  and  =<-:^r-  il  welfare  o<  entire  communltleg 
are  threat-:  .  •!  T^.-  aiumpt  to  --;iv-  -.^reral  hundred  mU- 
Uon  dollars  ::  i:  r  •  ult  m  the  loss  n-  public  and  railroad 
of  weral  times  tha.  d.nount  The  loeees  of 
to  men  '»'.  '  ^'  I-  iiven  y<'ars  ol  their  lives  to  the 
of  -aeSs  :■  :.  ^  :a.lroads.  the  losses  to  entire  com- 
munities by  the  ::::;..i.rTnent  of  property  values  through  the 
l«moval  of  term.:..!  ^  »  '.  the  closing  of  shops  with  the 
rwultir.K  1-s.,  r.f  ;r.r  ...i.  i.^  power  in  the  community  and  the 
furth«T  a.  '.-Ve  :  i.i.-quate  transportation  service,  not  to 
BUtion  Che  loss  in  aodftl  rtJufBa,  bid  fair  to  be  too  great  a 
leU.  Unleas  proper  safeffiards  are  placed  about  the  coi^oil- 
^toOon  It  la  bound  to  be  a  failure  and  prove  to  be  "  false 

eeonomy  " 

Mr   ri   P    ;^jt>ertson  has  the  following  to  say: 

,     •    P  ^nthxuiaMm  among  th*  prmrtlcal  railroad  men  for 

^in»  a  ||„|«Mnt  mmekKkt.  local  1M<1  rallroiul  Into  a  ■prawl- 
Ji^idiT  ••  ttSooatlaeatal  "  «y«t«m  An  able  railroad  preal- 
iiint 'or  »^n^  manager  can  dominate  the  poUclea  and  operation* 
2?  a  ?^w  SoSand  milea.  It  is  doubtful  whether  any  one  man 
.T—  i!^«^.hi«  c*»  _inm  the  operationa  of  a  ayatem  of 
IJoTm?-  S^b  milSSn^SSSicy  In'Tvitabl,  bureaucrajcy  and 
J2d^S  ri<l  in^rnal  dlacord  wlU  rta^lUy  li>cr^  with  the  a  « 
S^an  Sganlrauon  Railroiuling  U  a  human  .«rTtce  "  ^alU  for 
?u^  rontrol  To  work  amoothly  the  entire  pe«onnel  of  a  ral  - 
SS^u^  uSer.l*nd  and  fe*l  a  human  loyalty  to  ^^J^^^. 
hum^  dU^tor  of  the  enterprise  Ye*r  in.  year  out.  a  good.  anaU 
SSSSSl^^mof  efflcleni  and  more  proOtable  ttxan  an,  equaUy 

•^'^  "ST??  U  Ackworui.  a  not«l  Brtilah  authority  oo 
rJKld  2*So«%aW"n  and  a  eloM  rtudant  of  AmTlc»n  railway 

^''^'^'uill.d  .-  your  great  ayrtema  ar.  Hr^^fT  •<>  l»f«« 
•a^  tto-w  have  iSottatoly  .ecured  all  tha  econonU**  which  are  due 
2to^£2e3lTJ5Suon  rh«ir  equipment  !•  atMklanlued.  their 
S^SSrSnUcBn^ni-nUy  arrang*!,  tbeir  »^^^*g»^'?,V. 
^Sm*  WnwU  and  th«  m«nb«.  ct  thau  h«ad<|aertan  ataa. 
have  each  of  them  a«  much  ac  they  can  do. 

a*ILa     »."     •  ■"   ■  v'VT     MOW    AT    '     "^     '      ' 

Dwre  are  50  ^-i^ei.-    .^■--^   railrriad  r 
vere  normally  employe!      N'.     '     :   '■■■ 
brought  about  b.    -t.  -•  oi  the  u^  oJ  lar^t 
cars.  bf'r»-  roadbed.-.,  inoderruzed  plant  cc;u.pment.  and  tne 
whole^a.r    .nipau-ment  of   service  to  the   public  which  has 
been  the  real  cause  of  the  rapid  growth  of  bus  and  truck 
transportation.     The  public,  because  they  were  getting  very 
litUc  service  from  the  railroad  companies,  were  compelled 
to  turn  to  busses  and  trucks  for  that  service. 

In  addiuon  to  this  -:.0- percent  reduction  In  railroad  per- 
,^^^1  bv  rt.-xsnr\  nf  :r:ipa.rment  of  service  and  modernizing 
of  jiant  N  .;  1  '  1  '  vhich  is  corisidered  an  economy,  the 
railroad  eni;^l  ••^-■^  ^.-v•'*  taken  a  volur.'a-v  10-percent  re- 
duction m  the::-  Aa..--s.  Ahich  has  me^:  '  .i  ^vlng  to  the 
railroad  manage ir.er.'.  of  more  than  fJOO  000  000  annually. 
In  addlltaa  to  -his  lO-t^^r- ^r  '  .  :  .r-'ary  reduction,  they 
have,  through  liberal.-'.ir.^-  -.her  .-^i':  icts  with  the  several 
railway  manasf^rr.ent.^  >arrmred  a  great  deal  more.  At 
present  tha'='>  ■'-■  ;  1  ^v-t>  holdmR  regular  jobs  are  working 
'.  -v.-'  *-.our^  i.-.l  miles  .o  that  their  fellow  workers  can  be 
K''i>-  ;  •?>  -I-  rolls.  It  would  be  conservaUve  to  say  that 
the  railroad  emplov'-  :     v    • 


y.y^y_x~.  ..  :<,  than 
duction  has  been 
engines.  larger 


Today  there  are  less  than  1.000.000  railroad  employees, 
while  m  IMO  there  were  more  than  2.000.000.  and  th-  ratio 
of  the  fixed  charges  and  dividends  to  pay  rolls  wa.^  .4  4  m 
IWO  whereas  it  has  Rone  up  to  50.8  in  1932.  That  U  con- 
clusive proof  that  the  trouble  with  the  railroads  is  not  due 
to  wages.  It  Is  my  Judgment  that  any  program  that  fails 
to  take  this  Into  consideration  will  fail.  Railroad  employees 
are  willing  to  do  their  share  In  helping  their  country, 
whether  It  be  in  war  time  or  peace  time,  but  to  ask  them  to 
do  more  at  this  time  is  to  do  them  a  grave  and  Irreparable 
injustice. 

This  measure.  If  passed  and  enacted  Into  law.  could  very 
well  mean  the  cancehng  of  more  than  1.400  State  laws 
which  the  several  States  have  enacted  Into  Uw  only  after  long 
and  deliberate  consideration,  having  in  mind  the  safety  of 
the  public  as  well  as  that  of  the  employee.  State  fuU-crew 
laws  both  freight  and  passenger,  industrial  switching  laws. 
safety  requirement  provisions  might  b-  v  ;v-d  out  if  the 
coordinator  saw  fit.  unless  the  proper  am-ndmenLs  are 
adopted.  

aAnjio/OM  CAM  ■«  oraLkTTD  at  a  raorrr 
The  railroad  executives,  being  shrewd  business  men.  are 
continually  spreading  the  propaganda  that  their  roads  are 
operating  at  a  \r  vvhen  this  Is  questioned  they  produce 

volumes  of  statistics  i o  prove  their  point.  Most  conspicuous 
among  this  daU  are  the  fixed  charges  of  operation,  which 
means  the  Interest  on  Indebtedness  which  deals  with  the  very 
•  delicate  "  subject  of  financing  and  refinancing  the  roads 
which  has  become  so  much  of  a  specialty  with  most  railroad 
executives  at  the  expense  of  the  railroads,  the  pubUc.  and 
the  omployee. 

Nevertheless,  viewing  the  railroad  picture  as  a  whole,  we 
find  this  to  be  true:  For  the  year  of  1931.  which  was  one  of 
especially  great  distress  among  railroads,  operating  revenues 
and  other  Incomes  amounted  to  $4,585,000,000;  over  this 
same  period  their  taxes,  operating  expenses,  and  fixed 
charges  were  $4,420,000,000,  showing  a  net  profit  of  $165.- 
000.000,  which  Is  far  from  being  poverty-stricken.  These 
figures  were  presented  by  the  railroads  in  the  National  Wage 
Convention. 

However,  the  President's  committee  reached  all  the  car- 
riers later,  and  they  stated  that  the  net  profits  for  1931.  after 
fixed  charges  were  deducted,  would  amount  to  only  $89,000,- 
000  which.  If  we  accept  their  own  figures,  which  are  cer- 
tainly conservative,  would  be  $845  000  000  of  fixed  charges, 
with  a  total  income  of  $934,000  000  after  taxes.  This  is  sub- 
stantially 5  percent  of  $18,000,000,000.  which  was  practically 
the  net  capital  of  the  railroads.  So  In  this  year  1931.  a  bad 
year,  they  presented  a  return,  after  taxes,  of  5  percent  of 
the  net  capital  of  the  railroads,  and  yet  they  claimed  they 
were  in  dire  distress. 

If  they  are  In  distress,  that  distress  exists  because  the 
railroads  are  mortgaged  for  four  fifths  of  their  value  and 
therefore  the  railroads  only  have  a  20-percent  equity.  No 
boslness  can  operate  through  periods  of  depression  under 
an  80  percent  mortgage. 

If  the  railroad  managements  would  concentrate  on  squeez- 
ing the  ••  wind  and  water  "  out  of  their  bonds  and  would 
increase  the  service  which  is  so  much  needed  and  would  fix 
reasonable  fares  and  rates,  the  public  would  be  happy;  it 
would  stimulate  busmess.  put  many  men  back  to  work,  and 
I  am  sure  would  show  good  earnings  on  an  honest  capital 
set-up. 


r .'. 


id  his  Income  cut 


.'  » 


■r.t. 


sAracuAaDLMO  amsnomknts  ursr  ax  ADorraD  to  paoracr  aiAPLOTaia 
I  shall  vote  against  this  measure  unless  the  amend- 
ments which  have  been  recommended  by  the  conunittee 
are  approved  by  this  body,  for  these  recommendations 
would  safeguard  the  public  and  railroad  employees. 

The  amendments  I  refer  to  are:  First,  the  "  freezing  "  of 
unemployment  caused  by  reason  of  mergers,  consolidations, 
and  diversions  of  traffic  as  contained  In  section  7:  second, 
that  the  coordinator  shall  authorize  the  means  for  deter- 
mining the  compensaUon  for  property  losses  and  expenses 
imposed  upon  employees  by  reason  of  transfers  of  work  from 
I  one  terminal  to  another,  third,  that  provisions  shall  c>early 
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define  that  orders  of  \hv  (■[Xirdinator  shall  not  aniiUl  SLat* 
laws  unless  they  artj  iiilfrstale  m  character. 

If  these  safeguards  are  adopted  by  this  body,  the  mea.sure 
has  the  whole-hearted  support  ol  ilie  tran.^portat:on  organi-  | 
sations.  and  I  shall  support  it.       Applause  1 

Mr.  KV.ALE.     Will  the  ponacman  yield? 

Mr.  WriH;:OW.     Yes:    1   yield 

M-  K\  .^LE.  I  wa-^  ca'.li'd  from  the  Chamber  and  I  may 
bt  u..  ki:.^  a  questi  ■:  'Jwi*  has  already  been  answered,  but  m 
reaching  the  averai  <•  uiid  tlie  normal  emploj-mcnt  wh:ch  i-> 
to  gage  the  (!:;;;  -\ T.i  r.t  ill  the  future,  ha.s  the  genllemar. 
fitres.sed  the  unf.i.:  i.* '^;^  of  takinp  the  figures  for  May  of  Uie 
present  yea'  whcii  'lie  employment  and  the  activities  of  the 
railroads  are  at  the  K  ucst  point  for  the  entire  year? 

Mr.  WITHROW  In  that  regard  I  may  say  that  I  believe 
that  of  all  the  innnth.^  that  could  have  been  taken,  the  one 
period  when  the  employment  on  the  railroads  is  at  its  lowe.st 
ebb  is  d'l: mr  .■^pril  and  May.  I  think  there  is  no  question 
about  this 

\\:    'IH' iNt      W.r.  the  jTentlenian  yield? 

M;     WIT-iFiOW       Yes 

Mr.  IIIOM.  Call  'he  rentleman  give  us  some  idea  about 
railroad  wa^es  w.th  respect  to  the  three  or  four  cla'-sif^ea- 
tions  and  ■ahethe;  i  r  not  it  depends  entirely  on  the  day"'-' 
w'-rk'' 

M:  W IT  11  ROW .  T\^^'  nnleage  enters  into  that  question, 
as  well  as  the  numbe:  oi  hours,  and  I  cannot  aiL-^wer  the 
question  offhand. 

I  Here  the  gavel  fell] 

Mr.  RAYBURN.  Mr  C!^-i.rman,  I  yield  20  minutes  to  the 
gentleman  f-- ir-   Al:ib  i::  ;i     Mr    Huddle-ston]. 

Mr.  HUDDLESTcjN  Mr  Chairman,  railroad  transporta- 
tion is  a  necessary  of  liff'  a^-  much  as  bread.  It  is  a  neces- 
sary' for  which  there  is  no  real  '^ub'^titute.  In  the  prfsent 
stage  of  our  civilization  and  industrial  development,  ■w-.thout 
it  whole  populations  would  perish 

The  interests  of  railroad  labor  and  of  the  owners  of  the 
railroads,  while  importan*  are  bu*  secondary:  tho  primary 
interest  is  that  of  the  geTie-a!  pubhc.  It  is  quite  desirable 
that  the  railroad.s  be  self-supporting.  But  since  it  is  an 
essential  and  w^  nius*  have  rail  transportati,on.  the  public 
interest  req'.::'-es  that  if  it  cannot  be  had  in  any  other  way 
than  through  publ;r  inter\-ention.  public  subsidy,  or  even 
public  ownership,  then  we  must  resort  to  that. 

We  must  have  rail  transportation,  and  we  are  going  to 
have  it  both  n.-w  and  hereafter.  This  fundamental  fact 
should  b<    f.i  'Mi   :i\  tlie  m-.tset 

K.^::  K.  ".i)^   :n   e\d  riNANCiAi.  roNDinoN 

riie  :.i,:ri;ad.-  are  m  bad  financial  condition.  The  a-.erage 
earnings  last  year  after  pa>-ment  of  taxes  was  only  l.^  per- 
cent nn  appraised  \alue  The  railroad.-,  as  a  whole  did  not 
earn  a  iH:.::v  for  th';r  si.x  kholders.  Numerous  important 
carriers  are  not  earninK  the  co-sUs  of  operation.  Quite  a 
large  number,  including  some  of  the  most  important  hnes 
arc  not  earning  ftxi  J  charges.  Carrier.s  with  a  total  of 
K,J  -t.'T  ui.les  are  in  this  category. 

li  IS  U'  ineei  lhl.^  situation  that  Title  I  of  this  bill  is  pre- 
sented. lUs  fundamental  purpose  is  to  enable  the  railroads 
to  work  economies  in  operation  not  primarily  in  the  interest 
of  the  owners  of  the  railroads  nor  of  their  labor  but  m  the 
interest  of  the  general  public,  which  requires  that  so  far  as 
possible  railroads  shai:  be  self-supporting. 

SAVING.^    AT    Tin    CM't.NSE    OF    L.ABOR    AND    STTPPLrES 

Tlie  only  ways  by  winch  railroads  can  economize  to  a 
substantial  exten'  are;  First,  at  the  expen.se  of  railroad 
labor;  and.  second,  .i!  the  expense  of  the  supply  interests. 
Minor  savin;:.s  may  or  obtained  in  some  instances  through 
the  reduction  m  e\p<  n-e  for  rentals,  but  this  is  so  trifiinp  as 
to  be  practically  negligible.  The  third  great  item  of  expense 
is  taxes,  but  it  is  nut  practical  to  attempt  any  savings  on 
that  in  th..^   b.ll. 

Having  m  \iew  that  .savings  can  be  made  only  from  labor 
and  supplie.s,  \hv  driiberate  design  of  this  bill  is  to  reduce 
to  the  least  p(i.s,sib.e  nnrnmum  the  saving  which  may  be 
made  out  of  rail  labor.     It  is  intended  Lo  make  possible  only 


such  economies  as  may  be  produced  at  the  expen.se  of  the 

supply  interest.-  t^mce  also  the  labor  cost.-  ol  the  supply 
mteres',-  ;irr  p:  :i a '::.■.■  75  jjercent  of  il-e.r  total,  this  means 
tlial  oi  ■.\  iui''>\'ei  saMiigs  are  made  pi:s:ble  bv  ihe  bill.  sm.Jl 
LhoUi'.ii  they  may  Dl',  75  i:>ercrn:  will  come  uut  of  the  men 
who  in  produc-n.i_:  suypliei  woik  *nd.:i-cily  for  the  rail 
industry. 

Out  of  very  dollar  spent  for  operating  oxpcns-  ,  46  cents 
^o'_,s  fur  labor  and  18  cents  for  supplies.  Th.s  shows  how 
small  IS  llie  field  for  savings  under  this  bill.  There  !.■-  the 
turili'T  fact  tlK^.  any  ;,avir4,'3  whatever  n.u.:t  be  at  the  ex- 
pi  n.-e  of  .service  rendered  by  the  carriers  with  re.-ultmg  pub- 
lic injury. 

We  are  exerting  oiurselves  to  the  utmost  to  provide  work 
for  men  to  do  We  are  seeking  to  start  bu.^iness  forward 
through  a  vu^-i  iv,.Lji.c  construction  program.  Imagine  then 
with  what  l.til'^  enJ.u.'.asin  I  .support  Title  I  of  this  b:ll. 

On  the  whole  r,  n.ay  be  well  tmd  thai  the  clnef  value  to 
be  found  m  T.tle  I  he.^  m  tiic  pro\  ..-.iOn  for  th^  study  of  the 
railroad  pioblem  to  be  made  by  the  coora-n...ur — a  study 
which  will  ha\e  it.-  chief  \-alue  m  the  future  wii'  n  business  is 
more  prospeiou.   and  industry  is  on  its  feet. 

As  a  rtliel  mfasiije.  I  canriol  escape  the  ccnciusicn  that 
Title  I  IS  .lu-t  about  as  near  nothing  as  could  be  ob.served 
under  a  muroM  ope 

K.MLi.';Ar    Dimr:"!  TIES   d;'e   to    lack   <.)r   ntsiNE.s.s 

Th(  cs.iiy-v  Oi  the  bad  situation  of  the  railroad.5  is  lack  of 
bus:nes.3.  Carloadings  have  recently  been,  as  low  as  an  in- 
dex of  49.  as  compared  tu  100  m  1926.  They  now  -tai;d  at 
an  index  ol  about  55.  The  railroad  owners  are  makme  no 
profits.  Those  who  ha\e  luaned  mon.ey  to  them  find  their 
interests  greatly  je.  p;.i  ca-ed.  Railroad  workers  are  walk- 
ing the  street.s  in   i(;.»  n";-.s   oy  the  hundred   thousands. 

The  trouble  w;t];  il.,  railroad  industry  is  lat  k  of  business, 
yet  this  mea.suie,  b.cu.t'lit  forward  for  their  relief,  points 
out  no  way  hy  wlia  li  a-  n.uch  as  a  conteivablt  single  pound 
of  add:':onal  In  :  ht  w.ll  be  proouced  nor  a  .single  additional 
passenorr  mile  a:;  iiued. 

ThcM.  nrr  ir>.:.^.-  v.  tuch  couid  be  done  to  improve  the  busi- 
ness ol  the'  ra.hu.id.s.  There  are  th.mgs  which  would  in- 
crea.se  cai  ioaCin.-  There  are  thmg.s  which  would  increase 
the  ava.labie  work  for  the  men  engaged  m  the  industry. 
There  art  actions  wh^ch  could  be  taken  which  would  m- 
crea.se  busmfs.,  lor  the  carrier,  employment  tor  the  workers, 
and  at  the  same  tune  the  prosperity  of  the  general  public 
and  of  tht  busiress  mti  rests  of  this  country.  The  amazing 
thing  to  me  ..-,  that  m  an  emergency  such  as  this  llie  gentle- 
men of  the  ■  brain  trust  are  unable  to  present  an.s  construc- 
tive and  ler:t.m>ate  plan  ol  railroad  relief  which  would  tend 
to  brmt'  ab  Jut  the  results  whieh  1  ha\';  pointed  out. 

OVr.      TLniclE      V,      WITH      DISTRIB'JTIO.'J 

May  I  say  he-e  that  fiom  mv  point  of  view,  the  chL^f 
factor  u\  the  depression  hes  in  the  distribution  enci  of  our 
e:-(.:.:-in:L  life  arid  not  m  the  production  end.  I  believe  there 
IS  no  more  fundamental  economic  error  tliat  men  rnav  fall 
into  than  when  they  undertake  to  deal  with  the  depression 
from  the  standpoint  of  production,  and  particularly  may  I 
say  through  tiie  reduction  of  production.  Tnr  re  never  was 
a  more  stupendous  economic  folly  than  that  m  this  time 
when  men  are  suffering  for  the  nece.s.saries  of  hfc  we  sliould 
find  the  best  talents  of  our  .statesmen  devoted  to  devising 
means  oy  whicl:  we  may  reduce  the  supply  of  the  things  that 
men  need  for  their  well-being. 

Our  chiel  difficulty  lies  with  distribution,  and  one  of  the 
mam  factors  in  that  difficulty  is  m  the  trade  barriers  wh^ch 
have  t>een  erected  between  the  coni-umer  and  the  producer. 

ITie.^e  trade  barriers  are  innumerable.  Thev  handicap 
thi  fiow  of  commf-rce  on  both  the  foreign  and  the  domestic 
frtuiLs.  They  nc:  cnly  ob.struit  the  free  flow  of  commerce, 
but  tl:iey  add  to  tlie  con.somer's  cost  and  cut  down  his  capac- 
ity to  buy  and  ^t  the  same  time  take  away  from  the  pro- 
ducer that  Ltile  which  he  would  be  able  to  receive,  if  only 
the  law  of  supply  and  demand  were  allowed  to  operate. 

A    COMMLNTARY    ON    STATESMANSHIP 

Wbait  ;■,  ^'ory-ripntary  it  is  upon  the  intelligence  and  states- 
^  maniiiip  uf  an.-  hour  that  dtiring  all  the  three  and  odd  years 
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of  the  depression  not  a  sln«le  measure  has  been  offered  from 
toy  rwpoDilUe  Mmrce  which  would  bring  the  producer  and 
f^j^^f^^nfmr  cloaer  tocetber  or  eliminate  any  of  the  barrier* 
whkh  ieparate  them!  To  the  contrary,  we  are  now  busytnf 
mil  Mil  m  with  bulkUng  hither  the  barriers  and  maJtliog  them 
more  insuperable.  ,  ^ 

The  chief  of  thoee  barriers  la  the  high  cost  of  tranB- 
portatlon  Four  tlOMS  within  the  laat  20  y<^s  we  have 
had  a  horizontal  lncre««e  in  freight  rates  for  the  benefit  of 
the  rail  carriers.  Pour  times  through  an  increase  in  rates 
have  the  producers  takaa  from  them  an  additional  toll  from 
what  little  they  reoelvwl  for  their  products  and  the  con- 
■umers  have  added  to  what  they  were  required  to  pay  for 
commodltlea.  Four  times  have  the  carriers  reached  out  and 
tekcn  a  larger  and  a  larger  share. 

In  practically  aU  Instances  the  present  cost  of  tran^por- 
Utlon  is  more  than  25  percent  more  than  it  was  at  the 
when  prices  of  commodities  were  subatantially  the 
as  they  are  now.  In  many  instances  the  mcrease  is 
fO  percent  In  some  Instances  the  increues  have  been  as 
Ktgt*  M  100  percent.  We  And  today  that  the  rail  carriers 
have  their  rates  upon  an  averace  index  of  somewhere  from 
105  to  no  compared  to  1926.  and  from  150  to  200  compared 
to  19U.  The  accurate  figure  on  ton-mile  revenue  for  1913  is 
.T29  cenu.  while  for  1932  It  is  1  04  cents  per  ton-mUe.  Thla 
la  an  average  and  does  not  show  the  situation  as  bad  as  it 
really  is  aa  to  many  prodiicta  and  many  localities. 

Those  increases  have  bean  made  in  freight  rates,  yet  we 
find  that  the  producers,  and  particularly  the  producers  of 
r-i  y  commodtUss  such  as  coal  and  agricultural  products. 
i.a  r  their  prtoss  on  a  pre- 1913  level,  and  In  many  Instances 
•ran  below  the  1913  level 

While  other  prteas  h*f«  fone  down,  transportation  cost^ 
have  gone  up.  lbs  tenner,  getting  an  average  price  In- 
dex of  43  for  his  products,  is  expected  to  consume  trans- 
portation on  a  cost  in^s  of  110  in  shipping  that  product. 
BAIUKM0  sAtaa  mmmmk  tuam  rxxmc  wiu.  bxam 
In  practically  all  cases  the  rates  are  a  serious  obstacle  to 
commerce.  In  many  instances  the  rates  are  actually  higher 
th^w^  the  trafBc  will  bear.  Not  merely  Is  a  trade  barrier  set 
19.  but  a  trade  prohibiUon.  There  can  be  no  shipment. 
I  was  told  this  morning  of  an  mstance  In  which  the  pro- 
ducer of  cabbages  in  a  southern  State  received  165  for  a  car- 
load of  the  product  of  his  toil,  while  the  carrier  received  $225 
for  transporting  that  product  to  a  not-dlsUnt  city 

In  many  instances  the  ratea  are  higher  than  the  trafnc 
vfll  bear.  In  practically  all  cases  the  rates  are  so  high  that 
the  traffic  is  retarded,  and  a  large  part  of  it  in  every  line 
Will  not  bear  the  rate  that  it  has  to  pay  Can  you  wonder 
carloadings  are  down  to  55?  Can  you  wonder  why  850.- 
000  railroad  employees  are  without  work?  Can  you  wonder 
Irtiy  the  farmer  and  the  miner  find  that  a  barrier  has  been 
etacted  between  them  and  their  customers,  a  barrier  which 
they  find  mstirmoun table? 

This  bill  does  not  deal  with  that  situation,  nor  docs  It 
attempt  to  deal  with  it.  It  keaves  that  situation  frozen.  It 
leaves  it  to  the  tender  mercies  of  the  Interstate  Commerce 
Commission,  bound  as  they  are  by  pceoadni  and  by  law 
and  eaUbUshed  practice,  and  by  the  iiiHinlll  of  fixing  a 
rate  which  will  vield  the  railroad  a  fair  return  upon  Invest- 
BMnt.   A      I  .<  arily  hopeless,  because  the  higher  the 

imte  *.'       f       at   .<4.iroads  can  earn. 

1  X  :  .  X  time  when  the  country  stood  at  the  peak  of 

prosperity,  when  the-  ;  r-  ..ure  of  bualnsss  was  so  great  as 
to  r  -  •ra.'^c  on  iiie  :  *.^  over  the  barrier  of  high  rates. 
Thf-  A.i^  i  -ime  when  prices  were  at  a  figure  that  Justified 
the  shipper  m  sending  commortttiSB  over  this  barrier.  That 
unv     i^^  p^     -     !*  is  no  longer  here. 

N!;     RAVB    liN      M.'    Chairman.   I  yield   the  gentleman 
\  loa:..  I     M      H -DOLSSTOwl  5  additional  mmutes. 
'ODL  .  --  I     N      The  result  is  there  has  been  a  stag- 
ni^h  stops  distribuUon  or  so  seriously  obstructs  it 
"  jeoQBM  the  chief  factor  of  the  depression  from 
-  jW  aoflto.    There  is  a  remedy  for  this  dtuaUon. 
rt  medy  lies  m  the  reducUon  of  railroad  rates  and 
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charges,  f Applause!  Therein  lies  the  salvation  not  only 
for  the  railroads,  which  can  earn  more  If  their  charges  are 
Isss.  because  they  wiU  get  more  business  to  do.  but  for  the 
workers  who  will  be  busy  carrying  the  additional  amount  of 
freight  that  the  ralhxjads  will  get  at  the  lower  rates.  More 
than  all  wlU  the  benefit  go  to  business  generally.  How  can 
we  have  a  resumption  of  normal  business  activities  when 
business  U  throtUed  at  the  outset  by  rates  such  as  are  now 

In  effect? 

A  MoaiiowTAi.  BDtrcnow  or  eatks 

If  It  were  left  to  me  to  write  this  bill.  I  would  throw  this 
title  aside  and  in  its  stead  I  would  write  a  provision  which 
would  bring  railroad  rates  down  to  the  present  level  of  the 
prices  of  the  commodities  that  move  over  the  railroads.  I 
would  give  the  carriers  free  opportunity  to  secure  such  par- 
ticular increases  as  might  be  found  Just  and  reasonable  and 
general  increases  as  the  prices  of  commodities  might  rise. 

I  reaUze  the  present  pUght  of  the  raih-oads.  and  that  some 
provision  would  be  fair  to  absorb  .such  of  the  losses  as  they 
might  sustain  through  the  reductions,  so  that  I  would  pay 
them  out  of  the  public  funds  whatever  they  might  lose  by 
Uus  reduction  of  rat/».  I  would  give  them  a  few  hundred 
millions  outright  from  the  Treasury  and  thereby  afford  a 
stunulus  to  business  and  encouragement  toward  recovery. 

I  would  rather  give  the  railroads  these  few  hundred  mil- 
lion outright  from  the  Public  Treasury  In  the  form  of  a  tem- 
porary guaranty  against  loss  from  a  reduction  in  rates, 
which  would  do  so  much  to  lift  us  out  of  the  quagmire,  than 
to  lend  them  tlie  .-iame  amount  or  more,  as  we  are  now  doing, 
thus  enabling  them  to  perpetuate  their  hide-bound  policy  of 
charging  more  than  people  can  pay.  They  are  like  a  man 
with  a  rope  colled  around  his  neck  and  pulUng  for  dear  life 
at  both  ends.  They  are  strangUng  themselves  with  their 
excessive  charges,  and  have  not  judgment  enough  to  slacken 
up.     Let  them  take  the  rope  of  prohibitive  rates  off  their 

necks.  ^     ^  ^ 

Let  them  charge  rates  that  the  people  can  afford  to  pay 
and  then  they  will  do  tmtaem.  Then  the  man  who  Is  m 
business  can  afford  to  patrooiM  them.  That  ts  legitimate. 
That  Is  construcUve.  That  looks  toward  a  resumption  of 
normal  business  activity.  That  looks  toward  recovery. 
That  looks  toward  overcoming  the  depression.  Why.  oh, 
why  will  not  somebody  who  has  a  voice  that  can  be  heard. 
ad%'ocate  such  an  obvious  and  patent  remedy  for  the  ills  of 
the  country?     [Applause! 

The  CHAIRMAN  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  HuDDLxsTOHl  has  expired. 

Mr.  RAYBURN  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Idaho  [Mr.  WHm.l 

Mr.  WHITE.  Mr  Chairman,  we  are  living  In  an  era  of 
price  nxing.  and  I  would  like  to  point  out  that  the  distress 
which  the  railroads  And  themselves  in  today  is  the  result 
largely  of  price  fixing. 

I  may  say  to  you  that  the  largest  element  of  materials 
used  by  railroads  are  the  products  of  the  Steel  Trust.  It  has 
not  been  so  long  ago  that  the  price  of  steel  was  fixed  and 
raised  to  a  level  many  percent  higher  than  the  original  price 
that  the  railroads  were  paying  for  their  rails,  their  spikes, 
their  car  wheels,  and  even  the  material  that  goes  into  the 
coaches  themselves.  We  were  told  not  so  many  years  ago 
that  the  price  of  steel  rails  produced  In  this  country,  laid 
down  in  Bncland.  was  $26  a  ton.  yet  under  the  policy  of  price 
fi<rtTi^  the  railroads  were  being  charged  here  MO  a  ton. 

I  would  like  to  point  out  In  connection  with  this  legisla- 
tion under  consideration  that  the  railroads  are  the  victims 
of  price  fixing.  Another  thing  I  would  like  to  point  out 
as  an  element  of  their  troubles  is  the  archaic  and  ohiclete 
method  of  classlfyuig  freight  for  rate-making  purposes.  I 
would  like  to  mention  an  Incident  that  happened  In  the 
State  of  '**«>***  when  I  was  on  the  Federal  Jury  in  a  case 
before  the  Fsdaral  court  where  a  shipper  offered  seme  farm 
movables  for  shipment.  In  that  consignment  there  were 
two  old  bUfSieB.  Under  the  classification  one  of  them  was 
a  1 -seated  bufgy  and  the  other  was  a  2-seated  buggy.  They 
made  an  arbitrary  weight  requirement  for  that  shipment, 
and  the  rate  was  so  high  that  the  shipper  shipped  them  aa 
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junk  at  the  junk  rato    amounting  to  about  $40.    When  the^'  I 

reached  dfstinaticii  the  agent  revised  the  classification  and  \ 
charged  the  in.ui  ih'  r^iu-  under  the  western  classification,  so  : 
that  ih''  lr»'i(:h:  wa.-  J140.  He  said,  'If  I  have  to  pay  that. 
you  n.ay  ketp  it."  Tlicy  were  shipped  into  the  terminal 
and  sold  at  "  on  hand  "  .sale,  and  brought  $40.  The  rail- 
riM  i  I  .;!i:p<ii.y  b:oa,t:lit  an  action  to  recover  the  difference 
between  the  pr.cr  (  '  the  sale  and  the  price  of  the  freight. 
but  the  jurv  h^lri  :r.  'J;a'  rase  that  the  sale  price  was  endence 
that  ihi  bui--:.rs  were  junk.  That  allows  some  of  the  difl:- 
cultie^  th.at  th'  riiilrnad.s  are  working  under  with  their 
scheme  of  'la.  .^'.fyu:!-!  freight  for  assessing  shipping  chargers. 
I  raaj'  say  to  you  that  m  the  town  where  I  reside  the 
ii.t-:<  i:[  K..p[>ened  to  have  an  old  rate  where  he  applied  charges 
Ire::.  t)u'  tiutern  te.'-minal  to  that  point,  and  it  became  cov- 
ered up.  Tl'..i*  ra;^^  %\  a«  made  before  the  war.  The  other 
day  that  became  uncmered  and  he  found  the  new  rate  wa.s 
about  100  percent  hijjher  than  the  old  rate. 

That  1"  <u)e  (if  th*'  tlKnp.s  we  are  contending  with  today — 
excessive  freight  chants  j 

Mr   Chairman.  I  yield  back  the  balance  of  my  time.  ' 

Mr  Ii.\YBl'RN  Mr  Chairman,  I  move  the  committee 
do  now  rise.  j 

The  motion  wa.^  apreed  to.  ' 

According; iy  the  Committee  rose;  and  the  Speaker  having 
resumed  the  ehair  Mr.  Hill  of  Alabama,  Chairman  of  the 
Committee  of  tlie  Whole  House  on  the  state  of  the  Union. 
reported  that  that  Ccmimittoe,  having  had  under  considera- 
tion the  b.ll  8  l;')80i  lo  relieve  the  existing  national  emer- 
grr.ry  m  relation  to  interstate  railroad  transixirtation,  and 
to  amend  sections  5,  15a.  and  19a  of  the  Interstate  Com- 
merce Act.  as  an.i  ntl'd.  had  come  to  no  resolution  thereon. 
APPE.\r,.«,.N\  rs  or   i  t.K.st  n.s  in  the  employ  or  the  government 

KEKi'KE    :'Er^RTMENTS    \S    ATTOENEY 

Mr.  J(K*>K.-  Mr  Six^aker.  I  ask  unanimous  consent  for 
the  present  consul trai.(.M-i  of  Senate  Joint  Resolution  54. 
limiting  the  oprratun,  ul  sections  109  and  113  of  the  Crimi- 
nal Code. 

The  Clerk  reau  \h"  S'-nate  Joint  resolution,  as  follows:  I 


Resoli^ed  etc.,  Tl.a 
Criminal  Code  (DSC 
act  of  Congresa  f  td.c 
8tat««  from  actiii..  i^ 
department,  (other  i!ii 
of  the  Government,  ^r 
be  deemed  to  apply  to 


iiothiuK    in    sections    109    and    113    ot    th<> 

i:il>-    18,   see*     li*8   and    a03 1    or    any    other 

^.i.^    aii\    [x»r»uu  in  the  employ  of  the  Unites! 

riit<.rr.e\    or    anent    for    another   before    ar.v 

till'  Dfparlnient  of  Agriculture)   or  brancii 

r    :;-,    .--oreivinK    pay    lor    so    acting,    slia..: 

V   loun.sol  or  other  officer  of  the  Dep.vrt- 


ment  of  Agriculture  If  Oi  s;f;:;;ited  by  the  Secretary  of  Agrkul'ure 
at  the  time  of  appoint  inn.  t  ii.>i  entitled  to  the  benefits  of  this 
resolution:  Promdrd  TJ ..it  m-l  more  than  three  such  officerb  6hii.; 
hold  such  exemptloiv.-  m    il;p  s.^nie  time 

Nf:  M.M'K.^  Mr  Speaker,  re.serving  the  right  to  object.  I 
tliink  11  is  ra'Jier  que.stionable  practice  to  bring  up  matt^r^ 
of  this  kind  after  the  Hoii.se  has  been  considering  matter.*- 
in  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  all  th'>  aflernoon. 

Mr  J(  >NE.s  Mr  Speaker.  I  may  say  to  the  gentleman 
fMHi  Muir.ran  that  I  have  had  this  matter  up  with  both 
the  majontv  and  the  minority  members  of  the  Committee 
on  Agriculture  I  may  say  also  that  the  minority  floor 
leader,  witii  an  ann'ndment  which  I  will  offer.  I  understand 
will  have  no  objection  to  its  consideration. 

Mr  M.^PES.  Has  the  matter  been  considered  by  the 
Com::i.;  it  f  on  Agriculture? 

M.'^    ,l(  '.N'ES      No,   It   IS  a  very  simple  matter.     It  has  been 

tin'    J  :  ci  I  (it  ;;* 

tion  ol  til.  .s,  TMcr.^  of  one  man  who  has  had  a  large  part  in 
the  rirafm  ■  ^f  !  irtTi-relief  legislation  without  his  having  to 
surrt Mi.  :   );..    ;i>-!it  '.o  practice  law  privately. 

-M;  .M.M'?;s  I'nder  tlie  circumstances.  I  hope  the  gentle- 
man Will  I. 'It  pr'  S.S  h!.<  rtYjuest  this  evening. 

Mr.  JuN'}-;s  (Jf  CDur.se  the  gentleman  can  prevent  it  if 
he  insists,  a:id  I  .'-iuill  have  to  let  it  go  over.  Ttie  matter  has 
been  pend.ne  sevt  lal  days,  and  the  Department  is  anxious 
to  have  the  uie»v.surt  pa.ssed  so  that  the  servnces  of  Mr.  Lee 
may  be  arranged  for  Tliey  will  probably  be  of  great  assist - 
;»n.  '  ill  ((innctii  n  A.tti  pcttrng  the  administration  of  the 
farm  bill  i"  fu;i<  t:o.;'.tu:  to  the  best  advantage. 


•h  .several  of  the  Members.     It  simply  follows 
in  2  or  3  other  cases  permitting  the  utiliza- 


Mr.  MAPES.  I  thmlc  the  gentleman  from  Texas  will  admit 
that  It  1.--  rather  questionable  practice. 

Mr.  JONES.  Mr.  Speaker,  m  view  of  the  gentieman's 
statement.  I  witiidraw  my  request. 

BRIDGE  ACROSS   ST     LAWREWCE   RFVER   AT  OR   NEAR   OGDENSBTTRG     NY. 

Mr  MILLIG.^N  Mr.  Speaker.  I  ask  unanimoii.'^  cor^>ciit 
to  take  from  the  Speaker's  desk  the  bill  (HJR,  5329'  creatinp 
the  St.  Lawrence  Bridge  Commission,  and  authorizing  .said 
comm.Lssion  and  its  successors  to  construe',  maintain,  and 
operate  a  brid.ce  across  the  St.  Lawrence  River  at  or  near 
Opdensbure,  N.Y  .  with  a  Senate  amendment,  and  concur 
m  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  a.=  follows: 

Pace  li  strike  cut  i'.nep  3  to  24.  IncUi^ive,  and  m.-^ert: 
■■  T'.f  (".immis,s:.ii;  siiall  consist  of  11  persorus  appointed  by  the 
Cr  \v' :..':  ■!  .N'ev.  Y<  ri-:  Such  rommissu^n  .'-hmi  be  a  bcxly  corpo- 
rate ur.d  p)ol;t!r  constituting  a  public-bei.eflt  corpora  tie:-..  Any 
vac.iii..-\  > '.  i  u-t: r.i'  ir.  said  Comm;s.t;on  shall  be  r.lled  by  t:.e  Gov- 
e.Tior  E.i^i',  nieriibe:  ol  the  CommLH.s;on  and  their  respective  fcuc- 
ces.sors  .si-.al  q\iallfy  by  plving  such  bond  a.':  may  be  fixed  by  the 
Chief  of  liie  Bn.'-eau  of  Public  Road.s  of  the  Ek-partment  of  Agri- 
culture conditioned  for  the  faithful  performance  ol  all  duties 
:ec',.i.'cd  by  this  act.  The  Commi.s.sion  t>!.ai:  elect  a  chairman 
and  a  wee  rhairman  from  lt.«  members,  and  may  e.stabli.'^h  rule.s 
and  re^-uiat  iniLs  for  the  government  of  Its  own  bvi.«ines.v  Five 
meml>er£>  shall  con5titute  a  quorum  for  the  transaction  of 
business." 

Mr.  MAPES  Mr  Speaker,  reserving  the  right  to  ob.iect, 
I  may  say  to  the  per.tleman  from  Missouri,  my  colleague  on 

the  comm.itee.  th.it  personally  I  think  this  habit  of  brmgins^ 
up  importar/.  iciii.-.iation  late  m  the  afternoon,  when  many 
Mcnibcr;-  iia'.e  goric  iiWav,  is  very  que.stioriable  practice, 

I  do  not  know  how  important  thi.'-.  amendment  i."-  but  it 
looks  to  mf   as  thotifh  it  might  be  an  important  matter. 

Mr  MILLIGAN  ThLs  is  not  an  important  amendment. 
The  orit-'ina!  act  ;i'  pa.s.sed  by  the  House  created  a  commis- 
sion ar;(i  :..;;;itHi  t.hr  :nd;\'idual.'-  who  were  to  be  member.'-  of 
tha'  c>)::.:r;.ss.,  :-.  The  Seiiale  amended  that  and  author- 
ized the  C"/p\prnor  of  the  State  of  New  York  to  name  the 
members  oi  the  commission. 

The  mmoritv  leader  requested  that  I  br:n£?  up  the  ainend- 
ment  bt'c:ra.-e  up'.iai.'i/.ly  there  wa.s  some  emer'^ency,  and 
they  want  to  carry  out  the  provision.^  of  the  bill. 

"Sis.  MAPES  I  hate  very  much  to  object  to  the  con- 
sideration of  tlie  bill,  but  I  may  say  to  the  tientleman  from 
Missouri  that  I  do  not  think  the  fact  that  a  few  Mem.bers 
of  the  Hou.se  have  been  consulted  about  legislation  is  suffi- 
cient, and  that  we  ought  to  adopt  the  policy  of  not  bring- 
ing up  legislation  of  this  kind  late  in  the  afternoon.  If 
matters  of  this  kind  are  going  to  be  brought  up  by  unani- 
mous consent,  they  a.s  a  rule,  ought  to  be  brought  up  m  the 
morning  before  the  House  goes  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  MILLIGAN,  I  may  say  to  the  gentleman  from  Michi- 
gan that  I  tried  to  secure  recognition  this  m.orning  to  pre- 
sent the  matter,  but  the  ^'entleman  from  Mas.sachu&etts  was 
recognized  and  I  did  not  have  an  opportumty  to  make  the 
request. 

Tl^e  SPEAKER  L^  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

PKRMISSION  TO  ADDRESS   THE  HOUSE 

Mr  CELLER  Mr.  Si>eaker  I  ask  unanimous  consent  to 
address  the   Hou.se  ^or  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemian  from  New  York? 

There  was  no  objection. 

Mr.  CELLER  Mr.  Speaker.  I  am  very  happy  to  see  the 
gentleman  from.  Ma.ssachusetts  [Mr.  Luce]  in  the  room,  one 
of  the  conferee':  en  the  banking  bill. 

I  am  informed  the  Senate  bill  contains  a  provision  which 
would  destroy,  utterly  destroy,  the  Postal  Savings  System. 
The  Hoa-^ie  bill  did  not  contain  any  such  provLsion 

I  do  mdeed  hope  the  managers  on  the  part  of  the  House 
will  not  allow  any  attempt  made  by  indirection  to  destroy 
the  Po.stal  Savings  System,  which  could  not  be  done  if  a  bill 
for  that  purpose  were  brought  up  before  this  House  directly. 
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An  .ttempt  to  beln.  made  to  ptwiBitoUrcst  bemg^ 

for  example,  oo  the  Portal  8avlin»  mamn  that  are  <W™a 

by  the  FwUl  Savings  System  in  the  banks  as  dcmanxl  ae- 

noeiu.     If  the  Portal  8avln»  System  cannot  obtain  any 

L^erort  on  tho^  d«l»«lU.  it.  in  turn,  cannoi  pay  ^^^^ 

that  money  to  lU  depositors.    This  one  provision,  1  may  say 

to  the  gentleman  from  Massachusett*.  is  enough  to  utterly 

destroy  the  whole  System. 

TWs  bm  Is  controverslaL     There  may  be  many  m  this 

voting  against  it  because  of  certain  other  provtei<ms 

therein;   and  I  wHl  warn  the  genUcmen  of  the 

„M»wT^»^  committee  that  If  they  leave  that  provision  in 

the  bill  there  wUl  be  a  suAdent  number  of  Members  in  this 

HfliMe  favorably  dispwed  to  the  Postal  Savings  System  to 

defeat  this  bill  when  it  comes  before  the  House  for  final 


Mr    HASTINOS.     Mr.  Speaker,  will  tiie  genUeman  yield? 

Mr.  CELLER.     I  yield. 

Mr  HASTINGS.  Does  the  genUemitn  think  It  would  be 
in  the  interest  of  the  laanks  throu«taottfc  loe  country  to  pre- 
vent uie  payment  of  Interest  on  dnaad  deposits  aiid  then 
allow  the  Postal  Savings  to  pay  Interest  on  time  deposits? 
What  does  the  gentleman  think  the  result  would  be?  Woiild 
it  not  be  to  drive  deposits  from  commercial  banks  into  the 
Pwtal  8a vines  System '  _..«^„ 

Mr.  CELLER.     There  Is  no  such  danger,  became  mooey 
10  thi  ^rxhm  would  not  go  mto  the  Postal  SavinfS 
(Rare  the  gavel  feii.l 


scoiroKic  coNornows 
Mr    WHITE      Mr.  Speaker.  I  ask  unanimous  consent  to 
Insert  In  the  Ricoio  a  radio  address  made  by  me  recently 
over  the  National  Broadcasting  System. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 
There  was  no  objection. 

Mr  WHITE  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscoao.  I  Include  the  foUowing  addrau  deliv- 
ered by  me  reccnUy  over  the  radio  under  the  auspices  of 
the  Farm  Forum: 

Ladl««  Mid  gecUemon  at  tb«  radio  audience    It  la  »*ld  that  "  It 
U  a  dan««rou.  thing  for  man  to  tamper  wivh  *«'^o'^'f^  1^7,„  .  , 
Wt  know  that  bu«lne«  In  thU  country  ha*  met  with  di&aater 
that    flnanclal    ruin    •nUUlng    ImmeaimrabJe    mlaery    and    untold  , 
iS^ahST  and  hop«ta«  d«p«lr.  haa  faUen  ui«n  many  Induatrtoua^ 
thrOty     deaarvlnr^md    Innocent    people,    that    their    future    haa 
t«en   blighted   and   their   children   through   the   faUure   of   oppor- 
tunity are  condemnwl  to  poTerty  and  want.  __._... ^  »^ 
Yet.  never  in  the  history  of  the  world  has  nature.  •^^  "J 
ta*  induatry  and  in«enuity  of  man.  poured  forth  from  the  nelda. 
from  the  forest*,  from  the  flaherlea.  and  from  the  mine,  such   a 
bountiful    .tore   for    the   comfort   •'^'^d   sustenance   of   the    human 
family     Industry  and  Ingenuity  have  placed  at  the  bid  of  mankind 
b,   the  reflnemenu  and   perfection   of   manufacture   and   dlstr  bu- 
uJ«  not  only  the  i«ce«iuee  of  a  comfortable  existence  but  lux- 
urSe    unthoiht    of    In   tbe    times   when   our    forefather,    drsited 
the  Constitution    and   ertablUhed   this   Oorernment;    and    yet    m 
tUe  mldrt  of  plenty    million*  are  m  want  and  stark  poverty  waiKs 

*^I^fr!«nS. '^t  spell  haa  been  worked  upon  °^'^P^^^^ 
usoeli*  J'-'  '•'^  ^^**  °^  Oovrrament.  has  any  aalflsh  group 
Mtlewl  ar.i   n.  -.rilded  us  Into  defying  economic  l»;»*_^_^      .  ^.^ 

If  1  am  to  explain  *-.  '  -ve  a  reMim  for  the  fMX  yUf^t  <<  o«r 
pw>p.e  I  would  say  tL.n  *  •  .-lave  dlarvgartfed  and  defl*a  liieannnii 
MOSMimlc  law 

From  Ume  Immemortal  the  nation*  ^f  -tie  earth  conforming  to 
Mil^paratloa  of  luum^ii  law  have  '<'v^  their  system  of  money 
pH  r. 


eurrenciee 
Into   mom  .     > 
atMtton.  th«rr 


•■1  the  v.ia 
(■••    m  the  eip«": 


e  pfctou*  metal*,  ^o.^i  ^nd  sUver.  coining  both 

io  of   value   conformln«   to   the   ratio  of   pro- 

::tainlng  automatic  control  of  the  volume  of 

ire  the  sUbUlty  of  lU  value  *b«)lut«ly  necea- 

.  •-  iiuxig  function  o<  money. 

. , ,         he  ages  we  know  that  m  order  to  have 

an  adeotiate  iu»t  and  workable  money  tpttmm  the  value  of  money 
mu^Tbi  stable  and  unchan^>n«  If  go^ertimsnte  are  to  malnt^n  a 
mat  and  fou  ..:  -  -  *••  -.  between  creditor*  and  debtors,  which 
la  vitally  nece-^rv  '.  ,  •..-  ■security  and  stability  of  the  nation** 
bu*tneaa  bank. ax  »'.ructure  To  maintain  such  a  money  •y>t«ni 
the  Quant  -v  f  money  must  increase  tn  even  proportion  and  keep 
D^oe  wif  fx-  iiJinic  business  and  increaalng  population,  which 
krenuree  i  i>*  cent  a  year  Turning  to  statlsUca  we  ftnd  that  thji 
nroducuon  of  precious  metal*,  gold  and  silver,  taken  together.  fUl 
rC  ,  -„,.  -.-.e-  ♦  a-*  t.^ey  increase  In  voinme  3  percent  annuaUy 
Da-,,  ,.  '.^  -^  u".:v  the  annual  inc-.*-  n  busl!.=  -^  •■  popula- 
tii  !  •*  ii  ;  ■  'V.ci.:.<  a  mp*-.'»  v  •■"<■■  - venly  ti-'-  -"■  •  t  new 
•0....4*.r       u'  «e   >:juu.d  u.-«    -....  -r    *..  :.<■     ..  .Uch   incru....,    .    ,  .rottt 


disaster  to  bualneee  and  International  trade.  ^.„^,^,„„   _, 

urhen  we  look  for  the  cause  of  the  prevailing  <»5P'^""»°°  ,?[• 
fln?^  t^  the  deSLment  of  .llver-tbe  old  expedient  of  the 
?^Mnoin?of  J-.ln  -n^Kuropewi  countries,  when  millions  of  dot- 
i.^*^^  ^is^  bv  the  iKuwan  governments  by  extracting  the 
S^^^m  thifr  ^lni^^!S?Kilni  the  metal  on  the  open  marke'. 
S,^  fXwS^by  the Tmonetlzauon  of  silver  '«?  J^^^^*  »!^.^  J^^^^: 
r>»in«.  which  in  effect,  created  a  vacuum  in  the  worlds  tnoney 
S?D^?J     wlSi    a   coMequent    draft   upon    the    gold    re«rrve«    .f    the 

tt^tr  /.Mwiit  Binjcture  evefTWtoere.  with  oeTatating  eneci  upon 
S  bSSg  iS^er  T  thl^I^y  a  the  p«>ple  of  the  luman 
Siuy  '  ^te'^lcuon  of  the  ensuing  money  -^r^-Kency  Ini^d 
u^n  international  trade  broke  down  price*  and  destroyed  proe- 

^S:  ijrnc^Ii^con^SLir^^Ind  ruin  that  followed  t WoJU^^j! 
crwdlt  and  the  flight  of  confldence  are  a  result  of  legUlaUcn  en- 
acted m  deflance  of  economic  law 

St  me  point  out  that  the  demonetlratlon  of  silver  In  this 
country  in  1873  wa*  foUowed  by  a  flnanclal  «1'PJ*"'°"  ""J''**.^ 
m  O^vertty  that  our  Government  was  forced  to  reeort  to  many 
Sri^aJve  exL<nenU  io  supply  the  deficiency  thus  created  in  our 
^y  suppiro^  by  the  pu?cha*e  of  silver  bullion  by  the  /ssu; 
T^lt  T^ury  notes'  under  the  Bland- Allison  Act  and  later  under 
the  ooeratlon  of  the  Sherman  Purchaalng  Act  which  partlall"  met 
S  tSft^e  the  need  for  new  money  to  flow  into  the  chanrel*  of 
tJaie  The  cee«.Uon  of  this  supply  of  money  by  the  repeal  of  the 
^chasing  clause  of  the  Sherman  Act  wa*  '°"°7ri,^y  *  !^\^ 
of  flnanclal  readju»tment  with  depreealng  and  dl«**trou*  reeults 
on  many  claaaa*  of  our  citizen*. 

It  wa*  only  when  a  new  source  of  supply  of  primary  monev  was 
opened  by  the  discovery  of  gold  in  the  Klondike,  the  perfect  on  of 
?K  c^lde  process  for  the  extraction  of  gold  from  low-grad<  ores, 
iid  ul^opemng  of  the  great  Rand  gold  flelds  t*»» V*"r' nlw  .S^ 
DTcvaUmg  money  stringency  was  had  The  supply  oi  mv  eold 
fowTg>?om  the  three  .Purees  nicntioned  In  a  brief  period  ol  time 
fn  ouf  day.  doubled  the  world  gold  ^ock.  ^^^o^\"  ^'^ca^' 
^reaaed  It  from  five  and  one  half  billion*  to  •  1 1  .OOO.OC 0.000. 
S^«tme  time  restoring  a  continuous  ^^^ ^f^'l'^^^J^'^J^Z 
into  the  channels  of  trade  at  a  rate  coi  -ate  with  the  neecU 

of   business       This   exerted    an    exhllar.  fluence    on    haman 

nraere»  In   every   line   of  endeavor.     The   rra  of    prosperity    that 
f JZ^  ^n^  traced    and    may    be   credited    to    the    vitalizing 
influence  of  thU  flow  of  the  new  money  Into  the  channels  of  busl- 
^nfluence^i^t^^^^  ^^  production  of  gold  lagged  and  the  nlners 
I  were  unable  to  furnish  a  quantity  of  new  money  media  re<iulred 
to7u^l7^e  ne^  of  the  world's  growing  buslne«  in  confcrml  y 
1  t^  J^?nomic  law.  It  wa*  then  that  the  needs  of  business  due  u. 
natural  growth  and   Increasing  population  outran  the  flow    (sup- 
'  ply)    of  Mw  metal-gold     with  a  result  that  a  series  of  flninclal 
deoreaslons  followed.  .  ,_,__ 

It  wa*  then  that  business  and  legislative  leader*,  recognizing 
the  effects  of  this  deflclcncy  and  the  attendant  growing  money 
strlgency.  attempted  to  devise  a  substitute  for  the  deflclent  supply 
of  ^ney  neceJary  to  be  had  under  the  operation  of  the  auto- 
maUc  system,  and  after  lengthy  deUberatlon  and  legislative  ntrug- 
Kl«  brought  forth  the  Federal  TUmry  System  of  banking  whl  :h  set 
uo  an  agency  for  issuing  money— Federal  Reecrve  notes  ba»«d  In 
part  on  gold  and  In  part  upon  the  material  wealth  of  the  country 
»r  represented  In  short-time  obligation*  of  buslneea  secured  by 
acceptable  colUleral.  The  authority  to  l**ue  and  contra*,  t  the 
Tolume  of  money  In  clrcuUtlon  a-a*  placed  In  the  hands  <.f  the 
oOeers  of  the  Federal  Reserve  bank*  under  control  of  a  small 
group  of  men  How  this  power  to  contract  the  volume  of  money 
in  cu-culatlon  ha*  been  abused  by  the  authority  conferred  upon 
Ihl*  group  1*  known  to  the  most  casual  Investigator. 

Right  here  It  can  be  said  that  In  contradistinction  to  thi  plan 
of  the  Federal  Re^rve  Banking  System  for  supplying  money  to  the 
ne«i!i  of  trade  and  bualneee  by  Issuing  credit  money,  under  the 
.c  system  the  flow  of  new  money  by  the  coinage  ol  both 
.  metals  is  not  so  controlled  nor  subject  to  such  co  itrac- 
tlon  and  that  the  production  of  new  metal  would  Insure  a  i  teady 
and  gentle  flow  of  primary  money  Into  the  channels  of  trtde  at 
a  rate  that  would  approKlmaU  and  anUcipat*  the  money  nt'Cd  of 
thU  growing  country. 

The  function  conferred  upon  the  Federal  Reeerve  Syn*  m  or 
t^«».  of  issuing  money  at  beet  Is  only  a  substitute  for  blmetsUlsm. 
and  m  the  light  ol  recent  experience  in  this  country  I  ha»*  no 
heaitancy  m  stating  It  U  a  poor  substitute. 

II  we  can  retrace  our  steps  and  undo  the  mUtakea  ma<le  by 
past  admlniatratlon*  In  paaalng  un*ound  flnanclal  leglslatDn  In 
%M9  country— U  thl*  Coogres*  can  be  Induced  to  exercl»>  the 
DOW«r  cooferred  upon  It  by  the  Constitution  '  to  coin  mone  t  and 
restUaU  the  value  thereof  ".  and  it  wlU  give  u*  a  aafe.  sounc .  and 
iJj^miilt  BMney  system  adequate  to  the  needs  of  buslnees  ty  the 
ramooeaeattoa  of  ttlTer  and  thus  retxim  to  the  eotind.  aafc,  and 
aanpl*  automatic  sysum  of  regulatuig  our  money  supply  to  con- 
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form  to  economic  law.  Indtistry  trade,  and  business,  loosened  from, 
the  shackles  of  an  Inadequate  mur.ey  system  will  revive  and  crprt;i 
and  confidence  will  b*-  rest*  red  to  our  p<*ople 

Let  me  quote  from  t;.p  '■.Mrdt-  of  the  immortal  Blaine  '  T!'.e 
two  metal*  (gold  and  silver:  l.ave  existed  side  by  side  in  hai - 
monlous  oompanlcnshlp  .u-  nv  licy  ever  ."-mcc  mtellipent  tru.dp 
was  known  among  mi-:.  It  if  well  niph  forty  centuries  sim  •■ 
At>raham  weighed  to  r;,hr')T.  the  sliver  which  he  had  named  ;n 
the  audience  of  the  sons  of  Heih  4<)(i  shekels  of  silver-  <-urre:.t 
money  with  the  merchant  s  iir-^  th:it  tlnif  iiathiis  have  risen 
and  fallen,  races  have  dis:ip}>«>a.->-d.  dia]o<  ts  and  languages  l-.avr 
been  forgotten,  a'-t*;  ha-.  >'  bi-oii  lo8t,  treasures  have  perished 
contlneDt*  have  !"■'  r.  n  •><  vered.  island.s  have  been  Funk  In  the 
sea.  and  through  .ill  i;.e-e  aris  kind  throuph  all  these  chai^pe?: 
sliver  and  gold  have  reil•^•■^!  •-■;prpnie  a.'i  the  representatives  of 
value — as  the  media  of  «  xrb.anc'  The  dethronement  of  each 
has  been  attempted  In  tur:.  u:.d  scmetlmes  the  dethronement  of 
both — but  always  : n  v.,;;,  .^lui  we  are  here  today  deliberating 
anew  over  the  pri^:  .e:n  wJneti  <  -mes  down  to  u.s  from  Abraham  ;- 
time,  the  weight  of  liv  ^.'.ver  that  shall  be  current  monp>  w.th 
the  merchant  ■■ 

My  friends.  I  say  In  a:;  -^Ti-erity  that  I  am  convinced  if  the 
people  of  this  Nation,  re^.i.'u'.cs.-  if  partv  or  politics.  c<:)uld  be 
given  the  true  facts,  the  naked  tnith  of  this  money  question, 
stripped  of  all  the  misleading  stiit,e:nent.<;  put  out  by  selfish  in- 
terests through  an  indifferent  pres.^  tn  confuse  the  is-sm-  and 
mlf^ulde  the  mind,  that  they  would  unite  and  take  such  action 
that  Ck)ngress  and  this  admlnl.stration  would  immediately  enact 
and  put  into  force  legislation  that  will  re.-^tore  stiver  t.  itp  time- 
honored  place  in  our  monetary  system 

Let  me  remind  you  that  from  the  time  our  Conptltution  wa^ 
adopted  and  this  Government  whs  established  that  for  over  90 
years  both  gold  and  silver  on  a  Kiandard  of  bimrtalUsm  wa.-  th.e 
money  of  this  country;  that  Thonia.s  jefTerson  with  money  crertted 
under  this  standard  «  i.-  .  n:ibie>!  to  purrha.sc  the  great  tcrr'torv 
of  Louisiana;  that  we  ►>  uglit  P'londa.  that  we  bought  Ala.ska. 
that  we  added  Texas  .i'  >;  c  .liifornia  to  the  Union,  adding  all  tl'.i.s 
territory  and  laying  \l.<  :  und?it!on  for  thl5,  the  greatest  Nat  rr. 
on  earth,  with  money  creeted   ■,i-.dpr  the  bimetallic  standard 

In  the  years  that  followe<l  the  acquisition  of  this  va.^t  temtn-v 
this  Nation  made  strides  in  developm^-nt  that  h.is  been  um-qualed 
in  the  history  of  the  world,  tur  ^>l:pplng  arid  rail  tran.'«porUti.o;i 
was  develoF>ed  from  ItB  Initial  Ft;igeF  The  degree  of  transporta- 
tion efficiency  attained  placed  American  .ships  on  every  s>-h  and 
American  commerce  in  every  port  and  opened  up  and  gridr  :i»a 
with  railroads  the  vast  territory  compn.--' d  m  the  Missi.ss.;  ;  , 
Missouri  Valleys,  where  great  cltie.>=  that  rival  the  populous  cra- 
ters of  the  Old  World  sprang  into  being  and  had  their  e-eate-t 
era  of  development  within  this  period  Tiie  completion  cl  the 
first  transcontinental  railroad  brought  t<  a  reality  the  dream  of 
Columbus  and  the  early  navlgatcr.s  A  short  trade  route  to 
India"  Let  me  remind  you  t»:U  all  this  wa.s  accompli.shed  and 
that  our  business  and  finance :  structure  wa.s  erected  under  the 
bimetallic  standard  of  money 

In  the  efforts  of  the  bankers  and  hiumciers  of  this  country  to 
Wtt  aside  the  use  of  tl,.  er  a.'-  ;  r;niary  money  and  circumvent  the 
operations  of  economu  law,  every  e.xpedient.  every  makeshift 
every  substitution  for  the  use  of  silver  a.s  nuiiey  is  bcinu  irud 
For  four  long  years  as  ruin.  Idleness  and  bankruptcy  ha.^  pngu'.'.-d 
otir  people  we  have  compromlaed  and  temporl/od  with  this  inont  y 
iRsue.  faced  with  the  Inexorable  and  mcontrovertltale  fact  that 
the  average  price  of  commodities  are  controlled  and  are  fixed  by 
the  price  of  silver.  The  price  or  wheat  and  cotton,  upon  which 
the  prasperlty  of  the  people  of  thus  Nation  rests,  Is  ruled  by  and 
must  continue  to  be  fixed  by  the  price  of  sliver. 

Our  Government  in  Its  effort  t/^  restore  commodity  prices  and 
in  disregard  to  their  relation  to  th''  price  of  silver  has  poured 
$4  000.000.000  Into  our  depressed  markets  tailing  utterly  to  move 
prices  upua'i  hut  deepening  the  huge  Treasury  deficit  most 
effectual! V  i:.  -fcrr.t  Icgi.slatlon  we  are  proposing  to  pour  four 
billion  ad-  •:  v  !■  dollars  firth  in  hopes  of  attaining  the  desire'! 
results — ruity-    c.inmodlty   prices   and   rest<ire   prosperity 

It  Is  now  further  pnjp -.sed  .ii  the  vain  effort  to  abandon  and 
disregard  silver  kb  money  t.  ;~si.;e  fiat  money  and  to  reduce  the 
gold  content  of  the  dollar  both  mea.sures  unneceasary  and  in- 
defensible and  fraui'h.t  with  t:rave  consequences  and  extreme 
danger  to  luiiire   pr.  .s|«T;tv    and  (iur   national   welfare 

If  we  re- ,,:  .  ite  ..I...-  g'  'd  dollar  by  reducing  the  gold  content. 
by  that  n  •  .  u-e  we  adci  'MPt  so  much  value  to  every  ounce  of 
gold  In  the  trpa.s':ne9  of  Europe  and  In  the  ground  owned  by 
the  Bniihn  Empire  our  roinr>etltor  and  trade  rival,  producing:  70 
percent  of  the  Wv  rh'.  -  l-  i  l  If  we  revaluate  the  gold  dollar  every 
argument  of  the  „-•  "--  \>  .irs  f.  r  sound  money  falls  tn  the  grenind 
and  we  irr  "tet  adrift  on  a  sea  of  flnanclal  Instability  and  tincer- 
talntv  with  ih.e  deranKcrnent  of  our  whole  flnanclal  sybtem  and 
our    i\,   >    f^reiti:    flnanr'.al    relations 

I  \.-rv.-  w!t(-.  th.'  r;.c>.it  anient  economist  that  we  are  on  unsafe 
flr.  •  ,.'  W--  :nd  aiu'  ihMt  we  must  retreat;  that  we  must  revi'^ 
and  recast   our   unwi  T-kaliie   monetary  system 

Let  us  go  back  U  the  tried  and  proven  plan  -to  the  simple 
syFtrm  the  onlv  true  ftable  and  sound  money  system  yet  de- 
vlM-;  -^in.t  .  ur  r.<nernraent  was  establlehed— bimetallism  the 
coiiiHge  of  both  gold  and  tdlver  money,  retaining  the  eXiStiiig 
ratio  under  which  our  .  -.irr'-nt  gold  and  silver  dollars  were  coined 
16  to  1.  which  is  conformable  to  the  ratio  of  the  producthm  of 
the  two  metals 

If  Congress  and  the  present  administration  can  be  induced  to 
do   thU    simple    thln^v    our    b'-isiness    will    automatically    be    per- 


mitted  to  take  control   and  dominate  again  the   worlds   commerce 
and   th.i^   country    will   enter   upon   i\   lasti-.t;    e-a   rf    pr.i;.perity 

It  is  true  thai  our  gr^  up  of  UiternaLioi.ti  bankers  may  low 
control  of  the  wurhi  ■-  bai.k.ng  bus.nt.s:-  :.  a  s.  .-•.;■' i.i  us^n  and 
I  may  say  so  disastrously  contended  for  in  their  Etru.,..>  \  '-..p- 
ture  and  retain  the  world's  banking  supremacy;  to  <i  'h  *A\<\ 
insist  that  the  monetary  unit — the  dollar— mist  b.  made  and 
maintained  in  stability  and  value  above  the  ir.»;;v  .^1...  ..■,...  .v  lue 
pound. 

My  friends,  before  we  decide  to  sink  this  countr-  nrid  rur  busi- 
ness structure  deep>er  In  the  slough  of  dep;<-  .  .m.i,  :;,i: 
this  useless  struggle,  I  wotild  remind  you  that  :  ht  B.-.tisii  croup 
have  two  Incontestlble  advr.ntages  in  what  for  u.^  .:,  the  end  ni.,-i 
prove  a  hopeless  struggle,  for  a  prize — e«t:m.t:i  ;  :  \  sntvie  e,  -  ;,  - 
mist  to  be  $400,000,000  annual  profits  accru.iii:  hem  hanci.ing  other 
peoples  money  derived  from  the  world's  tankir.g  bu.sinc  .s.^ 

Let  me  remlhd  you  that  the  British  Nation  bv  its  lmi>eria!  policy 
owns  and  controhs  India  and  South  Africa.  In  India  it  dominates 
absolutely  t:>e  finances  of  325,000.000  people  Ir.  it.--  far-iluug 
Empire  it  produces  TO  jnrcent  of  the  world'-  tivici  new  weaUli. 
ne\'.  money  media  fl'^w  ine  in  a  contlnvious  strean-.  in.to  the  British 
ci'IIers  Withi  thus  advantage  m  the  hands  of  our  competitors, 
must  we  continue  an  unequal  contest  and  Hbaudoii  our  eurn- 
manding  position  In  supplying  the  world  s  trade ^ 

It  Is  plain  that  w?  must  choo.se  between  world  bankiiv  and 
world  trade  T  am  for  the  restoration  of  loreicn  commerce  that 
we  m.  .y  re.~tore  pro.spcrity  throughout  the  length  and  breadtli  of 
th>  .and  rather  than  supporting  a  contest  oeiiig  waj-ed  by  o  siaali 
f.i.aiu  lal  t^'-  "i  already  goTfTcd  with  we.'ilth.  bivji.d  ti.e  dreams  of 
avari.'P 

I.e'  u.s  return  tc  the  nmney  .«vstem  of  our  forefathers  that  our 
c.S-lixr-  m  iv  !(^,  ine  stahili.'erl  and  steadied  in  value  and  circulate 
a-  m.jnt  y  ralher  tlian  be  &t.  red  ivs  v-ealth.  that  in  their  stability 
an  1  '.II,  har..-i:.L:  value  they  will  ii.-^.re  a  hist  and  equitable  rela- 
ti;  •  biTween  rreciitors  and  debt,eir-  the  mt.Iv  means  of  securing 
sta!  r.i'v  and  safety  for  our  financial  and  hanking  system  that 
COI.  .nued  security  and  uninterruptea  pro,-pcrit>  muy  ..ttend  the 
jjri  j^resi,-.  of  our  people  !n  the   future 

LEAVE    OF    ABSENCE 

M:.  RAN.SLEV  Mr,  Speaker,  1  a.^k  Ir-avp  of  ab.spnce  for 
my  colleague  ihe  gpnlleiniin  from  Peiai.^ylvariia  ;Mr.  Con- 
noilyI  on  account  of  sKkhess. 

Thr  SPEAKER,     I.-;  there  objection? 

TY-<  ■  t    '■'-  :i    no  objection, 

Mr,  BYR.VS  Mr.  Speaker,  I  ask  ii.def.nite  lea-.e  of  ab.scnce 
for  the  r-c::t;f:nan  from  California  IMr,  Burke:  on  account 
of  the  death  of  his  father  and  the  illness  of  hi.s  mother. 

The  SPEAKER.    I5  there  objection? 

There  was  no  objection 

Mr  BYRNS  Mr  Speak'  r,  I  also  ask  mdefinitf  leave  of 
absence  fjr  my  colleat-'uc  the  gentleman  from  Terj,nessee 
:  Mr.  McFlEYNOLDsl,  -ft-ho  is  nov,  m  Lxjndon  alLending  the 
Economic  Conference  as  a  cc legate. 

The  SP:SAKER.    Is  there  cbjcct.on? 

There  v^  as  no  objection. 

TAX    ON    COEFEE 

The  SPZ.AKER  iud  b'^fi^re  the  Hf^ii""  the  following  com- 
munication from  th'  Prcs;den'  <i  the  Cunirress  of  Costa 
Rica: 

S^N   J-isr     ^f)<!T^   Rt'a    Mr.j,    ;S,   19.'i3. 
pyfvoFv    or  T>jr  Ho'-s;f  r  r  Rkprf>^k:mtati\e.s 

W"a,v'^  rrio'h  •'': .  /;  C 
Ihe  C  ngre.ss  of  <  osta  R.ca  m  its  ses-sirn  of  today,  and  with  the 
kn<  \^le(it:e  ihat  there  hiif  been  submitted  by  the  Federal  executive 
po-.xer  .-.  ;-rjje.-t  which  wrulri  p. ace  a  very  high  tax  on  the  con- 
sumption cf  cofTee  in  the  UniK-d  .States  tmanimoURiv  vrted  the 
rptK)lutlon  to  address  lt.self  to  your  honorable  Hotii«,  expressing  the 
feelini:  of  unanimous  distjuietudt  with  which  this  iniliaiive  wa-s 
received  m  C^.^ta  Rica,  whith  might  produ  c-  a  .severe  break  m  the 
com.merrial  r«>!an'^r.s  of  cur  t'.vr  countrl«"«  the  Importance  of  which 
mr.',  be  appreciated  in  the  fact  that  52  percent  of  nuT  Importations 
concern  articlrs  coming  from  the  United  btaten  of  America,  of 
*Uii;h  I   have  the  honor  to  inlurm  >du 

Aptht-r   V'oj.ia 
Prenidfnt  of  the  Congrem. 

LEAVE   OF   ABSENCE 

By  unanimous  con.sent,  leave  of  ab.'^^iice  w-a.-^  granted  to 
Mr.  Claiborne  at  the  request  of  Mr  Cochran  cf  Mis:>ourP  . 
for  the  remainder  of  the  week,  on  account  of  iiiiicss. 

SUNATE   ENROLLED   BILL   SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

B  1581  An  act  to  amend  the  act  approved  July  3.  1930 
'46  Stat  1005'.  authorizing  com.mi.ssioners  or  members  of 
Lnternational  tnbuiials  to  adminit^ter  oath.s,  etc. 


}'xa:\ 


rOMnRF.SSTOM  A  T.    R  V(  'i^VtU <:;F  V  A  TF 


ifific; 


•»*«• 


*  e    4 ;  u>  u .  J 


!.<.>.  wMcIi  Lnc'  ^• 


kilUptV    •UM*uiat>M^    >7*iiv> 


4.vy4 


CON 


lONAL  RECORD— HOUSE 


JrvF  2 


M'   '^r-i'K 


ABJOtTlWMEfT 

T  —nve  that  the  House  do  now 


Mr   BYRN8 

Mttoum.  . 

The  motion  wh  i  t^  to:  accordingly  at  5  o'clock  and 
21  iHliMitlii  pm  >  ihe  House,  in  accordance  with  Ita  previous 
order,  •djoumed  untU  tomorrow.  Saturday.  June  3.  1933.  at 
11  o'clock  ajn. 

REPORTS    OP   COMMITTEES    ON    PUBIJC    BILLS    AND 

RttOLLTIONS  1 

Under  clause  2  of  rule  XIII. 

Mr  RAYBURN;  CommUlee  on  Int«rstat«  MM  rorelgm 
CoBunerce.  S.  IMO  An  act  to  reUeve  the  eiMtac  national 
MMfCency  In  relation  to  intersUte  railroad  transportation, 
and  to  amend  section*  6.  15a.  and  19a  of  the  Interstate  Com- 
merce Act  as  amended;  with  amendment  -Rept  No  193) 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  . 

Xfr  M  KKOWN:  Committee  on  the  Judiciary  KB..  b9M. 
A  bill  i  .'-nd  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  Ixmkruptcy  throughout  the  United  States  '*. 
July  1.  1898.  and  acts  amendatory  thereof  and 
thereto,  without  amendment  'Rept.  No.  194 1. 
Referred  to  the  House  Calendar 

M'  HI .  >'  'M  '^  mmittee  on  Foreign  Affairs.  House  Reso- 
luUu..  .0.  :t.-..-.-.uon  expressing  the  beUef  that  the  dele- 
SBtee  to  the  international  economic  conference  should  strive 
to  secure  an  international  agreement  for  the  coinage  of 
gold  and  sil/er  at  a  definite  fixed  ratio;  without  amendment 
iRept    No.  195'      Referred  to  the  House  Calendar. 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BAILEY  'by  request':  A  bill  '  H  R.  5880'  for 
charter  of  mcorporation  to  be  known  as  "  League  of  Amer- 
ican Youth  ■'.  to  the  Committee  on  the  District  of  Columbia. 
By  Mr  HOWARD:  A  bill  '  HJR.  5831)  to  investigate  tte 
»>tmH«  of  and  to  enroll  certain  persons,  if  entitled,  with  tlie 
Omaha   Tribe    of    Indians;    to   the    Committee    on   Indian 

M.   M      :-^MITH  -(  Washington:   A  bill  'HR.  5882'   to  re- 
^:  I  ■    •.  '       -ions  of  law  relating  to  disability  compensation 
.^  i;   veterans  and  to  pensions  for  Spanish- Amer- 
-'.erans,  and  for  other  purposes;  to  the  Commit- 

♦  -id-.tiirrs  '.n  the  Exerutive  Departments. 
,:.''.  r:'      \  :>:;:     HH    '883     to  amend  and  repeal 
.i.".   .N  ^    2.  .:5<:-vf:.i>-ih.rd  Congress,  being  an 
i. '    lo  maintain  the  credit  of   the  Umted 


for  W  r. : 
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-•  I  »>s  Government  ".  and  to  repeal  certain  Executive  orders 
J     .     .-.   .:i'     r        V   .-.;  '  .   "r.e  President  under  said  act.   to 
u.e   Cj::.::.- ■-•--'-•    -i.    hx^-^-.-.i.' ares   in   the  Executive   Depart- 
ments. 

H  \''  \T  KF'"'^N"  \  ^' "  HP  5884'  to  amend  an  act 
eiil.:..i'vl  A:.  J..:  '.■-  •.•■•..:.  k  .aiform  s>'stem  of  bank- 
nipicy  throughout  the  United  States  '.  approvedJuly  1. 
1898.  and  acts  amendatory  thereof  and  supptementary 
ther*»to    to  ♦h'*  rommlttee  on  the  JwMclary 

By  Mr  StMNrlRS  of  Texas:  A  bill  'H.R.  58S5)  to  amend 
1     \.  •  \;.  act  to  wtf^h***  a  uniform  system  of 

'v»:  k:  ,^u  >  ;;;  ,..4n.ut  the  Unlt«l  SUtee  ".  approved  July  1. 
;^;♦^  and  acts  amendatory  thereof  and  supplementary 
thereto,  to  the  Committee  on  the  Judiciar>- 

Bv  M'  A\^P'-  of  Monuna  A  bill  •  H  R.  58*6)  to  amend 
,  •  :  iJ  f  :ir.-  Judicial  Code  USC.  tiUe  28.  sec.  172)  as 
I.-   ':^(!<^''     '■)  'h*'  T'lrrrv. ;tt,ee  on  the  Judiciary. 

Bv  Mr  yiDV.  \F'.L)  by  departmental  request*  A  bill 
tUR  >a87  'o  ;h  :  >-  the  creation  of  an  Indian  village 
w:-2'..:;  :hr'  -J;  i  w.it*"r  I:.  '...»::  li.servatlo!  '.V  i  ,h.,  and  for 
othrr   puryK:K^t\->      .)  '.he  ij-^ki.::.r..:ec  on  Iiid.  .::   A:Tairs. 

Bv  Mr  I^A  California  A  bill  '  H  R.  5888)  to  provide 
rt-sfi.ue  by  .:icrfA.sir.>{  .'■^  :ax-s  on  certam  vinous  liquors 
Aiid  pre-'.ir'.b:ng  ond.:.  :  .iiid  UmitaUons  on  the  manufac- 
•un-  t.-a:..  p>>r:a- .o!i,  .*:..;  ^d  thereof,  to  ihe  Committee  on 
W.iys   A:-d   Mp:ir.  i. 


By  Mr  HOEPPEL:  A  bill  'H-R.  5889)  to  adjust  the  rt  te 
of  pension  to  soldiers  of  the  Indian  wars  who  served  90  days 
or  more  in  active  service  against  hoetUc  Indians,  and  lor 
other  purposes;  to  the  Committee  on  Pensions 

By  Mr  WILCOX:  A  bill  iHJl.  5«90)  to  provide  for  a  pie- 
hminary  survey  and  eXMBtaaUon  to  connect  the  nayigal)le 
waters  of  the  St.  Johns  Rhrer  with  the  navigable  waters  of 
the  Kissimmee  River  m  the  State  of  Florida  by  a  barge 
canal  with  locks,  approxlmateiy  26  mike,  with  a  view  to 
improving,  extending,  and  oonnecttal  of  the  present  wat<  r- 
way  in  each  river  and  to  secure  waterway  where  none  now 
exists  between  these  two  navigable  rivers  9  feet  deep  aid 
approximately  100  feet  wide  and  for  the  purpose  of  affordi  ig 
suiUble  connection  for  craft  now  using  the  Okeechobee 
Cross-Florida  Canal;  to  the  Committee  on  Rivers  and  Har- 
bors. T»  T->  •I»t1  \ 

By  Mr.  SMITH  of  Washington:  Resolution  <Hilcs.  171) 
that  the  Comptroller  of  the  Currency  is  directed  to  inform 
the  House  of  RepresenUtives  what  action,  if  an.v.  has  be<n 
taken  or  Is  under  consideration  by  the  ofBcc  of  the  Comp- 
troller of  the  Currency  to  require  conservators  to  set  aside 
and  make  available  funds  of  banks  In  the  hands  of  con- 
servators for  withdrawal  by  depositors  and  payment  vo 
other  creditors  pursuant  to  the  provisions  of  section  206  if 
the  Bank  Conservation  Act  of  March  9.  1933;  to  the  Commi:- 
tee  on  Banking  and  Currency. 

By  Mr  MONAGHAN:  Joint  Resolution  '  H.J  .Res.  193)  o 
adjust  the  amounts  paid  for  services  furnished  by  the  Go'- 
ernment  to  its  ofHcers  and  employees,  and  for  other  pu:*- 
poses;  to  the  Committee  on  the  Civil  Service. 

By  Mr  SMITH  of  Washington:  Concurrent  resolution 
'H.ConJies.  21)  declaring  that  it  is  the  sense  of  Congre « 
that  the  ComptroUer  of  the  Currency  .«ihaU  Uke  immedlae 
action  to  make  funds  of  banks  In  the  hands  of  conservators 
available  for  withdrawal  by  depositors  and  payment  to  cre<l- 
itors  pursuant  to  the  provisions  and  Intent  of  section  2<t6 
of  the  Bank  ConservaUon  Act;  to  the  Committee  on  Banl;- 
ing  and  Ciiirency. 

PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clau^  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  A'YERS  of  Montana:  A  biU  iHM.  5891)  for  tie 
relief  of  the  Great  Northern  Railway  Co.;  to  tlie  Committee 
on  Claims. 

By  Mr.  BECK:  A  bill  (HJi.  5892)  for  the  reUef  of  Jolin 
C   P  de  Krafft;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  BLACK:  A  bill  tH.R  5893)  for  the  relief  of  Jolin 
J.  Kennelly;  to  the  Committee  on  Claims. 

Also,  a  bill  ^HJl.  5894)  for  the  relief  of  Paul  Kroll;  to 
the  Committee  on  Claims. 

By  Mr   BLAND:   A  bill  <HJl.  5895)  granting  a  pension  to 
Retta  J.  Smith;  to  the  Committee  on  Invalid  Pensions. 
I       By   Mr.   CARLEY:   A   bill    iHJl.    5896)    for   the   relief   of 
Sanford  N.  Schwartz;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill   'HR    5897) 
,  for  the  relief  of  Thomas  Parker;  to  the  Committee  on  Mili- 
tary Affairs. 

B>  Mr  HOEPPEL:  A  bill  (HJl.  5898)  for  the  relief  of 
Anthony  J.  Lynn;  to  the  Committee  on  Claims. 

By  Mr   MONAGHAN:  A  biU  (HR   5899)   for  the  relief  of 
the  Western  Montana  Clinic;  to  the  Committee  on  Indian 
Affairs. 
'       By  Mr  THOMPSON  of  Illinois:  A  blU  'H  R.  5900)  for  the 
relief  of  Ben  D.  Showaltcr;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  5901)  for  the  relief  of  William  Henry 
Da'.idson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WADSWORTH:  A  bill  vHR.  5902)  authorizing 
Lester  Baker,  lieutenant  colonel.  United  SUtes  Army,  to  ac- 
cept the  decoration  tendered  to  him  by  the  Bolivian  Gov- 
ernment; to  the  Committe*'         ^Tilltary  Affairs. 


PETITIONS.   ETC. 
Under  clause  I  of  nile  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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i:'~7    Bv  Mr    KIL^MER:  Senate  Jomt  Resolutions  Nos.  29  ' 
ana  -io    ti>  ihe  Citrnniittet>  on  Roads. 

12fH  Bv  Mi  MEAIv  Petition  of  Erie  County  American 
Legion,  l-.\.i;j  the  Prt'.s;di'nt  power  of  universal  draft  m  time 
of  war.  Lu  the  (■omn.itiee  on  Foreign  Affairs. 

1269.  By  M:  RCDI'  Petition  of  National  War  "Vet-eraii^ 
Association.  Lnc  ,  Jainaua  NY.,  favoring  the  payment  rf 
the  veteran';"  ad.iu.sted -.service  certificates,  etc.;  to  the  Com- 
mittee (.1.  Worio  War  Veterans'  LepLslation. 

1270  Hs  Mr  SWKENEY  Petition  of  the  Social  Welfare 
ComiiiitUc  of  F'^dt-rated  Churches  of  Cleveland,  Ohio,  re- 
corded convictit  n  iv.  nia.s.s  meeting  on  May  14.  1933  that  the 
reported  persecution  of  the  Jews  in  Germany,  the  symbolic 
destruction  of  their  culture,  and  the  threatened  subordina- 
tion of  religion  to  the  ends  of  the  Nazi  regime  concerns  all 
men  of  brorh'-ily  la'aL"?  to  the  Committee  on  Foreign 
Affairs. 

1271.  Al.-^M  !x  ':tii!n  of  the  citizens  of  Cleveland.  Ohio,  m 
mass  mt"  ting  asi<»mbhHl  on  May  14,  1933,  without  regard  to 
race  or  rt-liLinn.  condemning  the  conduct  of  the  Hitler  pov- 
ernment  i:.  (nrmany  and  solemnly  proLe.stmg  against  the 
economic  a:.*',  pdhiit  il  strangulation  of  German  JewTy. 
apF>ealin^  t(«  tt.c  cnlighiened  opinion  of  mankind  to  join  i:i 
denounci.t;  {hr:--*-  acts  a.s  a  betrayal  of  civilization  and  an 
infamous  bl-'-^  at  the  highest  ideals  of  humanity;  to  the 
CommitU-e  on   Fm*  .cii   Affairs. 

1272.  By  Mr  WKLC'H  Petition  of  the  employees  in  tlie 
service  of  ra.Iioad  anti  express  companies  of  the  State  of 
California,  opp^  s.iir  sei.ate  bill  1580  and  House  bill  .^500. 
t<j  the  Commit: c'c  li.  li.'xi.-iaLe  and  Foreign  Commerce. 


SENATE 

.<ATrRi).\Y.  June  S.   1933 

'L--n:.!;^t:ir  day  o'  Monday.  May  29.  1933^ 

The  Senate  met  at  11  o'ciock  a.m..  on  the  expirat-.a;  of 
the  recess. 

Mr.  ROBINSON  of  Aik.i:..-.i.s.  I  suscei-t  the  ab.-ence  ol  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  cl^rk  called  the  roll,  and  the  followinu  Sen- 
ators answered  tu  thtir  nan.-. a. 


BAchman 

Fyss 

Ixphn 

Reed 

Borah 

Flftcher 

M    tarran 

Robin.Hon    .^^k 

Brown 

.'.  ti  -isori 

M.Ci:Il 

TTvon.pwin 

XrtcK.-ioa 

K'  we- 

l^ttfTSon 

Vandentx-rg 

M:  HoBINSo.N  of  Arkan.sas.  I  wish  to  announce  that 
the  Senator  iron;  Neu  York  IMr.  CopelandJ,  the  Senator 
from  N»-\aaa  M.-  Pittm^n'  and  the  Senator  from  Mary- 
land    Mr     F'.DiNc.s     are  absent  on  official  business. 

Mr  h'h  .^"^  I  dt'.s:r(  'o  announce  that  the  Senator  from. 
South  Inii.  a  :  Mr  Norkeck]  is  tmavoidably  detained  from 
the  S' nate 

riir  VICE  Pl^.E.sinE.N'T.  Sixteen  .Senators  have  answered 
tu  their  names.  A  quorum  is  not  present.  The  clerk  will 
call  the  names  of  the  absent  Senators. 

The  legislat;ve  clerk  called  the  names  of  the  ab.sent  Sen- 
ators, and  Mr  Cif:  i-r-oHOfcH.  Mr.  Robinson  of  Indiana,  and 
Mr.  To'j>.NSEND  .inswered  to  their  names  when  called. 

Mr  \ W.N'UENBEP.U  I  desire  to  announce  the  absence 
of  my  coUeagU''  t,lie  senior  Senator  from  Michigan  .Mr. 
CouzENs]  on  I  .".Ida.  business  in  connection  with  the  London 
Econ  iinir  <  \:nt(  rcnc-t  I  ask  tiiat  this  announcement  may 
stain!   f    r    •:..    ,:..'. 

M:  HvRNts.  Mr  Cttiin  ;.  Mr.  Clark.  Mrs.  Caraway.  Mr. 
PRA7!>f  M-  Kendeick.  Mr  Pope,  Mr.  H.\yden,  Mr.  Capper. 
Mr  .^:;n!Mf  :i  \!:  Connally.  Mr.  CooLiDGE.  Mr.  Trammell, 
and  Mi  MlN\;,v  exUered  the  Chamber  and  answered  to 
their  names. 

Mr  .'^!^?:ppaiu;)  I  wish  to  announce  that  the  followinp 
^  i.at.^rs  a.-'-  abs-^nt  on  account  of  imperative  matters  m 
the  Comm.ttet      ;i  Military  Affairs: 

riif    S.'!.,iV  :     f;::r.    .Alabam.a     [Mr     Bl,\ck1,    the    Senator 
fr.  .m   Wvommg    Mi     C^reyI.  the  Senator  from   Iowa     Mr 
D:  KiNsoNl.  and  the  Senator  from  New  Jersey    LMr.  Bar- 

BOtJR  1 . 


Mr.  KENDF'JCK  I  desire  to  announce  that  the  Senator 
from  Colcradu     Mr    Costic^n,   L'^  nece.ssarily  detained  from 

the  Ser.att    by  lUiicss. 

1  al-r  \\i*^>;  to  announce  that  the  fo.lcw.;:;:  Senators  are 
deta;!:td  from  tht.  Senat-t-  in  ."ittendanc!;  u;)ui.  a  meetnig  of 
the  C\  ::.i::;' :<  :■   on  F:nar.cc     Mr.  H.\.'^KIiO.^    Mr,  B.mley.  and 

Mr,    LONKHG^N 

I  ..;■  ca':~:;e  \n  ann  'unce  that  the  follcwinr  Seniators  are 
abser.t  attrndm.R  a  meeting  of  the  Committee  en  Banking 
and  Curr»nc>  Mr.  Bankiie.^d,  Mr.  Bclkley  Mr.  Gl.\ss,  and 
Mr.  Reynolds 

I  desire  fur:her  to  announce  that  the  Soni-tor  from  Ari- 
zona :M:\  Ashukst],  the  Senator  from  Wai>hmgton  ;Mr. 
BoNEi,  the  Senator  from  Illinois  [Mr  Dieterich;.  the  Sen- 
ator fromi  lj'K.:>::\-':a  .Mr.  Ovffton],  and  the  Senator  from 
Georgia  [Mr  Rtssell]  arc  necei.sar:Iy  detained  from  the 
Senate  on  cf!i<  lal  bu.sme.si:. 

Mr  ROBINSON  of  Arkansas,  I  desire  to  announce  that 
the  Senato:-  fron-.  South  Carolina  [Mr.  SMiTir  is  necessarily 
drta.ned  from  the  Senate  attending  a  conference  on  cotton 
in  the  Department  of  Agriculture, 

I  wish  also  to  announce  that  the  following  Senator?  are 
detained  t.r.  account  of  departm.cntal  matters:  Mr.  Dill, 
Mr,  Ltwns  M;  Lo.ng.  Mr.  Stephens,  Mr.  Thomas  of  Okla- 
honvH    and  Mr,  Whftklfr, 

The  VICE  PRESIDENT  Thirty-three  Senators  have  an- 
swered ic  their  names.     There  i^  not  a  quorum,  present. 

Mr.  ROBINSON  of  Arkar.sas.  I  mo\  e  that  the  Sergeant 
at  .Arrr.s  b-  d.iecled  to  request  the  attendance  of  absent 
Senators. 

Tlie  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  exe- 
cute the  order  rf  the  Senate, 

Mr  Hej^eft  Mr  Aeams.  Mr.  Thomas  of  UliJi.  Mr.  Bratton. 
Mr,  McKeilar.  Mr.  Dickinson  Mr.  Nokris  Mr,  McAdoo,  Mr. 
La  Foi  i.FTTF  Mr  Harrison.  Mr  W.^gner.  Mr.  Van  Nuys.  Mr. 
King  Mr  W^LSH  Mr  Byrd.  Mr  George.  Mr,  Gore,  Mr. 
Metcmf  Mr  Kean,  Mr.  Hatfield.  Mr.  Eclow  Mr.  Duffy, 
Mr,  K.'.p.Bu--R.  Mr  Carey.  Mr  Bl.ack  Mr  B.«rkley.  Mr. 
Mt,-rphy  and  Mr  Neely  entered  the  Chamber  and  answered 
to  their  names 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Verniont  :M:-.  Austin!  the  Senator  from  Maine  'Mr,  Hale], 
and  th.e  .SiT.ator  ^rorr.  Delaware  [Mr.  Hasti.vgs^  h.ave  been 
called  f:-cm  the  city, 

I  wish  further  to  announce  that  the  Senator  from  Penn- 
sylvania [Mr  Davis]  is  absent  on  account  of  illness. 

I  als;;  desire  to  announce  that  the  Senator  from  Vermont 
'M'-  Dale'  the  Senator  from  Minnesota  Mr,  SchallI,  the 
Senator  from  Orecon  [Mr.  Steiwer  1 ,  the  Senator  from 
Connecticut  'Mr,  Walcott  [ ,  the  Senator  from  ^faine  'Mr. 
White',  and  the  Senator  from.  Minnesota  [Mr.  Shipstead] 
are  detained  from  the  .Senate  on  official  bu-mess 

Tlie  VICE  PRESIDENT,  Sixty-one  Senators  have  an- 
swered t  r^  their  :ia.me«.     A  qurrum  is  presen.t, 

MEMBER    or    NATIONAL    FORE.sT    RESERVATION    COMMISSION 

The  VICE  PRESIDENT.  The  Chair  announces  the  reap- 
pointment of  the  Senator  from  Npw  Ham.p.shure  [Mr,  KeyesI 
a.i  a  member  of  the  National  Forc;;t  Reservation  Commission. 
his  term  having  expired. 

CL.AIM     OF    THE     WESTERN     UNK^N     TELEGRAPH     CO. 

The  VICE  PRESIDENT  laid  before  the  .Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerniiig  the  claim  of  the  Western  Union  Telegraph  Co. 
against  the  United  States,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  ClainiS. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  S^-nate  the  follow- 
ing concurrent  resolution  of  the  legislature  of  the  State  cf 
Florida,  which  was  referred  to  the  Comm.ittee  on  Commerce: 

H    lisr    C'cr.currrnt    Rr.'sohjt  lor.    16 

V,'hr-r,,<.  'h'-  l"nit,<-(l  Stnte.'  Ciovfr r;ni<~nt  l.us  hcrfUiforr  DV.oratrd 
find  v\p<:,(\f(Ji  tl,f  nri  ("SRary  mcncy*  tu  pr(,rure  an  pronnmic  tur'.  cy 
to  deUrminp  Xhc  fe-aMblllty  of  con.strurllon   by  cljrdy.uf:  and   with 


Wiys  jir.d   MP:ir.  1. 
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locJu  ^  .  -i:j  *n  ir.Und  w*  .rA^v  on  the  Cti»tt«hooche«  BlTer 
in  0««or«t»  »t  leMt  u  f^r  nortii  u  CoUimb-os.  0»  <  »nd.  if  deemeo 
i;i,;jIS.  to  Ail»nf.  0».).  ai«  on  the  Ap^acWcoU  Ri'"5"°; 
iMCUnc  with  channel  into  St  Andnw.  B^y.  and  on  w«rt  to 
ChoctTwhatcbee  Bay  In  Florida  for  a  channrt  •, /r-MV^^iJ 
with  100  fe«t  bottom  width,  for  uae  or  •eir-proprlled  ^>*'V»;^^9° 
to  eemptoi*  the  proj««t  aa  far  aa  it  u  not  »lr«^y  P"''™„;°' 
fMliSflirOrlCMM.  La  to  Columbua.  Oa  .  or  beyond  to  AUanta. 
Mid  inland  watwwav  ">ein«  already  provided  for  and  nearin«  com- 
ptotlon  from  flmm  Orl.-ana  to  P«n«cola.  Pl».:  and 

WhOTM*  a  *«ry  r«l»bl«  •eooomic  «urrey  waa  made  for  the 
w,im,gi  CommlttM  of  Oolumtotia.  Oa..  by  former  Chief  or 
^Mtad  MatM  Army  KnclnMni  William  M  Black  and  hts  aaso- 
tfMM.  Cbartoa  A  McKenney  and  John  Strwart  and  a  very  coin- 
PI0U  and  alhauative  report  made  by  them  and  delivered  to 
^BiZkI  8UU.  Army  Eoard  of  Engineer.,  •i^owlng  In  ^tailthat 
t^  contemplated  lmi>roi^m«t  to  canaU«e  the  ^^f  ^J^?^*^« 
and  ApaiachlooU  River  tftltmm  wouM  result  In  a  net  saving  of 
itoeaum  of  •647  37173  per  aMJJK  a     '  ».   which 

Wbercaa   lald    report    waa   mad*   a;  May    1     lOTW.    «   «nicn 

I  amall  tree*  in  that  lectlon  were  con-v.dered  pracfcallv  ''orth- 
and  fiven  Uttle  ccnalderatlon.  aa  the  paper-making  indvwtry 
•M  not  yet  atarted  m  that  K^allty.  but  !■  now  b*'!!*^"^*^'*^  °" 
STttAndrew.  Bay  at  Bay  Harbor  Pla  .  and  Uiilng  180,000  cord. 
oTMMr  wood  a  year  one  third  of  which  is  brought  through  canal 
fMBAMlachlcoU  Rlwr  into  St    And— w^  Bftv  nn  barges:    and 

WberMaon  May  2  1933.  a  hearir.4  a  is  ■  i.!  at  Columbua  Oa . 
bafore  the  United  =^tv^  ^rmy  Boai-a  of  Ent<.a4>er«  on  ^^^» J]"^ 
orolert  and  much  :v  .  o'-^nted  to  further  increaae  and  ^dd  to 
?^  .-nnunt  of  ar.-  ..  ■  •  saving  shown  In  the  very  vaiuab^ 
..„-  of  Black  M.  Kr  :  •  t  Stewart  and  to  the  extent  to  show 
an  annual   net   benefit  exceeding   a   million   dollars:    and 

Whereas  it  l»  shown  In  the  report  mentioned  and  at  said  hear- 
IBC  that  the  construction  and  uae  of  Vr  ^  a*  .--a,  .v  would  give  a 
VMt  amount  of  employment  and  lncre*>  ,•  v  :  :;'^»"*'°/_'^f: 
nu.  including  among  other  things,  millions  of  dollars  to  be  paid 
to  m^ny  farmera  and  landowners  for  wood,  for  employm«rt 
cuttlne  It.  for  hauling  It  to  barges,  for  barring  It  down  to  tlde- 
valar  where  it  can  be  proflUbly  used  by  reaaon  of  ocean  ratea  for 
■talpMent  to  Ita  deaUnatlon.  after   being  manufactured  Into  paper 

or  Dapar  producU,  at  or  near  Panama  Cttv    Pla     and  

Wbaraas  It  Is  conservatuely  estimated  that  on  6  000.000  aeraa 
at  land  in  eaav  trucking  distance  of  river  there  Is  an  average  of 
tOONte  or  18  000  000  cords,  weighing  50.000  000  ton.v  and  sufficient 
tor  oi>«»tlon  of  a  paper  mill  f=uch  aa  the  Southern  Kraft  Paper 
MUl  at  Bay  Harbor,  now  ualng  180  000  cords  a  year,  for  100  years^ 
Furthermore  the  annual  growth  of  the  small  pine  on  account  of 
reforaatatloo  would  be  at  least  450  000  corda.  or  1.260.000  tons;  and 
Wbaraaa  it  U  believed  that  this  project  should  socr.  b-  reported 
to  tha  nubile  works  committee  now  arranging  the  public-works 
proaram  for  Prmldent  Rooeevelt.  and  that  thU  tystera  of  water- 
ways IS  one  of  the  moat  worthy  projects  In  the  United  Slates     Now. 

j|«sol*«d  by  fie  House  of  R tatives  of  the  Staie  of  riortda 

(UU  leitate  eofwrurrtny)  That  tho  public  works  committee  of 
Praatdant  Rooeevelt.  the  Federal  Bureau  of  Public  Works,  our 
Senators  and  Congreasmen  In  Washington,  and  President  Rooaa- 
velt  are  hereby  urge'l  and  requested  to  use  every  effort  at  thatr 
oomaMOd  to  allocate  funds  to  and  for  the  lmmed:ate  construe - 
%iom  ot  canal  suitable  for  the  operaUon  of  self -propelled  barges  for 
tba  fmmr<T***^  of  the  inland  waterway  from  New  Orleans.  La  .  to 
Cniumbua.  Oa..  or  beyond  to  Atlanta,  as  the  case  may  be.  be  It 
further 

t  ■  ^tved    Th^'    A        pv   Of  thU   rsaolutlon    H*-    '   -t^rded    by   the 

--.  r-   nv  If  t^p  s-hw-    .f  Florida  under  the  k---i      '  '    of  the  State 

/    (.-         ,^  ;  .,.    ;    rn\  to  the  Congress  of   the    United   Slatea  and 

.__',,         ..^\     M,T-.  '.'■<  thereof  from  Florida    sr.d  to  President  Booae- 

fvlt 

Approved  by  ~<  Uvvemor  of  F'    -   l*    Mi»y  ^"    1933 

Stat*  or  Fix>an>a. 

OlJIce  Secretary  of  State,  ta 

I  R  ^  Oray  secretary  of  stale  of  the  State  of  Florida,  do  hereby 
certifv  that  the  foregoln«  u  .  t-.-  %r1  -rr-^.-t  copy  of  House 
Cr^nr-irr-nt  R«solutlon  No  ;  •;  i,  :^A.^^-'i  v  •.--«  LegUlaturs  of 
-"    '   ii    --■-«.  in  1933    and  filed     ■    ■'.        aice. 

.,.-!.  .  ..ler  my  hand  and  it-.f  .--h-  ■^eal  of  the  State  of  Florida. 
at  Tailahaaeee.  the  capital,  this  the    :  s-.  cliv      r    J'ln^    W)     1933 

'^^'  ^.' -'-•:■>   Of  State 

Th?  VICE  PRr:STl^F^"^ 
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lutinn    adoptwl    bv    -•'  .-e:         '    C'-prho:!   vaic 
b!«"1      r.     P:\.-er.    Pir!c.    Chlca^'o     111       favortr.t: 
:a.--    \^*^     f  I'^k'.^Ih' ;■'-!■.  known  as  the  "  unerr.r'^v 
jLi-.cv  '  :'.!       -Jih.cli  wa5  reffrrt^  to  the  Com.":'..'. 
tlon  .i^.d  labor. 

]{■•    i.>. ;   .4i.d  tx-forf  '-^.e  s. 
ated  Cl',ib.s  of  S.-.i-. 
■    favcr'.r-.ij   'he    id   ; 
AX    nu'a.sur?   a:. 
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\'p  i  'fV^rarn  from  the  North 
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ln«  Machinery,  Chicago,  U1-.  pr  .i«».sf.:.^  i,  A.r.>-  tho  labor 
clause  in  Senate  btU  1712.  th--  -  -ca\\v.\  ..ilu.^triLil  control 
and  pubUc  worlcs  bill",  and  .'.ai.J.K  thnt  urh  .l.tu^e  "will 
result  m  strikes  and  lockouts  and  reta.^d  r-i't.-r  than  promote 
reemplo>-ment  of  labor",  etc..  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
League  of  War  Veteran  Guardsmen,  national  headquarters, 
East  Lynn  Mass..  favoring  du-ect  credits  for  everybody,  and 
stating  m  part  that  "  the  people  of  the  great  conunon  and 
middle  classes  all  turn  your  eyes  and  lend  your  help  to  the 
comln*  new  emancipator'  in  the  Direct  Credits  Society. 
606  Woodward  Avenue.  Detroit.  Mich.',  etc.,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  of  the  Com- 
mittee on  Internal  Trade  of  the  Chamber  of  Commerce  of 
the  State  of  New  York,  recommending  that  certain  language 
in  the  so-called  "  industrial  control  bill "  in  reference  to 
•  collecUve  bargaining  '  be  stricken  out  and  the  bill 
amended  by  inserting  other  language,  because  of  present  am- 
biguity and  unforeseen  potentialities,  which  wa-s  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Chamber  of  Commerce  of  the  State  of  New  York,  commend- 
ing acuon  by  the  Government  to  provide  special  taxation  to 
take  care  of  the  interest  and  sinking  fund  on  bonds  issued 
for  expenditures  authorized  by  the  national  industrial  re- 
covery bill,  and  stating  •  that  the  chamber  of  commerce 
opposes  the  appUcation  of  normal  income-tax  rates  to  in- 
comes from  corporation  dividends  for  the  above  purpose, 
but  recommends  that  the  additional  revenue  necessary  to 
meet  the  expenditures  be  raised  by  the  enactment  of  a  sales 
tax  ••  which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Thirteenth  Annual  Convention  of  the  American  Association 
for  the  Recognition  of  the  Irish  Republic.  New  York  City. 
NY.  condemning  alleged  economic  warfare  against  the 
Irish  people  by  Great  Britain  "  as  inhuman,  un-Christlan. 
and  repulsive  to  the  American  spirit  of  liberty  and  fair 
play  ".  and  re<iUMtii3g  the  Government  of  the  United  States, 
if  necessary,  to  maslst  the  people  of  Ireland  in  defending 
themselves  against  such  treatment  by  preferential  trade 
relations  and  tariffs,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  Ernest  J.  Leasing,  of  New  Orleans.  La.,  en- 
dorsing Hon.  HuTY  P.  Lodw.  a  Senator  from  the  SUte  of 
Louisiana,  condemning  atUcks  made  upon  him.  and  remon- 
strating against  a  senatorial  Investigation  relative  to  his 
alleged  acts  and  conduct,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
citizens  of  Czechoslovak  descent,  assembled  in  Pllsen  Park, 
Chicago,  HI.,  favoring  the  pusage  of  legislation  providing 
for  a  6-hour  day  and  5-day  working  week,  without  lowennf 
the  weekly  wages,  and  opposing  the  employment  of  children 
under  16  years  of  age  in  industry  or  women  in  night  work, 
which  was  ordered  to  lie  on  the  table 

Mr  KEYES  presented  resolutions  adopted  bv  'h^*  directors 
of  the  Railway  Employees'  and  Citi/ens'  Association  of  New 
Hampshire,  of  Concord,  NH.  opposing  the  making  of  fur- 
tter  appropriation  for  the  construction,  etc  .  of  the  Great 
lAkea-8t.  Lawrence  deep  waterway,  which  were  ordered  to 
lie  on  the  table 

Mr  FT  FTTHER  presented  the  following  concurrent  re.so- 
hltion  <  :  ^i'  Legislature  of  the  State  of  Florida,  which  was 
referred  to  the  Committee  on  Commerce: 

(Senate  commi*''^  -    "-^titute  for  Rouse  Concurrent  Resolution  11) 

Joint  memorial     .'   w".*'  St-nate  and  Hotiae  of  Representative*  of  the 

8UU  Of  Florida  to  the  President  of  tAa  T7ntted  3ta-r'<    o -,  .estlnR 

*h?  mtststance  and  cooperation  of  every  available  YeCix*..  it|;ency 

rder  to  make  possible,   at  an  early   date.   commer..*ement   of 

or.^tTUCtlon   work  on  a  ship  canal   across  the  p>enln8ula   of   the 


f  \\,\v.\Axc\,.-:"v\    )t  Waud  Work-  ,  at   iha 


Stale  of  Florida 

A^  ■'>*•    tba  aOMlraillon   of   a   ship      a    ->i    acroaa   the   State    of 
K     ■  •'.*    A  .1  glva  MU|ll09 stent  to  s  \AJtt   uni.junt  of  human  labor, 
thus  greatly  rsUsvlng  the  distr-  •-        -to  liM  ttaamployiBeiii  rrisu. 
Uxas   crsatmg    a      *,  .  \ole    ""■■"■■*■'    ADd    miluary 
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as&et  which  will  In  the  course  of  time  repay  lt«  own  rest  thrnuph 
the  collection  of  rra-sonable  tolls  from  t^hlp.s  uslnt;  tlie  canal,  and 
Wherea.s  the  Coni'tltutlon  of  the  State  of  Florida  rontemphiles 
with  favor  the  construction  of  such  a  canal  acro.-.s  the  StaU^  and 
makes  provlalon  for  and  authorizes  special  leiiisuitioii  In  order  to 
facilitate  such  construction,  ar.d  the  k>i;islature  of  tl^.e  State  has 
now  created  a  public  corporation  known  as  the  ■  Florida  Ship 
Canal  Authority  "  and  has  granted  lo  naid  corponiiion  a  lranc^a^e 
with  full  power  and  authority  tc  construct  said  canui;  and 

Whereas  such  a  canal  will  cut  o!T  approximately  500  miles  of  dis- 
tance by  the  water  route  between  N'W  Orlenns  and  the  Gulf  pcrtj^. 
on  the  one  hand,  and  New  Yo;k  and  Liverpool,  on  the  other.  wiU 
eliminate  the  danper  to  .ship;  ■./  \r.riiit  r.\  to  passape  throuizh  the 
Florida  Straits,  will  bring  abou:  trfrnpndou.s  savlnps  by  rea.-ion  of 
the  resultant  reduction  In  tlm-  ,  lu.surance.  and  other  tran.'-porta- 
tlon  coeta.  and  will  constitute  a  valuable  a.sset  to  our  national 
defense,  and 

Whereas  such  a  canal  will  largely  solve  the  di?tnb\r.:on  problems 
of  the  JflJSlaslppl  Valley  and  of  the  i.ovitheast  .section  <■'.  the  United 
States,  will  greatly  aid  the  agrlcuUtiral  and  industrial  rictivitles  In 
said  section  by  furnishing  them  perpetual  and  cheap  transpor- 
tation to  the  Atlantic  seaboard  where  the  be.«^t  martct?  are  located, 
will  enhance  the  value  of  the  farm  lands  throuph  the  producing 
of  means  for  doUverln^  their  pnxlucr  to  ma-Set.  and  will  offer 
material  advantages  and  benefits  to  fuhy  one  hplf  of  the  producing 
area  of  the  United  States:   and 

Wbereas  said  ship  canal,  while  rendering  tlils  valuable  service 
to  labor.  Industry,  agrlcultiu-e  and  ocean  Khippinp.  will  at  the  ] 
same  time,  and  without  additional  cot;t.  provide  a  rcniiectlon  be- 
tween the  Atlantic  coastal  waterway  and  the  Ciulf  coatta!  water- 
way for  barges  and  small  t  r.^fi  piylug  b<  tween  Bo.<^toii.  Ma.-^.,  and 
Gulf  of  Mexico  ports;   and 

Whereas  the  Corps  of  En^lneer«  of  the  Army  of  the  United 
States,  pursuant  to  authorization  of  Conpres-s  is  now  compleuug 
an  exhaustive  physical  survey  of  various  pos-sible  routes  lor  such  a 
canal    and    of    the   costs   ol    the    construction    ih('re(  ■      nr.  i 

Whereas  an  application  Is  now  pendinj:;  with.  th.  l\r  v.i.,  tructlon 
Finance  Corporation  of  the  United  States  tor  a  Kaii  u.'  siifQcient 
funds  with  which  to  construct  said  canal  s-ui  h.  iu..n  x^  be  self- 
liquidating  In  character:   Now,  therefore,  be  it 

Resolved  by  the  Senate  of  the  Sta:r  o  FU/-id<i  -the  house  of 
representatives  cxmcurring) .  That  the  Prt  idint  of  the  United 
States  be.  and  he  Is  hereby,  respectfully  ur^ud  to  approve  of  said 
construction  project  as  an  efTe<tlve  riiciusure  n  relieviiiK  unem- 
ployment and  stlmulaUng  ludustry  iuid  thui  he  be,  and  he  is 
hereby,  further  requested  to  proc  :re  the  as.s:.s- auce  and  coopera- 
tion of  every  uppropnate  and  a\.i.,ialj.c  Federal  K»;ency  in  order 
that  construction  work  upon  s<Ui^  p;  ..;« .  t  may  be  ^L.ti.menced  at 
the  earliest  possible  date;  be  it  further 

Resolved.  That  the  secretary  of  slat*  be  directed  to  furnish 
a  certified  topy  of  this  memorial  to  the  I>re.sident  of  the  United 
States,  to  each  of  our  Senators  and  Repref-entativefc  m  Congress, 
to  the  Reconstruction  Finance  Corpo'atlon  of  the  United  States, 
and  to  the  Associated  Press 

Approved  by  the  Governor  of  Kloridu  May  27,   1933. 

State  of  Flosida. 

Office  Secretary  rii   State,  ss 

1.  R  A  Gray  secretary  of  state  of  the  State  of  Florida,  do 
hereby  certifv  that  tlie  foregoing  is  a  true  and  correct  copy  of 
fenate  committee  substitute  for  House  Concurrent  Re.wlution 
No  11.  as  passed  by  the  Logl.«;lature  of  Florida,  session  1933,  and 
filed    In    this   offl'^e 

Given  under  nv  hund  and  the  preat  ?;pal  of  the  State  of  FlondH, 
at  Tall.ih.xs.'VT     ih>'   c:ip:tAl,    this   the   30th   day   of    May    AD     1933 

[siM  '  fi     A     Gray 

Secretary   oi   Statr 

R!  VONFTCAnON    OF    SILVER 

Mr  WHKFLER  pre,scnted  a  letter  from  Harrj^  G.  Beatty. 
Esq  .  of  Buffalo.  Wyu  .  with  an  enclosed  resolution  or  petition 
praying  for  tht-  piussat'e  of  lepislation  for  the  remonetizatioii 
of  silver,  which,  with  the  accompanying  petition,  wa.s  re- 
ferred to  tlu  Comnuttee  on  Banking  and  Currency  and 
'iilorrt!  '(>  Lk  printt'd  m  the  Record  without  the  s;gnatiu-es  of 
tht    [H't  .i:.ir.e:'.s.  a^  foUuw.s: 

Buffalo,  Wyo  ,  May  29,  1933. 
Hon    H-KT(  .s-   K    WitrKir:^ 

United    Stfitr.y    Smatc     Washtrujton.    DC 

Mt  Okak  ,■-^.^^T.>R  Enclosed  herewith  please  find  a  copy  of  a 
petition  sU-T.e.l  (V  17Q  citizens  of  Johiis<TU  County.  Wyo,  praying' 
that  pe':i.;i:.c:.'  ;<n:l -Uitlon  be  enacted  for  the  rrmonetlraiion  of 
sUver  tlie  (..'ifc-m.u  of  which  has  been  forwarded  to  Senator 
Kbkdxkk 

Senate. r,  the  tx-opic  I'f  these  United  States  are  behind  you  m  this 
movement  100  percent  those  oppo«t>d,  of  course,  are  a  few  bankers 
Kc'p  up  the  i-(«)d  work  I?  It  Is  not  already  too  late  to  save  the 
K'rtu'  n.tu-s  .'■'.  O..I  people  Congress  should  do  first  and  above  all 
two  thinKb  It<>in.'n«t;/c  silver,  pay  tlic  soldiers'  bonus  immedi- 
ately ir:  full   with,   new   n.oney 

Trust ;n>T  your  Rdmlnl' tration  will  fulfill  its  promises  aiul  con- 
tinue Its  c^ort^  to  »H\e  the  common  people,  with  all  good  wishes. 
1    ,.:n 

Yo^jTt  truly,  _ 

Harkt   O    BrATTT 


Resolution 


Wlicreas   there    is   a   world-wide    depres-slon    rau."^-np    pufTerlng    to 


mlllloms  of  people   throughout    the   worh; 
United  States;   and 

Whereas  this  depression  is  a  money  pa: 
down  of  the  monetary  systems  rf  the  w^'^l 
need  of  sufficient  money  to  prop>erly  iriin 
and  ti.'.is  prcvint-  be>ond  doubt  tlie  utter 


and    particularly 


the 


;c   cau.sf'd   by  the  brcak- 

i  nr.'i  cem'-nstratinp  the 
:;r:    the   worlds  b'.i.sineR.s 

.all'. re   of   the  siry.:!-.    gtud 


gta:-..:;i:  vi 

ii :  ■'. 

W;.,-;,  ...^ 

prices     Tlir 

]■ ... 

liii:    ;  ■  w(  : 

,  : 

\V.    ,T,-.v. 

:Su 

sound  Ki." 

UUt 

and  silver 

wh 

ondaions  have  cati.s^d  the  full  of  conur.oiity 
e  of  unemployment,  and  the  limitiit^cn  ol  earn- 
preat  mass  of  our  pcL^ple:    and 

immon   people   of   these    United   St.ates    demand    a 
.lU    iiioney   based   upon  and  secured   by   b,  th  gold 
h:.s  ;:".   the  past   for  more  than,   a  thoii-^and  yenrj 
6erve<l  the  world  at  a  satisfactory  medium  of  ex"hanpc     and 

Whereas  tlic  people  of  the  United  States  are  extreniir^ly  tired  if 
experimentations  when  a  sound,  sane,  tried,  and  proven  monetary 
system  Is  available  and  crai  be  quickly  reci-tcblisiied  by  again 
making  sliver  a  money:   and 

Whereas  the  only  feasible  plan  offered  the  people  ot  the  world 
to  date  to  assist  in  bringing  back  normal  times  ana  pro.-pcnty  is 
the  remonetizatlon  of  silver:    Now    therefore    be   it 

Resolved.  That  we.  the  underMcned  cit!.'.ens  und  residetits  of 
.T  -hnson  County,  Wyo.,  do  hereby  rt-pr-tT.dly  iirpe  anc.  demand 
tine  Immediate  passage  by  Con^:re.ss  of  what  i.s  coramonlv  kncwn  as 
the  -'Wheeler  bill".  Senate  bill  No  70.  .'or  the  remont  tization  of 
silver,  regardle.ss  of  what  action,  if  any  the  E^;-noir'.;c  Conference 
n^ay  later  take  at  the  meeting  in  June  1933.   be  it  further 

Received,  That  copies  of  this  resolution  be  forw.irded  to  the 
President  of  the  United  States;  the  Honorable  John  B  Kfndrtck 
and  the  Honorable  Robert  D  Caret.  Senators,  and  the  Konorable 
Vincent  Cahteb.  Representative  from  the  State  oi  Wyo.inn,'  and 
the  Honorable  B'^-eton  K  Wheeleh.  Senator  from  tlu  St.ae  of 
Montana. 

LFPORTS   OF    COMMITTEES 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  S.  1561'  providing  for  payment 
of  $100  to  each  enrolled  Ch.ppewa  Indian  of  the  Red  Lake 
Band  of  Minnesota  from  the  limber  fund.s  standinc:  to  their 
credit  in  the  Treasury  of  the  United  State.'-  reported  it  wilh 
amendments  and  submitted  a  repoii     No.  106'   thereon. 

Mr.  WHEELER,  from  the  Commiltee  on  Indian  Affair.?,  to 
which  was  referred  ihe  bill  'S.  112C  for  the  rr:;pf  of  M.  M. 
Twichel.  reported  it  with  anif-ndnieiit.s  and  subm.iltcd  a  re- 
por:     No.  107 1  thereon. 

Mr.  WHEELER  al.so.  from  the  same  committee  to  which 
were  referred  tlie  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  512  An  act  for  the  relief  of  Pettr  Pierre  Rept.  No. 
109 '  ;  and 

S.  7':3.  An  act  to  amend  the  act  of  March  13.  19'24  43 
Stati.  21'.  sc>  a.-  to  permit  tlit  Flathead.  Kootenai,  and 
Upper  Pend  d'Oreille  Ti^beb  or  Nationb  of  Indians  to  file 
suit  Ihereund'T     Rcpl.  No.  108). 

Mr.  BR.'\TT()N  from  the  Committee  on  Indian  Affairs,  to 
which  wa.s  refer:  t'd  the  bill  <S.  690  •  for  the  relief  of  Charlco 
L  Graves.  rep<irt(  d  it  without  amendment  and  submitted  a 
report  (No.  110'   thereon. 

Mr.  ASHURST.  from  the  Commdtlec  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1807)  to  provide  for  the  ex- 
ch;.iige  of  Indian  and  privately  owned  lands.  Fort  Mojave 
Indian  Rescr\ution,  Anz..  reported  it  without  amendment 
and  submilti  d  a  report     No.  112'   thereon. 

Mr.  KENDRICK.  from  the  Committee  on  Pubhc  Lands  and 
Surveys,  to  which  was  referred  the  bill  H.R.  5239'  to  extend 
the  prot-isions  of  the  act  entitled  "An  act  to  extend  the 
period  of  time  during  which  final  proof  may  be  offered  by 
homestead  entrj-men ",  approved  May  13,  1932,  to  desert- 
land  entrymen.  and  for  other  ptirposes,  reported  it  without 
amendment  and  submitted  a  report  'No.  Ill'   thereon. 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, submitted  the  views  of  the  minority  to  accompany 
the  bill  'S.  1403'  to  authorize  the  merger  of  The  Georgetown 
Ga.'^licht  Co.  with  and  into  Washington  Gas  Light  Co..  and 
for  other  purposes,  heretofore  reported  from,  that  committee 
without  amendment,  which  were  ordered  lo  be  printed  as 
part  2  of  lieport  No.  102. 

BILLS  INTRODUCED 

Bill;,  were  ifitroriiicf  d,  read  the  first  time.  and.  bv  unanl- 
moa'.  (  oa'icnt    the  .ivrc'  nd  (Imc.  and  rrf erred  a.s  followfl: 


r 
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By  Mr    NVL 

A  bdl  (S.  1823 >   for  the  reUef  of  Harold  Sorenson;  to  the 
Committee  on  Claims. 
By  Mr    EIRICKSON ' 

A  bill  'S.  1823)  for  the  relief  of  Leola  Snyder  (with  accom- 
panying papers' :  to  the  Committee  on  Claims. 

A  bill  'S.  1824)  for  the  relief  of  William  F.  Brockschmldt 
(With  accompanying  papers) ;  and 

A  bill  'S.  1825 1  authorizm*  the  Secretary  of  the  Interior 
to  tome  patents  to  the  numbered  school  sections  In  place. 
grmnted  to  the  States  by  the  act  approved  Febriiary  22.  1889. 
by  the  act  approved  January  25.  1927  1 44  Stat.  1026) .  and  by 
any  other  act  of  CongreM;  to  the  Conumttee  on  PubUc  L^nds 
and  Siinreys. 

By  Mr.  WHEELER: 

A  bill  S.  1826)  for  expenditure  of  funds  for  cooperation 
with  the  public-school  board  at  Poplar.  Mont .  in  the  con- 
struction or  Improvf-ment  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reser- 
vation. Mont.:  and 

A  bill  <S.  1827  >  for  expenditure  of  funds  for  cooperation 
with  the  pubUc-school  board  at  Wolf  Point.  Mont..  In  the 
construction  or  improvement  of  a  pubUc-school  buUdlng  to 
be  available  to  Indian  children  of  ihe  Fort  Peck  Indijm 
ncwn  ntirm  Mont.:  to  the  Committee  on  Indian  Affairs. 
By  Mr.  ASHURST: 

A  Mil  (8. 1828  >  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
,  approved  July  1.  1898.  and  acts  amendatory  thereof 
lopplementary  thereto,  to  th«  CaoUBltlee  on  the 
Judiciary. 

By  Mr   WALCOTT 

A  bUl  <S.  1829*  for  the  relief  of  the  Reading  Iron  Co.;  to 
the  Committee  on  Claims. 
By  Mr   BYRD: 

A  bill    3.1830)  to  authorize  the  grant  of  a  right  of  way 
to  the  York  River  Bridge  Corporation  over  certain  Govern- 
ment lands  within  the  Colonial  NaUonai  Monnmcnt.  Va.; 
to  the  Committee  on  E>ubllc  Lands  and  Suiveyt. 
By  Mr.  8CHALL: 

A  bill  »S.  1831 '  to  repeal  the  Economy  Act  approved  March 
20.  1933.  and  for  other  punposea:  to  the  Committee  on 
Finance.  I 

^MENDMCXT   TO   OOLO    STAHDARO    JOIKT    RESOLtTTION 

Mr  TR.^^MMELL  submitted  an  amendment  Intended  to 
be  proposed  by  him  to  the  Joint  resolution  (H.JJles.  192)  to 
assure  uniform  value  to  the  coins  and  ciirrencles  of  the 
United  States,  which  was  ordered  to  lie  on  the  table  and 

to  be  printed. 

mk.njx  or  RBmxwcs 

On  motion  of  M.'  Plxtchxr.  the  Committee  on  AgricxU- 
ture  and  Forestry  was  discharged  from  the  further  consid- 
eration of  the  bill  'HR.  5790'  to  provide  for  organizations 
within  the  Farm  Credit  Administration  to  make  loans  fox 
the  production  and  marketing  of  agricultural  products,  to 
amend  the  Federal  Farm  Loan  Act.  to  amend  the  Agricul- 
tural Marketirig  Act.  to  provide  a  market  for  obligations  of 
the  United  States,  and  for  other  purposes,  and  the  bill  was 
referred  to  the  Committee  on  Banking  and  Currency. 

MaSSACX    FROM    THS    HOUSS 

\  •  --vsage  from  the  House  '  P'  presentatives.  by  Mr. 
fi.i:  '.  one  of  its  clerks,  anno  :  >  :  that  the  House  had 
i.»;:  'Hi  to  the  amendment  of  the  Senate  to  the  bill  iHJl. 
jjjj  :>-r  :::  the  St.  Lawrence  BrMie  Cammlatton  and 
li..  ..^.;^  ad  commission  and  its  meomocs  to  cooitruct, 
:;;a.:.tam.  and  operate  a  bridge  across  the  St.  Lawrence 
Ki\t'r  at  or  near  Ogdensburg.  N.Y. 

CXROLLKO   BILL    SICXKD 

TTve  meesage  also  announced  that  the  Speaker  had  affixed 
^.s  ^gXMtSnre  to  the  enrolled  bill  (8.  1581  >  to  amend  the  act 
approved  July  3.  1930  -46  Stat.  1005*.  authorizing  commis- 
alaoers  or  mfr't>*«'«  of  mbemauonal  tribunals  to  administer 
oaths,  etc.  and  It  was  signed  by  the  Vice  Presidenk 


FROPOSXD    RICOCWITIOH    OF    KT78SZA 

Mr.  ROBINSON  of  indiarxa.  Mr.  President,  on  the  18th  of 
April  of  this  year  at  the  Washington  Auditorium,  in  this 
city,  a  mass  meeting  was  held,  under  the  auspices  of  the 
American  Legion,  opposing  recogniUon  of  Russia  by  the 
United  SUtes  of  America.  A  number  of  organizations  par- 
ticipated m  the  meeting,  and  it  has  been  suggested  that  the 
names  of  those  organisations  be  printed  In  the  Rxcord.  I 
have  a  Ust  of  them  here,  and  ask  unanimous  consent  that 
that  be  done.  

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  list  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PASTldPATTNO    OUAJTIEATIOI** 

Alllad  PatrloUc  SocleUm.  Inc.;  American  Alliance  of  the  United 
States  Inc  American  ChrUtUn  Defender*.  American  Coalition  of 
Patriotic  Socletl**;  American  E)efenae  Society.  Inc  ;  American  Fed- 
eration of  Labor;  American  Legion.  National;  American  Legion 
AuxlUary.  National.  Amt.Mcan  Security  League.  Inc.:  American 
Vtellant  IntelUgence  Padwatloa;  American  War  Mother*.  American 
Women  8  Legion;  Angl»-aaxon  r»d«atlon  of  America;  AMOclated 
IndustrlM  of  Alabama;  Better  America  rederaUon  of  California. 
Catholic  Daughtwt  <rf  Aaavlca.  NaUooal  Society:  Chamber  of 
Commerce  of  the  8UU   at  Kew  York;    Colonial   Des  ^   of 

America.  National  Society:  Damai  of  the  Loyal  Legion  >  ilted 

SUtea  National  Orjanl»Uon;  Daugbtera  of  America.  National 
Council;  Daughters  of  the  American  Revolution.  SUte  chapters  of 
California.  IClcblff  Ji.  Iowa.  Wisconaln.Tennasae*.  Washington,  Idaho. 
Utah  Nebraska.  Mississippi.  Indiana.  South  Dakota.  Maryland. 
District  of  Columbia;  Daughters  of  the  Defenders  of  the  Republic; 
Dauchters  of  the  Revolution.  Natloaal  Society;  Daughters  of  th« 
Union  18«i  «5.  National  Society;  Daughters  of  the  United  States 
Constitution,  National  Society;  Daughters  of  Union  Veterans  of  the 
Civil  War.  NaUoisal  Society;  DOIolay.  Order  of.  National  Order: 
niTilfl  Aaieneat>  Veterans  of  the  World  War;  Disabled  Emergency 
Ottear*  of  the  World  War;  Pratemal  Patriotic  Amertcan.<i;  General 
Society  of  Mayflower  Deacendants;  Independent  Order  of  Odd  Pel- 
tows.  Soverelsn  Grand  I/v!ire;  Junior  Order  United  American  M«- 
cbanlcs;    Ladles  of  »  my    of    the    Reptibllc,    National 

Society;    Uons  InUr     v  .ary  Order  of  the  Loyal  I^glw; 

Merchant  Tailors  Society  of  New  York;  MlUUry  Order  of  rxxwlfk 
Wars  of  the  United  SUtes.  National  Commandery;  Military  Order 
of  the  World  War,  National  Society:  Minute  Maao*  America.  Inc.. 
N%M,,n«!  Society;  NaUonal  Clvtc  Pederatlim:  Wetlunai  Council  of 
c  .  Men;    NaUonal    Council    of    Catholic    Women      National 

P*u.,wv^  Association:  National  Patriotic  Council;  Natlonsl  Rural 
Letter  Carriers  A«»clatlon;  National  Patriotic  League:  National 
Security  League.  Inc  :  National  Society  of  New  England  Women; 
National  Sojoumar*  of  the  United  States;  National  Woman  s  Relief 
Corps.  Grand  Army  of  the  Republic;  Naval  and  Military  Order  of 
the  Spanish -American  War.  National  Commandery:  Ohio  Pocket 
1  Taatament  League:  Order  of  Fraternal  .Americans.  Natlon:\l  Society: 
Order  of  Independent  Americans.  Inc  ;  Order  of  Pounders  snd 
Patrlote  of  America.  General  Court.  PatrtOtte  Builders  of  America. 
NaUooal  Society.  PaUlotlc  Order  of  ABMrleans.  National  Camp: 
PatrloCle  Ordsr  Sons  oC  America.  Pennsylvania  Camp.  Patriotic 
Women  of  America.  MatlOBal  Society;  Paul  Reveres.  The.  Reserve 
OlAccrs'  Aswclatlon  of  the  United  States.  New  York;  Beaenre  Ofll- 
c«r«*  Training  Corps  AssoilaUoc  of  the  United  States;  Society  of 
Colonial  Wars.  District  of  Columbia.  SUte  of  New  York;  Sons  of 
the  .Ai>T»rt,»n  Revolution.  National  Society.  Society  of  the  Founders 
and  ;  of  America:  United  SUtes  Daughters  of  1812.  National 

8oci«i,.  ^wited  SUtae  Naval  Reserve  OfBcers*  Association.  Third 
DlBtnct;  VeUrans  ot  foreign  Wars.  National  Americanization  Com- 
mitter; 'sons  and  Daughters  of  l  ^-^v  NaUonal  Council;  Son*  and 
Daughters  of  the  POgrlms.  N.i  -..Dclety;   Sons  of  Union  Vet- 

erana  of  the  Civil  War;  United  L>»uBiiters  of  the  Confederacy.  New 
York  Cbapter:  VtgUanU  IntelUgenee  of  Washington  State;  Wonuin's 
Patriotic  League  of  America;  women  of  Army  and  Navy  Legion  of 
Val<ir  United  SUtea  at  America:  Women  Descendants  of  the 
Ancient  and  BoBorable  Artillery  Company.  National  Society,  and 
1.000  other  NatlOBal.  SUte.  and  local  organlaatlona. 


mMAQKs  raoM  t;{e  PRCSionrr 
Moaages   In  writing   from   the   President   of   the   United 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of 
fate  iearetartei. 

PtTBUCATIOKS   OT   AMXalCAN    HISTORICAL    ASSOCIATION 

Mr.  FES8.  Mr.  President,  on  yesterday  I  had  Intended  to 
offer  an  amendment  to  the  appropriation  bill  until  I  learned 
that  the  amendment  bad  not  recently  been  estimated  for 
by  the  Budget  Bureau,  although  It  had  been  estimated  for 
In  connection  with  the  similar  bill  which  was  passed  at  the 
last  eeeslon.  For  that  reaeon  I  did  not  offer  the  cunend- 
ment.  and  the  session  of  th«;  Senate  was  so  crowded  that  I 
did  not  even  have  an  opportunity  to  state  why  I  wanted 
the  Senate  to  consider  the  amendment.  So.  for  the  sake  of 
the  record,  and  in  order  that  later  on  we  may  consider  the 
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idiaent  wh-^n  it  may  be  in  order,  I  should  like  to  say 
that  the  Aiiiciuan  Historical  A.ssocialion.  which  was  created 
ti&ck.  in  1884.  and  :n  1889  bcj:an  publishing  its  annual  re- 
ports. Those  reports  up  in  date  number  72  voluines  They 
contain  most  valuable  n.iormation  of  a  histoncal  charac- 
ter. The  Qovernnient  as.same.s  the  authority,  in  the  appro- 
priation bills  in  con:.fctu-n  with  itenis  lor  the  Smithsoman 
Institution,  to  prmt  these  reports.  FYom  1907  until  1930 
the  annual  appropriation  wa:  $7,000  for  that  purpos' 
In  1930  it  was  increased  to  $12  GOO  last  year  It  was  reduced 
under  the  stress  of  economy  to  $8,000,  and  this  year  it  wa.s 
entirely  omitted  I  made  some  inquiry  as  to  why  such 
a  very  importai;t  iter::  .^hould  be  om.itted,  and  it  was  stated 
that  the  omission  wa-  t< mporary,  but  it  was  hoped  that  later 
on  the  appropriation  might  be  reinstated. 

For  the  information  of  Senators  who  may  not  have  loC'ked 
into  the  activities  cf  tlii>-  or^'anization.  let  me  state  that  its 
first  president  wa-  ihr  famoiis  Andrew  D.  White,  later  on 
president  cf  C  rneii  I'nr.ersity,  and  a  famous  diplomat. 
Among  its  presidents  wt  re  .such  men  as  George  Bancroft, 
James  P,  An;:eU.  Jan.e  .  Vvivd  Rhodes,  Theodore  Roosevelt, 
Woodrow  WiLson.  Admiral  Mahan,  and  other  men  of  the 
very  highest  type  ii.  lii.'torical  study. 

An.  II..-  !h'  v>r\-  \aluable  contributions  that  the  Gov- 
er:.::."r-.:  J..i  pr'.r.',.  '.  'he  one  that  I  think  is  probably  as 
valuable  a."  a:.y  'a  a.^  tht  autobiopraphy,  including  a  lot  cf 
c  -r'^s'K^ndence.  of  Martin  Van  Biiren.  Wc  usually  regard 
\.i;.  b>.iren  as  a  mere  politician,  but  anyone  who  would 
take  the  time  to  read  the  correspondence  of  tliat  famous 
New  York  c:ti."ei.  -3^'  liil  have,  I  am  sure,  a  revised  view  of 
who  Martin  Van  Burt  :.  was  m  his  day.  The  correspondence 
of  such  men  as  John  C  Calhoun,  which  never  would  have 
come  to  light  if  it  had  not  been  for  this  movement,  and 
the  correspondence  of  Alexander  H.  Stephen=^  and  men  of 
that  type  is  reclaimed  from  .such  sources  and  these  valuable 
historic  contribution<^  are  made  a  matter  of  permanent 
record. 

I  sincerely  hope  tha*  in  the  stress  of  economy  wc  will  not 
permit  this  very  reinaikable  work  to  be  discontinued  As 
I  said,  it  has  never  b«'f  r.  mterrupt^^d  until  this  year.  I  am 
told  that  it  wa-s  r  r.:.v  interrupted  because  of  the  stress  of 
conditions  and  that  it  may  be  renewed.  Tlie  diplomatic 
correspondence  that  is  waitinp  now  for  publication,  includ- 
ing the  new  bibliography  on  history  and  the  annual  report 
of  the  a.'^ociation.  which  are  governmental  largely,  ought 
not  to  be  lost  to  us 

Mr.  President,  I  wanted  to  make  this  statement  in  order 
that  In  the  future  we  might  have  consideration  of  the  mat- 
ter. I  ask  unanimous  con.sent  that  I  may  have  inserted 
in  the  Rf  or,-'  a!  this  point  a  memorandum  of  the  acti\ities 
of  th(    .u.;-.i.H  ;.r  .on 

Irit'  VICK  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  memorandum  i.'^  a.s  follows: 

MCMORANDCM      ON      PRINTINC.      APPROPRIATION      TOE     THE     AMEHICAN 

H:ST<'RirAL     A3MX:iAT10I« 

Por  ni.Huv  vfaT'-  the  iml.;>«>iident  offices  appropriation  blH  hsi."^ 
caxrled,  a."  ur.  lit  m  ir.cle-  Uie  upproprlations  for  the  Snxlthsoniai. 
In«tltutlor'.  s  ;ir:iit:nf  un  lU'm  for  the  printing  of  the  aniiual 
report  cf  t^'-  \r. <■■]<■ .:.  Hi.^toncal  Association.  This  Item,  which 
•tood  nt  17 ')o.  fr  n-.  :  "7  tc  1930  wii.s  made  $12,000  tn  the  appro- 
prlaXlons  Ti  r  lyai  i.-^;!  ;;<:*.!.'  and  S8.000  In  those  for  tue  present 
fiscal  year  In  the  t*--!  iniit^-.s  Jor  the  new  bill,  for  1934,  all  such 
»ppropriatinr.  u'-  oir.itud  I  am  sure  that  the  association  appre- 
clat«6  the  rtit-son.-"  why  ther-^  .•should  be  a  reduction  but  It  is  eurely 
not  nec<««SHrv  tn  p<  fo  Jar  a.'-  to  omit  the  appropriation  entirely 
WlUlr  i;.e  Ci.vt  rT::nrnt  t.tis  always  done  a  great  deal  for  science 
this  sii,.:]:  .t;  i>:  ;  riwti.ii  i  r  credit  at  the  Oovornment  Printing 
Office)  1.--  :.■•'  '.  :;.<•  M-rv  row  things  the  Government  has  been 
doing  for   i  '-"t^rv 

The  American  Hl.'5toru-:i!  .^s.'^f^'.ntion  wa.s  founded  In  1884  and 
chartered  by  act  of  Con^rr.s.-  :n  lbit9.  Among  its  presidents  have 
been  such  men  as  Andrew  D  White.  George  Bancroft,  William 
Wirt  Henry,  .Tame.-  V>  .^I. -f-;'.  Henry  Adarrus.  Senator  George  F 
Hoar,  James  \  r\\  !;?.  ><',-  c'hiirles  rYanci-s  Adam.?.  Admiral  A  T 
Mahan.  John  B  McMv.-.er.  Theodore  Roosevelt,  and  Woodrow 
Wilson  The  aascxriatio;.  h.v.-  always  been  managed  by  a  council 
composed  of  leadi-ir  >..^tonan5  All  its  work  Is  of  high  qualiiv 
and  Its  volume?;  ^.a^•^  »<■»:.  prepared  a.-*  a  labor  of  love  without 
the  Oovemment  havm;^'  b«^en  called  upon  to  expend  a  dollar  for 
their  preparation. 


The    act    of    Incorporation    require?"    the    a-ssoc!atlc«r.    to    '   roport 

annually  tc  the  '^ecretarv  of  the  Smithsonian  Inst:tiition  concern- 


.^:n(•:  ,i_a  '       v  .; : . 
munlcate  to  r, 
thereof  a.'=   l.r  ^l 


iw-.rn  t:..it  tht  '  said  stcrt-Uary  sihii-l  coni- 
■•■^-  *;.p  wii'-ie  of  such  report  or  such  pvTtioi.s 
see  nt  I'nder  tlus  prcvL--;on  the  as.iociat;on 
l.ci.-.  prii.tei.^  a  s}ji('i,a;d  w:  ,ei  of  volume.-.  2  a  \  evir  ordinarily, 
72  ;;.  c^,  .".jr.Uw:..:.^:  lU.*-  ;~:\>  ■eeding.'^.  reports  ol  :i^  \  ariuus  com- 
mrt^^e^  :ir.c  a  '.%-(a'.*.  ^.  c'.  -  Tc;:mcntar^-  inatori;.il  f 'r  .•.n^cric.'vn  l.ls- 
ti.-v--.6uth  volumes  a.-  tne  Cm  respondence  nf  John  C  Calhoui., 
:  'he  earlier  Fren.  :.  M::..siers  to  the  United  States,  of  Jame^  .^. 
Bayaxd.  a  negotlatw.-  ..,:  the  Treaty  of  Ci!.e:.t,  of  Aiexai.cer  11 
Stephens  and  Robe-'  T.>  ■.■r.bs.  the  autobiaf^rap;  y  of  Mar:.;.  Vau 
P'lren.  the  dlp!'"t:.at;c  co-respondenre  of  the  liepub'.ic  c!  Texas, 
the  papers  of  Stephen  F  .Austin,  and  the  diary  of  Edward  Bates 
Lincoln's  Attorney  Genet  al  a  series  of  which  tlie  Government 
may  well  be  proi.c.  Ea-  ;.  year  they  also  pubit^^h  a  bibliography  of 
all  the  previous  ye:\r',^  ur:t:r.f^-  on  .American  hl-story  or  any  part 
of  it,  a  manual  very  useful  to  all  scholars  .'i.nd  they  nt^w  have 
ready  for  pi;'n!icat.  ;i  an  imporxant  Guide  to  th.e  Study  of  Ameri- 
can DiploDiat.  History  detahin^  all  the  writings  and  sources  In 
wr.lch  the  student  ciin  find  informatiou  on  that  very  imi)oitant 
.•subject  All  these  volumes,  it  s.hould  be  em.phas:7,ed,  are  prepared 
wlthotit  any  cost  to  the  Goverrunent.  though  foreign  eovernment-s 
expend  large  sum.";  of  public  money  for  ju.st  such  worK  of  com- 
pilations and  editing  Ail  the  Government  l.as  beeri  called  upon 
to  dc  ;■-  t  ;:;:.■;  tl.c  •et,;:t.'-.  as  bocks  of  reference  for  the  h.storl- 
cal   scholar*^   <-•'.   the  rcun'.ry  and  all  who  are  Interested  m  the  hls- 

I  tory  of  the  Nation. 

It  see.-n.-  a  preat  pity  that  this  imponar.t  series  should  lapse. 
even  for  1  \c..r  that  there  should  be  a  biartk  m  tiie  .series  of  an- 
nua! report."-  tliat  the  annual  blbliopranhy  for  1932  should  be 
!n;s-.::,  o:  t ;  at  the  Guide  to  American  Diplomatic  History  ail 
readv  ur  publication,  should  be  held  up  indefi.:.:telv  If  ;:  is 
*t,.  11. -'.t  impracticable  to  continue  the  full  appropriation  oi  $8  00<J 

I  fur    1934,    an   appropriation    of   25    percent   lest^,    tuat    i6     of    *c,000. 

I  wotUd  enable  the  association   to   continue   its  useful   work   of   en- 

'  llphtenlnp    cur    past    and    encouraj'-inp    and    laciiitating    it;-    study. 

THE    GOLD    ST.f.ND.Ar.D 

Mr    PXETCiIEK,     Mr.  President.  I  ask  the  Senate  now  to 
'  proceed  with  the  unfinished  business.     I  ask  that  the  joint 
re.^olution  may  be  rend. 

The  Senate  resumed  consideration  of  the  joint  resolution 
'H.J .Res.  192'  to  assure  uniform  value  to  the  coins  and  cur- 
i  rencie>  of  '-he  Ur^tcd  Stales   winch  was  read,  as  follows: 

I  Whereas  the  holding  of  or  rteal-.nit  :n  pn'.d  affect  the  public 
I  Interest,  and  are,  therefore,  subject  to  propter  repuiation  ana  re- 
,  striction;  and 

\^'hereas  the  existing  en.crgenry  ha.-  dr'^closeci  that  provisiv.n^  of 
obligations  which  purport  to  give  the  obligee  a  rmiit  t.)  require 
payment  In  gold  or  a  partlctilar  kind  of  coin  or  currency  of  the 
Iiuu  1  States,  or  In  an  amount  in  money  of  tlie  Un.ted  States 
ir.c.-ured  thereby,  obstruct  the  power  of  the  Conpresb  to  regulate 
the  '.Rl'.ir  of  the  money  of  the  Vr.-'ed  States,  and  are  Incon.slsteni 
with  the  declared  poHrv  of  the  Congress  to  maintain  at  all  times 
the  equal  power  o:  every  dollar,  coined  or  Issued  by  the  United 
States  m  the  niarktl.-  .lUd  m  the  payment  of  aeijus.  Nca  ,  there- 
fore   be  It 

Rrsolved.  etc..  That  (a)  every  prevision  contained  In  or  made 
with  respect  to  any  obligation  which  purports  to  t-ive  the  ')bligee 
a  right  to  require  payment  in  gold  or  a  particular  kind  of  coin 
or  currency,  or  In  an  amount  in  money  of  the  United  States 
measured  thereby.  Is  declared  to  be  against  publir  policy;  and  no 
such  provision  shall  be  contained  in  or  made  with  respect  to  any 
obligation  hereafter  Incurred  Every  ohl.gation.  heretofore  or 
hereafter  Incurred,  whether  or  not  any  such  jjrovision  is  contained 
therein  or  made  with  respect  thereto  shall  be  dL'^charged  upon 
pa^-ment,  dollar  for  dollar.  In  any  com  or  currency  which  at  the 
time  of  payment  is  legal  tender  for  public  and  private  debt.?  Any 
such  provi>ion  contair.f-d  m  any  law  authorizing  obligations  to  be 
lt..-,ued  by  or  ui.aer  a^tli  .r.ty  of  the  UniU-d  States,  is  hereby  re- 
pealed, but  the  repeal  cf  any  such  provision  shall  not  invalidate 
any  other  provision  or  authority  contained  in  such  law 

(b'  .As  u -e<:^  :-^  this  reswilutlon,  the  term  "  obligation  "  means 
an  obligation  ^  ;r;c;uding  every  obligation  of  and  to  the  United 
States,  excepting  currency  i  payable  in  money  of  the  United 
States;  and  the  te-m  "  com  or  currency  "  means  com  or  currency 
of  the  United  St.ite'-  inclurimp  Federal  Reserve  notes  and  circu- 
lating notes  >,  f  I-ct-ra:  IUs,er\e  banks  and  nat.onai  banking  asso- 
ciatioiif' 

Sec.  2.  The  last  sentence  of  paragraph  ill  cf  subsection  ibi 
of  section  43  of  the  act  entitled  ".^n  act  to  rel.eve  the  existing 
national  economic  emergency  by  Increajsmg  agricultural  purchas- 
ing power,  tc  raise  revenue  for  extraordinary  expenses  incurred  by 
reason  of  sue:,  eniernency.  to  provide  emergency  reiiel  with  respect 
to  agricultural  ir.d.  btedne.'*,  t..:  provide  for  the  orderly  liquidation 
of  joint-stock  ;.'.:..:  bi.nKS,  and  ff:r  other  purposes  ■'  approved  May 
12.   1933.   I.'-  anifiiced   to  read  as  follows 

"All  coin-  and  currencies  cf  the  United  States  including  Fed- 
eral Reserve  n(-t<s  and  circulating  notcb  of  hederai  Reserve  banks 
and  nation. I.  o,.i;.ti:r.t;  a.-soc.aticrLS)  heretofore  o:  lic-reafter  coined 
or  is.sued.  biial.  Lie  ;fi_-;.l  tr  nier  for  all  debtt  putjl;.-  and  pri\ate, 
public   charges,    taxes.    Cut.'--     and    due.-.,    exi^;:t    tnat    gold    coins, 


wb<yB  balow  tbm 
by  Uw  for  tiM  ■ 


COX 


T'  I. 


(  t 


B<ntit  ADd  Umlt  of  toler»no«  proii<tod 
^^  -     -  only  ml  T»lu»tum 


Mr.  FLrrCRXR.    Mr.  PntlOaA,  I  will  lUt*  that  U  U  tm- 
portant  to  h»f«  as  emrty  action  aii  poM»bl«  on  tto«  joint  r«a- 
We  have  to  enter  upon  a  plan  at  ftaanetaf  that  U 
__  MMl  the  Treasuxy  aod  the  FntldHA  fMl  tluU  the 

iMflaUon  te  abeolotely  neeeieArT  to  enable  them  to 

prwMd  w:th  their  nnanrtng  plaae.  

^^  ^.^.,-  .-ijien  ap  for  c<m»M'^**i'»n  the  HouM  jotnt  rtio- 
lu  •-      .»«   It  ha«  pMeecl     :.r   iiowm.  and  In  order  to  | 

■p..  latter.     A   •Unllar   joml   reiwlutlon    »i      r*r 

du      :        .<-•  BenaU.  referr-^  "■  'h-  Committee  oi,  r,  ■.:  it  :  ' 
a;.:  ency,  and  report/  :  -.  ^  <  fivorably  without  u  ..'••.: 

oMOt.    Wi  eao  IK  ■:•  r^-   ■:.         .■...I-        .u|ure  indcf  :.   '  /  i 
when  and  tf  ««  pa     •^.•  !!:.--■..   ..c.    Thle  woui.:      -^ - 
plete  the  laglalatlc:    x...'.  Are  are  pr6eeedinff  to 

eowlder  the  Rouse  jr,...-  ;  >  ^d  the  House 

asd  la  here  now  for  our  ^oi«»*lciiti.4^i.      v  >       x.d.  it  u  nec- 
MMUT  to  fet  as  early  art  ion  as  poasibf  ^     '■  under  the 

plans  of  the  Trca.v.'-,  >.;:•::.  r.t  tt  Ls  ••  .    :  -1  •^  i'.  wtthln 

1  '■  A  days  notices  ^^iiAd  d<.*  iciii  out  as  .-v/  u;*.*  ::.cii.wds  they 

*       pursue  wuh  reference  to  financing  the  affairs  of   the 

Oovermrt . 
Mr.    V  vn::     ■  :':H0.      Mr.    President,    will    the    Senator 

yield  for    *    .  .         a'  ,  ^  ^^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
ytald  to  the  Senator  from  Michigan? 

Mr.  FLETCHRR.    I  yield. 

Mr.  VANDENBEPvQ.  Was  there  a  proposal  In  the  com- 
mittee to  limit  tius  proposition  to  new  loans  and  not  to 
apply  It  to  existing  contracts? 

Mr   FLETCHER.    There  was. 

Mr.  VANDKNBERO.  What  was  the  vote  in  the  committee 
on  that  subject' 

Mr.  FLETCHER.  I  do  not  remember  the  vote.  The  pro- 
posal Wa  •■■'■* 

Mr.    \  A:.:^...".i>i:HO.     Was    It    defeated     by    a     narrow 

margin? 

Mr.  FLETCHER.  I  think  perhaps  It  might  be  called  a 
narrow  margm.     My  recollection  Is  there  was  a  majority  of 

3  or  4. 

Mr.  VANDEINBERO.  Has  the  Senator  available  the  form 
In  which  that  amendment  was  offered  In  the  committee? 

Mr  FLETCHER.  No;  I  have  not.  Of  course.  If  that  sort 
of  amendment  were  adopted,  it  would  destroy  the  whole  plan. 

Mr  VANDENBERG.  But  It  would  not  destroy  the  credit 
of  th^  Oovemment. 

M  LETCHER.  No;  and  It  will  not  be  destroyed  any- 
how 

Mr  JOHNSC'.       ".'.  dent,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  CalL'omia? 

Mr    FLETCHER.     I  3neJd. 

Mr.  JOHNSON.     I  assome  the  Senator  is  going  to  discuss 

r  -what  in  detail  the  pro\nslon.s  of  the  joint  resolution, 
.  ,  I  desire  to  hear.  If  ..t  is  possible  to  do  so.  exactly  why. 
under  llnee  »  and  10.  page  2.  "every  obligation  heretofore 
or  hereafter  Incurred  ".  the  Joint  resolution  Is  made  retro- 
active In  respect  to  obhgations  that  have  been  heretofore 
executed,  obligations,  as  I  understand  it.  relating  not  only  to 
pr  i  '•  '  insactlona  bill  to  fovcmmental  obligations  within 
r^-y.^  ■•<..*  «s  a  dlMDCt  eoffcnant.  Will  the  Senator  state 
t.*^.-   —a     ..    A  ^.y  It  is  deemed  necessary  to  have  this  made 

r-  :    a.    .  •  '• 

\\  I  t:".  f  HER.  I  would  have  come  to  that  In  a  moment 
cr  A  : .:  I  do  not  obJ««ct  to  stating  It  now.  The  situation 
lii  :  '  r»  •  .t:  merely  by  enabling  new  ohHiatinns  to  be 
p;i .  u)..  .:.  .v^jd  tender  without  creating  a  OiBamuut  in  value 
t>''A-»-n  the  old  and  the  new  obligatiom  and  impairing  or 
destroy.:. K'  '^-c  market  for  new  obllgsdcns.  Investors  would 
no  d'^';br  prefer  pnvatt;  obligatlona  wKh  a  gold  clause  to 
Oov.  rT.r'.-'nt    obligations    payable    m    currency.    In    other 


»  n: 
or 


f  H 


I. "not  make  a  distinction.     The  moment  bonds 
or  notes  are  ofT^'red  to  thi?  public  payable  In 
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tefsl  tender,  wtth  ouUtanding  obUcattons  of  the  Oo\ern- 
ment  payable  in  gold,  it  will  be  seen  that  invwtora  would 
nMb  to  the  gold  obligatlona  and  call  for  that  sort  of  aectulty 
and  would  not  take  the  new  eertlflcatea  or  the  new  deben- 
tures or  the  new  bonds  or  the  new  obUgattOOt.  It  ^JUWor- 
fere  both  with  financing  of  the  Oovernoioiit  and  nnaiMint 
of  private  enterprise  We  would  paee  two  different  kinds  of 
cturencT  if  we  were  to  attempt  that. 

I  win  take  ttp  the  joint  resolution  In  lU  sequence  rne 
first  seetloo  profkles: 

That  trwrr  provtoUm  eont4UD#d  in  or  m»d»  wtth  r»«p«<:t  to  say 

„-.Z,-r,«  <n  mMM^  ^  i  ^kftleular  kitui  oi  coin  or  currency,  or  in 
K'H^im?  IH'iJlf  y?^egaH^^IKat^  m.Mux^  th«.tnr.  I. 

TheT»  U  no  question  that  we  have  the  right  and  the 
authority  to  do  that  under  the  Constitution.  That  U  the 
first  provUlon  of  th"  jnint  resolution. 

Mr   JOHNSON    .    :  Mr.  FI80  addressed  the  Chair. 

The  \rrcz  PRE.  :       N'T     Does  the  StOAtor  yield;  and  If 

so.  to  whom?  -      A      *    _ 

Mr.  FLETCHER.    I  will  yield  first  to  the  Senator  from 

California.  ^    ,   .u.   w   v,«   •- 

Mr  JOHNSON.  The  Senator  said,  and  I  think  he  is 
correct,  that  under  the  Constitution  we  have  the  right 
doubtless  to  change  the  currency  as  we  desire.  I  presume 
that  submitted  to  the  committee  were  briefs  upon  the 
subject  and  the  legal  question,  were  there  not? 
Mr.  FLETCHER.     Yes. 

Mr.    JOHNSON.     Does    the    committee    stand    upon    the 
English  decisions  that  have  been  rendered  m  that  regard? 
Mr.  FLETCHER.     No:   we  do  not.     We  have  a  brief  on 
the  subject,  submitted  by  the  Treasury. 

Mr.  JOHNSON.  I  trust  the  Senator  wlU  not  think  I  am 
pertinacious  in  these  Inquiries.  If  there  is  a  report  on  the 
subject  that  deals  with  the  very  important  questions  in- 
volved. I  shall  be  content  to  go  through  that  report.  Was 
there  a  report  rendered  upon  this  matter? 

Mr.  FLETCHER.  A  report  was  rendered  by  the  Senate 
committee  and  also  by  the  House  committee.  In  addition 
to  that  I  have  here  a  statement  submitted  by  the  Treasury 
which  I  shall  be   glad  to  have  the  Senator  examine. 

Mr.  JOHNSON.  I  thank  the  Senator  very  much.  I  do 
not   want   unduly    to   Interrupt   the   Senator. 

Mr.  FLETCHER.  That  covers  the  whole  ground,  and  I 
shall  be  glad  to  have  the  Senator  read  it. 

The  first  proposal  In  the  Joint  resolution  Is  that  it  Is 
against  public  policy  to  make  obligations  payable  in  gold, 
and  the  measure  then  proceeds: 

And  no  »uch  proTUlon  ahall  be  contained  In  cr  made  with 
respect  to  any  obllKfttlona  hereafter  Incurred  Every  obligation, 
heretofore  or  hereafter  Incurred,  whether  or  not  any  such  provi- 
sion U  contained  therein  or  made  with  reepect  thereto,  shall  be 
dlacharged  upon  payment,  dollar  for  dollar.  In  any  coin  or  cur- 
rency which  at  the  time  of  payment  la  legal  tender  for  public  and 
private  debts. 

In  other  words,  we  are  going  to  have  only  one  currency,  a 
currency  issued  in  pursuance  of  the  joint  resolution  and 
payable  dollar  for  dollar.  We  have  not  interfered  with  the 
laws  with  reference  to  keeping  at  parity  with  gold  the  money 
of  the  United  SUtes.  There  Is  no  repeal  of  any  of  those 
statutes.  We  are  proposing  to  Issue  legal-tender  obligations 
which  win  take  the  place  of  those  obligations  payable  in  i?old. 
We  are  not  depriving  anybody  of  any  property  or  of  any 
value  or  of  any  rights  they  now  have,  except  that  we  are  not 
proposing  to  pay  In  gold  absolutely  the  obhgations.  but  we 
are  giving  what  Ls  equal  to  gold,  what  Is  as  good  as  ?old. 
and  no  one  can  claim  that  he  has  lost  anything  by  this  kind 
of  transfer. 

Any  such  provision  contained  in  any  law  authorizing  obligations 
to  be  issued  by  or  under  authority  of  the  United  States  U  h?reby 
repealed. 

Then  in  paragraph  (b)  it  Is  stated: 

As  used  In  th'n  resolution,  the  term  "obligation"  meaiJi  an 
obligation  ng  every  obligation  of  and  to  the  United  States, 

excepting  i        -      jj  payable  In  money  of  the  United  State* — 


r-rvXTr^oi,"-, 


PTTTf  \ 


\  \vh: 


.TrNi: 


1!'":^ 


CONGRESSIONAL  RECORD— SENATE 


4891 


TlitTf  r.m  be  noth:ne  better  than  that. 


'  r.-ri-nry  "  rnenns  coin  or  rurrfri'v 
:    K-fUrAl    Rest-rve    nolen    and    <  .t' 
biiiuji  and  national  bankink;  ■.isi^x 


Ar..'  ' '  "  'frzn  "  cr  i. 
Unlt<i!  ."-■.. tcs.  incUid 
DOtM  at  Federal  Rcer 

RtiMnn  ?  rirr.fnri.  'h'-  lu  t  vihich  wa.n  paj.f,cd  rerrn'lv  'ii- 
t. ';.•(!  /\;,  K  :  •  :  r<\.r\{-  the  cxi'.tinK  natiDiial  rcMDi-rnii" 
cn<'i«'i,r%  i)v  ,;.( r«  ii\,tiK  nuricultural  purfliii.'.inK  i>".,'r 
a:.i!  •  •  f-r'h  ;i;-pr(\<(l  M,»v  12,  1933.  That  a't,  at  pi>t'<-  ■  - 
■  f  \hi'  v\ih\  r  r-'-f.'  ("ii'iiii:n  the  following  clauw,  wli*!!  >■■ 
,i;!;<r,i!'-d  \,:    '  hf  ;!'*:id!iii{  inc'tflure; 

.!,'    ;   i.  )   "'I.T   ((  ji,»i  hnd  rurref)' •/  liTftfrfif  nr  hf-rr- 
r    -'ii'i    I",    or   Munt-r  thu   aulliorlly   '•{    ttic   fu-i-*-*! 
i-«    ,' i'ii.   !«-ii  l«r  fr  all  del;t«,  public  and  prlvnt.e, 

ry.i!   .     '\,i    l,;i  ,- ii.ii.f  oT  fhr  prtr«-Mt  act.     We  amend  (Imf. 
!.i:.r>.r,i'   ;in(.l  Mii;i' tli.«  the  »cope  »»om^'Whut  to  M:aU  an 


aftrr    ■  ■  '  rir-<i 


All  coin*  and  currr 
neaervs  not^*'  nn'l   d:     -, 
national   bur.*'.  ,r  >.    .is*  ,    , 

UaUPfl   ^li.'lll    •■•»■    .r^'.il    't-'.i.'. 

chttf).:' '     '  •■M-     I'  i^'•^     . 

below  ilie  ^• I   v      , 

for  the  Bin^-  '    ;   >  >  <•    n. 
proportion  to  tlicir  utu 

That    is   the   anit  rui:;'.r:.t 

clause  of  the  act  rt  ft :  red  t 

That  is  all  t!...'    h-  m.:.: 


.IB  if  U.*'  tJnlt^-d  Wlut^a  (infludlJiK  Ji'lrmi 
...ii.iij.'  :.(:U-n  lit  I'rdJ'rul  IUwr\e  hunkn  imd 
'.iriMf.Bi  herptofore  or  hereafter  co:ii<-<'.  <r 
■r  .'or  all  debu,  public  and  prlvHt**.  iiublic 
n.;l  iMcs  exrept  ihal  gold  cuina,  v.hi-u 
.1  :.!.(!  i.rr.ll  of  lulerunce  providt'd  by  iaw 
;l    Ur    If^al    ic'iidtr    only    ul    valuiif.i'ii    u. 


r:t'ht 

•.t    wh.ich    IS   propo:;ed   to 


he    last 

),  approved  May  12  of  this  ycar. 
ici^olution  does. 


Mr.  FESS.     Mr    I^esident,  w:ll  the  Senator  yield ^ 

The  \aCE  PRESIDENT.  Does  the  Senator  from  rioiida 
yield  to  the  Senator  froir.  Oh'.o':' 

Mr.  FLETCHER.     I  yield. 

Mr.  FESS.  The  legal-tender  feature  covers  all  lorii'.:^  of 
currency,  does  it  not? 

Mr.  FLETCIIEK  Yes;  as  I  understand  the  Ser.aLor's 
question. 

Mr.  FESS.     It  includes  naiional-bank  notes? 

Mr.  FLETCHER.     Yes. 

Mr.  FESS.  That  is  a  thing  that  never  has  been  thonpht 
of  before. 

Mr.  FLETCHER.  It  \\a.<  already  done.  Tliat  wa.s  pro- 
vided for  in  the  Agricultural  Relief  Act  to  which  I  have  las: 
referred. 

Mr.  FESS.  It  was  never  done  except  under  this  new 
deal  "  idea. 

Mr.  FLETCHER.  Yes;  it  was  done  under  the  apri^ultural 
relief  or  agricultural  adjustment  act,  approved  May  12,  1933. 

Mr.  KEAN.    Mr.  President,  will  the  Senator  yield^ 

The  VICE  PRESIDENT  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  N(  w  Jersey? 

Mr.  FLETCHKH       I  y-id. 

Mr.  Ki..\\  Is  it  not  irue  that  during  the  100  years  cr 
more  ol  the  history  of  the  United  States,  the  bonds  of  the 
United  States  have  always  ben:  payable  m  gold,  even  during 
the  Civil  War;  that  both  Ci-teins  and  interest  on  United 
States  bonds  uer-'  p.-.vable  in  ^-uld'.' 

Mr.  FLETCHKR  I  ih.r.k  tiiat  is  true,  and  that  i.-  one 
trouble  nc-.>.  We  l:ave  been  carried  away  by  th:s  fetish  of 
gold,  and  tied  to  tl',.i*  k.nd  of  a  system;  and  that  has  brought 
on  the  difficulties  wt  avr  b.avm-  We  are  trying  to  get  away 
from  it.  There  is  n(^tr.;:u:  .  v.cred  about  gold  as  a  commodity. 
It  is  not  monev  e\  ^pt  ;is  we  may  m.ake  it  money,  and  that 
has  led  to  wt.at    ,.-   !i.>ppening  all  over  the  world,   more   or 


less,  but  partu 
Mr.  r-  'R.MI 


Mr    Pn 


;he  United  States  in  this  cmer,:ency. 
-.dent 


The  VICE  PRK.SIDENT  Does  the  Senator  from  Flor.da 
yield  ti^  '^ic  !=:pnat(T  lix m  Idaho? 

Mr.  M  FTt"ii:-.R      I  yu  Id, 

Mr.  H()I-:aH-  I  call  the  attention  of  the  Senator  from 
New  Jersey  .Mr.  Ke.inI  to  the  fact  that  there  was  a  time 
when  I'nitrd  States  bonds  were  payable  in  gold  and  silver. 

Mr.  FL.LTUHER      V.-^.  I  think  that  is  true.  too. 

The  constitutic'!.  tl  p'-o\is;ons  on  tlie  subject  will  be  found 
In  section  8  of  .irt.c  ie  I  of  ;he  Constitution,  as  follows: 

rv^    -l.a;;    :..i\(     liO'Aor      •      •      •      to   borraw    mcr.ry   on 


The  e"'  r./.r^^  ■.).&: 
the  credit  of  ti.t-   C 


to  com   nioi.ey,   reg"a- 


lato  thr  \:i]\ip  ^herrof  niul  of  foroien  coin,  •  •  •  and  •  •  • 
t'l  rnaKr  n',]  Uta<  » :  ica  shall  br  nrrrvsarv  find  prr;>er  for  carry- 
ing lnt«    f'tf'f.,',    :.   ''  r   '  jrf'i'ui  ;u'   ;)ow(r=* 

If    ;-■    i.ndfr    !ha*    a.ithoriiv    !h.i!    v.  *■    a:'-    pr-x-'-edint'    here, 

,i:.d  ;'   :irr,p!v  'ui  fa.ru.  every  prov;;  .  jt.  '■>'  'h.;^  .)f>int  rew/lut.or.. 

r.-M-Tf-    ,   h:r.  ;in   nrsqu''- •  ior;t  r]   i>o\i<r    to  i]i  '•>  rwiiuf    in   lu 

•  v  .  ■    =,,!i.,  ;,►.»'   ..il-if  i-f  'h<-  do!l;i,'      i"u!th(  ri.,ire    u  d'-tiTrni- 

Ti.itjf  li  M;'<-  ffi  .<)<•  i-   n'»f  fueii,  but  fri;iv  b'   (  h;irii/ed  fiorii  tini<' 

:<.  (,;!,(•       That   ,-.  ill!  arnwtr  lo  tin-  i\4-iiH\(<r   from  N***'  .jTM-y 

'Mr    Kuan:       I!   (nafWT'-  not  wliiit   we  /civc  donr  in  thf  pari; 

•/<■  h;i,c  !L'    !,    lit  ;tfw!  'tif  uuthoDly  iiiid  thr  jx^wiT  to  chant't' 

oii!   p.  '...  V    -f  uc  r.i-c  fit    \f)  iiM-rt  thr  pr«'M'nl  conditiorr. 

j       Thf  art   (,f  April  7    1702.  providrd  th;il   fh*"  contrrit   of  nw 

'  i;  'Id   'loli.ir    rhould    hi-  2A'n)   urnitv-   of    purr   Koid.      'Hw   fllif 

vM-,i/ht  of  'he  i'old  dollar  waft  r«duc<vl  by  th«'  net  of  .huu-  2H, 

!«:J4     iiiid    'hf   ,'!iiii(!aJd   of  fUi'-iieftr,   wa     (harmed   by   act    of 

'  J..ij!iarv  1«    1837      The  Hupfnic  Ci.uir  t  ha.-^  ?  tatfd  : 

Ni,    '   i.r     l•.^r     r::j.,t;'i-<1     !!.ii!     ii     a>-'''     'f     ♦  1   OOO      (  ( .ri(  r  :n  I  c-d     l.ifiTfl 

!H,)4     ''-i'.'!    \><-    li.iKi    by    H>0   i-ii|'lf>   io!rn-<i   ul'rr    ttiui    \i"'»'     l(lou^^h 

!!iCV    11,1,!  , ■,!,■,{•(!     !.        Iiiorc    ii't'.ri    thuU    1»4    fUJ/lt-B    hUL'.i    lui    wcrp    t(;llied 
•A..!-:.   11. 1-   I'  li'rart   v.  a;;   m*de, 

That  V,  as  det  loed  in  tlie  Legal  TcT.drr  rnscfi  Twelfth  Wai- 
L;ie.  457 

The  S'i;):^'me  Court  has  held  that  the  Con?-'ress  has  power 
to  pro-,ide  for  the  issuance  of  currency  and  to  make  such 
currency  leeal  tenuer  m  i)a>-n:en'  (•f  debt.^.  That  is  what  we 
are  r.t'en:pt met  to  d^ 

Ir.  the  L'^cnJ  T'-'id:--  ca:-rs  witli  which  .Sena'ors  are  more 
or  less  lamihar,  the  cr-i:rt  held  the.t  the  currency  to  which 
the  Legal  Tc':d'^''  ca-rK  referred  v.  as  authorized  as  a  war- 
time measure.  In  J:i;U:a-d  v.  G-. --vicj^i  aiO  US.  421'  the 
court  upheld  the  exercise  of  th:>  s..me  power  :n  peace  time, 
and  said: 

The  power  of  making  the  notes  of  the  I'mtf-d  .States  .-  legal 
tender  In  payment  of  private  debts,  being  mcluc^A  :;;  '.hf  po\^fr 
to  borrow  money  and  to  provide  a  national  cwr.i-ncy .  ;.•-  n  >t  de- 
feated or  restricted  by  the  tact  thai  it.'-  fxirLisc  may  attect  the 
value  of   private   contracts. 

Ml.  FESS-     Mr,  President,  will  :he  Senator  y.eld  thcrC^* 

The  \'lCi:  PRESII)t;NT  Dc/cs  th"  Ser.ator  from  Florida 
yield  to  the  S-i.aior  ncsii!  Ohu  ? 

Mr,  PI.K-iClIEi^     1  yitld. 

Mr,  I'ESS,  The  Senator  ha-  read  'he  df  ciSiOn  that  iiiakes 
:h<-   1,1. .led  States  creenback  a  let:al  t>  iiaer. 

Mr,    FLETCHER.      Ye.s 

Mr  Fl-.SS,  That  WdS  ..n  obhca;:-  n  of  the  Government. 
A  national-bank  note  is  not  an  obugat.on  of  the  Go'.ern- 
ment.     That  is  what  I  am  asking. 

I  am  not  questioning  v^hctheI  v.e  ha\e  the  authority  to 
make  the  I'nheci  States  note  a  lei:.*:  tender.  That  is  the 
promise  of  the  Government.  II  v, e  waiit  to  go  to  that 
extent,  there  is  no  question  about  trie  legality  of  doing  it: 
but  here  we  are  proceeding  lo  make  a  thing  that  is  not  a 
G<  \err.mrnt  oblication  a  legal  tender. 

Mr.  FLETCHER.  National-bank  notes  are  guaranteed  by 
'  the  Goveii.r:.'  nt, 

Mr.  FESS  Ti'iey  are  not  a  Go-,-ernment  obligation,  how- 
ever. The  Senator  6r>e'>  not  thir.k  a  national-bank  note  is 
■  a  Government  obligation,  docs  lie:' 

Mr,  FLETCHEI^v,     No:    but   it   is  guaranteed  by  the  Gov- 

Mr.  REED,     It  is  n.it  even  that. 

Mr,  FLETCHER.  Wc  ha\c  thic  p  .wer  to  do  that  \ery 
j  thing,  and  the  riSiht  to  do  it.  Th.o.sc  notes  are  suffic.ently 
'  protected,  .^ecured  as  tliey  are  by  b.;iid:i  of  the  United  Slates, 
I  and  are  .-.ound  as  a  ba.^i,-  of  currency,  and  u.-^ed  and  circu- 
lated as  currency.  W"  tan  oeciare  ihem  to  be  legal  tender. 
'  There  is  no  question  about   that. 

Mr.  HATFIELD.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.     Does  the  Senator  from   Florida 
I  yield  to  the  Senator  from  West  VirLunia':' 
I       Mr.  FLETCHER,     I  yield. 

^!r.    liATFIELD      In    what    are    the.se    legal -tender    notes 
redeemabif" 

Mr.  FLETCIiER.     To  which  notes  uoe^  the  Senator  refer? 
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Mr.  HATFIELD  1  <  - »  .*  •  <  ;  ^  »^'-  bcii^  m*de 
liSftl  Uodar.  p«]r»bl«  for  any  kind  of  an  ot)Mgatton.  Wbat 
is  bark  of  these  ootM  In  the  w«y  of  a  re<leemer— fold  or 
•liver? 

Mr.  FLETCh:  1.  A  preaent  there  U  back  of  the  note* 
Oovertiment  bocuLi.  J  th«  8eo*tor  U  '-f  -  ng  to  nattonal- 
bank  no'—' 

Ur    H  \  :  I-   i  :~i'      '' .        Alii  be  the  proe«M  d  redemption 

alUT  th<   ;av..i«e  u(  LhiA  juinc  rwolutkan? 

Mr  Ki  t  .HER  They  wUl  go  to  Um  TitMUier  of  the 
Unii«rd     •  »  '      and  he  will  redeem  them. 

\['    h  \  ;  !-.- :  :)     in  what? 

kit  r  Li. :  L  ; : ;- .H  In  the  currency  that  we  are  golog  to 
lame;  in  currt .  ^al  totder. 

Hien  Coiigress  hiu  the  pcwer  of  providicoi  for  a  uniform 
currency.  That  is  one  of  the  thm«s  we  need.  The  power 
of  Congress  to  Issue  currerury  includes  the  pcwer  to  secure  a 
VBtform  currency  for  the  whole  country-  That,  of  course, 
was  decided  when  the  Ux  -yxs  levied  on  SUte  banks  and 
^^  the  efTect  of  prevent::  ^  h  •  issuance  of  currency  by 
State  banks,  and  that  has  been  the  law  ev-»r  since 

Mr    WHESLER.     Mr.  President.  wUl  the  Senator  yield? 

Mr    FLETCHER      I  yield 

Mr.  WHEELER-  I  have  before  me  a  speech  which  was 
llgllwiwl  bf  Bcnator  Ir^alls.  one  of  the  outstanding  Mem- 
bers oi  the  8n»ate  of  the  United  States  at  one  tune.  In 
which  he  seta  forth  the  various  acts  upjn  this  subject. 
Bfe  states  that  in  the  act  of  Pebnoary  17.  1862.  the  Con- 
graas  made  its  obligations  payable  not  in  gold  but  in  coin; 
that  the  act  of  July  11.  1862.  made  its  obligations  payable 
not  in  gold  but  in  coin.  The  same  thing  was  done  in 
1863.  1864.  and  1865.  PracUcaUy  all  these  obligations  were 
not  payable  in  gold  at  all.  but  payable  In  coin,  either  in 
silver  or  gold. 

Mr.  FLETCHER.  Undoubtedly  that  Is  true:  and  Con- 
gron  has  that  power  today.  Just  as  it  had  then. 

Mr    WHEELER.    Just  as  it  had  then. 

If  the  Senator  will  pardon  me  further,  Mr  Ingalls  calls 
attaiitlnn  to  what  some  of  the  British  papers  said  upon  this 
subject  with  relert  ice  to  repudiation  In  view  of  the  fact 
that  some  of  the  Senators  have  stated  that  this  would  be 
a  repudiation  by  the  United  States  Government.  I  shall 
at  a  later  time  call  attention  to  specific  articles  taken 
from  the  Journals  of  Great  Bfrltam  at  that  time. 

Mr  FUCTCHER  As  a  matter  of  fact,  there  is  no  re- 
pudiation at  all  here  There  may  be  technically  a  repudla- 
iMMQ  of  the  obhgaUou  to  pay  in  gold:  bit  li  we  pay  m 
aomething  that  is  worth  Just  as  much,  that  is  Just  as 
valuable  for  tW7  purpose  thj&t  money  i^an  be  used  for 
a;  .-  '1  we  have  xk>C  repudiated  anything.  Nobody  has  lost 
d    .  :    :  IX      We  are  actually  paying  today  in  dollars  a  dollar 


to  ;a 


lAT  for  when 


<!.       .  tialf  for  what  we 
our  ounds  were  issued. 

Mr.  BARKLEY      Mr    President 

The  VICE  PRESIDENT      Does  the  Senator  from  Florida 
yield  to  th»'  "» :  ttor  froi     K -ntucky? 

Mr     Fl.r:  I'   l-K-iH.      I  y.-.tl. 

\I;  r^A:.K.:f-Y.  Is  it  not  true,  as  a  practical  matter  of 
fact,  that  if  everybody  who  holds  an  obligation  against  the 
United  States  Government  should  demand  gold  in  pavMi^n^ 
we  have  not  enough  gold  to  pay  one  fourth  of  the  obh«;a  . 
DOW  outatandlng?  And  is  it  not  true  that  if  everybody  m 
this  country  who  holds  an  obligation,  putlic  or  private,  in 
which  this  gold  elaan  may  be  included  shculd  demand  pay- 
mt-t  '  'h'^r-  '.."!  not  one  twentieth  enouKh  uold  in  the  entire 
I'n  ■'"<;  S'.^'ps  *r^  r*"?*^*^  t"  'hr?e  bonds'* 

Mr    AKFA^      W      r  ■  '     will   the  Senator  r-^ld   for  a 

;  .f^'.  -r.  • 

ilu    VK  F   t'i-f -- ::^KNT      Does  the  Seniitor  from  Florida 
yield    .-iii<1  'f  -«'    •  !  A  r.   m'' 

Mr     Flp-rr  H!K       I   yield  to  the  Senator  fr  :•     P- nnsyl- 

\i      :-.i-K:i      ;-    .  t  that  just  the  same 

M-    B.^f^KlKY      f-'';rthermore.  I  might  add 

M     ?:r .- :        I'-   .->' :        ;  yicklKl  to  me.  1  think      I  want«d 
u.  j~^  x  ^^e:^-..un.   du.ci  .  siMMdd  VkM  the  attention  of  the 


Senator  from  Kentucky.  Hi*  argument  that  these  contrac  s 
amount  to  nothing  because  their  sum  toul  exc»'.-l-  tie 
amount  of  gold  in  the  world  is  about  like  arguinu  ;i  .i  n<- 
body  ought  to  be  allowed  to  walk  down  Pennsylvarii  i  .a  mi  e 
because  the  entire  pofmlation  cannot  all  do  .t  it  :i.i-  >aii  e 
moment. 

At  the  time  these  bonds  were  Issued  there  were  :no:r'  d^jikLs 
out  than  there  are  now.  and  there  was  less  gold  in  the  »or  d 
than  there  is  now;  imd.  according  to  the  Senator  from  Kcii- 
tucky.  President  Wilson  and  his  administration  committed  a 
fraud  upon  the  bondholder  when  they  issued  more  bonds 
than  ther^  was  gold.  Of  course,  they  meant,  and  every  othrr 
person  who  pramlaes  to  pay  in  gold  means,  that  he  will  g'?t 
back  the  gold  from  the  first  comer,  payii..  i  iiremium  if 
necessary  In  order  to  honor  his  covenant  wiia  the  secord 
comer.     That  has  always  been  understood 

The  argument  of  the  Senator  from  Kentucky  would  mean 
that  no  bank  had  to  pay  its  depositors,  because  the  aggre- 
gate of  the  bank  deposits  of  the  Umted  SUtes  is  very  much 
greater  than  every  f  jrm  of  currency  in  the  United  States, 
and  obviously  every  depositor  cannot  be  paid  at  the  sane 
instant. 

Mr  BARKLEY.  Mr.  President,  will  the  Senator  from 
Florida  yield  further  there? 

Mr   FLETCHER     I  yield. 

Mr  BARKLEY  Of  course,  the  analogy  Ls  not  correct.  b<  - 
cause  anybody  knows  that  if  a  bank  is  solvent,  and  a  depoe  - 
tor  goes  to  draw  out  his  deposits,  he  draws  them  out  in  ai  y 
kind  of  money  that  is  available  to  the  bank. 

Furthermore.  I  dare  say  that  there  is  not  one  out  of  a 
million  dollars  of  these  obhgations.  whether  public  or  private. 
ever  paid  in  gold.  The  people  bought  Liberty  Ixjnds,  ard 
they  bought  all  the  other  bonds,  on  the  faith  of  the  Govern- 
ment of  the  United  States,  and  they  would  have  bought 
them  just  the  same  if  there  had  been  no  gold  clause  in  then. 
They  are  not  paid  in  gold.  It  Is  a  sort  of  fetish  of  antiqul'  y 
that  they  carry  the  gold  clause.  As  a  matter  of  fact,  re 
know  that  practleally  they  are  never  paid  in  gold.  nobo<ly 
expects  them  to  be  paid  in  gold,  and  they  would  have  sold 
Just  as  readilv  if  the  gold  claiMi  had  not  been  in  them 

Mr.  FLEnXTHER.  Mr.  PTHldent.  on  that  subject  I  read 
from  a  pamphlet  entitled  "Gold!  Why?"  by  Charles  P. 
de  Ganahl.     He  says: 

The  out8tt.ncling  bond*  of  the  Oovemment  now  ftpproxlnu  t« 
•  18  000.000.000:  the  ouUt&iMllng  currency  In  the  United  States  of 
America  U  attout  110,000,000.000      A  tot&l  lUblllty  of  $38,000,000.0)0. 

The  metAlUr  goM  security  behind  this  vMt  promiae  to  pay  of 
the  people  of  the  United  StatM  at  America  la  of  the  order  of 
•4.000.000.000  In  gold. 

In  Other  words,  we  have  $4,000,000,000  of  gold  with  which 
to  pay  $28  000,000,000  of  obligations 

That  la.  twetity-foiu*  bUilon  la  without  actual  gold  backing  and 
OOUUI  not  be  met  In  gold.  Thu  twenty-four  billion  la  °  promUed 
gold  moiMy  "—If  bonda  may  be  conaidcred  equal  to  uuumj.  and 
they  are  equal  to  money,  through  a  cumbersooM  peocf  of 
borrowing  against  theae  bonda 

Mr.  President,  that  Ls  the  situation.  Of  course,  there  is 
much  in  what  the  Senator  says  These  bond.^;  will  not  all 
be  presented  at  once,  yet  we  have  $24,000,000,000  of  obliga- 
tions payable  in  gold  and  $4,000,000,000  of  gold  with  which 

\l     K  riAN  and  Mr.  REED  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  Niely  in  the  chain. 
Does  the  Senator  from  Florida  yield,  and  if  so.  to  whon? 

Mr   FLETCHE31      I  yield  to  the  Senator  from  New  Jersey. 

N!  rlEAN.  In  reply  to  the  Senator  from  Kentucky,  I 
may  say  that  I  went  out  and  helped  sell  Lit)erty  bonds,  and 
that  I  told  the  people  that  they  were  payable  in  gold,  and 
that  the  Umted  States  would  make  good. 

Mr    BARKLEY      Mr    President,   will  the  Senator   yield^ 

Mr  KE.^N  And  the  people  expect  them  to  be  paid  in 
gold  A  n  3  weeks  from  this  time  the  Secretary  of  ^e 
Trea  '    this   administration   has    issued   notes   of    .he 

Unlte<:  ^  ^^s  payable  \n  gold.  Is  his  promise  good,  or 
whose  promise  is  good?  What  can  anyt>ody  depend  or.  if 
«e  smime  that  the  promise  of  the  last  Democratic  admin- 
istratloii  Is  nai  good,  and  this  administration  starts  cut. 


•i>L'l 
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wilhi'.i   .'.0   cl;i.vs   (,r   thr   I. me  when  it  has  promi.sod   to   pay 
cTi  tiHcatcs  ',n  k(.1c!.  and  repudiates  Its  promL»-e? 

M:  FlJCTCHfK  .Suppose  the  Senator  had  a  thousand 
dv:...vs  in  I.ibcr'y  bi;id.>.  or  any  other  bonds,  payable  in 
^;,. .(!  ai.d  -l.-^  'A'  r<-  ilup  He  would  CO  to  the  bank.  Would 
hr  a-k  '.'':  i'  ill  '^r  'hem''  He  would  lake  crurri-ncy.  he 
Wi^i.M    •  ik*'   lival    TudLT. 

Ml  KK.-KN  I  <*  .lid  either  lake  Ihe  gold  or  ils  equ:'.:i- 
W:::  1j:-  iLt:!.  -X.^  tlu'  currency  of  the  United  Slates  ha.s 
now  gone  off  nearlv  :o  percent.  I  would  pay  any  such  cred- 
itor of  mine  I'JO  pr:c.n:t  for  his  debt. 

Mr.  FLETCHE21  We  preserve  the  parity  in  every  respect, 
and  what  one  would  pel  ir.  currency  is  legal  lender  of  Ihe 
United  States,  lawful  money. 

Mr.  FESS.     How  is  the  Senator  proposing  to  preserve  the 

parity? 

M:     KEAN.     Yes;  how  i.s  the  parity  being  preserved'' 
Mr    FLETCHER.     The  Senator  would  not  Ihmk  of  walk- 
ing out  of  his  bank  with  a  thousand  dollars  in  gold  m  hLs 

Docket 

Mr.  KEAN.  How  dcx's  tlie  Senator  propose  to  preserve 
the  parity,  when  the  currency  of  the  United  States,  as  nira.=  - 
ured  by  forei^  governments,  is  already  nearly  20  percent 
less  than  the  value  of  cold  today'' 

Mr.  FLETCHER  Tlicre  is  an  embargo  on  the  export  of 
gold,  and  the  Senator  wnild  not  spend  that  money  m  for- 
eign countrie.«    anvwav. 

Mr.  KEAN  N'l  T:- .  idt^nt.  I  cannot  follow  the  Senator  in 
any  such  statement  as  that,  becau.^e  the  farm.ers  of  this 
country,  the  wheat  growers  of  this  country,  the  cotton 
growers'of  this  country,  send  their  products  abroad,  and  they 
will  find  that  they  will  i:et  le.ss  money  in  return  for  their 
crops  than  they  ever  got   before. 

Mr.  FLETCHER.  On  the  contrary,  they  will  cot  niore 
and  are  getting  more,  and  they  will  get  more  stil!  The 
effect  will  be  to  increa.se  the  prices  of  the  commodities. 

The  classic  statement  of  the  proper  construction  of  con- 
gressional powers  is  that  of  Chief  Justice  Marshall  m  McCul- 
loch   V.  Maryhrui     4  Wheat.  316>: 

Let  the  end  be  legiliniate.  let  it  be  wlthm  the  scope  of  the 
Constitution,  and  all  menn."  which  are  appropriate,  which  are 
plainly  adapted  to  that  end.  which  are  not  prohibited,  but  con- 
sistent with  the  letter  and  spirit  of  the  Constitution,  are  constitu- 
tional •  •  *  Where  the  law  i.s  not  prohibited,  and  i.s  real.y 
calculated  to  efTe  t  anv  of  the  object.s  entrusted  to  the  Govern- 
ment to  undertake  here  U^  inquire  into  the  de^ee  of  It-s  i.ecessity 
would  be  to  p;uss  the  line  which  circumscribes  the  judicial  Depart- 
ment and  to  tread  on  lei;islatlve  ground  This  Court  disclaims 
all  pretentions  to  such  a  p.^wer   ipp.  421  and  423). 

If  in  the  exercise  of  its  expressed  powers  to  borrow  money 
and  to  coin  money  and  regulate  its  value,  the  Congress  find.'; 
that  provisions  whieh  purport  to  give  to  the  obligee  a  right 
to  require  payment  m  gold— the  basis  of  the  Natuns  cur- 
rency  or  in  a:..v  parncular  kind  of  money,  or  m  an  amount 

in  money  mea.^ured  thereby,  obstruct  the  power  of  Congress 
to  regulate  the  valu.  of  money  and  are  inconsistent  with 
the  declared  p'-licy  of  Congress  to  maintain  at  all  limes  the 
equal  power  of  (very  dollar  coined  or  Lssued  by  the  United 
States,  in  the  markets  and  m  the  payment  of  debts,  the 
Supreme  Court  will  accept  such  finding.  If  the  Congress 
adopts  appropriate  and  rea.sonable  means  to  prevent  the 
interference  of  such  provisions  with  the  exercise  of  its 
power  to  regulate  the  value  of  the  money  of  the  United 
States,  the  Supreme  Court  wiU  uphold  such  action  as  a  valid 
exercise  of  the  implied  powers  of  the  Congress. 

In  Vca^e  Bank  v  Fcnno  'S  Wall.  533  • .  the  Supreme  Court 
'ipheld  the  roni-titutionalily  of  a  tax  on  State  bank  notes 
used  for  cireulaLior.,  the  avowed  purpose  of  the  lax  being 
to  drive  the  circulating  notes  out  of  existence  in  order  to 
create  a  uniform  currency.  The  Court  held  that  such  action 
by  Congress  in  pursuance  of  its  powers  to  coin  money  and 
to  regulate  the  value  thereof  included  the  power  to  take 
appropriate  step.';  to  assure  "  a  currency  uniform  in  value 
and  description,  and  convenient  and  useful  for  circulation." 
The  Court  said: 

Having  thus,  !n  the  exeroisf  of  undl.-^puted  constitutional  powers 
undertaken  to  provide  a  currency  for  the  whole  country,  it  can- 
not be  questioned  Uiai  Congress  may.  cunstttutlonal  y.  secure  the 
beneflt   of    It   to   the    people    by    appropriate    legli>latlon.      To    t..i£ 


cm!  c  ;.preH»  han  rtenlrd  the  quality  of  IcRal  tender  to  frirelRn 
CfuiiH  ur.tl  }.s^  provided  by  law  atralnut  ihe  iinpaNltiOii  of  rountrr- 
fflt  ai,d  ba*r  com  uti  the  community      To  the  name  end    Con^TPh^ 

iTi.iv  n-rtriiin  bv  i.\!itul.ilr  rna<  t.'nrnUi  the  cirr  ululi'-n  u<i  nior.ry 
r-;  iinv  I,  acn  lu't  ^■'■ui'cl  undrr  itn  nu'ti  ;u;'!i.ir!tv  Without  tntB 
pou'-T  \n(ifril  i/»  atternpth  to  nrcrtrc  a  '"Mnd  imd  nuiinrtn  cur- 
•rru-y   lor  the  count'y  rnuil   be   fut\lf   ip    .'^i'.ii        illallcn  i!U;ipUrd  ) 

In    Juillard    against    Grecnman,    ciud    ab()\e,    the    Court 

.stat^'d; 

Vi.dcT  t:.e  power  to  borrow  money  on  the  credit  of  the  t'r.ltrd 
.Statt.s  und  to  LSf'.ie  circulating  notes  for  the  money  borrowed  its 
power  t  .  detinc  the  quality  and  force  of  tl'iose  nrtes  as  currency 
js  as  broad  a.-  tl.c  l.ke  j)ower  ever  a  mttaiiic  currency  under  the 
pr-.vrr  t_.  ci.n  .-noncv  and  to  regulate  the  value  thereof.  Under 
the  -u..  powers,  taken  together.  Cengrc.^.s  :s  authorized  to  rstabli.sh 
a  n.it:,:.al  currency,  cither  In  coin  or  ;n  paper,  and  to  make 
11. .it  .  ..rrency  lawful  money  for  all  purpo.scs.  as  regards  the  Na- 
tiwii^il   Gi  vcrnn-ic:.t  or  private  individuals    ,p.  448). 

Iii  the  Lcoal  Tender  cases,  cited  above,  Mr.  Justice  Strong 

said: 

Every  contract  for  tlie  payment  of  n.oney.  simply.  1=  r.eres.'^a-ily 
subject  to  tiie  constui;tional  power  of  the  Government  over  the 
currency,  whatever  lo^i  ptwer  may  be,  and  the  obligation  of  the 
parties  is.  therefore.  at..umed  \>.:ih  reference  to  that  power   ip    540). 

And  Mr.  Justice  Bradley  staled  m  his  concurring  opinion: 

I  do,  not  ur.derfttand  the  majority  of  the  court  to  decide  that 
an  act  so  drawn  as  to  embrace,  m  terms,  contracts  payable  in 
.specie,  would  not  be  constitutional  Sucli  a  decision  would  com- 
jilttpiv  r.ullifv  th.?  power  claimed  for  t;-.f>  Cjovernmerit.  For  it 
w.c,,id  he  very  easv  by  the  use  of  1  or  2  additional  words,  to  make 
all  cont.ruct>  pavable  m  specie    tp.  567  i  . 

NOT     A     TAJK.:.NC    OF     PEOPEP.T  T     WITHr.'eT     DfL     PnOCESS     OF     i-AW 

The  joint  resolution  provides  that  every  obligation, 
whether  or  not  it  contains  a  gold  clause,  shall  be  discharged 
upon  payTnent.  dollar  for  dollar,  m  legal  tender.  From  a 
material  point  of  view  the  obligee  suffers  no  damage  if  what 
'  he  rcceive.s  i.s  of  equal  value  with  what  he  claims.  At  the 
present  tmic,  all  currency  and  coins,  including  geld  coins, 
are  equal  in  purchasing  power  within  the  United  Stales. 
Against  the  delivery  of  gold  coins  to  Federal  Reserve  banks 
m  amount  in  currency  is  paid  which  will  m  turn  repurchase 
the  same  amount  of  gold  coins  for  duly  licerised  purposes. 
Tne  export  of  gold  is,  however,  forbidden  by  Congre-ss  in 
the  exercise  of  powers  admittedly  corLSlilulional.  See  Ling 
Su  Fa7i  v  United  States  '218  U.S.  302  > .  Therefore,  the 
joml  resolution,  m  fact,  does  not  .subject  the  obligee  to  any 
material  damage,  and  he  cannot  claim  to  have  suffered  any 
deprivation  of  property  unless  and  until  he  can  show  some 
material  damag*^. 

In  this  connection  mention  should  be  made  of  the  decision 
of  the  Suprem.e  Court.  New  York  County.  N.Y.,  reached 
Mav  24.  1933.  m  the  case  of  Iri-ing  Trust  Co..  etc..  v.  Hazle- 
ivood.  etc.  .NY.  Law  Jour,  of  May  26,  1933,  p.  3160'.  In 
his  opinion  Mr,  Justice  Ingraham  stated: 

By  Prcs.dential  proclamation  all  gold  coin  and  gold  certlficatea 
have  been  withdrawn  from  circulation.  Upon  surrender  of  gold 
coin  or  certificates  the  holder  has  received  ether  currency  of 
equal  coin  value.  The  case  of  Bronsjn  v.  Rodcs  1 74  U.S  229 1  Is 
not  m  point.  Dicrerent  c  ircumstanct  .s  there  jircvalled.  Two  vari- 
eties of  money  were  m  tieneral  circulati^-n  the  gold  dollar  and 
the  paper  dollar  The  latter  had  a  much  depreciated  value  At 
the  present  time  there  is  but  one  lawful  medium  of  exchange, 
and  this  has  the  same  com  value  a-s  gold  of  equal  amount.  The 
rase  c  f  /n  'c  Societe  Intcrcc-mmunale  Beige  d'Eiectricite-Feist  v. 
The  Ccripany  decided  bv  the  Court  of  Appeals  of  England  In 
Mircii  .  f  tiu-s  vear  and  reported  in  the  Times  Law  Reports 
r,  344  c'ecides  the  question  involved  here,  I  accordingly  instruct 
the  trusti^e.s  to  accept  current  funds  and  upon  payment  cf  ti.e 
amount  due  to  satisfy  the  mortgage 

Even  should  the  Congress  fail  to  maintain  the  parity  of  all 
coins  and  currencies  and  their  equal  power  in  the  markets 
and  payments  of  debts  .so  as  to  give  rise  to  the  contention 
that  the  effect  of  such  failure  combined  with  the  effect  of 
the  resolution  would  amount  to  a  taking  of  property,  this 
would  not  be  without  due  process  of  law.  Bronson  against 
Rodes  did  not  decide  that  Congress  could  not  have  made 
notes  legal  tender  for  obligations  payable  in  a  particular 
kind  of  money.  Its  actual  holding  was  a  construction  of 
the  Legal  Tender  Act  of  1862  to  the  effect  that  it  was  not 
intended  by  Congress  lo  apply  to  obhgations  expressed  as 
payable  in  gold  and  silver  com,  lawful  money  of  the  United 
States. 
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to  BAk    i     ;  i»-~ 


Li   !   I   should  like  the  attention  of  the     ustntiaa  Is  oot  good,  and   this  admlmstratkm  ■tarts   cut, 
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In  the  Leoal  Tender  casta  the  Court  said: 

Mar  can  U  b«  truly  MMrtcd  that  Couynn  may  not.  by  tu 
IwitrvcUy  impaly  tb*  obligaUon  at  eontracu.  li'  l>7  the  expreaaloa 
k«  mnnl  rtadartag  oootracta  frulttaM  or  parttaUy  frulUeu 
OlfvcUy  tt  may.  con^iiinlly.  by  paaalng  a  bankrupt  act.  •mbraclng 
paai  M  wcU  at  future  tranaactlona.  Tbla  In  obht^rataig  oon- 
mcM  SBttrely  So  It  may  ralleve  parties  from  ibeir  apparent 
oMIpiMMI  tndlrMUy  In  a  mulUtudc  of  ways  tt  may  daclare  war. 
or  avCB  Is  paae*  paaa  n^n^n'^Tt^"'"*  acu.  or  direct  an  embarfo. 
AU  raeb  BMaauna  may,  and  aivt.  operate  aenoujily  upon  exlst- 
H^  eontracu.  and  niay  noC  aicrely  hinder  but  relieve  the  parUee 
to  euch  conimcte  enUTvtjr  f»om  perlorm«oce  It  la,  ttoen^  clear 
the  powera  of  Oaaci«H  nay  be  eserted.  Hwwull  tba  altaet  of 
exertion  may  be  tn  one  caae  to  annul  and  ta  oChar  oaaM  to 
the  obnsafttoa  a<  contract*     •     •     •     (pp   540.  S60) 


made  necessary  by  the  World  War.  as  well  as  In  other  case; — 
taken  Into  conslderaUoc,  both  In  the  general  construction 
of  the  powers  of  Congreas  and  m  the  application  of  the  due- 
process  clause,  the  existing  practical  emergency  which  the 
congrenloiyU  enactment  was  designed  to  meet.  Obvioastaf 
such  an  approach  would  be  peculiarly  Justified  by  the  exigfair 
cie3  of  the  present  economic  emergency. 


In  the  same  decision  the  Court  deals  in  like  nuMMT  with 
the  **  ckMely  allied  '  objection  that  the  L<?gal  l>mder  Aeto 
prohibited  by  the  spint  of  the  fifth  amendment,  which 
private  pruperty  for  public  use  without  just 
compensation  or  due  process  of  law  "    It  slates: 

•  •  •  That  provUlon  haa  always  been  understood  ae  refer- 
mv  only  to  a  direct  appropriation  and  not  th«*  conaeqxientla] 
tB)urtaa  rcauiune  from  the  eierclae  of  lawful  power  It  naa  never 
keen  euppoaed  to  have  any  Deartng  upon  or  to  inhibit  lawi  that 
tadtractty  work  harm  and  loae  to  individual*  A  new  tariff,  an 
aasbaege.  a  draft,  or  a  war  may  tnevtubly  bring  upon  indivi^iuals 
It  waMS.  may.  indeed,  render  valuable  property  almoet  value- 
Tbey  may  deetroy  the  vorth  of  contnurta.  But  whoever  (up- 
Mua*  oif  thAa  a  tariff  could  not  be  changed,  or  a 
aet.  or  an  embargo  be  enacted,  or  a  war  be  de- 
It  By  the  act  of  June  ggi.  IM4.  a  mam  regutatkm  at  the 
lent  and  value  of  gold  coin  waa  aduptad.  and  about  6  percent 
waa  taken  from  the  welKht  of  each  dollar.  The  effect  of  this  waa 
that  all  eredttora  were  rubjerted  to  a  correapondlng  lo«a  The 
debtt  then  due  became  aolvable  with  6  percent  leaa  gold  than  waa 
reauired  to  pay  them  before  The  result  waa  thus  prectaely  what 
tt  la  contended  the  Legal  Tender  Acta  worked  But  waa  It  ever 
Imagined  thU  waa  taking  private  prope.rty  without  compensation 
or  without  due  prooeea  off  law?     *     *     *     fp    551). 


The  Supreme  Court  upheld  the  Philippine  law  prohibiting 
the  exportation  of  sUver  coin  from  the  Philippine  Inlands 
tipon  ilmllar  reasoning  (Ling  Su  Fan  v.  United  States.  218 
U  S.  303  > .  It  was  contended  that  the  statute  was  a  taking 
of  property  without  due  process  of  law.  The  Supreme  Court 
stated: 


To  Justify  the  exerdae  of  such  a  power  tt  ta  only  nooeaeary  that 
It  ahall  appear  that  the  means  are  reasonably  adapted  to  eonserve 
the  Keoeral  public  Interest  and  are  not  an  arbttmry  Interference 
with  private  rtghta  of  UMlUact  or  property  The  taw  here  In  ques- 
tion u  plainly  within  tha  Umiu  oX  the  police  pwwer  and  not  an 
arbtuary  or  unreasonable  lulcrferance  with  private  nghca  U  a 
local  coinage  was  demanded  by  the  general  interest  of  the  Philip- 
pine lalands.  tajlalaUon  reasonably  adequate  to  maintain  auch 
oolnagi  at  home  as  a  medium  of  exchange  ts  not  a  violaUeo  of 
prt?ato  rleht  lorbldden  by  the  organic  law  (p.  311). 

TIm  case  of  Louisvillr  A  Nashville  Railroad  v.  Mottlev  (219 
US  467)  is  directly  in  point,  although  the  .statute  vtktch 
operated  as  an  Impairment  of  the  obligation  of  contract  was 
pMaed  in  pursuance  of  the  commerce  power  of  Congress 
Hm  defendant  railr-  .i«;  ••!  m  settlpment  of  a  claim  for 
pentnal  injury  to  ls.s^  u.    plaintifTs  annual  passes  upon 

ttg  Itoes  for  the  remainder  of  their  lives.  Thereafter  an  act 
of  Ooosreet  prohibited  carriers  from  receiving  a  different 
ittaa  than  that  specified  in  their  published  tariffs 
MMtnied  to  pmhibit  the  taiMnoe  of  the  passes  in 
question.  The  Supreme  Court  denied  the  right  of  the  plain- 
tiffs to  specific  perf<MTOance  of  their  contracts  with  the  rail- 
road    The  court  said: 


The  agreeoMnt  between  the  railroad  company  and  the  liottleys 
SBIMt  neoeeaerily  be  regarded  as  having  been  nukde  subject  to  the 
foaatbUlty  that,  at  socoft  future  time  Concreas  might  so  exert  lis 
■llljie  eoaflttWIMMHU  pgow  ta  ir^  tersUite  coouneroe   aa 

That  the  CMtelBS  Ot  such  power  txwy  b«  Uaniprred  or  restricted 
to  any  es%aaif  by  eontracu  prevleu^  made  between  individuals  or 
eorporatleaa  la  tnconceivable  The  framers  of  the  Constitution 
inkaprtsd  any  auch  state  of  things  to  czlat  (p.  4ga). 


Abo  of  Importance  at  this  point  are  the  broad  ttatements 
of  th"  Supreme  Court  tn  Jull.ard  ^gn**^  Oreenman  and 
V-  i7  ^^.^:\ii  against  Fenno  quoted  above  tn  thw  memoran- 
f'*-.rthennore.  while  it  ts  not  contended  that  the  oper- 
ation of  cotMtttutlonal  guaranties  may  be  suspended  by  an 
gnmeocT.  tlae  Bopreme  Court  has  tn  actual  practk»-*«s 
tor  example  ta  &mMm  vtth  the  CBMSiency  rent  lecislaUoti 


otrrsTANsntG  covniNatDrr  oaLicATioNa 

The  foregoing  discussion  applies  to  provisions  contained  Ih^ 
oblii^atioas  of  the  Oovemm«*nt  as  well  as  obligations  of  pri- 
vate ymofw  It  is  fundamental  that  "  governmental  pow- 
ers cannot  be  contracted  away  "  (North  American  Com  Co. 
V  United  States.  171  U.  S.  110.  137;  FertUmng  Co.  v.  Hyde 
Park,  97  U.  S.  6b9>  and  rights  conferred  by  the  Govern- 
ment remain  subject  to  the  power  of  Coiigress  '  to  make 
reKiiiations  in  the  exertion  of  the  authority  of  Congress  over 
matters  within  its  constituuonal  power"  (United  States  v. 
United  Shoe  Machinery  Co..  258  U.  8.  451,  4«3.  and  464; 
Shaus  v.  American  Publishers  Association.  231  U  S.  222.  234; 
Horowitz  V.  United  States.  267  U.  8.  458;  United  States  v. 
W'on-eTi  rrarusporioiiofi  Co..  7  Fed.  i2d)  161). 

When  Congress  finds  and  declares  that  the  effect  of  the 
enforcement  of  certain  provisions  of  obligations,  including 
obUsmtlOiis  to  which  the  Government  Is  a  party,  obstruct  the 
powers  of  the  Congress  and  are  inconsistent  with  its  policy 
to  maintain  aU  coins  and  currencies  at  a  parity,  appropriate 
action  to  protect  tike  monetary  system  of  the  United  States 
is  constituuonal.  even  though  persons  holding  obligations  of 
the  United  SUtes  are  affected  equally  with  all  other  obV  -  . 
Indeed,  to  discriminate  in  favor  of  creditors  of  the  G^ 
ment  and  against  creditors  of  private  obhgors  would,  in  the 
absence  of  facts  making  such  duscrimination  necessary  for 
the  accomplishment  ol  a  valid  purpose,  lay  the  legislation 
open  to  attack  as  caiiricious  and  arbitrary. 

Furthermore,  when,  as  is  now  the  case,  a  hmiution  of  the 
effect  of  the  legislation  to  contracts  between  private  persons 
and  future  contracts  of  the  Government  would  seriously  im- 
pair the  power  of  the  Government  to  borrow  money  to  meet 
its  general  needs  and  to  cope  with  the  necessities  of  the 
emergency,  the  constitutional  power  to  take  such  action  can- 
not be  doubted. 

Mr.  REED.  Mr.  President,  men's  honor  Is  not  often  Im- 
proved by  being  discussed,  nor  is  it  often  proved  by  being 
asserted.  I  think  this  matter  before  us  involves  the  most 
serious  question  of  national  dishonor  that  has  arisen  in  the 
Concress  in  my  recollection.  I  think  it  is  much  more  im- 
portant to  consider  this  question  from  the  standpoint  of  na- 
tional honesty  and  national  honor  than  It  Is  to  split  hairs 
on  constitutional  construction,  and  the  letter  of  that  char- 
ter of  our  liberties  to  which  we  so  often  refer,  and  so  seldom 
follow: 

Before  I  discuss  the  moralities  of  thL^  proposal.  I  want  to 
call  attention  briefly,  so  that  it  may  be  said  m  the  future 
that  these  th.ncs  were  not  omitted  in  the  Senate  from  con- 
sideration, to  th.-xt  part  of  the  fourteenth  amendment  of  the 
Constitution  which,  in  section  4.  sasrs: 

The  validity  of  the  public  debt  of  the  ITnlted  States  authorized 
by  law     •     •     •     ahall  not  be  queaUonad. 

Obviously,  this  proposed  statute  now  presonted  to  us  does 
question  the  validity  of  that  part  of  the  public  debt  author- 
ized by  law  which  directs  that  the  promise  contained  in 
it  shall  be  expressed  to  be  payable  in  gold  of  the  standard  of 
value  at  the  time  the  bunds  are  Issued.  Plainly,  the  proposed 
statute  ignores  that  prohibition  of  the  fourteenth  amend- 
ment. 

Furthermore,  it  flies  directly  in  the  face  of  the  due- 
process  clause  of  the  fifth  amendment,  because  it  is  taking 
from  the  bondholder  a  part  of  his  property  without  due 
process  of  law.  The  bond  Is  property:  the  bond  consists  only 
of  a  series  of  covenants.  To  take  from  the  bondholder  any 
one  of  thoae  covenants  takes  a  part  of  his  property ;  and  to 
say  that  he  Is  recelTlng  due  process  of  law  because  he  is  paid 
in  the  debased  money  of  the  present  day  is  a  palpable  ab- 
aordtty.  self-avktenthr  untrue,  recognized  to  be  untrue  by 
dectsloog  of  the  Supreme  CSourt  rendered  m  our  last 
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not  be  questioned  that  Confrress  may.  cunstltutlonal  y.  secarc  ^.n. 

bencllt   of    It   to    the    pcop.t-    by    appropriate    legUlaUou.      Tu    tni£      i=i^i^- 
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fcvt-r  of  -.'.ination.  back  in  the  late  sixties  and  the  early  scv- 
tntie.<.  when  the  S;ipr»Mne  Court  in  repeated  cases  recognized 
that  tt  wa.s  ncit  du'?  process  of  law;  that  it  was  not  satisfac- 
tion of  the  debt  'o  pay  m  paper  money  a  debt  expressed  to  be 
piiid  in  teraii  of  yoid.  and  as  a  consequence  directed  judg- 
:ne:it  to  be  entered  m  the  two  different  kinds  of  money. 
Knr  the  failure  to  be  i^aid  in  money,  the  Supreme  Court  of 
the  I'l^ited  States  directed  judgment  to  be  rendered  either  in 
tha'  imount  of  gold  dollars  or  in  an  increased  amouiit  of 
currency  dollars 

I  liave  before  rtv'  the  ca.se  of  Dewing  against  Sears,  which 
is  found  in  Eleven*  h  Wailaoe.  page  379.  In  that  case  the 
yearly  rent  h.ad  l>en  expressed  to  be  4  oimces,  2  penny- 
weights, and  12  f:r:t;n.'5  nf  pure  gold  in  coined  money.  Tliat 
wa.s  equivalent,  v.  :.■■!:  the  lease  was  made,  to  $80  per  am^um. 
a:.d  at  the  \  .ir.o  xhvA  the  suit  was  brought,  to  $87.25  per 
annum.  :n  th:.^  J;'ba.-^ed  currency.  Judgment  was  directed 
tn  l>e  entered  by  'he  .Supreme  Court  for  coined  dollars  and 
part.s  of  c;.;ned  dollars,  and  not  for  United  States  notes. 
althiniKh  thu-e  note.s  had  been  made  by  statutes  of  the 
United  States  a  le^al  tender.  That  followed  two  earlier 
cases.    B';  n.son    v     n^>dt'S    '1    Wallace,    229)    and    Butler    v. 


Il.>-u-i!z 


\V 


hue   258' .     In  the  Bronson  case  the  Suprtiiie 


C'lurt  .-.aid  llu.s: 

I'Hvmpnt  of  money  ..^  delivery  by  the  debtor  to  tiie  creditor  of 
•>-•  ii:!  .unt  due.  A  conirart  to  pay  a  certain  number  of  dollars 
;:;  .•-!'!  r  silver  coins  Is.  therefore,  in  legal  Import,  nothing  else 
tt..i:.  ..::  ..k'reer.ient  to  deliver  a  rertain  we'ght  of  standard  gold. 
to  hv  ii.-^.  .!  ;.u::'-'U  by  a  count  of  coins,  each  of  which  is  certified  to 
conta.:,  ,i  >ipfin:te  propKDrtlon  of  that  weight  It  Is  not  distuv---i>li- 
able  n.-  *L-  think,  In  principle,  from  a  re  ntract  to  deliver  an  equal 
weight  of  bullion  of  equal  finene.ss.  It  Is  distinguishable.  In  cir- 
cumstance, only  by  the  fact  that  the  sufficiency  of  the  ammmt  to 
be  tendered  In  payment  must  l>e  ajscertuined,  in  the  case  ol  'jullu.n. 
by  assay  and  the  scales,  while  m  the  case  of  coin  It  may  be  a-Svcr- 
talned  by  count 

And  in  the  Legal  7-  ridc-r  cases— I  speak  of  the  Legal  Tender 
cases  in  Twelfth  W.i.lai  e,  pa£;e  457— the  Court  took  pood 
care,  on  page  48  ot  iti>  opinion,  to  distinguish  between  con- 
tracts for  the  payment  of  money  generally,  which,  of  course, 
were  subject  to  thi'  ;..  iwcr  of  Congress  to  regulate  the  value 
of  the  money,  and  Loulr..cLs  to  pay  in  specially  defined 
species  of  money.     The  Court  said  there: 

It  Is  true  that  under  the  nets  a  debtor,  who  became  such  before 
they  were  passed,  may  discharge  his  debt  with  the  notes  author- 
ized by  them,  and  the' creditor  is  compellable  to  receive  such  i.ttos 
In  dL««charge  cf  his  clhim  But  whether  the  obligation  of  the 
contract  Ls  thereby  weakened  can  be  determined  only  after  consid- 
ering what  was  the  contract  oblleation.  It  was  not  a  duty  to 
pay  gold  or  silver,  or  the  kind  of  money  recognized  by  law  at 
the  time  when  the  contract  was  made,  nor  was  It  a  duty  to  pay 
money  of  equal  Intrln.'^ic  value  in  the  market  (We  speak  now  of 
contracts  to  pay  monev  penerally.  not  contracts  to  pay  .^orne 
BpeclflraUy   defined    species   of    money.) 


T  : 
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..-.,' 


leeii  not  qui'tf  fr'nn  the  cases  any  further. 

r     P1.ETCHER      Mr,    President,    may    I    interrupt    the 


Srnatiir  fmm  Penn.^ylvania? 

nie  PRESIDING  OFFICER.  Does  the  Senator  from 
P>'nnsylvania  yuld  tn  the  Senator  from  Florida? 

Mr     HEED       I   yield. 

Mr  FLETCHER  Under  the  act  of  1861  greenbaclcs.  as 
wf  rail  them,  were  made  full  legal  tender. 

Mr    HEED      That  is  correct. 

Mr  FLETCHER  It  was  in  1862  when  Congress  put  on 
th.e  hn^.itatinn  th.at  greenbacks  could  not  be  used  for  the 
pavrr.ent  nf  taxes,  custom  duties,  and  so  forth,  and  therefore 
Linited  the  legal-'ender  quahties  of  the  greenbacks  by  that 
ai  t  'Hie  S'lpr^r^ie  Court  simply  held  that  Congress  did  not 
providn  in  the  act  of  1862  that  they  should  be  payable  m 
coin  or  anything:  -t  that  sort,  but  the  Court  did  not  hold 
that  Congress  d.d  nnt  have  the  power  to  make  greenbacks 
let;al  tender  ;f  it  desired  so  to  do. 

M:  HEED  No  they  did  not.  They  assumed,  with  an  air 
f!i:ii  ::r.;:lied  if  was  a  violent  assumption,  that  Congress  had 
ih.'  p.:\\'-r  tn  p:i.ss  su'  h  a  statute  if  it  specifically  tried  to.  but 
then  th.  y  (  nn.-truej  the  statute  to  mean  that  Consr^^ss  had 
liMt   n\r:\::'  anvth.:::.;  ."-o  j^reposterous. 

Mr  I-F.s.s  "  Mr  President,  will  the  Senator  from  Penn- 
fvh.inia  vifld   th.ere? 


The    PRESIDING    OFFICER.     Does    the    Senator    from 
Pennsylvania  yield  to  'he  Senator  from  Ohio? 
Mr.  REED.     I  yield. 

Mr.  FESS.  The  first  issue  of  $60,000,000  to  w^hich  the 
Senator  from  Florida  I  Mr.  Fletcher  ]  refers  was  not  really 
an  issue  of  greenbacks,  because  they  were  redeemable  in 
Rold  on  demand.  Those  were  the  terms  of  that  issue. 
that  the  greenbacks  should  be  redeemable  m  gold  on  de- 
mand, and  It  was  not  the  refusal  to  make  that  issue  a 
legal  tender  for  the  pasTiient  of  customs  duties  and  in- 
terest on  the  pubhc  debt  that  caused  it  to  stay  t.p:  it  was 
becaase  it  was  equivalent  to  gold,  that  anybody  who  had 
any  of  the  notes  of  that  first  issue  could  take  them  to 
the  Treiisury  and  get  gold  for  them  at  any  time. 

Mr,  REED.  Yes:  and  when  the  United  States  did  not 
have  enough  gold  to  redeem  them  it  was  under  obligation 
to  go  out  and  get  the  gold.  That,  in  fact,  was  what  was 
done  later  on  after  specie  payments  were  resumed. 

Mr.  FLETCHER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania   yield   to  the   Senator  from  Florida? 

Mr.  REED.  Let  me  first  answer  the  Senator's  query 
about  the  courts  passing  on  the  constitutionality  of  such 
a  bUl  as  this.  In  Butler  against  Horwitz,  on  page  260  of  the 
opinion,  as  it  is  found  in  Seventh  Wallace,  the  Court  said: 

It  was  not  necessary  In  the  case  of  Bronson  v  Rodes,  nor  l.s 
It  Mccessary  now,  to  decide  the  que.stion  whether  the  acts  mak- 
ing I'ni'cd  State?  notes  legal  lender  are  warranted  by  the  Con- 
."tifii.V::-  We  expres."^  no  cpiuion  on  that  point,  but  assume  for 
the  present  the  constitutionality  of  those  acts. 

Then  they  say: 

Prorerdinj;  upon  this  asfomptlon.  we  find  two  descriptions  of 
lawful   money  m  use  under  acts  of  Congress. 

And  they  go  on  to  say  that  judgments  should  be  rendered 
m  metallic  coins  or  m  paper  money  the  equivalent  of  such 
metallic  coins,  not  tlie  face  equivalent  but  the  purchasing 
equivalent.  That  began  the  practice  of  entering  judgments 
in  the  two  kinds  of  money.  A  breach  of  a  contract  to  pay 
gold,  under  the.se  cases,  was  compensated  for  by  a  judgment 
to  pay  the  currency  value  of  the  gold,  which  was  far  beyond 
Its  nominal  parity. 

Mr.  HATFIELD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the   Senator  from  West  Virginia? 

Mr    REED.     I  yield. 

Mr.  HATFIELD.  The  paper  money  equivalent  would  be 
equal  to  the  difference  in  the  value  between  the  paper  money 
and  the  redeemer:  that  is.  gold  or  silver  on  a  silver  basLs. 

Mr.  REED.  Precisely.  Mr.  President,  enough  of  the  con- 
stitutional question. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  me 
before  he  leaves  the  constitutional  pha.se  of  the  question? 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield,  and  if  so,  to  whom? 

Mr.  REED.  I  yield  first  to  the  Senator  from  Ohio,  and 
then  I  Will  yield  to  the  Senator  from  Florida. 

Mr.  P^SS.  In  the  list  of  prohibitions  upon  the  States 
written  m  the  Constitution  it  is  provided  that  the  States 
may  not  change  the  obligations  of  a  contract. 

Mr.  REED.     That  is  correct. 

Mr.  FESS.  There  was  wTitten  no  such  inhibition  on  the 
Federal  Government.  The  question  has  been  raised.  Why 
would  the  makers  of  the  Constitution  forbid  that  power  to 
the  State  and  not  inhibit  it  to  the  General  Government? 
The  suggestion  has  been  made  whether  that  question  is  not 
answered  by  the  provision  forbidding  ex  post  facto  legisla- 
tion. 

Mr.  REED.  No.  An  ex  post  facto  law  is  one  passed  after 
the  event  and  is  almost  always  applicable  only  to  criminal 
or  quasi-cnmmal  cases.  Such  a  law  is  an  cfTort  to  make 
an  act  a  crime  or  impose  a  penalty  for  an  act  after  the  act 
ha-v  occurred.  That  ts  what  is  meant  by  an  ex  post  facto 
;  law. 
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for  example  .::  d  -iling  vith  the  emergexMry  rent  knW>tton  i  IbOM  decisions  of  the  Supreme  Courc  rendered  in  our  last 
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k-  a  crime  of  some  act  that  was  not  a 
crime  at  the  time  U  was  committed? 

Mr    REED.     Yes;   but  th-  no  question  of  crime  In- 

volved here.     In  the  lest  c;  lo^frs  of  the  fifth  amendment 


Last  November  4.  3  days  before  the  election.  President 
Rooeevelt  made  a  ipeech  to  Brooklyn  in  which  he  criticiasd 
bitterly  his  adversary.  Mr.  Hoover,  for  having  implied  at 
Des  Moines  that  the  United  States  was  In  danger  of  soliiff 


however,  we  find  the  due  process  of  law  limitation  on  the     off  the  gold  standard.     After  denouncing   that      gospel  of 


action  of  the  PWteral  Oovemment.  and  tliat  baa  been  con- 
strued in  a  tone  row  of  cases  to  pievent  the  takliif  of  prop- 
erty by  ksfadative  action  without  suitable  compensation  to 
the  person  whose  property  is  taken. 

Mr.  FE88.  The  query  that  is  in  the  mand  of  many  ques- 
tltimiT  to  why  the  framera  of  the  ComUtuUon  did  not  write 
an  Inhibition  against  the  Government  Itself  invalldatlBC 
teen  It  did  wnte  such  an  Inhibition  with  refer- 
to  the  Stales. 
Mr.  REED.  I  rerarmber  th- •  xi  scaaxe  (ilSCIMilon  of 
It  Is  reported.  I  think    iii  Uit   Federalist,  but  I  do 


fear  '  ibis  Is  wbat  be  said: 
The  bTiiinsM  man  of  the  eountry.  battling  hard   to  maintain 


ifaetr  financial  •olvencv  and  tntagrlty.  were  to:cl  m  blunt  lungiiags 
in  Df  Uoinm,  low*,  bow  cio««  an  oaeape  thia  country  bad  some 
montba  ago  from  going  off  the  gold  Btandard  But  that,  my 
frlenda.  &«  hma  b««D  clearly  shown  »inc«.  wm«  a  libel  on  the  cirdlt 
of  the  United  States. 

Passing  over  the  fact  that  a  libel  must  be  written  and 
that  Ptesldent  Hoover's  Des  Moines  speech  was  only  spoken. 
we  will  assume  that  Mr.  Roosevelt  meant  "  a  slander  upon 
the  credit  of  the  United  SUtes."     Later  on  In  his  speech 


Mr.  WHEELER.     I  understand  the  speech  of  President 
It  sufBciently  weU  to  undertake  now  to  repeat  I  j^Q^y^^  ^^  ^^  Moines  was  written,  so  that  it  would  be  a 


It.    If  any  other  Senator  does.  I  shall  be  glad  to  yield  to  him 

M:     KJ-.--        Mv   understanding   «   from 
ports  that   'hf 

ttiat    h-'  r><^.  ►• 

not    r"T."r-0»'r 


the  re- 
Axers  of  the  Constitution   never   a5sumed 

rv:      w.ii'.d   perform  that  kind  of  an  act. 
•y.r  K     :  A-    *A    the  real  reason,  but  I  do 

.■  I'xi  r-'ssion  of  It. 
Mr     P''^      ifnt 


In  any  event.  It  was  pub- 


Ubel. 

Mr    ROBINSON  of  Arkansas, 
llshed 

Mr  REED.  The  speech  may  have  been  slanderous  of  the 
credit  of  the  United  States,  and  its  printing  and  pubhcatlon 
anay  have  been  libelous.  It  Is  evident,  however,  that  Mr. 
Roosevelt  meant  to  express  the  Indignation  which  rose  from 
the  bottom  of  his  soul  at  the  very  suggestion  that  anybody 
should  say  that  the  United  States  was  in  danger  of  going  off 
the  gold  standard.  To  make  that  so  plain  that  even  the 
people  of  Brooklyn  would  understand  him.  he  followed  with 
this  statement: 

It   Is  worthy   of   note   that    no   adequate  aniwer   ha^  been   made 


Ih.-    PkP;    l^JlNo    c^hi-lCfclH.      Does    the    Senator    from 
P«»nn5v-  I'    I  yield  to  the  Senator  from  Idaho? 

\l:    ItiTKIi      :  y.'ld. 

Mr   BOH.\H     M     ^-*»sldent,  I  have  never  seen  any  answer 
to  the  question    *  the  Senator  from  Ohio  asks.     The 

on  the  Constitution  give  no  intimation;   there  is  no  to  the  magnifloent  philippic  of  Senator  Olam  the  other  night,  m 

Lion  in  regard  to  it   and  I  know  of  no  answer  to  the  which  he  showed  how  unaound  this  poeition  waa.   and  i  m»Kbt 

— —     "              rrKiw^u  w  II,.  •««  »  -^                             ^^^^tif,,  add  Senator  Ovam  made  a  devastating  challenge  that  no  reapon- 

qneStlon.  except  the  fact  that  the  framers  of  the  Consul u-  ^^^^^  government  would  have  sold  to  the  country  aecurlUca  pay- 

tlOD  Simply  did  not  do   It.      However,   it  can  hardly   be  said  ^^le  m  gold  if  it  knew  that  the  promiae— yes,   the  covenant,  em- 

that  they  did  not  do  it  because  they  assumed  the  National  bodied  in  tiieae  •eountiee— was  as  dubious  as  the  President  of  the 

Oovemment    would    not    do    such    a    thing    when    they    did  t;mtrci  states  elatme  tt  waa 

assume  that  the  States  would  do  such  a  thin^.  the  States  That  shining  knight,  campaigning  for  the  national  honor, 
being  composed  of  the  same  people  who  as  a  whole  make  up  j  capltlvated  the  people  of  this  country  by  those  phrases :  they 

the  National  Oovemment.  elected  him  to  ofUce  by  an  enormous  majority,  and  he  was 

Mr    REED.     I  think   probably.   In   all   truth.   It   was   an  inaugurated  In  March.     It  came  to  pass  that  it  was  neces- 

Inadvertence.  or  If  It  waa  not  an  Inadvertence,  it  was  not  sary  to  borrow  money  in  April,  and  on  April  23  of  this  self- 

eonddered  a  very  necessary  precaution.     So  far  as  I  know,  same  year  Idi.  Roosevelt's  administration  put  out  $500,000.- 

ChJs  Is  the  first  time  that  an  act  of  the  kind  that  is  now  000  in  Treasury  notes,  payable  in  gold  of  the  present  stand- 
pending    before    us    has    been    presented    In    the    American  i  ard  and   value.     That   was  done   on  the   23d   of   April.   Mr. 


Congress 

Mr.  FLKIVHEK  M'  President,  may  I  interrupt  the 
Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylva".'. ^  v^ld  to  the  Senator  from  Florida? 

Mr    REk:       Ves. 

Mr  FLnCHER.  I  should  Uke  to  caU  attention  for  a 
moment  to  the  opinion  of  Mr.  Justice  Strong  m  the  L^qoI 
Tender  casfs.  in  which  he  said  in  part: 

every  contract  for  tbc  payment  of  mooey.  almply.  is  neceseanly 
subject  to  the  constitutional  power  of  the  Government  over  the 
currency  whatever  that  prtwer  may  be.  and  the  obligation  of  the 
parties  Is,  'tr-^-f     ••    Asaonied  with  n^'ir-n. '•  •     *:   it  power 

--;\son  this  matter  if  t.^.r  .n.pa..-ment  of  con- 

^'•  K'-ieral  Government  waa  left  out  of  the  Con- 

•ause  the  framers  of  the  Constitution  wanted 

'   absolute   sovereignty   of   the  Federal   Gov- 


•k 


on  A  <• 


to  prr'^ 

ernrn'"- 

T^.f•: 


\r 


n.adley  said  in  his  concurring  opinion: 


I  do   r.o',    vu.i 
sf  t  so  dr»wr\ 
would    nc    t>«* 
nulUX  .    tn<?    ^~  ■ 


.1  the  majority  of  the  court  to  decide  that  an 
-bnkce.  m  terms,  contracts  paymMe  In  specie. 
,  inal.  8ueb  a  <lecl'<:  -  -x.-.::  ..n.;  ^tely 
.<.  ....-d  for  ttoe  Oovemm*-:.'  »•  t  .t  *  .  ..a  be 
T«ry  easy,  by  the  use  of  one  or  two  additional  words,  to  make  all 
-»>»^^J-^,-t•  TtAvabie  In  specie 

M      (.:-:-:)     That,  however,  was  not  the  majority  opinion. 

\l  Fl  F TCliV.'::.  No;  that  was  a  concurring  minority 
opLn;.  i.  rj.   VI;    ..'  .-'.ice  Bradley. 

Mr  RtFi'  M:  President,  let  us  leave  off  the  discussion 
of  J  r  a:  n.>:  .tonal  phase  of  this  subject  and  return  to 
the  question  of  the  essential  honesty  of  IL 


President,  by  the  administration  of  this  honorable  man.  who 

said: 

No  r^iponsible  government  would  tuivc  sold  to  the  country  se- 
curities payable  in  gold  if  It  knew  that  the  promise — yes.  the 
covenant  embodied  In  those  securlUes — was  »s  dubious  as  ttx» 
President  of  the  United  States  cUims  It  was. 

If  that  covenant  Is  dubious  today  it  was  more  so  on  April 
33.  If  the  Umted  States  cannot  honor  that  promise  now,  it 
knew  on  April  23  that  it  could  not.  If  the  gold  embargo  is  an 
excuse  for  dishonoring  it  now.  the  gold  embargo  was  ;n  force 
on  April  23. 

How  can  we.  as  a  part  of  the  Government  of  the  United 
States,  look  in  the  face  of  the  debtor  to  whom  we  sold  bonds 
by  making  that  promise  less  tham  6  week.s  ago'  How  can  we 
face  him  in  self-respect?  We  took  $500,000,000  of  money 
from  the  people  of  the  Umted  States  on  April  23  in  the 
reliance  on  their  part  upon  our  promise  to  pay  in  gold  com 
of  the  present  standard  of  value.  Never  did  any  confidence 
man  or  trickster  pull  off  a  more  dishonorable  performance 
than  that,  if  it  was  then  in  mind  that  we  were  to  repudiate 
the  outstanding  promises  of  the  United  States  to  pay  in  gold 
or  its  equivalent. 

The  Supreme  Court  showed  us  t)ack  in  the  Civil  War  days 
how  it  is  possible  to  pay  in  gold  equivalent  without  trymg  to 
pay.  as  suggested  by  the  Senator.  $2  of  liability  with  $1  of 
gold  com.  What  a  feeble  excuse  that  is  for  our  repudia- 
tion— what  a  feeble  excuse,  when  the  Secretaries  of  t>^ 
Treasury  during  the  war  UoM  iMUad  $2COO0.000  000  of  Kuid 
bonds  to  carr>-  on  the  war.  every  one  of  them  containing 
that  promise  to  pay  in  gold  value,  and  at  that  time  there 
I  was  iK)t  in  all  the  world  mined  gold  equal  to  $26,000,000,000. 


lT/-^  T  1    I 


r*  trrrion 


'  r  V  A  T  P 


J I   n;^-   ^ 
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Addinw  toRpthrr  all  the  coinage  of  all  the  nations,  and  all 
'hr  v:i)Ki  th.ut  .s  u.sed  ;n  the  arts  and  all  the  gold  that  has 
b.'tr.  >n:ri.<ci  mcc  the  smelting  of  gold  ore  began,  it  did 
iiui  rquul  s:o  000,000  000,  and  to  .say  that  is  an  excu.se  now 

U'V  di.shonrr: 
Ihe  Sena'o: 
liki    .say:r.^    ' 

•■   Nol.r    of    >- 

NL'i.i'V    :s   ; 
tun    'h.i;    ;> 
ai->lf  li  '.ha I  1 
the  instant 
f^rst  foriM-r  ( 


.::j.  that  promise  is  pitiful.     As  I  tried  to  say  to  j 
fron.  Ktiitucky  I  Mr.  Barkley]  awhile  ago,  it  is  | 
;>     :;.r   'A hole   population   of   the  United   Stales, 
:.  :i:.i:.   Aalk  down  Pennsylvama  Avenue  because 
:  ah  do  it  at  the  same  moment." 
i  r.:\'.Iatiiig  medium,  and  yet  the  very  .sugges- 
r.i.iof  bv  uur  Iriends  on  the  other  side  of  the 
.hi  b^lci  :liat  pays  these  bonds  ceases  to  circulate 
it  Ls  paid,  and  that  that  which  is  paid  to  the 
■.innot  circulate  and  cannot  be  brought  back  to 
the  I-tdi:al   Ireasury  for  use  to  pay  again.     Any  child  who 
understands   what   money   is   could  answer  that  suggestion. 

M:    H..A1TIEIaT      Mr.  President 

The     PIvKSIDING     OFFICER.     Does     the    Senator     from 
Pennsyl-.  a:.:a  yield  to  the  Senator  from  West  Virginia':' 
M:     I  {FED       I  vitld 

Mi.  H.A'ITTELD  The  Government  of  the  United  States 
had  a  i.at;-r..il  hebt  represented  in  bonds  that  had  been 
issued  durl^.^:  xhr  war  days.  A  few  years  after  the  end  of 
the  -.var  the  b  ;:.dtd  indebtedness  of  the  Government  of  '.he 


i.i  st.itt'.'^  w.i  .  reduced  by  the  then  Treasurer  of  the 
Unittd  states  bt f.vrti.  $8,000,000,000  and  $9,000,000,000  not- 
with.-t.i:.d;ng  thf  r.'  wa.s  only  $11,000,000,000  of  gold  m  the 
worhi       I-  :iot  that  true? 

quite  true. 
Iiidicating  that  it  is  the  velocity  with 
which  money  nij\e.''  th»at  meets  the  obligations  and  not  the 
amount  of  money. 

^f  course.     After  all.  if  we  will  preserve 


Unitr 


.M: 
Mr, 


REED       Di.it 
HATFIEED 


Mr    REED      Why 


M  sfh*-re.-.pectiii^  lurrtncy  of  stable  value  with  a  recognized 
K  i:.i  equivalent,  nobody  will  ever  ask  for  the  metallic  gold  in 


paynvnt 

Mr    BARKLEY.     Mr    President 
Ihf     EliESIDING     OFFICER. 


IV' 


i.--vivania  v.t 


Does    the    Senator 
he  Senator  from  Kentucky? 


from 


Mr    REED      I  yitld 

Ml  B.ARKLEY  Can  the  Senator  from  Pennsylvania  or 
any  Senator  tell  u.-  l.uw  much  of  the  $8,000,000,000  or  $9,000.- 
000,000  redact. >  :.  v- a,-  brought  about  by  the  payment  of  a 
single  dollar  in  C'  Id  ' 

Mr  REED  I  dot.bt  if  any  was.  because  the  money  of  the 
I:.::'-d  States  -a  .is  :.  a  self -respecting  basis  and  the  people 
v.Lrf  ■aii^siK'd  t)  iuce:)t  a  gold  equivalent.  Currency  and 
gold  were  int^rchan^-eablo,  and  as  long  as  they  are  nobody 
warit>  k'old      Tlie  people  only  want  it  when  it  is  hard  to  get. 

.Mr  BARKLEY  Will  the  passage  of  this  joint  resolution 
make  ai.y  fonr.  of  nionf-y.  either  currency  or  meLailic.  any 
le.ss  dr.sirabh    on  tht-  part  of  the  people  of  the  United  States^ 

Mr.  HEED      Y.'S 

Mr.  B.\RKLEY  Will  they  be  any  less  willing  to  accept 
either  v.nld  or  its  equivalent,  either  in  silver  or  currency  based 
upon  Ro'.d    lus  they  ha.e  always  been? 

Mr  HEED  The  S;'nator  asks  the  result.  Its  immediate 
result  will  be  va.st  as  it  has  been  of  recent  days,  to  drive 
down  the  gold  value  of  United  States  currency.  We  have 
•seen  tliat  m  the  foreitjn  e.xchange  quotations  of  the  world. 
The  dollar  htus  bot^n  weakened  and  is  pronouncedly  weaker 
in  Its  goid-pur'  ha.sing  power  since  this  measure  was  intro- 
duced by  the  admiiii.^tration  in  the  House  of  Representatives. 

Mr  BARKLEY.  H.i6  there  not  been  a  corresponding  in- 
crease m  the  value  cf  commodities? 

.Mr.  REED,     Of  cour.se. 

Mr.  BARKLEY.  Is  not  that  one  of  the  objects  of  the  effort 
to  bring  about  a  restoration  of  commodity  prices? 

Mr    REED      Of  course, 

Mr    B.\RKLEY.     .^nd  is  it  not; 

Mr  R_EED,  1  hope  the  Senator  will  let  me  proceed  with- 
out interruption  for  just  a  moment. 

Mr    BARKLEY.     Very  well. 

Mr  REED.  Tnere  are  two  kinds  of  panics.  One  is  the 
sort  of  panic  where  people  want  to  get  rid  of  securities  and 


get  money  in  exchange.  The  other  panic — and  it  is  just  as 
much  panic  as  the  first  kind— is  where  they  want  to  get  rid 
of  theu-  money  and  get  some  kind  of  property  in  exchange. 

That  IS  what  has  been  going  on  since  March  in  this  coun- 
try. There  is  nothing  in  the  business  situation  that  would 
Justify  a  rise  in  commodity  and  security  prices  so  great  as 
has  occurred  m  these  3  months. 

Mr.  FESS  and  Mr  ROBINSON  of  .Arkansas  addressed  the 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield,  and  if  so,  to  whom? 

Mr,  REED,  Let  me  proceed  just  a  moment,  and  I  shall 
be  glad  to  yield  to  both  Senators. 

Mr.  FESS.  My  observation  is  very  pertinent  to  what  the 
Senator  is  .saying. 

Mr.  REED,  I  have  no  doubt  the  Senator  from  Arkansas 
was  2oing  to  make  a  pertinent  observation  too. 

Mr.  ROBINSON  of  Arkansas.  I  presume  the  Senator 
from  Ohio  docs  not  think  so. 

Mr,  REED,  I  will  yield  to  the  Senator  from  Ohio. 
Mr,  F1ESS.  I  am  sure  the  Senator  from  Arkansas  had  a 
pertinent  observation  to  submit.  On  the  subject  of  foreign 
exchange,  letters  coming  from  a  personal  friend  of  mine, 
who  IS  in  the  Consular  Service  in  France,  state  that  his 
salary  m  May  was  31  percent  less  in  purchasing  power  than 
m  April, 

Mr.  R.EED.  That  is  because  he  received  fewer  francs  for 
his  dollar  than  he  did  a  month  before. 

Mr.  FESS  That  is  a  practical  observation. 
Mr.  REED.  We  have  Army  officers  at  present  completing 
the  building  of  some  monuments  in  France.  Wild  appeals 
have  come  from  them  m  recent  days  that  iheir  salaries. 
when  translated  into  French  francs,  now  are  not  sufficient 
to  give  them  the  barest  livelihood  over  there.  If  we  delude 
ourselves  that  the  dollar  has  not  gone  down  in  gold  value,  we 
are  just  sticking  our  heads  in  the  sand.  It  did  not  need  to 
go  down.  We  did  not  have  to  go  off  the  gold  standard,  but 
j  we  did  it,  and  as  a  result,  an  inevitable  result,  prophesied 
!  then  when  that  bill  was  pending,  the  dollar  has  gone  down 
in  Its  gold  equivalent,  and  prices  normally  have  gone  up: 
but  they  have  only  gone  up  as  exprcs.sed  in  our  rubber  money. 
They  have  not  gone  up  anything  like  as  much  expressed  in 
gold, 

!       Mr.  WHEELER,     Mr.  President 

The    PRESIDING    OFFICER.     Does    the     Senator    from 
Pennsylvania  yield  to  the  Senator  from  Montana'' 
Mr   REED.     I  yield. 

Mr.  WHEELER.  We  went  off  the  gold  standard  because 
practically  every  country  m  the  world  had  depreciated  its 
currency  and  consequently  our  world  trade  was  being 
wrecked  by  reason  of  those  countries  going  off  the  gold 
standard.  The  world  manufacturing  trade  was  being  cap- 
tured by  the  Chinese  and  the  Japane.se  and  they  were  .selling 
their  manufactured  products  so  low  that  our  manufacturers 
could  not  compete.  Tlie  result  was  that  the  manufacturing 
plants  m  the  Senator's  own  State  and  in  the  New  England 
State?  and  all  over  the  United  States  were  clo.sed,  and  mil- 
lion.s  of  our  people  were  walking  the  streets  because  of  the 
fact  that  we  were  clinging  to  the  gold  dollar. 

That  is  the  cau.^c  of  it.  and  the  trouble  is  with  Senators  on 
the  other  .side  of  the  Chamber,  or  at  least  some  of  them, 
that  under  this  administration,  when  we  no  longer  want  to 
cling  to  the  fcti.sh  of  the  gold  standard,  they  see  commodi- 
ties going  up  and  people  going  back  to  work  in  their  facto- 
ries, and  It  makes  them  angry.  Let  me  predict  if  we  do 
remain  en  the  gold  standard  and  still  keep  the  high-cla.ss 
dollar,  it  will  be  very  difficult  to  say  what  will  happen  to  the 
United  States  of  America,  It  is  difBcult  to  say  what  would 
have  happened  if  the  theory  and  the  idea  now  being  advo- 
cated by  the  Senator  from  Pennsylvania  had  been  con- 
tinued. 

Mr,  REED,  If  the  Senator's  remarks  are  intended  as  a 
question,  the  an.swer  is  "  no,"     (Laughter,! 

Mr.  WHEELER.    Of  course.  I  expected  that  answer. 
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Of  course,  tt  la  true  that  foreign  coimtTies 

teve  enjoyed  a  taamentMry  advantage  by  depreciation  of 
CiMir  currency.  Tliej  tmvt  enjoyed  it  at  the  expense  of 
tliglr  wnr^nc  Tvople.  jivt  M  today  we  are  eniaj\xig  a  sort 
of  fcTt  V       •  rity  at  ti>e  expense  of  our  working  people 

|iiraiM>    w«r  i.> ducwl  tbdr  wasas  mriy  Mpercent. 

Ttey  do  not  t..i-  .;.  Thfcy  are  ItrKtimhig  to  «»pect  it  as 
tlMy  we  UmU  ttokr  wmces  do  not  go  ao  far  in  purchasing 
power.  But  the  pWn  truth  Ls.  and  m  honesty  we  oo^l  to 
say  ti  to  the  wor^nr  people,  just  as  we  warned  then  vonld 
be  ttie  caae.  that  their  wagers  have  been  cut  20  percent,  and 
ao  we  are  better  able  to  produce  at  their  expense. 

Mr  ROBINSON  of  Ariuinsas.    Mr  Preaident,  wUl  the  Sen- 
ator now  yield  to  me? 

Mr.  REED     I  have  been  too  yielding,  but  I  yield  to  the 
Senator  from  Arkansas. 

Mr  ROBINSON  of  Arkansas  A  few  moments  ago  the 
Senator  declared  that  there  arc  two  kinds  cif  panics  One 
^*.»H  ti  when  tlkoae  who  have  property  are  overanxious  to 
lel  rid  of  n  and  exdumce  it  for  money.  The  other  is  when 
who  have  money  are  overanxious  to  «et  rid  of  It  in 
_,  for  property.  He  sUted  that  we  are  now  m  the 
of  the  aecond  kind  of  panic,  implying  I  take  It.  that 
Id  his  opmion  commodity  prices  are  now  excessive.  I  wish 
lo  m^  .)  ^.  ,  or  If  that  was  the  clear  impUcat'.on  of  his 
dedara  .1.  u^  we  now  have  a  panic  in  which  people  are 
to  anxious  to  get  rid  of  their  money  that  tiiey  are  paying 
mmmk^n  prices  for  commoditie  '' 

Mr.  REKD.     I  do  not  know   ..'.a.  I  should  say  prices  are 
tve.     They  are  not  as  hi^h  as  in  times  of  business 
actint-. 

M|-.    i.oii:-N'SON    of    Arkansas.     Will    the    Senator    jrieid 

furtlMr? 

Mr.  REED.  No  I  will  not  yield  until  I  have  flrushed  my 
tlKNWht.  Bui  I  do  say  that  the  rise  in  prices  here  has  been 
vwy  much  greater  than  it  has  been  in  the  other  nations 
of  the  world  during  the  last  3  months.  That  is  particu- 
larly true  with  reference  to  commodities  that  have  a  world- 
wide omrket.  Take  tm.  for  example.  Pig  tin  has  gone  up 
from  about  25  cents  a  pound  ;:  M  '  h  to  about  40  cents  a 
pound  now.  a  nse  of  60  perceii  Iheic  has  not  been  any 
•nch  comparable  rise  in  Great  Britain  where  tm  is  dealt 
with  as  actively  as  it  is  here.  The  same  thins  has  hap- 
pened with  relerence  to  copper.  The  same  thing  has  hap- 
pened with  reference  to  a  great  number  of  commodities 
which  are  dealt  m  on  a  world-wide  market,  and  to  the  extent 
that  the  rise  hare  eiceedi  the  nse  m  other  markets  I  say  it 
Is  a  false  and  spurtous  rise. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  would  Uke 
to  ask  my  final  question  on  this  sufeiject.  I  do  not  wish  to 
harass  the  Sooator.  as  I  think  he  kno«a 

Mr   REED      Yes,  I  know  thaL    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansa^^  W  :  respect  to  the  panic 
which  the  Senator  says  we  are  :.c  a  .A;.'cnencmg  because  of 
the  excessive  piioes  of  commodities,  does  he  feel  that  the 
praecat  prlees  of  commodities  in  the  United  States  and  of 
property  in  the  United  States  are  so  hiKh  fhHt  be  can  with 
any  degree  of  propne:y  characteriz*    ...■  indicating  a 

panic? 

\'      TKD      V'^-    Nr     t'r  ';dent 

\!  .  BINSO".  :  A.  »..i.-«..  Let  me  finish  my  question. 
.iot  the  Senator  feel  that  commodity  and  property 
are  »*'»  sc  '  ■».  hat  little  property  ls  moving,  and  the 
,•  -^  •  are  still  hi  .  :  ■>-■  '.o  their  money  instead  of  exchanging 
It  for  property,  and  that  this  is  the  cause  of  the  continuance 
of  the  depresekB.  and  to  the  extent  that  these  facts  and 
conditions  ^xU±  the  Jepression  does  continue? 

Mr.  REx,.       M.  I  dssire  to  azxswer  quite  re- 

tpoasively. 

I  ihink  commodity  prices  arr  ^':::  lo-x*  I  want  to  see  Uiem 
to  OP  for  ihe  good  of  the  cou:  :  .  :  u-  I  want  to  see  them 
go  up  in  i  ••>■  lesome  way.  and  not  by  false  methods.  I 
want  u  ^r  •  my  uttte  grandson  grow  tal!  but  not  by  changing 
the  ya  <  that  mtawiri     h:m        ^.r.  is  what  is  happen- 

ing.   P  ■' '  ^  Are  growing  tall,  but  we  are  using  a  rubber  yard- 
t:    t 


Mr.  WHEELER.  Mr  Preaident.  will  the  Senator  yield 
right  there? 

Mr.  REED.     Yes:  I  3^1d. 

Mr  WHEELER.  Let  me  say  to  the  Senator  that  the  rea- 
son why  our  commodities  were  so  low  Is  this: 

For  Instance,  take  the  case  of  copper.  The  reason  why 
copper  was  so  low  in  the  United  States  of  America  was 
because  with  the  depreciated  ctirrencies  of  other  coun- 
tries, such  as  Mexico  and  Chile  and  Africa,  they  could  send 
their  copper  to  this  country  and  sell  it  much  lower  than 
we  could,  because  they  were  off  the  gold  standard.  The 
same  thing  was  true  of  wheat.  The  same  thing  was  true 
of  cotton.  The  same  thing  was  true  of  all  commoditte 
that  had  to  be  sold  upon  the  world  market. 

I  agree  with  the  Senator  that  if  those  countries  had 
come  back  to  our  standard  and  agreed  upon  a  world  valui; 
of  gold  and  a  world  value  of  money  It  would  not  hav(! 
been  necessary  for  us  to  go  off  the  gold  standard.  Cer- 
Uinly.  however,  oqe  of  two  things  was  necessary,  either 
that  they  should  coroe  back  to  the  gold  standard  or  els<} 
we  had  to  go  off  it,  or  our  markets  were  absolutely  ruined. 
Mr  REED  No:  I  do  not  apree  at  all.  It  was  not  neces- 
sary to  do  either  of  those  things. 

Mr  BARKLEY.  Mr  President,  will  the  Senator  yiel<i 
there' 

Mr  REED.  I  have  a  notion  to  yield  the  floor.  I  beij 
the  Senator's  pardon  for  my  Impatience,  but  I  have  not 
had  more  than  1  sentence  out  of  10  In  the  last  half  hour. 
Will  the  Senator  from  Kentucky  allow  me  to  apologize 
to  him  and  yield  now? 

Mr.  BARKLEY.  I  will  not  only  allow  the  Senator  to 
apologize  but  I  will  allow  him  to  proceed. 

Mr.  REED.  I  thank  the  Senator.  I  am  almost  through, 
Mr.  President. 

Last  December  the  French  Government  repudiated  the:r 
promise,  to  which  they  had  pledged  the  national  honor,  to 
pay  this  Government  an  Installment  of  interest  upon  the 
money  that  was  advanced  to  them  to  aid  them  in  recon- 
struction after  the  war  period.     They  were  simply  able  to 
pay;  and  I  remember,  as  I  look  back  to  that,  that  I  thought 
it  was  one  of  the  greatest  stains  upon  the  honor  of  a  nation 
that  I  had  ever  seen. 
I      I  want  now  almost  to  apologize  for  my  thoughts  at  thi^t 
tbne:  because  here  are  we,  with  the  greatest  reserve  stock 
of  gold  that  is  poBuwaed  by  any  nation  on  earth,  with  oi.r 
'  vaults  literally  bulging  with  it.  with  a  comparatively  moc- 
erate  national  debt,  much  lighter  per  capita  than  that  of 
'  many  other  countries  that  are  still  paying  their  debts  t,s 
!  they  promised,  with  the  ability  to  pay  these  interest  coupoi.s 
I  in  gold  undoubted,  adnutted:  and  we.  by  a  statute  which 
Congress  to  about   to   pass.  I  am   afraid,    are    breaking   a 
I  promise  when  we  do  not  need  to  break  it.     We  are  sayirg 
'  to  the  people  of  the  world — and  I  assure  you  that  they  a:  e 
listemng  in  other  countries  as  well  as  this  one — that  tlte 
I  sacred  promise  of  the  United  States  is  a  scrap   of   pap*'r 
only:    that  ail  the  taunts  we  directed  at  Prance   last   D- 
cembcr.  or  at  Germany  back  m  August   1914.  about   their 
f allure  to  ubeervS'  their  solemn  promises,  are  ju^t  as   tnie 
of  us  as  they  were  of  them;  that  the  honor  of  the  Umt^-d 
States  is  about  to  receive  a  stain  from   this  aci.L.:.   <A:.uh 
we  will  not  be  able  to  erase  for  a  hundred  years. 

Mr.  President,  tt  is  nothing  to  treat  flippantly  It  is  notli- 
Ing  to  decide  out  of  hand.  I  tell  you.  Mr  President,  we  are 
face  to  face  with  a  crisis  in  Amencan  credit. 

We  will  endure  The  Nation  Is  not  going  to  explode  into 
bolsherism.  We  will  take  the  long  upward  path  again. 
just  as  we  did  in  1878.  and  we  vUI  come  back  to  honorl.ig 
our  promises  In  the  specie  In  which  we  have  promised  to 
honor  them.  They  did  it  then,  those  grandfathers  of  ou.s. 
and  we  can  do  it.  and  the  national  strength  will  enalile 
us  to  do  it.  But  for  generations  to  come  Americans  ^lll 
grow  red  around  the  earr;  whrn  they  think  of  the  dishomst 
and  dishonorable  thing  that  this  Congress  did  to  the  prom- 
ise of  the  Nation,  on  the  faith  of  which  it  took  the  wealth 
of  Its  citizens  into  its  coffers.     When  they  think  of  what 


VJo^ 
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•V  w.Il  look  back  to  see  that  some  of  u.s 


we  did.  I  hope 

protested  again^:  u  .:  ..;  it. 

Now,  Mr.  President,  I  move  to  amend  the  pending  jomi 
resolution  on  page  2.  line  10.  by  striking  out  the  vord. 
■■  heretofore  or  ",  so  that  the  words  wiil  read; 

Every   obligation.    L;rta:icr    .::rurred  | 

If  Congress  wants  to  uboli-h  the  pold  riau  c  \n  futu.-f 
bonds,  all  well  and  good.  I  should  vote  for  such  a  meas- 
ure. To  do  it  in  past  bonds  is  what  I  am  tr^-mg  to  -.ivoid 
by  the  proposal  of  this  amendment. 

Thr  IM^F.'^IIiINO  OFFICER.  The  question  i?  on  the 
amendinenl  ollirt-d  by  th.r  Senator  from  Peun:-ylvan:a  '.Mr. 
ReedI. 

Mr  KK.\N"  Mr  President,  we  have  been  here  now  some 
3  muntlu>  Duruig  that  time  we  have  given  the  President  of 
the  United  States  authority  under  the  Economy  Act  to  re- 
duce the  expenses  of  ihv  Ciovernment,  and  while  a  large  ma- 
jority of  the  Senate  voted  for  that  bill.  I  do  not  beheve  there 
is  a  Senator  withm  the  sound  of  my  voice  who  approves  the 
cuts  made  in  the  allowances  to  the  battle-scarred  veterans 
who  rend-  red  field  --er\ice  to  their  country  in  the  Great 
War. 

During  the  last  se5.sion  of  Congress,  day  by  day.  the  then 
distinguished   junior    Senator    from    Nebraska.    Mr.    Howell. 
arose  to  his  feet  and  asked  the  Senate.  '  What  are  you  going 
to  do  for  the  fanr-^r-     '     My  friend  Senator  Hcwell  was  a 
man  of  sterling  character,  sincere,   able,  and  persistent.     I 
had  great  respect  for  him  and  for  his  ability  and  courage. 
He  rendered  valuable  ser\  ice  to  his  .State  and  to  his  country 
while  he  was  in  the  Senate.     He  ha.'^  now  gone  to  his  reward 
But  what  havo  vp  dnn<^  during  thii-  session  for  the  farmf^r? 
We  have  passed  a  i.irni  bill  which  taxes  the  processor  for  the 
benefit  of  the  farmer.     In  other  vsords.  we  have  taxed  one 
cla.ss  of  people  to  give  a  bounty  to  another,  which  I  do  not 
approve.     But  this  is  ndy  a  part  of  the  bill,  because  m  the 
same  measure  we  gave  power  to  the  President  to  reduce  by 
one  half  the  number  of  itrains  m  th.e  gold  dollar.     We  speci- 
fied in  the  farm  bill  that  the  average  price  of  wheat  should 
be  88.4  cents  a  bushel.     We  specified  that  the  average  price 
of  cotton  should  be  12.4  c  nts  a  pound.     The  prices  at  tho 
time  that   bill   was  introduced   were  somewhere   around   46 
cents  for    wheat    and    7    cuts   for    cotton.     As   the.se    were 
American  prices  and  not  foreign  prices,  it  stands  to  rea.'^on 
that  if  the  President  reduces  the  pcld  dollar  by  one  half. 
or  to  a  value  of  50  cents,  wheat  should  at  least  double  .ts 
price,  which  would  practically  be  the  equivalent  of  the  pr\t' 
in  the  bill,  and  should  cotton  double  its  price  thai  would 
be  14  cents;  so  tha-.   liie  larnior  is  fooled  again. 

When  we  forbade  the  exporting  of  pold.  the  value  of  the 
dollar  in  the  markets  of  the  world  went  down  10  percent 
Two   weeks  ago   it   wt  nt    d  wn   by   another   5   percent,    and 
almost  daily  since   that  tune  there  has  been  a  drop  m  iL< 
value. 

This,  of  course, 
stock  market  is  b<-».l.n-' 
not  speculating      Thf 
and  by  denying  himst :: 
bank,  or  bought   a  C"i<  ' 
2  months  18  percent 
lose  50  percent  of  hi.-  savings. 

It  is  goinn  to  take  some  time  before  the  wages  of  the  man 
who  work.-  :  r  vsagt  s  catch  up  to  the  rapid  decrease  in  the 
\alue  of  tht  d..::ar,  .viid  while  his  expense  of  living  is  going 
to  lncrea.se.  it  is  .ttoiiig  to  be  dif!:cult  for  him  to  get  his  wages 
Increased  as  fast  a.-  the  dollar  goes  down. 

I  had  hoped,  wlien  the  President  suspended  gold  exports. 
that  that  u,  .ild  only  be  a  temporary  measure,  and  that 
within  a  moi.'h  or  two.  when  gram  and  cotton  bills  began 
coming  into  ex.  h.ai.Kes,  the  effect  would  be  that  the  Un.ted 
States  w   uld  re.-uiiie  its  position  as  a  free  gold  country. 

The  .V^>i.-t.int  Se.retary  of  the  Treasury  appeared  before 
the  Bai.k.:.--  .ir.<.\  Cu.-rency  CcmmitLce  and  said  that  lie  felt 
that  'lit  r:  .1.  ::r..'nt  of  tins  jcint  resolution  was  essential  to 
refinancing  the  Trea-sury.  On  the  other  hand,  he  acknowl- 
edged that  practically  all  the  Goverrunent  cbligat.cns  hold 
by  the  banks  Uiat  come  due  between  now  and  the   k^t   of 


January  of  li^xt  year  are  held  by  the  Federal  Reserve 
bar.ks:  and  as  we  pa.-sod  the  bill  here  givm?  the  President  of 
tlie  United  States  authority  to  issue  such  bonds  as  he  pleases, 
and  practically  to  rut  th.em  m  the  portfolios  of  the  Federal 
Hcs.-r\\  b..i:k-.  thore  is  no  excuse  for  .o.n.:  off  the  gold  basis 
at  this  time.  bt<au>c  all  the  Presidfiit  ha-;  to  do  l^  to  offLr 
tho  e  tr:-T;n:utt:s 
wdl  Like  them  i: 
between  now  a::d 
Mr,    Preyidont. 


Kit 


it  boon  to  the  speculator,  and  the 
but  the  majority  of  our  people  arc 
an  who,  by  the  sweat  of  his  brow 
>'.,ts  put  away  money  in  the  sa\ mps 
'vernment  bond,  has  lost  m  the  last 
f  his  .savings.     If  we  keep  on,  he  may 


tliey 
due 


:>,)    th.e    Federal   Reserve    banks,    and 
t  xohance   for   the  bonds   that   c:in'. 

he  1st  of  next  January. 

;!ie  Assistant  Secretary  of  the  Trea.-ury 
al.:>o  ackr.ov.  ltd.,  ed  iliat  m  Mr.  Cleveland's  time  we  bouglit 
gold  so  as  to  pr'\>' rvc  the   gold  basis  of  the  United  States 


He 


-ai 


that   he   w.i.s   unwilling   to   buy   it   now    becau.se   In 


tluju^ht  th. 


It  th.s 


an  easier  way  to  handle  the  matter. 
1  am  cne  ff  the  e  who  went  out  among  the  people  and 
urprd  them,  to  buy  Liberty  bonds.  1  told  the  organization 
which  was  formed  lor  the  purpose  of  selling  Liberty  bonds 
to  the  ix-ople  that  my  boys  and  their  boys  were  m  the  front 
l.nes.  and  th.at  perh.aps  the  failure  of  the  loan  might  jeo- 
pardize tlieir  hves,  and  that  therefore  it  was  their  duty  and 
my  duty  to  see  that  the  bonds  were  sold.  I  said  to  them 
tliat  :ar.  Morgan  and  Mr.  Rockefeller  were  only  pikers  when 
It  came  to  selling  a  billion  dollars  of  bonds,  that  there  was 
but  one  place  where  a  billion  dollars  could  be  had.  and  that 
was  out  of  the  pay  lolis  cf  the  United  States,  and  that  their 
organization  must  have  a  representative  stand  at  the  pay- 
master's wuidows  and  insist  that  every  man,  when  he  got 
his  wages,  should  take  his  share  of  this  loan. 

These  bonds  were  pledged  on  the  faith  of  the  United  States. 
to  be  payable  m  .cold.  Seme  of  the  people  who  bought  them 
still  hold  those  bends.  Tliey  represent  the  sweat  and  toil  of 
the  workers  of  the  United  States. 

Much  of  the  money  reali.^ed  on  the  bonds  was  loaned  to 
foreign  goveriunents,  and  we  are  now  asked  not  only  to 
:cpudi..te  the  contract  made  by  a  Democratic  admini.stra- 
tion  curing  the  war.  but  it  is  also  proposed  that  we  relieve 
the  foreign  goverrinients  of  a  part  of  their  debt,  and  saddle 
It  m  tiie  back  cf  t!ie  wcrkmgman  cf  the  United  States. 

The  United  States  is  not  bankrupt.  Its  people  still  have 
cou;  ace  to  go  ahead.  They  still  have  courage,  if  properly 
led.  to  pay  their  honest  debts  m  honest  coin. 

Th'.^  working  people,  the  widow  and  orphans,  the  poor  ]:vn- 
ple  of  the  United  States,  are  going  to  suffer  if  this  m.easure 
shall  be  enacted.  1  pray  that  God  may  help  the  people  of 
the  Un:!ed  States. 

^!r  BORAH     Mr.  President,  there  are  two  questions  which 

seem  to  be  presented  by  this  joint  resolution.     One  of  them 

!  is  the  constitutional  question,  the  other  a  question  of  policy. 

Mr.  JOHNSON  Mr.  President,  will  tlie  Senator  yield 
v.hile  I  call  a  quorum?  This  is  the  m.ost  important  measure 
\\e  have  had  before  us. 

Mr.  BORAH.     I  yield. 

Mr,  JOHNSON      I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER,     The  clerk  will  call  the  roll. 

Tlie  les:siative  clerk  called  the  roll,  and  the  followung 
S-.  nators  answered  to  their  names: 


^  r'  H 

** 

*.    1. 

^  . 

V;. 

r' 

r.an 

Ha,; 

F.fi- 

k 

irad 

Ha- 

h. 

ur 

I'.ir 

K 

•■■v 

r^.  a 

k 

.0 

bo: 

Borah 

Bratton 

Brown 

B\ilk:ey 
B'jlow 
Bvrd 
Hvr:.ps 

farpfT 
Carav-ay 

C  urey 

O    rt'K 


CooUdge 

Cutting 

Didtlnson 

DiPterlch 

D;.. 

DuCy 

Erickaon 

Fess 

Fletcher 

Prazler 

George 

Glass 

Goldsboro-.iph 

Gore 

Hale 

Harrison 

Hat.'ipkl 

Havdec 

Hfi)ort 

J'  ;ln^^>u 

Keuii 


Kondrlik 

Kryrfc 

K'.v.a. 

I.a  Fthlette 

Liwl:, 

Ixniorpan 

McAdfw 

McCarran 

MrOr.l 

McKrllar 

M.-Narv 

.M' t.-.alf 

Mvirphy 

Neely 

Norrij 

Nyp 

Overton 

I>atlcrM,in 

Pope 

Reed 


Reynolds 

Rob'.iison,  Ark. 

KutT.i.sot.    liid. 

Ri;.-.-,!'!! 

.'^^  hail 

Rheppard 

Hh;j).'<tead 

Hriutli 

Kteiwcr 


step! 


"i;."! 


li  jir.a,^   Okla, 
T!-.w:;.;is    T/rah 
Th-/."r,pso:i 
Tr-wnsr-nd 
Tranimril 
Vaiidf-nberg 
\'&r.   Nuys 
'Wa2i;er 
Wal.sh 
Whee.er 
White 


Mr  LL'WLS,  I  dr<:rc  to  annouru  e  the  ab:;:'nce  of  the  senior 
Senator  from  Colorado  [Mr.  Cgstic.vnJ  because  of  illness,  lie 
n^w  btuib  confuiod  to  Ins  home. 


4IHXI 


Co\.;i:]:. 


I » 
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The  PRESIDING  OPFICEii     i^i^iity-four  Sen* tors  hav- 
IzK  MtmwtmX  to  their  names,  a  (|muu  is  prrtsenL 

Mr  BORAH     Mr  President,  there  are  two  questions  pre- 
by    this   joint   resolution      One    is    a   constitutional 
the  other  a  Question  of  policy 
Our    authority    to    pass    the    joint    rea<rfutlon    has    been 
dout>ted.  particularly  outside  of  this  C3Munber 


It 


to 


which  has  obtained,  notwithstanding  the  fact  that  the  Om'- 
ernment  had  Issued  Its  obligations  payable  in  gold.  the:« 
eontracta  and  these  obligations  were  taken  with  the  undei  - 
g^liyv««wg  that  the  power  of  the  Government  was  such  thiit 
it  could  change  its  monetary  system  and  thereby  affect  the 
contracts  entered  into  either  by  pr.vntr  parUes  or  issued  ty 
the  Govemment. 
The  Senator  from  Pennsylvania   I  Mr.  Rtkd]   referred  to 


M  that  Uie  authority  within  the  ConstttutJon  for  the  »«J-  |  amendment  to  the  ConstltuUon  with  regard  to  iU 

meat  of  such  a  measure  Is  fairly  well  established  by  the    ^^     ^ocess-of-law  clause.     That  question  was  also  pasaed 
decisions  of  our  Supreme  Court  in  construing  the  Constltu-     ^^^^^^^  Supreme  Court,  and  It  «dd: 


Uon  of  the  United  States 
w  recall,  that — 

ithall   luiTe  pow«- 


The  Constitution  provides,   as 


tu»  tlw  nUTM 
tt  w«isbU  and 


n 


to  com  money,  re^rj- 


*hat  the  Congress  ^-as  full  and  com- 
•^   sf-r  over  the  entire  subject  of  money. 


Cloaely  aliled   to   the  ob)«cUon   we   b«v«   Ju«t   been  oon<lderltif 

Is  the  argument  pressed  upon  ua  that  the  Legal  Tender  Acta  wee 

prohibited    by  the   spirit    of    the    Qfth    amendment,    which    forbMs 

and  "of  foreign  coin,  and  fix  the  standard  i  j^^ng    prtrate   property   for   pubUc  uaa    without    )u«t   compenaa- 

m.  tton    or    due    proceaa    of    law      That    provision    haa    always    b«NI 

.   ..     .  .   ,  f   t^.  '  underatood   aa   referring  only   to  a   direct   apprupriation,   and   not 

The  Supreme  Court  has  construed  that  provision  ot  tne    ^  conjtequentiai   injuriea  resulting   from   the  exemse   of   lawfil 

power  It  has  never  been  auppoaed  to  have  any  bearing  upon, 
or  to  inhibit  laws  that  Indirectly  work  harm  and  io«  to  Indl- 
Tlduala.  A  new  tariff,  an  embargo,  a  draft,  or  a  war  may  inevitably 
bring  upon  Individual*  great  loases;  may.  Indeed,  render  valuable 
property  almoet  valuele«w  They  may  dertroy  the  worth  of  con- 
tracU  But  wboe««r  auppoaed  that.  t>ecauM  ol  thia.  a  tariff  could 
not  be  cbaxtg«d.  or  a  nonlnter course  act.  or  an  embargo.  i)e 
enacted,  or  a  war  b«  declared?  By  the  act  of  June  38.  1834. 
a  new  regulation  of  the  weight  and  value  of  gold  coin  wia 
adopted  and  about  6  percent  was  taken  from  the  weight  of  e«<  h 
dollar  The  effect  of  thu  was  that  aU  ere  Utora  were  subjecud 
to  a  correaponding  \omt.  The  debts  then  due  became  solvable  »i'h 
B  percent  less  gold  than  was  required  to  pay  them  before  The 
result  wae  thus  preclaely  what  it  la  contended  the  Legal  Tend  T 
Acta   worked      But   waa   It  ever   Imagined   thU  waa   taking   priva'-e 

Sroperty  without  compensaUon  or  without  due  process  of  lav? 
fas  the  idea  ever  advanced  that  the  new  regulation  of  gold  coin 
was  against  the  spirit  of  the  fifth  amendmenf  And  haa  anyone 
In  good  faith  avowed  hla  belief  that  even  a  law  debasing  the 
ciirrent  coin,  by  Uacrf  ling  tlM  aUoy.  wotUd  be  taking  prtvaue 
property  ? 

Or  impairing  the  obligations  of  contracts? 
I  do  not  think  it  is  necessary.  Mr    President,  to  dlscass 
the  constitutional  question  at  length.     I  merely  call  atter- 

It  Is  true  that  at  the  time  thofe 


•eqoffit  d.i  i:  .;  *;..iiever  ch-ki..;  .df.  ;  lace  in  values.  In 
;r  i'.'ty  or  m  conuacLs.  by  reason  of  the  action  is  change 
*;..».'.    Is   ine\  table    in   the   exercise   of    the   constitutional 


P" 


Something  has  be^ri  said  this  morning  t*^ 


rt  that 


pletc  and  plei.ir     . 

Originally — and  indeed  it  was  .->.  t.-  jed  during  the  consider- 
ation of  the  legal  tender  l»w&  u  was  supposed  that  this 
authorized  Coogteeg  to  deal  only  with  the  subject  of 
money,  but  the  Supreme  Court  has  clearly  estab- 
lished, and  the  country  :  =l  a.  .-» ;  tpd  for  over  a  half  century. 
the  authority  of  the  Cor.^rev-  •..;  control  and  deal  with  the 
entire  sublect  of  money  anything  from  paper  to  gold. 
The  ;>•  **■-  ■;  :::r.''Hi  and  th  it  ;>*...■  Mnnot  be  cir- 
-.srr.OfU  ...  cii.L.i.Tu.-."  a  either  l,  yrv  :  _  SCts  tA  Con- 
)r  by  contracts  entered  into  by  private  parUes.  The 
p.^fr  of  Congress  over  our  monetary  system  is  free  and  full 
ai  iiii  tUDSS. 

If  tbe  Coivrese  aees  fit  to  establish  a  certain  monetary 
system,  and  If  by  reason  of  that  act  certain  rights  spring  up. 
In  oootrmcts  or  oUierwlae  nevertheless,  it  may  modify  or 
chax^e  or  icwtshlliih  the  BOSketary  system,  notwithstanding 
that  the  effect  of  doing  so  may  control  or.  in  a  sense,  impair 
obligation's  theretofore  ii    urr^d     I  am  now  discussing  purely 

the  consUtutional  qup^t.   :     a:  J  not  the  question  of  pobcy.  or     tion  to  those  decisions 

some  would  say  the  :::  r.i.  c;ur-stlon.  |  decisions  were  rendered  there  was  a  divided  court,  but  since 

may  deem  it  wise  to  '>«*t*^*>'  a  certain  monetary    that  time  the  principles  announced  by  the  majority  of  tfe 

todsy    and  ;•  may  establL*  another  system  in  sub-    court  have  been  accepted  by  the  country,  and  Congress  has 

accepted  them.  E^ven  at  this  session  we  have  acted  upon 
the  theory  that  Congress  iias  the  power  to  control  the  entlie 
subject  of  money  and  thereby  indirectly  to  affect  contractual 
obligations,  or.  as  some  would  claim,  to  take  property  with- 
out due  process  of  law. 

Mr   LOG.\N     Mr.  President 

The    PRESIDING    OFTICER.     Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  Kentucky? 
Mr   BORAH.     I  yield. 

Mr  LOGAN.  If  Congress  may  change  the  amount  of  go  d 
In  the  dollar,  and  such  action  Is  legal  as  It  affects  contracts 
which  provide  that  pajrment  shall  be  made  according  to  a 
certain  standard  of  weight  and  fineness.  I  should  like  to  a-k 
the  Senator  from  Idaho  if  Congress  might  not  also  pass  a 
law  which  would  change  the  weight  or  measure  of  any  com- 
modity that  was  sold?  If  a  contractor  had  bought  a  mlUldn 
\  ■  hels  of  wheat  could  Congress  then  say  that  28  ;  ~  m<ls 
bhould  constitute  a  bushel  of  wheat,  and  wouid  that  oe  no 
Impairment  of  the  obligation  of  a  contract,  csilhng  the 
attention  of  the  Senator  to  the  fact  that  Congress  is  vest»«d 
with  the  power  to  regulate  weights  and  measures  as  well 
as  to  com  money  and  fix  the  value  thereof? 

Mr  BORAH  I  think  Congress  may  establish  a  system  of 
w  hts  and  measures  which  might  be  different  from  t-'ie 
..y-. .'m  obiaimng  at  any  particular  time. 

Mr.  LOGAN.  Does  the  Senator  think  that  such  action 
would  not  b^  the  impairment  of  the  obligation  of  a  contracf 
Mr.  BORAH  If  it  were  the  Impairment  of  the  obligation 
of  a  contract,  there  is  no  prohibition  in  the  Constitution  of 
the  United  States  against  Congress  Impairing  the  obligaton 
of  a  contract,  if  Congress  in  the  exercise  of  its  constitutioi  al 
powers  affects  the  terms  of  a  contract  that  the  citizen 
undertakes  to  accept. 

Mr    LOGAN      That  is  very  true,  but  it  seems  to  me.  as 

I  matter  of  general  law.  that  if  a  man  buys  a  million  bushels 

;  I  of  wheat  when  56  poimds  constitute  a  bushel.  If  Congnsss 
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I  T--.  ;  r  \  •-  *''re  jTistly  chargeable  wll^ 
oOu^auoLu)  tii<ry  vkuuld  not  for  that  reason  bt' 
.:.>5vs  a  different  rule  la  to  be  applied  to  theni  from 
;.  r.i»j-  hitherto  prevailed  is.  '-l.c  conatructlon  of  ot;.-" 
^r.i:,-.<^i  t)y  Um  fundasnenta.  . -^  But.  as  already  . 
u.f  n  '••'tlS»  B»  u  •.r^hends  the  n*ture  and  extent  ol 
tb*  «JontrA.  I  ri.igaWoa  -.<  <  :.  of  In  the  Cotwtltullon  As  In  a 
state  it  •  '  *"«  •'  '  prop»Ti,  of  a  citizen  or  -  .:  -  t  la  o 
subject  V  '!<•  I  « ■  .1  demands  of  the  •«'>»•-<  ..^::..  so 
must  be  ^nder^  ■  as  made  in  referexioe  to  ••e  noaaible 
of  the  rlgntful  »  .'  lorlty  of  the  Ooverxunerr  i;.  l  no  obUgatton 
of  a  oontrwct  can  extend  to  the  defeat  of  legitimate  Ooremment 

r<tT 


Wot-A-rh-s-.i.Mdmg  the  fact  that  contru 
parti'      ;     .   t>een  made,  based  upon  ti.^ 
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should  pass  a  law  reducing  the  weight  of  a  bu.shcl  we  could 
not.  by  passing  such  a  law,  take  half  the  wheat  which  he 
has  purchased  away  from  that  man 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER  Doi.s  the  Senator  from 
Idaho  yield  to  the  Senator  iriir.  Nebraska' 

M:     BORAH.     I  yield. 

Mr.  NORRIS.  I  am  going  now  to  read  from  the  ht'oal 
Tender  cas,e%  <12  Wall.  549'.  v. huh  I  thiink  will  answer  the 
question  of  the  Senator  from  Keiiti:ck.y  iMr.  LoG.^^■]. 

We  have  been  asked — 

Said  the  Court — 
whether  Congress  can  declare   U.at  a   tt  :.t.r:ict   lo  deliver   a   quan- 
tity  of   grain   may   \xt  sntisfled   bv    tJ.e   !■  :.dpr    of   a   lr.ss   quantity. 
Undoubtedly   not.     But   this   Is   a   false    uniilogy      There   ;.<;   a   ^'rtp 
distinction  between  the  tender  of  quantities,  or  of  specitic  art  :<  .<- 
and   a  tender  of  legal   values.     Contracts   lor   the   delivery   >  f   spt - 
clflc  articles  belong  exclusively  to  the  domain  of  Stato  K'^i.-^'.atu  :: 
while    contracts    for    the    paj-ment    of    money    are    FUb;   .  i    t(     •:.(• 
authority  of  Congress,  at  least  so  far  as  relates  to   the   :r.r;.r«      : 
payment.     They  are  engagements  to  pay  with  lawful  moi.cy  j:   tie 
United  States,  and  Congress  is  empowered  to  regulate  Hat  n.   n.  y 

Mr.  LOGAN.  Mr.  President.  I  apree  that  that  is  .sound. 
and  an  answer;  but  where  the  contract  made  by  the  Gov- 
ernment or  by  private  individuals  specifically  provides  that 
it  shall  be  satisfied  m  sold  of  a  certain  weight  and  fineness, 
then  it  follows.  I  think,  under  the  principle  announced  m 
what  the  Senator  Irom  Nebraska  has  just  read,  that  it  be- 
comes a  commodity  and  not  a  legal  value. 

Mr.  i^Ai.K:  i  V      Mr    Pre.-ident.  will  the  Senator  yield:' 

The  PRESIDINCV  (  )FFICER.  Does  the  Senator  from 
Idaho  yield  t.;  the  Seii.it    r  from  Kentucky? 

Mr.  BORAH.     I  y-ield 

Mr.  BA!:KI.hV  i^ie  power  of  Ccnpress  over  contracts, 
not  only  between  the  Goveri-.ment  and  private  individuals 
but  between  private  individual,  is  broader  than  even  the 
question  of  regulating  the  value  and  the  quantity  of  any 
given  metal.  It  applies  likewise  to  interstate  comm.erce. 
The  Senator  may  recall  the  case  upon  which  the  Supreme 
Court  passed  where  a  man  or  his  wife,  or  both  of  them,  were 
injured  by  the  Louisville  L  Na.shville  Railroad,  and.  as  com- 
pensation for  that  injury,  the  railroad  agreed  to  give  to  each 
of  them,  or  both  of  them,  a  pass  over  all  its  lines  for  the 
remainder  of  their  hyes.  Tliat  was  stipulated  in  a  written 
contract  d  n^rt-s.-  iKjwever.  came  along  and  finally  pa.ssed 
a  law  makiTiK  ;:  ..i.l.iwful  to  issue  such  passes.  The  parties 
to  the  contract,  tlie  injured  pXTSons,  brought  suit  for  spe 
clflc  pcrf  ;r:y.. 
contract  ::....-^ 
gress  to  :<>>.: 
forced. 

Mr     LOCiAN 
tli.it    I   haiiptr.   ', 
by  my  coUeuK  ''■ 
of  inli.t'  and  ri- 
al u  a:-  >  been  absi 
the  least  liiKtTii 
th'"  '■  i.'-f  'A  ri  :.>: 
Mr.   BoKAil 
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the  Supreme  Court  held  that  such  a 
subject   to   the  sovereign  power  of   Con- 
)m:!-.erce  and  therefore  could  not  be  en- 
Mr    President.    I   simply    want    to   ob.serve 
be  'very  familiar  with  the  case  mentioned 
because  Colonel  Motley  was  an  old  friend 
Aied   .r.  my  town  al  the  time,  and  I  have 
iL^tily  satisfied,  in  my  own  mind,  without 
.•^  ^i'  dbt.  that  the  Supreme  Court  decided 

\9,  I  understand  the  principle  with  refer- 
ence to  the  power  of  C'on;;rcs.s  over  money,  it  may  exercise 
that  power  aiu:  whatever  loss  or  injury  results  in  the  exer- 
cise of  that  pu\».er  is  a  io.s.s  or  injury  which  the  citizen  m.ust 
accept.  Every  jjer.son  C(  ntracts  in  the  light  of  the  power  of 
Congress  to  t  h.awiv.  modify,  or  wholly  reestablish  the  kind  of 
money  which  n.u.^:  be  accepted  as  lawful  money.  If  this 
were  not  true,  the  t'oiitrress  would  be  shorn  of  its  power 
through  a  previous  cxpre.ssion  of  its  wi.sdom  on  the  subject 
to  the  utter  exclusion  of  it.s  later  wisdom  under  wholly  dif- 
ferent circumstances. 

Mr.  GORE.     Mr    President 

The  PRESIDINCi  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  tlv  .-->< natur  irom  Oklahoma? 

Mr    Ho)::Aii      1  yirld. 

Mr.  GORE.  I  believe  the  Senator  is  departing  from,  the 
point  on  which  1  wish  to  a.sk  him  a  question  He  remarked 
a  moment  ago  that  ti.ere  was  nothing  in  the  Constitution 


which  prohibits  Congress  from  impairing  the  obligation  of  a 
contract.  I  am  not  certain  that  is  true.  There  is  an  ex- 
press provision  proiubitmc:  the  States  from  impairing  the 
obligation  of  a  contract,  which  evidences  that,  m  the  con- 
science of  tho.se  framing  the  Constitution,  the  impairment  o: 
the  obhfiation  ol  a  contract  was  not  a  de,-:rable  power  to  be 
vested  m  a  State  govemment.  cither  because  they  tliought 
the  impairm.cnt  of  such  an  obligation  was  a  breach  of  faith 
or  was  an  unsound  policy.  That  languas:e  is  not  in  the  Con- 
stitution as  rclal.'d  to  Congress,  and  cannot  be,  m  thixse  ex- 
press terms.  be:ause  the  Constitution  in  the  bankruptcy 
clause  vests  Congress  m  express  terms  with  the  jwwer  to 
impair  the  oblu;ation  of  a  contract,  and  it  prescribes  the 
way  in  which  Congress  shall  exerc:.-e  that  power  through  the 
cnac'mcnt  of  a  uniiorni  rule  of  bankruptcy. 

Bankruptcy  presupposes  that  the  debtor  shall  surrender 
Ins  property  tc  Ins  creditor  in  liquidation  of  his  debt. 
There  is  a  rule  that  the  expression  of  one  thing  is  the  exclu- 
sion of  another.  Congress  can  impair  the  obligation  of  a 
contract;  there  is  not  any  doubt  about  it:  it  can  make  such 
an  impairment  through  the  enactment  of  a  bankruptcy  law. 
I  think  tliat  reinforces  the  conclusion  thr.t  it  cannot  do  so 
'  in  any  cither  wise. 

Mr.  BORAH,  Mr.  President.  I  do  not  think,  as  a  legal 
proposition  ba.sfd  upon  the  decisions  of  the  Supreme  Court, 
that  there  is  any  doubt  at  all  that  the  principle  invoked  with 
reference  to  the  impairment  of  the  obligation  of  contracts 
does  not  obtain  with  reference  to  the  National  Government. 
m  dealing  with  the  question  of  money. 

Mr.  GLASS.     Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia^ 

Mr.  BORAH,  I  will  yield  m  just  a  moment.  The  National 
Government,  m  the  exercise  of  its  sovereign  power,  such  as 
the  coinage  of  money  and  regulating  the  value  thereof,  can- 
not be  restrained  by  contractual  relations.  It  would  not  be 
contended  for  a  mom.ent,  I  presume,  that  by  rea.son  of  con- 
trac's  either  of  the  Government  under  the  authority  of 
Congress  or  between  private  partie.;.  there  could  be  impaired, 
cm.barras.sed.  circumscribed,  or  limited  the  sovereign  power 
of  tlie  Governuv.  nt   t-.)  com  money   and   regulate   the   value 

th'.'reof, 

I  new  yield  to  the  Senator  from  Virginia. 

Mr,  GLASS  Mr  President,  dors  the  Senator  contend 
that  It  IS  comp>  tent  tor  the  Congress  to  declare  that  12.9 
grains  of  gold  constitute  25  8  grains  of  gold^ 

Mr,  BORAH  No;  I  do  not  contend  that,  but  I  contend 
that  Congress  may  declare  that  a  dollar  with  12.9  grains 
must  be  accepted  m  payment  of  a  dollar  of  25  8  pram.s  It 
may  fix  the  value  of  the  dollar,  the  value  of  money. 

Mr.  GL.^SS  Is  not  that  the  crmtrntion.  in  the  last 
analvsis''  When  a  contract  requires  the  Government  to  pay 
the  holder  of  it.s  obligation  25.8  giains.  is  it  competent  for 
Congress   to  say   that   the   Government   .shall   pay   him    12.9 

grains'' 

Mr,  BORAH,  I  contend  when  an  individual  takes  an  obli- 
gation payable  in  gold,  specified  as  suggested  by  the  Senator, 
that  he  takes  it  with  the  lull  understanding  that  the  Gov- 
ernment may  change  its  monetary  policy  at  any  time  and 
that  he  must  accept  whatever  the  Congress  says  at  a  par- 
ticular time  shall  constitute  money.  I  am  not  discussing 
now  a  commodity  contract;   I   am  discussing  a  contract   to 

pav  dollars. 

Mr.  GLASS.     I  submit  that  it  does  not  relate  to  the  mone- 
tary policy  of  the  Government  at  all.     The  contract  does  not 
sav  that  the  Government  shall  pay  so  many  dollars.     It  says 
ilie  Government  shall  pay  so  many  grains  of  gold,  to  wit, 
i  25.8  grains.     Is  it  competent  for  Congress  to  say  that  con- 
tract is  fairly  met  if  the  Government  says  it  will  pay  only 
12  9   grains;  "  The   contracts   provide   that    the   Government 
shall  pay  so  much  money  of  a  certain  weight  and  fineness. 
Mr.  BORAH,     Yes;    but   it  is  money.     It  is  dollars  to  be 
I  pa^id.  although  the  dollars  are  supposed  to  be  so  much  gold, 
!  but   it  is  dollars. 

Mr.  GLASS.     Yes,  but  it  is  mor.ey  of  a  certain  v/eight  and 

fineness. 
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Mr.  BORAH,  iruictly:  but  If  the  Ooveminent  sees  flt  to 
oteOfe  the  weight  and  fineness  and  still  make  it  money. 
tlM  JBiMdnftl  aunt  accept  the  money  of  the  weight  and 


Mr.  Ol-AaS.  In  other  words,  the  Senator  contends  that 
tlM  Oovemment  can  tefltlauUely  declare  that  2  ounces 
make  a  pound? 

Mr.  BORAH.  No:  I  do  not  declare  aixything  of  that  kind. 
I  ceptand  the  Congress  may  fix  the  value  of  the  dollar  as 
to  !ts  fold  content.  I  declare  that  when  the  Government 
■ays  It  will  pay  a  certain  number  of  dollars,  and  designates 
tiMMM  dollars  of  a  certain  weight  and  fineness,  it  may  there- 
after exercisa  its  power  to  name  what  the  dollar  shall  be 
and  to  say  that  the  dollar  shaU  be  of  a  different  weight  and 
fineness,  and  the  individual  must  accept  that  dollar.  That 
la  what  was  4f*^4H  by  the  court  of  last  resort  in  England 
ooly  a  few  days  ago.  I  am  not  to  be  confused  by  treating 
tbate  contracts  as  contracts  to  deliver  a  commodity:  they 
are  contracts  to  pay  money,  and  Conjrress  may  control  them, 
btcause  they  are  contracts  to  pay  money 

Mr.  WHEELER  and  Mr    BARKLEY  addressed  the  Chair. 

The  PRESIDING  OFFICER  Does  the  Senator  from 
Idaho  yield;  and  if  so.  to  whom? 

Mr  BORAH.  I  yield  to  the  Senator  from  Montana,  who. 
I  think,  roae  first. 

Mr  WHEELER.  I  want  to  call  the  attention  of  the  Sena- 
tor from  Idaho  to  the  fact  that  by  the  acts  of  February  7. 
1862.  July  U.  1M2.  March  3.  1863.  March  3.  1864.  June  3. 
1M4.  March  3.  1865.  and  March  18.  18«9.  all  Government 
bonds  were  payable  m  coin,  meaning  both  silver  and  gold. 
Then  the  Congress  of  the  Umted  States  demonetized  silver 
and  thereafter  those  bonds  wer«  payable  only  in  gold. 

If  the  price  of  silver  bad  been  higher  than  the  price  of 
gold,  we  would  have  had  exactly  the  same  situation,  because 
ot  the  fact  that  the  Congress  would  in  effect  have  repudi- 
ated a  former  contract.  It  was  said  by  Daniel  Webster  that 
the  demooetlzatlon  of  silver  was  uncotistitutional  because  of 
the  fact  that  the  bond.s  had  been  payable  m  coin  of  the 
United  States,  but  the  Supreme  Court  did  not  take  that 
▼lew  of  it. 

Mr    BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Kentucky^ 

Nf      BtiKAH.    I  yield- 

.VI:  B.-KHKLEY.  Is  it  not  true  that  the  Supreme  Court 
of  the  United  States  has  held  that  the  United  States  Gov- 
Mtuneat  cannot  make  a  contract  with  any  person  that 
operates  to  deprive  it  or  divest  it  of  its  sovereign  power  to 
w!»h  the  subject? 
H'  '►  \H.  The  Government  cannot  contract  away 
'  J  ■  .  :  Neither  can  it  legislate  away  its  sovereignty. 

.'-■>;  .*  '  hte  jrear  touching  the  subject  of  money,  it 
may  exercise  it  differently  another  year,  and  any  legisla- 
Uon  theretofore  obtaining  would  not  be  controlling  as  to 
MiMequent  legislation.  It  may  repeal  or  modify  statutes 
touching  the  money  question  the  same  as  it  may  repeal  other 

Li  a  " 

v.;  li-\i.K:±.i'  B^:  if  the  Government,  either  by  lecis- 
..-iU  i;  or  by  lorUract  which  is  the  result  of  legislation  or 
n.alr  !.  pursuance  of  legislation,  entered  into  a  contract 
*.:i.  ;  f  rence  to  the  weight  and  fineness  or  value  of  any 
mc:  her  metallic  or  other  kind,  whioh  would  deprive 

it  of  its  right  to  deal  with  it  m  the  future,  that  would  be 
in  ttler'    i  ^v.v^'^v.cirr     f   its  sovereignty. 

Mr     H'  ''rlAil       K\.i.  '  i y 

\!        ,1  A.->      .\I.    President 

Mr    «(  'RAIL     i  yield  to  the  *tWWl*^''  from  Virginia. 

Mr  (.iL-\v-^  If  I  may  be  parndtted.  whatever  the  Su- 
preme Court  has  decided,  if  my  neighbor  agrees  to  pay  me 
10  bushels  of  wheat  for  a  consideration  given.  a:u'  i  .m  ap- 
pouited  time,  notwitiistandxng  his  ability  to  do  o'.nt-rAiise.  he 
paid  me  only  5  bushels  of  wheat.  I  would  regard  him  as  a 
thief  and  would  never  make  another  contract  with  him. 

Mr.  BORAH.  The  Senator  is  now  discussing  the  moral 
Question  or  the  question  ol  policy,  which  I  said  a  tew  im>- 
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ments  ago  I  was  not  diMOMlBS  while  discussing  the  legal 
question.  He  is  also  confusing  a  contract  to  deliver  a  com- 
modity with  a  contract  to  pay  money.  What  I  contend  Is 
that  It  is  impossible  for  Congress  to  commit  iLself  against  the 
future  exercise  of  its  power  to  coin  money  and  regulate  the 
value  thereof  in  any  way  that  it  sees  fit.  It  could  not  issue 
bonds  and  by  the  Issuing  of  l>onds  commit  itself  to  certain 
policies  for  all  time  to  come  and  deprive  itself  of  the  exer- 
cise of  its  judgment  in  a  different  emenency  and  under 
different  circumstances.  What  it  should  do  as  a  matter  of 
policy  is  another  thing,  but  what  It  may  do  as  a  matter  of 
law  there  can  be  little  doubt. 

Blr.  GLASS.  As  I  said  to  the  Senator.  I  am  not  contesting 
the  point  that  the  Senate  can  exercise  Its  constitutional  right 
to  coin  and  fix  the  value  of  money.  I  do  not  think  that  is 
involved.  I  thmk  what  is  Involved  is  that  the  Government 
has  a4?reed  with  the  holders  of  Its  bonds  to  pay  them  28  8 
grains  of  gold  of  existing  fineness,  and  If  It  pays  them  any 
less  than  that  it  is  repudiation. 

Mr  BORAH.  That  comes  back  to  the  question  of  policy 
which  I  am  s?oing  to  discuss  in  a  few  moments. 

Mr.  GORE.     Mr.  Pr^-  <->"♦ 

The    PRESIDING    >  ER.      Does    the    Senator    from 

Idaho  yield  to  the  Senator  from  Oklahoma? 

Mr.  BORAH.     I  yield. 

Mr.  GORE.  A  moment  ago  I  failed  to  make  this  point 
which  I  roee  to  make.  The  Senator  said  there  is  nothing 
in  the  Constitution  which  prohibits  Congress  from  impair- 
ing the  obligation  of  contract.  Those  of  us  who  think  Con- 
gress has  not  that  power  are  not  called  upon  to  show  the 
prohibition  of  such  power  m  the  Constitution.  It  devolves 
upon  those  who  assert  the  power  to  cite  the  section  and 
clause  in  the  Constitution  which  grants  the  power  to  Con- 
gress for  the  Government  to  violate  its  contract. 

I  have  always  felt  that  the  fifth  amendment,  which  pro- 
hibits the  taking  of  property  without  due  process  of  law 
and  without  ju.st  con.pensation.  applies  in  this  instance,  and 
I  put  this  question  to  the  Senator:  He  owns  a  horse  worth 
$100.  Can  the  Government  of  the  United  States  confiscate 
or  commandeer  that  horse  without  paying  the  Senator  just 
compensation'' 

Mr.  BORAH.  That,  In  my  Judgment,  has  no  relevancy  to 
the  subject  which  we  are  now  discussing.  We  are  discussing 
contracts  to  pay  money,  to  pay  dollars,  and  Congress  may 
compel  a  person  to  accept  a  dollar  of  a  different  gold  con- 
tent In  satisfaction  of  a  dollar  of  a  certain  gold  content. 
A  dollar  IS  a  dollar  under  the  decree  of  the  Government, 
whether  It  has  one  gold  content  or  another.  Let  us  keep 
away  from  commodity  contracts.  They  throw  no  light 
on  the  issue  here. 

Mr.  GORE.  Suppose  the  Senator  sells  me  the  horse  for 
$100  and  takes  my  note  for  $100:  can  the  Congress  enact 
a  law  to  confisrate  that  note  and  take  the  value  of  the 
Senator's  horse  away  from  him  without  any  compensation? 

Mr.  BORAH      No:   the  Confess  cannot  enact  a  law  to 

conf^.scate  the   note,   but   the   C' could   enact   a   law 

changing  its  monetary  system  wh  ^ht  result  in  reducing 

the  \'alue  of  the  note.     Undoubtedly  it  could  do  that. 

Mr.  GORE.  That  brings  me  to  this  point,  and  then  I 
shall  not  disturb  the  Senator  further  A  bond  of  the  United 
States  Is  the  promise  of  the  Government  to  pay  a  fixed  sum 
of  money  at  a  fixed  date  In  the  future  with  interest.  A 
Treasury  note  is  the  promise  of  the  Government  to  pay. 
not  at  a  fixed  time.  Sometimes  that  promise  is  to  pay  on 
demand  and  sometimes  that  promise  Ls  to  pay  bearer.  We 
have  just  enacted  a  law  authonzmg  the  Government  of 
the  United  States  to  liquidate  Its  interest -bearing  bonds 
payable  in  gold  with  Treasury  notes  payable  to  bearer 

A  Government  bond  is  nothing  but  the  Government's 
promise  to  pay  in  the  future  with  interest.  A  Treasury 
note  is  nothing  but  the  Government's  proml.se  to  pay  either 
on  demand  or  to  tiearer.  When  we  authorized  the  Govern- 
ment to  pay  Its  bonds  with  Treasury  notes,  we  authorized 
the  Government  to  discharge  one  promise  to  pay.  bearing 
mterest  payable  in  gold,  with  another  promise  to  pay  not 
bearing  interest  and  not  payable  in  gold. 
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Doe-  th'-  St>n:it  T  Xhw.k  that  it  is  good  faith  for  the 
Government  to  pay  ofT  one  pronuse  to  pay,  t>earing  inter- 
est payable  in  gold,  with  another  promise  to  pay  which 
does  not  bear  interest  iir^.d   is   not  redeemable  in  gold' 

M:  H(  'H.\H  Mr.  President,  that  raises  the  que?tion  of 
piM.,  ■.    v<,l,..h  I   ,t:;.   I'  \n-^  to  discuss  later. 

\\:  (iORE.  I  ::.i:v  a  quotation  from  Charle.s  Sumner 
debating  this  very  point  in  1868.  m  which  he  referred  to 
repudiation,  which  I  shall  not  do.  I  .shall  ask  later  to  have 
it  inserted  in  the  Record  I  do  not  wiih  to  disturb  the  Sen- 
ator for  that  purpose  ai  this  nme. 

Mr.  GEORGE.    Mr    President 

The  PRESIDING  UFFlc'FR  'Mr.  Byrd  in  the  chair'. 
Does  the  Senator  from  IdAio  y.tld  to  the  Senator  Irom 
Georgia? 

Mr    BOR.-\li      I  yield. 

M:  (ihcjRc.L.  Before  the  Senator  leaves  the  constitu- 
tional question,  is  nut  this  the  situation?  That  Consress. 
exerci-siHR  the  power  of  the  Congress,  is  not  expro.^sly  re- 
straineti  fmrn  violatini?  a  contract:  that  the  coinage  of 
money  and  the  fixing  of  the  weight  and  value  of  it  is  one 
thing.  IS  a  power  thai  cannot  be  impaired  and  cannot  be 
contracted  away,  cannot  be  hmited,  cannot  be  whittled  down 
in  any  sort  of  imaginable  process,  but  that  the  protection  of  I 
a  vahd  contract  is  an  altogether  different  question. 

The  only  inhibition  that  the  Supreme  Court  has  ever  been 
able  to  t.i.d  under  uur  Constitution  on  the  power  of  the  Fed- 
fi.u  C}i.'-, rrriintT.t  to  violate  a  contract  is  found  m  the  fact 
tii.it  a  v.i..d  ivi.-:\wt,  ;.s  property,  and  property  cannot  be 
taken  without  due  process  of  law  and  without  paying  for  it. 
But  that  i.s  one  question,  the  protection  of  a  contract,  and 
Liir  rxer!  Lse  uf  the  sovereign  power  to  coin  money  and  to  fix 
its  \aiue  i.<  alt.uu'Mier  a  dilTerent  question.  | 

Mr    BORAH      Certainly. 

Mr.  GLUIK'.K  On<'  \>  ab.solutely  sovereign  and  the  ether 
is  very  clo-seiy  r'  Lited  to  municipal  laws. 

I  h.ivo  no  difficulty  m  reaching  the  conclu.sion  that  the 
Congress  m.ay  fix  the  weight  and  fineness  of  the  gold  content 
or  of  the  ,>:;•,  tr  lontent  as  to  value,  which  will,  of  course, 
control  all  contracts  then  m  existence  as  well  as  contracts 
thereafter  made  So  long  as  those  contracts  merely  call  for 
the  payment  of  money,  when  the  Congress  has  declared  a 
certain  th::.-  to  be  legal  tender,  that  legal  tender  is  tender- 
able  m  d.scharpe  of  the  debt.  I  have  no  question  that  as 
between  individuals  who  have  undertaken  to  prescribe  by 
contract  terms  the  payment  of  a  specific  kind  of  money  of  a 
specific  value,  the  Congress  may  nevertheless  declare  a  dif- 
ferent thing  to  be  hnjal  tender,  and  that  such  a  declaration 
of  Congress  should  be  binding  as  between  the  parties. 

Tli'T'-  is  a  serious  question  in  my  mind  on  this  pha.>e  of 
the  matter  and  this  phase  only.  For  instance,  at  the  time 
when  "he  (to\  .■:  ^mient  i.ssues  its  bonds  or  obligations  it  has 
exercised  its  sovereign  power.  It  has  provided  for  the  coin- 
age of  money  and  has  fixed  the  weight  and  value  thereof. 
In  precisely  the  terms  of  that  money,  weight  and  value 
thereof  as  fixed  by  the  Congress,  under  that  valid  act  of 
Congress,  the  Government  contracts  to  pay  a  certain  num- 
ber of  dollars  of  that  specific  kind  and  description.  The 
question  is  not  v,hether  the  Congress  may  not  exercise  its 
constitutional  ;v,wer  to  com  money  and  fix  the  value  thereof 
different  b.nh  ,is  to  quantity  and  fineness,  but  the  question 
is  whither  that  contract  itself  comes  within  the  protection 
oX  the  principle  which  our  Supreme  Court  has  recognized. 
YkUt  is  to  me  the  only  question  that  arises  out  of  the  pend- 
ing joint  resolution,  and  the  only  close  question  on  the 
naked  matter  of  law  or  constitutionahty.  Of  course,  the 
question  of  policy  and  of  morabty  I  am  not  discussing. 

I  take  this  view  of  the  matter:  In  that  I  may  be  v.Tong, 
but  I  want  to  ask  the  Senator,  with  this  long  preliminary 
statement,  whether  this  is  his  view: 

That  a  contract  calling  for  geld  of  the  present  v.-eight  and 
fineness  is.  after  all.  a  contract  calling  for  the  payment  of 
money:  and  the  de.srriptive  terms  entering  into  that  contract 
are.  after  all,  to  l^e  tested  by  the  cardinal  prmctple.s  by 
which  all  c(:::'r.u  •  are  tested,  to  wit,  the  intent  and  meaning 
of  the  partie..  to  t.he  contract. 


If  the  contract  is  dischargeable  in  money,  although  the 
contract mu  part.es  go  further  and  undertake  to  describe 
specihcally  the  kind  of  money,  ii  is  nevertheless  a  contract 
caUmg  for  a  money  payment.  If  it  is,  it  falls  clearly  withm 
the  control  of  the  Congres.s  it.self,  which,  m  the  exercise  of 
its  sovereign  power,  may  from  time  to  time,  from  day  to  day, 
vary  the  content  of  the  money  or  legal  tender. 

That  I  understand  to  be  the  effect  of  the  En^thsh  case  to 
which  the  Senator  referred.  Without  having  read  the  case 
closely.  It  seems  to  me  that  the  English  court  said  that 
although  the  coircractiiig  parlies  had  undertaken  to  define 
precisely  the  kind  of  money  so  far  as  ils  quality  and  quar.- 
tity  were  concerned,  nevertheless  it  was  a  contract  dis- 
char.tzeable  m  money.  I  go  further  in  my  own  reasoning— 
that  the  court.^  would  always  be  disposed  and  must  always 
be  disposed  to  rc^^'ard  a  contract  so  wTitten  as  one  discharge- 
able m  money,  because  to  give  it  any  other  effect  is  to  tend, 
at  least,  to  hmit  and  to  restrict  the  exercise  of  the  sovereign 
powor  placed  m  the  Government — m  the  Congress,  m  this 
instance — to  com  its  money  and  fix  its  value. 

I  think,  if  I  understand  the  Senator,  that  our  views  are 
perhap,;  very  similar  upon  the  legal  phase  of  the  question. 

Mr.  BORAH.  I  agree  entirely  with  the  Senator,  if  I 
understand  his  conclusions. 

In  other  words,  when  the  Government  agrees  to  pay  a 
$1,000  bond,  it  agrees  to  pay  a  thousand  dollars,  and  then 
it  defines  the  dollar  of  a  certain  weight  and  fineness  of 
gold.  But  It  IS  an  agreement  to  pay  money:  and  the  Gov- 
ernment may  change  the  content  of  the  money,  and  the 
bondholder  must  accept  what  the  Government  designates 
as  money,  although  it  may  be  of  a  dififerenr  weight  and 
fineness.  That  is  precisely  what  the  English  decision  de- 
cided. 

I  did  not  intend  to  take  up  the  time  on  that  phase  of 
the  matter,  howe\Lr. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  will  par- 
don me.  It  would  seem  to  me  that  the  Government  would 
not  have  any  right  to  enter  into  a  commodity  contract 
of  that  kind  under  the  law, 

Mr.  BOR.A.H.  It  does  not  assume  to  enter  into  a  com- 
modity contract.  It  does  not  assume  to  pay  a  certain 
amount  of  bullion.  It  agrees  to  pay  bO  much  money,  and 
defines  what  the  dollar  is.  and  so  forth:  but  it  does  not 
agree  to  deliver  so  much  bullion.  It  is  not  a  bullion  con- 
tract and  is  not  so  regarded.  It  is  a  negotiable  instrument. 
The  dollar  sign  .s  printed  all  over  it. 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  BORAH.     I  yield. 

Mr.  GLASS.  Suppo.se  a  great  house  .such  as  Tiffany,  en- 
gaged m  the  manufacture  of  various  articles  composed 
partially  or  altogether  of  gold,  such  as  gold  plate  and  gold 
trinkets  and  gold  watches,  with  large  values,  had  a  contract 
with  the  United  States  to  pay  them,  in  return  for  the  sur- 
render of  their  bonds,  so  many  gold  dollars  of  25.8  grains, 
desiring  the  gold  for  use  m  their  manufacturing  establish- 
ment. Would  it  not  be  virtual  confiscation  of  their  property 
to  pay  them  in  gold  of  one  half  that  value? 

Mr.  BORAH.  If  Tiffany  &  Co.  had  an  agreement  from 
the  Government  of  the  United  States  to  pay  so  many  dollars 
of  a  certain  weight  and  fineness  of  gold,  undoubtedly  the 
Government  could  treat  that  as  money:  and  in  its  future 
legislation,  if  it  changed  the  value  of  the  money,  they  would 
have  to  accept  the  value  as  determined  by  the  Government. 
Mr.  GLASS.  In  other  words,  then,  they  would  have  con- 
fiscated the  property  of  the  contracting  party. 

Mr.  BOR.^H.  That  very  question  came  up  in  the  Legal 
Tender  cases,  and  the  Supreme  Court  held  that  it  was  not 
a  confi.scation. 

Mr  GLASS.  Oh.  yes:  I  know  there  are  differences  of 
opinion:  and  the  Supreme  Court  was  packed  m  order  to  get 
that  decision  m  the  Legal  Tender  cases. 

Mr.  BORAH.     I  disagree  very  strongly  with  the  view  of 

the  Senator  that  the  Supreme  Court  was  parked:   and  that 

contention  has  been  answered  so  completely  and  so  fully  that 

i  I  do  not  thii^k  it  can  be  justly  charged  at  this  time.     That 
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was  a  charge  txim  of  (be  Itarce  politics  of  the  day.  but  time 
has  proN-en  :t  to  t)e  false. 

Mr.  OLA88.  It  was  so  completely  believed  that  the  man 
who  was  put  on  the  court  to  render  the  decision  went  down 
tn  bMory  a«  infamous. 

Mt.  WLMTTCHER.  Mr.  Preaident.  may  I  call  the  Senator's 
rtt^ntlwi  to  the  fact  that  in  the  case  of  Julliard  against 
Ortenman.  reported  in  One  Hundred  and  Tenth  United 
8Ute«  Reports,  pace  421.  decided  March  3.  18S4— ISM.  not 
la  war  time 

Mr   BORAH.    Ye«;  I  have  that  case  here. 

Mr    ^  HER.    In  that  case  the  court  upheld  the  exer- 

elae  o;  ...,  jxme  power  as  in  the  Legal  Tendrr  ctises.  and 
said: 

Th*  pow^r  of  making  lh«  noUa  of  the  Unltwl  Statm  a  l^gml 
t«n<}«r  tn  payment  of  priTaU  dcMa,  being  Included  tn  tbe  power 
to  twrrow  nuMiey  and  to  provide  a  national  currency.  U  not 
defeated  or  restricted  by  ti>e  fact  ttxat  lU  exerctae  may  affect  tbe 
value  of  private  contracts  •  •  •  xbe  qupatlon  whether  at  any 
particular  time,  in  war  or  In  peace,  the  exigency  U  such,  by  reaaon 
of  uni4«uai  and  pre^>alng  rtemanda  on  the  reaources  of  the 
a«*«min«nt 

And  that  Is  the  condition  now  There  Is  an  exigency,  and 
there  is  an  emergency,  and  there  are  unusual  pressure  and 
demand  upon  the  Government — 

ftt  It  la  as  a  matter  of  fact  wise  and  expedient  to  reaort  to 
means,  la  a  political  question,  to  be  determined  by  Congreas 
wban  the  queatloo  or  eslceDey  anaea.  and  not  a  judicial  qoeatlon. 
to  be  afterward  paoaail  upon  by  the  oourta. 


\!     BORAH.     Yes:  I  an  fairly  familiar  with  that  decision. 

M  '  i<jRE.  Mr.  Pieildmt.  one  commentator  upon  the 
cast-    — 

The  PRESIDING  OFFICER  Mr  Thomfson  tn  the  chair  >. 
Does  the  Seiuttor  from  Idaho  yield  to  the  Senator  from 
Oklahoma? 

Mr.  BORAH.  I  will  yield  to  the  Senator  from  Oklahoma 
for  a  queatkm. 

Mr.  GORE.    I  desired  to  make  an  observation  on  the  case 
Just  referrtd  to  by  the  Senator  from  Florida.     It  will  take 
Qul^'  a  moment. 
~  M  RAH.    Very  well. 

M  i  KE.  One  commentator  on  the  case  Just  cited  by 
tht  o<-:..i;ur  from  Florida  used  these  words — that  it  ap- 
proaches perilously  near  to  the  doctrme  of  inherent  sover- 
tigniy.  the  pomt  being  that  the  Umted  States,  under  that 
dt'CiSion.  has  certain  Inherent  powers  of  sovereignty  not 
derived  from  the  Constitution  of  the  United  States.  That 
shipwrecks  the  whole  theory  upon  which  our  institutions  are 
founded 

Mr.  BORAH.  I  do  not  rely  upon  the  doctrine  of  inherent 
■ovtrsifnty. 
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:*<^n  as  the  exigency  seems 
ii  It  does  it  today  in  one  way. 
^.Md  fInmmB  today,  and  estab- 
irom  now  does  not  in  the  slightest 
"  r  'K-  OovenmKnt  to  do  that  thing. 
.'  A  .;  to  say  Just  a  word  about  a 
.-'■:. a  tor  from  Virginia  referred  to 
:  ri.i  .he  Soprama  Court  was  packed 
.:.  -he  Leifol  Tender  cases. 
j-x  '.on  has  been  answered  so  fully  and  so  com- 
t  seems  to  me  mUMOMsary  to  go  mto  it:  but 
I  Li.A,  .■<a.t  that  if  the  court  at  that  time  rendered  a  de- 
cision which  seemed  to  be  doubtful  in  the  minds  of  many 
people  It  IS  no  longer  a  matter  of  doubt.  Long  afterward. 
aod  %1'r'  a\\  th-^  conditions  and  the  poMions  and  the  ex« 
CMBBiei.;.  >f  ihf  *  ^r  were  over,  the  Sosrane  Court  of  the 
United  States  took  up  the  case  agam.  and.  m  tune  of  peace, 


n.-nt    which  IS  that  the  Government 
-^   one  of   limited  powers  and  not  of 


held  that  it  was  within  the  power  of  the  GoveinaMDt  of  the 
United  States  to  make  paper  money  a  legal  tender  for  the 
payment  of  debts  contracted  either  pnor  to  the  time  the 
act  was  passed  or  after  the  act  was  passed.  The  Legal 
Tender  cases  are  no  longer  questioned,  and  the  old  political 
libel  about  a  packed  court  cannot  be  revived  at  this  time 
to  throw  doubt  upon  a  decision,  the  principles  of  which 
have  been  accepted  In  legislation  for  more  than  half  a 
century 

Mr.  President.  I  desire  to  refer  for  Just  a  minute  to  the 
English  case,  which  seems  to  me  to  be  pertment  in  rlew  of 
the  discussion  which  has  Just  taken  place. 

The  facts  of  that  case  were  as  follows: 

The  plaintiff,  s  holder  of  one  of  the  defendant's  bonds, 
sought  a  declaration  of  his  rights  under  the  payment  pro- 
visions of  the  bond  providing  that — 

Thrcomfjany  •  •  •  irill  •  •  •  pay  to  the  bearer  •  •  • 
in  London.  Rngland.  •  •  •  the  sura  of  €100  In  sterling  or 
gold  coin  of  the  United  Kingdom  of  or  equal  to  the  standard  of 
welgiit  and  fineneaa  existing  on  tbe  1st  day  of  September  1928 

That  was  the  agreement — that  they  would  pay  so  much 
sterling,  so  many  pounds  of  sterling,  of  a  (crtain  description, 
as  follows: 

•  •  •  tn  sterling  or  gold  coin  of  the  United  Kingdom  of  or 
equal  to  tbe  standard  of  we:gbt  and  flneneu  existing  on  tixe  1st 
day  of  September  19'i8 

Both  courts — the  court  to  which  the  matter  was  first 
taken  and  the  court  of  appeals— decided  that  the  party 
must  accept  the  sterling,  which  was  then  about  30  percent 
below  the  value  at  the  time  the  contract  was  made  Why? 
Because  whilm  the  contract  destgnated  a  certain  description 
of  the  SlerttDf.  of  a  certain  amount  of  gold,  nevertheless 
they  held  that  it  was  In  fact  a  contract  for  the  payment  of 
money,  and  that  the  question  of  money  was  under  the 
control  of  Parliament. 

Mr.  GORE.  Mr.  President,  win  the  Senator  yield  for  a 
question? 

The  PRESIDINO  OFFICER  Does  the  Senator  from 
Idaho  >neld  to  the  Senator  from  Oklahoma? 

Mr.  BORAH     I  y.eld. 

Mr.  GORE.    I  w:sh  to  ask  the  Senator  a  question. 

The  theory  of  the  British  constitution  15  that  Parliament 
Is  omnipotent.  The  commentators  go  so  far  as  to  say  that 
Parliament  could  constitute  a  man  Judge  in  his  own  case, 
that  seeming  to  be  the  extreme  doctrme.  Does  the  Seruitor 
think  that  a  case  rendered  under  such  a  constitution  would 
be  a  precedent  under  a  constitution  where  the  fathers  of 
this  RepobHo  were  afraid  that  some  day  some  Congress 
might  undertake  to  deprive  a  man  of  his  property  without 
due  process  of  law.  and  forbade  that  act? 

Mr  BORAH.  The  Parliament  of  England  has  no  more 
control  over  the  money  question  than  the  Congress  of  the 
United  States  under  the  grant  given  in  the  Constitution. 
There  Is  no  limitation  upon  the  power  of  Congress.  It  Is  not 
circumscribed  in  any  rcsi)ect  whatever.  It  is  given  ftdl  and 
ptenary  power  to  deal  with  that  subject;  and  therefore  tt 
li  the  same  as  if  there  were  no  Constitution  whatever,  as 
the  Senator  indicates  in  the  case  of  England. 

Mr.  GORE  Pur  the  .sake  of  the  argtiment.  and  only  for 
tbe  sake  of  the  argument.  I  think  possibly  that  might  be 
considered  as  true  with  respect  to  future  contracts.  I  think 
a  different  point  of  morals  and  law  and  constitutional  pro- 
visions would  relate  to  past  contracts. 

Mr  BORAH.  This  was  a  past  contract,  however,  upon 
which  the  court  was  passirv: 

Mr.  GORE.  Oh.  m  England;  yes.  It  would  not  make  any 
difference  there. 

Mr  BORAH  With  reference  to  the  English  case.  I  read 
the  following: 

Only  after  some  healtatlon  did  the  laamed  Jxatlee  eoBfass  that 
he  was  swayad  (o  Um  baUef  ttiat  tbe  prtndpal  money  secured  by 
the  bond  was  the  definite  sum  of  £100  aCcrtlng. 

"And  not  an  uncertain  amount,  to  be  ascertained  on  the  day  of 
payment  by  a<kllng  to  tbe  sum  tbereln  apacUled  a  furttMr  amount 
of  sterling  la  tbe  vvaot  oX  a  rtarra—  tn  Um  fold  value  of  that 
specified  ■um."     •     •     • 

Lord  Justlee  Lawrence  argued  that  the  gold  clauw — 
"  does    not    and    cannot     •     •      •     prevent    bank     notea.    whicb 
uadar   the   acta   at   18SS   and   1938   are   made   legal    tender,   from 
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bell.*:  .'  I'.i'.  ''  r.diT  TVie  pLilnti.T.  under  the  express  terms  at 
tho^f  1  '-  ;>  'svily  S(\:r,  1  to  ;irc-cpt  l>ank  notes  In  payment  of 
the  :;;.:. '^s  secured  ty  ttie  \>cnu  and  upon  such  payment  the 
lndiijt.ie:;.fS8  of  the  cca:p:ir.v  i;;..:er  li.e  bond  would  be  tlischarced 
and  the  obligation  therei::.drr  .xiir.viulshed  •  •  •  .^  contract 
that  a  debt  shall  be  discharged  by  payment  m  gold  corns  itx'ing 
one  form  of  legal  tender)  cannot  abrogate  the  enactment  by  tr.e 
leglalature  that  the  debt  may  be  dl-schar^ed  by  the  p,iyine:.t  f 
bank   notes   (being   another  form  of   legal    tender*.' 

That  seems  to  me  to  be  directly  m  pern  upon  ih;s  propo- 
■■;.:,      tl.'.vpver.  I  have  .spent   ni-iri'  time  than  I  desired  to 
.p.  r.:.i  ■.■).  :.  the  lc(?al  question. 

Mr  ]' r •■'■.:,*>■  u[.  'hv  qiir^tior,  of  policy  is  a  far  more  difficult 
proposition.  It  is  a  matter  v.h'.ch  certainly  gives  wide  ran:^e 
for  a  difference  of  opinion.  It  is  a  matter  which  ju.<t'.fies 
legitimate  debate  and  serious  c  crxsideration  upon  the  part 
of  this  body.  I  do  not  think  anyone  can  claim  that  it  is  free 
from  difficulty  I  do  not  think  anyone  can  claim  that  the 
courst'  wh'.ch  IS  indicated  by  this  joint  resolution  is  one 
which  IS  frrr  from  doubt.  In  other  words,  there  are  two 
side.s  to  th;s  ir   position  on  the  question  of  policy. 

Changir.i;  -h"  monetary  system  of  a  country  is  a  serious 
matter  at  any  time  and  under  any  circumstances.  It 
necessarily  results  in  injury  tc  some  of  the  people.  It  neces- 
sarily results  in  property  disadvantage  to  some  of  the  peo- 
ple. It  lias  tha'  e'T^ct  inevitably;  and  the  question  which 
wf  ar»'  '-ailed  upon  to  determine  in  determining  our  vote. 
as  I  >ee  it.  is  whether  the  policy  to  be  adopted  is  m  the 
interest  of  tlu-  peo-;e  a-^  a  whole,  even  though  it  may  work  to 
th'-   p'-;Hi-ty   disad\an;ace   of   a   portion  of   the   citizenship 

1  iv.vA  a  paragraph  irom  Senator  Fe.s.senden  which  seems 
to  me  to  t'\|!r»'>-  '.lu-  matter  I  am  attempting  to  express  far 
better  than  1  can  state  it  He  w;i,s  Chairman  of  the  Ccrv.- 
mittee  on  Finance  at  the  time  the  legal  tender  laws  canip 
before  Congress  for  consideration.  He  was  afterward  Sec- 
retary of  the  Tr'-:v'~ury  He  said  upon  the  floor  of  the 
Senate: 

Say  what  you  will.  nob.  nly  can  rter.y  that  it  Is  bad  failh  U  ;t 
be  necessary  for  the  salvation  of  the  a<vernment.  all  con.'=!derf.- 
tlons  of  this  kind  mufrt  yield:  but  to  make  the  best  of  It.  it  is  ba-l 
faith,  and  encourage.^  l  ad  nu-nlity.  both  in  public  and  pi.v..;e 
Going  to  the  extent  tl.a:  .t  d  ie.s,  to  say  thiit  notes  thu.s  i.^;  lied 
shall  be  receivable  m  pa-,  ::;<■!!  ot  all  private  obligations  luwcver 
contracted,  is  in  Its  very  r.s.ser.  e  u  wrong,  for  it  compels  one  man 
to  take  from  his  neighbor,  m  payment  of  a  debt,  thai  which  he 
would  not  other-wise  receive  or  be  cblii?ed  to  receive,  and  wh^a  i^ 
probably  not  full  payment  It  >  a  contribution  which  every  man 
IB  bound  to  make  under  the  c;n\;msiances  We  can  take  all  the 
property  of  any  citizen  That  is  wt.at  is  called  a  forced  conirib\i- 
tlon.  •  •  •  The  question  a'ter  all  returns.  Is  this  measure 
abaolutely  Indispensable  to  procure  means'  If  so.  as  I  s.ild  bef.  re, 
neceaalty  knows  no  law 

There  can  be  no  justification  for  this  policy,  Mr.  Pre.-;- 
dent,  in  my  judgment,  except  m  the  great  necessity  of  the 
national  situation.  .-^.-^  I  .see  it,  our  Government  is  not  mak- 
ing a  situation— it  is  meeting  a  situation.  Our  Governm.ent 
is  not  making  a  condition— it  is  meeting  a  condition.  We 
are  not  hastenir.f;  :o  chan^^e  our  monetary  system.  We  are 
doing  so  after  3  years  of  painful  experience  which  has  cost 
our  people  millions. 

Mr.  REED      M:    Ti  f.s;de:it.  Will  the  Senator  yield? 
Mr,  BORAH       I  yield. 

Mr.  REED  Wlia;  would  the  Senator  say  of  the  ^uud 
faith  or  L.ui  :.t.-h  o:'  this  very  same  Government's  issu.ng 
promises  on  April  23  of  this  year:'  Tlie  emergency  was  a-s 
great  then  as  it  is  now.  or  great:cr. 

Mr.  BORAH.  .Mr.  Presider.t.  lei  me  say.  since  the  Sen- 
ator has  asked  that  queslion.  thai  in  May  a  year  ago  m 
discussing  this  question  I  aidicaled  upon  the  floor  of  the 
Senate,  and  quoted  a  number  of  authorities  to  the  c.Teci, 
that  we  would  inevitably  be  forced  off  the  gold  standard: 
that  if  we  could  not  find  some  means  other  than  through 
the  monetary  system  of  raising  prices  of  commodities  and 
lifting  the  masses  of  the  p-.i-le  oui  of  their  then  condition 
of  distress,  m  order  to  protect  o-ar^^elves  against  the  cheap- 
currency  countries  of  the  world  we  would  be  com.pelled  to 
go  off  the  gold  standard  There  ha^  never  been  a  time  in 
the  last  year  and  a  h.ilf  uh^n  I  could  see  any  escape  from 
the  United  States  abui.u.  i.mg  the  gold  standard.  I  .said 
then  that  the  gold  dollar  was  no  longer  an  honest  dollar; 


that  Its  constant  appreciation  was  burying  many  of  our 
people  under  debt  and  augmenting  the  values  of  the  creditor. 
What  was  in  the  minds  of  those  who  issued  the  notes 
upon  the  23d  day  of  April  I  do  not  know.  If  they  issued 
ihem  understanding  that  ihe  conditions  were  .such  that  al 
this  time  we  would  be  stepping  off  the  gold  standard,  it 
cannot  be  defended  in  morals,  it  cannot  be  justified.  But 
if  events  since  then  have  compelled  Ihem  to  lake  this  course 
that  exempts  ihuni  from  criticism. 

.Mr  B.'\RKLEY.  Mr.  President,  will  the  Senator  yield 
to  me'' 

Mr    BORAH      I  yield. 

Mr  B.^RKLEY  Referring  to  the  question  asked  by  the 
Senator  from  Pennsylvania  with  reference  to  the  issue  of 
certain  obligations  on  the  23d  day  of  April  carrying  the 
^ioid  clause,  the  Senator  from  Pemisylvania,  I  am  sure, 
know-  that  under  the  law  as  it  then  existed,  and  as  it  now 
exist,-,  those  bonds  had  to  be  issued  m  that  form  under 
ihe  law  If  we  v.-cre  to  issue  similar  obligations  tomorrow. 
or  next  w-eek.  they  would  have  to  carry  that  clause,  which 
IS  the  basis  of  this  legislation.  So  that  there  is  no  question 
of  morality  or  bad  faith  connected  with  the  April  23d 
transaction  any  more  than  would  be  connected  with  any 
other  transaction,  and  as  long  as  there  are  outstanding  ob- 
ligations of  the  United  States  carrying  the  gold  clause,  there 
never  can  be  a  repeal  of  the  law  under  which  they  were 
issued  Without  somebody  raising  the  question  thai  we  are 
undertaking  to  repudiate  past  obligations. 

Mr.  BORAH.  Mr,  President,  let  us  go  furiher  into  the 
di.-'cussion  of  the  situation  as  it  presents  itself  at  this  lime. 
because  I  am  frank  to  say  that  the  idea  of  a  governmenl 
not  complying  with  its  contract  is  a  very  distasteful  propo- 
sition to  me. 

.'^l  the  present  time  some  36  nations  of  the  world  aie  o.l 
the  ^'old  standard.  The  gold  standard  w-as  adopted  primarily 
btcause  of  the  great  value  of  gold  as  an  international  me- 
dium of  exchange.  It  is  no  longer  such.  The  world  is  today 
ofT  the  t^old  standard.  That  has  resulted  in  great  loss  to 
the  people  of  the  United  States  for  the  last  year  and  a  h.ilf 
or  2  years.  We  have  lost  in  trade,  we  have  fallen  in  com- 
merce by  reason  of  our  effort  to  maintain  the  gold  standard 
m  a  world  which  was  upon  a  managed  currency  basis. 

Mr  President,  il  is  a  question  with  me,  and  has  been  Irom 
Ihe  beginning,  as  to  how  long  the  United  States  could  make 
a  succe.ssfui  fight  for  the  gold  standard,  .single  and  alone, 
practically,  with  the  exception  of  France,  without  bankrupt- 
ing Its  people.  It  is  said  that  we  might  continue  to  fight. 
and  m  time  we  might  escape  from  the  dilemma  m  which  we 
now  find  ourselves;  but  in  the  meantime  what  would  be  the 
efTecl  upon  the  masses  of  the  people  of  the  United  States  if 
we  are  to  compare  our  stand  in  its  future  cflect  with  the 
effect  it  has  had  for  the  last  year  and  a  half? 

It  is  true  that  men  who  hold  gold  contracts  will  lose  some- 
thin'^  w-hen  ihii  legislation  is  enacted,  according  to  the  terms 
of  the  contracts.     II  is  .said  that  thc.-e  are  $100,000,000,000 
of  obligations  in  which  is  found  the  gold  clause.    If  that  i;- 
I  true,  then  under  pre,sent  conditions  the  people  would  have  to 
'  pay  S150. 000. 000.000  m  order  to  satisfy  the  $100,000,000,000 
c,f    debts.     The    appreciation   of   gold   cannot   be   ignored   m 
adjuLiung    the    equilies    of    this   situation.      In    other    words. 
I  somebody  m  this  fight   for  the  gold  standard  must   suffer, 
and  suller  extremely. 

The  ma.s.ses  of  tl^e  people  of  the  I'nited  State.-  have  suf- 
fered  intolerably,   homes   have   been   lost,   farms   have   been 
lost,  families  have  been  scattered  by  reason  of  the  constant 
fall' of  commodity  puces,  and  it  devolves  upon  the  Govern- 
menl of  the  Umted  Slates  to  find  an  escape  from  the  pres- 
ent condition  of  affairs  m  some  way  or  other.     Our  people 
ha-.c    suffered,    and    much   of    that   sufTering,    much    of    the 
sacrifice   made,    has    been    due    to    the    appreciation    of   the 
dollar.    How  long  can  we  continue  such  a  course?    And  why 
should  we  continue?     After  all,  while  ycu  may  say  contracts 
are  sacred,  supreme  over  contracts,  supreme  over  any  par- 
I  ticular  money  system  is  the  welfare  of  the  people  as  a  whole. 
'       It  IS  true  that  we  have  had  some  evidences  of  a  return  of 
1  prosperity.     But  let  us  not  deceive  ourselves.     There  is  little 
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erldence  of  any  pertnanent  return  of  prosperity.  Until  we 
find  a  means  by  which  we  can  restore  to  the  sreat  masses  of 
Cbe  people  the  purchasing  power  which  has  been  saoiflced. 
there  vfO  be  no  real  permanent  return  of  proeperlty.  I  do 
not  know  how  that  is  to  be  accomplished,  with  the  entire 
world  upon  a  managed -currency  bads,  and  the  United  SUtee 
upon  a  ffold-standard  basU. 

What  chance  is  there  for  a  change?  What  chance  to 
there  that  these  naUons  upon  a  managed -currency  bewls  are 
going  to  change  their  policy?  To  my  mind,  there  Is  prac- 
tkaOy  no  chance.  If  we  are  to  Judge  Great  Britain's  policy 
by  the  announeement  which  she  has  made,  through  her 
Iciading  •tateeoMD.  ilie  does  not  propose  to  surrender  the 
advantage  which  ibe  hM  by  reason  of  the  fact  that  she  Is 
now  at  the  head  of  a  jfroup  of  managed -currency  nations. 
It  has  been  of  stupendous  advantage  to  Great  Britain.  I 
can  well  urxlerstand  why.  as  Mr  Chamberlam  says,  they 
have  no  Intention  of  going  back  to  the  former  gold  standard. 

If  they  are  not  going  back  to  the  gold  standard,  how  long 
can  we  continue  the  fight  for  the  maintenance  of  the  gold 
•tandard?    They  are  taking  our  trade:  they  are  taking  our 

mill thcjr  are  tamdtrm  the  home  market  by  reason  of 

the  advantage  wMdi  Ik  glvca  them. 

The  question  which  is  presented  to  me  is.  Shall  we  con- 
the  Interests  «<  the  great  ma.<aes  of  the  American 
and  estabUali  a  pohcy  which  has  some  asaaranee  of 
more  or  lees  strength  and  return  to  the  American  people 
•ome  degree  of  their  purchasing  power? 

Tt  >v*«  been  said  by  the  able  Senator  from  Pennsylvama 
(N!  !  'icD).  and  has  been  said  by  the  able  Senator  from 
•  (Mr  Glass),  that  thi:3  would  be  repudiation.  I  am 
..v..  ^;. pared  to  controvert  that  fact.  When  the  Govern- 
ment of  the  United  SUtes  says  that  it  will  pay  a  certain 
aOMNint  in  gold,  and  prepares  to  pay  in  a  different  currency. 
I  am  not  prepared  to  controvert  the  proposition  that  tliat 
is  repudiation.  According  to  the  terms  of  the  bond,  we  are 
not  compCylnc  with  the  obligations.  The  bondholders  may 
well  say.  in  the  language  of  the  Immortal  bard. 

Tts  mtn«  and  I  will  ti*v«  it. 

If  fvu  deny  m*.  fi«  upon  your  law' 

Tb«r«  Is  no  force  in  Um  decr«aa  of  Venlo*. 

I  stand  for  judgment: 

Anewr.  abAll  I  txate  tt? 

It  was  also  asiid.  however,  in  the  same  great  play: 
TtxlM    txind    doth   KlTe   tbee    here   no   jot   of    blood. 

While  the  bondholder  technically  has  a  right  to  claim  the 
obligation  according  to  its  terms,  the  bondholder  must 
take  his  position  with  the  rest  of  the  American  people  in  th9 
sacrifice  which  we  are  making  and  have  made  for  the  last 
year  and  a  half  or  two  years.  If  he  collects  the  normal 
amount  in  the  bond,  then  he  gets  more  than  the  debtor 
contracted  to  pay.  This  appreciation  of  the  dollar  is  out- 
side the  bond— It  Is  the  Jot  of  blood.  The  situation  can- 
not be  remedied  without  someone  suffering  a  loss.  The 
bondholder  must  share  with  the  others  a  part  of  that  loas. 

I  can  sec  no  escape  from  our  present  awful  condition  with- 
oot  a  change  in  our  monetary  system  I  have  not  wanted 
to  see  the  gold  standard  abandmed.  I  beheve  that  if  we  had 
had  the  courage  to  deal  with  the  silver  question  In  an 
•ffaetive  way.  we  might,  by  buttressing  the  gold  standard 
wtOk  an  additional  supply  of  metal  money,  have  maintained 
the  gold  standard  I  think  it  would  have  been  helpful,  at 
least 

On  the  oth  r  ha;.^:  ..'  •*  ■  :;ad  seen  fit  to  issue  the  amount 
of  Treasury  :■,  >^  ;  -  vided  for  in  the  Thomas  amendment. 
I  think  ■*"  "..^^hi  surely  have  maintained  the  gold  standard, 
although  ii  A wvJd  undoubtedly  to  some  extent  have  decreased 
the  value  of  the  dollar,  but  not.  in  my  judgment,  materially 
or  ,r.  •  i./:ally.  But  m  some  way  or  other  we  must  cease 
tf  ;  IV  .'bite  to  the  gold  standard  at  the  expense  of  the 
a.-  i<f  .  ./en  of  the  Umted  States.  In  my  opinion,  that  is 
what  this  J  ::  '  r  solution  foreshadows  as  the  policy  of  the 
O'-^'.-rmm'^r*     i.-.  !  for  that  reason  I  support  It. 

T^  -  .:.:  Stiwtor  from  Pennsylvania  has  offered  an 
u-  i.drr^f-nt  I  thought  of  that  amendment  myself  after  I 
read    th«*    report    of    the    hearings.     Suppose,    however,   we 


struck  out  the  words  **  or  heretofore."  That  would  leave 
the  obligations  now  in  existence  payable  in  gold,  and  that 
certainly  wouki  aoototoate  and  increase  the  value  of  those 
obligations  beyond  anything  that  was  contemplated  at  the 
time  they  were  issued. 

It  would  be  e^rting  a  vast  amuuni  of  value  to  ihe  obliga- 
tions, and  It  does  not  seem  to  me  that  that  would  be  a 
fair  thing  to  do.  Now.  Mr.  President,  I  concede  that  there 
is  some  harshness  here.  But  we  are  dealing  with  a  great 
national  emergency.  I  would  not  legislate  against  the  bond- 
bolder,  but  I  would  legislate  In  the  Interests  of  the  Nation 
as  a  whole.  If  in  doing  so  some  detriment  flows  to  the 
bondholder,  then  I  say.  "  The  Sabbath  was  made  for  man. 
not  man  for  the  Sabbath  ";  the  bondholder  was  made  for 
the  country,  not  the  country  for  the  bondholder. 

Mr.  BARK1£Y.  Mr.  President.  I  he&itate,  after  we  have 
listened  to  the  very  able  argument  of  the  Senator  from  laaho 
[Mr  Borah  1.  to  attempt  to  add  anything  further  to  this 
discussion,  but  there  are  certaui  observations  which  I  wish 
to  make  with  reference  to  this  proposed  legislati:)n  in  order 
that  my  own  views  uptm  it.  both  ai  to  its  legality  and  its 
morality,  may  become  matters  of  record. 

Much  has  been  said  here  today  with  reference  to  the 
question  of  morality  involved  in  the  passage  of  a  law  by 
Congress  authonztog  or  resulting  in  th>  '      ion  of  a 

contract,  while  the  OanstiiuLion  itself  pr  ites  from 

enacting  similar  legislation.  I  think.  In  order  that  we  may 
understand  that  distinction,  we  must  take  ourselves  back  to 
the  days  when  the  Constitution  was  framed  and  realise  what 
was  in  progress  at  that  time  among  the  Original  Thirteen 
SUtes. 

It  will  be  recalled  that  for  nearly  8  years  after  the  Revolu- 
donary  War  had  ended,  and  after  the  treaty  of  peace  had 
bean  negotiated  and  agreed  to.  there  was  no  government  m 
the  United  States  really  worthy  of  the  name.  The  very 
States  thonselves.  which  had  been  umted  in  the  war  for 
freedom,  began  to  fall  apart  with  jealousies  and  envy,  each 
one  undertalting  to  erect  around  itself  artificial  barriers  that 
would  retard  the  progress  of  commerce  and  trade  and  even 
the  recognition  of  the  obligation  of  contracts  on  the  part  of 
citizens  of  the  various  States.  The  State  of  Virginia  and 
the  State  oi  Maryland  had  a  quarrel — a  very  serious  quar- 
rel— over  the  navigation  of  the  Potomac  River.  The  Legis- 
lature of  New  York  passed  an  act  pr  ig  the  importa- 
tion of  firewood  from  Connecticut  in:.  ..  York,  and  like- 
wise prohibiting  the  importation  of  vegetables  grown  in 
Maryland  and  Virginia.  When  the  Constitutional  Conven- 
tion met  in  Philadelphia,  as  the  result  of  the  conference 
held  In  Annapolis  between  Virginia  aiKl  Maryland,  and  they 
were  settir^  about  to  write  a  fundamental  law  of  this  land, 
setting  up  a  nation,  they  were  confronted  with  the  question 
whether  they  would  allow  the  various  States.  In  the  exercise 
of  their  sovereignty,  to  carry  Into  legislation  the  envies  and 
the  jealousies  which  had  grown  up  among  them  since  the 
Revolution  had  been  concluded. 

It  was  for  that  reason  that  the  commerce  clause  was  writ- 
ten Into  the  Cor^ltution.  providing  that  Congress,  and  Con- 
gress alone,  should  have  the  power  to  regulate  commerce 
'  among  the  States  and  with  foreign  countries.  Under  the 
exercise  of  that  power  Congress  could  pass  a  law  that  would 
result  in  the  nullification  and  the  impairment  of  contracts 
I  between  citizens  of  two  or  more  States.  If  a  citizen  of  the 
State  of  Pennsylvania  should  enter  into  a  contract  with  a 
citizen  of  the  State  of  Kentucky  to  ship  in  on  a  given  date  a 
certain  commodity  produced  in  Pennsylvania,  Congress  might 
thereafter  enact  a  law  that  would  prohibit  the  shipment  of 
that  particular  article  in  interstate  commerce,  thereby  nulli- 
fying the  contract  entered  into  between  the  citizen  of  Ken- 
tucky and  the  c.li/en  of  Pennsylvania.  In  the  exercise  of 
the  power  of  taxation  Congress  can  nullify  contracts  be- 
tween citizens  of  the  United  States  and  the  citizens  of  for- 
eign countries,  for  any  manufacturer  in  England  or  Prance 
or  elsewhere  In  the  world  might  enter  Into  a  contract  to 
provide  on  a  certain  day  for  a  certain  price  a  given  com- 
modity produced  in  his  country,  such  commodity  to  be 
I  shipped  to  the  United  States,  and  before  its  fulfillment  Con- 
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might,  in  the  exercise  of  its  ta.xinR  power,  levy  a  d'^*y 
upon  that  article  so  high  iv-.  to  make  it  impcisible  fo:    it  to 
be  brought  in.  or  might  even  provide  an  embargo  makiro;  '>^ti- 
lawful  the  shipment  of  that   parucular  com.modity  into  the  i 
United  States,  the  result   ol    wh:ch  would   be   not  only   the  j 
impairment  but   the   ru:ii!!cat:on   of   a   contract   between   a 
citizen  of  the  Umted  P-.ites  and  a  citizen  of  a  foreign  couu-  ^ 
try.     Thus.  Mr.  Pre..:uj:.t,  the  power  wa.s  given  to  Conpress 
in  order  that  the  vanou.s   states,   in  the   exerci.se   of   their 
power,  having,  as  they  had  then,  developed  a  spirit  of  envy 
and  jealousy  among  themselves,  niighi  not  enact  legislation 
not  only  to  nullify  contracts  between  citizens  of  the  State 
but  to  nullify  contract.^   between  citizens  of  the  State   and 
citizens  of  other  States. 

It  has  not  been  contended  that  Congress  did  not  have  the 
power,  in  the  txrrci>r  of  a  rea-sonable  degree  of  its  au- 
thority, tr,  pa-.,-  !f^...l;>'.  ::  that  would  re.sult — whether  it  was 
designed  to  dvi  .--o  or  not — in  the  nullification  and  impair- 
ment of  contracts.  The  States  cannot  pass  bankruptcy 
laws:  Congress  has  sole  jurisdiction  to  enact  bankruptcy 
laws  applying  to  all  the  citizens  of  the  United  States;  and  in 
all  such  laws,  fron.  the  very  begimiing  until  this  moment, 
the  question  of  the  impairment  or  nullification  of  the  obliga- 
tion of  contracts  h.i..-  itlway.-;  been  uppermost.  It  is  the  very 
object  of  the  bankni  )t<  y  Liw  to  permit  citizens  of  States  tc 
go  into  court  and  piuv.de  for  the  discharge  of  their  debis 
without  the  payiu- n;  -.f  .i  .sinele  dime,  which,  of  course,  not 
only  impairs  but  nullifies  tlie  obhgations  of  contracts. 

Therefore  I  do  not  runird  it  as  a  question  of  morality  or 
of  immorahty  attache. ^'  to  the  Government  of  the  United 
States  because  Conpr«  .ss,  m  the  exerci.se  of  its  supreme 
power,  confer  r-ii  u[h,:i  it  by  the  Constitution,  has  enacted 
from  time  to  time  Imsiation  not  designed  to  nullify  con- 
tracts, not  designe.:  '.'  impair  the  obligation  of  contracts, 
but,  in  the  interest  of  tlu'  public  and  in  pursuance  of  a  sound 
public  policy,  has  enacted  let;i.^Iation  the  re.sult  of  which  hab 
been  to  impair  and  nullify  contracts  between  citizen?  of  the 
same  SUte  and  c\i\::v:\s  of  different  States  of  the  Union. 

It  may  be  .said  that  ihero  oucht  to  be  a  different  standard 
set  up  by  Congre.ss  or  applied  by  Conpre.ss  in  its  attitude 
toward  private  contract-;  between  citizens  and  its  attitude 
toward  contracts  of  it-  own.  I  may  be  obtu.se  on  that  sub- 
ject: my  moral  ;->ercepiib!litv  may  not  be  as  keen  as  that  of 
some  other  i  r  !  ol  ■  i;"t  .-ee  why  there  Ls  any  question  of 
morahty  involvid  m  the  exercise  of  a  supreme  authority  by 
the  Government  o:  tli-  United  States  in  the  interest  of  ail 
the  people  living  m  a  lepubiic  under  whose  theory,  at  least, 
the  welfare  of  all  tlu  people  must  be  supreme  to  that  of  any 
one  pers  '^  r  .-  ui;.;-:  that  authority  that  we  mav  declare 
war.  and  m  tlie  jni'  -lance  of  that  policy  take  the  live.';  of 
our  citizens,  on  the  t^ruiind  that  the  welfare  of  120.000.000 
people  is  supr-  i:;<  and  superior  to  the  welfare  of  any  num- 
ber of  people  v.ii  >  :ii  ikf  up  the  120,000,000.  Therefore,  in 
the  exercise  of  our  soxereign  power,  in  the  interest  of  our 
people,  in  order  that  our  democracy,  our  theory  of  govern- 
ment, our  prim  iple.^  and  our  civilization  may  be  preserved, 
we  can  destroy  the  lives  of  million.s  of  our  people  on  the 
theory  that  the  good  of  all  the  people  requires  the  sacnflc-e 
of  some  of  tliem  m  the  exercise  of  the  policies  of  govern- 
ment. 

Not  only  havr  we  the  power  to  do  that,  but  in  the  exer- 
cise of  the  exclusive  power  conferred  upon  Congress  to  coin 
money  and  reeulate  tht-  value  thereof,  the  same  principle  is 
involved  I  &•  nit  understand  the  word  "coin"  merely  to 
mear.  tiu'  meltmn  of  gold  or  silver  or  copper  into  a  liquid 
and  Liun  its  coi:iaKe  ii.io  money  with  the  imprimatur  of  the 
United  States  c  \  eminent  printed  upon  it.  The  word 
"coin"  there  n.eaii^  not  only  to  com  by  melting  the  metal 
andconvi  rt.r.K  :t  into  uollars  or  half  dollars  or  eagles  or  half 
eagles  or  na  k'  is  or  amies  or  pennies,  money  made  of  metal, 
but  it  mean-  l;kt  wiv  the  is.suance  of  other  kinds  of  money 
by  the  G.>vcri.:ncnt  uf  the  United  States.  The  word  "  com  " 
means  n.  :  .  ::..v  to  c;  m  m  its  narrow  and  restricted  sense, 
but  it  mean  tlir  pcv- t  to  i.s.-ue;  and  it  is  under  that  power 
and  under  tiie  dttimtun  of  the  word  "  coin  "  that  aU  our 


pa;x:  inomy  lii  in  circulation  today  Every  greenback,  every 
nat.onal-bant:  note.  f.  er>  Fed*  ral  Reserve  note,  cvt  ry  gold 
certificate,  every  silver  certificate,  now  in  circulation  under 
uic  authority  of  the  United  States  has  been  iscued  under  this 
constitutional  power  to  eui.;  money  ar.a  rtt;ul.it(  tiie  value 
thereof.  It  means,  of  course,  to  print  or  to  issue;  there  is 
no  other  authority  tc  iscut  nuncy  m  the  Consti^u'i~n  except 
under  the  particular  .r>eci.on  to  which  I  am  re'e-.T.iii; 

Mr.  President,  a.-^  to  th.e  question  of  the  GoveriiXncnt  -  con- 
tract rr  ^f  :i:\y  ccntraet.  to  wliieh  the  Senator  fron:  Pmn- 
sylvari.a  iia.-  ad\-erted.  and  which  has  been  sc  ably  d;scus.sed 
by  the  Setaitor  from  Idaho,  let  me  say  that  these  bonds,  these 
obiigaticii.-.    carryiro:   with   them    what    is   called    '   the    gold 
clause  ■  ,   prondini.:   that    they   shall   be   paid  m   gold   of   the 
value  and  fineness  that  existed  on  a  certain  date  prior,  in 
one  case,  to   1910,  and  m  another  case,   I  belie\e,  prior  to 
1900      If  It  be  aonntted — and  it  must  be — that  Congress  can 
change  that  contract  without  uivolving  the  question  of  mo- 
ra.hty  or  iejiality  by  a  change  m  the  content  of  that  dollar, 
It  likewise  has  the  power,  it  has  the  right,  tc  change  it  as 
to  pa>:nent   m  specie      In  otlier  words,  if  Congress  has  the 
power,  which  it  does  have,  to  say  that    notwithstanding  all 
these  contracts  that   are   outstanding,   notwithstanding    the 
fact  that  when  those  contracts  were  entered  into  the  content 
of  the  goiu  Goliar  was  25.8  grains,  Con^iress  may  tomorrow 
prc\ide   that    the   gold  dollar  sliali  contain  20   grains  or   15 
gr.iii..-.  tliereby  chant:. np  to  that  extent  that  coi.tiaci. 
I       Nobcdy  denies  that  Congress  can  enact   such  iejrislation, 
for  if  It  couid  not  do  .t,  its  hands  would  always  be  tied;  it 
would  always  be  m  a  sti  ait -jacket.     So  long  as  thete  was  a 
s.n^le  bor.d  ouu- tand.ni."  m  the  hands  of  any  cit.zen  carrying 
thiS  obogation  to  pay  m  gold  of  a  ccrtai::  particular  degree 
ol  linent'S.'-  and  value  we  ne\er  couid  escape  .loin  that  strait- 
jacket   until    all    oui    oblitiauons    were    d.soi:.;igeu    and    the 
United    States    Go\'nnn-;ent     occupied    the    anomakus    and 
unusual  position  of  o'^ing  nobody  anythmc   by  reason  of  its 
obhgaiicns    m   writing.     If    tlie   contsnticn   of    the    Senator 
I  from  Pennsylvania   ar.d   other  Senators   i.-:   to   h.old   that  so 
long  as  there  is  an  outstanc.ng  obiigat.eii  carty.ng  the  gold 
clause  providing  for  payment  m  gold  cf  a   certain  fineness 
I  and  value,  then  we  never  can  escape  from  that,  and  Comtress 
'  and  the  Government  would  be  utterly  powerless  to  change  it 
until  we  had  by  some  miracle  discliaiged  all  the  debf-  that 
tlir    Government   of   the    United   States   owes,    started    over, 
'  after  wiping  the  slate  clean,  and  provided  that  m  the  future 
I  all  bonds  shall  be  payable  not  m  gold  bu»  m  k-gal  tender. 
By  tiic  way.  we   ha\e  m  the  act   of   May   12.  as  1   recall, 
known  as  the  •'Agricultural  Rehef  Act  ".  \<hich  is  a  combina- 
ti'in   of   several  acts,   def.nitely   entered   upon   tii^   policy   of 
making  all  r.v  iie;.-  of  the  Un.ied  Slates,  ol  whatever  material 
it   1-   iio-.O'C  vhfihtv  gold,  silver,  copper,  or  paper,  ol   equal 
M.l'^e  m  tne  pcynient  of  all  debts,  public  and  private.    There- 
fore, under  the-  law  enacted  withm  less 
obhgation  of   the   Un:'-d   States,   or   an} 
prnate  citizen,  may  be  paid  in 
stano.nc    utider    the    po'P.er    of 
m.oney  under  the  Constitution. 
Mr.  ADAMS.     Mr,  President, 
I  inci.iry^ 

The  PRESIDING  OFFICER, 
tucky  yield  to  the  Senator  from  Colorado? 
Mr.  BARKI^Y.     I  yield. 

Mr  .^DA.MS.  I  wonder  if  the  Senator  would  be  good 
enough  to  explain  why  in  this  joint  resolution  that  :s  now 
pending,  cui-rency  is  excluded.  The  term  "•  obligations  "  is 
used  and  the  right  to  enforce  the  gold  clause  in  an  obligation 
IS  forbidden  I  am  a.sking  the  Senator  for  an  explanation  as 
to  why  currency  should  be  excluded  because,  as  I  under- 
stand, our  currency  is  payable  in  gold,  and  if  our  bonds  are 
payable  m  currency,  there  is  a  chance,  then,  that  currency 
may  fu^d  its  way  back,  .seeking  redemption  in  gold,  and  we 
are"  up  against  practical  repudiation  on  the  one  side  and 
agau^-t  legal  repudiation  on  the   other. 

Mr.  BARKLEY.     .A=  a  matter  of  fact,  the  Senator  knows 
I  that  U.e  currency  is  redeemable  m  gold,     /uiybodj   who  has 


:han  a  month,  any 
obligation   of    any 
any  money  liiat  is  now  out- 
Congress   to   com   and    issue 

Will  the  Senator  permit  an 

Does  the  Senator  from  Ken- 
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fd  tlw  boiuli  of  the  United  States  Government  and  is 
pttM  Id  vuiTWBCf  ODder  this  joint  resolution,  if  it  shall  be 
OMCUd.  may  take  that  currency  and  have  it  redeemed  in 
goki  wh«n  (b»  iiXrtctkxi*  are  lifted,  if  and  when  they  are 
lifted,  wtth  nfffitW't  to  payment  now  of  gold  in  discharge  of 
the  obligations  of  the  United  SUtes  which  have  been  brought 
about  by  roottit  i>roelainaUon  of  the  Pr«aideot  operating 
under  legMatlcn  pained  at  this  session  of  Concrwa. 

Mr.  ADAJilS.     Then  we  are  only  going  part  way  off  the 

g  :  '    ' 

.    -  V     As  a  matter  of  fact,  we  are  not  going  off 
ti  except  insofar  as  we  have  prohibited  the 

expoitauon  of  «old  and  except  insofar  as  we  have  restricted 
p«ym«nts  in  gold  for  the  time  being.  The  law  has  not  been 
rtptftkd  which  sMy%  that  gold  shall  be  the  standard  of  value 
In  the  United  States.  Even  if  the  President  should  exercise 
this  power  to  reduce  the  gold  content  of  the  dollar  from  25.8 
grains  to  20  grains,  the  gold  dollar  would  still  be  the  stand- 
ard of  %alue  in  the  United  States.  So  we  are  not  really 
legally  off  the  gold  standard  except  Insofar  as  we  have  sus- 
pended gold  payments.  Gold  is  still  the  standard  of  value 
In  this  country.  There  may  be  a  difference  insofar  as  for- 
eltn  •ountrtes  are  concerned,  but  so  far  as  the  people  of 
ttg  Vfefted  States  are  concerned  the  sole  standard  of  all  our 
Tahiea  will  be  gold  until  the  Congress  repeals  that  law.  no 
much  the  gold  content  may  be  reduced  by 
of  the  President. 

Mr.  ADAMS.  That  is.  the  term  "  gold  standard  "  has  two 
r  .  ,s,  one  a  standard  of  measurement  like  we  use  the 
ya...  :  r  measuring  cloth,  and  the  other  is  that  we  are  off 
the  gold  .standard  in  that  we  are  not  paying  out  gold. 

Mr.  BARKLEY.  That  is  correct.  We  are  only  in  a  very 
partial  and  superflcia!  sense  off  the  gold  standard.  So  long 
as  we  do  not  pay  our  obligations  in  gold,  so  long  as  we 
prohibit  the  shipment  of  gold  to  foreign  countries,  to  that 
'extent  we  are  cff  the  gold  standard:  but  if  this  should  con- 
ttMn  for  40  years,  gold  would  still  be  the  standard  of  value 
In  the  United  States  of  America. 

Mr  WHEELER.    Mr    P-*^    -^ -nt.  will  the  Senator  yield? 

The    PRESIDINO    OF:.  Does    the    Senator    from 

Kentucky  yield  to  the  Senator  from  Montana? 

Mr    BARKLEY      I  yield. 

Mr  WIIEELER  1  will  have  to  disagree  with  the  Senator 
V        *     ire  nn  the  gold  standard  at  this  time. 

\!      !'.  VRKLEY.    Legally.  I  say. 

M  :iHXLER.  I  have  to  disagree  with  the  Senator  in 
T' .'  -r  e  to  that  for  the  reason  that  our  world  commodities 
I'  ^nt  ttme  are  not  measured  in  value  of  gold,  for 

..t  we  cannot  get  gold  and  we  are  not  paying  gold. 

a;;  !  I  :  .  lently  our  dollar  has  gone  down  in  its  gold  vahie 
in  f  .ntries.     When  that  happened  It  was  because 

of  th  •     I   ■    •   i'  we  were  no  longer  measuring  It  In  gold. 

\l  P.  vik:  try  of  course,  what  the  Senator  says  Is  true 
tn  a  seiv  .'  l   i        p«  ak:ng  of  the  legality  of  the  matter 

ttmn  h.i     "  :.  :  i    rr.-^at  of  Congress  repeaBng  the  law 

that  fixes  the  gold  dollar  as  the  standard  of  value.  In 
order  that  the  Ri  ^d  :  i.  contatn  tt,  1  wish  to  read  it. 
It  Is  irery  short.  I:  .^  rc.  u  314.  Uttltad  States  Code  Anno- 
Uted.  title  31: 


Tbe  dollar  nniMftlin  of  MJ  gralM  of  gold  nlaa 
•hall  b*  Um  ■taadard  natt  of  v»lu«.  uid  all  tarms  of  moBsy  i-< 
or  coined  by  tb«  Unit«<l  Stataa  »b»Il  b«  maintained  at  a  parity  ut 
value  wtth  that  itandard.  and  it  JihaU  be  the  duty  of  the  Secre- 
tary to  maMMaia  sosli  parity. 

That  Is  what  I  am  talking  about. 

Mr.  WHEELER.     Of  course,    he  law  still  remains  upon 
:.•'  statute  book^.  but  the  truth  is  that  when  we  stop  pay- 


ment in  go'.  1 


stop  shipping  gold,  then  our  commodities 


cea-se  to  V  ;  x.d  '.  iv  In  terms  of  gold. 

Mr  BA:'.KLf;v  That  is  true  as  a  matter  of  practical 
operation,  but  we  are  on  the  gold  standard  &nd  still  will  be 
until  c  v.z^^--  repeals  that  section  of  the  law  to  which  I 
have  ;      •    -red. 

\[:    -'resident,  it  has  been  contended  that  by  the  passage 

f    ^.-       ;:,*  r'^-^  !  .*ion  now  before  us  we  are  depriving  some- 

'....!,     :  ^  ::,•:;   ::.;     Let  us  admit,  for  the  sake  of  argument. 

t.*~i.i:    A-'  are  depriving  them  of  a  legal  fiction,  and  in  my 


fsttmatton  that  Is  about  all  it  amounts  to.  A  while  ago.  in 
argument  with  the  Senator  from  Pennsylvania  [Mr.  RcedI. 
I  referred  to  the  fact  that  there  are  some  twenty-odd  billion 
dollars  of  outstanding  obhgations.  payable  In  gold,  on  the 
part  of  the  United  States.  The  Senator  undertook  to  draw 
an  analogy  between  that  situation  and  the  120.000.000  people 
of  the  United  States  trying  to  go  down  Pennsylvania  Avenue 
at  the  same  time.  I  do  not  need  to  refer  to  the  entire 
indebtedness  of  the  country.  On  the  15th  of  October  1938 
there  will  fall  due  an  issue  of  Liberty  bonds  to  the  amount 
of  $6,268,000,000.  On  that  day,  5  years  from  now.  every  man 
and  every  woman  who  holds  one  of  those  bonds,  amounting 
in  the  aggregate  to  nearly  6  4  billion  dollars,  will  have  the 
right  to  march  up  to  the  Treasury  of  the  Umted  States  and 
demand  gold  in  payment  under  the  terms  of  the  bonds. 
How  much  gold  is  there  in  the  Treasiiry  with  which  to  meet 
those  obligations  on  that  date? 

Mr.  McADOO.  Mr.  President,  the  Senator  was  looking 
directly  at  rae.     Does  the  Senator  ask  me? 

Mr.  BARKLEY.     A  httle  more  than  $4,000,000,000. 

Mr   McADOO.     Does  the  Senator  ask  me  the  question? 

Mr.  BARKLEY.     No;   I  am  answering  my  own  question. 

Mr.  McADOO.  I  thought  I  would  answer  it  if  the  Senator 
desired. 

Mr.  BARKLEY.  I  am  glad  to  have  the  Senator  answer 
it  l)ecause  I  am  sure  he  can  do  it  much  more  accurately 
than  I. 

Mr.  McADOO.  I  should  like  to  suggest  to  the  Senator 
that  the  Treasury  has  no  gold  with  which  to  redeem  any- 
thing. 

Mr.  BARKLEY.     Theoretically,  it  has. 

Mr.  McADOO.  Actually,  it  has  not.  The  Treasury  never 
has  any  gold  to  redeem  anything  unless  there  is  a  surplus  in 
the  Treasury. 

Mr.  BARKLEY.  But  its  reputation  Is  that  it  has  about 
$4,000,000,000. 

Mr.  McADOO.  It  has  an  undeserved  reputation,  because, 
as  a  matter  of  fact,  the  Treasury  does  not  own  the  gold. 

Mr.  BARKLEY.  That  makes  the  situation  even  worse. 
If  we  might  assume  there  is  now  eai^narked  in  the  Treasury 
of  the  United  States  $4,000,000,000.  which  is  all  the  gold  in 
the  country.  It  would  lack  $2,500,000,000  of  being  enough 
gold  to  d'j^harge  the  obligations  payable  in  gold  on  the 
I5th  o'     1  -      i  1938. 

Mr.  McADOO.  I  concede  that.  The  gold  in  the  Treasury 
Is  earmarked,  but  is  not  earmarked  for  the  benefit  of  the 
Treasury.  It  is  earmarked  for  the  benefit  of  the  people  of 
the  Umted  States  who  hold  the  gold  notes  of  the  United 
States. 

Mr.  BARKLEY  I  underhand  that,  and  I  am  only  an- 
swering the  illustration  of  the  Senator  from  Pennsylvania 
that  if  all  the  people  of  the  United  States  were  to  be  expected 
to  walk  down  Pennsylvania  Avenue  at  one  time  there  would 
not  be  room  enough  for  them,  which  Ls  a  ridiculous  analogy. 
I  am  saying  that  we  have  built  up  over  a  period  of  years  a 
legal  fiction.  In  all  probability  there  will  not  be  a  single 
bond  of  this  more  than  $20,000,000  000  payable  in  gold  that 
will  ever  t>e  paid  in  gold. 

Mr   MrADOO.     I  agree  with  the  Senator  about  that. 
\\      rO.RKLEY      Therefore  we  are  taking  nothing  away 
xrom  diiy  bondholder  who  holds  the  bonds,  because  they  did 
not  pay  Tor  them  in  gold  in  the  first  plaoe,  and  they  will  not 
be  redeemed  in  gold. 

Mr.  McADOO.  We  are  depriving  them  of  a  fiction,  and 
that  is  all.  I  think  the  legislation  is  necessary  to  make  per- 
fectly clear  the  basts  on  which  we  shall  proceed  in  the 
future. 

Mr.  BARKLEY.  That  is  the  basis  of  my  argument,  that 
all  we  are  talung  away  Is  a  legal  fiction. 

Mr.  KEAN.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  «Mr.  Buown  in  the  chair). 
Does  the  Senator  from  Kentucky  3deld  to  the  Senator  from 
New  Jersey? 

Mr.  BARKLEY      I  yield. 

Mr.  KKAN  There  are  $29,000,000,000  of  deposits  in  the 
baziiks  of  the  United  States.     There  is  about  $5,000,000,000 
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o;  iti  'M.'.;  nOi  000  (-f  ru-roncy.  Can  the  Senator  explain  how 
the  depositors  are  all  i^-^iiM:  to  pet  paid? 

Mr.  BARKLEY.  Ther,  are  abtiiit  120.000  000  pe-plo  .:. 
this  country  who  would  hkr  to  have  an  explanation  of  thut 
now.  and  why  they  have  not  bet  u  abio  to  get  it — — 

Mr.  KE.\N.     I  have  no  doubt  the  S.>na'or  could  explain  it. 

Mr.  BARKLEY.  Because  when  tiiey  went  to  the  bai.k  to 
get  their  money  It  was  not  there:  and  if  this  emergency  shall 
continue  and  men  are  ai;(^-A-ed  or  encouraged  to  hoard  the 
gold,  and  In  order  to  ret  the  gold  ihey  surrender  their  bends 
payable  in  gold,  th-  r"  will  not  be  enough  gold  there  to  pay 
thuaa.  The  same  .situation  with  re.^pect  to  our  pold  obhga- 
tions and  our  Tre.v.-ur>  and  our  entire  financial  .^y.^ten^ 
might  result  ihat  h:\>  re.sulied  to  more  than  10,000  bank.^  m 
the  country,  bccaus.'  tlie  money  was  not  there  with  winch  to 
redeem  th.en   priini.--'^---  to  pay  depositors. 

Mr.  KKA.N"  1  would  like  to  say  to  the  Senator  that  by 
repudiating  the  gold  oblif^ation.s  we  are  forcing  the  peiipie  of 
the  United  States  to  hoard  gold,  and  that  almost  c\ery  man 
in  the  United  States  i.'^  hoarding  gold  because  we  are  going 


tc  rrpuJ. 


;r  obhtations. 


Mr.  B.MiKli'Y  c  »:■,.•  o!  the  objects  of  the  pending  jjint 
resolution  is  to  prever^t  thi  hoarding  of  gold  and  to  prt>vti,t 
the  further  e.-capr  of  gold  fro.m  the  United  States  of 
.America 

.Mr.  .'XD.AM.S 


M'.  Presiient- 


The  PRESIDINTr  OFPICSR.  Does  the  Senator  from  Ken- 
tucky y.eid   t  1   the  S«'natoi    from  Colorado? 

M-     P..MJKI.KV       I   yield 

M:  .-XD.AM.^  .May  I  ask  the  Senator  if  it  is  not  true  that 
by  the  gold  Ixing  rota.ned  by  the  Federal  Reserve  bank  we 
are  aiding  m  tiie  paMiunt  of  depasitors  rather  than  other - 
wLse?  There  is  prartuall,-  2'-  times  the  amount  m  cur- 
rency issueci  a^iam.'^!  ea(  h  dollar  of  gold  when  it  is  in  the 
vaults  of  til'  P'ecieral  Ht";f»r%e  banks,  so  we  are  aiding  m 
providing  a  ^uppiy  v..th  which  depositors  are  paid  by  hold- 
ing the  gold  ra'hei  tlian  paying  it  out. 

Mr  BARKI.KV  Tli.xt  is  undoubtedly  true,  and  therefore 
we  are  pie.eiving  the  basLs  of  all  our  currency. 

The  Senator  from  New  Jersey  IMr.  KeanI  a  while  af-i 
said  he  helped  to  s^'ll  scrr.e  of  these  bonds  and  when  he  made 
his  speeches  to  the  enthralled  audiences  of  New  Jersey.  -a< 
I  am  suit  til' y  were,  he  told  them  they  were  to  be  paid  in 
gold  of  the  rinene.s.s  and  value  at  that  time.  Of  course.  I  am 
not  in  a  position  to  dispute  that,  but  I  have  no  doubt  that 
that  !,i(  :  h.ui  >trv  little  to  do  with  the  sale  of  the  bond;^. 
Wt  VMM  i..su.n>:  billions  upon  biUions  of  dollars'  worth  of 
bonds  ir.  tii.-  ((untry  at  that  time.  Everybody  knew  theie 
was  no;  tno;i.-li  Kold  lo  pay  a  single  issue  of  Liberty  bonds. 
such  as  tlie  i-..-i:(  .MiniTi;;  due  in  1938.  amounting  to  some- 
thing o\e!  St'  000  000.000.  They  were  buying  those  bonds  on 
the  faith  Lif  :h<  Government  and  the  credit  of  the  Govern- 
ment of  [h'-  I'n.ted  States.  They  are  not  being  deprived  of 
anythm-  beoau.ve  they  did  not  p&y  for  those  bonds  in  gold. 
They  pj.wu  for  them  m  currency,  and  that  currency  is  of 
equal  value  now  with  the  very  gold  atx)ut  which  we  are  talk- 
ing, so  they  are  no;  be.!!*.'  deprived  of  anything  of  value. 

Mr    KKA.N       -Mi    Pi.  .<ident,  will  the  Senator  yield  further"' 

M:     H.AHKLEY       I   yield. 

.M:  Ki.-\.N'  I  .shoLiki  like  to  say  to  the  Senator  that 
a'  :;)/  ;.i;.'j  'lii  people  oi  New  Jer.scy  and  the  people  of 
the  United  State  bought  tho.se  t>ond.s  on  the  gold  basis, 
when  they  could  h.o.r  bought  bonds  of  England  or  bonds 
of  France  on  LK'iler  than  a  7-percent  basis.  But  they  be- 
lieved the  Government  ol  tiie  United  States  when  it  made  its 
promise  to  pay  in  gold — b*.'lie\ed  that  promise  was  good.  In 
addition  to  that  I  should  like  to  .say  to  the  Senator  that  he  is 
mistaken  that  those  people  are  getting  for  their  bonds  today 
the  same  as  they  paid  m,  because  the  purchasing  c>ower  of 
the  dollar  has  goin  o^wn  nearly  20  percent  in  the  la.st  2 
months 

.M.  i;.-\RKLEY  The  Senator  will  recall  that  at  the 
tuiif  Llir  uuudji  ol  tlu  I'nited  States  were  being  sold  uuiiiik.; 
the  World  War  the  credit  of  England  and  France  had  l^jiw 
down   to  such  an  extent   that    it   was   necesi^ry   for   us   to 


i.'^'^iie  those  bonds  and  sell  them  to  the  ;>oople  of  the  United 

S'.ites  ;:i  o-der  to  get  the  n:  mey  to  lend  to  England,  Prance, 
;inri  o'iier  allied  countries,  TIuyso  bor.c-  were  not  bought 
be-,  au.se  thi.  rt    was  a  i:oid  oliiuse  m  th- iv,      Tliev  were  bought 


rec.iid     to 


Lxc.u.se  tlio  people  of  our  couir.iy.  vsith.o' 
p.'!;:io-  or  religi>  n,  d;s::-.d  to  i.;d:oid  ti.*-'  nand^  ot  their 
CrC'Vernmer.t  and  pro\  ide  the  moiiCy  ni.  c.-^sary  to  w.n  a 
great  war  If  there  had  been  no  gold  cl.^use  ui  those  bonds, 
the    amount    that    would    .h.^.\c    been    sold   to    the    American 


pecph 


not    ha\e   been   a   dollar   loss   than   were   sold 


vith  the  cold  clause  con:.;incd  .::  them. 

Mt  KK.\N  1  do  not  quos'iGii  the  patriot ir  ffr\or  of 
the  Pol  pk  o!  the  I'nited  Statt:^,  but  I  do  question  the  rate 
a*  wh.io!-!  a  bt^nd  could  h.a\e  been  sold  m  currency  at  the 
tar.e  that  thi.se  bond.s  were  sold.  The  qtiestion  ot  the  dif- 
ference m  th,e  rate  was  a  question  of  the  difTcrence  betwtx'n 
7  perct  r.t  on  tlie  one  hand  as  aeamst  4  or  4'^  percent,  and 
the  ditfereiuc'  was  the  cred.t  of  the  I dnted  Stales  as  against 
the  credit  of  tiiost  other  countrie.;  which  were  eriiiaged  m 
the  vv:ir 

.^!r  B.^HKl.EY.  Of  cotir.se  the  Senator  refers  to  the  7- 
pei-' ,  !i;  b.,  iid^  ot  England  and  Franci ,  The  very  fact  that 
thev  wen  beai-ing  7  percent  interest  shows  that  the  credit  of 
those  co;in.trie.s  had  declined  to  suih  an  extent  that  the\  had 
to  promise  to  pay  that  enormous  rate  of  interest  in  order  to 
sell  their  bonds  at  all.  I  refer  the  Senator  to  the  fact  that 
now  the  pai^r  currency,  with  which  we  propose  to  pay  of! 
these  bonds,  if  this  joint  resolution  is  pas.sed.  buys  as  much 
goods  a^-  a  dollar  and  a  half  of  gold  would  buv  at  the  time 
the  bonds  -Acre  Lssued.  We  a- e  not  tak.ng  a.nythmg  away 
from  the  bondholders.  We  art  not  depriv-ini:;  tliem  of  the 
ri'jht  to  use  tliat  le^al  tender.  We  h;;\e  not  reduced  the 
\-alue  of  their  bonds  by  one  cent.  Wi,  merely  propose  to 
change  the  jxirticular  type  of  currency  m  which  they  are 
paid:  and  that  type,  after  they  get  it.  will  buy  as  much  as  a 
rolti  dollar  or  a  siher  dollar  or  any  otiier  lorm  of  currency 
m  thi    Nation. 

Mr    KE.^N      Mr.  President 

The  PRESIDING  OFFICER.  U^ies  the  Senator  from  Ken- 
tuck:-   further  virld  to  tlie  Senator  ironi  Nov,   Jetsi  y'' 

Mr    B.^RKLEY.     I  yield. 

Mr  KK.-\N  The  little  Kingdom  of  BflL.umi  .sold  its  7- 
pcrcent  bonds  m  this  country  during  tlii  war.  Only  a  week 
aeo  tliey  offered  to  allow  tho.se  bonds,  payable  m  dollars,  to 
b(  sent  abroad  to  be  stamped  so  that  they  may  be  payable 
m  gold.  England  is  paying  her  b-jnds  in  gold.  F'^rance  is 
paying  her  bonds  in  gold.  Every  other  country  that  has 
any  credit  at  all  is  living  up  to  the  obligatioms  it  incurred. 

Mr  BARKLEY.  1  think  the  Senator  is  mi-staken  about 
that  There  are  a  lot  of  French  bonds  in  England  now  sell- 
ing below  par  becau.se  of  the  fear  that  they  will  not  be  paid 
in  gold. 

Mi     WHEELER      Mr    President,  will  the  Senator  yield? 

.Mr    B.^RKLEY      I  y^dd. 

Mr  WHEELF^R  My  understanding  is  that  the  Treasury 
of  the  Umted  States  has  bonds  of  France  and  Belgium  and 
other  countries  that  they  are  not  only  not  paying  in  gold. 
but  they  are  no'  paying  them  at  all.  They  are  not  only  not 
paying  the  bonds,  but  they  are  not  i)aying  the  interest. 

.Mr.  BARKLEY.     Not  even  the  interest. 

.Mr.  WHEELER.  Those  bond,s  are  down  here  in  the  Treas- 
ury of  t!ie  United  States,  paid  for  with  the  people's  money; 
and  yet  the  Senator  fvoPA  New  Jersey  talk.s  about  France  and 
England  and  Belgium  and  the;  e  other  countries  not  repudi- 
ating.'  Why,  our  own  Treasury  has  their  bonds  down  there 
now,  ana  they  have  refused  to  pay  them. 

Mr.  KEAN.  And  the  Senator  is  advocating  that  we  re- 
pudiate our  bonds  to  the  people  of  the  United  States  m  the 
.sanii  voa:>'  that  France  has  repudiated  its  bond.s,  when  we 
ha.p  gold  m  the  Treasury  of  ti:ie  United  Slates  by  which  we 
car;  mcf  I   e\ery  obligation. 

.Mo  BARKLEY.     Oh,  no:   Mr.  President! 

Ml  KEAS  The  Senator  from  Kentucky  is  advocating 
that  wc  repudiate  our  word,  repudiate  the  obligation  of  the 
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fltetes.  and  become  In  the  same  cateflonr  m  some  of 
Um  South  American  countries. 

Mr.  WHEKLSR  anteequently  said:  I  ask  unanimous  con- 
BtDt  to  hav«  InMffted  In  the  Rkcokd  at  thlj  point  a  statement 


of  the  foreign-government  securities  owned  by  the  United 
States.    This  does  not  include  interest  accrued  and  unpaid. 
There   being   no   objection,    the    matter    referred    to    was 
ordered  to  be  printed  m  the  RrroRD,  as  follows: 
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Mr.  BARKLEY.  Mr.  President,  the  Senator  from  New 
Jersey  rolls  the  word  "  repudiate  "  imder  his  tongue  as  a 
sweet  morsel.  There  is  no  qmttlon  of  repudiation  involved 
here,  except  In  'hf  imaKinatlon  of  the  Senator  himself. 
Tto«  money  in  a  .  we  pay  these  obhgations  will  buy  as 
much  as  any  other  money  Inued  under  the  authority  of  th? 
UiUted  States.  It  will  even  buy  the  very  gold  in  which  he 
Its  to  continue  to  obligate  the  United  States  to  discharge 
obligations. 

Mr  KEAN  To  be  sure  It  will;  and  that  Is  just  what  I 
want  the  United  States  to  do. 

Mr   GORE      Mr   President 

The  PRESIDING  OPPICER.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Oklahoma? 

Mr  BARKLEY.     I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  think  the  crux  of  this  whole  controversy 
lies  m  the  statement  which  the  Senator  from  Kentucky  has 
Just  made.  I  do  not  deify  gold.  I  cannot  commune  with 
those  who  worship  no  god  but  gold.  But  a  promise  made 
U  a  debt  uniiaid  If  the  people  who  hold  these  gold  obliga- 
tkMQS  are  to  receive  payment  in  money  which  is  the  equiva- 
lent of  gold,  then  they  have  in  fact  and  in  law  suffered  no 
]nLV<:  and  the  contract  has  not  been  breeched. 

My   point    is   this:  The    Refunding    Act    and   the   Credit 

Siiengtheiiinc  Act     '  :  ^.H  «  ,  rovided  that  the  securities  of  the 

United  States  shou.J  ->«•   ;,aid  in  coin  or  its  equivalent.     I 

quote  from  that  act: 

1%  a  ta«r«by  prorldvd  that  the  faith  of  the  rnlt«cl  States  li 
■elMaaly  pl«<%»d  to  th*  patnnent  in  coin  or  its  eqiUTalent  of  aU 
tbe  obligationa  of  th«  United  States — 

\.   .   .0  forth. 


Would  the  Senator  be  willing  to  lascrt  in  the  pending 
Joint  resolution  a  provision  that  these  obligations  shall  be 
paid  m  gold  or  its  equivalent?  If  so.  that  would  meet  my 
substantial  objection. 

Mr.  BARKLEY.  Personally  I  do  not  think  that  is  neces- 
sary, becaust'  under  the  act  of  Congress  recently  passed  all 
money  is  equivalent  to  gold;  so  that  that  is  a  redundant  ex- 
pression. Every  dollar  issued  by  the  United  States  is  equal 
to  every  other  dollar,  and  the  Secretary  of  the  Treasury  ts 
charged  with  the  solemn  duty  of  maintaining  the  parity  not 
only  between  gold  and  silver  but  between  gold  and  silver 
and  every  dollar  of  paper  money  that  is  issued  in  this 
country.  So  that  by  operation  of  law  every  dollar  is  equiva- 
lent to  the  gold  dollar,  and  therefore  it  is  not  necessary  to 
include  it  in  this  Joint  resolution. 

Mr    FESS.     Mr.   President,    will   the   Senator   yield? 

Mr.  BARKLEY.     I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  How  would  the  Senator  proceed  to  maintain 
parity,  with  the  Oovemment  refusing  to  pay  gold?  That 
IS  what  we  are  dolns  here — reftising  to  pay  gold.  How  are 
we  going  to  maintain  parity? 

Mr  BARKLEY  By  presenring  our  gold  as  a  basis  for 
the  issuance  of  currency  under  ttie  tew  as  it  now  exists. 
Certainly  we  cannot  maintain  the  parity  of  gold  if  we  al- 
low this  gold  to  go  out  into  the  hands  of  per-ple  who  either 
hoard  it  or  take  it  abroad,  and  thereby  reduce  the  amount 
of  our  gold  base  upon  which  we  can  issue  paper  money, 
either  national-bank  notes  or  Treasury  notes  or  Federal 
Reserve  notes.  So  this  is  one  of  the  ways,  if  I  may  answer 
the  Senator,  by  which  we  propose  to  preserve  that  parity; 
because  if  this  gold  is  allowed  to  eacaiK  from  its  present 
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situation,  certainly  the  basis  of  )ui  (  urrt  i.t  y  will  be  u  tha" 
extent  undermined,  and  the  faith  and  crrci:;  0:  ih<  ci  i:-.*.r: 
to  that  extent  reduced. 

Mr.  FESS.  The  Senator  certainly  k:.  \vs  tha:  there  is  no 
such  thing  as  parity  unless  we  are  v.iil.'.<:  lu  a.  cept  that 
which  establishes  parity  when  the  equiwil'i.t  i>  presented. 
If  we  eliminate  the  gold  clause,  rh.a  is  violating  a  con- 
tract which  requires  the  payment  of  ).•  Id  if  :*  is  demanded. 
The  Senator  knows  that  that  is  thr  only  way  to  maintain 
parity. 

Mr.  BARKLEY.     Of  course,   tlir   qu»:t.on   of   parity   and 


the  standard   of  values   is  one   that 


:::r:ca:r 


h.at    I 


dai'e  say  there  is  not  a  man  ii.  xh>-  v..):.d  who  unric  t.inds 
it.  We  talk  about  the  value  of  gold  and  the  valut  of  silver 
as  measured  with  each  other  and  with  commodities;  but 
there  is  no  fixed  standard  of  value  as  botween  mioney  and 
commodities,  because  today  whra*  or  tobacco  or  corn  may 
be  worth  one  price,  and  tomorrow,  a.'-  mea.sured  by  d  liars 
it  may  be  worth  a  different  price,  and  the  day  aft<'r  it  may 
be  worth  a  different  price.  Nobody  can  watch  th(^  fluciua- 
tions  in  the  price  of  farm  commoditn.s  or  any  other  com- 
modities in  this  country  and  reach  the  conclusion  that 
there  is,  or  ever  can  be.  aiiv  fixed  standard  of  value  for 
either  monev  or  commodities 


Mr.  KEAN      Mr 
Mr.  BARKLEY 
Mr.  FESS.      riiat 
Mr.    BARKLEY 
emergency  is  over 
the  use  of   gold   e;: 


which  V.'    are  :. 
M:     KKAS       M: 
Mi.   H.'^RKI.KY. 

take  uj-  :!.'■  .^  lu.'.t 
Mr.  KL.^N  1  A 
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them  in  money  that  will  biiv  a>  m::rl:  as  cold  and  tl^at  is  all 
money  is  used  for,  as  a  n.  ::  ..n  f  exchange.  If  I  have  a 
horse  and  you  have  a  muiv  and  I  w  im'  your  mule  and  you 
want  my  horse,  we  can  trade  them;  hw  .'.  you  do  not  happen 
to  want  my  horse,  and  you  have  sometliing  else  that  I  want. 
I  seU  my  horse  for  money,  and  I  take  that  money  and  buy 
what  you  have  that  I  want.  That  is  the  only  reason  for  the 
issuance  of  money. 

Mr    rONNALLY.     Mr    Pr-'sidfi.V    wiil   :]v   Senator  yield? 

I'l.t  PRESIDING  OFFICER  •Mr  Tiiumas  of  Utah  in  the 
chair).  Does  the  Senator  fr jm  Kentucky  yield  to  the  Sen- 
ator from  Texas? 

Mr.  BARKLEY.     I  yield. 

M:     Cr)NNALI,Y      Li  t    n.e    a;  k    thp   Senator    :f 
cru.x  ul  Liie  proposition  it  ::-:  l.h::-- 

That  the  Constitution,  s  :«■.:, c  th-'  Conpress  t\\, 


me 


w  hole 


Presifi'i.t    will  the  Senator  yield'' 
I  had  v;"lded  to  the  Senator  from  Ohio 
:■    t!ie  situation. 

We  -.wf  m  an  omerRency.  When  the 
.i:;,l  tiiese  re?  tricliorLS  with  reference  to 
la  r  fo:  export  or  for  the  discharge  of 
debts  have  been  lii'oii  and  we  come  back  to  what  the  old 
darkey  called  "  nnrvuiU-y  .  then  wc  will  not.  of  course,  zie€-<: 
to  use  these  artifl  lal  and  tem{X)rary  expedient.s  whi.  h  nrr 
now  necessarv  txtau^-'  of  the  ^reat  emergency  m  whuh  we 
find  our.«;ehp 

Mr.  P"i;.s.--  Tie  :t)>ei\  at  :on  the  Senator  make.s.  that  there 
Is  no  parity,  ;■  i  :ie  m  wh:>-h  there  i.s  a  great  deal  of  force; 
and  that  is  why  I  am  ob.iert.ng  to  his  insistnig  th'->*  we  are 
maintaining  parity  m  th*'  .cry  act  whereby  w-e  refuse  to  pav 
gold  under  a  contract  tha*  requires  it  That  destro>>  tl.f' 
parity,  if  thr>r*^  is  anv  such  thmt'  a.s  parity. 

Mr.  L^i■.KI.^'Y.  «  ih,  no  the  Senator  and  I  cannot  ar-ree 
about  that,  because,  as  I  said  a  while  ago.  the  gold  that  is 
now  used  as-  a  bas:-  fi  r  the  circulating  currency  of  this 
country  ma.-  b>  prr-e:  vi  d  In  rny  judgment,  we  must  ro- 
sort  to  v.ha'rw  r  ni''.tn^  aif  necessary  to  preserve  that  ba>is 
That  1.^  th'-  :^  :iMdat;i  n.  ilv  backlog,  of  all  our  currency. 
If  by  any  meaii.-  Pitli'V  b%'  hoarding  or  by  exportation,  or 
by  any  other  m-  ui...  \^o  dissipate  that  foundation  or  di-strn- 
that  backlog.  ;:i.  n  tla  value  of  all  of  our  currency  has  b'^:; 
destroyed. 

.M;  Fr-;.^.-  Hi  \>.  .ire  wi^  ^oing  to  preserve  it  by  this  legis- 
lation' 

Mr.  B.\iiLK;.F":Y  We  are  going  to  preserve  it  by  dtn^lm- 
Ing,  if  the  circumstai'.rf  s  authorize  it,  to  pay  the.se  obliga- 
tions 1:;  i'"lo;  'A  hen  they  become  due,  but  pay  them  in  money 
that  is  iifCai  tender  fi  r  all  purposes. 

Mr.  FESS.  In  other  words,  we  are  going  to  maintain  the 
value  of  our  currency  by  refusing  to  recognize  our  promise 
regardtr.r  ;*s  redejr.pt ion  m  ^-old. 

Mr.  B.UIKLEY  Not  at  all.  We  are  going  to  mamlain 
the  value  of  our  c  nitncy  by  preserving  our  gold  untouched 
and  intact,  ami  :i:^»  ,1  substitute  wliich  has  been  declared  by 
law  to  be  equi.  ;r.  paying  or  ptircha.smg  value  with  the  gold 
■A    n.dt  rtaking  to  preserve. 

i':  o.-a;ont.  will  tlie  Senator  yield  now? 
I   '.v'.l!  yield  again,  but  I  do  not  want  to 
it ''  Ma^on. 

:  :.,.t  interrupt  the  Senator  further,  then. 
1  am  wilhng  to  yield  to  the  Senator. 
M;  i'roo.iaei,;  I  th.nk  it  ha.s  been  established  here  beyond 
any  doubt  tha'  v.t  ha\c  tlie  ie;^al  right  to  do  this;  tliat  under 
the  Constitution  we  iiiay  tio  this  thing.  I  am  unable  to  s(h^ 
that  any  moral  question  ;-  :n\  olved.  because,  after  all.  we  are 
taiung  away  from  noboviy  anything  of  value.     We  will  pay  > 


pov, »  r   to 

coin  money  and  regulate  the  value  tha  reof.  pivos  to  th'  Con- 
rre-s  th-  power  to  say  wliat  .s  mone\-  and  int:dontai;>  o.ves 
;t  to.'-  ;jow  r  to  do  aiotinni;  which  will  mak'^  that  tdTcc:,\e; 
tha'  e\er-:.'  contract  is  made  m  subcrdmat.on  to  that  sus- 
;x'nded  power  of  the  ConL'ress  th.-.t  -a  hen"-,  er  1:  is  nt-or-o^ary. 
the  Congre.ss  can  pa.v^  a  ..o.v  m.akmg  elfectuo  if^  cortrol  of 
what  is  mono'  and  that  any  contract  tliat  ru.n^  m'o  that. 
or  ront  ;-a\-'-!.i  -   .:    ha-  '0  e:\-o  \vay  before  th"  Con -titu' I'-'n'' 

Mr  EARrlLEY  Undoubtedly  that  is  true  and  Ccnt^ress 
could  tom(r:f-.s  :f  i'  wanted  to.  pass  a  law  uoitroyn:;-  the 
value  of  gold  as  money  at  ail  by  sayinti  tr.a:  hereai'-'r  v:  )id 
shall  not  be  mone'-,  sther  shall  not  bo  mo!:.-'\-  du:  h,;d  and 
tin  and  aluminum  nay  be  money  Con;.:'-.--  undt.-ubtealy 
lia.'-  U\c  power  to  do  that,  and  by  the  pa.s.sarr  :jf  such  an  act 

contract    tliat 
■•;y  el.se  to  pay 


It,    (. :    ( ourse.  would    atiion;at...:ally    \iolao     a 

th(>  Gr\"ernment  h.id  entered  into  with  som;  b 

.n  oold:  bi:t  it  would  not  be  a  violation  cf  th.^  oonstitutioiial 

power  to  d'     tha*   th.n:' 

Mr,  CON'>;.'\LLY  Mr,  Pic.,idrnt,  will  the  Senator  yield 
further" 

Mr    B.^PKLEY      I  \neld  further, 

M: ,  CUNNALLY.  Is  it  not  also  true  thai  e\ery  contract, 
when  it  is  made,  carries  with  it  the  constitutional  provision, 
and  the  Constitution  becomes  a  part  cf  that  contract  to 
that  extent "^ 

Mr  BAKKl-EV  Undc  .tbtrdly,  Tlieie  :-  an  adar-  o  hadi 
(■\tr\-  la-.v>' r  .^nd  every  citizen  unde:--iand- -that  irno-ani'c 
ol  the  law  excuses  no  man  It  may  be  a  rather  ruthlo-s  rule 
somct.MK  .  but  it  is  a  rule  which  has  been  four.d  nece^.-a.y  to 
preserve  order  in  civilized  society.  Every  m.aii  who  miaiie:-  a 
contract  with  the  Government  cf  the  United  States,  ur  wilh 
one  of  his  fellow  c;:./en,-,  makes  it  -vvith  the  understanding 
that  Congress,  within  its  jurisdiction  and  its  conf^titutlonal 
pc'Aero  !:a  ■  tra  ri,,;]!'  to  enact  legislation  that  may  impair 
that  contract  c:  ma;.-  result  m  its  nullification,  although 
Conrress  had  no  such  primary  intention  wh^en  the  enact- 
ment was  placed  upon  the  statute  books. 

Tlierefore,  I  say  :t  is  undeniable  tliat  Congress  has  the 
unJimited  power  to  do  t-his.  We  con^tend  that  public  policy. 
and  the  enur'-;fr..y  in  which  we  find  ourselves,  make  it 
necesi,a.ry  to  do  it.  It  will  be  'orJortunate  if  anybody  sufTers 
by  It,  although  I  do  not  think  anybody  will,  because  they 
are  not  to  be  paid  m  anything  less  valuable  or  less  tisable  as 
money,  and  they  are  to  receive  money  with  the  same  pur- 
chasaig  power  a--  the  gold  denominated  in  the  bond, 

Mr,  JOHNSON,     Mr.  President,  will  the  Senator  yield"' 

Tlie  PRESIDLNG  OFFICER.  Does  the  Seruitor  from 
Kentucky  yield  to  the  Senator  from  California? 

Mr.  BARKLEY.     I  yield  to  the  Senator. 

Mr  JOHNSON.  Is  the  Senator  equally  confident  that 
his  rule  pre.  aiLs  where  the  Congress  itself  has  made  a 
contiaet,  anc;  itself  lia,>  written  that  contrac  for  the  Gov- 
ernirant,  anc  the  Goveriunent  has  made  the  particular  con- 
tract thus  wiit'tn  by  Congress" 

Mr,  B.ARKLEY,  I  am  equally  certain  m  that  case,  be- 
cause m  the  \'-ry  nature  of  things.  I  will  say  to  the  Sena- 
tor and  av  :o,oo:  to  the  Supreme  Courts  own  aecLsions. 
the  Go'cernmeiit  -i  th'  United  States  cannot  contract  away 
its  sovere.gniy ,   and  .1   tiie  Go\ernment  caniict   do  ^t,  Con- 
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cannot  authorize  It  to  do  It;  and  Congress  cannot  enter 
Into  a  contract  that  deprives  it  of  its  supreme  power  as  a 
soverelsn  to  exercise  that  power  In  behalf  of  all  the  people 
as  conditions  and  circumstances  may  demand. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  will  per- 
mit mtt  acain 

Mr.  BARKLEY.    I  yield  further:  yes. 

Mr.  JOHNSON.  Eliminating  the  legal  problem,  conceding 
that  it  ts  as  the  Senator  suggests — I  am  not  questioning  that 
M  a  matter  oX  power — as  a  matter  of  propriety  docs  the 
Senator  think  there  should  be  any  difference  between  the 
private  contract  that  Congress  subsequently  abrogates  in 
part  or  affects  by  its  legislation,  and  the  public  contract 
that  Congress  itself  makes  for  the  Government  and  the 
Oovermnant  itself  executes? 

Mr.  BARKLEY.  I  can  very  easily  understand  how  men 
would  contend  that  where  the  Government  Itself  has  en- 
tered into  a  contract.  It  ought  to  be  less  inclined  to  vio- 
late that  contract,  even  technically,  than  it  would  be  to 
authorize  the  rlolation  of  a  contract  between  two  IndividQals. 
I  do  not  draw  any  very  fine-spun  distinctions  between  these 
two  types  of  contracts,  however. 

In  the  flnt  place,  the  power  of  Congnai  and  of  the  Federal 
OofVmment  to  exercise  their  constitutional  rights  for  the 
benefit  of  all  the  people.  I  think,  takes  precedence  over  the 
right  of  any  private  citizen,  either  in  a  private  contract  or  in 
a  public  contract.  Therefore.  I  do  not  think  there  is  any 
ir«ry  great  questkm  of  morality  involved  here;  but  even  if 
we  might  say  that  there  is.  we  are  not  by  this  Joint  resolu- 
tion taking  anything  away  from  anybody  except  a  legal 
a  matter  of  fact,  in  all  ihe  history  of  the 
have  not  been  paid  in  gold.  They  could 
not  be  paid  in  gold  when  they  became  due.  as  I  undertook 
to  illustrate  before  the  Senator  came  m.  Therefore,  we  arc 
taking  away  from  than  "''^Xwji  but  a  fetish,  nothing  but  a 
legal  fiction  that  is  without  value  so  far  as  commodities  are 
and  the  exchange  of  commodities  and  the  use  of 
tn  the  purchase  and  sale  of  ooamodities. 

Mr.  GORE.     Mr.  President 

Mr.  BARKLEY      I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  desire  to  ask  the  Senator  a  queeUon.  I 
Will  not  comment  on  his  suggestion  that  this  promise  of  the 
Government  to  pay  in  gold  is  a  mere  fetish. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  misunder- 
etood  me.  I  did  not  mean  that  a  promise  Is  a  mere  fetish. 
I  mean  that  it  is  a  fetish  to  suppose  that  this  gold  vihich  is 
nomixuted  In  the  bond  ts  of  any  greater  value  to  the  people 
who  obtain  it  than  the  money  which  they  will  receive,  which 
will  be  of  equal  value  to  gold  in  purchasing  commodities 
here  and  abroad 

Mr.  GORE.  Mr.  Pre.'.ident.  if  the  Senator  wlU  write  that 
into  this  measure,  he  will  have  no  quarrel  with  me.  That  is 
ail  I  loaltt  upon,  that  the  contract  be  kept  according  to  its 
terms,  hi  good  tetth.  settled  in  gold  or  its  equivalent  where 
gold  was  promised. 

What  I  rose  for.  however,  was  to  get  the  reaction  of  the 
Senator  to  this  point.  By  the  terms  of  the  Bland-Allison 
Act.  passed  in  1878.  it  was  provided  that  the  silver  dollars 
that  act  should  t>e  full  legal  tender  except  as 
stipulated  in  a  contract  The  act  passed  in  1890, 
the  Sherman  Act.  providing  for  the  purchase  of  silver,  ex- 
prwly  provided  that  the  silver  dollars  coined  in  pursnanoe 
of  that  act  should  he  legal  tender  except  where  otherwise 
stipulated  In  a  contract.  The  pending  Joint  resolution  makes 
not  only  silver  dollars  but,  as  I  understand  It.  it  makes 
nickels  and  pennies,  universal  and  unlimited  legal  tender. 

Mr  BARKLEY.  Not  by  this  Joint  resolution.  The  act  of 
Congress  passed  on  May  12  last,  known  as  the  "Agricultural 
Act  ".  did  that. 

Mr  GORE.     I  wish  the  Senator  would  check  that. 

Mr.  BARKLEY.  It  does  in  a  way.  but  it  merely  reiterates 
what  the  law  provided  for,  aDd  makae  some  amendment  be- 
oC  the  fact  that  PhUtppHie  eolBS,  mMler  that  section, 
legal  ■   :  *i-:  ;n  the  United  States. 

Mr.  OORS.  Wiii  not  the  Seoator  read  that?  I  do  not 
want  to  trouble  him.  but  I  wo<dd  Kfee  to  get  it  in  the  Recou 
at  this  point.     I  believe  it  is  the  Li.:  ^    uon. 


Mr.  BARKLEY.    It  reads: 

AU  eoins  and  currenclM  of  the  t7nJt«d  States  (tochidlng  Federal 
R««^rv«  notes  and  circulating  not^s  of  Federal  Reeenre  banks  and 
naUonal  banking  aaeoclatlons)  heretofore  or  hereafter  coined  or 
issued,  shall  be  legal  tender  for  all  debts,  public  and  private,  pub- 
lic charges,  taxes,  duties,  and  dues,  except  that  gold  coins,  when 
below  the  standard  weight  and  limit  of  tolerance  provided  by  law 
for  tbe  single  piece,  shall  be  legal  tender  only  at  valuation  tn  pro- 
portion to  their  actual  weight. 

Mr.  GORE.  I  take  it  that  under  that  the  Government 
could  pay  off  a  billion  dollars  of  its  gold  bonds  in  pennies, 
in  copper  pennies  which  are  now  legal  tender  for  only  25 
cents. 

Mr.  BARKLEY.  That  is  another  legal  fiction.  But 
theoretically  it  could. 

Mr.  GORE.  I  do  not  know:  perhaps  it  is  a  legal  fiction 
that  the  governments  of  Europe  are  not  pairing  us  at  all. 
They  have  refused  to  pay  the  money  they  owe  the  Umted 
States.  I  do  not  make  much  distinction  between  that  act 
and  the  act  of  our  own  Government,  which  has  promised  to 
pay  gold  and  refuses  to  pay  gold.  Although  I  wish  the 
words  ••  the  equivalent  of  gold  "  might  be  inserted,  I  make 
no  distinction  between  gold  and  copper  and  cotton,  or  any 
other  thing  which  the  Government  has  stipulated  to  pay. 
I  think  it  ought  to  keep  its  word  according  to  the  terras  of 
the  bond.  But  my  point  was  this:  E>ocs  not  the  Senator 
think  that  the  fact  that  the  silver  dollars  which  were  made 
legal  tender  should  not  be  legal  tender  at  any  time  where  it 
was  otherwise  stipulated  in  the  contract?  If  the  bond  had 
stipulated  silver  dollars  and  the  bondholder  desired  and 
demanded  silver  dollars  I  should  equally  oppose  their  pay- 
ment in  gold.     To  me  this  is  a  mere  matter  of  good  faith. 

Mr.  BARKLEY.  No;  I  do  not,  I  will  say  to  the  Senator. 
At  the  time  of  the  enactment  of  the  two  statutes  to  which 
he  referred  Congress  undoubtedly  would  have  had  the  power 
to  go  the  whole  distance  by  making  those  silver  dollars  legal 
tender  in  all  cases.  It  did  not  do  so  because  the  condition  of 
the  country  and  the  objects  to  be  attained  by  that  act.  and 
the  emergency,  if  there  was  one.  were  not  such  as  to  require 
or  to  make  necessary  the  exercise  of  the  power  of  Congress 
to  go  the  whole  distance,  to  make  the  silver  dollars  provnded 
for  in  that  act  legal  tender  in  all  cases,  which  it  could  have 
done.  They  did  not  see  fit  to  do  it.  The  same  is  true  with 
reference  to  the  second  act  referred  to  by  the  Senator,  the 
one  enacted  in  1878. 

Mr.  KEAN.     But  they  did  agree  to  pay  in  gold. 

Mr.  BARKLEY.  The  conditions  which  made  possible  the 
enactment  of  those  two  statutes  were  entirely  different  from 
the  conditions  which  confront  us  now.  The  basis  for  our  cur- 
rency, the  entire  foundation,  the  very  background,  the  very 
heart  of  our  circulating  medium,  under  the  laws  as  they 
now  stand,  until  they  are  repealed,  laws  providing  that  the 
gold  dollar  of  the  present  standard  of  fineness  and  value 
should  be  the  standard  of  value  in  this  country,  were  not 
Involved  then.  We  were  trying  to  preserve  the  gold  we 
now  have  in  our  country  as  the  basis  for  currency.  We 
were  trying  to  make  it  impossible  for  the  very  credit  of  our 
country  and  th^  credit  of  our  currency  and  the  faith  of  our 
people  in  that  money  to  be  undermined  by  a  reduction  in 
the  amount  of  gold  available  as  a  standard  of  value  and  as 
a  basis  for  our  currency. 

What  will  happen  if  the  amendment  of  the  Senator  from 
Pennsylvania  shall  be  adopted?  I  think  it  is  undisputed 
that  Congress  has  the  power  to  do  what  is  proposed,  and 
that  there  is  no  Immorality  In  doing  it,  that  we  are  robbing 
nobody  of  anything  of  value  when  we  do  it.  Therefore, 
why  make  a  difference  between  bonds  which  have  hereto- 
fore been  issued  and  those  which  may  be  hereafter  Issued? 

If  It  were  possible  to  provide  that  all  future  bonds  issued 
by  the  Government  of  the  United  States  should  be  payable 
in  any  sort  of  com  or  any  sort  of  currency,  without  affecting 
the  relative  value,  or,  as  Dr.  Einstein  might  call  it.  the  rela- 
tivity, existing  between  those  which  have  already  been  is- 
sued and  those  which  may  be  hereafter  issued.  I  can  con- 
ceive of  no  serious  objection  to  providing  only  for  the  issue 
of  future  bonds  payable  in  this  money  atwut  which  we  have 
been  talking,  free  from  the  gold  clause.  But  the  very 
moment  we  make  an  exception,  the  very  moment  we  put 
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past  obhRat!on.s  on  a  pedestal  and  say  that  Congress  shall 
not  touch  'Jicni.  but  that  all  future  obIigalion.s  shall  be  pay- 
able m  any  kind  of  moiuy  which  the  United  States  sees  fit 
to  pay  them  m.  we  kivp  to  them  an  artificial  value  uiiich 
they  ought  not  to  po.s.ses.s  in  comparison  with  the  bonds 
•.vh:ch  may  hereaftci    be  i.ssued. 

\\:    KK.\S      Mr    I^resident,  will  the  Senator  yieW 

Mr     B.AHKLEV       I   yield. 

Mr  KK.-\N  I>oes  x\o[  the  Senator  thmk  that  the  differ- 
enr'  ;.v  iii..t  ir.  out  ciuse  we  are  living  up  to  our  oblipa'. icn 
and  thi  ibl-.pation  sells  at  its  true  value,  and  that  m  the 
oth.' :    '!>      b'.'.L  .ition  will  srli  at  its  true  value,  too'" 

Mr  B.MiKLKY,  No:  I  do  not  think  there  is  any  such 
question  a  •  th.at  irr.dUtd. 

M-    K?:.\N      Of  ccMTsc.  there  i.s. 

Ml.  BAKKLi:Y  I  wnuld  not,  of  course,  attribute  this 
position  to  the  .Sen.itor  fr(^m  New  Jersey,  but  it  may  well  be 
that  r:':i!!v  iif  tl.iiM  ;n  this  country  who  hold  bonds  whicli 
are  ah-.^.l-^  ;i.  rx;>tence  would  like  to  sec  the  future  bond.s 
r-i.a.'/.i  :r:  any  k;nd  of  money,  in  order  that  the  value  of 
those  the;,  aircaci',-  hold  niiRht  rise  to  an  exorbitant  value  as 
compared  '.v.:l.  th>  future  oblipation.s  of  the  United  States. 
thercb\  :;..ik.n„  A  inipos-sible,  at  least  difficult,  for  the  Inited 
States  to  refinance  its  obligations  in  the  future,  or  .sell  it.s 
bonds  to  the  publ:r  Of  course.  I  acquit  the  Senator  from 
New  Jersey  of  any  such  purpose  as  that. 

Mr.  SHiPSTK.MJ  Mr  Pre.sident,  will  the  Senator  yield 
to  me? 

Mr    BARKLEY      I  yu  Id. 

Mr.  SHIPSTEAD  Car.  the  Senator  tell  us  how  many  Fed- 
eral issues  are  innv.i.y,  due  within  the  next  year,  the  shor:- 
term  cert:flca"<     ' 

Mr  Kl- .-\.N  I  car.  i_'i\e  the  Senator  that  information. 
They  amount  '  5J  000  l^OO  000.  and  they  are  practicany  all 
held  by  the  Frd.r, il  Rr.cv.e  banks. 

Mr     F^.'\i;KI,K  Y       ■]  h(\'-e   are   coming   due   within   the    next 
few  months  Trt  a  ury  certificates  amounting  to  $2,122  000  - 
000.     Then  there  are  Tnasuiy  bills  amounting  to  $978,000,- 
000.  and  they  are  falim.:  viue  each  week.     These  are  almost 
daily    transactions.      Then,    n:    addition    to    that,    tliere    are 
coming  due  obligatioii.^  amountin'j  to  $3,924,000,000.   m  1933 
and  1934  Liberty  bonds  amountiiiii  to  $8,201,000,000  ar.dthen, 
beginning  in  1940,  and  for  a  pf nod  of  years  thereafter,  obli-  } 
gations  amounting  to  $5  000  000.000.     So  the  total  of  these  ! 
certificates    and    Liberty    U  rids    amount.^    to    over    $20,000,- 
000.000,     But  the  Treasury  bilLs,  amounting  to  $978  000  000,  j 
are  coming  due  each  week;  Trea.sury  certificates  amoii;]t   to 
over  $2,000,000,000:  Treasury  notes  amount  to  $3.924.0O0  000.  ' 
and  then  a   little   later   there   will   come   due   Liberty    b'  nd.-~ 
amounting  to  nearly  $8.2.30  000.000. 

Mr.  SHIPSTEAD  Mr  President,  in  this  crisis,  the  hi  Id- 
ers  of  these  bonds  w-uld  all  demand  gold.  How  long  would  I 
it  be  before  the  gold  would  be  absorbed  and  the  Govern- 
ment would  not  have  ai;y  gold,  and  woiild  have  to  pay  a  b.g 
premium  for  gold  uv  t  Ise  not  be  able  to  pay  Its  contruc";  at 
all?     Would  not  t.hat  be  a  threat  to  the  national  safety" 

Mr.  BARKLEY.  Mr  President,  that  is  what  I  have  been 
imdertaking  to  show,  that  before  the  end  of  this  year,  if  alJ 
these  obligations  were  paid  in  gold,  as  they  pronde  they 
shall  be  paid,  it  would  exhaust  the  entire  gold  i;upply  uf  the 
United  States. 

Mr.  GORE      Mr    Pre^uient,  will  the  Senator  yield  to  me  " 

M:     B-AHKLEY      I  y.tld 

M.  •  .•  li...  I  [ii.i.k  the  Senator  is  correct  in  hi.s  state- 
ment that  Congress  has  the  power  to  disfranchise  the  gold 
clause  so  far  as  future  contracts  are  concerned.  I  do  not 
think  there  would  be  any  question  of  public  morals  involved 
in  such  an  act.  There  would  be  a  question  of  public  policy. 
But  the  Senator  has  just  ob.served  that  to  discriminate  be- 
tween past  and  future  contracts  would  have  a  dcpres.' mg 
effect  on  the  future  contracts  and  would  bring  an  enormous 
enhancement  of  value  to  outstanding  contracts  payable  m 
gold,  if  I  understood  hiir. 

Mr.  BARKI.EY.  In  sub.-tance  I  said  that.  I  am  nut  -ure 
that  it  would  undoubtt  d!y  depress  future  contracts.  I  am 
not  certain  about  tliai.     I  am   not  certain  they  would  sell 


below  par.  although  it  would  undoubtedly  enhance  the  value 
of  tlie  outstanding  obligations. 

Mr.  GORE  Why  would  it  have  that  effect;' 
Mr.  BARKLEY.  Because  anybody  who  had  an^-  money  to 
invest  m  Unit.d  States  bonds,  instead  of  ir.'.esting  that 
money  m  the  nev%-  bends,  would  go  upon  the  markets  of  the 
Uruted  States  and  buy  Liberty  bonds  and  tiie^e  Treasury 
notes  and  Treasury  bills  b^-cause  of   the  pro-peet   tliat   they 
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them  on  the  transactions.  To  that  extent  the  field  for  mar- 
keting these  new  securities  would  be  restricted,  if  not  de- 
stroyed, and  It  IS  entirely  conceivable  that  m  that  way  the 
new^  bonds  v,\:uld  be  depressed  below  their  real  value. 

Mr.  GORE  Then  the  owners  of  the  outstanding  gold 
bonds  ha\  e  a  value  that  would  be  lost  if  the  gold  clause  were 
disregarded ,' 

Mr,  BARKLEY      No:  th^^y  do  not  have  a  value  that  would 
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owners  of  tho'-c  bonds  might  be  deprived  of  garnering  an 
artificial  profit  whicli  they  miight  otherwi.se  obtain  if  their 
bonds  had  to  be  paid  in  gold,  while  future  bonds  arc  to  be 
paid  in  any  money  that  is  legal  tender  m  the  United  States. 
Tliere  is  quite  a  ditTerence  between  taking  away  from,  some- 
body what  he  hac-  and  taking  away  from  him  the  opportunity 
to  make  more  out  of  it  than  he  should  at  the  coi^t  of  the 
welfare  of  the  United  States  and  the  condition  of  our 
people 

Mr  GORF.  But  I  a.m  assum.mg  that  the  owners  of  gold 
bonds  who  have  bou.ght  them  m  good  faith,  and  ii.i\e  pa.d 
for  them,  bonds  bearing  a  lowei  rate  o:  interest  tnan  they 
would  have  oth-rvs..-v  accepted,  had  a  real  prop«_'rty  interest 
m  the  bonds. 

Mr.  BARKLEY.  Of  course  they  have  a  property  Interest 
111  the  bonds,  and  when  those  bonds  become  due.  the  Gov- 
ernment of  the  United  States  will  pay  them  tc:  the  la^-l  dime, 
without  any  repudiation  and  without  any  reduction.  Tliey 
will  be  paid  in  the  money  wiucli  c\crybody  el.^»-  mu.-t  accept 
in  the  paj'ment  of  debts  due  them,  or  the  money  they  rercne 
for  commodities  produced  by  tlic 
their  muscle  and  their  brawn  for  t! 

Mr.  KEAN.     Mr.  President 

Mr.  BARKLEY.     Mr.  President.  I  h.avt 
than   I   had   intended   to   take,    and    I    riesi 
remarks  to  a  close,  so  will  ask  my  eolleas-ues 
me  further,  because  I  understand  we  want  tc  tr\-  to  get  a 
I  vote  on  this  joint  resolution  this  afternoon,  if  possible,  and 
'  I  do  not  want  to  delay. 

F;;r  the  reasons  I  have  a.ss:gncd.  I  hcpe  that  not  only  will 
the  amendment  ofT'i-e-d  by  the  Senator  from.  Pennsyl-.ania 
be  defeated  but  that  the  jomt  resolution  w.Il  be  prcii.ptly 
enacted,  so  that  there  will  be  no  further  uncertainty  or 
hesitatir-n  with  reference  tc  the  attitude  of  our  Gcvcrrunent 
and  our  pecpic  toward  this  great  em.ergency  which  now 
f.xists  and  toward  our  efforts  to  solve  it  in  the  liglit  of  our 
experxnce  and  of  our  opportunity  and  of  our  obligations  to 
the  whole  people. 

^L'■  FESS  Mr.  President,  there  has  been  no  proposal  that 
has  reached  either  the  House  or  the  Senate  m  my  experience 
that  ha.->  been  such  a  surprise  to  me  as  the  one  now  pending. 
It  came  with  a  startLng  suddenness,  without  any  suggestion 
of  a  situation  which  forced  it.  The  manner  in  which  it 
came  naturally  has  created  a  doubt  in  my  m.ind  as  to  what 
It  IS  intended  to  meet:  how  serious  is  the  problem,  which 
makes  it  necessarv  that  such  an  unusual  procedure  involv- 
ing an  open  violation  of  the  Goverr^ment's  pledge  should  be 
made  at  this  tnnt.  There  must  be  some  situation  which  we 
do  not  understand,  or  no  such  proposal  could  be  m.ade  by 
the  administration. 

The  surprise  come--  largely  becau.sc  of  the  well-known 
views  of  the  President  of  the  United  States,  Those  \iews 
have  been  expressed,  time  and  again,  publicly:  and  here  is  a 
proposal  in  contradiction  of  all  that  has  heretofore  been 
said,  publicly,  at  lea.st,  by  him.  The  question  of  maintaining 
a  sound  currency  basis  has  been  fundamental  Vx-i'h  both  par- 
tics  for  the  last  20  years.     There  have  been  seme  aberration^s 
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on  the  part  of  some  leaden  In  both  parties,  but.  so  far  as 
the  poslUon  of  the  two  great  parties  for  the  last  20  years, 
there  is  no  qtiestlon  as  to  their  stand  that  a  sound  basis  of 
currency  should  be  preserved  at  all  hazards.  That  is  the 
lanffuage  of  the  platform  adopted  at  its  last  national  con- 
TtntJoQ  by  the  party  now  In  control: 

W«  advocau  •  tound  ciurency  to  be  preaerred  »t  all  bararda — 

And  SO  on. 

Boom  might  have  said  that  that  declaration  was  made 
only  for  the  purpose  of  catching  votes.  I  would  not  make 
that  statement.  I  bad  supposed  that  the  leaders  of  the  two 
parties  honestly  took  that  podtlon.  If  I  had  entertained 
any  doubt  as  to  what  was  the  position  of  the  President,  all 
daQlH  woald  have  been  removed  by  what  he  said,  not  only 
IneMntally.  here  and  there,  but  by  what  he  said  Just  before 
the  election  when  he  reviewed  his  position.  He  then  said  be 
fliood  upon  his  party's  piailonn.  I  win  not  read  from  the 
nmrti  of  Mr.  Rooeerdt  what  was  read  a  while  ago  by  the 
Senator  from  Pennsylvania  I  Mr.  Rnsl.  but  will  only  read  a 
•tatement  from  the  sama  tyeteh,  which  was  not  included  In 
the  quoution  of  the  Senator  from  Pennsylvania.  Mr  Roose- 
velt, a  few  nights  before  his  election  as  President,  said: 

Tb«  Democratic  platform  speeincallr  daclaraa.  "  Wa  advocaU  a 
■ound  eurrvocy.  to  b«  pr—rrad  at  all  hazaxda."     Tbat  u  plain 
In  diaciiaaiDg  UUa  plaUorm  on  July  30  I 


These  are  the  words  of  the  President — 

"  Sound  mon«y  u  an  International  neceaatty.  not  a  domeatlc 
eoxtalderailon  (or  one  nation  alone."  Par  up  in  tbe  Northweat. 
as  Satte.  I  repeated  tbe  pledge  of  the  plaform.  saying.  "  Sound 
cwrmkcy  must  be  maintained  at  all  bazardx."  In  Seattle  I  re* 
aArmad  my  attitude  on  tbls  question.  Tbe  same  tblng  baa 
beea  aald.  therefore,  in  plain  Bngllab  three  times  Ln  my  speeches. 
It  ta  staUd  without  qualification  In  the  platform,  and  I  bava 
^pt>rtun<>ed  my  unquadl&ed  acceptance  of  that  platform.  So 
for  that  mlarepreeentatloo 


The  last  sentence  had  reference  to  what  President 
Hoover  had  said,  that  the  election  of  Mr.  Roosevelt  would 
likely  lead  to  an  abandonment  of  the  gold  standard. 

Mr    ADAMS.     Mr.  President 

The  PRESIDING  OPFICEIR.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Colorado? 

Mr.  FESS.  I  have  quoted  the  language  of  the  Demo- 
cratic candidate,  who  is  now  President,  in  a  speech  de- 
livered by  him  only  a  few  nights  before  election.  That 
ought  to  clarify  In  the  minds  of  the  people  of  the  country 
ibe  position  not  only  of  the  dominant  party  but  of  the 
lisad  of  that  party.  I  say  that  this  proposal  came  with 
such  startling  suddeimess  and  as  such  a  surprise  and  It 
involves  such  possibilities  that  I  am  concerned  about  what 
the  President  thinks  we  are  to  confront  m  the  future  and 
what  causes  him  to  make  the  proposal  here  presented. 
I  now  yield  to  fny  friend  from  Colorado. 

Mr.  ADAMS.  Mr.  President.  I  am  wondering  If  two  things 
have  not  been  confused  in  the  discussion  of  the  Senator  from 
Ohio  He  stated  that  the  President  declared  that  he  pro- 
posed to  maintain  a  sound  currency.  It  occurs  to  me  that 
the  very  purpose  of  the  pending  Joint  resolution  is  to  do 
that  very  thmg.  Our  currency  is  maintained  by  the  gold 
re8er%*e  behind  it.  The  purpose  of  this  measure,  as  I  gather 
it.  Is  to  preserve  that  gold  reserve,  to  prevent  it  being  paid  | 
out  upon  bonds,  so  that  the  gold  reserve  may  back  up  our 
currency  and  give  us  a  gold  currency.  If  there  is  an  attack 
to  be  made  upon  the  joint  resolution,  it  Is  not  because  under 
It  the  currency  is  not  to  be  sound  but  because  there  is  a 
repudiation,  if  Senators  wish  to  use  the  term,  of  the  strict 
letter  of  the  bond,  not  of  the  currency.  The  joint  resolution 
itself  specifically  excepts  and  exempts  the  currency  of  the 
country  from  its  provisions,  and  leaves  the  currency  still 
payable  tn  gold 

Mr.  FESS.  M:  .^resident,  for  a  hundred  years  there  has 
been  discussed  in  this  country  the  question  of  a  sound  money 
.«.ystem.  and  never  before  has  anyone  had  the  audacity  to 
suggest  that  the  abandonment  of  the  gold  basis,  upon  which 
the  value  of  currency  is  founded,  is  an  adherence  to  a  soimd 
currency  system.  No  one  has  ever  taken  such  a  view  as  that. 
There  have  been  two  schools  of  thought  m  America,  and  they 


are  not  confined  to  one  political  party.  There  are  repre- 
sentatives of  both  schools  In  all  political  parties.  There  is 
not  a  political  party,  including  the  Republican  Party,  and 
certainly  including  the  Democratic  Party,  that  does  not  have 
within  it  those  who  belong  to  the  school  of  sound  money  and 
those  who  belong  to  the  school  of  soft  money.  It  remains 
for  the  defenders  of  this  administration  in  the  effort  to  go 
off  the  gold  standard  to  say  that  this  course  is  to  be  done  in 
order  to  maintain  a  sound  currency,  in  the  hope  that  they 
can  make  the  people  believe  that  there  has  not  been  any 
change  of  view  on  the  part  of  the  leader  of  the  administra- 
tion. 

Mr.  President.  If  that  is  not  true,  there  must  come  an 
explanation  of  why  the  man  in  the  Democratic  Party  who 
speaks  with  the  voice  of  authority  for  sound  money  wa.n 
called  from  his  sick  bed  to  reply  to  the  statement  of  Presi- 
dent Hoover  that  we  were  about  to  go  oflf  the  gold  standard, 
and  that  we  would  go  off  the  gold  standard  if  the  Democratic 
Party  were  elected.  From  that  sick  bed  came  this  voice  in 
the  party  in  t)ehalf  of  sound  money,  and  bitter  resentment 
was  expressed  because  of  the  suggestion  that  we  were  going 
off  the  gold  standard.  The  man  who  wrote  the  plank  on 
sound  currency  in  the  Democratic  platform  Is  the  man  who 
was  called  from  his  sick  bed  to  denounce  the  statement  that 
the  Democratic  Party  would  take  the  Nation  off  the  gold 
standard.  Now  to  put  the  lie  in  his  mouth  and  to  maintain 
that  the  abandonment  of  the  gold  standard  is  In  the  interest 
of  the  maintenance  of  a  sound  currency  is  too  sUly  for  any- 
body to  contemplate  for  a  moment. 

Mr.  BARivLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Ooes  the  Senator  from 
Ohio  yield  to  the  Senator  from  Kmtucky? 

Mr    FESS.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  have  no  desire  to  get  into  a  contro- 
versy about  the  speeches  made  in  the  last  campaign,  but  I 
do  recall  distinctly  that  the  Senator  from  Virginia  [Mr. 
Glass),  to  whom  the  Senator  from  Ohio  is  referring,  in  that 
great  speech  which  he  made  was  answering  the  argument 
put  forth  by  Mr.  Hoover  and  by  Secretary  Mills  that  the 
United  States  had  been  within  2  weeks  of  going  off  the  gold 
standard,  and  if  it  had  not  been  for  him  it  would  have  been 
off  the  gold  standard.  But.  be  tliat  as  it  may.  does  the 
Senator  admit  that  if  we  had  never  issued  these  obligations, 
If  the  Government  had  never  had  to  borrow  any  money  from 
the  very  beginning,  the  question  of  the  gold  standard  would 
not  have  been  Involved? 

Mr.  FESS.  I  do  not  think  that  the  question  of  the  gold 
standard  Ls  seriously  Involved  in  the  original  issue  of  those 
bonds.  In  other  words.  I  do  not  know  that  I  can  agree  with 
some  of  my  friends  who  say  that  the  bonds  were  sold  because 
the  gold  clause  was  in  them.  I  am  certain  that  constituted 
an  element  of  marketability,  perhaps,  but  I  am  of  the  opin- 
ion that  too  much  emphasis  is  being  put  on  that. 

Mr.  BARKLEY.  The  Senator  will  admit,  will  he  not.  that 
at  the  time  these  bonds  were  issued  Congress  could  have 
provided  that  they  could  have  been  payable  in  legal  tender 
or  in  any  kind  of  money  that  Congress  wanted  to  provide, 
and  therefore,  even  under  those  circumstances,  their  issu- 
ance would  not  have  involved  the  gold  standard? 

Mr.  FESS.  Congress  could  have  so  provided,  but  It  was 
feared  that  they  would  not  be  marketable  if  that  was  done. 

Mr.  BARKLEY.  But  I  say  that  if  Congress  has  the  power 
to  do  that  it  could  have  done  it.  and  if  those  bonds  had  been 
Issued  payable  in  any  money  that  is  legal  tender  that  would 
not  in  any  way  have  affected  the  gold  standard  in  the 
United  States,  would  it? 

Mr.  FESS.  Does  the  Senator  mean  that  it  would  have 
changed  the  law? 

Mr.  BARKLEY.  It  would  not  have  changed  the  law,  and 
It  would  not  have  changed  the  fact  at  alL  We  could  have 
provided  in  the  beglnmng  that  all  these  bonds  should  be 
paid  in  any  kind  of  money,  and  still  we  would  have  been  on 
the  gold  standard,  and  we  would  be  on  the  gold  standard 
now. 

Mr.  FESS.    Provided  we  did  not  go  off. 

Mr.  BARKLEY.    We  have  not  gone  off. 
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M:    ITSS      Oh    \-rs    we  have  gone  off  the  gold  standard 

Mr     B.A.KK1.EY.     If,    in    the    beginning,    we    could    have 

■,,-,:  :^ir-p  boiui.-^  payable  in  anj"  kind  of  money  v^ithout 
.i:l-!.:.r.:  thr  po\d  standard,  how  does  it  affect  the  gold 
standard  now  if  we  provide  that  they  shsdl  be  paid  in  the 
same  kind  of  niont\v  m  which  we  could  have  provided  they 
should  he  paid  m  the  onginal  issue  of  the  bonds? 

Mr.  FES.S  I  am  not  talking  now  about  what  the  pending 
measure  is  domg;  I  am  talking  about  what  we  have  already 
done.  I  am  not  questioning  the  legality  or  the  constitu- 
iionaiity  of  the  power  of  Congress  to  do  this  particular 
ihi.ng.  I  am  rather  inclined  to  believe.  In  the  light  of  the 
deri.<-ion.s  that  have  been  rendered  and  the  discussion  of  the 
various  cases  tjefore  those  decisions  were  made,  that  under 
?hf  power  of  Congress  to  coin  money  and  regulate  the 
Miiue  thereof  and  to  establish  weights  and  measures,  we 
havp  the  power  to  iay  how  many  grains  shall  be  in  a  unit, 
wiipther  it  shall  be  legal  tender  or  not.  and  that  later  on 
we  may  change  it  under  our  constitutional  authority.  I  am 
n.i!  Rcuni<  to  discuss  the  constitutionality  of  it.  While  it  is 
ii  mooted  question  whether  the  fifth  amendment  is  ap- 
pluablo,  the  argument  to  that  effect  has  not  greatly  im- 
i  t»'.vsed  me  1  am  perfectly  willing  to  waive  the  question 
a.s  to  wliether  we  have  constitutional  authority  to  do  it, 
and  tu  assume  that  we  have. 

Wh.Tt  I  rose  to  say  was  that  this  sudden  resolution  is  so 
far-rt  aching  that  it  reaches  the  point  of  an  open  violation 
in  tlie  ca.se  of  a  contract  between  the  Government  and  its 
cii.zen<  of  the  temi.s  the  Government  wrote  into  that  con- 
tract 1  think  we  could  change  the  terms  without  regard 
to  the  other  party  if  we  wanted  so  to  do,  but  I  count  it  an 
immoral  ihin;:  to  do,  .^o  immoral  that  there  must  be  some 
explanation  of  why  we  propose  to  do  it. 

I  tried  to  ascertain  these  possibilities  and  of  what  must 
be  in  the  mind  of  the  administration  to  lead  it  to  take  this 
unusual  course  in  a.'-king  us  to  violate  a  solemn  pledge  that 
the  Government  h.i>  made.  I  can  see  one  side  to  it.  In  all 
probability  it  is  the  detemiirung  factor.  We  are  going  to 
have  enormous  obh!.:at;on.s  maturing  soon.  Heretofore  we 
have  always  relit  d  upon  refinancing  by  refunding  a  poriion 
and  r;'^:'j  ;i  p  iion  that  is,  what  we  can  pay  we  will  pay. 
and  wii.it  \vt  car.iiot  pay  we  will  have  to  renew,  m  the  hope 
that  v,*'  may  relund  at  a  lower  rate  of  interest  and  in  that 
way  save  something  to  the  people  of  the  country.  These 
obligations,  if  paid,  can  only  be  paid  through  taxation  or 
through  borrowing.  Tliere  is  a  limit  to  taxation.  It  is  not 
possible  for  us  through  the  sources  of  taxation  to  meet  these 
obligations  which  arc  commg  due.  We  must  rely  upon  bor- 
rowing. In  view  of  the  emergency  legislation  that  is  entail- 
ing billions  of  additional  money  that  must  be  raised,  that 
means  today  an  increa.se  m  the  interest  on  the  public  debt 
from  $600,000,000  in  1930  to  an  amount  now  above  the  billion 
dollar  m;trk  that  mu.-t  be  paid  every  year.  That  obligation 
wiU  have  "o  be  paxi  fither  by  ta.xes  or  by  borrowing. 

How  d(i  we  propo.sp  to  meet  the  obligations  of  nearlv 
$8,000  000.000  that  will  come  due  before  October  1  of  this 
year  i:  ail  the  leg. slat  urn  now  enacted  and  yet  to  be  enacted 
becomes  operative'  What  is  the  possibility  of  financing 
the^ie  obligations?  It  cannot  be  done  by  increased  taxation. 
Tlierc  are  only  two  ways  left  to  do  it.  One  is  to  pay  them 
by  issuing  fiat  monev  as  we  have  authorized  the  President 
to  do  to  the  amount  of  $3,000,000,000,  and  the  other  is  to 
t>orrow.  If  wp  go  to  the  full  extent  of  the  application  of  the 
fiat  issue  of  $3,000,000  000.  there  wiU  still  be  $5,000,000,000 
to  be  paid  How  are  we  going  to  meet  that?  There  is  no 
other  way  exctp'  by  Ixiirowmg.  The  President  by  decree 
h?.s  tnkP!i  lis  off  ihe  fi'ld  standard,  and  he  cannot  issue  the 
$.■'  Or  in/O.OOO  With  the  gold  claiLse  therein  when  he  has  taken 
u.  .  :*  the  gold  stan.iard.  That  would  be  an  inconsistency 
and  lie  does  not  want  to  face  it. 

The  apoUj.  i-i,.  :.  r  tlie  financing  of  the  Trea.sury  are 
openly  statiiu'  th.tf  w^  pa.ss  this  measure  in  the  interest  of 
finan'  nur  tlic^p  obligations.  What  is  the  embarrassment? 
In  the  f„cc  o!  ti.f  d'MT'^'e  taking  us  off  the  gold  standard  we 
cannot  vvTite  the  tola  clause  into  the  bonds  now  to  be  issued. 


I  If  we  do.  it  is  a  violation  of  the  position  we  have  taken  as 
;  a  National  Government  m  the  last  3  weeks,  and  so  we  are 

not  going  to  do  it, 
'  Then,  if  we  do  net  wntc  ::i  the  gold  clau-c  cur  bonds  will 
not  be  marketable,  as  is  admitted  by  the  rroponent.^  of  the 
measure.  Tlicy  want  to  makt  them  marketable  and  the 
only  way  they  can  do  it  is  to  drag  down  to  the  level  of 
the  is-^ue  they  must  make  all  the  existing  Go;  ernment  bonds 
that  now  have  the  gold  clause.  Men  .say  that  us  not  dis- 
honorable, that  that  is  a  high  standard  of  finaiicial  ethics. 
To  me  It  1.S  the  most  amazing  thing  that  ha>  ever  b-cen  pro- 
mulgated m  finance  so  far  as  I  1cnow. 

This  IS  what  will  happen  If  it  i.s  rcjnreivablr  that  the 
only  thing  that  L«;  back  of  a  bond  is  thr  good  faith  of  the 
Govrrnmdit  tliat  lrj?ues  it.  is  it  concci\ablc  that  with  that 
gtKKl  faith  gnnr  by  the  pa^fuf:p  of  Ihl.s  Joint  rr.'.olutloM.  wr- 
Will  mak(  ihc  future  stable''  Who  want^.  to  buy  obligation* 
'  of  any  gov>-inment  that  will  not  mamtain  the  pronitsc  of  lUi 
contract''  We  will  fail  to  finance  thcw  (jbhgutUin.s  and  wr 
cannot  make  thcf*  bond;,  marketable  beruusc  we  are  by  this 
act  destroying  the  credit  of  the  Government 

What  1.-  the  remedy''  Mark  my  word,  Senators,  then 
comes  what  we  have  alway.'^:  Ijeen  afraid  of,  a  new  issue  of 
greenbacks,  of  fiat,  to  meet  what  we  cannot  meet  by  bor- 
rowing. If  we  can  start  the  printing  pre.sse;.  and  print  the 
$5,000,000,000  we  need,  it  will  not  cost  the  Government  any 
more  than  the  cost  of  the  pa;)er  and  the  ink  and  the  labor. 
Wh?n  on  Octoix-r  1  this  financing  is  cc:\frcnted,  we  will 
see  then  what  will  be  the  effect  of  an  open  \:olat:on  of  the 
faith  of  thj.--  Government  m  refusing  to  keep  it.-  word  to 
Its  c:t..'ens. 

Mr.  President.  I  liavc  said  all  alone  that  whenever  we 
start  on  a  question  of  inflation,  under  wJiatever  name  it  may 
be  called — managed  currency,  a.s^-uminti  that  inflation  can 
be  controlled,  which  is  ab.iect  nonsense— we  start  something 
that  will  not  be  stopped  This  country  is  facing  a  situation 
where  we  will  have  to  i.ssue  our  obligations  to  meet  what 
otherwise  we  cannot  meet  because  of  our  failure  to  bciTOW, 
because  we  are  destroying  our  credit  as  a  nation. 

That  LS  the  economic  side  of  the  i.s.'^uo  The  nioial  side  of 
it  IS  the  thing  that  tmpres.ses  and  disturbs  me.  Possibly  we 
have  a  ptrlect  leeal  right  to  do  this.  My  good  friend  from 
Keiitucky  iMr.  B-..,klevj  has  .said  that  he  does  not  see  any 
immorality  m  it.  Whenever  the  terms  of  a  contract  are 
written  in  the  contract  and  one  of  the  contracting  parties, 
without  the  pernii-ssion  of  the  other  contracting  party,  but 
simply  because  he  has  the  power  to  do  it.  proceeds  to  change 
the  termis  of  the  contract  m  open  violation  of  the  contract, 
that  is  an  immoral  act.  as  it  appears  to  me. 

The  immorality  m  it  is  denied  on  the  ba'^:s  that  it  wiU 
not  have  any  particular  bad  effect.  It  has  been  argued  over 
and  over  that  we  will  still  maintain  the  parity  of  all  money. 
I  know  that  the  resolution  is  designed  to  do  that,  and  the 
elem.cnt  that  is  the  resolution  to  give  that  power  is  the  legal- 
tender  feature  that  is  written  in  it,  making  all  money  legal 
tender  for  all  debts,  including  even  national -bank  currency 
that  is  not  a  Government  obligation  at  all,  and  never  has 
been  thought  of  to  be  included  in  the  realm  of  legal  tender. 
The  resolution  undertakes  to  legalize,  as  a  tender  m  the 
payment  of  debts,  any  m^oney  of  whatever  denomination  we 
may  have  issued. 

The  mere  fact  of  legal  tender  is  not  sufSrmnt  to  maintain 
the  value  in  the  payment  of  oblieations.  There  is  no  power 
in  any  government  to  give  value  where  there  is  no  value. 
We  can  change  prices  by  decree  of  law,  but  we  cannot 
change  values,  as  the  distinguished  occupant  of  the  chair 
at  this  time.  Mr.  Thomas  of  Utah,  knows  very  well  because 
of  his  background.  1:  is  easy  for  us  by  decree  to  make  a 
difTerent  price,  but  legislation  does  not  create  values  and 
'  cannot  add  to  value. 

The  law  can  .say  that   this  part.cular  thing  is  so  and  so. 

So  far  a';  the  exchange  value  would  go  m  price  that  might 

i  be  true,  but  when  we  undertake  by  law  to  say   '■  This  is  wliat 

I  it  is  not  ".  that  i"-  nrt  i.ii>\  although  we  do  it  so  far  as  the 

(  law  can  go.     The  m.ere  fact  wf  pick.nfc   up  a  piece  c^f  paper 
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and  stamping  it  as  a  dollar  does  not  make  It  a  dollar.  If  we 
could  do  that,  then  the  Government  ou£ht  to  print  thousand 
dollar  bills  Instead  of  dollar  bills.  It  would  not  take  anj 
more  paper  or  ink  or  labor.  But  we  do  not  do  it  becaioe  we 
cannot  create  value  by  Oovemment  decree.  When  we  talk 
fri^tr|tf(^iit»%g  parity  of  all  these  currencies. 
notes.  Federal  Reserve  bank  notes,  ^deral 
cold  certiiScaies.  and  whatnot — when  we  undertake  to 
maintain  parity,  thereby  sajring  through  the  Oovemment 
that  this  buys  so  much,  that  does  noc  make  it  buy  so  much. 
There  is  not  power  enough  in  Washington  to  make  it  so  if 
the  law  of  supply  and  demand  is  operating  the  other  way. 

Men  talk  about  maintaining  parity  in  the  different  moneys 
and  eliminating  gold,  which  is  the  measure  unit.  It  Is  folly. 
It  Is  absurd  to  talk  about  parity  of  that  kind.  The  moment 
put  gold  in  circulation,  and  paper  money  that  is  not  re- 
in gold,  the  paper  money  will  drive  out  of  circula- 
tion every  dollar  of  gold  within  a  month. 

There  is  no  better  eatabliabed  principle  in  law  or  in 
physics.  In  flcience  or  m  economy,  than  that  where  good  and 
bad  money  are  in  circulation  together,  the  bad  money  always 
drives  out  of  circoMian  Uie  good  money. 

If  we  say  we  art  mstetalnlnc  gold  and  yet  going  off  the 
gold  standard,  it  is  folly  to  talk  at>out  maintainmg  a  parity. 
It  is  a  parity  in  that  nothing  will  have  value.  It  is  like  the 
old  woman  who  was  told  that  the  drousht  had  destroyed  her 
pouto  crop.  She  said.  "  Well,  thank  Ood.  one  consolation 
Is.  If  I  do  not  have  any  potatoes,  nobody  else  will  have  any!  " 
(Laughter.!  Tlut  is  what  we  are  doing  when  we  eliminate 
gold  as  the  basts  and  expect  currency  to  circulate  on  a  parity 
with  gold. 

The  opposition  has  been  offered  over  and  over  by  those 
who  have  spoken  that  we  have  to  do  this.  They  do  not 
want  to  say  "  Go  off  the  gold  standard  ",  but  that  is  what 
they  have  done.  It  is  said  that  we  have  to  do  this  in  order 
that  we  may  carry  on  business,  on  the  ground  that  there 
Is  not  gold  enough  to  do  the  buslncfls  of  the  country, 

Mr.  President,  the  past  rises  before  me  like  a  dream.  I  am 
earned  back  to  1896,  when  every  street  corner  m  every  town 
had  a  soap-box  orator  on  it  declarmg  that  the  gold  standard 
be  abandoned.  Never  in  my  life,  or  the  Ufe  of  anyone 
was  tttere  such  general  excitement  over  any  political 
question  that  had  become  an  issue  in  a  campaign.  The 
same  argiment  that  we  have  heard  on  this  floor  today  was 
mad*  then  and  repeated  a  thousand  tunes— that  there  was 
not  gold  enough  in  the  country  to  do  the  business  of  the 

country. 
Mr.  President.  I  have  always  been  in  favor  of  reaaoDshly 

enlarging  the  specie  basis  of  our  circulation,  I  have  never 
been  opposad  to  the  use  of  silver  on  such  a  parity  with  gold 
as  the  governments  will  agree  upon,  so  that  there  will  be 
no  advantage  taken.    That  is.  if  we  should  com  silver  and 

It  legal  tender  m  relation  to  gold  on  a  ratio  that  rep- 
its  the  present  actual  market  value,  the  silver  dollar 

be  too  large,  too  bulky.  That  means  that  there  would 
have  to  be  some  seigniorage  element  in  the  silver,  by  which 
the  silver  dollar,  if  sold  as  bullion,  would  be  greater  In  price 
than  that  much  bullion .  but.  m  order  to  avoid  embarrass- 
ment arising  out  of  that,  it  would  be  necessary  for  us  to 
have  the  goverxunents  of  the  world  agree  upon  some  ratio. 
I  have  always  l)een  for  it.  I  am  for  it  now.  I  would  not 
be  in  favor  of  the  free  and  unkmited  coinage  of  silver  at 
any  particular  ratio.  Of  course  I  would  not.  for  that  would 
immediately  drive  gold  out  of  circulation.  I  am.  however. 
In  favor  of  the  addition  of  silver  upon  a  basis  that  can  be 
agretd  upon;  but  at  that  time  international  agreement  was 
taboa  It  was  thought  that  all  that  was  necessary  was  for 
us  to  announce  the  basis  of  16  to  1.  and  then  everything 
would  be  lovely.  The  argument  was  that  we  had  to  do  it 
because  we  did  not  have  money  enough  to  do  the  business 
of  the  country. 

Mr.  PreakSent.  no  one  knows  better  than  the  occupant  of 


the  chair  tMr.  Thomas  of  Utah ' 


t>^  1  f  f K 


th"  quantity  of  money 


is  not  the  element  that  makes  •.  .iL.f  a:.d  it  Is  not  even  the 
element  that  determines  prices.  It  has  some  effect,  but  very 
little;  and  over  and  over  in  thr  lost  Congress  the  agitation 


was  that  we  must  have  more  money.  The  Borah  amend- 
ment to  the  home-loan  bank  bill  was  offered  for  that  pur- 
pose. That  would  permit  us  to  i.^ue  $1,600.000  000  morp  in 
bank  money.  Look  at  the  pitiful  amount  that  was  issued 
under  It.  Then  under  the  emergency  banking  bill  we  re- 
vived the  old.  effete  idea  of  basing  a  bank  ls.«ue  on  Govern- 
ment bonds,  and  we  authorized  an  issuance  of  Federal  Re- 
serve bank  currency  with  a  basis  of  $3,000,000,000  of  bonds. 

Not  very  much  currency  was  issued.  As  the  Prp.sident 
will  recognize,  for  a  time  we  Issued  up  to  $4,000,000,000  of 
United  States  Federal  Re?5erve  notes  and  national -bank 
notes.  That  was  to  meet  the  emergency:  but  it  Is  recog- 
nized that  as  the  currency  is  increased.  If  there  is  not  a 
demand  for  it  in  business,  it  immediately  becomes  Idle  and 
is  of  no  use.  That  is  what  we  are  suffering  from  now  The 
quantitative  theory  of  money  has  .some  value:  but  those  who 
insist  that  we  must  go  off  the  gold  standard  on  the  ground 
that  we  have  not  enough  gold  to  do  business  are  in  error — 
as  if  a  gold  standard  means  that  every  contract  that  Ls  WTit- 
ten  must  be  paid  in  gold  and  will  be  paid  in  gold. 

Mr.  President,  there  are  over  $100,000,000  000  of  contracts 
now  with  the  gold  clause,  outside  of  the  Government  obli- 
gations, and  there  are  all  the  contracts  that  the  Grovernment 
has  entered  into  in  the  form  of  bonds  with  the  gold  clause, 
and  yet  there  may  not  be  one  dollar  of  gold  demanded  m  the 
payment.  It  would  not  be  necessary.  The  only  thing  that 
is  necessary  is  for  the  Government  to  announce  that  it  will 
not  violate  its  contract,  and  then  no  bondholder  will  want 
to  redeem  his  bond  in  gold.  The  moment  we  discriminate. 
however,  we  make  gold  of  a  superior  value,  and  every  man 
who  can  get  it  will  hold  It;  and  there  is  no  law  I  know  of 
that  can  make  it  come  out  of  hiding. 

I  have  been  somewhat  amused  at  the  argument  that  we 
must  do  this  thing  t}ecau^e  we  have  not  gold  enough  to  pay 
these  obligations  in  gold.  That  Ls  folly.  It  is  a  simple 
statement.  It  is  not  even  elemental.  The  only  thing  that 
is  necessary  is  for  the  citizen  who  holds  an  obligation  of  the 
Government  to  know  that  the  Govrrnment  Is  going  to  treat 
him  honorably.  He  will  not  demand  payment  in  gold.  He 
will  demand  it  in  any  money  the  Government  has  which  Ls 
equivalent  to  gold. 

What  has  become  of  the  proud  boast  of  America  that  it 
does  not  make  any  difference  in  what  corner  of  the  globe 
it  may  be;  it  does  not  make  any  difference  whether  it 
Ls  an  American  gold  dollar,  an  American  silver  dollar,  an 
American  greenback,  an  American  national-bank  note,  an 
American  Federal  Reserve  bank  note,  an  American  Federal 
Reserve  note,  or  whatnot:  wherever  that  obligation  is. 
whether  it  is  In  China,  in  the  South  Seas,  or  in  any  corner 
of  civilization,  it  passes  for  100  cents  on  the  dollar?  What 
has  become  of  that  proud  boast?  Why  has  it  been  true  in 
the  past?  Because  Uncle  Sam  has  alwajrs  been  known  as 
honoring  his  pledge.  When  he  gives  a  promise  he  will  not 
violate  it. 

What  now  becomes  of  the  pledge?  Here  our  friends  are 
saying  that  we  shall  depend  now  on  nothing  except  the 
promise  of  the  Government.  All  we  need  to  do  now.  it  is 
said,  is  to  Issue  these  bonds  on  the  promise  of  the  Govern- 
ment and  believe  that  they  will  stay  at  par.  while  in 
the  very  same  breath  we  are  arguing  that  the  Government 
shall  not  keep  its  promise! 

Mr.  President.  I  have  sympathy  with  the  people  who  are 
in  debt.  I  belong  to  that  class.  Most  of  us  are.  For  a 
man  of  Itanited  means.  I  have  had  as  much  misfortune  In 
unfortunate  investments  as  most  other  people.  I  can  state 
that  every  Investment  was  made  on  the  basis  that  I  thought 
it  was  a  safe  thing.  I  never  played  the  market.  I  never 
bought  a  thing  in  my  life  on  the  stock  exchange.  I  never 
allowed  anybody  else  to  do  it  for  me;  but  I  have  made  a 
few  small  investments.  All  of  them  have  gone  the  way  that 
most  investments  go.  I  have  sympathy  for  people  who  arc 
in  debt.  I  have  voted  for  bankruptcy  laws,  and  I  wlU  vote 
for  the  mortgage  relief  bill.  Usually,  when  we  get  in  debt 
and  have  trouble  to  pay,  we  tighten  up  our  belts,  work  a 
little  harder,  are  a  little  more  frugal,  are  as  industrious 
as  possible  and  as  economical  as  possible,  in  the  hope  that 
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we  can  meet  '  ur  obligation-:  and  if  we  cannot,  then  we  wAl 
sometimes  ask.  fur  the  prnilege  of  bankruptcy  relief,  and 
we  will  go  into  banknipicy. 

I  never  believei,!  Un  Go. einment  of  the  United  States 
would  come  to  that  position;  but  there  is  where  we  are  today 

Mr.  LEWIS.     Mr    Pr^:  id(>r.t.  will  ihe  Senator  yield? 

Mr.  FESS.      I:,  .i   :;     :rt  ii- 

Senators  are  stating,  luiu  and  tune  again,  that  we  cannot 
meet  our  obligation;-.  It  cannot  bo  done.  We  mu.st  do 
this  in  an  emergency.  Do  wlvat?  Conless  our  bankruptcy. 
and  .^;ty  '«^t'  La,:ii.i>i  ].u.\, .  und  demand,  without  the  apree- 
mcnt  d:  ilic  uiher  party,  that  we  sliall  shave  down  the 
debt  ui.a  i  ly  ;t  u:  l<rnus  uhu-.h  are  a  violation  of  what  we 
originally  agreed  to  Tlmt  is  the  position  in  which  this 
Government  is  today — oix-nly  confessing  its  bankruptcy. 

I  yield  to  my  frieiid  from  Illinois. 

Mr  LEWI^^  Mr  President.  I  ask  the  able  Senator  from 
Ohio  if  he  iui.s  :.  )t  uiiiorLsciouiily  fallen  into  error  in  his 
statement  that  :liei-i  lontracta  calling  for  the  value  of  gold 
of  so  much  tineneso.  and  so  forth,  call  for  the  delivery  of 
coined  gold  Doe^  not  my  friend  reali2;e,  and  will  he  not 
acknowledge.  Lhat  a  cordract  for  the  value  of  so  much  gold, 
described  a^-  o*  .'^J  nvach  finene.ss,  means  only  money  of  the 
value  ol  th<  ^-.jld  "  Ii  does  not  mean  to  deliver  the  gold. 
May  I  nut  ;:lsi:  t  that  my  able  friend  recognizes  that  Uiat 
kind  of  a  ci  :.; .mt  doe.s  not  caJJ  for  the  deUvery  of  gold,  but 
only  for  money  of  the  value  of  gold? 

M:     FKSS       E\.w'dy. 

\i:  LEWIS.  It  u.i^ht  be  the  greenback  of  the  United 
States,  which  i:i  the  East  Indies  and  the  West  Indies  and 


anywhere  e 


]<-, 


meet  our  obluu 
M;    P^ESS.     M 


"  bankrupt^'y  " 
bankruptcy      I 
that  we  mu  ■    ' 
in  bankruptcy 
In  bankruptcy. 


Ill  ilic  world  IS  recognized  as  the  money  of 


thf'  T'nited  Siat<.^  ol  .\mcnca. 

a!:  Fb>"S,  I  wi.sh  the  Senator  from  Illinois  had  been 
here  when  his  coUeague.s  were  talking  about  our  inability  to 
settle  our  obligations  m  gold  because  we  did  not  have  gold 
enough,  as  if  the  contr.iLt  had  to  be  settled  in  gold.  Nobody 
ever  thought  any  su^ii  thing  as  that.  In  other  words,  I  want 
to  observe  that  we  are  maintaining  the  standard  of  our 
contracts,  and  probably  it  will  not  be  asked  that  one  of 
these  bonds  be  settled  in  gold.  Not  one  gold  dollar  will  be 
asked.  Yet  on  every  liand  people  say  we  must  take  this 
action  because  there  li  not  gold  enough  to  take  care  of  the 
face  of  the,  bonds  Tliat  is  a  silly  statement.  I  would  not 
think  anybody  would  be  impressed  by  such  a  statement  a.'^ 
that.  In  other  word.s,  jit'-t  r.s  the  Senator  from  Illinois  has 
stated,  it  is  a  question  ol  the  value  of  the  money,  and  not 
a  question  of  the  particular  kind  of  delivery  that  will  be 
made  when  the  contract  is  paid. 

Mr.  LP"\S'IS  Mr  President.  I  am  equally  anxious  to  ask 
my  able  friend  m  v>i:at  way.  then,  does  the  United  States 
indicate  what  he  d''-ir.bt^'s  to  be  a  state  of  bankitipt-cy"  II 
upon  tlie  bxsis  of  i-.  Id  our  money,  of  whatever  nature,  is 
still  of  the  value  nf  ^nld.  where  is  it  bankruptcy  if  we  have 
both  the  credit  .>:.d  \::r  money,  of  any  kind  or  all  kinds,  to 
r..  ' 

Vir:  .diiit.  I  thank  the  Senator  for  calling 
my  attention  to  my  statement.     I  want  to  omit   the  word 


I  do  not  mean  that  our  Government  ls  m 
r.»  hi:  tliat  the  argument  that  is  bemg  offered 
ikt  th;  action  is  an  argument  that  we  are 
li  1.-  lar  from  my  belief  that  this  Nation  u^ 
I  t!i;'ik  probably  my  statement  might  indi- 
cate that  I  thought  liat.  but  I  do  not.  On  the  other  hand.  I 
think  the  Nation  ha.s  all  the  natural  resources  upon  which 
to  build  a  great  pros[KMitv.  if  we  could  only  unlock  those 
resources.  But  we  ar-  far  from  actual  bankruptcy.  The 
argument  that  we  must  take  thi.s  action  because  we  cannot 
meet  the  situation  is  to  contend  that  we  ought  to  go  into  a 
court  of  baiikr'iptf  V  and  have  some  adjustment  made. 

I  will  say  to  my  friend  from  Illinois,  and  I  should  like  to 
have  his  reaction  to  this,  tliat  I  am  not  sure,  if  we  go  on  as 
we  are  asked  to  do  by  this  measure,  whether  we  will  not 
be  in  the  position  wh<'i  (^  we  will  not  be  able  either  to  borrow 
sulBcient  m.oney  or  to  collect  taxes  with  which  to  meet  ou:' 
obligations.     That  situation  is  a  dangerous  one. 


Mr.  LiEV»TS.  Mr.  President,  I  reply  to  my  able  friend 
by  confessing  tliat  I  do  not  understand  what  he  imphes  by 
the  su^fe.;tiou  that  we  will  tamper  with  our  credit. 

Mr.  FESS.  T.impering  with  the  credit  is  changing  the 
terms  of  a  contract  without  the  consent  of  both  contracting 
parties. 

Mr.  LEWIS.  My  answer  to  that  Ls  that  changing  a  con- 
tract may  not  in  any  way  tamper  with  the  credit.  It  may 
rejilly  enhance  it  in  the  hands  of  tho^e  who  hold  the 
oblipation. 

Mr.  FESS.  I  am  rather  surprised  at  tliat  answer,  coming 
from  my  fnend  from.  Ill.nois. 

Mr.  LEWIS.  Unle.ss  my  able  friend  can  indicate  to  me 
that  a  contract  is  tampered  w^ith  and  its  credit  depreciated. 
merely  because  of  a  change  in  the  method  of  payment.  I 
could  not  agree  with  him. 

Mr.  FESS.  Let  me  illustrate  what  I  mean.  The  Govern- 
ment has  followed  a  policy  for  60  years.  That  policy  is  to 
be  changed  by  changing  the  terms  of  our  contracts.  I  think 
that  if  we  changed  the  terms  of  all  the  bonds  hereafter  to 
b'-  i.ssued.  there  would  be  no  immorality,  but  I  think  there 
would  be  dangerous  economic  consequences  if  we  should  say 
that  from  now  on  we  would  not  is.sue  any  bonds  containing 
the  pold-redemption  clause.  I  think  that  economically 
would  have  a  bad  eff(  ct,,  but  morally  we  have  a  perfect  right 
to  do  It  However,  when  we  change  the  contracts  already 
issued,  and  modify  them,  takin^:  out  a  clause  which  was  re- 
garded as  an  element  necessary  m  their  sale,  I  think  it  is, 
first,  immoral,  and,  secondly,  certainly  would  endanger  the 
future  credit  of  our  Government. 

Whatever  differences  we  may  have  there  is  one  thing 
which  heretofore  never  was  in  dispute,  that  we  have  the 
shade  of  George  Washington  pleading  for  the  maintenance 
of  a  national  credit,  of  James  Madison,  of  Andrew  Jack'^on, 
of  old  Thomas  H.  Benton,  of  all  the  leaders  of  democracy 
and  of  the  Whigs,  when  they  were  pleading  that  the  Gov- 
ernment should  never  drop  below  the  level  of  a  high  moral 
standard  m  the  observance  of  its  promises. 

.\ot  e\er.  m  C:vil  War  timeis  was  any  such  effort  as  this 
rniic-  Think  of  the  type  of  leadership  of  Grover  Cleveland. 
I  could  not  help  thinking  of  John  G  Carlisle  when  the  Sen- 
ator from  Kentucky  Mr.  B.^EKLEY!  was  speaking  today. 
\Vhat  a  power  for  the  national  credit  was  that  great  .siates- 
niar.  ct  Kentucky  Think  of  the  great  array  of  men  who 
never  would  compromise  with  any  element  of  dishonor  when 
It  cam.e  to  the  que;  t ion  of  the  Nat.onal  Government  mam- 
ta.nins-'  Its  word.  Thr-n  see  to  what  lenpths  we  are  being  led 
today,     Tliere  miU.s*   be  son:ic  explanation  for  it. 

There  is  one  th:n:'  we  cannot  ever  afford  to  do,  and  that 
1.-  ao  back  on  the  honor  of  the  Nation  when  v-e  have  once 
pl' dped  It.  Tlirre  is  one  posit. on  the  United  State.-  never 
must  take:  we  m.ust  not  ever  stoop  to  the  low  levd  of  a 
prcmi.-^t   made  only  to  be  broken. 

If  this  Nation  m.aintams  it'-  high  honor — and  if  that  is 
por.f  tliere  i'^  not  very  much  left — if  it  m.aintams  its  high 
h(  ivi  ;t  must  nut  tamper  with  the  obligations  it  has  written 
into  the  law. 

We  U-sed  to  say  "  His  word  is  as  good  as  his  bond  "  and 
"His  pledge  is  equal  to  that  of  the  Government."  If  we 
fi-iact  this  measure,  what  is  the  pledge  of  the  Government? 
A  solem.n  promise  broken.  Men  are  apt  to  jeer  because  they 
^ay  ihe  bondholder  is  a  rich  man.  Not  at  all.  We  all 
engaged  in  the  cam.pa^pn  for  the  sale  of  Liberty  bond^^  in 
1917  and  ]'.'IS  Congress  passed  the  authorization,  and  the 
last  clau'^e  of  the  bond  authority  provided  an  appropriation 
for  floatin;:  those  bonds,  an  appropriation  of  so.methmp  like 
$2,000,000  to  pay  the  expenses  of  floating  the  bonds  of  the 
Governmient 

To  whom  werf  those  bonds  sold''  To  any  and  all  citizens, 
and  one  who  d.d  not  buy  until  it  hurt  was  regarded  as  an 
inCTate.  The  bonds  were  not  .sold  alone  to  the  m^oneyed  peo- 
ple The  rampa:rn  upon  which  we  entered  throughout  this 
Nation  mcl'.id'  ,:;  ..n  approach  to  m.en  and  women  who  were 
iil-pre;. ..'.•-:  *■  :  u;.  b^T.a  bi:t  we  put  it  up  t^  them  that  it 
was  their  duty  to  buy  them,  and  they  bought  them. 
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LlUe;  and  over  and  over  in  the  last  Congrtsa  the  agitation  j  as  possible  and  as  economical  as  possible,  in  the  hope  that 


cDUgations.      lliat   situation  is  a  aanperoiib  one. 
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I  do  Doi  mean  that  Um  gold  clause  «Tttien  m  the  bond 
vas  *o  anell  of  an  fltasBCBk  In  the  sale  of  the  bonds.  It 
might  have  be«n  to  the  big  buyers,  but  it  was  not  so  to  a 
wry  ImxwB  proportion  of  the  people.  But  It  must  not  t>e 
ttwl  thftt  Is  not  an  element  of  ralue  in  those 
and  there  should  be  no  movement  to  take  it  out, 
if  left  In.  it  will  make  teues  of  future  bonds  of  less 
Ttmt  Is  confeatedly  the  reioon  for  the  attempt  to 
take  out  that  clause.  That  itself  Is  dishonorable,  because  It 
la  an  effort,  t^m»t*i»tmtj  i^  oonfesBton.  that  we  wiU  take  out 
of  the  boadi  alreadjr  In  existence  aome  value  that  is  in  them. 

Mr.  President,  there  are  2  or  3  other  items  I  desire  to 
One  Is  as  to  the  efTect  of  the  effort  to  enforce  a 
:t  In  the  courts  of  the  United  States  because  it  con- 
tains specific  terms,  if  the  Government  itself,  which  sut;>- 
^ports  the  courts,  will  not  respect  the  terms  of  Its  contracts. 
Then  I  want  to  discuss  another  feature,  the  effect  this  action 
would  have  upon  what  we  will  receive  from  the  countries  of 
■orope  in  settlement  of  their  debts  to  us  in  the  depredated 
cmrencles  oX  those  countries.  Although  France  is  on  a  gold 
bmaia.  she  has  stabilized  her  franc  at  only  one  fifth  of  Its 
real  worth  in  terms  of  gold,  and  the  question  is  whether, 
after  having  canceled  more  than  one  half  of  her  debt,  we 
are  to  be  paid  one  flfth  of  the  balance  of  It. 

Bir.  KEAN.  Mr.  President,  will  the  Senator  yield  to  me 
to  suggest  the  absence  of  a  quorum? 

Mr.  FB8.    I  yield. 

Mr.  PLETCHER.  Mr.  President,  of  course  the  Senator 
has  a  right  to  "'gr— »  the  absence  of  a  quorum,  but  I  hope 
very  much  that  we  may  proceed.  This  Is  a  very  urgent 
matter,  and  we  have  not  very  much  time. 

Mr.  KEAN.  Mr.  President,  it  is  now  4  o'clock  on  Satiu-- 
day  afternoon,  and  most  of  the  Senators  are  absent  from 
the  Chamber.  It  is  not  fair  that  a  few  should  be  required 
to  remain  here  if  there  is  not  to  be  a  quorum.  Therefore 
I  Insist  upon  my  suggestion  of  the  absence  of  a  quorom. 

The  PRKHinfNO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  axuwered  to  their  names: 


Ad«tna 
Aataurrt 


BanktMHkd 
Bartwur 


Outtiac 

Dicktnaon 
Dirtcrtcb 
DUl 
Duffy 


Bor*a 
BrKttOB 

Ua.ow 

r        * 
Carey 


OHMsXty 


O9orf 
Oimm 

Ooid^borouch 
Oor* 

Hal* 

ifftPTlMJQ 

M  I  —  •   1 


Ktm.n 

Kendrlck 

Kejrr* 


LaPtollett* 

Lcwu 

Lonerv»a 

McAckx) 

McC&rran 

'.!  '  r'.n 

.N.1    KelUX 

MeMwy 

fifetcalf 

y    -rhy 

' '         i 

Nurrla 

Nye 

Overton 

P»t««rMa 

Pop* 

Reed 

;•-     -  .     Km 

lU>t>iu«oa.  lad. 


:i 

Bbeppard 
Shlpstead 
Smttb 


Thomas,  Ok]». 
Thomaa.  Utah 
Tbompaon 
Townaesd 

til 


VaaHuys 

WblU 


The  PRESIDING  OFFIC 


to  their  nai'.it-..  .i   ^  .   :  . 

frcm  Oh;o  has  the  floor. 

Mr.   PESS      M.-    President 

Mr.    ROB1N6UN    of    Aikansas. 

Senator  from  Ohio  yield  to  me? 


F  :;hty-f!ve  Senators  having 
..:i  IS  present.    The  Senator 


XLr     President.    wUl    the 


The     P RES  ID 
Ohio  yield  to  ::. 

Mr.  FESS. 

Mr.    Pj  ^HIN.-- 
'^hio  to  ..c.vi  :.. 
I      attment.     It 
that  It  would  t>e 
Ing  Joint   resolution  today 
debat«>    wtll    be    prolonged. 
r-  ,  .-        ;.i'    1.1  Senators  remain  in  a 
a   vote  may  t>e  had   \^ 


OFFICER.     Does    the    Senator    from 
it   r  from  Arkansas? 


i:. 

ih«  neoe. 

\a.i 

if 

out 

v.-kansas.  I  a^k  the  Senator  from 
.1  moment  in  order  that  I  may  make 
.lounced  to  the  Senate  on  yestenjtaur 

y.  If  possible,  to  vote  on  the  pend- 

The   indications   are   that   the 

Notwithstanding.    I    make    the 

1  the  Chambw, 

ut    the    nrcessity 


for  Senators.    Thai  will  be  done,  howerer. 


Mr.  McNARY.  .Mi  President,  will  the  Senator  from  Ar- 
kansas yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  .Arkansas.     Certainly. 

Mr.  McNARY.  Will  the  Senator  permit  me  to  propound 
an  inquiry? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  McNARY.  I  know  it  is  the  desire  of  the  Senator  to 
get  a  vote  on  this  very  important  measure  today.  The  Sen- 
ator knows,  however,  the  difficulty  of  getting  a  quorum  on 
Saturdays,  when  there  Is  such  a  great  accumulation  of  work. 
In  view  of  the  present  situation,  would  it  not  be  possible  to 
make  an  agreement  as  to  a  time  for  voting  on  Monday? 

Mr.  ROBINSON  of  Arkansas.  I  am  aware  of  what  the 
Senator  states;  but  the  fact  Is  well  known — it  has  been  an- 
nounced— that  the  Treasury  has  a  number  of  important 
transactions  to  be  undertaken  on  Monday.  June  5.  For  that 
reason  it  was  announced  several  days  ago  that  it  was  de- 
sfred  that  this  joint  resolution  be  acted  on  prior  to  that 
date.  That  is  the  reason  I  am  not  in  a  position  to  consent 
to  postponing  a  vote  until  Monday.  I  realize  that  all  that 
the  Senator  from  Oregon  has  said  is  true;  yet.  notwithstand- 
ing that  fact,  when  the  absence  of  a  quorum  was  unexpect- 
edly suggested  a  few  moments  ago.  a  quorum  immediately 
responded;  and  I  desire  now  to  express  my  thanks  to  Sen- 
ators for  the  promptness  with  which  that  result  was  secured. 

Mr.  McNARY.  It  occurred  to  me  that  possibly  Monday 
would  not  be  too  late  a  day  to  bring  about  a  vote  on  the 
joint  resolution.  If  that  were  done,  it  would  accommodate 
a  great  many  Senators. 

Mr.  ROBINSON  of  Arkansas.  Announcement  was  made 
2  or  3  days  ago  that  the  effort  would  be  made  to  dispose  of 
this  Joint  resolution  not  later  than  today;  it  was  thought 
that  it  might  be  done  earlier,  so  that  we  might  recess  over 
today,  but  I  repeat  I  am  not  in  a  position  to  consent  to  a 
postponement;  and  it  is  my  policy — and  I  say  it  frankly— 
insofar  as  I  can  do  so.  to  keep  the  Senate  in  session  today 
until  the  vote  shall  be  taken. 

Mr.  FLETCHER.  I  want  to  say  to  the  Senator  from 
Arkansas  that  all  arrangements  have  t)een  made  for  issuing 
certain  notices  by  the  Treasury  Department  on  Monday,  and 
the  Department  cannot  go  on  with  that  until  this  measure 
shall  have  been  acted  on;  so  it  is  necessary  to  proceed  with 
it  now. 

Mr.  FESS.  Mr.  President.  I  am  not  finding  any  fault 
whatever  with  the  position  of  the  Senator  from  Arkansas. 
Only  a  few  days  <igo  I  talked  with  him  about  these  two 
measures,  this  one  and  the  in  i  lI  recovery  bill,  and  said 

to  him  that  unless  we  speeded  .,».  :,^c  measure  then  delaying 
us  we  would  not  get  through  unless  we  held  night  sessions, 
and  that  we  might  not  get  through  even  then.  I  told  him 
that  these  two  measures  would  require  some  time  for  discus- 
sion. The  Senator  from  Arkansas  knows  very  well  that 
what  I  am  saying  is  within  reasonable  limits  of  time.  I  am 
not  killing  time,  as  he  knows.  This  proposed  legislation 
is  to  me  the  most  important  measure  that  has  yet  come 
before  us.  for  it  deals  with  the  credit  of  the  Government 
and  its  solemn  pledge. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Arkansas? 

Mr.  FESS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  question 
the  good  faith  of  the  Senator  from  Ohio  or  of  any  other 
Senator,  but  I  think  I  do  see  signs — and  I  think  everybody 
else  here  who  is  not  blmd  sees  them — of  a  disposition  on  the 
pert  of  some  Senators  to  protract  this  debate  and  to  carry 
the  issue  over,  so  that  the  Treasury  Department  will  be 
under  a  condition  of  uncertainty  when  It  finds  it  necessary 
to  act.  I  myself  do  not  care  to  contribute  to  that  end.  and  I 
am  making  it  plain  to  Senators  now  that,  so  far  as  I  am 
concerned  I  will  seek  a  vote  on  this  measure  before  there 
shall  be  either  a  recess  or  an  adjournment. 
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.M.  FESS.  Mr.  President,  .so  far  a.s  reaching  a  dec;.-ion  on 
Cms  measure  is  concerned,  it  li  prrfcctly  obvioas  that  it 
would  be  the  most  foolish  tl..:^..:;  for  anyone  who  is  oppo^^cd 
to  it  to  enter  iiato  any  kina  oi  obstruciivt.-  tarticb  to  dtiay  a 
vote.  The  votes  for  it  are  hvw.  tiicy  are  going  to  be  ca> ; 
for  It:  the  decree  has  gone  forth.  I  know  before  tiie  vott  i., 
taken  what  the  result  will  be,  and  everyone  ebe  know.s  it. 
I  have  not  the  shghtest  deMie  to  defer  a  vote  lor  a  minute. 
All  I  want  to  do  IS  to  express  my  opposition  to  the  action 
about  to  t>e  taken  and  to  give  some  of  the  reasons  '^hy  I  so 
seriously  disapprove  of  wh5t  we  are  proposing  here  to  do. 
I  shall  not  detain  the  Senate  for  more  tiian  10  or  15  mmutes 
and  then  I  shall  be  through. 

I  think  when  the  Government  sets  the  example  of  br-,  ik- 
ing its  own  pledge  and  ignoring  the  terms  of  its  own  con- 
tract, it  opens  the  way  for  exeryune  who  does  not  v.unt  to 
abide  by  the  terms  of  a  con: i act  into  which  he  has  entered 
to  disregard  it;  and  when  the  terms  of  a  contract  arc  dis- 
regarded and  the  courts  art  called  upon  lo  determine 
whether  its  terms  can  be  ciianged.  llie  Governnien:  that 
changes  the  terms  of  its  own  contract  is  in  a  poor  po.^ition 
to  enforce  the  decree  of  a  court  tiiat  refu.se.s  to  aiio.v  tii' 
terms  of  a  contract  to  be  clianged.  I  know  there  mu.-^t  b' 
something  serious  in  the  background  or  we  would  not  be 
asked  to  humiliate  nurst^lves  to  the  degree  of  causing  tlie 
Government  to  viol.i'.-    ;i.-  .solemn  pledge. 

Not  only  that,  but  ai  .r.-  complaining  here  and  rightfully 
so.  against  our  foreign  dclAors  lor  not  expressing  a  wilhnr- 
ness,  at  least,  to  the  exti  :.:  (  :  their  ability,  to  pay  what  ihi  ;. 
owe  us.  I  do  not  know  vsluther  tliere  is  going  lo  be  any 
serious  effort  on  the  part  o:  some  of  those  countries  to  pay 
what  they  owe.  Of  course,  we  cannot  enforce  payment. 
We  would  not  be  so  foolish  as  to  resort  to  the  only  possible 
way  to  enforce  it,  which  would  be  war.  We  would  not  think 
of  such  a  thing  as  that.  If  Lho.se  countries  decide  to  default, 
I  see  no  remedy  at  all  so  far  as  forcing  them  to  pay  is 
concerned. 

But  how  can  we  show  any  distaste  or  retribution  of  any 
kind  against  a  debtor  country  thut  refuses  to  obey  the  term.-. 
of  a  contract  when  our  own  country  violates  the  terms  of  ils 
own  contract  with  its  own  citizens?  It  immediaiely  gv.v> 
an  opportunity  and  a  background  for  those  nations  to  .say. 
"You  do  not  pay  your  own  citizens  m  accordance  with  liie 
terms  of  your  own  contr.ict  We  therefore  are  not  bour.d 
to  respect  the  terms  of  ou:  ccntract."  I  have  never  said  very 
much  about  the  position  of  those  countries.  I  have  comt  to 
the  conclusion  that  every  step  indicates  that  they  are  going 
to  default  m  a  measure  if  they  decide  to  default  that  is 
their  business.  So  far  as  I  am  concerned,  however.  I  do 
not  propKJse  e\er  t.  •.  (te  an  agreement  to  permit  them  to 
cancel.  B'.i'  -.f  we  d  >  not  obey  the  terms  of  the  contract 
this  Go'.  CI  i.n.t  :.t  makes  with  its  own  citizens,  how  can  we 
l.a'.t  the  face  to  sa\  [o  those  countries  that  they  must  obey 
tJu   tcrm.s  of  tlir  contract  we  have  with  them? 

M:     w;iKP;i.K}:.     M;    President 

riir  F!:r;siDLNG  OFFICER  Doe.s  the  Senator  from  Ohio 
yield  to  the  Se:iai4'r  ficiiii  Montana? 

M.-    FESri       1  yield 

M:  WHEELER  When  we  demonetized  silver  in  1873.  we 
did  exactly  the  .same  thing  then  with  silver  that  we  are  now 
doing  With,  gold  becau.se  bonds  at  that  time  were  payable  in 
eithr:  ei  lo  or  silver.  Lliiit  is.  they  were  payable  m  com. 

.Mr  FESS  IIk  Senator  has  frequently  referred  to  that 
fact  Iht  Si  natur  know.s  that  up  to  1873  there  were  only 
abou;  8  000  UOO  silver  dollars  in  circulation  m  all  our  history. 
JS;iv.r  ;n  the  bullion  was  worth  more  than  silver  in  the 
coin,  so  It  was  not  profitable  to  use  silver  for  money,  be- 
cause It  was  more  profitable  to  use  it  as  a  commodity. 
When  tlie  question  of  moneiization  was  dropped  out  of  the 
law.  there  was  no  thought  that  there  was  to  be  any  greiit 
reduction  of  tlu'  monetary  circulation,  because  there  was  no 
silver  m  c;:(  uiaiion  at  thai  time,  as  the  Senator  knows.  I 
havt  hi. lid  that  statement  a  thotLsand  times,  and  yet  those 
art-  the  facts,  aiui  tii»  S<nator  knows  it.  The  Senator  docs 
Mt  u  u,t  to  dr.\e  uic  to  opposition  with  his  view  on  sliver, 


Mr.    WI1vk1J::R 


No.  but  I  do  want  to  cd.V.  attention  to 
e  wi'  dcm.)net:zed  silver,  s..-^  c:  wiw  v.  irth 
;.  C  j:.,  '  v;;.(n!o'.  the  pe:"--Gi.  v,  ho  heio  Gov- 
I. ..it    wtT!.    H-y-iblr   .n   com   'A  .1.    de;:rived  of 


m-..u'c  tiiai.  L.... 

ernment  bona. 

h.i ,  ;ng  the  twnds  paid  in  silver.    In  other  words,  we  did  then 

w:;)i  silver  exactly  what  we  are  doing  now  with  gold     Dar.ic: 

Wt  o-ter  contended  that   wt    had  no  con.="titutional  i.^i.t   to 

do  it;  but.  notwithstanding  that  fact,  we  d.a  it 

Mr.  FESS.  The  Senator  knows  that  Daruei  Webster  was 
dead  20  years  before  the  demonetization  of  silver  took  place. 
He  died  m  1852,  and  the  demonetization  of  sdver  took  place 
in  1873 

M:  Wi-I .-.■::.■:}%  He  contend!  d  al.vayr;  that  we  had  no 
right  to  demonetize  silvet.  I  have  his  ip^eci;.  If  tiu  senator 
has  any   doubt   with  reference   to   it,    I   can   jjct   a   specific 


quotation  from  the  speech  he  delivered 
tlic  Umted  States. 


M 


r.e 


Ck.ngreS6  of 


Regardless  of  that  fact.  I  s^iy 


whc 
d  Si. 


w>    dcm:-netized 
'.:   riCAidic;   that 


silver,  when  the  bonds  of  iht  L"n.tc 
they  shoula  be  paid  In  com  of  the  Unitea  .^"■ate.-  we  did 
to  silver  then  exactly  what  wc  are  doing  now  to  gold ;  and 
there  was  no  contention  bv  those  who  then  brl.r ved  s.)  faith- 
fully ii:  L.  :. 
'ry  of  any 
Gi  verr.iiu'n 
Mr,  FES; 
of  sil\t  r  ;i. 


■ho 


'iiat  we  were  dcprivmu  the  p<  *  ;j.' 
contractual    right    whtcn    they    had    w: 


to  coun- 


>■ 


the 


cnaoi'sc 


the  demonetization 


t  now? 
I  do  not. 


I  should  l.ke  to 


,ng   the   Government    to   do 
this   piesent    time       I:    liic 


Does  my  frond 
.873" 

Mr.  WHEELER.     I  did  not. 

Mr    F?;.^.--      Docs  he  endorse  ; 

M;  WHEELEJ-:  N.:  indeed, 
see  11  remonetizeu.  but  becau.st 
not  remonetized  it,  we  are  dri\ 
exactly  ■v\hat  we  are  doing  at 
Senator  from  Ohio  had  gone  along  with  me  with  reference 
to  the  ri  inonetization  of  silver,  we  would  uot  have  found  our- 
selves m  the  position  we  art-  m,  wliere  wt  arc  cor.iiielie^i 
to  go  off  the  gold  standard  and  in  effect  dcviOnLt.^e  gold 
so  far  as  t.he  United  States  is  concerned. 

Ml.  FESS,  The  Senator  ha.^  stated  that  wi-:_.i  we  ri;d  in 
1873  to  silver  is  nothing  .more  tlian  we  are  do.ng  i: c-.v  to 
gold,  and  yet  he  condemn.-  that  step,  but   he  appro'. e-  th..s 


singular   for    the    Seiiatur 


take    bolii 


one,      it    .s    rati, 

those  positions  in  the-  same  breath. 

Mr.  WHEELER      'Uic  S(  nator  misundtrstood  me.     I  say 

Under  the  Coasti- 


ional  right  to  do  it. 
'i;,:ht  to  GO  It. 
not  deny  it. 
Under  the  Con.slitutioii  v.c  have  a  rijiiit 


contending 


we  ha\'e  a  con.-triUt 
tution  we  have  tiir  : 

Mr.  FESS.     I  GO 

Mr.  WHEELER. 

to   do   tilLS. 

Mr.  FESS.     I  do  not  deny  it. 

Mr.   WHEELER,     I  thought   the   Senator   wa. 
that  under  the  Constitution  we  have  no  riglii  to  do  it. 

Mr.  FESS.  No.  I  am  of  the  opinion,  while  it  ls  a  dis- 
puted question,  that  there  is  no  violation  of  the  CorLsti- 
tution  in  this  particular  proposal. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  perso.nal  statement 

Mr.  FlilSS  1  am.  very  glad  to  yield  to  the  Senator  fromi 
Virginia 

Mr.  GLASS  I  find  that  I  am  obLged  to  leave  the  Senate. 
I  simply  desire  to  announce  for  the  Record  that  if  presc-nt 
I  should  vote  against  the  passage  of  the  joint  resolution,  and 
that  I  am  paired  with  the  senior  Senator  from  Idaho  !Mr. 
Borah  i . 

Mr.  FESS.  Mr,  President,  there  would  be  nothing  so  sur- 
prising to  me  as  an  announcement  from  the  Senator  from 
Virginia  that  he  would  be  anything  else  than  opposed  to  such 
a  measure  as  thi.s.  My  only  surprise  is  that  there  are  so 
many  Senators  who  ought  to  think  as  he  is  thinking,  but 
who.  for  .some  rea.son  or  other,  take  the  vjew  that  we  can 
violate  the  contract  of  our  Government  with  its  citizens,  and 
who  still  think  we  can  float  bonds  on  a  basLs  of  that  kind. 
I  am  anxious  to  .see  uhat  will  be  the  progress  and  the  suc- 
cess of  this  Go%ernin(nt  up  to  October  1.  when  we  come  to 
float  bond..  *','  mef  the  maturing  obligations,  Ttien  v.e  Will 
rem'nitx:   wliu:   ha.    be*  n  .said  here  today. 
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The  PRESIDING  OFFICER.  The  question  la  on  the 
amendment  of  the  Senator  from  Pennsylvania. 

TlM  amendment  was  rejected. 

Tht  PRESIDING  OFFICER.  The  Joint  resoluUon  is  still 
open  to  amendment. 

Mr.  McNARY.  Mr.  PiMldnt.  I  was  on  my  feet  to  secure 
recognition  before  the  ameikbnent  was  adopted.  I  feel  that 
we  should  have  an  expression  by  a  roll  call  on  the  amend- 
U.  I  ask  unanimous  consent  that  the  vote  by  which  the 
lent  was  adopted  may  be  reconsidered,  and  that  we 
may  have  a  roll  call  upon  the  adoption  or  the  amendment. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  It  is  so  ordered. 

Mr.  McNARY.     I  sviggest  the  absence  of  a  quorxmi. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ooanally 

Keye« 

Robinson.  Ind 

Bachman 

Dteklnaon 

KlBg 

RusMll 

■aUer 

Dieterlca 

La  PolletU 

Schall 

BaaklM^ 

DUl 

Lewis 

Sheppard 

Barbour 

Duffy 

Locan 

Sblpstead 

Bvfctoy 

KtakMMk 

Lonergan 

Smith 

Blaek 

PtH 

McC&rran 

Sfestwtr 

Bom 

Vtotcher 

McOtU 

Ttioi— ■.  Okla. 

Borah 

Frtmiax 

McNary 

Thomas.  Utah 

Brattoa 

Omcb* 

Metcair 

Thompson 

Brown 

Ooldabcrouch 

Murphy 

Townsend 

Bulkier 

Oore 

Nwiy 

TrammeU 

Bulow 

Harr'.aoo 

Noma 

Vandfnberg 

Byrd 

Hatnf^m 

Overton 

Van  Nuys 

Byrne* 

Hay<tM 

PatteraoD 

Wafcner 

Capper 

Bsbwt 

Pope 

Walcott 

Caraway 

Jobnxon 

Reed 

Wheeler 

Carey 

Kean 

Reynolds 

White 

Clark 

Kendrtck 

Rubtnaon.  Ark. 

The  PRESIDING  OFFICER.  Seventy-five  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr    McNARY      I  ask  for  the  yeas  and  nays. 

Mr.  TRAMMELL.  Mr.  President,  I  desire  to  occupy  not 
more  than  3  to  5  minutes  prior  to  the  vote. 

A  ferv  moments  ago  I  sent  to  the  desk  an  amendment  to 
this  Joint  resolution.  When  I  sent  the  amendment  to  the 
desk,  however,  it  was  not  my  purpose  to  ask  for  a  vote  on 
It  this  afternoon.  Therefore.  I  will  leave  the  amendment 
on  the  desk  to  be  printed  and  offer  it  to  some  other  bill  in 
the  early  part  of  next  week. 

Briefly,  the  amendment  deals  with  the  situation  portrayed 
In  an  article  which  appeared  m  the  Washington  Times  yes- 
terday afternoon,  headed  "  Forestry  Vets  Sacrlflcmg  Bene- 
fits ".  which  I  ask  to  have  printed  in  the  Record  at  this 
point. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

FoaKmiT    Vrrs    SAcairtcTNO    Bentftts — Bojrrs    Aamt    Bots    Who 
Joined  Coap«  Cannot  Continub  to  DaAW  Compensation 

Members  of  the  last  bonua  army  here  who  volunteered  for  the 
raXoreatatioa  aervlca  wUI  lose  their  veterans'  dUahllity  compensa- 
tion. 

Tb«  Veterans'  Administration  said  today  that  such  men  would 
come  under  section  10  of  the  President's  revised  veterans'  relleX 
ragulationa. 

THXXX    CLASSES    HIT 

This  wctlon  stipulates: 

**  No  person  holding  offlc*  or  position,  appointee  or  elective. 
ondcr  the  United  Malaa  Oovernment  or  municipal  i^ovemment  of 
tb*  District  of  Columbia  or  any  corporation,  the  majority  of  stock 
of  which  Ls  owned  by  the  United  States,  shall  be  paid  a  pension 
or  ena«r);ency  officers'  pay.  except  ( 1 )  those  receiving  pension  or 
•mergency  officers'  retirement  pay  for  disabilities  incurred  In  com- 
bat with  an  enemy  of  the  United  States,  and  (3)  those  persons  so 
employed  who  are  protected  by  special  provisions  of  the  act. ' 

'The  Veterans'  Administrator  explained  that  the  re^^ation  ap- 
pHee  not  only  to  the  veterans  who  enlisted  in  the  reforestation 
service  but  to  member  employees  In  veterans'  homes  and  hospitals 
and  to  certain  Government  employees  receiving  small  salaries  Ln 
addition  to  compai— ttOB  tram  the  artminltrauon. 


The  Veterans'  Administrator.  Oen.  Prank  T.  Hlnss,  it  was  said. 
Iiaa  these  three  classes  under  consideration  with  reference  to  what 
reconunendations  might  be  made  to  the  President  in  their  behalf. 

MHinwhtle  the  bonus  boys  who  became  foresters  at  the  Oovem- 
OMBt's  invitation  are  going  to  receive  a  shock  when  their  next 
eotnpensatloD  check  is  due. 

Ttaey  arsBt  going  to  coUmOL 


Mr.  TRAMMELL.  The  substance  of  this  article  is  that 
the  veterans  who  have  enlisted  in  the  Government's  refor- 
estation service  have  lost  their  compensation  or  their  pension 
on  account  of  entering  that  service,  under  some  law  which 
says  that  veterans  shall  not  be  allowed  compensation  when 
In  the  Government  service,  and  also  under  a  regulation 
which  has  been  promulgated. 

I  thinJk  there  must  have  been  some  oversight  in  attempt- 
ing to  take  the  compensation  or  pension  away  from  some 
poor,  destitute  veteran  who  entered  the  reforestation  serv- 
ice, where  he  is  to  receive  onl^  $30  per  month.  It  is  to 
I>rotect  him  against  this,  which  I  believe  to  be  an  injustice. 
and  certainly  the  result  of  some  order  or  regulation  that 
was  not  seriously  considered,  that  I  have  sent  the  amendment 
to  the  desk  and  shall  offer  it  to  some  other  bill  early  next 
week.     I  do  not  want  to  delay  a  vote  on  this  measure. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Pennsylvania  [Mr. 

RXXDl. 

Mr.  ROBINSON  of  Arkansas  and  other  Senators  called  for 
the  yeas  and  nays,  and  they  were  ordered. 

Mr.  REED.     May  the  amendment  be  stated? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  LiGisLA-rrvK  Clerk.  On  page  2.  line  10.  after  the 
word  "  obligation  "  it  is  proposed  to  strike  out  the  words 
"  heretofore  or  ".  so  as  to  read : 

Every  obligation,   hereafter   Incurred — 

And  so  forth. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  FRAZIER  (when  Mr.  Nye's  name  was  called^.  On 
this  question  my  colleague  I  Mr.  Nye]  is  paired  with  the 
senior  Senator  from  Maryland  [Mr.  TydingsI.  If  my  col- 
league were  present  he  would  vote  "  nay  ".  and  I  understand 
that  the  Senator  from  Maryland  (Mr.  Tydincs]  would  vote 
"  yea." 

Mr.  TOWNSEND  'when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Termessee  [Mr. 
McKellar!.  who  is  unavoidably  detained  from  the  Senate. 
I  understand  that  if  he  were  present  he  would  vote  "  nay." 
If  I  were  at  liberty  to  vote,  I  should  vote  "  yea."  I  withhold 
my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  announce  a  pair  on  this  question 
between  the  Senator  from  Louisiana  (Mr.  Long]  and  the 
Senator  from  Massachusetts  [Mr.  Walsh].  If  present,  the 
Senator  from  Louisiana  would  vote  "  nay  ",  and  the  Senator 
from  Massachusetts  would  vote  "  yea." 

Mr.  LOGAN.  I  have  a  general  pair  with  the  junior  Sena- 
tor from  Pennsylvania  [Mr.  Davis],  who  is  absent.  Not 
knowing  how  he  would  vote  on  this  question,  I  withhold  my 
vote.    If  at  hberty  to  vote,  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Indiana.  Has  the  junior  Senator  from 
Mississippi  [Mr.  Stephens!  voted? 

The  PRESIDING  OFFICER.     That  Senator  has  not  voted. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  Senator  from  Mississippi.  In  his  absence  I  withhold  my 
vote.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  HEBEIRT.  The  Senator  from  Maine  [Mr.  Hale]  has 
a  pair  with  the  Senator  from  Mississippi  I  Mr.  HarrisowI. 
I  understand  that  if  those  Senators  were  present  the  Senator 
from  Maine  would  vote  "  yea ".  and  the  Senator  from 
Mississippi  would  vote   "  nay." 

Mr.  HARRISON  < after  having  voted  in  the  negative) .  As 
has  just  been  stated,  I  am  paired  with  the  Senator  from 
Maine  [Mr.  Hale].  I  And.  however,  that  I  can  transfer  my 
pair  with  him  to  the  senior  Senator  from  Arizona  I  Mr. 
AsmiRST].    I  do  so.  and  will  allow  my  vote  to  stand. 

Mr.  HEBERT.  The  Senator  from  Vermont  [Mr.  Austin  1 
is  paired  with  the  Senator  from  Nevada  [Mr.  PittmanI.  If 
present,  the  Senator  from  Vermont  would  vote  "  yea  ".  and 
the  Senator  from  Nevada  would  vote  "  nay." 

The  Senator  from  Delaware  [Mr.  Hasttncs]  Is  paired  with 
the  Senator  from  Colorado  IMr.  CosticamJ.    On  this  ques- 
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tion  the  St  ruttm    f.'-iin  Delaware  would  vote  "  yea  "  and  liif 
Senator  from  Colorado  wo..kl  \o't       nay." 

The  Senator  from  Verm 'iit  :  M.-  Dalk,  i.*;  paired  with  the 
Senator  from  California  Mr  Mc.^dou  .  On  thi.s  qva'.iun  I 
am  Informed  that  the  Stintor  iimr.  Vermont  wuuiii  vote 
"yea"  and  the  Senator  irun;  Cahfoir.ia  would  vnt--      nay" 

The  Senator  from  Idaho  ;  Mr  Bokmi;  is  paired  \v:'h  the 
Senator  from  Virginia  Mr  Gi  -ss,.  I  am  mforn.eci  that  on 
this  question  the  Senator  truni  Vn^^nia  would  vott  '  yea  ' 
and  the  Senator  fmni  Tdih'!  would  -v-ote    ■  nay." 

Mr.  BORAH  ,i:*<:-  h,a'.:n;.;  voir-d  m  the  negative  v  A,  an- 
nounced by  the  Senato;  Ir-ni  l-fhode  Lsland.  I  have  a  r>i- 
with  the  senior  Senator  tro:;i  Virginia  Mr.  Glass  A>  l^' 
has  not  come  into  the  Cii.nr.b'r  and  my  pair  sliouid  be  and 
has  been,  announced,  I  wnlidra'-v  my  vole. 

Mr.  LEWIS.     Mr.  Pr'^--..:-  n:.   I   could   not   hear  a'.tocetli' r 
the  announcement  (-f   thr-  .Sei.ator  from  Rhode  I.^laiu:     M: 
It!-:  vvt].     I  assur:ie    tiout'\rr.  that  the  Senator  from  Rhoce 
iiiiand  presented  a  fuii  list  of  the  pairs  so  far  a?  our  Repub- 
lican colleagues  are  conceri.pd 

I  desire  to  sa^  '!  .it  i!if>  Senator  from  Tenne.s.^e  iMr. 
^T  KkllarI,  the  Senator  from  Nevada  iMr.  Pittman  ,  the 
Senator  from  Colorado  'Mr  Costigan),  the  Senator  from 
Louisiana  [Mr.  Long],  and  the  Senator  from  California  iMr 
McAdoo)  have  authorized  me  to  say  that  were  tliey  present 
and  at  liberty  to  vote  on  this  particular  question  the>  would 
vote  "  nay." 

I  desire  to  announce  tiuit  the  Senator  from  Nevaua  Mr. 
Pittman]  is  absent  in  .;:;endance  upon  tlie  Londo;;  Eco- 
nomic Conference. 

I  also  desire  to  announee  that  the  Senator  from  Colorado 
[Mr.  Costigan]  is  nec.ssarily  detained  from  the  Ser.ate  by 
reason  of  illnps.s. 

M-  Kb:NI ',W!fK  1  d«'.^'.re  to  announce  that  thp  Se::a*or 
from  Arizona  iMr  .A  mok.^t  ' .  the  Senator  fron:  New  Mcxk 
[Mr.  Bratton],  the  .-^ena'or  fium  Ma.s.sachusetts  Mr  Coir- 
idge],  the  Senator  from  N- w  York  iMr.  Copeland  .  the  Sen- 
ator from  Virginia  IMr  Gr.\ss  l  th(  Senator  from  L'tali  Mr. 
KiNCl.  the  Senator  from  Louisiana  !Mr.  Long!,  the  Scr.a- 
tor  from  Tennessee  Mr  McKeliar!,  the  Senator  from  Mis- 
sissippi (M:  .'-^inrut  \s  ' ,  the  Senator  from  Maryland  iMr. 
Tydings],  and  the  Seruitor  from  Ma.ssachusetts  [Mr.  Walsh] 
are  neces5arily  absent  on  ofTlrial  business. 

The  result  was  announced — yeas  21.  na\-s  48.  as  follow-; 

YK.-\.S     21 


BaUey 

Barbour 

Carey 

Dickinson 

Pess 

Goldsborough 

Adams 

Bachman 

Banlchead 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Aahurst 
Austin 

Borah 

Bralton 

CooUdge 

Copeland 

CosUgan 

So  Mr    liFi. 


Oore 

Hatneld 

Hebert 

Johnson 

Kean 

Keyes 

Caraway 

Clark 

Connally 

Dleterlch 

Dill 

Duffy 

Krlckson 

Fletcher 

Frazler 

Gworge 

Harrison 

Haydcr. 


CouzenA 

Cutting 

Dale 

DavU 

Qlaas 

Hale 

Hastings 


am.enuiv.t 


M'  Nary 
Mftralf 

Ho.-d 
Sfhall 
Steiwer 
N.A.yS     48 

Kf-ndrick 
Lji  Fo.U'lti) 

1>»W1.S 

1j<;ih  rsan 
Ml  Carrun 

Mf<i;;! 

Murphy 

Nct'lv 

Nurrl-'i 
0\  t-rton 
p.  ;.<■ 
It<  yi.oid,'^ 

.NOT    VOTINC;      27 

King 
Lyjpaii 

I/C)!iK' 

McAdoo 
M'-Kfllar 
Nort>t'<:k 
Nye 

u  was  reje<'ted. 


Var.di  :.!h  rg 

Walrott 

WLlle 


Robin.'ioii.  Ark. 

Rus.K(:; 

Klieppard 

Ship.-Jttad 

Srr^Uli 

Thoma.'-   Ok:a. 

Tlii>ina.s   I'Uiii 

Thrimpscu 

Trarr.inf>;i 

Van  Nuys 

Whffitr 

P'.Xtrr.nr. 
Flobirison.  Ind, 
Su  pht-n.s 
Townser.d 
Tyd:r.gs 
Walbh 


Mr.     W.MA-'urv       Mr     President.    1    desire    to 
amendment,    uh.tli    I   '^ci-.d    to   the   desk   and    ask    tu    ha\e 
stated. 

The  PREiSiUlNG  OFtlCER.  The  amendment  wUl  be 
stated. 

The  Chief  Clerk.  On  page  2.  line  22.  it  is  propased  to 
strike  out  the  comm.a  ;',';d  the  words  ■  excepting  currency  " 
and  to  insert  in  hcu  ilu  reoi  the  followiiig; 


l::(iirrrri  on  and  after  il'ic  c;;ite  th.-;  reso.liif.or.  t:.ki^-  cfTtTt, 
excepting  currency,  but  u-  \  including  any  such  uIj.  i^'.i. ;  i.  in- 
curred prior  to  such  dato  v.nuh  by  its  terms  Is  pa>.vi.j.c  *:.  B^-ild 
or  gold  coin. 

Mr.  WALCOTT.  Mr.  President  the  purpose  of  this 
amendment  is  to  make  :t  impo.^-ibli  tor  the  United  States 
Government  to  repudiate  pa,si  i  bl.^:a;■l(  r.  with  refertiue  to 
gold  pajinents.  In  other  words.  e\en  il  ttv.:  ,'oin*  reso- 
lution should  be  agreed  to  with  tins  amendineu".  i^i".  u  then 
the  United  States  Government  n;ay  not  defaul'  w.ih  rel- 
erence  to  gold  payments  on  an;.-  of   its  Go\ern!::'  ni   bonds. 

Mr.  President.  I  wish  m  connection  will:  :h:.-  to  make  a 
carefully  considered   and   very    briel    statement 

The  basic  provision,  contained  m  hriC.-  3  to  14  on  paue  2. 
reads: 

E%'ery   provision   which   purports    50   g:\v    tl.t     ■.^'r/.-jn 
require  payment  In  gold   is  declared   to   he   ;u  .i;:.  ;    ; 
and    no    such    provision    shall    hf    containf-a    ::.    ^  ;     ::..• 
spect  to  any  obligation  here;i;..:te:    nu  urred 


r..:!.'    TO 

.£     poUrv, 

v.;;L    rc- 


n:ing  that  what  is  desired  is 


me 


■  tu  G.^place  gold 
j  from   I'uS  position  a?   a   preferred   form   ct    innlractual   obli- 
gation, the  provision  quoted  seems  to  go  miurh  too  far  and 
;  to    place    ihf    whole    proposal    m    an    absurd    i.^^r.t       I:     ls 
not  necessary  to  forbid  the  miakme  of  ^ufh  contrarf-.  and 
to   do   so   would  seem   to  be  a   serious   inlringeiiicnt   of   the 
I  right    ct    f:ee   ccn'ract. 

The   Linruape   ot    'he    loint   resolution,   ir   lines    14   to    19, 


paee    2     s,^;],:-    t^i    be 


lia.-^tv    catch-all 


6'''-.i:v.od 


to  repeal  gold  contracts   wherever  "^pf'-.r.f^ec   :n   the   laws   of 
the  United  States. 

I  read  those  lines,  as  follows: 

Any  such  provision  contained  In  any  law  authorizing  obllga- 
tloiis  to  be  issued  by  or  under  authority  of  the  Ur.itrr: 
Is  hereby  repealed,  but  the  repeal  of  any  such  provisio:;  .-. 
Invalidate  any  other  provision  or  authority  contained  ::.  iuch 
law. 


tatPS 

,    not 


>  ...  T^  rr  ■ 

h   c. : 
cnlv 


;.:  aboui  a  result 
;l"u  study  of  the 
:h-,.e  th:nt:-  that 
...  e    w  .-u.d    rep<.'al 


Th,s  seeir..;  a  careless  way  of 
which  ought  to  be  effected  tin  u 
statutes  wuth  a  view  to  repe.tlm; 
need  repeal.  It  ..;  jj:  celt  ;i.at 
a  {ireat  many  provisions  that  ou^-'ht  ik.-*  to  be  ailered.  cer- 
laUiiy  1!;  any  such  way  as  proposed,  with  resultant  em- 
barrassment . 

Th.e  definition  of  the  term  '•  obli;.;ation  "  to  mcluae  all 
obl.;iations  of  the  United  State;-  e.xupt  curvricy  i.-  repu- 
diation of  Government  debts,  and  a.-^  .-ucii,  needs  no  com- 
ment whate\-er. 

On  pate  3.  section  2,  an  amendment  is  provided  for  the 
last  sentence  of  subsection  B.  section  43.  of  thC'  act  of  Ma.v' 
12.  1933  This  p:\es  a  blanket  lej.:a]-tender  power  to  all 
coins  and  currencies  of  the  Uiuted  States.  This  is  an.  un- 
wi.se  pro\i.-:un,  wltich  re\erses  the  whole  tenor  of  our  note- 
Cuirtr.cv  lfi;:.-la: ..  n  Icr  years  past.  It  gives  the  legal-tender 
powei  ic  n.itionai-bank  note.s,  and  this  is  a  step  always  reso- 
lut(-ly  upp<)>ea  ;n  the  past  by  finaiicial  authorities  of  every 
paity.  It  ai.-o  reverses  those  provisions  which  have  pro- 
tected the  ^'o.d  re\ei;ues  of  the  United  Slates  by  wilhhoid- 
mp  iht  lepal-tender  quality  from  various  kinds  of  paper  in 
tile  pa.>t.  It  1.-  an  unnece.ssary  and  gratuitous  step,  not 
called  lor  by  the  requirements  of  the  case  as  set  forth  m 
the  resclutiun  ilseii. 

Mr  Presiaent.  we  borrow  gold,  and  we  pay  our  debts  m 
paper.  We  borrow  paper,  and  we  pay  our  aebLs  m  shells. 
We  borrow  .hells,  and  we  pay  our  debt.-,  m  pebbles.  That  is 
the  inevitable  degradation  of  a  currency  system  when  we 
get  away  from,  an  established  ba.se.  We  can  experimxent  to 
almost  any  reasonable  e.xtent  wiiii  various  economic  laws 
until  we  toucii  the  oa-e  of  the  currency.  We  can  have  a 
75  or  perhaps  even  a  50  percent  battme  averau'e  with  the 
experiments  along  lines  of  price  contiol.  and  a  thousand 
other  avenues  m  our  industrial  relation;..  But  the  minute 
we  disturb  contractual  obligations,  the  foundation  of  our 
currency,  v.  f    begin  to  tloundcr. 

This  amendment  appl:e.~  c,r.ly  to  these  oblieation5  which 
have  already  been  is.eued  by  tit  >  Federal  Go'.'ernment  ar.d 
I  hope  very  much  indeed  that  it  will  bt^  agreed  Lo,  anc  save 
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Uw  Unlt«d  SUt«s  from  what  I  believe  to  be  a  public  dis- 
srmce  and  an  intemation^U  calamity,  a  default. 

On  Mount  Slnal,  on  a  table  of  stone,  four  words  were 
written  which  I  think  apply  to  our  present  dilemma  if  we 
fall  from  grace  in  this  res.pect — "  thou  shalt  not  steal." 

Mr.  JOHNSON,  lii.  P-esldent.  before  the  Senator  takes 
his  seat,  may  I  ask  him  to  explain,  if  he  will,  one  phrase 
here?  We  start  In  the  a-st  section  of  the  Joint  resolution. 
on  pace  2.  with  this  lan?v.age: 

Brery  proTUlon  conUlned  In  or  m»de  with  r-iapcct  to  any  obll- 
fBUon  which  purport*  to  gUe  the  oblige*  a  right  to  require  pay- 
BWnt  la  gold     •     •     •     u  declared  agaUut  public  policy. 

Then,  in  line  20.  we  undertake  to  explain  what  the  term 

"  obligation  "  means,  when  we  say: 

Aa  UMd  In  thli  resolution,  the  term  "  obll(;atlon "  meana  an 
obligation  ( Including  every  olillgatlon  of  and  to  the  United  States. 
•iKtptlDg  currency) 

What  is  the  construction  of  the  tw^o  words  "  excepting 
currency  "? 

Mr.  WALCOTT.  Mr.  President,  my  amendment  is  to 
amend  this  particular  langtiage.  to  amplify  the  langruagc. 
and  make  it  refer  to  all  obligations  of  tlie  United  States 
Oovemment  already  issued.  I  agree  with  the  Senator  that 
there  is  ambiguity  In  this  particular  item. 

Mr.  JOHNSON.  Mr.  President.  I  will  not  assert  any  am- 
biguity except  with  myself  in  regard  to  It.  It  may  be  per- 
fectly plain;  but  what  is  meant  by  "  currency  "  there  which 
la  excepted  from  the  deflrJtion  of  obligation? 

Mr.  WALCOTT.  The  only  thing  I  can  think  of  is  that 
It  means  what  It  says;  tliat  is,  either  haid  metal  or  gold 
certificates  calling  for  pajment  in  metal. 

Mr.  REED.     Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.     I  yield. 

Mr.  R££0.  Our  Federal  Reserve  notes  carry  on  them  the 
legend  "  Payable  in  gold  on  demand."  They  are  excepted 
from  the  class  of  obligations  which  are  repudiated  by  this 
Joint  resolution. 

Mr.  JOHNSON.  That  is  exactly  what  I  wanted  to 
aacertaln. 

Mr.  REED.  After  this  joint  resolution  is  enacted  those 
FMerai  Reserve  notes — I  happen  to  have  Just  one  here  in 
my  pocket 

Mr.  JOHNSON.     May  I  have  it?     [Laughter.] 

Mr.  REED.     I  am  atpiid  the  Senator  would  be  forced  by 

this  legislation  to  pay  me  back  m  some  kind  of  "  monkey  " 

money,  so  I  cannot  lend  it  to  him;  but  it  carries  these  words 

on  It: 

>»ii<ain>hle  In  gold  on  deaiand  at  the  t7nlt«<l  States  Treas\iry 
or  la  floM  or  lawful  money  at  any  Federal  Rssorvs  bank. 

We  all  know  that  that  promise  Is  broken  every  time  such 
a  bill  is  presented  at  the  Treasury.  The  Government  will 
not  redeem  It  in  gold. 

Mr  JOHNSON.  That  is  exactly  what  this  measure  says. 
Is  It  not? 

Mr.  REED.  That  is  what  it  says,  yes;  but  that  is  Just  an- 
other promise  that  is  going  to  t>e  broken. 

Mr,  JOHNSON.  I  do  not  construe  it  in  that  fashion.  I 
corwtrue  this,  if  the  Senator  will  pardon  me.  merely  to  mean 
that  as  to  th '  obligations  referred  to  it  will  not  be  permis- 
sible to  pay  any  of  them  in  gold,  save  currency. 

Mr    REED      That  is  exactly  It. 

Mr  JOHNSON.  May  I  ask  the  distinculiiied  Senator 
from  Florida,  the  chairman  of  the  committee,  if  that  is  his 
ooDStruction  of  if 

Mr.  FLETCHER.  My  construction  of  it  is  that  that  bill 
would  be  payable  in  gold,  that  the  gold  is  there  in  reserve 
with  which  to  redeem  it. 

Mr  JOHNSON.  Then,  we  are  making  certain  obligations 
of  the  Government  payable  in  gold,  and  we  are  making  cer- 
tain other  obhgations  of  the  Government  not  payable  In 
gold      Is  that  correct? 

Mr   FLETCHER.     The  currency  Is  payable  in  gold. 

Mr.  JOHNSON.  How  much  currency  of  that  sort  its  out- 
standing? 

Mr.  REED.  Something  over  $2,000,000,000.  the  last  time 
I  looked  it  up. 


Mr.  JOHNSON.  Is  that  fairly  accurate,  may  I  ask  the 
Senator  from  Florida? 

Mr.  FLETCHER.     I  should  think  that  is  accurate. 

Mr.  JOHNSON.  Is  there  any  good  reason  why,  even 
though  this  particular  currency  bears  the  proviso  that  it  is 
payable  in  gold,  the  di.stinction  should  be  made  between  that 
currency,  over  two  billions  of  which  is  outstanding,  and  the 
bonds  which  the  Congress  of  the  United  States  has  decreed 
shall  be  payable  in  gold,  and  which  the  Government  of  the 
United  States  has  decreed  should  be  payable  in  gold?  Th<'re 
may  be  a  very  good  reason  for  the  distinction.  I  am  en- 
deavoring to  ascertain,  that  is  all. 

Mr.  FLETCHER.  The  bonds  are  payable  in  money,  and 
there  is  a  gold  reserve.     The  bonds  are  payable  in  money, 

Mr.  JOHNSON.     But  they  are  payable  in  gold. 

Mr.  WALCOTT.     Expressly. 

Mr.  JOHNSON.  It  is  expressly  provided  so.  not  only  pro- 
vided by  the  Government  when  It  sells  them  but  provided  by 
us  when  we  authorize  the  issuance. 

Mr.  FLETCHER.  I  will  say  to  the  Senator  that  there  may 
be  some  future  legislation  with  reference  to  this  item,  and 
this  leaves  the  matter  open  so  that  there  may  be.  There  is 
to  be  a  great  Economic  Conference,  and  we  do  not  know  Just 
what  will  result  from  that  Economic  Conference.  Tliis 
leaves  it  open,  so  that  if  CoDgresa  hereafter  decides  to  pay  in 
bullion  instead  of  in  coined  gold.  It  would  have  the  right  to 
do  that.  It  may  be.  a  time  will  come  when  we  will  cease 
coining  these  gold  pieces  and  pay  in  bullion  instead  of  the 
coin  Itself. 

Mr.  JOHNSON.  I  repeat,  I  am  asking  merely  for  infor- 
mation. Then,  as  I  understand  the  Senator,  the  design  of 
the  jomt  resolution  is  that  some  things  shall  yet  be  payable 
in  gold  and  some  things  shall  not  yet  be  payable  in  gold. 

Mr.  JT£TCHER.  It  may  be.  That  will  be  entirely  a  mat- 
ter to  be  determ^ined. 

Mr.  JOHNSON.  Then  the  upshot  of  it  is  that  we  are 
going  half  way  off  the  gold  standard,  so  far  as  this  Joint 
resolution  can  take  us — we  have  gone  off  it  long  ago — and 
we  are  remaining  halfway  upon  the  gold  standard. 

Mr.  BLIJCLEY.  Mr.  President,  is  it  possible  that  the  gold 
promise  of  the  Federal  Reserve  note  is  merely  a  promise  to 
redeem  in  gold,  and  that  if  the  content  of  the  gold  dollar 
should  be  reduced  it  could  be  redeemed  by  paying  a  smaller 
gold  dollar,  whereas  the  obligation  of  the  bonds  and  of  the 
certificates  requires  payment  in  gold  of  a  specified  standard 
of  weight  and  fineness? 

Mr.  JOHNSON.  That  is.  there  is  a  contemplation  in  the 
joint  resolution,  then,  that  we  will  pay  this  currency  in  a 
smaller  gold  dollar.     Is  that  it? 

Mr.  BULKLEY.  In  connection  with  the  Thomas  amend- 
ment to  the  farm  bill,  it  would  seem  to  me  that  would 
be  a  reasonable  interpretation. 

Mr.  JOHNSON.  This  illustrates.  Mr.  President,  the  one 
thing  in  which  I  am  interested.  I  am  not  opposed  to  this 
Joint  resolution,  and  I  do  not  want  to  be  opposed  to  it;  but 
I  do  not  like  the  idea  that  with  a  measure  of  this  magnitude, 
explained  as  this  measure  has  just  been  explained,  we  should 
hasten  with  such  rapidity  and  celerity  under  such  explana- 
tions. 

Mr.  FLETCHER.  Mr.  President.  I  may  say  to  the  Senator, 
If  the  Senator  from  Connecticut  will  permit  me  to  inter- 
rupt, that  this  Joint  resolution  deals  with  interest-bearing 
obligations.  It  does  not  disturb  the  base  of  the  currency, 
so  far  as  tliat  Item  is  concerned. 

Mr.  GORE.  Mr.  President,  the  remark  of  the  Senator 
from  California,  that  this  measure  leaves  us  half  on  the 
gold  standard  and  half  off  the  gold  standard,  reminds  me 
of  what  the  old  farmer  said  about  the  mermaid:  "  Too  much 
woman  to  fry.  too  much  fish  to  hug."     (Laughter.! 

Mr.  JOHNSON.     WiU  the  Senator  please  repeat  that? 

Mr.  GORE.     No;  I  will  not.     [Laughter.] 

Mr.  JOHNSON.  Must  I  be  relegated  to  the  Congressional 
RzcoRo  to  enjoy  the  wit  of  the  Senator  from  Oklahoma? 
[Laughter.] 

Mr.  WALCOTT.  Mr.  President.  I  desire  to  thank  the 
from  California  for  raising  the  question  with  refer- 
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ence  to  the  currency.  I  still  tl..r.k  there  i.s  ambiRi::ty  :n  the 
use  of  the  word  "currency";  -..r.d.  as  to  hL^  la.st  question.  1 
am  perfectly  certain  that  it  is  expLut.cd  ;n  :t'rt:on  2,  \\h,  :e 
it  is  provided  that — 

AH  colna  and  currenctea  of  the  United  .'^latis  ::.  .udlng  Fed- 
eral Reserve  notes  and  circulating  :.  u-s  f  Kedenil  Reserve  banks 
and  national  baiiklng  association.-  ^.t-rttofore  or  hrnalicr  coined 
or  ls.sued.  shall  be  legal  tender  for  all  dcbt.<^  p\:\,\:c  .^nd  private, 
public  charges,  taxes,  duile."!,  and  dues  rxropt  xh.a  eold  coins. 
when  below  the  standard  wc:.- '.'  ar.u  ;;:n;t  uf  t.  lera:.  e  pr  :ded 
by  law  for  the  single  piece,  sh  ...  \c  ipyui  t.  i.tltr  oiil\  u;  \a.u.iilon 
In  proportion  to  their  actual  weight. 

Mr.  REED.  Mr.  President,  will  the  Seitator  y.eld  for-  a 
question? 

Mr.  WALCOTT.     I  yield. 

Mr.  REED.  Will  not  this  joint  re.'^.olution  as  it  is  now 
explained  leave  us  in  just  this  posit.on— that  our  bonciis  will 
be  payable,  not  in  gold,  but  m  currency,  and  that  when  >  tie 
has  obtained  that  currency  it  wili  be  payable  m  pold,  e.xcept 
that  nobody  knows  how  b:g  the  Rold  dollar  will  be  with 
which  it  is  paid? 

With  that  state  of  uncertamt;  .  .A-inerican  bu.s:n<  ss  l-  ex- 
pected to  go  ahead  and  reco.er      Is  that  the  understand.:..:^ 

Mr.  WALCOTT.  I  think  ti.at  is  exactly  right.  It  pro- 
vides, "  shaU  be  legal  tender  only  at  valuation  m  proportion 
to  their  actual  weight  ".  refcrrir.;,'  iu  the.sc  piects  of  metal 
which  we  are  to  except. 

Mr.  GORE.     That  is  the  :.iw  row. 

Mr.  LEWIS.  Mr.  President,  the  .'Senator  from  Pennsyl- 
vania— skilled  and  educated  upon  this  question,  as  all  of  u.^ 
will  bear  testimony  from  his  different  presentations  on  tiu- 
subject — called  our  attention  to  tlie  F(  deral  Reserve  notes. 
I  will  ask  the  Senator  whether  he  docs  not,  m  looking  at  the 
bill  which  he  exhibited,  admit  that  that  bill  provides  that  it 
shall  be  redeemable  In  gold — then  some  other  itei!:.s — and 
then  "lawful  money"?  What  distinction  does  my  able 
friend  make  between  "  lawful  monLy  '  ai  wr.tten  m  the"  bill 
and  gold? 

Mr.  REED.  The  bill  contains  a  promise  that  ;t  will  be 
paid  in  gold  at  the  Treasury,  or  p:th(r  m  sold  or  m  lawful 
money  at  any  Federal  Reser\  l  bank.  If  one  want^s  gold  posi- 
tively, he  has  only  to  go  to  the  Trea.'-ury  for  it,  anci  if  the 
administration  and  the  Gcvernnient  keep  the  pronr.sc.  he 
will  get  the  gold. 

Mr.  LEWIS.  What  does  r..y  able  friend  say  ;s  tlie  nv  ann.s 
of  the  words  "lawful  n.:  ;.ey  ',  if  they  do  not  mean  .-uai 
money  as  the  Governniei.i  Las  made  lawful  for  the  paymi  ni 
of  debts? 

Mr.  REED.     Of  course,  that  is  what  they  mean. 

Mr.  LEWIS.  Then  under  thi?  :::<  asure  it  becomes  lawful 
money  of  the  same  value  as  gold 

Mr.  REED.     It  is  lawful  money  now. 

Mr.  LEWIS.  Then,  upon  tiiat  bii-sis,  i  a.sk  my  friend. 
since  it  is  lawful  money  and  th.e  joint  resolution  does  not 
make  any  change,  where  is  the  dn'Ierence  between  tlie  •,  aiue 
of  the  gold  and  the  lawful  money ' 

Mr.  REED.  Just  where  it  was  m  Germany.  Germany 
issued  so  much  lawful  money  tliat  it  took  a  nulhon  times  a 
million  marks  to  buy  an  oranite,  but  it  was  still  lawful 
money. 

Mr.  LEWIS.  That  was  a  sQui'czmg  process,  I  reali.-e. 
[Laughter.] 

Mr.  REED.     Yes. 

Mr.  LEWIS.  But  the  distinction  is  that  this  is  not  Ger- 
many; this  is  the  United  Sta'es  of  .America,  and  here  ns  the 
Anierican  Treasury,  while  tliat  w.ts  Germany,  in  the  condi- 
tion in  which  they  were  aftc  r  the  war 

Mr.  REED.  German  credit  wa,s  bad  from,  the  f.m.e  -he 
treated  her  promise  as  a  scr;.p  (  f  paper. 

Mr.  LEWIS.  I  am  anxious  to  im.press  upon  my  fr.end 
from  Pennsj'lvania  this  thought :  If  the  bill  he  carries  in  his 
pocket  provides  for  payment  m  gold  or  some  other  form. 
or  fashion  of  lawful  nv-nry,  does  not  the  promnse  of  the 
Government  mean  that,  vsh.atever  the  form  of  the  money, 
It  is  American  money,  a:  a  •J.ere.'ore  redecm.able  m  eold? 


Mr  HEED  TndcT  th-  ao'  ol  li*02,  a-  I  reoan.  all  money 
.  :  A::.":-:L:i  :>  »  x,;;ia::^:eaoie  tor  poid.  and  s.noe  I87S  until 
now  there  has  never  bt-m  an;.-  coubt  :::  .iiiyoiw  -  m:nd  "■!  the 
interchangeability  of  our  a.:!'  rt.-.t  '   :n.s  of  n.oncy 

Mr.  LEWIS.  But  the  bUl  the  Smator  exh:b:teu  carries 
the  same  value,  does  it  not.  as  the  gold  dollar  will  ;  arry:> 

Mr.  REED      Of  course,  because  it  is  intorohu:;;:i  .iblo 

Mr.  LEWIS  Thon,  sinoe  ;t  i>^  intorchanr.-.iOio  'a;!!!  gold, 
the  gold  does  nc^:  purcliase  any  more  tlian  the  u:Il  ;t  fit  does, 
I  understand  the  iScuator,  it  :■^  intoroham  eabl^*  n. '"■"!•.• 
to  get  coin;  but  does  the  gold  dollar  bu\  any  more  than  the 
paper  dollar? 

Mr.  REED.  Of  course  it  does.  When  it  wo..-  ,:.terc  hange- 
able  freely  it  did  not,  because  the  value  \\a.-  :uent.cal:  but 
the  moment  we  went  off  the  gold  stand.wd  then  just  so  soon 
paper  money  started  to  drop  in  \a:ue  Back  ;n  ISTO  the 
paper  dollar  was  lawful  money,  but  it  v^as  worth  only  33 
cents  in  gold.     Now  we  are  Et.:!t.n^;  ...n  tl;at  ;;ath  a.L-am. 

Mr.  LEwiF  This  is  not  tne  An.erua  of  tliat  day.  this 
IS  the  A;;.tr...a  of  unbounded  credit,  of  \ast  fjold  m  its 
Treasury,  of  vast  resources  behind  ;t.  and  b;nu.:.  btliin.i 
v\hich  are  th<^  .security  and  honor  of  the  country. 

Mr    REEL)      Precisely. 

Mr    Lr:\\'lS      We  h.id  a  ^  .'v  .1  WLir  in  those  days. 

Mr.    REED      Vr>,    uu;    H;,,    C:v;l    War    was    over    in    1870. 

Mr.  LE\\'I.:r  But  we  were  i:t:li  sul!ering  from  the  it:  U;ts 
Of  it. 

Mr.  REED.     If  the  Senator  will  bear  v.ith  me— 

Mr.  LEWIS.     Certainly. 

Mr.  REED.  In  3  months  tiie  ^.lold  value  of  oi.r  i:)aptr 
money  has  gone  down  20  perotnt 

Mr.  LEWIS.  I  hope  the  Seiiator  w;ll  T,>-rm;t  me  to  cor- 
rect him.  He  calls  attention  to  the  fact  tliat  it  has  con" 
down  in  value.  It  has  only  gone  down  in  specuun m  or; 
Wall  Street,  in  the  hands  of  those  who  speculate  m  money, 
but  not  in  its  value,  in  its  power  to  purchase  the  commodi- 
ties, or  in  its  usefulness  in  trade  and  c  ommei  op. 

Mr.  REED.  If  the  Senator  cares  to  put  .:  :n  that  way, 
all  right,  but  we  can  test  its  value  accurately  by  oontra'^tm;': 
its  purchasing  power  in  gold  currency  today  wrh  its  ;rur- 
chasing  power  3  months  ago.  Tt  is  necessary  now  to  pay  20 
percent  more  in  order  to  buy  a  .Sw:.s.s  franc  or  a  French 
franc  or  an  Italian  lira  than  it  was  nece.ssarv  to  pav  or.  the 
4th  of  last  M.-.:-  h 

Mr.  LEWI.'S.  Why  aoc-s  ar.  .•^m' rican  ha'.-e  to  purcliase 
money  of  foreign  countries  which  has  been  so  greatly  de- 
preciated by  virtue  of  th^-ir  laws  and  their  niethods  ana 
systems?  Our  .Amenoan  dollar  h.old.';  before  the  world  a 
value  equal  to  and  m  excess  of  forc-i.t-m  moneys. 

Mr,  REED.  Wo  ha\-e  to  cet  co!fee  from  other  lands  and 
to  pay  for  it  m  iortu^-n  money,  lliat  would  seem  to  b- 
fairly  ob\ious.  The  same  thine  is  true  of  tin  and  supar 
and  h'lnp  and  a  lone  list  of  commodities  which  I  could 
mention  to  the  Senator. 

Mr.  LEWIS.  Does  not  the  Senator  a.ssume  that  we  j-ay 
:t  by  either  exchantte  of  poods  i.ir  entries  on  books'^  We  do 
n'^t  ixiv  in  gold.     .Am  1  not  right  about  thaf 

Mr.  REED.  We  did  pay  :n  u(Ad.  Until  we  put  an  em- 
bargo on  gold  we  stood  toady  t^  pay  our  balances  in  rold  at 
ull  tunes;  but  the  monient  \Ae  put  on  the  emibarpo  riov.ni 
started  tlie  dollar  and  the  moment  we  repudiate  our  publio 
debt,  as  \ve  are  now  proposing  to  do.  down  the  d  .liar  w.U 
po  further, 

Mr  LEWIS.  In  -;~)ecultation,  in  the  hands  of  tiiosc  who 
speculate  in  money.  I  ask  the  Senator  if  he  w:cnt5  to  convey 
the  impression  that  if  this  joint  resolution  shall  be  pas'-ed 
llie  note  he  has  disclosed  to  us  froni  lu'^  pocket,  v^■h:(  h.  he 
says  is  redeemable  in  gold  or  if..'al  m;ciney.  v.;ll  n-t  b':-  re- 
deemed according  to  the  way  m  which  it  is  written';" 

Mr.  REED.  I  am  sure  of  it.  The  Sen;'tor  has  only  to 
go  to  the  Treasury  at  tlie  other  end  of  Pennsvh'ania  A\enue 
,;nd  a.  k  ■  u:  (}overnment  to  perform  .ts  promise,  and  he 
will  be  laupio  d  at. 

Mr.  LEWIS  Then,  what  do  ti^iC  worus  '  lawful  money  " 
mean  on  the  bill? 
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Mr.  REED  The  words  **  lawful  money "  are  not  used 
with  retard  to  the  Treasury.  The  Inscription  Is  "  redeem- 
able in  gold  at  the  Treasury  ".  and  that  promise  Is  bcln« 
tiiol[tn  every  time  a  taiU  is  taken  to  the  Treasury,  although 
w  teve  mort  gold  ta  tbe  Trmgurj  today  than  has  any 
other  coxinfry  tn  the  world. 

Mr.  LEWIS.  I  ask  the  able  Senator,  then.  If  we  hare  more 
gold  than  we  have  ever  had  before.  Is  it  not  behind  all  this 
mooey  and  is  not  the  money  In  proportion  to  the  gold  behind 
It  of  a  gold  value? 

Mr.  REED.    Not  a  bit  of  It. 

Mr.  LEWLS.  That  Is  where  we  differ,  and  I  think  It  is  a 
fWliMBCDtal  difference. 

Mr.  REED.  Because  when  the  Government  declines  to 
part  with  its  gold  that  gold  might  as  well  be  at  the  bottom 
of  the  ocean,  because,  unlike  any  private  citizen,  the  Oov- 
anamnt  cannot  be  forced  to  meet  its  promise. 

Mr.  LEWIS.  But  the  theory  is  that  the  promise  is  to  be 
kept  with  lawful  monaj. 

Mr.  OORE.  Mr  President,  the  Seriacor  from  Illinois  just 
remarked  that  America  of  today  is  not  the  America  of  the 
Civil  War.  I  have  here  an  extract  from  a  speech  delivered 
by  Charles  Sumner  m  tins  Chamber  on  this  subject  at  a 
time  when  we  were  on  a  paper-money  kiasls.  when  there  was 
no  gold  in  the  country,  when  there  was  no  silver  In  the 
country  and  it  was  delivered  at  Just  about  the  time  the 
Supreme  Court  held  that  a  contract  which  by  its  express 
terms  called  for  payment  in  gold  coin  of  standard  weight 
and  fineness  was  an  enforceable  contract:  indeed,  the  Court 
•aid  It  was.  to  all  intents  and  purposes,  a  bullion  contract. 
I  desire  to  have  read  the  passage  from  Charles  Sumner's 
address. 

Mr  LEWIS.  Let  me  ask  the  Senator  from  Oklataoma  if  It 
was  not  the  address  in  which  he  spoke  of  tbe  money  as 
being  repudiated?    Am  I  not  right? 

Mr   OOltE.     Yes.  sir:  he  did. 

Mr  LEWIS.  Perhaps  it  was  due  to  his  attitude  of  mind 
toward  his  country  at  that  particular  time,  because  it  sought 
to  make  some  common  concesjuons  in  the  Interest  of  peace. 

Mr.  OORE.  The  speech  was  debvered  in  1868,  several 
years  after  hosulities  between  the  States  had  been  concluded. 

Mr  LEWIS.  The  able  Lenator  knows  that  the  word  "  re- 
construction "  carries  with  it  much  sugfeaiion. 

Mr.  GORE.  Yes;  but  even  m  that  heettc  and  chaotic  age 
Mr.  Sumner  held  Tast  and  firm  to  the  obligation  of  the 
United  States  to  do  what  it  promised  to  do  That  is  all  I 
am  insisting  uix)n. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

Hie  kgistattve  cierk  read  as  follow-  - 

IProca  the  Oeafraaslocifti   aiob* — apeecr  Mr    Sumner   in  th« 

ScnaU  Jun«  11.  18081 
Th*  propoalUon  to  pay  bonda  in  greenbacks  b<coin—  futile  and 
tetuovt  when  It  Is  rnnstderwl  tiiat  such  an  operation  would  be 
nothli^  mor*  than  the  M^Stttatlon  of  greenbacks  for  bonds  and 
mat  a  payoiMit  of  anytAlag.  Tbe  form  of  the  debt  would  be 
•aaaged,  but  tbe  debt  would  renuun  Of  the  twenty-Qve  hundred 
BtllloDS  which  w«  now  owe.  whether  in  greenbacks  or  boodA.  every 
dollar  must  be  paid  sooner  or  latar  or  be  Ignobly  repudiated  By 
paying  the  tnterast  of  the  bOBdi  in  coin  Instead  of  greenbacks 
the  annual  Increase  of  the  debt  to  this  extent  Is  prerented.  But 
the  principal  remaixu  to  be  paid.  If  this  be  attempted  In  graen- 
backs.  It  wlU  be  by  an  Issue  far  lieyond  ail  the  demands  of  cur- 
rency TtMre  will  be  a  deluge  of  greanbacfci.  Tbe  country  mxist 
KuSer  Inconceivably  under  such  a  dlapanaatlon.  The  Interest  on 
tbe  bonds  may  be  stopped  by  the  subatltutlon:  but  the  currency 
win  be  depreciated  lEd^tely  beyond  any  such  dishonest  laring. 
The  country  will  be  bankrupt  InconTertlble  paper  will  over- 
spread tttm  laB4  to  the  exclusion  of  coin  or  any  chance  of  coin  for 
•oma  ttm*  to  eetna.  Parewell.  then,  to  specie  paymants.  Qrean- 
backs  will  be  everywhere.  The  multitudinous  mice  tbat  swam  tha 
and  devoured  Blalwp  Batto  In  his  tower  were  not  more 
The  cloud  of  loeiatts  deecrfbed  by  Milton  as 


tive 

n  tha  eaacara  wlad  "  and 
not  more  pscUtesttal 


warp- 
darkening  all  the  land  at  Rile  * 


Mr.  OORE.  M.  P:l  .-:cnt.  it  seems  to  me  that  some  Sen- 
ators con/use  names  and  things.  The  word  "  dollar  "*  they 
confuse  with  tbe  thing,  the  intrinsic  worth  embodied  in  that 
dollar  The  discharge  of  one  promise  to  pay  with  another 
promise  to  pay  is  not  payment. 


I  think  I  can  illustrate  this  by  a  parable  or  a  fable.  I 
agreed  to  deliver  to  a  market  man  tn  this  city  on  yesterday 
100  dozen  eggs.  I  tendered  100  dozen  as  fine  eggshells  as 
any  cook  ever  saw.  The  market  man  was  a  httle  punctilious. 
He  refused  to  accept  the  eggshells  as  eggs.  He  now  insists 
upon  my  paying  the  eggs  instead  of  shells;  and  I  want. 
therefore,  to  amend  this  measure  or  the  Agricultural  Relief 
Act  by  providing  that  my  shells  shall  be  immediately  tender - 
able  in  payment  of  eggs.     [Laughter.! 

The  PRESIDING  OFFICER.  The  question  is  on  tho 
amendment  offered  by  the  Senator  from  Connecticut  [Mr. 
Walcott  ) . 

Mr.  HEBERT.  Mr.  President,  I  am  not  disposed  to  detain 
the  Senate  unduly  by  a  dlactmion  of  the  pending  measure; 
but  I  cannot  bring  myself  to  vote  upon  it  without  saying 
something  regarding  what  I  consider  to  be  a  dishanor  to 
the  Nation,  if  this  proposed  act  shall  become  a  law. 

The  discussion  up  to  this  point  appears  to  have  proceeded 
upon  the  theory  that  the  pending  Joint  resolution  a  fleets 
only  Government  obligations,  at  any  rate,  the  discussion 
has  been  limited  to  its  effect  upon  obligations  issued  by  the 
Government  of  the  Umted  States.  Of  course,  it  is  much 
more  far-reaching  than  that,  as  Senators  may  readily  ob- 
serve from  a  reading  of  its  provisions.  Let  me  quote  a  very 
few  lines  from  section  1.  >*^t*T«*****f  ^  ^^e  3,  on  page  2, 
as  follows: 

That  (a)  every  provision  contained  in  or  made  with  respect  to 
any  obligation  which  purports  to  give  the  obligee  a  right  to  require 
payment  In  gold  or  a  particular  kind  of  coin  or  currency,  or  in  an 
amount  in  money  of  the  United  States  measured  thereby.  Is 
declared  to  be  against  public  poUcy. 

That,  Mr.  President,  means,  of  course,  that  this  proposed 
law  will  apply  not  only  to  the  obligations  issued  by  the 
United  States  Government  but  it  will  apply  to  the  obliga- 
tions payable  in  gold  issued  by  every  corporation,  by  every 
individual,  by  every  citizen  of  the  United  States  and  out- 
standing at  the  present  time.  So.  not  only  Ls  the  Government 
going  to  debase  its  own  honor  but  it  is  going  to  put  its 
cttiaens  in  the  position  of  doing  that  very  same  thing.  I 
venture  to  say  that  no  man  withm  the  soimd  of  my  voice. 
no  man  who  sits  as  a  Member  of  this  august  body,  would 
ever  be  willing  to  take  advantage  of  the  provisions  of  this 
measure  in  settling  his  obligations  with  his  fellow  men. 

As  I  have  had  occasion  to  meet  with  the  citizens  of  my 
State.  I  have  repeatedly  gloried  in  the  fact  that  our  Gov- 
ernment has  always  done  honor  to  its  obbgations.  I  have 
repeatedly  called  the  attention  of  the  citizens  of  my  State 
to  what  has  occurred  m  the  countries  of  Europe,  those  coun- 
tries where  there  has  been  a  revaluation  of  the  money  I 
have  called  attention  to  the  fact  that  the  Government  of 
France  has  revalued  its  franc  so  that  at  the  present  time 
it  is  worth,  and  for  some  years  past  it  has  been  worth  but 
4  cents,  whereas  formerly  it  was  worth  20  cents  compared 
with  our  money,  and  what  that  revaluation  meant  to  the 
dtiaens  of  that  country,  losing,  as  they  did.  four  fifths  of 
that  which  they  had  been  able  to  set  aside  for  a  rainy  day 
or  for  the  future.  I  have  frequently  called  attention  to 
what  occurred  in  Italy,  where  the  lira  had  been  revalued  so 
that  It  is  now  worth  5  cents,  in  view  of  its  former  value  of 
20  cents,  and  what  that  has  meant  to  the  citizens  of  that 
country:  that  thrWgh  all  these  changes  abroad  the  Govern- 
ment of  the  United  States  has  maintamed  the  dollar,  and 
that  it  was  still  worth  100  cents  everywhere.  I  regret,  if  this 
meastire  becomes  a  law.  that  I  shall  have  to  take  back  what 
I  have  said  so  often  in  the  presence  of  the  citizens  of  my 
State,  because  it  will  no  longer  be  true. 

What  is  ^ing  to  happen  to  those  obligations  issued  not 
only  by  the  Government  of  the  United  States  but  by  cor- 
porations, by  individuals  perhaps  domiciled  in  this  country 
and  sold  abroad?  Are  they  going  to  be  permitted  to  dis- 
honor their  credit?  Are  they  going  to  be  permitted  to  say 
they  refuse  to  honor  their  solemn  promises  to  pay  their 
obligations  in  accordance  with  their  terms?  Really,  if  the 
pending  Joint  resolution  becomee  a  law.  that  is  going  to  be  a 
way  open  to  them. 

ThAi  will  not  be  the  end  of  the  matter  either  I  said  a 
moment  ago  that  the  Governments  of   Prance  and  Italy 
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and  of  other  countries  of  Europe  have  revalued  their  .nio::e\  >. 
If  now  we  are  to  provide  a  different  rnear.s  of  .settling  our 
obUgations.  what  is  going  to  happen  when  we  t  rre  to 
demand  the  payment  of  our  war  debt.-^.  wh;oh  th.^  Ci  :.;.'  s 
has  repeatedly  said  shall  not  be  cameled'  B.iih  .irat 
political  parties  and  tlie  candidates  of  both  parties  h.-..o 
repeatedly  promised  their  crn-ntuenis  that  under  no  cir- 
cumstances would  those  debt.s  be  canceled.  If  the  measure 
becomes  a  law,  then  why  cannot  the  i^eople  cf  rYance  say 
to  the  Government  of  the  I'nited  State,'^.  •  We  ha-,  e  revalued 
our  franc.  You  have  revalued  your  dollar,  m  t  ffect  We 
will  pay  you  on  the  basis  of  our  revaluation,  ju."^:  a.-;  you  are 
paying  your  obligations  to  u.s  on  the  ba.^is  of  i.i^ur  re.al.ia- 
tion." 

Italy  might  well  say.  wh.-^n  .she  come.s  to  pay  her  oblifia- 
tlons  to  the  United  State.';.  When  we  made  our  promise  to 
you  the  lira  was  worth  20  cents  m  your  money.  A:  :l..it 
time  your  dollar  was  wortli  100  cent.s.  Now.  however.  ;h;  re 
has  been  a  revaluation  of  your  dollar,  ju.st  as  there  ha.-^  been 
a  revaluation  of  our  lira,  and  we  .'^hall  pay  you  our  obi;,  a- 
tion  on  the  basis  of  our  revalued  money,  ju.'^t  as  you  are 
paying  your  obligations  to  u.-  on  the  ba.sis  of  your  re-.alued 
money." 

Mr.  GORE.     Mr.  President,  will  the  Sena- or  vuldt' 

Mr.  HEBERT.    I  jneld. 

Mr.  GORE.  The  measure  authorizes  the  payment  of  obli- 
gations in  paper  money  or  any  money  desipnated  m  the 
measure.  Including,  as  I  undtr.'^tand  it,  nickels  and  copper 
pennies,     f  Laughter.]  , 

Mr.  HEBERT.  Mr.  President.  I  am  not  unmindful  of  'he 
solemn  statement  made  by  the  candidates  of  both  parties  for 
the  high  office  of  President  of  the  country  during  the  last 
campaign.  We  were  assured  on  c\ery  hand  that  we  should 
continue  to  have  a  sound  currency.  We  were  a.'^.sure^  th.it 
there  was  no  danger  of  our  com^-  off  the  gold  standard.  Wo 
were  assured  that  the  value  o.f  our  money  would  be  h(  Id  up 
to  par.  as  it  had  always  b,  en  throughout  the  years.  But 
when  we  are  asked  to  pa.s.-  a  measure  like  this  I  hesitate  to 
think  what  must  have  been  :n  the  minds  of  the  candidates 
of  the  party  now  in  power  when  they  were  making  !ho.->e 
statements  to  the  electorate  of  the  country. 

I  can  see  absolutely  no  objection,  as  a  matter  of  policy. 
to  providing  that  as  to  obhcation.s  to  be  issued  in  the  future 
they  shall  not  contain  a  provision  miaking  ihcni  payable  m 
gold.  I  can  well  under.^tand,  as  a  matter  of  policy,  that 
we  could  go  along  with  uch  a  provision  of  law.  But  as  to 
the  obligations  now  rxi.-t;:-..!: — obligations  solem.nly  entered 
into  between  the  par: .<■.<.  the  conditior.s  of  which  were  known 
to  all  who  would  learn — I  cannot  see  the  wisdom. .  I  can- 
not see  the  justice,  I  cannot  see  the  equity  of  pa.s.^:nR  a 
measure  which  would  change  the  conditions  of  such  obUga- 
tions at  this  time. 

Mr.  President,  it  is  tantamount  to  changing  the  rules  in 
the  middle  of  the  game.  We  heard  a  reference  to  that  dur- 
ing the  last  campaign.  That  us  not  American.  It  is  not 
good  sportsmanship      .^bove  all,  it  is  not  honorable. 

I  do  wish  that  tlu'^  ad::un:stration  should  be  willing  to 
reconsider  its  deteri:..:..it;on  to  foLst  upon  the  country  any 
such  measure  as  we  are  considering  at  this  time. 

Mr.  LEWIS.  Mr.  President,  I  do  not  want  to  misunder- 
stand the  position  or  the  .statement  made  a  few  moments 
ago  by  the  Senator  from  Pennsylvania.  May  I  ask  the 
Senator  from  Pennsylvania  if  I  am  right  in  assuming  that 
he  presents  the  thought  tliat  if  the  joint  resolution  which 
is  now  pending  is  passed,  the  provusion  authoru:ing  gold  to 
be  taken  from  the  Treasury  would  end  and  have  no  value? 

Mr.  REED.  No;  this  particular  type  of  promise  is  ex- 
cepted from  the  bill.  The  measure  declares  it  t-o  be  aga.nst 
the  public  policy  for  the  gold  clause  to  have  been  m  bonds 
in  the  pa.<;t    but  excepts  currency  from  that  provision. 

Mr  I.I-:v.'IS.  Doe»  the  Senator  contend  that  if  the  amend- 
ment tendered  by  the  able  Senator  from  Connecticut  ;Mr. 
Walcott],  asking  that  currency  be  stricken  out,  w^ere  agreed 
to,  then  the  currency  could  not  be  paid  in  gold? 

Mr.  REED.  That  would  be  repudiated,  too.  As  a  mat- 
ter of  fact,  it  has  already  been  repudiated  by  the  Trea.'^ury. 


Mr.  I.FWIS.     I  think  I  see  there  is  really  no  difference. 

Mr    }{EED      No:   there  us  not  t'le  ;-l;f:hte-'::t  difference. 

If  the  Senator  will  pardon  me  1  .ir  ;-pe.'ik:np  m  his  time.  I 
may  say  to  the  Senator  from  Illin  us  tliat  the  pending 
measui-e  declares  ;t  to  be  against  public  ixjlicy  for  our 
Goverrmient  to  have  m.ade  tlie  pr;  :nise  that  it  made  m 
my  paper  dollar  m  pursuance  cf  law  then  e\u<ting.  The 
law  at  the  present  moment  requires  our  bonds  to  be  payable 
in  gold  of  the  stand. ird  of  value  exu't-ting  at  the  tune  of  their 
issue.  The  pend.nc  ni'^asure  d'cuir.>s  that  that  law  was 
against  public  poi-cy.  It  rtpudu.tes  cur  solemn  promise, 
just  as  it  violates  the  solemn  a.ssuran  e  wiiich  Mr.  Roosevelt 
gave  on  the  eve  of  his  election  last  November. 

Mr.  WHFEI£R.  Mr.  President,  I  desire  to  mvite  atten- 
tion 'o  statements  repeatedly  made  on  the  floor  of  the  Sen- 
ate that  if  the  joint  resolution  is  passed,  it  meanis  that  our 
dollar  will  no  longer  be  worth  100  cents  Of  course,  our 
dollar  is  going  to  be  worth  100  cent-,  regardless  of  whether 
the  joint  resolution  passes  or  wli.^-.lier  it  does  not  pass. 
Senators  have  repeated  again  rind  i\jZA:v\  that  the  dollar  is 
not  going  to  be  worth  100  cuits.  and  that  v.e  are  not  keepui'^ 
cur  dollar  at  pajr. 

What  is  par  for  a  dcll.ir.  and  v. lien  i.-  a  dollar  worth  100 
cents?     Our  dollar  is  at  par  when  it  has  the  sa.me  purchas- 


ing power  m  one  year 


at  It  has 


another.     Senators  on 


the  other  side  of  the  Chamber  are  contending  that  we  are 
repudiating  because  of  the  fact  tliat  we  are  intending  to 
raise  commodity  prices  m  compan  on  with  the  gold  dollar. 
The  gold  dollar  formerly  purchased  less  commodities  than  it 
does  now.  In  1926  it  purchased  much  less  than  't  dnes  at 
the  present  time.  At  the  present  time,  notwithstanding  the 
fact  that  commodity  prices  ha\e  ri^en,  the  gold  dollar  is 
much  higher  than  it  was  in  192G  ■  r  i;*28  Tlie  \'alue  of  the 
dollar  is  a  relative  thing  c^imuarc-d  with  commcditie.-- 
throughout  the  world. 

The  Senator  from  Pennsylvania  (Mr.  Reed;  talks  ab  ;ut 
repudiation,  and  about  th"  American  dollar  going  down  in 
value.  I  invite  attention  to  'he  fact  tliat  at  the  present 
time  it  Is  much  liigher  and  lias  much  ereater  purcha'-ing 
power,  in  this  country  or  m  any  o'.hr-v  country,  than  :t  had 
in  1926.  The  reason  wliy  it  has  g- r.e  cijv.n  m  purcha.-ing 
power  in  European  countries  at  the  pre  ent  time  is  not  tliat 
our  dollar  has  depreuated  .- o  m.ucli  as  because  of  tlie  fact 
that  foreign  currencies  have  depreciated  to  such  an  extent 
that  they  were  comipletely  putt.ng  us  out  of  the  world  mar- 
ket. I  have  called  attention  to  the  fact  that  what  we  have 
done  bv  keeru'ic  our  C'-'untry  con-taTitly  upon  the  :'oId  stand- 


ard. 


and  Koe 


ig   or. 


dollar  hit:h> 


has  been  to  depreciate 


the  prue  of  silver.     What  we  were  doing  was  to  build  up  the 

indu.-tne.';  rf  China  and  India  and  Japan:  and  every  time 
we  did  anything  to  build  up  those  industries  we  were  puttng 
men  on  the  .'treets  in  the  United  States  of  .America. 

When  England  went  off  the  gold  standard,  and  when  she 
depreciated  her  currency  30  percent,  what  did  it  mean  to 
Great  Britain''  It  m.eant  that  instead  of  her  people  con- 
tinuing to  be  unemployed,  they  began  to  go  back  to  wcirk  and 
be  employed— just  exactly  the  ?amc  thing  that  happened  in 
this  country  when  there  was  talk  of  our  gome  off  the  gold 
standard.     Im.mcdiately  commodity  prices  began  to  rise. 

The  Senator  from  Pennsylvania  'Mr.  ReedI  today  talked 
about  labor,  and  how  labor  was  affected  by  reason  of  the 
fact  that  commodity  prices  have  pone  up.  Did  the  Senator 
from  Pennsyl'v-ania.  or  anybody  on  the  other  side  of  the 
Chamber,  com.plam  when  the  Uruted  States  Steel  Corpo- 
ration and  every  o'her  great  corporation  in  this  country 
slashed  wages  by  reason  of  the  high-priced  dollar,  and  be- 
cause of  the  fact  that  they  were  unable  to  sell  their  com- 
modities abr  ai''  Not  at  all.  The  Iiie.h-priced  dollar  com- 
pelled all  (f  til'.'  r.^'Ut  corpora" ions  and  industrial  organiza- 
tion.- .n  ihe  Uu.'ed  i^taios  t.^  cut  wages  and  throw  people  out 
of  employint  nt. 

Ix-t  me  say  to  the  Senate  tliat  there  is  only  one  way  m 
which  v\-aees  can  be  kept  high,  and  that  is  by  having  a  mar- 
ket for  the  work  cf  the  men.  In  other  words,  it  does  not 
make  any  difference  how  many  labor  organizations  there 
are:  if  there  is  not  work  for  the  m.en.  wages  are  going  do^Ti. 


promise  to  pay  is  not  payment. 


'  moment   ago   that   the   Governments  of   Prance  and   Italy 
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Titts  bUL  In  my  iudtmmA.  Is  not  goln?  to  have  the  dis- 
astrooi  sOBet  vMeh  has  bten  predicted  for  it  on  the  noor  by 
the  opposition.  I  am  convinced  that  we  had  to  take  this 
itand.  We  are  not  repudiatinR  our  debts.  We  are  doing 
^^maply  what  the  Constitution  of  the  United  SUtes  gives  us 
the  right  to  do.  That  is.  we  are  going  to  lower  the  purchas- 
inc  pom  of  the  dollar.  In  my  judgment,  that  will  help  to 
bring  back  pro«>enty  to  the  United  States  of  America.  It 
•eems  to  me  that  the  people  who  are  contending  that  we 
■tkould  keep  our  present  h;gh -priced  dollar  are  doing  a  dte- 
aervlce  to  this  country,  and  are  only  helping  the  industrlaUsts 
of  other  eooBtrlee. 

Without  taking  up  any  more  of  the  time  of  the  Senate. 
I  lubmll  that  this  Joint  reeolution  should  pass. 

Before  sitting  down,  however,  since  so  much  has  been 
•aid  about  gold.  I  desire  to  call  attention  to  a  very  brilliant 
gpeech  made  by  Mr  Ingalls.  United  States  Senator  from 
Kansas,  on  Fetaniary  15,  1878.  Mr.  IngaUs  was  one  of  the 
outstanding  Members  of  this  body.  On  the  subject  of 
gold,  he  said: 

If  wr  «re  to  h»»e  »  monometallic  itandard.  I  b«Ueve  tllver  U* 
b«  immediately  preferable  to  gold.  It  U  lew  iubject  to  Huctua- 
Uoe;    lU  production  Is  Okor*  sMMly:  Its  cost  more  uniform 

Mo  enduring  fabric  aC  aaUnuU  prosperity  can  be  buUded  on 
goM. 

OOU>    IS    TMB     MOKVT     OF     MONA«CHS 

Kioga  covet  It,  the  excbanKes  of  nations  are  effected  by  It.  Its 
tendency  Is  to  accumulate  In  vast  masses  la  the  commercial  cen- 
ters and  Uj  move  from  kingdom  to  kingdom  In  such  volumes  as  to 
nil— Mis  values  and  disturb  the  finances  of  the  world  It  is  the 
tBaCnaaient  of  gamblers  and  specvUators.  and  the  Idol  of  the 
and  the  thief  Being  the  object  of  so  much  adoration.  It 
haughty  and  sensitive  and  shrinks  at  the  approach  or 
and  whenever  It  U  most  needed  It  always  disappears  A*. 
Um  lilghtest  alarm  It  begins  to  look  for  a  refuge  It  mes  from 
tbe  aatioo  at  war  to  the  nation  at  peace  War  maJces  It  a  fugitive. 
Ko  people  In  a  great  emergency  ever  found  a  faithful  ally  In  gold 
It  Is  the  most  cowardly  and  treacherous  of  all  metals  It  makes 
DO  treaty  that  It  does  not  break.  It  has  no  friend  whom  It  docs 
not  sooner  or  later  betray  Armies  and  navies  are  not  maintained 
by  gold  In  times  of  panic  and  calamity.  shlpwTeck  and  disaster. 
It  becomes  the  chief  agent  and  minister  of  ruin.  No  nation  ever 
fought  a  great  war  t>7  the  aid  of  gold. 

I  call  attention  to  the  fact  that  during  the  last  war  It 
became  necessary  for  practically  every  country  to  go  off 
the  gold  standard. 

On   the  contrary,   m  the  crtsla  of  greatest  perU  It  becomes  an 

enrmy  more  potent  than  the  foe  in  the  field;  but  when  the  battle 

li  won  and  p«»ce  has  been  secured.  Kold  reappears  and  claims  the 

trwn*  of  vietary.     In  our  own  Civil  War  tt  !•  doubtful  If  the  gold 

of  New  York  and  London  did  not  work  us  greater  Injury  than  the 

power  and  lead  and  Iron  of  the  rebels      It  was  the  most  Invincible 

ot  the   public   credit      Oold   paid   no  soldier  nor  sailor      It 

itoe  national   obligations      It   was   worth   most   when   our 

Swy  difeak  gave   It   increased    value      It 

la  open  «tw»«w»«  with  our  aiamlcs  tbe  world  over,  and  all  Its 

were   evoked    for   our    destruction       But.    as   usual,    when 

has  been  averted  and  the  victory  secured. 

oou>  swAOCxas  to  thx  rmoirr 


the  supremacy 


and 


Bank  note*  wie  ortglnally  issxied  in  amounts  precisely  e<)ual  to 
tbe  miiiieeiilstliii  value  of  the  gold  and  silver  In  the  vaults,  and 
they  wwre  Intended  merely  to  preserve  the  metals  from  loss  by 
abrasion  from  use  and  from  the  depredations  of  thieves.  But 
gradtially  they  were  Issued  largely  In  excess  of  this  In  order  to 
releaee  for  more  remunerative  pxirposes  s  greater  amount  of  pro- 
ductive capital  If  by  any  process  all  business  were  compelled  to 
be  mnsartr-l  on  a  coin  basis,  and  actual  specie  payments  should 
be  •aforoed.  the  whole  clvtllxed  world  would  be  t>ankrupt  before 
(■■Mt.  Tbere  Is  not  coin  eiMiagh  In  existence  to  meet  In  specie 
fw  Himisamltri  part  of  tbe  eoounerclal  obligations  of  mankind, 
flpacie  payments,  as  an  actual  fact, 

WIU.   KT.  '  s    SJ    RKStTMXD 

naitber  in  gold  nor  silver,  in  .  .:...a.-y  1879.  nor  at  any  other  date, 
here  nor  elsewbare.  Tbe  pretense  that  they  wiU  be  u  either  d^^ 
booeat  or  delusive. 

ttm  An>encan  people  have  no  special  reverence  for  coin  They 
tan***  that  aU  money,  whether  ot  metal  or  paper,  is  a  cre»tlao  of 
law  and  has  precisely  the  value  that  the  Oovernment  laralag  It 
It  abaU  poaaess  Tbe  creation  of  money  is  a  power  dele- 
to  OOBgreae  by  tbe  people.  lu  unit  must  neceaearily  be 
arbitrary,  and  Its  value  rests  upon  the  cooMBt  of  the  Nation 
Tbe  relative  value  of  sUver  and  gold  to  eacb  att«r  as  compared 
wltb  olbcr  rotnmofltuea  raanot  be  ascertained.  It  is  affected  by  a 
thmi— nrt  etrctunacanoae  tbat  operate  every  day  ai^  bour. 


I  likewise  desire  to  call  attention  to  a  statement  which 
was  made  upon  this  subject  by  Mr.  Ingalls  in  which  he 
quotes  from  two  London  papers.     He  says: 

The  act  of  February  25.  1862.  authorlrlng  the  lasue  of  6  30 
bor.ds.  provides  that  the  Interest  shall  be  paid 

NOT   IN    OOU>.    BOT   COZM 

That  act  also  provides  that  dutloa  on  Imports  shall  be  paid  not 
In  gold,  but  in  com.  Tbe  same  ao(  cnated  the  sinking  fund,  pay- 
able not  In  gold,  but  coin. 

The  act  of  Pebruary  17,  18«a,  makes  Its  obligations  payable  not 
in  gold,  but  com 

Th>  act  of  July  11.  1883,  makes  its  obllgaUons  payable  not  In 
gold,  but  coin 

rhe  act  of  March  3,  1863.  providing  for  the  Issue  of  »900.000.000. 
makes  them  payable  not  In  gold,  but  coin. 

The  act  of  March  3.  18«4.  for  a  loan  of  $200,000,000,  make*  It 
payable  not  In  gold,  but  coin. 

The  act  of  June  30.  1864.  to  borrow  $400. 000.000.  makes  It  pay- 
able not  In  gold,  but  coin. 

Th'  act  of  March  3.  18«5.  for  WOO.000,000.  makes  them  payable 
In  ••  com  or  other  lawful  money  '*;  not  gold,  but  coin  or  green- 
backs. 

The  act  of  March  18.  1869.  "An  act  to  strengthen  the  public 
credit  ".  "  to  remove  any  doubt  as  to  the  purp>oee  of  the  Govern- 
ment to  discharge  all  Jtist  obligations  to  the  public  creditors,  and 
to  setUe  conflicting  quastlona  and  interpretations  of  the  laws  by 
which  such  obligations  have  been  contracted  ".  solemnly  pledges 
••  the  faith  of  the  United  States  "  "  to  the  payment  •  "  of  all  the 
obli,:ation«  of  the  United  States  not  bearing  Interest,  known  as 
United  States  notes  '•.  "  In  coin  or  Its  equivalent  '.  and  of  all 
interest -bearing  obllgaUons  of  the  United  States,  except  In  cases 
where  the  law  authorizing  the  issue  of  any  such  obligation  has 
expressly  provided  that  the  same  may  lie  paid  In  lawful  money  or 
other  currency  than  gold  and  silver 

All  our  ^bt  Is  payable  In  coin  Sliver  was  legal  coin  when  the 
debt  was  contracted.     Therefore 

THX    DXar    IS    PATABLX    IN    SII.VZX 

The  odious  cant  about  repudiation  and  dishonor  Is  a  knavish 
de\lce  to  Intimidate  a  people  who  have  always  respected  their 
obligations  The  great  Jouriials  of  Europe  entertain  no  such  opin- 
ions The  London  Times  recently  *ald  "It  could  in  no  sense  be 
called  repudiation  If  silver  were  made  the  sole  standard  of  the 
United  States  tomorrow."  The  London  Soonomlst.  the  special 
organ  of  British  financial  opinions.  In  s[>eaktng  of  the  same 
subject  uses  tbe  following  language: 

"  If.  at  the  present  moment.  America  would  become  a  silver 
country,  the  interest  and  principal  of  her  obligations  would  be 
paid  In  silver.  The  evU.  of  course,  would  not  be  what  the 
momentary  circumstances  of  the  market  would  now  suggest 
Silver  would  not  be  at  54  pence  per  ounce  If  America  was  a  coun- 
try with  a  sole  sliver  currency  So  large  a  demand  as  her  coin 
requirements  would  tend  up  the  price  very  rapidly — perhaps  to  Its 
old  amount  ' 

There  can  be  no  doubt  of  the  constltutlon.il  authority  of  Con- 
gress to  create  a  silver-dollar  unit  containing  any  number  of 
grains  greater  or  lees  than  412  4  1^^  only  question  to  be  deter- 
mined Is.  What  shall  the  weight  of  the  dollar  be?  I  am  clearly 
of  opinion  that  whi'.e  the  dollar  of  413V2  grains  Is  required  by  the 
terms  of  our  contract.  It  will  be 

TOO  VALtTABUI   rOS    DOMZSTIC    USES 

One  of  the  gold  organs  of  New  York  says: 

"  It  was  tbe  fact  that  m  tbeae  countrlea — that  Is.  the  states  of 
the  Latin  union — lb>^  ounces  of  silver  could  t>e  exchanged  lor  1 
of  gold  that  caused  our  dollar  of  4l3t-s  grams  to  be  exported  as 
fast  as  It  was  coined,  as  that  com  was  based  upon  10  to  1.  and 
was.  therefore,  worth  3  percent  more  In  Kurope  than  at  home; 
and  if  silver  should  recover  Its  lost  value  and  be  remonettzed 
on  the  basis  of  412V3  grains,  it  would  for  the  same  reason  be  im- 
possible to  keep  it  In  the  country." 

But  even  this  condition  of  affairs  will  not  be  vrlthout  Its  con- 
solations The  advocates  of  gold  have  endeavored  to  leave  the 
Impression  that  this  drainage  of  silver  would  be  like  blood  spilled 
upon  the  ground  to  be  drunk  by  the  thirsty  sand:s  But  If  sliver 
goes  abroad  It  will  travel  as  merchandise  and  not  as  money  At 
tbe  distance  of  three  marine  leagues  from  the  shore  It  becomes 
commodity,  and  will  sell  for  what  it  u  actually  worth  in  the  land 
to  which  it  goes,  and  It  will  send  back  gold,  bonds,  silk.  wme. 
cutlery,  broadcloth  to  the  land  from  whence  It  came 

The  issue  of  sUver  wUl  also  tend  to  remedy  the  evUs  which  have 
resulted 

rsoM  THX  coirraAcnoN  or  oca  cuaaxwcr 

not  by  operation  of  law  alone,  but  by  those  great  natural  causes 
which  are  apparent  to  the  most  casual  scrutiny 

When  we  talked  about  the  remoivetization  of  silver  in 
this  body,  the  Senator  from  Peiuisylvaxua  [Mr  Rskd]  and 
others  upon  the  other  side  of  the  Chaipber  said  that  that 
would  be  a  repudiation  of  our  gold  contracts.  When  we 
talk  now  about  paying  them  m  the  lawful  money  of  the 
United  States,  they  say  that  is  repudiation,  notwithstanding 
the  fact  that  the  Senator  from  Ohio  iMr.  FessJ  today  said 
that,  of  course,  these  contracts  would  never  be  paid  in  gold. 
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Dickinson 

Dleterich 

Dill 

DulTy 

Ericfcson 

Fess 

Fletcher 

Frazler 

George 

Golds  borough 

Gore 

Harrison 

Hatfield 

Hayden 

Hobert 

Johnson 
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Krves 

Lj  'an 
I  ' n^rcan 

McCurran 

M.:-Gui 

M-N.irj- 

?.:•••  ~alf 

MurDhy 

NoeJy 

Norns 

Overton 

Patterson 

Pope 

Rpod 

Ui_.'jin.--jn.  Ark. 


Robinson,  Ind 

Russpll 

Schail 

Ships  tf.'ici 

Smith 

Steiwer 

Thon-.cs.  OV:;.i, 

Tho:r.a<;-  Via.n 

Thorr.p'  f-n 

Tra-;:-.-:. 

Var.c';'!'.l)'-r.' 

Van  Nuys 

Wagnrr 

Wa;c;.tt 

Whf^lpr 

While 


No  one  expects  tht  ni  tu  Ix'  paid  m  gold.  The  Senator  from 
Ohio  knows  that  these  bond.^  will  not  be  paid  in  gold,  and 
nobody  expects  them  to  be.  Tlic  holders  only  expect  them 
lo  be  pu;d  in  the  lawful  currency  of  the  United  States,  and 
wheth-r  tiiat  currency  ;s  worth  a  lot  or  whether  it  is  worth 
little  does  not  dop-  iicl  upon  ihc  amount  of  gold  that  we 
have  in  the  Treasury  uf  the  United  States.  It  depends 
almost  entirely  upc:i  thr  fa:th  of  the  people  of  the  United 
States  in  our  •-•  :n.:  ^^\:[  ar.d  collecting  taxes  to  pay  our 
debts  and  to  take  care  of  our  obligations.  That  is  what  it 
depends  upon  and  not  upon  the  amount  of  gold. 

To  my  way  of  tliink-.nti,  Mr.  President,  this  joint  resolu- 
tion will  have  littlr.  1!  any,  eflect  excepting  to  a.ssi?t  the 
President  of  the  United  States  at  the  World  Economic  Con- 
ference m  settling  th"  o.xchan^e  question,  which  is  bound 
to  come  up  early  on  the  ai^  nda  of  that  conference. 

Mr.  WALCOTT.  Mr  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OIT^ICER.     The  Clerk  will  call  the  roll. 

The  Chief  Clerk  call.j  tlie  rcll.  and  the  following  Senators 

answered  to  their  names: 

Adams 

Bachnian 

Bailey 

BanKhcad 

Barbour 

Barkiey 

Black 

Bratton 

Brown 

Bulltley 

Bulow 

Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

The  PRESIDING  OFrlCLR.  Sixty-eight  Senators  having 
answered  to  their  r-aines,  a  quorum  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Connecticut 
IMr.  Walcott]. 

.Mr    Nt>  NAIvY.     I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  v,<  re  ordered,  and  the  Chief  CJerk 
proceeded  to  call  the  reill. 

Mr  H.MvKI.^i  -N  .vhen  h:.s  name  was  called>.  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Maine  ;  Mr. 
Hale),  which  I  tran:,fer  to  the  .senior  Senator  from  Arizona 
[Mr.  AsHtJRSTl.  and  •. ote  "  nay.'"  I  am  advised  that  if  pres- 
ent the  Senator  from  Mair.e  ;Mr.  H.aleJ  would  vote  '"  yea." 

Mr.  LOGAN  'wh;r.  li.s  nanie  was  called).  I  have  a  gen- 
eral pair  with  the  ^ui.ior  Senator  from  Pennsylvania  IMr. 
Davis],  who  is  absi-nt.  I  therefore  withhold  my  vote.  If 
I  were  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  FRAZIER  when  Mr.  Nye's  name  was  called*.  On 
this  question  my  colleague  iMr.  NveI  has  a  pair  with  the 
senior  .Senator  from  Maryland  [Mr.  T~i'DiNGs].  If  my  col- 
league were  pr'^'^^n',  he  would  vote  "  nay  ",  and  I  understand 
that  if  the  .s,  :..itor  from  Maryland  [Mr.  TydingsJ  were 
pri'scnt  he  would  \ote  "  yea." 

Mr  ROBINSON  of  Indiana  when  his  name  was  called>. 
In  th^^  absence  of  the  junior  Senator  from  Mississippi  [Mr. 
.Stkphen.s,,  v,.t!i  whom  I  have  a  general  pair,  I  withhold 
my  \ute 

Mr  SCH.A.LI.  when  ins  name  was  called).  I  have  a  pair 
'v\;th  tlie  jun.or  Senator  from  Arkansas  [Mrs.  Caraway!. 
If  the  Se!iator  from  Arkansas  were  present,  she  would  vote 

na>    ■     If  I  W'-re  permitted  to  vote,  I  would  vote  "  yea." 

The  roil  call  w.t.^  concluded. 

-Mr  HKBKRr  I  desire  to  announce  the  following  gen- 
era! pair^- 

■r!ie  .se:..\tor  from  Vermont  [Mr.  Austin]  with  the  Sena- 
tor fiom  Nevada   ..Mr.  PittmanI; 

The  .St'i^ator  fr  tin  Delaware  [Mr.  Hastings]  with  the 
S<'nati)r  from  Colorado   [Mr.  CostiganI; 

Tiie  Senafor  fr^in  Vermont  [Mr.  Dale]  with  the  Senator 
from  California  .Mr.  McAdoo]; 

TTip  Senator  from  Delaware  [Mr.  Townsenb]  with  the 
Senator  from  Teunessee  LMr.  McKxllakJ;  and 


!       The  Senator  from  Virginia  [Mr.  Glass]  with  the  Senator 
I  from  Idaho  IMr.  Borah  1. 

!  If  present  and  voting.  Mr.  Austin,  Mr.  Hastings,  Mr.  Dale. 
Mr.  TowNSEND.  and  Mr.  Glass  would  vote  in  the  affirmative, 
and  Mr.  Pittman.  Mr.  Costigan,  Mr.  McAdoo.  Mr.  McKel- 
LAR.  and  Mr.  Borah  would  vote  in  the  negative. 

Mr.  LEWIS.  I  desire  to  announce  that  if  present  the 
Senator  from  Ma:ssachurctts  [Mr.  Walsh]  would  vote  "  yea  ", 
and  the  Senator  from  Louisiana  [Mr.  Long  I  would  vote 
"  nay." 

I  also  desire  to  announce  that  the  Senator  from  Nevada 
[Mr.  Pittman]  is  en  route  to  attend  the  London  Economic 
Confcrenc  e. 

I  wish  to  ann.ounce  that  the  Senator  from  Colorado  [Mr. 
Costigan]    is  detained  from  the  Senate  by  illne.ss. 

I  also  d'-sire  to  announce  that  the  following  Senators  are 
npecss:ir;Iy  detaiiicd  from  the  Senate  on  ofScial  business; 
The  Sen.itcr  from  Maryland  IMr.  Tyding."?],  the  Senator 
from  N*A\  Y.,_rk  :  Mr.  CopelandI,  the  Senator  from  Virginia 
[Mr.  Glass],  the  Senator  from  North  Carolina  -Mr.  Rey- 
nolds], the  Si^nator  from  Massachusetts  [Mr.  Walsh],  the 
Senator  from  Terrncssee  iMr.  McKellar],  the  Senator  from 
California  :Mr.  McAdoo  ].  the  Senator  from  Arkansas  [Mrs. 
Caraway.,  and  the  Senator  from  Washington    :Mr.  Bone]. 

The  result  \va.,  announced-  -yeas  2G,  nays  [38.  as  follows: 


YE.^S 


Bailey 

Earbovir 

Bulkiey 

Byrd 

Carey 

Dickinson 

Fess 


Brt'^hman 

l-;ar.k.head 

BarkJey 

I'lat  k 

Bratt.>;n 

B.'.^wn 

Byrne-s 
Cia.k 


.Vshu.-vt 
A  U.St  in 
B..ue 
B.  .rah 
Capper 
Caraway 
Cwv::;d  ,e 
Copt-land 


Golds  borou;;! 

1          l,.:i::'^:i:,an 

Rc.-d 

Gore 

McCarran 

^-tf.Vv.T 

Hatfield 

M'Narv 

Vancif  nborg 

Hebert 

Mr  tralf 

V.'alcoti 

Johnson 

Murphy 

\VK:te 

Kean 

Ov.rron 

Keyes 

Palttrson 

N-\Y,->    -38 

C    !  -.allT 

Kendrlrli 

.'=^"'  -.Ih 

Dl<  ti;r;,:h 

Lfwl.s 

riio::ias,  OKla. 

Di.i 

McCllll 

Tlionia.s.  Uf,ah 

DufTy 

Nrcly 

Th  j!;ipson 

Erickson 

Norrib 

Tr:r.nmcll 

fietrher 

Pope 

Van   Nuys 

Fruv-UT 

Rohin-ou.  Ark. 

Wat-'iit-r 

CH-ir;;e 

Ru'^M-:: 

Wheel  tr 

Harrison 

iShf  ppard 

Hay  den 

Shipt^tead 

NOT 
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Oostlgan 

Klns^ 

Pi!tn:an 

Couzens 

La  to, : Unto 

!i€>ni;ds 

Cutting 

Logau 

Rob.:.i.,n.  Ir.d 

Dale 

Ijcing 

tM  ha  ! 

Davis 

Mr.'kdoo 

Slpplicn'! 

Class 

Mc  Ktiiar 

Towuhfiid 

Hale 

Nor  beck 

Ty dings 

Ha.'^t'.nrs 

Nve 

V^'al.^h 

So.  Mr.  Vv'.i.LcoTT's  amendment  was  rejected. 

Mr.  THOMAS  of  Oklahom.a.  Mr.  President.  I  should  hke 
to  have  the  attention  of  the  chairman  of  the  committee,  the 
Senator  from  Florida  !Mr.  Fletcher],  and  of  the  senior  Sen- 
ator from  Arkansas    i  Mr.   Roeinson]. 

In  my  State  one  of  our  corporations  is  refinancing  to  a 
considerable  extent.  The  bonds  have  been  printed;  and,  of 
course,  not  knowing  that  this  measure  was  coming  on,  those 
bondo  have  been  printed  in  the  usual  terms,  payable  in  gold 
of  the  present  weight  and  fineness. 

I  do  not  desire  to  disturb  or  modify  the  joint  resolution, 
but  I  do  desire  to  submit  for  the  consideration  of  the  Senator 
in  charge  of  the  bill  and  to  the  senior  Senator  from  Arkansas 
and  others  an  amendment  which  will  permit  this  refinane- 
ing  to  go  ahead  without  disturbance. 

On  page  2,  m  line  9,  we  find  a  proliibition  against  re- 
financing if  the  refinancing  bonds  contain  the  gold  clause. 
I  submit  an  amendment  to  the  effect  that  this  shall  not  be 
a  prolxibition  until  15  days  from  the  date  of  the  approval  ol 
the  joint  resolution.  It  does  not  in  any  sense  change  the 
joint  resolution,  and  the  only  possible  objection  to  it  would 
be  that  perhaps  the  administration  desires  to  have  the  joint 
resolution  go  into  effect  immediately. 

If  the  House  would  agree  to  this  amendment,  which  dc^s 
not  change  the  joint  resolution,  it  would  take  care  of  the 
refinancing  of  a  substantial  amount  in  my  State,  and  v.ould 
not  in  any  sense  change  the  form  of  the  pending  measure. 
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1  r>  nds.  the 
.;  ••  m  cur- 
,-^,j,:.y  would 


Of  course,  ailrr  itus  measure  .s  *■:•  i  ''■>■ 
to  which  I  have  referred  should     cue  :ri'-  > 
Joint  reaohiUon  provides  that  they  ca:     ^    . 
rmcf.  in  lawful  money,  and.  of  course,  u.^ 
Qfiderstand  that,  and  that  would  be  no  bar 

Mr.  FLETCHER.  Mr  President,  the  trouble  Is  that  If 
ttkere  ia  an  ^■■'^''^■■^■■t  put  on  this  Joint  resolution  in  the 
Senate  tt  will  tevo  to  so  hock  to  the  House.  The  Houae  Is 
not  In  iriMlrin  now.  and  I  do  not  know  when  the  House  might 
take  it  up  The  Boon  misht  a^ree  to  it,  or  it  might  not. 
and  If  It  did  not.  tho  motter  woukl  have  to  go  to  conference. 
and  It  mlBht  be  several  days  before  the  Joint  rewxlutlon  could 

be  enacted. 

1  wish  very  much  the  Seoator  would  not  offer  the  amend- 
ment. If  any  amendment  shall  be  made  to  the  Joint  resolu- 
Uon.  X  do  not  aos  how  we  can  accomphah  what  the  Treasury 
■ays  hi  absolutely  neoeesary  to  the  proper  conduct  of  the 
financial  affairs  of  the  Ck>vernment  through  Uie  enactment 
cfT  V"     inamrti  now. 

A..  jJDiOdBaent  would  require  that  the  measure  go  back 
to  the  Houae.  On  that  account  I  hope  the  Senator  will  not 
offer  the  amendment.  I  should  have  to  oppose  It;  and 
imder  the  circumstances  I  think  It  is  very  important  to  the 
country  at  large,  to  all  our  people,  and  certajily  tt  Is  Im- 
portant in  the  conduct  of  our  financial  affairs  by  the  Treas- 
ury, that  we  act  on  the  Joint  resolution  now  and  pass  it 
without  amendment,  without  making  it  necessary  to  send 
tt  hack  to  the  Hou:se 

I  might  suggest  to  ihe  Senator  that  all  thi?  company  to 
which  be  haa  referred  would  have  to  do  would  be  to  reprint 
the  bonds,  and  that  would  be  better  than  to  delay  the  joint 
resolution. 

Mr.  ROBINSON  of  Arkan.^. .  Mr  Preslden:.  the  Senator 
also  addressed  hla  remarks  to  me  I  merely  desire  to  say 
that  I  am  constrained  to  a«Te*?  in  the  statement  made  by  the 
Seoator  from  Florida.  I  hope  the  Senator  fnim  Oklahoma 
will  not  feel  compelled  to  offer  the  amendment. 

Mr.  TTlf^Vf  AS  of  Oklahoma.     Mr.  President.  I  realize  that 
in  the  f  I        t  the  objection  of  the  Chairman  of  the  Commit-  | 
tee  on  Banking  and  Currency,   in   charge  of   the   pending 
measure,  and  the  oiSiieetion  of  the  senior  Beniitor  from  Ar-  { 
kansas.  my  nmfiM^mit  would  probably  not  be  agreed  to; 
but  I  felt  it  necessary  to  present  this  amendment  in  order  ' 
to  attempt  to  protect  a  situation  which  will  be  very  em- 
barrassing to  a  substantial  concern  in  my  State. 

In  order  that  the  record  may  be  made.  I  desire  to  submit 
the  am*  r;(!rt^<'nt  and  have  it  placed  in  the  Rxcord. 

The  I'iiiv-SIDINa  OFFICER.  Without  objection,  the 
amendment  will  be  printed  in  the  Record. 

The  ameadmect  was  as  follows:  On  pace  2.  In  line  9,  to 
strike  out  the  word  "  hereafter  -,  and  after  the  word  **  In- 
curred ",  to  strike  out  the  period  and  to  Insert  the  words 
"  at  a  time  more  than  15  days  after  the  date  of  the  approval 
of  this  joint  resolMfinn  " 

Mr.  8CHALL.  M  '"resident.  It  seems  to  me  that  there 
are  four  problems  to  consider  in  the  Joint  resolution  before 
,.<«    -<v-H   !P   T  r!tfT..r»»pf   fl^jd  of  study.  ecoHormcs.  morabty. 

The  question  of  economics  ari.ses  from  the  relative  posi- 
tions of  debtors  and  creditors  and  as  ^-^  '^hich  class  should 
bear  th**  burden  of  loss  due  to  a  ch^:  k-  in  value  of  the 
I! '-'i  ■.:'      f  ••xchange. 

VI  ..^  :\r-^  concerned  with  the  is.si«^  a.Mng  from  a  con- 
k  :  .1-   that   declares  that  a  dollar  labeled  such  on 

r.i:.  .n:i  '■  ' r.-  ^<i:ne  value  as  haa  a  gold  dollar  of  the 
A-   .  rv     :   '  :::    ness.     Such  is  not  the  case  in  prac- 
■<,'■    ;.f. .;      '.      look   at   the    foreign   exchanges   to 
,'  r    ■iiready   our   paper    dollars    %■•■    ■■    rth    only    85 
W'-  .ir'>  now  trying  by  Ih-v  t  tell  m**  American  peo- 
ple that     ^  i-.   .^  not  so.  and  tn<i'  •  :  her  one.  gold  or  paper. 

Is   worth    tt  '^      .v::;e. 

Ttw  lecauiy  oi  the  retroactive  cteuse  in  this  rescrfution 
ts  te  doubt,  but  llkeiy  unconstltutlntial  in  accordance  with 
the  view  taken  by  the  United  .>  a  »  Supreme  Court  m  the 
ease  •  B-  -iv!  ".  V  K  "f  ~  w... ..i  r-  239',  where  the  Court 
"Ordt.-:.<_  ,.ay:.i'jii'.  ;u  ..  :  .■,.  a, :(::<:  Uicre  existed  a  dis- 
parity t^etween  metal  and  paper. 


The  fourth  clement,  that  of  psychology,  sr'-nir  to  :r..  to 
be  equally  persuasive  In  leading  me  to  belies e  '.h.r.  the- 
proper  thing  to  do  here  Is  to  vote  against  this  re.s(..Liiiun 

We  confess  here  we  are  unable  to  pay  our  debts  accord- 
ing to  our  contractual  agreements.  We  have  more  gold 
now  than  we  had  when  we  entered  into  these  contractual 
obligations,  and  yet  we  say  we  cannot  pay  as  we  agreed. 
We  offer  instead  paper  money,  as  that  is  just  as  good — so 
Congress  says,  because  it  has  the  power  to  say  so. 

What  poBBiMe  effect  can  this  declaration  have  on  the 
mind  of  the  people  of  the  cotmtry?  This  is  the  same  posl- 
Uon  as  was  recently  taken  by  the  banks  when  they  told 
their  depositors  they  did  not  have  the  money  and  needed 
a  moratorium.  With  the  banks  closed,  business  stopped 
and  we  reached  the  bottom  of  the  depression.  Bank  credit 
having  been  taken  out  of  our  financial  structure,  values  fell 
to  the  lowest  level  since  the  so-called  "  hard  times  "  began. 
To  reestablish  confidence  in  our  banks  the  Government  now 
has  to  guarantee  bank  deposits.  We  cannot  survive  as  a 
Nation  without  the  use  of  banks. 

Now  we  proceed  to  destroy  confidence  In  our  money,  our 
currency,  by  saying  that  we  have  not  enough  gold  back  of  it 
to  pay  as  agreed,  so  we  insist  on  handing  our  creditors  paper 
money.  This  declaration  will  cause  people  to  "  run  from  the 
dollar  "  to  spend  their  mooey  m  commodities,  causing  an 
artificial  stunulus  to  buatntl .  higher  prices  as  the  money 
depreciates,  and  finally  destruction  of  value  of  money  and  a 
collapse  of  the  price  structure.  This  is  the  result  hLstory 
proves  In  each  Instance  to  follow.  Russia  right  now  by 
legislative  flat  says  that  her  rubles  are  worth  two  for  a 
dollar;  she  knows  that  across  her  border  they  are  buying 
five  or  six  or  more  for  a  dollar. 

We  are  setting  out  to  make  a  similar  attempt  by  destroying 
the  faith  of  the  American  dollar  when  we  say  we  will  not 
redeem  In  gold,  and  history  has  not  failed  to  demonstrate 
the  same  conclusion  in  each  instance,  a  collapse  of  values 
and  a  destruction  of  confidence  in  the  national  currency. 

The  integrity  of  the  American  dollar  has  never  been  ques- 
tioned in  our  memory:  let  us  not  leave  to  our  descendants  a 
blemish  on  that  faith. 

I  ask  unanimous  coasent  to  have  printed  in  the  Rrro«D  an 
item  from  the  New  York  Times  of  May  28.  1933.  written  by 
Mr  W.  B  Sheppard.  of  Denver.  Colo.,  In  regard  to  the  sub- 
ject which  I  have  been  discussing. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscord.  as  follows: 

fFrom  the  Nrw  York  Tlm«.  M«y  28.  103S] 
8T&H.S  CCTUttwCT  Tovm  laaaji lUL — n.rcTTT*"no?f3  iit  talui  Mrr  aix 

IM    THIS   COUMTaT 


>  .  •  ■  r- 


know 


To  the  BDiTom  or  mw  N«w  Yoax  Tim«b: 

"  The  origin  ot  legal  Under  among  Kngllah-^>eaklng  people  **. 
aald  Kdward  Atkinson.  "  wa«  the  decree  of  an  EngUah  king  making 
It  a  penal  oflenae  to  refuae  the  king's  money  after  he  had 
debased   It." 

In  thla  cotmtry  the  validity  of  thla  doctrine  was  first  aaaert«d  by 
the  Legal  Tender  Act  of  February  18<W.  which  made  greenbacks  •"  a 
legal  lender  In  payment  of  aU  debts,   public   and   prlrate.  except 
duties  on  Imports  and  Interest  on  the  public  Jebi  "     This  laglala- 
tlon.    frankly    a    war    measure,    was    held    by    the    United    States 
Supreme  Court.  5  to  3.  In  1870    (Hrpburn  ».  Gntwold.  8  WaUaoe. 
803 ) .  not  to  govern  contracts  entered  into  prior  to  Its  enactment. 
;  In   1871  two  vacancies  on  this  bench  were  filled  by  the  appoint- 
ment of  Justices  StrtKSg  and  Bradley;  a  days  after  the  confirmation 
ot  the   latter   ths  AMerasy  OsfifSral   moved   for   a   reconsideration: 
1  and  a  few  months  later  Hepburn  v    Grisioold  was  formally  over- 
ruled as  to  prior  contracts      In   1833  thla  Court  held    iJuillard  v 
I  Grr^nman.   110  VS.  4211    that  Copgrsss  possessed   the  prerogative 
I  of  declaring  any  old  thing  a  legal  t«ndar  for  all  debts  payable  In 
'  dollars,  no  matter  when  contracted. 

!       Since    1883.    in   this   country,    most   long-term    obligations   have 
'  contained  supulatlon  for  payment  in  **  gold  coin  of  the  present 
'  standard  of  weight  and  fineness."     In   1868   this  Court  had   held 
{Broman  v   lUxUs.  7  Wallace.  239)  that  such  contracts  are  enforce- 
able     And  this  distinction  between  r«U  and  fiat  money  was  rec- 
ofinlaed  in  the  words  of  tbe  act  of  May    1878,  "  unless  otherwise 
stated  In  the  contract." 


The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  Jomt  resolution. 

The  joint  resolution  was  ordered  to  a  third  reading,  and 
was  read  the  third  time. 

"the  PRESIDINO  OFFICER.  The  question  now  is.  Shall 
the  Jomt  resolution  pass? 


r.' 


Mr.  REEHD  and  other  Senators  asked  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ord'V^cl.  and  tb.c  lepri.  Litivc  i  l^rk 
proceeded  to  call  the  roll. 

Mr.  HARRI^dON  (when  his  r.ame  wa.-  called  >.  Making 
the  same  announcement  c'.  ■]•.  tran  f(  r  of  my  pair  v>iih  he 
Senator  from  Maine  [Mr  Hale;  to  the  Senator  fro::)  Ari- 
zona (Mr.  AsHCRST],  I  vote  •  yoa."  The  Senator  from  Ma.ue. 
if  present,  would.  I  am  advised.  \ote   '  nay." 

Mr.  LOGAN  (when  his  name  wa^  called'.  I  have  a  pen- 
erai  pair  with  the  junior  Senator  from  Penn-sylvania  :Mr. 
DavisI,  who  is  absent.  I  tran.'^fer  that  pair  to  the  junior 
Senator  from  North  Carolir.„  Mr.  Reynolds]  and  vote 
"  yea." 

Mr.  Fr.^jier  (when  Mr  N'vrs  name  was  called'.  On  this 
vote  my  coUeaeue  Mr  Nvf:  h,  paired  '.vith  the  senior  Sena- 
tor from  Marylanu  .Mr.  Tydi.vgs'.  If  my  colleague  were 
present,  he  would  vote  '  y.  a  .  and  if  the  Senator  from 
Maryland  were  present  he  woild  vote  "'  nay." 

Mr.  ROBINSON  of  Inuiana  >  when  his  name  was  calledi. 
I  again  announce  :r.y  ttcn-er.-.l  pair  with  the  junior  Senator 
from  Mississippi  [Mr  SiKPiiENsl.  In  his  absence,  not  know- 
ing how  h.p  would  vote  if  present,  I  withhold  my  vote. 

Mr.  SCHAI.L  I  when  his  name  was  called'.  I  am  pairtxi 
with  the  junior  Senator  from  Arkansas  IMrs.  Car.away:. 
If  she  were  present  >-):>■  v.  -Id  vote  "  yea  ",  and  if  I  were 
permitted  to  vote  I  shotiKi  \    te  "  uay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Nevada  [Mr.  Pittman]  is  paired  with  the  Senator  from  Ver- 
mont [Mr.  Austin],  the  Senator  from  Colorado  (Mr.  Ccs- 
TicAN]  is  paired  with  the  Senator  from  Delaware  iMr. 
IL\STLNGS],  the  Senator  I. on:  Louisiana  .Mr.  Lgngj  ;s  paired 
with  the  Senator  from  ^L-^.  achu.^ttts  :Mr.  Walsh  J.  and 
the  Senator  from  California  Mr.  McAdoo]  is  paired  -x:\h 
the  Senator  from  Vermont  [Mr,  D.^le!,  The  Senator  f/om 
Louisiana  desires  it  especially  announced  that  if  present  he 
would  vote  "yea."  I  undrr^Mnd  that  if  present  the  Senator 
from  Massachusetts  [Mr.  Walsh  i  would  vote  •nay",  while 
the  other  Democratic  Senators  whose  names  I  liave  men- 
tioned, if  present,  would  vote  ■  yea.  '  I  am  so  autliori.A-ii  to 
announce. 

I  wl-sh  also  to  announce  thit  the  .Senator  from  Nevada 
IMr.  Pittman]  is  abocnt,  en  iwUte  to  the  London  Economic 
Conference,  and  that  the  ^^  i  it  ir  from  Colorado  IMr. 
Costican]  is  detained  from  the  Senate  by  lUne.vs. 

I  desire  further  to  announce  that  the  following  Senators 
are  ab.'^nt  on  official  business: 

The  Senator  from   Arizona    (Mr,   Ashx:rst].   the   Senator 
from  Washington   [Mr.  Bone],  the  Stnator  from  .Arkansas 
[Mrs.    Caraway],    the    Senator    from    Massaehu'-ett.j      Mr 
CooLXDGE],  the  Senator  from  New  York  iMr.  Copiiland  .  t!.- 
Senator  from  Vircinia  (Mr.  Gl.\ssj.  the  Senator  frcni  It.ai 
IMr.   King],  the  Senator   trom    Lin-iana    !Mr.   Long',    tht 
Senator  from  California     Mr    Mc".\doo1.  the  Senator  from 
North  Carolina   [Mr.  Reynui'^   .  the  Senator  from  Missis- 
sippi   [Mr.    Stephens],    the    Se::ator    from    Maryland      Mr. 
Ti'DiNcsh  and  the  Senator  from  Mas:^achusetls  [Mr.  Walsh; 

Mr.  McKEI.I  AR.  I  ha\''  a  ccneral  pair  with  the  junior 
Senator  from  l).  ..tware  (Mr.  Tow.nsendI.  If  he  were  pres- 
ent, I  am  advised  that  he  would  vote  '•  nay."  Tlierefore  I 
transfer  my  pair  to  the  junior  Senator  from  Washington 
IMr.  Bone],  and  will  vote.    I  vote   •  yea." 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Vermont  IMr  .\i-.-tinj  is  paired  with  the  Senator  from 
Nevada  [Mr.  Pitim/,.Nj  and  that  the  Senator  from  Virtrinia 
IMr.  Glass]  is  paired  with  the  .Senator  from  Idaho  .Mr. 
Borah].  The  Senator  from  Vrrn.^'nt  and  the  S'  nator  ^rom 
Virginia,  if  present,  would  vote  n.iy  "  on  this  que.>tion.  and 
the  Senator  from  Nevada  and  the  Senator  froni  Idaho,   if 
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present,  would  vote  '  yea." 

The  result  was  announced — yeas  48.  nays 

20,  as  [( 

::cvs-s: 

YEAS—  43 

Adama                      Bankhcad                Bratton 
Bacbman                 Barkley                    Brown 
Bailey                       Black                        Bulow 

Byrd 
Byrnes 

.So  the  .i(..nt  resolution  was  passed. 

7 hit'  pvpainble  was  agreed  to. 

Mr  FLETCHER.  Mr.  President,  I  ask  that  Senate  Joint 
Re.-.olution  56  n:ay  be  mdef  nitely  postponed. 

The  PRES1DL\-G  OFFICER.     Is  there  objection':' 

Mr,  NORRIS.  Mr.  President,  before  that  af^tion  is  tahen, 
I  V.  i.-^h  to  a.-k  a  question.  Reserving  the  ri^ht  to  objee',  I 
should  like  to  ask  the  Senator  from.  Florida  wliat  it  is  that  he 
a.'-ked  be  indefinitely  postponed? 

Mr.  FLETCHER,  It  is  a  Senate  joint  resolution  similar 
to  tlie  H.iuse  .-omt  re-  olut.on  which  has  just  been  passed,  the 
Senaie  r-e^rlutirn  ha-.in.ij  been  submitted  by  me  and  referred 
to  the  C;."..;r.it:ee  on  B.inkmg  and  Currency,  reported  back 
and  placed  on  the  eiihndar.  Meantime  the  House  pas-^ed  a 
similar  joint  resolution  on  the  same  subject,  and  the  Seita'e 
has  considered  and  pa.ssed  the  Hou  -e  joint  resolution. 

Mr    NORRIS.     Vt  ry  well;  I  have  no  objection. 

Tiie  PRESIDING  OITICER.  Without  ociection,  .Senate 
Joint  Resolution  ou  v  i.,  or  indefiniteiy  postponed, 

r.Ll-IHF  (jf  ikjme  0"NEKS 

Mr.  BlTrlLFY.  I  move  that  the  E  i..>te  proceed  to  the 
consideration  of  Hou.-e  b.'.l  5240, 

Mr.  HARRISON.  Mr  Presidt-nt,  w  I'A  the  Senator  w.thhold 
that  motion  for  a  moinr-^nf 

Mr    BTLKLEY      I  withhold  it. 

Mi\  IL^RRISON.  May  I  ask  the  Senator  if  his  bill  shall 
be  takf-n  up.  vv-in  he  un'  j)rrmit  me  on  Mcmday  to  submit  a 
conference  report  on  tiie  tli  ftnc-enerpy  tax  at  some  tune 
that  is  agreeable? 

Mr.  BULKLEY.  I  .shall  ha\e  no  objeetio.n  to  tiiat  being 
done. 

Mr    HARRISON.     Very  well. 

f'tnn  Fiv.-ir.  hridge  at  owensboro,  ky. 

Mr.  BAFiKLEY,  Mr.  President,  will  th-:  Senator  v.-jthhoM 
;he  nnoticn  for  a  nnoment? 

Mr.  BULKLEY.     I  withhold  the  motion. 

Mr.  B.A.RKLEY.  Mr.  President,  m  3  or  4  days  the  time 
'mV,  e.xpire  within  which  the  State  Higliway  Commission  of 
Kentucky  may  ecinmence  the  con-struction  of  a  bridge  at 
Owen.'iboro,  Ky  I  ask  unanimous  consent  that  the  Commit- 
tee on  Commerce  may  be  discharged  from  the  further  con- 
,'-ideration  of  the  bill  <S.  1815)  to  extend  the  times  for 
com.mencing  and  completing  the  construction  of  a  bridge 
aero.'ss  the  Ohio  River  at  or  near  Owensboro,  Ky.,  and  that 
tiie  biil  may  be  coasidered  and  acted  upon  at  this  time. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  NORRIS.  Mr  President,  reserving  the  right  to  object. 
I  should  like  to  ask  the  .Senator  from  Kentucky  how  much 
time  has  the  company  withm  which  to  com-mcnce  the  build- 
ing of  the  bridge? 

Mr.  B.'^RKLEY.  It  is  a  bridge  to  be  renstructcd  by  the 
State  Highway  Commission  of  the  Stat"  of  Kentucky.  A 
good  deal  of  preliminary  work  has  been  done,  but  the  time 
will  expire  now  m  4  or  5  days. 

Mr.  NORRIS.  Has  tliere  ocon  a  bul  for  the  construction 
of  the  bi.d^L  i;a..~ed  i: -retofore? 
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Mr  BARKLEY  A  bffl  has  heretofore  been  passed  glrlog 
them  the  right  to  build  the  bridge,  but  the  time  under  that 
bill  to  about  to  expire. 

Mr.  NORRIS.  When  wns  that  bill  passed?  How  much 
time  have  they  had? 

Mr.  BARKUBY.  They  have  had  a  year,  but,  of  course,  the 
conditions  for  flziancing  hare  been  adverse,  and  It  Is  desired 
that  the  permit  be  renewed.  It  is  a  matter  in  which  the 
8Ute  Highway  Commission  of  Kentucky  Is  vitally  concerned. 
Mr  NORRIS.  Over  what  river  will  the  bridge  be  built? 
Mr  BARKLEY.  The  bridge  will  be  built  over  the  Ohio 
Rlyer  at  Ow«»boro.  Ky  .  connecting  Kentucky  and  Indiana. 
It  Is  all  right.  I  will  say  to  the  Senator. 

Mr.  VANDENBEHG  Mr.  President,  may  I  inquire  of  the 
Senator  from  Kentucky  Is  not  this  the  same  bridge  bill 
which  was  reported  from  the  subcommittee  last  year,  oyer 
which  I  was  the  presiding  chairman? 

Mr  BARKLEY.     The  bill  was  reported  from  the  Commit- 
tee on  Commerce  during  the  last  Congress  and  was  passed 
by  Congress. 
Mr.  VANDENP.FP.n      I  recall  It  very  well. 
Mr.  NORRI."       M     President,  if  the  bill  passed  last  year, 
what  is  the  necessity  for  the  bill  now? 

Mr.  BARKLEY.  It  was  passed  during  the  last  Congress 
and  the  time  provided  m  that  bill  is  about  to  expire  and 
will  expire  next  week. 

Mr.  NORRIS.  I  abould  like  to  ask  what  provisions  are 
In  this  bill  we  are  about  to  take  up  in  regard  to  tolls? 
Tolls  are  provided  for.  are  they? 

Mr.  BARKLSY.  Under  the  laws  of  Kentucky  the  State 
highway  commission  has  authority  to  build  toll  bridges,  to 
pay  for  the  construction  ot  the  bridges  out  of  the  tolls,  and 
to  Issue  bonds  with  which  to  obtain  the  money  to  build  the 
bridges.  This  bill  simply  provides  an  extension  of  time 
under  the  original  act  passed  by  Congress. 

Mr.  NORRIS.  Under  the  proposed  statute,  will  the  time 
come  when  the  bridge  will  be  free? 

Mr.  BARKLEY.  Absolutely.  Under  our  law  when  the 
tolls  have  paid  for  the  bridge  the  bridge  automatically  be- 
eomct  free. 

Mr.    NORRIS.     I    presimie   this    bill   follows   the    regular 

formula  that  the  commilte*   -  v-    prescribed? 

Mr.  BARKLEY.    There    i.^   a   lormula   prescribed  by   the 

p.  and  that  formula  was  complied  with  in  the  pas- 

of  the  original  act.     This  bill  merely  extends  the  time 

wbich  the  bridge  may  be  commenced  under  the  terms 

«C  tiM  ortcteal  act. 

Mr.  NORRIS  Then,  as  I  understand,  it  is  not  a  new 
n  -  I       •  '  building  of  the  br  d- -^ 

.U.     ijA::iv— r-V       No. 

Mr.  NORRIS.     But  it  simply  •  x  -    I3  the  time  for  building 
the  bridge  provided  in  the  oris  :  ^     i^'~ 
Mr.   BARKTFY      Th.V   '•?  rn-:-,: 

litr.  N    i'K;.-  :  .-^  '.  :  i.e  no  objection.  Mr.  President. 

The  ;  DING  OKFiCfclK      The  Senator  from  Kflttacky 

ft    -  .1  .us  consent  that  the  Committee  on  Commtrce 

b-  .  <ed  from  the  further  consideration  of  Senate  bill 

1815  Ls  there  objection"*  The  Chair  hears  none,  and  the 
t  :.  •■'  .-1  Commerce  is  disch  irv^i  from  the  further 
(•;.;-.:    of  the  bill. 

M  ■t',.\;'.K:  KV  I  now  ask  unanimous  consent  that  the 
Sf ;  I'r    ...   ,.r'.:    .    *hp  -ortsjderation  of  the  bill. 

rh.-:>-  '  :  ^  :..  •  -  * ;on.  the  bill  was  considTf^.  ordered 
t...    t-'r   f:.^V'.^'<'.       -     4    'uhird  reat;.:..      '•  a.-;  hud  time, 

;,^  -.i    ••:    .  Th*t  the  times  :  .r     .. ii: . nendng  axul  tunplct- 

tnu  the  .>  r-.     .  >n  ot  »  bruige  ^cmm  the  CMUo  RlTer  at  or  near 

Ov   r.  '  K.        t  :*^crlaed    to    b«    built    by    the    8t*t«    Hlghwmy 

I      ;  :i  :   K-       .   ky  by  an  act  ot  Congreaa  approved   June  9. 

is#3:i.  a.  -.— '  /  -X---,  -.-  1  and  3  ye»r«.  r'-<rr'^*rT«ly.  tmm  Jun«  9. 
ion 

:■>•: .^•.-■.   10  alter,  ttauyd.  or  repea;  Uils  act  !•  b«r»by 


The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (HH.  5240*  to  provide  emergency  relief  with 
respect  to  home-mortgage  indebtedDM^  to  refinance  home 
mortgages,  to  extend  rebef  to  the  owners  of  homes  occupied 
by  them  and  who  are  unable  to  amortize  their  debt  else- 
where, to  amend  the  Federal  Home  Loan  Bank  Act,  to  In- 
crease the  market  for  obligaUons  of  the  United  SUt^s.  and 
for  other  purpoees.  which  had  been  reported  from  the  Com- 
mittee on  Banldng  and  Currency  with  amendments. 

nxcxrnow  aicb  tirwiKUCE  or  xxxcTrrrvE  noscinations 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  neces- 
sary to  have  a  brief  executive  session.  Pending  that  ques- 
tion. I  ask  unanimous  corusent  that  if  executive  nominations 
shall  be  sent  to  the  Senate  before  the  hour  of  7  o'clock  thw 
evening  and  the  Senate  shall  not  be  in  aeiaion  the  Secretary 
may  receive  and  the  Vice  President  may  refer  the  nomina- 
tions. 

Mr.  McNARY.  Will  the  Senator  brietor  state  the  reason 
for  the  retjuest? 

Mr.  ROBINSON  of  Arkansas.  I  have  been  advised  that 
the  messenger  is  on  his  way  from  the  White  House  with 
sundry  nominations. 

Mr.  McNARY.  The  Senator  simply  wants  authority  to 
have  the  nominations  referred  to  the  appropriate  com- 
mittees? 

Mr.  ROBINSON  of  Arkansas.  Yea;  and  to  prevent  the 
necessity  for  holding  the  Senate  in  session,  the  President 
having  requested  the  nominations  be  reoetred  today. 

Mr.  MrNARY.     I  have   no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tbm 
Chair  bears  none,  and  it  is  so  ordered. 


V  ■ 


A  ^  k. 
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I  ask  for  s  voce  > 

•r,     rr   -deration  ol  liu*.*.-^  u. 


ion  that  the 


sxBcurrvs 

Mr.  ROBINSON  of  Arkansas.     I  move  *  .e  Senate  pro- 

ceed to  the  consideration  of  executive  bu.^......^^.,. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  e-xecutlve  business. 

EXtCTJTrVX   MKSSACCS   txmKKS 

The  PRESIDING  OFFICER  (Mr.  Thom.as  of  Utah  in  the 
chair)  laid  before  the  Senate  several  messages  from  the 
President  of  the  United  States  submitting  nominations, 
which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

THS   CALCKDAI 

The  PRESIDING  omCER  Reports  of  committees  in 
in  order  If  there  be  no  reports  of  committees,  the  calendar 
IS  m  order. 

ASSISTANT   SrCSXTAlY   OF  THE   THEASURT 

The  Chief  Clerk  read  the  nomination  of  Thomas  Hewes,  of 
Connecticut,  to  be  Assistant  Secretary  of  the  Treasury. 

Mr.  LA  FOLLETTE.  Mr.  President,  on  the  last  occasion 
an  executive  session  was  held,  the  senior  Senator  from  Mich- 
igan [Mr.  CouziNsl.  a  member  of  the  Finance  Committee, 
asked  that  the  nominee.  Mr.  Hewes.  be  requested  to  appear 
before  the  Fuiance  Committee,  and  the  Senator  stated,  as 
appears  in  the  Ricord.  that  he  was  giving  me  certain  corre- 
spondence which  he  had  concerning  Mr.  Hewes.  A  subcom- 
mittee of  the  Committee  on  Finance  was  appointed  to  hear 
!  Mr.  Hewes,  that  subcommittee  consisting  of  the  Senator  from 
Georgia  [Mr.  GxorgxI.  the  Senator  from  Connecticut  IMr. 
Loifnc.utl.  and  myself. 

We  conferred  with  Mr.  Hewes  briefly  this  afternoon.  I 
directed  his  attention  to  some  of  the  matters  contained  in 
the  correspondence  which  the  senior  Senator  from  Michigan 
had  placed  in  my  hands,  and  Mr.  Hewes  very  satisfactorily. 
so  far  as  I  was  concerned,  explained  the  points  which  have 
been  raised  In  this  correspondeooe.  Therefore,  so  far  as  I 
am  concerned.  I  have  no  objection  to  the  nomination  being 
confirmed. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 


1933 


COXGRESSIOXAL  ]M:('nKry--H(  )i;>k 


1931 


COMMISSIONER    (7    FDTM  ATInN 

The  Chief  Clerk  read  the  nom:r.:t'.(n  of  Gt  c:  c  F.  Zook, 
of  Ohio,  to  be  Commissioner  of  Education,  Department  of 
the  Interior. 


The     PRESIDING     OFFICER, 
nomination  is  confinnd. 


bjection.    the 


THE  af:.:v 

The  Chief  Clerk  proceeded  :•  'i  ;:;ci:y  :  .;  -lations 
for  promotions  in  the  Regular  .a:;.:\ 

Mr.  ROBINSON  of  Arkansi\s.  I  ^  ri  ui.auinious  consent 
that  nominations  for  promotion.^  .n  'h.  Keeular  .^rmy  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

OrriCERS'  RESERVE  CORPS 

The  Chief  Clerk  read  the  nomination  of  J.u^.rs  Sumner 
Jones  to  be  brigadier  general.  Adjut,.:;'  G*  iv  :  ;'.  -  Depart- 
ment Re-sene. 

The  PRESIDING  OFFICER  Without  objection,  the 
nomination  is  confirmed. 

That  completes  the  calendar. 

MESS.\CES    FROM    TV.T.     I'fAIJKNT 

Messages  In  writing  from  ;hf  Pro..;. lint  (f  'he  United 
States  were  communicated  to  the  Senate  by  Mr  Latta,  one 
of  his  secretaries. 

EXECimVE    MESSAGES     F  K  >  K  ".  "  J  D 

The  PRESIDING  OFFICER  laid  b^  :  r(  •!..  s  nate  sev- 
eral messages  from  the  President  of  'i  >  l  r.wd  .Sates  sub- 
mitting nominations,  which  were  referred  :  :;.o  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  ti:d  of  Senate 
proceedings.) 

RECESS 

The  Senate  resumed  legislative  ■^r^sinn 

Mr.  ROBINSON  of  Arkansas.  Mr  r:v^\di  :.t.  i  move  that 
the  Senate  take  a  recess  until  12  o'clock  noo:i  .  :.  Mor.iov. 

The  motion  was  agreed  to;  and  (at  n  nolo,  k  ur.d  17  min- 
utes pjn.)  the  Senate  tocrtt  a  recess  uniii  Mur.uay,  June  5, 
1933.  at  12  o'clock  meridian. 

NOMLN.ATIONS 

Executive  nominations  received  ' :.  r'o    .s   -  .:,'o  June  3  dcgis- 

lative  day  of  ^icy  2'j      1'j2j 

United  Statk.s  Cif.o:;it  .Iodge 

Louis  FitzHenry,  of  Illinois,  to  'w  l':.;tod  States  circuit 
Judge,  seventh  circuit,  to  succeed  G*  .r,:o  T.  Pat-o,  rt  tired 

Assistant  Attcsnevs  Genei.m 

Harold  M.  Stephens,  of  Utab..  to  b"  .A.s.-t.-^tant  .Attorney 
General  to  fill  an  existing  vaca:.  y 

Frank  J.  Wideman.  of  Flor:d.i  to  be  A.^.-..-^lant  .Attorney 
General  to  fill  an  existii. ^  va^  .^r.  y 

William  Stanley,  of  M.i:y.ar.d,  'o  b<  i^-^i.-ta.nt  to  tb.e  .■Attor- 
ney General,  vice  John  Lord  O  Brian,  r*  signed. 

United  St  me-  .Attokneys 

Jim  C.  Smith,  of  a:,o  ona  to  bf  United  State?  aforn.  v, 
northern  district  of  A;.o)a;:ia.  to  '■■u-reed  John  B.  lb*:;. 
whose  resignation  is  ctb    to.e  June'  oO,  1933 

Clyde  O.  Eastus,  of  Texii.  ,  to  be  Uintcd  State.'?  attorney. 
northern  district  of  Tex  i^  to  ^i;cceed  C.  W.  John>on,  Jr  . 
resigned. 

Carl  L.  Sackett,  of  Wyoming,  to  bf    Un.ited  States  attorney 
district  of  Wyoming,  to  suceet  d  .\.  D   Walton,  r^.'^^igried. 

MZMBERS  OK    lOK  Yy?ya\\i.  preserve  Bo\rd 

J.  J.  Thomas,  of  Ncbra  k.i.  t..  be  a  noemUT  cf  ^.he  Fedt-ral 
Reserve  Board  for  a  term  _f  iO  yfur.s  from  Junuary  25.  1933, 
vice  Wayland  W.  Magee. 

M.  S.  Szymczak.  of  Illinois,  to  bf  a  member  of  the  Federal 
Reserve  Board  for  a  term  of  10  :>'.ars  from.  April  If,  1933. 
vice  Roy  A.  Young,  resigned. 


iMTmST.ME   CoilML.noE   CcMMnSoIuNEH 

Carroll  Miller,  of  Pennsylvania,  to  be  an  interstate  com- 
merce commissioner  for  a  term  expiring  I>ecember  31  i  o  9. 
vice  Ernest  I.  Lewis. 

Members   of  the   Board    of    Directors   of    :i:e     Iinm  ..^;e 

Valley  Authority 

Harcourt  Alexander  M  r;  a:i  .  f  T.  nr.<  xsee,  for  the  term 
expiring  6  years  afiei   Mu^y   la.  lUoo. 

David  E.  Lilienthal.  of  Wisconsin,  for  the  term  expiring 
3  years  after  May  18.  1933. 


Ce'NrlRMATIONS 

Executive    nominations   confirmed    by   the   Senate   J .    e    : 

(.legislative  day  of  May  29) ,  1933 

Assistant  Secretary  of  the  T:  E'st  o; 

Thomas  Hewes  to  be  .Is.'-irtant  Secretary  >.'  tl.e  Tr-..^.  ;.:y. 

Com .Mib.-o.'.N>  K  o>F  Educ.miun 

George  F.  Zook  to  be  Commissioner  of  Education. 

Promotions  in  the  Regular  .■^  y.v 

Meredith    Donald   Masters    to   be   first    heutenant,    Field 
Artillery. 

MEDICAL   CORPS 

To  be  lieutenant  colonels 

George  Fairless  Lull  Edward     Thomas     Breinig 

Charles  Clark  Hillman  V.'i  idrM  r 

Sidney  Lovett  Chappell  lia:  ::o  :ia  White  n.t}  B.ii.^ 

Harry  Louis  Dale  Norman  Thomas  Krk 

George  Russell  Callender  William  Benjannn  Eorri'  n 

To  be  captains 
Roland  Keith  Charles,  Jr.        Joseph  Jt..i;i.=;  llorr...  .^v  r 

Edward  James  Gearin  to  be  first  lieutenant    M>  deal  Ad- 
ministrative Corps. 

Reappointment  in  the  Officers'  Re.serve  C^  ••  •  -  of  the  .-\r..MY 
James  Sumner  Jones   to   be   brigadier   toreral,    .^ajutaut 
General's  Department  Reserve. 


HOI  SE  OF  REPRESENTATIVES 

Satuki'ay.  JrNK  :;.   i;'H3 

The  House  met  at  11  o'clock  a.m. 

The  Chaplain,  Rev.  James  Flora  Mor.U^o.mery.  D  D., 
offered  the  following  prayer: 

Eternal  God.  our  Father.  throu':h  ad  tlie  pa.-t  v.-a.-^  we 
have  bttoi  abi:.d,in-;y  htd;jed  and  ::ooeorfd  by  dl^one  eare. 
May  we  have  the  aecpest  grat.yo.h  f.  r  Tb.y  i.bounGin.e  r.iorcy 
and  goodness,  and  may  these  itao  i.i  to  ' '-iiifoitence  and  not 
selfishness.  .A..-  vsf  Uft  our  tro'-iudi'^o  our  yarninps,  and  our 
petitions  to  Thee.  or>er.  Tl:y  b.ear'.  O  Father,  and  let  Thy 
blessing  flow  as  from  'he  roik  A.th  the  cl(an..:ng  streams. 
As  we  have  been  tan^nt  that  Thoi;  .xrt  the  nd^r  of  hea\'cn 
and  earth.  O  give  us  conscicou';  powT  wi.  (torn.,  i-.r.d  ttood- 
ness    and  make  us  all   wiser   tb.in   io;r  ^  tvn   -onacr^tandinsi. 


W'    v.ould  submit  otir.si  I\ 


es  to    i  nv 


We  re'oice  m 


the  coming  of  'bat  lo  ry  m  -.vhich  >ha:i  be  revealed  the 
unrealized  and  ^he  un-et-n:  then  our  souls  shall  break  forth 
into  rescunome  jcy.  thanksg.vmg,  and  praise.  We  ihai^k 
Th-o      Ano  n 

The  Journal  of  'he  proof cdmos  of  ye^terday  was  lead 
and  ..p;jroved. 

mess,-(:;e  Fpfm  ti-e  senate 

-^  message  from  the  .Sen.ate.  by  Mr  H  :'rn<^.  it-";  enrolling 
clerk,  annimcid  'li^.t  'be  5k:;ate  had  pa^  id.  with  amend- 
menl^  in  v,ri.(h  the  Loncurri-nce  of  'he  }hju>c  is  requested, 
a  bill  of  the  H,.u.-c  ^d  the  following  i.tle: 

IT  R  538''  Ar.  .>ct  tnakmg  appr-pioatioro-  for  the  Execu- 
l.vo  Oihcc  and  sundry  indet^endent  execuLive  bureaus, 
boards,  commissions,  and  .;d!:c-^.  for  the  fisoal  :. oar  ending 
June  yo    1934,  and  for  oth.er  purpo.'^es. 

The  mc.b.-uge  also  announced  that  'he  S*  nate  liad  attrecd 
'.o  the  amendments  of  the  Iiua-.e  u  ihe  b.i:    S.  510     en*.. lied 


VCl 
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-An  act  to  provide   for   the   fitjMlitimgnt  of   a   national  ! 
employment  »y»tem  aikl  for  coopinMm  wtth  the  BUtes  In 
the  promotion  of  luch  aystem,  and  for  other  purvatm." 

riTZSIMOlIt   A«MY    HOSMTAL.    DKNVIR.   COLO. 

Mr  LEWIS  of  Colorado.  Mr  Speaker.  I  ask  unanimous 
cons^'nt  to  extend  my  remarks  tn  the  Record  by  includlnf 
therein  a  letter  addressed  to  the  Director  of  the  Budget. 

The  SPEAKER      la  there  objection? 

Tbere  wms  no  objection. 

Ur.  LEWIS  of  Colorado.  Mr  Speaker,  under  the  leave  to 
extend  my  remarks  In  the  Rktord.  I  include  the  foUowlng 
letter  to  the  Dtrector  of  the  Budget  and  Memoranda  show- 
ing why  the  hospital  should  not  be  abolished: 

Boom  404.  Boxrsx  Omat  Btnunto. 

Waatitngton.  D.C^  Mmy  10.  1913. 

Hon.  Lr»n»  W    Doocxus. 

Director  of  the  Budget.  Washtngton.  DC. 
Okaa  Mb    Dodcla»     P\irsuAnt  to  our  r*cent  conversation.  I  here- 
•ntll  lubmlt  mcmoraadum.    with   achedules   attached,   concerning 
mtwlmoDS  Army  Bo^tai  at  0«nvef.  Colo  .  including  a  •tatement 
ol  rwtfnni  why  it  abould  not  be  abandoned. 
V«7  truly  youra. 

Lawvcmo  Lewis. 
Representative.  Ftrrt   (.Denver)    Dutnct  of  Colorado. 

Mn«oaAirotr»j      <^  ^o  TrrtsTuons  Akmt  HoaFTTAL  at  D«wy«b. 

Colo. 

Aa  a  part  o(  the  economy  program,  the  Surgeon  General  of 
the  United  States  Army  propooes  to  close  Fltislmona  Hospital,  to 
return  all  Veterans'  Administration  cases  to  veterans'  hospitals, 
and  to  distribute  the  Army  and  Navy  patients  to  hospitals  in 
localities  lees  favorable  for  the  treatment  of  tuberculosis  than  Is 
that  In  which  Fltzsimons  u  situated. 

I  Kconomy  demands  retention  of  Fltzslmons  Hospital  (see 
scbediile   1 ) .  ^  ^ 

U.  ConeerraUon  of  Oovemments  $4,000,000  investment  dcmaiuu 
rHvntlon  of  fltzslmons  Hospital   (see  schediile  2) 

tn  Perfection  of  technique  and  success  In  treatment  of  tuber- 
culosis demands  retention  of  Fltzslmons  Hospital   ises  schedule  3). 

XV.  Recognition  by  both  Army  and  Navy  of  superiority  in  treat- 
ment of  tuberculosis  demands  retention  of  Fltzslmons  Hospital 
(see  Kbedule  4). 

V  Eminent  medical  speclaJLlsU  on  tuberculosis  urge  retention 
of  Fltrslmorw  Hospital   isee  schedule  5). 

VI  Military  prepare^lness  demands  retention  of  Fltzslmons  Hos- 
pital   <see  schedule  6i 

VII  Considerations  of  humanity  demand  retention  of  Fltzslmons 
Hospital   (see  schedule  7). 

KSCOMinnfnATTON 

That  Flt«»lmons  Hospital  be  continued  as  an  Army  hospital  to 
which  shAll  be  admitted  tuberculosis  paUents  of  the  Army.  Navy. 
Veterans'  Administration,  and  Public  Health  Service,  each  depart- 
ment to  contribute  to  cost  of  operation.  This  will  afford  to  all 
Oovemment  patlenU  the  advantages  of  a  personnel  carefully 
•elected  throughout  18  years  and  a  technique  In  the  treatment 
of  tuberculosis  of  extraordinary  success  In  returning  patients  to 
dvU  lisefulnees.  thus  effecting  economy  In  money  and  property, 
health,  and  humAn  Uve.s 

mCtaOUlM    1      £        N      u         ..   ^!^^.'       ;v ,  TTINTlOft    OF   riTESUCaNS    aOSTTTAX. 

Tb*  proposal  to  clo«e  Fltzslmons  Hospital,  to  put  all  Veterans' 
Administration  ca^es  In  veterans'  hospitals,  and  to  distribute  the 
Army  and  Navy  patients  to  hospitals  in  localities  less  favorable  to 
tlie  treatment  of  tuberculosU,  will  not  result  In  a  pecuniary  saving 
to  the  United  States  Ooreriunent  

The  official  figures  demonstrate  that  the  treatment  of  tubercu- 
kMls  at   Fltzsinions  costs  the  Government   less   than  at  any  other 
Government   hospital,   as  shown   by   the   foUowlng   figures  of   per 
dlsm  per  patient 
At  FitsBlnaons  Hoepi'^        mcial  figures  furnished  on  requeet 

by  Surgeon  Oener  .        *    erson  of  the  Army) H  41 

At  veterans'  hoepltala  ( report  of  Veteraiis'  Administration  for 

1932.   p     25) ♦•83 

For  the  8  -'T'I*^  nn^'t  I>c    31.   1933.   the  Army  charged 

Veterans'  AftalBlstratlon  for   its  tuberculosis  patlenu  at 

Pltaaimons   (oOdal  figures  furnished  on  request  by  Sur- 

seon  General  Patterson  of  the  Army) 4.  11 

The  continuance  of  Fltxsimons  Hospital  at  Denver,  Colo^  as  an 
Anny  hospital,  is  justified  by  economy  as  demonstrated  by  official 
pv  dtam  ooets  at  all  Army  hoepUtals  as  compared  to  Fltzslmons 
(Plgurea  given  as  of  Dec  31.  1933.  furnished  on  requeet  by  Sxirgeon 
General  Patterson  of  the  Army.) 

At  Fltxsimons.  Denver.  M.41.  Letterman.  San  Francisco.  »4  44.  or 
S  cents  more,  WilUam  Beaumont.  El  Paso.  $4  49.  or  8  cenu  more; 
Walter  Meed.  Washlngtac.  DC,  96M.  or  85  cents  more 

The  shewing  of  FltssUnons  is  especially  commendable  In  view  of 
the  fact  that  It  has  the  largest  percentage  of  tuberculosis  cases 
which  are  the  most  expensive  to  treat,  and  this  is  true  although 
the  hospital  has  been  operating  at  only  50  percent  capacity  The 
Veterans'  Administration  costs  for  tuberculosis  cases  Is  $4  83  per 
dlam  (report  of  Veterans'  Administration,  1832.  p.  'ii) . 


The  annual  coet  at  maintaining  the  972  patients  recently  at 
ntslmons  Hoepltal.  on  the  basU  of  costs  of  other  hospitals, 
would  be  an  Increase  over  the  cost  at  Fltzslmons  of: 

At  Letterman  Hoepltal $10  643  40 

At  El  Paso  Hospital 28.  882  40 

At    Walter   Reed 801.6«.00 

At  veterans'  hospitals -.- 14fl.  007.  80 

Abandonment  of  Fltzslmons  Hospital  woxild  be  accompanied  by 
heavy  transportation  expenses  which  cannot  be  accurately  esti- 
mated. On  an  assumption  of  an  average  cost  of  $50  per  patient, 
this  transportation  charge  would  amount  to  $48,000. 

In  addition  to  this,  there  would  be  the  cost  of  closing  this  large 
institution  and  moving  lU  very  valuable  equipment  and  supplies. 
Doubtless  adttttlaoal  oonstnaetkm  would  be  necessary  at  other 
hospitals  becatiM  of  the  Inereaaad  demand  that  would  be  made  by 
veterans  entitled  to  hospitalization  who  will  make  this  request 
because  of  deduction  In  their  compensation. 

It  is  estimated  that  In  Colorado  alone  there  are  1.200  active 
tuberculosis  cases  that  will  be  entitled  to  hoepltallzatlon.  and 
there  are  200  tuberculosis  cases  In  addition  not  entitled  to  pen- 
sion or  hospitalization,  but  who  are  disabled  to  a  75-percent  de- 
gree and  will  request  domiciliary  care  at  a  soldiers'  home.  These 
cases  could  be  cared  for  economically  and  well  at  Fitzaimons  in 
lieu  of  incurring  construction  costs  and  greater  operating  costs 
elsewhere. 

scHzoinjE  1 — coMSxavATiow  or  oovxaMMXirr's  $4,000,000  ikvistmxnt 
DEMAinie  BXTZNTioN  or  rrrasxMONS  HoserrsL 

Fltzslmons  Hospital,  built  durmg  the  World  War.  In  a  suburb 
of  Denver,  Colo..  Is  the  largest  Army  hospital  In  the  United  States. 
It  has  a  capacity  of  1.832  beds  The  site,  costing  approximately 
$150,000.  was  bought  by  citizens  of  Denver  and  leased  to  the 
United  States  Government  for  999  years  at  $1  a  year. 

The  large  Investment  of  the  Government  In  this  institution 
(estimated  at  $4,000,000).  as  well  as  the  many  thousand  .lollars 
spent  In  Improvements  since  the  opening  of  the  hoepltal.  including 
sums  spent  this  last  year,  are  Jeopardized  by  the  terms  of  its 
999-year  lease,  which  provides  that  title  reverts  to  the  leeaor 
(Denver  Chamber  of  Commerce,  trustee)  at  the  end  of  1  year  fol- 
lowing the  abandonment  of  the  site  for  hospitalization  purposes. 

Clearly  the  sacrificing  of  a  $4,000,000  investment  by  the  Oov- 
emment cannot  be  termed  true  economy,  nor  In  keeping  with 
the  dictates  of  prudent   financial   policy. 

SCUEDCUC    3. — PXR^XCnON    or    TXCHNIQUC    AND    SUCCKSS    IN    TatATMXWT 
or    TVBXKCT7LOSIS    DEMAKDS    XmtNTlON    Or    rTTZSIUONS    HOSPITAI. 

A  unique  tuberculosis  treatment  of  extraordlruu-y  merit  Is  avail- 
able at  Fltzslmons  Hospital.  It  was  developed  there  by  the  late 
Colonel  Bruns  with  special  facilities  and  a  trained  professional 
unit  skUled  In  the  practice  of  his  methods.  The  annual  report 
for  1332  of  the  Surgeon  General  of  the  Uruted  States  Army  fully 
and  clearly  sets  forth  the  splendid  resulU  obtained  at  Fitz.slmons 
In  the  treatment  of  tubercxilosls. 

In    the    section    devoted    to    Fltzslmons    General    Hoepltal,    Col 
Carroll   D    Buck.   MC  .   commanding,   referring   to    the    technique 
and  results  in  the  treatment  of  tuberculosis,  says  at  page  276: 

"A  noteworthy  feature  In  the  treatment  of  pulmonary  tubercu- 
losis is  the  marked  reduction  In  the  rate  of  hemorrhages  and 
other  compiYcatlnn."».  In  one  group  of  1.222  admissions  there  were 
only  45  pulmonary  hemorrhages,  in  an  entire  tuberculosis  serv- 
ice, with  1.332  admissions,  only  108  cases  of  pulmonary  hemor- 
rhage were  reported  The  marked  reduction  In  the  frequency  of 
this  complication  was  due  In  a  large  measure  to  the  uniformity 
In  which  artificial  pneumothorax  and  other  forms  of  collapse 
therapy  were  applied.  In  four  of  the  largest  tuberculosis  units. 
46  7  p)ercent  of  the  patients  are  receiving  artificial  pneumothorax 
treatment.  The  technique  of  the  Initial  pneumothorax  treatment 
has  been  standardized  and  carefully  worked  out  so  that  there  is 
a  marked  reduction  in  accidents  which  formerly  frequently  fol- 
lowed this  procedure.  There  has  not  been  a  death  from  pulmo- 
nary embolism,  and  only  11  cases  of  spontaneous  pneumothorax 
following  the  introduction  of  artificial  pneumothorax  There 
has  also  been  a  marked  reduction  In  the  number  of  cases  devel- 
oping fluid  under  treatment  The  Improvement  Is  due  largely  to 
the  more  Judlclotis  and  more  frequent  refills  with  more  careful 
fluoroscopic  check  before  and  after  them.  Approximately  66 
percent  of  the  patients  are  receiving  some  form  of  collapse 
therapy.  The  use  of  this  form  of  treatment  has  also  caused  a 
marked  reduction  In  the  number  of  cases  complicated  by  laryn- 
gitis or  enterocolitis. 

"About  400  cases  In  the  varloxis  tuberculosis  units  were  given 
heliotherapy  treatment,  the  total  treatments  being  approximately 
9.900.  Patients  who  were  classed  as  '  activity  undetermined  '  were 
often  given  heliotherapy  as  a  test  of  activity.  The  other  types  of 
cases  treated  were  abdominal  tuberculosis  lesions,  fistulas,  bone 
and  Joint  eases,  glandular  and  getU to- urinary  tuberculosis  In 
pulmonary  tuberculosis  It  is  limited  to  the  fibrous  cases  after  they 
have  stood  the  test  of  graduated  exercise  Seven  platforms  have 
now  been  Installed  in  all  of  the  tuberculosis  as  well  as  the  medical 
and  surgical  wards.  The  alpine  lamp  treatments  were  given  In 
which   were   unable   to  take   heliotherapy   for   various 


And   again   at   page   277; 

"  The  surgery  of  pulmonary  tuberculosis  continues  to  be  a  most 
important  feature  of  the  surgical  work  and  constitutes  about  86 
percent  of  the  operations  performed  It  is  to  be  repeated  that 
BXiTgery  Is  not  definitive  treatment  in  pulmonary  tuberculosis  The 
cases  which  come  to  operation  have  had  long-continued  treatment 
on  the  medical   wards  and   the   standard   nonoperatlve   treatment 
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has  failed  to  give  satisfactory  results  It  .s  {i.f  expert  ::,  tuber- 
culosU who  must  decide  when  surgery  is  to  be  r- ^,  ru  i  :  ir,d 
must  advise  as  to  the  fonn  which  surgical  ii;t(  :,.:.;.  i.  ..*  -.  1 
take.  The  success  In  carrying  cut  most  of  tiio^o  ;  r  etlures 
depends  on  close  cooperation  between  the  medual  .i:;'!  t^urijical 
services.  The  patient  must  he  •.-.....'.e  •,  r<  •,: i/r  ti.at  an  operation 
in  this  condition  is  not  curatuc  It  ri.ay  !>o  :..(.  s  .iry  to  operate 
again,  and  no  matter  what  is  dcnv  suri^icallv  the  di-sease  still 
remains  a  medical  condition,  snd  ::.'d;(al  trc.itim  i.t  .-  as  much 
Indicated  after  as  before  surgical  ;r.r"rntlon  Tlie  r-\:riion  has 
no  miraculous  pKJwer.  and  his  work  ):i-rr  as  m  o'.hvr  cii;  triments 
of  surgery.  Is  beset  with  pitfalls,  :..;(.;  with  dlsnp;n  .;.t:r.'  :.;3.  and 
only  occasionally  crowned  with  L^ii^j^icuous  tULcess.  ilus  suc- 
cess, if  any.  must  be  evaluated  by  the  medical  service,  for  the 
patient  retiirns  to  It  long  before  any  Intelligent  opinion  of  the 
outcome  can  be  formed. 

"  The  same  type  of  surgical  procedures  were  used  during  this 
year  as  In  the  past.  They  Include  phrenic  cxercsls,  pneurr.oloysls, 
Intraplural  pneumolysis  (the  Jacobaeus  operation),  extra  plural 
thoracoplasty,  and  drainage  and  unroofing  for  empyema.  In  addi- 
tion, two  o'hers  have  been  tried,  namely,  excision  of  the  scaleneus 
muscles  In  conjunction  with  phrenic  exeresis  and  the  unroofing 
and  drainage  of  tuberculous  cavities  In  tho  lungs  ' 

SCHEDCTLZ    4 RSCOCNmON    BT    BOTH    .IRMY     AND    N  ^\  Y    OK    SUPERIORITY 

IN      TKEATMXNT      Or      TCBERCULOSIS      LF.'.'N     S      KL Tf  .NTIl  .V      OF      FITZ- 
8IMONS     HOSFTTAL 

That  Fltzslmons  Is  the  hospital  of  tr.e  Ui..ti>d  States  .\-:ny  best 
suited  for  the  treatment  of  tuberculosis  cases,  and  recofrr.ized  as 
such  by  the  Surgeon  General's  Department  and  by  the  heads  of 
the  other  Army  hospitals  Is  shown  by  Annual  Repcrt  of  the 
Surgeon  General.  United  States  Army.  1932.  from  v.h:ch  the  fol- 
lowing extracts  are  taken: 

At  page  262.  the  commanding  officer  of  Walter  Reed  General 
Hospital   at  Washington.  DC.  says: 

"Tuberculosis  section  •  •  •  M!!lt.i.'-v  piitients  are  .-jcnt  to 
Fltzslmons  General  Hospital     •      • 

At  page  269  the  officer  In  coiuni;uid  of  Letterman  General  Hos- 
pital at  the  Presidio,  San  Francisco,  under  heading  "  Tuberculosis 
section  ".  says: 

"This  section,  with  a  bed  capacity  of  38.  is  uti:;.Td  f  r  tl.c 
diagnosis  and  temporary  treatment  only  TIk'  military  patients 
are  transferred  to  Fltzslmons  General  Hospital  as  soon  as  the 
diagnosis  Is  made  and  their  physical  condition  warrants  It." 

At  page  313  the  department  surgeon  In  charge  of  Philippine 
Department  says: 

"Tuberculosis:  The  department  surgeon  report.s  tliat  tliere  was 
a  slight  Increase  In  the  rate  for  tuberculosis,  both  In  the  Philip- 
pines and  China  •  •  •.  American  soldier  patients  are  returned 
to  the  United  States." 

(The  undersigned  has  been  Informed  frnm  t:me  to  time  that 
tuberculosis  patients  from  the  Philippines  have  becii  sent  to 
Fltzslmons  Hospital.) 

At  page  321,  the  report  of  the  stirgeon  in  ron.;v.and  <  f  Panama 
Canal  Department  says: 

"Twenty-four  cases  of  tubercviloslE  were  tr.in<frrred  to  Fltz- 
slmons General  Hospital,  in  compEirison  with  14  :  r  the  preceding 
year." 

The  superior  advantages  of  Fltzslmons  Hospital  for  the  treat- 
ment of  tuberciilosis  patients  Is  also  recognized  by  the  Navy.  In 
the  Annual  Report  of  the  Surgeon  General  United  States  Navy, 
1932,  page  23.  under  heading  "Hospitalization  '     it  is  stated: 

"This  gives  a  tot,al  of  2,221,514  treatment  days  !n  naval  hos- 
pitals for  all  classes  of  patients.  This  total  does  not  In- 
clude •  •  •  4.229  treatment  days  for  tuberculosis  patients  at 
the  naval  unit.  United  States  Armv  Fltz-simons  General  Hospital. 
Denver.  (3olo. 

After  referring  to  the  total  number  c.f  persons  of  the  Navy  under 
treatment,  the  report  proceeds: 

"This    total    does    not    Include    l  '    fibercu'.os  s    patients    at 


naval    unit.    Fltzslmons    General 


p;tal     (U.S.    .^rmv 


he 
LXMiver, 


Colo.     •      •      •  •• 

In  a  personal  Interview  on  May  1.  1933,  iho  Surreon  General  of 
the  Navy  stated  to  the  undersigned  th..t  lie  tiepl ored  the  removal 
of  Navy  tuberculosis  patients  from  Fit.:simons  Hospital;  that  they 
were  well  cared  for  at  Fltzslmons;  that  the  Navy  had  no  h.  sp:tal 
suitable  for  the  treatment  of  tuberculosis;  that  to  send  tubercu- 
losis patients  to  Norfolk  or  Mare  Island   n.iglit  be  fatal  to  thf  in. 

BCHIDtJUE    5. — EMINENT    MEDICAL     SPECIALIi,T.S     ON     TtBERCrLO«IS     URGE 
RETENTION    OF   FITZSIMONS    HOSPIT.\L 

A  group  of  eminent  medical  specialLns  of  national  r-nd  indeed 
International  reputation  In  the  treatment  of  tuberculosis,  while  m 
attendance  at  the  Congress  of  American  Physiicians  and  .Surt^f'  :..s 
In  Washington.  D.C..  prepared  and  signed  the  attached  statemri.t 
urging  that  It  be  submitted  in  this  connection  as  expert  .mcciical 
opinion  on  this  subject. 

The  doctors  point  out  the  advantages  both  to  the  patients  and 
to  the  Government  of  retaining  Fltzsimons  Hospital  as  a  medical 
center  for  the  treatment  of  tuberculosis. 

They  draw  sharp  attention  t.j  the  very  sfTious  responsibility  of 
jeopardizing  the  lives  of  patients  should  they  be  removed  from 
Fltzslmons  to  other  localities. 

The  letter  from  these  eminent  specialists  i.s  as  follows: 

\V.\sh:-not  ;-M,   DC.    .If ay    9     1933. 
Hon.  Lawrence  Lewis, 

House  of  Representatives,   Washington,  DC. 

Dear  Mr.  Lewis:  Fltzslmons  General  Hospital,  located  near  Den- 
ver. Is  the  largest  and  best  of   its  kii^d  in  tlic  Umted  State.'-,  for 


the  treatment  of  tubcrculosl.<»  Ihe  equipment  of  the  h.osj);inl  i.s 
of  the  best  and  It  has  an  unusually  able  technical  personnel.  Tlie 
work  of  this  hospital  has  been  watched  by  everyone  interested 
in  tuberculosis  work,  especially  those  interested  In  heliotherapy 
and  lung  surgery. 

The  location  of  Fltzslmons  Is  Ideal,  there  being  no  better  nll- 
the-year-round  climate  In  the  United  States  than  Is  to  be  found 
on  the  eastern  plateau  of  the  Rockies.  The  Southwest  is  a  one- 
season  climate,  and  so  recognized  by  the  private  sanatoria  di- 
rectors, who  advise  their  patients  to  go  to  the  hills  or  mountains 
during  the  summer  months.  Such  procedure  would  not  be  prac- 
tical for  the  tuberculosis  patients  c'  :;:(  .Xrmy  and  Navy,  and  it 
would  entail  very  great  fXj)ense.  We  cannot  believe  :h..t  the 
Surgeon  General  of  the  Army  would  care  to  lussume  ti.r  :.-pon- 
siblllty  of  jeopardizing  the  lives  of  the  iarrp  m;::.;  <  r  of  hos- 
pitalized patients  by  moving  them  to  other  lorat.ui.-  ..:  :.is  time. 
It  is  recognized  that  In  time  of  war  the  military  medical  men 
find  it  necessary  to  issue  drastic  orders  for  the  removal  of  patients 
from  various  hospitals.  The  necessities  of  the  situation  often 
override  any  consideration  of  the  jeopardy  of  the  lives  of  the 
patients.  We  are  not  now  faced  with  such  a  situation.  Humani- 
tarian considerations  should  really  come  first  in  this  instance. 

We  approve  the  administration's  plan  to  balance  the  Budget, 
and  heartily  endorse  President  Roosevelt's  policy  to  bring  this 
about.  Yet  we  do  not  think  he  wishes,  or  Intends,  to  create  hard- 
ship for  the  very  ill.  This  plan  of  closing  the  hospital  cannot  be 
for  economic  reasons,  unless  we  have  been  mlsinic)rn.ed  for  the 
per  diem  cost  per  patient  has  been  much  less  at  hit.>in.^;ns  than 
at  any  other  Government  hospital. 

The  undersigned  Colorado  physicians,  attending  the  Congress 
of  the  American  Physicians  and  Surgeons,  now  in  session  In  Wash- 
ington, urge  the  representatives  from  Colorado  In  Congress  to 
make  every  effort  to  retain  Fltzslmons  Hospital  for  the  treatment 
of  Army  and  Navy  patients.  Your  Interest  and  cooperation  v,  ill 
be  greatly  appreciated  by  the  medical  profession  of  Colorado 
Very  truly  yours. 

C".  F.  Hegner,  MTD..  Denver;  Leonard  Freeman  M  n  ,  D<  nver; 
G.  Walter  Holden.  M.D.,  Denver;  Henry  Sewall,  M.D., 
Denver;  Charles  E.  Sevier,  M.D.,  Denver;  John  A.  Sevier, 
MX).,  CoSorado  Springs;  James  J.  Waring,  M.D.,  Denver; 
Gerald  B.  Webb,  M.D.,  Colorado  Springs;  Leonard  Free- 
man, Jr.,  M.D.,  Denver. 

BCHEDin.E     6. — MILITARY     PREPAREDNESS     DEMA.%'DS     THE     nrTFVTION     OF 

FITZSIMONS     HOSPITAL 

Apparently  It  Is  the  policy  of  the  Veterans'  Administration 
practically  to  abandon  the  use  of  Army  hospitals  for  veteran 
patients,  and  to  use  instead  Veterans'  Administration  hospitals. 
Not  only  from  the  point  of  view  of  economy  (which  is  discussed 
In  schedule  1).  but  also  from  the  point  of  view  of  military  pre- 
paredness, such  policy,  if  carried  out.  would  be  disastrous.  Clearly 
a  sound  governmental  policy  would  dictate  the  maximum  use 
of  long-established  Army  hospitals.  The  curtailment  or  abandon- 
ment of  Government  hospitals  to  such  extent  as  may  be  necessary 
should  be  limited  to  those  directly  under  tlie  Veterans'  .^dm.n- 
Istratlon. 

The  extensive  governmental  hospitalization  of  ex-service  men 
Is  actually  a  temporary  problem  and  the  passing  of  the  need  for 
all  of  the  84  Veterans'  Administration  hospitals  is  but  a  matter 
of  time.  It  Is  certain  that  within  a  comparatively  brief  period, 
measured  by  the  life  of  the  Nation,  numbers  of  these  Veterans' 
Administration  hospitals  will  either  be  abandoned  or  put  to  other 
uses.  But  the  Army  will  coi.tinui.-  on;  and.  In  ca.se  of  war.  the 
existence  as  "going  concerns  of  well-organized  ho.spitals  -jiith 
efficient  staffs  will  save  many  lives  such  as  in  our  other  wa:«  ;.a'.  e 
been  sacrificed  unnecessarily.  It  is  clear  that  the  closine  .■'.  any 
particular  Army  hospital  would  detract  just  so  mucii  :r'_:ii  nilli- 
tarv  preparedness. 

Especially  is  this  true  m  the  case  of  a  hospital  designed  yir:- 
marlly  for  the  treatment  of  a  particular  disease  to  which  men  of 
military  age  are  peculiarly  susceptible;  a  hospital  located  m  a 
region  selected  from  among  all  those  in  the  Nation  as  being  un- 
usually well  adapted  by  reason  of  Its  altitude  and  all-year-round 
climate  to  the  successful  treatment  of  th:it  disfr^se:  a  !:  s;  :';d 
where  there  has  been  organized  as  a  result  of  years  vf  s'le  i.^n 
a  personnel  trained  in  the  use  of  special  ecriir-^'.pnt  tu  tr(  at  '.:.  .t 
disease;  a  hospital  where  there  has  been  c:(  veloped  a  te  :.i..c,  e 
In  the  treatment  of  that  disease  whirh  has  proved  cxtrai  rrim.r.  y 
successful  In  arresting  and  curing  that  disease  hv.ri  rt  t'ir:.:!.g 
Its  victims  to  useful  civil  vocatiorLs.  Such  a  ho.spital  is  I-iti'.-'-imons 
for  the  treatment  of  tuberculosis. 

In  a  national  emergency  Denver  could  supply  Imrr.fci:.-;!.  :  y  :■. 
civilian  staff  of  skilled  doctors,  familiar  with  Fltzsimons  tec  hnicuie 
:i::d  methods. 

SCIiFDULE     7. CONSIDER.ATTONS     OF     HUM.\NITY     Zi::.:A:-iV     P.ETI  NTl' ).V     (  F 

FITZSIMONS    HOSPIT.\L 

Tl.e  ui.;.;ara;:eled  advantape  afforded  by  Colorado  for  the  irea:- 
ir.r-r.t  of  tubt  rcu'.osis  is  so  well  reconr.:;-,ed  that  it  is  unneces.sar>  to 
(''ab'"irate  cr:  :t  The-  cliances  of  re:  -  -.rry  are  so  rjiuch  preater  there 
tlian  m  any  of  the  other  Armiy.  Navy.  ;r  veterans'  liosnitals  ou*- 
s:de  of  Colorado,  that  the  institution  should  be  inau. lamed  t^.ir  the 
Joint  use  of  all  branches  of  the  sprv:ce 

The  primary  function  of  a  hos::ita.  :s  to  cure  If  the  Govern- 
ment wishes  to  do  evcrythir.p  poss;bIe  to  cure  its  tuberculos.s 
patients,  then  thl.s  Instltut  ."'n  should  be  slaved  for  that  purpose. 
The  removal  of  present  pat.ei.ts  t)  .  iher  localities  less  desirable  In 
the  treatment  of  this  dise-^bc-  '.".juld  be  to  .many  of  the.m  a  virtual 
death  warrant       Toother  patients  lest  &e;ii-'Usly  aiilicted  the  1. :;.»:. ^'C 
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|m  ettoMt*  and  rarrouatflnci  would  cauM  marked  retardation  In 
iSmtr  III  mil—  towam  ixwfWT  World-wide  raccgntttno  has  bevn 
Ct««n  to  Um  adTaneMMOto  mad*  bf  Pttaunona  Be^tal  in  the 
traatment  of  tubarcukMto.  aod  it  would  b«  a  aertouj  Iom  to  have 
thm  atafl  aod  organisation  ■Tmhtrrl  tbere  broken  up  and  scattered 
aa  tba  rmalt  at  cloatac  tba  boafMUl  

Ttmn  arc  many  addttlonai  adrantaffca  of  location  enjoyed  oy 
nifllgBona.  lu  proximity  to  wven  Army  poetii.  which  vary  from 
1  hour  to  about  IS  day*'  travel  to  Fltaalmona.  Denver,  a  city  of 
MO  000  population,  offer*  many  adrantacea.  Buch  a»  rail  connection 
for  Worth  and  South.  BMt  and  We^:  there  la  a  low-coet  baala  of 
Uvins  in  Denver  whidl  la  an  advantage  to  the  famillee  of  veteran* 
IB  the  eoounuBtty.  aa  well  aa  to  the  tnatntiUon  itaelf,  in 
of  auppltca:  Denver  offers  a  flne  opportunity  of  em- 

to  families  of   iiifiana    thua  offering  some  relief  to  de- 

manda  for  charity  which  would  otherwiae  be  made:  the  proximity 
of  Denver  with  lU  many  cultural  advantagea.  aa  well  aa  the  en- 
tertainment fumUhed.  with  the  approval  of  the  hospital  author- 
toea.  by  a  large  number  of  Denver  organJaatlona.  hclpw  buUd  and 
maintain  the  morale  of  tuberrrulowts  patients  at  PltzBlmons  and  la 
of  valuable  aaalatance  during  the  period  of  recuperation 

LAwactcx  LxwTS. 
tteirr€9entativt.  Tirtt  {Denvtr)  Diatnct  of  Colorado. 

on.  AMD  THX  RKCOVrXT  BTLL 

Mr.  PORD     Mr    Speaker.   I   ask  uxumlmooB  consent   to 
place  in  the  Rxcoso  a  statement  on  the  oil  tnduslry. 
The  SPEAKER.     la  there  objection? 
Tbere  was  no  objection. 

Hi  PORD.  Mr.  Speaker.  I  wish  to  clarify  the  issue  In 
recard  to  the  proposed  Clovernment  control  of  the  oil  indus- 
try of  the  United  SUtes.  The  President  has  suggested  an 
amendment  to  the  National  Recovery  Bill  giving  him  author- 
ity to  exerclae  such  control.  I  have  entire  confidence  in  the 
President,  wid  I  am  entirely  in  favor  of  his  suggested 
ain«D<lment  to  the  recovery  bill.  But  I  know  that  he  can- 
not possibly  himself  exercise  the  power  to  control  the  oil 
Industry  He  will  have  to  delegate  it  to  some  subordinate. 
N  '  titowins  who  may  be  appointed  to  exercise  this  power. 
r  refore  am  oonrtoced  that  the  basis  of  the  proposed 
prorjition  of  oil  should  be  fixed  by  the  Congress. 

Let  me  place  the  facts  clearly  before  you. 

The  large  oil  companies  are  all  for  proration.  They 
blithely  propose  two  methods,  which  happen  to  be  identical 
They  advocate  proration  on  an  acreage  basis  or  on  a  cubical- 
content  basis.  Whichever  one  is  selected,  they  win;  for  In 
either  case  such  proration  is  not  on  the  production  of  pro- 
ducing wells  now  in  the  field,  but  on  that  of  oil-land  hold- 
ings, developed  or  uofdeveloped. 

What  the  independent  oil  producers  want,  and  what  this 
OoBCreas  should  insist  upwn.  is  proration  by  potential  pro- 
dlMtkm,  based  on  development  already  made  In  plain  Eng- 
Itata.  each  well  in  each  field  will  be  allowed,  under  potential 
proration,  to  produce  in  proportion  to  its  established  ability 
to  produce.  Curtailment  will  be  on  a  peroentate  basis.  II 
the  pereentage  should  be  fixed  at.  say.  06  pcreent.  then  a 
l.OtO-barrel  well  will  be  permitted  to  produce  MO  barrels 
a  day.  or  r,  ■■-  nthly  equivalent.  And  this  whether  it 
belongs  tn  a  ^c_:  inan  or  to  a  great  corporation. 

Th..  ..  ixir:  It  is  easily  adjusted:  it  puts  the  owner  of  a 
iii^de  well  or.  r'^^  :sely  the  same  basis  as  the  great  corpora- 
tion owning  enormous  oil  f^.^'Ms  One  producing  well  on  a 
5-acre  tract  thus  is  aocor^t  u  prt^  i.sely  the  same  treatment 
as  one  producing  well  on  a  thousand  acre  tract.  Because 
there  fas  no  injustice,  no  discr^rr-.ina'ion  in  favor  of  the  huge 
corporatteps  and  i^g^*v^«t  the  >;:.a.:  producers,  the  public  is 
going  to  i;'k:     e  and  applaud. 

Proration  by  potential,  as  I  have  explained,  protects  the 
small  producer  and  gives  Justice  to  all  producers  That  is 
emphatically  not  so  with  proration  by  the  so-called  a.  rea«e 
basis"  or  by  the  Identtcal  cubical-content  basi^.  Under 
gttho"  ^>f  the  latter  eqtiaTTv  obnoxious  methods,  the  Oil  Trust 
get  K  :  .  i  monopoly  of  '^  -  n  itions  oil  business,  will  be  given 
by  the  United  States  Government  and  by  the  permission  of 
this  Congress  ar.  ur.fair  advantage  over  the  small,  inde- 
pendent oil  procurer      land  owners,  and  royalty  owners. 

These  great  oil  corporations,  in  control  of  large  tracts  of 
land.  HTwtffT  the  acreage  plan  of  oil  proration  are  able  to 
make  tNrfr  impraAteJ!^  lands  count  on  the  same  basis  as 
their  prodUc':.'  lands  situated  \:  I  fivored  position  on  the 
oil  structure  I  --.IS  simply  meniu-i  'uhat  Lands  which  are 
rdatlvely  rtin  '.<    from  proved  oil  structures  and  produong 


wells,  and  which  are  Included  in  the  same  land  holdings,  can 
be  consolidated  in  a  so-called  *'  unit  plan  "  of  operation  and 
thus  be  allowed  a  prorated  share  of  the  oil  production. 
although  not  actoaUy  contributing  to  that  production.  I  say 
without  fear  of  successful  contradiction  that  this  cry  of 
"  waste "  and  "  ovcrpffoduetion  "  is  just  plam  Oil  Trust 
propaganda.  There  actually  is  no  overproduction  of  crude 
oil  In  the  United  States,  as  the  following  figures  from  the 
United  States  Bureau  of  Mines  oODChisively  proves: 

Barrels 
The  total  demand  for  petroleum  In  the  United  States 

in    1933   waa. 936.  r70.  000 

The  total   domestic   production   of   petroleum   In   the 

United  States  in  1932  waa  only gig.  761.000 

Bseeas  demand  over  production ll8.00e.0Q0 

Average  daily  eonsumptlon  of  petroletun  In  the  United 

Statea  in  1»83 3.654.000 

Average  dally  production  of  petroleum  In  the  Umted 

States  m   19M-. - 3.237.000 


Bzcesa  consumption  over  production. 


S17.000 


Average  daily  consumption  of  petroleum  In  the  United 

Statea  m  January   19ri3    (latest  available  figures)-.-       2.424.000 

Average  daily  production  of  petroleum  In  the  United 

States  In  January   1933   (lateat  avaUable  tiifxires i  - . .       3.161.000 

DaUy  consumption  In  excess  of  production 263.  000 

Overproduction  does  not  exist.  It  is  not  the  problem  of 
the  industry.  Monopoly  is  its  problem  and  the  problem  of 
the  people. 

These  great  oil  corporations  have  been  crying  overproduc- 
tion for  years  and  battling  to  force  the  acreaye  plan  of  pro- 
ration on  the  independents  of  the  oil  industry.  They  say.  m 
effect.  "  Let  us  regulate  the  oil  industry  on  the  acreage  basis 
of  proration  and  the  little  fellows  will  be  forced  into  the 
unit  plan  of  operation.  In  a  short  time,  with  the  oil  pro- 
duction under  our  control,  the  independent  refiners  will  not 
be  able  to  get  any  oil.  and  then  our  monopoly  will  be 
complete." 

I  need  hardly  tell  you.  gentlemen,  that  with  such  a 
monopoly  In  control  of  the  oil  industry,  and  with  independ- 
ent competition  eliminated,  gasoline  prices  will  reach  the 
sky.  and  the  American  consumers  will  pay  and  pay  dearly. 

LSAVB   TO    ADDRESS    TMX    HOUSE 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
addreei  the  House  when  it  convenes  on  Monday  next  on 
the  subject  of  •'  The  Progress  of  Farm  Relief  liCgislation  ". 
^leaking  for  20  minutes  without  interruption.  I  hope  that 
no  one  will  object. 

Mr.  SNELL.  Mr.  Speaker,  there  has  been  a  general  un- 
derstanding that  the  Speaker  would  not  recognize  anybody 
to  make  such  a  request  in  advance  of  the  tm><  A^  n  the 
address  was  to  be  made. 

The  SPEAKER.  That  Is  the  understanding,  and  the 
Speaker  will  have  to  object  himself  and  suggest  that  the 
request  be  made  on  Monday. 

Mr  GRAY  Mr.  Speaker,  then  I  give  notice  that  I  shall 
make  that  request  on  Monday  mormng. 

The  SPEAKER.  To  obtain  unanimous  consent  to  address 
the  Hou^.  It  IS  necessary  that  the  Member  make  the  re- 
quest upon  the  day  he  desires  to  speak. 

INTERSTATE    RAILSOAO    TRANSPORTATION 

Mr.  RAYBURN.  Mr  Speaker.  I  move  that  the  House 
resolve  Itself  mto  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(S.  1580'  to  relieve  the  existing  national  emergency  m  rela- 
tion to  mterstate  railroad  transportation,  and  to  amend  sec- 
tions 5.  15a.  and  19a  of  the  Interstate  Commerce  Act.  as 
amended.  Pending  that.  I  ask  unanimous  consent  that 
when  the  House  has  completed  its  conelderation  of  the  bill 
the  enrolling  clerk  have  authority  to  change  numbers  of 
paragraphs  and  sectiois  ol  the  bill  wherever  necessary. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  agreed  to. 
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.■\rcnrd;ru-'!y  rhe  Hour.e  resolved  itself  into  the  Committee 
of  the  Whole  Hou^c  m  the  state  of  the  Union  for  the  further 
coiisider:\tio:i  -A  tiie  bill  S.  1580.  with  Mr.  IIill  of  Alabama 
in  the  chair 

Tlie  Clerk  i.ad  the  title  of  the  bill. 

The  CH.AIRM.A.N.  The  Clerk  will  read  the  bill  for  anirnd- 
mcnt. 

Tlie  Clerk   read  as  follows: 

mxa    I — f  v.ERcnNCY    rowr^.s 

Section   1    As  used  in  this  trie 

(a)  The  term  "  Commission  mpan.s  the  Interstate  Co:r.:y.rrc  t- 
Commlsslon. 

(b)  The  term  "coordinator"  mean.-,  the  Ftderal  cocrchiiaior  or 
transportation  hereln.iftrr  prov.ded  lor 

(c)  The  term  "  ccii.::..r ;co  "  :r.cajis  p.ny  on.p  of  the  rc;r-or..il  co- 
ordinating committees   h^,  mriartcr   prcivldcd   for. 

(d)  The  term  "carrier  '  means  ar.y  rcrrimou  carrier  by  raiL-.  ad 
subject  to  the  provisions  of  the  Inter»ial,e  Conmierce  Act.  a:^ 
amended,  including  any  receiver  or  tru.'^tec   thereof. 

(e)  The  term  "employee"'  ::.c1l:'!"s  every  person  In  tho  service 
of  a  carrier  (subject  to  Its  ci  ritinMnc;  authority  to  supervise  and 
direct  the  manner  of  rendltior.  of  hi.s  service)  who  pertonns  r.r.v 
work  defined  as  that  of  an  t'n.pioyee  or  subordinate  ot!ic:;il  :r, 
accordance  with  the  provisions  of  the  Railw  .y  Labor  Act 

(f)  The  term  "State  commission  "  nican.s  thr  comiriis.';:  ::,  :•  .ird. 
or  official,  by  whatever  name  deslg;r:ated,  exerc;siniT  powir  t ^^  n  .re- 
late the  rates  or  ser\-lce  of  common  carmr  by  railroad  'vendor  tlie 
laws  of  any  St^te 


M:     KKl.LV     >f    iM.ri.sylvan:,'^.     Mr.   Speaker.   I 
following  amendment,  which  I  .■=(:. d  to  the  desk. 
Tlie  Clerk  read  as  ful!ow.'<: 


olTer    tliC 


line 


Amendment  offered  by  Mr    K'-' :  t  of  p-T'.n-^ylvania     Pr.fc  ?X\ 
18.  after  the  word  "  thereof  ".  add  a  nc-.v  paraf^raph.  .i'^  r^;;    ,-. . 

"(e)  The  term  "subsidiary"  means  any  company  v.;.]  h  :.=  di- 
rectly or  Indirectly  controlled  by  or  affiliated  with  any  cu,-:  rr  or 
carriers.  For  the  purpose  of  the  foregoing  dpfinitlon.  a  tuuipnuy 
shall  be  de<'med  to  be  afUllatcd  with  a  carrier  if  so  affiliated  within 
the  meaning  of  paragraph  (8)  of  section  5  tf  the  In:e.'=tcte  Com- 
merce Act.  as  amended  by  this  act. 

M:  HI..-\NTON'  Mr  Chairman,  before  the  pontUir.an 
dlfHSSPS  that.  I  rise  to  a  point  if  order  for  the  purpo.^e  of 
Sitting  a  decision  from  the  Chair.  I  reserve  the  point  of 
order  to  ask  a  parliamentary  ii:iquiry.  The  entire  Senate  bill 
comes  from  the  House  coniniittec  a,s  one  amendment.  The 
committee  has  stricken  out  all  of  the  Senate  bill  and  put 
in  its  substitute  as  :.l'  .iir.c:;dment.  Should  that  substitute 
be  read  in  its  entirety  as  one  aniendment,  or  is  it  to  be  trad 
by  .section  :'» 

The  CH.Ml^ M.A.N'.  Tiw  rule  under  which  we  are  rons:d!"r- 
ing  the  Senate  bill  provKi-'s  that  the  committee  sub.^titute 
shall  be  considered  as  an  orig:i:al  bill  under  the  5-rninute 
rule 

It'/'n  It  w;i]  be  read  by  section."^? 

It   will  be  read  by  sections. 
And   we  can  offer  amendments  to  each 
iidini'  of  each  section? 

That  IS  correct.     The  gentlemari  from 
oirni/.ed  for  5  minutes. 
Mr.  Speaker,  I  desire  to  make  a  point  of 


NT-     H:,ANT''\ 

T\\v  (^}{Air;MAN 

Mr.   BLANTUN. 
section  after  the  r» 

The  CHAIRMAN 
Penn.-^yj-.-ania  :     rv 

Mr  uaybi;i:n 
order. 

'Hie  CH.AIRM.^X.  The  Chair  thinks  the  gentleman  from 
T-  \a.    I  ..nie."^  too  late.  j 

-M:    HANK  HEAD.    Tliere  has  been  no  debate.  | 

The  CHAIMMAX  The  gentleman  from  Texas  obtained 
recognition  after  the  gentleman  from  Pennsylvama  had 
offered  his  anieiuiincnt. 

:.!.     HLANTcjN      Mr.  Chairman.  I  reserved  the  point  of 
oriii  r.  v.liicii  pre>er\ed  the  right  in  favor  of  the  chairman 
nf  the  '.uinmiitee  and  of  every  other  Member  of  the  House,  i 
\\"l!'  p.p\rr  a  point  of  order  is  reserved,  it  is  for  the  benefit  of  i 
all  Mtr:;b<r.'-,  ;ind  the  remarks  I  made  were  made  under  the 
re.,er-, atiun   i,f    :he   point   of   order.     When  I  withdraw  my 
reservation  of  the  point  of  order,  the  gentleman  from  Texas 
[Mr    R^vBURN,  ( .m  renew  it.  when  there  has  been  no  inter-  ! 
ven.n  •  d*'bate,  I 

The  CHAIRMAN.  The  Chair  had  disposed  of  the  point  t 
"f  i>r^icr  made  by  the  gentleman  from  Texas  [Mr.  Blanton],  '■ 
iind  th.f  Ch.H'.r  'iun  recognized  the  gentleman  from  Pennsyl-  | 
vaiiia     Mr.  KilLLyJ. 


Mr  BLANTON.  But  there  had  been  no  intervening  de- 
bate. And  when  I  withdrew  my  reservation,  any  other 
Member  could  renew  it. 

Mr.  M.APES.  Mr.  Chairman.  I  rise  to  make  a  further 
point  of  order.  I  do  not  know  what  point  of  order  the 
gentltinan  from  Texas  ;  Mr.  R.^YBUR^•1  has  in  mind,  but  I 
submit  th.cre  cannot  be  more  than  one  point  of  order  pvnd- 
mg  at  the  same  tmie.  The  penlle.Tian  from  Texas  IMr. 
Blanton]  raised  a  point  of  order,  which  the  Chair  detMded, 
and  imniediate'.y  thereafter  the  gentleman  from  Texas  ;Mr. 
RayburnI.  the  chairman  uf  the  conim.tice,  made  the  point 
of  order  atiam.st  the  j.roposed  amendment  of  the  Kcnilcman 
irem  Pennsylvania  before  the  ger.Ueman  from  Penr.syh.ania 
proceeceri  to  debate. 

It  seems  to  n;e  the  pentlenian  from  Texas  !  Mr.  RAVEtrrN] 
■...IS  try.ne  to  :a.  e  the  p.nnt  of  order  withm  the  proper  time. 

Mr.  Pw-W'BURN.  I  certainly  ntade  the  point  of  order  as 
Moon  as  I  ooaka 

Tlie   CHAIRMAN.     Tav    Chair    feels    that    the    gentleman 
from  P(  nn.-o. !',;!. n: a  had  been  reco^ni;:cd  and  had  started  to 
c<b..t'''   the   amendm:  lit   before   the   pentienian   from   Texas 
X-:\  i;',YEri.Ni  made  his  point  of  order. 

:^ll\  RAYBIRN.  I  beg  leave  to  di.ba:.;rc^e  with  the  Chair. 
I'he  :;entlem;-ii  ;iad  not  .'Started  to  debate  the  amendment. 

-Mr.  BLANTON.  Tiiere  lu'ist  be  Gebat.e  ertsuc.  and  there 
had  been  no  debate  on  the  ami-ndmcnt.  While  the  Chair 
had  iicron:.:rd  the  tentloman  ircm  P»  nn.  ylvania,  thort  had 
been  rio  oebate. 

The  CHAIIiMAN.  The  Chair  i,  advi.-ed  that,  according 
to  the  Ofl5cial  Reporter's  notes,  th.:-  t'cntleman  from  Pennsyl- 
vania !Mr.  Kelly]  had  not  proceeded  with  any  discussion 
and  had  not  said  anything.  Therefore  the  Chair  will  enter- 
tain the  point  of  order  madi  by  the  gcntk-man  from  Texas 
'Mr,  R.wrur.N]. 

Mr.  RAYBURN.  Mr.  Chairman.  I  make  the  point  of 
order  that  tins  b.ll.  title  I,  refers  to  ra:lroad.s,  and  railroads 
"r.'.y:  and  a  sub.'-idiary  of  a  railroad  may  mean  many,  m.any 
th  ;-.':.'5.  It  may  s.^e  a  h:::tel:  it  may  be  a  shoe  factory;  it  may 
b:  a  health  resort;  it  may  be  a  bus  line,  or  a  truck  line,  or 
an  amu.:oment  park,  or  what  not.  This  bill  is  written  around 
the  proposition  that  it  applies  only  to  railroads  and  not  to 
subsidiaries:  and  the  committee,  by  inotion.  struck  that  sec- 
tion out  cf  the  bill  a^  it  was  passed  by  the  Senate, 

Mr.  KELLY  of  Pennsylvania.  Of  course,  the  Chair  knows 
that  this  amendm.cnt,  as  I  have  offered  it,  is  identical  with 
the  provision  carried  in  the  Senate  bill,  which  was  sent  to 
the  House  Committee  on  Interstate  and  Foreign  Commerce 
It  is  a  definition  only,  a  definition  which  seems  to  me  to  be 
essential  to  thLs  bill  for  the  protection  of  railroad  investment 
and  railroad  labor.  I  cannot  see  how  a  point  of  order 
against  the  definition  of  the  word  "  subsidiary  "  could  be 
upheld.     I  submit  the  matter  to  the  Chair. 

The  CHAIRMAN  (Mr.  Hn.L  of  Alabama).  The  Chair  Is 
ready  to  rule.  The  pending  section  deals  with  definitions. 
The  amendment  offered  by  the  gentleman  from  Pennsyl- 
vania IMr.  Kelly]  ls  merely  a  definition.  If  there  is  no 
provision  m  the  bill  with  reference  to  subsidiaries,  of  course 
the  amendment  offered  by  the  gentleman  from  Pennsyl- 
vania would  be  meaningless.  The  section  merely  deals  with 
definitions.  This  is  the  proper  place  for  definitions.  The 
Chair  therefore  overrules  the  point  of  order. 

Mr.  HUDDLESTON.  Mr.  Chairman,  may  we  again  have 
the  amendment  reported? 

There  being  no  objection,  the  Clerk  again  reported  the 
amendment  offered  by  Mr.  Kelly  of  Pennsylvania. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  the  purpose 
of  this  amendment  is  to  clarify  certain  pro\'isions  of  the  bill 
and  make  them  effective.  The  word  "  subsidiary  ",  which 
was  used  in  the  measure  as  sent  to  the  Hotise  committee, 
was  defined  imder  the  Senate  bill.  It  should  be  defined  in 
this  bill.  I  agree  with  the  Chairman  of  the  Committee  on 
Interstate  and  Foreign  Commerce,  that  this  amendment  will 
refer  to  bus  and  motor  companies,  to  express  companies,  and 
to  other  transportation  companies  of  that  kind  which  should 
be  covered  in  this  bill  if  the  purposes  of  the  measure  are  to 
be  carried  out. 


oU   structxiTf"        Ihis   Simply    means    that    lands    which    are  j  gentleman  from  Texas. 
nlittTThr  remote  from  proved  oil  structuns  and  producing        The  motion  was  agreed  to. 
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For  iMtance.  ConsnM  Aboot  3  ymn  aco  pused  a  blU 
reported  by  the  CommlttM  on  Post  Offices  and  Post  Roads 
In  this  House,  providing  that  where  train  «nace  was  dlscon- 
tkNWl  the  railroad  company  should  be  given  the  contract 
for  carrytng  the  mall  bfy  motor  bus  without  any  competition, 
without  aiyr  taking  of  bids,  and  at  the  rate  which  was  paid 
for  the  maU  tnuMportaUon  on  the  trains.  That  was  a  dis- 
tin/-t  advantage.  Now  it  we  omit  these  bus  companies  in 
at>m  bill,  it  will  be  possible  for  the  railroad  companies  to 
dMll  wtCh  employees  of  those  bus  and  motor  companim  In  a 
way  which  will  be  a  hardship  to  them  and  in  part  unQlfy 
the  protectiw  provisions  of  this  bill.  We  are  endeavoring 
to  protect  workers  in  the  railroad  service.  It  seesis  to  me 
to  be  but  just  that  we  protect  those  who  will  be  assigned  to 
the  motor  and  bus  canpaoles  when  they  are  transferred 
from  the  regular  railroad  service. 

There  are  atao  ftiFr^  companies  to  be  considered.  These 
companies  are  snhstdiartes  of  the  railroad  companies.  They 
have  a  force  of  men  in  the  terminals  and  elsewhere  handling 
express  ir.  i>'  and  another  force  of  men  handling  baggage 
and  other  ::..i:criaJ  from  the  trains.  It  will  be  possible  to 
transfer  men  from  the  railroad  service  Into  the  express  serv- 
ice •  :  ■^.'  •'.  'Jse  any  metho<^  'h.r  may  be  desired  to  economize 
at  L^f  f.x;xr.se  of  the  work-r  .yiiploved  in  the  express  com- 
pany Thit  IS  unfair.  If  v.-  i:  ^o  do  anything  eflective 
tO"*  I  '.  -l:  .r.^  ;r  '  r  *  W;-  *.  K--  n  the  transporta- 
Uoa  iiiUu.-.:"'.  '*t'  v.orUi.i..y  aiiuUiU.  ii.^kti  sure  there  is  no 
loophole  left  where  hardships  can  be  inflicted  upon  those  in 
thf  'x^;  -^"ss,  motor  bus.  and  other  subsidiary  oiMBlMiiles. 

M'     MK.AP      W  ::  the  pentlrrr.-ir  yield"* 

M-    KKI.I  Y     I  Pennsylvania      V-..  I  yield. 

M.-  m:-;ap  Some  Members  are  unduly  alarmed  because 
they  feel  tlus  might  apply  to  hotels,  coal  mines,  and  so  forth. 
While  I  do  not  believe  it  is  necessary  so  far  as  the  change  I 
sucfcst  is  concerned,  would  the  gentleman  agree  to  a  change 
in  his  amendment,  adding  the  word  "  transportation  "  before 
the  word  "  subsidiary  ".  so  that  it  would  rt»d  ■"  transporta- 
tion subsidiary  "? 

M  .KKLLY  of  Pennsyl.  i:...i  Of  course,  that  is  the  pur- 
rr.y  anieodmeDt.  XI  it  needs  darlflcatkin.  I  would 
.-.-L_-.  -lie  gentleman's  suggestion.  It  is  the  purpose  to  deal 
solely  with  tra:u  k-  Mtion  agencies.  The  Pullman  Co.  is 
another  in  addition  to  those  I  have  namwl.  That  is  a  sepa- 
rate organixation.  with  many  employees  engaged  In  trans- 
portation, and  yet  it  does  not  come  directly  under  the  pro- 
TlslODs  of  this  bill,  unless  "  subsidiaries  "  are  covered.  Prom 
rvrrv  s^\ndpoint  it  seems  to  mue  we  should  make  sure  that 
v.^t-.s.  Jr  rirutions  are  comprehensive  enough  to  cover  the  word 
"  subsidia.-^y  md  make  tt  apply  to  those  companies,  in  order 
to  mak-   a ...^   bill  serve  the  p'_:rp'->se  of  regulating   ftnd  de- 
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Mr.  SSELLu  Does  not  the  gentleman  think  he  Is  pu:i::  j 
restrictions  on  a  corporation  that  has  none  of  the  advan- 
tages of  Federal  legislation  and  regulation? 

Mr.  KELLY  of  Pennsylvania.  I  have  Just  given  one  In- 
stance where  we  have  given  railroad  companies  valuable 
motor-bus  contracts,  without  any  competition  whatever.  b«;- 
cause  they  were  carrying  mail  under  a  railway  mail  con- 
tract. That  is  a  very  great  advantage,  which  they  vei-y 
greatly  desired. 
Mr.  SNELL.    To  a  bus  company? 

Mr.  KELLY  of  Pennsylvania.  To  a  bus  company,  a  rail- 
road subsidiary,  without  competition.  I  am  asking  that  th«*y 
be  included  under  the  provisions  of  this  bill. 

Mr.  HUDDLESTON.  Mr.  Chairman,  the  amendment  of 
the  gentleman  from  Pennsylvania  in  its  present  form  la 
dangerous.  Not  even  a  member  of  the  committee,  who  ha\e 
given  this  subject  carefiil  study,  can  be  certain  of  the  field 
for  its  operation,  not  to  speak  of  the  gentleman  from  Penri- 
s>'lvania.  who  has  not  had  the  opportunity  to  give  it  tl:ie 
study  that  we  have. 

The  committee  considered  this  subject  very  carefully,  ard 
unanimously,  as  I  recall,  agreed  that  it  would  be  dangerous 
to  adopt  such  a  provision.  If  it  were  confined  to  ■  sub- 
sidiaries ■■  under  the  jurisdiction  of  the  Interstate  Com- 
merce Commission,  the  situation  would  be  different ;  but 
under  the  terms  of  the  amendment  as  offered  it  includes 
■■  any  company  ".  whether  transportation  company  or  other- 
wise, whether  it  t>e  mercantile,  hotel,  amusement,  o:  *;..:- 
ever  it  might  be  which  is  ■"  directly  or  indirectly  aili..aU^.  " 
with  a  railroad  company.  So  that  if  certain  of  the  stoclc- 
holders  of  a  railroad  company  should  see  fit  to  Incorporate 
an  ■iimw  iiif  iit  park  or  a  hotel  with  the  view  to  operating 
it  near  a-lmilroad  terminal  for  the  mutual  advantage  of 
both,  although  the  enterprise  was  not  owned  by  the  raJ- 
road  company,  and  although  It  was  not  controlled  by  it, 
under  the  amendment  offered  by  the  gentleman  from  Penn- 
sylvania the  coordinator  would  have  jurisdiction  to  step 
into  that  purely  intrastate  proposition  and  to  shut  It  down, 
The  gentleman  expressed  interest  in  emplojrecs — there  is 
no  provision  in  this  bill  for  taking  mto  consideration  the 
Interest  of  the  employees  of  these  subsidiaries.  There  is  no 
provision  by  which  they  could  be  represented  or  their  lnt<  r- 
ests  cared  for.  Note  the  remoteness  of  the  connection  w:Lh 
a  railroad  carrier.  The  employees  of  a  purely  intrasUtte 
company  azKl  operation  might  have  their  interests  Jeopfo*- 
dlJsed.  perhaps  sacrificed,  by  some  action  the  coordma'/or 
might  take. 

Mr.  Chairman,  the  subject  of  railroads  and  interstate  com- 
merce is  highly  complex.  May  I  lay  that  after  12  years' 
service  on  this  committee  I  recognise  more  than  ever  my 
limitations  and  the  number  of  things  I  do  not  know  about  it. 
How  presumptuous,  then,  it  would  be  for  me.  without  having 
given  any  special  study  to  it  or  having  heard  any  witnesses 
or  knowing  anything  in  particular  about  the  subject,  to 
undertake  to  thrust  mto  this  bill  an  amendment  of  such  far- 
reaching  importance.  I  cannot  think  of  anything  which 
would  be  calculated  to  cause  more  far-reaching  consequences 
or  perhaps  do  an  Incalculable  Injury  than  an  amendment 
of  a  technical  nature  such  as  this. 

If  th?  gentleman  wants  to  amend  this  bill,  he  should 
amend  It  in  some  respect  !n  which  there  is  not  such  com- 
plexity and  in  which  we  ml??ht  be  able  to  understand  what 
the  conseqoenoee  of  the  amendment  may  be.  and  not  under- 
take to  thrust  a  chMVe  into  It  and  blow  it  up  as  an  experi- 
ment to  see  what  oopwqmaeei  misht  flow  from  it 

The  CHAIRMAN  TTie  question  Is  on  the  amendment 
offered  toy  the  gentleman  from  Pennsylvania. 

The  qoaellon  was  taken :  and  on  a  division  <  demanded  by 
Mr.  RAYBusif  ^  there  were — ayes  30.  noes  79. 
So  the  amendment  wa^  rejected. 
The  Clerk  read  as  follows: 

Sar.  a  In  order  to  foster  and  protect  Interstate  commerce  in 
relauon  to  rsilraatf  liaat|Witatlisi  li|  preventing  and  reHevlng  ob- 
•trueUoQs  and  bos^MM  thsrsoo  raaoltaig  tram  the  preaent  acute 
emnnmto  •■M*f«acy.  and  in  or&m  to  aateguard  and  maiutam  aa 
•daqnato  aatlonsl  ayttsm  of  tranqMrtaUon,  there  u  hrreby  cre- 
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ated  the  office  of  Federal  coordinating  of  t.'-.iii.sportation.  who  siiall 
be  appointed  by  the  President,  with  the  ad'  ice  and  conaent  of  the 
Senate,  or  be  designated  by  the  Pre.-i:dent  from  the  r.iembrrshtp 
of  the  Commission.  If  so  designated,  th»"  coordinator  shall  be 
relieved  from  other  duties  ;i-s  Commi.sKs  .ner  during  his  term  of 
service  to  such  extent  as  the  Prri  unt  may  direct;  except  that  the 
coordinator  shall  not  sit  af  .i  momber  of  the  Commisson  In  any 
proceedings  for  the  review  <  r  .-u.-pcnsion  of  any  order  is.-^ued  by 
him  as  coordinator.  The  coordinator  shiill  have  such  power.'=  and 
duties  as  are  hereinafter  set  forth  and  prescribed;  and  may.  with 
the  approval  of  the  President,  and  without  regard  to  ihe  Civil 
Service  laws  and  the  Classification  Art  of  1923.  as  amended,  ap- 
point and  ftx  the  compensation  of  such  aii.«lstants  and  agents,  in 
addition  to  the  assistance  proviUeU  by  t!ie  Commission,  as  may  be 
neceasar^'  to  the  p>erformance  c-r  ti:«  d-itics  under  this  act  The 
ofSce  of  the  coordinator  shall  be  in  Washington.  DC.  and  ti.e 
Commission  shall  provide  such  office  spare,  facilities,  and  assi.-t.mce 
as  he  may  request  and  it  Is  able  u>  lurnLsh.  The  coordinaUjr 
shall  receive  such  compensation  as  the  President  shall  fix.  except 
that  If  designated  from  the  Commission,  he  shall  receive  no  c  m- 
pensatlon  in  addition  to  that  which  he  receives  as  a  member  of 
the  Commission. 


Mr.  MAPES.      M:-    Ch.iirmrin, 
The  Cleric  read  a,  follows; 


I  ofTcr  an  amendment. 


Amendment  offered  by  Mr  Mapfs  Par-e  31,  line  22.  after  the 
words  "the  President",  -'r.ke  v  \it  the  remainder  of  the  line,  all 
of  line  23  and  line  24.  to  ■.n-.c'.  .nclidmg  the  word  "  agents  ■,  and 
Insert  In  lieu  thereof  the  loUovvine; 

"Appoint  such  experts  and  assistants  to  act  in  a  ccnftvientiaJ 
capacity,  and.  subject  to  the  provl.sionjs  of  the  Civil  Service  :.iws. 
such  other  officers  and  employees  and  in  accordance  ■:,:":  the 
Classification  Act  of  1923  tix  ;1;l-  ^-alary  of  such  expert.-  us.'^i-tants, 
officers,  and  employees  ' 

Mr.  MAPEIS.  Mr.  Chairn:.in.  I  dn  not  rare  to  tak^  any 
more  of  the  time  of  the  Committee  than  ;:,  necessary  t  ^  ex- 
plain what  this  amendment  does.  I  cilcipd  the  ;  ainc  motion 
in  the  committee  in  substance. 

The  amendment  strikes  out  the  Ianpv.;;;re  in  th*^  bill  wliuh 
authorizes  the  coordinator  to  npnc-nt  hi.s  employes  and 
assistants  without  regard  to  the  Ci\.l  Service  law  and  to  fix 
their  salaries  without  regard  to  the  C!as.sification  .Act  of  1923. 
and  substitutes  therefor  lanpnape  similar  to  that  contained 
In  the  Railroad  Labor  Act  which  w.ll  put  the  o!!:ce  :f  the 
coordinator  under  the  classified  Cn  .1  Service.  The  amend- 
ment would  permit  the  coordinator  to  appoint  r.eoe.ssary 
experts  without  regard  to  the  Civil  Service  law.s  and  rer'u- 
lations.  but  the  rest  of  his  oCBcp  force  would  be  appo.nted 
in  accordance  with  Civil  Servce  Iaw:s  and  regulation.}  and 
their  salaries  would  be  fixed  according  to  the  Cla.s.«iflcation 
Act  of  1923. 

I  know  that  during  this  session  ii  cood  deal  of  legislation 
has  been  passed  authorizing  the  appointment  of  employees 
without  regard  to  the  Civil  Service  laws  and  authorizing  the 
appointing  officers  to  fi.x  their  compen.sation  without  re^-iird 
to  the  Classification  Act.  in  fact,  without  any  limitatior.  .c  all 
UF>on  the  discretion  of  the  np{X)inting  officer  in  that  rt:-prc*. 

I  think  Congress  an.i  the  country  eventually  will  come  to 
realize  that  such  provisions  are  vicious 

I  do  not  want  any  legislation  with  ^uch  a  provi.sion  m  it  to 
pa.ss  without  very  definitely  expre.s.'-mg  my  opposition 

Mr.  SNELL.     Mr.  Chairman,  w.ll  the  gentleman  yic 
a  question? 

Mr.  MAPES.     I  yield 

Mr.  SNELL.  After  th.c  c\trem<'  interest  .shown  by  the 
majority  yesterday  in  the  honest  and  efficient  carrvm  --out 
of  the  Classification  Art  and  the  Civil  Service  law.'=.  doe.-  'he 
gentleman  think  th-y  will  h.ave  any  objection  to  adapting 
his  amendment  at  this  time' 

Mr.  MAPES.  I  should  !:ke  to  hii'.e  them  acrree  to  ;'  Al 
any  rate  I  shall  give  them  the  opp"rtunity  to  vote  upon  it. 

Mr.  SNELL.  I  am  sure  alter  the  exhibition  we  had  here 
yesterday  they  will  grant  the  pentlem.an's  request. 


:o  It. 
i  for 


Mr.  RAYBURN.     Mr.  Chairman,  this  provision  ol 


bill 


was  very  thoroughly  considered,  not  only  at  the  hearings 
but  in  the  committee  Th.^^  com.mittee  turned  down  'he 
amendment  of  the  ger.ilc.-.i.in  from  Michigan  ;Mr.  M^tes] 
by  an  overwhelming  majority 

I  may  say  that  no  one  know;  iit  thi.s  time  who  :>  -cm-:  to 
be  the  coordinator.  unlps.s  it  is  th.e  President  of  the  Unit*  d 
States.  It  has  been  <t:it'-d  m  various  press  report.s  that 
Commissioner  Ea.'-tman  will  Jf  :uI^  udud  frcm  'h.-  Inter- 
state Commerce  Commission  and  made  the  coordinaKjr.     I 


doubt  if  his  appointment  would  be  displeasing  to  anybody, 
because  he  is  a  man  of  outstanding  ability  and  has  th-^  con- 
fidence o:  the  i-hippero  ;jnd  the  public  ;n  ct  ne:-ul.  ai;  v.'il  a- 
of  labor  and  the  railroaa.-,  a.s  lew  olh.f'r  ic.cn  n:  his  po-^.t.on 
over  the  years  hav^  had. 

One  of  tl-:('  tlunu'-  lliat  Mr.  Ea.  •.rnun  vs-a;,  •,  ery  definite 
about  wa.-  tliat  among  thosi  v.'i,::.  the  cooidmator  would 
call  around  hun  would  be  men  who  .-.iiould  be  of  t.he  highe.^t 
technical  skill  that  he  could  get,  and  he  thought  it  would 
greatly  cripple  'iie  etTort.'i:  and  the  accompIiSiiments  ot  the 
coordinator  if  he  had  to  ko  to  the  Civil  Service  rolls  to  get 
tiiesc  employees, 

Mr,  S.N'EI.L.  \^■Ill  t.he  gcntlt::i..n  yield  for  a  qu^vstion 
there  ' 

Mr    R.AYBUKN       Yes. 

Mr  S.VELL  In  the  building-up  of  this  organization  will 
It  not  aL-^o  b;^  neLcs.'::try  to  have  quite  a  numbe;-  ol  what  we 
may  call  average  c  Icrks  and  assistants  in  connection  with 
the  work? 

Mr    RAYBURN      That  is  true. 

Mr.  SNELL.  Wuuld  a  not  be  all  r.ght  to  put  ihem  under 
Civil  Service"' 

Mr,  RAYBURN,     This  act  will  run  for  1  year,  under  the 


law,  L.nd 


laination  of  the  Prc^ideiit  may  be  extended 


for  anotiirr  year  It  will  bs  m  opcraiion  only  2  years.  It 
is  thought  that  in  binldin'^i  up  this  organization  to  do  this 
expert  work,  'he  c^crdmator  .should  be  given  the  privilege  of 
selecting  th'  h.c Ip  tliai  lie  think.s  is  necessary,  and  it  probably 
would  not  run  nic.rf-  than  190  peo;Klc, 

-Mr.  SNELL.  I  understand  that:  but  considering  the  facts 
tliat  exist  here  at  the  present  ti.me.  when  a  great  many  of 
tht.^e  Civil  Service  employee.--  iiie  going  to  be  out  of  jobs  on 
account  of  the  new  orders  combining  and  coordlnatim:  vari- 
ous activities  of  the  Government,  you  ha\e  these  people  here 
now,  and  they  are  accustomed  to  this  kind  of  work,  and 
would  it  not  be  better  *o  take  care  of  them*  rather  than  bring 
in  a  lot  of  new  people  ricre  vvho  would  not  be  acquauited  v>iih 
the  work? 

M"  R-\YTU.RN  I  .should  think  if  the  coordinator  were  a 
cap:/r:>'  man,  and  I  presume  he  will  be,  he  v. ill  be  the  type 
■  f  ::.  in  who  will  call  around  him  c;i;iable  people:  and  if  there 
.iT'  ::iore  capable  people  ami -m  th'i.>^  v. ho  are  discharged 
I  rem  positions  under  the  C.vil  Service  m  Wa.-hington.  lie  will 
take  them. 

Mr  .^NELI-  But  a  large  number  of  these  jobs  would 
simply  need  t  •Tic:cn*  clerks;  and  if  they  have  been  doing  that 
kind  of  wci  k  it  ^cimv  time,  we  may  presume  they  are  effi- 
cient. We  ha\e  the.<c  people  here  and  to  a  certain  extent 
we  owe  them  som.e  c.bligation.  and  it  .'-.eems  to  me  it  would 
be  only  fair  to  this  number  of  employees  if  you  were  to  allow 
,it  Iciist  the  common  employers  to  come  under  the  Civil  Serr- 
ice  laws,  and  espec.ally  since  on  yesterday  you  sliowed  such 
interest  in  the  honest  application  of  the  law. 

?v!r.  R.AYBUHN  I  happened  not  to  be  here  at  that  time 
yesterday,  but  I  want  to  .>ay  to  the  gentleman  that  when  he 
talk-  iibcut  honest  application  of  the  law 

Mr    SNELL,     I  accept  the  gentleman's  apology, 

Mr,  !<.AYBURN.     There  has  not  been  any  such  thing, 

Mr.  SNELL.  I  am  not  arguing  that,  but  you  say  that  you 
w.ii.t  li'^.:. •->'■;  iidministration  of  the  law. 

Mr  R.WBURN.  There  has  not  been  any  such  thing,  for 
the  -;mpa-  reason  that  the  gentleman  know.s,  as  well  as  I  do. 
that  v.;th  r.'.-pect  to  States  even  a.s  far  itway  as  his  own 
State,  an.d  e-p<ci,Jly  the  States  m  the  far  South,  the  States 
of  Virginia  a:.d  .Maryland  and  the  District  of  Columbia  have 
as  many  on  xhc  Civii  Service  roiis  as  any  other  half  a  dozen 
.'-^tat.cs  of  the  Union 

Mr.  SNELL.  Tliat  can  be  taken  care  of  with  the  law  as 
it  exists  at  the  pre.-.ent  t.me.  We  are  all  agreed  on  that,  but 
the  other  question  remains  with  respect  to  the  honest  and 
efficient  administration  of  the  law.  and  I  think  we  ought  to 
ob:-erve  the  law  here  m  the  House  if  we  are  going  to  ask  the 
Comini-ssion  to  observe  it. 

Mr.  RAYBURN  I  think.  Mr.  Chairman,  it  would  be  very 
much  better  for  the  orderly  work  of  the  coordinator  if  he 
were  aliuwed  to  choo;>f  liis  own  corps  of  workers. 


1  I  i  ■ '  ' 
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cacttpanies.  and  otl. 


I  Mlequato  national  tyitcm  ot  transpurtatioa.  there  U  hereby  ere- 


OOBBmissioner  Eaylnuii.  u.:;   Jf  :u:I-u  'lud  ircni  rl:e  Inter- 
state Commerce  Comni:  .^iu!l  and  made  the  coordinator.     I 
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M  AY.     Win  the  gentleman  yield? 

M       RAYBURN.     Yes. 

!     \^\Y.    DoM  not  the  chairman  of  the  committee  feel 

ssarlly  In  the  organization  of  any  new  admlniatra- 

ucn  uader  this  bill  that  the  man  who  haa  charge  of  lis 

Admimrtrstion  can  take  care  of  all  these  things  Ixiter  than 

anybody  else? 

|£r    RAYBURN      Oh.  I  think  ao:  yes. 

Mr.  M£AO.     Win  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield. 

Mr  MEAD.  In  view  of  the  attitude  of  the 
Party  when  President  Hoover's  program  ths  up  for 
sideraUon  and  they  took  all  those  Jobs  out  of  the  Civil 
Service,  does  not  the  gentleman  think  they  ought  to  be  con- 
sistent now"* 

Mr.  RAYBURN  A.  I  have  just  said.  I  agree  with  ihe  gen- 
tleman  f      :      N>W   Yorfc 

Mr.  BI-^N"T  "'■  ^^'  riia'.m^a:..  I  offer  a  substitute 
annndiBf 

The  Clerk  read  as  follows: 

IwiMHtwta  MMOimesC  o<Ier«d  by  Mr  StMirron  for  th«  Bjn«n<]- 
■MSt  oArWl  by  Mr  MAra:  P«ge  31.  line  24.  after  the  word 
"appotnt ",  in  line  23.  >trUL«  out  the  worOs  "  aiul  fix  the  compen- 


Mr     Bl  ANT'  'N      Mr     ('^..1.:  man.    under    this 
m>^««   we  strike   out.    ail    these   assistants   and   employees 
will  have  their  aaianes  fixed  tor  the  coordinator 

None  of  us  knof«r  who  la  to  be  appointed  as  coordinator. 
We  do  know  that  It  Is  reported  that  the  president  of  the 
^P|i»ti«pi  iUilway  has  been  receiving  $126,000  per  year,  and 
UmI  la  order  to  brmg  itself  in  line  to  receive  loans  from  the 
Ittuililiiii  til II I  P'inance  Corporation,  it  has  reduced  the 
•alary  of  its  president  to  $r>o  >t'i  This  coordinator  may 
be  the  kind  of  big-hearted  piT=ui.-if,"  who  thinks  it  is  all 
right  to  pay  these  50-  60-.  75-.  100-.  and  200-thoa3and 
(toQar  saiarif '^  A:.d  after  we  give  him  carte  bianc  author- 
ity, it  will  theii  ue  too  late  to  complain  when  he  begins  to 
pay  the  salaries.  . 

After  all,  it  comes  out  of  the  ^.^  ■  •  :  the  people.  The  j 
nulroui^  h.-iv^  Irr.med  that  ih-  l:.>;  .^i-  Commerce  Cora-  ' 
Bilssii  ..  .-  ^  .;.^  "  «ive  int-:;.  .i  i^r.  n  ..:n  on  their  money 
Invested,  anii  t  ii..i.K.e  up  lor  the  expenses  of  running  rail- 
>-  <  outrageous  salaries  paid  officials,  the 
■  Commission  raises  the  freight  and 
accordingly  So  the  people  pay  for  it. 
.  h.i.t-  Q-i.t,  fightin.K^  against  bills,  but  let 
LK-  i^a.-.. >td.  and  Uit  1.  :ney  get  relief  from 
the  Interstate  Commerce  Commission. 

'.v  ;    ■   <now  whether  this  coordinator  will  pay  to  his 

a.i.i-  -j-.-^  j.:-d  employees  five  thousand,  ten  thousand,  fifteen 
thousand,  or  twenty -five  thousand.  I  am  getting  tired  of 
voting  for  t  :;.  .^:th  that  Ui.^u.i^'e  in  it.  allowing  certain 
departmenU:.  ;..  :':x  the  compfn-^ii.  .n  themselves,  and  having 
the  assurance  given  as  a;.  e.<:  u--.t'  for  it.  that  the  salaries 
will  not  be  exorbitant,  ai..!  Uien  as  soon  as  the  set-up  Is 
made,  when  you  get  the  .*^t  cf  salaries  you  find  out  that 
they  are  exorbitant.  Then  wr  cai.r.  •  stop  :'  He  time  to 
•top  thi.<  big  salary  b.;..  :.  'vs  is  m  the  makmg  of  the  law. 
Tho  r:rr-r  *.,::  prevent  the  coordinator  from  paying  exorbitant 
-ail'  •>  .^  r.-r.t  now  in  th:.->  b.::.  by  putting  in  it  a  proper 
limitation 

M:  RAYBI:;:n'  TY.o  .gentleman  imderstands  that  this 
::n^i.'-y  doe.-  uu  oin-  j  .:  of  the  Treasury  of  the  United 
dilates. 

Mr  BLANTON  I  k"  ow  that  eventually  it  comes  out  of 
the  poicet^  of  ti-.r-  ►>•'  pie  for  the  Interstate  Commerce 
Comn-.Ls-s.or.  .i.-a.i'--   :  .^  -      'he  freight   nnd  p.i.o<'n^>-r    '^r.ffs 


road.s  )::i  lud.r.^; 
Inter  ■■»■•■    ^'   :o:- 
PMKngtr    -.vr.r! 
And    '.':.'■    :.t..;    a; 
j.1^  (tOiO     ;  .1  0. 


t«.>  'akf  rarv  of  a^i  rx^'<  .ises.  If  -^f  ^i  >  ni 
s*i-ar;e.s  beirig  pa.d  m.c:.  p*^^V''  <*'''"  ■>Uir 
ou»;f:t  to  say  that  CuU^.*;-.-  lU*.  -  .'iOt  lk-..-' 
trn.nent.  run  in  bt-haif  of  th'>  ^.mh  !•;• 

M:-    .\IcPARI-ANE       WlU  'J\e  ►•'ntle.'r.an 
.\f       BLA.VlXoN       No,  I   rf>-r"'    'hat    I   .a; 


en:; 


5  nu  nut  e: 


K.-d     f. 
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'.i    -■  .'P   ex  J"  13. '.i:;' 
f  in  orderly  gov- 

y.eld'' 

.:-.  i  vu  td,  I  have 
:her  day  m  which 
$oU  COu  000     tx'inf: 


provided  that  the  ReconstHMtkn  Finance  Corporation 
would  not  loan  any  money  aoUl  these  companies  reduced 
the  salaries  of  their  ofUciala  down  to  not  over  $17,500  per 
annum.  The  committee  eliminated  that  wise  provision 
from  the  bill.  When  we  tried  to  put  It  back,  m  the  debate 
we  showed  that  the  insurance  companies  had  raised  the 
salaries  of  their  presidents  and  other  officials  until — for 
Instance,  the  New  York  Life  was  pajnng  Its  president 
$125,000  a  year  The  MctropoUtan  Life  was  paying  Its 
president  $200,000  a  year,  and  yet  there  are  some  people 
starving  to  death  In  various  parts  of  the  United  Slates. 

Mr.  PARKER  of  New  York  Let  me  say  to  the  gentleman 
that  they  have  not  borrowed  any  money  and  have  not  asked 
for  any. 

Mr.  BLANTON.  They  could  do  it  under  the  act  we 
passed,  and  yet  that  wise  limitation  was  stricken  from  the 
bill,  and  the  matter  of  forcing  them  to  reduce  salaries  was 
left  to  the  Reconstruction  Finance  Corporation.  All  it  has 
done  is  to  require  them  to  reduce  these  huge  salaries  60 
percent  so  that,  instead  of  paying  its  President  $200  000. 
the  Metropolitan  Life  Insurance  Co.  could  pay  its  President 
only  $80,000  per  annum — $5,000  more  than  the  President  of 
the  Umted  States  gets. 

Are  you  in  favor  of  that?  The  time  to  stop  these  out- 
rageous salaries  is  right  now. 

I  tried  to  stop  them  when  the  Reconstruction  Fmance 
Corporation  Act  was  passed.  Excuses  then  were  given.  We 
were  assured  that  it  would  not  pay  big  salaries,  and  yet  as 
soon  as  it  was  set  up  and  we  got  the  break-down  of  its  sal- 
aries, we  foimd  that  they  were  paying  one  man  $16,500  a 
year  and  numerous  others  almost  that  amount.  It  is  out- 
rageous the  way  the  salaries  are  paid  under  such  blanket 
provisions  as  are  put  in  this  bill. 

Mr.  HASTINGS.     Will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield. 

Mr.  HASTIN08.  Under  the  gentleman's  amendment.  If 
adopted,  what  salaries  would  be  received? 

Mr.  BLANTON.  They  could  not  pay  more  than  $10,000. 
which  is  provided  under  the  Classification  Act.  I  am  not  in 
favor  of  that  act  and  it  ought  to  be  repealed,  as  its  max- 
imums are  entirely  too  high,  but,  thank  God,  it  does  hmit 
thcni  to  $10,000.  If  you  strike  out  this  language  provided  in 
my  amendment,  they  cannot  pay  a  salary  of  over  $10,000. 
Is  not  that  far  more  than  enough  for  the  assistants  and 
employees  of  this  coordinator? 

I  do  not  think  we  ought  to  pay  that,  but  we  should  put  at 
least  that  limit  on  it.  and  from  now  on  every  bill  that  is 
brought  mto  this  House  is  going  to  have  a  sane  limitation  on 
salaries  if  I  can  get  my  wish  about  it. 

Mr.  RAYBURN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  Texas.  First,  let  me 
read  from  the  hearings  on  page  46: 

Commissioner  Kaxtman.  1  do  not  think  that  any  man  ought  to 
accept  thu  Job  unleu  he  U  glvcQ  absolutely  a  Iree  hand  in  the 
matter  oT  appomtmenta 

As  to  the  amendment  of  my  colleague  from  Texas,  if  his 
amendment  is  adopted,  he  leaves  in  the  language  without 
regard  to  the  Civil  Service  laws  and  the  Classification  Act " 
that  he  is  t^iiring  about.  He  says  that  imder  that  they  can- 
not be  paid  more  than  $10,000.  but  he  leaves  the  bill  so  that 
that  Is  not  regarded.  Under  the  bill  as  Jt  passed  the  Senate 
not  more  than  $250,000  a  year  can  be  expended  by  the 
coordinator,  for  the  simple  reason  that  under  the  Senate  bill 
the  railroads  are  assessed  $1  per  mile,  while  under  the  House 
bill  It  IS  thought  there  may  be  a  necessity  for  a  little  nu  :• 
money  than  that,  and  we  put  in  a  limit  of  not  more  liut:.  »- 
a  mile  on  each  mdividual  railroad,  which  would  amount  to 
a:,  ut  $500,000. 

Mr.  BLANTON.  But  my  colleague  knows  that  if  we  strike 
the  language  out  and  put  m  no  restrictions  as  to  compensa- 
tion, before  they  can  pay  a  single  salary  they  will  have  to 
bring  the  set-up  and  get  it  approved  by  the  Committee  on 
Appropriations. 

Mr.  RAYBURN.     I  think  the  gentleman  Is  mistaken  about 


f  K^  f 
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Mr  IvAYBDHW.  They  would  naturally  pay  them  out  of 
the  assessment  made  against  tho  r.nlroad.s.  this  aincuni  of 
money  that  is  provided  in  *he  b.il. 

Mr.  HASTINGS.  May  1  ask  the  chairman  o!  the  com- 
mittee a  specific  question?  If  the  amendment  cf  the  gentle- 
man from  Texas  (Mr.  B:  ^vtcn!  i^.  not  adopted  and  the 
language  remains  in  the  b.;i  a.s  it  is  written,  what  is  the 
maximum  amount — or  is  th^rr  a  nui.\.i:n.tni  u:  niuumum 
amount-    (i  if  any  of  these  officers  may  receive? 

Mr.  RA'i'B'ivN  Tfu-  niaxm/am  amount  is  $500  000  which 
the  coordinator  can  spend. 

\^i  }L\i<Tl'SG^  That  us  the  a^rrrtpate  amount  that  may 
U  pa.d  h'A  the  enll)ll.)yet'.'^;  but  I  want  to  know  if  there  i.v 
anyihiHK  ^n  tnc  bill  liiui  wuuid  Imiii  the  amount  paid  to  an 
individu.t; 

Mr    RVrnrHN       Nm!   .1  (}nng. 

Mr    liAr  riN(  -S      Ti.   11  they  could  get  $25,000  or  $100,000? 

Mr.  R.^VBl'HN  Y.--  to  come  out  cf  the  revenues  ol  the 
riiilriiari.^  nnd  n^  t  out  oi  the  Treasury  of  the  United  States. 

M;  H.^STINOS  They  could  go  to  any  amount  except 
til..'  tli^y  (  ould  not  exceed  m  the  aggregate  $500,000. 

M;  }-;avBI'RN.  I  do  not  know  whether  there  is  anything 
I  'vii-  lu.Tuu.  out  It  1.'-  generally  understood  that  Mr.  East- 
man will  b<'  tiu-  i  <•  ;;\;:nator  Hr  receives  $12,000  a  year, 
less  l.")  i>r!Tt;,t  I  c  .Ot  whrther  he  would  employ  anybody 
at  a  'i^t!^'  :   i.iW    ihur.  ht^  pets  himself. 

Mr.  HASTINGS.  \V!.y  not  put  a  limitation  in  to  that 
extent? 

Mr.  RAYBLRN  1  lli::;k  it  would  be  a  mistake  and  would 
do  no  good. 

Mr.  FORD.  Mr.  Eu  ;r;;an  i;et,s  $8,500  a  year.  He  was  cut 
from  $1^.000  to  $10,0u0,  ar.d  then  he  received  a  cut  of  15 
percent. 

W     RAYBURN.     That  is  correct. 

Mi.  MAPES.  Mr  Chairman,  I  move  to  strike  out  the  la.'^t 
word,  and  in  my  t::r.e  I  a..k  unanimou.s  con.sent  that  the 
Clerk  again  report  the  amendment  of  the  gentleman  from 
Texas  [Mr    Blantonj. 

There  \va.>  no  objection,  and  the  Clerk  again  reported  the 
Blanton  amendment. 

Mr.  BLANTON.  Will  the  gentleman  from  Michigan  yield 
to  permit  me  to  ask  leave  to  substitute  an  amendment  for 
the  one  that  I  have  otTen  d? 

Mr.  MAPES.  I  refuse  to  yield  at  the  present  tim^  I 
have  no  complaint  to  n;ake  with  the  speech  which  the  Lcn- 
tleman  frrin  Texas  I  Mr  Bl.'\nton]  made,  but  I  ."-ubmit  to 
the  Committee  that  his  amendment  means  nothing. 

The  amendmen'  whuh  I  submitted  is  definite.  It  dcw^s 
what  the  gentleman  ha-  m  mind,  and  m  addition  bring.s  the 
en.pUivres  under  the  Civil  Service.  The  coordinator  would 
stili  be  aliow^d  to  select  experts  without  reference  to  the 
Civil  Ser.  i.  e  law.  but  all  other  employees  would  be  selected 
acccr  ::r.f  to  the  rules  of  the  Civil  Service  law,  and  the  com- 
p>ensittion  m  all  ca.st\s  would  be  fixed  according  to  the  Cla.ssi- 
fication  Act  of  1923  Congress  spent  a  good  deal  of  time 
consulfrmg  the  matter  before  the  passage  of  the  Cla.ssifica- 
tion  Act.  Il  applies  to  all  Government  employees.  By  the 
adoption  of  my  air.t  ridincnt  the  coordinator  would  be  re- 
lieved of  having  to  pa-s;:  upon  the  question  of  what  was  to 
be  paid  to  cacii  man  employed  by  him. 

The  gentleman  fr(  ir  Texas  [Mr.  Ravburn  ]  has  called  at- 
tention to  the  fur.d  tliat  is  to  be  u.sed  by  the  coordinator 
The  Hi  i. '•  li.rnmiitee  >  li.mged  the  recommendation  of  the 
Senate  and  provided  that  the  railroads  should  pay  into  tlie 
fund  to  mct-T  the  expcn.-,(  s  of  the  coordinator  $2  per  mile 
for  every  mile  of  ra.lroad  i  i  the  United  States.  That  will 
provide  the  coordinator  with  $500,000  to  use  in  1  yei^r  If 
no  limitation  is  placed  upon  him  in  the  exercise  of  his  dis- 
cretion, the  sky  will  be  the  Lmit.  I  agree  entirely  with  the 
argimient  of  the  gentleman  from  Texas  [Mr.  Blank -n  i  a> 
far  as  it  goes,  but  I  am  oppobod  to  his  amendment.  It  ought 
to  be  voted  down  and  the  amendment   which   I  have  sub- 


mitted ri; 


<"  be  c.dopted  by  the  House. 


Mr.  BLAS  i^jS.     W  .'A  the  gentleman  yield? 
Mr.  MAPES.     I  yield. 


Mr.  BLA^VTON.     Mr.  Chairman.  1  a-k  unanimous  ccii-scnt 
I  to  withdraw  the  amendment  whicn  I  <  :Tt  red  for  the  pre.'^M.t. 
I       The  CHAIRMAN.     Is  t'n::e  ob.iert.on  to  the  rcqu-^^t  of  the 
i  gentleman  from  Texas  iMr.  r:.A.vvoNj? 
j      There  was  no  objection, 

Mr.  BLANTON.  Mr.  Chairman,  I  ofTcr  an  amendment, 
j  which  is  at  the  Clerk's  desk,  as  a  subst;;;::e  tor  the  umer.d- 
i  ment  offered  by  the  gentleman  from  Micliigan  IMr.  Mapk^;. 

The  C!.rk  read  a^  foIh>ws; 

I  An:endmcnt  offered  by  Mr  Bi.a.vton-  a--  r\  ^iibstitUta  for  thp 
amrndment  offeror;  bv  Mr  M'.pe.s  Pui-e  ^\  lin-  23.  strike  out  The 
words  "and  tlie  C!a.-'-in:.;tion  Act  oi  192i  as  amendod  ".  and  m 
line  24  strike   out  li.e   \s\y:-ai>   "  a:id    fuc  tiie  compensator,   of,  ' 

Mr  BLANTON.  Mr.  Chairman,  this  modified  amendment 
n-:.'eLs  the  objection  raised  by  the  Chairman  of  the  Commit- 
tee ^ji\  Interstate  and  Foreign  Commerce,  my  friend  from 
Texas  ;Mr.  RAVBUF.Ni.  11  we  will  pass  this  amendment,  as 
I  have  changed  it.  they  cannot  pay  any  salary  in  excess  of 
$10,000  to  anybody,  and  the  salaries  they  do  pay  m.ust  com- 
port With  the  provision^  of  the  Classification  Act  of  1923  as 
amendr-d  It  noes  not  leave  to  the  coordinator,  one  man  in 
the  United  States,  the  privilege  of  fixing  the  compen.sation 
of  e\ery  assistant  aiid  every  employee  he  has,  at  any  ex- 
orbuani  amount  lie  may  allow. 

Mr    SNFM       Will  the  gentleman  yield  for  a  question? 

Mr    PI. ANTON      Certainly. 

Mr  .SXELL.  If  you  are  going  to  be  fair  on  one  line,  why 
not  take  til,'  whole  proposition  and  use  them  the  .same  as 
y^u  do  :ii  e-. ery  other  department  of  the  Governmeiit'.' 

M-  BLANTON.  The  gentlomian  mean.?  also  put  back  the 
lanf^'uace  about  mak.ng  them  come  tlirough  the  Civil 
Sfvire- 

Mr.  SNELL.  Y'es.  I  .should  like  the  rentleman  to  tell  us 
why  not? 

Mr.  BLANTON.  I  am.  going  to  pet  15  minutes  here  som.e 
time  today  and  tell  the  great  minority  leader,  and  he  is 
one  of  the  greatest  "  minority  "  I  e\er  saw 

Mr.  SNELL.  It  will  not  be  necessary  to  put  that  m  the 
Record.  You  have  put  it  m  se\eral  times,  and  everybody 
knows  it.     [Laughter.] 

Mr,  BLANTON.  I  nm  romg  to  tell  him  what  a  farce  the 
Civil  Service  has  been  for  the  last  12  yeai's  under  his  ad- 
ministration. 

Mr.  SNELL,  That  is  all  right.  We  will  grant  that.  V.'hy 
Q.0  you  not  rf  peal  the  lav,  ■'hen? 

Mr.  BLANTON.  I  cannot  yield  further  to  the  former 
great  Chairm.an  cf  the  Rules  Committee,  who  knows  the 
rules  and  who  ou;;ht  to  obey  them  by  not  interrupting  until 
I  yield. 

Mr,  SNELL.  i  thank  the  gentleman.  He  does  know 
som.etli  n.g  about  the  rules,  too. 

Mr  BLANTON.  Knowing  the  rules,  he  ought  not  inter- 
rupt me.  I  Laughter.]  I  v.  ant  to  tell  you  something  about 
the  administration  of  the  Civil  Service  under  the  Snell 
regime — the  great  minority  leader.  Here  is  the  city  of 
Washington,  with  less  than  500,000  population.  It  is  en- 
titled by  law  to  132  Civil  Service  employees.  Yet  it  has 
10.778  of  Its  people  on  the  pay  roll  as  Civil  Service  employ- 
ees. This  city  of  Washington  has  25  times  as  many  of  its 
citizens  on  the  pay  roll  as  has  the  great  State  of  Texr. s.  900 
miles  across  it  east  and  west,  and  900  miles  across  r  north 
and  south.  As  was  stated  by  my  colleague  from  Trxar.  the 
Chan  man  of  this  committee,  the  city  of  Wash!n;<ton.  the 
Slate  01  Maryland,  and  the  State  of  V:.rin;a  liiue  more 
employees  r-n  the  Government  pay  rolls  than  any  other  15 
StaU'S  m  tins  Nation, 

Mr.  HASTINGS      Or  in  45  States. 

Mr  BLANTON-  It  is  outrageous.  Here  we  put  a  ritop 
on  that  abUiC  the  other  day  in  an  amendment  on  a  bill  and 
It  has  gone  to  the  ;D--n,-.te.  and  they  have  torn  our  amend- 
ment all  to  pKces  and  f.xed  it  so  that  they  can  continue  to 
do  tins,  ;.,  ■ -c  .y  '  \\\  tln.s  .  o-calI>  d  fareical  "Civil  Sei'.  :ce 
law"  under  ilie  Sncli  !-eg:me.  [Laughter.]  We  are  getting 
tired  of  it. 
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that  not  true? 
WeU.  he  ia  the  oxily 
You  canoot  get  anybody  else 


for  It 
to   ap- 


Mr  SNELL      Will  the  gmtlrman  yield  for  a  question? 

Mr    BLANTON.     Certattdy. 

M  ^rSLL.  As  a  ::  I  ■-•'•:  of  fact,  the  gentleman  knows 
very  Atii  that  I  have  uever  had  anything  to  do  with  the 
Civil  Serv!c«  law 

Mr  BLANTOr.  ".v»-ll.  he  is  the  only  spokesman  here  for 
It  now 

Mr    SN'EIl.,      I: 

now  oM  iTJi  noc 
prove  It. 

M:  -.KLL.  I  am  not  speaking  for  it.  (Laughter!  I  j 
am  for  all  the  laws  on  the  statute  books,  and  you  have  not  I 
the  couraae  to  repeal  the  Civil  Service  law.  | 

M  }\:  AN  I'jN.  I  have  got  the  courage  now  to  vote  to 
icpeai  ;:  aaa  to  .stop  this  infernal  Injustice  to  all  the 
Oltw  States  of  the  Union. 

Mr.  SNELL.     You  are  going  to  do  a  real  Injustice  to  every- 
body in  the  Civil  Service,  and  you  do  not  have  the  courage,  i 
with  all  your  votes,  to  repeal  a  law,  which  in  effect  you  are  ! 
doing  by  piecemeaL  i 

Mr  BIANTON  I  will  put  my  courage  up  against  the 
eoi.   i      of  the  gentleman  from  New  York  any  time. 

\'        NFIT.L.     Start  in  on  It  now 

Mi  BLANTON.  Mr.  Chairman.  I  ar>k  the  former  Chair- 
man of  the  Committee  on  Rules  to  observe  the  rules  and 
not  interrupt  me. 

The  CHAIRMAN  The  gentleman  from  Texas  declines  to 
yield  further. 

Mr    COOPER  of  Ohio 
question? 

M.-  BLANTON  No:  I  am  sorry;  I  cannot.  I  want  to 
attend  to  the  gentleman  from  Potsdam  first,     daughter.] 

The  CV  \:i'V  W  The  gentleman  from  Texas  declines  to 
yield 

Mr    BLANTON.     Yes.     Under  the  Snell  reslme 

Mr  SNELL.  Mr  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Texas  is  not  proceeding  in  order. 

Mr    BLANTON      Oh.  I  am  in  order. 

The  CHAUiW  \S  The  scentleman  from  Texas  will  pro- 
ceed in  ordfi   4iui  discuss  his  amendment. 

Mr  BLANTON  And  I  know  the  rules  better  than  the 
former  Chairman  of  the  Rules  Committee,  and  I  observe 
them  be"-r        :  a  ighter  I     Y    .  kr.    v  under  his  regime 

The  CH.\niM\S  The  tiiiic  .:  •.:.».•  <ientleman  from  Texas 
ha.s  expired.     [Laughter! 

Mr 


Will  the  gentleman  yield  for 


V,:  AVn  N      I  ^Jk'.U  deal  with  that  later,  Mr.  Chairman. 

r-  i;-  :r.a;.y  interesting  rules  and  regulations  under 
'ht'  <:.  :  s-T'  y-e  during  the  last  12  years  that  deserve  dls- 
cu.-v-.:..:      I  rii^t'r  'he  unanimous  consent  granted  me.  I  would 


likf- 
lr< 

Cca.: 
r»;i, 


•     -av  ho'-f    irvi  ni>»  that  shortly  after  Pre'Jident  Hard- 

-v  I       :  ..  .^  .:  i.   ■:     ■'■:;.     L)»-mocratic    postmaster    in    the 


,  .'.i.L. -.illy     was    (on-'-d    *>    rfs;^::     .t:. 

tory  to  the  Hcpubhcan    /rk-iii;  -ai,'  :-     'hat  ex.i;: 
d:.^  arded  and  a  :\px     r.c  .hc;d     intil  there  wa- 
••;.K  -le  on  the  I;-'     '..<'    *■     . 

;t>".   .nere.  represt-r  ■      i    '.)♦•;: 
'.  :\.i      11  IS  a  cott<i:.    .  -" '    : 
H     :^e  for  31    years.     He   is 
^r^-  it  OWUBtttee  on  Rules 


<  .1 , 


*  •■  re 

\  [''  piiUiiv.aii 
.    ins. 


1     inti 

il  -^atisfy  the  Re; 
K:i  ['ou,  the  dean  of  Congress- 
-:  i' .r  district  m  North  Caro- 
H>  1.4^  been  a  Member  of  this 
the  honored  Chairman  of  the 
Yet  every  cotton  statistician  In 
cotton  district  is  a  Repubhcan  and  has  been 
lor  10  years.  Ttiat  illustrates  what  the  United  States  Civil 
Service  is  under  Republican  rule  I  want  to  see  Democrats. 
loyal  and  worthy,  in  charge  of  every  appointive  position  in 
this  Government.  And.  m  my  judgment,  the  time  has  come 
for  this  change  most  important  to  the  people,  to  take  place. 
M'  PVRKER  uf  New  York.  Mr.  Chairman,  in  this  bill 
A-    i.  .ag  more  power  to  one  man  over  property  in  the 

Unued  otates  than  was  ever  given  to  any  one  man  before 
la  tike  hifttory  of  the  country.  We  are  giving  this  cocrdi- 
natnr  eonlrol  over  $M.0MA0O.0OO  worth  of  property  that  is 
owned  by  the  people.  The  railroads  are  to  pay  the  ex- 
Pf'r.'ies  of  this  oocriitrntor.  and  if  this  coordiaator  is  big 
ei;>  i.^  to  hfDid  &jj^:^  '.I'.e  job  we  are  going  to  giTB  him,  he 


is  big  enough  to  appoint  his  employees  and  fix  their  sal- 
aries. If  he  is  not  big  enough,  then  the  President  of  the 
United  States  falls  very  short  of  what  I  think  his  abihty  Is. 
Mr.  BOLLEAU.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  other  day  I  tried  to  get  5  minutes'  time 
to  discuss  a  matter  that  is  again  brought  on  the  floor  this 
afternoon. 

Day  before  yesterday,  and  toda>,  gentlemen  have  stated 
from  the  floor  of  the  House  that  under  the  law  there  were 
only  138  residents  of  the  District  of  Columbia  entitled  to 
be  employed  In  the  Civil  Service,  and  that  becau.se  of  the 
fact  there  are  more  than  that  numl>er  of  residents  of  the 
District  of  Columbia  employed  in  the  Civil  Service  they 
have  found  fault  with  the  system. 

Pcr.sonally,  I  believe  It  would  be  unfair  unless  we  did  em- 
ploy many  times  more  than  138  residents  of  the  District  of 
Columbia  In  the  Civil  Service. 

Let  me  call  attention  to  the  fact  that  if  a  man  came 
from  your  State  or  mine  30  or  40  years  ago  and  worked  for 
the  Government  here  in  the  District  of  Columbia  he  retained 
his  residence  in  your  State  or  my  State.  He  came  here  as  a 
young  man.  we  will  assume,  was  married  and  raised  a 
family.  Those  boys  and  girls  are  now  grown  up  and  have 
young  men  and  women.  They  are  not  citizens  of 
in.  Texas,  or  Oklahoma.  They  are  citizens  and  resi- 
dents of  the  District  of  Columbia.  There  is  no  other  place 
for  them  to  find  employment  here  In  the  District  of  Colum- 
bia except  in  the  Federal  seirlce.  This  Is  not  an  industrial 
city.  This  Is  the  seat  of  the  National  Government  and  it 
Is  well  known  that  practically  all  people  living  here,  or  at 
least  a  large  percentage  of  them,  must  find  employment  m 
the  Federal  service. 

If  we  are  to  say  that  only  138  people  who  are  residents  of 
the  District  of  Columbia  are  to  receive  employment  in  the 
Civil  Service,  then  we  must  assume  that  these  young  people 
must  leave  their  family  ties,  these  young  men  and  women 
who  were  born  and  raised  here  in  the  District  of  Columbia 
must  run  out  to  Oklahoma,  Texas,  or  Wisconsin  to  find 
emplojTnent. 

I  do  not  claim  to  be  the  champion  of  the  cause  of  the 
people  of  the  District  of  Columbia.  This  Is  the  first  time  I 
have  found  It  necessary,  In  my  judgment,  to  defend  the 
people  of  the  District  of  Columbia  on  the  floor  of  the  House, 
but  I  think  It  would  be  grossly  unfair  to  have  any  system 
whereby  the  number  of  the  residents  of  the  District  of 
Columbia  on  the  Federal  pay  roll  Is  restricted  to  138. 

I  think  it  IS  only  fair  and  just  that  there  should  be  a 
larger  number  of  them  employed  by  the  Government.  If  we 
do  not  give  them  jobs  here.  It  means  they  must  go  out  of  the 
District  of  Columbia,  leave  their  families,  leave  all  t)ehind 
them,  go  out  to  Michigan.  Wisconsin.  Oklahoma,  Texas,  and 
other  States  and  compete  with  citizens  there  for  jobs. 
People  bom  and  raised  in  the  District  are  acclimated  to 
conditions  here.  Their  entire  lives  have  been  spent  here. 
i:  J  I,  for  one,  protest  against  any  bill  which  would  limit 
i:.e  number  of  Federal  employees  from  the  District  of 
Columbia  to  138. 

\!        n?:ll.    Mr   Chairman,  will  the  gentleman  yield? 
■■'.      <>uILEAU.     I  yield. 

1  SNELL.  Is  It  not  a  fact  that  the  proportion  for  the 
District  of  Columbia  in  the  Civil  Service  has  l)een  going  on 
for  the  last  40.  50.  or  75  years? 

Mr.  BOILEAU.  I  betters  the  gentleman  is  absolutely 
correct.  I  do  not  believe  people  from  other  States  should 
come  here  and  take  jobs  from  pecvte  who  are  doing  their 
work  well:  residents  of  the  DisCrtet  of  Colmabia  should  not 
lose  their  Jobs  Just  because  they  happen  to  live  in  the 
Nation's  Capital.     (Applause! 

Mr.  RAYBURN.  Mr.  Chairman,  we  want  to  get  along 
with  this  bill.  I  want  to  give  everybody  an  opportunity  to 
discuss  the  bill,  but  hereafter  I  shall  make  a  point  of  order 
against  anyone  who  speaks  out  of  order. 

Mr.  HASTINGS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr  Chairman.  I  wani  to  speak  on  two  points.  First,  with 
reference  to  the  amMMknsnt  of  the  gentleman  from  Texas, 
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I  want  to  call  the  attpni.m  of  the  members  of  thr  con;- 
mittee  to  the  fact  :hu:  i:  t!;e  amenimeiu  of  the  pentleraan 
from  Texas  IMr.  Blantonj  is  iidcixa  it  will  nu:  afTpct  the 
salary  of  tlie  coordinator,  becaase  bv  re',  rence  to  tin-  b;ll 
at  page  32,  lines  (3  ■  <  U>.  :r..  Ij  ive.  the  roUo'^^  i.'^^:  l.L:.^;uage 
is  found: 

The  coordinator  sball  receive  such  con.po:..sution  as  the  Preel- 
tfent  shall  fix.  except  that  if  designated  from  the  Commission  he 
Shall  receive  no  compensation  In  addition  to  that  which  he  receives 
as  a  member  of  the  Commission. 

This  part  of  the  sectior..  of  c  'urss .  :s  net  afTectrd  by  the 
amendment  of  the  gentleman  from  Texas,  and  if  the  anirr.d- 
ment  of  the  gentleman  from  Ttxu'^  is  adopted,  it  vkill  n^t 
affect,  therefore,  the  !:>:!'.(  of  the  President  to  fix  the  salary 
of  the  ((xidnatnr  I  th:nk  the  other  salaries  should  be 
limited.  Tht  rv'.'^if  I  am  m  favor  of  the  amendment  of  the 
gentleman  from  Texas. 

M:  PARKFR  -f  New  York.  Mr.  Chaimian.  will  the  pen- 
ti(  nuii;  yu  Id  ' 

Mr.  H.'\.^"'IINCi.'=      I  yield. 

M:  PARKER  uf  New  York.  If  the  gentleman  wil!  read 
tile  luithe:  yvn\.s:i:.-  cf  tlie  bill  he  will  find  that  the  Pit^i- 
dent  can  I.x  .ti'.  s,il;»i.t- 

\'r.  H.A.-^TIN'Ci.'^  I  am  not  :n  favor  of  that.  I  think  there 
ought  to  l>'  .  r-.'-  l:m-.tat](ni  upon  the  salaries  of  the  .sub- 
ordinates ai.v<_.:.VLii  vj.'.   the  t  oordmator. 

From  the  chairman  of  tlie  committee  and  others  I  have 
tried  to  ascertain  whether  any  limitation  has  been  placed 
upon  the  salaries  of  anv  of  these  other  employees,  but  they 
have  not  been  able  uj  show  me  where  it  is  contained  :n 
this  bill. 

If  the  amendment  of  the  gentleman  from  Texas  :Mr 
BlantonI  means  a  limitation  on  the.sc  salaries  except  tl.a' 
of  the  coordinator,  I  am  in  favor  of  it.  because  I  do  n.}i 
believe  exorbitant  salaries  ought  to  be  paid.  If  we  are  po;ng 
to  provide  salaries.  I  think  we  ought  to  put  some  liinHai.uD 
on  them. 

Now,  if  larger  salaries  are  nece.s.,ary  for  experts  or  other 
employees.  I  think  we  ouglu  to  be  frank  enough  to  so  yiw- 
vide  in  this  bill  that  we  may  not  lay  ourselves  open  lu 
criticism  hereafter. 

Mr    BL.^NTON.     Mr   Cliairman.  will  the  gentleman  yield? 

.\f:     ii.\STINCi.^       I  yieid. 

Mr.  LI.A.\r(h\  That  i.-  the  rea.son  this  language  Is 
put  in  tiii.s  b:  ■.  ti;  permit  them  to  be  without  the  operatu.'n 
of  the  Cl,i.-.N;rieat;on  .^*  t  and  to  be  able  to  pay  the  em- 
ployee- .iii\  ainnui:;  the  coi-irdmator  may  want  to  pay.  So 
when  yuu  .sinke  ili,-.  lan^ruage  out  it  means  knot  k.riK  out 
the  l:rn!tai;or-.s  of  ih*-  Clai..sifk'ation  Act  under  whu  h  Hie 
max. 11. mil  .sajary  is  $10,000. 

M;  H.A^TINOS  I  hope  the  gentleman's  construction  i.^ 
ooire'  '  I  fas  or  the  amendment  w;th  that  construction.  If 
we  \'  !f  tins  amendment  and  exorbitant  salaries  are  fixed, 
we  are  respon-;ule. 

No'A  w:'ii  reference  to  the  Civil  Service  law  and  in  an.swer 
to  the  ^jrntleman  fr(  m  Wisconsin:  Here  you  have  an  act 
that  v.is  pa^.se^i  J.i.'iuary  16,  1883.  Let  me  read  the  pro- 
vision of  this  ai'  t'lr  :t  has  t>een  misquoted  all  too  fre- 
quently i)v  every  i)art;:,an  paper  in  the  District  of  Columbia. 

Thr^  .lot   say> 

Third  .*i;;i.-;r  t  :".pnt6  to  the  puhlir  .srrvlre  aforesaid  in  the  de- 
partments at  Wii.shiQgton  Stiali  t>e  appxirtioned  am<ine  t!ip  sfvrra! 
States  and  Territories  and  tt.f  tJisinr  t  of  Columbia  u;h!:.  tiu- 
ot  population  as  aaccr; .i.iifu  m  iht  litst  precedmtj  cei..->as 


That    act    was    pas.sed    on    January    16.    1883.      In    ot 


;u-r 


words.  It  wa^  p.t..s.-ed  f)0  years  apo. 

Now.  what  I  am  contendmc  for  is  that  in  the  administra- 
tion <!f  'h:'   !;iw  ;t  outlir  to  be  observed. 

Ml     H  HI  K.M".     Will  the  gentlem.an  yield? 

y.:  H,\S71NGS.  Not  now  I  have  only  1  mnntite  left 
I  think  the  gentleman's  State  of  Wi.sconsin  is  entitled  to 
fair  representation  amnnp  the  employees  in  the  Distriet  of 
Columbia.  I  tl::::k  the  gentleman's  State  of  New  York  ic- 
entitled  to  f.t.r  it-presentation  as  well  as  the  State  of  the 
centlcinan    ti.'m    M;ehit;aii.      I    think    every    State    of    this. 


Union  1.S  entitled  :o  its  frn-  apportiorirner.t  of  Ft  deral  e:r.~ 
ployees  in  accordance  v..:h  tiu  turns  c:  iht  a.'  oi  January 
16.  1883.  and  I  will  bet  you  that  iic  m.n  Li  r-  or:  t;::s  floor 
Will  dare  g.;  l...  h  to  his  district  ana  tf  11  them,  that  tLt.y  do  not 
have  competent  men  and  worn  n  there  to  fill  their  quota. 
When  and  if  you  do.  send  mc  a  clippm.:  fr  ):r.  :,our  home 
paper  for  my  scrapbook. 

The  pro  forma  amendments  were  withdrawn 
The    CliAIH.MAN.      The    question    i5    on    the    substitute 
amrndir.' ..[      :'--,a   \y   :he    sjentlenui:.   f :  >  m   TcxLi>   lor   the 


aii.t  ;u.ni(i 
The  que 

Mr.  Bl.wMon      'A.'    <:■ 
So  the  substitue 
The     CHAIRM.A.N 


:<<  :c — a; 

:;,e-dmi 

The 


i/J.(  ;e.i  by  ;he  t^cntieman  from  Michu  an 
on  was  'aken:  and  on  a  division  i  demanded  by 
.•e<  33    noes  97. 
r.t   vsas  rejected, 
quest. un    now    recurs    on    the 
am-ndn.ent  offered  by  the  gentleman  fiom  Michipan. 

The  questio!;  ua^  taken,  and  on  a  division  <  demanded  by 
Mr.  BiANn-.v.    ihirt    were — ayes  42,  no(  s  90. 
So  the  amendment  was  rejected. 

Mr.  L.\NHAM  Mr  Chairman,  I  m.ove  to  .strike  out  the 
last  two  words  for  tlic  purpose  of  asking  the  chairman  of 
the  committf-e  a  que.stion. 

I  underst-and  that  this  bill,  as  it  pas.sed  the  Senate,  con- 
tained a  provisL.n  which  prohibited  the  cancelation  of 
throuph  routes  o\er  railroad  lines  except  with  the  prior 
f.iu-en:  ir  i-.yyrir.  d'.  of  the  coordir.aior.  It  us  contended 
by  some  th--.t  many  of  the  shorter  lines  would  likely  have 
to  i)e  abanaoned  unle,^s  they  could  participate  in  through 
traffic.  I  .-jhould  like  to  ask  for  information  what  the  pro- 
\..s;or.^  of  tile   ixndm^   bill  are  with  regard  to  this  matter. 


-Vil' 

na'nr 

nator 

Air 

th'  n  : 
M: 


RAYBCKS      11  a  railroad  is  acting  under  the  ccK)rdi- 
;t  cannot  be  done  without  the  cuiscnt  of  the  eoordi- 


L.-^.N'K.AM.     And  if  not  actmp  under  the  coordinator, 

t  wculd  be  oone  aceordinc  tc  existing  rertulatioru-'r' 
RAYBURN.     In   accordance   with   exLst.np   laws   and 

.*  epuiat  .uns 

T!u   pro  f   rin.a  anifnament  wa.s  withdrawn': 

The  C^.ik  re^a  as   follows; 
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CiK.rdi.'ir.'ior    sh.al!    divide    \hp    liiips 


T  iif^    ^".i  rri'*rs 

Into  three  groupb.  to  w:t.  an  ea-stern  >;ru'up  a  suutheni  pioup,  i-.;.a 
a  western  group,  and  .may  Ironi  tiiuf  lu  iiino  make  t,urh  r  huiujes 
or  subdivisions  m  su' '.  i..;i;..;ji:  a.s  lie  :n,iy  decn-.  to  bt_'  liecessary 
or  desirable.  At  the  ear'iesi  prHcticable  date  after  tlie  conrri;nii- 
Tn!  s*iaii  i.,.:  e  initiahv  aesisnaied  such  groups.  ti;ree  rp^iouai 
1  (.Hj!  ,iii.iif,:.k;  cumniitt.ees  ^^lHli  be  created,  one  for  orkcli  ^touj),  and 
f-:.  h  coir.mltlee  shall  <.  ri.>-i.^t  of  f:\p  r(;;uhir  .n.f  ii.lx  ■■>  i-.iid  t  v,  o 
'^P'-'ia!  Tnombers.  The  rarr!f-r«  m  enrh  prcup  arf.r.g  each  thrnu;.'h 
it.'  b'livrd  of  dlrc'to:^  or  it'-  rec( ivr-r  or  receivers  or  t;\inee  or 
tru-t«'es  or  tiirou<.:li  an  oAk  or  or  offif■er^  designut-ed  for  tlie  purpose 
!  >  ^a.  h  bo;ird,  .-ha;i  .st-.ifi.  tlu  reguiar  iiieiiiber.>>  o!  tlie  (oininitttt; 
rcprt-sentlhg  that  group,  ar.d  .slia!!  presrnbc  tlu  ruii  ^  ui.dcr  whlrli 
.^.;  h  rommlttee  shall  (operate  b.ix  i.o  r;,:.'rf!,ifl  .system  ^ball  hnve 
more  than  one  ropresfiitiitive  ou  any  hw  h  commitlf-e  In  Kurh 
wlertion  ei.(  h  <:\:'..<-\  'hmi  liave  a  vole  Hi  proportion  to  I'.s  niileage 
I\;:;i-  v-iilun  thi-  |-:ro':j'  Thr  tvvo  spcciu!  me.-i.brrs  of  (",,<  l.  ro!;,- 
miitee  shall  be  selectfd  In  kurh  manner  ap  the  coordinator  rri.iy 
ti;.p:o\e,  one  to  reprehtr.t  tlie  steam  rallrcjadi*  vnthlu  the  grovp 
wi.itii  had  In  1932  railu.iy  ojurui.u^j  revenues  of  iess  ihtiu  (1  000,- 
'^oo  ■,:■.. (\  the  other  •.  rrprcvr.t  <  lei'tru-  railways  withi:.  the  t-'roup 
:.  I  .'\  ned  by  a  ste;;:;.  rjiilroad  or  operated  a-t  a  pnrt  of  n  peneral 
st-eurn  raiir  ,hc;  sy>.U'in  of  transportation  Each  such  special  mem- 
L>-r  'hal.  ha,  •■  Kasonabie  i.oiice  of  all  meeting."'  of  hi.'-  conimittee 
at  which  auy  main  :  aflertmu-  anv  rarncr  v,h;ch  he  repre.'-puts  is  to 
be  con.sldercd.  and  may  participate  In  the  consideration  and  dis- 
poanii'ii  o:  .--ui  I.  niatier  Members  of  the  ronimltteet  may  be 
remoM'.i  fn  :r.  c:'..'t'  h..d  vacancies  uiay  be  tilled  lu  iikc  manner. 

Mr.  RAMSPECK      Mr.  Chairman.  I  ofler  an  amendment, 
Thf    Clerk  read  as  follows: 

.\inendmcn'  oftered  by  Mr  R>mspf'-k-  Or  pa;-'"  9,2  ir.  i'ne  19. 
tt.M-cr  me  v,  rd  '  .ind  '.  str:ke  out  "two  ppecial  memf^er-  "  and 
.li.sert  in  lieu  thereo:  tl.e  toiicwmg  hour  .spc-ciai  ir.(n.o;-is.  i\*o 
of  whom  shall  repri..-e!.t  the  sh.pp<  rs  and  sha..  1.x-  tt.iLU-„  :j\  tuch 
methcxl  as  the  coordinator  ir-.i.y  j:>r<-srribc  " 

Mr.  RAMSPECK.  Mr.  Chairman.  I  am  offcrnhz  this 
amendment  at  the  bUt;,gesiion  of  the  Atlanta  Freiglit  Bureau. 
This  organization  rcpre.sents  tlie  shippers  in  my  dhtrict.  and 
tliey  feel  that  the  shippers  ought  to  have  representation  on 
tli.s  coordinating  committee,  juat  as  thcv  had  during  the  war 
wl.-n  we  had  the  railroads  under  the  direction  of  a  Director 
Crt  h'-ra:  of  Railroads.  The  shippers  had  representation  at 
that  Lime,  and  tiivy  say  it  was  very  helpful  to  them. 
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I  think  If  we  are  going  to  have  control  of  our  transporta- 
ajtUm  by  ihxs  coordinator  and  by  this  refional  com- 
whlch  ia  Mt  up  undv  wction  3.  we  certainly  ought 
to  five  the  peopit  who  fmci^  th«  Xreight  and  pay  the 
fxvltfat  some  reprCMnUUon  in  the  ilwrthnnii  to  be  made,  and 
I  hope  this  committee  will  adopt  the  amendment. 

Mr.  BULWINKLE.     WUl  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.   BULWINKLE.     Has   the  gitlfinan   read  •ectlon   9. 

which  provides: 

Any  interested  party.  Including,  among  oOMri.  »ny  carrier.  ^^F* 
per,  or  fmploye*.  or  any  group  of  earners,  ablppera.  or  employM*. 
or  any  State  com  ml— ton — 

And  so  on — 

rd  with  any  order  of  the  coordinator  may.  at  any  time 
to  the  effective  date  of  the  order,   file  a  petition  wtth  ttw 
>o  aaklng  that  aucb  order    be  reviewed   and  ■uspandad 
pending  such  review. 

Docs  not  that  give  sufflcient  representation? 

Bdr.  RAMSPECK.  I  may  say  to  the  gentleman  I  do  not 
think  that  serves  ihe  same  purpose  or  gives  them  the  neces- 
sary representation.  These  coordinating  committees  are 
going  to  maUte  some  very  important  decisions  that  are  going 
to  ailect  the  shippers  and  their  InlaMfits.  and  I  cannot  see 
any  reason  why  these  i  i  iiamltf 111  should  not  have  shipper 
representation. 

Mr  BULWINKLE.  This  is  strictly  a  railroad  proposition, 
and  anything  afTectmg  the  public  interest  goes  before  the 
eoordinator  and  before  the  Interstate  Commerce  Commission 
and  before  the  courts,  if  necessary,  and  they  have  every 
right  that  a  shipper  has  now.  and  more. 

Mr.  RAIOPBCK.    But  if  they  had  zepresenution  on  the 
ilttee  ttMy  could  avoid  the  necessity,  in  many,  many 
ices,  of  going  to  the  burderisome  program  of  an  appeal 
after  an  adverse  decision  has  been  made. 

I  hope  the  Committee  will  accept  this  amendment. 

Mr  RAYBURN.  Mr.  Chairman.  I  will  say  to  the  gentle- 
man from  Georgia  and  to  the  Committee  that  if  the  House 
adopta  this  amendment  it  is  going  farther  af\eld  than  the 
Oonsreas  has  ever  gone  in  regulatmg  any  public  utility. 

This  section  of  the  bill  provides  a  way  for  the  management 
of  the  railroads  to  set     r  'hfir  committees. 

ihtng  if  we  should  wish  on  the 
.  inebody  that  has  no  Interest 


Tt  iro:;ld  be  a  remar.v^;  . 
Bi. ;,!.,>  ;    :.:  of  the  railro.i 
In  the  property  of  the  ra:.' 
no  right  to  sit  as  represe:. 
from  North  Carohna  ha.s 
^.  ;  I'*  :         veil  pro' '        '1 
M';!.i  v!,.       I    trust    l.'..*«    l..i? 
amendment. 

The  r;!\n:MAN      :\- 

offered  by  ihe  >iru'urn.a:i  I' 
The  question  wa.s  taken 
Mr    El  M'  '.%;  .-        M.- 
last  word  ::i  or  ;  t  k 

question.     Line   1 4    ,  v^  • 


u;    and  who  in  our  opinion  has 

.-.:.^    he  owners,  as  the  gentleman 

-     A.  'll  said.     The  interest  of  the 

:.    h      bill,  and  the  .«vhipper  has  his 

.0    C..:nmittee   will   not   adopt   the 

-]  lestion  Is  on  the  amendment 
irom  Georgia. 

.  and  the  amendment  was  rejected. 
:  .1  ::  .an.  I  move  to  strike  out  the 
:he  chairman  of  the  committee  a 

j3,  provides: 

Members  of  the  committees  may  be  removed  from  office,  and 
vmcanclea  may  t>e  filled  In  lllce  manner. 

How  are  you  going  to  remove  them  from  office? 

Mr.  RAYBURN  They  are  to  be  removed  in  a  like  man- 
ner— those  who  elected  them  can  remove  them. 

\T     "'ATONDS.    The  coordinator  cannot  remove  them? 

M      ::  V  I  BURN.     No. 

Mr.  DEEN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
-       '      I  ask  U'   I  us  consent  to  revise  and  extend  my 

:L.:.arks  in  com. -.  w.th  the  bill,  and  include  therein  the 

nftlnes  of  several  leading  railroad  companies,  showing  the 
salaries  paid  the  presidents,  and  in  addition  to  that  some 
information  furnished  by  the  Reconstruction  Finance  Cor- 
poration which  shows  the  names  of  65  of  the  leading  railroad 
compan  cs  t-  h  have  sectired  loans  from  the  Reconst.'-uction 
Finance  Cor h^; -•-•on  and  the  amount  actually  loaned,  the 
amount  paid  bark   and  also  the  amount  canceled. 

The  C 1 1  \  - ;  M  V  ^^      '    ■  here  objection  to  the  request  of  the 


Mr.  DEEN.  Mr.  Chairman.  In  connection  with  the  pas- 
,_  of  this  bill  S.  1580.  entitled  "An  act  to  relieve  the  exist- 
ing national  emergency  in  relation  to  interstate  railroad 
transportation  •*,  It  to  of  interest  to  note  the  schedule  of 
salaries  paid  the  presidents  of  some  of  the  leading  railroad 
companies  in  the  United  States. 


rmtitaBt's  Mtary 

193B 

1983 

Tbe  AtcMaoo  and  Topeka  Ry.  S7«t«ni .               

tn^ooo 

l^.aoo 

BaaiBwe  *  Ohio  lynein                                

ia,ooo 

130.000 

rifIS^tJi*i^u,'it'^  '               .         ,  Ji^ky  ro'.ilid' 

•01 000 

ao.ooo 

PcfeMaroDMuRT                

Cliicaca  A  KaMern  .                r  <> 

Ma  MO 

•o.ooo 

2^25 

4ft,  OOi 

ChkMCo  A  North  ^>                      nen 

7t.«n 

01.000 

Chicace.  Mflwaokr*                       nd  raaUte  «» 

ia«i 

07.801 

Delavara  4  Uadtor;                                               — ~^.— .^ — 

Ma  an 

90,000 

7Sk«0 

«7.fi00 
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«l«W 

M.9M 

Krie  k  K  »ntaBB —      

Great  .Surthn  RR.  Co 

"S,000 
00.000 

OT.Mt 
90.000 

lOiaoto  Ciolral  «rstMi 

100,000 

90.000 

TiM  Kanau  City  Soottavn  Kj            i::  i            >     ui  k  Fort 

Smith  Rt   Co —.^ — .,^...^...<.. 

laoao 

45.000 

Uhi«h  ValUy  Ry   Co                    -. 

•a  000 

72,000 

Mm!MaDoJtt,dt   Pi                          Maria  Ry.  Co 

Mtaooofi,  Kaiww  A                         > 

801000 

aaon 

43,000 

Ma  000 

73.  sn 

New                              

loaooo 

oaooo 

N>*  1                       —  ft  Barttetf  Ry.  Ce. 

71^000 

oaooo 

S^>rfiUk.\                              '0          ...........^................. 

75,000 

07.100 

S.ifthi>n)   i ......_... 

■1000 

mooo 

l>naaylv  \                                  'ii... — ........................... 

iJQ,000 

ixi.no 
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01^  000 

67. 7M 
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Ma  000 

07.100 
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Ma  000 

100,000 
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90,000 
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With  the  passage  of  this  bill  it  Is  hoped  that  the  co- 
ordinator will  be  instrumental  in  -  i?  a  lower  schedule 
of  salaries  for  high  offlcials  of  ra;l;  ..v^-  and  a  greater  con- 
sideration for  the  thousands  of  laboring  men  connected 
with  the  railroads  who  make  their  existence  possible.  It 
IS  true  that  railroads  have  been  handicapped  by  the  ap- 
pearance of  trucks  and  busses  and  there  ought  to  be  specific 
regulations  governing  all  common  carriers,  whether  rail- 
roads or  motor  busses  and  trucks. 

The  greatest  barrier  to  the  progress  of  railroads  is  not 
the  lack  of  business,  nor  the  motor-transportation  competi- 
tion. It  is  freight  rates.  The  structure  of  freight  rates  has 
been  steadily  climbing  for  the  past  15  or  20  years.  They 
are  almost  prohibitive  at  the  present  time.  Industry  and 
COOUaerce  have  been  at  the  mercy  of  the  outraceous  freight 
ratn  of  railroad  companies.  A  man  in  my  district  recently 
shipped  a  carload  of  goats  from  southern  Georgia  to  New 
York.  The  freight  was  several  dollars  more  than  the  price 
paid  the  .shipper  for  his  goats,  whereupon  the  purcha.ser 
wired  the  shipper  to  wire  or  send  him  a  certain  amount  of 
cash  to  pay  the  balance  due  on  freight.  The  shipper  wired 
that  he  could  not  send  the  cash  but  could  ship  him  some 
more  goats.  This  is  a  ridiculous  situation,  but  it  is  repre- 
sentative of  the  unreasonable  freight  rates  now  in  vogue. 
If  ^is  bill  will  correct  this  injustice  and  enable  the  pro- 
ducers and  manufacturers  to  patronize  the  railroads,  busi- 
ness throughout  the  country  will  take  on  new  life  and 
prosperity  will  be  back  again.  A  «Vrxib^ff  schedule  ought  to 
be  established  so  that  railroad  companies  will  not  receive 
2  and  3  times  as  much  for  hauling  farm  produce  as  the 
growers  and  slUpners  receive  for  the  same  produce.  This 
will  be  real  fann  rdlef . 

Mr.  Chairman.  I  wish  to  submit  some  figures  furnished 
me  by  the  Reconstruction  Finance  Corporation,  showing  the 
number  of  railroads  who  have  borrowed  money  from  that 
Corporation  and  the  amounts  secured,  alco  the  purposes 
for  which  the  loans  were  granted.  Since  the  credit  of  the 
Federal  Government  is  behind  the  Reconstruction  Finance 
Corporation.  I  think  the  taxpayers  will  be  interested  in  this 
information. 

One  hundred  and  nlTWt— p  loans  aggregating  S377.689  426  were 
authorised  to  65  rallroMto.  Two  million  three  hundred  and 
elghty-t.hree  thouaand  three   hundred   «  'v-two   dollara   of 

thla  had  t>e«ii  eaDO«l«d  or  withdrawn.  O:  6  47   remained  at 

Vb»  diaiMMU  of  bouswa  and  $357,884,757  53  had  been  dlabursed 
to  tlMm.  of  which  tMtM>,140.S0  had  been  repaid. 


i 
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The  V  ^^-  •■<:     ..:    -u. 
lowing  purp<><i£6: 

Por  ootnplcuon  of  new  casstruettan 

For  construction   and  repair  of  equipment    and   Doi- 

aero  Cutoff  Ijy  Denver  &  Rio  Grand'    Wi  -tern  RaU- 

road 

To  pay  latenat  on  funded  debt 111  I 

To  pay  taMa .._""" 

To  pay  past  due  vouchers  for  wages,  materials,  etc 

To  pay  principal  of  ms taring  equipment  tru.^t  n  ■t.p* 
To   retire  maturing  bonds  and  other  fundeu   oh,  .  , - 


.^Atit^  »'r:c  to  l3c  used  for  liie  fol- 


t'ti-    r-45   «e3 


W.  5.50.000 
91.507   P 
22.849,  iJ.. 
20.  173.009 
28.  861 . 342 

92.  8*fl,  <)93 

37.  793.900 

16. 171. 587 

5. S«7   007 


To   pay  laana   from   baniu 

To  pay  other  loana. 

Mtsoellarveoua . 

The  loans  authorized  to  each  rail-oat^.  tcvieilv 
amount  disbursed  to  and  rr;;a:c;  b\  » .  cli,  are  >-V. 
following  table: 


:  n 


'  It 

Ul'J 


AnUMrtard 


Disbimed    '     Repaid 


o 


Abcftleen  k  RockfUh  R  R.  Co 

Alahama.   Ttnui—    *    Nortliem   R.R 

Corpnratian ; 

Alton  R  R.  To  ..  

Ann  .\rtior  R  R.  (receivets)    

A   hVv    I>rrw  A  Vr.rt*-»ro  Ry.  Co.. 

I  >.  ''o 

I  <  ,.tprn  R.R.  Co 

I  •  »   

)  R  R.  Co 

I     I.'    ■     ij    «\    '    <'ii.^i    i\    ;\     V 'o.  .__ ._,_,._ 

lentr»l  of  CiMirgia  Ry   C©  „. 

<  :       I,      .^    ■ 

<  :      .,./'  d  >  J 

(  >  ir'SCO  OrMt  H  eKterii  K  K 

('hk<aiH^  MBwaukee.  .-^t.  Paul  A  FMaAc 

Kv    Co 

(  '  lii^o,  Xortb  Shtore  dt  ililwaukce  R.R. 

Co 

Cbicac*.  Rock  Island  *  Pacific  Ky.  C«_. 

ClBcimaaU  Lnion  Tviiiiaal  Co 

rnTiiti.)  ..-  X.    i.r,w..iville  Ry    Co 

•     Co  .     '" 

I                              lie  Western  K.*.  Ce.- 
1  I  f  K  ii    <  I)   

i  •  '   ■■ 

) 

\  ■      <     \ 


'ecelvacsj 

■     '    ■•         •     I'.y  r.> 

'  elvBfs) 

I.    u-<..i:A   w.ii'ivrjnn  It.R.  Co. 

<        .       ■•    Ktnrxlii  Ry    (raeeivers) 

"  ;n(y  U  R   Co  

J*  ii  N'orthirn  R.R.  Co 

1  rnlml  R  R   <o. 

l>eti,fn  Vallpy  R  R    Oo.., 

Miin.^  fenlril  K  R    Co. 

Mi»;-ylnn<j  i  Penpt«vl\-«ni  R  R.  Ce 

Xli-r  .imn  A  Bulxv  River  Rt   Co. 

M::iii^i[>olui.  .St    Tuiil  ii  f^aiiit  SU.  Marie 

liv    (Vi 
X!  .,  ,-  ,„,    h,,.ort4t  R.  Co.„.l.jm„ll 

R  U    Co 

»>  era  R  R   Co 

^  K  R   Co 

K  R   Co.  (rwjeirers) 

^  '     N         iJJe  Rjr  Co.. 

K  k   Co 

N-w    wr«,  I  '.     •-.     Ixiui^  R  R    Co   . 

/«>w  York,  Nr.>  A  Hartford  R.R. 

ria R R  Co.-mrririiiiiiiii 

f  '        1^1  111    P  V     Cr\ 


!        -  ■     V  ..:,,,  

^    1 '  ■  •  ■    K.H.  Co 

PI   !-■  .     ^  i;>   Co 

Salt  LjJtf  A  I  tab  K.R.  dMeiver) 

»«nd  SprioiD  Ry.  Co 

SoiiUiam  Ry   Co  _ 

TanHan  cVniral  Ry  Ce 

T-«.  i.ii-.v.:     i  East«n  R.R.  Co... 

''  '  Co 

'  1  R.R.  Co 


<▼«>. 


\ 

V  .:!.,,■ 

>^     ;     .4  i  .  .-  A  -,;.;... tu'r^rVCo' 
^  rittMr^Ute  4  lennUie  K  R.  Co  .. 


Tuul. 


;    -•      u 

275,000 

2,SU0,000 

634,  rS7 

4(Ki.  000 

71,  (tii.  00(J 

4l.»«l 

7,  .see.  437 

6.1.060 

648,000 

3,lM,3t« 

500,000 

S.»16,500 

Sl.2;i:^ix] 

1,280.000 

f.  000. 003 

l.lM.flOO 

13, 7ih,  rgu 

ia39h,02S 

caoQo 

S3..'<00 

7,  an.  000 

U.4(B.0U0 

s.noo 

717.075 

227.434 

15.000 

i0.,S3B 

1.0f,l.l«0 
8M  721 

i3.vi:> 

520.  (100 
6.  Wn  (TOO 

f       ■"!,'»"' 


23,  134  M» 

«*.  .\»  • 

TV..  UK) 

1,  070.  ^M 

2?.. '»" 

27.  4«<.  "u 

18,  200,  OiJO 

-f»^  ■»*> 
2*.       ■      >> 

i.   ■"      -I' 

7.(M6.  176 

l^,  T".*!.  oeo  ; 

:■ .  •''»' 

14,  ..-i    "" 
147     i«i 

vs.,    4. 

„L. I ■»; 

4.'>.  tn' 

15,731.  .V 

4.3«.lkiu 

4M.UU0 

22,825 


,000 


275.000  I 

2  M-.    i»xi 


",  ..i.-",  W7(»  I .. 

<  1.300  I 

7.  .OCy.  437  I 


3,1m.  ^19  ,        $330,091 
4M.2SS    


&.  MA.  UM 

30.  ^.i;^  l.t3 

1.289,000 

8,000,000 


7A.M0 
^3(0.000 


1.  i.iaooo  i„ 

13,714.700  , 

8.300,UUi.{.J»J25? 
>  60,000 


$5a.,vx) 

1874.100 
13.403,000 

027.675 
227.434 


SOUOOn 
2,189 

"96,000 


S.S4.  TiX 

IS.  VIS 

Ml).  (Ot 

f .  MK  xn 

,'.  HX'.  000 

.   ■■■'    'Ol 

:i«'  080 


21/0,000 
33,333 


-I- 


f     K4'      'P. 


aAfi.  osg 


t^..  ji«i 1 

;»/..u«j  I TBS.' 006 

1,070  .M»9  ■ j 

.:..  I'K   n> 

1:  --■-  :--■        Za«.413  I 


Mn   '»* 


18.  67Z  2.'iO 
200.000 

"ii66.i75 

780.000 

\r,l.  WO 

:■(  -■■  (Jio 

•4-  TOO 

Toaooo 

'"Vi«^'746 

30.000 

sy.tioo 

'i4.S2.'i,  OUO 

4.:*fti.ono 

■fi.000 

""i,"  MS."  066 

«« J.  uou 
22,525 


Colorado.. 
Dclawaxe. . 
■Dtstrict  of  Coltunbla 

norida 

Oeotigla 

liUnoLs 

Indiana 

!    ■va 

KacBae 

Louisiana 

Mlcni^n 

Kentucky  

»i ,  „_,^j^^n ^ ^ ^ ^^ ^^ 

.M.      .-%sippl 

.Nai.'T.jOUrl 1 

Montana 

Ni'v-     ■'eraejr 

N'  V     York Iir 

North  Dakota 

Ohio 

Oklahoma 

Pennsylvania 

Bouth   Carolina 

Tennessee 

Texas 

Virginia I.II"""! 

Wisconsin 


2. 


."."I"    2. 


1, 


f>,  — 
1 

7. 
873. 
582. 
424. 

225 
255. 
486. 
137. 

11. 
258 

68. 
516. 

12. 
86:^ 
133, 
457. 
175. 
210 
425. 

17. 

4!  2, 

2M. 

2. 

163. 


i;  ; 


1i4t    4-, 

876  34 

S30  15 
601  00 
075  84 
000.00 
132  53 
9S2  84 
919  00 
934  57 
384  01 
058  P9 
.'S32  45 
780.  73 
500.03 
419  71 
914  -JT 
290  11 
828  60 
073. t3 
100  00 
047  69 
000   00 


:•'  -.!oO  paid 
pi;;  nOses. 


F'  ri':..l  income  taxes  amounting  t.   sijd  9[''. 
by  :he  borrowers  out  of  mont\   ac.  a;,  ./a  l^-;   : 
The  Clerk  read  as  follows: 

Sec.  4.  The  purposes  of  this  utle  are  (1)  to  encourage  and 
promote  or  require  action  on  the  part  of  the  carriers  which  will 
(a)  avoid  unnecessary  duplication  of  services  and  facilities  of 
what.«;oever  nature  and  permit  the  Joint  use  of  tenn;nalii  and 
trackage  incident  thereto  or  requisite  to  such  Joint  Ui*.  (b)  con- 
trol allowances,  accessorial  services  and  the  charges  therelor.  and 
other    practices    affecting    service    or    operation,    to    the    end    that 


undue    Impairment   of    nd    c 
avoid  other  wastes  and  prevei.'.a.jif   <  \:<  n  t 
cial  reorganization  of  the  carrie.'-.'-     \  ; 
so  as  to  reduce  fixed  charges  to  tac  e 
intereet  and   improve  carrier  credit 
Immediate   study   of    other    mear^    (  : 
rounding  transportation  In   all    it      : 
plans   ')■(.  rr'  — 


be  prevented  and  (o 
(2  I  to  promote  finan- 
.c  regard  to  le*^al  rights. 
;  r?>p  nred  by  the  public 
\o  provide  for  t.he 
j:  '•.  ;:ip  conditions  sur- 
aaii    the    DrcDaraiiuu   of 


Mr.  :.!.v 
ment. 


Cha; 


1    o:!ei    the 


iU.iJ' 


K  read  as  follows: 


Secti'  :;  4  strike  out  the  urrd 
"(C)"  aaa  a.scrt  in  the  next  .;;.e 
and  the  seniicoion.  a  con  •  ..  ,a.v; 
in  the  greatest  reduction  .■  ::t.L:,.*.; 
with  t!.'  :»■  :  aremenls  of  f  (  late-rstate  C<'mnu"r-,  A' 
by  sect:  )!■  2f"S  in  this  act.  w;tn  :e.speci  to  Justus^  .a 
ness  ol  rules 


find  "    imnifi:': 
!m'Iuc(  a    II. 1     w. 

.a.c.    :;..;>;>(_a..a  r   r 


:.n- 


f'^v    pr'"' ■(•  "^  1  ra^ 

:-  :    ■    L.\i,.a.M.    ' 

r     I  d »    results 

iv.'-  cnMsif^tf-nt 
'  a;-  aa.fii.a  i 
ia   rt-u.-ia..aL . c  - 


J_ 


377.flM,42S       3S7. 884,758       20.622.340 


r»-;  avment. 


lr.«traa 


'  D^nc»tee    amount    ean-eied    c-    w'.hci'.  w: 
(Total  cancelaUon.  $2383,332.) 

The  Corporation  has  recp;\'':  information  from  th*^  bor- 
rowing roads  showiir-  the  :  '.;  v  :nf  di.'-tnbutit  n  by  SlaU-s  <:'. 
$21,186  M.S  40  of  thp  $L'_V8;,'  124  Iv  lit  to  pay  taxe^: 

Alah..  ,___.___       $4r^0    ;  J'      :-f 

A'r,.i;i«A* . 1.  Tbi,  77:!    :-rZ 

L ...... orula « .„_« loJ.  bia  72 


Mr  -MAY  Mr  r'ha;:n-.an.  I  untifr.^-thnd  tiu-  mpa:i,:i.'  tf 
'h:'-  s'-  t!on  \:,  oe  rha:  ii  n-  an  effort  en  the  part  of  thij 
c -n,:r.. '!»■(— -ai.i  I  vud:  to  c..n».- ratulate  Lhcm  fur  th»  ir  spien- 
'■■■^'-  \^'  ;k  m  !(,;,!,(  ctioi'.  With  Ihe  legislation — to  etiable  the 
ra;:r  !aa>,  to  pe:-fc',::r.  th-'  ereate.-t  public  servue  p'js.sible  at 
thf  .  .-.-•  L-,.:,  ,!.:..;  ;  >  .w^.x  ilie  t^iealtst  net  return  on  iheir 
uh<  ;  a: .'  ,n. 

lo  !;...  mind — ano  T  think  mo.'^f  Member.s  of  the  House 
who  ha\p  -ludied  tlu-  QuP,i;on  will  acree  w;th  me — the  mo.-c 
diflBcult  thing  the  raniuad.-  have  lo  coiitena  with  m  tiie 
matter  of  incumf  anc:  earnings  is  the  quest:L>n  oi  fre^'hl 
<;na   pa^;s(  njeer  rate-. 

:^:r.  P.\RKLE:r  o:  Nev,  York.     Will  the  gentleman  v:c1g? 

Mr  ^!.AY       Y>' 

M:  i'AP.KEH 

m"  ::*  i-  adopw-. 

f :  ,!:n  consic^r;!: 

Mr  MAY       (J 

.Mr  PAliriER 

ii>      .Much      aCf  Uu 

cii'-t  .on  ::!  :::>■ 
serv.ce 

M;     IwAY       T 


)1  New  York.  If  the  pentiemans  ainend- 
;;  '.%.;!  ab.-oluLely  preclude  the  coorQi.'iator 
s(  r\  .ce. 


;t  N' 


jT-k 


It  w.ll :  arid  .'-|'^ 
■tancf    a.s    rdic- 


.  nc   ■ nat   he  cai 
il  sav  to  n.v  f 


^re    l>   f.i 

11  V   ,  f 

7-here 

j^    no 

'  ;on  at 

all  to 

■.V  Yo'k 

Ml. 

e-t;on 

;'-     to 

rif^nd  from  N>. 
Patker  :h,c  [r-  :r:\-  !7nnd  there  is  |;ra»f  q: 
whether  th'-  Ire*  rMat-'  C  nnmerce  Com.mi.ssion  ha.^  not  l>ee!i 
a  aetrunent  ra'hf!  than  a  lielp  to  the  railroad.'-,  and  particu- 
larly by  their  arbitrarv  action  for  the  la5 1  20  year.s.  They 
have  literally  han'JciifTcd  the  railroads  to  a  schedule  of  rates 
thai  makers  il  ur.posi.ible  for  the  shippers  to  patronize  the 


iJll 


L'JNGRK 


--.  ^ 


;:ecori>— I 


i  I  > 


E 


Jung  3 


and  thereby  they  have  helped  to  destroy  traffic  rather 
than  create  and  increase  traffic.  The  law  of  legitimate  com- 
petition under  fair  tiafflc  practices  haa  been  destroyed  and 
the  very  principle  of  eompetitive  activity  is  what  ha-s  de- 
veloped our  great  system  of  railway  transportation  until  It 
Is  the  finest  and  best  in  the  world.  If  the  Commission  were 
forced  to  release  the  shackle*,  they  could  then  have  sooae 
reasonable  chance  to  compete  with  busses  and  trucks  that 
tun  by  multiplied  thouscnds  upon  great  Federal  highways 
thousands  of  miles  of  which  we  are  building  every  year. 

Tlie  amendment  wiU  enable  the  coordmator,  with  the  ap- 
proval of  the  Interstate  Commerce  Commission,  to  do  the 
▼ery  thing  that  this  bill  does  not  authorize  him  to  do.  namely. 
to  Wgulatp  downward  freight  and  passenger  rates  In  this 
emaitiy  which  has  not  been  done  for  20  years.  Of  course. 
I  realize  that  it  may  be  argued  here  by  the  committee,  if 
they  oppose  my  amendment,  which  I  think  they  ought  not 
to  do.  that  there  are  hearings  pendmg  t)efore  the  Inter- 
state Commerce  Commission  for  that  purpose  now:  but  I 
undertake  to  say  that  some  2  months  ago  the  Commission 
granted  the  privilege,  as  a  test — and  this  is  merely  experi- 
mental legislation — to  three  southern  railroads  of  reducing 
passenger  rates  for  6  months.  The  result  of  that  is  that  they 
have  Increased  their  revenues,  have  had  more  trafSc.  and 
have  improved  the  service.  That  will  be  the  result  of  any 
scheme  that  the  coordinator  or  the  r  .slon  may  under- 

take  under   this   legislation  in  auti  jJ   a   reduction  in 

freight  and  passenger  rates. 

We  talk  about  tariffs  In  the  House  of  Representatives,  and 
we  condemn  the  Smoot-Hawley  tariff  and  the  Hoover- 
Orundy  Tariff  Acts,  and  I  think  they  ought  to  be  condemned, 
but  the  meanest  tariff  in  the  United  States  is  the  schedule 
of  freight  and  passenger  rates  on  raflro«u!s.  and  everybody 
knows  it.  The  only  purpose  of  my  amendment  is  to  au- 
thorize the  Commission  by  ezivess  legislative  mandate  to 
lower  thr?e  freight  rates,  if  It  becomes  necessary  to  ^io  so. 
and  when  you  come  to  consolidatm<?  terminals  and  the  facil- 
ities of  railroads  in  the  great  terminals  of  the  country  it 
may  become  absolutely  necessary,  and  I  believe  it  will,  that 
one  raUroed  shall  concede  to  another  a  portion  of  its  rate 
or  make  some  adjustment  of  rates,  and  under  the  present 
they  will  have  no  power  to  do  that,  unless  this 
►nt  he  adopted. 

Mr    DUNN.    Is  this  mandatory? 

Mr.  MAY.  This  Is  merely  permissive.  It  expresses  the 
will  of  Congress,  to  show  that  we  want  a  reduction  in  rates. 
The  press  a  few  days  ago  charged  me  with  having  feelings 
about  the  matter.  I  have  no  feeling  about  it  at  all.  1  want 
tonelp  the  railroads,  and  I  believe  tho  greatest  step  toward 
helping  them  is  to  give  them  a  reduction  in  freight  rates. 

The  CFiAiiMAN  !  hf  time  of  the  gentleman  from  Ken- 
tucky hi        v;    :  ;  U 

Ml  M  \  :'  Mr  Ch-  :  .  I  ask  unanimous  consent  to 
proceed  tor  5  minutes  moie. 

The  CHAIFtMAN.     Is  there  objecUon? 

There  was  no  abjection. 

N! ;  MA  I  1  call  attention  to  one  schedule  of  freight  rates 
particularly  applicable  to  my  section  of  the  country,  and  I 
hope  you  will  not  thmk  that  I  am  hammering  away  particu- 
larly for  my  constituents  in  this,  but  what  is  true  of  rates  on 
coal  from  southern  (telds  to  the  lake  ports  it  true  of  rates 
on  nraneM  from  Florida  and  fruits  and  vegetables  from 
T»\  I  n  steel  and  iron  products  from  East  to  West.     It 

le  ever>'where. 

N!      0<^!5s.     Mr.  Chairman,  will  the  gentleman  yield? 

.M  M  \  V  Not  now.  I  put  m  the  Record,  on  page  3908, 
on  the  llih  day  of  last  February,  a  table  furnished  by  the 
inornate  Commerce  Commis.sion  of  the  present  rates  on 
MtaOriDOUS  coal  in  carload  lots  from  the  southern  fields  to 
the  lake  ports.  In  that  table  it  is  shown  that  the  rate  from 
K  :  ucky  and  West  Virginia  and  Virginia  to  the  lake  ports, 
i  ledo.  Ohio,  is  $2.37  per  ton.  One  Mallet  engine  will  pull 
.jO     ars  of  coal  that  will  average  50  tons  to  the  car.  and 

11  •  r  :.  .:  vill  average  70  tons  to  the  car.  and  that  means 
0  t  >j  o!  -  i  lal  that  will  amount  to  $20,000,  and  two  train 
crews  will  do  that  ::.  13  1.  ' urs      Yet  the  three  railroads — the 


L.  k  N.  the  Norfolk  L  Wt..icrn.  and  the  C  L  O.— were 
denied  permission  to  reduce  these  rates  when  they  applied 
to  the  Interstate  Commerce  Cnmmimion  for  that  right.  I 
yield  to  the  gentleman  from  Connecticut. 

Mr.  GOSS.  If  the  gentleman's  amendment  is  adopted,  it 
has  the  effect  of  upsetting  the  decMon  of  the  Interstate 
Commerce  Commission  in  the  Lake  Cargo  Coal  case.  Is  not 
that  true? 

Mr.  MAY.     No. 

Mr.  OOSS.  The  gentleman  is  legislating  on  the  floor  to 
upset  a  decision  of  the  Interstate  Commerce  Commission. 

Mr.  MAY.  It  does  not  have  the  effect  of  upsetting  the 
decision,  because  this  is  merely  a  legislative  enactment;  but 
I  will  say  that  the  decision  ought  to  be  upset.  Who  ever 
heard  of  a  case  where  the  shipper,  the  carrier,  and  the  con- 
sumers were  all  demanding  a  reduction  and  then  it  was 
refused? 

Mr.  GOSS.  That  is  the  point.  The  Commission  made  its 
decision,  and  now  the  gentleman  comes  on  the  floor  with 
an  amendment  trying  to  upset  their  decision. 

Mr.  MAY.  Such  a  Judicial  monstrosity  ought  to  be  upset. 
Probably  a  judicial  perversion  would  be  a  more  appropriaie 
name. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAY.     Yes;  I  yield  to  my  colleague. 

Mr.  BROWN  of  Kentucky.  If  this  is  a  legislative  act.  we 
do  upset  that  decision;  but  I  ask  the  gentleman  if  it  will  not 
be  upsetting  a  decision  in  favor  of  the  people  back  in  his 
State  and  In  the  States  of  a  great  many  other  gentlemen 
here? 

Mr.  MAY.  It  will  not  only  be  that,  but  it  will  be  in  favor 
of  the  people  of  every  section  of  this  country  and  will  set  a 
precedent  as  to  what  the  Congress  of  the  United  States 
means  and  what  it  wants  on  the  question  of  freight  and 
paseenger  rates.  Freight  and  passenger  rates  are  throttling 
btisiness  in  every  section  of  this  country  and  every  avenue 
of  business.  Freight  rates  have  become  so  prohibitive  that 
a  carload  of  coal  in  my  section  of  the  country  sells  for  $10. 
and  yet  it  costs  $180  to  get  It  to  the  market.  If  that  is  not 
an  obstruction  to  commerce.  I  do  not  know  what  it  is.  That 
is  what  we  call  "  killing  the  goose  that  lays  the  &olden  egg." 
Evcr>-one  knows  how  essential  it  Is  that  the  value  of  railroad 
securities  shall  be  preserved  in  order  not  only  that  the 
railroads  may  finance  themselves  but  that  investors  in  their 
stocks  and  bonds  may  be  protected.  The  railroads  are  as 
essential  to  our  business  and  commercial  life  as  is  the  blood 
to  the  human  sy-stem.  When  either  is  obstmcted  paralysis 
sets  in.  and  that  is  just  what  has  occurred  to  both  business 
and  commerce. 

Mr.  RAYBURN.  Mr.  Chairman.  I  told  the  House  yester- 
day that  I  thought  freight  and  passenger  rates  were  both 
excessive,  but  surely  upon  the  floor  of  the  House  is  not  the 
place  to  fix  rates. 

I  call  attention  to  page  53.  section  205,  paragraph  2,  wlilch 

I  think  entirely  answers  the  gentleman  from  Kentucky  I  Mr. 
May].  That  leaves  with  the  Interstate  Commerce  Commis- 
sion, as  it  is  now.  the  question  of  fixing  rates.  If  the  gentle- 
man IS  displeased  with  leaving  the  fixing  of  these  rates  with 

II  men.  after  a  hearing,  surely  he  does  not  want  to  take  it 
away  from  11  men  and  give  it  to  1  man  who  is  a  temporary 
employee  of  the  Government. 

Mr  MAY.     Will  the  gentleman  yield  for  a  question? 

Mr.  RAYBURN.    I  yield. 

Mr.  MAY.  Section  15a  of  section  205  is  an  amendment. 
in  a  way.  of  the  Interstate  Commerce  Act  as  it  now  exists? 

Mr.  RAYBURN.     Yes. 

Mr.  MAY.  It  merely  provides  that  when  used  in  this  sec- 
tion the  term  "  rates  '  means  rates,  fares,  charges,  and  all 
classifications,  regulations,  and  practices  relatmg  thereto. 

Mr.  OOSS.     Read  the  next  section. 

Mr.  RAYBURN.  Yes.  Read  the  next  one.  section  2.  I 
will  read  it  in  my  own  time. 

In  Ihe  exercise  oT  U«  power  to  prescribe  Just  and  reasonable 
ratee.  the  CoauniaKlon  ahall  give  d\ie  consideration,  among  other 
factors,  to  tbe  effect  of  rates  on  the  movement  of  traffic;   to  the 
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need  In  the  public  interest,  ol  adequuie  and  efficient  railway 
t.'  :  'tatlon  service  at  the  lowest  ci)i>i  consistent  WlI'i.  the 
fi.-       :    :!g  of  Buch  service 

I  think  that  is  a  complete  .u\s\\er. 

Mr.  MAY.  If  the  gentU mar.  v,  ill  y;cld.  may  I  explain  my 
purpose  by  saying  that  th;^  bii:  as  icpori.d  is  the  sub-stitutc 
bill  of  the  House  for  tht  Senate  b.ll,  aiid  at  iht  r.:::e  I 
prepared  my  amendment  I  h..d  only  the  cny;nal  dialt  of 
the  bill  that  I  do  not  tlunk  cunlamrd  th;s  clause. 


More   than   Llial,   a   repre.>er.iativ;    of   the   shoit-hne   rail- 
roads wa.*^  in  my  a'^wr  this  mormng  and  told  me   tiiat   tht» 


II    iif    this    bill    has    be^t  r,    on 


Mr.    RAYBURN.     Oh,    t' 
the  calendar  during  all  of  i:../.  sf'.s,Sion  of  Congrt':^s  ar.J  the 
early  part  cf  this  session  of  Cuu^re.ss. 

M:  M.AV  I  a.sked  the  legislative  counsel  to  prepare  this 
amen  :;:)'  :.t    :;:.,!  ;t  wa     prcpand  at  this  place. 

Ml.  K.WBlii.N  The  t;e:Ul!inan  was  looking  at  the  co- 
ordinatc;r  bill.   I  presume 

n:.  P.-MJKKH  of  Nfw  York.  Even  if  the  amendment 
ollerca  by  the  gcntii man  frum  Kentucky  IMr.  May  i  were 
adopted,  it  throws  the  do^  imoi:  right  back  to  the  Interstate 
Commerce  Commission,  brt  aLue  ih^ere  would  be  appeals 
tak"!",   ;!n::iedi:itcly 

M:.  RAYBVRS      Mr    Chairman,  I  a.sk  for  a  vole. 

The  CII.\ir..MAN  The  question  is  on  the  amcndn-ient 
ofTered  by  ;!.(    .:^  i.:liin..n  from  Kentucky  IMr.  Mayj. 

Th<^  arne:..:.'!.;  ',;    \v.i'^   rejected. 

.M:    C"i  »X      M:    Chairman.  I  ofTer  an  amendment. 

The  Clerk   lea.i  as  follows: 

Amendment  nirpred  b\  Mr  Cox  After  the  comma,  following 
the  word  "  use  '  .i.  l.r.n  22.  nn  p.agc  33  add  the  fi^llrwinc  ;  r  - 
vlded  no  routes  iu)'a  pxi.-!;:-.^  shall  be  climmatt^d  excejit  ■.<.::h  the 
consent  of  all  particiriMt.ng  lines  or  upon  order  of  the  roordl- 
nator." 

Mr.  COX.  M:  Cli.-.:rnian.  the  bill  as  it  passed  the  Senate 
earned  this  language  It  was  written  in.  in  the  interest  of 
the  short-line  railroads  of  the  countiT-  You  undfr^tand 
that  the'-*'  roaii--  r.  '■.>.  enjoy  the  benefits  of  arrangements 
made  as  a  r'-ti'.t  ot  ai-ree.Tients  between  the  shoit-l;ne 
roads,  and  in  some  instances  upon  the  order  of  the  Ir^ter- 
state  Commerce  Commission  If  the  e.-tabhshed  routes  are 
interrupted,  it  will  probably  mean  putting  out  of  business 
altogether  many  of  the  short -line  railroads  m  the  country. 

M!    M.-'.Y      W;!!  the  gentleman  yield  there^' 

Mr.  COX.  In  just  a  minute.  The  short-lme  railroad 
is  a  community  interest,  employing  largely  people  of  the 
vicinity,  and  are  able  to  carry  on  becau.se  of  these  arrange- 
ments that  have  been  made  tx-tween  them. 

This  simply  serves  as  a  restraint  upon  the  regional  com- 
mittee in  d'-.thm:  w;'h  the  short-lme  roads.  It  does  not 
mean  that  they  may  defeat  the  will  of  the  coordinator  It 
simply  means  that  the  committee  cannot,  of  its  own  motion 
in  the  absence  of  an  agreement  brtwet  n  the  short-line  roads. 
abohsh  the  e  r-iitr  tli.it  have  been  established.  The  coor- 
dinator may  e\tr,  ;:.  \hv  absence  of  agreement  between  tht 
roads,  order  the  routes  abolished.  In  other  words,  it  gives 
the  coordinator  the  power  to  deterniine  as  to  what  shall  be 
done. 

I  offer  '!i(  .iintridmeut.  Mr.  Cliairraan,  in  the  interest 
of  the  short-line  roads.  It  wa>,  carried  in  the  Senate  bill 
and  was  written  in  for  the  e.\pre.-.s  purpose  of  taking  ..are  of 
these  neighborhood  prop>erties. 

I  now  yield  to  thi^  gentleman  from  Kentucky   IMr.  May]. 

Mr  M.AY  I-  r.(t  one  of  the  unportant  features  of  the 
am'  noun  :u  I'ffi  rer.  by  the  gentleman  from  Georgia,  the  fact 
that  it  will  stamp  out  and  elimnnate  numerous  small  inuu.>- 
tries  in  the  communities  along  the  short  Unes,  if  the  ihort 
lines  are  abandoned? 

Mr  COX.  Th.it  ;■  tiut  .  The  short-line  roads  serve  these 
commurilty  ent-. ;  ;imn<'-.  arid  if  they  are  wiped  out  as  a  result 
of  the  action  o:  the  c on^imittee.  under  the  influence  of  the 
big  roads,  it  .-imply  means  a  paralysis  of  the  small  industries 
that  have  been  built  up  along  and  are  served  by  the  short- 
line  road-  of  the  country. 

I  hop<'  th-  am*  ndment  will  be  adopted. 

M:  K.-wni  R.\  Mr.  Chairman,  the  committee  considered 
Ih. .  .i;i.e  luinient,  con.-idt  red  it  with  Mr.  E:astman.  a  member 
ol  :h.  Interstate  Commerce  Commission,  sitting  with  us.  He 
thoufht  It  was  an  undesirable  amendment.  ' 


bill  we  had  repcrt^'u  *      t 

to   thf.'iri.     A\    tht    present    time   the    sh:;  pei    lia 

pleases,  ai.d  iie  w  .n  ha\;' 


Hou.'-e  was  entirely  satihfaclory 

i.r.ht  to 

atte:  \hu 


co'>rdinator  has  no  authority  uiiae. 
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route  ins  freigh;  Ui 

bill  IS  pas.';ed      The 

bill  to  abai.a;  11  a   '..:'.■..     That   is  the  busine.ss  of 

state  Ccmmerc'^  Commi.sion.  under  the  act  c-t   li-'^ 

doe'-  not  cha.'ii-f'  i' 

Mr    COX.     \\".l'  the  s-fn'icman  yield? 

-Ml.  RAYBURN       I  yuld. 

M;  COX  The  ^cntisman  ob-served  the  language  in  th*^ 
amendrnt-nt  ^nat  ha^  be'  n  offered,  which  gi\es  the  e;-.  .d.- 
nator  the  povei  to  uoik  his  will  upcm  the  Siti;atK-n''  In 
oilier  worns.  ilie  ani'ndment  provides 

Mr,    RAYBURN"       I;    says    "on    agreemeiit    of    tiu    paities 

Mr,  COX.  ■•  Or  upon  the  order  of  the  coordmator." 
Therefore  tlie  coordm.r.oi  controls  in  the  situation 

Mr.  RAYBUR.N.  I  Llunk  the  word  "  or  "  makes  a  dif- 
ference. 

As  I  say.  the  committee  rather  thinks  it  would  be  a  dan- 
gero'os  proposition,  and  1  do  not  thmk  the  Senate  comm.t- 
tee  adopted  it  I  liimk  it  was  one  of  tho.se  am- n  ,:ment--> 
v.huh  vsa^  accepted  on  the  f.oor  of  the  Senate. 

I  ;xi>k  for  a  vote.  Mr.  Chairman. 

Th.e  CH.A.U.M.^N  Th.e  quc-'^ion  is  on  the  i.meiiamcnt 
^ffertci  by  the  gentleman  from.  Georgia. 

Th.e  amendment  was  rejected. 

Th'    Clerk  read  as  follows: 

Sec.  5.  It  s!".:i;.  ix  :;,e  ciutv  of  the  foinniitteep  ovi  xh-  .r  own 
initiative.  sc--.er.illy  vr.th::.  eacli  group  and  joint!)  v.  he.-r  n.  --rr-  th»n 
one  group  is  affected,  to  carry  out  the  purposes  set  f n  !^  ;;  sub- 
division ( 1 )  of  section  4.  .«;o  lar  as  s-uch  action  ci>n  be  \  ;;ur.Uinly 
accomplished  by  the  carrier>  In  .•-uch  insumces  a.-  the  cnr.-:v.:'iees 
are  unable,  for  any  reason,  icgal  '.^t  cthrrv,  isf^  tu  Lurry  ui:;  .Nuch. 
purposes  by  such  voluntary  a-tior  the;,  shall  recommrnd 
coordln.ator  that  he  give  arnr  pr;  te  dnTcnon.^  t^.  th.e  rar: 
order:  ai'.d  the  coordinatoi  ;.-  hf  ."-ern  aaiht^nz^nJ  l.;..;:  ore 
issue  and  enforce  such  orders  iJ  hi  :.:.:..-  t;.,  •:..  :.  :.,>-  .m 
with  the  public  interest  and  in  fu.'-thc  r.-n^e  of  iht  i.^u:;.>  .-<  .- 
title 
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Ml    BECK      M:^   Chainian.  I  offpr  an  amendm.ent 
The  Clerk  rtau  a,    Ix '.'.-.  \\-- 

.■\raendment  offered  by  M:  B^,f  k  On  pa^c  M  r.nc  17  .-•.iirvc  o\it 
lines  17.  18,  19.  20.  and  21  and  insert  the  lohc  .^.:.i  'he  cousid(!r 
the  matter  in  dispute  and  advise  such.  r."irr;er,-  ,.r.!-!  committees  lis 
to  his  conclusions  as  to  what  should  be  d  jne  b\  the  earners  in 
the  matter  in  controversy  to  serve  the  public  interests  and  promoi;e 
the  objectives  se;  forth  in  section  4." 

Mr    BECK.     Mr    Ciiairman,  I  offer  this  amendment  upon 

my  ouii  rrsponsib.i.' ;.  and  without  discu.-smg  the  matttr 
with  anyone  uhitii  wiiniii  the  last  hail  hour.  I  have  offered 
It  for  the  purpose  of  challenging  the  alLention  of  the  Con.- 
luiltee  to  the  poV,ef  herem  given  to  the  coorduiaLor  lo  en- 
force "  any  oraei  v,liat.v)ever  m  respect  to  the  railroad;, 
even  though  the  subject  iTiatier  of  the  order  may  leier  .,oiei: 
lo  intrastate  commerce,  or  to  the  financial  set -up  of  an 
organization,  or  tiit-  reduction  of  its  fixed  cha.i  e.  ,  (,;  the 
further  enipjo^  merit   or  ai'^charge  of  employee.'^. 

Tliere  ^t,t-n.-  tc;  be  a  dillerence  between  two  nv  mbers  of 
the  \ery  capable  Comunitlee  on  Interstate  Conunercc.  of 
which  I  liad  at  one  time  the  honor,  and  was  very  p:oud.  to 
be  a  member,  as  to  what  is  the  meaning  ot  tiic  word.-  "  that 
the  coordinator  .shall  enforce." 

On  tiic  one  hand,  the  gentleman  from  Coniiect.cut  >Mr. 
Merritt  i  yes'eiaay  said  that  the  coordinator  would  iiavc 
no  power  to  enforce  any  order  except  mscifar  as  thi  pres- 
tige of  his  higli  ot^lce  would  insure  a  moral  pre.>uie  upon 
the  earners  to  agret-  to  whatever  the  cfjordmaior  might 
decide. 

Upon  the  ether  h.ar.d.  tl-.o  genileman  from  New  Yoik  Mr 
Pakklf,  J  only  hail  an  hour  ago  emphasized  the  idea  that 
the  expression  "  enforce  "  liad  corisiderabie  teeth.  b'-cau.se. 
possibly  ha\-ing  it  m  mind,  he  said  what  I  fear  mav  ix-  true, 
namely,  th^at  this  coordinator  will  have  greater  powers  than 
had  ever  before  been  vested  m  any  pubhc  ofliciai  m  the 
whole  history  ol  our  country.  I  do  not  pretend  to  quote 
his  language  exactly,  but  that  was  the  sut^tance  of  it. 
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In  this  connection  I  differ  with  him,  .jtva^-,e  I  think  the 
coordinator  will  have  two  very  close  nvals  in  dictatorial 
poweis.  one  the  director  under  the  economic  recovery  biU 
uad  the  other  tbe  Secretary  of  Agriculture  in  respect  of 
agriculture:  but.  ocrtabily,  (he  dictator  of  agriculture,  on  the 
one  hand,  and  the  dictator  of  the  manufactur.  !ijstriea. 

CD  ibe  oUier.  itfMl  now  the  dictator  of  the  la.n-  ads,  will. 
Hkm  F^mpesr.  Crassus.  and  Caesar,  divide  the  entire  indus- 
trial field  of  America  between  Lhem  and  exorcise  dictatorial  ; 
powers  not  unlike  the  great  triumvirate  of  ancient  Rome.      | 

The  purpose  of  my  amendment  is  simply  this:  I  recojmlze  I 
that  thi.i  bill  la  In  many  respects,  an  admirable  bill,  but  I  • 
do  think  it  is  a  mistake,  followinc  the  p»rwuiaag  f artiicp  i 
of  creating  dictators,  to  say  that  the  courdhuitar  over  the  I 
earners  shall  have  the  final  decision  and  power  of  enforce- 
ment as  to  any  mattrr  as  to  whether,  for  example,  the  car- 
riers shall  take  on  or  discharge   employees,  whether   they 
ehall  reonaniEe  a  railroad  or  whether  they  shall  reduce  the 
bonded  indebtedenea  of  a  railroad.     I  say  in  any  of  these 
matters,  if  the  carriers  do  not  agree  with  the  coordinator, 
to  make  hira  a  dictator,   not  only  decide   the  question   in 
cootroversy  but  to  enforce  It.     This,  to  my  mind,  is  very 
doubtful  wisdom.     I  am  too  old  in  years  and  too  old-fash- 
ioned in  my  conceptions  of  government  to  favor  the  creation 
of  such  dictators. 

Mr  TERRELL.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  question? 

M.'    BECK.     I  yield. 

Mr  TERRELL.  Does  the  pentleman  feel  that  Cor.^reaa, 
under  the  Constitution,  can  confer  power  upon  this  coordl- 
Milor  so  affpctmi  the  rights  of  the  individuals  who  own  the 
railroads,  that  he  may  say  that  their  property  shall  be  de- 
stroyed in  accordance  with  his  dictation? 

Mr  BECK.  In  reply  to  the  pentleman  from  Texas.  I 
think  Congress  has  no  such  power,  and  I  think  that  the  first 
time  the  coordloaior  attempts  to  enforce  a  matter  that  is 
not  within  the  aeope  of  Interstate  commerce,  he  will  find 
that  the  courts  will  say  so.  unless  they  have  wholly  lost 
But  I  told  the  House  some  days  ago  th  '  '  .  -  : 
one  final  plea  for  the  sanctity  of  the  Con.  I 

was  disposed  in  future  to  resrard  that  as  my  "swan  song" 
and,  therefore.  I  do  not  l>ase  my  objection  upon  constitu- 
tional grounds. 

[Here  the  gave  fell.l 

Mr.  BECK.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 

Mr.  BECK.  I  believe  the  coordinator  ought  to  decide 
emergency  qtiestlons  that  may  arise  in  the  present  critical 
situation  between  the  carrier^  whether  they  affect  ir 

or  domestic  commerce.     I  would,  however,  place  tlu     

tlon  of  his  decision  upon  the  force  of  public  opinion,  because, 
if  In  this  trying  period  of  time  the  coordinator  says  that  two 
carriers  who  differ  between  themselves  as  to  what  is  neces- 
sary in  the  public  interests,  then  the  force  of  public  opinion. 
together  with  the  great  coercive  power  of  the  Interstate 
Commerce  Commls&lon  in  respect  to  Interstate  railroads,  will 
hmre  the  enforeenent  of  what  the  coordinator  requests. 
But  you  give  him  in  this  bill  the  power  to  enforce  How? 
How  *-  -Ting  to  enforce''  If  a  railroad  Is  ordered  by  the 
coord  to  discharge  a  thousand  employees  and  the  rail- 

road declines  to  do  so.  can  the  coordinator  walk  into  the 
railroad  oAcea  and  strike  the  thousand  men  from  the  rolls 
of  the  eompany?  if  a  carrier  declines  to  reduce  his  fixed 
charges,  can  the  coordinator  go  in  and  strike  a  pen  through 
the  mortgage  and  cancel  or  reduce  the  bonds  to  the  particu- 
lar amount  that  Is  reqfirired? 

Tou  are  giving  a  single  Individual  absolute  power  over 
every  detail  of  railroad  management  and  you  are  attempt- 
ing to  give  him  some  vague  power  to  enforce.  How?  If  he 
iOM  into  court,  what  is  the  court  to  decide?  The  court  can 
only  say  that  Congress  made  him  the  final  judge  of  what 
tht  rallr^^'^*  •b'^MH  do  In  a  matter  that  Is  nonpracticable. 

Mr.  Hl.JL'l£>5rrN 


J'-NK    3 


Mr.  BLLi-l      :  inow  what  the  gentleman  Is  going  to  ask. 
See  IX  I  do  not  anticipate  his  question.     The  gentleman  is 
going  to  ask  whether  there  is  not  an  appeal  to  the  Inter- 
state  Commerce   Commission,    and    I    5hall    refer    to    that. 
That  is  true,  but  they  are  not  a  body  of  lawyers:  they  are 
not  Judges.    As  a  matter  of  fact,  and  I  have  said  it  before. 
and  I  say  It  again,   that   it  is  a   very  debatable   question 
whether  the  Interstate  Commerce  Commission  has  not  done 
far  more  harm  to  the  railroads  than  it  has  done  good  in  its 
operations  of  45  years. 

But.  be  that  as  it  may.  ne\*ertheless.  will  you  trust  to  one 
man  or  to  the  whole  n  all  the  details  of  railroad 

management,  some  oJ  ....  ...  ...e  beyond  the  Held  of  Federal 

power,  as  my  friend  from  Texas  (Mr.  TkfrkllI  called  to  the 
attention  of  the  Houre  in  his  irnjuiry  a  few  minutes  ago? 

I  do  hope  the  Members  will  pause  in  Riving  such  power 
to  any  man.  however  able:  and  the  proposed  coordinator. 
Mr.  Eastman,  is  a  very  able  man.  a  very  high-minded 
man.  and  I  am  sure  has  nothing  but  the  mterests  of 
the  country  at  heart,  which  I  acknowledge,  but  he  is  a 
very  positive  and  aggressive  man  and  a  firm  believer  in  the 
Government  ownership  of  railroads:  and  when  he  sits  as 
the  dictator  of  the  railroad  destinies  of  this  country,  you 
may  find  a  situation  in  which  this  last  creation  of  dicta- 
torial power  in  this  em?rsency  leyi-'^latlon  will  bring  to  the 
country  the  folly  of  it  all.  because  there  is  no  excuse,  even 
in  this  emergency,  to  set  up  in  a  Nation  that  Is  supposed 
to  have  a  "  government  of  laws  and  not  of  men  "  the  arbi- 
trary rule  of  dictators.     (Applause.l 

Mr.  RAYBURN.  Mr.  Chairman,  the  question  that  must 
be  determined  is  whether  or  not  you  are  going  to  have  a 
coordinator,  and  the  amendment  of  the  gentleman  from 
Pennsylvania  (Mr.  Beck]  goes  to  the  very  heart  of  the 
matter.  If  you  are  going  to  have  a  coordinator  in  this  emer- 
gency— and  It  seen»  that  the  s»hippers.  the  railroad  owners, 
and.  with  the  amendments  in  this  bill,  labor,  are  wiUmg  to 
have  a  coordinator — in  section  4  of  this  bill  is  set  out  what 
this  man  is  going  to  try  to  accomplish:  "The  purposes  of 
this  title  are  ( 1 )  to  encourage  and  promote  or  require  action 
on  the  part  of  the  carriers "  that  will  do  certain  things. 
Before  this  coordinator  does  anything  to  brmg  this  about 
he  cooperates  with  the  commitlcts  named  by  the  carriers, 
and  I  think  in  00  percent  of  the  cases  they  will  come  to  an 
agreement.    In  some  '^y  will  not  be  able  to  come  to 

an  agreement,  and  ii.  uicc  the  coordinator  is  given 

the  power  to  act.  like  the  Interstate  Commerce  Commission 
has  the  power  under  the  interstate  commerce  law  to  act 
now.  and  the  bill  gives  this  single  Individual  an  opportunity 
to  do  thc^e  things,  if  we  want  them  done.  If  the  House  or 
the  Committee  determines  it  does  not  want  a  coordinator, 
that  is  one  thing.  I  am  not  so  keen  for  it  myself.  [Laugh- 
ter.] But  if  you  are  gomg  to  have  a  coordinator,  if  you  are 
;  with  this  gesture,  in  my  opinion,  then  you 

. ..    get  a  mere  gesture  and  nothing  else,  if  ycu 

adopt  the  amendment  of  the  gentleman  from  Pennsylvania. 
However,  if  you  are  going  to  have  a  coordinator  with  power 
to  do  something  in  this  emergency  that  will  relieve  tlie 
situation,  you  have  got  to  give  him  the  power  to  act  and 
the  power  to  put  into  effect  orders  and  to  enforce  such  orders 
in  a  legal  way. 
Mr.  COX.  Will  the  gentleman  yield  there? 
Mr    RAYBl'RN.     Yes. 

Mr.  COX.  What  Is  the  coordinator  expected  to  do  that 
holds  promise  of  relief  to  the  general  public?  That  is  what 
I  want  to  know. 

Mr.  RAYBURN.  Well.  I  think  the  public  is  not  Injured 
by  this  legislation.  I  think  under  the  advice  of  the  coordi- 
nator, in  all  probability,  there  will  be  some  things  done  in 
transportation  that  ought  to  have  l)ecn  done  years  ago.  and 
on  his  advice  something  will  be  done.  Certainly.  I  believe 
the  coordinator,  with  his  advice  and  with  his  standing  is 
going  to  be  able  to  bring  about  some  economies,  will  stop 
some  waste,  and  in  some  detrec.  at  least,  will  point  the  way 
to  the  time  when  the  100,000.000  people  of  the  country  may 
recehr*  mmim  baoeflt  from  it. 
Mr.  BECK.  Will  the  gentleman  yield? 
Mr.  RAYBURN.     Yes. 


IttS 


CONGRESSIONAL  RECORD— HOUSE 


4947 


Ml'.  BhiCK.  Let  as  view  the  th:ng  concretely  ar.d  suppose 
the  regional  committee  is  of  opmu  n  that  the  New  Yo:k 
Central  ought  to  absorb  the  Ptnr„';:.i\ania  Railroad  .system 
and  the  coordinator  reacin^s  ih*'  conclu-sion  that  this  is  trv.e. 
In  the  first  place,  is  it  a  healthy  power  to  allow  one  man 

Mr.  RAYBURN.  H  tiors  not  have  any  such  poucr,  I  will 
say  to  the  gentlpman  I  in-  coordinator  has  no  power  what- 
soever over  con.s.ji.cat.oi.,.  That  is  loft  in  the  Interstate 
Commerce  Commii^ioi.  'A-.tre  it  ha,s  been  since   lOL'O 

Mr.  BFCK  T  know  my  ca'.iuid  and  always  clear  friend, 
if  he  ifaa  tin.'-  .>~eoti on  m  connection  with  the  preceding 
section,  will  m'  th.i'  ;*.t'ri'  i.-  nolhing  that  aSect-s  ra.lroad 
manapenienl  k.^  to  \^h:(h  Uic  coordinator  may  not  make  an 
order  and  enfi  rce  it, 

Mr  K.'WBURN  I  will  s;\y  to  the  gentleman,  that  ha.s 
be.  ::    :.  >   ;•.  ed   by  us  and  we  intend  to  say  m  this  bill,  and 


I 


.adiHi.  a.^  I  said  in  my  statement  in  ex- 


planation of  It  ye.'-tertlay.  that  the  coordinator  has  nothms 
to  do  with  'he  coiL.olidalion  of  railroads  and  I  do  not  Lhmk 
there  is  a:.yih:n^  :n  'he  act  that  would  specifically  give 
him  th:i"  .tuthoriiy      We  do  not  intend  it. 

^T•    jiri)I)I.E.--;Tt)N      WiU  the  gentleman  yield? 

Mi     }:.\VBrH.N       Ve.s. 

Mr  nroi)I.K.'-^T<)N  Th.ere  is  nothing  of  a  permanent 
nature  'i.-    '■  .Mriiin.aor  can  do  whatsoever.     This  whole  act 


dischaigt.s  It, 


.ii;d  ends  at  the  end  of  2  years  by  its  very 


terms  and  innhKi^  that  can  be  done  will  extend  beyond 
that  p>enod.  Hence  no  dealing  with  corporate  structure  is 
possible  under  it. 

IHere  the  ^'awI  teil.l 

The  CHAIK.M.-\.N.  I^k  question  i.s  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania   1  Mr.  BelkK 

The  question  wa.s  taken,  and  the  amendment  was  rejected. 

The  Clerk   read   ;l5  f  illows: 


Sec.  7.  I  .  .*i  AhoT  oommitt<  t 
may  be  s<  ..  ■  u  by  thosi-  r;' 
repreeentiiiiveb  duly  deitlgua: 
ance  with  the  requirement.^^ 
Into  the  agreement.s  of  Janu 
wiih  duly  authorized  represer.; 


'  ir  each  replonnl  rmup  of  rnrricr" 
i.i  labor  or^;;iniy,a;u  ns  whlcli  as 
■i;  a  nutrionztd  lo  act  in  accord- 
t\L-  }:aU%vav  Lribv)r  Act.  entered 
•I!  liKi?  and  Derembpr  21  1932, 
':v«".s   of  th'     carriers,   determining 


the   wa^  payments  of   the  employees   of    ;iie   carriers      A   sl-.nUar 
labor  committee  for  each  regional  group  cl  carreers  n.ay  be  selected 
by  such  other  railroad  labor  orgnnlriitions  .i.-^  may  bt^    !;:'v   ^l'    .    -  ' 
nated  and   auUiarlzed   to   reprewnt    prnployeep   In   ao-orria:..  e    wuii   i 
the  requirements  of  tlie  Miiilwuv  Labor  .\ci.     It  shall  be  t!.c  nu.v  [ 
of   the    regional    coordinaling    coir.inittee.s    and    tlic    coordiuatur    lo 
give    reasonable    notice    to,    and    to    corner    v.r.h     the    appropriate 
regional   labor  commltt,ee  or  corr.rnlttefs  upon    the   subject   n.atter 
prior  to  t«king  any  action  or  i.^^u'.ng  any  order  which   will   .iffect 
the  Interest  of   the  employees,  and   to  aiTord   the  siiid   labor  com- 
mittee   or   committees    reasonable    &pp»jrtuuity    to    prtotni    \iews 
upon   said  contemplated   action   or   order 

(b)    The  number  of  employet-ii   in  the  service  of  a  carrier  bhall  | 
not   be   reduced    by   reason   oi    any   action    taken   pursuant   to  the  ' 
authority    of    this   title    below    the    number    a^    shown    by    the    pay 
rolls  of  f-mployees  in  sorvicr  during  the  n.nr.th  of  May    1933    after 
deducting  the  numfcxT  who  have  been  remove<i  from  the  pay  rolls 
after    the   effective    dat4>    of    this    act    by    reason    of    death.    normaJ  | 
retirements,  or   reslgnaiiu:..    bi::    net    more   in    any    one    year    thri:; 
5   percent  of  said    numt>er    In   .sf-rvice    during   May    1933,    nor   slial. 
any    employee    ]n    eijch    -^rvlce    be    deprived    of    employment    s-U'~i: 
as  he  had  durii.^  sairl  m'  :;t.h  of  M.iy  or  he  In  a  worse  fvositicn  with 
respect   to    ua,    n  i:.p<  a.->ai;i  n    lur    such    employment,    by    reasc)n   of 
any  action  take:    p  .--i;.!-.'   to  th«-"  author. ty  conferred  by   this  tit".-.- 

(CI  'D^r  r  «;rdi7;,>t.  r  ;<  authorized  atid  directed  to  establish 
regional  ivoanls  of  aclrjstment  w.henever  and  wherever  actk)n 
taken  :  ur  ;.:.•  t.  tli''  autlii.rity  onferred  by  this  title  ere  ;t"s 
condlt:  ;..,i    i:...ke    :.<(t.ssary    such    bo.ird.s    of    adjubtniei.i    t 

settle  contrr-vorsie.':  beiAoer;  carriers  and  employees  Carriers  an: 
their  employees  shall  have  etpiial  representation  on  «uch  board.'  of 
adjustment  for  .settle:i,<  :;:  oi  fuch  controversies,  and  'aid  bciro;; 
shall  exercl.se  tb.p  fu:.ct:  :.-  of  b.^ards  of  adjustment  prov;dc-u  :...: 
by  the  Rallwa-,    1     '■  r  A   • 

(d)  The  coordii.at,  r  ;s  authorized  and  directed  to  provide  meat;s 
for  determining  the  e.ire  u;ii  of    and  to  require  the  carriers  to  make 


Ju."it  compensati 
err.  ■■'     ".  >-f  •<    !  v    r<'-: "" 
ano'.'.'T   :!i   iarr\;':i; 
<e)   Carriers    v  >    • 
or    private    m.  ;.  .,  ' 
provisions  of   thp    R 
■ectlon    77     par.ik'mphu 
March  3.  Mj  ■.  t    ere  .•..■,!     a 
to    eatablUi.     ^     i.;;i!.r;ii    ■ 
United  Stn'''      .ipprovrd    ' 
•ind    rup^jlr  :•  rrtftrv    tlif-ren    ■ 

^r'     M.MrriN    of    Colorado. 
XolloWin«  amendment. 


i'.s.se.s  and  expenses  imposed  upv);. 

"f    '-:.r,.fer^    of    work    from    one    locality    t. 

ji    U.f  pu.'p"S(.H  of  tl.i.^   title 

■'    j:  dc.--  c(  iil.'ol  of  a  judge,  tru.stee,  rerelve.- 

i.t     .ilia"..    iM-    re(;ui;cd    to    comply    wit.'i    i.*i, 

!wnv    I.H^rr   Act    and  with    the    provlRions    <  ' 

pi      and    K.  1      of    the    ac;    appr')-.f(; 

at   Ui  am-T;  !    an  act  enlllied    An  net 

"'f-iii    <,f    b  lii/ ,up;<iy    ibro'iijh'ut    tii" 

y  1    18i*'!    .i;>  !  i»Lt^  an.ciidat  -iry  t.b'T'  j'. 

Mr.   Chairman,    I   oflci    th'- 


li^d  Mt  iiiber'^, 
rii^^nauc,  the 
■  at  the  other 


.::  ii;>iin' 


pov 


irrrp-oved  it.^  ap- 
I  hope  when  the 


The  Clerk  read  as  follows: 

Section  7  p:o:»-  .-7  beginning  with  t'^e  ^— i  "  n'*e' "  !-  lire  3. 
strike  out  down  to  and  including  the  llgures  •'  lyjj      ::.   line  7. 

Mr.  MARTIN  of  Colorado.     Mr    Ch;\---.- 
according  to  the  Concression.m    Rtcc 
Economy  Act  got  its  face  lifted  >esara..y 

end  o'  the  Capitol  and  canic  very  nea:   re 
tion  oi  ii;.  anatomy  lifted. 

The  operation,  ir.  rr.y  itii'^rrv^r.- .  t'^'eatl:- 
pearance.  ntak.-.::  ;t  look  almost  human. 
bill  coine>^  back  to  thp  House  it  will  be  treated  as  was  the 
!nt^.atin:i  an-!«^ndment  ov.  the  farm  bill,  the  conferees  being 
relieved  by  \ote  of  the  House  of  the  responsibility  of  riecid- 
insr  what  tht  y  are  gotnc:  to  do  about  the  Senate  amendment 
to  the  Economv  Act. 

Thi";  bill  also  ^an  its  face  lifted  at  the  other  end  of  the 
Capitol  \i\  an  important  respect,  and  that  amendment  has 
been  incorporated  m  the  Hou.se  bill  by  the  Interstate  Com- 
merce Commdttee.  I  h"pe  wi'h  the  aid  of  the  operation  of 
my  amendm.ent  it  xr]]]  remain  there.  That  is  what  i<  known 
as  the  '•  am.endment  to  freeze  labor  ".  to  preveiU  the  whole- 
sale d;.-charge  of  emplGye(s  v^hen  the  act  coes  into  oix'ra- 
tion. 

From  the  reports  driftin;::  into  Wa-hirutton  from  all  over 
the  country  it  str.ke^■  me  that  the  e<^onumy  ucs(  di'.e  hi.^s 
about  reached  bottom.  I  think  that  spirit  of  optimism 
ot;,i:ht  to  be  reflected  m  the  I..bctrs  of  th..^  Congic 


far  as  I  amj  concerned,  I  am.  wi 


11  nn 


,d 


1 0 


a, id   so 

In    \ot- 


m?  to  rep'-al  the  recai)(ure  clause  of  thi-  Riii'rc  .ui  Trans- 
portation Ar:  of  19L'0,  v.hich  required  the  railroad  comp;inie-i 
of  the  rcuntr>'  to  pr.y  over  tD  the  Governmeiit  >oiiu  S2,')Q  - 
000.000  that  tliry  never  have  paid.  But  m  exchanut  for  that 
larpe.ss  I  think  the  railroad  con. panics  ought  to  I'ly  off  the 
idea  that  they  are  iiome  to  obtain  remuneration  fn;-  their 
e.xtrava.-atit  v.ustr  m  railway  manacement  at  the  expense 
of  the  railway  employoc;  of  the  country. 

Tnc  Si  nate  a: 
is  ptirafr.;ph  b 
graph.     It    cnly 


:end:nent  I  refer  to  is  m  the  Hou.se  bill.     I: 

of  s/^ction  7   !a'    an.d  is  a  very  .short   para- 

tor^k    one    scn^.folon    to    divide    it    nuo    two 


v.-  you  that  it  is  susceptible  ol  Ix^ng 
md  one  c,-'  thr.-L-  parts  is  verj'  objec- 


parts.     I  sm  n  ):::g  to 
divided  into  th:--e  pat 

tionafc'.c    atid    may    serve    to    throw    the    iiit-M-pretation    and 
operat.or.  of  the  whole  paragraph  in  doubt. 
Section     b'   pro'.ides  that— 

T;.  nuirber  of  employees  In  the  service  of  a  carrier  shall  nt  t  be 
re.l'.'.-.ed  iy  reason  of  any  action  taken  pursuant  t.'  the  authoritv 
of  this  title  belc'w  t'-e  nvnr.bfr  as  shown  bv  tlic  pav  n.^ils  i  .'  em- 
ployees  m   .service    durinc    the   month    of    .May    19''3 

Thiit  IS  a  very  cl-ar  proposition. 

The  last  proVi'^ion,  after  the  scmicuion.  ii  equally  clear. 
That  reads  as  follows: 

Nor  shall  any  employee  In  sucli  service  be  deprived  of  employ- 
ment such  as  he  had  during  said  month  of  May  or  be  ::;  a  wurse 
pOKition  with  reso*Tt  t(>  h;«  ■ompensatlon  f'lr  .sucti  pir.pl:  "merit  by 
reason   of   any   acl.ji.    taken    pursuant    to   the    autlioritv    conferred 

by  this  t.tle, 

Somebixiy  may  say  at  this  .iuncture,  what  are  you  kicking 

about,  w.th  two  such  pla.n  proposition.:-  m  the  bill,  but  this 
IS  the  th.nR  v,hjch  m  mv  judfiment.  may  throw  this  whole 
matter  mt  >  ciu.tusv.'n  ai.u  cause  the  Mcmoers  of  this  House 
no  end  of  v.orry  anc  concern  after  the  Congre.ss  ad.iourns  if 
It  is  left  in  the  labor  provision.  In  the  first  paracrraph  it  is 
provided,  as  I  have  stated,  that  the  number  shall  not  be 
reduced  below  the  nun.ber  shown  by  the  pay  rolls  as  em- 
ployed 


-v^ay  1^0 J,  ana  then  continues 


h. 


.After    ded-:c 
pay   ro;;.«   rift- 
iiormai  r'-' irerr.,  i  r  ^ 
than    ,5  r>'.  rcei.;    >.  f   <■ 


"   the    r.'Mr.'nrr   v^]:r    hfive    br-e-     r'"-move't    f"";:;,    the 
le    e.^ei;',,ve    (.'•'.tp    cf    this    Rf't    l)v    reason    of    flcatji 
rf';r"  i.tt.t  ns    b'.*.   rit  •    toore  .i;   v.yr.    o:.      \ear 
i.u.i.tjcr   :r.   .service  u.-.r.;.^:  .Mc:  ,    liJS,' 


It  1.-  su.d  line  a-f  ,'  joi',  thine  over  a  rn.ihon  erjir/.oyee.s 
Ifft  on  ihe  r.tiJrcads  of  th-  coun'ry  nt  thir,  time.  L'nde'- 
'hilt  ia'i','ia:?e  the-  (  ^  ;i  :  t  <  5  p'rc(iit  cf  V.\:,:.f  e.:,p:  lyer?; 
off  as  ->jon  as  •!")'■  art  (•  •  .i.t.,  op'i'iticn  Not  ool-  'hat 
iv  /  'L  I,--,  a  f  I  n;  ,1;  i:n..'  po^er  b<i-aj,,e  it  )jrfr,-i(Jes  ihn'  they 
-.hal)  nol  (  u"  n.'/i'-  thrfTi  .j  p'.n  <  /.!  cj/I  "  in  aov  one  yvr  .  ani 
ll-it  ftouid  Ix-  ar,  iiif  rea  ,. .i;.:  percer.tage  of  the  nur/ib'r  left. 
U  they  ditch  50,000  or  00,000  tiic  m&t  year,  you  would  liot 


Mr.  u' 


i;'i  t.- 


XtAZDUlUl.       Id. 
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Uke  5  percent  of  what  was  left  the  next  year,  but  you  would 
always  go  bAct  to  the  base  period  of  May  1933  and  cut  ofT 
5  percent  more  of  the  nomtar  of  employees  who  were  on  the 
pay  roll  at  that  time. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

Mr.  MARTIN  of  Colorado.  Mx  Chairman.  I  ask  unani- 
mous conaen*  to  proceed  for  5  minutes  more. 

The  CHA:    \i^v      la  there  objection? 

There  was  no  oojectlon. 

Mr.  MARTIN  of  Colorado.  Yesterday  in  general  debate 
one  gentleman  on  the  floor  was  making  an  argtunent  against 
this  whole  provision.  He  thought  it  out?ht  to  go  out.  and 
he  said  that  this  law  will  be  administered  by  human  be- 
ings, and  they  no  doubt  will  have  sympathy  with  the  rail- 
way employees  of  the  country,  the  men  working  on  the 
railroads.  The  gentleman  very  courteously  permitted  me 
to  Interrupt  him.  I  suggested  to  him  that  a  lot  of  us  here 
voted  for  the  Economy  Act  with  that  understanding,  but  it 
did  not  seem  to  be  working  out  that  way.  The  gentleman 
agreed  and  said  no.  it  did  not,  but  he  said  it  Is  commencing 
to  diverge  in  that  direction.  I 

Mr.  Chairman,  so  far  as  I  am  concertied.  I  do  not  want  \ 
any  assurance  of  that  kind,  and  I  do  not  want  any  divergence  ' 
in  a  direction:  I  want  to  arrive  at  the  direction  in  this  law. 
If  we  want  to  protect  these  railroad  employees  and  prevent 
the  railways  of  this  country  from  discharging  tens  of  thou- 
Muxts  of  them  withm  30  days  after  this  Congress  adjourns, 
let  us  nominate  it  In  the  bond;  let  us  write  it  in  the  law. 
Gentlemen  will  remember  the  game  we  have  been  up  against 
here  until  recently  under  the  regulations  of  the  Veterans' 
Kfimofny  Act  about  the  threatened  closing  of  hospitals  and 
regional  offices,  and  how.  instead  of  being  here  atteodixig 
to  our  duties  on  important  legislation,  we  have  t>een  running 
in  circles  down  around  th-  '.Vi.  :  H'partment  and  the  Vet- 
erans' Administration  be^*;.:.#;  u.-in  not  to  cut  ofT  these 
regional  offices  and  not  to  close  these  hospitals.  We  are 
confronted  with  the  same  proposition  here,  except  that  it  Ls 
on  a  larger  scale.  Not  only  the  railway  employees  will  be 
cODCcmed  but  all  of  your  communities  will  be  concerned  in  , 
this  legislation  when  thf  .."  '  "idy  to  put  into  effect  econo- 
mlw  that  will  paralyze  .  r  A.pe  out  or  dry  up  little  towns 
tn  yottT  dlstnct  and  mine  and  cut  employees  out.  You  are 
going  to  have  a  continu.: :<  :  b  n  this  bill  after  you  get 
home  W"  ^iv  nri 
and  '*•■  tr-  o.u  n.Mk! 
time  to  >  tr;     < 


^/      ►  V>  ■ 


<  .-^  r.  'ha'  ;  !  i;xi.-:' 
''"i.nK  jLOi'i::  •  At'  ;:  \ 
■er  h.-**-  ■'..■  ..iJV  A  ..(.!  xxT^l*-  .uu!  f  :•  ;: 
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'.V  '  ;.ave  had 

:.a.l    i  months  to 
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.'.«■  act  we 


from  the  pay  rolls,  if  his  amendment  prevails,  they  would 
have  to  put  men  on  in  their  places? 

Mr.  PARKER  of  New  York.     Yes. 

Mr.  MARTIN  of  Colorado.  My  idea  Is  this.  We  have  had 
to  study  this  hastily,  we  ne%'er  saw  the  bill  until  today.  If 
my  amendment  prevails  It  will  not  authorize  any  deductions 
under  the  provisions  of  this  act. 

Mr.  CONNER Y.  They  will  have  to  put  other  men  to 
work? 

Mr.  MARTIN  of  Colorado.     Absolutely. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  again  expired. 

Mr.  OOSS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  have  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman   from   Connecticut   I  Mr.  Gossl? 

There  was  no  objection. 

Mr.  G08S.     Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     I  yield. 

Mr.  GOSS.  I  want  to  make  sure  of  a  point,  so  that  It 
does  not  go  out  to  the  country  in  a  wrong  light.  I  inter- 
pret this  law  to  mean  that  the  railroads  can  reduce  their 
employees  in  any  amount,  regardless  of  the  passage  of 
this  law.    Is  that  true? 

Mr.  MARTIN  of  Colorado.    They  ran  do  it. 

Mr.  GOSS.  And  they  will  be  able  to  do  It  after  the 
passage  of  this  law.  except  where  the  coordinator  orders 
it.     Win  the  chairman  of  the  committee  answer  that? 

Mr.  RAYBURN.  As  I  understand  the  gentleman,  if  we 
do  not  pass  this  bill  the  railroads  can  discharge  anybody 
they  please? 

Mr.  GOSS.  Yes.  So  that  they  can  discharge  them  In 
either  event. 

Mr.  MARTIN  of  Colorado.  When  they  start  to  do  that 
they  will  have  somebody  else  to  argue  with  other  than  the 
coordinator. 

Mr.  RAYBURN.    Will  the  gentleman  yield? 

\T      MARTIN  of  Colorado.     I  yield. 

M.  HAYBURN.  Does  the  gentleman  understand  that 
this  bill  specifically  provides  that  no  act  of  the  coordi- 
nator shall  result  In  discharging  anytxxiy  from  employ- 
ment? That  IS  exactly  what  the  bill  provides.  I  want  to 
say  to  the  gentleman  further  that  he  may  be  a  better 
representative  of  labor  than  the  gentlemen  who  are  paid 
here  to  represent  them,  and  who  in  my  association  with 
thsiy  bave  shown  themselves  to  be  very  able  men.  and  they 
agree  to  this  language. 

M'  V^PT!N  of  Colorado.  Yea.  I  unrirr  '.;:.'.  -hat  rail- 
i. ;  -ed  to  this  proposition  as  It  :  .     a    because 

I  •  :  yesterday  on  the  floor,  this  was  the  best  propo- 


.i.^      A    I 


:'.\ey  tuuld  get:  but.  in  my  judgment,  they 
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1  »■ r : , 


Up 

if  we  tnn*.''  i  r-,,,*'.!*.-  .:<  'h;*  Oi..  >-«-.i,i  •<■  a  >•  -a:',  r.'  '.  t'.^->< 
ai'.v  1  ".  :  ':.%  :;<'f  IT"-  i»Jj!iurr;ni.'ii'  ,:i  ■*?;.  ^;  m  .ivir-:  utH.::. 
It  *;    1    r.  .  •   'V     • 

M;     !'\}<KKU    jf    N'"a    V    rk       M-    r:..!: -t.  t:,     v.    ,.    ■;.      .:,■:. 
tl.T'.,i:         .  ,  1  ' 

M:     pa[;kkk     r   %.>■*    v  ■<      ih--   •'•>:.:!.•!;>■ 

con  ;;:.     '•o    ahov.  ••  1     '.    -'     '  '  ■■     ■    i'  .:.i;     ,.>'<r';i>'' 
atul   .I'LiemtTit,    ..    .•>   ,••■!   ■■:  ~       l'..i:   ,■>   a.,,    .^f 
at  6  perr^nf 

M  MA::r:N  of  Colorado.  Then  why  put  it  in  if  5  per- 
ceii.  .i.e  ^o.ag  to  die  and  retire  or  get  fired  in  a  year? 
Why  put  it  m  the  law  Why  put  this  continuing  proposi- 
tion in  here  of  5  percent  for  every  year  hereafter  on  the 


yt^'-Jtm 

the 

.  * » 

M'h 

«^   V             W   *   A  «.>            fc  «  1 

\1 

years 


v,^  T T?. ^e  in  May  1933? 

\r  k;-.  i     f  New  York.    The  bill  runs  for  only  1 


\<        '   s^rTTxiY      Mr  Chairman,  will  the  gentleman  yield? 
.U:    .M  '.     I  IN  of  Colorado.     Yes. 

Mr.  <y  >\syHY.     Do  I  understand  the  gentleman's  Idea  Is 
that  after  d  ui.  h?  number  who  have  t)een  removed 


:..•  #'r  proposltton.  and  that  is  to  cut  out  any  ambitj  ■  i»  r 
!      .M':  .      i:.fc  -Ik       .'at  I*  now  In  this  bill 

M'    ir  .K^y.^:    n     Will  the  gentl.r-.t:    yield? 

%!     \'  \im:\     '      (lorado.     I  yield, 

VI      ii    ;  ):'!]•-.:  I  N     Pour  of  th«  hsads  of  the  lnt<    ■  i 

v.i  .  I ..  ■<  'o  sec  me  ths  other  day  and  Mid  they  <a  >;  .u 
;.->  ■  .:.  ;  I  ^'•d,  that  It  protscted  their  interests,  jl:.^  J.at 
without  this  bill  a  reduction  of  employees  would  occur,  i  ^.  > 
is  for  their  protection  and  not  against  It. 

Mr.  MARTIN  of  Colorado.  And  If  I  sat  down  with  'h  -'• 
four  gentlemen  thu  morning  and  went  over  this  bill  a  ■  . 
them  and  pointed  out  some  of  these  things,  perhaps  they 
would  agree  with  me.  too. 

Mr.  HUDDLESTON.  May  I  say  further  that  they  were 
represented  by  one  of  the  best  lawyers  In  the  United  States, 
who  drew  this  particular  provision.  Mr.  Rlchberg.  Does  the 
gentleman  think  he  Is  more  competent  to  deal  with  this 
matter  than  the  man  I  have  named? 

Mr.  MARTIN  of  Colorado.  No:  I  would  not  for  a  moment 
pit  myself,  legally  or  in  any  other  way,  against  Mr.  Richberg; 
but  if  you  want  to  freeze  railway  labor  and  keep  it  where  it 
la,  you  do  not  need  that  proposition  in  there.  When  you 
strike  it  out.  you  will  have  this  bill  absolutely  clear  and 
understandable.  It  is  clearly  a  concession  of  some  kmd. 
It  must  be  intended  to  subsenre  some  purpose  other  than 


loi..  wiHK  aiMcnonn  ni. 


^  u.  inty  a;u.n  i^u.uuu  or  ou.uuu  tnc  aiKt  year,  you  would  not 
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to  rt'.."\c  •-'".e  ra;..-.  ay  cr.-.i pan.es  of  the  necessity  to  rejju.ct 
eoiployecs  who  drop  out  in  the  na:u:  ti  <  :  i  r 

The  CHAIRMAN.     The  time  cf  t-ht  (.;•  iiilcman  frcir.  Colo- 
rado (Mr    M*..T!?«]  has  again  expired. 

Mr.  CROiSSEJi  !.!■  Ch..:::u.ir\.  \n  piisi-.:np  or.  the  a:r.?:-.d^ 
ment  offered  by  the  ft  :,'.U  .r.a:i  fro:n  C\^lcrado  thi  re  i.  :ic 
consideration  which  r..;  •  no;  be  c.  e:  iui  Led  Tl.e  ptir.e- 
man  from  Alabama  (^!:  H  :jd:.e -t  )n  i  crr^tly  ^:at  d  that 
the  representatives  of  aii  '\:p  railway  Labor  cr!-an./,.it:o'-..- 
of  the  country  approved  sect.cn  7  cn  'he  b;ll  exactly  a.s  :t  ap- 
pears In  the  bill.  He  is  correct  it:  saymg  that  Mr  K..hbrr. 
was  really  the  one  wht  drafted  the  amendment.  Se.  :;. :.  ' 
was  very  fully  d.scus^-d  v..;li  thr  Presidor.t  (f  the  Ur.iteu 
States  and  he  approved  ii  Njw,  :f  we  wLsh  to  make  sure 
of  the  provisions  contained  m  section  7  of  the  penamp  b:ll 
and  which  are  so  valuable  to  railway  labor,  if  w»  w;-h  • 
make  sure  that  the  bill  includmK  ^ he.se  provisicri.i  .so  val- 
uable to  labor  receive  the  approval  of  the  Pre.sid*  nt  then 
it  is  the  par*  of  wi.sduni  en  the  part  of  the  friend.-,  of  labor 
to  accept  tht  ser-:,;n  a.s  ;t  apix^ars  in  the  bill.  I  thn.k 
that  we  uculd  bv  .;•••  pard-./.'.nt.;  the  interests  of  labv.r  Ln 
dusregardinK  ii'.>'  a.ir'-ement  .^-eached  by  the  President,  '\v 
representatives  of  ,::;.  ')u  !ailway  labor  organizal.  ,n.s.  anc. 
others.  Section  7  as  ;t  now  .^t^nd.s  and  as  acreed  upon 
fives  labor  very  broad  irpie.  t,on.  I  want  to  make  sure  that 
the  measure  will  b(?  appruvtvi  by  the  Chief  Executive 

Mr.  CONNl-.l;v      Mr    c'hairman,  I  move  to  stnkv  out  the 


.\!r    Chairman.  a:ii 


-trnuig  to  the  di.stin;aii.shed  t'^'u'lt  - 


from  Ohio  and  ;l.e  riisti.n^'ui.shcd  Chairman  of  the 
Committee  on  Intersta''  and  Foreign  Commerce.  I  (.ii.>-hke 
to  oppose  the  committK  i  n  tlii&  ameiuinient.  but  it  seems 
t.o  me  that  by  passing  thv  un.'ndmpnt  olTered  by  the  gentle- 
:;.,>■  from  Colorado  [Mr.  Martin  I  we  will  put  men  back  into 
thtr  jv)bs  of  men  who  havp  rttired  or  died.  It  doe.^;  vj>'  se^^m 
tome  It  will  do  mucli  h.ann  t.  thf  bill  or  much  harm  t.;  tht 
railroads  to  ir.ii  another  n..-.n  back  m  a  job  where  a  i:i;ti. 
has  died. 

Mr.  CROSSED      W Mi  ;  ru    fjrntleman  yi*>ld? 

Mr.  CONNER  V      I   yield. 

Mr.  CROSSEH  1  th.nk  the  President  felt  we  were  eoing 
the  very   limit    ;:    x  -ri   liu-   noiinal   decrea.se   in   number 

due    to    death    and    re^ik^nation.':     m    ofTering    this    freezing 
u;i,.-:..i:n.'nt 

Ml    c  ci.NNlf-;}-;  V      I  :^  .,[]}■  lI  J  nit  see  how  it  i.«i  po'.nc:  '.r  dc 
the  railroad.s   .inv   harm    and   thi.s   i.s  putting  men   t<     work 
PuttiT'.'    n.' '1    t(!    wi  .  »c    is    fVainly    a    laudable    amb'.tnn 
Wh<*i,  .1  man  dies  vnu  should  fill  his  place. 

Mr    c  Ki  )o.'^I-  R      I5ir  that  wu.s  the  fe^linK  of  the  Preside:,! 
I  .i:;.  sure    th.it  wc  ci  uld.  ri.t  ro  much  farther,  .safelv    a:  ')\..- 

t.Ulr 

Mr  CONNFRY  I  Ix-lice  you  are  not  going  far  rnouKli 
I  .iir,  w;th  the  i^cr,:  iiMuan  from  Colorado  IMr  Martin 
w.;,'!!  h,c  sn\  .  thai  the  labor  rrpreif nfat Ivrs  of  th*"  bi^'fher- 
h'  .'..  u  .,  n.i'  i:,!,.}  taki'  what  fhry  can  get,  but  if  ^')m' - 
!'  :■  "  :  .11,  u:;,i-!  il:i,(  I.I  uri  tins  f^onr  Ihal  gtvfh  ti)#Tii  a 
liUle  niori-  I  r.n  not  t^i.rik  'hey  will  object  to  that  and  I  dc 
not  U.::.k  ;  he  .liri'-iuhiiM.t  v^ii  eh  thf  gentleman  ha-s  (jfleiid 
'*■■'.  »ti..  the   blli   vk  '.h   ;he  Pre^id#*nt 

Mr     MAY      W.i:  tiie  K.-rUlemun  yield? 

M:     C(  'N.NKRV       I   ;,  ,.  id 

M-     M.-X^i'       !'•   this  bill  .>Hl!>factory  to  organized  labor'' 

Mr  ("(  i.V.VKHV  1  u.'.dt  ;  si^nd  it  i."  ab.solutely  sati.-factnrv 
to  T.^  in:.-co  l.ib<-!  I  i.ilkcd  with  the  representatixes  of 
the  broth- rhiod  .i".  ;  'ht>  said  it  was  satusfactory  to  them 
and  tha:  tK  i-cD' .•::]..,::  frMin  Ohio  'Mr  Crossef  : ,  and  th.c 
gentleman  :r_>ni  New  Yuik  M:  MeadJ  would  probably  ofler 
amendments  which  they  would  favcr. 

Mr.  RAYBURN.  I  nay  siy  to  the  gentleman  that  when 
W'e  pass  this  bill,  ra:h  ..i.i  iab.jr  .:.  m  a  much  better  position 
than  it  Is  today. 

•M:  CONNERY.  Oh  I  m-ree  w.Ih  the  gentleman,  except 
thai  I  ^e»'  a  I  h.iMi  f  'A.:;!  thus  amendment,  o.Tered  by  the 
gentleuian  lioiu  Cuiui.iUO,  U>  du  even  a  littie  better  for 
laU.r. 


Mr  H"_.  :0DI^:STON,  I.  ihc  f.  nlluuwi  not  ^il.mp  tj 
leave  it  to  their  repi-esentatlves? 

Mr.  CCN.VERY.  The  gentleman  know>^  ..^  v  =  !!  a^;  T  do, 
when  after  Mr.  Green  of  the  American  F'  .  -  v  ■;,  ^  •  L;it>or 
has  come  before  the  Lab  r  Committee  ,.:id  said.  "  I  am 
for  this  bill",  if  on  t.he  !'.  r  of  t.hr  ii  :-e  ---.ebody  oflers 
an  amendment  which  would  be  puat.y  D' ntn^ial  to  labor, 
th  :;  Mr.  Green  would  not  oppo.-e  it. 

Mr.  RAYBURN.  Suppose  the  aUiti.dinenr  were  v  -.-  for 
'!:.   country? 

Mr.  CONNERY.  No  an:fi:.jnrn-  :ha:  bt  ni  fits  labor  ran 
be  bad  for  the  country.  It  is  mi  'x»d  for  ;he  oo^nt: ..  tt  pui 
another  m.an  to  work  wh'?n  a  man  d.c.-.  1;  i.^  ^ood  lor  the 
I  country. 

Mr.   R.WBURN.     What  if   'here  is    n:    money   to   r^^.v   it? 
Mr     CO-NERY        Tht  re     :>     not     iiv^.h    nv  ney     in.ohed 
'  ii*  re 

Mr,  1.  )M. ALLEY.  Mr.  C'nainnan.  w..!  the  pentleman 
yii  -d'' 

Mr    CC'NNERY       I  '."^Id 

.Mr  0'M.A.LLKY  Thr  adoption  of  th.c  amendment  of  the 
scen'i>inan  fion.  C'uor.-.uo  v>  ould  inakt-  ;H.)ss;ble  the  employ- 
iricn:    of  :■■   p-.  r.  .  ni   mire   m;  n  than   if  it    vver^-   not   adopted^ 

Mr,  COX.'nEHY      Yr-,  it  would,    1:  would  put  men  lo  work 
ill  ih>   i>l.-..'c  of  iho.^e  who  C.'^-  or  retire. 
;       ^'■     '..^■s-       M:     Cha.::i:..n,  v\n;  thf   e-entl'man   vield'* 
I       Vr:    CONNKIIY       I  y.ild. 

M:    GO.S.^     Subsection  'b'  of  .sect. on  7  sav^  that  the  num- 
ber  of  employees  in   the    Mrcoe   of    a    c;.r:  :r:    shall    not    be 
reduced    by    reason    of    tlu    action    taken    pur>^ant    lo    tlie 
I  authont;.    of  this  title   ot   the  bill, 

i       I    --.11  contend,  if  1   can   :cad   tlie  EnL-li.-ih   'an.-uaLe,   that 

i  tiieie    IS   noihinf'   iii   the   operaticri   of   tii.s   ti'le   o*    the    b;li 

tiu-.t    v.:'.\   prtvcnt    a   ra.lroad   from    layiiu:    olT   it.s    employees 

ouit  ;    th.in   tnosr  cGm.n?<   undo.-   the   autiiority  of    ih.o  title, 

I  ,-h'ohG  liK.'  to  -e'  t;n<  point  straight*  ned  cut, 

.Mr    K.'\ Yl'.l'h.N,     Thiere  .s  not  any  Quc-tion  iii  ihf  world. 

.Mr    t;r',jSc^      1-  not  that  tiue' 

Ml.  HAYErHN,     C'ritamly, 

Mr.  CK'.s,-;  s  ■.:,dt  :  th.is  st-clion  iliey  are  going  to  be 
able  iv  a.y  I'l'in  oil  an>-.'. ay, 

M:  C0.NNEI:Y  It  .'eems  to  me  then,  after  what  the 
(h.. Ill  man  Ua  .  sn.d,  thi.it  if  we  have  affitmawN*-'  ian;niaKe  m 
the  bill  telium  the  coordinator  w-  do  not  '.var:t  these  men 
it  :  •  ;^  th,i'  vf  ,iv(-  d 'iti':  ^cnuthm^'  at  least  lo  help  to 
:  •  :o!'c:%    t  h?     p-r  /-i.t    s.tualion. 

M'  WOOD  of  M...suun,  Mr.  Chairman,  ■will  the  Rrnlic- 
mar:    \  ;<  iii  ' 

-Mi     CON'NiJiY       I   yi.  Id. 

Mr    Wool)  ;  J   Mi.swjun.     Of  courts,  railroad  labor  i«  for 

\''     roN.VKHV      Ye-v 

Mt  \\<)<)l)  (>:  Mi. .sour;  I>oe'^  nr.t  th'-  retitlcinaii  think 
thiue  i>  «Mii<  d!in  •»■!  of  yriv.r.v,  a  bi!!  ■'<  yioC  for  lain:  that 
.t    rmiv    \)(    (Iff '  atfd  ■' 

Ml    coNM-l!V      No,  I  do  not  ihir.k  -.o 

Ml  \K'(><)1)  f.f  Ml'.' our:  Tli--  t!<nt].nian  know,  wr  had  a 
good  tj  11  .n  (,,,.:  Labor  Commit  t'-<-,  but  »'  wa.'  ao  k.'>'>d  il  diU 
n-'t  (f.'.v.i    ■'•!' 

.Mr  COSW.KY  I  think  Ih.e  Kentleman  knowi  that  our 
3n-!i.)iii  v.iok  b.!!  d.d  n- •  conn  bffu:e  thus  Hou.st  because 
v^'  api  ;.('i  ;•  t(.i  Ioic,i.n  iinpoit.,,  and  ,f  the  Kentlcn»an  w.ll 
notice  in  'ofiay'^  pap(  i,  tJic  .Scnati  Fmanci-  Ccjmnuitee  yes- 
!erdii\'  I  11*  .n  an  anv ndrnent  (jn  th^'  mdustna!  ieco\ery  bill 
v.h:i.h  u.h  .i.lc:-,  ;h(  Pr-Midt  nt  to  put  an  embargo  on  rareu.;n 
product,-  ihorcby  showing  we  \^ere  tciJecl  in  what  v.e  put 
m  that   b;.l 

Mr  Vv'OoiJ  i^f  .M:,„-.our:,  Tlie  railroad  labor  orpan.ization.s 
are  a^iLCaL.e  to  tin.--  s- c.ion.  This  is  the  rea.son  I  do  not 
think  we  ought  to  d.-turb  it.  b'-cauie  if  we  disturb  it,  it 
might  have  the  effect  of  defeat. ng  the  Iefc;i;'lation, 

fRere  the  ftavel  felhl 

Mr  CONNERY  Mr  Cliairm.an.  I  a.--k  unanimous  consent 
to  pioi.et,'d  icr  5  auu.t.uiUii  mmu'vOS. 
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The  CHAIRMAN.  13  there  objection  to  the  request  of 
the  gentleman  from  Mawachusetts? 

There  waa  no  objection. 

Mr.  WOOD  of  Missouri.  The  only  suggestion  I  care  to 
make  to  the  gentleman  from  Massactanntto  Is  that  if  we 
attempt  to  tamper  with  these  sections  which  the  railway 
kitoor  orgaoimttoos  are  agreeable  to.  I  fear  it  will  have  the 
•fltet  of  endanfcrlng  passage  of  the  whole  bilL  This  is  the 
only  objection  I  have. 

Mr.  CONNERY.  I  do  not  think  It  will  have  that  effect  on 
the  bill.     If  I  did  I  would  not  be  for  it. 

I  think  we  can  amend  it  by  adopting  the  amendment  of 
the  gentleman  from  Colorado  and  still  pass  the  bill. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNZRY.     I  yield. 

Mr.  COX.  Much  has  been  said  about  protecting  the  in- 
terest of  users  of  railway  properties  and  protecting  the 
iBltrest  of  labor.  Can  tbe  gentleman  inform  the  Committee 
who.  in  the  writing  of  this  bill,  represented  the  users  of  the 
aenrlces  that  the  railroads  render? 

tir.  CONNERY.  The  Chairman  of  the  Interstate  and 
Foreign  Commerce  Committee  can  advise  the  gentleman 
more  about  that  than  I.  but  I  figure  that  if  we  are  going 
to  repeal  the  recapture  clause  and  make  the  railroads  a 
prceent  of  some  $300,000,000  or  $400,000,000,  it  would  be 
advisable 

Mr.  RAYBUHN.  If  I  may  Interrupt  the  gentleman,  we 
are  not  going  to  make  the  railroads  a  present  of  any  such 
amount. 

Mr.  CON'NERY      '^'h  tt  Is  the  effect  of  it.  then? 

Mr    RAYBL'RN  ,u-e  smipiy  admitting  that  we  can- 

not collect  an  impossible  debt. 

Mr.  CONNERY.  That  is  one  way  of  putting  It,  but  the 
rallr^.i'i''  "»•:  the  present  just  the  same.  Anyway  we  are 
taki:  I  r.  5400  000,000  from  the  disabled  ex-service  men 
of  the  Uiuieii  Sta:<-  That  is  a  debt  the  Government  owed 
that  the  Governmeiit  ^iiould  not  repudiate.  I  do  not  want 
to  mix  that  issue  up  with  tills,  but  I  do  not  see  any  harm 
to  come  from  this  amendment — I  see  a  t)eneflt  to  labor — and 
I  shall  vn*p  f-r  ;*         Applavisr  ' 

The  CHAl.'i.M AN  .\l:  A;:,-,,  n  The  question  Is  on  the 
MWrnrtmrnt  offered  by  the  gentleman  from  Colorado. 

n.^  ;  .*'^flon  was  taken;  and  on  a  division  (demanded  by 
Mr  \\'<::s  of  Colorado  and  Mr.  ©"Malley)  there  were — 
t   •'      '4    :  ^3  60. 

Ko  th''    t..  r.dment    ■<  i.>  rt-jfHtPd. 

Mr.  C\jX      ^Tr    Cha.riMaii.  I  u^er  an  amendment. 

The  Cleric  :'.i.;  as  follows: 

Ammdmant  offered  by  Mr.  Cox :  At  the  end  of  the  lertlon  add 
Um  following:  "  Fromded.  That  the  provlxlona  of  thu  section  shall 
not  apply  to  Independently  owned  and  operated  steam  or  electric 
railroads,  commonly  called  short  lines,  which  had  In  1932  railway 
op«ratii:$  r«T«nuM  of  !«■■  tban  •1.000.000." 

Mr.  COX.  Mr.  Chairman,  this  Is  another  amendment 
offered  in  the  interest  of  short-line  railroads  of  the  country. 

We  know  the  short-line  railroads  are  having  their  difBcul- 
tlee  just  the  same  as  the  large  railroads.  Under  existing 
conditions  It  Is  almost  impossible  for  them  to  keep  Koing. 
We  know  that  the  short -line  railroads  serve  largely  agricul- 
tural cMnmunities.  These  communities  now  are  unable  to 
buy  the  services  that  the  railroads  render  because  of  the 
high  rates  already  In  existence. 

If  you  apply  to  the  short-line  railroads  the  provisions  of 
section  7  of  this  bill,  you  will  put  them  out  of  business 
altogether. 

The  bustncn  of  the  short-line  roads  Is  largely  seasonaL 
It  is  the  hauling  of  cotton,  of  grain,  of  vegetables  and  fruits, 
■■agonal  operations.  During  the  busy  seasons  these  short- 
Itne  roads  employ  the  people  of  the  vicinity,  of  the  neighbor- 
hood, and  when  the  volume  of  business  decreases,  in  order 
to  keep  goh3g.  ■  ist  let  the  seasonal  labor  go. 

I  sutmiit.  Mr.  l man.  that  if  you  put  upon  these  short- 

Une  roads  all  this  Labor  Committee  machinery  that  Is  jwo- 
▼Ided  for  In  this  bill  and  lay  upon  them  the  restrictions  that 
will  be  imposed  if  this  amendment  is  r.^*  ^d^ptcd.  It  means 


that  you  eliminate  them  from  the  transportation  business  of 
the  country. 

Mr.  Chairman,  this  amendment  ought  to  be  adopted  and 
every  Member  of  this  House,  if  from  agricultural  sections 
and  familiar  with  the  conditions  of  agriculture  and  with  the 
plight  it  is  in.  and  has  been  in  since  1923,  and  who  is  ac- 
qiiainted  with  the  service  the  short  lines  render,  the  charac- 
ter of  business  It  accommodates,  the  people  who  are  the 
most  interested  In  it,  ought  to  vote  for  this  amendment,  be- 
cause otherwise  the  short-line  roads  might  as  well  fold  their 
tents  and  cease  striving. 

Mr.  CROSSER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

If  we  adopt  the  amendment  of  the  gentleman  from  Geor- 
gia, we  may  just  as  well  strike  out  the  section  altogether. 

In  the  first  place,  the  term  "  short-line  railroad  "  is  so 
Indefinite  that  it  may  mean  almost  anything.  If  you  are 
opposed  to  class  legislation,  then  you  should  vote  against  the 
amendment  of  the  gentleman  from  Georgia.  The  amend- 
ment proposes  to  apply  one  principle,  one  rule  to  one  class  of 
railroads  and  another  to  a  different  class.  The  real  effect 
of  the  amendment  would  be  to  prevent  workmen  from  acting 
unitedly  through  freely  chosen  representatives  in  negotiat- 
ing or  arrangmg  the  terms  and  conditions  of  the  employ- 
ment of  such  workmen.  After  a  long  struggle  the  railway 
labor  organizations  secured  legislation  making  it  certain 
that  labor  may  freely  choose  its  own  representatives  to  nego- 
tiate with  their  employers  as  to  the  terms  and  conditions  of 
employment.  This  amendment  would,  to  a  great  extent, 
interfere  with  the  right  to  exercise  that  right. 

Mr.  COLE.     Will  the  gentleman  yield? 

Mr.  CROSSER-     I  yield  to  the  gentleman  from  Maryland. 

Mr.  COLE.  The  gentleman  is  famihar  with  the  fact,  but 
I  call  his  attention  to  it  so  the  committee  may  he  advised. 
Mr.  Jones,  representing  71  percent  of  the  American  short- 
Ime  railroads  of  the  country,  appeared  before  the  commit- 
tee and  approved,  in  substance,  this  legislation. 

Mr.  CROSSER.  Absolutely.  Mr.  Jones,  representing  71 
percent  of  what  are  called  "  short-line  railroads  ",  approved 
this  bill. 

Mr.  O'MALLEY.     Will  the  genUeman  yield? 

Mr.  CROSSER.     Yes. 

Mr.  O'MALLEY.  If  the  principle  established  in  this  bill 
is  any  good  at  all.  It  has  to  be  appUed  universally  in  order 
to  work  it  out. 

Mr.  CROSSER.  It  must  be  applied  universally  if  it  is  to 
amount  to  anything  at  all. 

Mr.  O'MALLEY.  If  we  have  to  make  exceptions,  the  prin- 
ciple in  the  bill  will  be  worth  nothing  at  all. 

Mr.  CROSSER.  That  is  quite  true.  I  am  very  strongly 
in  favor  of  this  section.  It  makes  certain  that  we  shall  have 
free  and  mdependent  representation  for  employees  as  well  as 
for  employers  to  carry  on  negotiations  for  the  settlement  of 
terms  of  employment  or  the  settlement  of  labor  disputes. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  CROSSER.     Yes. 

Mr.  COX.  Is  the  gentleman  familiar  with  the  operations 
of  the  short-Une  railroads  of  this  country? 

Mr.  CROSSER.  To  some  extent;  yes.  I  am  not  a  rail- 
road man,  but  I  have  familiarized  myself  with  them  to  some 
extent. 

Mr.  COX.  Does  not  the  gentleman  know  that  if  you  were 
to  impose  these  restrictions  upon  the  roads,  their  operation 
costs  would  be  so  great  they  could  not  continue  to  go  on? 

Mr.  CROSSER.  I  do  not  think  so,  and  the  best  answer  I 
can  give  is  that  Mr.  Jones,  the  representative  of  the  short 
lines,  endorses  the  bill,  and  he  ought  to  know  what  he  is 
talking  about. 

Mr.  MTLLIGAN.     WiU  the  gentleman  yield? 

Mr.  CROSSER.     Yes. 

Mr.  MTLLIGAN.  Are  not  the  short-line  railroads  tcday 
carrying  this  burden? 

Mr.  CROSSER.     Yes. 

Mr.  COX.  Oh.  the  gentleman  must  surely  know  that  the 
short-line  railroads  have  not  entered  into  martial  relationship 
with  labor  as  the  larger  railroads  have  done,  and  as  is  being 


r. 
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sanctioned  in  the  ma.:;  by  th"  pr  fusions  of  ihe  p>  ndiiig 
bill. 

Mr.  CROSSER.  This  bill  dot-s  not  chaiue  the  t^it nation  to 
any  extent,  and  let  me  call  attciiticn  t  )  •..-  i.i.  :  that  if  any 
railroad  is  to  receive  a  benefit  from  the  repeal  of  the  recap- 
ture clause  as  provided  in  the  second  title  ci  the  bill,  it  is 
the  short  lines.  I  do  not  feel,  therciorc,  that  the  short  lines 
have  much  to  complain  about.  V,\  :,.u. -:  i:ia>i.;.v.n  tlie  prin- 
ciple in  general  or  it  will  tx^  iv.  ,:  (:  L -:,  rr.'^..n;n.',less.  Lf 
we  believe  in  the  principle  oi  nc^oi.at  r.^  clktti.ily.  let  us 
vote  against  the  amendment  of  the  Rentlemiii  .rcrn  Georgia. 
Let  us  make  it  absolutely  certain  tJi.ii  m.  :  may  group  them- 
selves together  and  freely  choose  rt  p-.  M-ntative.,  for  the  pur- 
pose of  negotiating  decent  t<;rm.s  a:.d  conditions  of  en.ploy- 
ment. 

The  CH.AIUM-A.N  The  qup.st'on  i.s  on  Lhc  anier.cment 
offered  by  the  gentleman  from  Genr^ria 

The  amendment   was  rejected, 

Mr.  T.AYl.OR  of  South  Caxoluia.  Mr.  Chairman.  I  e.r^er 
an  amenilM.'  !.' 

The  Clerk  read  as  foil  nv.*;: 

Air,»  .It:.'"!  ;  .i.^fTPi!  'iv  Mr  Tayi.or  of  South  Carolina  P&rc  37. 
line  2^    ■■•.:'i^'       '..■.   suC.-i ..  •- u:.    •  c  i    ;n  lUs  entirety. 

Mr.  TAYLOR  of  South  Carolinn.  Mr.  Chairman  T  -hould 
like  to  amend  the  amendment  by  ptnkmp  out  all  after  the 
word  "for"  on  page  37,  line  24.  and  also  the  fir«^t  n\  nd  on 
page  38.  or  that  part  of  the  provi.'^ion  applyin;:  to  property 
losses.  With  a'.',  d  f'  rc:-.re  to  th-''  committee  and  li.'^ir 
splendid  work.  I  rar:not  .--le  ^hy  the  country  sho.u..:  bear 
this  loss 

The  Cl'Ml^.MAN  'I7v  (^:<-;k  will  report  the  amendment 
as  modififii 

The  Clerk  ri  ad  a.s  follows: 

Modified  amendment  offered  by  Mr  Tatk  r  o?  Sor'.  Carolina: 
Page  37.  line  34.  after  the  word  ior  ".  ft'ike  out  t.hc  words 
••  property  losses  and." 

N!'  'I.AVI('R  if  .^.  i-h  CV.:v,l;na  Mr.  Cha.rman.  if  I 
understand  this  provision,  it  uiidertake.s  to  compen'^ate  par- 
ties having  to  move,  by  operation  of  this  law.  frurn  one 
locality  to  another. 

I  can  readily  '-ee  why  the  Governm'-nt  or  the  railroads 
prop>er  should  bear  ihc  e o^:  (^f  a  man  and  hi^  family,  for 
instance,  but  I  cannot  uiidr: stand  any  equity  that  would 
require  the  laTir  "ad-  to  underwrite  the  losses  of  a  man  :n  the 
selling  or  th.  d;-}>'s:ti(j!i  of  his  property  incident  to  his 
moving. 

I  simply  pf^e-  th!^  a*--  a  ma^'ter  of  eqtiity.  and  I  hope  the 
committee  w:]]  ar  -ept   \h'^  am.endment. 

Mr.  CHOSt^ER.  Mr  C'hairm.an.  I  ri.-^e  in  opposition  to 
the  amendment  offered  by  the  centleman  from  South  Caro- 
lina (Mr.  T»Yt  OP. ' 

It  is  assumed  by  the  pcntlem.an  in  his  ar^ment  that  there 
is  no  basis  in  reason  for  compensating  persons  for  less  of 
property  resultmg  from  the  removal  of  railway  shops  and 
offices  from  place.*^  where  they  have  heretofore  existed 
This  assumption  i.^  en::rf  !y  erroneoti.s.  It  would  be  a(.;reed. 
of  course,  that  if  a  p<  t-sot.'s  property  were  taken  by  public 
authority  for  public  purpo-es  comipen.sation  must  be  m^de. 
If.  for  example,  a  man's  re.sidence  were  to  be  located  on  a 
street  which  makes  possibi"  ea-^y  access  from  a  street  to 
the  man's  house,  and  if  public  authority  for  anv  rea-on 
were  to  cut  the  street  in  tr-":.:  of  the  hou.se  of  the  p»  r<on 
in  question  10  or  15  Vf'  b'low  the  original  level,  the  owner.s 
of  the  house  woull  b--   p--;';fd  to  com.pen.sation.  of  course. 

Mr.  TAYLOR  o'  ^  a'h  f.^rolma.  I  would  say  that  he 
would  be  entitled  to  compensation. 

Mr.  CROSSER.  K. '  rvone  is  puaranteed  that  his  property 
canno'  be  taken  for  public  purpose':,  without  just  co.mperLsa- 
tion.  Th-  owner  of  the  house  which  we  have  takeu  for  illus- 
tration had  adjusted  himself  to  the  cxistm-  order  of  things, 
and  justice  requires  that  he  be  protected  apam-t  th'^  in- 
vasion of  rights  which  he  may  have  acquired  by  re.r^cn  of 
his  adjustment  to  the  prevailing  order. 

Practically  every  reason  thai  car.  be  advanced  to  ju.-:;fy 
compensating  a  person  whuiC  property  may  have  been  taken 


by  condemnation  proctia.i.^  .ii  t  -•  w  i.h  equal  fo:\e  ;i. 
favor  of  compensating  pers^i..  in-  \,i.  .i  v.  v.:..-e  pr.;-v:tv 
has   been  destroyed  by  the   rem<.>viii  ol   rai     ..  ..ad 

offices  from  places  where  they  had  been  loca  ;  ...  .  .-ncve 
persons  establishing  residences  had  reasonable  ground  to 
believe  the  shops  and  offices  in  question  woukl  continue. 
The  property  nehto  de.'-troyed  in  these  cases  are  as  Tahaataie 
and  often  more  so  than  is  property  the  value  of  which  has 
been  destroyed  by  the  chainie  of  a  >treel  or  highway  as 
suggested. 

ex  \s  here  the  mu- 
S300  C>00  to  procure 
.. z  :  :  e-^tablishmg 
the  piopt-ii;  riKhts 
al  of  r.t.l  A\i.\   .^r.ops 


.r.e. 


ct 


In  a  case  like  the  one  at  Pale 
nicipality  issued  bonds  in  the   suui 
money  to  pay  as  a  bonus  to  the   :a 
shops  and  offices,  everyone  ...i  ree-   ih 
which  would  be  destroyed  b\   ihr  n 
and  offices  should  b--'  pvd  U 

that  particular  ca-L  ai:^  vi.i   uiore  coinn.on  c^^e  v.iien    rail- 
way shops  have  been  esLablished  w.thout  speciilt    ec:.::.^;! 
with  the  municipality  !•=  that  m  the  former  ca^e  the  eln-ira 
tion  of  the  railroad  v.  .i:  e\p:t..sea  .::  a  formal  'aj,;>    v  *.i;e.i 
in  the  ordinary  case  it  is  ta.r  to  ar^ue   '.h-at  there   v,  a.-   an 


.iiU 

Tal   on:_ 


implied  obligation  on  the  part 


tile   rai.road  to   c^-nlmue 


its  shops  or  to  comperL^aie  tliO;.e  who^-  p:.pe:".y  may  have 
been  destroyed  by  the  remoal  of  tht  sai:.!  My  contention 
is  that  the  people  who  ha- e  establ>hi;c.   ';.«,:    homes  in  a 


1  c  te,;  have  adjusted 
existmg,  and  that  It 

property  rights  which 
'^der.    We  hear  much 


no  more  sacred  type  of 
may   liave  acquired  as 


place  where  railway  shops  h.a\(   b-    :. 

themselves  to  the  social  order   thtro 

would  be  unfair  and  unjust  to  de; ':    v 

have  been  acquired  depending  on  rh..' 

from  time  to  time  about  the  tacrvd  rights  of  p:    ^r.  ny.  but 

it  seems  to  me  that  there  can  ix 

property  than  that  which  a  iHM>  i 

a  result  of  wcanng  his  life  into  the  life  of  the  community 

which  has  been  established  becau-se  of  the   exist^^nce   and 

assumed  continuance  of  business  arLsing  from  the  presence 

of  railway  .shops  and  offices.    V.'e  must  remember,  too.  that 

a  railway  company  has  the  right  to  condemn  proper: v  -? 

the  theory  that  it  is  for  the  public  benefit.     It   is  fa;i    t. 

contend,  therefore,   that     f   they   are   to   be   a.     wee   u     de 

stroy  property  values  on  the  theory  tliat  ;t  :<  f  r  :h     i-.-blu. 

good,  they  must  pay  the  damage  caused  by  dt..-:roy.n..  iIium 

values. 

Some  people  seem  tc  th:nk  that  the  cn-v  th.ne  that 
constitutes  property  is  so  much  dut  or  etliei  n.aierial 
which  can  be  see:,  and  touched.  In  trutii.  the  luos; 
valuabl"  p'-rpe'-ty  IS  of  an  intangible  nature.  I  say  tha' 
people  who  i»ave  been  induced   by  a   railroad   company   to 

of   their 


settle  in  a  community  and  \\ho  l:a\e  spti.t   mo.-t 

lives  there  have  acnu;;ed  property  nph*      and  if  they  should 

be  destroyed  they  ouidit  to  be  compen.satexl  for  them 

I  want  to  call  the  r?y.\\c:v.:in'^  attention  to  tiie  Pre-:ipnt  - 
statement  durmg  the  last  campaitm — I  think  :n  Sai:  Lakr 
when  he  was  discus.<='inp  ^h.:^  subject,  lie  spoke  of  'i.^  dif- 
ferent factors  involved  m  a  radway  system  He  sa.d  tha' 
one  factor  is  the  physical  property  of  the  railroads,  the  own- 
er.^   of   the    'c^'uritie'-    Cv;n:.titute    another,   and   the    t!.ird    i- 


the  iiuman  t  Ir  me 


im.p 


:  cGuu  ed  to  operat..e  the  railroads,  which. 
:— yes    much  more   important   than  the 


.'=^   iitii  Carolina.     I  should  like  to  say  to 
lat  I  ac  not  appear  here  to  help  any  class  of 


is  just  a 
others. 

Mr  T.AYI  on  < 
the  ^t  ntlf-man  :1 
wealth  or  anything,  but  I  am  here  as  a  special  i  epre-en'ative 
r-f  h-.bor  -  the  human  •  !■  men:.  1  am  mterestec  m  the  peope,- 
cf  my  sec-tion.  Down  tiiere  they  were  not  r;\en  any  consivi- 
eration  when  the  depression  carne.  Tliey  -.wie  put  out  ot 
their  w^^rk  and  lost  their  homes  by  judgment  of  iht  court. 

:  iiei  c  the  gavel  fell.l 

The  CHAIRMAN.     The  ti.mc  of  tlie  ,ii  ntlem.an  from  Oh.o 
has  '  M;,-.ed 


Mr     l.OZIER.     M:     Cha.rmai 


ask 


nan::noti5   consent 


tliat  n.s  t.m-'  be  exter.d'-c  :  or  1  additional  minute. 

Th-    CUATll^:AS      1-    there    objection? 

Th'  r     -.v  ■.     no  objection. 

Mr.  LOZIER.     Is  it  not  true  that  this  bill  maiks  a  revolu- 
tion in  transportation,  and  that   it  disturbs  a  social   ordei 


■ 


I 


( 
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or  social  tystem  that  has  been  established  upon  the  theory 
that  these  railroads  were  separate  entitles? 

Mr.  GROSSER.     Exactly 

Mr.  LOZDER.  And  would  never  be  consolidated  or  co- 
ordinated. 

Mr  I  III  II III! II  That  is  the  point  that  I  was  trying  to 
make  clear. 

Mr.  L023ER.  And  Is  It  not  true  that  when  you  adopt  a 
nfOlaydBAry  system.  In  the  period  of  transition  it  is  the 
fOtwCloo  and  duty  of  the  Slate  to  con^serve  the  rights  which 
have  been  established  as  a  result  of  the  old  social  order? 

Mr.  GROSSER  That  Is  what  I  was  trying  to  make 
dear 

The  GHA:  '.  '  "■'.  WiLsoH).  The  question  Is  on  the 
amendment  orfered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  rejected. 

Mr.  McKEOWN.  Mr  Chairman.  I  move  to  strike  out  the 
last  word  and  ask  unanimous  consent  to  proceed  for  1  minute 
out  of  order 

The  CHAi;  .M  \N".     Is  there  objection? 

There  was  no  objection. 

Mr  McKEOWN.  I  do  this  In  order  to  call  the  attention 
of  gentlemen  in  the  House  to  the  fact  that  the  bdl  H.R.  5»84. 
the  amendment  to  the  Bankruptcy  Act.  Is  available,  with  the 
The  bill  will  probably  be  called  up  on  Monday  under 
Ion  of  the  rules. 

The  Clerk  read  as  follows: 

•ac  B  Any  intw— t<d  pArty.  including,  among  othen.  any 
earrtar.  ahlpper.  or  employe*,  or  any  group  of  carrter*.  shippers,  or 
•mploy*«a  or  any  State  rommlaatOQ,  or  the  Oovrmor  ot  Kny  3tat«. 
or  th«  ofBctal  representative  or  repre— ntatiygs  of  any  political  sub- 
dlvtaioo  tlMfVOf.  dlaaatlafled  with  any  order  oX  the  coordinator  may. 
at  any  time  prior  to  the  effective  date  of  the  order,  file  a  petition 
with  the  Commliwion  asking  that  such  order  be  reviewed  and  sua- 

Knded  pending  such  review,  and  stating  fully  the  r^aaons  therefor, 
ch  pctitioru  shall  be  governed  by  such  general  rules  as  the 
Commlaaion  may  astabliah.  If  the  Commiaaton.  upon  considering 
•uch  petition  and  any  answer  or  answers  thereto,  finds  reason  to 
IWllSTi  that  the  order  may  be  unjust  to  the  petitioner  or  ineon- 
Mirtent  with  the  public  interest,  the  Comml^lon  La  hereby  auttaor- 
lse<!  to  grant  such  review  and.  in  Its  discretion,  the  Commlaatoo 
may  suspend  the  order  if  It  finds  immediate  enforcement  thereof 
would  result  in  irreparable  damage  to  the  pettUoBer  or  work  grave 
iBjlvy  to  the  public  interest,  but  If  the  CriiiBlMlfm  euapenai  an 
order,  it  shall  expedite  the  hearing  and  dactrtwi  on  that  order 
as  much  as  ponsibls  Thereupon  the  Oommlertcm  shall,  after  due 
notice  and  a  public  hearing,  review  the  order  and  take  such  action 
In  accord  with  the  purposes  of  this  title  as  it  finds  to  t>e  Jixst  and 
eoaalatent  with  the  public  interest,  either  confirming  the  order  or 
•ettlng  it  aside  or  reissuing  it  In  modified  form,  and  any  order 
so  confirmed  or  reissued  shall  thereafter  remain  in  effect  untU 
vacated  or  modified  by  the  Commission 

M-     FDM'^NT)8.      Mr.    Chairman.   I    offer    the    following 
i.  ■  xiiich  I  send  to  the  desk. 

The  C'.f :<    •  t  :  .i-i  follows: 

\  ■."..■     ,T--.:      .    Mr    Edmoniw:   Page  39.  line  3,  alter  the 

A      ..  >  .  Insert  "or  commercial   organization. " 

h.u.-man.  I  make  the  point  of  order  that 

^^.^    »-  tion  of  the  bill. 

\'.r    r...iirman.  this  amendment  merely 

..    A         rr.rr.'T    .1.     :    ,i:...  .r.ions  that  have  traffic  commlt- 

i  tf-.-^d  these  hearings  as  they  do  at  present  before 

'.ne-  :.         •  (••'    ■  nimerce  Commission      I  caa  see  no  reason 

why  :    '  .!' '-.iane  to  the  bill. 

M;  MILLIOAN  This  provides  that  any  Interested  parties 
can  attend  these  hearings.  A  commercial  omnf  tiOP 
would  be  an  interested  party. 

Mr  EDMONDS.  Commercial  organizations  having  these 
t  •  <  :  >  In  this  way  would  be  able  to  represent  one  or 
•l*ij  iiuiiUitHl  people  before  the  Commission  instead  of  having 
40  or  50  of  them  go  to  the  exi)ensc  of  coming  down  here. 

\i  MIIXJGAN.  The  organization  itself  In  that  case 
w,  an  interested  party. 

:j..  i:X)MONI>S.  Mr.  Chairman,  I  do  not  want  to  say 
anything  further  on  the  subject.  I  hope  the  committee  will 
accept  the  amendment,  because  It  BalCM  plain  what  I  said 
this  mornifig.  and  is  included  in  a  letter  from  the  Philadel- 
phia Chamber  of  Goounercc.  which  does  not  understand  it 
the  way  the  genttomsn  from  Missouri  states. 


Mr.  CK  .S.S      Mr 

it  is  not  kif :  r.ii.e 


Mr.  HUDDLESTON.  Mr.  Chairman.  I  have  no  authority 
to  accept  the  amendment.  I  really  do  not  think  it  is  neces- 
sary. I  think  it  is  already  Included,  but  I  have  no  objec- 
Uon  to  it. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  the  rrmarks  I  made  this  morning. 

The  CHAIRMAN.     Is  there  objection? 

•niere  was  no  objection. 

The  Clerk  read  as  follows: 

Src.  13.  It  shall  further  t)e  the  duty  of  the  coordinator,  and  he  is 
hereby  authorized  and  directed,  forthwith  to  investigate  and  con- 
sider means,  not  provided  for  in  this  title,  of  Improving  transporta- 
tion conditions  throughout  the  country.  Including  the  abUity. 
financial  or  otherwise,  of  the  carriers  to  lmpro\e  their  properties 
and  fumUh  service  and  charge  rates  which  will  promote  the  com- 
merce and  lndu;stry  of  the  country  and  Including,  also,  the  stablUty 
of  railroad  latxjr  employment  and  other  Improvement  of  railroad 
labor  en  ;.   and  from  lime  to  time  he  shall  submit  to  the 

Commls-  '  h  recommendations  calling  for  further  legislation 

to  these  ends  as  he  may  deem  necessary  or  desirable  In  the  public 
Interest.  The  Commission  shall  promptly  transmit  such  recom- 
mendations, together  with  Its  comments  thereon,  to  the  President 
and  to  the  Congress. 

Mr.  MEAD.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mkao:  Page  42.  line  17,  after  the 
word   "  conditions  ".  strike  out  the  semicolon  and   add   the   words 

"  and  relations." 

Mr.  MEAD.  Mr.  Chairman.  I  have  neither  offered  nor 
supported  any  amendments  which  might  be  termed  "  alien  " 
to  this  legislation.  This  amendment  which  I  seek  to  have 
adopted  now  was  considered  by  the  House  committee.  It 
was  approved  by  the  Senate  committee  and  made  a  part 
of  the  Seiuite  bill.  In  the  minds  of  some  it  may  not  be 
necessary:  in  the  minds  of  cAtatrs  it  mli^ht  not  seem  im- 
portant. At  any  rate.  Its  adoption  should  not  disturb  any 
of  the  Members  who  are  interested  in  the  bill.  In  my  Judg- 
ment the  word  "  relations "  contemplates  more  and  is 
broader  in  its  scope  than  the  word  "  conditions."  This  con- 
templates the  hiunan  element  in  the  industry.  President 
Roosevelt  in  his  Utah  speech,  made  during  the  recent  cam- 
paign, explained  the  three  Important  elements  that  go  to 
make  up  this  great  industry.  He  explained  that  the  cars, 
the  tracks,  and  the  locomotives,  and  so  forth,  made  up  the 
physical  elements;  the  bondholders  and  stockholders  made  up 
the  financial  element;  but  that  by  far  the  most  important 
element  was  the  human  element,  which  comprised  both  the 
employees  and  the  management  of  the  reads. 

My  amendment  deals  with  this  all-important  element. 
Permit  me  to  say,  Mr.  Chairnaan.  that  this  legislation  creat- 
ing a  coordinator  will  prove  to  be  a  study  and  an  investiga- 
tion of  the  entire  transportation  Industry.  Much  good  will 
result  from  the  work  that  will  be  accomplished.  The  prob- 
lem will  t)e  nearer  solution  when  this  legislation  comes  to 
its  end.  "nie  value  of  this  legislation  to  the  future  of  this 
country  will  be  improved  by  the  addition  of  the  amendment 
which  I  have  sent  to  the  desk. 

When  we  enacted  the  industrial-control  legislation,  we  ap- 
proved a  new  concept  in  the  social  order.  Prior  to  that  the 
Government  held  it  was  its  duty  to  safeguard  property  rights 
and  to  afford  protection  to  the  people.  We  now  recognize 
another  duty  of  government.  That  duty  is  to  see  that  every 
worker  has  a  Job.  that  he  not  only  enjoys  the  right  to  live 
but  the  right  to  employment  as  weU. 

This  all -important  human  element  in  the  transportation 
industry  should  be  given  every  proper  consideration  in  this 
measure.  Their  mighty  contribution  would,  in  my  judg- 
ment, aid  in  the  solution  of  the  vexing  problems  confronting 
this  industry.  The  adoption  of  the  word  "  relations  ".  add- 
ing it  to  the  word  "  conditions  ".  will  permit  of  this  closer 
relationship  between  management  and  employee.  It  will 
develop  a  dual  responsibility  and  make  for  a  higher  efficiency 
in  the  operation  of  our  transportation  lines.    It  coi^siders 


r.*. 
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the  corni:  Lii::tv  nf  ■.v.ierr">\  i>'tween  all  the  force.--  co:  - 
earned  in  Liu.-  tzr-a:  -  nit-rpn.vp. 

While  I  ha\e  Um  n  Mjpr  :  ".n.;;  the  conim:ttee  and  iiave 
opposed  the  adoption  of  anv,  :.dnn^nu-,  not  heretofore  cinnd- 
erecL  I  think  the  adoption  pi  thib  prop^sHl.  arpru\>  d  it>  :' 
was  by  the  Senate  cornn."-..  v,.ii  --t:  n 'tl-.en  tne  b:U  It: 
application  by  the  co>.)rd::iat.o;  wul  result  m  iriUch  irr.prj-.  t- 
ment  in  tlv-  ifT;'  :"v»v  and  maiiageiiient  ol  our  ra.doa.i.'^ 
liBt  the  euipio\e<s  part u-; pate  m  the  counsels  of  th*^  road.- 
and  they  will  vu.  tic.r.t   the  (.onfidence  we  have  in  them 

T  h  .p<    the  ce::':nuttt-e  w.:i  ctcept  the  amendnienl. 

2kl:.  Iv.*i\Iirii.N  Mr  Chaannan.  the  conxniittee.  alter 
some  cou.^.a*'; .»;  i.w,  rial. .■in^  iJiat  UiLs  amejidment  weuid  be 
in  conference  li  we  .struck  ,t  Irom  the  Senate  bill,  felt  that 
the  word  "  relatione  "  v.  a.s  s;;rh  a  broad  word,  mdelinite  ;n 
a  wa\  that  :t  :ii.L;ht  ci^^ver  a  great  many  Ihmgs.  We  thought 
it  ou*{ht  t.o  ^o  liver  lor  farther  consideration  and  conlen  nee 
witli  the  Soi;at»'  ti  r.ir.:' tie  If  a  rea.^cmable  svigee.-sticn  ean 
be  made  a,';  t.  uh.y  \i  is  necessary,  I  am  sure  the  Hous<'  co:ri- 
mittpe  w.juld  a«HLpt  ;t  However,  the  committee  leels  at 
this  t!r:i.  .1^  I  have  ju.'-t  stated,  that  ;t  is  such  a  broad  word 
and  tli.^;  *<  do  not  tnow  jubt  exactly  what  it  mea.n>,  or 
what  was  in  the  mmds  of  tiic  Senate  committee  and  the 
Senate  when  it  was  passed,  that  it  should  be  left  for  lurtl.tr 
consideration.  The  corr.nntte'  w:uld  Lke  \Tery  much  to  se<- 
this  amendment  not  put  m  the  bdi  today,  so  that  v.e  nt  r 
have  the  benefit  of  coiuersution  with  the  Senate  con.n:ittee 
on  It.  and  ;f  it  a;jpt..:  tv)  be  nece.SiAry,  if  it  appcar.s  tu  t> 
the  Just  a;.d  :a:;t  :n.n;:  to  d.'.  I  think  the  House  comni.ttef 
would  a  t  to  it.  bat  wo  do  net  know  what  it  mean.--. 
frankly,  and  I  do  not  tinnk  anyood>-  eLs*^  can  very  weil 
determine  what  it  means. 

Mr.  CLAKKK  ot   Nrw  York      Will  the  gentleman  vteld? 

Mr.  RAYH;  !LN.     I  V  .->; 

Mr.  CI  MvKK  of  Neu  V-:  k  Why  i.s  not  the  word  "  con.-.:- 
tlons  "  inclusive  of  tm  wo;  a  ' n  lationb  "?  They  are  com- 
plementar.v  m  !an_u.i.-'- 

•Nf:  ix.-WH  i\.\  i  J;.tt  Ls  the  \  lew  which  the  House  com- 
mittee took 

The  Cn.-\n:.M.\N  Mr  HiLi  of  Alabama).  The  question  is 
on  the  aI!u■na.^teut  uflered  by  the  gentleman  from  New  York 
I  Mr.  M-  111:. 

'V.\f  .;  ic  lion  w:i.s  taken  and  on  a  division  'demanded  by 
W      .Mr«:      thir-    w-t-    ..v..-  4:  and  noe.s  49. 

.M--    OxMAU^EY.     M;     Chairman,  I  demand  tellers. 

Tellers  were  ordered  and  the  Chair  appointed  Mr  R.«v- 
BTTFN  .ind  Mr   Mead  to  act  a.-i  teller.^. 

Tlie  C^inn  ttee  Rcain  divided;  and  the  tellers  reported 
there  were  aye^  66  i.nd  :ioe.<  \,0 

S. '  the  .;:::-:!  i.iient   N;a-   a  :r' ed  to. 

The  Clerk  read  ai-  fohows: 

8«C.  17.  This  title  shall  cex-^e  t.  h.ivr  pfT(rt  at  the  enrl  cf  :  vc.ir 
«"■-   the  effective  date.  unlr.>!<-   pt'f .-.rlfrt   by  a   pro:  in. t: a*.  r   •  le 

f  .  .tin  for  1  year  or  any  part  thenof.  but  orders  ol  thf  c -orr)!- 
n«Ujr  or  of  the  CommiMion  m:i;!("  iherf under  si.al.  cont.ni;.  .n 
effoot  until  vacated  by  Die  d-Av.w.it^.^y.i  or  6t:i  a.siue  by  oi.'.er  JiW- 
?'.  I'lthortty.  but  n  r-:^;*!. «'..::. Imc;  the  provi.^ljns  of  section  10. 
L.LJ  .-.uch  order  ahall  operalc  to  relieve  a.^.y  rfcrriirr  from  the  rrC";  rf 
any  Stat/e  law  or  of  any  order  of  a  .St  ae  cumniii^ion  i  n.i.  if c  or 
TT'.A'if  a'ter  t.^iis  titlr  cpiv.'H-s  II.  h:".ve  eflect 

M;     KIjMuNDS.     Mr.  Ciiairman.  I  offer  an  amendment. 
which  I  ;.ive  sent  to  the  d    k 
The  Clerk  n-a.;  as  follow.s: 

Amendment  oHered  by  M^  K-^M'  vns  On  pnrr  44  lipp  17  after 
the  word  "  by  "  in  line  17.  -:-;ki  out  ■  a  f:roci.imh:.oi.  <  f  the 
President  for  1  year  or  any  part  t;..  re>,f  and  instrt  in  i;cu  -nereof 
"  CongTCM." 

Mr  EDMONDS.  Mr.  Chairman,  we  have  been  pa..,^:np 
quite  a  lai-ge  number  of  bilL-^  m  the  Hou^e.  iii  whicl^-  tht 
President  is  given  authority  to  extt.nd  tlie  operation,  of  eer- 
taon  laws  by  proclamation.  There  i.s,  of  course,  ui  these  bills 
always  an  opportuu.ty  to  .^ay  that  Congress  will  not  be  in 
session  and  therrfoii  thr  Pi  evident  should  have  thai  power. 
With  regard  lo  tln.s  o.li  we  carunot  say  1  year  from  now 
that  c  !.^:.'.->s  will  liot  ix-  ill  session  or  that  Congress  cannot 
i-avr,^i.i,-^u  a^  to  uhether  it  is  advisable  to  continue  tins  uci. 


Ther»  i(>re  I  ti;.i.ji  '«t  >hoa]d 
'.'■  ii^.o.t  :    wliat    h.as   hap;''r.f'. 


eser\'e  t?  otirse;%'e.<  tiie  ri.cht  to 
up   'o    that    t.me   .^nd   ;:ia\e   it 
.epuitJG  u»icf:  to  Congre.^;;  ur  i^<  to  •->.;  upon. 

I  do  not  understand  that  the  .nt  ntlem.eu  here  wi.x}:  ;o  give 
..A.'.v  ,^\\  their  rights  to  tht  Pr  .dent.  Certainly  hie  i< 
..:.  .  pp.itunoy  by  which  v,i  can  ^..^selves  decide  vh'tner 
ihx.-  .rt  ;>lat.vjn  liu.-  t>een  ?nccei,.sfal  r  whetlier  it  is  ne;.e„Nciry 
to  contuiue  ;t  tor  a  k.n,;;e;    t.me, 

Mr.    PAR?;^'R    of    .New    York       Mr.    Chaiman.    I    -ise 
tp;::oMt.c:i    to    tn- 
b..i       Ii  IS  ni.'t  a  It 


not 
on  the  Pre^.^ient 

•iir;  wn   bac'K   .iito 
lireiy  n<  w  a^'       It 
po^nt.   Lht    Pre  a.r 
for  anothe:   y-  ,t! 
Mr.  EDMONDS, 
r.fi"    PAHK  FH 
Mr    EDMONUS. 


in 

laiiiiment,      Th;.-    ib    an    aa:nin.5trut;\'e 
.;;.vf  Dili,     \^'e -are  conttrrmp  authoiity 


-  do  .'e^-tain  t.hiiu^5.     li    li   is   iioin.^   to  Ix 

Congress,   it   means  we  nit;  t   pai>i  an  rii- 

\i,-    a^t   .s  good  from   a  ir- .-:i.»t .vt-   sjand  ■ 

nt    ^h.;uld   have   llie   p<.!Vv"e:    lu   coni.nue   it 


\V 


the  gentleman  yield'' 


Y 


1  \ 


W(  do  tiot  have  to  pa.^s  a  new  act  at  all. 
v.".   L-imply  p.uss  an  aet  continunig  this  act. 

Mr    PARKER  of  N\  vv    York.      Th..t  is  better  stiU.  tlien 

Ml  EDMi  'r>I)S  B...t  thi-  re  may  be  .sonic  chan.:e.s  a  year 
fr;  m  now  that  we  -.vouiJ  be  i-L^u  to  make  .n  Lhiis  act  wht  :i 
V  •    ?.\.d  oil*  hi-''  :t  15  wci-King, 

Pile  CH.^IRMAN  'Fne  question  is  on  the  ameraiment 
otTiiea  by  Liie  tieniieman  from  Penn^yivama  iMi.  Edmo.nusj. 

I'he  aniienamerr>   was  rejected. 

The  Cleik  "i  ,.  ■    •    i-n  to  and  .nclitdini;  line  17 


Chi^.nnan.    I    othT    a 
inning  ol  hue  6,  or.  pa;. 


on  parre  52. 

committee 
c  60.  uu-erl 


wa^  apreed  to. 


>■  '^v  a'-.cl  pflvnble 
;-.!.' !irr;vph  (6l  of 
:;;    r.irci-   prior   to 


Mr,  KAYBlivN  Mr 
amcridment  At  tht  fx- 
a  quotation  mark 

Tlie  committc;    i.menii 

The  Clerk  le.id  a     f  ,dcws: 

!^!  206  (a)  All  mo!;^^'  vk):  --h  w»-r  r( 
U'  tat  liittTstate  Coin::,i  n  (\-i.:r...-v<  i  ■.  -.i^iiir  ; 
section  ISa  of  the  lnt<:.-n.u  Ouraniertf  M:  a;- 
the  enactment  of  this  uiic.  Eiiail  cease  to  dc  so 
payable:  and  all  proceedliigs  pending  for  the  recovery  r  u-o.  v\ich 
monpys  <i\.M  be  tennlnntod  T'a-  v^pncra!  raiiroad  coi.t.nct  at  :\;-.>,1 
••tftb.iaaid  under  sucli  se- t.o: i  .siiaa  bo  li'.;imlnf'?d  .ir.u  'iif-  1m--<"!i.-- 
tary  of  the  Treasury  t:..i::  .;.-.-.:. b..*-«  ii.r-  i..^  >  :!.  .-.  ,. 
among  the  carriers  wh.i..  ;:.iic:c  j,.-  ::a:.;.     ;•  r".    •   --a-i; 

so  tb:kt  pacii  s or',  rarr.cr  bh.di  receive  an  .i;;a'..al  bcur 
samt-  r:.*  :  •:.  i  :„.  amount  m  s\ich  tvoui  Oo.i  i!ic  nt.'ii  if 
amount.-  ;  a..i  ..;.^;(,:  .-,.ch  section  by  suci.  oi'iitr  LHn^>  U'  t;.c  to'.ui 
of  anioa:.;-  ■■:':.:  ■■.r.cicr  such  s-^tirn  by  .C.  ;  .ir:  a  r,^  except  •.b.ii 
If  th«"  ti>t,i;  aa..::.ni  11.  s;.h  taiui  esccetls  tiu'  t.<i.ii  of  ■.irriouio .^ 
paid  ujuier  sue!.  he>t.ou  b\  al.  carrar^  .-^ur!'.  *  xccs^  >b.ii:;  !>o  u-s- 
trlbuO'O  itrio:.^  such  c<i.r.crs  c;»iii  n.c  rius:.s  ,.  :  ;ac  avera..'e  rat*' 
of  cari.;::^s  .i.-  rirtr'TT'..;,(>(i  bv  ihc-  Scf  .'■coirv  if  •::<•  TriM^  ,rv  ,  on 
the  l::Vfsln)f  !.t  o:  ;•-,■  rn.  ueys  in  sucb  fuaci  and  d;f!creuce.s  in 
date-      :    ;;,c,;:,    .,is   Dy   .sj(  il   carrifrs 

ime.  wor-prot'.t.s,  and  excefv-prnfl».s  tax  l;.ibi:,' if.-  lor 
tcr   Pebruurv   .^8     :yjO    of    the   carrlerp 


lUCl 


whr-;jroflls,. 


\'vs-prf 


nix 


(b'     I'i.t    .n 
any  u,. \a;  .t   peilod  endnie; 

and   '^(  -;    rntions  whose    mcorr.f 

llabiui.fs  wprp  a  ■i,:rc;  'v.  s.-ct.r;-.  I  ^a  of  the  Int'■^^•.Oe  Corunu-'ic 
Act,  uh  ir,  '  irc"  ;  r;  r  ti'  liie  (■iiart.m€'!:t  of  This  ucx  Rb:iii  hr  co.to 
putet!  a.s  ,'.  Buch  Sf'i.oi.  h.^d  mvr-r  been  »i)iil1"(1  extest  t'.nt  m 
the  <  :i  t  '-'■  currier-  or  orporuliou.s  wii.  ;•.  bn-.i^  ii:;i.(l.'  pa-.-nt-nts 
unde:  p;'.;  ,.t- ■  ap.b  6  '  -ucli  section  i.r.  ai..ou!V.  rv:ua;  to  5\]r!i 
paynu  .^us  hUJin  be  exc.uned  from  grosw  mci  r;ie  :;).-■  the  t.ixnbie 
periods  with  respect  to  v  r,;,  h  they  were  mude  All  diMribu'.iotih 
made  to  Ciirrlers  in  acco.aance  w:th  sxUxlvi&.un  .4.  of  il.is  st'ctu.:; 
Bhal;  be  :r.''!Mdcd  In  'hr  srross  income  of  the  carrirr?-  f  t  the  tax- 
able perioa  In  which  ti.  ;:  :  ;s  ru.ict.ei  't !,  ■  ;— C'Vi.sion.s  of  tb.ih 
Bubdivlslon  shall  not  be  hcjc   to  iitfect    ili    t>.e  stntuti-s  of   ornii.. - 


;i_s.s*ss-nt'!";t  .    ^, 
rv,-.  -v-'-iri-'f"!- 


:pc\  : 


tlons  with  respect  to  ti 
of  Income,  war-profits    i 
for    svj,")i    taxes    of    ;i7.v    can uers    or    corj^cnrootis 
were  c-ett  rirc.  ru-<    prior   t      'be  enactment   of   th:-^ 
with  section   ilC)6   (b)   ot   the  itcvenue   Ar^   rf    n 
of  the  Revenue  Act  of  1928,  or  ir  accord.oice  v.  ;:; 
of  a  court,  an  order  of  the  V.-^'-::  of   tax  .Appca!"; 
final,  or  an  offer  In  comproniiie  duly  acceynt'd  ..• 
law. 


mri  <•'  credit 
T'le  ':ab!t:t;c8 
.rh  liabilities 
. :.  arcordance 
r    .vcnoi.    C\)6 

:\..:  :  .  iciui  lit 

;:.  bad  be;  r.j: 
'.irdarj,  e   witji 


Mr.    BROWN    of 
amendment. 

The  Clerk  read  a.- 


K':^ntucky      Mr,    Cha^r.man.    I    olT'_-r    an 


.o.jows: 

.*.?'- PT'riment   offered   by   At:     Prown    '■■■■'   Kentucky:    On    paee    54 
line   :^4.   after  the  word   "carriers"     m.-frt    '  cxi  •■!)t    that    anv    rail- 
road owing   money  due   to  or   to   become   ti\:f'   to   i!  «'   R^'constmc- 
tion    Finance    Corporation    or    any    oi  bt  r    um-r.ry    ,,:     t;,r    t^'nr''. 
States    OoTemmpnt    «hall    rnv    in    Tiii:     sail     buciib'ffnie.s.^     before 


.c-d    W'    l;.f    ^«j^L 


i.j^i.un  of  tiie  alore.saiu   'und. 
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Mr.  BROWN  of  Kratucky.  Mr.  Chairman,  section  206  Is 
the  aection  under  which  jrou  are  proposing  to  pay  back  to 
the  railroad  some  $15,000,000  that  has  been  collected  under 
the  eo-cal)ed  "  recapture  clause. " 

As  has  been  stated  by  the  chairman  of  the  committee.  It 
Is  a  practical  impoeilMlity  to  collect  aU  the  money  due  by 
the  raikoads  under  this  ■ectkin  of  pxL<;tinR  law.  but  we  now 
h«ve  In  our  hands  approodiiMlely  $15,000,000.  I  understand. 
Scene  of  these  railroads  owe  to  the  Reconstruction  Finance 
Corporation  in  iii—s  of  $3M.OO0.0OO.  We  have  $15,000,000 
In  our  hands,  yet  nader  Chle  eection  we  propose  to  pay  to  j 
them  that  $15,000,000  before  they  settle  their  Indebtedness  1 
to  the  ReeoaetractlOD  Finance  Corporation. 

Ii4y  amendment  provides  that  any  railroad  that  owes  the 
Reconstniction  P  nance  Corporation  or  any  other  agency  of 
the  United  States  Government  money  due  or  to  become  due 
shall  not  share  in  this  distribution  until  such  railroad  has 
paid  Its  lnd«»btcdness. 

Mr    P  '  Mr   Chairman,  will  the  gentleman  yield? 

Mr.  Br  '    ..  ^  of  Kentucky.    I  yield. 

Mr.  PARKS.  I  fully  agree  with  the  gentleman's  state- 
ment, but  that  is  the  law  now. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  show  me 
some  section  which  says  that  is  the  law? 

Mr.  RAYBURN.  It  comes  under  the  scope  of  the  general 
law.  The  general  law  covers  that,  as  the  Government  sets 
off  funds  in  the  Government's  h?.nds  belonging  to  any  rail- 
road which  Is  In  default  on  its  debt. 

Mr.  BROWN  of  Kentucky.  Of  course.  I  shall  be  glad  to 
it  that  I  do  not  know  all  the  statutes  that  have  been 
by  the  United  States  Government  or  by  the  States, 
and  If  I  did  know  them  all.  they  might  repeal  all  the  laws 
I  ever  knew,  but  I  wi:>h  the  genUeman  would  tell  me  under 
what  law  this  set-off  is  authodrtnd  to  be  made  on  loans  that 
are  not  yet  due. 

Mr.  RAYBURN.  I  cannot  remember  the  citation  at  the 
present  time. 

Mr.  BROWN  of  Kentucky.  I  believe  when  it  is  Investl- 
gated  it  will  be  found  there  will  be  no  set-off  on  loans  that 
are  not  yet  due. 

Mr.  DOBBINS.     Mr.  Chairman,  will  the  gCBtklBan  jMd? 

Mr.  BROWN  of  Kentucky.     I  yield. 

Mr.  IX>BBINS.  Ls  it  not  also  true  that  this  recapture 
fund  is  held  by  one  agency  of  the  Government  while  these 
loans  were  made  by  another  agency  of  the  Government? 

Mr.  BROWN  of  Kentucky.     Unquestionably  it  is  true. 

Mr.  MUXJGAN.     Mr.  Chairman,  will  the  geulleman  yield? 

Mr.  BROWN  of  Kentucky.     I  yield. 

Mr.  MILLIGAN.  I  think  the  gentleman  will  find  that  the 
recapture  fund  is  held  by  the  Treasurer  of  the  United  SUtes. 

Mr,  BROWN  of  Kentucky.  I  grant  that.  All  that  a  true, 
but  under  this  law  the  Treasurer  of  the  United  States  will 
be  authorised  to  pay  this  $15,000,000  and  pay  it  out  to  these 
railroads  who  now  owe  the  Reconstruction  Finance  Corpora- 
tion millions  of  dollars  in  excess  of  this  amount.  This 
ttmpiy  safeguards  the  taxpayers. 

Mr.  PARKER  of  New  York.  Mr.  Chairman.  wUl  the  gen- 
tleman yield? 

Mr    BROWN  of  Kentucky.     I  yield. 

Mr.  PARKBR  of  New  York.  Does  the  gentleman  realize 
this  money  does  not  belong  to  the  Federal  Government,  but 
hoinngii  to  the  railroads  thaoM^ves?  It  was  put  up  to  create 
a  rerolvtng  fund.  It  cannot  be  appropriated  by  the  Federal 
Government  inasmuch  as  the  Federal  Government  did  not 
appropriate  the  money  originally. 

Mr  BROWN  of  Kentucky.  OranUnc  that  all  that  Is 
tme.  this  gSMuMtJM  the  RinwUiHott  Ftaiance  Corpora- 
tion loaned  them  last  year  did  belong  to  the  United  States 
OovcnHMDt.  and  u-e  are  hokilng  $15,000,000  of  theu*  mooey 
that  W9  can  nam  set  off  against  that  $357,000,000.  Howerer. 
If  you  want  to  give  them  this  money,  then  give  it.  The 
$367,000,000  was  taxpayers'  money. 

Mr.  PARKER  of  New  York.  That  Is  not  the  point;  this 
la  not  taxpayers'  monay  at  alL 


Mr.  BROWN  of  Kentucky.  The  $357,000,000  we  loaned 
them  last  year  was  taxpayers'  money. 

Mr.  PARKER  of  New  York.     That  is  true. 
Mr.  BROWN  of  Kentucky.     This  is  their  money  In  our 
hands  that  we  can  set  off  against  this  loan  if  we  choose 
to  do  it. 
Mr.  COLE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BROWN  of  Kentucky.     I  yield. 

Mr.  COLE.  Is  it  the  gentkman't  idea  that  because  a  few 
of  the  railroads  of  the  country  imm  good  enoush.  we  might 
say.  to  comply  with  this  law  and  pay  in  $15,000,000,  approxi- 
mately, they  should  be  punished  now  and  not  have  their 
money,  while  other  roads  that  did  not  pay  in  anything  are 
m  no  way  affected? 

Mr.  BROWN  of  Kentucky.  Are  we  exacting  from  them 
one  penny  other  than  what  they  owe?  Is  it  punishment  to 
have  a  man  pay  his  honest  debts?  If  it  is,  then  we  wiU  be 
punishing  them. 
Mr.  COLE.  Let  them  pay  it  hereafter. 
Mr.  BROWN  of  Kentucky.  It  has  been  the  rule  until  now 
that  the  Government  gets  its  share  hereafter.  For  once  in 
history  I  would  like  the  Government  to  get  now  a  part  of  the 
money  owing  to  it. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BROWN  of  Kentucky.     I  yield. 

Mr.  McFARLANE.  It  has  been  stated  that  in  the  matter 
of  this  set-off  the  general  law  will  apply.  If  that  be  true 
let  us  adopt  this  amendment  and  then  we  will  know  what 
will  be  done. 

Mr.  BROWN  of  Kcotoeky.  Certainly  It  cannot  hurt  any- 
thing. 

Mr.  COOPER  of  Ohio.     Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  COOPER  of  Ohio.  The  gentleman  knows  the  Gov- 
ernment could  not  use  this  money  as  a  set-off  against 
mooesr  the  railroads  have  borrowed  from  the  Federal  Gov- 
ernment. 

Mr.  BROWN  of  KflOtacky.  If  the  Congress  of  the  United 
States  says  it  shall  be  used  as  a  set-off  as  propased  in  my 
amendment,  it  can  certainly  do  it.  If  you  pass  this  bill 
without  this  amendment  we  cannot  do  it.  That  is  the  pur- 
pose of  the  amendment. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BROWN  of  Kentucky.     I  yield. 

Mr.  TRUAX.     It  has  been  stated  that  the  Government 
could  use  this  as  an  off -set  against  money  the  railroads 
owe  the  Government. 
[Here  the  gavel  fell.l 

Mr.  RAYBURN.  V-  ^hairman.  as  I  stated  yesterday  in 
my  remarks,  the  In  •  Commerce  Commission  in  three 

reports  have  advocated  the  repeal  of  section  15a.  the  re- 
capture clause,  from  the  hntlnniiii 

We  had  ham  and  exhaorttve  hearings  on  this  matter. 
There  was  not  a  witness  who  appeared  there  who  in  any 
way  opposed  the  repeal  of  the  recapture  clause  in  its  en- 
tirety. 

As  I  stated,  the  Interstate  Commerce  Commission  three 
times  has  said  it  is  unworkable.  Mr.  Chairman,  the  rail- 
roads advocated  its  repeal. 

The  shipper  organisations  unanimously  recommended  Its 
repeal,  and  the  short-line  railroads  especially  are  vitally 
interested  in  the  repeal  of  this  provtsion,  and  they  are  lo- 
cated hi  every  leetkm  of  the  country. 

Labor  Organizations  appeared  before  the  committee,  both 
the  brotherhoods  and  the  representatives  of  the  American 
Federatkm  of  Labor,  and  asked  for  the  repeal  of  15  (a) 
ab  initio. 

Now.  I  say  that  the^i  railroads  are  vitally  interested 

In  this  $10,000,000  thai  ,.^..  .,een  ~i''1  <n.  Why?  Only  one 
so-called  rich  railroad  paid  any  a;  .ble  amount  into  this 

fund.  More  than  $4,000,000  of  thia  amount,  with  the  accu- 
mulated interest,  belongs  to  the  poorer  railroads.  As  I  called 
to  tiie  attention  of  tiie  House  yesterday,  one  railroad,  in  the 
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district  c-f  thr  r»'ntlo:::in  frcm  Norih  Carolina  I  Mr.  Keer 
a  little  railroad  down  thet^  tliat  is  owned  by  the  to\;r,.  : 
the  p.ast  has  been  the  5  .;;:i:    cf  levcivjo  to  the  t?\vn. 


course,   it  has  not  been   tiu:.:::   the   1  t  t    7   c;-   8   :    .i: 

during  their  fat  times  t:.iy  t  )ul;   ir.  n  v   ircm   the:: 

and  paid  it  into  this  particular  iwr.d.  a 

the  little  town  are  de.speratr!v  ;:.  :■(  r^i  . 

is  true  with  reference  to  e\  e:  y  c  no  of  the 

ing  short-line  ra:!roaci.'=.  t\,.:   i-.re   Ivde; 

roads  and  that  .■-er\e  l.tile  i.  r;r.:iiu:i;nc.s 

to  the  economic  life  of  tlu    ;.:(;(   rG;r.r.-un:;i:  s  : 

sylvania  Railroad  :5  to  the  .izre.it  cjal  fields  an 

of  the  State  of  V<  :  r.  ylvania   ,'.:,d  v.!-,'  r.  \mu  pa.- 


\ — 

a:.d 

This 


Mr    BOILEAU 
rr:iU-.:  'u/t  u^-  wr.; 
■  ii..^    ciiii^uiit    V,  'Uii 
eu.  .e  iheir  :n.,,  L; 

Mr.  RAYBURN. 


But  the  small  ra.lrcad  coripanu-s  wi'l  be 
;i '  the  lari'c:"  i.i.hcari  ciinp..;..'  s,  l^ccau^e 
1    '-"^    ;;;y;.t,i    i-w    iht.r    ^:.  l[    .,:,,i    w^  uld 
.::;->   :h.ir    ::^uch. 
It  would  do  that;   but  the  deb: 


:a:'v- 


ia..:>  o: 


ment  you  are  penalizing  ;he 
States  that  need  th;.=^  nMi^.'y  ub  . 
railroads  in  the  Lw.i.;.  a:;.i  yoj  ;vir 
as  the  S357.000.000  is  conveii.. 

Mr.  Br.nvr: 

Mr.  RAVir  } 

M:  !'.i;()\VN 
a  moment  ago 
my  amendment 

Mr.  RAYBUMX 

Mr.  Bi:(  >\VN  ;)f 
rupt  and  wv,r  th.e  t 
Corporation  son;,    r:;   :.•  ; 

Mr.  RAYBUIiN       I  do 
that  have  b.-:.  aL.e  to  q 


nion'-y  n   v.\ 
e  poor,  ].' lie 
t  )  the  .  ri .; 
They  are  ..s  \ -\;1 
■;:;i^"s  ;■-  the  Penn- 
d  ;rcn  mines 
th.:>  amend- 
all:  :  ad:;  m  the  United 
every    oti^.er    i  la3.s    of 
ijt   uprlyin,'   ;t   .c^.  far 


yet  due,  and  they  need  this  money  between  now  i 
time  when  the  debt  beccrnes  due;   and  let  me  sta 


c 


1- 


.N      I  : 

;h..t  '.I. 
U'  e.- 

■•   '  T 
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int  ha-  neve:-  been  i;a:d  in. 
'vVili  the  L-entleman  vulil' 
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Uv'KV 


"!;tUman  ror.te 
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i.:ne:.t  or  the  Rt  eon::true: . on  r 


let   th.nk  iliere  are  nianv 


bank- 
.  nance 

them 


d.fy  t(;  yel  a  loan. 


Mr.  BROV.  N 


..(  k\       liat  if  they  are  ba:ikrupt  and 


they  do  owe  the  Crovernment  seme  nicoK  y.  doe.  not  the  gen- 
Ueman  think  that  this  amount  ol  money  wo  now  have  in  our 
hands  ought  to  be  set  over  agaiii.>t  the  . 
Mr.  RAYBURN.  I  say  we  ou^rht  to  t:e: 
alike.  Those  that  owe  the  $301,000,000  ; 
I  think  should  be  treated  exactly  like  i^ 
did  not  think  they  were  strong  enou' h 
ernment  and  therefore  paid  money  nv  ^^ 

Will  tr.e 


mour.t  they  owe? 
t  all  •All'  railroads 
!id  h.itve  not  paid 
^  httlc  roads  that 
0  resist  the  Gov- 
th.LS  fund. 
^:cn^leman  yield? 


<i: 


to   call 


h-^  gentle- 
l.ave  bor- 
:om  the  Fedcr.-.l  Govern- 


Mr.  PARKER  of  New  York. 

Mr.  RAYBURN.     I  yield. 

Mr.  PARKER  of  New  V  rk  I 
man's  attention  to  the  faei  ;h. 
rowed  the  large  simis  of  m  : 
ment  through  the  Reconstruction  Finance  Corporation  are 
not  the  roads  that  have  paid  in  one  d'-llar  of  recapture 
funds. 

That  is  true. 

Will  the  gentleman  yield? 
Yes. 

If  these  little,  poor,  weak  railroads  have 
not  borrowed  any  money  from  the  Government,  they  will 
not  be  hurt,  and  if  they  have  borrowed  some  money,  why 
should  they  not  pay  it  before  we  give  this  money  back  to 
them? 

Mr.  PJVYBURN.     Why  should  we  not   a.'k   the   big  rail- 
roads to  pay  this  $301,000,000? 

Mr.  TERRELL.     We  have  not  that  mon  y 
sion.     Let  us  get  what  we  can. 

Mr 

Mr 

Mr 


Mr.  RAYBURN. 
Mr.  TERRELL. 
Mr.  RAYBURN. 
Mr.  TERRELL. 


n  our  posses- 


.lU. 


!<  consent 
additional 


RAYBURN.     I  disagree  with  th.e   i^^ntl.  n 
BOYLEAU.     Will  the  gentleman  y.eld' 
RAYBURN.     Yes. 
(Here  the  gavel  fell.] 

Mr.  BOILEAU.     Mr.  Chairman.  I  a.  k  unan  :- 
that    the   gentleman    from   Texas    may    h.i.e    i 
minute. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BOILEAU.     Is  it  not  a  fae'  -ha*  th^  pra^*;ra]  opera- 
tion of  this  amendment  wcula   bo   te  iia*  e   tlu-  $15,000,000 

applied  to  the  indebtedness  of  the  railroads 

Mr.  RAYBURN.  It  is  not  r:.= 
Ten  million  dollars  has  been  a;. 
$3,000,000  in  intere.'^t;  and  a  1;,  tli 
railroads  were  able  to  borrcv  r.  : 
tlon  Finance  Corporation  the  Guvi;; 
ties  and  the  money  is  not  due. 
ucxvn SIS 


that   the   Reccnsti-uction    F.n,;: 
law.  is  not  suppor-od  to  !>  :-;d   no.; 
n   ;  have  adequate  c    -ia-er..l. 

Mr.  BOILEAl',     A:   ihe  l.nie  ;1 
the  Reconstruction  Finance  C  :  ;> 
pate  getting  this  money,  so  they 
prejudiced. 

IHcre  ']:     travel  fell.] 

The    Cii AIRMAN.     The    cue.'^t. 
offered  by  the  gentleman  from  Kenti; 

The  question  was  taken;  ;  iid  r::  ;i 
Mr.  McFARLANE)  there  were — a  •  s  -7. 

So  the  amendment  was  reject td 

Mr.  SAB.^T?i       Mr    Chairman,   I   n: 
tion  2CG. 

The  Clerk  read  as  follow.^; 

Mr.  Sabatii  moves  to  strike  out  section  20 


poration.    unde; 

''---:i  that 


nrO.OOO    bu 

t    ,iloOOO,000. 

;.rd    and   i 

t    l:.'.s  t  arned 

.'  .•:o"\-,-er  :s 

th-i.t  if  these 

■J  a   rahr-r 

eoureci  th'^ 
~n  thf'y  d  ri 
id  nut  be  : 


■   not 

.   tiie 

o^;i::i 

th.e 

l:  '-  e  1 


1-: 


m 


any   v\  ay 


:n 


th* 
M'- 
0  n 

76. 


..-.--.^,-.•5 


■♦^.   '"^   V*  ■■   p  TT  f 


\e  to 


cut   rec- 


w 


•.g:i, 
•  1    , 


l!:i20  th.c  so -c:. lied 
iL-iuse  th.s  ;j;' 
reat  mere::." 
^:oble  the  3-i-'aro  ef 
ihe  woiik""-!  r;o::T.:id^ 
aid    a:d    the    .maher 


Mr.  SABATH.  Mr.  Chai::nan  ■.'; 
"  Esch-Cuinmins  bill  "  was  beioro  • 
vehlch  aided  and  made  po.'^sible  ti: 
railroad  rates,  was  insert!  d  o  r.::  k: 
that  bill.  We  were  the:  ..  u:ed  ti 
would  be  the  beneflciai.o- — that  /. 
railroads  which  could  not  operate  profit ;.biy 

The  act  was  passed,  and  the  railroad     sh 
ately  to  increase  the  rates  with  tlie  .san^tioPi 
of  the  Interstate  Commerce  C    n:;:ns--;n:\     f 
collected  these  increased  rates  that  wero  p- ri 
that  act.     They  have  collected  millim-  i.ren 
the  people  of  the  United  States,  :.::  t  th:'  ^'vc:. 
people  thought  it  was  only  fair,  feeling  that  they 
ing  in  that  way  the  smaller  and  poorer  roads. 

A  few  of  the  small  roads  did  pay  in  under  tlv:   reca 


ind  app:'i  '..d 
I-  years  irey 
.ss.ble  under 
:i..l..-ns  l'.\.:n 
n:ap-r;iy  of 
wt  re  a.d- 


clause  about 


>0.000,  but  all  of  the  big  roads,  on 


.  a ;  e 
o:".e 


,h- 


al 


h. 


'  v  fr'm  the  h;eronstruc- 
nr.ii  n.t  holds  their  se'curi- 


pretext  or  anwiiiti.  refused  to  pay.  Toc^av  they 
Government,  I  think,  nearly  $300,000,000:  lo.d  that 
standing  all  the  money  they  have  collected  as  'h-  r:  ul'  of 
the  increased  rates  during  these  years.  Now  i  '•  ;  k  '  is 
manifestly  imfair.  on  the  one  hand,  to  enact  1  g.i.it  i  ..  per- 
mitting the  railroads  to  levy  higher  rates,  and  on  the  other 
hand,  after  10  years  and  after  the  railr^  ad=^  Ii.r.e  collected 
milltcns  of  dollars,  to  say  that  that  leg:  iatxn  vva.s  unwise 
and  allow  them  to  retain  all  the  excess  profits  they  have 
collected,  amounting,  as  I  have  said,  to  million^  an.d  n.  liic^n  ; 
of  dollars. 

How  anyone  will  be  able  to  justify  voting  for  ih  :<  O'  o  <  f 
the  recapture  clause  is  somethuip  I  ^i  n  *  know  i  ti  nk 
that  the  title  of  this  measure  ought  lo  rcud.  A  dona'.  ••  o." 
$361,000,000  to  the  poor  railroads  controlled  by  tie  lo  :  J  P 
Morgan  &  Co."  It  is  indeed  remark:;!  le  r.  w  '.hr^f  *; 
magnets,  who  control  the  railroads,  and  v. iio  m  tin.,  o 
the  right  and  the  power  to  merge  and  consolidate,  c;  i.  o  e.;  e 
sentiment  in  the  Nation  and  .n  !.;  lluu  e  tor  k-^islaticn  thiii 
they  desire. 

This  provision  made  it  E)os;ible  for  th.  :n  (  vc  r  s.nce  1C20 
to  obtain  not  only  high  freight  rates  but  hifdi  p.o   t:.:Ter 
rates  as  well.     If  an  honest  compilatin;.  r    uld  be  had  a^  to 
what  these  increased  rates  amoiuited  to  :  j 
years,  I  venture  to  say  it  would  run  into  b.il 
I  say  billions,  not  millions.    Yet,  notwith.  ^a 
it  is  claimed  that  the  railroads  are  "  broke 
the  condition  of  the  railroads  at  present      1 
in  deplorable  shape  they  would  r.  t  h...o-  :■  : 
000  frcm  the  Reconstruction  F 
are  "  broke  " — and  no  doubt  n:  o.y  r 
cau-e  the  rates  are  lov;  hnt  ix   .oa  t 
grossly  mismanaged  and  n.ukttd   Ijv  the  radrriad  manipu 
lators,  who  not  only  have  cra.v^•ll  miilioiis  of  dollars  iii  aal 


.ng  tne  i.'.s; 
^,T.s  ef  doila! 
.d.nfc;  that  7 


I 


they 


t. 


a.iV  roiili/ic 


:e  n  t 
,vfd  $350  GOO,- 


nee-  Cor;;orat.on 
fd  then;  arc 


If  they 
-:t  ;:^  not  be- 
ds have  been 


\rs 


r(>N(,[:t-s-H  -N  \ 


H'  •!■>!•: 


J I  NK  ;i 


artra.  &•  I  am  reliably  tnform«>d.  but  have  m^  ns  of 

dollars  oa  tibe  pioclMae  of  roUinc  stock  and  oUnex  contracts. 

But  I  realte  th«t  oo  inatt<-r  what  proof  I  submit  today 
thij  amendment  will  carry  axid  tbat  ooce  more  tbese  de- 
stroyers will  be  the  beneflciaries. 

I  sympathise  with  '^"'  '^'.le  roads  that  are  not  owned  by 
the  big  railroads.     H  aher  think  that  before  lone  we 

■hall  hear  that  thcbc  littlif  roads  are  owned  by  the  rich  rail- 
roads—railroads whose  oflkuals  have  been  fleecing  the  people 
and  the  OoTemment  for  many  years,  and  who  have  been 
paytnc  their  ofBocr»  aalarles  of  $150  000  a  year,  although 
ttatae  worthies  have  squandered,  through  the  manipulation 
of  stocks  and  through  various  privileges  and  contracts  they 
have  entered  Into,  millions  of  dollars  of  the  railroads  money. 

I  feel  that  this  section  should  be  eliminated:  then  let  us 
•ee  what  will  happen  later  on.  I  believe  that  we  should  put 
an  end  to  ihis  kind  of  legislation  and  to  such  practices 
whereby  the  railroads  are  kwnc  money,  as  they  claun  they 
are.  and  yet  paying  their  pralduits  $120,000  to  $150,000  a 
year  a^  aahurtea. 

Mr.  RAYBURN.  Mr  Chairman,  the  same  arguments  that 
api^ed  to  the  amendment  offered  by  the  gentleman  fran 
Kentucky   (Mr    Brown  1   apply  here. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
olflBred  by  the  gcnCtanan  from  Illinois  [Mr   SabathI. 

The  question  was  taken,  and  on  a  division  < demanded  by 
\i'    ?  •.  K  • '  v{ )  ttam  we  S3  ajFes  ^i  r  i. !  ^n  noes. 
'   '-    atMndOMnt  was  rcJeci.M 

The  Cierk  read  as  follows: 


neilon 


Ita.    as 
to  rwMl 


aoe     Psragra^faa    (f)    and    <»)     of    nich 
(U£X;,  tttto  49.  Me    Ifta  (f).  (g)).  mn 
•a  follows. 

"(f)  Upon  coBpletlbn  of  tiie  original  ▼aloatloos  herein  pro- 
Tldwl  for.  tb*  COramlSBton  thall  thereaftpr  fcrrp  lt»elf  Informed 
of  all  new  oonetruetlon.  ertenekyne.  improvements,  retlreroenta. 
or  other  chengea  In  the  condition,  quantity,  naa.  and  claaetAcatloB 
of  the  property  of  »ii  common  cairterm  as  to  wlilch  orlgtnal  valu- 
ations have  been  made,  and  of  the  cost  of  ail  adJitlODs  and  tteCtcr- 
and  ot  all  ettangea  In  tba  Investment  therein,  and 
tnfomMd  ot  currant  rtianjw  In  coats  and  values 
at  railroad  propertlon  In  order  that  tt  may  have  available  at 
all  times  the  mrormstton  deemed  by  tt  to  be  nar— arj  to  enable 
It  to  r^rbte  and  correct  Its  prrvious  Invantortaa.  rUaslflratlopa. 
and  valuaa  of  the  propartlee:  and  when  daamad  nceaaaary.  may 
and  aayplHBent  any  of  tta  Inventoriea  and  valua- 


(H      "      ••■   .'..•       '•  -.sion   to      t"         jt    the   provl 

;L.r— »■  i:r.^    ;'a.'j,    «^..      r-  tv    rumr:-    -       -..'Tier    subject    to    thf 
provlalona  of   this   act   ahall    ina<i-  -*.s  and   fumuh  sxich 

iaforraat!'"-;    *.«    Ib^    i-.^,,  r,.i,i,»!.,n    rj.av    rr<i   iSrt    ' 


Mr    r,.  >^>S       V!r 
word       !)<  •'■^    ■  h- 


:;   I'.     I   'T    ■•. .•  fn  strike  out  the  last 


i: 


I- 


'     ,1  • 


.»  •*. 


<    that    this 
curtailment  in 


't.f    aj'-.r  'pi  ■.AwOi»    I^r    Uif    rt:va..;ii'.:ui.    %j:i.    of    the    Com- 
Mr    P.AYF.'  ns      'vVe  are  curtail i:>'  ■'-■-  •        ■•     •    work  of 


thf 


I   pi  •  ;ara   that   the 


lr■-'^•,^:-'  c"'  n-:r'M  r*  i,"  i-.;:-,,  s.^  h.  .i.".r  It  compleiM  tts  val- 
u.i'.';:.  -'.ail  lte«-p  ri:>'  ',  i.  ;.♦:..  r.  w;  :..)  '.i'**  That  is  impos- 
-.:).<•  'i^.f.  sVi:'"<!  .  i  vt'H.-s  ,ij  •  uj  tjr'.;ij?  the  accounts 
i.^    ■,. '  :ur'(':;^        11-.    '.    .\  i . -^  '.  ,1  t'.  i   '.l.crn  up  yet. 

Mr   G*  »v^.'-^      A:       ■•''    (.■•  -v^  ;  >^.i  the  appropriation? 

M-  R\'x\v.y\  A  provide  in  this  that  they  shall  not 
rtpp.-  .'  't.df  •■  •  rr.ini.vion  .shall  from  time  to  time 
look  after  additions  a-  ■  r*-- tr-r vnts.  and  things  like  that 
that  may  be  added,  but  that  Oit-}  ^. *..:.:  not  be  forced  to 
keep  this  currtnA. 

Mr  OOSS.  So  that  In  realitv  x:  ^  a  rrc...:  .1  .ipproprla- 
t)'  .'     ri'-  Di  irk  will  not  be  of  much  value. 

Mr    RAYBURN      I  am  afraid  not. 

The  Clerk  roir-iuded  the  reading  of  the  bflL 

The    r:;.M::M\N.     The    question    is    on    the    committee 

'I  i.f"  ^L.p^r:•  .'e  was  afreed  to. 

The  C1'a:i:m  \-\'.    Under  the  rule  the  Conmiittee  will  rise. 
A       :     :.,'.   ■;   '  Committee  rose;  and  the  Speaker  having 

:'^    ^'•—  :   :t.-     .*^.a.r    Mr    Hit  l  of  AJaha.vi'^.  Chairman  of  the 

( •,;:.;:,.■.:, ,    ,f  :ht:  'A  H3U-«-e  on  ::if  .^'ui-     :   the  Union. 

't;x  rv  :  'tiAt  ;i..d:  ^  jnuiiiiiee  h.i.;  ;..»(;  ^:u>t  consideration 
llr.t'   D.i:   S     IS80,   a:..:   p'l-'^-i.int   '.o   li.  ,...<     R'^clulicn    IS'J   he 


reported    the    bin    back    to    the    H     .  .      ^.li    a:.    .i:r.er..l::.,:.t 

adoptadfay  the  CWnmtttee  of  the  Whole. 

The  8PSAKSR.  Under  the  rule  the  previous  q  .<  ■.:  ^ 
ordered.    The  question  is  on  agreeing  to  the  amendment. 

The  [i  miiiMliiiinl  was  agreed  to. 

The  SPBAEBt.  The  qtmUon  Is  on  the  third  reading  of 
the  bill. 

The  bUl  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  qtiestkn  is  on  the  passage  of  the 
biU. 

The  question  was  taken,  and  the  Chair  announced  the 
vote. 

Mr.  COLLINS.  Mr.  .  ♦  .;^.  r.  I  object  to  the  vote  upon 
the  ground  that  there   ,  ,  :nr:;r.    prr.sent. 

Mr.  RAYBTJRN.  Mr  -  -r.  ;  ^  the  point  of  order 
that  the  gentleman's  point  of  orcl<  r  too  late. 

Mr.  COIiJNS.     I  was  on  my  feet  seeking  recognition. 

The  SPEAKER.  The  point  of  order  is  overruled  The 
gentleman  from  Miaaissippl  makes  the  point  of  order  that 
there  Is  no  quorum  present  The  Chair  will  count  f  After 
counting.)  One  hundred  and  sixty-flve  Members  present: 
not  a  quorum. 

ADJOURN  VV  ST 

Mr.  BYRNS.  Mr.  Speaker.  1  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock 
aad  50  minutes  pjn  )  the  House  adjourned  tmtil  Monday, 
Jtme  5.  1933.  at  12  o'clock  noon. 


EXECLTTIVE  COMMUNICATIONS,  ETC. 
85.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Comp- 
troller General,  transmitting  report  and  recommendation  to 
Congress  concerning  the  claim  of  the  Western  Umon  Tele- 
graph Co.  against  the  Umted  States  Government,  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Claans. 


REPORTS  OF  COMMITTEES  ON  PUBUC  BILLS  AND 

RESOLUTIONS 

Dadv  elause,2  of  rule  XTTI. 

N':  F.i.ACK:  Committee  on  the  District  of  Columbia. 
ii  u  4JJ4  A  bill  to  authorize  the  OMrfer  of  The  George- 
tu*n  GdiUght  Co.  with  and  into  Waahlnston  Gaa  Light  Co.. 
and  for  other  purposes;  with  amendment  (RepL  No  196). 
Referred  to  the  Committee  of  tiie  Whole  House  on  the  state 
of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  cUuse  3  of  rule  XXII,  pubLc  b.ils  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  HOWARD  <by  departmental  request);  A  bill 
(H.R.  5003)  to  authorise  the  Secretary  of  the  Interior  to 
grant  coDoeaslons  on  reservoir  sites  and  other  lands  in  con- 
nection with  Indian  irrigation  projects  and  to  tease  the 
lands  in  such  reaenres  for  agricultural,  grasing.  or  other 
purposes;  to  the  Oomnittee  (xi  Indian  Affairs. 

By  Mr.  DOUGHTON:  A  btU  (HR  5904 >  to  validate  col- 
lections of  internal-revenue  taxes  stayed  by  requests  or 
claims  for  credit,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Meana. 

By  Mr  BURNHAM:  A  bill  (HJl.  5905)  to  amend  Public 
Law  No.  425.  Seventy-second  Confess,  providing  for  the 
selection  of  certain  lands  in  the  State  of  California  for  the 
use  of  the  California  State  park  system,  approved  March 
3.  1933;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  ELTSE  of  California:  A  bill  (HJi.  5906)  to  amend 
title  1  of  an  act  entiUed  'An  act  to  mamtam  the  credit 
of  the  United  States  Government  ".  as  amsadBd:  to  the 
Committee  on  KapumMtm-es  in  the  Executive  Departments. 

By  Mr.  KNUTSON:  A  biU  (HJl.  5907)  authorizing  Joseph 
Mirau.  his  succeaeora  and  atirtiw.  to  construct,  mamtam. 
and  operate  a  tarldce  acrtMi  the  Mississippi  River  at  or 
near  Lake  Wlnnibigoshish;  to  the  Committee  on  L.ur  „aie 
and  Foreign  Commerce. 
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By  Mr  GR.'\Y:  A  bill  'HR.  5908)  to  repeal  an  art  en- 
titled "An  act  to  n'.a::ita:n  the  credit  cf  the  Un:tcd  Staleb 
Governm r ; . *  "  'o  'in-  c'on:;niitlee  on  E.xpenditurcs  in  the  Ex- 
ecutive  I  >•  ;   i:  ■ :  M  :i'.- 

By  Mr.  MIlCHIil.!.  A  bill  'H.R,  5:^09  >  to  t-ansf-r  Bed- 
ford County  l:.:i;  \]iv  \  isivvilie  divi.sion  to  the  VVir.  hest/Cr 
division  of  ihf  Piiu.ilc  Ti mics.'^ee  judicial  disinct;  to  the 
Committee  on  the  Judiciary. 

By  Mr  V."!!  f^ON .  A  bill  (H.R.  5910'  to  amend  thf  art 
entitled  .•^ii  .u  ;  l.jr  tlie  cci-.trol  of  floods  on  the  Mi.s.-5i-^^;pp: 
River  and  its  t!:bu;aru'>.  ..nd  for  other  purpo.scs  ',  approved 
May  15.  1928,  ao  air.iiidtd:  to  the  Comriittee  on  FU  od 
Control 

By  Ml  ilOWAMD  'by  departrnt-ntal  icquer-f:  A  bJl 
•  H.R.  591 1>  to  au'*".orL:e  the  Serreiary  of  the  Intpnor  to 
cancel  restricted  fee  paieii's  and  i.s.-ue  trust  patents  in  lieu 
thereof;  to  th'>  L'l.pim.iiee  oii  Indian  Affairs. 

Also  'by  di  p.ir'n.ii'al  request  >.  a  bill  'H.R.  5312  i  for  the 
benefit  tt  Na-,  .rjo  Ini.a!:.-  ;n  New  Mexico;  to  the  Con-.-nKtU'c 
en  Indian  .^.Tair.s 

}V.  M:  Ii.'\i;i  AX  A  h:]]  H.R.  5913  •  to  amend  the  Code 
of  Law  for  the  Uitlnct  ci  Columbia;  to  the  Comm.tion  on 
the  District  of  Columbia, 

By  Mr.  SUMNEi:.;  if  Toxa.s;  Resolution  'H.Rc.'^,  172) 
authorizing  the  payment  of  cxpen.s's  for  conductmr?  the  in- 
vestigation authorized  by  House  RcolutiGn  1G3,  to  tlie  Com- 
nuttee  on  Accounts. 

By  Mr.  ROBERTSON;  H-olul.on  iH.Res.  173'  to  create 
a  committer  nn  wild  i;f'      t.   tr  '  Ctnimit'ee  on  Kules. 

By  Mr.  Ki,  ipP!  ^..^'.,4  XN  Re- ;)!i.-.;.:n  H-Rcs.  174)  to  in- 
vestigate tht  expediency  of  a  gro:>s-income  tax  as  a  sub.sti- 
tute  for  the  net-income  tax.  and  for  oliier  purposes:  to  the 
Committee  on  Rule.s. 

By  Mr.  MITCHELL:  Joint  resolution  iH.J.R.s.  1D4  to 
provide  for  iiit  desit;nation  of  u  highway  from  Saul;  Ste. 
Mane.  Mich.,  to  Fort  Myers.  Fia  .  a.s  a  memorial  to  the  late 
President  and  Chief  Justice  ^^■;•lia:n  Howard  Talt:  to  the 
Committee  on  Roads. 

By  Mr,  KNIFPIN:  Joint  resolution  'II.J.Rc.s,  l.»5'  t.)  i.ro- 
vide  for  the  designation  of  a  h:^,r.v  ay  from  Sault  Ste  Mane. 
Mich.,  to  Fort  Myer.s,  Fla  ,  a.s  a  m'-morial  to  the  latp  Prrsi- 
dent  and  Chief  Justice  Wilham  Howard  Tall,  to  the  Cv,;.i- 
mittee  on  Roads. 


PRIV.Xri-:    BILLS    AND    RESOLUTIO\'R 

Under  I  lau.si-  1  cl  rule  XXII.  private  bilLs  and  rr.soiutions 
V.  PT'    :!;trndu.td  and  .'.everally   referred  a.s  follow.s 

B>  Mr  Bl'HKE  of  CalUornia:  A  biU  iH.R.  5914 1  for  (he 
relief  of  Paul  .Mav  :  his  Traynor;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  'HR  ijDlo'  Kranting  a  pcasion  to  Laura  B. 
Perley:  to  the  Coinm.ttee  on  In\'al:d  Pensions. 

By  Mr  DOUGHTO.N  A  bill  'H.R,  5916 1  to  authoru-ie  the 
Secretary  of  the  Trea.sury  to  execute  an  agreement  of  indem- 
nity to  the  F.r.'^t  Clranite  National  Bank.  Augusta,  Maine;  to 
th.    t"  'm:n;ttee  on  World  War  Veterans' Legislation. 

Bv  M;  GILLETTE  A  bill  'H.R.  5917>  for  the  relief  cf 
I-'    I-.    H':j:.af;       t^  'l-.e  Committee  on  Claims. 

!•:■,  Mr  KOPPI.E>!ANN-  A  b.ll  'HR.  5918  i  fcr  the  rd.i'f  of 
Johr.   .--"    Car:-.  11     •  '   tlu>  Ccmmittre  on   Naval  Affairs, 

By  Ml.  LUDLuW,  A  bill  H.R.  591:^'  grantins  an  mrrcase 
of  pension  to  Susan  M  Gri.Tm,  lo  the  Committee  on  Invalid 
Pensions. 

By  Mr  M(  )'rr  A  t;H  ■  H  R.  5920'  granting  a  pension  to 
Matilda  E  A  I':  ;  :.L\.ck:  to  the  Committee  en  Invalid 
Pensions. 

Also,  a  bill  (H.R.  5921  >  for  thf  relief  of  the  he  rs  of  Hu^h 
L.  P.  Chiene:  to  the  Committee  on  Claims, 

By  Mr.  VTEST  of  Ohio:  A  bill  'H.R.  5922'  to  extend  the 
benefits  of  the  Employees'  Comi)en;>ation  Act  of  S'ptember 
7,  1916,  to  Mary  Squires:  to  the  Committee  on  Claims. 


1273.  By  Mr,  ANDREWS  of  New  York:  Petition  of  Erie 
County  (N.Y.)   Amcrifan  Lecion.  v:\\r:i:  ilie  Preidrnt  power 

rt    ■;!;:'.f'r^al    d:aft    :!:i    time    of    v,  ar      to    the    C-!n:nUtee    on 

lJ7i  Bv  Mr,  DkROTKN:  Pcition  of  E  J.  Wt.t  and  others, 
citizens  of  Jennii.r:-,  La.,  lir.mriily  itqu.sT.nt;  tlit-  pa.--sat:e  of 
Senate  bill  1142,  by  Mr.  SHLrr.'.r.D.  at  tiiii-  ,>^e,'Siun  of  Con- 
gress; to  thi:  C.-^:n; ::•':•('  on  Ac-i.-ulture. 

1275,  By  Mr.  JOHNSON  ol  :.Lnne:.>.ta :  Petition  of  ceitain 
.'-it:.^»n.^  of  Zumbr(na,  Minn  ,  u/r.-p.^  the  p;i.ssare  ol  Hoii.=.e 
b:;!    4:'40;    to    the    Ccm.m.ittee    on    Ihc    Pest    Offi.X'    and    Post 

lJ7tl  By  Mr.  Rl'DD:  Pet;tion  of  Chamber  of  Conimerce 
of  til!"  .*^iate  of  Nev.'  York,  lavorint;  the  i:a-s.sa«e  cf  the  bank- 
rupii-y  bill,   HR  5C09:    to  the  Conirnittre   on  t!ie  Judiciary. 

1277.  A:-'  ,  pt  •,•;-:■;  uf  the  Ch.inVtN'r  ".I  Commerce  of  the 
State  of  N\  w  Y.rk,  lavoring  a  .^ale.s  tax  i^s  a  revenue  for 
national  mduj^^trial  reco\ery;  to  the  Committee  on  Ways  and 
Means, 

1278.  AIm\  petiti'in  cf  tha-  Chamber  cf  Com.nierce  of  the 
Stat'^  cf  New  Y.)rK,  la\cr  n;:  tlie  retmtioi^i  of  tlie  rold  itand- 
ard.   to  th'    C  :::;a;';t'e  on  B:ink,nt'  and  Curiency, 

1279.  .Ai.^i!  p(-:.':(,n  of  iii(-  Ciiair:b.'r  if  Commerce  of  tlie 
State  of  N;\v  Yici;,  w,t}i  leferenrp  to  the  high  cost  of  Gov- 
ernment con.^tru::.  :n:  to  tlie  Canniittee  on  V>"ays  and 
Mean.^, 

12;^<0  By  Ml,  TPIAEGER:  Petition  of  the  Boaid  of  Super- 
visors ol  tiie  county  of  Los  Angeles,  State  of  California,  dated 
April  12,  1933,  to  amend  the  Reconstruction  Finance  Cor- 
poration Act  so  that  work-relief  projects  may  be  proviard 
for  worthy  unemployed  residents  who  own  hemes  or  farms 
or  equities  thcrehi;  to  the  Com.mjttce  en  I  abor. 

1281.  Also,  petition  of  the  Coaia  ;1  of  the  C.iy  of  Lcs 
Ant^eles,  State  of  California,  dated  May  23.  1933,  urfiing  iliat 
every  local  agency  nov.-  ad.mini.'^torinf  relief  money,  con- 
tributed in  whole  or  :n  part,  !;y  aiiy  apency  of  the  Fed- 
eral Government,  sliali  ocal  v.-.th  the  stricken  individual 
through  an  application  ^or  r;h.ab;hta;;cn.  and  that  this 
application  shall  permit  of  a  syrcfic  requ^^.'-t  for  a  20-year 
Federal  loan  at  low  interest  rate  'n  be  used  for  the  actual 
construction  of  a  hom-^:  to  the  Conanittee  on  Banking  and 
Currency. 

1282.  Also,  petition  of  'h"  A.'isemb-y  and  the  Senate  of  the 
State  cf  Califorr.^T,  datpd  January  26,  1933,  relative  to 
memorializing  C- ;i 're,>.  and  the  ler  islatures  of  the  .several 
.S'  it<'-  '  f  'la    T'rie'n  to  croperate  m  the  prot^ram  lor  a  be- 


lated rccogm: 


PEIITIONS,  ETC. 
Under  clau.'^e   1  of  ru'ee  XXII,  peftions  and  papers  were 
laid  on  the  Clerk's  de:>k  and  referred  as  follows; 


llie  pr.  pie  of  the  United  State.-?  of  th'- 


.'^ervires  rendered  the  Natain  by  volunteers  who  f,;U(jht  the 
War  v.ih  Spam  the  Philippne  insurrection,  and  the  China 
rcLef  cxiJ<d,t:on,   lo  the  Committee  on  Pcn.sions. 


SENATE 

Monday,  June  5,  1938 

'  Lt'pi^lativc  day  of  Monday.  May  29,  1933) 

The  Si  r.ate  met  at  12  o'ciock  meridian,  on  the  expiration 
of   thi.-  icceas. 

THE  jorr.N.'.L 

On  motion  by  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  cf  the  Journal  for  the  calendar 
days  of  June  2  and  3  was  dispensed  vith,  and  the  Journal 

',va-  appro\-ed. 

C,«LL    CT   THE    ROI.L 

Mr,  l^OBINSON  of  Arkan,:as.  I  suggest  the  ab,sence  of  a 
c'lnrum. 

The  VICE  PRESIDENT.     The  clerk  w.ll  call  the  roll. 

The  leci.-lative  ciirk  called  the  roll,  and  the  following 
Senator.^  a:..^-v.crf(i  to  their  ramies: 


Ashiirst 

Car-i\v3V 

Lor.g 

Shpppard 

An.stin 

Clark 

M'  Ca.TRU 

T::.:;T.a.'--,  Okla. 

Bachman 

Dvi.Ty 

MrNarv 

T!lOrr.p^on 

Barbour 

Eru  icron 

Murphy 

To'A'i.seiKl 

V  a.  k 

Kr;-.7;.-r 

0\  (TU  n 

TrammoU 

ih  r-uh 

llf  :  (  rt 

Pallcrs(jn 

Var.c^'^riberg 

P,:..!-..n 

.h.iiir.son 

I-'ope 

Va;.  Nuys 

ii  -,.i^.cy 

Kc:.driclt 

li^bii-son. 

Ark, 

\V„iit 

11*; 


WJ 


CONGRESSIONAL  RECORD— SENATE 


4959 


the  bill  5 


IS60. 


cLIti^ 


i.^'T  conjBOprauon  |  near  Lake  Winnibigoshish;  to  the  Cou.;: 
Resolution  169  he  '  and  Foreign  Commerce. 


■ee  on  l:.u  r:  laie 


r.i.'.s 


L 


jNGULo^IONAL  RECt  •[:i>— SENATE 


JUNF   5 


The  VICE  FWOnDFTNT  Thirty-two  Senators  have  an- 
swered to  their  iMBes.  A  quorum  la  not  present.  The  clerk 
will  call  the  names  of  the  absent  Senators. 

The  lectalatlve  clerk  called  the  names  of  the  atoaeni  aba- 
tors, and  Mr.  CorncAji,  Mr.  Ptss.  Mr.  Logav.  Mr.  l«lDn.y. 
Mr.  NosKis.  Mr.  Nyk.  Mr.  Roaixaow  of  Indiana.  Mr.  Rcssxtx. 
Mr.  8cH.\ij..  Mr.  Tuomm  of  Utah,  and  &Cr.  Tnocs  answered 
to  their  names  when  called. 

Mr.  VANDKNBERO.  I  desire  to  announce  the  absence  of 
my  colleague  the  senkM*  Senator  from  Mtchtgan  IMr. 
COczmwJ,  who  is  ei«a«ed  on  official  buslnen  to  connactton 
with  »h<»  London  Economic  Conference. 

^^  .\:      i  \CHMAN.     I  desire  to  announce  the  necessary  ab- 
iiutn  the  city  of  my  colleague  the  seruor  Senator  from 
(Mr   McKxLuw].     I  ask  that  th:s  announcement 
id  for  the  day. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
South  Dakota  (Mr.  NoibeckI  is  unavoidably  absent. 

I  also  wish  to  announce  that  the  Senator  from  Pennsyl- 
vanja  IMr.  Davis  I  la  absent  on  account  of  illness,  and  that 
the  Senator  from  Delaware  [Mr.  HasttncsI  Is  necessarily 
absent  from  the  city. 

Mr  KENDRICK.  I  wish  to  announce  that  the  Senator 
from  Kentucky  iMr.  Barkx-cyI  and  the  Senator  from  South 
Carolina  IMr  SitrrHl  are  necessarily  detained  from  the 
Senate. 

T  •»'<->'  further  to  announce  that  the  Senator  from  Nevada 
(M  -  rM4Ml  Is  neeemarlly  absent,  being  en  route  to  the 
I>  lomJc  Conference. 

\     M,    Mr    Baitkhcao.   Mr    Boirt.   Mr.   Bioww.   Mr. 
i,  Byiimks.  Mr    C*ffs«.  Mr   Ca«»t,  Mr.  Coolioob, 

Mr.  CvTTiwo,  Mr  Dali.  Mr  OuOiSOii.  Mr.  DirrxaicM  Mr, 
Dill.  Mr  Glass.  Mr  OoLossoaoveH.  Mr.  Ooaa.  Mr.  Ha m eld, 
Mr  HAYOm.  Mr  Keaw.  Mr.  McOiu..  Mr.  Rsymolds.  Mr.  SHif- 
VTBAO.  Mr  STsiwn.  Mr  Stsfhcits.  and  Mr.  Wmcclu  entered 
the  Chamber  and  answered  to  their  names. 

The  VICK  PRESIDENT.    Sixty-nine  Senators  bave  an- 
te their  nemee  a  quorum  is  present. 


coaocrrrzi  sxavics 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  on  behalf 
of  the  majority  I  ask  that  the  following  amtgnmente  to 
vacancies  on  commit  lees  be  made: 

To  the  Committee  on  the  Judiciary,  the  ScnaUir  from 

Kentucky  IMr.  LogamI. 

To  the  Committee  on  Interoceanic  Canals,  the  Senator 
from  Loulalana  (Mr.  Long  I 

To  the  Committee  on  Territories  and  Insular  Affairs,  the 
Seoator  from  Tenneeme  IMr.  McKxllasI  and  the  Senator 
from  California  [Mr.  McAi>ooJ. 

The  VICE  PRESIDENT  Without  objection,  the  assign- 
ments will  t>e  made. 

tATinCATTOM    Of    THl    RKTEAL    OF    THX    ElGHTEBrTH    AUrNDMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  sute  of  New  Jersey,  enclosing  a  cer- 
tifkate  of  the  result  of  the  vote  of  the  convention  to  con- 
sider the  ratification  of  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution  of  the  United  States,  which,  with 
rb..  accompanying  papers,  was  ordered  to  lie  on  the  table 
a  ..:  u)  be  printed  in  the  Rxcoaa.  as  follows: 

Statc  or  New  Jiaarr. 
OVABTMurr  or  State. 

rrmton.  Jun«  J.  itJJ. 

JOHH  N   Oaenze. 

riisslilmf  of  the  Smmtt,  Waahinyton.  DC. 

Sni:  I  ua  liisiillli  T'n*'V'^"t  •  (arttficat*  of  th«  rasult 
at  th*  vote  of  Um  cioafsotlea  to  ooasldar  tb«  r»ttOc«tioo  of  the 
Tcpaal  of  tbt  •tghtc«nth  aflBSttdSMnt  to  Um  OonstltuUon  of  th« 
Vaitad  Stsftss. 

Tb*  rMUlt  of  (bo  ssMfianllBa  Is  esrtUod  to  you  In  Mcortfance 
with  chAptw  73.  Laws  of  tttS  o«  tlM  State  et  Mow  Jsvasy.  moA  a 
reaoluuun  adopted  by  the  convcntloo  on  Juns  1.  198S. 
Toura  vwry  tnily, 

TaoatAS  A   Mathis.  Secretary  of  StaU. 

.r..«,  ^.  '  noiiss  of  Bspri— ntatiT—  of  the  OntSstf 

:    \  n  Mssmtilril  [Tirn  Ttitriln  nf  rarh  nmisi 

that  the  followlnc  article  Is  hervtoy 
>.  :     IS     I. .-^   the    OOQsUtutlon   of    the   Unltod 


StatM.  which  shall  be  v%na  to  all  tntente  and  purpoaea  ••  a  part 
of  the  Consututlon  when  ratified  by  conventiona  In  three  fourths 
of  the  several  States;  and 

Whereas  the  said  propoeed  amendment  reads  as  follows 

"Sectioh  1  Thp  cight.renth  article  of  amendment  to  the  Con- 
stitution of  the  tJnJted  State*  Is  hereby  repealed. 

-Sec.  2.  The  transportation  or  Importation  Into  any  State.  Ter- 
ritory, or  p<MBe«lon  of  the  United  Stale*  for  delivery  or  use  therein 
of  intoxlcAtlng  ttquors  m  vkilatlon  of  the  laws  tiKreof  la  hereby 
prohibited  ..    ^ 

'•  Sec.  3  This  article  shall  be  Inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Cotistilution  by  co.nven- 
tlona  In  the  several  State*,  as  provided  tn  the  Constitution,  within 
7  yaars  from  the  date  of  submission  hereof  to  the  States  by  the 


Whereas  there  was  duly  transmitted  to  the  legislature  of  this 
State  the  said  article  of  amendment  proposed  by  the  Congress  to 
the  Constitution  of  the  United  States:  and 

Whereas  the  lesrUlature  of  thU  State,  pursuant  to  law.  did  enact 
a  statute  entitled  "An  act  providing  for  the  election  of  delegates  to 
a  convention  and  providing  for  the  holding  of  a  convention  to 
consider  the  article  of  amendment  propoaed  by  the  Congress  to  the 
Coristitutlon  of  the  United  Staiee  designed  to  repeal  the  eighteenth 
article  of  amendment  ".  which  said  act.  having  passed  both  housee 
of  the  legislature,  was  signed  by  the  Governor  of  this  State  on 
March  23.  1933.  and  constitutes  chapter  73  of  the  Laws  of  New 
Jerary  for  the  year  1033:  and 

Whereas,  pursuant  to  the  provisions  of  said  act  of  the  legislature, 
an  election  for  the  selection  of  delegates  to  the  said  convention 
was  held  in  this  State  on  May  16.  1933.  at  which  said  election 
delegates  were  chosen  in  scoordance  with  the  provisions  of  said 
statute:  and 

Whereas  on  May  23.  ItM.  Bs  iBesneaey  A.  Harry  Moore.  Oov- 
•mor  of  the  State  of  New  Jersey,  pursuant  to  the  provisions  of  said 
act  of  the  legislature  did  Issue  his  said  proclamation  for  the  hold- 
ing of  the  said  oonventton.  which  said  proclamation  reads  as 
follows 

•*  Wbersas.  pxirsusnt  to  chapUr  73  of  the  Laws  of  1933.  sn  elec- 
tion was  held  on  the  18th  day  of  May  1933  for  the  election  of 
delegatos  to  the  convention  to  eonslder  the  article  of  amendment 
fuiioattl  bj  tbs  COBfraas  to  the  Constitution  of  the  United  SUtss 
iltnfrnril  to  repeal  tbs  st^tMntto  article  of  amendment,  and 

"  Whsrsss  ssstton  IS  of  asld  act  rsqutrss  the  Oovsmor  of  this 
State,  within  30  days  after  the  holding  of  said  slsctlon.  by  procla- 
mation  to  convene  the  asld  convention; 

••  Therefore  I.  A  Harry  Moore.  Oovemor  of  the  SUU  of  Wsw 
Jsrasy,  purstiant  to  th*  power  and  authority  veeted  in  m*  by  asld 
act  of  the  l»'-i  •»-!-*  do  hereby  convrne  the  ssld  convention  to 
meet  in  th*  :  l  Building.  Stacy  Park.  In  the  city  of  Trenton, 

on  Thursday      i.^^  .*t  day  of  June  next,  at  th*  hour  of  11  o'cloclc 
in  th*  forenoon  of  said  day  (eastern  standard  time)." 

Olven  under  my  hand  and  the  great  seal  of  the  Stat*  of  New 
Jersey  this  22d  day  of  May  1933.  and  in  the  independence  of  the 
United  States  the  one  hundred  and  ftlty -seventh 

(sxAL)  A    Uasst  Moobs. 

Gofemor. 
Thomas    A     Math  is. 

Secretary  of  State 

Whereas  pursuant  to  the  said  proclamation  of  His  Excellency 
the  Oovemor  the  said  convention  did  meet  at  the  time  and  place 
therein  fixed  and.  having  organised  by  the  selection  of  a  chair- 
man and  secretary  and  having  adopted  rulea  governing  its  de- 
liberations, did  proceed  to  consider  the  proposed  article  of 
amendment     Now.  therefore,  be  It 

A«soto«d  by  this  coareitfkm  of  delegate*  rtfrexnting  the 
people  of  the  St*t«  of  New  Jersey.  dtUy  o-ueiabled  jmrruant  to 
law.  That  w«  do  appro**  sad  ratify  the  propoaed  article  of  amend- 
ment proposed  by  th*  Coagress  to  the  Constitution  of  the  United 
State*  designed  to  repeal  the  eighteenth  article  of  amendment, 
which  said  amendment  reads  as  follows; 

"  Whereas  the  Senste  and  Houae  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
each  Hcu^e  conrurrlng  therein)  did  resolve  that  the  following 
article  is  hereby  proposed  ikS  an  amendment  to  the  Constitution 
of  the  United  Stat**,  which  shall  be  valid  to  all  intents  and  pur- 
po***  as  a  part  of  the  Constitution  when  ratified  by  conventions 
In  three  fourths  of  the  several  State*,  and 

"Whereaa  the  asld  propossd  amendment  reads  as  follows 

"'flacnoif  1.  Th*  elght**nth  arttd*  of  amendment  to  the  Con- 
■motloa  Oft  the  United  Stat**  Is  hereby  repealed 

**  ■  Sac.  S.  Th*  traosportatlcD  or  Importation  into  any  State. 
Temtory.  or  poaseaslon  of  the  United  States  for  delivery  or  Ub« 
therein  of  Intoxicating  llqtiors  In  violation  of  the  laws  thereof 
Is  hereby  prohibited. 

** '  Sac.  S.  This  srucle  shall  be  Inoperative  unless  it  shall  have 
been  ratified  as  an  amendoMnt  to  the  Constitution  by  conven- 
tions in  th*  sevsrsl  Stat**,  as  provided  In  the  Constitution. 
within  7  years  from  the  date  of  submission  hereof  to  the  States 
by  th*  Ooagtewa.'  And.  rarth«r.  the  aettoa  of  this  eoavention  in 
approTtag  and  ratifying  the  said  ptopcwd  sianrtmont  Is  valid  to 
all  intenU  and  purpose*  as  representing  th*  peopl*  of  the  State 
of  New  Jersey,  and  be  It  further 

"Kesotved.  That  the  chairman  and  secretary  of  this  convention 
ahsU  certify  th*  issolt  of  the  votes  at  th*  tf*l«gat**  to  th*  aecre- 
tary  of  atat*  at  this  Bute,  and  be  It  further 


rn vrrwwcQTOV AT.  "RFrOPD— vSENATE 


June  5 


laid  on  the  Clerk  ,s  dr.k  ar.d  lelcrred  as  fellows: 


Kcj.dnck 


li^biiiscTi.  Ark 


W:,ilt 
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"Resolved.  That  the  secretary  nf  state  of  this  Slate  shall  certify 
the  result  of  this  vote  to  the  Secretary  of  State  of  the  I'mted 
States  and  to  the  Senate  and  H^use  of  Representatives  of  the 
United  States." 

Emers<jn  Richards,  Cka.r-nan. 

Attest:  I 

I  Oliver   F     Van    Camp,    SccctJ-'y. 

'  State    or    New    Jersey. 

Department  of  State. 
I.   Thorr.as    A.    M.i'l.;.*.    F'^rret.iry    of    state    of    the    State    of    New 
Jeresey,  do  hereby  certify  that  the  foregoing  is  a  true  copy  of  the 
resolution  adopted  by  the  State  convention  ratifying  the  repeal  of 
the   eighteenth  ameiiiln.erit 

I  do  further  certifv  tlmt  the  chairman  and  secretary  of  the  dn- 
ventlon  has  certihed  to  ihss  otTice  that  the  resolution  was  adopted 
hv  a  V.  te  of  202  for  the  adopt. on  of  the  resolution  and  2  agamst 
t;.i'   .i.;.;'i-iii    .f    l^.e    :es(uu'.iJi; 

In  test.::.>i:.y  u.'.crcof  I  have  hercur-.to  Frt  my  hand  and  afSxod 
my  oSlclal  tcil  t:.-.^  2d  day  cf  June  AD.  1933. 

[ssalJ  Thomas  A.  Mathis, 

SccTctcry  of  S!2!e, 

rrriTTONs  .fVD  memorial.s 

T\\>-  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
;:■.-:   'cait  rt-sclulioa  of  the  Legislature  of  the  State  of  Cali- 
f  );i,.a,   v,hich  was  referred  to  the  Committee  on  the   Ju- 
diciary: 
Assembly  Joint  Resol-.ti.^n    1?,  an  act  to  memorlall.-'e  Concrress  to 

set  aside  February   ]'>  as  a  r.ntional  holiday  to  commemorate  the 

birthday  of  Susan   B    Ai.t!.>  ny 

Whereas    8ii.«an    P.    Aritimnv    was    the    pioneer    who    blazed    the  : 
trail  leading  ;      .'.    :;.c:.  ;-.  s  i:Tr.i.ce  in  the  United  States;  end 

Wherea.s  S. .-,,:;  H.  .Air.ho;iy  irave  her  life  and  energy  to'Aind 
obtalnlr.fcC  e.>  ;.r.    :   /li'.'i   'ir   women,    and 

W"i":  iv.t  S';»,.:;  H  /Xnihony  Is  honored  and  looked  upon  l.y  the 
i ..    ■•  :,•     :  iwr  i-    i:r:v   UM  (1   k;reat   national   flKure:   and 

w  ..    r.s  FcSr  ;..:•.    1-^  lk  the  day  of  the  birth  of  thlt,  great  Ic'vUer.    j 

ReHohed  by  the  Ai  r-T^';,  ,Tid  Srnate  Ijnintly)  of  f'lf  Cul  '  -nia 
Lrgin'.a'.ure.  That  €■  i;,T'f  b<-  ur^ed  to  M-t  ft»iid«f  and  apart  y,\>r-\- 
.I' ■.    ;      ,.     :i  !,.i':onal  hohd.iy  in  com.meniorution  of  the  Lirihdny  of 

The  \ICE  riiESlDENT  al.,0  laid  before  the  S.-nate  a 
ju.nt  I'so'.iitu'.n  uf  :he  Letjiilature  of  the  State  of  California, 
iiicrii.ir.il./.ii;^  C  out  toss  lo  propose  an  amendment  to  the 
C"n!.,vt.'i.uoii  cf  the  United  States  providing  for  economic 
I)l,^r■.:■.ln^^  and  nnulation,  which  was  referred  to  the  Com- 
inittt  "  L.:n  the  Judiciary. 

i.^.e  >'int  re.-olution  printed  in  full  when  presented  today 
liv  M;-    ,foHNSON,» 

Thf  VICE  PRESIDENT  also  laid  before  the  Senate  a 
jo. I.;  rt-^dlution  acloptod  by  the  Legislature  of  the  State  of 
CalifniTda,  nicn^or.ali.-ir.K  Congress  to  enact  legislation  pro- 
vidii..  fir  tb.e  .';usppn.-ion  m  payment  of  charges  due  from 
F'(i-i.t:  I'Hla.T.ation  project  settlers  to  the  United  States 
uiici  ;  iiMdiHR  for  a  loan  to  the  reclamation  fund  to  replace 
the  incrir.c  thereto  thus  suspended,  which  was  referred  to 
the  Cominittt^  on  Irrigation  and  Reclamation. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  M:    Ji  iH!i'soN  I 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
joint  resolution  adopted  by  the  Legislature  of  the  State  of 
California.  r«l;i':\»>  to  extension  of  time  by  institution.s  re- 
ceiving Fecit  :.il  a.(i  nr  a.s.-^istance  for  the  payment  of  certain 
debts  secuioJ  by  tr.Ljrt^ages  or  deeds  of  trust,  which  was 
ordered  to  lie  or.  tiie  table. 

(See  joint  resolution  printed  in  full  when  pre?ented  trday 
by  Mr.  .Tohv^on  i 

The   \U'K   P1-:Ks:deNT   also   laid   before   the   Senate   the 
following  re^^olution  adopted  by  the  Senate  of  the  State  of 
Texas,  which  was  referred  to  the  Committee  on  the  Library: 
Senate   rcsolutlcn    129    (by   DeBerry) 

Whereas  the  Government  of  the  United  States  has  contracted 
for  the  construction  of  a  N.itio::al  Archives  Building,  to  be  com- 
pleted not  later  than  Januarv  1.  li'35;  and 

Whereas  an  admlnl.stration  headed  by  an  archivl:-:  of  tlu-  I  ;.;:<.d 
States  must  soon  be  provided  by  law;  and 

Whereas  Dr.  Thomas  P.  Martin,  a  native  citizen  of  t.ie  State 
of  Texas,  Is  In  the  opinion  cf  many  archlvist.s  and  historians 
throughout  the  United  States  eminently  quahhed  by  education 
and  experience  to  fill  the  position  of  archivist,  when  that  position 
BhaU  have  been  created  by  law.  Now,  therefore,  be  It 

Resolved  by  the  Senate  cf  Texas  noiv  in  session.  Th.r.t  we  en- 
dorse Dr.  Thomas  P.  Martin  for  appointment  as  archivist  of  tl.e 
United  States,  and  that  as  a  token  of  otir  reopecl.  adiuiratiou,  uiid 


'  estoom  nf  c-:-  U-V.cw  Tcxnn  that  an  enrolled  r'-py  rf  thi.«  resolu- 
tion be  forwarded  l^v  tlie  prcrctary  of  tlte  s'-nnte  to  the  Vice 
President  of  the  United  States,  Hon.  John  Garner,  Senators  Tom 
Conuallv.  i\z^.(i  Msrr.s  l^her-p.ird 

Edgah  E    Witt. 
President  of  the  Senate. 

I   hereby   cTtifv   tl.at   the   above   resolution   was   adopted   by   the 

senate  May  31,  1J33 

Bob  B^RKFR. 

Secretary  of  t*-e  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolutions  cf  the  Loitislature  of  the 
Trm'cry  of  Hawaii,  which  were  referred  to  the  Committee 
on  Territories  and  Insular  Affairs: 

Concurrent  resolution 
Whorea'^  nurnerous  perw^ns  have  been  fovind  steahne  their  pa«- 
■^a-o  on  romm'-r-ial  and  Government  ships  arriving  at  ports  In  the 
Terr;torv  vt  Ka-^ail  fr^^im  the  mainland  of  tlie  United  States;  and 
Vvht.-i-as  said  persons,  otherwise  termed  "  sluwaways  ".  are 
rontribu';;;!!  to  the  si-rious  unemployment  problem  now  coiifront- 
II-  ti.e  leriitoiy  and  Incica^m-  the  number  of  public  chart;es; 
a!  id 

Wi.rrca.'i  air.on.:  said  stowawny«  there  have  been  found  unde- 
sirable persons  of  such  criminal  records  in  <  thcr  jtinsd.i  tK.ns  a.i 
to  present  a  serious  menace  to  the  preservation  of  law  and  order 
in  the  Territ  :ry,   and 

Whereas  It  is  frit  bv  officials  of  t!te  Territory  of  Hawaii  and  the 
shijuping  conif.ar.ies  concerned  that  a  grave  situation  has  been 
mated  endanienng  the  safety  of  sea  travel  and  unnece.s-sarlly 
incieasin>;  the  tincniplovmcnt  and  crime  problems  in  the  'lerrl- 
t..ry  (.f  HirvHil,  jr-uhrlng  it  highly  desirable  for  ConKress  to  \c.st 
:n  a  jroixT  rr-iruU.tory  body,  such  as  the  United  States  ShlppmR 
r,(  ..-d  tip  power  ii:,d"di:ty  to  reitulate  tlie  act  of  stowing  away  on 
v.-s,<'s  (u^:iCi-c\  in  foastwlse  service.  Including  the  jiovver  to  require 
t.'ie  r't'irn  r,i  (lii  »i '  -.vfi  wmvs  to  r»t;rts  of  departure  for  trial  and  the 
imposi;;.;!!  of  Ml  h  jjunl.'hmeiit  an  may  be  jTewribed  by  law  Now. 
therc'oi.-.  be  it  ,       . 

lie-.nl.ru  hy  t'.r  Srr-ntr  nf  Ih"  Trr'Ua^y  o/  Uavnii  (!hr  h'rune 
,,,  •rvr,,,r".;a::!  r^^  r',f,ru'--na)  .  That  the  (•o.ng:e«.'«  o.f  th'-  United 
.'^tatr'-,  .r  .*.rr:cr;ra  be  and  it  ticrebv  1-,  'irgeritl;,  re'|oer,l..d  to.  p;ro- 
\,cic  !)V  a,;;  r^  prlalf  nr>d  ii'lertuute  l<-i.:;!>!iition  for  the  venting  in 
the  United  Hiatc,',  .'-■hipping  Ikjard  or  some  otlier  jiroper  regula- 
o,:v  !„,(;v  the  power  and  duty  elTectlvely  to  r<  gulate  and  puniflli 
top  .,(••  (if  I'o'vir.g  awuv  on  commercial  and  Ciovernnienl  ve»»elH 
enra(,ed  m  mast  wise  se'rvlce.  Including  the  power  U)  reqtiire  the 
re- urn  of  ah  stowaways  to  ports  of  departure  for  trial  and  Impo- 
sition of  sucii  punishment  as  m.ay  be  provided;  and  be  It  further 

Rcol'ed.  That  duly   authenticated   copies  of  this   resolut.on  be 
transmitted  to  the  Delegate  to  Congress  from  Hawaii,  the  Secretary 
of    the    Interior,    the    Uruted    States    Shlppin;;    Bcjard,    and    each    of 
the  two  Houses  of  the  Conetress  of  the  United  States  of  America. 
The  Senate  of  the  Terrttory  or  Hawaii. 
Honolulu,  Territory  of  Hanaii,  May  20.  1933. 
We  liet-ebv   certify  that   the  foregoing  concurrent  resolution  was 
ado;;tfd  bv  the  Senate  of  the  Territory  of  Hawaii  on  May  20,  1933. 

Geo   p.  Cooke, 
President  of  the  Senate. 
Ellen  D,  Smythe, 
Clerk  of  the  Senate. 

TjIE   HorSE    OF    RErEF^EXTATiVKS 

OF  THE  Territory  of  Hawaii. 
Honolulu.  Terrttory  of  Hauaxi.  Mcy  20.  1933. 
Wo   !icr(bv  certify  that  the   foregoing   concurrent   resolution   was 
rid  ipted    by'   the    Hotise    of    Representatives    of    the    Territory    of 

Hawaii  on  May  20,  1933. 

Herbert  N.  .^HL-NO. 
Spcak.'r  flense  cf  Representatives. 
Edwap.d  Woodward. 
Clerk  Hou^c  of  Rcprc^^entativcs. 


Concurrent  resolution 

Whereas  it  lias  r,->me  to  the  attention  of  this  lei-lslature  through 
items   in  the   public    press   and    otherwise   that    i.  rtioii    is    contem- 
plated   In    Wf'.'h.:::'-'ton    fwrird    Xhe    amendment    of    the    Hawaiian 
Organic    Act    icn......  .i.-::    tlie    3-yt^r    resideiice    qualilication    for    the 

Governor  of  IL.v. .,;..    and 

Whereas  it  ..-  w*'!  known  that  t'-.erc-  a-c  amor.c:  tnose  v.  .v>  have 
resided  in  thi«  Tc-rr-tory  durinq  the  preceoiixi?  3  >e,wb  numerc-us 
men  of  the  Dt;.i'>..crati.   Party  v,ho  are  fully   ana  aoiy   quaiined  for 

this  high  office,   and  ,     ,  ,   ^  .... 

Whereas  It  is  also  the  firm  conviction  of  thl.s  leglslaturp  t.-.at  .„ 
would  result  most  unfairly  and  unfortunat !y  for  the  lerritory 
should  a  nonresident,  of  necessity  unfan.lliar  with  local  condi- 
tions and  problems,  be  appointed  to  tlua  o;'.  <     ;  ;.d 

Whereas  the  threatened  procedure  w  -..io,  o..  ab-^..iitfly  contrary 
to  all  principles  of  Am-erican  self -government,  in  the  fulfillment 
of  which  principles  this  Territory  has  hf  retolore  piveu  an  cMcellent 
a.  '  nunt  of  itself:   Now.  therefore,  be  it 

Res::ird  b7/  the  Senate  of  the  Territory  of  Hnvi^i.  .-"-rr Vr-,r>i 
rrciiii'  sey<'\on  (the  house  of  representatives  concurr-ing) .  That  on 
behalf  of  the  people  of  this  Territory  this  legislature  earnestly 
proictlb  UoUii-i-L  ai.y   action  by  the  Congress  of   the  United  Stau-s 
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June  5 


g  mm  »-ymg 
for  tb*  Oowiwr  oT  «Mb  riiMliuiy.  aad  b»  K 

, That  <*rufl«l  copiM  at  Utfa  molutlan  b« 

to  llM  Pr««d«ni  ot  th«  United  StJOM  erf  Jkaatr^m,  to  MCto  a<  tto« 
two  Moiw  or  nw^riM  to  tb«  Saovtanr  <tf  t^«  Intmor.  and  to 
Um  DaNff  to  CoocnM  from  Bmw«ll 

Tm«  8n(ATS  or  Tm«  Twuhtobt  or  IUw*n. 
Honolulu.  TerriSom  of  UawmU,  Mag  M,  itJJ- 
Wt  If  >l  oarttfy  ttiat  ih*  foi^oinc  concurrent  rcaolutloo  wea 
br  ttM  Senau  of  ttie  Territory  of  Ueweil  on  Uuy  30.  1033. 

OK)    P.  CooK«. 
^etident  of  thm  SenAtm 
Elxxx  D.  Bmttss. 
Clerk  of  the  S*»»U. 


or  RsreoKarTATP 

or  TK«  TnauTo«T  or  Hawah. 
Htmoluiu.  TttfUor^  of  Hawatl.  Mat/  20.  1933 
W  bervby  certify  tiMt  tJto  foncotDC  oot»curTettt  ceeolvtlon  wm 
a^rtrrt  by  tiM  ■trufi  of  Be|ireaent*Uvee  of  ttoe  T«NTttory  of  Hewau 

M  Mey  ».  mt.  ^  ^    ^ 

TTiewi   N    AjiTTifO. 
Ipffrir  MoitM  o/  S^^eaentettwej 
nuerf  WooDWABB. 

Clerk  House  of  lUprtsentativeB. 


Oowinrent 
therv  appeared  in  the  HumJiflu  Star-BtOleUo.  \iBd« 
date  of  May  23.  1933.  a  lewUnf  editorial  under  the  caption 
-  Rooaevelt.  the  Wreekert ".  eaodemnln«  the  Pteaktent  of  the 
tJnlted  Statee  for  baelxtff  token  etepa  to  euapend  the  Hawaiian 
Onranlc  Art  tenponrlly  m  order  that  he  might  be  free  to  ap- 
point a*  CtoeeriMr  of  Hawaii  a  peraon  of  wtde  operteno  Mid 
•Ither  from  tbe  lataflids  theuwleii  or  from  tfae  entire 
•totee.  tn  order  to  obtota  ttto  bM«  man  araUaM*  for  thta 
oitam  pot.  and 

tbe  aiaveaatd  Mlttonal  deacrtbed  the  action  of  the 
m  thla  rp^ard  aa  beti%  aimed  to  wreck  and  deetroy 
pn^raaa  and  .Kaartoan  deevtopoMat  at  Bavait.  and 
It  U  the  aenae  of  the  Senate  of  the  Territory  of  Hawaii, 
or  Haprwentattree  coocumng.  that  thla  editorial  bi 
rirloita  and  entirely  unwarraatod.  tU-aditaed.  In  the 
.  unpatriouc  uader  pri— t  MMdiUona^  andu  1 
to  tHat  tptrtt  of  cooperation  which  ■iMWiirt  aslai  dmlBg 
Umea  of  tia^ymt'  streea.  anl  that  li  do**  not  iwAac*  the  ftaltng  (rf 
the  nght-UUBktng  peopie  of  Hawaii     Now.  thewCore.  be  It 

Jleeoleed  by  fl^  Seitefe  of  the  Territory  of  HmemH.  rn^lmr  «e«- 
•toit  of  t»33  (the  houee  of  repr«ee»t«ttoee  eonrumn§).  That  the 
•dttonal  afareaaid  be  a»d  it  hereby  la  vebemenUy  ocmdenned  by 
Uw  two  bodioa  of  the  ta«lal»ture  la  thml  N  tluowe  an  evttrely  falee 
HgM  on  the  aetton  of  the  Preaident  In  hto  attempt  to  oMato  for 
■mmU  a  man  w»om  be  eoa«MlerB  to  be  beat  suited  tor  tiM  Uapor- 
tout  poaition  of  chief  exeoiOe*  «C  the  Temtory;  aad  further,  la 
that  it  deee  na*  e«pre—  tl^e  toaottaa  of  the  li%lilalMt>  aor  the 
people  «<  MnwHl  to  tto  eiiggeatton  of  an  eanergency 
of  ttat  porttoM  at  ttoe  Haa-allan  Organic  Act  regarding 
%«lllAep*loa  of  the  Ooeernttf  of  Hawaii,   and  t>e  it  (urtner 

^■■etnil.  That  tte  LeglBlacure  of  the  Temtory  of  Hawaii  doea 
limtif  reoord  a  vote  of  tlie  hifcheat  conAdenoe  in  Praakltn  D 
Rooaeeelt.  Praetdeot  of  the  United  Statea.  in  hla  wladom  and 
ability  to  dectde  upoo  the  :nan  beet  suited  for  the  hl^th  place  of 
honor  axxd  truat  reated  In  Uie  man  chosen  for  Ootremor  of  Hawaii. 
and  be  it  further 

M»todtma.  That  thla  reaolvtlon  be  forthwith  tranamltted  by  wire 
to  nidsnt  Booeerelt;  and  be  it  f  tirtber 

JItoOtrrif.  That  cerUfled  ooplea  of  thla  reaoiuOoo  be  transmitted 
bf  MkU  to  Boa.  PrankUa  D.  RooeereK.  Preaident  of  the  Unltod 
Matos:  to  the  Honorable  L.  L  iCcCandleaa,  Delepato  to  Cnnys— 
from  Hawaa:   aad  to  both  Houaea  of  the  Comsreea  of  the  United 


T^aa  8eNrtT«  or  thk  TEaarrotT  or  HAWAn. 
ifoiuWala.   rerrtfory  of  HawuU.   May   24.   1933 
We  horeby  cortlfy  that  the  foregoing  concurrent  resolution  was 
•4ofMed  by  the  Senato  of  the  Territory  of  HawAll  on  May  24.  1933. 

nrr    T*    "TOKa. 

u;  'nt  of  the  Bmmte. 
h     j. N   u    SMTTaa. 

Clerk   of  the   Senete 

Tkk  Hottbb  or  Rrpa«sx!CT*TTves 

or  THi   TEaarroaT   or   Hawah. 
■iMMlMlM.   rerrtrory   of  MawmH.   Jfey    24.    1933 
t,»  .      ..^.  >..    csrttfy  tiBtt  the  for^^gotng  concurrent  resohnion  was 
.  '   .  -.-.1  -        •  Bouae  of  RepTeeentatlrea  of  the  Territory  of  HawaU 
\!        , «       »33. 

M«j«    ■>  T    ft.    ABUWU. 

Speaker  Mouse  v'  KeprewMtaffves 
Jas    8    Ocaoito. 
<        "tut  CIrrfc  HotMC  of  Rrpmentmtives. 

Th.-  viTK  PkKs::  kn  i  nko  khiA  before  th**  Senate  a  nso- 

\wmv.  i(i'\-'.-'i  -•  ' '■  Amertcan  Society  nf  ichthyologist* 
and  Herpetoiogiits.  favoring  the  mak  ;...    r  .uioQUdte  appro- 

pt.Alin'.  ,^  t<>  :iK-iiiiUiui  the  MlMlt  n  r-tl.^  till  .ihI  h;  i  con- 
•er-.atio:.*!  wirk  ^f  the  Banpu  '  Pi^nfr"-.  m-  N.^ioriAl 
M;  ••  ;ir.     Ihf    Nitional  Zoologlca'    ^'irl     and   oth"-    K' 'aI 


agetidM  flOCBaBd  in  nch  worfc.  which  was  referred  to  the 
Committoe  on  Appravrtatknift. 

He  alao  laid  before  the  Senate  a  resolution  adopted  by  the 
United  UkralBiaa  Orsanttatlons  of  Cleveland.  Ohio,  pro- 
testing agalnat  tti*  recognition  of  the  Soviet  Oovernment  of 
Russia,  and  favoring  the  passage  of  the  so-called  "  Dies 
bill ".  providing  for  the  exclusion  and  deportation  of  alien 
communists,  which  was  referred  to  the  Coounlttee  on  For- 
eicn  Relatloaa. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
board  of  director?!  of  the  Pennsylvarila  State  Association  of 
Master  Plumbers  ai  Scranton,  Pa  .  favoring  the  passage  oX 
the  bill  <S.  1S82>  to  pruhibit  untrue,  deeeptire.  or  misleading 
advertising  through  the  use  of  the  malls  or  in  interstate  or 
foreign  commerce,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  laid  before  the  Senate  a  letter  from  S.  P.  Gagnet. 
Sr  .  of  New  Orleans.  La.,  endorskn  Hon.  Huev  P.  Long,  a 
Senator  from  the  State  of  Louisiana,  and  condemning  at- 
tacks made  upon  him.  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  Ida  W. 
Friend,  of  New  Orleans,  aixl  sundry  citizens  of  the  State  of 
Louisiana,  praying  for  a  senatorial  investigation  relative  to 
alleged  acts  and  conduct  of  Hon.  Huiy  P.  Lomo.  a  Senator 
from  the  State  of  Louisiana,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  alK  laid  before  the  Senate  resolutions  adopted  by  a 
mass  meeting  at  the  Farmers  Market  Square,  in  a  nalioDal 
youth-day  demonstration,  at  the  city  of  Ironwood.  Mich., 
ooadsOBteg  appropriations  for  araMuamls  atid  also  the  cre- 
ation of  military  forced-labor  camps  among  the  youth,  and 
Iavorli«  the  establishment  of  a  system  of  Federal  unem- 
ployment insurafice  and  immediate  cash  relief  for  the  un- 
employed, which  were  referred  to  the  Committee  on  Military 

AflaiFB. 

He  abo  laid  before  the  Senate  a  resolution  adopted  by  the 
Democratic  County  Committee  of  the  City  and  County  of 
Honolulu.  Hawaii,  protesting  against  amendment  of  the 
Organic  Act  of  Hawaii  so  as  to  permit  the  appointment  of  a 
nonresident  governor  of  the  Territory,  which  was  referred 
to  the  OoOHBlMee  on  Territories  and  Insular  Affairs. 

He  alao  laid  before  the  Senate  a  petition  of  sundry  ctttaent 
of  the  State  of  California.  pra>nng  for  amendment  of  the 
lo-caUed  "  Bconomy  Act  "  and  regulations  issued  thereunder, 
restoring  to  all  veterans  who  were  actually  disabled  in  the 
military  or  naval  arvios  their  former  benefits,  rights,  pnvi- 
tages.  ratlBgi.  etc..  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Bay 
RiUge  Council.  No  16.  Sons  and  Daughters  of  Liberty,  of 
Brooklyn.  N.Y..  favoring  tlie  prompt  passage  of  the  so-called 
"  Dies  bill  ".  fixing  a  quota  pertaining  to  the  admission  of 
alien  immigrants  to  the  United  States,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  prawntpd  renkiuon.s  adopted  by  the  WaiirtiM 
Ma.'ior  BeaUents  Asaodadlon.  Inc^  of  West  New  BrtfbAsfi. 
Staten  Island.  N.Y..  advocatlnc  a  reduction  In  the  mtcresi 
rates  on  all  first  mortgaces  on  Randall  Manor  homes  <  Staten 
Island >  from  6  to  4 '2  percent,  which  wore  ordered  to  he  on 
the  tabie. 

Mr  JOHNSON  presented  the  following  X)int  reaoUition  of 
the  Legidttture  of  the  State  of  California,  which  was  referred 
to  the  CosMBlttee  on  nnance: 


Assembly  Joint  ReaelaStoa  94.  ralattee  to  touinui'tollilag  the 
President  of  the  tTnMed  Statoa  to  lacpnaas  tlM  coMoms  duties  on 
certain  fish  producu  and  to  oegotiau  Craatlea  coiicaming  the 
conaMratlon  of  fUh 


Whertaa  the  ctistoms  duties  fixed  by  tiw  lawa  of  the  Ualtod 
Stotea  oa  the  ia^nrtotlon  ef  trmh.  troaan.  aad  canaed  flah.  Hah 
meal,  and  flah  oU  do  not  eqtialtie  tiM  dUfeeeaoea  existing  la  ttao 
eoato  of  produoiag  audi  articles  m  cais  country  and  tUe  costs  of 
producing  such  arttolea  in  foreign  eountnas;  and 

WhoMoa  tilaai  such  diSereooee  la  tlw  eeau  of  pvoduetlon  are 
Untied  la  toly  equaiixed  the  ecu  to  anemploymenC  problem  existing 
in  the  industries  aaarkeUng  flah  and  fish  producu  cannot  be 
solved,  and 

Wtaeraaa  peraoos  sngagad  In  the  flahing  industry  of  this  SUto 
ara  mhjoet  to  strict  reguIaUons  enacted  in  the  interest  oX  tie 
ooxkNTvatlon  of  sxich  natural  resources,  and 


■.««>« wkv-x        r>r>\'  \  nrr:^ 


Tr^vrt?     C 


?SiS<^  j;-^.;  ^.ai^s'r  ^^.^s^s^;^.  ^^i^x  ^ ;  -:;^  j..Lr  .-^^.0^.,  u.  a;n.;e.  .^;^r.^.:a  s..^ 
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Whereas  It  Is  nwjeasary  nat  V.'.e  United  SUtes  enter  into  trrat:e« 
with  adjoimng  nations  in  order  that  the  hvipply  of  frebh  n^h  m 
Pacific  waters  be  conserved  for  future  p.->i;eraiicn.s,  inid  m  order 
that  the  fish  Industries  of  this  State,  fruia  which  many  thousanc- 
of  the  citizens  of  this  State  gam  livclib.otxi.  be  not  placed  :n  a 
disadvantageous  position  with  similar  ladubtries  existing  m  ior- 
elgn  nations:   Now.  therefore,  be  :t 

Resolved  by  the  Assembly  and  S---^atr  <  '  t'tr  State  nf  Calr.-^'n-.a. 
fotntly.  That  the  Legielature  of  the  dtate  of  Cahfcrnia  re-pccttiil;;, 
urges  the  President  of  the  United  States  to  request  an  .i.-.e^tiga- 
tlon  by  the  United  States  Tsinff  ConMnis.sicn  fcr  the  purpose  of 
raising  the  customs  dut;ps  v.  fresh,  frozen,  and  canned  fish,  fi.sh 
meal,  and  fish  oU,  in  order  t;.;it  the  dKIercnces  existii^g  h-iween 
foreign  and  domestic  produ.iii;n  cu^ts  be  equalized,  and  be  it 
further 

Resolved.  That  the  leglslattire  of  this  St.ite  respectfully  urces  the 
President  of  the  United  States  to  approve  and  proclaim  an  increase 
In  the  customs  duties  on   these  articieft,   and   be   It   further 

Resolved.  That  the  legislature  cf  this  State  respectfully  uri-cs 
the  President  of  the  United  States  to  negotiate  with  the  nations 
adjoining  the  United  StaU>s  treaties  lerdi^g  to  the  conservation 
and  protection  of  fish  and  other  animal  life  existing  In  the  waters 
of  the  Pacific  Ocean;  and  be  it  further 

Resolved.  That  duly  authenticated  cople.s  of  this  re.'^olutK  n  be 
forwarded  to  the  President  of  the  Unite  1  States,  the  Ch.urinan  of 
the  United  States  Tariff  Commission,  and  tb.e  Senators  and  Repre- 
sentatives of  this  State  In  Congress. 

Mr.  JOHNSON  also  prr.>entPd  the  following  joint  re^olu- 


54  1 ' 


ctlon   and   recla- 

itei    Ser.ale    bills 


ance   of   establi-i^ed    national   pnlirieh  of 

:.!    c;...c*.    without    delay.    United   St 

7  '.r.to  laws:    and   be  it  further 

';..it   '.hf  Secretary  of  the  Sena'e  of  the  Stute  of  Cah- 

d  he  .5  ;:fr'hy.  directed  fo'thw:th  to  transmit  a  copy 

:..i:   to  ea-;'.-;     ilic   President  ni   the  United  Slater,   the 

li'.c   Ui.r.ed   States   Senate,   the   S:>cakor   cf   the   Houee 

atives,    ill-id    t  i   ti.e    Ca:. forma   diifcation    in    Cor.pres-s, 


1  i'C<'- 
td  '1 
c    a;. 


of 

r:(-:c'p;.t 
ri    Keprcsr 


w ; '. 
law 


a  request  tliat  ',h.rv  r>:; 


ri:*.;cu,sly  pronto'e  ihc  enactment  into 
uf  Unitfrt   State,-:   Senate   bills   5417   ar.d   5007 

Mr.  JOHNSON  also  presentf^  the  follcwms?  joint  resolu- 
tion of  the  L^-ei.-laiure  of  the  State  of  California,  y.-hich  was 
referred  lo  ihe  Cominittee  on  the  Judiciary: 

Re'iolution  26.   relative  to  memoria'.izin?  Ccnt?TP«is 
a:ripnv.m.er.:    to    the    Con.stitutlon    of    the    United 
:nv  t'-^r  economic  plar.nir.g  and  regulation 
'^rv.  s.v-if T-,t:Sc   use   of   natural   power   and   machinery 
..du:t    of    business    and    commerce    have    brotij^ht 
;  I't.   n     -f    commodities    and    rendition    of   service.s 
jecrr:-^;:^.;  amount  of  human  c-.'Tort:    i^nd 
Whereas  this  condition  has  resulted  :n  ;■.  ^rcat  surplus  of  human 
labor  and  cf  available  comm oditirs  and  .services:    and 

Whereas  there  have  enst;  ci  t::e  •.;  u;:e:r.r '.  ymcnt  misery  ."^ufTer- 
Ing.  and  crime,  with  tho  rusr-.;:::;tv  .,:  ^o.ia.  and  political  disturb- 
ances of  the  gr..-.i<-i   •  l.:c:..c'vT,    ..nd 

Whereas  under  the  ;^rL3tnt  u':rf.:ul<-.ird  sy-'cm  cf  crnducting 
competitively    for    profit    the    pr,>ujct;.ir.    and    commcrcr-    of    th.e 


A'^'^r-p 

-.blv 

>i  iSf 

t 

St : 

t  •"S 

,:r'  '\' 

r^ 

Wl 

■^r^ii 

k   •>^ 

•  : 
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e*r 

t  r.  t 

T 
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t     t : : 

>-    vr 

with 

a  r. 
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ticn  of  the  Legislature  of  the  State  of  California,  which  was  ,  Nation,  there  exists  no  natural  e.r:.  .n-.:r  principle  or  factor  uh.c.i 

will  in  times  of  peace  counteract   ti.e  ot-tr  it.ve  tendency  U)V.ara 


referred  to  the  Committee  on  Irrigation  and  Reclamation: 
Senate  Joint  Resolution  16.  relative  to  mem.oriali^mg  Congress  to 

enact    legislation    providing   for    the    suspension    it:    payment   of 

charges  due   from   Federal   reclamation    project    settlers   to    the 

United  States  and  providing  for  a  loan  to  the  rctlamation  fund 

to  replace  the  Income  thereto  thus  suspended 

Whereas    there    hare    been    Introduced    into    the    United    States 

Senate  for   passage.  Benate  bills   5417  and   5607.   which   are   com-      _._„ .  .         »,        .,h-„,t 

plamentary  one  to  the  other   the  first  providing  lor  a  suspension  in  !  of  a  single  centralized  agency,  and  not  fully  attainable  v,.thou. 
payment  of  charges  due  from  the  Federal  reclamation  project  set-      removal  of  certain  constitutional  llmiUtions     Now,  t.iere.ore    t 


tiers  to  the  United  States  and  in  the  amount  of  which  charges  and 
for  like  period  of  time  the  principal  source  cf  income  to  the  recla- 
mation fund  is  likewise  delayed,  and  the  second  providing  for  a 
loan  to  the  reclamation  fund  to  replace  t'lc  income  thereto  thus 
suspended:    and 

Whereas  such  suspension  of  construction  charges  has  brcme 
necessary  on  acco;jnt  of  the  extreme  low  pr.ces  affecting  all  ag..- 
cultural  communities;    and 

Wl>ereas  unless  the  loan  alxne  referred  to  is  made  t.)  the  recla- 
mation fund  the  activities  of  the  bureau  m  carrying  out  the  long- 
established    governmental    policies    relating    to    reclamation    must 

stop;   and 

Whereas  there  has  ahendv  bwn  authorised  by  the  C  iocrr.-s  o. 
the  United  States  the  c  i.strtictinn  of  irrlgatun  projects  unaer  ti.e 
provision  of  the  Reclamation   .^ct,    and 

Whereas  many  of  said  Federal  projects  are  now  only  partially 
completed   and   therefore   Incapable   of   perfom^lnp   the   service   lor 


overproduction,  unemployment,  and  .ni.dequatc  in-o:r.c  to  most  of 
the  employed;  and 

Whereas  It  would  appear  that  with  proper  u.se  and  control  of 
modern  means  of  production  and  distribution  it  would  be  p  s-ible 
for  practically  all  persons  to  have  and  enjoy  a  fair  tharc  of  inatjr.al 
goods  In  return  for  services  rendered;  and 

Whereas  such  use  and  control  and  appropriate  economic  plan- 
ning are  not  feasible  except  through  the  direction  and  supervision 

be  -t 
Resolved  bi/  the  assembly  and  srr.atc,  ;o:nr.'v.  That  the  Legisla- 
ture of  the  State  -f  California  hereby  m.em.oriaii/es  the  Contrres.^ 
to  propose  an  :-.n':.>;.(i:nent  to  'he  Constitution  of  the  Unit^-d  States 
reading  substantia..;,    a.--   follows. 

"The  Congress  :  ttti  the  several  States,  by 
under  its  control,  may  regulate  or  pr.-viOc  for  the  regulation  of 
ticur.s  of  work,  compensation  for  v  ork  ti.t-  production  of  com- 
modities, and  the  rendition  of  services  m  such  manner  as  shall  l)e 
necessary  and  proper  to  foster  orderly  production  and  equitable 
distribution,  to  provide  remunerative  work  for  the  maxnr.um 
number  of  persons,  to  promote  adequate  compensation  for  work 
performed,  and  to  safeguard  the  economic  stability  and  welfare  of 
the  Nati-in   '.   and  be  it  further 

Ke,5oh-ed  Thr.t  the  legislature  of  California  respr^ctfully  urges 
that,  pending  the  submission  and  adoption  of  such  an  am.end- 
ment.  the  Congress  provide  for  such  economic  planning  and  regu- 
latlori   as   may    be    necessary   and   proper    under    jjresen*    economic 


: t.=    authcrtty    and 


Which  thev  were  intended,  or  Of  any  substantial  self-liquidation  of -I  conditions   and    legally   possible    under    the    existing    proMSiOns    o. 


their  present  costs  until  the  same  are  completed,   and 

WhereAS  the  settlers  upon  numerous  jjnvateiy  initiated  irr: ga- 
llon districts  of  the  We.-tem  States  are  on  the  verge  cf  bc.r.g 
forced  out  of  their  homes  to  swell  the  throng  of  urban  uiieni- 
ployed — because  of  an  Inadequate  water  supply  due  to  lack  of 
storage  and  necessity  for  repair  of  distribution  facilities,  ar.d  a 
supplemental  water  supply  can  tie  made  most  readily  available  by 
the  Federal  Reclamation  Bureau  upon  a  sound  engineering  and 
economic  set-up;  and 

Whereas  delays  In  completion  of  projects  already  begun  and  the 
commenc-ement  of  ihos.'  project.^  des.gned  to  rehabilitate  worthy 
existent  enterprises  w;;l  res\i:t  m  sermus  los-s  to  the  United  States 
generally  and  to  the  Westert.  States  particularly  in  (a)  direct  in- 
crease in  unemplo\ri.  :.t  through  ces.sation  of  work  on  projects 
and  consequent  la-,.:.^  .  i!  'Aorkers.  and  indirect  increase  of  un- 
employment in  all  oi  those  Indu.-stries  supplying  materials  for  t!ie 
projects-  (bt  depreclatlc/n  of  works  already  constructed  in  such 
Incomplete  projects,  and  of  Idle  money  therein  Inve.sted:  and  ici 
the  crushing  blow  to  those  under  .said  projects  (with  their  de- 
pendent communities)  having  iiiadequate  water  supply  and  hav- 
ing staked  all  In  faith  upon  the  Federal  Governm.ent  s  ccmpletlnc 


the  Constitution:  and  be  it  further 

Resolved.  That  the  chief  clerk  ^  f  the  as.sembly  is  hereby  in- 
structed forthwith  to  transmit  cnples  of  this  resolution  to  the 
President  of  the  United  States,  and  to  the  President  of  the  Senate. 
The  .Speaker  cf  the  House  of  Representat tvc^,  and  each  of  the 
Senators  and  Representatives  fro.m  Caiiforv.ia  m  the  Congress  of 
the  United  States. 

Mr.  JOHNSON  also  presented  the  following  joint  re.solu- 
tion  of  the  Legislature  of  the  State  of  California,  which  was 
referred  to  the  Committee  on  Public  Buildings  and  Grounds: 

.V^.semb;y  Joint  Resolution  .31,  relative  to  the  use  of  granite  in 
federal  construction  projects 

Whereas  California  is  one  of  the  leading  granite-producing 
States  of  the  Ur.io.n:   and 

Wiiereas  it  is  desirable  that  permanent  public  buildings  should 
be  ron.'-'rurted  of  dignified,  durable,  and   beautiftil   materials;    and 

\V::eri-as  the  benefits  of  Federal  c  onstruc'ion  sb.ould  not  b?  con- 
fined to  anv  one  State  or  locality  by  the  specification  and  general 
use  of   a   muteriai   produced   ahmost   exclusively   withm  the   borders 

of  such  a  State;   and 

of   21    Sta'r«,    whiie 


Ing .  ,  ^ 

that   which   It   has  undertaken    and    in   commencing   needed    con- 

structlon  to  supplement  the  water  supply  of  those  worthy  pr;vate         Whereas  eranite   is   readily   available   m   atiV 

S-^J^t^     anrLlluVe    to    enact    said    biUs.    or    similar    legislation,  the    pr:.d,.tion    of    U.mestone    is    largely    couhned    to    tne    State    of 

S^  ]::^^S'l^:rT^S.:^:^^r\^^^  ^^^^hc^aHtS.  apparent  from  lt3  general  use  in  all  sections  of^the 

S^"^'l^;^tS  ^5ects  and'add  to  the  depression  prevailing  ^ountry  that  tindue  favoritism  has  b^en  ..,wn  Ind  ana    ime^tone 

(r,  ^u  rr>arir«tK'    •nrf  JH  Federal   coust rt  1'" t loH.  with  rc.u.Ti:  ■_'  a,- .'ra\  ,i..':.i   o.    sf  nous   un- 

wLlia.   we   understand    that    the    program    of   the    Reclamation  employment     conditions    m    the    g.^a  ::te-pi  .lucing     States:     Now. 

Bureau.  If  the  aforementioned  legislation  is  enacted,  is  to  be  on-  there. c't^c    be 


he  loan  to  doing 
sou  lid   and 


fined  strictly  during  the  period  provided  for  m  ^        ^ 

those  things  necessary  to  place  existent  projects  on  a  sound  and 
workable  basis,  and  does  not  contemplate  initiating  work  on  any 
project,  either  Federal  or  otherwise,  not  now  developed  to  a  mate- 
rial extent,  and  therefore  does  not  propose  the  bringing  under 
i!:  ..v.'n    of    any    appreciable    areas    of    land    not    new    irrigated: 

Re*Uved  by  the  Senate  end   :}ie  Ar.frmhly  of  the  State  nf  Cali- 
fornia, jointly.  That  the  Cji.grtbs  of  the  United  States  m  further- 


Rr"'!!,-:!  h:/  f':e  A'':rmh!tj  (ivd  f ':  f  Sr^ir.tr  nf  the  State  of  CaU- 
','."i'a  ■:':.•':;  Thi.t  tiie  Members  r  <  'he  :-ie;ii.tP  and  Hou»e  of  Ret)- 
resentat  :■,('.-"  tVi  :'r.  the  State  of  C-ilifornia  nr^  :>nd  are  hereby  urged 
to'  seV'irf'  ;  ri  ;  cr  !  '..n.-iCierHtion  for  the  u:e  o!  granitr  in  Federal 
construction  pr>..jfct,s.    at.d   be   it  lurtlu-r 

Resolved.  That  the  chief  <  !erk  ol  the  !'.:.«emb)y  he  i.n.-1  'le  is 
hereby  directed  tc  send  (  opi.'v-  nf  this  rcso",;;' ion  to  e«"h  Member 
of  the  Senate  and  House  of  Repre.sentativcb  from  the  Stale  of 
California. 


1  I ."  ■' 
1  Jo<J 


CONGRESSIONAL  RECORD— SENATE 


4963 


MT-.at io::al    work    . 
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Are   aubjAct   to  strict   retcuUtions   enacted   in   thm   inur- 
V-:'1'::j1  '  coiucrvaUoQ  of  such  ii«tunU  rMources,  and 
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Ift-   JOHNSON  also  pnMDted  the  follominK  Joint  resolu- 
of  the  LegiikBtarc  <rf  Um  Sute  of  CallXomia.  which  was 
ovAered  to  U*  «B  Ite  Ubte: 

SaiMt*  Jotnt  Rcaolutton  28.  reUtlv«  to  ert«nalon  of  ttw  by  Inatl- 
tatton*  noatnj^  Fadoml  aid  or  •«tst«nc«  for  th«  parm«Dt  of 
e«tatad*bto  Mcmvd  br  SMrtfi^M  or  dMds  of  trust 

H,    th«   actlTtty   of   th«   t;nlted  SUtM   ao^«!rnment    Jn    lU 

NM  plan  of  aldlac  bank*.  Insurance  companlta.  building  and 
OompanlM.  and  railroad  companion  M  wM  m  in  aiding  acrt- 
,«.,^r«  and  induwrr.  U  Ti«wed  witb  apptNttttoD  fLod  approbation 
feV  tt>«  Leauiature  of  th«  State  of  CallXonUa;  and 

Wbaraaa  eald  V««UJ»ture  U  eepeclally  in  full  accord  with  the 
arttiMlnm  at  aid  to  baaka  which  hare  loaned  mone?  to  farmera  and 
bona  owxMra  lecurwl  by  mortc»«w  «  deada  of  uuat  on  boma  or 

faon  propartlea.   and  

WbOTvaa  it  baa  been  brought  to  the  attention  of  Kxna  mambera 
mt  tto  l^laiatur*  that  aexne  of  ihe  llnaaclal  inattt  Jtiona  raealvlag 
Li^ia  or  oihar  aaatatance  from  the  United  Statea  Ck>Temmant  or 
tta  wanelaa  do  not  extend  and  are  not  willing  to  extend  reaeon- 
abto  ttma  for  payment  of  debt*  ♦ecured  by  deeds  of  trust  or  mort- 
gagaa  on  howias  and  farm  prop«rtie«  before  forecltialng  the  mart- 
fa««  or  axaicMM  powara  at  sale  granted  by  the  mortgage  or  deed 
ot  trust    Vow.  tfirBfora.  ba  It 

/w  '  f>y  the  Senate  mnd  Aisembly  of  the  State  of  California. 

loin:.,  .rat  the  Legislature  a.'  the  State  of  California  rei»pert- 
fulty  paatMMM  and  urgaa  the  Un'.terl  States  Ooramment  to  use  the 
lU  '^"^^•*■  nn^aijraa  Juatlflable  in  requiring  luch  institutions  recelv- 
li^  such  aid  to  cooperate  wit)i  the  Federal  Oovernment  In  Its 
p»m  for  the  rwtoraUon  of  prtaspertty  to  our  country  by  ex- 
i\ti%  tlma  for  paymant  of  tht!  debts  above  mentioned,  and  ba  It 


„_Jp«d,  That  duly  authenticated  copies  of  this  resolution  be 
•ant  forth w«h  by  the  secretary  of  the  Senate  of  tha  State  of  Cah- 
fomu  to  tha  Ptasldant  of  the  United  States,  to  tha  Fraaldent  of  the 
aanate  of  tha  ttattad  Statta.  to  tb«  Spaalcer  of  the  Rouaa  of  Rapre- 
■•atatiTW  of  tba  Ualtad  Slataa.  and  to  the  Members  ot  Oongraw 
ttoox  the  State  of  California. 

wgw  jcs.srr  skip  cawal  nou  earitan  bay  to  delawass  riyxk 
Mr.  BARBOUR  Mr.  Pre.ildent.  I  ask  consent  to  have 
printed  in  the  Rkcoiio  and  appropriately  referred  a  Jotnt 
NMtoUoa  adopted  by  the  Senate  and  G4>neral  Assembly  of 
tht  State  of  New  Jersey.  mcmorlalLzing  the  President  and 
CoogrtM  of  the  United  States  to  construct  a  ship  canai 
across  the  State  of  New  Jersey  from  Rarltan  Bay  to  the 
Delaware  River  at  a  point  near  the  head  of  navigation,  and 
providing  for  the  appointment  of  a  committee  to  further  this 
project. 

Joint  resolution  was  referred  to  the  Committee  on 
larce   and  ordered   to  be   printed  in  the  Rkcoro.   as 
follows: 

SHkata  Joint   Resolution   ao.   introduced   March   ao.    1033    (by   Mr 

Powell) 
Joint  rsaolution  matnorlallalng  ths  President  and  Congress  of  the 
Unitsd  States  to  construct  a  ship  canal  across  the  Bute  of 
New  Jersey  from  Rarltan  Bay  to  the  DeUware  River  at  a  point 
naar  iba  head  of  navlgauon.  and  providing  for  the  appointment 
ot  a  eommlttee  to  further  this  project 

Whataas  an  inland  waterways  system  has  been  provided  along 
tha  antlre  AUantic  coast  with  the  exception  of  the  short  distance 
ihrot^  tba  atata  of  Mew  Jarsay.  for  which  project  the  State 
a(  ISaw  J— J  ttmm  baratofors  appropriated  considerat>ie  money 
for  ths  aofVMIIIon  of  the  right  of  way.  and  has  frowi  yaar  to 
year  reappraprtetod  said  moneys,  and  the  StaU  of  New  Jersey  haa 
baen  and  still  is  ready  and  wUilng  to  furnish  the  right  of  way 
tar  MMh  canai  In  accordance  with  the  represantations  herato- 
fora  made  to  the  Psderai  Oovernment:  and 

W"  "•  1^  in  the  Interests  of  comnacrce  and  the  national  de- 
fe:  1    ship   canal    Is   a   necessary    and    worthy    improvement 

t  such    as    Is   contsmpiAted    to    be    completed    undar    tba 

.islva   program   a<   ths   Praaident   of   the   United   ^^ 


aii''. 
Ok 


'  ...>    pursuant   to   tbs  direction  of   the   la.^t    Congress,   the 

4(es  Corps  of  Army  Tnglnaan  is   :.        r-ady  to  procsad 

'  rcent  of  the  work  on  such  canal  a.     .  ^  .    oe  ready  to  pro- 

:.    the    balance    of    said    work    by    Juiy    1.    which    said 

i-   .:^     -■    Corps  has  unila&itsd  experience   In   large  scale  work  of 

UUa  tuiture  and  can  start  work   immediately   upon   this  project. 


tba  construction  of  such  canal  would  provide  em- 
ptoymant  for  a  vary  large  number  of  men  near  the  greatest  center 
of  unemployment  in  this  country,  a  large  per. ion  of  the  work 
being  of  such  nature  that  It  can  be  done  by  h«nd  labor,  and 
Wbareas  the  immed:ate  construction  of  such  eanal  would  In 
■ura  oontrlbuts  to  the  early  return  of  proeparity:  There- 
ba  tt 
Jlssofrsil.  by  tKa  Senate  end  General  Asaembly  o/  the  SUte 
of  New  Jeraef. 

1    That  the  PrsaMlant   and   Congress  of   the  United   States   are 
hereby  uKioiorlsltasrl  and  requested  to  provide  a  suAeient  sum  of 


/  to  ooQstruct  a  ship 


*l  .c      .>* 


from  Rarltan   Bay  to   tha  Delaware   River,   at   a   point   near   the 
head  ot  navlgaUon,  upon  a  right  of  way  to  be  furnished  by  this 

State.  ^  ^     ,.      -._    , 

a  That  a  copy  of  this  resoluUon  be  transmitted  to  the  Presi- 
dent and  Vloa  Ptattdent  of  the  United  BUtas.  to  the  Speaker  of 
tha  Hottsa  of  BaptaaanUtlves.  and  to  each  Membor  of  the  Senate 
and  Hoxise  of  RepresenUtlves  of  ths  United  SUtes  from  tba 
State  of  New  Jerssy 

3  That  a  committee  of  S.  1  to  be  appointed  by  the  Governor. 
1  to  be  appointed  by  tha  prasldaat  of  the  senate,  and  1  to  be 
appointed  by  the  spsakar  ot  tba  bouaa.  be  constituted  tn  further 
th^«  project  and  to  persooaUy  peasant  the  same  to  the  President 
at  tba  United  States,  the  Mambwi  of  tba  Banata  and  Bouse  of 
Rsprasantatlvss  of  ths  United  Btataa  from  ths  Btats  of  Maw  Jer- 
sey, and  to  take  such  other  steps  as  to  such  committee  shall 
ssem  proper. 

4.  This  Joint   resolution   shall   take  effect  lounadiately. 

RiPORTs  or  coMkumis 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (HJl.  5208)  to  amend  the  pro- 
bation law.  reported  it  with  an  amendment  and  submitted  a 
report  <No.  113)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Printing,  to  which 
was  referred  the  concurrent  resolution  iS.ConJles.  2)  pro- 
\iding  for  the  printing,  with  an  index,  of  the  Constitution 
of  the  United  States,  as  amended  to  April  1.  1933,  together 
with  the  Declaration  of  Independence,  reported  it  without 
amendment  and  submitted  a  report  (No.  115)  thereon. 

CKROLLED    BILL   PRISXXTCD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today.  June  5,  1933.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
bill  (S.  1581)  to  amend  the  act  approved  July  3,  1930  »46 
Stat.  1005  > .  authorinnR  commissioners  or  members  of  inter- 
national tribunals  to  adminLster  oaths,  etc. 

aiLLS  AKD  jonrr  rcsolution  introoucid 
Bills  and  a  joint  resolutiOQ  were  Introduced,  read  the  first 
t;me.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
By  Mr.  BRATTON: 

A   bill    iS.   1832  >    granting   a   pension   to  Elizabeth  Jane 
Catron  Mills  Young;  to  the  Committee  on  Pensioivs. 
By  Mr  LOGAN: 

A  bill  (S.  1833)  to  provide  for  the  settlement  of  claims 
against  the  Umted  States  on  account  of  property  damage, 
personal  injury,  or  death;  to  the  Committee  on  Claims. 

A  bill  iS.  1834'  to  establish  uniform  requireineiits  affect- 
ing Government  contracts,  and  for  other  purpons;  and 

A  bill  <S.  1835)  to  establish  a  United  States  court  of  ad- 
ministrative JtLstlce  and  to  expedite  the  hearing  and  deter- 
mination of  controversies  with  the  Umted  States,  and  for 
other  purposes;  to  the  Committee  on  tlie  Judiciary. 
By  Mr    REED: 

A  bill  iS.  1836)  for  the  relief  of  John  W.  Schell;  to  the 
Committee  on  Military  Affairs. 

A  bill  fS.  1837  >   granting  a  pension  to  Harriet  S.  Nichol- 
son: to  the  Committee  on  Pensions. 
By  Mr   FRAZIER: 

A  bill  (S.  1838)   to  enroll  on  the  citiaenship  rolls  certain 
persons  of  the  Choctaw  and  Chickasaw  Nations  or  Tribes; 
to  the  Committee  on  Indian  Affairs. 
By  Mr.  ROBINSON  of  Arkansas: 

A  bill  'S   1839  >  to  transfer  the  Botanic  Garden  to  the  De- 
partment of  Agriculture;  to  the  Committee  on  the  Library. 
By  Mr.  McCARRAN: 

A  bill  (S.  1840)  making  appropriation  for  the  mint  and 
assay  office  at  Carson  City,  Nev.;  to  the  Committee  on  Ap- 
propriations. 

By  B£r.  COPELAND: 

A  joint   resolution    <SJRes.   59 >    to  provide   for   the  ex- 
penses of  delecatee  of  the  United  States  to  the  Ninth  Pan 
American      Sanitary      Conference      (with      accompanying 
papers  > ;  to  the  Committee  on  Foreign  Relations. 
Rmniif  or  rxcohds  or  rAinMONT  hotel 
The  VICE  PRESIDENT.     The  Chair  lays  before  the  Sen- 
ate a  proposed  order  which  it  has  been  suggested  should 
y  I  be  entered  by  the  Senate. 


^C^IC'lvric^        L^^       IV 


ResUved  by  the    v  '.r.:r  r.r.d   the  A.^rvxhly  nf  the  State  o'  Calx-   ■  c 
fomxa.  jointly.  Thut  ihc  L\>i..:re.s*  ul  the  U:.:;ed  Stales  lu  luiUier-     Ca.Uuru.d 


if    the    Srniile    and    iIuiiM.-    o:    KeiJrfhe:iLuti%c"^    iroiii    ii-i.     cvrtn. 
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The  order  was  read  and  ai^rtrd  to.  as  follows: 

Ordered  (by  unanimous  consenti.  Tlial  the  Secretary  cf  the 
Senate  be.  and  he  is  hereby,  authorized  a:.d  directed  to  nt,..;:. 
to  the  Hotel  Fairmont.  San  FYanclsco.  Caiif  cert  >.n  records 
of  the  hotel  offered  In  evidence  In  the  proceed;-..?!?  ^  f  tie  Senate. 
Bitting  for  the  trial  of  the  Impeachment  of  Harold  Louderback. 
United  States  district  Judge  for  t;.e  northern  di5tnct  of  Cali- 
fornia   aa   follows: 

Re^'lstratlon  card  of  Sam  Lca'^e  l'...:o<\  Stpteri  (r  21.  "9-9 
(tJSS    Exhibit   42 >; 

Records  of  the  said  hotel  covering  rocni  26  from  ?e[-cr.-^r 
1929  to  April   1933    (D.S.S    Exhibit   43  >; 

Record  of  room  679.  occupied  hv  Mr  nr.d  Mrs  W  S.  l.«ake. 
and  by  W.  S.  Leake,  from  Jan  .:..■-:.•  1928  to  April  1933  [V.SS. 
Exhibit  44);  ^        , 

Original  telephone  sheets  of  r ..:!•;  c.,;is  frnr.  s:.:d  h.otel  on 
March    11    and   March    13.   respectively     in;0    (USS     r::r./;i    4r    : 

and 

A  pencil  memorandum  cf  the  hct- :  rv:  ;■'<  r  cover;:-  :  ayments 
for  room  26  from  October   1929   to  .^pnl    1J33    (USS    Lx;:;b:t  46*. 

ORG.\NIZATIONS      WITHIN      T!iV      F*.KM      CREDIT      ADMIN1STR.1TION  — 

»MKN:)Mr:.NT 

Mr.  BLACK  submitted  an  u.-::-::dmrnt  intended  to  be  pro- 
posed by  him  to  the  bill  'S  17C6'  to  prov-.de  for  organiza- 
tions within  the  Farm  Credit  AdmuiK-iration  to  ir.ake  loans 
for  the  production  and  marketing  of  aj^r. cultural  products, 
to  amend  the  Federal  Farm  Loan  Act.  to  amend  the  Aeri- 
cultural  Marketing  Act,  to  provide  a  market  lor  obhiza- 
tions  of  the  United  States,  and  for  oil.cr  purposes,  which 
was  read,  referred  to  the  Coniniitiee  on  Banking  and  Cur- 
rency, and  ordered  to  be  printed,  a.s  follows: 

Insert  at  the  proper  place  the  following: 

"Nothing  In  this  bill  shall  be  construed  or  adinmisterid  In 
such  way  as  to  abolish  or  Impair  t!,p  pf  ratun  and  continuation 
of  the  Regional  Agricultural  Corporati  .:..^  ' 

AJCKNDMEXT     TO    INDUSTniAL-rCKTROL     .fND     rrCl.IC- W0=^K;5     riLL 

Mr.  BLACK  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  Ho  ;-'  b  ll  5755.  the  so-called  •■  indu.-^iricU- 

'   to 


happen  to  be  the  pres;dent  cf  that  company  T  nat-.ir;.'.ly  air.  r  ;::.- 
familiar  with  the  anv  •;:.t  t;.;it  is  paid  I  ..n;  ^\.:o  ^-f:;;.tor  B:  vrn 
w-  :.a  ::  t  w  .-;:  ihp  RE'^ 'HD  !■;  set  !crt>.  st  ;i- f  n;»^;n^  \i,l:;rh  :;'<?  not 
buri.e  ■  ut   rv  •  :;r  ;.ict>,  ;i;;d  \v:tli  a  v;tv.   :  _■  i;  c.'.'.i.i:.  ;•  ^u   to  i..':'*?ct 


.ilt      'A  .^i 


\  er.i.- 


a   wrong   impression   that   ..i:;    (.i.-y    l^e    c- ..t;  d   by    \. 
In  the  Record,  I  desire  t     -;.c:n;t  the  '.    V.     ■■  .:^.s  fact.'^ 
The   New   Tork   &   Cuha    M.i;:    Stearn'^h;;)    C:     u  t.    : 

at  no  time  has  it  r^--  ^-f  •'  --"  '^^  '"^^'''^  '^'^  '^'-^  '"• 
in  the  so-called  B.-c!;  .::r :  :-;  i-ent  At  i:-e  pre... 
Nov^  York  &  Cuba  Ma.:  :-u -;::.:r :;;p  Co  p.iys  n:c  ..:;  ,. 
:  5:2.825.  and  t:.r  ex;.':.--::  .r^Lurred  bv  r:;e  l.r  ..  ;  e: 
from  1929  to  1932  have  nc-.cr  been  :n  t-::-^-'^  f  •:  1  ' '  ;>er  annum. 
which  covers  from  one  to  three  trips  a:.:.ua;.y  u  Cuba  and  to 
Mexico.  raUroad  fares,  hotels,  ta.xis.  tch.phnc  ..i..>  itc  F  r  the 
same  period  fees  paid  to  me  for  aitendu;uL  at  c:. rectors  ;;-.(t. t.r.gs 
have  never  exceeded  J 2 2,'  per  unnuu.. 

Mr.  Pres:d-n*,  I  hold  :n  my  hand  the  reprrt  made  tn  the 
spec:al  coninwft-e  to  inve.stia:^to  a:r  and  oeean  m.rii!  cnn'racts 
b'>-  :!-.p  Ntw  York  k  Cuba  Mail  Steam.ship  Cc.  m  an.5wer  to  a 
f.";.  '-i.n.i.re  ^' r.t  bv  that  :^"pec:al  ccrnm.it^ee  to  the  New 
y"::k  <^  Cuba  Mail  Stt  am^h.p  Co.  It  purports  to  ;nate  the 
truth.  In  answer  to  paragraph  6.  serticn  A.  askmr:  lor  a 
list  of  the  officers  of  that  part:cular  com.pany  ana  their 
salaries  where  over  $7,500  a  year  were  pa.d  appears  the 
name  of  Mr.  Franklin  D.  Mooncy.  It  .'^hows  that  he  received 
a  <alarv  from  that  particular  com.pany  for  the  year  ly32  of 

,  $1^.943,75.      Mr.    Monr.cy    states   that    it    •^:^s    S12.825.      Thi? 

i  report   show.<=   that  h..^  salary   for  ibuit   year   v,  :,s   512.943.75. 

'  with  an  expense  account  of  SI. 099. 

The  question  in  paragraph  6.  section  C,  reads  a. 

:<  :;■ 


jUcw? 


-,>.  or  employees  o:   %  -; 

rce.  heid  oiScef    po,~i:..' 

''rnis.   or  corpo:  atiun'- 


5,  v.h;.e  yc;. 

5.  i;r  e:;:pi:"'' 

their   a:,i:;e 


Q.   State  what  ofr:crr>;    h 

mail  contract  has  bet:;  ;.--. 

I  ment  with  any  other  ;  <  r-. , 

■  salaries,  and/or  bonuse-  :  ad  to  them  during  said  such  time  by  ,-uch 
i  persons    firms,  or  corporations.     I::  answering  these  question.-,  it  is 

desired   that   you   set   out  speclficaliy    and    ciearly    rdi    G;rectorat«. 
I  ofSces.   and  positions  held   m    other   comnan.cb   rr   cor-purat:ons  by 

any  of  your  officers  and 'or   d:re.--or?   dur:ng    1932   ana    1333.   with 

the  compensation  recer-cd   by  thcT.  from  each 


control  and  public-uorks  bill'.  whicJi  w;\s  read,  ordcre; 
be  on  the  table,  and  to  be  printed,  as  follows: 

Amend  bv  adding  to  section  6  the  f  ,11  -.v.:;-  5ubd;v:s;on: 
"(dl  No  trade  or  industrial  association  or  t^roup  .--haU  be  eligible 
to  receive  the  benefits  of  the  provisions  of  this  title,  unless  Euch 
associations  or  groups  give  an  equal  voting  strength  to  the  Indus- 
tries, trades,  and  groups  of  each  State,  as  State  units.  Irrespective 
of  the  magnitude  of  trade,  or  business  cf  the  trades,  industries, 
or  associations  of  the  different  States  " 

MESSAGE    FROM    THE    HOVf  E  —  LN.-^.OLLED    BILL    '-IGhUD 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  Speaker  had 
afSxed  his  signature  to  the  enrolled  bill  H.R.  5329'  creatm,? 
the  St.  Lawrence  Bridge  Coinm.i.ssion  and  authorizing  said 
commission  and  its  successors  to  coni)truct,  mai.'itain.  an.d 
operate  a  bridge  across  the  St.  La-.\rence  River  at  or  ii-  ar 
Ogdensburg,  NY.  and  it  wa.^  signed  by  the  Vice  President. 

NEW     YORK     .t     ^ti.\     MML     STEAM.SHIP     CO. S.»L.»RIES 

Mr.  BLACK  I  regret  that  the  senior  Senator  from  New 
York  IMr.  CopelakdI  is  not  piescnt.  I  have  had  his  office 
called,  but  he  is  not  there. 

On  last  Friday,  while  I  was  ab-ent  from  the  Chamber. 
there  was  placed  in  the  Record  by  the  Senator  from.  New- 
York  a  letter  from  Mr.  Frar.klin  D.  Mooney,  president  of  the 
New  York  &  Cuba  Mail  Steamship  Co.  In  presenting  that 
letter  the  Senator  from  New  York  made  the  following  state- 
ment: 

On  the  31st  o:  Mav.  .a  p.v.;e  4645  of  the  Record,  the  P-iiat-r 
from  Alabama  (Mr.  Black]  ;-..ide  certain  criticisms  rp^rard.:.,'  the 
salary  paid  the  head  of  one  .!  the  .-hipptng  Ime.s.  I  v.:»:.-  th.e 
truth  about  that  matter  to  apjxar.  and  I  ask  that  the  letter  .e- 
ceived  by  me  from  Mr.  Pranklm  D  M-oncy,  president  of  the  New- 
York  tt  Cuba  Mail  Steamship  Co  .  cay  be  m^rteci   m  tne  He.  ord. 

The  first  two  paragraplis  of  that  letter  are  as  follows: 

Nkw  York   .*;  Cub,\  M.^il  Sixam.ship  Co  . 

Wc^hington.  D.C..  June  1,  1933. 

Hon.  ROTAL   S     COPKLA.VD. 

United  States  Senate.  Wc^h-.-igtm.  DC.  ^.     ^,    _^ 

Dkah  Senatoe  COPE1.AND:  I  happened  to  arrive  in  V»  ashli^gton 
this  morning  to  keep  an  apj-Kimtmeit.  and  while  here  mv  atten- 
tion was  called  to  certain  statements  made  by  Senator  Blac  k  :. 
the  floor  of  the  ;•  -i  .;^  ::.  c.nnertin  with  the  salary  pa.a  the 
president   ol    the    .N.  a     Y^rli:    li    Cuta    MaU    Steamship    Co.      As    1 


^tion    appears    the    nam.e    of    Mr. 


Tn    answer    to    that    c 
Franklin  D    Mo-n-y  hcuchni:  the  lisl. 

For  th-  A-i^htic  Ga.f  L  V,'e:.t  Ind.es  Line,  which  is  the 
holdinr:  company  for  all  of  tht  subsidiaries  and  which  has 
borrowed  considerable  money  from  the  Government,  accord- 
ine  to  the  report,  the  salary  for  the  year  1929  was  $75,000, 
for  -.h.e  yrar  i:<30.  S35.CO0.  for  the  year  1931,  $14,375;  and 
for  the  year  1932  the  salary  v,as  S12  943.75. 

Under  the  name  of  the  New  Ycrk  k  Pcrto  Rico  Steam- 
ship Co.,  another  one  of  tr.e  i-.iLx.aie.-  and  sua,3id.aries,  ap- 
pears a  salary  for  Mr.  Mooney  oi  $12,943.75  for  the  year 
1932. 

Unu-r  the  :.:.m?  of  the  Clyde  Mallory  Line,  for  the  year 
I  1932.   tl-.ere   appetirs  the   nam.e   of  Mr.   Franklin  D,   Mooney 
with  an  additional  salary  of  S25.8S7.50. 

While  it  is  true  that  the  rt  port  from  the  particular  coni- 
parv  vshich  Ih.'  mer.ticns  m  his  letter  shows  only  an  addi- 
t::^r.al  .'-a;.,:v  r.f  $700,  :t  Will  be  noted  that  all  of  these  are 
conntrcted  w.th  eath  uth-.r  and  connected  with  the  subsidy. 

In  that  Cv.rmection  it  mipht  be  of  interest  to  call  atten- 
tion to  the  fact  that  on  pape  8  of  the  annual  report  made 
Decem.ber  31.  1932.  for  the  Atlantic  Gulf  &  West  Indies  Line. 
appears  this  statement,  it  being  recalled  that  I  referred  to 
d.'.icends  a  feu'  Gay.>  ago: 

G:od'A;:i    hnd   lrauchi.-;e,    book  value.   $11.806  752.37. 

ALo  m  the  same  report  on  page  6  appears  this  statement; 

It  will  be  noted  on  reference  to  the  balance  sheet  there  a:  e 
mortgage  notes  In  favor  of  the  United  States  Government  a;:-.o;:i:t- 
ing  to  $223  233    privment  of  which  ha.s  been  postponed 

This  was  durin.e  the  year  1932  when  these  salaries  were 
paid.  It  vsiU  also  be  noted  that  on  page  9  of  the  .same  report 
appnars  this  statement i 

T":.:-ed  Sr.a'es  CK  •.■e:n.r:-.ent  loan.s  under  American  Merchant 
Mar;:ie   Act   o.'    1920 

Loans  not    vet  dt;e    812  234.817  12. 

Loans  due  a::d   u;:,,a:d.   f223  2,X3 

So  that  wh::e  thty  had  plenty  of  mooney  to  pay  these 
salarie:.  th:.'  Government  is  stili  m  the  red  on  the  interest  due 


on  lis  money, 


I'jnl 
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rcuposrs  or  faum  relief  act 
Mr.  COSTIGAN.  Mr  President,  every  farmer  In  America 
will  wish  to  read  an  article  by  the  able  SecreUry  of  Agrl- 
ettlHire.  Hon.  Henry  A.  WaUace.  on  the  purpose*  of  the 
notntly  •aacted  farm  reUef  law,  published  in  the  New  York 
TbBM  of  Sunday.  June  4.  1933.  I  ask  unanimous  consent 
that  thla  article  may  be  printed  m  the  Rrcoto. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoai).  as  follows; 

I  Prom  ih«  ti*w  Tork  Timt*  of  Sunday,  June  4.  1»331 
Thk    fvmromMB    or    the    Fumm    Act^Thx    Immediat*    Task.    Bats 
TM*  8«c«rrA«T    or    .\gmicvi.tv%*.    Is   to    Rxduc*    P«oorc-rioN    bt 
MbajM    or    T««    Bmexcenct    PKonsiOTrs;    thx    Loxc-Time    Ta«k 
la  TO  Onn  Exporr  Mark^tb  rr  Taritf  Amexmbnts 

By  Henry  A    Wallace.  SecreUry  of  A«r>cullure 
The  farm  problem  la  peculiarly  difficvilt,  becauae  the  peoi^  ai 
the  United  State*  during  the  past  12  years  hcve  rewalutely  r«fUMd 
to  fac«  certain  fundamentals 

t    o»emlfht    we    changed    from    a    debtor    to    a    creditor 

No  nation  In  history  erer  nuMie  so  tremendoua  a  rhant* 

Only    now    ba»e    we    begun    to    at>pr©t  Ule    it*    slg- 


W«  went  Into  the  World  War  owing  other  nations  $200,000,000 
annually  on  Interest  account  We  came  out  of  that  war  with 
oCb«r  natlwiT  owing  us  orer  »500 .000.000  annually.  Today  other 
BMkmi  ew«  u*  aunualty  more  than  a  billion  dollars. 

Immediately  after  the  war  therefore,  we  should  have  be^jn 
to  alter  our  pioneer  paychology  and  mir  national  policies  from 
tbon  of  a  debtor  to  thoiw  of  a  creditor  nation.  Kurope  owed  us 
■iOD«T.  wbkrb  In  the  long  run  she  could  repay  only  In  goods 
and  services.  If  we  wanted  Europe  to  pay  her  debts  to  u».  we 
•hould  logically  have  eneouraged  her  to  ship  goods  here. 

We  did  not  do  so  Instead  we  increased  our  tariffs  and  stimu- 
lated an  increase  in  manufactured  export*.  And  *hen  a  creditor 
nation  increanee  its  exreee  of  exports  over  Imports  by  nuch  devices 
there   Is  twund   to  come  a  time  of   moet  serious  trouble 

TWO    DOXCTIOVS    AT    OWC« 

The  dUemma  of  a  oatloa  trying  to  go  two  different  direction* 
at  the  same  time  was  iUCCMSfully  bidden  from  the  American 
people  because  from  19.il  to  1929  we  lent  foreign  nations  vast 
ttumt  with  wbich  to  buy  our  exporta  and  pay  Installments  on  their 
debt  to  us     When  we  stopped  lending  money  the  crash  was  bound 

to   OOOM. 

Our  rwfusal  to  behave  as  a  creditor  nation  lorlcally  should,  has 
be*n  particularly  disastrous  to  agrlctilture  We  normally  export 
more  than  half  our  cotton,  nearly  half  our  tobacco,  a  afth  of  our 
vlaeat.  and  Irom  a  third  to  a  hall  of  our  packing-house  lard.  Of 
all  agricultural  products  we  have  exported  18  perrent.  on  the 
average,  durti^  the  laat  20  veam.  whereas  of  our  nonagrlcultural  i 
products  we  have  exported  omy  6  percent.  Thus  our  relationship 
with  foreign  nations  is  three  times  as  important  to  agriculture 
as  tt  is  to  Indurtry  Our  failure  since  the  World  War  to  learn 
to  act  as  a  creditor  nation  sooner  or  later  must,  has  coat  agrl- 
mtture  more  than  three  umea  as  mtich  as  it  has  coat  industry. 

■ad  the  United  States  been  properly  awake  to  our  new  responal- 
bl'";^-  IS  a  creditor  nation,  particularly  as  they  aCTected  agrlcul- 
Vt'-  *-  should  have  begun  soon  after  the  war  to  adjust  our 
miirir  si  policy  to  the  changed  world  situation.  We  should  pref- 
erably have  permuted  laoporU  in  order  that  we  might  export  on 
a  aounU   '  .  

Or  if  w  *-'-  determined  upon  a  course  of  afgreeatve  eeonomle 
aatioaailani.  as  we  evidently  were,  we  should  In  all  falrnees  have 
helped  agriculture  adjust  Itaelf  to  that  course.  In  oonXormlty 
wi:h  that  course,  all  through  the  past  decade  we  should  have 
been  BTart':a!t7  adjustlnif  the  acreage  of  our  staple  crops,  of  which 
»  ,    ..■¥■    i:.   -xpo.'-'.   su-plus.  to  the  new-demand  situation      At 

,<.:!_.:  j^  -'■.<.,_.<.-.  acres,  p^inape  as  much  as  50,000.000  acre*,  shouid 
then  have  been  taken  out  of  production.  Actually,  of  course,  otu 
acreage  of  harvested  crops  changed  but  little,  and  a  sudden  spurt 
at  efllrlenry  aerved  orUy  to  make  the  total  situation  worse. 

ruCTS    MUST    NO  -.     »f    »  *    r-n 

Today  years  after  we  ahould  have  UiKeu  Aci.on.  we  are  faced 
With  the  absolute  neewelty— not  merely  the  deslrabUity — of  ad- 
JlHrthog  our  agriculture  to  the  market  that  actually  exists,  and  of 
tfglac  It  as  rapidly  as  Is  humanly  poselble  We  have  no  choice  but 
to  face  bitter  facb*.  to  admit  frankly  that  we  cannot  sell  «-heat  and 
lard  to  nations  that  have  eetabll.^^.ed  high  tariffs  and  trade  restric- 
tions, and  that  cannot  remove  those  reatriL-tii^ns  until  and  uiiler«i 
they  are  permitted  to  aaeftange  their  own  products  for  the  product:> 
of  other  nations. 

To  do  swiftly  the  thing  which  should  have  been  d^i.t-  :ually 

over  the  past  doaen  years  Is  an  enormously  difficult  Job  Yet  that 
la  Uie  task  set  for  the  new  Pann  Adjustment  Act.  I  think  it  can 
be  done,  but  it  will  take  the  whole-hearted  cooperation  at  everyooe. 

I  am  quite  aware  of  the  poaalhUltles  for  reclaiming  some  of 
that  loet  export  market  for  farm  products  by  reciprocal  tariffs. 
but.  speaJtlng  as  a  realist,  I  also  Itnow  that  the  consequences  of 
•uch  cbaagM.  ae  meaaured  by  deOnlte  Increaees  in  imports  over 
cxporta.  will  become  evulent  rather  slowly.  I  am  of  the  opinion 
that  It  Is  going  to  be  very  dltScuIt  to  Imjxirt  Into  the  rnlted 
?•  r.  s  at  any  •— f  within  the  next  3  or  4  years,  a  suOeleiit  volume 
u:    h  ods  to  '.^i.'      .vre  of  our  creditor  position  and  at   the 


time  fumUh   adequate  purchasing  power  at  a  fair  price  for  our 

surplus  farm  products  Meanwhile  It  Is  only  common  sense  to 
let  our  trade  conform  to  the  realities  of  world  markets.  That  Is 
a  major  reason  for  the   machinery  of  the  Farm  Adjustment   Act. 

A  TworoLA  TAaa 
Our  imroedute  task  then  u  to  accomplish  this  emergency  adjust- 
ment of  production  to  demand  through  the  operation  of  the  new 
act  Our  long-time  task  Is  to  reduce  barriers  and  impedlmcnU  to 
Uitematlonal  trade  so  that  American  farmers  may  again.  If  It  Is 
possible,  profit  by  the  natural  advanta^res  which  our  agriculture 
h^a  In  the  production  of  several  Important  products  The  two 
tasks  are  not  in  confl'ct:  the  machinery  of  the  Pnrsi  .Adjustment 
Act  can  serve  the  needs  of  expanalon  as  weil  as  it  can  the  needs 
of  contraction;  It  Is  only  common  sense  to  be  prepared  to  move 
either  way  with  the  necessary  dispatch. 

The  Immediate  reason  for  the  new  Farm  Act  is.  of  course,  the 
wide  dieparlty  between  the  prices  of  the  things  the  farmer  sells 
and  the  things  he  buy«.  and  the  resultant  damage  that  disparity 
haa  done  to  farm  buying  power  and  thereby  to  our  whole  economic 
system.  In  March,  farm  producu  had  only  one  half  of  their  pre- 
war exchange  value  for  things  the  farmer  buys,  and  for  payinj? 
debU  they  were  worth  only  a  fourth  to  a  third  as  much  as  when 
the  bulk  of  the  farm -mortgage  debt  was  incurred  So  far  as 
exchange  value  U  concerned,  the  chATt  on  thla  page  reveals  the 
disparity  that  haa  existed  ever  since  1921  and  that  has  become 
ruinous  within  the  past  3  years. 

FAaM  ptTacnA.«Tvc  ro-vrtsM 
The  implications  of  this  disparity  were  larjtely  Ignored  by  our 
Ukdvtstrlal  and  financial  leaden  UBill  very  recently.  But  when  the 
market  for  industrial  produeU  dwindled,  both  at  home  and 
abroad,  the  Importance  of  the  farm  market  to  Industry  was  driven 
home  When  loans  on  farm  property  beiran  to  fall  destroylntj  the 
foundation  of  many  financial  institutions  and  threateriry?  olhere 
hitherto  thought  impregnable,  financiers  came  to  &ee  the  impor- 
tance of  the  farmer  s  purchasing  power  to  other  economic  grovips. 
Then  It  was  realized  that  the  prolonged  agricultural  deprewlon 
really  had  the  sl^nlflcance  to  national  welfare  which  farm  leaders 
had  insisted  upon  for  12  long  years,  even  during  the  years  when 
Industry  prospered  despite  low  purchasing  power  on  the  farm. 

As  a  leading  financial  Journal  pointed  out  a  few  days  ago,  farm- 
en  consume,  on  an  average,  about  $6.000.0(X),000  worth  of  manu- 
factured goods  a  year,  but  they  cant  achieve  that  average  when 
their  groee  income  is  down  to  gS.OOO.OOO.OOO.  as  it  was  in  1932. 
That  tragically  low  Income  explained  why  their  expenditures  for 
farm  machinery  In  1932  were  about  16  percent  and  for  trucks  and 
automobiles  is' percent  of  the  1929  buying. 

There  is  at  present,  therefore,  a  genuine  disposition  to  work 
toward  a  balance  between  our  major  producing  groups  There  Is  a 
realization.  I  believe,  that  the  very  basis  of  national  prosperity  lies 
m  the  ability  of  all  our  people  to  exchange  their  goods  and  ser^-lces 
at  prices  sufficient  to  maintain  a  decent  standard  of  living  for  all. 

The  Parm  Adjustment  Act  uses  the  pre-war  years  of  1909  14  as 
the  base  period  or  the  period  of  fair  exchange  value  That  period 
was  chosen  becauae  It  represents  the  mort  satisfactory  exchange 
relatlonahlp  between  ma)or  producing  groups  that  this  country 
has  achieved  within  the  past  hundred  year^  It  Is  Important  to 
I  note  that  price  relationships,  rather  than  absolute  prices,  are  the 
measure  If  wheat  at  91  a  bushel  and  shoes  at  93  a  pair  be  con- 
I  tldered  a  satisfactory  exchange  relatlonahlp  for  txjth  wheat  grower 
and  shoe  manufacturer.  It  !s  obvious  that  wheat  at  50  cents,  with 
ahoes  down  only  to  $2  SO  a  pair,  Is  Immediately  unfair  to  the  wheat 
grower  and  In  the  long  run  disastrous  to  the  shoe  manufacturer; 
on  the  other  hand,  wheat  at  92  and  ahoes  at  93  might  be  unfair 
to  the  shoe  manufacturer  and  ultimately  disastrous  to  the  wheat 
grower.     What   we  !»eek   Is  even-handed   Justice. 

To  remove  the  disparity  between  farm  and  Industrial  prices,  the 
act  states  that  It  Is  the  policy  of  Congress  to  establish,  as  rapidly 
as  is  feasible,  but  having  due  regard  to  the  Interest.^  of  consumers, 
such  balance  between  the  production  and  consumption  of  agri- 
cultural commodities,  and  such  marketing  conditions,  as  will 
restore  the  purchasing  power  of  farm  products  to  the  base  period. 

powxaa  cojrrcaaxD  bt  coNcxxsa 

The  admlnutrators  of  the  act  have  the  power  to  provide  for 
reductions  of  acreage  or  production  of  the  basic  agricultural  com- 
modities by  means  of  voluntary  agreements  with  producers  and  to 
provide  for  rental  or  benefit  payments  In  such  amounts  as  may  be 
naceeaary.  The  basic  commodities  named  In  the  act  are  wheat. 
cotton,  com,  hogs,  milk  and  its  products,  tobacco,  and  rice 

The  second  group  of  powers  delegated  by  Congress  en.nbles  the 
Parm  Adjustment  Administration  to  enter  Into  marketlni;  Agree- 
ments with  procesBors  and  dtetributore  of  any  agricultural  com- 
modity or  product  thereof,  provided  it  is  in  the  current  of  inter- 
state or  foreign  commerce. 

And  the  third  grant  of  power,  closely  allied  to  the  second,  pro- 
vides that  the  Farm  Adjustment  Adnuulstratlon  may  Issue  licenses 
permitting  the  above-mentioned  proceaeora  and  distributors  to 
engage  In  the  handling.  In  the  current  of  interstate  or  foreign 
oonmerce,  of  any  agrictiltural  commodity  or  product  thereof  or 
any  competing  commodity  or  product  thereof.  Such  licenses  shall 
be  Mlbject  to  whatever  terma  and  conditions  are  necessary  to 
iliBtaate  unfair  practlcee  and  to  effect  the  restorauon  of  normal 
econotntc  conditions. 

Revenue  for  benefit  payments  to  fanxiov  and  for  administrative 
expenses  wUl  be  obtained  from  proceaslng  taxes.  The  tax  may  be 
at  a  rate  suflVlent  to  yield  the  dlflerence  between  the  cturent 
average  farm  prtcea  of  the  cocomodlty  and  the  price  necessary  to 
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raise  farm  purchasing  power  to  tho  b;..=ir  level  But  If  s\irh  a  rste 
would  cause  a  decline  In  domestic  cor-.s'  nioticn  or  a  fall  va  the 
farm  price  of  the  commodity,  the  rate  <■:  i<ix  may  be  U.\cd  at  a 
point  that  will  prevent  these  results. 

FLEXIBILITY    PaOVIDOT 

These  are  broad  powers,  granted  to  meet  liii  fmcrgency,  and  to 
be  used  with  the  greatest  discretion.  They  pcrimt  flexibility,  an 
obvious  necessuv  In  a  measure  dealing  with  so  diverse  an  industry 
as  agriculture  and  with  such  variable  matters  as  price  relationships 
and  supply  and  demand  situations.  Rigidity  is  Just  as  unv^ise  la 
legUlaticn  aSectlni;  eccnomic  Interests  as  :t  i.>  impcss.ble  m  the 
economic  system  itself. 

The  intent  of  these  pov\-ers  has  bcpu  aptly  ('cscr;br<:  l  -  the 
President  as  a  partnership  betweon  Kovernmenl  en  the  or.e  hand 
and  agriculture  and  Industry  :.  the  .  t;.or.  If  i  irmcrs  and 
processors  and  distributors  wlt;!i  t.<j  adjust  production  and  dis- 
tribution to  the  market  that  actually  exists,  if  ti.ry  desire  to  get 
nd  of  cutthroat  competition,  th.ry  have  an  opportunity  within 
the  terms  of  this  act. 

They  are  asked  to  relinquish  that  part  uf  their  trr.uiti  nal 
freedom  of  action  which  has  violated  the  rights  of  oti.cr.5  ar.d 
only  that  part;  In  return,  they  receive  the  a.s-iistance  of  the 
Government  in  bringing  order  out  of  chaos,  and  they  build  a 
foundation  for  economic  stability  in  a  new  ec.nonilc  situation. 
Both  producer  and  processor  arc  enabled  t  •  do  p.  thing  they  have 
Ion-'  known  ought  to  be  done,  but  wh.ich  1  .is  been  impossible 
without  Government  assistance.  They  have  m  this  new  measure. 
as  in  the  pending  Industrial  recovery  bill  a  method  of  self 
government  by  which  they  can  brin.'  crmipc 
control. 

ADMINlSTRATtVE   CUTKrs 


on  under  collective 


Obviously  the  administration  of  this  new  vy.ccc  of  social  ma- 
chinery is  all -important.  Accordingly,  the  h-st  job  has  been  to 
8-lect  the  best  men  available  to  operate  ii.  ;'nd  to  shape  the 
policies  and  procedure  which  will  guide  u  li.  Ccor^e  N.  Peek 
as  administrator.  Charles  J.  Brand  as  coadmmi.>-trator,  and  Chester 
C  Davis  as  production  ndmlnlstrat.  r  I  believe  we  have  men  un- 
commonly well  qualified  for  the  u-r..  Ibcy  tarln-a:  the  necessary 
understanding  of  farming  and  of  the  proce.v^m:  an  1  d:-tnbutlng 
trades  they  have  proved  their  administrative  s.ii.l  m  many  im- 
portant capacities,  and  throuch  many  years  they  have  demon- 
strated their  devotion  to  the  cause  of  a?riculture.  Those  men 
are  representative  of  that  valiant  group  which  has  zealously  and 
cons'siently  sought  to  realize,  in  legislation  and  in  ether  ways,  the 
verv  genuine  Interdependence  of  agricultural  and  national  welfare. 

fh'^  ink  was  hardly  drv  on  the  President's  signature  en  the 
Fa-m  Adjustment  Act  before  producers  rnd  handlers  of  dairy 
products  were  reaching  a  tentative  marketing  agreement  on  prices, 
margins  and  production  in  the  Chicago  :uea.  Representatives  of 
Cincinnati  and  Boston  milk  sheds  have  since  been  conferring  with 
us  and  others  are  on  their  way.  V.'hen  the  producers  and  dis- 
tributors In  a  given  urea  rome  to  an  t'.c'cerne^ht  on  what  shoUid 
be  done  to  prevent  rumous  competlticn.  to  ralfe  the  pnce  to  the 
producer,  and  at  the  same  time  to  protect  the  CLn-tmiers  interest. 
ve  shall  be  prompt  to  submit  that  agreement  to  a  public  hear- 
ing and,  if  It  Is  proven  legal  and  wise.  bec>n.(    a  pa-ty  to  it. 

The  extent  to  which  marketing  agreemtnt;^  wil.  be  emp.oyed 
and  on  what  commodities  cannot,  of  course,  b.'  toretold.  They 
offer  distinct  posslbUltles— in  dealing  with  da:-y  produ^ns,  for  in- 
stance. Marketing  agreements  may  he  us-ed  on  other  commodi- 
ties to  supplement  a  program   .f  acreage  reduction. 

ACRF'l.r    KFnrCTlON 

I  do  not  see  how  we  can  avoid  some  reduction  in  acreage  or 
production  It  will  be  difficult;  but  in  the  face  of  the  existing 
Bupply-and-demand  situation,  there  is  no  alternative.  The  recent 
sensational  rise  In  the  prices  of  wheat  and  cotton  and  corn  Is 
comforting,  but  its  stimulating  effect  en  planting  is  not  so  com- 
forting Furthermore,  wc  still  have  that  13.000,000-baJc  carryover 
of  American  cotton  and  a  360,000.000-bu.'^hel  carryover  rf  wheat. 

We  have  been  blessed  with  some  extraordinarily  bad  weather  in 
the  w-nter-wheat  belt,  and  the  outlook  for  that  crop  i.s  the  worst 
It  has  been  !n  20  years.  Prcspccf^  are  for  a  whiter-wheat  crop 
of  337  000.000  bushels,  as  compa.-cd  v^.th  a  normal  crop  of  about 
580  000  000  bushels.  Probablv  the  total  wheat  crop  in  the  United 
States  this  year  will  not  exceed  600.000  ooo  bushels,  as  compared 
with  an  average  of  about  850.000.000  bu.-he!.-^  ^ 

That  might  let  us  breathe  much  easier,  and  rehrve  u--  ■  .  "b.c 
necessity  for  reducing  acreage  next  fall,  were  it  no-  for  the  carry- 
over of  360.000.000  bushels  and  tlir  -iimulus  cf  the  recent  rise  in 
price  to  increiised  planting  Tb:e  pr.  .bahiU'les  ar-  that  the  total 
wheat  supplies  next  August  will  be  abr.nt  avera-e  L  nfortunately. 
because  we  are  a  creditor  Nat'on,  and  becau.'.e  our  wheat  prices 
are  now  more  than  20  cents  above  world  parity,  uui  export  market 
for  wheat  is  practically  nonexistent.  Unless  we  ertrage  in  a  pro- 
gram of  acreage  reduction  next  fall,  the  .summer  o.  13.^4  .^.n 
again  find  the  wheat  grower  !n  serious  trouble. 

DECREASE    I -V    THI     VAT,    OF    CORN 

The  corn-and-hog  situation  Is  In  some  ways  even  more  troublc- 
Bome.  There  are  about  20,OOO.0C0  surplus  acres  of  corn  in  the 
United  States.  We  have  today  about  11  OOO.OCO  fewer  i^or.ses  and 
mules  on  the  farms  and  In  the  cities  than  we  had  f  yf=^;«^f  ■ 
Thw^e  vanished  horses  and  mules  at-  t>.p  1^''"'^."^;  ^  ■•^?^^'^J^:^'i■- 
000  acres  of  corn  land.  The  people  of  tb^  Inited  .States  tcKlay 
eat  about  100.000,000  bushels  less  corn  than  thev  d.d  20  jears 
ago;  thus  we  have  lost  the  marhe^  f-r  an-nbrr  3^000000  acres  of 
corn    land.     Hogs    today  consun.e    abc^t    200  00. ..0-0    bushels    less 


than  they  did  in  tb.e  pa^t  because  farm'-rs  >-a'-p  befi  tati-bit  bv 
the  Slate  experuni-nt  statioriS  and  the  Urutcd  btutes  Dtpariment 
of  Agriculture  to  utilize   more  efficient  metho a.-   ti    boo; mi 

All  in  all,  there  has  been  lost,  during  the  pa  *  -  y.,.:-  '  1  o 
market  for  more  than  20.000.000  acres  of  corn.     T*  m-produ,  ts 

companies  which  make  corn  sirup,  corn  sugar,  corn  oil,  etc  ,  uud 
certain  industries  which  use  corn  products  for  lacquering  automo- 
biles, u.se  the  product  of  only  one  or  two  million  more  acre.s  than 
they  formerly  did.  Probahlv  the  corn  surplus  would  have  broueht 
matters  to  a"  head  before  t:.:-  bad  It  not  been  that  •!  e  :  'M>  .  .^-n 
crop  was  the  shortest  m  29  years,  and  the  1931  crt  p  v.  ,u-  miu  h 
below  normal. 

I  can  see  trouble  of  the  mo-t  dc-^pei-aic  kind  ahe.id  f.^r  the  co-n. 
wheat,  and  cotton  farmers,  therefore,  unless  thry  are  w'Dii.e  \  ith 
the  centralizing  help  of  the  Gcvernment.  to  accept  their  fair 
share  of  the  responsibility  tor  helplm:  the  United  States  to  act 
as  a  creditor  Nation  sooner  or  later  mu.st  act 

To  take  enough  acres  out  of  production  will  take  a  ccn.^;ci::ub>:o 
sum  of  moncv.  This  money  mn  t  b^c  obt'^med  under  tin  a-t, 
from  a  processing  tax  Some  of  this  tax  must  necessarily  be  paid 
by  the  consumer.  It  is  worth  noting,  hov.evrr.  that  a  tax  o:  40 
cents  a  bushel  on  wheat  (in  the  form  of  flour;  wir.ch  mleht  serve 
to  increase  the  Income  of  the  wheat  farmer  nearly  100  jyr-rccnt. 
would  only  Increase  the  price  of  a  loaf  of  bread  by  about  15  per- 
cent, or  a  cent  a  pound. 

PBOTECTiNG    THE    CONST  V- 11.1 

Definite  safeguards  for  the  consumer  are  written 
It  is  provided  that  no  higher  percentage  of  the  coi 
shall  go  to  the  farmer  than  was  the  case  befcrc  t 
furthermore  provided  that  whenever  any  tax  is  lev 
tary  of  Agriculture  shall  make  public  .sucix  u.l  i 
deems  necessary  concerning  the  relationship  beiv.ctji  the  proc- 
essing tax  and  the  price  paid  to  the  producers.  That,  coupled 
with  the  licensing  provislor^  of  the  act,  should  prevent  any  seri- 
ous pj-ramidlng  of  the  tax. 

Nevertheless,  It  is  recognized  that  if  the  farm  bill  is  to  be  a 
complete  success,  there  must  be  an  increase  in  consumer  purchas- 
ing power.  Consumers,  though  at  the  present  time  they  are  pay- 
ing farmers  for  food  only  about  60  percent  as  mu.:h  as  they  nor- 
mallv  should,  probably  feel  that  they  are  completely  unnble  to 
pay  more.  It  is  Important,  therefore,  that  the  measures  now  pend- 
ing for  a  public-works  program  and  a  revival  cf  private  industry 
accompany  the  Farm  Act  in  attacking  the  depression.  The  in- 
creased farm  buying  poT,'er  brought  about  by  the  Farm  Adjustment 
Act  shou'd.  after  a  lew  months,  decrease  city  unemployment  mate- 
rially, but  nothing  less  than  the  whole  adminlitrat.on  program 
will  suffice  to  meet  the  emergency. 

In  the  solution  of  the  farm  problem  It  Is  Important  that  we 
restore  farm  purchasing  power  by  every  means  at  our  command. 
But  it  is  also  important  that,  in  our  desire  to  see  prices  go  up 
we  do  not  deceive  otirselves  concerning  the  true  nature  of  the 
market.  In  the  long  run  inflation  will  not  increase  the  purchas- 
ing power  of  Europe  for  our  fiurplus  farm  product'^.  Reciprocal 
tariffs  will  not  by  themsslvcs  be  sufficient.  Agreements  with  the 
proces.sors.  no  matter  how  skillfully  they  may  be  supervised,  will 
help  only  a  little  if  we  disregard  the  fundamental  problem  of  cut- 
ting our  acreage  to  fit  the  fact  that  we  are  now  a  creditor  nation. 


In",  o  the  bill. 
..'-■  ..i.ers  dollar 
be  .xar  It  is 
.[■d  tliD  Secro- 
n...ii.  .1    as    lie 


PROTECTION    OF    GOVERNMENT    M:COr.DS- 

coNrnitE 
Mr.  ROBINSON  cf  A:kar..'=a.v     Mr    Pre: 


\p? 


OF 


'bt.  bccaib'.p  cf 
the  necessary  absence  of  ihe  Senator  Irom  Nevada  ;Mr. 
PittmanJ  on  Govcrninf-nt  bUi.ne--..5,  the  conference  ccmniitlee 
on  H.R.  4220,  perta.nms  to  Government  rcord.^.  ha.s  not 
met.  A.s  •l-v  a'jscnce  of  the  Senator  frnn  ];c'.ada  v.-. II  b3 
prolonged,  it  is  suggested  that  some  member  oi  ihe  Com- 
mittee or.  F-reigm  Relat.cm.  be  appointed  m  his  .'lead. 

The  .-^enaior  from  Texas  IMr.  Ccknally]  .-erv-d  en  th3 
subcommittPf  which  collaborated  in  the  preparation  of  the 
Senate  subi^titute  or  dr.aft;  and  while  I  have  not  had  an 
opportunity  to  confer  with  the  other  members  of  the  com- 
mittee, I  suggest  his  appointment  as  a  m.cmbe:  of  the  con- 
fer'-^nce  committee  in.'itead  of  the  S3nator  froir.  Ne-.ada. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Texa'  vcdl  D"  appointed  a  confoy^-?  in  place  nf  the 
Senate:  iion:  Nevada.  lo  there  cbjrcticn'?  The  Cha.r  hears 
none,  ana  it  is  :.o  c"dered. 


Mr.  JOHNSON.     Mr.  P.T.~idc 


lent,  I  c'T  not  van*:  to  object 
to  the  apuomtment  at  all.  I  think  it  a  nvo  :  appropriate 
one.  I  think  it  opprcpr.ate.  too— and  of  thai  I  ihall  navo 
more  to  say  perhaps  durins  the  day,  at  any  rate  on  ome 
conference  report— that  it  ousht  alwa;.-  'o  \:'-  "he  cas-  v  hen 
a  matter  of  importance  goes  to  ccnfeicnce  tnat  th  ,  c  v.n.o 
sit  in  the  conference  are  friends  of  the  p 
or  friends  of  the  partieuiar  amendme:.: 
que.'-^titn 

!\1r.  IiOBlN.^O^r  :.:  Ailnon.a.j.  T.'ay  I  sa 
th-  S.nator  from  C-l.icrn.a  has  just  s" 
committee  is  now  constituted   it   is  ccmi 


't;ralar  measure 
th_it    n:ay   be    in 

m  reply  to  what 

;::cd    of   n.cm.bers 
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of  :tw  Senate  Foreign  Relattons  Comnuitee  who  drafted  the 
Senale  subsUtute  for  the  House  bill. 

Mr.  JOHNSON.  That  is  exactly  why  I  think  the  ap- 
polBtaWDU  are  moat  appropriate.  For  inaUooe.  it  would 
te.  I  think,  wholly  inappropriate  were  I  aafced  to  ierre.  be- 
oraw  I  waa  not  In  s>mpathy  partioUarly  with  the  mca-'nire. 
That  kB  a  qoMtion  that  ultimately  I  intend  to  present  to 
II10  Btnate.  perhaps  not  today  or  in  tlus  special  session: 
tat  MMDe  time.  If  I  continue  in  the  body,  and  if  I  live  long 
enough.  I  expect  to  present  an  amendment  to  the  mlcs 
A  ■  n  will  provide  that  no  Senator  shall  sit  upon  a  conf er- 
t  .  committee  on  any  bill,  any  amendment,  or  any  measure 
is  not   friendly  to   the  biU,   the   imiwrlment.  or   the 


The  \^CE  PRESIDENT     If  the  Chair  may  be  permitted 
to  make  a  statement  in  this  connection,  the  general  nile  is  j 
for  the  Chair  to  appoint  conferees;  but  the  custom  has  been,  j 
so  the  Chair  is  advised  by  the  Parliamentarian,  that   the 
Chair  appomts    the    conferees    named    by    the    Senator    in 
charge  of  the  bill.  j 

^  Mr.  JOHNSON.  The  Chair  has  been  quite  right  in  that  j 
practice  Not  only  that,  but  our  custom  has  been — and  no 
eoe  can  complain  of  it.  because  It  has  grown  mto  a  set  i 
rule — that  the  Senators  appomted  upon  a  conference  com- 
mittee are  appointed  by  reason  of  their  precedence  and  their 
rank  In  the  membership  of  the  committee  having  charge 
of  the  bill. 

ST     LAWStNCl    DSEP   WATERWAY   TKlATY 

Mr.  PATTERSON.  Mr.  President.  I  ask  unanimous  con- 
MBk  to  have  printed  in  the  Ricoud  an  address  delivered  by 
funtjl  Bcpnaentative  Cleveland  A.  Newton,  of  Missouri,  at 
ttie  chamber  of  commerce  meeting.  8t.  Louls.  Mo  .  May  23. 
1933.  on  the  subject  of  the  St.  Lawrence  Deep  Waterway 
Treaty. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  m  the  Rsooas.  as  follows: 

It  the  Qre«t  Lakes-St  Lawrenc*  Treaty  to  ratified  in  lU  praacnt 
form.  11  wUl  prorlde  «  27-foot  channel  for  •eagotng  Teaael*  from 
aU  the  ar«at  Lakea  dUea  direct  to  the  world  xnarket*.  while  it 
will  make  Uupoeslble  a  commercially  useful  waterway  from  the 
Great  Lakea  to  the  OulX  of  Uexlco.  The  Panama  Canal  Imposed 
«  taaary  burden  upoii  commerce  and  lnd«wtry  In  the  UlaaUsippl 
Y^Uyy,  «nd  to  provide  a  aaagolng  oanal  (or  Canada  and  ti>e  Great 
Lake*  clUea  without  providing  a  comnMretally  uaaf ul  waterway 
Cron  the  LaJtaa  to  the  Gulf  wUl  trsmsadoualy  Increase  that 
burdso. 

roet  WiUtaoM  and  Port  Arthiir  on  the  north  shore  of  Lake  8u- 
DOTtor  oonatltute  tbe  largest  wheat  port  In  the  world  The  Great 
LalCSS-St.  Lawrence  seaway  will  make  low -cost  water  transporta- 
Uoa  avaUaMe  direct  from  the  great  wheat  flrlds  of  Canada  to  the 
-« — '-1  market  st  Liverpool.  Without  a  comme.-rtally  useful  water- 
:~on\  the  Lakee  to  the  Gulf  the  wheat  farmers  of  Iowa.  8<JUlh 
Lmxota.  Nebraska.  ITsnnai  Mlaaourl.  and  other  States  In  the  Mls- 
alssippi  Valley  will  be  unable  to  compete  in  world  markets. 

~  .s  treaty  propoeee  to  surrender  to  Canada  and  to  Great 
<>.  i.n  sorerelgnty  orer  Lake  Michigan  Lake  Michigan  is  an 
Aioeiican  lake  It  la  enUr«Iy  wlUUn  ttM  ASMflcan  watershed  At 
the  nearest  point  It  ts  more  than  70  mliss  from  the  Canadian 
tooedM',  and  this  Is  the  first  time  since  our  OoTernment  was 
founded  that  any  reepooatble  oAclal  In  Washington  has  ever  in- 
dirated  a  wllllngn—  to  surrender  sovereignty  over  this  all-Amerl- 


Por  more  than  80  years  water  trem  Lake  MMllfS&  has  flowed 
down  the  Illinois  and  MiAsisaippI  Uvers  to  the  Oulf  For  more 
than  30  years  we  have  diverted  approximately  10.000  cubic  feet 
Canada  has  reoognlaed  thu  diversion,  and  during 
Itloxu  leading  up  to  the  treaty  of  1910  the  CanadUn« 
that  the  United  States  limit  the  diversion  at 
GhleaffO  to  10  000  a«rond-feet  They  urged  that  such  a  limit  be 
w  the  treaty  of  1910    but  Slhu  Root,  then  Secretary  of 

p  I  to  permit  any   reference  In  the  treaty  to  tills  aU- 

'  lake      Mr.  Boot  insisted   that   our   sovereignty   be   pre- 

rhe  Senate  sustained  him  The  proposed  treaty  should 
not  be  ratified  iinlses  otur  continued  snTsrstgnty  over  Lake  Michi- 
gan ts  aaeured. 

We  have  had  years  it  propaganda  tellln«r  the  public  that  dlver- 
sle^  at  Chicago  was  dratati^  the  LAkes.  Hydraulic  engmcers  unl- 
vevsaUy  agree  that  a  diventon  of  10.000  cubic  feet  per  second 
the  levels  of  the  Lakee  Vees  then  6  Inches:  that  the  lower- 
(  was  complete  within  S  years  after  the  diversion  began  and 
kt  U  the  diversSoa  ts  eaBOaasd  (or  a  thousand  years  tiiere  wtU 

Lake   levels   rise   and   fall   in   cycles  of 

by    the    rainfall    aiul    metUng 

t  jrears  s^  were  higher  than  they 

'n^  COT:   .  .rt.   fly  that  the  diversion  at 


be   no   further 
approximately    10    years. 
The  levels  of  th^ 


(.  t.ii  a^->   ui  n>.' 
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Ci-iiigrces  has  autbortzed  an  expenditxur  of  S3  700XK)0  for  Uie 
construction  at  compensating  works  in  the  La  ken  These  works 
win  retard  the  flow  at  the  water  from  each  lake  with  Uie  result 
that  the  levels  of  the  Lakes  wlU  be  raised  18  inches.  At  our  own 
expense,  we  will  not  only  restore  the  6  inches  resulting  from  a 
10  000  second-feet  diversion  at  Chicago  but  we  will  add  12  inches 
more  General  Plllsbury.  Assistant  Chief  o«  Bnglnssrs  cf  the 
War  Department,  while  testifying  before  the  PavslgB  Relations 
Committee  of  the  BsaatS.  stated  that  a  diversion  of  SO.OOO  feet 
per  second  could  be  oompsnsated  for  without  Injury  to  navigation. 
An  adequate  diversion  for  an  all -American  waterway  from  the 
Lakes  to  the  Gulf  will  in  no  way  Injure  navtifatlon  either  upon  the 
Lakes  or  down  the  St  Lawrence  The  channels  of  the  Great  Lakes 
were  originally  7  feet.  The  channels  and  harbors  of  the  Great 
Lakes,  st  the  expense  of  the  United  States,  have  been  deepened 
to  21  feet  It  Is  now  proposed  to  Incrt-aae  the  depth  of  the 
channels  and  harbors  of  the  Great  Lakes  to  TJ  feet  and  all  at 
the  expense  of  the  United  States  The  channel  down  the  St. 
Lawrence  Is  now  14  feet  It  Is  proposed  by  the  tresty.  largely  at 
the  expense  of  the  United  States,  to  Increase  that  channel  to 
n  feet  Now.  while  we  are  Increasing  the  depth  of  the  Lakes 
and  the  8t  Lawrence  by  approximately  30  feet,  the  proponents 
of  this  treaty  are  endeavoring  to  make  a  commercially  useful 
Lake«-to-the-Gulf  waterway  Impossible  on  the  pretext  that  the 
diversion  necessary  for  such  wsterwsy  has  lowered  the  levels  of 
the  Lakee  5 '4    inches. 

We  can  have  a  r7-foot  waterway  in  the  Great  Lakes  and  down 
the  St  Lawrence,  and  a  commercially  useful  9-foot  waterway  from 
the  Great  Lakes  to  the  Gulf,  without  Injury  to  navigation  any- 
where The  only  damage  which  cannot  be  repaired  Is  this  The 
water  which  Is  necessary  to  Insure  a  commercially  useful  water- 
way from  the  Great  Lakes  to  the  Gulf  cannot  be  used  to  turn 
the  turbines  of  the  power  companies  down  the  St  Lawrence.  I 
cannot  understand  why  any  good  American  should  not  be  more 
tntcrsstad  Ut  creating  iow-coet  water  transportation  through  tiia 
Beat  tntertor  of  this  country  than  in  producing  power  down  lbs 
8C.  Lawrence  In  Canada. 

There  are  cerUln  glaring  Inequities  In  this  treety  which  should 
be  comcted  before  the  treaty  ts  ratified  The  new  work  required 
to  build  the  seaway  provided  for  in  the  treaty  calls  for  an  esti- 
mated expenditure  of  S106.274.000  by  Canada  and  S235.0«1.000  by 
the  United  States.  The  actual  coet  may  be  much  greater  This 
will  create  5.000.000  horsspoerer  of  electricity  1.000.000  of  which 
WtU  belong  to  the  United  States  and  4,000.000  to  Canada  This 
inequity  should  be  corrected  before  the  treaty  Is  ratified 

Under  the  treaty  of  1910  the  Canadians  were  allowed  to  take 
80.000  cubic  feet  of  water  per  second  out  of  the  Lakes  upon  the 
Canadian  side  while  we  were  limited  to  38.000  second-feet  on  the 
American  side.  If  the  new  treaty  goes  into  effect  Canada  wUl  be 
authorized  to  take  41.000  second  feet  from  the  Lakes  upon  the 
Canadian  atde  while  we  will  be  limited  to  S3.000  second -feet  on 
the  American  side  This  is  another  Inequity  which  ought  to  be 
corrected  before  the  treaty  Is  ratlOed 

Under  the  terms  of  the  treaty  the  .American  money  which  Is  to 
be  expended  In  Canadian  territory  must  be  used  to  employ  Ca- 
nadian labor.  Canadian  engineers,  and  to  supply  Canadian  ma- 
terial This  mean«  that  during  theee  times  of  unemployment 
S66.000  000  of  American  money  wUl  be  expended  in  Canada  for 
Canadian  labor  and  material  Thu  is  another  Inequity  which 
should  be  removed  frcm  the  treaty  before  It  Is  rs tilled. 

Par  more  than  80  years  we  have  been  diverting  water  from  Lake 
I  Michigan      For   more   than   30   years   we   have   been   diverting;    »p- 
proxlmately  10.000  cubic  feet  per  second      If  the  treaty  Is  ratified 
I  in   Its  present  form  this  dlveraloo  will  be  reduced  to  1.500  cubic 
feet   per   second    annual    average,    which    means    that    during    the 
I  flood    season    large    quantities    of    lake    water    will    be    diverted    to 
prevent  the  pollution  of  the  Chicago  River  from  flowlog  Into  the 
lake      During  the  navigation  season  of  June.  July.  August.  Sep- 
tember. October,  and  November  the  diversion  will  be  reduced  to 
approximately  400  second -feet. 

Chief  Justice  Hughes,  as  special  master  In  the  Chicago  Diversion 
case,  found  from  the  testimony  that  Ihe  most  modem  sewerage 
treatment  would  not  eliminate  more  than  85  percent  of  the 
Impurities  of  the  Chicago  s^iv  wf  This  nieana  that  with  the 
Installation  of  tlie  latest  purr  'Xjulpment  known  to  ■wttffrt 

tilers  wUl  be  turned  into  th.^  ^...auls  waterway,  from  Chicago 
alone,  pollution  equal  to  tlM  raw  sewage  of  880.000  people.  In 
addition  to  this  the  raw  sewage  of  cities  alor>g  tiie  canal  and 
down  Xh*  DllQOts  River,  such  as  Jollet.  Utlca.  Ottawa.  LaSalle, 
Peoria.  Beardstown.  and  many  other  munlctpailUes  wlU  be  pouring 
Into    this   Lakes-to-the-Guif    waterway. 

If  the  proposed  treaty  goes  Into  effect  tlie  Illinois  wateraay  will 
comprise  a  series  of  stagnant  pools  containing  pollution  equal 
to  the  raw  sewage  of  more  than  a  million  people.  Imagine  the 
health  of  the  people  who  live  adjacent  to  that  river  Imagine 
the  pollution  of  the  air  through  which  the  navigator  must  pass 
with  his  cargo  during  the  hot  months  of  July.  August,  and  Sep- 
tember,  and  all  because  of  Inadequate  water  from  Lake  Michigan 
to  provide  a  commercially  useful  Lakes- to- the -Gulf  waterway. 

Bclentuts  tell  us  that  if  tlM  dlveislon  at  Chicago  u  limited  to 
1.500  second-feet  this  poisonous  pollution  srlil  saturate  the  entire 
Illinois  River  and  wlU  soon  be  potirtng  into  the  Mississippi  only 
a  few  miles  above  the  wsterworks  at  St  Louis,  and  ail  because 
the  diverston  wiU  have  been  shut  down  at  Chicago  In  order  to 
provide  more  water  to  turn  the  turtilnes  of  the  power  oompaoles 
down   the   8t    LawretK^. 

The  Rivers  and  Harbors  Act  of  July  3.  1930.  provided  for  a 
Lakes- to-Ute-OuU  waterway.     In  tiiai  act  Congress  directed  that 
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after   such   waterway   is   In   oprr.it.m   the    S<  — <  trry    of    V.:.-   'V 
study  Its  needs,  determine  the  am.  ur.t  of   d'.'.  ors:r.n   np-ci^- •.:  v   i.- 
make  It  commercially  useful   aid   report    I.1--  (  v.ulus.oi.s  ba  k   to 
Congress  on  or  before  July  31.  l.-i-i      Ti.is  irc.tv  r;uli.:ic-b  a  ^    .   :  .: 
provision  of  an  act  of  Congrec.-  .>:.J  .-^l.L,  .:J  :u  i  be  lat.i:  cl  :;.  .  i 
preeent  form.  I 

This  tresty  should  not  be  ratified  until  :t.s  '.i.rv-Kt.r;;  hr^vp  l-ren  | 
corrected,  until  American  rights  l.avc  bien  proicctetl.  ui.-i;  -.r.ii- 
menace  to  American  health  has  bet:,  rnr-ovcd.  ui.f.l  -he  ::..:/.€;.-. 
of  the  American  farmer  have  betr.  sfcreguard-- i,  vr.WA  a  r  :•..••. fr- 
clally  useful  Lakes-to-the-Gulf  waterway  has  );cc:;  proMdtd.  ur.tll 
provision  Is  made  whereby  American  moi.ey  irc^es  to  .*.::.(  r...^:. 
labor,  and  A-rrr-n::  s    "rrrv—ty  ever  Lake  M:cl.:^o.n  i-  pre.tr'.  ed 

.*PMs  f  Mr. «.;■';>-  \iE\vs  of  w.'iLTER  lippiaann 
Mr.  V.\M:ENEKH(r  Mr.  Prcoident.  pfr.dmg  on  the  Sen- 
ate Calendar  :-  H^i-e  Joint  Resolution  93.  entitled  "A  joint 
resoluticn  •  '  :  •  hibit  the  exportation  of  arms  or  munition.'^ 
of  war  fro:n  W:-^  United  States  under  certain  condition':.' 
When  the  joint  resolution  m  its  cngir.al  form  was  m  the 
Senate  Pcreipn  Relations  Committ«'e  it  was  amended  by 
the  unanimous  action  of  the  committee  to  require  a  general 
quarantine  of  any  war  area  rather  than  the  identificaticn 
of  the  ag&ressor  by  the  Umii  d  States  and  an  em.bareo  being 
applied  by  the  United  States  against  the  aggressor  alone. 
The  amendment  was  made  with  the  approval  of  the  Pie.-^i- 
dent  of  the  United  SUite-  :it  the  tim.c. 

I  have  in  my  hami  ..n  ain.uingiy  lucid  analysis  of  th- 
entire  American  en.b.:-:o  pri:b:cm  frcm  the  pen  cf  Mr. 
Walter  Lippmann.  eminent  publicist.  I  want  to  read  .'u-t 
one  sentence  before  I  a.-^k  to  have  the  entire  exhibit  printed 
in  the  Record.  Referri:  .•  to  th-,  possibility  of  the  identifl- 
cation  of  an  agsressor  by  our  Government  and  then  the 
application  of  an  erab.r.-o  upon  cur  responsibility  against 
that  aggressor,  as  was  the  original  concept  in  the  House 
resolution.  Mr.  Lippmann  said: 

But  e-.-en  If  the  rcsponslbilitv  -.^erc  not  too  prr^.t  a  one  for  the 
United  States  to  assume.  It  Is  certainly  too  great  a  une  for  any 
President  alone  to  assume. 

I  think  Mr.  Lippmann  ccmplttely  expresses  the  majority 
Viewpoint  of  the  AmcrKun  people  m  this  a.'^pect.  Certainly 
be  bespeaks  American  trad.tion.  Because  of  Mr.  Lippmann's 
own  standing  and  0.  oau.^e  he  frequently  favors  mterna- 
tionalistic  thourh'  .I'-i-  '-^  often  an  administration  oracle. 
and  particularly  ociauM'  of  the  cogent  fashion  m  which  he 
has  submitted  the  matt.r.  I  a:  k  that  the  article  be  printed 
in  the  Record.  W--  v^ant  -^x-ace  partnerships,  Mr.  President,  1 
but  we  do  not  wanl  war  partnerships.  ' 

There  being  no  objection  the  article  was  ordered  to  be 
printed  in  the  RECom    as  follows: 

For  some  time  there  ha.'^  born  a  resolution  before  Congress  that 
woiUd  have  authorized  tbf  Pr.vsjdent  to  join  with  other  powprs  in 
prohibiting  the  export  of  arm^,  .-\nd  n-.unition.s  to  finy  nation  he 
considered  a  menace  to  v^  >r;d  p.Mce  The  o:Tfr  recently  made  :;t 
Geneva  by  the  administration  t:'.r-,i:h  Mr  Davis  does  net  Uttra..} 
depend   upon   this  resolution      H\;i    practically   it  does         ^  ^ 

The  peoples  of  Europe  would  rccard  the  ofTtr  as  of  l^tt.e  va.ur 
If  all  that  it  meant  was  that  Conctress  would  m  each  cii.se  have  to 
make  the  decision  whether  t!ie  United  States  would  or  would  not 
assist  the  blockade  against  the  ■  aggres.^or  •" 

The  Foreign  Relations  Committee  or  the  Senate  has  now  re- 
ported the  resolution  with  an  amendment  that  provides  that  th.e 
President  may  lay  an  embargo  only  apamst  ail  the  parties  In  t.^.e 
connict.  He  may  net  -^ir-^-'le  ut  the  ai-gress.  r  nation,  lay  an  em- 
bar|;o  against  It.  ana  .  :.t:nue  to  let  arms  and  munitions  be 
Bhlp'ped  to  Its  cpponenus. 

Thus  the  Senate  committer  1-as  in  efTect.  refused  tn  give  .he 
Pxwldent  power  to  Join  in  the  -^o-called  "  8.-.nctions  '  of  pearo.  has 
rvfUWd  to  let  him  be  the  judto  v  hether  the  United  States  Minu.o 
be  neutral.  For  all  practical  purposes  the  amended  rc-so.ut:,.n 
vetoes  the  offer  rec;nUy  made  ..t  Geneva 

AIX    POTENCY      ArVNG    rROSl     OFFEH 

The  o3er  to  consult  woiUd  btUl  remain,  but  the  olTer  to  do  some- 
thing after  the  consultation  1«  virtually  :.ulli:;ed  For  v.v.v.vr  the 
resolution  as  It  now  reads  the  American  olTcr  cculd  be  cornea 
into  effect  only  by  act  of  Congress  m  each  particular  case 

To  my  mind  It  seems  clear  that  t  )  p-.->c  the  President  the  p-r.-er 
to  tudge  which  Is  the  agcressor  n.-.t;.  n  and  to  loin  In  plin.^.';.n^ 
It  Is  almost  indistinguishable  from  giving  liim  power  to  declare 
war  How  true  this  is  was  bortie  m  upon  me  last  winter  wnen 
I  happened  to  be  at  Geneva  In  .;.e  cr.i.cal  ri.ivs  of  the  M^r.hu- 
rlan  affair.  The  sentiment  of  the  smaller  powers  In  the  l.f.^t:uo 
was  strongly  In  favor  of  declaring  Japan  the  agzres-or  and  cf 
proceeding  to  act  under  article  XVI  of  the  I^a^-ue  Covenant. 
What  prevented  this  action  war  that  Ore  it  Britain  ^ould  have 
had  to  use  her  Navy  to  apply  the  blockade,  and  Grcut  Britain  ^aa 
no  appetite  for  war  with  Japan. 


I  Now.  If  at  th'.t  'Ir-.e  *;-.e  Vr.:u-^  State.<;  l-.v.!  '--e- -.  \:r  :<-r  '.>'.!.'-- 
tlon  to  Identify  tlie  aciire^sor  11.  il.at  dispuo  a:..:  thcr.  t  i  :;.y  an 
embargo  against  Japan,  the  whole  responsibility  in  the  Orient 
would  inevitably  have  been  ccncentrated  on  us  Tlie  last  and  the 
decisive  word  would  have  been  ours. 

I  wK  worxD   !!.'.">?:  vzzs  principal  ro« 

If   we  refused   to  declare   Japan  the   aggressor   the   other   great 
'    v,crs  would  have  said,  as  in  fact  they  did  say.  that  they  could 

—      *      ■"      -  •'■-     •'■ —  '     nd    we  did  declare 

!i  ted  States  wh.ich 

:  •■    r^:   •  ;.<•   J.ip-.iii'-'se 
i  =  ...  en-n:v 


inc. 


uot  act  under  the  Covenant      If    en  the 
Japan  the  aggressor.  It  would  ha\e  been  t:ie 
had  m  reality  set  the  bh  "k;.;  0  ;r.  mv.-.   n    :•.: 
point  of  view  we  should  ha,  e  bucn-e  the  pri; 

This  practical  tiem   :.^:r:::    ::   -.  :r  .  .'<d   m?    .:    ^   -.:..;:.,:   I    :   id 

rrrv;ou.'ly  only  ri'.m.ly  s'.ispr '•ted.   r.,.n. ely,  that  to  .-tand  L'Ut>ic!e  '.:-c 

v't  :     ;.c   e'.it  tl.--  hi-.ii  ■■e.-pjnsSj.lity  a~  t  <   y>n!-ti.er  t;.e 

;:  .w  p: .    lorce  u.-is  tae  most  uam:!'roll^  v.  .'.\   ptxssible  of 

,.   ...'.-•■.ni.i^e   international   p»'ace       We   shiould    be  c.-eat- 

.:.    ::;   which   responsibn.: %    wctUd    not    b-   di-tril ';ted. 

W  :..-on    origmaiiy    con.^c.\ec;    it.    a.-iniit:    the    n-.>^n-.bers 

:■•'     -tit    whcr-    t:.e    wj.oie    re^p.  n^.'-iiity    '.cr    \-.h.it    the 

i:   c;  or  'ah   t~  C.0  w  i>  p;.iOed   \ipon  the  Lnited  S:  ites, 

fi^.s    the    P.-^.-ident    would    have    tu    d-.H.cle    what 

.it    L;t:.t-\a 
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The  rcspcnrlbllity  is  too  irreat  a  (tie  f 
assume.  As  regards  the  Far  E...-t.  it  would. 
cated,  isolate  us  as  the  principal  enemy  .\.~  re 
of  Europe,  we  should,  if  we  persuaded  natio:.:- 
they  expected  our  help,  be  driven  into  a  posit  1:: 
»hey  would  suffer  because  they  we-e  ;: :?uffir:ei.-. 
rhargeable  to  us.  It  is  not  a  ^  ;:.'.  1  r^  .^:.  ;■ 
attempt  to  buy  the  specific  g.;  .in:.,-.;:.,  n;  :  ..;.y  v-.^t.^u.  -a  it;,  a 
\  ague  and  uncertain  commitmti.t  a~  :^  .,....;  ve  r..._nt  do  :::  tr.e 
future. 

But  even  If  the  responsibility  v-ere  not  too  great  a  one  f  r  the 
United  States  to  assume.  It  is  certainly  too  pieat  a  ■  v.v  '.  r  «:  y 
President  alone  to  assume.  Te  abro^ration  of  neutral. •:.  is  ^.  :..  .ir 
to  being  an  act  of  war.  and  in  great  c  r.ih.ts  so  certamly  lead.-  to 
war.  that  the  decision  should  be  fuily  ana  openly  shared  w  th 
Congress.  If  the  reasons  for  Intervening  are  not  clea:  t ;.  .igh  to 
convince  Congress,  they  are  not  clear  enouch  to  hist  fy  the  Pre-=:- 
dent;  and  if,  with  the  Issues  unclarified  tr.e  A-.v.i'.h  .in  j.o.  •  .e  i.  a 
understanding  their  Interest  In  the  qiarrel  the  Un.tr-d  .-ti-.t  s  w-  re 
drawn  into  war.  the  President  ir.i^i.t  l..l,■^l;y  rina  h;mN<  .1  \^::h  i.ii 
own  people  divided. 


.lU.-e 
'  \ .  r  v 


Hr?.r  s    N^"B      '!•    v,-:    IE    rp.-  nrM 

The  -r.-uhle  w::h  the  American  attempt  icr  the  1:.  t  12  mcT.ths 
to  torce  some  measure  .  ;  lana  cusarmai.i^i.t  in  Eiir.^pe  ha^  been 
that  unt.l  the  underlv.n:  ;>,  .itial  ;..;,hicts  are  mitirated.  the 
armed  ;j-.vers  will  reduce  cn.y  il  they  receive  equivalent  guaran- 
ties, Th.e  recent  off»r  at  Geneva  hivs  been  an  attempt  to  j)ro\  ide 
them  such  guaranties  and  vet  to  keep  a  tree  hand  for  the  United 
States.  It  cannot  be  done.  A  guaranty  which  would  mean  ;•.:.-- 
thing  m  Europe  wouid  mean  th.e  aband,  i.mii  of  complete  liserty 
of  action  by  the  United  States  A  reahy  free  hand  is  no  gu.uaiity 
and  no  substitute  therefore  lor  armament»s. 

This  diiem.ma  cinr.ot  t>e  resolved  by  a  diplom.atic  formula  which 
m.i.:ht  mean  one  thine  m  Europe  and  another  m  the  Un.ted 
States. 

It  1?  far  better  to  be  precise  in  thc^e  matters,  tn  define  exactly 
what   we   will   on   and  what   we  will   not  do,   and   to  raise  no  false 


t. 


i,^pes 


what    com.mitments    the    .American    people    in 


lie; 


present   state  of   mmd   are   really  prepared  to   make   and    maintalr.. 
POBEKT   W.   BINCH.\M.   AMB.^SS,\DOR   TO   GEE.AT   Br.IT.'.IN 

Mr,  ROBINSON  of  Indiana.  Mr.  P.-p?idcnt.  ye=;terday 
there  appeared  :n  the  Wa.^hmgton  Herald  an  editorial  with 
reference  to  our  official  representation  at  the  Court  of  St. 
Jair.e.-'.'^.  In  tne  comment.^  in  the  Herald  editorial  mention 
wa.s  madf  of  '='^rre  .if  the  distinrai.'-hed  .Americans  who  have 
occupieu  -he  hi^h  post  of  .A.mbassador  to  Great  Britain  from 
:h:.s  country 


In  that  connection  I  icad  the  foliowm;.; 

t.'iCS,   manv   r.-^mc-b  of   treaiur.-d   memory 


irr  than  th.at  of  Lincoln's  war 


hr"- 


r..'  ter,  Charles 
J.;:nes  Russell 
i;.,h>ii>.sh  dor     of 


:;.  ire  recent   times  we   think  •' 
P    rien    of    in    London    a''    "  t!ie 
ihe  cjurt   of  En-ihsh  l:tfr,.;uie- 

i;, ,:,_,.;. I. •.■-,     t*o    note.'.orthy     men 
:;e  J    hi:   Hay,   a 
^■■I,.h  II,  Choate. 


i   undrT  Pre-. dent 
■Iru;v   a   long   and 


Of   A::i"r;c.is   r^'i  rc-en 
i.To  stih   f.im..i  it   ■.■:   u- 

y:?:,r-  St.. ud:-  li 
Fr..ncl^   A-ian.-v 
L-owell ,    V  ijo    '.  u 
American  letter.'^ 

Then  came  the  Cl  eve.  and  ; 
Phelps  and  Bayard,  the  admiral 
McKinley,  the  Incomparable  J  ■ 
lustrous  line 

But  It  looks  a=  If  the  pr-scnt  :n-uimb..nt,  R  ;be't  V.;  Bir-ham. 
was  destined  to  mark  a  ^;    lint   ht-uo%vn  fr.  m  t;..s  hi^;.  r:,a:.oar:i. 

There  was  no  expeC:  t.  'n  when  th.e  Nat. on  v>  a.^  Furpr..sed  i:> 
\:^  a:  r-^lntment  th.-.*  he  w  uld  t.ike  his  place  as  a  natural  .Suc- 
re:...  r  .1  such  men  as  ■'>■  ha-.e  named. 

Yet  the  counT\  wis  wiumg  to  accept  him  as  rne  r,f  th"  sfc- 
cndary  figures  wnV.  h..ve  occupied  the  cf?.re-  m.en  v.  ho  have  adurd 
no  distinction  to  it.  but   v\.     have  n<  •    brought  di.-.rredit  upon  it 

Even  this  modest  claim,  we  leur,  cannot  be  lUiiae  for  our  prefccnt 
.\:n;:)as:?adjr. 
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The  edltorlcl  i>rocMdi  at  kofth  itiictly  In  point  and  ultl- 
mftiely  (tfm#^«  the  recall  of  this  envoy  who  the  ?r«*t  ma- 
jority of  A«ert»ns  feel  misrepresents  the  United  States  at 
the  Court  of  St.  James's. 

The  adMorlal  la  enUtled  "  Who  Put  the  Ass  In  Amb-ass- 
ador?  "    I  aak  that  the  entir-  editorial  be  printed  In  the 

RiooaB. 

TtMve  balBC  no  obj«ction.  the  editorial  was  ordered  to  be 
prtntad  In  tiM  Rscoaa.  as  follows: 

fWnm  Um  WMhincton  Herald.  Sunday.  Jun*  4.  IflSSl 
WHO  rvr  nn  a«  iw  *M»-*M->»e«t 
Th«  •mtmmm6on»Hv  to  the  Court  of  St    Jmbm**  to  <«•  of  the 
dtsnitiaa  that  can  com*  to  an  American,  and  one  of  tl»e 

aea*  IB  UM  Pr— Idenfi  power  to  beetow.  

p.  |A^  ttwUUoB  »"^  iwjaiaifm  eanaent  it  la  deemed  a   reeoff- 
ttt  to   I— inril   for  our   fwaniit   men    who    are    qualified 
imtiwt  ■iliHi— lantB  tn  Itfe.  and  loyalty  to  American 
tiona  to  vetM  avr  point  of  view  !n  matters  of  mutual  eon- 
with  Ortjac  BiHalii    Jn  a  way  that  im  ingratiating  and  pcssa- 
Mlve.  to  be  •i»*.  hut  alao  in  term*  that  are  truly  repreeenUttTe 
of  thJ»  country  and  ita  beat  public  oplnK». 

^»giy»«i  has  long  attached   the  same   Importance   to  tta  repre- 

MPtatiow   In   Waahmgxon      Tt-.e   r««ult   ha«  been   a  continuing   ex - 

fllnnjy  of  tiiiliii— ilnri  in  which   both  nations  took  a  }u«t  prMe. 

Of  America  s  repreeentatlvee.  many  names  of  treasured  meaMiry 

mn  etin  familiar  to  us  _^        ,~.     , 

Kona  stands  higher  than  that  of  Lincoln's  war  minister.  Charles 
Francis  Adams  In  more  recent  times  we  think  of  Jame*  Ruaaell 
Lo*«tl.  who  waa  spoken  of  In  London  ••  **  the  ambaaeador  ot 
Anencan  letter*  to  the  court  of  Bngltah  Utaratare  " 

Then  came  t-he  Clerekand  appointee*,  two  noteworthy  men. 
Fhe4pe  and  Bayard,  the  admirable  John  Hay  and  under  PnaMeBt 
McKuUey.  the  incomparable  Joeeph  U.  Choate.     Truly  a  loog 

lltlUlM   ttM. 

B«t  It  looka  as  If  the  preeent  Incumbent.  Robert  W.  Blnghi 
wm»  a— finfrt  to  mark  a  violent  lei-down  frotn  thie  high  standard 

TlMre  •••  no  expectation  when  the  Nation  was  surprised  by  hla 
•ppotntmant  that  he  would  take  hu  placs  as  a  natural  sucoeexv 
at  such  men  as  we  have  named. 

Tet  the  country  waa  willing  to  accept  him  aa  one  of  the  sec- 
oaaary  flfwree  who  have  occupied  the  oSce — men  wbo  baeaadded 
DO  dlaUDcUon  to  it  but  who  have  not  broufht  diaeradtt  wpaa  It- 

Cvea  tlvia  modest  claim,  we  fear,  cannot  be  made  for  our  praaaat 
Ambaaeador 

In  his  first  public  utterance  on  aeeiunlDg  ofBce  he  has  said 
"  to  forfeit  confidence  not  only  in  this  country  but  In  Ehk- 
aa  welt  He  haa  put  the  queatlon  of  his  ImmedUU  recall 
•p   on    the    Uat   of   tfutiea   prealnc    upon    the    President's 


a   quadruped    of    the 
mane  than  the  horse, 
has  become  the  type  of 


To  refer  to  the  Geneva  declaration  o#  Korman  H  Davis,  already 
repudiated  from  one  end  oC  the  country  to  the  other,  as  marking  a 
iwvcrml  oC  the  tnMinional  puMay  mi  the  United  Statce  to  fceey  itaetf 
free  from  Bxvopean  entar.^lementa  is  about  the  worat  break  that 
could  have  been  made 

TlM  actnal  words  uae<:  Mnbadsador   Bingham  In  associating 

himself  with  the  e«r«gl0UB  faux  pas  of  our  Oeoeva  ^ipokesman 
««f«:  "It  marked  tli*  dafinite  deparature  from  principles  maln- 
talaed  by  the  United  Statee  sirice  the  Nation  was  founded." 

Net  content  with  this  statement  -so  fatiious  aa  hardly  to  da- 
«e«ve  for  a  moment  cvan  hia  BngUatk  hearer*— thIe  bhindertag 
ailMwailiii  proceeded  to  eapreaa  himself  on  the  troubled  qtaesUMi 
Qg  dealgnating  the  aggreaeor  tn  the  e-vent  of  a  Buropean  coofllet. 

With  a  nonchalanre  that  la  ualeofeed  for  tn  a  grown  man.  not 
to  «ay  one  who  occuptee  the  respooatble  poeitlon  of  an  Amt>asaador. 
be  mada  «ha  toUasriag  saptent  ubaeiiailuii: 

- 1  «o  aot  iMltova  tbere  is  a  lO-yaar-old  chtM  of  arerac*  latal- 
llpuin  aayvlMre  in  the  world  who  coxild  fall,  in  the  event  of  war. 
•o  Hlirt  taataathy  the  aggreaaor r 

Thla  ■ikauld  be  IntereaUng  to  the  repreeentativ*  -  f  •  ne  M  na- 
tftooa  at  Geneva  who  hsve  been  totllug  for  many  *•  .^  i.onths  to 
cToIve  a  practicable  deOuition  to  embraee  IhM  miricats  and 
ezploaive  subject 

Now.  what  shall  be  done  with  ai  A-:  ^..s^k.ior  who  so  misrepre- 
sents his  coimtry^ 

Not  what  ahall  be  said — because  a  fool  should  never  be  answered 
acrard!T>g  to  his  folly — but  what  shall  be  done* 

Of  course,  he  must  l>e  got  out  of  the  position  he  occupies 

He  Is  a  -:-. ^r»-  -n  the  peace  and  ?'v>rt  -ir^rtfT^tandlrxg  which  all 
Amerira-rr  .--  ^  th  the  people  ■'■  *  ..  .  t  Tt\f  latter  ahould 
not  be  misitHi  .\j  to  the  trend  n{  .■Vnii-riran  thought  and  the 
dirertinn  of  .vmertcan  policy  they  should  be  protected  agalnaC 
ci*-fLt  !.  ^\  words  Jaeulng  from  the  MOuth  of  a  person  offlclally 
€.■  '.  '^'.    V   .h  the  status  of  our  AmbaaMdor 

U  there  i-  '  itog  certain.  It  U  that  the  United  Statee  wtU 
rot  rttr-^tlv  rectly  suffer  Itself  to  be  involved  m  ttie  dtapvtea 

ej   K  :r   pe  or  lu  the  diplomauc  and  pottticai  m-  .  s  .  .  of  its  stat**- 


:>r  im  %f  '.'4  wa  wtn  te  to  TTi-^i  ^  ;.'  ti,  •  '.hat  has  neither 
a*i  n  ,r-_'unu  .-.    'i-.r  purpoa**  nor  T   •.:  ■'<■,.■:.         ract 

It.*  only  result  is  to  sow  mlaunoerst&nd ing  and  •  i  l.  -'■-atlon 
wtiKh  It  '9  \T^   A^bMaador's  primary  duty  to  prevfr. '   a:,  i   aelay. 

This  r    ■:'..'■.    ■  i~^  already  had  enough  of  Blngha  ..       '.Ve  Imagine 

Hf    vl      ultl    C)e    .'e«:a...-<.'      i;^   Without     '.r.J.y 


(Bdltor'a  note) 

As*   (aeeording   to   Webater^   dictionary) 
ganua  Bqutia.  having  kMf  ear*  and  a  eharte 

The  dooaaauc  aa*  to  pattant  and  alaw  and 
ohatlaacy  and  atapldtty. 

2  A  dull,  stupid  feUow:  a  dolt,  eapeclally  one  who  Is  stubborn 
or  stolid 

t.  "A  pel  vcrae  fool  "—Oxford   fiigltah   Dlctloroary 

-  I  find  the  a«s  tn  compotznd  with  the  major  of  yonr  sjllables.  — 
Carlotanus 

~  They  praUe  me  and  make  an  aa*  of  me.  Now  my  foe*  tell  me 
plainly  I  am  an  ass  "—Twelfth  Wght 

■•  Oh.  that  he  were  here  to  write  me  down  an  ass  " — Much  Ado 
About  nothing 

"Now  what  a  thing  It  Is  to  be  an  aas"-  Tltua  .^ndron!c-us 

"  Por  rt  win  come  to  pase  that  every  brag:gart  shall  be  found  an 
aaa."— All's  Well  That  Snda  Well. 

"  I  wonder  If  the  lion  Im  to  speak.  No  wonder,  my  lord,  one 
Hon  may  when  many  asses  do  "—Midsummer  NMvjhfs  Dream 

"  Cudgel  thv  brains  no  more  at>out  It  for  your  dull  aa*  will  not 
mend  hl«  pace  by  »>eaUng"— Hamlet. 

-An  aaa  may  bray  a  good  while  before  he  *'--vV>'^  the  star* 
down  " — Homola. 

"The  ox  knoweth  hts  owner,  and  the  ««■  his  maaters  crth.  — 
Isaiah 

"The  Lord  opened  the  mouth  of  ttve  asa." — Humber*. 

"  He  alMll  be  burled  with  tl>e  tmriaJ  of  an  aes  " — Jeremiah. 

REDUCTioii  or  vrrwANs'  cowrmsATioN 

Mr.  ROBTNSON  of  Indiana  \<  i' resident,  there  ap- 
peared In  the  paper?  a  day  or  two  ago  a  dispatch  from  Dyer. 
Ind..  dated  June  2.  reading  as  follows: 

nasT  sQrAKK  ulal  pcovcs  raraL  to  stajiviwo  wui  tvt 

Dm  1KB  .  June  2  —A  subetantlal  meal  eaten  after  days  of  star- 
vation caused  the  death  of  A.  C  Paulkner.  S8.  JoUet.  ID..  World 
War  veteran,  here  today. 

I^ulkner  wsa  given  shelter  and  a  meal  at  the  town  )aU  laat 
night      He  ate  ravenously 

This  morning  Marshal  Haltman  found  Paulkner's  body  on  the 
Jail  IkMr. 

Ooroofer  Andrew  HcOman  aaid  he  died  from  a  heart  attack 
cauaed  by  overtaxing  his  stomach 

I  understand  the  President  now  makes  the  statement  that 
additional  taxes  will  have  to  t)e  raised  to  take  care  of  the 
increase  voted  here  laat  week  for  veterans'  allowances.  Of 
cour%.  I  think  this  ■iatMueut  is  not  altogether  frank  It 
was  said  on  the  floor,  as  1  remember,  by  the  junior  Senator 
from  South  Carolina  I  Mr.  BtkkesI  that  a  25-percent  limi- 
tation on  the  Presidents  authority  to  cut  and  slash  veterans' 
I  allowances  aould  be  entirely  agreeable  to  the  admlnistra- 
1  tion.  because  he  did  not  intend  to  slash  more  than  18  to  20 
percent,  anyway. 

If  the  Senator  from  South  Carolina  was  correcQy  repre- 
the  President  m  that  statement,  then  it  is  not  neces- 
sary to  raise  additional  revenue  by  taxation  to  meet  the 
requirements  of  the  legislation,  which  permits  the  President 
to  go  as  high  AH  25  percent,  if  he  really  never  meant  to  cut 
more  than  18  to  20  percent. 

If  the  President's  statement  made  now  is  correct  and 
properly  represents  him.  namely,  that  we  must  raise  more 
taxes  to  pay  the  addltlSliBl  beiMAts.  then  it  means  that  the 
President  from  tha  toftmlnc  meant  to  be  ruthless  arxl  to 
cut  and  slash  and  slash  and  cut.  without  regard  to  justice. 
Senators  may  take  their  choice.  Either  what  waa  said  by 
the  Senator  from  South  Carolina  dxi  not  represent  the 
President,  or  what  the  President  Is  now  quoted  a.*?  having 
said  does  not  correctly  state  his  views.  What  the  President 
should  state  frankly  is  that  he  must  raise  additional  revenue 
by  taxation  in  order  to  meet  the  enarmou^s  additional  ex- 
penses he  himself  Is  creatm^r  and  has  asked  to  be  provided 
for  during  the  past  3  months. 

Mr.  CUTTINO.    Mr.  President.  I  desire  to  call  the  atten- 
tion ot  the  Senate  to  what  seems  to  me  a  grave  breach  of 
the  proprieties  on  the  part  of  the  White  House  secretariat. 
I  see  on  the  second  page  of  the  New  York  Times  of  today 
two  headlines  in  parallel  columns.     One  is  headed: 
Howe  to  explain  part  In  kit  deal. 

With  that  I  do  not  care  to  concern  myself  at  the  pre.sent 
moment. 

In  tl^  adjacent  column  there  Is  an  article  reading  in  part 
as  follows: 
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DEi-.       KJ>-      ,TTr'«V    '"T     ;  -MTT      -*15COC0  0OO     RKSTOP.CD     FT     THE 

8KNATX.    H'    -^1-       N    K',.  :        u  ::  I    (  i >ST    $1  25    FES    CKVzr.K     <\ii.s    :t 

•LOW      TO      I'    :     ■'""         >  :.>S    it.VT    S      SF;   R'.TASY      Hi'I.DS      THAT      BALANlING 
HKLPCO    STlMtn-ATE    TRXND    TOW  \:i.,    PKDoPrRITY 

Washington,  June  4.— Every  prr^^or.  in  the  Untt«>.1  State?  w:'-'. 
have  to  pay  $1.25  more  In  ■.i.x<-.>-  cl:rt>rt:y  tr  int:;rectly.  as  .a  n-.-u.: 
of  the  action  of  the  Senate  ;:.  'cdiciiig  by  marc  than  $:f>0  000O30 
the  proposed  cuts  in  vet.  r.i:..^  .i::.>waiices.  Col  Louis  M  Hjwc. 
becretarv  to   the  Presicc:.'     s,.i.l   t.  :.lt'^:t    in   a  r:.rt,o  interview 

Mr  Howe,  who  wa^  i  .  .rd  . ■•er  a  National  Broadra.-^iir.e  Co 
network,  declared  th.it  .  u  run  bo  £i.s.su.-('d  that  eventu.aliy  vuu 
will  have  to  dig  down  .u.l;  .-ive  In  \r  Sani  $1  25  for  your^K-l:.  yu-..r 
Mrs.,  and  aU  the  kiddle*,  if  j-ou  happen  to  Ix-  the  head  of  a  fan.i:y 
because  in  the  long  run  any  dcn.iency  in  thu  Budbct  has  tu  hv 
paid  for  by  the  people  " 

••  Had  the  Budget  Director  s  ofT.op  actually  Ftrurk  a  balance?  " 
Mr    Howe   wa.s  E.'k^d   by   his   Interviewer.    Wal'rr   Trun-.bul! 

"Yes;   the  Budget  was  really  bii!„n  ed     .  Mr    Howe  rep. led 

I  do  not  intend  to  takr  ir.urh  t.mr  to  d.scuss  lh:.s  ;poerh 
by  the  secretary  to  thr  Prt'Mde.'^.t.  Tlie  office  of  Presidin- 
tial  secretaxy  is  one  unknown  to  the  Constitution.  The  Pres- 
ident's secretary'  is  not  responsible  direct i.v  to  anybody  :u  the 
United  States  except  the  President  hinibeil.  His  ofLce  ib  a 
purely  ministerial  one. 

I  do  not  remember  any  analogy  to  the  present  ca.-e.  I  do 
not  remember  any  in.'^tance  in  which  a  secretaiy  to  iht 
President  has  used  hi.s  position  to  appeal  to  the  people  of 
the  country  on  a  matter  of  major  controver.'^y  on  uhich 
Congress  had  reached  a  dcci.sion  contrary  to  that  maintaint-d 
by  the  secretary  to  the  President.  I  think  :t  is  a  very  un- 
fortunate example  to  hand  down  to  pcslenty. 

It  is  a  grave  question  as  to  whether  coordinate  braneh.es 
of  the  Government  should  appeal  to  the  people  of  the 
United  States  against  each  other.  That,  however,  i?  rather 
a  broader  question  than  the  cue  with  which  I  am  immedi- 
ately concerned.  Certainly  if  there  is  such  a  controversy 
it  is  not  the  duty  of  a  secretary  clerk,  or  stenographer  iv 
present  it  to  the  people  of  the  United  States. 

And  think  for  a  mninent.  Mr.  Pres:dent.  of  the  nature  of 
this  appeal!  Here  are  200  000.  perhaps  250,000.  men  wh.o  i 
served  their  country  in  time  of  need,  who  have  been  dis- 
criminated against  who  have  been  persecuted,  by  regula- 
tions handed  down  bv  an  administrative  bureau.  On  Friday 
last  the  Senate  of  the  I'nited  States  decided  that  this  thine 
had  gone  ?i>o  far  reuimed  into  its  own  hands  to  some  extent 
the  authority  whu  h  ■{  had  previously  delegated,  and  decided 
that  these  men  oiL-ht  not  to  bo  treated  in  the  way  in  which 
the  Veterans'  Adin.:i:>tration  had  decided  to  treat  them. 
What  the  Senate  did  vsus  either  just  or  unjust.  If  it  was 
unjust,  let  us  be  sh(Avn  the  nature  of  that  injustice.  Ii  :t 
was  just,  is  it  fair  to  appeal  to  the  people  of  the  United 
States  on  the  mere  irr,'  und  that  such  a  measure  of  j'ostice 
will  cost  each  one  of  th.em  $1  25?  I 

If  anybody  at  the  time  of  the  World  War  had  suggested 
that  justice  t.-  the  m.en  whom  we  were  then  sending  into 
the  service  w<  uki  depend  en  whether  or  not  the  taxpayer 
cared  to  spend  an  extra  dollar  and  a  quarter,  he  would 
have  been  hooted  :rom  one  end  of  the  country  to  the 
other,  and  would  have  been  fortunate  to  escape  lynching. 

I  do  not  believe  the  taxpayers  are  going  to  be  bound  by 
any  such  con.  :der:i'.if  ;:s  as  that.  Is  there  anybody  who  will 
frankly  mainta.ii  tJi.it  he  is  not  willing  to  pay  SI  25  in 
order  to  take  care  -f  the  wounded  and  the  di.sabled  who 
served  this  country  m  the  hour  of  its  need? 

^!•■    s]TTP.=^TF.\n      Mr    President,  will  the  Senator  yield:" 
'I'he    VICE    PKLriiDKNT.     Does    the    Senator    from    New 
Mexico  yield  to  the  Senator  from  Minnesota? 
Mr.  CUTTINO      I  yield  tn  the  Senator. 
Mr    SHIPSTEAD.     I  have  m  my  office  a  letter  from  the 
mavor  of  Minneapclis   m  which  he  states  that  as  a  result 
of  the  administration  of  the  recent  rule  regarding  veterans^ 
compensation,  2.000   veterans'   families   m   Minneapolis   will 
be  placed  upon  the  public  chanty  rolls,  to  be  taken  care  of 
by  the  local  taxpayers. 

M-  cr TTIN'G.  Mr.  President,  that  is  exactly  the  situa- 
tio-.  v^..  .ti.  i.u me  all  over  the  country.  Even  if  these  cases 
%ver.  u:.;iis'iv  (  n  I'V  r^'Us.  somebody  will  have  to  take  care 
of  them.     We   .ire  not   improving  the   financial  situation  of 


the  Un  t'^d  States  by  allowing  these  m.en  to  be  taken  care 
of  bv  local  rha:-."-.  wh:ch  com.es  nut  of  the  property  tax. 
rath-^^r  than  alicwmg  them  tc  be  pa:d  for  by  the  Federal  tax- 
p.V.-ers  through  the::  ::.co!-c  :..x  an:l  othe:-  methods  of  Fed- 
eral taxation. 

Mr    SHIPSTE.A.D.     It  is  a  Federal  d--bt. 

Mr  Cl'TTING.  Tlie  St-nator  from  Minnesota  reminds 
rrr  that  th:s  .s  a  Federal  debt,  and  of  course  it  is.  It  was 
the  United  States  that  drafted  these  men  into  the  .'^ervice. 
and    :t    is  the    United   States   which   is    bound    to    take    care 

of  them. 

Mr,     VAXDENBEKG.     Mr.    Prciident.     will     the     Senator 

yield" 

The    VICE    PRESIDENT.     Does    the    S'l-niitor    from    New- 
Mexico  yield  to  the  Senator  from  Michi.uan'' 
Mr.  CUTTING.     I  y:eld  to  the  Senator. 
Mr.  V.'\NDENBERG      Is  the  Senator  referring  to  the  first 
of   the   r.id;o   bro.idea-ts   wr.:eh   the   Presidents   secretary    is 
m.:k:ru:    m    the    ht.ur     pre\-.cusiy    oceiip.ed    by    Mr.    David 
T  ■  v'T'"!'"  e  ^ 
I       Mr    CUTTING      I  cannot  tell  the  .Senator  who  pr^',  ioii.-ly 
'  occupied  the  hour:  but  the  President's  secretary  lo.  k  it  last 
night,   and.    I    understand,    is    Ko:n4    to    continue    to    make 
speeches  m  that  hour. 

Mr.  VANDENBEIRG.  Very  po:xl.  If  the  S-n.itc^r  is  justi- 
fied m  raising  a  question  re.  pectinrr  tlie  ethics  of  thi-  type 
of  broad..a^t.  it  v  .11  be  partieuinrly  iiitrrc^si.ng  to  knrw 
what  the  nature  of  Mr.  Howe's  onmi  contraot  v.  ;'h  the  radio 
broadeasv.ng  company  is,  and  whether  oi  ii;.)t  tie  is  rom- 
pei-saied  for  doin'-  the  thing  acain.st  wh:ch  the  Senator 
co:i:i>la.n> .  because,  if  }ic  is.  and  m  any  su?h  amount  as  is 
eummcnly  undeistooQ,  the  situation  beeoincs  doubly 
aggra'.  att  d. 

Mr.  CUTTING.  I  quite  agree  with  the  Senator.  I  think 
the  point  he  has  rai.sed  is  \.:y  pertinent.  I  am  unable,  of 
course,  to  answer  the  Senator's  ouestion:  but  I  think  it  is 
something  that  ought  to  be  pone  into. 
'  If  the  President's  secretary  is  to  make  mcney  on  the  out- 
side by  ;-'.'.ing  pcrson.il  remm.scences  or  accounts  cf  the 
routine  work  at  t.he  V/hite  House  or  ctlier  matters  with 
wh.th  he  IS  acquainted,  that  is  somethmiz  with  which  we 
iia\e  no  particular  concern;  but  when  he  atte:npts  to  discuss 
public  affair^.  I  think  it  is  a  matter  which  ve  y  directly  con- 
cerns us  and  everyone  else  m  the  United  Slates. 

Mr.  V.'A.NDENBERG,     ^lay  I  make  one  further  inquiry? 
Mr.  CUTTING      I  yield. 

Mr.  V.\NDENBERG.  I  liavc  not  seen  ihe  full  text  of  the 
radio  address,  and  I  did  not  hear  it.  If  Mr.  Howe  was 
pleading  for  economy,  I  am  wondering  if  m  the  course  of  his 
I  observations  he  made  any  reference  to  the  conservation-kit 
'  contract,  which  apparently  was  not  in  the  nature  of  economy 
and  which  apparently  cost  the  taxpayc.'-s  at  least  a  few  cents 
each,  and  a  contract  v,-ith  v.-hich  ho  seems  to  be  rather  inti- 
maLely  related. 

Mr,  CUTTING.  I  said  previously  that  he  explains  that 
contract  m  a  parallel  column  on  the  .same  page  of  the  New- 
York  Times,  but  not  m  the  same  connection. 

Mr    ROBINSON  of  Indiana.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New- 
Mexico  yield  to  the  Senator  from  Indiana'' 

Mr.  CUTTING,     I  yield  to  the  Senator  from  Indiana. 
Mr.  ROBINSON  of  Indiana.     I  should  like  to  ask  the  Sen- 
ator from  New-  Mexico  if  he  knows  what  com.>en.sat:cn  Mr. 
Howe  receives  for  these  broadcast.-? 

Mr,  CUTTING.  I  have  not  the  sli:-ht.7-st  idea.  I  am  sorry 
I  cannot  satisfy  the  Senator. 

Mr,   LONG-     Mr.  President- 

Tlie    VICE    PRESIDENT.     Does    the    Senator    from    New 
Mexico  yield  to  the-  Senator  from  Lou, nana? 
Mr.  CUTTING.      I  do. 

Mr  LONG.  lna,-,mu(  h  as  the  .Senator  has  been  inter- 
rupted, ai-' I  take  the  art.clc.  witliout  being  ofl-^-ndfd  by  it. 
it  i-  m  the  nature  of  an  mstruetion  coming  directly  from 
one  of  The  Pre-. den* '^  secretaries.  That  is  rather  a  high 
order  r,f  m  truction.  V/e  are  rather  fortunate  to  cet  the  in- 
struction cf  a  secretary  at  this  stage  of  the  mailer. 
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Mr.  •CHAZX.    Ur 
TIM  V1CI  PMESIDBrr.    Dot*  tb»  Bumtar   from   New 
M«xlc«  yMd  to  th«  fl<oator  from  Mlnn«»oU7 

Mr  ctrrrnfo.   i  do. 

Mr.  8CHALL,  Apropoa  of  thf  awutor'i  nmuk,  I  am  In- 
formod  that  th«  UftaUtur*  of  th«  8UU  of  Mlnatioto 
nlMiTTj  ai>proprtaUd  1754)00  to  t«k«  up  tlM  euU  rtctntly 
mm6t  by  the  Prasldmt. 

Mr  CirmifO.  Mr.  Pretklmt,  I  do  not  know  u  to  that; 
bat  I  can  a«vt  Um  BmuOm  ttat  U  Um  UgtaUtort  of  Mtn- 
DMOU  doM  not  do  ■omethHic  of  that  tort  tho  only  talvattcn 
far  thaaa  mun  wfll  ba  tha  kind  of  lacl«latton  which  wt  .  ■^ 

iMt  FrldAy 

Mr.  sr'M'  r      They  approprlau  j  5:  :  :iju 

Hjj.   c  3     I  am  glad  to  hear  that  they  did  It:  but 

there  are  a  crvat  many  States  which  are  totally  unable  to 
do  anything  of  the  aort.  Furthermore ,  as  the  Senator's  col- 
league juat  said,  this  is  a  Federal  obligaUon  and  not  a  SUt« 
oblisation. 

Mr.  Preaidan*  "-  are  Informed  that  the  r,mr„  of  the 
Director  ot  tbt  h  •  :-  t  has  actually  struck  a  ;.  i.  i.xe.  and 
that  that  balance  is  going  to  be  completely  d  >:  i'  r.  %  "n 
by  tha  action  of  the  Coogress  the  other  dav  a^  ii»c  o*  i^uu-: 
from  Michigan  sugieated  just  now,  p.  r*  i;  s  some  of  this 
money  which  has  been  added  to  the  pay  roUs  of  the  Govern- 
ONBt  might  hava  been  saved  by  greater  economy  in  organlz- 
taC  and  equlpptnc  the  conservation  campe.  At  any  rate,  the 
fact  remains  that  the  President's  Secretary  Is  not  appealing 
to  the  country  against  the  conservation -camp  bill  on  the 
ground  that  that  will  add  $1  25  or  $1.50  to  the  ux  roll  of 
every  litlwii  of  the  United  SUtes.  The  only  time  when  any 
mdl  appeals  are  made  is  wiien  the  money  is  taken  out  of  the 
lateral!  1  or  Goven.ment  employees.  That  is  when  we  hear 
aa  much  about  balancing  the  Budget. 

Mr  C.A.REY      Mr   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  ' 
Mexico  ywld  to  the  Senator  from  Wyoming? 

Mr.  C         ^  '1     I  jiaM  to  the  Senator  from  Wyoming 

Mr.  CA.vf.  i  I  should  Mke  to  call  the  attention  of  the 
Oinaror  from  New  Mexico  to  the  fact  that  It  was  testified  at 
the  hearings  the  other  day.  when  we  were  inveetigating  the 
piwchaae  of  theae  kits,  that  the  du-ector  of  these  conserva- 
ttaa  campe — ^who.  I  understand,  never  draw  a  very  large 
salary  before — has  a  salary  of  $13,000  a  year;  that  he  is  fur- 
with  a  Cadillac  car  and  a  chaulTeuv ;  and  that  he  has 
aasistauU.  each  drawing  $7,000  a  year,  which  I  consider 
a  very  fair  salary,  considering  these  cuts. 

AJM,  I  have  heard  that  the  widows  of  these  men.  if  they 
art  killed  m  the  camps,  will  receive  as  much  as  the  widow  of 
an  Army  officer  who  has  served  in  the  Army  all  his  life,  or 
w:      ':  i     V-     <  "-^d  m  war. 

\t.  L"i  IN'-}      I  thank  the  Senator  for  that  information. 

I  had  not  meant  to  go  into  any  question  other  than  the  one 
which  I  orlglnaUy  took  up:  but  I  d  w-  •  .av  just  a  word 
about  this  Q«e«tV»n  which  we  hsK\"  >- ::  :.'jdxing  about  for 
so  many  years,     r  '>>t  -uiclng  the  H  .  i.et. 

Whenever  the  Budget  is  ^a^in  *■  :  tt  the  expense  of  the 
purchasing  power  of  the  peot*.*;,  Uit-  H  i<^^^f.  unbalances  itself 
within  the  next  week  or  so. 

Mr  BLACK  If  the  argument  is  sound  that  the  fact  that 
each  SBao  UMoretically  would  be  saved  $1  25  by  the  faihire  of 
ttia  aaaetaMBt  of  this  measure,  of  course,  it  would  n'veasa- 
rfly  follow  that  probably  each  citizen  would  be  saved  t2JW 
tf  we  do  away  with  all  oompsnaaUon  whatever  to  every 
MMter  and  put  thetn  all  etat  af  (Ha  hoapitala. 

Mr.  CUTTTNO.  Yes,  Mr.  President :  and  may  I  suggest  to 
the  Senator  from  Alabama  that  we  oould  go  farther  and 
cut  out  all  goreramental  activities  wtaaiefcr  and  have  no 
taxation  at  all? 

Mr    BI-ACK-    Of  course,  wc  '  still   farther  and 

repeal  the  $S<IO.OOO.QM  appropr.i  ..  the  imposition  of 

$170,000,000  additional  In  taxes  would  save  them  $1.25  apteoe. 
repe''^  '  •<  $5M.MO.0tO  approfvlation  would  save  them 

near.j   i 


Mr    CITTTING. 


h.. 


It  la  very  easy  to  balance  the  Budget  by 
\rsd  expenditures  mL     That  is  the  way 


about  13.000,000  people  In  the  United  fltatts  arr  ii lancing 
their  own  peraonal  budgets  today.  I  do  not  think  that  is  th^ 
kind  of  budget  balancing  the  Coograas  of  the  United  Statas 
ibould  be  advliad  to  carry  out  for  tha  benefit  of  thla  Nation. 

Mr.  HXBEItT.  Mr.  Praaldent.  did  we  not  have  the  auur- 
ance  of  tha  fanfttor  in  charge  of  the  independent  ofTlces  bill 
that  tba  PmMant  himsaU  intended  to  do  the  very  thinct 
wbich  tha  flinilf.  br  Ita  vote,  has  provided  shall  be  dona 
In  relation  to  the  treatment  of  veterans,  and  is  It  not  true 
that  no  mention  was  made  at  that  time  about  unbalancing 
the  Budget? 

Mr,  CUTTING.  Yes.  Mr.  President;  that  is  quite  trxie. 
and  that  is  the  point  which  really  Is  vital  in  this  whole 
matter. 

The  question  is  whether  it  is  fair  or  unfair.  The  question 
Is  not  whether  it  temporarily  untwilances  rh"  B  .  i.-  t,  be- 
cause the  Budget  Is  going  to  continue  to  be  ui.ba:a:;.tU  until 
we  can  find  some  way  of  tiuUding  up  purchasing  power  In 
this  country.  The  kind  of  balance  we  need  ;  1  bdla-.rc  be- 
tween the  productive  capacity  of  the  count:-  ir.d  the  pur- 
chasing power  of  Its  citizenship,  and  that  is  :.ot  r  ung  to  be 
brought  about  by  making  unjustifiable  cuts  at  the  expense 
of  the  poorest  members  of  the  community. 

Mr  President.  I  have  in  my  hand  an  article  from  the 
Philadelphia  Record,  which  I  ask  to  have  read  at  the  desk, 
because  it  puts  this  point  more  clearly  than  I  can  put  it  at 
the  moment. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read. 

The  legislative  clerk  read  as  follows: 

OKLT    ONE    WAT 

There  ta  only  one  way  to  lncre««e  maos  purchaolsg  power,  and 
that  la  to  place  more  money  In  tbe  hands  of  the  people 

Maw  parebnrtng  power  will  not  be  increased  by  balancing  the 
Budget  at  the  expcxue  of  veterans  and  Oormuaent  aoqUoyMS. 

It  will  not  be  Izkcreaacd  by  levying  new  taxes. 

For  the  Oovemment  to  launch  a  program  of  public  works  and 
credit  expansion  while  ImpoaXng  new  taxes  and  balancing  the 
Budget  «t  the  expense  of  the  masHS.  ta  eooaocnlc  folly 

The  Record  Is  giaA  that  Ssnator  licAsoo  has  recognleed  this 
fallacy.  aiMl  that  he  calis  for  Onanotng  tha  public-works  program 
by   Inflation. 

**  I  do  not  aee  any  reaaoo  **,  be  dsclarea,  "  why  the  American  peo- 
ple should  not  use  their  rredlt  for  their  own  benefit  Instead  of  for 
the  t>eneflt  of  bankers  and  Investors  in  tax-exempt  securities. 

"  The  proposed  bond  Issue  (for  public  works)  wUi  be  exempt 
from  all   taxes — national.  State,  and  local  " 

Senator  McAooo  Joins  tbs  Rsoord  In  calling  for  direct  discount- 
ing of  Trsasury  notes  by  tha  Inderal  Ressrve  banks  to  huance 
the  public-works  progrmm. 

This  would  be  creation  of  new  credit  to  fill  the  gap  left  by  the 
21 -billion  shrinkage  of  t>ank  depoalU  since   1929 

Tbe  present  plan,  flotation  of  Oovemment  bonds  by  public  sale, 
merely  diverts  existing  credit  to  QoYemment  use.  It  create*  no 
Dsw  credit  except  as  such  Oovemment  bonds  may  lat«r  be  used  as 
ooUatsral  for  redlscountlng  with  the  Fedvral  Reserve  tianks 

The  Senator,  as  President  Wilson's  war-time  Secretary  of  the 
Treasury  Is  better  quallfled  than  any  other  man  In  the  countrj  to 
dtocuas  the  kind  of  financing  ueadsd  to  fight  the  depression  as  w« 
fought  the  war 

Cloaa  to  $300,000,000  a  year  would  be  saved  on  interest  by  this 
method 

New  deflationary  and  businesB-curblng  taxes  would  be  avoided. 

TIM  inaaSlonary  actkm  would  auataln  the  present  rise  firloea, 
induatrUU  aeUvity,  and  the  raarkeU 

U  the  Roosevelt  administratlOQ  really  wants  to  Inflate,  here  Is 
Its   chance 

It  cannot  continxM  to  daOats  while  attempting  to  Inflate 

Mr  CUTTTNO.  Mr.  Pre5ldcnt.  I  entirely  a^ree  with  what 
the  Philadelphia  Record  has  to  say  on  the  subject,  and  I 
entirely  agree  with  the  program  announced  here  the  other 
day  by  the  Senator  from  California  I  Mr.  McAdoo!.  My 
object,  howerer.  in  brlrigmg  this  matter  up  in  the  first  place 
was  BMffaly  to  call  attention  to  the  meiliod  of  procedure. 

I  think  that  the  White  House  secretariat  ought  to  feel  itself 
under  pemtlar  restraint  in  the  way  in  which  it  communi'^ates 
with  the  pdrtlc.  It  will  be  remembered  that  at  one  tune  a 
President  of  the  United  States  used  the  de%ice  of  a  '*  White 
House  spokeaman  ".  which  was  the  subject  of  a  good  deal  of 
comment  arul  some  ridicule  at  the  time,  I  do  not  believe  we 
want  to  go  back  to  that  lyatcm  of  tranaacting  the  pubUc 
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Ii,  ml(l,;i«  n  In  the  Instanrr  vkhlth  I  have  already  rnllrd  to 
i!i''  .li'.iii  ir.  !  'lu-  Sriiatr,  1  nhould  Ukn  to  inenllun  one 
(,:!:-  ;    ;:i.iit<T,  ii ',!  h'M i(' 1 1  )i  iniiy  br  n  1ch«  scrlou.i  one, 

V  liiv  .1    ;  ,,ini;.  t    if  Mimly-rn  oi  the  Hou.'.r  of  Hcpif- 

scmm  ,  ■!  ■■  v*. 
the  Th  ..< 


KMday.     'Ii.'    i.  um 

inillilahi  (1    :ii    ('    '': 

rtptat  ii'<'ni  h< .(' 
It  Is  well  knoA ' 

PraaldrM 
tba  re.s>         i  a 
theae  m<  .'h'."  :  .^  ^  i  C'^ 
to  state  Uicir  uv,ii  po 
published  all  o-. <  :    i.. 
of  the  White  IK  u.« 


he    White    Hnu/if   l(j   couMlU    v.  ilh 
lilt, nil  puoM'd   l3.v  lh«'  Hrn.it '•  lu- 1 

<>•!■     Mf'ITlbclT'.    of     the     l!(.li.<'     Uric 


1...1X- 


111    llir    L'tiiU'd   HluU-h,    1    ui.l    !u 


When    the    con.'t-enci 
members  of  the  c 


t!;i«'.«'  uh'j  h:r.  f  liUtTMcwi  wiUi  llie  | 
(•  bill.;, a  i.v  .111  i>tjl:it,uLion  of  cuurtcs.v  not  to  j.;;' c 
I   a:..   ...I   :.  U'^v  lu  lliC  public.      As  H  coiLscqun.i  c  ■ 
ir'c'..-5    ul   course,  have  had  no  fhaii.r 
;  c'  \;ew.     The  article  which  hll.■^  br-fn 
V.   aiiiy  rep!c.''.cnt.s  the  pomt  ol  \ic\v 
I  quoU'  one  paragraph:  I 

l;r.  ke  i:p,  fhortly  tjeforc  mlrinlp;!-.!  the 
..,  in;ii  ucifKiiii':)!!  were  li^Jhi-l.^'P'^a  .li"  ..t 
what  had  taken  place,  and  l!;J:.iited  th..t  ihry  would  i:.ke  a  f',..y 
or  so  to  thlnic  the  situBtloTi  over  An  outline  of  the  la.,;  v  - 
furnished   by  Stephen   '1     i^iMy    our  or  tiic  President's  secreiar-cs. 

In  other  words,  Mr  President,  a  purely  ministpnal  cl'-rk, 
a  man  unknown  to  the  Co:\stitution.  not  respon.sible  to  xho. 
voters,  gives  out  his  vernon  of  an  interview  which  concerns 
the  public  interest,  and  the  Membrrs  of  Congress,  re.^pon- 
slble  to  the  people,  coming:  before  the  people  next  year  to 
give  an  account  of  their  .ste\v;:rd'-h:p.  are  unable  to  present 
their  views  on  this  san;c  publ:c  matter. 

I  feel  that  that  i.'^  an  nr.tortunate  way  of  transacting 
business.  Either  what  wii.t  on  i.s  public,  or  it  is  private. 
If  it  is  private,  then  none  of  it  should  have  been  p\ibh.^h  d 
in  the  press.  If  it  is  pub!:  ■  both  parties  to  the  m'.t^rv:  "v 
have  the  same  right,  I  thir.r:.  tj  rivc  it  to  the  people  of  the 
United  States.  That,  of  course,  i^  to  some  extent  a  matter 
of  opinion. 

I  feel  that  what  Mr.  Howe  d:d  rath,  r  transcends  any  qips- 
tion  of  opinion  or  dispute,  and  that  no  one  can  belie\e  that 
the  President's  secretary  ought  tu  be  di.cu.^smg  directly  w.*h 
the  people  of  the  United  States  an  action  taken  by  th(  Con- 
gress of  the  United  States.  If  the  President  himself  feels  it 
his  duty  to  oppose  the  measures  whu  h  have  been  pa:>scd  by 
Congress,  of  course  hr  h.is  that  constitutional  privilege  and 
that  constitutional  dry  But  \vh;itever  action  the  President 
may  decide  to  take,  he  should  tako  it  on  his  own  respon- 
sibility and  in  his  own  name.  The  While  House  secrt  lariat 
might  well  be  relegated  to  the  s?me  obscurity  which  has 
already  come  upon  the  Wli.te  House  spokesman. 

^'■     .^"^"■:'  obtained  the  t'o'^r 

Mr.  VA.NDENBERG.  Mr.  i'res:dent.  w.Il  the  Senator  from 
North  Dakota  yield  to  me  fur  jusi  one  supplemenial  ob- 
servation? 

Mr.  NYE.     I  am  i^'.id  to  yAd. 

Mr.  VANDENBEIUi  I  'h;nk  the  observation^  submitted 
by  the  Senator  from  Nta  Mf  xico  Mr.  CrTTiNCi  are  highly 
pertinent.  I  want  to  eiupha.'^ire,  hf)wever.  one  phase  which 
was  not,  it  seems  to  me,  piven  its  proj^er  importance 

Mr.  David  Lawrence  lia^  IxH'n  on  the  air  for  7  years 
broadcasting,  without  compen-sation,  a  nonpartisan,  uncol- 
ored  survey  of  the  weeks  political  news  e\enti.  in  the  Cap.ial. 
He  announced  a  week  ago  Sunday  that  his  adventun  wus 
at  an  end,  an  adventure  tor  whuh  he  deserves  high  praise 
because  of  its  extreme  accuracy  and  its  great  un.ieifialinei.s. 
If  he  is  now 

Mr.  NORRIS.  Mr,  President,  may  I  interrupt  the 
Senator? 

Mr.  VANDENBERG.     I  yield. 

Mr,  NORRIS.  I  only  want  to  interrupt  the  Senator  lor.-. 
enough  to  say  that  Mr.  Lawiii.ce'.-  address^'s  over  th'?  raci.o 
In  my  judgment  cannot  be  chaLi/ton/ed  as  the  Senator  has 
characterized  them.  I  do  not  want  it  to  appear  as  tlioush 
no  one  disaerrees  wl**:  th--  Senator  v. hen  he  says  they  were 
always  fair. 

Mr.  VANDENBERG.  .-M  any  rate,  Mr,  President,  the 
Senator  from  Nebrxsk--.  v.  ii:  not  d^sa^ree  with  my  statement 
fhat  they  wtc  rendered  m  a  seii::;e  of  public  service  by 
aI:  .   L-i  A  :  ?.  i,.ce 


Mr    NORins      I  do  not  know  nnythinE  about  that. 

Mr      \  AM  )INnKRO       And    weir    without     rompcnsat  ion. 

That    is  the  p>i;nt   I  w:  i.l  tn  urpr 

Ml  N'(iI'M:i;  I  '..'  tin  ,'.!  iiiit<  1 ',1  vixci  fci  th»t  I  (irn 
li  i!  fii.d.f,.'  !aiilt  w,l!i  the  I-aim'  m  for  hi;.  \i(V  ,  but  I  do  tiii! 
uii.'     '    ':'!  .ipprui    n     llioui'h  the  ,'.' all  mcii!    naiili-  tlui'    th;  y 

\    (•    I      :;l,,     >■;     I     '»».,.•     ■  : ,'    r'M'lal    br!,!'!         'M'O-u      i       ul     ifi.-.t     Dili- 
.'(■:.  .U'l    \lii:    iloci    li(!l    b<li<vr    (h«-V    Wcif    untJiu:.<(.i 

,Mi  \'A.N'i  JIv.Nliliia  i  Ml  Pre.  alcn'  in  ii.v  saw  thtv 
were  uiibai' 1(1  and  in  ev(  i\  b  )dy'h  view  tlu-y  v.(if  ui^pald 
for,  T!h  .'ficii f  ih<'  biu.s,  ul  ltu;-.t,  if  Ihero  u.i.-  uns',  wui^ 
not   tlic   .'•■■all   of   iDMiixii^at  ion, 

I  t!j;i;k  it  ;:  a  rath'  ;■  mmii^us  I'ontemplation  v.h. m  tliat 
ladn;  hour  .■-  n  -a  di  ,.vt  red  to  tlie  Presidential  ,s'vr('lanat 
;1  .■.  ;.•-  true  lliat  that  .s  a  matter  of  a  dc/ilars  and  ceni- 
compensation  conn  act  Tlie  th.n^  I  am  inieiruptinj,'  the 
Pe?-;at'-r  from  No-'h  Dakota  to  sur^'est,  with  hi.s  permi.ssion. 
i.v  'na"  wi.en  M;  Howe  appi'ars  next  as  a  witness  in  the 
conservation-kit  coni;o\ersy  before  the  Committee  on  Mili- 
tary Affairs,  he  b-  i"(,.."ted  for  his  own  sake  arid  for  our 
information,  frankly  lo  disel  :so  the  nature  of  h.^  lad.o  rela- 
tionship with  the  National  BM*adcasnnp  Co,  ■ 

ST       :  •'.V.TLNOi;     EtEP     \\  '■riVJ.W  XY 

Mr  NYE.  Mr,  President,  the  Great  Lakes-St.  Lawrenc'^ 
deep  WatfrwT.v  T'-eaty  ran  be  ralili'-d  and  should  be  latif.-d 
before  th.s  sos.ooi'  c'  "  Iv    ^"enate  ad:j"rns 

Mr.  l.-ONG.     Mr-  P:e--,aeni.  v.  .11  the  Senator  yield? 

Mr.  NYE       I  v:,  ;rl 

Mr.  LONG-     1  su^C'  -t  ih(^  abs-:'nc('  ef  a  quorum. 

Mr    NYf\      Mr    President,  1  do  not  yield  for  tha:   purpose. 

The  VICE  PKLSlDnNT.  The  ISinalor  riechnts  le  yield 
for  ihat  purpose. 

Mr.  NYE.  Mr.  President  the  preat  project  embodied  m 
this  treaty  not  only  has  the  support  of  States  bordering  on 
the  Great  Lakes,  including  Ohio.  Michigan,  Indiana.  Wis- 
consin, and  Minnesota,  because  of  the  great  benefits  n  w.li 
'  insure  in  reduced  transportation  costs  to  the  producers  of 
this  country,  but  it  also  has  th*^  enthusiastic  backing  ol  the 
great  Northwestern  and  the  Pra.ric  a'.d  Mo.nta  n  States 
reaching  from  the  upper  Missuis:;  u.  R  vcr  to  the  Paci^c 
coast. 


The  immediate  completion  of  this  pr 


ri'-^r'   ■>-,: 


T!  p.ec! 


.^fi  .-,.-! 


to  I  he  .American  people  by  both  the  Rei.u'olicar.  and  DemiO- 
cratic  Parties.  The  Republican  Party,  m  us  convention  at 
Chicago  in  1932.  adopted  the  following  plank  by  a  unanimous 
vote: 

The  Republican  P,  'iv  stands  committed  to  the  development  of 
the  Great  Lakes-St    L;e  rence  seaway. 

Mr,  PATTERSON,  Mr.  President,  will  the  Senator  from 
Norili  Dakota  y;cld? 

The  ATCE  PRESIDENT,  Does  the  Senator  from  North 
Dakota  y.dd  ^o  th^^  Senator  from  Missotiri? 

Mr,  NYE.     T  yield  lo  the  Senator. 

Mr.  P.*iTTFRSON.  That  plank  vst.;^  ad'T'^d  by  the  Re- 
publican Party  p:,Gr  to  the  time  when  ih..;  ir>  aty  was  nego- 
tiated, was  it  nof 

Mr.  NYE.  I  understand  it  was,  but  has  there  been  any- 
thing to  indicate  that  the  treaty  that  has  been  negotiated 
is  repue-nant  to  the  Republican  Party? 

Mr.  P.\Tri:R.?ON,  Yi.-,  indeed:  there  ha\e  been  a  niun- 
ber  of  things  that  have  transpired  since  thai  tur.c  Among 
other  things,  we  surrendered  by  the  trecriy  our  sovereignty 
over  Lake  Michigan,  something  that  we  ha\e  insisted  upon 
for  more  than  a  hundred  years, 

M: .  NORRIS.  Mr.  Pre^^idt  :.i.  will  the  Senator  from  North 
D,-,:.  j:a  }  .•.  Id  to  mc? 

llie  \1CIL  YP.KCl'JZKT.  Doe.'-  the  Senator  frcir.  North 
Dakota  yield  tu  tl.e  SeUalur  ficm  Nebraska? 

Mr.  NYE.     I  VKld. 

Mr.  NORRLS.  The  Seriator  from  North  Dakota  asks 
whether  there  is  any  difference  between  the  project  a-  •'.iie 
Republ'can  Party  endorsed  it  and  the  treaty  now  pendUiC. 
I  thuik  there  a.  one  difference,  and  there  is  only  one  that  I 
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know  of,     Tliere  has  been  an  amendment  to  the  treaty  that 
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takes  away  from  M.  Mellon  and  his  aa80clat«  the  perpetual 
fight  that  they  otherwise  would  have  hAd. 

Mr.  PATTERSON.  Mr.  President,  will  the  Senator  from 
North  Dakota  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  further  to  the  Senator  from  Missouri? 

Mr.  NYE.     !  1 

Mr    PATTL.  So  far  as  the  people  of  my  State  are 

concerned,  they  are  not  influenced  in  their  position  upon 
this  treaty  by  tbe  poaiiion  of  either  Mr.  Mellon  or  Mr.  Mor- 
gaa  or  anybody  dM.  They  are  infloeneed  principally  by 
the  fact  that,  under  the  tcrma  of  the  treaty,  we  shall  not 
have  a  sufflcicnt  cttrcntoo  of  water  from  Lake  Michigan  to 
establiiih  a  ooaunarcially  soeeeasful  waterway  from  Lake 
Michigan  to  the  Gulf,  which  is  of  more  unportance  to  the 
•action  of  oouatiT  which  the  Senator  from  Nebraska  (Mr. 
N^MUUSi  rvprsMDts  and  the  section  of  the  country  which  I 
reprvsent  and  the  section  of  the  country  which  the  Sena- 
tor from  North  Dakota  repret,ents  than  is  the  seaway 
through  the  St.  Lawrence  roate. 

Mr.  NYE.  Mr.  President.  I  cannot  agree  for  a  moment 
that  the  development  of  the  Mlssi:isippi  River  would  mean 
as  much  to  my  State  as  would  the  development  of  the  St. 
Lawrence  waterway. 

Mr   NORRIS.     Mr.  President 

Mr.  NYE.     I  yield  to  the  Senator  from  Nebraska. 

Mr  NORRIS.  Since  the  State  of  Nebraska  has  been  men- 
tioned, and  since  that  State  is  a  part  of  the  great  Mississippi 
Valley,  if  the  Senator  from  North  Dakota  will  permit  me. 
I  should  like  to  say  that  when  the  Republican  platform 
was  adopted  and  when  In  two  national  campaigns  the  argu- 
ment was  made  that  a  certain  individual  had  to  be  elected 
President  in  order  to  get  the  St.  Lawrence  Canal  dug.  and 
the  Republican  Party  endorsed  it.  there  was  not  any  limi- 
tation sucfested  in  regard  to  the  taking  of  water  from  the 
Great  Lakes  to  supply  a  canal  to  the  ICissiasippi  River,  but 
everybody  believed.  In  those  two  campaigns,  that  the  prom- 
ise was  made  in  good  faith,  and  that  we  were  going  to  have 
the  8t.  Lawrei^-ce  waterway.  Now  we  are  confronted  with 
the  situation  that,  because  of  a  fllibiister  or  because  of  some 
other  arrangement,  we  are  not  going  to  get  it, 

Mr.    PATTERSON.     Mr.   President 

Tbe  PRESIDING  OFFICER  •  Mr.  Russkll  In  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Missouri? 

Mr.  NYE      I  yield. 

Mr.  PATTERSON.  At  the  time  the  plank  in  the  Re- 
publican platform  was  drafted  it  was  never  even  dreamed 
by  the  people  of  the  country  that  our  representatives  were 
going  to  surrender  a  right  that  we  have  always  claimed,  of 
(nty  over  Lake  Michigan,  a  purely  American  lake. 
by  an  American  watershed,  and  therefore  there 
was  not  any  reservation  made  in  regard  to  it.  If  it  had  been 
suffcated  that  there  was  a  possibility  of  our  representatives 
surrendering  their  dominion  and  their  sovereignty  over  that 
lake,  which  they  had  asserted  for  more  than  a  hundred 
years,  then  there  would  have  been  at  least  a  fight  to  have 
harl    rhat   kind  of   reservation   made. 

M  NORRIS.  I  suppose  if  it  had  been  known  that  the 
(I  .r-  A  as  going  to  arise,  the  people  of  Maryland  would 

i..*.v  :  r  :  ':p  m  arms  against  the  proposal  to  take  water 
out  of  :.irc  Michigan  In  order  to  increase  the  navigability 
of  'ii-   M:     ..>ippi  River. 

Mr     :  '  'N    r      M       P  ••     :^'nt 

Tho  :'P.i:>::'.N> »  ?-:iceR.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Louisiana? 

\\-    '\-y      I   v.eld. 

.M.  ^v  .N^i  .\^  the  Senator  from  Nebraska  will  recall,  the 
two  conv?ntions  were  held  t)efore  this  treaty  was  negotiated. 
and  m  the  Democratic  convention — and  I  see  the  Senator 
from  Arkansas  looking  through  the  document,  and  if  he 
finds  the  Democratic  plank  m  time.  I  will  appreciate  him 
handing  it  to  me  in  order  that  I  may  quote  just  what  we 
did    ■  V-    -:  -".    not   have   any   objection  to    letting   them 

tak-  X  ix-  ,  .d  shovels  and  digging  a  canal  up  there, 
but  when  it  comes  to  negotiating  a  treaty  onder  which  the 


American  people  will  be  taxed  several  hundred  million  dol- 
lars for  building  a  canal  In  Canada  and  at  the  same  time 
InternationallUQg  a  lake  which  la  ours  and  which  we  need 
in  order  to  get  water  into  the  Misslntppi  River  so  as  to 
afford  navigation  to  the  Gulf,  that  is  another  matter. 

Mr.  NORRIS.  I  suppose  at  the  time  the  Democratic  plat- 
form was  adopted,  the  Democrats  did  not  know  that  the 
St.  Lawrence  River  went  through  Canada,  and  that  if  it 
were  developed  at  all.  it  would  be  necessary  to  go  into 
Canada  to  do  it. 

Mr.  LONG.  That  was  perfectly  all  right.  Mr.  President; 
we  did  not  object  to  Canada  developing  the  St.  Lawrence 
waterway,  but  we  did  object  to  the  St.  Lawrence  wateiway 
In  Canada  with  Canadian  labor  and  Canadian  materials 
being  constructed  with  American  money,  and  we  further 
did  not  approve  of  the  boasted  plan  that  they  were  going  to 
take  the  American  Lake  Michigan,  supplied,  as  the  Senator 
from  Missouri  states,  from  American  watersheds,  away  from 
us.  after  we  had  spent  hundreds  of  millions  of  lollars  and 
billions  of  dollars  and  committed  ourselves  to  the  expendi- 
tures of  more  hundreds  of  millions  of  dollars:  that  they 
were  going  to  take  this  lake,  which  is  necessary  if  we  are  to 
have  a  navigable  river  the  year  round,  divert  its  waters  to 
the  St.  Lawrence,  make  it  an  international  lake,  and  in  the 
words  of  the  Toronto  newspaper.  "  forever  kill  the  hope  of 
there  t>eing  such  a  thing  as  an  all-the-year-round  water- 
way from  the  Great  Lakes  to  the  Gulf."  Now.  tiiat  was  not 
1  contemplated;  none  of  those  things  were  contemplated  by 
the  Democratic  platform  or  by  the  Republican  platform,  and 
Mr.  Hoover  would  have  been  the  inte.'-preter  of  both  plat- 
forms after  the  two  were  made  if  we  sliould  stand  for  this 
kmd  of  a  proposition- 
Mr.  NYE.  Mr.  President.  If  the  Senator  will  permit  me 
to  finish  reading  the  Republican  platform.  I  shall  refer  to 
the  pronouncement  of  the  Democratic  convention  with  re- 
spect to  the  waterway  matter.  I  repeat  the  Republican  plat- 
form: 

The  Republican  Party  stands  committed  to  the  development  of 
the  Orpat  LakM-fit.  LaTrrenos  seaway,  tender  the  direction  of 
Pre<^ident  HooTV.  negotiation  of  a  trvaty  with  Canada  for  this 
dereiopment  Is  now  at  a  favonible  point  Racognlmlng  tlM 
inestimable  beneOU  which  will  accrue  to  the  Nation  mm  phfilag 
tiie  porta  of  the  Great  Lakes  on  an  ocean  base,  the  party  realBrms 
allegiance  to  this  great  project  and  pledges  Its  best  efforts  to 
secure  its  early  compVetlon. 

At  the  convention  of  the  Democratic  Party  the  committee 
which  drafted  the  platform  reported  a  plank  strongly  en- 
dorsing the  St.  Lawrence  project.  That  plank  had  been 
submitted  with  the  approval  of  (  >r  Roosevelt  himself, 

prior  to  his  nomination  for  the  1  ..  .^^ncy.  Through  some 
influence,  that  plank  was  eliminated  without  a  word  of  dis- 
cussion on  the  convention  floor;  but.  as  his  first  act  as  the 
nominee  of  his  party  for  the  Presidency.  Governor  Roosevelt 
specifically  pledged  the  immediate  completion  of  the  project 
embodied  in  the  pending  treaty. 

On  July  9,  1932,  he  said: 

I  am  deeply  Interested  tn  the  Immediate  construction  of  the  deep 
waterway  as  well  as  In  the  development  of  abundant  and  cheap 
power  •  •  •.  With  •  •  •  an  agreement  between  the  Fed- 
eral administration  and  the  State  of  New  York.  It  would  l>e  my 
hope  that  It  would  be  ponslble  to  subm't  a  treaty  to  the  BmoMtm 
for  immediate  and.  I  hope,  favorable  action  as  Kx>n  as  rtgwrt 
*  *  *.  Early  and  final  action  on  this  great  public  work  •  *  • 
would  be  greatly  to  the  public  Interest.  It  has  already  t>een  too 
long  delayed. 

On  July  30  Governor  Roosevelt  addressed  the  people  of 
the  entire  Nation  over  the  radio  from  the  executive  resi- 
danee  at  Albany.  In  that  speech  he  interpreted  the  Demo- 
cratic platform,  stating  that  it  was  a  contract  with  the 
people  and  that  every  pledge  would  be  faithfully  carried  out 
as  written.     In  this  address  he  said: 

We  advocate  •  •  •  expansion  of  the  Federal  pirogram  of 
necessary  and  useful  cotuitructlon  affected  with  the  public  Inter- 
est, such  as  flood  control  and  waterwa)-*.  Including  the  St.  Law- 
rence-Great Lakes  deep  waterway     •     •     •. 

Thus  the  present  administration  and  the  Republican 
Party  are  unejjuivocally  pledged  to  this  great  project,  em- 
bodied m  a  treaty  which  has  twice  been  favorably  reported 
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by  the  Foreign  Relations  C  rr:r.;*tec  with  only  two  d::  .-or 
votes. 

For  a  numlXT  of  years  1  ii.-.d  ih>-  hmrr  t>^  serve  on  tho  Com- 
mittee on  Public  Lands  with  Uv  Li'r  S;  nator  f :  jm  Montana. 
Thomas  J.  Walsh.  More  than  a;.v  rh'  r  V.  ::.  r  of  this 
body,  he  had  studied  the  project  ol  orA-w.r.-^  u.-^  Great  Lakes 
to  the  sea.  and  was  its  leading  advcc.ite  cr,  th;';  iloor.  He 
had  studied  exhaustively  the  effect  of  ili.s  ir.  ipct  on  the 


'  over  500.000  sharr.-  of  ?tork  amcncr  the  rr.rmbrrsh^p  of  the 
Chamber  oi  Commerce  of  the  State  oi  New  Yotk 

We  of  the  Northwest  well  understand  v.  iv  J  P  Moisaii  it 
Co.  and  allied  interests  a-'  crpo.^ui  to  the  St.  Lawrence 
project.  The  direct  interest  oi  Morgan  in  the  power  a:.:! 
public  utility  industry  has  been  revealed.  The  completicr.  of 
the  St.  Lawrence  project  mean.-  il.'^  development  of  1,100  000 
horsepower  on  the  St.  Lawrence  Rivcr  in  the  State  of  Now 


entire  cx)untry.  and  had  become  convuv-rd  tha'  i*  would  be  !  York,  to  be  owned  and  operated  hv  the  people  of  the  State 
of  inestm^able  benefit  in  the  development  n::  ony  of  the  through  the  pow'er  authority  Morgan  and  associated  ba:.f^- 
States  bordering  on  the  Crea"  L..k:s  but  oi  u.r  nr.m- nse  ers  who  control  the  Niagara-Hud>^on  Coi  ix^ration,  the  leaa- 
interior  section  lying  bttween  tl:e  Lakes  and  the  Puuific  i  ing  private  utility  of  New  York  S;uu,  fe^r  th;  ■  public  ccm- 
coast  The  last  official  act  of  our  laie  lolleafue  s  life  was  \  petition  and  are  determined  to  block  it.  r,:.t  a.^  they  opposed 
to  appear  at  a  session  oi  th-  Foreign  Reiati.  n.^  Committee  the  completion  of  tl^r  M-^^r!.  Shoal?  r-mect. 
to  sum  up  the  eviderre   iu.ented  at    the   hearings  of   that         We  of  the  North%ve.-t  also  well  understand  the  diro-r   m- 


committee  and  to  seiure  a  favorable  report  on  the  pending 
treaty  by  an  overwhelming  vote. 

I  venture  to  say  tliat  thi.s  treaty  ha>  bi-en  debated  at  more 
length  and  ha^;  had  more  careful  con.^ideration  m  oninnttee 
and  in  the  r\rc..tr.  d*in\rtments  uf  the  Gkivernment  whiuh. 
have  dealt  with  it  th ..n  any  niea.<nre  which  has  been  con- 
sidered at  th;s^e^':in  o!  ConKre.ss.  It  is  a  ngnpartisaii 
measure;  it  h.i  -  b^v  n  liitdf'.ed  by  both  parties. 

I  have  made  some  invesln..*:  :.  and  I  am  able  to  stale  on 
the  floor  today  that  at  lca.->t  two  thirds  of  the  Republic^!. 
Membership  m  tiiLs  body  i.^  reudy  to  vote  on  llu.s  treaty 
before   adjournment    and    to   carry    out   the    soienin    pleU-t 


Ch.c, 


by  the  Republican  Party  at 


which  was  made 
convention. 

If  this  treaty  shall  nnv,-  f.ul  and  it5-  considerati'in  .^h<i]I  be 
put  off  for  another  year,  it  wi'd  only  be  because  of  the  cb.-truc- 
tive  tactics  of  a  very  small  group  which  seems  deternnn.-d 
to  thwart  the  fulfillment  of  the  pledj:e  made  by  President 
Roosevelt.  This  same  group  olTered  no  oppojition  to  the 
railroad  bill,  canceling  the  debt  of  S3:)0,000.000  owed  >\v  the 
railroads  to  the  Federal  Tr'^a.'ury.  That  b:!!  wa  debated 
and  passed  in  a  single  a'-'rr.  -n.  Thj  $350  000.000  d' bt  d 
the  railroads  to  the  Public  lYea'^ury.  v.hich  i.s  canc^-Ied  by 
that  bill,  would.  If  paid  into  the  Trea:  ur>-.  pay  the  entire 
Federal  cost  of  the  St.  Lawrei.cc  project,  of£c:ally  estimated 
at  $168,000,000.  and  leave  a  surplus  of  $182,000,000,  which 
might  be  expended  on  the  developn^-ent  of  the  Missouri,  the 
Ohio,  the  Mississippi,  and  other  water  vay.s. 

The  combination  which   !  r    b-^en   formed   to   b'-^ -k   this 


treaty  by  a  filibuster  is  on*^  of  th*    .■^fanKPst  in  tl 


history 


of  legislation  In  this  body.  Thr^  ]ef>df'r  of  th^^  rr;>:-^::ion 
to  the  treaty  Is  th*^  .<^":-!;rnr  from  Louisiana  iMr  !•  ngI. 
The  defeat  of  the  S*  I.aw-ei.'^e  p'-oiect  and  the  (  n'  rv.ied 
bottling  up  of  the  M'.ddb  and  N^yth  West,  dependent  for 
access  to  the  sea  upon  -.t^^  c  oir.pl'^tion.  will  inevitably  doom 
the  further  development  of  the  lower  Mississippi  River. 
Once  we  begin  to  lej^islate  h.^re  on  sectional  prout:d<=  we 
are  certain  to  imperil  f.ood-control  mea.=ure<=.  wa'^-v.-.v 
projects,  and  other  useful  d'^velopments  which  have  hereto- 
fore had  the  support  ct  the  representatives  of  the  Middle 
and  North  West 

It  is  well  understood  fr'^m  wh-^nce  the  oppos:t'.on  tn  this 
treaty  comes.  The  Chamber  ^f  Commerce  of  the  S'a^'^  of 
New  York  has  been  lead'.n-  the  f^.eht  apamst  the  St  I>i^.w- 
rence  project  for  more  than  10  year<=.  It  bitterly  opposed 
the  Mu-scle  Shoals  development  on  the  Tennessee  R:ver. 
It  has  repeatedly  coT.d'nined  'he  d'^velopment  of  the  M;'-- 
sissippi  River  and  the  utUizatioti  of  that  strea.m.  for  navi- 
gation purposes. 

The  Senator  from  Wisconsin  !Mr.  La  Follette  ha^  shown 
that  out  of  1.538  members  of  this  chamber,  only  142  give 
an  address  outside  of  the  ci'v  of  New  York,  and  not  more 
than  10  can  in  any  sense  be  cci:  :d  red  as  representing  the 
business  Interests  of  the  S'ate  rf  Nrw  York  at  larpp 

It  has  been  shown  that  13  ( '  -b:--  par'ners  of  J.  P  Mor- 
gan k  Co.  are  also  members  of  the  Ch.am.ber  of  Comm.e:  e 
of  the  State  of  Nev.  Y-rk  Juniu"  S,  Morgan,  Jr.,  the  s^n 
of  J.  P.  Morpran.  Is  th  ■  trea.-uT-er  of  the  organization 

The  investigation  by  th^e  Banking  and  Currency  Ccmi- 
mittee  ?hows  that  or\  the  preferred  lists  which  have  been 
:o:ul.'  pu!;h".  J    P    Morpan  &  Co.  has  generously  distributed 


terest  of  J.  P.  Morgan  &  Co.  in  blockmtr  the  de\  iorrtent  of 
the  Grrii'  Lak;-  and  th"  St.  Lawrence  Ri\-er  for  na\i'Tation 
p:;'p.-  '>-  Th"  I'-Tid-np  trunk  lines  from  New  York  City  to 
Ciii^n-.-n  are  M  'r'zan-controlled      Although  this  pro;- -^t   will 


benefit   the   railroaci- 


c: 


t>if 


entuo    \V(  -t    and    S^  uih.    the 


Morean 

cpniti.i 


'n:\d<:  are  determined  to  block  any  v.aterway  deve!- 


v.'ill     provide     com.petition      a^ain-^t 


their 

monopoly  of  trar^.-portation  l>etween  Chicapo  an.d  >:•  .v  York. 
My  Sta'e  has  lor  years  looked  forward  to  such  ad\antapes 
as  would  f:ow  to  it  m  ai-  eccnom.ic  way  through  an  oLi^ict  to 
th.e  sea  bv  wt.y  of  the  Great  Lakes.  Such  an  ou'U-t  would 
m.ean  infihcn.'^-  ot  dollars  sa\ed  to  North  Dakota  aimuallv. 
One  thou-and  f:ve  hitndred  miles  from  tlie  Pacitir.  1.500 
miiles  l:om  the  Atlantic  seaboard.  1.500  miles  from,  the  Gulf 
of  Mexico.  I  think  my  State  can  be  said  to  be  fartner  than 
any  other  from  the  seaboard.  When  it  is  considered  tb.at  a 
la:,i:e  pai't  ct  ihc  products  ol  the  State  enter  into  exuort.  it 
muJt  be  afireed  tha'  North  Dakota  would  be  exceedingly 
inrerested  m  any  proposal  which  would  le.- sen  the  tran'^- 
p.  r.ition  co^ts  involved  m  the  mo\  mp  oi  our  wheat  barley. 
and  rye  Our  aveii.re  mark-table  surplus  of  these  c-uins  is 
;ip;  •.■■;;-,.•• 'v  12:.  OCC.OOO  bushels.  Tlie  low  est:mo.te  of  a 
3-cent  sa\uic  p->vu;f  throuph  trai^sportaticn  tliri'U'ih  th.e 
projected  St.  Law:.;  !:ce  y::i.\cr\\ay  would  mean  nearly  $•4  000  - 
000  to  my  Stale  annually  rn  grain  alone.  A  hu-htr.  yet 
conservative,  estunate  of  .sa\  .ngs  ot  6  cent.s  pti  bu.'.hel  po.-- 
sible  through  the  completed  waterway  would  add  well  o\er 
$7,000,000  to  th.e  buymr,   p.-'ver  of  the  people  ol   Noirh  D;-.- 


kota.     Alva   H,   Btulun. 


the   North   Dakota 
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College,  has  declared  that  the  waterway  would  add  .sutf.cuiu 
millions  to  the  people  of  North  Dak  la  to  equal  tiie  interest 
on  the  total  United  Sta^e';  invcstmm;  m  the  seaway  i>roject 
so  far  as  navigation  GUila>s  are  c  oncerned. 

In  addition  to  savings  to  be  enjjyed  in  our  product  ;on  rf 
grairLs.  our  larce  and  increa-ini:  production  (  f  hve.'-toik, 
poultry,  and  dairy  products  would  be  m  line  for  benefit.-; 
throu  h  the  waterway.  Then,  too,  we  have  every  ri-'ht  to 
expect  that  .savings  can  be  enjoyed  m  the  matter  of  goods 
brought  mto  the  State  under  waterway  means,  aiding  in 
the  reduction  of  hving  costs  v.ithm  the  State, 

It  is  not  difficult  to  understand  the  New  York  City  atti- 
tude which  is  so  adverse  to  ra'ification  of  the  St.  Lawence 
treaty.  That  city  would  naturally  be  adverse  to  any  pro- 
posal that  would  place  m'erior  pomf^  nearer  to  the  foreign 
ports  with  which  Am-  y.a  trade-.  The  distanee  from  tlie 
port  of  New  York  to  Liverpool  is  the  samie  as  the  distance 
from  Clevel.t:...!  Ohio,  to  Liverpool  through  the  St.  Law- 
rence. When  tliar  is  rr.nsidered,  it  is  not  difficult  to  under- 
stand the  grovkth  that  would  com-^  to  cities  like  Cleveland. 
Detroit,  Chicago,  Milwaukee  and  Duluth  with  the  advent 
of  oceanic  transport  aticn  into  the  Great  Lake-  The  erowth 
of  these  cities  would  re\ert  a*  once  to  the  ad\antaee  of  the 
preat  temt-v-y  a'.x-'Ut  thf-m.  Tlie  farmer  in  the  Northwe.-t 
wrv;id  cn.i.A-  a  feaily  improved  dome<^tic  market  while  im- 
pmwnf  h.i-  change'--  ii;  the  forfien  market. 

The  tr'-a'-'.  v  hi'^h  is  on  our  calendar  and  awaiting  our 
action.  ou'.:h'  to  b'^  sira:«rhtway  acted  upon  and  ratified. 
A<^  for  nv-elf.  I  w;li  rladiy  share  any  part  of  the  responsi- 
Dility  vhich  w>>uld  fall  upon  those  who  might  enpage  in 
uncompronnsmp  eflort  to  keep  Concrress  m  session  until  the 
treaty  is  ratified.    The  waterway  project  offers  too  great  an 
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opportunity  In  our  present  battle  to  effect  economic  recovery 
to  permit  of  continued  delay  in  its  consideration  and  rati- 
flcaUon. 

Tr— M—  VKOM  THK  ROUS  I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
acread  to  the  report  of  the  committee  of  conference  on  the 
dlMCrvelnf  TOtes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  'H.R.  5012)  to  amend  existing  law 
m  order  to  obviate  the  payment  of  1  year's  sea  pay  to  sur- 
plus iTidmtcs  of  the  Naval  Academy. 

UniOLLED   BILL  AWO  JOIHT   mSOLUTlOW  SICKKD 

The  message  also  announced  that  the  Speaker  had  afBzed 
hit  aifnature  to  the  following  enrolled  bill  and  Joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 
S.  510.  An   act    to   provide    for    the    establishment    of    a 
fcl  employment  system  and  for  cooperation  with  the 
in   the   promotion   o;   such   system,    and   for   other 
purposes:  and 

H J  Res.  192.  Joint  raobxtlon  to  ossiire  uniform  value  to 
the  coins  and  currenctos  of  the  United  States. 

RELIZr   or    HOUB    OWNERS 

The  Senate  resumed  the  consideration  of  the  bill  'HJl. 
»  to  proTide  emergency  relief  with  respect  to  home- 
indebtedness,  to  refinance  home  mortgages,  to 
extend  relief  to  the  owners  of  homes  occupied  by  them  and 
Who  are  unable  to  amor*  '>  *y>  r  debt  elsevbcre.  to  amend 
the  Federal  Home  Loan  H<i:..<  Art.  to  increaae  the  market 
for  obligations  of  the  United  States,  and  for  other  purposes. 

M~  R*  T  KLEY.  Mr.  President,  the  hoiue  owners'  loan  bill 
iiiK  ^_tj  passed  the  Hou.'w  of  Representatives  somewhat 
more  than  a  month  ago  ^  i  '  ivorably  reported  by  the  Sen- 
a  '■  ■  Timittce  on  Bankmg  and  Currency,  and  has  been  on 
Uu;  o<.;:aie  CaN^ndar  for  about  2  weeks. 

Mr  FES.^  Mr.  President,  will  my  coUeaRue  yield  to 
enable  me  to  suggest  the  absence  of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  his  colleague  for  that  purpose? 

Mr    BL'LKLEY.     I  yield  for  that  purpose. 

*.!-  KF.ss.  I  think  we  ought  to  have  a  quorum.  I  suggest 
I.   ■    I       :    e  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  tegialative  clerk  called  the  roll,  and  the  following 
ncnetofi  answered  to  their  names : 


Adams 

Oopaland 

K^ndrlck 

Robtnaon,  Ind. 

AAhunt 

Coattflan 

Keyea 

Ruaaell 

Aiwttn 

Cutting 

King 

Schail 

Bttfhman 

Dale 

La  Pollett« 

Sbappanl 

Baury 

Dlcklnaon 

LewiM 

8htp>lMMI 

H.,.   .  '  -ftd 

Dleterlcti 

Logan 

Stetver 

Dill 

Lonergan 

Stephens 

1>^.  fc.«\. 

DvLffy 

Long 

Tho{na«.  Okla. 

Blark 

■rictaon 

McAdoo 

Thomajt.  Ctah 

Bon« 

Ttm 

McCarran 

Thompson 

BoraA 

VtoMMT 

McOlU 

Town^tnd 

Bratton 

VfeaSMr 

Mr  Nary 

Tranunell 

Browa 

Oaoupa 

alf 

Tydlnga 

Bulkiey 

OlBM 

'•:     ;hy 

Vandenb^rg 

BuJow 

OoMrtK  rough 

■ 

^MlllUys 

Byra 

OOTC 

>_.r:a 

Wacaar 

Bym«s 

Hal* 

WT« 

Waloott 

Cftppw 

Haniwm 

Overton 

WaUh 

Caraway 

■MftiM 

PatteraoD 

Wheeler 

Cairy 

HayiSm 

Pop« 

Whl'^ 

aark 

HMmuI 

RmkI 

Connally 

Jotonaon 

RrynoIdA 

CooiutK* 

Kean 

Kobiiuon.  Ark. 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  BULK  I  I.V  M;  President,  as  the  home  owners'  loan 
bill  has  bee::  :.i  ■  :  a.).:  reported  and  on  the  Senate  Calendar 
(or  about  2  w^-<  k^  I  i  oume  that  a  very  brief  explanation 
of  the  structure  and  provisions  of  the  bill  will  be  sufficient. 

For  direct  r» ;  <'  ♦  h  ;:  •  owners,  the  bill  provides  for  the 
organization  ot  .\  l.  ;;.'■  vners'  loan  corporation  to  deal 
directly  with  owners  oc:upymg  their  homes  or  holding  the 
■UDM  as  their  homestead,  although  temporarily  residing 
clMfK^kere.  provided  the  home  is  built  for  not  more  than  four 
families  and  has  a  value  of  not  more  than  $25,000. 

The  corporation  is  to  function  for  a  period  of  3  years, 
aJ'T  which  !t  w'i!  begin  to  WL-^.d  up  it-s  afl.^.irs.     During  that 


3-year  period  It  Is  directed  to  exchange  Its  bonds  for  mort- 
gages on  such  homes  and  to  pay  any  accrued  taxes,  assess- 
ments, necessary  maintenance  and  repairs,  and  incidental 
eosts  In  cash,  provided  the  mortgagee  will  consent  to  take 
the  bonds  for  the  mortgage,  and  may  make  such  exchanges 
and  pay  such  cash  up  to  a  total  of  80  percent  of  the  value 
of  the  property.  Thereupon  the  corporation  will  carry  the 
home-owner's  indebtedness  in  the  form  of  a  first  lien  on  the 
for  a  period  of  15  years,  amortized  monthly,  or.  in 
the  necessity  of  the  home  owner  requires  It.  amortized 
quarterly,  semiannually,  or  annually:  and  the  interest  to 
be  charged  is  not  exceeding  5  percent. 

The  corporation  Is  also  directed  to  make  advances  In  cash 
to  pay  taxes,  assessments,  necessary  maintenance,  tnd  re- 
pairs on  property  otherwise  unencumbered  up  to  the  same 
percentage  and  amortized  in  the  same  manner  and  at  the 
same  rate  of  Interest.  It  is  authorized.  In  Its  discretion,  to 
take  up  mortgages  in  cash  up  to  50  percent  of  the  value  of 
the  property  where  the  mortgagee  will  not  take  the  bonds. 
Such  loans  would  be  amortized  over  a  15-year  period  and 
carried  at  the  same  rate  borne  by  the  mortgage  taken  up. 

The  corporation  is  directed  to  make  rules  for  the  appraisal 
of  the  property  to  accomplish  the  purposes  and  intent  of 
the  act. 

Provision  Is  made  for  the  corporation  to  extend  the  pay- 
ments in  case  the  necessity  of  the  home  owner  requires  ex- 
tension and  the  condition  of  the  security  permits. 

The  bill  provides  for  the  Secretary  of  the  Treasury  to 
subscribe  $200,000,000  of  capital  In  the  corporation,  to  be 
paid  from  funds  procured  from  the  Reconstruction  Finance 
Corporation,  and  authorizes  the  corporation  to  issue  $2,000.- 
OOO.OOO  of  bonds,  tiearlng  interest  at  the  rate  of  4  percent 
per  annum  and  maturing  in  not  exceeding  18  years,  the 
interest  only  on  which  is  guaranteed  by  the  United  States. 

The  bill  also  provides  for  the  Home  Loan  Board  to  charter 
Federal  savmgs-and-loan  associations  in  communities  not 
now  served  by  any  institution  or  other  lender  on  homes,  so 
that  provision  may  be  made  for  the  financing  of  homes  in 
about  one  half  of  the  counties  in  the  United  States  now  hav- 
ing no  such  facilities.  These  a.ssociations  are  intended  to  be 
permanent  associations  to  promote  the  thrift  of  the  people 
In  a  cooperative  manner,  to  finance  their  homes  and  the 
homes  of  their  neighlxjrs. 

To  enable  the  Board  to  promote  and  develop  these  associa- 
tions in  areas  not  now  served,  an  appropriation  of  $250,000 
is  authorized.  To  encourage  the  people  to  save  their  funds 
In  these  associations,  and  to  provide  funds  for  lending  on 
homes,  provision  is  made  for  the  Secretary  of  the  Treasury 
to  subscribe  not  exceeding  $100,000  of  preferred  stock  in  any 
one  of  such  association.s,  provided  the  local  population  have 
actually  subscribed  and  paid  in  cash  for  stock  therein  as 
much  as  the  Secretary  of  the  Treasury  subscribes  and  pays; 
and  an  appropriation  of  $100,000,000  Is  authorized  to  enable 
the  Secretary  of  the  Treasury  to  take  this  stock.  This  provi- 
sion is  intended  to  promote  cooperative  home  financing  and 
to  raise  substantial  sums  of  money  from  private  .savers,  which 
win  be  used,  together  with  the  funds  subscribed  by  the  Secre- 
tary of  the  Treasury,  to  make  loans  on  homes;  and  these 
associations  are  made  members  of  the  Federal  home-loan 
banks  so  that  they  may  borrow  on  these  mortgages  additional 
sums  to  lend  on  homes.  The  result  of  this  process  is.  as  these 
associations  are  developed,  to  produce  two  or  three  dollars  of 
funds  for  home  loans  for  each  dollar  advanced  by  the 
Treasury. 

The  Committee  on  Banking  and  Currency  has  reported  a 
single  amendment  in  the  nature  of  a  substitute.  I  shall  take 
but  a  moment  to  outline  the  principal  changes  that  have 
been  suggested  as  compared  to  the  bill  which  passed  the 
House. 

The  House  bill  contained  a  limitation  on  homes  on  which 
bonds  may  be  exchanged  to  dwellings  for  not  more  than 
three  families.  The  Senate  committee  amendment  proposes 
to  increase  that  limit  to  four  families. 

The  House  bill  contained  a  limitation  of  $10,000  upon  any 
one  loan  that  might  be  made  by  the  home  owners'  loan  cor- 
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poration.     That  $10,000  limit  is  struck  out  in  th"  Senate  bill.  ' 
and  the  limit  is  80  percent  of  the  value  ol  the  hurr.e. 

The  value  of  a  home  on  which  a  loan  may  b  ■  made  has 
been  Increased  in  the  Senate  bill  to  $1:5,000,  having  been 
$15,000  in  the  House  bill. 

The  House  bill  provided  that  cah  .idvn.:.-cs  might  be 
made  to  take  up  mortgages  in  cases  wiiere  ihc  value  of  the 
premises  was  such  that  the  loan  would  not  br  more  than 
30  percent  of  that  value.  The  Senate  comnnttce  recom- 
mends that  that  limit  be  raised  to  ;jO  i  crcent. 

In  the  section  of  the  bill  piovidirifi  lor  th?  Fed*  ral  '<\v- 
ings-and-loan  associations  tlae  amount  which  thev  ir.a;.  .  nd 
on  any  one  property  has  been  imicasod  Irom  Sla.OOO,  as  car- 
ried in  the  House  bill,  to  $20,000,  as  recommended  b-  ihv 
Senate  committee. 

The  amendments  recommt  nd^  d  l)y  thf  S(  nate  committee 
are,  therefore,  all  in  the  direcion  ol  liberalizir.c:  the  measure. 

One  item  of  policy  has  bern  added  bv  the  Senate  com- 
mittee. That  Is,  it  requires  ihe  central  board  at  Wash- 
ington to  make  uniform  rules  for  the  apprausal  of  h'  nus. 

Mr.  HAYDEN.     Mr.  Pre.<;:dem.  will  tin-  Senator  yield.' 

The  PRESIDING  OFFICER  iMr,  Murphy  :n  the  chair). 
Does  the  Senator  from  oiiio  yield  to  the  Senator  from 
Arizona? 

Mr.  BULKLEY.     I  yield. 

Mr.  HAYDEN.  What  is  th.e  estimated  total  amount  of  the 
home  mortgages  in  the  United  Slates  at  the  present  time? 

Mr.  BULKLEY.  It  is  understood  tliat  there  are  about 
twenty-one  billions  of  home  niort>..at',e.s  m  the  United  States 
at  the  present  time.  Of  that  amount  st^mcwhat  men  than 
hall  would  be  eligible  for  loans  bv  ex(  hanse  of  bo:iri  of  this 
proposed  corporation.  Those  that  are  not  eligible  are  sec- 
ond mortgages,  or  mortgages  on  l:i(  m.es  which  exce(d  the 
limit  of  value  provided  by  the  bill. 

Mr.  HAYDEN.  But  the  amount  of  the  bond-^  authorized 
under  this  bill,  as  I  understood  the  Senator.  i<  $2  OOOOuO  000 

Mr.  BULKLEY.     Yes. 

Mr.  HAYDEN.  And  the  amount  of  eligible  loans  is  some 
ten  or  eleven  billions. 

Mr.  BULKLEY.  Yes;  and  that  is  a  very  important  poii.t. 
The  bill  has  been  so  devised  a.-  not  to  attempt  to  take  cvei 
the  entire  home-loan  mori^aKP  mdt biednes.^  of  tht  l':.:t<- 1 
States.  It  is  not  thought  that  that  is  a  proper  funciuM-;  of 
the  United  States  Governm.ent.  The  bill  is  devised  to  'ak.' 
over  those  mortgages  whicii  are  m  distress.  It  is  regarded 
as  an  emergency  matter,  to  relieve  tliose  who  arc  unable  to 
carry  on  with  iheir  payments  on  their  home  mortgages. 

Mr.  i;;;ArrON.     M:.  Presideni,  will  the  Senator  yield? 

Mr.  BILKLEY.     I  ••.'.]<:  :     the  Seriat,Tr  from  New  Me.xico. 

Mr.  BRATl'ON.  C-:;  ;).!,>■  IJ  bepmning  at  line  9.  se-ction 
3  of  the  bill  repeals  -ubsectam  '  d  i  of  section  4  of  the  Fed- 
eral Home  Loan  Bank  Act.  providing  for  direct  loans  to 
home  owners. 

Will  the  Senator  tell  ;;■>  wliy  the  committee  thou::hi  it 
advisable  to  repeal  th.a  pi'.nis.on  of  the  original  act? 

Mr.  Rl'I.KLFY.  Tliat  v.a.s  on  recommendation  of  the 
Home  I'  .1..  ii.!a:d  Tha-  section  of  the  Home  Loan  Act  has 
been  but  very  httle  used,  and  has  not  been  satisfactory. 
The  dlCBculty  has  been  that  the  Home  Loan  Board  has  not 
had  the  machinery  to  makf  individual  loans.  Loan  assoc-ia- 
tions  have  been  organiz*  d  more  or  less  tliroughout  the  coun- 
try, and  have  the  facllitie.^  for  examination  and  negotiation 
of  loans,  and  have  handled  the  business  much  more  satis- 
factorily than  the  Home  Loan  Board  has  felt  that  r  was 
possible  for  the  hon.'  -i-.i:.  bank-  to  handle  it. 

Mr.  BRATTON.  Let  :r.e  say  to  the  Senator  that  the  orig- 
inal act  has  not  cp«  rated  satrsfactorily  at  all  in  my  section 
of  the  coimtrj',  for  this  reason: 

The  home-loan  bank  would  make  a  loan  to  a  buildme-and- 
loan  a-ssociation  at  a  reasonable  rate  of  interest,  say  5  or  6 
percent.  Th>  buiKiinu-and-loan  a.ssociation.  in  turn,  would 
1'  ::  i  t}i,,t  money  to  disire.s.scd  home  owners  at  10  and  12  per- 
( t  :.:  and  m  tiiat  way  would  enjoy  the  spread  between  5  and 
6  P'rc'i.t  nil  the  one  hand  and  10  and  12  percent  on  the 
other  At  the  same  time,  these  distressed  home  owners 
would   viTite  to   the   home-loan  bank  at  Little  Rock,  Aik., 


m:ik.nr  .avplication  for  n  drect  individual  loan;  and  they 
uouia  receive  back,  w.in^^i  exception,  a  stereotyped  form  of 
letter,  merely  saying  in  substance  that  the  Home  Loan  Act 
was  dra^nTi  very  conservatively,  and  therefore  that  the  appli- 
cation was  rejected. 

Does  the  Senator  think  it  Is  feasible  or  practicable  to 
continue  a  system  under  which  the  home-loan  bank  turns 
a  deaf  ear  to  a  distressed  owner  in  that  language,  and  at 
the  .same  time  lends  its  funds  to  these  building-and-loan 
associations  at  5  or  6  percent.  ..:,J  ptrtnits  them  to  lend 
them  in  turn  to  the  individual  heme  o.v.,(  r  .^t  10  cr  2  2  per- 
cent? 

.M:  B',  I. KLEY.  I  should  say  that  thia:  is  a  v^  r.v  distre.ss- 
ine  situation.  It  has  seemed  to  the  commitice,  us  it  has 
seemed  to  the  Home  Loan  Board,  obvious — to  take  the  exam- 
ple just  instanced  by  tin  Senator — tiiat  tiie  b.ink  situated 
at  Little  Rock  cannot  \\vV.  deal  directly  wnli  ilit  :nd:-..GuaI 
h.onif-  owner  out  in  New  Mexico. 

Th'  pending  bill  pr^-'pose^  to  rehe\e  that  ^itua'ion  m  two 
ways:  In  the  first  place,  in  all  ca.-^cs  where  ther''  .-  im.-nt  uiaic 
distress,  where  a  home  owner  is  unanle  to  matie  the  pay- 
ments on  his  existing  mortg^-'e.  tne  h.mc  'jwr.cr^  loan 
corporation  provided  by  the  pending  bill  is  prepared  ic  ollt  r 
its  bonds,  with  miere-t  guar.>nieed  by  the  Go\  rninent. 
carrying  4-percent  inters. ^t.  i-.nd  lo  make  tiio^  b,;na.-  aM. li- 
able for  exchange  for  the  mortgage  up  to  80  pereii.t  <  i  the 
value  of  the  premises  mortgaged.  In  addition  \o 
bill  provides  for  the  organization  ol  local  Fciera 
and-loan  associations,  which  will  be  cooperat.\' 
,  in  the  several  communities,  >c  that  in  t  mn 
i  have  been  inadequately  served — anci  i  -hojic  .<; 
pie  given  by  the  Senator  iioni  New  Mexico  is  - 
pie  of  inadequate  service — the.^c  new  sa..: 
associations  may  be  orcanized  witli  the  lielp  of  tuuc  ripiioiii 
from  the  Treasury  of  the  United  States. 

Mr.  B}i.'\TTON  But  tiie  point  1  ra.se  with  the  Senator  is 
that  the  pro", -i.ur.  :n  the  original  act  wh.ch  authorized  the 
Federal  home-loan  bank  to  make  a  direct  loan  t)  ihi  owner 
should  not  be  repealed.  On  the  cor.iary.  ii  -j:  ;,.m  oe  con- 
tinued in  force,  and  the  bank  encouraged  to  make  the  loan 
to  the  individual  home  owner. 

The  Senator  says  that  the^e  home-loan  banks  have  not 
had  the  facilities  with  which  to  inspect  proptriy.  f.nd  ap- 
praise property,  and  to  m.ake  the  neces.aiy  -nvesti-iition. 
Perhaps  that  is  a  ii.in'r.cai).  and  it  may  be  difficult  to  over- 
come it.  Assuming  liiai  lo  be  true,  however,  instead  of  re- 
pealing the  provision  in  the  existing  law  it  seems  tu  me  we 
should  continue  it,  and  then  endeavor  to  overcome-  ti.(  liand- 
icap;  because  I  suspect  that  every  Member  of  th::  oody  nas 
had  case  after  case  com.e  under  his  personal  o!jser\ation 
where  a  home  owner  is  on  the  verge  of  losin,c:  h;.-  prop-  rty, 
a::;i  h'^  ;;i;pl:e-  to  the  home-loan  bank  for  rehel  and  he 
lectivcs  a  ,-ncrt  letter  telling  h::n  iliat  under  tne  term,-,  of 
the  act  a  loan  of  that  kind  cannot  be  m.ade. 

A  loan  of  that  k.nd  can  be  made;  indeed,  a  loan  of  that 
kind  could  ha\e  been  made  at  any  time  s.nc*__'  the  act  was 
passed.  Despite  that  fact,  the  home-loan  bank  at  Little 
Roc  k.  Ark.,  has  written  repeatedly,  over  anc  (  ver  aaain,  a 
2-  I  r  li-hne  letter,  saying,  m  substance.  "  Th.:-  act  i.-  con- 
ser-'.-ai.vely  drav.ii.  and  tlierefore   you  are  not  eligible." 

I  6o  not  doubt  for  a  moment  that  the  system  has  the  diffi- 
cult le  and  the  har.dicaps  which  the  able  Senator  from  Ohio 
sui:.pestv.  but  instead  of  abandoning  the  system  because  it  is 
burdened  with  thrve  handicaps,  we  should  attack  tlii^  nrob- 
lern  from  that  point  and  undertake  to  solve  the  difficulty. 


tnai.  ti.e 
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a  home  owner  to  go  im. mediately  and  directly  to  his  homie- 
ioan  bank  and.  if  it  has  the  money  and  he  has  the  ,se' unty. 
to  borrow  the  money,  instead  of  relegating  him  to  a  bu.lding- 
and-loan  a.s.snciaticn  which  requires  10  or  12  percent  for  the 
money  it  borrows  from  the  hom.e-Ioan  bank  at  5  or  6  pe^rcer.L. 
I  h^ave  no  com.plamt  against  buildmg-and-loan  associations 
as  such.  Thf^y  are  entitled  to  exist,  they  are  entitled  to 
make  a  fair  return,  but  I  protest  against  them,  using  the  act 
we  pasvsed  a  fe'W  months  ago  to  obtain  money  at  5  or  6  per- 
cent and  tiien  lending  it  Lo  distressed  home  owners,  persons 


CONGRESSIONAL  RECORD— SENATE 


June 


5 


on  the  very  Tcrge  of  losinj  the  accumulations  of  their  life- 
time, at  6-  or  6-percent  profit.  Instead  of  repealing  that 
provision,  it  should  be  continued,  and.  If  possible,  made  more 
feasible  and  more  workable. 

Mr.  HEBERT.     Mr.  President,  will  the  Senator  from  Ohio 

yield? 

Mr.  BULKLEY.  In  Just  a  moment.  In  my  opinion,  there 
it  no  Justification  for  a  building-and-loan  association  charg- 
ing 10  or  12  percent;  I  do  not  want  to  be  understood  as 
condonins  that  at  all. 

Mr.  BRATTON.     I  was  sure  the  Senator  would  not. 

Mr.  BULKLEY.  It  scem.s  to  me  that  the  bank  making 
those  loans  might  well  be  required  to  take  some  steps  to  in- 
sure tliat  the  borrowers  are  more  reasonably  and  fairly 
tieated.  But  I  wish  the  Senator  would  consider  this,  that 
If  «e  proTlde  that  the  home-loan  bank  should  itself  make 
loms  directly  to  home  owners,  it  would  go  into  direct 
competition  with  the  local  associations.  How  could  such 
competition  go  on?  Must  not  the  home-loan  bank,  if  it 
fives  satisfactory  service,  ultimately  drive  out  all  of  the  local 
associations  and  monopolize  the  business? 
^Mr.  BRATTON.  It  would  not  be  m  competition  any  more 
than  a  Federal  la:  1  bank  is  in  direct  competition  with  mort- 
gace  companies  which  lend  money  to  farmers.  A  farmer 
may  go  to  a  Federal  land  bank  and  obtain  a  loan. 

Mr.  BULKLEY.  That  is  not  quite  accurate.  The  farmer 
goes  to  the  local  farm  association,  and  the  association  takes 
the  mortgage  to  the  Federal  land  bank. 

Mr.  BRATTON  But  the  association  is  Just  a  group  of 
tenners  in  the  community;  and  while  the  farmer  goes 
through  the  MMMteticn.  the  association  Ls  one  without  cap- 
ital, it  is  LUiiiimwd  of  a  number  of  farmers;  and.  after  all. 
the  individual  farmer  obtams  the  money  direct  from  the 
r^deraJ  land  hank.  So  I  should  say  that  the  suggestion  of 
the  Senator  that  the  home-loan  bank  \vould  be  in  direct 
competition  with  the  building-and-loan  association  is  no 
truer  than  it  Is  to  say  that  a  Federal  Und  bank  Is  m  direct 
competition  with  private  corporations  lending  money  to 
far  mete. 

Mr.  BULKLEY.  The  Iwiofnr  Is  iilghtly  in  error  In  say- 
ing that  the  farm-loan  aiWoeHitlons  have  no  capiul.  They 
do  have  a  capital,  and  their  organization  very  closely  paral- 
lels the  orgaiilzation  we  here  propoee  of  Federal  savlnfs-and- 
Itmn  ftfTiTTtffitV**  It  U  not  exactly  the  same,  becauae  peo- 
ple vaaf  tar  Hoek  in  fMeral  aavnlg>-»nd-loan  aseoclatUms 
without  being  borrowen.  Mid  tiMf  mar  borrow  without  own- 
lof  flock.  wbertM  tbt  urginiwHnn  of  the  fann-lo«n  aato- 
tJMtMw  ie  ono  MtltMltitlF  of  borrowers:  lo  the  parallel  le 


Mr.  BRATTOff.  The  pftraUot  !•  very  close.  The  Senator 
mn  that  ttie  local  tmoeimttotm  wnim  the  Federftl  L«nd  B«nk 
Act  hftve  cepttal.  Perhapa  in  a  UrtiniMl  MOft  ttet  u  true. 
r,-  ■  n  actual  operaUon  the  tmnam  borrowt  diraol  from  the 
i  .  ai  Und  bank  of  IM  dloCrlot,  It  u  not  aa  MMirfr  to  ttM 
Objection  that  a  bome-loon  bank  cannot  lend  nonor  dlrtct 
to  %  dioirmmd  1mm  mrMr,  but  tt  !•  pwUMi  for  i  building- 
•ad*lMB  ■matldlMi  to  borrow  SMwy  from  the  hume-loon 
bank  and  to  enjor  a  eubatantial  profit  when  It  lends  to  the 

....  li \  1  Ki  hi  .)  far  aa  the  dlslreaa  of  the  hotne  owner 
rrned.  I  hope  the  Senator  is  not  overlooking  the  very 
tlM  taitt  vhleb  Mto  up  the  home 
....  .:..":  J  n  Hmoorty  to  doal  wiih  oaom  of 
distress  and  offers  the  exchange  of  the  bonds  directly  to  the 
iMdMdMl  mortoao or  in  all  caam  where  tho  mortfafor  is 

\'  [i!:  A  loN  Lrt  there  be  no  mistake  about  my  poei- 
tion  :  i  'hr  bill;  I  am  not  opposing  It;  and  If  it  can- 
not 6«r  «iiif I  .ltd  >n  certain  respects.  I  shall  vote  for  it  as  it 
is  now  wrttt"..  It  seems  to  me.  however,  that  the  provMon 
to  which  I  have  called  attention  should  be  stricken  out. 
We  should  ~'!r-x-  'hf  home-loan  banks  to  continue  to  have 
authority  t  .  viii'  ;.rect  loans,  whether  they  exercise  it  or 
not 

T'  . .  be  that  the  bank  at  Little  Rock,  to  which  I  have 
a.'  '.  .j  a.rected  attention,  will  continue  the  policy  which  I 


have  already  reviewed.  I  do  not  agree  with  that  policy.  It 
.-hould  be  changed;  a  different  attitude  should  l>e  assumed 
toward  these  home  owners.  But  certainly  we  should  not 
repeal  the  law  which  gives  the  home-loan  bank  the  pxjwer  to 
make  loans  direct  to  home  owners. 

Suppose  we  find  a  home  owner  In  a  town  or  a  village 
which  has  no  building-and-loan  association.  His  home  con- 
stitutes adequate  security  for  the  amount  of  money  desired, 
but  he  cannot  get  it  through  a  buildmg-and-loan  association. 
He  turns  to  the  home-loan  bank.  say.  the  one  at  Little  Rock; 
he  tenders  his  home  as  security  for  a  loan;  he  is  told  that 
the  act  is  drawn  conservatively  and  that  he  is  not  eligible. 
The  only  thing  which  remains  for  that  home  owner  to  do  Is 
to  surrender  his  home  to  the  mortgagee  and  start  anew, 

Mr.  BULKLEY.  That  will  not  be  true  if  this  bill  is 
enacted. 

Mr.  BRATTON.  This  bill  is  an  Improvement.  I  concede 
that.  I  commend  the  committee  for  the  work  it  has  done 
on  the  subject  matter.  It  Is  one  phase  of  the  situation  to 
which  I  call  attention. 

Mr.  BULKLEY.     Let  me  say  this  further  to  the  Senator. 
I  want  to  be  very  frank  about  It;   It  Is  easy  to  think  of 
ways  in  which  the  home  owners  can  be  tieneflted  more  than 
they  will  be  benefited  by  this  bill. 
Mr.  BRATTON.     I  appreciate  that. 

Mr.  BULKLEY.     The  effort  of  the  committee  hsis  been  to 
give  the  maximum  amount  of  help  we  can  Justify  with  rea- 
sonable outlay  of  Clovernment  funds. 
Mr.  BRATTON.     I  appreciate  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  BULKLEY.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  provision  of  the 
Home  Loan  Act  authorizing  direct  loans  under  certain  con- 
ditions has  not  operated  successfully.  The  banks  are  not 
equipped  to  make  direct  loans.    They  have  not  been  able  to 

apply  that  provision  with special  degree  of  effectiveness. 

The  pending  bill  is  in  .to  take  care  of  direct  loans, 

and  It  segregates  them  from  the  home-loan  banks  which 
make  loans  to  the  Institutions  which  are  concerned  with 
flnanclng  home  owners. 

After  having  studied  the  subject  from  every  standpoint  I 
can  conceive  of.  I  think  it  would  be  a  mistake  to  continue  in 
the  home-loan  bank  the  authority  to  make  direct  loans,  be- 
canw  they  do  not  make  those  loans.  It  results  only  in  com- 
plainU.  It  resuiu  m  oonfttHoo  and  dMppotatment.  But 
if  this  bill  rhaU  be  enaetad.  manjr  dtroet  loam  will  be  made, 
and  there  will  not  be  a  duplicate  system  of  making  those 
loans. 

Mr.  BUUCLEY.  Mr.  President,  I  thank  the  Senator  for 
tiMt  iMHOtlon.  and  I  want  to  call  atUBJitB  to  this  further 
peiai.  Not  only  wotUd  any  liberallmtton  «•  OMUle  in  this 
bin  eoet  the  Treaeury  large  addtllonal  mmm  bitt.  by  the 
■MM  token,  It  would  tend  to  drr  M  tlM  lm>otfmit  of  pri- 
vate captul  in  home  loans.  We  have  endeavored  to  Inter- 
fere a«  UKlo  ae  powlble  with  the  situation,  so  that  private 
fimdf  mof  oontlnm  to  be  available  to  make  loans  on  homee. 
Mr.  BRATTON  Mr.  President,  the  Senator  from  Arkan- 
sas wa*  not  present  when  I  reviewed  the  SMMiMr  la  which 
the  bank  at  Littlo  Rook.  Ark.,  hae  eondtiolid  Hi  boilness  in 
my  State.  I  appreciate  fully  the  sufcestlon  of  the  Senator 
that  those  banks  have  not  been  equipped  to  e«tabluh  dta- 
trlct-wlde  facUtttoo  to  operate  In  every  town.  Of  courio. 
that  would  t>e  expensive,  and  perhaps  they  have  not  been 
able  to  do  It, 

So  far  as  my  State  Is  concerned,  the  bank  at  Little  Rock 
has  lent  money  to  building-and-loan  associations  at  a  reason- 
able rate  of  interest,  say.  5  or  6  percent,  and  those  buildlng- 
azKl-loan  associations  In  turn  have  lent  that  money  to  dis- 
tressed home  owners  at  10  to  12  percent,  and  I  have  been 
told  that,  by  direct  and  Indirect  methods,  they  have  exacted 
as  high  as  14  percent  from  distressed  home  owners.  To  my 
mind,  that  is  indefen-sible;  if  a  home-loan  bank  has  a  cer- 
tain amount  of  money  to  lend,  and  it  must  do  one  or  the 
other  of  two  things,  either  lend  it  to  home  owners,  a  smaller 
number,   and   bear    the    added   expense   of    inspecting    the 
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proper; V    m  th^  one  h.-.nd    or  lend  it  in  large  quantitie.^  to  ' 
buildUi^-aiid-io.i;.  .1  .-^i  I  lation.s,  to  be  used  in  the  mariner  1 
have  indicated 

Mr.  RoHIN.-^f'N   Ml    A;k:.i;.>:is.     Mr.  President,  the   Sena-  i 
tor's  sugtit-c>Uui;   v>ini>:   r'' ju;re   a   compk-t.e  revusion   and  re- 
organization of  tilt    1;   r'.t -luaii  ."-ystein. 

Mr,  BULKLEY.  1'  \^  )Uld,  it  would  be  an  entirely  difTrr- 
ent  prinr:"lr  of  lr!~.c;.:.t.'  tlic  mon''y. 

Mr.  RoP.I.\>-i  iN  (.i  ArK  ^rr- .t.s.  The  home-loan  bai.k:  was 
not  organized  primarily  td  i  lake  (iirect  loan.s.  A.";  a  matter 
of  fact,  as  I  rrmen-.bPT-  it  the  pro\'ision  in  the  bill  permit tm^z 
direct  loans  v.;i-  incoi  i'.>rat(  d  at  the  instance  of  some  Sena- 
tors, including  myself,  on  Wo  very  tlieory  which  the  Senator 
from  New  M'  \uo  mhiiu  es.  that  there  would  be  case.s  where 
home  ov.n<T-  v<i.i..a  it  have  access  to  buildinr-and-loan 
associations,  would  n  i  be  able  to  avail  themselves  of  ad- 
vance^ throuk-'h  buiu1:i:^-and-loan  asscKiations,  and  where 
hard.sh'p--  n'.ouIu  result  But,  according  to  the  best  informa- 
tion I  lia.r.  none  of  these  bank.s  have  made  any  material 
nuintifi  i-i  direct  idans.  and  the  system  is  not  constructed 
With  iii.it  ii;  mind  The  pending  bill,  however,  ls  purely  a 
direc!-l"an  hiii  and.  uf  course,  there  would  be  no  neces.sity 
for  two  .s\>tt^m>  :t  b<nh  were  to  operate  alike.  The  object  of 
this  bill  is  ttj  -iiripiement  the  home-loan  bank  system  and 
proviiii   d;i''c'   lo.iii.s  :'-.  certain  ca.ses. 

M:  Bi  l.KI.KV  Tli.it  i.<  exactly  correct.  The  judtrmcnt 
of  llif  Hume  L-.iai.  Board  and  of  the  Banking  and  Currency 
CominiLtee.s  of  boih  Jlou.se.s  i.s  that  the  method  provided  by 
this  bill  IS  the  practical  or.e  by  which  to  meet  the  siluat.on. 
Now  I  vield  tn  thn  Senator  from  Rhode  Island. 

Mr  liKHKiM  M  Pi -'sidcrt.  1  well  remember  that  it 
was  the  consensus  of  opinion  here  that  under  the  home-loan 
bank  bill  it  was  not  intended  there  should  be  any  direct 
loans  except  in  extreme  ca^es  where  a  building-and-loan  as- 
sociation was  not  available  to  the  borrower,  or  somethmc  cf 
that  kind.  Th.-  pii'v.'Mon  wa.'-  put  there  to  take  care  of 
those  pxtre:;:'^  ■  .-.  e  >  :.lv  ar.d,  I  take  it.  that  the  Home 
Loan  Bai.K  B.  lard  wa.s  iitver  organized  in  a  way  to  enable  it 
to  niaKc  ~\u\\  erf-;'  i  an.--,  though  it  is  a  regrettable  fitct, 
and  mauy  ca^e^  ha\e  uef  n  brou>?ht  to  my  attention,  where 
real  service  could  ha\'  bi  en  r-ivdcrrd  to  a  home  owner  hud 
It  •)'  "ii  ;..ss:ble  fi;    h.'ii  t,i  \if\  such  a  lofn. 

i'.'ie  .s»  :i.tN  r  fiom  N'-w  Mexico  IMr,  Bratton!  referred  to 
the  Ixrr .' s  ,:ii:s  uf  idiixi  n^i-and-loan  associations  and  th^' 
I.  ,  ,in;:i-  .'f  mj  h  luinis  ill  a  hi';h  rate  of  interest.  I  wonder 
.;  M»-  \\A-  i.ik.i.  ii.'o  rtTMiin?  tnaf  in  that  10-p«'rcriit  in'cies* 
r,»'.    pioh.ibiy   a  p^arf   of   it    is  u^d  for  amorti/,ation  of   the 

ir;   .;  t  i  .i,/'-  ' 

Mi      ]',]'.  \\'\(  )"^        '  >)■     '' 

M.     nJMf-JM       I'f    f)*!!  1>   4  ivrcenf   \n  need  tm  nfri'-fti/'! 
t      ;  of  H  rr:Mtik.tt/«     ..)  frmt    ifi  th'"  nri;il  tiDnlynm    ih*-  Unt 
I    -   >■:     .i,i>    i;.ir      ()  p'.''r)l.  rfiii   Ifitef  c-.l ,     T'hat  U»  U*/-  <■»"•  Hi 
(.        ,     '   o(,  m(   I  b<-  '  "'ill' '  y    alKl   I   Vl-iy  ffMU  h  qU'-dlUM)  if   r;w,l<J 

ing-j'i'i  I'lan  u  >.'"..!' .Of)     hiiv^  rt-ully  (h.-irurrl  a  lO-iM-fft.i 
r  .'    I  ;'-    ','.     )  '.I'ti   fi/t   iit'itit-y  whi<  h  th«'y  huvi-  loanf<l   lo 

I.     II  , I-    iiV   Iirl  » 

S'.'     MkAIIoN'      Mv   inforrnalhJii  l«  tliut  thi-y  hiive       The 

f,  ;,.,'.  t    h.i'    tA. i'-iii    Miiii    ihc    provi--,lori    aulhut i/.wii/    diK-it 
i  a;..   'A  .I'.   in"i!'-(l  m   (he  it<  t   only  to  inert  extrcriic  ru»,(-. 
go  fa,    a     m\    ;t;fo:  tiia!  iOii  iio«->.,  the  'yt'Vtru.l  liOfiie-loHM  banki 
>!;.  iiuii,   ,'    '.h'-   ( 01,11;   v    have   ncvej    found   whu'    ih<-v    i<- 
,  .,.   ii   !    ;      l;<    ;i'i      <•.,' ;t  iiii'  lii^e",   ut  leaht,  they  have  la-vcr 


ally  occupy  thr  building:  or  premises  as  a  home:  that  is.  that 
he  must  occupy   ii   physically   in   order  to   be   eligible   for   a 

ioa  I). 

Mr,  BULKITY  Tr..  r.  1-  an  exception  to  that — if  it  is 
held  hn  his  iiomcstead. 

Mr    BRAl'TON.     As  hi-  homes'ead;   so  that.  ai:hourh  he 
and  his  lanuly  may  ue  e:-cwhere.  if  the  yren::.';cs  conrt aute 
1.;.'   homestead,  he  :    (Lj-^ble  lor  a  loan? 
Mr    BlT.Kl^Y      Tliat  1-  correct. 

M:  Bl^.^riON'.  N  w  let  me  ask  the  Senator  what  relief 
a  h'me  nwne:  could  reasonably  expect  under  this  bill  if  his 
;::  I  i;.:  .(.'-  wi,  i  :>  :  ituated  in  a  town  not  haMnu  l)i;;ld:n---:.nd- 
loan-association  facilities?  How  would  he  proceed  to  cotain 
a  loan  under  the  bill'' 

Mr.  BULKLEY.  I*  It  LS  a  distress  loan,  one  of  th"  chv.r- 
acier  ol  loa;..i  whi:  h  cnme  under  the  first  part  of  the  bill, 
elii-ibie  I  or  e.xclianKe  ol  bonds  with  the  home  owners  loan 
corpo:  aticn  there  is  no  intermediary  in  the  shape  of  a  local 
assu>  iatior.,  so  thai  it  w(>uld  make  no  dilTerence  where  the 
borrower  i,-  •-;*ua:td.  other  than  the  physical  difference  of 
such  ira\t'l  as  mitht  be  necessary  to  ine  nearest  agt  in  of 
the  corp^iration. 

With  respect  to  new  financing,  this  bill  provides  for  tlu-  m- 
C'3ri>oral;on  cf  Fedtrai  savings  and  loan  associations,  the 
very  purpose  being  to  have  such  as-sociations  organi.'ed  m 
f  \'-  TV  county  m  the  country.  There  are  about  half  the  coun- 
ta  -  .11  the  country  now  that  do  not  ha\e  any  local  savmizs 
and  loan  as;-ociatio.i>  at  all.  and  the  purpo.-e  of  this  is  to 
br:n^  'he  bei;!  f:'-  ( '.  th"  rnoposed  legislation  home  to  e',ery- 
body  with  the  a.s.sistanc.'  of  sub.scnption  by  the  Federal 
Treasury 

Mr  BK.ATTON  H<  \v  long  does  the  Senator  think  it  will 
lequire  to  create  these  aj^encies  throughout  the  country? 
I  have  m  mmd  literaliy  thousands  of  home  owners  who  are 
in  distres.-,  anci  ti.r- .-.uiit  d  with  immediate  foreclosure,  and 
•]\nv  ;,':<■  ;  t  ^:  :.-  :■  :-a.,-.;  to  this  Icaslation  lo  save  tneir 
homes.     If   it    will   req  lire   se\-eral   monlhs   to   establi.'h   the 

I  organization  ir.achmeiy ■ 

Mr.  BULKLEY  Ii  distress  rases  the  heme  owner  may 
deal  diiectly  witri  tia-  l:  nu  owners'  loan  corporation  with- 
out any  :nter-nfd.ar>-  a:  all.  The  board  expects  to  ha'c  the 
coiy>ora'ior.  set  up  'Aiihiii  a  few  days  aft(r  tiie  enactm*.'r;t  of 
the    '.aw 

rnr  owners  loan  corporation  is  to 
■   L-<)an  Bank   Board' 


If    Home  l/>nn  Fiarik  Board  by  1i)i.=} 
d  of  d;recl<')rs  r  f   ;he  home  ov.  !,(■;.' 
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at"c^'  w'th  the  Senator  a.s  (o  thaV 


J  ,i:  ,  1^  ;.'i-  :.i:i.,..a:  u  'li  the  practice  of  the  Home  L<nin  Bank 
1  .i.1  J  .ii...  I  Ki.'  A  >:i  no  iiiilance  where  it  ha*  made  a  cni((i 
loan;  and  yet  I  •""'>'  '^-^d  ( ase.s  brought  to  my  aiifntun 
which  Indicate;  t  ii.»'  a'  Ica.s?.  that  they  were  e.Mieme 
ca.ses.  ai.ki  tli.it  ^-jn.^idci  a'lon  should  have  been  gi\cn  to 
them, 

Mr.  BRATTON  M  tv  I  have  just  one  word  further  with 
the  Senator  nxm  Oh...,  anu  then  1  sliall  not  tiespa^^s  further 
upon  his  time? 

Mr.  BULKLEY      r.  rtamly 

Mr  BRATTON  S<um  home  owners  throughout  the  c-un- 
ui-    ui.eitratai.u  ihiti   this  bui  requires  that  the  owner  aciu- 


Mi     HRATTCiX       T]-<- 
be   f  '•ifidu'  ied    V.r   '  he    Ho 

M;     Htl  KI  }:'.■       "i  • 
]',,!,.    ■ ,;  I-    ,      ;i    .. :'     t  r,''    b'  ■ 
loari  <  or  j^.r;!"  ir.r, 

Mr  HfiA'lTON  If  th'v  ;.hall  ru)i  rxinth^f  the  adir-.o;*.- 
tr.rli-fi  of  f|io  p'oo-.f;  l^**-  fill]  f.<'\  reiir-f  !o  ^tir-  iwo;;!** 
f,i  :  I  (;■(.' kh-  .iii'l  foo-r  cf'j' if  fitly  thuti  <h<"'  h.i',«-  don/-  lUiUt 
Ifi"  i,i.,.iU,il  iii  '  ih'/r-  >iil  f>«-  DKW-  h/,|K-  (ot  1h'  (l..,tiC.,A*.4 
nv.  O'-f  '■    (hi  oij;  \\i<  i;     I  fi<     I  ii\.u\  I  y 

Mf  Bt'LKLKY  '1  herr  ,b  Ihlft  d<fTi-i<'(ai  'Ihe  o!,:lf,;il 
Horr.f  IJii.n  J»./aMl  h.id  to  -et  U|)  diet  ( 1<  '  ■-.  for  the  v.iolc 
I'l    !(il  Hl.iU"    and  oftani/i'  home-loan  banki-  m  eu«  n  of    ifu? 

(il    !;i(!        IvfoM      (,(.(;;,'.(  o-     (oUlfl     b«  1' 1 11     lit     111!         'Ih*'     Hofne 

I-'jiih  Jtotii  (I  i;ov,  iiii'  .1  •  07,  n  or  cull) /a  I  ion  und  )>;  I  hi',  rn'  a.-ur  '• 
II  'If  ixcornc;.  the  boMy  rorpomlr  that  I's  heie  proviO'-l  j.i) 
that  It  If  reudV  lo  "'  '  al  (;ncr',  Hfjd  H  Ix  the  veiy  home  owiic;/ 
loan  coi  por  atior.  ii.',!  which  d'-jilM  with  evervonf  and  t^ot 
lh^ou^:h  tho  inlet tnidiar*    even  r;f  tin-  hoine-loun  bank 

Mr    BJtA'ITON      L   makch  direct  loan.'.'' 

.M:     lilLK!  i."r       L    ;::ake'>  loan.s  directly 

M;  BRA'LUjN  iT.e  Senator  th:nks  that  beiau.e  'h.f 
maciunery  ha.-  ahead;,  been  .set  up,  llie  dislncl.s  ha-,  e  b.'cn 
lormed.  and   !iie   p'lsor.n.e!  has   been  .'ieiected 

Mr.  BULKLEY  Tlu  dstiicts  have  nothing'  to  do  uith 
ihis.  the  centra;  boa.\'  ri^■ais  direaiy. 

Mr.  BRATT(;A'      W'l.i  ;r  vv.I!  the  central  body  be  located'' 

Mr.  BULKLEY.  In  Wa.shinglon,  but  it  will  ha>e  Us 
agents  ihroui-iiout  the  country. 

Mr.  BORAH.  Mr.  President,  I  hope  the  Senator  will 
pardon  me  for  asking  some  of  the  questions  I  am.  about 
to  ask.  but  I  myseif  a:n  not  famihar  with  the  bill  sutti- 
ciently  to   ani^wer   them      What  I  am   interested   m   is   the 
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subject  which  the  Senator  from  New  Mexico  has  been  dis- 
eomtxm:  that  is,  how  speedily  and  how  effectively,  under  this 
bill,  may  the  IzidiTidual  who  has  a  home  upon  which  oe 
wants  a  loan,  obtain  xcUef  ? 

Mx.  BULKLEY.  There  Is  no  legal  complicaUon  whatever. 
The  board  will  become  a  corporation  liiiiiwrttaUlT;  it  will 
have  funds  unmediately :  and  !t  will  have  tlwettPidty  to  issue 
bonds  immediately.  Of  course,  there  Is  the  physical  ques- 
tion of  having  the  bonds  engraved,  and  putting  its  agents 
out  Into  the  field  to  find  places  where  loans  are  needed,  but 
there  is  no  reason  for  delay  on  account  of  the  legal  problem 
at  all. 

Mr  BORAH.  With  whom  will  the  Individual  owner  deaP 
Will  he  deal  with  the  Board  of  which  the  Senator  speaksf 

Mr.  BULiCLEY.  Yes:  the  Board  will  have  its  local  ag«nts 
tlirouchout  the  country  It  will  establish  offices  tin- 
tfMMcdly  at  the  home-loan  bants  which  are  already  In 
existence:  but  it  will  have,  of  couvse,  subsidiary  offices  In 
jy  more  cities.  There  are  only  12  home-loan  banks,  but 
will  have  many  more  than  12  offices. 

Mr  BORAH.  The  old  Home  Loan  Act.  so  far  as  the  Indi-  ' 
Ttelual  owner  was  concerned,  was  a  total  failure:  it  might  ' 
imt  as  well  nerer  have  been  passed  so  far  as  he  was  con-  | 
cemed. 

Mr.  BULKLEY  I  do  not  want  to  argue  that  with  any 
great  vlnor.  I 

Mr   BORAH.     No;  I  Imagine  none  of  us  do. 

^f  :  .-v'-;  The  Senator  from  Ohio  means  he  does  not 
Wton  u,  ....•.:.•.«*»  fhat  fact? 

Mr   BORAH  ?:  but  what  I  want  to  know  Is  In  what 

nspect  does  thi»  bill  improvi*  the  law  io  far  as  the  Indl- 
Yf^al  K^r.,*  '-'vner  Is  concerned? 

Mr.  i'>  k:  V.  So  far  as  the  distressed  owner  Is  con- 
•emed.  it  give*  him  an  immediate  meaM  Of  ffCUng  out 
Ir  ttM  exolianae  of  the  bonds  of  thu  eerporaltoii  and  by 
iHMit  Mfolkitlon. 

Mr  BORAH.  The  Beoator  lays  "tiM  MilreiMd  owner.** 
Who  t^  '  -  '-■*%  Mvm  the  qtieetloa  d  dtetrmf 

Mr  1       /.  :.CY.    It  wiu  lariily  mmk  tteeU  out.    If  a  mort- 
is maMat  IMS  pifnOBU  to  tiM  MlUfMtton  of   the 
thort  Witt  bt  ■•  ■•■•lion  tm  •arbodr  Io  appJjr  for 
relief,  and  the  •MteBB*  ■!  tends  to  ttol  MiMMMIr 
atiraetive  to  In  dun  morUtimon  or  morti  ageet  to  apply  un- 
hm  llMre  u  n  "i—  -'  distress. 

Mr.  BOH  AM  ommittee  has  undertaken  to  reach 

the  tr  >i  owner  in  dlstreM? 

Mr    !^      ■<:  F-Y     Indeed,  it  has. 

Mr  •  V  i  That  lias  t>een  one  of  the  great  objectives 
of  the  committee,  and  the  Senator  feels  that  this  has  dono 
■o.  insofar  as  it  is  practicable  to  do  so? 

Ifir.  BULKLEY.     I  certainly  do. 

Mr.  VANDENBERO.  Supplementing  that  Inquiry.  Is  not 
the  SI'  always  In  control  of  the  owner  of  the  mortgage? 

Mr.  i  -  :^rL..^EY.    Yes:  without  the  consent  of  the  owner  of 


the  mortgage  there  Is  nothing  to  be  done,  because  nobody 
can  compel  him  to  accept  an  exchange  of  bonds. 

Mr.  VANDENBERO.     Exactly. 

Mr.  BULICLEY.  But.  of  course,  the  owner  of  the  mort- 
gage does  not  ordinarily  want  to  take  the  premises;  It  is 
xasually  an  embarrassment  to  the  owner  of  the  mortgai?e  to 
have  to  take  the  premises.  What  he  wants  is  his  money, 
but  if  the  mortgagor  is  in  distress  the  chances  are  that  It 
will  be  a  great  benefit  to  the  mortgagee  to  take  these  bonds 
and  have  the  trouble  off  his  hands. 

Mr.  VANDENBERO.  But  suppose  the  mortgagor  has  paid 
on  Ws  mortgage  to  the  point  where  the  remaining  equity 
ubfkiUBly  is  less  than  the  value  of  the  property,  then  the 
owner  of  the  mortgage  is  not  going  to  be  interested  In  the 
aschange:  and  how  is  the  distressed  owner  of  the  property 
fOing  tn  at-t  anv  relief? 

Mr  r.  :  Kl-yy.  in  the  case  the  Senator  snnPiets.  there  is 
an  exception  m  thLi  bill  that  the  corporation  may  provide 
cash  to  take  'ip  n  "-s'^r^ttage  if  the  mortgagee  will  not  accept 
if  the  :ti.  :'.  ..  r  cannot  secure  funds  from  a  local 
•latio:  1  i  ;f  ■  -'  amount  of  the  mortgage  is  not  more 
than  50  perct :.'     f  Uw  value  of  the  premises.    I  say  50  per- 


cent. The  House  limited  that  to  30  percent,  but  by  recom- 
mendation of  the  Senate  committee  It  would  be  made  50 
percent. 

Mr.  VANDENBERO.  Again,  of  course,  the  situation  is 
entirely  In  the  final  control  of  the  owner  of  the  mortgage. 

Mr.  BULKLEY.     Not  In  that  case,  no;  because  the  owner 
of  the  mortfafle  would  be  obliged  to  accept  cash. 
Mr.  VANDENBERO.     He  is  required  to  do  so? 
Mr.  BULKLEY.     I  think  we  passed  such  a  bill  on  Satur- 
day, to  the  effect  that  he  must  take  legal-tender  money. 

Mr.  WAGNER.  Mr.  President,  right  on  that  point.  I  was 
not  able  to  be  present  In  the  sulxron — "'^■^  when  that  par- 
ticular phase  of  the  measure  was  con  i.  and  I  wondered 
why  In  case  of  displacing  a  mortgage,  represented  by  50 
percent  of  the  value  of  the  property.  It  Is  provided  that  the 
interest  that  the  mortgagor  must  pay  will  be  the  same  rate 
of  Interest  for  which  the  original  mortgage  provided.  Why 
should  he  not  be  entitled  to  the  5-perccnt  rate,  as  In  the 
other  cases? 

Mr.  BULKLEY.  That  is  the  same  question  that  we  have 
had  to  be  careful  of  in  another  aspect.  We  do  not  want  to 
make  this  an  Invitation  for  p?ople  to  come  In  and  unload 
mortgages  on  the  Government  Just  so  that  they  may  obtain 
a  better  rate  of  interest:  we  want  to  help  the  cases  that  are 
definitely  in  distre.ss:  but  If  we  should  provide  a  lower  rate 
of  interest  than  the  mortgagors  are  now  pas^ng,  we  would 
find  that  applications  would  come  to  the  governmental  or- 
ganization merely  so  that  they  might  get  an  advantage  In 
the  Interest  rate,  and  that  we  wanted  to  avoid. 

Mr.  WAGNER.  What  advantage  does  the  home  owner 
get  In  that  particular  case? 

Mr,  BULKLEY,  The  luppooltlon  wao  ttiat  he  was  In  dis- 
tress and  unable  to  make  his  payments  and  in  danger  of 
being  forecloeed. 

Mr.  WAOrnni.  There  is  no  prorlslon  in  thi/i  bill  under 
which  the  horns  owner  Is  entitled  to  a  moratorium  of  any 
period  ct  Une? 

Mr,  lOtKLEY.  flu  m  not  cntttl<Kl  to  It  In  th«  lene^  that 
the  corporation  Is  obliged  to  givt  it,  but  the  corpoTAllen  Is 
suthorized  to  give  it;  and  thsrt  l«  no  doubt  About  what  the 
intent  ii. 

Mr.  WAONEJl.  When  we  peised  the  bill  to  aid  the 
farmers,  ws  prorlded  In  the  Farm  Mortfats  Act  thni  Itod 
holdor  9i  the  mortgafe  ihould  have  a  moratorium,  s  definite 
moralerHun.  as  a  nwitler  of  right  for  a  period  of  6  yean. 
Does  not  the  Senator  think,  in  the  case  of  hotne  owners, 
while  perhaps  not  so  long  a  period  should  be  permitted,  yet 
he  is  entitled  to  a  moratorium,  as  s  matter  of  right,  for  a 
period  of  time? 

Mr.  BULKLEY.  I  am  sure  the  Senator  will  recall  that 
that  was  sone  over  In  the  committee,  and  we  thought  it 
was  much  more  practicable  to  leave  it  more  flexible.  He  Is 
not  even  limited  to  5  years  by  this  bill;  the  limit  Is  only 
what  the  man  can  show  he  really  needs.  The  corporation 
has  unlimited  discretion  to  defer  payment. 

Mr.  WAGNER.  But  in  the  case  of  the  farm  mortRarr"-*? 
we  dealt  with  them  diffierently  and  we  provided  that  the 
owner  of  a  farm,  at  least  the  farmer  in  every  case  where 
he  was  the  mortgagor,  beginning  with  a  certain  time  after 
the  act  became  effective,  on  all  outstanding  mortgages  was 
entitled  to  a  moratoriimi  for  a  period  of  5  years. 

Mr.  BULKLEY.  I  do  not  think  any  such  general  condi- 
tion appears  In  the  home-mortgage  situation  to  make  such 
a  provision  necessary. 

Mr.  WAGNER.  The  Senator  does  not  think  there  Is  the 
same  distress  existing  among  home  owners  of  the  country? 

Mr.  BULKLEY.  Not  in  such  a  universal  manner.  I  think 
many  of  the  mortgages  are  being  carried  all  right,  the  mort- 
gagors are  making  payments  all  right;  we  did  not  want  to 
put  out  a  general  invitation  to  them  to  fall  down  on  their 
payments;  and.  as  I  have  said,  the  discretion  is  with  the 
corporation,  without  any  limit  whatever,  except  the  showing 
of  necessity  on  the  part  of  the  mortgagor. 

Mr  BONE.  Mr.  President.  I  am  very  anxious  to  establish 
one  thing  clearly.  I  think  the  question  has  been  asked. 
There  can  be  no  doubt  that  the  bill  provides  for  a  direct 
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8pprr\'ch  ^f  h:r!"f^  cwnf^rs  to  the  Government.  The  lo.\n  :s 
beaig  iiirttie  piaciHail;.  by  the  Governmtnit.  That  is  \itai  iii 
view  of  the  silualioii,  .1  ".n-in.--  tu  me. 

.M:  Iv  :.KLEY.  Ye.s;  in  ilie  .-ienie  that  the  home  ov.ikt>' 
loan  Luip«->ration  is  a  Goveriur.ent  corporat'-on.  ihtie  ks  a 
direct  approiich  to  the  OovrrnineiU  U;clf. 

Mr.  BONE.  At  the  botlom  ol  i^a^e  18  the  bill  mnkc.  this 
help  available  to  the  owr.'^^r  Nvho  is  u..;n::j  the  build.:.::  a-  ?. 
home  or  where  it  is  held  by  h.m  as  hi.s  home.stead.  The 
Senator  is  aware  that  tliere  u;e  t^.j  k.ind.>  of  hoiiH-..u>;.d.-. 
For  instance,  in  the  western  caa.^l  Slate::, — and  I  lh;nk  it  - 
true  in  New  Mexico  and  other  We.?tern  States — there  i  v>hat 
is  known  as  a  "  homesteaii  ir.irier  the  State  law.  There  is 
also  a  Federal  homestead.  1  ani  net  certain  thai  it  i.s  neees-  j 
sary  that  any  distinction  :houid  be  made  by  us:ng  the  words  j 
••  under  Slate  or  Federal  statute."  I 

Mr.  BULKLEY.     I  am   af.aid   that   would   be  restrictive.  ' 
I  think  it  is  more  fle>:'blt   the  way  it  is. 

Mr.  BONE.  I  am  la'Jii-r  nu  i.iied  to  think  it  v-v.uid  be 
given  very  liberal  interii'.  taiji'ii.  It  i^s  \ery  vital  that  we  get 
a  very  liberal  measure. 

Mr.  BULKLEY.  I  want  to  tuke  a  moment  to  ea!l  atten- 
tion to  the  Home  L<  ■.v^  BanK  Act  which  throws  some  liiih.t 
on  the  situation  mei.t.  tied  by  the  Senator  from  New  Mexico 
IMr.  Bratton  1  a  few  niuiiieiits  a^o,  m  which  he  mstancrd 
that  several  borrowers  m  l.i>  State  were  being  charj^'ed  a.'^ 
much  a'-  10  ii  \2  percent  by  int./'resta  which  in  turn  wcie 
gettuii;  lliL.i  n;  nay  licin  the  home-loan  bank  at  1. it  tie 
Rock.  That  ll  not  m  accord  with  the  lerm.s  ol  thr-  law 
I  want  to  re  .d  Mc'ion  b  ol  that  act: 

0SC.  fl.   No  liinmiitiMt,   .'  ii'i    '       fiiimlit"-!   TO  or  rrtnhirf!   ir.    :!i>  ni 
bernhlp  or  grRnU>(l  ihi»  \"r.:'ur<'  ..t  i  <.r.t^.'n)^>^^  tx'rro-Afr-    m   ti,< 
00aitoin«<l   tot»l   of   th«   »tn<'w-,''.    ,:,u\    \n    ;i    Un    liil<'ic>(     -.  Miwf.- 
alOn,    bonua-    tllfcoount,    prrir,,uii.      ""l     'I'ln;     ncillar    (,    ii,--<>       .fi»« 

H    pr'-:"  •     I'      ■'      f'  f     "''     Hi  \  I'l.'ii'l -,     ti'fiindK,    hikI     cui,!!     i  rciliUi 

Qf    gj,  -    .   .■•  »    r.!      ii    '.iiil    n»'t     "■'■'     '"    thr    hf'di'     (r,.t)9T    tn 

§%e0t-'         ■■•:,,  ;'.     I>      n|     lUK'    nf     it|li<ii'.l     lit      ||,     i  u>  <      t!|«*f0    Ul 

g  ]iiy  ,1       f  ,  1  !.•  1   I  ii^i;.!i    0,;"  t'l  611' !)  ! , ,   ,  -.( •lonii, 

In   *IUWM  tH  M)'  ''         "'  "    '  '    ''''"   <'^<''ri|>' i''ii    f'"i'.     i-firy 

iawi) )  9fi  Itt  is*'    ' '  '  ' '    I     '  "  !<-  'Ill   t  III.'    I  if    1 1  III  11    t   'II   i.i'.i  r  .  1  '  <iii« 

MMl  taut  Of  latereet  appiicHMr  ir,,,,:*!' ii.uk-        •"•h* 
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That  Is  tha  provision  Ol  i-v     and  tin-  \i  an  ir-ocl.d  -n     Ihat 

are  carrying  on  the  pructlcr  ;<  fcucd  lo  v. onid  a-  ;  .c  i  !!.■■ 
law,  be  subject  to  <  >.>  .'  .'n  'luin  iwu)\ir]r-h\ii  in  ih'-  h  'i.< 
losn  bank. 

Mr  BONE.  Mr.  President,  l.-  the  S. 'u.tor  .stckm,  a  vote 
on  tt.     '      t.sure  at  once? 

Mi  UlLKLEY.  I  hope  to  >-■<  •  a  vo'e  very  .'^o nn  I  an; 
going  to  suggest  an  amendni'  rv  'I!i:  amendment  hn'-  been 
called  to  my  attention  since  the  la.<i  meeimj  rt  uir  com- 
mittee, but  It  has  the  approval  of  !-u(  h  nu  mocr?  ol  tl.c  com- 
mittee as  I  have  been  able  to  c>.  n.tr.iiiK  ate  wih,  a:-:A  I  am 
sure  that  the  policy  of  it  wi!'.  r  m::.' nd  it.-elf  to  the  Senate. 
I  am  proposing  an  amendn.*  r.t  to  p: event  the  payment  of 
commissions  on  the  negotiat.  n  of  exchange  of  bonds  with 
the  home  loan  owners'  corporation  I  send  tiie  amend- 
ment to  the  desk  and  ask  that  it  may  be  read. 

Mr.  HARRISON.  Mr.  President,  may  I  a-k  the  Senator 
a  question  before  the  amendment  Is  reid''  There  is  a  con- 
ference report  on  the  electric-enerry  t.ix  provision  in  the 
tax  bill.  I  am  anxious  to  get  it  o:V  cf  the  wav  before  the 
Committee  on  Finance  makes  its  r^  port  on  thr-  public  con- 
struction program.  The  Commitl^  (  i  Fii^ante  meets  again 
at  4  o'clock.  I  do  not  know  hcv  n;  u  h  d..  cui.-on  there  will 
be  en  the  conference  report.  T'  -.^c  ^aii  ret  ;t  tlirough  by 
4  o'clock,  would  the  Senator  yield  to  enablr  me  to  call  it 
up  at  this  time? 

Mr.  BULKLEY.  I  will  ask  the  S,  n.-.t  r  tc  VMthhold  the 
request  for  a  few  moments.  I  th.J;'v  we  are  nearly  through 
with  the  bUl. 

Mr.  JOHNSON.  Mr.  President,  I  want  to  say  to  tine  S-i^n- 
ator  from  Mississippi  that  I  air.  vi  ry  much  interested  in 
the  conference  report  an-'.  I  ci;,  r.ot  believe  it  x<:U  be  pi"- 
sible  to  conclude  its  con.  .dcrat-^n  by  4  o'clock  even  il  we 
were  to  take  it  up  at  this  time. 


Mr,    HARRISON      With   that    .'=t9tement    cf    the   S' nntor 
from  Caliiornia  before  me,  I  .'^hall  not  ask  for  consideration 
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on  page  16,  after  line  4,  it  ■    o     i.oBcd  to  .n-'it  -he  v.  Hm..  .r,^-: 

Bvc.  — .The  Preildent  la  uutnorlwd  t.  ..i,,o.  •;,  a  i...i.<)iial 
board  of  rehabilitation  and  conclUBtU':.  .m.  i«  |)  '.  u.  ;.irm- 
aud  home-mortgage  IndebtednoM,  which  board  bhaii  conbiwi  ul  the 
Secretary  of  the  Treanury,  Secretary  of  Apiculture,  a  member  of 
the  Federal  Reaerve  Board,  to  be  design;' ic.i  bv  :hf  prr-;<.,  !,(  tor 
that  ptirpoee,  and  such  other  ofilcers  or  h>"     '     ('   t'l    '     -f  r..-   -  i  i 

as  may  be  especially  charged  with  the  .i. ;..,-.traliun  ol   .  .  .* 

or  laws  relating  to  rural  credit  or  farm-i;.   r  .:.^e  indebted:.'  .-     a;.0 
home-mortgage  Indebtedness. 

The  President  is  authorized  to  appoint  in  each  State  a  board  of 
State  rehabilitation  and  conciliation  consisting  of  not  more  than 
nve  members,  who  shall  serve  without  pay.  one  of  whom  Bhall  be 
a  director  of  the  district  Federal  farm  bank  in  the  area  nffocted, 
and  a  second  of  whom  shall  be  a  director  of  the  district  hc>me- 
loan  bank  in  the  area  affected. 

It  fchall  be  the  duty  of  said  State  board  of  rehabilitation  and 
conciliation  to  appoint  or  designate  a  sxiltable  ntmibcr  cf  ;.ocal 
boards  of  rehabilitation  and  conciliation  in  their  respective  Siiates 
and  to  supervise  their  activities 

It  shall  be  the  duty  of  such  State  and  local  boards  of  rehabili- 
tation and  conciliation  to  bring  about  between  farm  and  home 
mortgagors  and  mortgagees  en  adjustment  of  farm-  and  home- 
mortgage  indebtedness  wherever  It  may  be  found  practical  to  do 
so,  either  by  reduction  of  the  principal  of  said  mortgage  indebted- 
ness or  in  the  rate  of  Interest  thereon,  and/ or  by  the  conversion 
of  short-term  loans  into  long-term  loans  with  a  provision  of 
amortisation  payments  and/cn-  through  an  agreement  between  the 
mortgagor  and  mortgagee  under  which  payment  could  be  made  in 
staple  farm  products  or  the  proceeds  thereof  at  an  agreed  price  or 
value  more  nearly  related  to  the  price  or  proceeds  of  a  like  quan- 
tity of  such  farm  products  at  the  date  of  the  execution  of  such 
mortgage.  It  shall  t>c  their  further  duty  to  give  aid  to  prospective 
borrowers  through  pubUc  information  regarding  all  public  loan 
!  services  and  legal  advice.  They  shall  also  make  conhdeiulal  re- 
ports of  appraisal  for  the  information  of  officlaLs  of  Federal  farr.i 
j  banks  and  home-loan  banks,  and  shall  give  information  ar.d  advice 
'  to  said  ofiQCials.     Members  of  such  boajci^  ...ail  .-t  ve  v.iil.u..i  pay 
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Uian  50  percent  of  the  value  of  the  premises.    I  say  50  per 
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There  can  be  no  doubt  that  the  bill  provides  for  a  direct 
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TIM  iMitMmal  board  of  eonclU«tlon.  with  tb«  approYftl  of  the 
Pr«^tf*nt.  la  authorlaad  to  prwciib*  auiUbi*  rule*  axMl  rcgulatkms 
to  effect u«t«  th«  purpose*  and  object*  oX  thla  eectlon. 

The  PRESIDINa  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Olda- 
homa  to  the  rommittfit  amendment. 

Mr.  BULXLEY.  Mr.  PrMldent.  the  committee  has  not 
had  a  chance  to  consider  the  amendment  Just  offered  by 
tte  Oenator  from  Oklahoma,  but  tt  aoaa»  to  me  to  have 
iiorne  m*nt.  and  I  have  no  objection  io  accepting  it  and 
taking  it  to  conference  so  that  it  may  be  further  weighed. 

Mr.  COPiiLAND.  Mr.  President.  I  am  glad  the  Senator 
from  Ohio  Ukes  that  view,  because  it  has  been  represented 
to  me  that  the  boards  of  conciliation  would  be  extremely 
valuable  in  functioning  as  proposed  by  the  Senator  from 
Oklahoma.  I  have  had  an  amendment  which  I  intended  to 
offer  relating  to  the  same  subject,  but  it  seems  to  me  this 
is  better  than  mine.  I  am  very  glad  indeed  that  the  Sen- 
ator from  Ohio  Is  willing  to  accept  the  amendment. 

Mr.  GORE.  Mr.  President.  I  wish  to  express  my  appre- 
ciation also  to  the  Senator  from  Ohio  for  accepting  the 
amendment.  In  substantially  thi.s  form  it  was  adopted  as  an 
amer.Oment  to  the  farm  relief  bill.  It  went  out  in  confer- 
ence. I  understand,  however,  now  that  the  administrator 
of  that  seryice  would  be  glad  to  see  it  adopted  and  thinks 
It  might  accomplish  a  great  deal  of  good.  I  think  it  is  one 
of  the  best  means  proposed  for  solving  the  problem  of  debt 
in  this  country  as  between  the  farmers  and  their  creditors 
and  the  home  owners  and  their  creditors.  It  certainly  can 
do  no  harm  and  may  do  a  great  deal  of  good.  The  mem- 
bers serve  without  compensation. 

The  PRESIDING  OFFICTR.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Okla- 
homa to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  propose 
an  amendment  to  the  committee  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CHirr  Clerk.  The  Senator  from  Florida  proposes.  In 
the  committee  amendment,  on  page  25.  line  14.  to  add  after 
the  word  "section  "  the  foUowins: 

That  direct  loan*  In  ca*b  to  home  owners  ahall  be  made  for 
the  pvirpoee  of  paying  or  settUng  an  existing  mortgage  or  other 
obligation  upon  the  home,  and  this  provijiioa  for  loajia  direct 
to  iMMD*  owners  ahali  be  administered  as  one  of  the  primary 
of  ihl*  act. 


Mr  TRAMMELL.  Mr.  President.  I  think  It  very  essential 
to  make  It  definite  and  certain  that  it  is  the  intention  of 
Concress  that  the  Individual  home  owner  shall  have  an 
opportunity  to  obtam  a  loan  for  refinancing  any  mortgage 
or  other  obligation  that  may  be  upon  his  home  without 
having  to  seek  that  privilege  through  some  intermediary. 

It  IS  my  opinion  that  the  very  first  object  of  legislation  of 
this  character  should  ix  to  assist  the  home  owner. 

I  have  read  this  bill:  and.  so  far  as  my  power  and  capac- 
ity for  interpretation  exist.  I  find  that  the  purpose  of  the  bill 
Is  not  centered  around  the  home  owner,  but  its  aim  and 
purpose  are  centered  around  providing  relief  and  assistance 
for  building-and-loan  associations,  insurance  companies, 
mortgage -credit  Institutions,  and  others  who  may  hold  obli- 
gations upon  another's  home  which  they  desire  to  sell  or 
tvirn  over  to  the  corporation  established  m  the  bill. 

When  we  deal  with  the  feature  of  the  bill  authorizing 
loans  of  that  character,  we  do  not  say  that  the  corporation 
may.  within  its  dkHrretion.  make  loans  and  carry  on  nego- 
tiations of  that  cl:aracter;  but  the  bill  specifically  provides 
that  the  corporation  is  "  authorized  "  to  make  such  loans 
and  that  pohcy  is  made  plain.  When,  however,  we  come 
to  the  section  dealing  with  the  home  owner  directly,  we 
find  that  under  paragraph  (f)  the  bill  provides  that — 

The  corporation  is  further  authorized,  in  It*  ducrcUon — 

That  is  what  I  object  ta  We.  who  are  friends  of  the 
home  owners,  have  been  shockingly  disappointed  in  the  past. 
When  we  had  up  the  original  bill  for  the  establishment  of 
the  Reconstruction  Finance  Corporation,  as  I  recall,  in  Jan- 


uary 1932  I  realized  that  the  home  owner  himself  had  been 
totally  ignored  in  that  metisiire  as  it  came  from  the  com- 
mittee to  the  Senate.  I  saw  that  the  aid  was  provided  for 
insurance  companies,  mortgage  companies,  banks,  and  those 
holding  mortgages  upon  private  homes.  There  was  not  one 
word  in  the  original  bill  in  regard  to  the  individual  home 
owner's  having  any  right  to  obtain  a  loan. 

I  offered  an  amendment  to  the  bill  for  home  owners,  which 
I  thought  covered  the  situation  reasonably  well.  I  got  no 
.ssTnpathy  for  my  proposal  from  the  Committee  on  Banking 
and  Currency.  I  am  speaking  now  of  the  original  bill  estab- 
lishing the  Reconstruction  Finance  Corporation — and  the 
same  applies  to  the  Federal  home  loan  bank  bill.  The  com- 
mittee brought  m  the  measure  with  no  character  of  relief  or 
direct  assistance  to  home  owners. 

I  discussed  the  matter  with  the  Senator  from  Michigan 
[Mr  Couziwsl,  who  was  a  member  of  the  Banking  and  Cur- 
rency Committee,  and  expressed  my  disappointment  that 
the  measure  contained  nothing  for  the  direct  assistance  of 
home  owners.  The  Senator  from  Michigan,  sympathetic 
as  I  have  always  found  him  in  the  interest  of  the  poor  and 
helpless  of  the  country,  assured  me  that  he  would  do  the 
best  he  could  to  try  to  get  some  provision  on  the  subject 
put  into  the  bill,  and  a.sked  for  my  amendment. 

I  gave  him  my  amendment.  He  canvasced  the  situation, 
being  a  member  of  the  Banking  and  Currency  Committee. 
and  came  back  and  said  to  me.  "  I  think  this  Is  about  all 
we  can  get  into  the  bill."  So  he  offered  an  amendment, 
not  over  10  words  in  length,  which  said  that  in  the  discre- 
tion of  the  Reconstruction  Finance  Corporation  loans  might 
be  made  to  private  indmduals.  His  suflgesUon  was  adopted 
as  a  part  of  the  original  Reconstruction  Finance  bill,  as  I 
recall. 

I  thought  that  was  better  than  nothing,  yet  I  had  my 
doubts  as  to  whether  or  not  that  discretionary  power  would 
ever  be  exercised  in  the  interest  of  the  home  owner.  I  felt 
that  way  because  the  ccneral  policy  of  the  bill  and  the  senti- 
ment of  those  who  were  fostering  the  measure — its  pro- 
ponents— seemed,  if  possible,  to  restrict  the  relief  to  build- 
ing and  loan  associations,  to  insurance  companies,  to  banks, 
and  to  all  other  corporations  that  might,  forsooth,  have 
some  mortgages  that  they  wished  to  dispose  of  to  the  Gov- 
ernment. 

At  any  rate,  this  provision  was  embraced  in  the  bill  follow- 
ing the  proposal  on  my  part  of  an  amendment  which  went  to 
the  committee,  and.  as  I  have  related,  was  not  inserted  by 
the  committee. 

All  over  the  country  people  were  cheered  to  some  degree 
of  hope  that  they  might  obtain  a  loan.  It  was  a  vain  hope, 
however.  It  was  only  2  or  3  weeks  until  I  began  to  see  signs 
of  the  interest  of  the  home  owners  were  being  ignored.  It  was 
then  I  t)egan  to  advise  people  who  corresponded  with  me  that 
I  was  afraid  the  cards  were  stacked  against  them,  and  that 
that  provision  was  not  going  to  give  them  the  privilege  which 
I  had  hoped  it  would,  and  which  my  original  amendment, 
if  adopted,  unquestionably  would  have  given  them. 

Without  going  into  any  lengthy  details,  the  result  was  that 
I  appealed  on  behalf  of  hundreds  of  home  owners  in  dis- 
tress, with  pending  foreclosures  hanging  over  them,  with 
ample  security:  but  my  appeals  and  their  applications  were 
of  no  avail.  I  am  informed — and  the  information  given  was 
by  someone  who  was  connected  with  the  Reconstruction 
Finance  Corporation  or  the  home  loan  bank  system — that 
not  one  dollar  of  loans  had  ever  been  made  under  that  pro- 
vision of  the  measure  providing  for  direct  loans  to  home 
owners.  On  the  other  hand,  not  dollars  but  millions  upon 
millions,  and  in  fact  approximately  $2,000,000,000  were 
loaned  to  railroad  corporations,  insurance  companies,  banks, 
and  mortgage  companies. 

The  poor  little  home  owner,  in  his  distress  and  in  his 
despair,  received  no  aid  and  no  assistance,  except  In  a  few 
instances  where  he  may  have  obtained  some  through  a  build- 
ing azui  loan  association.  The  greater  part  of  the  funds 
was  secured  by  these  corporations,  for  which  the  act  was 
originally  intended,  no  doubt,  and  around  which  its  benefi- 
cent purposes  are  centered,  and  not  by  the  home  owners,  gen- 
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erally  speaUoc:  a&d  a  few   of   them  probably   exiendt-d  a 
mortgage  for  some  occasional  home  ovv:,(  r. 

The  result  ts  that  since  the  enactmt  ni  of  that  law — now 
almost  a  year  and  a  half  old — the  home  owner  himself  has 
waited  in  his  distress  and  in  his  eagerness  to  receive  some 
rehef  from  some  source,  and  the  Governmer.t  has  u -o-ed 
him  completely.  I  am  seeking  to  relieve  ilia:  siiuui  on. 
You  talk  about  "the  forgoticn  nv.iu.-'  He  has  been  and  is 
still  "  the  forgotten  man." 

Later.  I  am  going  to  make  a  nvtion  to  strike  out  the 
words  authorizing  these  lonn:s  to  b.  ra.^de  m  the  discretion 
of  this  corporation.  If  we  ka\e  the  proMSicn  as  it  is.  in 
all  probability  the  fate  oi  th»"  individual  home  owner  will 
be  similar  to  his  fate  under  the  pr'^\iGU5  law.  I  war.'  ihc 
authority  to  be  mandatory.  First,  however.  I  desire  to  define 
the  intent  and  the  purpo.'^c  of  Concrcss.  That  intent  and 
purpose  of  Congress,  as  lit  nned  m  my  amendment,  are  thai 
direct  home  loans  in  carh  are  one  of  the  primary  purposes 
and  objects  of  the  enactment.  That  is  why  I  liave  pro;x)Scd 
this  amendment  to  clearl>'  define  the  intent  of  Cong^res.s. 

Some  2  years  ago,  during  a  previous  administration,  it 
w;i  heralded  throufihoiit  the  pres.s  of  the  country  that 
Uie  President  at  that  time  was  gnmg  to  recommend  the 
enactment  of  ieui-^lation  which  would  pronde  assistance 
and  relief  for  the  home  owners  of  the  country  who  were 
embarrassed  by  obligation.?  upon  their  homes  with  n^ 
channel  through  which  they  could  obtain  relief.  A.s  we  aU 
know,  even  2  years  aro  all  the  ordinary  channels  through 
which  anyone  mii;ht  have  negotiated  loans  upon  property 
or  otherwise  were  ab..  cutely  paralyzed,  and  there  wa.s  riO 
opportunity  existing  for  him  to  obtain  any  a.s.-i.<;tan?p 
through  the  private  r!.an:i«I.s  which  had  pre\ious!y  oper- 
ated reasonably  well.  When  this  me.s.sage  went  forth  and 
was  heralded  through  tlie  pre.^^.s  of  the  country,  our  people 
were  inspired  ar.d  (  heered,  and  editorial  commendation 
after  editorial  cumniendation  went  forth  praising  our  then 
President  for  his  beneficent  .-pi:;t  and  the  suggestion,  whxh 
he  had  made. 

Then  a  bill  was  in'roductxl  in  Congress  which  carr.ed  a 
headline  that  woui  1  mi,-.lead  and  deceive  anyone:  and  cir 
people,  generally  sp".'.k:ng — and  there  are  thou.'^and'-  and 
millions  of  them — who  were  suffering  under  mortgages,  with 
no  avenue  of  escape  from  foreclo.sure  unless  the  Govern- 
ment provided  on\<-  a-s'..^tance,  thought.  "Well.  now.  Con- 
gress will  soon  aei  -n  •hi.'<  subject,  and  I  shall  be  able  to  go 
directly  to  the  GKn-  lunent  throutjh  its  agencies  and  obtain 
some  assistance  in  relieving  myself  of  the  pressing  oblii'a- 
tions.  in  the  nature  ct  fureclot-ure  or  otherwise,  upon  my 
home." 

Congress  acted,  bu'  nothing  was  given  to  the  home  own^r. 
He  soon  found  himself  absolutely  helpless.  Home  owners 
began  to  make  application  to  the  proper  agency,  located  for 
my  section  of  the  country  at  Winston-Salem.  N.C.  They 
would  receive  in  nnwer  probably  a  fonn  letter,  not  inti- 
mating that  the  directors  of  the  Board  did  not  think  loans 
of  that  character  should  be  made,  or  that  they  had  de- 
clarici  a  pol..  y  of  not  making  them.  They  would  put  the 
home  owners  t.o  the  trouble  of  furni.shing  all  kinds  of  data 
and  information,  and  I  th.nk  probably,  in  a  good  many  in- 
stances. abstract.<^:  one  of  the  significant  conditions  prece- 
dent was  that  the  h.  me  owners  had  to  send  on  $25  with 
their  appUcation.s  to  cover  the  expertse  of  a  survey  or  in- 
vestigation and  title  examination. 

When  th.it  recue  t  w.us  made,  many  of  those  poor  and  all 


anxaling  to  their  Government  for  aid, 
$2b.     Therefore  their  applications 


ui   the 


but  hop<M'N>  P'<M 
were  ur.ab'.i'  t  ■  ■•' 
were  pigeonholed.  It  has  turned  out,  however,  that  they 
were  very  fortunate  m  r^ot  being  able  to  send  the  money  re- 
quested. Many  of  tl.^i.i.  however,  remitted  the  $25.  result- 
ing alter  a  few  wek.^  m  a  notification  from  the  agencies 
repiesei/infr  th'>  licme-kan  banks  that  they  had  investi- 
gated the  matter,  and  giving  this  or  that  or  the  other  excu.se 
why  they  ci)u!d  not  make  them  a  loan;  but  the  officials  did 
not"  havp  the  frankness,  honesty,  or  integrity  in  dealing  with 
American  citizens  in  distress — as  those  were  who  appLed  for 


lcan.~> — to  ad'.:^  them  that  it  '.--as  tlic  p.iLcy.  agieed  upon  by 
the  directors,  that  they  would  In..^.e  them  no  i.'arev;t  Ijuns 

So  the  situation  just  rorkeci  along  :n  t'nit  cr.i.on^'  stage. 
In  desperate  straits,  a£  th*.  y  vc^rt  :r. -.ny  o;  the  ].('.>i'it  had 
some  hope  that  possibly  th  u  anpiications  would  be  ap- 
proved until  this  Congress  c(  n,  •  ne.n  About  that  lime  I  was 
advised  that  the  home-loan  bar.k  authorities  had  adopted  a 
policy  against  making  any  individual  loans. 

I  notice  that  by  this  bill  the  original  provision  i-  re- 
pealed, which  is  all  right,  because  there  are  som.e  other 
provisions  here  thir.t  are  probably  somewhat  better,  ii.  m  iis 
discretion,  the  Koloii.  :;-u.":cn  Finance  Corporciliun  dues  not 
say  that  it  wiii  iioL  nuikt   m.-i.vidual  loan.s. 

The  Reconstruction  l-mance  Corporation  does  not  declare 
now  that  under  the  pending  bill  it  w.ll  not  make  indi- 
vidual loans.  It  IS  ieit.  unJer  the  provisions  of  the  meai^uie 
wc  are  considering,  wiilnn  the  discretion  of  the  Recon- 
struction Finance  Corporation,  and  whether  or  not  they  will 
perform,  I  can  be  t  .iudp:e  the  future  by  the  past.  That 
organization  i.^  un:  ympathetic  with  any  direct  aid  to  the 
In  ine  ov,-nt  r  and.  on  the  other  hand,  is  sympathetic,  as  has 
been  shown,  with  the  big  financial  institutions  of  this  coun- 
try and  the  money  barons  of  the  Nat  on.  The  Corporation 
has  made  lo.-.n..  to  the  extent  of  even  billions  of  dollars  to 
the  nroney  barons  of  the  country  and  not  one  penny  directly 
to  tJie  poor  home  owner.  If  it  is  withm  my  power  and 
within  my  influence.  I  want  to  m.ake  it  piam  and  specific  m 
this  bill  that  the  home  owner  shall  have  an  opportunity, 
a  right  whieh  should  be  given  him  .iust  the  same  as  it  is 
s^;.-en  to  the  insurance  com^panies  and  the  buildms-and-loan 
association-  or  tc  any  other  financial  interests  holding 
mortgages,  to  go  a.re^t  and  ask  for  a  loan  upon  his  home 
in  order  that  he  mav  stay  foreclosure. 

1  do  not  know  of  any  way  to  make  thai  an  assu'^ed  fact  or 
a  certainty  except  to  say  m  plain  language  wlurh  any  man 
can  undf-rsiand  that  a  home  owi^.er  .shall  have  the  r.^ht  to 
a  loan  upon  hi-  pr  'perty  for  the  purpose  of  taking  up  a 
rnortcace  or  othei-  obhcation.  and  that  these  lines  and  these 
word.-  mean  that  tins  shall  be  one  of  the  pri.mary  purpo.^^es 
of  this  act . 

I  very  much  hope  that  the  amendm.rnt  will  be  adopted. 
I  regard  it  as  extremely  es.^ential.  and  I  urp"  it  upon  those 
who  are  sympathetic  with  the  home  owners  of  the  United 
States,  and  who  have  not  their  sympathies  all  vaip^d  m 
favor  of  the  big  financial  institutions  of  the  country. 

Mr.  BONE.  Ml".  President,  will  not  the  Senator  read  his 
a.mendment? 

Mr.  TR.'^^'■^IEII,.  I  w-H  read  the  amendment  if  the  clerk 
will  send  it  t-^^  me. 

The  FREL'IDl.N'G  OFFICER.  Tlie  clerk  will  state  the 
amendment. 

The  Legislative  Clekk.    On  pare  25,  line  14.  to  add  after 

the  word  "section  "  the  following : 

That  direct  loans  In  cjash  to  home  c'Ar.cr;-  Fhal!  bo  made  lor  the 
purpose  of  paying  or  settling  an  exl.stlr.g  ir-ort-rir-  or  other  obh- 
i  utlon  upon  the  home,  and  thi.s  prov:>!r>n  tor  1';-.  -  direct  t  .  home 
ow^.rrs   s!-.ri;i    be   a(ljrJn:?tered    ks   one    of    the    pnn.ary    p..rpos!es   of 


Li.  IS    lu. 


Mr.  FR.\ZIER.  Mr.  Pi'esident,  will  the  Senator  yield 
to  me"^ 

Mr.  TRAMMELL.     I  yield 

Mr.  FRAZIER.  I  am  m  favor  of  the  amendm.ent  of  the 
Senator  from  Florida,  but  he  does  not  specify  any  rate  of 
interest,  and  m  line  8.  on  page  25,  subdivision  'f>,  it  is 
provided : 

Ea>  h  purh  1  x'ln  shall  be  f-ocv-TPd  by  a  duty  rc.'-'Cd'^d  hT.r.'^  n:ort- 
gace  ar.ci  .-"hah  bear  ;:.tere.-t  at  the  t^niQ  rate  a.-,  the  ni'Tt^age  or 
other  cb;!gat:c>r.  taken  up 

Mr.  TRAMMELL.  Mr.  President,  I  had  contemplated 
strikinr  that  out  and  pre.scribing  the  rate  of  interest  which 
would  be  legal  as  .stt  forth  m  the  pending  bill  for  a  buildmg 
and  loan  association  or  a  mortgage  company  or  a  bank  or 
insurance  company.  This  specifically  provides,  as  the  Sena- 
tx^r  states — and  I  liave  it  marked  and  had  intended  to  offer 
an  amendment — that  if  they  make  a  loan  direct  to  a  home 
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owner.  "  the  Interest  shall  be  the  same  as  on  the  mortgage 
or  obligation  taken  up  •  For  InsUnce,  In  my  SUte  the 
average  rate  upon  a  mortgage  is  8  percent,  and  the  law  pro- 
ridet  that  under  contract  it  may  be  10  percent.  Therefore 
In  a  great  many  instances  what  I  would  rather  term  "  heart- 
liM  people  '•  take  advantage,  m  lending  money,  of  that  pro- 
vision of  the  law  which  allows  them  up  to  10-percent  interest. 

Therefore,  if  a  home  owner  m  that  situation  in  Florida 
a  loan,  the  Interest  will  be  the  same  as  upon  the  obh- 
which  is  liquidated  by  virtue  of  that  loan.  I  think 
the  Senator  Is  correct — that  we  should  change  that  para- 
gr»ph  so  that  the  interest  should  not  be  in  excess  of  what 
Is  required  of  others  to  whom  the  Government  may  lend 
upon  mortgages.    That  is  5  percent. 

Mr    WAONER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMET.r.     I  yield. 

Mr.  WAONER.  I  do  not  think  the  Senator  was  here  a 
moment  ago  when  I  made  the  suggestion,  when  the  Senator 
from  Ohio  had  the  floor,  that  there  does  seem  to  be  an 
Injustice  in  that  provision  of  the  measure. 

Mr.  TRAMMELL.     There  Is.  absolutely,  in  my  opimon. 

Mr.  WAGNER.  I  have  an  amendment  here  which  pro- 
vide* that  the  rate  of  interest  shall  be  the  same  rate  as  is 
charted  m  the  other  case;  namely.  5  percent.  As  a  matter 
of  fact.  If  we  made  it  on  a  parity  with  the  farm  mortgage 
law.  It  ought  to  be  44  percent,  but.  as  the  Senator  has 
said,  there  may  be  instances  where  the  mortgagor  is  paying 
7  or  8  or  9  percent,  and  he  is  not  getting  all  the  relief 
under  this  provision  he  should  get. 

Mr.   TRAMMELL.     Simply   an  extension. 

Mr.  WAONER.  He  does  not  get  that  unless  the  lender 
Is  wilUxis  to  grant  it  to  him. 

Mr.  TRAMMELL.     Certainly  he  does  not  get  that. 

Mr.  WAONER.  I  have  another  amendment  I  intend  to 
offer,  which  provides  for  a  3-year  moratorium. 

Mr.  TRAAIMELL.  I  cannot  believe  that  the  committee 
having  this  legislation  m  charge  could  ever  have  Intended 
that  the  Government  should  require  a  home  owner,  t)ecause 
he  happened  to  borrow  from  the  Government,  to  pay  a  pen- 
alty, that  he  should  have  to  pay  8  or  9  or  10  peicent  for  his 
money,  when,  if  the  Government  were  dealing  with  an  insur- 
ance company,  or  some  of  the  other  organizations  which 
HMnHi*  mortCASes.  it  would  let  them  have  the  money  for  5 
percent. 

Mr   JOHNS>~>N.     Mr   President,  will  the  Senator  j^eld? 

Mr.  TRAMNftLL.     I  yield. 

Mr.  JOHNSON.  I  followed  very  hastily  the  reading  of  the 
Senator's  amendment,  and.  as  I  understand  it  generally,  it 
IS  to  enable  individual  home  owners  to  obtain  loans  under 
this  measure.  Assuming  that  an  individual  home  owner  has 
upon  the  property  upon  which  he  desires  to  obtain  a  loan 
an  existmg  encumbrance,  is  it  for  the  purpose  of  enabling 
him  to  pay  off  that  encumbrance? 

Mr  TRAMMELL.  It  is  for  the  purpose  of  enabling  him 
to  pay  Jt  off.  and.  of  course,  under  the  new  loan  that  he 
would  get  from  the  corporation  set  up  by  the  provisions  of 
this  bill,  he  is  naturally  better  off  for  a  certain  period  of 
i;  and  it  gives  him  opportumty  then,  under  the  amorti- 
Orstem.  to  have  years  to  pay  back  the  loan  to  the 
corporation  set  up  under  this  particular  measure. 

Mr  JOHNSON.  He  would  be  under  the  same  obligations 
and  restrictions  that  are  provided  in  the  bill  concenung  the 
appraiwmSBt  of  property  and  the  like? 

Mr.  TRAMMELL.  Certainly;  it  does  not  interfere  at  all 
with  that.  It  merely  specifically  provides  that  it  shall  be 
certain  that  he  has  a  right,  and  that  that  is  one  of  the 
primary  objects  of  the  t>ill.  I  do  not  know  whether  the 
Senator  was  in  the  Chamber  when  I  explained  about  the 
disappointments  and  the  heartaches  that  come  to  many 
home  owners  m  this  country  under  the  provisions  of  the 
measures  of  1932. 

Mr.  JOHNSON.  I  am  very  sympathetic:  but  I  was  won- 
dering whether,  as  a  business  proposition — although  I  do 
not  like  that  expression,  bec.w  ic  there  is  no  such  thing 
now — I  was  wondering  whether  .:  A>:Te  not  something  under 
which,  if  an  eiLsUng  encumbrance  subsisted,  loss  was  cer- 


tain to  occur  to  the  Government.    That  Is  not  correct,  as  I 
understand  it. 

Mr.  TRAMMELL.  Of  course,  this  docs  not  contemplate 
any  extension  of  the  opporturuty  for  loss.  In  fact.  I  think 
the  opportunity  for  loss  is  far  less  than  it  will  be  upon 
these  obligations  which  the  Government  will  acquire  from 
the  mortgage  companies,  the  banks,  the  insurance  com- 
pames,  and  the  buildlng-and-loan  associations. 

Mr.  JOHNSON.  The  reason  why  I  was  so  interested  in 
the  amendment  presented  by  the  Senator  is  that  from  a 
hasty  reading  of  the  bill — and  I  will  ask  the  sponsor  of  the 
bill  to  correct  me  If  I  am  in  error — it  seemed  to  me  that  the 
mortgagee  was  the  Individual  who  was  going  to  profit  undsr 
the  bill,  rather  than  the  mortgagor,  whom  we  sought  to  aid. 
and  I  thought  that  perhaps  the  amendment  of  the  Senator 
might  remedy  that  particular  situation. 

Mr.  TRAMMELL.  Mr.  President.  I  want  to  put  the  mort- 
gage of  the  individual  home  owner  on  the  same  basis  with 
other  mortgages  which  are  acquired  by  purchase  by  the 
corporation  set  up  for  that  purpose  m  the  bill.  I  have  an- 
other amendment  which  I  am  going  to  offer,  but  I  am  firmly 
of  the  opinion  that  we  should  declare  ourselves  if  we  feel 
this  way.  I  am  going  to  offer  an  amendment  providing  that 
the  corporation  may  not  operate  "  in  its  discretion."  That 
is  what  destroyed  us  under  the  other  measure,  the  words 
'■  in  its  discretion." 

Mr.  BLACK.  Mr.  President,  I  am  thoroughly  in  sympa- 
thy with  the  Senator's  idea  of  taking  care  of  the  individual 
mortgagor.  It  was  for  that  reason  that  I  voted  against  the 
home  loan  bill  as  originally  offered.  But  there  is  a  feature 
of  this  bill  which,  in  my  Judgment,  is  very  salutai-y  and 
which  would  be  stricken  out  by  the  Senator's  amendment. 
and  It  IS  this:  The  bill  very  properly  provides  a  limitation 
above  which  no  loan  shall  be  made.  It  is  my  own  judgment 
that  that  is  too  high.  I  do  not  believe  we  can  find  any  case 
today  where  the  property  is  worth  80  percent  of  the  mort- 
gage. 

As  the  Senator's  amendment  is  written,  as  I  understand 
from  what  he  says,  that  is  not  what  it  contemplates.  As 
the  Senator's  amendment  is  written,  it  is  my  judgment  that, 
if  agreed  to.  It  would  not  only  authorize  but  require  the 
lending  of  100  percent  of  the  value  of  a  property  in  order 
to  pay  off  a  mortgage,  where  it  could  not  be  hoped  now  to 
get  that  amount  on  the  present  value  of  the  property. 

Mr.  TRAMMELL.  Mr.  President.  I  do  not  think  anything 
is  written  into  the  amendment  which  could,  except  under 
the  most  strained  construction  of  the  language  which  I  have 
offered,  result  in  wiping  out  the  other  provisions  which  pre- 
cede it.  Of  course.  I  could  have  provided  that  this  amend- 
ment should  not  conflict  with  the  provision  that  the  prop- 
erty shall  l)e  of  a  certain  value,  or  that  the  interest  shall  be 
thus  and  so.  I  could  have  repeated  all  that,  but  in  con- 
struing a  law.  In  which  I  have  had  a  little  experience,  I  did 
not  know  I  had  to  repeat  all  those  other  features.  It  is  just 
a  part  of  the  paragraph  (f  >  and  in  nowise  alters  the  other 
provisions  of  the  paragraph. 

Mr.  BLACK.  I  desire  to  state  to  the  Senator  again  that  I 
am  in  thorough  syTnpathy  with  the  objective  he  has  in  offer- 
ing his  amendment,  but  knowing  the  Senator's  ability  I  am 
sure  he  will  And  there  is  no  incorporation  in  the  amend- 
ment of  the  limitations  which  appesx  in  the  bill.  I  should 
like  to  vote  for  the  Senator's  amouduent,  and  it  is  for  that 
reason  that  I  make  the  suggestion. 

Mr.  TRAMMELL.  I  rather  think  the  Senator's  observa- 
iiota  are  very  critical  and  technical.  It  is  written  as  a  part 
1  of  subsection  cf)  and  follows  the  last  word  in  the  last  para- 
graph of  that  provision  as  part  of  that  subsection.  That 
[  subsection  sets  up  all  cf  the  conditions  and  restrictions  upon 
which  loans  may  be  made  and  refers  to  individuals.  This 
makes  it  a  direct  mandatory  proposition  that  loans  should 
be  made  direct  to  home  owners.  That  is  the  only  purpose 
and  object  I  have  in  view,  and  I  do  not  believe  it  upsets  the 
other  details  or  will  bear  any  other  construction. 

I  want  to  make  it  quite  plain,  Mr.  President.  becau5.e  I 

want  home  owners  to  have  the  benefits  of  this  measure.     I 

I  do   not   want   the   board   of   directors   of   any   organization 
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defeating  what  I  consider  the  ri-l/t  us  arid  tin  deserved 
privileges  to  which  home  owners  o:  i h  ^  counr  v  are  entitled, 
especially  in  view  of  what  prececic-  i;.y  ui:.caLl:;...nt  in  this 
particular  bill. 

Mr.  LONG.  Mr.  President,  as  I  understand  the  Senator, 
it  is  contended  that  all  that  is  protected  in  this  bill,  if  I 
properly  understand  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  the  objrrtive  sought,  as 
stated  by  the  Senator  from  Florida,  i.s  ah.  auv  lully  provided 
for  in  the  bill.  His  explanation  is  thai  lu'  does  not  intend 
to  change  it  at  all.  The  amendment  which  ho  iias  proposed 
is  merely  repetitious,  except  as  to  on*  ih:ng  v.liich  I  submit 
would  not  be  a  candid  statement  oi  LiiL  purpose .s  of  the  bill. 
He  says  in  his  amendment: 

Direct  loans  in  cash  to  home  owtv -s  sh.n  be  n.  idt  for  the 
purpoae  of  paying  or  settling  an  t>...-t;:.t:  ii.ri^aj  c  or  other  obliga- 
tion upoQ  the  home — 

That  is  already  provided  iii  ihi:-    ection — 

In  any  case  In  whirh  the  holder  c'  h  h  inip  mortgage  or  other 
obligation  or  lien  eligible  for  rx( !.  i:.,-e  unricr  subsection  (d)  cf 
this  aection  dcee  not  accept  Lxie  b*. iid  oi  the  Corporation  in 
exchange  as  provided  In  such  subse(  i.i  :.  n:  d  m  .".Uich  the  Cor- 
poration finds  that  the  home  owner  cur.n  t.  r  j'air.  a  loan  from 
ordinary  lending  agencies,  to  make  cash  ud\;\nct"-  to  such  home 
owner  in  an  amount  not  to  exceed  50  prrci-ni  of  the  value  of  the 
property  for  the  purposes  Bpecmcd  ;;.  .'uh  ^ub&«?ctlon  (d). 

That  is  exactly  the  sanip  t!iir.p. 

Mr.  COPELAND.    Prom  what  wa;^  the  Senator  reading? 
Mr.  BULKLEY.     I  was  readin:^:  Ironi  ihe  b:li  a^  reported, 
IJages  24  and  25. 

He  adds  in  his  amendment — 

and  this  provision  for  loans  direct  to  hm\p  owners  shall  be  admin- 
istered as  one  of  the  primary  pxirpoees  of  thi.s  act. 

I  do  not  know  what  he  nir  an.'--  by  ••  adry!:ri-;--!f  i -^d  as  a 
primary  purpose  ".  but,  of  c^ur  fv  i'  is  not  the  pr:n:ary  pur- 
pose of  the  act  when  we  make  <  jno  OOP.QOO  :n  cash  available 
to  this  corporation  and  proMot  bciid.^  to  tht^  amount  of 
W.OOO.OOO.OOO. 

It  cannot  be  the  prima:  v  '/'irpo-.r  to  advance  ca,^h  v.hen 
the  total  amount  of  the  ir.  irpa;'"  of  '.he  country  is  over 
$21,000,000,000;  and  we  are  providing  $200  000  000  here  to 
swing  that  situation.  Of  course,  if  it  i.s  ■  the  p::maiT  pur- 
pose ",  we  had  better  appropriate  $10,000.000  000  to  do  it. 
So  it  is  simply  a  declaration  that  is  not  frank:  that  is  not  a 
fair  statement  of  the  object  of  the  bill.  The  re.^t  of  it  is,  as 
I  say,  merely  a  repetition:  it  i.'^  already  provided  for. 

Mr.  TRAMMELL  Mr  Pres:d('nt,  will  the  Sona'or  frnni 
Ohio  yield  to  me? 

Mr.  BULKLEY.    Ye.-^;  I  vifld. 

Mr.  TRAMMELL.  The  Senator  talks  about  $200,000,000 
in  cash  for  this  purpose,  whah  $200,000,000  is  spread  out  all 
over  creation  in  the  benefits  pro'ided  in  this  bill  The  bill 
itself  provides  for  the  making  of  loans  to  corporations  han- 
dling mortgages  and  .setiiritie.':;  and  that  provi-ir-n  i--  not 
permissive,  but  that  is  a  direct  oblmMtion  requind  of  the 
board.  Then  when  it  is  scutdit  to  deal  with  the  huir.e  owner 
direct  it  is  said  that  they  n;..\  '.n  liuar  discretion  du  it  Why 
was  that  provision  put  in  th*'  billi* 

Mr.  BLTJCLEY.  The  mu-take  of  the  Senator  is  that  wa^  do 
not  provide  any  loans  to  corporations  at  all;  thr  loi-.r..-  art- 
only  to  the  home  owners;  we  do  not  loan  anybody  but  hcn.e 
owners. 

Mr.  1T;AMMELL  llv^  b;:!  rovers  all  mortgapes  laid  by 
all  kincs  of  corporations? 

Mr.  BULKI.EY.     But  the  loans  are  to  home  owne."S. 

Mr.  TP  a,\'\*>'T.T,  Our  t  xpi'r-.ence  and  pa.st  hi.-tcry  tell  a 
different  story  from  that.  Millicn.s  and  milhons  of  dollars 
have  been  acquired  by  buildins-^^nd-loan  associations  and 
other  mortgage  credit  companies  that  have  never  reached 
practically  1  percent  of  the  home  owners  cf  the  coantry 
Under  the  plain  terms  of  this  bill  we  could  have  a  reix^titior. 
of  that  unjust  course  by  the  Ii.econstruction  Finance  Cor- 
poration. 

Mr  BUI.KI  EV  c^f  cour.-^e.  the  Senator  is  talking  about 
the  home  i  \.n  baIa>^  bid.  which  was  framed  on  an  entirely 
different  theory  from  this  bill,  and  was  not  even  of  t^he  same 
structure. 


Mr.  President,  will  the  Senator  from  Ohio 


Mr.  WAGNER. 
yield  to  me? 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio  has 
the  floor.    Does  he  yield  to  the  Senator  from  New  York? 

Mr.  BULKLEY.     I  jield. 

Mr.  WAGNER.  I  wanted  to  call  the  attention  of  the  Sen- 
ator from  Florida  to  the  fact  that  the  amendment  will  not 
help  to  cure  the  situation  of  which  he  complain.";,  namely, 
that  imder  the  provision  which  autliorizes  the  board  to  take 
over  a  mortgage,  where  the  mortgage  represents  50  percent 
or  less  of  the  value  of  the  properly  n<=  it  is  v.Titten,  a  mort- 
gage calling  for  a  rate  of  interest  of  10  ur  11  percent  will  be 
transferred,  and  the  Government  \\  11  b-  getting  from  the 
home  owner  an  interest  rate  of  11  peicent  upon  the  loan 
which  he  made.  The  Senator  wanted  to  correct  that  par- 
ticular provision,  but  his  amendment  does  not  do  it,  because 
it  will  not  touch  the  provision  of  the  b.ll  in  which  that 
feature  appears. 

Mr.  TRAAIMELL.  If  I  had  covered  all  that  in  one  amend- 
ment, as  well  as  one  or  t\.  :  othM-  I  ha\e  in  mind.  I  dare 
say  that  a  dozen  Senators  wou.a  ha. e  wanted  the  question 
divided,  so  that  they  could  t  to  o;i  tiis  ditTerent  proposals. 
I  i'it.f:id  to  prepare  such  an  a;:.noir.on:  a.^  suggested — and 
am  ciud  :":'i  it  the  Senator  has  une  on  that  subject — to  apply 
at  he  pr  ;)er  place,  but  if  I  had  attcmpied  to  have  written 
it  all  m  this  amendmer.t.  iher;  :t  wouia  iilI  hav-  ai^ix-ir'-d 
in  an  appronriate  place  ;n  iiie  oiA. 

Mr  \\A(M\'£.R.  U  I  may  make  the  suggestion  ap>i;r..  liie 
amendment  the  Senator  has  offered  aot^:>  not  chai.^  f  me 
bill  as  it  IS  presented  to  us  at  all. 

.Mr  I'KAMMELL.  Mr.  President,  I  di-a:iieo  -a.-i.  'he 
Senator.  I  am  going  by  the  language  conlaiiu-c  v.:  in-  b:ll, 
and  not  by  representations  made  about  it.  Isly  .:::.er.a:Mont 
changes  the  policy  of  the  bili  mast  decidedy  :r.  a:o.:.  curect 
loans  to  home  owners.  It  imposes  a  man<  .ti  j.-y  duty  upon 
the  corporation  instead  of  leaving  it  wi'h  tiiom  in  th'ir  dis- 
cretion. If  the  Senator  will  pardon  ni'?  i  i:a-.e  if  ad  iliis 
bill,  and  I  have  studied  this  particular  provision.  On  page 
24.  paragi'aph  (f),  which  is  the  paragraph  or  ^ub  r  "on  we 
are  dealing  with,  if  I  may  be  pardoned — and  I  wi..  i.ik-  out 
a  second  of  the  Senate's  t.nie — ^reads: 

The  CkMTporatlon  is  further  authorized    :r.  itF  discretion — 

If  the  corporation  decides  that  not  one  dollar  shall  b*' 
loaned  to  the  individual  home  owners,  not  one  dollar  will  b^- 
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he 


f  ^ ' !  I  m  r  *i  t    '  .h  r  ■  u  t"  h 

and   th^    Uoiiii    Loan 

n<  ♦    loan  so  riiuf  h   as 

That    is   what    I    am 


V.\r  Senalor 
luithy  with 


loaned;  and  the  past  policy  of  th 
Reconstruction   Finance  Corpora',;":- 
Bank  Board.  ha.s  ho^n  that   they   did 
one  dollar  direct   to   a   home  owner. 
tiy:r.?  to  correct 

.M:    WAGNER.     What  I  am  suggest ;ne  is  tiia 
ha-  not  changed  that  feature;   but  I  am  in  ^• 
his   efforts    and    hu\e    an    a.mf  ii'^'v  nt    wh.  h    I    p:  opose 
offer  along  that  line. 

Mr.  TRAMMELL.  If  the  Senator  will  pardon  me.  I  will 
show  the  Senator  how  I  prop^  e  to  cha?yip  the  provision. 
On  lia^-'^'  24  line  22,  I  prop-':.-*'  '-o  --'r.kp  oi.'  -ne  words  "  in  its 
dL-rCon'Mi  ■  I  cannot  mo\«  all  m,.-  ain'-nonu  iits  at  one  time, 
if  the  Senator  will  excuse  in^  f  ::  'ayme  yo. 

Mr    B^'LKI  FY      Mr.   PreMdeiU.    of    vowv^e 


to 


svm.path.y  w.th  liit   ieiutim.ite  purpose  {h:\\.  is 
LScnator  from  Florida.     The  Senator,  he  v,"\e:" 
pri  suminc:  th.i"  ri^*    hnnif  nwner>'  loan  coi'pora 
loans  to  i.nyootiy   ni  t;-,f-  world  excep'.   hon 
are  the  only  ones  to  v-  horn  it  w  11  m.ake  loans,  wh 


we   are 

actuati: 
IS  in  e; 

o'AT^er:-- 


'in  m 
L  tiie 
or  m 
mak. 
They 
•  r  by 


exi  haii'~p   o* 
vanct'inent    o 
amount    !hat 


bonds 

:    c:oh. 

Wf:-     a 


or    bv   advancement    cf 


T;-; 


1  course,  must  b:-  l.m.iPd  'wrh.n  thi_ 
here  appropnatn-c.  l!  th?-  .Sc  nato^ 
wants  to  am.pno  tlie  o:il  and.  .n.'^te&d  of  app'-opna? inu!  S200,- 
000.000  for  th..  r\^v\yo>t  .  uv  to  the  ex. en!  o:  takmp  oyr-r  all 
the  subsist. n;i  mr.itcacf-  obligations  on  h^in.f  in  the  Uniteo 
States,  ana  appropriate  $20,000,000,000  for  the  purpose,  thcxi 
h.c  migh;  fa.rly  s;'y  that  that  is  the  primary  purpose  of  th:.- 
measure      I  do  not  -o  conceive  it. 

Tlie  cmumttee  has  reported  a  bill  which  will  gzve  the 
miaximumi  am.'-.un.t  of  relief  to  the  hom,e  o'ATiers.  and  di- 
rectlv  to  the  home  owners,  withm  a  reason-able  cost  to  the 
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Oovemment.  The  amendment,  as  I  have  said,  la  repetitious 
of  what  is  already  in  the  bill,  except  as  to  the  declaration 
of  the  primary  purpose  of  the  bill.  I  hope  the  amendment 
win  be  defeated. 

The  PRESIDING  OFFICER.  The  question  Is  on  aflrreeing 
to  the  amendment  offered  by  the  Senator  from  Florida  to 
the  amendment  reported  by  the  committee. 

Mr.  TRAMMELL.  Mr.  President,  if  I  may  be  pardoned. 
I  feel  very  earnest  about  this  matter.  The  Senator  talks  as 
tbough  this  bill  is  framed  with  a  home  owner  directly  in 
yitm  and  for  the  purpose  of  aiding  the  home  owner,  and 
that  all  of  the  benefits  wUl  go  to  the  home  owner.  Now.  let 
OB  aee  whether  it  will  all  go  to  the  home  owners  or  not. 

Paragraph  (d).  on  pace  22.  provides: 

(d)  Tb«  Corporation  U  »uthonz«d.  for  a  period  of  3  years  after 
tiM  tfato  ot  •naetment  of  thia  act.  ( 1 )  to  acquire  In  exchange  for 
iMMli  MMWd  by  It.  home  mortgages  and  other  obligation*  and 
Umm  Mcurvd  by  r«al  wtate  i  including  the  tnt«rcst  of  a  vendor 
a  piirrhaw  monwy  mortgage  or  contract ) 

As  I  read  that  paragraph,  conridering  the  methods  em- 
In  this  country  in  the  past  in  dealing  with  mortgage 
I  would  construe  that  to  mean  that  the  ma- 
set  up  In  that  paragraph  Is  for  the  purpose  of  the 
Mrporation  acquiring  mortgages  and  securities  constituting 
Ilen<«  upon  homca  from  those  who  are  holding  them,  not 
ffom  the  home  owner  but  from  building -and -loan  associa- 
tions, mortgage  compames.  and  every  other  character  of 
that  deals  in  the  purchasing  and  holding  of 
That  machinery,  Indeed,  would  be  very  awk- 
ward for  a  private  home  owner  who  desires  to  obtain  a  loan. 
The  only  way  he  could  obtain  such  a  loan  would  be  to  take 
his  mortgage  and  then  go  out.  wtthont  any  facilities  and 
WKhout  any  experience  In  dealing  with  bonds  and  securi- 
ties, and  raise  the  money  upon  bonds  or  other  securities  In 
order  to  relieve  the  mortgage  upon  his  home.  So  I  take  It 
that  that  prorlakm  was  never  intended  to  affect  very  ma- 
terially the  home  owner  directly. 

He  would  not  know  how  to  sell  a  mortgage:  he  would 
know  nothing  about  a  mortgage  transaction  of  this  charac- 
ter: he  would  have  no  agency  for  handling  It.  The  only 
way  he  coukl  get  any  money  would  be  through  the  bonds  of 
these  lans  security  institutions  that  have  acquired  many 
mortgages.  Of  course  such  Institutions  could  apply  to  this 
corporation.  They  could  say.  "  We  have  a  hundred  thousand 
dollars'  worth  of  mortgages  that  we  want  to  dispose  of  to 
yoiL"  The  corporation  could  say.  "  We  will  pay  you  In 
bonds,  and  we  will  give  you  a  small  amount  of  cash,  if  neces- 
sary, to  pay  the  taxes  on  the  mortgaged  property."  Thoee 
people,  skilled  as  they  are  always  in  business  affairs,  could 
arrange  for  a  hundred  thousand  dollars'  worth  of  bonds — 
the  chances  are  they  would  have  them  all  sold  l>eforehand — 
and  then  they  would  take  the  bonds  over  through  this 
Government  agency  and  in  that  way  the  company  would  be 
assisted. 

I  have  no  objection  to  assistance  being  extended  to  finan- 
cial companies  if  we  extend  equal  generosity  to  the  home 
owners  directly,  but  I  have  becoaae  sick  and  tired  of  muSh 
of  the  legislation  that  we  have  been  enacting  here,  most 
of  the  bensAosnt  features  of  which  centered  around  capi- 
tal, around  the  big  corporation  interests  of  the  country,  to 
the  exclxislon  of  the  general  interest  and  welfare  of  the 
poor,  hsiplsss  people  of  this  country  who  need  assistance  aiui 
need  it  sorely.  This  bUl.  in  my  opinion,  may  well  be  char- 
acterised as  similar  to  a  number  of  others  which  we  have 
passed  here  more  In  the  interest  of  capital  than  for  the 
ordinary,  everyday  dtlsen — home  owner.  I  want  to  make 
It  sure  that  theaf  people  will  get  the  assistance.  I  want  to 
eliminate  the  dlscrmiination  in  favor  of  building  and  loan 
organlaUlflliSk  I  am  going  to  offer  such  an  aimiidmsot  on 
this  ^wsstlflP.  The  Senator  keeps  challenging  me  because 
I  did  not  cover  everything  in  one  amendment.  I  am  going 
to  tell  him  of  another  amendment  I  am  going  to  offer. 

This  bill  specifically  provides  that  a  company  that  may 
hold — it  does  not  use  the  word  '  company  ".  but  that  Is  what 
it  mnans  i  mortcacw  or  a  number  of  mortgagees  may  apply 
for  assistance  to  the  cori>oration.  and  then  the  corporation 


may  take  over  their  mortgages  to  the  extent  of  80  percent 
of  the  value  of  the  real  estate  covered  by  the  mortgage.s. 
But  If  a  loan  Is  sought  by  a  home  owner  direct — and  the 
provision  in  the  bill  has  not  teen  made  plain,  according  to 
my  view — then  his  property  is  only  considered  worth  50 
cents  on  the  dollar  for  the  purpose  of  getting  a  loan.  All 
In  the  world  that  one  has  to  do  in  order  to  increase  the  value 
of  his  property  for  loan  purposes  is  to  transfer  the  mortgage 
upon  it  from  the  home  owner  himself  over  to  a  building-and- 
loan  association  or  some  mortgage  credit  company,  and  then 
It  is  entitled  to  a  loan  of  80  percent  of  Its  value,  a  transac- 
tion which  could  be  brought  about  within  10  minutes  by 
people  Ained  in  the  preparation  of  lepal  papers. 

I  do  not  understand  why  there  should  be  such  a  discrimi- 
nation as  that,  and  I  am  going  to  offer  an  amendment — I 
have  it  on  the  desk — to  strike  out  the  limitation  of  50  per- 
cent. If  the  home  owner  Is  asking  directly  for  a  loan,  and  In- 
sert '•  80  percent  '*,  and  allow  him  the  same  privilege  which 
we  allow  the  purchaser  of  a  mortcage  or  the  holder  of  a 
mortgage  upon  probably  the  property  of  his  next-door 
nelghlwr.  I  cannot  understand  why  that  discrimination 
should  be  made  in  the  bill. 

Mr.  President,  whenever  we  get  a  vote  on  this  amend- 
ment, then  I  am  going  to  propose  another  one. 

Mr.  BULKLEY.  Mr.  President.  I  should  like  to  call  the 
attention  of  the  Senator  to  the  fact  that,  perhaps  inadvert- 
ently, he  is  arguing  for  the  benefit  of  the  mortgagee  rather 
than  of  the  mortgagor.  The  bill  provides  for  an  exchange 
of  bonds  up  to  M  percent  of  the  fair  value  of  the  property 
to  be  accepted  by  the  mortgagee  for  the  release  of  the 
mortgage.  The  bond  is  possibly  not  worth  par:  but.  If  the 
Senator's  amendment  should  be  adopted  and  the  Govern- 
ment should  be  obliged  to  pay  cash  up  to  80  percent  of  the 
I  value  of  the  mortgage,  then  the  mortgagee  will  never  accept 
the  bonds,  we  will  never  have  any  case  where  the  bonds 
will  be  accepted  as  contemplated  by  the  terms  of  this  bill. 
and  the  Government  will  be  in  the  position  of  advancing 
cash  in  every  case.  Nobody  could  have  made  a  better  speech 
for  the  benefit  of  the  mortgagee  getting  his  full  100  percent 
I  in  cash  than  the  Senator  from  Florida  has  here  made. 

I  repeat  to  the  Senator  that  there  is  no  provision  under 
which  the  home-owners'  loan  corporation  may  make  loans 
to  a  building -and-loan  association  or  to  a  corporation  of  any 
kind.  The  Senator  says  that  when  the  mortgages  are  paid 
off  in  the  interest  of  the  mortgagor,  the  holder  of  the  mort- 
gage would  get  the  bonds.  Of  course,  he  will.  If  the  loan 
is  made  under  the  Senator's  amendment  to  pay  off  and  take 
up  a  mortgage,  who  does  he  think  will  get  the  cash?  It 
will  be  the  mortgagee.  His  argument  Is  that  the  mortgagee 
should  get  the  cash  instead  of  tieing  obliged  to  take  his  part 
of  the  sacrifice  and  carry  some  of  it  in  bonds  of  the 
corporation. 

Mr.  TRAMMELL.  Mr.  Piesldent.  I  am  not  one  of  those 
who  alwajrs  seek  the  last  word,  but  when  my  position  has 
not  been  correctly  stated.  I  feel  that  I  am  entitled  to  have 
another  word  to  say. 

This  particular  paragraph  deals  with  loans  and  mortgages 
on  the  indulclual  home  or  with  the  application  that  might 
be  made  by  the  individual  owner.  There  Is  a  paragraph  in 
the  bdl.  and  I  challenge  the  Senator  from  Ohio  to  deny  it, 
which  by  its  terms  provides  that  this  corporation  can  ac- 
quire and  purchase  mortgages  held  by  mortgage  credit 
companies.  Insurance  companies,  and  building-and-loan  asso- 
ciations. They  are  not  spedflcaDy  mentioned  by  name,  but 
the  provisions  of  the  bill  authorize  that  to  be  done  and  say 
It  Is  one  of  the  primary  purposes  of  the  bill.  Is  not  that 
correct? 

Mr.  BULKLEY.  Of  course,  the  mortgage  must  be  acquired 
from  whoever  holds  it.  If  the  mortgagee  does  not  get  paid. 
how  can  the  mortgagor  save  his  home?  The  loan  is  to  the 
mortgagor  and  the  benefit  is  to  the  mortgagor.  The  mort- 
gagee must  get  some  sort  of  payment  to  satisfy  his  obliga- 
tion. 

Mr.  TRAlfOfOCLL.  The  Senator's  admission  makes  it  very 
clear  that  I  have  not  stated  a  position  not  provided  for  in 
the  bill. 
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Ml  P.:  I  KI.F^Y  Thr  Srnator  sUted  that  he  wants  them 
paid  in  ca:  .*■.  raih.'V   than  bonds 

Mr   TRAM.Mr-l-L      Tlu.t  i.s.  the  in(iiv:dual  cvner. 

M:     BULKLEY.      Tin     individual   owner   ha.'^    to   ar;-'y   m 

Mr  Lo.\u.  Mr.  i^csicit  n.t.  I  make  the  pK?:nt  of  order  ih;r 
both  the  Senator  from  c^!.:^  und  the  Senator  from  Fiona. ^ 
I.  1   '    -p -ken  more  than   twice  on  the  pending  amfiidmen: 

TK--  Pivi:.'- II)IN(i  uI-'i-K'ER.  Tlie  question  is  on  arr"f  in- 
to the  uiiiendmei.l  of  thr  S^^nator  from  Florida  \v  the 
amendment  of  the  comnnttee. 

Mr.  TRAMMEL]       I  a.^k  !rr  the  yeas  and  nays. 

'Ih"  v<as  and  nays  were  not  ordered. 

Mr    TH.^MMEl.I.      I  .-iisKt-st  the  absence  of  a  quorum 

The  PHE.^IDINC-  C'FFK'FR  The  ab.sence  of  a  quonim  i.s 
suggestoo      TIk   cl'-ik  w.ll  call  the  roll. 

Thr    ieri  liiii'.r    tjc.K   cahed   the    roll,   and   the   foilowmK' 
Senator..  aii.>v»i.]<u   \,j   Liicir   names. 
A  :..  ' 

Austin 

Bk^hrrutD 

Bailpy 

Baiikiiead 

B»rb«iur 

B*rlLl«y 

Bl»ck 

Bone 

Bormh 

Br«ttoa 

Brown 

Bulkier 

Bulow 

Bjrrd 

Bymen 

C»pp*r 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

The  PRE.si:)LN-(}  ( 'EFICER   'Mr.  Tydings  In  the  chair 
Eighty -I  line    ^f-:...:    r-^    hv-.ing    an.swered    to   their    namf."^,    a 
quorum  is  present.      I'h"  question  is  on  the  amendment   oi 
the  Senator  fr^n.  Floi  \us  to  the  amendment  of  the  conimittee. 

Mr.  TRAMMELL.  Mi.  Pre-Sident.  I  ask  that  the  amend- 
ment be  read. 

The  PRESIDINT,  ■'  FFICER  The  amendment  will  be  read 
for  the  informa'..!.  n  .'-^'■:. a  tors. 

The  Legislmi.i  Ci  tK-^  The  Senator  from  Florid.i  pro- 
poses, in  the  commiUee  amendm.fn'.  on  paee  25,  Lne  14, 
after  the  word  "  .section  ",  to  add  the  following: 

That  direct  loans  In  cash  to  hon;e  owners  shall  be  ma^ie  lor  the 
purpose  of  paying  or  settling  an  e  i.'-tM^K  montage  or  oti.er  obliga- 
tion upon  the  home,  and  thl.s  prcr.  ;,s.u;;  lur  loans  direct  to  home 
owners  shall  be  administered  a-;  o.-u-  of  the  prunary  purposes  of 
this  act 

Mr.  TRA-MMELL      I  a.-k  for  the  yea.s  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER  Tl.e  question  is  on  agreeing 
to  the  amendment  of  'h.e  Ser»;itor  from  Florida  to  the 
amendment  of  the  comni.it .  e  ;  Putting  the  question  ]  The 
Chair  is  In  doubt 

On  a  division,  tlu  a;ne:ui:-nfnt  of  the  Senator  from  Florid. i 
to  the  amendment  of  th     committre  was  rejected. 

Mr.  COPEL.^.-M)  Mi  Pie.sident.  I  wi.sh  to  ask  the  Sena- 
tor In  rhai-wc  >  I  inc  t).r.  a  question.     I  am  m  receipt  of  the 

folloWil.n    t(  .  •uraiM 

The   dUBculty   in  enacting   v.    law    u^   ns.si«i    home   owners    \h   -ip 
parent      Many  of  your  constr.  icr.th  purrha»cd  old  hou.nec  m  K  ^-k 
latvd  County  and  »pent  one  t! 
them,    thereby    increajii!., 
was   no   part  of   origin  i. 
the  law  Is  Inrolved  in    . 


Copeland 

K'  :;(^.rlck 

Robln,si..>n    Ind 

Co*t!Kan 

KfVPs 

Rus-iell 

Cutting 

K.ug 

B<-hail 

Dale 

lA  Pol'rtte 

Shcppjir-I 

ri>(  k!nv)n 

Lews 

Shlpctead 

D'.'-trrUh 

Lug  an 

Stclwer 

r>;:i 

Loiirrgan 

8lrphrn» 

i)-,r-. 

Lont; 

Thome"   Oi, i* 

?  •  .  f  ^on 

M.  .\cU>o 

Thomn*    flan 

1 . 

Vlclarran 

ThompM  !i 

y    ••  .^er 

MKlIll 

Tnwn.«rritl 

i:b^\eT 

Mr  .Nary 

Traninicl 

George 

M*U»!f 

Tydlngh 

OlftM 

M'.rphy 

Vandfi)»>»--i; 

Oolds  borough 

Nf<  ly 

Van  Nuy- 

Oore 

N<.>rTli! 

Wagner 

1'  >i. 

N  >  r 

Wa'r.itt 

]\..f  -on 

CysfTton 

WaUh 

l-!:t:if-ld 

F'a'.teri>on 

Wht-f'ifr 

Hu>  ai-n 

Pcpf 

WlilU: 

Hebert 

R.-i-f1 

Johnson 

R,  ■.  ri.ild'- 

K  .  h.;. 

Robin!«tin,  Ark. 

tl.( 


jHiind  or  more  dollurss  waxli-vw/ 
niortga^;*"  Kccurity  However  t. .• 
'•i.c  .ir.tran  No  retroactive  featiirr-  ol 
ii;n.nd!npnt  to  the  proposed  reliet   mi  •.■ 


shhll   be  crf<lited   with   all   fxpt-ndi- 
bt-tterintnts  if  the  properly   tiots  t.; 


ure  providing  that   rr.u:  •..;». 
ture*  upon  Improvemenu  iti 
foreclosure. 

I  as.s-uin.-  \hv:v  -j.!.;  t>  a  revaluation  and  aU  these  matters 
will  be  given  coniicn  lut.uii? 

Mr-  BfLKLEV  A.i  these  loans  and  adjustments  are  to 
U  Uit.M-.i  ..;  .ill  new  ajiprauals.  and  unquestionably  the  ap- 
praisal u;:i  takr  .ntu  conibideration  any  value  that  may  liave 


t>een  added  to  the  property  In  the  manner  supeested  by  the 

S'.'nator'.s  corresp  ndent. 

Mr.  COPFL.AND  S,t  that  no  ad\T.ntage  wc  uld  t>e  gaiiicd 
by  ar.  aniri, anient  cnvermt:  ."-urh  cases'' 

Ml  Bl'LIvLFY  I  (  ar.iiot  th:nk  vhat  th'^  amendment 
wou'iri  be  It  -.'^ms  to  nie  the  apprnisal  \v  »i;ld  take  into 
(  ii'.sir;cr..t:.ii  tlu-  matters  which  Liie  Senator'^  con-t.'-ponQen: 
i  .1'.  ■^  11.  11  '  1  'd 

Mr    (^opELAVD.     I  th.'^nk  the  Senator  from  Ohio 

:.!•  TLAMMLLL  Mi  President,  I  cuMte  to  ofT—  'he 
following  amcnv.nien*   '  )  the  amendment   of  the  ccn.rn.tt' e. 

The  PRESIDING  Or^FICER  The  amendment  t:  tr.e 
amendment  will  be  stated 

The  Le'ii'^^i.'t:-.  £  Clefk,  Tlie  Senator  from  Flondii  pro- 
po^fs  'ir,  ]..>:"-  24.  m  line  22.  after  the  word  '  aUthori/.'u  '. 
lu  strike  out  ■'  :n  :ii  discretion  ",  so  as  to  read 

(f)    The    Corporation    is    fun ^i'  r    author. .cd     lu:    u    period    of    3 

years  from  the  date  -■'  r  r.  if  t:.,"r.:  ■■:'  th.'-  nc  .:;  any  :i!>e  ;t'. 
which  the  holder  of  r.  !-.,.nv  niurtu^'^te  or  rrhir  oh!'sT\t!on  c;  l.c  a 
ehpibU"  tor  f  xclK.r.ie  uiuirr  lubM'Ction  id'  cf  ttii.-*  W(t:':n  c\-h 
not  a(.c<;;t  the  u^<'..u~  nl  Ih'.-  C.'urp.  r  .it  ion  in  rxrhaiiC"  iw*  pr<  .u;ed 
In  IK  h  •-.lilt.  ■  •,.:.  .ii.'i  .r:  u».,(!;  ;!ic  c  >  irjitirrtt  ,■  ;:  '■.•mi>  •)..\  the 
homf  ov  ne  r  f-nriT  ft  "t_v,.i:n  a  loan  fr^'-m  f>rd!n;:rv  !f:;:iin,"  r.  <  •  '.■•v 
to  ".■,^t.c  1  ii.s;,  a'_l'.:,n!>h  \'.:  •■■•-\i\\  hum  '  rwner  ;:,  .'n,  ui;;.  i:'.:  'i<'it 
to  exff «-d  '•)■.!  (M-ner!  o!  The  value  of  the  pro[)e!t;.  .'or  Lh(  p^irjx^M-h 
fcpC'  itlftl    m    f  ijs  .",       '  .ijse^  \       :        (i 

Mr  BULKI.EY  Mr  Presidrn.t.  I  have  no  ob.i'TTinn  'o 
the  amendniertt   -iibmi"(>d  by  thr-  Senator  from  nonda 

Mr  TRAMMFLI.  L'  .t  i.s  sati  .factorv  I  have  nothing 
furthi  r  tc  ,'a'.  I  i  ..  (■  d;vcu.s.s(-ci  the  ni -i  r •■-,.'-> :tv  .'or  .t  more 
or  le.s.v  and  am  ulad  l.t  huve  the  Senatxjr  ufcept  the  amend- 
ment 

The  PRESIDLN'G  c:>M-ICER.  Without  objection,  the 
amenamenl  of  the  .S"n;.tur  from  Florida  to  the  amendment 
ol  tiie  committee  is  agr-ed  to. 

Mr.  HEBEHT  Mr  President,  I  wi.sh  to  mvite  t!ie  atten- 
tion of  the  Senator  fn  ni  Ohio  to  a  peculiar  conditi;.n  th.at 
exi'-l.'^  m  thit-  proMsiotis  of  para»rraph  '(.-■.  on  paire  :*4,  a^ 
ro:npar''d  'Aitii  th.e  provisi-in.';  of  paraftraph  'f'.  on  pane  25. 

Ill  ;.).ira-r;t;'n  c"  it  i.s  pro\'idt'd  that  where  a  home  i.  not 
encumbt  red  th'  corporation  may  loan  up  to  80  percent  of 
it-  •>■;•... if.  V.  :.'■:' i;-  .i.  riii:  a.i-raph  if  .  where  a  h.omie  :s  en- 
cu:nl)cred  a.ic  the  ni.irtpacee  refuses  to  accept  bonds,  tr.e 
mortgagor  may  not  secure  a  loan  m  excess  of  50  percent 
.)f  the  value  of  the  property. 

It  seems  t  )  me  ih(-re  li  a  discrepancy  thei'e,  thourih  per- 
liaps  the  Senates  hc^a  something  else  m  mind  and  I  lia'. e 
not  read  it  m  the  same  lu;h.l  the  Senator  does. 

Mr  BULKLEY  Ol  course,  the  purposes  for  whiCh  lootis 
ms.'v  b'  :i..;Oi  m  silr-t  i-t.on  'C'  are  so  circumscribed  that 
thrre  probaciv  nev'er  would  he  a  case  v,here  a'-  mu.;i~i  as  B3 
pe-crnt  would  bt  loaned.  Quite  frankly.  I  w,i:  say  to  th.r 
Senator  tha:  I  th.nk  30  percent  is  a  very  hich  Lmit  m  th.at 
subsection 

Mr.  HFBEI^T      I  tlimk  so. 

M:  BLLKLEY  But  I  do  not  think  the  critirirm  i.s 
serious  be;;;t;  ,e  the  purposes  for  which  th.e  loan>  niny  be 
made  are  si-  h  that  it  would  very  seldom  be  reached 

Mr.  HI  BLr-.T  Lc!  VM'  'all  the  attention  of  the  ."^^nn'or 
to  the  fart  'lia*  tiii  rurpci.--'''^  are  the  .same  ;n  both  para- 
graph- 'I'hi;.  D'  til  relf-i  t  th  ■  purposes  enum."rated  m  sub- 
section d  .  :^:vA  ttie>-  have  refcrenro  to  the  same  subject: 
and  th'!*  i.'  vhat  dirc'trd  my  attention  to  thi  difTerence 
The  piiiposfs  Mie  thf  'lame  m  both  instance.^,  and  it  ocf  irted 
to  mc  thrit  one  sh  'Ulri  be  r'^duccd  to  thr  level  rf  the  ch'-r 
or  th''  other  sh.ould  be  raised  to  the  maximum,  of  8n  p'-r.'nt 

I  couid  see  til  reason  why  a  loan  to  the  extent  of  80  percent 
of  the  value  should  be  mi'dde  to  the  owner  of  real  e.Hate 
whi!  has  n)  murtgaiie  ou'.itandmg  on  his  property  and  a 
Ir.-an  refused  m  exce.-s  of  50  i.>erccnt  of  the  value  to  one  who 
has  an  obhi-^ation  apain.st  hii^  property. 

Mr.  BULKLEY.  I  desire  to  make  clear  to  the  Senator 
tiiat  1  am  QuiU?  readv  to  concede  that  the  80  percent  in 
subsection  ' v  i:  an  unduly  high  percentage  I  do  not. 
howe\er,  undersia.nd,  a^  be  does,  that  tiie  porposes  are  the 
i>aaie. 
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Tbe  purpo—  of  HfeMetton  (e)  Is  to  authorize  advances 
for  the  same  purposes  for  which  cash  advances  may  be 
mmdnt  aadw  Mbnctlon  (d>.  Thone  ar«  taxaa.  aateaonenU. 
and  iiMWiMiT  rapalrs.  I  subm.t  that  thoaa  puipoaei  would 
hardly  ever  bring  a  loan  up  to  80  percent  of  the  value  of 
the  property,  vberoM  section  <f)  Is  for  the  purpoM  of  per- 
mitting a  boma  ownar  to  pay  off  in  cash  a  balanca  due  on  a 
mortgage. 

Mr  HEBERT.  Hiat  Is  the  very  point,  and  the  limit  is  50 
percent  there. 

Mr   BULKUEY      The  limit  is  50  percent. 

Mr.  HEBERT.  It  seems  to  me  it  ought  to  be  reversed, 
and  that  80  percent  should  be  provided  the  man  who  wishes 
to  pay  off  m  cash  the  balance  due  on  a  mortgage. 

Mr.  BULKLEY.  The  difficulty  we  find  is  that  if  we  should 
make  the  hmit  for  which  we  are  willing  to  advance  ca:ih  aa 
high  as  the  limit  for  which  we  are  willing  to  trade  bonds,  we 
never  would  trade  any  bonds.     It  would  all  be  cash. 

Mr.  HEBERT      I  understand  that. 

Mr.  BULKLEY  If  the  Senator  wants  to  let  this  run  Into 
a  c^at  of  billions  of  dollars,  then  It  would  be  possible  to  make 
thow  cash  advances.  Within  a  limit  of  $200,000,000.  which 
we  have  set  for  ourselves  in  this  bill,  we  do  not  think  it  pos- 
tttle  to  take  over  all  of  the  home-loan  mortgages  that  it 
might  be  wislied  to  ooDvert. 

If  the  aenstor  &mirm  to  propose  an  amendment  to  reduce 
the  Knut  In  subsection  (e)  I  shall  have  no  objection,  al- 
tlMVh.  for  the  reaaona  atatod.  I  do  not  think  it  Is  impor- 
tant 

Mr  HEBERT  Mr.  President.  I  do  not  think  the  owner  of 
properly  which  Is  not  at  all  encumbered  should  be  privileged 
to  borrow  80  percent  of  the  value,  whereas  the  owner  of 
property  that  Is  encumbrTed  should  be  limited  to  50  percent. 
I  thlzUc  the  same  limitation  should  be  placed  upon  the  for- 
mer that  is  placed  upon  the  latter. 

Mr  BULKUEY.  I  am  obliged  to  make  the  same  answer 
that  I  made  the  last  time  the  Senator  said  that.  The  80  per- 
cent in  subsection  <e)  is  unduly  high;  there  is  no  question 
about  that:  but  on  account  of  the  limitation  of  purpose  it  is 
not  important  to  chaoca  it.  although  I  am  perfectly  wilLng 
to  do  so. 

Mr  HEBERT.  No,  lilr.  President:  but  the  purposes  are 
the  same,  and  refer  to  the  same  subsection  in  both  instances. 

In  order  to  bring  the  matter  l>efore  the  Senate  I  move  to 
change  tb^  figure  "  80  ".  in  line  14.  on  page  24.  to  "  50." 

Mr.  BULKLEY      I  have  no  objection  to  that  amendment. 

"jlie  FRCBiOINO  OFFICER.  Is  there  objection  to  the 
n-— "'■"**^  ofl^red  by  the  Senator  from  Rhode  Island  to  the 
amendment  of  the  committee? 

Mr  VrVi  "R.  One  mooiant.  Mr.  President.  What  is  the 
purpose  --  ■...^: — that  where  property  is  unencumbered  the 
owner  can  borrow  only  50  percent  of  the  value  of  the  prop- 
erty? 

Mr.  HEBERT     For  that  specific  purpose. 

Mr.  WAGNER.     What  specific  purpose? 

Mr.  BLTKLEY.  Cash  advances  for  the  purpose  of  pay- 
ing taxes,  assessments,  and  necessary  rep^iirs.  It  is  not  an 
important  amendment. 

Mr.  WAGNER.  Perhaps  it  is  not.  but  I  should  like  to 
know  a  little  more  about  it. 

What  does  the  Senator  propose  to  do?  As  I  understand. 
there  is  now  a  provision  in  the  bill  which  permits  an  owner 
whose  property  is  unencumbered  to  borrow  money  up  to  80 
percent  of  the  value  of  that  property,  and  give  in  return 
therefor  a  mortgage  lien  upon  the  property.  Is  the  Sena- 
tor now  proposiiig  to  reduce  the  amount  that  may  be  bor- 
rowed from  80  percent  of  the  value  of  the  property  to  50 
percent '' 

Mr.  HEBERT.  No.  Mr  President;  if  the  Senator  will  read 
subsection  'd> 

>!  .'.    :l.     I  win  take  the  Seimtors  explanation. 

\!  j;:-.F'..Ki.  If  the  Senator  will  read  subsection  id>  he 
Wii.  "■  ..  tc  it  provides  for  the  advance  of  money  to  take 
care  of  the  unpaid  taxes,  aaaeasments.  in;;urance  premiums, 
overdue  intaraat,  and  things  Uke  that,  that  the  home  owner 
may  be  owtng.    Thi^  provision  would  permit  him  lo  borrow 


up  to  80  percent  of  the  value  of  his  property.  In  para- 
graph (f).  where  there  is  an  outstanding  mortgage,  and  the 
owner  of  the  mortgage  refuses  to  accept  bonds  in  payment 
of  it.  then  he  may  not  borrow  in  excess  of  50  percent  of  the 
value  of  the  property  for  the  same  purposes.  It  seemed 
to  me  that  the  man  who  has  a  mortgage  outstanding  on  his 
property  should  be  the  one  to  receive  the  more  liberal  con- 
sideration. If  any  more  liberal  consideration  is  to  be  given 
to  one  than  to  the  other,  it  should  be  to  the  one  who  has 
a  mortgage  outstanding  on  his  property;  but  both  are  for 
specific  purpoaes. 

Mr.  WAGNER.  Is  tbe  Senator  changing  the  measure  so 
that  the  particular  mortgacor  whose  mortgage  is  exchanged, 
representing  only  50  percent  of  the  value  of  the  property. 
may  now  borrow  an  additional  sum  above  that  50  percent  to 
pay  taxes? 

Mr.  HEBERT.     Oh.  no;  there  is  no  such  Intention. 
Mr.  WAGNER.     I  think  that  ought  to  be  done,  as  a  matter 
of  fact.     That  would  be  the  fair  way  of  dealing  with  the 
subject. 

Mr.  HEBERT.  If  they  are  going  to  be  brought  up  to  a 
parity,  that  might  be  done;  but.  as  the  Senator  from  Ohio 
has  explained,  these  will  probably  be  rare  cases,  and  in  no 
case  will  there  be  a  necessity  to  loan  anywhere  near  50  per- 
cent to  take  care  of  the  exigencies  for  which  provision  is 
being  made  here. 

Mr.  BULKLEY.     That  is  correct. 
Mr.  WAGNER.     I  think  that  is  correct,  too. 
Mr.  HEBERT.     Now.  Mr.  President.  I  offer  the  amend- 
ment, which  I  send  to  the  desk. 

Mr.  JOHNSON.  Mr.  President,  was  the  amendment  that 
has  been  under  discussion  accepted? 

Mr.  BULKLEY.  I  should  like  to  know  whether  the  last 
amendment  offered  by  the  Senator  from  Rhode  Island  wa*; 
agreed  to  or  not. 

The  PRESIDING  OFFICER.  In  the  case  of  the  last 
amendment,  the  Chair  asked  if  there  was  objection;  and  at 
that  point  the  Senator  from  New  York  [Mr.  Wagner]  rose. 
So  the  amendment  was  not  agreed  to. 

Mr.  JOHNSON.     What  has  been  done  with  it? 
Mr.   HEBERT.     I   had  supposed   that   the   Senator   from 
Ohio  had  no  objection  to  the  amendment,  and  that  it  would 
be  accepted. 

Mr  BULKLEY.  To  make  sure  what  we  are  talking  abciut. 
I  will  state  that  the  amendment  was.  on  page  24.  line  14  to 
change  "  80  "  to  "  50."  I  have  no  objection  to  that  amend- 
ment. 

The  PRESIDINO  OFFICER.  The  amendment  of  the 
Senator  from  Rhode  Island  to  the  amendment  of  the  ccm- 
mlttee  is  to  strike  out  "  80  "  and  to  substitute  "  50  "  in  the 
percentage  on  line  14  of  page  24. 
The  amendment  to  the  amendment  was  agreed  to. 
The  PRESIDING  OFFICER.  The  Senator  from  Rhode 
Island  offers  a  further  amendment  to  the  amendment  of 
the  committee,  which  will  be  stated. 

The  LxGiSLATivK  Clkrk.  On  line  16.  page  19,  after  the 
word  "  States  ",  it  is  proposed  to  Insert  the  words — 

which  shall  have  authority  to  sue  and  b«  sued  In  any  co\ir~.  of 
competent   Jurladictlon,   Federal   or  State • 

Mr.  HEBERT.  Mr.  President,  the  purpose  of  that  amend- 
ment, of  course,  must  be  obvious.  There  is  no  provision  m 
the  bill  now  authorizing  this  corporation  to  sue  in  any  cciurt 
where  there  is  failure  to  meet  the  conditions  of  a  mortgage 
obligation,  nor  is  there  any  provision  authorizing  anyone 
who  has  a  claim  against  the  corporation  to  bring  nut 
against  It.     The  amendment  is  to  correct  that  oversight. 

Mr.  BULKLEY.  Mr.  President,  I  am  not  sure  as  to  the 
necessity  for  this  amendment;  but  it  certainly  is  not  ob.iec- 
tionable.    I  shall  be  glad  to  accept  it. 

The  PRESIDINO  OFFICER.  The  question  is  on  ag:ee- 
ing  to  the  amendment  offered  by  the  Senator  from  Rhode 
Island  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr  HEBERT.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 
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The     PP.E.-^TN'O     OFFTCER 
amendn";rr,'    •.<  ..:   !>«■  '-■.vitrei 

The  Legisl.'.ti.  L  C'i-ifk  On  picp  29  It  is  propo."^«'d  to 
strike  out.  in  lines  10,  11.  'av'.c.  12,  thr»  v.?rds — 

nor  unless  the  same  can  be  established  v/v.rn;'.  uniue  Injury 
to  properly  conducted  existing  local  thrift  and  hcmc-flnancmg 
Institutions 

And  to  insert — 

nor  If  one  or  more  properly  conducted  local  thri.'t  and  home- 
flnanclng  Institutions  is  then  in  existence 

Mr.  HEBERT.  Mr.  President,  para^^raph  >t".  on  paete  29. 
places  a  UnuLation  upon  the  authority  of  the  corpora iicn  to 
issue  charters  to  these  buildii^g  aiid  loan  and  home- 
financing  institutions.  Thiy  :r...y  i:o:  ^rant  a  ch.iricr  to 
such  institutions  unless  the  pcr.^u..  :cik.ing  chariers  aie — 

of  good  character  and  responsibiilty.  ncr  unless  m  the  judg- 
ment of  the  Board  a  necessity  exists  for  tuch  an  uj^titu.ion  in 
the  community  to  be  served,  nor  unless  the  re  :.s  a  r-  :i.-  :.  .ble 
probahllity  of  Its  usefulness  and  succcs.?.  ncr  ur.U=.'=  ti  u  -  .me 
can  be  established  without  undue  Injury  to  prMH-rly  conducted 
existing   local    thrift   and   home-financ.ng   i:..'j;.iut;oiib 

There  is  no  change  in  thi.s  paraLi  aph  except  as  to  the  last 

condition,  namely — 

nor  unless  the  same  can  be  estr.b'.l'-hod  w'.thcu*  v.nr'.-jp  Injury 
to  properly  conducted  existing  local  thrift  and  home-Uaanclng 
institutions. 

It  need  not  be  stated,  frr  v.  must  be  obvlou".  th:r  this 
corporation,  with  the  amount  a\ailablc  to  it  under  ihi.-=  bill. 
cannot  organize  home-financin??  in-'-titutioi-Ls  ;n  all  of  the 
communities  of  the  country:  and  it  .seems  to  me  that  the 
provision  of  the  bill  as  :t  now  stands  might  involve  .^ome 
duplication  of  effort  in  n.-.r.y   ,  a.s<^  where  certain 
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Mr  BULK1.EY.  It  is  abotit  as  brond  n--  It  is  lonr  T\^» 
Board  rnii-t  h.ivp  --nrno  dmcrcticin  anyway;  and  .'•■urclv  tno 
Board  could  n.)t  (>-•  iblish  an  institution  which,  as  th''  ^'•:.- 
ator  ^us^e^-is.  -Aculd  drive  .somebotiv  t-bn  cv 
without  a  -r-iys  \iOia';o::  of  tho  act.  ix  cau  e  v. 
ing  here  'ha?  ihcy  mu,  t  be  "  estabushed  w 
injury  to  prnperlv  r  -nciut  ted  rx:.'--tin':  lAcal  ;hr 
flna-vlr-  -u.  *  'u:/-ns," 

^•^     HUBERT      Tha'    cli,^^    not    l;:::.t    ;t    ve; 
cause  V  he' lie r  or  ii-'t  thr-  *^- '..:blishment  of 
is  goina  lo  work  unci';.:    .::."ury  is  a  QU»"-'-tio!i 
in  this  c.i-e  u  w^uld  bt  niui.h  ea.^if-'-  to  a.'^'Pr' 
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ve:--,-    much, 
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n.  and 
i-e  the 


facts  art  a 
is  serving  ' 
whether  or 
going  to  bo 


ireadv'   m   exi'^tf.  nee.   whoth.er  a   local   in.  o  :tu' :'in 
he  public,   and   n^uch  ino^'^  di^icuU    to  a-'er'.iin 
:v't  th-  e.-:ab!isliinent  of  anoth-ir  in5t.tut;on   is 
inuuuous- 

yi:\  BUIKLEY  Tne  d;.T:ciilty  is  that  some  cor-'muiu'ties 
arc  ve-v  :arrc.  Takt  Ch.cago.  for  instance:  would  the  .'v^n- 
ator  say  *::at  if  one  or  two  institution?  existed  ;n  Ch:can  i 
it  would  be  an  undue  hard  liip  to  have  ai^-^'h.'-r  on^'  e- po- 
lished alongside  of  th.ein''  Th«^  p.^v^v  wo  i  r^p'^s"  to  r'\e 
here  is  quite  similar  to  the  d  ■crotmn  ei'.-?r  to  the  C  ^mp- 
troUer  of  t":ie  C,;'"renry  with  r-'^'p^ct  to  char'erine  natiT.al 
banks.  On  the  whole,  that  pover  has  not  been  abused  Of 
course,  it  is  a  question  of  lude-y.ent.  and  there  may  be  errors 
of  judgment,  but  it 
bill  as  it  is  v.-r^it'e: 
institutions. 
>.!:-.  hfbi;rt.    ?-' 


-oern=:   tn   r:-,e  that   the  lan-Tua^e   in   the 
IS    su:T.c:rn'ly    pritectr>e    of    existing 


Tr.   Pr*" -"^id'^nt.   I    do   not    thuik   so.      The 

city  cf  rh::'a"o.  of  course,  is  not  one  slnele  locality  within 

tho    p-;;r'vi<_w    of    this    leguiation.      These    local    institutions 

interests  '  ser'.  e  -mail  communities  within   the   larpe  ocmmunities.   a.s 


in  a  given  community  might  want,  for  their  own  ptirpos*;-, 
to  establish  such  an  institution  where  one  already  is  m  ex- 
istence. 


I  do  not  m.ean  to  prevent 


ir-h  an  institution 


oem: 


established  in  a  community  where  one  is  already  there  if  the 
one  in  existence  Is  not  functioninrt  properly,  if  it  is  not 
serving  the  needs  of  the  community  as  it  should,  or  if  it 
Is  not  a  worth-while  institution  in  every  respect;  but  where 
one  is  established,  where  on^  is  transacting  business,  where 
one  meets  all  the  requirement-  of  a  community,  then  clearly 
no  good  purpose  could  be  served  by  having  the  ccm.pention 
of  a  Federal  corporation  in  that  ccm.munity. 

Mr.  JOHNSON      Mr.   Piesident,   will   the   Senator   yield? 

Mr.  HEBERT      1  yield. 

Mr.  JOHNSON.  Will  the  oi-na'or  please  state  the  lan- 
guage he  employs  in  elim.nat.iib  the  condition  contained  in 
the  bill? 

Mr.  IlhBKIZT.     Yes,  Mr.  President: 

If  one  or  more  properly  conducted  locul  thrift  and  hon.e-financ- 
ing  institutions  Is  then  in  existence. 

That  is,  at  the  time  an  effort  is  made  to  .'^ecure  a  cliarter 
for  the  organization  of  a  Federal  institution  of  that  tyi^t' 
in  a  community. 

Then,  again,  it  must  be  appannt  to  any  one  of  U"?  that 
the  establishment  of  a  Federal  m-titution  of  this  k:nd  s:de 
by  side  with  a  local  c  ■•    p(-,!:aps  limited  in  finances,  though  ;  j^^^^. 
serving  the  needs  of  tiie  community,  probably  would  drive  ' 
the  local  institution  out  of  existence. 

Bfr.  JOHNSON  Nfr  Pre-.dent,  will  the  Senator  pard'^n 
me  if  I  inquire  why  the  lansua?;e  that  is  employed  in  the 
bill  does  not  accomplish  the  purpo.se  suggested  by  the  Sena- 
tor better  than  the  language  he  -ur-eests? 

Mr.  HEBERT.  F  '-  the  reason.  Mr.  .President,  that  the 
language  of  the  bill  le;ives  it  to  the  discretion  of  the  Home 
Loan  Bank  Board  w>i  '>:-r  or  not  the  establishment  of  an- 
other institution  of   -n      li.rd   w.ll   work   an  injury.     It    is 


'h''  .-''■'loi'or  well  know':. 

Mr.   BULKLEY.     T>-;at    is    probably   tru».    but    that    is    a: 
within  the  judement  of  tho  Home  Lo.on  Board. 
left  to  the  dtscretion  of  the  Home  Loan  Board 
constitutes  a  com.niunitv. 

Mr.  HEBERT      I   ciunot    arrr^e  to  *hat.     But 

"lis  laneua:.:e   which   I  have  suscested  wotild   st.ll 
ihe  deteriiv.na*  .on  of  the  Board.     It  will  not  be  '^o 


1 

It  m.U'-t  be 

as  to  what 

it   soem'^   t  "> 


nic   mat    t 
leave  it  to 


would  the  ianRua;-;C  m 


biii. 


difficult  of  ascertaini.i-  n* 

That  is  the  reason  why  I  liav?  siiec'  :ted  the  ame^id.me^>^ 

TliP  PRESIDING  OFFICER  The  question  is  on  a^r*-.  inr: 
to  the  amendment  offered  by  th.e  Senator  from  Rh.ooe  I-- 
land  to  the  arr.entiment  cf  the  com.mittee. 

On  a  or.  I.' ion.  the  fiincndmcnt  to  the  amendment  was 
agreed  to. 

?.!r  BRATTON,  Mr.  President.  I  ofler  an  amendm -nt. 
On  pare  19.  stru-ie  out  linos  7  to  11.  inclusive,  as  lollowsi 

r.rPF.  ^L    OF    DIRECT-LOAN    PEOVISION    OF    FTEKn'.:      );OME    in/.N    FAXK    ACT 

Sec.  3.  Subsection  (d)  of  section  4  of  the  Federal  Home  Loan 
Bank  Act  (providing  for  direct  loans  to  home  owners)  is  hereby 
repealed. 

This  is  a  m.a'tcr  to  vshich  we  addro":"::  ctirsolvc-  earlier 
in  the  day.  Tl:e  original  Heme  Loan  A.t  uuth^riZL-d  home- 
loan  bai.k^  -n  ;-.ikc  ;r.-:_^  direct  to  indiv.dual  home  owners. 
The  baiik^  liave  not  exercised  that  power  For  reasons 
known  to  themselves,  th' y  have   u-olined   to   do   :-',,     Tney 


e  com (11,0(1 
d  l^an  a? 

1  V  ,, 


with   lenu-ng  mom  v  to  bUilding 
ociatiens.  to  be  loaned,  m  turn,  to  the  borrowers 
. .(  .n  those  a>~0(.  lation^. 

A.T  stati'-d.  the  cr.'iital  act  cm.pcwercd  h'^me-loan  banks 
to  n'.ake  loans  direc*  to  Ivcme  own^ers.  N. '\  it  is  proposed 
to  repeal  that  provision  and  to  take  away  from,  the  hcmc- 
loan 


left  to  the  discretion  uf 


Board. 


Mr.  BULKLEY.  Does  it  not  also  leave  it  to  the  d!==creticn 
of  the  Home  Loan  B.^nk  Board,  under  the  amendment  as 
proposed  by  the  Senator,  to  determdne  whether  a  local  home- 
financins:  institution  is  or  is  not  properly  conducted? 

.Mi.  HEBERT      Th.at  may  be. 

UvXVII      -    313 


banki-  ever,  the  power  to  make  such  loam-^.. 

Mr.  President,  extraordinary  circum-tances  are  eas.]-  con- 
cei'.able  where  a  home-loan  bank  mxiiiht  exerci.se  thi-  povvr 
m  'iv?  interest  of  a  dirtre.ssed  home  owner  who.  w.th  ai'o- 
quate  .'rccu-ity.  is  unable  to  obtain  relief  cl.sewh^rc.  I  .--• 
no  rca.son  for  arguing  that  the  provision  should  be  repealed 
simply  b^-cause  another  system  is  created  under  this  n:Oa':;:;-e. 
If  iho  banks  continue  to  decline  to  exercise  the  power,  it  v^ill 
rem.ain  a  dead  letter,  just  as  it  is  today.     But  why  should  vs-.> 

ke    It    away''     Why    should   we    repeal    the    provision''     I 


tai 


th.nk  we  ai  e 


:-a\-cun£ 


the  UTong  direction.     It  should  be 


ua:^ 
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19^.^ 


roNT;nFs>i( )NAi,  Ki:''' )i:i)— c^kxati^: 


JrxF  5 


k>aiis  of 


continued,  and.  If  ;->      bie    the  n.i;  -:s     h        '   : 
Uiat  character. 

The  di5Un«\ilttMd  fkrrwitflr  from  Ohio,  in  charge  of  tlie  bin. 
nys  that  It  wottld  be  cspensiTe  aiKl  difficuit  to  create  the 
iDAcbinery  throughout  the  country  to  apprise  property,  to 
iHpect  property,  and  to  take  the  other  seeps  necessary  to 
make  individu&l  loans.  We  can  understand  that  perfectly. 
Perhaps  a  general  system  of  that  kind  would  never  be 
czvated  WKtar  tte  act.  But  why  not  leave  the  law  in  force, 
so  that  If.  ttvoofli  dianced  cunimstances  or  otherwise, 
these  wverml  home-loan  banks  can  lend  or  will  lend  money 
tevot  to  teow  ovaen,  if  they  have  the  money  and  are 
vfllllit  lo  lend  It.  ttMy  may  be  permitted  to  do  so^  Why 
should  we  repeal  the  law  and  take  from  these  banks  the 
power  to  make  kMins  direct  to  home  owners^ 

The  Senator  from  Ohio  says  that  it  places  the  home -loan 
k*nk  m  direct  coflspeyiteo  vtth  building  and  loan  associa- 
OoiMi  ntttina  chrooifMUt  the  country.  No  more  so  than  the 
land  bank  to  In  direct  oompetltion  with  mortgage 
ing   loans  direct  to  farmer;*  throughout  the 

artUBwnt  <i.^^r.^i  coiiUimlug  ttie  Federal  land  bcuik  system, 
namely,  that  it  cocnes  in  direct  competition  with  them 

Mr  Pre>.  •  we  all  krow  t,t;A-  '^  ►•  building  and  loan  as- 
sociatioDs  ^^  .ivji  meetuit:  the  d^■^l.u^ds.  they  are  not  meet- 
ing the  ledUmate  demands;  they  are  not  meeting  the  urgent 
demands .  they  are  not  neeiing  demands  coming  from  d»- 
tTuniwU  hop  "  "^-wier^.  I  do  not  say  that  in  a  spint  of  critl- 
9lmm,  Thr  ^  •  not  able  to  do  so.  Economic  conditions 
::  If-  X  go.  They  are  unable  to  meet  these  demands.  They 
•ic  lu  •  %f^k  r.p  loans,  they  are  not  looking  'I'.nly  for  places 
to  Ion-.  .if  jn  adequate  security  1  n.  s  «  e  not  endan- 
gered by  competition.  There  are  many  time's  more  demands 
lor  loans  than  the  building  and  loan  associations  can  supply 

During  these  unfortunate  and  stressful  dajrs  we  may  well 
leave  this  oiiginai  provision  in  force.  If  it  is  exercised,  if 
loans  are  made,  much  the  better.  If  they  are  not  made,  it 
remains  a  dead  k-tter,  inoperative,  no  good,  no  harm. 

I  therefore  urge  upon  the  Senator  from  Ohio  that  he 
aeoipt  the  aowndBient.  an  '  r-av^-  he  oricsnal  provision  of 
law  In  farce  for  whatever  i,.x.>o  i:  aiay  acoompHah.  It  cer- 
tainly can  do  no  harm. 

I  bope  very  much  that  the  Senator  will  accept  the  a  mend - 


Mr.  BULKLEY  Mr.  President.  In  view  of  the  considera- 
tion that  was  given  to  th;s  subject  in  the  committee  I  do  not 
leel  at  liberty  to  accept  the  amendment.  We  talked  some 
time  ago  about  this  subject,  and  I  expressed  to  the  able  Sen- 
ator from  Nfu  M  K  my  views  that  the  parallel  with  the 
Federal  la:  1  i:  ^  v.ui  quite  aouad.  because,  after  all.  the 
Federal  U  <  do  lend  thabr  money  not  to  the  indi- 
vidual borrower  but  to  the  local  association.  The  local  farm 
aBOciations  are  orsanizations  of  twrrowers  who  have  sub- 
•crlbed  to  capttal  stock,  and  have  some  UabiLty.  local  lia- 
bility, behind  the  advances  which  are  made  by  the  Federal 
Umd  banks.  That  local  Liability,  the  dealing  with  the  bor- 
rower by  somebody'  who  knows  the  borrower,  is  worth  some- 
thing to  the  security  of  the  land  bank:s  and  of  the  home- 
loan  banks. 

The  Senator  suggests  that  if  the  home-loan  banks  con- 
tinue as  they  have  in  the  past,  and  refuse  to  make  any  of 
these  direct  loans,  then  no  harm  wlU  have  been  done  by 
the  amendment.  Unfortunately,  I  do  not  think  that  is  true. 
The  effort  we  are  making  is  to  get  loans  to  home  owners  at 
the  lom'est  possible  rate  of  mterest.  Unless  we  are  to  make 
this  a  subsldiaed  propoalUon  out  and  out.  the  cost  of  the 
money  to  the  home  owner  mot  <kf)end  upon  the  cost  of  the 
money  to  the  home-loan  bank,  must  depend  upon  the  rates 
at  which  it  can  sell  its  bonds. 

The  obligatinn  nf  ihe  home-loan  bank  which  directly  deals 
with  mdividu.i.  :/<  rowers  cannot  po&sibly  be  regarded  as 
an  Inv'  r::u;;t  on  a  parity  with  bonds  of  a  j.ii./c  of  redis- 
count. :  .4  b.inlc  whi^h  takes  only  f'Ild'"^»^!  ,  i^v  :  ^:.  »hich 
there  .-  '.:.<■  :•*;*•  -  ...ty  of  a  kx.^..  u.j.>vh.  ...i. .  ...  ^..i  a- .^  as 
the  r'    p. .:..mD::.:>   uI  une  borrower. 


The  direct-loan  plan  has  been  tried — it  Is  nc'  <a-:sfactcry. 
it  is  not  successful.  The  home-loan  banks  caunui  extfri 
their  facilities  for  dealing  with  home  owners  directly  with 
a  large  and  unnecessary  cost,  which  will  increase  the  cob^ 
which  every  home  owner  must  pay;  nor  can  they  sell  theu: 
bonds  as  advantageously  as  will  be  possible  tf  we  keep  them 
strictly  as  banks  of  rediscount. 

Therefore,  with  much  sympathy  in  the  purpose  by  which 
the  Senator  from  New  Mexico  is  actuated.  I  respectfully 
have  to  differ  from  him  and  hope  that  his  amendment  will 
be  defeated. 

Mr.  BRATTON.  Mr  President.  I  shall  not  detain  the 
Senate  long.  The  Senator  from  Ohio  points  out  that  in  a 
technical  sense,  perhaps  a  supertechnical  sense,  a  borrower 
from  a  federal  land  bank  does  go  through  a  local  associ- 
ation: but  in  a  practical  sense  he  borrows  the  money  direct 
from  the  Federal  land  twink.  Therefore.  I  see  no  distinc- 
tion, m  a  practical  sense,  in  the  decree  of  competition  be- 
tween a  Grovemment  agency  here  and  in  the  case  I  have 
instanoed. 

Mr.  President,  the  Senator  from  Ohio  says  the  system 
has  been  tried  out  and  found  impracticable.  According  to 
my  understanding,  not  a  single  loan  has  been  made  under 
that  provision  of  tlie  law.  My  information  is  that  not  a 
single  loan  has  been  madt^  direct  from  a  home -loan  bank  to 
an  Individual  borrower.  It  seems  to  me.  therefore,  that  it 
cannot  be  said  with  justiflcation  that  the  system  has  been 
tried  and  found  to  be  unsatisfactory. 

Mr.  BULKLEY.  Mr.  President.  I  want  to  be  fair  to  the 
-S^nftt-*^  about  that.  It  is  perfectly  true  that  no  such  loans 
have  been  made,  and  it  is  impracticable,  under  the  existing 
law.  There  i&  a^  provision  of  law  with  which  no  doubt 
the  Senator  is  familiar,  that  such  loans  are  lunited  to  40 
percent  of  the  value  of  the  collateral,  and  most  of  these  bor- 
rowers have  borrowed  more  than  that,  so  that  there  is 
that  additional  reason  why  it  has  proven  a  handicap. 

Mr.  BRATTON.  It  is  a  handicap.  Every  one  familiar 
with  the  situation  concedes  that.  But  why  not  continue  the 
facility  for  whatever  it  may  accomplifii  to  home  owners  in 
this  period  of  distress? 

I  thall  not  detain  the  Senate  longer.  I  submit  the  amend- 
ment, and  I  hope  it  will  prevail,  and  that  the  law  authoriz- 
ing these  banks  to  make  direct  loans  will  be  continued. 

The  PRESIDINa  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from   New 
'  Mexico  [Mr.  BrattokI  to  the  amendment  of  the  committee. 
Mr.  BRATTON.     I  ask  for  a  division. 
On  a  division,  the   amendment   to  the   amendment   was 
agreed  to. 

Mr.  HARRISON.  Mr.  President,  the  Committee  on 
Finance  will  meet  at  4  o'clock  this  afternoon,  and  the  Sen- 
ate might  adjourn  a  little  earlier  than  we  thought .  The 
committee  expects  to  make  its  report  this  afternoon,  and 
I  am  asking  unanimous  eoosent.  rather  than  keep  the  Sen- 
ate unnecessaniy  m  seaslon.  that  the  Committee  on  Finance 
may  submit  its  report  on  the  public  construction  bill  by 
handing  the  report  to  the  Secretary  of  the  Senate,  so  that 
it  may  be  printed  and  be  ready  for  consideration  tomorrow. 
The  PRESIDING  OFFICER.  Is  there  objection? 
Mr  REED  Mr.  President.  I  understand  that  the  Senator 
from  Oregon  TMr.  McNasyJ  wtahed  to  be  present  when  that 
request  was  made.  So.  reserving  the  right  to  object,  I  sug- 
gest the  abaence  of  a  quorum. 

Mr.  HARRISON.  I  do  not  want  to  have  a  call  of  the 
Senate.  I  hope  the  Senator  from  Pennsylvania  will  with- 
draw his  point  of  no  quorum,  and  then  when  the  Senator 
from  Oregon  shall  return  to  the  Chamber.  I  ihall  come  out 
of  the  committee  and  make  the  request. 

Mr  REED.  Very  well;  I  withdraw  the  point  of  no 
quorum. 

Mr.  WAGNER.  I  offer  the  amendment  which  I  send  to 
the  desk  to  the  committee  amendment. 

IThe  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  offered  by  the  Senator  from  New  York  will  be 
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On   pace   23.   line   23,   it   is  pro-  j 
^d  and  to  insert  a  .semicolon  and  < 


The  Legislative  Cir?K 

posed  to  strike  out  the  it: 

the  following: 

And  no  pajrment  of  any  Insta'Imcr.t  rt  pr.r.ripa!  fl.a!!  b'^  re- 
quired during  the  period  of  3  years  from  the  dat'>  this  net  t.^kes 
effect.  If  the  home  owner  shall  not  tx*  In  cipfault  with  ip^j^^i  lu 
any  other  condition  or  covenant   oi   h;s  nu  rttrage. 

The  PRESIDING  OFFICER.  TJie  que.stlon  is  on  agree- 
ing to  the  amendment  o.'Ttied  by  the  Senator  from  New 
York  to  the  amendment  of  tiio  conini;ttee. 

Mr.  WAGNER.  Mr.  Pre.s:dent.  I  th:nk  that  a  mere  state- 
ment of  the  situation  \\:l\  p*  rsuade  the  Senate  thr.t  this 
amendment  ought  to  bf  .u.i  pted.  I  have  u.sed  the  laiv,a;age 
in  the  amendment  whi.  h  in  v.  app<\irs  m  the  Farm  MortKa:re 
Loan  Act  which  the  Sc:.^.;.-  pa;„'-ed  some  time  ai:o.  In  that 
act  we  provided  a  5-year  moratorium,  that  is,  a  delernient 
of  payment  of  the  principal  ot  a  mortgage.  The  idea  ',vas. 
the  farmer  being  in  distress  and  threatened  w.th  foreclciue, 
to  give  him  definitely  a  period  m  which  to  readjust  his 
affairs,  and  not  make  h.nn  rriy  upon  some  board  m  ."^ome 
particular  locality  in  who.-^t"  d.scr'^tion  and  upon  whose  judg- 
ment depended  the  decision  as  to  whether  or  not  the  farmer 
should  get  a  moratorium.  Since  the  home  owners  are  m  a 
similar  distressed  condition- -I  need  not  paint  that  pfcture; 
I  am  sure  everybody  here  knows  that  they  are  distressed  or 
else  this  proposed  legislation  would  not  be  here— I  am  simply 
pleading  with  the  Senate  that  tho.se  home  owners  receive 
treatment  similar  to  that  which  we  have  accorded  to  the 
farmer,  except  that  I  do  not  propose  that  the  period  shall  be 
so  long  as  is  provided  in  the  Farm  Ixian  Mortcage  Act.  I;-; 
that  act  it  was  5  years,  m  this  amendment  I  am  limiting  it 

to  3  years. 

Mr.  BULKLEY.  Mr.  President.  I  repret  that  the  Senator 
did  not  bring  this  matter  up  m  the  coniniittee  rather  th.an 
on  the  floor  of  the  Senate,  but  a-  he  lias  stated,  thf-re  is 
some  parallel  between  the  cf  :iri;';')ii  ol  the  home  owners  and 
the  condition  afTectins  the  farmers  v^tnch  re.  ulted  m  ;lie 
formulation  of  the  legislation  which  we  Kc-ntly  enacted  I 
shall  not  object  to  the  amendment  bemR  taken  to  conit  rer.ce, 
although,  as  it  has  not  been  considered  by  the  committee,  I 
do  not  want  to  make  further  commiimcnt  reijardin^z  it. 

Mr.  WAGNER.  May  I  just  make  an  ob.servation  as  a  sort 
of  excuse  for  not  ollerlnrt  the  anvncment  before  the  cnm- 
mittee?  The  bill  as  originally  iiitroduced  contained  a  pro- 
vision for  a  3-year  moratorium,  and  I  a.s.sumcd  that  that 
provision  remained  throughuut  the  con-sidcration  (f  the 
projxjsed  legislation  in  both  Houses. 

The  PRESIDING  OFFICFP..  Tlie  question  is  on  agreeing 
to  the  amendment  offered  ;^v  tnc  Senator  frnin  New  York 
to  the  committee  amcndn.' ' '. 

Mr.  HATFIELD  and  Mr.  HEBERT  addressed  the  Cli.iir. 

The  PRESIDING  OFFICER  Does  the  Senator  irr.iu  New 
York  yield:  and  if  so.  to  whoin^ 

Mr.   WAGNER.     I  yield    tivtl    to    the   Senator   from    We  t 

Virginia. 

Mr.  HATFIELD.  Does  t}:p  amendment  offered  by  the  Sen- 
ator from  New  York  authorize  a  direct  loan  to  the  home 
owner? 

Mr.  WAGNER.  No;  the  amendment  has  nothmc:  at  all 
to  do  with  loans.  It  applies  after  the  loan  shall  have  been 
made  or  where  an  pxc!u-,!nz<-  ha.s  taken  place  and  the  mort- 
gage Is  taken  over  by  tlie  i  urporation  created  under  this 
proposed  act.  and  provides  that  then  the  home  owner  shall 
have  a  period  of  3  years,  durine:  which  he  shall  not  be  re- 
quired to  pay  anything  uiX)n  the  principal  of  the  m.ortgage, 
not  the  mtorest;   I  am  not  dealing  with  the  interest  at  all. 

Mr    HFHF-lxT      :.»:     President 

The  PI:J,.^i;MN'./.  (^i-FTCER.     Does  the  Senator  from  New 


..iior  irom  Rhode  Ibland? 

•;eld. 


Yi-^rk    v:fl;;    'i     :!u    ,Si 

M;     \\Ar,SVR       1    , 

Mr  HEPEJn  Mr  President,  does  the  Senator's  amend- 
ment make  it  obh-MU'ry  upon  the  corporation  to  permit 
the  mortgagor  to  (•  a  e  r-a.^-mP^ts? 

.Mr  W.'XC.NER  It  pives  the  mortgagor  a  moratorium  of  3 
yp.ir- 

Mr.  HEBEHT,     Absolutely? 


Mr.    WAGNER. 

mortrane.  iv  t  up;- 
that  when  v,e  h;;c 
bill,    of    wh.ch    !,n 


Absolutely    upon    the    principal    of    the 
1  ^]:e  interest.    I  have  stated  to  the  Sen?te 

'ip  icr  consideration  the  farm   ir.oitc-aue 
I'Clialf   of    the   commiltre    I    had    cliarpe. 


we  ::ave  the  larnier — and  I  think  it  was  lu  *  treatment  oi 
him — a  pv-ii.^d  .  f  5  years  during  v.'huli  Iv:-  did  nn  Itave  to 
pay  any  installmcr.'  upon  the  pnnc.pal  cf  Ir,:-  mort.-aee.  and 
I  am  asking  th.al  th^e  home  owi:er  be  ac(oided  tlie  >amf 
privilege,  except  that  I  am  limiting  the  period  to  3  year-. 
m.-^tead  of  5  years. 

Witfir;:*.  -uch  a  ;^ro'.i-ion  I  m^ay  say  that  this  bill  will  do 
\'ery  1;::;.'  'u  ii. 'i;  thi.  home  ov/ncr  who  is  m  a  distres-sed 
condition  becaase  this  legislation  is  proposed  by  reason  o! 
the  fa;  t  th.at  he  is  unable  to  meet  the  principal,  and.  th^-re- 
fore.  "hi    Government  is  commf  to  liis  assistar.ce, 

-Mr.  HEBERT.  1  as.-i:me  the  Senator  is  familiar  with  the 
prtivision  beginning  m  lir.o  18,  on  i-aee  23  of  tiie  bill.' 

Mr.  WAGNER.  Does  the  Senator  mean  the  proMsion 
giving  the  BiMid  discretionary  pDwer? 

Mr,   REBERT,     Yes. 

Mr.  W.^GNER  Under  tliat  p 
to  have  vai.ous  biK\-:6>  exercisii 
ferent  way;  there  would  be  cppot. 
all  these  lidnr.nistrative  matter:  to  \ 
tressins  o.iy  .  I  do  not  think  :hp  h 
subjected  to.  We  thought  so  in  tlie 
we  c^uch! 


■;>ion  It  would  be  possible 

tlieir  ju(lg"nient   iii   a   dif- 

turiiues  for   favoritism  in 

v.liich.  durin.t:  ihe'^e  dis- 

:ne  owner  ou.ilit   to  b? 

:ase  of  the  furmrr  and 


;ipplv  the  same  rule  to  the  home  ow 


.er 


Mr    HEtiBEirr      I  am  quite  in  accord  with  the  Senator 


View   tha:   if  we  extended  that  privilege  to  thr   farmer   we 
iji;sht  ti..  extend  i*  to  other  home  owners  equally. 

Wp  c:d  extend  it  to  the  farmers. 
I  v.>h  !o  a.^k  the  .Senator  another  ques- 
'I'M   n-:orlgagor  from  paying  interest 
t:n;p' 


0-.. 


moratorium   has  notliint:  to  do 


Mr.  W.AGNER 

Mr,  hp:bert. 

tion.     Will  tha* 
on  his  loan  dui . 

Ml     WAGNER 
V.  .th  interest. 

Mr.  HEBERT.     It  merely  applies  to  the  payment   of  the 
installments  on  the  principal? 

Mr.  WAGNER.     It  applies  to  the   installment.^  upon  the 
principal,  to  the  liquidation  of  tl:e  pr^ii.cipal  of  ihr  mortgage. 

Mr.  HEBERT.     The  amortization  of  the  mortgage? 

Mr   WAGNER.     The  amortization  of  the  niorttzaut 

The  PRESIDING  OFFICER.     The  question  :    on  aarfeins 


to  the  amendment  offered  by  the  Senator 


rum 


New  Yuik 


the  committee  amendment. 

The  amendment  to  the  amendinfcut  was  agreed  to. 

Mr.  FRAZIER.  Mr.  Pr-esident,  in  subsection  f  ■,  on  paec 
25,  in  the  provision  for  direct  loans  to  individuals,  it  is  set 
forth  that  interest  shall  be  paid  at  the  same  rate  as  pro- 
vided in  the  mortgage  or  other  ooliL.it.cn  taken  up,     P  ,'^e^'ms 


to  me  that  that  Is  absolutely  unfair  and 
of  no  benefit  to  the  individual  home  bor: 


3\VCV 


be 


:rac> 


Iv. 


illy 

State 


many  of  the  loans  now  bear  a  rate  of  interest  cf  8  or  S  or  10 
pi'rcent,  and  the  rate  under  this  provision  ^^hould  be  lower. 
So  I  offer  the  amendment  which  I  ^end  to  the  de^k 

The  PRESIDING  OFFICER,  llic  Senator  from  North 
Dakota  offers  an  amendment  to  the  committee  amendment, 
w  i.-.i  h  v,-.'.l  be  slated. 

The  LzGisL.-^TivE  Clei.k.  In  the  am.endmieni  of  the  tcm- 
mittee.  on  page  25,  lines  10  and  11.  it  is  proposed  tc  strike 
out  the  words  "  at  the  .sam.e  rate  as  the  mortgage  or  other 
obligation  taken  up  '■  and  n-isert  ••  at  the  rate  of  5  percent 
per  annum..  ' 

The  PRESIDING  OFFICER.  The  question  is  on  apret - 
m-  to  the  amendment  cflered  by  the  Senator  fromi  Nor'h 
Dakuta  iMr.  Fn.^.'JEr.  1  to  the  amendm.ent  reported  by  the 
committee. 

Mr.  FRAZIER.  Mr,  President,  the  amendm.ent,  if  adopted, 
would  ;,unply  make  the  pro'.ision  read  as  follows: 

Each  t-ULh  loan  !-lu\Il  be  Kccircd  ty  a  duly  rerordpd  hoiiie  niort- 
gage  and  shall  tae-ar  interest  at  the  rate  of   5  j).TCfiit   })('r   a-inun.. 

Mr.  BULKLEY.  Mr,  President,  that  will  cost  hundreds  of 
millions  of  nollars  more  than  the  bill  as  it  now  stands, 

Mr.  FRAZIER  Mr,  President,  the  bill  is  pretended  to  oe 
for  the  benefit  of  the  home  owner,  and  if  it  is  going  to  be  for 
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the  benefit  of  the  home  owner  It  ieemB  to  me  the  rate  of 
Interest  shouM  be  rednotd. 

The  PRWDiNO  OFFICER.  Tb«  quctUon  is  on  airreetnf 
to  the  ameadnant  offered  by  the  aeaator  from  North  Dakota 
to  the  amendment  reported  by  the  committee.     (Puttmg  the 


Mr.  FRAZIER.    I  ask  for  a  division. 

Mr.  LONO.    I  Minast  the  absence  of  a  quorum. 

The  PRBSnXDfO  OFFICER.    The  clerk  wlU  call  tiM  roIL 

Ths  leglslaUve  clerk  called  the  roll,  and  the  foOowln*  8en- 
to  their  names: 

SoMnaon.  Ind. 


Aiwun 

BiM'hBTn 

BaU«y 


Barbour 
BarU«7 


Borah 
Brattoo 


Bulkivy 

Bulow 

Byrd 


Cutunc 

KlQS 

BobaU 

Dale 

LaPbU«tta 

n«piwnl 

Otrktaaoa 

L«WlR 

■ilpauiad 

Oleterlell 

Locan 

mttmwr 

DUl 

Stephana 

Duffy 

Long 

MrAdoo 

Tbofaaa.Utah 

U(C»rraa 

TtxMDpaoa 

VMolMr 

McOlIl 

TOVBMiad 

FkiMiar 

McNary 

TiraanMH 

a«orta 

Uelr%lt 

TtfttPt^ 

Olaaa 

Murphy 

▼aaAanbart 

OOaiborciugfa 

Nc-;y 

▼anlTuya 

Oor* 

Noma 

Waanar 

HlO* 

My* 

watoou 

Barrtaoa 

Otartosa 

Walah 

■acteld 

Pattcraon 

Whaalaf 

Popa 

Whtta 

H^l)ji-j 

Jobnaon 

Reynolds 

Kean 

Boblnaoo.  Ark 

Caraway 
CarrT 


OootiflK* 

The  PRESIDINO  OFFICER.  Elghty-ntne  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present.  The 
question  recurs  on  the  amendment  offered  by  the  Senator 
from  North  Dakota  [Mr.  PxAzxn]  to  the  ameodment  reported 
by  the  committee. 

Mr.  LONO.  Mr.  President,  this  amendment  simply  is  to 
make  the  Interest  rate  uniform.  As  provided  by  the  Senate 
committee  amendment,  the  mortgage  loan  Is  to  be  taken  up, 
and  the  Government  board  is  to  charge  the  same  rate  of 
Interest  that  Is  bemg  charged  on  the  particular  mortgage. 
That  means  5  percent  In  New  Jersey.  8  percent  In  Louisiana. 
and  perhaps  12  percent  In  some  other  State.  The  amendment 
of  the  Senator  from  North  Dakota  simply  makes  It  a  uniform 
rate  so  that  when  the  Oo\'ernment  takes  up  a  mortgage  It 
ttmU  not  charge  more  thereafter  than  5  percent.  There  will 
be  some  States  that  will  be  getting  the  benefit  of  a  5- percent 
rate.  Some  will  be  getting  the  benefit  of  an  8-percent  rate. 
The  money  does  not  cost  the  Government  more  than  5  per- 
cent— indeed,  not  that  much — and  we  ask  that  there  be  a 
uniform  Interest  rate  of  5  percent  per  annum,  which  many 
of  the  States  will  get  anyway,  and  which  some  of  us  will  be 
denied  without  the  amendment. 

I  ask  for  the  yeas  and  nays  on  the  amendment  of  the 
Senator  from  North  Dakota. 

Mr.  RTrr.KT  FV  Hr.  President,  the  question  comes  to  the 
whole  workability  of  the  bill.  It  is  not  a  question  of  what 
the  Oovemment  gets  or  charges  on  any  one  specific  loan. 
It  Is  a  question  of  keeping  the  whole  amount  of  the  opera- 
tion within  the  limits  that  are  practicable  for  us  to  go.  We 
have  provided  $200,000,000  capital  for  this  institution.  That 
is  all  it  will  have  In  cash.  It  Is  true  it  will  have  the  right 
to  Issue  $2,000,000,000  of  txjnds.  tnit  those  being  4-percent 
bonds,  it  is  a  serious  question  whether  they  can  sell  at  par. 
m  fact,  we  arc  not  contemplating  that  the  bonds  will  l>e 
sold  at  all.  We  are  contemplating  that  they  will  be  traded 
ou'  ;'    :  tvment  for  these  mortgages. 

u  r  t  ^^  provided  that  withm  a  certain  limit,  when  a 
I.     has  bctn  taken  for  less  than  50  percent  of  the 

I    t    A  the  property  and  where  the  mortgagor  has  been 

-•"•'d,  the  corporation  will  come  to  his  rescue  by  advanc- 

.    .      .Itelent  cash  to  pay  off  the  mortgage      We  want  that 


to  bt-   .).'-.: 

111'  :ff.>    :  T 

that  b  -i.' 
V>*»*r   r.itc 


ifd  '.o  cases  that  are  really  in  distresB.    We  do 

'    -^  •-'  as  to  oioae  peopie  to  want  to  shift 

nK'-      t^etung  atom  rate  of  telvest.    if 

u.tr:    :.'   Ae  want  merely  to  make  loans  for  a 

ol    i:KtMe<'     we  can    d-)    .\    •■    V.i;,-    '-1   ^^■.::;e'       >    ;* 
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Mr.  LONG.  Mr.  President,  what  has  that  to  do  with  It? 
We  will  be  Hi>***i"f  mom  of  thli  nanaj  at  ft  percent,  because 
that  is  the  legal  rate  of  Interest  in  some  States. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  if  the  Sena- 
tor from  Ohio  will  permit  me? 
Mr.  BULKLEY.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  To  fix  a  5-percent  rate  of 
Interest  would  )n%ite  every  mortgagor  to  seek  to  reflnace  his 
mortgage  whether  there  was  a  real  necessity  for  it  or  not. 
and  would  swell  the  total  volume  of  the  business  transacted 
to  so  many  billions  of  dollars  that  the  Govertmient  probably 
could  not  finance  it  at  all. 

Mr.  BULKLEY.  That  Is  exactly  the  situation.  If  we  offer 
to  lend  cash  or  advance  it  at  a  rate  below  the  fair  going- 
market  rate,  if  we  are  gomg  to  do  so  large  a  business  as  that 
would  Involve,  we  will  have  to  provide  not  $200,000,000.  but 
we  will  have  to  run  into  the  billions  of  dollars:  we  will  have 
to  run  into  an  amount  that  I  have  no  doubt  would  invite  a 
Presidential  veto  of  the  iiieiiiin. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 
Mr.  BULKLEY.    I   yield. 

Mr.  WHEELER.     Why  not  say  not  to  exceed  6  percent? 
Mr.  BULKLEY      To  make  it  as  low  as  6  percent  would  be 
subject  to  the  same  objection. 

Mr.  WHEELER.  I  do  not  think  so  at  all.  For  instance. 
In  the  city  of  Washington  a  man  t)orrowing  money  pays  5  or 
5*^  percent.  If  the  Government  is  going  to  loan  money  at  5 
percent  in  the  city  of  Washington  to  take  up  mortgages  for 
the  people  here,  why  should  not  they  take  up  the  mortgages 
for  people  living  in  the  city  of  Butte.  Mont.,  or  the  city  of 
Fargo.  NX)ak..  or  some  other  place  at  the  same  rate  of  inter- 
est? There  is  nothing  to  compel  the  Government  to  take 
up  these  mortgages.  The  Government  would  only  take  them 
up.  I  believe,  where  there  is  some  necessity  for  them  to  be 
taken  up  But  we  should  not  discriminate:  the  Government 
ought  not  to  discriminate  agaixkst  the  West  or  the  South. 

Mr.  BULKLEY.  When  the  Government  gives  the  borrower 
the  same  rate  of  interest  that  he  has  bargained  for  and 
agreed  to  pay.  there  is  no  discrimination. 

Mr.  WHEELER.  Oh.  yes;  there  is  discrimination, 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  we  fix  by 
law  a  lower  rate  of  interest  than  the  borrower  is  paying, 
he  will  naturally  wish  to  refinance  his  loan.  He  would  be 
foolish  If  he  did  not.  That  means  that  every  borrower  in 
the  Umted  States  who  is  paying  in  excess  of  5  percent,  or 
whatever  rate  might  be  fixed,  will  immediately  seek  to  re- 
finance his  loan  and  get  the  t}eneflt  of  the  lower  rate  of 
interest. 

Mr    WHEELER.     I  appreciate  that. 

Mr.  ROBINSON  of  Aikan-sas.  The  Ootcmment  would 
take  over  the  entire  home-loan  bustneaa. 

Mr.  WHEELER.  I  think  we  are  coming  to  identically 
that  situation  anyway. 

Mr.  BULKLEY.  We  have  a  good  deal  of  danger  in  it 
anyway,  and  we  do  not  want  that  increased  by  any  such 
provision  as  is  proposed. 

Mr.  WHESLER.  Here  ia  what  we  will  run  up  against: 
The  Government  of  the  United  States  will  start  lending 
mooey  to  the  people  of  the  city  of  New  York  or  the  city  of 
Washington  at  5  percent,  while  they  will  charge  my  people 
in  Montana  8  or  10  percent,  and  they  will  charge  the  people 
of  North  Dakota  and  other  western  and  Northwestern  States 
8  or  10  percent.  Then  we  are  going  to  have  the  greatest 
charge  of  discrimination  against  the  Government  that  we 
have  ever  had.  I  do  not  want  my  people  saying  to  me  and 
I  do  not  want  to  hear  the  people  of  the  West  and  South 
saying  that  the  Government  of  the  United  States  discrimi- 
nated against  them  in  favor  of  some  eastern  cities  where 
the  rale  of  -•— --t  Is  already  lower  than  it  is  in  the  other 
sections  to  .  i  have  referred      A  private  twrrower  can 

discriminate  m  that  way,  but  it  seems  to  nic  we  are  placing 
the  Oovemaaent  in  a  bad  position  it  w  undertake  to  do  it. 
I  do  not  want  to  have  any  criticism  agatast  the  Govern- 
ment of  the  United  States  or  against  the  administration 
Vat  we  can  possibly  avoid  having.  If  we  arrange  to  loan 
,:.oney  to  the  jieople  of  the  city  of  WH^huiKton  or  the  city  of 


Mr    HKBEKT.     Ab.^i'lutely  ? 


lor    lilt    Ut'Jlfiil   Ul    iiiv    iivjiiic    v^v.iiv.1 


i*i.i\.A      AX      AV      Ah. 


1933 


CONGRESSIONAL  RECORD— SENATE 


4991 


Np-.v  Y  rk  or  -crnr  o'.hrr  eastern  city  at  5  or  6  percent  or  4 
percer:*.  .ir.d  cl..i:!.:e  the  people  of  Mcniana.  North  Dakota. 
M'.T'.r.c^ota.  und  the  Middle  West  and  South  8  ptrccnt,  we 
will  li.ive  the  prc.itr?!  orgy  of  criticism  against  the  Govcrr.- 


ment  that  wr  h 


ad  ;n  th:s  country  for  a  long  time. 


We  are  d:scr:ni.r.ai..n^  rncugh  now.  We  will  have  pres- 
sure brought  to  bc:ir  by  the  many  mortgage  holders  m  the 
cities  of  il.o  K.-.  t  to  rtl.c'.e  them.  It  secmr-  to  me  we  are 
going  to  meet  with  a  tremendous  lot  of  trouble  if  we  do  not 
lower  the  ra^e  of  interc -t  or  regulate  it  and  make  it  uniform. 
Mr.  BUI-KI.KY  H  w  n^.uch  dees  the  Senator  want  to  loan 
altog'^ther  :n  (  :>h  advances' 

Mr    WIIKELEi:      That  has  not  anything  to  do  with  it. 
J.!v    nriKLKY      It  has  a  ^reat  deal  to  do  with  it. 
K  t  m  the  slighLe.st  degree. 
H'  vs  are  we  going  to  restrict  the  amount '' 
U   V.  are  we  going  to  restrict  it.  anyway^ 
It    rr^tricts   itself   if   we  keep   it  withm 
::n\  make  it  too  desirable. 

It  :.^  r.ot  restricted  at  all  under  the  pres- 

,  ('    \h"   a.s.^ertion   that    every    man    m    the 

will    want    to    boiTow    money    from    the 


M: 
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ent  bill. 
State   of 
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Government  of  the  United  States  if  he  has  to  pay  the  sanie 
rate  of  interest  he  i?  ray.n;:  now.  because  he  is  going  to  feel 
that  the  Government  :  f  the  United  States  is  not  going  to 
foreclose  his  property,  that  it  cannot  very  well  do  it.  or  at 
least  it  will  not  do  it  the  same  as  a  private  lender  would. 
If  the  Government  of  the  United  States  loans  the  money, 
then  It  is  going  to  ha\o  'o  determine  whether  or  not  the  ap- 
pUcant  IS  liable  to  I'-o  his  place  if  we  do  not  lend  him  the 
money.  If  we  do  lend  the  m.oney,  it  seems  to  me  the  same 
rate  of  interest  ought  to  apply  m  one  section  of  the  country 
that  applies  in  other  sea;<ins.  If  not,  we  are  bound  to  array 
one  section  of  the  country  against  the  Government  and 
against  other  sections  of  thie  country.  I  do  not  want  to  see 
It.  I  think  it  is  a  very  bad  practice  for  the  Govermnent  to 
put  itself  in  a  position  wh're  it  will  array  different  sections 
Qi  the  country  against  other  sections. 

Mr.  BULKLEY.  The  Srnatcr  has  nearly  convinced  me 
that  the  Government  should  knd  no  m.oney  at  all  under  any 
circumstances. 

Mr.  WHEELER.  1  am  frank  to  say  that  unless  we  pive 
the  people  of  the  country  the  same  general  rate,  the  policy 
adopted  here  is  not  goum  to  do  very  much  good,  m  my 
judgment. 

Mr.  BULXLEY  It  is  not  pomp  to  do  any  pood  if  we  allow 
the  people  to  shift  their  loans  to  the  Govcrnm.ent  m  i.rder 
to  get  a  lower  rate  of  intt  rest. 

Mr.  WHEELER.  They  are  comg  to  .shift  not  simply  to  get 
a  lower  rate  of  interest  but  many  of  them  will  shift  regard- 
less of  whether  they  get  a  lower  rate  of  interest,  because 
they  will  feel  so  much,  ^afrr  with  the  Government  of  the 
United  States  making  the  hnin  to  them  than  if  some  pnv:itr 
individual  had  made  the  loan.  Would  not  the  Senator  feel 
safer  and  would  not  I  ft d  <^.ter  if  I  knew  the  Government 
of  the  Umted  States  h.ad  made  the  loan,  and  I  could  appeal 
to  my  Representative  or  Senator?  I  could  go  down  and 
have  my  Senator  cr  Representative  appeal  to  the  Depart- 
ment and  say  t>  t!:>  D^-partment,  "You  must  not  foreclose 
this  loan."  I  would  ft  tl  safer  about  it  than  if  I  had  some 
private  indi\idual  hokhnc  the  mortpagc  and  in:nsting.  "  If 
you  do  not  pay  this  loan.  I  am  going  to  foreclose  and  set  you 
out  on  the  street." 

Tlicn  the  question  i>.  What  rate  of  intere.st  shall  be  fixed' 
It  ought  to  be  the  sa'r.e.  and  it  will  not  make  a  particle  of 
difference,  in  my  .lid.iment.  in  the  administration  of  the 
provisions  of  tiv  ::.•  .i^ure.  except  that  it  will  stop  a  very 
■evere  criticism  th.it  we  will  pot  if  it  can  be  said.  "  Yes,  the 
OOfWnment  lends  money  to  the  city  of  New  York  and  the 
city  of  Washington  for  5  p<'rcent  or  4  percent,  but  it  charges 
the  people  out  horo  \i\  the  West  and  Northwest  in  these 
small  towns  8  prrcfi.t  v!r  10  percent." 

M:  I  '  iNO  M:  Pr.  .'■ident ,  will  the  Senator  permit  me  to 
interrupt  h;:r.  !<  :    'il^t  a  moment? 

Mr    WHEf.'LEIl      I  yield. 


Mr.   LO.NG.     What    is   the   intere;-t   rate   wc   hove    m   the 
Farm  L(mn  .^cf    Is  not  that  a  fixed  rate— 5'j  or  5  ptrcent? 
Mr.  WHEELER.     Yes  we  have  a  fixed  rate  there. 


f  '<  <  h 


C) 


Mr.   LO.N'G.     What  is   the  ejL-u.se   for  ri.ikin 
one  and  fowl  out  c-f  the  other*  There  i.-;  no;  r(.-.i;  •.  n  wiiy  \\  e 
should  GO  cue  thing  m  one  act  and  another  ih.n,:  m  an;  ther 
act. 

Mr.  BL"LKLEY.  Mr.  President,  the  farm-ljan  proportion 
15  net  a  ca.-.h.  ad\-ance.  It  is  a  bend  exohanpi-:  .'.nd  \^e  h.i\e 
the  same  proposition  here.  5  percent,  when  it  i.s  u  boiiLi  e\- 
chan^'e.  In  this  section  we  are  trying  to  protect  ti-ic  amount 
of  cash  advances  that  the  Govcrimient  will  be  obliged  to 
make. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yie;d  to  m.e? 

The  PRESIDIis'G  OFFICER  'Mr.  BK.^7To^•  m  the  chair*. 
Does  the  Senator  from  Montana  yield  to  the  Senator  irom 
Alabama" 

Mr.  WHEELER.     I  do. 

Mr.  BLACK.  Has  the  Senator  cfTered  an  amendment 
which  will  provide  that  the  interest  rate  shall  be  the  same 
throughout  the  country? 

Mr.  WHEELER.  The  Senator  from  North  Dakota  ;  Mr. 
FR.xzxERi.  I  think,  has  offered  an  amendment  to  the  amend- 
ment of  the  committee  making  the  interest  rate  5  percent 
per  aimum  m  all  sections  of  the  country. 

Mr.  FRAZIER.  Mr  Pre.sident,  the  Senator  from  Ohio 
[Mr.  BtTLKLEY]  seerc,s  to  think  too  many  applications  for 
loans  would  come  m  if  the  rate  of  interest  were  fixed  at 
5  percent, 

Tlie  home  bank  bill  contained  a  ( lause  for  individual  lean.-. 
There  has  not  been  a  single  individual  loan  made,  and  there 
is  a  lot  of  criticism  all  over  the  country;  and  if  this  provi- 
sion remains  as  it  iS  written  m  the  bill  by  the  committee, 
there  will  net  be  any  mdividual  loans  made  here. 

If  v%e  want  the  same  criticism  from  the  nidividual  home 
owners  who  need  to  save  their  homes,  let  us  pass  the  b.ll  as 
It  IS.  allowing  the  rate  of  uiterest  to  be  whatever  the  rate 
of  the  existing  mort.cage  is.  Out  in  our  part  of  the  country 
It  IS  from  8  to  10  j)crcent ;  and  there  will  not  be  any  loans 
made  by  the  Government  under  ihc.-:,e  conditions.  If  thie  bill 
IS  going  to  be  cf  any  benefit  to  the^e  heme  owners,  if  it  is 
going  to  save  their  homes,  the  rate  of  interest  ;-hculd  be 
lowered  to  5  percent. 

liidtr  .-ubsection  <d"»  provision  is  made  for  loans  up  to 
80  percent  of  valuation  a:  5  percent.  This  provision  is  for 
loans  up  to  50  percrnt  of  valuation  at  5  peroent,  if  this 
amiCndmeni  is  adopted. 

Mr.  BULKLEY.  Mr.  President,  I  have  e::plained  the  dis- 
tinction there.  One  is  a  bond  excliar.gc.  and  the  other  is 
a  cash  advance. 

Mr.  LONG.  Mr.  PrcMdent.  I  know  that  sc'.eral  cf  t.he 
Senators  did  not  catch  tliat  point.  Under  th^-  Farm  Loan 
Act  we  loan  SO  percent  of  the  value  at  5-percent  interest. 
That  IS  true,  is  it  not? 

Mr.  FPwAZIER.  No;  50  percent  of  the  value  on  farm 
loans. 

Mr.  LONG.     But  under  this  bill  what  is  done'' 

Mr.  FRAZIER.  In  subsection  'f)  of  this  bill  it  is  pro- 
vided that  not  to  exceed  50  percent  of  the  value  cf  the 
property  n-.ay  be  loaned:  and  the  amendment  would  make 
the  interest  rate  5  percent. 

Mr.  LONG.     All  right. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  the 
amend.ment  o.fpred  by  the  Senator  from  North  Dakota  :Mr 
Fr.»./ief;  to  the  amondnv-nt  of  the  committee. 

Mr.  GORE.  Mr.  Pres;dent,  the  Senator  from  Arkansas 
!Mr.  RoEiNsoN]  a  few  moments  ago  not  oPily  stated  the 
truth,  he  stated  the  whole  truth.  He  said  tliat  if  this 
amendment  is  adopted  it  will  not  be  long  before  the  Fed- 
eral Government  will  take  over  the  entire  home-loan  busi- 
ness of  the  country. 

Certainly  that  is  true.  I  do  not  .'■uppo.'^e  any  Sena' or  lays 
to  his  soul  the  flattering  unction  that  this  docs  not  mean 
that  sooner  or  later  the  Federal  Goverrunent  will  make  all 
these  loans  on  all  these  homes. 


4992 


CON 


.> 


SIGNAL  RECORD— SENATE 


The  thine  that  luuMaw  me.  ■ad  gtttm  me  aomg  copyn.  | 
IM  to  ate  "  poCent.  srmTe.  aad  rvfcrend  alfniors  "  illMimlnR 
the  Imftsinary  difference  between  a  S-year  and  a  S-year 
moratorium. 

What  IS  the  dlfleapmevt  Win  not  the  montortum  be  made 
perpetual?  Senators  rise  tn  their  places  and  discuss  the 
Imaflnary  difference  between  5  percent  interest  and  8  per- 
oent  Inlereet  under  this  sclMnie.  What  Is  the  difference? 
MMlMr  will  be  paid. 

The  Senator  from  Montana  (Mr.  Wrszlss]  stated  another 
truth.  He  said  that  he  would  feel  much  safer  If  his  loan 
were  placed  with  the  Federal  Ouwiimiinf  rather  than  a 
private  lending  concern.  He  said  he  did  not  believe  the 
Federal  QovcnmMDt  would  foreclose  the  mortgage.  Cer- 
tainly it  will  not  Suppose  we  make  loans  to  1.000,000  or 
2.000.000  farmers,  and  they  demand  extensions,  reductions, 
can^elatlotxs.    What  ansuer  will  Senators  make? 

Mr.  WHEELER.     "  Cancel.- 

Mr.  OORE.  The  Senate r  from  Montana  says  "cancel", 
and  echo  answers  "  cancel ",  a  chorus  answers  "  ^ancel." 
There  is  no  other  course.    Farmers  are  human:  Senators  are 


tors  cannot  resist  the  irresistible.  Did  we  not  witness 
on  Friday  last  the  Senate  yielding  to  a  demand  of 
veterans,  only  a  small  percentage  of  the  number  that  will 
have  these  loans  before  this  system  is  closed? 

Mr.  DILL.     Mr    President,  will  the  Senator  yield  there? 

The  PHSSIDINQ  OFFICER.  Does  the  Senator  from  OlLla- 
homa  yield  to  the  Senator  from  Washington? 

Mr  OORE.    Yes,  sir> 

Mr.  DILL.  I  roBlBd  the  Ospstar  that  the  Federal  land 
banks  have  been  foreclosing  on  farmers.  I  do  not  think 
the  Senator's  argument  is  backed  by  the  facts  in  connection 
with  the  Federal  land  banks. 

Mr.  OORE.  Mr.  President,  sad  to  say,  there  hat-e  been 
some  foreclosures,  and  with  what  result:'  How  many  Sena- 
tors have  been  appealing  to  these  banks  not  to  foreclooe? 
And  did  not  the  Federal  Oovemment.  a  j*ear  ago.  make  an- 
other advance  of  $125,000,000,  with  the  express  stipulation 
that  $25,000,000  should  be  used  to  avoid  and  avert  foreclo- 
sures? Have  we  not  Just  revised  our  entire  Federal  land- 
loan  system''  Congress  has  extended  the  time,  reduced  the 
rate,  and  granted  a  5-year  moratorium.  That  is  the  point. 
The  future  will  reenact  the  past. 

What  is  the  nature  of  the  amendments  offered  here  to- 
dsy?  Bvery  one  of  these  bills  that  have  come  forth  pro- 
irides  for  easier  terms,  lower  rates,  longer  terms,  wider  mora- 
toriums— merely  adjourning  a  day  that  is  Inevitable. 

Mr  President.  I  am  wlllmg  to  go  as  far.  wQling  to  go 
as  fast,  as  whoever  goes  farthest  and  fastest  In  an  effort 
to  find  and  to  apply  a  just.  reasonatiJe.  and  effective  solu- 
tion for  our  debt  problem.  That  is  the  problem  that 
staffers  us.  that  staffers  the  debtors  of  the  country.  I  am 
wllUng  and  anxious  to  pass  laws  that  will  enable  our  people 
to  get  out  of  debt  rather  than  to  pass  so  many  laws  enabling 
than  to  get  desper  into  debt — deeper  in  the  quicksand. 
dsspST  In  th^  ouammtre  of  debt. 

The    P}'''.-^i:nsCt    OFFICER.     The    question    is    on    the 
I  •       Imeiit      '     •  •  Senator  from  North  Dako*  i     M- 

IzAMin]  to  u.c  du;;c;.^".;v:it  of  the  committee. 

The  amendmsnt  to  the  amendment  was  rejected. 

Mr.  DILL.  Mr.  President.  I  send  to  the  '  k  .in  amend- 
OMttl  Which  Z  ask  to  have  stated. 

Th9  PRSSUIIMO  OFFICER  The  amendment  to  the 
amendment  will  be  stated. 

The  Crxxf  Clxxx.  At  the  end  of  subsection  'J)  of  section 
4,  on  p«p»  36.  it  is  proposed  to  Insert  the  following: 

Tb«  r.t  .^.cnt  fthAli  appoint  one  bom«-lo«n  agent  for  Mu:h  Stat«. 
by  and  wiin  trr  advice  and  consent  of  tlM  Senate,  and  tbe  Cor- 
porvUon  ahnl!  ftx  the  apiary  of  each  home-lo«n  agent,  tmt  not  tn 
■■c—  of  *'  >anum     The  htwnm  ie«n  agant  to  eadk  OMtm 

•ban  be  uii^^^r  .  .<  ..rvction  of  th«  CtapoffattoB.  aiul  ahaU  perform 
•ttrti  duties  as  the  Corporation  may  dl^t^ct,  and.  aubject  to  the 
app'OTuI  nf  fh<.  rnrvK^r-Mion  shaU  appoint  and  fix  the  oompensa- 
tic;  :  su  h  ■".<  trs  i:  :  employ—,  •ttomeys.  and  ftmU  wlttUn 
U»e    -  a  ■■>   -I.-'    -J  (■        :i><.,.'ikticn  may  find   ar*  n?-^rs.-.ary  to  the  per- 
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fomaaea  of  tba  woric  of  th«  Oorponitton.  wttbout  regard  to  tba 

provlalona  of  oiher  law»  applicable  to   Vyt   employment  or   com- 
peasatlon  of  stxb  employwa  of  the  Untied  States. 

Mr.  DILL.  Mr.  President,  the  purpose  of  this  amendment 
Is  to  put  a  stop  to  the  past  practices  of  the  oScials  of  this 
Government  in  the  appointment  of  the  men  who  are  to 
carry  out  these  emergency  raeaaurss. 

I  remind  the  Senate  that  we  passed  the  reforestation  bill 
without  incorporating  in  it  any  provision  for  control  of  the 
appointment  of  those  who  were  to  have  charge  of  the 
operation  of  that  bill:  and  what  do  we  find?  We  find  that 
Instead  of  controUing  the  work  from  Washmgton.  D.C..  it 
has  been  timicd  over  to  the  State  relief  commissions,  and 
they  are  selecting  the  officials  in  the  various  States.  They 
have  control:  and  the  Federal  Government  officials  are 
simply  rubber  stamp5i. 

We  put  m  the  farm  bill  no  provlsiOQ  whatever  for  selection 
and  confirmation  of  those  who  were  to  carry  out  those  ad- 
ministrative parts  of  the  bill  that  were  to  be  administered 
throughout  the  States:  arki  whnt  has  the  Secretary  of  Agri- 
culture done?  He  has  turned  over  to  the  Governor  and  the 
chief  justice  of  the  supreme  court  of  each  State  the  selection 
of  the  men  who  are  to  administer  the  emergency  provisions 
of  the  farm  bill:  and  again  the  Federal  officials  here  have 
nothing  to  say  about  it.  It  is  the  most  unheard-of  and  in- 
defensible procedure  I  have  ever  known. 

It  seems  to  me  that  with  those  two  instances  before  us, 
with  at  least  the  complamt,  if  not  an  actual  scandal,  hanging 
aroimd  the  reforestation  officials  already  in  the  bu\'ing  of 
toilet  kits  for  the  men  m  the  reforestation  camps,  it  is  about 
time  some  little  Federal  control  was  exercised  in  the  selection 
of  the  men  who  are  to  administer  these  laws. 

For  that  reason  I  have  offered  here  an  amendment  to 
provide  that  the  President  shall  name  these  agents,  and  in 
order  that  some  inve.«:tigation  shall  be  made  by  responsible 
comnuttees  of  the  Senate  of  the  men  who  are  to  administer 
this  statute,  and  that  they  shall  not  be  appointed  by  Slate 
officials  who  have  no  responslhihty  whatsoever  to  the  Federal 
Govenunent  or  to  the  Congress. 

I  do  not  cskTe  to  take  up  the  time  of  the  Senate  in  arguing 
the  amendment  further.  It  seems  to  me  that  on  its  face 
its  need  is  so  pressing  that  it  should  be  adopted  uuanl- 
moosb'. 

Mr.  LONG.  Mr.  President,  as  I  understand — I  was  not  in 
the  Chamber  at  the  moment  the  amendment  was  offered — 
the  Senator  proposes  that  this  act  shall  be  administered  by  a 
State  administrator  confirmed  by  the  Seriate. 

Mr.  DILL.  I  propose  that  the  men  in  the  varioiis  States 
who  are  to  carry  it  out  shall  be  appointed  by  the  President, 
with  the  advice  and  consent  of  the  Senate,  and  that  the  em- 
ployees and  a^isistants  under  him  shall  be  recommended  by 
him.  but  approved  by  the  corporation;  and  that  the  number 
of  them,  their  compensation,  and  their  duties,  shall  be  de- 
termiiied  by  the  corporation. 

Mr.  LONG  Mr.  Presklsnt.  I  wish  to  say  that  the  Sena- 
tor's mention  of  tiie  rscmt  fraud  and  corruption  that  at 
least  is  alleged  to  have  been  going  on  under  these  appoint- 
ments that  are  sprlnfinf  up  llks  mushrooms,  such  as  this  kit 
sale  and  other  thinfs  of  Its  kind.  esrtairUy  convinces  me  that 
the  Senator  Is  right,  and  that  we  ought  to  follow  the  safe 
and  ordinary  course,  and  have  appointments  that  the  Bsnats 
will  confirm.  By  that  meaiis  we  will  avoid  many  hours  ot 
grief  that  we  are  having  already  as  a  result  of  this  departure 
from  that  safe  precedent. 

Mr.  BULKLEY.  Mr.  President,  of  course  the  subject  mat- 
ter of  this  amendment  has  not  been  before  the  committee, 
and  I  cannot  speak  for  my  colleagues.  X  do  not  wish  any- 
thing I  say  to  seem  to  t«  en  sndonemsnt  of  any  criticism  of 
other  administrations  that  bavs  been  set  up  under  emer- 
gency legislation:  but  I  see  no  reason  why  we  should  not 
accept  this  amendment  and  let  it  go  to  confereiice. 

The    PRESIDING    OFFICER.     The    question    is    on    the 
amendment  offered  by  the  Senator  from  Washington   LMr. 
Dill)  to  the  amendment  of  the  committee. 
The  amendment  to  the  amendment  ua    at^reed  to. 
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.  I  send  to  the  desk  an  amend - 
ited. 

nu  ndmeiit    to    the 


Mr    BONE.     Mr.  Preside 
ment  which  I  a.^k  to  have 

The    PRESIDING    OFFICER.     Hr.e 
amendment  will  be  stated. 

The  LKGiSLATrvE  Clerk.     On    pace   2."i,    line 
word  "  trust  ",  it  is  proposed  to  :n.seit — 

or    under   power   of   attorney,    or    by    vc.;'ji:t.-iry    s 
mortgagee. 

The    PRESIDING    OFFICER.     The    question    is    on 
amendment  offered  by  the  Senator  from  Washington  to 
amendment  of  the  commit  too. 


10.    after    the 


rrpr.dcr    to    the 


the 
the 


this   amendment   has 


:o    ao 


Mr.  BONE.  M:  P.(  iden 
with  the  recovery  of  a  home  lo.^t  by  mortgage  foreclosure. 
and  merely  broadens  the  po-.ver  of  the  corporation  to  re- 
lieve that  type  of  victim.  The  prcser.t  provision  of  the  bill 
is  that  the  corporation  is  authorized,  lor  a  period  of  3  years 
after  the  date  of  enactment  of  the  measure,  to  exchange 
bonds  and  to  advance  cash  lo  redeem  or  recover  homes  lost 
by  the  ov^Ticrs  by  foreclosure  or  forced  sale  by  a  trustee 
under  a  deed  of  trust;  and  then  the  amendment  proooses 
to  Insert  the  provision — 

or    under    power    of    attorney     or    by    voluntary    surrender    to    the 
mortgagee. 

the  ni'^asure;    and  I  understand  that 

UK  to  accept  the  amendm.ent. 

■    F^resident.  this  amendment  is  in  l.ne 

Dinmittee  in  drafting  the  sub.section, 

that  It  actually  improves  the  Ian- 


It  merely  broadens 
the  committee  is  v.:'.;. 

Mr.  BULKLEY  Mr 
with  the  policy  of  ilif 
and  I  feel  safe  in  sayiixtr 


guage  of  the  section.     I  hope  it  will  be  agreed  to. 

The  PRESIDINCl  OFFICER.  The  question  is  on  the 
amendment  prop  ..-'\i  by  tb,e  Senator  from  Washington  to 
the  amendment  of  the  c  ommittee. 

The  amendment  to  the  aniendmcnt  was  agreed  to. 

Mr.  LONG.  Mr-  President.  I  move  a  reconsideration  of 
the  vote  by  which  the  amendment  of  the  Senator  from  North 
Dakota  I  Mr.  Frazier]  was  defeated.  It  is  the  amendment 
on  page  25  which  proposed  to  make  the  interest  rale  a  fldi 
5  percent. 

I  move  a  reconsideration  of  that  vote:  and  before  yielding 
the  floor — because  it  seems  that  my  pood  friend  from  Ohio 
(Mr.  BuLKLEYl  wants  to  apply  the  ax  to  this  motion — I  v-ish 
to  say  th.it  I  ihink  we  ought  to  have  a  record  vote  on  this 
question.  It  ^c  about  the  most  important  amendment  we 
have  voted  on.  Many  Senators  were  not  here  at  the  time: 
and  we  ought  not  to  pass  on  this  question  without  a  record 
vote. 

Mr.  TR.AMMIl.L      Mr.  President 

Mr.  LONG.     I  yield  to  the  Senator  from  Florida. 

Mr.  TR.■\^I^!ELL.  I  desire  to  state  that  I  am  heartily  m 
sympathy  \\  .:h  that  v.ew.  Let  Senators  express  them.^elves 
on  these  matters  which  are  of  vital  concern  to  the  hom.e 
owners  of  the  country 

Mr.  LONG      I  agree  with  the  Senator  from  Florida. 

M:  Tie; !':'.( :.'  I  dn  noit  think  Senators  want  to  leave  here 
without  a  record  \ote  on  this  matter.  When  only  a  few  of 
Tis  participate  ir.  a  vote,  it  does  not  develop  the  .sentiment  of 
t!ir  >t':..\\c  rir,  an  important  matter  of  this  kind. 

Th.^  amendment  provides  for  a  uniform  Interest  rate 
ih.ou'hi  ut  the  country.  If  the  Interest  rate  in  New  Jer.sey 
is  5  p<'nent— and  I  understand  that  to  be  the  legal  rate  of 
wAtvc-.:    n  that  St.ite 

M:    KE.AN      No    Mr    President;  It  is  6  percent. 

Mr  LONG  Wol],  I  am  willing  to  make  It  6  percent  in 
this  amendment  if  the  Senator  wants  to  have  it  6  percent. 
I  wonder  if  I  i.'.^iV  get  ;hc  consent  of  the  Senator  from  North 
Dakota  to  make  'hi^  G  percent  instead  of  5  percent?  I  want 
to  be  '..b-'ral  about  it 

Mr.  FR.^ZIER  Mr  President,  as  I  understand,  the  mo- 
tion to  r'-'con.'^id--r  vould  have  to  be  agreed  to  before  we  could 
change  'he  rate  S:x  i^ercent  would  be  a  great  deal  better 
than  the  pre.'-ont   iiTovi.'-ion. 

Mr.  LONG.  I  ir.uy  state,  may  I  not,  that  we  will  modify 
the  amendment  ^^  as  to  make  it  6  percent  if  the  motion  to 
reconsider  is  agreed  to? 

Mr.  FRAZIER.     I  wiH  make  it  thaL 


Mr.  LONG.  I  ask  unanimous  consent,  with  the  consf-nt  of 
the  Senator  from  North  Dakota,  to  make  the  figure  m  th-» 
aniondn-ion*  6  percent  instead  of  5  percent. 

Tlie  PRESIDING  OFFICER.  That  can  b-:^  (.]  -.no  or.;y  bv 
unanimous  con.'-ent  to  reconsider  the  '.  te  !:>  v%!i;oh  tlie 
amendment  c-tlcred  by  the  Senator  from  Ivorth  Dakota  '.\as 
rejected. 

Mr.  LONG.  Then,  on  behalf  of  the  Smator  fr'^m  North 
Dakota  and  myself  and  others  of  us,  with  the  permission  of 
the  Senatc-r  from  North  Dakota,  I  announce  that  if  the  \ot',' 
..-  reconsidered,  \^e  vviii  make  this  amendment  provide  for 
6  ;)prcent,  so  tr^at  there  will  be  that  m.uch  m.ore  allowed. 

1  liave  nf.t  read  the  act  lately,  but  I  am  told  that  we  m.ad? 
the  Farm  Mortgage  Act  a  bond  proposition,  with  the  bond  •; 
bearing  4  percent  and  the  loans  5  percent.  In  this  instance 
we  will  make  the  figure  6  percent,  and  there  is  no  reason 
imder  the  sun  why.  if  we  are  to  lend  this  money  to  the  people 
of  th"  ot^untiy  to  save  their  homes,  the  man  m  Nev.-  Jersey 
shall  borrow  it  at  6  percent,  the  man  in  North  Dakota  at  10 
or  11  percent,  and  the  man  m  Louisiana  at  8  percent. 

Mr.  LOG.\N,     A  r-arljamentary  inquiry. 

Ilie  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  LOGAN.  The  Senator  from  Louisiana  suggests  that 
if  thrre  ;i  a  reconsideration  of  ihe  vole  by  which  the  amend- 
ment was  rejected  he  will  then  ofTer  to  change  the  amend- 
ment and  make  it  6  percent.  What  I  should  like  lo  know 
IS  whether  or  not  there  is  anything  that  will  prevent  the 
Senator  frnni  Lc  uisi.ina  from  cffering  an  amendment  now 
making  tlie  latc  6  percent,  without  a  reconsideration  at  all. 

Mr.  LONG.     I  can  do  tb.at:  can  I  not.  Mr.  President'? 

The    PRESIDING    OFFICER.     That    wculd    be    m    order. 

Mr.  LONG.  Tlien.  I  will  withdraw  my  motion  to  recon- 
sider, without  pre.-udice;  and  I  now  offer  an  amendment,  m 
line  10,  page  25,  to  strike  out  the  words  "  the  samic  rate  as 
tlie  mortgage  c  r  ctlier  obligation  taken  up  ".  and  m  lieu 
Thereof  insert  the  words  "a  rate  net  to  exceed  6  percent 
jx'r  annum," 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
wi^hdrav.s  the  motion  to  reconsider,  and  offers  an  amend- 
ment. The  qiiosti'„.n  is  on  acrcemg  to  the  amendm.ent  ofTcrcd 
by  the  Senator  from  Louisiana  to  the  amendment  of  the 
committee. 

Mr.  LONG.  Mr.  President,  in  line  with  what  has  been 
suggested  by  my  distinguished  colleague  from  Kentucky  :Mr. 
L(jG,\N,.  I  ha\e  n.a.de  this  amendment  provide  for  6  percent. 
That  IS  enough:  6  percent  is  pleiily;  that  is  all  ,t  outiht 
to  be.  We  made  the  farm-mortgage  rate  5  percent,  and  we 
cerlamiy  ought  not  to  make  this  to  exceed  6  percent.  My 
t  amendment  would  allow  them  to  charge  not  to  exceed  6 
percent  per  annum. 

Mr.    BLACK.     Mr.    President,    I    am,    thoroughly    m    .'sym- 
pathy with  the  idea  that  there  should  not  be  a  higher  rate 
I  of  interest  charged  for  Government  money  in  one  State  than 
in  another.     I  call  the  .Senator's  attention  to  the  fact  that 
under  the  amendment  he  has  now  proposed  the  corporation 
might  still  charge  5  percent  in  one  State  and  6  percent  in 
I  another.     If  the  Senator  will  simply  make  his  amendment 
'  provide    for    a    rate    of    intcrrr,t    which    shall    be    uniform 
throughout    the   country,   but   which   .■hall    in    no   event   be 
greater  than  a  certain  amount,  he  would  cover  the  .situation. 

Mr,   LONG,     I   am   willing  to  modify  the   amendment  to 
I  that  extent  so  as  to  read: 

A  ratf  of  Inter^f-t  which  Khali  be  uniform  thrmn'hout  tb.o 
United  StivtfH,  but  which  In  no  event  bhuU  exceed  0  jjerccnt  jht 
annum 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  am.endment  of  the  Senator  from  Louisiana,  as  modi- 
fied, to  the  amendment  of  the  committee. 

Mr,  BULKLEY.  Mr.  President,  this  subject  has  been  pretty 
fully  discussed.  The  amendm.ent  as  now  cflered  does  not 
'  seem  to  me  to  present  the  same  dangers  presented  by  the 
I  amendment  carrying  5  percent.  I  do  not  think  it  is  free 
from  danger:  I  think  it  is  a  matter  which  ought  to  have 
further  cor^iderntion,  and  that  there  cuaht  to  be  further 
opportunity   to  find   out   how   dangerous   it   is.     With   that 
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<.   .  nt  I  am  willing  to  accept  the  .».  .  i   :ment  as  offered. 

and  bope  that  the  coaXerees  will  con^iitri  au:ef\illy  whether 
such  an  arrangement  is  Justified. 

The  PRESIDING  OFFICER.  The  question  is  on  arreeliig 
to  the  amendment  offered  by  the  Senator  from  Louisiana 
IMr.  LomgJ  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  ta 

Mx.  TRAMM£LL.  Mr.  President,  I  desire  to  propose  an 
amendment  to  the  committee  amendment. 

The  PliESIDING  OFFICER.  The  clerk  will  sUte  the 
amendment. 

Tlie  LcouLATivK  Clmk.  There  la  proposed  to  be  added  a 
new  section,  as  follows: 

On  tb«  board  of  directors  ot  the  federal  borne  land  banks.  Um 
■^n—  Owners'  Loen  Corporauon.  ssd  the  Federal  savings  and 
ift^ii  aMocUtlons.  the  Federal  Home  Loan  Bank  Board  shall  name 
■veil  nniBbw  o*  the  dlrrrton  as  1«  equal  to  the  proportion  of 
tbe  total  M  ttM  capital  p«id-in  stock  of  the  Gcnremment  bears  to 
ilM  total  ot  all  paid-in  capital  stock. 

Mr.  TRAMMELL.  Mr.  Presld<'nt,  I  ofTer  this  amendment 
for  the  purpose  of  giving  the  Government  representation  on 
the  board  of  directors  of  these  different  agencies  set  up  by 
the  bill  and  also  set  up  by  the  original  Home  Loan  Bank 
Aet. 

At  the  present  time,  under  the  original  Home  Loan  Act. 
the  Government,  although  It  has  paid  in  more  of  the  capi- 
tal, as  far  as  the  cash  contribution  is  concerned,  than  the 
other  members  of  the  organization,  has  no  representation 
whatever  upon  the  board  of  directors. 

I  should  like  to  know  where  we  could  find  a  set  of  busi- 
ness men  anywhere  m  this  country  who  would  contribute  a 
greater  proportion  of  the  cash  capital  for  a  corporation  than 
did  other  stockholders,  and  have  no  representation  upon  the 
board  of  directors. 

The  object  of  the  amendment  Is  to  provide  that  If  the 
Government  has  paid  in  $200,000,000  toward  the  capital 
stock  of  the  corporation  and  other  stockholders  have  paid 
In  only  $1,000,000  toward  the  capital  stock,  the  Government 
itmH  have  something  to  do  with  the  management  and  the 
direction  of  the  institution.  It  is  upon  a  fairer  basis,  it  is 
upon  the  basis  of  the  amount  of  the  paid-in  capital  stock  of 
th*  Government,  through  the  Reconstruction  Finance  Cor- 
poration, in  proportion  to  that  paid  in  by  the  other  stock- 
hoMen.     It  seems  to  me  it  is  a  very  reasonable  proposition. 

Mr.  BULKLEY  M.r.  President.  I  desire  to  make  sure  that 
I  U'  '  And  the  amendment.  The  Senator  Intends  that 
the  tl-  ...0  Loan  Bank  Board  shall  name  directors  of  the 
home  loan  banks  and  of  the  Federal  savings  and  loan  asso- 
ciations in  the  same  proportion  the  Government  capital 
beaiT  to  the  total  capital? 

Mr.  TRAMMELL.     That  is  the  idea. 

Mr  BULKLEY.  I  see  no  objection  to  that,  but  In  the 
amendment  as  submitted  by  the  Senator  there  Is  reference 
also  to  directors  of  the  home  owners"  loan  corporation.  The 
bill  proWdes  that  the  directors  shall  be  the  Home  Loan  Bank 
Board,  so  if  the  8m>tnr  will  eliminate  that  from  the  amend- 
ment, I  shall  sec  no  reason  for  not  acceptmg  it. 

Mr.  TRA  .(M-  :   jBTote  that  In  for  the  reason  that  I 

was  not  sure  whether  it  was  contemplated  there  should  be 
a  board  separate  for  that  organization.  I  modify  my 
aBMBdment  by  striking  out  the  reference  to  the  Federal 
tiome  loan  corporation. 

TtM  PRESIDING  OFFICER.  The  Question  is  on  agreeing 
to  tbe  amtndMent  offered  by  the  Seuktor  from  Florida  to 
the  amendment  of  the  committee. 

~n.    amendment  to  tbe  amenctaMBt  was  agreed  to. 

Mi  FES&  Mr.  Prettdent.  before  we  vote  on  the  bill.  I 
should  like  to  ask  the  Senator  in  charge  of  the  bill  a  question. 

Aa  written  here,  the  bill  provldia  that  the  home  owners' 
loan  corporation  shall  be  an  instnimentality  of  the  Govem- 
menr.  h:..:  -::en  there  U  aothorlaitlon  that  it  may  issue 
S_  }<]    Oi  c    •  J    of    k>onds,   and   a   provision   that   interest   is 

ft   ']).    o  :.(.:     h  I 

Ciu.e:  lant'!.:  jox.J   -;-.a.'anteed  o^  u.t.  Goienmifent? 


[hr  Crovernment.    Would  the  purchaser  of  one 
d.ny  basis  for  stattnc  thai  the  bond  was  a 


Mr.  BULKLEY.  In  my  opinion,  he  would  not,  an".  I  hink 
any  reasonable  precaution  ought  to  be  taken  a'a.::{  .nat. 
Has  the  Senator  any  suggestion? 

Mr.  FESS.  We  wrote  a  provision  in  the  Home  Loan  Act 
that  the  bends  must  state  that  they  were  not  Government 
obligations.  It  was  stated  that  that  might  destroy  their 
marketability,  but  I  feared  that  if  such  a  provision  were  not 
written  in  some  might  be  misled. 

Mr.  BULKLEY.  The  bonds  might  be  given  a  market- 
ability to  which  they  were  not  entitled. 

Mr.  FESS.  Yes.  What  I  wanted  was  the  Senator's  state- 
ment, so  that  there  might  be  no  misunderstanding,  when 
these  Iwnds  are  offered  for  sale,  as  to  whether  they  are 
Government  obligations  or  not. 

Mr.  BULKLEY.  As  I  understand  it.  the  intent  of  the 
measure  is  that  the  Government  shall  guarantee  the  interest 
imtil  maturity,  and  no  more  interest  and  no  principal  what- 
ever. 

Mr.  FESS.  And  no  purchaser  of  the  bonds  would  be  pur- 
chasing Government  bonds? 

Mr.  BUI.KLEY.    He  would  not. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  committee  amendment,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  TRAMMELL.  Mr.  President.  I  offer  an  amendment, 
on  page  18.  line  24.  to  strike  out  '  $25,000  "  and  to  insert 
in  heu  thereof  "  $15,000."  Very  briefly,  this  amendment 
seeks  to  limit  the  so-called  "  home  loan  "  to  $15,000  upon  one 
piece  of  property  instead  of  $25.00.  I  think  $15,000  would 
probably  be  enough,  but.  In  view  of  the  fact  that  the  attitude 
of  the  chairman  of  the  committee  and  some  other  Senators 
is  that  there  will  not  be  sufllcient  funds  for  a  spread  to 
reach  any  great  number  of  home  owners  in  taking  care  of 
their  mortgages.  I  believe  that  we  should  reduce  the  maxi- 
mum so  that  we  may  increase  the  opportunity  and  assur- 
ance that  people  who  live  in  homes  of  the  value  of  $20,000 
may  still  have  available  to  them  this  character  of  loan,  and 
may  enlarge  the  opportunity  to  obtain  loans  on  the  part 
of  the  owners  of  five  and  ten  thousand  dollar  homes  and 
even  of  $3,000  or  $1,000  homes.  As  a  rule,  the  person  who 
lives  in  the  humble  cottage  or  the  medium-pnced  home 
needs  assistance  and  the  l)eneflcent  aid  of  the  Government 
more  than  does  the  person  who  lives  in  a  $25,000  or  a  $30,000 
or  a  150.000  home.  I  should  like  to  have  the  limitation 
maximum  reduced  to  $15,000,  becaiise  I  think  there  would 
thereby  be  a  greater  spread. 

Mr.  BULKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Ohio? 

Mr.  TR,\MMELL.    I  yield. 

Mr.  BULKLEY.  I  want  to  inquire  whether  the  committee 
amendment  has  not  aheady  been  agreed  to. 

The  PRESIDING  OFFICER.  The  committee  amendment 
has  been  agreed  to.  and.  under  the  parliamentary  situation. 
the  amendment  of  the  Senator  from  Florida  is  not  now  in 
order  unless  the  vote  by  which  the  amendment  was  agreed 
to  shall  be  reconsidered. 

Mr.  BULKLEY.  I  will  ask  the  Senator  from  Florida  to  let 
the  amendment  go.  under  the  circumstances.  The  bill  as  it 
passed  the  House  provides  for  a  $15,000  limit,  and  the  issue 
which  the  Senator  from  Florida  now  raises  will  be  before  us 
in  conference  anyway.  Many  Members  have  urgenUy  wanted 
a  higher  limit.  I  think  If  the  Senator  will  let  us  consider 
tbe  matter  in  conference,  it  will  have  fair  consideration. 

Mr.  TRAMMEU-.  I  gladly  yield  to  that  suggestion.  I 
had  noticed  that  the  other  House  placed  tht^t  restriction  on 
the  bill,  providing  a  maximum  of  $15,000. 

Mr.  BULKLEY.    That  is  correct. 

Mr.  TRAMMEU*  As  suggested  by  the  Senator  from 
Ohio,  the  matter  will  be  in  conlerence  anyway,  but  I  wish  to 
make  clear  that,  so  far  as  my  own  preference  is  concerned. 
It  is  that  the  maximum  should  not  exceed  $15,000. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
amendment  be  ordered  engrossed  and  the  bill  read  a  third 
time? 
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to  be  it-ad  .1 
The  bill  V.  a 


,pp*  v-3<;  nrdrrpd  to  he  enrros.'^ed  and  the  bill 
.;:d  Line. 

:e.id  the  fhr.  d  i.ni^. 
The  PRESIDING   OKFICtP.      'Hh'   b'.Il   h.-vu:::   be*-n   rrad 
three  times,  the  qucsiiuii  i.-.  Sh.ill  it  pa.^s" 
The  bill  was  pas.sed. 

M:  .HM  KI  F:V  M:  I'r.sideiit,  I  nvvr  that  the  Ser.aU-- 
insist  on  its  a::.i  :.i'.r-.f  :.• ,  ask  lor  a  conference  with  the 
House  on  the  i,  .1  and  >;::u'nd]n(.  nt,  and  tliat  the  Cliair  ap- 
point the  conferees  on  the  jxu;  ot  ihe  Senaie. 

The  motion  v..v=  atr-'  ■■.:  t  >:   a::d  ihp  PresidmR  Of!:cfr 


-end  thl'^  article  to  the  desk  and  ci^k  th.\t  it  n^.ay  be  incor- 
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The     PKESIDIN'G     OrTlCER 
cierk  Will  rt-ad   the  lir;>L   para 
the  point  marked,  and  the  itHwi.:  -.  . 
.;.  -he  Record. 

Ti.e  !;•■: iflative  rlfik  read  as  fullow>: 


tl:e  dtrk  ir.ay  read  tlie 
,   1  ha-."t.-  niaikt^. 

Without  object., >n,  the 
li  lO  'he  article  uoon  tii 
o;  .    ,  :   it  will  be  p:;i.'«  d 
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~YK^v;>!..    NY.    Ju:.v    o       Ano  r.c.i         \.:..i 
needs  music  more  uow  tiiau  ever  v^    .t.r.^. 
liam  H.  Woodin.  Secretary  of  the  Trta.-i'a.'^y 
second  annual  commencement  at  Syracuse 
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Mr    Pre.sidint,  I  de.sire  to  ;ubm;t  a 
bank   b;li   conference   wh-ich   la   r.o'.v 


Tr«  astiry  Department,  and  perhap.^ 
■' C'  inmer.d.-^d  tiie  rejecticn  of  the 
amendment  which  the  Senate  adopted  to  provide  for  im- 
mediate dep  -it  insurance  open  to  all  Federal  Reserve  mem- 
ber ba:  k.'-  a:.fi  •<>  nV.  P'ate  bank.s  which  are  qualified  as 
solvent  ■_:>   '..*;'.  .-^'.i:'-  L  .:.k:!u:  a'.ithoritios. 

I  do  not  care  to  go  into  tla'  uieriti  (^f  the  matter.  I  do 
want  to  comment  on  the  altituae  of  the  Trea.^ury  Depart- 
ment, because  it  is  utterly  incon-i.stent  with  the  Treasury  s 
own  attitude  respecting  this  samo  .'^ubject  witlnn  the  jia.-t 
2  weeks,  and  I  want  to  lay  down  a  plain  warniiig,  that  we 
shall  have  to  have  an  explanation  of  the  proposition  whicli 
came  from  the  Secretary  of  the  Tica  ury  2  weck.i  ai.;o  if  it 
shall  now  develop  that  Uie  thoroughly  limited  propo>.t;on 
upon  which  the  Senate  aereed  i.s  to  be  rejected  upon  tiie 
Treasury's  recommendation. 

I  remind  the  Senate  that  en  May  19  and  I  am  reading 
from  the  Washington  T:mrs—  the  Se-.  rotary  of  the  Treasury 
proposed  "a  sweepaig  propo>al  for  tiie  [tuaranty  of  all 
bank  deposits  during  the  per.od  of  ..cooiomic  emer^eiuy." 

I  quote  further: 

Machinery  for  the  protection  of  doposit.  rs  funds  would  be 
administered  by  the  Reconstructlo:i  P.iia.ui.u  Corp<..rat;  m.  The 
guaranty  would  be  effective  Immediately 

Mr.  President,  I  call  the  Senate's  attention  to  the  fact 
that  within  the  past  2  su  (  t^.  ihe  Secretary  of  the  Trea.-ury 
has  appeared  before  the  Sci-.tte  Coinmittre  on  Bankmo'  a:ui 
Currency  proposing  not  a  limited  nourance,  .stich  as  is  in- 
cluded in  the  amendment  which  the  Senate  adopted,  out  a 
complete.  100-percent  guaranty. 

What  is  the  difference  btiwccn  the  proposal  which  the 
Senate  passed  and  the  pn  ;oo  .il  whuh  the  Secrotary  of  the 
Treasury  submitted?  As  n  .ii  ly  as  I  can  discover,  tlif  dif- 
ference is  that  the  Secret  ^rv  c.f  the  Treasury  propo<^.cd  to 
charge  the  entire  hazard  a.-a.nst  the  Public  Trea.-ury  and 
against  the  taxpayers  of  tiic  United  State.=;.  wherea,  the 
formula  which  the  Senate  has  approved  requires  a  primary 
bank  contribution  and  a  primary  bank  responsibility  Ix^hmd 
the  m.^urance.  In  other  v.ordo  the  Secretary  of  the  Treas- 
ury is  in  no  position  to  compla.n  that  the  limited  m-urance 
proposed  by  the  Senate  is  m  any  detrree  a  hazard  to  the 
public  credit  when  he  himself,  withm  the  pa.st  2  weeks,  pro- 
posed four  times  as  much  i  f  a  charfc;e  agaaut  the  publ.c 
credit  in  this  connection. 

There  is  utterly  no  reason  :n  rnn.:stency  or  rational  atti- 
tude for  the  recommendation  which  is  made  to  thr-  confer- 
ence by  the^-e  higher  authorities  anain'-t  the  acceptance  of 
the  amendment  for  immediate-deposit  insurance  which  tiie 
Senate  has  approved. 

SECRrTARY   WOODIN'S    ST.ILMENT    AS    TO    Ml-^IC 

Mr.  LONG.  Mr.  Pi'  .^oi.t,  it  will  be  remembered  by  tlie 
Senate  that  in  the  clu.-.in'.?  day^  of  .Mr.  Hoover'.-  adminis- 
tration he  advised  the  American  nc  pie  that  it  would  be 
well  if  someone  would  write  a  ;x>eni  that  would  in.spire  the 
country.  I  now  have  in  my  r.and  a  message  from  Mr. 
Woodin.  who  suggests  th..t  if  v.man-o  would  inspire  us 
With  music  It  might  bring  the  country  back  on  iLs  feet.     I 
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Dwelling  lor  a  moment  on  tillnl^'^ 

•'Fear,  far  niore  than  any  other  •.....»;  !....?  in  i,  ri 
'.  T  the  failure  of  financial  institutions  tear  ^p•<  .0..-  '.. 
•..:o.  and  many  of  the  runs  upon  banks  have  he";.  vt.^.A 
:..:.•'.;  .ind  entirely  results  of  fear,  the  fat;.' :  i.oJ  :r 
;.;:..  vVlien  a  man  draws  his  account  from  tl.t  ;  .k 
,•  :.  .1  -..lety-dcpofiit  bcix  ^  ;.:■  .,  U:  ;<  .c  i  :  ^  ^  ::i;:\ 
I'V-.ux-  at  fear;  and  bu;  t-d  i-.uy.n;  ■>^.i.  i.-  .  ^-v  .i.i'  fut  ^ 
until  'ull  faith  In  the  future  is  restored  in.d  ihe  c, 
hysteria  or  fear  is  turned  mto  confidence." 

Some  other  high  llght.3  of  the  address: 

•■  Precisely  as  a  fcmall  boy  whistles  instinctively  to  kcc 
courage,  so  are  we  all  crying  for  something  to  bring  about  clu- 
fidence  and  to  displace  the  absurd  hysteria  of  fear  which  r.i  ii.e 
lust  few  years  ha3  made  ::.v:.  .ir.d  women  avoid  great  ;...:r....n 
resix)nslbiiittes  which  these  dviiaiiuc   times   demand. 

••  Vibrations  of  fine  music  put  mysterious  initiative,  resolution, 
and  courage  into  the  normal  individur.: 

Upon  his  arrival.  Mr.  Wocxlln  wa>  ..- .K.eo  about  unofficial  rumors 
that  he  might  resign. 

'•I  don't  mind  that  a  bit",  he  said  '  Im  u-ed  to  boo.-;;  a>Rcd 
that;  but  I  have  no  statemer.t  to  n.akc.  piirticularlv  ■,  .  .  * 
Later  he  amplified  this.  "As  I  was  leaving  the  President.-  :  :.i  - 
he  knew  I  was  coming  up  here— he  said:  '  Will,  you  can  tell  il.em 
for  me  that  when  I  get  myself  In  trouble  I  alwa3rs  whistle  a 
tune.'  " 

"Isn't  the  harmony  of  the  spheres  more  audible  now  than  it 
was  a  3-ear  ago?  "  he  was  asked  "  Some  harmony  Is;  but  don't 
try  to  take  me  out  of  my  sr?:ere  for  the  day  "    he  rrphed 

INCOME    TAXES LETTtlR    OF    UR.    LINSLY    FO    WIIMAMS 

Mr   CoPELAND,     I  have  received  a  -.riy  interest :n,i  letter 
from   Ur    I-:.^iy  H.   Williams,   c 
income  taxc--      I  a 
the  RECcKr  and  n 


vo"  :;-i<  ,' f  :'<;t\v  Y<..rk.  laaatins  to  tiie 
■ri  liicit  It  may  be  printed  m  the  body  of 
fctred  to  the  Ccmmittee  on  Fmancc- 
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and    orderoG 


r   ua.^   lef erred   to  the 
to    bo    piintod    m    tlie 


Committee  on   F; 
RccorD.  as  follows: 

Hon.    ROY.^L    S.    COPEI-AND. 

Senate  Office  Building,   VVuv'iingrt-n    DC. 

Dear  Sib:  For  a  number  ol  years  I  ;..>,►-  i.cen  deeply  lnt.erc?ted 
in  the  subject  of  taxation  and  particula:  ;>  .n  :  lie  Federal  inccnie 
tax.  I  have  written  a  numt>er  uf  letter.s  to  tOe  Siitt.ir,  of  the 
Treasury  and  Members  of  Congiess,  criticizing-  the  au  tj  i.iOties  of 
the  present  tax  law. 

There  has  been  an  Insistent  demand  on  the  part  c  t  :;  ;  i.v 
people  that  Congress  should  soak  the  rich,  and  In  ;in  t;;i>  .  r 
to  secure  a  larger  amount  of  tax  from  the  larger  1:.  i.i:  i.-  ;..  rt 
has  been  added  from  time  to  time  a  surtax  and  also  a  :.  .\  i  ::  ji- 
tal  gains,  to  prevent  people  from  becoming  too  rich.  I;  a..-  O- f  r. 
held  by  a  former  Secretary  of  the  Treasury  that  a  capital  i:.:a 
was  income  and  that  a  tax  ■-  rtiv.drnri.':  irr.zr.  ;tn-k  rorporut.  .n- 
was  double  taxation,  but  !•  :o.d  rot. ay  otiu  r;-  appro-,  td  oi  the 
surtax,  which  was  also  a  double  tax 

To   demonstrate   the    Inequal.....-^    a:.d 
Federal   Income-tax   law.   based   cii   ii.e 
would  cite  the  following: 

Case  1.  A  professor.  45  years  cf  age, 
has    Wife    and    two    ch'.ldron:    reroivt-.     a 
This  professor  paid  a  t.o.     :    i:4?: 

Case  2.  A  spinster,  60  yttir^  ..f  a^r.  rcccned  a  iru-t  from  her 
fatlier.  ail  of  w'alch  is  Invc  lecl  .::  prctcrred  uiid  t  jmmon  stocks, 
amounting  to  about  $200,00'  She  hci.-  on  d.  j>eode:it^  She  paid 
no  tax  on  her  income,  but  ;   .:d  a     oro.x  i  :  ?:o 

Case  3.  A  retired   business  n...:-.      1   65,  inve.Mcd   :-ii   hi.s  s;.   ::u-- 
amounting   to   a   little   over  $3COonj    m   Federal,   State,    and    Lx  al 
tax-exempt   bonds;    has   no  dependents;    his   Income  for    19.3.;   -.■.  a:- 
$14,000.     He  paid  a  tax  for   1932  of  $140. 

Case  4.  An  active  business  man  who  has  a  large  fortune  iio.f  t(d 
In  securities  of  a  marketable  value  of  over  thirty  million  had  a:. 
Income  during  1932  of  over  one  million;  at  the  end  ot  th  :  ear 
he  sold  a  considerable  ni;mber  of  securities  and  under  the  iav. 
claimed  a  loss  of  o.f  r  a  ::.::;:_n  dollars.     He  paid  no  tax 

Very  few  people  h:ivp  -i.kea  cognizance  of  the  fact  thro  !r..^:(id 
of  soa'king  the  r;.  h  th(  i^resent  Federal  incorrie-iax  i;,-.v  m-ors  th.- 
rich  in  many  oi  •..:..<-  aO.ho-iph  many  of  the.Ti  do  pay  eoormoii.* 
bums,  especially   .u  t  '^''^^   t;i;.eb. 
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Mo  teuM  tlMM  vin  b*  oumf 
tte  U«  !•».  sad  I  ■houM  rtroQclT  r< 
•mmMstsUmi  b«  (two  la  lb«  foiiovtnc 

I  That  dM  us  at  lb*  prM*nt  r*i«  of  1»S  pw«wit  oo  tb« 
praAts  ol  atork  corparBttom  b«  abolUtMd  and  tb«r«  b*  mitaatl- 
Uitad  a  1  parcHU  «ac*ar  (ax  on  tht  Ktom  aalM  o<  Um  corporaUon. 
•ad  that  tha  rwlplmt  or  tb«  dtTldenda  pay  tb«  tax.  >n«t«ad  of 
ttm  corporatlOB. 

9  That  itapa  ba  taken  to  discontinue  tha  axemptlon  of  Federal. 
State,  and  otbar  local  aad  mazUdpal  bonda  by  cooauiutional 
ameBdment,  If  iMeaaaary. 

3  That  the  capital  cmln  and  low  clausea  be  abolUhed  and  that  ' 
capital  ffttna  be  taxed  at  a  rate  of  S  percent  and  not  cooaldered  ] 
as   meomm.    but   all    recelpU   from  thJa   source    be    placed    in    the 
■inking  fund 

4  That  the  Ooveramant  depetMl  more  on  excise  taxea.  lower  the 
rate  of  tax  on  the  anwUar  incomaa.  and  nvalntaln  the  higher  rates 
on  larfc  inooaaaa. 

If  tbaaa  aaaendments  were  adopted,  the  distribution  of  the  tax 
«0«ld  be  taore  fair  and  the  Oovernment  would  receive  a  far 
larfer  inoocna. 

Very  truly  yours, 

LiirstT  R   Williams 

AJUaiCA OK    THE    SEA    AlfB    W    THE    Alll ADDRESS    BT    ALrKBD    1. 

SICTTH 

Mr  COPELAND  Mr.  President,  the  Senator  from 
Oeorcta  I  Mr.  OeoscbI  has  introduced  and  secured  the  pas- 
sage of  •  Joint  resolution  providing  for  the  designation  of 
«  National  Maritime  Day.  I  have  here  a  very  illuminating 
address  by  the  Honorable  Alfred  E  Snruth  on  the  subject  of 
AoMrlca — On  the  Sea  and  m  the  Aur.  I  i  k:  'hat  It  may  be 
printed  m  the  RicoaB. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  a  pleasure  (or  me  to  cooperate  with  the  men  intereeted  in 
furtberlnf  the  cause  of  the  American  merchant  marine  In  tlte 
calcbratlon  of  a  National  Maritime  Day.  I  caa  aake  do  claims  to 
a  aea-fartng  youth,  but  ships  and  the  meaning  of  shipa  wer« 
things  not  unknown  to  the  yout^  of  nay  geueration  which  enjoyed 
playtime  adventures  along  the  dbcJut  of  the  East  River  years  ago. 
We  saw  ships  there  In  those  days.  I  reooemtwr  that  they  antarad 
In  a  very  useful  and  practical  way  Into  one  of  my  favorite  sports. 
That  sport  waa  the  uatng  of  the  bowsprit  of  a  ship  as  it  overhung 
a  dock  as  a  sort  of  trapeze  There  was  one  very  interesting  lesson 
about  shipping  which  I  Iramed  In  my  search  along  the  docks  for  a 
bowsprit  to  be  used  as  a  trmpeve  The  boats  that  were  loaded  were 
tha  once  to  look  for  A  boat  without  cargo  rode  so  high  tbat  It 
waa  tmposaibla  for  ua  youthful  trapeze  artists  to  reach  the  bow- 
sprit. The  trick  was  to  find  either  those  which  had  not  yet  been 
unloaded  or  thoae  which  bad  been  loaded  preparatory  to  clearlnK 
tor  aaa  attain  We  canve  to  know  tboae  ablps  which  came  In  well 
loaded  and  those  which,  loading  and  unloading,  made  a  quicic 
turn-around  We  caoM  to  see  from  our  own  trtewpotnt  that  cargo 
was  an  important  factor  In  shipping 

We  have  a  habit,  however,  of  forgetting  the  leaaone  of  the 
There  was  a  very  Important  lesaon  eoncoming  ^ruyuf  which 
tnnght  us  aa  a  result  of  the  Wprld  War.     Whaa  wa  went  to  war  tn 
ltI7  we  were  woefully  lacking  in  shipa. 

A  BMrchant-martne  and  an  air -transportation  sjstem  play  an 
part  in  the  scheme  of  national  defense, 
of  a  war  where  we  are  Involved  It  Is  of  Invaluable 
to  have  an  adequate  merchant  marine  for  the  trans- 
portation of  troops  and  supplies  and  for  use  as  auxiliary  armed 
onitsers  The  personnel  is  also  of  the  greatest  utility  in  furnish - 
Uag  the  Navy  a  proper  reserve  of  men  trained  In  the  ways  of  the 


In  event  of  a  war.  such  as  the  beginning  of  the  Great  War  In 
1914,  a  merchant  marine  la  of  e<iual  use  in  assuring  ua  of  trans- 
portation for  our  prodxicts  in  keeping  up  our  foreign  trade.  We 
had  but  17  ocean-going  vec^ld  available  in  1014.  and  when  ships 
of  the  other  countries  that  had  been  carrying  more  than  90 
pvreent  of  American  exports  were  withdrawn  for  use  by  their 
own  oouutrles.  millions  of  dollars  were  lost  by  American  farmers 
and  manufactxirers  through  Inability  to  get  shipping  for  their 
products) 

Aa  a  result  of  our  unprepar«tfBMS.  w«  aent  3'.,  .  doUan 

through  the  Shipping  B<.mrd.  tooUdtag  MOO  »htpa,  .v  ^  usual 

wtoea  tUngi  are  done  that  way.  raaulted  in  the  waste  of  hundreds 
of  mntlOQs  m  the  building  arwl  the  waste  of  most  of  the  balance  in 
the  end  as  the  sbips  were  entirely  unsuited  for  commercial  traSc 
in  peace  time  Some  of  our  nvcrs  tuive  baen  clogged  for  years  by 
the  hundreds  of  ahlpa  moored  In  them,  uael—  for  anything  except 
scrap 

And  here  la  what  thu  error  oC  our  ways  really  coat  us: 

Building  program.  $3  SOO.OOOjOOOl 

.^(inual  Interest  .30  tbe  bonds  pot  out  to  ilnance  the  buUdlng. 
8     •     'O.OOO 

M  •  than  a  hiindred  miUlon  doBaia  kMa  to  American  fanners 
anri   in«n'.'>   '  .  -rs  throutib   inability  to  aacport  tbelr  products. 

T>i*>  Jwnf>  A  •*  Act  of  IW8  provided  for  Oovernment  loans  to 
cv    i^ «...'«  :it.  .    «     >^«o<  intereat  to  build  ships  and  lO-year  mail 


•ntracts  on  a  basts  that  w«ald  aaabte  thsai  la  b^     ;xr^t.-.i    •  w 
"••runy  upon  American  wags  and  living  staadar  : 

Owtng  to  AaMTlsaa  wags  sealss  aitd  Urtng  standi  r<  •  s 

mors  to  bolld  Aips  bers  thaa  abroad  and  it  also  &«  <  - ) 

opsrais  tlMB.    As  a  result  of  ths  Joam  White  Act.  in  tt  9 

ysars  Amsrlcan  ship  Unas  ha»s  iwmshiicfd  43  Qns  ncv* 
going  essasls  eosUng  mors  than  a  quarter  of  a  billion  dollars. 
giving  employment  during  the  depression  to  thousands  of  work- 
men. In  theae  same  S  years  private  initiative,  backed  by  Intelli- 
gent leglslstion.  has  added  a  new  arm  to  American  consumers  with 
a  national  system  of  airways  between  this  country  and  the  mar- 
kets of  93  natlona.  Todav  this  merchant  marine  of  the  air  has 
attained  world  Isadsnllip  Our  aircraft  factories  are  buUdlng  a 
fleet  of  flyteg  clipper  ships,  the  largest  merchant  aircraft  to  hold 
thU  suprenoacy  and  to  win  for  America  Its  rightful  place  on  the 
fast -developing  trade  airways  of  the  world 

We  have  put  the  American  flag  back  upon  the  wcwld's  main  trade 
routes  and  created  a  reservoir  of  nven  and  ships  available  for 
national  emergency  It  is  the  duty  of  ev»Ty  American  to  remember 
that  now  that  we  have  at  last  consolidated  our  poettlon  again  on 
the  high  seas— an  achievement  In  which  he  has  a  direct  and  per- 
sonal intereet— that  he  mtist  lend  his  support  and  patronage  to  hla 
country  «  shipping 

In  the  fforth  Atlantic  trade,  which  U  the  most  active  in  the 
world,  of  the  ao  or  25  percent  of  the  passengers  who  are  fr—  ■  •  -rs. 
the  proportion  selecting  American  steamers  is  almost  r- 
while  of  the  remaining  80  or  75  peicent.  who  are  Americans  mwre 
than  half  uae  forelicn  veanels  In  short,  the  German.  French,  and 
British  steamers  are  invariably  setoctsd  by  their  citizens,  yet 
Americans  are  the  chief  support  of  thsae  foreign-owned  lines  to 
th«  neglect  of  their  own  The  results  of  this  neglect  are  not  often 
fe«  at  orjce.  but  In  the  long  run  they  will  rise  up  as  a  damper  on 
export  trade  and  an  actual  threat  to  security  in  case  of  war  or 
other  national  emergency 

We  have  a  half-blUlon-doIlar  annual  bill  for  marine  freight  and 
paisenger  service  which  the  American  public  pays  Of  this 
amount,  fully  two  thirds  goes  to  foreign  shipping,  and  the  bulk  of 
this  share,  estimated  at  85  percent.  U  not  spent  in  thU  country. 
In  other  words,  upwards  of  60  percent  of  the  amount  we  pay  for 
shipping  service  In  the  international  trade  leaves  cur  country  and 
is  spent  abroad.  Add  this  sum  to  our  national  Income,  and  thou- 
sands of  Americans  could  be  put  to  work. 

The  statistics  here  given  are  Intended  to  awaken  lively  Interest 
In  our  merchant  marine  on  the  part  of  our  citizen.^  It  meuns 
aoeh  to  the  country  adds  materially  to  anr  prosperity,  should  be 
a  large  part  of  our  national  coaesra  for  trade  both  at  home  and 
abroad,  and  let  us  hope  that  this  ortsbratlon  of  Maritime  Day  may 
infliience  all  who  can  be  brought  within  our  influence  to  the  end 
that  this  important  national  and  business  question  be  the  concern 
of  all  our  citizens. 

REPoaT  or  mDUSTRiAL  coirrpoL  and  pttbuc  works  bill 
Mr.  HARRISON  From  the  Conunittoe  on  Finance.  I 
report  back  favorably,  with  amendments,  the  bill  <H.R  5755) 
to  encourage  national  industrial  recovery,  to  footer  fair  com- 
petition, and  to  provide  for  the  corwtruction  of  certain  useful 
public  works,  and  for  other  pun^oses.  and  I  submit  a  report 
(No.  1141   thereon. 

The  PRESIDINO  OFFICER.  The  bill  will  be  placed  on 
the  calendar 

Mr.  HARRISON.  May  I  say  that  I  hope  we  can  have  this 
mea-sure   up   tomorrow? 

Mr.  LONG      Mr.  President.  I  desire  to  ask  If  the  report 
jost  submitted  by  the  Senator  from  Mtatnlppi   [Mr.  Har- 
Knmtl  is  on  the  public  constniction  bill? 
Mr.  HARRISON      It  is. 

Mr.  LONO.  I  want  to  say  that  I  hope  the  Senator  from 
MUaslssippi  will  not  try  to  bnng  that  bill  up  tomorrow,  be- 
cauoe  I  have  not  been  able  to  tell  Just  what  tax  schedule 
sone  of  tB  desire  to  propose.  There  are  several  of  us  who 
wanted  to  prepare  and  offer  an  amendment  to  the  tax 
schedule  wliich  will  be  embraced  in  the  bill. 

Mr.  ROBINSON  of  Arkansas.     The  Senator  will  have  an 

opportumty  to  do  that. 

I      Mr.  HARRISON.     The  tax  features  come  last  in  the  bill. 

I  I  am  siire  the  Senator  f r<im  Louisiana  wUl  have  ample  opiwr- 

tunity  while  the  bill  is  under  discussion  to  study  that  feature 

j  of  the  bill. 

I      Mr.    McNARY.     Mr.   President.   I    undersUnd  the    report 
■  submitted  by  the  Senator  from  Mississippi  is  on  the  so-called 
"  industrial  recovery  bill  -? 

Mr.  HARRISON.     It  is  on  the  so-called  *  industrial  recov- 
1  ery  biU  ". 

Mr.  McNARY.  May  I  suggest  to  the  Senator  from  Arkan- 
and  to  the  Senator  from  Miarivippt  ttiat  the  coosldera- 
tloQ  of  the  bill  go  over  for  1  da^;  that  It,  until  Wedn^day 
next? 
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Mr.  H  \nP.T-f~>N'  Mr  Pi'^iclcnt,  T  iim  not  nskinK  that  it 
)^-  ,  :-;'  ,::■■!  iK'W  .  I  .i:r;  r.j-ir'.y  .•  iibinstt  Imk  the  It  port,  so 
•J.  r   ,•  •..  i;.    ■  »•  print*-:; 

Mr.  McNARY.  I  apprec;a't'  tliat  but  I  should  hkc  lo 
continue  my  sugge.^tion  that  v  «'  may  h..i\c  an  under.st;ind:ni-' 
this  afternoon  that  tlie  bill  -ivill  ro  (">•:•  fir  l  day.  aiiiil 
Wednesday.  It  is  the  most  -.ir-prri-Ani  proiw.'al  in  the  r.ature 
of  legislation  that  has  ever  bo»-i'.  ijre-.<r-ted  to  this  or  ar.y 
other  Congress.  I  desire  to  h.-;-.  r  a  fcp.ferentT  of  the  Rt  pub- 
lican minority  on  the  u\  v<:v  We  >hu'ild  at  h  a^t  Ivi. e  a 
day  to  study  the  bill.  That  i.s  a  \pry  lair  reoucst.  TV  nar- 
row let  us  take  up  the  calendar  and  the  (Mufeienoe  itpc  :'. 
on  the  pasoline  tax  bill.  C'l':.nin'.:  up  the  caler.dar  ar.t; 
getting  through  with  the  coir. > mice  rtport  w.ll  ;j:oDab!y 
fully  occupy  the  time  tomorrow.-,  and  il.eii  on  \Vedne^aay  \v 
may  start  in  on  a  proper  and  ir.'i  Ihuent  eon.Mderaticn  of  tlie 
public  works  and  so-called       i.-uistnal  recovery      bill 

If  we  may  have  that  under:.:. u.diii^-,  we  ean  take  a  r^cess 
at  this  time  and  come  here  pre;nirtd  tnir.orrov.  to  niuKe  a 
study  of  the  bill  and  get  thrv.i^ii  with  the  pending  business, 
as  I  have  suggested,  or  any  o'h.er  ih.at  may  occur  to  me  able 
Senator  from  Artsansas. 

Mr.  HARRISON.  M.v  I  -ay  to  tb.e  Senator  from  Orccon 
that  the  Committee  uii  tmance  has  be»  n  working  nij-'ht  and 
day  on  this  measure  in  order  to  report  it  to  the  Seiiate  as 
quickly  as  possible?  It  is  a  measure  of  niany  an^-le^  and 
it  is  important  in  character.  I  h.avo  net  any  de  ire  to  pr)- 
jcct  the  measure  unnecessaril>-  or  to  ha-.-e  it  eons.v.ored 
hastily,  but  I  do  hope  that  we  m.ay  secun  consideratuTi  of 
It  as  quickly  as  possible  and  >  '  rn<  i'>  a  oaflnite  con  hi  .  ii. 
I  shall  abide  by  the  wiFhe<  ■!  tlie  h.Kier  on  tl;.s  <ide  v^.th 
reference  to  taking  the  bill  up  \Vr due  ;;ay  or  t(  morrow.  I  do, 
however,  want  it  to  be  taken  up  ..    -p<'tii  Iv  as  pos.-^ibic. 

Mr.  McNARY.  I  desire  to  cooperate,  may  I  •^aN  to  the 
Senator.  In  the  matter  of  securing  early  ecu.  .deration  of  the 
bill;  but  I  am  sure.  In  the  interest  of  exp-  duion  and  fair- 
ness to  every  Member  of  the  Senat".  \yr  should  have 
oce  day  in  which  to  study  the  bill  and  the  report  en  it. 
Tl-.at  is  ray  only  reason  for  suggest  ii^  i.at  we  l.a\t  an 
understanding  that  the  bill  shall  n(;t  ij(  brought  ujj  until 
Wednesday. 

Mr.  ROBINSON  of  Arkansas,  ^^r  rv  ident.  the  request 
of  the  Senator  from  Oregon  is  roasor; abae  The  only  con- 
sideration that  cau.ses  me  to  hesitate  at  ;•.:!  to  irrant  his  re- 
quert  is  the  fact  that  is  well  known,  'h;;*  it  h..s  been  hoped 
the  present  session  might  be  concluded  at  the  er.d  of  the 
current  week.  In  view  of  the  impcrtanoe  ol  th-  bill.  I  can 
conceive  that  it  might  conserve  time  to  Ut  it  po  nvei  until 
Wednesday  morning;  Senators  will  be  a  horded  an  oppor- 
tunity of  familiarizing  themselves  wiih  it:  and.  m  view  of 
the  very  gracious  .spirit  manife.  t  ;/.  ;!.•  .'^  luitor  from  Oregon 
and  the  cooperation  he  has  given  and  is  eivinp  m  con- 
nection with  the  disposition  of  Icf^islation.  I  sh.aU  n:.d:e  no 
objection  to  his  request. 

It  is  my  intention  to  move  an  aduiuniment  m  order  that 
we  may  have  a  morning  hour  t  ui  rrow  I  understand  that 
the  arrangement  suggested  is  s.»ti.  f.atory  to  the  Senator 
from  Mississippi. 

Mr.  HARRISON.  It  is  enniely  '■a*  isfactnry  to  me  I 
merely  want  to  give  notice  tiuit  fcdlowiiiR  the  morning  htur. 
I  shall  move  to  take  up  tiie  cwnfeit  iiee  report  un  tlie  bill 
involving  the  tax  on  electrical  ent  ri:y 

Mr.  ROBINSON  of  Arkan.-^a-  I  also  niPf^^est  that  if  there 
be  other  conference  reports.  Sen.itors  m  charge  of  them  may 
be  prepared  to  present  th«  m.  li-s  m  all  probability  ample 
opportunity  will  be  afTorded  tcniorrow  for  their  consider- 
ation. 

WHEN    WAR    CAME    TO    THL    I MU  AN  -  ARTICLE    BY    P.    F.    BYRNE 

V  P(  »■      N.  1.     63  ' 

Mr.  FRAZIER.  Mi".  Pusuuiii.  an  article  was  sent  to  mc  a 
few  days  ago  which  is  entitled  -When  War  Came  to  the 
Indian— a  Chapter  of  Neglected  Truth  in  American  History  '■, 
by  Mr.  P.  E.  Bvrne  ■,  f  Bi.'^m.arck.  N  Dak.  Mr.  Byrne  ls  an 
attorney  th-:t'  H.  was  .secretary  to  former  Governor 
Burke,  anc.  >ias  :.ua(le  a  deep  study  of  llie  Indian  que.stion. 
He  has  written  a  creat  many  articles  on  it.     The  article  to 


v,hi(h  I  nov,  refer  wa--  publi^hi'd  It;  the  N'orth  D.'ikr>!;i  Ho - 
Uiraai  Qua-tcis  hv  the  htatt-  li . -^  <•■  \i::,  '!■-•>(  H-)  \  of  NtMli 
I)ak"'a  I  TfttT'-O  the  .irticlt-  to  •;.<•  ;,:>■,(!,!  ( v  ):i:rni:  ui  ner 
(if  Itiduin  A!!u:rs  N'r  Cr'lhi  r  tc:  !;  ■  '.;,.:;;<.:  ■.,'.'  * .<  \v:lt«':j 
a  leitiu  corumiUiOUi-'  .!  n-iy  t;.tr,'\  aud  i.i.iR;^;c^I ..:  :  'u.-l  .t  be 
prmtrd    ;i-   a   Senate    docunu  ut 

It  1^  an  important  artu-le  'ilv  s.i-cail'''d  •  Cu-'e:  :ua-- 
6acre  ■  lias  for  ye;ir^  bt-eu  lueatly  exaUiH-' ;.te,i  .md  mi.~-rep- 
re.sented  by  historians  .lU.d  I  b-'if'\e  tliat  -li.-^  u.'tle  article. 
VNhah  I  consider  authentic  wi.iild  do  a  r'-rat  deal  to  c>rrfcc 
the  ialse  impression  that  has  been  (xtar.'  diiruv:  al:  tin-? 
years.  It  has  been  charged  against  the  Sk  ux  Iifian-  tluit 
th.ey  massacred  Custer's  army.  I  tv  !;^\e  tii*  -ituatain  was 
that  the  Indians  outgeneraled  Tlu>-e  in  c  mm  lud  (  '  t:i3 
lorces  of  *he  United  States. 

I  ask  utuiu.inous  consent.  -Mr  Pre--:dent,  to  lu'.vo  th> 
article  printed  as  a  Senate  document  i.i\d  tlia^  '.he  i-.  ftr 
from  the  Comm.issioner  of  Indian  .^ffau  may  bv  pi.n:. a  as 
a  preface  to  the  Senate  docunui.t 

The   PRKSiniNC;    OFrirER       W.thT'Ut    cbjec'ion,    it    is    so 

ordered 

ADJorrNv.rM 

Mr  HOBINSDN  >•!  .Arkansas  1  move  that  the  Senate 
adjourn  until  12  o'clock  noon  tomo'-row 

The  motion  was  agreed  to;  and  'at  5  o(  jxi:  a:.u  lb  min- 
utes p.m.)  the  Senate  adjourned  until  tomorrow  Tuf  (lay. 
June  6.  1933.  at  12  o'clock  meridian. 


i  HOUSE  OF  KErUESENTATIVES 

i  Monday,  Jtnk  :>,  li^ir, 

!      The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery.    D  D., 
j  offered  the  following  prayer: 

Blessed  Father  in  Heaven,  for  this  radiant  daylight  hour 
we  thank  Thee  for  the  marvelous  revelation  of  Thy  infinite 
\  self  in  the  open  book  of  nature.     In  Thy  i:  ,u:ri  work  we  see 
i  universal   love   and    disinterested    affection       Tliy    gracious 
'  gifts  are  not  deled  out  to  a  selected  few    but  lur  the  wide 
v.'orld's  comfort  and  happiness.     Tliy  ^  lu  shines  upon  the 
I  just  and  the  unjust;  the  poor  man  is  blest  equally  with  the 
I  rich  man;  selfishness  receives  as  much    .-  b  rv  ■- olence.    We 
praise  Thee,  merciful  God.  that  from  Tnv  ti. ■.,!.<•  there  puih 
forth  the  streams  of  love  ^mu  ;i  i'   v.  iu.  .ill  m-  u     Thy  Ii.nd- 
ness   is   universal    and    Thy    forgiveness    disinterest--'n       We 
'  praise  Thee   that   Thy   sympathy.   Thy   kindness,   and   Th:y 
generosity  move  over  us  lik'   tii-:  glory  of  a  .summer  sky.  over- 
flowing in  countless  treasure.    Oh.  may  they  all  come  to  us 
with  the  gentle  voice,  namely,  "  Come  unto  Me  all  ye  that 
labor  and  are  heavy  laden,  and  I  will  give  you  rest."    Amen. 


The  Journal  of  the  proceedings  of  Satuiaa;. 
was  read  and  approved. 
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MESS.\GE    FROM     T 

A  message  from  the  Sen.te.    b,-.-  M:     1;  -t 
clerk,    announced    that    the    Senate     1   ;  ; 
amendment  a  joint  resolution  of  the  Iluu  e 
title; 

H.J.Res.  192.  Joint  reseluta.ri  to  a^-ure  unifor.m  value 
to  the  coins  and  currencie.-.  of  ilie  United  ;-.t.re.^. 

The  me.ssage  also  aiUie'unced  that  '  uc  .Senate  had  pa. -^eu 
a  b.ll  of  the  followinu  title,  m  wh.eii  tne  coucurrnut  of 
tile   Hou.-e   ..-.  requested: 

S  1815  All  ae*  to  extend  the  tunes  for  conimen;  m;^  and 
eon.pit'uie  ilit  ( 'm.-iructicn  of  a  bridf.e  acro^i  the  Cuuo 
Ru.  er  at  or  r.tuir  Ow^n.^boro,  Ky. 

OiLL     OF     THE     HOUSE 

Mr  S.N'ELL,  Mr.  Speaker,  I  make  the  point  of  order  tliat 
there  is  no  fiuorum  prc-ent. 

The  SPEAKER-  The  Chair  wull  count,  i  After  counting.] 
Evidently  there  is  no  quoru.m  present. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  a  parha- 
mentary  inquiry. 

Tlie  SPE.AKER.     The  gentleman  wiii  slate  it. 
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Mr.  CX:>LLIN8  of  U*T*— *rT*  As  I  understand  the  parlia- 
mentary situation,  tbe  Howt  ctancLs  now  in  exactly  tb« 
attluidt  (tet  it  did  on  Saturday  afternoon  last  when  I 
objection  to  the  vote  because  there  was  no 
I  should  like  to  asJc  the  Chair  if  the  point 
of  no  quorum  made  at  this  time  by  ths  gentleman  from 
Ntv  York  (Mr.  SmcLLl  does  not  automatlniny  call  far  a  roll 
call  on  this  bill? 

Mr.  BLANTON.  No;  because  the  presumpUon  is  that  a 
quorum  is  preaent  this  momlnc. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr  BYRNS.    Mr.  Speaker.  I  move  a  cull  of  the  House. 

A  call  of  the  House  was  ordered. 

The  CTerk  called  the  roll,  and  the  foUowmg  Members  failed 
to  answer  to  their  names: 

|RoU  No.  Ml 


Bntui 

Buckbrr 
Burke.  Calll 


Otevw 

CUiburiM 
Cochran  P« 
OMWoUy 


r       ii 

Qda 
'.bboxtf 

OsaqxM 

Ol/Tord 
Ooldrtwroush 
OrMnwood 
Rami!  ton 
Hart 


Pett*n«lU 
BanatcT 
Raybum 
R««d.  N  T. 
ReUl.  m. 
Rlrb 
Scars 
Slaaon 


rl 


▼Ixtaon.  Ky. 

WadsworUi 

Waldron 

Walter 

Warr«a 


Crucap 
Da  PTlaat 

Mr. 

of  Wiaeonrin. 


■OCbM 

J«ff«ra 


Jenekea 

Keller 

Kleberg 

KoclalkuVBkt 

Kvale 

Lcblbacb 

Lcbx 

Levla.  Ud. 

Mr  Duffle 

Mcrtelane 

McBernoMs 

MiSwaln 

Montafua 

MoTolhan 

liuldowner 

Murdock 

rvrklBs 

Mr.  Speaker,  my  colleague.  Mr.  Rcchks. 
Is  unavoidably  detained  bi-*cause  of  business. 
The  SPEAKER.     Three  hundred  and  «lxty-flve  Members 
have  answered  to  their  names.     A  quorum  is  present. 

Mr.  BYRNS.     Mr.  Speaker.  I  move  that  further  proceed- 
ings under  the  call  be  dispensed  with. 
The  motion  was  agreed  to. 

MnCOItlAL   DAT 

Mr.  RANDOLPH  Mr  Speaker,  under  iiermlssion  to  revise 
and  extend  my  remarks  m  the  Rxcord.  I  wish  to  include  an 
oioqiirnt  OMnorial  address  delivered  by  my  colleague  from 
W«rt  Vtrgtnia  [Mr.  RamsatI. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
iwitkmiii  from  West  Virginia  [Mr.  RakvolphI? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoxo.  I  include  the  following  memorial 
aildreai  delivered  by  Hon.  Robert  L  Ramsay,  of  West  Vir- 
ginia, at  McMechen.  W  Va..  May  30.  1933: 

Today  aii  over  this  broad  land  the  people  of  the  Dnlt«d  States 
nmt  in  aarCrMl  —■inn  to  pay  tribute  of  respect  to  their  departed 
dMMl  Who  haw  "  crowed  the  bourn  from  w  be  ace  no  traveler 
e'er  ratuma." 

It  la  only  natural  that  man  should  mourn  and  lament  over  the 
death  of  a  friend.  When  the  jp-tm  Reaper  has  patrl  amoni;  us 
and  stricken  one  whom  we  loved  with  death.  w«  stand  appalled  at 
the  awf\il  mystery  of  It  all.  for  we  do  not  understand  why  the 
ilgbt  of  yastarday  does  not  shine  today,  and  why  ws  no  more  feel 
tiM  lovtiv  touch  of  the  vantabed  hand,  nor  bear  the  voice  that  Is 
now  still.  And  we  cry  out  like  Infants  crying  In  the  dark,  for 
the  light,  with  no  language  but  a  cry  And  yet — why  grieve? 
OHKta  tea  no  mora  mystery  than  has  life.  Bnch  is  only  an  inevl- 
taMe  and  iisi  — ii|  law  of  natora  and  an  incident  in  some  InAnlte 
plan  we  know  not  of. 

We  do  not  know  why  our  friend  has  died,  yet  we  know  not  why 
ba  lived.  His  birth,  life,  and  death  *  re  to  us  wrapped  in  s  doak 
of  HyMciy  Tet  w«  know  that  death  la  not  aU.  we  know  that 
aaan  with  hu  fertile  brain  has  okade  it  possible  to  perpetuate  the 
Mrtory  of  the  past  and  to  penetrate  the  fut\u-e  and  lift  the  vale 
oC  agea  yet  unborn,  end  to  even  snatch  the  lightning  from  the 
It  to  man's  bidding.  Tea;  we  know  from  the 
rful  Inventions  and  ingenuity  of  man  that  in  death  tie  Is 
than  mortal  But  in  life  he  is  only  mortal  and  was  born  to 
tfte  that  otben  might  Uve. 

"The  boast  of  heraldry,  the  fxiaap  of  power 

And  all  that  beauty,  all  that  wealth  e  er  gave. 
Await  alike  th'  Inevitable  hour 

The  paths  of  glory  lead  but  to  the  grave." 

ClvUuation  Is  prograaalve.    Svary   >>  .<  -  i  .ws  its  front  rank 

and  itK  r««r  rank  But  the  march  oL  i..ro^re.-w>  .^  <.»  steadily  onward 
toward  the  evolution  of  Ocd  s  anal  purpose:  the  rear  rank  of  each 
r-T!<"atlon  and  the  front  rank  of  the  new  generation  tafcf  tTielr 
»    >:    .  far  beyond  the  ken  of  men  of  days  gone  by. 


TloM  was — and  not  many  generations  ago — when  ordinary  men 
like  you  and  me  were  looked  upon  as  mere  pawns  to  be  use<t  and 
cast  aside  by  the  will  of  a  m«n  who  wore  a  coronet  on  his  brow 
and  held  a  scepter  In  his  hand.  The  life  and  welfare  of  the  com- 
mon man  meant  nothing  to  blm.  To  the  common  man  the  gates 
of  ambttlon  were  forever  closed.  For  him  life  held  nu  bright 
promise  to  lure  him  on  to  noble  thoughts  and  valorous  acTleve- 
ments. 

Today  the  best  spirit  of  the  world  has  changed.  Thougt^  the 
etamal  battle  of  life  stlU  rages,  though  the  strong  contlntie  to 
oppraia  the  weak,  though  tears  are  shed,  btowe  are  struck,  and 
blood  Is  spilled,  yet  through  the  din  of  strife,  above  the  cla.'h  of 
arms,  now  strong,  now  weak,  but  ever  growing  more  dlstlnc:.  we 
hear  the  harmony  of  a  sweet  refrain.  "  Truth.  Justice,  and  e<|ual- 
Ity  ■"  It  Is  the  voice  of  the  world's  front  rank — that  mighty  ad- 
vance guard  of  clvULrallon  pouring  forth  that  »-ondroua  mclcdy — 
that  song  of  Bongs — the  fatherhood  of  Ood  and  the  brotherhood 
of  man. 

It  has  been  said  that  a  nation's  dead  eonstltute  the  Iliad  of  a 
nattoa**  woe.  and  lU  best  heritage  la  the  lesMOS  which  It  c».rriea 
to  the  living. 

To  care  for  and  preeenre  the  memory  of  thoae  who  have  gone 
before  has  been  to  the  thoughtful  student  of  history,  at  all  times. 
one  of  the  signboards  which  show  the  progreaslve  march  of  ctvlll- 
latlon  and  the  development  of  tlie  racea.  The  monument  to  a 
dead  hero,  whose  life  has  contributed  something  to  the  ^tate. 
stands  not  alone  as  a  constant  tribute  to  his  virtues  and  his 
memory,  but  an  Inspiration  to  the  living  and  tfte  nations  or  the 
earth  which  have  not  reeponded  to  this  honored  senUment  have 
not  long  survived  the  empire  of  decay.  However  short  or  bumble 
a  man's  life  may  be.  there  gathers  about  It  always  somethln;;  of 
love  and  sympathy:  and  when  It  Is  gone,  some  fond  hope  or  bright 


The  dead  leave  their  good  deeds  behind  them  to  eerve  both  as  a 
warning  and  an  esample.  to  be  Judged  by  wtiat  has  been  accom- 
plished, by  the  spirit  which  Inspired  It  and  temptations  and 
environments  which  endanger  it.  Nu  man  has  lived  without  mak- 
ing aotne  Impreaelocia.  for  good  or  lU.  upon  his  generation,  and  no 
one  Is  wholly  dead  whose  memory  or  whoee  esample  inspires'  the 
!  t   to  higher  Ideals  or  loftier  purposes.     Man's  life  li>aves 

U.U  : — V  and  Is  borne  to  the  earth  whence  It  came:  fruits  and 
Sowers  bloom  and  blossom  In  the  springtime  and.  with  chill  No- 
vember's surly  blafct.  fall  to  the  earth  and  decay,  but  there  never 
was  a  fruit  and  there  never  bl(X)med  a  flower  that  did  not  leave 
Its  seed,  and  never  a  life  that  did  not  leave  the  fruit  of  Its 
•sample.  The  sun  of  man's  life  goes  down  and  passes  beloa  tiM 
borlson.  but  the  star  of  his  example  and  good  works  remains  tixed. 
unalterable  in  the  firmament. 

On  a  hillock,  above  the  narrow  pass  of  Thermopylae,  stands  In 
heroic  size  s  marble  Hon — fit  emblem  of  Intrepid  courage — and  at 
Its  base  u  found  the  Inscription: 

"  Oo.  tell  the  Spartan,  thou  that  passeth  by. 
That  here  obedient  to  their  law*  we  Ue." 

To  the  shrine  of  Spartan  valor,  the  Spartan  mother  brlngit  her 
son  and  reading  the  measage  which  the  dead  sends  to  the  living, 
recounts  the  story  of  Leonldas,  the  young  king,  and  his  Spt^rtan 
band,  who  gave  up  their  lives  in  defense  of  their  country's  laws. 
The  same  sentiment,  ever  ancient  and  ever  new.  still  survives  and 
wUl  continue  to  live. 

Twenty-three  centuries  have  not  extinguished  this  feeling  of 
veneration  for  the  dead,  who  have  left  the  Impress  of  their  live* 
and  the  force  of  their  example  behind  them.  It  still  Uvea  to  con- 
sole arMl  elevate  humanity  Its  memorials  are  today  found  m 
ev«ry  dvillaed  land. 

On  the  banks  of  tiie  Danube,  the  historic  stream  whose  wavee 
have  witnessed  the  march  of  the  hordes  of  Attlla  and  the  pahidlns 
of  Charlemagne,  whose  shores  have  echoed  to  the  tramp  of  Reman 
legions,  the  hymns  of  the  Cru.saders.  and  the  artillery  of  Napoleon, 
staixls  a  noble  structure  In  marble,  called  the  Hall  of  Heroes,  con- 
taining the  efflgles  of  the  great  men  of  Germany  By  the  soft  blue 
waters  of  Lake  Lucerne  stands  the  Chapel  of  William  Tell:  ard  In 
the  black  aisle  of  the  old  cathedral  of  Innsbruck  the  peasant  of 
the  Tirol  comes  from  his  Alpine  home  and  kneels,  with  bowed 
head,  before  the  statue  of  Andreas  Holer. 

The  Frenchman  rejoices  In  tha  glariss  of  his  race  as  lie  stands 
under  the  dome  of  the  Invallde*  and  looks  upon  the  sarcophagous 
which  contains  the  ashes  of  the  Corslcan  Corporal,  who  carried 
the  eaglee  of  France  beyond  the  Alps,  stood  with  the  tricolor  In 
hla  hand  on  the  Bridge  of  Lodl.  dictated  the  great  treaty  on  a  raft 
at  TUsit.  and  fought  Ruaalan  fires  and  Russian  snows  at  the  gate* 
of  the  Kremlin  The  Oreat  Emperor,  whoee  heel  ranj?  out  upon 
the  teaeellated  floors  of  the  capltols  of  Europe,  as  he  toppled  their 
thronea.  and  uaed  them  as  stepptng  stones,  upon  which  he  mounted 
I  the  throne  of  the  Empire  of  Prance,  and  as  his  countryman  foUows 
him  to  that  dazzling  sununtt.  he  can  weep  over  his  passing  as  he 
■eea  lilm  driven  into  exile,  where.  like  the  caged  es^.  he  beats 
out  tU*  tieart  against  the  barren  rock*  of  St    Helena. 

In  England — m  Weetmlnster  Abbey,  the  Valh^Ula  where  rest 
England's  great,  her  mighty  dead  -under  the  arched  domes  with 
Its  many-colored  UghU.  then*  are  shed  soft  rays  from  a  thousand 
windows,  where  stand  In  flawles*  marble  and  well-bumlshed  bronse 
statues  and  mnnumenbs  of  the  statesmen  and  the  warriors  who 
have  caused  the  drumbeat  of  England  to  circle  the  globe  and 
Miabled  the  Briton  to  indulge  In  the  proud  boa.<t  of  an  ancient 
King — that  the  sun  never  sets  upon  tUs  poasesaluns:   aind 
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there  are  found  the  statues  of  !.or  crreat  Kinps  and  her  murdered  ' 
princes,  the  learned  Canning,  and  t.-^.e  elder  and  youn.rcr  Pitt  t.:e  i 
lUustrious  Gladstone,  and  his  great  rival  In  statescrait,  Disraph. 
the  Incomparable  Jew,  who  welded  pnncipalmes  into  an  empire 
and  crowned  his  queen  with  the  d:.i<le:n  ol  i.ii  empress.  Thr  u'.- 
out  the  whole  of  the  Mr  •»■  i  K:r.edom  stand  .stat-.ios  to 
Wellington,  her  Gordon,  n;.  l  hor  Nt L'^on  to  the  heroes  nf  r^ 
luid  the  statesmen  of  lier  P;iriia:v.ents  In  ihe-^  men^.oria's 
her  departed  dead  you  can  see  sc^nii?  of  the  .^ecrets  of  T.v.'jXwv.o.  > 
10  centuries  of  achievement.  During  !:fe  .-:-.(■  ir.icht  forpet  .NeUor.  .s 
last  request  before  he  fell  at  Trafal^;ar.  s!ie  may  have  deserted 
Chinese  Gordon  to  languish  and  die  m  the  Sudan,  >et  .'-he  perpe'.u- 
ated  for  the  living  their  memorlcb  by  preserving  the  hci.Jisin  o' 
their  lives,  after  their  deaths. 

To  emphasize  the  universality  of  this  sentiment,  one  need  n -t 
wander  into  strange  lands  nor  search  tor  new  evidence  amrn.e 
strani^e  peoples.  In  our  National  Capital,  over  whoso  dome  staiu.s 
the  Lronze  figure  of  the  Goddess  of  Fre'.Hljni,  lb  a  Hail  dedicated 
by  national  law  and  affectionate  sen'lmcnt  to  the  .segreirateri  States 
of  the  American  Union:  and  In  t^ie  city  c^untle  .s  monuments 
and  statues  to  the  heroe.s  of  our  wars  for  freedom  and  liber  y  - 
Yorktown.  Gettysburg.  Suntla.;o.  the  Marne,  and  Chateau  Tlilerry 
And  yet  we  know  that  these  memorials,  which  stand  ou:  like 
granite  ledges  In  the  pathways  of  recorded  time,  only  mark  the 
name  and  perpetuate  the  fame  if  hun  who.  by  pr?cept  or  ex- 
ample, has  done  the  State  8o.ii,e  service,  and  leave  un.solved  the 
great  mysterlea  of  life  and  dc.itli  It  l.s  the  life  beyond  the  grave, 
when  the  soul  has  taken  :ts  :'..k:ht  from  Its  tenement  of  clay, 
which  has  challenged  the  best  '!-..)Ui(ht  of  theologians  and  philos- 
ophers throughout  all  tlm.  S  ;ne.  :n  the  whirl  of  bu.sy  life  and 
the  carnival  of  earthly  an.:  ;t..  i.  n.^y  treat  with  sneer  or  Jest  the 
power  and  beauty  of  the  C  '.r>;;a;,  rtl:j.-;on.  but  the  sneer  ls  robbed 
of  Its  sting,  and  the  Je.-t  i  «>,  :r,(\>  a  :n.~-ckery  :n  the  face  of  the 
struggling  soul  amid  t'.c  .iton.e-^  of  dissolving  nature  and  the 
gloom  of  approRchlng  i;<a:li  It  is  the  quiet  biill  voice  from 
within  which  makes  us  feel  tJure  is  that  about  us  which  will  con- 
quer mortality:  that  man  mac'e  ;n  the  imaj:e  nf  his  Creator,  the 
most  helpless  at  hl£  birth  and  the  most  decrepit  In  old  age.  of  all 
the  animal  creation,  was  not  niadt   tu  a  holly  die. 

The  pagan  philosopher  heard  the  san-.e  voice  when  he  appealed 
to  his  gods,  and  yet  regarded  •'..cm  only  its  a  superior  Influence 
which  controlled  the  material  th.n^s  cf  life  while  others  of  the 
advanced  pagan  school  admitted  as-  they  txclalmed.  ■  It  must  be 
so.  Plato;   thou  reasonett  well 

The  savage  Indian,  reveling  in  the  savagery  cf  his  race,  feels 
the  fame  Influence  when  he  furnishes  th.e  dead  chief  with.  f('  >d 
and  raiment  for  his  long  Journey  ;n  search  of  the  )iapj->y  '.tintin^- 
ground,  the  home  of  the  Mlnto.  the  land  beyond  the  Da  :  :.;  = 
where  Hiawatha  felt  the  spirit  of  Mii.nehal.a  VNont. 

The  children  of  the  Orient  feel  it  a  hen  tliey  Lake  their  hot.  T.'d 
guests  to  the  tombs  of  their  de;.d  ..ntest  rr-  appeal  to  th.cir  de- 
parted spirits  as  they  recall  the  injunction  of  Confuciu.s.  the 
Chinese  phlloepher.  that.  "  He  who  in  the  mornlni:  has  seen  the 
light  may  In  the  evening  die  w.'h.  hope  and  wlth.out  regret." 

The  children  of  Brittany  he..i,;  t:.c  sai:..-  wh  spering  v.>.tn  thry 
gathered  at  midnight  by  the  suores  of  ti^e  sea  listening  for  s.  mc 
sound  from  the  chimes  In  the  towers  <  f  their  va:*.shed  and 
sunken  city,  which  they  expected  'o  biiiif^  to  them  seme  n.cs- 
sage  of  hope  from  their  departed  dr^id 

The  early  Christian  mart>T  had  the  -amr-  Intuitive  feeling  when 
he  renounced  his  Idolatry,  brave^i  the  fury  ni  a  Paean  mob,  and 
looked  calmly  Into  the  red  eyes  of  the  fer.  cictis  w,ld  beast  in  the 
Colosseum.  In  all  the  stories  whith  inount  the  licroism  and 
Christian  fortitude  of  the  three  centuries  of  strutj;gle  between 
paganism  and  the  Immortality  of  the  .soul,  tr.ere  Is  none  more 
pathetic  than  the  classic  story  cf  Ion  ai:d  h.s  s.ster  Clemantha. 
Ion.  condemned  to  death,  his  sister  went  tii  him  on  the  night 
before  his  death  to  ask  him  in  the  nar-n  of  ihcir  mutual  af- 
fection and  the  memory  of  their  dead  mother,  to  renounce  his 
faith,  that  his  young  life  might  be  saved,  and  in  despair  finally 
asked  him  If  he  were  sure  after  death  tiny  would  me"t  u^-aill 
"1  have",  he  said,  "asked  that  dread  question  of  the  sun  la  tiie 
effulgence  of  his  midday  splendor;  I  h.r.o  a-k^d  it  of  the  h.hs 
which,  rock-ribbed,  seem  eternal;  cf  the  :".  winsj  streams  wl...  u 
limpid  flow  on  forever;  I  have  a-sked  it  <  f  th-j  stars,  amid  •.>.!.  .s. 
dome  of  azure  blue  my  radiant  spirit  L.-s  tr  )d  \i\  glory:  ai,.,i  a.. 
were  dumb.  But  now.  as  I  thus  gaze  upon  thy  living  face,  1  leel 
the  light  which  kindles  through  thine  eyes  cannot  wholly  psri^ii. 
Yes;  we  shall  meet  again.  Clemantha'"  .Kwd  on  the  succeeding 
day  not  one  but  two  Christian  martyr.^,  yoiui.;  m  years  and  beau- 
tiful to  look  upon,  hand  in  hand,  sealtd  willi  the.r  blood  tluir 
fealty  to  the  Christian  God. 

The  conflict  between  belief  and  unbelief  has  been  but  little 
dwarfed  by  the  ravages  of  time  The  stru^k;le  is  us  acute  in  many 
respects  today  as  It  was  of  old  and  will  doubtless  continue  to  ihe 
end  of  time. 

The  6.ame  carping  critics  are  ask.ns,  In  the  name  of  s.-^ien-e 
the  same  questions  as  did  the  disciples  of  Plato,  unt.i  the  is-,ue 
Is  today  not  one  of  sect  or  creed  but  of  belief  a;:a:i.st  unbelief 
In  all  forms  of  the  Christian  religion  Happy  are  those  here 
assembled  who  follow  its  teachings,  becau.^e  among  beatitudes 
Is  full  belief  in  the  doctrine  of  revealed  religion.  Its  teachings 
do  not  enable  its  members  to  acct  pt  one  part  and  rejeot  anoth.-r 
portion  of  the  great  Book,  wh.'  h  is  ilie  cornerstone,  the  tu;.-- 
structure  upon  which  is  founded  the  Christian  religion.  It 
teaches  the  simple  faith  worth  more  than  Norman  blood,  the 
faith   so    beautifully    described    by    Huntington,    tiie    great    ma.stcr 


of  blank  vers«'s.  in  th?  dialogue  between  th.e  two  .ei-ters.  when  th.e 


voider    ask"^ 
beiievci    r' 


Mii.-tr    whv    It    was    th.at 


he   Ciod   in    wiiom    slie 


he    rain   to   fall    and    the   sun   to   shine    tipon 


and  make  fruitiu^  the  rr-  iis  of  the  Just  and  the  unjust,  man  alike. 
Her  ai-.-wer  was.  "I  1-.:.  v,  not  how  these  things  arc,  n.y  t.;*:r, 
bir  I  gently  lend  my  hai.d  t  ta  »h  ard  meekly  follow  where  the 
:-.nc(  is  lead."  The  same  t  ;>■;  ::.-s  atise  us  to  believe  In  an 
( ternal  life  beyond  t.'ie  frave  \\\'\\  '  '."  ^^  :!'  o  -  mple  faith,  and 
■'lakes  us  feel  that  ti.cre  1.=  .  t'.'-ie  n.u-t  :■  ..  beautiful  land 
-  inewhere;  and  this  sim;  ie  ;...*•;  :•!  •;  ■  .-  ';.  ••  .,'  ty  of  the  soul 
IS  the  most  ennobling,  t'lie  Lriglitc-t  star  that  i-.  er  crossed  the 
horizon  of  man  s  unlllumined  vision 

But  let  us  turn  for  one  brief  mom.cnt  to  the  m -mory  cf  our 
departed  dead.  Once  they  were  wont,  to  gatiicr  1:1  our  lesti  o 
halls  and  listen  to  the  wit  and  nurrm-.i-n'  >:  Coti  i^  c.iicd  cl.o- 
dren,  but  now  they  are  gone  and  we  h.ave  tut  •iirir  mcmoiy  We 
call  their  names  hut  'r;  m  tiieir  \'o:tr:c.ss  ];ns  th.ie  i  Mmc  no 
answering  call.  V>'e  cry  aioud.  and  tiie  only  i-.n'^',>.er  is  the  ei  hiO 
of  our  walling  cry  .Xnd  w(  kn.^w  tr.at  in  a  h'tic-  wh.le  we  siiall 
see  you  face  to  face  Tlieu.  O  Death,  wiicre  is  thy  .stm^i'  O  Gra\e. 
where  Is  thy  victory? 

And  if  they  could  come  and  Join  the  j^nlrmn  ceieinonies  of  this 
hour,  what  message  would  they  brine  Would  it  not  be  the  mes- 
sage which  the  angels  brought  to  the  .'-i.rphcrds  m  the  early  twi- 
light of  the  long  ago — "Peace  on  Earth.  Gc^od  Will  t     M'n  ''' 

Would  the  nies,«--aEre  not  tell  us.  who  are  stll!  i.'i  tiie  cjuitk,  to  be 
true  to  our  professions,  faithful  to  our  friends,  and  to  <  o\er  with 
the  mantle  of  a  ijcnerous  cliarfy,  the  frailties  oi   >  ur  '■nenuc;' 

Would  the  mes.'-i^.gr  ri't  e.xhnrt  us  to  obey  niore  sefiuh.'Usiy  tiie 
high  Ideals  of  hfe  1:;  o^der  that  our  arm  may  be  s'r -nf  thencd 
and  our  Sdul  rcfr'sh.ed  m  preparation  for  thr  iiiue  -Alien  we  t(.K) 
s!i..:i  V.  rar,  tlie  dn'.[>t  .-y  of  our  couch  about  us.  and  take  our  place 
111  -he  -Id  and  ';.f::t  chambers  of  the  dead''  Would  not  the 
luc-'aije  lirunt'  h.appiness  to  tlie  lieart  st-fiu'th  t  >  t)ie  br  riv  in.-pir- 
aii'in  'o  t!ie  ^  u!  and  enable  us  to  for::(  t  the  ti.iu-i'oiy  'i.^ncs 
cf  this  life  and  prepare  lor  the  more  sutastaiitial  oneb  m  the  life 
to  com.e  ' 

And  wlien  aiu  'lier  yi  ar  sh:ail.  in  the  order  of  the  seasons,  bring 
like  memcria!  scr%i:  es.  w  lioi-^e  place  will  be  vacant  here  nnd  for 
whom  v,.i.  we  tiitn  m<^urn-'  Certain,  it  reasonably  is  that  some- 
one here  pre.-tu:   \\\':\  bo  absent  when  tiie  long  roll  i.s  a^-am  called. 

I,et  us  \-'  pi  :r.  answer  to  this  solemn  quest'on.  that  the  one 
to  •.T.honi  th>-  tmal  --urnn:  ms  does  come,  iT  may  hud  him  ready  to 
meet  his  C.'-f^aior.  may  nnd  him,  a-j  the  evening:  twiheh.t  darkens 
into  the  night  ot  death,  surrounded  by  his  lamiiy  and  his  friends, 
consoled  and  comforted  t  y  bus  rellcion,  of  whatever  form  of  wor- 
.ship  it  may  take:  and  that  he  m.ny  be  able  a-^  i-cntle  liands  wipe 
the  death  damp  from  his  brow,  to  c<  r.soie  the  bereaved  ones  In 
the  beautiful  language  found  in  the  ii.ossiri,-    >!   <:   wo  Kio.:  .'iithur, 

"Comfort  thyself  as  best  thou  n,;'.ycst:  l-or  me  v.,ep  not  be- 
cause they  will  waft  me  to  the  Vale  (jI  Avalcn.  where  it  i  o.rr 
rams,  where  it  never  sncws.  and  where  the  winds  never  ulow 
lot.dly.   and   wliere   eternal    summer   rei'jns." 

MINC^P.ITY    VIEWS 

Mr.  MARTIN  o!  Colorado.  Mr.  .Speaker.  I  a^.k  uiiaii.mcu.s 
rcn.seiit  to  ftle  a  niinoniy  rcpuri  l:om  ihe  ComniiLiee  on 
Fotoittn  Affairs. 

The  SPEAKER.  Is  there  objerticn  to  the  roquest  of  the 
gentleman  frcm  Colorado? 

Mr.  CiOSS.  Reserving  the  r:f:h;t  to  object,  i.s  that  to  be 
incorporated  with  the  majority  reroit? 

Mr.  MARTIN  of  Colorado.     Ye.--:  that  veil  be  --atisfac  to:  y. 

Mr.  GOSS.  Does  the  et.ntlen.an  aiv'liide  that  m  his 
request? 

Mr.  MARTI.\'  of  Colorado.     Yes. 

The  SPEAKER.  Es  there  object-cn  to  the  request  of  the 
gentleman  from  Colorado? 

There  wa?  no  objection. 

IXTE.-ST.ATE    R.MLRO.^D    TF..\N!=POP  1  .^TION 

Mr.  RAYBURN.  Mr.  Speaker,  is  not  the  itEular  order  a 
vote  on  the  railroad  b.il? 

The  SPEAKER.  Yc.v.  The  question  i.*;  on  the  passage  of 
the  bill. 

Mr.  COLLIN.S  of  Mi.ssis.'-::i:pi.     Mr.  Speaker,  I  di-inand  the 
j  yeas  and  nay.s. 
'       Mr.  S.-^BATH.     Mr.  Speaker,  a  parliamentary  inquh-y. 

llie  SPEAKER.     The  gentleman  will  staU'  it. 

Mr.  S.*\B.-\TH.  Will  it  be  in  order  to  move  to  recommit 
With  ;n.<i ructions  to  strike  out  section  206? 

The  SPEAKER.     That  would  not  be  in  order. 

Mr.  COLLINS  cf  Mhssisi^ippi.     Mr.  Speaker,  I  ask  for  the 
■  yeas  and  nays. 
:      The  yea.s  and  nay.s  were  refu.sed. 

The  question  was  taken  and  the  bill  wa*:  pas.-:ed. 
,       A   .motion   to  roc::insider  the   \-ote   by  vh.ich  the  bill  was 
'  passed  was  laid  on  the  table. 
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fallh   so   beautifully    described    by    Huut:ugton,    tae    t'^eai    ma.si.tr      iJ<xc,o^u. 


HK^      \Ji^A      ».**v_ 
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rATMcrr  o#  ska  dctt  to  »u«FtXTS  gkasuatcs  or  havu.  acaddct 

Mr.  VINSON  of  Georgia.  Ui.  Speaker.  I  call  up  the  con- 
tmran  report  on  the  biU  «HJi.  5012>  to  amend  existing  law 
in  order  to  obviate  the  payment  of  1  year's  wa  pay  to  surplus 
graduates  of  the  Naval  Academy,  and  I  ask  unanimous 
contftit  that  the  statement  may  be  read  in  lieu  of  the  repeat. 

Hie  flPSAKXR.  Is  there  obJecUoo  to  the  request  of  the 
gentleman  from  Georgia  IMr.  Vmaml? 

There  was  no  objection. 

The  Clerk  read  the  sUtement. 

The  conference  report  and  statement  are  as  follows: 

coNrERXNac  Ripoat 
The  rnmmlttiw  of  conference  on  the  diaagreelng  votes  of 
the  two  Hoons  on  the  amendment  of  the  Senate  to  the  bill 
(H-R.  5012 >  to  amend  existing  law  In  order  to  obviate  the 
paynienc  of  1  year's  aea  pay  to  surplus  graduates  of  the 
Naval  Academy  having  met.  after  full  and  free  conference. 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Boiins  as  follows: 

That  the  Senate  recede  from  its  amendment. 

Carl  Vinsor. 
Prkd   a.  Brittsu, 
Managers  on  the  jxirt  of  the  House, 
Park  Trammzll. 
*  Qao.  McGn.L. 

Managers  on  the  jMrt  of  the  Senate. 

STATCKXNT 

The  mana«srs  on  the  part  of  the  House  at  the  conference 
en  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (HR.  5012  >  to  amend  existing 
law  in  order  to  obviate  the  payment  (tf  1  year's  sea  pay  to 
surplus  graduates  of  the  Naval  Academy  submit  the  follow- 
ing statement  In  explanation  of  the  action  agreed  upon  and 
rcccmmended  In  the  accompanying  conference  report 

The  amendmei\t  of  the  Senate  provided  that  one  half  of 
1  year's  sea  pay  as  heretofore  provided  by  law  shall  be  paid 
to  each  of  said  surplus  of  graduates  who  shall  graduate  in 
the  class  of  1833  who  do  not  receive  an  appointment. 

This  amemteent.  however,  is  no  longer  necessary  since 
the  class  of  1933  has  already  graduated  from  the  Naval 
Academy  lat  11  ajn..  June  1.  1933). 

"Hie  managers  consider  thac  the  surplus  of  graduates  of 
the  class  of  1933  should  each  be  paid  1  year's  sea  pay  in 
accordance  with  the  provision  of  the  law  which  was  m  effect 
at  the  time  they  graduated. 

In  the  future,  however,  whenever  there  may  be  a  surplus 
of  graduates,  those  who  do  not  receive  commissions  aj 
ensigns  in  the  Navy  or  in  the  lowest  commissioned  grades  of 
the  Marine  Corps  or  Staff  Corps  of  the  Navy  will  receive  a 
oertHkate  of  graduation  and  an  honorable  discharge,  but 
will  not  receive  the  1  year's  aea  pt^y. 

Carl  Vuison. 
Pked  A.  BRrrTEN. 
Managers  on  the  part  of  the  House. 

The  SPEAKER.  The  qtiestion  is  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsidsr  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

NAnORAL-GUARO  LKGISLATION 

Mr.  HILL  of  Alabcuna.  Mr.  Speaker.  I  move  to  suspend 
tibe  xttlw  and  pase  the  bill  *HJl.  &«45)  to  amend  the  Na- 
tional Defense  Act  of  June  3.  1816.  as  amended. 

The  Clerk  read  as  follows: 

Ba  U  enaet.ti.  etc .  Ttiat  Mutton  I  of  th«  IVatKMHil  Defras«  Act 
of  luB*  3.  1916.  ••  unatMled.  b«.  axKt  th*  aame  Is  iMreby.  axxMndtf:! 
by  sUUiuig  out  the  aam*  aiul  iiMertiag  Um  foiiovixic  in  Ucu 
ttMraoT: 

"SBCTtoft  1    Thit  the  Army  of  the  United  States  shtU  ronslst  of 

»ln-.  * -^  Natunud  Ouard  oT  lb*  TTnitod  Stetas.  the 

('    ■>  in  Uw  urvlce  of  the  United  SUUa.  Um  Offl- 

rv«  «.ur^.  UM  Orgajuswl  jlaMncw.  utA  Um  SoUatad  Be- 


Sac.  a.  That  the  fourth  paragraph  of  aectton  5  of  said  act  be, 
and  ttie  same  is  hereby,  amended  by  strUOng  out  the  same  ana 
InHrttng  the  foUowtng  in  lieu  tbarsof : 

"All  poUciea  and  rsguiaUoaa  affsettng  the  orgaolaatloD  and  dLi- 
trlbutloo  of  the  NaUofial  Ouard  of  tb»  United  States,  and  all  poli- 
cies and  regulaUons  affecting  the  organization,  distribution,  and 
training  of  the  NaUonal  Ouard.  shall  be  prepared  by  r-om.TiUtees 
of  appropriate  branches  or  dlvtatota  of  th«  War  Department  Gen- 
eral Staff,  to  which  shall  be  added  an  equal  number  of  officers 
from  the  National  Ouard  of  the  United  States,  whose  namf^  are 
ticrne  on  lists  at  oOcan  suitable  for  such  duty,  submitted  by  the 
governors  of  ttasir  l—paetlve  States  and  Territories,  and  for  the 
District  of  Columbia  by  tba  oommaoding  general.  District  oC 
Columbia  National  Ouard. 

"All  policies  and  reflations  aflMting  the  organization,  distribu- 
tion, training  appointment,  a—lgnment.  promotion,  and  discharge 
of  members  of  the  Ofll  ?rs'  Reaerve  Oorps.  the  Organlaed  Reserves, 
and  the  Knllsted  Reserve  Corps  shaU  be  prepared  by  oonmiitteea  of 
appropriate  branches  or  dlTlslons  of  the  War  Department  General 
Staff  to  which  shall  be  added  an  equal  number  of  offlc*TS  frcm 
the  OfBcers'  Reaenre  Corps:  ProrUled,  That  when  the  subject  to  be 
studied  affects  the  National  Guard  of  the  United  States  or  the 
National  Guard  and  the  Omoers"  Reserve  Corps,  the  Organized  Re- 
serres.  or  the  Knllsted  Reaerre  Corps,  such  committees  shall  con- 
sist of  an  equal  repreeenUtlon  from  the  Regular  Army,  the  Na- 
Uonal Ouard  of  the  United  States,  and  the  Offlcers"  Reserre  Corps. 
Tbere  ahall  be  not  le«e  than  10  oAcers  on  duty  in  the  War  De;>art- 
ment  General  Staff,  one  half  of  whom  shall  be  from  the  National 
Guard  of  the  United  Slates  atwl  one  half  from  the  CMncc-''  Rt^crve 
Corps.  For  the  purpoaa  apacined  herein  such  ofllcers  shall  be  re- 
garded as  additional  mambers  of  the  General  Staff  while  so  serv- 
ing: PrdHded  further.  That  the  Chief  of  Staff  shall  transmit  to  the 
Secretary  of  War  the  policl*^  and  regulations  prepared  as  hereinbe- 
fore prescribed  in  this  paragraph  and  advise  bim  in  regard  thereto. 
After  action  by  the  Secretary  of  War  thereon  the  Chief  of  Staff 
shall  act  as  the  agent  of  the  Secretary  of  War  in  carrying  the  sam^ 
into  effect. 

Bet   S.  That  section  37  of  said  act  be.  and  the  same  Is  hereby, 
anif  iided  by  striking  out  the  same  and  lr\serting  the  following  In 
Ueu  thereof: 
**9ac.  37    OfBetrs'  Peaarvs  Oorps:   For  the  purpose  of  providing 
I  a  reaerre  of  offlcara  avallabta  for  military  service   when   needed, 
there  shall  be  organised  an  Officers'  Reserve  Corps,   consisting  of 
Reneral  oOcers  and  ofllcers  assigned   to  sections  correspond in^   t«] 
the   various  tiranches   of    the   Regular   Army   and   such   additional 
sections  as  the  President  may  direct.     The  grades  In  each  section 
and  the  number  In  each  grade  shall  be  as  the  Preeldect  may  pre- 
'  scrlt>e      All  persons  appointed  in  the  OlBcera'  Reserve  Corpu  are 
reserve  ofBcers  and  shall   be  commlaakmad   In  the   Army   of   the 
United  States.     Such  appoint  in  grades  below  that  of   brlg- 

;  adler  general  shall  be  made  President  alone,  and  general 

oftcrrs  by  and  with  the  advice  and  consent  of  the  Senate.  Ap- 
pointment in  every  case  in  the  Officers'  Reserve  Corps  shall  be  for 
I  a  period  of  6  years,  but  an  appointment  in  force  at  the  outbreak 
of  war  ahall  continue  In  foroe  until  6  months  after  Its  teimiiui- 
I  tlon:  Provided.  That  an  officer  of  the  Officers*  Reserve  Corps  shall 
be  entitled  to  be  relieved  from  active  Pedcrr.1  service  vclthln  8 
montiis  after  Its  termination  If  he  makes  application  therefor. 
Any  officer  of  the  Otfk-ers  Reserve  Corps  may  be  discharged  at  any 
time  In  the  discretion  of  the  President.  In  time  of  peace  an 
ofBcer  of  the  Officers"  Reserve  Corps  must  at  the  time  of  his  ap- 
pointment .be  a  citizen  of  the  United  States  between  the  ages  of 
'i\  and  80  years  Any  person  who  has  been  an  officer  of  the  Army 
iif  the  United  States  at  any  time  between  April  «.  1917,  and  Juno 
I  30.  1910.  or  who  has  been  an  officer  of  the  Regular  Army  at  any 
I  time.  If  quallflad.  may  be  appointed  In  the  Officers'  Reserve  Corps 
tn  the  highest  grade  which  he  held  or  any  lom'er  grade  No  other 
person  except  as  herein  provided  shall  In  time  of  peace  be  orlgl- 
rudly  appointed  as  a  Reserve  officer  of  Infantr>.  Cavalry.  Field 
Artillery  Coast  Artillery,  or  Air  Corps  in  a  grade  above  that  of 
saeood  tiautcnant  In  time  of  peace,  appointment  in  the  Infantry. 
Oavalry.  Field  Artillery.  Coast  Artillery,  and  Air  Corps  shall  be 
limited  to  former  officers  of  ttie  .\rmy.  former  offlcers  of  the  Na- 
Uonal Guard  of  the  United  States,  gradiiates  of  the  Reserve 
Odoeri'  Training  Corps,  as  provided  in  section  47b  hereof,  warrant 
olScers.  and  enlisted  men  of  the  Regular  Array.  National  Otiard  of 
the  United  Statca.  and  Enlisted  Reserve  Corps,  and  persons  who 
served  in  the  Army  at  some  time  between  April  8.  1917.  an  J  Novem- 
ber 11.  1918.  ProouHlons  tn  all  grades  of  ofllcers  who  have  estab- 
Uahed.  or  may  haraenar  asUbl]^.  their  qualiAcations  for  such 
pronoikm.  and  traBaCer.  abaD  ba  aaade  under  such  regulations  as 
may  be  prescribed  by  the  Secretary  of  War  and  shall  be  tMsed. 
so  far  as  practicable,  upon  recoaaatadatlocs  made  m  the  estab- 
llsbed  Cham  of  rmamanrt.  bat  In  Ume  of  peace  not  leas  than  3 
fears'  service  In  a  grade  shall  be  a  condition  precedent  to  promo- 
tlon.  So  far  as  practicable,  in  time  of  peace,  offlcers  of  the  OfRcera' 
Raaarve  Oorps  ahull  be  aaalgned  to  tinlta  In  the  locaUlv  of  their 
places  of  residence.  Nothing  In  this  act  shall  operate  to  deprive 
sn  oOoer  of  the  Reserve  appointment  he  now  holds:  Provided. 
That  this  shall  not  apply  to  the  discretionary-discharge  power  of 
the  President  prevlotuly  mentioned  Members  of  the  Ofllcers'  Re- 
««^«  Oorps.  while  not  on  active  duty,  shall  not  by  reason  srjlely  of 
their  appiatetaiSBts.  oatta.  roniiwlitana.  or  stxtus  as  such,  or  any 
duties  or  fwnetlosia  perfocuiad  or  pay  or  allowances  received  aa 
such,  be  held  or  deemed  to  be  oOtoers  or  employeea  of  the  United 
Slatea.  or  peratMia  bokUag  any  offloe  of  tnvt  or  ntaSt  or  dlaehare* 
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or  proftt  or  dlacbarg- 


Ing  any  official  function  under  cr  In  connection  with  any  depart- 
ment of  the  Government  of  the  United  StatcJi." 

Sec.  4.  Tiiat  section  38  of  said  act  be,  and  the  same  is  hereby. 
amended  by  striking  out  the  same  and  inserting  the  following 
In  lieu  thereof: 

"Sac.  38.  Offlcers.  National  Guard  of  the  United  State«i :  .Ml 
persons  appointed  offlcers  in  the  National  Guard  of  the  Unir<Kl 
States  are  reserve  offlcers  and  shall  be  commissioned  in  the 
Army  of  the  United  States.  Such  appointments  In  grades  below 
that  of  brigadier  general  shall  be  made  by  the  President  alcr.e, 
and  general  officers  by  and  with  the  advice  and  consent  of  the 
Senate 

•■Officers  In  the  National  Guard  of  the  United  States  shall  be 
app)olnted  for  the  period  during  which  they  are  federally  rec  g- 
nlzed  in  the  same  grade  and  branch  in  the  National  Guard: 
Promded.  That  an  appointment  !n  force  at  the  outbreak  cl  war 
shall  continue  in  force  until  6  months  after  its  termination: 
And  provided  further.  That  such  officer  shall  be  entitled  to  be 
relieved  from  active  Fr'1r>ral  w^rvue  within  6  months  a'ter  its 
termination  If  he  make-  aj^pllratlon  therefor. 

■■  In  time  of  peace  the  I'rosident  may  order  to  active  duty,  w;th 
their  consent,  officers  of  the  .National  Guard  of  the  United  States 
for  the  purpo.ses  s<  t  fcrt.:  m  set^tions  5  and  81  of  this  act  When 
on  such  active  duty  ar.  .T;  er  of  the  National  Guard  of  the  Ur.ned 
States  shall  receive  the  .v.ime  pay  and  allowances  as  an  officer  c.t 
the  Regular  Army  of  the  s.'.rne  grade  and  length  of  active  service 
and  mileage  from  his  home  t<)  hiji  lirst  station  and  from  his  hist 
station  to  his  home,  but  shall  not  be  entitled  to  retiremciit  or 
retlrtd  pay:  Protnded,  That  such  offlcers  ordered  to  such  active 
duty  shall  be  paid  out  of  the  funds  appropriated  lor  the  pay  of 
the  National  Gua.'.i 

"Offlcers  of  the  .Nat:>nal  Guard  of  the  United  States,  while 
not  on  active  duty,  shall  not.  by  reason  solely  of  their  appoint- 
ments, oaths,  commissions,  or  status  a,s  such,  or  any  duties  or 
functions  performed  or  pay  or  allowances  received  as  such,  be 
held  or  deemed  to  be  offlcers  or  employees  of  the  United  States, 
or  persons  holding  any  office  of  Trust  or  profit  or  discharging  any 
offlclal  function  under  or  In  nnnection  wltfi  any  department  of 
the    Government    of    the    United    States.  ' 

Sec  5  That  section  58  of  .said  act  be,  and  the  same  !s  hereby. 
amended  by  striking  out  the  same  and  inserting  the  iollowiiig  m 
lieu  thereof: 

"  Sec.  58.  Composition  of  the  National  Guard  and  the  NLitiona! 
Guard  of  the  United  States:  Tlie  Nalirnal  Guard  of  each  State, 
Territory,  and  the  District  of  Columbia  shall  consist  of  membeis 
of  the  militia  voluntarily  enlisted  therein,  who  upon  original 
enlistment  shall  be  not  less  than  18  nor  more  than  45  years  of 
age.  or  who  in  subsequent  enlistment  shall  be  not  more  than 
04  years  of  age,  organljsed.  armed,  equipped  and  federally  recog- 
nized as  hereinafter  provided,  and  of  commis.sioned  officers  and 
V  warrant  offlcers  who  are  citizens  of  the  United  States  between 
the  ages  of  21  and  64  years:  Provided,  That  lormer  members  of 
the  Regular  Army,  m\y,  or  Marine  Corps  under  64  year.-^  of  age 
may  enlist  in  said  National  Guard 

"The  National  Guard  of  tlie  United  S'ates  is  hereby  estab- 
lished. It  shall  be  a  reserve  componrnt  of  the  Army  of  the 
United  States  and  shall  consist  of  tho.se  federally  recognised 
National  Guard  units  and  organizations,  and  of  the  ofhcors.  war- 
rant offlcers.  and  enlisted  members  of  the  National  Guard  cf  the 
several  States.  Territories,  and  the  District  of  Columbia,  who 
shall  have  been  appointed,  enlisted  and  appointed,  or  enlisted. 
as  the  case  may  be.  In  the  National  Guard  of  the  United  States. 
as  hereinafter  provided,  and  of  such  other  offlcers  and  warrant 
officers  OS  may  be  appointed  therein  as  provided  in  section  111 
hereof:  Prortd^d.  That  the  memi>ers  of  the  National  Guard  of 
the  United  States  shall  not  be  in  the  active  service  of  the  United 
States  except  v.hen  ordered  thereto  in  accordance  with  law.  and. 
In  time  of  peace,  they  shall  be  administered,  armed,  uniformed. 
equipped,  and  trained  in  their  status  as  the  National  Guard  of 
the  several  States.  Territories,  and  the  District  of  Columbia,  as 
provided  In  this  act:  And  provided  further.  That  under  such 
regulations  as  the  Secretary  of  War  shall  prescribe,  noncommis- 
sioned offlcers.  flrst-class  privates,  and  enlisted  specialists  of  the 
National  Guard  may  be  appointed  In  corresponding  grades,  rat- 
ings, and  branches  of  the  National  Guard  of  the  United  States. 
without  vacating  their  respective  grades  and  ratings  in  the 
National  Guard" 

Sec  6  That  section  fi'  nf  sAid  act  be.  and  the  same  is  hereby. 
amended  by  striking  c  ut  the  same  and  inserting  the  following  in 
lieu  thereof  1 

"Sec.  60.  Organization  of  National  Guard  units:  Except  as 
otherwise  speclflcally  provided  herein,  the  organization  of  the 
National  Guard,  including  the  composition  of  all  units  thereof. 
shall  t)e  the  same  as  that  which  is  or  may  hereafter  be  prescribed 
for  the  Regular  Army,  subject  m  time  of  peace  to  such  general 
exceptions  as  may  be  authorized  by  the  Secretary  of  War  And 
the  President  may  pres<  ::be  the  particular  unit  or  units,  as  to 
branch  or  arm  of  service,  u^  be  maintained  In  each  State.  Terri- 
tory, or  the  District  of  Ccluir.bia  In  order  to  secure  a  force 
which,  when  combined,  shall  form  complete  higher  tactical  units: 
Prmided.  That  no  change  In  allotment,  branch,  or  arm  of  units 
or  organlr^itlons  wholly  within  a  single  State  will  be  made  without 
the  approval  of  the  governor  of  the  State  concerned." 

Sec,  7.  That  section  69  of  said  act  be.  and  the  .same  Is  hereby. 
amended  by  striking  out  the  sa.me  and  inserting  the  following 
in  lieu  thereof: 

"Sec.  69.  Enlistments  In  the  National  Guard  and  in  the  Na- 
tional  Guard  of  the  United   States:    Original   enlistments   In   the 


National  Guard  and  In  the  National  Guard  of  the  UnlttXl  States 
shall  be  for  a  period  of  3  years,  and  sutjsequent  enlistments  for 
periods  of  1  or  3  rears  each:'Prtmdcd  That  ail  enlisted  men  of  the 
-National  Guard  on  the  date  of  approval  of  this  act  may,  under 
such  reculation^  as  may  t>e  prescribed  by  the  S<:-crctary  of  War. 
be  enlisted  m  grade,  rating,  and  branrh  in  the  Natior.al  Gu..rri  of 
t.he  United  States  for  t.hc  remaining  unexpired  portions  of  their 
enli^-tnients  in  the  National  Guard:  .And  p'^-ruied  rnrtht-'-.  That 
m  the  event  cf  an  emergency  declared  by  Cri.gress  th.^  ;>« nod  of 
any  enl..-;'inp!.t  winch  otherwise  would  expire  n:ay  bv  Presidential 
pn.>clan-..itu:ii  he  exter.ri.'d  for  a  pcr.od  of  6  months  s.ltor  ti^e 
termination   of  the  emergency," 

Sec  8.  That  section  70  of  said  act  be.  and  the  .<:ame  -j^  hereby. 
amended  by  striking  out  the  same  and  inserting  tlie  followir.g  m 
lieu  thereof: 

•■  Sec  70  Men  eji'istmg  In  the  National  Guard  of  the  several 
States,  Te.Titorics  and  the  District  of  Columbia,  and  in  the 
National  Guard  of  the  United  States  shall  sign  an  cnli-'tment 
contract    and   subscribe   to   the    fcllowiiig   oath    or    afflrn-.at  ion : 

'   I  do  h.ereby  acknowledge  to  have  ^olvmtarily  enllsK'd  this 

day    of    -  -     19      .    as    i    soldier    in    the    National    Guard    of    the 

United    Ctates    and    of    the    State    of .    for    the    i.x-nod    of    3 

or  li  year-  .  under  the  conditions  prescril>ed  by  law,  unless 
.-ocr.cr  discharged  by  proper  authority.  .Kv.d  I  cio  scUninly  swear 
that   I  will   bear  true  faith  and  allegiance  to  the  United   States  of 

.America   and    to   the   State   of   .   and    that    1    will    serve   them 

honestly  and  faithfully  against  all  their  fneniies  whom-vit  vt  r.  and 
t.hat  I   will  obey  tiie   orders  of  tl-.e  President   of   the   Ui.it-d   States 

and   of   the    Governor    of   the   State    of    - .    and    c  f    the    officers 

appointed  over  me  according  to  law  and  the  rules  and  articles  of 
war" 

Sec  9  Tl".:.t  said  act  be  amended  by  adding  section  71  tb.ereto, 
a.s  follows 

"Sec  71  Definitions-  In  this  act  unless  the  cor.te.xt  or  suViject 
matter  nherwise  requires   - 

"(ai  "National  Gtiard  '  or  'National  Guard  of  the  several  States. 
Territories,  and  the  District  of  Cnlum.bia  '  means  th.it  portion  of 
the  Organized  Militia  of  the  several  States  Territories.  i;nd  the 
District  of  Columbia,  active  and  Inactive,  federally  rerogni7ed  as 
provided  in  this  act  and  orcanized.  armed  and  equipped  m  whole 
or  In  part  at  Federal  expense  and  officered  and  trained  under 
paragraph  16.  section  8,  article  I    of  tb.e  Con,  tituticn 

"(bl  "National  Guard  of  tb.e  United  States"  means  a  re.serve 
component  of  the  .\rmy  of  the  United  States  compo.'ied  of  those 
federally  recognized  units  and  organizations  ar.d  persons  duly 
appointed  and  commis.^ioned  m  the  active  and  inactive  Nativinni 
Guard  of  the  several  States,  Territories,  and  the  District  of  Co- 
lumbia who  have  taken  and  subscribed  to  the  o.ith  of  crflT  pre- 
scribed In  section  73  of  this  act.  and  who  have  been  duly  ap- 
pointed by  the  President  In  the  National  Ciuarci  ol  fne  United 
States  as  provided  in  this  act,  and  of  tho.se  oiliccrs  and  w.irrant 
officers  appointed  as  prescribed  In  sections  73  and  111  of  th  s  act. 
and  of  those  persons  duly  enlisted  In  the  National  Guard  of  the 
United  States  and  of  the  severrJ  States.  Territories  and  the  Dis- 
trict of  Columbia  who  iiave  taken  and  subscribed  to  the  oatii  of 
enlistment  prescribed  in  section  70  of  this  act" 

Sec.  10.  Tliat  section  7"2  of  s.-iid  act  be.  and  the  same  Is  hereby 
amended  by  striking  out  the  same  and  inserting  tlie  following   m 
lieu  thereof: 

"  Sec  72.  An  enlisted  nian  discharged  from  service  m  tb.e  Na- 
tional Guard  and  the  National  Guard  of  the  United  States  shall 
receive  a  discharge  in  writing  in  such  form  and  with  such  classi- 
fication as  is  or  shall  be  prescribed  for  the  Regular  Army,  and  in 
time  of  peace  discharges  may  t>e  gi\en  prior  to  the  expiration  cf 
terms  of  enlistment  under  such  regulations  as  the  Secretary  cf 
War  may  prescribe   " 

Sec  11  That  section  73  of  said  act  be  and  the  same  is  hereby, 
amended  by  striking  out  tlie  same  and  inserting  the  loliowirig  m 
l.ej   tb.ereof 

'"  Sec.  73,  Oaths  of  National  Guard  ofHrers-  .^ppcl!-:tmrnt  In  the 
National  Guard  of  the  United  States:  Comml.ssioned  offlcers  and 
warrant  officers  of  the  National  Guard  of  the  several  States  Ter- 
ritories, and  the  District  of  Columbia  and  m  the  National  Guard 
of  the  United  States  shall  take  and  subscribe  to  tlie  following 
oath  of  office  : 

•"I,  —  — ,  do  solemnly  swear  that  I  will  support  and  defend 
the  Constitution  of  the  United  States  and  the  Constitution  of  the 

State  of    against  all  enemies,   foreign   and  domestic:    that  I 

will  bear  true  faith  and  allegiance  to  the  same;  that  I  will  obey 
the  orders  cf  the  President  of  the  United  States  and  of  the  Gover- 
nor   of    the    State    of    ;    that    I    make    this    obligation    freely, 

w.thout  any  mental   reservation  or  purpose  of  evasion,  and   that  I 
will  well  and  faithfully  dischiirge  the  duties  of  the  ofTice  of  - 
in    the    .National    Guard    of    the    United    States    and    of    the    State 
of upon  which  I  am  about  to  enter    so  help  me  God 

"  The  President  is  authorized  to  appoint  in  the  same  grade 
and  branch  m  tb.e  National  Guard  of  tlie  United  States  any  per- 
son who  IS  an  officer  or  warrant  officer  m  tb.e  National  Guard  of 
any  State,  Territory,  or  the  District  of  Columbia  and  who  is  led- 
erallv  recognized  in  that  grade  and  branch:  Provided,  That  ac- 
ceptance of  uppomtment  m  the  same  grade  and  branch  in  the 
National  Guard  of  the  United  States,  by  an  officer  of  the  .National 
Guard  of  a  State,  Territory,  or  the  District  of  Columbia,  shall  not 
operate  to  vacate  his  State,  Territory,  or  District  of  Columbia 
National   G"aard  office. 

■'Officers  or  warrant  officers  of  the  National  Guard  who  are  In 
a  federally  recotrnized  status  on  the  date  of  the  approval  of  this 
act   shail    take   the   oath   cf   olEce   herein   prescr.bed    and   shall    be 
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I  Mate*,  or  pcraona  boldlnc  »ny  office  of  trust  or  prottt  or  dlscharg- 
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ft<ypototed  m  tiM  Rmaonja  Ooard  of  ttw  United  States  In  t^M  Mtne 
and  branch  wltbout  fi:  t^.     •  t*  ■        tion.  oUaar  tbac  phyal- 
wttiiin  a  tun*  limit  to  h*-      4'-:  ^  PiuaiilMit,  »ad  Bttmli  to 

itlme  oniHlnos  to  enjoj  ail  UM  zlsMB.  f  nWta.  and  prttt- 
oonfefTed  by  tbl>  act." 

c.  la   Tb»t  aMttan  «  of  aUd  act  be.  and  tlM  mdm  u  hereby, 
by  atrtkl^  aot  tta  hub*  and  inaarttnf  ttM  foUowing  In 
liao  thanof : 

-Sk.  n.  TlM  pffOTtalonB  of  tbta  act  atxaii  not  apply  to  any  p«r- 
aoo  bcTvafter  appointed  aa  ao  offioer  at  tto  llattopal  Ouard  unleM 
ha  first  abaii  bare  nicceaaftUiy  paaaed  nidi  tasii  aa  to  bla  pbyal- 
eal.  moral  and  profeaalooal  atnaaa  as  tbe  Prsiii<rm  aball  preecrtbe 
Tha  ^-"'t'>^*<i-'  to  dslaraUna  such  quallfleaUoos  for  appolnt- 
DMOt  abaU  ba  aoMtaetad  by  a  board  at  three  coauaisatonad  oOloers 
appointed  by  the  Secretary  of  War  from  the  Regular  Army  or  tha 
mttooal  Guard  ot  tha  Dntted  States,  or  both.  Tbe  exaxninaUoo 
pronttsd  for  may  ba  bald  prior  to  the  oriclnal  appoint- 
or any  individual  as  an  offioer  or  warrant 
tf  tb*  applicant  has  been  found  qualified  he  may  be 
a  ctifloate  of  eltclbiltty  by  the  Chief  of  the  Ifattooal 
which  eartiflcate.  in  the  event  of  appointment  or 
2  yaars  to  the  oAoe  for  which  be  waa  found 
holder  to  PederaJ  reodgnltlon  without 
as  to  his  physical  condition 
Upon  beinc  federally  reca^nlzed  such  oAcera  and  warrant  of- 
may    be   appointed    in    tha   National    Guard    of    the    United 


IS.  That  aectlon  76  of  said  act  be.  and  the  same  Is  hereby, 
by  atrtk.lnt  out  the  same  and  Inserting  the  following  In 
UafU  tfaareof 

"Obc.  70  withdrawal  of  Federal  recognition;  Under  such  regu- 
as  the  Praatdant  shall  piaacriba  the  capacity  and  general 
of  any  oOear  or  warrant  ofBcer  ot  the  National  Ouard  ot 
tka  several  States.  Territories,  and  the  District  at  Ool\imbla  for 
eontlnued  Federal  recognition  may  at  any  Ubm  be  Invastlgated  by 
aa  aflfllancy  board  of  aOoars  saiUor  in  ran^  to  the  QOcer  undar 
tavaattaatlon.  appointed  by  tha  Secretary  of  War  from  tha  Regular 
Army  or  the  National  Ouard  of  the  United  Stataa.  or  both.  U 
the  findings  ot  said  board  be  unfavorable  to  tha  oflioar  qodar  la- 
vaatigatlon  and  be  approv«d  by  the  Prsajdaat.  Faderal  recognition 
ahall  be  withdrawn  and  ha  shall  be  diechargad  from  the  National 
Guard  of  the  United  States.  Federal  recognition  may  t>e  with* 
drawn  by  tha  Secretary  of  War  and  his  appointment  In  the  Na- 
tional Guard  of  the  United  States  may  be  terminated  wtien  an 
oAeer  or  warrant  oOcar  of  the  National  Ouard  of  any  State.  Ter- 
ritory, or  U\a  Dtotrlct  ot  Oolumtla  has  been  absent  without  leava 
for  t  Bonths." 

Sac.  14.  That  section  77  of  salil  act  be.  and  the  same  Is  hereby, 
amaftdad  by  striking  out  tha  same  and  insarting  tha  following  in 
llau  tharaof: 

"  Sac.  77.  Btmlnatlon  and  disposition  of  officers  of  the  KaUooal 
Ouard  of  the  United  Stataa:  Tha  appointments  of  offioara  and 
warrant  offioars  of  the  National  Guard  may  be  terminated  or  va- 
caiMl  in  such  mannar  as  tha  several  States.  Terrttorlaa.  or  tha 
DiaMilct  at  Onlumhta  shall  provide  by  law.  Wbanevar  tha  ■ppnint 
mant  of  an  oOoar  or  warrant  officer  of  the  National  Guard  ot  a 
•tale.  Territory,  or  the  District  of  Columbia  baa  been  vacated  or 
tamunatad.  or  upon  reaching  the  age  of  04  years,  tha  Federal  r«c- 
avnltion  of  such  officer  shsll  be  withdrawn  and  be  shall  be  dia- 
chaigad  from  the  National  Guard  of  the  United  States:  ProvMad. 
"nm^  under  stich  regulations  as  the  Secretary  of  War  may  paa- 
serlba  upon  termination  at  larnce  in  the  active  National  Guard 
an  oAcer  of  the  National  Ouard  of  tha  Unltad  Stataa  nay.  If  ha 
lication  therafor.  remain  In  the  Wattnnal  Ouard  of  tba 
itaa  in  the  aama  grade  and  braaeh  ct  service.  Wban 
rsoognitlon  is  withdrawn  from  any  offioar  or  warrant  at- 
at  tha  national  Ouard  of  any  Stata.  Tvrttory.  or  the  Dla- 
'  ~  .  as  provided  in  section  76  of  this  act.  or  upon 
of  64  years  he  ahall  thrrrupon  cease  to  ba  a 
and  shaU  be  given  a  dlHfefltfa  aartlflcate  there- 
ftam  hy  tha  aOMal  authorixed  to  appoint  ■%«£  offi««." 

9ac-  15.  That  aectioo  78  of  said  act  be.  and  the  saaae  ta  hereby, 
smanrterl  by  striking  out  the  same  and  inserting  the  following  in 
Itau  tbaraoT: 

"  Sac  7S  Uen  dtily  qualiOed  for  enlistment  tn  the  acUve  Na- 
ttonai  Otiard  may  enlist  for  ana  tarm  only  in  the  inactive  National 
Gtaard  and  m  the  National  Otmrd  of  the  United  OlatM  for  a  period 
of  1  or  S  years,  undar  sneh  regulations  an  the  SMratary  at  War 
ahall  prsacrtba.  and  on  so  enlisting  they  shaU  ilgB  an  anUataaBt 
contract  and  anbaerthe  to  the  oath  or  affinaatloa  la  aoetton  fO  of 
thia  ae«. 

"  Under  such  racolaUona  aa  the  Secretary  of  War  Baay  prMcrfba. 
anlftad  OMn  of  the  acuve  National  Guard,  not  formerly  enlisted 
ta  Om  laactlve  National  Ouard  or  the  NaUonal  Guard  of  the 
rnllad  States,  may  be  tramferred  to  the  Inactive  National  Guard; 
llhautae  enlisted  man  hereafter  enlisted  In  or  traiMferred  to  the 
inactive  National  Ouard  may  be  transferred  to  the  acUve  Nn- 
Uonal  Guard:  FropUed.  That  in  Uzom  of  peace  no  enliatad 
man  shall  be  required  to  serve  under  any  enlistment  for  a 
iQBfar  tloM  than  the  period  for  which  he  enlisted  in  the  aeitm 
or  lanetlvo  Wnoaal  Guard,  as  the  case  may  be  ItemberB  of  aaftd 
inactive  Natloaal  Ouard.  when  ei^aged  in  Add  or  mast  rtafri^e 
train.ng  with  the  active  Natinwal  Ouard,  ahaU  raosive  the  aarne 
faderal  pay  and  aliovanoas  as  those  occupying  like  gradae  co  tha 
active  Ust  of  said  Natloaal  Guard  whi^  likewise  engaged." 

8bc  16.   I'  i'.  -«"  •.     ;-  H>  ,  tame  Is  hereby 

aflMBded  t,    ,•..-  *.  ..^  ,  ui  ~-^    ......    .....   ...^.  ....^  uie  X«>Uowing  in 

lieu    Uitr.'V    I 


tn 


81.  The  NaUonal  Ooard  Btjraan:  The  ICIIitla  Bureau  of 
the  War  Department  shall  hereafter  be  known  as  the  National 
Guard  Bureau.  The  Chief  of  the  National  Guard  Bureau  shall 
be  appointed  by  the  President,  by  and  with  the  advice  and  ooo- 
sent  of  the  Senate,  by  selecttun  from  lists  of  officers  of  the  Na- 
tional Ouard  at  the  United  stataa  raooBuaended  as  suituble  for 
such  appetntoaent  by  their  respeetlva  fBManors.  and  who  have 
had  10  or  mof«  yaars'  eommlaaloned  mi  i>Ua  in  the  active  National 
Guard,  at  least  6  at  vhlch  have  been  in  the  line,  and  who  have 
attained  at  laaat  the  grade  at  edonel.  The  Chief  of  tbe  National 
Ouard  Btiraau  shall  hold  offieo  for  4  years  unless  sooner  removed 
for  cause,  and  shall  not  be  tflglble  to  auecaad  himself,  and  wImb 
64  ytara  at  a«a  ahall  ceaae  to  hold  each  oAoe  Up>on  accepting 
his  office,  the  Cblaf  of  the  National  Guard  Bureau  shall  be  ap- 
pointed a  nuijor  general  in  the  National  Guard  of  the  United 
States,  and  eommlssloned  in  the  Army  of  the  United  States,  snd 
while  so  serving  he  shall  have  the  rank.  pay.  and  allowances  of  a 
major  general,  provided  by  law.  but  stiall  oot,  be  enUtled  to  retire- 
ment or  retired  pay. 

"  For  duty  in  the  National  Guard  Bureau  and  for  tnstructioo  of 
the  National  Ouard  the  President  shall  aaalgn  auch  number  ot 
at  the  Roguiar  Army  as  he  may  deem  BfBeaHtry:  also,  suoh 
of  enllrted  men  of  the  Regular  Army  for  duty  m  the 
tuatlUUtluu  at  the  National  Guard  The  President  may  also  order, 
with  their  consent,  to  active  duty  in  the  National  Guard  Bureau, 
not  more  than  nine  officers  who  st  the  Ume  of  their  ixxiu&l  assign- 
ments hold  appointments  in  the  National  Ouard  of  the  United 
Statca.  and  any  such  oOlcers  while  so  asai^ned  ahall  rtKXive  the 
pay  and  allowaacae  provided  by  law. 

-  In  case  the  oOee  of  the  Chief  of  the  National  Guard  Bureau 
becomes  vacant  or  the  Incumbent  because  of  dlaablUty  La  unable 
to  discharge  the  powers  and  duties  of  the  office,  the  senior  officer 
on  duty  in  the  National  Guard  Bureau,  appointed  from  the  Na- 
Guard  or  the  United  States,  nhall  art  as  chief  of  said 
u  lintU  the  incumbent  Is  able  to  resume  his  duties  or  the 
vacancy  in  the  oAeo  to  regularly  tilled.  The  pay  and  allowances 
provided  In  this  aectlon  for  the  Chief  of  the  National  Guard 
Bureau  and  for  the  officera  ordered  to  active  duty  from  the 
National  Guard  of  the  United  Statea  ahalt  be  paid  out  of  the  funds 
appropriated  for  the  pay  of  the  National  Guard  " 

Sac.  17.  That  section  83  of  eaid  act  be.  and  the  same  is  hereby, 
amended  by  striking  out  tbe  same  and  Inserting  the  following  In 
Iteu  thereof: 

"  Sac.  83.  Armament,  equipment,  and  tmiform  of  the  National 
Ouard — The  National  Ouard  shall,  as  far  as  practicable,  be  uni- 
formed, armed,  and  aq[Ulpped  with  the  same  type  of  uniforms. 
anna,  and  equipments  as  are  or  ahall  be  provided  for  the  Regular 
Army." 

■ac.  18.  That  section  111  of  aald  act  be.  and  the  «me  Is  hereby. 
aiaiv1e«1  by  striking  out  the  aama  and  inserting  the  following  in 
lieu  thereof: 

"Sac  111.  When  Oongraaa  ahall  have  declared  a  national  emer- 
gency and  Shan  have  atithortaed  the  use  of  armed  land  farces  of 
tbe  United  Statee  for  any  purpoee  requiring  the  uae  of  troops  In 
of  thoae  of  the  Regular  Army,  the  Praatdant  may.  under 
Ukdudlnc  such  physical  examination  as  he  msy 
Into  the  active  military  aervtce  of  the  United 
Statea.  to  aarrt  therein  for  the  penod  (if  the  war  or  emergency, 
tmlsas  sooner  laltaved.  any  or  all  units  and  the  members  thereof  of 
the  National  Guard  of  the  United  SUtes.  All  persons  so  ordered 
into  active  military  service  of  the  United  States  shall  from  the 
data  of  auch  order  stand  relieved  from  duty  m  the  National  Guard 
of  thdr  raapectlve  States.  Terrttorlee.  snd  the  Duuict  of  Columbia 
so  long  as  they  ahall  remain  in  the  active  mlllUry  service  of  the 
United  States,  and  during  siK'h  time  shall  be  subject  to  such  Isws 
and  regulations  for  the  government  of  the  Army  of  the  United 
States  as  may  be  applicable  to  members  of  the  Army  whose  per- 
Bianent  retention  In  active  military  service  Is  not  contemplated  by 
law  The  organisation  of  said  units  irlftlnt  st  the  date  of  the 
order  Into  active  FMtaral  aervloe  shall  ba  maintained  Intact  Insofar 
as  practicable. 

"  Commissioned  oOccra  and  warrant  ofBcers  appointed  in  the 
National  Guard  of  the  United  States  and  commlasSooed  or  holding 
warrants  in  the  Army  of  the  United  States,  ordered  Into  Federal 
service  as  herein  provided,  shall  be  ordered  to  active  duty  under 
such  appointments  and  commissions  or  warrants:  Prorided.  That 
those  officers  and  warrant  oAoers  of  the  National  Ouard  who  do 
not  hold  appointments  In  the  National  Guard  of  the  United  Statee 
and  eommtwHlons  or  warrants  in  the  Army  of  the  United  Statea 
may  be  appointed  and  conunlaalaned  or  tendered  warrants  therein 
by  the  President  In  the  aama  grade  and  branch  they  hold  m  the 
National  Guard 

"  Officers  and  enlisted  men  while  tn  the  aenrice  of  the  United 
Stataa  under  tha  terms  of  this  section  shall  receive  the  pay  and 
allovanoaa  provided  by  law  for  offioers  and  enluted  men  of  the 
reaerre  foroee  whan  ordered  to  acUve  duty,  except  brtgadlar  gen- 
erala  and  major  generala.  who  ahall  receive  tbe  same  pay  and 
allowances  as  provided  by  law  for  brtgadiar  gaastals  aiMl  major 
faaarals  of  the  Regular  Army,  reapeetively  Upon  bein«  relieved 
fraaa  active  duty  In  the  military  service  of  the  United  States  all 
Individuals  and  uixlts  shall  thereupon  revert  to  their  Nntiouai 
Ouard  status. 

**  In  the  initial  mobilisation  of  the  National  Guard  of  the 
United  States  war-etreacth  officer  personnel  shall  be  taken  from 
the  National  Guard  as  far  as  practicable,  and  for  the  purpose 
of  this  expansion  warrant  officers  and  TlHttei  man  of  the  National 
U~.<L.  :.   ......    ...   ■..i.-r    A  y..^  ,    :^-  «j.jx>lut«d  officers  in  the  National 
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Guard  of  tKr  r:.:tci1  ?  atrs  .^nd  commissioned  In  the  Army  of  the  ' 
United  States." 

Sec.  IB.  That  section  112  of  siild  a-  t  be.  and  the  same  Is  hert-hv. 
amended  by  striking  out  the  s;une  a::d  ini^rtiiig  the  follcwlr.t,' 
in  lieu   thereof: 

"Sac.  112.  Rights  to  pen.slons;  When  any  officer,  w.irrant  | 
ofDcer.  or  enlisted  man  of  the  Nation.il  Guard  or  the  Natisnial 
Guard  of  the  United  Statee  called  or  orticred  into  the  active  .Hervue 
of  the  United  States,  or  wlien  any  otlimr  of  the  Offirpr?  TUfvr\i. 
Corps  or  any  person  In  the  Enlisted  Ileserve  Corps  ordered  ;nto 
active  service,  e.x."'  pt  fi  r  muninp,  !.■=  dl.sabied  by  reason  of  wound.- 
or  disability  recfivoi  .>r  incurred  while  In  the  active  fiervice  ot 
the  United  States.  "  -hull  it-  entitled  to  all  the  benefits  of  the 
pension  laws  exist.:.  .  :  tl.c  time  of  hl.*^  active  pervlre;  anc!  in 
case  such  ofn^rr  nr  fiili.-ted  man  dies  in  the  active  service  of  t'.r 
United  States  or  ii.  rfturmne  to  his  place  of  residence  aft*  r 
being  mustt.-<d  iu:t  ;f  active  service,  or  at  any  ether  tin^iC  m 
con.'^qiipnrr  ,f  u  viiid-  or  disabllitlefi  received  in  such  active 
servi-f  111-*  widnw  and  children.  If  any,  shall  be  entitled  to  all  the 
bene!;uv  o!    ^uc!.   p«'!i.'-u;n   laws." 

.Sk     2o     Ihat   the  seventh  paira^raph  of  section   127a  of  Raid  act  , 
bf,  jind  the  ,-v«jne  1.-  hereby,  amended  by  striking  out  the  same  and 
insertlnt.:  the  ft^Uov.intr  in  lieu  thereof: 

••  In  tune  ■  f  war  any  officer  of  the  Regular  Army  may  be  ap- 
pc>lnted  to  higher  temporary  g^-ade  without  vacating  his  permanent 
.».  .>  ;:i;nii:.i  In  t;nie  of  war  any  olficer  of  the  Regular  Army  ap- 
j  :  tci  :.  higher  temfxirary  grade,  and  all  other  persons  ap- 
poiiileil  as  nfflr-pr^  chall  be  appointed  and  comml.ssloned  In  the 
Army  of  the  T'l.it^'d  States.  Such  appointments  m  grades  t>elow 
that  of  brigadier  K'neral  shall  be  made  by  the  President  alone  and 
general  ofnccrs  by  and  with  the  advice  and  consent  of  the  Senate 
Provxcird  That  an  appointment,  other  than  that  of  a  member  cf 
the  Re^jular  .«trr:.y  made  In  time  of  war,  shall  continue  until  e 
nanths  after  its  termination,  and  an  olficer  appolnttnl  In  time  of 
war  shall  be  entitled  to  be  relieved  from  active  Federal  service 
within  6  months  it::t;  it-s  termination  If  he  makes  application 
therefor  " 

The  SPK.^KEK      I.-  a  second  demanded? 

.M:    HI.A.'^.rON.     Mr.  Spciiker,  I  demand  a  second. 

Mr.  HTT.T.  of  Alabama  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  .'^ectu.d  may  be  considered  as  ordered. 

The  SPE.\KKii     \V:tliuLit  objection  il  is  so  ordered. 

There  was  no  obu-ction. 

Mr.  HILL  of  ALibajna.  Mr.  Speaker,  I  yield  my.soLf  5 
minute.s. 

Mr.  JSp-  .iktr.  tliis  bill  is  v.-hat  is  commonly  known  as  the 
National  CK;.i:\j  bi'.I  II  comes  to  you  today  with  the  uiian- 
imous  rep<.)il  ■•'  Vi'i::  Committee  on  Military  Affairs.  It 
should  be  termed  the  child  of  the  National  Guard  Associa- 
tion. 

In  192R  the  N'.i:iiui;il  Guard  Association,  meeting  in  Louis- 
ville Ky  ,  pa.s,se(i  ;i  resolution  asking  for  legislation  alonp 
the  lines  of  thi.s  bill.  In  compliance  with  this  resolution, 
the  Secretary  of  War  appointed  a  special  committee,  com- 
posed of  nffl.er.s  of  the  Regular  Army,  of  the  National  Guard, 
and  of  the  Reserve.^  This  special  committee  formulated 
this  bill.  It  was  then  sent  to  Congress  and  introduced  in 
this  bcKiy  The  bill  was  passed  by  this  House  in  the  Seventy- 
first  Congres.'!  and  has  been  favorably  reported  unanimously 
bv  vnur  Committee  on  Military  AfTairs  three  different  times. 

I'  imposes  no  additional  burden  whatever  upon  the  Fed- 
eral Tro.i.'jury,  It  is  a  bill  of  some  24  pages  but  has  just 
('!!»  n.aiii  object  and  most  of  Its  language  is  a  repetition  of 
wi'ia:  i.'^  now  in  the  National  Defense  Act.  Contrary  to  the 
general  thoupht,  the  National  Guard  as  now  constituted  is 
r.  ■  a  par'  of  'he  Army  of  the  United  States.  It  is  the  Or- 
taiii^td  Militia,  or^;an:/pd  under  the  militia  clause  of  sec- 
tion 8  of  article  I  of  the  Constitution  of  the  United  States, 
and  is  subject  to  call  by  the  Federal  Government  only  for 
three  purposes:  First,  to  execute  the  laws  of  the  United 
States;  second,  to  .'^Tipprej^.s  insurrections;  and.  third,  to  repel 
Invaslon.s  I*  i.^  not  subject  to  call  for  service  beyond  the 
boundariot  of  the  United  States. 

Gentlenirn  will  recall  that  at  the  time  of  the  World  War 
the  National  Guard  could  not  be  called  into  the  Federal 
service  for  u.sc  in  France.  The  individual  members  of  the 
National  Guard,  a.^-  individuals,  had  to  be  drafted  into  the 
Federal  service,  and  wiien  this  drafting  had  to  be  re.^orted 
to  It  meant  that  'r.ar.y  unites  of  the  National  Guard  that  had 
come  down  fr(\':i  the  days  of  the  P^evolution  were  ruthlessly 
destroyed  and  n.emb*  rs  of  these  units  had  to  go  into  new 
and  entirely  dif!errr.t  units  in  the  Army  of  the  United 
States. 


In  the  event  of  another  war.  the  National  Guard  is 
anxious  to  cume  iiito  the  Army  ol  th.e  Uriited  States  m  its 
National  Guard  unit?  and  set-up  -die.  not  liave  to  be  di.^- 
bandcQ  and  its  ineinbers  drafted  ai  Indi\■ldual:^  uito  new 
units. 

Mr,  T.A,BER.    Mr  Speaker,  will  the  frentlenian  yield'' 

Mr.  HILI,  of  Alabam.a,     I  yield. 

Mr  TABER  Does  this  bill  go  so  far  as  to  take  the 
National  Guard  out  of  the  control  of  the  Governors  of  the 
States  so  that  the  National  Guard  cannot  be  called  by  the 
Goverix^r  in  his  own  State  for  riot  service,  for  instance'' 

Mr.  HILL  of  Alabama.  No;  it  does  not  affect  the  present 
status  of  the  National  Guard  in  any  way  whatsoever,  except 
when  the  Congress  of  the  United  States  has  declared  a  na- 
tional emergency  to  exist,  or  has  declared  war  and  has  au- 
thorized the  use  of  troops  in  addition  to  the  Regular  Anny. 
It  does  not  affect  the  National  Guard  in  any  way  what- 
stx'ver  .so  far  as  its  peace-time  status  is  concerned. 

Mr.  COLLINS  of  Mississippi,  Mr,  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  COLLINS  of  Mi.ssLssippi.  The  purpose  of  this  bill,  as 
I  pather  it.  is  to  enable  the  National  Guard  to  go  mto  the 
service  of  the  United  States  in  the  event  of  war  as  an  organi- 
sation and  to  come  out  a':  an  organization? 

Mr.  HILL,  of  Alabama.     That  is  correct. 

Mr.  COLLINS  of  Mississippi.  One  more  question,  if  the 
pentlem.an  will  permit.  I  read  the  provisions  of  the  Mc- 
Swain  bill  a.-^  introduced.  Will  the  gentleman  state  to  the 
Conpre^s  what  amendments,  if  any,  were  added  in  com- 
mittee'' 

'Here  the  gavel  fell,] 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  yield  myself  5 
additional  minutes. 

I  may  state  to  the  gentleman  from  Mississippi  that  there 
were  very  few  amendments  added,  and  these  were  minor, 
.A.':  the  bill  v^-a.'-  originally  introduced,  it  provided  that  the 
chief  of  the  National  Guard  Bureau,  which  today  is  known 
a-;  the  "  Militia  Bureau  ".  might  .succeed  hlm.self.  The  bill 
as  now  before  the  House  provides  that  the  Chief  of  the 
National  Guard  Bureau  shall  have  a  term  .^f  4  years  and 
shall  not  succeed  himself. 

Mr.  COLLINS  of  Mississippi.  Does  the  gentleman  approve 
of  that  amendment "^  The  present  Chief  of  the  Militia  Bu- 
reau is  an  up-to-date  soldier.  There  is  nothing  obsolete 
about  him. 

Mr,  HILL  of  Alabama.  I  think  it  was  the  Intent  of  Con- 
gress when  the  National  Defense  Act  was  passed  that  the 
chiefs  of  these  bureaus  should  have  only  a  4-year  term  and 
then  step  aside  and  let  somebody  else  have  the  opportunity 
to  be  chief  of  the  particular  bureau.  I  wish  to  say.  however, 
that  I  share  the  gentleman's  esteem  and  appreciation  of  the 
present  Chief  of  the  Militia  Bureau. 

Mr.  COLLINS  of  Mississippi.  What  are  the  other  amend- 
ments? 

Mr,  HILL  of  Alabama.  The  other  amendments  in  the  bill 
are  very  minor,  Tlie  bill  was  reintroduced  after  the  com- 
mittee had  considered  it,  and  any  committee  amendments 
do  not  show  in  this  print,  but  they  were  not  of  any  conse- 
quence. Does  the  gentleman  from  Mississippi  have  any  par- 
ticular section  in  mind? 

Mr.  COLLINS  of  Mississippi.  I  understand  there  were 
amendm.ents  relating  to  promotion.  What  is  this  amend- 
ment? 

Mr.  HILL  of  Alabama.     Tliere  was  no  such  amendment. 

Mr.  TERRELL.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question'' 

Mr.  HILL  of  Alabama.     I  jrield. 

Mr.  TERRELL.  I  have  not  had  time  to  study  this  bill. 
Does  it  provide  that  the  President  may  draft  the.se  units  into 
the  ser-^ice  in  forei,2:n  fields  without  further  legislation? 

Mr.  HILL  of  Alabama.  No.  The  President  cannot  call 
the  National  Guard  into  the  Army  of  the  United  State.s 
unless  the  Conn-ess  of  the  United  States  has  declared  war 
or  has  declaxed  a  liational  emergency  to  exist  and  has  gone 
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f&rther  and  authorized  the  use  of  troops  in  addition  to  the 
Regular  Army. 

Mr.  DOCKWEILER.  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr   HTLL  of  Alabama.    I  yield. 

Mr.  DOCKWEILER.  What  happens  to  the  National 
Ouard  membership  as  to  the  pension  situation  after  it  is 
brought  into  the  regular  standing  Army  under  the  terms 
of  this  blU? 

Mr.  HILL  of  Alabama.  When  war  or  national  emergency 
to  declared  by  Congress  and  the  National  Guard  is  called 
into  the  Army  of  the  United  States  side  by  side  with  the 
Regular  Army,  then  the  members  of  the  National  Guard 
share  any  pension  benefits  or  privileges  that  may  belong  to 
tbe  men  or  oOcers  of  the  Regular  Army. 

Mr.  EKDCKWEILER.    But  not  otherwise. 

Mr.  HILL  of  Alabama.     Not  otherwise;  no. 

Mr    HARLAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   HILL  of  Alabama.     I  yield. 

Mr  HARLAN.  What  Is  the  attitude  of  the  General  Staff 
of  the  Army  toward  this  bill? 

Mr.  HILL  of  Alabama.  The  War  Department  approves 
the  bill.  The  National  Guard  Association  approves  the  bill. 
The  Re.serve  OflSccrs'  Association  approves  the  bill.  In  fact, 
every  group  and  element  of  our  national  defense  approves 
the  bill. 

Mr.  HARLAN.     That  Includes  the  General  StafT? 

Mr.  HILL  of  Alabama.  That  Includes  the  General  Staff 
of  the  War  Department 

.\:      .vMM-:\i  \'.      Mr   Speaker,  will  the  gentleman  yield? 

Mr    iilLL     :   A.  loania.     I  yield. 

Mr  WEIDtMAN  Then,  the  main  purpose  of  the  bill  is 
to  expedite  the  induction  of  the  National  Guard  units  into 
th*»  Federal  .service  in  s^  time  of  extreme  emergency? 

Mr  HILL  of  Alabama.  Not  only  to  expedite  their  Induc- 
tion, but  to  permit  these  units  to  come  in  as  National  Guard 
umts  in  their  National  Guard  organization  or  set-up.  and 
then  to  permit  them  to  be  discharged  and  sent  back  into 
tlMtr  peace-time  service  in  their  National  Guard  units  or 
■rt-up. 

Mr.  WEIDEMAN.  Only  in  the  event  of  declaration  of 
war  by  Congress  do  they  become  part  of  the  Regular  Army 

M:  HILL  of  .Alabama.  Yes;  and  then  only  if  the  Presi- 
dent, ji  the  United  States,  as  Commander  in  Chief  of  the 
Army  of  the  United  States,  sees  fit  to  call  them  into  service. 

M  F'^RKEFi  f  (>•  :rK  .1  Mr.  Speaker,  will  the  gentle- 
ma:.  v-".a,' 

Mr    HILL  of  Alabama      I  v:cld. 

M:    P.ARKER  of  Geori?;^      AMI  the  gentleman  explain  to 

*h.    M-  ■•.rxTNh.p  of   the   Hou-e   how   it  was  that   after  the 

W    rM  'A  i.'  A  hen  the  Nat;o.'".al  (.xuard  troops  were  disbanded 

htv    *-'e  disorganizft:!  .trul  'h.ii  '..ht>  respective  States  had 


:o 


!<.i:../e  ',hf<  N\it...:„il  G^Ui.L; 


■.».  .i; 


Mr     ill  I  I. 


.■\..ioar: 


Mlev   'hr    Wji.d    War    the   Na- 


tional G'l.ird  li.'.'s  had  "o  tj*-  r''o r k' .t .nized  to  all  practical 
Inter/.s   t:;d  j-u:  ;><  >»  ^   i-  ..'  •h-^T*-  had  :>'"♦•:!  no  National  Guard 

Mr  I'AKKEK  of  Georgia.  And  undtT  this  bill  if  the  Na- 
tional Gu.^rd  .>  used  in  an  emerg'-ncy  it  can  be  returned  to 
thf  ^■•..•.  s  .1..  \.n;ts;  is  tha:  right :> 

M  HIIL  f  .xiaua.'Tia  Yes.  The  gentleman  from 
G»-  :..<  -.  I  '  r::  T  i  '  .•  i:.'  ►rftieral  of  the  State  of  Georgia. 
I    I-^"  ngui?hfd  Na'..  :.  i;  t ;  .a;  d    irSct  r.    i:.  :  ;..■  ;..l.  >■•  :.  one 


j.'.ii 


•ruis  n: 


in. 


M  t\HKVH  :  t..;:.:.!  I  =>Tta::.;y  u:::  :r.e:.id.y  tO  It. 
and  I   would   .  tc      .    i^n-   :'.   ;;a.v-.*^'d    a  .Lhout  a  slnsle  vote 

ana.;,'' 

M'    HHI      r    \:.,rxi:::.i      Crxxi 

M-     -I'  L)IJ-:V       A..;   -hf   >^fi.-.ii::.s:i  yield' 

M'     HH  L  of   Ala;...::,  i       I   yirid 

.Mr  -I'  ULEV  :  :  '■•  K*:.'.  i"tr.an  convinced  'ha*  *h'.^  '~w 
will  n.  <.'•  'hi'  n^.l.:.i.:\  '.  :  ,s  more  mobile  aod  ::i  :>•  ■:"  .  :.t 
In  tinv     f  war  ' 

Mr  HILL  of  Alabama.  I  thhik  It  w,'.:  !■  'hS  I  arr.  con- 
P.drril  .t  will  r:iat»«r.ally  help  the  ir.i  :  i  ••  .'  -.h-  .V -tional 
G'-..i;  d      When  'iie  li^cii  ^  liie  Nat.ur.a.  o  .ard  .  ai.  ^.  i:.e   Ji 


'  with  their  own  units  and  in  their  own  organisations  it  will 
make  for  better  morale  and  better  esprit  de  corps. 

Mr.  STUDLEY.     And  easier  mobilization. 

Mr.  HILL  of  Alabama.    Yes. 

Mr.  TRUAX.  There  Is  nothing  in  this  bill  that  affects 
the  present  drill  pay  of  the  National  Guard? 

Mr.  HILL  of  Alabama.  There  Is  nothing  that  affects  that 
whatever. 

Mr.  HKALEY.  In  other  words,  if  the  National  Guard 
organizations  go  into  aerylce.  they  preserve  their  identity  in 
the  service. 

Mr  HILL  of  Alabama.    Yes;  that  Is  the  purpose  of  the  bill. 

In  passing  this  bill  we  are  carrying  out.  after  150  years,  the 
admonition  of  George  Washington,  made  with  reference  to 
the  estabh&hment  of  a  "  well-reerulated  mihtia."  On  April  9. 
1783.  Alexander  Hamilton,  as  chairman  of  a  committee  of 
the  Congress  of  the  Umted  States  composed  of  Hamilton. 
Madison.  Osgood.  Wilson,  and  Elsworth.  and  appointed  to 
consider  what  arrangements  should  be  made  in  the  different 
departments  of  the  Government  with  reference  to  peace, 
addressed  a  letter  to  Gen.  George  Washington  asking  for  his 
views  en  the  defense  of  the  Umted  States,  particularly  with 
reference  to  reconcihng  the  principles  of  security  with 
economy  and  with  the  republican  institutions  which  all 
citizens  were  then  intent  upon  setting  up.  Before  complying 
with  the  request  Washington  called  upon  all  of  his  generals. 
at  or  near  his  headquarters,  for  their  written  opinions  on 
the  subject,  and  received  replies  from  such  distinguished 
oCHcers  as  Pickering.  Knox,  Putnam,  King.  Clinton,  and  Von 
Steuben.  After  digesting  the  papers  submitted  to  him  by  his 
trusted  lieutenants.  Washington  wrote  his  own  views  under 
the  title  of  "  Sentiments  on  a  peace  establishment  ".  which 
he  transmitted  to  the  President  of  the  Congress. 

The  Revolutionary  War  had  been  won  by  the  Continental 
Army.  This  force  from  Washington  down  to  the  lowest 
private  was  composed  of  citizen  soldiers.  Its  modern  pro- 
totype Is  our  National  Guard.  Washington  desired  to  assure 
the  speedy  formation  of  a  similar  force  for  future  emer- 
gmdes.  He  therefore  proposed  that  a  sufHclent  number  of 
the  younger  men  of  the  militia  be  set  apart  and  trained  in 
time  of  peace.  This  would  form  a  Continental  Army  of  the 
future.  This  is  what  Washington  meant  by  a  "  well-regu- 
lated militia  ".  and  this  is  what  we  provide  by  the  passage  of 
the  pending  bill. 

(Here  the  gavel  fell.] 

Mr  BLANTON.  Mr.  Speaker,  I  am  as  good  a  friend  of 
the  National  Guard  as  any  o'h  :  Member  of  this  House. 
I  will  do  just  as  much  for  them  a^  any  other  Memt)er  here. 
I  am  going  to  vote  for  this  bill,  because  it  is  their  bill,  and 
this  will  be  the  only  opportunity  to  consider  and  pass  it 
before  we  adjourn.  And  what  I  shall  say  respecting  thia 
■  motion  to  suspend  the  rules  "  must  not  be  construed  in 
any  way  as  any  opposition  to  this  National  Guard  bill,  but 
a  protest  against  calling  up  such  important  measures  under 
a  suspension  of  the  rules,  with  only  20  minutes'  debate  al- 
lowed to  the  side,  and  when  there  is  no  opportunity  for  any 
Member  to  offer  any  amendment,  however  salutary  and  nec- 
essary, but  all  Members  must  vote  for  the  bill  just  as  it  is 
written,  and  there  cannot  be  one  word  or  syllable  of  it 
chanced. 

Such  important  bills  as  this  should  be  called  up  SLod  con- 
sidered under  the  general  rules  of  the  Hou.m-.  a  hen  their 
provisions  may  be  known  to  and  und.  :  ,.,i  lv  a.:  <  f  'he 
Members,  and  an  opportunity  given  to  ::,  -  i,  ;•  r  an..:,  i- 
menU.  if  it  should  develop  that  same  um-  :.,■<  ,-s-..i:y 

No  committee  Is  InfalUble.  All  committf-.s  ::.ak>-  .nnstak  •* 
once  in  a  while  Every  bad  bill  that  %a.  .  ...-  ;,.,.sv(;  :,> 
Congress,  had  been  favorably  approved  by  .»  :;.c  ..  ;i;;:;..-  . . 
Every  bill  that  is  defeated  In  this  House,  came  fr.  t,-.  ^^  ni-- 
committee  with  a  favorable  report  w.-  1m..-  d  •'  a-.d.  .^  .- 
eral  bad  measures  in  this  special  sc^.on  ^i  Coi^ic^.  a.Aue 
coomiittee  had  approved  and  asked  for  their  passage. 

This  bill  contains  25  printed  pages.  I  will  <  ..im:.-.-.-  •].,<.: 
outside  of  the  CommUf*^  .>n  MUltary  Affairs  Ar..,  h  rrpvivd 
It,  there  are  not  10  Mru^ocrs  who  have  t.cr  :ead  .t.     You 
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have  n(it  rvf-n  h<v-ird  it  read  by  the  Clerk.  Our  colleacnie  ' 
from  Alagama  ^!I  Hni  in  charge  of  it  throuph  r.nanini'^U'^ 
consent,  had  the  reading  of  it  uaived.  and  it  will  bo  pi 
here  in  a  few  minutes  without  the  Member^^hip  k:i^>v  ir.-: 
Just  what  is  contained  in  t.he  many  paragraphs  of  the  20 
different  .sections  of  the  25  printed  passes  of  thi.s  bill.  Is 
that  a  sane  way  to  legislate'' 

Now,  remember.  I  am  pome  to  vote  for  thi.<  biil  1  am 
for  the  National  Guard  Thi"?  is  the  National  Ou  .'d  b.'.l 
I  am  for  It.  But  I  am  r''ci,':tpnn:j  my  protest  arain  t  tlu.' 
method  of  lepislating.  I  am  doing  it  as  a  suggest  ion  and 
warning  to  my  collpaeiio.-^  that  they  must  watch  the  many 
bills  closply  that  art-  to  be  called  up  under  susi^ension  be- 
tween now  and  adjournment,  becau.^e  most  of  the  biU^  tliat 
will  be  pa-  'd  h(^reafter.  excepting,  of  course,  the  Con'^en' 
Calendar,  ui!;  he  p.iv>p(i  'ind'T  su.>pension  of  the  rules,  wlien 
thpy  cann-'  b*^  pmix^rly  debated,  and  they  cannot  be 
am» 'ided  in  aiiv  particular.  Some  of  them  will  not  be  so 
good.  Ii.  iM'-t  som*'  of  them  will  be  bad.  And  there  will  be 
some  of   th''!ii   that   we  must   defeat. 

This  hill  was  introduced  in  this  House  on  May  15,  1933, 
was  referred  t-^  'lie  Committee  on  Military  Affairs,  was 
printed  that  niviht  and  oz\  the  next  day  was  favorably  re- 
ported by  the  committee  and  on  May  16,  1933.  was  put  on 
the  calendar  of  this  Hou>--p. 

Mr.  HILL  of  Alabama      Will  the  gentleman  yield? 

Mr,  BLANTON.     Certainly. 

Mr,  HILL  of  Alabama.  Tlie  gentleman  from  South  Caro- 
lina [Mr.  McSw.MN  '  introduced  practically  the  bill  '.ve  ha\e 
before  us  today  manv  weeks  ago,  and  the  commi*iee  weii: 
over  that  bill  lino  bv  line  and  .section  by  section  and 

Mr,  BLANTON      I  cannot  yield  further. 

Mr.  HILL  of  Alabama.  And  then  had  the  bill,  as  amended, 
introduced. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentlem.an  from  Ala- 
bama has  his  own  time  and  I  will  let  him  answer  me  m  his 
own  time. 

This  particular  bill.  H  R  5C45,  as  T  say,  was  introdriced  on 
May  15,  1933.  Tlie  n^x'  day,  on  May  16.  1933.  as  soon  as  it 
came  from  the  Gov. mmi  nt  Printing  Office,  it  was  taken  up 
that  day  by  the  Committee  on  Military  Affairs  and  favorably 
reported,  .iiid  :t  '.va.-  placid  on  tins  calendar  for  passage 
Now  all  ri.ios  a-"'  to  be  su.'^pended  and  this  bill  of  25  printed 
pages,  without  ha-,  ing  been  read  here  even  once,  is  to  be 
passed  without  ahM^.vam  any  amendment,  with  only  20  min- 
Ut«a debate  to  the  side      Th:s  is  pretty  rapid  procedure. 

What  time  did  the  National  Guard  or  the  National  Guard 
unit*  of  th*"  United  States  have  between  the  15th  day  oi  May 
and  the  16th  day  of  May  in  the  48  States  of  the  Union  to 
pa.ss  upon  the  ainrndment,<=  that  were  put  on  the  other  Mc- 
Swain  bill  and  that  are  now  in  this  present  McSwain  bilP 
I  do  not  kncm-  that  down  in  my  State  the  National  Guard  has 
appro'.  (»d  these  amendments.  I  am  with  the  National  Guard 
of  my  State  T  am.  for  their  program  and  for  their  bill.  I 
am  for  passing  a  bill  that  will  protect  their  interests,  but  I 
do  not  kn'^w  that  this  bill  protects  them.  I  am  forced  to 
accept  It  blindly,  btrause  the  National  Guard  are  entitled 
to  have   their  bill  pa.ssed. 

This  ypecial  s<'Ssion  is  the  session  of  the  President  of  the 
United  States  It  was  called  for  no  purpose  other  than  to 
put  lit  t  fft  t  the  Pre.^idcnt's  policies  and  the  President's 
program  Thu;  particular  bill  has  not  come  from  the  White 
Uir.ir  Franklin  D.  Roosevelt  has  not  sent  this  bill  up  here 
and  .t'lcri!  u  t.>  np-  rt  it  on  24  hours'  notice  and  Uj  pa.«.s  it 
undc  •.u-'sptn  ,.nn  of  the  rules.  There  may  be  excase  for 
1  ,;  iiii^  the  F'Tes'idenf.s  bills  under  suspen.sion,  b<cau«e  he 
v.ani.-?  them,  pav^ed  just  as  he  ha.«J  prepared  them.  He  doe-s 
not  want  them  ru.iw  d  by  amendments  that  may  come  frrrni 
ac  roi.H  the  aisl-'  di-signed  to  hamper  him. 

Ilo  you  new  Mtnitjer.'!  know  what  you  are  going  to  have  to 
d>  under  thi  p-o«  edure?  Dr.  Wearim,  you  are  gomp  to 
have  to  sit  thore  like  an  open-mouth  mocking  bird  and  swal- 
1(  A-  a  2'.-page  b.".:  that  you  have  not  read  and  that  you  have 
n.  t  heard  read  and  of  the  contents  of  which  you  know  noth- 
iiiu  wh'-n  you  cannot,  as  a  good  representative  of  the  people 
of  Iowa,  offer  an  amendment,  and  you  cannot  debate  it,  even 


thourh   you   liavp  boen  the  !>  mocratic  leader  in  the   Iowa 
le^i  lainre  for  4  years.     You  ( .uir.ot  chnnee  this  bill  by  the 
d     dotting  of  an  "  i  "  or  the  crossing  of  a  "  t."     You  have  cot  to 
vote  for  it  as  it  is,  after  debate  of  20  minutes  cii  the     ide. 
and  you  cannot  amend  it  in  any  particular.    Is  that  tin   way 
to  pa.ss  bills  imder  orderly  procedure? 
Mr.  STUDLEY  and  Mr.  LLO\T)  rose. 
Mr.  BLANTON.     In  just  a  m.omon;  I  will  yield. 

H^re  the  gavel  fell.1 
Mr.  BLANTON.     Mr.  Speaker.  I  yield  mvself    ••  more  m.m- 
utes.     If  any  other  gentleman  wants  any  time  to  speak  on 
this  matter.  I  will  >ield  him  time 

Mr.  LLOYD  Can  the  'jentleman  tell  us  what  i.s  the 
matter  with  this  b.lP     What  is  wrong  with  it' 

Mr  BLANTON.  Passibly  nothing.  But  there  could  be 
some  provision  in  it  th.at  the  National  Guard  would  not 
approve.     Ha.':  the  gentleman  read  the  bill' 

Mr  LLOYD  Yes:  I  am.  on  the  committee,  and  1  want  to 
know  wha;   the  .<?entleman  has  aeamst   it 

Mr    BT-^NTON.     Wa'^  this  bill  read  paragraph  by  para- 
graph in  the  comnr.rtee'' 
Mr    LLOYD      Certainly. 

Mr    BLANTON      On  the  16th  day  of  May  1933' 
Mr    LLOYD      I  do  not  know  what   day  it  was,  but  every 
paragraph  has  been  read  and  considered. 

Mr,  BL.A.NTON  That  is  the  day  it  came  from  the  Gov- 
ernment Printing  Office.  And  with  its  25  pages  it  was  re- 
ported that  same  day  by  the  committee. 

Mr.  LLOYD  .A.nd  all  the  members  of  the  com.nittee  are 
for  it. 

Mr  BL.^NTON.  That  May  16  i.^^  the  day  it  cam<^  from  the 
Printing  Office  and  that  is  the  dav  it  was  reported  by  the 
gentleman's  committ.ce  and  put  on  the  calendar.  It  should 
have  been  read  carefully  that  day  paragraph  by  paragraph. 
Mr.  LLOYD  What  is  wrong  with  tho  bill' 
Mr.  BLANTON.  I  cannot  yield  further.  I  will  let  the 
gentleman  get  his  time  from  th'~-  committee. 
'  I  am  n  t  f.ehtmg  this  bill.  It  is  probably  just  what  the 
National  Guard  in  my  district  want.  There  is  probably 
nothing  wrong  with  it.  But  surely  when  it  is  being  passed 
in  behalf  of  the  National  Guard  an  opportunity  should  be 
given  the  National  Guard  of  every  State  to  pa.ss  upon 
amendmients  recently  added  to  the  bill  by  the  committee. 
As  I  .said  b^i^fore.  I  am^  merely  reyistering  m.y  solemn  protest 
against  passing  such  measures  of  this  im.portance  under 
susperLslon  of  rules,  where  they  cannot  be  read,  where  they 
cannot  be  properly  debated,  where  they  cannot  be  amended, 
and  when  over  400  Representatives  of  the  people  m  this 
House  know  nothing  whatever  about  its  provisions.  It  is  to 
stop  other  bill.s  from  being  taken  up  under  su.^pension  of 
rules  between  now  and  adjournment,  that  I  am  taking  this 
time  and  going  to  this  trouble. 

Let  me  call  your  attention  to  the  number  of  bills  which 
today  are  to  follow  this  one  and  are  to  be  called  up  under 
.susperLsion  of  rules.  Some  are  good  bills  and  ought  to  be 
pas^sed.  Some  are  bad  bills  and  ought  to  be  defeated.  But 
when  passed  under  suspension  of  rules  there  is  no  time 
given  for  proper  consideration.  You  have  not  time  to  prop- 
erly explain  the  good  ones,  .so  as  to  in.sure  their  pa.s.sage.  and 
you  have  not  time  to  explain  the  bad  ones  so  as  to  be  sure 
to  cau.se  their  defeat. 

Following  this  National  Guard  bill,  which  we  ought  to  pa.ss 
without  a  vote  again-st  it.  there  will  be  railed  up  the  bank- 
ruptcy bill  of  our  friend  from  Oklphoma  I  Mr.  McKeowhI, 
H  R  5884  which  i"  a  bill  of  32  prln?"d  pflges;  and  it  was 
mtrrxluced  m  thi.«^  Hou.»e  on  Jun"  2.  1933.  and  on  that  day 
wa.i  refe.T'd  to  the  Committee  on  the  .Judi'-iary  and  ordered 
(o  bp  printed  and  on  that  sainc  day,  June  2  1933,  was 
fii'  orHt/%  r'-po!ted  by  the  Comm^ttfe  on  the  .Judinary,  being 
rejKjrt  uo  194  and  was  imniediately  plared  on  the  calendar, 
which  shows  some  unusually  six-edy  work.  Outside  of  the 
committed'  there  are  not  a  dozen  Members  who  have  read 
that  32-page  bill:  and  it  will  not  be  read  here  when  it  is 
called  up  It  will  be  pas.sed  perfunctorily  and  only  a  few 
here  will  know  what  it  is  all  about.  That  is  not  the  way  to 
I  legislate  sanely  and  judiciously.     It  is  not  the  orderly  way. 
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Fortunately  we  are  assured  by  members  of  the  Judiciary 
Cocnmittee  that  this  Is  a  proper  bilL  But  we  have  to  take 
ttaetr  word  for  It.  We  do  not  know  ourselves.  Hence  we 
ara  voting  on  it  bllndiy. 

Then  there  will  be  c&Hed  up  today  to  be  passed  under 
suspension  of  rules  the  Senate  bill  S.  604.  which  passed  the 
Senate  on  May  1.  and  was  favorably  reported  by  our  Com- 
mittee on  the  Public  Lands  on  Nfay  22.  1933.  How  many 
\r  •  bers  here  IcBOV  anything  about  It?  Prom  Inquiries  we 
„- 1;  :oid  by  the  eommltiee  that  it  Is  "  all  right "  and  possibly 
It  la;  yet.  after  all.  we  must  vote  on  It  blindly,  and  must 
take  the  word  of  the  committee  for  it,  and  we  cannot  amend 
tt  In  any  particular.  Suppose  there  should  be  something 
wrong  with  it?  Suppose  it  is  unwise  and  not  salutary? 
Our  constituents  will  hold  us  responsible  for  It.  We  cannot 
excuse  ourselves  by  saying.  "  We  relied  on  the  committee." 
Our  con:itituents  back  home  are  e.xpecting  us  to  know  that  a 
bill  is  good  before  we  vote  for  it.  Our  constituents  are 
depending  on  us.  and  on  us  alone  They  are  not  depending 
on  the  committee.  We  are  ihe:r  itt-presentatives.  They 
expect  us  to  leclalate  for  them. 

Then  there  will  be  called  up  by  our  friend  from  Mississippi. 
Mr.  Rankih.  the  bill  he  mtroduced  at  the  instance  and  re- 
quwt  of  the  President  of  the  Umted  SUtes.  HJR.  5767.  au- 
thorizing th*'  Pr"  ident  of  the  United  States  to  appomt  as 
Governor  of  H.i.^  ia  a  citizen  of  the  mainland.  This  is  the 
President's  bill.  There  is  some  reason  for  passmg  It  under 
suspension.  The  President  wants  it  passed.  The  President 
rveeds  it.  Just  now.  particularly,  the  President  desires  to 
appoint  for  this  most  important  position  as  Ck>vernor  of 
TT/i  ^aii  someone  whom  he  knows  has  proper  qualifications. 
M  n  '-one  in  whom  he  has  perfect  confidence,  someone  who 
1:  i.  K  >d  Judgment,  someone  who  is  wise  and  sagacious. 
.  r..>-'  :.r    A^,  )   Is  depf^tul.iblf     .:.  i<T   all   circumstances,   and 

n.  .  ^:.  will  brinK  iT'U't  .:  f  chaos,  and  who  will  en- 
force iA  .md  maintain  order,  for  ihe  protection  of  all  of  the 
■<••••.  '.  HawaiL  And  it  is  to  pri-trct  as  well  the  United 
.i'.j.'  >  \'A  unwise  Governor  there  could  involve  us  In  seri- 
ous compbcations  and  embarrassment,s.     We  have  ample  au- 


I    .:   ler  the  organic  act.  to 

'   oaoly  the  only  one  that 

.nder  suspension  of  rules. 

ounsidered  under  the  gen- 


thority.  both  ur.dfr    r,      r>  m' .    i: 
pass  this  bill      .-\:.d   ■-::..-   o..:   .- 
should  ha."   tx-f:.  callfU    ;p   h'-r^ 
The  other  bilU  -i.'  >i.a  r.a.'*  !>■<•: 
eral  rules  of  the  H     ..-.e 

Then,  probably  tl>>re  a.U  oe  called  up  under  suspension 
of  rules  St^n.it*-  Jo.n:  iii's,  lution  54.  or  a  similar  House 
measure,  wh.cn  pro'. lUes  inat  our  cruninal  statutes  shall  be 
'.vtn.fi:  HuU  shall  not  apply  to  any  counsel  or  other  officer 
of  :hc  ivpartn.t-:.:  ,1  .\k;r;cii]ture.  If  designated  by  the  Sec- 
retary ui  .-V.cru-uitart"  ac  :he  ume  of  appointment  as  entitled 
to  such  benefits.  thu.s  p»^rm:tt:ng  him  to  act  as  agent  or 
attorney  for  another  ;>•::'•  dtparinienl^.  notwithstanding 
his  employment  by  the  a-  ■. eriiment,  with  a  proviso  that  not 
more  than  thru'  >u  h  :t!icers  shall  hold  such  exemption. 
This  is  a  had  bill.  It  should  not  pass.  We  should  not 
extend  any  .such  u!;-.v..s(^  ;:^^■cc( if»nt.  We  should  not  let  any 
mask  thus  hold  t'A  J  .  oi,  ..  h-.'f  there  are  millions  seeking 
one  job  a:ui  aiuut  'i::J  any.  We  should  never  allow  any 
l?fHr**'  OM  '.'.f  pay  roll  r"  :h..>  G  •.••:'.::. ^^nt  to  accept  employ- 
ment from  another  tu  ;»'p:cit::i  uch  private  interests 
against  the  Government.    That  is  unthinkable. 

I  have  discussed  this  unwise  policy  of  passing  bills  under 
suspension  of  rules,  hoping  that  we  will  stop  the  practice, 
except  as  to  adinirust ration  measures  which  the  Pre.sidcnt 
deeiree  to  be  pass»^  during  this  crucial  emergency,  just  as 
he  writes  them  .\r.ii  when  this  emergency  is  over,  we  mui>t 
stop  penfrinc  Pr*  .w.  :.t  s  bills.  Then  they  must  be  our  own 
bills.  We  are  not  reading  tli.i  25 -page  bill.  It  is  not  the 
President  -  b."      Such  biU.s  .sh.   .M  be  read. 

Mr.  OMAIXhV  When  tiie  '•  jiiomy  bill  wes  passed  we 
did  not  read  it,  ai.d  th.e  gentleman's  point  is  that  this  is  too 
Important  a  nua-ure  to  pa-s-s  w.'hout  discussion  by  para- 
trwph 

N'.r  BL-ANTt.)N  I:  is  too  irnp«)rtai.t  a  matter  to  take  up 
here  without  even  reading  It.  when  t^ly  'r^mertency  matters 
thus    huiiid  bt^  po^ao^t'd  and  pas,sed  umlic:  a  suspension  of  the 


r\Jes.  It  Is  a  bill  of  25  pages.  We  cannot  have  time  to 
discuss  the  provisions,  it  cannot  be  read  by  paragraphs,  and 
we  cannot  amend  it. 

Mr.  TRUAX.     Will  the  genUeman  yield? 

Mr.  BLANTON.  I  am  sorry.  I  have  not  the  time.  I  will 
let  the  gentleman  use  the  time  of  the  committee.  If  you 
will  look  at  section  19.  on  page  23  of  this  bill,  you  will  see 
where  it  provides  for  pensions  for  the  National  Guard.  Now. 
I  am  in  favor  of  this  provision.  But  in  connection  with  It 
there  are  some  dleehled  World  War  veterans  and  disabled 
Veterans  of  the  Spanish- American  War  who  are  lying  on 
their  backs  disabled  100  percent  and  have  had  their  pensions 
taken  from  them.  Under  regulations  promulgated  by  Di- 
rector Douglas  and  General  Hines,  under  the  economy  bill 
men  dying  of  tubercukMis.  who  are  100  percent  disabled, 
have  had  their  pensions  taken  away,  when  they  cannot 
get  a  Job  and  when  their  wives  cannot  get  Jobs,  because 
when  people  find  out  that  her  husband  has  tuberculosis 
they  will  not  employ  the  wife.  They  are  helpless.  Why  not 
provide  to  suspend  the  rules  and  pass  a  bill  to  remedy  these 
injustices  General  Hmes  is.  causing  when  men  are  dying  of 
tuberculosis?  They  are  becoming  dcijperate;  they  do  not 
know  which  way  to  turn.  There  are  going  to  be  thousands 
of  men  put  on  charity  in  every  part  of  the  United  States. 
While  we  are  passing  a  biU  like  this  for  men  who  are  now 
able-bodied,  and  arrangmg  pensions  for  them  in  the  future, 
do  not  you  thmk  that  at  the  same  time  we  ought  to  provide 
pensions  to  men  who  were  disabled  on  the  battlefields  of 
Prance  and  who  are  now  helpless? 

The  man  who  went  to  Prance  and  who  was  gassed  and 
come  back  and  months  and  even  years  afterward  developed 
tuberculosis — show  me  the  scientists  who  can  say  with  cer- 
tainty that  such  tuberculosis  is  not  the  result  of  his  service. 
Where  is  the  scientist  who  can  tell  you  that  he  knows  that 
the  tuberculosis  did  not  resxiit  from  the  man's  service? 

I  know  some  scientists  have  said  so;  they  have  told  the 
Veterans'  Admlnlstnition  so.  and  many  of  these  men  are  now 
losing  their  pensions  and  all  are  gomg  to  be  cut  in  their 
pay. 

(Here  the  gavel  fell.] 

Mr.  BLA.NTON.  Mr.  Speaker.  I  yield  myself  5  minutes 
more. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Is  the  gentleman  in  favor  of  taking  up 
such  bills  under  suspension? 

Mr   BLANCHAPID.    I  do  not  care  when  it  is  taken  up. 

Mr.  BLANTON.  Then  I  cannot  yield  to  the  gentleman. 
I  am  In  favor  of  taking  such  bills  up  under  orderly  proce- 
dure, reading  them  under  the  5-minute  rule  section  by  sec- 
tion, and  give  Members  a  chance  to  find  out  what  is  in  the 
bills  and  a  chance  to  amend  them  if  they  need  amending. 
Oh.  they  say.  members  of  the  committee  know  what  it 
means.  How  many  of  you  gentlemen  who  are  not  on  the 
committee  know  wliat  it  means?  There  are  over  400  of  you 
who  are  not  on  that  committee.  How  do  you  know  what  is  in 
'':..s  bill?    It  has  not  been  read. 

Mr.  STUT)LEY.    We  have  confidence  in  the  committee. 

Mr.  BLANTON.  Then  why  do  not  you  go  home  and  let 
the  committee  bring  m  the  bills  and  pass  them?  You  are 
not  needed  here  because  you  have  confidence  in  the  com- 
mittee. 

The  genUeman  is  willing  to  follow  the  committee  when  he 
himself  does  not  know  anything  against  it.  That  is  getting 
to  be  a  habit  with  others. 

Mr.  MILLARD.  Has  not  that  been  the  custom  right 
through  the  Seventy-third  Congress  so  far? 

Mr.  BLANTON.  Oh.  to  be  sure,  with  respect  to  adminis- 
tration measxires;  the  President  knows  what  his  policies  are. 
and  he  has  lus  program,  and  he  prepares  meastires  and 
sends  them  here  to  our  leadership,  and  they  are  introduced 
for  him  and  are  favorably  reported  as  a  matter  of  course, 
and  to  be  sure  that  they  are  passed  as  the  President  wants 
them  and  not  as  he  does  not  want  them;  Uaej  have  to  be 
considered  either  under  a  rule  that  prevents  emendmenus  or 
else  rules  are  suspended  and  they  are  passed  without  amend- 
ment.   That  has  been  the  custom  from  time  immemorial. 
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Thai  happens  reErularly  under  Republican  Presidents  and  it 
happens  regularlv  under  Democratic  Presidents. 

Naturally  in  this  .sptmal  sos.-jion  that  rule  has  been  murh 
in  vogue.  This  is  Uie  Pre-sident's  special  session.  He  called 
it  for  the  express  purpoi^e  of  puLiuig  his  policies  into  (fleet. 
The  people  were  net  depeiiding  on  Congress.  They  were 
depending  on  Presiatnt  Fr.uiklLn  D.  Roosevelt.  Our  con- 
stituents back  home.  Republicans  and  Democrats  alike,  ex- 
I>ected  us  to  back  the  Prt^ident.  They  wanted  as  to  give 
the  President  what  he  a.sked  for.  because  in  no  other  way 
could  he  put  lais  program  into  execution. 

The  people  a.^e  relying  upon  the  President  and  not  upon 
you  and  me.  Th.c  peviple  want  the  President  to  have  a 
ch.tnct .  and  I  have  been  giving  him  the  chance. 

Mr.  STUDI.EY.  The  genUeman  voted  against  the  beer 
bill 

Mr.  BL.\NTON.  Oh.  that  involved  a  moral  question. 
The  p<^ntlen)an  ou^ht  to  observe  the  rules  and  rise  when  he 
iuidre;sse6  a  Munbcr,  and  first  get  permission  l)efore  he  in- 
terrupt,s.  He  nui-ht  to  study  the  manual.  He  ought  t-o  get 
the  revised  copy  Uiat  our  distinguished  colleague  from  Mis- 
ivtiuri  I  Mr.  Cannon  i,  one  of  the  greatest  parliamentanaivs 
this  Hou.sf  has  ever  known,  is  getting  out  now  in  the  Print- 
ing Office 

It  1-^  in  the  la.st  6  days  of  every  session  that  biU.-^  are 
pas-^eo  Without  proper  consideration.  Having  been  here 
watchiiiK-  tt.iiiK-^  for  16  long  years,  I  have  come  to  the  con- 
clusion till  re  our.lu  not  to  be  any  "  last  6  days  "  of  a 
Congress.  \V>.-:.  y  lu  pa.ss  bills  under  suspension,  you  can- 
not change  them,  you  cannot  amend  them,  and  you  cannot 
properly  debatr  Uinn  We  ought  not  to  bring  up  any  bills 
hereafter  m  this  .--ptvial  session  except  the  President's 
measures  that  are  a  part  of  his  program.  We  wUi  have 
plenty  of  time  in  the  next  session  to  pass  measures  that 
are  not  .sent  heri'  by  the  President. 

Mr  SIbSON  Mr.  Speaker,  I  rise  to  a  point  of  order. 
The  gentleman  Ls  not  discussing  the  bill.  He  is  talking 
about  the  way  it  shoiild  be  passed  in  the  next  session. 

Tiic  .^PEAKKR.     The  gentleman  will  discuss  the  bill. 

Mi  BLANTO.N.  The  Cl:air  will  not  hold  me  out  of  order 
althoiikih  the  gentleman  from  New  York  may. 

Mr    SISSO.N'      Will  the  gentleman  yield  for  a  question? 

Mr   BIA.NTON.     No:  I  regret  that  I  have  not  the  time. 

.Mr.  .SIS80N      For  just  one  simple  question. 

Mr  BLA.NTON.  No:  I  cannot,  because  I  want  to  conclude. 
Mr.  Speakc:-.   I  decline  to  yield. 

Mr.  CTARKE  of  New  York.  Mr.  Speaker.  I  think  the 
Chair  should  protect  the  gentleman  from  Texas. 

Mr  BI^\NTON.  With  my  other  good  fnend  from  New 
York  Mr.  Clarke)  here,  I  do  not  need  any  protection.  I 
want  U3  ask  one  question.  Why  should  we  not  put  other 
bills  oflf  that  tlie  President  does  not  ask  for  until  next  ses- 
sion ard  take  ihem  up  in  an  orderly  way.  when  we  can  have 
the  con.scn.sus  of  opinion  of  435  Members,  and  not  merely 
the  opmion  of  one  committee?  When  I  first  brought  before 
this  committee  my  Resolution  355  to  remove  William  Wolff 
Smith  as  general  couit-el  of  the  Veterans'  Bureau  many  of 
tl.r  rne:nb<:s  of  the  committee  were  against  me.  But  after 
I.:  1 -ii.L'  b»  fori'  the  committee  a  lot  of  evidence,  the  members 
o:  •]..   I  ..iDinittet   ht'ip«'d  me,  and  we  forced  him  to  resign. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  tliat 
the  g'-ntlt  man  i^  :.''t   ;n  order. 

Ihe  tiPEAKilU  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  SNELL.  And  the  gentleman  claims  that  he  knows 
more  about  the  rules  than  any  man  in  the  House. 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  myself  2  minutes 
more. 

Mr.  SNELL.     I  !i:>i.'-t  upon  the  point  of  order. 

The  SPEAKER.     Tlie  !.:tntleman  will  speak  to  the  bill. 

Mr.  BLANTON.  Of  course  I  know  my  good  fnend  from 
Potsdam  is  in  favor  of  uiis  bill. 

Mr  SNELL.  I  make  ilie  point  of  order  that  the  gentle- 
man must  proceed  m  ordtr  He  has  not  followed  the  rules 
ot  tiie  House  since  he  has  been  on  the  floor  today. 

Tlie  SPE.\KER.     The  jjentleman  will  proceed  in  order. 


Mr.  BLANTON.     I  am  sure  that  the  distinrul=-hed  m.inor- 

Ity  leader  i-  m  favor  of  these  suspensions,  even  if  he  doe.^ 
come  from  Potsdam.  He  has  passed  so  maiiy  bills  during 
the  time  that  he  has  been  the  Republican  leader  under  sus- 
pe^JL:^ion  of  the  rulej- 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  po::.t  of  o:dtr  and 
insist  the  gi-nileman  talk  to  the  bill. 

Tlie  SPEAKER.     Tlie  pwDinl  of  order  is  sustained. 

Mr.  BL.A.NTON.     Is  the  gentleman  in  favor  ol  suspensions'' 

Mr.  SNEIJL.  Mr.  Si?eaker,  1  insist  upon  the  gentleman 
confinmg  hua.seli  to  the  bill.  He  has  toid  us  today  that  he 
is  an  expert  on  the  rules  and  follows  them,  and  1  insist  that 
he  follow  the  rules  of  the  House  and  talk  on  this  bill. 

The  SPEAKER.     The  gentleman  will  proceed  in  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  going  to  do  it  in  spite 
of  the  gentleman  from  Potsdam.  This  is  a  good  bill.  I  am 
for  it.  It  ought  to  be  jiassed,  even  though  there  may  be 
some  things  m  here  that  may  affect  adversely  the  interest 
of  every  National  Guard  in  any  one  of  our  States.  These 
tlungs  get  by  the  committee  sometimes.  A  committee  is  not 
inlaUible.  * 

Mr.  Speaker,  I  am  ready  to  conclude  my  remarks.  I  have 
registered  my  protest  against  pa.ssing  large  bills  of  great 
importance  under  suspension  of  rules,  unless  they  are  admin- 
istration measures  and  are  a  part  of  the  Chief  Executive's 
program. 

Mr.  Speaker.  I  would  not  have  used  so  much  time  if  it  had 
not  been  for  the  mlerruptions.  If  anyone  desires  time,  I  will 
be  glad  to  give  them  what  is  left. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  yield  2  minutes  to 
the  gentleman  from  Massachusetts   iMr.  ConneryJ. 

Mr  CONNERY.  Mr  Speaker,  the  gentleman  from  Texas 
;Mr.  Blantonj  said  this  bill  would  put  the  National  Guard, 
as  far  as  pensions  were  concerned,  m  the  same  status  as 
the  di-sabled  veterans.  My  distinguished  friend  from  Texas 
IS  mistaken  in  this  matter.  If  the  Congress  should  d'^clare 
war  and  the  National  Guard  was  inducted  into  service  under 
the  same  conditions  as  the  Regular  Army,  then  tho.se  mien  in 
the  guard  would  be  entitled  to  a  pension.  So  there  is  noth- 
ing m  this  bill  which  discriminates  against  the  disabled 
veterans  at  all 

Mr.  BLANTON.  I  did  not  say  that.  My  distingui-shed 
friend  from  Massachusetts  misunderstood  me.  I  just  called 
attention  to  section  19.  which  provided  pensions,  merely  to 
remind  the  Congress  that  the  Pension  Buieau  is  now  domg 
grave  injustice  to  veterans  of  several  wars. 

Mr,  CLARKE  of  New  York.  Mr.  Speaker,  a  p>oint  of  order. 
The  gentleman  from  Texas  has  not  been  recognized, 

Mx.  BLANTON.  I  was  speaking  with  the  F>ermission  cf 
my  friend  from.  Massachusetts,  who  has  the  floor. 

Mr.  CONNERY.  Yes;  I  am  always  glad  to  jaeld  to  the 
gentleman  from  Texas.  We  have  had  many  interesting 
colloquies  on  the  floor  of  this  House  in  the  past  10  years. 

Mr.  BLANTON.  Certainly.  The  gentleman  from  Massa- 
chusetts [Mr.  ConneryJ  knows  how  to  protect  himsell  and 
does  not  need  any  help  from  the  gentleman  from  New  York. 
;  Laughter   and   applause.] 

Mr.  CONNERY.  The  National  Guard  has  been  trying  to 
get  this  legislation  since  1926.  Seven  years  the  guard  has 
favored  this  type  of  bill.  The  gentleman  from  Texas  gave 
the  impression  to  the  House  that  the  National  Guard  did  not 
know  just  exactly  what  was  in  this  bill.  They  know  what  is 
in  the  biU.  They  liave  been  after  it  for  7  years.  Every 
National  Guard  umt  in  the  United  States  wants  this  bill 
passed. 

The  National  Guard  is  the  backbone  of  national  defense. 
They  have  a  great  esprit  de  corps,  great  love  of  their  units, 
and  during  the  World  War  when  they  went  mto  ser\nce.  just 
as  the  gentleman  from  Alabama  IMr.  Hill]  said,  it  was  a 
source  of  great  annoyance  to  them  and  great  regret  that 
they  lost  their  unity  m  being  thrown  into  other  outfits  This 
bill  protects  that  esprit  de  corps  so  necessary  m  fighting 
oulfiis  and  its  pa.ssage  will  greatly  help  the  morale  of  the 
guard.  So  I  hope  tlie  bill  is  passed.  It  is  a  great  bill  for 
national  defen-se.  and  anything  we  can  do  to  help  national 
defense  is  needed  at  tins  time.     iApplau.se.] 
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The  SPEAKER  The  time  of  the  gentleman  from  Ala  li- 
cbusetts  has  expired. 

Mr  HILL  of  Alabama.  Mr.  Speaker.  I  yield  2  minutes  to 
Um  gentleman  from  Texas  (Mr.  Eacli). 

Mr.  EAGLE.  Mr.  Speaker,  the  object  of  thia  bill  la  that 
tf  ever  war  be  declared,  the  National  Guard  units  would  be 
summoned  by  the  President  into  the  National  .\nny  as  units. 

I  was  here  In  1917.  and  I  happened  to  be  the  second  Mem- 
ber of  the  Congress  of  the  United  States  who  declared  he 
thought  we  'hould  sever  diplomatic  relations  and  declare 
war  upon  Oennany.  Mr.  Gardner,  of  Massachusetts,  being 
the  nrst.  I  was  the  first  Member  of  Congress  to  declare  in 
favor  of  tbe  selectire-service  system.  Whether  we  were  wise 
or  unwtse  In  that  position  is  not  now  the  pomt,  but  my  own 
idea  is  that  when  you  have  to  f^ght  you  have  to  fight.  I 
WUMekktd  our  men  ho  to  Prance  I  saw  the  army  commands 
In  WuruitB  try  to  di;integrate  our  men  and  put  them  Into 
various  European  army  commands  as  cannon  fodder,  and  I 
saw  that  great  American.  Pershina;,  refuse  abtotatcly  to  do 
tt.  [Applfuse.j  One  of  the  glories  of  the  American  armies 
is  that  we  fought  In  Europe  as  an  American  army.  And  it 
was  the  Mild  Am&rieui  army  unit  who  broke  the  Hinden- 
berg  line.  Now.  beeause  this  bill  wai  not  in  effect  then,  to 
permit  the  National  Guard  units  to  be  accepted  as  units,  we 
had  to  draft  our  National  Guard  men  not  as  units  but  as 
Individual  members,  so  that  they  did  not  have  the  esprit  de 
eorps  they  would  have  had  If  they  h.-id  gone  In  under  their 
own  National  Guard  officers  and  with  the  associates  with 
whom  they  were  In  close  fellowship  at  home. 
--    Mr.  HOBPPEL.     Will  the  gentleman  yield? 

Mr  EAGLE.  Oh.  I  cannot  yield,  having  only  2  minutes. 
Pictijie  excuse  me. 

There  shoald  not  be  a  single  vote  against  this  bill.  After 
It  Is  passed  the  National  Guard  will  go  in  as  units  and  will 
flfht  as  units  and  we  will  come  out  as  units,  and  the  States 
will  not  then  be  reorganizing  their  National  Guard  units 
again,     f  Applau.*^.  1 

The  SPEAKER.  The  time  of  the  gentteman  from  Texas 
[Mr   Eagle  1  has  expired. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  srield  1  minute  to 
thr  ?pr  from  Oregon  I  Mr.  MaftinI. 

Mr.  M.I.. :  l-M  of  Oregon.  Mr.  Speaker,  I  differ  very  much 
with  my  distinguished  friend  from  Texas  (Mr.  BlajttowI. 
For  one.  I  nm  delighted  at  this  session  that  we  are  having 
less  wind  and  more  action.     ILautrhter] 

Why  put  off  this  bill?  It  has  been  before  Congress  for  7 
jrear^  It  comes  before  you  now  with  the  approval  of  the 
War  Department 

Mr.  O "MAM  FY      W»ll  the  gentleman  yield? 

Mr   MARTIN  of  Oregon.     I  yield. 

Mr  01AALLEY.  There  are  close  to  200  new  Members  In 
this  Contress.  who,  I  feel,  should  be  entitled  to  have  time  to 
study  these  matters. 

Mr.  MARTIN  of  Oregon.  They  had  better  leave  the  study 
alme  and  t.Hke  fhe  advice  of  the  oldtlmers. 

Mr.  O  ma:  I  :-  V  They  did  that  on  the  economy  bill,  and 
what  g< .    :    ,    :  ;t  do? 

kfr.  M  \;:  ;  :.V  of  Oregon.  If  they  will  take  the  advice  of 
the  oldtlmers,  they  will  get  along  One.  What  you  need  to  do 
Is  set  In  and  drill.     ILaugtater.i 

■fWTbody  Is  in  favor  of  Oils  bill.     I  say.  everybody  con- 

oaeted  with  the  Military  ELstablisfamait  is  in  favor  of  the  biU. 

The  SPEAKER     The  tune  of  the  ornlkmaii  from  Oregon 

[Mr.  MARtiNi  has  expired. 

Mr    HILL  of  Atetemft.    Mr.  Speaker.   I  have  only  one 

^  i.<r  on  this  side,  an',   I       ic  the  gentleman  from  Tex.is 

!  \'      M;  '\-    ','  to  us»^  '^         I.     \ce  of  hLs  time. 

:.:      ni  \N  ION.     I  .  .   ;  ..nute  to  the  gentleman  from 

California  (Mr.  HosppklI. 

Mr  HOEPPET  I  stmpty  wanted  to  ask  the  genUeman 
from  Texas  :Mr  Eaqi.b1,  who  saM  he  voted  for  the  selecttre 
draft.  If  he  voted  for  the  National  Economy  .Act? 

Mr  EAGLE.  I  did  not;  and  I  am  not  havuig  to  "eat 
CT' -\-  '  as  some  people.  In  pretending  that  I  did  not  know 
ti.      r!  ct  of  It,  either.    [Laughter  axul  applause.] 
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Mr.  b:  w  r'  n  Mr.  Speatar.  I  yield  1  minute  to  the 
gentleman  from  Oklahoma  (Mr.  Rocras]. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  have  obtained 
this  time  for  the  purpose  of  asking  a  question  of  the  gentle- 
man from  Oregon.  General  Martiw.  In  his  remarks  a  few 
moments  ago  he  said  that  this  bill  had  been  considered  by 
Congress  for  7  years.     I  do  not  see  the  general  now 

Mr.  MARTIN  of  Oregon.    Here  I  am.  right  here. 

Mr  ROGERS  of  Oklahoma.  I  wish  to  ask  the  gentleman 
what  Congress  he  means? 

Mr.  MARTIN  of  Oregon.  Before  the  Congress  of  the 
United  States.  House  after  House.  Now  It  comes  before  us 
again. 

Mr.  ROGERS  of  Oklahoma.  Just  a  moment.  I  want  a 
definite  answer  to  my  question;  It  Is  certain  that  the  same 
Congress  has  not  considered  this  legislation  for  7  years  and 
most  assuredly  this  is  the  first  time  It  has  been  before  the 
Seventy-third  Confrress. 

Mr.  MARTIN  of  Oregon.  I  am  trying  to  answer  the  gen- 
tleman.   He  cannot  take  me  off  my  feet. 

Mr.  ROGERf.  of  Oklahoma.  Just  a  moment.  The  gentle- 
man says  that  It  has  been  before  Congress  for  7  yeai"s. 
Congress  has  changed  several  times  during  the  period  of  7 
years,  and  I  am  referring  to  Its  Membership.  The  present 
House  has  not  discussed  It  at  all  previous  to  this  debate 
today.  More  than  one  third  of  the  House  Members  of  this 
Seventy-third  Congrees  are  new  men.  and  you  expect  us  to 
accept  measures  like  this  with  20  minutes'  dlaotlMion  and  no 
opportunity  to  offer  amendments. 

Mr.  MARTIN  of  Oregon.  The  gentleman  is  a  Member 
of  It.  however,  and  has  the  opportunity  to  study  these  thlnns. 

Mr.  ROGERS  of  Oklahoma.  That  Is  the  trouble  with 
you.  General;  you  want  to  give  orders  like  you  would  in  the 
Army,  and  expect  us  to  obey  like  buck  privates.  [Applause.] 
You  want  to  thrust  legislation  down  our  throats.  I  am  not 
objectmg  to  the  bill,  but  I  am  objecting  to  the  procedure 
under  which  It  Is  being  considered.     (Applause.] 

(Here  the  gavel  fell! 

Mr.  BLAl^TON.  Mr.  Speaker,  in  the  remaining  time  left 
to  me  I  desire  to  call  attention  to  the  fact  that  because  I 
registered  my  protest  against  Important  measures  embrac- 
ing 25  printed  pages  being  calted  up  under  the  suspension 
of  all  rules,  several  speakers  have  indicated  by  their  remarks 
that  I  was  fighting  the  passage  of  this  bill.  Such  is  not  the 
case.  I  am  for  this  biU.  and  there  probably  will  not  be  a 
vote  against  it. 

When  I  mentiooad  section  19,  on  page  23  of  the  bill,  I  was 
not  against  the  pensions  there  provided  for,  as  my  friend 
from  Michigan  I  Mr.  JaxxsI  in  his  remarks  indicated.  I 
merely  referred  to  such  section  19  in  calling  attention  to  the 
many  injustices  now  being  done  other  pensioners  who  are 
helpless  and  disabled.    This  section  19  provides: 

When  Miy  oOcrr.  wamuit  cfflcer.  or  enlisted  man  of  the  National 
Ouard  or  th«  NtkUonal  Guard  of  tbe  United  States  called  or 
ordsrad  into  the  acttv*  Mrvtoe  of  th»  United  States,  or  when  any 
offloar  ot  Uie  Officers'  Resenre  Oorps  or  any  person  in  the  Enlisted 
Reserve  Corps  ordered  into  active  serrloe  except  for  draining,  is 
disabled  by  reason  of  wounds  or  disability  received  or  incurred 
wblle  in  tbe  active  service  of  the  United  States,  he  ahall  be 
entitled  to  all  the  benefits  of  the  penaton  laws  existing  at  the 
time  of  his  active  senrloe;  and  in  case  such  officer  or  enlisted  man 
dlee  In  the  actUe  service  of  the  United  States  or  in  returning  to 
bis  place  of  residence  after  being  mustered  out  of  active  service. 
or  at  any  other  time  m  conseouence  of  wounds  or  disabilities 
received  In  such  active  servlaa.  ols  widow  and  children,  if  any, 
shall  t)e  entitled  to  ail  the  benefits  of  such  pension  laws. 

There  is  nothing  wrong  with  the  above  section.  I  am  in 
favor  of  it.  When  our  National  Guard  is  mustered  Into 
service.  I  am  In  favor  of  giving  them  every  right  that  Is 
enjoyed  by  the  Regular  Military  Establishment.  This  bill 
should  have  been  passed  long  ago.  But  It  should  have  been 
passed  imder  the  general  rules  of  the  House,  so  that  we 
could  study  It  and  be  sure  that  the  amendments  recently 
placed  on  same  by  the  c-—  *tee  are  right  and  proper 
and  meet  with  the  approra.  .e  NatloiuU  Qnard  at  home 

in  our  various  States. 

Biiy  earliest  recollections  as  a  young  boy  are  centered 
around  the  brilliant  achlerements  of  the   Houston  Light 
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Guartl.^,   thnn   the  crack  company  of  the  United  States.     I  |      Mr.  CLARKE  cf  New  York.     Mr.  Speaker,  this  defcL-dcr  ol 

t.heii  l:veri  a!  thf  corcer  of  Pannin  and  Lamar  Streets,  in  the  |  our  Nation  .serretl  in  two  wars — as  a  captain  in  the  Spa.ni«h- 


L/.y  of  Huustor..  J'Oi,!  a  block  from  my  home  was  Bremond 
S*,'j;i.'-t'.  It  v\a^  hert'  itiis  champion  company  put  on  many 
oi  It'-  wonderful  drf-ls.  If  I  remember  correctly,  it  look 
i.r-'  prize  both  ir.  New  OrIean.s  and  Philadelphia  in  the 
t-i  li.pt'titive  drilLs  th-  n  iinnualiy  held  over  the  Uiiited  States. 
Capta.n  f*r.rr.  ui  th''  Hou-stoo  Light  Guard,  then  was  my 
hero.     Hr  'iv.f  c!  rlfi-t'  by      Many  times  he  talked  to  me      He 


let  Hi'"  h  .i.iiii  liis  oword.  He  explained  to  me  just  v,h:it  hi."^  ^ 
coinp-i:..''  meant  to  the  United  States.  Having  lived  m  such 
ar.  ainiospi.t-e  as  a  child.  I  could  not  be  tuifnendly  to  the 
>a'!  i);-.i  Guard  I  am  their  friend.  And  having  regi.stered 
n.\  protest  a:a'.n5t  the  unwLsdom  of  passing  measures  under 
susp»ni.siun  oi  rule^,  I  want  to  .see  this  bill  pass.  And  I  hope 
thi'Tf  w.Il  not  1>*^  a  vote  against  It. 

Mr  HTLI.  cif  .^^.ibarr.a.  Mr.  Speaker.  I  yield  the  balance 
ul  luy  tunc-  i.,  '.lie  t;c:itk'man  from  Michigan  [Mr.  Jamks]. 

Mr  .J.'\ME:-5  Mr  Speaker,  this  is  not  a  General  Stall  bill 
I!  :.s  r.c'.  a  b;l!  of  'he  Military  Affairs  Committee.  It  i.*  a  bill 
which  h.i^  bf-rn  voted  on  and  acted  upon  for  7  years  by  the 
N.iiinnai  Guard  tind  Reserve  oflBcers.  The  ones  who  have 
br'ju>jht  pre.*sure  upon  Congress  and  the  Military  Affairs 
Committee  'n  ha-.r  action  today —in  fact,  we  have  tried  It 
.vM'ial  i.me.s  thii  i-es.Mon — are  the  National  Guard  and  the 
HcMT'.p  omccrs  Wf  have  been  told  by  the  National  Guard 
tl.a'  :f  'his  bill  i)n.s.sp>  the  Houne  today  they  will  get  the  bill 
throukh  the  Smute  before  we  adjoiirn  on  June  10.  and  they 
will  then  have  a  bill  for  which  they  have  been  lighting  for  7 
I'lniv'  years 

In  addition  to  that  the  Reserve  ofBcers  are  holding  their 
ai.r.u.vl  convention  at  Chicago  today  and  they  are  hoping 
before  they  aajourn  ihcy  will  get  word  that  the  House  had 
passpd  thi'  bill  by  uiianimous  vote. 

Thi  n,':it:o:r.;;n  fiom  Texas  [Mr.  Blanton]  talked  about 
tlie  Nrti.i  iial  (iu.iiu  o^Lcers  getting  pensions.  Tlie  only 
thing  tha*^  happtms  i.'^  in  case  the  National  Guard  are  called 
into  th''  R'^nilai  Army  in  times  of  war  or  national  emer- 
eency  tb.;y  rt.t.-t.-  the  same  treatment  as  men  of  the 
Hi  yiilar  .\:-:ny. 

Th-'  ncc'  >rv  f.ir  thi.s  bill,  more  than  any  other,  i.*:  well 
inustrateci  by  :!:(  following:  Ln  1898  I  happened  to  be  a 
voUmteer  p:  iv.iir  m  the  ■  rear  rank."  We  had  five  National 
Guard  regmient.^  m  Michigan.  We  went  from  the  National 
Guard  into  the  P'.e'jiular  .^rniy.  The.se  five  National  Guard 
rcKi;?' ■-:-■'■';  were  d:.-banded.  When  the  war  was  over  v.c 
were  Qi.^c  har^fci  as  individuals  from  the  Regular  Army,  and 
it  took  S(  ir.i  f  f  us  2  or  3  years  to  get  back  the  .'^ame  regi- 
ment,- \vf  L.id  m  Michif^an  before.  The  same  thmg  hap- 
p<  :i(-d  Ui  ihi.-  i.Lst  war.  Although  the  war  was  over  in  1919. 
w»-  have  bt-en  trying  m  Michigan,  unsuccessfully,  ever  since 
((,  kipt  fh''  Natioiial  Guard  back  as  it  was. 

Thi.--  bill  nif;iii.s  that  when  Congress  after  declaring  war 
'i;  k»  i.a!.  >ruii  nut  rKciicy  tlie  Pre.sident  may  call  m  a  regi- 
intni  o!  the  National  Guard  and  it  wiD  retain  its  NationiiJ 
Guard  status. 

Gentlemen,  this  bill  ought  to  pass  the  House.  It  has 
pa.ssed  the  House  before,  and  it  should  pass  today  by  a 
unaninii/u.^  \(<l(' 

Mv  CA.'-'TKI  I  (JW     Mr.  Speaker,  will  the  gentleman  yield? 

M:     J.^MRS       1   yitld. 

Mr  c.ASIELI  CjW  Will  this  bill  increase  in  any  way  the 
fxprnjo'   of  the  Ckn-rinment? 

Mr.  J.AME.^      In   no  way  whatsoever. 

The  SPE.AKKR.  The  question  is.  Shall  the  rules  be  sus- 
F>en(it'd  anii  the  bill  bt    pa.ssed? 

The  que>;ti<ii;  w \is  taken;  and  on  a  division  (demanded  by 
.Mr    Goss',  rhi'vv  wtre — ayes  169.  noes  1. 

So,   two    t.hird.>  having    voted   in   favor  thereof, 
iid'Hi  ar.d  th.e  bill  was  pa.ssed. 


American  War  and  as  a  captain  in  the  World  War — and  has 
had  Ills  per.-ion  rt  duced  from  $50  a  month  '-^  SB- 
He  did  not  apply  for  a  pension  iinlii  hu;  condition  b"^came 
so  serious  he  was  urSn  for  work  in  June  19:i0  His  oiLi^iiial 
pension  wu;-  $12.  was  increased  to  $18,  later  to  S30.  a..d  on 
June  2.  19^9.  to  $50  a  month,  ufwn  a  rating  of  three  quarters 
disability 

When  he  was  .niurtercd  in  he  had  a  slight  left  ir.^u.nal 
hernia,  and  the  records  show  it  was  "slight,  but  well  f,u?- 
tained  by  truss  "  He  could  do  everything  any  man  could  a<\ 
so  was  accepted  for  service.  In  camp  in  1898  he  contractevl 
a  severe  cold  and  the  cold  developed  into  pleurisy,  but  sailed 
with  his  detachment  for  Honolulu  and  served  at  Camp  Mc- 
Kmley;  was  again  taken  sick,  this  time  with  malarial  fever, 
and  was  transferred  lo  a  military  haspital. 

On  November  30,  1898,  his  regiment  returned  to  the 
United  States  but  he  wa.s  kept  in  the  hospital  m  Honolulu 
until  December  20  .\bout  December  10  he  had  a  recurrence 
of  the  pleurisy.  These  two  attacks  affected  hi.^  ruptun-  \frv 
scnou.sly  and  developed  a  tendency  toward  bronchial  colds 
and  cough  incident  to  tlie  pleurisy 

Thus  soldier  has  liad  a  slight  .shock,  imputnng  the  use  of 
his  right  hand  and  partially  of  the  left,  Hllcct.n^i  lus  ^p((*ch 
and  walk  At  pre.-ent  he  is  wliolly  dl.sableu  and  at  75  yeais 
of  age  iherr*  i.s  little  chance  of  improvement. 

If  thi.'ie  IS  a  man  m  the  United  State,-,  entitled  to  a  ix"!- 
sion.  It  is  this  man:  and  I  cite  this  fact  in  the  C()NCP.i:.s.sioNAL 
Record,   have    brought    it    to   the  attention    of   Mr,    Morj^iwi, 


Director  of  Pensions,  and  the  Director  of  the  Budge',  ;t>' 
cannot  believe  that  it  was  ever  the  intention  of  the  Co! 
gress,  and  certainly  not  their  exjiectation,  that  such  u 
justices  would  be  wTought  under  the  guise  of  economy. 

AMENDMENT   OF   BANKFUPTCY    LAW 

Mr.  McKEOWN.     Mr.  Speaker,  I  move  to  suspend  the 


I 


and  pas.->  the  bill   ^HR.  5884'    to  amend  an  act  entitled 


■Ulf  li 

■An 

act  to  establish  a  uniform  system  of  bankruptcy  throuuhoui 
the  United  States  ".  approved  July  1.  1898,  and  acts  amenda- 
tory thereof  and  .-uppicmentary  thereto,  with  an  amendment. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  consent 
That  the  readme:  of  the  bill  be  dispensed  with  and  mat  it 
be  printed  m  tlie  Record  at  thi.s  point. 

The  SPE.\KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahom^a? 

Tliere  wa.'^  no  objection. 

The  bill  IS  as  follows  i 


act 
the 


Be  tt  evarted  etc  .  That  the  act  of  July  1.  1898.  entitle?!  •  Ar. 
to  ep'abli'-h  a  uniform  P\sterr.  of  b.inkriiptc\  thr  ui;!-,r..t 
United  Statps  .  as  amended  by  the  a^^ts  of  February  5  l^..H  Juih^ 
15  1906  J'ine  25.  1910,  March  2.  19"7,  Januars-  7  '  1922  Ma.,  _'7, 
]\'-2f^  F»  hr^::ir-y  1;  1932.  arid  March  3  H- -iS  be  and  :t  >  r.r-.'cb.. 
;.i;n:  ci.  rf  Nv  a... ;:;._•  to  chapter  VIII.  emitled  "  Pr.  \-;.-io:..-  tor  tr.e 
relief  of  det)t  i.'-'^  '     f.vo  Df-x  sections  to  read  as  follows 

"  Src     78    ."icd:::    r.ai    juri.sdiction :    In    addition    to    t.ht- 


i(-'r: 


ri   vo 


'•.irnary  and  invoKuitary  [.iraceedir..:*  t^ 
of    bankruptcy    .sh.oi     exercise 


for  the  relief  of  debtors    a.--  pr 


t! 

pf'-.si'v.f  :  ani-irujit  rcurts 
■i;r;.sdirt!on  In  proceed. nrs 
seeTiriii  79  of  this   act 

Sec  79  Corporate  reorganizations:  (a)  Any 
coi:!d  become  a  bankrupt  under  .section  4  of 
raih-cud    or    other    transportation    corporation. 


o:  :^d;c- 
adj'.jci  e 
(jriyin.U 
■■ided   .n 


c o r; loia t ; u n  w .h i l h 
thi«  act,  ar.d  any 
except     a    rr..lro.e:i 


cerporntKjr.  a.itr. 
si'':;5  of  secti'^!"; 
mav   hie   an    ir:_- 
unwary    prtK-c-edo 


i/ed  to  file  a  petition  or  answer  under  the  i}r'v,  .- 

of  this  act.  and  except   a?  liere:na:ter  pr.  vided. 

il   petition,  or.  before   artjudicat:' t    \n   an    :nvjl- 

an    answer,    or    in    any    procecdm''    peridm.:;    .n 


the   rules 


Wf're   .'^U-'I" 
KKl)l.'07'U:iN 


OK   PE.NslON    OF   A    VETERAJ*   OF   THE   SPANISH -AM  ERI  CAM 
AND    WORLD    WARS 

Mr.   CL..-\I'KF      I   a-sk   unanimous  consent  to  extend  my 
remark^s  m  tlie  Rfi.h)rd. 
There  »as  no  objection. 


bankruptcy,  a  ix-t;t'.en  stating  that  the  corporation  ..■=  iri  ..oh.  cot 
or  unable  to  meet  it.«  dcLts  as  they  mature  and  t.h;.:  ;t  d..s.re3 
tci  efTect  a  plan  of  reorpanization.  The  petition  .shall  be  filt-d  wrJi 
the  cotirt  in  whose  territorial  jurisdiction  the  corporation,  during 
the  preceding  6  months  or  the  greater  portion  tliercof.  has  had  its 
principal  place  of  busme.ss  or  its  principal  a.sstts  The  prtitun 
or  answer  shall  be  accompanied  by  payment  to  the  clerk  of  a  Sling 
fee  of  $!or  which  shall  be  in  addition  to  the  fees  required  to  be 
collected  by  the  clerk  under  other  sections  of  this  act.  Upon  the 
fllinp  of  such  a  petition  or  answer  the  Judge  shall  enter  an  order 
either  approving  it  as  properly  fjed  under  this  section  if  satisfied 
that  such  petition  or  answer  com.plies  with  this  .section  and  has 
been  filed  in  p'xxl  faith,  or  dismissing  It.  If  the  petition  or  an.-^wer 
is  so  approved  an  order  of  adjudication  In  bankruptcy  shall  not 
be  entered  and  the  court  m  wmcii  such  order  approving  the  peti- 
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tt  entered  tban.  during  the  pendenrj  of  the  prt>- 

_     tUMlar   M*t*  net  ton,   bar*   exduatve   jurtedictton   of   tbe 
ileMor  and  Its  profMity  wbervver  located  for  the  purpoees  of  th.\M 
ftrthm.   and   shall    hare   and    may   fxrcrlae   all    thm   powers,   not 
tnooaslatent    with    this    aaetloa.    which    a    Federal    eoort   would 
haf«  had  it  apfwlnted  a  receiver  In  equity  of  tha  proparty  of  ttoa 
debtor  on   the  ground  of   insolvency .     The   corporation   shall   b« 
raferr«d  to  in  the  proceadlaga  aa  a  "  debtor.'     Any  eorporatton  the 
nuOorlty  ot  the  capital  stock  of  which  harlng  power  to  vote  for 
tiM  dactloo  of  dlraetora   u  owned,  either  directly  or   indirectly 
UuNMgfa  aa  iatarveiiuv  medium,  by  any  debtor,  or  substantially 
all  of  ahow  propartlaa  are  operated  by  such  debtor  under  lease  or 
optffattnc   egr— m^nt     may   flie,   with    the   court    in    which   such 
rte^tiif  baa  fiad  its  petition  or  answer,  and  in  the  same  procaedlng. 
a  petition  stating  that  it  la  tnaotvent  or  unable  to  meet  Ita  dabts 
as  they  matur*  and  that  it  deslrea  to  effect  a  pUn  of  reorncanlaa- 
tlon  In  eoiUMcUoo  with,  or  as  a  part  of,  the  plab  of  reorgaaUaCton 
of  sueb  oUmt  dabtor:   and  tbcntipon  such  court.   If  It  approves 
auoh  peution.  shall   have  the  aam«  JtvlattleUon   with  respect  to 
auoh  corporation,  itn  property,  and  Its  oradltora  and  stockhoUtera 
as  the  coiirt  has   with   respect   to   such   other  debtor.     Three  or 
mora  creditors  who  hare  provable  claims  against  any  corporation 
WbMl  aaMVnt  in  the  agxregate.  In  escaaa  of  the  value  of  securities 
bald  by  them,  if  any.  to  11.000  or  over  may.  If  such  corponkUon 
haa  not  died  a  petition  or   answer   under   this  section.    tUe   with 
the  court  in  which  such  corporation  might  &le  a  petition  under 
thla  aacMOD.  a  petition  statli^  that  such  corporation  la  inaolTent 
or  unable  to  meet  its  debts  as  they  mature  and  bos  committed  an 
act  of  bankruptcy   within   4   montiis.  that  such  cre<litors  propose 
that   It  shall  eSeci   a  reorgamzatton.    and   such   corporation  ahall. 
within  10  days  after  the  service  of  a  copy  of  such  petition  upon 
It,  anawee  mob   patltlon.     If    such    answer    ahall    admit    (ai     the 
jurlsdlctton  at  tba  eourt,   (b)    that  the  claima  of  the  peutloning 
credr  stltu'^  the  amounts  necesaary  to  entitle  them  to  file 

such  ,.■  ......^  under  this  section,  and    ici    that  the  corporation  la 

•Itbar  Insolvent  or  unable  to  meet  Its  debts  aa  they  mature,  the 
eovrt  shaU  enter  an  ord-'  ^'-r^rovlng  the  petition  as  properly  filed 
under   this  section   If  s..  that   It  compiles   with   thla  section 

and  has  been  filed  In  guou  .A:ih.  or  dismiss  It  If  not  so  satisfied. 
If  such  answer  shall  deny  either  the  Jurisdiction  of  the  court 
or  that  the  claims  of  the  petltionlllg  creditors  constitute  such 
neaaaaary  amounts  or  that  the  corponMOB  la  insolvent  or  unable 
to  meet  Ita  debts  aa  they  mature,  the  Judge  shall  determine  sum- 
marily the  lasuea  presented  by  the  pleadlnga.  without  the  Inter- 
▼entlon  ot  a  Jury,  and  if  the  material  allagatlans  ot  the  petlUon 
are  suatalmd  by  the  proofs  and  the  court  la  itl'^fHi  that  the  pe- 
tition compllea  with  this  section  and  has  been  filed  In  good  faith 
It  shaH  annrove  the  petition;  otherwise  the  court  shall  dismiss 
tba  p-  and   If  any  auch  petition  shaU  be  so  approved,  the 

prooecv....^^  uhereon  shail  continue  with  like  effect  as  If  the  corpo- 
ration had  Itself  filed  a  petition  or  answer  under  this  section.  In 
ease  any  stKh  petition  or  answer  or  proceedings  shall  be  dismissed 
In  the  manner  provided  In  thla  subdivision  (a>  or  In  subdivision 
(c).  clause  (8i.  of  this  section,  the  same  shall  not  constitute  an 
act  of  bankruptcy  or  an  odmisaion  of  insolvency  or  ba  admiaalble 
In  evidence,  without  tlia  consent  of  the  debtor.  In  any  proceedings 
then  or  thereafter  pendtnc  or  commenced  under  this  act  or  In 
any  Federal  or  State  court  If  three  or  more  creditors  who  have 
provable  claims  which  amount  In  the  aggregate  in  excess  of  the 
value  of  aaeuntlea  held  by  them.  If  any.  to  fl.OOO  or  over,  or  If 
atockboMata  boldlng  5  percent  in  number  of  all  shares  of  stock 
of  any  dasa  of  the  debtor  outstanding  shaU,  prior  to  the  hearing 
provided  for  In  subdivision  (c).  clause  (1>.  of  this  section  apj;>ear 
and  controvert  the  facta  alleged  In  the  petition  or  answer,  the 
Judge  shall  determine  aa  soon  as  may  be  the  issues  presented  by 
the  pleadings,  without  the  intervention  of  a  jury,  and  unless  the 
material  aUegatloos  of  the  petition  or  a;  ^xror  are  sustained  by  the 
proota.  tba  prooeedlnga  ahall  be  dUmi.--- 

"(b)  A  plan  of  reorganisation  within  the  meaning  of  this  sec- 
41oo  111  aball  Include  provisions  modifying  or  altering  the  rights 
of  creditors  generally,  or  of  any  claaa  of  them,  secured  or  un- 
secured, either  through  the  Issuance  of  new  sectirlties  of  any 
character  or  otherwise;  (3i  may  include  provisions  modifying  or 
altering  tba  rlgbta  of  stockholders  generally,  or  of  any  claaa  of 
tban,  attlMT  throu^b  the  issuance  of  new  securities  of  any  char- 
acter or  otbarwise;  (3)  aball  provide  for  the  payment  in  cash  of 
all  costs  of  administration  and  other  allow&ncea  made  by  the 
court  except  th^t  compensation  or  reimbursement  provided  for  in 
subdivision  lO.  clause  (9).  of  this  section,  may  be  paid  in  sectirl- 
tlM  provided  for  In  the  plan  If  those  enUtied  thereto  will  accept 
such  payment  and  the  court  finda  such  compensation  reasonable: 
(41  ahAll  provide  in  respect  of  each  claaa  of  stockholders,  a  ma- 
jority of  which  shall  not  accept  such  plan  (unleaa  the  Judge  ahaQ 
determine  either  that  the  debtor  la  insolvent,  or  that  the  Interaat 
of  such  class  of  stockholders  will  not  be  affected  adversely  by  the 
plan  >  adequate  protection  for  the  realization  by  them  of  the  value 
of  their  equity,  if  any.  in  the  property  of  the  debtor  dealt  with  by 
tba  plan,  eltbar  aa  provided  in  the  plan,  la)  by  a  sale  of  the 
proparty  at  not  leaa  than  a  fair  upset  price,  or  (b)  by  appraisal 
and  payment  In  cash  of  the  value  either  of  their  stock,  or  at  the 
objecting  stockholders'  elecUon.  of  the  securities  allotted  to  such 
stockholdera  under  the  plan,  if  any  ahall  be  ao  allotted,  or  (c)  by 
such  methods  as  will  do  substanUai  Justice  to  such  stockholders 
under  and  consistent  with  tbe  circumstances  of  the  paructilar 
caae.  i5»  shall  provide  In  respect  of  each  claas  of  creditora  two 
thirds  In  amount  of  which  shall  not  accept  sucb  plan  (unleaa  tba 
daima  of  such  cl  :  .'  '  -  -:tor»  wUl  not  be  affected  by  tbe  plan, 
or  tiM  plan  makes  j.  i  for  tba  pskjment  of  thexr  "'''tki  m 


In  run),  provide  adequata  proteotkm  for  the  realization  by 
them  of  the  value  of  their  intaraats,  claims,  or  Urns,  if  the  prop- 
erty affected  by  such  Intereata,  claima.  or  Hens  is  dealt  with  by  the 
plan,  either  as  provided  in  the  plan  (a)  by  the  transfer  or  sale  of 
such  property  subject  to  such  Interests,  claims,  or  liens,  or  by  th.; 
retention  of  such  property  by  the  debtor  subject  to  such  intcreste. 
claima.  or  llena.  or  (b)  by  a  sale  free  of  such  Interests,  claims,  or 
Hens  at  not  leaa  than  a  fair  upaet  price  and  the  transfer  of  such 
intereata.  claims,  or  llena  to  the  proceeds  of  such  sale:  or  (c\  by 
appralaal  and  payment  attlMr  in  cash  of  tbe  value  either  of  such 
intereata.  claima.  or  llena.  or.  -'  '^-*  objecting  creditors'  election. 
of  the  securities  allotted  to  i  '-rests,  claims,  or  Hens  under 

the  plan.  If  any  shall  be  so  auuttru.  or  (d)  by  such  method  as 
wUl  In  the  opinion  of  the  Judff*.  under  and  consistent  with  the 
drctimstanoes  of  the  particular  caae.  equitably  and  fairly  provide 
sucb  protection;  t«)  m-iv  reject  rontrncU  uf  the  debtor  which  are 
executory  In  w  Ung   unexpired  leases  except 

contracts  tn  th-  t   shall.  In  case  any  creditor 

or  stockholder  or  otaas  tbaraof  sbaU  not  be  affcctad  by  the  plan 
specify  the  creditor  or  stockholder  or  claas  or  classes  tiiereof  not 
aJIaeted  and  contain  such  provisions  with  respect  thereto  as  may 
be  appropriate,  and  In  case  any  controversy  shall  arise  aa  to 
whether  any  creditor  or  stockholder  or  class  thereof  shall  or  shall 
not  be  affected,  the  Issue  shall  be  datermlned  by  the  Judge  after 
baarlng  upon  noUce  to  the  parttea  Intereated;  (8)  shall  specify 
what  claims,  If  any.  are  to  be  paid  In  cash  In  full;  (9)  shall  pro- 
vide adequate  means  for  the  execution  of  the  plnn.  which  may 
Include  the  transfer  <rf  all  or  any  part  of  the  property  of  the 
debtor  to  another  corporation  or  to  other  corporations,  or  the  con- 
soUdatton  of  the  properties  of  the  debtor  with  those  of  another 
corporation,  or  the  merger  or  consolidation  of  the  debtor  Into  or 
with  another  corporation  or  corporations,  or  the  retention  of  the 
property  by  the  debtor,  the  distribution  of  assets  among  creditors 
or  any  class  thereof,  the  satisfaction  or  modification  of  liens,  in- 
denturea.  or  other  similar  Instruments,  the  cvirlng  or  waiver  of 
defaults,  extension  of  maturity  dates  of  outstanding  securities,  the 
change  In  Interest  rates  and  other  terms  of  such  securities,  the 
amendment  of  the  charter  of  the  debtor,  and  the  Isstiance  of 
securities  of  either  the  debtor  or  any  such  corporation  or  cor- 
porations, for  cash,  or  In  exchange  for  exLstlng  securities,  or  In 
satisfaction  of  claims  or  rlphts.  or  for  other  appropriate  pur- 
poaea;  and  (10)  may  deal  with  ail  or  any  part  of  the  property  of 
the  debtor.  No  creditor  or  stockholder  shall,  for  the  purposes  of 
this  section,  be  deemed  to  be  affected  by  any  plan  of  reorganiza- 
tion unless  the  same  shall  affect  his  Interests  materially  and  ad- 
versely The  term  '  securities  '  shall  Include  evidences  of  Indebted- 
ness, either  secured  or  unsecured,  stock,  certificates  of  beneficial 
Interest  therein,  and  certlficatea  of  beneficial  Interest  In  property 
The  term  '  stockholders  '  shall  Include  the  holders  of  voting  trust 
certlficatea.  The  term  '  creditors  '  shall  Include  for  all  purposes  of 
this  section  and  of  the  reorganization  plan.  Its  acceptance  and 
confirmation,  ail  holders  of  claima  of  whatever  character  agaln£t 
the  debtor  or  Its  property,  including  claims  under  executory  con- 
tracts and  for  future  rent,  whether  or  not  such  claims  would 
otherwise  constitute  provable  claims  under  this  act.  The  term 
'  elalaw  '  includes  daMs.  saeurltlsa.  other  than  stock,  liens,  or  other 
latarests  of  whatarsr  cbaracter.  For  ail  purpoaea  of  this  section 
unsecured  claims  which  would  have  been  entitled  to  priority  over 
existing  mortgages  If  a  receiver  in  equity  of  the  property  of  the 
debtor  had  been  appointed  by  a  Federal  court  on  the  day  of  the 
approval  of  the  petition  or  answer  under  this  section,  shall  be 
entitled  to  such  priority,  and  the  holders  of  such  claims,  and  of 
other  claims.  If  any.  of  equal  rank,  shall  be  treated  as  a  separate 
class  of  creditors.  In  caae  any  executory  contract  shall  be  rejected, 
the  same  shall  be  deemed  to  have  been  breached  and  the  holder 
shall  be  entitled  to  file  a  claim  for  damages  for  such  breach  and 
such  claim  may  be  allowed  provided  such  contract  shall  not  have 
terminated  by  forfeiture,  reentry,  or  otherwise.  In  the  case  of 
secured  claims  entitled  to  the  provisions  of  claxise  (51  of  thH 
subdivision  (b),  the  value  of  the  aecurlty  shall  be  determined  In 
the  manner  provided  in  section  67,  clause  (h),  of  this  act,  and  If 
the  amount  of  such  value  shall  be  less  than  the  amount  of  the 
claim,  the  excess  may  be  classified  as  an  unsecured  claim  The 
provisions  of  section  60  of  this  act  shall  apply  to  claims  against 
the  debtor  in  a  proceeding  under  this  section.  For  all  purpoaea  of 
this  section  any  creditor  may  act  in  person  or  by  a  duly  authorized 
agent  or  conunlttee 

"(c)  Upon  approving  the  petition  or  answer  or  at  any  time 
thereafter,  the  Judge.  In  addition  to  the  Jiirlsdiction  and  powers 
elsewhere  in  this  saction  conferred  upon  him.  (1)  may,  after  hear- 
ing upon  notice  to  the  debtor  and  t<i  such  others  as  the  Judge 
may  determine  temporarily  continue  the  debtor  in  possession  or 
appoint  a  trustee  or  trustees  of  the  debtor's  estate,  and  shall 
require  the  debtor,  or  such  trustee  or  trustees,  if  appointed,  to 
give  such  notice  as  the  order  may  direct  to  creditors  and  stock- 
holders and  to  cause  publication  thereof  to  be  made  at  least  once 
a  week  for  a  successive  weeks  of  a  hearing  to  be  held  within  30 
days  after  such  appointment,  or.  if  no  such  appointment,  within 
30  days  after  the  approval  of  the  petition  or  answer,  at  which 
hearing  or  any  adjournment  thereof,  or  at  any  subsequent  hearing 
after  noUca.  the  Judge  may  make  pennaaent  any  such  appoint- 
ment, or  terminate  it  and  restore  the  debtor  to  possession,  or.  If 
no  trustee  has  been  appointed,  may  appoint  a  trustee  or  trustees, 
and  may  remove  any  such  triwtee  or  trustees  and  continue  the 
debtor  In  possession  or  appoint  a  substitute  trustee  or  trustees 
and  may  appoint  an  addiuonal  trustee  or  trustees;  (2)  shall  fix 
the  amount  of  the  bond  ot  every  such  trustee,  and  every  such 
trustee,  upon  filing  suBb  bond.  shaU  have  all  the  Utle  and  shaU 


fA-<  A 


r-r.NT-'Pr-crCTr.v  \  r     T>rrr\m^  JJDJ'^r 


Tivv    K 


Thero  aa-s  no  objectioa. 


I  be  entered  and  the  court  m  which  such  order  approving  the  peti- 
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exrr'''-p  subject  to  tl  f>  control  of  the  Judee  and  consistently  with 
the  provisions  of  this  <^f»rt;  'n,  all  tlie  powers  of  a  trustee  appoln'po 
pursuant  to  section  44  nf  thi.'^  act  and.  If  authorized  by  tl.e  Judtre 
the  same  powers  as  th<v.p  cxt'rrisf'd  by  a  receiver  in  equity  tr  tho 
extent,  consistent  with  this,  .'^ertlur.  and.  subject  to  the  authcr:/..;!- 
tlon  and  control  of  the  jucJvje  the  pov.er  to  operate  the  biisii^e.'^.'^ 
of  the  debtor  rturtnp  such  pi  rtod  fixed  or  Indefinite,  as  the  j'^idge 
may  from  time  to  time  prc.'^crlbe;  (3)  may,  for  cuu.'^e  shown. 
•uthortae   the  debtor   or  the   trustee  or  tn.i.stees.    If   apprilnt^-d.   Ut 

eertllicatea    for   cash,    property,    or    other    con.«lderat;on    ap- 
by   the    Judge   for    puch    lawlul    purposes,    and    upon    such 

and  oondltlons  and  with  sui  h  security  and  such  priority  m 
payments  over  exlstms  oljli^;aticiis.  securetl  or  unsecured,  as  may 
be  lawful  In  the  particular  ca.se;  (4)  shall  require  the  debtor,  or 
the  tru.«tee  or  t.-us^-ct>^ .  If  appointed,  at  such  time  or  times  as  the 
jU'U'e  may  dirtv-t,  and  In  Ueu  of  the  schedules  required  by  section 
7  ot  th!.H  act.  v>  t.le  such  schedules  and  submit  such  other  In- 
fornifit:on  as  niiiv  be  nt-cessary  to  disclose  the  conduct  ol  tlie 
debtor?  a^talrs  and  the  fairness  of  any  proposed  plan;  and  may 
(liriTt  the  debtor  or  the  trustee  or  trustees,  if  appointed,  to  pre- 
ph.-e  la  a  li.st  of  all  known  bondholders  and  creditors  of,  or  clalm- 
a:  --^  a*;;iinft.  the  debtor  or  Ite  property,  and  the  amounts  and 
(  hara*  ter  of  thetr  debts,  claims,  and  securities,  and  the  last  known 
pns'-i.tflre  address  or  place  of  business  of  each  creditor  or  claim- 
ant and  (b)  a  list  if  the  stockholders  of  each  class  of  the  debtor 
wui.  thf  lant  known  post-office  address  or  place  of  business  of 
eat  h  whK  h  list*  shall  be  open  to  the  Inspection  of  any  creditor 
or  slfx  kholder  of  the  debtor,  during  re?£onable  business  hours, 
upon  sppUi  ati.  li  to  the  debtor,  or  to  the  trustee  or  trustees.  If 
Kp:>-uni<-(j  aiid  the  contents  of  such  lists  ahaU  not  constitute 
aiiinlK.mon.'-  by  the  debtor  or  the  trustees  in  a  proceeding  under 
\^\>  f.ertU)n  or  otherwise,  (5)  may  direct  the  rejection  of  contracts 
of  the  debtor  executory  in  whole  or  In  part;  (6)  shall  determine 
a  rf.i.s.jTiabie  time  within  which  the  claims  and  Interests  of  credi- 
tors and  stockholders  may  be  filed  or  evidenced  and  after  which 
n<i  .-urh  c;alm  <  r  Interest  may  participate  In  any  plan,  except  on 
order  for  cau.^e  sh  iwn.  the  manner  In  which  such  clalm.s  and 
Intereftt-s  may  be  tied  or  evidenced  and  allowed,  and.  for  the  pur- 
poses of  the  plan  and  it*  acceptance,  the  division  of  creditors  and 
stockholdt  rs  mu  i];is.st-,  accortiina;  to  the  nature  of  their  respec- 
tive claims  and  int«-re.sL,s;  and  may.  for  the  purposes  of  such 
classification,  cla.ssi'y  u.«  an  unsecured  claim  the  amount  of  any 
secured  claim  In  exces-,  if  the  value  of  the  security  therefor,  such 
value  to  be  determinr-d  m  aocordance  with  the  provisions  of  sec- 
tion 57.  clau.'-e  (hi.  of  this  act;  (7»  shall  cause  reasonable  notice 
of  such  deterrainatum  and  of  ail  hearings  for  the  consideration 
of  any  proposed  plan  or  of  tie  dismissal  of  the  proceedings,  or 
the  liquidation  of  the  e.statc  or  tlie  allowance  of  fees  or  expenses, 
to  be  given  creditor-  and  st^ickholders  by  publication  or  other- 
wise: (8)  if  a  plan  vt  reoriramzatjon  is  not  proposed  or  accepted 
within  such  reasonable  period  as  the  Judge  may  fix,  or,  if  proposed 
and  accepted,  is  not  ouiiflrmtd.  may.  after  hearing,  whether  the 
proceedlu,^  b<'  voluntary  or  involuntary,  eltiier  extend  such  period 
or  dlsmis.s  the  i)riKeedin>;  under  this  section  or.  except  in  the  case 
of  a  ralirciad  or  .tlier  public  utility  or  of  a  debtor  which  has  not 
been  found  by  the  Judge  u.)  be  Insolvent,  direct  the  estate  to  be 
liquidated,  or  direct  the  trustee  or  trustees  to  liquidate  the  estate, 
appointing  a  tru.stee  or  trustees  If  none  shall  previously  have  been 
appointed,  as  th.e  intere.sts  of  the  creditors  and  stockholders  may 
equit.ib.y  rc'iuire.  i  fci  >  may  allow  a  reasonable  compensation  for 
the  BcrvKts  rcnderetl  and  reimbursed  for  the  actual  and  neces- 
sary eipcnsis  Incurred  In  connection  with  the  proceeding  and  the 
plan  by  officers  parties  in  Interest,  depositaries,  reorganization 
managers  and  committees  or  other  representatives  of  creditors  or 
stockholders,  and  the  attorneys  or  agents  of  any  of  the  foregoing. 
but  appeals  from  orders  fl.xing  such  allowances  may  be  taken  to 
the  circuit  court  of  appeals  Independently  of  other  appeals  in 
the  proceeding  and  .shail  be  heard  summarily;  (10)  In  addition  to 
Uie  provl.slons  of  s<-ction  11  of  this  act  for  the  staying  of  pending 
suits  against  the  debti.r.  may  enjoin  or  stay  the  commencement 
or  continuation  of  su:t.^  against  the  debtor  until  after  final  decree; 
and  may,  upon  notice  and  for  cause  shown,  enjoin  or  stay  the 
commencement  or  continuance  of  any  Judicial  proceeding  to  en- 
force p.ny  lirn  upon  th.e  estate  until  after  final  decree;  and  (II' 
may  refer  ar.y  matters  to  a  special  master,  who  may  be  one  of 
the  referees  m  bimkruptcy,  for  consideration  and  report,  either 
generally  or  upon  ''j,>fc:flcd  issues,  and  allow  such  master  a  reason- 
able compensation  ar.,i  reimbursement  for  his  services  and  actual 
and  necessary  expenses  The  debtor  shall  have  the  right  to  be 
heard  on  all  qiicstions  Any  creditor  or  stockholder  shall  have  the 
right  to  be  heard  on  the  que-^tion  of  the  permanent  appointment 
of  any  tru.-<'ef'  or  trustees,  and  on  the  proposed  confirmation  of 
any  reorganisation  plan  and  upon  filing  a  petition  for  leave  to 
Intervene,  on  such  other  questions  arising  In  the  proceeding  as 
the  judge  shall  deternnne  In  ca.se  a  trustee  Is  not  appointed, 
the  debtor  shall  continue  In  the  popsc.^.sion  of  Its  prtiperty,  and.  !f 
authorl7'Md  by  the  Judge,  shijl!  cpcrutp  the  bu'^lness  thcrpoi  diirlnt: 
such  period,  fixed  or  Indefinite,  as  the  Juct;,,;e  may  from  time  to 
ttnve  prescribe,  and  shall  have  all  th.e  title  to  and  shall  exercise 
consistently  with  the  provlsons  of  thLs  .«ection.  all  the  po'.rers  of 
a  trustee  appointed  pursuant  to  th.s  sc-tlon.  subject  at  all  time.s 
to  the  control  of  the  judf"  ani  to  i-urh  HmitatL-^n-'.  re^t-:c;iv  r.' . 
t«Tns  and  conditions  as  the  lunge  may  from  time  to  tlrrtr  impose 
and  prescrn>e  While  the  debtor  is  in  possession  (a»  its  offict  r 
shall  be  entitled  to  receive  only  such  rea.~onable  compen-aticn  as 
the  Judge  shall  from  time  to  time  approve,  and  (bi  no  person 
shall  be  riected  or  HppoInt(>d  to  any  cfflce.  to  fill  a  vacancy  or 
otlierwlae,  without  tiie  prior  approval  of  the  Jud^e, 


"(di  A  pi.  n  of  reor£ranl?atirn  wlilch  has  been  approved  by 
cre<i!tors  ot  the  ci'^' to  ■»  ho-,e  claims  WiHild  be  affected  by  the 
pi.'iP.,  being  iiot  Km?  '..nan  'Jo  p«>rcent  in  amount  of  any  cla.s.s  of 
crtx1:tors,  and  not  less  than  10  percent  lu  amount  of  all  the  ila;n\s 
agylnst  the  debtor,  or.  if  the  debtor  is  not  found  by  the  Judge 
to  be  Insolvent,  but  Is  found  unable  to  meet  its  debts  as  they 
mature,  by  stockholders  whose  interests  would  be  afTected  by  the 
;  plan,  provided  said  amount  is  not  less  than  10  percent  of  any  clans 
of  stock  outstanding  and  not  !es.«  than  5  ptr^ent  of  the  toUil 
number  of  shares  of  all  classes  of  stock  outstandlht:  may  be  pro- 
•K").sed  by  any  creditor  or  by  any  stockholder  or  w!tho"^it  such 
approval  by  the  debtor  at  a  hearing  duly  noticed  for  its  con- 
sideratii'n  or  for  the  conslderat.on  of  any  other  plan  of  reorganiza- 
tion  similarly   prop.  .sed. 

"fei  (1)  A  p'..an  of  reorganization  shall  not  be  confirmed  until 
it  has  been  accepted  In  writing,  whether  before  or  after  the  filing 
of  the  petition  or  answer  under  this  section,  and  such  acceptance 
■sh.-ill  have  been  filed  In  the  proceeding  by  or  on  behalf  of  creditors 
holding  two  thirds  in  amount  of  the  claims  of  each  cla.ss  whose 
cla.ms  have  been  allowed  and  would  be  affected  by  the  plan  and 
by  or  on  behalf  of  stockholders  of  the  debtor  holdlug  a  majority  of 
the  stock  of  each  class;  Prortded.  hotrever,  That  such  acceptance 
shall  not  be  requisite  to  the  confirmation  of  tlie  plan  by  any 
creditor  or  class  of  creditors  (a)  whose  claims  are  not  affected  by 
the  plan,  or  ibi  If  the  plan  makes  provision  for  the  payment  of 
their  claims  In  cash  tn  full,  or  (c)  if  provision  Is  made  In  the 
plan  for  the  protect'on  of  the  Interests,  claims,  or  liens  of  such 
creditor  or  class  of  creditors  In  the  manner  provlc'^d  In  subdivision 
(b;,  clfuse  (5i.  of  this  section:  And  provided  f^Krther.  Tliat  such 
acceptante  shall  not  be  requisite  to  the  confirmation  of  the  plan 
by  any  stockholder  or  class  of  stockholders  (li  If  the  judge  sliail 
have  determined  either  that  the  debtor  is  insolvent,  or  that  the 
Interests  of  such  stockholder  or  stockholder^  will  not  be  affected 
by  the  plan,  or  (2)  if  provision  is  made  In  the  plan  for  the  pro- 
tection of  the  interests  of  such  stockholder  or  class  of  stockholders 
in  the  manner  provided  in  subdivision  (b),  clause  (4),  of  this 
section  With  such  acceptance  there  shall  be  set  forth,  verified 
m  such  manner  as  the  judge  shall  require,  what.  If  any,  con- 
tract.-^ of  the  debtor  are  executory  in  whole  or  In  part,  ajid  what 
unexpired  leases  have  been  rejected  and  surrendered,  Witli  such 
acceptance  there  shall  be  £.led  a  statement,  vertlSed  in  such  man- 
ner as  the  judge  shall  require,  showing  what,  if  any.  claims  and 
.shares  of  stock  have  been  purchased  or  transferred  by  those  ac- 
cepting the  plan  after  the  commencement  or  m  contemplation  of 
the-  procf-edlng  and  the  circumstances  of  such  purchase  or  trans- 
fer: Provided,  hoivever,  That  If  the  Judge  Is  satisfied  that  by 
reason  of  the  number  of  securities  outstanding  and  the  extent  of 
the  public  dealii^g  therein  the  preparation  of  such  a  statement 
would  be  Impractical,  he  may  direct  tliat  it  be  not  filed,  li  tlie 
United  S'ates  of  America  Is  a  creditor  or  stockholder,  the  Secre- 
tary of  the  Treasury  is  hereby  authorized  to  accept  or  rc.lect  a 
plan  In  respect  of  the  interests  or  claims  of  the  United  States, 

■■(ill  In  ciise  the  debtor  is  a  utility  subject  to  the  jurisdiction  of 
a  regulatory  comniission  or  commissions  or  other  regulatory  au- 
thority or  authorities,  created  by  the  laws  of  the  Slate  or  States 
In  which  the  properties  of  the  debtor  are  operated,  a  plan  of 
reorganization  shall  not  be  confirmed  until  (a)  It  shall  be  sub- 
mitted to  each  such  commission  or  authority  having  regulatory 
Jurisdiction  over  the  debtor,  (b)  an  opportunity  shall  be  afforded 
each  such  commission  or  authority  to  suggest  amendments  or 
objections  to  tlie  plan,  and  (ci  the  Judge  shall  consider  sucli 
amendments  or  objections  at  a  hearing  at  which  each  such  com- 
mnsslon  or  authority  may  be  heard.  In  case  the  debtor  Is  a  public- 
utility  corporation  wholly  intrastate  in  character,  no  court  shail 
approve  any  plan  of  reorganization  if  tlie  regulatory  comraiasion 
of  such  State  having  juri-sdiction  over  such  public  utility  certifies 
that  the  public  interest  is  affected  by  said  plan,  unless  said  regu- 
latory commission  shall  first  approve  of  said  plan  as  to  the  public 
Interest  therein  and  the  fairness  thereof.  If  said  regulatory  com- 
mission .shall  not  within  30  days  or  such  additional  period  as  the 
court  may  prescribe  after  the  submission  of  a  plan  to  it  file  said 
certificate,  it  shall  be  deemed  that  the  public  Interest  is  not 
affected   by   said  plan 

-(f)  After  hearing  such  objections  as  may  be  made  to  the  plan, 
the  judge  shall  confirm  the  plan  If  satisfied  that  ( 1 )  It  Is  fair  and 
equitable  and  does  not  discriminate  unfairly  In  favor  of  any  class 
of  creditors  or  stockholders,  and  is  feasible;  (2)  It  compiles  with 
the  provLslons  of  subdivision  (b)  of  this  section:  (3)  it  has  been 
accepted  as  required  by  the  provisions  of  subdivision  (e),  clause 
(li,  of  this  sc-ction;  (4i  the  provisions  of  subdivision  (ei,  clause 
(2),  of  this  section  have  been  complied  with;  (5)  all  amounts  to 
be  paid  by  the  debtor  or  by  any  corporation  or  corporations  acquir- 
ing the  debtor  s  a.ssets,  and  £dl  amounts  to  be  paid  to  committees 
or  reorganisation  manaetrs,  whether  or  not  by  the  debtor  or  any 
such  c(>rporatk>n  for  ser\ii-es  or  expenses  incident  to  the  reorganl- 
Kiition.  have  been  fully  disclosed  and  are  reasonable,  or  are  to  be 
subject  to  the  8p;-.roval  of  the  Judge;  (6)  the  offer  of  the  plan  and 
its  accrritan  e  aie  in  ccKxl  faith  and  have  not  been  made  or  pro- 
cured by  any  mei-.ns  or  promi-ses  forbidden  by  this  aft:  and  (7) 
the  df  titer,  and  f  \  ery  other  corporation,  issuing  securities  or 
acqilnng  pr  >pf'ny  under  the  plan.  Is  authorized  by  Its  charter  or 
by  aj;i'li'  ..b>  Sir.'e  or  Fedtral  laws,  upon  confcrmation  of  the  plan, 
to  take  all  r;c*:on  neoe.ssary  to  carry  out  the  plan,  and  that.  In  case 
th."  d'i'i  r  1.--  a  utility  corporation  subject  to  the  juri.sdirnon  of  a 
rccuhitc!  V  consmi-sion  or  commissions  or  other  regulatory  author- 
II.,  (1-  uuih^. .::( s,  created  by  the  laws  of  the  State  or  States  In 
I  which  the  properties  of  the  debtor  aie  operated,  all  authorizations. 
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approvals,  or  cotuenta  of  each  ruch  commission  or  authority 
nauirrd  by  tb*  laws  of  such  6tat«  or  States  have  been  obtained. 
■MHM  or  after  a  plan  U  confirmed,  changes  and  modlflcatlonA  may 
be  proposed  therein  by  any  p«J-ty  In  interest  and  may  be  made  with 
tbe  approval  at  the  judKS  after  hearing  upon  notice  to  creditors 
•n4  stockholders.  »uhj«ct  to  the  rl^ht  of  any  creditor  or  stock- 
hoktor  who  ahali  previously  have  accepted  the  plan  to  withdraw 
bis  acceptance.  wHtate  »  p«nod  to  be  fixed  by  the  Judge  aud  after 
such  notice  ss  the  Jodlpe  may  direct,  if.  in  the  opinion  of  the  Judge. 
the  change  or  modineatlon  will  be  materially  adverse  to  the  inter- 
aat  of  such  creditor  or  stockholder,  and  if  any  creditor  or  stock- 
holder having  such  right  of  withdrawal  shall  not  withdraw  within 
such  period,  he  shall  be  deeined  to  have  accepted  the  plan  as 
changed  or  modified:  FroviO^d.  however.  That  the  plan  as  changed 
or  modified  shall  comply  with  the  provUlons  of  subdivision  ib)  of 
this  aection  and  shall  have  been  or  shall  thereafter  be  accepted  as 
required  "-v   "--^  provisions  of  subdivision   (e».  clause   (I),  of  this 

section.    0f  acceptances  by  reason  of  failure  to  withdraw  as 

becelxibcfore  provided,  and  tbe  provisions  of  this  subdivision  (f), 
antf  of  subdl vision  (e).  clause  (2).  of  this  section,  shall  have  been 
complied  witb  in  respect  thereof.  Upon  confirmation  of  the  plan 
by  the  judge,  the  debtor  and  other  corporation  or  corporations 
organized  or  to  be  organised  for  the  purpoee  of  carrying  out  the 
plan,  shall  have  full  power  and  authority  to  put  iino  effect  and 
carry  out  the  plan  and  the  orders  of  the  Judge  relative  thereto. 
Tbe  provisions  of  sectlotxs  731.  722.  723.  724.  and  735  of  the  Beve- 
ntoe  Act  of  1932  shall  not  apply  to  the  issuance,  transfers,  or 
exchanges  of  securities  or  making  or  delivery  of  conveyances  to 
make  effective  any  plan  of  reorganization  confirmed  under  the 
provisions  of  this  section. 

"i^)  Upon  such  confirmation  the  provisions  of  the  plan  and 
of  the  order  of  confirmation  shall  be  binding  upon  ( 1 )  the  debtor. 
(3)  all  stockholders  thereof.  Including  those  who  have  not.  as 
well  as  those  who  have,  accepted  it.  and  (3)  all  creditors,  secured 
or  unsecured,  whether  or  not  affected  by  the  plan,  and  whether  or 
BOk  their  claims  shall  have  been  filed,  and.  If  filed,  whether  or 
BOl  approved.  Including  creditors  who  have  not.  as  well  as  those 
who  have,   accepted  It. 

"(h)  Upon  final  confirmation  of  the  plan,  tbe  debtor  and  other 
corporation  or  corporations  organized  or  to  be  organized  for  the 
purpose  of  carrying  out  the  plan,  shall  have  full  power  and  author- 
ity to.  and  shall  put  into  effect  and  carry  out  the  plan  and  this 
orders  of  the  Judge  relative  thereto,  the  .same  and  the  orders 
of  the  Judge  relative  thereto,  shall  be  put  into  effect  and  carried 
out.  under  and  subject  to  the  supervision  and  control  of  the 
judge,  and  the  property  dealt  with  by  the  plan  shall  be  trans- 
ferred and  conveyed  by  the  trustee  or  tru-itees  to  the  debtor  or 
the  other  corporation  or  corporations  provided  for  by  the  plan. 
or,  If  no  trustee  has  been  appointed,  shall  be  retained  by  the 
debtor  pursuant  to  the  plan  or  transferred  by  It  to  the  other 
corporation  or  corporations  provided  for  by  the  plan  free  and 
clear  of  all  claims  of  the  debtor,  its  stockholders  and  creditor*, 
except  such  as  may  conilrtently  with  the  provisions  of  the  plan 
be  reaer\'ed  m  the  order  OOttllrming  the  plan  or  directing  such 
transfrr  and  conveyance  and  tbe  court  may  direct  the  trustee 
or  trustees,  or  If  there  be  uo  trustee,  the  debtor,  to  make  any 
such  transfer  or  conveyance  and  may  direct  the  debtor  to  Join 
In  any  such  transfer  or  conveyance  made  by  the  trustee  or  trueteee. 
Dpoa  the  termination  of  the  proceedings  a  final  decree  shall  be 
Ml<ersd  dlBCharjjir.if  the  trustee  or  trustees.  If  any,  making  such 
prOVMaae  as  ma.  ^''  , unable,  by  way  of  injunction  or  otherwise. 
•Bd  elOMng  the  ti-»  Such  final  decree  shall  discharge  the  debtor 
from  Its  debts  and  UablhtJes,  ar.d  shall  terminate  and  end  all 
rights  and  lutereKts  of  Its  stockholders,  except  as  provided  in  the 
plan  or  as  may  be  iiLeerfed  as  aforesaid. 

••il)  If  a  receiver  or  tnaatee  of  al!  ^r  any  part  of  the  property 
of  a  corporation  has  been  appointee  -  .  i  Federal,  State,  or  Terrl- 
torlal  court,  whether  before  or  after  ims  amendatory  act  takes 
effect  a  petitKsn  or  answer  may  be  filed  under  >hl*  section  at  any 
tiBM  thereafter  by  the  corporation,  or  its  creditors  as  provided 
to  MlbdlvMon  IS)  of  this  section  and  If  such  petition  or  answer 
la  approved,  the  trustee  or  trustees  api>olnted  under  this  section. 
or  the  debtor  if  no  trustee  ts  appointed,  shall  be  entitled  forth- 
with to  poaseeslon  of  and  -.••---»'  ;  *  •:  title  to  such  property,  and 
tbe  judge  shall  make  such  luers  ks  r,e  may  deem  equitable  for 
Um  protection  of  obilgatic:.s  ,  irrrd  by  the  receiver  or  prior 
trVBtee  and  for  the  paymer.  •  ..'  such  reasonable  administrative 
e«pet'..sr-  ,i!ni  ^llowa'^ces  m  the  orior  r^'oceedlng  a«  may  be  fixed 
by  t;.r  •  appointing  said  receiver  or  prior  trustee.     If  a  receiver 

or  tr\.  ■-•'•  .A3  been  appointed  by  a  Federal  or  State  or  Temt<3rlal 
court  .r.„r  uj  the  instltuUon  of  a  poceedlng  under  this  section, 
and  such  proceeding  shall  be  dismissed  under  subdivision  (c). 
rlau-Hc  8),  of  thu  section,  the  Judge  may  include  in  the  order  of 
d.--.n;.*sAl  appropriate  orders  directing  the  trustee  or  trustees,  or 
i;ie  debtor  if  no  trustee  Ls  appointed,  to  transfer  poaaeaaion  of  the 
df  bior  8  property  within  the  territorial  Jvu-lsdictlon  of  such  court 
to  the  receiver  or  prior  trvistee  so  appointed,  upon  such  terms  as 
the  Judge  may  deem  equitable  for  the  protection  of  obligations 
incurred  by  any  trustee  or  trustees  appointed  under  this  section. 
and  for  the  payment  of  administrative  expenses  and  allowances 
in  the  p.-He.-u.:ig  hereunder  For  the  purposes  of  thu  section 
tlie  wnrr1<  Kptlp-al  rourt '  shall  Include  the  district  courts  of  the 
U:..  •  :         f.fs    .^;    .  he   Territories   and    poaaeaalons   to    which 

t:.  s  I.-:,  i  \  .  r-;  I  •-  or  may  hereafter  t)e  applicable,  the  Su- 
.  :■■  .r  Court  of  the  District  of  Columbia,  and  the  United  States 
t  .  u:'  -if  .MAska.  and  the  District  Court  jf  ti::e  United  State*  XoT 
Uie    '.•:•:::.'■■}    yji    Ha  •ail. 


"(J)  A  certified  copy  of  the  final  dBcre*  or  of  an  order  con- 
firming a  plan  of  reorganization,  or  of  any  other  decree  or  order 
entered  In  a  proceeding  under  this  section,  shall  be  evidence  of 
the  Jurisdiction  of  the  court,  the  regularity  of  the  pnxreedlngs. 
and  the  fact  that  the  decree  or  order  was  made.  A  certified  copy 
of  an  order  directing  the  transfer  of  the  property  dealt  with  by 
the  plan  as  provided  In  subdivision  (h)  of  this  section  shall  be 
evidence  of  the  transfer  of  title  accordingly,  and  If  recorded  shall 
Impart  the  same  notice  that  a  deed.   If  recorded,  would   Impart. 

"(k)  If  an  order  Ls  entered  directing  the  trustee  or  trustees  to 
liquidate  the  estate  pursuant  to  the  provisions  of  clause  (8)  of 
•ubdlvlslon  (c)  of  this  section:  (1)  The  case  may  tje  referred  to  a 
referee  as  provided  in  section  22.  who  shall  be  compensated  as 
provided  in  section  40:  |2)  the  first  meeting  of  creditors  shall  be 
held  as  provided  In  section  55.  upon  notice  as  provided  In  section 
58;  (3)  a  trustee  or  trusteea  shall  be  appointed  as  provided  In 
section  44.  and  be  compeoaated  as  provided  In  section  48;  (4) 
claims  which  are  provaM*  OBdar  section  63  m>\j  be  proved  as  pro- 
vided m  section  57,  except  that  the  tlOM  Within  which  proof  may 
be  made  shall  not  expire  until  6  montlia  after  the  date  of  the  last 
publication  of  the  notice  of  the  first  meeting;  (5)  debts  shall  be 
entitled  to  priority  as  provided  In  section  84;  (6)  sales  shall  be 
made  as  provided  In  subdhrlalon  (bt  of  section  70:  (7)  dividends 
may  be  declared  and  paid  aa  provided  in  section  65.  None  of  the 
sections  enumerated  In  this  subdivision  (k).  except  subdivisions 
(g),  il).  rj).  and  (m)  of  section  57.  and  sutxllv.slons  (at  and 
(ei  of  section  70.  shall  apply  to  proceedings  Instituted  under  this 
section  79  unless  and  until  an  order  has  been  entered  directing 
the  trustee  or  trustees  to  liquidate  the  estate.  All  other  pro- 
visions of  this  act,  except  such  as  are  inconsistent  with  the  pro- 
visions of  this  section  79.  shall  apply  to  proceedings  Instituted 
under  thla  section,  whether  or  not  an  order  to  liquidate  the 
estate  has  been  entered.  For  the  purposes  of  such  application. 
provisions  relating  to  '  bankrupts  '  shall  be  deemed  to  relate  also 
to  '  debtors  ';  '  bankruptcy  proceedings  '  or  '  proceedings  In  bank- 
ruptcy '  shall  be  deemed  to  Include  proosad^iCB  uixler  this  sec- 
tion: the  date  of  the  order  approving  the  patttlOP  or  answer  under 
this  section  shall  be  taken  to  be  the  date  of  adjudication,  and 
SQch  order  shall  have  the  same  consequences  and  effect  as  an 
order  of  adjudication. 

'•(1)  No  Judge,  debtor,  or  trustee  acting  under  this  section  shall 
deny  or  in  any  way  question  the  right  of  employees  on  the  prop- 
erty under  the  Jurisdiction  of  the  judge  to  join  the  labor  organi- 
zation of  their  chc»lce.  and  It  shall  be  unlawful  for  any  Judge, 
debtor  or  trustee  to  Interfere  In  any  way  with  the  organizations 
of  employees  or  to  use  funds  under  such  Jurisdiction  in  maintain- 
ing so-called  "  company  unions  '  or  to  coerce  employees  In  an  effort 
to  induce  them  to  Join  or  remain  members  of  such  company 
unions. 

"(m)  No  judge,  debtor,  or  trustee  acting  under  this  section 
shall  require  any  person  seeking  employment  on  the  property 
under  the  Jurisdiction  of  the  Judge  to  sign  any  contract  or  agree- 
ment promising  to  Join  or  to  refuse  to  Join  a  labor  organization: 
and  If  such  contract  has  been  enforced  on  the  property  prior  to 
the  property  coming  under  the  Jurisdiction  of  said  Judge,  then 
the  Judge,  debtor  or  trustee  as  soon  as  the  matter  Is  callc^d  to  his 
attention,  shall  notify  the  employees  by  an  appropriate  order  that 
said  contract  has  been  discarded  and  Is  no  longer  binding  on  them 
in  any  way. 

••  (n)  Nothing  contained  In  this  section  shall  be  construed  or 
be  deemed  to  affect  or  apply  to  the  stockholders,  creditors,  or 
officers  of  any  eorporstlcm  operating  or  owning  a  railroad  or  rail- 
roads, railway  or  railways,  owned  In  whole  or  In  part  by  any 
municipality  and  or  owned  or  operated  by  a  municipality,  or 
under  any  contract  to  any  municipality  by  or  on  its  behalf  or  In 
conjunction  with  such  municipality  under  any  contract,  lease, 
agreement,  certificate,  or  in  any  other  manner  provided  by  law 
for  such  operation  Prortded,  however.  That  this  paragraph  shall 
not  spply  to  or  affect  any  corporation  or  the  stockholders,  credit- 
ors, or  ofBc^rs  thereof.  If  not  more  than  20  percent  of  Its  operating 
revenue  is  derived  from  such  operations. 

••  (o)  In  proceedings  under  this  section  and  consistent  with  the 
provisions  thereof,  the  Jurisdiction  and  powers  of  the  court,  the 
duties  of  the  debtor  and  the  rlghte  and  liabilities  of  creditors,  and 
of  all  persons  with  respect  to  the  debtor  snd  Its  property,  shall 
be  the  same  as  If  a  voluntary  jsetltlou  for  adjudication  had  been 
filed  and  a  decree  of  adjudication  had  been  entered  on  the  day 
when   the  debtor's  petition  or  answer  was  approved, 

"  (pi  This  section  shall  take  effect  and  be  In  force  from  and 
after  the  date  of  the  approval  of  thU  amendatory  act  and  shall 
apply  as  fully  to  debtors.  Uielr  stockholders  and  creditors,  whose 
interests  or  debts  have  been  acquired  or  incurred  prior  to  such 
date,  as  to  debtors,  their  stockholders  and  creditors,  whose  In- 
terests or  debts  are  acquired  or  Incurred  after  .such  date.  Pro- 
ceedings under  this  section  may  be  taken  In  proceedings  in  bank- 
ruptcy which  are  pending  on  the  effective  date  of  this  amenda- 
tory act." 

Ssc.  2  Section  74,  subdivision  (e).  of  such  act  of  July  1,  1898, 
as  amended,  is  amended  by  adding  a  new  sentence  at  the  end  of 
the  subdivision,  to  read  as  follows:  "After  the  first  meeting 
of  the  creditors  as  provided  in  subdivision  ic).  the  debtor  falls  to 
obtain  the  acceptance  of  a  majority  in  number  of  all  creditors 
whose  claims  are  affected  by  an  extension  propoaal  representing 
a  majority  m  amotmt.  tlte  debtor  may  submit  a  proposal  for  an 
extension  Including  a  feasible  method  of  financial  rehabUltatUm 
Xor  the  debtor  which  u  for  tha  best  intaraat  of  all  the  crediton;, 


otherwit>e,  without  the  prior  approval  of  the  Jud^e. 
I 


which  tht  properties  oi  U^e  debtor  aie  operated,  all  authorizations. 
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Includ'ng  an  eqTi!tab!e  Tlqtildatlon  for  the  secured  creditors  wtio«e  ! 

tiairiis    are    ailecit-d  ' 

Src  3.  In  tlir  iidm!r.:.«:tratlon  of  the  act  of  July  1.  1898,  entitled 
"An  act  ti  o.'ita'jl'i-h  a  T;!i:f.;rm  system  of  bankruptcy  throuehout 
the  United  Stat*  s  '.  approved  July  1,  1898,  as  amended,  the  district  | 
court  or  any  iwigf  tJierpi>f  shall  make  In  Its  or  hi*  dificretlon  Buch  ' 
an  equitable  dis;:.bu;ion  >if  appointments  as  receiver  a<>  will  pre- 
vent any  jjersons,  firms,  or  corporations  from  having  a  monopoly 
of  such  appointments  within  such  dl.^trlct. 

8«c.  4.  (a)  Section  63  (ai  of  the  act  of  July  1,  1898.  entltlod 
"An  act  to  establish  a  uiiilorm  system  of  bankruptcy  throukihout 
the  United  States  ".  appruvi  d  July  1,  1898.  ae  amended,  is  umti.ded 
t^  read  a«  follows  "(ai  I>bts  of  the  bankrupt  may  be  proved 
ni»d  al.iiwpd  ae-alru^r  his  et^tate  which  are  (11  a  fixed  liability  a- 
p^ld^ncrd  by  a  Judtfmrnt  or  an  instrument  tn  writing,  absolutely 
I  ,■  ,;,►■  cii  tf.f  wr.if  ot  V.'.e  lilinp  of  the  petition  against  hmi,  uliPther 
t:!..  jJiiyjLi.e  cr  in.it,.  with  any  interest  thereon  which  would  liave 
beer,  recovprab'ip  at  that  date  or  with  a  rebate  of  Interest  upon 
^«:  V.  H'-  w»'re  m.t  rtier.  payable  and  did  not  bear  Int^crest;  (2|  due 
f4~  ,  i».-u^  taxable  acainst  an  uivoJuntary  bankrupt  who  wa-s  at  tlie 
t  ■.:.p  rif  t^l  t^.'.-.r^'  'f  the  petition  agaln-st  him  plaintiff  In  a  can.  e 
I  :  I.  • :  I.  w!.:.  I.  -J.  >uld  p!i.>=s  to  the  trustee  and  which  the  trustee 
ditiine.^  to  pri'secute  nft^r  notice;  (3)  founded  upon  a  claim  for 
Ta\.it  i-  ■■  -T-  i:.  urred  iii  ^cKxi  faith  by  a  creditor  before  the  tihUi: 
.  :  i  ]»•■:: ',<>].  ::.  m:  action  to  recover  a  provable  debt,  (4)  fouudeJ 
.;..  :,  h:.  ;>»  ;.  acc'">ur.'  or  u{X7n  a  contract  express  or  Implied;  (5 
f  ;ir.iled  upon  provable  debt.s  reduced  to  Judgcaents  after  the  filing 
i>!  the  petition  and  before  the  consideration  of  the  bankrupts  ap- 
p.:  uiiiin  fur  a  cl.schiiiKe  less  co.«-.ts  incurred  and  interest  accrued 
Hfier  the  fthr.,;  of  the  jH'tlt'on  and  up  to  the  time  of  the  entry 
of  stich  Judtaneut^:  (6^  founded  upon  an  award  of  an  industrial 
accident  iX)mm!sslon,  or  other  rommLs-slon.  txxly.  or  oflQcer  of  any 
^tH'<>  or  Territory  -hAvii^  power  or  juriadicuon  to  make  awaid? 
a.--  workniei.  ;>  cuiupeui-aLlon  in  ciise  of  injury  or  death  ior  iTijury 
prtor  tn  adj'.idlcatit  n  and  <")  rlalm,s  for  damages  rp'pectinp 
executory  contractus  includlnc  future  rents  whether  the  bank.-upt 
be  an  Individual  or  a  CjI  porniion.  wluch  claims  shall  be  liquidated 
under  section  83   (b)    of  this  act  " 

(b)  The  provisions  of  clau.se  'C)  of  section  63  (a)  of  sur-h;  at 
of  July  1  1R.»8  as  amended  bv  this  section,  ehall  applv  to  fsta  e- 
p>endln^;  .r  ti.e  time  of  "he  enactment  of  this  act,  and  c!a:ms  pro- 
vided for  in  sucii  clau-^e  i6)  shall  have  thf  prioniy  provide*:  lor  ;r, 
clause  (7>  of  section  64  (b>  of  such  act  of  July  1.  I3V'8.  a^ 
amende<! 

8«c.  5  Section  67  fi  of  the  act  of  July  1,  1898  entitled  'An  act 
to  e«tabli.sl\  n  un:f.»r:n  system  of  bankruptcy  throughout  the 
United  Slates  '.  appro* t-1  July  1,  1898  a.^  amended,  is  aiuended  to  i 
read  as  follows:  "That  all  lerlf^s,  judpments.  attar!;m^*nt.s.  or  | 
liens,  obtained  throuph  leeal  pHX-eedinRs  asalns'.  a  person 
Is  Insolvent,  at  any  tune  within  4  months  prior  to  the  liiini:  of 
a  petition  in  bankrup'i  y  ai^.iin.st  hmi  and  any  bond  winch  lu.i;. 
be  given  to  dissolve  any  ;;.  .'i  h.i-n  sn  cr'-a*ed,  shall  be  decmrci  :.r.' 
a:.  !  %  -Id  In  ca-^  In-  i.-  adjudge^i  a  bankrupt,  and  the  proper-  v 
aflccit  1  by  lh«  ;t\y  ^nd^ment,  att-ati.ment,  or  other  hen,  and 
any  nonexempt  proper:,  cl  li.s  which  he  sihall  have  de;ju.-.;;ec  u: 
p'edrfd  a=  security  f"-  -'I'h  bnnd  oi  to  indemnify  uny  ;  i;rt_ty 
f'  --■•.  ■  ■  -i'  l->e  deemeil  vihnUv  ciisrhareed  and  released  fn>in  The 
t-i:i.t  .Liid  .'.had  pwss  to  the  trusf-c  as  a  part  of  tlie  estate  of  the 
bankr-up:  -,.:  ,c-.  tile  court  eliall.  on  due  notice,  order  that  the 
right  ui.Ui :  tu.  h  le-.y.  Judgment,  rit'.ichment,  or  other  Iieii  ihall 
be  preserved  for  the  benefit  nf  the  eetate;  and  thereupon  the  same 
may  pass  to  and  shr.i;  be  preserved  by  the  trustee  for  tho  ben»tit 
of  the  estate  a>  afresaid  And  the  court  may  order  ."^uch  convey-  i 
aiiee  as  shall  be  necessary  to  carry  the  purpcses  of  thid  section 
into  effect'  Prnrided,  That  nothing  herein  co.ntalncd  shall  ha'.e 
the  effect  to  ri»^tr<»v  nr  inip;»lr  the  title  obtained  bv  Kurh  levy, 
judgment,  a"  ta»-t.inent.  or  cither  lien,  of  a  boiia  fide  purchaser  for 
vaiut  V,:  .'■:ii»li  ha\e  uc<juir»xl  the  same  without  notice  or  reason- 
abU'     .1  .-'    for  inqui-y 

Sec  6.  Conciliation  commi'^sioners  appointed  tinder  se<'tlor  75 
of  such  act  of  July  1  1898  as  amended,  shall  be  entitled  to 
transmit  in  the  maii?  free  of  postage  under  cover  of  a  penalty 
envelope  all  matters  *h.c).  vftaie  exfluslvciy  to  the  biLsir.e^s  of 
the  Government,  tncludlnR  notices  to  creditors. 

Tlie  SPEAKER.     Ls  a  second  dtmaiidcd?  I 

Mr.  KURTZ.    Mr    Speaker.  I  demand  a  second.  ' 

Mr,  McKEOWN.  M.".  Speaker,  I  ask  unanimous  consent 
that  a  second  be  con.sidered  as  ordered. 

The  SPEAKER.  T.s  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McKEOWN.    Mr.  Speaker,  I  yield  myself  10  minutes. 

Mr.  Speaker,  at  the  lai.t  .session  of  Conpre-ss  we  pa.ssed  a 
law  amending  the  Bankiuptcy  Act,  giving  the  right  to  indi- 
viduals, farmers,  and  railroad.s  to  adjust  their  debt.-  or 
obligations  by  consent  of  their  creditors.  As  the  bill  pa.=;.sed 
the  House  it  included  corporations.  It  went  to  the  Senate 
In  the  lit.st  days  of  the  Congress,  They  did  not  have  time 
enough  to  con.s'der  the  corporate  reorganization  feature  of 
the  bill,  so  it  wa.*--  dropped  out  of  the  bill,  and  the  act  be- 
came .1  law  granting  to  individuals,  farmers,  and  railroads 


the  right  to  go  into  court  and  compose  their  differences  and 
have  exten-sions  and  reorganizations  of  their  debts. 

So  there  comes  now  a  great  urce  from  corporations 
throughout  the  country  who  ask  the  .Name  privilege  enjoyed 
by  the  individuals,  the  farmers,  and  the  railroads. 

All  this  bill  does  if'  to  give  a  forum  where  corporations 
may  come  m  and  ask  to  compose  their  difTerrnces  or  for 
extensions  of  time  to  work  out  their  obligations  or  a  reor- 
ganization of  the  corporation, 

N(jv,-,  in  this  bill,  as  to  corporation  reorganization,  we  have 
satetjuarded  the  minority  creditors  and  safeguarded  the 
rights  of  the  minority  stockholders,  and  as  to  utility  cor- 
porations we  have  protected  the  public  interest  in  the  re- 
organisation of  utility  corporations  by  requiring  the  cor- 
porations in  tlie  States  where  they  are  reorganized,  and 
that  mu.-i  be  the  Stat*  where  they  have  their  principal  place 
of  business  or  where  their  principal  assets  are  located,  to 
get  the  consent  or  approval  of  the  plan  by  the  regulatory 
coinmi.ssion  of  the  State,  if  its  business  is  wholly  intrastate. 
If  it  does  business  m  more  than  one  State,  the  regulatory 
bod,v  of  each  such  State  is  to  be  heard,  if  it  desires,  upon  the 
plan  or  any  obuctions  to  the  plan. 

Mr.  SNELL      Will  ihe  genileman  yield  for  a  question? 

Mr    Mf  KEOWN      I  yield. 

Mr.  SKELL.  If  I  remember  coiTectly.  a  short  time  ago 
we  pa.ssed  a  bill  similar  to  this  applying  to  individuals. 

Mr,  McKEOWN      Yes, 

Mr.  SNELL  When  That  bill  was  introduced  originally,  did 
it   not  contain  the  vvord  "  corF>orations  "? 

Mr  McKEOWN  We  had  a  section  on  corporations  and 
If  i^assed  the  House,  but  when  it  was  over  in  the  Senate  they 
did  not  have  Wne  ;n  the  closing  days  of  The  session  to  go 
ihroutili  the  inattT  with  respect  to  corporation  reorganiza- 
tion<  and  the  railroads  were  pressing  niore  strongly  than  the 
coiporations  lor  the  legislation,  so  they  dropped  out  the  cor- 
poration seitjon. 

Mr.  SNELL  You  are  now  doing  practically  what  we  did 
orif-Mially  ;n  the  Hou.se'' 

Mr  McKEO\VN  Yes:  and  we  have  made  a  correction  to 
meet  an  objection  raist^l  m  the  Senate  that  there  was  no 
renulatory  body  to  look  after  the  public  interest  in  the  reor- 
ganization of  utilities.  We  have  straightened  that  out  in 
this  bul, 

M.-    OM.M.LEY      Will  the  gentleman  yield? 

Mr.  McKEOWN      I  yield, 

Mr.  O  M.A.LLEY  There  is  nothing  m  this  measure  ap- 
plyinp  to  Hiuniciiialities? 

Mr.  McKEOWN  No;  nothing  at  fill  as  to  municipalities. 
This  biU  is  to  give  tiie  same  thing  to  corpoi'ations  that  the 
individual  now  has. 

Mr  Dl"NN  As  I  understand  the  gentleman,  this  bill  does 
not  pertain  to  municipalities. 

Mr.  McKEOWN  No:  municipalities  arc  not  included  in 
thi^  mea.surt-. 

I  do  not  know  whether  any  of  you  are  overlooking  it  or 
not.  but  m  the  act  that  was  approved  on  March  3  last,  there 
is  a  provision  with  respect  to  the  farmers  by  which  they 
can  obtain  e.vten.sions  of  their  debts.  There  is  a  provision 
that  15  farmers  in  any  county  can  petition  the  Federal 
judge  and  he  mu.st  appoint  a  referee  or  conciliator,  whose 
business  it  is  to  get  the  creditors  together  and  see  if  they 
ran  adjust  the  debts  of  the  farmer. 

This  was  a  forerunner  of  the  legislation  that  has  pa-ssed, 
whereby  loans  out  of  the  $200,000,000  fund  can  be  made 
available  to  farmers  to  refinance  their  farm  mortgages. 

Let  me  show  you  why  you  should  call  the  attention  of 
your  constituents  to  this  act.  Under  the  act.  if  15  farmers 
in  any  county  petition  the  Federal  judge  of  that  district,  it 
IS  his  duty  to  appoint  one  of  these  conciliators  or  referees. 
and  the  maximum  charee  to  the  farmer  is  not  in  excess  of  $10. 
That  is  all  he  pays.  Then  let  us  see  what  takes  place.  By 
u.'iii::'  one  of  the  conciliators,  the  farmers  in  the  county  that 
are  m  debt  and  have  mortgages  which  they  cannot  pay  can 
call  in  all  of  their  creditors  and  sit  around  the  table,  and  they 
can  scale  down  their  debts  or  postpone  them  as  they  may 
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n,  the  first  mort- 


gafw.  for  Instance,  agrees  to  cut  hia  mortgEge  $2,000.  and 

hint  and  the  blacksmith  and  all  the 
■i.'.'iT  claims  m  like  proportion,  and 
his  and  make  It  permanent  by  havlnf 
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on  the  place.     So  you  have  the  farmer  out  of  debt,  with 
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(?et  the  remarks  of  the  gentleman. 
ne  line  of  the  bill  we  parsed  pre- 
nore  to  do  away  with  that  racket 
*ri''-by  they  can  petition  a  man  into  Involunt  iry  ni:.K- 
rup'.  V  .ir.d  mulct  hi-ri  '^f  '•vfr^-^htns:  he  has. 

\i  McKjEOAN  V  s  d-'Ki  r..i  will  reduce  the  coet  of 
I  :r:  'ration,  because  :  provides  that  the  owners  of  the 
pru;-»-:'y  may  continue  it  a.s  a  ro:.tx  "-^ncern  and  will  be  able 
to  handle  it  much  better  and  f.-Mi-r  than  to  have  some 
tru-itee  or  receiver  appointed  to  n.r.i'.if  the  property. 

V!"     rir'AX       Will  -h-^   jpn->i:-..ir:   y.eld? 

VI  r     N!^  KF.UWN       I    .  rl.. 

Mr  TRLAX  I  Ajuid  like  to  ask  the  gentleman  If  he 
h.i.s  •»:.■.  :.f  ,r!K.vU"M  .i-s  to  th-'  r.  ,n,b»r  jf  f \rr:uTS  who  have 
tail'-:-  .1.;'.  ,irilHL;e  of  ihis  acifi.J.fl  .i<.  t 

Nt  M  KF.(  J  A  N  We  have  information  that  they  are  be- 
k:'.:-.:-.:-..<  'o  uM./e  :*  .::  ^'veral  of  the  States  and  in  this 
...■■i.-.:.:  i  i-.a.'.'  diiii'iAlfU  liie  other  bill  in  this  regard.  We 
ua:'-  the  conciliator  $10  and  that  was  his  full  compensation. 
It  was  found  that  when  he  went  to  get  his  supplies  he 
could  not  have  th**  frankink?  pnv!lf>i?e  to  send  out  these 
notices  and  it  cost  h;::;  .!.  r-  n  •anp/,  han  he  got  out  of 
it.  We  have  chan^iifd  '.i:.\:  >i>  T.-it  :iuw  he  will  be  able  to 
send  out  the  notices  iii  a  :r.i:.K. -'.i  --nveiope. 

Mr  TRUi-VX.  But  Ihc  ':'■■'  .►•ness  of  the  amendment 
depends  wholly  upon  the  .v:...!i^':.".s.s  of  the  mortgagee  to 
agree  to  ^rule  down  his  nior'-;.i^'' 

Mr  VI  KflOWN  No;  no:  i.^h  f.s.sarily.  We  have  an 
;i;:;-:.LU:if:::  to  th.^  Oi.I  that  if  v.  •,  a;;not  get  a  majority  of 
■;.-■  ;•■•!. "ors  to  a^r^t'  .n  m.  .;.'.  rti.d  in  number,  and  we 
*  ;.  .ly  a  rnoitgiKet?  ^^  '.rie  ..i;*<tv  t  creditor  in  tiie  whole 
bunch  and  he  stands  out  and  refuses  to  agree,  or  if  a  ma- 
jority will  not  agree,  the  farmer  may  ;  r*^s<»nt  a  plan  that 
looks  toward  his  rehabilitation  a-i  *ta  a.^  tjfing  fair  to  all 
his  creditors. 


Vlr     nirAX      R  it 


*v. 


i.r.alysis  if  the  mortgagee 


rt^'f  .i-f.^  :.)  ci-ii^'f,  :hfn  ne   \i.:\  <■;    .:.  .i.'id  foreclose  his  mort- 
>;a»,'"  rir;il  sell  him  out. 

Vf-  vr  KKn'.VV  He  cannot  Wh-:.  :he  farmer  files  his 
petit,  ai  tile  court  stays  any  k.rul  r'  -lOtion  against  the 
lA.rv.u'r  -A/nDUt  the  con^sent  of  the  judk^e 

Vlr  TRIAX  'I.'  any  action  on  an  mvolimtary  petition 
m  ban.kr'.p'i-v  ' 

VI.'     M  KKoWN      T'hey   car.r.ot   put    the   farmer   into  in- 

voluntarv   bar.kruptcy      He  ;.s  r^.ot  called  a  bankrupt  but  a 

'.;>tr»'>  -vl      debtor."     "Hia:    ..-.   the   title.     It  is  the   petition 

.  .'   a   v:.,.•:e^.■^tM  debtor,  aad   i;o   n.an  can  sue  him  on  any 

debt. 

The  time  of  *h.e  .;•■!"■  n-.an  has  expired. 
I  yield  myself   3  ::..:.u'.''3  more. 
:      '.v.i;  '.he  Ker.Lleman  yield? 


The  .^PEAKF.Il 
Mr    VI   KEOWN 
Vlr     M.  FAItl  an: 
Vlr    .M.  KEOWN 
VI:     M  F.\ft:„\:. 


(,!..>':■(  ...eU 


What,    i.s    the    .-Jifference    txtAcen    a 
'..  ■,  .i:(}  both  in  the  same 


•M' 


>a:j'irehenslon  about 
r.i  a:.d  cannot  meet 


U;>at 

Mr  V!  KEi 'WN  There  i.«  ^  i- 
baiiiC.''UK'ev  LI'-  ,.'ase  a  n'.a;;  .s 
his  drL'.s  -Aiien  they  mature,  you  cannot  pu'  h.ni  into  bank- 
rui-'ev  You  cannot  put  him  in*o  bank;;.;:,  y  u:;lc-^s  vcru 
^hl  -A  h'lat  he  has  committed  •^'  i;;e  x-  t  ._.r  ua,;.k;"Ui'U  y  ..ke 
prefe;ri!i»j  creditors,  and  so  forth. 

Mr    ZIONCHECK      W.::     h-   ^'er.::err.a.'i  yield? 

Mr    McKEOWN       I  yie.d. 

Mr    i'KiNClLLCK.      How  l.  m-  :a:;  y  lU  forestaU  _r  preYCnt 
the  n;ort*;a^t    f:\..^i  be.:.*;  foreclosed? 


Mr.  licKr  ."  N  Por  such  time  as  'if  ,'  idkre  may  deem 
!t  to  be  fair  to  the  debtor  and  to  the  man  who  holds  the 
mortgage. 

Mr.  ZIONCHECK.    That  will  be  heard  in  a  Federal  court? 

Mr   McKBOWN.     Yea;  In  a  Federal  court. 

Mr.  BUSBY.    Win  the  gentleman  yield? 

Mr.  McKEOWN.     Yea. 

Mr.  BUSBY.  Does  this  bill  Include  municipal  corpora- 
te---  X-  •s-.^U  as  other  corporations? 

M       M    KEOWN.     No. 

Mr.  BUSBY.  That  Ls  embraced  In  the  provisions  of  the 
Wilcox  bill.  Can  the  gentleman  state  when  that  will  come 
up? 

Mr.  McKEOWN.  I  cannot.  I  believe  It  has  been  re- 
ported out. 

Mr.  BUSBY.  Does  not  the  gentleman  think  it  should 
Include  municipal  corporations? 

Mr.  V(   KF    )WN.     That  will  come  up  as  a  separate  bill. 

Mr    u  ;   .      X.     Will  the  gentleman  yield' 

Mr.  VI   r::-    >WN.     I  yield  to  the  gentleman. 

Mr.  WILCOX.  It  Is  well  understood  that  there  are  now 
In  the  United  States  between  a  thousand  and  fifteen  hun- 
dred governmental  units  that  are  In  default  of  payment  of 
public  obligations,  and  so  serious  that  the  very  existence 
d  the  local  government  in  at  least  that  number  of  units 
Is  seriously  threatened.  Does  not  the  gentleman  think  that 
some  system  of  relief  Is  Just  as  essential  to  these  municipal 
units  as  the  taking  care  of  corporations? 

Mr.  McKEOWN.     I  agree  with  the  gentleman. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  KURTZ.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Hooptil. 

Mr.  HOOPER.  Mr.  Speaker,  there  is  no  reason  why  there 
should  be  protracted  debate  on  this  bill,  for  It  Is  of  such 
character  that  it  ought  to  pass  practically  without  much 
debate.  There  was  no  challenge  to  it  in  the  committee  on 
either  the  part  of  the  majority  or  the  members  of  the 
minority.  The  bill  has  been  considered  for  a  good  number 
of  days  past  and  every  possible  phase  of  it  has  been  care- 
fully gone  over. 

I  am  inclined  to  think  the  verbiage  of  the  bill  may  be  in 
some  way  obscure,  but  on  the  other  hand.  I  cannot  easily 
see  how  the  gentleman  from  Oklahoma  [Mr.  Mi  Keown], 
who  handled  it.  could  have  made  a  bill  of  that  character 
less  obscure.  It  furnishes  a  resisonable  way  to  fight  bank- 
ruptcy on  the  part  of  corporations  which  may  be  tottering 
on  the  brink  of  bankruptcy.  As  far  as  the  minority  side 
of  it  is  concerned,  and  I  think  I  speak  for  them,  we  are  as 
one  in  the  idea  that  this  should  pass  the  House. 

Mr.  EXTSE  of  California.  May  I  ask  the  gentleman  what 
precaution  has  been  taken  in  the  bill  to  protect  an  employee 
upon  an  award  In  his  favor  where  the  bankrupt  employer  is 
an  insurance  carrier — will  the  insurance  company  be  released 
by  the  adjudication  of  the  principal? 

Mr,  HOOPER.  I  shall  hardly  have  time  In  my  3  minutes 
to  answer  that.  The  ranking  committee  member  Is  going 
to  explam.  Suffice  it  to  say  that  there  Is  a  protection  in 
the  bill  which  he  will  set  forth. 

Mr.  McKEOWN.  Does  the  gentleman  from  Pennsylvania 
desire  to  use  any  more  time? 

Mr.  KURTZ.  Not  unless  the  majority  does.  I  want  first 
to  answer  a  question.  I  am  asked  what  there  is  to  protect 
a  creditor  for  labor  imder  this  act. 

Mr.  McKEOWN.  The  provision  U  in  the  blU  that  lalxir 
shall  have  its  priority,  as  appUed  by  the  State  laws.  It  has 
tlie  same  priority  for  wages  as  onder  the  State  law. 

Mr.  KURTZ.    But  not  to  exceed  $600. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  KURTZ.    Yea. 

•Mr  ELTSE  of  California.  The  specific  question  I  hive 
in  mind  is  this:  Take  it  in  the  SUte  of  California.  The 
employers  carry  insurance  in  one  or  m'>re  f-ompanies.  I 
notice  here  that  you  have  extended  the  H.i:..K.r  .ph  v  .\ct  to 
Include  awards  of  commtortom.     What  protection  has  the 
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er:  pl^yt-r  got.  where  ho  holds  an  Insurance,  against  a  re- 
lea  r  ni  t.];e  .ri.surance'' 

Mr  VI,  KEt^WN  This  is  put  in  here  becanse  at  the  time 
of  the  {)tivsat.-  t.f  the  BankrupUy  Act  in  1898  there  wa5  m- 
such  sex- la':  Uf!L-lat:on  <>n  \he  books  a«  the  Warkm*:mpn  i> 
Cisiuiri Hatful!  .A.-i  .So  the  Workingmen"s  Compen-saiiof. 
Act  Is  not  p:<  ■■<:.  :i  w  .:.  b.ir.kruplcy.  so  that  if  a  man  is 
Insured  and  he  rece;\>rs  an  award  and  the  corporation  goo? 


.,.:  k: 


l> 


uh.i  h.ave  the  opportunity  to  Hie  h-s 


claim  with  the  bankrujH  and  get  whatever  his  part  is.     It 
has  the  .same  pri'  rity  as  wages. 

Mr  IMTSE  of  Cahfomia.  He  gets  a  clearance  m  that 
\    r.     !'  .•    Ah, it  ab<v;-  *he  creditor? 

-Mr  .Vt(  KEOWN  The  creditor  recovers  against  the  ir.- 
suraiKt    cdniininy 

Mr.  ELTSE  of  ("hli'ornia.  What  Is  there  In  the  biU  that 
protect.''  the  hi  lc^•^  i  1  an  insurance  policy? 

.Mr  Ml  KEOWN  Tlie  gentleman  means  the  workman 
who  ha>  been  injured'' 

Mr    ELTSE  of  Cahfornia.     Yes. 

.Mr  Ml  KEOWN  H^  does  not  give  up  anything  because 
])•  tiiei.  aKa.ii>t  the  bankrupt's  estate.  He  has  an  election. 
He  i.N  H'tt  recuired  to  file  it  at  all. 

M'  ItlONC'HECK  Mr  Speaker,  will  the  gentleman  from 
Oklahoma  Vield  ' 

M:     VI.  KEOWN       Yes. 

Vlr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  from 
'■ii'  •:.•  1. 1*>-. •;:-,.'  r:.:i';  w.'uld  pet  the  same  amou.it  a^  i.s 
a.,..v.  to  *  y  'lu  st.«;e  l.iw.  Tiie  Bankruptcy  Act  provides  for 
not  mori    th.iii  $800. 

Mr  M(  Kt' )vVN  Ye.'^;  but  my  bill  does  not  limit  it  to 
bankrupt,  •, 

Mr  ZKj.M  HECK.  In  the  Stale  of  Washington  we  ha\'> 
(:,.>  SiCWJ  Willie  the  bankruptcy  law  allows  $C00.  Tlie  ^en- 
'..<::.„.:,    .nly  wanff.  it  $100  in  that  Stat.e? 

Mr    V!    KE(>WN       I  want   llie  State  law  to  re:na>n. 

Mr.  Ml  t  AKL.'WE       I.s  tiii.s  an  adminibtralion  measure? 

Mr.  M-  K?:i'WN      Oh.  yes. 

The  sn;.\KI-;R  liie  question  is  on  the  motion  to  saspend 
the  rules  a:. a  pa  s.  ilu  bill. 

The  queslin.  \*ii.-  '.ik.?..  and  in  the  opinion  of  the  Chair 
two  thirds  li.»\.:iK  v>i,d  in  favor  tliereof,  the  rule.;>  were 
suspended  and  the  b.ll  wa.^  pa.s.scd. 

H  R.    4544 

Mr  STT'BBS  Mr  Speaker.  I  ask  unanimous  con.'ipnt  to 
extend  my  remark.';  and  to  place  therem  an  editorial  from 
oi.e  of  the  i^per^  m  my  district,  which  will  take  about  half 
a  fohimn 

The  STH.^KKK.     Is  there  objection? 

Tliere  wa<  no  obiection. 

Mr  STT  BlivS  Mr  Sp«^aker,  under  the  leave  to  exte'nd 
my  remark.^  in  the  RrtxiRD,  I  wish  to  include  an  editorial 
which  api)#'arpd  on  Tue.sday,  May  30.  In  the  Bakersfieid 
California M.  which  aptly  discu-sses  the  myth  of  overproduc- 
tion of  crude  oil  in  the  United  States  during  the  past  5 
years. 

The  Biikersfield  Califomian's  editorial  on  this  subject  ls 
ably  authored  by  .\lfred  Harrell,  dean  of  the  Democratic 
P.'.rty  II.  California,  a  publisher  of  Nation-wide  repute  and 
the  tirst  eminent  editor  of  the  entire  West  brave  enough  and 
far-sf>ein>j  enough  to  take  up  the  torch  in  favor  of  a  pro- 
tective tarifr  or  an  embargo  on  the  importation.'^  of  crude  oil. 

ITio-s**  of  you  who  are  interested  In  the  subject  of  Federal 
control  of  the  domestic  petroleum  Industry  would  do  well  to 
Ftudy  his  editorial  rlo.s<^ly.  which  follows: 

THE    OVDPHODUCTIOIf    MTTH 

:'l  »•  wi.vl  n;  of  rhp  proposal  for  Ffdrral  control  of  the  oil  In- 
<1  ;iilrv  wU!  b«>  quePti  inrd  br  Independent  produceTH  and  by  tUe 
public  geucriillv  ju.st  »<i  long  an  there  is  no  re»trlctlon  on  ImfKiria- 
tiof..-  Aiuj  pi».-t;ciil.^.'lv  will  Uiat  b€  true  as  pec^le  understand 
that  thr  chtir;.  a!.;!!,  h.vs  heon  Btressed  for  ao  long  that  there  is 
great  ov» -]'r  <i:(n.cr;  i^  m  t  borne  out  by  the  figures  with  produc- 
ilcm   mra.'iarecl    against   consumption. 

If  we  go  back  t  ■:  a  ?>.'.' U)d  of  6  years,  to  1928.  the  dally  average 
production  l::  the  Ui.:u-d  States  wa*  2,400.000  barrel*;  the  daily 
cor-umpticn  during  thai  year  wsls  2  600.000  barrels.  In  192S  the 
d.Ulv  average  production  was  2.700JX>0  barrels;  the  dally  average 
Gon^umpUon  was  2,SOOU)00  bArrcia.    In  iSOQ  tbe  dally  average  pro- 


duction    was    2. 400. POO    Nkrrrla.    the    dally    avera.'e    con*unipiu  n, 

2.GO0  oro  h.i'-t:-  I:.  ir*-'r.  da.ly  pr^^lucU  n.  w  .'i.  2,3tK>  CXO  barrol.'s 
ar:.:r.<:  2  SOO  dOf^  bn-rrl'  daily  con- urj'.pT  r.  T-.  IP""'  the  <^^'.\ 
priKiurT;  .(.  wa.*  2  1(A  OCh'  barrels  a^alnt-i  a  dk.ly  cc'U.-»ur-ii';ion  oJ 
2.20^'  XK)  bar;-  Is 

t».  !t  U..1  be  vb'c.'Ted  that  In  tl^OM-  6  yii.-K  tl.t-  ri>  :i.r  *.<  pro- 
r*:;  ti':,  Wi«  bf''  »  *.!.p  c.-ur.try's  cnr..«i:n".p' .  •.  n..'.  •'  ■  ;  .  '.  ■.'..»• 
wi  ;.i-r  !».  -A-  ft  CO.  ,«v:i';  fujrpitiJi  Is  Aur  tc  sno'.hrr  !ri'-'..c,.r  a'ul  thfi! 
is  .:np<jrtat;  ins.  Lf '.  a>  consider  Imports  for  thr-  <^:t.-  5  yiwb  lii 
1C»1'8  we  l»a<l  n  dit:.\  averatje  inipo:  tatioti  oJ  21i»otnj  b»rr(•i^  in 
11^:28  a  da:!:,  a'.  ■:.►:.<  '.  216.0O0  bii.Tcl»  i:;  19:0  k  .'....y  i-rrhk--  of 
!?3  000  barrp:."-  I:  '.'.':'!  a  dally  avcr*jv:c  of  l^'JCKK'  bArrel.*  ann  i:, 
liiA2  a  daily  s.er.^e  of   1 22  .XX)  barrels 

A"*   afaiVii.'    thpst-   d;ii:v   average   Importa.  exp<  rts   were,   d.illv      T:^. 
\ii2&.  ^.  y.jC   t.im;.'     :;.   ilt2a    72.000  barrels,    in   IS.iO    66  000  barrel* 
In  :93;.  70,00     l):..rrti.v    iiud   in   1932    75.000  barrels. 

The  pa!!i  ;i:  sjrjilii-  from  year  to  year  -and  srurplu*  t^  the  'hlv.i: 
th.it  menarc.--  the  .stability  of  the  Indtistry-  -U  not,  then,  cuie  t* 
r>\  "-rpr  H.U'-'.  '!.  bv:t  ;.^  i.:;re<-tly  traceHbie  tc  !mi>'rt.itii  n.<  FYir  Ir. 
•A  ;>!  r;  .:  .i;  ii^  >'i''^  '*.<■  tv-ta;  \o!urat'  of  import.it ion.*  !.■-  ju-^t  about 
ecuii  tc  th.e  lot.ll  oi  :n  stt-«ra^e  Which  mean*  if  It  mean.*  any- 
thing that  If  there  h;i^  been  no  Impxjrtatlons  there  would  hav" 
been  no  t.arphi.s  .inrl  no  .'.tagnalion  In  the  oil  business  So  It  1.* 
we  tlnd  the  clain^.  of  ^  vprprf>ductlcn  to  be  a  rnyth 

Th«'  Federii!  (.1.  vi>rnment  and  all  others  whr"  i\!e  interc5t«*d  In 
stitbllizini:  the  oi!  bvi.s:nesji  would  find  a  ready  w!!Un2f»o.s.s  on  the 
f>«rt  of  thixs<>  c<  r.oerned  w.tr.  the  lndu.><try  to  cty}.>erate  ;n  n  p<illry 
of  ce.-taHinent  i'  •h.ere  were  le^jislation  to  prohibit  the  inconiinK 
of  fore!t?n  o.l  Bu;  In  th.e  obaence  of  any  stich  legislation  the^e 
w;.;  he  p.  ^l.^.rv  .  ■■.:■.:■,.  :.  i:;  ;he  fut'.iTv'  a.-  i:.  •-..i  ;i.u-t  and  nt  the 
pre&ciit  Iaj  ■.  o  p;  r.stt  ;i.  a  movement  uhlch.  m  vf.r,\,  niak.e>  either 
a  market  r  -  f  irt  icr. -;)r.->cli:~cd  oil  or  adds  b.iid  >j:1  to  the  ;,uriilus 
tt.    nienaci    the   prosinrstN    uf  the   Industry 

Tl-.e  fipure.s  quoted  by  Alfred  Harrell  are  authentic,  bemu' 
ba->cd  upon  cak  ulatioixs  of  the  United  States  Bureau  o: 
Mines,  and  they  are  particularly  refrei-liin>;  m  view  of  tht^ 
false  statements  concerning  production  and  coiLsumption  in 
the  United  S'latc,^  upon  which  we  have  been  fed  theisc  niar.y 
year?  by  crpani/ntion.-  operating  solely  for  thc.r  own  selfi.-h 
ftv.l.s. 

I  .i.^rr^'e  w:t>i  uiy  di.'^f incui.shed  friend  an:J  compatriot  m 
California  tnat  v. t-  cannot  hope  lor  an  oquilable  adjustnK-nl 
within  the  petroleum  industry  through  the  avenue  of  Fed- 
eral control  until  we  ha'.e  ."^et  our  hou.^^e  m  r.rder  by  ni\ 
rfToctive  re.-.triction  cf  crude-oil  impxirtation.s.  and  a.'^  the 
life  of  the  fir.'-'t  .-.ssion  of  the  Seventy-third  Conirres.'^  draw.s 
to  a  rlo'^e  I  want  to  spr^e  notice  that  when  we  meet  again 
it  is  my  i::ie!.tion  tn  -.viifeo  a  valiant  battle  for  the  adoption 
of  H.R  4544  wl-iich  calls  for  the  prohibition  of  all  importa- 
tions of  ciiide  Oil. 

ArrolN'TMIlNT    OF    GOVERNOR    OF    K.^W.^H 

Mr.  RANKIN  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  'H.R.  57t!7  to  authorize  the  appointment 
of  the  Governor  of  Hawaii  without  regard  to  his  being  a  citi- 
zen or  rc-iident  of  Hawaii,  which  I  send  to  the  desk  and  a^.i£ 
to  ha\  e  read 

The  Clerk  read  as  follows: 

Be  t:  c'uirud.  cf,  ..  Thtit  scrtlon  66  of  U-iv  Hawaiian  Or>ranic  Art, 
a>  amended  i  f  S  C  ,  title  4B.  sec  631),  i.s  Kineiided  to  re;id  aj> 
i\<ik>ws 

SF.r  66  Tlif  px("  iitivc  power  of  the  povernmeiit  of  the  Terrllorv 
I'f  Hawaii  f-hali  b«-  v^•bVed  m  a  Governor,  who  f^hail  be  apj)o!nt<»d 
by  the  President  by  and  with  the  advl.-'e  and  consent  of  the  Senate 
of  the  I  rjted  States  and  shall  hold  office  for  4  year?:  and  until  hi.s 
.successor  shall  be  appointed  and  quallhed.  unlcsis  stxjner  removed 
by  the  President  He  shall  be  not  !e.i«  than  35  years  of  age; 
shall  be  a  citizen  of  th.e  United  States;  shaJl  be  commander  In 
chief  of  the  Mi.ltla  of  Hawaii:  and  may  grant  pardon.s  or  reprieves 
for  oflen-'-^  airam.st  tlie  luwt.  of  the  said  Territory  and  rejjrleves 
far  oiTcnw.--  at-iiin.st  the  law?  of  the  United  Slates  until  the  dtx  leion 
of  the  F'resideiiv   is  niatie  known  thcreou." 

Tlae  SPEAKER.     Is  a  second  demanded? 

Mr.  GIBSON.     Mr.  Speaker,  I  demand  a  secfjnd. 

Mr.  R.ANKI.N.  Mr.  Speaker,  I  ask  unanimous  corisent 
that  a  .second  may  be  considered  as  ordered. 

The  SPEAKER      I.^  there  objection? 

There  wa;  no  objection. 

The  SPEAKER.  The  gentleman  from  MLs.si&sippi  Is  en- 
titled to  20  minutes  and  the  gentleman  from  Vermont  to  20 
minutes. 

Mr.  RANEHN.  Mr.  Speaker,  as  is  well  known,  we  have 
only  two  TemtoTies,  Alaska  aind  Hawaii.  The  Philippines, 
Puerto  Rico,  and  the  Virgin  Inlands  come  under  the  desig- 
nation of  ixiiTular  possessions.  With  the  exception  of  Hawaii, 
the  Governors  of  Alaska  and  tbe  various  trumlar  possessions 
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ar«  appotnted  from  anyifherf  ;n  ihe  United  Stat«9  that  the 
Chief  Executive  may  deem  proper.  He  may  appoint  a  Gkiv- 
emor  of  Alaska  from  the  Territory  of  Alaska  or  he  may 
appoint  him  from  the  continental  United  States.  One 
President  appointed  a  Governor  of  Puerto  Rico  from  Kansas, 
and  he  appointed  one  Governor  from  New  York. 

In  Hawmll  up  to  tbe  present  time,  under  the  law.  It  has 
been  neeeasary  to  appoint  the  Governor  from  the  Territory 
of  Hawaii,  as  he  must  be  a  citizen  or  a  resident  of  that 
TNTltory.  The  Prealdent,  in  the  exercise  of  his  duties  as 
Chief  Bxecutlve.  has  adced  authority  to  appoint  a  Governor 
of  HawaU  from  anywhere  wlthm  the  United  States,  whether 
raalrtlni  in  Hawaii  or  in  continental  United  States.  He 
sent  a  message  to  the  House  a  few  days  ago.  in  which  he 
said: 

rt  is  partlcuiATly  amoemmrj  to  select  for  the  pxset  of  Oovernor  of 
Hawaii  a  man  of  experience  »n<l  rision.  who  wUl  be  regartted  by  ail 
Citizens  of  the  Ulands  as  one  who  will  be  absolutely  impartial  In 
hla  decisions  on  matters  as  to  which  there  may  be  a  dlflercnce  of 
local  opinion.  In  making  my  choice  I  should  like  to  be  free  to 
pick,  either  from  the  islands  themaelve-s  or  from  the  entire  United 
State.4.  the  best  man  for  this  post  I  request,  therefore,  suitable 
legislation  temporarily  stwpending  that  part  of  Um  law  which 
requires  tlM  Oovernur  of  Hawaii  to  be  an  actiial  resident  of  the 


Acting  In  accordance  with  that  message,  the  Committee 
on  Territories  met  and  reported  this  measure,  which  we 
hope  to  have  passed  today  and  at  the  other  end  of  the 
Capitol  very  soon,  in  order  that  this  authority  may  be  given 
to  the  President  at  once,  so  that  he  may  proceed  to  appoint 
a  Governor  of  the  Territory  of  Hawaii  to  enter  upon  the 
discharge  of  his  duties  there  without  delay. 

M'    'Speaker.  I  reserve  the  balance  of  my  time. 

.M  riBSON.  Mr.  Speaker.  I  yield  myself  3  minutes,  and 
In  that  time  I  will  endeavor  to  state  my  objections  to  the 
measure. 

Mr  Speaker.  Hawaii  Is  located  2.100  miles  west  of  the 
mainland.  Its  government  was  formerly  a  monarchy  with 
a  long  line  of  kings  and  queens.  The  people  overthrew  the 
monarchy  and  Hawaii  became  a  republic.  When  It  became 
a  republic,  application  was  made  to  Join  the  United  States. 
A  committee  was  formed,  made  up  in  ptirt  of  citizens  of 
Hawau  and  an  agreement  arrived  at  as  to  the  basis  of 
Joining  the  American  Nation.  This  was  covered  by  a  resolu- 
tion adopted  by  the  Congress  of  the  United  States. 

Its  relation  to  the  United  States  and  its  status  are  ft.xed 
by  the  Organic  Act.  The  Organic  Act  provides,  among  other 
things,  that  the  Governor  shall  te  a  resident  of  Hawaii. 
At  flrst  he  was  required  to  be  a  resident  for  1  year.  In  1920 
or  1921  It  was  changed  to  3  years.  Since  that  time  one  of 
the  requisites  has  been  that  the  Governor  be  a  resident  of 
Hawaii  for  3  years. 

V  is  proposed  by  this  bill  to  permit  the  appointment  of 
t  ;ri/en  of  the  United  States,  of  35  years  of  age.  and  with 
otlisr  quallflcatloos.  I  am  opposed  to  it.  In  the  first  place. 
no  food  reason  was  shown  to  the  committee  for  the  change. 
Not  a  word  of  testimony  was  brought  out  except  the  message 
of  the  President,  in  which  he  asked  for  a  temporary  suspen- 
sion of  the  provlalOQS  of  the  organic  law.  I  am  opposed  to  It 
t)ecause  it  Is  opposed  by  the  people  of  Hawaii,  by  the  busi- 
ness men.  and  by  the  legislature.  I  am  opposed  to  It  because 
no  mvesUg^Km  has  been  had  to  determine  whether  this 
AaiaU  be  passed  or  not  I  am  opposed  to  It  because  It 
breaks  faith  with  the  people  of  Hawaii.  You  must  remember 
that  Hawaii  is  a  defense  outpost  in  the  Pacific  Ocean,  and 
wo  should  be  In  harmony  with  those  people,  and  we  should 
encourage  their  cooperation  and  that  spirit  of  patriotism  that 
has  always  actuated  them. 

Mr.  SNELL.     WiU  the  gentleman  yield  for  a  question? 

Mr    GIBSON.     I  wiU. 

Mr.  SNELL.  Was  there  any  Information  before  your  com- 
mittee except  that  contained  In  the  message  of  the  Presi- 
dent of  the  United  States  why  this  should  be  done? 

Idr.  GIBSON     Not  any  In  favor  of  the  passage  of  the 

.\L      n:  li.     Th^T  was  no  iiiwiHI|ntlini  of  any  kind? 
Mr.  OLBcSo.N'      N  ■ne  whatsoever. 


Mr.  8NELL-  I  am  a  little  surprised  that  the  gentleman 
from  Mississippi  [Mr.  RAincnfl  should  bring  in  a  bill  sul- 
vocatlng  carpetbag  government  in  any  Territory  or  in  any 
part  of  the  United  States.  That  Is  the  last  place  I  wduld 
suppose  It  would  come  from.  It  might  come  from  New 
York  State,  but  when  It  comes  from  Mississippi,  there  Is 
something  back  of  it. 

Mr.  RANKIN.     Will  the  genfliWMi  yield. 

Mr.  SNELL.     I  wiU. 

Mr.  RANKIN.  The  gentleman  Is  so  easily  surprised  tlieao 
days  that  we  are  not  surprised  ourselves. 

Mr.  SNELL.  Well,  you  have  taken  practically  all  the 
surprise  out  of  me. 

The  SPEAKER.  The  time  of  the  gentleman  from  Vermont 
[Mr.  Gibson]  has  expired. 

Mr.  GIBSON  Mr  Speaker.  I  yield  5  minutes  to  the  EK'le- 
gate  from  HawaU  [Mr.  McCanolessj. 

Mr.  McCANDLESS.  Mr.  Speaker,  ladie.s.  and  gentlemen, 
this  bill  which  proposes  to  change  the  re.sidence  qualifica- 
tions for  the  Governor  of  Hawaii,  as  set  forth  in  our  Organic 
act.  Is  not  an  emergency  measure.  No  mention  has  been 
made  of  any  emergency  to  Justify  the  change  proposed  In 
this  bllL  In  fact,  no  arguments  or  evidence  were  brought 
forth  in  committee  that  would  Justify  this  change. 

The  bill  would,  without  apparent  reason,  vitally  affect  the 
rights  which  were  granted  the  people  of  Hawaii  when  those 
islands  were  made  by  joint  resolution  of  Congress  a  part  of 
the  United  States. 

Throughout  Hawaii's  history  as  a  Territory  It  ha.s  been 
provided  by  law  that  our  Governor  shall  be  a  resident  of  the 
Islands.  The  organic  act  as  fVrst  passed  In  1900  provided 
a  1-ycar  residence  qualification.  Twenty-one  years  later 
Congress  felt  that  this  length  of  residence  was  not  sufBclent 
to  properly  acquaint  the  Governor  with  conditions  In  Hawaii. 
Consequently.  In  1921  the  residence  qualification  was  In- 
creased to  3  years.  This  has  assured  the  people  of  Hawaii 
a  Governor  familiar  with  local  conditions,  not  a  stranger. 

The  Government  of  this  Nation  is  founded  on  the  prin- 
ciples of  freedom  and  the  right  of  the  people  to  rule  them- 
selves. My  forefathers  of  Pennsylvania  fought  and  bled 
with  Washington  to  secure  for  this  country  those  rights, 
which  were  Incorporated  In  the  Constitution  of  the  United 
States. 

We  people  of  Hawaii  had  identical  rights.  Identical  free- 
dom, when  as  an  independent  republic,  a  sovereign  nation, 
we  voluntarily  and  by  mutual  agreement  became  a  part  of 
the  Umted  States,  and  the  Constitution  was  extended  to  us. 
covering  and  protecting  us  as  It  covers  and  protects  every 
State  In  the  Union. 

You  now  propose  to  take  from  us  one  of  the  most  sacred 
of  these  rights,  the  guaranty  In  our  organic  act  that  the 
people  of  Hawaii  shall  have  their  Governor  chosen  from 
among  their  own  cittens.  What  logical  reasons  have  the 
proponents  of  this  bill  for  partially  disenfranchising  the 
people  of  Hawaii?  Thomas  Jeflerfon,  the  father  of  Democ- 
racy, was  a  defender  of  State  rights,  and  through  his  efforts 
these  rights  were  preserved  for  the  people.  We  in  Hawaii 
feel  that  Congress  should  continue  to  preserve  for  us  this 
same  constitutional  right  of  self-government. 

Before  you  take  action  in  this  Important  measure.  I  ask 
that  you  appoint  a  committee  from  this  Congress  to  visit 
HawaU  and  mvestlgate  conditions  there  at  flrst  hand.  Let 
this  committee  report  its  findings  back  to  Congress  at  the 
next  regular  session,  and  then  base  your  actions  on  the  re- 
port of  your  own  Members  after  a  personal  Investigation. 
I  appeal  to  you  not  to  act  In  haste  and  without  sufEcient 
knowledge  upon  which  to  base  your  actions. 

The  people  of  Hawaii  are  unanimous  In  their  opposition  to 
any  change  in  the  residence  quaUfleatlons  of  their  Governor. 
They  resent  the  sending  of  a  stranger  to  Hawaii  to  run  their 
affairs.  Just  as  you  men  from  the  South  resented  the  wave 
of  carpetbaggers  which  flooded  your  States  in  the  years  Im- 
mediately following  the  ClvU  War. 

The  Legislature  of  Hawaii,  now  In  session,  has  Just  passed 
a  concurrent  resolution  appealing  to  Congress  to  make  no 
change  in  our  organic  act.    That  resolution  has  t)een  read 
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Into  the  Record  of  thi.s  Hou.se.  The  Chamber  of  Commerce 
of  ilnnolulu  iiTul  the  Honolulu  Realty  Board  and  Board  of 
}•;.', i;:  T'lic.i'  li.rve  ■A::rci  nu-  oppo.'-ing  this  bill.  It  is  un- 
An.erii.a:i.    unci*  !i;ot-alir,    and   unju.st. 

Every  Mfinbei-s  ol  'lny<  House  would  resent,  and  nghllully 
resent.  h.a.iiK  a  strantrer  thra.st  upon  him  as  Ciovernor  of 
his  Statr  I  ph*ari  w.th  you,  therefore,  to  treat  Oa  as  you 
would  yourselves  bt    treated.     [Applause.] 

Mr   ZIo:>;rHE(^R      Will  the  gentleman  yield? 

Mr.  M.  CANI>LES;S.     Ye.^:  I  yield. 

Mr.  ZIONCHECK.  llH\e  the  natives  of  Hawaii  resented 
t!  •     :  "•u^l(ln  uf  Lh'    vshite  people  who  are  down  there  now  to 

ru."    !!''";: 

Mr    MM.\ANI)LF.«S.     Tliey  have  not. 

Mr   Zlt  'NC'Hi-C'K.     Did  they  resent  it  in  the  first  place? 

Mr    McC'.A.N'DLFl.^.s.     They  never  have. 

Mr  Ziu-NCHECK  I  th.nk  history  will  not  bear  out  the 
tifiil  ierr.rin's  ?f  aternent. 

Mr  M.f.\NI)I£S.S.  Hi.^tory  will  bear  me  out.  and  the 
Te.T.t.)r;al  lef^i.slacure  i.s  unaiumous  in  opposing  any  change 
in  the  Or^;ariH'  Act  of  Hawaii  that  would  lake  away  the  resi- 
denrt-  qualilua! :on  uf  our  Governor,  and  a  majority  of  the 
lep^i.slalure  ar*-  Hawanan.-^. 

Ttit  .SPEAKER  The  time  of  the  Delegate  from  Hawan 
lia>  ^-.xpired 

Mr  .MiC.ANDI.ESS  Mr.  Speaker.  I  ask  unanimous  con- 
st  111  to  revi.se  and  extend  my  remarks,  to  include  a  telegram 
and  two  re.M)!utiona. 

The  t^PEAKER      Without  object  it  Is  so  ordered. 

There  Wit-s  r.o  objertu)!!. 

The  matter  referred  lo  is  as  follows: 

HoNOLTTLtJ.  May  20.  1933. 

L     L.    M<•<^^.^•l)I  f:ss, 

//azrait    l)rir:ni:e.    Wa.'!hingtan,    DC:  I 

Reprei>entii>^  b\i.-iii.f.->.s  community.  w»  strongiv  oppose  anv 
ciiange  to  orgauu-  act  of  Territory  to  malce  possible  the  ap;Hi:r.t- 
xnent  of  a  nonresictent  a.';  On\erT!or  We  respertfully  urce  siicii 
an  asoendment  Is  unfiti:  to  H.iwaii  and  unnec.es.sary.  a.s  th*-rt  ar!> 
many  ahie  men  In  Hawaii  (jU.-Uifled  to  till  the  position  of  Guveruur 

C'HAMBEB    Commerce   of   Ho.nolu:  r 

RfTAIL    EiARD    or    HONOLTT-r. 

'  Ho.Noi.ULU   Realty   Board. 

Ropolut^on 

Whereas  It  has  come  to  tho  attention  of  the  Democratic  County 
Committee  of  th«  City  «id  County  of  Honolulu  from  prrss  r*  port- 
that  there  is  now  under  cinsideratlon  m  Washmgto.n  a  mcverjient 
to  amend  the  Hawaaian  Or>;an.c  Act  so  as  to  penn:t  the  appcuit- 
ment  of  a  nonresident  .i.-  Cu'vernor  of  the  Territory  or  Ha-.var, 
and 

Wheraaa  t;.-  rv;ii  <:;,•■•  Party  in  Hawaii  has  always  Btrcn^ly 
oppoaed  any  <.  ncroa.  iunent  upon  our  rights  of  local  self-govern- 
meut.  and 

Whereaa  we  Qrmly  tx^lleve  that  If  any  action  were  takrr.  por- 
mlttlne  a  nonresident  of  the  Territory  of  Hawaii  to  be  apjxMnted 
fcji  ••-  ,  !.'<f  (xerutivp  it  would  be  a  step  backward  and  would  tx-  .i 
tils- ■.:»■■  r»-v«T.Nal  fi  the  ho^>es  held  out  aince  annexation  to  the 
Unr.tu   .'-•.lU'-  i.f   ultiniiite  statehood   for  Hawaii;    and 

W!.i'rf.i-    ;.<    au'-e    ,.f    the    many    problems   in    Hawaii    peculiar    to 
It-'^cl:    w    rv--::'-<     tha'    The    President    of    the    United    Slates    could 
only  be  prDpe;l\    -ened  and  represented  by  one  who  haa  had   iontr 
residence  here  and  who  is  familiar  with  all  angles  of  the  situation 
Now.   therefore,   be   it 

Resolved  by  the  Dnnccratic  county  committee  of  the  city  cid 
county  of  Honolulu.  That  this  committee  is  unalterably  opp  ised 
to  any  amendment  to  the  organic  act  which  would  permit  of  the 
appointment  of  h  n Mts^ricnt  Crovernor  of  the  Territory  of  Ha- 
waU by  the  Prei-.^i:.;  v/.    -.he  United  States;   and  be  It  further 

iJ^joJred.  That  rujne^  of  this  resolution  be  Immediately  for- 
warded to  the  President  of  the  United  States.  Secretary  of  the 
Interior,  the  President  of  the  Senate,  the  Speaker  of  the  House 
of  Representative-;,  the  rhalrr-nan  of  the  Democratic  National  Com- 
mittee, the  Delegate  m  Cr^ngress  from  Hawaii,  national  commit- 
teeman and  national  committeewoman  from  Hawaii  | 

TTie  undersigned    .secretary  of  the  Democratic  county  committee  [ 
of  the  citv  and  county  of  Honolulu,  does  hereby  certify  that  the 
f.  r.  ►.■w;:.^'  ;s  h  full,  trvi'e.  and  correct  copy  of  a  resolution  this  day  ; 
at    [itcd  by  the  E>emocratlc  county  committee  In  and  for  said  city 
111.  :       nnty. 

Duue  at  H>  r.ilulu.  Territory  of  Hawaii,  this  2lBt  day  of  May 
AX).    1933 

Pttee  E.  Chu, 
St-ivetary  County  Committee,  City  and  County  of  Honolulu. 

Re.solutlon 

Whereaa  the  dehiv  in  app^nnting  a  Democratic  Governor  for 
ttw  Terrttory  of  H-^waii  has  been  a  great  disappointment  to 
the  rvrrKvmttr   Party  in   Hawaii  and  th«  peie^Ae  tm  a  whole:    and 

Whereaii   Uoe^   pre^a   reporU   ceoeivetf   la   Hawaii    indicate   Vhe 


pos-slbl'lty  that  the  orttnnic  act  of  the  Territory  may  be  liinendfi 
t-,  permit  tin-  appwii.ti:.i  i.t  of  a  nonreMdeut  f-.--,  Gvncmor  uf 
1!  a  Will,    and 

Wherca.<;  assurance:;  ■.icr'  given  by  persons  Ir.  hlgli  autlicrlty 
at  the  la.st  l>enuxrat;c  National  Con\enti''!i  at  <'l.i>  ij.'i  that 
tlie  principle  of  home  rule  for  Hawa.:  v.  ■.;::  \r  ..(■'■i-rfci  t;  by 
the  national   Democratic   aomii.istrat k  ::     ai.d 

Whereas  there  are  In  Hawaii  a  nuinlx'r  of  r>>mocrats  emuienllv 
qualified  for  the  post  of  Governor  v^-ho  W'  iild  fill  the  office  to  the 
satisfaction    of    the    President    and    the    people    of    Hawaii:    and 

Whereas  In  the  Interest  of  true  democracy  and  of  all  the  re.^1- 
dert.^;  ^if  the  Territorv  regardless  of  party  affiUatlo.ip  It  is  met 
desirable  t.hat  a  rt5:d«nt  of  the  Territory  who  1?  familiar  with  it.s 
problem.*;  and  'sympathetic  with  its  people  be  nanieci  .».-,  G'  vernor: 
Now.  the'ef(  re    be   it 

Rr.fnircd  Tl:a:  the  Temtrrial  central  committee  of  r*:e  Demo- 
cratic Party  of  Hawaii  assembled  on  the  20th  day  uf  May  193.1. 
unaniinou.Kly  and  m.ost  emphatically  protest  anv  chani'e  i:t  the 
O.'-ganu'  Act  of  Hawaii  having  for  its  purpose  the  ai,)p(.;ntn;ent  of 
a  niuirebldent  to  t.he  gcvernorship  cf  the  Territory  of  Hawaii; 
and   tx'  It  furilicr 

Rr.-olved  That  copies  of  this  resolution  be  forv  arded  to  the 
Pre.sident  o^  the  I'nted  Statf-s,  the  President  of  th.e  St-nate,  the 
Kpcaker  of  th.e  H  'V.t-:  of  Representative.'^,  the  Honi-irabie  Hcrv>ld  L. 
Icl.es  Secretary  of  listener  and  the  Honorable  James  A  Farley, 
chairman    National    Democratic    Committee 

I,  the  utidersigned  a.s.sistant  secretary  of  the  Democratic  Terri- 
torial cent:  a:  i.  diiinii'tee  of  HonoAilii  do  hereby  certify  tiiat  the 
:;ircgiiiig  les'tluti.-i,  w.a.'-  duly  and  regularly  adojiteu  at  a  meeting 
of  said  Territorial  central  committee  held  r  n  Saturday.  May 
20.  AD  1933  m  Honolulu,  city  and  county  of  Honolulu.  Terri- 
tory  of   Hawaii 

Ernest  N    Hf.k.v. 

Assistant  Srcreta-ri/  Dernocratie  Territorial  Central  Covimxttee. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  3  minutes  lo  the  gen- 
fenlleman  from  Ohio  (Mr.  Tru.^x]. 

Mr  TRUAX.  Mr.  Speaker,  it  happens  to  be  my  good 
fortune  t.o  be  a  member  of  the  Committee  on  Territone.^. 
I  frankly  confess  I  do  not  know  a  lot  about  Hawaii  from 
observation,  but  I  am  for  this  bill  because  it  is  a  bill  re- 
auested  by  the  Pre.sident  of  the  United  States. 

I  submit  to  you  if  the  President  of  the  United  States, 
Franklin  D.  Roosevelt,  can  be  trusted  to  control  the  destinie:5 
of  agriculture,  if  he  can  be  entrusted  by  this  Congre.ss  to 
control  the  destinies  of  industry,  if  he  can  be  entrusted  with 
all  the  broad,  vast  powers  with  which  we  have  clothed 
him.  then  surely  he  can  be  entrusted  to  appoint  a  Governor 
of  Hawaii  who  will  be  competent,  capable,  and  fearle.ss.  He 
appoints  the  Governor  now,  even  though  he  mast  be  a  resi- 
nvi\\  of  Hawa::  This  is  an  important  military  post  or  point 
nf  vantage  to  the  United  States.  Who  is  belter  able  to  judge. 
who  IS  more  capable  to  select,  than  this  great  President  of 
ours,  who  is  giving  the  country  a  new  deal,  Franklin  D 
RcKXsevelt'.' 

I  think  we  should  support  this  measure  and  wave  aside 
the  arguments  that  may  be  made  against  it,  if  for  no  other 
reason  than  that  the  President  deems  it  vitally  necessary; 
that  he  consider.'^  it  positively  vital  to  the  welfare  of  Hawaii 
itself,  and  he  should  be  given  broad  powers  and  latitude  *o 
select  whomever  he  deems  to  be  best  fitted  for  that  high 
position. 

Mr.  DUNN.     Will  the  gentleman  yield? 

Mr.  TRUAX.     I  only  have  3  minutes.     I  cannot  yield 

I  repeat,  we  have  entrusted  the  President  with  almast 
unlimited  power.  We  went  along  with  him  on  the  so-called 
'■  Economy  Act  ".  We  went  along  with  our  friend,  Mr.  Mc- 
Keown,  from  Oklahoma,  on  a  measure  which  the  gentleman 
said  was  a  Presidential  measure.  This,  my  friends,  is  a 
measure  which  the  President  of  the  United  States  has 
deemed  of  .sufficient  importance  to  send  to  the  Congress  of 
the  United  States  a  special  message,  so  that  there  will  be 
no  question  in  the  mind  of  anybody. 

Mr.  OMALLEY.     Will  the  gentleman  yield? 

Mr.  TRUAX.     I  cannot  yield. 

I  want  to  urge  all  of  you  Members  who  want  to  support 
the  President,  who  are  continually  standing  in  the  well  of 
this  House  and  waving  the  flag  and  shouting  "  Follow  the 
Pre.sident  '  .  to  .support  the  President  on  this  measure  which 
he  asks  you  to  pass.     [Applause.] 

The  best  argument  in  lavor  of  this  bill  Is  the  fact  that 
the  Chief  Executive  of  this  Nation,  who  is  also  the  Chief 
Executive  for  the  Territory  of  Hawaii,  considers  it  neces- 
sary that  he  be  free  lo  pick  the  best  man  for  the  job  whether 
he  be  a  citizen  of  Hawau  or  a  citizen  of  the  Umted  States, 
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The  United  States  has  complete  Territorial  Jurisdiction 
over  Hawaii.  It  la  Invested  with  all  the  sovereign  Juris- 
diction which  a  nation  has  over  its  temional  possessions 
MMl  wmters  and  over  all  personnel  or  property  within  them. 
Am  baa  been  stated  on  this  floor,  two  political  factions 
diametrically  oppoeed  to  each  other  in  politics,  in  principles. 
and  m  praeUoei  are  In  existence  in  Hawaii.  They  operate 
and  function  nmch  as  do  the  two  major  political  parties  of 
the  United  States,  with  this  exception — they  do  not  vote  for 
their  chief  executive:  hence  when  an  appointment  for  Gov- 
ernor is  made  from  the  ranks  of  the  one  faction,  the  other 
faction  b  naturally  displeased  and  incensed,  friction  follows. 
imut  cttsagreaable  and  annoying  to  say  the  least.  No  one  is 
better  ac<iualntcd  with  this  situation,  no  one  is  more  familiar 
T.lth  the  intrigue  and  plotting  and  maladministration  that 
may  take  place  than  the  President  of  the  United  States. 
who  is  also  the  Commander  m  Chiel  of  the  Army  and  Navy. 
II  is  now  his  prerogative  to  appoint  the  Governor  of  Hawaii. 
Do  not  handicap  him.  do  not  hamstring  him.  do  not  tie  his 
hands  by  forcing  him  to  make  his  selection  from  those  only 
who  have  lived  in  or  adopted  this  Territory  as  their  home 
and  legal  residence. 

It  is  natural  that  some  of  the  people  affected  by  this  act 
and  new  order  of  choosing  a  Governor  are  objecting  to  the 
procedure.  In  every  major  piece  of  legislation  some  of  the 
people  affected  object,  and  many  of  them  most  strenuously. 
For  instance,  witness  the  effects  of  the  administration  of  the 
so-called  "  Economy  Act."  Members  of  this  House  daily  are 
Importuned  by  those  affected  to  use  their  best  efforts  to  urge 
thaf  the  administration  of  the  law  will  be  made  less  drastic 
than  at  present.  I  myself  receive  dozens  of  letters  every  day 
from  World  War  veterans,  Spanish  War  veterans,  and  even 
widows  of  Civil  War  veterans  who  face  the  zero  hour,  having 
reotred  notice  that  their  pensions,  their  compensation,  and 
4leability  allowances  representing  their  income,  their  daily 
bread,  their  all.  will  be  taken  away  from  them  or  reduced 
most  drastically  on  July  1.  1933. 

The  taxpayers  of  this  country  have  been  affected  adversely 
by  the  huge  loans  of  the  Reconstruction  Finance  Corporation 
to  the  tottei^g  banks,  bankrupted  railroads,  heartless  insur- 
ance companies,  and  36-percent  loan  sharks,  yet  those  com- 
plaining taxpa3rers  are  compelled  to  stagger  along  under 
the  tremendous  burden  of  taxation. 

This  bill  really  needs  no  lengthy  explanation.  The  execu- 
tive power  of  the  Territory  of  Hawaii  is  vested  in  a  Governor. 
"  Governor  "  means  merely  that  which  the  word  Implies. 
namely,  a  person  appomted  to  govern  a  Province  or  Terri- 
tory: one  who  governs  or.  as  in  the  United  States  in  each  of 
the  various  States,  the  person  elected  as  chief  executive  in 
a  State.  The  old  act,  section  66  of  the  Hawaiian  Organic 
Act.  as  amended: 

That  the  executiv*  power  of  the  government  of  the  Territory  of 
Bawmil  ahall  b«  vested  In  a  Gorcmor.  who  shail  be  appointed  by 
the  Preeident.  by  and  with  the  advice  and  consent  of  the  Senate 
of  the  United  States,  and  ahaU  hold  oAoe  for  4  yeexa  and  until  his 
•uooaaaov  aball  be  appomted  and  qualified,  unless  aooatx  removed 
by  the  Preatdcnt.  He  ihail  be  not  leas  than  35  years  of  age;  shail 
be  a  rttbeeo  of  the  Tern  lory  of  Hswatl;  ahall  have  resided  therein 
for  at  least  3  years  next  preceding  his  appointment.  shaU  be 
eesuBander  in  chlel  of  tbm  mllltia  thereof:  and  may  tyrant  pardons 
or  reprieves  for  offensss  against  the  laws  of  the  aald  Territory  and 
reprieves  for  offenses  against  the  laws  of  the  t7nlt«d  States  until 
the  decision  of  the  President  Is  made  known  thereon. 

The  law  as  amended  under  H-R.  5767  will  read: 

The  txecuuve  power  of  the  goTernment  of  the  Territory  of 
Hawaii  shall  be  vested  in  a  OoTemor.  who  shaU  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate 
at  tbe  United  States,  and  shall  hold  office  for  4  years  and  until  his 
■ttceessiff  shall  be  appointed  and  qualined.  unless  sooner  removed 
by  the  President.  He  shall  be  not  leas  than  35  years  of  age;  ahaU 
be  a  cidzen  of  the  Unit^  States:  shall  be  commander  in  chief 
of  the  militis  of  Hswatt:  and  may  grant  pardons  or  reprtwree  for 
ofleases  against  the  laws  of  the  United  States  unUl  the  deotaton 
of  the  PTMldeDt  to  made  known  thereon. 

It  will  be  thu3  readily  observed  that  this  amendment 
merely  ■  "r*  :i*ps  the  desire  of  the  President  that  the  Gov- 
ernor :  H. »  s  i..  shall  be  a  citizen  of  the  United  States, 
of  a  citizen  of  the  Territory  of  Hawaii,  and  leaves 
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unbound,  free  to  use  his  best 


Judgment  and  pick  a  man  from  either  the  islands  themselves 
or  someone  among  the  120.000.000  people  of  the  Dmted 
States  of  America. 

And  now.  Mr.  Speaker.  I  want  to  address  myself  for  a  few 
moments  to  the  bill  Introduced  by  the  gentleman  from  Okla- 
homa [Mr.  McKtowN],  H  R.  5884.  to  amend  an  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto.  Tlie 
gentleman  in  charge  of  time  on  the  minority  side  was 
courteous  enough  to  give  me  time,  but  the  gentleman  from 
Oklahoma  requested  a  vote  before  I  was  recognized. 

I  expect  to  vote  for  this  bill,  not  because  it  is  perfect  but 
because  It  is  one  of  the  many  amendments  to  the  National 
Bankruptcy  Act  that  should  be  adopted  by  this  Congress  to 
preserve  the  rights  and  property  of  thou.sand3  and  thousands 
of  our  citizens  who  are  having  their  property  legally  con- 
fiscated by  the  money  lenders  and  Shylocks  of  the  country. 
The  gentleman  from  Oklahoma  states  that  the  Bankruptcy 
Act  as  now  written  will  save  the  farmer  from  being  fore- 
closed by  the  mortgagee.  He  sa3rs  that  It  will  acccomplish 
the  same  purpose  as  will  my  bill  (H.R.  5237)  which  was  in- 
troduced on  this  floor  April  25.  I  must  take  issue  with  the 
gentleman  on  this  point.  I  maintain  that  the  National 
Bankruptcy  Act  as  now  written  does  not  protect  the  harassed 
property  owner  from  having  his  property  confiscated.  It 
provides  that  his  property  will  be  saved  only  when  a 
majority  of  his  creditors  reach  an  agreement  to  scale  down 
his  debts  or  to  extend  his  time.  If  it  accomplishes  the 
purposes  the  gentleman  claims  for  it.  then  why  are  3,000 
farmers  and  home  owners  being  set  out  in  the  country  roads 
and  the  city  streets  every  day?  I  cannot  for  the  life  of  me 
understand  why  the  Committee  on  the  Judiciary  has  not 
reported  my  bill  favorably  as  a  companion  measure.  They 
all  want  to  save  the  farmer  and  the  home  owner.  I  am  sure. 
Then  why  do  they  not  support  this  measure? 

In  my  bill  there  are  no  "  ifs  "  or  "  whens."  The  property 
owner  is  not  thrown  on  the  tender  mercies  of  the  unscrupu- 
lous money  lender.  Under  the  bill  we  say  that  when  a  real- 
estate  owner  cannot  pay  his  taxes,  interest,  or  principal  to 
the  mortgagee,  then  he  automatically  becomes  a  bankrupt 
for  the  purpose  of  this  act  only.  The  mortgagee  or  any  other 
creditor  can  then  proceed  against  him  only  through  the 
bankruptcy  courts.  If  undeterred  then,  these  Shylocks  do 
go  ahead  and  try  to  dispossess  the  mortgagor,  then  under 
the  provisions  of  my  bill  we  authorize  any  court  of  record 
in  the  United  States  to  enjoin  the  mortgagee  from  further 
proceedings  for  the  period  of  1  year,  until  the  property 
owner  can  refinance  his  property  through  the  provisions  of 
the  Farm  or  Home  Mortgage  Acts  of  1933.  which  carry  appro- 
priations of  $4,000,000,000  to  save  American  homes  and 
farms.  The  following  letters  are  tjrpical  of  the  many  hundreds 
received  from  all  sections  of  the  United  States  supporting 
my  bill.  These  people  are  at  a  loss  to  understand  why  Con- 
gress fails  to  act  on  this  most  Important  of  all  humanitarian 
measures. 

PsoPESTT  OwNxas  Association. 

FoaJtSSLT  liXNITXATOUS  ASSOCIATION  OF  APAXTMKNT  OWNCSS, 

Minneapolii.  Uinn^  June  3,  1933. 
Hon.  Cbjuuxs  V.  TauAx. 

WtLshtngton.   DC. 

DsAji  Mr  Txu.\x:  Our  congratulations.  Tour  bill  providing  for  a 
year's  suspension  on  the  foreclosxire  of  mortgages  on  farms,  homes, 
and  other  real  estate  Is  one  of  the  most  commendable  measures  of 
relief  yet  to  be  effected  for  the  suffering,  down-trodden  property 
owner. 

This  association  Is  In  accord  with  your  measxire  to  the  nth 
degree.  You,  as  well  as  the  other  Congressmen  from  the  Middle 
West,  have  Indicated  broad  Judgment  In  introducing  for  the  home 
owner  this  vitally  Important  measure  of  relief.  We  represent  over 
•100,000.000  worth  of  real-property  owners,  and  have  worked  night 
and  day  for  the  past  3  months  in  securing  for  them  a  similar  mort- 
gage-suspension payment.  We  are  the  sponsors  of  the  2-year 
moratorium  mortgage  payroenlT  law  In  this  State,  which  was  re- 
cently held  unconstitutional  by  one  of  our  very  sympathetic  (?) 
lower-court  Jurists.  At  the  present  time  we  are  optimistic  In  our 
hopes  that  our  State  supremo  court,  to  whom  we  appeal  the  case. 
wUl  ftiad  a  decision  In  favor  of  the  much -suppressed  home  and 
property  owners. 

We  believe  predseiy  as  you  have  outlined  In  your  bill  that  in 
this  tune  of  national  emergency  steps  should  be  taken  at  once 
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by  the  G^vr-r.rr  prt  'o  relW^t  tfcls  wholrsalc  dispossessing  of  prop- 
erty owuerb  '.lull,  ihiir  homee  aiid  apartment.s.  this  horrible  loi^s 
of  life  savings  of  thousands  of  poojile  throujjh  the  pred:".tory 
plundering  of  these  mortga?e-lcan  coir.pr.r.ies  The  situation  has 
become  so  serious  In  this  Cominonwcal'h  t'.at  we  ha\e  thought  it 
necessary  to  draft  a  letter  to  the  Preside;.:,  a  copy  of  which  we  are 
enclosing,  pleading  for  his  assistance  mid  corusideration  t  w.ird 
effecting  relief  as  speedily  as  pc-isible. 

Anything  we  can  do  to  assL-st  In  he'.pin::  yru  and  your  ce'.leALTUos 
put  your  outfitandlng  bill  into  tfTcct  w::;  be  a  dibt.nct  pleasure 
as  well  as  a  duty.  Eton't  fall  to  <■  t;i  i>:i  'ir;  at  any  time  Our  stip- 
port   Is   yours  whole-heartedly.     Ow-r    JV''^  OOO.OOO    worth    of    real- 

.re    i-ph.nd    you    pulling    lor    your 
P!eat,e  accept   our   %  jie 


of  the  rt'pubhc.  Nepotiations  for  annexations  were  at  cnce 
opeiv.ci  by  b..*:!!  coun'ries  along  the  lines  Mmilar  to  the  treaty 
o!  1854.  President  Harri-scn.  in  his  message  traasm.tling 
the  treaty  to  the  Senate.  February  15.  13P3.  sa.d: 

proi(,cL.ji ale  i 
;  and  complete 
i  in   the   treaty,   will    be    ix.^hly    prcr 

the   Hawaiian    people,    and    Is    t):e 
I  secure  the  interests  of  t!."  l'!-.::(d 


property   owners   in   this   State 

success.     We  are  confident  you   will  win. 

of  thanks 

Respectfully, 

Pbopertt  0\VNE?..5  A'^-.'^c 
H.  S.  GoLOUE,  Sccretu-y 


:  r  .%•    n  i 


Minnesota, 


4728   Ul\ruis  Ptrkkt 
r.nctrinafi.  C'.u.,  June  2.   1D33. 
Hon.  Franklin  D.  Roosfnii-t. 

President  of  the   United  States.    Wa  h:'igtnn.   DC. 

Dk.'.r  President  Roose\tlt:  I  am  wniing  you  in  the  interest 
of  that  large  group  of  home  owners  (of  which  I  am  one)  who 
because  of  the  economic  situation  i»nd  thfiu.selve.-,  faced  today 
with  the  loss  of  their  liomes  through  inorigare  foreclosures  un- 
less Federal  action  prevents 

We  have  been  looking  forua-d  h  i:>e!u  ".y  i.nd  rxpectant'y  to  the 
final  passage  of  the  hcme-owr.-rs-rt  lit  f  me:isure.  but  there  arc 
many  rumors  current  today  that  the  build, ng-and-loan  associa- 
tions here  in  Cincinnati  are  organizing  and  will  refuse  to  accept 
4-percent  Government  bonds  in  payment  of  mortgages,  if  and 
when  this  relief  bill  becomes  a  law.  as  mrst  of  the  present  mort- 
gages carry  a  much  higher  rate  of  interest  .'^ome  running  as  high 
as  8  percent,  I  am  told. 

Will  these  mcnryed  Interests  be  ailo-.ved  to  take  th"  last  dollar 
of  the  hard-pressed  home  owner  to  pay  their  excessive  Interest 
charges,  and  then,  when  they  cannot  pay  the  intrrert.  take  his 
home,  which  In  most  Instances  rei  re.-mts  the  entire  savings  of 
the   individual? 

Is  there  not  some  way  of  m;.';:::.  ■  .t  i—uidatory  rr.  the  p-.rt  of 
the  buildlng-and-loan  associatims  and  other  mortcace  holders 
to  accept  4-percent  Governmcr.t  bonds  ;•-.  exrhancre  1  r  mortgages, 
or  of  making  them  reduce  their  mteri^t   r.vies  tn   o  percent; 

We  sincerely  appreciate  your  ettort.s  :n  behalf  of  thi.s  much- 
needed  Federal  relief,  and  we  are  depending'  t  n  you  to  make  thl.^ 
relief  effective. 

Sincerely  yours. 

Gn.M-E  D    nirn.v.v^ND. 

Mr.  GIBSON.  Mr.  iSpr,  ';rr,  I  yield  3  minutes  to  the  gen- 
tleman from  California  IMr,  EnclebrichtI. 

Mr.  ENGLEBRIGHT.  Mr  Speaker,  it  is  well  to  rem.em- 
ber  that  the  Territory  oi  IIu->va;i  was  not  acquired  by  con- 
quest or  purchase,  but  \wi.=  the  result  of  the  meenng  of 
minds  of  two  independent  roverr.m-nts,  resultms  ir.  an 
agreed  annexation. 

Annexation  was  first  officially  ccn-^idered  in  1354.  when 
a  treaty  with  that  as  its  objective  was  arawn  up  and  signed 
by  the  officials  of  both  nations,  but  failed  ci  ratification 
by  the  United  States  Senate,  because  it  pro\;ded  lor  the 
admission  of  Hawaii  as  a  State.  Tb.e  a^ait^s  rf  th<-  treaty 
show  that  attempts  were  made  to  persuade  Hawaiian  (  incials. 
especially  the  king,  to  accept  the  status  of  a  Territory,  but 
this  they  refused  to  do.  Tiils  treaty  failed  of  ratification. 
but  the  project  of  annexation  was  kept  alive.  The  United 
States  often  dem.onstrated  its  interest  in  and  a  protecting 
attitude  toward  Hawaii. 

President  Abraham  Lincoln  said  of  Hawaii  in  1864  in  a 
letter  to  Elisha  Allen,  envoy  cMtracrdiirary  from  the  United 
States  to  Hawaii: 

Its  people  are  free,  and  Its  lavv^.  language,  and  religion  are 
largely  the  fruit  of  our  own  tc;i.  l.mgs   and  cxan.pU-s. 

This  is  a  strong  statenunt  of  the  attiidti.-  cl  the  United 
States  at  that  time  towaid  the  government  created  by  the 
people  of  Hawaii.  It  certainly  v.a.>  nit  contemplated  by 
President  Lincoln  to  annex  Hu-.vaii  and  gi^e  it  a  kso  free 
government  than  it  then  liad  or  n./.v  lias. 

In  1875  a  step  nearer  to  annt  xatmn  was  taken  by  the  two 
countries  by  a  reciprocity  treaty,  which  was  suuud  tiiat  y.  ar 
and  went  into  eflcct  the  following  year. 

The  island  governin.iit  iiinauied  in  the  hands  of  tiie 
natives  of  t;-.'  .  '.ai.d  i.:uier  a  monarchial  form  until  1893. 
when  a  sucee.-.-.ui  ;  .volution,  headed  by  Sanford  Ballard 
Dole,  overthrew  tb.e  monarchy-  and  caused  the  establislmieni 
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:•'-.:,■=  fi-e  now  open  ("i-ir  tlie  establishment  of  a 
the  I" lilted  States,  and  the  other  annexation,  full 
I  xl.::.'.   ']:e  :atter  e  r'urse.  which  has  been  adopted 

:\e    of    the    best    interests    of 
V    one   that   wUl    ;uu. ..i.itely 


ICJ- 


ii- 


..cv\ing  r- 

-r    exj'resscd    by 


the    s.ud    g;)v(  r:.- 
-  .     lid  be  incor- 

irt    tnereof. 


The  treaty  contained  tiie 

Especially  In  view  cf  ilie  i 
mcnt  of  the  Hawaiian  Isiui.  ;.- 
porated  into  the  United   t^t.  '.; 

It  is  evident  from  tiiese  treaty  stipulatit'ns,  and  from 
statements  made  by  the  P"c?;denls  of  the  United  Stat(-s  and 
several  Secretaries  cf  State  that  botli  Nation,  airrced  tiiat 
Hawaii,  if  annexed,  was  to  become  an  ini---rai  in.cvp  r.ncd 
part  of  the  United  States;  iliat  the  people  cf  Hav.ai;  l:ad 
demonstrated  their  ability  to  tio\e:n  tlieiniek,  es;  and  tiiat 
after  annexation  the  people  would  be  mere  free,  secure,  and 
self-goM  ;:;.::•'  than  they  had  been  m  the  pai-t.  Inuccd,  tins 
was  one  ol  'iie  '  'ejects  of  annexation. 

ALmo^-f  mmud.ately  after  the  inaururation  of  President 
M(  Kinky  another  important  treaty  v,as  n(;:i;tia'ed  and 
signed  June  IG.  18aT.  The  treaty  said'  "  These  islands 
should  be  incorporated  into  tlie  United  States  as  an  integral 


pa. 


.eof."     A.-   a   resu 


Hawaii   was   annexed   by   joint 


resolution  of  Congress,  appro- 


d 


1893. 


Tlie  Hawaiian  J-lands  arc  not  merely  a  for,: 
of  the  United  Statts.  but  are  an  integral  an.: 
part  thereof,  and  l:avc   I.m  (  n  so  (!•.  fined  by  d. 

'•    ■fd  r-,.'v;    SiiPMPU'  C -urt. 


•n  possession 
incorporated 


States   initiated   ir 
m  form;   of   .i^overnnient.  and 
of   most    cf    the    Amc: 


he 

is 

an 


Fuhcwinj   anncxat.cn   the   Unit 
islands  the  usual  Ami 
modeled  after   tJie   i-o.-. rnm.c: 
States. 

For  more  than  30  years  the  Territory  has  b.xn  oireratinor 
under  the  American  form  of  ccvernment,  l:..ppily,  patr.ot- 
icallv,  and  successfully. 


Mr 
Mr 


HOOPER. 

HOOPER. 


Mr.  Speaker,  will  the 
I  yield. 


lentr 


man  yield? 


the  rcniicman  aware  cf  the 


;.it 


in  ti.ie  .  i.ii.d  of  Hawaii,  an  island  the  size  cf  the  S'.ite  (jf 
Rhode  Island,  there  has  been  but  one  muidcr  m  the  p..st 
25  years? 

Mr.  ENGLEBPcIGHT.     I  understand  that   to  be    tho  fact. 

The  Territory,  through  taxation,  raises  n.or.ey  to  defray 
aU  ordinary  expenses.  It  supports  cxccllerit  public  schools 
for  its  90,000  children  who  are  subject  to  compulsory  educa- 
tion along  strictly  American  lines.  Ith  univcrs.ty  i.-  ati;  nd  d 
by  2.000  students. 

The  various  activities  of  th.e  Tcrr.tory  are  maintained 
just  as  the  States  carry  en  such  activities,  and  ani  about 
$12,000,000  a  year.  In  the  middle  cf  the  year  1932,  while 
many  of  the  States  and  municipahties  on  the  mainland  were 
in  difficulty.  Hav,-aii  struck  a  balance  and  found  tliat  v.ith 
all  bills  paid  she  had  $5,000,000  in  cash,  on  liand  and  $5,000,- 
000  more  in  liquid  bonds.  In  addition  to  her  Territorial 
taxes,  it  was  shown  that  during  the  previous  year  Ilaw.ui 
had  also  contributed  to  tlie  Federal  Government  $5  375,000 
in  income  and  custom  taxes.  A  balancmp  of  the  books  be- 
tween the  Territory  of  Hawaii  ar.d  the  Federal  Go\'ernm'^nt 
showed  that  during  the  preceding  30  years  it  had  sent  to 
Washington  $175,000,000,  while  the  Federal  Go^•ernment  had 
spent  upon  activities  that  might  be  properly  charged  up 
ajain-st  'h'  Territory,  about  S32.000.000.  leaving  a  net  profit 
to  the  Federal  Governm.ent  of  some  $149,000,000  m  taxes 
received  from  the  islands.  Thus,  the  islands  liave  not  been 
an  expense  to  th°  Government  of  the  United  States,  but 
have  yielded  a  cirtct.  handsoine  cash  profit.  The  record  of 
self-poverrunent  that  Hawaii  has  made  in  more  than  3 
decades  of  Territorial  life,  from  every  aspect,  has  been  an 
env  :.olo  one  It  is  safe  to  say  that  its  institutions  com.pare 
fav  .ably  with  tliose  of  the  half  dozen  more  progre.ssive 
Staici   on   the   mainland.     Within   the   short   period   of    30 
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jears.  it  has  drvcloptd  itaell  Into  one  of  the  moet  taportant 
■BbdiviAions  of  the  United  States. 

At  this  time  to  change  tU  orgaixlc  act.  to  ctianfe  Ita  form 
of  government,  to  aet  up  a  dictatoTshlp  over  the  Islands  in 
Ttolatkm  of  the  spirit  of  the  treaty  necotiaUoos,  in  vlolaUon 
of  the  spirit  of  the  articles  of  annexation  without  giving  ita 
paople  a  chance  to  be  heard,  and  in  opposition  to  the  expres- 
ikm  of  its  legislature,  and  over  the  protest  of  its  duly  elected 
represenUtive  here  in  this  House  is  an  autocratic  and  an 
un-American  procedure. 

Mr  GIBSON.  Mr  Speaker.  I  yield  2  minutes  to  the 
pentleman  from  Oregon  [Mr   MottI. 

Mr.  JIOTT.  Mr.  Speaker,  this  is  a  proposal  to  change  the 
fundamental  law  of  a  Territory  In  order  to  permit  the  Presi- 
dent of  the  United  States  to  make  a  political  appomtment 
of  a  character  that  has  for  33  years  been  prohibited  by  that 
fundamental  law. 

It  Is  a  proposal  to  repeal  a  portion  of  the  Organic  Act  ct 
Aiwaii  m  order  to  permit  the  PrsHdMit  to  appoint  as  Ctov- 
emor  of  that  Territory  a  nonresident. 

I  understand  the  appointment  is  to  be  made  immediately. 
The  appointee  is  to  be  selected  from  the  contmental  United 
Slates.  There  can  be  no  question  about  that.  The  President 
tetends.  if  given  this  authority,  to  put  it  Uito  effect  at  once 
and  to  send  to  Hawaii  as  Oovemor  a  person  who  is  a 
stranger  to  the  people  of  that  Territory  This  he  intends  to  , 
do  without  the  consent  of  the  people  there  and  in  disregard  I 
of  the  formal  protest  of  the  Legislature  of  Hawaii  filed  with 
the  CoDsress. 

Now.  whatever  of  merit  there  may  be  to  this  proposal,  and 
I  leave  the  dlscnssion  of  that  to  others.  If  they  know,  the 
fact  remains,  and  I  do  not  see  how  It  can  be  contradicted, 
that  m  passing  this  reatdutlon  you  are  repudiating  a  solemn 
covenant  which  was  entered  into  by  the  Government  of  the 
Tm<|rrt  States  and  the  Repubhc  of  Hawaii  when  the  treaty 
of  annexation  was  effected  more  than  30  years  ago. 

It  is  true  the  Organic  Act  of  Hawaii  ts  not  a  constitution, 
but  It  ka  the  nearest  thing  that  the  people  of  a  Territory  can 
have  *<^  "^  """-titution.  The  organic  act  of  a  Territory  Is 
the  IxiA    A  guarantees  to  the  people  of  that  Territory 

the  kiixl  and  character  of  government  under  which  they 
are  to  l.ve.  and  the  only  fundamental  difference  between 
the  organic  act  of  a  Territory  and  the  constitution  of  a  State 
li  that  tf  '■  T..stitution  of  a  State  may  be  changed  only  by 
Mtton  of  r-  .«-^r)!e  of  the  State  themselves,  while  the  or- 
gaak  a*.  :  .  .  :  ntory  may  be  chanted  without  tlM  con- 
sent of  the  people  of  that  Tenitory  by  an  act  of  Congress. 
I  think  on  account  of  this  fact  Consreas  should  be  very,  very 
careful  in  changing  a  fimdamental  portion  of  the  organic 
act  of  a  Territory  which  guarantees  to  the  people  of  that 
Terrltorv  *  ;♦■  *"  -  -^t. 
Hrrf  :     .  1 

\!'    H  \NK:n'      M-    3p»-^keT.  I  yield  5  minutes  to  the  gen- 
••      !.   •       •   Masaactuatt'       Mr    IDorcLASsl 

M.    L" 'L  LiL.\a8.    Mr.  Six-aser.  the  fact  the  President  ttts 
sent  a  special  meesage  on  this  matter  shows  It  Is  of  great 
-rv   ftrst  words  to  us  In  his  message  are 


T-v,, 


It  Is  particularly  neceotary  to  lelect  for  the  poet  of  Oovemor 
of  Haw«ll  •  oaan  of  experience  and  vlsicm  who  will  be  regarded 
bv  all  cltlMMUl  <rf  the  Uland  as  one  wbo  wUl  b«  absolutely  Im- 
p«r     U    m  his  declslona  ot  matterB  as  to  vtUdi   there   may   be  a 

J. .  '.  • .  f  n*'*   '»f   l'"x"*4    iipiiiiiin 
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-s  k  Tprntory  of  the  United 
most  important  Territory  or  Insular 
Nti   States  becanse  our  Oovermnent 


.\-::er  i.;.  Mr  Sp. 
SUtes  and  it  :.-  '. 
;  ov,  fssion  of  Lh-' 
A  u..<.  nor  h.ivf  .i«-(>  ptt-d  it  unkas  we  had  needed  it  for  pur- 
;«  -►->  f  M.iti  r..i:  irT'ensc.  In  oonsldenng  this  request  of 
li.'-  iT^:-..  I'-r.t.  :i  >hould  be  VMMmbered  that  the  greatest 
puM.   :.    if  '.hf  p«ipu,.itu'n  of  TTawatl  l<  A.siatlc;  that  one  third 


of  th^^  '-"'pUiat.    II  !>  J.i^>»i:.f'  <      '.•;«;   ■■*,• 
Island:-      ;r-.f     o:'     :.^:-     C^Vr'St    mii  'arv 

hA.'-t>i>r-.    iP.Wnded    fur       ;:     :.  .•..o-  ,<; 


:... ve  in  the  Hawaiian 
'.I'  hments  In  our 
•:    :.•   greatest  naval 

f'!..''      Pfarl    Harbor 
•.)»>>»'   A'hich  need  not 


b*»  -iHtj^ir-iU^j  upon    it  Ui.s  lime      i  tlunJt  -in.   American  who 

lt:.i  A^  a:. a'  ..s  ^i  .;.^  jn  in  foreign  dilai;^  :..io  the  iclt^i 


The  President  of  the  United  States  knows  *!  i'  is  going 
on  and  he  knows  what  may  transpire.  As  the  Chief  Ex- 
ecutive of  this  Nation  charged  with  the  solemn  responsi- 
bility of  protecting  our  Pacific  coast  from  possible  attack 
he  asks  for  this  authority.  Mr.  Speaker,  to  appoint  a  man 
either  from  the  Island-s  or  from  the  mainland  as  he  chooses, 
who  shall  be  an  American  patriot  with  the  American  view- 
point. When  the  President  of  the  United  States  asks  an 
American  Congress  for  this  power,  a  patriotic  American 
Congress  should  give  It  to  him  in  this  crucial  hour. 
(Applause] 

Mr  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.  GIBSON.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  California  [Mr.  EltssI. 

Mr  ELTSE  of  California.  Mr.  Speaker  and  Members  of 
the  House.  In  the  name  of  Justice,  democratic  liberty,  and 
fair  play  In  the  new  deftl.  I  arise  to  address  you. 

The  preamble  to  the  Federal  Constitution  provides: 

We.  the  people  of  tb*  Unltad  8Ut««.  in  Offtter  to  form  a  more 
perfect  Umon  establish  Jtwtlee.  iasure  douMStle  tranquillity  pro- 
mte  for  th«  common  defense,  promote  the  general  welfare,  and 
■ecTire  the  Measings  of  liberty  to  oxiraelvee  and  our  posterity,  do 
ordam  and  estabUah  thU  Constitution  for  the  United  States  of 
Ameiics. 

With  every  breath  I  eraphasiae  the  purposes  expressed  in 
that  preamble.  •  1 )  In  order  to  establish  Justice:  (2)  insure 
domestic  traziquillity ;  (3)  promote  the  general  welfare:  (4) 
and  secure  the  blessings  of  Uberty.  we  ordam  and  establish 
this  Constitution. 

Upon  the  voluntary  request  of  the  people  of  Hawaii,  the 
islands  were  annexed  to  the  United  States  on  July  7,  189S. 
These  people  then  sought,  as  they  have  ever  since  sought. 
the  protection  afforded  by  the  Constitution,  the  laws,  and 
the  power  and  (yrsstige  of  the  United  States.  They  have  en- 
Joyed  that  protection  and  35  years  of  brotherhood  and 
friendliness  in  the  family  of  States  and  Territories  compris- 
ing the  NaUon.  They  have  felt  secure  under  the  manile  of 
Justice  and  liberty  which  our  Ctovernment  threw  over  them. 
The  Bill  of  Rights — the  Ma^na  Carta — guaranteeing  the 
rights  of  these  people  Is  to  be  found  In  the  organic  act 
proTidtSf  for  the  fDvanoaent  for  the  Territory  of  Hawaii. 
I  This  act  was  apfvowd  bw  the  President  on  April  30,  1900. 
Section  5  of  the  original  act  provided: 

That  ttie  Constitution,  and  *  ■  ■  all  the  laws  of  the  United 
Stales  •  •  •  •hall  have  tbs  same  force  and  effect  wtthla 
sakl  Territory  or  eUewbeM  in  tbm  United  Sutes. 

Section  4  of  the  original  act  defined  citizeivship  and  pro- 
vided, among  other  things,  that  all  citizens  of  the  Umted 
States  wtM  were  residents  there  on  August  12.  1898 — 

And  all  the  citizens  of  the  United  States  who  shall  hereafter 
VMM*  in  tbe  Territory  of  HawaU  for  1  J9mt  sball  be  citizens  at 
m»  Twrtlufy  of  Hawaii. 

Note  that  the  residence  required  was  1  year. 

Section  66  of  the  original  act  dealt  with  the  Executive 
power,  and  provided  that  the  GovemtH"  should  be  appointed 
by  the  President,  and — 

Sixall  be  a  citizen  of  the  Territory  of  Hawaii,  shall  be  commander 
m  chief  of  the  mlUtla  thereof,  may  grant  pardons  6r  reprieves 
for  offenses  against  the  laws  of  the  said  Territory.     •     •      • 

Under  this  section  no  one  could  be  Governor  unless  he 
had  been  a  citizen  for  at  least  1  year. 

On  July  9,  1921.  section  66  of  the  act  was  amended  to 
require  and  provide  that  the  Governor — 

Shall  haTe  resided  therein  f meaning  Hawaii)  for  at  least  3 
years  next  preceding  his  appointment. 

The  demand  and  necessity  for  this  amendment  requiring 
3  years'  residence  instead  of  1.  as  a  prerequisite  to  governor- 
ship, was  mostly  occasioned  by  the  extreme  dissatisfaction 
growing  out  of  the  carpetbagging  practices  and  misrule  of 
former  Gov.  L  E.  Plnkham.  That  gentleman  was  appointed 
by  President  Wilson,  and  It  subsequently  developed  that  he 
had  not  maintained  a  bona  fide  residence  in  the  islands  for 
the  requisite  time  prior  to  his  appointment  and  that  upon 
his  induction  Into  office  he  immediately  proceeded  to  dis- 
pense patronage  to  his  personal  friends  •  t  rnarmer  after 
the  fashion  of  the  worst  carpetbagger  of  rt«  >>iu>iructM)n  days. 
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Congress  ha.'^  tw;cp  drruird  that  the  Governor  of  Hawaii 
should  be  appointed  from  aninnE:  her  own  citizens.  The  ix^o- 
ple  of  Hawaii,  throut'h  a  coi-icurrent  resolution  of  it.s  leri.sla- 
ture  recently  passed  V'  .co  virorou.s  opposition  to  any  clianpp 
in  the  residence  qualification.-;  of  the  Governor.  Nntusth- 
btandinc;.  Congress  is  now  a.sked  to  ammd  the  orraruc  act 
permitting  the  appo  ntment  to  be  made  from  amonti;  the 
citizens  of  the  islands  or  f.'-(m:  the  entire  United  States.  It 
is  p>erfectly  obvious  that  the  appomtrntnt  is  to  be  piven  to  a 
resident  of  the  mainland,  cLse  the  power  would  not  be  soiuiht. 

This  Government  which  n.antles  the  various  Stat-es  of  the 
Union  and  the  Territories  is  a  democratic,  repre.scntative 
government.  Its  essence  is  one  of  autonomy  and  self-rule. 
Are  we  now  to  say  to  the  people  of  the  Commonwealth  of 
Hawaii.  "  You  arc  no  lonper  fit  to  rule  yourselves — we  shall 
take  this  jxiwer  away  froni  you."  Are  they  to  be  told  that 
the  Constitution  is  ju^t  anotlier  scrap  of  paper;  that  m 
order  to  establish  justice  their  autonomy  must  be  taken 
away  from  them  by  the  a;)p<  ir/iHi'^nt  of  a  Governor  r.ot  from 
their  own  people;  that  m  ordf  r  to  insure  domestic  tran- 
quillity they  must  have  an  outride  commander  in  chief  of 
their  militia,  an  outsider  wh.o  alone  can  grant  pardons  or  re- 
prieves for  offenses  against  their  own  laws?  Are  they  to  be 
told  that  the  only  way  ih.(n-  can  "  secure  the  blessings  of  lib- 
erty "  is  to  have  a  carpetbacri  r  from  the  mainland  appointed 
their  feudal  overlord? 

My  Constitution,  the  Constitution  of  the  United  Stale.- 
and  of  the  people  of  Hawaii,  m  ilie  words  of  the  gentleman 
from  Arkam;as  IMr.R.^GON],  may  be  dressed  "  with  the  silver 
buckles,  the  long  stockings,  and  powdered  wigs  of  loO  years 
ago  ",  but  it  is  still  the  livinp,  dynamic  Constitution  of  every 
liberty-loving  citizen  of  the  United  States  and  of  iis  Terri- 
tories, not  the  least — the  Commonwealth  of  Hawaii. 

Mr.  GIBSON.  Mr.  Speaker,  I  yield  2  minutes  to  the  pcn- 
tleman  from  Illinois  M;-.  Dirksen]. 

Mr.  DIRKSEN.  N!:  Spe,-.ker.  the  people  of  Hawaii  do  not 
want  the  passage  of  this  bill  tiic  Chamber  of  Commerce  of 
Hawaii  Is  opposed  to  i'  the  Lc^n.-laturc  of  Hawaii  is  cppc.ed 
to  It.  and  the  only  thinu'  that  has  been  offered  on  the  alTirma- 
tlve  side  In  favor  of  this  bill  is  a  Eimple  rcQuest  of  the  Presi- 
dent of  the  United  Slates,  v.ithout  a  single  loia  of  fact  or 
evidence  to  support  it. 

LmcoLN  McCandless.  the  Dekyate  from  Hawaii,  hai  lived 
there  for  31  years.  His  family  i.s  there,  his  brothers  are 
there,  his  mni^i  y  and  his  property  are  there,  and  he  has 
been  a  lifelori,,-  Democrat,  and  if  I  were  a  consistent,  loyal 
Demo(  rat  I  would  rather  take  the  word  of  Lincoln  McC.\nd- 
LESS  •!.-  n-lt-a'c  ::  :::  TlLiwaii.  on  this  matter  than  I  would 
the  P:'e-:dei.-  ef  :!a  'n.ied  States,  who  is  uninformed  and 
comes  iierr  w.'h  a  i.iere.  simple  patronage  request.  Let 
me  also  say  this:  You  know  from  the  public  prints  that  the 
man  who  is  to  be  appointed  Governor  of  Hawaii  is  Judge 
Ben  Lindsey  of  Denver,  one  time  juvenile  judge,  later  dis- 
barred by  the  Supreme  Court  of  Colorado,  and  now  out  in 
Los  Angeles.  Calif.  As  a  good  Republican  I  ought  to  be 
selfish  enough  not  to  say  it,  becau..c  he  was  a  progres.-ive 
Republican  at  one  time,  and  yet  he  is  the  man  who  is  slated 
for  this  job,  and  when  you  look  at  the  President's  message 
and  his  request  for  a  man  of  "  experience  and  vision  ",  can 
you  sav  -ii.;'  Ben  B.  Lindsey.  whose  life  has  been  devoted  to 
juvemlc  work,  is  a  mar:  of  experience,  is  a  man  of  vision  to 
deal  with  an  island,  one  ihud  of  whose  population  is 
Japanese? 

It  seems  to  me  that  the  demand  of  the  President  of  the 
United  States  and  the  substance  of  the  messajre  arc  contra- 
dictory. So  I  prefer  to  folluw  tiie  ideas  of  Lincoln  Mc- 
Candless.  the  Delegate  from  Hawaii,  v.-hose  interests  are 
there  and  who  loves  Hawaii,  who  wants  to  see  it  prosper 
and  wants  to  see  pro/ite-,.^  made  in  the  islands.  In  this 
particular  matter  I  v.^  uld  rather  fellow  him  than  I  would 
the  President  of  the  Umted  States,  who  is  not  particularly 
informed  on  the  matter.     [Applause.] 

Mr.  R.'\NKIN.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  I'londa   I  Mr.  Green], 

Mr.  GREEN.  Mr.  Speaker,  I  do  not  view  this  bill  with  the 
alarm   th.it    my    r.epublican  colleague  seems  to  view   it.     I 


believe  the  United  States  has  done  a  good  part  toward 
Hawaii,  and  Hawaii  is  a  most  valued  and  loyal  Territory. 
.■\merica  thinks  much  of  Hawaii.  This  does  not  necessarily 
mean  taking  power  away  from  the  Hawaiians.  It  nierely 
gnes  the  President  authority  and  power  to  appoint  someone 
residing  on  the  mainland  or  residing  in  Hawaii,  for  the  best 
interests  of  the  Hawaiian  Islands  and  for  the  best  interests 
of  the  Government.  I  am  deeply  interested  in  the  people  of 
Hawaii  and  I  believe  their  interest  can  well  be  .served  by 
thus  permitting  the  President  wide  latitude  m  selecting  their 
Governor. 

The  President  believes  he  .should  have  this  authority  at 
this  time,  and  for  one  I  will  cheerfully  give  it  to  him.  I  am 
glad  to  tru.st  the  President  to  select  the  best  man  for  Gov- 
ernor of  Hawaii.      [Applause.! 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Texas   iMr.  BlantonI. 

:jr.  BLANTON.  Mr.  Six-akcr.  ihe  President  of  the  United 
States  can  appoint,  a  resident  of  Hawaii,  if  he  wants  lo, 
under  this  bill.  But  conditions  might  cause  him  to  prefer  to 
appc.nt  :  omeone  else. 

Tlie  United  States  of  Ainerica  is  responsible  for  Hawaii. 
We  Americans  have  the  right,  under  the  treaty  and  the 
organic  act.  to  prov.de.  as  we  are  doing  in  this  bill,  for  the 
President  of  the  United  States  to  select  as  Governor  of 
Hawaii  the  man  whom  he  thinks  can  properly  preserve  law 
and  order  there.  A  Governor  with  poor  judgment  could 
involve  u^  scnoii.'-ly. 

I  have  always  heard  that  there  are  two  drtinct  factions 
there  fighting  at  each  other's  throats.  If  the  President  ap- 
points as  the  Governor  a  man  from  one  of  those  factions 
the  other  faction  would  be  again.=t  hini.  and  vice  versa. 

Mr.  R-ANKIN.     Will  the  genlk'm.an  yield? 

Mr.  ELANTON.  Yes:  certainly,  to  m.y  friend  from  Mis- 
sissippi. 

Mr.  R.ANKIN.  And  on"  fac'ion  is  in  favor  of  the  gentle- 
man from  Hawaii   :  Mr.  McCakdi.ess1  lor  Governor. 

Mr  BL.\NTON.  Well,  that  may  be:  and  while  I  am  a 
friend  ei  our  colleague  iMr.  McCa.vdi.ess]  because  he  is  a 
good  fellow,  I  am  al.jo  for  this  bill.  Why  has  not  the  Presi- 
dent the  .same  ruiht  to  appoint  a  man  from  tlie  mainland  as 
Governor  of  Hawaii  the  tame  as  he  has  to  appoint  a  rcii- 
dMit  here  as  Governor  General  of  the  Philippines? 

A  Mfmeep,      Or  Ala.«ka. 

Mr.  BLANTON.  Ol  ccurr;c.  the  situation  is  a  little  differ- 
ent as  to  Alaska,  because  v,e  purchased  Alaska  and  Hawaii 
came  in  vcluntariiy.  But  the  President  now  can  and  does 
appoint  a  Go\crnor  General  of  the  Philippines  from  the 
mainland. 

I  call  the  attention  of  my  friend  from  Hawaii  to  the  fact 
that  Albert  Builescn  appointed  Macadam,  a  distinj^uished 
nev/spaper  man  from  that  press  gallery  up  there,  as  post- 
master general  of  Honolulu,  and  he  was  from  the  mainland. 
He  v/ent  down  there  and  .served  the  country  well.  It  v.-as 
is.^frUd  from  the  other  side  of  the  aisle,  by  our  Republican 
fricntls  who  are  fighting  this  bill,  that  the  author  of  Corn- 
pan. onate  MaiTiage  is  to  be  appointed  Governor.  I  do  not 
".-..'^.eve  It.  I  have  such  confidence  m  our  F'l-ei^ident  of  the 
Ur.itod  States  that  I  do  not  believe  he  would  consider  for 
cr.'^  !-::ornent  such  a  man.  For  this  position  we  want  an  out- 
:t:.-ndin;:  man  of  good  judgment,  poise,  and  sagacity.  No 
B:-n  L.nd.-ey."  will  be  .ippo.nted. 

Mr.  GIBSON.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Wi.-C.;riS:n   [air.  O'M.alley]. 

Mr.  G'M.A.LLEY.  Mr.  Speaker,  I  think  this  que.n.rn  is 
not  one  of  patronage.  I  think  the  question  goes  deeper  than 
that.  It  IS  a  Que.'tion  of  local  .self-government.  I  do  not 
Imow  wliat  k.nd  of  Democrats  they  have  in  Mississippi  and 
Ohio,  but  I  cannot  imagine  that  either  of  those  gentlemen 
from  those  Slates  who  are  on  the  commit  lee  would  go 
around  campaignrng  m  iheir  States  opposed  to  local  seif- 
government. 

In  1917  and  1918  we  went  to  Vs-ar,  and  one  of  the  reasons 
was  that  v^-e  were  told  we  were  fighting  for  self-government 
by  small  countries.  The  kind  of  Democrats  I  have  always 
kntwn  have  favored  local  self-government,  and  I  think  this 
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b»-  -iHt-tr^u-d  upon   it  ihis  Uii\^      I  tliink  .in     An.  ■nc.ir.  *n«j     p*»nse  patronage  to  his  personal  friends  In  a  manner  after 
k:.    a     j.:..i-    s  .c   ...^  jd  HI  foreign  aflaus  ha^  the  idea.  '  the  fasiiion  of  the  worst  carpetbagger  of  rn    fi-itruiiic  ;.    :.i> 
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to  MiUrely  a  quesUon  of  local  aelf-govemment.  The  people 
of  Bftwaii  are  eoUlled  to  a  man  in  their  own  Territory- 
The  last  CoogrMa  paased  a  bill  that  would  grant  todcfiend- 
10  the  Philippine  laiands.  and  now  you  are  rererslng 
m  taking  away  independcBoe  from  the  people  of 
Hawaii.  A  tnie  Democrat,  believln*  in  the  rights  of  people 
to  flOV«m  tlWBMlves.  cannot  support  a  measure  like  this. 

(Here  the  Kaval  fell] 

Mr.  OIBSON.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Minneaota  (Mr.  Aantsl. 

Mr  ARENS.  Mr.  Speaker,  as  a  member  of  the  commit- 
tee. I  voted  acalDSt  reporting  this  bill. 

The  conditions  that  tirought  about  a  union  between  the 
ptop^  of  the  Umted  SUtes  and  Hawau  m  189«  were  drafted 
by  a  committee  of  5  members— 3  were  appointed  by  the 
United  SUtes  and  2  were  appointed  by  the  Republic  of 
Hawaii.  These  f^ve  drew  up  the  organic  act  whereby  they 
joined  the  United  SUtes. 

It  is  my  contention  now  that  we  have  no  right  to  change 
the  oartanic  act  without  the  consent  of  the  Hawanans  who 
bad  a  part  In  drafting  It.  I  do  not  beheve  we  should  gov- 
ern any  Territory  without  the  consent  of  the  governed  Tlie 
Leffislature  ot  Hawaii  unanimously  passed  a  resolution 
opposing  thia  measure.  I  believe  that  the  will  of  Hawaii 
as  expreMed  by  its  legislature  should  prevail.     I  Applause.) 

Mr.  R-ANKT.'  Mr  Speaker,  the  gentleman  from  Wis- 
eOBflin  iM:  i_>Lu.leyJ  speaks  of  local  self-government. 
That  question  is  not  involved  here,  for  the  reason  that 
the  President  has  the  power  to  appoint  a  fOfvrxxjr  now  from 
the  Territory  of  Hawaii.  Local  self-tO»«mi*ent  involres 
the  question  of  electing  a  governor  or  a  person  who  is  to  do 
the  governing. 

So  far  as  annexation  is  concerned,  that  application  was 
made  by  AmerioUM  who  had  gone  over  there  and  who  had 
taken  the  Islands  away  from  the  natives  That  is  how  they 
got  mto  the  United  SUtes. 

The  gentleman  from  Hew  York  fMr.  Swill  1  talks  about 
carpetbag  govamment.  He  undertakes  to  compare  this 
I  In  the  South  There  is  no  comparison  what- 
Hi  of  It  IS  that  condltioQs  grew  so  bad  un- 
der carpetbag  government  In  the  South  that  the  people 
rose  up  and  threw  it  off,  and  undt^r  the  conditions  in  Ha- 
waii, they  have  become  such  that  the  Ptirtdint  is  asking 
for  this  right  in  order  to  correct  some  of  those  conditions. 

M      \\    r:      Mr    .-<;•  iker,  will  the  gentleman  yield? 

\l:  iiAN?::N  -N-j  1  am  going  to  answer  now  what  the 
genlleman  s.i  ;  loout  repudiation.  Any  uninformed  Mem- 
ber of  the  Hoiiso  would  have  thought,  from  what  the  gen- 
tleman said  'Ti-  we  are  repudiating  ^  •rf'aty  with  Hawaii. 
Th^re  Is  no'  i  wrrd  in  the  treaty  h*  '.'.''•n  us  and  Hawaii 
how  thf"  Cknemor  shall  be  selected.  It  is  only  this 
fs-  'h''  *  •  a.*-*"  amending 
r.\M;Lf:.-.s      .Mr.    Speaker,    will    the    gentleman 

>  AMV  ^.--      Is  tt  not  true  that  the  organic  act 
1900   contained    i    provision   that   the   Governor 
•    <  residence  there  of  1  year? 
NKIN.    But  that  was  cdianged  in  1921.  and  it  is 
going  to  be  changed  again  tn  1933. 

N!      v^OTT      Mr    Speak         "..U   the  gentleman  yield? 
M  \NK1N      Yes. 

\'..  .MOTT.  Ina.much  as  the  organic  law  of  the  Terri- 
tory of  Hawaii  ts  the  appointment  of  the  CJovernor 
tn  ^  rtiin  who  u  d  it-sident  of  Hawaii,  and  this  amendment 
p."  ;.xv^  to  take  off  that  restriction,  how  can  the  untlwinii 
say  tiuit  the  question  of  self-go\-ernraent  Is  not  Involved? 

Mr  RANKIN'  That  is  Dot  th-'  qi*-  *;on  involved  here. 
iW  n.a-. 

K  •.►•:■.     M 
Ken'Jt*:;  .1 

uut    tn  It 

putot    jf    Ihc 


maintenance  of  oar  security  at  times.  The  President  Is 
charged  with  the  duty  of  seeing  what  goes  on  in  Hi  all. 
Just  as  he  is  in  seemg  what  goes  on  In  contlnenUl  United 
SUtes.  He  is  charged  with  a  duty,  and  a  higher  duty,  if 
you  please,  than  that  of  even  the  Oovemor  of  a  State;  be- 
cause  in  dealing  with  these  great  questicms  there  is  involved 
not  only  the  safety  and  welfare  of  the  people  of  Hawaii,  but 
the  safety  and  welfare  of  the  American  people  as  well.  He 
is  not  captious  about  this  maffer.  Ur;  ndmg  his  duty, 
understanding  his  respwislblllty.  undc;  ..i.jjig  the  condi- 
tions there  as  no  man  in  the  House  possibly  understands 
them.  undersUnding  world  conditions,  understanding  our 
situation,  he  ha  i:  kr^  us  to  give  him  this  authority;  and 
I  trust  that  e\- -  ■  Meratjer  of  the  House  will  vote  to  give 
it  to  him.  in  order  that  he  may  pick  the  best  man  for  the 
gOTcmorship  of  Hawaii.  Uking  into  consideration  his  re- 
sponsihility  to  the  people  of  that  island  as  well  as  his  re- 
sponsibility to  the  people  of  continental  United  States. 

I  ask  f  '    i  vote. 

The  tiiLAjr^KR.  All  time  has  expired.  The  question  us  on 
the  motion  to  suspend  the  rules  and  pass  the  bill  with  the 
amendment. 

The  question  was  Uken. 

Mr.  SNELL.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

Mr.  RANKIN.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  Uken;  and  there  were — yeas  222,  nays 
114.  answered  "  present  "  1,  not  voting  93.  as  follows: 

|BaU  HD.  Ml 
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how 

UI  .  H'  : 

('    !  t 
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yield  ' 

M" 

F'  \ 

N! 

\! 

r.v    -d 

In 

shouid 

h.a 

Mr 

RA 

■-   :it  a  Go»MDor  frorr;       ••:    ;;♦  re.  but  he  Is  not 

low  the  two  factions  there  quarreling  with  one 

v:    '  At>-  to  him  whom  he  shall  aiipoiiit  Oovemor 

N         nlv  that,  but    '^.^•rf  are  other  questkms. 
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the   Hou-« 


M.-     L>)' 
;^  ii  very 


distinguished 
h.'.  pointed 
,         rn  nnt- 


Abemetny 

Dlroey 

Kennedy.  N.T. 

BeUly 

A<Uir 

Dobbin* 

Kenney 

Richards 

Adanw 

Dockweller 

Kloeb 

Richardson 

Allgood 

Dough  ton 

Knlflta 

Robe.-teon 

ArooM 

Doua>M* 

Koppkemaon 

Boblnaon 

Ayen.  Ilont. 

Doxey 

grgmer 

Bosses.  N  A 

B«uvkiuMt 

IiSflitatB 

BogH*.  Okla. 

BMin 

DrtT«r 

Lamneclc 

Botfd 

Better 

Dufley 

tAnh^m 

Ruffln 

Berlin 

Duncan.  Mo. 

Larrabee 

Banrtrr?! 

Black 

Bagle 

Lee.  Mo. 

8anti:.n 

Blantoa 

Xlcber 

Liewla.  Colo. 

BrbaeXer 

Bloom 

Blaey.  Ml** 

Undeay 

Scbuctx 

BoebD« 

PaddU 

liosler 

Schulte 

Boy  Ian 

Parley 

McCarthy 

Brennan 

Pemandex 

V  -^  iffle 

Bear* 

Brooks 

yuelngwr 

"•i      irlane 

Bhallenberger 

Brown  Ky. 

FKaclbbona 

Uri  rrath 

Shannon 

Broim.  Mich 

ntapatrtek 

Major 

Sirovtch 

Browning 

F^annaaan 

M-.     ney  Conn 

8l*aon 

Brunner 

Fletrber 

■ley.  La. 

Smith.  Va. 

Biichanaa 

Pord 

v-       tnd 

Bnyiler 

Bulwtnkto 

Pulmer 

'■'.        a.  Colo. 

•OBOTS.  N.T. 

Burka.  Nebr. 

Oambrtli 

M.K> 

Bpaoee 

Bynu 

Gasque 

Mead 

BtMcaU 

Catfy 

GtUetU 

V -fits 

Strong.  Tex. 

OaUlweU 

Olover 

*>'.        r 

Stubba 

Cannon.  Mo. 

Ooldaboro'.r*^ 

an 

Suillran 

Card«n 

Gray 

V'        -rM 

Sumners,  Tex. 

Carley 

Green 

iU.'4i^han 

Swank 

Carpenter.  Kana 

Gregory 

Montet 

Sweeney 

Carpenter,  Nebr. 

Ortswold 

Moran 

Tarver 

Cartwnght 

Balnea 

Murdock 

Taylor.  Colo. 

Gary 

flaneock.  N.C 

MuMelwbtte 

Taylor.  8 C 

Ca^tellow 

Harlan 

Neabtt 

Thoniaaon.  Tex. 

Chapman 

Harter 

Norton 

Thompson,  ni. 

Ctutvez 

Haatlaci 

OConnrll 

Truax 

Clu'tstlan.'on 

\^f  nn*^ 

O'Connor 

Turner 

Cochran.  Mc 

andt 

Oliver.  Ala. 

Cmstead 

Golden 

.'-.a 

Ollvfer.  N.T. 

Dnderwood 

Col* 

Hill.  Knute 

Owen 

mterback 

Colmcr 

Hi:i.  Samuel  B. 

Palmlsano 

Vinson.  Ga. 

Hoeppel 

Parka 

Wallgren 

Oox 

Hoklale 

ParaoaM 

Wearta 

Croaby 

Howard 

Patman 

Weaver 

Croas 

Huddieston 

Peteraon 

Wcldeoma 

Cromer 

Xmhoff 

Crow* 

Tannhe*!! 

Ptero* 

Wtloox 

Cnllen 

Jamas 

Polk 

Wilh'ord 

De«r 

Jeffen 

Pou 

Wi:«on 

Deen 

JobnaoQ.  OUa. 

Bacon 

Wood.  O*. 

Oelaney 

Rameay 

Wood.  Mo. 

DeBouen 

Johnaon.  W  Va. 

Bamapeck 

Woodnim 

Dlefcrtla 

Ame* 

Bandolph 

Zloncheck 

DIM 

BsBv 

Rankla 

XXnctfl 

Kemp 

aaybiwn 

KATS— 114 

Allen 

Beedy 

Buck 

Caricchia 

Andrew*.  II  T. 

Blauchard 

Bumhazn 

Chaj>e 

Arena 

Bland 

BuBby 

Obtwcfa 

Barhaiacii 

Botleau 

Cannon.  Wla. 

CIStte.  N  T 

-  -y 

Botton 

Carter  Calif 

Colllna,  Calif. 

li^i-ewm 

Wrtmatm 

Carter.  Wyo. 

)U-:  I 
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Mr.  G::i:FN      Mr  .'^!;oaker,  I  do  not  view  this  bill  with  the     by  small  countrus.     The  Kind  of  Democrats  1  have  always 
alarm  th.it    my    P.. ■publican  colleague  seems  to  view   it.     I  ,  kntwii  have  la-.oied  local  self-government,  and  I  th:nii  this 


1933 


CONGRESSIONAL  RECORD— HOUSE 


5023 


C"i.>opcr.  Otilo 

IT.  .s 

Nfartin.  Ma-w. 

Swick 

Crowther 

1  i  -•  .• '.  ns 

Martin.  Oreg. 

Taber 

Culkln 

i:.  .^ter 

M'-rrltt 

Taylor,  Tenn. 

Darrow 

Holmea 

Ml'.'.ard 

Thom 

Dlrksen 

Hooper 

M-Tchcad 

Thurston 

Dondero 

Hoi>e 

Mott 

Tinkham 

Dcutrlch 

Jenkins 

OM.-il'.ey 

Tcbey 

Eaton 

Johnson.  M'.nn. 

Pariier.  Gr. 

Traeger 

Eltse.  Calif. 

Kahn 

Parker,  N.Y. 

Treadway 

Englebrlght 

Kelly,  m. 

ppiivcy 

Turpln 

Evans 

Kelly.  Pa. 

Powers 

Watson 

Fish 

K  Inzer 

Feece 

Welch 

Pocht 

Knutaon 

Ropers.  Mass. 

Whitley 

Poes 

Kurtz 

Secrcst 

Whlttlnpton 

01b«)n 

Lemke 

Seger 

Wlgglesworth 

Gilchrist 

Lloyd 

Shoerr.aker 

Wlthrow 

Gillespie 

Lundwn 

Simpson 

Wolcott 

Goodwin 

MrP'nddrn 

Sinclair 

Wolfcnd'^n 

Gone 

M<  K.-ow-n 

Smith,  Wash. 

Wolvcrton 

Orlffln 

\r-I,»':i:i 

Snell 

Woodruff 

Guver 

M    :  r,)d 

Stalker 

Young 

Hancock    N  Y. 

Mriprs 

St-onR,  Pa. 

Hartley 

Marina:: 

Siudley 

/\.\.3\Va^ED 

•■  PRESENT"—! 

Dunn 

r.OT    VOTING— 93 

Almon 

r>«rci«>n 

Koclalkowskl 

Prall 

Andrew    Mris<«. 

IK'  Prle.st 

Kvale 

Ranslev 

Auf  der  !;■    ile 

nicklQson 

Lambert  son 

Reed    N  Y. 

Ayrcs.  Kiii.b. 

Dltter 

Lanzetta 

Held.  111. 

Bacon 

DoweU 

Lea.  Calif. 

Rich 

Beck 

Durgan.  Tnd. 

Lehlbach 

Romjue 

Blermann 

Edmonds 

I^hr 

Babath 

Boland 

Foulkes 

Leslnskl 

Sadowskl 

Britten 

Frear 

Lewis.  Md. 

Smith,  W.Va. 

Buck  bee 

F'::!pr 

Luce 

Stokes 

Hurch 

( iif  A^rir\ 

Ludlow 

Sutphln 

Burke.  CalLf. 

( ; :  r. .  --n 

McCimtlc 

Terrell 

Celler 

Ciru:.:t,  :d 

McCor-Tiack 

Vinson,  Kv. 

ClBlborr.f 

(  'rrOI'IlW  :  lOd 

McOugln 

Wadsworth 

Clark,  N  C 

HanultoJi 

McMillan 

Waldron 

Cochran   I'a. 

Hart 

McReynolda 

Walter 

Coffin 

}{(  alcv 

McSwaln 

Warren 

CoIlln!<  Ml.ss. 

H.-rTior 

Mansfield 

West.  Ohio 

Connery 

HuKhPS 

Montague 

West,  Tex. 

Connolly 

.T.>:u'k.cs 

Moynlhan 

White 

Corning 

F.f«' 

Muldowney 

WUllanu 

Craven* 

Kennedy.  Md. 

OBrlen 

Crump 

Kerr 

Perkins 

CummlnRB 

Kiebcrg 

Pettentflll 

Mr. 


(for)     with    Mr.    Wad.sworth 


So  'two  thirds  not  having  voted  in  favor  thereof)  the  mo 
lion  to  .'^u.'^pend  the  rules  and  pass  the  bill  was  rejected. 

The  Cleric  announced  the  following  pairs: 

On  thi-s  vote: 

Mr    Crn'.ng  and   Mr    Oavagan    (for)    with  Mr.  Bacon    (against). 

Mr     I'!..-    itnd    Mr     Bolfind    (fori    with   Mr.    Dltter    (against). 

M.'      *.  .f    (Ut    H-'ide    and    Mr.    Burke    of    California     (for)     with 
Connoliv    ■  .i..-a'.!v  t  i 

Mr.     M^Ii.;.  :.^  .d.-     ur.ci     Mr      Hamilton 
(aKaln.^ti 

Mr     Wftl'er   and   Mr    Jcr.ckes    ffor)    with   Mr.   Ransley    f against  1  . 

Mr     M.r    rn.a' :<    a:.!    Mr     Healey    (for)     with    Mr.    Rich    (against). 

M-    Cira;.r.e:d   a:id   .Mr    Connery    (for)    with  Mr.  Waldron    (against). 

Mr     era.  i!is    a:.d    Mr     Vinson    of    Kentucky     (for)     with    Mr.    Kvale 

Mr.  Warren  and  Mr    Koclalkowskl   (for)    with  Mr.  Andrew  of  Massa- 
chusctt.'-     against  I  ^      /        .     »> 

'..■-  a:i(!    Mr    d roc!'. wood    ffor^    with  Mr.  Edmunds    (^against). 
:    and    Mr    Smith   of    West   Virginia    (for)    with   Mr.   Britten 

-np'd  r.r.d  Mr    .'^abath    (for)    with  Mr.  Luce   (against). 
■r   and   M.-     .\.:non    (fori    with   Mr.   Beck    (against). 
Sadowskl    and    Mr.    West    of    Ohio    (for)    with    Mr.    Muldowney 

(again.^l).  ,        .     ,,> 

Mr    Ker-   ".r.n   Mr    r";n-,p    ffnr>    with   Mr    Stokes    (aga!n.':t)  . 

M-    M"S-.va:n   ar.'l   Mr    Siitphln    (for)    with  Mr.  Moynlhan    (aga'.n.st) . 

M-     H    ri.   r  a:.  1   M.'    K.-nnedy  of  Maryland    ifor)    with  Mr.  Reed   of 
Ni  v.    V    :!■■.      iit;a::;;^t 

M.'    K  >■  and  Mr    MiMl'.'.an   (fori    with  Mr.  Buckbee  (against). 


Mr 
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Mr 
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General  pairs: 


M-  P  -.'h   W.th   M-     C:'.Tord. 

M'  "r.  '!-■<■  ru'   w  ;t!i    -Mr     l>DweU. 

N!r  .M   riintlc   w'.tii   M'    Cochran  of  Pennsylvania. 

N.r  :.  .■;:.iw  with   .M:.   Fr.'ar. 

M'  }■   .  :r-r  w'.th   Mr     !_•  h:hnrh. 

Mr  H    .:.i:e   with   M:    MrOugln. 

Mr  I..  \k.s  of  Maryiund  with  Mr.  Reld  of  Illinois. 

Mr  Hurt   with   Mr    Pcik'ns. 

Mr.  Ayres  cf  Kar.'yi.'*  with  Mr    Lambertson. 

Mr.  Collln.s  of  Mi-vi-f  pi)l  with  Mr.  Cummlngs. 

Mr.  Montagtie   with   Mr    OBrlen. 

Mr  W;.;iams   with   M'-     Darden. 

Mr  Clark  of  North  Carolina  With  Mr.  Claiborne. 

Mr  ri.(kin?on  with  Mr.  Blermann. 

Mr  PfttenglU   with   Mr    Terrell. 

Mr  I  e«in.skl  with  Mr    West  oX  Texas. 

Mr  White  with   Mr    Coffln. 

Mr  Ijurgan  of  Indiana  with  Mr.  Fotllltea. 


Mr    HOPE.    Mr.  Speaker,  the  gentleman  from  Kansa-s, 
Mr.  McGcGEN,  was  unavoidably  absent  when  this  vote  was 


taken  by  reason  of  having  been  railed  as  a  witness  in  one 
of  the  courts  m  the  District  of  Columbia. 

Mr.  MUSSELWHITE.  Mr.  Speaker,  I  desire  to  announce 
the  absence  nf  the  gentleman  from  Michigan,  Mr.  H.\rt.  on 
account  of  illness. 

Mr.  HENNEY.  Mr.  Speaker,  my  collca^rue,  Mr.  Hughes,  of 
Wisconsin,  is  unavoidably  absent.  If  present,  he  would  vote 
"  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  BLANTON.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr,  BLANTON.  Pursuant  to  the  applause  upon  the  Re- 
publican side  over  their  defeat  of  a  bill  sent  here  by  the 

Pre.^ident,  I  want  to  ask  the  Cliair [Cries  of  "  P^crular 

order!  "1 

Mr.  BL.A.NTON.  I  have  a  rifht  to  make  a  parliamentary 
inquiry,  and  cries  of  "  regralar  order  "  from  Rcpublicaixs  over 
there  will  not  step  me. 

I  want  to  ask  the  Chair  if  it  is  not  a  fact  that  it  will  be 
in  order  for  the  Committee  on  Rules  to  bring  this  same  bill 
in  under  a  rule  tomorrow,  so  that  we  can  then  pass  it  with 
a  majority  vote'' 

Mr.  SNELL.     Does  not  the  gentleman  know  the  rules? 

Mr.  RANKIN.     We  will  have  a  rule  on  the  bill  tomorrow. 

Mr.  BLANTON.  And  we  will  have  you  P^epublicans  vote 
on  it  again;  and  we  will  pass  it,  in  spite  of  Republican 
opposition. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker.  I  move  to  reconsider  the 
vote  by  which  the  motion  was  rejected,  and  lay  that  motion 
on  the  table. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  SPEAKER.  The  motion  of  the  gentleman  from  Texas 
take^  precedence,  of  course.  The  question  is  on  the  motion 
to  adjourn. 

The  question  v,as  taken,  and  the  motion  was  rejected. 

Mr.  GIBSON,  Mr.  Speaker.  I  move  to  reconsider  the  vote 
by  which  the  motion  to  suspend  the  rules  and  pass  the  bill 
was  rejected  and  lay  that  motion  on  the  table. 

Mr.  BLANTON.     Mr.  Speaker,  a  parliamentary  inquiry. 

Tlie  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BLAN'TON.  If  that  motion  is  carried,  then  the  Rules 
Com.mittee  nevertheless  will  be  able  to  bring  in  a  rule 
tomorrow  to  take  that  bill  up  when  it  can  be  passed  by  a 
majority  vote? 

The  SPEAKER.  The  Rules  Committee  can  bring  in  a  bill 
suspending  the  rules. 

The  question  is  on  the  motion  of  the  gentleman  from 
Vermont  [Mr.  Gibson]. 

The  motion  was  agreed  to. 

ENTRY  ON  OIL  RESERVES  FOR  GRAZING  PURPOSES 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  604)  amending 
section  1  of  the  act  entitled  "An  act  to  provide  for  stock- 
raising  homesteads,  and  for  other  purposes  ",  approved  De- 
cember 29.  1916  *ch.  9.  par.  1.  39  Stat.  862),  and  as  amenacd 
February  28.  1931  (ch.  328,  46  Stat.  1454). 

The  SPEAKER.  Is  there  objection  to  the  request  cf  the 
gentlem^an  from  Louisiana  [Mr.  DeRouenJ? 

Mr.  McFADDEN.  Reserving  the  right  to  object,  I  would 
hke  the  gentleman  to  explain  what  the  bill  provides. 

Mr.  DeROUEN.     I  shall  be  glad  to  do  that. 

This  bill  is  to  amend  the  act  of  1916.  It  has  to  do  with 
that  section  cf  the  Stock  Raising  Homestead  Act  of  1916. 
as  amended  by  the  act  of  February  1931.  The  only  change 
made  by  this  act  is  that  it  permits  stock-raising  people  to 
make  entry  on  those  lands  reserved  in  the  oil-producing 
sections,  but  goes  no  further.  That  Is  all  it  does.  I  shall  be 
very  glad  to  answer  any  questions  so  that  the  House  may 
understand  it. 

Mr.  ENGLEBRIGHT.     Will  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield. 
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Mr  ENGI^HnCKT.  T-Hu  t*  s.  604.  which  ihe  committee 
unaxximously  reported,  is  it  not? 

Mr.  D«ROUBN.  It  was  unanimofusly  reported  by  the 
Houae  Public  Lands  Comatfttee.  It  hAS  puscd  the  Senate 
uiuuiunou&ly  and  Is  now  before  the  House  for  final  action. 

Mr.  HOPS.    Will  the  gentleman  jrield? 

Mr.  DeROUHN.    I  ylekL 

Mr  HOPE  IDoes  this  bill  maice  any  change  In  the  law 
as  far  as  the  QUMtlon  of  reserving  the  oil.  gas.  and  mioeral 
rights  to  the  Oovemment  is  concerned? 

Mr    DiROUEN.    No4  at  all.    Those  are  all  reserred. 

Mr.  HOPE.    It  does  not  relax  the  restrictions? 

Mr.  DaROUEN.  No;  not  at  all.  It  simply  makes  it  pct- 
iy>t««iKi^  for  stocic  raisins  on  those  lands. 

The  SPEAKER.  Ls  there  objection  to  the  request  ol  the 
gentleman  from  Louisiana  [Mr.  DsRoitim]? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  TTiat  section  1  cX  the  act  entlUed  •'An  act 
to  proTide  for  stock-raising  bomeateadB,  and  for  other  purpoaea  ". 
approvt^  I>r*Tnb*r  »  1»1«  fch  9.  par  1.  3«  Stat  803).  and  as 
tlgtgn(^t-\  P%t3'-  ..^;  Jo  .  *i:  o.'.  338  iC  5'-A'.  \^:a  be  amended  to 
rMMl  aa  foUo^^ 

"Wtom.  %"^  *iler  Deceaiber  2fl.  1916.  It  inail  be  Lawrlul  Tor  any 
ptimm  quaKflrd  to  ma^r»  fnr-y  nnder  the  homestead  lawB  of  the 
l^tt^:       -1^-  -V  v/.'    t    ~-  -  •    -iialng    hooMatead   entry    for   not 

Ty<v      <-iL   J  r.>  ■',:■"   i  rated  unr«MrT«d  public  land*  In 

i—a fnahly  compact  form  provMtod.  kow€V*r,  That  the  land  ao 
•Dtercd  shall  theretofore  have  been  dealgTiatcd  by  the  Secretary  of 
%b»  Interior  as  stock-raising  lands'  Provided  fuTthcr.  That  lor 
the  purpoaca  of  this  aectljc  lands  withdrawn  or  reserved  solely 
as  valuable  for  oil  or  gas  shall  not  be  ctoamad  to  be  appropriated 
or  rea»r*ed  ^ortd*d  fustKer.  That  the  proTlslons  of  thu  section 
ahall  not  apply  to  nav&I  petroleum  reaerrrs  and  naval  oll-ahale 
iwiinas  And  provided  further.  That  should  said  lands  be  within 
tts  Uailts  at  tb»  gsujugiial  strocture  of  a  prnduclng  oU  or  gas 
ftekl.  antry  can  only  be  allowed,  in  the  discretion  of  the  Secretary 
of  ttie  Interior,  in  the  absence  of  objection  after  due  notice  by  the 
leenee  or  permittee,  and  any  patent  therefor  shall  contain  a  reser- 
vation to  the  United  State*  of  an  minerals  In  said  lazkda  and  the 
^.flgbt  to  prospect  for.  mine,  and  remove  the  same  " 

The  bill  was  ordared  to  b«  read  a  third  time,  was  read  the 
third  time,  and  paasad.  and  a  motion  to  recoDEider  was  laid 
on  the  table. 

LIMIT .*TIONS    ON    SECTIONS    109    MTO    111    OF    THX    CRIICINAX    CODE 

Mr  JONES.  Mr.  Speaker.  I  move  to  sxispend  the  rule* 
and  pass  the  rwolution  iSJiles.  54)  limiting  the  operations 
of  sectioni  109  and  113  of  the  Criminal  Code,  as  amended. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

BemUoed.  ete^  That  nothii^  In  sections  109  and  113  of  the 
Cnmloal  Code  (U3C,  tlUe  18.  sees.  198  and  303)  or  any  other  act 
of  Cohgrvaa  forbidding  any  person  In  the  employ  of  the  Unrted 
States  from  actli^  as  attorney  or  agent  for  another  before  any 
department  i  other  than  the  Department  of  Agriculture  i  or  branch 
tt  the  Oovernjnant,  or  from  receiving  pay  for  so  acUng.  shall  be 
iloenurT  i  -.to  any  counsel  or  other  ofllcer  of  the  Department 

Of  Agrtrv  .   designated  by  the  Secretary  of  Agriculture  at  the 

Maw     '   i^uHi    .rmaiu  •■  entitled  to  '  v^  r>. nt-;  ta  of  this  reeolution 
^rori.-  :  '        not  more  than  cm    .  • --^  :.   ^ixaU  be  so  designated 

The  SPE.\KER      I.s  a  second  demanded? 

Mr.  i?N'EL.I.-  M.'  Spe.iitT  lur  me  yr'-sfi.t  I  ciemand  a 
srrond 

Mr  ;<  iNKS  M."  S;)*»,ijtt  r.  I  liok  unaxjuiK'ur^  li  luient  that 
it  ^;■t^.;^^;  -.J*    •iiri.M^.uT^-fi  d5  ordered. 

I :.-'  .<i'K.\KEH      'vV  Lii-  ui  objection.  It  Ls  so  ordered. 

iherv   WA-s  :;o    )bjt'C'.i;:: 

Mr.  JONES  Mr  Spt-aker  the  sole  pur-.-.v^^'  f  tl.'"  resolu- 
tion is  to  pf:T..'  'Jiv  Depar'.ir.er.:  o:  .A  :  .cu.*.;:e  lo  utilize 
the  ser'  Fi»»cier;c   Ijef.   'xh^   ao-s   *    r   :::  i.r.\    ■.••ars   or.c 

of  the  d-  i.">;:'.f  n  f  ;r  tr.e  H.-u."u^  and  St'i.,.'^  a::J.  ■'.  hu  :■.  est-  • 
in  prepa.-.r.»;  a:;d  ^hap.^.K  leu;:-:iu:  :on  Ho  :s  :.  'v  a  rn'"::-.t>': 
of  a  .Ift'A  :  ::  Ol  Wiii.rwi.KU)R  He  ca:.:  :  a:!::!  to  accfpc 
rsvidar  ■■;:.pi  v.  ni' r.:  fr  m  '.he  D*  partnitrr  Ut  k-a::  e  that 
would  r.  i>'s;  .rau-  h;.s  foregoing  l;is  pra>t:rr  fo:  a  per  ^1  of 
2  year^ 

T^..•  I>-;>ar*n-'-"r.:  <;  v»"v  an^i'  .i  'o  u*,!..-*"  h.-s  <>':  ir»->--  .mr". 
hi.*  »•<;>•;•. »"ric»'  for  a  .  rn-'.-d  '>ruxl.  :\'.  U'h-s'  ur.'i!  sur;i  t;rrv 
a.«  the-.  (m:i  Kft  th^'^r  ha.  h.;  •  .'v  wark.n*j  and  »'f  'hr^  P^i't 
At',  p.  n\A^T,iti(tf  I  h"  k  ■  *oulh  tx*  a  v^tv  rfr"a'  a.s.-,L>' anr- 
t  i;..  '!•"  Ah.>  r::.;:.:  ;,.  :.,.-•.■•■  1  •*.*.*^;  :f.>-  u!uty  ot  a/lrn,n:.«i- 
U:  :  •<    the   PaMrm   Act.     1  ^m   sure   '-hat   the   icrvxes  ol   Mx 


Lee  would  be  more  valuable  in  getting  the  program  bLarL<;d 
than  anyone  who  had  not  had  his  experience. 
Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JONES.     I  yield. 

Mr.  SNELL.  Of  course,  tt  has  been  a  principle  that  has 
been  very  carefully  guarded  by  Congress  for  a  great  many 
years,  that  rw  man  should  be  allowed  to  practice  and  bring 
claims  against  the  Government  who  is  drawing  pay  from  the 
Government. 

Mr.  JONES.  That  ts  correct,  but  there  Is  no  Intentioi  to 
do  away  with  that  principle. 

Mr.   SNELL.     Because   it  gives   him.   of   course,    a    great 
advantage  over  other  men. 
Mr    JONES.     Yes. 

Mr  SNELL.  And  this  has  always  been  very  carefully 
guarded.  If  you  start  breaking  it  down  you  are  going  to 
be  asked  to  have  this  exception  made  by  other  departments. 
Por  instance,  a  member  of  the  Department  of  Justice 
called  me  this  morning  and  said  they  had  some  matters 
which  made  it  very  important  that  such  an  exception  be 
made  for  that  department  that  we  are  asked  to  make  for 
the  Eiepaxtment  of  Agriculture  at  the  present  time. 

Now,  if  we  are  gomg  to  do  it  for  one.  we  ought  to  do  it  for 
both. 

It  is  simply  a  question  whether  we  are  going  to  mamtain 
the  principle  that  Congress  has  .so  carefully  guarded  and 
believes  is  so  important  for  the  welfare  of  the  Public 
Treasury. 

Mr.  JONES.  I  may  say  to  the  genllctnan  from  New  York 
that  I  am  opposed  to  breaiclng  down  the  principle.  I  think 
the  principle  should  be  maintained,  but  there  come  timea 
when  an  imusual  situation  calls  for  an  unusual  procedure. 

When  Mr.  Poraerene  and  Mr.  Roberts,  who  is  at  the  pres- 
ent time  on  the  Supreme  Court,  were  employed,  it  was  found 
necessary  to  pass  an  identically  similar  resolution.  I  under- 
stand the  same  sort  of  resolution  was  passed  in  the  Huston 
Thompson  case  some  years  ago.  So  there  is  precedent  for 
this  type  of  resolution. 

Now.  Mr.  Lee  probably  knows  more  about  the  farm  bill 
and  its  mechanics  than  anyone  else  who  might  be  obtained. 
His  services  cannot  be  obtained  If  he  is  to  be  regularly  em- 
ployed. He  does  not  particularly  care  about  the  employ- 
ment, but  he  is  willing  to  serve  temporarily  if  this  exception 
can  be  made. 

The  department  itself  has  asked  him  to  serve  and  is  very 
desirous  of  utilizing  his  services. 

As  the  gentleman  knows,  it  will  be  a  very  hard  Job  any- 
way to  handle  this  great  farm  program. 

Mr    BYRNS.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JONES.     I  yield. 

Mr  BYRNS  I  want  to  eadwae  what  the  gentleman 
from  New  York  has  said. 

It  has  been  the  understanding  in  Congress,  with  possibly 
one  or  two  exceptions  to  which  the  gentleman  has  referred, 
that  men  who  work  for  the  Government  and  draw  a  salary 
or  fees  from  the  Oovernment  shall  not  at  the  -.utio  time 
be  permitted  to  practice  m  the  departments  against  the 
Government,  and  I  think  this  is  a  splendid  policy. 

I  have  not  made  any  objection  to  this  bill  on  swrcount  of 
the  interest  of  the  gentleman,  but  I  heard  this  morning  that 
the  Department  of  Justice  was  asking  for  the  same  privilege. 
I  do  not  know  why  they  want  it.  because  they  have  not 
communicated  with  me;  but  I  immediately  .-i*..!  hat.  so  far 
as  this  bill  was  eoBctnubd,  that  while  I  h.n.i  i.ited  to  the 
gentleman  from  Texas  that  I  would  Interp.  *  :  >  objection 
if  it  was  proposed  to  bring  it  up  under  unanmious  consent 
so  that  it  could  be  amnndad.  ttaan  I  was  going  '  tjert  to 
it  because  I  think  GonssMt  co^t  to  be  jtiuc.^  ol  this 
policy  that  has  be«n  wtshttehrd 

I  do  not  question  what   the  gm''.  -- i.     f-  '^   T-«t.\~   h.:  ^ 
said  with  reference  to  the  value  oi  Lut    -  :     ■  »••     :   M-    l.^- 
but  it  is  asking  a  great  deal  for  us  to   r^  !    ■  p  ^ha'    -h»r> 
Lit  no  one  else  anywbere  whose  serrleeb  r  >uid  bo  u'/.um-a 
who  would  not  render  Just  as  valuable  se-  .  •  •-  a-  M:   i.>  - 

I  do  think  that  CongraM  ought  to  tt'^y  ptv^ir-}?  »h:-  ki:.  1 
of   tjiils      So   far   as    I    .in.   c«:i:(.crned.   il    iherc   is   xny    other 


r'/-^\'/"'nT' jc-rnv  A  I      i  •  [•  i  n  1.'  I  U-  f  I  (  )I  '.>!'; 
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Mr    i^urgan  of  Indiana  with  Mr.  Fcuixea. 
Mr.   HOPE.    Mr.  Speaker,  the  gentleman  from  Kansa-H. 
Mr.  McGcGiN,  was  unavoidably  absent  when  this  vote  was 


unaerstana  it. 

Mr.  ENGLEBRIGHT.     Will  the  gentleman  yield? 
Mr.  DeROUEN.    I  yield. 
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effort  made  to  pa.^s  a  bill  similar  to  this  applying  to  other 
depart mrnt.s.  so  far  a.s  my  vote  is  concerned,  it  is  going  to 
bo  rtHorded  agam.^t  it.     [Applause.] 

Mr  J(  )NES,  Mr.  Speaker.  I  am  in  hearty  accord  with  the 
sentimont  expreb.^ed;  but  this,  Mr.  Chairman,  is  a  some-  ; 
what  cuir.phcated  niea.sure.  We  all  know,  of  course,  there 
are  ci'iiers  who  co.iid  be  obtained  who  could  do  this  work; 
but  I  think  any  menit>er  of  either  the  House  or  the  Senate 
committee  who  ha.s  had  opportunity  to  know  Mr.  Lee's  work 
will  .say  he  would  rather  have  him  with  his  experience  m 
thi.s  piirticular  type  of  legislation  than  any  other  man,  at 
lfa.-<t  until  the  prot-Tam  is  started. 

I  believe  it  would  be  economy  to  make  this  exception,  and 

1  havr  limited  the  Senate  resolution  so  that  this  particular 
ca.se  i.-v  the  cnly  one  that  can  be  handled  by  the  Department. 

Mr.  S-NELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.     1  yield. 

Mr.  SNELL.  The  pentleman.  of  course,  would  admit  that 
m  anv  tuture  practice  Mr.  Lee  and  his  firm  here  in  Wa.sh- 
in«ti  II  would  h:tve  a  very  great  advantage,  especially  m 
practicing  before  the  Department  of  Agriculture. 

Mr.  JO.NKS.  No;  the  Department  of  Agriculture  is 
excepted. 

Mr.  SNELL.  Y>:r.  for  a  limited  time;  but  they  would 
likew:.*^?  have  a  pnat  advantage  in  any  of  the  other  de- 
partnienl.s. 

Mr.  JONES.  We  have  provided  in  the  resolution  that  he 
may  not  practice  tK^ore  the  Department  of  Agriculture  for 

2  year^. 

Mr    S.NELL.     He  v:ll  later  on. 

Mr.  JONES.  He  would  have  to  wait  until  2  years  have 
elapsed. 

Mr.  SNELL.  Bu'  perhaps  3  years  from  now  important 
matters  may  be  pending  before  that  Department  and  his 
firm  would  have  i!.e  ndvaniage. 

.Mr  JONES.  I  am  in  favor  of  the  principle,  I  may  say 
to  th<"  ::;t:nLleman  fro:ii  New  York.  But  the  application  of 
thf  f;i r:n  bill  involve.s  a  vast  untried  field.  I  do  not  want  it 
to  be  handicapped  ;n  any  way. 

Mr  SNELL.  What  is  the  gentleman  going  to  do  with  the 
DepHi'ment  of  Ju.stice,  which  is  going  to  ask  for  a  similar 
privilege? 

Mr  JONES.  Tlie  majority  leader  has  just  stated  that  he 
would  not  permit  tins  bill  to  come  up  by  unanimous  consent 
for  fear  I'  might  be  broadened,  and  that  he  is  opposed  to 
extend  I  nt:  it. 

Everyone  knows  this  is  a  tremendous  task  that  the  Farm 
Administrator  will  have  in  administering  the  act  which  has 
been  passed.  I  believe  it  will  be  rather  captious  for  us  to 
.•^ay  as  a  Congress  that  when  the  Secretary  of  Agriculture 
and  the  Admuiistrator  himself  are  very  anxious  to  have  the 
.■-ervices  for  the  time  of  the  man  who  sat  in  and  helped  draft 
this  complicated  piece  of  legislation,  esp«icially  with  the 
limitation  we  have  placed  in  the  resolution,  not  to  pass  it 
and  pivt  every  opportunity  that  may  be  had  for  that  meas- 
ure and  Its  administration  to  be  a  success. 

Mr  SNELL.  Yuur  own  Attorney  General  is  coming  before 
y  HI  with  the  same  kind  of  a  proposition,  that  the  man  he 
want.s  to  appoint  for  specific  work  is  absoluDely  necessary  to 
carry  it  out;  and  that  man  cannot  take  it  unless  this  e.x- 
c-^ptu  n  IS  made  because  he  also  has  other  practice  here  m 
llie  c.ty  of  Washington. 

Mr  .lONES.  We  have  made  exceptions  before  in  special 
ca.^^es  for  that  Department.  We  made  an  exception  in  the 
Pomerene  case  and  m  the  Roberts  case  for  that  Department 
m  a  much  more  important  measure  involving  much  larger 
compensation  than  is  suggested  today  in  behalf  of  the  De- 
partment of  .^K'riculture.  Those  men  were  paid  much  larger 
fees  than  th.:;  man  can  possibly  be  paid  on  the  terms  of  this 
re.^ululion. 

Mr    COLl.INS  of  MLsslsrippi.     Will  the  gentleman  yield? 

Mr    .TONES.     I  yield  to  the  gentleman  from  Mississippi. 

Mr  COLLINS  of  Mi.s.slssippl.  It  is  my  understanding  we 
appropriate  about  $100,000  for  the  legislative  drafting  serv- 
ice ol  the  House  and  Senate.  Congress  is  expected  to  ad- 
journ in  a  few  days.    Why  would  it  not  be  possible  to  utilize 


the  senices  of  some  of  these  gentlemen  who  are  now  on  the 
pay  roll — Mr.  Beaman.  for  instance?  This  gentleman  for 
a  long  time  was  an  understudy  of  Mr.  Beaman. 

Mr.  JONES.  As  the  gentleman  knows,  those  men  have 
assignments  all  through  the  summer,  perhaps  enough  to 
carry  them  thrcuRh  the  tmie  Congress  is  not  m  .session;  and 
that  docs  not  meet  the  situation,  because  this  is  the  man  the 
Department  wants.  He  is  familiar  with  the  legislation,  and 
his  services  are  desired  by  the  Department,  and  I  think  we 
oupht  to  let  the  Department  have  them. 

Mr.  SHANNON.    Will  the  gentleman  yield? 

Mr.  JO.NES.     Yes. 

Mr.  SHANNON.  Has  not  this  man  appeared  repeatedly 
before  the  Committee  on  Agriculture  as  a  hired  attorney  for 
interests  seeking  legislation? 

Mr.  JONTES.  He  has  appeared  representing  certain  people. 
as  any  other  attorney  would,  but  at  the  same  time  he  is 
not  repre.-cn{ing  them  at  the  present  time. 

Mr.  SHANNON.  I  understand  that,  but  it  was  with  re- 
spect to  lepislation  of  this  kind. 

Mr.  JONES.  I  assume  many  lawyers  have  done  that.  I 
presume  there  are  members  of  the  Supreme  Court  v,ho  have 
done  that. 

Mr.  SHANNON.  Is  it  not  unique  that  tliis  m^an  should 
have  appeared  for  years  before  ycur  committee  and  now 
somebody  wants  h:m  m  the  Department  of  Agriculture? 

Mr.  JONES.    Oh,  no. 

Mr.  SHANNON.  Why  not  let  those  interests  who  ha\e 
hired  liim  heretofore  engage  him  now? 

Mr.  JON"ES.  No;  the  gentleman  is  in  error.  This  man 
for  years  was  a  member  of  the  legislative  drafting  service 
and  was  only  for  a  brief  period  of  time  employed  by  certain 
cooperative  organizations  to  assist  thcni  in  presenting  thr:r 
matters. 

Mr.  SHANNON.  But  he  has  been  employed  m  the  past 
with  respect  to  such  legislation. 

Mr.  JONES.     Yes. 

Mr.  SHAN'Ts'ON.  And  now  they  wi.-h  the  law  enforced 
and  they  want  their  attorney  to  go  into  the  Department. 

Mr.  JON:es.     Oh.  no;  he  is  not  their  attorney. 

Mr.  SHANNON.     He  was  their  attorney. 

Mr.  JONES.  He  was  their  attorney  at  one  t.me.  but  he 
has  not  been  for  some  months. 

Mr.  CARPENTER  of  Nebraska.     Will  the  gentleman  y.eld? 
'       Mr.  JONES.     Yes. 

j       Mr.  CARPENTER  of  Nebraska.     Can  the  gentleman  tel! 
us  whether  Mr.  Lee  is  a  Republican  or  a  Democrat? 

Mr.  JONES.  I  understand  he  is  a  Democrat,  although  I 
could  not  give  the  gentleman  very  definite  information 
about  that,  and  I  may  be  in  error.  Inasmuch  as  the  Depart- 
ment w^hich  is  charged  with  handling  this  tremendous  prob- 
lem only  wants  him  for  a  liinited  time.  I  thought  his  other 
qualifications  were  more  Important. 

Mr.  BEAM.     Will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  BEAM.  How  long  has  Mr.  Lee  been  engaged  in  the 
Government  service? 

Mr.  JONES.     He  is  not  in  the  Government  service  at  the 
present  time;  he  is  practicing  law.    It  has  been  some  4  or  5 
or  3  or  4  years  since  he  was  in  the  legislative  drafting  serv- 
ice of  the  Government. 
j      Mr.  BE.AM.     And  now  he  is  practicing  law  independently? 
'      Mr.  JONES.     Yes;  as  a  member  of  a  fiim  here. 

Mr.  BE.^M.  As  the  gentleman  knows,  Mr.  Lee  has  repre- 
sented several  clients  before  the  Committee  on  Agriculture. 

Mr.  JONES.     Yes. 

Mr.  BEAM.     At  absolute  variance  with  the  program  of  the 
administration  with  respect  to  different  measures. 
j      Mr.  JONHES.     At  times,  perhaps,  but  I  do  not  think  many 
j  times;  at  the  .same  time  he  appeared  in  a  certain  capacity 
'  and  disclosed  his  capacity. 

Mr.  BEAM.     I  understand  that. 

Mr.  JONES.  And  appeared  as  a  draftsman  and  made 
explanatory  .statements  in  reference  to  measures. 

Mr.  BEAM.  How  long  does  the  gentleman  desire  his 
services  to  continue  under  this  resolution? 
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Ur.  JONES.  That  was  not  disclosed,  but  they  Indicated 
they  would  not  be  able  to  keep  him  for  a  great  length  of 
He  is  willing  to  help  them  to  start  off  the  work  but 

not  want  to  give  up  his  practice. 

Mr.  BEAM.  How  much  expense  to  the  Government  Is 
this  going  to  entail? 

Mr.  JONES.  Under  tJie  terms  of  the  bill  they  could  not 
pQVibly  pay  him  a  higher  salary  than  $8,500  a  year.  That 
la  the  highest  amount  that  can  be  paid  under  the  bill  under 
any  cimimsUncrs 

Mr.  BBAM.  How  much  of  his  aorvlces  does  he  give  for 
this  $8,500  a  year? 

Mr.  JONES.  They  expect  to  use  his  services  a  great  dt'i' 
imyitfrg  the  time  they  get  the  bill  in  operation.  They  thix.k 
bt  to  weQ  InfonKd  on  the  measure,  knows  tta  limitations 


b^ 


uf  U 


and  Imows  its  pow^ers.  and  tha 
of  aerylce  to  them. 

Mr  BEAM.  Is  there  any  other  attorney  In  the  service 
that  could  render  the  committee  or  the  Etepartment  of  Agri- 
culture the  services  that  Mr.  Lee  can  render' 

Mr.  JOrfES.  There  are,  of  course,  plenty  of  men  who 
have  the  ability  but  It  would  take  a  man  a  good,  long 
while,  as  the  gentleman  knows,  since  he  is  a  member  of 
the  committee,  to  t)ecome  as  well  informed  on  the  terms 
of  the  bill  and  the  facts  essential  to  its  successful  operation 
as  Is  Mr  Lee. 

M-  r.I  \M  I  understand  that  and  that  is  what  I  am 
OOOc-  :  •  '.  iiout  I  am  a  practicing  attorney  myself,  and  I 
dlali^  very  much  to  take  any  position  against  a  practicing 
attorney,  but  I  feel  it  is  a  bad  precedent  for  the  Department 
of  Agriculture  or  the  Committee  on  Agriculture  to  bnng 
out  a  Joint  resolution  here  employing  a  man  who  formerly 
represented  certain  people,  and.  as  the  minority  leader  so 
ably  said  and  as  our  majority  leader  also  stated,  to  estab- 
lish a  precedent  whereby  this  man.  by  the  admission  of  the 
chairman,  becomes  practically  Indispensable  to  the  Govern- 
ment scrvicp   and  for  one.  I  object  to  it. 

Mr.  JOSr..^  The  gentleman  is  mistaken  about  that. 
This  does  not  establish  a  precedent.  The  precedent  is 
established,  and  this  man  does  not  ask  for  this  em- 
They  have  gone  to  h'^  and  a^ed  that  he  render 
these  ser\'ices. 

Mr.  B.-.A.\i  -  1  fir  v^  T  nm  concerned.  I  object  to  such 
a  pract;. 

Mr.  WEIL  If- \1A.\      w  ..    ;.f  «;entleman  yield? 

Ut.  JONt>^        V     - 

Mr  WEIUKMA.N  LK-es  it  r.o'.  A;n^-\r  that  out  of  all  the 
hunclr  1^  '  ••*-.  asands  of  doUa:  a-  ;)ay  for  attorneys  in 
the  Goverr.:.p:.'    s*'rvice.  iherv  ou^ht  to  be  someone  com- 

U;  riit   Af   r.r^v.;  an  e:. ;:.'♦■   rf^jrk A.'.^.'a'.ur.      '.    '.ti- 

Mr.  J'  Nr.'  '^'e  could  get  sorr.'<>r>^  a  rv 
this  WOrIt,  but  it  WOUhl  probah'.v  •' .>r.  n;  ■T*-  • 
this  man  has  hAd  v*m;  r  -x;*  .-  ■  ::  -  :.  ih. 
of  work  He  w  i.s  fhf  irar'.sn;  iri  f  r  thf  ^va  : 
culture  when  ',:.'■  .  :  .\^  N  i:  -i  i  •■  •  '  '  ■•^'  *^"i 
in  the  Govern ir.rT.t  >»»r-.  '.rt"  'A\ei.  -Mid  h^*  '».eii" 
iMartBKs  Of.  me  M  N  i.-v-Hu'lR*-!!  bviLs  ;t;r  v 
went  Lhrounn  '^''  ht-A.:\:.^>  a  the  o'h^v  fdrtr.  nn'a^u.  ••^  that 
» 'TP  p""' =;••:.■'■ ;  i;  '.  .'.-•  ^:.  *-  ';>•  'iiideriv.nK  pi'..ji.>i.'phv  •>!' 
the  farir.  t...  I  :»>i.r".e  if  you  w.il  a.sK  lir.y  :  thv  n^rLO*  • 
of  the  Cor: .;;'... '^  :.  .\is'ricuiturp  n,  c:' n*  :  --.de  of  It.'-  ci- 
«'  ;-;:u-  •^"-•'  •.  '.',••.■  ■*•,■.:  :<-Il  v  )a  'ha:  t.f  ..-■  an  un  wuanj 
t  .i-^>A:\r  ;:.t:-  \.  :.-;  ■...-•-  -.;.'■  xi-d  '*".ll  :>•  .)l  grt-at:  srr.'ice  for 
the  limited  time  he  will  act.  li-  .:  -[^'*-u  ri'-  w  a.d  only 
a,  '•  A  .imitad  time  In  any  event 

M  WEUUSMAN.  The  gentK-ir.an  d  «^  v.^i  sup^xv.*-  it  is 
;>.  .<v  t  o  for  the  RepMbMcaa  gklp  to  know  more  ab<  .:  this 
111  i.lar  man  than  we  do  our^ri.  s 

Mi  iVniXIGAN.  Why  could  '  •.^.''  .-^^';<'^*--  '>'.  the  Agrl- 
cuitural  Department  perform  t.'  .   «     e-..  .:  l>  his  duty, 

is  It  not? 

Mr    JONES     Of  coune,  he  eoaid  perfo-i"     r^  services, 
iHt  T.n  dmibt  he  has  hts  nsoai  dutlCB  to  r* ' '   r-       The  p^n- 
*;.    ii.t'As    :ru.-^    :..■  asure  will    call    for    *    ^r-'j,:     .:^  .i.    ji 


the  (gentleman 
'  whuie  thingr 

[■■•ipHtj!''  to  do 

.  j; .'  ,      \'^  '  .(  .   ' 
pur-,.  :;.  .:    :,   ._ 

»■  up      Kr'  was 

iiroui^h  -til  the 

•lirs        ?lr     ALSO 


extra  work.  They  are  ^  :.»  to  have  a  trt-rr.'^ndaus  amount 
of  work  to  start  this  machaiery.  They  only  want  it  for  a 
short  time,  and  it  seems  to  me  they  ought  to  have  this  per- 
mis8i(Xi.  This  is  a  tremendous  propositioi;  Ttie  Depart- 
ment wants  a  man  for  the  time  beuig  and  for  a  short  time 
only. 

Mr.  MILLIGAN.  The  geallMBan  does  not  want  to  leave 
the  impression  that  this  gentleman  Is  IndisH  ^^  able? 

Mr  JONES.  I  do  not  think  amy  mar;  ;  :;iiii.s! -ri-iible, 
anywhere  m  America,  but  this  man  is  iJiuoawO'  'hi-  oe.st 
informed  as  to  this  subject,  and  he  could  go  right  to  work. 
Anyone  else  would  have  to  do  a  lot  of  work  first. 

M-  BROWN  of  Kentucky.     Will  the  gpntleman  vw-id? 
%•     JONES.     Yes. 

.M:  Lii^OWN  of  Kentucky.  The  gentlen-.an  .vta'd  that 
tii^->  umn  does  not  want  to  accept  the  Job,  but  'hey  are 
inducing  him  to  do  it.  I  want  to  state  that  in  my  district 
and  State  there  are  a  numb"  .-  ;  .,i.vv(:.s  wjio  woula  L»'  "Aill- 
ing  to  give  a  lot  of  study  to  i  ]  :  ..ki  -i-s  ;:i  irder  '.<  t;L-*.  it, 
and  they  would  not  waafc  a  '^>'<    ..i>  «  '. 

Mr.  JONES.  I  have  stated  to  the  geniu:  i.i:  iha:  tli*  ^v(l^lc 
is  to  be  done  now. 

Mr  BROWN  of  Kentucky.  Well,  they  are  rtud\  to  go 
to  work  now.     [Laughter! 

Mr.  JONES.  The  iji  nfkiiien  from  Kentucky  may  be  face- 
tious, but  if  he  had  the  responsibility  of  administering  the 
act.  if  he  had  the  responslbihty  of  domg  aomethhig  for  the 
farmers  of  America,  and  incidentally  the  other  people  of 
the  Umted  States.  I  do  not  believe  that  if  he  has  a  proper 
conception  of  the  responsibilities  involved  he  would  want 
to  Jeopardize  It  in  any  way. 

Mr  BLANTON.  The  bill  provides  "  that  not  more  three 
such  officers  shall  hold  such  exemptions."  I  want  to  ask 
the  gentleman  from  Texas  whether  or  not.  If  we  pass  this 

bill  and  exempt  these  three  men 

Mr.  JONES.  The  bill  is  limited  to  only  one, 
Mr.  BLANTON.  But  as  Introduced  In  the  Senate  on  Mgjr 
15  It  provided  for  three.  Well,  if  we  pass  the  bill  for  tlda 
one  man.  it  wiD  set  a  new  precedent,  unwis*>  and  unsalutary, 
for  these  other  departments,  and  I  1  :iot  think  we 
should  do  it. 

Mr.  JONES.  I  do  not  think  the  gentleman  was  in  the 
Hall  a  moment  ago  when  I  answered  that  question  The 
precedent  has  been  set  in  the  case  of  Mr  Pomerene.  Mr. 
Roberts,  and  Huston  Thompson. 

Mr  BLANTON.  I  was  m  the  Hall.  I  am  in  this  Cham- 
ber practically  all  of  the  tOtHt.  They  were  not  attorneys  for 
departments. 

Mr  JONES.     No:  and  this  man  is  not  an  attorney  for  the 
Department      He  is  not  a  Government  employee. 
M  •  v'MRILL.     Is  this  man  W-    P^-edenc  Lee? 

M;     J^-'Nr^      Yes. 

Mr  G.^MBRILL.  He  has  recently  been  apix^int^^d  by 
Governor  Ritchie  to  look  after  legislation  for  the  State.  I 
do  not  see  how  he  can  hold  two  jobs  successfully 

Mr.  JONES.     This  Is  only  tenpoiary      The  Department 
is  very  anxious  about  It,  and  I  think  we  ought  to  pass  this. 
Mr.   BLANTON.    I    think   that   the    bill   extends   a    very 
imwise  precedent    and  I  hope  that  It  will  not  pstfs. 

W'  .-^N'ELL  N!  s;>eaker,  I  yield  l  ::..::'ite  to  the  gentle- 
man fn  m  Pennsylvania  (Mr.  PochtI. 

Mr  F<X:HT.  I  should  like  tn  a^k  th.-  Kf'r:r,'"tn.ip.  from 
T-\  (-  A  ho  was  here  during  th'-  i  ;:  :  .  tration  <if  Pr^vsident 
Wilson,  whethw  or  not  this  law  was  not  one  uf  thf  great 
reform  measures  we  passed  at  that  time'' 

Mr  JONES.  Let  me  say  that  I  am  in  thorough  S3mipathy 
with  It.  That  law  will  and  should  remain.  For  tlm  rea- 
son we  are  strictly  limiting  tte  exception  It  pa.ssed  the 
Senate  with  S  names,  but  we  limit  it  to  1,  and  the  only 
reason  we  are  making  the  exception  at  all  is  on  account 
of  the  tremendous  responsihilt^  that  they  are  under  to  get 
this  thing  started.    It  takei  «n  taunone  amount  of  work. 

>.r  .^'KTHT.  I  was  Just  wondering  whether  the  Kentle- 
ma     "  ':  "  -ite  this  great  progressive  reform? 

>  N>  -      ^       ;  do  not.    I  tnslst  upon  its  remaining 

*L.s  ci.  ;..art  of  the  general  laws  of  the  land 


Journ  in  a  few  days.     Why  would  it  not  be  possible  to  utilize  |  services  to  continue  under  inis  resolution/ 
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Mr  SNELI.  Mr.  Ppeakor,  I  am  absolutely  opposed  to 
breaking  down  thi>  pverrdent  '^^  thi.s  time.  There  is  so 
much  unemployir.i  1.;  ;ii  th.e  cou  .  y  today  that  the  Presi- 
dent himself,  and  the  r.ir.ileman  ai  the  head  of  the  Post 
OfBce  Department,  who  runs  the  jobs  for  the  administra- 
tion, say  that  they  are  going  to  stairper  all  cf  the  employ- 
ment throughout  tlie  country,  and.  if  we  are  Koing  to  do 
that,  we  must  not  break  down  this  important  precedent  that 
has  been  established  for  n-.;ir.y  years  and  pass  special  leeis- 
lation  to  give  two  jobs  lo  tip.e  man.  The  gentleman  from 
Texas  l^L-.  Jones]  saj's  that  this  man  knows  more  about 
these  particular  matter^  than  any  other  man,  and  that  he 
is  almost  essential.  \Vt  11.  for  God's  sake,  what  would  hap- 
pen if  he  should  die?  Is  there  no  other  man  in  the  United 
States  that  knows  anything  about  it?  Is  there  no  other 
man  who  can  unravel  this  complicated  legislation'.^  Does 
not  anyone  else  understand  it']' 

Mr.  JONES.  This  gentleman  has  not  any  job  no'.v  Vviih 
the  Government.     He  is  in  private  practice. 

Mr.  SNELL.  Yes;  and  the  gentleman  wants  to  place  him 
in  a  position  where  he  not  only  can  draw  pay  from  the  Gov- 
ernment but  also  can  continue  in  private  practice  and  pre- 
sent claims  against  the  Government.  As  a  matter  of  fact,  we 
have  guarded  this  proposition  very  diligently  for  many  years. 
So  far  as  I  know.  Congress  ha-s  been  practically  unanimous 
on  thus  agreement.  There  have  been  one  or  two  exceptions, 
but.  individually,  I  }.a\e  always  opposed  them.  At  this  time, 
from  any  reason  that  has  been  presented  here  today,  there 
is  no  possible  excuse  for  making  this  exception.  If  you  do 
make  it  today,  your  own  Attorney  General  is  coming  in 
here  tomorrow  ar.d  ;s  {;oing  to  ask  you  to  do  exactly  the 
same  thing  for  h;m.  and  if  you  do  it  for  the  Department 
of  Agriculture,  why  should  you  not  do  it  for  the  Attorney 
General's  Department?  It  is  ju^t  as  important  for  one  as 
the  other 

Mr.  C.\KPENTKH  of  Nebraska.  Mr.  Speaker,  will  the 
gentleman  yield' 

Mr.  SNELL.     Ycs. 

Mr.  CARPENTER  of  Nebraska.  Can  the  gentleman  toll 
us  why  a  Democratic  Attorney  General  would  appeal  to  a 
minority  leader  on  the  Republican  side  rather  than  to  a 
majority  leader  on  the  Democratic  side? 

Mr.  SNELL.  The  gentleman  will  have  to  ask  the  pen'.le- 
man  himself.  It  came  to  me  from  someone  in  the  Depart- 
ment. I  do  not  even  know  his  name.  I  do  not  make  any 
excuses  for  it.  If  the  gentleman  docs  not  bke  it,  he  ran 
go  down  there  and  give  them  an  order  and  tell  them  not  to 
talk  to  us.  It  does  not  make  any  dillercnce  to  me.  I  did  not 
ask  him  and  do  not  care.  The  only  question  before  us  i:cw 
is  whether  we,  without  any  real  reason,  want  to  break  down 
a  precedent  of  years  and  to  allow  this  man  to  have  this  job 
and  also  engage  in  practice  acam.'^t  the  Government  and  pre- 
sent claims  aga.iist  the  Ciovirnm.ent  when  we  have  so  many 
men  in  Washington  ar.d  in  other  places  who  have  not  even 
one  job — to  say  nothmg  of  two  jobs  for  one  man  at  the  pres- 
ent time.  It  has  always  been  understood  that  a  man  gets  a 
terrific  advantage  when  he  helps  to  draw  a  law  and  is  a 
member  of  the  department  and  then  prosecutes  claims  under 
th*^  hr.v 

M:  WKIDKMAN.  I  understand  that  in  the  city  of  Detroit 
alone  there  are  42  lawyers  who  are  on  the  welfare  rolls.  I 
imagine  that  we  co\ild  even  get  some  from  there  to  fill  in. 

Mr.  SNELL.  Probably  you  could  do  the  same  thing  in 
every  city  in  the  United  States. 

I  y-.f  !d  3  n::r.',;tes  to  the  gentleman  from  New  York  [Mr. 

Mr  T.\P.ER.  Mr  .-y>e;;ker.  I  do  not  know  why  every  day 
or  two  we  are  (  :.  pimr.t,'  som^c  bill  to  break  down  the  crim- 
inal statutes  of  tlie  United  States.  If  there  ever  was  a  rea- 
son for  a  criminal  statute  to  prevent  certain  folks  who  have 
been  in  the  Govermnent  sernce  from  prosecuting  a  claim., 
there  is  reason  for  keeping  it  there  now,  in  view  of  all  of 
the  confusion  being  created  by  these  new  bills.  There  are 
going  to  be  <  laims  and  claims  and  claims.  Why  should  we 
start  to  break  down  the  precedent  now?  Have  we  not  any 
respect  for  tiie  mtigrity  of  the  Civil  Service  of  the  Umied 


States''  Have  we  no  respect  for  the  Government  itself; 
for  the  Federal  Treasury?  Tliis  law  was  passed  and  put 
on  the  slatiiie  books  to  prevent  those  in  the  Government 
ser\'ice  from  taking  any  advantage  of  that  position  both 
while  m  the  service  and  afterward.  I  appeal  to  the  Mem- 
bvrsiiip  of  the  Hou«e  to  stop  this  thing  right  whe^-e  it  is  now 
'oy  refusing  to  suspend  the  rules  and  pass  this  bill.  Let  us 
defeat  this  and  keep  our  record  intact. 

Mr.  SHOEMAKER.  I  understand  this  is  the  same  fellow 
who  has  drawn  all  the  fa'-m  bills,  all  the  way  dov.-n  through 
the  last  10  or  15  years.     Is  that  coriTct? 

Mr.  TABER.  Well.  I  guess  he  is  the  fellow  who  ought  to 
know  where  the  holes  m  the  bill  are,  so  that  he  could  pre- 
sent claims. 

Mr.  SHOEMAKER.  I  understand  he  has  drawn  every  one 
for  the  last  15  years,  or  for  several  years. 

Mr.  TABER.  Tliat  being  true,  he  \<i\\  know  where  the 
holes  are  m  them  just  as  well  as  anybody,  and  he  is  in  the 
be^t  po.ssible  position  of  anyone  to  take  advantage  of  the 
Go'.ernment.  and  I  suppose  that  is  the  reason  why  we  ought 
to  turn  thinps  over  to  him  and  let  him  run  them. 

Mr.  SHOEMAKER.  If  he  has  spent  15  years  m  producing 
flops  on  farm  bills  we  ought  to  excuse  him. 

Mr.  BOILEAU.  But  the  eentleman  is  mistaken,  because  I 
understand  the  bill  particularly  prevents  him  from  practic- 
ing before  the  Department  of  Agriculture. 

Mr.  TABER.  But  he  can  practice  before  other  depart- 
ments where  claim.s  come  up — in  the  Treasury  Department 
under  this  new  agricultural  bill. 

Mr.  BOILEAU.  But  he  cculd  not  take  any  advantage 
under  this  bill. 

Mr.  TABER.  Oh,  he  could  take  ad\antage  of  what  he 
knows  about  all  this  situation. 

Mr.  JONES.  Mr.  Speaker,  this  is  not  a  question  of  repeal- 
ing the  criminal  statutes.  It  is  idle  to  talk  about  that. 
There  is  no  higher  type  man  than  Frederic  Lee.  He  would 
render  valuable,  patriotic  service.  However,  in  view  of  the 
apparent  opposition  to  this  measure,  although  the  Depart- 
ment has  insisted  upon  it,  I  ask  unanimous  consent  to 
wiihdraw  my  motion  to  suspend  the  rules  and  pass  this  bill. 

The  SPEAKER.     Is  there  objection? 

Tliere  was  no  objection. 

BRIDGE    .-ICROSS   LAKE    SKZIST.    NEAR    POF.T   AHTHrR,    TEX. 

The  SPEAKER.  The  h'-^xt  business  before  the  House  is 
the  consideration  of  bills  on  the  Consent  Calendar.  The 
Clerk  Will  call  the  first  bill  on  the  Con.sent  Calfiidar. 

The  Clerk  called  the  first  b.ll  on  the  Consent  Calendar, 
H.R.  4870,  to  extend  the  times  for  commencing  and  com- 
pletmc  the  construction  of  a  bridge  across  Lake  Sabine  at  or 
near  Port  Arthur.  Tex. 

The  SPEAKER.  Is  tliere  obj-^ction  to  the  present  consid- 
eration of  the  bill'' 

Mr.  MILLIG.\N.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  m.ay  go  over  without  prejudice. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

THE   DALLES   BRIDGE   CO. 

The  next  busine.ss  on  the  Consent  Calendar  was  the  bill 
'S.  1278)  to  am.end  an  act  iPubhc,  No.  431,  72d  Cong.)  to 
identify  The  Dalles  Bridge  Co. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  GOSS.  Mr.  Speaker,  re.serving  the  right  to  object,  a 
week  or  two  ago  when  this  .same  calendar  was  being  consid- 
ered I  asked  that  this  bill  go  over  without  prejudice  for  the 
reason  that  the  Connnittce  on  Military  Affairs  had  a  bill  be- 
fore It  affected  by  this  bill.  My  understanding  is  that  the 
Committee  on  Military  Affairs  has  reported  that  bill  out. 
which  would  waive  the  oLjecticn  I  had  at  that  time  to  this 
bill,  and  I  therefore  have  no  objection  now. 

The  SPE.A.KER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Cierk  read  as  follows: 

Ep  it  f^crtrd  etc..  Thf^t  an  art  to  Rtitborl?*  the  conFtructlon 
of  certain  bridges  over  tiivigabie  waters  oi  Ihe  Unittd  Slates,  ap- 
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w<y««tf  MMCb  4,  103;)  a^utjllc.  No.  431.  TSd  Cong),  be  amend^ 
by  ->«^«"c  to  •ectJon  2a  Uve  words  "  a  Washington  corparmUoa ", 
^HMdtatcry  foUowtng   th^   vords  "The   Dalies   Bridge   Co" 

The  bill  WM  onlercd  to  be  read  a  third  time,  and  was  read 
tb«  third  time,  and  pMsed. 
A  imHtim  to  reoooildv  was  laid  on  the  table. 

BSTWKN     BRONX     kfCO    WHTntSTOin 
UlNDINC 

The  next  business  on  the  Consent  Calendar  was  the  bill 
CHJi.  WM)  authorUing  Charles  V.  Bo&sert.  his  heirs  and 
to  construct,  maintain,  and  operate  a  bridge  acroM 
River  between  Bronx  and  Whitestone  Landing. 
The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection  the  Clerk  read  as  follows: 

B*  it  enacted,  etc..  That  ta  order  to  promote  interstate  com- 
\h»  Postal  Service,  azul  provide  for  military  and 
Ohartas  V.  Boaaert,  bu  betrs  and  asfttgns.  be.  and 
1^  llfBlij.'a<rth^^i>t*<  to  construct.  aiainUiVn.  and  operate  a  bridge 
and  approaches  thereto  across  the  East  River  between  Bronx.  N.T.. 
and  iTliHirtanB  Landing.  LI  .  at  a  point  suitable  to  the  In- 
terests of  navlgatloxi.  in  accordance  with  the  provUlona  of  the 
act  entitlsd  "An  act  to  regtilaU  the  construction  of  bridges  over 
navigable  waters  •.  approved  U&rch  23.  190e.  i».nd  subject  to  th« 
eoDdiunns  and  llmttattonfl  contained  in  this  act:  Proxjided.  hoto- 
tv€T.  That  oonstructlon  ther«of  Is  commenced  witbln  1  year  from 
the  dais  of  approval  tbereof.  in  order  that  the  construction  of 
UUa  bridge  may  offer  Immediate  work  and  reUeve  unemployment. 

■bc.  a.  After  the  compleUon  of  such  bridge,  as  determined  by  the 
■Mretary  of  War.  the  State  of  New  Tork.  any  political  subdivision 
tlMV«of  within  or  adjoining  which  any  part  of  such  bridge  la 
loeatsd.  or  any  two  or  more  of  them  Jointly,  may  at  any  time 
aa^«lr«  and  lak*  ov«r  all  right,  title,  and  interest  In  such  bridge 
and  Its  approaches,  and  any  Interest  in  real  property  nrasaary 
t^Mfcfor.  by  purchase  or  by  condemnation  or  expropriation.  In  ac- 
Miilanri  with  tb*  laws  o«  such  SteU  gowrnlBg  the  aequlalUon  of 
prtvats  property  for  public  purpoacs  by  condemnation  or  expro- 
prUUoo  If  at  any  tune  after  the  axplration  of  50  years  aftsr  the 
completion  of  such  bridge  the  sAme  la  acquired  by  condemnation 
or  expropt^atlon.  the  amount  of  damages  or  compensation  to  be 
allowad  shall  not  Include  goodwill,  going  value,  or  prospective 
revenues  or  profits,  but  sTiaII  be  limited  to  the  sum  of  i  1 )  the 
a^i^^t*!  cost  of  coQStrucUng  such  bridge  and  its  approachea.  lass  a 
>nable  deduction  for  actual  depreciation  In  value;  (2)  the 
■t  of  acq\iinng  such  interests  In  real  property.  (3>  actual 
and  promotion  cost,  not  to  exceed  I  perc>  nt  of  the  sum 
of  the  cost  of  conatructtac  Wm  bridge  and  its  approaches  and  ac- 
quiring such  interests  In  real  property,  and  (4)  actual  expendl- 
tuTM  for  necessary  Improvements 

In  the  event,  however,  that  by  appropriate  laglalatlon  enacted 
by  the  State  of  New  York  there  sivail  be  granted  to  said  Charles  V 
BoaMTt.  his  heirs  and  assigns,  exemption  Irom  taxation  by  the 
MUd  State  or  any  pollttcal  subdivision  thereof,  with  reference  to 
said  bridge  or  the  approaches  thereto,  said  bridge  shall  be  turned 
o««  lo  the  State  of  New  York  or  any  political  subdlvUlon  desig- 
nated by  said  State  without  any  charge  or  compensation  after  the 
expiration  of  90  years  from  the  completion  of  said  bridge 

Sac.  S  If  stieli  brtelge  shall  at  any  time  be  Uken  over  or  ac- 
quired by  the  Stale  of  New  York  or  by  any  municipality  or  oChsr 
poiltlcai  subdivision  or  public  agency  thereof,  under  the  provisions 
of  secUon  2  of  this  act.  and  If  tolls  are  thereafter  charged  for  the 
use  thereof,  the  rates  of  toll  shall  be  so  adjusted  as  to  provide  a 
f«MI  eofllclent  to  pay  for  the  reasonable  cost  of  maintaining,  re- 
pairing, and  operating  the  bridge  and  its  approaches  under  eco- 
B(MBl«al  mana^unent  and  to  provide  a  sinking  fund  suf&cicnt  to 
amoitlw  the  amount  paid  therefor  including  reasonable  interest 
and  financing  cost,  as  soon  as  pos8ibi»  •'!•••  '•■taonable  charges, 
but  within  a  period  of  not  to  exceed  -'  v.-..  rrom  the  date  of 
aoqulrtnK  the  same  After  a  slnkln»{  fund  suflJclent  for  such 
tlcation  shall  have  been  so  provided  such  bridge  shall  there- 
b«  maintained  and  opera i.;  '  •«-  of  tolls,  or  the  rates  of  toll 
thereafter  be  so  adjusted  a-^  '.w  provide  a  fund  of  not  to  ex- 
the  amount  neceaaary  for  the  proper  mainteuAnce.  repair,  and 
opOTaUon  of  the  bridge  and  its  approaches  under  ecotKjmical  man- 
■(naant.  An  accurate  record  of  the  amount  paid  for  acquiring 
the  brttfge  and  Its  approaches,  the  actual  ezpeixll tares  for  main- 
taining, repairing,  and  operaung  the  same,  and  of  the  dally  tolls 
ooUect«d  shall  be  kept  and  shall  be  arallahle  for  the  Information 
of  all  persons  Interested. 

Wac  4  Charlea  V.  Boaaert.  his  heir*  and  assigns,  shall,  within  90 
teTB  after  the  ooaipletlQli  ot  such  bridge,  file  with  the  Secretary  of 
V.  .  ::.  i  with  ttM  Highway  Department  of  the  State  of  New  York 
a  ^A  .„  itemlaed  statement  show-i.;  thr>  actual  original  cost  of 
constructing  the  bridge  snd  its  i  -  -  i  -  the  uctual  coat  of 
acquiring  any  interest  In  read  prof  ■,<•<- ^-^-iajj  therefor,  and  tha 
Mtual  financing  and  promouon  co--  i  .e  ^>cretary  ot  War  may, 
and  at  the  reqtiest  of  the  Highway  L>vpArcuM;ot  of  the  State  of  New 
York  shall,  at  any  time  within  3  rears  after  the  completion  of 
■ueh  bridge.  Investigate  such  costs  i  >!  ^'■'••'•nine  the  accuracy  and 
raaannaMsnaas  of  the  costs  alhvr-^i  :n  ::.  -  statement  cS  coats  so 
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at  ooaatructlng.  financing,  and  promoting  such  bridge;  for  the  por- 
poaa  ot  mkMtb  Iniw tigafinn  the  said  Charles  V.  Boasert.  his  heirs  and 
fir-tyT".  iball  make  a\-aUable  all  of  its  records  in  connection  with 
the  construction,  financing,  and  piemottop  tbereof  The  findings 
ot  the  Secretary  of  War  as  to  the  i— nnehle  casts  uf  the  construc- 
tion, financing,  and  promotion  of  the  bridge  ahail  be  conclusive 
for  the  purposes  mentioned  in  section  2  of  this  act.  subject  only  to 
review  In  a  court  of  equity  for  fraud  or  groea  mistake. 

Sac.  4.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  U  hereby 
granted  to  Charles  V.  Bossert,  hU  heu^  and  assigns;  and  any  cor- 
poration to  which  or  any  person  to  whom  such  rights,  powers,  and 
privileges  may  be  sold,  saitfmirl.  or  transferred,  or  who  shall  acquire 
the  #»">*  by  mortgace  foredaaure  or  otbarwlse.  is  hereby  author- 
toad  and  empowered  to  exercise  the  same  as  fully  aa  though  con- 
ferred herein  directly  upon  such  corporation  or  person. 

Bee.  8.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
espreasly  reserved. 

With  the  following  committee  amendments: 

Page  a,  line  4.  after  the  word  "  act  ".  strike  out  ths  balance  ot 
the   paragraph. 

Page  a.  line  18.  strike  out  the  word  "  fifty  "  and  Insert  in  lieu 
thereof  the  word  "  five  " 

Page  3.  lines  7  to  16.  strike  out  the  paragraph. 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed.  ^ 

A  motion  to  reconsider  was  laid  on  the  table. 

ESTABLISH lirNT  OF  TXRIf  OF   DISTRICT  COURT  OF  THg  tPJITED 
STATXS   AT   ORLANDO.   FLA. 

The  next  burlness  on  the  Consent  Calendar  was  the  bill 
(S.  687)  providing  for  the  establishment  of  a  term  of  the 
EMstrict  Court  of  the  United  States  for  the  Southern  District 
of  Florida  at  Orlando,  Fla. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
.5ldcration  of  the  bill? 

Mr.  JENKINS.  Reserving  the  rlRht  to  object,  someone 
requested  that  I  make  inquiry  with  regard  to  this  bill.  The 
report  states  there  will  be  no  experuse  to  the  Umted  States 
Oovemment  by  way  of  rentals.  I  would  like  to  ask  if  there 
will  be  any  additional  expense  in  the  way  of  clerk  hire  or 
office  expense  of  any  kmd? 

Mr.  WILCOX.  There  will  be  no  additional  expense  to 
the  United  States  Government  at  all,  either  as  to  clerk  hire 
or  oEBce.  or  space  for  holding  the  court,  or  any  other 
expense. 

Mr.  JENKINS.  Is  there  any  bar  association  opposition 
anywhere? 

Mr.  WILCOX.  No.  sir.  This  bill  was  filed  both  in  the 
House  and  the  Senate  at  the  request  of  the  bar  association. 

air.  SEARS.     Will  the  gentleman  yield? 

Mr.  WILCOX.     I  yield. 

Mr.  SEARS.  The  cost  of  jurors  and  witnesses  will  be 
materially  reduced? 

Mr.  GOSS.  Where  Is  the  court  sitting  now?  In  a  dif- 
ferent place? 

Mr.  SEARS.  The  court  now  sits  at  Tampa,  Bfii&ml.  Jack- 
sonville, and  Key  West. 

Mr.  GOSS.  When  you  provide  another  term  at  a  certain 
locality,  if  the  locality  is  farther  away  from  the  base  thea 
the  fees  to  the  Judge  sitting  might  be  greater. 

Mr.  WILCOx.  May  I  e.xplain  to  the  gentleman  that  the 
nearest  point  to  Orlando  is  Tampa  on  the  southwest,  for 
holding  court,  and  Jacksonville  to  the  northeast. 

Mr.  GOSS.  But  if  the  distance  is  several  times  that 
which  these  judges  have  to  go,  it  will  consequently  increase 
their  fees. 

Mr.  WILCOX.  It  might  increa.se  the  amount  of  fees  to 
the  judge,  but  it  would  decrease  the  amount  of  fees  to  wit- 
nesses and  jurors,  which  would  more  than  offset  the  expense 
on  account  of  the  judges. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  a  term  of  the  District  Court  of  the 
tJnlted  States  for  the  Southern  District  of  Florida  shall  be  held 
annually  at  Orlando.  Fla.  on  the  first  Monday  In  Octot>er  Pro- 
xAdcd.  That  suitable  rooou  and  iii  ii«Bmn<slliiii  i  for  holding  coiirt 

x',  c  .a^.i;  )  are  ftimished  without  exf"*":-!***  '■>  u^e  '  uted  Stales 
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The  bill  wa'-  o-d"rt>d  to  bo  read  a  third  time,  was  read  the 
third  time,  ar.d  passed 

A  motion  to  recon  .ut  r  wa5  laid  on  the  table. 

RETURN    TO    PHILIP!  INK    ISI.fNDS    OF    rN'F.MPLOYED    FILIPINOS 

The  Clerk  called  the  next  resoiu'ior..  H.J.Re.<=.  118.  to  p;r- 
▼ide  for  the  return  to  the  Philippine  Islands  of  un.mplcycd 
Filipinos  resident  in  the  ccni;nental  United  States,  to 
authorize  appropriations  to  acccmplish  that  result,  and  for 
other  purposes. 

Mr,  JENKINS.  Mr.  Speaker.  reser\1ng  the  nrht  to  object, 
this  is  a  very  important  bUl  and  is  a  matter  which  .^h.ouki 
receive  the  attention  of  evcr.one  liere.  I  am  not  inclined 
to  be  unfriendly  to  the  bill.  I  am  not  inclined  to  oppo.^e 
it  at  all.  but  I  should  like  the  Chairman  of  the  Committie 
on  Immigration  U>  ut-  ^;ven  sufficient  time  to  explain  it 
because,  a  I  a  •.  i>et.i:c.  it  is  very  important  and  is  a  great 
departure  fr'  n.  .i:.;'  1  ■;-Ui>lation  we  have  enacted  heretofore. 

Mr  B!..A..\"U  i.\  Mr.  Speaker,  reserving  the  right  to 
object.  I  want  to  call  the  attention  of  the  gentleman  from 
New  York  iMr  Vnc^.v  \\:'.r.'  to  the  Philippine  lnd'opc:idi:i^^ 
Act.  Until  the  Pi..i.iip.;.i'  Independence  Act  is  approved  and 
put  into  efTeci.  .sp.at  i>  the  us"  of  sending  Filipinos  liome? 
They  can  rrmt    r.fLt   back   again. 

Mr.  DK'K.- rp:iN  No.  they  cannot.  Will  the  gentleman 
withhold  his  objection  for  a  moment? 

Mr.  BLANTON.  Mr.  Speaker,  I  am  willmft  for  tho  pentlc- 
man  to  explain  the  bill,  but  tiltimately  I  .'^hall  object. 

Mr.  DICKSTEIN.  The  i:e!-.ilf  .man  may  not  object,  when 
he  hears  my  explanation 

Mr.  Speaker.  I  ask  unanimous  con.srnt  to  proceed  for  5 
minutes  to  explain  tlie  bill 

The  SPE.^KER.  Is  there  objection  to  the  rcqiie:=t  (  f  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  .Mr  .'^ivaker.  I  think  it  i.s  the  dtity  of 
every  Member  of  this  Iloii^e  to  cooperate  m  a  program  to 
pass  this  biU  to  which  the  Comm.ittee  on  lmmit;raticn  and 
Naturalization  has  given  careful  tudy,  by  which  we  can.  on 
their  voluntary  reque.^r  di.^rc.-e  cf  over  30.000  FJipmcs  v^ho 
are  roaming  through.'  .;t  the  United  States,  m.ost  of  tli* 'n 
without  homes,  some  cf  them  in  jail,  m.ost  of  them  ha\:n[: 
been  out  of  work  for  2  or  3  years.  They  are  takms  jobs 
away  from  Americans  whenever  they  can  find  job.?  because 
they  will  work  for  any  i^rice  at  any  t.me.  day  or  nipht. 

The  Philippine  Commir.-ioner  has  indicated  to  the  Com- 
mittee on  Immo:'rr.t:nn  ih.at  at  least  30.000  of  these  Fihpinos. 
If  given  an  op;;ortii:..*y   to   pet   on  Government   transports. 

he  United  States  and  go  back  to  their 

Mr.  Speaker,  will  the  gentleman  yield':' 
I  yield. 
Are   these   Filipinos   in   this   country 

lr;:.i:;v  ' 

Mr  DIC^KSTEIN  They  are  in  the  country'  legally,  but 
here  is  an  opp<irtunity  to  ret  them  to  leave  in  a  nice  way, 
because  they  would  be  departing  volimtarily  at  their  own 
request. 

The  gentleman  from.  Texas  suggested  that  because  the 
Filipinas  ha-  e  not  yet  "btamed  their  independence  we  should 
continue  to  let  almost  4.5.000  Filipinos  in  California.  New 
Y(  :k.  Illinois.  Mi.ssi.ssippi,  and  tliroughout  the  land  continue 
roauung  from  hou.-^e  to  house,  without  jobs  and  no  place 
to  go. 

Ill  re  :s  an  "pp(,rt unity  for  this  Congress  to  do  something; 
coiL'-tructive  for  the  American  people  and  our  American  com- 
munities and  let  'in  se  Filipinos  go  home  and  .stay  home. 

You  m-ay  a^k.  Why  ciin  they  not  come  back  here?  They 
cannot  r^'t  b.i  k  bee  ause  tmce  they  accept  this  gratuity  from 
the  Goveri.ru'  nt  ilie  ronulations  provided  for  might  properly 
require  that  tiiey  sign  a  pauper's  application;  then  once  ih?y 
go  out  they  stay  cut. 

This  bill  Pives  the  American  people  an  opportunity  in  a 
nice  way.  m  a  friendlv  v;ay.  to  rid  our  communities  of  almost 
30.000  of  these  Filipinos. 

Mr   (  •  M.\I.LP:Y,    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DICKSTETN.     I  yield. 


Mr  O'MALLEY.  By  the  terms  of  this  bill  we  are  dt-almn 
with  Fil.pino..<;  alone.  TTiere  are  thousands  of  people  of  other 
raoff  :n  ti.is  oo,,;:try  in  the  same  conc.iion  tiii  P.];pinvis  a'"e 
IP..  ;n^  -.pi,,  who  are  here  legally.  They  >h:  ;i.d  b*'  mace  la 
nirrt   'h-    -.lOie   conditions. 

Air  DICKSTEIN-  In  an.=  wer  to  th.e  gentleman's  statement 
m.ty  I  '^av  that  tiie  committee  has  reported  another  bill  to 


the  Houso.  H.R.  3324.  No.  31  en  the  Union  CHi.:ndar.  uhirh 
will  Lake  care  of  that  situation.  We  are  tak:n':  care  ot  <,  v  :\  - 
body  who  wants  to  go  back  home  and  who  Noluntaiily  a;ks 
the  Go\-ornment  to  send  t.hcm. 

Mr.  0'M.-\LLEY.    But  this  bill  is  solely  for  the  Filipinos. 
Mr.    DICKSTEIN.      Yes:    b'cau^e    we    ran    u^c    Navy    and 
Army  tr:-.!>ii'^^rt.'^  to  take  them  to  tiie  P'liiliiipuie  Islands. 

Mr  O'MALLEY.  Does  the  gentleman  th:nk  thitt  all  people 
i:.  t:.:-  '-ountry  who  arc  iiot  citi.7ens  and  who  arc  unemployed 
,  >-.o;oo  b-  ?-rit   back^ 

No,     That  is  not  wha*  I  said. 
Th.at  IS  what  this  proposes. 
No. ;    the   ger.tleman   has  not   read   the 

Mr.  Speaker,  will  tlie  fu'ntleman  yield.'' 
I  yir'.d. 

Tii!:-.--e  Filipinos  have  moAated  a  drs.re 
to  return  to  tl.e  Philippine  Island';.  At  trie  -jii-int  time 
they  are  roaming  around  in  niy  c.ty  ai.d  -^l.tr  scct.ons  of 
the  United  States  unable  to  r.nd  cm];l  yir.cnt  oi.d  they  are 
terribly  handicapped.  V/liy  not  send  them  b.uk  liome  ni- 
stead  of  permitting  them  to  continue  to  bc  a  cli.irge  upon 
the  people  of  this  country? 

Mr.   O'MALLEY.     I   th.nk   anybody   who 
should  be  entitled  to. 

Mr.  'WEIDEM.'^N.     They  do  not  iiave  to  ■lo 


are  r( 

.idv  to  leave  t 

home 
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Mr.  DICKSTEIN.    No  Fihpmo  who 


>- 


;"ra..y  is  com- 
pelled to  leave  this  country.  If  tlie  Menibor.^  v.ll  read  the 
report  of  the  committee,  they  v.  Li  :  oe  that  tlv.  Commissioner 
of  the  Philippine  Islands  ind.tated  tliat  there  are  almost 
30,000  Filipinos  who  voluntarily  want  to  oo  ba;  k  and  stay 
in  the  Philippine  Islands.  "\^'e  are  no;  citpo!i;r.o  anybndy. 
This  is  not  a  slap  at  the  Filipino  ixople.  I  ;,ay  hoic  is  uu 
opportunity  to  save  30.000  job.>  lor  30.000  Americans, 

Mr.  McFARLANE.    Mr.  Speaker,  v,-ill  the  gentleman  yield? 

Mr.  DICKSTEIN.     1  yield. 


:■  .ii.../VO,i. 


Hov.- 


will  it  co::t  to  stnd  Hum 


back .' 

Mr.  DICKSTEIN.  Tl:,e  Navy  has  est'm.ated  that  the  co.-t 
IS  65  cents  a  day  per  person  as  a  passenger  on  their  boats. 

Mr,  McE.-iRLANE.     What  will  tlie  cost  agtiregate? 

Mr.  DICKSTEIN.  I  cannot  give  the  gentleman  this  in- 
formation, but  should  the  bill  be  passed  that  question  would 
go  lo  the  Appropriations  Committee,  and  they  will  determine 
the  am.ouni  necessary  to  provide.  I  am  giving  the  gentle- 
man the  substance  of  the  testimony  given  by  the  Navy  De- 
partment in  which  they  say  they  can  take  on  an  average  of 
a  thcu.-;and  every  2  months,  and  that  it  will  coct  an  average 
of  65  cents  a  day. 

Mr.  MoFARLANE.  H(.w  long  does  it  lake  to  go  from  here 
to  tlie  Philippine  Islands. 

Mr.  DICKSTEIN.  About  10  or  15  days  from  the  west 
coast,  I  imiagmc. 

Mr.  WEIDFMAN.     Mr.  Speaker,  wiU  the  gentlem^an  y.eld? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  WEIDEMAN.  The  more  Pihpmos  who  leave  this 
country,  the  more  jobs  are  left  for  our  owr^  people. 

Mr.  DICKSTEIN.     Certainly. 

Mr.  WEIDEMAN.  And  it  is  better  to  have  ♦hem  leave 
voiuntarily,  is  it  not? 

Mr.    DICKSTEIN.     Certainly.      Ju^t    let    m.e   quote    a   few 


extrac 


:-or 


the  report  en  this  b.il: 


"r"  L'::OPi  .^T.O,c'=  C"''0--u':  cf  1930  &hcw=  ti.e  1o",al  i-.iirr.ber  of 
};.;;-:;m.-  :::  il.c  '^  ^:.l  o\cnlal  United  Stafs  :ii;  4.':..2U8  Ol  this 
number.  38,030  were  located  wf-.-t  of  toe  M;.-.Ei,s.^ippi  liiver,  with 
the  greater  number  residing  In  l:..-cc  otaies    as  luUoV.b: 

Cillfomia 3c  470 

Oregon L  ^'66 

Wa.'ihlngton 3  4oJ 


OUJO 
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hundred  and  ••renty-elght  were  located  e««t 

ct  tta*  rfflil-'rr'  IUtmt.  vlUx  Um  grmtcr  Dumber  reudtng  In  four 
8t«t«a,  m»  follows; 

J.  on 

787 

Rev  York 1  J«J 

f^nasylTmnta - .._.«.-. _—- — ■  ■■  -  ■   -      •** 

Attached  hereto  le  •  tekto  AovtBf  tiM  dlemhutton  at  FUlplnoe 
In  the  cooUneoUl  United  MMee  tor  8t«ta>. 

Mumb«r  of  rUiptnot  tm  the  United  States,  census  of  1930 


1.11% 


Bittmetee  of  the  number  of  i-^'i'^r-nt  nilptnos  who  might  apply 
for  traaaportatlon  under  the  ;  itm  ot  the  act  cannot  be  made 

with  any  degree  of  accuracy  D  ..-.u^  the  calendar  year  1932.  2  070 
Pllipinos  returned  to  the  Philippines  from  the  continental  niUt«d 
Stale*  at  their  cspeskee.  With  expwneee  paid.  It  la  probable  that 
the  number  of  applicants  would  greatly  exceed  this  number 

Tour  committee  roughly  esUmatee  that  perhaps  20.000  to  30.000 
of  theee  mipinoe  would  apply  for  the  benefit*  of  this  resolution 
before  the  date  fixed  aa  the  last  date  upon  which  application  may 
be  made  and  accepted  by  the  officers  of  the  Immigratkm  flerrlce. 
that  U.  prior  to  December  1.  1933 

Such  a  movement  on  the  part  of  these  unemployed  Filipinos 
would  be  distinctly  beneficial  to  our  own  citizens  who  also  are 
without  regular  income  and  who  are  seefclng  en^)loyment.  at  the 
■ame  ttaa.  U  wauid  get  ttieee  PUlpiaoe  speedily  amon«  their  own 
peoptee.  where  adjustments  probably  would  be  more  ;^i^-«.:i:e  than 
tf  they  ren^ained  here 

V.  •    e  haarlngi  developed  that  a  number  of  c< tlee  in 

lU  »ateB  are   now.   and   have  been   for   so;  »    over- 

a  with  calls  for  solution  of  the  vexing  problem  of  caring 
-  r>«ople.  who  are  neither  citixens  nor  entirely  aliens,  still 
'.     t  '<ubmitted  clearly  establish^  that  there  existed  a  defi- 

u.v<  ars./<:-  of  many  FUiplnoe  to  go  back  to  their  homeland  pro- 
vided a  way  la  provided  to  •■>*"^^  the  jotxmey. 

Tour  committee  views  UilS  situation    with  respect  to  these  PIU- 

Elnos.  as  a  aational  emarfeney  to  cverr^me  which  the  Oi^vemment 
I  fully  justified  in  uaing  the  Army  ar.  !   Na       'r&nsports  as  means 
of  traneportatlon.  with  the  actual  exp*   u-.*-  — ed  in  this  means 

0l  traiMportatkiii  p^«ble  tnm  ttoe  Trea^  raaeiei.  UMta  did 

not  i««m  any  logiaal  rssaea  for  withhoi<;  :  .-  nts  traalBsas  tram 
c-      t..  uinerclal  shipping   firms  operatinK  ucuier    United 


feui'.es  .-cre;.:itry  U  such  CocnmercisJ  firing  care<a 


.e  this  b 


at  a  per  capita  rate  as  low  as.  or  :  wr  '.^.  m  '-r  a  -rp^^d  upon  rfcte 
for  passage  and  maintenance  aboard  Army  trcin.>pcrts.  that  Is, 
rates  eoverlm;  actual  cost  when  civilians  man  tue  ships.  The 
Navy  transports  are  manned  by  enlisted  men. 

[Here  the  pavel  fell.l 

Mr.  WEIDEMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  from  New  York  be  ex- 
tended 5  minute.s. 

The  SPEAKER  pro  tempore  <Mr   BlawtowK     Ls  there  ob- 
jection to  the  request  of  the  gentleman  from  Michigan? 
There  was  no  objection. 

Mr.  O'MALLEY.  Will  the  genrlpman  from  N^  w  Y  Tfc 
yield' 

Mr.  DICKSTETN.     Certainly. 

Mr.  O'MALLEY  If  this  measure  Is  of  benefit  to  the  Fil- 
ipinos and  will  do  them  some  good  and  enable  them  to  be 
transported  back  to  the  Philippine  Islands  at  the  exi-^^n.-^ 
of  the  United  States.  I  think  the  measure  st.  >'.:>!  h»'  !  tmI- 
ened  to  include  all  races  or  all  peoples  sinuUir:,.  sr.i.i-i  I 
think,  personally,  this  is  class  leirislatioa. 

Mr.  DICKSTEIN.  II  the  gentleman  wiTI  bear  with  me. 
this  IS  not  only  of  benefit  to  the  Filipinas,  but  it  is  of  bene- 
fit to  the  American  workexs  and  a  benefit  to  the  American 
communities  where  these  PUipmns  have  been  roaming 
around  now  for  2^  years  without  any  work. 

Mr.  O'MALLEY.  Then  there  should  be  no  objection  to 
broadenmg  the  legislation 

Mr.  DICKSTEIN.  One  thing  has  nothing  to  do  with  the 
other.  As  I  said  before,  the  committee  has  already  reported 
to  the  House  another  bill  that  wUl  extend  the  time  from 
3  years  to  5  years  within  which  indigent  al.ens  ask  to  go 
back  to  their  native  lands  at  Government  expense,  and  this 
measure  will  be  considered  at  the  proper  time  by  the  House. 
Mr  DOCKWEILER.  Will  the  gentleman  yield? 
Mr.  DICKSTEIN.  For  a  brief  question;  yes. 
Mr.  DOCKWEILER.  If  the  genUeman  will  permit.  I  want 
to  answer  the  question  of  the  gentleman  from  Wisconsin 
[Mr.  CMalleyI.  As  a  Calif ornian  I  want  to  say  that  we 
have  a  greater  number  of  Filipinos  than  any  State  of  the 
Union  and.  of  course,  they  are  roaming  up  and  down  our 
State,  and  they  are  just  floatsam  and  Jetsam  so  far  as  we 
are  concerned;  but  we  caimot  provide  in  this  measure  that 
we  will  include  everybody  who  wants  to  go  back  to  his  native 
home,  because  in  the  caie  of  the  Filipinos  we  have  a  great 
Army  and  a  great  naval  base  in  the  Philippine  Islands,  and 
we  are  utiiiring  m  this  particular  case  our  Army  transports 
and  our  Navy  transports  to  take  these  people  back  at  a 
cheap  rate.  Can  the  gentleman  point  to  any  other  country 
where  we  have  a  naval  base  and  an  Army  base  and  where 
we  could  use  our  transports  for  such  a  purport'' 

Mr.  O'MALLEY.  My  contention  is  that  if  this  is  a  good 
thing  with  respect  to  the  Filipmos.  why  not  include  them  all? 
Mr.  DICKSTEIN.  If  the  Members  of  the  House  will  be 
good  enough  to  look  at  the  report,  they  will  find  the  States 
in  which  these  men  are  situated  and  they  include  Alabama, 
Arizona.  Arkansas.  California.  Connecticut,  Delaware.  Dis- 
tinct of  Columbia.  Georgia.  Idaho.  Uilnois.  Indiana.  Iowa. 
Kansas.  Kentucky,  and  almost  every  State  of  the  Union; 
and  tbe  testimony  at  the  hearings  indicates  dearly  that  a 
large  percentage  of  them  are  out  of  emplojrmeixt.  Would  it 
not  be  a  nice  thing  for  this  country,  when  they  have  indicated 
a  willingness  to  depart  voluntarily,  to  send  them  back  to 
their  own  country?  In  order  to  be  sent  back  they  can  be 
required,  under  regulations  to  be  drawn  up.  to  sign  a  pau- 
per's statement  in  the  application,  and  when  .hev  do  this 
they  cannot  come  back  if  they  are  likely  to  beccmt-  a  public 
charge. 

Mr  McFADPKW.  WUl  the  trntleman  yield? 
Mr  DICKSTEIK.  For  a  brief  question:  yes. 
Mr.  McFADDEN.  I  think  I  am  heartily  in  favor  of  the 
bill,  but  on  page  6  of  the  bill,  line  2.  there  is  a  provision  that 
no  commercial  gXamihlp  company  transpoorttaig  Filipinos 
to  Manila.  FItfllppliis  Tilsnds.  ihall  be  taxed.  Suppose  the 
transports  are  occupied  with  troops  of  the  Army  and  Navy, 
this  would  mean  that  commercial  itMinihtii  Uiies  would  ba 
employed. 
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Mr    DICKSTEIN.     That  is  entirely  within  the  discretion  | 
of    the    Ccmm:lteo    on    Appropriations.     Any  appropriation 
under  this  bill  would  i:o  to  them  and  they  would  dctcnnir.e 
the  feasibility  of  such  a  practice  and  whether  or  not  all  these 
Filipinos  cr;;lJ  b.>  ;   ;;  on  transports. 

I  Here  the  pav»;I  ic.l  ] 

Mr  .JKNKINS  Mr.  Speaker,  further  reserving  the  right 
to  (  iij'it,  I  would  like  to  make  this  obser^-ation. 

Mr    ()  M.\LLEY      T'.cpular.  order,  Mr.  Speaker. 

The  speakp:r  i-!m  tempore.  The  regular  order  is  de- 
mar.(ieci.  I.s  there  ob.'ict:on  to  the  present  consideration  of 
the  b.::^ 

Mr.  JENKINS  If  the  regular  order  is  demanded,  Mr. 
Speaker.  I  am  fnrcid  to  object. 

The  SPEAKER  pro  tempore.  Objection  is  heard.  The 
Clerk  will  call  the  i:>\\t  bill  on  the  Consent  Calendar. 

G«,ME    REFrCE    IN    T1!E    CrACHITA    NATIONAL    FOREST  | 

Tlie  Cl'Tk  called  tiie  next  bill.  H.R.  3511,  to  authorize  the 
crra':(  n  of  a  pair.e  refuge  m  the  Ouachita  National  Forest 
in  :!-.'■  S'ate  of  .\rk.arja.>. 

Mr  COCHRA.N"  cf  Mi.s.'^ouri.  How  much  would  it  cost  to 
carry  out  th*^  puip.ises  of  the  bill? 

Mr.  GLOVER.  I  will  say  tliat  it  will  not  cost  one  penny. 
I  have  a  statement  from  the  Department  saying  that  it  wiU 
be  without  any  expen.*^  to  the  Government. 

Mr.  COCHR.\N  of  Mis.'^ouri.  How  are  they  to  get  the 
game'' 

M:  CLOVER.  Tla-  pame  is  there  now  in  the  827,000 
acres 

Mr.  COCHRAN  if  Missouri.  And  they  are  at  liberty  now 
to  kill  that  name'' 

Mr.  QL(^VER.  Thev  are  now,  but  we  want  to  prevent  :t. 
The  game  is  there,  ar.d  they  are  destroying  it,  and  we  want 
to  prohibit  it. 

The  SPEAKER  pr-^  tempore.     Is  there  objection? 

There  \va.<  iio  <  bjection. 

The  CU  rk  \oac.  tlie  bill,  a.s  follows: 

Be  it  enacted,  c- -  T  ..-.•  lor  the  purpose  of  providing  brecrllng 
DlacfR  and  for  the  proteci.n  .\nrl  administration  of  game  animals, 
birds,  and  ftsh,  the  President  of  the  United  States  is  hereby  au- 
thorized, upon  the  recommendation  of  the  Secretary  of  Agricul- 
ture, to  establish  by  public  proc's.mation  certain  specified  areat. 
within  the  Ouachita  National  Forest  as  game  sanctuaries  and 
relugea. 

The  bill  wa.-^  erderfd  to  be  engrossed  and  read  a  third  time, 
was  read  the  il;::d  timr".  and  parked. 

A  motion  to  reeoriMder  was  laid  on  the  table. 

f.MF.P.GENCV     RELIEF    FOR    yTTSlClP  .KhTTJES 

M:  WIIA'OX  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  n;v  own  rernark.s  m  the  Record. 

The  SPEAKER,  pro  tempore.    Is  there  objection? 

There  was  n  )  objection. 

M:  WILCOX.  Mr.  Speaker,  since  1920  the  bonded  in- 
r],  d:.  ::..  -  iif  Cities,  town.-^.  counties,  and  special  tax  districts 
.i.i.s  ;:.v  r.'.i.-ed  to  such  cnurmous  proportions  that  hundreds 
of  these  umts  of  rcN'rnment  now  find  themselves  entirely 
unable  to  meet  maiuntits  of  principal  and  interest  on  their 
debts  and  still  carry  on  the  necessary  functions  of  govern- 
ment. 

From  1921  to  1932.  inclusive,  the  average  annual  emission 
of  new  bond  i.ssues  of  the  States  and  their  political  sub- 
divisions was  $1  309.000.000.  It  is  now  estimated  that  there 
are  outstanding  in  the  hands  of  investors  approximately 
$18  000.000,000  of  nvanicipal,  county,  district,  and  State 
bonds.  Most  of  th.r.-^e  bonds  were  issued  during  the  hectic 
7%tin  of  our  Tvwnt  boom  period  and  represent  to  a  large 
extent  the  same  txtravapant  expenditure  of  money  and  the 
same  dis:e«ard  if  the  consequences  resulting  from  the 
creation  of  debts  v.hieh  characterized  business  in  general 
during  tins  ;anie  period.  The  ovcrexpansion  of  many 
municipalities  and  the  installation  of  ill-advised  and,  in  some 
Instances,  utterly  u.seless  and  unnecessary  public  improve- 
mr:.:.-  requiring  the  ixpenditure  of  miUions  of  dollars  b^ve 
re;.ul't  d  in  an  unbearable  burden  of  debt. 

Nor  were  the  officials  of  these  governmental  units  alone  to 
Ll.inie  for  the  usuance  of  unreasonable  quantities  of  bonds. 


During  this  period  investors  purcha.^ed  municipal,  county, 
and  district  bonds  entirely  wiilu'i;:  r\-ard  u  the  paying 
ability  of  the  units  issuiTit:  th-?m.  and  indeed  m  many  in- 
stances bond  br.^kers  and  mve.stnient  hcu-es  not  only  cn- 
coura^^ed  but  in.-;i;-ted  upcn  ihe  i.s.^uance  of  n:ore  and  more 
of  these  cbli^rations. 

Ii  can  i^c-.v  .niake  little  diflcrence  what  rea.'-on'^  or  nvjtives 
promi)ted  the  is.^uance  of  these  cbli::aticn5.  Nor  is  it  neces- 
sary to  con5ider  the  wisdom  of  the  action  of  municipal  offi- 
cials or  investors.  The  fact  rcm,ains  that  theie  are  se;ne 
$13-000.000.000  worth  of  these  securities  outstanding  ana  that 
hundreds,  e-.  en  thou.sands.  of  taxing  units  find  themselves 
so  burdened  with  debts  that  they  cannot  meet  the  maturi- 
ties of  principal  and  interest. 

A  recent  ;  urvey  of  defaulting  units  disclc'-^es  the  <^tarthng 
information  that  more  than  1.000  governmental  uniti  are 
now  m  default  m  the  payment  of  principal  or  interest,  or 
both,  upon  their  bonded  indebtedness.  These  defaints  have 
extended  into  41  Stares.  Three  States,  193  countie';.  398 
cities  and  towns.  142  school  districts,  185  reclamation,  levee. 
irrigation,  and  drainage  districts,  and  97  other  district*^  were 
on  April  26,  1933.  m  default  m  the  payment  of  princ  ipai  or 
interest  or  both,  and  the  number  of  defaulting  units  is 
increasing  daily. 

Tills  condition  is  not  limited  to  any  one  State  or  any  one 
section  of  the  country.  As  illustrative  of  the  wide-sproad 
area  covered  by  these  defaults,  attention  is  called  to  tlie  la-: 
that  the  State  of  Florida  has  148  defaulting  units;  No^th 
Carolina  has  152;  Texas  has  83;  Ohio.  79:  California.  73. 
Arkansas.  42:  Missouri,  41;  Kentucky,  34;  Ore':;cn.  35:  and 
Michigan.  28, 

Nor  IS  this  condition  limited  to  any  one  class  of  taxmf: 
units.  The  list  of  defaulting  units  includes  liOt  only  'he 
small  improvement  di.stricts  but  extends  also  to  i^ome  of  the 
largest  cities  in  the  United  States.  Prommr'nt  amon?  the 
cities  reported  as  being  in  default  are  such  communities  as 
Detroit,  Flint,  and  Pontiac,  Mich.:  Akron,  Lxjraine.  Marion, 
and  Alliance.  Ohio:  Asheville.  Raleigh,  High  Point,  and 
Greensboro.  N C;  Charleston  and  Florence,  S.C:  St.  Peters- 
burg. Miami,  and  West  Palm  Beach,  Fla.:  Mobile,  Phoenix 
City,  and  Decatur,  Ala.  These  are,  of  course,  only  a  few  of 
the  more  than  1.000  defaulting  com.munities  and  are  cited 
only  for  the  purpose  of  illustrating  the  wide  territory  cov'- 
ered  by  this  condition. 

The  condition  is  rapidly  becoming  worse.  Since  Febru- 
ary 1.  1933,  more  than  100  additional  communities  have 
defaulted  and  more  are  being  added  to  the  hst  each  day. 

It  IS  now  estimated  by  good  authority  that  the  bonds  of 
the.se  municipalities  and  other  taxing  units  actually  in  de- 
fault far  exceed  a  billion  dollars  and  the  fact  that  this  enor- 
mous amount  of  municipal  bonds  is  now  in  default  and 
their  holders  unable  to  collect  interest  upon  them  is  having 
a  very  serious  effect  upon  the  abihty  of  other  communities 
to  finance  themselves.  The  fact  that  more  than  a  billion 
dollars  of  these  securities  are  now  practically  worthless  has 
aLmost  completely  destroyed  the  market  for  municipal  secur- 
ities, with  the  result  that  many  of  our  otherwi.se  solvent 
cities  and  counties  are  finding  it  increasingly  difficult  to 
borrow  m.oney  even  for  temporary  financing.  The  result 
of  this,  of  course,  will  be  that  unless  some  means  can  be 
evolved  by  which  defaulting  communities  can  adjust,  rear- 
range, and  refinance  their  indebtedness,  they  will  soon  com- 
pletely destroy  all  market  for  municipal  securities,  and  we 
shall  .soon  find  that  no  community  has  escaped  this  situation. 

Under  the  law  of  every  State  of  which  I  am  advised,  the 
governing  authorities  of  municipahties,  counties,  and  other 
taxing  di.stricts  arc  required  to  levy  taxes  for  the  payment 
of  debts  at  the  same  time  and  in  conjunction  with  the  levy 
of  taxe.s  lor  operating  expenses.  Tax  m-oneys  must  be  col- 
lected and  distributed  pio  rata  between  the  appropriations 
for  operation  expenses  and  debt  service.  If  the  levT  for 
debts  is  so  excessive  as  to  render  the  taxes  uncollectable, 
the  City  or  county  ftnds  itself  without  fimds  with  which  to 
pay  its  operating  expenses.  Courts  are  powerless  to  render 
any  assistance  but.  upon  the  application  of  creditors,  must. 
by  mandamus,  require  the  levy  of  whatever  taxes  are  neces- 
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In  many  cttxai.  the«  cnmlve  tax  teries  h*ve  resulted 
•r*  iwlttnf  in  a  eamplece  faUare  of  the  municipality 
le  OTHr4  Hill  1 1  n1  taxes  to  cmrry  on  and  prrform  the  ordi- 
nary and  ncceanuT  functions  of  government  and  provide 
fuxMk  DeessMnr  to  msst  tbe  oxxasuai  dsmanrts  for  reUef  be- 
iwy  wi^Aw  npiD  tiMm  as  the  result  of  tiio  present  distressed 
eontttlon  exlsttv  tn  world  aifalrs.  Moniclpal  officials  are 
wtthoQt  ilto  lOtliM  Hmt  muit  levy  aoch  taxes  as  are  re- 
quired hy  iMliMl  IWIISB  I  eserrif  \  of  coWkUWIHj.  and  in  many 
tastaaese  »***■  Is  resolttnc  iQ  such  enormous  levies  that  tax- 
payers are  t\x>ding  llii  aiiliie  entirety  onabie  to  carry  the 
burden  of  taxes,  and  this  In  turn  Is  resulting  in  the  failure 
of  local  gomoBMts  to  perform  those  functions  which  pro- 
vide for  the  pieaeivatlon  and  protection  oT  the  health,  peace, 
and  lives  of  their  dtleens. 

Taxpayers  are  m"^>>i«*  to  pay  the  confiscatory  taxes  neces- 
sary to  meet  the  rf-qatecasenls  of  these  debts;  tlMre  is  no  sale 
of  property,  and  there  ts  no  Incentive  to  imprtwe  or  repair 
pfoperty.  Because  of  the  inabihty  of  the  taxpayer  to  pay 
his  taxes  there  Li  no  money  available  for  tlie  principal  or 
Interest  on  bonds.  We  find,  therefore,  that  hundreds  of 
millions  of  dollars  worth  of  property  m  these  units  is  rcn- 
der«^l  valoeliSB  and  hundreds  of  millions  of  dollars  of  their 
ootstandliv  bonds  are  worthless.  Permit  me  also  to  remind 
you  that  many  wHiwwm  of  theee  bonds  are  owned  by  insixr- 
ance  companies,  fraternal  societies,  trustees,  and  other  fidu- 
.use  municipal  and  county  bonds  have  always 
eonsklered  the  safest  investment.  Unless  this  Concress 
can  find  some  sane,  equitable,  and  practical  means  t»y  which 
those  debts  can  be  adjusted  on  a  basis  of  ability  to  pay. 
there  are  thousands  of  small  units  of  government  which 
most  oeaae  to  exist.  taaadMds  of  millions  of  dollars  worth 
pt  taeaass  and  farms  wll  be  lost  to  their  owners,  and  a  cor- 
amount  of  the  mvested  funds  of  insxiraiKse  oom- 
tnatees.  guarcUaixs.  and  other  fiduciaries  will  be  lost, 
the  health,  peace,  and  very  lives  of  huncbodi  of  thou- 
sands of  people  will  be  seriously  endangered  beeause  of  the 
lacli  of  organixed  frovemments. 

To  meet  this  situation  and  to  provide  a  fair  and  eqirttaftle 
method  by  which  the  debts  of  tazire  di&tncts  mlfiit  be 
adlneted  on  a  basis  of  aMBty  to  pay  UJC  ftMT. 
referred  to  as  the  "Wilcox  municipal  r^kMHHtnc  Mfl 
pr^rvr-'i  and  iatrodMoed. 

It.  ^  Dti!  does  not  seek  to  repudiate  any  of  the  obligatK)ns 
of  any  ta  ■  .  itstrtct  in  the  United  States.  It  does  not  pro- 
Tide  for  any  artittrary  seaimg-down  of  the  debts  of  any  tax- 
iBC  diefakt.  Bor  does  it  leave  to  the  dlseretloc  of  miiiilfliial 
offlrt* l#  or  to  the  court  the  right  to  determine  what  shall  be 
{'«;'  •>•/  the  taxin^i  :  'rsf-'  I'  d  V5  not  pr'S.de  for  a 
u.eriri!-:iim- 

It  dors  pr( 
of  an"    ■.itir: 

'  A     ■;..-'-;  ^    • 
l::r  :)-..   pi 
r"''':n-d    t< '    .: 
u:.4tn>  to  n   • 

(;;      :      :1fOt^ 
liiit .   : ..:    .;  1    ;i..-i 
to  their  terms  a> 
a  hi  ..   <f  ataiiit. 

t;^'      -.■Aert  at  i: 
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ic  however,  for  the  read:  i..-rrTi«;: '  u  i:  •  U'tts 
istrict  by  agreement  entered  into  lietween  the 
•i'.N  '^f  ♦'h^  ♦•ax:r.2  district  and  the  holders  of 
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Ah»':»    my  city  or  other  subdivision 

.>^.f^   ^,...    i^   a   taxmjf  district   is  insolvniit   or 

:.r  :r.,.    ;:/.es  of  Its  d^•bt,'=.  It  shall  have  the 

ii-sent  of  the  holders  of  more  than  one  third 

f.tf'  .1  petition  alth  thf*  bank'-rr'^y  court 

r  inability  to  nuM"  :i^'CordlBC 

•  ?  Its  desire  to  readju  ;ebts  on 

T^.  15  petttkai  caosMfc  sc  lued  unkes 

/la-    X  third  o(  its  debts  shall  signify 

ru  to  the  filing  of  the  petition  and  their 

.i^'.Dc   'v.a'<     f   ."-fiiljaumfnt  on  a  basis  uf 

•-    :    :r.r'r      ire    can  arbitrarily  seek  the  aid 
:    .ji     ::    II  c'-f.'.  A   substantial 

a^a&:  .^  II. {y  ..»  t .:  ...^.asness  to  have 
J.  p m  sorted  out  bsiote  the  taxi:  4  ...strict  can  00  Into  the 
court  ::i  ihc  t:.-st  instance. 

Hi.  'w  n><i    '-  ■■r-  ■  rtr.  in  the  oourt.  the  taxing  district 
r  i.>-    Aptiit^6'  '      -A  th  theeourt  a  plan  of  readJXBt- 

iTirN.f    *huh  hii.->  ;a-.   .    .,1  ^\.u\l  '..  c.  ai'^a    ;han  one  third 


of  Its  creditors.  I'  :  .  '  plan,  so  consrr.r,  (1  to  }  .^  \>^en 
filed  within  6  months  of  the  fUlng  of  the  petition,  the  peti- 
tion will  be  /«ii«ii»"H  If  such  a  plan  oonetaled  to  by  the 
holders  of  more  than  one  third  of  Its  dsbte  li  flled  within  8 
months,  the  taxing  district  shall  have  additional  time,  in  no 
case  to  exceed  2  years  from  the  date  of  the  fllln;-  of  the 
petition,  to  semre  consent  of  the  holders  of  two  third^s  of  its 
debts  If  the  consent  of  two  thirds  of  the  creditors  cannot 
be  obtained  to  the  plan,  the  petition  is  dismissed.  In  no 
rasp  can  any  plan  be  adopted  which  has  not  been  consented 
to  by  the  holders  of  t-wo  thirds  of  the  detAs  afTeotad  by 
the  plan. 

The  bill  contains  ample  provlsian  for  notice  to  creditn'<^ 
and  affords  to  them  the  right  to  contest  all  other  mat* :  :.t.l 
allegations  of  the  petition.  The  holders  of  secured  claims 
are  amply  protected  and  the  bill  otherwise  deals  {airly  and 
equitably  with  all  of  the  ersdlton.  Mo  plan  of  readlostment 
can  be  confirmed  until  the  court  has  found  that  It  is  fair 
and  equitable,  that  it  does  not  discriminate  acainst  any 
class  of  creditors,  that  it  reasonably  conforms  to  the  paying 
ability  of  the  political  subdivision:  and  that  the  taxing  dis- 
trict has  full  lefal  power  and  authority  to  perform  and 
carry  out  the  terms  and  conditions  of  the  plan.  If  the 
court  finds  that  the  plan  conforms  to  these  recjuiremenls  and 
has  been  consented  to  by  the  holders  of  two  thirds  of  the 
debts  affected  by  it.  an  order  is  required  to  be  entered  con- 
firming the  plan,  and  it  thereby  becomes  binding  upon  both 
the  tax  district  and  all  its  creditors. 

The  object  and  purpose  of  the  bill  Is,  of  course,  to  enable 
counties,  cities,  towns,  and  tax  districts  to  adjust  their  debts 
effectively.  In  every  Instance  where  a  governmental  umt 
finds  itself  in  ^'n-^*-'  dUBculty  and  is  able  to  make  some 
satisfactory  agratmcnt  d  adjustment  with  the  majority  of 
its  creditors  there  is  always  a  small  minority  who  hold  out 
and  demand  preferential  treatmimt  These  aiinonty  cred- 
itors are  prompted  in  this  action  by  the  thought  that  some- 
one will  buy  them  out  rather  than  have  the  whole  plan 
collapse. 

The  difficulty,  of  course.  Is  that  if  one  creditor  by  holding 
out  can  gain  preferential  treatment,  the  others  withdraw, 
and  nothing  comes  of  the  efforts  at  settlement  or  readjust- 
ment. It  is  to  remove  this  difficulty  that  the  bill  has  been 
drawn  and  introduced.  If  this  bill  Is  enacted,  the  mmonty 
creditors  will  be  forced  to  accept  the  terms  of  adjOitMOnt 
.^  u  .V  y^^^.^  \3i^r\  agreed  upon  ^  the  oWrials  of  the  poMtteal 
ion  and  by  the  va«t  majertty  of  eiodilori  sad  approved 
by  the  court  as  being  fair  and  equitable.  This  bill,  there- 
fore, does  nothing  more  than  extend  to  insolvent  counties, 
eltles.  towns,  and  tax  districts  the  power  to  effectively  adjust 
their  debts  by  agreement  with  the  majority  of  their  creditors. 
Certainly  no  fairer  aeana  of  adjasting  the  debu  oouid  be 
worked  out  than  one  which  givee  effect  to  a  setCtaawnt 
agreed  to  by  the  taxing  dLiCnct  and  the  great  majority  of 
its  crsditors. 

The  terms  of  the  bill  are  fair,  alike  to  the  political  sub- 
divlsioa  and  to  the  croditeri.  No  county,  city,  or  tax  district 
can  bo  imposed  upon,  because  no  plan  can  be  confirmed  ex- 
cept upon  the  voluntary  petition  of  the  governmental  unit. 
At  the  same  time  no  plan  which  is  unjust  or  unfair  to 
creditors  can  be  confhmed,  becaase  every  such  plan  must  bo 
apfvoved  by  the  holders  of  two  thirds  of  debts.  Certainly 
this  great  aiajarlty  of  the  creditors  will  not  consent  to  any- 
thing against  the  interest  of  creditors.  But  to  protect  the 
creditors  ngs*nipt  any  nnfalr  trsataaaat  the  bill 
that  the  oourt  before  uuuflfiug  the  plan  must 
find  it  ts  fair  and  equitable  and  does  not  discriminate. 
'  f*s  or  other  units  which  are  not  actually  insolvent  cannot 
u.u.l  themselves  of  this  tatB  because  no  soh-ent  city  could 


ever  get  the  consent  of  the  holders  of  a  substantial  quantity 
of  its  bonds  to  the  fillBg  of  the  itltiaii.  and  a-iihout  this 
consent  the  peuuon  oaaaet  be  filed. 

Taxpayers  are  protected  agalnii  InmwipeT  sidKBtiMBt 
agreeaMnta  being  entered  into  by  their  ottdals:  First,  by  the 
provlsUm  that  before  axty  such  ytei  can  be  oonAraifid  the 
coort  most  find  and  delBRaliie  ftat  there  is  aiwpl^  legal 
a.^.:.      ty  to  do  the  things  ^iet.:i  u  .:.  ine  plan:  s(< '  :i-i    h; 
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the  pmvi.slon  that  the  plan  must  conform  to  the  ability  of 
the  ur.it  to  pay:  and.  third,  by  the  pro\'lsion  that  the  court 
.shall  not  have  any  pov.-er  to  interfere  with  or  disturb  any  of 
the  political  or  povcrnmenta!  powers  of  the  subdivision. 

Thv  creditor  i.s  further  protected,  because,  in  addition  to 
the  ii.herent  right  in  the  court  to  enforce  such  agreements 
by  mandamus,  tlio  bill  provides  that  the  court  shall  retain 
jurisdiction  of  the  case  until  the  terms  of  the  agreement 
have  been  fully  complied  with. 

The  necessity  for  the  legislation  will  be  more  readily 
understood  uhcn  it  is  recalled  that  in  numerous  instances 
refunding  ar.d  refinancing  plans  have  been  worked  out  by 
municipalities  and  taxing  districts  and  agreed  to  and  ac- 
cepted by  the  majority  of  creditors  only  to  be  blocked  by 
one  or  two  individuals  liolding  a  negUgible  quantity  of  bonds. 
As  the  law  now  ^ta:;c.^,  a  city  which  owes  a  hundred  million 
dollars  might  work  uut  a  plan  of  adjtistment  which  would  be 
entirely  satisfactory  to  all  its  creditors  except  one  man 
holduig  one  $1,000  bond  who  could  block  the  settlement  by 
holding  out  and  by  bnr.smg  mandamus  or  other  similar  ac- 
tion. I  am  advised  of  one  case  where  the  holder  of  2  percent 
blocked  a  settlement  and  another  where  the  holder  of  $2,000 
out  of  a  total  $952,000  of  boncLs  broke  up  the  settlement. 
The  purpose  of  this  bill  is  to  give  the  court  jurisdiction  of 
these  minority  creditors  who.  by  refusing  to  accept  the  terms 
of  settlement  agreed  10  by  the  majority  creditors,  keep  these 
ta.xing  districts  from  refinancing  their  debts. 

The  statement  has  been  made  by  uninformed  people  that 
if  cities  and  taxing  di'^tricts  would  practice  economy  in  the 
administration  of  their  affairs  they  would  be  able  to  m.eet 
their  debts.  Tins  argument  is.  of  course,  utterly  ridiculous. 
Most  of  our  c:t:es  ha\e  already  reduced  their  operating  ex- 
penses to  the  rr.nuniuni  and  still  they  carmot  raise  sulTicient 
tax  money  to  pay  the  expenses  of  government  and  meet  the 
d^'mands  of  creditors 

1  .1:::  prepared  to  submit  comparative  statements  of  cer- 
tain mumcipalities  which  will  disclose  the  fact  that  in  many 
in'-tarnes  operating  t  xj^enses  have  been  reduced  as  much  as 
50  }•:  ••  *  and  m  a  few  instances  as  much  as  75  percent, 
within  thf  last  5  years,  and  yet  in  these  cases  the  mimicipali- 
ties  have  not  been  able  to  pay  even  the  interest  on  their 
debts,  to  say  nothing  of  be^ng  unable  to  set  aside  sinking 
funds  or  principal  payments. 

And.  unfortunately  lor  the  residents  and  taxpayers  in  these 
localities,  the  reduction  of  operating  expenses  has  not  re- 
sulted :n  any  reduction  of  taxes.  As  appropriations  for  op- 
eratins^  f'xp«'n.ses  ha\e  been  decreased,  the  appropriations  for 
debti  have  been  increa.sed.  The  local  taxpayer,  therefore, 
has  received  no  benefit  from  the  reduction  of  operating  costs 
but  ha.^  lound  himself  with  a  less  efficient  local  government 
but  with  an  ever-increasing  tax  burden. 

There  are  a  great  many  cities  where  60  percent  of  the  tax 
levy  i>  for  debt-";,  and  in  some  as  much  as  80  percent  of  taxes 
is  appropriated  for  debts,  and  only  20  percent  for  operating 
cosUs  In  such  cases  the  municipahty  can  only  use  $20  out 
of  every  $100  coUecte-d.  the  remainder  going  to  liquidate 
debts.  It  will  be  very  easily  seen  that  it  is  not  the  operating 
cost  of  local  guvenunent  that  is  breaking  the  backs  of  tax- 
payers. 

After  all.  our  people  look  to  their  local  governments  for 
those  services  wlicii  deal  directly  with  the  preservation  and 
prottx-t.on  of  iheir  health,  their  peace,  and  their  lives. 
Without  sanitation,  police,  and  fire  protection,  and  the 
numerou.';  other  functions  performed  by  our  municipahties, 
organized  government  would  cease  to  exist.  Unless  funds 
can  be  raised  for  these  things  they  cannot  be  done;  and 
unle:v  relief  can  be  granted  from  these  burdensome  debts, 
taxpayers  cannot  pay  enough  in  taxes  to  continue  these  nec- 
essary functions. 

Something  must  be  done.  The  very  existence  of  local  gov- 
ernments IS  seriou-!y  threatened.  The  value  of  all  munici- 
pal securities  is  being  rapidly  destroyed  by  the  fact  that 
there  is  now  no  le^al  machinery  available  whereby  hope- 
lessly in.solvent  taxing  districts  may  adjust  their  debts. 

This  bill  provides  a  fair  and  equitable  means  of  adjust- 
ment by  giving  effect  only  to  settlements  which  have  been 


agreed  to  by  the  taxing  districts  and  two  thirds  of  their 
creditors. 

There  :.^:  nothing  ntw  in  thi."^  proposal.  We  have  ample 
precedent  for  the  adjustment  of  public  debt  on  the  ba.sis  of 
the  ability  of  the  debtor  to  pay.  This  Government  m  it.s 
dealings  with  foreign  nations  m  the  adjustment  of  the  war 
debts  has  already  blazed  the  trail:  and  because  there  is  some 
probability  that  our  first  estimate  of  "  ability  to  pay  "  was 
somewhat  high,  there  is  now  a  strong  sentiment  for  new  ne- 
gotiations looking  toward  a  new  revision  downward  to  meet 
the  ability  of  the  debtor  nations  to  pay.  And  yet  the  per- 
capita  debt  of  mo.st  of  these  nations  is  only  a  fraction  of  the 
per -capita  debt  of  m.any  of  our  American  cities. 

I  ha\e  no  criticism  for  either  the  past  actions  of  our  Gov- 
ernment nor  for  any  future  action  that  may  be  taken  looking 
toward  a  readjustment  of  war  debts  on  the  basis  of  "'  ability 
to  pay."  But  I  re.-pc'Ctfully  submit  that  if  this  treatment  is 
fair  m  the  case  of  Eui'opcan  nations,  certainly  no  fair- 
minded  person  could  reasonably  object  to  the  same  treat- 
ment bem;::  accorded  to  our  own  debt-burdened  and  tax- 
ndden  municipalities  and  tax  districts. 

OUR  MERCH.\!CT  M.'.KINE  PKOBLEM  .\ND  THE  OCE.\N  M.\IL  CONTR.«iCTS 

Mr.  GOSS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  New  York  [Mr.  B.^con]  may  extend  his 
own  remarks  in  the  Record  on  the  merchant  n^arlne. 

The  SPEAKER  pro  tempore.     Ls  there  objection? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  it  is  believed  that  matters 
aflecting  the  future  of  the  Ajnencan  merchant  marine 
may  come  up  for  di.scussion  at  the  approaching  London 
Economic  Conference.  Foreign  interests  that  are  vitally 
intere.'^ted  in  the  destruction  of  our  hard-won.  paj-tial  mer- 
cantile independence  are  sharpening  their  knives  in  antici- 
pat.on  of  luring  us  into  some  ill-considered  concession  to 
this  end.  In  the  meanwhile  on  the  home  front  the  peren- 
mal  attacks,  both  in  Congress  and  out,  are  being  renewed 
and  are  adding  to  the  misinformation  and  confusion  in  the 
public  mind  as  to  the  actual  facts  concerning  our  merchant 
marine. 

It  is  therefore  of  vital  iniportance,  at  the  present  time, 
that  the  taxpayer  should  know  how  large  a  stake  he  has 
in  our  reborn  ocean  tonnage;  that  the  producer,  m  farm 
and  factory,  should  be  informed  as  to  its  influence  upon  the 
fruits  of  his  labor:  that  the  voter  should  be  made  aware  of 
the  fact  that  an  adequate  merchant  marine  is  absolutely 
essential  to  our  economic  and  poLtical  safety,  both  in  peace 
and  in  war. 

Fortunately  this  great  question  may  be  approached  with- 
out reference  to  party  politics,  to  which  it  has  never  been 
subjected.  The  advocates  of  a  strong  merchant  marine 
have  included  the  great  statesmen  of  the  past,  from  Wash- 
ington and  Jefferson  down  to  the  leaders  of  our  two  great 
parties  today.  Its  opponents,  though  frequently  men  of 
unquestioned  good  faith,  have  too  often  been  motivated 
by  sectional  jealousies,  misguided  notions  of  economy,  or 
even  downright  malice.  Unconsciously  they  have  served  the 
purposes  of  our  friendly  enemies  abroad  and  have  become 
the  \  chicles  for  an  insidious  and  unrelenting  propaganda. 

I  propose  here  to  show,  briefly,  that  the  ultimate  welfare 
of  every  citizen  is  affected  by  the  maintenance  of  a  merchant 
marine  adequate  to  carry  a  reasonable  portion  of  our  com- 
merce over  the  principal  trade  routes  of  the  world,  and 
that  this  can  only  be  made  possible  by  some  measure  of 
intelligent  Government  assistance.  This  is  no  discrimina- 
tion m  favor  of  a  privileged  group  or  section.  It  is  an  im- 
perative national  necessity. 

A.    EE\"E-.V    OF    OVH    MERCANTILE    HISTORY   TO    1914 

/.  The  golden  period  of  American  shipping,  1789-1860 
For  nearly  75  years  American  ships  carried  our  flag  and 
our  trade  over  the  seven  seas  and  were  known  to  every  port 
in  the  world.  The  Revolution  had  given  us  political  inde- 
pendence, the  merchant  marine  gave  us  commercial  inde- 
pendence. It  was  to  this  end  that  5  of  the  first  II  acts  of 
the  First  Federal  Congress  related  to  shipping,  and  that 
Washington  declared: 
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V   4.>'    Ai^hui  *>  '      .  ths.  flle  With  tn 
iTif;.r    *hith   hit.-   ;a-.v.  ^if^-t.t/"d   '-, 


urt  a  plan  of 
c.    aiorp  'wh^n  one  third 


court  must  find  and 

authority  to  do  the  thinc"  !5rrr*f!'»d 


there    l^   .i.::;  . 
;r  t-hf  plan,    '•  <■{  :i'_i. 
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W  rtwuM  BO*  ofvrlook  Um  Undtnejr  erf  w  to  abrtdft  tb« 
mrTinT  aad  ttoarvby  at  ImM  cnlkMie*  th«  prloe.  of  tranaporUnc 
ptoduotKMM  to  Ukeir  proper  markets.  I  recomaocnd  it  to  your 
TooocrMa^l  sonoos  raflaettoiM  bow  far  and  in  what  mode  tt  may 
lit  laptiliinf  to  iiMMil  ■jutiMt  ■■ilwiitdiiiriiTi  frooi  Umm  oob- 
by  wnA  caaean««Btan  tt  t«r  own  Barigattoo  aa  wiU 
our  comm«ro«  aad  acrtculturc  !•■■  <lapOTi4wat  on  foralfn 


wbleb  may  fan  ua  tn  tbe  very  momenta  most  InterMttnc 
to  bom  «IMM  great  objccta  *     There  can  be  no  gnotv 

to  expect  or  calculate  upon  reaJ  favora  from  DOtMm  to 

It  la  an  lUuaton  which  experlaooe  muet  cure. 

Jvfftnon.  founder  of  the  Democratic  Party,  shared  this 
atiH   continued    Washington  s    policy    of    encoura^nc 
I  ahlpfiliv.    Speakmg  of  the  dangers  of  lacking 
a  merchant  marine,  he  takl: 

The  markcttnf  of  o'lr  prodiietlona  wi!l  be  at  the  mercy  of  any 
■l^aoa  whlab  baa  poeiii— ml  itaelf  excliiaively  of  tbe  meatie  of 
eHrryta^  tbeaa;  and  our  policy  may  be  mOueticed  by  tboae  who 
nfMy^f^^  our  commerce  •  *  '  But  it  u  aa  a  reeource  of  de- 
fenae  that  our  narigatlon  will  admit  neither  neglect  nor  forbear- 
ance The  carnage  of  our  commodltlee,  If  onoe  eetabUebed  In 
another  rhannel.  cannot  be  reeumed  In  the  monxnt  we  may  dealre. 

And  Ir  "  M  Madison  brtefly  stated  the  case  for  a  subsidy 
policy  "  hi:  are  equally  true  and  perhaEW  still  more 

appro;  -  .v ^  '..  >: 

Tt>  allow  tratle  to  regulate  Itaelf  la  not.  therefore,  to  be  admitted 
aa  a  rrf """  uniTerwUly  aound.  Our  own  experience  hms  i»ught 
ua  that,  in  certain  caaaa.  it  la  the  same  thing  with  allowing  one 
n*'  •"  -rcr:"^-'-  ■•  •-'  another  •  •  •  A  amall  burden  only 
111  -  ■<  -A  \     erlcan    veaeela,   and   a   perfect   equality   of 

foreign    ;Kaaeia    jvi'ii   our  own   m  our  own   porta,   would  gradually 
banlah  tb*  latter  altogether. 

As  the  reault  of  the  vigorous  policies  pursued  by  the  Gov- 
ernment and  the  initiative  of  our  ship  oirnert  and  boikhvm, 
wt  built  up  a  powerful  merchant  marine  that  grew  wtth  our 
foraign  trade  and  carried  the  built  of  it  up  to  the  Civil  War, 
MB  tiM  faUoving  figures  vill  show: 
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The   a  •  '  :  '-Tcentage   of    American    trade   carried    in 

A-v.'"*'^:,  cki.  iii^.  1820  to  1860.  was  77.3  percent. 

.  ;..^  this  glorious  period  we  not  only  earned  more  than 
three  fourths  of  our  own  foreign  trade,  but.  tn  competition 
with  other  nat:cr.  xe  carried  an  important  part  of  tbe 
trade  between  a.:.i  and  Europe  Our  mantime  supranacy 
was  not  only  a  glorious  tradition  but  it  proved  to  be  a  proflt- 
fttale  uUlonal  investment.  To  a  large  measure  our  shipping 
trought  us  the  wealth  for  the  development  of  our  great 
western  empire. 

Ehirtng  th*^  h  -ir-  of  the  sailing  ship  w*-  -.v'"  i^!-  to 
compete  wltn  (Jr„a:  Britain  on  am  equal  foot:::.;.  .  v-  n^d 
tupidlee  of  good  timber  near  our  shipbuilding  towns  on 
the  seacoast  The  appearance  of  the  steamship,  however, 
although  au  American  Invention,  gave  Britain  the  great 
advantages  of  lower  construction  costs  and  cheap  coal  near 
her  ports.  Unable  to  beat  us  by  sail,  she  boilt  steamers  and 
ptitd  onto  the  advantages  they  already  possessed  huge  sub- 
shttts  in  the  form  of  mail  contracts.  Thus  fed  by  the  British 
Trttisury.  the  Cimard  Lone  took  the  teat  in  1840  and  won 
the  cream  of  the  trans- Atlantic  passenger  and  fast- freight 
trade.  Accepting  the  chaUenge.  our  Government  granted 
a  postal  mbftntlon  to  tbe  Colkns  Lane  of  ateamers  out  of 
'^'  ^  Y  ri  In  1^47  This  put  us  back  on  an  equahty  wtth 
i".  .  :  :  .:..!  u.'hin  a  short  time  the  Collin.s  Imers  so 
>;.  i      •.   ::.-,:      apcriority  in  speed  u-.o  ^ouiu.::    u..<it 


they  secinred  50  percent  more  passengers  and  30  percent 
more  freight  than  the  Cunarders.  Moreover,  and  of  special 
significance  to  the  piMcnt  iHgriMilon.  they  forced  the  Cun- 
ard  line  to  reduce  Its  ffdflit  rates  from  $35  to  less  than  $20 
a  ton.  This  meant  a  saving  to  American  commerce  many 
times  the  small  cost  of  the  post.ol  subventiorL 

•nie  subsidy  was  finally  withdrawn,  however,  and  the  line, 
with  tbe  added  misfortune  of  the  loss  of  two  ships,  was 
obliged  to  suspend  operations  after  8  years  of  \'aluable  serv- 
ice. President  Pierce,  probably  under  the  pressure  of  the 
strong  sectional  politics  that  were  rife  at  that  tune,  had 
vetoed  a  measure  for  the  continuance  of  the  postal  contract. 
As  reason  he  cited  the  fact  that  the  contract  called  for  pay- 
ment by  the  Government  of  sums  larger  than  the  carriage 
of  malls  was  actually  worth,  and  declared  that  this  was  a 
violation  of  public  policy.  These  are  the  self-same  argu- 
ments that  we  hear  today,  although  it  is  universally  recog- 
nised that  postal  contracts  are  not  alone  for  the  purpose 
of  carrying  malls  but  are  intended  to  create  naval  auxiliaries 
and  to  promote  for^gn  commerce  Deducting  postal  re- 
ceipts, the  total  subahSy  cost  of  the  Collins  Line  was  only 
$1  886,000  for  the  entire  period.  This  was  a  small  price  to 
pay  for  its  benefits  to  the  public. 

//.  Causes  for  the  deelin*  of  American  thtjrptng.  1860  1914 

While  our  great  sailing  fleets  remained  supreme  upon  the 
ocean  until  the  Civil  War.  it  was  obvious  that  steam  would 
replace  sail,  and  the  experience  of  the  Collins  Lme  showed 
that  Government  aid  was  necessary  to  mamtain  steamship 
terrice  against  subsidized  foreign  lines  with  lower  construc- 
tion and  operating  cotta.  The  Civil  War  destroyed  much  of 
our  tannage,  and  after  it  public  and  private  attention  turned 
toward  the  interior  and  became  mdiflerent  to  merchant 
marine  matters.  While  railways  received  various  forms  of 
GovenuiMDt  support,  shipping  was  left  to  struggle  agatwi 
fortlgB  eonpetttkxi  at  heavy  odds.  Here  are  the  results. 
contracting  aith  the  ante-bellum  growth  I  have  cited: 
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Tte  tad  that  we  van  eanyloc  only  9.7  percent  of 
for^BB  tcade  in  1914  becomes  even  more  startling  when  we 
reaiLZ*;  tiiai  hardly  any  of  this  was.  properly  speaking,  over- 
seas trade.  What  littla  ■ffchant  marine  was  engaged  in 
foreign  trade  plied  iiiluelfM^  to  our  nearby  West  Indian 
neighbors  and  Canada,  and  even  here  foreign  ships  earned 
the  larger  part. 

The  result  was  that  tbe  American  farmer  and  manufac- 
turer paid  to  foreign  veaeels  each  year  a  freight  bill  of  hun- 
dreds of  millions  of  dollars  for  the  privilege  of  selling  their 
SMtpiysea  ateoad.  or  of  bujring  t.V<  >:  xis  foreigners  were 
wtfUBg  to  seD  tbem.  This  was  ;  .  .tilly  because  public 
opinion  had  not  been  awakened  to  the  gravity  of  the  situa- 
tion. To  be  sure,  there  were  several  half -tatearted  attempts  at 
postal  laws  to  enoourage  tbe  establishment  of  American 
slupping.  in  1864.  1868.  and  1891.  But  these  were  either 
repealed  or  innfltalMK  for  thi-ir  purposes,  even  though  the 
recent  Idereliant  Ifartne  Acts  were  teased  upon  the  postaJ- 
aid  law  of  1891. 

Had  we  forsiWMadiy  SBleBded  effective  Government  aid  to 
shipping  snfBdent  to  ofl^et  the  foreign  advantai^s  in  con- 
struction and  operating  cxsts.  it  would  have  cost  us  but  a 
tithe  of  the  tribute  wrung  from  us  by  all  the  mantime 
nations  of  the  world.  American  commerce  a-as  the  greatest 
and  richest  in  the  world,  and  our  indifference  made  it  the 
bonaasa  in  mercantile  mdustry.    And  on  top  of 


This  bill  provide.s  a  fair  and  equitable  means  or  aajusi-  i  ine  rirpi   reaerai   f^un^n-nb  lemteu   ui   MuppniK,   auu    Limt 
nif  nt  b.v  piving  t  Ccct  only  to  settlements  which  have  been  1  Wai>hington  declared; 
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what  wr  wrT  oHiecd  to  pay  for  these  transportation  serv 
ice.'^.  V.  ■  ,tl  .-  ;-:.ui  a  bonu.s  in  high  freight  rales  over  which 

we  1..1-:   :.     r.'.i  .ii—  o!   rontrc}!.  I 

///.   UtLT   expei-xeiice.    sh  •:.-«•    t'^r    rcnrtorni-'    folly   of    rncirtT.c 

(a>  Several  of  our  great  Presider/.s  warned  us  afjain.^t  in- 
action. Among  them.  Gro'ver  Cleveland  declared  that  Tho 
millions  now  paid  to  foreigner?  for  carr>-:n5?  A.Ticr;can  pas- 
sengers and  products  across  the  sea  should  be  turned  '.::M 
American  hands."  Another  statement  came  from  McK  nley. 
who  advocated  an  arirre.ssive  propram  of  Federal  a.d  to 
shipping: 

Our  national  developmrnt  wiTi  be  oiiP-.'ided  and  unsatisfactory 
so  long  as  the  rerc:\rknMc  !Tr<.i»th  of  owr  inland  lnri\i?t7lr";  re- 
mains TinaccompauUHi  by  prei^ress  upon  the  seas.  There  i.-^  no 
lacli  of  conbtltutlomU  authority  lor  legi-slation  which  shall  pive  to 
this  country  maritime  strtn  :tii  conii;itn.sunite  with  its  iiidu.>'trial 
achievements  and  w:;h  lUs  rank  arr.cjni^  the  nations  cf  the  e.i.'-th. 

We  must  encouraKi  our  nieri  haiit  marine  We  mii.'^t  have  more 
aiilpe.  They  must  &.«•  i.r.der  the  American  fla^.  bulit  and  munned 
and  owned  by  Anitru  an.-  Ihey  will  not  only  be  profitable  m  a 
commercial  ben.se:  il.'.y  v.i.;  be  messengers  of  peace  and  anUty 
wherever  Uiey  go. 

Theodore  Rr>os«nelt  declared  himself  for  an  adequate 
merchant  i:uu .;;  and  warned  the  Nation  that  '  from  every 
stajidpoinl  .t  us  unwise  for  tne  United  States  to  coniinue  to 
rely  upon  the  ship.s  of  competing  nations  for  the  di.st.nbution 
of  our  goods.'  F.n^y  President  WiLson.  under  whose  ad- 
ministratio!)  btcaniL-  law  the  first  really  eflective  merchant - 
marine  leRi.lation  m  71  years,  well  stated  the  problem  as 
follows  :n  h.>  first  message  to  Congress  in  1914: 

How  KTv  wr  to  buiid  up  a  great  trade  If  we  have  not  the  certain 
and  constaiat  nuaas  of  traiisi>ortatit<n  upon  which  all  profitable 
and  useful  com.-r.ercr  depend?'  And  how  are  we  to  get  the  ships 
If  we  wait  for  the  !;:■(!<■  to  develop  without  them''  The  Govern- 
ment must  opt- n  the.se  eates  of  trade,  and  open  them  wide.     •     •     • 

To  apeak  plainly  we  l.ave  grossly  erred  In  tJie  way  In  which  we 
have  stunted  and  h:i..ltieu  tlie  development  of  our  nitr  :.ai.: 
niarine.  •••!•!?  niH-i^s.sars-  for  many  weighty  rea.s.  r."  v  f 
national  efficiency  u'..~\  deveiopmrnt  that  we  should  have  a  erfat 
merclMLnt  marine.  *  *  *  It  is  high  tlm.e  we  repaired  our  iiUb- 
take  and  resumed  cur  commercial  iiidopcndeuc*  on  the  sea. 

(b>  The.*w»  and  other  declarations  and  warnings  from  our 
ma^t  t:atf"d  .' tiit'^'^inen  for  generations  should  have  b«en 
heeded.  Yet  we  e. en  ipnored  a  .series  of  very  costly  le.ssons. 
At  the  time  of  the  Spanish-American  War  we  did  not  even 
have  the  transports  efficiently  to  move  our  troops  for  the 
Cuban  campaign.  Thousands  of  troops  mobilized  in  our 
southern  ports  never  reached  the  scene  of  warfare  and  were 
decimated  by  typhus  and  malaria.  We  are  still  pajinc; — or 
shciuiLi  be-  pensions  lor  disabilities  traceable  to  our  neglect 
of  a  merciiant  :nar:ne.  And  m  the  same  war  our  Navy  was 
required  to  make  u.se  of  foreign-flag  auxiliaries  to  transport 
its  fuel.  Wiaitiut  them  it  would  have  remained  nearly  as 
useless  as  the  troops  rotting  in  our  Gulf  ports. 

(c)  Another  lesson  lollowed  closely  on  the  heels  of  this 
experience.  The  Boer  War  broke  out  in  South  Africa— 
this  time  an  event  m  which  we  were  in  no  way  concerned— 
and  Bntu^h  sh:ppin>:  serving  our  trade  was  withdrawn.  The 
rt-sult  was  a  i*  i.iporary  paralysis  of  our  commerce  and  a 
great  increase  in  in  -.k-ht  rates.  It  was  the  American  farm 
and  factory  that  :.u!rered  for  this.  The  Bnttsh  lines  reaped 
double  profits,  from  us  and  from  their  own  Government. 

(d)  We  should  have  learned  our  lesson  by  that  time:  yet 
again,  in  19C8.  wh^-n  President  Roosevelt  sent  the  great 
White  Squadron  on  its  world  cruise  we  had  the  hunnhution 
of  having  to  charter  loreiun  ships  to  nurse  it.  Smiui  won- 
der that  during  the  World  War.  Germany  did  not  take  the 
threat  of  our  participation.  3,000  miles  away,  very  seriously. 

(e)  It  seems  incredible  that  to  this  cumulative  evidence 
of  the  dangers  of  lacking  a  merchant  marine  there  .-should 
have  been  added  the  fantastic  chapter  of  the  World  War 
e.xjjerirnre.  Nevertheless,  v.hen  the  European  conflict  broke 
out  we  :.:(d  onlv  19  ships  in  overseas  trade,  of  which  only  6, 
total;:-.;  Xvk-  than  70,000  tons,  were  in  the  North  Atlantic 
6er%.,c.  Wh"n  foreicn  shipping  was  withdrawn  from  our 
carrying  trude  w.'  i:ad  none  to  take  its  place.  Thus,  tlirouph 
circumstances  over  whuii  we  had  no  means  oi  control,  our 
foreign  trade  was  com;jletely  paralyzed,  and  our  domestic 
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'  prices   for    poods   with    an    exportable   surpTtts   utterly   col- 
lapsed.     C.  tton.    for    example,    dropped    immediately    to    5 
I  cents  a   pound,  while  freight  rates  sk^Tocketed  as  follows: 
'  C^>••or.,    ;.(r   hundredNreight,   from   $0.35   to  $11:    flour,   per 
hundred-.vr:->:t.   frcin   SO. 10   to  $1:    v.heat.  per  bushel,  from 
$0'  8  to  SI  36,   general  average,  tenfold  increase. 

These  goods  found  transportation  at  such  rates  only  be- 
cau-^e  they  were  urgently  needed  by  the  belligerents.  Others 
could  not  be  moved  at  all.  Whole  communities  were  bank- 
rupted as  though  by  a  national  disaster.  It  was  just  as 
JefTerson  predicted  in  17S3: 

In  time  of  war,  that  1p  to  say,  wlien  those  nations  who  m.av  be 
our  principal  carriers  shall  be  at  wro-  with  each  other,  if  we  have 
not  within  ourselv'^  th^^  means  of  tran.'=porTation  cur  produce 
mtist  l>e  exported  In  bdligLrent  vcs-sels,  at  the  increa.st-d  expense 
of  war  freights  ar,d  snturancc.  and  the  articles  which  will  not 
bear  that   m.u;>t    t>''..--.   on   our   hand.s. 

Yet,  had  we  had  a  merchant  marine  in  1914  and  1915,  we 
would  not  have  incurred  such  losses  but  would  have  made 
collossal  profits  in  shipping  to  Europe  and  in  replacing  cur- 
tailed European  exports  to  the  principal  neutral  markets. 
South  America  needed  manufactured  goods  that  we  could 
ha\t>  supplied,  for  the  year  before  the  war  seven  of  the  1914 
bclli^rrf  Mt.s  had  exported  to  that  continent,  nearly  $700,000,- 
OuO  of  n.vrchar.d.so.  Under  the  stimulation  of  foreign  siiip- 
pmsJ.  hs...\dy  ..ub.^iui/.ed  by  the  European  maritime  nations, 
the  icuil  commerce  of  South  America  had  increased  from 
$1,800,000,000  m  1907  to  $3,000,000,000  in  1914.  This  was 
ours  fur  the  asking.  Moreover,  m  1915  national  committees 
representing  17  South  and  Central  American  nations  passed 
resolutions  urging  the  critical  necessity  for  increased  ship- 
ping facilities  between  the  Ainencas. 

Our  mihtary  and  naval  situation  at  that  time  was  also 
iiitt-restmg.  Our  troop-transport  fleet  consisted  of  16  ve.ssels, 
14  ovrr  20  years  old.  and  1  of  them  42  years  old,  ranging 
from  871  to  6,800  tens.  These  were  ku-gely  m  unseaworthy 
condit.on.  It  was  estimated  that  with  this  equipment  it 
Would  have  required  6  months  for  us  to  move  100,000  men 
and  tiinr  supplies  a  distance  of  1,000  miles.  This  condition 
stdi  obtained  after  Europe  had  been  at  war  for  a  year  and 
a  half,  Oui  25  naval  colliers  were  about  as  antique  and  of 
small  capacity.  Further,  Rear  Admiral  Benson  estimated 
Uiat  400  ucean-gouig  ve.ssels  totaling  1,172,000  gross  tons 
would,  m  the  event  of  war,  be  required  as  naval  auxiliaries 
adiQuatfly  to  support  cur  fleets.  At  that  time  our  total 
avaiu;b:e  toruiage  m  both  domestic  and  foreign  trade  suitable 
for  this  service  v.-as  about  500,000  tons  short  of  that 
requirement. 

Thi.^  wao  cur  situation  when  v.'e  entered  the  war,  Ii 
cost  u::-  m-jre  than  $3,000,000,000  partially  to  remedy  it,  and 
the  most  prodigious  efforts  any  nation  has  ever  put  foriii 

1  into  a  single  new  entcrprLse.  Moreover,  that  deficiency 
probably  cost  us  vastly  greater  suras  in  terms  of  lost  reve- 
nues wc  might  have  earned  from  carrying  our  1914-17 
trade  and  taking  ad\antage  of  the  new  m.arkets  available, 

i  The  intere.st  alone  on  those  $3,003,000,000  added  to  the  na- 
tional debt  at  the  lew  rate  cf  3^3  percent,  would  amount  to 
$100,000,000  annually,  or  more  thr.n  five  times  a.s  much  as 
the  cost  of  our  present  po.stal  ass. stance  to  the  merchant 
marine.  This  fact  alone  is  an  unan,'>werable  arfrunicnt  to 
the  attacks  upon  our  pr^'rcnt  5ubvent:ons  for  the  carriage 
of  mails,  the  extension  of  coinnitrce,  and  tiie  promotion  of 
national  defense. 

B.    Er  i  F  -T   OF  DUE   EXPOF,T.\r  LK    .^X-RPI.r.S    fJ^'N    THE    .NATIONAL    ECON^iVT 

/,  Exportable  surplus  of  10  percent   must   be  xold  or-csecs 
It  Is  generally  conceded  that  in  normal  times  we  have  a 
.surplus  over  our  dome.stic  needs  of  anpro.xim.itrly  10  percent 

of  the  production  of  our  farms,  mines  and  factories.  Or 
to  put  It  another  way,  1  m.an  in  every  10  employed  in  this 
country  is  occupied  exclusively  m  p-^oducing  goods  for  .'•ale 
abroad.  For  the  pre.sent  purpoie  we  may  consider  nearly 
all  einpl'-'vment  as  somn  form  of  production,  direct  or  indi- 
rect, sir.ce  the  consumption  of  construction,  transporta- 
tion, and  other  services  is  larrrely  condit.oncd  by  the  pro- 
duction of  agricultural,  mdu.^trial,  or  mined  commodities. 
The  following  figures  from  tiie  Department   of   Commerce 
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txidicate  the  practlc.        ",  ced  relationship  between  axir  total 

production  and  ezporu  oX  merchand:.se  (based  upoa  value 
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Breaking  down  that  9.8  percent  of  our  total  production 
exported  in  1929  by  commodities,  we  find  that  it  accounts 
for  a  large  part  of  the  agricultural,  mdustrial,  and  mining 
ouiput  of  tens  of  millions  of  our  people.  Of  our  total  pro- 
tfnelkm.  we  exported  in  1929— 

Percent 

Cotton 54.  00 

Tobacco 41   00 

L»nl 33  00 

Xcrawne 34.  00 

Tn*WTtt«r« .. I 40.  00 

8ewlng   m*chln«« 25  00 

TotAl  i»rm  producta 18.  16 

Corresponding  figures  through  1932  are  not  available,  but 
the  Commerce  Department  publications  ?how  that  not  only 
have  production  and  exports  In  every  important  commodity 
dropped  .sharply  during  the  present  depression  but  the  per- 
centage of  total  production  exported  tlBS  dropped.  Few  will 
question  the  statement  that  employment  and  the  general 
level  of  prosperity  in  this  country  are  vitally  affected  not 
only  by  domestic  production  and  consumption  but  also  by 
the  production  and  exportation  of  a  certain  surplus,  nor- 
mally around  10  percent.  And  when  this  export  margin 
falls  far  below  its  average  level,  domestic  prices  are  certain 
to  collapse,  with  all  the  economic  hardships  which  attend 
a  serious  deflation. 

Thus,  although  our  domestic  market  accounts  for  90  per- 
cent of  our  production,  our  foreign  market  will  continue  to 
have  a  controlling  influence  upon  pnce  and  employment. 
Por  this  reason  it  is  of  paramount  importance  to  retain  con- 
trol of  the  means  for  eflectins  the  sale  of  our  surpluses 
«broad  Whether  In  times  of  prosperity  or  of  depression. 
•A'  '.not  afford  to  be  at  the  mercy  of  eventualities  beyond 
<_  ^  .  atrol.  such  as  the  hardships  imposed  upon  us  in  the 
past  by  foreign  wars  or  economic  disturbances. 
//    The  relation  of  our  merchant  tonnage  to  our  exportable  surplus 

The  Importance  of  the  merchant-marine  problem  to  the 
United  States  is  evident  when  we  realize  that,  although  we 
have  the  greatest  foreign  commerce  in  the  world,  we  have 
ocean  tonnage  per  export  ton  and  per  capita  than  any 
inanttme  nation  today.  In  other  words,  despite  the 
new  tonnage  launched  under  '^.e  .Merchant  Marine  Act  of 
1928,  we  still  have  le^-s  security  for  our  foreign  trade  than 
any  other  nation,  although  that  trade  amounts  to  the  fol- 
lowing unprecedented  volume: 
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Yet  a  sub.  far.tial  and  noisy  minority  are  clamoring,  ap- 

P  I  -^  '!.  :,  ^  .  ('.  fa;th.  for  the  df-tr;  -.on  of  our  merchant 
!■  i:  .  .i.-;.:  tiif  surrender  of  this  t:  i^'  '.o  any  foreign  nation 
that  stt  .t^  ,: 

/;/.  The   actual   c^pU-.-nrnt  provided   by  $hipping.   shipbuilding. 

ii'id  aUiad  industrtea 

Ih''   role   that   foreign  commerce   plays  in  our   national 


economy   ..^   ei 


rmous.  though  the  figures  must  remain  a 


matter  of  conjecture.  Statistics  are  available,  however,  as 
to  the  men  actually  employed  in  maintaining  and  supplying 
our  merchant  marine.  The  number  of  men  employed  on 
American  merchant  vessels  dunng  1927-31  were  as  follows: 

1927  208.949 

1928  203.413 

1929 aOO.  444 

1930 194.  719 

1931 192.  325 

The  Merchant  Marine  Act  of  1928  requires  that  all  ofBcers 
and  two  thirds  of  the  crews  employed  on  American  vessels 
be  American  citizens. 

Another  form  of  employment  created  by  the  existence  of 
an  American  merchant  marine  is  in  the  shipyards.  Accord- 
ing to  Aldred  H.  Haag.  of  the  Shipping  Board,  our  war-time 
construction  program  employed  350.000  men  in  the  yards. 
This,  of  course,  was  in  response  to  the  emergency,  and  prac- 
tically all  yards  were  closed  when  the  program  was  com- 
pleted. The  passage  of  the  Merchant  Marine  Act.  however, 
provided  steady  reemployment  for  about  18,000  men  in  the 
shipyards  and  for  an  equal  number  In  the  allied  marme- 
supply  mdustrles,  of  which  total  25,000  would  not  otherwise 
have  been  employed. 

Addressing  the  Fifth  National  Conference  on  the  Merchant 
Marine.  Mr.  H.  O.  Smith,  president  of  the  National  Council 
of  American  Shipbuilders,  stated  that  a  normal  annual  ship- 
building program  sufBcient  for  replacements  and  to  main- 
tain a  merchant  marine  capable  of  carrying  40  per  cent  of 
our  1929  trade  would  Include  the  construction  each  year  of 
combination  vessels  and  freighters  amounting  to  210.000 
gross  tons,  costing  $35,000,000;  and  of  tankers.  130.000  gross 
tons,  costing  $20,000,000;  or  a  total  of  340,000  gross  tons, 
costing  $55,000,000. 

The  American  Bureau  of  Shipping  places  the  probable 
program  desirable  at  a  total  of  $75,000,000  annually.  Of 
this,  its  recent  publication  states.  $30,000,000  would  be  spent 
for  labor  at  the  yards,  more  than  $40,000,000  would  be  spent 
for  materials,  and  out  of  that  cost  of  materials  $30,000,000 
would  be  paid  to  the  labor  producing  them,  making  a  total  of 
$60,000,000  for  labor  alone. 

The  benefits  of  such  a  program  to  every  part  of  the  Nation 
is  demonstrated  by  the  fact  that  each  of  the  43  States  pro- 
duces several  of  the  16  principal  materials  or  items  of  equip- 
ment used  in  shipbuilding:  22  States,  with  an  area  of  38 
percent  and  a  population  of  55  percent  of  the  United  States, 
biiild  ocean-going  ships,  and  200  major  Industries  participate 
in  the  building  of  ships.  Thus  the  $55,000,000  or  $75,000,000 
expended  annually  on  a  shipbuilding  program  commensurate 
with  our  minimum  commercial  needs  would  be  a  permanent 
source  of  income  to  every  class  and  section  of  the  country. 
And.  as  I  shall  show,  this  direct  and  measurable  benefit  to 
the  Nation  is  achieved,  under  suitable  merchant-marine  leg- 
islation, principally  at  private  expense  and  at  relatively  small 
cost  to  the  Government. 

C.    TXADK    rOULOWS    THE    rULO SHIPS    KSLZ    OVTU    BEST    SAl.ESMr?f 

The  lack  of  ocean  tonnage  Is  unquestionably  a  serious 
handicap  in  the  competition  for  markets  and  for  the  raw 
materials  that  our  industnes  require  from  overseas.  For 
this  reason  the  peace-time  value  of  a  merchant  marine  is 
far  greater  than  the  value  of  the  services  it  performs,  greater 
than  the  amount  of  the  freight  payments  that  it  keeps  at 
home  as  an  invisible  contribution  to  the  trade  balance, 
greater  than  the  savings  to  a  nation's  shippers  through  pre- 
vention of  freight-rate  discriminations,  and  greater  than  all 
of  these  combined.  It  is  the  ship,  more  than  any  other 
agency,  that  establishes  and  maintains  foreign  markets.  In- 
deed, the  history  of  every  maritime  nation  shows  that  its 
trade  follows  the  ships  that  fly  its  flags.  In  the  case  of  a 
vast  proportion  of  our  exportable  commodities,  prices  are 
world  prices  and  standards  are  world  standards.  In  com- 
petition with  other  nations  that  produce  the  same  goods  we 
are  at  a  disadvantage  if  we  permit  their  ships  to  carry  those 
goods.  Another  large  proportion  of  our  export  trade  con- 
sists of  manufactured  goods  not  in  world-vide  VL^e  at  the 
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present  time — sud^Mltfectrlcal  appli.mces — for  which  a  ncr; 
df'mand  must  be  created.  Only  Arii'^ric.in  lines  plj'inr  regu- 
larly between  Anienci'j:i  ar.d  fortitn  pcrts  undt:r  such  i'  - 
quirements  as  are  set  up  in  our  postal  contracts  may  be 
expected  aggressively  to  find  and  t-j  dovelcp  th*"'. ;  n  w  mar- 
kets for  American  goods.  Fcroi^n  sh;p.s  \v:li  n;-  :-'.y  trans- 
port our  goods  to  where  they  are  already  m  demand. 

I  shall  only  cite  three  brief  illo-^irutions  cf  tlus  proposi- 
tion. 

/.  Our    trade   during    lSO(y-ls:j    ica.3    created    by    initiauie    of 

shipmasters 

Between  1820  and  1B60  our  exiwrt  trade  increased  about 
sevenfold,  and  Lh:.^  wi*  owe  largely  to  the  initiative  and  re- 
sourcefulness of  our  .shipowners  and  their  supercargoes. 
.American  ships  pLed  every  sea  and  VL"^ited  every  port,  and 
wherever  they  went  ihey  developed  new  tastes  for  An:er:cit!t 
products  or  pushed  Anier.can  good.s  ahead  of  those  of  our 
foreign  competitors  New  trade  routes  were  established, 
.some  of  them  around  the  world,  taking  American  ^:oods  to 
!h'^    Par    Ea>t.   carrying    far-eastern   goods    bought    in    ex- 
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rr\  a  new  cliap- 
!1:  t:.     Our  \v  ir 


Fortunately  we  have  r':T>el\e-  at  las*  v.- 
tcr  in  the  record  of  t:-.d*_^  tl.ai  f(  llv  v,-,  t: 
and  post-war  merchant-marine  legislation  l.a  r:vcn  us  some 
tonnage  capable  of  engaging  in  overseas  •  ;.  r  Through 
the  Shipping  Board  we  estabUshed  38  rc^ui-r  n.erchant 
services  between  60  American  ports  and  550  foreig:.  p^  ris. 
The  effect  of  this  upon  our  commeree  is  startling — 
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i^ale,    and   rcturmng    with    what   we 


thp  d"ve!npmcnt  of  our  industries.     Other.s  were 


chaiiU" 
needed 

tria:..  ul.ii.  carrying  the  produce  of  New  England  for  e.x- 
(! Ml.  ■■'  \v:th  those  of  the  South  Sea.s,  which  m  turn  were 
t:.idt  :1  for  InJ.an  textiles  and  spices  and  Chinese  silks  arid 
tra.,.  Perhaps  the  quaintest  instance  of  the  salesmanship 
of  American  ships  of  this  period  was  the  ice  trade,  e^tab- 
li.shcd  by  Freder..k  Tudor,  a  shipowner,  which  was  destmed 
to  beeorae  an  unportant  item  in  our  national  income.  From 
small  beginjiir.'r"-  m  the  West  Indies  he  extended  a  demand 
for  ice  to  ever--  c;ty  of  South  America  and  seaport  of  India. 
His  agents  wt  ri  .a.  tructcd  to  dispense  iced  American  drink.s. 
Others  were  ti^ld  iu  stress  the  protection  of  public  health 
through  the  pre.^-rvation  of  food  in  hot  countries.  Tins 
trade  became  so  larpe  that  until  the  invention  of  artificial 
refrigeration  every  Nt  w  England  village  with  a  pond  reapc.i 
a  rich  harvest  from  Tudor's  ingenuity.  And  the  shipment 
of  ice  created  a  trade  in  the  materials  for  ice  houses,  and  sj 
forth.  Further,  on  the  he-,  Ls  of  the  ice  trade  came  a  demand 
in  India  for  Baldwlr;  apples  and  other  northern  foodstuffs 
that  could  nf"t  bt^  tran^sported  or  preserved  without  refrig- 
eration. Sw  .w.ii.i  :..wa>-  tliere  is  the  same  work  for  Am.en- 
can  vessels  to  perform  m  spreading  the  cull  of  automatic 
refrigeration  and  tomato-juice  cocktail;.!  Only  Atr.erican- 
flag  services  may  do  thi.-^  for  us,  not  Britisli  or  Germaii  or 
Norwegian. 

//.  Subsidi::cd  shipping  won  VU  Boilth  ATicrican  trade  /  >-  Brital-i 

and  Qermaay 

In  tliC  Monroe  Doctnnt-  we  declared  that  Soutli  America 
was  under  our  pohtical  protection.  Yet.  through  neglect  of 
our  merehan'  maruu  .  we  left  its  eeonomic  development  prin- 
cipally in  till-  h..:;d.'  cf  foreigners.  When  the  World  War 
burst  we  W'  ir  nox  e\'t'n  in  a  po.sition  to  supply  our  Latin 
American  uc.Khbo;.^  with  their  necessities — the  very  goods 
which  we  de  p-iaviy  ntt'dt-d  to  sell.  We  had  permitted 
foreign  vessels  to  carrv  practically  all  our  own  commerc--^. 
even  the  bulk  of  our  trade  with  our  nearest  ctistomers.  and 


Would  foreign  carriers  have  devel;.ped  this  new  trade  for 
us?  I  doubt  thai  even  those  who  propose  to  destroy  our 
mereh.an'.   uiarine  would  a:.:^wer  Ui  the  af&ruiative. 

D.    SI  B.T.LlK:.-,     A     GEfCtKAJ.     PRACTICE-   -WHY     WE     NEED    TirFM     MOST 

Many  Americans  have  been  taught  to  mistrust  such  words 
a-  ■■  -subsidy  ".  "  bounty  ".  "  subvention  ",  and  so  forth — 
words  that  are  universally  accepted  as  part  of  pubhc  policy. 
They  seem  to  connote  something  mysteriou.sly  sinister.    Even 

m  Con;:;res'~.  wht-re  th.t-ir  proper  meaning  is  understood. 
enem.ie.-  of  the  merchant  m.arine  arc  pleased  to  aisoCiUte 
tlitin  W;th  "racket",  "fat  doks  ",  "juicy  contracts",  ant; 
other  phrases  calculated  to  arouse  suspicion.  Why?  Our 
prv.^ent  moa'ures  fcr  niaintaminc  a  m.erchant  marine  hap- 
pen t(.  be  under  •"  po.'^ia!  contracts  ".  but  their  express  in- 
tention is  subsicy.  and  calling  it  that  does  not  in  the  least 
alter  the  is,'  ue. 

/    .^'<-<  '.J.-;.'    "'.a'ine}   have   h-'cn   vnirersally  subi:idi::.cd   as  a  public 
u,;.!,'y  Gvd   nat^.onal  necessity 

There  is  nothmr,  whatever  new  or  dangerous  about  Gov- 
ernment aid  to  shipping,  although  this  ln^arlably  takes  the 
form  of  some  kind  of  premium,  discriuuiiation,  special  pri vi- 
al  luw  unerest. 


lege,  loan  uL  luw  unerest.  or  rebate  of  taxes  and  duties — 
frequtiiily  a  comibination  of  these.  If  our  pre.sent  mercharJ. 
marine  laws  are  open  to  attack,  then  so  are  ihe  laws  by 
which  every  maritime  nation  has  created  and  maintained 
its  fleets  of  merchant  vessels  from  the  seventeenth  century 
in  England  down  to  the  present  in  all  countries.  When  1 
say  •'  all  countries  "'.  I  m.ean  practically  every  nation  that 
po.sse.s.ses  a  seaport,  from  Great  Britain  down  to  Greece  and 
Estonia.  I  have  not  the  time  here  to  detail  the  measures 
which  these  countries  have  taken  to  give  their  shipping  a 
privileged  status,  but  I  recomim.end  the  comprehensive  study 
of  the  subject  issued  by  the  Department  of  Commerce  in 
1931,  Shipping  and  Shipbuilding  Subsidies,  If  we  have 
been  mistaken  m  awarding  postal  contracts  under  the  Mer- 
chant Marine  Acts  of  1920  and  1928.  then  our  early  states- 
men were  at  fault  in  their  successful  efforts  to  btuld  up  an 
ind'  pendr-n^  m.erchant  marine.  To  be  sure,  our  early  law.^ 
for  this  purpo^e.  of  which  50  were  pa.ssed  before  1830,  did 
we  had  supinely  watched  them  develop  great  commerc.ai  ^  ^.^^^  ^^j.,,  .j,^,  j.j,.^^^  ^j  postal  contracts,  but  that  wa-f-  becau.^c 
empires  In  South  America  to  absorb  the  surplus  goods  of 
Eui-ope.  In  spite  of  our  natural  proximity  and  the  cordial 
relations  we  have  enjojed  with  the  South  American  repub- 
lics, we  maintained  practically  no  me.-^.ns  of  com^mercial 
intercourse  w.-h  tli-tn  European  nations,  however,  ex- 
ploited South  .\r.;Lr:ca  through  .subsidi7ed  shipping  on  a 
gigantic  scale.  On  their  ship,  went  swarms  of  salesmen 
trained  for  the  busmess  of  de\elopirig  new  dv.mands.  The 
British  sold  them  industrial  pLmTs  who.^e  furnaces  were 
designed  to  burn  only  \V.  :.  hi  c  ;.l  In  1913  German v  alone 
Gold  goods  amounting  to  $197  000  000  on  that  continent,  while 
we  only  sold  $166,000,000  of  merchandise.  Even  France  and 
Italy,  perceivinq;  the  opportunities  in  that  field,  gamed  a 
better  foothold  than  we  partly  by  encouragements  to  ship- 
ping. The  result  of  this  Europe.an  initiative  was  that  South. 
American  commerce  nearly  doubled  in  7  years. 


the  use  of  mails  in  these  days  was  ver?'  restricted  and  couid 
not  serve  as  t.he  p:n  on  which  to  hang  Government  as-si^^t- 
ance. 

Let  m^e  repeat  my  citation  from  Jamies  Madison  again  ir. 
reply  to  t.he  ch^mnr  about  "  fat  doles  ": 

To  allow  trade  to  re^vtatp  ir-eil  is  nc  ,.  therefore,  to  be  AdOlltttd 
as  a  maxim  universally  t.  ur.ft  Ou;  .-wn  t.xpf ranee  has  tsugbt  tis 
that.  In  certain  ca!?es,  It  Is  the  same  thing  with  allcvtn-r  or 
nation  to  rcgulat'^  ir  for  anoU.-r,  •  •  •  A  .small  burden  onlv 
in  foreign  portt  :.  .A:;.t  •-.  iii.  ve---i  :.-.  ar.d  a  pert..  ,t  ec,''.aii*y  o: 
foreign  vessels  v.-;t:-  n-.r  o-^n  Ir.  our  cv,-ii  part.s  wculd  gra-duatt . 
banish  the  latter   ut*  >t-c-.hcr. 


Kow  true,  nearly  140  years  later,  it  is  that  "  our  own 
experience  has  ta'ught  us  "  that  failure  to  compensate  for 
.■uch  birrdens  i?  the  same  a.^  allowing  other  nations  to  regu- 
late our  comnierce.     The  only  difference  hes  in  the  fact  that 
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the  burden  Is  not  diacrlminatory  duties  levied  affain5t 
our  ships  in  foreign  porta  but  the  maintenance  of  an  Amer- 
ican standard  of  Lving  that  Is  hi&her  than  that  of  any  other 
nation  In  the  world.  This  is  a  burden  to  our  shipping  for 
which  we  should  be  cheerfully  wllUng  to  pay. 


riu  JUmtfiosp*  o/  A  mgh  UamtwrH  of  Uvtrng  must  not  erippU 

oitr  tndt 

SubaldlM  are  not  only  universal  but  they  should  be  con- 
sidered as  a  peculiarly  American  problem  if  we  are  to  possess 
to  carry  our  overseas  trade.  We  must  continue  the 
at  which  we  have  made  a  successful  bejlmiing  and 
adhere  to  it  ronilsfnnTlr  through  every  political  change  and 
In  deflaoce  oi  ercry  attack  at  home  or  abroad.  I  say  it  Is 
of  particular  significance  to  us  because  we  pay  our  workers 
higher  wages  than  do  the  other  nations — not  only  the  crews 
of  our  VMHls  but  those  that  build  them,  those  that  mine  our 
Iron,  tboee  that  work  in  our  oil  flelds.  I  shall  not  attempt 
to  present  the  comparative  costs  of  construction  and  opera- 
tion for  all  our  maritime  rivals,  but  I  shall  cite  some  signifl- 
cant  comparisons  with  Great  Britain,  the  nation  whose 
standard  of  living  is  second  only  to  ours. 

In  the  American  Merchant  Marme  Problem,  published 
bf  ibe  National  Industrial  Conference  Board,  the  percentage 
ta  which  American  shipbuilding  costs  exceed  the  British  is 
given  as  follows: 

Percent 

Cargo   vesaeU 80 

Tankws. » 

er  and  cargo 64 


estimated  at  i  ■  ;  ■  .-hen  British  yards  were 
operating  at  nearer  to  normui  capiicity  than  were  our  own 
yards.  In  Shipping  and  Shipbuilding  Subsidies,  to  which 
I  have  referred,  these  figures  are  broken  down  and  ana- 
lyzed in  terms  of  the  various  cost  elements  in  construction. 
Of  particular  Interest,  however,  is  the  calculation  of  the  ap- 
proximate construction-cost  or  capital -charge  differential 
on  cargo  vessels  per  dead-weight  ton  per  year.  It  is  given 
as  $3  33.  Added  to  this  is  an  estimated  average  operating- 
cost  differential  per  dead-weight  ton  per  operating  year 
(estimated  at  11  months  to  allow  for  lay-up)  of  $1.75.  This 
CODtULs  of  the  difference  in  wages,  subsistence,  and  other 
efverlktad  items.  The  sum  of  these  two  differentials  would 
be  $5  08  per  dead-weight  ton  per  year. 

With  these  figures  from  the  Department  of  Commerce.  I 
shall  venture  one  further  calcuiatioru  without  pretending  to 
offer  it  as  anything  more  than  hypothetical  deduction:  We 
now  have,  normally,  about  5.000.000  gross  tons  of  shipping 
In  foreign  trade,  which  is  appro.ximatcly  the  equivalent  of 
7.500.000  dead-weight  tons.  If.  therefore,  our  shipowners 
have  against  them  a  total  fixed-charge  and  operating-cost 
differential  of  |5  per  dead-weight  ton  per  year,  as  compared 
With  their  British  competitors,  they  would  require  a  total 
subsidy  or  $37,500,000  a  year  to  put  them  on  an  equal  footing 
with  the  British.  Of  course,  this  hypothetical  flgvire  is 
based  on  new  tonnage  without  reference  to  annual  decreases 
In  capital  charges.  It  serves  as  an  approximation,  however, 
of  the  amoimt  of  Government  aid  Justifiable  merely  to  put 
our  shipping  upon  an  equal  footing  with  the  British. 

A  recent  detailed  study  by  the  merchant-mxirine  planning 
committee  of  the  Shipping  Board  lends  further  emphasis  to 
this  point  and  shows  an  even  higher  differential  in  favor 
of  British  shipping.  The  following  tables  show  the  capital 
and  operating  differentials  in  the  first  and  eleventh  years, 
the  average,  and  the  relation  of  the  annual  average  to  the 
orlghial  Investment.  A  simple  calculation  will  reveal  that 
on  these  f..  ..•  >  the  difference  In  each  case  Is  more  than  %8 
per  dead-wcignt  ton  per  year. 

Summary    o/    capital    and    operating    dljrrtntial*    against    typical 
A'Tie'-'can    freighter    (coal)    at    compared    vitA    similar    BriCis/i 

freighter 

Aaaencan  cost  s.jao  dead-weight  tons,  at  $05  per  dead- 
weight  ton »7M.  200 

BvtUSh   cost   8.3S0  dead-««l«ht   tona.   at   $57   per   dead- 
it    ton 478.520 


Capital  dUrerentlaL 


317.680 


Capital  differential  on  $317,880  higher  coei; 


InUryt... 
Repaln. 


Tot»l „- 

W»c*  'llff«r«nti«i.  |t.7W.S}iMr  month 

butMaUoot  <lJ!«r«aU«i,  $37LJ0  par  mualli.. 

Total  pw  ■^■^—   _   .  I 


$)«.ODI 

ia,$M 
«,aM 

ld.i$4 


S7.  in 

71,107 

Km 


$i.«a 


Klerentli 
y«ef 


$0.SIO 
<,$M 

7.»a 


30.710 

31.107 

1.383 


K07V 


Averac*  annual  differential.  $72,825.  or  9.17  percent  of  the  amount 

American  owner  has  invested  In  hla  venal 

Summary  of  capital  and  operating  differentials  against  typical 
Am*:ru:an  freighter  (oil)  as  compared  icith  umilar  British 
freighter 

American  cost  10.000  dead-weight  tona  at  1123  per  dead- 
weight  ton $1,250,000 

British  coat  10.000  dead-weight  ton*  at  $80  per  dead- 
weight   too 800.000 


Capital    differential 

Capital  dlfferenUal  on  $450,000  higher  cost: 


450. 000 


IntcTMt 

Dafvaelatloa. 
Rapaka.. 


Total 

tfUhrtntial.  11.097  cwr  month 

diHeraaual.  $19$  par  moatli 


ToUi  par  aontia. 


Pvoaat 


IS 


rirst 
yaar 


$37,000 

a.  SOO 

9.000 


81.000 

11444 

1170 


«6^$» 


El«TenU> 
raar 


113,  SOO 

AMD 

•.000 

11.380 


8«,»0 
12,444 


71.070 


Average  annual  differential  $83,445.  or  9.07  percent  of  the  amount 

American  owner  has  Invested  In  hla  veaael. 

Summary  of  capital  and  operating  differentials  against  typical 
American  freight  steamer  (oil  burner)  with  speed  of  9  to  11 
knots  as  compared  with  similar  British  vessel 

American  cost.  8,800  dead-weight  tons,  at  $95  per  dead- 
weight   ton _ $838,000 

British  cost.  8.800  dead-weight  toixa,  at  $57  per  dead- 
weight  ton 501,600 


Capital  differential 

Capital  differential  on  $334,400  higher  cost: 


334. 400 


Perceot 

First  rear 

neT»Qtb 
yaar 

IntarHt. _..    _    

DvprfiHatlnn                                                   

« 
6 

» 

$3aoM 

18.  7» 

«.8m 
la^rao 

$iaoa 
l^7» 

R»p»ir«                                          ,,,    

o,en 
am 

TotaL 

tFt^n  illi^Milial  tl  171  W  irw  awfth 

Rnbabtanea  dlffrrtntial  lloiSl  t^  mtMth  " 

IS 

earn 

18^  517 
1.334 

41.  MM 

1^617 

1.334 

77.  »U 

8a  ui 

Average    annual    differential,    $68,747,    or    8.22    percent    of    the 
amount  American  owner  has  Invested  In  hla  vessel. 

Summary  of  capital  and  operating  differentials  against  combina- 
tion freight  and  passenger  {coal  burner)  as  compared  uith 
similar  British  vessel 

United  States  veaael.  17,281  groea  tons;  British  vessel,  21.700  gross 

tons 

$6. 750.  000 

4.  500,  000 


American    cost.. 
British    cost.. 


Capital    differential 2.260.000 

Capital  differential  on  $2,250,000  higher  cost: 


Pwcaat 

First 
rear 

EluTenlh 
year 

Iat««at ..    „              .           

DafatlaCiiai 

8 
8 

3 
5 

$135,000 

1U500 

4&.000 

U^SOO 

t«7.80O 

111808 

4Sw00B 

TnaiinirM 

88^38$ 

Total 

Wagi4tflMatial.tUn.»p«iiMBth....      

1« 

4OV.0U0 
Z7.8M 
11.80$ 

»l.230 

luaoo 

Total  p^  %^ni|iTf 

443. 9M 

1301 345 
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Arrr^ar    nnr.uftl    d' fT'T' r, '  :al     >382.120.    or    5.66    percent    of    XV.c 
nil..  t.;it  .\'U'  i.^.iz.     'a:.!  :    :.  .>  ; :.;  i  .^'.od  in  l.^b  vesscL 

i  u.  "'.••:  T^v  of  r\-ipi:,u  ii'.i  (>pr^iinn<7  diffrrenial^  agjitw:  rvnica. 
A't' "■'■'•■  ■  "■  '■'.<..■■  •  ■'■■;^-'.'  and  pc.t>irr.ffcr  vcssil  ivu  bi,::i,i::) 
G<        ":;.7'',i    ;.'-.''.    ■■;•■.'.;-    .''.I;.'!    \rssrl 

United  SU.'.- .•<   ■•>-  ■  :,    ll.&OO  g:   .fr-  U  :•>,    D;:t;.sli   vi!«*rl     :i.C.:;  ixr.'iM 

tona 
jr^  ''7's    'OO 

iirri.T-.r 2.  ^m.  000 


American  coat..__ 

Br'.ll.><!i  COSt.-_._. 


Capii..'  i;:'Ti-Tiit i.il  ...    - 

Capital  u.lli -rei,ua.  c;.  |i..Uvi.i  UO  lUgher  cost; 


1. 12:.  OOC 


Intcraat _ 

Depractatkwi-. 
Bspatn.. 


Total. 


Waca  dlilerBnUal,  &1 ,030.35  p(>r  montb. . 

I  dillereaUsi,  ITfei.il  per  muuUi 


riJ-«>ni 


First 


Etoventb 
year 


p  '     ST  rw  $33.  750 

50.  i:>0  j  66,  2M 

;         r.  '(M  2i,500 

5          W.  2M  3S.  128 


l*" 


Zi,  lit 
it.  473 


Total  per  annum  ..,  ,        


Zii.  0^9 


140.  fi2'. 

Zl.  116 

0,473 


173,214 


Average    annual    dlfferenthi!    1204.152.    or    6  06    percent    at    the 
amouDt  American     wi.t.'-   l.iw>  iiwcsicd  ;n  his  vessel. 

Summa'~y  of  capi:-i  and  cjx-'attng  dxfjcrpntials  agairwt  tipi.  al 
American  tanker  (steam)  oj  ci<mpari:d  uxth  similar  Biitsh 
tanker 

American    cost,    10.3B7    (i.;id-we!g'U    ton.-;,    at    $100    per 

dei^d-welght    ton  ^  $1    142   57^ 

British  cost.   10.387  de.-.l-wi  ij^lit   tons,  at  $73  per  dead- 
weight ton "^  251 


Caplt,il    differential .        

Capital  differential  on  $384,318  higher  cast: 


384  ?\9 


t 

rcnvr.t 

Firvt 
}t..r 

>  Kt\t 

Intwatt                  . 

6 
5 
8 
6 

$23,099 

19, 216 

7.080 

19,  216 

$11,536 

DepredaUoa 

Itapafe* 

19,  216 

7,  ft«'= 
9,u^ 

Total — 

W»e  dJlIarentiaL  81  567  40  Dcr  month           

IS 

;■>.  HOW 
2,7^2 

1N(«)M 

Subawtanoa  dlflereatial.  (237  70  per  montb 

2,732 

Total  per  annum 

90,718 

60,590 

:.  .;  '.HO   :49,  cr  7  88  percent  cf  t'.e 

.■-;<ni  ;n  lus  vessel. 

;    I  -ji'T.tfig    diflrrentia'.s    opai'H'-f 


d.i     cuinpared     with     similar 


Average  annual  dlfferc  : 

American  owner  has  ln\ 

Summary  of  capital  a' 
American  tanker  i.'i 
tanJicer 

American  cost   10.144  dead-w>  igi.t   tcn--^.   at   $i;iO   dead- 
weight ton $i 

British    cost    10.144    dead-weight    ton.^,     at    $b6    dead- 
Wight  ton 


i.  mount 


Capital    differential 

Capital  differential  on  $456,336  higher  costs: 


' 

Ppro^r.t 

P.. 

Eleventh 
year 

Interast 

6 

6 
2 

$27,380 

22.817 

9.  127 

22.817 

$13.  TOO 
22,817 

Repair*           ~ 

9,127 

11,408 

Total            - 

1,« 

S2.  HI 

17.  33-2 

3,607 

57,  042 

Wars  ftlflMwitlal   81  444  30  nw  month 

17,332 

SabaistaDoe  diflereoti&l.  $300.60  per  month. 



3,607 

Total  par  annum 

103,080 

77.981 

Average    wnnu<ti     differential     $90,350.     or    6  85     perc(ut 
amount  American  owner  hii.«  invovtpd   in  h!.«  vessel 
Summary    of    capital    and    <»:)- -u.'.'ig    di'^rrrnfia'.s    agairif-t 

American    rjT.A.-T     {Diiscl\     a:>    compared    u'lth    si;niUir 

tanker 
Ai;>(-ii  ..u    coat,    10.144    ut-.d- wei^'it    to:..s    at    $130    per 

.it  au -weight  ton _ .      $1, 

German  cost.  10.144  dead-weight  t.ii-,,  at  $75  per  dead- 

wetrht   ton 

Cl.Ui.;    diiTcrei.tiiLl — 


of 

the 

f  ••' 

■^:ral 

G. 

'Jian 

Cup;ua  UiiltTent-..:  or.  *5:7  92:)  higher  cost: 

rwsaat 

Pint  rear 

Klevaatfi 
year 

Rspatfs. ,~~ ~. — 

• 
8 
1 
6 

U.  1.-N40 

37.  MM  00 

fl«.TJT.«8 
37.  MM.  00 

r  ■■'i  to 

Total               .......^^..... 

M 

too.  43$.  00 

i$.4u.ao 

3.592.00 

f    .      '  i       l« 

Wnrc  (lirrerentlal,  $l,«2l.30par  maotb 

~       :^tenoe  differeotial.  $316  i>or  montb 

123.C3.30 

91.7117.00 

Avf'iir*"  annual  dlffMentlal  $107,130.  or  S.12  r'«rrent  of  the   amnnrt    A-crlmn 
ov    <     :,.^>  uivtt»t«d  in  liu  ve-saal. 

The  .sar.H  st ',..:::.•  fTorn  v.hich  I  have  quoted  pives  a  detailed 
compnn.sor,  oi  v>at:fs  and  subsistence  costs  on  33  foreisn 
ves.sels  a>  comparer,  w.th  those  en  American  sh:ps  ol  sim-.iar 
tyjH-  trn-iic:*  tu'-i.  unci  trudr.  ranging  fron:  2,510  to  13.370 
lon.-^.  I  .--luill  no'  :n.-er!  these  figures  in  detail  but  shall  sum- 
marize i_tie  average  cLJiert:it.ial  for  the  siiips  oi  each  nation: 


Country 


Great  Britain 

Norway 

Gmnany....... 

-  ., '  !en .... 

ni  .^lum 

Japan .... 

Ifiiiy 

y  r  ;!ice 


Oeoeral  avera^  (or. 


PtrrentaK* 
Number  Tj^y  roU  to 


ofabipa 
ttudied 


13 
$ 

1 
2 
1 
4 
4 
3 


33 


equalize 
foreiini 
vessels 


Percentaga 

o(  Amaricaa 

BubaMeooa 

cost  to 

equallta 


SO 
42 
44 

47 
U 

00 
08 
73 


49 


29 
'.  t 
39 
37 
44 
U 
41 
4T 


3$ 


Not   ('V.ly  do('^   ■'hf"   .A.:nrr!can   .'■h:p'~iv,'n*^r 
cost  ul  ixtlti  \\ag(.:r    :  ^   c;    and  ao:-oni!Modaiif''n  Inr  t; 
ican  seaman,  but  ultimately  he  pay-;  lor  'jv-  Ini-h'  ■ 
of  living  m  the  trades  that  ror.tribute  Uj  .sh.pbuildnn 
:n2  the  Vv-apns  per  hcur  :n  ih^  12  principal  :;!n;jUii;lGi: 
:n  icu 


fV, 


h© 


arrr.-e  at  the  folic wmp  c 


(■nun:r:fs  w 
S'ates,  6..^  to  Ti'  cen:-;  Gi'a'  Bnt; 
Gtvnniny,  21.9  ccnt>  .  I:.,ly  IT. 5  to  20  4  rv:.; 
1  li'-ed  not  cit^  fuitnn-  from  the  ma^s  oJ 
a  Die  r:.  th'-.-^  s 
bevund  cuf:-':  ' 


:.ina..rd 
:  Tak- 
iL-  trades 
:  United 


30.5    to    34.6    ren 


shippitir  comp 
competition  ol 
d«r   -"ur    pt/:-:al 


ect.     These    are   iiuSc.ent    t 
hv  .-bsolute  necessity  ol  fon 


ddll: 


avaii- 
;.sti-ate 
ni-  our 
n   v^-ith 

dr^le^" 
idera'»- 
sor\-iC3 


318, 720 
760, 8U0 
557, 920 


•h-^y  are  to  continue  oixiratic 
type.     The  very  modeiatt,-  pa.'>ni(-i 
Tacts   are   far    from    bemt-'    "fa.* 
uiui(-r   tiv-sr   ( .rciun,  tances,     Tliey   ar'-   exti'cnn.f  ly   r.v 
compensations  lor  the  i^erformancc  of  a  pi-eat  puohc 
diui  the  Uian.iLnanoe  of  a  national  ut-ces^ity. 

E    THF   h:';-   kv   of  q-.t.   meeoha.vt- marine   I.^GIs:,.^T:'^v 

I  have  .--t-u-cc  tii"  case  for  a  merchant  marine,  shewn  that 
GL'Wrnment  hrl])  is  necessary  to  the  e'^tablishment  and 
mauitenancr  o!  Am^i'ican  slnppin.e.  and  recal^c  the  humili- 
atmt;  and  alarnnnr  situation  in  which  we  found  ourselve:;  at 
the  outbreak  of  the  World  War.  We  may  lo^k  back  with 
pride  upon  tii"  manner  in  which  we  m.et  that  criris  and  view 
our  present  m^Tcliant -marine  legislation  witli  the  sati.if action 
of  knowmc  tliut  it  is  a  sound  beginning  toward  permanent 
mercantile  independence.  Moreover,  it  is  one  of  the  rotable 
instance,-  vshen  cur  two  m,ajor  parties  have  adjourned  th.eir 
political  ditTerencc,'=  and  united  their  efforts  m  a  great  con- 
tribution to  the  national  welfare.  I  fervently  hope  that  our 
merchai;t  marine  may  thrive  through  the  same  coc^pcration 
in  the  iuture. 

/     The    Shipping    Act    of    1916 

I  have  already  cited  President  Wilson's  first  message  to 
Congress  m  1914,  m  which  he  declared  himself  m  favor  of  a 
mercliant  maiane  sulLcient  to  carry  the  bulk  of  our  com- 
merce.    He  continued,  m  that  speech,  as  follows: 

The  OoTrrnraf:.'  muFt  open  those  pates  for  trrtde,  and  open 
thcrn  wide,  opt  a  them  before  It  is  altogether  profitable  to  open 
theni,  or  altugethcr  reai.c;uabie  to  a^k  private  capiuu  to  open  them. 


Ii> 


('ON'r;RK->TOXAI.  [irroRn     \ii)]'<E 


J  r  N  V. 


In  this  determination  to  have  the  Government  take  a  hand 
In  repairing  the  mistakes  of  the  half  century  preceding,  he 
followed  by  both  parties,  and  under  his  leadership  was 
the  Shipping  Act  of  1916.  dedicated  to — 

tb«  purpcmt  of  encouraging.  deTeloplng.  and  creating  a  ***T** 
•uxUiory  and  naval  HMfH  and  a  merchant  marln*  to  mMt  tn« 
fMUiremenu  of  tfc«  oomnMrce  of  th»  United  3Ut««  with  Its  ter- 
fttoHM  and  II  iMMlnffii  and  with  foraign  oountn«a:  to  ragxUat* 
earrtora  bf  water  eagagad  in  the  foreign  and  int«rs;aU  oommcrc* 
<tf  tlM  t;nlted  States,  and  for  other  purposM. 

This  act  was  adopted  before  we  were  at  war  or  expected 
to  be  Involved  in  war  It  created  the  Shipping  Board,  with 
wide  regulatory  powers  over  water-borne  commerce,  and 
authorized  It  to  organize  corporations  for  the  purpose  of 
moQU'.ring  or  building  and  operating  merchant  vessels.  Later. 
under  ihis  authority,  was  established  the  Emergency  Fleet 
Corporation,  now  the  Merchant  Fleet  Corporation,  on  April 

1«.  1917 

Everyone  remembers  our  unprecedented  shipbuilding  ac- 
tivities during  our  period  at  war.  The  number  of  shipyards 
increased  from  22  to  212.  employing  350.000  men.  At  a  cost 
of  approximately  $3  500.000.000  we  launched  2.300  \e.s6€ls 
totaling  9.400.000  tons.  Our  total  foreign  trade  tonnage. 
Including  ships  otherwise  acquired,  rose  10.250.000.  or  10 
tunes  what  it  had  been  in  1914. 

The  wastes  of  this  hasty  construction  program  were  enor- 
ibow  and  Its  costs  fabulous,  for  it  was  considered  that,  in 
mch  an  emergency,  a  ship  was  Justified  If  she  were  able  to 
make  a  single  round  trip  to  E^irope.  In  fact,  the  total  value 
of  world  shipping  in  1914  was  e.stlmated  at  $1.450  000.000. 
or  less  than  one  half  of  the  cost  of  our  war  construction 
protram.  The  result  was  that  after  the  war  a  great  number 
of  these  ships  were  found  of  little  use  for  competitive  peace- 
time dutks.  Neverthekas.  the  Shipping  Board  possessed,  in 
ino.  sufficient  servioeaUe  shipping  to  esUblish  38  regular 
routes  to  550  foreign  ports. 

//.  The  Merchant  Marine  Act  of  1920 

T^  ^Iprchant  Marine  Act  of  1920.  this  time  passed  by 
JU  tn  majorities  with  substantial  Democratic  support, 

attempted  to  consolidate  the  position  of  our  new  ocean- 
going toonace  and  declared  it  to  be  our  future  shipping 
policy — 

That  It  Is  nsesssary  for  the  national  defense  and  for  the  proper 
growth  of  its  foreign  and  domcutlc  commerce  that  the  United 
States  >haU  have  a  merchAut  marine  of  the  t)est -equipped  and 
tnost  RulUble  types  of  vessels  sufficient  to  carry  the  greater  portion 
Gft  Its  commsroe  and  ssrvs  as  a  naval  or  mUitary  auxiliary  In  time 
of  war  or  natloiial  SBMrmMT.  ulilmately  to  be  owned  and  operated 
privately  by  ctttasns  of  tha  United  States. 

This  provided  for  a  construction-loan  fund  of  $125,000,000 
to  consist  of  the  proceeds  of  the  sale  of  Shipping  Board 
TSMels  to  private  conoerzis  undertaking  to  conduct  regular 
aenrkes  to  be  preaosltaad  toy  the  Shipping  Board.  Several 
other  encouragements  to  private  shipping  were  inserted. 
The  disa  ;  ..  i,?es  to  American  shipping  were  so  great,  in 
view  of  -..-  _.:Ierentlals  I  have  described  and  which  were 
substantially  also  true  at  that  time,  that  the  effect  of  this 
ace  was  practlCAliy  negligible.  Only  15  ships,  with  a  total  of 
100.000  gross  tons,  were  built.  13  of  them  for  local  trades. 
Private  companies  were  unwilling  to  buy  or  to  build  tonnage 
In  the  face  of  probable  operating  losses.  As  a  consequence, 
according  to  Senator  Whitx.  American  foreign  trade  carried 
In  American  ships  declined  as  follows:  1921.  51  percent; 
1923.  44  percent.  I'Jli.  4  percent;  1927.  32  percent.  Of  our 
212  war-tune  ship:  liiv^.^.  only  12  were  remaining  in  1928. 
largely  idle.  Out  of  a  world  construction,  during  1922-27. 
of  1,039  vessels  of  4.500  tons  or  more,  we  built  only  40;  out 
of  307  modem  motor  ships,  we  built  2;  and  in  March  1928 
only  2  percent  of  world  construction  was  in  our  yards. 
No  new  American  ships  were  placed  in  our  foreign  trade, 
":.  •  SOO  foreign  alUps.  representing  42  nations,  were  as- 
^^.i.t .:  :o  our  cenmerce  to  reap  the  rich  harvest  w»  were 
letting  slip  away  from  us  \\  f-  lost  ground  in  47  of  our  59 
pr.:.  :j.i.  P' r>  ^-ding  a  larger  portion  of  trade  to  foreign 
s.h.;  In  th-  rntanwhile  the  Shipping  Board  was  operating 
>.-  I  .■  e  a:  :iual  deficit  ultimately  to  be  borne  by  the 
-..^  --p.tyer. 


The  situation  was  a  serious  one.  Even  under  these  cir- 
cumstances the  Shipping  Board  was  rendering  Invaluable 
services  which  I  shall  discuss  later  in  more  detail.  The 
savings  to  the  Nation— in  freight  rates,  in  shipping  revenu-'s 
kept  at  home,  in  the  movement  of  our  surpluses  when  foreign 
shipping  was  temporarily  withdrawn — amounted  to  billions 
of  doDars.  We  could  not  afford  to  scrap  the  Instrument  of 
these  great  benefits,  nor  would  we  have  considered  revert- 
ing to  our  costly  and  dangerous  depend?nce  upon  foreign 
shipping.  Yet  the  Government  naturally  wished  to  retire 
from  the  shipping  business  and  to  divest  itself  of  the  neces- 
sity of  building  the  replacements  that  would  be  required 
to  maintain  a  merchant  marine  longer  than  the  useful  life 
of  its  war-time  ships, 

///.  The  Merchant  Marine  Act  of  192S 
An  excellent  solutlcm  was  found  in  the  Jones -White  Act 
which  became  law  on  Biay  22,  1928.  Here  again  there  was 
bipartisan  cooperation  with  a  final  vote  In  the  Senate  of  29 
Republicans  for.  22  Democrats  for.  11  Republicans  against, 
and  9  Democrats  agamst.  In  the  House  the  bill  was  quic'ily 
passed  without  a  record  vote. 

This  bill  was  an  amendment  to  the  1920  act.  whose  pur- 
poses it  reaffirmed  as  the  policy  of  the  Government.  It  in- 
troduced a  number  of  far-reaching  reforms  in  our  merchant 
marine  laws,  but  its  principal  provisions  are  tho.se  which 
have  made  it  possible  for  private  companies  to  purchase 
tonnage  from  the  Shippmg  Board,  to  undertake  regular 
services  on  prescribed  routes,  and  to  adopt  programs  for  new 
construction  and  replacements,  subject  to  the  specifications 
of  the  Navy  Department.  The  most  important  of  these  was 
a  modification  of  the  Ocean  Mall  Act  of  1891.  under  which 
the  Postmaster  General  was  authorized  to  conclude  contracts 
for  the  carriage  of  foreign  mails  for  periods  of  5  to  10  years. 
The  prescribed  rates  of  compensation  under  this  original  act 
were  from  68  66  cents  a  mile  for  vessels  of  class  4.  having  a 
minimum  speed  of  12  knots,  to  $4  a  mile  for  class  1.  with  a 
speed  of  20  knots  or  better.  This  act  remained  practically 
moperative,  however,  as  an  encouragement  to  shippin?.  as 
the  compensation  was  insufficient  to  offset  the  capital  and 
operating  factors  against  American  shipowners.  Foreign 
ships  continued  to  carry  the  lion's  share  of  our  malls,  re- 
ceiving in  1928  under  yearly  contracts  with  the  Postmaster 
General  approximately  $3,000,000 

The  Jones-White  or  Merchant  Marine  Act  of  1928  re- 
classified contract  ships  and  eatabUahed  the  compensation 
for  regular  specified  mail  service  on  a  scale  ranging  from 
$1.50  per  nautical  mile  for  vessels  of  class  7,  with  a  required 
gross  register  of  2.500  tons  and  speed  of  10  knots,  to  $12  for 
ships  of  class  1.  having  a  speed  of  24  knots  and  exceeding 
20.000  gross  tons.  This  was  in  recognition  of  the  fact  that  as 
speed  IS  increased  operating  costs  mount  rapidly.  The  pos- 
tal contracts  under  this  law  are  to  run  for  10  years  and  re- 
quire the  maintenance  of  specified  regular  services,  with  a 
minimum  number  of  sailings,  under  penalty  of  deductions, 
and  the  construction  of  new  tonnage  as  agreed.  The  con- 
tractors for  mail  service  are  further  placed  under  the  fol- 
lowing limitations  and  obligations: 

I  a)  In  the  event  of  a  national  emergency  ships  may  be 
commandeered,  and  the  owner  shall  not  be  entitled  to  dam- 
ages resulting. 

(b)  The  ships  must  be  of  the  sizes,  types,  and  speeds 
deemed  by  the  Postmaster  General  to  be  best  adapted  to 
the  service  contracted  for. 

(c)  The  ships  must  remain  documented  under  the  laws  of 
the  United  States  for  not  less  than  20  years. 

(d)  All  hcensed  officers  and  two  thirds  of  the  crews  must 
be  American  citizens. 

(e)  Ships  must  be  built  in  the  United  States. 

(f)  Ships  must  be  fitted  and  equipped  with  the  most 
modern,  efficient,  and  economical  machinery  and  other 
appliances. 

igj  All  ships  must  be  built  with  particular  reference  to 
"  economical  oon version  into  an  auxiliary  naval  vessel." 

(h)  The  ships  must  carry  and  suitably  accommodate  mail 
messengers  free  of  charge. 
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i'    Pa'^-senper  and  combination  vessels  built  under  postal  ' 
ccr.t-ract   niu.>-;t    bo  fUi-'d   w. Lh   bulkheads  in  excess  of   inier- 

natloivvl   .''ii'ftv    rrt;  j;:' ;iu  nt.s. 

1  rv.""'-  are  Uif  jinn  -v  j.1  renditions  under  which  mail  con- 


itiative  has  launched  an  ambitiou?  ccr..«^tnirtion  pro^'ram 
that  ha^  proGULtd  5ome  of  the  tmest  to!i:i;.:-:i'  on  thr  sra.s 
today      Ihese  activities  to  date  i.-t-  summarized  as  i-Iua': 


tratUs  are  avwti 


p:i\,it^^  couceriLS.     The  other  impor- 


tant mea.' lu-e  of  ihr  nc:  :s  the  increase  of  the  construction- 
loan  revolving  fund,  established  m  1920.  to  $250,000,000 
and  its  modification  to  permit  loans  up  to  75  percent  of  the 
construction  cost  of  a  vessel.  I^oan^  are  payable  in  20  equal 
annual  installment^^,  and  tli.^y  bear  intere.->t  under  the  act 
as  amended  in  1931  at  nor  le?.^  than  3^y  percent.  Prior 
to  this  amendment  intcrc-t  was  flx?d  at  the  lo-,^-e,st  y;ild  on 
any  Government  security,  ar.d  subsequent  Ictislation  au- 
thorizing the  issuance  of  Trea.sury  notes  bearing  no  interest 
led,  contrary  to  the  intention  of  the  authors  of  th.s  act,  to 
the  granting  of  12  loans  bf  :iring  effective  rates  of  loss  than 
3  percent.  The  averape  etTectlve  rate  of  interest  upon  the^e 
constnirtlnn  loans  was  m^re  than  4  percent. 

r      THE    Ol-CnATI,   N    AM)    EITEfTS    OF    THE     1  9  2  fi    ACT 

;.  The    Government    teas    reliei-rd    of    encr-mous    Shipp.ng    Board 

operatir.g    lushes 

Prior  to  this  act  thf'  averape  annual  operatinR  los^e^  cf 
the  Shipi'int:  B-.ird  -at-c  $40,431,000  during  the  6-year  penod 
1921-26.  Tor  1931  ti^.e  o7>eTatmg  losses  of  the  Fleet  Cot- 
poration  and  the  ad:r.::u.strative  expenses  of  the  Shipping 
Board  %vt -^  nr.lv  $6,546  000.  and  for  the  fiscal  year  ending 
June  30.  1932,  unb'  $8  431  000.  In  other  words,  by  making 
it  possible  for  private  interests  to  take  over  the  services  the 
Shipping  Board  has  b'^en  op-Tating,  the  Government  ha.-^ 
saved  abou*.  ?32  000.000  a  year  of  losses  it  could  not  other- 
wise have  avoid' d  In  con.sidering  the  1934  mdependtr.i 
offices  appropriation,  th-'  estimated  operating  losses  for  th,' 
next  year  was  giver,  .t-  nily  $3,500,000.  or  one  eleventh  of  the 
deficit  10  years  ago.  Tiie  cost  of  the  ocean  mail  contrLici.^ 
by  which  private  enterprise  h:\^  been  induced  to  take  o\er 
the  services  of  the  Merchant  Fleet  Corporation  hai,  been  as 
follows: 


Num- 
ber of 
ve*- 
wtia 

GroA 

tons 

Amount  o( 

loan  fro-tj  ooo- 

stxuctlon  loan 

fund 

Under  art  of  lOTO 

Undesr  act  of  ie2S; 

New  vessels  completed 

^Ptr  vp^'^flK  not  comnVt^d                    .......*-.- 

U 

40 
2 

» 
1 

10ft,  478 

423.  &M 

3S.5O0 

264. 1«2 

tl&,(K».5ao.03 
105.  a-x  ura.  40 

10.  Mf..  3M.  00 

12.  743. 20  51 

4.  M3  1            ITS,  773.  75 

1 

Tot-al  constraction  and  reconditioning 

gS  1    8SJ,  n?  j    M7.  73t  7»i.  M 

The  total  of  the  loans  under  the  construction  fund  i^  !ess 
th:in  75  percent  of  the  actual  costs  of  con.stniction.  wIjcIi 
V.U.--  S213. 984.579.30.  Of  this  approximateh'  80  pfro:.-.  or 
$170,000,000.  goes  to  lab'  r  either  employed':!'-  the  .^.h;;:ya'ds 
or  engaged  in  the  industries  supplying  the  niatcriali  and 
equipment  required.  As  I  have  pointed  out  before,  it  is  esti- 
m.ited  tliat  18  000  mm  in  the  former  and  an  equal  iiumt)er 
m  the  all.ec  .r.-ii;;- trip^  have  found  regular  employment  as 
the  result  ri  th:-  p:o_'ram.  Tin.--,  there. '-ro.  has  aflorded 
.^ornf^  nica-'^iii-e  ni   incidental  relief  durin:;  th"  diffirult 


us 


that  have  jra.s;.  d 
IV.  Gcm-s'rucri^u 


^.r.cp  the  passage  of  the  1928  act 

brr.-'r,g    adrc'uau:    -.r^.tccst,    pc 
bemc   met 


•^lents 


Loosr-  talk  of  defaulted  payments  and 
char;;e-  on  the  construction  loar^^  is  fro-, 
tlie  enemies  of  the  merchant  mannf 


Tiacalymr 

Cootract  pay- 
mMiU 

Mall  oosts 

would  have 

bxv'ii  -i;  t>ound- 

iige  rales 

Net  cost  0/ 
postal  contracts 

<<*a  """ ■??    T7!"  '~'T-"-"-- 

IB,  304. 317.  S3 
13.  nWl.  440  87 
lS.81K.0W.7fi 
22,431,7U1  W 

)t.«85,  \s».rr 

'.'  .'7-  730  44 
2!  7la  645.  r2 
3.  267,  m.  33 

$7,918,057.85 
10.793.710.43 
16,  107. 3M  94 
19,  164,  337.  71 

These  costs  are  increasing  as  the  liquidation  of  the  Fleet 
Corporation  progresses,  but  they  rrn;ain  less  tiian  h^if  of 
the  former  losses  of  the  fleet  under  Govf-rnmcnt  operation. 
Thus  the  taxpayer  profits  from  reduced  Government  ex- 
penditures, and  the  farmer  and  mr.nufacturer  proiii  by  the 
establishment  of  a  soundly  ni..iiaged.  privately  operated 
merchant  marine.  The  dillirence  m  the  cost  between  the 
poundage  rate  and  the  payments  under  the  contracts  is, 
frankly,  a  subsidy  to  shippmg  for  the  maintenance  of  .1  mer- 
chant marine  under  private  operation.  Opponents  of  tlv 
postal  contracts  are  correct  m  stating  that  we  are  p..y.n,- 
excessive  rat.es  for  the  carriage  of  maiLs,  But  they  lureet 
to  add  that  the  public  pohcy  declared  by  Congre^s  as  the 
purpose  of  this  legislation  is  al.-o  the  promotion  of  trade  and 
of  national  defense. 

//.   Capital    replacement    cost    o-    sr^'^  ncoo^O   shi'tcd    f-om   public 

to  prtva:r   rnterjmsc 

It  is  estimated  that,  w.tli  the  bulk  of  our  ves.-els  rap.dlv 
approaching  retirement  a::e.  the  Shippmg  Board  would  have 
had  to  spend  $500,000,000  m  replacements  during  the  next 
10  years  to  kf-ev  our  flar-  on  the  seas.  Out  of  553  .^hip^.  500 
totahng  2,21w  noo  vii.-  w.ll  have  reached  retirement  age  by 
Janu.i-v  1!'41  By  getting  out  of  the  shipping  business  and 
by  requiniu;  new  construction  under  the  postal  contracts. 
the  Government  is  relieving  itself  of  this  burden  and  shift- 
ing it  to  the  shoulders  of  r-r.ate  enterprise. 

///.  The  measure  has  brought    Th-ut  r.rir  construction   employing 

40,0i'o   men 

Under  the  terms  of  tii  v--  *ai  contracl.s,  and  m  the  con- 
fidence that  the  Govt  rnnu  r.i  will  keep  its  faitli,  private  in- 


Tveiigible  interest 
K  i.tiy  hea'-d  from 
Tni  :.u-^.  u>  -u^'piied 
by  the  Shipping  Board,  indicate  that,  ouiuiu  i>i:.-r  period  of 
Federal  aid  to  many  lines  of  enterprise,  sii.pp.ng  receiving 
cuixstruction  loans  has  a  relatively  clean  record.  Here  are 
the  figures  I  have  obtained: 

statistics  on  construction   loan  fund 

Total  cost  of  vessels — 57  new,  40  converted $2:3,934,579.30 

Total  loans  authorized 147,680.566.66 

Total  amount  repaid  as  of  Dec.  31.  1932 15,  416.  982.  54 

Total  amount  of  interest  paid  up  to  Dec.  31.  1932.-  8,  017.  030.  52 

Total  amount  due  as  of  Dec.  31,  1932 107,868.608.00 

Total   amount  of  loans  past  due   as  of   Mar.  31, 

1933 - 1,570,525.00 

Average  rate  of   Interest  return   on   construction 

loans percent.,  4 

As  of  Apr.  30.  1933,  cash  balance  In  loan  fund 14,  314.  967   10 

I  understand  that  in  the  case  of  the  relatively  insignificant 
amount  of  past-due  pa:.-nient,s~v.  hich  are  suiprismgiv  ;unall 
considering  that  many  of  con'ractu.a  ccinpanies  a-^umed 
obligations  under  these  contract.-  bet  .re  th.  y  were  touched 
by  the  depression — in  each  instance  ananizeinents  hu\ t  been 
made  for  reasonable  extensions  of  time.  Moreover.  I  have  , 
it  on  good  authority  that  not  a  single  penny  of  inirre-i  on 
these  loans  ha.s  been  defaulted.  Under  the  Mriclvint 
Marine  Act  of  1928,  I  should  say.  shipping  provic<A-  oetter 
security  for  its  loans,  pays  higiier  intere.-i.  and  i.^  i<  -  m 
arrear.s  iLai:  most  of  the  enterprises  tiiat  are  now  receiving 
Government  assistance  m  variotn^  forni.^.  :^Io:e;..vcr,  the  in- 
terest received  is  higher  than  th.it  ijaid  for  such  loans 
granted  to  shipping  by  several  foreign  cuuntr;c?.  It  is  well 
kn:'wn,  fjr  example,  that  the  Cunai'd  Line  only  paid  2-4 
percent  interest  on  the  loan  for  building  the  Mau^''tan:a 
and  Lusitania.  The  British  Government  has  $472,000  000  of 
such  construction  loans  outstanding.  The  cLarg.'S  that  our 
G^verrunent  is  losing  money  on  these  loans  and  tliat  the 
tut^payer  is  being  assessed  for  the  benof.t  cf  a  privileged  few 
.s  absolutely  false. 

V     Tuzpay^-^    u\nJd    I'SC    by    canctlation    (■*   postal    ct.ni  c;.'i 

W.'re  the  postal  contracts  to  be  rancel^^d.  however,  the  tax- 
payer v.>>uld  certainly  lose,  as  exeiv  one  oi  ih'~:-e  loan.-  weie 
r  :.-ra  ted  :n  consideration  of  the  nvi:i  :^ubv^n-:cn.  The 
.shii.ip!!:;'  cciinpaiiie.:-  v.ouid  not  only  find  it  imp<j.:>^..ole  to 
make  their  payments,  but  they  would  probably,  m  many 
case-  be  furctd  into  liquidat.on.  Ther.  the  Governnient 
w;  ;i!d  havf  to  reassume  liic  losses  cf  publ.c  operaticn.  ihe 
following  figures,  supplied  by  the  Sh.'ppmy:  Board,  sh  v,  the 
reiationsliip  between  the  mail  reveuu*;s.  the  pruiilo,  aiid  the 
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iree  oi  cnarge. 
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nf  1931 


^»' rations  of    i.. 
r.r:  :   .iid  In  ihr 


Total  r«Tenu«  from 
MaU  reventi«    (Includ   .1 


■^.tracts — opfratioiu  for  1$31:  Summarf 
Q, $123,798,823 


^bOT«) Zl.  354,  784 

Net  prom  iXter  deprvcUtlon.  admliU*tr«tl»e  expeoM, 

ftnd    interest 1.  265.  723 

AjwU  of  &U  companlM 800.000.000 

Total  ship  mUcs  and  constructlon-locn  murtcaf**  ^ 

Shipping  Board  a«  of  Dec    31.   1931- 134.  159.997 

Dnraciaooa  cbargM.  I93i — -  9.438.343 

laMftai  DftM  to  SlUDPlTK  Board  and  otlien  during 

l3ar.f?^----rr---T^ 3.480.04« 

This  tabuUUon  shows  that  20  j)ercent  of  the  revenues  of 
thur  companies  for  1931  were  the  contract  payments  for  the 
carriage  0/  mails,  while  only  1  percent  of  the  revenues  went 
to  profits.  Had  the  postal  contracts  been  reduced  or  can- 
celed. It  is  evident  that  a  ruinous  loss  would  have  appeared. 
Indeed,  many  of  the  companies  showed  operating  losses. 
Mr.  T.  V.  O'Connor,  former  Chairman  of  the  Shipping  Board, 
stated  that  '  interference  with  the  ocean  mail  contracts  will 
mcftn  the  end  of  the  An^erican  merchant  marine  ".  and  few 
will  challen^'  y.  r  statement  in  the  light  of  the  data  I  have 
presented. 

VI.  Companson  of  our  foreign-trade  tonnage.  1914  with  1932 

As  the  result  of   the  World  War  and  of  the  subsequent 

merchant-manne  legislation,  we  have  today  six  times  more 

tonnage  actively  engaged  in  foreign  trade  than  we  had  in 

1914.  as  the  following  companson.  by  trade  routes,  will  show: 
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a.    THE     -r^rviTS   ODUTVD    TWOU   OUm    KXBCBAXT   MAJtlKV 

It  Is  proper  to  consider  as  one  consecutive  achievement  the 
of  our  coQStruction  of  a  merchant  marine  during  the 
:ies  of  the  World  War  and  the  results  of  the  steps 
we  have  subsequently  token  to  secure  it  as  a  permanent  asset 

Ci  ..  rr.f-'  haiit  marine  cannot  be  dis- 
V  •  x;^d.';.:  created  to  meet  the  isolated 
-  d:..i  hen  to  be  laid  aside.  The  bene- 
!.-'  .T.  wr  Krean  tonnafs  should  be  ap- 
h  .^,''  :.:iu  possessed  a  merchant  marine 

r  -n^^  '.Vorld  War. 

>•   '.a'    'li'u;-  i   r*  ■>  '\     •  •■  i -i   '.'^nsportation 

>  r-r. ,:.vi-  1  in  detail  of  the  Importance 

.c  W   r..;  '.V^r      But  in  considering  the 

•  ::    ::  Lh  r  the  following  facts: 

.V  i.'   A  hose  scene  of  hostilities 

r..i:ne- infested    waters.     Our 
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Ih,-  V  ..oceeded  in  doing  to  a  de^;:'--  '-'lat  turned  the  tide 
and  brought  to  a  successful  conclusion  the  greatest  war  In 
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ei«n  credits  of  about  $15,000,000,000.  In  the  short  space  of 
8  years  we  moved  from  an  unfavorable  position  into  the 
dominating  role  in  international  flnanc  Much  of  the  Rood:s 
by  which  this  transfer  of  wealth  was  effected  was  carried  in 
American  vessels— to  the  extent  of  $9,410,000,000  in  1918-22. 
Tills  was  one  of  the  early  dividends  from  our  mvestment  in 
a  merchant  marine. 
///.  The  Shipping   Board   saved  ovr  farmen  nearly   $1,000,000,000 

After  the  war  American  shipping  twice  came  to  the  rescue 
of  the  farmers  of  the  South  and  Middle  West  whose  prin- 
cipal markets  were  Europe.  In  1924.  owing  to  world  condi- 
tions at  that  time,  a  great  volume  of  foreign  shipping  was 
again  withdrawn  from  our  trade.  A  wheat  surplus  of 
250,000  bushels,  according  to  testimony  presented  to  the 
House  Committee  on  Merchant  Marine  and  Fisheries,  threat- 
ened to  demoralize  prices  and  to  bankrupt  our  farmers. 
The  Shippmg  Board  threw  its  ships  into  the  breach,  and,  at 
the  cost  of  less  than  $1,000,000,  averted  the  national  calamity 
of  a  price  collapse  amounting  to  $600,000,000  or  more. 
Again,  at  the  time  of  the  British  coal  strike  in  1926.  foreign 
tonnage  was  withdrawn  from  our  trade  and  the  Shipping 
Board  put  into  service  its  laid- up  ships.  This  prevented 
another  loss  of  two  to  three  hundred  million  dollars  to  our 
farms  and  industries.  In  other  words,  a  foreign  labor  dis- 
turbance would  have  cost  us,  had  we  had  no  ships,  a  sum 
equal  to  an  assessment  of  $2  per  capita  for  our  entire  popu- 
lation. These  are  Impressive  flares  to  bear  in  mind  when 
there  is  talk  of  scuttling  our  merchant  marine. 

IV.  A  (2.000.000,000  freight  bill  reduction 

According  to  competent  testimony,  the  existence  of  large 
American  merchant  tonnage  since  the  war  has  had  the  effect 
of  reducmg  by  20  percent  the  freight  rates  we  would  have 
paid.  In  the  movements  of  cotton,  grain,  and  our  principal 
manufactured  exports  this  has  amounted  to  $150.000  000 
saved  armually,  or  approximately  $2,000,000,000  for  the  period 
since  the  war.  We  remain  today,  thanks  to  the  legislation 
that  has  made  possible  continued  private  operation  of  mer- 
chant shipping,  in  a  pasition  to  exercise  a  large  measure  of 
control  over  ocean  freights  paid  by  our  factories  and  farms 
and  to  prevent  discrinunationa  in  the  future  asainst  our 
trade. 
V.  Three  billion  dollar$  in  thipping  revenues  earned  by  our  thips 

The  Nation's  ocean  passenger  and  freight  bill  for  the 
decade  of  1921-30  was  $9,000,000,000,  or  an  average  of 
!  $900,000,000  annually.  Of  this  sum  our  own  ships  earned 
one  third,  or  $3,000,000,000,  which  would  otherwise  have 
been  paid  to  foreign  concerns  and  spent  abroad.  Had  we 
but  carried,  as  in  1914,  only  one  tenth  of  our  foreign  trade, 
our  share  of  this  sxim  would  have  been  only  $900,000,000.  a 
dJIerence  of  $2,100,000,000.  Before  the  war  our  shipping 
was  actually  earning  only  $35,000,000  a  year,  of  which  about 
$26,000,000  was  spent  in  this  country  for  supplies,  wages,  re- 
pairs, and  so  forth.  In  1931,  a  subnormal  year  in  foreign 
trade,  the  revenues  of  our  merchant  marine  were  $187,000.- 
000.  of  which  $141,000,000  was  spent  in  this  country  for  these 
same  items.  Should  we  forego  these  great  invisible  addi- 
tions to  our  trade  balance  for  the  .sake  of  saving  the  rel- 
atively insignificant  sums  paid  under  our  ocean  mail 
contracts? 

VI   Our  vessels  have  opened  n«c  continents  to  our  goods 

I  have  already  touched  upon  the  development  of  our  trade 
in  markets  in  which  we  formerly  had  little  participation 
owing  to  the  lack  of  American -flag  shipping.  Smce  19  ships 
have  been  placed  in  the  African  trade,  in  which  we  had  no 
services  before,  our  trade  has  increased  by  325  percent. 
Our  South  American  and  far  eastern  commerce,  in  each  of 
which  only  5  American  vessels  were  engaged,  have  increased 
190  percent  and  380  percent,  respectively,  with  89  ships 
serving  the  former  and  140  ships  going  to  the  Orient.  The 
difference  In  our  trade  with  these  three  contments  In  1914 
and  in  1927  is  more  than  $2,000,000,000, 
VII.  The  rr.   -    -  ;i:  marine  as  •  vital  part  of  our  national  defenses 

\^i,-l   but  not  least  among  the   ben.  ::u-    ap   havi-    ilcrved 

Ir....:.     ixr  rebrjrr;  mfrch:ar.t   n  .ir:;.i'  L-,   :io   .,;iut  conLr:L.,/..vJU 
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to  our  nritirnr^l  safety.  I  have  mentioned  our  humiliating 
^'xprrun'-'-*;  d'.;:.r;t'  th<^  Spanish-American  War  and  the 
cruise  of  the  White  Squadron.  As  long  as  we  have  a  mer- 
chant marine  thrre  r.in  be  no  repetition  of  these  discraces. 
On  aivtht^r  (x-  a.^uJn  wr  were  obliged  to  purcha.se  from  a 
foi'Mk-'ii  naval  rirchit-Tt  the  plans  for  one  of  our  battleships. 
as  iheTr  wa.s  no  o;i'-  here  .'sufficiently  familiar  with  modern 


bi 


; rusted    with    the    work.     Under    our 


construclKV' 

postal  contract-.  lio\V(-.cr.  naval  architecture  has  ar^am  be- 
conii  :•.  pr:  ft  .s'( -i  f  :  Amencans  and  a  promismsr  feld  for 
our  pif;it  :< ;  hv.:(  ,1  [:r\\:\,s.  Moreover,  shipyards  will  be  kept 
open  a:  1(1  :k:l!d  labor  trained  and  ready  to  mc^-i  any 
emergencie.s  nf  v.-ar 

Prior  to  the  World  ^^"ar  we  h-^d  no  Naval  Reserve,  because 
we  had  few  vessels  on  \vii;i  !-;  to  tram  .sailors  for  deep-water 
service.  Practically  e'>ery  other  important  power  not  only 
h^f  a  merchant -m.u.ne  personnel  partly  emolled  m  its 
naval  re.serve,  b'lt  :::  r^-.n,"  ca.scs  rrants  large  sub:iidies  to 
merchant  vessels  in  ch  ■n;><:^...tion  for  tlicir  usefulness  m  this 
respect.  At  last  we.  t>)o,  are  developing  a  reserve  of  oHiLers 
and  young  men  fitt<d  to  serve  the  country  efiiciently  m  the 
event  of  a  national  emergency. 

Under  our  merchant-manne  legislation  the  new  tonnage 
constructed  ;n  fvil'.limer.t  cf  ocean  mail  contracts  must  con- 
form to  certain  -prc.tirations  of  the  Na%T  for  vessels  to  serve 
as  naval  aux.I.aru-  Tlie  World  War  demonstrated  the 
value  of  merchan'  ships  for  this  purpose,  and  our  recent 
policy  of  naval  ec*  nomy  renders  such  measures  particularly 
desirable.  Thus  we  are  virtually  tran::f erring  to  private  con- 
cerns scnn'  mea.vari-  ot  a  public  burden. 
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/.  We  still  carry  an  unun'-.j'.:;/  •t-ricll  p-oporiion  o'  our  trade 
We  may  be  proud  of  our  progre.-ss  in  developing-:  our  mer- 
chant marine,  but  we  do  not  have  any  reason  for  self- 
complacence  and  rel.i\<i:;(-n  of  our  ellort^.  As  I  have  alre^dv 
pointed  out,  wi-  l.^xw  m  forcipn  trade  less  tonnage  i-  r 
capita  and  per  expuii  ton  than  any  other  maniime  na'...;.. 
Between  1922  and  1931,  inclusive,  we  carried  less  than  one 
third  of  our  foreign  commerce,  and  no  more  of  it  than  Great 
Britain  carried  for  us,  as  the  loUowmg  table  will  shov, , 


Imports 

Per- 
cent- 
age 

Kr.;».rf-- 

I 
rer- 
ct'n;- 
age 

1 
1 

Iir.r-Ti.'-  ;in.; 

Tflr- 

ctnt- 

age 

British  carried 

Otfaencaniwl 

Tont 
7^72S.00O 
70,  Ml.  000 
OS.  14a  000 

31  0 
4U  2 

Ton* 

l_o  V.',  (K»; 

rio  1 

:■]  0 

7-<n.. 
ITl.Ti'j,  two 
lC>i.  771.000 
222,  COS.  000 

30  5 
30.0 

Totid 

244,009.000   

3iS,  47-i,  COO 

562.481,000 

1 

Compared  with  Great  Britain,  our  ocean-goin.<5  tonnnre  is 
only  one  half  as  great,  and  that  part  of  it  in  foreign  :r.\d(^ 
is  only  one  sixth.  Evrn  if  we  were  never  to  attempt  tc  c.  :.i- 
pete  with  Great  Britain  m  the  carrj-mct  trade  b"tv.-i  »m  for- 
eign countries,  we  should  at  least,  as  I  have  shown,  carry  a 
larger  portion  of  our  own.  Before  the  war  British  .ships 
carried  52  percent  of  total  vsorld  trade.  92  percen^.  cf  her 
empire  trade.  62  percent  of  the  trade  between  th"  empire 
and  other  nations,  and  30  percent  of  the  trade  between 
foreign  nations.  She  still  t.xlay  holds  the  dominant  place  on 
the  ocean,  wnn  !.•-.  h.p.  tailing  care  of  45  percent  of  world 
commerce,  60  pLrcvi.L  ol  ht-r  own.  ar.d  30  percent  of  ours. 
Her  maritime  success  is  attributed  to  her  stron  1  industrial 
position  with  access  to  ra.v  inalenais,  her  far-fiung  empire 
\^^th  coaling  stations  and  seaiwits,  her  large  coal  exponi 
compensating  for  the  importation  of  faod>:tu3s.  and  lit  r 
intelligent  p.l..  v  cf  Omernment  encouragement  to  slip- 
ping. We  nm.'^i  n.  •.  1.  iwever.  p<.M-mit  these  factors  m  ntr 
favor  to  reduce  us  a^am  to  a  mercantile  colony. 
//    We  are  inferior  to  othc  p.-'irers  in   tonnage,  speed,  aid  o^.^o- 

it  icVUC't' 

As  of  S.pt.moer  ::0.  1J32,  our  ocean-going  tonnacre  of 
2.000  tons  or  more  ronipri-scd  1.584  vessels  totaling  9,252.000 
gr  j.i6  tun^.  d.:^'ributed  as  follows: 


ActiTe. 


Veaseis 


196 
1S7 


263 


354 
415 
652 


1.821 


Ort.x-  ToiiS 


719,800, 
830,000 


1. 540.000 


2.443.000 
1. 93U.  f»'>3 
3.2C:,UUJ 


7,«64.0O3 


The   following  tables   reveal   a  serious  deficiency  in   new 

tonnage  and  in  tonnncr   (-f  commercial  spied  ao  compared 
w.-h  cur  five  chief  niar.tmit '   ' 


.  i  V  ^.^i.:  . 


Type  and  country 

Oross  tons 

Pereeatac* 

Percentage  of  proas  ion- 
owned      loage  of  eacti 
by  eacQ        country. 
country        10  or  less 
years  old 

Combinntion  paaesmev  and  freight: 

Tlnitftd  StatflS- . - 

1.MM.306 
4.257.858 

858.861 
l.Qg6.S!M 

881. 4.31 
l,34^477 

IS.  5 

42.6 
8.6 

ILO 
8.8 

13.5 

US 

^ifftMt  Hritnin            _     .       ..               

41.3 

27.6 

S7.6 

Italy  

50.6 

France      .      

37.  9 

„ 

Total - 

10.  DOS.  837 

100.0  1                41.7 

Freiftht: 

United  SUtes _ 

Oreat  Britain             — . 

5,254.378 

n,iia4T8 

2,276,170 
2,064.946 
1.634.2M 
1,347,370 

22.2 
46.0 

tf.6 

8.7 

1                6.B 

5.7 

11 
40.7 

Japan 

(r<»rmfljiv                         - .--.-—-. 

17  0 
34  1 

Italy 

Kranoe 

13.6 
16.2 

Total 

23,687,600 

lOa  0  1                25.  8 

Tanlren!: 

United  States .— 

2.442,628 

2.504,245 
122.315 
127,311 
337,150 
220.329 

4Z6 

43.5 
2.1 
2.2 
5.0 
3.8 

11.3 

Oreat  Britain — 

53  2 

58.8 

luly - 

56.6 

1S.4 

France 

66.4 

Total             

5.953,376 

100.0 

33.8 

Summarizing  these  tables,  we  have  the  following: 
Breakdown  by  nations,  uli   types  of  ships 


Cotmtry 

Percent 

r>,~~,  «-«.o    owned  by 
Gross  tons         ^^^^ 

country 

under  10 
years  old 

Perocnt 

o(  tonnage, 
speed  12  or 
more  knots 

United  States 

Orent  Britain            

1  9.  252. 300 
17. 882, 581 
3,  Z'i7.  346 
3.29],  141 
2.852.869 
2.W14.176 

23.5 
45.3 
8.3 
8.3 
7.2 
7.4 

9.1 
42.6 
21.3 
4Z8 
28.4 
20.3 

28.4 
66.0 

Japan 

GprmanT         .--- 

49.6 
(Wi  2 

ItaJy „ 

France 

4-!    ',< 
;•;    4 

Total  and  average- - 

39, 4.V),  413  1            100.  0 

3L  0  j                  49. 1 

'  Only  3,282,000  tons  of  this  in  foreign  trad«,  eicliisive  of  tankftfs. 

In  other  words,  our  nprcenta-Tc  of  ve.-^s&ls  unaer  10  years 
old  is  less  than  one  thiro  the  general  average,  and  our  per- 
centage of  vessels  capable  ol  12  knots  or  more  is  little  more 
than  half  of  the  genei  al  average.  This  means  that  if  we  are 
to  keep  our  flag  on  the  sea.  we  mu^t  look  forward  to  further 
sttp--  to  compensate  for  these  deficiencies  m  the  near  future. 
;//.  other  nations  a: c  cutbuiiding  us  rapidly 

At  present  Great  Britain  i-^  outou  id.r.':  us  9  U)  1  m  tenns 
of  tonnage  and  13  tu  1  m  tciui.^  of  .^lups.  As  for  t;;e  vaher 
ir.arit:n-e  nations,  here  is  a  compar.son  oi  .ships  ol  15,000 
t-TiS  or  nioTf  constructed  in  the  p.--st  decadt-: 


K 

of 

imlier 
vessels 

Groiv'^  ^"m 

United  States. 
Great  Britain. 

Japan  — 

France . 

luly 

UcrmaxiT 

T    <  .1 

11 

49 

3 

10 

w 

10 

22(11.071 



5v4-(.  ;u-) 
IM,  vil 

05 

j      2,200,831 

1U33 
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vale  ■  luli^-j^l^oi^s  »>_re  ptuiJ   .,:!  dStil   *•. 


d    JHi.H^Cf     X 


ii  contribution 


-on 


(;()\(;kkssi<)\ai.  !:k("('KI)—  iKU'SK 


JrNK  5 


-•7 


In  proportion  to  our  needs    -v-     -?  building  less  '^  \ 
other  nation-     On  the  other  hand,  we  are  scrapping  or  laying 
up  more  otaolete  or  unserviceable  tonnage  than  any  other 
u  the  record  for  1922-Jl: 


rDted  f«uiM 

Brittah  Eiapira 

IUJ3f    

Fruicw. 


■  xsaaooo 

2.3H.000 

u^ooo 

m.(m 

tU.  QOC 

147.000 
M2.000 


s.8n.ooo 

S.  MO,  000 

619.000 

•Sl.OOO 

386,000 

1. 10B.QOO 

2.861.000 


•  THLOOO  man  taw  to  b«  scrapped,  making  3.»>.00a 


I.   TH»    OSIOnfS.    MOTXVXS,    AWD    rAIXACOB    or    TH«    PSOPAGAJTOA    T%Oi£ 

roszxeiv  •ocmcn 

T  have  given  the  above  comparative  figures  regarding  the 
merchant  marines  of  the  principal  powers  In  siich  detail  In 
order  to  present  ample  evidence  of  the  falsity  of  the  charges 
frequently  brought  against  our  merchant  marine  policy.  I 
sh&ll  quote  some  of  these.  First,  howevea-.  I  wish  to  empha- 
ttae  the  fact  that  a  large  volume  of  deceptive  material  advo- 
cating the  abandonment  of  our  merchant  marine  appears  Ln 
print  in  this  country  regularly.  It  Is  my  considered  opinion 
that  much  of  this  is  inspired  and  paid  for  by  foreign  inter- 
tKts.  To  my  personal  tnowledge,  a  professor  at  one  of  our 
leading  universities  was  commissioned  by  an  international- 
ist organisation  to  write  a  book  demonstrating  the  errors  of 
our  ways  in  merchant  marine  matters  and  advocating  per- 
mitting foreigners  to  handle  our  foreign  trade.  After  he  had 
made  a  preliminary  study  of  the  facts,  however,  he  refused 
the  Job.  and  wrote  in  favor  of  supporting  our  merchant 
marine.  Probably  there  are  many  other  examples  of  the 
type  of  efforts  to  influence  public  opinion  sigainst  our 
Interests.  We  must  not  be  misled  by  them,  least  of  all 
at  the  present  time,  when  our  representatives  ao-e  to  sit  in 
council  with  delegates  of  other  maritime  nations  in  an 
attempt  to  reach  agreements  of  mutual  economic  benefit. 
We  can  make  no  concessions  In  this  respect. 

Each  foreign  nation  which  has  placed  new  tonnage  in  our 
trade — more  than  800  ships  fiying  42  different  flags — Is  de- 
termined that  we  shall  not  build  up  a  merchant  marine,  for 
our  annual  passenger  and  freight  bill  of  hundreds  of  mil- 
lions of  dollars  is  the  greatest  plum  of  world  trade.  I  quote 
from  the  report  of  a  committee  appointed  by  the  British 
Boiurd  of  Trade  *  corresponds  to  our  Department  of  Com- 
i)  to  study  Bntkih  shipping  problems  after  the  war: 


/.  Some   misleading  atatemmt$  from  Kngland 

The  door  ha«  b«en  left  op«n  to  foreign  enterprise  which  It 
m«f  be  dlffleult  hereafter  to  combat  with  succeas.  •  •  •  our 
Sedlng*  and  recommendatlona  are  baaed  on  two  hypntheae«, 
nalUier  of  which  La  likely  to  be  controverted — the  tlrst.  that  ifie 
fiMrittMM  ascrndency  of  ttie  Empire  must  be  maintained  at  all 
eo9t$.  and  second,  that  the  ;r~iT"  xvt  ;.-<•  atutAaMd  by  the  mer- 
eanuie  marine  during  the  *  i-  :.  ..-.:  ...  -fore,  be  repaired  with- 
out deiay.     (T:  •   .  u.    .>  a.— 

This  opln;on  U  io  ^Lrungly  e.\prrs.-.-(i  •;  .i*  I  d  vibt  that 
advice  from  this  source  a.s  to  our  r-  .  .■■'  ria;.:  :r..i,'.;ie  policy 
would   be  exactly   disp^i-^i.  r.\s'-<'   d-.-.d   to  our  unquestionable 

b-   •       •   .«v'.^      Y  t  h'T'^   .J  St  ::.f   .ij,..?  on  our  war  debts 

.i;..i  --..  .>p.:;g   :rit;i  S.r   .\.j.:\  O    A.'.i.l'*:  ..  'i.   chairman  of  ttM 


Orient   Steam    Navigation    Co.. 
December   1322 


■.<.   llL 


Jows, 


^(atea    Uizpayer    pA;J    in    wp*.'.;.:.; 
penaea  of  merchant  shipa  a^i 
Um  toUl  loea  for  the  12  years  fr   r 
loae     named     above,     but     ezcl^:.:, 
£000.000.000  at  par. 

•  •  •  It  U  difflcult  t^  -Tw.; 
State-s  of  AnMTleft  4lo«e  to  a  -  1 
aelf.  by  devoting  tuch  a  ma.:»  r  ^ 
her  debtor*  in  the  form  of  8.>-.  r 
that  the  more  the  world  m  lu  anxiecy  lo  ce  hop— t  pours  ita 
much -needed  ependlng  power  Into  the  United  BtatM  Oi  America, 
the   n^     -     --^  the   United  States  of  America   appUee   that 

weattt.    '-^   ^.c.:..    .^ic   debtor  Croia  r^aTlnf  or  racoTerUxg  hla 


r  't."  United  State*  Shipping 
r<  '  June  IMS.  the  United 
^4-1  \i..i  In  laying-up  ex- 
'  '  •  '~  i'.  par  In  each  year — 
ncludlng  the  operating 
.:  ^(  reat,     has     been     about 

'-v>    the    Injiiry    U-.e    United 

I  '.tv    and    Incidentally   to   her- 

i  -n  '^  -•'p^*'.ng  payment  by 

■    -T      » 1       It    almost    aeenva 


proeperlty.  •^-'  *<   *^     "  iiet—ry  rar-tin  progpcrlty  of  the  fi 
and   Indostr:.^-.;   .^i-u    in?eetor  of   the   United  States  oX    Aninrtca 
as  for  anyone. 

I  fail  to  agree  with  Sir  Alan  Anderson  tha'  v."  ir<-  "  de- 
Totlng  such  a  mass  of  wealth  to  rejecting  pavii.c:.:  by  our 
debtors."  Moreover,  I  beheve  I  ha-e  discussed  sufficiently 
where  our  farmers  would  have  been  in  1924  and  1926  had 
we  had  no  ships  to  operate  when  the  British  were  unable 
to  move  our  exportable  produce  and  how  much  they  are 
saved  today  on  ocean  freights.  Another  comment  on  our 
merchant  marine  comes  from  Mr.  Walter  Runciman.  presi- 
dent of  the  Board  of  Trade,  which  I  have  already  cited,  in 
his  address  at  the  annual  dinner  of  the  British  Chamber  of 
Shipping,  as  quoted  in  the  Mew  York  Times.  February 
16.  1933: 

•  •  •  Blaming  the  plight  of  world  shipping  on  the  subsidized 
overbuilding  of  foreign  countries.  Mr.  Runciman  said  that  the 
United  States  had  three  times  as  much  tonnage  as  before  the 
World   War. 

"  I  have  unde.-estlmated  the  extent  of  the  American  mercantUe 
marine  ".  he  said.  "  but  I  was  thinking  of  thobe  ships  that  were 
fit  for  trade." 

Laughter  swept  the  hall  at  this  remark. 

**  If  you  count  them  ail  In,  the  Americans  have  nine  times  as 
much  as  In  1913.  and  a  very  costly  luxury  it  has  proven",  the 
speaker   added. 

•'  I  know  that  In  some  quarters  It  la  regarded  as  very  dangerous 
to  say  anything  about  America  at  the  present  time.  I  hop>e  I 
shall  exercise  my  native  caution  In  not  going  too  far.  but  I  believe 
that  much  of  the  misfortune  which  has  befallen  the  cargo  fleets 
of  the  world  comes  from  overbuilding,  and  that  those  who  went 
the  farthest  have  done  the  most  harm. 

••  How  can  these  nations  continue  subsidies  on  the  present 
scale.  Uneconomic  subsidies  have  now  become  one  of  the  vices 
of  a  great  many  powers.  We  In  Britain  do  not  go  cap  in  hand  to 
the  Government  and  t)eg  for  artificial  assistance.  All  we  ask  is 
that  we  iUiould  have  fair  play  and  no  favor.     •     •     •  " 

/;.  We  are  the  only  nation  that  ia  not  ox^erbuilding.  cr.d  ice  are 

scrapping  most 

Right  here  let  me  recall  some  of  the  figures  I  have  given 
earlier  in  detail.  In  spite  of  our  inferiority.  Great  Britain 
Is  outbuilding  us  13  to  1.  She  has  $472,000,000  in  construc- 
tion loans  outstanding  for  this  purpose — three  times  as  much 
as  we  have  lent.  Then  why  does  Mr.  Runciman  consider 
that  "  subsidies  have  now  become  one  of  the  vices  of  a 
great  many  powers  "7  Is  It  a  vice  for  us  and  a  virtue  for 
Britain?  Are  we  overbuilding,  or  is  Great  Britain?  Then 
I  wish  to  repeat  the  figures  I  gave  on  scrappms.  We  have 
scrapped  3,210,000  tons  and  laid  up  3,588,000  tons — in  each 
case  more  than  any  other  nation.  We  have  not  built  a 
fraction  as  much. 

I  am  informed  that  the  world  surplus  of  tonnage,  for 
which  we  are  held  responsible  by  Mr.  Runciman.  is  in  the 
neighborhood  of  14,000.000  tons.  I  understand  that  the 
total  world  over-age  tonnage  Is  also  approximately  14.000,- 
000.  In  other  words,  if  all  obsolete  ships  were  to  be 
scrapped,  there  would  be  no  surplus.  Where  is  this  old  ton- 
nage? We  are  retiring  ours.  According  to  my  Information. 
Great  Britain  Ls  selling  many  of  her  old  ships,  instead  of 
breaking  them  up,  to  the  minor  nations  at  virtually  scrap 
prices.  This  accounts  for  some  of  the  surplus  tonnage,  and 
might  even  be  construed  as  a  sort  of  conspiracy  against  our 
own  maritime  progress. 
/;/.   Our  competitors   building   uneconomical   ships  for   navel   us0 

The  statement  keeps  recurring  in  foreign  comments  and 
In  their  echoes  on  this  side  of  the  water  that  we  are  build- 
ing uneconomlcally.  This  is  quite  the  reverse  of  the  truth, 
which  is  that  the  other  principal  maritime  powers  are 
launching  for  our  trade  vessel  after  vessel  that  will  never 
pay  Its  way  In  operating  expenses.  This  Is  not  an  act  of 
philanthropy  toward  our  shippers  and  travelers  but  rather 
a  policy  of  having  our  ocean  express  business  pay  the  main 
cost  of  potential  naval  auxiliaries.  It  will  be  remembered 
that  at  the  Washington  Arms  Conference  In  1922,  naval 
competition  in  capital  ships  was  checked  by  treaty,  and  a 
ratio  of  naval  power  was  established.  We  paid  for  this  by 
sacriflcmg  our  then  naval  supremacy  and  scrapping  850,000 
tons  of  war  vessels — more  than  was  scrapped  by  the  British 
and  JapaoMe  ocmbinetL    Naval  competiUon  was  transferred 
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-;t  vp.-.'^fls  that  could  be  anr.r ," 
hr-  i;r.:ps  v.hich  arc  xiiicconom- 


from  armed  ships  to  mcrrl. 

in  an  emergency.     Here  arc 

leal  by  reason  of  thrir  siz"  '.r  th,u:  speed  that  have  be-:: 

built  abroad  during  the  pai=t  8  years: 

Vessel*  over  25.000  gross  tons  built  in  last  8  years 


I   r 


:l    c- 


"  d'^lc$  "  to 


Tona 

Speed 

Year 
bmlt 

Great  Brltshi: 

}>rjpf<^«n  KIlrtiN^tb ...._.    ....» 

73,noo 

42.348 
?7.7» 
36,»43 

26.012 

80 
M 

18 
18 
21 

0) 

Em;ir«s  of  Briiain ..            

1031 
1932 

1830 

Total  (6  vessela) „ 

France- 

Nortnandte _.. 

He  'If  Kr»Qce . 


<(    To 


2f 


r  ■*'■   s-.-l    ■'^■r  -^^trtton   locnt   ^ 
rrnr.lcgfd   few 

The  favorite  general  argument  against  our  ;it-t:.t  nu:- 
chant-marine  legislation  is  that  It  bestows  gifts  up  :■.  pmao 
and  presumrl:'./  rr^datory  interests  to  the  dctrimc;.:  o:  c -1.'  r 
classes  need.:  Government  assistance.  This  poL:;:  L.^  :--v 
lost  its  stren    li,  a.s  i::*    CniVLrriinent  has,  in  fact,  extendci 


much  greater  tinancial 
tically   every    clas?   in 
shown,  i::  iliia  buppu:! 
ing  itself  and  its  tav;.  : 
ating  deficits  of  the  Fl 


tl.c 
oi 


a:;cc  upon  easier  tomi^^  to  p!ar- 

ntry.     Moreover,    .u-    I    l-..r,e 

IS  sa'.- 

■,f 


CO 


f  shippu^^^  Ih-  Govei-nuiti 


the 


show  that  the  stcair. 


L'AtlantuiQ© . 

PhnrimlAin                .   --         ....^ 

4 .', ' ;  1 

2S.  B12 
2.'..  178 

i: 

b-^1 

Lafmjelte 

lyjv 

ToUl  (5  vMseU) 

307,  T6i 

"-^ 

Ck>nt«  di  Savoia . 

Cont«  Grande _. 

Roma — 

90,100 
48.800 

32.«i>J 

2.\f^'-l 
3i.5S2 

27 
l.< 
21 

1 .;.' 

1'.*  J7 
19-f 

Total  (5  vessels) 

180. «« 

1 

i62s 

Ocrmany: 

DiBiuac . . ___-..- — — 

Europ* - 

Ohd  4rrona  fSonth  A.inerica) — . 

61.650 
48.746 
27.  «1 

2f 

a' 

1929 

Total  (3  vessels) 

128.963 

Qiand  total  (IS  TesaBls)- 

722.298 

;Ct  Corpcir-;:;;;::.     f'lnaiiy.  ine  ::^iini 
;j  ci  :r;x.^A^  under  nia:l  contrac•t^  are 

not  making  any  appreciable  prof.t^-  and  that  they  could  no'. 

exist  at  all,  least  of  all  under  pre.^cat  conditions,  without  th.s 

assistance  from  the  G?verr.nicnt. 

;;     7':e   international    j;r"^anr:.T    .Vr.-i'ic    m^    a    M^g^-i    coy-ipa^:-. 

ar.ecred  that  the  International  Mercani.'.c 


It 


some 


Ma-:ne  Co,  is  o 
there 


>  Under  construction. 

In  the  meanwhile  we  have  not  built  a  single  vessel  of  This 
class  for  the  reason  that  they  are  unprolilable  to  opera i*'. 
Tliey  are  merely  potentnl  war  vessels.  The  following  table 
gives  for  a  ship  of  this  ela.>s  tlxc  approximate  cost  of  i^peed 
in  excess  of  20  knot^  in  terms  of  fuel  consumed  and  of  pas- 
senger and  cvitio  .-i^-a.  c  sacrificed  to  accommodate  tl^e 
engines. 


-ned  by  the  firm  of  J.  P.  Mort;an  and  that 
s  no  justification  for  awarding  it  an  ocean  mail  con- 
tract Other.<^  t;,ll  us  it  is  essentially  a  foreipn  company. 
I  am  mform.ed  that  the  House  of  Morgan  does  not  own  a 
siL.rle  sliaie  in  the  International  Mercantile  Marine.  Morr- 
ovtr  P6  percent  of  it.^  stock  is  owned  in  this  country,  well 
di.-tributed  o\ er  the  48  States,  and  of  the  other  4  percent 
less  than  1  percent  is  owned  in  Great  Britain.  Tliis  com- 
pany and  its  pr'xiecessor.  the  American  Line,  have  owned 
and  optrared  .ships  under  the  American  ftap  since  1870,  and 
its  present  policy  is  to  build  up  exclusively  under  the  Am,er- 
Ican  fla.g.  It  has  30  offices  throughout  the  United  States, 
and  it  employs  9,000  agents  and  ether  employees  in  this 
country. 
///.  Mislecd.-ij    ftatcvu^ 


a.s    tn    fij-cing-^ag 


shivs    in    ccnt^aC: 


Speed  In  knots 


3B. 
». 
80. 


Corollary  to  the  m.isirJormaticn  I  have  just  referr^^d  to, 
is  the  statement  sometim.es  heard  to  the  effect  that  som.c 
of  the  contract  lines,  notably  the  International  Mercantile 
Mai.ne  and  the  United  Fruit  Co.,  are  us.ng  the  proceeds  of 
the  subs.dy  tc  operate  foreign-fiag  ships  in  competition  with 
other  American  int<-rests.  As  to  the  former,  the  facts  aie 
these.  In  view  of  the  m,any  disadvantages  and  popular  in- 
diflercnre  that  were  sir-angling  American  shipping,  this  com- 
pany acquired,  in  the  early  part  of  this  century,  a  large 
amount  of  foreign-flag  tonnage.  This  was  hailed  as  an  im- 
portant constructive  step. 

During  and  aft-er  the  war  it  made  strenuous  efforts  to 
..\merirani7A'  lUs  fleets,  and  entered  into  negotiation's  with  a 
British  syndicate  for  the  sale  of  its  entire  British  tonnage. 
,\s  these  were  drawing  to  a  successful  conclusion.  President 
Wilson  made  an  urgent  appeal  that  the  sale  be  delayed  until 
the  Goveir.ment  might  consider  the  advisability  of  disposinp 
Not  only  an-  we  not  building  ships  with  excessive  speed,     of  such  a  large  volume  of  shipping.     Here  is  his  letter  to 


4,'..  000 
,\'..  'Oft 
71.  ;.IWJ 

121'.  UJO 
100,  UUO 


Tons  of  oil 

[wr  round 

tr.p  to 
Europe 


fi.nno 

11.4.' 

14.  Ji.«J 


high  costs,  and  lela'.ively  small  capacity  for  their  size  but 
we  are  deflcieiit  ..-.  -m.iiler  vessels  that  are  useful  in  war,  a.s 


well  £ts  in  peace. 


or  more  tl 


WVl'C 


Ii.  I'.iJS  we  had  only  70  vessels  of  15  knots 
suitable  for  naval  use,  while  Great  Britain 
had  L.'27  sii.ps  ci  ihi.>  type  and  m  superior  condition. 

J      THf    r!'rNN:\l     :.''.ME.STIC    ATT.ICKS    ON    CUE    POST.'.L    CCNTRAfTS 

While  our  Ui^tritime  competitors  are  gambling  on  our  n'^g- 
lect  of  m<.u.i.iiiiinq  and  developing  our  merchant  marine, 
and  h.ipm.'  tliu*.  tluy  may  continue  to  pay  for  concealed 
navies  w.iii  the  procei  dii  cl  carrying  70  percent  of  our  trade, 
our  merchrait  uu^.m'  faces  a  constant  sniping  from  enemies 
at  hi  ine.  E-.  iry  year  some  attempt  is  made  to  cancel  the 
r.ia.;  K.i.Mact.-.  u:  to  reduce  them.  This  year  the  mdepend- 
e.it  oilh  e  a,>pr(^pnation  bill  contained  an  authorization  for 
cancelation  by  \h<-  Prescient  of  the  United  States,  an  alto- 
gether unnec-  ,ir>  and  unethical  power  which.  I  am  sure. 
the  present  oc<  up'.nt  uf  the  White  House  would  be  the  last 
to  invoke  Fortun.ately  these  attempts  have  not  succeeded, 
but  It  LS  Will  to  be  warned  of  the  niLsapprehensions  under 
vh.cli  scjme  of  the  opponents  of  the  postal  conlracls  appear 
tu  be  iaboriiig. 


Mr.  P.  A    S    Franklin,  president  of  the  com.pany; 

Wnrrr  HorsE.  \o^-rmbn-  18.  T91S 
My   DF.AR  Mr    Franklin'    With  recaxd   to  The  ."^ale  to  the  British 
(-,e'.(  r:.:r.ent  of   the  International    Mercantile   Marine,   may   I    net 
:r   ,  ;■■  ■    :.o  action  be  taken  In  the  maiicr  unt.i  the  vie\s:^  oI   ih..-. 
Ciu\  in.n.cnt  are  fully  presented  and  ronfcidcred? 
Sincerely  yours, 

WooDEow  Wilson. 

Negotiations  were  halted,  and  finally  the  following  state- 
ment was  published: 

.\rn  u:..f:-v  r.'  v,-a=  r-.ade  at  tlie  Sh'pplng  B:  ird  that  the  Ir.ter- 
natloriil  Mercar:t:;e  Marine  Co.  had  today  been  advised  of  thr 
Gcvernmtnf.^  di-.r.cliuation  to  give  its  approval  to  thr  propo.seo 
transfer  to  a  Brituh  syndicate  of  the  American  ov.nerhh:p  '.^h.ch 
has  lor  rears  been  vested  m  the  Internalionai  Mercant.le  M^-.rin^- 
Co..  cA  the  latter'!-  vessels  now  under  British  regif^try. 

Bu:nhnd.zr  Colby,  of  the  Shipping  Board  FtaU-d  that  an  of^t  r 
by  a  BriiisL  syndicate  to  acquire  from  the  Interna-iional  Mercan- 
tile MarHit  Co  the  tCinnage  m  question  had  been  under  con- 
ederatif.-.  for  gftne  time  Ti.e  otler  wa.s  exprtsisiy  conditl<jned 
upon  I*.-  ap;)roval  hv  both  the  United  States  and  the  Brlt:.«h 
C;  \ernmpnts.  The  negotiations,  he  further  stated,  had  been  ear- 
ned on  by  tiic  International  Mercantile  Marine  Oo  with  entire 
Ira:,knes.s.  so  iar  ab  the  Go\ eminent  is  ccnce.'-ned.  and  the  dtci.sion 
now  reached  lb  duo  to  ttie  reluctance  felt  that  an  ownership  which 


t  i-\  o  o 
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t-  '  'n  long  been  held  In  thU  ccnintry.  cxjTertng  to  Important  • 
%pnn*«».  "hotild  at  thl*  tta*  and  andn>  th«  ooodtttotM  now  pre- 
T»uin«  la  amppiAC  Uirou«bout  Um  world  b«  sttOirHl  to  p*«  out 
or  Amarlcaa  haada.  ^,    ^  .    ___  _^ 

Tto*  vwatls  lmxttedl»t«ly  concerned  In  tb«  ■yndlOkUi  off er  mn 
•pproslmatcty  86  m  numbw.  imd  assregaU  730.000  gro««  tool*  or. 
inthelr  deadweight  equiTilent.  about  1.000.000  toM.  They  In- 
clude »ome  of  the  mo«t  unportant  TeeKl*  now  encaged  Inf^"*; 
MMMaXic  MrTtea.  soeta  aa  the  OtfmfM.  and  many  other  humbIi  or 
iHMi  true  an4  *»— **^**'  naiBee. 

iKa  Oowninent  has  anoanoed  lU  willlngneaa  to  take  owr  the 
ovaerahlp  of  theee  veaMli  «pon  the  terma  of  the  British  offer. 
Wbleh  to  conatder«l  a  fair  price  for  tonnafe  of  vhU  exceptional 

NoUflcatlon  haa  been  lent  to  the  International  UercantUe 
Mju-ine  Co.  of  the  Ooverntaenff  decUlon 

The  Shipping  Board  promised  to  purchase  these  ships  on 
the  same  terms  «s  the  British  offer.  This  decision  was  later 
reversed,  however,  and  the  International  MercantUe  Marine 
was  left  holding  this  tonnage  at  a  tune  when  such  a  sale 
could  not  be  effected. 

Nevertheless,  this  company  has  succeeded  In  disposing  of 
the  bulk  of  its  foreign  ships  through  other  means.  In  1923 
Its  foreign-flag  ships  numbered  92.  with  a  gross  tonnage  of 
1.175.243  representing  an  investment  of  $63,000,000.  This 
has  been  reduced  to  23  vessels  of  314,123  tons,  valued  at  only 
$15.000  000.  These  are  ships  it  t.  l-  r>en  unable  to  sell.  In 
•.:.••  rneiinwhUe  the  comp  ■  : '>  A::  --.can  tonnage  has  in- 
r  •■,^  <d  to  23  ships  of  3j  I'.j  ■.:....  valued  at  $35,000,000. 
A'  ne  present  tune  most  of  the  foreign-flag  ships  are  laid 
•he  depression,  and  m  3''i  years  they  will  have 
rta-  wfU  i:.o  retirement  age.  Prom  these  facts  It  is  clear 
that  there  is  no  foundation  for  attacks  on  the  International 
Mercha:.-  M.irune  on  the  basis  of  its  foreign  tonnage,  and 
that  It  La  ic:.  t..y  r'lr-uir.;^  i  policy  of  complete  Amencauuza- 
tlon. 

As  for  the  United  Fruit  line,  it  owns  and  operates  a  num- 
ber of  small  ships  under  the  flags  of  Central  American  Re- 
pubLcs  in  conformity  with  their  several  laws  for  the  en- 
couragement of  their  merchant  marines.  This  whole  situa- 
tion was  thoroughly  investigated  by  the  House  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries  before  any  contracts 
with  the  United  Fi-uit  Co.  were  entered  Into,  and  It  was  con- 
cluded that  these  ships,  conforming  with  the  admirable  na- 
Uooal  aspirations  of  these  neighbors  of  ours,  were  in  no 
•BDSe  serious  competitors  of  our  merchant  marine  and  that. 
moreover,  it  would  be  entirely  impracticable  for  the  company 
to  divest  itself  of  them. 

IV.  Ameriean*  have  \nvtsted  $132.2JS,000  in  foreign  companies 

Finally,  in  discussing  propaganda  in  this  country  aimed 
at  crippling  our  merchant  marine,  it  is  worth  while  to  men- 
tion the  fact  that  there  may  be  some  sigmflcance  in  the  great 
American  security  holdings  in  foreign  shippmg  companies. 
American  citizens  have  invested  $43,575,000  m  German  com- 
panies, $23,000  000  in  French.  SI 4  400,000  in  Italian,  and 
$$•.900,000  ;n  British  and  Caxia  :..i;.  iuppmg.  to  a  total  for 
all  countries  of  $132,235,000.  This  means  that  there  are  in 
this  country  Important  interests  that  are  necessarily  hostile 
toward  any  racMures  by  which  our  ships  might  gain  a  larger 
part  of  our  lucrative  carrying  trade. 

K    oua  TVTcr.r.  is  *  \- iimMS  n.\ttoi» 

i\  -^  .Aiiicr leans  realize  i:ic  t;.^i:nous  stake  they  have  in 
the  future  of  American  shipping.  There  are  15.000  miles  of 
coastline  whose  150  harbors  and  terminals  used  m  foreign 
tmde  are  valued  by  the  Army  engineers  at  $1,000,000,000 
M  result  of  an  expenditure  of  $600,000,000  for  their  im- 
provement. We  have  an  ocean-going  tonnage  with  an  ap- 
pniaUmate  book  value  of  Sf^-8  ^oo  000.  and  we  have  an  m- 
TBBtmert  of  $100,000,000  .:.  .'.  ,  ^\l^,i.^  When  prosperity  re- 
turn,>  A  ir.ay  ''xpect  to  have  a  normal  foreign  trade  amount- 
ing to  lu'urly  $10  000^)00,000    i:.::  ..il'v    of  which  more  than 


half  r-p:>rN«M.t.-i  ex 


Whii  h 


ir.ployment  to  our  peo- 


me 


:i..i. 


'.a:; 


.U.i. 


V  ,':<*at  travel!::.'  ;  sbi.i-  '>.  It  crosses  the  ocean 

.1 ,    r  *:■     .  .;:.  l^   -.u  ;-.  v.i.-    ,ir  ,!  *>.  at  demands 

-■,..._■  i;.  ;  .,-.;:,:. ..aa'.  J..-  A  :  .idded  to  all 
,'.ble  factors  we  have  inherited  a  *":.'  Tij.'  ,.•. 
:..t'  :  ' ''d  bow  to  no  one  in  sMuuaship  and 
::.:  ..^.ment. 


Yet  many  commit  the  folly  of  waiving  aside  our  merchant 
marine,  of  lending  ear  to  the  misrepresentations  that  are 
published  on  every  side,  and  of  favoring  the  vessels  of  for- 
eign nations.  As  the  Honorable  Alfred  E.  Smith  pointed  out 
in  his  address  on  May  22  of  this  year,  of  the  20  or  25  percent 
of  the  travelers  on  the  Atlantic  who  are  foreigners,  practi- 
cally none  patronizes  American  vessels.  They  travel  on  thoae 
that  carry  their  own  flag.  The  other  75  or  80  percent  are 
Americans,  and  of  these  more  than  half  travel  on  foreign 
ships,  although  our  new  ships  are  second  to  none  in  com- 
fort and  service.  Mr.  Smith  continues,  and  I  shall  use  his 
own  words  in  conclusion: 

In  ihort.  the  German.  FYench.  and  BrltUh  eteamera  are  In- 
Tarlably  aelected  by  their  ctttzena.  yet  Americans  are  the  chief  Hup>- 
pcrt  of  theae  foreign-owned  Unea  to  the  neglect  of  their  own.  The 
reauIU  of  thla  neglect  are  not  often  felt  at  once,  but  In  the  long 
run  they  wUf  rise  up  aa  a  damper  on  export  trade  and  an  actual 
threat  to  sectirlty  in  caee  of  war  or  other  national  emer- 
gency.    •     •     • 

It  IB  the  duty  of  every  American  to  remember  that  now  that  we 
have  at  laxt  consolidated  our  poelUon  again  on  the  high  seaa — an 
achievement  in  which  he  haa  a  direct  and  personal  intercat — he 
muat  lend  hla  support  and  patronage  to  hla  country'e  shipping. 

Mr.  GIBSON.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  those  who  spoke  on  the  Hawaiian  bill  may  have  5  legis- 
lative days  in  which  to  extend  their  remarks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Vermont? 

There  was  no  objection. 

Mr.  OTclALLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  of  Monday  on  the  proposal  to  amend  the  organic 
law  of  Hawaii  to  permit  the  President  to  appomt  a  Governor 
who  IS  not  a  resident  of  the  islands.  I  wish  to  call  attention 
of  the  Members  of  the  House  to  the  fact  that  we  are  propos- 
ing here  to  undermine  and  destroy  a  prmciple  which  the 
Democratic  Party,  in  my  opinion,  has  always  supported;  that 
is.  the  principle  of  home  rule. 

The  law  as  it  now  affects  the  Territory  of  Hawaii  pro- 
vides that  the  Governor  shall  be  a  resident  of  the  islands  for 
at  least  3  years  next  preceding  his  appointment.  This 
measure  brought  in  here  by  the  committee  proposes  so  to 
amend  the  law  that  the  Governor  need  not  be  a  citizen  of 
the  Islands,  and  consequently  need  know  nothing  about  the 
problems  of  the  people  of  the  Islands,  for  whom  he  is  to 
administer  the  laws  and  regulate  many  of  their  li%ing  con- 
ditions. In  the  short  time  allotted  me  on  the  floor  of  this 
House  to  register  my  opposition  to  this  proposal.  I  pointed 
out  that  the  Democrats  have  always  favored  home  rule. 
and  that  particularly  in  the  South  for  more  than  two  gen- 
erations the  Democratic  Party  has  opposed  carpetbag  gov- 
ernment in  all  its  insidious  forms.  One  of  the  gentlemen  of 
the  committee  remarks  that  the  President,  in  a  communica- 
tion to  the  committee,  says: 

It  Is  particularly  necessary  to  select  for  the  post  of  Oovemor  of 
Hawaii  a  man  of  experience  and  vision,  who  will  be  regarded  by 
aU  citizens  of  the  islands  aa  one  who  wUl  be  absolutely  impartial 
in  hla  declalona  on  matters  as  to  which  there  may  be  a  difference 
of  local  opinion 

Now  I  am  sure  that  the  President  did  not  mean  to  convey, 
either  to  this  committee  or  to  the  House,  that  there  is  no 
citizen  of  Hawaii  with  experience  and  vision  enough  suit- 
able for  the  Governorship,  or  that  If  he  were  to  appoint 
a  citizen  of  Hawaii  to  the  distinguished  ofBce  of  Oovemor. 
that  this  appointee  would  be  partial  and  would  be  influenced 
by  local  differences  of  opinion,  and  In  the  carnrlng  out  of 
his  duties  might  so  administer  the  government  that  It  would 
be  antagonistic  to  the  welfare  of  the  people  of  Hawaii  and 
the  people  of  the  United  States.  I  cannot  believe  that  that  Is 
what  the  President  sought  to  convey  to  this  House,  although 
the  argument  of  those  favoring  this  change  in  the  law  seems 
to  me  to  be  along  this  line. 

For  a  good  many  years  Republican  politicians,  campalgn- 
'.r?  in  the  Territory  of  Hawaii,  have  warned  and  threatened 
■-.'  people  of  this  Territory  that  the  election  of  Democrats 
would  result  in  the  loss  of  the  Justly  cherished  home  rule 
which  the  Hawailans  have  enjoyed  since  their  annexation 
to  the  United  States.    Our  good  colleague,  the  Democratic 
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(lolopate  from  HawftH.  made  as  one  of  the  principal  1s?tk».<  ' 
of  his  campaign  in  the  last  rlccticn,  the  true  fact  thnt  the 
Democratic  Party  was  In  America,  tlie  outstanding  chan:pion  j 
of  home  rule  and  local  self-government  and  that  the  eleciion  ; 
of  a  Democrat  and  of  a  l>'morratir.  Government  in  the  Ter-  | 
rltory  would  as.sure  the  Hawaiian?  the  retention  of  heme  rule.  ' 
Now  we  find,  for  some  reason  which  I  am  unabk-  to  under- 
stand, and  upon  which  I  have  no  Laformaiion.  a  Democ:citir 
OOBUnittee  of  this  House  bringing  In  a  measure  which  pro- 
ixxses  to  destroy  the  home  rule  of  Uie  Territory  of  Hawaii, 
a  measuie  which  would  chanf-e  the  law  so  that  some  man 
from  the  mainland,  regarJ.If-s?  of  whether  or  not  he  wcnald 
have  either  understanding  of  or  sympathy  with  the  prob- 
lems of  the  p(  ople  of  this  Territory,  would  be  empowered  to 
administer  the  laws  of  the  Territory  and  govern  it.=  people. 
Only  a  short  time  past,  a>  the  bvcs  of  men  go,  this  country 
engaged  in  a  war:   thcra.saiicLs  of  our  youth  shed  their  blood 
and  gave  their  livf>  m  a  I:vin;T  hcdl  of  shrapnel  and  bullets 
in  Europe,  and  one  of  the  rea.'=ons  for  our  descent  into  thL«: 
hell  of  a   Kir'iixan   war.   eHiblazoned  before  the  American 
l)oop]r    wa.^  '*.at  we  we.-e  lighting  for  the  self-deterrainalion 
o{  Mr.-i':  Lit.'  :..    ar.d  the  right  of  a  people  to  govern  them- 
selves ai.il  have  a  voxt   in  the  selection  of  their  own  govem- 
n!'!.'^:  authi  riue.s,  wlio  would  handle  their  problems. 

N,  A.   rtii:;  'h.'-  ::.<  a.-^';re.  we  would  deny  to  the  citizens  of 
the  Territory  of   H.v.va..  the  decent,  fair,  and  truly  demo- 
cr. ••..'■   priuiip'u    uf  hav.iig   a  Governor  to  adinmlster  Uieir 
lawo  who  is  a  ciiucn  nf  their  own  Territory.     I  think  llu.'- 
House   should   stand    by    ;t.-   colleagues,   should   uphold   the 
wishes  of   the  Hawaiian   people   and  their   legislature,   who 
have  protested  agam.'^t  this  chance  in  the  organic  law.  and 
should  vote  down  this  measure  which  proposes  to  deprive  the 
Hawailans  of  the  same  mta.-=ure  of  State  rights,  if  I  might 
so  compare  it,  as  the  sovtTfi^n  State.s  of  the  United  St<ttf: 
have  enjoyed  .since  ih.-  draitmg  of  the  Constitution.     It  is  a 
surprising  anomaly  t(    nie  that  the  Dpmocrat.s  and  the  Dt^rnn- 
cratic   Party,   the   Iiviiil:.    vital   pfCponents   of   State   nRhts. 
should  tlirouiih  this  measure  wish  to  deny  to  the  Territory 
g;  H.iwaii  tiia*  preat  human  right  and  great  principle  which 
they  havr   so   .'ealousiy   and   insistently  approved   and   .<ui>- 
port^'d    thr^  unhout    the    h.story    of    our    great    Democratic 
Party.     It  is  a  surpri.'iii}^.  disconcerting,  and  somewhat  dis- 
heartening thing  that  a  true  Democrat  and  believer  in  the 
right    of   h.nie   rule   and   local   self-government,   should   be 
forced  u.  till.-  Huu.s«    ill  an  endeavor  to  save  that  sm^ali  meas- 
ure of  justice  to  which  I  feci  the  people  of  Hawaii  are  en- 
titled, to  turn  to  thr  opix>s!te  side  of  the  House  for  support. 
Now,  I  do  not  know  th.^  Hawailans'  problems.     I  have  never 
:>.•.:;    there      I    do    not    know    what    their    differences    may 
tx'.  but  I  do  feel  that   ju.-t  as  we  settle  our  local  differences 
in  our  48  sovereign  States  of  the  Union  through  election:- 
and    tliroui.li    tht    will    of    the    people,    that    the    people    of 
Hawaii  .should  ho  h  t  aiont   to  settle  their  own  diflerences  in 
the  same  manner. 

As  a  good  American  and  as  a  Democrat  who  is  a  Democrat 
because  lie  believes  in  the  principles  of  Jefferson  and  the 
Coa-^titution.  I  sh.ould  hesitate  to  say  that  I,  as  a  Member 
of  the  House  of  Repre^^entatives.  would  cast  my  vote  to 
change  a  law  %lii.h  nv.tiht  result  in  fastening  upon  the 
people  and  the  c.tLeiLb  of  the  Territory  of  Hawaii  a  Gov- 
ernor who  was  not  a  citizen  and  who  might  impose  upon 
them  grtiss  in:i:'t:oe<^  I  hate  to  be  a  party  to  the  theory 
that  •  iiu^uit  makes  rifc^ht  "  and  that  because  we  are  in  the 
ma.i.^ri'y  in  this  House  we  should  use  our  strength  to  over- 
ride and  defeat  a  principle  of  government  for  which  the 
D<  rn.xraLic  Party  has  always  stood— home  rule — and  impose 
up*ni  the  citiztni.s  of  this  Temtar>'  of  ours  by  the  sheer 
v.pw.h\  of  our  numb.-rs  a  change  In  the  law  which  might  or 
n;  ::ht  not  work  iU  on  the  rights  of  every  Individual  citizen 
ul  Haw.  .ill. 

Carpt'tbag  government  In  any  form  is  obnoxious  to  a 
free  petiple.  No  good  Democrat  can  defend  It  under  any 
guu»e  and  if  U^e  principles  for  which  the  Democratic  Party 
has  stcnd  lor  generations  are  worth  anything  at  all,  the 
Democratic  side  of  this  House  should  refuse  by  Its  rote  to 
take  away  from  the  citrzens  of  Hawaii  that  Justly  cherished 
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rtght  of  ha r^nrj  a  Governor  for  th^ir  Ttn-:tory  wlin  is  a 
citK'en  of  their  Territory  and  who  is  f.wii.har  and  in 
s^^Ilpathy  with  tbt  ir  p^roblems. 

This  is  au:;o- ,  i.:iC)t.her  proposition  of  - 
rtpre.'  r.tutioi.  .  a  principle  o'.cr  which  th 
to  gam  its  fr'  edom  from  a  foreign  i.x3^er,  i". 
osition  from  which  the  people  from  w>i  "^n: 
have  fought  and  bled  for  nearly  700  year- 
sit  lon  an!ag'oii--t^c  In  pnncipie  to  everyth^Mi;  a  r'  al  Democrat 
h;is  believed  m  and  support-ed.  and  it  rises  above  the  mere 
question  of  patronage  and  the  rewards  of  political  victory, 
because  It  mvolves  a  change  in  a  fundanieiral  concept  in 
which  tJie  kind  of  Democrats  I  liave  knov^  u  have  always  be- 
lieved. I  trust  that  the  Democratic  side  of  this  House  will 
not  countenance  this  proposition,  becau-v:-  a  p-m^inle  is  no 
longer  a  prncii>Ie  if  we  make  an  exception  to  it.  and  the 
principle  ol  home  rule  and  local  self-government  is  a  Demo- 
err.tic  principle  .hat  we  Democrats  shou'd  ha'. e  courage 
enough  to  supixirt,  regardless  of  minor  forisiderations  or 
momentary  advantayes  of  any  kind. 

democsj\tic   f.'^.ety   versus   veteran   justice   veksus   rnr 

ECONOMY     LE.MJUE 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  con.^ent  to 
extend  my  owii  remarks,  and  place  therein  a  short  lettei  tlial 
I  received  from  a  correspondent. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOEPPEL  Mr.  Speaker,  Members  of  the  House.  I 
am  being  flooded  w.th  letters  from  vetera::is  and  n<.m\yi-  ...u'^ 
throughout  our  Nation  who  writ^  continually  to  protf.-.-  'h.- 
iniquitous  applu  ations  of  the  present  \eti^ians'  econoniy  law 
and  regulations.  The  various  municipi-hiics  and  pul:-jvui 
subdivisions  wincii  wili  be  called  upon  to  maintain  oui  indi- 
gent vf'te'-an.-  and  their  dependents  are  as  \ehenient  in  their 
protest  a.-  i.--  t.>_  -.•cternn  himself. 

As  a  Democrat  who  voted  against  the  national  econoiwy 
measure.  I  wish  to  insert  in  the  Record  an  un.^olirit^o  'vWtv 
which  te-ms  with  ix^rtment  facts  ol  an  uilormative  nature. 

The  ieit<u-  is  as  follows: 

Loins vii.LE    Ky 
Itep.-eseiitaUve  J    H    It  .r.ppm.. 

M  cij'.!-;cfc>n,  DC. 

D>i.\R  Mr  HoEpr-EL  Ju.«t  i  few  l:ne.s  Ui  let  y  u  Kni:w  huw 
tti:inKlul  I  an  I  a  loi  ci  u:  at!  Spanish-Amrnran  W.^r  vcicrans  are 
Uj  you  :^T  \  ^i.i-p  litian-^i  th.h  econoniy  bii;  Ii  ce-rVKinly  causes 
untold  nustn  I  ;.avp  lo.it  my  home,  alter  paying  $5,400  on 
s.avie  1  h..--i  'i'.f  ;>a7;<  :"'^  t.-^  prove  ;t  I  a  i.'t  k!iv;w.-  what  I  am 
cu:u»:  tod.  I  a:y;  i Vu:  proud  to  ask  tor  chanty  and  wp  old  fellows 
can  t  cet  w^rk.  t  r\:nz  :n  two  wars,  a:.d  they  take  away  my 
litt'"  ptn^isiir. '  lie  I>inc>cratic  Party  ifi  s\xre  govng  to  s'olicT  for 
thih  :-.;id  tr.'    l-U"  at). -.r-...^?  know  il  anr.  laugh  al  i;&- 

Mr  H.fapf;.  -Uj.  .1  6  week..";  ago.  the  Democralic  loaders  for 
-  Tavi  )r  :  .'  n...  sur  t.cket,  ask'»d  me  and  others  tc.  poll  the 
prfcirK  :.'•  ..r.1  s»h  liow  stn::ip  Mr.  Taylor  iDemcxrat!  lb  I  polled 
lour  pi<T:T,ct.'-  ar.d  80  perc-ent  were  tor  Mr  Taylor  Now.  last 
week.  tnPT  a.s'r:pd  u.'  atzain  to  poll  the  same  precinrts  and  G(Xl 
kn  'Vk-5  every  Demo<  ratlc  veteran  told  me  t);ev  would  not  vote 
nr,  -r.eT  Democr.'i  ,jc;  ti'-ket.  e.ther  Governmeui.  State,  or  city. 
l.fre  are  at  ior.M  2' '0  vctes  lost  in  those  lour  prec:nct.s.  including 
fiu-  veterans,  tneir  lamiiies  and  friends,  and  I  lound  out  this  Is 
the  same  way  all  over  the  city  The  vetJranP  are  sure  terribly 
htM;i;st  t^'.s  cut.  They  .say:  "Why  aoca  Mr^•  Theodore  Roos<-'. elt 
aiid  Mrs  V»'..-tn  tv.  ■  idle  rich  wt  men.  get  $5  000  per  yeai  a.-ia  .*  t 
us  t'-'Ac'j^-  bi;i:\t  .  \Miy  con'T  they  tax  the  big.  rich  crockt  and  lu.l 
take  !;   av.-av  fr   n;  i;-?"  etc. 

V^eil.  aT-.yiiov.,  I  qu.t  polhng  precincts,  for  they  might  1  iame 
me  for  all  tiiis, 

I  Btill  have  hope  that  Mr  Roosevelt  will  not  be  too  cruf-;  witli 
us  old  fellows.  1  am  afraid  this  whole  thing  will  ieau  u  a  b.vci 
end. 

hoping  von  ;ire  In  pood  health 

had    a    million    In    Congress    and    Senate    like    yuu. 


I  wUl  rlDse. 

I    wish    we 

Good   wisht.s, 

Yours, 


Feank   Kotstc, 
729  South  Slxtemth  Street.  LoutsiiUr.  Ky. 


SOME  ASPECTS  OF  FEDERAL  CONTROL  OF  DAIRY  FOOD  PRODttCTS 

Mr.  HENNFY.  Mr.  Speaker.  I  ask  unanimous  con.sent  to 
extend  my  remark.s.  and  to  Include  therein  a  .speech  I  gave 
aver  the  National  Broadcasting  System  on  certain  a'  p<'ct.s 
af  the  control  of  dairy  product*. 

•Hie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  obJecUoa. 
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Mr.  HE>fNEY.  Mr  Speaker,  under  the  leave  to  extend 
my  renuulu  in  the  Ricoao.  I  Include  the  following  address 
recently  delivered  by  me  over  the  National  Broadcasting 
flgpltaai  on  certain  aspects  of  the  control  of  dah-y  products: 

My  frUoda.  tJb«  ■potllgbt  of  txtcterloloclcai  rcaearcb  baa  long  b<«n 
focuaed  upon  the  dairy  product*,  ruch  u  butter,  cbeeae.  cream. 
and  mlllc.  u  •  r«rtUe  media  for  the  tran«ml«lon  of  many  type*  of 
tniecuona  and  dlaaMca.  I  need  mention  only  a  few.  such  a«  tubar- 
culoala.  tyjkbold  t«v«r.  aaptic  aora  tbroat.  foot-and-tnouth  dlaaaaa. 
uxidulant  fever,  and  aeorva  of  otbers  tltat  are  luiown  to  sclenttata. 
and  I  propo—  to  aildi—  ^yaalf  today  to  the  moat  pernlcloua  of 
•It  of  theaa.  namely,  tuberculoala  whicb  la  tartly  a  milk-bome 
laftctlon.  I  aba:i  also  diacuaa  the  actiTitlea  of  the  United  Statea 
Oovanunant  Ln  dealing  with  tiUa  all-important  subject.  Leprosy  la 
a  tflaeaaa  >n  wblrb  the  Tictim  la  usually  Infected  15  or  30  yaara 
before  the  malady  manifeata  itaelf.  and  tuberctxloala  la  held  In  the 
•am*  category  today  by  moat  scientific  medical  minds  Children 
■T«  Infected  while  they  are  youn^.  even  during  infancy  through 
:latton  with  their  tubercular  parenta,  relatlTca.  or  nuraemalds. 
Jiiat  aa  frequently  or  more  ao  in  some  countrtea  by  the  drlnJC- 
tng  of  milk  from  tubercular  cowa,  and  tha  dlaea.se  may  not  becoma 
maoiXeat  until  later  In  Life. 

Id  1903  Prof.  Robert  Koch,  the  dlacoverar  of  t\ibercla  badilus. 
and  who  U  conatdared  ona  of  the  graataat  baetarlolofflata  of  that 
Umm.  advanced  the  opinion  tlxat  the  dlaeaae  In  rattle  known  aa 
**  bovine  tuberculoals  "  w«a  produced  by  an  entirely  different  bac- 
tartum  from  thai  which  had  infected  humana  This,  of  courae. 
waa  balled  imaka<llatelT  by  thone  who  contended  that  the  two  dls- 
eeeea  were  dietteet  a--  '  '>•■;  ^^^  ^ ''  ^^  ^  ".:.a1  proof  that  human  tu- 
berculoela  oould  not  ••  :.•  -i  -.'xl  r.-  .::,  ckttle  through  milk.  Pro- 
faaWTB  Behrin^.  Calmette.  und  others  dlsa^eed  with  him.  and 
demonstrated  that  to  all  ', n'o;  '.■*  arid  purpoaes  they  are  the  same 
dleeaea.  and  while  ther*-  «.-•  -..  •  ..  ailed  "  morpholo^cal  dLffer- 
encee  ".  the  reaultlng  Uu'et-ii.a  .u  e-diti  is  much  the  same 

B  J  Harrla.  In  the  Canadian  Health  Journal  of  January  19M. 
to  referring  to  thla  subject,  stated  that  the  immenae  amount  of 
iBVeeltBatlon  it  gave  riae  to  haa  Armly  establlahed  the  fact  that 
tbm  germ  in  cattle  will  infect  humana.  and  haa  demonstrated  that 
for  practical  purpoaea  the  sole  rmxle  of  infection  la  by  means  of 
milk  In  later  .-•ir-*  !'-  '--■-.  r  K  •  ►.  retr»rte<1  his  atato- 
tt  and  admitted  the  ..>:...' ',  r  ::.p  .  u.  :.a..ienjL  It  la  proven 
at  autopelee  on  chUdrea  with  luberculoua  glands  that  25  percent 
show  the  bacillus  to  be  Identirai  with  that  uf  bovine  tuberrulosla  In 
Ita  staining  and  cultural  characterlstl.  s.  Profeaaor  Mitchell,  of 
Scotland,  found  that  the  tubercular  glands  of  the  neck  In  chil- 
dren under  12  years  were  caused  by  the  bovine  germ  and  m  Joint 
and  bone  tuberculosis  61  percent  was  from  the  bovine  germ.  In 
Toronto.  Canada,  where  the  milk  Is  all  pasteurized  and  certlfled. 
Dr  Harris  found  no  tubercular  glands  In  children,  but  la  the 
adjacent  country,  whej-e  theaa  precautions  were  not  taken,  13 
percent  of  the  '•*'*t**T"  were  tubercular  The  percentagee  vary 
greatly  in  dlflereoi  ea«mtri«^  snd  bears  a  definite  relation  to  the 
entage  of  tuberruloaia  l!  i"  "  \'-  '-^saor  Whang,  of  Scotland. 
55  percent  of  children     .:.:?'  •  ire  of  age  sufTerlng  from 

bovtne  tubercxilnA.s  l^^  .NiL;ia:.  tia^v  i  s<-uaalng  the  reiatlon- 
ahlp  between  inX^:.:  '  ••.■...'?  a.-.     -.  .r-  -  :      reached  the  following 

conclualoD 

Tubercxiloais  of  the  ;'i"st^  "<  pr  •:  i -f^a  always  by  the  human 
type  of  germ,  whereas  tubers  u.  «:n  :  bones.  Joints,  glands,  akSn, 
and  tubercular  meningitis  uo  p-  ■:  ..  t-a  always  by  the  bovtne  type 
and  la  the  result  of  UAln«  ::  ;«  pr<xlucta  from  tubercular  cowa. 
It  la  to  be  consrr'i»^  'hT-'  rr  that  from  25  to  50  percent  of 
tuberculosis  in  "-r  i.'-r.  .:  r  ij  years  of  age  la  of  the  bovine 
type  and  caused  by  iuXeci«cl  u...i.  On  this  point  nesrly  ail  authors 
are  agreed,  and  many  of  thtrn  plate  It  aa  high  aa  90  percent. 
1  might  state  in  p*ss:nt{  'bat  it  is  rn'x-  *•;  ■  >'  m>  .*M  furt.  shown 
by  autopay  stuci;'"^  '^«t  •T'.t-n*  ba-ren*  j.rv'-  '„•••  <  -iicfn  into  the 
stanaach  paaa  cl'.r*»-..v   t.'iroi.<r.    ir.^   ■a.-i,...t     f   itie  :;.•■-<•  :!.f.«   *r.d  are 
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'"I-lcagO,  out  ol  a  r-;..  .  '  1.J50.000 
IV  43  750  qtiMle  contalne<i  .  -  ..-nt  living 
<<>o  X*  ;:arta  of  infected  milk  per  year. 
irtr.r-r  nis  wouid  mean  in  Chicago,  with 
It.  r  ■  ,■  svrrage  person  would  drink  5 
of  milk  per  year  tha'.  va.*  infected  with  vlnalent  tnh«-r<  le 
Illinois  la  now  an  aocre<i:'.^cj  fr*"*-  ■^•^■^-  m::<  f'-n.  •..&»•' 
euBa-tcaied  herda  is  the  beat  pxeveuia::  .e  ('<>.-'.<  :-..-.tU>r.  >r 
eourae.  Inearee  added  protection  and  should  tx-  i««-d  .;  ^•.  '^f. 
U  to  an  unecoQocDlcal  nr.A  -tsnsr-mvi  prv  t:  e,  '  ir  ::.«  •^-.  '-'.:>■ 
depcode  upon  the  thor-.  .c:.-  ^■•*,  i:,j  a'»-r  iUie.ss  ./  .h'-  p-- >«-f,s«)r 
and  It  must  "-e  af!r:'.;tt«Hl  ■.n*'.  Ii  .ert*;n  *_■:;.  ;:it  'f  *.,  :  .  .*-^  .f 
Vitamins  ±rr  :••-'-  .-;  *;.  i  ».  >/  frrtain  'y;.*^  i."*  !'•.-•:■  ..-.;  i^o 
ru    -..'    Hro^Ui.    *_:  "-er    LiLome   siliaojiLivs    iiud;^.-^,    ^jLtiis    u> 


the  conclusions  that  paateurlzat'. 
and  It  abouid  not  be  relied  upon. 
to  an  ordinance  requiring  that  ail 
from  certified  tuberculin- tested  hc:^A 

In  the  hearings  before  the  Committee  on  Agriculture  In  19^. 
when  the  Lenroot-Taber  bill  waa  up.  it  was  shown  that  there  had 
been  expended  •750.000.000  and  an  ad<llt1onal  fifteen  or  twenty 
millions  of  dollars  each  year  in  the  campaign  to  clean  our  herda 
of  tubcTctiloda.  Since  then  there  has  been  expended  several  hun- 
dred millions  more.  maJtlnK  a  total  of  over  11.000.000.000  that  our 
taxpayers  have  paid  to  Insure  a  sanitary  and  healthful  milk  supply. 
Besides  thla.  the  farmers  themarlvea  have  been  put  to  a  heavy 
expense  in  having  many  cows  condemned.  Then  again.  In  com- 
pliance with  the  re^rulatlona  for  the  aanltary  acorlng  of  dairies,  aa 
laid  d<:>wn  by  the  Bureau  of  Animal  Induatry  of  the  Department 
of  Agriculture,  and  demanded  by  many  States,  these  farmers  have 
been  put  to  many  million  dollars  additional  expense  Thla 
prompted  the  passage  of  the  I^enroot-Ta ber  Act  In  1927,  which 
made  It  mandatory  that  all  milk  and  cream  Imported  Into  the 
United  Statea  must  be  certified  to  as  being  free  from  tubercle 
bacilli  snd  other  dangerous  germs  Infected  milk  that  la  excluded 
under  the  Lenroot-Taber  Act  can  at  present  be  made  Into  butter 
or  cbeeee  and  shipped  In.  although  It  would  cx>ntaln  exactly  the 
eame  proportion  of  bacilli  aa  the  milk,  which  waa  excluded,  and 
1  poxmd  of  butter  or  cheese  will  contain  as  many  bacteria  aa 
3  gallons  of  milk.  I  have,  therefore.  Introduced  a  bill  Into  the 
CXmgreea  to  regtilate  the  Importation  of  butter  and  cheese  into  the 
TTnttcd  Statea  for  the  purpcw  of  prooKytlng  the  dairy  Industry  of 
tiie  United  States  and  protecting  the  public  health  This  Is  not 
an  ezclualon  nor  an  embargo  measure,  but  la  primarily  and  In  Ita 
finality  a  public  health  and  aanltatlon  measure,  which  I  shall 
presently  explain. 

Epitomized,  the  bill  Is  as  follows: 

First.  All  food  products  of  milk  and  cream  Impxjrted  Into  the 
United  States  or  Its  pusBtaaluua  muat  come  from  herda  that  are 
tuberculin  teated  and  certified  to  by  an  accredited  veterinary 
surgeon. 

Second.  The  products  must  como  from  sanitary  and  clean 
dairies  that  shall  be  scored  in  accordance  with  the  Bureau  of 
Animal   Industry;    or 

Third.  Prom  pasteun]>)ed  milk  or  cream,  the  bacterial  cotint  of 
which  must  be  within  certain  limits  and  kept  at  a  temperature  of 
not  over  50*   F    at  the  time  of  ImporUtlon. 

Fourth  The  Secretary  of  Agriculture  will  have  charge  of  Issuing 
valid  fwrmlts  to  Importers  and  to  have  Inspections  made  whenever 
neceasary  to  Insure  that  the  processors  and  Importers  of  such 
products  comply  with  the  provisions  of  this  act,  and  he  Is  author- 
ized to  revoke  or  suspend  such  permits  when  he  shall  consider  that 
they  are  being  violated  As  Just  stated,  this  Ls  simply  extending 
the  Leru-oot-Taber  Act  which  haa  been  in  force  for  the  past  6  years 
and  which  has  been  entirely  satisfactory.  It  waa  enacted  for  the 
expreaa  purpose  of  preventing  the  Importation  of  raw  milk  or 
cream  from  countries  not  complying  with  recognized  health  stond- 
arda  There  was  no  valid  reason  for  not  including  butter  and 
cheese  in  that  bill,  for  It  is  scientifically  known  and  admitted  that 
theae  producta  can  transmit  tuberculosis,  septic  sore  throat, 
undulant  fever,  typhoid  fever,  and  other  contagious  and  Infectious 
diseases  precisely  the  same  aa  milk  I  wlah  now  to  dlacuss  briefly 
some  of  the  testimony  given  by  wltnesaea  who  appeared  before  the 
i  committee  for  and  against  the  bill.  Messrs.  Ercole  and  L  S<t2x1.  of 
I  New  York,  representing  the  Importers  of  cheese.  In  discussing  the 
!  regulations  of  this  bill,  stated:  •' We  have  a  very  good  example 
along  this  line — pork  products  are  being  Imported  under  Govern- 
ment supervision  and  regulation  and  we  tinderstand  they  are  al- 
lowed entry  into  the  United  States  If  they  are  properly  insjDected  by 
a  registered  veterinarian  abroad  •  •  •  only  registered  veterl- 
.  narlans  can  certify  to  the  purity  of  a  product  offered  for  Importa- 
tion to  the  United  States— If  such  a  system  can  be  evolved  in  the 
case  of  dairy  products  It  wiU  be  perfectly  acceptable  to  the  Im- 
porters." 

I  Just  wlah  to  add  an  observation  here  If  pork  products  are 
prohibited  because  they  may  contain  trichina,  which  are  eaally 
killed  by  thorough  cooking,  how  much  more  Inaportant  It  Is  to 
prolLlbit  foods  coming  from  the  tubercular  milk  of  cowa  which  la 
constimed  m  lU  raw  state  We  have  an  analogoua  restriction  in 
I  the  matter  of  serums  and  vaccines  imported  Into  the  United 
States  la  1906  several  caaea  of  tetanus,  or  lockjaw,  developed 
in  St  Loula,  with  a  number  of  deaths,  caused  by  diphtheria  aerum 
that  waa  not  properly  sterilized,  snd  at  that  time  our  Govern- 
ment through  Dr  Woodward,  who  was  then  health  ofllcer  of 
Washington.  DC,  secured  the  enactment  uf  a  law  requiring  tbe 
strict  supervision  and  certification  of  all  serum  Imported  or  used 
In  mteratats  commerce  This  bin  is  exactly  analogous  What 
difference  does  It  make  whether  a  dlaeaae  Is  contracted  by  taking 
t.^e  ■  I  V  '  ^  ".  food  or  by  Injecting  them  In  serum  or  vacclnee? 
Dr  Har-v  .V  ;i«dfleld,  of  Mendham.  NJ.  stated  that  the  Intereet 
of  others  In  tubereoloals  was  simply  academic,  but  that  his  was 
real  and  personaL  He  developed  a  tubercular  hip  from  drink- 
ing tut**--  U.A.'  T.  ;k  while  a  child  and  spent  7  years  of  his  life  In 
bed.  si;  :-r.  .«.;.-  '  nfected  milk  He  quoted  the  work  of  Alice 
Evans,  of  u.o  '  :>••  SUtes  Public  Health  Service,  in  which  she 
said  "  It  la  ai.  .liip-.rtant  fact  for  us  to  keep  in  mind  that  the 
tufiercla  bacillus  Is  the  hardest,  the  toughest  and  the  most  dlfB- 
cuit  to  kill  of  all  n.w  I sr- producing  organisms  known  to  affect 
milk."  Quoted  furt^T  [it  R^^field.  speaking  in  regard  to  butter. 
sai.l        Kn   v-*.-  ..-.i    -jy  Dr.  Schroeder  In   1933.  butter  bought  on 

■-••^   I!.  cKf.    *  il    been  stored  for  5  or  6  months  stiil   con- 

tair.a    ::r:i:g    •  ;:*     .o    bacllU    which   may    .v.-*-- i    the    human    being 
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,   «Tn^    therefore   there   Is   only   one   safe   thing   t.o  I 
ind    i;  .,t    ;.^   to   psii'tcunze   the    milk   from    which   ! 


and  eaose  dlaeaae 

do  with  butter,  and  i;  ..t  i>  to  p 
butter  is  made  "*  He  advised  pi^-trurlzat'.on  of  the  milk  t^at  coe.s 
Into  the  soft  cheeses.  It  U  a  known  fact  that  hard  chetses  can- 
not be  made  from  pasteurized  m:!k  He  believes  that  hitrd  cheei^ 
kills  Its  bacteria  during  the  riptii;n|>;  proct-ss 

Professor    Soberhelm.    of    the    Ir.s::ti.'.o    of    Bactoritloir^-,    Brrne, 
!=!•-    trerland.  found  the  living  pe-n^s  in  cheeses  up  to  PO  day?  after 
r*  •■  r  manufacture,  and  stated  that  In  cheeses  older  than  2  moi  ths 
they  found   none.     However,    but    111    samples   were   t^ested     wn  ch 
Is   not   a   large   enough    numb«>r   upon   which   to   base    iibsoiut^"    re- 
liance.    The  {jrofpJ^srir  attrlbut<^d  the  ^bsc'ice  of  the  prrrr.s  to  fh< 
lactic  arid,  the  temperature  u<ed   In   procpssmi?  Swi.s,*  chp^.se.   ai.  : 
the  lack  of  oxygen      These  conclusions  are  erroneous,  because,  ac-  i 
cording  to  the  doctor's  further   testimony,  he  quoted   the  work  of  I 
Kankaanpaa.   who   examined    50    sa:-.ples   of    Finnish    Swiss    cheese 
from   119  to   124.  and  in  one  case   200.   dny«  old   which   showed    14 
percent    to    contain    tubercle    bacilli.     Tills    milk    was   taken    from 
herds  which  showed  70  to  90  percent  of  the  cows  to  be  tubercular    , 
The   wltnefisea  appearing   before   the   committee   admitted    that    In  ' 
the   countries   Importing   chr-rse   and    h-.itter   the    cattle   ranged    al', 
the  way  from    15   to   60   percent   tnher'-iilar.     The   witnesses   reprr- 
sentlng   the   foreign   Interests   implied    that    if   Swiss   cheese   coine.= 
from   Switzerland,    it   is   o  K  .    but    If   from    Finland,    not   so    eood 
But  how  ta  one  to  know  from  whence  the  Importation  corner?      If 
every    Importer    should     like    the     characters    In    Strange    Inter- 
lude,   speak    hl!<    thoughts     and    advertise    thusly,    "  This    cheeje    is 
m.^de  from  the  milk  of  tubercular  cows  '  or  "this  cheese  contain- 
tubt^rcle  bacilli.  b\it  they  are  dead,  or  .s-;pposed  to  be  dead   '      How 
many   people   do   you  suppose   would   purchase   that   chee.se''     I   di 
not  concede  that  the  pmce5«lng  of  cheese  Is  sufflclert   proof  that 
the  TB    germs  are  killed    and  every  bacteriologist  who  Is  listening 
to  me  knows  that   the   .small   amount   of   lactic  acid   In  cheese  and 
the    temperature    of    131"    for    30    minutes    used    in    makim;    Swi.s* 
cheese    nor   the   dlmurit'on    of    oxTEren    would    not    kill    tetar.us    or 
other   spore-produr^rL'    bacteria      Neither    would    It    insure   akTams' 
septic  .sore  ti.r   ..;    -yp:     :.[    undulant   fever,   the  germ  of   Infantile 
pwralysls.  or   foot-and-mouth   disease      I   mention  thi.'!   latter   oi... 
because  of  the  necessity  of  dairy  sanitation. 

It  was  freelv  admitted  hv  the  witnesses  that  In  many  of  the 
European  countries  the  dairy  herds,  the  cheese  plant  and  the 
family  all  live  under  one  roof,  and  In  winter  the  ccmpartment.~ 
communicate  In  order  to  conserve  heat  and  dust  and  foul  air 
may  be  carried  directly  from  the  f.imlly  or  from  the  cows  to  the 
cheese  vats  and  thereby  Infect  the  milk.  Dr  Re<lfle!d  pave  an 
Illustration,  as  known  to  l.:!-i  t  •  bo  true,  where  tl  e  bed  clothes. 
night  clothes,  and  linens  from  a  child  acutely  111  with  Infantile 
paralysis  were  washed  in  the  cheese  vat,  and  thereafter  the  vat 
waa  filled  with  milk  and  another  batch  of  cheese  started  It  was 
his  opinion  that  no  matter  how  dista.stoful  to  our  .r-ihet^c  sense, 
that  the  processing  of  the  cheese  would  make  it  safe,  and  this 
statement  came  from  the  man  who  admitted  that  he  had  devel- 
oped a  tubercular  hip  from  drinklni::  Infected  milk  It  v.  ;ts  face- 
tiously stated  In  the  hearlnps  that  the  TB  bacilli  were  of  value 
In  the  cheese  because  the  dead  bacteria  pave  It  a  good  flavor.  I 
do  not  believe  that  this  is  a  c  nvinm.g  argument  to  uin  American 
who  wishes  to  protect  his  fan.i.v  ajamst  this  drend  disease  Dr 
Redfield  admitted  that  butter  ni.ice  fri  in  unpasteurized  milk  may 
be  potentially  dangerous  for  6  in  nth^  after  it  goes  to  market, 
and  also  that  TB  bacilli  live  in  rbecso  from  4  to  120  days,  which 
latter  would  be  nearly  4  months  Dr.  '«V.  H  Feldman.  of  the 
Mayo  Clinic.  Rochester.  Mmn  .  stated  that  the  bovmr  b-iciP-us 
will  retain  Its  virulence  for  unknown  periods  when  incorporated 
In  dalrv  products,  and  that  the  viability  depends  on  the  moisture 
and  that  thev  have  been  f..ur.d  to  b"?  virulent  for  4.=>0  day^.  or 
15  months.  Therefore,  my  friends,  I  believe.  In  v:cw  of  tl.  ;■!• 
conflicting  statements,  that  the  people  of  the  United  States  v  h' 
demand  that  our  cwn  producers  expend  millions  of  dtl'.ars  to 
Instire  the  consumers  against  infected  milk  will  also  demand  and 
ahould  have  the  definite  assurance  that  dalrv  products  imporied 
from  foreign  countries  must  measure  up  to  standards  set  by  thi.s 
bill.  This  means  the  exclusion  from  our  markets  of  p.Hu  t- 
that  the  American  public  demand  should  be  ercluded.  It  is  not 
an  embargo.  It  Is  not  a  tr.ide  restriction,  but  simply  a  public- 
health  measure  In  this  it  is  not  in  anywise  different  from  the 
exclusion  of  our  fruit  flv  fr^m  Etirrpeun  m^rkeTs  on  the  supposi- 
tion that  it  Is  Infested  with  the  Mf  .;:tt-rrancau  lly.  It  is  the  same 
■a  the  proposed  restriction  on  cheese  by  the  Briti.sh  Minister  of 
Agriculture,  who,  according  to  a  recent  press  report  from  Lond<;n. 
had  advised  that  the  English  Gove.-ninent  enact  an  exclusion  law 
against  the  importation  of  cheeses  inti^  Entdand  in  order  to  msui-e 
batter  prices  to  their  producers,  and  this  in  the  face  of  the  pro- 
poeed  "  tarlfl  truce. 

Fred  Brenckman.  a  representative  of  the  National  Grange  .»:.d  a 
WTirm  supporter  of  the  Lenroot-Taber  Act  In  1927  gave  a-s  his 
reHS<jns  for  supporting  this  act:  Fir^t,  there  Is  a  decrea.sed  con- 
sumption because  of  the  deprcselon.  second,  nearly  all  foreign 
countries  have  set  up  barriers  against  our  products:  third,  cliee.se 
aold  in  the  United  St:ite.s  was  62.000.000  pounds  In  1932.  which 
represents  nearly  100.000.000  callon?  of  milk  The  average  im- 
portation of  butter  and  cheese  from  Europe  for  the  past  10  years 
has  been  76.000.000  potuid.-!  per  y<-ar,  equivalent  to  210W:"J.OOO 
gallons  of  nillk  yearly. 

Now!  Should  not  our  dalrvmen  who  produce  certified  m!.k  be 
entitled  to  this  market  wbuii  they  have  developed  and  which  is 
now  partially  supftUed  by   nulk  products  that  admittedly  coi^Ui^i 


tubercle  bacterl:*.  and  the  only  ritCht  to  Fuch  naaiikilA  Is  the  cia.m 
of  the  importers  t'-.vt  the  burteria  are  urad  An  antlffisted  i.ve'  ijo 
price  of  SO  rent*  per  pound  was  paid  for  this  imported  -heo-p 
during  the  last  10  years  and  it  would  me.^n  about  $20  X'O  CO 
yearly  that  should  be  In  American  dairymen's  pockets  Our 
cVieese  is  Just  as  good  or  better  than  Imporif-tl  chees<"  Dr  W. 
Dorner,  of  Berne,  S-^.tr:eriand.  as  quoted  by  Mr  Homer  S':  .:v3n, 
stated  that  "milk  cel;ver*»d  at  homes  In  his  country  is  n.^i  Iree 
from  Infection    ai'd    medical    author. ties    advise    that    the    n.:  k    \e 
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boiled  before  usm.: 

Wl.sccnsin  first -c::.ss  rbo:  sp  of  the  hif.l  est  c:u.-\l:ty  with  •  < -r 
b'-^'.es  and  witb  s-,?'b  i.-oo,-*.';  '^ne  cannot  c:'mnet>^  Wr^en  everv 
Is  .said  and  done  .^.ine:  .  -ii  produces  ivs  pood  cheose  as  we  do 
State  of  Wise  ■..>;i.  furn.s.ies  iieLriy  71  peroei.t  of  all  t;ie 
produced  In  th-.  UnittJ  State?  E:^.;ht--eii  pen  cut  :.-  :^ro.-.  .  ci  ;\ 
the  St3te.=;  of  Michigan  Indiana.  Il'ino's  Chi,-^  nnd  North  (";ir^l:n;i 
and  the^e  Statf-  are  all  on  the  accredited  list  containing  le-^s  thsn 
one  half  of  1  p':.:.*  of  tub«^ri  ;1.,'  (...tt'.'-  Wisconsin,  which  was 
the  first  accrfuiieu  State,  ccntalu^  ies*  than  two  tenths  of  1  pt  r- 
cent.  At  present  there  are  11  States  accredited  with  le.ss  than 
one  half  of  1  i>ercent  of  tubercular  cattle,  and  the  percentage  in 
the  whole  United  States  is  less  ilian  15  pe.-cent  which  is  far  less 
than  any  European  country,  where  as  st.itcd  the  peroentage  rur.pes 
from  1,5  to  50  percent  In  Exirope  they  do  not  ob.serve  the  strict 
irartlne  law?  of  the  Tnlted  St.ite?  and  In  a  home  where  ciieese 
prc'-essed  there  may  be  a  ca.se  of  infantile  paralysis  scarlet 
fever  diphtheria  or  tuberctilosls.  and  the  chee.se  may  be  processed 
and   .sold   wi^liou'   restrictions. 

Professor  Calmette.  a  noted  French  authority  on  tuberculosis  In 
children  has  re<-ently  made  an  observation  that  the  epidemics  of 
Infantile  paralysis  seem  to  flourish  In  localities  where  there  is  a 
h::zl-  percent;. ere  of  tuberculosis  in  cattle,  and  he  believes  there  may 
b"  son.o  relationship  between  these  two  rilsea^es  If  this  1-=  true, 
it  'chou.lri  be  a  most  condem.ning  argtinient  against  permitting 
produot,-  whit  h  are  not  properly  certified  from  entering  o\ir  coun- 
try Near!'.  ,S00. 000.000  pounds  of  cheese  was  made  in  the  United 
States  m  1P31.  of  which  30.000.000  was  Swiss  or  Emmentha!  Our 
cows,  particularly  In  the  cheese  and  butter  areas  are  praotically 
free  from  tul>erculo<:is  Even  Dr  Redfield,  the  expert  rejiresentlne 
the  foreign  eovernments.  and  who  advocated  per.mittine  the  con- 
tinuing nf  lmport:it:on  of  cheese  and  butter,  believes  thiit  the 
TB  bacilli  in  such  fh'^^se  are  dead  but  advances  the  following 
reasons  whv  herds  should  be  tuberculin  tested: 

First  Raises  the  health  level  of  the  cows  and  makes  better 
producers 

Second  Ellmi:.ritei^>:>oarders  (sickly,  lo.v-producing  cotxp  dcn't 
pay  for  the:r   '."d  ■ 

Third  Prevents  the  healthy  cows  from  being  infected  by  the 
sick  ones,  wb.ich  thereby  cuts  down  their  production 

Fourth    Protecti;  consumers  of  raw  market  milk  and  cream. 

If  foreign  producers  cannot  and  will  rot  meet  th"  restrictions 
that  are  Imposed  on  our  chee.se  producers,  then  this  bill,  if  pa:,sed, 
will  give  a  new  market  to  approximately  210,000,000  gallon^  of  milk 
in  the  United  States  yearly  and  will  aid  the  dairy  indiistrs-  more 
than  any  other  type  of  legislation.  In  the  interest  of  saving  the 
lives  particularly  of  children  and  protecting  them  aiUilnst  ravixges 
of  such  disfiguring  manifestations,  such  as  tubc-rulosls  of  l:'(  nes. 
Joints,  and  glands,  and  the  always  fatal  complications  of  tubercu- 
lar meningitis  and  miliary  tubt rculosls,  I  rar.nul  too  stronply 
urge  your  support  of  this  legislation      I  thank  you 

Mr,  TRUAX.  Mr  Speaker,  earlier  ir.  the  day  I  pot  per- 
mission to  revise  nnd  rxiend  ni.v  remarks.  I  now  ask  to  in- 
clude therein  a  .<-hort  letter  from  a  constituent. 

Tlie  SPE.^KER  pro  tempore.     Is  there  objection? 

Tliere  v.  as  no  cbipction. 

EXTENDING    THE    MINING    L.AWS    TO    PE.^TH    V.^LLEY    TT.^TIONAl. 

MONUMENT,    CALIF. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
•HR  ;]fi'l"  to  extend  the  mininp  laws  of  the  United  Slates 
to  the  Death  Valley  National  Monument  in  California. 

There  being  no  ob.iection,  the  Clerk  read  the  bill,  as 
follows: 

etr  That  tho  mining  laws  nf  the  Unlrert  Sta'es 
hereby,  extended  to  the  area  Iniluded  within  the 
,t  ;,iil  Mocument  In  California,  or  as  it  may  here- 

followmg  ccinmittee  amendment: 

Page  1,  line  6,  after  the  word  "extended",  insert  "subject, 
hrwever,  tr  the  surface  u.se  of  location  entries  or  patents  under 
tifncral  ..,-.lations  to  be  prescribed  by  the  Secretary  of  the 
Interior," 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engros.<:ed  and  read 
a  third  ti.'ne.  was  read  the  third  time,  and  pas^^ed. 
A  motion  to  rec-onsider  was  laid  on  the  table. 

BRIDGE    ACROSS    MONONGAHELA    RIVER,    CALIFORNIA,    PA. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(.H-R.  4872-1  sMlhoruAng  Farris  Engineering  Co.,  iis  successors 
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and  asrIgTB,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Monongahela  River  at  or  near  California.  Pa. 

The  SPEAKER      l3  there  objection? 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  reaerve  the 
right  to  object.  This  Is  another  bill  authorizing  a  private 
corporation  to  construct  a  bridge  over  a  navigable  stream. 
I  h»Te  bad  considerable  to  say  In  reference  to  the  grants  of 
Congress  to  private  individuals  to  build  bridges  across  nav- 
igable rivers,  and  have  informed  the  House  tbfC  result  that 
followed  the  construction  of  bridges  over  the  Mlasissippi  and 
Missouri  Rivers  as  a  result  of  franchises  granted  by  the 
C<Bgreaa.  I  have  before  me  an  editorial  from  the  St.  Louis 
8tar-Tlin«8  headed  "  Costly  Bridge  Buildmg. "  It  reads  as 
follows: 

COSTLT    B&IOCB    BUTLOrNO 

Tonclonm  aale  oi^ered  for  the  Mississippi  River  t  ridge  between 
Cairo  m..  azKl  Birds  Point.  Mo..  coniplet««  the  flnancUl  tragedy 
o€  big  bridge  building  In  the  vicinity  of  8t,  Louis  One  after 
aaotlMr  the  controlling  lnt«rests  of  the  ane  structures  across  the 
nvw  at  Cape  Girardeau.  Chain  of  Rocks.  Alton,  and  nearby  acroaa 
tb«  Missouri  at  Bellefontaine  have  defaulted  on  their  bonds, 
invig^mA.  and  given  up  the  gho«t.  Careful  engineering,  and.  at 
iMMl  ta  pan  of  these  enterprises,  careful  finance,  were  of  no  avail. 
The  cnly  ones  actuaUy  to  benefit  seem  to  be  those  who  got  their 
profit  frnm  selling  thj  bonds. 

Nobody  will  deny  that,  sooner  or  later,  these  bridges  would 
hare  bad  to  be  buUt.  But  the  promoters  overestimated  traffic  and 
bard  times  did  the  rest.  The  public  wUl  be  forced  to  go  on  paying 
toUa  over  them  for  years  unless  State  or  Federal  Crovemment  takes 
th>m  over.  In  some  Instances  even  the  engineers  who  planned 
and  supenrlsed  the  building  have  lost  with  the  rest 

It  is  the  old  story  of  Merchants  and  Eads  bridges,  and  the  rail- 
roads The  Municipal  Bridge  investment  might  have  gone  the 
MOM  way  If  St  Louis  had  thrown  up  lU  hands  when  the  raUroads 
failed  to  use  It  All  of  these  bridges  are  monumental  structurea. 
TIXMe  who  put  their  money  In  deserved  profit  and  not  loss.  The 
next  gaoefmtlon  and  new  owners  will  get  the  beneOt.  Mean- 
while. w!Mn  business  resumes  and  the  bridge-promotion  industry 
Marts  again,  there  should  be  an  end  to  the  wholesale  granting 
of  permits  by  Congress  If  promoters  want  to  buUd  bridges  they 
should  raise  the  capital  among  themselves,  or  get  the  Qovemment 
to  build  and  leave  the  bridges  free. 

That  editorial  bears  out  my  statement  that  the  construc- 
tion of  these  bridges  was  not  feasible  from  a  financial 
standpoint.  They  were  built  for  convenience,  and  they  were 
promoted  in  practically  every  instance  by  a  professional 
promoter,  who  sold  the  bonds  for  the  construction  of  the 
bridge,  secured  hi3  end.  and  then  dropped  out  of  the  picture. 
Starting  at  the  northern  boundary  of  Missouri,  all  the  way 
down  to  the  southern  boundary,  they  have  constructed 
beautiful  bridges  across  the  Mississippi  River.  The  bonds 
were  sold  to  the  people  in  the  large  cities — not  to  the  peo- 
ple m  the  vicmity  of  where  the  bridges  were  to  be  con- 
structed, because  the  people  there  did  not  have  the  money 
to  construct  the  bridges;  they  were  sold  to  people  in  the 
large  cities  at  par,  and  there  is  not  one  of  those  projects 
where  you  cannot  now  buy  the  bonds  for  $5  or  $10.  The 
public  holds  the  bag.  The  bridges  are  still  open.  There  Is 
practically  no  traffic  over  them.  In  some  instaoces.  because 
of  the  charge,  ferries  are  still  operating  across  the  river,  and 
the  people  use  the  ferries  rather  than  the  bridge.  I  am  not 
afraid  that  any  of  the  bridges  provided  for  today  Is  ever 
going  to  be  constructed  unless  they  get  the  money  from  the 
Reconstruction  Pmance  Corporation.  They  Just  cannot  sell 
the  bonds  in  the  open  market,  and  responsible  investment 
bouses  will  no  longer  handle  bridge  bonds. 

Mr  FADDIS.     This  is  not  a  bond-selhng  proposition  at  all. 

Mr.  COCHRAN  of  Missouri.  I  am  talkmg  about  the  sub- 
ject generally,  not  about  this  individual  bill.  We  have  re- 
peatedly asked  the  Interstate  and  Foreign  Commerce  Com- 
IBtttee  of  the  House  to  revise  ':  -  Br  "  te  Act.  I  thmk  it 
should  be  revised;  but,  as  I  sa.u  l-I-ij.  I  am  not  afraid 
that  any  of  these  bridges  is  ever  going  to  be  constructed. 

The  promoters  will  be  back  here  next  year  asking  for  an 
extension  of  time.  So  far  as  I  am  concerned.  I  am  not 
fOlnc  to  object  to  the  paspace  of  thds  bill,  but  I  call  the  at- 
tention of  the  House  to  the  millions  and  millions  of  dollars 
that  have  b^r.  '.\-^t  by  your  consUtuents  and  mine  through 
the  action  rf  -h^  Congress  in  pensltttng  the  construction  of 
bridges  •^'l^.tr.  '_h*^v  should  not  ii.w-  b--:.  'm-T'i-,  ''-d  y^-rauae 
the  traff.^'   axs  uot  ti^ce  x  a.o-te  mem  a  4Ai^vt--v>  l::..»:.>.  ..iilj 


Mr.  JENKINS.    Mr.  Speaker,  wtH  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  JENKINS.  The  gentleman  has  been  constantly  on  the 
floor  here  fighting  these  bridges  and  doing  fine  work.  I 
agree  with  him.  Has  the  gentleman  ever  made  any  effort 
to  have  the  Interstate  and  Foreign  Commerce  Committee  of 
the  House  go  mto  these  cases  carefully  to  determine  whether 
or  not  they  are  stock -selling  projects,  whether  their  bonds 
are  to  he  peddled  around? 

Mr.  COCHRAN  of  Missouri.  For  5  years  I  have  intro- 
duced bills  in  this  House,  and  I  introduced  one  in  this  Con- 
gress providing  for  a  revision  of  the  Bridge  Act,  but  for 
some  reason  the  Interstate  and  Foreign  Commerce  Com- 
mittee of  the  House  has  never  seen  fit  to  take  up  the  bills 
and  give  them  consideration. 

Mr.  JEINKINS.  It  used  to  be  a  habit  among  a  good  many 
construction  companies  along  the  big  rivers  to  select  stra- 
tegic points  and  get  permission  to  build  a  bridge  and  peddle 
it  around  from  place  to  place. 

Mr.  COCHRAN  of  Missouri.  I  have  made  that  charge  on 
the  floor  of  the  House  and  have  shown  beyond  question  of 
doubt  by  the  evidence  I  have  put  into  the  Rccord.  where 
franchises  have  been  peddled.  It  is  a  bad  practice.  I  know 
what  a  bridge  bill  means  to  a  Representative,  but.  gentle- 
men, the  Congress  is  a  party  to  defraudmg  the  people  when 
we  permit  bridges  to  be  constructed  by  bond  issues  that 
result.  In  the  end.  in  a  complete  loss  to  those  who  buy  the 
bonds.  I  think  the  securities  bill  will  help  some  in  stopping 
bridge  bond  Lssues. 

Mr.  JENKINS.  I  should  like  to  ask  the  gentleman  from 
Pennsylvania  what  the  facts  are  with  reference  to  this 
particular  bill. 

Mr.  FADDIS.  I  ask  unanimous  consent  to  address  the 
House  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  this  bridge  In  question  Is  a 
bridge  across  the  Monongahela  River  in  the  vicinity  of  Cali- 
fornia. Pa.  The  Monongahela  River  for  miles  and  miles  of 
its  length  is  almost  a  continuous  city,  composed  of  coal  mines 
and  steel  mills  and  steel  plants.  It  .so  happens  that  at  this 
city  of  California  there  Is  one  of  the  largest  State  normal 
schools  in  Pennsylvania.  A  great  many  of  the  students  in 
this  great  normal  school  come  from  the  other  side  of  the 
Monongahela  River. 

At  the  present  time  the  nearest  bridge  in  one  direction 
is  7  miles  down  the  river  and  in  the  other  direction  it  is  over 
4  miles  up  the  river.  Students  traveling  back  and  forth  to 
this  normal  school  from  the  other  side  of  the  river  are  forced 
to  go  through  almost  a  continuous  town  on  either  side  of 
the  river.  Their  only  means  of  crossing  the  river  at  the 
present  time  is  by  ferry,  which  at  many  times  of  the  year 
IS  very  dangerous  and  in  the  winter  time  is  decidedly  incon- 
venient and  quite  often  is  out  of  commission  due  to  high 
water. 

The  State  cannot  build  this  bridge,  because  It  does  not 
have  control  of  the  roads  on  each  side  of  the  river.  The 
counties  concerned  are  not  financially  able  to  build  the 
bridge,  neither  will  they  be  financially  able  for  a  great  many 
years  to  come. 

This  bill  proposes  that  the  Parris  Engineering  Co.  be 
granted  permission  to  build  this  bridge  and  operate  it  as  a 
toll  bridge.  It  is  provided  that  it  shall  be  amortized  within 
20  years.  It  is  also  provided  in  the  bill  that  if  the  subdi- 
visions of  the  State,  on  either  or  both  sides  of  the  river,  wish 
to  acquire  possession  of  the  bridge,  they  may  buy  the  same 
from  the  Earns  Engineering  Co.  It  also  provides  that  they 
shall  not  have  to  pay  the  Parris  Engineermg  Co.  anything 
,  for  goodwill  or  anything  that  would  be  in  the  nature  of 
}  watered  stock  in  connection  with  the  bridge.  The  bridge  is 
not  going  to  cost  the  United  States  Government  one  dime, 
nor  any  subdivision  of  the  State  of  Pennsylvania  one  dime. 
The  Parris  Engineering  Co.  la  to  build  it  No  bonds  are  to 
be  sold  or  anything  of  the  kind. 

I  think  this  is  a  worthy  piece  of  legislatioii,  and  I  hope 
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Will  the  gentleman  yield? 
Did  the  gentleman  say  there 


Mr    COCHH.^N  rf  ML^^ouri 
Mr.  F.A.DDIS      I  yield. 
Mr    COCHH.'>lN  of  Mis.souri. 
would  be  no  b'  iius  .'^old  ' 

Mr  F.\DDIS  \u  bonds  sold  to  the  public. 
^!r.  Ct>CHii.-\N  ul  Mi^.souri.  I  want  to  compliment  the 
(•:  ■.(!iuin.  a:.i  I  hope  his  statement  is  correct,  that  a  tcl! 
briUye  IS  lo  'x-  c(  !;.'>tri;cted  by  private  ii:idividuals  wuh  :heir 
own  mont  y  .loros.-  :hc  Monongahela  River,  and  it  is  going  to 
serve  20.000  people. 

Mr.  P'ADULS      Thai   is  correct. 

Mr.  CUC'HKAN  of  Missouri.  You  are  now  served  by  fer- 
ries. I  presunif^;* 

Mr     F.VDDIS      Yes,   sir. 

Mr.  L\x:iiR.\'S  of  Missouri.  Has  the  gentleman  ever 
made  a  c  jun;  .i.-  to  how  many  automobiles  or  people  are  car- 
ried across  on  those  ferries?  Have  any  such  statistics  been 
secured  "^ 

?N0.  I  have  no  such  statistics,  and  I  do  net 
ii'ers  into  the  matter,  because  if  this  bridee 
;.('vl'  the  congestion  up  and  down  the  river 
and  other  roads.  The  traffic  on  the  femes 
at  deal  from  time  to  time. 

of    Mis.souri.     You   say   the   Farris   Ene;i- 
ip  to  build  this  bridge  without  any  issue 


Mr.  FADDIS 
know  that  th.it  e 
Is  built  It  wii!  r^^ 
on  other  bricij'  ■ 
would  \ary  a  .-.I'^a; 

Mr.    COCHR.XN 
neering  Co    is  n  .i 


of  bonds.     If  : liev  suocet  d.  then  they  are  entitled  to  a  medal. 

Mr    .M^F.M)DE:X      Will  the  gentleman  yield? 

Mr    F.^lDDI.-      I   yield. 

Mr  M.F.A.DDE.N.  What  is  the  toll  to  be  charged  on  this 
bridge? 

Mr.  FADDIS.  I  do  not  know.  The  toll  generally  on 
bridges  in  that  vicinity  is  25  cents  for  an  automobile  and 


presume  the  toll  would 
The  report  states  it  will  be  a 


2  or  3  cents  for  foot  passengers.     I 

h«>  a!'  :;^  tiia*  .'-.tir.e  line. 

Mr.  FL'I^F     '  California 
private  toll  b:  :i.^e 

Mr    F.-M)DIS      Ye.';,  ye*^;  certainly. 

Mr    OM.-\:  1  FY      W;ll  the  tjtnileman  yield? 

Mr    F.VDDIS      I  yield. 

Mr  L)^LM.I.P:Y.  This  measure  does  not  cost  the  Gov- 
ernment any  m  :::»  y'' 

Mr.  FADUis  Tins  does  not  cost  the  Governnitnt  one 
dime. 

Mr.  O'MAT.T  FY  It  ju.-;t  gives  them  the  right  to  build  the 
bridge? 

Mr.  FADDIS.  It  gives  them  the  rie:ht  to  build  the  bridf:;e, 
that  is  all.  because  it  is  a  navigable  stream  under  the  con- 
trol of  the  engineering  department. 

Mr.  0*MALLEY.  Are  they  not  using  ferries  now  and  pay- 
ing toll  on  the  ferries  at  that  particular  place? 

Mr    F.MJDI.-^      Yes:   they  are. 

Mr    BL.-\N"rt  i.\'      Will  the  gentleman  yield? 

M:-    FADlKi-       I  yield. 

Mr.  BI..'\.\T(  )N'.  'I  he  toll  question  does  enter  into  it, 
because  it  is  cut  of  the  ixickets  of  the  people  that  tolls  are 
paid.  It  is  the  traveling  public  which  pays  the  tolls,  and 
it  occurs  to  me  tlie  pentloinan  ought  to  know  what  tolls  will 
be  charged,  th.i'  we  may  know  beforehand  that  they  wiU 
not  ]w  excessive 

.M--  F.^DDIs  What  difference  does  it  make?  Tht  y  pay 
a  1.  t'her  toll  now  on  the  feriT  than  they  would  pay  on  the 
br:i:ge. 

\!;  FF.ANTcN'.  Th.U  may  be  so.  But  they  can  avoid  the 
ferry  route  if  they  desire.  But  after  a  toll  bridge  becomes 
a  part  of  a  public  highway,  it  is  too  late  then  for  travelers 
to  change  their  route  and  they  have  to  pay  the  toll  tliat  is 
charged. 

Th'-  .'^FP'.^KFI;.  The  tim.e  of  the  gentleman  from  Penn- 
syh'au.a    iMr     Fforisl    has   expired. 

Mr.  BLA.NT( 'N  1  a.-k  unanimous  consent  that  the  gen- 
tleman have  1  atidnional  mmute. 

The  SPEAKER  Without  objection,  the  gentleman  is 
recognized  for  1  additioiial  mmute. 

There  was  no  objection- 


Mr.  BL.A.VTON.     I  have  in  mind  a  little  bridge  somewhere 

between  here  and  Texas  that  I  have  passed  over  at  various 
times,  where  they  would  char;;e  a  dollar,  when  25  cents 
sliould  have  been  sufficient. 

Mr.  F.-^DDIS.  The  gentleman  is  ;;pcaking  of  Texas,  not 
of  Ptnn.>ylvania.  I  know  of  toil  bridges  that  would  charge 
more  than  that,  e'.en. 

Mr.  BL.\XTON.  But  the  bridge  I  m.entioned  is  not  in 
Texas.  It  is  m  another  State.  I  specially  recommend  a 
bridge  to  you  m  Wheeling,  W.Va.,  which.  I  think,  charues 
only  5  cen's,  and  an  adjoining  bridge  there  in  Ohio  which 
also  chargt'S  cnly  5  c^nts. 

Mr.  FADDIS.  That  is  on  account  of  the  amount  of  trafHc 
on  the  bridge. 

Mr.  BLANTON.  Well,  the  gentleman  ought  to  know 
what  kind  of  tells  these  people  are  going  to  charge,  before 
they  arc  authorized  to  make  charges  of  tolls. 

Mr,  MILLIGAN.     Will  the  gentleman  yield? 

xMr.  FADDIS.     I  yield, 

Mr.  MILLIG.'^N,  Tliose  tolls  arc  under  the  supervision 
of  the  War  Department,  and  anyone  can  lodge  a  complaint 
with  the  War  Department,  and  they  will  conduct  a  hearin.cj 
and  take  up  the  matter  of  toils. 

Mi,  F.\DDIS.  And  they  will  see  that  they  are  reason- 
able and  .lUst,  certainly, 

Mr.  BL.\NTON.  But  that  is  a  proceeding  that  take.s 
much  tune,  and  it  co.sts  the  Government  much  ni,.n.t.  y.  Tlie 
War  Department  is  forced  to  hold  a  hearing,  and  some- 
tiin-.-  6  12.  and  18  months  elapse  between  the  time  cam.- 
plair.t  is  made  and  the  exce.ssi\'e  charges  are  curtailed 
following  the  hearing.  It  is  a  wi.se  policy  to  make  bridge 
builders  declare,  before  they  get  permission  of  Coilgress,  ju.it 
uiiat  tolls  they  expect  to  charge  tlie  helpless  pubhc. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Inhere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted  etc..  Tli.it  m  order  to  promote  li.t«"rst.ite  co.ti- 
merce.  Improve  the  Postal  Sorvire,  a:. a  provide  for  rr;:iitar>  ar.d 
other  purposes,  Farris  E:..niiPornit;  Co.,  it.s  suc'.'e.-^so.'.'=  a:.d  a.^.'^.^:is, 
be,  aud  Is  hereby,  authorizeu  to  cor.^ivici.  maintain,  niid  ouer.ite 
a  bridge  and  approaches  thereto  ;-..ros.s  the  Monongahela  River,  at 
a  point  suitable  to  the  interests  ot  navigation  al  or  near  CalUornia. 
Pa.,  In  accordance  with  the  provi.'-.i>].s  ot  the  act  entitled  "An  act 
to  regulate  the  construction  ot  t,:;d[!f'.^  u-.er  navigable  waters", 
approved  March  23.  1906,  and  .subject  to  tiie  conditions  and  nmila- 
tions  contained  in  this  art 

Sec.  2.  After  the  completion  of  such  nridce.  as  cieterinmed  by 
the  Secretary  of  War.  either  the  State  of  Pei.n.-y'.\a!na,  any  pcllti- 
cal  subdivision  thereof  withm  nr  ad;":ning  wh.ch  any  part  of  such 
bridge  is  located,  or  any  t'Ao  or  more  of  them  Jouitlw  may  at  any 
time  acquire  and  take  over  all  rif;)it.  title,  and  interest  m  such 
bridge  and  its  approaches,  and  any  iritere.st  in  real  property  neces- 
sary tlierefor,  by  purchase  or  by  condemnation  or  exprojiriation, 
in  accordance  with  the  laws  of  such  State  governing  the  acquisi- 
tion of  private  property  for  public  purposes  by  conde.mnation  or 
expropriation.  If  at  any  time  after  the  expiration  of  5  years  after 
the  completion  of  such  brldfre  the  same  is  acquired  by  condemna- 
tion or  expropriation,  the  amotiut  of  dam.apcs  or  com.pensat.on  to 
be  allowed  shall  not  include  good  will,  going  value,  or  pro.spective 
revenues  or  profits,  but  shall  be  limited  to  the  sum  of  ( 1  i  the 
actual  cost  of  constructing  such  brldt:e  and  its  approaches  less  a 
reasonable  deduction  for  actual  deprerlat.on  in  value;  '2i  t^.e 
actual  cost  of  acquiring  such  interest  in  real  property:  \3,  actual 
financing  and  promotion  cost,  not  to  exceed  10  percent  of  the  sam 
of  the  cost  of  constructing  the  bridge  and  its  approaches  and 
acquiring  suchi  Interests  In  real  property:  and  (4)  actual  expendi- 
tures for  necessary   improvements. 

Sec.  3.  If  such  bridge  Fhail  at  any  time  be  taken  over  f  r  ac- 
o.ulrcd  by  the  State  of  Pcnnsyivania,  or  by  any  municipality  or 
other  political  subdivision  or  public  agency  thereof,  under  the 
pTf^\■.^]ons  of  section  2  of  this  act,  and  if  tolls  are  thereafter 
charged  for  the  use  thereof,  the  rates  ot  toll  shall  be  so  adju.'-ted 
.as  to  pro'.ide  a  fund  sufficient  to  pay  for  the  reasonable  cost  of 
ma.ntain:np,  repairing,  and  operating  the  bridge  and  its  ap- 
proaches under  economical  management  and  to  provide  a  smk.ng 
fund  su.fScient  to  amortize  the  amount  paid  Therefor,  including 
reasonable  interest  and  financing  cost,  as  soon  as  possible  under 
reasonable  charges,  but  within  a  period  of  not  to  exceed  20  years 
from  the  date  of  acquiring  the  same.  After  a  sinking  fund 
suiaclerX  for  such  amortization  shall  have  been  so  provided,  such 
bridge  shall  tliereafter  be  maintained  and  operated  free  of  tolls, 
or  the  rates  of  toll  shall  thereafter  be  so  adjtisted  as  to  provlda 
a   fund   of    not    to   exceed    the    amount   necessary   for   tlie    proper 
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l«p«Ir.  ftod  opcmtioa  at  tte  britfv*  and  It*  ap- 
BfoacbM  UBdHT  eoooomlcal  manafwncnt  An  accurate  record  of 
tlM  UBoant  paid  for  ammnf  ttw  biidtre  and  ita  approacbra. 
tba  actual  anwiMntiMaa  for  matatatntm.  repamoc.  aod  opcraaag 
lb*  •amf.  ax»d  of  Um  daUy  tolU  coDaetad  atvall  b«  kapt  axad  abatt 
b«  available  for  tha  InfonBatton  of  aU  paraooa  UiUraatad. 

4  The  rarrta  Winliwailin,  Go.  tta  ■utcmMort  and  Mrtgna. 
wtthta  90  daya  aftar  Ui«  ooaapMlon  of  aucb  brtdga.  fU*  vtth 
tiM  Saeratarj  of  War  and  with  tba  High  way  Department  of  the 
State  of  Pennaylranla  a  eworn  Itemlaed  atateuient  abovtng  tha 
actual  ortelnal  eoat  at  oooatnaetlBf  tba  bridge  and  its  approaehea. 
ibe  aiiHiaT  oeak  at  ***p*»*'t  aay  lalaraet  in  re«l  property  nacea- 
aary  iberefor.  and  tbe  actual  flxiaaetac  and  proewtion  coata  The 
Bacretary  at  War  may.  and  at  the  request  of  the  Highway  De- 
pMtmant  at  tba  State  of  Pcnnaylvanla  >hall.  at  any  Ume  wlUxln 
a  jraan  aftar  tba  eomplatlon  of  lucb  bridge  inreatigate  tuch  coat^ 
old  detaimlMa  Itoa  WH  WWiy  aad  tba  reaaonableDeas  of  the  coaia 
■llapid  IB  tba  atatoaant  d  coata  ao  fUed.  and  ahaU  make  a  flnd- 
mff  of  the  actual  and  reaaonable  coaU  of  conatructlng.  financing. 
•ad  pinuMiHiig  auch  brldga:  for  tbe  porpoae  of  iiuch  Invaatlgatlon 
tbe  aaid  Parru  Knglnaartag  Co..  tta  aucceaaora  and  aaalgna.  aball 
malte  available  all  of  Ita  racorda  In  connection  with  the  conaCruc- 
and  promotkn  tbm^ot  The  ftndlnga  of  the 
at  War  aa  to  tba  laaiinatila  eoata  of  the  eoaatmetlon. 
flnancinf.  and  prooaoUon  of  the  bridge  aball  be  coDClualve  for 
the  purpoaee  mentioned  In  aectlon  2  of  thts  act.  sub)ect  only  to 
rarlrw  m  a  oourt  of  e<juity  for  fraud  or  groaa  mistake 

Sac  S.  The  rtgbt  to  aell.  aaalgn.  tranafer  and  mortgage  all  tbe 
rtghta.  powers,  and  prlvtlegea  conferred  by  this  act  la  hereby 
granted  to  Parrta  Knglneertng  Co .  Ita  aucoeaeora  and  aaalgDa.  and 
any  eorporation  to  which  or  any  peraon  to  whom  auch  r.ghta. 
powwa  and  iiiiiHapM  may  be  aolcL  aaaignad.  or  tranaferred.  or 
wbo  aball  acqulra  tba  aame  by  mor^aga  toreclcaura  or  otherwtae. 
la  hereby  autbortaad  and  empowered  to  ezerciaa  the  aame  aa  fully 
aa   thoofb   coQlarrwd    herein    directly    upon    auch    corporation    cr 

•.  The  right  to  alter,  amend,  or  repeal  tbla  act  u  hereby 
reearrad. 


Tlxe  Wll  waa  ordered  to  be  engrosaed  ami  read  a  third 
time,  was  read  the  third  time,  and  passed  and  a  motion  to 
noOBslder  vaa  laid  on  the  table. 

IXPLA»^noIf  or  tot« 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  after  the  roll  call  on  the  Hawaiian  bill  today  there 
be  Inserted  the  fact  that  I  was  absent  attending  a  conference 
with  the  Assistant  Secretary  of  the  Nary.  Mr  Roosevelt,  in 
to  the  Boston  Navy  Y\r-!  with  my  colleagues.  Mr. 
lY.  Mr  OnAjfTOtLD.  and  M:  Healey.  If  we  had  been 
preaent,  I  am  authorized  to  say  by  them  that  they  would 
have  ¥otad  "  yea  ".  as  would  I. 

Tlie  8PKAKSR.    Without  objection,  it  Is  se  ordered 

Ttiere  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  gentleiPan  who  ob- 
jected to  the  consideration  of  House  Joint  Reedution  118 
says  he  still  Insists  on  his  objection.  Therefore  I  do  not  seek 
V    recognition. 

Tbe  Clerk  called  the  next  bill,  HJl.  5495.  to  amend  an  act 
entitled  "An  act  creatinK  the  Great  Lakes  Bridge  Commis- 
ak>n  and  authorizing  said  eommtwton  and  its  successors  to 
construct,  maintain,  and  operate  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron.  Mich.",  approved  June  23.  1930. 

TtMve  betng  no  objection,  the  Clerk  read  the  bill,  as 
fonows: 


Se  tt  ewarted.  err  .  That  aectlon  4  a<  an  act  entitled  "An  act 
kttag  tbe  Oreat  L&kaa  Brldga  OotnmlMton  and  authorizing  said 
and  tt«  aucceeaora  to  conatnict.  maintain  and  operate 
the  St.  Clair  River  at  or  near  Port  Huron.  Iffteb.". 
approead  June  25.  1030.  be.  and  tbe  aame  la  hereby,  amended  ao  aa 
to  rettrd  aa  foUowa: 

"  Sac.  4  The  CoRunlaalon  and  tta  aucceaaora  and  »— Ignt  are 
hereby  authorized  to  provide  for  tbe  payment  of  the  coat  at  tbe 
brtdfe  and  lU  approaehea  and  tbe  ferry  or  ferrle*  and  the  necea- 
•ary  landa.  eaaamenta.  and  appurtenances  thereto  by  an  lasue  or 
laauea  of  bonda  of  tba  eomnlaalon.  upon  approviii  by  the  Michigan 
Public  CUlitlee  Cranml—lnn,  baartiig  interest  at  not  more  than 
6  percent  per  annum,  payable  annuaUy  or  at  ahnttf  bitirT»le. 
maturing  not  more  than  30  yeara  from  their  date  at  lawianca.  auch 
boada  and  the  in  tar  eat  tberaon.  and  anv  premium  to  be  paid  for 
retlraoaent  ther\>of  before  maturity,  to  be  payable  solely  from  the 
atnklng  fund  provided  in  accordance  with  thia  act  Such  bonds 
may  be  reglaterable  as  to  principal  alone  or  both  principal  and 
tnteraat.  and  shall  be  In  sucii  form  not  inoooslstent  with  this  act. 
and  be  payable  at  such  place  or  f«lacea  aa  the  conumeakm  may 
determine  The  com:n.s.sioc  may  repurchase  and  may  natrT% 
the  right  to  redeem  all  or  any  o^  said  N>:  : 
prloea  not  exceeding  105  and  accrued  i..: 
may  enter  :r.*  -  at.  .h^.-  r.-^ut  wUh  ar  .  ^  ai.k 
tlis  tJntted  ^  .f-  -.  *.-<  -.-  ■«  ha' li\^  tiie  •^.*,-r 
ment.  setUn^  lurth  Uxe  UuUes  u.'  u^'  . 


•rf  maturtty  at 

■  ^e  oeaualnteB 

;~Ht  company  In 

i.<e  such  agree- 


oooBtructlon.  maintenance,  operation.  repaH;^ ^Mfl^l^HBraQce  oi  th« 
bridge  and  or  the  ferry  or  femes,  tbe  uumiHaHiwi  and  applica- 
tion at  aU  funds,  the  safeguarding  of  laoocys  on  hand  or  on  Ce- 
poilt,  and  tba  rlyhla  and  reoaadlee  of  aald  truateea  and  the  holdtra 
of  tba  bonds.  laaHkHlug  tba  individual  right  of  acuon  of  the  bond- 
boldera  aa  la  cuatomary  In  trust  agraementa  reapecting  bonda  of 
oorporatlooa.  Such  trust  agreement  may  contain  such  provision 
for  protecting  and  enforcing  tbe  righta  and  remedies  of  the  trumee 
and  tha  bondholders  as  may  ba  reaaonabia  and  proper  and  rot 
inoonalatant  wltb  tba  law  and  also  a  provlaloo  for  approvu  ,e 

orlctnal  ptircbasersSaf  tbe  bonds  of  the  employment  of  c<  i 

engineers  and  of  the  security  gtren  by  bridfa  oootractora  and  t>y 
any  bank  or  trust  company  In  which  the  proeaada  of  bonds  or  of 
bridge  and  or  ferry  tolls  or  other  moneys  of  the  ootnmlaeton  ah  ill 
be  depoetted.  and  may  provide  that  no  contract  for  ootuttructi  jn 
shall  be  made  without  the  approval  of  the  consulting  engineers. 
The  bridge  coostrxicted  under  the  authority  of  this  act  shall  be 
deemed  to  be  an  Instrumentality  for  international  commence 
authorued  by  the  Oovemment  of  tbe  United  Statee.  and  add 
bridge  and  ferry  or  ferries  and  the  bonds  Issued  m  coiuiectna 
therewith  and  the  liMOtna  derived  therefrom  shall  be  exempt  from 
all  Federal.  State,  municipal,  and  loc»X  **im*t—  Said  bonds  ah^l 
be  sold  In  such  manner  and  at  such  price  as  the  conunlsalon  may 
determine,  such  price  to  be  not  leas  than  ti^  price  at  wht'-h  the 
intereet  yield   basis  will  equal  6  percent   p)er  annum   as   r  -1 

from  standard  tables  of  bond  values,  and  the  face  amoun'  -   >f 

aball  be  so  calculated  as  to  produce,  at  the  price  of  their  sale,  the 
eetlmated  cost  of  the  bridge  and  lU  approaches,  and  the  laiol, 
easements,  and  appurtenances  used  In  connection  therewith  ard, 
m  the  event  the  ferry  or  ferries  are  to  be  acquired,  also  the  esti- 
mated cost  of  such  ferry  or  ferrlaa  and  tbe  landa.  eaaementA.  aiid 
appurtenancea  uaed  In  connecUoo  tberawltb.  The  cost  of  Lae 
tirtdge  and  ferry  or  ferries  shall  t>e  deemed  to  Include  Interest  dur- 
ing construction  of  the  bridge  and  for  12  months  thereafter,  and 
all  engineering,  legal,  architectural,  traffic  surveying,  and  other 
expenses  incident  to  the  construction  of  the  bridge  or  tbe  acquli.l- 
tlon  of  the  ferry  or  (ernes,  and  the  acquisition  of  the  neceasary 
property,  and  ineident  to  tbe  financing  thereof,  tnrludin^  the  ccst 
of  acquiring  aUsttllf  franeblaee.  rtghu.  plana,  and  works  of  and 
relating  to  ttia  brtdga.  now  owned  by  any  peraon.  Ann.  or  corpora- 
tion, and  the  coat  of  pvut:haaing  all  or  any  part  of  the  shares  of 
stock  of  anv  such  corporate  owner  if  In  the  judgment  of  the  cocn- 
mlaalon  auih  purchaaaa  aitould  be  found  expedient  If  the  pro- 
ceeds of  the  bonds  issued  shall  exceed  the  cost  as  finally  detcr- 
mlnad.  the  ezceae  shall  be  placed  In  the  sinking  fund  bernnafter 
provided  Prior  to  the  preparation  of  denmtlve  bonds  the  coc\- 
mlsaion  may  under  like  restrictlona  Uaue  temporary  bonds  wl-.h 
or  without  coupons.  sTrhanfahle  for  definitive  bonds  upon  Vie 
Issuance  of  the  latter  " 

Sac  2.  That  section  9  of  aald  act.  approved  June  25.  1930.  lie. 
and  the  same  is  hereby,  amended  so  aa  to  read  as  follows 

"See.  9.  Tbe  commlaatOtt  MwU  have  no  capital  stock  or  shares 
of  interest  or  participation,  and  all  revenuaa  and  reoeipu  thereof 
shall  be  applied  U>  the  purpoeee  specified  in  this  act.  Th"  mcn- 
bers  of  the  commisaton  shall  ix>t  be  entiUed  to  any  com]  t 

for  their  services  but  may  employ  a  secretary,  treasurer    .     .  ^ 

attorneys,  and  aueboCber  aaperta.  asaistant*.  and  employees  as 
they  may  dtsm  naonaary.  who  shall  be  entitled  to  receive  »u;h 
compensation  as  the  commission  may  determine  After  all  bonaa 
and  Intereet  tbereon  shall  have  been  paid  and  ail  other  obliK»ti«cis 
of  the  commission  paid  or  discharged,  or  provision  for  all  su<7h 
payment  shall  have  been  made  as  herei:  '-•  -   vlded.  and  after 

the  bridge  shall  have  been  conveyed  to  :  States  IntercKta 

and  the  Canadian  intereau  aa  herein  proviucu.  and  any  ferry  or 
ferries  shall  have  been  aold.  tba  commlaston  aball  be  dissolved  aiid 
shall  cease  to  have  further  existence  by  an  order  of  the  Bute 
highway  eommlasloner  of  Michigan  made  upon  his  ovn  iritiatlve 
or  upon  application  of  the  commisaton  or  any  member  or  men- 
bers  thereof  but  only  after  a  public  hearlnK  in  the  city  jf  Pt  rt 
Huron,  notice  of  the  time  and  place  of  which  hearing  and  tie 
purpoae  thereof  shall  have  been  published  once,  ut  leaat  30  days 
before  the  date  ttxereof.  In  a  newspaper  published  In  the  city  of 
Port  Huron.  Mich.,  and  a  newspaper  published  In  the  city  of 
Samla.  Ontario.  At  the  time  of  such  dlasoiution  all  moneys  In  t  le 
hands  of  or  to  the  credit  of  the  commission  shall  be  divided  Into 
two  eqtial  parte,  one  of  which  shall  be  paid  to  said  United  States 
InteresU  and  the  other  to  said  Canadian  Int^-rests  " 

Sac.  3.  That  the  times  for  oommanctng  and  completing  the  con- 
struction of  said  bridge,  heretofore  extended  by  acta  of  Conirr*  ss 
approved  Pebruary  28.  1931.  and  June  9.  1932.  ar«  hereby  further 
extended    I  and  3   years,  respectively,   from  the  date  of   appro%al 


amend,  or  repeal  tbla  act  is  hereby 


hereof 

Sac    4.  The  rlRht  to  alter 
ezpreaaly  rcaerved 

With  the  following  committee  amendments: 

Pa<?e  8.  line  11.  strike  out  the  language  of  aectlon  3  and  ma<Tt 
the  following:  ^^t* 

"That  the  times  for  commencing  and  completing  the  constn.  c- 
tlon  of  aald  bridge  heretofore  extended  by  acts  of  Congreae  sp- 
^''^J^^^'^J  ^-  ^"^-  "^^  •'■^°«  »•  ^»32,  are  hereby  furtier 
hTrw?  "*"'  "■P**^"'*^''  'fon^   ^*   <^^   of   approval 

axi^'y*"r2?vi?'^*  ^  *^^'  "°*°^-  °'  "^Peal  this  act  is  hereby 

Amend  the  title  so  as  to  read: 

"  To   amend   an   act   entitled    "An    tu^ 
Lc.^^e   commiaalon  aod  authorlri..^   ».v. 


.■,t<-  :-    'hr 
•;;.;:..-^..oi- 


'"J-'-at    Lakes 
a~nU   Its  SVC- 


cox<n:i-:.--i<  ix  \i.  record— ti'''T\-e 
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ri-.s.s.)rs  to  ormstract.  maintain,  and  operate  a  bridge  across  the 
I't  c  lafT  RJvpj-  at  or  neaj-  FY>rt  Hnron,  Mich.',  approved  June  25, 
]  r<n     a:ir!    •<■    rx:<«nfl    the    times    for    commencing    and    completing 

c.  :..~:r-:';  :i;ri    -yt  ivi.,l    briLlj:e  " 

'Hie  ccrnmittee  uir.rndments  were  agreed  to. 

The  biD  was  orden-d  to  be  engrossed  and  read  a  third 
time,  wa;?  read  the  third  time,  and  passed,  and  a  motion 
to  recorisidrr  laid  on  the  table. 

Amend  the  i:Lie  .^o  a.s  to  read:  "A  bill  to  amend  an  act  en- 
titled 'An  aci  creatn.^  the  Great  Lakes  Bridge  Commission 
and  authorizing  .said  coinmi.ssion  and  its  successors  to  con- 
struct, mair.tiiin.  and  op)erate  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron,  Mich  '.  approved  June  25.  1930. 
and  to  extend  the  times  for  commencing  and  completing 
con.st ruction   of   said   bridge." 

Mr  c-ONNP:rY.  Mr  Speaker,  during  the  vote  on  the 
lLiua;:an  bill  my  colleagues,  Mr.  Granfield.  Mr.  Healey, 
and  I  were  in  confcrt-nce  wi'.h  the  Secretary  of  the  Navy  in 
reference  to  the  Boston  Na\7  Yard.  I  am  authorized  to 
Stat'^  'liat  h-.id  we  been  here  on  that  vote  we  would  have 
voted       aye     . 

BFnnoE    .M  FDSS     MIS.SOURI    RIVER    AT    OR     NEAR    WASirTNGTON,    MO. 

I'hf  Clerk  i  ailed  the  next  bill,  FLU.  5589.  granting  the 
con.sent  of  Conpre-ss  to  the  city  of  Washington,  Mo.,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Mis- 
souri River  at  or  near  \V'a.shington,  Mo. 

Mr  ("()('in:.^N  cf  Mi.ssoun.  Mr.  Speaker,  reserving  the 
right  Ui  dOj'  ct  I  should  like  to  ask  my  colleague  the  gentle- 
man from  M;.--.^-ouri  [Mr.  Cannon],  who  introduced  this  bill, 
how  cU;-i    Wa^limuton,  Mo.,  is  to  Hermann. 

Mr.  C.\.NNt)N  vf  Missouri.  Somewhere  between  30  and 
40  miles 

Mr  COCHI-;.-\N  of  Missouri.  What  was  the  result  of  the 
construction  of  the  bridge  over  the  Missouri  River  at  Her- 
mann? 

M:  CANNON  of  Mis.<5oun.  It  has  connected  the  road  sys- 
tems of  north  and  soutli  Missouri  at  that  point  and  vastly 
increased  the  --r-^  aiui  value  of  the  north  and  south  high- 
way between  Nc  40  with  No.  50.  It  has  added  materially 
to  the  value  of  farm  lands  throughout  that  section  and  to 
the  business  of  tl>  towns  and  communities  which  il  serves. 
It  is  one  of  the   -,  aliiable  assets  of  the  Stat*. 

Mr.  COCHRAN  of  Mis.souri.  I  notice  that  the  people  of 
the  city  of  Washington  want  to  construct  this  bridge,  and 
I  am  perfectly  willing  to  let  them  do  it  if  they  desire  to,  but 
I  hope  they  will  go  into  it  with  their  eyes  wide  open. 

Mr.  CANNON  of  Missoiiri.  My  good  friend  the  gentleman 
from  St.  Louis  need  ha\"e  no  apprehension  on  that  score. 
There  is  no  point  on  the  entire  river,  from  its  source  to  it»s 
confluence  with  the  Mississippi,  where  a  bridge  is  more 
needed  or  where  the  convenience  of  the  public  and  the  wel- 
fare of  the  Stat«  will  be  belter  served  than  at  Washmj-'ton. 
It  is  one  of  the  important  trade  centers  of  the  State  and  is 
In  a  position  to  command  river,  rail,  and  highway  traffic.  A 
number  of  highways  converge  here,  and  while  a  ferry  han- 
dle- the  situation  with  some  degree  of  efficiency  in  summer, 
service  is  impossible  much  of  the  winter  and  impracticable 
in  unfavorable  weather  at  any  season.  The  highway  sys- 
tem of  the  State  cannot  be  perfected  without  this  bridge. 
2t  Is  tlM  aiMi^B  link  m  north  and  south  service. 

The  bffF  provides  for  self-liquidation  of  the  cost  of  con- 
struction '\:rv\\.h  -hv  application  of  the  tolls  collected  from 
the  bridge  to  a  ,-^inking  fund  which  is  to  be  amortized  over 
a  period  of  20  years.  The  practicability  of  this  plan  is 
amply  demonstrated  by  the  record  made  by  the  bridge  across 
this  river  at  St.  Charles,  where  the  tolls  collected  paid  in 
full  the  entire  purchase  price  of  the  bridge  and  opened  it 
to  the  public  in  the  .short  space  of  5  years. 

The  bill  ha.^  been  ,  ubmitted  to  the  War  Department  and 
the  Department  of  Agriculture  and  is  approved  by  both  Sec- 
retary Dern  and  Secretary  Wallace.  It  has  the  unanimous 
endorsement  of  the  Committee  on  Interstate  and  Foreign 
Commerce  and  I  trust  will  pass  the  House  this  afternoon. 
Mr.  Speaker,  I  ask  that  the  bill  be  read- 


j      There  t)eing  no  objection,  the  Clerk  read  the  biTi.  as  fol- 

I  lows: 

Br  it  eruirt/'d.  etc..  That  the  consent  of  Coiigrp.sp  l.s  herrby 
'  granted  to  the  city  of  Washmpton.  Mo^  to  ron5t.r-jct,  r.-saintam,  and 
.  opp.'-at<'  a  brid'tre  and  appr'>aches  thereto  across  the  Ml.ssourl  Rlvpr, 
;  at  a  point  ."suitable  to  the  interests  of  navlp^ation,  at  or  near  Wash- 
i  '.rigton.  Mo.,  in  accordance  with  tlie  provisions  of  an  act  entitltKl 
I  '.Kn  act  t.o  regriiate  the  construction  of  bridges  over  navigable 
'  waters",  approved  March  23,  ic>06,  and  subject  to  the  condltioii.s 
[  and  limitations  contained  in  this  act. 

I  S»c.  2.  U  tolls  axe  cl^axged  for  the  use  of  such  bridge,  tiie  rates 
1  of  t.on  .'=har.  be  so  adjusted  as  to  provide  a  fund  sulSclcnt  to  pay 
;  the  rea5cnab!c  cn.<:t  of  maintaining,  repairing,  and  operating  the 
'  bridce   p.nd    ll.s  approaches   under  economical   management,   and   to 

provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 

and  its  approaches,  including  reasonable  interest  and  financing 
I  cost,  as  soon  as  po.ssible  under  reasonable  charges,  but  within  a 
■  period  of  not  to  e.xceed  20  years  from  the  completion  thereof. 
1   .\fter   a   sinking   fund   sufflclent   for   such    amortization   shall    have 

been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
i  LpfTa.ed  free  of  tolls,  or  the  rates  of  toll  shull  thereafter  be  so 
i  adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  ncces- 
'  sary  for  the  proper  maintenance,  repair,  and  operation  of  the 
I  bridge  and  Its  approaches  under  economical  management.  An  ac- 
I  curate  record  of  the  costs  of  the  bridge  and  Its  approaches,  the 
j  expenditures   for   maintaining,   repairing,   and   operating   the   same, 

and  of  the  dally   tolls  collected,  shall   be  kept  and   shall  be  avall- 
I   able  for  the  information  of  all  persons  Interested 
!       Sec    3    The  richt    to   alter,   amend,   or   repeal   this   act   Is   hereby 
\  expres.sly  reserved. 

I  The  bill  was  ordered  to  be  engrossed  and  read  a  third 
I  time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  laid  on  the  table. 

1 

j    BRIDGE   ACROSS  THE    MISSISSIPPI    RI\'ER    AT   OR    NEAR    THE   JUNCTION 
OF    THE    lOW.A    AND    MISSISSIPPI    RIVERS 

j  Tl:ie  Clerk  called  the  next  bill,  H.R.  5659,  authorizing 
!  Charles  N.  Dohs.  R.  R.  Hunt,  their  heirs,  legal  representa- 
I  tives.  and  a.ssipns,  to  construct,  maintain,  and  operate  a  toll 
I  bridge  acro.ss  the  Mississippi  River  between  the  States  of 
,  Iowa  and  Illinois  at  or  near  the  junction  of  the  Iowa  and 
I  Mississippi  Rivers. 

The  SPEAKER.     Is  there  objection'' 

Mr.  THOMPSON  cf  Illinois.     Mr.  Speaker.  I  object. 

BRIDGE   ACROSS   LAKE   CHAMPLAIN   FROM   EAST   ALBURG,   VT.,   TO   WEST 

SW.^NTON,   VT. 

The  Clerk  called  the  next  bill,  H.R.  5793,  to  re\ive  and 
reenact  the  act  entitled  "An  act  authorizing  Jed  P.  Ladd,  his 
heirs,  legal  representatives,  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  Lake  Champlain  from  Ea.st 
Alburg.  Vt.,  to  West  Swanton,  Vt.",  approved  March  2,  1929. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  act  of  Congress  approved  March  2, 
1929,  authorizing  Jed  P.  Ladd.  his  heirs,  legal  representatives,  and 
assigns,  to  construct  a  bridge  across  Lake  Champlain.  between  a 
T)oint  at  or  near  East  Alburg,  Vt  .  and  a  point  at  or  near  Swanton, 
Vt.,  be.  and  the  same  Is  hereby,  revived  and  reenacted;  Prot-ided, 
That  Thi.«:  act  .shaji  be  null  and  void  unless  the  actual  construction 
of  the  bridge  herein  referred  to  be  commenced  within  1  year  and 
completed   withm  3  years  from  the  date  of  approval  hereof. 

Sec  2.  The  right  to  alter,  amend,  or  ref>eal  this  act  la  hereby 
expressly  reserved. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRIDGE  ACROSS  OHIO   RIVER   AT   OE   NEAR   OWENSBORO,   KY. 

The  Clerk  called  the  next  bill,  H.R.  5830.  to  extend  the 
times  for  commencing  and  completing  the  constinction  of  a 
bridge  across  the  Ohio  River  at  or  near  Owensboro,  Ky. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  should  like  to 
ask  the  gentleman  who  introduced  this  biU  how  many  times 
an  extension  of  time  has  been  granted. 

Mr.  CARY.  This  is  the  first  time  and  I  shall  be  pleased 
to  explain  to  the  gentleman  why  the  extension  is  being  asked. 

Mr.  COCHRAN  of  Missouri.  This  bill  has  been  before 
Congress  for  6  years,  has  it  not? 

Mr.  CARY.  No.  This  is  the  first  biU  that  has  been  intro- 
duced to  extend  the  time  and  I  shall  be  pleased  to  tell  the 
gentleman  why  the  time  was  asked  to  be  extended.  This 
bill  gives  the  Highway  Commission  of  Kentucky   and  the 
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Highway  Ccmmlasion  of  Indiana  the  right  lolnUy  to  do  this 
work 

Mr.  CCXTHRAN  of  Missouri.  But  bills  have  been  Intro- 
duced to  tulow  a  bridge  to  be  built  across  the  Ohio  River  at 
OwcBBboro  by  private  individuals. 

Ut.  GARY.     No. 

Mr.  COCHRAN  0.'   ■ '       urL     I  remember  the  time  when 
the  Senator  from  Ir.  Mr.  Watson,  and  a  Representative 

frwn  Indiana,  reprt-^  ...... ^  the  other  side  of  the  river  from 

OweMboro.  were  In  a  controversy  over  this  bridge  for  2  years. 

Mr.  GARY.  And  the  bridge  they  were  talking  about  was 
8  miles  up  the  river  at  Rocltford.  not  at  Owensboro.  That 
Is  the  reason  they  could  not  get  it.  because  they  did  not 
have  It  at  the  right  place.  This  bridge  crosses  the  river  at 
Owensboro.  a  city  with  a  population  of  25.000  people.  The 
otber  brtdse  was  not  at  the  nght  place 

Mr   COCHRAN  of  M  H  it  I  am  correct  that  there 

was  a  controversy  atxjui  a  uiidgt-  near  this  point. 

Mr.  GARY      No;  not  at  this  point,  no. 

Mr  COCHRAN  of  Missouri.     But  near  It.  8  miles  away. 

Mr.  GARY.     It  was  8  ml'--    i  v  ,v 

Mr.  ELTSE  of  Califori -i  M.  .- ; .  iker,  reserving  the 
right  to  object,  may  I  a&k  the  ger.  n  tn  il  there  is  a  report 
here  from  the  War  Department? 

Mr.  GARY      Y'-      TTif  rhairman  will  explain  that. 

Mr.  MILLJi ,  \N  I  t.Af  the  report  here.  The  report  was 
late  getting  to  the  conunittee  a:.  1  vas  not  Included  in  the 
printed  report. 

Mr.  ELTSX  of  California.  Is  this  project  agreCAble  to  the 
War  Department? 

Mr.  MIT -I  l^}.^!^  vv>  have  a  favorable  report  from  the 
Alfricultu:  ».   .  '  ^.a    :     :it  and  from  the  War  Department, 

M  JEINK-LNS.  Mr.  Speaker,  reservmg  the  right  to  object, 
i  -i.  :uld  like  u-  a.;k  the  chairman  of  the  subcommittee  of  the 
Interstate  a:..  .-  ;eigzi  Cummerce  Committee  how  much 
attention  he  pays  to  recommendations  from  the  Department 
of  Agriculture''  I  notice  in  nearly  all  these  cases  the  Depart- 
ment of  Agriculture  comes  forward  as  opposed  to  these 
bridges.  In  the  past  I  have  never  given  a  great  deal  of 
attention  to  them 

Mr  MILLIGAN.  I  may  explain  to  the  gentleman  from 
Ohio  that  the  Department  of  Agriculture,  through  the 
Biureau  of  Roads.  Is  opposed  to  all  private  toll  bridges. 

The  subcommittee  and  the  committee  feel  that  where 
there  Is  no  other  way  to  build  a  bridge,  the  bridge  should 
be  built,  although  It  is  a  private  toll  bridge,  in  order  to  give 
the  people  of  the  community  the  means  of  crossing  t^ 
stream. 

.\r      'KVKTN'.'^     T-.-i:  !..L.   s  •  :i  the  position  I  have  always 

,t.-.'  .    .1..  ;  I  -.!.'.u.  1  i.ite  '.'    :  ir/.r-.-  .rvjuire  how  the  gentle- 

::;  i:       .1 -Mir.,' -.t    ion.str'^e  -    '.ii--    :\>  0'.'    'Aght  which   OUr   cond 

■  1  from  St.  Louis  ^ 
yearsi  to  prot«i  f  ?'<<   ii.. 

Mr.  MILLILi.\.N'.  My  cul-.a*;..!. .  Li.e  gentleman  from  St. 
Louis,  should  have  Introduced  sometime  ago  a  blue-sky  law 
to  protect  the  people  of  St.  Louis  who  are  investing  in  bridge 
^fft«Mi^  Th?«  wa.«?  fh«»  nniv  wftv  he  could  protect  his  in- 
teelors.  We  r.i  •  ;h-.--*  j  'l\'-  .•  'inties  bill  now.  and  this 
win  give  proper  iniormauon  to  Liie  investors  of  the  city  of 
St.  Louis.  »  that  tht  y  ^ar  -.rform  themsehres  on  the  flnan- 
cial  aet-up  of  the  ei  .p^i;  .i:.-:  i.t  .<tlue  of  the  bonds  on 
the  bridges  that  these  people  a.»-  :  )  build. 

Mr.  COCHRAN  of  Missouri,     li  chr  <—.*:--■". \r.  wT.!  v.^ii. 
tiM  fentleaian  knows  very  well  thai  yA:    !--'..*..    <t  r  .::.- 
MSMkber  of  thf   li  -a-^     a.i:  1  n.   rurjur   (  hi  rr.iAn  of  the  sul>- 
oommlUee  on  bnci-       ''Pfatfniiy  uv.-l.;  ;  •' .1   i  blue-sky  bdl 
acd  T  wjppoTted  ti-.-  oi..    >:i    h--  t'.  v>r  ji  u.  .-  House. 

M-     M::  I  I'-i.-KN       I  ap:-'^'  f>\it.  'h.at. 

Mr.  COC'HHAN  !  M-S-V^r.  But  :t  v.  .t.s  :irv>'r  pa...sod  and. 
^#  "•■•;•-■•■•    :>••■,••  r   ;>♦■■. I. T.'    ..i'.\ 

Mr    Mil  L  Ui.\N      That  -s  rornvt 

IbCr.  C<.x"HR-\.N'  '  f   Mi.vSiJt.r;      If   the'   pjN  v.U'   m  the  com- 

:;.:..'     .   whf  re   tiirse    tr.cl.'ts   ax"    *o   t>'   cot.,  tractcd   would 

:a.j   ■  i-.f  Lxnd-s  iheai  el.-.-,  and  riOt  ci  me  to  my  city  and  sell 

them  to  my  constituents,  th^y   co^.d   build  all  the  bridges 

'l\fv  *.  iu't'd  to- 


L-  ;>'  en  putting  up  du.- 

:    :     ,:    •;<-.♦•  bridges. 


Mr.  MILLIGAN.  Of  c  .-^e.  they  cannot  force  the  ccn- 
stltuents  of  the  genUtiuaii :.  city  to  buy  the  bonds.  Tl.ey 
buy  them  of  their  own  free  will  and  accord. 

The  SPEAICEIR.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  wiH  repart 
a  similar  Senate  bJL 

There  was  no  objection. 

The  Clerk  read  the  Senate  biH  (S.  1815).  as  follows: 

Be  tt  enacted.,  etc..  Tbat  the  times  for  commencing  and  ccm- 
pleting  the  construction  of  a  bridge  acrosa  the  Ohio  River  at  or 
near  Owensboro.  Ky  .  authorlMd  to  be  built  by  the  State  Hlgh^/ay 
Coaunlaalon  of  Kentucky  by  an  act  of  Congren  approved  June  9. 
1981.  ar*  hereby  extended  I  and  3  years,  respectively,  from  Juiv^t  9. 
1933. 

Sic.  2  The  right  to  alter,  amend,  or  repeal  this  act  is  hen-by 
expressly   reserved. 

Ttie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recoosider  laid  on 
the  table. 

BRIDGE   ACROSS   DKPS   CREEK,   StTSSTX   COtJNTY.   DEL. 

The  Clerk  called  the  next  bill,  S.  1562,  granting  the  con- 
sent of  Congress  to  the  Levy  Court  of  Sussex  County,  D^l., 
to  reconstruct  a  bridge  across  the  Deeps  Creek  at  Cherry 
Tree  Landing.  Sussex  County.  Del. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  henby 
granted  to  the  Ijevy  Court  of  Sussex  County  Del  ,  Ita  huccensors 
and  assigns,  to  reconstruct  and  maintain  a  bridge  and  approaches 
ttiereunto  acrosa  the  Deeps  Creek,  being  a  part  of  a  navlgaols 
rlrer  from  Concord,  Del,  to  the  Chesapeake  Bay,  at  a  point  sultabi* 
to  navigation,  at  or  near  Cherry  Tree  Landing,  in  tlie  county  of 
Suaaez,  State  of  Delaware,  in  accordance  with  the  provt!>i<in8  of 
an  act  cnutled  "An  act  to  ragulate  ttw  oonstrucKlon  of  brtdgpss 
over  navigable  waters  ".  approved  March  2S.  1909. 

Sac.  2  The  right  to  alter,  amand.  or  repeal  this  act  U  expressly 
reserved. 

With  the  following  committee  amendments: 

Page  1.  line  5.  strike  out  "reconstruct  and  maintain  a,"  a:ul 
Insert  *•  reconstruct,  maintain,  and  operate  a  free;  ~  and  In  line  9, 
after  the  words  "to",  insert  "the  interests  of:"  and  amend  taa 

Utle. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

APPEAaAffCIS  BCFOaS  THE  TREASX7RY  DEPARTICEITT  Un  THE  BUEEAU 

or  IlfTERHAL   REVEWUE 

Mr.  DOUOHTON.  Mr.  Speaker,  I  present  a  privileged 
report  from  the  Committee  on  Ways  and  Means  on  the 
House  Resolution  154  and  ask  for  its  Immediate  considera- 
tion. 

The  Clerk  read  the  resolution,  as  follows: 
House  &«sotutlon  IM 

Resolved,  That  the  Secretary  of  the  Trsasiiry  is  hereby  directed 
to  furnish  the  F  '■—  ^f  Representatives  a  list  of  the  clients  for 
whom  the  flrm  ■  1    Shaw  tt  McClay,  and  or  the  firm  of  Reed, 

Snalth.  Shaw  tt  Mcvisy,  of  Pittsburgh.  Pa.,  have  appeared  before  the 
Treasury  Department  or  the  Bureau  of  Internal  Revenue  in  connec- 
i  tion  with  the  settlement,  or  other  adjustments,  of  Income  taxes 
from  the  year  1920  up  to  the  present  time 

Mr.  DOUOHTON.  Mr.  Speaker.  I  move  to  lay  the  resolu- 
tion on  the  table. 

The  motion  was  agreed  to. 

Mr.  GOSS.  Mr.  Speaker,  I  make  the  point  of  order  there 
is  XMt  a  quorum  present. 

TtUi  SPEAKER.  WiU  the  gentleman  withhold  that  a 
moment? 

Mr,  GOSS.    I  withhold  it, 

LEAVE  or  ABSKlfCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr   Hart,  for  today,  on  account  of  illness. 

To  Mr.  Warren,  on  acoottni  <d  illn* 

To  Mr.  Gavacan  lat  tte  raiont  >;  M"^  Kkv.nedy  of  New 
York),  for  the  balance  of  the  week,  on  account  of  illness  of 
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To  ^fr.  LrKR.  for  3  days,  on  account  of  Important  business.  ' 

To  Mr.  Vinson  of  Kentucky,  indefinitely,  on  account  of 
illnes.s. 

Ti)  Nfr.  KvALE  I  at  the  request  of  Mr.  Boileau)  ,  for  today,  ; 
on  acci'iint  of  busin'^.s^s. 

Tile  SPE.A.KER  la;d  before  the  House  the  following  com- 
nair.ication  L-om  tni   secretary  of  state  of  New  Jersey: 

.  Stati  or  Nkw  Jerset.  I 

'  DtPARTMI?*T    OF    STATK,  | 

Trenton.  June  3,  l9Si. 
Hon    IirN-»T  T    Pvrvrr.  . 

Spra-.fT  of  the  ilviise  of  Represent atiryes, 

Washington,  DC.  ' 

nr.^R  s.n  I  am  herewith  enclosing  a  certlflcate  of  the  result  of 
the  vote  of  the  <■>  :.v.:;Uon  to  consider  the  ratification  of  the 
repeal  of  the  t:f\.:e'  -..il.  amondment  to  the  CJonstitution  cf  the 
r:  .t<'d  .'^t.itPS. 

;h.'   I   "-ult   of   t'ip   n  nventlon   Is   certified   to  yon    In   accordance 
with  chapter  73,   Liiws  d   1933  of  the  SUte  of  New  Jersey,   and   a 
resolution  adoptf-d  by  li^e  convention  on  June  1,  1933, 
Yours  very  truly. 

Thomas  A.  Mathts,  Secretary  of  State. 

rrVROLLED   tl\.LS  AND   JOINT   RESOLUTION   SIGNED 

Mr.  P.A.RSONS.  from  the  Committee  on  Enrolled  Bills, 
reported  that  thai  committee  had  on  this  day  examined  and 
found  truly  enroLied  a  bill  and  a  joint  resolution  of  the 
House  of  the  following  titles,  wh:ch  were  thereupon  sigiied 
by  ihr  :f;x'aker; 

H.R.  5.i29.  An  art  (.r-eating  the  St.  Lawrence  Bridge  Cora- 
mission  and  ;^L;-.h?:-..-.ng  said  Commission  and  its  successors 
to  construct,  maintain,  and  operate  a  bridge  across  the 
St.  Lawrence  River  at  or  near  Ogdensburg,  N.Y.;  and 

H.JJles.  192.  Joint  resolution  to  assure  uniform  value  to 
the  coins  and  currencies  of  the  United  States. 

The  SPEAKER  anr^unced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  510  An  act  to  provide  for  the  establishment  of  a  na- 
tional employment  system  and  for  cooperation  with  the 
States  111  the  promotion  of  such  system,  and  for  other  pur- 
poses. 

ADJOXJRNMrNT 

Mr.  DOUGHTOX  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

Tlie  motion  was  Ai;reod  to;  accordingly  (at  4  o'clock  and 
28  minutes  p.m.>  tlie  House  adjourned  until  tomorrow, 
Tiiesday.  June  6,  1?33,  at  12  o'clock  noon. 


EXECUTR'E  COMMUNICATIONS,  ETC. 
86.  Under  clause  2  of  rule  XXIV  a  communication  from 
the  Pre.sident  of  the  United  State.s.  transmitting  a  supple- 
mental e.'timate  of  ai^propriation  lor  the  fiscal  year  of  1934 

and  M.r-p'.emcntal  and  deficiency  estimates  for  the  fiscal  year 
191?3.  w.i>  ta'»cen  irotn  the  Speaker's  table  and  referred  to 
the  Committee  tn  .Appropriations. 

P.EPORTS    OF    Cc;MMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

i;:nirr  c:au>e  2  nf  rule  XIII, 

Mr.  M.CORMAC'K  :  Committee  on  Ways  and  Means.  H.R. 
3768.  A  bill  to  ct.;.:i:  f  the  name  of  the  retail  liquor  dealers' 
stamp  rax  m  the  case  of  retail  drug  stores  or  pharmacies ; 
without  .iin.ndmen:  Jl'-pt.  No.  197 ».  Referred  to  the  House 
Calendar. 


REPORTS   OF   Cv>MMITTEES   OxV   PRR^ATE   BILLS    AND 

lUISOLLTIONS 

Under  clause  2  of  ru'.e  XIH, 

Mr.  MARTIN  of  Oregon:  Committee  on  Irripaticn  and 
Reclamation.  S.  U'^G.  An  act  giving  credit  for  water 
charges  paid  on  (.iair.af-i^d  land;  without  amendment  'RepL 
No.  198).     Referred  to  the  Committee  of  the  Whole  House. 


ADVERSE    REPORTS 

Under  clause  2  of  rule  XHL 

Mr.  DOUOHTON ;  Committee  en  Ways  and  Means.  House 
Resolution  154.  R«  olution  to  request  certain  information 
from  the  S.^retary  uf  the  Treasury  (,Rept.  No.  199 >.     Laid 

on  the  table. 


Pl'^LIC  BILLS   AN"D  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bilLs  and  resolutions 
were  introduced  and  severally  referred  a.s  follows: 

By  Mr.  HOIDALE:  A  b.ll  .H.R.  5923)  to  create  a  national 
farm.-  and  home-loim  system  of  banks,  to  provide  for  the 
operation  and  supervision  thereof,  and  for  ether  purposes; 
to  the  Committee  on  Bankina  and  Currency. 

By  Mr.  ROMJUE:  A  bill  (H.R.  5924'  granting  the  con- 
sent of  Congress  to  the  Chamber  of  Ccmmerce  of  the  C.ty 
of  Hannibal,  Mo.,  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Missisiiippi  River  at  or  near  the 
city  of  Hannibal.  Marion  County,  Mo.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr,  BROWN  of  Kentucky:  A  bill  <H.R.  5925^  to  amend 
section  275  of  the  Revenue  Act  of  1932,  relating  to  the  period 
of  limitation  upon  a.isessmcnt  and  collection  of  income  t^xes; 
to  the  Committee  on  V»'ays  and  Means. 

By  Mr.  DINGELL:  A  bill  <HJl.  5926 >  to  amend  the  Recon- 
struction Finance  Corporation  Act.  as  amended,  to  provide 
for  loans  to  nonprofit,  benevolent  charitable  corporations 
operating  and  or  conducting  homes  and  or  hospitals  for 
persons  of  old  age;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  COLLINS  of  California:  A  bill  dlJl.  5927)  to  pro- 
vide for  the  selection  of  certain  lands  m  the  State  of  Cali- 
fornia for  the  use  of  the  Cahfornia  State  park  system;  to 
the  Committee  on  the  Public  Lands. 

By  Mrs.  NORTON:  A  bill  iH.R.  5928)  to  provide  for  the 
discontinuance  of  the  use  as  dwellings  of  buildings  situated 
m  alleys  in  the  District  of  Columbia,  and  for  the  replatting 
and  devolpraent  of  squares  containing  inhabited  alleys,  m 
the  interest  of  public  health,  comfort,  morals,  safety,  and 
welfare,  and  for  other  pui-poses;  to  the  Committee  on  the 
District  of  Colum.bia. 

By  Mr.  BRU?>01:  A  bill  (H.R.  5929)  providing  an  import 
duty  upon  all  anthracite  coal  imported  into  the  United 
States  from  foreign  countries;  to  the  Committee  on  Ways 
and  Means, 

By  Mr,  DARDEN:  Re.solution  *H.Res.  175>  requesting  the 
several  States  to  give  their  early  consideration  to  the  con- 
stitutional amendment  providing  for  the  repeal  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUCE:  Joint  Resolution  'H.JJles.  196 »  to  enlarge 
Arlington  National  Cemetery;  to  the  Committee  on  Mihtary 
Affairs. 


MEMORIALS 
Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By   the  SPEAKER:    Memorial  of   the  Legislature   of   the 
State  cf  California,  relative  to  extension  of  time  by  Institu- 
tions receiving  Federal  aid  or  assistance  for  the  payment 
of  certain  debts  secured  by  mortgages  or  deeds  of  trust;  to 
1  the  Cormnittce  on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, memorializing  Congress  to  enact  legislation  providing 
for  the  suspension  m  payment  of  charges  due  from  Federal 
reclamation-project  settlers  in  the  United  States,  and  pro- 
viding for  a  loan  to  the  reclamation  fund  to  replace  the  in- 
come thereto  thus  suspended;  to  the  Committee  on  Irriga- 
tion and  Reclam.ation. 

Also,  memorial  of  the  Legislature  of  California,  memorial- 
izing Congress  to  propose  an  amendment  to  the  Constitution 
of  the  United  States  providing  for  economic  planning;  to 
the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Ha- 

!  waii,  memorializing  Congress  to  extend  to  the  Territory  of 

Hawaii,  bv  appropriate  legislation,  the  provisions  of  the  act 

of    Conpre.ss    of   March   3,    1931    (46   StatJL.    1494';    to    the 

1  Committee  on  Labor. 

'      Also,  memorial  of  the  Legislature  of  the  Territory  of  Ha- 
waii, protesting  against  any  action  by  the  Congress  of  the 
United  States  of  America  toward  the  elimination  of  the  3- 
year  residence  qualification  for  the  Governor  of  this  Ter- 
I  ritory,  to  the  Committee  on  the  Territories, 
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them   to   ::  . 


«LA.^        bA  4^    L^A 


A  VJ        IMJI  I    • 


v^n  V  <»«»%«« 


CU^-U       J  ^-^U 


all  tlie  bridges 


•  v^» 


ck^nnKUT    \ji    rvr^w 


vo. 


York ) ,  for  the  bal&occ  of  the  week,  on  account  oX  ilin&ss  of 
Diulher. 


^V^'lUL.ULl       l/VJ 


from  the  S.  crctary  of  the  Treasury  (.Rcpt.  No.  199  > 

u:i  Llif  table. 


Laid     year  residence  qualification  for  the  Governor  of  this  Ter- 
I  ritory,  to  the  ComimtLee  on  the  Territories. 


h 


CONGRESSIONAL  RECORD— HOUSE 


JUN 


1,  •) 


Also,  memorial  of  the  Lpglalature  of  tbe  Tfcrrltoir  of 
Hawaii,  reqneatlnc  Congress  to  imyvkle  kctaMlon  for  Testlii? 
the  United  States  Shlpiiiiic  Board,  or  some  other  proper 
reffulatory  body,  the  power  and  duty  to  cffecttrely  regulate 
and  punish  the  act  of  stowing  away  on  coauncrcial  and 
Oovenunent  Tinwln.  etc.:  to  the  Coaunittee  on  Merchant 
Marine.  Radio,  ^'wl  Fisheries. 

AIM.  miimnrlal  of  the.  Leglalalure  of  the  Territory  of 
Hawaii,  relating  to  condemning  editorial  In  Honolulu  Star-  , 
Bulletin  against  action  of  President  Booeevelt  in  suspexKLng 
Hawaiian  Organic  Act  reuimrlug  wridenee  elatuae  for  Qof- 
emor  of  Hawaii,  and  recording  a  Tote  of  confldcnce  in 
President  Rooserelt:  to  the  Committee  on  the  Territories. 


PRIVATE  BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXIl.  private  bills  and  resolutions 
were  inrroduced  and  severally  referred  aa  follows:  i 

By  Mr.  AUF  DER  HKIUE    A  bill  <  H  R.  5930)   extending  | 
the  benefits  of  the  Emergency  OCBcers'  Retirement  Act  to  i 
John  J.  Lettieri:  to  the  Committee  on  World  War  Veterans' 
Legialatioo.  I 

By  Mr.  BEli'EK:  A  bill  <H  R.  5931  >  granting  a  pension  to 
Marie  KowaJ;  to  the  Committee  on  Pensions.  j 

By  Mr.  JENKINS:   A  bill  (HJR.  5932)   granting  a  pension  I 
to  Alice  Shoemaker:  to  the  Committee  on  Invahd  Pensioris.  ' 

Bv  Mr.  KELLY  of  Ilhnols:  A  bill  (HJi.  5933)  for  the  relief 
•jh   Patrick   Gorman;    to   the   Committee   on   Naval 

By  Mr.  LOZIXR:  A  blU  (HJl.  5934'  granting  a  pension  to 
Joseph  Thompson :  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  McCANDUESS:  A  Wl  (HJi.  5935*  for  the  relief  of 
Oaear  P.  Cox:  to  the  Committee  on  Claims. 

Bar  Mr.  MARTIN  of  Colorado:  A  bill  (HJl.  5iM)  for  the 
t^t&t  of  Gale  A    Lee,   to  the  Committee  on  Claims. 

W9  Mr  MERRITT:  A  bill  (H.R.  5937)  for  the  relief  of 
Henry  H.  Payne:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  tHJi.  5938)  for  the  relief  of  Francis  M.  John- 
ston: to  the  Committee  on  Claims. 

By  Mr.  O'M ALLEY:  A  bill  iH.R.  5939)  for  the  relief  of 
Joseph  W.  Har'  ■     *^  the  Committee  on  Military  AiTairs. 

By  Mr  RIG.  -i  o  A  bill  (UR.  5940)  for  the  rehef  of 
the  Herald  Publishing  Co.;  to  the  Committee  on  Claims. 


PETITIONS.   ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

1283.  By  Mr.  BUR.VHAM:  Petition  signed  by  approxi- 
mately 200  citizens  of  his  district,  protesting  against  the 
regulations  issued  pursuant  to  Public.  No.  J.  Seventy-third  I 
CODgress.  alTecting  legitimately  .service-connected  disabled 
veterans,  and  requ«ting  action  by  Congress  to  take  such 
action  as  neces.'^ry  to  revise  said  regulations  so  r-iat  there 
shall  t)e  restored  to  all  veterans  who  were  actually  disabled 
In  the  military  or  naval  service  their  former  l)eneflts,  rights, 
privileges,  ratings,  schedules,  compensation  presumptions, 
and  pensions  enjoyed  by  them  prior  to  the  passage  of  eaid 
Public  Law  No  2.  Seventy -third  Congress:  to  the  Committee 
on  Economy. 

1284  By  Mr  PORD  Petition  of  the  Legislature  of  the 
Stjite  of  California,  respectfully  petitions  and  urges  the 
Ua.ted  States  Government  to  use  the  strongest  measures 
iQSdflable  In  twiuhlug  banking  Institutions  receiving  Fed- 
eral aid  to  cooperate  with  the  Federal  Government  In  Its 
p  -^•--'I'r  for  the  restoration  of  prosperity  to  our  country  by 
e  .  •  .^  time  for  payment  of  the  debts  secured  by  deeds 
of  trust  or  mortgages  on  home  and  farm  properties  before 
foredoainc  the  mortgages  or  exercising  powers  of  sale 
granted  by  the  mortgage  or  deed  of  tnist :  to  the  Committee 
on  Banking  and  Currency. 

1285.  By  Mr  JOHNSON  of  Minnesota:  Resolution  of  the 
Halvorson  Bowers  Post.  No.  187,  Veterans  of  Foreign  Wars. 
Minneapolis.  Minn.,  protesting  agataist  euts  made  by  the 
J  .     I.  "     f  '.^f  Economy  Ar*;:  to  the  CoMMKltlee  on  Economy. 

l.a<>  .Al^  iv^Mfion  Tf"  ""^  *h^  recofOltton  of  Ru.<^«ia;  to 
the  Com:...::cc    )n  F'  r":^..      A"j.^i. 


1287.  Also,  resolution  by  the  Leo  C.  Peterson  Post.  No.  54. 
American  Legion.  Red  Wing.  Minn.,  protesting  against  re- 
ductions caused  by  t^he  Economy  Act;  to  the  Committee  on 
Beonomy. 

1288.  By  Mr.  KRAMER:  Petition  of  George  P.  Daniel,  ad- 
jutant, and  A.  H.  Holllngsworth.  chairman  resotutton  com- 
mittee. Los  Angeles  County  Council.  United  SpanMi  War 
Veterans,  protesting  against  the  action  taken  by  the  Presi- 
dent of  the  United  States  through  the  authority  granted  him 
by  Congress  of  ca'"  ^-^  ■  ^  or  taking  away  a  large  share  of  the 
pensions  or  comp  a  of  veterans,  etc.;  to  the  Committee 
on  World  War  Veterans'  Legi-slation. 

1289.  By  Mr.  LINDSAY:  Petition  of  the  Chamber  of  Com- 
merce of  the  SLate  of  New  York.  New  York  City,  concerning 
the  national  industrial  recovery  bill;  to  the  Committee  on 
Ways  and  Means. 

1290.  By  Mr.  LUNDEEN:  Petition  of  the  United  Veterans' 
Council  of  the  County  of  Ramsey,  city  of  St.  Paul,  urging 
the  conscriptioii  of  wealth  In  time  of  war;  to  the  Committee 
on  Ways  and  Means. 

1291.  Also,  petition  of  St.  Paul  Unit.  No.  22.  Bonus  Ex- 
peditionary Forces,  urging  the  enactment  of  the  Black  bill 
shortening  the  work  week  to  5  days  and  the  work  day  to  6 
hours;  to  the  Committee  on  Labor. 

1292.  Also,  petition  of  St.  Paul  Unit,  No.  22.  Bonus  Expe- 
ditionary Forces,  urging  the  immediate  cash  pajrment  of  the 
adjusted -service  certificates;  to  the  Committee  on  Ways  and 
Means 

1293.  Also,  petition  of  the  Central  Labor  Political  Com- 
mittee. Duluth.  Minn.,  urging  that  Congress  Issue  directly 
to  the  several  States  of  the  Union,  on  the  security  of  the 
natural  resources  of  such  States,  money  to  be  loaned  directly 
to  the  people  through  such  agencies  as  are  created  by  the 
States  and  suitable  for  this  purpose;  to  the  Committee  on 
Banking  and  Ctirrency. 

1294  Also,  petition  of  the  township  of  Nelson.  Watonwan 
County.  State  of  Minnesota,  urging  that  every  effort  be  put 
forth  to  obtain  the  passage  of  the  Frazier  bill  during  the 
present  session  of  Congress:  to  the  Committee  on  Agriculture. 

1295.  Also,  petition  of  the  Goodhue  County  farmer-labor 
convention  held  at  Red  Wing.  Minn..  March  25.  1933.  urging 
that  laws  be  enacted  estabttehinc  democracy  in  public -health 
administration  and  edOOtlep.  tSMl  that  chirop'actic  be 
taught  on  an  equal  basis  with  medlcme;  to  the  Committee 
on  Education. 

1296.  Also,  petition  of  New  York  Mills  National  Farm  Loan 
Association.  New  York  Mills.  Minn.,  urging  that  all  farmers* 
present  mortgages  be  refinanced  and  revalued  and  tiiat  the 
interest  rate  on  the  refinanced  and  revalued  mortgages  shall 
not  exceed  2  percent  besides  and  above  the  amortization; 
also  that  Federal  land  banks  and  other  Federal  agencies 
abate  and  defer  all  foreclosures  and  evictions  until  lurther 
Government  action  on  farm  relief;  to  the  Committee  on 
Agriculture. 

1297.  By  Mr.  WELCH:  Petition  In  the  nature  of  Joint 
Resolution  No.  31  of  the  California  State  Assembly,  relative 
to  the  use  of  granite  in  Federal -construction  projects;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

12M.  Also,  petition  m  the  nature  of  Joint  Resolution  No. 
34  of  the  California  State  Assembly,  relative  to  memorial- 
izing the  President  of  the  United  States  to  increase  the 
customs  duties  on  certam  fish  products,  and  to  negotiate 
treaties  concerning  the  conservation  of  ftsh;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

1299.  Also,  petition  in  the  nature  of  Jomt  Resolution  No. 
28  of  the  California  State  Assembly,  relative  to  memorializ- 
ing Congress  to  propose  an  amendment  to  the  Constitution 
of  tbe  United  States  providing  for  eoonomlc  plamung  and 
regntattlon;  to  the  Committee  on  Labor. 

1300.  By  the  SPEAKER:  Petition  of  citizens  of  Summit- 
ville.  Ind..  regarding  cash  payment  of  the  bonus;  to  the 
Committee  on  Ways  and  Means. 

1301.  Also,  petition  of  the  Democratic  county  committee  of 
the  city  and  county  of  Honolulu,  opposing  any  amendment 
to  the  organic  act  which  would  permit  of  the  appointment 
of  a  nonresident  Governor  of  the  Territory  of  Hawaii  by  the 
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President  of  the  Tnl^^d  States;   to  the  Committee  on  the  j 
Territories.  ' 

1302.  Also,  petition  of  the  National  A.ssociation  for  the  Ad- 
vancement of  Cc '(  red  People,  regarding  equal  nghts  for 
Negroes;  to  :hf  C">i::i::i;itee  on  the  Judiciary. 


SENATE 

TiK^DAY,  June  6,  1933 

The  Chaplain,  Ulv.  Zf'Barney  T.  Phillips,  D.D..  oSered  the 
following  prayer: 

Almighty  and  nio;  t  rr.crciful  Father,  to  whose  compassicn 
we  owe  our  safety  m  days  past,  together  with  the  biess^ings 
of  this  present  life  and  the  hope  of  that  which  is  to  come, 
enlarge  our  hearts  with  tliankfulness  for  these  Thy  gracious 
favors,  and  grant  that  whatsoever  Thou  hast  sown  in  mercy 
may  spring  up  :n  abundant  fruitage  along  the  sacred  path 
of  duly 

Let  T*.y  ^jirit  interiiret  for  each  one  of  us  the  opportuni- 
ties of  till.--  ;..'(■  o:  iiiKii  ^■ocatlon  by  lifting  our  souls  above 
the  weary  n  u.mI  t  >  ,ire  niio  the  sanctuary  of  Thy  pre.^ence, 
where,  reposing  ::.  n-.y  love  and  being  at  rest  from  oun^clvcs, 
we  may  thence  return  arrayed  with  peace  to  do  only  that 
which  is  well -pleasing  m  Thy  sight.  Through  Jesus  Christ 
our  Lord.     Amen. 

THE   JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  imani- 
mous  con.sent.  the  roadm^  of  the  Journal  for  the  calendar 
day  of  Monday.  June  5,  1933.  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGE    FROM    THE    HOUSE 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  nies- 
sage  from  the  House  of  P.epresentatives. 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Hou-e  iiad 
passed  without  amendment  the  following  bills  of  the  Ser..ite. 

S.  604.  An  act  amending  section  1  of  the  act  entitled  An 
act  to  provide  for  stock-rai.sing  homesteads,  and  f.  r  ether 
purposes",  approved  December  29,  1916  ich.  9.  ;:i.'  1,  39 
Stat.  862),  and  as  amended  ?>bruary  28,  19:n  'ch.  31:8.  46 
Stat.  1454»: 

S.  687.  An  act  providing:  for  the  establishment  of  a  torm 
of  the  District  Court  of  ;he  United  States  for  the  Southern 
District  of  Florida  at  Orlando,  Fla.; 

S.  1278.  An  act  to  amend  an  act  (Public,  No.  431.  72d 
Cong.^  to  identify  The  Dalles  Brid:^e  Co  ;  and 

S.  1815.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro,  Ky. 

The  message  also  announced  that  the  Hou.se  had  pa.vsed 
the  bill  <S.  1562 >  granting  the  con-sent  of  Congre-ss  to  the 
Levy  Court  of  Sussex  County.  Del.,  to  reconstruct  a  bridge 
across  Die  IX-op^  C.-.ek  at  Cherry  Tree  Landing,  Sussex 
County.  I>(1  ,  ■vv:th  amendments,  in  which  it  requested  the 
concurrt  noe  of  th-'  S'  nate. 

The  mc.^.sage  .'uitiier  announced  that  the  House  had 
passed  the  bill  'S.  1580  >  to  relieve  the  existing  national 
emergei.oy  :n  relation  to  mterstate  railroad  transportation, 
and  to  am(  ::d  .^^ections  5.  15a.  and  19a  of  the  Interstate  Com- 
merce Act  us  annnded,  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  i.nnounced  that  the  House  had  pa-ssed 
bills  of  the  following-  titles,  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.R.  3511  -In  act  to  authorize  the  creation  of  a  game 
refuge  in  the  Ouachita  National  Forest  in  the  State  of 
Arkansas: 

H.K.  3659.  An  aot  to  extend  the  mining  laws  of  the 
United  States  to  the  Death  Valley  National  Monument  in 
California; 

H.R.  4872.  An  act  authorizing  Farrls  Engineering  Co.,  its 
successors  and  ai.s:cn.s,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Monongahela  River  at  or  near  Cali- 
fornia. I 'a.; 


HJR.  5394.  An  act  authorizing  Charles  V.  Bossert,  his  heirs 
and  assigns,  to  construct,  m.ainlain.  and  operate  a  bridtje 
across  the  East  River  between  Bronx  and  Whit  est  one 
Landing: 

H.R.  5495.  -A.n  act  to  amend  an  act  entitled  "An  act  creat- 
ing the  Great  Lakes  Bridge  Commission  and  authorizing 
said  com.mission  and  its  successors  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Clair  River  at  or  near 
Port  Huron.  Mich.",  approved  June  25,  1930,  and  to  extend 
the  times  for  ccmm.encing  and  completing  construction  of 
said  bridge; 

H.R.  5589  An  act  granting  the  consent  of  Congress  to  the 
city  of  Washington.  Mo.,  to  construct,  maintain,  and  oper- 
ate a  toll  bridge  across  the  Missouri  River  at  or  near  Wash- 
ington. Mo  : 

H.R.  5645  An  act  to  amend  the  National  Defense  -Act  of 
June  3.  1916,  as  amended: 

H.R.  5793.  An  act  to  revive  and  reenact  the  act  entitled 
'•-A.n  act  authorizing  Jed  P.  Ladd,  his  heirs,  legal  representa- 
tives, and  a.ssigns.  to  construct,  maintain,  and  operate  a 
bridee  across  Lake  Champlain  from  East  Alburg,  Vt.,  to 
West  Swanton,  Vt.",  approved  March  2,  1929;  and 

H.R.  5884.  An  act  to  amend  an  act  entitled  "-'^n  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amenda- 
tory thereof  and  .-"upplementary  thereto. 

C.\LL    OF    THE    ROLL 

Mr.  ROBINSON  of  -^.rkansas.  I  suggest  the  ab..once  of 
a  quorimi. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  lecn^lative  clerk  called  the  roll,  and  the  following 
Senator.-  answered  to  their  names; 

King 
Lor!er[jan 

Long 
McAdoo 
McCarran 
McGill 

MrNury 

Murptry 

Norns 

Nye 

Pattcr.'^on 

to  announce  that  the  Senator 
is  ix-cessarily  absent  from  the 
Senate,  being  en  route  to  the  London  eccnom.ic  conference. 

I  also  wish  to  announce  that  the  Senator  from  Mis..-ouii 
[Mr.  Clark]  is  necessarily  detained  from  the  Senate. 

I  ask  that  these  announcements  may  stand  for  the  day. 

The  VICE  president:.  Forty-ons  Senators  have  an- 
swered to  their  names.  A  quorum  is  not  present.  The  clerk 
w^ill  call  the  names  of  the  absent  Senators. 

Tlie  iey-islatn-e  clerk  called  the  names  of  the  absent  Sena- 
tors, and  Mr.  Dill,  Mr.  Roeinson  of  Indiana,  Mr.  Russell. 
Mr.  Smith,  Mr.  THOiL-vs  of  Oklahoma,  Mr.  Townsend,  and 
Mr.  W.^LcaTT  answered  to  their  names  when  called. 

Mr.  -Ad.a.ms,  Mr.  -Ashurst,  Mr.  -Austin,  Mr.  B.mley,  Mr. 
B.fNKHEAD.  Mr.  B.MiKLEY,  Mr.  Barbour,  Mr.  Black,  Mr.  Bone. 
Mr.  Bllkley,  Mr.  Bulow,  Mr.  Carey,  Mr.  Costigan.  Mr. 
Cutting,  Mr.  Dickinson.  Mr.  Duffy,  Mr.  Fess,  Mr.  Fletcher, 
Mr.  Gl.ass,  Mr.  Goldseokough,  Mr.  Gore,  Mr.  H.astings,  Mr. 
ILiTriELD,  Mr.  Hayden,  Mr.  Kean.  Mr.  Keyes.  Mr.  La  Fol- 
lette,  Mr.  Lewis,  Mr.  Logan,  Mr.  McKellar,  Mr.  Metcalf, 
Mr.  Neely,  Mr.  Overton,  Mr.  Reed,  Mr.  Reynolds,  Mr. 
Schall,  Mr,  Skeppakd,  Jilr.  Shipstead,  Mr.  Steiwer,  Mr, 
Stephens,  Mr.  Thompson,  Mr.  Wagner,  Mr.  Walsh,  and  Mr. 
Wheeler  entered  the  Chamber  and  answered  to  their  names. 

The  VICE  PRESIDENT.     Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 
emergency  relief  of  railroads 

The  \TCE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  '  S.  1580) 
to  relieve  the  existing  national  emergency  in  relation  to 
interstate  railroad  transportation,  and  to  amend  sections 
5,  15a.  and  19a  of  the  Interstate  Comm.erce  Act,  as  amended. 

Mr.  DILL.  I  move  that  the  Senate  disagree  to  the  am.end- 
ment  of  the  House  of  Representatives,  ask  for  a  conference 
with  the  House  on  the  disagi'eeing  votes  of  the  two  Houses 


Brown 

Byrd 

Pyrnes 

Oapper 

Caraway 

Connally 

Coolldge 

Copeland 

Mr.  KENDRICK.     I  desire 
irom  Nevada  [Mr.  Pittm.\n] 


Dale 
Davis 

Dleterlch 

Erickson 

Fra:^ler 

Cieorge 

Hale 

Harrison 

Hebert 

Johnson 

Kendrick 


Pope 

Robinson.  Ar'k. 
Thon-ia.s,  Uiah 
Traminell 
Tydings 
Vandcnberg 
Vhli  Nuvs 
White 
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128f'    AL«     ;)etition  oppaslng  the  reception  of  K  ; 
the  Comni.t:-''    m  F'ir»»ka  Aflalra. 


to    to  the  organic  act  which  would  permit  of  the  appointment 
I  of  a  nonresident  Govexnor  of  the  Territory  of  Hawaii  by  the 


forma.  Pa,; 


With  the  House  on  the  disagi-eeing  votes  of  the  two  Houses 


'O.IS 


coX(;rp:ssioxal  i:i:c<  )RL>— senath 


JVSK   6 


Ibereon,  tmd  tha:   'hr   Cha.*r   appo::::   '.lu-   CiJi^I'-rees   on   U. 
IMUt  of  the  Senate. 

The  aiotion  w  i.    ^^'-.'.- :   tn;   and  the  Vl*"*^'  P"^s:.i--".t  s.:- 
rw-.int^d  Mr.  Dili     M.     .m:     :.   Mr    Whxilsk.    M       :  '---    ^i- 
\l  rrcAir  conferees  on  the  part  of  the  Senate, 


rmnons  ajtd  ictmohials 
The  VICE  PRESIDENT  laid  before  the  Semte  the  follow- 
ing Joint  reaoluUon  of  the  Legislature  of  th0  State  of  Cali- 
fornia, which  was  referred  to  the  Conuniitee  on  Mines  and 
IfCininc: 

■MWie  Joint  BcaohitkNi  SS.  rHattw  to  OMaioilalliiBg  Congreas  In 
rafard  to  minlBg  rlatwu 
Wb«rvM  current  eooBonUc  coodltlons.  and  particularly  condi- 
tioni  m  th«  mtnlng  Indtistry.  w  rach  that  expenditures  to  main- 
taining mining  clatma  constitute  »  distinct  hardslilp  on  tb«  claim- 
ftots:  and 

WberMW  «  temporary  suipeiiclon  at  th*  rvqulrement  of  Federal 
Uw  that  **  not  lew  tban  9100  worth  of  labor  ehaU  t>e  pert  armed 
or  Improrementa  made  each  year  "  to  maintain  a  mining  claim 
wUl  caaterlaUy  r»ll«T*  the  altuatkm  and  permit  the  maintenance 
ot  mtaaj  clatma  which  would  oUMTWlae  be  allowed  to  lapse,  to  tiia 
of  elatmanta  who  have  already  expended  oonslderabie 
tn  the  maintenance  of  such  claims  Now.  therefore,  be  It 
ihrd  by  the  Senate  and  Assembly  of  the  State  of  California. 
f.  That  the  Congreee  be  ur«;ed  to  provide  for  a  2-year  sus- 
at  such  requtreanent:  and  be  it  further 
ilcaotoed.  Th«t  ooplee  ot  this  r«;M>lution  be  sent  by  the  secretary 
of  the  senate  to  the  Members  of  Congreee  from  this  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Finance: 

Senate   Joint    Beeotutlon    34.    memorialising    CongreaB    to    provide 
relief  for  the  oU  indtistry 

Whereas  bostneai  fmerally.  not  only  :n  California  and  the 
Southwest  but  throijghout  ail  the  oU-produdng  Btatee.  affecting 
over  Sa.000.000  people,  have  been  directly  depreeaed  by  the  lon|{- 
of  the  oU  industry,  and  which  depressed  con- 
haa  BOW  became  very  serious,  and 
Whereaa  esceaslve  ImpattNMaaa  of  foreign  oils  continue  to  flow 
Into  our  country.  coostaBtty  Increasing  in  volume.  untU  the  flood 
haa  r— chsd  alarming  propcrttons :    and 

Whereas  In  California  In  1983  the  total  prodnctlon  of  crude  oil 
was  over  115.000.000  barrels  leas  than  for  the  year  of  1929.  which 
tremendous  loss  would  have  been  saved  had  there  t>een  a  tax  oc 
tariff  of  gl  03  per  barrel  on  crude  oil.  thereby  placing  domestic 
oil  on  a  competitive  basis  with  lmportatlon.<i  <l.  .own  by  the 
latest  report  of  the  Tariff  Cocnmlseton;  and 

Whereaa  prior  to  the  year  of  1»28  there  was  a  m&rket  for  Call- 
fonUa  crude  oil.  and  particularly  low-(;;rade  fuel  oU.  of  which 
OaWomla  has  iOO  OOO.OOO  barrels  in  storage,  which  market  has 
baas  taken  awav  frora  thin  State  by  the  Importation  of  foreign 
oU  at  a  price  that  CalifORila  pto<MMra  cannot  compete  with  on 
account  of  the  oU  beln^  preduaad  wtth  cheap  foreign  labor;  and 
"*  Whereas  not  only  have  '.he  farmers  and  Uie  schools  sustained 
itvere  losses  but  ai£o  banklne  trnr.'p<  rtatlon.  manufacturing,  in- 
duaCry.  utility,  and  every  ty\.^  ^  i  ;  i-,icter  of  business  have  been 
adTcrsely  affected  by  the  du*. '--'-*■'.  ndltlon  of  the  oil  industry 
and  by  the  great  lohs  m  puictia.s.:..-  p<>.vf>r  due  to  the  taking  of  our 
tfoaaeailc  market*  by  the    -:  '  >p  foreign  oil.  and 

tbe   general  „.„...  ■•.an   has   been    very 

kvatad  by  the  taousanrts  of  oU-Qeld  workers,  geologists. 
soouta.  an4  oMoe  employees  forced  out  of 
It  and  by  the  tbuuBaada  now  unemployed  but  formerly 
by  the  bnrtnaawa  dependant  on  the  oil  industry,  the 
tedtiatry  In  tha  Nation  Now  therefore,  be  It 
by  tka  S^natt  of  the  State  of  Calt/omta  (the  ossemMy 
tKgnof  comomn  im§  > .  That  the  Coi^ress  of  the  tJnlted  Statae  be. 
and  it  Is  hereby,  niremorlallaed  to  give  relief  to  the  diatreesed  oil 
tndostry.  and  thereby  to  the  Nation  generally,  by  immediately 
levying  an  adequate  tax  ot  tariff  upon  imported  petroleum  and 
tta  reftoad  products  that  w  !1  enable  our  don;estic  oil  industry  to 
aaaaC  ImportaUaos  of  foreign  oU  and  lu  redned  products  on  a 
eonapeClttre  baala,  as  ahowc.  by  tbe  report  of  the  Tariff  Cotumis- 
alott;  and  be  it  further 

iieaolvrd.  That  copies  of  thla  reaoluUcr  -  ••-  -  to  the  praaldlng 
oAcera  of  tba  lagleteUve  bodlea  of  the  otb-  odi 

wHb  the  reqoaat  that  they  tranamlt  similar  aIs  to 

and  that  a  copy  of  this  resolution  t>e  trana.-:  -o  the  President 

of  the  United  Statee  and  to  the  President  of  -  ■  i,^:iate  and  to  the 
flpaakar  of  the  Houae  of  Repreeentatlvee  of  the  Congress  of  the 
United  Btatee  and  to  each  of  the  Members  from  Calif  ami  a  of  the 
of  BepraaaataUvee  of  the  United  Statee. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
'-"-~-ing  concurrent   resolution  of   the  Legislature  of   the 
ory  of  Hawaii,  which  was  referred  to  the  Committee 
on  Public  Buildings  and  Grotmds: 

concurrent  reeolutlon 
Whereas,  by  the  act  of  Oongress  of  Mar-h  3    lau    *€  suitij-i"*  st 
Large.  14»4.  it  Is  provided,  among  other  ti^.-ja,  Uu*t  everj  cvji.vr*^4 


[jj  ^x'-T  •  -if  %■>('*)  tri  a--  '■:•  '.  tr  w'  'rh  th*'  ''n".-'i  .'^tat/»-  i-  n. 
•*;in.-li    rt-^uii' -  '  •-    ■■        '•••^.pU.);i.'  ;'     ''    .i'^iift'-i^    .tt 

•.Anlcs   In    tiie    c    •  v  •■'     »..    :i.    and,T    r»  ;).i;'     .f    any 

;  utJiir  buUdtngl  of  tfc?  Lrr.tcd  dtstt-s  wiuiln  the  gf^-ifrapni-nl  ilm- 
u  of  the  Stataa  ot  the  Union  or  of  the  District  or  Columbia  shall 
contain  a  provision  to  tbe  effect  ttiat  the  rate  of  wage  for  aU 
laborers  and  mechanics  employed  by  the  contractor  or  the  sub- 
contractor on  the  public  tnilidlni?s  covered  by  the  contract  shall 
be  not  leas  than  the  preraUing  rate  of  wage  for  work  of  a  similar 
nature  in  the  city.  town,  village,  or  other  clvU  divtaJon  of  the 
State  In  which  suoh  public  taxiUdlngs  are  located;  and 

Whereas  under  said  provisions  the  Territory  of  Hawaii  Is  not 
inciixlad  In  tbe  operation  of  said  act.  and 

Whereas  oondltions  In  the  Territory  are  not  easentlaily  different 
from  those  in  the  various  States  of  the  Union  Insofar  as  con- 
tracts of  the  nature  mentioned  in  said  act  of  Congreee  are  con- 
cerned, and  there  is  therefore  no  reaaonable  baala  for  discrimina- 
tion agalrLst  the  Territory  tn  respect  to  auch  eontracts  Now,  there- 
fore, be  It 

Resolved,  by  the  House  of  Representrntives  o/  the  LegUlature  of 
the  Territory  of  Hawaii  {the  Senate  concurring).  That  the  Con- 
gresa  of  the  United  Statee  of  Am«1ca  be  and  It  hereby  U  reepect- 
rully  memorialised  to  extend  to  the  Territory  of  HawaU.  by  appro- 
priate legislation,  the  provisions  of  said  act  of  Congress  of  March 
3,  1931,  46  Statutes  at  Large,  14JK,  to  the  end  that  the  said  pro- 
visions shall  be  ajrpilcable,  to  the  same  extent  as  In  the  States  of 
the  Union,  to  public  contracts  of  the  United  States  for  the  con- 
struction, operation,  and/or  repair  of  public  buildings  of  the 
United  States  In  the  Territory  of  Hawaii;  and  t>e  It  further 

Kerolred,  T^at  certified  copies  of  thla  resolution  be  transmitted 
to  the  Speaker  of  the  House  of  Bepreeentatlves  and  to  the  Presi- 
dent of  the  Senate  of  the  Congress  of  the  United  States  of  Amer- 
ica, and  also  to  the  Secretary  of  the  Interior  and  to  the  Delegate 
to  Congress  from  Hawaii. 

ThS    HOUSK    or    RCPECSaNTATTVO    or    THX 

TKamrrotT  or  Hawaii. 
Honolulu.  TerrUory  of  Hairati.   May  25.    1933. 
We  hereby  certify  that  tl>e  foregoing  conciuTpnt   resolution   was 
adopted  In  the  House  of  Repraaantatives  of  the  Territory  of  HawaU 
on  March  6.  1933. 

HnassT    N.    Arttng. 
Speaker  Uou^e  of  Represejitatioa*. 

BOWJUtO   WOODWAXO, 

Clerk   Home   of   Representatives. 

Ths  Skmats  or  nix  Txutrroar  or  Hawaii. 
Honolulu.  TerrttoTTi  of  Hawaii,  May  25,  1933. 
We  hereby  certify  that  the  foregoing  concurrfnt  resolution  waa 
adopted  in  the  Senate  of  the  Territory  of  HawaU  on  May  25.  1933. 

Geo.  P.  Cooke. 
President  of  the  Senate. 
Eu^N  D.  Smtthk, 
Cleric  of  the  Senate. 

The  VICE  PRESnaorr  also  laid  before  the  Senate  the 
following  Joint  memortel  of  the  Legislature  of  the  Territory 
of  Alaska,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads: 

House  Joint  Memorial  6  (by  Mr.  Lingo) 
To  the  President  and  the  Ccngrmas  of  the  United  States  of  Ameriem: 

Tour  memorialists,  the  Legl^ative  Aaaembly  of  the  Territory  of 
Alaska.  respectfuUy  represent: 

That  the  construction  and  existence  of  a  highway  for  auto- 
mobile travel  t>etween  Seattle.  Wash  .  and  Fairbanks,  Alaska, 
passing  through  British  Columbia  and  Yukon  Territory.  Canada, 
would  be  of  inestimable  beneflt  both  to  the  United  States  and 
Canada  and  that  tn  oooaktoraUon  of  this  fact  the  Presuler.t  of 
the  United  States,  Hert)ert  Hoover,  appointed  a  commission  of 
three  members  to  study  thU  project,  and  tiiat  the  aforewld  <»m- 
miaatnB  has  prepared  a  report  that  has  demonstrated  beyon<l  all 
ooajaeture  that  the  propoeed  highway  is  not  only  eminently 
feasible  and  practicable  but  its  ejects  will  even  t)e  m  excefs  of 
thoee  anticipated,  and  that  it  U  not  only  of  vital  importame  to 
the  whole  Northwest  but  to  North  America  and  perhaps  the  s'orid 
as  well. 

That  the  labors  of  this  oommisslon  have  been  lntcrrupte«l  by 
the  recent  change  in  the  national  administration,  and  your  me- 
raorlallsts  pray  that  thla  commission  lie  continued  with  »uch 
change  m  personnel  as  may  be  deemed  advisable,  to  the  end  that 
cooperation  between  tlie  political  entities  involved  Ls  attained  and 
that  the  constnKticn  of  this  great  project  may  Imnae"'  le. 

That  since  this  project  was   flr^t  promulgated,   a  of 

depression  has  come  about  and  Industrial  employment  Iiaj,  failed, 
and  that  thU  condition  has  created  a  catMtrophe  of  world  pro- 
portions, and  we  respectfully  submit  jecl  c-cn'alns 
the  elements  of  the  solution  for  this  c.  .  may  be  made 
effective  at  very  amaU  expenditure,  and  that  hence  the  need  for 
tbe  Immediate  coBatmetlon  of  this  highway  oonstitutes  an  Inter- 
national  emergency  for  — 

i.  It  is  a  fact  that  expanding  frontier  markets  have  been  a  chief 
factor  in  the  continuing  prosperity  of  North  America.  It  Is  also 
a  fact  that  only  In  Alaaka  and  the  Canadian  North  does  the 
opportunity  for  the  development  of  such  market  exist  The  par 
capita  consumption  la  grsater  in  Alaaka  than  in  any  other  country 
In  tiie  world. 

a  It  Is  I  r\.-\  that  an  increase  in  gold  production  has.  In  all 
previous    ;«^.4.;<a,   pfdvidod    the    stimulus    which    restored    normal 
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r  ■r.cllt'.ons  It  Is  wrt!  known  that  a  mineral  Bone  highly  aurlfer- 
(i\is  para'.lrls  the  dmK"  of  the  proposed  highway  throughout 
Brit:.-;,  r  ;-;::.t;ia,  Yuk  :i  Terr'.tor}\  and  Ala-ska.  and  that  this  z».)ne 
only  ;i*.v:t.'^  "nnspc  rt.itK}n  t-o  bect>rae  prt>ductlve.  Alaska  at 
present  produces  $330  in  pold  per  annum  fcr  every  whit.?  man. 
woman,  and  child  in  tbe  Trmtory.  There  are  400.000  acres  of 
known  pold-bearlng  gravels  and  quartz  uithin  the  Tcrnt-cry  of 
Alaska  alone. 

3.  The  pressure  of  the  unemployed  In  all  previous  depressions 
has  been  relieved  by  the  n.itural  employment  furnished  by  free 
land  and  free  natural  opp^-rtunlty.  Tbe  proposed  international 
highway  renders  accessible  a  continent  of  free  opportunity. 

4  Disturbed  and  turbulent  conditions  exist  in  the  area  of  the 
Far  East,  tbe  consequences  of  which  no  man  can  foresee.  Alaska 
Is  In  a  hlgiily  critical  and  strate;'ic  position  as  an  air  base  and 
thus  the  proposed  projection  of  the  international  highway  and 
airway  is  nf  transcendent  Importance  The  ribbon  of  tbe  highway 
not  only  fi:m:.-<hes  aii  accurate  culde.  '.ts  series  of  cor.n?cte<:l  air 
fields  not  only  are  an  es.sentlal  In  the  continuing  development  of 
aerial  traJBc,  but  In  event  of  emergency  the  speed  of  surface 
transport  riittlnp  tl.e  travel  time  In  half  between  the  supply 
depots  of  the  rr.ltcfl  .''tales  and  Alaska  may  well  be  a  deciding 
factor. 

g.  That  thi.s  proje«t  v.;ll  afTord  an  immediate  stimulus  to  the 
pTeRte.*it  prcdui  :n<  aiid  manufacturing  Interests  of  North  Amer- 
ica, the  aMtomi't;-.e  u-.i-s,  v.'..  rubber,  anc  accessory  business,  whlcn 
exert  the  cTfatf^'-t  cc  t,  tv.c  '.i.f.iUT.ce  in  the  world.  Is  e'.;df :.:'ed 
not  only  by  the  uppi'  i:  >  r  the  m.lneral  aid  agricultural  resources  of 
an  undeveloped  c  -n.'.ry.  but  by  tl;e  stirring  attraction  of  th.:se 
Immobile  reM-.m-cs  >■!  scoTiery  and  came.  The  highway  stretches 
north  through  the  '.a.«t  frontier  to  the  and  of  the  m.ldnlght  sun, 
passing  bark  u'.  the  pyt-atest  mountain  rvnges  on  the  North  Ameri- 
can Continent  ;.e.ik  .iftcr  peak  of  trnn.scendent  t>eauty,  tremendous 
glaciers  still  k;r-.rd;nk;  out  the  Creator  t  work,  smoking  volcanoes 
stlU  attesting:  t.'.ai  thh*  Is  literally  a  land  in  the  making;  the  game 
rverywhere  exi^tir.j;  :n  Its  primitive  abundance:  carlbc)ii.  m.oose, 
a!id  shet'p  by  the  uncninted  hundreds  of  thousands;  myriads  of 
lakes  ty..a  !irr  full  of  t.-!.  and  have  never  known  the  touch  of  an 
artif.ci.il  I'lre  ah  th.>  wnuld  .«tir  ;he  minds  of  the  adventurous 
.".;.'!  m-'h!!f  {x^p  :!at;c::  of  tlie  United  States.  Not  only  would  the 
A-.i^'-Kan  pnhler.i  be  solved  forever  by  bringing  such  a  market  to 
the  (  Muntry  but  a  great  .■stimulus  would  t>e  given  the  Interests 
afore  me  nt;nT:f»d 

«.  As  early  «j,  '.T'OT  E.  H  H.arrlman.  the  preat  Anierlcan  financier. 
propo.se<l  the  n  nstnictlnn  of  the  Trans-Alaska-Siberian  Railway 
Co  .  which  conU"mplat*Kl  the  construction  of  a  railroad  throu,i;h 
Canada  Alaska  and  Siberia,  with  a  tunnel  under  the  Bermg 
Strait  The  ju.stly  famou.'^  J  .\  L  Waddell.  originator  of  the  mixl- 
crn  .'-leel  railway  bridge,  was  chief  emjineer.  This  project  was 
de'eatiHl  not  hecav;se  of  tlie  lack  of  economic  resource,  but  be- 
i\.:>^f  r  n-.ternationul  couiplicatlons.  It  is  submitted  that  there 
i.  '  ::.,v;.v  f.:n<'s  t!.e  n  ;i.^on.-^  for  such  a  project  now  than  there 
were  nl  ih.at  .  .ir'v  i.,:>  It  :s  further  submitted  that  the  evolu- 
tion if  ant^!m.'t:ve  tratf.c  will  continue  It  is  probable  that  In 
10  year^  such  t- un.sportaT  ion  means  will  be  as  econom.ically  effi- 
cient a5  a  ranri  :ul  and  that  for  a  fraction  of  the  expense  such 
high  form  'f  t-ir.-iKirt.it  ion  will  result  over  the  proposed  h!';hNvay 
It  is  not  to  b;'  f  r.-  tt<n  th.at  tlie  international  highway  and  alrw.-.v 
contem.plates   the    iilt::nate   developmicnt  of   a   worlds   highway 

7  That  the  t.^'al  ctv*-t  of  this  projected  enterprise  hiis  been  care- 
fully est:n.,it<'d  frim  reliahle  data 'to  be  •14  OO'J.OOO.  Of  lUs  total 
length  >■'.  J  :>o.i  miles,  more  than  half  Is  already  built  Of  this 
unconstru  ted  .cngth  !e.s.s  than  200  miles  lie  in  Alaska  It  is  also 
apparent  -'.it  .^la-.^.-*  v,  uikl  beneht  out  of  all  proportion  to  the 
length  I'f  l:nv  Aith.n  ht  r  boundaries.  It  Is  also  apparent  that  the 
Cnancla:  "■■-:::■  :r.-iA  .x  hen  all  the  potentialities  of  the  project 
are  con.'-.di n-cl  ii^'s  :..:t  constitute  an  obstacle  The  obstacle 
arises  in  the  distribution  of  the  costs.  The  greatest  length  of  line 
lies  within  the  btiundaries  of  the  weakest  m.ernber  m  point  of 
financial   resource. 

It  Is  submitted  and  most  respectfully  suggested  therefore,  that 
In  view  of  the  present  emergency  and  the  foregoing  prf.sentatlon 
of  facts,  that  the  Ijasla  of  length  of  line  between  boundaries  lor 
prorating  costs,  be  abandor.ed  and  that  the  pr  .ject  be  considered 
as  a  whole,  the  benefits  and  costs  to  be  shared  equally  by  the 
political  entitles  Involved,  viz.  the  United  States.  Canad.^.  and 
British  Columbia  this  s;;:n  as  estiniatpd,  being  less  than  $5  000  OUO 
apiece. 

That  we,  the  Legislature  of  the  Territory  of  Alaska,  feel  that  we 
offer.   In  this  world's   highway,   and   the   successful   solution   of    its 
problems,  an   historic  opponunitv   to  the   Congress  of   the   United 
States,   and   to   its   g~-f.it   President,   Franklin  D.   Roosevelt. 
And  your  memor:a.:.^ts   wiil   ever  pri.y 

The  VICE  PRESIDENT  aLso  laid  before  the  Senate  reso- 
lutio;;-;  adcpte.i  by  a  Statr-wide  meeting  of  textile  workers 
of  South  CarolmA  at  Rock  Hill.  S.C.  favoring  an  amend- 
ment to  the  so-called  '  national  indu.strial  recover^'  bill  " 
abolishing  the  •  strt>t(  h-out  system  "  in  the  textile  Indu.stry. 
also  favoring  the  e.<tabli.-liment  of  a  minimum-wage  scale  of 
$12  per  week  for  unskilled  workers,  25  percent  additional 
wages  for  semi.skilled  workers,  and  25  percent  greater  wages 
far  the  skilled  worker  than  for  the  semiskilled  worker,  and 
also  favoring  a  .senatorial  investigation  as  to  wages,  hours  of 
labor,  and  other  conditions  in  the  textile  industry  in  South 


Carolina,  which  were  referred  to  the  Ccmmltiee  on  Educa- 
tion and  Labor. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citizens 
of  the  State  of  New  York,  remonstrating  against  the  imposi- 
tion of  additional  income  taxes  on  persons  cf  the  Icver- 
salaned  class  who  are  without  benefit  cf  ici.ai  counsel,  and 
favoring  the  equitable  raising  of  additional  taxes  throut^h 
the  operation  of  a  sales  tax  or  similar  method,  which  %vas 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Middle  Village 
Community  Council.  Inc..  in  the  State  of  New  York,  favoring 
an.ondment  of  the  home  loan  barking  legislation  so  as  to 
alTord  more  adequate  relief  to  home  owners,  which  w(  :c 
ordered  to  lie  on  the  table. 

He  also  pre.sented  resolutions  adopted  by  Vet-erans'  Colony 
Camp.  No.  128.  Department  of  California.  Pismo  Bea.^h. 
Calif.,  protesting  against  the  curtailment  of  pension'^  and 
other  benefils  to  veterans,  their  widows,  and  children,  which 
were  m  force  prior  to  March  20,  1933,  which  were  ordered  to 
he  on  the  table. 

He  also  presented  resolutions  adopted  by  the  National  War 
\"eterans"  A.ssociation,  Inc.,  of  Jamaica,  N.Y.,  favoring  the 
passage  of  legislation  to  afford  relief  to  nonveterans,  resi- 
deiits  of  the  State  of  New  York,  to  the  end  that  the  unpaid 
balance  of  the  adjusted-service  certificates  cf  World  War 
veterans  be  used  to  alleviate  conditions  that  mifiht  result  in 
the  possible  loss  of  their  homes,  and  also  that  all  those  who 
served  m  the  armed  forces  of  the  United  States  m  wars 
other  than  the  World  War  be  given  proper  consideration  if 
they  are  m  need  of  assistance,  which  were  ordered  to  lie  on 
the  tjble. 

TRE.'\TMENT  OF   JEWS   IN   GERMANY 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Men's  Club  of  Kehilath  Lsrael.  of  the  Bronx.  N.Y..  protesting 
against  the  persecution  of.  and  alleged  outrages  committed 
against,  members  of  the  Jewish  faith  in  Germany,  which 
were  referred  to  the  Committee  on  Foreign  Relation.s  and 
ordered  to  be  printed  m  the  Record,  as  follows: 

Whereas  the  Men's  Club  of  Kehilath  Israel  notes  with  increasing 
d;:;may  and  indicnatlon  the  atrocities  which  have  been  and  are 
being  perpetrated  usainst  its  brethren  in  Germany,  wherein  they 
are  not  only  denied  the  pursu.t  of  their  daily  undertakings  but 
have  in  a  very  iarge  r.umber  of  instances  been  maligned,  molested. 
injured,  and  even  killed  for  the  sole  reason  that  they  are  Jews;  and 

Whereas  the  Men's  Club  of  Kehilath  Israel  has  learned  with 
.imazenicn.t  and  deep  concern  of  the  barbaric  couslgnment  to  the 
r.am.es,  in  Germany,  of  millions  of  copies  of  the  Bible,  the  Talmi\id, 
and  other  Jewish  works  of  religion,  science,  art,  and  belles-lettres; 
Now.  therefore,  be  It 

Rcsolied.  Tliat  the  Men's  Club  of  Kehllatli  Lsrael  express  In  this 
.  'rmal  manner  its  sentiments  els  above  outlined;  and  be  it  further 

Resolicd.  Tliat  these  resolutions  be  spiread  upon  the  minutes  of 
ihe  club  and  a  copy  thereof  be  sent  to  the  Senators  for  this  State 
•.nd  to  the  Member  of  Congress  representing  this  district  in  tiie 
House  of   Representatives. 

Adopted  May  23.  1933. 


Attest  I 


Abraham  Mopper,  President. 
E.  R.  PoLACK,  Secretary. 
SrPPRESSION  OF  R.ACKETS   AND   RACKETEERING 

Mr.  COPELAND  presented  a  telegram  embodying  resolu- 
tions adopted  by  the  Crusaders  antiracketeering  mass 
meeting  held  m  Carnegie  Hall.  New  York  City,  and  aLso  an 
editorial  from  the  New  York  American  of  the  6th  instant 
entitled  "  United  States  Should  Direct  Racket  Suppression  "', 
'.\hich  were  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

New  York.  N.Y.,  June  5,  1933 
V<'e  representative  citizens  cf  America  In  voluntary  attendance 
assembled,  do  hereby  wish  to  expre."5s  through  the  Crusaders  aiiti- 
racketeering  ma.ss  meeting  held  this  night  of  Friday,  June  2.  at 
Carnegie  Hall,  our  willjnttne.bS  to  militantly  support  all  public 
ofQcials  In  local.  State,  and  National  Government  In  their  eSorts 
to  restore  law  and  order.  We  wish  to  commend  our  President. 
Franklin  D.  Roosevelt,  In  his  fearless  determination  to  get  at  the 
bottom  of  conditions  which  have  been  sucking  the  llfeblood  of 
tills  country.  We  wish  further  to  appeal  to  the  millions  of  true 
Americans  throughout  America  and  any  and  all  organlzatlorLS  of 
which  they  are  a  part  to  unite  at  once  with  the  Crusader  anti- 
racketeering  program  to  the  end  that  an  overwhelming  force  of  num- 
bers may  be  ln.s'tanUy  established  to  eliminate  and.  if  necessary, 
annihilate  the  forces  of  destruction  wliich  liave  so  wantonly  and 
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cusr,\:\:<>u^s.\\.  i:i<  ^ )1:d— senatf. 
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be«>n  vloUttnc  IsgltlmAt*  Am«rlcan  bOBlaen  and  decent 
„«j  Home*.  TbiM  rMOtuUon  Bh*U  serre  nottc*  to  all  Jn  high 
or  tow  who  have  been  traltoroualy  betraying  position*  of 
tnmt  in  tbe  Unkli«  of  pubUe  ollee  with  the  multltudmo\i« 
■^  of  this  r»eketeerln«  monater  that  now  thiraten*  to  deronr 
We  call  for  the  enlistment  of  the  greatest  army  of  American 
erer  organized  to  combat  a  menace  within  our  borders 
■w.e  serious  than  any  danger  ever  faced  from  without.  We. 
thousands  of  American  cltlaena  in  public  mass  meeting  a«- 
miiiait.  do  hereby  instruct  coplee  of  this  reeolutlon  to  be  broad- 
«ii«t  thRMicbout  the  land.  In  parucular.  do  we  inatruct  this  reso- 
halkm  to  be  dispatched  to  the  Prceldent  of  the  United  Slat«. 
CdOCNas.  and  the  OoTemors  of  timch  of  the  48  States  This  reso- 
iMttoo  presented  and  voted  upon  this  2d  day  of  June  1933.  at  Car- 
ua0m  Hall.  New  York. 

XHT    OlTTSADEaa. 

t09  Km*t  Forttf-Moond  Street.  Nevo  York  City. 
fBdltorial  from  the  New  York  American  of  June  6.  1933] 

VHTTXD     STATSS     SKOrLO     Dia«CT     aACaXT     BUFVarS&ION 

Each  day  brlni^s  new  and  conTlnclng  eTldence  that  the  country 
la  at  last  awaXe  to  th<>  menace  and  disgrace  of  the  racket. 

On  Prlday.  in  New  York  Ciiy.  an  impreealre  mass  meeting  was 
taald  under  the  auspices  of  r.he  Junior  Crusaders,  a  Nation-wide 
orgmnUatlon  of  patriotic  youth  It  was  the  Orst  of  a  series  of 
fftipHfr  meetings  to  be  held  in  130  cities  througbout  the  co\intry 

The  slogan  of  this  excellent  organization  Is  "The  Gangster  aiid 
His  Political  Ally  Must  Oo  • 

This  states  the  Issue  adequately  Although  It  does  not  erpresfly 
mention  the  contributory  factors  of  lax  prosecutors  and  the  occa- 
Monat  abaence  of  proper  seal  on  the  part  of  law-enforcement 
l^enelea.  the  inertneaa  of  pursuit  and  proeecution  can  fairly  be 
aald  to  be  Included  In  the  alliance  of  politics  with  gangster  crime. 
It  U  from  the  corrupt  politician  that  the  racketeer  derlres  the 
lunlty  and  project  loo  which  make  possible  his  Illegal  opera- 


A  most  significant  note  was  sounded  In  a  telegram  addressed  to 
the  meeting  by  the  United  States  Attorney  General  Homer  Cum- 
mlngs  In  expressing  regret  that  he  could  not  be  preeent.  the 
head  of  the  Nation's  Department  of  Justice  said: 

"  Racketeering  must  not  be  permitted  to  thrive  In  our  land  of 
oftlered  lit>erty     It  must  be  put  down  as  a  national  menace  " 

With  the  enlistment  of  the  Kederal  power  In  the  ruppreswlon 
of  racketeering,  the  crusade  started  by  the  Hearst  papers  several 
weeks  ago  may  be  said  to  have  aclileved  Its  ftrst  major  objective 

Tile  qmad  of  the  racket  throughout  the  country,  the  ea«e  with 
WMili  Mllilw  will  1  orders  given  In  one  city  are  executed  In  places 
far  removed — the  activity  of  numerous  gangs  and  gang  leaders 
op>eratln??  in  unison  from  widely  separated  points-  present  prob- 
lems 1'-  Mon  and  prevention  that  are  beyond  the  power  of 
local  a  .   acting  alone 

Only  by  a  coordination  of  the  Nation's  law-enforcement  agen- 
cies can  an  effective  drive  be  made  against  this  great  txxly  of 
widely  dispersed   crime   and   criminals. 

Such  unlflcHtlon  of  effort  can  best  t)e  achieved — perhaps  only 
achieved -under  the  leadership  and  direction  of  the  Federal  De- 
partment of  Jxistlce 

It  alone  can  bring  Into  a  combination  of  effort  all  the  State 
and  local  authorities,  as  well  as  the  P»ederal  district  attorneys 

With  such  a  union,  the  task  of  uprooting  racketeering  from 
American  life  can  be  undertaken  with  high  hopes  of  succesa. 

Let  no  one  underestimate,  however,  the  necessity  of  deter- 
mtnid  effort  on  this  great  scale  or  the  gravity  of  the  danger 
wtaleh  the  country  faces. 

As  Dr  Mather  Abbott  the  headmaster  (rf  the  famous  Lawrence- 
Ttlle    School    ai  d    a    speaker    at    the    mass    meeting     pMt    It; 

"America   is  at   war  and  the  enemy  Is  the  most   ;•  :5.  most 

dwtructlve     most    cxinnlng.    most    brutal    that    an  -       an    has 

ever  faced  " 

The  people  of  the  United  States  are  at  last  aroused  to  the 
realities  of  the  situation  and  see  the  problem  clearly. 

They    will    not    tolerate    this    most    repulsive    form    of    crime! 

They  Intend  to  purge  American  life  of  the  racketeer  and  all 
hlB  works,  and  In  all  the  levels  of  society  where  he  is  en- 
countered. 

This  work  of  cleonslBg  must  go  on  without  slowing  or  stop- 
page  until   the   task  la  done — and    well   done — once    and    for    all! 

REPORTS   or   CO  V  \! :  ; :  .■  ks 

Mr.  McCARRAN,  from  the  CommiLlee  on  the  Judiciary,  to 
which  was  referred  the  bill  iHJR.  5690  >  to  legalize  the  manu- 
facture, sale,  or  possession  of  3.2-percent  beer  In  the  State 
of  Otlahoma  when  and  if  the  same  is  legalized  by  a  naa- 
jority  vote  of  the  people  of  Oklahoma  or  by  an  act  of  the 
Legislature  of  the  State  of  Oklahoma,  reported  it  without 
amendment  and  submitted  a  report  (No.  116)   thereon. 

Mr.  NORRIS.  from  the  Committee  on  the  Judiciary,  to 
which  wa.s  referred  the  bill  'S.  752)  to  amend  section  24  of 
the  Judic..i.  ('  !e.  as  amended,  with  respect  to  the  jurlsdic- 
.  r  \h::  .i-  'rict  cc',!-*>  .J  '^.-  '/-.  "f^d  States  over  suits 
;..ai  :,fe  lo  or'.fns  of  ^■  a'  .i.l::;.:,.  : ;  ,i' .ve  boards,  reported 
U  without  H.nu-i\:'.::.-  :.:  j,:,A  miOp.;;' 'fd  a  report  (Na  125) 
fJ^."r-<  n. 


Mr.  AtTSTDf  ^for  Mr.  Stepmkiis  and  himself^  submitted  the 
rlews  of  the  minority  of  the  Committee  on  the  Judiciary  to 
accompany  Senate  bill  752.  reported  from  that  committee  as 
shown  above,  which  were  ordered  to  be  printed  as  part  2 
of  Report  No.  125. 

Mr.  ASHURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  1774)  to  pro- 
vide for  extension  of  time  for  making  deferred  payments  on 
homestead  entries  In  the  abandoned  Port  Lowell  Military 
Reservation.  Ariz.,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  117)   thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  1745.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Umpqua  River  at  or  near  Reedsport. 
Douglas  County.  Oreg.  (Rept.  No.  118> ; 

S.  1746.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintam.  and  operate  a  toll 
bridge  across  Yaquina  Bay  at  or  near  Newport,  Lincoln 
County.  Oreg.  (Rept.  No.  119) : 

S.  1747.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  constnict,  maintain,  and  operate  a  toll 
bridge  across  Alsea  Bay  at  or  near  Walport.  Llnc9lii  County. 
Oreg.  »Rept.  No.  120'  ;  / 

8  1748.  An  act  granting  the  con.sent  of  Cortgress  to  the 
State  of  Oregon  to  construct,  maintain,  and  Operate  a  toll 
bridge  across  Coos  Bay  at  or  near  North  BencJ.  Coos  County, 

Oreg.  (Rept.  No.  121) :  and  >~^ y 

S  1749.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Siuslaw  River  at  or  near  Florence.  Lane 
County.  Oreg.  (Rept.  No.  122). 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  1742 »  granting  consent  of 
Congress  to  Ernest  N.  Hutchinson.  Otto  A.  Case,  and  A.  C. 
Martm  to  construct,  maintain,  and  operate  a  bridge  across 
Deception  Pass  between  Whidby  Island  and  Fidalgo  Lsland, 
in  the  State  of  Washington,  reported  it  with  amendments 
and  submitted  a  report  (No.  123'  thereon. 

Mr.  BYRNES,  from  the  Committee  on  Banking  and  Cur- 
rency, to  wnich  was  referred  the  bill  (H.R.  5790)  to  provide 
for  organizations  within  the  Farm  Credit  Administration  to 
make  loans  for  the  production  and  marketing  of  agricul- 
tural products,  to  amend  the  Federal  Farm  Loan  Act,  to 
amend  the  Agricultural  Marketing  Act.  to  provide  a  market 
for  obligations  of  the  United  States,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
124  •   thereon. 

Mr.  BANKHEAD.  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  iS.  1808)  to  author- 
ise the  coinage  of  50-cent  pieces  in  commemoration  of  the 
one  htmdredth  anniversary  In  1936  of  the  independence  of 
Texas  and  of  the  noble  and  heroic  sacrifices  of  her  pioneers. 
whose  revered  memory  has  been  an  inspiration  to  her  sons 
f  and  daughters  during  the  past  century,  reported  it  without 
amendment. 

Mr.  CAPPER,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  resolution  (S.Res.  86) 
directing  the  Public  Utilities  Commission  of  the  Di.strict  of 
Columbia  to  in%'estlgate  facts  pertaining  to  housing  In  the 
District  of  Columbia,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  126)  thereon. 

CKROLLEI)   BILL   PRKSENTXD 

Mrs-  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  June  5.  1933.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  bill  *S.  510) 
to  provide  for  the  esUbliiiinMDt  of  •  national  employment 
system  and  for  cooperation  with  the  States  In  the  promotion 
of  such  system,  and  for  other  purposes. 

BILLS  nrnoorraD 

Bills  were  introduced,  read  the  flrst  time,  and,  by  unani- 
oonaent,  the  second  time,  and  referred  as  follows: 
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By  Mr.  DILL: 

A  bill  'S.  1841'  f  )r  The  relief  of  Alta  Mehan  and  Thomas 
Melvin:  to  the  Corriir.;ttee  on  Claims. 

By  Mr    HASTINGS: 

A  biii  'S.  1842)  to  ameud  sections  211,  245.  and  312  of  the 
Criminal  Code,  a.-  anu-nded;  to  the  Committee  on  the 
Judiciary 

By  Mr.  BULKLEY: 

A  bill  <S.  18431   for  the  relief  of  Pred  H.  Buckman;  and 

A  bill  <S    IK  54     for  the  relief  of  James  Foy;  to  the  Com-  [ 
mittee  on  Naval  .A.fiairs.  I 

By  Mr.  STEPHE.NS:  | 

A  bill  (S.  1845 >  to  prohibit  the  export  of  certain  goods 
except  in  vessels  of  the  Uniied  States;  to  the  Committee  en 
Commerce.  j 

By  Mr.  WAI.SH:  | 

A  bill  '  ."^^  !  r,46'  authnririne;  the  apr>ointment  and  retire- 
ment of  Frtd  P.  Brown  as  a  heutenant  (junior  grade*, 
United  Slates  Na\y,  to  the  Committee  on  Naval  Affairs. 

By  Mr.  V.ANDENBERG: 

A  b:ll  S  1847'  to  amend  an  act  entitled  "An  act  creating 
tlv  (i.t;it  l.akt  .-=  Bridge  Commission  and  authorizing  said 
commission  and  its  succe.'^sors  to  construct,  maintain,  and 
on*  :a'<'  a  brir.ge  acro.s-s  the  St.  Clair  River  at  or  near  Port 
H  ;: '  :.  Mii !'.  '.  approved  June  25,  1930,  and  to  extend  the 
t.:7us  for  (•<>::. ir.encmg  and  completing  construction  of  said 
bruk'»-    tc  tl.f  Committee  on  Commerce. 

AMK.NDMENT.S    TO    INDU.STRl.^L    CONTROL    AND    PUBLIC    WORKS    BILL 

Mr  B<^H\H,  Mr  Bankhead,  Mr.  La  Follette,  Mr.  McAdoo, 
M:  T^  AMMELL,  and  Mr.  Robinson  of  Arkansas  each  sub- 
ni.'-o.  an  amv:uiment  intended  to  be  proposed  by  them, 
respectively,  to  House  bill  5755.  the  so-called  "  industrial 
control  and  publ:c  vvork.s  bill  ",  which  were  severally  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  VANDENBERG  .-ubmitted  amendments  intended  to  be 
proposed  by  h:m  to  House  bill  5755,  the  so-called  "  industrial 
control  and  public  works  bill  ",  which  were  ordered  to  lie  on 
the  table  a.'ui  to  be  printed. 

HOUSE    BILLS   REFERRED 

The  f"iiou:ng  bills  were  severally  read  twice  by  their  titles 
and  reft:r<  d  as  indicated  below: 

HR  3511  An  art  to  authorize  the  creation  of  a  game 
rt'lUKc  :n  the  Ouachita  National  Forest,  in  the  State  of 
Arkan.'-as:  to  the  Committee  on  Agriculture  and  Forestry. 

H.R.  3659.  An  act  to  extend  the  mining  laws  of  the  United 
States  to  the  Dt^ath  Valley  National  Monument  in  Cali- 
fornia: to  the  Committee  on  Pubhc  Lands  and  Surveys. 

H.R.  4872.  An  act  authorizing  Parri.s  Engineering  Co..  its 
successors  and  a.-si^-rj^.  to  construct,  maintain,  and  operate  a 
bridge  across  the  Monongahela  Riv-er  at  or  near  California. 
Pa.; 

H.R.  5394.  An  act  authori/.mg  Charles  V.  Bossert.  his  heirs 
and  assigns,  to  coru^truct.  maintain,  and  operate  a  budge 
across  the  East  River  beiween  Bronx  and  Whitestone  Land- 
ing: 

H  P.  54^5.  An  ac  t  to  amend  an  act  entitled  "An  act  creat- 
ing 'hv  Great  La.kes  Bridge  Commission  and  authoriziiig 
said  oommi-ssion  and  its  successors  to  construct,  maintain, 
ar.d  operate  a  b:idge  across  the  St.  Clair  River  at  or  near 
Port  Huron.  Mich.',  approved  June  25.  1930.  and  to  extend 
the  times  for  commencing  and  completing  construction  of 
said  bridge: 

H  R.  6589.  An  act  granting  the  consent  of  Congress  to  the 
city  (f  Washington.  Mo.,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River  at  or  near  Washing- 
ton. Mo.:  and 

H  R  5793.  An  act  to  revive  and  reenact  the  act  entitled 
"An  art  authorizing  Jed  P.  Ladd,  his  heirs,  legal  representa- 
tives, and  a-ssigii^s.  to  construct,  maintain,  and  operate  a 
bridge  acro.ss  La.ke  Champlain  from  East  Alburg.  Vt..  to  West 
S-A.-nton.  Vt  -,  approved  March  2,  1929;  to  the  Committee 
on  Commerce. 

H  R  5645  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916.  as  amended;  to  the  Committee  on  Military 
Affairs. 


H.R.  5884.  An  act   to  amend   an  act   entitled   "An  act   to 

e^tabh.sh  a  uniform  systeni  of  bankruptcy  throughout  the 
United  States  ",  a;)proved  July  1.  1898,  and  acts  amendatory 
thert-of  .Hid  supplementary  thentc:  to  the  Committee  on 
the  Jud. Clary, 

INVESTIGATION    OF    THE   PETROLEUM    INDUSTRY 

Mr.  McADOO.  Mr.  President.  I  submit  a  rcsolutuii  pro- 
viding for  a  thorout.'^hsToing  investigation  of  the  oil  ir.du.^-.ry 
of  the  Un;ted  States,  whiCh  I  request  may  be  referred  u  the 
Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  resolution  w:ll  be  received 
and  referred  as  indicated. 

The  resolution  S.Res.  92  >  was  referred  to  the  Committee 
on  the  Judiciary,  as  foiiovvs: 

Resolird.  That  .i  -jn.ia:  <  ornrr.lttre  ron.si.' t'nc:  of  Hve  Senators. 
to  be  appointed  by  iht  Pr,>:-.dent  of  the  Senate,  is  avithorizt^'d  ajui 
directed  to  inve.st :;■..•.<■  tlie  priiduction,  purchase,  storage,  trau?^por- 
lati(,ii.  refininR,  a::u  .-ale  of  petroleum  and  Its  producls.  with  par- 
t!C'a:ar  regard  to  monopoli.stic  practices  The  con-imlttee  fhall 
report  to  the  Senate,  as  soon  us.  prarticuble,  the  re.'^tUts  of  Its 
investigation,    togctlier    with    Its    reccmniendatlons    for    legislation. 

For  the  purpose.^  of  this  resolution  the  committee  or  any  duly 
authorlzfd  .•^ub.ximmittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  -Sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  m  the  Seventy-third  Coiigre.'.s,  to  em- 
ploy such  clerical  and  other  assistants,  to  require  by  subpena  or 
ot.herwi.se  the  attendance  c  1  such  witnesses  and  the  production 
of  such  books  p..pors,  and  documents,  to  administer  such  oaths, 
to  take  such  testimony,  and  to  m.ake  such  expenditures,  as  it 
rieom.s  advisable  'I  lie  cost  of  stenographic  services  to  report  such 
hearings  s!;u,ll  not  be  m  excess  of  25  cent^  per  hundred  words. 
The  expen.-^es  of  the  committee,  which  shall  not  exceed  $20,000, 
shall  be  puid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved    by   the  chairman 

INVESTIGATION  OF  STOCK-EXCHANGE  AND  INVESTMENT  PRACTICES 

EXFENDITURES 

Mr.  COSTIGAN  submitted  the  following  resolution  (S.Rcs. 
93',  which  v.a.s  referred  to  tlie  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion No  84.  Seventy-second  Congress,  ajtrced  to  March  4.  1932.  to 
Investigate  the  practice  of  '•  short  selling  "  of  listed  securities 
upon  stock  exchanges  and  Its  effect  on  actual  values  as  continued 
In  force  bv  Senate  Res<.ilution  No  239.  Seventy-second  Conirress, 
agreed  to  June  21.  1932,  and  further  continued  in  force  by  Senati* 
Resolution  No.  371,  Seventy-second  Congress,  agreed  to  Febiuary 
28,  1933,  and  as  supplemented  by  Senate  Resoltition  No.  56, 
Seventv-Lhird  Congress,  agreed  to  April  4.  1933.  is  hereby  increased 
by  $100,000. 
INVESTIGATION  OF  AIR  AND  OCEAN  MAIL  CONTRACTS EXPENDITURES 

Mr.  BLACK  submitted  the  following  resolution  (S.Res. 
94'.  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Rrto'.ird.  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion No  349  Seventv-.second  Congress,  second  session,  a;:rrccd  to 
February  2,'S  1'.'33  creating  a  special  committee  of  the  Senate  to 
investigate  air  mail  and  ocean  mail  contracts,  is  hereby  increa.sed 
by  $75  000 

PAY   OF   P.'iCES  DCTIING   MONTH  OF  JL'NE 

Mr.  ROBINSON  of  Arkansas  .vubmitted  the  following  reso- 
lution 'S.Res  95  I.  v.-hich  wa.s  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 

and  directed  to  pay   the  pages  for  the  Senate  Chamber,  from   the 

I  contingent   fund   of  the   Senate,   at  the   rate   allowed   by   law   from 

!  and   mcUidmc:   the  day   follcwmg  the  adjournment  of  the  present 

session  of  Congress  to'  and  including  the  30th  day  of  June  1933, 

NATIONAL   INDUSTRIAL   RECOVERY   ACT     (H.R.    5755) 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  iiiserted  in  the  Record  a  statement  in  support  of  the 
National  Industrial  Recovery  Act  (H.R.  5755).  by  myself. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Statement  of  Senator  David  I.  Waj..sh  in  Sitppobt  of  the  National 
Industkial  Recovery  Bill   (HH.  5755) 

The  action  of  the  Senate  Finance  Committee  in  favorably  report- 
ing the  bill  to  encourage  national  Industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  certain 
usefiH  public  works  will  be  followed  by  the  Senate  giving  lt« 
approval  to  this  important  measure  within  a  few  days. 

It  IS  an  unprecedented  measure.  It  proposes  to  confer  upon  the 
President  and  agents  and  agencies  of  his  own  designation  and 
creation  unlim^lted  authority  over  capital  and  labor.     It  gives  tli« 
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•nt   TlrtxuUly   *  blank   check   on   the   TreMury   to   p«y  for 
■>r  Job-maklfig  enteiprlM*  be  elects  to  have  the  Oovemment 
undertake,  wbetlwr  K  be  the  building  oT  a  highway  or  poet 
brtdfe.  or  battleehtp. 

■•  are  tbe  power*  of  a  dictator,  ordinarily  repugnant  to  the 
AmerlcaD  people  and  contrary  to  the  coocepU  ot  freedom  and 
democracy  upon  which  our  R^ubllc  wee  founded.  However,  in 
our  present  •"■fiMf'*^  attWStty  and  perl],  we  are  willing  to  reeort 
to  extreme  meaaurea  If  they  hold  promlae  of  relief  or  recovery.  It 
la  a»lf-«Tldent  that  the  reemployment  of  13.000.000  men  and 
women  out  of  work  U  America's  now  all -paramount  problem. 
That  baa  been  the  underlying  purpoee  and  the  ultimate  objective 
of  all  that  Congnam  haa  done  or  tried  to  do  to  avert  a  coUapee  of 
our  llnanclal  and  credit  etructure,  to  save  our  banks,  our  Insurance 

our  railroads,  to  relieve  proetrate  agrictilture.  and 

dabtora.  public  and  private,  and  to  lift  prloee  and  to 

iBditftry  and  trad*. 

X  am  prepared,  and  I  believe  Congress  and  the  American  people 
I  prepared,  to  acquiesce  In  the  extraordinary  propoaals  embodied 

£ls  bUl.     Succee*  or  failure,   good   or  harm,  will   not   depend 

■pon  the  aoihorlaaUona  but  rather   upon  the  administration  of 
thla  extraordinary  grant  at  power. 

A«wof«»g  other  things,  the  bill  creates  a  partnership  bailWMB 
OoeamiBent  and  tudustry.  Minimum  hours  of  labor  and  mlatmiim 
wag*  sea  lee,  prodxjctlon.  and  price*  are  all  within  the  Preeident's 
authority.  Induatrla*  wUl  be  permitted  to  agree  upon  these  things 
for  themaalTe*.  but  only  with  the  President  s  approval  and  oon- 
••at.  Industry  may  be  Ucenaed  on  such  terms  as  tbe  President 
lay*  down.  B»  may  prMcrlba  "  a  limited  code  of  fair  competition." 
Antitrust  laws  are  suapendad.  The  control,  however.  1*  temporary 
and  ta  UmJtad  to  2  years  from  the  date  of  Its  enactment  The 
r  .-H   ^v      :..-*••. er.  may  at  an  aarllar  data  declare  tha  amaisancy 

Aa  lo  ir.e  labor  features  of  the  bill.  I  have  long  been  a  baUrrar 


In    the  priociple  of   a  5-day    week       It   U   now  more   than  2   yi 
«  :  o(I«wl »  MU  providing  for  a  fr-day  week  In  the  Oovemmaat 


MT  ■  <f,  with  ttm  aonTletlon  that  the  Oovemmank  ought  to  blaca 
tbe  trail  and  sat  an  r»ampta  for  private  bnsinsaa  tn  thla  matter. 
I  voted  for  tha  Black  SO-hour  waak  bill,  which  pasaart  the  Sanau 

several  weeks  ago.  though  I  recognized  the  serious  difflcultlea  In 
tha  way  of  tha  application  of  a  rigid  limitation  of  hours  of  work 
to  all  industries  I  rocognized  further  that  a  reduction  tn  the 
hour*  of  labor  by  legislative  decree  without  any  provision  for  the 
maintenance  of  a  minimum  wage,  was  fraught  with  grave  danger 
to  the  wage  eamem 

Thara  Is  no  fixed  UMttaitfton  on  hotirs  of  labor  or  on  wage*  In 
th^  ''■•st-nt  bill  (except  as  to  public  works).  The  President  Is 
gl-  -  t  :r?e  hand  In  the  matter  for  the  sake  of  fiexlblllty  and  In 
oraer  ti^at  hour*  of  labor  and  wages  may  be  accommodated  to 
the  varying  naeaaBltles  In  different  Lndurtrte*  With  respect  to 
pvtalle  warn,  thara  la  a  SO-hour  p^r  week  limitation  and  a  pro- 
TlatOtt  that  wage*  AaTl  be  **  just  and  reasonable  ".  and  "  sixlBelant 

I  <-  '  ird  of  living  In  daeaaey  and  eaaSort." 
Vk.  '  .     -V  r":'.  ■  -un-ume  that  the  regnlatkma  raapaettng 

boxir*  of  labor  and  wa^e*  tn  private  Industry  will  have  a  similar 
objective 

I  have  long  advocated  legislation  to  modify  the  antitrust  law* 
Inanfar  as  they  operate  to  impede  traue  and  to  prevent  proper 
Umttatinn  of  production  and  to  promct*  ruthleea  competition. 
As  mar*'-'^  «tand  today,  tbe  antitrust  laws,  which  were  deslfmed 
to  pre.  r,-.  :v.t.  >pollea  and  to  promote  fair  competition,  actually 
opwate  to  permit  destructive  oompetiilon.  injurious  to  the  leglU> 
producer*  and  the  organized  employees  I  have  recognHed. 
r.  Chat  If  wa  were  to  lift  the  bamers  against  monopoly  in 
arrtar  to  paraalt  trade  agreements,  w^  must  substitute  other  ^afe- 
e-:  ir-'s  for  tha  pufj— .  to  make  sure  that  the  trade  a^eementa 
w.-f  in  tha  imblH  iBtorest.  I  offered  a  bill  for  this  purpose  at 
the  latt  seaslon.  and  a  few  weafca  afo  introduced  a  simliar  but 
renerd  bill  In  the  preaant  OoBCraaa  for  the  licensing  of  buatnaaa. 

Tha  praaent  bill  offer*  to  bualnaaa  and  industry  an  escape  during 
tba  dspriealon  from  the  antitrust  law*  but  with  full  authority 
iB  the  Presldant  to  aafaguard  the  public  Interest. 

I  And  myself  eapectally  In  full  sympathy,  therefore,  with  the 
main  provisions  in  title  I  of  the  present  bill,  title  I  being  the 
taduatrlal  recovery  section. 

Aaother  Important  Utle  to  the  bill  Is  the  authorization  Riven 
It  to  apaad  MJOQOUOOO.OOO  for  the  carrying  on  of  public 

Tha  btU  proTldaa  naw  taze*  to  supply  this  required 
revenue   for  public    works.      Sour.d    Government    finance 
tha  larytac  of  thaaa  additional  tax  v-  >  all  taxes  are  burden- 

aoBia.  I  think  thoaa  provided  In  '.  r  ••  ^«>r..1rp  hill  are  preferable  to 
the  In^    -  t.i'   .n  Income  taxes  levied  in  tbe  House  bill. 

TV."  *!<  r  •  I'urea  as  framed  by  the  House  would  mean  at  Irast  a 
BC-p^r'-TiK  .ncT«aae  In  income  taxes,  on  top  of  the  tremendously 
hea.'v  nc  r^a.^es  of  last  year,  and  for  some  people  would  mean  a 
do    -  '   '^.e  taxes      This  tax  would  be  especially  burdanaoma 

upoti  t"  t*  pftjple  with  modest  salaries  The  failure  of  the  Oorem- 
■MMk  to  receive  Income  taxes  from  tbe  rich  by  reason  of  thatr 
Inoi  v  s  ^.  :r.^-  r«»<1  i  »*<1  i  1  "^v  r«»a,*  .i  of  their  being  allowed  to 
char.,  '  .T  iiif.r  >  ^^-h  «.  >  <  .  < ..-  earnings  haa  shifted  the 
,(t,'i  i;i  '   .1  (    t>  .r  !'!!   '..'  .   -    a:..:    tutlaTled   cl»6ses.     The  tax 

:.-.k  i..-<».s  ^.'  "...e  ^t-iiiit*?  r...  .  ••  .  .i.-ii.v  preferable  to  the  House 
biii 

THK     fSl    OF 

\fr    WFTEEI-ER      Mr    Py 
to   have    pniiU'd    :xi    Lbe   Kj. 


KX     \.S     MONEY 

:.'    I  i..k  unanimou.s  consent 

J    tUi    «Li't.,cif    by    \W/..^ii.    A. 


Hesse,  of  Juneau.  Alaska,  entitled  "  Silver — Some  Pertinent 
Pacts  Relating  to  Bimetallism." 

There  beln«  no  objection,  the  article  was  ordered  to  bo 
printed  In  the  Record,  as  follows: 

■U.VSB — 80MX    PCXTINXIVT    rACTS    XEL.ArmO    TO   WtMTTAlAJSM 

By  WUllam  A.  Heaaa 

The  theory  of  bimetallism  Is  not  a  fad.  It  was  not  an  hallucina- 
tion of  WUllam  Jennings  Bryan,  nor  was  he  by  any  means  the 
father  of  tha  Idea.  There  are  many  people  who  believe  that 
bunetalliam  Is  sponsored  by  certain  mining  interests  for  the  bene- 
fit of  that  Indiistry.  Nothing  could  be  farther  from  the  truth. 
BUTietallists  agree  that  the  restoration  of  silver  as  money  would 
tremendoualy  help  the  mining  Industry,  yet  that  In  Itaatf  la  ao 
inalgnlUcant  that  it  might  as  well  be  neglected  in  the  dlaeoaalon 
of  the  subject. 

There  are  8O0.000.0CO  people  of  the  world  living  outside  of  tha 
United  States  who  now  use  sliver  exclusively  as  money  and  who 
have  always  lised  sliver  exclusively  as  money,  and  who  are  unable 
to  trade  with  us  for  the  reason  that  their  money  as  taaaaured  by 
gold  Is  worth leea. 

These  people  would  like  to  buy  our  wheat,  otir  cotton,  our 
salmon,  and  our  manufactured  articles,  but  by  reason  of  their 
depreciated  currencies  are  unable  to  do  so. 

This  Is  but  half  the  story.  Since  theu  money,  compared  with 
our*.  Is  depreciated.  It  follow*  that  their  production  cost*  are 
proportionately  less,  and  here  U  tha  sotnea  of  moat  of  the  world's 
Uouble  today.  Japan,  with  her  ciuraaay  4fpractotod  60  percent, 
aa  compared  with  ours.  U  able  to  sand  bar  products  to  our  ahorea. 
pay  the  freight  and  tbe  duty,  and  still  undersell  the  American 
pioduaaf  other  countries  are  enabled  to  do  the  same  thing,  so 
tlMg  apart  from  their  batng  abia  to  undersell  us  tn  the  world  mar- 
ket, they  have  now  inradad  our  dHBaatte  market.  This  not  only 
goes  merrily  on  but  Incraaaas  aa  tha  gold  dollar  appreciates,  so 
that  our  gold  Instead  of  being  an  advantage  la  now  proving  to  ba 
a  curse. 

Some  people  believe  that  because  we  have  silver  coins  we  stUl 
recognize  silver  as  money  A  man  recently  said.  "  Can  I  not  take 
a  Sliver  dollar  to  the  store  and  get  100  cents  worth  of  goods  for 
It?  "  Assuredly  you  can:  but  melt  the  dollar  Into  biillloD  and  sea 
what  you  get  for  t:.  The  Oovertuneut  stamp  on  the  sliver  dollar 
la  tbe  pledge  of  the  Oovemment  to  honor  it  the  same  as  any  other 
money  that  bear*  that  stamp  In  the  case  of  the  allear  dollar.  80 
cents  repreaent*  the  faith  and  credit  of  the  Oovemment  and  20 
cents  tha  value  of  the  bullion  in  the  coin. 

This  is  not,  however,  so  with  gold  coins.  Any  gold  coin,  unless 
It  U  abraded.  Is  worth  exactly  its  face  value  when  melted  Into 
billion  Each  S-.  10-.  and  ao-dollar  gold  piece  lias  exactly  5.  10. 
and  30  dollars'  worth  of  pure  gold,  respectively,  in  It  at  the  time 
It  Is  minted  The  cost  of  the  minting  and  the  cost  of  the  alloy  are 
boma  by  tha  Ctovammant.  and  tiuit  u  what  la  meant  by  free 
coinage. 

The  records  show  that  In  437  year*  the  ratio  of  production  of 
silver  to  gold  was  14.14  to  1  and  the  records  also  show  that  while 
there  have  been  varlaUona  in  tha  oroduction  of  the  met<Us  from 
time  to  time,  the  mooatary  ratio  (uad  by  law  was  not  disturbed 
by  the  variation  In  production.  For  example,  from  the  year  1801 
to  1850  the  monetary  ratio  of  silver  to  gold  remained  at  15  7  to  1, 
notwithstanding  the  fact  that  during  that  period  38  ounces  of 
silver  were  produced  to  1  ounce  of  gold,  while  from  1861  to  1873 
there  were  6  7  ouncaa  of  sUver  produced  to  each  ounce  of  gold,  and 
the  monetary  ratio  of  silver  to  gold  stood  at  15.5  to  1  In  other 
words,  the  variation  In  the  monetary  ratio  covering  two  pjerlods 
of  axtrasxe  variation  in  production  was  slightly  less  than  2  cents 
on  the  ounce  of  silver. 

History  confirms  the  statement  of  Aristotle,  the  great  Oreek 
philosopher,  who  said  300  year*  before  Christ  that  "  Money  by 
Itself  has  no  value,  only  by  law  and  not  by  nature  " 

If  WUllam  Jennings  Bryan's  position  on  the  question  of  bi- 
metallism was  untenable.  If  those  who  followed  him  on  that  propo- 
sition were  likewise  misguided,  let  us  examine  history  and  see 
where  soma  of  the  other  Illustrious  Americans  stood  on  that 
subject. 

Thomas  Jefferson  at  first  wanted  cilvar  as  tbe  baila  of  monetary 
value,  for  he  said  that  be  believed  th-^'  -  'ver  was  leaa  Uable  to 
fluctuation  than  gold  since  It  reprene;  money  of  by  fur  the 

largest  group  of  mankind  But  Alexar.nrr  Hamilton,  the  greatest 
flnannal  genius  of  his  time,  pointed  out  reasons  for  believing 
that  silver  and  gold  should  both  constitute  the  money  base,  and 
Jefferson  became  convinced  and  yielded. 

Listen  to  what  RamUton  had  to  say  about  the  matter.  "  To 
annul  the  use  of  elthar  metal  Is  to  abridge  the  quantity  of  the 
circulating  medium  and  la  liable  to  aU  the  objections  which  arise 
from  a  comparison  of  the  benefits  of  a  full  with  the  evils  of  a 
scanty   circulation." 

DaiUal  Webatar  waa  never  accredited  with  being  a  fanatic  and 
thla  la  what  ha  said:  "  I  am  certainly  of  the  opinion  that  gold  and 
silver  at  the  rate*  fixed  by  Congrees  consUtute  the  legal  standard 
of  value  of  this  country,  and  that  neither  Congress  nor  any  SUta 
haa  the  authority  to  eetabllah  any  other  value  or  to  displace  this 
standard." 

Hon  John  O.  CarlUle.  one  of  tha  most  brilliant  men  of  his  time, 
said:  ^  I  know  that  tha  world**  atock  of  precloxis  metals  is  none 
too  larga.  and  I  see  no  reaaon  to  apprehend  that  it  wtu  ever  become 
so.  Maakind  wUl  be  fortunate.  Indeed,  if  the  annual  p- .^i  ■•'— : 
of  gold  and  aUver  shall  keep  paoa  with  the   annual   ii.  r>-ii.^>    .n 
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population,  cfmrr.prrf .  and  Industry.  According  to  my  view  of  the 
subject,  the  consplrary  to  demonetize  silver,  which  eeeniB  to  have 
been  forn:rd  here  a.-.d  '. n  E'orope,  to  destroy,  by  legjlslatlon  and 
otherwise.  Ircm  three  sevenths  to  one  half  of  the  metallic  money 
of  the  world.  Is  the  mi>t  elpantlc  crime  of  this  or  any  other  ace. 
The  consummatU  n  -  f  ;  h  a  si  heme  would  ultimately  entail  more 
misery  upon  the  ).■  -i  in  race  than  aU  the  wars,  pestilence,  and 
famine  that  evej  rn  urrcd  in  the  history  of  the  world.  The  abso- 
lute and  instant.u  oiis  de.'-trtictlon  of  half  of  the  movable  prop- 
erty of  the  world  I'.i-;  ;  li:;^  houses,  ships,  railroads,  and  all  other 
appliances  for  cirrywii:  i  ;i  commerce,  while  It  would  be  felt  more 
sensibly  at  the  moment,  would  not  produce  anything  like  the  pro- 
longed rtl.'-tres.s  and  dl^^  rt;-i.jii;-^it:cn  of  society  that  mu^t  Inevitably 
result  from  the  i>erm.anent  annihilation  of  half  of  the  metallic 
money  of  the  world." 

No  one  would  sav  that  the  clear-thlnklng  James  O.  Blaine  was  a 
crank,  and  this  is  what  he  had  to  say  about  the  demonetisation 
of  sliver:  "On  the  mu-h-vexed  and  long-mooted  question  of  a 
bimetallic  or  a  moiicmctalllc  standard,  my  own  views  are  suCa- 
clently  Indicated  in  the  remarks  that  I  have  made.  I  believe  that 
the  RtruRfle  now  Kolnt;  on  in  this  country  and  In  other  countries 
for  a  slnt,'le  standard  would.  If  successful,  produce  widespread  dis- 
aster In  and  throu^jhoMt  the  com.merclal  world.  The  destruction 
of  diver  as  money  and  establishing  gold  an  the  sole  unit  of  value, 
m:'-'  l.ive  a  rulnou.«<  effect  on  all  forms  of  property  except  those 
lnve-t:r.'T.ts  which  yield  a  fixed  return  In  money.  These  wotild  be 
enorm'Misly  enhan-ed  In  value,  and  would  gain  a  disproportionate 
and  ui.ralr  advantav'c  over  every  other  species  of  property.  I  be- 
lieve trold  and  mlvrr  coin  to  be  the  money  of  the  Constitution; 
Indeed,  the  money  of  'he  American  people  anterior  to  the  Consti- 
tution which  the  jcrcat  organic  law  recognized  as  quite  Independ- 
ent of  !•»  own  exi'ter-.re  No  power  was  conferred  upon  Congress 
to  decl.irr  that  either  metal  should  not  be  money.  Congress  haa, 
therefore,  in  mv  Judgment,  no  more  power  to  demonetize  either, 
any  more  than  to  dctnonct;z«  both.  •  •  •  If,  therefore,  silver 
has  b' en  demonet:red.  I  am  In  favor  of  remonetlzlng  It.  If  its 
coinage  has  been  prohihi'ed.  I  am  In  favor  of  having  It  resumed. 
If  It  has  been  restricted    I  am  In  favor  of  having  It  enlarged.  " 

In  the  year  1840.  dur;r.g  the  monetary  debates  In  Congress,  the 
Illustrious"  Henry  C  lay  made  the  following  observations:  'The 
proposed  substitution  ot  "n  exclusive  metallic  currency  to  the 
mixed  medium  with  which  we  have  been  so  long  familiar  is  for- 
bidden by  the  principles  nf  eternal  Justice.  All  property  will  be 
reduced  in  value  to  one  thirl  of  its  present  nominal  amount,  and 
every  debtor  would,  m  rrTcci,  have  to  pay  three  times  as  much 
as  he  contracted  for.  Tl.e  pressure  of  our  foreign  debt  would  be 
three  times  as  great  as  It  is,  while  the  six  hundred  millions. 
which  is  the  sum  row  probably  due  the  banks  from  the  people, 
would  be  mult:pl!rd  to  eighteen  hundred  millions!  If  currency 
be  great. v  diminished,  h^-w  is  this  debt  to  be  extinguished.' 
Property,  the  resource  on  which  the  debtor  relied  for  his  payment, 
will  decline  in  value,  and  it  may  happen  that  a  man  who  honestly 
contracted  a  debt,  on  the  faitli  of  property  which  had  a  value 
at  the  time  fully  adequ.ite  to  warrant  the  debt,  will  find  him- 
self 8trlpi:>cd  of  all  his  property  and  his  debt  remaining  unex- 
tinguished. •  •  •  But  if  this  policy  of  money  be  Injurious 
to  the  debtor  class,  it  Is  stlU  more  disastrous  on  the  laboring 
classes." 

On  the  3d  dav  of  October  1873,  nearly  8  months  after  he  hnd 
signed  the  fraudulent  demonetization  bill,  unconscious  of  what 
he  did.  President  Orar.t  wrote  to  his  friend.  Mr.  Cowdry: 

"I  wonder  whv  It  (silver)  is  not  already  coming  into  the  market 
to  supply  the  deficiency  In  the  circulating  medium.  •  •  • 
Silver  will  gradually  take  the  place  of  currency  and,  further,  will 
become  the  standard  of  values,  which  will  be  hoarded  m  a  .small 
way.  •  •  •  I  confess  to  a  desire  to  see  a  limited  hoard;nj  ^r 
money,  but  I  want  to  see  a  hoarding  of  something  that  ::=  tlie 
standard  of  value  the  world  over.  Silver  la  this."  It  was  felt 
at  the  time  by  President  Grant  that  the  country  which  was 
burdened  with  an  Immense  debt  and  prostrate  from  the  efTcc'j 
of  the  Civil  War  would  soon  rcsum.e  a  specie  basis  and  recuver 
rapidly  as  a  result.  He  did  not  dream  that  he  had  signed  a  bill 
destroying  the  very  thing  that  was  our  only  hope  for  salvation. 

On  October  2.  1893.  Hon.  James  H.  Kyle,  on  the  floor  of  tha 
United  States  Senate,  said:  "There  is  almost  a  revolution  t  duy. 
Mr.  President,  through  tampering  with  the  monetary  stantlurns. 
The  people  protest  against  the  attempt  to  bring  the  country  and 
the  world  to  a  gold  standard.  •  •  •  It  has  been  proven,  I 
think,  that  silver  Is  less  variable  than  gold,  and  therefore  shcu.d 
be  preserved  as  a  measuring  standard." 

It  has  been  asked.  If  the  demonetization  of  silver  threatrr.ed 
disaster  In  1893.  why  then  did  that  disaster  not  overtake  us?  The 
answer  to  that  question  Is  very  simple.  The  discovery  cf  the 
great  South  African  gold  mines,  the  discovery  of  the  Klondike 
gold  fields,  the  discovery  of  the  gold  ores  of  Cripple  Creek,  to  .say 
nothing  of  the  discovery  of  the  cyanide  process  for  the  recoverv-  of 
gold  from  ores,  turned  a  stream  of  i:;old  into  the  channels  of  tiade. 
It  was  this  alone  that  averted  a  disa.-tcr  at  the  time.  Bimetaili<.m 
18  not  an  American  Institution.  Silver  and  gold  together  have 
served  mankind  efficiently  and  faithfully  as  standards  of  value  for 
5,000  years. 

Let  us  see  what  some  of  the  world's  greatest  thinkers  outride  of 
America  have  had  to  say  about  this. 

In  18C8.  when  the  first  gesture  was  made  by  the  bondholding 
class  to  destroy  silver  as  money  throughout  the  world  and  to 
establish  gold  as  the  sole  n-.c.vsure  of  value.  Count  Wolowski  and 
M:     Ernest  Scjd  made  i:;e  folluwlug  remarkable  prophecy; 


1       "  The    demonetization    of   silver   by    any    great    clvllired    nation 

j  must  produce  the  following  results: 

"(1)    The   international   trade   of   the   world   will   instantly   show 

!  signs    cf    decline,    to    the   special    injury    of    countries    having    the 

!  greatest  international  trade. 

I       "(2)    Tlie  spirit  of  public  enterpri.-^e  will  be  immediately  checked 

[  and  the  general  progress  of  civilization  will  suffer. 

i       "(3)    Ih.e  decline  of  prices  will  compel  countries  intt^rrationally 

(  Indebted  to  depart  m.ore  and  more  from  the  principle  of  free  trade 
toward  a  policy  of  protection. 

■•i4i  Nations  of  the  world  will  be  divided  Into  two  crroups — one 
trading  in  gold,  the  other  in  silver — and  this  condition  will  render 

;  commerce  between  them  unsafe  and   precarious. 

i  "(5)  Throughout  the  world  a  decline  In  prices  will  follow, 
Injurious  alike  to  the  owners  of  real  property  and  the  laboring 
classes,  and  advantageous  only,  and  unjustly  so,  to  the  holders  of 
State  bo:ids  and  similar  securities. 

"i6>  One  of  the  principal  difficulties  In  this  period  of  dopres- 
Flon  will  be  that  people  will  look  for  Its  causes  In  all  possible 
directions.  The  advocates  of  the  gold  standard  will  offer  all  pos- 
sible groundless  and  fantastic  excuses  or  reasons  of  a  seccjndary 
nature  only,  and  the  real  cause,  the  demonetization  of  f-ilver,  will 
be  overlooked  until  the  perspicuity  of  the  phenomiCnon  and  dire 
neces.'.ity  shall  force  thinking  men  to  point  it  out." 

What  do  we  find  today?  Has  not  the  spirit  of  public  cnterprif-e 
been  checked''  Haa  not  commerce  between  gold-using  nations  and 
silver-using  nations  become  precarious?  Have  not  the  holders  of 
real  property  and  the  laboring  classes  been  adversely  affected,  and 
finally  has  not  everything  from  beer  to  technocracy  been  ascribed 

,  to  the  cau.w? 

j  Let  us  face  the  facts  Impartially.  Silver  cannot  be  ascribed  to  be 
the  cause  of  this  breakdown  because  it  Is  debased  and  dcpradfd; 
and  If  Its  restoration  would  bring  the  world  any  nearer  U)  disaster 
than  the  present  gold  standard  alieady  has,  then  nobody  wants 
to  see  It  restored. 

I.et  us  K.ee  what  a  famous  advocate  of  the  gold  standard  has  to 
say  In  defence  of  that  monstrous  system.  This  Is  Mr.  riladstono 
speaking  In  support  of  his  beloved  country  and  the  gold  Ha::dard 

"  England  being  the  chief  creditor  nation  of  the  world,  it  Is  »o 
her  Interest  to  keep  the  volume  of  money  as  .•■•mall  as  po:>iblc  in 
countries  from  which  debts  are  due  to  her  citizens" 

Of  course,  speaking  for  the  creditor  classes  Mr  Glad-ttorie's 
position  was  right.  What  did  Mr,  Gladstone  care,  or  what  does  the 
creditor  cla.ss  care  how  much  humanity  sufTers?  Btit  there  were 
other  Englishmen  those  days  as  there  are  today  who  did  not  share 
Mr.  Glad:-tone's  selfish  view.  Let  us  first  hear  what  Sir  H  Hoitlds- 
worth.  delegate  of  Great  Britain  to  the  Brus.sela  conference  in 
1892.  had  to  say: 

"  In  the  first  place.  I  am.  from  my  position  and  r.nteredents. 
more  peculiarly  identiiled  with  Industrial  and  cum.mercial  life 
than  any  of  my  honora!:le  colleagues,  and  I  need  scarcely  remark 
that  It  is  Industry  and  commerce  in  their  widest  asperts  whrh  ;ire 
more  vitally  interested  in,  and  will  be  most  profo.indly  affected  by 
the  d"c:s!or„s  at  which  this  conference  arrives  Tn  the  second 
place,  I  have  had  the  honor  aiid  rcsponMbiJity  of  sitt.ng  upon  both 
of  those  imiportant  commi.s.s:ons  in  England  which  were  appointed 
to  exa;:..ne  into  the  question  intinia'ely  connected  with  ihat  which 
we  are  called  upon  to  discuss  here  AU  available  stati.«tics  wero 
broutrht  before  us  and  a  lart'e  amount  of  evidence  was  taken 
Confiictine  opinions  were  expressed  both  as  to  the  extent  and  the 
causes  of  the  depression:  but  at  least  hve  definite  conclusions  were 
arrived  nt: 

•'lit    The   depression   dated   from   the  year    1873    or   therer-.bouts. 

"1 2 1    That   it   extended   to   nearly   every   bran'-h   of   industry,   in- 

cl'o.diii?   a^'ncuiture,   manufacturing,   and  mining,  and   tliat  it   was 

not  confined   to   England,   hxn  had   been   experienced    to   a   greaicr 

or  less  degree  in  all  of  the  industrial  countries  of  tlie  world. 


"(3)  That  it  appeared  to  be  closely  connected  v.ith  a  serious  fall 
In  general  prices. 

"(4)  That  the  duration  of  the  depressicn  was  niost  vmusual  and 
abnormal. 

"(5)  That  no  adequate  cau:;e  for  this  state  of  things  was  dis- 
coverable unless  It  could  be  a.scribed  to  some  general  dislocation 
of   viducs  cau.sed  by  currency  changes. 

"  In  consequence  of  this  report,  and  at  the  express  recommenda- 
tion of  the  ccraniissioners  themselves,  the  Gold  and  Silver  Royal 
Comni:s.<^ion  was  appointed.  It  was  the  sense  cf  that  commission 
that  the  serious  consequences  had  resulted  from  the  destruction 
of  that  par  nf  exch.ange  between  silver  and  gold  at  about  15' 2  to  1 
which  had  practically  existed  uninterruptedly  for  70  years  before 
1873,  the  disruption  of  which  had  di.slocated,  embarras.sed.  and  to 
some  extent  destroyed  the  trade  between  silver-using  and  goid- 
u>ing  countries,  and  turned  legitimate  commerce  Into  little  better 
than  gambling." 

Just  listen  to  what  Sir  Guilford  Molesworth,  delegate  of  British 
India  to  the  Brussels  Monetary  Conference,   had   to  say: 

"  Now  this  state  of  things  was  clearly  predicted  by  Ernest  Seyd 
In  1371  when  the  severance  of  the  link  between  gold  and  silver 
was  first  contemplated.  His  prediction  has  been  so  rcm.arkably 
fulfilled  that  I  must  quote  his  words.  '  It  is  a  rjreat  mL-^take  to 
suppose  that  the  adoption  of  the  gold  valuation  by  other  st.ites 
besides  En;;iand  will  be  beneficial.  It  will  only  lead  tc  the  destruc- 
tion cf  t.he  monetary  equilibrium  hitherto  existing,  and  a  decline 
In  prosperity  over  all   the   world. 

"  '  Tlie  strong  doctrinarlanism  in  England  as  regards  the  gold 
valuation  Is  so  blind  that  when  the  time  of  the  depression  sets  m 
Uitre  will  be  this  special  feature;   Th*  economic  autlioriiles  of  the 
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,^jjl  fr  -  -  •-  -  ■  .  to  fbe 
•rfTj  poMtble  attempt  win  t>«  BMto  to  prov*  that  tlM 
pomaa»rc»  >m  dvm  to  all  aorta  ot  cauaaa  axKl  trraoaoctkkbto 
tto  trarkman  and  hta  ■Ullcw  wlU  b«  the  first  coavmlcst  tarsat; 
tbra  tpwrulatlon  and  owrtntdtns  wUl  bave  their  two.  Biany  o«lMr 
aii«ffitUoHi  wUl  be  mad*.  toUUly  irraleTant  to  the  rml  laaua.  but 
aatiafaetonr  to  tha  mormllBliic  taadaney  oX  lUuuicUl  writera.' 

-  la  fiiiflllMiiii  of  ihia  pradtctiOB  we  ftxxl  that  tba      " 
mhitb  w  labor  haw  bMo  attributed  to  aU  aorta  of 

It  baa  been  mciaaary  to  tuTaiit  a  tbaory  «b*t 
In  Manufacture.  toaprofMI  traiiapuit._  te^ 
bftvs  oauaed  a  apeeiaa  of  aooaoMlo  isfWliillaMf 
created  a  a«w  state  in  tbe  coodltlotM  of  trade  and 
diffvrtnir  from  tluii  which  prortoualy  esteted.  But  thry  overlook 
-  that  the  aUaced  eaueea  bave  been  In  actlre  operation 
c  ...^  .he  greater  portloo  of  tba  eeotury.  •  •  •  It  la  obvkma. 
t.n><rvfore.  that  auch  a  reTcliition  U  It  existed,  ahould  have  arisen 
a«  an  earlier  period,  and  that  it  abould  have  developed  pradually 
tn^T-n"  of  aetttnt  in  atiddenly  at  the  asact  okomant  when  the  link 
was  broken  between  silver  and  gokl.  It  Is  abaord  to  suf^xws  that 
•  rvTolutJon  of  this  eharaelar  aould  have  affected  (Old  p>ecea  so 
sanousty  and  yat  should  have  left  allver  prices  onefffcted.  Stiver 
Jo  tba  standard  of  value  for  more  than  half  tba  world,  yet  silver 
prtcea  have  ramalBSd  slafeto.  whilst  gold  prices  have  fallen  from  40 
to  SO  pareaat.  WhlM  slmtung  their  eyea  to  thcae  facts,  tha  advo- 
cates of  such  a  thaory  aro  bliad  to  tha  foUowinK  facts: 

'  1 1 )  The  daprsseloo  wlUeh  has  occurred  as  a  cooaaquence  at  the 
■uspsfwton  of  tba  llaa  aaiMMa  aC  sUvrr  m  Pranoe  was  predlctad. 
and  tha  pradtettoa  has  kMB  taMUad  to  the  lettar. 

"(3)   iTiat  since  1871  the  population  denumdlnf  fold  haa  quad- 
rupled, and  tha  foralcn  trade  demandlnc  gold  haa  trebled 

"(3)  That  the  annual  supply  of  gold  scarcely  exeaads  tha  amount 
required  for  Industrial  purposes. 

"<4)   Tha  dsmooettaattoo  of  sUvsr  for  tntematlooal 


imrposas  In  Buropa  has  caused  fold  to  perform  single- handed,  tba 
ork  ptavluusly  done  by  goM  aad  sUvsr  oombizved 


"  It  follows  aa  a  aaoassary  eonssquaaoa  at  these  facta  th&t  with 
the  increased  flawaad  for  fold  Its  vattta  mnM  rise,  or  what  la  the 
sams  thiac  tba  gold  prloas  of  aomaaodttiee  must  fail.  The  judicial 
Mtndoass  must  oa  fraat  wbleb.  IsBonug  this  strong  eTidenea  of 
facts,  seeks  an  aaptawUlOB  la  Irralavant  tbaorlas. 

"A  very  disttngwMMd  mambar  of  this  eonXSranoe  has  likened 
silver  to  a  alok  man  wboea  state  has  been  but  a^ntvated  by 
medlcmee  which  have  been  administered  to  cure  hun,  but  I  think 
tbat  this  Is  not  surprising.  Inasmuch  aa  the  phyalotaaa  have  not 
aaraly  mlataken  the  character  of  the  illneas.  but  have  mistaken 
the  Invalid.  It  Is  gold  who  Is  tha  sick  man.  not  silver.  They  have 
mistaken  the  bloated  coridltton  of  gold  for  symptoms  of  health, 
wharaas  tt  is  the  symptom  of  a  dangercus  dlscaae  which  now 
tbrtatans  to  develop  into  a  fearful  erlala.  ooa  which  la  frightful 
to  eoatemplsta 

"  I  am  not  one  of  thoee  who  believe  In  the  aAcacy  of  simple  pur- 
chase* of  aUvar  to  relieve  the  altuation.  I  have  for  yean  past 
publicly  expraased  tba  oplalma  that  the  purchase*  of  silver  under 
tba  BUAd  Act  and  simttar  Mils  were  opposed  to  the  first  prinelplaB 
of  Tnonatary  aolanca.  and  must,  unlass  tha  true  remedy  be  evontu- 
ally  appUad.  sad  In  disaster.** 

Tha  last  paragraph  of  tba  above  quoiatloa  is  significant  and 
foaa  to  tba  beart  of  tba  monetary  queatlon.  Wo  true  bimetallist 
vaais  iH^ar  aa  a  ooaamodity.  The  purchase  of  siirer  as  a  com- 
BfOdliy  la  daas  laglrtatift  that  affects  nothing  but  the  mining 
Industry,  and  can  ne\*er  ctire  our  eeoDomic  ills.  The  restoration 
of  silver  at  an  agrrad  valus  ratio  with  gold,  with  the  money 
function  attach^  to  both,  is  the  true  remedy  that  the  above 
speaker  had  In  mind  and  the  only  solution  of  the  problem. 

It  has  been  said  that  tlM  renaonetlxattoQ  of  silver  will  result  In 
a  fiood  of  the  cheap  metal.  How  can  one  metal  be  more  valuable 
or  lam  valuable  than  the  other  when  the  price  has  been  fixed  by 
law?  And  what  other  agency  for  fixing  the  price  of  money  exisu 
but  the  legislative  agaacyt  The  prioa  of  no  eommodlty  can  be 
ti\^  by  law.  but  the  price  of  money  can  only  be  fixed  that  way. 

It  has  been  mid  that  if  wa  adopt  bimetallism  the  United  States 
will  be  flooded  with  alivar.  Just  where  U  this  sUver  to  coom 
from?  There  are  less  than  4.000.000.000  ounces  of  culn  and 
bullion  alivar  tn  the  whole  world  Is  it  reaaonabla  to  suppose  that 
tha  stlvar>«atag  nations  are  going  to  dlvsst  tbamselvas  of  mil 
ibalr  silver?  Is  it  reasonable  to  suppose  that  those  whose  only 
BOZkay  for  the  past  5.000  years  has  been  allver  are  going  to  get 
rkl  of  If*  Why  did  they  not  do  so  before  when  we  had  bimetal- 
lism? Tha  records  show  that  they  Increased  their  holdings  of 
■llvar  during  that  period. 

The  only  flood  that  America  need  fear  la  a  flood  of  orders  for 
American  products.  Assuming  that  every  country  Is  going  to 
dump  Its  money  upon  us.  would  that  not  come  through  the  pur- 
chases of  our  products  and   Is   that  not   what  we  want? 

If  all  the  avallabta  oola  and  bullion  allver  in  the  whole  world 
was  sent  to  the  United  Stataa  and  coined  on  a  basts  of  16  to  1. 
tt  would  hardly  more  than  pay  the  national  defict  for  the  past 
•  years. 

Dm  atatamant  has  been  made  that  there  is  an  abundance  of 
maamf.  tt  tbis  la  true,  why  then  was  tt  recently  iiMireased  by 
mora  than  a  btUkm  dollars^  On  March  39  there  was  96.353  000.000 
of  all  dssaea  of  money  in  the  United  States,  and  on  April  3  there 
was  97.538.000.000  because  of  the  expan-<(lon  of  the  P^deral  Reserve 
nutea  m  a  desperate  effort  to  aave  a  total  ooUapee  oX  the  financial 
■mKtur*  of  tba  NaUon. 

1%a  amount  of  actual  money  tn  the  country  must  not  be  con- 
founded vtth  bank  depoalto  or  credit,  which  la  not  actual  money. 


In  IMt  bank  JapoaWa  tn  tha  Iftittad  Slates  amounted  to 
160.000.000.000.  whlla  m  IMS  tbay  bad  abronk  to  M5.000X)00.000. 

It  baa  been  proved  that  mmtmf  la  as  aasential  to  modem  c)«-Ul- 
aa  osffsa  la  to  aBlBal  lifa.  and  that  avary  major  panic  of 
rtd  has  been  eaaaad  toy  a  eontractlon  of  money  and  noth- 
ing alaa.  Doaa  anyone  claim  that  there  is  a  shortage  of  food 
with  which  to  faad  mankind,  or  a  shortage  of  wool  and  cotton 
with  which  to  dotha  mankind,  or  a  sbortaga  of  lumber  and  build- 
ing matarlala  with  which  to  bousa  mankind? 

In  tba  yaar  igao  Bon.  William  H  Crawford.  United  Statca 
Secretary  of  tba  Treasury,  said:  "All  intalllgant  writers  on  cur- 
lancy  agrea.  that  when  it  is  risrraaaing  la  amount,  poverty  and 
misery  must  prevail." 

In  the  year  1874  Hon.  Isaac  Buchanan,  of  Ontario.  Canada,  aaid: 
"It  seems  that  the  quaatlon  of  omnay  and  the  question  of  labor 
are  oits  and  the  aama  quaafeftOiV  tha  solution  of  one  being  the 
soluUoQ  of  tba  other;  plentiful  iMMwy  baiag  a  convertible  term 
for  plaattttil  and  wall-paid  amfUosraMBt.'* 

John  Stewart  Mill,  famous  BBVllill  aeooomlst.  said;  "If  the 
whole  money  in  circulation  was  doubled,  prlcaa  would  double.  If 
It  was  Incraaasd  ods  foiuXh.  prices  would  Incraaae  ona  fourth." 

A  report  from  tba  United  States  Monetary  Commission  in  18T7 
says  In  part:  "As  the  volume  of  money  shrinks,  the  prices  fall. 
When  money  la  \\m  isasliig  m  volume,  prloes  have  no  bottom  except 
a  receding  one.  and  ttaey  are  Inesorably  ruled  by  the  volume  of 
money.  In  tba  wbole  blstcry  of  ths  world  every  great  and  general 
fall  In  prices  ha*  bean  preceded  by  a  decrease  in  the  volume  of 
money.  At  the  Christian  era  the  metallic  money  of  the  Roman 
Sn»plre  amounted  to  •IJOO.OOO.OOO.  At  the  end  of  the  fiftirenth 
century  tt  had  shrunk  to  taoo.OOO.OOO.  During  this  period  a  aMst 
sxtraordinary  and  balef\U  changs  took  place  in  the  history  of  the 
world.  The  people  wers  reduced  by  pueartt  to  the  toflst  dagradad 
condition  of  serfdom  and  misery.  Tba  Mslutigfallfiii  of  society 
was  almost  complete.  T)m  ooPOltlona  of  UXe  were  so  hard  that 
indlvidiial  selfishness  was  the  onlv  InaUnct  eonalstent  with  self- 
preservation  AU  public  spirit,  all  ganerou*  amotion*,  all  noble 
aspirations  of  ouin  shriveled  and  disappeared  as  the  voIusm  of 
money  shrunk  and  prices  fell.  That  the  Dark  Ages  were  caused 
by  decraaslng  money  and  falling  prices  and  that  the  recovery 
therefrom  and  tbe  comparative  prosperity  which  followed  tlie  dia- 
eovcry  of  America  were  due  to  the  Increasing  supply  of  precious 
metals  and  rising  prices  wiU  not  be  surprising  when  the  vitally 
Important  function*  of  money  are  understood.  Without  money 
dvUlaatlon  could  not  have  had  a  beginning;  with  a  dimlnishuig 
supply  It  must  langulah  and.  unless  relieved,  finally  perUh." 

Sir  Archibald  Alison,  the  great  Kngllsh  historian,  corroborates  the 
foregoing  (eaUmony  to  the  fulleat  astent.  and  says: 

**  Two  great  events  in  ths  history  of  mankind  have  been  brought 
about  by  a  successive  contraction  and  expaniilon  of  the  circulating 
medium  of  society.  The  fall  of  the  Roman  Empire,  so  long 
ascribed  in  Ignorance  to  alavery.  to  heathenism,  and  to  moral  cor- 
ruption, was  in  reality  brought  about  by  a  decline  In  th<>  ^  '<  ->•-  and 
gold  mines  of  Spain  and  Greece.     And  as  If  Providence  d  to 

reveal  in  the  clearest  manner  possible  the  I::" r  -'  ■  .  'vy 

agent  tn  human  affairs,  the  restoration  of  t.  '  i 

this  cause  bad  produced  was  owing  to  the  aire<:i  op;;o6Ue  &c't  of 
agenclee  beliig  put  in  operation.  Columbus  led  the  way  tn  the 
career  of  renovation:  when  he  spread  h<s  sails  to  crom  the  AUantlc. 
be  bore  mankind  and  Its  fortunes  in  his  baxk." 

Since  tbe  whcrie  world  reoognlxes  metallic  money  of  sodw  sort. 
we  miut  approach  the  question  by  aomining  the  metallic  money 
rasarvaa.  It  is  well  kaown  that  the  monetary  gold  stock  of  the 
world  on  January  I.  1930.  was  less  than  •12.000.000.000.  and  thai 
the  total  silver  coin  and  bullion  stock  of  the  world  at  that  time 
computed  at  91  ..20  per  ounce  (the  price  representing  the  valus 
ratio  with  gold  of  16  to  1)  was  $4  099.914.000.  Here  we  have,  or 
would  have.  If  allver  was  worth  81 J8  an  ounce,  but  816.000.000.000 
of  monetary  metals. 

It  ts  probably  true,  and  It  Is  to  be  hoped,  that  considerable 
silver  would  come  out  of  hiding  If  the  price  were  fixed  at  81.29 
per  ounce.  It  la  also  probably  trtic.  and  tt  Is  likewise  to  be  hoped, 
that  tbe  production  would  be  increased,  but  no  fiood  of  allver 
oould  occur  for  the  reason  t  lorn  not  exist.     The  world  has 

not  yet  abandoned  the  met..  i^ey  base,  and  it  \n  obvtoiis  to 

any  thinking  man  that  tills  uiouby  base  Is  v  late. 

The   world   debt   la  eetlmated   at  8780.000.000.0  own 

Internal  debt  U  aattmated  at  8300.000.000.000  ThU  is  not  all. 
This  debt  was  8300.000.000.000  at  the  time  It  was  contracted,  but 
by  the  appreciation  of  gold  tt  has  been  swelled  to  8320.000.000.000. 
and  this  gulf  between  gold  and  debts  '>^?»  ire  payable  In  gold 
coutinues  to  widen.    The  advocates  of  r  sm  not  only  aasert 

that  the  available  supply  of  gold  Is  totaii/  m.^aequate  to  meet  the 
requirements  of  the  trade  and  commerce  of  the  world  estimated 
at  8400.000.000.000  annually  but  that  It  has  failed  and  collapsed 
as  a  result  of  ita  Impotence. 

Our  ''  nient  now  concluda  that  the  safe  course  to  follow  is 

to  lex...  e  gold   and  call  In   the  paper  redeemable   in   gold. 

What  u  iim  difference  whether  John  Jones  hoards  gold  or  whether 
Uncle  Sam  lioards  It?  Some  people  seem  to  think  that  the  an- 
swer to  this  quaatloa  la  810.000  fine  or  10  years'  tmprl&onment. 

Advocates  of  bimetallism  further  aaaert  that  such  Ief;i:»:Btlon  as 
has  been  enacted  during  the  past  3  years  did  not  and  could  not 
afford  any  relief,  ard  tt  ts  brllfved  that  the  resulu  of  such  legis- 
lation have  fully  substantiated   this  assertion 

Does  anyone  have  the  temerity  to  cJalm  that  conditions  have 
Improred  or  that  proapertty  haa  txn-ned  that  phantom  comer?  The 
so-called  "  farm  relief  bill  "  admittedly  enacted  in  good  faith  has 
cost  the  American  taxpayer  half  a  billion  dollars,  and  the  farmer 
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Is  worse  off  thrr  hff'-^p     l^,r  Rcconstractlon  PTnance  Corporation.  ' 
authorizing  93.HOO.'JOO  '>or.   haa  failed  up  to  this  time  to  pjrodooe  I 
any    visible   resulta.      .^.s    to   some    of   the   other   legislation   which 
might    be    properly    Included    under    the    head    of    "  noble    eiperi-  i 
ments  ".  the  leas  that  is  said  the  t>etter.  j 

The  remonetlzatlon  of  silver  at  an  agreed  ratio  with  gold  wtjuld 
coat  nothintj.  It  is  the  most  important  question  that  confronts 
mankind  today.  Tho.se  wh)  are  responsible  for  the  gold  rtandard 
and  all  the  sufTerlni?  that  han  resulted  from  It  for  everyone  but 
themselves  have  told  us  for  the  last  3  years  what  Is  wrong  and 
how  to  correct  It.  Is  It  not  time  to  call  another  doctor,  or  shall 
we  let  the  patient  die  from  the  eSecte  of  an  operation  that  was 
technically  successful? 

The  advocates  of  bimetallism  have  no  case  to  prove.  Silver  and 
gold  have  been  In  honorable  companionship  as  monetary  stand- 
ards from  the  dawn  of  history  and  until,  through  a  con.splracy 
and  human  greed,  that  monpta.'y  standard  was  upset.  If  the  gold 
standard  Is  a  good  thing,  why  all  thU  human  sufTerlng?  If  gold 
Is  the  proper  monetary  standard,  why  then  are  all  the  nations  of 
the  world  abandoning  It?  11  the  single  gold  standard  Is  workable, 
let  those  who  believe  fo  prove  it 

If  you  believe  In  the  monry  of  our  ancestors,  the  money  of 
Washington,  Jefferson,  and  Hamilton;  If  you  believe  that  Jeffer- 
son. Hamilton,  Clay.  Wrb?ter.  Blame.  Carli.sle.  and  scores  of  liius- 
trlous  Americans,  tt  --..y  r.othli^g  of  the  great  men  of  other  coun- 
tries were  rleht;  1.'  voi;  are  Interested  in  seeing  this  Nation  and 
t.'ie  w.rui  r<Kue  out  of  this  mora&s  in  which  we  are  now  flounder- 
ing, then  v.t:U'  u<  \  ur  repre.scntatlves  in  Congress  today  and  ask 
them  to  plv.-  tlu':r  »■  truest  ron.'-lderation  to  the  Wlieeler  bill  for  the 
remonet;.  a'.on  of  s-.lvrr  :.ow  pending  before  Congress. 

TNVEv-TIC».7ION    BY    EAXKING    AXD    CURRENCY    COMMITTEE 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  am  some- 
v^hat  (-.Hueined  tx-cau-^e  of  reports  being  circulated  these 
day.s  with  referen(.e  io  the  Morgan  inquiry.  I  notice,  for 
Instance,  m  the  Wa-.hmgion  Herald  this  morning  this  head- 
line: 

Senators  hiilt  tax  ;  hase  o'  Morgan  quiz. 

Then  again: 

The  majority  of  the  Banlt'.ng  Committee  members  Founht  to 
have  Pecora  and  the  Morgan  countiel.  Jt)hn  W.  Davis,  leach  a 
*•  stipulation  ••  as  to  the  facts  to  be  developed  with  respect  to  the 
personal -tax  returns  of  the  M   rcan  partners. 

M:-  Pir  .tl.  nt.  that  is  the  most  amazing  suggestion  I  have 
ever  heard  during  my  serMi  e  ;n  this  body — that  a  Senate 
Investigating  committee  would  undertake  a  stipulation  on 
any  subject.  The  gcmrai  impression  in  the  Senate  and 
among  the  people  at  la:  4e  h.is  always  been  that  a  Senate 
inquiry  would  be  thorouth;  that  if  we  went  into  a  question 
we  would  go  to  the  botiom  of  it;  but  now,  to  some  of  us, 
it  looks  as  if  this  industriou,<  pro.secutor,  who  is  undertaking 
to  unearth  the  scandals  connected  with  the  House  of  Mor- 
gan which  have  co.st  the  American  people  so  dearly,  li  being 
interfered  with  on  all  sides. 

I  do  not  desire  to  criticize  any  committee  of  the  Senate 
or  any  member  of  any  committee  of  the  Senate,  but  I  think 
it  is  due  the  Senate,  since  aU  of  us  are  interested  and  since 
by  implication  any  derelictions  of  a  Senate  committee  affect 
us  all.  that  some  one  in  authority  on  the  committee  tell  us 
why  thus  man  Pecora  is  not  permitted  to  go  full  speed  ahead 
in  this  investigat!pi.  and  bring  out  all  the  rottenness  con- 
nected with  these  international  bankers. 

I  note,  for  instance,  in  this  morning's  Herald  tliis  sen- 
tence: 

Halted  In  his  efforts  to  reveal  the  Morgan  tax  matters,  Pecora 
directed  his  public  inquiry  into  the  entangled  and  hitherto  mys- 
terious transactions  whereby  the  Van  Swerlngen  brothers  of 
Clcvrliii-.d    built   up   their   amazing   railroad   empire. 

Mr    H.^RRISON      Mr.  President,  will  the  Senator  yield? 

M.-  IJOBIN.^ON  nf  Indiana.  Halted  in  his  efforts  to  re- 
veal the  Morean  'ax  eva.sions.  Mr.  President.  I  would  like 
to  know  why  Mr  P'-ora  should  be  halted  in  this  matter. 
Why  r;  t  I't  the  public  know  why  Mr.  Morgan  and  his  19 
partne'  ~  h.ive  paiii  no  .nrome  taxes  during  the  past  2  years, 
and  if  *hpv  ar»'  lu.l'y  of  any  fraud  and  tax  dodging,  why 
they  .-^h  -..Ki  n  t  '.»■  ■;•  r.t  to  the  penitentiary?  Why  not.  re- 
gardless of  thp  fa.  t  t!.at  they  have  preferred  chents  in  high 
places  in  the  Gover::inont,  both  here  and  abroad? 

I  yio'.c]  I10W  to  tlu'  -Senator  from  MississippL 

Mr.  }[.\HlU.<OS  I  merely  want  to  make  the  observation, 
of  course,  that  Sm.irnrs  penerally  know  that  the  Banking 
and  Currencv  Committee  is  meetuig  now  or  has  just  had  a 
meeting,  as  I  una^ritand  it,  this  morning.    If  the  Senator 


really  wants  an  answer  to  his  question  from  members  of 
that  subcommittee,  I  would  suggest  that  he  forego  his  speech 
and  let  them  be  on  the  flocff  of  the  Senate  when  he  submits 
these  Inquiries. 

Mr.  ROBINSON  of  Indiana.  One  of  the  members  of  the 
committee  probably  having  knowledge  of  the  proposed  stipu- 
lation is  now  on  the  floor.  I  wish  to  propotmd  an  inqun-y  to 
him.  I  refer  to  the  distinguished  Senator  from  Connecticut 
[Mr.  WalcottI.  Before  the  Senator  rises  to  respond  to  my 
inquiry,  however,  I  shotUd  like  to  read  this  additional  para- 
graph w.th  reference  to  the  proposed  stipulation: 

A  re.'^olution  to  this  efTert  was  introduced  by  Senntor  WAtcoTT  of 
Connecticut  in  an  effort  to  placate  the  Monran  counsel,  who  rui.scd 
violent  protest  against  Pecora  continuing  this  hue  of  que'-tioiuiii; 
of  the  Morpan  rrlembers.  Davis  even  questioned  the  authority  of 
the  committee  to  proceed  on  this  Une  of  Investigation,  but  Senator 
FXETCHKE,  chairman  of  the  committee,  belittled  the  Morgan  coi.n- 
seis  claims  on  this  score. 

I  would  be  glad  to  have  the  Senator  from  Connecticut  state 
what  are  the  underlying  reasons  for  proposing  a  stipulation 
to  placate  the  Morgan  interests. 

Mr.  WALCOTT.  Mr.  President,  the  meeting  of  the  com- 
mittee was  an  executive  meeting  and  no  facts  rejiarding  the 
meeting  are  supposed  to  be  divulged  to  the  press.  I  do  not 
propose  to  state  what  occurred  there.  The  press  may  sur- 
mise whatever  it  pleases;  but  I  will  say  we  have  just  con- 
cluded an  executive  session  of  nearly  3  hours  and  the  result 
of  that  discussion  was 

Mr.  LONG.     Mr.  President,  a  point  of  order. 

The  \TCE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

Mr.  LONG.  There  is  ."^o  much  noise  and  confusion  m  the 
Chamber  and  m  the  galleries  that  we  cannot  hear  what  is 
being  said. 

The  VICE  PRESIDENT.  The  Senator  from  Louis;i:na 
makes  the  point  of  order  that  the  Senate  is  not  in  order. 
Thp  Senate  will  be  in  order  and  audible  conversation  must 
cease.  This  admonition  applies  equally  to  occupants  of  ths 
gallerirs. 

Mr.  W-A-IXOTT.  I  was  making  a  statement  with  refer- 
ence to  the  executive  session  of  the  committee  just  con- 
cluded. I  think  I  am  entirely  within  my  ritihts  m  stating 
that  a  re.'-olution  was  adopted  as  a  result  of  two  and  a  half 
or  tliree  hours  of  discussion,  part  of  the  time  Mr.  Davis  was 
present  and  part  of  the  time  not.  The  discussion  resulted 
m  a  resolution  which  will  shortly  be  made  public  by  the 
chairman  of  the  committee,  which  I  think  will  entirely  sat- 
isfy the  Senator  from  Indiana.  It  took  time  to  thiash  the 
thing  out.  It  is  a  complicated  m.atter.  It  involves  a  ques- 
tion of  the  commxit tee's  authority  to  go  into  the  tax  question 
and  also  a  question  of  policy  as  to  whether  we  should  m  any 
way  postpone  the  present  investigation.  I  beheve  that  not 
a  single  member  of  the  committee  was  in  favor  of  an>-  such 
postponement. 

Mr.  ROBINSON  of  Indiana.  Let  me  remind  the  Senator 
that  the  Senate  committee  went  into  the  question  with  Mr. 
Mitchell  of  the  National  City  Bank  of  New  York  City.  He 
was  not  shielded  in  the  slightest  degree  with  reference  to 
his  income  taxes.  Why  this  m.ystery  and  these  secret  ses- 
sions and  executive  sessions  about  a  tax  matter  in  which  the 
pubhc  certainly  is  interested  today?  There  is  another  thing 
about  it.  Why  should  Mr.  Davis,  counsel  for  the  Morgan 
interests,  be  in  an  executive  session  of  the  Senate  commit- 
tee when  other  Members  of  the  Senate  cannot  even  find  out 
what  went  on  m  that  executive  m.eeting? 

Mjt.  WALCOTT.  The  Senator  has  a  perfect  right  to  know 
everything  that  went  on  there,  but  I  think  the  Senator  for 
his  "own  protection  ought  to  refrain  from  making  charges 
against  a  senatorial  committee  until  he  ascertains  the  pur- 
port of  the  resolution  that  resulted. 

Mr.  ROBINSON  of  Indiana.  That  is  just  the  point.  I 
am  not  making  charges  against  the  senatorial  committee, 
but  the  newspaper  writers  are  making  charges  by  imphca- 
tion  against  every  Member  of  the  Umted  States  Senate,  be- 
cause we  are  all  responsible  to  a  degree  for  what  is  done  tn 
committee.  Therefore,  I.  as  one  Member  of  this  body,  am 
anxious  to  know  what  goes  on  in  these  executive  sessions 


\(nr6 


C•OXGRL^SIOXAL  ]:K<«'RI>-  SENATE 


JrxE  G 


w 


p* 


tor  M: 


M  ;rs.in.  tn  utti-nrt 


Let  us  Luid  out  ■*'r^».i 


TiPlfl' 


< 


rirr^Ur   gC.    o,_. 


'die 


-,*  *>,, 


with  Ni- 

tt  Hall  about. 
Mr.  CON  ^  ^ 
Th«  VICT-:  i'H-K.-'::  iKN'i"     :•«■*". 

3rleld  to  the   ••'.', a'    r   rr'oni    i-xa.,  ■• 

Mr.  ROBLNb,'  N    ,f  ::,u  ..;  t      :  y'' 

Mr.  CONNAI-:    ■       W..J    ^   •>    ru-t    -J.e 
iBbCoinmitt^c  '      ;:.<".  iie  w.^- l  k:    ■# 

Mr.  ROBINSON  of  InHlMI      :  &•;•        •   »  membe: 
Comml"         n  BanJoiMj  and  Currency 

\Li.  ^  '.xLLY.  la  the  S«nator  complaining  because 
the  eoounittee  has  made  all  ihct-    f-  piatlona? 

iff.  ROBINSON  of  Indiana.     Nv>      I  am  complaining  be- 
fimty  apparently  there  is  an  effort  to  hamstring  the  counsel  I 
of  a  committee  of  the  United  SUtea  Senate  who  Is  trying 
to  show  up  the  rottenneaa  of  these  inierv.^*v^r.?.]  hankers,  to 
(tti^flniM*  it  to  the  American  people. 

Mr.  CONNALLY.  The  Senator  sat  here  for  4  years  under 
)^  own  adnUalstrsUoD  snd  did  not  do  a  thing  to  br;ng  it 
out.  Now  thftt  W9  wUipumti  a  committee  to  investigate  the 
ittaatlon  and  get  the  facts  and  develop  them  for  the  Ameri- 
can people,  what  is  the  Sern'-  r  kicking  about? 

Mr.  ROBINSON  of  Indiana,     ihere  is  no  politics  In  this. 
[Laughter!     I  repeat,  there  Is  no  suggesUon  of  politics  here 
at  all.     I  understand  that  members  of  both  parties  have  bad 
their  names  brought  into  this  investigation.  Republicans  and 
Democrats  alike  harlng  been  dlMrloMd  to  be  on  the  "  pre- 
ferred Urts."     I  do  not  hold  a  brief  for  any  of  them  regard- 
ten  of  the  party  to  which  they  may  belong      If  wealthy  men 
have  been  dodclnc  Uxes.  they  should  go  to  the  penitentiary. 
That  la  my  position.     We  do  not  hesitate  to  send  the  little 
fellows  to  the  penitentiary.     We  do  not  shield  the  little  fel- 
low in  the  attftatail  decree      But  here  is  the  House  of  Morgan 
apparently  being  shielded.     Not  one  stogie  member  of  that 
partnership,  20  In  number.  ;t.^  I  remember,  has  paid  one  cent 
of  Income  taxee  as  a  contnb'.'..oii  to  the  cost  of  runnmg  the 
Government  during  the  past  2  years.    They  have  dodged 
their  Incon  •  'ixt-^   onipletely.  and  yet  M     Morgan,  the  mag- 
nificent,   h.t--    :  I  ;    ^    yacht    built,    cu  ',  ;.,;    S2.SM.0M.    and 
iMmelied  with  -    •  r    eremor  v  ritht  duruig  this  period.     The 
national  Ecoi.    v     league  and  theac  same  people  insist  that 
we  shall  Uke  i^n><i   -ut  of  the  mouths  of  the  hungry  Teterans 
who  have  made  untold  sacrifices  for  the  flag.    These  wealthy 
bankers  dodged  their  U.xes.  and  yet  they  seem  to  have  plenty 
Ol  help  to  shivlfl  thf'm    even  to  a  slight  degree  on  the  floor 
Of  ttatebody. 

It  Is  high  time  the  America:-.   p<  i.'   ^-re  permitted  to 
j  .  '   h.w  rotten  the  situaL.  :.  I  r;.--^-  men  control 

tliaii  40  percent  of  the  utility  ij<  v—  r  :.-■  country  and 
of  the  Industries  of  the  country.  I  am  trying  to  find  out  why 
and  wherefore  'h--'^*  should  It^  *:.•   attemiit  to  thwart  the 


M-      F'-'  >BINS*^N     of     In'V.,ir  a       l^  >  '     *1ip     S^r.atny     fr'>m 
•:":      ',1  •  :--.a    tf'.'.t-^    $J::  '■"^C    ''    -T  "Jr^    U:   ^arry    ^n   this 
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piirpo-ses  of  tr.j  .:.'-;u:ry  M. 
rery  able — in  fact,  too  able  to  sa: 
and  they  are  trying  p  "v  ■<■'.;■  .:i 
because  he  is  able  an.l  :.<.'vau<  :.t 
all  their  disreputable  operations 
attention. 
I  Imve  bsard  that  '^-  d^'-.r..'-; 
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>'i  nirniAn  of  this  corn- 
Mr-  y:  rTvinnil.  asked  for 
$70,000  to  continue  this  investigation.  That  was  reported  In 
and  I  max  qur- ;r.«'  r  m  that  authority,  and  that 
or  other,  throu.  .  -ir  ..s  means  and  channels,  the 
amount  was  reducevi  u  S.  '  ""  o  l  should  like  to  know  tf 
that  Is  tru'' 

Mr.  HY:,n:-:^>      Mr    r.-vsident,  it,  is  not  true.     T^.i  fact  Is 
the  on:  .  lution  Introducfxl  bv  the  Senator  from  Florida 

iMked  an  appropriation  of  $J  >  '"'^  TV;-  c  ::  n.  •. '-  m  Audit 
and  Control  t?-.'^  C"T-.',np»-:.:  K.<;>t  :..'.s  h'  :.'".'•  .-^^  :.  .'<*  ttSt, 
becaige  at  thai  •.:::>•  :hf  ■^iitx-cmmitleo  ^la■.•.:u:  LJ;.i:»;*>  of 
the  ln\'  t.-,.4".  :;  ha.i  a  oaiaritr  :n  har.d  of  JlvJ'^CO.  'i:.!: 
instead  o£  <.'i  .i;^^  r  ;;  riA:;-  ::  ^f  $.'5  OOO  ;t  rr.'.Eh'.  w.'.  t)e  r:  .ido 
$30,000.  N'  vrs<^i,-iiM\  p.nv.il.t;^'  m:  iip;-  .;>!  ..-i' ..  =  ri  vjf  $70.- 
0<  '■  ao..  ever  rcieired  to  Ui«  Cjmui.iu."*  Uj  Aadit  and  Coc- 
t...i. 


".;  ii'iHSh^-'  iiic  tk'iiuior  frL,;iA  Soii'h  C\i:  I:ria  Is 
ch,i..Tmr.  of  the  Committee  to  Audit  and  o  r:T-!  'he  Con- 
llngen:  :;x;-«:..^ ..  f  '-he  Senate.  That  t-  ::.::.:•.•<•■  ;■.  not 
called  upon  to  expfe^s  any  ^"i'"^  ^^  '-^-'^'^  ^■^■'-  ^  '-'•  ^^  ^^•'^- 
Inf  and  Currency  Commir'.'''-  at  t:.<-  t.nip  itw  r/-  ^,:.<'-d 
the  resolution  through  thf..-  -'.airman  a.  k  i  r  r  $  •.  "•'■•^ 
It  appeared  to  us  '^  "  '^  .'  ;■  ::it  coUid  :.  "  ra::;- 
Lnvestigation  for  a.:.y  ,.  :  .:  i'.::.'\  but  wh^n«  v>T.  ::..;  :  ':.■ 
rules  of  the  Senate,  the  Banking  and  Currency  Committee 
authorizes  Its  chairman  to  Introduce  a  resolution  which 
shall  be  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  ol  the  Senate,  that  committee  will 
certainly  give  due  consideration  to  the  ma'*'-  .md  to  the 
amount  requested. 

Mr.  ROBINSON  of  Indiana,  There  is  a  rumor  now  that 
this  investigation  Is  to  end  today.  I  should  bke  to  ask  the 
Senator  from  Connecticut  IMr.  Walcott).  or  any  member 
of  the  committee  who  is  able  to  inform  the  Senate,  if  tliat 
be  true  or  not? 

Mr.  WALCOTT.  Mr.  President.  I  have  never  even  heard 
a  suggestion  of  that.  I  beg  the  Senator  to  desist  from  mak- 
ing charges  against  the  committee,  which  has  been  as  im- 
partial as  It  could  possibly  be  and  as  anxious  to  be  honest 
and  thoroughgoing  as  any  committee  that  I  have  ever  seen 
could  be  when  engaged  in  a  work  of  this  kind.  If  the  Sen- 
ator from  Indiana  will  wait  imtil  we  get  the  resolution, 
which  we  will  have  In  a  few  minutes,  he  can  have  the  benefit 
of  Its  contents,  which  I  think  will  answer  most  of  his 
questions. 

Mr.  ROBINSON  of  Indiana.  I  read  again  from  the  edi- 
torial In  this  morning  s  Washington  Herald,  and  I  should 
like  to  have  the  Senator's  comment: 

Only  two  Senators — the  chAirman,  Seziator  FtxTCKm,  and  the 
aboeDt  Senator  OouvDta — cast  tbclr  ?ote«  for  a  wide-open,  uu- 
Umlted  mvMtlgaUoo. 

i      I  should  like  to  know  if  that  Is  true  or  not. 
!      Mr.  WALCOTT.     Mr.  President.  I  am  not  going  to  stand 
here  and  disclose  what  occurred  in  an  executive  meetuig  of  a 
committee  of  which  I  am  a  member. 

Mr.  ROBINSON  of  *^^^rt^^^^*  Mr.  Davis  was  present,  was 
be  not? 
I  Mr.  WALCOTT  No;  he  was  not.  There  was  no  one  pres- 
I  ent  bnt  the  members  of  the  committee  when  the  vote  was 
'  taken.  It  was  strictly  an  executive  session,  and  I  do  not 
I  propose  to  be  called  upon  here  to  disclose  what  happened  in 
I  an  executive  session  of  the  committee. 

I  will  say.  however,  that  what  we  did  yesterday  was  In 
Une  with  thorooghness  and  In  order  to  reach  a  mature  and 
fair  Judgment  In  the  matter.  We  spent  2  or  3  hours  yester- 
day and  2  or  3  hours  today  going  Into  all  pha.ses  of  the 
▼ery  complicated  lesal  question  of  the  authority  of  the  com- 
mittee, and  It  was  that  matter  which  took  so  much  time. 

If  the  Senator.  Instead  of  using  rumors  and  editorials  In 
newspapers  written  by  men  who  know  nothing  about  the 
matter,  would  wait  for  the  resolution  to  be  disclosed  and 
then  discuss  it.  I  think  he  would  change  the  trend  of  his 
remarks  very  anateriaUj. 

Mr.  ROBI1C809V  d  Indiana.  The  Senator  does  not  doubt 
that  the  Senate  committee  has  unlimited  power,  does  he? 

Mr.  WALCOTT.  The  committee  doubts  it.  We  propose 
immediately  to  find  out  exactly  what  authority  we  have,  and. 
if  we  have  not  sufBcieut  authority,  to  get  iW 

Mr.  ROBINSON  of  Indiana.    Let  me  ask  the  Senator  if 
anj  stipulation  has  been  entered  into  as  to  the  scope  of  the 
Inquiry  that  it  is  to  go  no  farther  than  a  certain  point. 
Mr    A  \:OOTT.    No;  no  stipulation  of  a:  v  k  nd. 
Mr   ROBINSON  of  Indiana.     Is  the  commit  lee  going  into 
the  income-tax  phase  of  this  question? 
Mr.  WALCOTT.    We  cannot  deelde  thai   u;.-.i    a-    ii.i.e 

found    0':*     i'.fAr-    ri.r     ;     ;  ,  i-    ■■»    ;•  ■;.    •    •  ■,  If    »•<•    ilH  .  i'     I,        s.iv.'l 

authf'.'^.ly    'fce  ;  r  /;^-,s«:  Uj  ^-^k.  u.c  cH'ualo  lor  I*. 
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Mr    KOBINSON  of  T:.  !;.\r.a.     Mr.  President.  I  am  not  only  ! 
m.Nself  ;:.■'•    '>  d  hir   I  urr  ^urr  every  Member  of  the  Senate 
Is  interr  ud  :■.  th;r   pr..a.r  (if  the  Inquiry;  and  I  know  thf> 
American  prop'.'-'  ar.-    b<>ond  any  question  of  the  shadow  of 

IJuTf  !*■  a:i  ♦■<!!'<  r.al  'n  fhc  Wa.shinKtnn  Hrrnld  thi.s  morn- 
ing ent:!l:cl  •'  I  'ho  M  )n.::.;i  Inquiry  Bclnv{  Stifled?  ",  which 
I  think  cut-'li'  t(  ;•'!  m  tin-  I?k(X)hd;  and  I  ask  unanimuu.s 
consent  tha;  u  nav  b*-  pr.ntrd  In  the  Record. 

The  VICK  PRL'i-'PFNT  Without  objection,  the  editorial 
will  b»^  pnii'.rd   '.n  tlir  RtcoRD, 

This  edUonai  is  as  follow.s: 

(From  the  Washlnptcii  nomlJ  of  Tuo.-^day.  June  6,  1933] 

IS    THI    M'~'R..^^■     TN'QT-TRT    FFING    STULED' 

Since  when  must  a  .'■»r...T>  (%^rr.:r.:lt<'c  seek  "  stipulation  "  from 
the  House  of  Morgan  .u--  t  the  ext^ent  of  rcvelutlonp  which  mav 
be  made  concerning  tii..«  nnv.ite  banklnp   firm'' 

Does  the  power  of  ti.t    H.>Lih.f   of   Murp.iu   stlU   awe   Wa^liuigt' m? 

Do  the  va.st  Morgan  p  wrr  and  intluer.cp.  al.'-eiidy  pArtlally  ex- 
posed. «tlll  bend  polltlr-v'  If^ndcrs  to  Its  brck  and  rall^ 

These  questions,  thf^  j^^*  .tio  must  recc>eni7.p.  are  belnp  raisf-d 
today  throughout  t.'.t  L  :.;;'^(i  ST«t*"s  bei  husf  of  the  hesitancy  ot 
the  Senate  Commit ;■.  i  Banking  lind  Currency  to  i>trm;t  it-s 
counswl  to  expose  :■  ''-  ;•:;•.!  the  Income-tax  transact loiv-^  if 
Individual  Morgan   p^:    r  (•.- 

The  very  action  of  the  tenate  is  certain  to  arouse  t-uspiclon  a? 
to  the  nature  of  possible  revc:..:.v  ns 

The  House  of  Morgan,  thrtnu:!.  l;J^  '\'unsr!  !.•!  making  a  dft<r- 
mlned  flght  to  prevent  the  Sor'.ato  comir.ittpe  from  sifting  th'^i^e 
traii^actions.     Why? 

Certainly  the  excnise  of  the  Mo.-^'a.u  counsel  that  the  ctinmitti-e 
would  sit  ■■  until  the  snow  flies  "  if  it  atumpU  i^uch  un  inqu.ry 
Is  no  reason  to  prevent  the  Invest  icatlon 

If  there  Is  nothing  WTonp  with  the  tax  tran.'^actions.  why  fear  a 
public  Inquiry  to  establish   the   fiicti? 

The  same  Senate  con. :;.. iter  ci-.d  not  hosUate  for  a  momcni  to 
bring  out  Into  the  '.  ,'  the  tux  tra::>;wtJons  of  Clia.'-ict  E. 
Mitchell,  which  produoix.  l.de-al  iiKlictments  on  the  charce  of 
tax   evasion 

A  rather  remarkabl;  decision  wa-s  made  by  the  Senate  uubcom- 
mlttee  In  secret  confab  yesterday  when  it  rcfu.^ed  for  the  pre.^'nt 
to  grant  Its  own  counsel  permi.s.cior.  to  po  ahead  with  the  tii-x 
phase  of  the  present  Inquiry. 

The  Senate  committee  endeavored  to  encourage  its  counsel  ano 
the  Morgan  counsel  to  agree  upon  "  stlpulaticub  "  with  respect  t^ 
the  potential  revelations  of  the  ;r.f«ome-tr.x   invp«^ttpatlon 

What  an  amazing  performance  by  the  S*  iiators  who  comprise 
the  Banking  and  Currency  BUbcommiit<>e. 

Only  two  Senators,  tihe  chairman.  Se:.ai  ir  Fi-Etchee.  ar.d  thr- 
abeent  Senator  Corz»:NS,  c.a.st  the-.r  votf-s  for  a  wlde-op-^r.,  ur.'.m- 
Ited  Investigation.  Ten  Senators  voted  for  delay  in  reaching:  a 
final  decision  as  to  whether  or  not  the  present  Inquiry  wil!  i-o 
Into  the  taxes  of  the  Individual  Morgan  paitners 

Nothing  pleases  the  Morgan  camp  more  than  delay  at  this 
moment. 

It  already  has  been  announced  that  the  Morcan  Inquiry  wo\iId 
be   terminated   with   Tuesday's   se.sslon 

Does  the  Senate  sut>ooixunlttce  dare  to  end  the  Inquiry  without 
permitting  Its  counsel  publicly  to  reveal  the  Morgan  partners  tax 
transactions  which  have  raised  such  a  storm  of  protest  fnjm  i*.c 
Morgan  counsel? 

Por  the  good  of  the  entire  country,  for  the  education  of  the 
Senate  and  the  Congres.-;  the  Morpan  income-tax  Investipation 
must  be  pursued  to  the  limit 

Otherwise  there  will  properly  a.-l.'^c  Natlcn-wlde  suspicion  thut 
the  wand  of  the  House  if  Mor)nin  c^n  .still  be  successfully  waved 
tn  the  face  of  the  pubDc,  that  preferential  treatment  prevails  for 
Morgan   ju'ntr-. 

Mr  CON'N.MJ.Y.  Mr.  Pi-es:dcnt,  the  Senator  from  Indi- 
ii.:.i  !i:i.-^  tx'cn  u  Mfinber  of  the  Senate  about  7  years,  accord- 
ing ta  the  C"(int^rr.s.sional  Directory.  As  far  as  I  recall,  he 
has  nc\er  introduoed  ar.y  resolution  or  taken  any  action 
witii  !(  fen  ncT  to  the  matter  of  International  bankers  or 
inc(iiiie-t.iix  evushui.s  or  any  of  the  wrongs  against  which  he 
ii  lU   dt  chiim<  .so  loudly. 

11  ic  transact lon.s  about  which  he  has  been  talkin;:^  look 
place  at  a  t:m"  uhen  the  Senator  from  Indiana  and  hi.s 
I'.i'A:  were  ;n  complete  control  of  all  branches  of  the  Gov- 
ernment. 

Now  thai  ue  lia..'  had.  m  pursuance  of  party  promi'^es.  a 
real  investigation — ^not  a  reference  to  some  commLssion. 
where  th  '  nhitter  would  be  buried,  not  the  sidetrarkinp  of 
8*  rne  n. alter  to  a  hand-picked  Presidential  commLs.sion  of 
tiir  old  Rdrnini.'^traticn  -but  when  we  have  a  real  inve^ti- 
ii.'.\ftnn  and  it  ha.';  revenlrd  the  tax  evasionB,  what  does  this 
Side  (({   the  C"tu\inb<  I    do? 


We  brlnp  in  a  bill,  which  ha.*'-  already  been  reported  to 
thi.s  body,  t.i  stop  tho.se  rva.sion.s  and  t.<i  phr.'  up  the  income- 
tax  ho!e.<!  which  the  Senator  fr  ini  Indiana  iif'\fr  allemrted. 
in  the  p;i5t  7  year.s.  to  corrert  w':en  lil.s  pa:  •  v  a-..:  h(  were 
in  control. 

Now  the  Senator  l.s  complainln*'  Wliat  i.s  he  eu:t.pl..:ninK 
abouf  Th"  Comnnttee  on  Bankiiv  and  C'lr-venrv  l*  pt  : - 
foiTnm'-  a  d;.'!in:-t  public  Ner\'u-!-,  I:  l:>  br.i.  ,,..-  [>..v>j-  UkIv 
fact.s  out  in!(>  t.he  daylight.  It  is  unclert;:, ..•,'.  %  cnj-rerl 
Fuch  abu'-e.s;  and  ye:  the  Seiiator  from  Ina;:ina  "...ni;  lure 
on  the  Hour  of  tiie  S(  nale  and  complain;-  una  c  '  .  ^nis 
a^-am.'!   '.he  rrmin:llec- 

.Mr.  ROBINSO.N  of  Indiana.     Mr.  President 

The  VICE  PRESIDENT.  Dc^e.s  the  Senator  from  Texas 
yield  to  the  Senator  from  Indiana? 

Mr.  CONNALL.Y.     I  yield. 

Mr.  ROBINSON  of  Indiana.  I  am  not  dccla.nv.nc  a^.iin-t 
the  conimittee  m  the  slightest  depree:  and  there  i  no 
politics  m  what  I  have  said.  I  think  I  hme  n.i  uie  that 
very  clear,  as  the  Seniitor  will  .see  if  he  will  roiio  wh.al  I 
have  saiol  :h-  :t  appears  m  the  Record  t^iinor:  ovi  Bai  ;  ince 
the  S'-nalov  assault;-  nie  so  violently  n.  \v  '.i-  a  i-niii:  for 
this  mtormation.  I  i^hould  like  to  a-k  hira  whiCihev  he  takes 
is.'-iie  with  me  on  this  question. 

Mr.  CONNALLY.  If  the  Senator  will  listen  to  my  re- 
mark.- he  will  be  able  to  arrive  at  some  conclusion  a;  to 
what  1  :ntei;d.     I  do  not  think  it  is  necessary  to  explain. 

Mr.  ROBINSON  of  Indiana.  Then  I  assume  the  Senator 
approves  the  oihir  side  of  the  controveisy. 

Mr.  CONNALLY.  Oh.  no;  the  Senator  rio'-s  net  a.^.'-unie 
ar.ythm.L'  ol  that  kind.  If  he  will  listen  to  what  I  sa.'>  lie 
wili  ha\e  h"  d  Mibt  about  what  views  I  expect  to  convey  to 
the  Senate. 

Mr  ROBINSON  of  Indiana  The  Senator  can  ass.ault  mo 
ail  he  pleases  personallv 

Mr.  CONNALLY      Oh.  no.  Mr.  Prcsuient' 

Mr.  ROBINSON  of  Indiana.  But  1  shall  continue  to  in- 
sist that  these  facts  be  brought  out  in  broad  daylight,  so 
that  the  people  may  sc-  them.. 

Mr.  CONNALLY.     It  the  Senator  will  ju.^t  wait   and  keep 
calm  awhile,  the  facts  wil!  be  brought  out.     Thev  are  bemsr 
brought    out.    and    that    u    evidently    what    ns    -.xcitinc    the 
1  Senator  from  Ino;  .na 

'  He  speaks  ab.u;  Mr.  Peccra.  Mr.  Pecora  has  been  m  New- 
York  ever  since  the  Senator  from  Indiana  ha-  been  m  the 
Senate.  If  he  wanted  Mr.  Pecoia  to  g(  t  on  the  trail  o^  the 
banking  and  mcome-tax  wronrcoers,  why  lias  h(  not  clone 
;  somethinc  m  the  past  7  years  to  prt  Mr.  Pecora  down  to 
Washington,  and  show  him.  the  trail  and  the  track.v  and 
put  him  on  them?  He  did  nothing.  He  never  dreamed  of 
1*  Now  that  .somebody  cLse  has  got  Mr.  Pecora  and  put 
him  on  the  trail,  and  the  hounds  are  hot  on  the  track  of  the 
culprits,  the  S'^nator  from  Indiana  coniplams  and  objects 
;ibout  the  committee.  He  wants  to  impede  it.  he  wants  to 
embarra.ss  it.  he  w^ants  to  hamstring  it.  in  order  to  get  some 
favorabk   publicity  for  himself. 

If  the  Senator  from  Indiana  does  not  under.stand  that 
language.  I  shall  be  glad  to  3-ield  again. 

Mr.  President,  the  Senator  disclaims  any  politics.  I  de- 
cline to  make  any  comment  with  reference  to  that.  Any 
Senator  on  the  other  side  or  on  this  side  may  draw  his  own 
conclusions. 

Wliat  IS  the  Senator's  purpose  if  it  is  not  seme  petty 
partisan  propaganda,  either  for  personal  glorification  or  for 
;ome  partisan  advantage"'  The  committee  is  at  work.  The 
committee  i.s  delivering  the  goods.  He  says  it  sits  behind 
closed  doors  Why.  of  course,  every  comm.ittee  of  this  body 
nt  times  has  executive  com.mittee  hearings:  but  the  Senator 
IS  ur/air  t  -^  the  committee.  The  committee  had  public  hear- 
ings, where  ail  the  world  miaht  sit  and  look  and  listen. 
Was  the  .Senator  from  Indiana  there,  aiding  the  committee. 
giving  it  information,  making  if  suggestions:  or  was  he 
:  ittmtt  up  ir-  his  oflicp  readinr  ihe  Washington  Herald,  seeing 
H  great,  glaring  h' ndllne  and  wonderin"  how  he  rould  get 
ooe  of  tho-e  headlines  lor  himself  in  the  next  is,';ue? 
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Ml  President.  If  the  Senator  wants  to  get  the  facts,  he 
will  let  the  committee  alone,  and  It  will  ?et  them.  It  Is  get- 
ting them.  This  s:de  of  the  Chamber  condenuia  the  evasion 
of  Income  taxes  by  anyone,  whether  it  be  Morgan  or  whether 
it  be  anybody  else.  This  side  of  the  Chamber  has  already 
reported  to  the  Senate  yesterday  a  bin  making  It  impossible 
In  the  future  for  Mr.  Morgan  or  any  other  private  banker  or 
any  international  banker  to  evade  or  avoid  his  income  taxes 
under  the  law.  That  Is  this  side's  answer  to  these  revela- 
The  Senator  from  Indiana  Is  the  answer  on  the  other 


lir.  LONG.  Mr.  President.  I  hope  we  shall  not  have  a 
prokoged  discussion  of  the  Morgan  investigation  from  a 
partisan  standpoint.    It  is  not  a  partisan  matter. 

Neither  the  Senator  from  Texas  nor  the  Senator  from 
Indiana  has  stated  all  the  facts. 

This  investigation  was  begim  under  the  Senator  from 
South  DakoU  [Mr  Norbick),  under  the  Republican  admin- 
istration. The  Senator  from  South  Dakota  began  It  with 
Mr.  Pecora  as  counsel,  and  I  think  it  was  carried  along  In  a 
very  nonpartisan  manner.  It  was  continued  by  the  Senator 
from  Florida  I  Mr.  Pletchir]  as  the  chairman  of  the  same 
oonuniUm  vben  the  Democratic  Party  came  into  power,  with 
tbe  tame  comiael,  and.  I  beheve,  m  a  nonpartisan  manner. 
.  The  Senator  from  Connecticut  I  Mr.  WalcottI  this  mom- 
iOf.  from  the  other  side  of  the  Chamber,  showed  very  con- 
rlxistvely  to  my  mmd  that  the  Repubbcan  Party  Is  just  as 
anxious  for  these  exposures  to  be  made  as  the  Democratic 
Party  is.  Unfortunately.  Mr.  President.  It  smeared  both  of 
us  up  pretty  badly.  As  far  as  this  investigation  has  gone.  It 
looks  pretty  black  for  both  of  us.  It  is  no  case  now  for  the 
pot  to  call  the  kettle  black,  because  we  find  our  own  gang 
there,  axkl  we  find  our  brethren  of  the  Republican  Party 
there  m  about  the  same  number  and  proportion;  and 
find  pretty  conclusively,  according  to  our  ideas,  that  the 
aflUiations  of  Mellon  are  y^^t  about  the  same  as  those  of 
Woodm. 

Instead  of  getting  into  a  partisan  tangle.  I  hope  if  the 
Committee  on  Banking  and  Currency  wants  any  more  money 
it  will  not  hesitate  to  come  m  here  and  ask  for  it.  As  the 
Senator  from  Connecticut  Mr  WmcottJ  so  well  says,  the 
ooaumitee -^  !.  p<:)sitlon  to  carry  I  or  ward,  on  all  the  power 
that  It  novk  ...t.  and  to  ask  for  £l11  such  other  power  sls  it 
doubts  It  h.a.  ^i  this  time,  is  such  that  if  the  committee 
comes  !:.  A.rn  any  resolution  or  request  for  additional  funds 
it  will  bt."  t; ranted. 

I  bope  we  will  not  have  a  partisan  tangle  and  snarl  inter- 
♦  v.::vd   v/h  this  investigati-ti  'Im'  a'.',    if  US  want. 

Mr  :'.t)BINSON  of  India:.a  .M;  Pre-sident,  I  do  not  de- 
sire to  »■•-'  nto  any  polUlcal  ci.i-"^nient  with  the  Senator 
froir.   I'x>L-     .M."    C    n\\llt1,  nor  do  I  profxise  to  do  so. 

I  /-  .  d  ;.ere  a  niuuient  ago  as  a  Senator  in  my  own  right, 
.'►'pif'  '  :.".:ig  one  of  the  sovereign  States  of  the  Union,  to 
pntesf  ai^ain^it  certain  thing's  'hat  apparently  are  going  on. 
That  I  •^i.jL.W  continue  to  do  a.->  l.n\ti  is  I  remain  a  Member 
cf   '.h:^   .."h!.- 

I  ^  x.^  a.".'.d/^'d  a:  :p.r  outburst  of  ihe  Senator  from  Texas. 
Why  h-  .r.  i-  ;Mke  to  abu.se  me  penanally  because  I 

wa.>  p<  .:.:.<  ;r.  r  li--j:  at  the  most  notorioas  tax  dodsen 
of  th-  ►•ri'u.'y  I  cannot  mid-{;:u',  bu'  iic  J.d  .ind  flung  the 
cha:«f     :  p<'i.:ics. 

T^'.t  : "     >    :.      rH^Utlcs  in   what    I   -^iiid      I   r.^r:   rTn:^p.t!on   the 

'.'■'.v.    "f  thoee 

do   :;i  I  de.sire 


nan  If 


h,-  >i 


b<> 


.'-^t'nator  from    Tt'xa.s   de.sirt-.s 
■1;;^  coii'.iii/ifn- 


t.»  iio  'h.i'.  Thf-  S-:V.A\>r  frun;  Tf-xa.-  w.i'.  r'::d  .iiU-s' r  ;,n;.s 
iVnuAT.i:.-.'  :ianjei  m  that  list,  and  hf  *::i  fiiui  I-U'putjiiiMr: 
:.a::.--->  i.^'.  a^s  .llu-strious.  L'  a:.>th.:i^.  .:i  ::\.:.^  :.•  i:>-  :.i.: 
in  liw  :r.a'"cr  1  think  any  jnprej'.d; -fd  j  xd-;--  ■:  ihc  ..u:.- 
trovt'!-y  ■*  !'.;d  be  bou:-.d  to  ■^ay  I  wa.^  ha-'-shf.-  x.-n  n. embers 
nf  my  ^w:;  pa-^ty  tha:.  I  a.  a-s  A-i'Ji  ::.finb»:^  :  :.*•  ;  arty  of 
th.'    S.  :..\t    r    fr  'tn    T-  \.i^ 

.N  '-v.  h'iJk'-.'T.  I  pr'j;>'  ►•  '  ^av  ^on-rth.:!,^  a:iout  politics, 
s.ru-f  the  Sr:..i*.)r  from  1-  xi>  h.u^  :.".jtHV'd  :t. 

You  ha.-  a  Secretary  of  th^*  Treas.;:  .  ,:  -.vn  there  who 
ought  to   tx-  r-::i0ved.  and   inun 'd;atf..y ,    a:. a   Lhe  American 


people  have  no  confidence  In  him.     I  am  speaking  of  Mr 
Woodln. 

Why  should  he  be  removed?  Because  time  after  time  In 
recent  years  he  has  accepted  gratuity  after  gratuity  from 
the  House  of  Morgan.  They  gave  him  stock  at  $20  a  share 
when  they  were  selling  the  same  stock  at  $35  to  $40  a  share 
to  the  poor,  gullible  lambe  they  expected  to  fleece.  That 
meant  that  for  every  single  share  they  gave  Mr.  Woodln 
at  $20  they  made  him  a  present  of  $15.  then  and  there. 
That  meant,  with  1.000  shares,  at  least  a  $15,000  gratuity. 
Was  he  on  one  list  only?  No:  he  was  on  list  after  list. 
Is  he  beholden  to  the  House  of  Morgan?  Of  course  he  is. 
or  else  he  is  an  Ingrate. 

How  could  a  man  accept  gratuity  after  gratuity,  money 
which  he  never  earned  and  knew  he  never  earned,  from 
these  international  bankers,  without  being  under  terrific  ob- 
ligations to  them?  He  cannot  serve  two  masters.  He  can- 
not serve  the  people  of  the  United  States  in  the  Treasury, 
that  powerful  office,  and  at  the  same  time  .serve  the  House 
of  Morgan.  Therefore,  he  should  get  out:  and  if  he  does 
not  get  out.  the  President  of  the  United  States  should  re- 
move him:  and  if  he  does  not  remove  him,  the  Senate  should 
Impeach  him.  There  is  not  any  question  about  that,  Mr. 
President — no  question  about  that.  Any  fair-minded  man 
will  say  as  much. 

Here  is  the  Hoil^^  „.'  .Morgan.  Neither  Mr.  Morgan  nor 
any  of  his  partners,  during  the  past  2  years,  has  paid  one 
cent  of  Income  taxes.  The  Income  taxes  go  through  the 
Treasury.  The  Secretary  of  the  Treasury  is  a  catspaw,  a 
tool  of  the  House  of  the  Morgan;  and  he  is  permitted  to 
remain  there  by  the  administration  in  charge  of  the  Gov- 
ernment! He  should  get  out.  He  should  have  been  re- 
moved long  ago.  Instead  of  that,  the  President  of  the 
United  States  flaunts  him  before  the  American  people  and 
takes  him  on  a  cnil.se  on  his  yacht  down  the  Potomac  River! 
Powerful!  There  he  Is  in  the  Treasury  right  now.  How 
can  he  deal  with  these  tax  dodgers? 

Mr.  LONG     Mr.  President 

The  VICE  PRESIDE^iT.     Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.  Just  one  second. 
Then  there  Is  Mr.  Norman  H.  Davis,  on  the  other  side  of 
the  sea.  undertaking  to  overturn  sound  American  pohcy  m 
every  utterance,  agreeing,  so  far  as  he  can  agree  as  a  myth- 
ical ambassador,  to  consultative  pacts  that  would  Involve  us 
In  every  war  of  the  future.  He  is  heavily  obligated  to  the 
House  of  Morgan — the  House  of  Morgan! — now;  not  last 
week,  not  last  year,  but  now.  this  minute;  and  still  he  re- 
mains over  there,  representing  not  the  country,  thank  God! 
He  never  was  confirmed  as  ambassador.  He  Is  an  ambassa- 
dor of  nothing.  He  represents  Mr.  Roosevelt  over  there,  as 
Colonel  House  represented  Woodrow  Wilson.  If  Colonel 
House  and  a  few  others  of  these  mythical  ambassadors  had 
not  been  roaming  all  over  Europe  in  those  days,  we  never 
would  have  gotten  Into  the  World  War,  with  all  the  vast 
consequences  that  have  come  therefrom 

Mr  Davis  also  is  one  of  the  Morgan  pets.  He  Is  on  the 
list.  He  bat  been  recelvln«  these  gratuities.  Whom  does 
he  rcpreeent  orer  there?  Does  anybody  doubt  for  a  moment 
that  at  least  partially  he  represents  the  Hou.se  of  Morgan, 
composed  '  '.ix  :  'dgers?  Not  one  member  of  the  firm  paid 
a  cent  uf  t.ixv.-,  during  the  year  1931,  though  they  were 
I  asking — demanding,  even — that  the  Budget  be  balanced,  and 
that  we  drive  the  disabled  veterans  fr^m  the  hn.spitals  of  the 
United  States  In  order  to  balance  the  BudK'"  'xhen  these  tax 
dodgers  were  refusing  to  pay  one  ce:.:  :ojra:d  balancing  that 
^i;ne  Budget,  though  they  were  building  va*  hts  costing  two 
md  a  half  million  dollars.  Of  cours*-  .Mr  Davis  should  be 
removed. 
I  The  most  recent  disclosure  is  that  remarkable  .speech  of 
M'  Bingham,  newly  appointed  .A  ;  -i,..ador  at  London. 
.VLai  a  mess  we  are  getting  mto.  ilc  undertakes  to  say 
that  a  10 -year -old  child  could  find  the  aggressor  in  any 
world  conflict,  and  historians  for  15  years  have  been  doing 
their  best  to  decide  the  war  guilt  of  the  great  conllict.  who 
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was  th'^  airr(':;.^->r  Ir,  the  World  War.     Yet  blithely,  mapl-  I 
cally.   w.':.   -.t    the   .sl!chtr.<;t    effort   at    all.    this   remarkable 
Ambassai:o;      f    .  u:.^     Mr    Binehcim.   wave.'^  aside  the   crue>- 
tlon  and  says  th.i'   a   lO-yrar-old  child  can  always  tell  the 
aggressor. 

We  have  overturnevi  the  pohcy  of  Washington,  said  he. 
and  the  policy  of  the  founders  Imatrine  that!  That  policy. 
I  think,  will  be  the  American  i>-)l!cy  long  after  Mr.  Bir.gham 
and  Mr.  D3\-is  are  dead  and  in  their  graves.  But  think  of 
the  Infinite  harm  they  do  to  our  international  reLations 
over  there  because  s^Tiiicor.e  n^.ay  tM^lieve  them.  We  know 
tbem  and  we  discount  all  \hey  ay.  but  someone  over  there 
may  beheve  what  they  ;.ay  and  ;t  may  do  violence  to  our 
friendly  relat.rti.^   w.th  other  land.s.     So  all  of  them  ought 

h.  h'-'iiii'l.;  bark  and  Mr.  W'x>din  should  be  kicked  out  of 
A.L   r:'-a.-t.:y 

I  say  to  the  S<vui;'>r  from  Texas  that  if  that  is  politics. 
make  the  mo-^t  of  it  T  wUl  continue  to  talk  politics  alonir 
that  line  so  lont;  u.^  1  ;u:i  iii  thus  body. 

I  am  sorry  not  to  have  yu  Ided  before.  I  am  glad  to  yield 
to  my  friend  from  Loui.siaiia 

Mr.  LONG.  Mr  President  I  undertook  to  Interrupt  the 
Senator  when  h*'  w.i.>  speaking  about  our  friend  the  Secre- 
tary of  the  T'-  I'^urv  and  the  policy  of  keeping  one  like  the 
present  Socreta-'-  .:.  rhar«e  of  our  financial  affairs.  I  am 
not  dlfagreemp  w.tJi  the  Stnat.or:  I  have  previously  ex- 
pressed tliose  view?  Howe-.er.  Mr.  Mellon,  who  ha.s  Just 
gotten  out  of  office,  had  the  same  attachments  Mr.  Woodln 
has.  Thev  were  wl.a*  you  n^.ieht  c&U  "  cooked  in  the  same 
skillet."  Wh.en  Mr.  Meilons  name  came  before  the  Seriate 
when  he  wa.s  appointed  .■\mba.ssadnr  to  rove  all  over  Europe. 
or  rather  England— that  i.s  enouRh— the  Senator  from  Ten- 
newfc  IMr.  McKe:  i  fr;  and  my.self  were  the  only  two  Sena- 
tors who  voted  again  i  hi.-^  confirmation,  as  I  remember. 
There  may  have  be^n  others,  but  we  were  the  only  ones,  who 
expressed  oursclve.'?  at  the  tim*^ 

We  have  rather  become  what  might  be  called  "  accli- 
mated ■'— I  think  that  is  the  proper  word — to  thi.<;  kind  of  a 
situation.  We  are  like  th-  j.^^ter  that  ha.';  been  whipped  so 
long  that  he  >ia-  hn  h.rad  di^wn  and  the  other  is  pecking  hini 
from  the  top  We  have  became  accustomed  to  it,  we  ha\T 
been  trained  'o  it 

I  might  ."^ay  ihat  I  k:..  w  frankly  that  the  thing  has  gone 
on  long  enou. !.  >  ■  tl-...t  it  i.-^  going  to  take  the  work  of  a  lot 
of  people  t^t  gil  llie  pablic  con.scienee  trained  to  anvthmp 
else.  We  di  not  iinder>tand  anything  else,  and  the  Sena- 
tor's side  of  tli(  a>le  :-  jti.st  a.-^  culpable  in  that  respect  a^  is 
our  side.    The  th;nr  h.u<  bt^'n  going  on  for  a  long  time. 

If  the  Senat'  :  wi"!  br.n.c  m  a  resolution  to  the  effect  that 
men  who  are  affJiated  with  these  institutions  ought  not  to 
be  named  *  i:  '\erM  an.d  to  rtile  the  people  of  this  country 
in  these  'ax  ::.a-:rr;  I  io:  une.  shall  be  very  glad  to  support 
ihe  resolution  .'^.nd  I  hope  there  will  be  no  partisanship  in 
the  matter,  that  Wf  will  go  through  with  the  measure 
brought  In  here  Wi  are  ^;oing  to  have  a  tax  bill  before  us 
pretty  soon,  and  I  Ix  Iievc  the  Senator  from  Indiana  sup- 
ported the  amer.dment  which  I  offered  some  days  ago.  which 
was  rejected  by  the  Senate  The  only  way  we  wiU  ever  cure 
the  trouble  is  to  .so  arourc  the  consciences  of  the  two  sides 
of  tin.';  Chamber  so  they  will  not  allow  control  of  this  coun- 
try by  ur.limited  wealth.  It  is  controlling  the  Democratic 
Party  when,  it  i.<;  In  power,  and  It  has  been  controlling  the 
R'^publican  Party  when  It  has  been  In  power.  Unless  we 
d:^-  up  and  eradicate  the  system.  It  does  not  make  any  dif- 
ference who  lr>  ir.  power — the  practice  is  going  to  be  the 
san.e.  It  u;  the  system  which  has  to  be  uprooted  and  thrown 
out.  the  system  of  unlimited  wealth  being  allowed  ko  control 
the  Treasury  of  the  United  States,  and  providing  no  curb 
whatever  against  their  power  in  accumulating.  That  is  at 
the  bottom  of  everything  about  which  the  Senator  has 
complained. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  agree  with 
the  Senator  It  is  a  vicious  system,  which  must  be  up- 
rooted I  would  have  the  Senator  know,  too.  that  I  hold  no 
brief  for  Mr.  Mellon.     I  have  not  hesitated,  in  the  years 


gone  by,  to  vote  apain.<^  mea.<:ure5  recommended  by  him, 
and  I  h;r  '■  v.  ted  for  increased  income  taxe5  .n  Uie  high 
brackets  c.erv  ume  the  matter  ha.*;  bi^en  presentcni.  It 
.seem.':,  howrvr,  th^at  the  lecisLttion  i.<  defective.  Tlie  law 
'Asell  mii.-?t  l>e  am. ended 

I  have  nofuT-d  very  n-ccntly  i.n  the  pre.s<  th.at  ir.Ncst,k;a- 
tion?  were  new  bem^-  conducted  wKli  ret'eren'C  to  Mr  Mel- 
lori  him.'^elf  :n  connection  \^"ith  alleted  failure  to  piv  income 
taxci^,  I  hoj-v^  that  inquir>-  wul  be  prosevt.-.-'d  to  tlu  la.'-t 
degret\  and  that  aiiybody  who  refuses,  regardle.v^  of  his  sta- 
tion or  the  amount  of  wealth,  he  possesse.-  to  pay  his  far. 
jti^t  local  9\.au  of  the  cost  of  Government  as  pres^r'.bt  d 
by  leri.-lation  will  sufi'er  the  full  penalty  of  th.e  law.  :.  > 
m.attor  to  v,hat  party  he  may  bt^lonp. 

Mr  LONG  Mr.  President,  may  I  say  to  the  Senator  tiiat 
our  TX^licy  cf  rovermment  i.s  arairvst  that.  Whenever  a  nian 
ev^ades  the  payment  of  incomiC  taxes  and  goes  broke,  we  sue 
hmi.  :nd:ct  him.  but  not  until  he  cck's  brok-^s  Mr.  Mitchell 
was  a  man  worth  several  million  dollar?,  we  are  told,  and 
when  Mr.  Mitchell  went  broke  we  .cued  him  for  his  income 
taxes  and  indicted  hmi  The  policy  of  the  G^n-crmnent  is 
that  the  dead  lion  must  alone  be  shot  at  nobody  but  the 
dead  lion  Certainly  the  Senator,  havnnp  had  this  long- 
recognized  knowledge  and  experience,  will  understand  that 
as  lone  as  the  ;x->wer  remains  with  the  poweiful  they  are 
inimtine  frc:r.  ar.v  such  thins  as  indictment:  tliat  is  notliing 
but  the  common,  customary  course.  But  if  ^'.■'.•can  sh.ould 
lose  his  money,  then  of  course  he  would  be  su-ceptible  to 
inriictm.cnt  and  prosecution.  Therefore  th(  ca^-e  of  Mitchell 
IS  explained  en  the  ETound  that  the  American  Government 
prtxecutin.:  authorities  are  rampant  and  hell-!>^nt  after  the 
lion  when  lie  i^  df^-ad.  but  not  until  he  is  dead. 

Mr    ROBIN.«=ON   of   Indiana.     Mr.  President     it    has   been 
said  on  thi^;  f.oor  timv  and  again  that  a  million  dollars  can- 
not  be   convu'ted      I   hope  the   time   may   come   soon   when 
■  that  suffcest'on  will  be  thoroughly  disproven. 

I  have  nothing-  more  to  say  except  this:  Let  it  be  remem- 
bered that  Morgan  i  Co  are  the  fiscal  agents  of  the  British 
Government,  as  well  as  of  the  French  Go\cr:"r.ient  Tliey 
represent  Great  Britain  and  they  represent  France,  .^nd 
Britain  and  France  are  now  conducting  a  vigoror..  campaign 
to  persuade  the  United  States  to  cancel  foreign  d'~b*.'-  due  the 
American  people.  Mr.  Morgan  has  not  hesitated  to  pay 
income  taxes  in  England,  while  throughout  the  <=ame  period 
he  wa.<=  Qodiimg  payment  nf  taxes  m  the  United  State-. 

I  hopr'  the  com.m;ttee  will  go  to  the  bottom  of  the  whole 
wretched  mess,  and  if  any  of  these  men  are  culpable  let 
them  be  prosecuted  to  the  fullest  extent  of  the  law  and  suffer 
the  full  penalty  of  the  law.  I  ha\e  confideive  m  th.e  cnm- 
mittee  and  tru.^t  it  will  be  diligent.  I  certainly  hope  it  will  be. 
Mr.  ROBINSON  of  .A.rkansas.  Mr.  President.  I  think  it 
is  rather  regrettable  that  the  Senate  .^.hould  be  called  upon 
to  suspend  it.*:  proceedings  in  order  to  listen  to  a  debate  of 
the  character  of  that  which  has  taken  place  this  morning. 
Under  our  rules  of  procedure  and  under  the  practice  which 
prevails.  Se^nators  are  at  liberty  to  take  the  floor  and  d.scu.ss 
any  subject  they  choose. 

I  have  not  yet  become  convinced  that  the  courts  of  '.he 
country  are  corrupt;  that  the  agencies  of  the  Governmi-nt 
cannot  be  relied  upon  to  do  justice  Mark  m.y  word.'-,  when- 
ever we  lend  our  influence  and  devote  our  eflort.'-  to  break- 
ing down  public  confidence  in  the  American  .system  of 
justice,  we  may  ourselves  climb  to  a  temporary  pede.tal; 
but  in  the  end  we  do  ourselves  more  harm  than  good,  and, 
what  is  of  real  importance,  we  do  harm  to  milhon.s  of  p(  ;;ple 
who  must,  in  the  last  analysis,  rely  upon  our  in.st;t;tiCns 
of  ju.stice  as  sound  and  moral. 

We  have  witne.s.sed  the  spectacle  this  morning  of  a  Sena- 
tor criticizing  and  coiidemning  a  great  committee  of  the 
Senate,  the  Committee  on  Banking  and  Currency.  Ijecause  it 
-  has  pursued  a  course  which  Ls  common  to  all  com.mittees 
I  of  both  Hou.ses  of  the  Congress.  Because  the  committee  h.as 
•  seen  fit  to  hold  an  executive  ses.'^ion  to  discuss  among  the 
f  memibers  of  the  committee  questions  of  procedure  and 
I  probably   the   admissibility   of   evidence,   the   Senator   from 
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IkM  ntatti   the   (juestion   of   the    honesty   and   the 

of  the  members  of  that  commiti^e. 

HigiTsUndarda  of  morality  are  not  the  peculiar  property 
of  any  one  Sen*tor.  and  It  Is  observed  that  he  who  most 
often  boastA  hia  own  virtues  usually  enjoys  the  least  confl- 
dmoe  from  his  aaaociatea.  I  make  the  sUtemcnt  now  thai 
tbe  membership  of  the  Committee  on  Banking  and  Cur- 
rtncy  has  been  treated  unjOiUy  «nd  unfairly  by  the  Senator 
from  Indiana,  Before  me  is  a  list  of  the  members  of  that 
ilttee.  Some  of  them  have  enjoyed  long  public  service, 
of  them  are  distinguished  for  the  efforts  they  have 

in  behalf  of  public  reforms. 

Now.  because  the  Committee  on  Banking  and  Currency 
toes  into  cxecuUve  aeaskm  to  discuss  matters  among  the 
members  of  the  committee,  it  is  charged  that  that  commit- 
tee is  deliberately  withholding  information  to  which  the 
puMIc  are  eolittod.  dehberately  whitewashing  men  whom  the 
rUnttcr  fr«n  IiMliana  believes  to  be  guilty  of  crime.  Cer- 
tainly there  Is  nothing  in  the  work  of  the  committee  here- 
tUtart  performed  that  constitutes  the  slightest  basis  for  any 
■Kb  charge  or  Innuendo.  The  committee  has  developed 
facts  which  are  important  in  collection  with  iU  legiflUtive 
ItBCUODs:  It  has  whitewashed  no  one. 

Vttsons  not  m  pubhc  life  whuse  names  appear  on  so-called  | 
••  preferred  lists  "  as  having  been  permitted  by  the  House  of  \ 
Morgan  k  Co.  to  purchase  stocks  at  advantageous  terms  are 
eondemned  as  being  unworthy.  Certainly  the  correct  rule 
Is  that  anyone  who  has  a  pubhc  function  to  perform  must 
receive  no  favor  from  those  who  may  become  the  bene- 
ficiaries of  his  pubhc  actions,  and  if  he  does  io,  he  properly 
subjects  himself  to  criticism  and  sxisplcion.  The  attack  on 
the  Committee  on  Banking  and  Currency  Is  not  Justified  by 
the  facts  stated  on  the  floor,  and  I  think  that  the  member- 
■hip  of  that  committee  are  entitled  to  just  as  much  respect 
^tu\  confldence  as  is  any  man.  whether  he  wears  a  toga  or 
a  hickory  shirt,  who  takes  advantage  of  his  position  to  bring 
ui»n  them  opprobrium  and  censure. 

Oh.  yes;  the  Senator  from  Indiana  is  free  from  pohtical 
motives;  he  is  so  virtuous,  so  unselfish,  and  so  impartial  that 
nothins  exce|»t  a  speech  from  the  Senator  from  Texa^  i  Mr. 
CoifNALLY)  could  uiduce  him  to  refer  to  pohtical  considera- 
ttooB  m  the  Senate  of  the  United  States.  The  Senator  from 
Indtaxia  never  had  a  thought  m  his  life,  and  never  uttered  a 
ientmient  m  his  life,  that  was  not  based  on  partisan  con- 
tttdm%tk)DS.  One  has  a  right  to  be  a  partisan,  but  when  he 
le  a  partisan,  and  everybody  knows  it.  it  does  not  add  to  his 
reputation  for  virtue  to  deny  it  or  to  assert  impartiality. 

Oh,  yes;  the  Preildeiit  must  remove  his  Secretary  of  the 
Treasury  at  the  pleasure  of  the  Senator  from  Indiana,  and 
he  must  cu.:  o,i  i  rrom  Europe  his  traveling  ambassador 
at  the  pleaiUT''  r  .'le  Senator  from  Indiana.  He  need  not 
take  any  action  ;c>;-L.-ding  the  pohcy  pursued  during  the  last 
administration  by  the  Department  of  Justice  of  whitewash- 
ing and  CO."-:  r.4  up  transactions  by  great  so-called  "  Inter- 
r.i'inr.al  :  .i::.<-.-^-  There  was  no  politics  m  that.  Not- 
X  .'h^taindi::^  '  v  i.  well  known  that  a  great  banker  had 
fvaded  his  inc  r.."  mx.  or  had  apparently  evaded  his  income 
:>*ii:  of  Justice,  during  the  administration 
or  from  Indiana  sponsored,  covered  it  up, 
did  not  bring  it  to  light,  ref  ..t\l  :o  institute  a  prosecution, 
and  ju.stifled  its  action  on  t.^.-'  ki.-Tuiid  that  it  was  not  good 
pubhc  policy,  that  to  proct-t  d  Aith  the  prosecution  might 
result  m  bank  failures.     Now,  however,  when  a  committee 

f  "he  Senate,  composed  of  rv-rr. orrats  and  Republicans 
,t;  k  ■.  go  forward  fearlessly  m  th-'  p<^rrormance  of  their  duty, 
because  they  do  not  tell  the  s*  •...(. tor  from  Indiana  the  ob- 
ject of  .-  X  cutive  imiiUiii  :•  I  i.se  they  hold  an  executive 
session,  he  jf'comes  greatb  ;;  1  ^nant  and  denounces  the 
committee. 

Then,  he  wants  to  tell  President  Roosevelt  how  to  run  his 
adn■;:n:.^tration.  Well,  I  do  not  assume  to  be  a  spokesman 
f  r  Pr»-.<iident  Roosevelt,  but  there  is  one  thing  I  do  know, 
u:ui  "i'^.i*  IS  that  the  Senator  from  Indiana  is  the  last  man 
::'.  •:  «•  Si>n.ite  of  the  United  States  whose  advice  the  Presi- 
rU-:-.-    >.  v.ild     e' fc  or  act  upon. 

This  comniutee  and  its  members  are  just  as  honest  as  Is 
'th«-  Senator  from  Indiana:  they  will  do  their  duty  j'.i.'t  a.<5 
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fearlessly  as  he  does  his:  and  they  will  perform  their  func- 
tions more  effectively  than  he  can  perform  his. 

Of  course  he  can  make  trouble;  of  course  he  can  say  what 
he  pleases:  but  there  is  a  day  of  reckoning  coming  to  thase 
who  abuse  their  power  and  prominence  to  bring  into  ill 
repute  honest  men.  Crooks  oUgtH  to  find  support  no- 
where; racketeers  ought  to  be  confined  in  jail;  but  it  is  not 
a  high  conoepCton  of  pubhc  duty  to  besmirch  the  reputation 
of  fellow  workers  in  the  manner  that  has  been  attempted 
here  this  mornmg.  Everyone  charged  with  responsibility 
is  liable  to  make  mistakes.  Anyone  who  fails  to  recognize 
that  fact  is  an  inexcusable  egotist  and  will  work  his  own 
condemnation. 

The  Senator  from  Indiana  has  referred  to  a  speech  made 
by  the  American  Ambassador  to  the  Court  of  St.  James,  and 
has  belittled  and  ridiculed  that  speech.  I  do  not  feel  called 
upon  to  express  my  approval  or  my  condemnation  of  all  the 
speeches  that  I  read  or  hear,  and  probably  the  public  would 
not  be  greatly  concerned  in  the  viewpoint  I  might  express; 
but.  after  all.  our  great  country  is  moving  forward  in  spite 
of  the  effort  to  retard  its  progress;  after  all.  we  have  a  great 
country  m  spite  of  tax  dodgers,  whom  we  all  denounce. 

For  my  part  I  do  not  subscribe  to  the  declaration  made  on 
the  floor  this  morning  that  the  httle  criminal  only  is  pursued 
and  that  the  big  criminal  is  inunune.  I  thmk  that  is  a 
dangerou-s  doctrine.  Once  you  make  the  masses  of  the  peo- 
ple of  the  United  States  believe  that  to  be  true,  they  will 
rise  m  open  rebellion,  and  they  ought  to  rise. 

What  have  we  done  to  carry  forward  the  exalted  stand- 
ards of  duty  and  of  service  which  have  glorified  the  leader- 
ship of  this  Nation  in  the  years  gone  by?  What  are  we  doing 
to  accomplish  that  great  aim?  In  spite  of  all  that  is  said 
and  done,  m  spite  of  the  mistakes  that  we  public  men  make. 
In  spite  of  the  speeches  that  we  make,  our  country  is  still  the 
best  land  on  this  earth.  It  is  our  duty,  of  course,  to  make  it 
better  and  freer,  but  we  will  never  acconiplisii  that  end  by 
misconstruing  the  motives  and  purposes  of  our  fellow  beings 
or  by  arousing  unfounded  suspicion  in  the  hearts  of  the 
masses. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  do  not  care 
to  say  anything  at  length.  I  resent  what  the  Senator  from 
Arkansas  said  about  me;  there  was  no  occasion  for  his  saying 
It.  I  made  my  observations  m  good  faith;  and  I  wish  to 
remmd  the  Senator  from  Arkansas  that  we  have  Just  gotten 
through  robbing  the  disabled  veterans  of  the  Nation.  We 
have  driven  them  out  of  the  hospitals  like  dogs,  and  into 
the  streets  and  into  the  night,  in  their  underwear,  the  clothes 
bemK  taken  from  their  backs.  Men  who  were  disabled  on 
the  battle  front  have  been  maltreated  and  put  to  death,  for 
that  is  what  It  amounts  to.  Tubercular  patients  have  been 
i  kicked  out  right  and  left  from  the  hospitals  throughout  the 
land. 

I  question  nobody's  motives.  I  Just  know  that  the  Presi- 
dent of  the  United  States,  according  to  rumor,  has  been 
generous  enough  to  the  American  public  to  reduce  his  earn- 
ings 15  percent,  but  he  still  draws  85  percent  of  his  salary. 
We  in  this  body  are  still  draw^ing  85  percent  of  our  salaries, 
but  we  take  50  percent  and  more  away  from  the  totally 
disabled  American  veteran  who  Is  In  the  condition  he  is 
physically  and  mentally  because  he  went  out  and,  with  his 
hfe,  defended  the  Nation  and  the  flag. 

Not  only  that,  Mr  President,  but  it  is  currently  reported 
that  Members  have  attached  to  their  pay  rolls  here  in  the 
Senate  their  own  relatives,  people  who  never  come  near  the 
place — the  grossest  sort  of  nepotism — and  yet  we  say  it  Is 
a  great  country.  Mr.  President;  perfectly  wonderful,  we  say. 
Three  percent  of  the  people  own  80  percent  of  the  wealth 
of  the  land.  The  system  Is  fine,  so  think  some  of  our  people. 
To  hear  the  expressions  on  this  floor  one  would  think  every- 
thing 13  lovely,  with  14,000,000  men  walking  the  streets  look- 
ing for  Jobs  and  bread,  while  some  of  us  in  this  very  body 
have  people  attached  to  the  pay  roll  who  do  no  work  at  all. 
who  have  no  business  being  there,  and  who  are  not  even  in 
the  city  of  Washington. 

Criticized?  '  Let  him  who  is  without  sin  cast  the  first 
stone."  I  say  to  my  friend  from  Arkansas,  with  all  respect. 
that  he  has  no  light  to  criticize  me  for  doing  my  duty.     I 
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am  not  playmi:  i-K-.'.'.t'.'^  T  a:r.  trying  to  brinp  this  matter  to 
the  surface  so  the  ]-  :.'.-  n.^iy  know  and.  knowing  and  in 
full  jxjssession  of  the  iuiowlrder    th'^y  can  take  .'^urh  action 


■«'s.s;irv-  to  correct 


not 


evils 
only 


M: 


in  orderly  fashion  as  may  bt    r.v 

that  exist — not  part  of  the  ev.ls  but   all  the  pvil5 

great,  gross  evils  but  jjetty  fv  1-  h>  well 

Mr.  President.  I  do  not  c:i:»  hew  n^.anv  execu'ive  met'tings 
the  Committee  on  Banking  arc  rurrem  y  may  hold.  That 
is  all  right.  But  if  one  of  th.".r  rrn'»t::n:s  i.';  exe'-iitive.  and 
the  public  is  excluded  ^hfv.  they  ^h^-ilri  kerp  out  J  P.  Mor- 
gan's lawyer.  That  l"=  vhat  T  a^-k  He  ha,*-  no  bu.'^ine.ss  in  an 
executive  meeting  if  the  ptcpU  urc  barred  .Ml  I  a.'^k  i."^  that 
the  cor-rrittee  give  a  squivrr   deal  to  the   .American   people. 

Mr.  WAl  COTT  subspqnt  r.'.ly  .said  Mr.  President,  m  order 
to  have  the  ;:'m>'  r  . -.vtaposition  for  the  re.«;olution  which  I 
am  about  to  read.  1  a.'^k  -.l.-.i'  it  may  apprar  immediately  fol- 
lowing the  discussion  .f  the  activitie.s  of  the  Bankmi:  and 
Currency  Committee.  It  Ls  the  re.solution  adopted  this 
morning  to  which  I  have  r'^f erred.  I  ask  permission  m  read 
it.    Tlie  resolution  reads  a.^  f  llcws: 

■aiOluUon  adopted  by  the  &:..r.»  B.ii.kiii^;  and  Curreiuy  Com- 
mltt*«  Tuesday.  June  6    193 

"It  is  tbe  Mns«  of  this  ctutin.itt^-e  tj..-\t  '.*  should  Inquire  into 
tiie  practices  of  buying  and  sellini:  seruruu  s  a*  such  prartirrs  may 
affect  the  taxing  powers  of  the  r.  .\<'t  m:;  -  i.t  but  m.u-n.uch  a.*;  the 
legal  right  of  the  committee  to  ;.r .«  p«u  -.Aoit^  thi.--  l.iu  of  inquir\- 
U  challenged,  the  committee  bl.ould  pr  K^ctd  ::nir.cd:.>lcly  with 
railroad.  publlc-utlMtj.  and  all  other  phase';  of  the  irvestlgatlon. 
and  the  sxibcommltte*  rh.in'fd  vk  .th  the  n-vestiratioi:  be  directed 
to  report  a  resolution  »  :  !.i:i:iiu:  tiie  powers  of  the  corumittee  as 
soon  aa  possible.  In  sueh  manner  at  may  be  dtenied  necessary  u.) 
enable  It  to  Inquire  Into  the  atxjve  prartlre.^ 

Mr.  WHEELEiv  Nl'  !\'^e^  .dent,  let  me  .'^ay  to  tlie  Senator 
from  Connecticut  tiial  tiie  question  involved  ha  been  ae- 
cided  by  the  Supreme  Court  (  f  the  Unit^  d  Stales  m  the  ca.^e 
of  United  SUtes  against  Doiu:herty.  Tlierc  ou^iht  not  to  be 
any  question  whetht  :  i!.e  committee  ha.s  authority.  That 
question  was  decided  lu  the  a. so  U)  which  I  have  referred. 
There  is  no  doubt  at  all  'h.it  any  committee  of  the  Con- 
gress has  the  right  to  inquire  mm  almost  any  matter  wlien 
it  relates  to  or  involve.s  tlie  !«,>.-  ou-  eiiactmenl  of  legislatiuix 
affecting  the  matter  into  whu  li  .iiQuiry  is  to  be  made. 

While  I  am  on  the  subject,  may  I  say  that  information 
has  come  to  me  that  the  committee  is  a.-ki:u'  fur  only  $20  nno 
with  which  to  rarrv  ov.  the  invpsticat  ion;  Uiat  it  really  nfc 
in  the  neighboihood  f  $75  000.  and  that  if  it  pets  only 
$20.00'!  'h*-  committ<\'  w-nild  have  to  suspend  the  myestica- 
tion  by  tiie  l.<^t  of  ."=;.  j^n mber  I  di;  not  know  what  theri' 
is  to  the  rumoi  but  I  do  Uvaik  when  that  story  l^  beiiit; 
Circulated  It  ought  to  be  cleared  up  by  some  member  of 
the  committet'  If  the  committ<»e  thinks  it  is  nece.'^^a.-y  to 
have  $.'->o  ooo  it  it  i.s  necessary  to  have  $75,000,  if  it  is 
nece.s.sarv  u  h;.vo  Jisonoo  or  any  other  sum.  it  should  be 
appri  ;•:./' d  l>^<rtU.-«'  tlie  rreatest  .service  that  any  com- 
mittee of  the  Senate  ran  render  the  Coneress  or  the  Gov- 
ernment r,r  the  p«'i>plr  ,,r  this  time  would  be  to  make  a  thor- 
ough mvesti^ai:  'V.   .i.'  •  tli-    whole  matter. 

I  agree  with  niii'^h  'h-'  .'^n^ntor  from  .Arkansas  'Mr.  Rofin- 
.soNl  said  th.i-  mcrr.::-.;'  It  ma^t  not  be  permiitted  to  be 
thought  u\  'lit  p.(  r!'  i^t  the  country  that  rich  criminals 
can  get  off  withni*  pi  osecution  while  poor  criminals  arc  to 
be  prosecut'Hi  For  that  rea-^on.  if  for  no  other,  the  com- 
mittee ought  to  go  to  the  vc-y  bottom  of  the  Morgan  situ- 
ation, the  Chasr  Nation;xJ  Bank  situation,  and  others  of 
the  same  kind.  If  there  is  any  disposition  on  tl:ie  part  of  the 
committee  to  step  the  ;r:vestieation — though  I  cannot  con- 
ceive that  there  :  ;:.  .iiiv  wav — but  if  there  is  any  inclina- 
tion not  to  go  throu.t;h  with  it  to  the  very  bottom,  then  I 
think  the  committee  ..lU'h:  to  be  given  further  dirtctiuno 
from  the  Senate  of  th(   I'r.i^ed  States. 

^!r    FE.'^S  obtained  tlie  floor. 

•M;  HYMNi:.-^  M:.  Pir-ident,  will  the  Senator  from  Oh.i-^ 
yield  to  nu  ':' 

Mr    FESS.     Not  just  at  this  moment. 

Mr  F.OBI.NSON  ol  .Arkansas.  Mr.  President,  will  the  Sen- 
.tt.r  let  lur  .submit  a  unanimous-consent  request? 

N!r  HAHhl^oN.  Mr.  President.  I  call  for  the  regular 
Older. 


President      what     t«! 
Presen'atio 


order     c: 


)    ol    petitions 
St na tor  from 


Mr      W.A.I^n 
busme.ss' 

Tlie    PRESIirxr-    OFrlCER. 
and  memorials  i;    m     rder. 

Mr.   FESS.     The  order  of  busii.e,,-; 
Ohio. 

Mr.  W.\LSH.  With  all  ropect  to  th-  Senato'-  fioir.  Ohio. 
he  cannot  take  the  floor  to  make  a  sp.ch  under  the  hi  ad 
of  preser:'..*!   •      "■  petitions  and  nviTv^riah 

Mr.  H.^RKISi 'N  Mr.  President,  will  the  Senator  from 
Ohio  yield  for  a  short  interruption' 

.NTr    FESS.     No:  I  cannot  jield 

Tiie  PRESIDING  OFFICER.  The  Senator  from  Ohio  has 
the  floor. 

President,  will  the  Senator  yield? 


Mr  H.^RRISON 
Mr.   FESS.      If    -. 

moment,  I  wih  b»  ' 
I  share  very  rr.Ui 

Arkan.sas  'Mr.  FN.  i 

the  kind  bt  .ii;:  di.-. 

tor   from  Indiana 


Ml 


Sf-nator    from    Mississippi    will    wait   a 


•  •  { 

:  N  - ..  >  N 
1^  -:-c:l 
iMr 


h      I  shall  take  only  a  momen'. 
■v'.o-?,.-  expre.s.st-d  by  the  Senator  from 
I't  lice  tu  making  matters  of 
I  hardlv  think  tlit   Stiia- 


:  et  ■, 


i I' .1 : 


Robinson  :    could    be    fha"i:ed    with 


makine  it  primarily  a  mattir  of  pohtic- 


I 


"ost'  oiir. 


-av.  and  I  Wwuld  feel  that  1  wa^  ri> 


my  duty  unless  I  did  say  in  reply  to  ■ 
Senator  from  Aikai^sas  to  scn:t  d.-^e  tii 
that   I  havt    r.^  d  -u::- 


i.s  to  sen 
h^    r-ffi 


refiririC*.    of   the 
was  v\h.tewashed. 


"ec.    .; 


the  case  kmwn  a.-   tiio 

Harrim.an  Baik  (  asr  ".  ii.  which  th.  bank  was  r.ut  closed  at 
an  earlier  time  because  it  was  th.oucht  if  th"  Department 
went  to  the  extent  of  closine  it  at  that  time  verv  bad  results 
might  follow.  I  think  the  Str.ator  from  Arkan.sas  was  hardly 
fair  when  he  would  lead  the  country  to  bclie-.e  th.;*  whai 
was  done  under  the  direction  of  the  Attorney  General  was 
political  in  its  nature  I  think  everybody  kiiows  thi  attitude 
of  the  Attorney  General  politically  That  is  the  onlv  jxjint  I 
ro.se  to  mention,  not  to  oppo-se  m  the  mam  what  the  Senator 
from  .Arkan.sas  said  In  fact.  I  have  a  preat  deal  of  sym- 
pathy with  what  .ht.  said,  as  to  the  effect  of  charpt-.s  at  a 
t.:nu  like  this;  but  tlia.t  ;''articular  reference,  it  seemed  to  me. 
was  quite  unfair. 

Mr,  ROBINSON  of  ArkaiLsas.  Mr.  PrcMdenl.  will  the 
Senator  from  Ohio  yield? 

Mr.  FESS      I  yield. 

Mr.  ROBINSON  c-f  .Arkansas.  I  did  not  make  the  state- 
•ii'^iit  that  tha*  -Aci-  i^olitical  action.  I  said  tiiat  it  was 
;u.stified  by  tht  I>  p.ii '  iik  l.*  on  the  ground  tlial  u  would 
result  m  the  closing  of  the  bank. 

Mr    FESS      I  n.i.-understCKjd  the  Senator  then.    I  thought 


w;- 


>  criticism  of 


past  administration  on  the  basis  of 


political  favor  from  ihe  former  admini.stration. 

Mr  ROBINSON  of  .Arkan.sas.  It  was  a  criticism  for  fail- 
ure to  pros>ecute.  but  I  explained  the  justification  m  effect 
was  t.Ii.at  to  prcK'eed  with  the  prosecution  would  result  m 
dosing  the  bank.  The  object  in  the  reference  was  to  point 
out  to  the  Senatcjr  from  Indiana  that  he  had  complained 
that  proof  of  this  kind  m  the  pending  investigation  is  not 
turned  to  advai.tagt-  by  the  Committee  on  Banking  and 
Currency,  whereas  during  the  preceding  administration 
tlicse  fraudulent  banking  transactions  were  withheld  from 
the  public  and  prosecution  deferred  for  the  purpose  of 
pri-ventmg  the  frightening  of  bank  depositors.  But  I  do 
not  wish  now  to-be  understood  as  saying  or  thinking  that 
the  action  of  the  preceding  administration  in  declining  to 
proswute  in  those  ca.ses  for  violation  of  the  law  which  the 
Senator  has  in  mnui  a.ud  which  are  pretty  much  the  sam.e 
as  tha'ie  to  which  I  had  reference,  is  to  t>e  approved.  I 
ihmk  that  policy  would  give  discretion  to  executive  officers 
and  law  enforcement  which  would  lead  to  all  forms  of 
abuses.     In  fact  I  think  it  was  an  abuse  then. 

Mr.  FESS.  I  do  not  disagree  with  the  Senator  that  that 
miiilTt  havt  been  a  m.i-take.  I  thmk  probably  it  wa.s  in  the 
lip.ht  ct  suosequent  disclfjoures;  but  the  Senator  u.sed  the 
term  "  whitewash. "' 

Mr.  ROBINSON  of  .Arkan.sa.s.  I  thmk  that  is  as  apt  a 
term  as  can  be  u.-ed. 

Mr.  FESS.     I  tliough: 

Mr.  ROBINSON   of   Arkansas. 
uie  a  moinenl? 


Will  the  Senator  pardon 


I 
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Mr.  FESS.  Let  the  Senator  from  Ohio  make  his  state- 
ment. I  thought  the  Senator  meant,  by  using  the  word 
•'  whitewash  ",  that  the  administration  was  trying  to  cover 
up  something  in  favor  of  the  rich  violator  of  the  law. 

Mr.  ROBINSON  of  Arkansas.  I  think  It  was  a  whitewash 
proceeding  pure  and  simple,  that  it  could  not  be  designated 
as  anything  else.  In  its  effect  it  was  a  coverirog-up  of  facts 
that  ought  to  have  been  revealed,  a  suspension  of  proceedings 
that  ought  to  have  been  carried  forward. 

Mr  PESS.  But  the  action  was  taken  because  It  was 
thought  that  if  they  proceeded  summarily  it  would  create  a 
very  bad  result  in  that  many  Innocent  people  would  suffer. 

Mr.  ROBINSON  of  Arkansas.  I  stated  that  that  was  the 
jiistiflcation  that  was  given  for  it. 

ST.    LAWRmCl    DEEP    WATERWAY 

Mr.   COPELAND.     Mr.    Preoident.    I   desire    to   submit   a 
series  of  resolutions  adopted  in  my  State.     Before  presenting 
tbem  I  Invite  attention  to  a  remarkable  speech  made  by  the 
■enlor  Senator  from  Wisconsm  [Mr.  La  FolletteI  last  week. 
a  speech  which  in  Its  inferences  is  very  unfair.     He  called 
attention,  as  appears  on  page  4505  of  the  Record,  to  the 
Opposition  of  the  Chamber  of  Commerce  of  the  State  of  New 
York  to  the  building  of  the  St.  Lawrence  waterway,  and  in 
his  speech  said  that  an  analysis  demonstrates  that  the  pend- 
ing St.  Lawrence  treaty  is  being  blocked  and  resisted  today 
by  the  support  of  the  leading  partners  of  J.  P.  Morgan  L  Co. 
In  the  next  paragraph  he  proceeds  to  make  an  analjrsis  of  ' 
the  New  York  Chamber  of  Commerce,  indicating  or  inferring  ^ 
at  least  that  all  the  opposition  in  New  York  to  the  treaty  j 
comes   from    that   organization.     He   draws   the   conclusion 
that  It  must  be  a  wicked  organization,  and  I  suppose   by 
inference  the  project  is  a  wicked  project.  l)ecause  it  is  backed 
by  these  men. 

I  hold  in  my  hand  a  series  of  resolutioris  adopted  by  the 
American  Legion,  of  Albany.  N.  Y.  I  am  wondering,  of 
course,  if  this  American  Legion  post  is  dominated  by  J.  P. 
Morgan  li  Co  .  and  if  It  is  a  wickedly  controlled  Institution, 
because  the  American  Legion  says  that  the  St.  Lawrence 
Treaty  ought  not  to  be  ratified  until  there  has  been  made 
the  economic  survey  which  I  have  suggested. 

There  are  thousands  of  citizens  of  my  State  who  have  no 
more  relation  to  J.  P.  Morgan  4<  Co.  than  I  have.  There  are 
thousands  of  citizens  in  my  State  who,  of  their  own  accord 
and  without  interjection  or  interference  of  J.  P.  Morgan, 
might  form  Independent  conclusions.  The  majority  of  the 
poople  of  my  State  want  to  know,  before  we  spend  $90,000.- 
000  as  our  immediate  contribution  to  the  waterway,  plus 
our  share  of  the  cost  of  construction,  whether  or  not  the 
State  of  N'*  V  '-k  .vill  be  t)eneflted  proportionately.  So  I 
have  made  :■<  .  :  M.-  President,  to  let  the  Senate  know  what 
the  America..  N  <:on  of  a  leading  county  of  my  State  thinks 
on  this  subject. 

I  ask  that  the  newspaper  article  containing  the  resolutions 
to  which  I  have  referred  be  incorporated  in  the  Record. 

The  PRESIDING  OFFICER  <  Mr.  George  in  the  chair  >. 
Without  objection,  it  is  so  ordered. 

The  article  is  as  follows: 

I  From  the  Albany   Knlckerbo.  <-■:     May  27.   1933 1 

■T.     tAWBXMCS     HIT     IT     VEOlOtt     0EOUP--COL  NTT     COMMrrTKB     OPPOSBS 
T«EATT    rrifUBB    StmVKT    SHOWS    IT    PtLfcCnCAL 

The  Albany  County  commltt««  of  the  Aroeiican  Legion  lut 
olght  adopte<l  a  resolution  opposing  ratification  of  the  St.  Law- 
tmmea  Treaty  anleas  "  an  ofBclal  economic  survey  "  proves  the  pro- 
poaed  Canadian  vater  route  practical. 

The  committee  tn.nructed  County  Commander  Otto  de  Heiis  to 
send  coplaa  at  the  resolution  to  Tr.;';*'.*  States  Senators  Wacnxr 
and  Oor«uut»  and   Repr<«sentatlve   P<.=iK.»-H   Cor.vtnc 

Wlathrop  Robinson,  of  Nathaniel  A/.i  *  F^.lAnchard  Post.  In  Kls- 
mcn.  introduced  the  resolution      It  r   ,.    * 

•  Whereas  In  carrying  out  the  ratlflciition  of  the  St  Lawrence 
TTMitT  n  has  been  estimated  that  It  wUl  co6-t  in  excess  of  •  1.356.- 
O^i  f^Ni    '  J.  '.y  „  ?ntlr«  project;   and 

A;.    --1,.     -      percent    of    the    3t     Lawrence    River    Ilea    wholly 
wtthtn  t  t:.-i  ;  i      .:.! 

-  Wher  .ks  Tke  .  .leve  In  United  Stat«s  money  for  TJnlted  States 
projects  wholly  within  the  United  States,  and  to  be  used  for  the 
employmeiit  of  United  States  labor     Therefore  be  It 

**  lt«»olv0A,  That  the  Albany  County  committee.  American  Le- 
gUui.  In  meeting  assembled,  feels  that  this  treaty  should  be  srlven 
no  further  consideration  until  an  ofllclal  economic  survey  has  been 


made  by  a  ooin{>etent.  unbiased  United  States  commission,  and 
untU  It  can  be  proven  beyond  doubt  that  there  wUl  be  an  ade- 
quate return  on  the  gigantic  investment  that  would  be  required." 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  tS.  1094)  to  authorize  the  Reconstruc- 
tion Finance  Corporation  to  subscntJe  for  preferred  stock 
and  purchase  the  capital  notes  of  insurance  companies,  and 
for  other  purposes. 

The  message  also  announced  that  the  House  had  disaj?reed 
to  the  amendment  of  the  Senate  to  the  bill  tH.R.  5240)  to 
provide  emergency  relief  with  respect  to  home-mortgage  in- 
debtedness, to  refinance  home  mortgages,  to  extend  relief  to 
the  owners  of  homes  occupied  by  them  and  who  are  unable 
to  amortize  their  debt  elsewhere,  to  amend  the  Federal 
Home  Loan  Bank  Act.  to  increase  the  market  for  obligations 
of  the  United  States,  and  for  other  purposes;  agrees  to  the 
conference  asked  for  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Stbacall,  Mr. 
GoLDSBORoncH.  and  Mr.  Luce  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

ENROLLED  BH-LS  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  Vice  President: 

S.  604.  An  act  amending  section  1  of  the  act  entitled  "An 
act  to  provide  for  stock-raising  homesteads,  and  for  other 
purposes",  approved  December  29.  1916  'ch.  9.  par.  1.  39 
Stat.  862),  and  as  amended  February  28.  1931  (ch.  328.  46 
Stat.  1454); 

S.  687.  An  act  providing  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Southern 
District  of  Florida  at  Orlando.  Fla.; 

S.  1278.  An  act  to  amend  an  act  i  Public.  No.  431.  72d 
:  Cong.)  to  identify  The  Dalles  Bridge  Co.;  and 

S.  1815.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro.  Ky. 

ORDER   or   BUSINXSS 

Mr.  HARRISON.  Mr.  President.  I  desire  to  bring  before 
the  Senate  the  conference  report  on  the  electrical-energy  tax. 

Mr.  McNARY.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  McNARY.    What  is  the  order  of  business? 

The  PRESIDING  OFFICER.  The  Senate  is  proceeding 
under  the  head  of  presentation  of  petitions  and  memorials. 
The  Senator  from  Mississippi  is  now  moving  to  take  up  the 
,  conference  report  on  the  electrical -energy  tax. 
I  Mr.  McNARY.  Just  a  moment.  I  think  the  Senator  from 
I  Mississippi  is  anxious  to  conclude  the  routine  morning 
'  business. 

Mr.  HARRISON.  The  trouble  is  that  everybody  is  speak- 
ing on  every  other  subject.  I  want  to  get  this  matter  out  of 
the  way  some  time. 

Mr.  McNARY.  I  assure  the  Senator  that  I  shall  object  to 
amyone  intruding  on  the  routine  morning  business,  so  that 
he  can  get  his  conference  rejwrt  before  the  Senate. 

Mr.  HARRISON.  I  will  withhold  my  motion  for  the 
moment.  The  Senator  from  Missouri  I  Mr.  Patterson  1  is 
anxious  to  make  some  remarks,  and  he  can  do  it  under  the 
conference  report  if  I  can  get  It  up. 

ACREXMENT   TO   CONSIDER    THE    CALE.NDAH 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  desire  to 
submit  a  request  for  unanimous  consent. 

After  the  Senate  shall  have  disposed  of  the  conference 
report,  if  it  shall  take  it  up.  and  at  the  conclusion  of  the 
routine  morning  business.  I  ask  that  the  Senate  may  proceed 
with  the  consideration  of  unobjected  bills  on  the  calendar. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimoiis-consent  request  of  the  Senator  from  Arkansas? 
The  Chair  hears  none,  and  it  is  so  ordered. 


r^rwT^  T'  T 
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DEZPS    CRKEK     FPIDGE.    DELAWARE  ' 

The  PRESIDING  OFFICEI^  laid  before  the  Senate  the 
amendments  of  the  House  to  the  b;!!  'S.  1562'  prantinc  the 
consent  of  Congress  to  the  Levy  Cuurt  of  Sus.<iex  County. 
Del.,  to  reconstruct  a  bridge  arro.ss  tlie  Decp.'^  Creek  at 
Cherry  Tree  Landing.  Sussex  County.  Del.,  which  were  on 
page  1.  line  5.  to  strike  out  "  rernnstruet  and  maintain  a" 
and  insert  "  reconstruct,  maintain,  and  operate  a  free  high- 
way ";  on  page  1,  line  8.  a''ter  "  to  ",  to  m.-^rt  "  the  intere.-^ts 
of",  and  also  to  amend  Uv  title  .so  a.'=  to  read:  "An  act 
granting  the  consent  of  Conm-.s  to  the  Le\T  Court  of 
Sussex  County.  Del.,  to  reconsu  iK  I ,  maintain,  and  ojxTate 
a  free  highway  bridge  aero.<^  the  r)eep.s  Creek  at  Cherry 
Tree  Landing.  Sussex  Cour.v   i>l 

Mr  T' 'V.'X.'^f'M)  I  ;i;.i\t  ihat  the  Senate  concur  in  the 
House  ajnri.diiu  ;.L,' 

The  motion  was  a>  :'*d  to. 

EXTENSION    OF    GASOLINK    T \\ — CONFERENCE    REPORT 

Mr.  HAPJIISO.N.  Mr.  Prt^idtnl.  I  mow  tirat  tiie  Senate 
proceed  to  the  consideration  of  the  coiilerence  report  on 
House  bill  5040. 

Th.  i'tvi',.-;i)ING  OFFICER.  The  que.'^Lion  is  on  the  mo- 
tion ui  Liie  Senator  fruni  Mi.ssi.sMppi. 

The  motion  was  agrt-ed  tiv  and  the  Senate  prtK-eeded  to 
the  consideration  of  the  npiri  of  the  comn^ittec  of  eonlt-i- 
ence  on  the  di^i^rttinu  \v);f.'-  ol  the  two  Hou'^es  on  tlit 
amendments  of  me  Senate  to  the  bill  'H.R.  5040  i  to  extend 
the  gasoline  tax  for  one  yeai.  to  modify  postage-  ratt.>  on 
mail  matter,  a:.  :  :  >:  i^'her  pu:po.s<\'^. 

The  PRESIDING  UFf^lCFH      The  rep<jrt  will  be  read. 

The  Chief  Clerk  read  tii.   itpori.  a.s  follows; 

The  committee  of  conferenre  on  the  disapreemq  votes  ol 
the  two  Houses  on  the  amencineiit^  of  the  Senate  to  the  bill 
(HH.  5040  >  to  extend  the  gasoline  tax  for  1  year,  to  modify 
postage  rates  on  mail  matter,  and  for  other  purposes,  having 
met.  after  full  and  free  confen  iic: .  have  agreed  to  recom- 
mend and  do  recommend  tu  their  respective  Houses  as  fol- 
lows: 

That  the  House  recede  from  its  riisasxrcenient  to  the 
amendments  of  the  Senate  numbered  l  and  2.  and  atrree  to 
the  .same. 

Amendment  numberrr.  3  That  the  House  recede  from  :'  - 
disagreemt-n'  to  the  ani>>ndnH'nt  of  the  Senate  numbered  3. 
and  agree  to  the  sam.  with  an  amendment  as  follow^;  In 
heu  of  the  matter  proposed  to  be  in:>ened  by  the  Senate 
amendment  Insert  the  following: 

••  Sec.  6.  <a)  Effective  September  1.  1933.  .section  616  of  the 
Revenue  Act  of  1932  is  amended  to  read  as  follows: 

'* '  Se(      Git    T\.\    on    electrical    energy    for    domestic    or 

CO.V  M  E  1. 1   I A I      CU.N.-^  I'Mi'T  I  O.N 

■a  There  i:.  herein  m:;)o.sed  upon  electrical  energy  sold 
for  d(:ni.st:c  or  con:u:t  rc;a!  con.sumption  and  not  for  resale 
a  t.tx  .Quivalent  to  j  pcrcmt  of  the  price  for  which  so  sold 


to  t>    i'./.d   h^ 


me 


.•'luior  under  .such  rules  and  regulations 


as  tlif  C<'i::n\:»-:unrr  w.tli  tlie  approval  of  the  Secretary 
shall  prescribe  Tlv  -ah  of  electrical  energy  to  an  owner 
or  lessee  of  a  buiuiir.^-  wh^'  purchases  .'^uch  electrical  enercy 
for  resale  to  the  te!:.i:.t>  therein,  shall  for  the  purpo.ses  of 
this  section  be  con.sidered  as  a  sale  for  consumption  and  not 
for  resale  but  the  re.- ale  to  the  tenant  shall  not  be  coii-sid- 
ered  a  sale  ft.ir  consumption. 

■••'b  Tlu  provisui.s  of  sections  619.  622.  and  625  .shall 
not  b*-  ap;  1:  able  with  respect  to  the  tax  Imposed  by  this 
section. 

•"(c>  No  tax  sh.il;  hp  imposed  under  this  section  upon 
electrical  energy  sold  to  the  United  States  or  to  any  State  or 
Territory  or  political  subdi\-.'^ion  thereof,  or  the  Di.strict  of 
Columbia  Th'^  right  to  exemption  under  this  sub.'=;ect:i  :i 
shall  b>'  >  vidtni  ed  m  such  manner  as  the  Commissioner,  wiih 
the  appr  vai  ,)f  ihe  Recre'ary  may  by  regulation  pre.seribe.' 
0'  Dr-pit.>  ;ht  p:  Aisi-nis  of  this  .section  the  tax  imposed 
ur.(itr  section  616  of  the  Revenue  Act  of  1932  before  its 
amtndment  bv  thi-  section  on  electrical  energy  furni.-hed 
before  Septrn.b<  r   1.   1933.  shall  be   miposed.  collected,   anci 


paid  in  the  sam.e  manner  and  shall  be  .subject  to  the  sa:v.*^ 
provLsion.^  of  law  ■  including  penalties)  as  il  tins  seciion  had 
not  been  enacted  " 

And  the  Senate  agre--  to  the  same. 

Pat    H.^rrison 

W:iii\M    H     K:ng. 

W  MTT-H     F      Geofc.f. 

D.niD  A.  Reft.. 
Managers  on  the  part  c*  the  Senate. 

R    L,  D./n-GKidN 

Sam  B    Hiri 

Am  FN     T.     Tf  F.\D\VAV, 

IsA^c   B».c}!Ar\CH, 
McTiaar^s  w  t?ic  part  (  '  the  House. 

ST.    L.AV.T;FN   -F     DEEP     WATERWAY 

Mr  PATTERSON  M:  President,  it  is  not  m.y  purpose  to 
1  address  my  remarks  to  the  conference  report 
I  It  is  brcom.inp  more  apparent  each  day  that  it  is  not 
likelv  that  we  -hail  reach  the  St  La'.vrence  Troatv  a'  thi.'- 
s(  ><:i  I.  ft  C:y^nr>'<^.  So  many  -])eeches  have  berr.  made 
up>'n  :h(  !''her  side  presentir.e  n'.i^informatior.  ir.  re^-ard 
to  th.>  'f'-aty  bv  ♦hose  who  favor  its  ratification  that  I  feel. 
on  accoun'  of  the  tremendous  int*  re-t  v.iy  Staff-  has  m  the 
subject,  as  wtll  a.-  the  entire  Middle  West,  that  the  view- 
poir.t  and  the  picf.irr  of  those  who  are  opposed  to  the 
ratification  of  th.f  treaty  m  its  present  form  should  bf-  pre- 
sented  to  the  Senate  and  to  the  country  at   thi:^  tur^c. 

A:-  an  instance  of  some  of  the  misinformation  that  has 
befn  brf-adcas-  from  this  Chartbfr.  on  yesterday  my  friend 
the  able  Senat   r  from  North  Dak.^ta    'Mr.  Nye  I   made  the 
statement  tiiat  ihe  entire  cost  of  the  St.  Lawrence  project 
wa.-  ofliciaUy  estimated  at  $168,000,000. 
t      Mr.  President,  there  is  no  warrant   for   any  such  state- 
;  ment  as  that.    I  think  it  is  conceded  by  every  one  who  has 
j  given  any  thought  or  study  to  tlie  question  that   the  esti- 
mated   cost    of    the    project    is    approximately    $.543,000,000. 
'  some  of  which  already  has  been  t  xpendec.     The  estim.ated 
amount  of  new  money  that   is  required  for   tiu    pro;*  ct    is 
approximately    S400.000.000.    of    which    the    United    Sta*'.-.-. 
will    be   required    to   expend    the    >um    of    $253,000,000.    and 
Canada  the  sum  of  approximately  $142,000,000.     However,  so 
far  a-  Canada  is  concerned,  there  is  i\o  contractual  obliga- 
'i-.^.r.    up;'.    Its    part    to    expen.d    more    than    approxim.ately 
$22,000  000. 

Th.e  statement  has  been  made  by  the  Senator  from  Wis- 
consin [Mr.  La  Follette;.  and  it  has  been  intimated  by  the 
Senator  from  Nebraska  :Mr.  NorrisI,  that  those  who  oppo.-e 
the  ratificatioi:  of  this  treaty  are  actuated  by  a  desire  to 
serve  the  power  interests  of  this  country. 

Mr.  President,  no  such  reason  inrpeLs  the  people  of  my 
State  to  oppose  the  ratification  of  the  treaty.  We  are  fa\oi  - 
able  to  a  seaway  by  way  of  the  St.  Lawrence,  with  propcrr 
restrictions,  with  a  prci)er  safeguarding  of  the  interests  of 
our  country,  and  with  an  equitable  division  of  the  expense: 
but  *he  people  of  n;y  State  interested  in  waterways  are 
opposed  to  this  treaty,  and  they  have  strong,  cogent,  and 
impelling  reasons  for  opposition  thereto. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  lemark'^ 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
.-ouri  yield  to  the  Senator  from  New  York? 

Mr.  PATTERSON.     Certainly. 

Mr.  COPELAND.  When  the  charge  is  miade  that  the 
power  interests  are  influential  in  the  opposition  to  this 
treaty.  I  desire  to  say  for  the  people  of  my  State  in  the 
mc'.-t  solemn  manner  I  can  that  that  has  nothing  to  do  with 
the  opposition  of  the  two  Senators  from  New  York. 

We  have  no  objection  to  this  treaty  so  far  a.-  power  dc- 
',■:  p.m- :.'  i'-'  concerned.  If  it  were  passible  for  a  treaty  to 
b'-  made  b.twecn  the  United  States  and  Canada  which  would 
ptMinit  the  building  of  dams  for  power  purposes,  we  would 
give  it  our  enthusiastic  support.  It  is  because  ol  our  oppo- 
sition to  the  expen.-e  involved  and  the  probable  destruction 
of  our  seaport  economically'  that  we  are  in  opposition. 


1  ooo 
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So  I  want  to  Join  with  the  Senator  in  resentment  against 
the  charge,  the  Insinuation,  or  the  intimation  that  the  Pover 
Tnist  has  anything  whatever  to  do  with  our  opposition  to 
the  treaty:  and  I  thank  the  Senator  for  expressing  the  view 
of  his  State  regarding  the  same  matter. 

Mr.  PATTERSON.  I  thank  the  Senator  very  much  for 
his  contribution  to  this  subject. 

Mr.  President,  on  August  14.  1914.  the  Panama  Canal  was 
opened  for  navigation.  The  completion  of  the  Canal  was 
celebrated  as  one  of  the  worlds  greatest  engmeering  feats. 
It  added  to  the  strength  of  our  national  defense.  It  short- 
ened the  sea  voyage  between  the  eastern  and  wesUom  coasts 
by  thousands  of  miles.  It  brought  the  cities  upon  mir  east- 
em  and  western  seaboards  in  closer  proximity  to  each  other: 
but  It  imposed  a  tremendous  handicap  upon  the  great  land- 
locked interior  of  the  United  States. 

Since  the  Canal  was  completed  the  products  of  industry  in 
the  Mississippi  Valley  cxnnot  compete  in  the  markets  of  the 
west  coast  with  products  from  the  Atlantic  coast  cities,  be- 
cause of  the  low  water-transportation  cost  which  the  Canal 
has  made  available  to  the  products  of  these  competitors  of 
the  Midwestern  States;  and  the  same  thing  is  true  m  the 
markets  of  the  eastern  seaboard.  Because  of  the  high  cost 
of  transportation  in  the  Middle  West,  the  products  of  the 
farm  and  factory  in  that  section  cannot  compete  in  the  mar- 
kets of  Central  and  South  America  and  the  Orient. 

Mr.  President,  m  order  to  overcome  this  handicap  Con- 
greee  more  than  20  years  ago  undertook  to  improve  the  in- 
land river  system  of  the  United  States  in  order  to  make 
available  low -cost  water  transportation  for  commerce,  in- 
dustry, and  the  products  of  agriculture  of  the  great  interior 
of  our  country.  We  have  expended  more  than  $200, 000. 000 
toward  carrying  out  this  program;  and  while  much  of  the 
work  has  l>een  done,  the  project  has  not  been  completed. 
We  have  expended  approximately  $155,000,000  in  unproving 
the  Great  Lakes  waterway  system.  In  order  that  the  interior 
may  enjoy  the  full  benefits  of  the  low -cost  water  tranqxirta- 
tlon  which  these  two  great  systems  will  provide,  it  is  neces- 
sary to  have  an  adequate  flow  of  water  from  Lake  Michigan 
in  order  to  .-ire  for  all  time  a  commeriially  successful 
waterway  b» '•*-•.  n  the  Great  Lakes  and  the  Mississippi 
Valley   watprvviv    system. 

If  the  Or*  a"  I  .iices-St.  Lawrence  waterway  Is  Improved  as 
planned  by  iiiC  ireaty.  and  an  adequate  trunk-line  waterway 
IS  not  provided  connecting  the  two  systems,  then  the  dis- 
advantage which  the  Mississippi  Valley  States  have  suffered 
because  of  the  Panama  Canal  will  be  tremendously  in- 
creased As  evidence  of  the  extent  to  which  Valley  States 
have  sufTered  because  of  lack  of  available  low -water  cost 
tnuMiportation  which  would  enable  them  to  utilize  the 
^**FTfHfrf  Canal,  new  industries  are  locating  along  the  sea- 
board and  the  lake  shores,  and  many  of  the  older  Industries 
in  the  Middle  West  are  compelled  to  establish  branch  fac- 
tories in  sections  where  low-cost  water  transportation  Is 
available.  Pay  rolls  follow  industry,  and  population  follows 
pay  rolls,  with  the  result  that  the  interior  States  are  unable 
to  keep  pace  with  the  rest  of  the  country,  You  can  move 
your  factory  to  the  seashore,  but  you  cannot  move  the  farm 
to  the  seashore;  and  if  agriculture  in  the  great  interior  is 
to  succeed.  It  must  be  pro\ided  with  low-cost  water  trans- 
poratlon  which  will  enable  its  products  to  c>ass  down  through 
tlM  valley  and  out  to  the  sea  and  to  utilize  the  Great  Lakes- 
St.  Lawrence  system. 

It  shall  be  my  purpose  to  show  that  the  amount  of  diver- 
sion from  Lake  Michigan  permitted  by  the  terms  of  the 
treaty  is  insufficient  for  a  commercially  successful  waterway 
connecting  the  Great  Lakes  and  Mississippi  systems.  I  pro- 
poee  to  show  that  the  division  of  the  cost  for  the  completion 
of  the  St.  Lawrence  Waterway  is  inequitable  and  to  the  dis- 
advantage of  the  United  States,  as  well  as  the  division  of 
power  developed  by  the  system. 

ST.   ULWKUCCX  POWn   Airs  WATZB  ntKATT 

Mr  President,  it  is  estimated  that  the  St.  Lawrence  power 
and  water  project  provided  for  in  this  treaty  will  r'^^-'ice 
approxunately  5.000.000  horsepower  of  eleclruut^.  I.sXJu.juO 


of  which  wiH  belong  to  the  United  States  and  4.000.000  to 
Canada.  Under  the  terms  of  the  treaty  a  waterway  is  to  be 
constructed  down  the  St.  Lawrence  from  the  Lakes  to  the 
sea  adequate  for  ocean  vessels  with  27-foot  draft.  This 
waterway  is  to  be  available  for  merchant  ships  of  Canada. 
Great  Britain,  and  the  United  States,  as  well  as  the  mer- 
chant fleets  of  other  nations.  This  treaty  is  so  comprehen- 
sive In  its  terms  and  far-reaching  In  its  effect  that  it  should 
be  approached  with  caution  and  considered  with  care,  and 
before  ratification  we  should  make  sure  that  its  terms  are 
fair  and  Just  and  that  the  Interests  of  the  United  States  have 
been  protected. 

It  is  estimated  that  the  waterway  and  Initial  power  de- 
velopments provided  for  wiU  reqxure  new  money  to  the  ex- 
tent of  approximately  $400,000,000;  that  of  this  sum  $258.- 
000.000  is  to  be  paid  by  the  United  States  and  $142,000,000 
by  Canada.  It  is  important  to  note  that  the  cost  of  this 
treaty  is  only  an  estimate,  and  it  may  be  assumed  that  this 
estimate  was  made  by  the  proponents  of  the  treaty,  who 
are  anxious  to  have  it  ratified.  It  should  be  remembered, 
however,  that  the  treaty  does  not  limit  the  cost  to  the  esti- 
mate of  the  engineers,  and  its  ratification  binds  the  United 
States  to  pay  for  certain  specified  works  in  the  interna- 
tional section,  whatever  that  cost  may  be. 

The  engineers  estimated  the  cost  of  the  Panama  Canal  at 
$145,000,000.  b«t  before  it  was  completed  it  cost  $380,000.- 
000.  The  cost  of  the  New  Welland  Canal  was  estimated  at 
$50,000,000.  but  before  it  was  completed  the  cost  of  Its  con- 
struction actually  amounted  to  $128,000,000.  Whatever  the 
ultimate  costs  may  be.  the  United  States  undertakes  to 
complete  works  which  involve,  under  the  present  estimate, 
almo.st  twice  as  much  in  the  way  of  labor,  equipment,  and 
material  as  those  which  Canada  undertakes.  Our  risk  in 
this  matter  of  future  costs  Is  therefore  almost  in  the  ratio 
of  2  to  1  compared  with  Canada's.  In  times  such  as  these, 
when  the  pubhc  debt  has  already  reached  staggering  pro- 
portions, when  business  is  stagnant,  when  the  tax  burden 
Is  already  unbearable,  and  while  millions  of  our  people  are 
hungry,  we  should  hesitate  before  assuming  this  vast  lia- 
bility, especially  when  the  limit  of  that  liability  is  not 
definitely  known. 

Article  III  of  the  treaty  Is  interesting  and  should  be 
scrutimzed  with  care.    It  reads  in  part  as  follows: 

The  high -con  trBctlog  parties  agre«  to  estAbllah  and  maictala 
a  temporary  St.  Lawrence  International  Rapids  Section  Commis- 
sion •  •  •  and  to  empower  it  to  construct  the  works  in  the 
International  Rapids  section  •  •  •  out  of  funds  which  the 
United  State*  hereby  undertakes  to  fumlah  as  required  by  the 
progress  of  the  works. 

The  international  section  of  the  St.  Lawrence  Is  estimated 
to  cost  the  United  States  $215,000,000.  but  this  is  only  an 
estimate,  and  if  the  cost  of  this  improvement  exceeds  the 
estimate  as  much  as  did  the  cost  of  the  Panama  Canal  or  the 
New  Welland  Canal,  then  the  cost  to  the  United  States 
before  it  is  finished  will  exceed  $500,000,000.  and  with  in- 
terest charges  covering  the  period  of  construction,  the  cost 
to  the  United  States  will  exceed  $600,000,000  in  the  inter- 
national section  alone. 

Under  the  provisions  of  article  ni  of  the  treaty,  the  United 
States  is  bound  to  expend  an  estimated  sum  of  $55,000,000 
m  Canadian  territory,  for  Canadian  labor,  engineers,  and 
materials.  If  this  estimate  Is  as  far  short  as  was  the  casa 
of  the  Panama  Canal,  then  our  cost  for  Canadian  labor,  engi- 
neers, and  materials  will  exceed  $145,000,000.  This  presents 
a  disturbing  and  distressing  picture  to  the  millions  of  un- 
employed in  our  own  country.  Is  it  any  wonder  the  Cana- 
dian Premier  should  have  been  so  enthusiastic  in  his  state- 
ment of  July  18,  1932,  when  he  said: 

The  United  States  will  meet  the  entire  cost  of  these  river  works. 
But  In  respect  to  river  works  lying  on  the  Canadian  side  of  tha 
boundary  Canadian  workmen  and  Canadian  material  alone  will 
tim  employed.  Upon  completion  all  river  works  on  the  Canadian 
•Ide  of  the  International  boundary  will  be  owned,  maintained, 
and  controlled  by  Canada.  •  •  •  Compatible  with  the  para- 
mount obligation  to  safeguard  oxir  (Canada's)  sovereign  rights, 
the  treaty  Insures  a  minimum  of  financial  outlay  by  Canada. 
Hm  estlinat«d  cost  to  the  Oomlnloo  aruaif  out  of   new  capital 
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expend '.turf~;  u-'ll  he  le-^  thrin  $40,000,000.  •  •  •  YfTj  small 
compared  wuh  V.a-  t  :  i.'-mous  lid vantages  which  will  accrue  to 
Canada  from  t»  r     i  ."-rl:  *:    •■.  of  the  waterway. 

Wlule  the  Canau.a;;  muiistcr  makes  the  statement  that 
the  etxst  w.ll  bo  le.s,^  ihun  $40,000,000.  the  real  fact  about  the 
matter  i.'-  :h.x[  c'ii:.au.i,  uiider  the  terms  of  this  treaty,  are 
obligated  only  to  sp*  :ui  a  little  more  than  $22,000,000. 

The  skill  and  P't/.u.-,  of  Great  Britain  in  the  diplomatic 
field  has  long  betii  ircoiuiizefi.  They  have  again  deincn- 
strated  their  ability  in  tra^.n^  amiable  assurances  for  valu- 
able assets.  Our  own  reprei.c'nt.atives  have  again  demon- 
strated their  usual  d.pUMiiutic  incapacity.  It  has  been  said 
that  the  United  tjiatts  has  never  lost  a  war  nor  won  a 
diplomatic  victory,  and  ih.s  treaty  is  in  keeping  with  that 
record. 

Why  :^  the  estimau-d  cu.^t  of  this  improvement  to  Canada 
$142,000,000  v.!:;!.  ti^r  i.timated  cost  to  the  United  States 
L  appro.\:uui;i  :>  S-',jh  000,000:^  It  is  because  Canada  pels 
credit  for  tht  .;r.',j:  uvenu  iiLs  she  has  already  made  on  the 
Welland  Can-ii  ;.;.,:  i.;her  improvements  upon  the  St.  Law- 
rence. wh:i'^  -A  n  ic'ue  no  credit  whatever  for  the  million.s 
we  ha.'  ,sptM  in  unproving  for  navigation  purposes  tlie 
Great  L.iki .-.  uL.cli  aif  a  part  of  the  same  system.  The 
Great  L.ike;i-S'.  La-Aieiice  waterway  includes  tlie  rivers  and 
connecting  channi  Is  oi  the  Great  Lakes,  and  why  sliould  we 
not  receive  credit  foi  the  millions  we  have  expended  and 
the  millions  moie  we  are  required  to  spend,  by  the  terms  of 
this  treaty,  in  widening  and  deepening  the  rivers  and  con- 
necting channels  of  the  Great  Lakes?  As  evidence  that  we 
intend  to  improve  tlie  rivers  and  connecting  channels  of 
the  Grea'  I-ake.'^  to  a  width  and  depth  that  will  conform  to 
the  St  Ui.vm.ce  waterway,  and  that  such  rivers  and  con- 
necting channels  arc-  to  constitute  a  part  of  the  St.  Lawrence 
waterway,  I  call  the  attention  of  the  Senate  to  a  paragraph 
In  the  preamble  of  (he  treaty,  which  reads  as  follows: 

Taking  note  of  the  declaration  of  the  Government  of  the  L'nited 
SUitea  of  Its  Intention  to  provide  not  later  than  the  date  of  the 
completion  of  the  deep  waterway  In  the  international  section  of 
the  St.  Lawrence  River  fur  the  completion  of  the  works  In  the 
Great  Lakes  system  above  I^'ike  Erie,  which  will  provide  es.sential 
UnlLS  In  the  deep  waterwas   ti  the  »ea 

We  have  already  expended  in  the  improvement  of  the 
liM.it  I.ak' s  .•-■-  conneciing  rivers  and  channels.  $154  070.288. 
We  must  iKw  expend  an  additional  sum  of  approximately 
$38,800,000  ti  ir.ixkv  the  rivers  and  harbors  and  connecting 
channels  of  th.e  Great  Lakes  to  conform  to  the  27-foot  depth 
which  tin.-  t:» Mty  provides  for  the  Great  Lakes-St.  Lawrence 
waterway 

As  ev;den(  e  ot  file  rights  Great  Britain  will  have  in  the 
Great  Lak'>--St.  I^^wrence  waterway.  I  call  the  Senate's  at- 
tention to  the  provision,^  of  article  VII  of  the  treaty,  which 
specifically  grants  to  Great  Britain  and  her  Provinces  the 
full  and  free  right  lor  all  time  to  use  the  rivers  and  harbors 
and  'ornaiMi^  channels  of  the  Great  Lakes.  There  could 
be  liO  di  ni;:  but  that  tramp  steamers  and  other  merchant 
vessels  undt  ;  the  British  flag,  because  of  the  greatly  supe- 
rior numbers  ot  the  Briti.sh  fleet,  will  make  more  use  of 
the  Orra'  L.-ikc.-^-.^t  Lawrence  waterway  than  will  ships  fly- 
ing the  Amern  an  Mag.  The  British  and  other  foreign  ships. 
which  we  have  no  txiwer  to  regulate,  will  bring  freight  to  the 
lake  ciLie.-^  at  rate.^  which  will  disrupt  ^very  rate  structure 
m  the  Uiured  States.  Not  only  have  we  declared  our  inten- 
tion in  till  preamble  of  the  treaty  to  make  these  Great  Lakes 
improvi  :!!<  nt.<  h'  umt  own  expense  but  we  propo.se  to  com- 
plete LhLin  Ix  n  Ti  tile  International  Rapids  section  of  the 
waterway  is  hi.,  hed 

If  Canaiia  i.^  to  have  cr'^dit  for  all  the  expenditures  she 
hii.^  made  on  'Av  Clreat  L;ikes-St.  Lawrence  waterway,  then 
■>*.liy  .shoulii  w>  nit[  lia\e  i-redil  for  the  millions  we  have  al- 
rean;.  >\a[.-  .i.nn  ;hi  nnii'.ons  we  are  required  to  spend  upon 
this  watei^av.'  It  it  '^  lair  for  Canada  to  have  credit  lor 
the  money  she  ha.-  •  \; -  TiOed  upon  this  waterway,  why  siiould 
we  not  have  credit  lur  tlie  money  we  have  expended  and 
will  be  required  to  (  xpend  u'.xjn  this  waterway,  which  will 
be  open  for  all  t.in'  to  i\\<'  unlimited  use  of  both  countries 
anci,  :I  ;he  p.ut  i.^  any  criterion  of  the  future.  wiU  be  utihzed 
far  more  by  .-^mp.^  hvaig  tht  Britnsh  and  Canadian  flags  than 
by  ships  flying  the  Stars  and  Stripes? 


I  Fort  William  and  Port  Arthur  together  cort^titute  the 
largest   wheat   port   in  the  world.     This   port   is  located   in 

'  Canadian  ten'itory  on  the  northern  shnre  of  Lake  Superior. 
It  is  near  the  great  Canadian  wht'at  fields.  Imo  th:s  great 
port  the  gram  of  Canada  is  gathered  for  shnpnen.*  to  Liver- 

I  px3ol  and  other  markets  of  the  world.     Gram  from  thn    port 

I  must  be  moved  through  the  channels  of  Lake  Superior,  down 
into  the  St.  Mary's  River,  through  the  locks  ot  the  Sault 
Ste.  Marie,  thence  through  the  channels  of  Lake  Huron, 
throuqh  the  St.  Clair  and  Detroit  Riveis.  and  throuph.  the 
channels  of  Lake  Ene,  before  it  reaches  tiie  Welland  Canal. 
These  Great  Lakes  improvements  have  cost  and  will  cost  the 
United  Stat-i  hundreds  of  millions  of  dollars  before  the 
27-foot  cliannel  Is  completed.  For  foreign  commerce  they 
are  much  more  useful  and  essential  to  Canada  and  Great 
Britain  than  to  the  United  States.  They  are  a  part  of  the 
Great  Lakes-St.  LawTenre  waterway,  which  is  made  free  for 
all  time  for  the  use  of  British  flag.-^hips;  and  if  Canada  is 
to  have  credit  for  the  money  .she  has  expended  on  one  part 
of  this  great  system,  why  should  the  United  States  not  have 
credit  for  the  monevs  which  she  has  expended  upon  another 
part  of  the  same  system? 

Before  sea-goine  ve-iS'l'--  of  Canada  and  Great  Britain  can 
duck  at  the  great  wheat  port  on  the  north  shore  of  Lake 
Supf^rior.  tlie  United  States  must  build  a  new  lock  in  the  St. 
Mary's  River,  at  an  estimated  cost  of  S6., 500. 000.  If  -he 
Panam.a  Canal  is  any  criterion,  this  new  lock  may  cort  us 
$17..500.00u.  But.  whatever  the  cost  of  the  lock  may  be.  we 
ha\e  declared  our  intention,  by  the  terms  of  the  treaty,  to 
build  it. 

By  the  opening  of  a  waterway  for  sea-goincr  ves.sels  direct 
from  the  wheat  fields  of  Canada  to  the  world  market.'-  of 
Europe,  we  are  giving  to  the  Canadian  farmer  a  trempndtiu.s 
advantage   over    the   farmers   in    the    grain    section    of    the 

'  United  States.  The  great  Canadian  wheat  port  on  the 
northern  shoic  of  Lake  Superior  is  approximately  1.000  milc« 
nearer  to  Liverpool  than  the  i,>ort  of  New  Orkans,  and 
therefore  the  most  diiect  route  from  the  v.'heat  field-  of 
Ic^wa.  Nebraska.  Kansas.  Mis.souri,  Arkan.sas.  and  southern 
Illinois  IS  over  the  Great  Lakes  and  down  the  St.  Lawrence. 
but  over  a  routp  that  puts  the  American  wheat  grower  at  a 
much  farther  distance  from  foreign  markets  than  is  his 
Canadian  competitor. 

The  or.ly  way  these  .American  wheat  farmers  could  in  a 
nieasure  meet  the  new  competition  of  t'neir  Canadian 
neighlDors  m  the  world  markets  is  by  the  use  of  facilities 
for  low-cost  water  transportation  over  the  Mis.soun.  Missis- 
sippi, and  Illinois  Rivers  to  the  sea -going  ves.se is  at  Chicago, 
which  have  been  promised  by  the  St.  Lawrence  Lmprove- 
ments.  Yet  while  this  treaty  provides  for  a  great  waterway 
direct  from  the  Canadian  wheat  port  to  the  world  market. 
It  shuts  down  the  diversion  at  Chicago  to  a  point  where  it 
renders  a  commercially  succes.iful  Lakes-to-the-Gulf  water- 
way impossible,  and  thereby  denies  to  the  American  wheat 
farmer  an  opportunity  to  utilize  the  Great  Lakes-St,  Law- 
rence n'aterway. 

A:>  another  evidence  of  the  unilateral  features  of  this 
treaty.  I  call  the  Senate's  attention  to  article  VI,  which 
reads  as  follows: 

I       The  high  contracting  parties  agree  that  they  may.   within  their 
'  own  rc-pectlve  territone.s    proceed  at  any  time  to  con.=truct  alter- 
I  native   canal    and    claannel   facilities   for   navigation    In    the    Inter- 
national   section    or    m    waters   connecting    the    Great    Liakes,    and 
that    they    shall    have    the    right    to    utilize    for    thi.s    purpose    such 
watH.>r  a-=  may  be  necessary  lor  the  operation  thereof. 

Under  this  provision  of  the  treaty  Canada  will  be  author- 
ized to  construct  an  all-Canadian  waterway  from  the 
Georgian  Bay  to  Lake  Ontario,  and  to  take  as  much  water 
as  she  ina.y  desire  for  the  operation  of  this  canal.  This 
tnables  Canada  to  divert  as  much  water  as  she  likes  out 
cf  the  American  watershed  in  order  to  build  an  all-Canadian 
canal,  while  the  treaty  prohibits  us  from  taking  more  than 
an  annual  average  of  1,500  second-feet  from  Lake  Michigan 
for  use  in  an  all-American  waterway  from  the  Lakes  to  the 
Gulf. 

Cieorgian  Bay  is  m  Canadian  territory  but  is  tributary 
U>  Lake  Huron.     Lake  Michigan  iS  m  American  territory  but 
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li  tributary  to  Lake  Huron ;  and  If  Canada  Ls  ^ven  the  right 
to  divert  unlimited  water  out  of  the  Canadian  watershed 
for  the  purpose  of  bulldint?  a  Canadian  waterway,  why 
should  we  be  limited  to  a  diversion  of  1.500  second-feet  out 
of  an  all- American  lake  to  build  an  American  waterway? 

Mr  President,  let  me  reiterate  that  the  only  way  for  the 
Middle  West  to  overcome  the  disadvantage  created  by  the 
Panama  Canal,  and  the  only  way  to  enable  Industry  in  the 
MiiVisslppi  Valley  to  compete  in  the  markets  of  the  east 
and  west  coast,  of  the  Orient  and  of  Central  and  South 
Amtrica.  is  by  the  development  of  a  commercially  successful 
waterway  from  the  Lakes  to  the  Gulf  and  by  improving  the 
inbutaxles  of  the  Miasteippl  system. 

ThB  aeriousoesB  of  this  problem  to  the  Interior  is  shown 
by  the  fact  that  the  average  growth  of  population  in  the 
country  dxiring  the  pa.st  20  years  has  been  33  percent,  while 
St.  Louis,  including  the  territory  covering  a  radius  of  150 
miles,  has  actually  loet  6  percent  In  population.  If  equal 
opportunity  is  to  be  given  to  the  whole  country,  then  this 
treaty  must  be  modified  so  that  the  diversion  from  Lake 
Michigan,  which  .^.i'  >^en  in  effect  for  more  than  80  years. 
may  be  coofcixiiieu  ::  i  sufficient  quantity  to  insure  a  com- 
mercially anoMtsful  waterway  from  the  Lakes  to  the  Oulf. 

mvnxMM  cotmT  dicuiiom 

Article  vrn  writes  Into  'hr  'r  i*y  a  decision  of  the  Su- 
preme Court  of  the  United  States,  rendered  on  the  2l9t  day 
of  April  1930.  This  decision  requires  a  periodical  reduction 
of  the  diversion  at  Chicago  unM  '.US,  at  which  time  the  flow 
la  to  be  reduced  to  1.500  sec(.nd-feet  annual  average  for 
navigation  purposes  in  the  Chicago  River,  and  the  United 
States  Ls  prohibited  for  all  time  from  diverting  a  greater 
amount,  regardless  of  the  future  necessities  of  our  country. 

The  incorporation  of  this  decision  into  the  treaty  is  unfair 
and  misleading,  liecause  it  conveys  the  impression  that  the 
tjiMHtinn  of  diversion  for  navigation  to  meet  the  needs  of 
thsLakM-to-the-Gulf  waterway  has  been  adjudicated  by  the 
Supreme  Court,  when  as  a  matter  of  fact  this  question  was 
not  considered  by  the  Court. 

There  was  good  reason  why  the  Supreme  Court  should 
not  have  considered  a  Lakes-tc^the-Gulf  waterway.  As  here- 
tofore indicated,  the  decision  of  the  Court  wa^i  rf»ndered  on 
April  21.  1930.  Congreas  did  not  adopt  a  Lakes-to-the-Gulf 
waterway  until  July  1930,  so  that  at  the  time  the  question 
was  before  the  Court  no  Lakes-to-the-Gulf  waterway  had 
been  adopted. 

Tht  Supreme  Court  decision  dealing  with  diversion  was 
based  upon  a  suit  brought  by  the  Lakes  States  to  prohibit 
the  Sanitary  District  of  Chicago  and  the  State  of  Illinois 
from  further  diverting  any  water  from  Lake  Michigan.  The 
le  Court  appoint<?d  the  present  Chief  Justice  of  the 
Court  of  the  United  States.  Hon.  Charles  Evans 
as  special  master  to  take  testunony  and  report  his 
findings  to  the  Court.  The  Supreme  Court  instructed  the 
gfitciA'.  :;..i  ff^r  to  determine  what  diversion.  If  any.  of  water 
troni  I.ix,''  Michigan  wojld  be  necessary  to  maintain  navi- 
gation in  the  Chicago  River.  "Hiis  case  was  twice  referred 
to  Mr    Hughes. 

Upon  the  first  reference  of  the  case  the  special  master 
permitted  evidence  bearing  upon  the  question  of  the  amount 
of  water  necessary  for  s.  Lakes-to-the-Gulf  waterway,  and 
In  his  first  report  to  the  Court  he  concluded: 


hM»  power  to  r«gulAt«  the  dUvrston;  that  It  ts  to 
<«t<iiiiln>  wb«th«r  and  to  what  extent  it  should  be  permitted: 
that  OongrcM  baa  conferrad  autbortty  upon  the  Secretary  of  War 
to  rafulata  the  diversion;  that  the  permit  of  March  S.  193S.  la  valid 
and  effective,  according  to  lu  term^.  the  putlre  coatrol  of  the 
diversion  remaining  with  Cf  ngreaa;  that  In  the  light  of  these  con- 
dualoaa  the  t>Ul  of  the  pet  tloner  should  be  dismissed. 

The  Supreme  Court  apparently  came  to  the  conclusion 
that,  laasmuch  as  no  Lakes-to-the-Gulf  waterway  had  been 
adopted  by  Congress,  the  question  of  diversion  '  r  -he  pur- 
pose of  such  a  waterway  was  not  open  for  con.-.;JiTaUon  by 
the  Court,  whereupon  rhv  Court  rereferred  the  ca.se  to  Mr. 
Huk;h'"=;  sts  special  :::  '.-'er.  with  instruction-s  '  to  ci'-'fr:r.:r,r 
'nh.At  tiversion.  if  diiy  of  water  from  lAke  \I'.rhi>^aii  -v/A  be 
;.f'  f,'v,ary  for  the  purpose  of  maintaminK  riAMj^afion  ;:\  'lie 


sewage-disposal  works  are  In  full  operation."  Acting  under 
these  instructions,  the  special  master  upon  the  rereference 
refused  to  permit  evidence  showing  the  amount  of  diversion 
from  Lake  Michigan  neoeosary  to  injure  a  successful  Lakes- 
to-the-Gulf  waterway,  and  In  his  report  to  the  Court  upon 
the  second  reference  the  master  said: 

Under  the  opinion  of  this  Court  in  the  present  suits,  the  ques- 
tion of  the  allowance  for  diversion  of  water  from  Lake  Michigan 
in  the  Interest  of  a  waterway  to  tha  Mlaslsalppl  Is  not  deemed  to 
be  open  for  consideration. 

This  is  conclusive  proof  that  the  Supreme  Court  did  not 
consider  a  Lakes-to-the-Gulf  waterway  when  it  rendered 
its  decision  of  April  21.  1930.  The  special  master.  Mr. 
Hughes,  now  Chief  Justice,  concluded  that  Congress  had  the 
power  to  regulate  the  diversion  and  to  determine  what  ex- 
tent it  should  be  permitted;  that  Congress  had  conferred 
authority  upon  the  Secretary  of  War  to  regulate  such  diver- 
sion: and  that  the  permit  of  March  3.  1925.  was  vabd  and 
effective.  That  permit  authorized  the  diversion  of  8.500 
cubic  feet  per  second. 

If  the  act  of  July  3,  1930.  authorizing  and  adopting  a 
Lakes-to-the-Gulf  waterway,  had  been  in  effect  at  the  time 
the  Supreme  Court  had  the  question  of  diversion  under  con- 
sideration and  the  question  of  water  for  that  waterway  had 
been  considered  by  the  special  master  and  by  the  Supreme 
Court,  there  might  be  some  ground  for  incorixjrating  the 
Supreme  Court  decision  into  the  treaty.  However,  I  con- 
tend that  treaties  should  be  specific  in  their  terms  and  that 
It  is  bad  practice  to  incorporate  the  decisions  of  courts 
into  treaties. 

It  is  well  to  consider  the  real  purpose  for  which  the  1,500 
second-feet  for  maintaining  navigation  in  the  Chicago  River 
was  authorized.  As  a  matter  of  fact,  the  evidence  shows 
that  this  water  was  not  necessary  for  the  purjxjse  of  giving 
suScient  volume  or  depth  upon  which  to  float  transporta- 
tion equipment.  The  primary  purpose  was  to  divert  a  suflQ- 
clent  amount  of  fresh  water  from  the  Lakes  through  the 
Chicago  River  to  wash  the  impurities  out  of  that  nver  and 
make  it  sufficiently  sanitary  to  protect  the  health  and  com- 
fort of  the  navigator.  Another  ptupose  was  to  prevent 
the  impurities  constantly  accumulating  in  the  Chicago  River 
from  being  carried  into  the  lake,  thereby  polluting  the 
fresh  waters  of  the  lake  and  endangering  the  lives  of  those 
whose  water  supply  is  taken  therefrom. 

It  is  apparent  that  the  Supreme  Court  concluded  that,  in 
the  absence  of  action  by  Congress,  it  had  no  authority  to 
consider  a  Lakes-to-the-Gulf  waterway  and  limited  its  con- 
sideration to  the  necessities  of  navigation  in  the  ChicaKO 
River.  Had  the  act  of  July  3.  1930.  authorizing  and  adopt- 
ing a  Lakes-to-the-Gulf  waterway,  been  in  force  when  the 
matter  was  before  the  Supreme  Court,  so  that  evidence 
showing  the  amount  of  diversion  necessary  to  insure  a  com- 
mercially successful  waterway  from  the  Lakes  to  the  Gulf 
could  have  been  presented,  and  so  that  the  Court  had  au- 
thority to  pass  upon  that  question,  its  decision  would  prob- 
ably have  t)een  different  from  the  one  which  was  rendered. 

ACT    or    JUT.T    S,    1930 

We  must  assume,  by  the  act  of  July  3.  1930.  that  Con- 
gress intended  to  create  and  Insure  for  posterity  a  commer- 
cially successful  waterway  from  the  Lakes  to  the  Gulf. 
S-  •  'here  Is  a  fall  of  approximately  125  feet  between  Lake 
M  .:i  and  the  lUinols  River,  and  since  a  waterway  from 

Lake  Michigan  to  the  Illinois  cannot  be  created  without 
dirersion  from  Lake  Michigan,  It  must  be  assumed  that 
Coogreaa  Intended  that  the  diversion  from  Lake  Michigan, 
which  has  been  In  effect  for  many  years,  should  at  least  con- 
tinue to  such  extent  as  would  Insure  the  commercial  success 
of  such  waterway.  In  adopting  a  Lakes-to-the-Gulf  water- 
way. Congress,  in  the  act  of  July  3.  1930.  provided  an  orderly 
procedure  whereby  the  amount  of  diversion  necessary  to 
Insure  the  success  of  such  waterway  should  be  determined 

At  this  point  I  may  digress  to  say  that  the  provision  of  the 
law  which  I  am  about  to  read  became  a  part  of  the  law  by 
way  of  an  amendment  Introduced  by  the  then  Junior  Senator 
frnm   Wlaconrtn.  Mr.  Blaine,     The   language  of   that  pro- 
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A.'  f.'-xin  a^  prartlcnbTe  after  the  IlTlnolfi  waterway  sha"l  havp 
been  conipitlfii  in  ucx'ordance  with  this  net  the  Secretarv  oi  War 
ehnU  cau'-'  :i  ^'-.iCy  of  the  amount  of  water  that  will  be  required 
as  an  annual  average  flow  t  i  meet  the  needs  of  a  commercially 
useful  waterway  as  defined  m  said  Senate  document  and  sh.^U. 
en  or  l>€lore  July  31.  1938.  report  to  C<mpress  the  result,-  oi  tach 
Study,  with  his  recommend. aiuns  as  to  the  minimum  an.^unt  oJ 
Euch  flow  that  will  be  required  annually  to  meet  the  needs  of  eurh 
waterway,  and  that  will  not  sub.slantlally  injure  the  existing 
navigation  on  the  Great  Lakes,  to  the  end  that  Congres.*;  m;.v  i..ikt 
such  action  as  It  may  deem  advls^tble. 

Now.  Mr  Pre.^ident.  bofore  that  waterway  is  opeiied — 
and  the  opening  of  tlu  liiiiiois  waterway  will  be  celebiateu 
on  June  22.  1933 — it  is  proposed  to  foreclose  any  further 
Investigation  upon  the  sub.'ect.  Now  it  is  proposed  by  the 
provisions  of  article  \'III  of  the  treaty  to  nullify  this  ."solemn 
provision  of  an  art  which  was  duly  con.sidered.  piu^sf^d  by 
each  branch  of  Cnnj;rfi. ,  and  approved  by  the  President. 
and  at  the  same  time  to  apply  to  the  Lakes-to-the-Guif 
waterway  the  provisions  of  a  court  decree  which  purported 
to  meet  the  sanitary  requirements  of  navigation  interests 
in  the  Chicago  River  Harbor  only.  It  is  perfectly  aiiparent 
that  the  amount  of  water  necessary  to  insure  a  commer- 
cially successful  waterway  cannot  be  determined  until  after 
such  waters  iv  ;s  completed  and  In  full  operation,  arci  after 
projjer  and  :vdeqi:.itc  tests  have  been  made  at  the  different 
seasons  of  the  year,  and  under  the  varying  condition-  \vh:(. h 
Will  be  encountered  by  the  navigators  of  such  waterway 

The  distinguishtd  Senator  from  Michigan  I  Mr  Vanden- 
eergI,  who  is  now  ad\ocat;ng  ratification  of  the  treaty,  sup- 
ported the  Blaine  anu  ndment  in  very  forceful  language 
and  had  this  to  say  upon  the  subject: 

We  who  dlsarr' '  M'  President,  witli  tiic  contemplated  form 
of  the  warrant  !cr  rrd*'ra!i/.ation  ure  rcTdy  to  Join  In  taking  over 
the  canal;  we  are  ready  w  relieve  Illinois  of  Its  unfinished  and 
temporarily  Insolvent  task,  we  mre  ready  to  complete  It  as  a 
commercially  useful  waterway  in  all  re.'^pect.s  and  as  defined  In 
Senate  Document  No.  126  wp  are  rendy  to  order  .i  new  s-orvey 
to  determine  what  changed  ft  w  if  nny  from  Lake  Michigan  is 
necessary  to  make  a  commercially  u.seful  wale^wav:  and  in  the 
event  that  thess  prior  rep<ris  prove  to  be  inadequate,  and  In 
the  event  that  this  necessity  is  (greater  th.an  the  flow  now  legally 
available,  we  are  ready  sympattictu  mIIv  t  let  a  subsequent  Con- 
grew  determine  this  subsequent  issu*  .!^  t^r  as  it  may  have  the 
constitutional  right  All  this  v.e  are  rt  ,u:  .aid  willing  to  do,  and 
it  Is  so  set  forth  In  the  subsi.*  ;'-  :'.r(d  by  the  Senator  from 
Wisconsin,  a  substitute  which.  I  ai;.  '.M  is  not  enMrely  unaccept- 
able  to   some   of   the   nUnols   water<Aay    leaders    tin  :^i.selves 

Mr.  President,  for  more  than  n  century  the  United  State.<^ 
has  consistently  contended,  and  Canada  has  repe.itedly  rec- 
ognized, that  Lake  Michittan  ls  an  .American  lake  It  is  en- 
tirely within  American  territory:  it  does  not  touch  the 
Canadian  border,  and  its  entire  watershed  is  on  American 
soil;  and  now,  for  the  first  time  in  the  history  of  the  country. 
this  treaty  proposes  to  nullify  this  long -established  doctrine 
and  to  take  away  from  CoriKress  the  right  to  control  the 
uses  of  the  waters  of  this  Anicric  an  lake,  and  to  surrender  to 
Great  Britain  the  right  to  say  what  shall  be  done  witli  the 
waters  of  Lake  Michigan. 

DTvmsioN    ^"^'•Ks»^^RT    n  r    a   srccEssrvL   watern^.^y 

Mr.  President.  nt_  I'ne  can  now  calculate  how  important  a 
successful  Lakes-to-the-Gulf  waterway  may  become  to  the 
people  of  the  Missi.sspp:  Valley  and  to  the  United  States  .is 
a  whole  100  or  500  years  hence  Congress,  recopni/mi:  tlie 
importance  of  protecting  the  interests  of  the  United  States. 
not  only  for  the  present  but  for  future  genera tKn.^  made 
ample  provision  in  the  act  of  July  3.  1930,  to  have  this  ques- 
tion carefully  and  intelligently  determined  by  study  and  ex- 
p>erimentat!on  after  such  waterway  is  completed  and  m  full 
operation.  I  respectfully  submit  that  for  the  Senate  now  to 
ratify  thio  treaty  with  article  YlII  included  would  be  unwL^t 
and  un.safe  and  Jeopard. /c  the  interests  ol  generations  yet 
to  come. 

IT    LS     AN     INAPEQfATE    DIVERSION 

As  an  evideiir.  tiiat  1.500  second-feet  authorized  in  the 
Supreme  Court  decision  is  not  adequate  to  meet  the  needs 
of  a  successful  Lakes-to-the-Gulf  waterway.  I  call  the  Sen- 
ate's attention  to  the  cor.du.-^ions  upon  this  question  of  some 
of  the  great  engineers  of  our  Army.  In  1920  Col.  J.  G.  War- 
ren, one  of  the  great  hj-draulic  engineers  of  the  Army,  rec- 
ommended a  diversion  of  10.000  second-feet  as  necessary  to 


meet  the  needs  of  a  succe.s.sful  Lakes-to-thc-Gulf  waterway. 
In  1921  Col.  W.  D.  Judson,  another  eminent  hydraulic  engi- 
neer of  the  Army,  recommended  a  diversion  of  7.500  .second- 
feet  as  neces.sary  for  a  successful  Lakrs-to-the-Gulf 
waterway.  In  11'29  Gen.  Edgar  Jadwm  thv-n  Chief  of  Engi- 
neers, and  one  of  the  preat  hydraur.c  encineers  of  the 
country,  testified  tliat  an  annual  diversion  o'.  at  least  5.000 
second-feet  would  be  necessary  to  maintain  a  commercially 
successful  waterway  from  the  Lake-  to  the  G'llf 

Major  Gotwals  testified  before  Con;mi.ss:oner  Hii.tihes  m 
•he  Lake  level  case  that  a  diversion  o:  lO.OUG  cubic  feet  per 
-econd  increased  the  depth  more  thaii  1  foot  at  Alton  He 
also  stated  that  it  would  be  very  dilBcult.  if  no*  im.pos^ible. 
to  make  a  deiiendable  9-foot  channel  at  low-water  mark 
between  the  mouth  of  the  111. no, s  River  and  St.  Loui.s  with 
a  diversion  of  lt<^-,  than  10,000  cubic  feet  per  second.  This 
IS  so,  becau.;e  of  the  unu.sual  fall  in  that  section  of  the  river, 
coupled  With  the  rock  formation  of  the  stream  at  and  above 
the  Cham  of  Rocks, 

On  May  3  1926,  Col,  Rufus  W.  Putnam.,  of  the  United 
.States  Army  recognized  for  his  experience  and  ability  as  a 
hydraulic  er.f.'ineer.  in  a  report  to  the  Chief  of  Fnplneers 
■rated  that  a  diversion  of  10.000  second-feet  m.ade  a  differ- 
ence dunne:  low  wa'er  of  18  inches  in  the  depth  of  the  river 
it  St    L-oins. 

Mr  President,  it  is  reported  that  Gen,  Lytic  Brown,  Chief 
of  Engineers,  in  Aucu.st  1932,  stated  that  a  Lakes-to-the-Gulf 
waterway  could  be  maintamtri  \\\th  a  diversion  of  1500 
second-feet  plus  the  domestic  r"dnpape  at  Chicago,  We 
should  not  overlook  'ht  fac'  however,  that  m  May  1930. 
while  the  question  ''f  a  Lakes-tr-the-Gulf  waterway  wu'- 
under  consideration  by  the  Commerce  Committee  of  the 
Senate,  Gen.  Lytle  Brown  appeared  and  te.'-tified  as  follows: 

Senator  Vandenbzrg.  What  Is  your  prt-'nt  ;  h:^:::-:.'  a<  ir-  -:he 
smallest  flow  of  water  necessary  to  devct.jp  u  t  .•..n.i--c,Llly  n.,-- 
cessful  waterway  at  this  point? 

General  Brown.  The  indications  are  with  cve.-ythlng  m  view 
that  something  like  5.000  feet  per  second  sl.oulJ  be  held  available 
for  that  purpose. 

It  certainly  cannot  be  contended,  m  the  face  of  n  ports  of 
.such  eminent  engineers  of  the  United  State-  Ai  nr.r  tliat  the 
interests  of  the  United  States  will  be  protected  if  the  Senate- 
ratifies  the  proposed  treaty,  including  article  VIII.  without 
f^rst  giving  the  Secretary  of  War  and  the  Ccnuie,>.--  the  time 
and  the  opportunity,  as  provided  by  law,  to  determine  by 
study  and  experimentation  the  amount  of  dr>  ■  rsion  neces- 
sary to  insure  a  commercially  s.iccesiful  ali-Aii:t.iican  water- 
way from  the  Lakes  to  the  Guif. 

THE     EFFECT    OF     I  H  h     S'.'I'hEME    COX^RT    DBCISSON 

The  committee  hearings  upon  the  Canadian  treaty  con- 
tained evidence  to  the  effect  that  under  the  Supreme  Court 
decision,  there  will  be  available  for  use  in  a  I^kes-to-the- 
Gulf  waterway  not  only  the  1,500  second-feet  authorized  for 
use  in  the  navigation  of  the  Chicago  River,  and  m  addition 
the  domestic  pumpage.  amounting  to  an  additional  1,800 
second-feet,  making  a  total  of  3,300  .second-feet. 

As  a  matter  of  fact,  the  city  of  Chicapo  is  now  metering 
Its  water  for  doni'  stic  use,  and  ex-?ert  en^tineers  advrse  that 
'Ills  will  result  in  domestic  puni;;,^ape  bemp  reduced  to  ap- 
proximately 1.200  second-feet,  Tiie  1.500  second-feet  for 
use  m  the  Chicago  River,  authorised  by  the  Supreme  Court 
decision,  will  not  be  a  continuous  fljw.  but  will  be  taken 
in  varyine  volume.-  and  will  be  calculated  on  an  annual 
■tv>'rak-^e. 

The  e->idence  taken  before  the  special  m.asf^r  in  the 
Supreme  Court  ca.se,  a.«^  well  a^^  the  decision  which  fol- 
lowed, .'-howed  that  the  one  purpose  for  allowing  1.500  sec- 
ond-feet diver<-ion  was  to  pre\-ent  the  polluted  waters  from 
the  Chicago  River  from  flowing  into  Lake  Michigan,  The 
evidence  further  shows  that  during  the  lamy  season,  when 
the  polluted  tiC'oa  waters  carrymc  the  surface  waste  of 
Chicaeo's  street,-  ar?  at  their  height,  it  will  require  at  times 
as  much  as  12,000  second-feet  diversion  from  the  lake 
m  order  to  force  such  polluted  waters  down  through  the 
Chicago   Drainage   Canal,   and   thus   prevent    lake   pollution 

These  flood  periods  sometimes  last  foi  days,  with  the 
result  that  such  diversions  of  water  from  the  Lakes  must 
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be  Uken  during  such  flood  periods  that  in  order  to  keep 
the  annual  average  diversion  down  to  1.500  aecond-feet.  it 
will  be  necessary  to  reduce  the  diversion  durtng  the  heary 
navigation  season  of  the  summer  and  fail  to  a  pomt  rang- 
ing from  350  to  400  »econd-feet.  Thus  It  will  be  observed 
that  for  the  use  of  the  Lakes-to-the-Gulf  waterway  din-ing 
Um  bcAvy  navigatkm  season  the  total  amoi:nt  of  diversion 
for  ftB  purpose*  wlU  not  exceed  1.600  second-feet,  and  the 
overwhelming  testimony  of  the  Army  engineers  shows  that 
thia  is  not  sufficient  for  a  commercially  successful  water- 
way. 

THX    WTWCT   or    POLLUTION 


Two  very  serious  haadlCftpa  will  remit  from  navigation  so 
limited.  In  the  flrst  pteee.  it  will  necegaltate  an  increased 
I— iTii  I  of  locks  and  dams,  requiring  much  delay  m  breaking 
op  the  tows  for  the  purpos*-  of  locking  the  barges  through. 
vlfieh  will  greatly  increase  the  cost  of  transportation  on  the 
fafcai  tn  rrir  fTnlf  waterway,  thereby  depriving  the  shipper 
of  the  economy  which  an  adequate  waterway  would  afford. 

The  special  master  found  from  the  evidence  that  the  mo^t 
modern  purification  works  were  about  85  percent  effective. 

'"  area  contains  a  population  of  approxi- 

ple.     This  means  that   after  Chicago's 

completed,  as  required  by  the  Supreme 

;  .     ilent  to  the  raw  sewerage  of  675,000 

.(5  ..'iCo  tne  pools  of  the  Illinois  waterway. 


The  Chica*:i        a,    r  i 
mately  4.500  ui"i    ;  • 
purification  W(-:  ->     t 
Court,  a  pollut 
:-)*'f^ple  will  be  pouiu. 


A.:;.  Ji  must  be  held  stagnant  and  inactive,  because  the  flow 
of  water  will  not  be  sufficient  to  maintain  adequate  depth  in 
the  pooia  and  at  the  same  time  keep  the  foul  pollution  in 
jmeh  pooto  moving. 

The  Supreme  Court  was  careful  to  provide  sufficient  diver- 
sion to  purify  the  waters  of  the  Chicago  River  to  the  point 
where  healthful  navigation  is  assured.  But  imagine,  if  pos- 
sible, navigatmg  the  foiil.  stagnant  pools  of  the  Illinois 
waterway  during  the  hot  months  of  July.  August,  and  Sep- 
tember. Imagine  the  operators  of  cargo  vessels  trying  to 
eat  ihelr  food  s^l^Tounded  by  the  pollution  and  the  stench  of 
such  an  environment. 

Mr.  President,  why  should  the  opponents  of  this  treaty  be 
unwilling  to  provide  sufficient  water  for  a  healthful  and 
commercially  useful  waterway  through  our  own  country, 
especially  so  when  we  are  spending  hundreds  of  milhons  of 
dhdlars  to  provide  a  great  waterway  from  the  Great  Lakes 
through  Canada  and  out  to  the  sea?  While  we  are  provid- 
ing this  great  seaway  through  foreign  soil,  why  not  provide 
an  adequate  diversion  for  a  successful  and  healthful  water- 
way through  the  heart  of  our  own  country? 

THB     HISTO«T    OF    OrVSXSION     AUTO    THl     MICHIGAN -lI.LtI«OtS     WATZSWAT 

Mr.  President,  in  1822  Congre.ss  passed  an  act  authorizing 

the  State  of   Ilhnois   to   open  a  canal  through   the   public 

lands  connecting  the  Illinois  River  with  Lake  Michigan.    In 

1820  the  Legislature  of  Illinois  passed  a  resolution  reading 

in  part  as  follows: 

The  memorial  of  the  GenenU  AAsembly  ot  the  Stat«  of  lUlnoU 
iBtm  triillj  represents  That  the  corutnictlon  of  a  canal  uniting 
tlM  wster«  or  Lake  Michigan  with  the  Illinois  River  will  form  an 
Important  addition  to  the  great  connecting  links  in  the  chain 
of  internal  navlgiUDon.  which  will  effectually  secure  the  insoluble 
UBkm  of  the  QonTlMerate  members  of  this  great  and  powerful 
Bapobltc,  *  *  '  To  effect  so  great  and  desirable  an  object. 
yovr  aiSfrtnnallnti  believe  it  to  be  of  sufficient  importance  to 
«oira«e  tb*  attention  and  awaken  the  munificent  patroca^  of  a 
O'  •■  :  ••nt  whose  principle  of  action  is  the  promotion  of  the 
ge;.er.i-    velfare       (See  S-Doc.  49.   19th  Cong  .   1st  seas.) 

In  1827  Congress  passed  an  act  authorising  the  State  oX 
ISlDOis  to  open  a  canal  connecting;  i..iti'^  M.  higan  with  the 
sr.  said  act  containing  the  iouuw:ng  provision: 


INor  the  ptirpofle  of  aiding  the  said  State  .n  opening  a  canal  to 
walls  the  waters  of  UUnoU  River  with  those  of  Lake  Michigan, 
a  quantity  of  land  *  *  ■  on  each  side  of  said  canal  is  granU'd 
to  the  State  of  Illinois,  and  the  said  land  shall  be  subject  to  the 
t^Vtp^MtAi  of  the  Leijlslatvire  nf  the  said  State  for  the  purpose 
afoTMaid  and  no  other  P^ottded.  That  the  said  canal,  when  com- 
pteted.  ^#^>  be  and  forever  f^mam  a  public  highway  for  the  use 
Of  ttkS  Qowmment  of  the  United  StaUs.  free  f.'om  any  toll  or 
oltow  dxarge  whatever  for  any  property  of  thv  United  States  or 
Is  their  service  passing  through  the  same. 


This  grant  conveyed  284.000  acres  of  land  to  the  State  of 
Illinois.     'See  Annual  Report,  Chief  of  Engineers,   1361.  p. 


2141.)  Congress  took  this  action  A'.ii  full  knowledge  that 
a  canal  from  Lake  Michigan  to  the  Dlinois  River  could  not 
be  operated  except  by  the  use  of  wat*r  diverted  from  Lake 
Michigan.  On  January  9.  1836.  the  Legislature  of  Illinois 
passed  an  act  entitled  "An  act  for  the  construction  of  the 
Illinois  and  Michigan  Canal."  In  1848  this  canal  was  con- 
pleted  at  a  cost  to  the  State  of  Illinois  of  $6,557,681.50. 
Thus  diversion  from  Lake  Michigan  for  the  purpose  of  mak- 
ing a  Lakes-to-the-Gulf  waterway  was  begiin  In  1848. 

In  1861  the  Illinois  Legislature  passed  an  act  for  the  Im- 
provement of  navigation  In  the  Illinois  River  by  dredging  or 
by  supplying  water  from  Lake  Michigan  through  the  en- 
largement and  deepening  of  the  Illinois  and  Michigan  Canal 
or  by  opening  a  channel  from  Lake  Michigan  sufficient  to 
secure  a  flow  of  water,  ample  and  never  failing,  for  the  navi- 
gation of  the  Illinois  River  at  all  seasons  and  times  when 
not  obstructed  by  ice.     'See  Laws  of  Illinois.  1861-3.  p.  277  > 

General  Wilson,  of  the  United  States  Army,  pursuant  to 

the  Rivers  and  Harbors  Act  of  June  23,  1886.  presented  a 

report  in  which  he  said: 

The  Illinots  River  seems  to  have  been  especially  designed  by 
nature  as  the  line  by  which  the  waters  of  Lake  Michigan  are  to  be 
connected  with  those  of  the  Mlaslaslppl.  *  *  •  .K  moments 
consideration  will  show  that  at  no  remote  period  the  waters  of 
the  lake  must  have  been  carried  off  by  these  streams  as  well  as  by 
the  St  Lawrence  •  •  •  The  data  herein  contained  demon- 
strate beyond  doubt  that  the  waters  of  the  lake  may  be  carried 
Into  the  Illinois  River  through  a  navigable  channel  of  any  re- 
quired dimensions  and  at  a  cost  which  cannot  be  regarded  as 
excesalve  when  the  objects  to  be  obtained  are  duly  considered 

The  annual  report  of  the  Chief  of  Engineers  of  1863 
contained  the  following: 

There  are  but  two  ways  In  which  we  can  thoroughly  protect  our 
Inland  frontier  in  times  of  war.  and  relieve  ourselves  «f  a  continu- 
ous menace  In  times  of  peace.  •  •  •  As  a  military  measure, 
the  construction  of  a  canal  will  be  effective,  and.  fortunately  for 
the  country,  this  can  be  done  at  an  expense  which  must  be 
regarded  as  Insignificant  when  compared  with  the  objects  to  be 
obtained  But  great  as  are  the  military  reasons  which  favor  the 
establishment  of  steamboat  navigation  between  <he  Lakes  and  the 
MlMtaalppl  they  are  vastiv  transcended  by  those  of  a  commercial 
and  political  character.  (Annual  Report.  Chlof  of  Elnglneers.  1868. 
p.  450.1 

In  1887  the  annual  report  of  the  Chief  of  Engineers  con- 
tained the  following  provision: 

The  United  States  and  the  State  of  Tlllnola  have  long  been 
committed  to  the  project  of  opening  a  water  communication  be- 
tween the  Mlaslaalppi  River  und  the  northern  lakes  of  capacity 
sufficient  for  the  wants  of  commerce  and  for  the  exigencies  of  our 
national  defense.  (Annual  Report.  Chief  of  Engineers.  1887.  pp. 
21-22.) 

In  November  1839  the  Sanitary  District  of  Chicago  was 
formed  by  a  vote  of  the  t>eople,  and  the  district  was — 

Auth.:>rlzed  to  construct  a  channel  tn  the  Mlcblgan-nilnota 
Canal  sufficient  to  produce  a  depth  of  water  from  Lake  Michigan 
of  not  leas  than  18  feet  •  •  •  and  a  width  of  not  les3  than 
180  feet 

On  Augtist  9.  1893.  Captain  Marshall.  United  States  Army 
engineer  at  Chicago,  made  a  report  to  the  Chief  of  Engi- 
neers which  was  by  him  transmitted  to  Congress  with  the 
annual  report  of  the  Chief  of  Engineers,  informing  the 
United  States  that  the  work  of  constructing  the  Sanitary 
District  Canal  had  begun.  (See  Annual  Report.  Chief  of 
Engineers.  1893.  app.  LL,  p.  2794.) 

In  1895  CapUin  Marshall.  United  States  engineer  at  Chi- 
cago, reported  to  the  Chief  of  Engineers.  United  States 
Army,  as  follows: 

The  city  of  Chicago  expecta  to  turn  Into  the  channel  of  Illinois 
at  some  future  time  5.(KX)  cubic  feet  of  Lake  Michigan  water  per 
second;  at  some  more  remote  period  there  may  be  lO.CXX)  cubic 
feet  per  second.  (See  Annual  Report.  Chief  of  Engineers.  1895. 
app    JJ.  p    2715.) 

On  May  8.  1899.  the  Secretary  of  War  issued  a  permit  to 
the  city  of  Chicago  to  open  its  canal,  permitting  the  water 
of  Lake  Michigan  to  flow  through  the  canal  into  the  Illinois 
River  and  permitting  a  diversion  of  4.167  second-feet.  For 
more  than  30  years  a  diversion  from  Lake  Michigan  through 
the  Chicago  Drainage  Canal,  down  the  Illinois  and  Missis- 
sippi Rivers,  ranging  from  4.000  to  8.500  second-feet,  has 
gone  on  under  permits  issued  by  the  Secretary  of  War. 
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rrmT  or   DivrR-sioN 

It  Is  generally  agreed  a.TionK  hydraulic  engineers  that  a 
diversion  of  in.ooo  s«vnrid-tect  from  Lake  Michigan  lowers 
the  levels  of  thf  ..iki  bttween  5^2  and  6  inches;  that  sucti 
lowering  is  complete  in  approximately  4  years  after  the  di- 
version begins;  and  that  no  further  lowering  will  result  if 
such  diversion  coiU.:uir,s  forever,  and  this  is  true  because  the 
level  of  any  lake  depend:^  up(jn  the  amount  of  wat.er  which 
.  »tf'.>  Is  froni  Tun;  :ind  meltinp  snow  and  the  size  of  the 
-,iKi:.:it  1  (!ra::,;iu:  ucb.  lake.  The  average  annual  amount 
of  wa'rr  !!'  \v::.^  .:;M  Lake  Michigan  is  approximately  180.000 
second -fet't.  and  s<  1  :u:  a.-?  the  amount  of  water  flowing  out 
through  the  Dftr^::  anii  .?t  Clair  Rivers  equab  the  amount 
coming  into  Lakf  M;».hit.;ar.  and  Lake  Huron  the  level  of 
these  lakes  remains  steady. 

When  the  canal  is  opened  at  Chicago  which  divert.^  10.000 
feet  of  water  for  use  in  making  a  Lakes-to-thc-Gull  water- 
way, the  level  of  Lake  Michi^'an  and  Lake  Huron  i.';  lowered 
until  the  amount  of  water  pa.ssing  out  of  the  lake  at  Chicapo, 
plus  the  amount  pas.sing  out  through  the  Detroit  and  St. 
Clair  Rivers,  equals  tlu  anumnt  of  water  coming  into  such 
lakes,  and  the  level  uf  such  lakes  remains  steady  forever  alter 
insofar  as  such  diversion  is  concerned. 

The  records  of  Like  le\eLs  kept  by  the  War  Department 
for  more  than  hall  a  century  show  that  the  level  of  the 
Lakes  fluctuates  4V2  icet  over  cycles  of  approximately  10 
years,  depending  upon  the  amount  of  water  dunnp  such 
jxTiods  resulting  from  rainfall  and  melting  snow  These 
cycles,  of  course,  have  their  effect  upon  navigation  und  prop- 
erty along  the  lake  shor^^ — infinitely  more  effect  than  a  di- 
version of  10.000  second-f'Ht,  which  lowers  the  lake  levels 
approximately  6  inches 

During  the  past  .')')  years  Congre-ss,  at  the  expense  of  the 
whole  country,  has  exp -ncied  $154,000,000  m  con.'^truitinK 
harbors  and  deepening  iliannels  for  the  accommodation  ui 
navigatio:.  !i;K)n  the  Lakes  When  this  improvement  began. 
navigation  upon  the  Lakes  was  limited  to  boats  of  6-foot 
draft.  Today  boats  drawing  21  feet,  carryln^'  10.000  to 
12.000  tons  of  cargo,  can  enter  the  harbors  and  navigate  the 
channels  of  the  Lakes.  Thus,  our  Government,  at  the  ex- 
pense of  the  whole  country,  has  created  channels  lor  naviga- 
tion overcoming  many  times  the  lowering  resulting  from  a 
diversion  of  10.000   xvund-feet  at  Chicago. 

Mr.  Presidi  I.:  th.  K;\crs  and  Harbors  Act  of  July  3.  1930. 
provides  that  the  War  Department,  at  the  expense  of  the 
United  States,  shall  construct  compensating  works  which 
will  raise  the  le\  el  df  the  Lakes  approximately  18  inches. 
and  whuh  will  rtLuIatr  the  cyclers  now  damaging  t«  navi- 
gation. The  treaty  now  before  the  Senate  contains  the 
approval  of  Canada  for  the  construction  of  such  works. 
Thus,  provision  has  been  made  not  only  for  overcoming  a 
lowering  resulting:  l:-nin  a  diversion  of  10,000  second-feet  but 


for  raising;  ;!i<   !e 


of  the  Lakes  1  foot  in  addition  thereto. 


When  our  Gom  inuirnt.  at  the  expense  of  the  taxpayers  of 
the  whole  country,  jficnides  such  improvement  m  the  naviga- 
tion upon  till  L,i.ke^.  what  rit^ht  has  any  city  or  State-  border- 
ing the  Lakes,  or  any  navigator  using  the  Lakes,  to  complain 
of  such  diversio:;  as  may  be  found  neces.sary  to  insure  a 
commercially  suree.ssful  waterway  from  the  Lakes  to  the 
Gulf? 

By  the  improM  ment  of  the  St.  Lawrence  waterway,  largely 
at  the  expense  ui  tlit  Un:ted  States,  the  depth  of  the  wat-er- 
way  will  be  mc  riustti  from  14  to  27  feet,  even  though  a 
diversKu.  o:  10.000  cubic  feet  per  second  at  Chicago  shall 
continue  permanently.  As  evidence  that  the  compen.sating 
works  are  practical  and  feasible,  and  that  a  diversion  of 
10.000  second-feet  from  Lake  Michigan  for  a  Lakes-to-the- 
Gulf  waterway  cm  bp  overcome.  I  call  the  Senate's  atten- 
tion to  the  testimony  of  GtMi  G,  B.  Pill-sbur%-,  Assistant  Chief 
of  Engineers,  when  he  appeared  before  the  Foreign  Rela- 
tions Committee  of  the  Senate.  With  reference  to  the  limit 
of  diversion  whu  h  can  be  overcome  by  compensating  works, 
the  following  testimony  of  General  Pillsbury  is  most  in- 
structive: 

Senator  Vandekbekc.  At  ^-]\a.l  point  would  you  say  you  rearh  a 
mechanical    limit  beyond  which   you   caiinot   hope   to  compeiosat©? 


Gt-nrral  Pii,L.sBrKY  When  you  get  to  a  diversion  cf  ari^.ur.d 
M.OOO  10  40,000  cubic  ifft  pfr  pet'ond.  compeusatin^'  wc-ks  would 
cefLse  to  heccnw  tfnu^ibip  '  Hf*arii;>r«^  b*>fore  sutyrorr.rr.'.'iee  of  tl',e 
Conimittec  on  Fo.-'t  ;gn  IlflaUoT.s.  US-  Senal«,  72d  Clont:.,  2d  ^f.s.-^  . 
p.    342  i 

This  Ls  conclusive  proof  that  a  diversion  far  m  excess  of 
the  rtKjuirements  of  a  commercially  successful  waterway 
from  the  Liike-  to  the  Gulf  can  be  c.nnpoiusated  f^r  without 
uijury  to  naviiiation  upon  the  Lakes  or  navigation  down 
the  St.  Lawrence. 

P<3WER 

If  a  diversion  sufficient  to  insure  a  commercially  success- 
ful ali-.^nif  rican  waterway  from  the  Lakes  to  the  Gulf  can 
be  p<\*-n;atiently  provided  for  without  injury  to  na\"iFation 
either  upon  the  Lakes  or  down  th*'  St.  Lawren.cr  then  it  is 
pertinent  to  inquire  as  tc  the  source  of  opposition  to  such 
divf^rsion.  Tl;c  ir..~-.vir  is  simple.  The  water  from  the 
Lakes  necessary  tc  make  a  successful  Lakes-to-the-Gulf 
waterway  cannot  be  used  to  turn  the  turbines  ot  the  power 
companies  down  the  St.  Lawrence.  If  an  annual  averape 
flow  of  10.000  second-feet  or  less  is  ."-ufficient  to  insure-  for  ail 
time  a  commercially  successful  waterway  through  the  great 
agricultural  interior  of  our  cour.try.  then  206,000  se(  cnci- 
feet  ought  to  be  sufficient  for  the  needs  of  a  St.  LawnnLC 
waterway. 

The  creat  power  i:.*ere5ts  along  th"  St.  Ijawrence  how- 
ever are  more  concerned  about  the  revenues  which  they 
hope-  to  derive  from  the  use  of  this  water  for  power  many 
year'^  hcnc  than  they  are  about  protectmc  the  i.mm.ediate 
interests  of  the  United  States.  It  is  vital  tlia'  we  provide  m 
this  treaty  for  an  adequate  Lakes-to-the-Gulf  waterway 
sufficien'  not  only  to  meet  the  needs  of  the  pre.'-ent  bur  tn 
fulfill  'h(-  requirements  of  generations  yet  to  come  If  we 
fail  to  protect  American  int.erests  now,  we  canni;!  complain 
afte-r  the  door  is  closed  Unfortunately,  our  diplomats  th.nk 
only  of  the  needs  of  today,  wl.ili  tlie  British  loc,k  far  into 
the  future.  Who  can  forecast  the  -calue  to  the  Unred  States 
of  an  arieqiuite  diversion  100  or  500  years  from  now? 

It  IS  easv  u-  understand  ti":e  .selfr-h  interests  of  the  power 
companies,  but  it  is  difficult  to  understand  why  any  Ameri- 
can c;ty  r.r  Stat'^  bordering  upon  the-  Lakes  should  be-  more 
mtt  rcstt  ;;  .11  ('..■  ,:\i..i'i  power  than  in  American  navigation. 
How  car.  the:.'  a*!ord  to  sacrifice  the  re^t  of  the  country  m 
order  to  ser\-e  their  own  selh.sh  interests? 

rANAI».\    1!.«,S    li'NC,    RECOGNIZED    AMERICAN    CONTI.'iI.    O'.ER    LAKE    MU   HK.Ar'I 

DnERSmN 

Mr.  President,  v.  e  i'lave  been  di'.crtine  water  from  Lake 
Michigan  for  more  than  80  years.  For  10  years  we  have 
diverted  approximately  8.500  second-feet.  Lake  Michigan 
is  an  American  lake  It  is  m  American  territory.  Not  one 
drop  of  CanadiHii  wa'er  has  c.  er  flowed  into  this  lake  Our 
forefathers  lur.-,  e'.ei  maintained  that  diversion  from  this 
lake  was  an  American  question  and  that  its  entire  territory 
wa.';  under  American  sovereignty. 

Tliat  Canada  has  reco.cni/ed  this  diversion  and  that  she 
soucii'  bv  •].'  tp-rms  cf  the  treaty  m  1910  to  limit  such  diver- 
sion to  10.000  sc'( -id-feet  is  shown  by  the  records  ol  the 
International  Waterway  Commission,  appointed  m  1902  to 
study  the  question  of  diversion, 

Mr,  LONG.     Mr.  Piesident,  will  the  Senator  yield'' 

The  PRESIDING  OFFICER,  Does  the  Stnator  from 
Missouri  yield  to  the  Senator  from  Douisiana^ 

Mr.  PATTERSON.     I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG  Tlie  other  day  the  Senator  from.  Wtsconsm 
:Mr.  l.A  ForLETTK  m.ade  considerable  reference  to  the  Su- 
prem.e  Court  decision  relative  to  the  use  of  water  from  Lake 
Michigan  by  Chicago.  That,  however,  is  strictly  a  domestic 
matter,  is  it  no* '^  We  do  not  have  to  txDther  with  Canada  at 
all  about  that. 

Mr,  PATTERSON.',  I  acree  with  the  Senator  absolutely 
uixjn  that  subject.     Th'-re  i>-  not  any  question  about  it 

Mr.  LONG,  If  we  .see  fit  in  America,  whether  through 
Congress  or  otherwi.se.  to  deal  with  that  subject,  that  is  our 
own  domestic  question,  Canada  has  not  anything  at  all  to 
do  with  that, 

Mr.  PATTERSON.     Entirely  so. 


5(!M!  CONGRESSIONAL 

This  Commission  consisted  of  3  Canadians  and  3  Amerl- 
cAOs.  On  Apnl  25.  1906.  the  Canadian  section  of  this  Com- 
mlMlon  made  a  report  to  the  Canadian  Government.  In 
which  It  used  the  following  lan«iiA«e: 

At  Chlcmgo  tbe  American*  hare  built  a  drainage  can*!,  which 
when  in  full  operaUon  will  lue  about  10.000  cubic  feet  of  watfor 
per  woond  •  •  •.  Aa  a  diversion  from  Lake  Michigan  to  the 
IttMlMlppl  U  of  a  much  more  serious  character  than  the  tem- 
porarr  dlrerslon  from  the  Niagara  River,  It  Is  felt  that  the  amount 
of  water  taken  on  the  American  side  of  the  Niagara  River  should 
b«  Iimltad  to  18.500  cubic  feet  per  second  •  •  •  It  Is  ex- 
cvedincty  important  m  the  interest  of  navigation,  both  to  our- 
selves and  th«  people  of  the  United  States,  that  the  diversion  by 
way  of  the  OhJci^o  Drainage  Canal  should  be  llmlt«d  *  *  *.  If 
our  proposal  U  carried  out,  the  diversions  wUl  t>e  about  as  follows: 

Per  teeond 
DtT«ratona  on  the  Amerlcjtn  side:  cubic  fert 

Nlagmni  Palls J«*00 

Chicago  Orminage   Canal lo.  ooo 

Total. 28.  500 

This.  Mr.  President,  is  the  report  of  the  Canadian  Com- 
mission to  the  Canadian  Oovernment.  They  recognized  our 
right  to  take  the  lO.OOO  Meond-leet. 

Per  $econd 
cubic  feet 
Dltwrtons  on  the  Canadian  side    Niagara  Palls  and  on  the 

magara  Penlnsxila —   38.000 

evidently,  they  took  into  consideration  the  fact  that  we 
were  diverting  lO.OOO  second-feet  from  Lake  Michigan,  and 
they  were  given  upon  their  side  a  larger  diversion  than  we 

Ob  Jamuury  4.    1907.   the  members   of   the   International 

Waterways  Commission  reported  to  their  respective  Oovem- 

menU.  as  follows: 

A  careful  consideration  of  all  the  circumstances  leads  us  to 
th«  conclusion  that  the  diversion  of  10  000  cubic  feet  per  second 
through  the  Chicago  River  will,  with  proper  treatment  of  the 
Mwagfl   from   areas   now    sparsely    [>opulated.    provlda    for    all    the 

Giulatlon  which  wUl  ever  be  tributary  to  that  rlter.  •  •  • 
mentally  it  will  provide  for  the  largest  navigable  waterway 
ttcm  Lake  Michigan  to  the  Mlaalsalppl  River  which  has  t>ecn  con- 
•ktered  by  Coiigreas. 

We  tberafor*  racommend  that  the  Oovernment  of  the  United 
•tatea  prohibit  the  diversion  of  more  than  10.000  cubic  feet  per 
■•oond  for  the  Chicago  Drainage  Canal. 

Again  recognizing  our  right  to  absolute  dominion,  they 
recommend  to  us — they  do  not  attempt  to  assert  any  right 
in  the  premises,  but  they  recommend  to  us — that  we  lunlt 
the  diversion  to  10.000  second-feet. 

On  May  5.  1910.  Great  Britain  and  the  United  States  en- 
tered into  a  treaty,  article  VIII.  of  which  contained  the  fol- 
lowing provision: 

The  high  contracting  parties  shall  have,  each  on  Its  own  side  of 
tha  boundary,  equal  and  similar  rights  In  the  use  of  the  waters 
barelnbefore  defined  as  boundary  waters. 

The  following  order  of  precedence  shaU  be  observed  among  the 
various  uses  enumerated  hereinafter  for  these  waters,  and  no  use 
shall  be  permitted  which  tends  materially  to  conflict  with  or  re- 
strain any  other  use  which  is  given  preference  over  It  In  this 
order  of  precedence: 

Plrst.   Uses  for  domestic  and  sanitary  purposes 

Second.  Uses  for  navigation.  Including  the  service  of  canals  for 
tha  purposa  of  navlgauon. 

Third    Uaea  for  power  and  for  Irrigation  purpooes. 

The  foregoing  shall  not  apply  to  or  disturb  any  «»«-*«»*§  QMS 
of  boundary  waters  on  either  aide  of  the  boundary 

If  Canada  construes  the  waters  of  Lake  Michigan  as 
boundary  waters,  then  she  specifically  authorized  the  di- 
rerslon  of  10.000  second-feet  at  Chicago  In  the  treaty  of 
1910.  which  treaty  Is  stiU  in  force.  Our  Government,  how- 
ever, has  never  conceded  that  Lake  Michigan  Is  boundary 
water.  We  have  always  contended  that  It  Is  an  American 
lake,  under  complete  American  sovereignty.  As  an  evi- 
dence that  Canada  recognised  our  position  with  reference 
to  Lake  Michigan.  I  call  the  Senates  attention  to  the  fol- 
lowing from  the  treaty  of  1910; 

For  th«  purposes  of  this  treaty  boundary  waters  are  defined  as 
the  waters  from  main  shore  to  main  shore  of  the  lakea  anc>  rivers 
and  oonnccUng  waterways,  or  the  portions  thereof,  along  which 
UM  iMfrnaflnmal  boundary  between  the  United  States  and  the 
DomtnSoB  of  Canada  passes,  including  all  bays.  arms,  and  inleu 
thereof,  but  not  Including  tributary  waters  which  in  their  natural 
channels   would    flow    Into   such   lakes,    rivers,  and    waterway*,   or 
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water  flowing  from  such  lakes,  rivers,  and  waterwaya.  or  the  waters 
of  rivers  flowing  across  boundary. 

Lake  Michigan  is  not  adjacent  to  the  International 
boundary,  but  is  a  tributary  body  of  water  which  in  its  nat- 
ural channel  flows  into  the  other  lakes.  It  Is  purely  an 
American  lake,  and  as  such  was  excluded  from  the  treaty 
of  1910.  As  to  the  Interpretation  of  the  language  of  the 
preliminary  article,  I  quote  from  Elihu  Root,  the  then  Sec- 
retary of  State,  who  negotiated  the  treaty,  and  who  ap- 
peared before  the  Senate  on  January  20.  1909.  for  the  pur- 
pose of  explaining  the  provi^ons  of  the  treaty  of  1910.  The 
Senate  record  is  as  follows: 

The  preliminary  article  was  read 

Secretary  Rocxr.  The  definition  of  boundary  waters  was  carefully 
drawn  In  order  to  exclude  LjJte  Michigan. 

While  the  treaty  of  1910  made  no  specific  reference  to 
diversion  at  Chicago.  It  Ls  instructive  to  note  that  the 
Chicago  diversion  was  under  consideration  by  the  Inter- 
national Joint  Commission  for  approximately  8  years  prior 
to  1910;  that  in  190«  the  Canadian  section  of  the  Commis- 
sion recommended  to  their  Government  that  the  Chicago 
diversion  be  limited  to  10.000  second-feet:  and  that  In  1907 
the  full  Commission  jointly  recommended  to  their  respective 
Governments  that  the  Government  of  the  United  States 
llm.t  the  diversion  at  Chicago  to  10,000  second-feet.  Clearly 
the  Canadians  heretofore  have  recognized  the  American 
sovereignty  over  Lake  Michigan. 

If  the  Canadian  commissioners  did  not  recognize  Ameri- 
can sovereignty  over  Lake  Michigan,  then  why  did  they  rec- 
ommend that  •*  the  Government  of  the  United  States  pro- 
hibit the  diversion  of  more  than  10.000  cubic  feet  per  second 
for  the  Chicago  Drainage  Canal  "?  Why  did  they  not  re- 
quire that  such  prohibition  be  written  Into  the  treaty  of 
1910? 

As  a  further  evidence  that  both  the  Americans  and  the 

Canadians  took  into  account  the  diversion  at  Chicago  and 

the  fact  that  this  diversion  took  water  out  of  the  watershed, 

I  which  Ls  a  diversion  of  a  more  serious  character,  I  call  the 

Senates  attention  to  the  fact  that  under  the  treaty  of  1910 

Canada   was   allowed   to   divert   38.000   second-feet   on   the 

I  Canadian  side,  while  the  diversion  on  the  American  side  was 

'  limited  to  28.500  second-feet.     Article   II   of   the   treaty  of 

1910  contained  the  following  significant  provision: 

Bach  of  the  high  contracting  parties  reserves  to  Itself,  or  to  the 
j  (teveral  State  governments  on  the  one  side  and  the  Dominion  or 
I  Provincial  governments  on  the  other,  as  the  case  may  be.     •      •     • 

the  exclusive  Jurisdiction  and  control  over  the  use  and  dlver- 
[  slon.   whether   temporary   or  permanent,   of  all    waters  on   Its  own 

side  of  the  line  which  in  their  natural  channels  would  flow  across 

the  boundary  Into  boundary  waters. 

As  evidence  that  this  language  of  the  treaty  of  1910  was 
intended  to  refer  to  the  diversion  at  Chicago  and  that  such 
diversion  was  considered  as  a  domestic  question  under  the 
protection  of  American  sovereignty,  and  was  so  recognized 
by  the  oflBcials  of  our  Government  at  the  time  the  treaty  was 
ratified,  I  call  the  Senate's  attention  to  a  memorandum  pre- 
pared by  the  Honorable  Chandler  P.  Anderson,  legal  adviser 
of  the  State  Department,  and  submitted  to  the  Foreign  Re- 
lations Committee  as  an  official  document  of  the  State 
Department.    In  this  memorandum  Mr.  Anderson  said: 

Attention  Ls  called  to  the  express  provision  In  this  article  II 
that  It  shall  not  apply  to  cases  already  existing,  which  would  seem 
to  cover,  and  was  certainly  Intended  to  cover,  the  canal  system  at 
Chicago  •  •  •  The  treaty,  therefore,  recognizes  thst  the  set- 
tlement of  the  question  of  the  use  of  waters  of  Lake  Michigan  is 
purely  a  domestic  question  and  leaves  undisturbed  the  govern- 
mental rights  of  the  United  States  with  respect  to  It. 

As  further  proof  that  during  the  hearings  and  delibera- 
tions wh:ch  were  consummated  m  the  treaty  of  1910.  Lake 
Michigan  was  considered  an  American  lake,  under  exclusive 
American  sovereignty,  and  that  a  diversion  of  10.000  second- 
feet  was  taken  into  account  In  that  treaty.  I  quote  from  a 
statement  of  Secretary  Root,  who  appeared  before  the  For- 
eign Relations  Committee  oX  the  Senate.  Speaking  of 
Niagara  Falls,  he  said: 

I       The   great   bulk   of  water  goes  on   the  Canadian   side,   and   the 

Waterways  Commission  that  was  sppolnted  some  time  ago  to  deal 

I  with    the    question    of    lake    levels    reports    that    36.000    feet    can 

'  Da  taken  out  on  tha  CaLnartlaP  side  and  18,500  feet  on  the  Amerl- 
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can  side  -Ai'hout  Injurv  to  the  falls.  I  thought  It  wise  to  fn'.lnu 
the  rep<jri  of  the  Cominis.'uon  *  •  •;  we  are  now  tak'.np  10,000 
cubic  feet  per  second  o,;:  of  l..ak.e  Mlchi^rau  at  Chira^u.  and  I 
refused  to  permit  them  t^^  say  anything;  In  the  treaty  atniut  it. 
I  would  not  permit  them  to  s;iy  anything  about  Lake  Michigan. 
I  would  not  have  anything  ::•.  'ho  tr»>aty  about  It  and.  under  the 
circumstances.  I  thought  It  better  not  to  kick,  about  this  36,000 
feet.  They  consented  to  leavt  out  of  this  treaty  any  reference  to 
the  drainage  caiiaJ  and  we  are  now  taking  10  6oo  cubic  feet  per 
second 

Senator  Bacon.  You  think  there  cAn  never  be  any  international 
question    as    to    whether    thi'    term    "  tributary    waters       Includes  ] 
Lake  Michigan?     You  think   ;t   perfet-tly  sure  that  Ljike  Michigan 
Is  excluded? 

Secretarv  R-^-^r  I  r.n-  perfertly  sure  of  It  Article  II  of  t!.<- 
treaty  :■.  -i^-'--  ;'.  perfe.  tlv  certain  that  Lake  Michigan  Is  not  to  be 
regard  e<J   a.    b.  ; » : .  c  .i  r  ■_.    w  a  t  f  r  ? 

Thus,  it  w\ll  tx-  ob->('rved  that  the  Canadian  commissioners 
in  two  rcport.s  t»  thi  .r  Gov-eniment  recognized  Lake  Michi- 
gan as  purely  ar.  .Aiinencan  lake,  and  that  diversion  there- 
from wa.s  an  Anuruan  question.  This  ixjsition  was  taken 
by  Secretary  Kdr*  and  Mr.  Anderson,  and  no  responsible 
American  officiu;  bt  fore  the  signing  of  this  treaty  ever  pro- 
posed to  .'^urTcr.dt  I  .American  sovereignty  over  thi.--  lake 
or  to  roi-.cedt  ;o  ("inada  the  right  to  any  jurisdiction  over 
this  Ar:HTu-ar;   tvrritdrj'. 

M'  Pre-:der:*  Canada  Is  ever  vigilant  in  guarding  the 
.s.  ■,•■.'  .i.:!.ty  of  hir  territory.  In  .support  of  thi.'^  .-statement 
I  '-  r  \'-d\>'  tn  q-ii-.'r  from  an  editorial  which  appeared  m  the 
Toronto  Ma:!  ar..i  K:r:;';re  on  July  19.  1932: 

Those  who  have  dc*':;  nervoii.'-  ab<nit  Canadian  sovereignty 
should  read  article  5  of  the  treaty  which  provides  that  each 
of  the  high  contracting  par:ieh  Fhul.  retain  complete  ownership 
of.  and  complete  legialai;vc  ar.d  ad:n:nistratlve  jiirisdictlon  over. 
aU  works  lying  on  Its  own  bide  of  the  luternatioual  boundar;. 
Irrespective  of  the  agency  by  whuh.  such  work.'-  are  con.'-tructed 
8uch  works  shall  constitute  a  part  of  the  territory  and  proper* y 
of  the  country  in  which  they  are  situated  The  provi.Mi  li?  de- 
liberately Inserted  to  protect  Caaiidian  sovereignty  over  all  struc- 
tvircs  lying  on  the  Canadian  side,  even  though  these  s; ruptures 
have  been  built  with  United  States  money. 

As  a  further  evidence  of  t±io  zeal  with  which  Canada  re- 
gards the  sovereignty  of  her  territory,  and  of  the  fact  that 
she  was  fully  consci'-us  of  the  fatal  ."surrender  which  our 
diplomatic  repr«  ■<  :.^.:i\e.^  ur.dertook  to  make  in  the  draft 
of  the  same  treaty  l  quote  the  following  extract  from  the 
same  editorial: 

It  Is  the  Orat  time  in  history  t>.  it  the  United  Statr<;  ha  atrrerd 
to  place  the  abstraction  ol  wnter  from  l..:ikc  Michlg;i:.  ur  der 
interuatlonaJ  control.  This  really  means  that  I^ake  Micr.i^'.i:  is 
admitted  by  the  neighboring  ii('f)ibli<  to  be  an  international 
waterway,  like  the  other  Great  L.ikrs  Henceforth,  it  belongs 
definitely  by  International  a.rn  >  i:a:ii  to  the  St  Lawrei.  e  wattr- 
shed. 

We  have  already  shown  th.it  there  Is  to  be  nc  abandonment 
of  Canadian  sovereignty  In  the  tt  Lawrence  Th;e  treaty  in- 
volves no  departure  from  the  hL-t./r:-  lU  Canadian  policy  regardi:.-: 
the  St.  Lawrence   and   the   Great   L^ikes 

As  proof  that  our  diplomatir  representatives  who  nego- 
tiated the  propo. .  d  tri>a:y  intended  to  surrender  sovereigr.ty 
over  Lake  Michigaii  ami  to  give  to  Canada  absolute  control 
over  diversion  at  C'hu-<i+o.  which  for  more  than  a  century 
has  been  recognizi  d  b;.  both  Governmcnt.s  as  a  domestic 
question.  I  beg  leave  to  quote  paragraph  B  of  article  VIII 
of  the  treaty,  which  read.s  as  follows: 

No  diversion  of  water  from  the  Great  Lakes  systeni  or  from 
the  International  sc>t ■.■:i  ti  another  watershed  shall  hereafter  be 
made  except  by  authorization  of  the  International  Joint  Com.- 
mlsslon. 

'Hiere  is  no  opp'irt  unity  to  divert  water  out  of  the  St. 
Lawrence  watershed  on  the  Canadian  side,  and  hence  the 
foregoing  para^aph  wa.-^  intended  to  specifically  applj-  to 
the  diversion  at  Chicago,  and  to  give  to  Canada  and  to 
Great  Britain  the  absolut-c^  control  of  that  diversion  m  excess 
of  1,500  second-feet 

By  the  language  of  this  provision  we  waive  the  right  to 
submit  the  qu-^^tion  of  permanently  increasing  the  diver- 
sion at  C'liuago  to  a  di.< interested  board  of  arbitration,  no 
matter  how  riirr  >  ur  netds  may  become  for  such  increase. 
We  bind  ours.lve,'-  to  .submit  such  question  to  the  Inter- 
natu  nal  Joint  Cojninus-sion.  This  Commission  will  be  half 
Canadiaii  and  it  will  be  impot..sible  to  increase  the  diversion 
ttjr    a   I^ke^-lo-the-Gull    waterway  without   the  consent   of 


Cc^nada.  This  is  another  proof  of  the  alertness  of  Canadian 
diplomacy  and  of  the  inability  of  our  representatives  to 
protev't  the  interests  of  the  I'nited  States  when  coping  with 
Canadian  and  British  diplomat- 

Elihu  Roc>t  was  a  real  d.p^oir.ai,  with  genu:.-  and  ability 
adf^quate  to  protect  Ameriran  interest.^,  but  wtia"  of  our 
dipiomaL'^  who  negotiated  the  propo.sfd  treaty^  Tl:iey  sur- 
rer.der  the  right  to  insure  a  commercially  successful  watei- 
way  from  the  Lakes  to  the  Gulf  by  apreemg  to  limit  for  all 
time  the  Clncago  di'/ersion  to  1,500  second-feet  They  un- 
dertake to  do  tins  w.ihout  even  giving  the  Secretary  of  War 
the  time  or  the  opportunity  to  determine  the  amount  of 
water  necessary  for  such  waterway,  as  provided  by  law. 
Furthermore  we  get  no  consideration  in  return  for  g.\inK 
up  the  dn-ersion  which  has  long  existed  at  Chicago,  or 
for  surrendering  sovereignty  of  our  Lake  Muhican:  for 
under  the  terms  ol  the  proposed  treaty  the  Canadian.s  are 
granted  the  right  to  take  41000  second-feet  out  of  the 
Lake;-  for  power,  and  a.s  much  more  as  they  see  fit,  to  make 
an  all-Canadian  waterway  out  of  Georgian  Bay.  while  the 
United  States  is  limited  to  diversion  of  22.425  second-feet. 
This  IS  another  conclusive  proof  of  the  inability  and  failure 
of  cur  diplomiats  to  protect  the  interests  of  the  United  States. 

As  another  evidence  that  our  American  representatives 
were  unable  to  cope  with  Canadian  and  British  diplomats 
in  writing  the  proposed  treaty  1  call  attention  to  the  fact 
thai  they  bound  the  United  States  to  pay  approximately  65 
percent  of  tht^  present  estimated  cost  uf  this  gicat  power  and 
naviiiaticn  pri'.UTt.  and  permitted  Canada  to  take  tht  lioi.  .s 
share  of  the  b<^^efits  On  this  point  I  .shall  further  quote 
from  the  Toronto  Mail  and  Empire  editorial: 

Ti.r  tro;,'y  has  Its  power  side  as  well  a.-  ;t^  na\  igrit ;  ■!.  M-:e. 
The  ■.v.rK  ;:i  the  international  section  and  In  tiic  i..it;' >;.;.:  s.>'--i'  u 
w.;.  aeveiup  abcut  5.000.000  horsepower  Of  th.>  2,uuu  JUS'  :,.  r-t  - 
power  will  be  available  in  the  International  section  and  3  no.  ouO 
in  the  national  section.  Canda  l.'-  to  obtain  1,000  000  il  the 
2,000,000  horsepower  to  be  produced  m  the  mternationa.  hcciic::. 
but  all  of  the  3.000,000  horsepower  to  be  developed  In  tla  :.,itiij:.;il 
Mrctlon  wUl  t>elong  to  this  country  Tiu.'-  mean.--  that  o".i;..in:i  is 
to  obtain  4.000.000  horsepowf  r  i^i.d  the  l':..'.tu  Stat.-  :  i  >  .ooo 
horsepower  out  of  the  whole  St    Lawrti.ce   waterway  dfVf.L:j)n.ei.t . 

I  ha\-e  already  quoted  the  jubilant  boast  of  the  Canadian 
Premier  a.i  to  our  vast  expenditure  for  Canadian  engmeeis, 
Canadian  labor,  and  Canadian  materials  at  a  time  when  mil- 
lions m  our  own  country  are  begging  for  an  opportunity  to 
toil.  As  further  bearing  upon  this  point  I  again  quote  from 
the  Toronto  Mail  and  Empire  editorial: 

Most  of  the  construction  work  will  be  done  m  Canada  All  the 
construction  work  on  the  national  section  will,  of  course  ix^  done 
here,  but  there  Is  more  than  that.  Tliough  the  United  Sta*e^-  Is 
to  provide  the  $54,718,000  for  works  situated  on  the  Cur. ,:G:;an 
Eide  of  the  International  Rapids  section.  Canadian  (-nf^iiwcis, 
Canauian  labor,  and  Canadian   materials  are  to  be  used 

Mr  President,  the  Canadians  have  a  right  to  be  proud  of 
the  skill  and  the  cenius  of  tlieir  diplomats,  and  the  advan- 
tage.';  which  they  gain  as  the  result  of  the  proposed  treaty 
!.<  a  sufScient  cause  for  jubilation  among  them  The  editor 
of  the  Toronto  Mail  and  Empire,  ui  rejoicing  over  the  suc- 
ces.s  of  the  Canadian  Minister  who  conducted  the  negotia- 
tions which  resulted  in  the  provisions  of  the  proposed  treaty, 
had  the  follo\^"ing  to  say: 

He  ha.";  ubtamed  a  treaty  which  places  the  bulk  of  the  cost  on 
the  rr.iied  Statt.-  and  n.volve.s  the  Dominion's  trea.'^ury  m  an 
expenditure  of  less  than  $40,000,000  This,  and  Ills  success  m 
obtaining  a  greatly  increased  number  of  air  channels  from  the 
ITnited  Slates  for  radio  purpose.s,  amply  Justify  his  apjxiintment 
to  the  Washington  post  He  would  not  have  accepted  that  posi- 
tion but  for  the  prospect  of  doing  these  two  jobs  for  Canada,  and 
V.-.k  double  achievement  marks  h.im  as  ari  international  diplomat 
of  hrst-class  order.  In  the  language  of  the  street,  he  has  '■car- 
ried the  message  to  Garcia,  delivered  the  goo<is,  and  brought  home 
the  bacon." 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  PATTERSON.     I  jield. 

Mr.  LONG.  I  want  to  remind  the  Senator  that  when  a 
British  diplom.at  negotiates  a  treaty  on  the  part  of  Great 
Britain  he  is  usually  elevated  to  the  peerage  immediately 
following  the  ratification  of  the  treaty  for  the  success  ac- 
complished. It  has  been  the  almost  invariable  rule  that 
when  a  Britisher  or  a  Canadian  comes  over  to  the  United 
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states  and  puta  over  a  treaty  on  ua  he  Is  made  either  a 
baron  or  an  earl  Immediately  following  the  ratification  of 
the  treaty  on  account  of  the  success  attained,  and  I  know 
of  no  other  man  who  ever  deserved  such  reward  from  the 
Canadian  Government,  as  the  Canadian  paper  so  truthfully 
lays,  as  the  gentleman  who  put  over  on  the  United  States 
this  St.  Lawrence  Deep  Waterway  Treaty,  if  we  shall  ratify  it. 
Mr.  PATTERSON.  Yes;  they  ought  to  make  him  a  duke. 
I  am  willing  to  admit  that  the  Canadian  minister  "  brought 
the  bacon  "  all  right,  but  I  am  wondering  what  our 
jais  were  doing  at  the  time.  As  proof  that  the 
Canadian  representatives  were  keenly  aware  of  the  great 
advantage  which  tbcgr  bad  obtained  in  article  VI.  in  which 
our  American  1 1  iHMCfitttii  i  recognized  Canadian  sover- 
eignty over  all  diversions  in  Canadian  territory,  while  they 
■urrendered  to  Canada  absolute  control  over  diversions  from 
Lake  IClchlgan.  an  all-American  lake.  I  quote  the  following 
from  the  editorial  in  the  Toronto  Mail  and  Empire: 

CaMl^  Wflnn  the  cpeclOc  right  to  construct  at  any  time  In  the 
fUtUf*.  wholly  within  lU  own  territory.  ait«rnatlvr  channels  and 
canaJ  facilities  along  the  Great  Lakes  or  In  the  St  Lawrence  River. 
Including  the  international  section  of  the  St  Lawrence  It  has  a 
right  to  use  for  such  purely  Canadian  canal  purposes  whatever 
water  there  may  be  necessary  for  the  operation  thereof. 

As  we  indicated  before.  thU  clause  places  Canada  in  a  position  to 
build  an  all -Canadian  waterway  If  at  any  time  In  the  future  It  Is 
dasmsd  wise  Thxa  u  one  of  the  most  important  and  one  of  the 
■nrt  HUMtectory  points  In  a  treaty  wblch  fauly  brtsUss  witti 
■attrfattory  poinu 

CONCLCSXO!» 

Mr.  President,  we  must  concede  that  this  treaty  bristles 
with  points  favorable  to  Canada  and  unfavorable  to  the 
Uruted  States.  By  Its  terms  we  obligate  ourselves  In  these 
dMrasBing  times  to  spend  hundreds  of  millions  of  dollars  to 
blilld  a  waterway  through  a  foreign  country,  while  depriving 
ourselves  of  the  right  to  build  a  successful  waterway  through 
the  great  agricultural  interior  of  our  country.  At  our  own 
mmimnm»  we  build  a  seaway  from  the  wheat  fields  of  Canada 
to  the  world  markets,  while  we  close  the  door  to  an  adequate 
diversion  for  a  waterway  which  will  enable  the  farmers  of 
our  great  agricultural  States  to  use  that  seaway.  We  spend 
hundreds  of  millions  of  dollars  to  give  the  Canadian  farmer 
an  advantage  which  the  American  farmer  cannot  meet.  We 
build  a  waterway  of  tremendous  value  to  Canada  which  will 
be  useful  to  only  a  small  section  of  the  United  States.  At 
our  own  expense  we  help  create  5.000.000  horsepower  of 
electricity,  four  fifths  of  which  will  belong  to  Canada. 

We  bind  ourselves  to  pay  65  percent  of  the  cost  of  a  high- 

A  I     through  Canadian  territory  and  then  give  to  Canada 

i:    ;  Great  Britain  the  right  for  all  time  to  use  the  channels 

1.,  :  hartwrs  of  the  Great  Lakes,  which  must  be  unproved 

and  maintained  entirely  at  our  own  expense.     We  make  all 

the  improvements  m  the  Great  Lakes  and  give  the  British 

Empire  the  rijjht   to  navigate   them   for  all  time  and  then 

permit  the  r^;  i  iians  to  divert  41,000  second-feet  of  lake 

water  for  poAer,  while  we  are  limited  to  22.000  aeoond-feet. 

We  yield  to  Canada  complete  control  over  diveratODs  for 
navigation  on  the  Canadian  side  and  we  surrender  to  Can- 
ada absolute  control  of  diversions  on  the  American  side. 
We  permit  the  Canadians  to  divert  5.000  second-feet  from 
Niagara  Palls  to  be  used  for  power  and  navigation  in  the 
Welland  Canal,  while  we  allow  them  to  Limit  our  diversion 
at  Chicago  to  1.500  second-feet. 

Canada  safeguards  her  national  policy  and  yields  no  sov- 
ereign right  over  her  territory,  while  we  reverse  a  policy 
regarded  as  sacred  for  a  hundred  years  and  permit  Great 
Britam  to  say  what  we  can  do  with  a  purely  American 
lake. 

This  in  the  very  nature  of  things  is  only  a  partial  enumer- 
ation of  the  inequities  and  iniquities  of  this  treaty,  but  it  is 
enough  to  Justify  its  rejection  in  its  present  form.  It  should 
be  sent  t»ck  for  further  negotiation  and  should  never  be 
ratified  until  these  meqmties  have  been  removed  and  the 
-Intmsts  of  the  United  States,  not  only  now  but  for  the 
ftlttire.  h^  •"  ^x^n  fully  protected. 

xx:i..N.:>;v'N  nr  GA'^'umi  tax — costxkkscz  rxport 

The  Senate  rvvL.::.t\i  .he  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
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Wheeler 

Johnson 

Wblts 

two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H-R.  5040  >  to  extend  the  gasoline  tax  for  1  year,  to  modify 
postage  rates  on  mail  matter,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  report. 

Mr.  McNARY.  Mr.  President.  I  observe  the  absence  of 
the  senior  Senator  from  Mississippi  I  Mr.  Harrison],  who 
is  In  charge  of  the  conference  report,  and  also  of  the  senior 
Senator  from  California  [Mr.  Johnson].  Therefore,  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bacbman 

BaUey 

Bank head 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkier 

Bulov 

Byrd 

Bymss 

Capper 

Caraway 

Carey 

Connaily 

CooUdge 

Copeland 

Mr.  KINO.  I  wish  to  announce  that  the  Senator  from 
Maine  [Mr.  WHm].  the  Senator  from  Alabama  [Mr.  Black]. 
and  the  Junior  Senator  from  Nevada  I  Mr.  McCarranI  are 
engaged  in  attendance  upon  a  committee  of  the  Senate. 

The  PRESIDING  OFFICER.  Ninety -two  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  conference  report. 

banking    regulations DfSURANCX    OV    DEPOSITS 

Mr.  LONG.  Mr.  President,  I  have  before  me  a  copy  of 
the  Philadelphia  Record  of  Tuesday.  June  6.  which  refers 
to  the  bank  situation.  I  wish  to  read  a  few  lines,  and  then 
I  wish  to  offer  the  remainder  of  the  editorial  for  publication 
In  the  Record.  Then,  while  I  am  on  my  feet,  I  wish  to 
say  a  word  about  another  matter.  "Hie  editorial  is  headed 
•  They  Were  Told  to  Stand  By  Their  Banks  ",  and,  after  the 
heading,  reads  as  follows: 

To  the  Congress  of  the   United  States: 

Before  you  adjourn,  what  are  you  going  to  do  for  depositors 
In  restricted  and  closed  banks? 

Wbat  are  you  going  to  do  for  the  men  and  women  who.  like 
good   soldiers,   stood   by   their   Oovernment    in   Its   hour   of   peril? 

They  were  told  they  could  serve  their  country  best  by  leaving 
their  money  In  their  banks.  They  were  told  it  was  their  patriotic 
duty.  The  President  of  the  United  States  told  them,  the  Secre- 
tary of  the  Treasury,  the  Oovemor  of  their  State,  the  mayor  of 
their  town,  the  president  of  the  big  bank,  the  mintater  in  the 
pulpit,  the  editor  of  the  newspaper. 

They  took  this  advice  seriously  Tbey  left  their  money  In  their 
banks-  -"  they  "  beUig  some  30.000.000  depositors  in  smaller  banks 
with  $8,000,000,000  of  their  mocMy  now  tied  up. 

Wliat  are  you  going  to  do  for  tbem? 

Adjourn  without  action  in  tlielr  behalf? 

That  would   be  the  vilest  legislative  betrayal  In  our  history. 

That  would  be  the  disgrace  not  only  to  Congress  but  to  the 
Presidency.  It  was  the  former  President  who  urged  upon  these 
depositors  the   course   which   has  proved    their   undoing. 

To  adjourn  without  aiding  the  depositors  in  restricted  and 
closed  banks  would  be  to  discount  patriotism  and  place  a  pr»- 
mium  on  selfishness. 

The  man  who  drew  his  money  out  of  his  bank  can  no#  rede- 
poait  It  and  laugh  AC  hi*  nelghbar  who  heeded  the  President. 

Is    ttiat   a  good   prec«<lent  for   the   future   of    this   Nation? 

I  want  to  read  that  last  sentence  again. 

The  man  who  drew  his  money  out  of  the  bank  can  now 
redepoolt  it  and  laugh  at  his  neighbor  who  heeded  the  Presi- 
dent.    Is  that  a  good  precedent  for  the  future  of  XJms  Nation? 

I  Wish  to  digress  long  enough  to  say  that  it  was  the  re- 
quest and  the  urgencc  of  the  President  of  the  Umted  States, 
Just  as  this  paper  says,  and  of  the  governors  and  all  the 
TreasuiT  ofQcials  that  everybody  ought  to  take  their  money 


1933 


CONGRESSIONAL  RFXORD— SENATE 


5083 


and  leave  it  in  the  banks.  Wo  dcncunred  the  hoarders  as 
unpatriotic  and  called  upcr.  ihem  to  disgorge  th.eir  money 
from  their  st<x:kings  and  m:tt:re.sse.s  and  put  it  baik  m  the 
banks  which  were  operated  und-^r  law:  and  now.  a.^  this  news- 
paper says,  the  man  who  did  what  the  President  of  the 
United  States  told  him  to  do  and  what  the  Contrrcss  a.^bed 
him  to  do  and  what  the  authorities  of  the  Stat<?  told  h:ni  to 
do,  the  man  who  heeded  the  call  of  patriotism  now  finds 
himself  laughed  at  by  the  man  who  paid  no  attention  to  the 
urging  of  the  Government  and  who  kept  his  money  out  ol  j 
the  bank  and  who  still  i-.i-  hi.s  money. 

Mr.   VANDENBERG.     Mr.   President ' 

The     PRESIDING     OFFICER.     Doe.s     the     Senator     from 
Louisiana  yield  to  the  Senator  from  Michigan^ 

Mr.  VANDENBERG.  In  line  with  what  the  Senator  is 
saying.  I  should  like  to  offer  thi.s  further  observation.  Much 
is  said  about  the  iniquity  of  the  small  State  banking  in.'=titu- 
tlons  in  this  situation,  but  the  fa^-t  of  the  matter  is,  m  my 
own  State  there  are  100  of  the  .so-called  "  little  State  banks  " 
which  are  still  closed  which  could  have  been  opened  long 
ago  if  two  big  nation. il  banks  in  the  city  of  Detroit  had  not 
all  the  impounded  re  -i\r:-  of  the  State  banks  tied  up  m 
those  Federally  Ci^ntn'lled  national  institutions.  In  other 
w^Ttis.  the  Government  has  a  moral  re.sponsibiUty  not  only 
totl^  depositors  in  national  banks  but  also  to  the  depositors 
in  these  much-de.>-i)i.st  d  State  banks  which  are  the  collateral 
victims  of  'h'^  : allure  of  the  former  banks. 

Mr    ION*.;      Th.i'   is  what  broke  the  banks  in  my  State 

banks  :n  the  cities,  particularly  three 
al  }{<  serve  banks  operated  by  the  Fed- 
had  t:ed  up  all  the  resources  of  the 
'n^.ey  had  in  their  vaults  the  taxes 
that  had  been  collected  by  the  municipalities  and  by  the 
counties  and  by  the  States  that  had  been  deposited  in  those 
little  banks  and  redeposited  by  the  little  banks  m  the  Ftd- 


Mr.  LONG.  I  thank  the  Senator.  I  think  if  the  Senator 
from  M.is.^.u  hiisett?  and  a  few  more  of  us  will  stay  on  tiie 
;ob  Wf  \v:;i  do  abi*>  to  rr.akv  them  hear  us  before  we  fzei 
throuph  with  :h;s  session  of  Congress. 

Mr,   VANDENBERG.     Mr.  President 

The     PRESIDING     OFFICER.     Does     the 


(-.--er-.  e 


Tht    F(  vir.-.i:  I^ 
of  them — ;hr<»'  Fer;-- 
eral   Reserve   B  \irci 
little  country    baiik.- 


cral  Reserve  banks. 


ti; 


tb.e  faith  and  on  the  pledge  of  the 


President  and  of  the  leaders  of  both  parties,  they  left  the 
money  in  the  banks,  and  now  the  banks  have  been  closed. 
and  the  man  who  said.  "  I  have  too  much  sense  to  pav  any 
attention  to  my  Government,  I  know  it  cannot  be  b' 1.*  vrJ, 
I  would  not  believe  it  on  oath  ".  is  the  man  who  pru'.t  U  t.  be 
right. 

Mr.  "WALSH      M:     Pre  .--.dent,  will  the  Senator  yield? 
The     PRESlDINi ;     ( iFFICER.     Does     the     Senator     from 
Louisiana  yield  t(^  \l:>'  St  natur  from  Massachusetts? 
Mr.  LONG.     I  yield 

Mr.  WAISH  Does  the  Senator  kr.ow  how  much  m.oney 
is  tied  up  ;::  t!io,^e  closed  banks'^' 

Mr.  LONG  I  understand  it  is  between  five  to  eit:ht  billion 
dollars.     That  is  merely  an  estim.ate. 

Mr.  WALSH.  Some  time  ago  the  forces  of  the  administra- 
tion contemplate.^!  .tarf.ng  a  general  liquidating  corporation 
whereby  the  Government  would  be  able  to  pay  the  am.ount 
of  money  found  to  be  ciue  tho.se  banks  forthwith,  and  pre- 
vent the  tieing  up  of  tli;s  large  sum  of  money  throughout 
the  slow  progress  of  ordinary  liquidation.  What  has  become 
of  tha*    plan" 

Mr.  LO.NG  'Hit-  hqu-.dating  corporation  seems  to  have 
turned  Into  an  e\api>rating  corporation.  That  is  all  we 
aeem  to  1>"  able  to  learn  about  it. 

Mr.  WALSH.  A-<  '.one  as  this  huge  sum  of  money  is  tied 
up  in  those  closed  !  .ink.-  it  is  a  great  contribution  to  delia- 
tion. 

M'     :  <  'NC;      That  is  true. 

M:  'A".M  SH  It  ^eems  to  me  there  is  nothing  that  could 
be  more  helpful  than  to  find  some  way  of  making  available 
immediately  the  amount  of  money  that  could  easily  be  esti- 
mated and  determined  to  be  due. 

Mr  I  <  'N("t  Tb.t  re  is  no  question  about  it. 
Mr  WALSH  I  .('in  with  the  Senator  in  expressing  the 
hope  tjirtt  .somethmiz  along  that  Ime  may  be  done  in  order 
that  the  unfortun.ttt^  people  who  are  suffering  aU  over  the 
country  as  a  result  of  their  funds  being  tied  up  may  be  re- 
lieved. I  still  hope  some  legislation  may  be  enacted  to  reheve 
the  situation    n  tL.it  respect. 


thr ouch out  :hi 
bank.--  where  , 
deposits  from  t 


Senator     from 
Louisiana  yield  to  the  Senator  from  ^.Lchii'an':' 
Mr.  LONG.     I  y.iid. 

Mr.  VANDENBERG.  In  line  with  the  cD.^er-.  ation  sub- 
mitted by  the  Senator  from  Ma.ssachusetts,  I  .-hoind  like  to 
say  to  the  Senator  that  so  far  as  reopening  the  clo.'^ed  banks 
in  the  Middle  West  is  concerned,  the  one  thing  which  will 
most  p.romptIy  and  effectually  contribute  to  that  en.d  is  for 
my  immed^at*'  deposit-insurance  proposal,  which  the  Senate 
has  approved,  to  beconie  the  law.  becau.se  the  thing  which  r-^ 
now  pre->ei;t;i:f:  ilie  reopening  of  many  banks  in  the  Middle 
West  IS  tlie  tear  that  there  will  be  supplemen'ary  runs,  ex- 
cept as  the  people  are  given  the  steel  beam,  of  a  Federal 
warrant  upon  wh.ch  to  rest  their  confidence.  The  process 
of  reorganization  m  many  of  these  institutior^s  is  now  coming 
to  the  point  of  fruition,  but  m  the  face  of  this  continued 
lack  of  confidence  they  would  not  be  reopened  lest  persi.stent 
withdrawals  a>:ain  shall  needles.sly  drive  them  to  the  wall. 

Mr.  WALSH.  In  other  words,  the  business  of  the  banks 
should  be  put  upon  a  .sound  ba-sis,  but  there  is  yet  a  possi- 
bility of  their  not  reopening  because  of  the  fear  that  there 
may  be  run--  that  would  wipe  out  their  liquid  a-s.sets. 

Mr  V.A.NDENBERG.  The  Senator  is  entirely  correct.  1 
ihink  I  ha\e  ample  justification  for  saying  that. 

Mr,    WALSH       In    my    State,    and    I    suppose    It    Is    true 
country,    there    arc    very    large    numbers    of 
,i    person    can    only    get    a    ixTcentage    of    his 
time  to  time,  and  that   is  tying   up  hundreds 
of  millions  of  dollars  more. 

Mr.  V.-\NDEXBERG  The  Senator  is  entirely  correct,  I 
repeat  tint  so  far  a'^  the  Middle  West  ls  concerned,  if  the 
conferees,  v^>lG  are  now  meeting  at  this  momient  m  respect 
to  the  so-called  '  Gla.ss  banking  bill  ■'.  retain  m^y  provision 
for  immediate  limiited  insurance,  it  can  be  done  not  only 
without  any  jeopardy  to  the  Federal  credit  but  it  can  be 
done  utterly  effefively  m  respect  to  the  reoperung  of  banks 
and  the  renewal  of  liquid  bank  credits. 

Mr.  LONG      There  is  a  conference  now  going  on  which  is 
going  only  a  -part  of  the  way.  but   a  long  ways  toward  this 
end.     Tliey    are   lalkmg    about    the   banks   that    are   solvent, 
I  the  banks  tha*  can  pay  off  entirely.     There  is  no  .such  bank 
'  in  the  United  Stat-\-.  today.     We  have  only  $7,000,000,000  or 
$8,000,000,000  worth  of  currency,  gold  and  silver  and  print- 
ing-press  money  all  put  together.     All  of  its  amounts  or.ly 
to  about  7' J  billion  dollars.     We  have  about  $45.000  000.000 
worth  of  bank  deposits,  which,  according  to  law,  everybody 
I  can  demand  payment  of.  while  we  have  but   $7,000,000,000 
'  to  make  pa\-ment  of  those  $45,000,000  000  of  deposits.     There 
IS  no   such   thing   as  keeping   a   bank   liquid.     It    carinot    be 
I  Uquid     because     we      cannot      eet      $45,000,000,000      out      of 

$7.00C  000.000, 

Today  we  ha.e  on  here  a  conference;  and  if  we  coula 
take  these  distinguished  gentlemen  who  told  the  people  to 
]nit  their  money  in  the  banks  and  leave  it  there,  and  keep 
them  from  interfering  m  this  m.atter.  the  Vandenbtrg 
amendment  would  be  back  here  and  would  be  the  law  of  the 
land  today.  But  the  very  men  who  went  out  and  got  the 
people  to  leave  their  money  m  the  banks,  who  got  the  people 
not  to  di-aw  it  out — those  people  whose  money  is  now  m 
the  closed  banks — the  very  men  who  advised  the  people — 
and  th*^  people  took  their  word—are  now  imposing  their 
will  and  their  ipse  dixit  upon  a  conference  between  the 
House  and  the  Senate  to  cefeat  the  insurance  of  bank  de- 
posits which  has  been  provided  by  the  Vandcnbc-rg  am.end- 
mcnt. 

I  wan:  to  read  jiu^t  another 

Remember  that  all  the  b:-iiK.s  ^ 
oral   Governmpnt. 

Wc  have  lorpotten  all  about 
bar-k.    ^i\c   ihey   had   to   reop-n   and   the    people   fuund   out 


.ne  from  th..s  editciial; 

-.sed   bv   oraer     t    vhe   Fed- 


.rrt: 


When  we  clo.-ed  all  the 
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that  they  dJd  not  have  the  money  to  pay  off  the  depodta. 
then  they  were  all  lost  under  the  hammer.  We  practically 
said  to  a  man  over  In  Wichita.  Kans  .  that  the  Government 
had  to  close  hl5  bank  because  it  could  not  pay  off.  and  the 
minute  we  reopened  that  bank  without  some  kind  of  in- 
surance to  the  people  the  process  was  only  a  matter  of  time 
before  it  would  close  again  unless  the  Government  stood 
behind  It.  t)ecause  the  people  would  know  the  bank  did  not 
have  the  money  with  which  to  pay  off  its  depositors. 
The  editorial  continues: 

Remember  that  all  the  banks  were  clewed  by  order  of  the  Ftd- 
erml  OoTemment  and  only  certain  ones  licensed  to  reopen  Plve 
bUllocaa  ot  depoalU  remam  tnmn  In  5.000  reatrlctad  banXa  by  act 
d  Um  FMtaral  Oorcrament. 

That  may  be  all  right.  I  do  not  think  so.  however:  but 
as  this  paper  sa}rs.  you  may  justify  your  conscience  if  you 
have  to  wipe  out  5.000  bank^,  but  you  cannot  justify  your 
conscience  that  you  have  a  right  to  let  the  depositors  of 
those  banks  loae  ihdx  mooey  when  you  are  the  man  who 
told  them  to  pat  tbetr  money  into  the  banks  and  leave  It 
tlMre  if  they  were  g^  \r:.encan  cltiacns.  The  man  who 
did  not  \myt  hit  money  in  the  bank,  who  proved  that  he 
did  not  ears  what  the  Government  advised  him  to  do.  has 
his  money  today,  and  the  man  who  left  his  money  In  the 
banks.  In  any  of  the  5.000  banks  that  are  closed  and  are 
going  to  stay  closed,  is  the  man  who  is  stuck  today  and  is 
not  going  to  get  his  money  because  he  tried  to  follow  the 
advice  of  his  own  Government. 

Mr    WALSH      Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
Mana  jrleld  to  the  Senator  from  Massachusetts? 

Mr.  LONO      T  yield. 

Mr.  WA1.-SH  I  have  had  numerous  communications  from 
my  State  indicating  that  the  people  even  now  are  restricted 
Hi  the  amount  of  money  they  can  withdraw  from  their 
banks.  In  one  instance  that  I  have  in  mind  a  man  wanted 
to  buy  a  home,  but  could  not  draw  his  own  money  out  of 
kbs  hank.  I  presume  there  are  hundreds  of  thousands  of 
soefa  cases  tfaroughout  the  country,  so  that  not  only  Is  the 
money  tied  up  in  closed  bank5,  but  a  large  amount  of  money 
in  open  banks  is  not  available  ajod  the  people  caonot  use  It 
for  progress  in  industry  or  in  buslxiess  or  for  bojtnc  homes 
or  ir.-l  ■>o  b'r.-,:.»;  the  necessities  of  hie. 

M  :  i  Ni  r  We  have  that  condition  throughout  the 
U:..''.  SM'p  We  have  it  in  mv  State.  Serxators  will  And 
It  in  r.>  rv  .S'.ate  in  the  Union.  I  i::.  certain  here  is  hardly 
a  .sr.i',"  .:.  A- huh  even  'h-  h.i.  v.s  that  are  open  are  not 
c<.r:.^>«..(   '.   ■      rr.s'.rict  wuhJ.;.!'*" J.L,. 

M  ^^•■^:d.  r-.t.  here  is  a  very  pertment  line  in  this  edi- 
tor'.a! 

I:i  your  mind  the  goal  of  a  atrorager  banking  system  may  jiisUfy 
the  wipuig  out  of  A.OOO  banking:  inatUutlona. 

A*  A  »  not  talking  about  banks. 

.'.  i.-p  talking  about  depositors,  human  beings.  Innocent  of 
anv  wrong,  except  perhaps  to<i  great  reliance  on  the  words  of 
their  laaders.  deprived  of  their  life's  savings,  their  in^^nM  for 
haaltia  and  dacency 

Wby  should  depositors  In  aoaUer  !:>«:. k>  o^siT  the  entire  burden 
of  cleaning  up  the  business  of  the  banking  situation'*  Why 
shouldn't  It  be  equalized  among  all  depositors,  big  and  little.  In 
proporuon  to  thalr  daposlts? 

Th.i-  :.<%  the  only  wrong  that  can  be  charged  to  them,  that 
Ihfy  Dui^ht  to  have  knowr.  '.^.a•  *hoy  ought  not  to  put  any 
reliance  m  the  word  of  '!.'■  1  acl'^r  .  if  the  Nation.  That  is 
the  wrong,  accord::.^'  'o  this  editorial. 

Mr    KING      Mr    ITtv-^;.!--  '    a:'.:   'hp  Senator  yleW 

The  PRESIDLNCi  OVVICKR  IXk-.s  the  Senator  from 
Louisiana  yield  to  the  St  ;.ator  from  Utah? 

Mr    IXDNG      I  yield. 

Mr.  KING  T  ask  for  Informatif^n  What  pruportion  of 
depositors  .'►■f-rr'  .  ' o  in  the  editor  a.  vf^re  depositors  prior 
to  the  4  th  of   March  of  this  year  and  how   many  are  de- 


Yes,  sir. 

And  I  know  my  friend  is  a  very  charitable 


posators    smre    '.hen,   or   whethr- 


•xr-rf    depositors 


since  then  ^.avp    heir  deposit*  ir.  bar.k^  *,r.:'h  ar^  closed? 

N?  !<'N'(>  I  't:nt  relatively  a  sn  i  lart  since  March 
4  ;  -f-..;iUi  !adk,e  'h.\'  V  ^>e  Um  CBse.  r>-<iiii.»'  afi-f-r  March 
4    ■*'•    ^a.tl     i.^:    i4i..    a*:  -.iSO  VOOkl   be    it^.d    u_,    luU.      The 


crisis,  of  course,  arose  l)efore  the  4th  of  March,  when  the 
banks  were  closed.     I  think  that  is  correct. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  yield  fur- 
ther  

Mr.  LONG      Yes:  I  yield. 

Mr.  KING.  The  Senator  must  take  Into  account  the  fact 
that  whereas  a  short  time  ago  we  had  fifty-five  billions  of 
deposits  in  the  banks  of  the  United  States,  approximately 
fifteen  billions  were  withdrawn.  Oirhooaij,  with  only  three 
and  a  hclf  biUions  of  gold  In  the  United  States,  it  would  be 
Impossible  to  pay  the  demands  of  the  depositors. 

Mr.  LONG      There  is  no  question  about  that. 

Mr.  KING.  If  all  the  depositors,  in  their  eagerness  to 
withdraw  their  deposits,  had  gone  to  the  banks  and  insisted 
upon  withdrawals,  only  a  limited  numljer  could  have  re- 
ceived their  deposits. 

Mr.  LONG.     That  is  right. 

Mr.  KING.  Under  our  banking  system,  all  banks  may 
not  be  liquid.  No  bank  can  pay  all  depositors  if  a  demand 
Ls  made  I  do  not  like  to  be  critical  of  the  editorial,  or 
critical  of  our  l)anks:  but  the  fact  Is  that  many  of  the  banks 
in  good  faith,  because  they  had  to  make  returns  upon  their 
deposits  in  order  to  ijay  interest  to  many  of  the  depositors, 
had  to  buy  securities;  and  they  took  the  securities — Govern- 
ment securities  and  securities  of  solvent  corporations.  When 
the  great  depression  came,  however,  securities  shrank  in 
value  almost  to  the  vanishing  point,  and  thus  left  many 
of  the  banks  in  an  Insolvent  condition.  We  cannot  blame 
entirely  and  absolutely  those  in  control  of  the  banks. 

Mr.  LONG.     No. 

Ml.  KING.  It  is  a  situation  that  calls  for  a  good  deal 
of  charity. 

Mr.  LONG. 

Mr.  KING, 
man. 

Mr.  LONG.  Yes.  sir;  and  I  am  glad  to  have  the  Senator 
from  Utah  state  that.  I  tried  to  state  that  the  other  day 
on  the  floor  of  the  Senate,  though  not  nearly  so  lucidly  as 
my  friend  from  Utah  does.  TTiose  banks  are  not  at  fault. 
because  the  depreciation  was  not  the  banks'  depreciation. 
It  was  the  country's  depreciation.  It  was  the  failure  of 
America  that  brought  on  the  bank  failures  of  this  country. 
The  failure  of  the  country  was  largely  responsible  for  the 
failure  of  the  banks 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr,  LONO.     I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  But  it  was  the  responsibility  of  the 
Treasury  Department  and  the  Federal  Resen-e  banks  in  set- 
ting up  during  the  flrst  week  in  March  a  formula  which 
ignored  solvency  as  a  rule  of  reopening  action,  and  insisted 
that  only  those  banks  should  operate  which  were  100  percent 
liquid  If  100  percent  bank  liquidity  is  as  impossible  as 
the  Senator  from  Utah  indicates — and  he  is  entirely  cor- 
rect— how  perfectly  at)surd  and  murderous  was  a  rule  of 
action  in  the  midst  of  this  banking  crisis  which  required  100 
percent  liquidity  instead  of  100  percent  solvency  as  the  basis 
of  renewed  bank  operations.  That  was  the  point  at  which 
the  malignant  initial  error  was  made — malignant  from  the 
standpoint  of  millions  of  bank  depositors  throughout  the 
Nation.     The  tragic  error  still  persists. 

Mr  LONG.  Every  t>ank  that  was  chartered  in  this  coun- 
try as  being  100  percent  liquid  was  a  fraud  on  the  law  The 
minute  they  put  up  a  sign  and  said  that  bank  w^  100  per- 
cent liquid,  they  knew  that  they  were  deceiving  the  Ameri- 
can people;  because,  as  the  Senator  frc«n  Utah  says,  m  the 
nature  of  things  there  is  no  such  thing  as  a  liquid  bank. 
There  cannot  be  any  such  thing  as  a  liquid  t>ank  With 
five  or  six  or  seven  billion  dollars  of  gold,  silver  and  printed 
mooey  to  exist  on,  how  can  you  pay  $45,000,000,000  out  of 
$5,000,000,000  of  money?  It  cannot  be  done,  and  the  offi- 
cials knew  It  could  not  be  done. 

What  they  did  was  to  prefer  banks.  That  is  what  they 
did.  They  preferred  rommiinUlas.  That  is  what  they  did. 
Knowing  that  there  were  none  of  them  able  to  pay  that 
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money  out.  they  p;ckrd  wliatevcr  ones  they  wanted  to.  and  ' 
sent  the  balance  of  tlicm  into  v^Tcckaae.    That  is  what  they 
did,  and  they  thaueht   of  nobody  that   liad  thp:r  money  in 
there. 

Why,  if  I  had  gone  out  here  m  t>ie  name  of  tlie  Go\crn- 
ment  and  had  told  my  brother  of  common,  lay  .star.d.ng  to 
put  his  money  in  the  bank,  and  that  he  was  donvz  a  good, 
patriotic  service,  and  I  had  gone  out  and  condemned  the 
man  that  puUed  his  money  out  of  the  bank  as  being  a 
hoarder  and  a  man  of  rapacious  characteri-stics,  undertak- 
ing to  drag  down  his  nt  ;^:hbor'.s  own  business,  and  then  I 
had  closed  the  bank  I  oeita.nly  never  would  have  felt  ju.sti- 
lied  in  penalizing  tiie  man  who  had  taken  me  at  my  word 
as  a  leader  of  the  C}o\ernment  m  favor  of  the  man  who 
did  not  and  drew  1;.-  ir.oney  out  m  that  crisis. 

This  editorial  .:,  ;u  good  that  I  wan:  lo  read  the  rebt  of  it. 
It  is  not  very  much  longer. 

Rememt>er  that  all  the  banks  were  clo.sed  by  nrticr  cf  the  Fed- 
eral Government,  and  only  certain  ones  l!cens<xi  to  r^oper.  Five 
billions  of  deposits  reman;  '.r.-zei.  in  5  000  restricled  bur.i.,-  i  ;.  uct 
of  the  Federal  Government, 

You  can't  evade  the  moral  cblijalion  of  ycur  Govern rr.'^nt  to 
the  depositors  in  those  banks 

In  your  mind  the  goal  of  a  .--.ronper  bank:!ig  <yste.ni  m:iy  justify 
the  wiping  out  of  5.000  banking  mstituiK.iis 

We  are  "not  talking  about  bank.s 

We    are    talking    about    depositors     human    belnsf: — Innocent    of 
any  wrong,  except  perhaps  too  preat  rcliao.re  on  the  v.ord.s  of  their  , 
leaders,  deprived  of  their  life  s  savings,  tl.cir  means  for  health  and 
decency. 

Why  should  depositors  in  smaller  banks  bear  the  entire  bircrn 
of  cleaning  up  the  banking  situation'  Wl.y  shouldn't  it  l>e 
equalized  among  all  depositors,  big  and  Lttlc,  in.  jiroportion  to 
their  deposlU? 

That  is  right.  Tins  is  the  Philadelphia  Record.  This  is 
one  of  the  forward-looking  human  institutions  we  have  m 
the  field  of  journalism  m  this  country  today.  The  Phila- 
delphia Record  supported  the  nomination  of  Franklin  D. 
Roosevelt.  It  supported  his  election.  I  think  it  was  about 
the  first  paper  up  in  that  part  of  the  country  that  cam.e  out 
for  President  Frank!:n  D  Roosevelt  for  nomination  and  for 
election,  and  it  is  st;i:  supporting  the  administration.  If  Mr. 
Roosevelt  were  t.iday  listening  to  institutions  like  this  that 
nominated  and  elected  him  President,  instead  of  calling  in 
the  high  council  and  priesthood  of  financial  politics  that 
ruined  the  previous  administration,  he  would  be  a  whole  lot 
farther  d'VsTi  tl.e  road  of  prosperity  and  sane  and  sen-sible 
governmc:-,'.    than    lie   is   m   listening   to  these   recalcitrants. 

This  paper  goes  on  to  .say: 

Can  you  adjourn  with,  clear  consciences  when  you  know  that 
the  depositor*  in  the  100  hirgest  bank.s  have  less  than  5  percent 
of  their  deposits  frozen,  ul.he  depositors  :n  smaller  banks  awrii^e 
more  than  30  percent  loss ' 

If  a  great  wind  v.riu^'ht  havoc  among  the  dwellings  if  this 
countr>',   your   Governn.eo.t    would    act   in   the   emergency 

Your  engineers  rep  rt  many  smaller  homes  so  badly  dan.afrrd 
that  they  must  be  abaii.l.n-.ed'  Other  homes  can  be  repaired  A 
few  larger,  more  -u;  st  .o.' lal  mansions  of  the  wealthy  u.'e  prac- 
tically unharmed 

You  order  worli  ^tart.'ci  at  once  to  make  as  many  h.^n-.es  as 
possible  habitable. 

What    of    the    homeless    citizens    whose    dwellings    arc     beyond 

repair? 

Would  you  say  to  them  "  Youre  Just  out  of  luck  We  are  too 
busy  fixing  the  houses  worth  repairing,  making  them  extra  i-tr<  nt; 
in  case  there  Is  another  big  wind,  to  bother  where  yuu  arc  going 
to  live,  or  how?  " 

Would  you  presume  to  tax  the  liomcloss  citu^en  for  the  e.'^pense 
of  repairing  the  other  fellow's  hou.se? 

Would  you  expect  loyalty  and   patriotis.m   from   citn-on.^   !r,isused 

In  this  way? 

Your  neglect  of  the  victims  cf  the  fmannal  tornado  is  no  less 
callous  and  short-sighted. 

The  obvious  method  of  relief  of  depositors  in  restricted  and 
closed  banks  Is  an  advance  of  a  portion  of  their  money  on  a-ssiizn- 
ment  of  their  deposits  to  the  Governnunt  The  advance  of  60  per- 
cent on  the  $8,000,000,000  now  tied  v.p  m  restricted  and  c  :  scd 
banks  would  require  creation  of  nearly  $5,000,000  000  of  new  crtd-t 
by  the  Government. 

This  new  credit  would  lower  the  value  of  the  dollar,  and  there- 
fore be  in  the  nature  of  a  levy  upon  the  purchasing  power  of  the 
$38,000,000,000  of  deposits  in  open  banks 

Because  any  move  to  relieve  depositors  In  closed  and  re'-tri  ■ted 
banks  must  largely  come  from  depcKsitors  m  open  banks  we  have 
•elfish  and  sinister  opposliu  n  to  what  is  so  obviously  ju^t  and 
proper. 
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Th..:  :.'  '!.c  r.-ascr.  we  have  such  ovetSMlMMli  «■  balancing  the 
n-,.(i.:it.  Tht  mcneyed  interests  hope  that  tbts  dogan  will  bio<  k 
I  rrution  of  new  credit,  reduction  cf  t;,e  \aluc  of  their  swollen 
dollars. 

CreaUon  of  $5,000,000,000  of  new  Gcvrrnn..  ;;♦  redit  by  discount 
of  Treasury  notes  with  the  Federal  Reserve  bank  nugnt  reduce  the 
purchasing  power  of  the  dollar  as  mucli  as  20  percent.  1  has  cf  - 
positors  In  open  banks  would  bear  20  percent  of  the  burden.,  while 
their  less  fortunate  brothers,  with  deposits  in  restricted  and  cicsec 
banks,  would  pay  a  40  jiercent  penalty 

But  the  money  Interests  don't   want   it    that    vs;» 
the   little   fellows   to  bear   all   the   burcli-;.       Worse    tlno: 
want  to  gam  by  the  other  fellow's  n...-:ortune    because  f 
S8. 000. 000. 000   of    bank    C'-.:>  .-  ts    tonus    tv,    .ncreas.    the    i 
power  of  the  dollars  m  open  o.o  .-:.- 

Relief  to  depositors  In  closed  and  rc-tricted  banks  is  dictated  by 
economic  expediency  as  well  as  by  Justice  Release  of  frozen  bank 
deposits  would  reduce  the  value  of  the  dollar  toward  the  li>26 
viilue    w:..,  h  >  t'^p  .ivo-Aed  cb'rct   of  Pres.aent  Roosevelt, 

He  iia.s  :-.:.■.■-.'■  :  -  .nc  ;  r^c,r<  .-vi  tc.'.vard  that  end  by  suspension  of 
gold  payments.  Whethicr  he  ma>-es  hnnner  prices  stick  depends 
largelv  upon  whether  you  restore  purcln.i-.ng  power  to  the  ma.sses 

It  is  time  that  you  ended  the  ruU  :  :  the  selhth  moneyed  inter- 
ests, which  brought  this  country  Int     I'o-  present  financial  plight 

Is  this  a  democracy  or  a  plutocracy? 

Your  aid  or  lack  of  aid  to  dc{^K>t.itcrs  in  restr.cted  and  closed 
banks  will  answer  that   question. 

Mr.  President,  we  have  a  conference  on  down  here  in  the 
Appropriations  Committee  room  now.  undertaking  to  solve 
this  problem.  1  do  not  know  what  they  are  going  to  do,  bui 
if  they  come  m  here  and  do  not  give  us  relief,  it  is  up  lo  this 
session  of  Congi-css  to  take  this  matter  m  its  hands.  I  do 
not  know  what  we  are  going  to  have  to  do.  I  do  not  know- 
just  what  the  rule  :s.  but  I  know  that  if  we  are  going  lo  let 
this  scs.-icn  ol  Conrress  adjourn  and  let  these  people  who 
have  been  ciereived  and  deluded  by  the  patriotic  pleas  of 
everybody,  from  the  President  down  to  the  iowesl  officer, 
lose  their  money  and  let  these  banks  stay  closed,  thinking 
of  nobody  whatever  except  the  big  \-e.sted  interests  who  have 
received  such  back.ntr  from  the  Government  that  they  can 
stay  open  whether  they  arc  liquid  or  not  liquid,  then  we  are 
sadly  failing  in  the  responsibility  of  Congress;  and  I  think, 
furthermore,  that  we  are  listening  entirely  too  much  lo  f^nd 
out  what  somebody  else  thinks  about  this  bill. 

Let  us  demand  that  Congress  do  its  duty.  There  are  men 
enough  :n  these  two  Houses,  if  the  bill  meets  with  Executive 
disapproval,  to  override  the  Executive  veto  if  we  have  a 
mmd  and  heart   here  to  do  justice  by  the  American  people. 

I  do  not  care  what  kind  of  a  pronunciamento,  ipsi  dixit. 
or  aiiytinng  ol.se,  comes  from  the  other  end  of  Pennsylvania 
A\-enue  I  want  to  protect  the  American  people.  I  helped 
to  elect  the  gentleman  who  is  occupying  the  White  House, 
on  the  ground  and  on  the  promise  and  on  the  platform  that 
he  was  going  to  help  protect  the  American  people.  It  is  up 
to  us  here  to  put  somic  action  through  this  Congress  and  put 
this  thing  :n  the  form  of  law  and  send  it  up  to  the  other  end 
of  Pennsylvania  Avenue.  Then,  if  the  Executive  does  not 
■see  fit  to  grant  his  approval,  it  is  up  to  us  lo  bring  the  bill 
back  here  and  override  the  veto  by  the  vole  that  is  neces- 
sary to  make  it  the  law.  It  can  be  done  by  this  Congress  if 
there  is  that  kmd  of  disapproval. 

I  have  yet  to  be  convinced  that  the  bill  is  going  to  be 
vetoed-  I  di-count  seriously  the  rumors  that  are  circulating 
around  liere  to  the  effect  that  the  bill  may  meet  with  the 
veto  of  the  Executive,  I  do  not  believe  it  will.  I  do  not 
believe  he  has  ever  said  so,  and  I  do  not  believe  he  would 
do  It.  In  fact.  I  knew  he  would  not  do  it  if  I  have  any 
mind  at  all  as  to  what  motives  would  actuate  this  man  m 
correcting   what    seems   lo   be   a   palpable   injustice   at   this 

time. 

So.  Mr  President,  I  am  hoping  that  we  shall  be  able  to  do 
something  on  this  banking  situation. 

EXTFNSIO.N     OF     G.VSOLINE     TAX — CONFERENCE    P.EFOP.T 

Tlie  Senate  resum.ed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  voles  of  the 
two  Ho'oses  on  the  amendments  of  the  Senate  lo  the  bill 
iH.R.  5040'  to  extend  the  gasohne  lax  for  1  year,  to  m.odify 
postage  rales  on  mail  matter,  and  for  other  purposes. 

Mr  JOHNSON.  Mr.  President,  there  comes  before  us  now 
the  conference  report  upon  House  bill  5040,  to  extend  the 
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„-i_  line  tax  for  1  year,  to  modify  p 
matter,  and  for  other  purposes. 

In  Tlew  cf  the  facts  that  have  been  developed  on  this 
nMSRtm.  and  In  view  of  the  action  which  was  taken  at  my 
Inalance  and  upon  my  appeal  by  the  Senate,  I  cannot  permit 
this  conference  report  to  be  aRreed  to  without  protest,  and 
without  expressing  my  opposition  to  It. 

The  bill  seeks  to  fix  a  tax  upon  electrical  energy  for  do- 

inottlr  or  commercial  consumption,  and  It  reads  thus: 

TlMn  !•  hcrvby  tmpoiid  upon  electrlc&i  energy  sold  fnr  clome»- 
Uc  or  commerelal  ooncumptlon  and  not  for  resale  a  tax  equivalent 
to  S  percent  of  the  price  for  which  ao  sold,  to  be  paid  by  the 
VMMlor  under  such  rules  and  re^iUatlooB  aa  the  Comml—IODer. 
with  the  approval  of  the  Secretary,  ahall  prescribe. 

4Tyy^>Yrr  wctlon  of  the  conference  report  reads  thus: 

No  ta>  shaO  be  imposed  under  this  section  upon  electrical  sn- 
Wf7  sold  to  the  United  Slates  or  to  any  State  or  Territory,  or 
polUlcal  subdivision  thereof,  or  the  District  of  Columbia 

I  assume — aiKl  in  i^tatlng  that  assumption  I  appeal  to 
the  Senator  from   \i  ippl  (Mr    Harrison!,  in  charge  of 

tllla  bill — that  that  means  that  the  vendor  of  electrical 
to  the  United  States,  or  to  any  State,  or  to  any  Ter- 
r.  or  any  political  subdivision  thereof,  or  the  District  of 
Columbia,  will  be  exempted  from  this  tax.  That  is  the  con- 
struction. IS  It  not.  I  ask  the  Senator  from  Mississippi,  which 
will  be  placed  upon  that  provision? 

Mr.  HARRISON     That  Is  my  idea  as  to  the  construction. 

Mr.  JOHNSON.    Yes.  sir. 

I  specifically  call  to  the  attention  of  those  who  are  here 
the  exemption  that  thus  is  made  by  the  conference  com- 
mittee 

Before,  sir.  discussing  the  proposition  that  is  involved  In 
this  bill.  I  want  to  refer  very  briefly  and.  I  trust,  very  re- 
Vectlully,  to  the  manner  of  legislation  which  has  grown  up 
In  this  body — a  system,  sir,  which  I  think  at  the  very  earliest 
opportunity   that   presents   itself  should   be   abrogated   and 


Here  was  an  amendment  to  an  important  bill,  an  amend- 
ment which  means  much  to  about  100  municipalities  in  this 
IttOd.  It  was  adopted  by  a  very  considerable  majority  of  the 
Senate.  It  was  an  amendment  which  exempted,  as  govern- 
mental activities  have  ever  been  exempted  in  the  past  from 
tax  hill.'?,  the  municipally  owned  or  publicly  owned  power 
plants  which  generated  electricity  and  sold  that  electricity 
to  the  people. 

The  amendment,  thus  agreed  to,  went  to  conference.  It 
went  to  conference — and  I  say  this  not  in  any  invidious 
way — presented  by  those  who  were  opposed  to  it,  and  nec- 
CMarlly,  although  I  have  no  doubt  they  did  all  they  could 
do  under  the  rules  of  the  Senate,  under  those  circumstances 
an  Important  bit  of  legislation  had  ultimately  perhaps  very 
lltUe  chance 

Mr.  President,  this  is  a  lystem  which  has  grown  up  in  this 
body  for  which  none  is  respooaible.  and  against  which  per- 
haps we  ought  not  too  severely  to  Invem.',  :  pverthelesa.  it  is 
a  sjTStem  which  ought  not  to  be  tolerated  Where  legislation 
U  passed  by  the  Senate,  m  conference  it  ought  to  be  in  the 
haxKls  of  those  who  are  friendly  to  it.  rather  than  in  the 
control  of  those  who  are  unfriendly  to  it 

In  the  past  out  of  that  system  certain  things  have  re- 
sulted which  none  of  us  like  to  recall,  and  the  mode  by 
wh;ih  legislation  m  conference  is  accomplished,  and  accom- 
pli.^ied  at  variance  with  the  will  of  the  body  which  passes  It, 
is  a  system  which  should  not.  as  I  insist,  be  continued  here. 
an4  which  I  trust  in  the  very  near  future  we  may  be  able 
to  abrogate  entirely. 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr  KINO.  I  ask.  for  information,  how  the  Senator  would 
deal  with  the  situation  where,  as  the  Senator  knows,  in  many 
bills  there  would  b**  ,i  .ore  or  more  of  controversial  Items, 
all  of  which  might  be  very  Important,  as  to  which  It  might 
be  difficult  to  flrvl  ^  unarumity  of  vote  in  ^h'*  .=^pnate. 

Mr.  JOHNSC'N  Mr  President,  there  us  :.■  Aay  In  winch 
I  would  deal  with  such  a  situation,  and  thi^  !      :  -^est.  and 


shall  ultimately  urge  on  the  Senate  throuj. 


idment  of 


the  rules.  If  there  be  an  important  amendment  sponsored 
by  any  particular  group,  I  believe  that  at  least  a  representa- 
tive of  the  group  sponsoring  the  amendment,  and  being  In 
favor  of  it,  should  be  upon  the  conference  committee.  It  is 
a  perfectly  silly  idea  to  pass  legislation  here,  as  I  have  seen 
in  dajrs  gone  by.  and  have  In  charge  of  that  legislation  In 
conference  those  who  had  most  bitterly  opposed  it,  and  from 
that  very  situation  I  have  seen  come  out  of  conference,  in 
days  gone  by,  things  which  were  never  intended  by  the  Sen- 
ate. Out  of  that  have  come  real  wrongs  agaiiLst  the  Senate 
and  against  the  people  of  this  land. 

It  was  only  a  year  or  two  ago  that  an  amendment  of  this 
sort  was  agreed  to  by  the  Senate  and  went  to  conference, 
only  a  year  or  two  ago  that  the  Howell  amendment.  In  rela- 
tion to  the  tax  upon  electrical  energy,  was  agreed  to  In  the 
Senate,  and  when  the  Howell  amendment  got  Into  confer- 
I  ence.  the  leaders  of  the  Senate  who  were  presenting  that 
I  amendment  had  all  been  opposed  to  it,  and  the  amendment 
came    back    here    emasculated    and    practically    eliminated 
;  from  the  measure  to  which  It  had  t)een  attached.     In  some 
!  respects  that  may  have  been  a  good  thing,  because  perhaps 
it  gave  to  us  one  of  the  brightest  and  one  of  the  best  Mem- 
1  bers  who  now  sits  in  this  body. 

I      However,  that  was  an  incident,  indeed,  wholly  an  inci- 
dent, of  that  measure.     The  amendment  about  which  I  am 
speaking  is  an  incident,  perhaps,  and  only  an  incident,  of 
j  this  particular  measure,  but  where  the  Senate  has  registered 
!  its  will,  where  it  has  voted  by  a  substantial  majority  upon 
;  a   definite    governmental    policy,    that    policy   ought    to   be 
intrusted  to  its  friends,  not  to  its  enemies,  and  its  friends, 
or  the  representatives  of  its  friends,  ought  to  be  permitted 
to  sit  upon  the  conference  and  see  that  the  particular  policy 
thus  adopted  receives  Its  Just  due.     So  much  for  the  mode 
of  legislation.    The  other  day  I  remarked  that   sometime 
in  the  far  future,  perhaps,  or  perhaps  in  the  near  future.  I 
hope  to  make  an  endeavor  to  amend  the  rules.     But  we  may 
eliminate  that  for  the  moment  and  come  now  to  the  very 
gist  of  the  matter. 

An  amendment  was  added  to  the  bill  that  was  presented 
here  as  I  have  related,  by  which  the  municipally  owned. 
pubHcly  owned,  power  plants  were  exempted  from  the  tax 
of  3  cents.  I  irvsist  that  that  wais  a  logical  thing  to  do  and 
that  it  was  an  appropriate  thing  to  do.  I  Insist  that  the 
publicly  owned  power  plants  of  municipalities  which  have 
the  energy  and  which  have  done  the  work  which  was  essen- 
tial m  order  to  construct  those  plants  should  be  put  in  such 
a  situation,  because  of  the  very  character  of  those  power 
plants,  that  they  would  be  relieved  from  taxation  under  a 
bdl  of  this  character. 

It  is  no  new  thing,  Mr.  President,  to  exempt  governmental 
activities  from  taxation.  It  is  as  old.  indeed,  as  the  taxing 
system  itself.  There  has  not  been  a  cooperative  organiza- 
tion of  farmers  or  otherwise  as  to  which  we  have  not  stood 
upon  this  floor  and  demanded  that  it  should  be  exempted 
from  any  tax  bill  presented;  not  one.  There  has  not  been 
any  particular  cooperative  institution  involved  in  any  bill 
which  has  heretofore  been  before  us  but  appeals  have  been 
not  only  numerous,  but  unanimous,  on  this  floor  that  the 
cooperative  orgmnixation  should  be  exempted  from  a  pend- 
ing tax  bill. 

Why  is  that?  They  were  exempted  because  a  cooperative 
Institution — and  that  is  all.  Indeed,  a  municipally  owned 
power  plant  is;  a  cooperative  institution  working  withoot 
thought  or  hope  or  suggestion  of  profit — Is  working  in  be- 
half of  the  people,  for  all  of  the  people,  and  therefore  it  is 
dealt  with  as  a  governmental  institution  which  should  be 
accorded  the  privilege,  as  goverranental  Institutions  ever 
are.  of  not  t)eing  taxed. 

We  would  laugh  to  scorn  the  Individual  who  would  come 
here  and  want  to  tax  the  Washington  Monument.  Wo 
would  say  that  a  man  was  half  Insane  who  came  here  and 
endeavored  to  tax  any  i)artlcular  governmental  actuity  In 
the  city  of  Washington.  We  would  say.  just  as  we  say  in 
relation  to  the  taxing  of  mumci pally  owned  power  plants, 
that  inherently  there  rests  with  the  people  of  this  land  the 
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ripht  to  ron.^truct.  maintain,  operate,  and  continue  service  ' 
untu  '. !..'  iH- "plc.  and  where  they  are  non-profit-making  in- 
stituti^.:.^  and  txc.'-cise  that  inherent  right  and  that  inherent 
power,  governnicnt  has  ever  recognized  them  and  govern- 
ment has  ever  undertaken  that  they  should  not  be  subject 
to  taxation  as  a  pnvutely  owned  institution  would  be.  | 

Ti;.  V  are  i;ovprnmentally  constructed  enterprises,  con-  | 
strucicd  by  :ho  pfcple  themselves,  and  it  is  something  of  a 
paradox  t.)  ..ay  tiia'  what  the  people  themselves  erect,  con- 
struct, iiia:nia:n.  and  operate  as  a  necessity  for  the  people, 
should  be  tax»  d  m  order  to  put  from  one  hand  into  the  other 
the  money  \\n:-h  will  be  received  in  behalf  of  the  people. 
That  IS  the  d. -tin.  1:00  which  exists,  and  it  exists  and  has 
existed  ever  since  we  have  been  a  Government,  and  ever 
since  tax  bills  have  been  written  into  the  laws  of  the  land. 
Mr.  President,  not  only  is  it  so  that  inherently  this  right 
and  power  exist,  und  that  the  taxing  power  should  be  exer- 
cised in  favor  of  that  which  inherently  the  people  have  the 
right  to  do  and  have  done  m  the  matter  of  service  for  them- 
selves, not  or.'.y  i^  that  .-^o.  but.  in  addition  to  that,  the  two 
diametrically  apposed  enterprises,  one  public  in  character 
and  the  other  private  in  character,  are  of  such  difference 
that  the  dccLsion.  whenever  they  come  in  conflict,  as  they 
do  here,  should  be  in  favor  of  that  which  serves  the  people 
and  without  profit  furnii^hes  that  which  is  essential  for  their 
well-beinj:. 

M: .  President,  electricity  today  has  become  not  only  some- 
ih.i.i:  which  is  appropriate,  convenient,  and  something  which 
ou.  lit  :■)  be  accorded,  it  has  become  today  substantially  a 
necessity.  From  1900  until  the  present  time  the  increase 
in  the  number  of  electrical  users  has  been  so  great,  has  been 
of  such  tremendous  proportions,  that  I  do  not  dare  from 
memory  to  state  the  figures.  Electricity  now  to  our  people 
is  like  furnishinw:  water  to  them,  like  giving  to  them  any 
other  necessity  of  life,  for  it  has  become,  substantially,  cer- 
tainly in  some  of  the  cities  of  the  land,  an  absolute  neces- 
sity. 

Who  ht-re  would  dare  tax  a  municipal  water  supply?     The  1 
only  reason  w!iy  we  do  not  tax  them  is  because  they  are  ! 
governmental    a(  ir.ities.    erected,    constructed,    maintained,  ' 
and  operated  by  the  people,  under  the  inherent  right  which 
the  people  have  to  maintain  themselves,  and  to  have  that 
which  constitutes  a  necessity  in  the  matter  of  a  public  util- 
ity.    Electricity  now  being  in  the  same  category,  it  ought 
to  be  judged  and  taxation  of  it  ought  to  be  determined  by 
the  same  rules. 

Mr  President,  there  is  only  one  thing  that  prevents  it, 
and  '.iuit  is  the  profit  making  of  the  privately  owned  plant. 
It  is  the  dividends  of  the  privately  owned  plant  which 
would  tax  the  rr.unicipally  owned  plant.  The  people  would 
not  do  it,  of  ((  urse  The  Congress  ought  not  to  do  it. 
There  are  profit."^  on  the  one  hand,  no  profits  on  the  other. 
Profits  which  are  made  by  the  private  institutions  are  the 
controlling  force  by  which,  indeed,  ultimately  it  is  sought 
to  extend  the  same  rule  to  the  pubUcly  owned  plant  that, 
in  the  first  instance,  is  applied  to  the  privately  owned  plant. 
Taxed  i.s  the  privately  owned  plant,  it  is  said,  and  it  is 
contended  this  is  discriminatory  and  unjust.  Not  so. 
Taxed  '  To  be  sure;  an  involuntary  payment,  which  the 
p-:vately  own^d  plant  makes  to  the  Government,  is  the  tax 
wiiKh  is  levied  upon  it.  A  voluntary  payment  by  the 
municipally  and  publicly  owned  plant  is  its  contribution  to 
Kovernmt-nt. 

Tliere  is  no  difTerence  in  the  pajnment  itself;  the  difference 
is  in  the  manner  in  which  the  payment  is  made.  The  profit- 
making  institution  is  required  in  its  involuntary  payment 
to  contribute  to  the  Government.  The  non-profit-making 
institution  has  to  take  every  dollar  it  makes  above  that 
which  is  essential  for  it^  maintenance,  and  put  it  into  the 
hands  of  the  people  Llumselves.  The  one  may  be  called  a 
•a.\  the  other  may  be  asserted  to  be  merely  a  voluntary 
payment  by  \  .rtue  of  the  fact  that  the  plant  is  maintained, 
owned,   and  operated  wholly  by  the  people  themselves. 

The  methods  of  the  conduct  of  the  two  plants  are  essen- 
tially different  The  pubUcly  owned  plant  is  underpaid,  it 
mav  b*^  said,  the  officers  receive  but  small  salaries,  and  it 


Is  run  and  maintained  for  the  benefit  of  all  the  community 
and  solely  for  the  benefit  of  the  people.  The  privately 
owned  plant,  with  it,s  pyramiding  investment  corporations, 
with  Its  mode  of  propaganda  and  the  like,  runs  another 
course  entirely,  and  the  privately  owned  plant,  thus  pyra- 
miding its  investment  and  selling  its  stock,  and  watering 
that  .<tock  as  well,  maintains  a  different  existence  entirely 
from  the  underpaid  publicly  owned  plant,  which  just  serves 
the  p>eople. 

The  line  is  drawn  .sharply  on  an  amen.iment  such  as  that 
I  have  prc.'^nted  here.  It  is  the  old,  old,  age-long  fight.  It  is 
the  stn.i.jp!e  between  those  things  which  the  people  have 
the  rieht  to  have,  and  which  they  would  be  denied  by  pri- 
vately owned  institutions,  and  in  the  making  of  money  and 
the  paying  of  dividends  the  privately  owned  institution  is 
none  too  scrupulous,  and  even  worse  in  its  use  to  prevent 
the  people  having  what  they  need  and  what  they  want  and 
what  IS  their  right.  How  different  are  wages,  hours  of  labor, 
and  the  like  in  the  publicly  owned  plants  as  contrasted  with 
those  in  the  privately  owned  plants!  How  different  are 
salaries  that  are  paid  by  the  publicly  owned  plants  compared 
to  the  enormous  salaries  that  are  paid  by  the  privately 
owned  institutions:  and  how  different  are  the  ideals  of  a 
public-welfare  enterprise  when  compared  to  those  of  a  pri- 
vate, profit-making  enterprise!  So  what  legitimate  argu- 
ment can  be  made  in  favor  of  taxing  the  privately  owned 
plant  in  the  fashion  that  is  sought  to  be  done  by  this  con- 
ference report  and  by  the  gentlemen  who  represented  the 
Senate  in  rendering  that  conference  report  unto  the  Senate? 

I  will  mention  some  of  the  little  differences  that  exist. 
I  wonder  if  Senators  realize  that  there  are  now  about  100 
citie.s — not  \ery  large  cities,  some  of  them — in  the  United 
States  that  are  tax  free  because  they  own  their  power  and 
light  plants?  That  is  a  fact,  and  the  number  is  gaining 
every  day.  The  struggle,  of  course,  is  against  them;  they 
have  to  fight  agaiiLst  the  efforts  by  the  privately  owned 
plants  to  throttle  and  hamstring  them:  and  yet  the  figures 
show  that  the  privately  owned  plants  have  made  large  divi- 
dends and  that  they  have  been  able  during  even  a  period  of 
depression  to  remain  fairly  prosperous. 

Compare  the  great  lusull  orpanization  with  a  publicly 
owned  plant  in  a  city  cf  ten,  fiJteen,  twenty,  or  thirty  thou- 
sand people:  compare  the  one  with  the  other,  and  then, 
becau.-e  the  privately  owned  plant  may  assert  that  it  pays 
taxes  and  the  publicly  owned  plant  does  not,  shall  we  yield 
to  their  blandishments  or  to  the  specious  arguments  that 
they  make  and  tax  this  public  institution  that  is  desic^ned 
to  administer  to  its  people,  and  to  its  people  alone? 

We  have  had  this  f^ght  out  in  the  State  from  which  I 
1  come:  it  is  not  over.  "Eternal  vigilance  is  the  price  of 
libert.y  "  with  those  individuals  who  believe  as  we  do  re- 
garding these  public  utilities.  We  cease  our  activities  for  a 
moment;  they  cease  their  activities  never.  They  are  able, 
of  cour.se,  in  the  State  from  which  I  come,  in  some  instances, 
I  am  sorry  to  say,  to  pay  the  election  expenses  of  some 
I  legislators,  and  they  are  able  to  maintain  their  very  large 
and  very  richly  endowed  lobbyists  wherever  there  is  public 
work  to  be  done.  We  who  beheve  in  the  people  after  all. 
we  who  think  that,  after  all,  such  things  as  are  necessities 
should  be  furnished  by  the  people  for  themselves,  and  that 
they  have  a  right  to  go  forward  as  they  see  fit  in  that  regard, 
relax  our  vigilance  at  times,  and  only  sporadically  are  we 
■  aroused.  The  others  never  forget,  and  they  never  forget  for 
a  single  instant  or  under  any  circumstances. 

Here  I  read  from  an  article  by  a  gentleman  of  standing 

'  and  probity  m  our  State,  Mr.  Louis  Bartlett,  who  was  mayor 

of  the  city  of  Berkeley  at  one  time,  some  httle  interesting 

things  of  what  may  have  occurred  or  what  has  occurred  in 

California. 

(At  this  point  Mr.  Johnson  yielded  to  Mr.  La  Follette  to 

present  an   amendment  to   House  bill   5755,   the  industrial 

recovery  bill,  and  also  to  Mr.  Norris  to  submit  a  report  from 

the  Committee  on  the  Judiciary  on  Senate  bill  752,  relative 

i  to  the  jurisdiction  of  district  courts,  etc..  which  appear  under 

'  appropriate  headings.) 


noss 


('ON'GnF>>IOXAI.   RErnRD     ^KXAT?: 


JrN'F  r. 


Mr.  JOnmOR.  M:  I*'  dr-nt.  may  I  ask  the  Senator 
frfjm  Nebraska  If  the  measure  which  he  has  Just  reported  Is 
lAat  is  known  as  the  "  junsdirtional  bill  "? 

Ifr.  NORRIS.    It  ts. 

Mr.  JOHNSON.  It  ts  a  very  intcrwdnff  oieasure.  and  I 
am  Bolng  to  digress  for  2  •ntiwittt  merely  to  tell  the  Senate 
about  tt.  I  hare  had  pending  before  the  Judiciary  Com- 
mittee for  a  year  and  a  half  now  a  bill  which  would  require 
a  putbc  nUUty  contesting  a  rate  which  had  been  fixed  by 
the  xnibbc -service  commission  of  any  State  to  exhaust  Its 
rights  in  the  State  covts:  and  I  would  preclude  the  public 
utilities  from  going  into  the  Federal  court,  except,  as  a  last 
raOTt.  to  the  Supreme  Court  of  the  United  States.  I  would 
preclude  them  from  having  two  bites  at  a  cherry  as  they  now 
do  have.  The  course  now  pursued,  which  will  be  pursued  no 
longer  if  we  can  secure  tbe  enactment  of  the  bill,  is  that  the 
public  titlUtj  goes  before  the  public -service  commission  of  a 
particular  State:  the  State  commission  hears  the  testimony 
at  very  great  Imcth  And.  after  the  commL<»lon  of  the  State 
has  beard  the  tmtbnaaj  and  is  about  to  render  its  decision. 
Ihen  the  public  utUlty  goes  into  the  State  court  for  injunc- 
tive relief.  It  pursoes  that  injunctive  relief  UDtll  it  becom<rs 
obvlcms  that  a  decision  may  be  rendered  agmtost  it.  and  then 
It  bops  over  into  the  Federal  court  and  makes  the  same 
plea;  and.  because  of  diversity  of  citizen-ship.  the  Federal 
court  takes  jurisdiction  and  disregards  all  the  work  that  has 
been  done  and  all  the  expense  that  has  been  incurred  by  the 
public -service  commi.ssions  of  the  various  States;  and  the 
eaae  is  interminably  then  in  the  Federal  court.  I  would 
deprtre  them  of  the  later  procedure,  and  make  them  go  on 
'^•-ou^h  the  State  court  where  once  they  have  invoked  the 
leijff  which  they  seek. 

That  is  Just  another  angle  of  this  question.  Refoilatlon 
by  a  State  commission  is  a  difficult  thing  at  best.  I  do  not 
know  whether  or  not  Senator'^  have  read  the  last  Supreme 
Court  decision  that  Involved  the  Los  Angeles  case.  If  they 
have,  and  if  they  are  able  to  determine  from  it  all  that  is 
decided,  they  will  have  all  the  wisdom,  the  acuteness.  and 
the  ingenuity  of  the  famed  Philadelphia  lawyer.  DifHcult  it 
Is  to  deal  with  utility  compames;  difficult  it  Is  to  deal  with 
them  In  the  fashion  in  which  the  service  commissions  have 
sought  to  deal  with  them.  They  enter  our  politics;  all  of  us 
know  that;  they  enter  our  schools,  the  wickedness  of  which 
I  have,  never  ceased,  indeed,  to  denounce;  they  enter  our 
chur<7hes;  they  enter  our  women's  clubs,  and  they  hire  men 
In  oi|r  colleges  to  preach  their  doctrine,  and  God  knows 
what  else  they  do  with  the  coin  that  is  theirs. 

Here  ts  an  opportunity  where  we  have  a  line  of  demarca- 
tion plain  before  us.  On  the  one  hand,  the  peoples  right 
to  maintain  a  governmental  agency  to  minister  to  its  people. 
r  '  '—  proflr  and.  on  the  other  hand,  the  privately  owned 
::  ion  paying  Its  enormous  dividends  and  its  extraor- 

dinary salaries 

Mr.  NORRIS      M.'   President,  will  the  Senator  yield? 

Mr.  JOHNSON      I  yield 

Mr.  NORRIS.  Inasmuch  as  the  Senator  has  referred  to 
the  bill  which  I  have  Just  reported,  will  he  permit  me  to  call 
attention  to  a  case  that  is  described  In  the  report  on  that 
bill,  exemplifying  just  what  the  Senator  has  said  about  delay 
and  about  pursuing  two  different  remedies  by  utility  com- 
panies'' 

Mr  JOHN-^o."*.  I  am  glad  to  yield  to  the  Senator  for 
that  purpose. 

M-  NORRIS  The  case  described  in  the  report  occurred 
i;.  ;.<  otaio  uf  Montana,  where  the  public-service  commis- 
sion, of  its  own  motion,  took  up  the  question  of  the  rates 
ch.irk{ed  by  a  utility  company  for  gas  In  the  city  of  Shelby. 
M-u.  The  utility  company  asked  for  and  obtained  a  hear- 
Ir^i  before  the  Public  Service  Commission  of  Montana.  The 
::  ;  -iUon  ran  over  a  considerable  time,  in  order  to  get 
e..jt^:.ve.  I  presume,  to  find  the  value  of  the  utility  com- 
pany's properly  At  the  close  of  the  hearing  the  public- 
service  commission  fixed  a  ra'f  '.i-.i'  *  is  unsatisf actc  ry  to 
the  compani'.  and  the  compaiv  jpptalttj  it.  and  went  into 
the  District  Court  of  Montana,  where  the  case  was  tried. 


T^f^  dl.strlct  court  held  with  the  utility  company  and  reversed 
the  order  of  the  public-service  commission. 

Then  the  public -.service  commission  appealed  the  case 
from  the  District  Court  of  Montana  to  the  Soprtme  Court  of 
Montana.  It  was  tried  there  and  finally  decided  by  the 
Supreme  Court  of  Montana,  reversing  the  district  court  and 
upholding  the  order  made  by  the  public-service  commission. 
It  was  a  unanimous  decision  of  the  five  Judges  of  that  court. 
Later  on  a  motion  for  a  rehearing  was  made  by  the  utility 
company.  That  was  granted,  and  they  went  into  the  Su- 
preme Court  of  Montana  and  reargued  the  case.  It  was 
decided  by  the  Supreme  Court  of  Montana,  again  reversing 
the  district  court  and  reinstating  the  order  of  the  Public 
Service  Commission  of  Montana. 

The  mandate  of  the  Supreme  Court  of  Montana  went  to 
the  District  Court  of  Montana:  but  before  the  mandate  was 
earned  out,  reinstating  the  order  for  the  rules  fixed  by  the 
Public  Service  Commission  of  Montana,  the  utility  company 
dCTaiiwed  their  caee;  but  prior  to  Its  dismissal  they  com- 
menced s  case  de  novo  in  the  Federal  district  court  and 
secured  an  injunction  from  the  Federal  district  court  re- 
straining the  public-service  commission  from  putting  its 
order  into  effect. 

The  pubhc-service  commission  then  asked  that  the  case 
be  dismissed  In  the  Federal  court.  The  Federal  district 
court  refused  to  dismi5A  It.  The  SUte  commission  took  an 
appeal  to  the  Supreme  Coiut  of  the  United  States,  and  the 
Supreme  Court  of  the  United  States  affirmed  the  order  of 
the  DLstrlct  Court  of  Montana,  and  held  In  effect  that  the 
companj'"  had  a  right  to  pursue  their  remedy  in  both  courts 
at  the  same  time.  Then  they  went  back  to  Montana,  and 
after  another  long  delay  the  case  was  tried  by  the  Federal 
District  Court  of  Montana,  which  decided  In  favor  of  the 
utility  company,  and  made  the  injunction  permanent.  Then 
the  commlsstoD  again  appealed  to  the  Supreme  Court  of  the 
United  States,  and  sometime  during  this  year  the  Supreme 
Court  of  the  United  States  took  It  up.  and  after  argument 
reversed  the  Federal  district  court  and  relnstat«l  the  order 
of  the  commission  that  was  made  Just  about  6  years  before. 

So  after  weary  years  of  travel,  going  up  to  the  Supreme 
Court  of  Montana  then  back  again  and  up  again  to  the 
Supreme  Court  of  Montana,  then  starting  at  the  bottom  and 
going  up  to  the  Supreme  Court  of  the  United  States  and 
beck  again,  and  then  up  to  the  Supreme  Court  again 
and  back  again,  we  have  the  same  order  that  we  started  with 
made  by  the  public -service  commission  6  years  earlier.  It 
may  be  that  the  order  now  will  not  apply  to  the  conditions 
that  exist.  Many  of  the  people  who  engaged  In  that  suit 
have  died  of  old  age  while  the  proceedings  were  going  on; 
but  In  the  meantime  the  utility  company  was  secure  during 
all  these  years  by  reason  of  the  Injunction,  that  we  hope 
will  soon  be  .•:et  aside  and  the  original  order  put  into  effect. 

Mr.  JOHNSON  Mr  President.  I  thank  the  Senator  from 
Nebraska,  because  the  bill  which  he  has  reported  Is  an  ex- 
tremely Important  one.  Twenty-four  publlc-utlltty  commis- 
sions In  as  many  States  have  written  me  In  respect  to  the 
bill,  and  are  anxious  for  It  to  pass.  It  Is  exactly  the  sort 
of  bill  that  the  President  of  the  United  States,  when  he  was 
Governor  of  New  York,  praised  In  the  highest  terms,  and 
hoped  would  ultimately  become  a  law. 

Mr.  President,  before  proceeding  to  read  from  M:  LUrt- 
lett's  article  let  me  refer  to  what  I  recalled  in  the  first  words 
that  were  spoken  in  this  argument  this  afternoon.  The 
conferees  in  their  report  have  written: 

(c)  No  lax  shall  be  ImpoacO  under  tills  section  upon  electrical 
energy  ■old  to  tbe  United  States,  or  to  any  State  or  Territory,  or 
political  BUbdlviuon  tliereof.  or  the  Dtrtrtct  of  Columbia. 

Why?  Because  a  governmental  function  that  was  en- 
gaged and  that  was  Involved  In  that  kind  of  exemption. 
That  could  be  the  only  reason;  and  yet  when  It  comes  the 
other  way  around  and  we  have  an  exemption  for  a  govern- 
mentally  owned  electric  plant,  the  govemmentally  owned 
electric  plant  is  to  pay  the  3 -percent  tax  and  is  denied  any 
exemption.  If  v.e  sell  electric  current  to  the  Government, 
If  we  sell  it  to  a  Stale,  to  a  city,  to  a  county,  or  to  a  dis- 
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trlct,  £Ui  exen.pt ion  is  accorded;  but  If  we  make  it  [rovem- 
mentally  and  we  u:f  it  povernmentally  for  our  people,  it  is 
to  be  taxed.  The  very  principle  for  which  I  am  contending 
is  recognized  by  the  conferees  who  denied  it  to  a  povern- 
mentally  owned  non-prcnt-ma'king  electric  plant  m  a  munic- 
ipality or  otherwise. 

Let  me  pursue  jur^t  a  moment  the  method.s  of  compen.'^a- 
tion  of  our  great  public  ut.hties.  In  a  recent  invc:  tigation 
before  the  Railroad  C  n:m:s.sion  of  the  State  of  California 
the  activities  of  gentlemen  who  are  runnnig  the  privately 
owned  plant  were  illu.st rated  by  the  number  of  clubs  to 
which  they  belong.  Tl:iis  is  just  an  incident.  It  is  related 
by  Mr.  Bartlett  in  his  recent  article  in  the  Nation.  Tlic 
query  was.  Who  paid  for  all  the  memberships  in  the  various 
organizations.  It  wa.s  a.^certamed  that  they  were  paid  for 
by  the  utility  and  charged  to  operating  expenses.  The 
company  m  question  paid  the  following  club  dues  and  ex- 
penses for  its  employees:  22  in  the  Commercial  Club,  5  in 
the  Exchange  Club,  4  in  the  Rotary  Club.  Can  anyone 
wonder  about  propaganda  and  the  manufacture  of  pubLc  I 
opinion  when  one  single  utility  in  our  State  was  paying 
for  these  memberships  in  the  various  organizations  that 
were  manufacturing  the  pubbc  opinion  of  our  particular 
territory?  1 

I  continue:  One  membership  in  the  Round  Table.  They  ; 
ought  to  rebel  and  :n.-l^t  that  they  are  being  dLScnininatcd  ^ 
against  in  favor  of  the  Exchange  Club  and  the  Rotary  Club.  | 
Five  in  the  Lions  Club;  3  m  the  Bakersfield  Club,  which  is  j 
outside  of  the  territory  the  company  serves;  1  m  the  | 
Optimists  Club,  4  ;n  the  Engineers'  Club,  3  m  the  Univer-  I 
slty-Sequoia  Club,  1  ;n  the  Businessmen's  Club.  1  m  the  , 
Petroleum  Club.  1  ;n  the  Ki warns  Club.  Every  Ki warns  i 
member  ought  to  ri.se  m  his  might  and  dignity  and  demand 
that  they  have  ju.^t  us  many  memberships  from  a  public 
utility  as  the  Rotary  Club  or  the  Lions  Club.  Tliey  ought  : 
not  to  tolerate  an^-  such  discrimination  as  that. 

The  list  continues:   4   m   the   Fresno  City  Farm   Center,  j 
7  in  the  Ad  Club,  1  m  the  American  Legion,  1  in  the  Dairy-  \ 
men's  Club.  1  -n  tiie  Pre.s  Club.    There  was  a  fatal  blunder! 
'•Besides   bt.r.«   a   member   of   many   of   these   club.s,   the 
president  of  the  company,  which  operates  in  the  vicinity  of 
Fresno,  200  miles  from  San  Francisco,  had  the  rate  payers 
pav  his  club  dues  m  the  California  Club,  Commercial  Club. 
Fan..;..  C/.b.  ,ind  Bohemian  Club  of  San  Francisco,  as  well 
as  in  uti^a'r  clubs  lumped  together  under  the  title  '  Mi.scel- 
laneous.'    One  wonders  when  he  found  the  time  to  earn  his 
salary  of  S2::.900  a  year." 

Mr    I,*.>.\(}      Mr,  President 

Tlie    PRE.SIDLNG    OFFICER.     Does    the    Senator    from 
California  y;t;d  to  the  Senator  from  Louisiana? 
.Mr    JCiHN'SON.     I  yield. 

Mr  LONG  Does  the  hst  include  a  poker  club  and  a 
church  club? 

Mr    ,ujHNSo.\.     As  to  the  latter  I  could  not  say.    As  to 
the  iorr.A-r  I  th.nk  a  wise  discrimination  would  have  been 
exhibited     if      there     had     been     a     membership     there. 
[Laughter.] 
Mr.  BONE.    Mr   President,  will  the  Senator  yield? 
Mr.  JOHNSON,     I  yield. 

Mr.  BONE.  1  c^m  a  bit  jealous  on  behalf  of  the  great  State 
of  Washington.  1  want  the  Senator  from  California  to  know- 
that  his  own  State  is  not  the  only  one  where  the  benevolent 
and  patriotic  100-pcrcent-American  Power  Trust  has  in- 
vaded everything  m  sight. 

Mr  .JOHNSON.  The  Senator  is  certainly  right. 
Mr  BONE.  Out  in  the  great  State  of  Washington,  the 
great  Eargreen  State,  the  benevolent  Power  Trust  has  in- 
vaded e-.erything  in  sight — churches  and  clubs  and  societies 
of  all  kinds.  The  boys  have  gone  into  everything  that  re- 
quires due.-.,  where  they  could  be  generous  and  help  pay  the 
(  xpen.ses  of  the  organization.  If  there  is  any  institution  of 
the  kind  m  my  State  which  the  Power  Trust  has  not  perme- 
ated. I  am  not  .iware  of  it  now. 

I  merely  wanted  the  Senator  from  California  to  know 
that  hi.^  State  is  not  the  only  one  that  receives  the  attention 
of  the  Power  Trust. 


Mr.  JOHNSON.     TJpon  the  roll  of  honor  of  States  to  which 
these  gentlemen  pay  .such  marked  attention.  I  will  see  that 
Wa.shington  follows  California!      i Laughter.] 
Mr.  BONE.     I  thank  the  Senator, 

Mr.  JOHN? ON.  Mr.  President,  there  is  another  a5pect  to 
this  as  well.  The  salaries  we  pay  m  our  municipally  owned 
public  utibties.  of  course,  are  small.  They  amount  to  but 
little,  because  we  are  running  close  to  the  wind  in  order 
that  we  may  do  our  duty  by  our  people  and  that  it  may  be 
possible  for  us  to  bring  down  exorbitant  electric  rates.  But 
not  so  with  the  gentlemen  who  run  their  private  concerns. 
Strangely  enough,  the  gentlemen  who  run  the  private  con- 
cerns and  receive  their  salaries  are  the  heads,  generally — 
certainly  the  directing  geniuses — of  our  economy  societies 
and  of  our  taxpayers'  associations.  They  preach  economy 
with  an  eloquence  that  .seldom  can  be  found,  certainly  not 
in  this  individual  or  m  this  body.  They  preach  economy  for 
everybody  else  and  for  every  single  acti\ity  in  life  save 
their  own. 

The  list  of  salaries  of  over  $5,000  a  year  recently  reported 
to  the  Cahfornia  Legi.'^lature  by  the  railroad  commis.sion  is 
interesting,  to  .^ay  the  least,  says  Mr.  Bartlett.  A.  F.  Hocken- 
beamer,  president  of  the  Pacific  Gas  &  Electric  Co..  the 
largest  electric  utility  m  the  State,  receives  $75,000  a  year, 
or  enough  to  pay  the  .seven  salaries  of  the  supreme  court, 
at  the  figure  the  California  Taxpayers  Association  thinks 
just,  for  a  period  of  1  year  and  4  months.  Paul  Shoup. 
president  of  the  Southern  Pacific  Railway  Co.,  listed  at 
$100,000,  reported  by  the  press  to  have  been  kicked  upstairs 
at  a  salary  cf  $125,000,  gets  enough  to  support  the  entire 
supreme  court  lor  2  years.  Other  presidential  salaries  re- 
ported are:  Pacific  Telephone  &  Telegraph  Co.,  $60,000; 
Southern  California  Gas  Co..  $50,000:  Western  Pacific  Rail- 
road. $43,500:  Southern  California  Edison  Co,.  $68,500.  The 
total  of  salaries  of  over  $11,500  paid  by  the  last-nam.ed  com- 
pany would  pay  the  reduced  salaries  of  the  seven  supreme 
court  justices  of  California  for  7  years. 

Oh,  It  is  a  fine  thing  that  they  have.    Then  somebody  will 

have  the  audacity  to  stand  up  here  and  prate  of  the  poor, 

miserable,  hard-bitten,  privately  owned  com.panies  which  re- 

qvure  the  charity  of  the  Government  of  the  United  States 

and  demand  for  their  protection  that  the  little  plants  of  all 

I  the  people  in  the  little  cities  shall  be  taxed  to  the  limit.    The 

.  same  people  will  be  heard  to  say  that  it  is  discriminatory 

'  when  we  have  a  superintendent  receiving  $5,000  or  $6,000  or 

$7,000  from  a  pubhcly  owned  plant,  while  the  president  of  a 

privately  owned  plant  receives  a  salary  of  $75,000;  that  it  is 

discrimtnatcry   if   a   governmental   agency  like   the  electric 

plant  that  .supplies  its  people  shall  not  be  taxed,  just  as  we 

do  not  tax  the   cooperative  in  farming  areas  and  just   as 

we  do  not  tax  any  other  aspect  of  various  public  agencies 

that  do  work  for  the  people,  and  for  the  people  alone. 

Mr.  President,  I  have  said  enough  on  the  subject  to  make 
anyone  understand  the  difference  that  exists.  It  is  a  funda- 
mental difference— this  difference  for  which  we  fight  today. 
Of  course  we  recognize  the  difficulties  of  sending  back  to 
conference  a  bill  brought  here  from  conference,  but  wc 
ought  to  do  It.  We  ought  to  do  it  because  it  is  right.  V/e 
ought  to  do  it  because  we  deal  with  a  governmental  agency 
inherently  with  the  right  to  serve  its  people  and  to  serve 
them  as  governmental  agencies  do  and  which  ought  not  to 
be  penalized  by  the  Government  of  the  United  States  and 
ought  not  to  be  taxed. 

Mr.  President.  I  hope  the  Senate  will  send  the  bill  back 
to  conference  and  will  refuse  absolutely  to  agree  to  the 
conference  report. 

REDUCTION   OF   VETERANS'    COMPENSATION 

Mr.  CUTTING.  Mr.  President.  I  agree  with  every  word 
uttered  by  the  Senator  from  California  [Mr.  Johnson].  I 
wish  for  a  moment  to  advert  to  another  subject,  though  one 
which  equally  concerns  the  honor  and  dignity  of  the  Senate. 

On  Friday  last  this  body  adopted  an  amendment  to  the 
independent  offices  appropriation  bill  allowing  the  President 
to  make  a  reduction  of  not  to  exceed  25  ijercent  in  cases  of 
veterans  disabled  in  service  connection,  as  opposed  to  the 
economy  bill  which  set  no  limit  on  his  power  of  reduction. 
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since  that  time  the  metropolitan  press  of  the  country  has 
almost  unanimously  condemned  the  action  of  the  Senate 
EvtTj  newspaper  which  is  controlled  or  owned  by  the  great 
interests  has  come  out  with  editorials  denouncing  the  action 
of  tta*  8tn»te  and  decrying  the  motives  which  impelled  the 
Senate  to  act. 

We  are  told  over  and  over  atcain  that  only  a  few  cases 
have  been  treated  with  bmtahty  and  barbarism  and  that 
In  the  majority  of  cases  the  Veterans'  Administration  have 
used  good  judBment  in  the  way  in  which  they  have  admin- 
istered the  cats. 

Mr  President,  no  one  on  this  floor  has  attempted  to 
defend  the  action  of  the  Ertrector  of  the  Budget  or  of  the 
Veterans'  Administration  in  the  way  that  individual  cases 
have  been  handled.  I  refer  to  cases  which  have  been 
bro^jght  to  our  attention  by  numerous  Senators  on  the  floor 
of  the  Senate. 

Mr   WAl^H.     Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.  I  yield  to  the  Senator  from  Massa- 
ctRMetts. 

Mr.  WALSH.  I  think  the  public  sentiment  of  the  country 
Is  overwhelmingly  in  favor  of  the  action  taken  by  the  Senate. 

Mr.  CUTTINQ.  I  think  so,  too;  but  the  Senator  from 
Massachusetts  will  agree  with  me  that  we  would  not  get 
that  impression  from  reading  the  editorials  m  the  metro- 
politan press. 

Mr.  WAL5H.  I  am  sorry  to  say  I  have  to  agree  with 
the  Senator:  but.  as  for  myself.  I  have  not  received  a 
single,  solitary  letter  of  criticism  of  my  vote  in  that  matter. 

Mr.  CUTTING.     Neither  have  I. 

Mr.  WALSH.  The  only  cntici^m  I  have  heard  is  that  we 
delayed  too  long  in  acting. 

Mr.  CLTTING.  Mr  President,  we  can  go  on  quoting  indi- 
vidual cases  until  doomsday,  and  we  still  win  not  be  able  to 
get  away  from  the  possible  criticism  that  the  cases  quoted 
are  exceptional. 

My  own  judgment  is  that  the  cases  quoted  are  so  far 
from  being  exceptional  that  they  may  be  considered  typical, 
and  that  the  cases  in  which  vetenjis  were  drawing  com- 
pensation for  undeserved  causes  are  extremely  few  and  far 
between,  although  they  again  have  been  magnifled  by  the 
pr— I  as  though  they  were  typical  and  characteristic  cases. 

Mr  President.  I  come  from  a  State  to  which  tuberculars 
j.r  icnt  from  all  over  the  country.  The  calculations  which 
some  of  us  have  made  show  that  somewhere  between  three 
and  five  th^  i..>.t:.d  of  these  men  will  be  thrown  out  of  hospi- 
tals, or  wii.  .1  •■  to  get  the  compensation  which  they  are 
now  gettinv  he  l.st  of  July.     Who  is  going  to  take  care 

of  thf  ><    :•.  P..r\-  are  not  native  N        M   xicans.     They 

come-  l;..i..  -'.<.;>  oCsitf  '.r.  'he  Umon  V  •  c^utvo  has  not  the 
lta*nclal  re.MJurce.s  t<  i-ia.'  care  of  ■..^.  -  We  are  going  to 
tr'.    '  '    :<    -x  r,.x:   a  <-  ,  a:. 

i*;.'  ^r  .f-rru'r  if  ;:.v  .-^■a'./'  ',".  a?  ^■I^;.^ -.-u  '.  ''"''  ■"•:'  prfl- 
c  .-.,  ';  ■*  r^:a.'.'/  '  'A\''m-  '!:»•!.  *  ,.  .'i-iv  '<,.  :.»•  '.  i,.-:  ipe 
C'    •. .      /.'•    y.\A''-       f    N.  *    MfX..  Ir.      t  If-r    •.      \      •\,,i,-      ■(., 

<"»<''•::,</•-       f    ,*!<•••*     \[fXUi)    rf<'»T'l-,     at')'./-    I- i    'fi»-     '»>-i.-',tr 
A  1;:  .i.t!  ra'or    ;r;    WA^hif.K'ori    .v.^.u/.    .'iini    f    '    a    ,,   ■      if    ';,• 
;;!'-r.   r.o*    .lfa*;/ni   r  ,nii/»-iws;.i' ,wr.   .r     rriv   H'a'--        'Tia'-   r'-*.-,  , 
a'-ii''    T'-'j**'.'      r«-A/.'/fi  lb.**     <*    ,'    s^ra,;    '.,    rr<-       a  4,  ^    rcf.ivi^'ij 
I ',,>■:  >'     i    /<.'./     ,t^   <  xp;,4i  alc'D    f /'     .U4  J,    4    "f,    K.     *;,(]    •.^i.4. 
Im    '.li.t'    '!(<;«■*<■    %\ut    »:<•    a*Jniir.*.A'..rr  ii.ic    Uj'     tiurr.i  t     'iuirr    'j;/- 

-f  .1        ■ . .'     i^  -ipi^     ,.'    '.;.<-    '...'(I  '/-(l  iVa''  ■   k;i  '*    'in    r^al   f-»'  l- 

"A    ih.  U'.   lli>H   ii.l.irti.milut.     Itu    IM.ilr  .;.'   .Ni  •*    VlrX,    ./   ..   [KO- 
CfUifiK      i.    .'.  .    ■'■*■■.    '-■     V'    't.r    ,u^  >:  u.^: .  iti    wh.^n    .'■.    i.««rii 
It    iiaft    '       ;.'(-:      •     !u-:-     .ir,.;    'hr.i-     :r',:;.    \.\'.ir    '   i*ii    a:  ■'.    .''.-■ 
Vlllaur  a.-.il   l."l«-   !a;.>r;   h-/"....v       W'.-   a,"-   ^x:; >;   >'-        '        ...i;:. 
;'"'•;    :.     tj'a.ri,:.^  tlii*t   .r.:  )r!nati.;r. 

:  ;rii-. ',»■,:  '.i<lay  a  >  <  u\:x\\i'.:.c-dU(^ii  fr":r.  '.hr  Atl;  .' ■»;.'  >;' 
t;  •  L)..^a:j.^-l!  .A:iUT',;  .i:.  '•.>•'•:  t;.-,  if  '.h>'  W  ^--Icl  W.i.'  at  K-i.'-'. 
H.'.  i:  '  *h.oh  a-.  S«-::i'  r-  It:.'''*  :.,  a  l.ir.'r  'ut>»Tcu:ar  ri-- 
;/.t.  r;'.:s  avlj'.:'a;.t  M'  !  >i  '  ■,  'v^.  tn  I  k:-<  w  jxvv.  r:a;.> 
,t:  ■.  a!,  .s  a  r.'.ii.  'f  .'i.-.;:,  --'.i;  ;.:  .■  -tells  rr.-  '.*'.  i'  !.■■  h.as 
.i..'>.tr.  o:::.i. ■%■(,;  m)  •r.":.  Ji  the  tu'--^/ .i'.  iLo  k-  dO  :iiea 
*vrr        '-'a    'i'lI    i'    :a:.J.  ni- 


Of  those  50.  this  investigation  shows  that  4  men  were  not 
drawing  compensation  at  all;  that  4  of  them  were  Spanish- 
American  War  veterans  who  had  not  yet  been  notified  as 
to  any  change  in  their  compensation.  Of  the  remainder. 
one  was  cut  the  small  amount  of  12^  percent.  Every  other 
one  of  the  50  was  cut  more  than  50  pe.'-cent — 1  of  them  51 
percent;  1  of  them  66*3  percent;  1  of  them  75  percent;  1 
of  them  77 '-^  percent;  2  of  them  85  percent;  one  of  them 
87 Ms  percent;  7  of  them  94  percent;  and  27  of  them,  more 
than  half  the  total  number  contacted,  were  cut  100  per- 
cent. 

Mr.  CONN  ALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  Referring  to  those  percentages,  the 
Senator  is  giving  the  percentage  of  cut? 

Mr.  CUTTING.    The  percentage  of  cut. 

Mr.  CONNALLY.  And  not  the  percentage  of  compen.sa- 
tion  that  they  still  receive? 

Mr.  CUTTING.  No.  Those  who  were  cut  100  percent 
will  receive  zero  in  compensation. 

Mr  CONNALLY.  If  a  veteran  was  getting  $100.  and  got 
a  75-percent  cut.  he  would  get  $25  now? 

Mr    CUTTING.     Exactly. 

M      CONNALLY.     That  illustrates  it. 

Mr  CUTTING.  So  it  will  be  seen  that  out  of  these  50. 
if  we  are  to  consider  them  typical — and  I  think  they  are 
typical  of  the  condition  m  tubercular  hospitals  all  over  the 
country — 54  percent  were  cut  100  percent.  They  were  cut 
totally  in  their  compensation.  Eighty  percent  of  them  were 
cut  more  than  75  percent. 

I  ask  that  the  entire  table,  as  reported  by  Mr.  Etoty,  be 
printed  m  the  Rxcord  at  this  point  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 

JtTxi  2   IMS. 

Mt  Deab  Senatok:  I  have  contacted  some  50  patient-s  in  tbla 
hospital  for  the  purpose  of  determining  the  results  of  the  cuta 
under  the  proposed  eooaoaiy  law.  They  are  compiled  herewith 
for  your  Information: 
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«MMr  mOMib  jJfmfi^AmmtfB  Wm  vgnnftrnt  siiMil;  ttdfsw  MS  Mm- 
*''<*«  — Hmm  IffMfWi  *«w  fw  Mere  M  no  muh  tiiiaf  ••  s  90- 

v.--  itr-     ^     J    TVTT 
Vfr     LUTiUALLi       Ui:     i'.'iSUUnt,    *  ,11    iJrf    rV',;it.,r     y'r\.\ 


at'.i  :•,  - 

:•■    r-<-rr'.'i'  >      !  vnUJ  to  •■'  - 

M;     (<••<*.*•  !  Y       Let  BM  U^.  . 

or  not  th    •       ^m  were  servu^" 

Mr     (  •'   Tr"!*.'  i        ''••>..,■    A  J, 


S'T, 


..•;  '■     ut    100  IX-:    /  I  •      n,  it 

Mai.   r:;.ul'      ;i 

r  vice -connected  cmm. 

■•px  of  the  fact  th*t  It  hr--  ^^♦•'^n  repeatedly   rr-p'-p- 
:ut  service-connected  ca-      *    ild  not  be  cv.'  r..   r^ 


■ince.    The  pu 


h.in  20  ptrcnt.  I  commend  to  the  attention  of  the  Senate 
the  not^-  which  this  adjutant  of  the  Disabled  American 
Veterans  puts  at  the  end  of  hli  communication: 


IfOTB. — Th«M  flgurea  ahow  jou  tbera  is  no  sucii  ttuag  •■  a  30- 
pveent  cut. 
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Mr.  President,  in  this  rci;nect;on  I  should  like  to  read  a 
few  words  from  an  editor::\l  which  appeared  :n  t  >day's 
Philadelphia  Record: 

The  American  p>eople  are  lucky  th:\t  u -a  is  D  u.;:  is  was  not 
Director  of  the  Budget  durlnp  •'  t    \V   rid  Wur 

If  he  had  been,  the  German.^  -v  ;;:d  ;  Live  •  .vkf  r.  Puns.  Wilhelm  II 
would  still  rxile  at  Berlin,  and  the  Vi.iud  t^v.v.os  would  face  a 
formidable  foe  across  the  Atlantic. 

Because  there  were  no  Dough- ~'^  :-  t  If  Government  or  the 
Treasury,  we  did  not  stop  to  balai.co  i^ic  Budt^et.  We  went  ahead 
and  won  the  war. 

The  article  goes  on  to  -liow,  in  rough  fipures.  that  '.r.  1917 
the  Federal  receipts  v.-.--.  .'^lightly  over  $1,000,000,000.  and  t'le 
expenditures  were  c-  :  s:  000.000,000:  that  :n  1918  :!io  re- 
ceipts were  $4,000,000,000.  and  the  e.\pend:tures  close  to 
$14,000,000,000;  that  :n  1919  we  received  $4, 500, 000. 00',  and 
spent  $19,000,000,000,  and,  as  the  Fhiladclpliia  Record 
goes  on: 

Had  Lewis  Douglas  been  Director  of  the  Budpet  during  the  war. 
General  Pershing's  famous  remark  would  have  been  changed  to 
read; 

"  Lafayette,  we'll  be  there  as  soon  as  wc  bah\nce  the  Budget. 

[Laughter.] 

Millions  of  young  men  leaving  iheir  de.irest  ones  to  slud  their 
blood  for  their  country  would  have  been  told : 

"Awfully  nice  of  vou  to  rLsk  your  lives,  bvit  do::  t  expect  us 
to  risk  our  bii:..:  e.l  Budget  to  help  you  m  sickness  or  old  age 
when  you  gel  hacK  ,  ^ 

For  Lewis  Douglas,  Director  of  the  Budtiot.  knows  only  one  idea. 

The  Budget  must  be  balanced. 

The  Jobless  may  go  hungry,  veterans  may  be  In  crave  need, 
depoaltors  In  closed  banks  may  be  penniless  but  the  Budget  must 
be  balanced. 

Even  If  balancing  the  Biui-et  -nly  cause.-  more  deflation  intensi- 
fies depression,  slows  up  h  :.-;nii.s 

I  shall  not  read  the  wh  le  article,  which  ends: 
Lucky  for  us  that  we  did  no:  .n-ht  th.c  war  us  we  are  now  fight- 
ing the  depression. 

Let's  fight  the  depression  a.s  we  i^.  ut;:.t  the  war 

Mr.  President,  I  ask  'hat  the  entire  editorial  be  i^ub- 
lished  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 

ordered. 

The  editorial  is  as  follow.*;: 

[From  the  Philadelphia  Record   of  Tuesday,   June  6    19331 

"  LAFAYrmt,     WK'LL    BE    THERE    A.S    SOON     AS    WE    BALANCE    THE    rtlH.ET 

The  American  people  are  lucky  that  Lewis  Doui^la*  w.is  not 
Director  of  the  Budget  durlrp  the  W  ;rld  War 

If  he  had  been,  the  G«::r..vns  w>  uld  h.ave  taken  Paris,  W  ..:.<. rr. 
II  would  still  rule  at  Ber:  r.  and  the  United  States  would  hue  u 
formidable  foe  across  the  .M:ant:c 

Because  there  were  no  LXmghuies  in  the  Government  or  the 
Trea»ur>-  we  did  not  stop  to  balance  the  Budget.  We  went  ahead 
and  won  the  ^^  ir 

In    1917   our    K«-V-    ■:     re,  cipUs    were    11,124  325,000    and    our    rx- 

pendlturM  •2,0S6<h-   "• 

m    IdlS  our   Ped' :  i.    I  (■(<■. pt«    were    14,180.425  000,    but    we    .'prr.t 

•  13,791  .POf.OOO.  

In       iai9      OMT       r.-.r;;'t«       weri"       MT..'"'4  3B1  .(XK)      and       wr       '[^'T.* 

u..;  tJkptiiU,! 'ir»*«  lu  tht-M"  3  year*  wire  almo*t  four  tlnu-fs  it.- 
gTMt  a«  our  rrf«  ,;.•  = 

.  •  •  •  • 

,-,,.,.,      f-f^r,'.r,if  *    r  4rr '.-i.    ffffTiaflc    would    hav^    It^^Ti    'h»fik:*")    V. 

'I  .1 ' ! 

.'...•f       ■.  r     I     I,,      n  rrr     »c     MK/fi     %*     W*     b(»l»fi'*     •  t»*     P.'t'ii'fi 
i,t  r,r       f     I'liiUV    il.'-i     Uui\t>H    Xhf\T    /l»«r«'««.    Ills—    Ui    <thfi}    n,t'\f 

I         .,>!     f      '     ihf'.l     '<,<!». ''r     »     ''il'l     fidV*     tH'fti    <'/l/l 

^,r  ,,:v  ,.,,»•  .,r  -o-'i  •"  fUk  f'f\tr  II**-*.  t;Ut  d//f<  t  *-«(>#''  <ir.  u, 
■  .-,  ,'  i,».»i.""l  Hul,"'  '"  h*lp  >'"J  *'»  IK.*"****  "f  ""1  ^Vi'  V,  (.*(, 
;.     -    ,''  '    tm-  k 

Y    f   i.-^ir-  ;^    itf..i^    |)u-(<"r  of  th*  fin(it/,iX..  kfio*»  '/f.ly  '/i  »•  I'lfu 

'ii.i.   Jiu'U'' '   i/i'i*'    \>r  r/i»Uri'*'d 

Tb«   lot.**'   io«y  t'o  t.uI.^:ry.  veK-rann  may  »>«  In  jjra'.r  (,n<)    at- 
j,^^,.,,.,     ,     .  ,  „.,i{  \j.r.  t.^.    II. .»y    bt    p«-iiiillt»»»,    but    llu!    llU'l(.'i  I    UAiJr.l 
t  .•  •..:.■'  »-<i 

fcvcti  li  laif  ,:c  '!..  lUidf."-'  ""ly  raui^o  more  deflmion  in- 
t«natfie«  t!.i'  '  (p.'i'f^f  ;>  u    cImvuii  up  buuineiui 

No  r..;^«•r  <•■  .  [,, mi  principle  ever  yuserned  a  nation  m  a  ^reut 
crlaU.   .'  .■■•  s'^'--t  .i-   war 

The  1!  "  v<r  .uirnin;-' rat  ...n  !n  attemptlnj?  to  balance  the  Budget 
at  lea.-t  :.:u;  the  1  x.  :-<■  th.at  it  wlhhed  to  keep  the  country  <  ti  the 
gold  etano  .• 

But  the  fl  ■■.'..-.•,.;:  .ifI:nini.«trat;on  msl.sts  on  trymt;  t.-  l..;i.r;:.re 
the  Budget  e. .  -.  th,  -.L-h.  we  are  r?T  the  pold  f-tandard,  even  ';,ourh 
the  overtumi:.*:  of  the  i--ld  fetich  has  left  us  free  to  r^ght  the 
depreaslon  as  we  fou^i.t  the  war 


It  presents  the  '^r-er-.i.le  of  t^.e  rrr.-\te'^t  r^nd  richest  Nation  >  n 
earth  balking  at  v.  7  ;)o^  Oik:,  t  r  •-  vrteriiiis,  turning  Itp  hack 
on  depositors  m  the  banJts  It  closed,  cutting  It-s  unrit  rpairi 
employees   15  percent. 

The  balance-the-Budget  delusion  threatens  to  undermine  ;.  ublic 
confidence  in  the  Roosevelt  administration. 

The  only  way  to  balance  the  Budget  is  to  Increase  *  .r  .  .'  >: 
income. 

The  only  way  to  Increase  the  national  Income  Is  to  put  r.i  rr 
buying  power  In  the  hands  of  the  ma.'je=; 

The  only  way  to  put  more  buyi:.' 
masses   Is   by  creating   new   credit    t 
depositors  In  closed  banks. 

To    attempt    to    revive    bus.r.es.^    1  y 
decrefislng  Government  expenditure- 
and  wagon  uphill  by  puttlnc  n  w   :   ,vu 

The  Federal  Budget  cann*  t  n:.;i  '^'.'. 
Nation's  economic  balance  is  rest    ri  d 

Attempts   to   balance   the    Bucket    ;n 
nard  Keynes  points  out. 
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Mr.  Hoover's  attempts  to  bah. 
the  Record  predicted,  in  niaku.c 
ing  us  off  the  gold  standard 

Mr.  Roosevelt's  advisers  of  th.e 
similar  disaster. 

Present    rises    in    the    security 
anticipation  of  Inflation 

Falltire  to  Inflate   will   depres.s  those  prlC"^ 
did  In  England. 

Lucky   for    us    that    we    did    not    fichi    t::e 
fighting  the  depression. 

Let's  fight  the  depression  vis  we 
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CONFEHrNCE     rfllHiFT 


FXTENSICN     OF     CASOLINE     T.^X- 

The  Senate  re.-umed  the  con.sideration  of  the  report  of  the 
committee  of  conference  on  the  di-'^apreeing  votes  of  the  two 
Houses  on  thp  amendment.';  of  the  Senate  to  the  bill  'H.R, 
5040>  to  extend  the  pasolme  tax  for  1  year,  to  modify 
postape  ra'e^  on  mail  matter,  and  for  other  purposes. 

Mr.  BONE  Mr.  Presider.t,  1  desire  to  say  just  a  word 
about  the  (  onference  report  dealing  with  the  matter  of  a 
tax  on  publicly  owried  power  sy.'rtems. 

Th"  re;)ort  of  the  conference  coir.niiltc'r  strikes  from  the 
measure,  ro-  passc-d  by  the  Senatt>,  the  protection  and  ex- 
emption g:ven  tc  niunicipaHy  owned  plants  m  the  bill. 

The  senior  Senator  from  California  ;Mr.  Johnson;  has  so 
coniplottly  and  so  thoroughly  »  x]jrcssed  my  own  attitude 
of  mind  toward  'his  problem  'hot  1  do  not  care  to  repeat 
anv    of    hi>    ar.:unon's,     I    n^t-r*  ly    wish    to    say    that    they 


wholly  express 


fAvn  attitude  on  the  subject. 


I       I   desire   to  call   the   attention  of   the   Senate  to  one  thing 
'  that  h.ts  a  distinct  bearing  on  Ihis  question  of  a  tax  on  pub- 
l.i  ly   owned   p.'wcr   systems. 

S.^nie  3  or  4  voar.^  ai-o  a  rate  expert  in  the  city  of  Seattle 

joined    with    rne    and    we    m,ade    some    comparisons    of    li^ht 

and  iwwer  charpes  m  the  city  of  Seattle.  Wa^h..  with  tho.se 

m  a  city  in  this  .section  of  the  country  comparable  in  sizx- 

I  to  Seattle      This  will  entertain  Xhr  Senator  from  California, 

I  becaa«»e   .t   so  forcibly   illustrates  the   force  of  his  ar^rumfnt , 

We    found    'hat    if    the    people    of    the    city    of    Seattle    had 

bren    (r,mp<-\]((l    to    pay    for    electric    curryy.    all    scheduleK 

(ombined,  the  ,^ame  avrratre  prices  that  were  b#unK  exacted 

1  from  111'-  peopl*'  of  thi.~.  t^nf^U'TU  (Hv  hy  a  jirivate  ;xjwer  rom- 

pafiv    'hr-  I  \Mirv''<'.  for  rlectrlc  enert'v  ^oulrt  hHvr  siddrvj  os^rr 

til  000  000  a  yar  tn  the  lit;ht    Jiftfl   pf/wer  »/lIl«  in  iht  city 

of   K<o(tM<-    v-hi'h   ha,,  ii   publtdy   '>'*t>f(\   powrr   fty^if^ffi,   und 

that   111.000  000    'AhUh  wnfc  lit/rftHv  vnuuff\  (iji  nt  th<-  iKxk- 

Hbook,-.    of     trtr    light     -4f»f1     IftiV^fT    C'rtll-.0m<'f8    If)    th^    itlfA-ftH 

(jly     'Ait.-:   .1:;   foiiih   ;»-   or   tn'itf   ih>*n   th/-  «'f»l>r^  lax   bu^Ufi 
at  ntf  'itv  of  iU-'.tl'U'  ih«t  Vfnt 

In  o(»i«-f  vonl;-.,  th^  i>'-<iijU'  'it  th<-  (ify  of  H^sittl*-  in  oru' 
ytai  by  '».(•  1  h«-i»p  iiiiiit  and  power  riit.#-fc  of  ihiif.  riiy.  tu'.t-ii 
efioui/h  mon^y  to  run  i.hf  diy  without  lii«-  li-vy  nt  a  dollur  of 
tax  If  liiey  had  cufcfl  to  Jai;.«-  lii.jr  likhl  rateh  to  the  W-vel 
of  thf-  eastern  '  Uy  and  utili/i^  that  rnorify  for  tiie  purpob*  of 
doin^'  auay  w.th  Luxation,  thry  could  have  done  .vj  But 
they  did  what  all  citie.s  with  publicly  owned  jKjwer  .'y.sLems 
strue  to  do:  'hat  is,  the  simple,  elemental,  and  wholly  desir- 
able thing  of  f..'iving  the  people  the  lowe.st  po.s.sible  litiht  and 
P'ower  lates. 

In  m.y  own  city  of  Tacoma  we  are  giving  our  people  an 

averat^e    price    for    cleclnc    energy    of    a    little    over    1    cent 

1  a  kilowatt -hour.     The  average  m  the  United  States  ls  bt-- 
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tween  5  axMl  6  cents.  If  my  ctty  of  Taconui  chose  to  make 
a  proflt-mAkizig  venture  out  of  our  light  and  power  system, 
we  could,  from  the  revenues  of  the  light  ajrstem.  run  the  city 
without  the  levy  of  a  dollar  of  city  tax.  But  we  are  giving 
our  people  the  advantage  of  cheap  light  and  power,  and  as 
a  consequence  we  probably  have  more  electric  ranges  per 
easita  and  more  of  the  accessories  that  make  life  sweeter  and 
lif  ■antrr  and  happier  for  the  mass  of  the  people,  for  the 
housewife  in  particular,  than  any  other  large  city.  We  can 
make  it  possible  for  the  ctlzen  there  even  to  heat  his  hocne. 
If  be  wants  to.  by  electricity.  The  housewife  can  turn  a 
•witch  and  have  at  her  disposal  every  agency  which  the 
scienUflc  iiLlUatimi  iitii  of  this  age  have  giTen  to  us. 

Lafe  has  become  fuller  and  sweeter  and  happier  out  there 
because  wc  are  doing  that;  and  now  we  are  to  be  penalized 
under  ^J*  W\  because  we  have  done  that  very  humane,  that 
very  fm^  tbbm  which  ceBseats  mm  to  their  governments! 

If  there  was  ever  a  time  in  the  history  of  this  country 
when  we  should  attempt  to  cement  to  this  thing  we  call 
"  government  "  the  people  themselves,  grapple  them  to  gov- 
ernment with  hooks  of  steel,  now  is  the  tune,  because  It  Is  I 
the  last  agency  to  which  they  can  turn  in  their  hour  of 
trouble  and  perplexity.  I 

Bccauijr  of  that.  I  am  (earful  that  we  are  making  a  bad  ; 
mistake  in  strlkmg  this  protection  from  these  public  plants 
that  are  not  being  operated  for  profit,  but  are  being  operated  ' 
solely  for  service  to  the  people. 

Mr.  President,  the  report  of  the  conference  committee 
wholly  strikes  from  the  measure  the  provision  exempting 
publicly  owned  electric  power  plants  from  the  tax.  The 
Senators  wiU  recall  the  extensive  and  illuminating  debate 
which  occurred  on  this  floor  when  the  provision  exemptinc 
puhiicly  owned  plants  was  adopted  here.  It  was  pointed  out 
then  that  the  publicly  owned  plants  are  mutual,  non-profit- 
making  instrumentalities  of  local  government. 

I  do  not  know  why  the  conferees  struck  out  this  provision. 
Bad  I  thought  that  the  conference  report  would  include  the 
elimination  of  this  provision.  I  should  have  submitted  to  the 
conference  committee  certain  information  which  proves  ccn- 
chisively:  First,  that  failure  to  exempt  public-owned  plants 
is  In  effect  a  tax  upon  aid  to  the  destitute;  second,  that  the 
prt'-ate  power  companies,  by  the  operation  of  the  law  and 
the  rulings  of  the  Reconstruction  PlnarKe  Corporation,  have 
succeeded  in  securing  a  preference  which  would  hardly  be 
offset  by  exemptmg  publicly  owned  plants  from  the  opera- 
tion of  this  bill 

Let  me  read  to  the  Senate  a  letter  received  from  the  Re- 
construction Finance  Corporation  on  May  16.  and  I  call  the 
attenUon  of  the  Senator  from  Mississippi  particularly  to 
tills  communication.  The  letter  Is  in  answer  to  one  of  my 
own.  In  which  I  ask  why  the  Reconstruction  Finance  Cor- 
poration made  money  available  for  the  payment  of  indi- 
vidual electric -light  bills  to  private  power  companies  but 
refused  to  do  as  much  for  those  of  our  citizens  who  are  un- 
able to  pay  their  bills  to  publicly  owned  light  sjrstems.  This 
Is  what  the  Reconstruction  Finance  Corporation  replied: 

RacoNvntccnoM  Fimanck  CoapcMUTioN. 

WmsMngton.  May  16.  1933. 
■oa.  Rntcn  T    Bofoc. 

Vnited  States  Senmtm.  Waaktm§tam.  DC 
Dkab  SzNAToa  Boirx  H>e>lpt  !■  ackaowledged  ot  your  )«tt«r  at 
May  13,  1893.  tn  which  you  encioMd  a  letter  from  the  cooomls- 
■loner  ot  public  utlltties  of  T»conia.  W»*h  .  relative  to  the  uae  of 
funds  made  RTvttable  by  the  Raeonatructkm  Plnaoce  CorporsUoo 
lor  destitution  relief  la  the  paynwnt  at  light  and  water  chargaa 
for  daatttute  pcr«on« 

Aa  ^ou  kriow.  the  Emergency  Relief  and  Conatructlon  Act  of  1033 
provided   that  the  money*  advanced   under  title   I   thereof  should 
t\j  be  BuppienMntary  to  thoae  provided  by  tbe  8tat«  and  local 


Tha  corporation  has  taken  the  position  Uiat  In  the  ease  of  mu- 
nldpaUy  owned  light  and  water  plants  It  wtiuld  not  seem  within 
the  sptnt  of  the  law  fur  these  funds  to  be  used  In  paying  the  city 
to  cars  for  its  own  destitute  which  would  be  the  result  were  thewe 
tmoaayt  WMd  m  paying  charges  of  tbe  kind  referred  to. 

<X  eourae.  the  Corporation  has  no  way  <)t  securing  theae  servteee 
from  privately  owned  eo«npanies  other  than  by  paying  for  them 
and  In  dUea  where  theee  public  utilities  are  not  owned  by  tbe 
ctty  kbare  ta  no  method  of  provtdtns  theee  essentials  for  destitute 
penona  eaeept  by  payment  tbstefor. 

Very  truly  yours,  P\rzi  C    CaoxTo!« 

Assxstant  to  the  Dtncton. 


Mr.  JOHNSON      Mr    President,  will  tbe  Senator  yield? 
Mr   BONK.     I  yield. 

Mr  JOHNSON  I  am  not  entirely  rJear  that  I  followed 
the  letter  as  understandlngly  as  I  should  have.  Do  I  un- 
derstand that  the  letter  from  the  Reconstruction  Finance 
Corporation  indicates  that  they  deny  any  relief  to  publicly 
owned  utilities,  while  granting  relief  to  privately  owned 
uUlitles? 

Mr.  BONE.  That  Is  the  substance  of  the  letter,  and  I  will 
send  the  letter  to  the  Senator  to  peruse  while  I  finish  my 
remarks,  so  that  he  may  note  what  it  says.  I  should  be  i;Iad 
to  have  the  Senator  comment  on  it  when  I  shall  have 
finished. 

Mr  JOHNSON  We  ought  to  promote  these  gentlemen,  I 
think. 

Mr.  BONE.  Mr  President.  It  will  be  noticed  from  this 
that  the  Reconstruction  Finance  Corporation  takes  the  posi- 
tion that  publicly  owned  light  plants  ought  to  furnish  light 
to  their  customers  whether  or  not  they  get  paid  by  the  cus- 
tomers, but  that  Government  money  may  be  used  to  pay 
the  light  bills  of  the  destitute,  if  the  light  is  furnished  by  a 
private  company.  As  a  result  of  this  position  of  the  Recon- 
struction Finance  Corporation,  adoption  of  the  confennce 
report  would  mean  the  placing  of  a  tax  on  aid  to  the  desti- 
tute. Publicly  owned  plants  would  not  only  be  compelled 
to  serve  those  who  cannot  pay  for  the  service  but  would  be 
compelled  to  pay  a  tax  to  the  Federal  Government  for  giving 
free — or  perhaps  not  getting  paid  for — the  same  sor;  of 
service  for  which  Government  money  is  provided  for  the 
private  companies. 

Mr  President,  adoption  of  tlie  conference  report,  'xrlth 
exemption  of  publicly  owned  plants  omitted,  will  be  the 
rankest  sort  of  discrimmation  In  favor  of  privately  ovned 
utility  companies.  It  would  tax  local  government  for  taking 
care  of  its  own  destitute,  while  It  would  leave  Go-  -nt 
money  available  for  private  operators  furnishing  t:.  ,.ine 
service  to  the  destitute. 

I  move  that  the  conference  report  be  recommitted,  and 
I  urge  upon  the  conferees  on  the  part  of  the  Senate,  in  view 
of  the  rulings  of  the  Reconstruction  Finance  Corporntion 
making  a  preference  for  privately  owned  utilities,  to  heip  to 
balance  the  scales  hy  doing  everything  in  their  power  to  in- 
duce the  conftfees  of  ihe  other  House  to  agree  to  the  onttinal 
Senate  provision  affecting  the  publicly  owned  plants. 

The  PRESIDING  OFFICER.     The  question  is  on  the  mo- 
tion of  the  Senator  from  Washington  to  recommit  the  n'port 
to  the  committee  of  conference. 
Mr   NORRIS  obtained  the  floor 

Mr.  BONE.  Mr  President.  I  should  like  to  have  a  quorum 
present,  and  should  like  to  have  a  roll  call  vote  or  my 
motion. 

Mr.  NORRIS.  I  hope  the  Senator  wlU  not  make  the  x)mt 
of  no  quorum  now.    I  think  there  is  a  quorum  present 

Mr.  President,  it  is  always  difficult  to  defeat  a  conference 
report.  Since  It  Is  impossible  to  amend  It,  It  Is  necessary  to 
take  It  as  a  whole,  or  reject  it  as  a  whole.  I  dislike  very 
much  to  feel  as  though  It  were  my  duty  to  vote  against  the 
pending  conference  report  solely  upon  the  ground  of  what 
the  report  contains  relating  to  taxation  of  publicly  o^tTied, 
municipal  electrlc-light  plants. 

It  is  generally  believed,  and  has  been  so  held.  I  underst^jid, 
by  the  Supreme  Court  of  the  Umted  States,  that  Corgress 
has  no  constitutional  right  to  tax  a  State,  or  a  county  or  a 
municipality,  or  any  of  the  governmental  activities  of  any  of 
such  subdivisions.  Yet  in  this  particular  instance  we  are 
levying  a  direct  tax  against  every  municipal  corporation  in 
the  United  States  which  makes  Its  own  electricity  and  sup- 
plies it  to  its  own  citizens. 

It  would  be  exactly  the  same  if  we  levied  a  tax  upon  every 
municipality  for  the  amount  of  revenue  It  received  fcr  the 
sale  of  water  from  a  publicly  owned  system  of  water  distri- 
bution. Almost  every  municipahty  now  owns  its  own  water 
system.  There  was  a  time,  years  ago,  when  very  few  of  ihem 
owned  their  water  systems.  Water  Is  known  to  be  a  neces- 
sity of  human  life,  but  It  is  not  neces.sary  that  people  should 
get  water  through  a  municipal  plant.    It  can  be  obtamed 
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otherwise.  Electricity  now  :n  th:.-  ( ivili/ed  ape,  i.s  a.'^  much 
of  a  necessity  in  the  ordinary  hrnu'  a.^  is  the  .supply  of  Aatrr 
from  the  city,  and  we  propose  :)u\<  tn  tax  every  !r.ui..e.pal.:y 
which  supplies  its  own  people  \v;th  i  lectru  ity 

Mr.  President,  It  seems  to  me  that  il  the  Supreme  Court 
should  follow  the  reasoning  which  brcui;lii  it  to  the  conclu- 
sion that  wc  have  no  power  to  tax  a  subdivision  of  Govern- 
ment, they  would  necessarily  have  to  h.  id  'h/tt  th.is  provi- 
sion was  unconstitutional.  But  I  pit  it :  to  arcu'.  tl;e  matter 
from  a  different  standpoint.  Wh.le  it  seem.^  to  nie  clear 
that  it  is  unconstitutional  if  the  prior  decisions  of  the 
Supreme  Court  are  to  be  followed ,  yet  there  is  a  better 
reason  why  we  ought  to  refrau.  fn.ni  ih::^  n.eihod  of  taxa- 
tion. 

A  municipality  which  supplies  its  own  citizens  with  elec- 
tricity does  so  for  exactly  the  same  reason  which  leads  the 
municipality  to  supply  its  own  citizen.'^  v.ith  water  Elec- 
tricity is  a  human  necessity  in  the  modern  home.  It  is 
cheaper  and  more  economical  tu  .supply  the  citi/eiis  of  a 
city  through  the  instrumentality  vA  .i  plant  which  covers 
the  entire  city  than  it  would  be  to  let  each  family  .supply 
itself  from  individual  wells,  in  the  Ccise  of  water,  nr  from 


withdraw  *h.e:r  emi.ssanes  who,  'hrou;:h  .^tealth,  are  tryinr: 
tn  pi.n'tie  d<-iept:»)n  uix)n  the  Amt  rican  people;  if  tht-y 
vvouia  ^t-p  their  propapanda.  and  save  the  expense  wliiCh 
they  now  incur  in  the  effort  to  control  the  municipal  politi- 
cal convention,  the  county  political  convention,  the  district 
political  convention,  the  State  political  convention,  and,  last 
but  not  least,  tlie  ^reat  Tiational  conventions  of  our  country, 
they  would  be  a:.!*  t     p  ^y  \\\_>  ta.x  and  never  feel  it. 

They  are  sptnLnng  more  money  now.  Mr.  President,  for 
the  contamination  of  the  youth  of  cur  :..nd.  for  instilling 
into  the  minds  of  the  coming  generations  poi>onous  doc- 
trines, false  doctrines,  against  municipally  owned  power 
plants,  than  it  would  cost  them  to  pay  th.e  tax  and  stay 
where  they  belong — out  of  politics.  We  ail  know  that; 
their  political  activity  is  no  secret. 

We  all  know  that  in  the  two  last  great  Ropublican  Na- 
tional Conventions  they  dominated,  and  they  camie  very 
near  dominating  the  last  Democratic  National  Con\ention. 
One  loses  his  breath  when  he  thinks  of  the  narrow  escape. 
If  it  had  not  been  icr  the  man  who  is  now  Vice  Presiaent 
of  the  United  State.s.  and  who  every  day  for  a  portion  of 
the  time  graces  the  I^esidmg  Officer's  chair  with  his  pres- 


other  private  sources,  in  the  ca.se  of  electricity.     In  ne.iher     ence,   withdraw.nc   at    the   psychological    moment,   Fi'anklm 

case  is  a  citizen  compelled  to  take  the  'upply  offered  him  by 

the   municipality.     The   citizen    m-ay    take    water    from    the 

municipality  or  may  get  it  m  some  other  way.     He  cari  take 

electricity  from  the  municipal  plant,  or  he  can  pet  electricity 

in  some  other  way.  or  go  without  electricity. 

The  municipality  supplies  iLs  citizens  with  electricity  to 
enable  its  people  to  escape  from  the  clutches  of  monopc  ly 
It  is  because  the  municipality  wants  to  give  to  its  people 
cheaF>er  and  better  service  m  the  matter  of  this  moderi:i 
necessity  of  human  existence  There  is  no  other  rea.son. 
We  are  to  tax  them  now,  if  thi.s  conference  report  is  a  creed 
to.  for  doing  that  thin^t  We  are  to  make  it  more  difficult 
for  them  to  supply  their  people  with  a  necessity  of  human 
existence.  Wc  are  to  make  it  more  dif!icult  for  them  to  give 
to  their  people  cheaper  electricity  and  better  service, 

Mr.  President,  suppose  a  municipal  plant,  if  this  report 
shall  be  agreed  to  and  the  bill  enacted,  shall  supply  its  own 
people  with  electricity  upon  the  streets  of  the  city.  We  will 
penalize  them  for  doing  so.  We  will  tax  them  for  perform- 
ing a  public  service.  We  will  tax  them  for  doing  .something 
which  every  modem  city  m  our  present  civilization  must  do. 

The  idea  of  getting  electricity  through  the  mstrumentahty 
of  municipal  plants,  as  I  have  said,  is  for  the  purpose  of 
supplying  the  citizens  of  the  municipality  with  this  necessity 
of  modern  existence.  There  is  no  rea.son  on  earth  why  we 
should  tax  a  municipality  for  making  electricity  which  sup- 
plies its  streets  and  thoroughfares  any  more  than  that  we 
should  tax  the  municipality  on  the  amount  of  money  .t  pays 
to  Its  mayor,  its  pohcomi  n.  or  any  of  its  cflRcials,  and  no  one 
win  contend  for  a  moment  that  we  ought  to  do  that,  or  that 
we  have  any  constitutional  right  to  do  it. 


It  is  said,  in  deft 


thus  proposal,  o."  at  least  I  su;Tp'jse 


it  has  been  said,  although  it  has  not  been  said  here,  Ix-iaus" 
so  far  no  defense  of  this  particular  provision  has  been  made, 
that  it  would  be  unfair  to  tax  the  pnva'.ely  owned  institu- 
tion which  makes  a  profit  out  of  its  busino^ss  and  not  tax  the 
mimicipal  plant  whi^h  makes  no  profit,  and  which  m  many 
cases,  as  the  Senator  from  California  has  said,  pays  the  taxes 
of  the  municipality. 

Mr.  President,  lest  we  shed  too  many  i-rocodile  tears  over 
the  hardships  of  the  private  power  companies,  let  me  say  that 
if  these  privately  owned  corporations,  the  Morgan  companies, 
the  United  Corporation,  which  Morgan  controls,  the  hold- 
ing company  which  supplies  more  than  one  half  of  the  elec- 
tricity consumed  in  the  homes  of  the  Umted  States;  if 
companies  hke  the  Insull  Co,,  for  instance;  the  Southern 
Commonwealth  Holding  Co  ;  the  Alabama  Power  Co.;  the 
Tennessee  Light  &  Power  Co.;  the  Potomac  Electric  Power 
Co.,  all  of  the  great  combinations  united  m  the  greatest  mo- 
nopoly of  modern  times,  would  withdraw  their  agencies,  dis- 
charge their  secret  envoys  who  have  entered  the  lodge  rooms, 
the  churches,  the  Kiwanis  clubs,  the  commercial  clubs,  the 
women's   organuatioirs.    and    other   kinds   of    organizations, 


D.  Roosevelt  \\>  uld  not  be  m  the  White  House  today;  there 
would  be  a  I'ovcor  Trust  Democrat  there.  I  am  not  telling 
the  Senate  anything  it  does  r.ct  know.  I  am  not  giving 
them  any  news;  they  know  it  is  true. 

How  much  did  it  cost?  Every  cent  was  paid  by  thc^e 
at  the  firesides  of  millions  of  homes,  by  tho.se  who  had  noth- 
ing to  say  except  to  foot  the  bill,  although  it  may  have 
been  contributed  m  pennies  m  millions  of  instances,  Tlic 
great  power  and  utility  combinations  held  the  country  by 
the  throat,  thty  were  able  to  demand  and  the  country  had 
'o  deliver 

1  th.nk  I  have  .shown  how  they  have  spent  mnllions  of 
dollars  of  their  money.  They  are  interested  m  every  con- 
gressional contest,  m  every  senatorial  contest;  in  every 
contest  over  the  governorship  of  every  Stale  in  the  Union. 
They  have  emis.saries  dominating  colleges  and  college  pro- 
fessors and  State  legislatures;  they  spend  every  year  m 
this  unlawful  business  hundreds  of  millions  of  dollars  which 
they  have  taken  fro.m  the  people  of  the  United  States, 
money  which  tht-y  ha\-e  drawn  from  every  fireside  and  from 
every  home.  They  have  tlie  money  they  have  thus  acquired 
with  which  to  ]3ay  these  taxes  many  times  over,  and  then. 
contrary  to  what  they  are  now  doing,  they  might  be  doing 
an  honest,   legitimate,   patriotic   business. 

Mr.  LONG.     Mr.  Pre;=ident 

Mr.  NORRIS-     I  yield  to  the  Senator. 

Mr  LONG.  I  have  never  heard  the  Senator  mention 
m  'he  course  of  hi?  addresses  on  this  subject  the  fact  that 
the  private  utility  companies  liticate  at  the  expense  of  the 
public.  In  other  words,  they  hiwc  the  right  to  charge  into 
operating  experu'-es  the  costs  of  litigation.  They  may  m  any 
kind  of  a  case  hire  all  the  exports  they  want  to  hire,  and 
all  the  lawyers  they  desire,  and  put  the  expense  in  their 
operating  co.<ts.  Even  though  they  lo.se  the  lawsuit,  they 
can  fight  a  dozen  times,  and  their  expenses  are  assessed  m 
their  operating  costs. 

Mr.  BONT:.  Mr.  President,  w-ill  the  Senator  from  Louisi- 
ana yield '' 

Mr.  NORRIS,     1  have  the  fioor.  but  I  yield  to  the  Senator. 

Mr  BONE.  Mr.  President.  I  should  like  to  suggest  also 
to  the  Senator  from  Louisiana  that  this  shell  game  is  a 
great  deal  better  for  the  utility  companies  than  he  suggests. 
There  never  has  been  any  shell  gam.e  like  it  from  the  begin- 
ning of  time.  They  not  only  add  such  expen.ses  to  their 
operatmg  costs  but  they  are  clever  enough  to  add  them  into 
their  rate  base  and  thus  make  the  people  pay  interest  and 
dividends  forever  on  all  this  manipulation.  They  go  be- 
yond anything  the  Senator  from  Nebraska  has  ever  sug- 
gested m  any  statement  he  has  miade. 

Mr,  NORRIS,  Yes,  Mr.  President;  m  the  case  that  I  re- 
ferred 'o  when  I  interrupted  the  Senator  from  California, 
and  which  Senators  will  find  mentioned  m  the  prepared 
report  on  the  bill  reported  by  me  this  afternoon,  if  it  shall 
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be  printed  by  that  time,  the  litigation  traveled  up  and  down 
tbe  pathway  from  SheUsy.  Mont.,  to  the  Supreme  Court  of 
Montana,  back  again  azid  up  again  and  back  again,  and  then 
to  the  8ui»«ne  Court  of  the  Umted  States  and  up  again  and 
baek  acain  and  up  the  <.econd  time  and  back  the  next  time. 
coatloc  an  almost  unlimited  amount  of  money  to  the  people 
who  pay  in  that  case  for  gas;  but  it  Is  the  same  outfit  that 
owns  electric  light  and  jxjwer  plants.  It  was  the  people  who 
paid  the  expenses  on  both  sides  in  that  very  expensive  liti- 
gation They  not  only  paid  in  the  way  of  increased  rates  for 
the  attorneys  and  the  experts  and  their  assistants  who  were 
working  for  the  utility  company  tnit  they  paid  in  the  way  of 
iBcreaaed  taxes  for  their  own  scrrants.  their  own  attorneys. 
their  own  experts  whom  they  utilized  in  making  preparation 
for  the  lawsuit  and  in  ti-ying  It. 

Mr   LONG      Mr   President,  will  the  Senator  yield' 

Mr.  NORRIS.     I  yield  to  the  Senator  from  Louisiana. 

Mr  LONG.  I  think  it  is  a  fair  statement  to  say  that 
municipalities  and  States  litigate  with  utility  companies  in 
this  kind  of  a  way  and  under  this  kind  of  handicap.  I  re- 
member a  case  where  a  public-utihty  company  spent  over 
S200.000  for  the  estimates  alone,  whereas  the  entire  appro- 
priation for  the  State  body.  Including  the  salary  of  the  mem- 
bers of  the  commission  for  that  year  undertaking  to  fight 
the  private  utility,  was  $21,000  One  concern  spent  over 
two  hundred  thousand  and  some  odd  dollars  in  preparation 
of  one  case  alone  and  the  State  commission  had  to  fight 
them  with  an  appropriation  to  the  commission  for  all  ex- 
penses amotinting  to  $21,000  By  accident,  the  Stale  won 
that  case,  strictly  upon  technicalities  alone.  l)ecause  It  could 
not  have  met  the  other  side  and  made  the  estimates  and 
deoeaiary  preparation  for  that  amount  of  money  Under 
the  4w1«km«  of  the  Supreme  Court  of  the  United  States. 
the  value  of  the  property  In  Its  present  state,  less  deprecia- 
tion as  determined  from  the  estimates,  was  the  controlling 
value,  necessitating,  if  we  were  to  fight  the  case  at  all.  that 
we  be  able  to  hire  the  same  kind  of  experts  and  make  the 
same  kind  of  estimates  and  the  same  kind  of  investigation. 
costing  over  $200,000 

Mr.  NORRIS.  I  thank  the  Senator  It  reminds  me  that 
I  probably  ought  to  make  one  more  reference  to  the  Mon- 
tana case  referred  to  by  me  several  times.  One  of  the  necea- 
rary  things  to  find  in  fixing  a  rate  Is  the  valuation  of  the 
property.  That  requires  a  great  deal  of  expert  labor  and 
expert  testimony.  I  am  not  Informed  as  to  how  much  the 
State  of  Montana  paid  for  Its  experts  and  Its  Investigators. 
tn  finding  the  value  of  the  property  used  in  the  distribution 
of  natural  gas  in  the  Shelby  case.  but.  undoubtedly,  it  cost 
tbem  a  lazie  sum  of  money,  not  one  cent  of  which  would 
have  been  neceasary  if  the  state  had  been  dealing  with 
sometxxly  who  was  ready  to  do  the  square  thing. 

To  regulate  these  gzeat  corporations  which  cover  this 
country  with  a  network  of  moix>poly  costs  millious  and 
hundreds  of  millions  to  the  taxpayers.  The  utilities  mu£t 
be  regulated,  everytxxiy  concedes  that,  they  themselves  con- 
cede that  if  they  were  not  regulated  they  would  run  ramp- 
ant and  the  people  of  the  country  would  be  at  their  mercy. 
They  know  that;  they  hold  up  their  hands  and  say.  '  Regu- 
late us:  if  you  do  not.  we  will  rob  you."  Aixl  often  they  get 
control  of  the  regulators  and  rob  them,  anyway  But  It  Is 
a  great  expen&e  to  maintain  all  the  State  commissions  and 
the  taxpayers  foot  the  biU.  The  utibty  companies  employ 
the  best  attorneys  and  the  greatest  experts  that  money  can 
buy.  knowing  tha.*^  they  do  not  pay  the  bilL  knowing  that 
tbe  ratepayer  foots  the  bill,  knowing  that,  whatever  the 
price  is.  they  will  filch  it  from  the  consumer. 

So.  Mr  President,  we  ought  not  to  shed  any  tears  about 
tiMse  privately  owned  comparues  t>ecause  they  will  be  re- 
qulrer:  •  pa"  »  "a"^  '■'  we  relieve  the  municipal  plants  from 
tazat.  :  .\.i  ■:.'*'  A  ill  have  to  do  is  to  stop  their  Illegal 
political  activities,  be  good  cltiaens,  and  they  will  save  much 
mone^  bv  'he  operatMxi. 

Thf  riKSi:  I.N'  r  (  ^ :    CER.    The  question  Is  on  agreeing 

to  the  ct^.i^-r^Tu  «■  rfpi>ri. 


Mr.  HARRISON.  Mr.  President,  before  we  vote,  I  want 
to  say  to  the  Senator  from  California  that  while  I  agree  with 
the  Senator's  philosophy  that  conferecg  should  carry  out 
the  wishes  of  the  body  which  they  represent,  there  were  in 
this  instance  many  different  phases  to  the  conference.  We 
were  forced  to  yield  to  the  House  with  reference  to  the 
3-cent  tax  on  domestic  and  commercial  energy  We  pre- 
sented the  Senate's  viewpoint  with  reference  to  the  publicly 
owned  power  plants.  I  think  we  had  at  least  a  half  dozen 
conferences  and  did  not  agree  on  the  conference  report  for 
at  least  3  weeks.  At  every  meeting  held  the  House  con- 
ferees absolutely  refused  to  accept  the  amendment  of  the 
Senator  from  California  I  say  that  In  defense  of  the  con- 
ferees who  represented  the  Senate.  I  ask  for  a  vote  on  the 
report,  Mr   President. 

Mr  JOHNSON.  Mr  President,  may  I  express  my  thanks 
to  the  Senator  from  Mississippi  for  his  statement  I  have 
no  doubt  that  he  did  the  best  that  coxild  be  done  under  the 
circumstances.  My  complaint  \s  not  that  he  did  not  do  the 
best  that  could  be  done  under  the  circumstances,  but  upon 
a  question  of  this  sort  the  enthusiasm  of  advocacy  is  essential 
In  order  to  accomplish  results. 

Now  Just  one  word,  and  then  we  will  go  to  a  vote  if  we 
are  able  to  get  a  vote  upon  the  report.  Do  Senators  realize 
that  this  Is  the  only  governmental  function  that  has  been 
singled  out  for  taxation''  This  Is  the  only  place  where  there 
has  been  an  attempt  to  afford  protection  to  the  little  mu- 
nicipally owned  utility  plants.  Why  are  they  singled  out 
here  in  the  Senate  or  elsewhere  to  be  made  the  mark  and 
to  pay  the  price,  the  price  demanded  by  those  privately 
owned  plants  which  have  been  maintained  In  the  fashion 
that  has  been  described  today?  I  submit  the  case  to  the 
Senate. 

Mr.  BONE.  Mr  President,  I  wonder  If  the  Senator  from 
Mississippi  would  answer  a  question? 

Mr.  HARRISON.     I  will  gladly  do  so  If  I  can. 

Mr.  BONE.  I  should  like  to  know  If  the  Senator  can 
answer  why  It  is  that  the  Reconstruction  Finance  Corpora- 
tion has  adopted  the  policy  of  refusing  to  pay  light  and 
power  bills  in  States  where  they  have  municipally  owned 
Mgbt  and  power  systems  which  are  selling  power  as  nearly  as 
Ible  at  cost,  while,  on  the  other  hand,  it  is  utilizing 
iLc  money  to  pay  the  bills  due  to  privately  owned  power 
companies?  Why  should  that  policy  be  continued?  That 
is  the  reason  I  made  the  objection  here  today. 

Mr.  HARRISON  Mr.  President,  may  I  say  that  I  am  not 
familiar  with  the  policy  of  the  Reconstruction  Finance  Cor- 
poration. I  know  that  in  the  original  Reconstruction  Pi- 
oanee  Corporation  Act  they  were  not  authorized  to  loan 
money  directly  to  electric -power  companies.  It  may  now  be 
that  imder  some  later  relief  legislation  we  passed  some 
States  have  adopted  that  method.  I  am  not  familiar  with 
that  phase  of  the  question  and  cannot  answer  the  Senator's 
question. 

Mr.  BONE.  The  Senator  from  Mississippi  and  other  Sen- 
mUxn  will  understand  that  In  approving  this  conference  re- 
port they  are  penahzing  the  publicly  owned  plants  which 
are  selling  cheap  power  for  daring  to  sell  the  cheap  power, 
and  they  are  making  possible  the  payment  of  bills  for  pri- 
vate power  companies  out  of  the  Public  Treasinr  My  city 
is  being  penalized  by  this. 

Mr  HARRISON.  As  it  Is  today,  the  consumer  pays  the 
tax  whether  he  gets  the  energy  from  a  municipally  owned 
plant  or  whether  he  buys  it  from  a  privately  owned  institu- 
tfcm.  Of  course,  now  the  matter  will  be  changed  and  the 
power  companies  will  pay  the  3-percent  tax.  The  munici- 
pality that  has  a  publicly  owned  power  plant  for  the  lighting 
of  its  streets  and  similar  functions  will  not  pay  a  tax.  Upon 
the  current  which  they  sell  to  the  private  consumer  they 
will  have  to  pay  the  tax. 

Mr.  JOHNSON.  Mr.  President.  I  think  I  ought  to  say  In 
lostice  to  the  Reconstruction  Finance  Corporation  that  the 
Los  Angeles  municipally  owned  utility  has  either  borrowed 
or  made  arrangements  for  the  iwrrowlng  of  a  very  large  sum 
to  build  a  tranwiiliwlofi  line  from  Boulder  Dam  to  the  city 
o;    I-      Angeles.     WTiat  this  amendment  does  is  this:   That 
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loan  was  arra::.:i'd  :nr  or  made  or  consummated  prior  to  the 
\).i-^s:u:e  of  this  p.ut.cuhir  measure.  What  the  Los  Angeles 
muiiA-'.pal  plant  i-  rt'qir.rod  to  do  is  not  only  to  amortize  the 
:::iji;t-y  that  it  v~>  ■  i'^v  '.he  con.struction  of  its  plant  and  its 
maintenance  but  is  required  as  well  to  amortize  the  indebted- 
ness to  the  P.econslr'.u-t;on  Finance  Corporation.  It  i?  per- 
fectly obvious  that  tlie  private  plants  in  southern  Californ;a 
know  Just  what  they  are  doing.  This  tax  puts  an  additicnal 
V  4,10  000  per  year  upon  that  municipal  utility. 

Mr.  BONE.  Mr.  President,  I  hope  I  have  not  been  mis- 
informed. I  hope  for  the  sake  of  the  good  name  of  the  coun- 
try I  have  not  been  mi-vuiformed,  but  may  I  ask  the  Senator 
from  California  if  it  is  not  a  fact  that  the  loan  could  not 
have  been  made  to  Lhe  publicly  owned  company  m  Los 
Angeles  ;f  the  private-  companies  dov.-n  there  had  not  agreed 

to  It? 

Mr   JOHNSON      1  am  net  justified  in  saying  that. 
Mr.  BONE,     ll^e  city  of  Los  Angeles  had  to  get  the  con- 
sent of  the  privately  owned  power  companies  there  before  it 
could  cct  this  loan,  according  to  my  information. 

Mr  JOHN.SUN  1  am  not  justified  in  saying  that  because 
I  do  not  knov.  th'^  facts. 

Mr.  H.^RRISON  Mr.  President,  may  I  say  that  while 
now  a  publK  ly  .  vkr.ed  institution  might  not  be  able  to  borrow 
the  money,  yet  v.  hen  the  industrial-recovery  legislation  is 
enacted,  while  the  private  institutions  cannot  then  borrow 
m  111.  y  -he  municipahty  or  the  county  or  the  State  can 
born  vk  m   ney  to  hnaiu'e  such  enterprises  as  this. 

Mr  loNCi  Mr  Pre.Mdcnt,  the  Senator  from  Washington 
reS'M. a!  -o  th'^  Reconstruction  Finance  Corporation.  I  have 
heard  that  kind  of  a  rumor,  and  I  took  occasion  to  make 
.some  mvebtirraicn.  and  I  do  not  think  the  rumor  is  ba.sed 
upon  facts. 

Thv  PREFIDING  OFFICER.  The  question  is  on  the  mo- 
tion ol  the  S.^r.atur  from  Washington  to  recommit  the  report 
to  the  conference  committee. 

Mr    JOHNSON      I  a.sk  for  the  yeas  and  nays. 
'Ill'    •  'i-    iPid  Mays  were  ordered. 
Mr    JOH.N.-^O.V      May  we  have  the  question  stated^ 
The  PRESIDING  OFFICER.     The  question  is  on  the  mo- 
tion of  the  Senator  from.  Washington  to  recommit  the  report 
to  the  confereiice  comm.ittee. 

Mr  HARRISON.  Mr.  President,  was  a  motion  made  to 
ret-!:.:r.:'   'he  conference  report? 

The  liiK.'^IDlNG  OFFICER.  The  motion  was  submitted 
by  the  .'-^eiuttor  from  Wa.shington  [Mr.  BoneI. 

Mr.  HARP.ISON      Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDING  OFFICER.     The  Senator  will  state  it. 
Mr    }IAivKIS()N      l.s  it  not  more  in  order  to  vote  to  adopt 
or  reject  the  report '' 

The  PRKSTDDsG  OFFICER.  The  motion  to  recommit  is 
in  iii.i-  r    i:.  ''i'  i  pmion  of  the  Chair. 

Mr  HARK  I  KV  Mr.  President,  a  further  parliamentary 
inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 
Mr    BARKLEY      Is  not  a  vote  against  the  conference  re- 
port equivalent  to  recommittal  of  the  report  to  the  confer- 
ence committer''     If  the  conference  report  is  not  adopted. 
it  goes  back  to  the  conference  committee. 

'I•^.t■  PRESIDING  OFFICER.  Not  automatically,  in  the 
ny,.'.):   r.     !  th-^  Chair.     If  the  conference  report  is  defeated. 


1  h.f  question  is  on  the  motion  of  the  Senator  from  Wa.sh- 
ingtoii  \'r  BcNEi  to  recommit  the  conference  report,  on 
which,  the  yt.u  iiv.d  nays  have  been  ordered. 

Mr  BONE.  Mr.  President,  is  a  vote  in  the  affirmative  a 
vote  to  recommit '' 

The  PRESIDING  OFFICER.     It  is. 

Mr.  HARRISON.     Mr.  President,  a  parliamentary  inquiry. 

rh.e  PRESIDD.'G  OFFICER.     The  Senator  vsnll  state  it. 

Ml  HArj:iSc)N.  To  whom  are  we  recommitting  the 
reporf 

Mr.  BONF      To  the  conference  committee. 

Mr  HARRI.^o.N.  The  conference  committee,  when  they 
macie  'heir  rt  jjcrt,  were  discharged- 


The  PRESIDING  OFFICER.     WiU  the  Senator  from  Mis- 
sissippi permit  the  Chair  to  make  a  statement?     The  con- 
'erence  report  has  not  been  acted  upon  m  the  House,  and 
until  It  IS  acted  upon  in  the  Hou.sc  :t  can  be  recom.mitted. 
The  motion  Ls  m  order.     The  clerk  will  call  the  roll. 
The  !eei.^lati\e  clerk  proceeded  to  call  the  roll. 
Mr.  COPELAND    i  when   his  name   wa.s   called'.     On    this 
ma'ter   I   have   a   pair   with   the   senior   Senator   from    New 
Ham.pshire  '.Mr,  Keyesi.    Therefore  I  withhold  my  vote. 
Th.e  i-oll   call   was  concluded. 

Mr  TYDINGS.  I  have  a  general  pair  with  the  senior 
Senator  from  Rhode  Island  ;Mr.  MetcalfI.  I  understand 
If  he  were  pre.'^ent  he  would  vote  the  same  as  I  shall  vote, 
and  I  am,  thtrefore  at  liberty  to  vote.     I  vote  •'  nay."' 

Mr.  McGILL.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Connecticut  IMr.  W.\lcott].  Not  knowmg  how 
he  would  vote.  I  withhold  my  vote.  If  permitted  to  vote. 
I  should  vote  "  yea." 

Mr.  AUSTIN  'after  having  voted  m  the  negative' .  I  have 
a  general  pair  with  the  Senator  from  Virginia  IMr.  Gl.^ssI. 
who  IS  necessarily  absent.  I  have  already  voted.  I  under- 
stand the  Senator  from  Virginia,  if  present,  would  vote  as  I 
have  voted,  and  therefore  I  allow  my  vote  to  stand. 

Mr.  PATTERSON  (after  having  voted  in  the  negative*. 
I  have  a  general  pair  with  the  junior  Senator  from  New 
York  [Mr.  Wagner].  As  that  Senator  has  not  voted,  I  feel 
that  I  should  make  an  announcement  of  our  pair.  However. 
I  am  informed  that  if  present  he  would  vote  as  I  have 
voted,  and.  therefore,  I  feel  at  liberty  to  let  my  vote  stand. 
Mr,  KENDRICK.  I  wish  to  announce  the  general  pair  of 
the  Senator  from  Kentucky  iMr.  Logan]  with  the  Senator 
from  Pennsylvania  iMr.  DavisI. 

I  aLso  wish  to  announce  that  the  following  Senator.-,  are 
necessarily  detained  from  the  Senate  on  official  business: 
The  Senator  from  New  York  (Mr.  Wagner  1.  the  Senator  from 
Nebraska  ;Mr.  Thompson],  the  Senator  from  Illinois  IMr. 
Lewis],  the  Senator  from  New  Mexico  [Mr.  Braxton  1.  the 
Senator  from  California  iMr.  McAdooI.  the  Senator  from 
Virginia  iMr.  Glass],  and  the  Senator  from  Mi.ssi.s.sippi  [Mr. 
Stephens  i. 

Mr.    HEBERT    <  after   having   voted   in  the   negative).      I 
am  advised  that  my  peneral  pair,  the  Senator  from  Illinois 
:Mr,  Lewis!,  would  vote  as  I  have  voted.     Therefore  I  will 
1  let  my  vote  stand. 

I      Mr.   ROBINSON   of   Indiana    (after  having   voted   in   the 

j  affirmative'.    I  have  a  general  pair  with  the  junior  Senator 

:  from  Mississippi  [Mr.  Stephens!.     I  understand  he  has  not 

j  voted.     Being  unable  to  obtain  a  transfer.  I  am  forced  to 

I  withdraw    my   vote.      I    understand    if    the    junior    Senator 

from   Mississippi    [Mr.    Stephens]    were    present    he    would 

vote  ■■  nay  ',  and  ii  permitted  to  vote  I  should  vote  "  yea." 

Mr.  JOHNSON.     Mr.  President,  the  senior  Senator  from 

Idaho   iMr.  Bor.\h]  is  necessarily  absent.     The  Senator  can 

transfer  his  pair  to  the  Senator  from  Idaho. 

Mr.  ROBINSON  of  Indiana.  I  am  informed  by  the  Sena- 
tor from  California  that  I  can  transfer  my  pair  to  the  senior 
Senator  from  Idaho  [Mr.  Borah];  and  upon  his  authority 
I  am  very  t'lad  to  do  that.    I  so  transfer  my  pair  and  vote 

"  yea." 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator  from 
Vermont  iMr.  Dale],  has  a  general  pair  with  the  Senator 
from  California  [Mr.  McAdoo],  that  the  Senator  from  Dela- 
ware [Mr.  Hasttngs]  is  paired  with  the  Senator  from  Mis- 
souri [Mr.  Cl.arkI.  and  that  the  Senator  from  Maine  [Mr. 
Hale]  is  paired  with  the  Senator  from  Nevada  LMr.  Pitt- 
man  I .  The  Senator  from  Maine  [Mr.  Hale]  and  the  Senator 
from  Delaware  [Mr.  Hastings],  if  present,  would  vote  "  yea." 

I  also  desire  to  annoimce  that  the  Senator  from  Idaho 
[Mr.  Borah]  is  necessarily  detained.  If  present,  he  would 
vote  "  yea."  He  has  been  paired  with  the  Senator  from  Mis- 
sissippi [Mr.  Stephens]  by  the  transfer  stated  by  the  Sen- 
ator from  Indiana  [Mr.  Robinson]. 

The  result  was  announced — yeas  41.  nays  31,  as  follows: 
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V!     M  NEi  motion  to  ;  '.  the  conference  report 

WM  Agreed  to. 

Mr  HARRISON.  Mr  Preddent.  I  hAppcned  to  bt  a 
member  of  thlA  conference  committee.  We  made  an  honMt. 
p«nlAtent  effort  to  carry  out  the  wishes  of  this  body.  As 
I  aUtMl— and  many  Oinatori  on  tte  otter  iMt  of  the  aisle 
were  not  here  at  the  tlBM  I  made  tbe  statement — we  had 
no  lees  than  half  a  dozen  meetings  during  these  very  busy 
days  when  we  were  working  on  many  other  matters. 

The  House  absolutely  refused  to  accept  the  so-called 
"  Johnson  amendment."  So  far  as  I  am  concerned.  I  know 
that  I  cannot  do  any  more  In  the  conference  than  I  have 
already  done;  and  I  ask  unanimous  consent  that  I  may  be 
nUeved  as  one  of  the  conferees  representing  the  Senate. 

The  PRESIDINO  OFFICER  The  Senator  from  Missis- 
tlppl  asks  unanimous  consent  that  he  may  be  relieved  as 
one  of  the  conferees  on  House  bill  5040.    Is  there  objection? 

Mr  REED  Mr,  President.  I  hope  the  Senator  will  not 
te  that  request  tonight  It  seems  to  me  that  of  all  the 
;rs  of  the  Senate  who  ought  to  represent  the  Senate 
In  such  a  conference,  the  Chairman  of  our  Finance  Com- 
mittee is  the  outstanding  Member. 

Mr  HARRISON  Mr.  President,  may  I  say  to  the  Sena- 
tor that  a  statement  like  this  is  not  made  In  play  upon  my 
part.  I  have  no  sore  toe  about  it.  I  know  that  I  did  my 
part.  The  Senate,  however,  feels  that  the  conferees  are  not 
really  representing  them,  since  they  voted  the  other  way, 
as  I  did  I  voted  atgainst  the  Senator's  amendment  when 
It  was  offered  here.  He  feels,  and  the  great  majority  here 
who  have  Just  voted  to  recommit  the  conference  report, 
after  we  Iab<  r-!  to  try  to  get  together  m  an  agreement, 
feel  that  the  Senate  should  not  be  represented  in  a  confer- 
ence by  those  of  a  different  line  of  thought. 

The  Senator  from  Pennsylvu;...!  a  ill  recall  that  in  the 
conference,  after  the  Hnu.'ie  coiiferet-i  refused  to  accept  the 
so-called  "  Johnson  amendment  ".  I  made  an  effort  to  have 
the  tax  removed  even  in  those  cities  that  had  a  publicly 
owned  Institution  m  competition  with  a  privately  owned 
one.  and  that  that  pha.se  of  the  matter  was  debated  for 
some  time.  I  tried  to  go  the  whole  length.  I  could  not  go 
Ibg  whole  length,  and  I  went  half  the  length  on  the  propo- 
wWkkl 

So  far  as  I  am  concerned.  I  cannot  conscientiously  take 
part  In  a  conference,  when  Senators  on  my  own  side  are 
unwilling  tn  hav^-  ronfldence  in  the  conferees. 

Mr.  J<'FiN-''V  .Mr  President,  I  ask  the  Senator  from 
\fi  ;  .ppi  to  let  the  matter  of  his  request  ride  until  tomor- 
.  A  I  ask  hun  to  do  that;  and  I  shall  be  very  glad  to  con- 
fer A.-h  him.  if  he  will  permit  me,  in  the  morning. 

Mr  HARRISON  May  I  say  that  I  should  have  no  ob- 
j,.,  •  ...  .,  -he  world  to  the  Senator  from  California  himself 
t>-.:.  •  .i;  L<Mnted  in  my  place.  I  have  no  pride  of  opinion 
abou'   •!;'■-«•  rr.itters. 

M-  'OHN;sON  That  Is  very  tnd  of  the  Senator;  but  I 
I  K    ;.t  s. -a',  r  simply  to  let  the  matter  nde  until  morning. 

Mr.  DILL.  Mr.  President,  when  one  House  refuses  to 
to  a  conference  report  on  some  Issue  of  this  kind.  Is 
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it  not  customary  to  have  it  submitt-d   t^  'h'- 
for  a  vote"*     That  has  not  yet  been  done. 

Mr.  HARRISON  No;  that  is  not  the  customary  jjroce- 
dure. 

Mr   DILL.     It  would  be  now. 

Mr.  REED.  Mr.  Preeident.  I  desire  to  say  for  the  Sen- 
ator from  Mlwlulpjil  that  he  did  loyally  and  persistently 
try  to  carry  out  the  will  of  the  Senate  In  the  conference. 
When  he  could  not  get  all  that  th-  p*-  iw  ii-k--.!  >.'•  did 
fOfffeaC  a  compromise,  and  tried  to  k-'-  ^  i:  '-f  .'  Ahen 
the  House  flatly  refused  to  give  that — and  we  di.scu.s.ned  it 
for  A  considerable  flint  t)i-  .•'fir-ri''  h-  '<<■  jp  ;>:  i  I 
thought  the  bill  wae  dea<i  s  :  i  i  ,■  ':,iriv  .A  u«. 
There  waa  an  Interval  of  u  *  ■'  '     :    :  )  v^  *  .  n  the  con- 
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fereea  did  BOl  meet  We  ; 
I  My,  I  thoufftft  »h-  hill  t. 
evident  that  '.^  <   n    ;  •.'   * 

A-    '  »'    ill    !     r .        ■   \ '.'■•',  ri 

Comm  •    <-  .<T'. ■-      :;  ;    \», 
feet   th«t   they   all   be   new 
matter  with  the  conferee*  from  * 
very  murh  entertained  to  tee  hc%v 
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MM  imp«A*«:  and,  aa 
i;«.AUs«  It  wa«  perfectly 

:    '•   v.'.V9  m, 

'  niv.  not  going  to  serve  on  the 

!!:'    rh.iirman  of  'h"  PlnaiMe 

■!<■'.,■,••   ar«*  to  l>«  :.  ■:;.cit,  I  ltlt* 

Lrt  ihrm  go  and  try  out  the 
House-  and  I  shall  be 
<  V  get  along. 

\!  ■.-::'  IIST.  Mr.  President.  I  believe  that  the  Senator 
I'ruHi  Mi,-»ai3aippl  has  acted  handsomely.  There  is  no  Senator 
here  whoee  Intellectual  integrity,  diligence,  and  research  aa 
a  statesman  could  excel  the  Senator  from  Mississippi, 

Certainly  it  Is  known  that  on  an  Lssue  of  this  kind  men 
vote  their  convictions,  and  not  their  friendship,''.  If  it  were 
a  matter  of  friendship,  the  entire  Senate  would  vote  with 
the  Senator  from  Mis.si^sippi  He  Is.  as  I  say.  one  of  the 
most  popular  of  all  our  Senators.  He  has  done  the  hand- 
some thing;  and  while  I  did  not  vote  with  him  I  believe  he 
is  doing  the  right  thing,  when  he  finds  that  a  task  of  this 
sort,  the  result  of  his  laborious  and  honest  work,  does  not 
meet  with  the  approval  of  his  colleagues,  in  letting  someone 
else  eat  the  toadstools  thinking  they  are  mushrooms. 
[Laughter.] 

Mr  GEORGE.  Mr.  President.  I  rise  because  of  some 
things  said  by  the  Senator  from  California  [Mr.  Johnson] 
In  the  course  of  his  argiiment. 

The  Senator  from  California  said  that  all  of  the  Senators 
who  were  on  the  conference  committee  were  opposed  to  this 
;  particular  amendment.  Before  I  make  reference  to  that, 
however,  let  me  call  the  attention  of  the  Senate  to  the  fact 
that  there  were  many  controversial  features  in  the  bill. 
There  were  several  amendments  on  which  the  House  and 
Senate  were  at  variance.  I  met  with  the  conference  com- 
mitttee  for  a  number  of  days,  and  went  away  to  attend  the 
funeral  of  one  of  the  Congressmen  from  my  State. 

I  desire  to  say  to  the  Senator  from  California  that  I  am 
not  opposed  to  exempting  municipal  plants  from  taxation: 
but  I  want  to  remind  the  Senator  from  California  of  the 
form  of  hi.s  amendment  when  we  voted  on  it  upon  this  floor. 
I  say  without  hesitation  that  I  should  vote  against  it  again 
in  that  form,  and  I  do  not  see  how  any  Senator  could  vote 
for  it  In  that  form  if  he  analyzed  It. 

This  was  the  status  of  the  matter: 

The  Senate  committee  had  divided  the  tax  into  a  tax  on 
domestic  and  commercial  energy  at  2  cents,  to  be  paid  by  the 
producing  company:  and  1  cent  on  industrial  energy,  to  be 
paid  by  the  consumer.  The  amendment  offered  by  the  Sen- 
ator from  California  exempted  the  municipal  plant  from  the 
tax.  whether  levied  on  commercial  energy,  domestic  energy, 
or  industrial  energy.  Therefore  the  manufacturer  of  shoes 
or  hats  buying  his  power  from  a  municipal  plant  would  pay 
the  Government  no  tax.  Bear  in  mind  that  the  Senate 
amendment  was  that  the  industrial  tax  was  levied  upon  the 
consumer,  not  the  producer,  but  the  shoe  manufacturer  or 
hat  manufacturer  buying  his  industrial  energy  from  a  private 
corporation  would  pay  to  the  Government  a  tax. 

Obviously  that  is  unjust.  Obviously  it  is  unfair;  and  that 
would  be  true  in  the  same  town.  Suppose  we  say,  however, 
that  the  manufacturer  In  the  same  city  had  the  right  to  buy! 
free  from  tax,  all  of  his  industrial  power.  You  cannot 
answer  why  the  shoe  manufacturer  in  Washington  City,  for 
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Instance,  .should  i-uy  no  tax  to  the  Government  because  he  i 
buys  from  a  mua;v;pcil  plant;  but  over  across  the  Maryland 
line,  where  thcro  is  no  municipal  plant,  the  shoe  manufac- 
turer is  compelled  to  pay  a  tax  to  the  Government. 

The  Senator's  anu-ndmcnt,  as  he  will  see  if  he  will  examine 
it,  expres.sly  exempted  all  power  sold  by  the  municipal  plant 
from  the  taxation  imposed  by  the  two  specific  provisions  of 
[he  \-:\l  and  I  thrrcfore  voted  arain-st  the  amendment.  I 
a:r.  :..  t.  riO'Ar'.(r.  oppo.sed  to  exempting  municipal  plants. 
The:'  '  i"'  I  .in;  .n  position  to  .say  to  the  Senator  from  Cali- 
f  iriw.i  ;l-..it  I  ("?.;  imly  In  good  faith  undertook.  .«;o  far  a.-;  I 
(nuld  '  (ill  ly  ),,t  the  wl.shes  of  the  Senate,  and  I  urn  plra.^ed 
t,  ;.r.  'iMt  the  .sriiHtor  from  MlAslssippl  iMr.  HAnnL-iON) 
il,il  HI, 'A  I  .,i'v  lio  di.spo<lllon  upon  (he  part  of  ari^y  (;f  the 
,Hrri,»tr  ,  ril'i'c.  not  to  rurry  out  fully  thr  Hrnnt-r's  rx- 
I'K  .  '  d  V.   .li(  .  'ivn  thu  aM  upon  rvrry  other  amrtidnirtil 

I  .1  ,1'  (1  tn  lii.iki-  thut  dtUlrnirjil  iK-LBUHr  I  thouMhl  It  wun 
n  ;n.r'ri  j  :  i  l.' '  tu  n;.VRi'lf  und  It)  my  owri  poniiujn  ui  ihin 
ni.iiiii  .i!.d  u;.  i,.ii.' tiiiiuiy  tlmi  I  rrrtmnly  wu»  Itw,  bt-c-itus**- 
in  iyri.i  .itli;.  v^.tii  .1,  to  udMuatf  the  rxpmplion  nt  immicipiil 
jiliiji',-,  I  ;;,a>  .iv  to  ihf  Henatot  from  Califoinui  ihul  hi» 
u^ii  I.;.:  .ikir  ;.M;  McAuool  culled  me  before  I  went  into 
the  conference  on  ihe  2  days  that  I  wa^  able  to  mt-ct  with 
the  conferees,  and  made  a  particular  request  of  me,  and  I 
undertook  to  carry  out  that  request  with  reference  to  this 
particular   .i:;.'  luimrnt. 

I  hope  the  Senator  I'lom  Mi.s.sissippi  will  not  retire  from 
the  conference;  but  J  there  is  to  be  a  change  in  the  con- 
ference committet.  of  course  I  am  quite  glad  to  j^o  o!T  tlie 
conference  commitiee.  I  express  the  hope  that  the  Scnutor 
from  Mississippi  will  not  retire,  however,  tx'cause  lie  certainly 
ought  to  remain  on  the  committee. 

MESSAGK.S    KEC'M    THE    PRESIDENT 

Messages  in  Ar.t.nt:  from  the  President  of  the  Unitrd 
States  were  coniniunicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

T!tE     I   «LENDAr,-— O.RDER     OF     BUSINESS 

The  PRESIDING  OFFICER  'Mr.  McKellar  in  the  chair). 
Under  an  order  of  thr  y-nate  h.eretofore  entered,  the  calen- 
dar is  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  unless  some 
Senator  insists  upon  a  call  of  the  Calendar,  I  am  going  to 
ask  unanimous  con.sent  that  that  order  be  vacated  for  the 
present. 

The  PP^p:.^HJlNC'r  OFFICER.  Without  objection,  the  order 
will  be  vacated 

Mr.  FLETCHER.  Mr  Pre.sident,  will  the  Senator  from 
Arkansas  allow  iv.c  to  call  up  a  conference  report?  I  do  not 
b»'l;eve  the  consideration  of  the  report  will  take  very  long. 

Mr.  ROBINSON  of  Arkansa.s.  Certainly;  but  I  wish  to 
make  a  brief  statement.  The  proceedings  regarding  the  con- 
ference report  just  voted  on  have  taken  a  much  longer  time 
than  was  anticipated,  and  a  number  of  Senators  are  anxious 
to  conclude  this  session  of  the  Senate.  So,  when  certain 
details  have  been  attended  to,  I  shall  move  a  recess. 

PUHCH.'^SE    OF    rRF.rKPRED    STOCK    AND    BONDS    OF    INSURANCE    COM- 
i   \NIE.S CONFERENCE    REPORT 

Mr.  FT£'rCHER.  I  ask  the  Chair  to  lay  before  the  Sen- 
ate the  conference  report  on  Senate  bill  1094. 

The  PRESIDING  OF'FICER  laid  before  the  Senate  the 
following  conference  report,  which  had  been  submitted  by 


Mr.  Fletchkk 


n  June 


1933: 


The  committee  of  c.  rJcrence  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  1094'  to  provide  for  the  purchase  by  the  Reconstruction 
Finance  Corporation  of  the  preferred  stock  and,  or  bonds 
and.  or  debentures  of  insurance  companies,  having  met,  after 
full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows; 

That  the  Iloiue  recede  from  its  amendment  numbered  6. 

That  the  Senate  recede  from  its  disagreement  to  the 
arr..  i.^iments  of  the  Hou.se  numbered  2,  3.  4,  7.  8,  10,  11,  and 
12,  and  agree  to  the  same. 


Amendment  numbered  1:  That  the  Senate  recede  from  its 
disiigreement  to  the  amendment  of  the  House  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  m.atter  proposed  to  be  inserted  by  the  House 
amendment  insert:  "The  total  face  amount  of  loans  out- 
standing, preferred  stock  subscribed  for.  and  capital  notes 
purchased  and  held  by  the  Reconstruction  Finance  Corpora- 
tion, under  the  provisions  of  this  section  and  section  2.  shall 
not  e:<reid  at  any  one  tune  S50.000.000.  and  the  amount  of 
notes,  bonds,  debentures,  and  other  such  obligations  which 
the  Recon.struction  Finance  Corporation  is  nuthori/ed  and 
ernpowrrrd  to  i.=y?ur  and  to  have  out.f;tanding  nt  any  one  time 
under  existing  law  Is  hereby  lnrrpft.'»rd  by  an  amount  sum- 
('lent  1()  (  arry  nut  the  pinvlPlons  of  thiw  Mrrtion  nnd  pectloii 
2"  and  u  prjiod.   and  the  JloUfte  iiuree  to  the  wunr 

An.rndmriii  nufiibrrrd  5  Thut  thf  Hrnnlr  trcrU''  from  lt« 
(llMifl«»Miiriit  In  (lir  (UiiffHlMUMit  of  Ihr  Jlnu^r  nuilibrted  ft, 
utld  uiittr  to  llir  'lijinc  with  un  uin^ndlllriil  Uf»  fulln^n  In 
Ilru  nf  the  niiiltn  iMnpOheU  In  Ix-  iu*'i'lt««d  by  Ihp  IhtUa** 
uMirnUmi-nt  uiM-rt  '  'Hie  U^•eon.^t^Ul  tion  Fimuuc  C'orpoiu- 
tion  .-h;kll  iinl  .'ubficnbe  for  nr  puich.i.-n-  any  prctcrit'd  ^tu(•k 
or  capital  iu)t»'.s  of  any  upplirant  in;  urunce  cumpuny,  il» 
until  the  applicant  .sliow.s  to  the  :  ati.sluction  of  the  Corpora- 
tion that  It  has  unimpaired  capital  stock,  or  that  it  will 
furnish  new  capital  which  will  be  subordinate  to  the  pre- 
ferred .stock  or  capital  notes  to  be  subscribed  for  or  pur- 
chased by  ihe  Corporation,  equal  to  the  amount  of  said  pre- 
ferred stock  or  capital  notes  so  .subscribed  for  or  purcha.scd 
by  the  Corporation:  Provided.  That  the  Corporation  may 
muke  loaiLs  upon  said  preferred  .^tock  or  capital  notes,  if,  in 
Its  oj):niOn,  .such  loans  will  be  adequately  secured  by  sa:d 
stock  or  (.  apitdi  notes,  and  or  such  otlier  forms  of  security  as 
the  Corporation  may  require  "';  and  on  page  3.  line  13,  of  the 
Senate  bill,  .-irike  out  "  acceptance  "  and  insert  in  lieu 
thereof    ■  loan  ".  and  the  House  a^ree  to  the  same. 

Amrndn:pnt  numbered  9:  That  the  Senate  recede  from  its 
disaj^reenient  tn  the  amendment  of  the  House  numbered  9, 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
page  6,  line  16,  of  the  Senate  bill,  after  the  period,  insert 
quotation  marks;  arid  the  House  agree  to  the  same. 

That  the  title  of  the  bill  be  amended  to  read  as  follows: 
"An  act  to  authorize  the  Reconstruction  Finance  Corpora- 
tion to  subscribe  for  preferred  stock  and  purchase  the  capital 
notes  of  insurance  comparues,  and  for  other  purposes." 

Duncan  U.  Fletcher, 
Alben  W.  Barkley. 
R.  R.  Reynolds, 
James  Couzens, 
H/J«ILTON  F.  Kean. 
Managers  on  the  part  of  the  Senate. 
H    B.  Steagall. 
T.  Alan  Goldsdorough, 
Robert  Luce, 
Managers  on  the  part  (if  the  House. 

Mr.  FLETCHER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report. 

The  motion  was  agreed  to. 

Mr.  BLACK  Mr.  Pre.sident,  I  think  that  before  we  agree 
to  the  conference  report,  the  Senator  from  Florida  should 
explain  the  ctTcct  of  it. 

Mr.  FI.ETCHER.  Mr.  President,  one  of  the  principal 
items  m  the  bill  was  a  condition  impeded  upon  the  Recon- 
struction Finance  Corporation  against  subscribing  to  the 
stock  of  insurance  companies  until  they  were  afforded  cer- 
tain assurances  regarding  the  capital  stock  of  the  applyaig 
companies.  That  remained  m  the  bill  just  as  the  Senate 
agreed  to  it. 

There  was  another  prcviSiOn  in  the  bill,  however,  to  the 
effect  ihat  no  loans  or  renewals  of  loans  could  be  made  by 
the  Reconstruction  Finance  Corporation  where  any  ofScer 
or  employee  of  the  company  seeking  to  borrow  received  an 
annual  salary  m  excess  of  $17,500.  That  was  changed,  and 
it  was  provided  that  the  Reconstruction  Finance  Corpora- 
i  tion  must  find  that  the  compensation  was  reasonable  before 
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made  loans.  Instead  of  limiting  any  salary  to  the  spe- 
cific sum  of  $17,500  with  reference  to  all  renewal  loans  and 
aU  kMUis  made  by  the  Reconstruction  Finance  Corporation. 
tlM  Rouse  provision  was  that  the  compensation  should  be 
considered  rea«ooable  by  the  Reconstruction  Finance  Cor- 
Uion.  That  Is  a  change  which  the  House  made,  and  the 
ite  conferees  accepted  the  change.  Those  are  the  main 
features  as  to  which  there  was  any  difference. 

Mr  BLACK.  Mr.  President,  I  do  not  desire  to  delay  the 
8«nate  at  this  late  hour,  but  I  assume  there  will  be  no 
record  vote,  and  I  want  It  known  that  I  shall  vote  against 
the  conference  report. 

The  Senate  adopted  an  amendment  to  the  bill  which 
would  have  prohibited  the  payment  of  salary  In  excess  of 
$17,500  to  the  ofBcer  of  any  company  borrowing  money 
from  the  Government.  That  amendment  has  been  stricken 
oat.  There  has  been  substituted  for  It  a  provision  that  no 
aalary  shall  be  paid  by  any  company  borrowing  from  the 
Rteonstnictlon  Finance  Corpar*tlon  in  excess  of  that 
deemed  reaaonable  by  the  Reoosistructlon  Finance  Corpo- 
ration. 

Personally  I  desire  to  congratulate  the  Reconstruction 
Finance  Corporation  on  the  very  forward  step  It  made  a  few 
weeks  ago  in  this  regard.  It  did  provide  for  a  very  drastic 
curtailment  of  salaries.  In  some  instances  as  much  as  60 
percent  of  the  salaries.  Unfortunately,  when  that  60-per- 
cent reduction  was  made,  the  salary  of  the  president  of  the 
railroad  which  was  t)orr owing  money  was  still  near  the 
$60,000  mark.  I  still  take  the  position  which  I  took  on  this 
subject  last  year  when  the  Reconstruction  Finance  Corpo- 
niilkm  measure  was  before  us — that  when  any  business 
enterprise  comes  to  this  Government  with  its  hat  in  hand  to 
borrow  money,  it  should  reduce  the  salaries  paid  its  ofBoers 
to  somewhere  near  thoec  paid  officials  of  the  United  States. 
I  am  of  the  opinion  that  $17,500.  the  amount  fixed  by  the 
flOBAte,  was  liberal  with  reference  to  the  salaries  of  officers 
of  corporations  operating  their  business  on  loans  from  the 
United  SUtea. 

I  Diake  IK)  criticism  of  any  "kind  or  character  of  the  con- 
ferees In  connection  with  this  report,  but  I  did  want  It 
known  that.  Insofar  as  I  am  concerned.  I  believe  that  if  the 
House  of  Representatives  had  had  an  opportunity  to  vote 
upoirthls  proposal  when  the  matter  was  sent  to  conference, 
the  House  would  not  have  voted  In  favor  of  salaries  in  excess 
of  $17,500  for  officials  of  corporations  borrowing  from  the 
United  States  Government  money  of  the  taxpayers. 

I  wtnt  It  expressly  understood  that  I  approve  of  the  for- 
ward step  taken  by  the  Reconstruction  Finance  Corporation 
In  the  reduction  which  they  did  exact,  but  I  am  of  the 
opinion  that  the  reduction  i5  not  enough.  I  do  not  think 
tkm  pTHldtnt  of  a  railroad  company  which  has  allowed  his 
eorporattam  to  reach  such  a  stage  that  it  comes  to  the  Gov* 
ermnent  to  dig  down  into  the  taxpayers'  money  is  justified 
tn  drawix^  a  salary  of  anjrthlng  like  $60,000  a  year.  For 
that  reason,  for  myself,  without  a.s!c:r.-  for  a  record  vote, 
but  merely  that  my  position  may  b»  ;:.,.  .e  known.  I  want  it 
understood  that  I  shall  vote  against  the  conference  report 
be^-i'i^  "  *ou]d  permit  the  drawing  of  a  salary  of  as  much 
a     !;•  a  year  on  the   part  of  officials  of  corporation* 

which  cannot  successfully  operate  their  own  business  until 
tlMy   dig    down    m    the    pockets   of    the    taxpayers    of    this 


\\T  T"  v\r\{-:  :  N!  F'residen*  I  .in  heartily  in  sym- 
V  with  the  views  expressed  by  the  Senator  from  Ala- 
-u-.a.  I  never  criticize  conferees,  and  have  no  thought  or 
deelre  to  do  so  In  connection  with  this  report,  nor  did  I  have 
with  respect  to  the  report  Just  acted  on.  But  In  order  to 
express  my  own  views  and  my  own  sentiments.  I  have  either 
to  vote  for  conference  reports  submitted  or  I  have  to  vote 
against  therr  H  i,l  I  been  persuaded  by  my  esteem  and 
my  high  rrt;i"l  I  might  say  afTectlonate  regard — for  the 
Senator  fmr  M.x<..v-.ppt.  I  wotild  certainly  have  voted  for 
the  last  conr>r»r;  •  report  we  acted  upon,  but  I  was  voting 
purelv  up<n  th*-  p-  1; :y  involved.     I  irr.  s  ■t.a  to  vote  upon 


the  pending  conference  report  with  the  policy  In  view.  I 
am  against  the  policy  of  striking  from  the  bill  this  limitation 
of  $17,500.  and  therefore  I  want  it  understood  that  I  am 
against  that  part  of  the  report  of  the  conferees. 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  conference  report. 

The  conference  report  was  agreed  to. 

Mr.  REYNOLDS.  Mr.  President.  I  should  like  to  move. 
at  this  time,  that  we  reconsider  the  vote  by  which  the  con- 
ference report  was  Just  agreed  to  In  connection  with  that 
I  want  to  say  that  I  am  not  in  favor  of  permitting  the  large 
corporations  of  this  country,  paying  huge  salaries  to  their 
ofBcers.  to  avail  themselves  of  the  opportunity  to  secure 
money  from  the  Reconstruction  Finance  Corporation  in  any 
amount,  at  any  tune.  I  have  always  been  opposed  to  the 
money  of  the  taxpayers  of  this  country,  in  the  hands,  as  it 
were,  of  the  Reconstruction  Finance  Corporation,  being 
given  out  in  any  amount,  at  any  time,  to  any  company 
whose  officers  are  p)ermltted  to  draw  salaries  in  excess  of 
$17,500.  I  think  we  have  arrived  at  the  time  when  a  stop 
should  be  put  to  that,  and  I  am  thoroughly  In  accord  with 
the  views  expressed  here  this  afternoon,  to  my  delight,  by 
the  eminent  Senator  from  Alabama  (Mr.  Black].  I  hope 
we  may  have  a  recorvsideratlon  of  the  vote. 

Mr.  LONG.  Mr.  PNittdent.  there  are  probably  not  enough 
Senators  here  to  enable  OS  to  get  a  yea-and-nay  vote.  Un- 
less we  can  get  our  good  friends  to  consent  to  this  reconsid- 
eration, we  want  to  have  a  yea-and-nay  vote,  but  I  do  not 
want  to  call  for  a  quorum,  because  I  do  not  beheve  we  could 
get  a  quorum  at  this  time,  and  it  would  force  an  adjourn- 
ment. Therefore  I  suggest  that  the  motion  to  reconsider  go 
over  until  tomorrow. 

Mr    FLETCHER.     No;  let  us  dispose  of  It  .low. 

Mr.  LONG.  Then  I  will  have  to  call  for  a  quorum,  be- 
cause we  want  to  have  a  yea-and-nay  vote. 

Mr.  FLETCHER.  Very  well,  call  for  a  quorum.  I  should 
like  to  have  it  settled  now.  because  I  will  be  very  much 
occupied  tomorrow.  I  have  to  attend  a  meeting  at  half 
past  9  and  another  at  10  o'clock,  and  I  should  like  to  have 
this  matter  disposed  of  now. 

Mr.  McNARY.  Mr.  President.  I  hope  the  motion  will  not 
be  pressed  at  this  time.  A  great  many  Senators  have  left 
the  Chamber  to  go  to  their  offices,  upon  the  theory  that  we 
would  take  a  recess  after  disposing  of  the  first  conference 
report  brought  up.  It  would  be  exct>edinply  unfair  at  this 
time  to  take  a  vote  on  this  motion.  I  think  It  should  go 
over  until  tomorrow.  Therefore  I  shall  object  at  this  time 
to  a  vote  being  taken. 

The  PRESIDING  OFFICER  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  North  Carolina  to  recon- 
sider the  vote  by  which  the  conference  report  was  agreed  to. 

Mr   TRAMMELL.     A  parliamentary  inquiry. 

The  PRESIDING  OFFICER     The  Senator  will  state  It. 

Mr  TRAMMELL.  I  did  not  understand  the  Senator  from 
North  Carolina  to  make  a  motion  to  reconsider.  I  under- 
stood him  to  say  that  he  hoped  that  the  vote  would  bo 
reconsidered. 

Mr.  REYNOLDS     No;  I  made  the  motion. 

Mr.  LONG  The  Senator  from  North  Carolina  made  a 
motion  to  reconsider. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  North  Carolina  to  re- 
consider the  vote  whereby  the  report  was  agreed  to. 

Mr   LONG     I  suKgest  the  absence  of  a  quorum. 

Mr.  McNARY.  Mr.  President,  will  not  the  Senator  with- 
hold that  suggestion? 

Mr  LONG     I  withhold  It. 

Mr.  McNARY.  I  appeal  to  the  Senator  from  North  Caro- 
lina, in  view  of  the  many  Senators  who  are  absent  from  the 
Chamber  on  personal  and  public  matters,  that  he  allow  the 
matter  to  go  over  until  tomorrow. 

Mr.  REYNOLDS.    I  should  be  very  glad  to  agree  to  that. 

The  PRESIDING  OFFICER.  Does  the  Senator  desire  that 
the  motion  be  entered? 
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^'r  MI'VNOliJ^'.  I  a:ii  merely  aCTcemg  that  '.he  iPiatter 
::....    >•  r.;  ...yed  until  t.~u:ior:t)W. 

Mr,  LONG.    A  pailiamcntar>-  Inquiry. 

The  PRESIDING  OFFICER.     Tli..-  Senator  w.n  .st  /r    ;•, 

Mr.  LONG.  The  Senat  ■)r  frorn  North  Car  -l:na  w./..;  :  h;»ve 
%  right  to  withdraw  his  n. /.lor.  today  av.a  ronew  :t  'oinor- 
row.  would  he  not? 

Mr.  REYNOLDS.  I  a^k.  lor  Lhe  opinion  of  the  Chair  on 
that  question. 

Mr,  McNARY.  Th<  Senator  ha.'^  a  risht  to  enter  his 
motion  and  ask  *.hai  i;  po  over  until  the  next  day. 

The  PRESIDIN<.i  oFP'iCKR.  Doe.s  the  Cliair  und.rrtand 
tJi:i(  u\r  .-  'li.tP  r  w:;i-,di  aw.'--  hi.'-  motion',' 

Mr.  KEYNuLlx-^.     I  wih  renew  the  motion  m  tlie  morriuijz. 

The  PRE-SLDLsG  OFt^CKR,  And  the  Sena,tor  withdraws 
it  at  this  time? 

Mr.  REYNc)U)S      That  i.s  correct. 

Mr.  ROBLN^r^ON  of  Indiana.  The  Senator  may  enter  his 
motion  and  It  wi.l  so  over. 

Mr  U)Nii  N-  do  not  do  that.  Someone  will  move  to 
lay  r     •    ■■  •    •  tii.        'Hie  Senator  must  be  careful  about  that. 

Till-  l-iii-siDiNC,  oFTlCEni.    The  motion  is  withdrawn. 

REGTTI-ATION-     IKKTAIMNG    TO    VETERAWS'    ALLOW .\NCES 

M:  K(  )H:nsi  N  of  Arkansa.^;.  I  ask  unanimous  coii.'^ent 
that  there  i;i;iv  in-  print+M  in  the  Rxcord  a  siatenu-ni  rtdat- 
inp  to  chaui'^  .'-  i;.  \hv  reirulaLions  having  to  do  with  compeii- 
sation  allou.inci-'  f  .r  vtt«-an^  of  the  World  War  and  tiie 
Spanii»h-.^::.t  ricaii  War. 

Th'-t  bt  .ru'  r.o  i^jtviion,  the  statement  was  ordered  to  be 
pr;ntid  :;.  tiit  flFUKj,  a5  follows: 

Important  cha.:.  r.-  were  marie  todAV  by  the  PreKld^nt  !r,  roc-a- 
lAtlotui  having  to  do  with  corr.{;)eiis;a;;)n  allowances  ler  vptp'n:.:-  "f 
the  World  War  and  the  Spaiu.sli-Anu-ncan  War.  TTics^  -hu:.!^;?-.- 
were  approved  by  the  Preside:,:  by  an  Executl-re  orcU  r  v,!.ich  he 
sl^ed 

The  object  erf  the  clut-.-ieen  madr  wa.s  to  rpducr  the  srvrr'tv  of 
cuts  originally  prapos«('.  under  the  90-called  "  Eronon.;.  bil!  " 
pwoed  by  the  Coi.^-rc,-*  10  maintain  the  crr<i!t  of  t.*ie  Vi.wj-C 
8t«tra. 

The  new  regulations  sci  forth  !n  the  Executive  order  wrr?  rr.p.c^f 
possible  by  the  Pres-.denft,  or;p-.!;al  direction  that  the  t<>nUit:ve 
regulations  be  carefully  rrvUwpd  and  amended  to  8pe<i!KAi  y  prc- 
Tent  cuts  In  ccanpensji;  o:.  of  wrvu^ -connected  veUTS.:-..«  w.*:.  h 
would  be  deeper  than  v^.i^  ir.t^'nded  and  to  efTect  more  pqv.;'-iblo 
level*  of  payment. 

tJndcr  the  new  regulations  no  directly  sorvlce-conne<-tod  vetf-rar. 
will  be  reduced  in  payment  by  more  than  25  percor.x  ar.d  V..t 
average  reduction  '^'1!  voproximaU'  18  percent.  Tli:.-;  rfi.-,.'.a*i(  r. 
applies  not  only  tr  \V  •'  :  Wur  vetenuis  but  to  Spai;'..sl.- A]-.,t '-'.  ar- 
War  veterans  with  'i'rerily  onr.ne<  led  dl.«;abl];tles  and  to  y-axr--- 
tlmo  veterans  who  hnve  Incumxl  a  d'.s;ibti;ty  vrhlle  u-'.t,-^.  a-.  exp--d:- 
tlonary  force  enpaged  In  a  campait:n  or  expeditacn  Kv.ch  &-•=  Nica- 
ragua. China.  Russia,  or  Haiti  ar.d  who  hrvve  Incurred  in; .-  ^  -  ...' 
dlseafe  la  line  of  duty. 

tJnder  this  repulatlon  the  .'.(>rv.ce-connecU>d  Span;?!;- Arr.er-.can 
War  veterans  and  some  of  the  peace-time  veterans  w'.::  receive 
payments  substantially  In  exc«  s.s  of  those  which  tl.ey  wf  r>  re- 
ceiving prior  to  the  pai^sagc  of  the  Economy  Act. 

With  respect  to  World  War  vcterftr.s,  this  rctniln'-ot.  .r.  -!:t,«<e« 
the  pajrments  to  those  suffering  from  specific  lnjurie.=  .=-.;rli  a'  .fif.C 
a  month  for  those  who  have  lost  both  handF  or  both  fin  or  o:." 
hand  and  one  foot,  or  in  any  caw  where  the  ptrson  i:-  *  :.■  ..'.i-y^ 
as  to  be  In  need  of  TCi--:'...r  a.d  or  .ittend:\nt.  and  li,  alJ.'..  :..  u: 
the  case  of  the  more  s«  ■•  -ely  Injured,  the  PresldfufP  r..  v  rj^.';.'..i- 
tlons  increase  the  all*  vi.,>n-c  from  tl50  per  monlh  K  5-:7.:  per 
month. 

In  the  case  of  the  S;  .u.'.sh-Amencitn  War  vcUTajis  o\^s  1.2  yeaj-b 
ol  age  and  who  have  served  J/O  days  of  more,  even  tho:  :!.  iluy 
may  be  suflerlnf  from  non.servif  t -cA^)nnectcd  dl;-abllil!c.b,  ruu.'-  are 
increased  from  *fl  to  H5  &  nK^nth.  and  In  th'^  ci,.se  of  tlih<»r 
Spanish -American  War  or  World  War  veterans  who  are  p<-r:iai- 
nently  and  totaUy  disabled  U.e  raU-  Ls  Incrc-iised  frorn  $2C  t->  ^^..  a 
month. 

The  Lew  regulation!-  .i1j  ;  hberalizj-  aUowances  pc-t^n;-. .:;-  to 
burial  and  funenil  px,(n»h  to  vet-erans  provide  tltat  ;  . -.  :  ...- 
ahali  continue  "-  *.■■  imvable  to  children  of  deceased  vote:  .:..-  up 
to  the  age  of  iS  >cttrs.  and.  m  *he  event  of  a  child  bf.i  ^  ::  hii 
approved  school  or  coU^'cr  the  ■.»  :..-  n  n.ay  continue  lor  a;-,  addi- 
tional period  until  the  complrt-oi.  of  the  course,  but  ni  :  bey  md 
the  age  of  21  years. 

The  original  regulation.-  o:.ly  r.uthorl:.ed  paymeni  of  peii.slons 
up  to  16  years  in  such  c;w.-,  'Hii.s  rcjirulation  also  Includes  a 
provtalon  exempting  from  the  prohibition  at;ali.st  payire:.-  f  prn- 
■lonB  to  Federal  employeer>  tbe  v.id.jw.^  of  deceoM^d  vet.r.  ,■  and 
those  veterans  whose  pay  1.-  loo  pi  n.outh  or  Wan. 


Mr.  sen  ALL 
in  the  Record  :. 
for  years  h.^     : 

and  who  l:.i    v.. 


VW.'LIC-WOV.K:^     rROCF.'.M 

Mr.  Pi^..it:i:  T  :.:  k  ;.a;r  t^  h-vc  r:inted 
i\U-:  I  ha\t'  .1...  t  re. ;  .\t'd  from  a  mar.  who 
:  '-      ;:ior\  .-tii    :'.:    t:  .        :  -     lo'.v-COSt   h'J'a.iL.S 


ell.  of.er  Ic.  lii< 


.     of  Columbia  that 

ni-iv  :x  of  i:::f;t>i  to  Mn.io.rs  i.d  u.'.  t:.e:..ite  in  conmiiion 
wuh  lhe  coniitrucLicii  p;ujt..t  ii.  >pvu,. .1  u;.  ;he  pending  Cap- 
per bill. 

There  being  no  objection,  the  ic.u-  was  ordered  to  be 
printed  in  the  Rel-okd    a?  f .  Ilo\v5 : 

\V\>;h:.n.;to.s.   DC.  ^i.'i'    ...    l^r^3. 

Hon.  Thov\'    D    Sc ;•.:.:., 

r^-t---:    y.:',-    <c\at-     U'a>'::  •.;?;.  i     DC 

I):-AR  SfN'.ToR  SrH.\;.:  Hiiv.:--  ,  ^.-n-.pnnded  w:tb  yo\:  ber'-re 
ril.i'-.-.e  'o  \].c  p.i!  :u-'.v  irk?;  procran.  and  tl.c  neea  f  .r  ;;  ni.t.ona! 
!.  '•.-  :.L-  pr'-.-rar.:  :.■  pror.-.-  'e  t!.e  buildup!  of  i  .w-fii;.;  )'.■  v.\cs  ana 
],..■.:.:  Im-.  :.  f:;.p;:^ved  b\  the  F>'C!era;  Cl(  ^  e'-nrnt  !:  t  and  rWier^  to 
P'.'h;  ue  ecuipr.ient' for  pVoducUu:  mater-.als  t.c  su.  !;  !.o-:,es  m  l:.r 
Pa:.:i:;...  C\.:;a:  Zone  and  el.sewhere,  1  am  takir.c  'i.e  liberty  of 
w.-;-T'-  V  'i;  r-;  mv  pro;-H-s;t!:,n  made  to  the  D:str-ut  ^f  C  ^:;;:Tibia  In 
:!.:  ;■  Lr;^::.  :i  P-  about  to  i.ndcrtaXc  In  the  e-.tv.t  i.'.f  ;  «  :id:i.p' 
Capper  b.l.  U'co:-..es  la"*  .  Thi.-  bill,  of  court^e,  a::..b  to  c.e,.r  t-lvnr.-s 
ai.ii    fdlrys 

Mv  pr  'jx-ieltlon  va*-  made  t^  the  Senate  Di<t-1c»  roTr.i-'""e  find 
to  c\h  V  S.  Grant,  wb."  La,-;  cbarpt  of  public  bulldmcs  and  parks 
in  the  rK.^trict,  to  produce  niaterial  and  £u;k^-;:.U':.c  ib.e  bii^Uiint: 
of  house.s  as  wa^  done  in  the  Canal  Zc  ne  Y  '-.r.  •-:  v;  r  O:.;.  .un.; 
ot.h'^r  p:a^e^  at  rcs^t.  The  District  would  adv;.n.  e  the  n.oney  for 
the  plant  U^  manufacture  the  prouuct*  und  t^e  money  vhu.'-  ad- 
\an.e,;  u.uld  be  repaid  Uirouph  the  &ti,ie  of  jir-cii;  t.>-  !-.;;d  iViachm- 
er"  t*  ,''.'-.er  ?oU",-es  A  bond  would  be  put  -.ip  to  carry  out  the 
cr^truction  projec-i  and  othei  guaranty.'-  given  that  the  sa'ary 
adviinced  ai.d  ccxst  of  plant  would  he  repaid  t-o  the  Ulstr.i  t  d  :;:.ii; 
tl^e  f.:-..f  T>  rti  U'le  houMUg  p:-Ot:r:t.m  was  ^arr:ed  out,  n^i  *<  .  .\ee(  d 
10  yeara. 

Further  deialL-;  could  be  worfced  out  by  tl^e  D:.str;!  t  c:Z\  lai-  and 
•he  cor-'f-i^^rM:^::  cn\ins,-l  I  am  p-.:'?  I  cr^n  work  out  sin. liar  hou.'^- 
iiu:   pro<.crair.j   :n   any   city   In  the  country. 

Tb-uiilng   you   Inadvunre   lor   anyihing    you    can    do   to   siipport 


I  am. 

Sincerely   yours. 


A,    -A,    PaI^LT    MAN'rF.\CTURING    Co., 

By  a    a.   Fault. 


EXEcrrrvE   session 

Mr.  ROBINSON  of  Arkansas.  I  move  that  t.hr  Senate 
prcx'CH^d  to  the  cou,s,r;(  ration  of  executive  bu;  ine?.^ 

Tlic  motion  wa.s  apreed  to:  and  the  Senate  proceeded  to 
the  consid'  ration  of  executive  business. 

EXECrTIVE     MES.SACES     nEFELRED 

llie  PRESIDING  OFFICER  ^Mr.  MoKfilar  m  the  chair) 
lad  bt^forc  lhe  Senal-:  nie.^ tafie.s  from  the  President  o!  the 
United  States  tJ-anMn;i l.tu;  several  jucr.^:  nunnnati^ns, 
which  'vvor-r  rrferrrxl  tx)  ihr  Ccram.ittee  on  the  Judiciary- 

iFor  n  iiiiirKition^'  U"i^s  day  received,  see  iht  end  of  Senate 
proceedings.) 

FEPORTS    OF    CX)MMTTTEES 

The  PRESIDING  OFFICER.  Re^xirts  of  comnnftt  t^  are 
in  ordt,  1 . 

Mr.  TRAMXT^'T.E,  iruni  the  Commit  Lee  on  Naval  Affairs, 
reported  favorably  tii.e  noimnaUon  of  Rt^ar  Admiral  Wil- 
ham  D.  Ijfiahy.  United  Slate-  Navy,  to  be  Chief  of  the  Bu- 
reikU  of  Navigation,  m  the  Dei^uitmenl  of  lhe  Navy,  with  the 
rank  of  re.tr  udnnral,  for  a  term  of  4  yeai-^^  from  the  1st 
day   of   .July    1933.   wluch  wa..  ordered   to  be  placed   on   the 

Mr.  BI^\C"K.  from  the  Commiltee  on  the  Judiciary,  re- 
port<"d  lavcrably  the  nomination  of  Jim  C.  Smith,  of  Ala- 
t;,,:n;,  t.'-  b'/  United  Stale.s  .attorney,  northern  district  of 
Ala.Laina. 

Mr.  NEELY.  from,  the  Com^mittee  on  the  Judiciary,  re- 
port^-d  favorably  uie  nomination  of  Paul  E.  Rupix^l.  of 
Dhnois.  to  be  United  Slat^.s  m.arshal,  southern  d-'-trict  of 
Illinois. 

The  PR}-  SIDING  OFFICER.  Tlie  Chair  i:-,  mformed  that 
Uieie  ale  n^)  n^  'iMnalionis  on  the  calendar  a.=  printed. 

F.ECE.SS 

Mr.  ROBINSCjN  of  Arkan.a.^,  Tlun.  a  m  letri.^ialive  ses- 
sion. I  move  that  the  S-nale  lane  a  lece-;.  unt-  12  0  clock 
noon  tomorrcw. 
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The  motion  wms  MTced  to:  and  (at  6  o'clock  and  2  minutes  | 
p jn.  I  the  Senate,  as  in  legislative  session,  took  a  recess  until  | 
tomorrow.  Wednesday.  June  7.  1933.  at  12  o'clock  meridian.  • 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  June  6.  1933 
UwnxD  Statm  Attoikits 
John  A.  Carver,  ol  Idaho,  to  be  United  States  attorney, 
district  of  Idaho,  to  succeed  Hoyt  E.  Ray.  resigned. 

William  J.  Barker,  of  New  Mexico,  to  be  United  Statei 
attorney,  district  of  New  Mexico,  to  succeed  Hugh  B.  Wood- 
ward, term  expired. 

WlUiam  McClanahan.  of  Tennenee.  to  be  United  SUtes 
attorney,  wwtern  district  of  Tennfff.  to  succeed  Dwayne 
D.  Maddox.  resigned. 

Carl  C.  Donaugh.  of  Oregon,  to  be  United  States  attorney, 
district  of  Oregon,  to  succeed  George  Neuner.  term  expired 
UiriTCO  St.^tzs  Makshal 

John  M.  Comeford.  of  Wisconsin,  to  be  United  States 
marshal,  western  district  of  Wisconsin,  to  succeed  Charles 
H.  RawUnson.  term  expired. 

SoLicrroR  rot  thi  Dipart\!j:nt  or  Commircx 

South  Trimble.  Jr.,  of  Kentucky,  to  be  Solicitor  for  the 
lent  of  Commerce,  to  succeed  E.  F  Morgan,  resigned. 
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The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DX).,  offered 
the  followmg  prayer: 

Gratefully,  blessed  Lord,  do  we  acknowledge  Thy  love  and 
mercy,  which  have  given  us  all  this  day.  with  Its  privileges 
and  opportunities  for  service  and  Joyous,  useful  hours. 
Animated  by  Thy  wonderful  providence,  may  we  approach 
our  labors  with  conscientious  zeal  and  with  hearts  full  of 
sympathy  w.th  the  calling  needs  of  our  land.  Feed  us. 
Heavenly  Father,  with  the  bread  of  life  that  shall  ennch 
our  minds  and  hearts,  and  lead  us  not  to  forget  those  pre- 
cious treasures  that  help  the  common  man.  Humble  us 
amid  our  manifold  bles^^ngs.  and  may  we  ever  aim  to  be 
among  the  pure  in  heart,  who  alone  shall  be  permitted  to 
see  Thee  face  to  face.     In  the  name  of  our  Savior.     Amen. 

The  Journal  of  thi'  pr  ceedings  of  yesterday  was  read  and 
approved. 

MESSAGB     FROM     THI    SrN^Tr 

A  messace  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
announced  that  the  Senate  had  passed,  with  amend- 
in  which  the  concurrence  of  the  House  Is  requested, 
the  bill  H  li  5J40>  entitled  "An  act  to  provide  emergency 
r*'!  ef  J. T.  ."^sptx:  to  home-mortgage  Indebtedness,  to  refl- 
::a:i'.'-  hjn.e  mortgages,  to  extend  relief  to  the  owners  of 
homes  occupied  by  them  and  who  are  unable  to  amortize 


to  amend  the 
the  market  for 
other  purposes. 
Senate  amend- 
the  Senate. 


imable   to   amortize   their   debt   elsewhere. 
Federal  Home  Loan  Bank  Act.  to  Increase 
obligations  of   the   United  States,   and  for 
wttb  a  Senate  amendment,  disagree  to  the 
mcnt.  and  agree  to  the  conference  asked  by 

The  SPEAK3ER.     Is  there  objection? 

There  was  no  objection. 

The  Speaker  appointed  the  following  conferees:  Mr. 
Stxacaix.  Mr.  OoLOSBORoncH,  Mr.  Luck. 

MKMOKIAL    DAT 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  by  inserting  therein  an 
address  delivered  by  myself  at  the  Confederate  memorial 
sendees  at  Arlington  Cemetery  on  Sunday  last. 

The  SPEAKF.Fi      Is  there  objection? 

There  wa  .  :.     objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks.  I  insert  an  addrea  delivered  by  myself 
at  the  Confederate  Memorial  Day  exercises  In  Arlington 
Cemetery.  Washington.  DC.  on  Sunday,  June  4.  1933. 

The  address  is  as  follows: 

Oener&l  WUktUKm.  CooTMleratc  Veterans.  D»ught«n  of  the  Con- 
federacy. Veterans  of  the  Spanish- American  War  and  of  the  World 
War.  ladles  and  gentlemen.  If  I  had  known  that  these  exercLsea 
were  to  be  broadcast  I  would  have  reduced  my  speech  to  writing 
and  tried  to  devote  more  time  and  attention  to  its  preparation. 
As  It  is.  I  am  sorry  to  say  that  I  have  no  address  "  cut  and  dried." 
I  feci,  however,  that  by  the  tlma  I  have  flalah<^.  the  verdict  will 
be  unanimous  to  the  etTect  tiiat  it  was  dry  enough. 

It  is  not  my  desire  to  open  afresh  the  healing  wounds  of  war 
or  to  stir  the  dying  embers  of  sectional  strife.  I  would  not  for 
the  world  utter  one  word  to  hurt  the  feelings  of  a  Federal  soldier. 
ar  of  one  who  stands  in  the  same  relation  to  him  that  we  of  the 
South  do  to  the  men  who  wore  the  gray  in  that  unfortunate  con- 
Olct.     I  agree  with  the  southern  poet  who  said  that — 

"  None   but   a   coward    would   revUe 
An  honest  soldier's  dust." 

I  have  often  heard  It  contended  that  either  the  soldiers  of  the 
South  or  Xhoam  of  the  North  w«re  wrong  in  that  contest.  My 
answer  to  that  contention  Is  that  they  were  both  right.  They 
were  both  fighting  the  battlra  of  their  country  in  a  conlllct  pro- 
duced by  causes  over  which  they  had  no  control.  They  are  both 
equally  entitled  to  the  love,  admiration,  and  respect  of  the  people 
of  our  reunited  country. 

I  want  to  pause  for  a  nooment  to  pay  my  tribute  to  tbe 
Daughters  of  the  Confederacy,  under  whoae  auspices  th^se  exer- 
cises are  held,  and  to  congratulate  them  on  their  nplendid  achieve- 
ments, one  of  which  Is  the  erection  of  this  magnificent  monu- 
ment. In  the  shadow  of  which  these  exercises  are  beli^  held. 

I  once  had  the  pleasure  of  taking  an  airplane  flight  over  Wash- 
ington with  Col  Charles  A  Lindbergh,  and  as  I  looked  down 
upon  the  many  wonderful  things  to  be  seen  In  the  Nation's 
Capital,  the  mocrt  attractive  of  them  all  to  me  was  this  beautiful 
osmetery  of  ArUn^jton — the  bivouac  of  our  heroic  dead.  The 
asect  beauUful  object  In  this  great  cemetary  was  Uils  uplendld 
monument,  dedicated  to  our  Confaderat*  dead,  and  erected  by 
the  gexMroua,  patriotic,  losing,  and  loyal  Daughters  of  the  Con- 
federacy. 

If  I  were  a  Southern  woman  I  would  rather  be  listed  anujng 
your  members  than  to  be  a  member  of  any  other  civic  or  patri- 
otic organization  on  earth.  Tou  are  not  only  the  daughters  of 
the  greatest  soldiers  of  ail  time,  but  you  are  the  daughters  of 
those  glorious  women  of  the  South  who  sustained  our  soldiers  in 
times  of  war  and  shar<^l  their  burdens  In  times  of  peace. 

You  have  another  monument  to  your  credit  which  time  cannot 
■fire,  and  that  Is  Memorial  Day  On  April  25.  1866.  about  1  year 
^'    T    the    close    of    the    War    Between    the    States,    the    women    of 

.  ;nabus.  Misa..  In  the  district  which  I  have  the  honor  to  rep- 
-••s»-:it  In  Congress,  went  out  to  decorate  the  graves  of  Confed- 
e-<iU>  -  Idlers  They  were  the  wives,  ihe  widows,  the  mothers,  the 
tji'.'jr^.  and  daughte^rs  of  Confederate  veterans — many  of  them 
sttU  In  the  weeds  of  mourning  There  were  about  40  Federal 
soldiers  burled  In  that  cemetery  With  a  generosity  that  has  few. 
tf  any  parallels,  those  noble  women  decorated  aUke  the  graves  of 
thf*  ''v-f^.-rr-v*/'  and  the  Federal  dead. 

\  --'.-..-'.  .'  :.*:  Incident  got  Into  the  press  and  Inspired  from 
■ '  f  ■>•■-.  '.  vtie  Honorable  Francis  Miles  Finch,  a  distinguished 
'1.  "     ■'•.    -irlst,    a   little   po^m   called    "The    Blue   and   the  Oray  " 

•^^11   will   l!v    i,^       •  V   t.^        '  I..-''    \- ''.    stripes  continue   to   float 

.v-r  a  free  .r*^  ij>  ».-  .^  ^a  •  ••  -■.-•■  strains  of  old  Dixie  shall 
sttr  the  southern  :.».-;  *  r.\  -^  <*••,!  rjut  melancholy  pathos", 
in  which  be  said 

••  By  the  flow  of  the  Inland  river. 

Wlkenos  the  fleets  of  iron  hav^  '"^r*. 
Wbers  ths  blades  of   the   gravf        ...^     .  ■  -tr. 

Aslt  •  ^    tre  '..Ve.  '»."ka  at  the  deaa. 
ITDder     '  »    .-i    \  .,!  ths  dew. 

Waiting  the  Jxidgmsnt  day; 
Under  the  one  ths  bins. 
Ctuk'.'   u'.f  other  the  gray. 
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-  These  In  the  robtngs  of  plory. 

Those  In  the  gloom  of  drf^at. 
All  with  the  balt'.e-M'^'-.'l  pory. 

In  the  duik  of  t'l. ■-:.::',    meet; 
Under  the  sod  and  tLe  <.K*-, 

Waiting  the  Judgment   day; 
Under  the  laurel,  the  blv;e; 

Under  the  wUlow.  the  prHv 

Prom  the  silence  of  sorrowful  hours 

The  desolate  mourners  go. 
Lovingly  laden  with  flowers 

Alike  for  the  friend  and  the  foe; 
Under  the  sod  and  the  dew. 

Waiting  the  Judgment  dny. 
Under  the  roses,  the  blue 

Under  the  lUlles,  the  ^ruy, 

"  So  with  an  equal  splendor 

The  morninti  sun  rayb  fall. 
With  a  touch.  Impartially  tender, 

On  the  blo6soni.«  blooming  for  all; 
Under  the  sod  and  the  dew. 

Waiting  the  Judgment  day; 
Broldered  with  gold,  tli'    blue. 

Mellowed  with  gol('.    the  ^'"ay- 

"So,  when  the  summer  ralleth 

On  fori  s*   ,i!.:!  tit  \i  f-f  graJn. 
With    an    fv^.....;    .-;.urn..ir    falieth 

The  coollriK  dnp  of  the  ruin. 
Under  the  S'u:   un-l   the  dew. 

Waiting  tl..     •.u'..--:!ent    day. 
Wet  with  the  rain,  the  blue 

Wet  with  the  rain,  the  ^rray 

"Sadly,  but  not  with  upbraiding. 

The  generous  deed  was  done: 
In  the  storm  of  the  years  that  aje  fading. 

No  braver  battle  wa-o  won. 
Under  the  sod  and  \\.v  dew, 

Waiting  the  Judgment   diiy; 
Under  the  blobsoms,  the  biue. 

Under  tlie  gailands,  the  i;ruy. 

"  No  more  shall  the  war  cry  .sever. 
Or  the  winding  rivers  be  red; 
They  banl-sh  our  anger  forever 
\  When  they  laurel  the  grave?  of  our  dead' 

f  Under  the  sod  and  the  dew. 

Waiting  the  Judgment  day; 
Love  and  tears  for  the  blue. 
Tears  and  love  for  the  gray  " 

This  poem  was  first  put  .  ■ed  by  Ju<!i,-e  Kmch  :n  the  Atlantic 
Monthly   for   September    iab7,    under    the    lullawmu    notation: 

■•  THE    BIIF    AND    T>IE    GRAY 

"The  women  of  Columbu.^  M:-.«=  .  ;.n:n".ited  by  noM<r  '^mtl- 
ments.  than  are  many  of  their  sl.^ter?,  h:ive  ?hnwn  t^--:r.^eives  ILm- 
partlal  in  their  offerings  made  to  the  memory  of  tne  c. ;;.  They 
strewed  flowers  alike  on  the  graves  cf  the  Confederate  and  of  the 
National    soldiers."      (New    York    Tribune  i 

Prom  this  humble  beginning  came  our  present  Memorial  Dr.v 
which  wa-s  later  adopted  by  the  Grand  Army  of  tne  Reput..' 
under  General  Logan,  and  Is  today  ob.served   throughout  the  land 

Sufficient  time  has  elapsed  since  the  do.'e  of  that  uar  for  us  to 
pause  and  take  an  Impartial  Inventory  of  the  cause.^  by  which  It 
was  produced  and  the  questions  It  Involved  The  three  great 
causes  of  that  conflict  were  slavery,  .secession,  and  the  di.Ttring 
poliUcal  philosophies,  coupled  with  diHerent  CL,mmercial  and  eco- 
nomic  conditions   of   the  tw.i   great   sections   of   the   country 

We  are  not  apolog:lzing  lor  blavery  in  the  So'.ith:  we  were  not 
responsible  for  It.  We  boueht  those  slaves  from  the  pe.^pie  -v 
New  England  They  now  call  slaven,-  a  "  moral  "  Issue  I  h.ivc 
often  wondered  how  long  U  wa.s  after  the  slave  trade  became 
unprofitable  In  New  England  before  It  became  -  Immoral  It  is 
well  known  that  In  the  Constitutional  Convention  of  1787  South- 
ern men  desired  to  put  a  stop  to  the  shivc  trade  at  once,  but 
pressure  from  the  Northeastern  States  prevented  them  from  plac- 
ine  a  limitation  on  It  to  take  etTect  earlier  than  the  year  1808  To 
bear  some  of  the  tirades  that  have  been  made  against  the  South 
one  would  think  that  •*.■  red  iced  a  race  of  people  to  slavery  and 
that  the  people  of  the  S  uth  were  the  worst  enemies  the  Negro 
ever  had  As  a  m^-.irr  of  f.irt,  we  elevated  the  Negro  from  a 
Dositlon  of  savage  to  that  of  servant,  civilized  and  Christianized 
him  and  showed  him  for  the  first  time  the  light  of  a  Christian 
clvUlzatlon.  through  the  unfortuna'e  Institution  of  slavery  I 
say  unfortunate,  because  !t  wa-^  unfortunate  for  the  white  petjple 
of  the  South,  but  V-    v^a.'-  the  Lrreateet   blessing  the  Negro  had  ever 

^The  people  of  the  South  have  been  the  Negro's  best  ft^ends  We 
are  the  best  friends  he  has  today  In  the  great  depres.s!on  throuch 
which  we  h  ..r  f^een  passing  Unre  1929  the  Negro,  as  a  rule  ha^ 
been  better  carr-o:  for  In  the  Southern  States  than  anywhere  elpe 
imder  the  American  flag 

We  are  glad  *J^  \''  human  .slavery  has  disappeared  from  the  face 
of  the  earth,  a.-  v^.  a  .  glad  our  country  Is  reunited  In  spirit  and 
In  truth;  but  we  mu.^t  deplore  the  effort*  of  the  agitators  «o  sttr 
up  strife  between  Thr  twi  races,  which  can  only  result  In  detri- 
ment  to   the    N.vrie.-    as    a    whoie.   whenever   U>oss   peaceful   aiid 


friendly  reUitlon?  that  ex>t  bet\ve»'n  the  t-vo  :'.ros  In  the  8oi;-h 
are  !r.t"erru'^t^-d  or  disturbed  It  fcf'r.-  rnlp.'^~:llr  f  )r  pecile  of 
the  North  to  understand  the  fne!  d'.y  and  evn.  aiTertUJnate  rela- 
t:  TT.-J.:;.':  that  exisi<-d  in  the  South  b^'tueei:  vl.e  n;u  i-er-  aiui  vheir 
s;;o, '-s.   iti-d   f  vi  n   todav   th.ey   fail   to   t  nu^-p   '.t 

I  reriJ  I  !-<-:if've.  ;::'the  New  York  Tin  e-  a  'e'.^;  vfu.-«.  r^'o  au  edi- 
torial o-.  thn'  old  .touthern  ?ong  V."av  Down  Ipo;  dr  HAa-.e*  ll;b- 
ber,  Thf  et.itor  t;;or"Ut:hly  convm.ed  h  n'..--Lf  that  i:  •  su.  h  laii- 
guat'i'  wa.-  C'.  er  u.s'U  by  th.e  Ntb^^'  i'-d  iha*  Ah'.;,  t'.e  niu.v'.r  v,  lv.s 
'-■\:.\  f.i::  the  sentiment  m  :u-  enti"ely  v('-;;-;iw:  W  '■  V'\'">-^\  'o 
rp,. '.>  :.t  :.  •  n; '.'  whr>  wii.=  re.ircd  north  of  t'-f  M..s.-;.  and  li.xon's 
;::-■■  ('.er  rtiii':'.  iu-ard  that  song  Pew  if  any  of  the  generation  of 
t  oav  e-,  or  tiea.Ti  w  r  ever  wiU  Iv-ar  ;t  In  order  to  have  caught 
the  real  nrit!,  l-  1  tin.'-  !*ou!-pt irrin."  melody  one  would  have  had  tD 
sit  .n  t;-('  p'..t^-.i'r;:;p  twilight  at  f.t  ei.d  of  a  summer  ri.o.  be'  -re  a 
humble  Negro's  rabm  doo--  hack  ::~,  V:x  ■'years  tha'  ;oi  l,.d.v!-" 
on  tne  lmpovcrlshe<i  e^"o,..  .r  ,^  ba-.kriip:  p!ft:,'<-T  an  i  iioai^.  \\ 
stmg  by  an  old-time  d.irk-,  o*  ::so.-us  •-■{  th;  imp-iui::..:  dr.-.'.:.- 
tlon  of  helpless  old  age.  ln'--.-siri  (  f  th.  ,.^.'  .lanee  o;  that  ra;.  an! 
protectkr.  ho  h.id  hoped  to  :'»"k  f->Aa:.:;  \r^  at  tht  hanc-  <■  '.  hi^ 
bcneflci  :.t   ma.-^t'r  in  his  decl :''.:..'   :  cars 

Slavt -v  V  ,•-  a  r"";evous  fauo.  a-c  .•■■.(■•■  f'-  l:as  I.'-x.e  a!i-\vi-'ed 
It;  and  \\.  c;  .v.z  s,  we  have  Lo'w-ro^,  f  :  -ht  ^■!;-  of  the  MTy  ':ne« 
who  have  presumed  to  mete  i  u;   .  ur  punishment. 

But  our  critics  tell  us  that  ul  ■u.ere  guilty  of  "  treason  "  be.  ai.>~e 
of  our  secession  from  the  I'nion  I  have  often  wondered  win  ii 
secession  became  treason  v.h.-.'.rr  •  vx  a.c  before  or  after  t~.e  p'-'n 
of  Jefferson,  the  sword  of  ',Vr,  V.:n.  •  n  r;nd  the  voice  of  Adam- 
proclaimed  It  as  a  divine  rirht  :n  -^epiiratmc  these  united  Colonies 
from  the  dominion  ■-  -.ht  n  . -h-  .  .:.-:y  I  ha\e  wond.  red 
whether  It  became  tr(.'as.,n  btio:.  •>-  afi:  'h.e  l';.rtford  convention 
In  December  1814  wh.rre  repr'--rn-:.i:-c:^  i  f  -hi  New  Ei.kilund 
States  met  for  the  puipute  of  bei.eo.in^-  ;.o:;.  tin  Vn:on,  :n  thf* 
dark  hours  of  :>.'■  War  of  1812.  after  an  in-.arina-  mrmy  haC  ro.:;.- 
lesslv  burned  the  Capitol  of  our  country,  anc  a-  a  f.ine  whin  old 
Andrew  Jackson  was  leading  his  southern  r-.n-.  -Afstern  voi.ir.eers 
on  to  New  Orleans,  where  he  "taught  the  n<  w!y  fiedeed  Am."-^  ;■.:; 
eagle  to  match  It.*?  talons  with  the  lions  strenuth  "  and  raised 
America  for  the  first  time  to  the  dignity  of  a  w..rl.c;   jjouer 

No  one  questioned  the  right  of  se<  es.-^ion  for  more  than  .so  years 
after  our  Government  was  formed.  In  frv  t.  the  American  })eoplc 
supported  secession  in  the  case  of  Texsi.-  they  condoned  It  in  Cuba. 
they  encouraged  it  in  Panan.a  .MMaham  Lincoln  himself,  the 
great  war  President  of  the  Ui.-.ec  .^ta-es  m  a  speech  made  by  him 
In  the  House  of  Representative.'^  of  the  National  C  .nf;-es-  on  Jan- 
uary 12.  1848  (60  yesirs  after  the  adoption  o:  tlf  Cons' ;tut!on  i 
as  reported  in  the  Congressional  Globe  of  that  dale  at  ;)»«•-  94, 
volume  17,  Thirtieth  Congress,  first  ses.slcn,  in  defend: :.f-  th.e  n:,-ht 
of  Texas  to  secede  from   Mexico,   said: 

"Any  people  a;.-. -Ahirr  being  Inclined  and  ha'.mg  the  power. 
have  the  right  f  r:se  ■:;.  and  shake  off  the  exl.stlng  government 
and  form  a  n* '.^  :  :  •  th:-,-  -'.;'o  the.m  better,  Thi.-;  is  a  mi.st  v.du- 
able  a  most  sa  :-u  rn-l:*  a  r:trht  which,  we  hope  anri  beheve  i-- 
to  liberate  the  world.  No:  •-  th:=  right  confined  to  ca.ses  m  which 
the  whole  people  of  an  e;.:  ;:..-  .  .  .-rnmeut  may  chooso  to  evercis^ 
It.     Any  portion  of   such  pe   pie   that  can   may    rf^<^\\\'J.\^^7i'    anu 


make  their  own  of  so  much 
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e  territory  as  'he\ 
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than  this,  a  majority  of  any  portion  of  such  ;  eonli  n.;.-  :<\.  .\;- 
tlonlze,  putting  down  a  minority,  intermlneled  wiih.  or  i.i  a:   ah,,  it 

them,    who    mav    opi^os*     i;.-;-    movem<  ir,--      Such    nonoiry     v  a- 

prt-ol'-elv  the  cT^o  of  ti:e  l.ries  of  our  own  Revolut:oi;  It  Ls  a 
qua.r  ■.'"■;  ':evL-.v.tl.  :,-  l.  \  to  ,;u  by  (id  hncS,  or  Lid  lav.-h  but  to 
b:".,h    ..o   i;    :h.,  ana  n.aK''   !;ew   noes 

i  .-„;j-..;;  :  i;al  the  rl^i.  ol  M..'..sion  ^nji  never  more  clearly  ..'r 
more  lurcibly  expressed  by  Je:lt;s(n  h>a'. .,-  o:  Robert  Toombs  than 
It  was  bv  Mr.  Lincoln  In  thi  '    aoo:r(.--       Wa.^   ;i   in. -..-or.   -/ru-r. 

t:.":-   South   did  not  ■want   to  secede       They    were   nagged   into   it 
A  {!'«».   years  more  and  slaM:>    v.,,a;u  na'.e  fallen  '.if  ns  o-au  -Atught. 


It   had   dene   hi   Englar.d 


.aw  w>  ..>  ...  ^-..^.....-  B;:'.  i.i^-.e  were  gieal.  seliish  inU-re-stfe 
tiiui  nesired  not  only  to  subuue  tlie  South  but  to  drive  a  wedge 
be- -.vet-:,  the  agricultural  State-  o:  the  S^.iith  and  West  in  order 
-.r  pounder  them  through  h:j:n  protect. -.e  tariffs  and  other  dis- 
criminations that,  earned  out  over  a  5)er,oJ  oi  more  than  60 
yea.-b.  have  impoverished  tho.se  sections,  'b^ed  tlieir  peo])ir-s  white. 
provoked  retaliation  on  the  part  of  every  nation  under  the  sun. 
crowded  our  population  Into  congested  cent-ers.  and  brought  to 
the  people  of  America  the  present  direful  depresi>;on-  the  greatest 
eccnomic  calamity  m  all   the  tides  of  human  lu.-tory. 

Wo  mu=t  g-,  t  back  to  tlie  lundamen'u.l  ptaicle.s  laid  do-A-n  by  the 
founders  of  the  Republic  and  advocated  by  tlie  great  btatesmen 
of  ante-bellum  times,  reinstitute  the  rule  of  common  !ionet-ty  for 
that  of  .seihsh  greed,  readopt  the  Gt^lden  Rule,  instead  of  the 
nu'.-  cf  gold,  m  all  our  national  and  international  rolationships  if 
wV  are  to  enjoy  in  the  future  the  respect  oi  m.ankir.d  as  well  as 
tl.os-  Inherent  blessings  of  civil.zat o-n  whnh  the  God  ol  nature 
ano  the  God  of  nations   iniendcd  for   us  t-..  en^jy 

:  vvish  to  say  Ju-st  a  ff-,v  words  :.bout  cur  p:(a'  leaders  during 
tho-e  perilous  times.  While  tnrr.  a-e  manv  who-o  names  are 
wr:*ien  am.ong  the  imm.ortah-,  I  .--nall  mention  oniv  lour  Jetlerson 
Davis      Robtrt    E      I-ec.    Nathan    Bedford     Po.-rc-t      and     Stonewall 

Jack-son  ^^  ^     ^ 

Stonewall  Jack.son.  the  matohles.s  soldier  f.f  the  Shenandoah. 
whose  m.arvelous  achievements  w.  his  valley  campaigns  thrill  the 
world  tf-day  and  whose  name  aiid  lame  will  live  a.'-  long  as  that 
ma-estlc  stream   bears  lU'-  w;.ntc::   tribut.es  to  th*-  w;. 

Nathan    Bedford    Forrest     the    Achilles    of    tin    C^=nfederacy.    the 
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lug  soixlier  (levelopea   bj    tiie  wikr    ,  me  i,:cau.bi  ughier   ol   ancient 


,} 


102 


OjS 


'  I  i 


jxal  record— h 


!•. 


Jink  o 


or  modem  tInM*.  He  omrwt  haA  on  a  onlforra  until  be  waa  40 
jMtn  of  MT*.  T<*  tB  4  Aort  fean  h«  rose  to  the  raok  oT  lieutenant 
ftMnU  Dtsr«cmrtllng  tb«  dktocUe  precedenu  of  mUitary  pomp. 
ta«  ground  hla  ivord  to  tb«  keenest  edge,  tincl  invariably  led  t2ie 
diarge  He  tilled  more  men  with  hla  own  hand  than  did  any 
oUkcr  general  who  ever  commanded  an  army  He  had  38  horses 
ilMi  txuax  und«r  him  and  waa  wounded  many  ttmee  He  itald  no 
soldier  was  worth  killing  who  went  Into  battXa  ezpeeUng  to  come 
out  alive  It  la  said  that  he  fought  more  open  engagemenU  than 
any  other  commander  of  that  war.  that  he  never  loet  a  battle 
when  he  was  In  pipreme  command,  and  never  burked  a  line  he 
did  not  break.  Wtth  a  genius  unsurpassed  even  by  the  great 
Mapoleon.  he  Invariably  divided  hla  ragged  band  of  "  mounted 
tBfaadfiKTBMB  "  Into  two  or  more  separata  parts  on  the  march,  and 
tkiA  ■lirin— flillj  concentrated  them  on  the  Qeld  of  battle.  In- 
iptred  them  with  an  enthusiasm  akin  to  living  Ore.  and  swept  all 
opposition  before   blm   with   the  fxiry  of  a  storm. 

In  the  unfolding  '»•'»:-  at  are  before  us.  as  the  passions 
and  prejudices  of  war  .  i.-^^  .  >•  .^j  and  America  comes  to  recognise 
«jm  greatness  of  this  iausu-ious  man.  bis  matchless  genius,  his 
marvelous  courage,  his  invincible  dynamlty  wiU  furnish  a  subject 
for  musicians,  painters,  and  ;«•  •-i  The  children  of  future  gen- 
eratloiui  will  behold  him  r:.  .  •»'d  upon  his  fiery  steed,  rising 
In  his  stirrups  as  In  the  hea'  '  i'.tle.  bis  eyes  flashing,  his  body 
tense,  bis  countenance  abl.i  ■  -  i  •  ?  his  ■**  ri  as  If  Inspiring 
hU    men    to    victory    or    de,.  i.^  •--  "King    down    the 

eenturtes. 

Probably  the  three  greatest  Christian  soldiers  of  all  time  were 
MiObort  B.  Lee.  Jefferson  Davis,  and  Stonewall  Jackson  Jackson. 
tbe  Puritan.  Lee  and  Darts  the  cavaliers — what  a  picture  that 
will  be  for  a  Rembrandt  of  the  future  to  give  to  the  world — 
tbose  three  devout  Christian  leaders  In  soli^mn  counsel  on  the 
•«•  d  a  great  battle. 

Lse  was  undoubtedly  the  greatest  commander  of  his  day.  and 
easily  takes  his  place  among  the  leading  military  marshals  of  all 
time.     Old  Senator  Ben  EUU.  of  Georgia,  once  said  that — 

•  When  the  future  historian  shall  come  to  survey  the  character 
of  Lee  be  will  find  It  rising  Uke  a  huge  mountain  above  the  undu- 
lating plane  of  humanity,  and  he  must  UiX  his  eyes  high  toward 
heavea  to  catch  its  summit  He  possessed  every  virtue  of  other 
oommatKlers  without  their  vices. 

to  was  a  foe  without  hate,  a  friend  without  treachery:  a  sol- 
wttbout  cruelty;    a  victor   without  oppresdon:    and   a   victim 
Wttbout  murmuring. 

*■  Be  was  a  public  officer  without  vices:  a  private  dtlaen  without 
wiou^:  s  neighbor  without  reproach;  a  Christian  without  hy- 
pocrisy: and  a  man  without  guile. 

**  He  was  Caesar  without  his  ambition;  Frederick  without  his 
tyranny  Napoleon  without  his  selfishness;  and  Washington  with- 
out hla  reward. 

"  He  was  obedient  to  authority  as  a  servant,  and  royal  in  au- 
thority as  a  true  king  Re  was  gentle  as  a  woman  In  life;  modest 
and  pure  as  a  virgin  In  thought,  watchful  as  a  Roman  vestal  in 
duty:  submissive  to  law  as  Socrates:  and  grand  in  battle  as 
.\  h.W'-f.  ■• 

::      .ir'   *ords  of  Oliver  Ooldsmlth — 

•  Aj»  some  tall  cliff  that  lifts  Its  aw';!   f   -m. 
Swells  from  the  vale,  and  midway   .■•^.<'»  the  storm — 
Hnfeoagh  rouad  its  breast  the  roULni;  clouds  are  spread 
lUeriiai  soBslilne  settles  on  Its  head." 

He  stands  out  today  the  most  commanding,  the  most  masterly. 
the  most  serenely  inspiring  fl^^ure  upon  the  horizon  of  human 
history. 

No  mar.  "^.uH  "-.fr  -ven  so  much  and  so  unjxistly  ma;'»;nfvi  *..<  ^.v« 
Jitferson  [>-!.■.■■'■  •r.f  <r^3t  President  of  the  ill-fated  f-  :.>■!<■ --h.-v 
"  the  noblfst  Roman  of  them  aJL" 

The  H.r.oraa;*-  Caifb  Cushir.g  once  said  of  h'.v.:  •■■.a',  .'.c  * >is 
•eK'tj'-Jeiit  d.-n.  :i»j  '.hf  most  elc>quent  '.  n  c?'»Nat/»  *'s»-  .ut* -n^  '.:\« 
Vtoest  in    •'>u:i--ie;.  ind  r.:rave  amDnj?  the  rjr-.ivest     n  '.:.*•  h.it,tJ(*?.»»;;l  " 

|^"Mo  'he  ':t.'!'.An('.:P;<  hero  ->r  the  Mp\: -Hri  W  i.-  \t  -.^^  -v.jst 
SfiMSMd^tn . -im f :. t  :u  t.hat  onflicl.  during  '.he  '.<-rr\t..f  b.i-.'.e  _.; 
Buena  Vi.sta  :'.  *  u»  JerTerson  E>avis.  the  young  oalonel  of  MlSBle- 
.■*l^pi  nflr'mer;  *hj  ete<".;ted  h!«  f'\mo>u  •"  V  "  f  irn;at:>in  and  saved 
t.he  day  by  a  mlliuiry  niar.e-;v-r  a*i;;-!-.  'he  Dvue  .-f  W«"lI:nKl<"ir. 
sa!,'!  *•  v«  '  v-iTjelh;nt<  luw  and  .T.a^terly  H'-  A^ut  '.he  ablest  Secre- 
'.irv  f  W*:  *h;9  Nii'.lon  has  ever  had  He  v  *>'r>'  i  .lie  *  ij'.ant  m 
'h-  ''n.',*^  :i'..iie8  Senate,  standing  <it  .i.:  '.n-.f-  ^'V  uhe  Tutuld- 
n-.r-.'.lA:  ;  r::-..'iple8  'if  the  Constltiitl  ■:;  .v.;d  :>•.'-:  :.:.^  ^<i^:::^'.  ;i;; 
cfiR-.ers  '. -.e  r',»<ht.'<  of  the  sovereign  States 

Aa  Pr»---idect  if  the  Confederacy  d':r;r.<  '.'..e-  i.'«  jn.A  stonoay 
>enrs  if  -vxr  3la  a  pri.-M  ner  ^.:Tor'r.,'  ;:  Vi:r.;'_:pw  :r  lit  would  hav« 
t:i*-rr.  ■•parfil  "ven  the  vi;«'8t  r:."  .:..^.  ,4.■^  i  [f  ,.  r;t>-'.;  Itlzen  during 
the  dar!cer  years  .>f  rrt.-nr.nir<^'..oa..  he  never  wavfi^-d  .n  his  devo- 
t;un  '.*i  '.he  principle  for  which  he  fought  and  suJ-rt-d.  but  stood 
at    \'.\    t.r.'.fi    ±A 

■  •      •      •     -rr.rla^.^.    i-,  the  Northern  Star 
Of   wh  i.s*-   '.-■  f  '"      :   A-.d  resting  quality 
There   Ls   no  leiio*  la  the   firmament." 
A<   Hist.,  p  flal'.oway  once  said  of  him.   "  Marvelous,  znany-slded. 
■I*-'.-  r  ..    ::...:•.     '  .1   virtues  wlU  grow   brighter   and   his  name   be 
wrr.   .ar^  ■:    v  .*.h    -•»«.  h  passing  century      Soldier,   hero,  stateeznan, 
gentlerr..*:;      American^a    prln<e    of    Christian    chivalry — the    un- 
crowikeU  cmef  of  an  Invisible  republic  of  loving  and  loyal  hearts — ■ 
when  another  hundred  years  have  passed,  no  Intelligent  voice  will 
fa;;    'n   pra!<te   him.    :\ri    no   patriotic  hand    wt!!    refuse    to  place   a 
;.».»re.    *r-.A.h    _ip*ju   !!.:»  radiant  brow." 


As  to  tbe  rank  and  file  of  the  Confederate  Axmy.  I  do  not 
hesitate  to  say  that  they  w<ers  the  greatest  soldlera,  taken  nnan 
for  man,  who  ever  ■*-•'>.  >»  Lion's  uniform  or  followed  a  country's 
flag 

Someone  has  said  that  many  a  Robert  K.  .'^--  a  as  t>om  to  die 
unknown  to  fame,  that  many  a  Stonewa:.  .;<»<  k..^i  n  lies  beneath 
the  sod  at  mother  earth,  wtt^  no  oiber  muiiuuu'rit  to  mark  the 
last  reattng  place  upon  which  a  brave  hero  fell  than  the  green 
grass  that  feeds  Its  hungry  roots  upon  his  decaying  bones.  As 
Hamlet  said  of  his  sainted  father.  "  They  were  men.  take  them  for 
all  In  all.  we  shall  not  look  up>on  their  likes  again." 

But  their  n>onuments  are  In  our  hearta  As  long  as  valor  Is 
esteemed  a  virtue,  courage  is  admired,  and  patriotism  is  prized,  the 
Loyal  children  of  the  South  will  cherish  as  a  most  priceless  heritage 
the  sacred   right   to  claim   kindred   with   their  spirits 

What  shall  I  say  to  this  tiroken  band  of  veterans  in  gray,  this 
lingering  remnant  of  the  great  armies  of  the  Confederacy,  who 
sit  before  me  at  this  hour''  How  shall  I  express  to  you  our  grati- 
tude, our  love,  our  admiration? 

Fifty  years  to  a  day  after  the  Battle  of  Bunker  Hill.  In  address- 
ing the  Veterans  of  the  Revolutionary  War,  who  were  gathered  to 
witness  the  laying  of  the  cornerstone  of  the  great  monument  that 
crowns  that  historic  eminence.  Daniel  Webster  said: 

"  Venerable  men !  You  have  come  down  to  us  from  a  former 
generation.  Heaven  has  bounteously  lengthened  out  yoxir  lives 
that  you  might  behold  this  Joyous  day.  You  are  now  where  you 
stood  50  years  ago  this  very  hour,  with  your  brothers  and  your 
neighbors,  shoulder  to  shoulder.  In  the  strife  for  your  country 
Behold,  how  altered!  The  sanM  hoavens  are.  indeed,  over  your 
heads,  the  same  ocean  rolls  st  your  feet:  but  all  else,  how 
changed!  You  hear  now  no  roar  of  hostile  cannon,  you  see  uo 
mixed  volumes  of  smoke  and  flame  rising  from  burning  Charles- 
town.  The  ground  strewed  with  the  dead  and  the  dying;  the  Im- 
pettwus  charge;  tbe  steady  and  successful  repulse,  the  loud  call  to 
repeated  assault;  the  sximmoning  of  all  that  Is  manly  to  repeated 
resistance;  a  thousand  bosoms  freely  and  fearlessly  bared  in  an 
Instant  to  whatever  of  terror  there  may  be  In  war  and  death- 
all  these  you  have  witnessed,  but  you  witness  them  no  more.  All 
Is  peace;  axKl  God  has  granted  you  this  sight  of  your  country's 
happiness  ere  you  slumber  in  the  grave." 

wnat  a  consolation  it  must  be  to  you  venerable  men  who  have 
**  come  down  to  us  from  a  former  generation  ".  who  now  stand 
where  you  were  70  years  sgo — in  the  midst  of  a  devastating,  fratri- 
cidal war — how  gratifying  It  must  be  to  you  to  behold  otir  re- 
united country  and  to  see  our  beloved  Southland  recovering  from 
the  wounds  of  war  and  the  scars  of  reconstruction,  growing  in 
strength  and  Influence,  fllled  with  the  happy  homes  of  your  chil- 
dren and  your  children's  children,  and  taking  the  lead  In  the 
new  developnoent,  as  well  as  In  the  onward  march  of  our  glorious 
country.  What  a  solace  It  must  be  to  know  that  the  pcMslons  of 
war  have  passed  away,  that  the  world  Is  coming  to  understand 
the  great  principles  for  which  you  fought  and  for  which  your 
comrades  died.  What  a  comfort  It  is  to  us.  your  children  and 
your  children's  children,  your  neighbors  and  your  friends,  to 
have  this  opportunity  to  greet  you  on  this  occasion,  to  manifest 
to  you  in  our  bumble  way  a  meager  portion  of  our  gratitude  for 
the  service  you  have  rendered  and  the  aacrlflces  you  have  made. 
to  lay  at  your  feet  the  undying  flowers  of  filial  love  and  affec- 
tion, to  add  them  to  your  laurels  of  fame  which  will  live  and 
brighten  with  the  passing  years. 

"  Till  the  sun  grows  cold. 
And  the  stars  are  old. 
And  the  leaves  of  the  Judgment  Book  unfold." 

ACTIVITIES    OF    THE    NEW    ADMINISTRATION 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  in-serting  an 
address  made  by  Hon.  Harlee  Branch,  executive  assistant  to 
the  Po.«;tmnN'*T  r>  -leral.  at  Ocala.  Fla..  on  May  30 

The  SPKAKKH      I.s  there  objection? 

There  was  no  objection. 

Mr  VINSON  of  Georc  i  Mr.  Speaker,  under  the  leave  to 
tx:«T.d  :::y  remarks  m  ::.c  KrcoRo,  I  include  the  foUowin? 
address  delivered  by  Hon.  HarlJee  Branch,  executive  assist- 
dv.'.  '.  'hr  P  -;tma.ster  General,  at  Ocala.  Flu .  Tuesday 
evr.:::.;    May  JO.  1933; 

'A>  i:-  ..ing  in  a  tlHie  of  unprecedented  events  which  at  the 
;:.TpUon  of  the  Roosevelt  administration  had  been  threatening 
.erwhelm  not  only  the  welfare  of  our  own  Nation  but  the  wel- 
...a  peace  of  the  world.  The  situation  that  confronted  Presi- 
ueii;  ioxMevelt  when  he  took  office  called  for  Immediate  and 
contlnuoiis  action  In  dealing  with  many  problems.  It  called  ab<o 
for  drastic  treatment.  necessarUy  along  new  lines  ar.r:  ^v  new 
methixls,  for  most  of  the  formulas  that  had  been  advH  .  .  <  nad 
proved  futUe.  and  some  of  them  had  only  aggravattxi  t..^-  condi- 
tions from  which  we  suffered. 

It  Is  my  purpose  to  narrate  to  you  in  some  measure  what  has 
been  godig  on  in  Washington  during  this  strenuous  period  since 
March  4  and  the  unexampled  activity  of  the  administration  in  Its 
application  of  new  remedies  under  the  new  deal  to  relieve  the 
Nation  from  the  most  acute  phases  of  the  depression. 

The  platform  upon  which  Oovernor  Roosevelt  was  elected  Chief 
I  Elxttcutive   last  fall   specifically   pledged    his   administration   to   put 
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Into  effect  definite  principles,  policies  and  reforms  advocated 
therein,  and  to  eradicate  tbe  p<:>lirie.s.  nieih<Kis.  and  pn*.  tKt'i« 
therein  condemned.  So  far  as  the  polirlo.-  favored  could  be  put 
Into  effect  by  legislation  and  those  aen<^\in<-<t\  could  be  abolished 
by  Executive  action,  the  pledges  of  thi\t  platform  have  all  been 
ptractically  kept  and  will  be  wholly  complettd  by  the  time  Con- 
gress adjourns  In  June. 

President   Roosevelt's  first  official   art    on   th^   first    working   day 
of    his    administration    displayed    the    i durak:?    and    the    foresight 
expected   of   him    by   the    people       By    an    Hxfcuvlve    order   he    put 
an   end   to   a   Nation-wide   run  on    the    b.ii.k-    which     hivd    u    con-  ; 
tinned,   would    have  closed   all    the   weak    and    In.solvent    baiiks    in 
the   country   and   In  turn   would   have   br ou^-ht   about    the   closing  ' 
of   the   strong   and   solvent   ones.     By   an    Kxp>  utive    order    he    de- 
clared a  bank  holiday  to  enable  the  Federal  authontie»  to  deter- 
mine   what    banks    were    solvent    and    able    to    continue    business.  | 
To  allay  the  Buspense  created  bv  this  drastic  action    the  Pre.sldent  , 
in   a   radio  address   took   the    people   Into   his   full    confidence   and 
explained    the    situation    in    such    plain    and    sin^ple    terms    that 
every  man  and  woman   with  common   understanding   rtaiized  the 
necessity  for  his  act  and  also  that  It  was  in  b»  half  of  the  people 
themselves.     It   is   no   exaggeration   to   say    that   public    confidence 
was   almost    immediately    restored.      With    the    lifting    of    the    ban 
the   people   knew   that  the   banks   which   ojx-ned   were   able    to   re- 
main open  and  that  those  whose  solvency  could  be  resUjred  were 
being  aided  to  restime. 

Simultaneously  with  the  bank-holiday  order  the  President 
called  Congress  to  assemble  4  days  later,  and  on  the  opening  day 
presented  an  emergency  bill  vihich  gave  him  full  authority  o%ex 
the  banking  sittiatlon  and  pr>  vided  additional  currency  to  meet 
all  demands. 

On  the  second  day  of  the  new  Congress  President  Rtx->seve!t 
submitted  a  message  demanding  that  the  Budget  be  balunctd 
Within  a  year,  and  transmitted  an  emergency  economy  bill  Uj  thut 
effect  Under  this  economy  legi.slatiim  the  Government,  beg-.i  - 
ning  the  next  fiscal  year,  July  1,  wiH  be  in  receipt  of  enoui-U 
revenue  to  meet  Its  current  expen.^fi  In  addition  tr^  thi.--  Die 
total  savings  effected  are  estimated  above  $1  000  000  0(>0  A  :.wge 
part  of  this  economy  Is  In  the  Vettran.s'  Administration  and  the 
remainder  In  reduction  of  Siilaries  and  m  reorganizing  the  de- 
partments and  bureaus,  eliminating  waj-u^  and  duplication.  This 
total  Is  in  excess  of  the  pledge  in  the  platform  to  rednre  gov- 
ernmental expenditures  25  fx-rcent 

Then  came  the  beer  bUl  before  the  President  had  l>ren  in  office 
a  week,  and  on  April  7  the  States  wh(«e  laws  permuted  it  had 
beer  "The  revenue  from  the  beer  bill  I.s  an  Important  factor  in  the 
balancing  of  next  years  Budget  and  for  the  future  It  was  orig- 
inally estimated  that  It  would  bring  the  Government  from 
1126.000.000  to  $150,000,000  annually  l-Yom  the  returns  so  far  it 
is  now  estimated  that  the  revenue  from  this  source  alone  will  be 
between  $250,000,000  and  $300,000,000.  or  twu  e  the  oru'inul  estimate. 
No  time  was  lost  by  the  administration  in  dealing  with  farm 
reilef  This  is  a  problem  that  has  confronU-d  the  Government 
ever  since  the  World  War.  and  while  legislaUon  ha^^  been  enacted 
in  previous  administrations  It  proved  inadequa-u-.  and  in  one 
instance,  an  expensive  ex^Hrlment,  ki^own  a.s  the  Federal  Farm 
Board.  Under  this  admlrastration  that  futile  agency  has  been 
abolished,  and  all  the  fiscal  attintles  relating  Ui  agricultural  aid 
have  been  merged  Into  the  Farm  Credit  Adrniuistration  under  one 

head. 

Under  the  farm  bUl  the  r>rcsldent  was  de'.eeated  the  widest 
powers  over  the  production  and  di.-tributlon  of  bitsic  agricultural 
comn.oditles,  and  at  the  same  time  ha.-  been  authorized  to  expand 
credit  and  the  currency  to  meet  all  i.ei.c&t.ary  demand!-  that  may 
be  made  bv  the  agricultural  program  The  farm  legi.slatlon  also 
Includes  a  provision  for  refinancing  the  farm  debts,  so  that  holders 
of  farm  mortgages  will  have  tlie  privilece  of  exchanging  them  fur 
Federal  land-bank  bonds,  the  interest  up*jn  which  is  guiiranteed 
by  the  Treasury  of  the  United  States  The  President  made  a  spe- 
cial appeal  to  mortgage  creditors  when  he  signed  the  bill  to  abbtam 
from  bringing  foreclosure  proceedings  or  to  dispossess  farmers  who 
are  In  debt  to  them.  Favorable  respon.se  has  already  bt>en  made 
by  large  financial  Institutions,  including  insurance  compaiiics 
directing  the  suspension  of  farm-mortgage  foreclc^i-ures 

In  less  than  3  weeks  before  lie  took  office.  President  Roosevelt 
set  In  motion  his  plan  for  unemployment  relief  by  a  reforestation 
bill  placing  250.000  unemployed  young  men  m  forestry  work  pro- 
viding them  with  food,  quarters  clothing  and  medical  att,.endance, 
and  a  cash  allowance  of  $30  a  month  A  subsequent  provision 
adds  25.000  men   from   the   b<mus   army   who   are   able    and   willing 

to  work. 

This  was  followed  by  a  measure  appropriating  $50U  uOCOOO 
among  the  States  for  the  maintenance  and  succor  of  tl.e  un- 
employed, thus  relieving  to  this  extent  charitable  organizations 
and  the  taxpayers  of  the  commonwealths 

The  major  blow  st  tmemployment  is  a  gi>:antlc  one  sent  tc;  the 
Congress  on  May  17.  which  provides  for  a  $3.300  000,000  public- 
works  program  and  the  control  of  industry  designed  to  ilta;-; 
wide  reemployment,  to  shorten  the  working  week,  to  pay  a  decei.t 
wage,  and  to  prevent  unfair  competition  and  dlsa.strous  over- 
production. .      ^    ,^ 

Under  this  measure  sections  of  the  antitrust  laws  which  havf 
restramed  effective  industrial  agreements  are  automatically  sus- 
pended for  the  jjenod  of  the  emergency,  which  is  2  years 

This  program  is  to  bo  financed  by  an  Issue  of  public  bonds,  to 
be  retired  over  a  period  of  years  at  a  cost  of  $220  000  000  annuaUy. 
It  is  estimated  that  the  entire  cost  of  this  gigantic  project  could 
be  met  by  the  Increased  revenues  that  would  follow  the  repeal  of 


thp  ehzhteenth  .imrnrtn.ent  which  !s  befr.c  unred  bv  the  admin- 
istrtition.  This  bill  has  met  with  the  lavor  of  tbe  large  muu.stnal- 
ists  ^1  tbe  country,  and  U.  tstim^iicc  to  give  at  leust  3.000.000  Dicn 
reemployment. 

In  behalf  of  wage  earners  already  employed.  President  Roosevelt 
recently  addressed  the  Chamber  of  Commerce  of  the  United  States, 
representing  the  principal  employers,  asking  them  to  refrain  from 
further  reduction  in  wages  and  to  increase  wage  scales  in  con- 
formity to  the  rise  in  prices  for  the  purpose  of  achieving  a  well- 
rounded  national  recovery.  This  met  with  a  favorable  response  in 
many  sections  of  the  country,  and  numerotis  increases  of  wages 
have  since  been  recorded.  In  addition  to  this  he  sent  messages  to 
the  Governors  of  the  13  Industrial  States  suggesting  the  adoption 
of  laws  similar  to  the  new  minimum-wage  act  of  New  York  State. 
A  large  measure  of  recovery-  from  the  depression  will  be  noted  In 
the  valley  of  the  Tennessee  River  through  the  immediate  revival 
of  the  great  plant  at  Muscle  Shoals,  practically  abandoned  since 
the  war. 

This  project  Includes  a  broad  plan  for  the  improvement  of  the 
whole  Tenne.ssee  Valley  and  is  designed  to  add  comfort  and  hap- 
piness to  hundreds  of  thotisands  of  people  there  ana  bt-  generally 
beneficial  to  national  recovery. 

Another  evidence  of  reilef  Is  found  in  tlie  act  for  the  refinancing 
of  mortgages  on  homes. 

The  railways  of  the  country,  which  have  stifTered  heavily  from 
competition  of  motor  transports  and  through  the  general  decline 
of  business,  have  been  aided  by  the  adm.lnistration  bill  providing 
lor  a  Federal  coordinator  of  transp  rt..: : m  and  tl^e  repeal  of  the 
recaptu'-e  clau.se  of  the  Interstate  Coi!.nv  rce  Act  This  bill  makes 
certain  definite  planning  by  the  railroads  ihem.se!ves  with  the  aid 
of  the  Government,  eliminates  the  dupiicati.  :.  and  the  waste  re- 
sulting in  railroad  receiverships,  and  is  expected  to  overcome  oper- 
aung  deficit. 

Effective  steps  have  been  tAken  to  prevent  recurrence  of  the 
i'lii  rmous  losses  to  the  American  people  tn  the  purchase  of  secu- 
re ;>>  by  an  administrative  measure  providing  for  Federal  control 
over  such  issues. 

In  what  I  have  said  I  hnve  tried  tn  rive  a  record  of  the  major 
measures  proposed  by  the  administration.  Most  '1  them  have  al- 
ready been  enacted  and  the  remainder  are  In  p.-;x  tss  of  pa...->.i!:;t  i;y 
Congress.     This  record  has  no  parallel  that   I  can   discover   ;;:  the 


and 
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formulation  of  a  legislative  program  in  great  det; 
consideration  and  enactment  by  the  Conrress.  While  untoward 
events  of  the  depression  have  occurrca  with  great  rapidity,  they 
have  been  met  with  equal  speed  since  the  present  administration 
came  Into  power. 

Heretofore,  the  Democratic  Party  has  been  criticized  for  a  lack 
of  party  discipline  and  party  cohesion.  Tlie  opposition  has  empha- 
sized this  criticism  in  an  effort  to  create  the  impret>sion  that, 
because  of  a  lack  of  these  things,  the  Democratic  Party  was  unfit 
to  govern  the  country.  I  cannot  resist  the  temptation  at  this 
Juncture  to  observe  tliat  not  In  the  history  of  this  country  has 
there  ever  been  a  better  example  of  party  discipline,  party  cohesion, 
and  party  cooperation  than  now  exists  in  Washington. 

Throughout  the  session  the  President  has  had  prompt  and  ef- 
fective cooperation  by  the  House  and  the  Senate  There  have 
been  differences  of  opinion  concernm?  some  of  the  lemslaiion 
proposed,  but  this  was  only  natural  when  it  is  recalled  that  Mr 
Roosevelt  himscll  has  frankly  st..ted  that  some  of  the  n^easares 
were  necessarily  experimental.  But  it  can  be  said  that  in  this 
program  many  new  points  of  view  have  been  evolved  and  de- 
veloped, and  that  disa.strou8  ex|>eriments  of  the  past  have  not 
been  included  in  any  of  the  legislation  pre.sented 

If  this  were  all  of  what  has  been  going  on   lu  Wft^^l'H.krton  k.v.cc 
I  iho  4th  of  last  March.  It  would  be  a  record  of  Executive  sk:.!   and 
'  diligence  and  statesmanship  unrivaled   m   our  lu.-tory.  but    thS  i.- 
only   a  major  part  of   the  domestic  program       As  far  back  as  .'vpril 
I  4,  1  month  after  be  entered  the  White  House.  President  Hoospveit 
'  began    issuing   invitations    to   foreign    nations   to    send   representa- 
tives  to    Washington    for    preliminary    discu.sslons    concernii.k:    the 
World   EkJonomlc   and   Monetary  Conference   to   be   held    m   Loudon 
on  June  12      Since  then  he  has  held  conversations  with  the  lead- 
ing men  of  the  nations  of  Europe,  Canada,  Mexico.  South  America, 
and  Asia      The  ofScial  statements  is*;ued   by  th^  i.xecutive  and   his 
visitors  all   indicate   a  harmonious  spirit   and  desire   to  solve  inter- 
national problems.     Among  iliese  are   international   monetary  sta- 
blhty  and   exchange  and   International   trade   as  aflect^d   by   tarifT.- 
These  conferences  have  been  supplemented   by   interviews  between 
the  visitors  and  Secretary  of  State  Hull,  who  will  head  the  Ameri- 
can delegation  to  the  international  meeting  m  London 

While  these  Washington  conferences  were  being  held,  a  situation 
develop)ed  abroad  which  .seemed  to  threaten  the  placing  of  ob.=-truc- 
tion  in  the  wav  of  harmonious  action  at  the  conference  and  per- 
haps to  endanger  world  peace  At  the  very  outset  of  expecu-d 
ha'Tnon:ous  action  at  »he  conference,  the  President  was  faccc  with 
a  cns;t  Mr  Rc'^sevell  immediately  threw  himself  into  the  breach 
ne.s.sage  to  54  nations  In  behalf  of  dii^armaniei.t  and 
.Mreadv  the  entrenched  leader  of  a  great  Nation. 
;..-.  ;..!''  ;f  l.lfh  ."-'alesnianship  i^e  made  himself  a 
world  lea-.:  :  H(-  ,--fi'-a  '.  r  a  -  ..  mn,  dcf-nite  part  of  nonaugres- 
■sion  and  that  thev  should  indiviciuaKy  agree  t.liat  they  win  send 
no  armed  force  of  whatsoever  nature  acro-s  their  fror.tiers.  By 
this  act  he  has  brought  about  the  best  assurance  that  couiu  pos- 
sibly be  had  of  the  success  botli  of  the  W  irld's  Disarmaitit  nt  Con- 
ference In  Geneva  and  of  the  International  Economic  and  Monetary 
Conference  in  London,  and  has  possibly  averted  tl.e  worst  of 
hunsAh  plagues — war. 


and   soil    a 
wor,d    }K-ac( 
bv    this    d'.-. 
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--■•  baa  brought  home  to  the  oAtlonB  of  the  world  through  thlB 
€UaplMj  of  his  courm^e  and  genius  •  clearer  understanding  that 
•eooomic  world  recovery  must  have  as  its  accompaniment  the 
gr«at«st  of  human  bl«sBing» — peace. 

PROSEcrmoN  or  jrws  ur  cermajct 
Mr.  SUTPHIN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
eztend  my  remarks  In  the  Record  by  placing  therein  a  state- 
ment made  by  several  prominent  lawyers  opposing  the  per- 
secution of  the  Jews.     The  statement  Is  signed  by  Ogden 
L.  Mills.  Elihu  Root,  and  several  others. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
"~^-  Mr.  SUTPHIN.     Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  article 
protesting  against  the  action  of  the  German  Government 
toward  the  Jews: 

[Prom  the  New  York  Herald  Tribune,  May  29.  1933] 
utwTKKS  Hsaz  morrsT  ttkzi  cxclusiom  or  jrwa — rnx  htju.  th«t 
acsBMT  Hnxxa  ban  on  bzbszw  ArroaNVTs 
Proteat  against  the  action  of  the  German  Government  In  pro- 
hibiting Jewish  lawyers  and  Judges  from  practicing  their  profes- 
sion hiks  been  sent  to  Cordell  Hull.  Secretary  of  State,   in  behalf 
of  51   members  of  the  New  York  bar.  it  was  announced  yesterday. 
The   letter    dated   May   9.   said    the   signers   hoped    that   reporta 
were  exaggerated  and  that  racial  or  religious  bars  had   not  been 
set    up      ••  The    flrat    reports    have,    however,    been   confirmed    au- 
thentically ■".  It  said.     "  We'deeply  sympathize  with  Jewish  judges 
and  lawyers  thus  deprived  of  their  means  of  livelihood. 

"  We  protest  against  the  action  of  the  German  Government  as 
without  precedent  in  modem  times  and  as  not  only  a  reproach  on 
the  Juristic  system  of  Germany,  which  has  hitherto  been  rightly 
regarded  as  representing  as  high  standards  of  learning  and  honor 
as  any  In  ths  world,  but  as  a  vlolaUon  of  the  elementary  principles 
of  Justice. 

"  John  W    Davis.  C.  C    Burllngham.  Samuel  Seabury.  James 
Byrne,  Balnbrldge  Colby.  O    W    Wlckersham,  Henry  W. 
Taft.  WUaon  M    Powell.  Charles  H    Strong.  Kenneth  M. 
^t&ea.  John  Godfrey  Saxe.  Victor  J    Dowllng,  Amos  J. 
PwalM.   G«orge   W    Alger.   Otto   C.   Wleriim.    'liorgan  J. 
O'Brien.  Henry  de  F   Baldwin.  WlUlam  J  Donovan,  Jame« 
A    OOorman.  Charles  E    Hiighes,  Jr..  W.  A.  W.  Stewart. 
Walker    D    Hinea,   Samuel   H    Ordway.  John   A.   Garver. 
James  W    Gerard.  J.  O.  Schurman.   Jr..  Lewis  L.  Dela- 
Add.  Jc«eph  H   Choatee.  Jr  .  Ogden  L    Mills,  Kllhu  Root, 
Albert   Rathbone.   Edon   Blsbee,   Prank  L.  Polk.   Walter 
E.  Hope   Edwin  de  T   Bechtel.  Raymond  B   Posdlck.  Paul 
D    Cravath,   Carl  Taylor.   Bronson   Wlnthrop.   Charles  3. 
Wliltman.  Nathan  L.  Miller.  Robert  T.  Swalne.  Boykln 
Wright.  George  8.  Pranklln.  GrenvlUe  Clark.  Wm    Trav- 
•r»    Jerome.    Geo.    Gordon    Battle.    Roscoe    H.    Hupper. 
Charles  R    Hickox.  T    Catesby  Jones." 
Oeorge   Gordon    Battle    and    Sidney    Hlllman.    president    of    the 
Amalgamated   Clothing   Workers,    have   accepted   the   invlUtlon   of 
the   An>erlcan  Jewish  Congress  to  serve  as  Joint  honorary  chair- 
men of  the  campaign  to  raise  a  $1,000,000  defense  fund  In  behalf 
of   the  German  Jews.     In  a  Joint  appeal   yesterday   the  two   men 
termed   the   drive   a   campaign   of    enlightenment      "  Nothing,    we 
■MUntaIn  ",   said    their    statement.    "  must    be    permitted    to    take 
precedence  over  this  effort      On  Hltlerlsm's  defeat  or  advance  resu 
the  fate  of  world  economic  recovery  and  Lntemattoaal  peace — tK» 
victory  of  moral  forces  over  evil," 

The  New  York  Buyers'  AseoeMUlon  announced  that  tU  members 
had  pledged  themselves  "  to  lu»iHf  abtalu  from  {mrchaslng  any 
merrhandlee  the  source  of  which,  or  any  part  thereof,  can  be 
traeed  ee  emanating  from  the  German  Nation  untU  such  times 
wh'         •      •      •     persecution  ahaU   have  ceased"  I 

COMMUi£E  OM    THE    JtTOICIART — LEAVE    TO    SIT    DtTEIKO    SESSIOWS 

Of    THE    HOrSE 

Mr   RUFFiN     Mr.  Speaker    :    i  k  unanimous  consent  that  I 
the  Committee  on  the  Judiciary   may  sit  the  remainder  of 
the  day  during  the  session  of  the  House. 

The  SPP  ak:-:r.    is  there  objecUon? 

There  \"r.-to  uu  objection. 

PUKCHASB  or  BONDS  AND  STOCK  Or  FNEURANCE  -"Vr^VIES 
BY  RECONSTRUCTION  nWANCE  CORPORAT: 

Mr.  ST5- A  ,  ALX.  Mr.  Speaker.  I  caD  up  the  conference 
report  up*..;.  .:...  bill  'S.  1094  •  to  provide  for  the  purchase  by 
the  Reconstruction  Finance  Corporation  of  the  preferred 
Stock  and  or  bonds  and  or  debentures  of  Insurance  com- 
panies and  ask  unanimous  consent  that  the  statement  be 
read  tn  lieu  of  the  report. 

The  SFFAK.-R.  The  gentleman  from  Alabama  calls  up 
a  confereiice  rt-port  and  asks  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clek       .id  the  statement 


The  conference  report  and  statement  are  as  follows: 

CONratENCE    REPORT 

The  committee  of  conference  on  the  disaCTeeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  1094)  to  provide  for  the  purchase  by  the  Reconstruction 
Finance  Corporation  of  the  preferred  stock  and/or  bonds 
and/or  debentures  of  insurance  companies,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  amendment  numbered  6. 

That  the  Senate  recede  from  its  disagreement  to  the 
amendments  of  the  House  numbered  2,  3.  4.  7,  8,  10.  11. 
and  12.  and  agree  to  the  same. 

Amendment  numt)ered  1 :  That  the  Senate  recede  from 
Its  disagreement  to  the  amendment  of  the  House  numbered 
1.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House 
amendment  insert  "  The  total  face  amount  of  loans  out- 
standing, preferred  stock  subscribed  for,  and  capital  notes 
purchased  and  held  by  the  Reconstruction  Finance  Corpora- 
tion, imder  the  provisions  of  this  section  and  section  2.  shall 
not  exceed  at  any  one  time  $50,000,000.  and  the  amount  of 
notes,  bonds,  debentures,  and  other  such  obligations  which 
the  Reconstruction  Finance  Corporation  is  authorized  and 
empowered  to  Issue  and  to  have  outstanding  at  any  one  time 
under  existing  law  is  hereby  increased  by  an  amount  suf- 
ficient to  carry  out  the  provisions  of  this  section  and  sec- 
tion 2  '  and  a  period;  and  the  House  agree  to  the  same. 

Amendment  numbered  5:  That  the  Senate  recede  from  its 
disagreement  to  the  amendment  of  the  House  numbered  5. 
and  agree  to  the  same  with  an  amendment,  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  House 
axneDdment  insert  "  The  Reconstruction  Finance  Corpora- 
tion shall  not  subscribe  for  or  purchase  any  preferred  stock 
or  capital  notes  of  any  applicant  insurance  company.  (1) 
until  the  applicant  shows  to  the  satisfaction  of  the  Corpo- 
ration that  It  has  ummpaired  capital  stock,  or  that  it  will 
furnish  new  capital  which  will  be  subordinate  to  the  pre- 
ferred stock  or  capital  notes  to  be  subscribed  for  or  pur- 
chased by  the  Corporation,  equal  to  the  amount  of  said  pre- 
ferred stock  or  capital  notes  so  subscribed  for  or  purchased 
by  the  Corp»oratioh:  Provided.  That  the  Corporation  may 
make  loans  upon  said  preferred  stock  or  capital  notes,  if.  in 
its  opinion,  such  loans  will  be  adequately  secured  by  said 
stock  or  capital  notes,  and  or  such  other  forms  of  security 
as  the  Corporation  may  require  ";  and  on  page  3.  line  13.  of 
the  Senate  bill,  strike  out  "  acceptance  "  and  insert  in  lieu 
thereof  "  loan  ";  and  the  House  agree  to  the  same. 

Amendment  numbered  9:  That  the  Senate  recede  from 
Its  disagreement  to  the  amendment  of  the  House  numbered 
9.  and  agree  to  the  some  with  an  amendment,  as  follows: 
On  page  6.  line  16,  of  the  Senate  bill,  after  the  period,  insert 
quotation  marks;  and  the  House  agree  to  the  same. 

That  the  title  of  the  bill  be  amended  to  read  as  follows: 
"An  act  to  authorize  the  Reconstruction  Finance  Corpora- 
tion to  subscribe  for  preferred  stock  and  purchase  the  capi- 
tal notes  of  insurance  companies,  and  for  other  purposes." 

H.  B.   Steacall, 
T.  Alan  Goldsborough. 
Robert  Luoc, 
Managers  on  the  part  of  the  House. 

DtJNCAN  U.  Fletchie. 
Alben  W.  Barxlsy. 
R.  R.  Reynolds. 
James  Couzens. 
Hamilton  F.  Kxan. 
Managers  on  the  part  of  the  Senate. 

statement 
The  managers  on  the  part  of  the  House,  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  (S.  1094 »  to  provide  for  the 
purchase  by  the  Reconstruction  Finance  Corporation  of  the 
preferred  stock  and/  or  bonds  and,  or  debentures  of  Insur- 
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ance  ctHnpanies.  submit  the  follnwiru:  written  stat-em-nt  :i: 
explanation  of  the  effect  .-f  th-  action  a^rreod  upon  by  ihe 
conferees  and  recommeiui!  d  :n  thr  arcompanyliip  c-onfcr- 
ence  repwrt. 

On  amendment  no.  l  Thf  S.nat^-  bill  incT(^ased  iht  bor- 
rowing power  of  the  Reconstruction  ?':iiance  Corporation  by 
$50,000,000  in  order  to  provide  fund  m  earn'  out  the  pro- 
visions of  the  bill.  The  House  amendment  provide.^  that 
the  total  face  amount  of  loans,  subsoriptiaiis  to  preferred 
stock,  and  purchase-  '>f  cap;'. il  note^  wh:ch  the  Rt^^constrtrc- 
tion  Finance  CorpoiAi.  n\  n-.ay  have  outstanding  at  any  ooe 
time  undrr  section^  1  and  2  of  the  bill  shall  not  exceed 
$50.0'^''  ^'^'^  and  ic'  r-  a  •-  the  borrowing  power  of  the  Re'on- 
strucLiun  Finance  Corporation  by  an  amount  sufficient  to 
carry  out  the  purpo.scs  of  th.e  bill.  The  Senat<^  recede.s  with 
clarifying  amendments. 

On  amendment.s  nos.  2  and  3:  The  Senat-e  bill  authon/-ed 
the  Reconstruction  Finan-e  Corporation,  where  restrict ion.s 
are  imposed  by  State  law  upon  the  is.suance  of  preferred 
stock,  to  purchase  the  legally  i.'vsued  notes,  bond.s.  or  deben- 
tures of  insurance  corr.pair.es.  which  may  be  subordinated 
in  whole  or  in  part  or  to  any  decree  to  claims  of  cher 
creditors.  T!.(  Houv  amejidment  IimiUs  thu;  authonty  te 
the  purchase  of  ic^uUy  Lssiied  capital  notes:  and  the  Senate 
recedes. 

On  amendment  no  4  Tlv^s  amendment  provider  that  in 
addition  to  the  powers  referred  to  under  amendments  nas  2 
and  3  the  Reconstruction  Prnpnce  Corporation  may  make 
loans  secured  b'.  o!<p.;ai  not*-.^  as  collateral;  and  the  Sen;i;« 
recedes. 

On  amendment  no.  5  The  Senate  bill  imixised  as  a  con- 
dition upon  the  subscription,  purchase,  or  accepiance  as 
collateral  for  a  loan,  of  preferred  stock,  notes.  b<md>;.  or 
debentures  of  the  applicant  insurance  company,  that  the 
applicant  show  to  the  .satisfaction  of  the  Corporation  that 
It  can  furnish  an  amount  of  new  ciipital  equal  t..  tliat 
for  which  application  is  made  to  the  Corporatioir  The 
House  amendment,  in  conformity  with  amendmenk'^  no.-.  1. 
2.  and  3.  confines  this  provision  t.o  prefeiTed  st^xk  and 
capital  notes,  and  eliminates  this  condition  with  respect 
to  the  acceptance  of  preferred  stock  or  capital  notes  a- 
collateral  for  a  loan:  a:ui  provides  that  the  Corporation  may 
make  loans  upon  con.:'i  .;.  >.v  prel erred  stock  or  capital  note^ 
Lf,  in  its  opinion,  buch  loaii.-^  wiU  be  adequately  .secured  by 
such  stock  or  capital  notes  and  or  such  other  forms  of 
security  as  the  Cirp- nation  may  require.  The  Houi>e 
amendment  aL'<o  (lia:..e>  tlie  condition  upon  the  purchase  of 
pr-fr-red  stckk  or  c.»p:Ui  notes  by  requiring  the  applica-nt 
I  .,mpany  to  show  Uiat  it  hits  unimpaired  capital  stock,  or 
w;'.;  t'lrni.sh  new  civ-sli  capitAl  which  will  be  sutwrdinated  to 
11. ■  ;  .M-ferred  stoi  k  or  cipit.U  notes  to  be  purchasexl  by  the 
Corporat:*:.  equal  to  the  amount  of  preferred  stock  or  capi- 
tal note-  so  purchased.  Tlie  conference  agreement  does  not 
require  it:<  raw  capital  to  be  cash  capital  and  omits  Uic 
authority  to  lu.in  n  common  stock.  The  condition  lis  also 
extended  by  th*-  d  nlerence  aRreement  to  subscriptions  to 
preferred  stock 

On  amendment  ir  6  This  amendment  provides  that  the 
UmiUtion  on  coinpeiisation  of  officers,  directors,  and  em.- 
ployees  of  ar.  appia  ant  m.^urance  compiiny  sliall  mclude 
compensation  received  from  the  applicant  and  or  any  of  its 
afflhates.  Tir.-  dnpl.cate^  lanRUage  already  m  the  Senate 
bill.   !\nd   'lu    }i>  M-'    r'^t'ti.'S. 

On  am.  i.dment.^  nos  7  and  8:  The  Senate  bill  provided 
that  the  }..•>  u.. struct lor.  Finance  Corporation  should  not 
make.  renev\,  or  extend  any  loan  undi'r  the  Reconstruction 
Finance  Corporation  Act.  as  amended,  or  under  the  Emer- 
gezu:y  Relief  and  Construction  Act  of  1932,  first,  if  at  the 
time  of  making,  rencwinr  or  extending  the  loan  any  officer, 
director,  or  employee  ot  the  applicant  is  receiving  compen- 
sation at  a  rate  m  exce  ..  ol  $17,500  per  annum,  and.  .second. 
unless  the  applicant  aiirees  to  the  satisfaction  of  the  Cor- 
poration not  to  mcre^ise  the  cornpen.sation  of  any  of  its  offi- 
cers, directors,  or  employees  to  any  amount  m  (xcess  of 
$17,500  per  annum  while  thi  loan  ;>  out.-tand.niz  and  unpaid 
The  House  amendments  strike  uul  the  $17,500  LiixutaUou  iii 


each  Cii.'-e  arid  pro\-ide  tliat  the  compen.sat;on  ■^hall  not  be  m 
excess  of  wliat  appears  rea.sonable  to  tiie  FUcoiist ruction 
Finance  Corporation  On  these  amendmeir.5  the  Senate 
recedes. 

On  amendment  no.  9:  Tlus  amendment  limits  the  appr- 
catio^r.  ...f  'h>'  amendment.-  contained  m  th.e  S<.r.at.e  b.ll  to 
paragraph  6  o:  sect;on  20i  'a^  of  the  EintrctiiLcy  Relief  and 
Construction  .^ct  of  19;?2.  as  amended  rela?.:ii^  ut  e;irth- 
quar.e  1  air-  ,  to  '■the  area  defined  m"  su.  h  parai--raph. 
Tlie  exist. n^;  law  accomplishes  this  purp^i.-e  Tlie  Senate 
r»H'ed(  s   w-.:h  ar  air.endment   correctmp  punctuation. 

On  arriendinen:  no,  lO;  This  amendirient  iiicindei-  within 
the  dermiori  of  "  insurance  company  "  corporations  en^'aged 
:i\  tlie  basuie^>  oi  writing  a.nnu:ty  contracts,  and  ilie  Sena:e 

recedes. 

On  amendment  no.  11:  This  amendment  requires  the  loaa- 
authorized    to   be   made    to    State    workmen  s    compensation 

msurancL    lunu.-  tc   be  adequately  .secured,    and   the   Senate 
recedes 

O-i  amendment  no.  12:  This  amendment  makes  a  clerical 
char.^e;  and  the  Senate  recedes. 

The  committee  of  conference  recom.mends  that   the  title 
of  the  bill  read  as  follow.^-  '"An  act  to  authorize  the  Recon- 
struct i^.-n    P.:..-:i  e    C ;:  poratiori    to    subscribe    for    preferred 
i  stock  and  pur  ha.-e  th--  c;'.pital  notes  of  insurance  compames, 
'  and  for  other  iJ...:pu>es." 

H.  B.  STE,^G.^LL. 
I  T    Alan   GoLD-rororcn, 


Robert  Luce, 
Managers  on  Vie  -pa't  o/ 


the  H.iXisr. 


neld. 


Mr.   S!)eaker,   wull   the   gentleman 
I  yield  to  the  gentleman. 
The  Senate  has  receded  en  amendments 


Mr    BI.ANTON 

Mr.  STKAGALI. 

Mr.  BLANTON. 
numbered  7  uud  8.^ 

Mr    STEAGALL,      Yes. 

Mr  Hi. ANTON.  Under  those  provisions  and  under  the 
reculal.'  n  H.r:c:.bt  d  by  tlie  Reconstruclion  FinancL  Corpo- 
ration, insurance  cumpunies  like  th(  New  York  Life  and 
the  Mutual  Life  can  .still  pay  their  president-  $50,000  a  year 
salarv  and  borrow  money  from  this  $50,000,000.  and  the 
Metropolitan  Insurance  Co.  under  tlK^e  regulations  can  still 
pay  Its  president  $80,000  a  year  and  borrow  part  of  this 
$.50,000,000  fund.  Tliat  may  suit  the  gentleman  and  it  may 
su.l  my  other  colleagues,  but  I  am  not  agreem,]  to  that.  If 
I  had 'my  way  I  would  reduce  that  further  and  go  back 
to  the  reasonable  Senate  amendment  and  restrict  them  to 
a  maximum  salary  of  $17,500  a  year,  which  Ls  comparable 
tc  tlie  ..alary  Uiat  we  pay  our  Ambassador  to  the  Court  of 
St    James's. 

Mr   STEAGALL.     Mr.  Spt>akcr,  the  gentleman  v.  m  error, 

Mr  BLANTON  In  what  way?  The  Reconstruction 
F^.nance  Corporation  said  it  would  require  them,  to  reduce 
salaries  60  pt^rcent.  If  you  reduce  a  $200,000  salary  paid  by 
the  Metropolitan  Life  Insurance  Co.  to  its  president  by  60 
percent,  that  still  i^ermiti  that  company  to  pay  lUs  president 
a  salarv  of  $80,000  per  year.  If  you  rr-duce  by  60  percent  the 
$125,000  salaries  paid  by  the  New  York  Ufe  and  the  Mutual 
Life  to  their  presidents,  it  would  still  permit  them  to  pay 
their  president  $50,000  a  year,  which  is  unconscionable, 
which  L^  mexcu.sable,  and  is  scandalous  to  thLs  Nation. 

Mr.  STEAGALL  Mr.  Speaker,  the  conference  report 
adopts  the  House  provisions  m  toto  respecting  the  limitation 
on  salaries   t.o  be  paid  officials  of  borrowing  institutions. 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  ques.L.oL  ri^ht  there? 

Mr.  KTEAGALL.  ITie  provisions  are  the  same  as  passed 
upon  b} 

I   as.-,.. 

tho.e  provisions.  The  requirement  is  that  any  borrowing 
iixstitution  m  the  future  may  not  receive  a  loan  unless  there 
is  a  limitation  placed  upon  the  salaries  of  its  officials,  which 
shall  not  exceeo  the  sum  of  $17,500  a  year.  That  Iinutation 
applies  to  future  loans.  There  is  no  similar  Limitation  as  to 
the  renewal  of  ex. ..ting  leans,  but  in  the  latter  case  the  Re- 
.  coiifctrucuoa  Finance  Corporation  is  left  to  the  exercise  of 


ir.e  Hou.-^e, 

tne  tiiat  Members  of  the  House  are  familiar   with 
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11m  discretion  of  its  officlALs  In  determining  whether  or  not 
ft  kMin  win  be  refused  or  a  renewal  wlD  be  refused  because 
tt  the  payment  of  salaries  by  borrowing  tnstttnikioa  which 
■re  in  excess  of  reasonable  suoxs.    That  is  tha  litefttiOD. 

Mr.  BLANTON.  But  I  know  the  gentleman  will  be  fair 
cnoush  to  say  that  much  of  this  $50,000,000  will  be  used  in 
renewals  of  existing  loans,  so  that  the  $17,500  limitation  will 
not  apply  to  them.     It  only  applies  to  future  loans. 

Mr.  STEAGALL.  I  hardly  see  how  the  gentleman  can 
contend  that  It  takes  new  money  to  renew  an  existing  loan. 
If  we  were  doing  nothing  but  renewing  loans  It  would  not 
require  one  dollar  of  additional  funds.  It  would  simply  re- 
quire the  execution  of  new  paper  covering  such  transactions. 

Mr.  BLANTON.  But  they  can  get  an  enlargement  of  ex- 
isting loans. 

Mr.  STEAGALL.  No.  Not  a  dollar  may  be  loaned  under 
this  bill  without  the  application  of  the  limitation  as  to  sala- 
ries. That  is  qxiite  clear,  and  the  conferees  have  succeeded 
in  eecuring  the  adoption  of  the  precise  provisions  of  the  bill 
incorporated  by  the  House,  and  for  that  reason  I  do  not 
think  the  gentleman  should  be  content  with  the  action  of 
the  conferees. 

Mr.  BLANTON.  I  am  In  favor  of  reducing  these  outra- 
gMOUS  salaries.  When  the  Senate  did  It,  the  House  certainly 
ought  not  have  undone  improperly  what  the  Senate  properly 
did. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  genUeman 
yteld? 

Mr.  STEAG.MX-    I  yield. 

Mr  HANCOCK  of  North  Carolina.  Will  the  gentleman  let 
the  House  know  what  happened  to  the  fifth  amendment 
placed  in  the  bill  by  the  House,  which  provided  the  only 
protective  provision  as  far  as  the  security  behind  the  money 
to  be  advanced  was  concerned?  In  other  words,  the  con- 
ferees agreed  to  eliminate  the  word  "  cash  ".  although  the 
House  overwhelmingly  wanted  it  in  the  bill,  which  omission 
will  permit  these  applicant  companies  to  come  in  and  con- 
vert their  claims  or  debts  in  supposedly  new  capital,  then  go 
to  the  Reconstruction  Finance  Corporation  and  have  them 
furnish  the  only  new  live  capital  that  they  will  have. 

In  effect  this  means  private  stockholders  incur  no  liability 
whatever,  but  place  the  entire  bxirden  of  capital  rehabilita- 
tion on  their  creditors  and  the  taxpayers  of  the  coiintry. 
The  conference  committee  struck  out  the  word  "  cash ", 
which  leaves  this  bill,  I  am  afraid,  in  a  very  dangerous  form, 
the  resvilts  of  which  may  lead  us  into  serious  difficulties  and 
make  for  great  embarrassment.  If  you  are  going  to  do  that, 
you  might  as  well  open  the  floodgates  and  let  every  worthy 
Institution  slightly  affected  with  a  public  interest  and  in 
trouble  come  to  this  corporation  and  seek  similar  assistance. 
Its  elimination  confirms  my  first  position,  and  I  felt  It  nay 
duty  to  let  the  House  know  what  they  were  doing  and  where 
we  are  going  in  voting  to  adopt  this  conference  report.  My 
statement  should  at  least  serve  to  keep  us  from  acting 
blindly. 

Mr.  McFARLANE.  Will  the  gentleman  yield  on  that 
point? 

Mr    STEAGALL.     I  yield. 

Mr.  McFARLANE.  I  noticed  in  the  New  York  Times  of 
last  Sunday  where  the  Globe  L  Rutgers  Insurance  Co  .  men- 
Uooed  by  the  gentleman  from  New  York.  Mr.  O'Connor. 
an  article  which  showed  that  they  have  been  in  a  bankrupt 
condition  and  before  the  State  Insurance  Commission  of 
New  York  since  last  March.  They  are  mentioned  specifically 
as  the  company  that  is  going  to  be  one  of  the  beneficiaries 
of  this  bill.  They  are  in  a  bankrupt  condition  now.  and  this 
bill  is  being  passed  for  just  such  banlcrupt  companies  as  that 
com  pan  V 

Mr  STL.\^j.\LL.  Now,  If  anybody  has  any  more  questions, 
I  shall  be  glad  to  yield. 

Mr  HANCOCK  of  North  Carolina.  Docs  the  gentleman 
know  th-*  '^".^  same  company  to  which  he  has  referred, 
however    -  ••  it  may  be.  has  already  borrowed  from  the 

Reconstruction  Finance  Corporation  over  $12,000,000? 


Mr.  McFARLANE.  'Hiey  have  borrowed  all  they  can.  and 
now  we  are  asked  to  t>e  Santa  Claus  to  them  again  in  this 
bill.     I  think  we  ought  to  km  the  bin. 

Mr.  TRUAX.     Win  the  gentleman  yield? 

Mr.  STEAGALL.  I  decline  to  yield  for  the  moment.  I 
want  to  answer  one  or  two  of  these  questions  that  have 
been  propounded. 

"Hiis  bin  foUows  the  same  plans  for  aid  to  insurance  com- 
panies that  were  adopted  in  the  emergency  banking  bill  for 
aid  to  banks.  The  emergency  banking  bill  provided  that  the 
Reconstruction  Finance  Corporation  should  be  permitted  to 
make  loans  on  the  preferred  stock  of  banks  or  purchase 
preferred  stock  in  banks.  That  is  identically  what  is  accom- 
phshed  by  this  bill  as  to  insurance  companies. 

Now,  the  gentleman  calls  attention  to  the  rejection  by 
the  conferees  of  an  amendment  incorixirated  by  the  House. 
That  amendment  provided  that  before  the  Reconstruction 
Finance  Corporation  might  purchase  preferred  stock,  there 
should  be  an  equal  amount  of  unimpaired  capital  stock  or 
that  new  capital  of  that  amount  should  k>e  supplied.  The 
word  "  cash  "  was  not  employed  in  the  language  adopted  in 
tlie  provisions  of  the  bill  which  applies  to  banks. 

There  are  Stales  where  capital  stock  may  be  furnished 
mcorporations  in  other  forms  than  cash.  The  requirement 
is  that  no  such  purchase  of  preferred  stock  may  be  made 
unless  the  corporation  has  unimpaired  capital  of  like 
amount,  or  will  sopfdy  new  capital  stock  of  like  amount. 
ITiat  follows  exactly  what  was  done  in  the  case  of  banks. 

"nie  only  thing  in  that  pcofliton  of  the  biU  that  in  any 
way  liberalized  the  requirements  as  between  this  bill  and 
the  bin  that  provides  for  similar  aid  to  banks,  was  in  the 
clause  which  would  permit  loans  on  the  capital  stock  of  in- 
I  surance  companies  on  either  "  common  or  p:  eferred  stock." 
That  provision  seems  to  hihre  escaped  the  attention  of  gen- 
tlemen in  the  House  who  fear  that  this  provision  of  the 
bin  Is  too  lit)eraL  The  word  "  common  "  was  stricken  out 
In  conference,  and  as  It  now  stands  loans  are  allowed  only 
on  preferred  stock.  This  places  the  claim  of  the  corpora- 
tion ahead  of  holders  of  common  stock  and  protects  the 
corporation  against  Ion. 

This  action  of  the  conferees  tightens  up  the  requirements 
at  the  only  point  at  which  they  had  been  liberalized  as  be- 
tween the  provisions  of  this  bin  and  the  biU  which  provides 
for  aid  to  banks. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Is  not  the  gentleman 
willing  to  admit  to  the  House  that  there  Is  a  vast  difference 
between  a  bank  with  public  deposits  and  a  private  Insurance 
company? 

Mr  STEAGALL.  The  fentleman.  of  course.  Invites  me 
Into  a  discussion  of  the  merits  of  the  original  legislation,  and 
I  decline  to  go  Into  that  question.  The  House  has  passed 
on  it.  and  the  conferees  carried  out  the  will  of  the  House. 

Mr.  HANCOCK  of  North  Carolina.  WiU  the  gentleman 
yield  for  another  question? 

Mr.  STEAGALL.  I  yield  for  a  question,  but  not  for  a 
return  to  the  discussion  of  the  general  merits  of  the  original 
legislation. 

Mr.  HANCOCK  of  North  Carolina.  Let  me  ask  the  gen- 
tleman If  he  himself  thixiks  that  this  is  a  good  and  sound 
piece  of  legislation. 

Mr.  STEAGALL.  Mr.  Speaker,  I  wlU  answer  the  gentle- 
man by  saymg  that  as  one  Member  of  the  responsible  organ- 
ization of  this  House  I  gave  my  endorsement  to  this  legis- 
lation. I  gave  It  unhesitatmgly.  I  wiU  say  to  my  friend 
that  we  inherited  the  Reconstruction  Finance  Corporation 
from  the  former  administration.  That  administration  used 
the  powers  of  the  Corporation  In  Its  efforts  to  find  temporary 
relief  from  the  distressed  condition  under  which  the  people 
of  this  country  suffer.  I  think  it  Is  only  fair  and  Just  that 
the  small  amount  of  aid  provided  for  In  this  bill  should  be 
used  by  this  administration  as  a  temporary  measure  in  its 
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efforts  to  reUeve  conditioi.s  i*h;ch  confront  the  new  admin- 
istration. 

I  think  it  Is  a  wb^  vind  con.«;tnirtive  thing  to  do,    I  gladly 
take  the  responsiblllTy    o  far  a,s  I  ara  concerned- 
Mr.  PARSONS.    Mr.  Spoak  r.  will  the  gentleman  yicld^      j 
Mr.  STEAGALL.     I  virld. 

Mr.  PAIISO.NS.  I  wi.sh  to  pet  this  thing  straight,  Mr. 
Speaker.  Under  the  bank.t;-  bill  thai  was  passed  to  pemri 
the  Reconstruction  Finance  Corporation  to  make  loan5  to 
closed  banks,  the  closed  ba:ik>  mu5t  rpise  an  equal  amount 
of  local  stock  before  the  Rocoastruction  Finance  Corporation 
win  step  in  and  subscribe  to  stock  m  any  of  Uiose  uistltu- 
tlons.  Tli^  Tvr-;)]c  tl:rrr..^t'.\es.  the  .stockholder?,  or  the  de- 
positors, ::ui.--'  nii.'-f  ai.  hir.ount  of  stock  and  match  the 
RecoostruclK  n  Fiiiaiu  e  Corporation  loan  dollar  for  dollar. 

As  this  bii;  w:u>  (jnK^:uiliy  passed  It  provided  for  a  loan  on 
either  comni  r.  ir  pr*! erred  stock.  I  know  these  Insurance 
companies  h.ivt  p;tft  rred  stock.  So  they  can  borrow  of  the 
Reconstracti  :.  }-":...i:ue  Corporation  without  raising  any 
additional  money  lo  repair  their  capital  structure. 

Mr.  STEAGAI-I  Hiat  i.^  not  the  provision  of  the  bill.  I 
may  say  to  tl.e  kt  r.tit man  that  I  am  not  prepared  to  say 
jti^f  pva.  tly  -aI..^-  rv.ir  h;u.  been  appl.ed  to  every  borrowing 
b.vwN  :;.,.:  Iwi-  !i.-k(Hi  ;i-.d  from  the  Reconstruction  Fmance 
Corporation 

Mr.  PARSONS.  I  have  been  down  there.  I  know  what 
the  rules  are. 

M:     nr  AX      Mr   Spt>:iker.  will  the  gentleman  yield? 
Mr.  fc  IK.ACl.AhL.     I  yield. 

Mr.  TKV.AX  1>  .t  iiot  true  that  this  loan  is  designed  for 
four  or  i:\'-  ea.-^uahy  companies  instead  of  life-insurance 
Coi:;m;.  :<•->' 

M;  mKALiAll.  -No:  that  is  not  the  fact.  The  pro\-ision 
applies  to  all  in'-'.irar.r''  companies  and  to  annuity  companies, 
and  it  Ls  lim;'ed  in  anuunt  to  $50,000,000  which,  compared 
to  what  hp.r-  t);-i  r;  done  by  ihe  Reconstruction  Finance  Cor- 
poration in  the  C.I.-P  of  bank.s  is  certainly  moderate  and 
conservative.  In  miividual  mstance*^  banks  have  obtained 
iMar..^  ir.  excr'-s  of  thf  total  amount  of  loans  that  are  author- 
Lid  to  u  oui.^iandniK  t.^  all  the  insurance  companies  of  tlir 
country. 

Mr  Speaker  T  move  the  previous  question  on  the  confer- 
ence report. 

The  que.«;tion  -a.^.;  taken:  and  on  a  division  (demanded  by 
^!•    M   r\Ri.ANF     th((    wtre — ayes  107,  noes  24. 
Sii  •;.'    previous  quc--tlon  was  ordered. 

M:     .M   KAMI  .\N'E      Mr.  Speaker.  I  object  to  the  vote  on 
till    Kr,.in^;  tlitn'  u^   not   a  quorum  present. 
Mr.  Sp<  akcr,  I  withdraw  my  objection. 
The  SPKAKKP.      Th.'  que.stion  is  on  tlie  adoption  of  the 
conference  report. 

Mr.  HANCOCK  :f  \orth  Carolina.  Mr.  Speaker,  on  thai 
I  ask  for  the  yeas  a:.d  na\-; 

The  yeas  and  nays  ^vl■:e  refu  ed. 

The  question  w  ;i-^  '  iki  ::  and  on  a  division  (demanded  by 
Mr.  Green  and  Mr.  M_r.\RL.'.NE '  Uiere  were — ayes  113,  noes 
36 

So  the  conference  report  was  arreed  to. 
On  motion  of  Mr.  STF-r«!i.  a  motion  to  reconsid'^r  the 
vote  by  which  the  conferenrc  rrp/.rt  was  agreed  to  wa.-  la.d 
on  the  table. 

COVFJINOK    OF    n.^wAn 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  pre- 
sented the  following  privileged  report  for  printing  m  tiip 
Record  under  the  rule: 

House  Resolution  176 

Jie»ob>ed,  That  upon  the  adoption  of  t!us  re5olutlon  it  F.ha.!! 
be  in  order  to  move  that  the  House-  rrw  ive  it.s^lf  into  the  Coir.- 
mlttee  of  the  Whole  Hou.se  on  the  stale  of  the  Un:on  for  thf 
consideration  of  H.R.  5767.  a  bill  to  authorize  the  appoinntirnt 
of  the  Governor  of  Hawaii  without  regard  to  his  beinj:  a  c.tiz^n 
or  resident  of  HawaU.  and  al.  pc  .M.-^  .f  order  against  sa:g  bPl 
are  hereby  waived.  Tliat  after  ftn*  ru;  debate,  which  fh;...  b€ 
confined  to  the  bill  and  shall  continue  not  to  exceed  1  hou'  t? 
be  equally  divided  and  contrclted  bv  the  Chrurman  and  rann.n_- 
minority  member  of  the  Comm;tt'.  <>:.  Territory  s.  the  r>:  .  -u.-..^ 
be  read  for  amendment  under  t/.e  .'s-nunut^'  rule  At  tlu-  i  ,..- 
elusion  of  the  reading  of  the  bill  for  ameadinent  the  Coinnutt*-!; 


Bh.an  r!se  and  report  the  bin  tc  the  Hotise  with  Burh  amendments 

•£    mnv    have  bem    adopted,    and    tttf    pre^ou-^    guestion    shall    be 

car..-.ca-!ii  as  ordered  an  the   biU   ai^d  the  axninrtmenU  thereto  to 

-.;-,. ^';  \v. :h<.''Ut    •.r.'-c:"\ *^r..ng    mcv.on    cy.crpx    one    mc'tion    to 


f.r.\. 


M; 


o.-:di:k  cf  etsiness 
Mr.  Spraker,  I  a-sk  unanimous  con.-=:nt  that 

-cm  Ind.a:ia   .Mr.  Gk.\y  ..   may  have  20  min- 
tN!i:ch  tc  addrt-^  Hie  House,  ana  tha:  follcwui;::  Ins 
lie  gentleman  from  Michigan   :Mr,  Dinc.i:ll  i   may 
[ii;a.r  am'^unt  of  time  to  aQdr*\^.-  t,h'-  House. 


BYRNS 


SN'ELL.     Mr,  Speaker.  I  it-itrvc  ti".. 


•  I,' 


)b;i-(t  :n 
lular 


ute:- 

reni.i 

hav 

oru' r  to  cot  ?c:ne  in:c:  mat; :.:.     I>  there  any  otiier  re, 
buj.nC'^  tc  .■o:ne  before  ihc  Hr-.i.se  this  afternoon :* 

Mr    EYKNS.     Nothing  that   I  know  of. 

Mr.  CONNERY.  Mr.  SpcVu^r.  rcscrvm.-  the  right  to  ob- 
ieot.  I  would  like  the  gcitLman  to  amend  hi5  request  by 
ei\-.n«  me  10  nv.n.utes. 

AMFKJCA,    FKOTCSTS    ?,.\CIAL    PEnsrCrTlON    IN    CEF.M.ANY 

Mr,  COCHRAN  of  Mi.-*;ruri.  Mr.  Speaker,  I  ask  unani- 
mou.^  corusent  that  the  Lcr.tii  n^.an  from  New  York  ;Mr. 
O'CoNNOK  have  lea-.e  t>:.  fxt^:nd  his  I'^marks  by  i)iacing  m 
the  Rf'-ord  a  .-peech  delivered  by  him  at  the  Mayflower  Hotvl 
la.^^i  i.isht. 

Th'.    trPEAKER.     Is   there   objection? 

Th.er^   w,i.s  no  objection, 

Mr.  O'CONNOR  Mi  .Spraker.  under  the  leave  to  extend 
my  rema'-k^  n,  the  Ri:ooK'j  I  include  Mie  follownu-  i-peech 
deliverer  l,;v  mr  at  the  Mayflj^ver  Hotel  June  5.  l;t:^3,  at  the 
duiner  ot  the  American  Society  Against  Racial  Pcr.-ecution 
in  Gennany: 

Mr  Chan-man.  luaies.  a:id  prntlcUirr.,  it  w  :u-  uni.  j  iru.'^ure  that 
I  vi^tc'd  for  t)ie  bill  in  tlu-  Hou-sf-  of  Rvpre sor.tto,  ;ves  lor  '.he  uU.;- 
mate  r«turr,  ol  ail  property  of  the  Gcr-iinr\  i.aw  v.;\:<  ht  id  by  the 
Allen  Property  Custodial,  an;:  for  Vm-  ccy:\\■^\^\c  arjx-rtS-^ninrrt 
am^ngs!  alt  rlaiir. r. nt.*  of  cfM-taai  \a;iift;5jo  fundh  lifUl  by  our  Oov- 
frTi:--,fn'  I  fou^-hf  ar.-i  vote-l  Sor  ■  -jr  N..i  on-  .•.:'-  <f  *ieO<K),C)00 
U-'  t'-.-u  :h<>  p-arvo.*-  b,aKO'-  oJ  p.>M-\*;>.r  C"i<-rnuiny  .M  t.l.ul  tUne  I 
rell  U.al  till'  h.'t.r.,cs>  ;o.ci  run,  o:  (jj  U:ir  l::u;  rt.^^;.!  P-m'i  cl  and 
w,  Li:.  Piipp','.n'<-(!  b'>  '.  hr  i_Ti  ;o  1'.  'm.inltarntn  he  trt 
An'.<'r:.  ;k.  d.-;  n-ou,';  c'.  doinr  Ju^n-e  to  tlie  na;  n -n.ils 
w!....  hwdrci.  ur.'o'.u  luu-dOoi:^  It*  tl'.c  k-:^."-  o:  inc  im.h 
(My   whi  !.  r;o:f:);i   n;  'lie  w.nn'li>ool  of  wur 

fhrrut'-.  ':.f  ;.':iK-.\ri'  ol  ihe-e  b:ll,';  wi  wen-  n-t  B.^-.st'p//  'he 
In-.periM:  Oovcrnnicnt  of  Germanv  but  wo  w.-re  hetpinH;  to  icscue 
(JertiUki^i  th.it  i'.-.if'  jMveii  li>  the  \x(i:;d  such  enoneni  li.e,.  a-  (.v^Mhe, 
Srh.llcr'    H,::.-      Lr..r,ing,     K'.-.v.' .     Slv  .p<-nl.u.,.  r,     Lrhch      lh>d.n.uu. 
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fair.otir,  !n  the  rolo;-  of  s^-ience.  ar", 
eounonilce,  mu-;c.  aiid  pau;t.n^- 
pr'>-;-,;rod  sur!.  v^  o!.-'c-f  ;■;  n  V;  '■ 
A;:-.'  r.v  a  :::  ':.i  f'-rrfror.*.  of  ihc  o 
T(Hla%  •;.(-  I  Ti  rnian  Ciuvt-rninent 
K;:.:.  of  thai  nation  as  txi':np. 
li.i.f  Every  Ideal  and  \ 
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';  \^!r'^'  naioc^  are 
i,;ii).--.pl. .  nudKOie, 
-.;.  Nil", .  K  ■.  .n;.'.  htui 
>'^.fii\  v-'O;  >n.i'o  by 
n.'-  o,f  ti'K-  \vo';d 
-<•.;  bv  the  Iv,i-}\;ux 
'.-.  :(!(•  n^n-Clr'  :na.i 
f.     ;m        :'at 


n.au  people  has  utterly  cohai)Ncd  through  ihc  tinijKiia;;,  :;...-- 
e  wielded  by  the  burlesque  Nero  of  the  iwei^tleth  centujy 
Since  •!..  Wo,  Id  W.l:  Cio:.;-ai.y  U.t:-  b-c.  :,p:H  ...:.  -.^^t...  ^vo:  Id 
for  Justice,  tolerar.' e,  I.or  ji.iiv.  a;.u  a  h-iu.-.t  :'.'.•■  !'r  an  Its 
people.  It  Is  clamrfTing  ana  i.:v.n::  for  thfse  conaideratioub  at 
this  very  moment,  but  while   ;t  k  cks  th!.^  humane  con.'::deratlO!i 


1,1'  d 
of    1 


justice,   tolerance,   fair 
>•  own  citizens  because 


.    im    the   world.   Its   leaders    !i 

play,  and  a  square  deal  to  thcu-anc- 

tJiev  are  of  Jewish  extraction, 

8;:.e    tiK-    dispersal    of    V-.r-    J. -a-    !y    H..Uii;.i     twelve    hur:dred 

\»ar-    a,"     i.n-    Jews    have    ^■ -.    me    cf  .■tr.-^      f    the    whole    w- rid, 

Wiun  ver  me'    ha've  been  f   uiid    m  every  nation  of  the  world,  they 

:;..(■  .  i-inibutcu  to  science,  a.;,  hterature.  philosophy,  statesman- 
i  ^  '^  :;  .1  ic,  medicine,  and  law.  The  world  has  been  enriched 
I  t'  -^  1  •',  'he'lr  contribution  to  every  deserving  cati.se. 

Mr    Chairman,  becau.se  of  th^   orvf'.     barbarous,  and   Iniquitous 

treatment  of  the  "  madman  cf  Getn.,.nv  ",  Hitler,  apam-st  Its  racial 

ni.norltles.  I  desire  publicly  to  jom  -n  proclaiming  the  present 
.  German  Gcvrrnnner.t    working  under    K.tler   as   an  outlaw   in    the 

family  of  hun.anit-  and  unworthy  of  any  consideration  be  aui-t  of 
'  the  Inhuman,   barnurou-    treatment   it  ha--  accorded  to  the  Jew.th 

c.tlztns  ol  ti.-o    i.a'.'o 

Ir   t).S  t:.'-    ;v.-enticth  rentury  cl  clvuization  the  time  ,:a-   CLn.e 

when  Wf    .'-.n.f'r leans,  hbcrty  loving  as  we  have  always   bt  t '  ■'^ 


rai-,r-  our  voices,  through  the  Membership  of  the  House  ... 
6o  •:  at  religious  and  racial    intolerance,  practiced  throUfi:. 
11.11.-  iice,  persecution,  and   prosecution  of  any   racial 
r  '■!  Tity  in  anv  country  of  the  world  must  cease.     In  ti- 
the  people  of  "the   Ui.ii--i    States   I   raise  my   voice    ir.   t 
which  demands  that  tho  li-.iier  despotism  grant  equa;  p.  , 
economic  protection  to  ail  of  its  subjects  under   if     , 
a.-.d  above  ail.  once  and  for  all,  that  it  stop  the  barbar   i. 
trcaunent  of  Innocent  Jewish  citizens  and  protect   ti."; 
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property  In  aeeefHftnc*  with  th«  corenanta  of  ■iij-.ag  tr— tiM  be- 
tween Uie  Imperl&l  Ocrman  Ooveruinent  and  the  Jewlab  nationals 
la  tta  doouun.  That  protest  should  be  concurred  In  by  every  lib- 
erty-toTinf  citizen  of  every  nation  on  the  globe. 

Mr.  STUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
tslend  my  remarks  in  the  RtcoRo  by  including  an  editorial 
ivlnted  in  the  Santa  Barbara  Daily  News,  which  points  out 
that  President  Roosevelt  is  not  a  radical. 

Mr.  SNEIX  Mr.  Speaker.  I  am  going  to  object  to  insert- 
ing in  Uu-  RBroEO  editorials  from  varloua  papers. 

The  SI'F.AKEH      ObJecUon  is  heard 

oaoKR  or  Bcsiwtss 

The    SPBABXR.     The    gentleman    from    Tcrmes^^**    a^k^ 
unanimous  consent  that  the  gentleman  from  Indian  i     Mr 
On  AY]  be  permitted  to  address  the  House  for  20  minute?    i:.  ! 
following  that,  the  gentleman  from  Michigan  be  p*'t   /"  \  tu 
»/1,1r«»«-  ?b*  H"'iM»  for  20  minutes.    Is  ther*  ob)eL'..„:- 

',f  •.N'Kf'V      v.-   Sprakpf,  reservJrn:  ■[.>    right  to  ob- 

ject. I  *ho'.   '     <     ■     f..i-."  :  )  -nlnute*; 

Mr.  BYfc.         ;    .T  :  ■-<•  t."!!  *>■■  ■       >H!<«cUoa. 

Mr    K    t'f!  FVMNN      VI'    -^s.'.n  '    I     f.  ■•    !  liw  to  h«f« 

t    ■■    ■       ■  ,'•'-,'•■    H  .      - 

Mr     MYi'N-       n>''u,  Mt      ■;■'  'k'"     I    ''■  :i    if-i-r-V    'v    mr 

»i rn  '  >  Vli   10  MlMllis  f  '    ' 

I,.  •  '        ,        ',<  •      t?    rr-  rt|5«ft  •  ,    '    I 


I  workshop,  and  industry  was  kept  busy  and  speeding  up  to 
I  meet  their  wants  and  their  demands. 

j  But  suddenly  there  came  a  change  to  interrupt  and  reverse 
I  this  order,  this  prosperoas  and  happy  condition  of  the  people, 
I  coming  like  a  tx>lt  from  the  clear  sky.  like  an  avalanche 
I  from  the  mountain,  like  a  devastating  tide  from  the  sea. 
And  in  the  language  of  the  Prairie  Parmer: 

In  1930  In  almost  the  tvlnkllng  of  an  eye  the  condition  wax 
reversed.  Prices  feU  to  a  rulnotiB  low  level.  The  exchange  of 
comxnodltlea  almost  stopped.  No  one  could  sell  anything  at  a 
pnca  that  was  considered  fair  Wheat  feU  In  price  in  8  months 
from  13  to  SI  flO  per  bushel  Com  fell  from  1150  to  SO  35  p*T 
bushel  Hogs,  cattle,  and  all  farm  livestock  and  other  farm  pr  xl- 
ucts  fell  in  proporUoo. 


1'..  '    •  I-       in. 

w       ..i\,  ..  .4||«r,  I  Imks  tUtt^fi  .. .;  '■ . 

rsiurumf  to  cmiiim  9yff  l§  rmf.    I  »M  !>'  '     "  v^' 
•*-     I  '  •  -'  0ta0IM]||«MM»  soma  <"'  •' 

w  —  intfeMklnttitiiMt  19  r««> '  '-' iii^A'-  !  .  :  '  "tv- 
servsttons.  (Applause.)  I  b«v«  g»tierally  MBM  hsrs  on  a 
iMidstuto  aiul  bavs  foa«  om  os  ft  landilWi*  tUt.>  >>!  ;  ],  and 

H  n*y  bt  from  the  uteframs  T  am  reoalvtng  au.ui  th« 
•oonomy  biU  that  the  tide  is  about  to  ebb. 

Ro«ev(<r  I  propose  at  this  time  to  ipeak  on  the  progress 
of  farm-reliei  letlslatlon  under  four  administrations. 

For  13  lotif  jrears  the  farmers  of  the  country  have  been 
produce  -:  i:.vl  selling  under  '.■iV..ng  values  and  price  levels: 
have  bffii  >urTerlng  a  failure  :  •  .irr.  ngs  and  income,  forcing 
down  and  destroying  their  a<  :  i.  :.«{  power,  their  Interest. 
debt,  and  mortRage-paying  power,  their  buying  and  consTim- 
IXMt  power,  their  piiwer  to  provide  themselves  with  the  neces- 
saries and  to  niam'.ain  farm  upkeep  and  the  improvements 
and  to  pay  the  costs  of  farm  operations.  For  12  long  years 
the  fanners  of  the  country  have  been  sinking  in  a  vortex 
of  hopeless  and  irreparable  debt,  of  Insolvency,  foreclosure, 
and  bankruptcy,  living  in  suspense,  dread,  and  apprehension, 
Ftar  12  long  years  the  farmers  of  the  country  have  been 
plwuMng.  praying,  supplicating  for  relief  from  the  blight  of 
this  panic  They  have  pleaded,  prayed,  and  supplicated  to 
sUent  Calvin  Coolldge.  the  Sphinx  of  '^.^  NVhite  House,  but 
pleaded  without  recomp^n.se.  prayed  a:. J  uppUcated  all  In 
vain  They  have  plfMd'.i  prayed,  and  supplicated  to  Presi- 
dent Herbert  Hoc  ■  a  ho  gave  them  the  Farm  Board,  with 
$500,000,000  Appro  ^i.  a  I.  on  and  salaries  and  overhead  galore, 
tn-inging  a  loss  and  deficit  but  no  farm  relief.  And  now 
they  are  pleading,  praying,  and  supplicating  to  President 
Franklin  D.  Roo-sevelt,  who  tells  them  to  raise  less  and  have 
more,  to  wait  m  patience  and  Christian  fortitude,  and  he  will 
act  "  if.  as.  and  when  necessary." 

When  the  blight  of  this  great  panic  fell  upon  this  fair 
land  of  ours,  the  farmers  of  the  country  were  a  prosperous, 
happy,  and  contented  people.  They  were  selling  or  giving 
up  one  fourth  or  not  more  than  one  third  of  their  products 
with  which  to  pay  taxes,  interest,  and  fixed  charges,  and 
leaving  them  the  other  three  fourths  or  two  thirds  of  their 
earnings,  income,  or  the  fruits  of  their  toil  to  pay  with,  to 
buy  and  consume  with,  to  live  with,  to  prov.i^  themselves 
with  the  necessaries  and  some  of  the  comfor'.s  sv.d  conve- 
niences of  life  and  to  lay  away  a  saving  for  the  winter  of 
UMdr  rtfcMtrtng  years.  And  while  they  so  reowlaed  In 
IMi  ptoiperous  and  happy  condition  they  were  frf>at  <ind 
consumers  of  all  the  products  of  factory,  a..::    i;..j: 


This  panic  came  in  1920 


n   *   in   1929      The  so-railed 


"  stock-market  craj^h  "    :;   i  <jj   Aa.^  Duf   the  cauw  or  bcRin- 

nlng  (if  *.hf  ;'Hriir  It  did  not  hr-.n.;  .ri  'hp  pfini"  It  -.Vri.i 
one  of  't.i-  !i',ii,'«T<;  •  f  'he  pin.i  I»  w^m  'h^  result  if  'h^' 
panic  I'  *-,vn  'ho  -iilrjiriH' .lur  ''IT'',  t  if  'hf  pjtn;r  whi  h  fia^l 
betrun  H  y^'>^r^  \rf(nf  *:(h  'ht-  f,ill  .jf  vilii*'<(  aru]  'ho  \nfn 
If- • '  ■       I':--'  iHiM  /    ►K/iin   n    ]'K'0    iri'l  not   m   ](t2^ 

\':i]       xl'r--     »f.i!    'h<«    pr'-' <'    I' vf'i     ^K'tfWitiinii    'hTi    '■)    fall, 
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''      :'  I  "        '  ii'      i  li     '  IT."     '  I  /     '     »  «  .4  I  I 'I  )i,»  /     '  I  in     I     (QI     I  it     l/f  ■  1(1    |/   '  i/i)| , 

'     I:'     •      H  .-'\    >,i  I    If  r     '  I    1      /.    I  r      i  I  J  i  i     )(!     Ii>i)    l-i  ■    \,   I-     (i  (    1     U  f  '      '  ).(1 
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,!■•    lU\,\i>1  ■  i\      ;(,      '  I    ,         (f  /   ,,l  ■     ,  ,1,1     ,       ,  (.,|      l,<   f ,    ,  .        I  (.,        v<  .if 
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MO  )ui  M  ).i)  'iM..  ...  :  falling  laO.OOCOOOOOO,  farm  crops 
*:  ■  '-  ' '  i:  '  '  tu.uooooo,  or  an  average  loss  of  $8,000 
i-^      k  ■'    I    ;  '  trmer,  or  over  $1,000  to  every  man, 

woman,  and  child  on  the  farm.  Until  and  before  the  year 
1924  r  -^co  farm  banks  had  llilsd,  tbousands  of  farmers  had 
go:.  ine.  others  had  copualttod  ndclde.  seeing  their  life 

savings  fade  away  and  facing  want  and  poverty  In  the  com- 
ing wmter  of  old  age.  And  continuously  from  and  since 
1924  and  from  year  to  year  up  to  this  time  the  farmers  have 
been  failing  and  sinking  deeper  and  deeper  into  hopeless  debt, 
deeper  and  deeper  into  Insolvency  and  bankruptcy. 

And  until  today  if  all  the  farm  property  were  sold  under 
the  hammer,  if  all  the  farm  lands  were  sold,  if  all  the  farm 
crops  were  sold,  if  all  the  farm  stock  were  sold,  if  all  the 
farm  implements  were  sold,  the  proceeds  would  not  pay  farm 
debts.  Until  today,  to  this  time.  10.000  farm  banks  are  in- 
solvent. 5.000,000  farmers  are  bankrupt,  farm  land  la  a 
crushing  liability,  farming  operations  are  carried  on  at  a 
ruinous  and  disastrous  loss.  Until  today  the  continuance  of 
the  panic  has  not  only  destroyed  Iwrrowers  and  mortgagors, 
who  can  neither  pay  Interest  nor  principal,  but  is  destroying 
the  lenders  and  mortgagees  as  well,  who  cannot  collect  but 
must  take  farm  land  without  value  in  payment  of  their 
claims,  and  the  farmers  have  been  left  writhing,  suffering, 
m  bewildering,  confusing  mystery  as  to  the  cause  of  the  mis- 
fortune and  distress,  as  well  as  to  the  remedy  for  relief. 

But  the  panic  Is  no  longer  a  mystery,  it  is  now  known, 
realized  and  understood  as  coming,  following  and  in  obedi- 
ence to  economic  and  monetar>'  laws,  as  fixed,  certain,  un- 
changing, and  inevitable  as  the  laws  of  life  and  death.  And 
the  remedy  for  the  sudden  fall  of  values  and  the  price 
level  stand  out  as  clear,  open,  and  apparent  as  the  distinct 
form  of  objects  in  the  glare  of  the  noonday  sun.  And 
following  the  Bibical  injunction:  "Seek  and  ye  shall  find. 
ask  and  ye  shall  receive,  knock  and  It  shall  be  opened  unto 
you  ".  on  investigation  it  has  been  found  that  following  an 
apparent  trivial  amendment  passed  by  Congress  April  13, 
1920.  amending  section  14  of  the  Federal  Reserve  law.  the 
section  taking  the  control  of  money  away  from  private  bank- 
ers and  financiers  and  placing  that  control  in  the  Govern- 
ment, a  secret  bankers  meetmg  was  held  May  18,  1920,  in 
Washington.  D.C..  behind  closed  doors  and  drawn  curtains 
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and  in  the  very  shadows  of  the  Capitol,  and  hi  the  name  ' 
and  style  of  "  The  Orderly  Deflation  Committee  of  the 
American  Bankers  Association ".  a  secret  resolution  was 
pa."-  ed  ci<  rlaring  for  the  contraction  of  money  and  credits 
and  then  Uifv  folded  their  tents  and  £is  sQently  moved  away. 
F.  !;>'Wing  this  secrpt  bankers'  meeting  of  May  18.  1920. 
under  order  of  the  Federal  Reserve  Board,  the  discount 
ratr  wa.-  rased  apain  and  asain,  the  open-market  opera- 
tion.^ functioned  and  tlic  reserve  banks  sold  bonds  and 
secuntiev  and  under  the  means  and  mechanism  of  the 
Federal  He.scrre  money  .system  the  money  and  currency  of 
the  country  was  contracted  and  withdrawn  from  circula- 
iiui!  unii.  almost  one  half  of  the  money  and  credits  was 
t.ik'  n  and  withdrawn  from  circulation. 

N  1  nn(  knew  nf  the  mrrtlnR.  No  one  knew  who  attended. 
Ni:  nno  knew  of  the  resolution  passed.  And  for  2  years.  8 
mDir.hR,  and  4  dnv.s  thi.«;  meeting  was  kept  a  miardrd  wrrrt 
Hi'  fru«'  to  an  old  pavine.  Murder  will  out".  »nd  on  th<» 
T.'>\  finv  '<f  Frbniarv  1P2.1.  the  manipulating  bank«»r*i  and 
nfi,ifirirr^  fKTftrnf  involvrd  In  %  dlffpute  and  contention  (»vrr 
(rritiiM  IwhTtv  Umn  i)  .f.d*  dfTprtwl  by  th*-  rwioJuttotj  pa«sf^ 
j;i  rrtMiiudofi  or  rpvrfjtjr  th*  tTrcKi#"«Kllngs  of  th«>  swrH.  fne*t- 
If  1/  *i.r  tMiiii.«!)i/.d  in  ih"  ManufarliiffY'A  tt^r-ofd,  »  f>«n«r«- 
tmjHf  (,f  h«»lnfm»f«»  Md  and  ittt  Ih*^  f»f»t  UmK  th*  \nii 
f^r/ji».g«  fff   thi«  m**'iin«   and  th#  riam«i  df  lh«'  b<i»iH»'r« 

ti  v,a<>  >ii»f  iti«  *tM<M  i  vc»r-ft  N  mtiiti\m,  »h4  4  dat^ii  witit  il>«> 
irt  ,</.di((Kc,  of  u»i6  i/»hHi»f«'  itrnpum  tiuMUm,  iMfvcrwd,  (»ni 
«ii.(i  ai.'i  wiu»t»ri<i  ihtot  ttMi  pfutiaKaitda  wa*  (HaM*«i  u> 
( <ii. rli^.«<  \,iiwihUt  ktu\  rnroUfy  the  atMMi  and  undiff  whuh 
t),<  ittMt.it/ulitiintf  ftMi*iu!U»ri  kd  thirtr  UtoUt,  oal'd-pawf.  nnA 
pupiM  to  u>  oiwuk  a4  parruttt  ii|Mati,  and  to  repeat  afu»r  tn«ut 
in  blind,  vaittfii  b*TvJeiit  stars  before  the  people  of  the 
(Mjuntry  thin  panic  lb  all  a  mystery.  Bandit  raldtrn  of  thf 
Tiiunf  tu'ver  hi^d  Uj  dft-pir  caverns.  Gang  murderers  of  a 
ciiv  Mf-v«  r  cre*pi  lo  blat  ker  darkness  to  cover  highway  rob- 
b<r',  Mr  (onceiil  cold-blooded  murder  than  the  Inteniatlonal 
m  aiu  ;*  r.^  and  bankers  who  maneuvered  from  afar  or  pulled 
thf  manipulating  wire.s  from  behind  screens  and  ciu-tains, 
direct :r.u'  their  t^)Ol.'i  and  puppets  in  the  secret  bankers' 
meetmK  anl  on  the  senlent  Federal  Reserve  Board  fawning 
to  do  their  will  and  bidding.     [ Applause. 1 

But  now  afur  their  appeals  to  Coolidge  and  after  their 
supphcatlorLs  to  HcKner  m  vain,  the  farmers  are  at  last  to  be 
n  warded  for  their  Chn.stian  fortitude  and  endurance,  for 
their  long  wait  and  vipil.  They  have  appealed  to  Pi-esident 
Roosevelt.  He  has  called  Congress  in  special  session 
charged  with  the  one  first  and  paramount  duty  of  providing 
for  farm  and  iiidostnal  relief.  Congress  has  convened  in 
obedience  to  the  call  and  has  determined  and  agreed  upon 
the  cause,  the  de!'r.tion  and  contraction  of  money  and 
credits;  and  hit.->  likewise  agreed  and  prescribed  the  remedy, 
expansion  of  the  volume  and  supply  of  money.  The  farm 
bill  has  been  enaet.ed  providing  for  a  $2,000,000,000  loan 
in  the  na.T.e  of  farm  relief,  available  to  somelXKly,  and  for 
crop  cf  :.:r  >i  by  the  allotment  plan;  and  Congress  has  con- 
ferred upon  the  Pre.^ident  special  powers  to  expand  the  cur- 
rency and  tliereby  raise  values  and  the  jH-ice  level  and 
restore  the  buymtr  and  consviming  power.  But  the  powers 
delegated  and  conferred  are  subject  and  dependent  upon 
the  •'  a.sscnt  "  of  the  Federal  Reserve  Board  and  banks,  and 
further  up<jn  int^^matiomU  agreement  and  the  discretion  of 
Uie  Pre.sident  to  is.'^ue  currency  nc«i- interest -bearing  notes 
tc>  expand  the  vihime  and  supply  of  money. 

We  are  now  m  tht'  administration  of  the  bill,  and  the  farm- 
mnrtca^e  holders  aiv  being  paid  with  interest  guaranteed. 
But  the  farmers  are  still  left  owing  the  debt.  The  allot- 
ment-plan provision  for  raising  less  to  have  more  Ls  being 
pa.stponrd  for  another  year  The  international  financiers 
ana  bankers,  the  rai-^rs.  and  grasping  Shylocks,  who  brought 
tl.i  panic  upon  the  rountry  and  who  are  still  controlling 
th--  Ftdcral  Reserve  banks,  remain  stubborn  and  hard- 
hearted .still  claiming  their  relentless  pound  of  flesh  and 
rtfu-suif^  their  "  a.sseni  "  and  will  not  let  the  people  go;  and 
tl^.f  rfvaluation  of  gold  and  the  remonetization  of  silver, 
alteixiaLive  measures  to  expand  the  orrrency,  are  held  to 


await  International  agreement  and  the  con.'^ent  of  other 
nations;  and  the  President  has  not  seen  fit  to  exercise  the 
powe-rs  conferred  in  his  discretion  to  issue  United  States 
currency  notes  for  the  purpose  and  object  contemplated  as 
provided  in  the  farm  relief  bill. 

But  rKDW  without  the  expansion  step  taken,  the  farmers 
are  called  to  witness  the  rise  of  values  and  the  price  level 
as  the  fulfillment  of  a  promise  of  relief.  But  faith  without 
works  Is  dead.  If  the  powers  conferred  are  not  promptly 
exercLsed  or  If  there  is  any  wavering  to  create  a  doubt  as 
to  what  remedy  will  be  resorted  to,  the  higher  values  thus 
gained  will  decline  and  fall  to  the  level  from  which  the  ri.se 
wa."  taken.  But  ttii.s  higher  price  level  is  not  only  pjjyrho- 
Inglcal,  wavering,  and  uncertain.  It  mav  br  ausmented  by 
FlvH-ulat.vr  manf'uverv  alwav-  t«Tr.pnrar.v  and  hft/atdous. 
unreliable  undrpendnble  m  a  i«tablr  bn«is  And  It  may  be, 
and  prnhablv  !,<;,  Kiipport»d  by  wcrf  t  Kodfral  Rf^rrvf  inxTa- 
tlorip  oT  ft  rnncrrl-rd  bnnk-rrrdlf  n>nvrm«^nt  U»  pr*- rnt  tlir 
\fif\ir>  nut]  rlrrulfttUin  f»f  »rtuftl  moni  v  u,(nr  dtfil  iiH  of 
iMfttilpulutlfin  iinrt  co/iirol 

Tti^rr-  in  unih\l\u  \u  'hi"  ^U•h^f  pH- »>  l'•v^l  U,  wurrnnl 
li^'^ltalU'f)    tir    i\f)ny    in    trmtrUua    \"   Ihr    »><(mti«:i'tti    tn*^Hf\ltf 

t/»  \ui  tot^t-  WtP  volufMo  niu]  •upply  »>(  f»iof)#.»  .H»d  >«l«*  y«l«M'«. 
and  ih"  vt\i t  w  v»d  tun)  ihiMliv  f»«^<f^  il"-  Imyini  »»nd 
ennm^ln)1^u  i*^tiin>t  'flno  tK*iu»>  (»M' «•  rU«'  )(<•«  it»<iittpi\  «nrt 
»v«'»(  «dvttruMl  («»  »»»»/>•«'  •Hi»ir*<(»  wi  M»f»'*  dtntf«n(  iimu's  t\iuv 

in<  ftnt  \if'iii  »*«m1  nt>  ofl«rn  hwe  Ux^h  Ktt'^d  to  U'  a*"**?! 
0|»ffUltonft     lit     M^^     tftiiUlni     ^t««Jl'(  Vf     tUlttll\     rtlid     liW.i     ttt*'<iy« 

htseti  foiiowj'd  Uy  »  dw  linp  AfUf  Hm  tiii%tAu  i»liiii.i»  «nd 
pri<e  fall  in  Wi'Mi  inviumint  tailf  in  (h.  imr  |0'J4  l*v  IIm- 
llln^  of  Lhf  PrMsUl^niml  tltsilUih  in  tinvrmiH-i  iiiut*  hn(\ 
Utn'U  bijrtrtt'iily  uiirtiubfa  and  d'mbl«-d  foUoww."  v,hi<  h  pncffc 
fell  aualn.  ITiU  prut*  riw-  of  IB24  Imn  bci'/j  fehowu  raUbcd 
by  tlie  Ped«'ral  Reoerve  Board,  thrnuKh  the  oix-n -market 
operhtlorl^  and  tlie  dlbtouiit  raU-,  a.b  uppeurs  at  paijes 
1114  and  1115  of  the  heartngh  on  H.R.  7Bl>5  of  the  Hixly- 
nmth  Congre.vs.  The  same  rise  of  value.s  and  the  price 
level  was  brought  again  In  1928,  prec<din^'  the  Presidential 
election  m  November,  only  beginning  earher  and  continuing 
unUl  1929  and  tlien  was  followed  by  the  .slump,  the  drastic 

\  decline  and  fall,  with  the  spectacular  stock-niaikei  crash. 
This  price  rise  is  different  from  the  preceding  movements, 
because  it  came  followmg  or  coincident  wit.h  the  announce- 
ment or  declaration  for  an  increase  in  the  volume  and 
supply  of  money,  while  other  movements  came  cecretly, 
unawares,  but  following  an  actual  increase  ol  money.  While 
this  mere  announcement  and  declaration  for  an  mcrea-se 
in  the  volume  and  supply  of  money  has  been  sufficient  to 
start  an  upward  price  movement,  it  will  not  of  itself  sus- 
tain higher  prices:  and  unless  followed  by  an  actual  increase 
of  money,  the  price  level  will  recede  and  fall  and  the  ad- 
vantage gamed  will  be  lost.  If  values  and  the  price  level. 
raised  on  anticipation,  are  now  allowed  to  recede  or  fall, 
the  magiC  spell  of  faith  and  confidence  in  the  new  ad- 
ministration wm  be  broken,  as  confidence  was  broken  in 
the  Hoover  administration  and  the  public  inmd  will  be  left 
to  drift,  wandering  in  quest  for  a  new  leader  and  with  hope 
of  rehef  waiting  or  deferred,  the  country  wiU  be  facing  the 
hazard  of  chaos  and  disorder. 

The  house   is   afire   and  burning.     The  fire   engines   are 
arrived  at  the  scene.     The  water  hose  is  connected.     Smoke 

,  is  pourmg  and  fiames  are  leaping.  Why  stop  to  Investigate 
new  fire  apparatus?  Why  not  start  the  engines,  throw  on 
the  water,  and  then  save  the  building  and  contents?  The 
ship  has  foundered  and  is  sinkmg.  The  water  is  fast  creep- 
ing upon  the  deck.  The  crew  and  passengers  are  shouting 
and  callmg.  The  hfe  boats  are  standing  by.  Why  stop  to 
investigate  a  new  Ufe-savmg  service  or  a  new  form  of  life 
savers?  Why  not  make  the  rescue  and  save  the  imperiled 
human  life?  A  man  lay  sick  of  a  fever.  The  doctors  are 
in  consultation.  They  have  diagnosed  the  disease.  They 
have  sigrecd  upon  the  remedy.  The  sick  man  is  sinking. 
Why  wait,  postpone,  or  delay  to  consider  a  new  theory  of 
medicine?     Why  not  administer  the  prescription  and  save 

,  the  patient? 


no 


•()\(;k1':s>ii)N'a[.  im-juki)    n^rsE 


Junk  ("> 


;  r    e  level,  restore  the 
ptijple,  stop  the  panic. 


upon  the 


i>- 


We  are  In  the  throes  of  panic  and  depression.  MillloM 
are  unempioyed  and  suffering.  Millions  are  losing  their 
homes  and  all.  Tbe  year  of  redemption  Ls  expiring.  Chaos 
ftad  disorder  Is  menacing,  threatening.  A  oew  administra- 
tion haa  been  inaugurated.  Congress  has  been  called  in 
special  session.  The  cause  has  been  considered  and  found. 
The  remedy  has  been  agreed  and  provided,  reflation  or  ex- 
pulsion of  thf  '^urrency  In  circulation.  The  power  to  ad- 
minister h.i.^  u^vn  conferred.  All  Ls  ready  and  waiting. 
Time  IS  vital  and  la  running.  UTiy  delay.  postpQoe.  or  wait 
longer  on  slow,  uncertain.  International  agieoneut?  Why 
not  exercise  the  powers  conferred?  Why  not  issue  and  dis- 
tribute the  money,  raise  values,  th 
buymg  and  consummg  power  of  th 
and  avert  a  crisis? 

If  the  powers  conferred  by  Co 
of  the  United  States  to  expand  the  volume  and  .:  ; 
fDoney.  to  restore  the  rel*tlre  value  of  money  and  C'  ::.:: 
prloM.  and  thereby  to  raise  values,  the  price  level,  and  the 
WM«  scale,  azid  Ibe  same  distrlhuted  through  channels 
to  reach  evenly  the  masses,  to  restore  the  buying  and  con- 
■OBilng  power  of  the  mult.tude.  the  great  consuming  public — 
If  these  powers  conferrrd  were  now  exercised  promptly, 
wlthnut  hftiUatlon  or  delay,  values,  commodity  prices,  and 
u  It,- ^  -xh..  ^••.  r.-ive  already  started  upward,  rising  on  the 
mere  announcement  and  declaration  of  the  step  agreed  upon 
and  to  be  taken,  would  swing  upward  to  a  higher  and  to  a 
normal  stage  and  level.  Increasing  earnmgs  and  Income  of 
the  people,  restoring  the  tax.  mterest.  and  debt-paying 
power  and  the  buying  and  consuming  power  of  the  people. 

The  fffect  upon  the  people  and  the  country  would  t>e  like 
maKic.  The  doors  of  factory,  mill,  and  workshop  would 
stand  ajar,  .swing  Cg)en;  the  wheels  of  industry  would  start; 
the  whir  of  maddDBry  in  motion,  the  din  of  saw  and  ham- 
mer, would  sing  a  song  of  prosperity  returning  amid  the 
glad  hosannas  of  rejoicing  of  120  000  000  of  people,  begin- 
Idllg  to  SO  days.  And  the  farmers  of  the  country  would 
realize  and  enjoy  a  rise  of  values  and  farm  prices  and  an 
iMMBSe  '  '.j,r:r.  earnings  and  income  by  the  next  pram- 
antf  tlo<.^-::;ais:rt  time. 

But  the  .step  has  not  been  taken.  The  farmers  are  still 
waiting — now  waitms  for  the  "  assent  "'  of  the  Federal  Re- 
serve Board  and  banks,  fnr  which  they  havf'  -Aa'.^ed  for  12 
long  years,  now  waiting  for  international  i«;r-t  :i.  ^nt  in  the 
far  iviy.  distant,  hazy  future:  waiting  for  the  consent  of 
L>  hr-r  :.,i':.  r..,  .\nd  when  the  fatefui  question  for  what  is 
IJ<vv^Jb.^■  r->ailj-  vnd  .it  hand,  when  tbe  currency  notes  will 
b»-  .-v-urd,  the  only  ir;*'*-.--  ri:::.^:  ba.  k  :s  the  echo  of  their 
pla.:;*;:  .■*"  'TV       If     i.<.    irul    xt\i^v,  :.fv•^■^^a"y." 

.\  $J  1)00  000  OmO  ioa::  •^.^-  .  :dfd  :::  '/r.e  nam^^  -^f  'Ix 
is    to    Df    u.sed    t.)    ;>ay    farni    lenders     .-Mwr.*;    :ar:: 
ow:;k  *he  debt.-      .\r.d  'he    n-.  a;:--^-)      illotnient  plan  ".  under 
wh:(h   r.irniers     um   'a;e   >'xs   .t:..;   l.Ave   more,   is  postponed 


for   ir;"'he.'-  ■, f'ar 
at  'he  firm  ^.i'c 


Tht 


:  i.- 


at 


le  :r.a;!  rxjx 


;ir 


'he 


th^- 


r.a^ 


ri'", er    -(iir.e 


Wh'T.   I  rorr.e  '• 


reali.v  'he  pluhit  of  agriculture  and 


•  V,  . 


11. u 

the 

tax  ;-i.'  .i.'-.il  I  .  >::.k..:.-;  .:i  insolvency,  bankruptcy,  and 
h>.'i.»  i'N-^  i'O'  •A^.'•:.  I  come  to  witness  and  observe  the  plans 
And  iiT'  ;)a-at:<r.  of  corporations  to  'ike  'hese  foreclosad 
liind-^  Aiui  .-'^n'.D.ne  these  farms  and  JO,000-.i.- >•  ::  icis  under 
c  jr^jorvition-landlord  estates;  when  I  se»'  the  .■\»,'riculture 
[>pa.-'nient  tak:i.<  evidence  to  create  a  f.ir::.  ■:  mager 
bureau  to  educi'e  i-  d  train  men  as  manat^ers  i*i  •,>.-:••  hir?e 
o'  fhfse  furtx-lfisK!  lands  for  corporation  Ian;  :  :.^  .;th 
forn-.er  f.^rm  owners  as  their  tenants  when  I  :ne  to  con- 
side.'  my  duty  '.r.  'he  'ace  of  this  great  farm  crisis,  I  can 
see  our  forefi-h^r^  :.  the  clearing.  I  can  see  the  dead 
:;e  ni.irk  :.tt  the  fertile  fields  of  the  future.     I  can 


t.int.;**r 
hex."    *i 
the  :>:■. 


■■  rn«  a.^tired  stroke  of  the  ax  and  the  ..hn  nr  i-  - 
t    v.iU      I  can  see  the  fires  burning      I     ,i-.    .       r:.- 

.^.::i;  I  i:.  sense  the  charred  wood  and  the  burned 
ea."ii  I  can  hear  the  he-o-he  of  the  pioneer  calling  to  his 
ne:tihtx)rs  to  roll  the  log  heaps.    I  can  see  the  fla-th  a.nd 


sir.-K 


still 


LI  waiting,  still  waiting 


Iu.lI    fin!;-home   oxr-.t-rs     rr.iUions   losing 
iv<ur"    .dnd  other  rnillmas  by  delinquent 


glow  of  heated  faces.  I  can  see  the  great  beads  of  perspi- 
ration standing  out  upon  the  pioneer's  brow.  And  above 
and  beyond  aU  this,  I  can  see  the  coirrage  and  resolution, 
the  grim  determination  of  these  brave  men  to  conquer  the 
forest  and  the  prairie  sod  for  their  children  and  their  chil- 
dren's children. 

Little  did  our  forefathers  dream  when  they  were  clearing 
the  forests  and  breaking  the  sod  that  they  were  clearing  the 
forests  and  breaking  the  sod  for  corporations;  that  they 
were  clearing  the  forest  and  hr-'  ik;:.K'  the  sod  for  corpora- 
tion-landlord estates,  where  ihi.r  s<  i;-.  ind  children  were  to 
toll  as  tenants  under  corporation  m  ir  ili-ts.  under  the  lash 
of  corporation  taskmasters  Thc^-  :>»■:. -.ed  and  were  in- 
.•ipired  by  Lhe  belief  that  they  weu-  ^  leai.n^  the  forests  and 
breaking  the  sod  for  homes  for  their  children  and  their 
children's  children:  that  they  wt^r>-  :-m:::.*;  '.".u-  f-i.-sts  and 
breaking  the  sod  for  a  commumty  of  ii^  :v.'-  Atier.s:  that 
they  were  toiling  to  leave  a  heritage  for  ti.r-  f„:;ire  and  for 
the  generations  to  come.  And  I  cannot  reconcile  my  con- 
science and  sense  of  duty  to  show  than  ptonarrs  the  honor, 
respect,  and  gratitude  which  is  due  them  as  great  bene- 
factors without  defending  this  heritage  with  all  my  strength 
and  every  power  I  can  command. 

I  have  a  farm  in  Indiana  with  forests  and  streams,  with 
fields  and  pasture  woodlands  I  love  that  farm  home  above 
all  I  have,  but  not  more  than  other  fanners  love  their  farms. 
I  want  to  live  there  my  own  way.  I  want  to  worship  God 
there  my  own  way.  I  want  to  serve  my  country  and  human- 
ity and  my  fellow  man  there  my  own  way  I  want  to  toil 
and  labor  in  the  open  sunlight.  I  want  to  earn  my  bread 
by  the  sweat  of  my  brow,  free  and  untrammeled.  in  my  own 
way  and  as  I  love  to  labor  to  live.  I  want  to  take  solace  and 
consolation  there  in  my  last  retiring  years  from  the  falling 
leaves,  from  the  fading  flowers,  from  the  ripening  grain, 
from  the  sear  and  yellow  leaf,  from  the  closing  seasons 
declared  in  various  changing  colors,  there  abiding  nature's 
eternal  plan,  and  there  to  lay  down  the  burdens  of  life  for 
the  last  long  response  to  sleep  In  the  bosom  of  Mother  Earth, 
which  gave  me  birth  and  being  and  to  embrace  me  and  to 
claim  me  back  again.     (Applause.] 

You  ask  me  what  I  will  do  in  the  face  of  this  great  farm 
crisis,  this  menace  to  the  induidual  farmers,  to  the  Inde- 
pendent farm-home  owners.  I  will  tell  you  what  I  will  try 
to  do.  I  will  try  to  expose  this  piracy  of  American  agri- 
culture, this  conspiracy  to  break  down  the  independent, 
individual  farmers,  and  to  make  them  tenants  under  cor- 
poration landlords.  I  will  first  resort  to  all  civil  and  peace- 
ful means.  I  will  try  to  warn  the  fanners  of  the  impending 
danger.  I  will  try  to  arouse  them  In  defense  in  time  before 
the  chains  and  shackles  are  forged  upon  them. 

Then  I  will  be  ready  to  say  the  last  word  and  take  the 
last  steps  In  the  cause  of  farm  relief.  I  will  then  be  ready 
to  Join  my  farmer  neu'hbors  in  Indiana,  and  with  them  the 
farmers   of   Wiscoi.  Minnesota,   and   the    Dakotas.    and 

•A:th  them  the  farmers  of  Iowa.  Kans;i  • :  d  lilinois.  and 
A.'h  fhem  the  farmers  of  the  Middle  We.,t  and  ^reat  North- 
A'  •  and  with  them  I  will  be  ready  to  meet  the  landlord 
corporations  at  the  gateway  of  American  agriculture,  at 
the  threshold  of  the  farm  gate.  And  with  them  I  will  be 
ready  to  say  to  these  invading  landlords  these  lands  are 
sacred,  hallowed  grounds,  and  every  inch  of  which  will  be 
defended  with  life's  last  lingering  throb  and  to  the  death. 

I  wdl  be  ready  to  say  with  them.  '  Before  you  gain  a 
foothold  here  you  will  have  to  wade  your  way  through  a 
sea  of  fire,  flame,  of  flesh  and  blood;  and  before  you  take 
these  lands  for  a  corporation-landlord  estate,  with  our  sons 
and  children  as  your  tenants  to  toil  under  corporation  man- 
agers, under  the  lash  of  corporation  taskmasters,  you  will 
have  to  walk  over  the  prostrate  forms  of  our  dead  bodies." 

And  when  farm  relief  fails  here.  I  will  be  ready  to  take 
up  farm  relief  there:  there  under  the  higher  laws  of  life: 
"-ere  under  the  first  law  of  nature;  there  under  the  law  of 
'if -defense:  thereunder  the  law  of  .self-preservation:  there 
under  the  law  of  life  and  existence;  there  under  the  magna 
carta  ordained  by  a  higher  power,  guaranteeing  the  right 
of  men  to  live  upon  the  earth,  to  labor  to  live,  and  to  take 
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the  fruits  of  that  labor  for  their  own  support  and  for  the 
support  of  those  who  by  nature  are  dependent  upon  them. 
I  would  rather  die  fighting.  I  would  rather  sarrifice  these 
few  last  remaining  years  in  defen.se  of  ttie  herit.age  left  by 
our  forefathers,  than  to  live  one  day  upon  these  lands  as  a 
tenant  under  corporation  landlord.'^      i  .^pplau.se.1 

Mr.  Speaker.  I  therefore  a.«;k  unanimous  con.'^ent  for  the 
present  and  immediate  coiv^ideration  of  the  resolution  which 
I  offer  and  ask  con-sent  for  it  to  be  read  in  my  time. 

I  seventy-third  Cor^resa.  flr.st  Prsj-lon      In  the  Houko  of  Representa- 
tives or  tlic  Inlted  btateh) 
Mr    OaAT  submitted  the  following;   connirrent   rr.'^olut Ion.   which 
wu    referred    to    the    Commlttrc    on    BanklUK    and    Currency    and 
ordered  to  be  printed: 

"  Houfte  Concurrent    Reitolutlon    22 
"Whereat  th«  country  remains  MifTerin^'  and  in  the  throes  of  an 
Industrial  deprwMlon  in  whuh  mlllunit*  urc   hfld   la  eufurced  lOle- 

:.,;:i.it.'.nn.  and  df^pAir:    and 
p^.nl•   thflr  property    home**    and  their  ;u'. 
-'    .ii-bt.".    forp<  U)f<ure    o(    niortf-'ar''"     f'^" 
.:.k- ..;iu-v.    with    thf    exemption    yt-ur    or 


in    w;»:.'     ,'.>l;--^.«      '.-: 
"  Whercii-s    ::.;;;;    :i-     -.  T    : 

by  Judgments  on   dct  . 
•ale*,    and    Involuntar.    r> 
period  expired  or  expini 

"  Whereas  the  dlaorde r^ 
prolonged  until  the  •,)>■• '\\ 
live  and    until    the    t*::.;* 
wavering,    unstable,    a;,! 
pending;     and 

••  Whereaa  a  new  governmcn 
commissioned   by   the  people 


>>t 
.ri 


I^anlr  have  continued  .T.nd  havr  boon 
0  bi-en  oxllavl^ted  of  their   ni<-,o.-  ti 
the    public    mind    Is    fast    becom;:;!-' 
itening    chaos,    and    disorder    is    mi- 


ll ftdmlnl.stratlon  hnfi  been  ciJled  and 
v;«..».»ioo.v,w^v.  ^ ^.«, '  re.-^tore  normal  pro-perUy  condi- 
tions to  act  with  deliberate  promptnes.'^,  without  delay,  and  Con- 
grtm  has  been  summoned  In  .Mi.  ;:il  srs.slon  to  con.sider  the  caxi.se 
and  determine  upon  the  renieu\  ai.d  to  aft  witli  diligence  and  in 
accordance  with  the  emergency  to  be  n.*  t     and 

"  Whereas  Congress  on  full  Innutrv  con.  ludod  ha.'^  found  the  cau.'^e 
to  be  the  fall  of  values,  prices,  an:  the  »:Hte  scale  wh;rh  ha.<  de- 
stroyed the  buying  and  consuming  power  of  the  people  and  iau- 
likewise  agreed  upon  the  remedy  for  relief,  the  expansion  of  cur- 
rency and  credlt.s  as  the  mean.";  to  raise  vRlue^  and  the  price  level 
and  restore  the  buylty?  and  con^unlnn  power:    and 

"Whereas  the  Cong^re.ss  on  such  detorminatlon  to  facilitate  and 
expedite  the  remedy  for  relief  ha.s  deleu'ated  and  conferroo.  a.~ 
Te«ted  powers  and  Jurisdiction  upon  tiie  Pre.sldent  of  the  V  nit^u 
States  to  act  for  and  in  Its  stead:   and 

••  Whereas  on  such  announcement  and  declaration  of  policy  psy- 
chologically and  in  anticipation  of  the  step  to  be  taken  vuliios 
and  commodity  prices  have  advanoed  and  raised  Ui  higher  levt  .- 
and  are  now  so  held  wavering  in  abevan.e  awaiting  the  conferred 
powers  to  be  exercised  or  a  declaration  of  the  time  and  manner  the 
step  will  t>e  taken;   and  , 

••  Whereas  the  fall  of  values  and  the  price  level  now  woula  de- 
stroy psychologlcai  force  so  exerted  which  prompted  and  n,v. 
sustains  the  higher  values  and  the  price  level  and  the  nii^i  •^',>e.; 
of  confidence  Inspiring  the  people  with  buoyant  hope  would  be 
greatly  impaired  or  broken:   and 

"  Whereas  In  the  nature  of  tho  situation  and  the  economic  state 
and  condition  of  the  country  i.jiie  is  a  vital,  critical  elemcn!  a:id 
has  become  ll>e  very  essence  of  the  remedy:    Be  It 

••  Resolved  by  the  House  of  Representatives  of  the  United  State--  of 
America  in  Congress  assembled  Uhe  Senate  thereof  rorvc-wr^ng) . 
That  in  pursuance  with  and  In  obt^dience  to  the  purpose  and 
Intention  of  Congress  in  siirrenderiiig  and  confcmn+r  upon  the 
Preeldent  of  the  United  States  certain  powers  under  and  by  virtue 
of  section  43  of  an  act  of  Ci^ngres.s  entitled  'An  act  to  Increase 
agrlcultura!  purchasing  power  and  for  other  purposes  approved 
May  12  1933  the  aanie  Uir.>:  powers  vested  in  Congress  under 
section  8  of  article  1  of  the  Cuu.stitutlon,  the  President  proceed  m 
the  immediate  excnlse  of  such  power  to  cause  the  remonc tizatlon 
of  silver  or  the  reviil-:;!-:  t^  it  eold  or  the  expant-lon  of  the  volume 
and  supply  of  nion.ev  b\  re.-^.rl  to  the  irLstrumcntaJlties  of  the 
Federal  Reserve  System,  if  the  pijwex-  thereof  can  be  Invoked  m 
the  exercise  of  positive  governn.ei.tal  force  and  without  tho  celay 
and  uncertainty  of  obtaining  the  '  assent  ■  of  the  Federal  Re.'^rve 
Board  and  banks,  or  by  causlni-  to  be  is-sued  Unlte<l  State.s  non- 
interest -bearing  currency  notes.  aU  as  provided  lor  In  said  act.  and 
accordingly  as  one  or  the  other  as  such  currency  means  and  atten- 
dee can  be  resorted  to  under  such  delegation  of  powers  whu  h  will 
accomplish  the  object  and  purpose  of  such  provisions  of  said  act 
most  speedUy.  promptly,  and   without  delay." 


[Applause.! 
Mr.  STRONG 


griilMtON    -EXTENSIOW   OF  REMARICS 

ol   T(  .\.i-v     Mr.  Speaker.  I  ask  unanimoas 

con.^^Vnrt" place  ui  th.  Record  a  telegram  from  the  Texas 
Riu!ri)ad  (.■oniiiu.s.s.uii  on  the  oil  question. 

The  S}'K.\KKlv  pro  tenuxjre  'Mr.  Parsons).  Is  there  ob- 
JectiMi.  to  ihc  T^■^av.•  m1  \hv  g(  ntleman  from  Texas? 

Ti.'  :i-    w  .i--    no    o:.. '     '  -■  'i- 

M:  t^IMoNG  ol  Itxa.-.  Mr.  Speaker,  under  the  leave  to 
extend  my  irinark-s  ;n  the  Record,  I  include  the  following 


teleeram  from  the  Texas  Railroad  Commission   on   the   oil 

question: 

AcsriN.    Tex..    June    3.    IC^^S. 
Hon.  SrEr.i.iNG   P    P.iiiNG. 

House  of  RepreserUatii^es: 
Kast  Texas  oil  field  now  under  control  sinrp  r'-.'if^-o  Federal 
court  refused  injunctions  against  our  last  order.  Production  yes- 
u-rdav  20,000  barrels  under  the  allowable.  Commission  Is  now 
making  exhaustive  preasiire  tests  to  ascertain  whether  alleged  ex- 
cessive pressure  declines  are  true  and  has  called  hearing  for  June 
12  to  examine  results  of  these  tests  and  such  corrective  measures 
a"  are  shown  necessary  by  proof  will  be  taken 

TrxA.s     Raiiriiad    (Viviv:^-:    n 
ERNI..ST    O     Th.jv  is.   n 

T\\r  ."-PEAKEK  pro  tcnisx)re,  Tlie  genllrman  Iron-  Michi- 
gan :  Mr.  DiNGKLL,.  under  a  previou.'^  arranp'-ini-nt .  i.--  r«-(  w 
nized  lor  20  rn;:.  ite*-. 

Mr  DINciLl  I.  Mr.  Speaker,  Uidie.s  and  gentlemen  ol  the 
H^'iise  you  are  \u\  aware  of  the  financial  storm  which  leveled 
the  fortune.'-  of  the  pcopl*'  of  Michif-'an  You  may  not.  hov\ - 
eve.'-,  kiiov.  that  th'  lo.s.se.s  involved  nearly  800.000  bank  de- 
po.^.tor.'^  m  IX'trc'it  alone  and  ha\e  larj;!ely  destroyed  in 
;i,s:.eis  between  .seven  and  emht  liundred  million  doUar.s.  The 
paralyzing'  effect  of  thu-  unheard-of  bank  failure  cannot  be 
de.scribed  nor  coniprehended.  It.s  effect  touched  every  mer- 
chant, every  manularturer.  and  every  parish  and  con^'rega- 
tion  m  Michu-an.  Commerce  and  industry  throughout  the 
Middle  We.'^t  was  jarred  to  the  foundation  and  trade  recovery 
'  delayed.  This  financial  quake  swallowed  the  hie  .savings  of 
the  mdu.'^trious.  provident  worker.  It  has  snatched  from  the 
widow  and  from  the  estate  left  for  the  benefit  of  the  widow 
and  licr  children  the  patrimony  which  a  thoughitui  and 
con.^iderate  husband  left  to  provide  for  her  future  and  for 
the  education  of  Iwa  children. 

This  historical  failure,  without  precedent  m  the  history  of 
banking,  has  cau.'^ed  a  trail  of  broken  heart,-  and  suicides 
that  cannot  be  estimated.  Its  killing  effect  can  never  be  ap- 
praised. It  has  .stifled  progre.ss  and  withered  the  confidence 
of  tlie  pt^ople  of  Michigan  to  the  point  of  hopelessne.^s. 

Involved  m  thi.'-  coios.<^al  failure  without  cuipability  are 
hundreds  of  small  up-State  banks  which  failed  to  reopen  be- 
cause their  money  was  tied  up  in  this  gigantic  Detroit  com- 
bine which  crashed  of  its  own  weight.  Banks  located  ni  To- 
ledo. Cleveland,  and  other  nearby  cities  were  jeopardized  by 
the  unprecedented  demiands  which  n-iight  be  called  "  runs." 
Hoarding  and  the  U'^e  of  safety-deposit  boxes  as  repositories 
of  withdrawn  ciish  cau.^ed  a  stringency  which  endan^iered  the 
structure  of  banking  withm  a  radius  of  hundreds  of  miies  of 
Detroit. 

Sorely  needed  welfare  funds  of  the  city  of  Detroit  and  pen- 
sion funds  of  the  Detroit  police,  of  superannuated  teachers, 
of  fiie;;u  :;.  of  the  Couzens  crippled  children's  fund,  cash  bal- 
ance.s  of  other  organi/.iitions  have  been  tied  up  and  in  most 
instances  hopelessly  impaired,  and  yet  there  seems  to  be  very 
httle  attention  paid  to  the  liability  of  tho.se  who  were  direct- 
ing the  destinies  of  the  Detroit  Bankers  Co..  the  First  Na- 
tional Bank  of  Dtnroit,  the  Guardian  Union  Group,  Inc..  and 
the  Guardian  National  Bank  of  Commerce  before  the  fatality 

occurred. 

Mr   BL.A,NCHAI^D.     Mr,  Speaker,  wiU  the  gentleman  yield? 

Mr.  DINGELL.     Yes. 

Mr.    BLANCH.A.RD.     Ln   order    to    ask   one    question    with 
reference  to  the  percentage  of  banks  that  have  reopened. 
j       Mr,  DINGELL.     I  could  not  tell  the  gentleman  that  at  this 
time,  but  the  greater  percentage  of  them  are  still  closed. 

Mr,  DONDERO.  Can  the  gentleman  tell  the  amount  in- 
volved in  the  banks  that  have  opened  and  m  those  that  are 

still  closed? 

Mr.  DINGELL.  No:  but  I  say  that  the  major  portion  of 
the  banks  of  Michigan  are  still  closed,  and  they  are  very 
largely  tied  up  m  tins  smash  that  occurred  m  Detroit. 

Mr."  DONDERO-  And  that  applies  to  the  rest  of  the 
country? 

Mr.  DENGELL.     I  would  not  say  it  applies  to  the  rest  of 

the  country. 

I  might  digress  here  for  a  moment  to  state  that  at  this 
moment  a  former  Governor  of  the  State  of  Michigan.  Mr. 
Alex  Groesbeck,  now  receiver  for  the  Guardian-Union  Na- 
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ttonal  Bank  group,  said  that  he  Intends  to  oppose  any 
movement  or  any  action  which  would  place  the  responsi- 
bility upon  the  stockholders,  by  which  a  levy  would  be 
against  them  on  the  ground  that  the  legal  basis  for 
lent  is  unsound.  This  gentleman  Is  drifting  far 
afield.  It  does  not  make  any  difference  what  was  the  cause 
of  the  failure,  the  double-liability  laws  should  apply  and  the 
ftockholderi  must  assume  their  responsibility  for  the  bene- 
fit ctt  the  depositors  who  are  above  all  others  the  innocent 
suff 

1  s      apparently  no  intention  to  levy  an  assessment, 

which  is  provided  for  under  the  law.  Pressure  and  wide- 
■uraul  «*— ff^»»*«  foarced  a  belated  consideration  of  such  action. 
Tbe  rtfmhlff  Wshflttr  aasesunent  would  make  available  addi- 
tional payments  to  the  depositors,  and  any  delay  of  a  100- 
pcrcent  levy  would  be  criminal  In  view  of  the  wide -spread 
losses  and  the  need  of  the  unfortunate  depositors. 

In  this  connection  I  must  add  that  I  was  amazed  when 
I  read  in  Detroit  newspapers  recently  the  statement  made  by 
a  Federal  Judge  which  shows  at)out  the  way  oCDcials  and 
higher-ups  generally  feel  toward  the  unfortunate  depositor. 
1  am  not  here  to  do  any  "  skinning  "  or  to  *  hang  any  pelts 
on  my  bam  door  ".  but  the  statement  of  Judge  Arthur  J. 
Tuttle.  of  the  United  States  district  court,  as  regards  the 
unfortunate  depositors  who  have  lost  their  savings  in  the 
defunct  Detroit  banks  cannot  go  unchallenged. 

He  referred  to  those  who  lost  their  money  through  no 
fault  of  their  ow^n  as  the  "  luckiest  people  in  the  world  ".  and 
that  "  these  depositors  do  not  deserve  all  of  the  tears  they 
are  giving  and  fstting."  His  remarks  would  shock  anyone 
of  even  crude  sensibilities.  My  reaction  is  that  Judge  Tuttle 
was  prejudiced  in  favor  of  the  banking  fraternity,  and  I  do 
not  wonder,  because  he  is  himself  a  banker.  His  comparison 
of  the  depositor  in  a  bank  with  holders  of  stocks  and  with 
perch aiers  of  real  estate  is  grotesque  and  very  unbecoming. 
Be  iliould  be  the  flrst  to  concede  that  the  relationship  be- 
tween a  bank  and  its  depositors  is  the  sacred  relationship 
of  a  creditor  and  a  debtor. 

The  fact  that  a  50-cent  piece  will  buy  more  ham  and  eggs 
at  Judge  Tuttles  farm,  as  he  stated,  had  no  bearing  on  the 
case  before  the  court,  as  far  as  I  can  see:  and  while  it  is 
true  that  the  bankers,  by  their  short-sighted  policy  of  de- 
fiation  and  merger  encouragement,  brought  this  condition 
about,  yet  they  should  not  be  given  any  credit  when  an  im- 
portant case  is  being  considered  in  Judge  Tuttle's  court. 
However,  by  his  remarks  the  judge  automatically  disqualified 
himself  from  sitting  in  the  case  of  Depositors  against 
Bankers  when  he  revealed  his  attitude  of  prejudice.  Yet. 
as  a  banker,  with  the  arrogant  view  of  a  banker,  he  sat  and 
rendered  a  decision  against  the  depositors. 

In  riew  of  the  suspicions  and  the  general  resentment  on 
the  part  of  the  sorely  tried  and  financially  exhausted  people 
of  my  State  and  city,  and  in  view  of  the  fact  that  the  atmos- 
phere Is  surcharged  with  a  sentiment  that  is  dangerous  if 
confidence  is  not  restored.  I  believe  that  the  banking  situa- 
tion in  Detroit  requires  .some  very  thorough  sifting. 

Mr   BI„\N'CH.\RD.     Will  the  gentleman  yield? 

M-    DINGEIX      I  yield. 

M:  BLANCHARD.  Ls  the  gentleman  dealing  with  the 
national-bank  situation  or  with  State  banks? 

Mr  DINGEUL  I  am  dealing  specifically  with  the  bank 
situation  in  Detroit  which  indirectly  has  affected  the  entire 
country  They  are  both  members  of  the  Federal  Reserve 
a^tem;  and  on  numerous  occasions  witnesses  in  our  Federal 
•Bd  State  courts  have  ts*tlfled  that  Governor  Comstock  was 
persuaded  to  call  the  "  bank  holiday  "  in  Michigan  by  Mr. 
Leybum.  a  national-bank  examiner,  and  his  Federal  Reserve 
associates,  after  which  these  banks  and  hundreds  of  others 
have  never  again  opened  their  doors. 

At  any  rate,  the  people  of  Michigan  are  entitled  to  know 
at  least  what  has  happened  to  their  banks  and  what  was  the 
cause  of  the  wrecking.  Congress  should  go  into  this  matter 
as  the  only  agency  that  will  not  be  hemmed  in  by  petty  local 
influences  and  as  a  body  which  will  recognize  no  limitations, 
which  can  summon  witresses  from  t)eyond  its  own  State 
borders,  and  as  a  tribunal  which  will  render  a  dfr1*?<"n  solely 


and  only  upon  Its  findings  irrespective  of  whom  it  might 
barm  or  favor.  The  President  of  the  United  States  in  his 
inaugural  address  has  said  that  the  money  changers  must  be 
driven  out  of  the  temple,  but  here  we  have  an  example, 
forsooth,  where  they  have  been  kicked  from  the  temple  into 
tlie  sanctuary. 

Members  of  the  boards  of  directors  of  the  defunct  banks 
are  in  partnership  with  the  United  States  Government  which 
created  the  lone  governmental  bank  which  exists  in  Detroit 
today  and  the  genius  of  the  wrecked  structure  is  the  power 
and  the  directing  force  of  the  new  institution. 

Nobody  but  the  depositor  seems  to  be  concerned  about  the 
underlying  cause  which  wrecked  the  greatest  banking  sys- 
tems l)etween  Chicago  and  New  York  and  which  was  the 
greatest  financial  failure  in  the  history  of  the  world.  Will 
the  governmental  agencies  in  .smug  complacency  assume  that 
whatever  happened  was  inevitable  and.  therefore,  all  right? 

It  is  my  contention,  and  I  know  that  the  Members  of  this 
House  will  agree  with  me,  when  I  .say  that  it  is  mandatory 
that  this  matter  be  thoroughly  investigated  in  order  that  we 
may.  through  the  findings  amd  experience,  prevent  the  repe- 
tition of  similar  failures  in  the  future.  That  is  the  least 
Congress  can  do.     The  people  will  not  be  satisfied  with  less. 

It  is  inconceivable  that  any  considerable  opp>osition  could 
be  mustered  to  prevent  an  investigation  of  this  kind. 

At  this  place  I  should  like  to  read  a  letter  from  Chair- 
man Flitchxr,  of  the  Committee  on  Banking  and  Currency 
of  the  Senate,  which  has  done  so  much  In  the  interest  of  the 
public  and  for  good  government: 

Jvjn  s.  1933. 
Hon.  John  D    Dingcll. 

House  of  Rejrresentattvfi. 
Dka«  Concucssman     Referring  to  yours  of  tbe  3d.   I  would  say 
that  In  my  opinion  there  Is  a  real  need  for  a  thorough  Investiga- 
tion In  reference  to  what  has  transpired  in  connection  with   the 
t>aiilu  m  Detroit. 

Our  comnuttee  Is  restricted  In  iU  authority,  and  although  we 
have  been  appealed  to  by  various  localities  to  look  Into  their  bank- 
ing sltaatlon.  It  would  extend  our  inquiry  far  beyond  its  original 
purpose  and  consume  an  enormous  amount  of  time  and  lead  to 
very  considerable  expense. 

Your  resolution  bears  directly  on  this  particular  situation,  and  I 
hope  you  will  succeed  in  having  It  adopted. 

Incidentally.  I  observe  by  the  press  that  the  attorney  general 
of  Michigan  Is  taking  steps,  which,  no  doubt  are  fully  warranted, 
and  you  wlU  probably  be  able  to  cooperate  with  him. 
Very  respectfully  and  sincerely  yours. 

DtTNCAH  U.  FLrrcHra.  Chairmatt. 

Let  me  point  out  to  you  that  the  people  who  are  con- 
cerned directly  and  vitally  in  the  cra.sh  believe,  and  informa- 
tion from  reliable  sources  seems  to  support  their  beliefs,  that 
"  wise  money  '  was  withdrawn  after  the  declaration  of  the 
bank  holiday.  It  is  also  charged  that  unsecured  loans 
amounting  to  millions  of  dollars  were  made  to  members  of 
the  board  of  directors  and  certain  influential  stockholders. 

The  First  National  Bank  of  Detroit  made  loans  of  $180.- 
000,000 — sixty  million  of  the  amount  was  past  due  and  in 
technical  default.  Its  mortgage-loan  department  was  negli- 
gent: it  is  admitted  that  the  bank  did  not  make  tax  searches 
to  see  that  borrowers  were  keepmg  up  tax  payments,  though 
they  knew  taxes  constituted  a  prior  Uen  and  amounted  to  a 
first  mortgage. 

Insurance  companies  make  tax  searches  every  6  montns 
on  all  real-estate  loans. 

That  the  new  National  Bank  of  Detroit  had  a  difQcult  1  ime 
in  selecting  $21,000,000  in  mortgages  out  of  a  $150,000,000- 
mortgage  portfolio  indicates  the  condition  of  this  mstitu- 
tion  as  regards  their  mortgages. 

There  Is  a  wealth  of  Information  cropping  out  at  the 
surface:  more  can  be  had  without  any  difficulty.  The 
Detroit  Times  in  a  series  of  articles  called  "  Vanishing  Mil- 
lions ".  which  should  be  followed  up.  makes  some  startling 
di.sclosures.  A  magazine  called  "  The  Real  Detective  ".  for 
•uhe  month  of  June  tells  "  The  Truth  About  Michigan,  the 
Plundered  State."  I  would  advise  Members  of  the  House 
who  are  interested  to  read  some  of  the  statements  and 
charges  made  in  this  publication. 

Parslghted  and  well-informed  citizens  of  Detroit  bel;eve 
that  the  hoiding  companies  and  their  dxmimy  stockholders 
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will    nf^vr'T   virld   s    "^inrte    solitary    cent   unri-^r    iho    cioublr-  I 
Uabihty  prowsior.  oi  \hv  law      Thi.';  belief  is  basr^i  up 


Uit 


finaiK-iai   .•^tanrt'.ns    if   thi-   rliimmy  stockholder.--      Th- 


hi     no    q{ie> 


but    tiiat    the    Goverixraent    l^;    n:iir.illv    rv 


si)oi_-!ble  and  should  b'  mtrre.'-trd  in  recoverinp  for  tiv 
d'",>'*^:'<ir-  r'.'T'.-  •i\-,i;!ab;(^  cent,  tx'rause  the  Government  of 
tlif  Umlrd  .'-Jiat'-.s  d\;  not  raise  iLs  flnper  to  block  the  cre- 
ation of  the  bank  tru.-t.  namely,  tiie  Detroit  Bankers  C(  ,. 
which  controDed  th'  I-^rst  National  Bank  of  Detroit  and 
the  Guardian  Unioti  Group.  Inc..  which  controllec  th-' 
Guardian  National  Bank  of  Commerce.  There  was  no 
wu-thl'-  excuse  for  it.';  existence  except  to  control  the  drstinie.-^ 
of  the  err:i{  metro;>^litan  city  of  Detroit  and  of  the  State 
of  .Mic.hican  and  whicb.  were  orpanized  for  the  purpo.se  of 
b«'ins:  ab!r  w  dic'ate  on  a  parity  with  other  arch  combine? 
of  :iii>  N.iii^n 

In  li)»'  b.' '.  aa>  of  r-<  glory,  before  merpers.  combines,  and 
con.sol:ci<vt  :ii:.  were  tolerattxl  and  became  popular,  Detroit 
had  wciiiis^h  onto  a  score  of  prxxsperous.  well-manaped. 
.'^rp.t:  ;t;.  arici  independent  bar.ks  with  hundreds  of  branche- 
eslabli-hed  for  Uie  convenience  and  for  the  service  of  th( 
pei'ple 

Gradually  this  .seffi.sh  hysteric  movement  toward  central- 
ized financial  ron'rol  applied  heat  and  pressure  which 
welded  Into  two  readily  controllable  masses  nearly  all  of 
the  independt  nt  b;ink.'^.  which  t)ecame  known  as  the  "  Detroit 
Bankers  Co  "  and  the  "  Guardian  Union  Group,  Inc  " 

Some  tinit  aKo  the  United  States  Senate  undertook  to  in- 
ve'^^titjati-  iht  .stock  market  and  some  of  the  bip  banker^;  of 
tiie  K.i^t  They  as.Mimed.  as  a  matter  of  .senatorial  privllepe 
and  !i>r  tti*'  benefit  of  the  people,  to  delve  Int-o  the  practice 
and  tlie  policy  of  barkmp  institutions  that  were  pome  con- 
cern-s,  that  were  operatmK,  and  which  at  this  time  are  still 
doing  bu.sines.s — institution.';  wherein  the  public  has  not  lost 
its  deposits.  On  the  surfaot^  everything  appeared  orderly 
and  there  wsus  no  outward  sipn  of  illicit  practice  in  the  con- 
duct of  111-'  business:  yet  in  spite  of  this  rea.ssuring  surface 
Hoi^'aranc  t.be  .s»  riate  in\esliKalors.  under  the  able  direction 
I  •  .^'  :,,,•■':  Drs;  «.n  f  F'i.ktcher.  and  a.ssisted  by  Ferdmarid 
Iv-Kirii.  di.s<-o\eTed  one  Charles  E.  Mitchell,  chairman  of  the 
National  City  Bank  of  New  York  City,  a  sneaking,  snivel, ne 
thief,  and  a  cutthroat,  who  ha.s  been  picking  the  pockets  of 
■B  un.suspectinp.  Kenerou.s  American  public.  He  po.sed  as  a 
BBitleinan  banker  and  moved  in  select,  resF)ectable  circles, 
but  he  did  not  fool  the  Senate,  nor  Is  the  Senate  yet  satisfied 
It  puipost'.^  to  can->-  on  its  mve-stigation  still  further.  Oth^'r 
b.^;..^.::l■  in.  :  itution.--  may  yield  some  very  valuable  front- 
i>ii*:;t  Uiaiier  to  enlighten  the  American  public  as  to  our  bank- 
ing system  in  .Ajiierica  and  as  to  its  trea.sonable  practices 

For  the  past  few  days  J.  Pierp>ont  Morgan,  whose  name  has 
b«  en  ci  imeited  with  American  banking  and  finance  for  many 
years,  has  been  cros.s-e.xHmined  by  Mr.  Pecora.  and  we  learn 
that  amoai^  the  .select  clientele  of  the  Morgan  interests  are 
s,,.  ]\  illustrious  names  as  that  of  Charles  Gates  Dawes,  who. 
by  ihr  way,  gaineti  his  reputation  through  profanity  and  by 
the  use  of  an  under^lung  pipe,  and  whose  pedigree  dates  back 
to  the  Lorimer  bajik  scandal  in  1911.  He  was  smart  enough 
to  shed  his  silk  breeches  in  London  and  rush  home  in  time 
to  pia(  <  as  collateral  a  lot  of  worthless  Insull  securities  and 
obtain  stiine  eighty  or  mnety  million  dollars  from  the  Re- 
riwistrui  '  ion  F^mance  Corporation  for  his  faltering  bank 
.^v  •'■;r;  m  Chicago  Incidentally  Mr.  Dawes  was  at  one  time 
Vice  Pre.Mdent  of  the  United  States  of  America. 

We  al.s<)  find  h.ste<i  as  preferred  customers  of  Mr.  Morgan 
the  name.s  of  the  late  Calvin  Coolidge.  John  J.  Ra&kob,  Joseph 
K  Nut  I  William  H  Woodin,  Norman  H.  Davis,  Richard 
Wb.itii-y  and  the  illustrious  Charleys  E.  Mitchell,  formerly 
of  the  National  City  Bank,  who  is  now  on  trial  for  tax  rva- 
su)n  E  BriMikt  l^ee.  the  stalwart  Maryland  political  leader; 
Mvrir,  C  Fayhir.  of  the  United  States  Steel  Corporation; 
and  a  list  of  other  very  prominent  men. 

A'  the  in.si.stencc  of  the  Morgan  aides,  the  name  of  John 
Vv     iJ,v',  IS  w;.--  al.so  included. 

.V-    McF.M)!)KN     Will  the  gentleraan  yield? 

M:    DINGELL.     I  yitld. 


Mr.  NfcF.^DDEN  Refemne  to  the  Investieation  that  is 
t.ikmc  place  :v.  the  .Senate  the  centlemai^i  is  aware  of  the 
fa-'t  that  the  com.mitlee  has  today  dt-cided  not  to  go  mto 
the  tax  matters,  which  Mr  Pecora  wivs  trymp  to  go  Into, 
wliich  is  some  indication  that  thi--"  whole  investigation  ts 
bemp  whitewashed 

Mr  DINOELI  T.iat  may  be  entirely  posible  There  is 
a  great  deal  of  prt>:NSure  to  stop  it  and  has  b<H^:i  all  the  way 
throuph 

Mr  McF.\DDEN  Inform.ation  which  corries  tc  mr  m  the 
last  few  rr.mutes  indicates  that  the  hetirinp  is  to  be  post- 
pcT.ed  i;n*;'.  S' ntP!r;ber  I  should  like  to  ca'.i  the  eentle- 
nians  attentiiM:  to  thc'  fact  that  this  committee  cannot   well 


affi.;!ri  tc  sto 


'he  mvestitiation  now.    There  ar'^  other  hou.sos 


tliat  are  equally  guilty  m  tax  matttrs,  as  well  as  :i.  the  ex- 
ploitation of  the  public, 

-Mr  DINGELL  It  i^  my  belief  that  public  sentim.cnt  will 
see  to  It  that  tliat  in\  estieation  will  not  be  stopi^^d  .^s  a 
matter  of  fact,  m  all  probability,  its  scope  of  operation  will 
be  enl.ir.rpd 

If  the  Seriate  continues  its  well-planned  work  and  if  the 
House  adopts  Resolution  58,  I  predict  that  stretcher  bearers 
who  will  bring  to  our  courts  sick  bankers  will  be  so  much  in 
demand  as  to  solve  partially  the  unemployment  question. 

Recently  Mr.  John  W.  Pole,  former  Comptroller  of  the 
Currency,  shocked  the  Nation  and  the  Senate  invest ic:a tors 
when  he  stated  that  "  defalcations  are  common  matters  in 
the  Comptroller's  office. ""  He  calmly  admitted  that  "  defal- 
cations c.f  bank  presidents  are  common."  Charles  Mitchell's 
ptculaticns  and  outright  thievery,  along  with  Hamman's 
sliady  deaLs  and  false  entries,  however,  might  be  likened 
to  tlie  fruit-';  of  a  p<>tty  pickpocket  as  compared  with  the 
tremendous  losses  sustained  by  tlic  people  of  Detroit  and 
of  Michigan, 

If  (liere  are  iiTcgularities  which  caused  the  ruin  of  the 
bar.ks  of  Detroit,  the  people  of  this  Nation  are  entitled  to 
know  what  they  are  and  who  permitted  them. 

In  an  interview  the  Secretary  of  the  Ti'ea.sury.  William 
■WcX'din  admitted  to  me  and  to  my  Detroit  coUeagues  that 
the  D<'troit  bank.-  were  hopelessly  in.solvent  and  could  not 
passibly  be  reorpanized  This  was  shortly  after  March  4, 
Bank  examiners  a  short  time  l^efore  pronounced  these  same 
institution.'-  as  sound  "Wliat  then  has  happened  .so  sud- 
denly tliat  paraly7.t'd  and  laid  low  this  giant  of  finance'!' 
"SWiis  it  perhaps  the  withdrawal  of  huge  sums  of  money  of 
"  wi.se  depositors  who  were  tipped  off  "?  Did  Large  sums  of 
American  m.oney  withdrawn  from  Detroit  banks  reach  Eng- 
lish banks  for  safe -keeping? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from.  Michigan   [Mr.  DingftllI   has  expired. 

Mr  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  5  additional 
minutes. 

The  SPE.^KER  pro  tempore.  Ls  there  objection  to  the 
request    of    the    gentleman    from    Washington    [Mr.    Zion- 

CHECKi  ? 

There  was  no  objection. 

Mr.  DINGELL  The  Bank  of  England  at  or  about  that 
time  issued  a  statement  that  the  amount  of  American  money 
that  was  arriving  by  transfer  was  proving  an  embarrass- 
ment. 

A  F>ersistent  rumor  L«:  rampant  that  the  Morgan  interests 
took  a  hand  in  the  establishment  of  the  National  Bank  of 
Detroit,  and.  m  spite  of  all  denials  to  the  contrary,  there 
are  some  very  interesting  sidelights  that  might  well  be  taken 
into  consideration.  We  have  a  man  in  Detroit  by  the  name 
of  Henry  Ford,  I  think  most  of  the  Members  of  this  House 
have  at  some  time  or  other  heard  the  name.  It  is  invariably 
i  connected  with  the  well-known  initials  "  f .o.b."  In  fact,  he 
was  the  man  who  made  "  f  x).b.  Detroit  "  a  common,  every- 
day expression  the  world  over.  Mr.  Ford  had.  in  several 
instances,  brushed  against  Wall  Street  and  against  the  Mor- 
gan interests.  I  do  not  know  that  he  won  his  battle  each 
time,  but  I  do  know  that  he  remained  the  untamed  master  of 
his  own  destinies. 


i 


.'  1  u 


CONGRESSIONAL  RECORD— HOUSE 


June  6 


Wlwn  the  OovcmoT  of  Michigan  declared  a  bank  holiday 
at  the  request  of  one  of  the  two  large  bank^.  It  became  an 
•vMtoi  fact  that  at  least  this  bank  would  not  be  able  to 
reopen,  and  within  a  few  days  it  was  conceded  that  the 
situation  was  hopeless  for  both  banks.  Mr.  Ford  agreed  to 
take  over  both  Instifcokioas  and  plannpri  to  rehabilitate  them 
with  willkient  new  eaiiital  to  serve  the  community,  but  he 
stipulated  certain  conditions.  First,  he  stipulated  that  the 
presidents  and  the  board^i  of  directors  of  both  banks  must 
abdicate  unconditionally  and  as  stockholders  become  subject 
to  an  iinniwiiim  iir .  second.  Mr.  Ford,  as  the  sole  and  undis- 
puted owner,  reserved  the  right  to  nominate  the  new  presi- 
dent and  the  board  of  directors.  There  was  no  intention  on 
the  part  of  the  motor  magnate  to  recede  from  the  original 
plan  or  to  modify  his  conditions  in  the  slightest  degree. 
The  people  were  hopeful,  but  just  when  it  appeared  that 
abject  submiSBiOQ  on  the  part  of  the  boards  of  directors  of 
both  institutions  was  at  hand  an  unseen  force  entered  into 
the  negotiations  and  the  Ford  plan  was  completely  dis- 
sipated— blown  to  the  four  winds  without  leaving  a  trace. 

The  Membership  of  the  House  knows  that  Mr.  Ford  is  a 
man  of  positive  convictions.  He  is  a  man  of  rugged  honesty, 
self-made,  and  concededly  quite  successful  and  old-fashioned 
enough  to  believe  that  twinks  are  public -service  Institutions 
and  are  to  t>e  conducted  for  the  benefit  of  the  community 
and  of  its  people.  Naturally  there  would  be  a  clash  of  in- 
terests if  Mr.  Ford  entered  the  t>anking  field  on  a  large 
scale,  and  the  question  arose  whether  the  professional  Wall 
Street  bankers'  influence  should  prevail  in  Detroit  or  whether 
a  Ford  idealism  should  take  root. 

If  Ford  were  to  be  as  successful  In  banking  as  he  was  in 
the  conduct  of  the  Ford  Motor  Co..  of  the  railroad  business, 
and  in  the  production  of  steel,  then  the  future  of  Wall 
Street's  domination  and  of  Morgan  influence  in  the  field  of 
finance  was  challenged,  if  not  seriously  threatened 

I  am  wondering  if  the  MiUs-Ballantine-Awalt  combination 
In  the  Treasury  Department  had  any  connection  with  the 
auiistltute  plan  under  which  Mr.  Ford  weus  definitely  and 
COBapleteiy  eliminated.  Of  course,  no  one  would  be  fool- 
hardy enough  to  deny  that  Mr.  Mills  knows  anything  about 
Iforgan's  wishes.  In  fact  I  think  it  will  be  quite  generally 
conceded  that  they  are  rather  close  in  their  associations  and 
that  the  Wall  Street  Icing  knows  him  by  his  first  name.  It 
would  have  been  a  very  dan«eroas  and  needless  exposure  and 
risk  on  the  p>art  of  the  tx)&rd  of  directors  of  these  institu- 
tloivs  to  permit  Ford  to  delve  into  the  records,  assuming,  of 
course,  that  there  might  liave  been  something  wrong.  It 
would  have  been  like  placini^  your  neck  into  the  stocks  with- 
out a  struggle;  and  so  the  new  bank  was  proposed,  and  today 
the  last  chapter  of  Detroit's  inglorious  banking  history  is 
about  to  be  written. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  again  expired. 

Mr.  SIROVICH.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  SmovicHj? 

There  was  no  objection. 

Mr.  DINGEUL  The  good  people  of  Detroit  were  ravished 
by  a  scoundrel  system  that  has  fed  upon  humanity  like  an 
ogre.  This  organized  method  of  thievery,  gross  violation 
of  confidence,  the  wrecking  of  fortunes,  gambling,  manipu- 
lations, and  carelessness  has  grown  consistently  at  a  greater 
pace  than  the  Nation  Itself  has  grown.  Each  time  that  this 
curse  of  mismanagement  and  banketeermg  descended  upon 
an  unfortunate  community— and  frequently  it  struck  twice 
in  the  same  place — the  toll  was  greater,  the  devastation 
more  shocking. 

Will  Congress  assume  the  fearless  course  as  a  tribunal 
of  the   people  or   will  Congress,   hke   the  ostrich,   bury   its 
head  in  the  sand?     I  am  pleading  for  the  truth.     If  these 
Indications   are    but   mere   coincidents,   if    the    banks   were  i 
properly  admimstered,  if  the  depression  alone  was  responsi- 
ble for   the   ruin  of   the  Fust  National   Bank   and   of   the  ' 
Guardian  National  Bank  of  Commerce,  then  the  people  are  i 
entitled  to  know  and  the  bankers  should  be  given  a  clean  i 


bin  of  health;  but  I  am  not  so  certain  as  to  the  outcome 
if  the  statement  is  true  which  Mr.  Woodln  made  to  me  in 
the  presence  of  my  colleagues.  "  that  when  the  truth  is 
known,  a  lot  of  people  are  going  to  jail.'* 

It  appears,  now  that  destruction  is  complete,  and  that 
the  courageous  people  of  my  State  and  of  the  djTiamlc  :ity 
of  Detroit  are  striving  to  reestablish  and  to  rebuild  their 
ruined  forttines.  that  an  unfriendly,  disappointed  political 
element,  and  a  bitterly  partisan  press,  in  several  instances, 
have  attempted  to  make  political  capital  by  building,  upon 
suspicions  and  misinformation,  a  structure  In  which  i:  is 
hoped  they  might  revitalize  lost  political  power.  Obviously 
they  seek  to  convey  to  the  people  of  my  State  the  impression 
that  the  banlcs  were  solvent,  that  they  were  unimpaired, 
and  that  the  Roosevelt  administration  had  bungled  and  de- 
liberately mishandled  the  situation.  They  are  trying  to 
convey  to  the  public  the  impression  that  the  liquidation 
of  assets  should  have  brought  more  to  the  depositors  than 
the  amount  thus  far  paid  under  fiovernmental  direction. 

They  feign  to  believe  that  the  banlLs  should  never  h.ive 
been  closed  when  as  a  matter  of  fact,  if  the  truth  is  known. 
tbese  banks  .should  have  been  closed  6  months  prior  to 
March  4,  rather  than  by  proclamation  of  President 
Roosevelt. 

Screaming  headlines  In  the  newspapers.  "  United  States 
wrecked  two  big  banks  here  by  official  bungling,  both  before 
and  after  holiday  edict.  Oroesbeck  charges";  "Public  bank 
hearing  approved  ";  '  Charges  United  States  ruined  bank  "; 
convey  the  impression  that  the  administration  has  bungled 
this  entire  bank  set-up.  All  the  way  through  political  dem- 
agogues are  making  political  capital  of  a  very  tragic  situa- 
tion in  the  State  of  Michigan.  Every  day  In  some  Michi£;:in 
newspaper  we  find  charges  that  things  have  been  bungled. 
The  conservative  press  of  Detroit  is  anxious  that  we  have 
an  investigation  and.  I  add  that  an  unfriendly,  bitterly  par- 
tisan press  is  trjang  to  make  capital  of  this  situation.  I 
believe  the  House  should  at  the  earliest  possible  date  con- 
sider Resolution  No.  58  and  by  its  passage  clarify  the  entire 
situation. 

Certain  newspapiers  of  the  State,  true  to  the  traditions  of 
journalism,  are  standing  by  and  printing  the  truth  irrespec- 
tive of  whom  It  might  harm  or  favor,  and  I  predict  that  long 
after  the  paupers  of  the  newspaper  world  are  buried  in  the 
Potter's  field  of  Journalism,  in  unmarked  graves,  and  forgot- 
ten, the  virile,  upstanding,  fearless  press  of  Detroit  and  of 
Michigan  will  continue  to  live  for  the  best  interests  of  our 
people.     [Applause.] 

PERSSCUnOW    or    THS    CCRIIAN    JEWISH    people — EXTENSION    OF 

REMARKS 

Mr.  MONAGHAN.  Mr.  Speaker,  last  night  at  the  May- 
flower Hotel  our  brilliant  and  distinguished  majority  leader 
made  a  very  brilliant  and  eloquent  address  on  a  subject  in 
which  I  am  very  greatly  interested  and  with  which  I  totally 
agree.  I  ask  unanimous  consent  that  his  address,  delivered 
before  the  American  National  Conference  at  the  Mayflower 
Hotel,  may  be  printed  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentieman  from  Montana  [Mr,  Monaghan]? 

There  was  no  objection. 

Mr.  MONAGHAN  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
delivered  last  night  before  the  American  National  Confer- 
ence at  the  Mayfiower  Hotel  by  the  distinguished  majority 
leader  of  the  House,  Mr.  Byrns: 

Mr  Toajstmaster.  ladle*,  and  genttemen.  I  want  at  the  outaet  of 
my  brief  remarks  to  register  my  opposition  to  Intolerance  wherever 
It  shows  Its  head. 

Society  has  been  in  the  making  for  centuries  and  aU  people  of 
reason  and  understanding  look  forward  to  the  day  when  human 
conflict  will  have  finally  reached  the  end  of  a  traU  which  has  left 
blood  and  tears  In  Its  wake. 

There  is  no  place  In  what  might  be  called  "  the  Book  of  Life  " 
that  glTce  one  people  the  right  to  malm  and  outlaw  another  people 
except  by  the  right  of  might. 

You  are  met  to  protest  against  racial  persecution  In  Germany. 

The  persecution  of  the  Oennan  Jewish  people  as  reported  is  in- 
comprehensible when  one  oocialders  the  contrlbuUons  made  to 
German  civilization  by  this  people.  Anyone  who  Is  even  super- 
Odally  acquainted  with  the  vaoord  of  German  Jewry  in  the  fields 
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of  Hj-t.  letters.  Jurisprudence,  medicine,  and  srien^'  in  t;(  ni'':\l  a-^ 
w«il  as  rarloua  other  endeavors,  cannot  help  biil  wonder  v. :  v  ''  r 
German  people  do  not  pay  homage  to  this  preat  race  lor  ....  .i- 
contributions  that  It  has  made  to  Germiin  culitu-e,  to  the  German 
State,  and  to  humanity  In  general.  In.sttad  of  this,  we  learn  that 
these  people  are  being  singled  out  and  persecuted  under  the  new 
German  Government,  and  that  thif.  pxTSfciitmn  is  definitely  a  gov- 
ernmental policy — I  refx  .a   it   Ls  mcomprelieri.slble 

The  Jewish  people  posM-v-  ii  longer  and  probably  more  inter- 
esting history  when  vlewe<l  tr  ni  every  aut:U ,  than  any  other  race 
which  has  lived  on  this  earth.:  they  hSTe  made  v.-vt  cxmtribu- 
tlons  to  human  developKneiii  True,  like  every  otht-r  peoijle,  they 
have  faults,  but  \1  a  race  Is  to  be  crucified  for  it.s  shortcomings, 
I  know  of  no  race  that  would  be  p«^rruutcd  to  survive.  We  who 
accept  the  ChrlstUii.  tea  Viiiit:  ft  the  brother  of  man  and  the 
fatherhood  of  God  a-^  a  jirerept  uix>n  which  to  build  the  good 
life  must  remember  that  St.  Paul,  the  founder  of  Christianity 
was  a  Jew.  I  do  not  want  tn  touch  ujxin  the  reliplou.s  .'^ide  of  the 
question.  I  am  one  of  'hv^e  who  believe  that  man  has  the  riirht 
to  worship  In  his  own  way  I  would  much  rather  approarh  the 
subject  from  the  human  .standpoint.  However,  It  would  be  well 
on  this  occasion  to  touch  upon  some  pha.ses  of  Jewl.sh  hittory 
The  history  of  the  Jewish  people  l.s  an  open  boi:)k;  from  the 
day  of  their  birth  as  a  nation  they  have  not  lived  for  a  day  m  se- 
clusion. What  they  have  done  for  thetr  own  race  and  humanity  m  \ 
general  are  facts  that  cannot  be  controverted,  by  racial  theories. 
In  the  ancient  period  it  Is  the  Bible  that  stands  out  a.*;  a  m.onu- 
ment  of  ctiltural  enlightenment  which  served  as  the  found:ition 
of  European  and  American  civilization 

But  Jewish  accomplishments  were  not  confined  merely  to  t!ie 
Bible.  Their  influence  has  been  felt  m  every  field  of  hum.an  en- 
deavor throughout  the  ages.  In  the  Alexandrian  civilization  the 
Jews  were  in  the  forefront.  ClvllU'atlon  for  centuriea  obtained 
great  benefits  from  the  source  of  Philo  and  his  C(intem;x3raries, 
who  matched  their  brains  wltii  the  brams  of  the  Greeks  cf  the 
period  of  Aristotle  and  Plato.  In  the  Middle  Aares  they  kept  the 
torch  of  civilization  burning.  It  wa-s  to  a  preat  extent  StnUtic 
genius  that  saved  for  us  the  blessings  of  oulture,  and  it  wa.";  due 
p«irtlally  to  their  influence  that  the  two  great  miovements.  the 
Renaissance  and  the  Reformation,  were  born,  which  launclied  hu- 
manity upon  a  new  way  of  life. 

When  we  speak  of  the  Reform.ation  every  student  of  history 
knows  that  this  movement  had  its  r  »•  t.s  in  a  proper  understand- 
ing of  the  Old  Testament,  which  became  popular  due  to  the 
realistic  Interpretation  of  Jewhsh  savants  and  teachers,  .vho  be- 
cause of  their  knowledge  of  Hebrew  made  the  old  Bible  and  its 
blissful  Ideals  accessible  to  Chr  .■  t;:.nity 

In  modem  times  wherever  Jews  were  p'  rmitted  to  drink  iit  the 
source  of  knowledge  they  have  helped  to  enrich  culture  with  tiielr 
great  genius  and  crlginality  The  Jew  lias  l>een  Impressive  not 
only  In  the  realm  of  flna:.»-e  '.nr!  commerce,  but  also  in  poetry, 
the  arts,  science,  and  Invent;  n^  In  lact.  there  Is  no  field  in 
which  Jewish  genius  has  not  made  its  mark.  I  believe  that  the 
Jew,  assertlon.s  to  the  contrary  notwithstanding.  Is  not  a  ma- 
terialist but  an  idealist.  He  seems  to  have  the  quality  of  linking 
Idealism  to  realism,  which  is  a  far  cry  from  materialism.  The 
Jews  have  suffered  martyrdom  reminiscent  only  of  th.e  first  Clirls- 
tians,  who  were  largely  Jews.  Martyrdom  is  the  badge  of  the 
race.  A  race  that  has  stood  united  for  2.000  years  and  clings  to 
Its  Ideals  and  race  In  spite  of  all  persecutions  cannot  be  char- 
acterized as  a  materialistic  people. 

But  it  Ls  not  only  In  abstract  science  that  the  Jews  have  ex- 
celled; not  only  In  philosophy  and  mathematics  In  which  they 
are  leaders.  They  have  excelled  in  i}hy,sU\s  as  well  a-s  In  chemistry. 
They  have  an  iUustrious  record  In  the  field  of  invention.  In  this 
very  city  of  Washington  we  had  one  of  the  greatest  Inventors, 
who  hailed  from  Germany,  Emll  Berliner,  who  cotild  rightly  be 
compared  to  our  great  Edison.  And  under  Edison,  as  everyone 
knows,  worked  a  man  who  helped  to  create  the.se  marvelotis  Inven- 
tions which  have  changed  the  face  of  our  country  The  man  I 
speak  of  was  the  late  and  lamented  Stelnmetz,  who  was  a  Git- 
man  Jew,  the  wizard  of  electricity,  as  he  wa.s  Justly  called. 

We  In  the  South  know  that  the  Jew  proved  to  be  patriotic  under 
the  most  trying  clrctmistances  ai.d  that  his  loyalty  is  unm.atrhed 
and  his  ability  unexcelled.  As  .:ie  example,  I  may  mientlon  Juriah 
Benjamin,  who  not  only  v  i.s  a  irr-eut  statesman  but  made  a  con- 
tribution, in  the  last  cer.'irv,  to  English  Jurl.=prudence  which 
called  for  the  admiration  of  a,l  law^.ver.s. 

With  us  in  the  United  States  at  present  are  upward  of  four 
and  one  half  millions  of  the  JewUh  race.  They  are  part  of  us  and 
we  recogp'ze  them  as  such.  In  our  country  they  have  equal 
opportunity  to  move  forwsu-d.  and  becau.se  of  their  exceptional 
ability,  and  In  many  Instances  their  brilliancy,  we  find  them  hold- 
ing some  of  the  most  Important  posts  in  our  country.  In  the 
highest  court  of  our  lard,  the  Supreme  Court  of  the  United  States, 
there  are  two  memt>ers  r  this  race  who.se  legal  talents  sh.ir.c  with 
luster. 

There  are  several  members  in  the  Hou.se  of  Representatives. 
They  are  represented  in  our  Individual  States  from  the  governor- 
Bhlpe  down.  We  find  them  in  otir  universities  and  at  other  insti- 
tutes of  learning.  In  every  line  of  endeavor  they  have  decided 
upon  In  this  country  they  have,  without  exception,  proved  theU 
worth.  They  are  a  loyal  people  and  have  rendered  real  .service 
In  the  development  of  our  country  and  I  want  to  take  this  opiH.,r- 
tunlty  to  pay  my  respect  and  tribute  to  them  and  to  say  that 
any  experience  that  I  have  hn.d  with  the  members  of  this  race 
Is  to  their  credit. 


We  who  loiow  that  our  American  civilization  was  founded  by 
Puritans,  who  were  imbued  with  the  Biblical  spirit,  fail  to  under- 
stand this  nefarious  philosophy  of  Jewish  Inferiority.  Why  fear 
this  people  when  It  ht  Iptd  (.t.'-many  excel  in  even,"  field  of  human 
enterprise?  How  can  we  bp.ak  of  them  as  Inferiors  and  at  the 
same  time  degrade  them  on  the  theory  that  if  left  alone  they 
will  become  a  dominant  race?  Tlie  Nazi  government  in  its  at- 
tempt to  isolate  the  Jew  may  find  itself  Is  :  .ted  They  endeavor 
to  paint  the  Jew  as  a  low  sort  of  being  but  by  reading  the 
List  of  names  of  scientists  and  artists  they  have  expelled,  they 
prove  to  the  world  that  they  have  expelled  men  of  a  superior  race, 
who  helped  to  make  German  universities,  Gcrmiin  art  centers, 
and  German  clvUlzatlon  great  and  fiunous 

I  am  not  at  all  afraid  for  the  future  of  the  Jewish  people      1  do 
not  believe  that  the  Nazi  government.  ev€>n  with  th^;  acquiescence 
of  the  German  people,  which  I  deny,  can  destroy  tlie  Jewish  race 
Whoever    the    Almighty    has    not    cursed    no    BrJaam    cxjuld    .  ur^e 
It  in  hom.iliatlng  and  pitiful  to  see  a  great  people  at  its  lowe.st  ebb 
There    ;s    justice    In    the    world    and    there    Is    a    day    of    reckoning 
TVie  !    rmer  German  government  foioxid  that  out  almost  2  decades 
•  w.'o    uiid    :t    behvwves    tlie    present    Germ.au    Government    to    think 
iwirc    bcf;i:-e   deciding   to   de.stroy    a   great    race    In    whos^-'   existence 
h.in;u:.;ty    it.self   is   interested. 

It  is  a  friendly  warning  The  treatment  of  the  Jew  In  Germany 
Is  not  a  dornej-'tic  aJaIr,  It  concern.s  us  all  ai  Christians  and  as 
friendly  :.!>:.:hb<,.)rs  The  Nazi  government  or  any  ..ti.tr  5^  rm  of 
;rovern:i;er.'  which  is  oppre.R.sive  mu.-'t  fall,  and  in  tins  instance  I 
h'-.pf  'i.at  tlie  Gern..an  jx'ople  will  call  a  lialt  to  it  brJore  i:  l.s 
too   .at  c 

PERMISSION    TO   ADDRE.SS    THE    HOUSE 

The  SPEAKER  pro  tempore.  The  gentleman  from  Massa- 
chusetts   Mr.  CoNNERY  1  IS  recopnized  lor  10  minutes. 

Mr.  CONNERY.  Mr.  Speaker,  ihe  newspapers  a  day  or 
two  ago  carried  a  story  that  the  Senai-e  Finance  Comnnltee 
had  -seen  fit  to  stnke  out  of  the  public  recovery  bill  the 
licen.s;ng  provision.  I  have  the  bill  before  me  now,  which 
wa.?  reported  yesterday  by  the  Senate  Finance  Committee 
to  the  Senate,  and  I  see  that  that  licensing  provision  has 
been  put  back  m  the  bill  but  has  been  limited  to  1  year 
instead  of  2  years. 

I  should  like  to  call  the  attention  of  the  House  to  a  few 
facts  showing  why  it  i.s  nece^ssary  to  keep  that  licensing 
provision  in  the  bill.  I  should  prefer  to  see  it  provide  for 
2  years;  but,  at  any  rate.  I  think  if  it  goes  for  1  year  it 
will  remedy  conditions  which  are  very  bad  in  industr\',  as 
well  as  labor  conditions  m  industry  today,  will  do  much  to 
help  out  unemployment  m  tlie  country,  and  will  be  kept 
permanently  in  the  law  thereafter  when  the  people  realize 
what  it  really  means.  I  do  not  believe  m  bringing  up  other 
States  only  as  examples  of  bad  labor  conditions.  I  believe 
in  going  to  my  cu-n  state  first. 

Massachust'tt:-  ..^  suppo.'^ed  to  have  possibly  the  best  labor 

laws  of  any  State  :n  the  Union,  yet  under  these  fine  labor 

laws  we  have  conditions  such  as  are  set  out  m  the  tollc.wing 

excerpts,    for    instance,    from    newspapers    m    Springfieid, 

Mass.: 

Springfield,  May  20. — Sweatshop  conditions  wlileh  li»v«  orqit 
Into  Springfield,  at  one  time  one  of  the  wealthiest  cities  in  the 

western  part  of  Massachusetts,  have  caused  a  50-percent  reduc- 
tion In  the  weekly  earnings  of  Springfield  working  girls. 

Miss  Ruth  Fisher,  industrial  secretary  (  i  the  Springfield  Youne 
Wom.en's  Christian  Association,  conducted  a  survey  to  find  the 
iw.i.  t  I'ductions  girls  have  been  forced  to  assume  curing  these 
critical  times. 

Her  findings,  In  addition  to  tlic  investigation  conducted  by  the 
Boston  Evening  American,  the  Boston  Sunday  Advertiser,  the 
Massachusetts  Bureau  of  Industries,  the  Consumers  Leatnic  of 
Massachusetts,  and  the  Simmons  College  of  Social  Work,  reveal 
that  the  sweatshop.s  have  taken  their  toll  of  girl  labor  and  cau.sed 
the  general  breakdown  of  industrial  standards  in  SpnngfleKi 

"  Because  the  public  as  a  buyer  has  sought  sweatshop  goods  in 
sales,  the  general  level  of  wages  formerly  paid  In  legitimate  indus- 
try has  dropped  tremendously  ",  she  told  the  Sunday  Advertiser. 

BKl-C'W    COST    or    IJMNG 

'■  Even  the  early  reports  from  mdustr.al  workers  attendine  the 
'Y'  who  have  been  keeping  a  record  of  their  hours  and  wages 
have  shown  that  the  purchasing  pc.wer  of  the  average  worker  is 
far  less  than  required  for  a  minim.um  standard  of  living.  The 
average  weekly  amount  thus  far  is  $10  09.  And  this  amount  m.u.-:t 
be  used  to  look  after  members  of  her  family  who  have  been  unable 
to   obtain   work. 

"Hand  ln,Jjand  with  the  depre.ssion  iias  Lome  the  eeneral  break- 
down of  industrial  standards  in  Spnngiield.  Although  the  work- 
ers engaged  In  representative  industries,  from,  clcrtrical  equipment 
to  jig-saw  puzzles,  have  managed  to  survive  fa-  bf  iter  than  those 
in  a  mill  town,  the  standard  of  living  ha-  '•■(<n  J.rred  to  a  low 
level  and  wages  which  ordinarily  would  all  id  ..  minimum  .stand- 
ard t.,  the  worker  have  suffered  tremendously. 
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'  Oue  to  ttM  wsatshop  And  unacmpulovu  einpk>7en  taking 
•dranU^  of  Um  pllgbt  of  Ubor  %n6  girls  wbosr  phUo«ophy  Is 
tbat  m  Itttl*  money  lm  htHtm  tbaa  aooa.  compcttttv«  tndus^  hss 
tMca  torcml  to  raduo*  Ms  vaCM  to  Ich  ttaMi  »  UtIqc  ttacdard. 


"la 


(tf  tb«  cmMs  rvportad  In  Um  study  tbe  si^l  Is  oootrlb- 
MCM7  to  a  family  budget  and  tn  some  tnstancw  U  tb* 
aaly  waff«  eamsr.  In  many  Ixistances  tbe  minimum  wa^  law 
hM  b««n  comptoicly  Ignored  by  emptoyan  who  ordinarily  woakl 
mat,  lu  proTlatona." 

We  have  a  minimum  wage  law  In  Massachusetts.  In  the 
tafearlncs  before  the  Committee  on  Labor  on  the  5-clay  week, 
JO-hour  bill,  I  brought  out  the  fact  that  In  one  case  wtiere 
the  cost  of  living  was  shown  to  be  $14  a  week  the  minimum 
wage  board  declared  the  minimum  rate  to  be  $1350  In 
other  words.  I  do  not  know  how  they  fljrured  an  employee 
was  going  to  live  when  having  said  that  the  lowest  amount 
on  vhlch  they  could  live  was  $14  a  week,  they  then  set  tlie 
wage  at  $13  50. 

Mr.  ZIONCHECK     Mr.  Sptftker.  will  the  genUeman  yleW 

Mr  COV'--^v     I  yield. 

Mr  ZiL.N_.i^CK.  Waa  the  mimmum  wage  of  $13.50 
enforc^? 

Mr.  CONNERY.  No:  they  had  no  way  of  enforcing  tt. 
The  employers  were  supposed  to  post  the  wage  they  were 
paying,  but  the  authorities  could  not  follow  It  up  axKl  put 
them  m  Ja  :    c^  '.hey  ought  to. 

M'   nv^Nj-^KLD.    Mr.  Speakf-   will  the  gentleman  yield *> 

M        '   SN'K-iY.    I  yield. 

Mr.  ORANFIELD.  I  am  In  thorough  sympathy  with  the 
gentleman's  attitude  on  the  subject  he  is  discussing. 

Ut.  CONNERY  This  la  just  Spiingfleld.  I  am  gotog  to 
refer  later  to  other  M-l-n  i  husetts — Lawrence,  New 

Bedford,  and  Pall  Rivtr 

Mr  GRANTTELD  Sprmgfleld  is  a  city  In  my  district. 
Does  the  survey  the  gentleman  referred  to  give  the  names 
of  any  of  the     .«..  jiUshops  located  in  Springfield? 

Mr.  KOPPL:-:maNN.    Or  in  Connecticut? 

Mr  CONNERY  No  names  of  the  firms  referred  to  are 
given  as  to  Springfield.  The  Mllchen  Shoe  Co.  Is  mentioned, 
but  that  Is  In  Lawrence,  m  my  own  district  My  own  home 
ctty  of  Lynn  has  labor  conditions  which  are  Just  as  bad.  I 
shall  read  a  few  more  excerpts  whether  they  are  In  my  dis- 
trict or  not.  If  they  are  m  my  district.  I  shall  be  very  glad 
to  show  them  up. 

Mr  GRANFIEXD.  If  we  have  these  conditions  In  Spring- 
field. I  should  like  to  have  the  names  of  the  muMtfacKirers 
or  the  Industries  operating  under  sweatshop  condltSana.  I 
l..k.-  ilways  opp<  ^'  '  -A'  .iishops  and  I  stand  ready  to  go  the 
very  uniit  to  drive  them  out. 

Mr  CONNERY  The  names  of  companies  in  Springfield 
are  not  mentioned :  their  names  are  not  given. 

Mr.  KOPPIF.M\^iN  How  about  Connecticut?  Does  It 
mention  th'   :  u:n     of  any  sweatshops  in  Connecticut? 

Mr.  CO.N.NrKi  I  refer  the  gentleman  to  the  hearlncs 
before  the  Committee  on  Labor.  We  have  tons  of  this  sort 
of  stuff  In  the  repor'     '  *J  it  hearing. 

Mr.  DUNN.    Mr.  Si.x>«x'  r.  will  the  gentleman  yield? 

Mr.  CONNERY      I  yield. 

Mr.  DUNN.  Does  the  article  say  a:.  *hing  about  the  dirty, 
rotten  sweatshops  in  Pennsylvat.;.i 

Mr.  CONNERY.  Of  course  v\>'  <u;  tc:.  a  u..<i  Mrs.  Pmchot, 
the  wife  of  the  Oovemor  of  that  St<i'-  *'  r.-  t  on  plcJtet 
duty  with  the  strikers  of  that  Sta'e  a.  i  ,  r-u  >-.  j^'amst  the 
infamous  condition  of  Uttie  child;  fi.  a  .-..;..  .;.  the  State 
of  Pennsylvania. 

.VT:    Speaker,  will  the  gentleman  yield? 
:  .  .eld. 

1  >•  'S  the  gentleman  know  the  CJovern- 
vA-.i'^shop  conditions  here  in  the  Recon- 
i  poraUon''  Thfv  are  working  their 
►  ^a.d  a  lo'*  r  i*'^  _'  tnd  3  hours  a  night 
:<  :  iay  the  I  ,i.  .:>  Department  posted 
er-.p.oyees  a.^^.u  ot  required  to  work  2 
i;  .V  thout  extra  compensation. 


Mr     yiOKPPEI 
\!:       ■'  i.VNKHV 
M:      Hi  'KiT'KL. 
meui  16  u:i;>>^;;.>s 
struction    Fmai.c- 
employees,  who  a. 
overtime.     Only  v 
a  notir*-   t.^.it    :: 
hours  e  t  r  .   '  .••■:^.;: 


Mr    CONNERY.     The  gentleman  will  remember  that  we 
had  that  question  up  at  the  last  session  tn  reference  to  the 


furlough  plan.  I  brought  out  at  t2iat  time  that  Govern- 
ment workers  In  the  Customs  Department.  ImmlgraUcin 
Bureau,  and  Border  Patrol  worked  long  hours  overtime  auU 
got  paid  nothing  extra  for  It  at  all. 

Mr.  KOPPLEMANN.    And  in  the  Caosressmen's  ofllccs? 

Mr.  CONNERY.  And  in  the  Congressmen's  ofllces.  Con- 
gressmen and  their  secretaries,  as  well  as  clerks  of  com- 
mittees, are  willing  to  work  long  hours,  but  they  work 
voluntarily  and  are  not  farced  to  such  work. 

Now.  let  me  read  some  more  from  this  newspaper  article: 

If  the  avermfe  girl  working  In  Sprlxkgfleld  can  b«  said  to  b«  a 
composite  of  clerk,  sUtcher,  stenographer,  celiopbane  worker,  as- 
semblex.  vr«pp>er.  machine  operator,  connector  of  small  motors, 
packer,  ra^  picker,  printer,  folder,  fUer.  bundle  girl,  labeler,  book- 
keeper, trimmer,  inspector,  pantry  worker,  then  we  shall  say  that 
the  reporu  of  32  Springfield  working  gUlfi.  based  on  a  4  weeks' 
wage  and  hour  study,  reveal  that  38  1  Is  the  number  of  hours  lilaa 
Average  works,  and  IIODO  Is  her  average  wage. 

In  this  study,  which  Is  stin  being  made  by  the  industrial  de- 
partotent  of  the  •*  y  "  we  find  that  the  hlgheet-pald  girl  receives 
$23.50  ai>  a  stenographer  for  41  hours  of  work,  while  her  sister  at 
the  bottom  of  the  ladder,  employed  as  a  cierk.  gets  $5  for  33  hours 
of  labor  One  girl  operaUng  a  power  machine  has  the  highest 
number  of  hours,  that  being  53.6.  for  which  she  received  $9  15  for 
her  efforts. 

ICMOBS    WACB    ■TAMDABO 

Another  gtrl  during  the  4-week  period  records  orUy  2  weeks' 
work,  one  of  26.1  hours  for  which  she  received  $fi  and  the  second 
w>-«'k  of  9  hoars  at  $XgO  Por  the  mnainlng  3  weeks  she  was  un- 
.  yed.  The  five  oAoa  girls  reporting  show  a  steadineas  In  the 
regu.Artty  of  their  Jobs,  and  their  average  weekly  waga  is  much 
higher      Por  them  as  a  ^roup  115  18  Is  the  average 

The  minimum  wage  set  for  the  pocketbook  indvistry  to  nvaln- 
taln  health  and  decency  standards  Is  $13  50.  However,  in  most  of 
ttk*  oaaaa  studied  in  this  parUcular  type  of  work,  a  complete 
IgnortBg  of  such  wage  standards  has  been  In  effect 

The  sweatshop,  you  see.  has  taken  its  toll  of  the  production  of 
foiXDg  girls,  working  at  below  living  standards. 

What  I  have  read  has  been  from  Springfield.  Now.  I  read 
an  article  with  reference  to  Lawrence: 

Margaret.  18.  who  worked  at  the  bench  for  the  Mllchcn  Shoe  Co.. 
Lawrence  earned  at  times  00  cents.  $303,  and  $3  79  for  threa 
different  weeks  of  work,   though   ahe  did  work   at   home 

She  said  she  paid  10  cents  a  week  for  drinking  water  and 
snatched  moments  from  her  noon  hour  to  swell  her  weekly 
earnings. 

Working  at  the  same  factory,  her  sister,  who  also  did  home 
work,  earned  as  top  price  for  0  days  of  labor  $e  47.  although  she 
had  made  as  low  at  $191  once,  and  at  another  time  9  cents  more. 
At  another  time,  for  a  day  and  a  half  of  bench  work,  ahe  earned 
40  cents 

[Here  the  gavel  fell.] 

Mr  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Maatachusetts  may  proceed  for  5 
additional  minutes. 

The  SPE.fXER  pro  tempore.  Is  there  objection  to  the  re- 
quest ol  the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  CONNERY.    Now.  New  Bedford: 

9or  a  Friday  afternoon  and  a  Saturday  morning's  work  at  ilut- 
tarpearl's.  a  fxxketbook  factory  In  New  Bedford,  one  girl  was  given 
97  cent.1.  Switching  for  the  New  Bedford  Manufacturing  Co.  aha 
made  $3.70  for  4  days'  work 

A  girl  ironing  all  day  In  this  factory  gets  only  $3.75,  even  though 
b«r  hands  are  blistered  Some  girls  reach  $3^5  at  the  same  type 
of  work.  Axxl  table  girls  at  this  plant  earn  from  $3  to  $3.35.  "  de- 
pending on  how  the  boas  feels  ".  one  girl  added.  "A  17-year-old  txiy 
at  Uutterpearl  B  ts  earning  $3.25  a  week." 

•  •••••• 

Jane,  now  19.  left  school  at  16  and  began  to  work.  She  first  went 
to  the  Monarch  Waah  Suit  Co.  plant,  remaining  for  6  montha. 
She  first  earned  $4Ji0  a  week  as  regular  pay.  then  by  switching 
to  piece  work  made  $5 

"  I  left  because  I  was  so  scared  that  I  blushed  The  swearing 
and  shrieking  was  horrible",  she  said 

No^  sba  Is  at  the  Harwood  tJnderwear  Co  stitching  the  clos- 
ings on  running  panu  at  1%  cents  a  doaen.  When  she  works  on 
^jamas  she  earns  3^  cenu  a  dozen. 

*  But  the  most  I  can  make  a  week  is  around  $4  ".  ahe  pointed 
out. 

There  is  a  lot  of  this  along  the  same  line  and  here  is  one 
further  significant  statement: 

But  if  we  go  too  fast  and  w«  are  able  to  make  a  fairly  decent 
amount,  the  rate  gets  cut  ".  a  woman  said. 

This  woman,  mother  of  daughters,  one  of  whom  works  at  this 
factory  with  her.  has  years  of  experience  as  a  stitcher.  Yet  with 
all  her  ability  she  earns  about  99  and  $10  a  week,  and  a  church 
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organization  must  help  her  that  she  may  decently  keep  her  home 
together  so  that  a   younger  daughter   nmy   y^  to   school. 
If  oil  gets  on  the  garr-ncnts  the  workers  must   buy  them.. 

Now.  Fall  River — 

•  •  •  The  Shelburne  .Shirt  Co..  of  P'all  River,  hiis  twice  bern 
proaecuted  by  the  Department  of  Labor  for  working  Rlrte  o-.-er- 
tlme.  and  at  present  is  luider  probation  for  the  second  ol  the.se 
two  offenses.  This  period  s'T  probation  dt>es  not  end  ur.t.!  next 
August  9. 

Gertie  Is  a  textile  wcrk-r  and  (inly  grK-s  Into  the  factories  ^^^.('n 
textiles  are  slack.  She  is  t;  e  sole  support  of  her  mother,  .'v-'  h.iS 
to  try  to  find  work  when  ).*•:  i -An  shop  Is  closed.  Last  summer 
she  worked  at  the  Shelbii-iu-  .'^hirt  as  a  presser.     She  ^ct   .-vr-  vind 


$3  for  her  first  week  and  h 


;i.st   pay  was  *4.     Found  it  extrcrnt ':y 


tiring,  so  much  si^  t!..it  .^lie  roaldn't  eat  when  she  got  home  at 
night,  because  she  :..n;  i'.  •  .^'...ind  all  day  lioldlng  a  heavy  prf.s,--;ng 
iron,  ai.'i  ■*;!..'•  *-  ::.(riJ  by  the  gas  from  the  Iron  tube;  she  gave 
up  her  j    : 

Sadie,  who  is  a  rapid  '.v  rker  and  stitches  shirts  with  top  speed. 
makes  $10  for  a  full  w».t-k. 

However,  the  prrs.s.(':>   iu;i.ke   '.ess,  some  of  them  only  $5   und   $6 

I  have  simply  brought  out  the.se  facts  to  show  some  ol  the 
conditions  in  my  Statf,  which  is  supposed  to  have  fine  labor 
laws  and  is  suppo.^t^d  to  protect  the  workers.  You  can 
readily  imagine  conditions  m  other  States  which  have  poorer 
labor  laws  than  Ma.s>-:ichusetts. 

In  the  hearings  before  our  committee  we  had  many,  many 
Instances  brought  out  of  sweatshop  conditions  m  the  coun- 
try, real  slavery  ronditioii.s,  and  I  am  now  pleased  to  i-ay 
they  have  put  back  the  licensing  provision  in  the  Senate 
Finance  Committre  m  their  rep>ort  to  the  Senate.  This 
licensing  pru-.-. ^;or.  i.^  the  real  weapon  to  force  unscrupulou.'? 
manufacturt :--  :o  ob.serve  decent  hours  and  pay  decent 
wages.  I  iii'ix-  :t  w.ll  pa.ss.  and  hope  the  House  will  a^ice 
to  it  when  ;'  ^  .'ir.e-.s  over  here.. 

Mr.  LOZIEH      Will  the  gentleman  yield? 

Mr.  CO.NN'EP.Y.     I  yield. 

Mr.  LOZIEH  .\. cnrding  to  a  report  of  the  Trea.sury  De- 
partment, Ui  li^uy.  36  .supermillionaires  in  the  United  States 
had  a  net  income  of  $350,000,000.  which  was  $22,000,000  m 
excess  of  the  total  wages  paid  to  425.000  textile  workers  m 
America.  I  want  to  prcip<:)und  this  question  to  the  penile- 
man:  Is  there  not  si.rnething  radically  wrong  with  our  m- 
dustrial  system  when  the  net  income  of  36  men  e.\ceed>  the 
total  wage    nf  425  000  workers  in  America? 

Mr.  CONNERY.  Not  only  is  there  somethmg  radically 
wrong.  I  wiU  say  to  tlif  gentleman  from  Missouri,  but  there 
is  something  radically  wron;,'  with  the  Congress  of  the  United 
States  taking  $400,000,000  from  disabled  veterans  when  they 
could  get  that  money  by  taxing  securities  that  are  now  tax 
exempt  and  by  calling  m  the  bonds  now  outstanding  and 
by  reducing  the  intere.st  rate  to  2  F>ercent.  and  m  thus  way 
raise  all  the  money  tJiey  need  to  balance  the  Budget.  ;  Ap- 
plause.] 

Mr.  ZIONCHECK  and  Mr.  KVALE  rose. 

Mr.  ZIONCHECK.  Tlien  the  gentleman  feels  that  for 
radical  wrongs  radical  remedies  are  required? 

M:     CONNERY      Tliat    i.s  right;   yes. 

Ml.  KVALE.  1-  iflurn  to  the  query  of  the  gentleman 
from  Missouri  ;.M:  ItOzier],  with  reference  to  net  income. 
should  it  not  be  i:..'.(  d  for  the  Record  that  that  net  income 
Is  net  for  taxable  purpo.^es  only,  and  represents  what  ls  tax- 
able after  all  the  generous  allowances  and  exemptions  and 
deductions  and  exceptions  are  taken  into  account  that  the 
administrative  sections  of  the  Revenue  Act  allow? 

Mr.  CONNERY.    That  is  right. 

[Here  the  gavel  fell.] 

Mr.  SHOEMAITER  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gmti'inan  from  Ma.s.sachusetts  may  proceed 
for  5  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mmne.sola? 

There  was  no  objection. 

Mr    I)<)NDER()      Will  the  gentleman  yield? 

^^;     C(  INNER Y.     Yes. 

M:  I)()NI)I-;R0.  Can  tiie  gentleman  tell  the  House 
whether  or  not  the  firms  he  ha.^  mentioned  m  hi.<  di.-inct 
are  American  finv.<  and  owned  and  operated  by  American 
citizens? 


Mr.  CON'NERY.  As  far  as  I  know  they  are.  yes;  if  the 
gentleman  means  by  "American  "  whether  they  have  been 
naturalized  or  not. 

Mr.  DONDERO.  And  hold  the  position  of  American  citi- 
zens under  the  Government  of  the  I'r.ited  States^ 

Mr.  CON'NERY.  I  do  not  know.  I  will  say  to  the  gentle- 
ni.m  that  I  have  found  this  out  in  my  experience.  It  does 
not  make  any  difference  whether  they  are  American  citizens 
or  Eni:li.sh  citizens  or  Irish  citizens  or  French  citizens,  or 
anything  eLse;  when  they  get  into  the.se  industries,  without 
any  control  over  ihem.  with  many  of  the.se  manufacturers 
human  bein^is  become  slaves  to  them  from  then  on.  It  does 
not  make  any  difference  what  their  nationality  is,  race, 
creed,  or  color:  money  becomes  their  god. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  CONXERY.  I  jneld  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  DUNN.  The  gentleman  from  Michigan  asked 
whether  the  people  operating  these  mills  are  American  citi- 
zens. It  does  not  make  any  difference  whether  they  are 
American  citizens;  the  fact  that  the  United  States  Govern- 
ment permits  it  indicates  there  is  something  radically  wrong, 
not   in  Denmark  but  rotten  in  the  United  States. 

Mr   LOZIER.     Will  the  gentleman  yield  further? 

Mr.  CON'NERY.     I  yield  to  the  gentleman  from  Mi-ssouri 

Mr.  LOZIER.  The  gentleman  is  making  a  very  interest- 
ing and  instructive  speech.  What  I  intended  to  develop  by 
my  previous  interrogation  is  this;  Under  our  mdustrial  sys- 
tem there  is  not  a  fair  division  of  the  profits  that  accrue 
from  the  processing  of  raw  materials  into  the  manufactured 
products  In  other  words,  labor  m  the  last  3  or  4  decades 
hiis  not  been  receiving  its  fair  and  .lust  proportion  of  the 
new  wealth  that  annually  accrues  to  the  American  people 
as  a  result  of  labor,  becaase,  m  the  last  analysis,  all  wealth 
that  there  is  in  the  world,  if  not  the  gift  of  Almighty  God  in 
the  form  of  natural  resources,  is  the  result  of  labor.  Labor 
IS  the  only  thing  that  can  create  wealth. 

The  banks  never  created  any  wealth;  the  rai.lroads  never 
created  any  wealth:  the  merchants  have  not  created  any 
wealth — they  merely  accumulate,  m.anipulate,  concentrate, 
control,  and  direct  wealth,  but  m  the  last  analysis  the  only 
thine  'hat  creates  wealth  is  labor,  and  labor,  in  the  last  few 
decaae.-.  has  not  received  its  fair  proportion  of  wealth  that 
annually  accrues  to  the  American  people. 

Mr.  CONNERY.  The  gentleman  is  absolutely  correct. 
When  times  are  good,  they  overcapitalize  and  water  the 
.stock,  and  then  when  times  are  bad  the  only  thing  they  can 
think  of  IS  t-o  cut  wages. 

Mr.  DICKSTEIN.     Will  the  gentleman  jield? 

Mr.  CONNERY.     I  yield  to  the  gentleman. 

Mr.  DICKSTEIN.  I  am  in  sympathy  with  the  gentle- 
man's argument.  The  gentleman  brought  up  the  question 
of  the  minmium  wage.  You  have  a  minimum  wage  in  your 
State:  why  not  bring  them  into  court? 

Mr.  CONNERY.  We  have  a  minimum  wage,  but  we  can- 
not bring  ihem.  into  court.  The  only  thing  that  can  be 
done  under  the  State  law  is  to  publish  them. 

Mr.  DICKSTEIN.  Why  can  you  not  have  a  minimum 
wage  m  the  Federal  law? 

Mr.  CONNERY,  There  is  a  provi.sion  for  a  minimum 
wage  :n  this  bill,  m  the  mdustrial  recovery  bill. 

Mr.  DICKSTEIN.  And  that  will  be  a  check  on  all  the 
States  and  on  all  labor  throughout  the  country. 

Mr    CONNERY.     Ye.s. 

Mr    BL.ANTrON.     Will  the  gentleman  yield? 

Mr    CONNERY.     I  yield. 

Mr     BLANTON.     The    gentleman    has    been    speaking    of 
ways   and  means   for   paying  pensions   and  the   compensa- 
tion for  disability  allowances,  and  .so  forth,  which  ought  to 
be  paid,  and  also  paying  the  bonus,  which  ought  to  be  paid. 
I  want    to   call    attention   to   another   means   of   helping   to 
raise  the  fund.<.     The  big  oil  monopolies  have  countless  huge 
■  storage  tanks  m  their  numerous  tank  cities,  and  they  have 
a  storage  capacity  almost  measureless.     In  order  to  fill  their 
'  storage  with  cheap  oil.  they  force  oil  down  to  25  cents  a 
j  banel,  and  e\en  in  some  places  down  to  10  cents  a  barrel. 
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after  filling  their  storage  iasxks  with  cheap  oil,  ultl- 
wbm  tiMT  get  ready,  the  price  takes  a  rise,  and 
they  reap  millloDA  In  profits.  If  we  should  tax  the  storafe 
of  thai  otl.  say.  5  cents,  or  even  more,  per  barrel  for  every 
90  days  it  Is  stored.  It  would  break  op  those  storage  mono(>- 
obM  and  be  the  best  thing  In  the  world  ever  done  for  the 
tndepe ndeot  oU  companies. 

Mr.  COmURT.     I  agree  with  the  gentleman. 

Mr  BLANTON.  Under  permission  I  wlD  get  later,  I  will 
my  remarks  at  the  eoocluslon  of  the  gentleman's 
and  Insert  a  short  slatwaent  from  one  of  the  oilmen 
In  my  district  oo  this  t»ubject. 

Mr.  CONNERY.  Now.  tt  Is  not  a  nice  thing  to  say,  "I 
told  you  so  ",  but  It  is  human  nature.  We  all  like  to  feel 
that  others  finally  come  around  to  legislation  which  we 
*T***lTl**1t  I  am  not  speaking  for  myself,  but  only  for  the 
Commtttee  on  Labor,  of  which  I  have  the  honor  to  be  chair- 
man. The  Committee  on  Labor  worked  long  days  and  long 
hoars,  night  and  morning.  In  discussion  and  hearings  on  the 
ft-ktey  week  and  6-hour  day  bill.  Also,  last  year.  In  the  last 
■easlon  of  Congress,  the  Latx)r  Committee  reported  out  a  bill 
which  passed  the  Hou:>e  of  Representatives  and  passed  the 
Senate  and  was  known  as  the  "  Metcalf-Connery  bill  ".  and 
which  provided  for  predetermination  of  wages. 

That  was  vetoed  by  President  Hoover.  In  the  public 
recovery  bill  the  Senate  reported  out  today  they  have  a 
provision  which  pleases  me  very  much.  t)ecau9e  It  carries 
the  provlalooa  <rf  the  Metcalf-Connery  bin.  I  take  no  credit 
for  the  name:  It  wa.s  due  to  the  fine  work  and  cooperation 
of  my  committee  that  the  bill  was  reported  out. 

On  pages  27  and  28  of  the  public  recovery  bill  you  find 
this  provision: 

(b)  AJl  coQtrscCs  let  for  Pederal  construction  projects  pursuant 
to  tbla  title  ■hjkll  cont&ln  proTtalons  for  minimum  rates  of  wages, 
to  b«  pr«<l«t«nnlned  by  the  awartling  authorities,  which  contractors 
shall  pay  to  siclUed  and  unskllleil  labor,  and  such  m^inimum  rates 
shall  be  stated  in  the  inTitatlon  for  bids  and  shall  be  included  In 
the  proposals  for  bids  for  the  work.  The  awarding  official  shall 
ha»e  power  t<j  revise  the  predetermined  wages  If  Ln  his  Judgment 
changed  conditions  so  Justify  In  event  the  rate  of  wages  is  ui- 
cresssd.  an  amount  equal  to  the  amount  of  such  increase  in  wages 
to  aaj  one  month  shall  be  paid  at  the  end  of  such  month  to  the 
contractor  by  the  United  States  upon  a  satisfactory  showing  by 
the  contractor  as  to  the  amount  thereof,  and  In  the  event  at  a 
decreaae  in  the  rate  of  wage*,  the  contract  price  shall  be  de- 
creased by  the  amount  of  such  decrease  In  wages,  and  such  de- 
crt— e  In  the  contract  price  shall  be  computed  on  the  basis  of 
■■tlafactory  erldence  submitted  by  the  contractor 

8o  there  we  have  one  proposition  which  the  Committee 
on  Labor  brought  out  and  Is  now  being  Incorporated  in  this 
bill.  But  far  more  important  to  the  Committee  on  Labor 
at  this  time  is  the  fact  that  we  reported  unanimously, 
favorably  to  this  House  a  short  time  ago  a  5-day  week 
6- hour -day  bllL  It  went  on  the  calendar.  It  stayed  on  the 
calendar.  We  were  not  allowed  to  get  action  In  the  House. 
and  the  reason  we  were  not  allowed  to  have  that  bill  come 
up.  to  the  best  of  my  knowledge,  is  this:  I  called  up  Miss 
Perkins,  the  Secretary  of  Labor.  She  went  to  the  President 
and  asked  him  tf  he  was  in  favor  of  the  foreign  proposition 
in  the  bill  which  applied  the  same  regxilations  to  foreign 
as  to  American  manufacturers  and  workers.  He  said.  "  no  "; 
that  he  was  agamst  the  bill  applying  to  foreign  imports. 
So,  to  the  best  of  my  knowledge,  that  is  the  reason  that  the 
bill  was  not  allowed  to  come  up  in  this  House  In  this  bill 
which  is  reported  by  the  Senate  Finance  Committee  today 
we  have  language  which  puts  the  foreign -imports  proposi- 
tion into  the  bill  without  any  "  ands  ",  "  lis  •*,  or  "  buts  ";  so 
Um  Committee  on  Labor  has  the  satisfaction  today  of  know- 
Inf  that,  while  we  were  not  allowed  to  bring  that  bill  up  on 
the  floor  of  this  House,  the  body  at  the  other  end  of  the 
Capitol  realized  the  necessity  of  such  a  provision  and  put  it 
In  the  bin.  We  did  not  co  over  there  and  ask  them  to  do 
that,  so  we  feel  that  ou:    *.   :'<  has  not  been  In  vain. 

Mr.  KOPPIKMAN'N  Does  that  Includr  a.;r  cultural  prod- 
ucts? 

Mr.  CO.NNKi:V  I  aIU  read  it  for  you.  I  am  not  sure 
under  this  re-n'.  :  a '.-ther  or  not  ;:  a;  put-o  u.  .Ajr. culture. 
On  page  5  'e'  ul  '.J.     :..1I  I  read: 


(e)  If  any  labor  onranlEsf  f.  >r  %;  v  trnde  or  Industrial  organi- 
sation, asaoclatlon.  - '  *'  ■  '  v  ■<r:pl  •-!  »uh  the  provi- 
sions of  this  title.  <r  i:  .  .'•■r'-u.  sl.tt.,  ::iuji.r  r. plaint  to  the 
President  that  any  commodities.  arUcles.  or  materials  are  lielng 
Imported  Into  the  United  States,  and  that  Buch  importation  Is 
detrimental  to  the  effectuation  of  the  policy  of  this  title  In  that 
the  business  of  any  industry,  trade,  or  subdivision  thereof,  as  to 
which  a  code  ot  fair  compeUtlon  under  this  title  u  in  effect,  u 
adversely  affected  thereby  and  unfair  methods  of  competition  In 
the  United  States  are  resulting,  the  President  may  cause  an  In- 
rnarifflon  to  be  made  of  such  complaint,  and  if  after  such  public 
noOo*  aad  bearing  as  he  shaU  specify  the  existence  of  such  unfair 
methods  at  competiuon  shall  be  found  he  may,  In  order  to  effectu- 
ate the  policy  of  this  title,  direct  that  the  commodities,  articles, 
or  materials  ooncerned  In  such  unfair  methods  of  competition 
shaU  tM  excluded  from  entry  Into  the  United  States,  and  upon 
Information  of  such  action  by  the  ftvaldent.  the  Secretary  of  the 
Treasury  shaU,  through  the  proper  oOoers,  refuse  such  entry  The 
decision  of  the  President  shall  be  conclusive  Any  refusal  of  entry 
under  this  subsection  shall  continue  In  effect  until  the  President 
shall  find  and  Instruct  the  Secretary  of  the  Treasury  that  the  con- 
ditions which  led  to  such  refxisal  of  entry  no  longer  exist 

May  I  say  this  to  the  House?  I  made  the  suggestion  In 
the  committee  to  have  that  provision  put  into  the  bill  be- 
fore we  reported  it  to  the  House,  and  my  reasoning  was  very 
simple.  I  did  not  see  how  you  could  possibly  make  any 
manufacturer  in  Detroit.  Topeka,  Kansas  City.  San  Fran- 
cisco. Dallas.  Tex  .  Philadelphia,  or  any  other  American  city 
go  on  a  5-day  week  6-hour  day.  thereby  raising  his  costs 
and  tell  him  that  he  must  do  that  under  penalty  of  law. 
while  at  the  same  time  the  Czechaslovakian  manufacturer. 
the  British  manufacturer,  the  German  manufacturer,  who 
Is  competing  with  him  In  the  same  products,  can  work  his 
labor  any  number  of  hours  he  chooses  and  pay  as  low  wages 
as  he  wishes  and  then  ship  his  goods  Into  this  country  to 
undersell  our  Americans,  My  committee  agreed  with  me. 
and  they  put  that  in  the  bill.  This  foreign -Import  provision 
is  the  reason  that  the  bill  did  not  come  before  this  House 
for  action,  and  it  is  extremely  pleasing  to  me  to  know  that 
the  action  of  our  Committee  on  Labor  was  endorsed  by  the 
Finance  Committee  of  the  Senate.  Opponents  of  the  for- 
eign-import provision  said  to  me.  '"  You  are  tying  the  hands 
of  the  President  when  he  goes  into  this  conference  on  June 
12,  you  are  Interfering  with  his  tarllT  policy,  with  the  reduc- 
tion of  tariff,  or  you  are  placing  an  embargo  "  In  reply  I 
said.  "  We  have  seen  what  the  Eluropean  nations  have  been 
doing  In  the  last  2  or  3  months. 

Great  Britain.  France,  Germany,  Italy — all  the  rest  of 
them  have  been  making  tariff  treaties  with  the  other  nations 
of  the  world,  and  then  they  are  going  into  this  economic 
conference  and  they  are  going  to  say  to  us,  "All  right;  we 
have  our  matters  fixed  up;  now  what  are  you  going  to  give 
us?  We  want  some  more  from  you."  But  If  the  5-day  week 
8-hour  day  with  the  foreign -import  provision  had  become  a 
law.  the  President  would  have  had  a  club,  and  he  could  have 
said  to  them.  '  If  you  do  not  work  a  5-day  week  6-hour  day 
In  Europe,  you  cannot  send  your  goods  Into  our  country  In 
competition  with  our  manufacturers,  who  are  working  their 
labor  5  days  a  week  and  6  hours  a  day. '  This  would  have 
benefited  labor  not  only  in  the  United  States  but  through- 
out the  world.  Prom  my  experience,  when  you  go  Into  a 
conference,  it  Ls  much  letter  to  have  a  trump  to  play  than 
to  go  In  there  with  the  other  fellow  holding  all  the  good 
cards.  What  Is  there  left  for  us  on  which  to  trade,  now 
that  all  these  tariff  treades  have  been  made  by  other  coun- 
tries between  themselves?  It  is  the  old  story.  It  Is  trxie. 
as  Will  Rogers  said,  that  America  never  lost  a  war  and 
never  won  a  conference. 

Mr.  DONDERO.  Can  the  gentleman  explain  to  the 
House  by  what  means  this  Government  can  determine 
whether  or  not  goods  made  In  a  foreign  country  were  made 
under  a  30- hour  week  law? 

Mr.  CONNERY.  It  Ls  the  easiest  thiixg  In  the  world. 
Under  the  present  tariff  law  you  have  the  consular  Invoice 
telling  you  what  the  value  of  25  or  any  number  of  different 
articles  is.  General  knowledge  of  what  hours  a  shoe  factory 
In  Czechoslovakia  Is  working  or  a  textile  factory  in  England, 
or  their  hours  of  labor.  Is  a  simple  thing  for  the  consul  to 
find  out;  under  the  present  law  he  has  to  find  out  that  the 
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value  of  a  pair  of  "^hocs,  for  Instance,  is  $1.47  before  that 
shoe  can  be  admitted  to  the  American  market.  It  would  be 
much  er.sicr  to  determine  what  hours  of  labor  factories  were 
workinp. 

Mr.  DONDERO,  He  woxild  have  no  right  to  go  into  fac- 
tories in  a  foreiRH  cjuntry  to  find  out  from  the  people  there. 

Mr  CONNERY  He  would  not  have  to.  The  workers 
wuuld  tell  him  pretty  quickly.  Purthermore,  before  they 
could  .ship  Lheir  Roods  into  the  United  States  a  consular 
invoice  must  be  O  K.'d  by  the  consul  The  foreign  manu- 
facturer would  be  obliged  to  state  the  hours  of  labor  of  his 
factory  t>efcrp  he  could  get  a  license.  It  is  a  very  easy  mat- 
ter to  handle  that. 

Mr   DUNN     W.U  the  gentleman  yield? 

Mr    CONNERY      I  yield. 

Mr  DUNN  I  noticed  when  the  gentleman  read  the  bin 
that  It  1.^  not  made  mandatory  upon  the  President  to  see 
tl.at  that  law  :.^  enforced,  because  as  the  gentleman  read  it, 
the  I're.sident  ai.iy  "  The  word  "shall"  should  be  sub- 
stituted. 

Mr  CONNEI-iY.  Ye.s.  It  is  not  mandatory.  I  am  will- 
ing to  leave  it  to  th.e  President  as  they  have  It  in  the  bilL 
I  feel  confident  when  he  looks  over  the  situation  thoroughly 
thi.ti  he  will  see  th.e  necessity  for  such  action.  I  would 
ra'her  see  "  shall  ".  but  if  "  may  "  is  as  much  as  we  can  get. 
I  >.hnll  be  clad  to  accept  that.     I  want  to  protect  the  Ameri- 

'ITie  SPKAKEP.  The  time  of  the  gentleman  from  Ma.  sa- 
rhi:  rtt.s  ):.us  ;t.;;iin  expired. 

M:  ZI(  >.\'CHECK  Mr.  Speaker.  I  ask  unaniniciLS  con- 
sent that  the  gentleman  may  be  allowed  to  proceed  for  5 
ad(i;'  icr:,]  minute.'. 

Th-  SPE.\KEH.     Without  cbjectiorL,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CONNERY.  I  hold  no  brief  for  the  Aluminum  Tru.st 
or  for  the  big  concerns  which  are  getting  tariff  protettion 
and  do  not  need  it  at  alL  I  believe  in  the  tariff  policy  of 
the  Demcx^ratic  Party  a5  enunciated  in  our  national  conven- 
tioi.^  -if  the  pa.st.  wherein  it  is  stated  that  we  believe  in  equal 
pri'tr.  lion  as  to  the  difference  in  wages  and  cost  of  produc- 
tion for  the  American  manufacturers  as  against  foreign 
importers.  If  we  are  going  to  keep  up  our  standards  of  liv- 
ing, we  must  have  protection  for  the  American  workers.  We 
h.i'.e  radios,  we  have  bathtubs,  we  have  washing  machines. 
and  various  other  things  in  our  homes  that  they  do  not  have 
m  European  countries  or  Asiatic  countries,  and  if  we  are 
Ko\:n:  to  keep  up  the  American  standard  of  living  we  must 
protfHt  the  Aorker  and  the  manufacturer  and  the  farmer 
m  th"  Tnitrti  .urates  against  the  importation  of  goods  made 
abruad  iiuier  sweatshop  conditions,  poor  wages,  and  then 
sent  mtn  thi.>  c(  untry  and  sold  under  the  American  market 
prices 

We  cannot  keep  up  our  standard  of  living  unle.ss  we  have 
this  weaixjn  of  defen.se  in  this  bilL  Under  the  public  recov- 
ery bill  we  are  to  hcense  manufacturers.  The  President 
will  be  able  to  say  to  them,  "  Unless  you  work  40  hours  a 
week,  you  do  not  fjet  a  license  ",  or  It  may  be  35  hours  or  30 
liours  or  45  hours,  whatever  he  says.  Whenever  you  put  that 
manufacturer  on  a  35-hour  week,  for  instance,  and  you  let 
the  manufacturer  in  Manchester,  England,  or  Czechoslovakia 
nr  Hu.s.Ma  or  m  any  other  foreign  nation  work  60  hours  a 
week,  you  are  per:aHzing  the  American  manufacturer  and 
workers  and  eventually  you  will  drive  our  American  manu- 
facturers out  of  business  and  put  millions  more  American 
unempliyed  wc^rlicrs  on  the  streets. 

So  in  conclusion  on  thLs  matter  I  simply  want  to  state 
that  our  logic,  alter  our  study  of  this  matter  In  the  Com- 
mittee on  I*abor.  has  am.ply  justified  itself  when  the  Senate 
Finance  Committee  announces  that  In  order  to  protect 
Ameruan  indusny  and  American  workmen  the  President 
may  put  on  an  embargo,  if  necessary,  thus  regulating  these 
products  wh eh  are  coming  from  foreign  countries  which 
employ  sweat,^hop  labor,  long  hours,  and  pay  starvation 
wa;'es. 

Mr.  WEIi3EMAN,     W'lll  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 


Mr.  WEIDEMAN.  The  gentleman  made  the  statement 
that  Will  Rogers  said  we  never  won  a  diplomatic  victory 
and  ne^•er  lost  a  war.  I  do  not  think  we  won  the  last  war. 
If  enslaving  our  people  and  making  them  carry  the  burden 
of  the  private  bankers  In  foreign  countries  is  winning  the 
war.  then  I  hope  we  do  not  win  any  more  wars  like  that. 

Mr.  CONNERY.  I  think  the  gentleman  is  absolutely  right. 
AH  he  has  to  do  Is  to  ask  the  first  disabled  veteran  who  Is  a 
battle  casualty  and  has  had  his  compensation  cut  by  the 
economy  bill  who  he  thinks  won  the  war.  The  veteran's 
answer  will  be  very  illuminating. 

Mr.  WEHDEMAN.  If  we  won  the  war.  who  did  we  win  it 
for? 

Mr.  CONNERY.  Well,  I  might  suiswer  that  In  many  ways. 
I  think  we  won  It  mainly  for  the  profiteers  and  the  Inter- 
national bankers.  Ask  the  man  who  went  up  in  the  Argonne 
and  lost  his  leg  or  arms,  was  gassed  or  blinded.  He  will  tell 
you  that  he  fought  the  war  and  the  big-moneyed  interests 
won  the  war. 

Mr,  SHOEMAKER.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr,  SHOEMAKER.  We  cannot  collect  our  debts.  We 
fumi.siicd  the  money  to  win  the  war  and  we  cannot  collect 
our  debts. 

Mr,  CONNERY.  We  gave  them  a  present  of  the  first 
eleven  billion  they  borrowed  and  now  they  want  the  other 
eleven  biilion  canceled. 

Mr.  SH0E:»IAKER.  And  Sunday  night  at  midnight  I 
understand  we  gave  the  Chinamen  fifty  million  more. 

Mr.  CONNERY.  I  hope  not,  although  China  always  gave 
OS  a  better  break  than  most  of  the  others. 

Mr.  ZIONCHECK.     WiD  the  gentleman  yield? 

Mr.  CON.NERY.     I  yield. 

Mr.  ZIONCHECK.  The  economy  bill  is  coming  before  the 
House  aeam,  and  it  is  my  understanding  that  if  we  do  not 
apree  to  the  Connally  amendment  they  will  bring  it  back 
with  a  sales  tax  on  it  and  we  will  have  to  vote  for  a  sales 
tax  m  order  to  help  the  veteran.    Is  that  right? 

Mr.  CONNERY.  Well.  I  do  not  know.  Of  course,  I  would 
not  want  to  say  anj-thing  about  the  House  conferees  who 
are  going  to  confer  on  the  matter.  As  I  feel  now,  if  some- 
thing at  least  as  good  as  the  Connally  amendment  is  not 
offered.  I  am  going  to  vote  not  to  send  it  to  conference, 
but  to  accept  the  Connally  amendment.  I  would  rather 
vote  for  the  Trammell  amendment,  but  under  parliamentary 
procedure  doubt  if  I  can  get  the  opportunity.  The  Con- 
nally am,cndmcnt  provides  a  25-percent  cut;  the  Trammell 
15  percent. 

Mr,  ZIONCHECK.  It  is  almost  common  knowledge  that 
that  is  a  fact,  is  it  not? 

Mr.  CONNERY.     I  would  not  say  that. 

Mr.  Speaker.  I  thank  the  House  very  much  for  its  in- 
dulgence. I  did  not  intend  to  take  up  so  much  time. 
[Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  again  expired. 

Mr.  BLANTON.  Mr.  Speaker,  under  the  unanimous  con- 
sent that  was  granted  me  to  extend  the  remarks  I  made 
during  the  speech  of  the  gentleman  from  Massachusetts 
IMr.  Connery],  I  want  to  discuss  a  little  further  the  tax  I 
proposed  that  Congress  should  levy  upon  petroleimi  stored 
by  monopolies.  Oil  should  be  worth  at  least  $1.25  per 
barrel  These  huge  combines  with  their  countless  tank 
fields  beat  down  the  price  of  oil  to  10  cents  per  barrel,  and 
then  garner  it  away  in  their  storage  tanks,  and  then  when 
they  get  ready  to  cut  their  melon  and  to  declare  their  divi- 
dends they  allow  the  price  to  go  up  and  then  urJoad.  They 
should  pay  a  tax  on  this  storage. 

My  constituent,  Mr.  A.  A.  Spencer,  is  the  general  manager 
of  the  Exchange  Petroleum  Corporation,  refiners  and  mar- 
keters of  Liberty  gasoline,  and  motor  oil  and  greases,  at 
Albany,  Tex.  I  have  an  interesting  statement  from  him 
which  I  want  to  pass  on  to  the  President  and  to  the  Ways 
and  Means  Committee  for  their  consideration.  It  is  the 
following; 
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Ax^AMT,  Tbx..  JuTie  2,  1933. 
Bon.  Tbos.  L.  Blajitom. 

Xf^mNfr  of  Confess.  Wathinffton.  DC 

DBAS  ftw  ''^  'v  -"vmaBlon  with  your  son.  Thos,  L  Blanton.  Jr_ 
It  wm  sui'.  ••  ■'••'■  full  I  write  yoa,  outlining  a  mattor  whkrb  I 
bill«T«  &M  OKr  .  <  Which  wUl  at  thu  time  wrv«  to  slmpmy  a 
fw  of  tiM  pr*  r  which  c«>nfront  the  oU  tmdneaa  today. 

The  men.*  ;'"  *  nu  h  I  wtah  to  propose  woxild  be  revenue-pro- 
ducing to  i.'ie  r.jcral  OoTemmeDt  whleti.  of  course,  la  •oir.ethlng 
Uiat  la  Dow  being  given  vlt&i  conalderatlon. 

Aa  you  are  doubtleaa  aware.  It  haa  been  the  custom  of  the 
major  oO  oanpAnles  for  the  pa«t  15  yMir*.  and  ev«n  before  the 
World  War.  annually  to  run  the  price  of  crude  petroleum  any- 
wtMt*  from  60  cents  to  $\  per  bckzrel.  running  mUJlona  of  berrels 
to  storage  and  then  advancing  the  prlr  mAkhag  a  tremendous 
profit  on  thU  one  operation  at  the  expense  ot  thousands  of  Inde- 
pendent oU  producers.  In  fact,  this  very  thing  Is  what  la  going 
on  rlsht  DOW  throughout  the  United  States,  with  a  mid-continent 
posting  of  2A  cents  per  barrel  on  crude  oil. 

Ualng  the  present  time  as  an  lUustratlon.  the  mAjor  companies 
taftve  reduced  the  price  of  crude  petroleum  wtthln  the  last  few 
t^"»>>«  nearly  $1  per  barrel,  which  will  mean  a  profit  of  300  per- 
OTDt  to  the  major  companies  This  operation  costs  them  prac- 
ttCAlly  nothing  since  g&theruig  lines  are  a  part  of  their  normal 
operation,  the  only  extra  tnvesiment  necessary  being  storage.  AH 
■tuijor  oomrnriips  hs-.p  •  tremendous  amount  of  storage  which 
was  buUt  V  .  u  ind  paid  for.  doubtless,  by  the  profits  of  one 
crude  oil  »t-  -i,;-  ;— ruxl  The  upkeep  on  storage  Is  very  small. 
and  the  depreciaUon  likewise  U  of  small  consequence. 

Since  the  storing  of  oil  U  such  a  profitable  transaction  and  the 
major  companies  have  used  this  particular  means  to  make  the 
larger  portion  of  their  profit,  and  also  have  not  actually  made 
profit  from  rs&nlag  ai;d  producing  operations  (as  their  Inde- 
pendent competltOTB  have  been  forced  to  do  i .  they  have  made  this 
profit  wholly  at  the  expense  of  the  small  producer  It  certainly  la. 
therefore  In  Itne  that  the  Federal  Government  should  levy  a  tax 
which  would  be  payable  monthly  on  each  and  every  barrel  of  oU 
carried  In  storage  In  excess  of  SO  days 

To  my  knowledge  no  one  has  ever  ruKg'vted  such  a  measxire — 
a  tax  which  would  be  beneficial  to  the  entire  Industry:  a  tax  that 
would  be  borne  by  the  purtj  who  Is  certainly  able  to  bear  It.  If 
jou  wlU  Investigate.  J  am  sure  that  you  will  find  that  practically 
•very  year  since  1918  the  major  oil  companies  have  forced  the 
price  of  oil  down,  storing  oil  and  then  raising  the  price  back  up 
within  a  period  of  13  OMntha.  making  a  profit  from  this  price 
'Juggling  "  operation  of  from  60  cents  to  11.60  per  barrel. 

If  we  are  to  believe  the  propaganda  that  the  major  oU  companies 
have  put  forth  to  the  effect  that  there  Is  far  too  much  production 
today,  and  by  reason  of  that  tremendous  overproduction  crude  oil 
has  declined  In  value  to  where  it  is  only  worth  2S  cents  per  barrel, 
then  I  say  that  this  crude  oU  ahould  remain  underground  In  Its 
fiatural  reservoir  and  should  not  be  run  and  stored  in  tanks  sub- 
|Kt  to  tiiii— itoiii  evaporation  toes  of  that  valuable  part  at  the 
trade  oil — fMBlfeM. 

A  tax  of  say  2.  S.  or  5  cents  per  barrel  per  month  on  storage  oil 
would  permit  the  Federal  Oovernraent  to  share  In  some  of  the 
lan^  profits  which  are  made  In  the  storage  of  crude  petroleum 
and  at  the  same  time  discourage  that  wasteful  and  extravagant 
MOMfeDd  which  has  been  enr.ployed  In  the  past,  accruing  profit  to 
the  major  oil  company,  and  at  the  same  time  would  encourage 
the  coiuiervatlon  of  our  natiiral  resources  by  forcing  nonproduc- 
tlon  at  times  of  unjustifiable   market 

Such  a  tax  would  also  force  the  major  oil  companies  to  occn- 
pete  In  business  with  their  small  Independent  competitors  to  make 
proAt  from  their  refining  and  marketing  operations,  as  well  as 
their  production  activities,  a  thing  which  they  are  not  doing  today, 
and  have  not  been  doing  for  the  past  several  years. 

The  writer  has  watched  with  interest  the  present  administra- 
tion^ efTrirts  In  their  endeavor  to  rehabilitate,  so  to  speak..  Industry, 
and  there  -  -  ih^nf^  that  is  of  great  consequence  and  one  that 
should  by  z :)  ur-iins  be  overlooked,  and  that  Ls  tta*  CBOOuragement 
of  the  smaii  industry,  for  I  am  convinced  that  this  country  Is 
suffering  not  alcne  from  a  world-wide  general  economic  depression 
but  also  that  max./  -:  i;  v  - m  are  out  of  smployment  as  a  rernilt 
of  consolidations.  eLu.ii...:&ii^tlona.  and  mergers  which  were  so 
popular  a  few  years  ago.  The  small  oil  concern  employs  more 
men  per  unit  of  production  than  the  major  companies,  and  this 
must  not  be  lost  sieht  of.  for  the  more  small  concerns  that  are 
foetere<^'  ar1  >^r~t  ru^'.-rt  the  more  men  will  be  employed.  The 
above  a  .kk-  i.  ^  a  --rerei.ce  to  the  tax  en  storacs  oil  are  along 
this  line. 

This  Is  a  rough  outline,  and  I  have  not  taken  time  to  go  Into 
Batter  In  detail,  reallrinit  that  time  for  consideration  of  mat- 
%mm  of  this  natitre  is  limited  In  Washington  However,  if  you 
feel  that  this  matter  has  merit--and  I  belu  .  ..  .i:  you  will  find 
it  bae  I  certainly  should  like  to  see  this  r:  .  ^^  ;re  intrfxluced  at 
the  present  ^-.-.h  :.  of  Cor  ••--  ind  a  law  of  this  nature  enacted  at 
UUs  time 

Very  truly  yours, 

A    A    Spcxcxx 

Mr  BL.,^Vl>iN  Mr  Speaker,  there  seems  to  be  gr^at 
merit  m  tr.?    n    ••  -'.ions  made  by  \Lr    A.  A.  Spencer.    Car- 

f  ..       ■ ..  i'.'--.  r     r;  .should  be  given  to  same,  both  bv  •?:••  s-:. 
^    ■    '  ::.(!.. r.tt  xiid  OUT  Huuse  Committee.    We  musi  or-  ..<    .; 
.     •    :)tg  monopolies.    They  are  throttling  the  very  L:t   _..: 


of  the  people.  With  oil  down  as  low  a3  25  cents  por  barrel. 
there  can  be  no  new  development.  All  development  is  at  a 
standstilL  And  thousands  of  men  who  formerly  had  employ- 
ment In  oil  fields  as  tool  dressers,  casing  crews,  truck  drt^-erg. 
and  helpers  are  idle.  This  Congreas  should  levy  this  tax  on 
all  oil  storage. 

rUHTHTM    MZSSAGE    FROM    THI   SEtATK 

A  further  message  from  the  Senate,  by  Mr.  Horne,  Its 
enrolling  clerk,  announced  that  the  Senate  disagrees  to  the 
amendment  of  the  House  to  the  bill  (S.  1580)  entitled  "An 
act  to  relieve  the  existing  national  emergency  in  relation  to 
interstate  railroad  transportation  and  to  amend  sections  5. 
15a.  and  19a  of  the  Interstate  Commerce  Act.  as  amended  ". 
requests  a  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  Dill, 
B4r.  SioTH,  Mr.  Whkxlkb,  Mr.  Pess.  and  Mr.  Metcalf  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  the  bill  <S.  1562)  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Levy  Court 
of  Sussex  County,  Del.,  to  reconstruct  a  bridge  across  the 
Deeps  Creek  at  Cherry  Tree  Landing.  Sussex  County.  DeL" 

LIAVI    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Haxnxs.  for  2  days,  on  account  of  lmp>ortant  buslDeaB. 

EXTE^XSION    or    REMARKS 

Mr.  SOMKRS  of  New  York.  Mr.  Speaker.  I  would  like  to 
ask  unanimous  consent  to  insert  in  the  Recced  speeches 
made  by  my  colleagues.  Mr.  Black  and  Mr.  O'Connor,  last 
night  at  the  American  National  Conference  at  the  Mayflower 
Hotel.  

The  SFEIAKTIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  SomersI? 

There  was  no  objection. 

LETTER     or     represent  ATTVS     nSH     PROTESTING     ECONOMIC     AND 
RACIAL    PERSECXmON    Or    GEKMAN    jrW'S 

Mr.  FISH.  Mr.  Speaker.  I  ask  imanimous  consent  to 
Insert  in  the  Rxcoro  a  letter  I  wrote  to  that  conference, 
together  with  a  copy  of  a  resolution  I  have  introduced  in  the 
House  which  was  adopted  by  that  conference. 

Mr.  McFARLANE.  Mr.  Speaker,  reservmg  the  right  to 
object,  what  was  the  gentleman's  request? 

Mr.  FISH.  The  gentleman  Just  asked  permission  to  put 
tn  3  speeches,  a  speech  by  the  majority  leader.  1  by  Mr. 
Black,  and  I  by  a  third  gentleman,  at  this  meeting  last 
night. 

Mr.  BLANTON.  The  request  in  regard  to  the  speech  of 
the  majority  leader  was  granted  this  morning. 

Mr.  FISH.  It  is  the  same  as  the  request  made  on  behalf 
of  some  others. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  withdraw  that 
request. 

The  SPEAKER-  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  PisHl? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks. I  am  Including  herewith  a  copy  of  House  Concurrent 
Resolution  19.  introduced  by  me.  which  was  approved  by  the 
American  National  Conference  Against  Racial  Persecution  in 
Germany  at  their  meeting  held  on  Monday.  June  5,  1933.  at 
the  Mayiflower  Hotel.  Washington.  D.C.  I  am  also  including 
a  copy  of  ibc  letter  which  I  addressed  to  Justice  Stafford, 
one  of  the  sponaors  of  this  conference: 

Hoiise  Ooncurrent  Resolution  18 

Whereas  the  German  Oovemment  is  pursuing  a  relentless  tiud 
ruthless  poUcy  of  economic  persecution  and  repreaelon  of  Jews  la 
Oermany:  and 

Whereas  It  ts  the  avowed  Intention  of  the  Oennan  Oovemment 
to  deprive  the  Jews  of  their  civic,  political,  and  eoooomic  rlghU; 
and 

Whereas  the  comparatively  small  number  of  Jews  tn  Oermany. 
not   exceeding   600.000.   or    1    percent   of    the   German   popul.t*;.  n 
onstitute    a    peacetul.    law-abiding.    Industrious,    and    deteioy*  .emm 

cment  of  the  pcipulatlon:  Therefore  be  It 

R''3olv^  by  the  Homse  of  lUpresentatu^a  (the  Senate  ecm- 
cumnif).  That  tbe  Ctmgrtm  ot  the  United  States  regreto  the  con- 
tinued parsacution  at  the   Jaws   in  Oannany   and    ■iprussii    its 
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sympathy  for  them  In  thrlr  hour  of  trial,  humiliation,  and  eco- 
nomic discrimination,  and  requests  the  President  of  the  United 
States  to  use  his  (food  ofRot's  and  make  friendly  representation  to 
the  German  Oovemment  m  the  IntereKt  of  humanity.  Justice,  and 
world  peace,  to  respect  the  civic  and  economic  righta  of  their 
citizens  of  Jewish  origin,  and  to  put  an  end  to  racial  and  religious 
persecution. 

Horss  OF  Representattves. 

Washington.  DC  June  5.  J9.13 
Justice   Wl.v:  k:  i.   \>    t^-r\rronD, 

Ameru-an   .\a::;r.al  Ccm'erence,  Suite  863. 

Mayflmcer  Hotel.  Washington,  DC. 

Dear  Judge  Staitokd  I  rrgret  exceedingly  that,  owing  to  a  previ- 
ous engagement.  I  will  be  unable  to  attend  your  protest  meeting 
against  the  tragic  and  inhuman  attempt  of  the  Hitler  Government 
to  destroy  the  economic  rights  of  German  Jews  and  deprive  them 
of  citizenship. 

No  nation,  or  no  people,  part,lcularly  the  American  people  ac- 
customed to  equal  opportunities  under  the  law,  can  remain  silent 
at  the  cruel,  brutal,  and  sy.«ten:atic  policy  being  pursued  by  the 
German  Government  !«  turn  the  hands  of  propress  back  2  cen- 
turies and  force  pf  a  -'-ful  and  law-abiding  Jewish  citizens  to  return 
to  the  poverty  and  ^..sea^e  of  the  Ghetto. 

The  American  people  .i;e  -hocked  and  horrifled  that  any  civilized 
government,  and  I  spo.ik  a.^;  a  tried  and  true  friend  of  the  German 
people,  could  In  our  day  and  generation  undertake  to  outrage 
civilization  by  strangling  tl. rough  economic  weapons  a  whole  race 
Stupid  and  ruthless  leadership  turned  the  world  against  Germany 
20  years  ago.  and  God  forbid  that  it  should  again  come  to  pass 
By  encouraging  and  promoting  intolerable  injustices  to  the  Jews. 
the  German  rulers  are  prejudicing  their  own  demands  for  justice 
before  world  public  opinion. 

The  fight  has  Just  begun  and  must  continue  until  human 
rights  and  Jewish  rij^hts  prevalL  I  would  appreciate  the  active 
and  militant  support  cf  your  congress  toward  securing  a  favorite 
report  and  action  on  my  resolution  requesting  the  President  of 
the  United  States  "o  make  friendly  representation  to  the  Hitler 
Government  re^-;i:d.:.^  the  economic  and  racial  persecution  of 
600.000  German  Jews  ir.  U\e  name  of  Justice,  humanity,  pe^icc.  and 
friendly   relatlor_s   b-^twcen  natloiis. 

Wl.shlng   your        ;..^Tf>.SK   e^-ery   success,   and   assuring   you    of    my 
earnest  cooper .^iioii.   I   am. 
Sincerely    you^rs. 

HAMrLTON-    Fisn,    Jr. 

UNDER  V.  HUM.'-^e.'ME  AND  .JUST  LAWS  WISELY  AND  SYMPATHFTT- 
CALLY  ADMINISTERED,  THE  SO-CALLED  "  COMMON  "  PEOPLE  AND 
"  MIDDLE  CLASSES  "'  MAY  NOW  WITH  CONFIDENCE  HOPE  POR 
BETTER  TIMES  AND  '.  MORE  EQUITABLE  SHARE  IN  THE  NEW 
WEALTH   THAT   ANNUALLY    ACCKUES    TO   THE   AMERICAN    PEOPLE 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.  lii  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  LOZlEIl.  Mr  Speaker,  when  the  record  of  this  ad- 
ministration li  wnttt'ii,  the  future  historian-  wfll  say  that 
when  Franklin  D.  Roosevelt  became  President  the  American 
people  were  facing  .^n  economic  abyss;  that  our  mills  and 
factories  were  idJe.  uur  industrial  structure  disintepratinR, 
our  railroads  seemingly  facmg  inevitable  receiverships,  our 
merchants,  shopkeepers,  and  small  tradesmen  dangerously 
close  to  if  not  already  m  the  pit  of  insolvency,  agriculture 
bled  white  and  prostrate,  our  banking  system  broken  down 
by  maladministration  mid  unconscionable  practical,  our  com- 
merce stagnant  and  unr( munerative,  our  business  activities 
unprofitable,  our  masters  of  finance  and  captains  of  industry 
stupid,  impotent,  and  devoid  of  constructive  leadership,  the 
masses  mercile.ssly  exploited  and  plundered,  and  social  in- 
justice in  the  saddle  in  every  one  of  the  48  States. 

He  will  not  faU  to  record  the  amazing  fact  that  in  a  great 
nation  of  limitless  resources  and  boundless  wealth  13.000.000 
men  and  women  who  previously  had  been  gainfully  employed 
were  idle,  walking  the  streets  seeking  employment,  and  beg- 
ging for  bread;  tiiat  milhons  of  men,  women,  and  childi'en 
were  underfed  and  undernoun.shed.  though  our  granariejs 
and  warehouses  weie  filled  to  overflowing  with  food  com- 
modities that  could  be  bought  at  cuttliroat  prices.  In  short, 
that  the  people  of  the  United  States  were  facing  nun;  that 
our  agricultural,  industrial,  financial,  and  commercial  struc- 
tures were  tottering,  our  institutions  threatened,  and  our 
social  order  endangered.  And  after  accurately  describing 
conditions  on  March  4,  1933.  the  unprejudiced  historian  will 
say  that  on  his  accession  to  office  President  Roosevelt  reso- 
lutely set  himself  to  the  task  cf  bringing  order  out  o!  chaos. 
Tliai  he  laid  a  strong  hand  on  the  helm  of  the  almost 
stranded  ship  of  state,  promptly  initiated  remedial  policies 


that  were  benevolent  and  revolutionary  but  not  dangerous 
nor  destructive;  that  he  boldly  attacked  waste  and  extrava- 
gance in  the  expenditures  of  public  funds,  quickly  effected 
numerous  and  far-reaching  economies  in  the  operation  of 
boards,  bureaus,  and  commissions,  abolished  u.seless  Govern- 
ment activities,  and  the  first  year  of  his  administration 
reduced  operating  expenses  of  the  Government  more  than  a 
billion  dollars;  that  he  formulated  and  secured  the  enact- 
ment of  numerous  measures  that  amazed  slow-going  states- 
men and  students  of  political  economy,  and  which  marked  a 
radical  departure  from  long-established  formulas  for  the 
treatment  of  national  ills;  that  he  accepted  no  principle  or 
policy  Simply  because  it  was  ancient  or  long-approved,  nor 
did  he  reject  any  formula,  theory,  or  program  on  the  sole 
groimd  that  it  was  new  and  untried;  that  he  measured  every 
governmental  policy  by  the  yardstick  of  economic  soundness, 
its  workability,  and  its  adaptability  to  accomplish  the  desired 
purpo.se;  that  with  the  stroke  of  a  pen  he  cut  the  Gordian 
knot  of  bureaucracy  and  untangled  age-old  departmental 
red  tape;  that  his  policies,  boldly  conceived,  carefully  formu- 
lated, and  wisely  administered,  lifted  the  pall  of  depression, 
restored  normal  conditions,  and  revitalized  and  revivified 
every  vocational  group  and  every  branch  of  human  industry. 

Probably  no  Congress  in  our  national  history  ever  enacted 
more  constructive,  comprehensive,  forward-looking,  epoch- 
marting,  and  benevolent  legislation  than  the  one  now  in 
se-ssion.  Under  the  leadership  of  President  P-oo.sevelt,  Con- 
gress created  agencies  to  restore  our  national  credit,  re- 
finance our  bankrupt  National  Treasury,  tremendously 
reduce  our  Government's  operating  expen.ses,  con.servo. 
strengthen,  and  stabilize  our  bankmg  institutions,  refinance 
and  otherwi.'^e  rehabilitate  agriculture,  quicken  industrial 
actinties,  stimrJate  the  flow  of  commerce,  dissipate  fear, 
estabhch  confidence  of  the  masses  in  their  Government,  and 
encourage  the  people  to  right -about -face  and  begin  their 
march  toward  better  and  mere  prosperous  times. 

When  I  contemplate  the  recently  enacted  legislation, 
mea.suring  my  words  and  speaking  deliberately,  I  as.sert  t,hat 
in  all  the  tide  cf  time,  no  other  self  governing  nation  has 
ever  acconipli.shed  so  much  .n  such  a  short  space  cf  time. 
The  attitude  of  the  American  people  toward  their  Govern- 
ment, their  Congre.ss,  their  institutions,  and  toward  one 
another  has  materially  changed  in  the  lai;t  3  months. 
Confidence  has  dLsplaced  despair.  Courage  has  supplanted 
fear  and  indecision.  Then  they  were  controlled  by  doubt 
and  desperation.  Now  they  are  insjiircd  by  a  new  hope,  a 
new  initiative,  and  a  bald  resolution  to  cut  a  pathway  out 
of  this  wilderness  of  serfdom  to  ease  and  economic  inde- 
pendence. Then  they  .saw  only  clouds  and  storms.  Now  the 
sun  shines,  lortune  smiles,  and  the  future  promises  ade- 
quate rewards  for  their  labors.  Then  they  were  a  dis- 
couraged and  defeated  army  m  disorderly  retreat.  Now 
they  are  united,  confi.dent,  and  militant,  advancing  all  the 
line.  Then  they  were  weary  with  the  disapF>ointments  and 
di.sa-sters  of  an  unfriendly  destiny.  Then  they  were  in  the 
shadow  of  a  starless  night.  Now  the  sun  of  prosperity  is 
rising  with  healing  in  his  wings.  Every  vocation  is  taking 
on  new  life. 

Under  wholesome  and  just  laws,  wi.sely  and  sympatheti- 
cally administered,  the  so-called  "  common  people "  and 
'■  middle  classes  "  may  now  with  confidence  hope  for  better 
times  and  a  more  equitable  share  in  the  new  wealth  that 
annually  accrues  to  the  American  people.  A  new  spirit  r.i- 
spire^  and  dominates  the  people.  A  new  purpose  actua'^es 
those  intrusted  with  the  administration  of  our  national 
affairs — a  purpose  to  rule  wisely,  righteously,  and  justly;  an 
inflexible  determination  to  conserve  our  national  welfare, 
oromote  the  well-being  of  the  people,  not  of  a  favored  few 
people  only,  but  to  bring  to  the  myriad  millions  of  forgotten 
men  and  women  equal  enjoyment  of  the  blessings  and 
benefits  of  our  free  Government  and  their  just  and  proper 
share  of  the  wealth  and  prosperity  of  the  Nation. 

In  the  history  of  the  world,  in  the  experience  of  every 
nation,  there  have  come  times  of  peril  and  emergencies  of 
such  magnitude  as  to  shake  the  foundations  of  society  and 
threaten  national  disaster.     In  every  great  crisis  a  heroic 
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has  crlaen.  gecer^>  :r  <;!>  tl.e  ranks  of  Xht  common 
pcopte.  whose  personal  and  political  Integrity,  genius,  tIsIoo. 
patrlotL<nn.  and  far-seeing  iiliilMiMiiililn  saved  a  nation 
iroin  the  evil  consequences  of  thetr  own  folly,  preserved  the 
state,  and  averted  sodal  and  political  revolution.  Our  be- 
k>ved  country  Is  no  exception  to  this  nile.  On  frequent 
In  periods  of  Natton-vlde  unrest,  when  the  per- 
of  our  institutions  Iwnf  trwnWtngly  in  the  balance, 
a  Jefferson,  a  Jackson,  a  Lincoln,  a  Wilson,  or  a  RooMvelt 
baa  boldly  challenged  the  forees  of  destruction,  averted 
diMSltr.  and  preserved  Inviolate  our  benign  Institutions. 

And  but  recently.  In  a  period  of  unprecedented  dancer. 
it^tm  ssiBiBfly  every  vocations  1  ?roup  was  being  rapidly 
redoeed  to  penury  and  impotence,  when  the  ability  of  our 
Qdwmment  to  solve  our  economic  problems  was  being  seri- 
ously challenged,  the  American  people  m  their  desperation 
and  despair,  with  practical  unanimity  drafted  another  Roose- 
velt to  lead  them  out  of  the  miry  slouRh  of  despond,  and 
out  of  the  bogs  and  quagmire  of  financial,  economic,  and 
poUttoU  kUocy  ax\d  impotence  Judging  by  the  phenomenal 
mt  <t  twufM^mtmnf*  of  the  first  3  months  of  his  admlBlatzmtioa. 
we  may  with  assurance  assert  that  he  will  not  disappoint 
the  expectations  of  the  American  people 

As  GtudrBam  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union.  I  presided  while  the  National  IrKlustrlal 
Beeovery  Act  was  being  debated.  This  is  one  of  the  most 
Important  of  the  President's  proposals  for  the  restoration 
of  prosperity  and  to  return  to  normal  national  life.  It  Is 
gSSattlaUy  an  emergency  measure,  and  I  supported  It  on 
tbat  theory,  although  I  doubt  the  wisdom,  workability,  and 
constitutionality  of  some  of  its  provisions.  The  President 
vmnssted  Its  enactment  without  substantial  amendments. 
It  Is  my  conviction  tliat  the  (?ood  that  will  be  accomplished 
by  Its  enactment  and  sympatlietic  administration  will  amply 
Justify  our  acceptance  of  the  objectional  features  of  the  bill. 
It  is  predicated  on  the  admitted  fact  that  we  are  sullenoe 
from  a  national  emergency  of  stupendous  and  unprecadMBled 
proportions;  that  adverse  economic  conditions  have  been 
productive  of  wide->a[»ead  unemployment:  that  Industry  is 
disorganized,  discouraged,  and  staggering  toward  prostration 
and  the  bottomless  pit  of  disaster;  that  interstate  commerce 
Is  burdened  and  sluggish;  that  the  standards  of  living  of  the 
Aaancan  people  have  been  undermined  and  fallen  to  dis- 
tresslzigly  low  levds.  and  that  their  purchasing  power  has 
been  amailngly  redu>  !  .%:  <:  m  many  instances  entirely 
destroirBd. 

The  National  Industrial  Recovery  Act  proposes  to  remove 
OkatnicUons  to  the  free  flow  ol  commerce,  provide  for  the 
fsosral  welfare  by  promoting  the  organization  of  industry 
for  the  puriwee  of  cooperative  action  among  trade  groups. 
Induce  and  maintain  united  action  of  employers  and  em- 
plWOW  under  adequate  governmental  "^nti^'ffP  and  super- 
fWoD.  dknlnate  unfair  oompetUive  praetkes.  reduce  and 
relieve  unemployment,  improve  standards  of  labor  and 
oUienrise  rWwihihtate  industry,  and  loiiasi  m    our  national 


This  measure  Includes  what  is  known  as  the  public-works 
program,  for  which  the  sum  of  I3.300.000.0M  is  jirovkled.  of 
which  sum  $400,000,000  Is  allocated  by  an  eqoitaUe  method 
among  the  several  States  to  be  expended  m  the  construction 
of  highways. 

The  public-works  program  is  exceedingly  contpreiiauiive 
and  embraces  practically  all  varieties  of  public  oooatmction 
by  the  Federal  Government.  States,  municipalities  or  otber 
public  bodlaa.  including  peoiocU  aided  undar  previously  en- 
acted omenancy-rellef  measursa.  as  well  as  all  projects 
made  eligible  for  loaiu  under  the  Reconstruction  Finance 
Corporation  Act  It  is  cooHrvatlvely  amiBated  and  gen- 
erally believed  that  undv  this  Industrial  Recovery  Act 
withm  a  short  time  approslmately  6,000.000  men  and  women 
<      je  dvan  swmlmrimiit. 

iv  jvottld  bt  dISiMdl  to  ovcrappr<\i«f>  .'  u :.  ;icial  aflscts 
of  this  msasuri.  The  employment  '  f  tn  ooo  irnrlrmm  win 
add  tarenwndotisly  to  the  bujrii  -   i'*  a.-    of  uv    v;    Ticao 
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a  greater  demand  for  all  kinds  of  food  products,  which 
win  mean  a  substantial  advance  in  farm  commodity  pricea. 
AH  lines  of  industry  and  *?nff<n*^  will  share  in  the  pros- 
perity and  Increase  of  purchasing  power  which  will  Inevi- 
tably flow  from  transferring  0.000.000  people  from  Idleness 
to  the  grand  army  of  employed  and  contented  wage  earners. 
Tlie  agricultural  i  isisris  are  already  recelirtnc  nibstantlal 
benefits  from  the  legislation  enacted  by  Ouufius  on  the 
recommendation  of  the  President.  The  Agricultural  Credits 
Act  of  1933.  which  provides  for  the  refinancing  of  farm 
mortgages  over  a  long  term  of  years  at  a  low  rate  of  mterest. 
and  which  also  provides  for  emergency  loans  to  farmers,  win 
go  down  in  history  as  the  most  benevolent,  progressive,  and 
far-reaching  legislation  ever  enacted  for  the  tigrlcultural 
classes  in  the  entire  range  of  human  history.  It  will  tre- 
mendously aid  in  the  rehabilitation  of  the  American  farmer 
and  a  restoration  of  agriculture  to  its  rightful  place  among 
prosperous  occupations.  By  a  reduction  of  governmental 
expenses  an  Indirect  tax  burden  of  $25,000,000  will  be  lifted 
from  the  shoulders  of  American  farmers.  Livestock  and 
grain  prices,  in  fact  all  farm  commodity  prices,  are  steadily 
advancing  In  the  last  few  weeks  the  aggregate  increase 
In  farm -commodity  values  Is  approximately  as  foUows: 

S&30.000  000 

300.000.000 

-.■■■_.. _«__«____- C6C.  000.  000 

1,1111 ~_.-"I V.ZZ'.l '    lao.  ooo!  ooa 

In  other  words,  since  Mr.  Roosevelt  became  President, 
under  the  inspiration  of  his  commanding  and  magnetic  per- 
sonality, and  as  the  direct  result  of  his  wise  and  wbtdeaome 

policies,  approximately  $1,400,000,000  have  been  added  to 
the  ultim  I  bable  income  of  American  farmers  which 

will  be  m^ ...y  augmented  from  substantial  increases  In 

prices  of  dairy  products,  poultry,  and  other  minor  farm 
commodities.  This  means  hard  cash  in  the  pockets  of  the 
producers  and  furnishes  convincing  evidence  that  better 
times  are  coming  for  the  agricultural  classes. 

SAR    AITD    SAirX    NATIONAL    DXTKNIB 

Mr  McSWATN  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remar'-r  ^-'  printing  an  address  which  I  delivered 
yesterday  to  the  .  .A  Association  of  Reserve  Offlcers. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  under  leave  to  print,  I  offer 
as  my  remarks  the  following  addrem  delivered  by  myself 
J\me  5.  1933.  to  the  National  Association  of  Reserve  OfQcers 
at  Chicago.  HI.: 


Uvastock   increftaad- 

Whcat  incraased 

Com 
0«ts  1 


Mr  Praaklent  and  Reserve  offlcer*.  in  that  admirable  volume  by 
Richard  Stoekton  entitled  **  Inevitable  War  ' .  recently  off  the  press, 
be  mmmarlzea  our  natlonAi -defense  potlcies  In  these  few  words: 
*  Thirty  successive  PresldeDts  of  the  United  States,  beginning  with 
Oeorge  Washington  and  including  Herbert  Hoovw,  have  given  us 
six  cardinal  prlpclples  of  military  policy  We  must  be  peaceable: 
w«  must  be  prepared:  preparedneae  tends  to  prevent  war:  our 
main  Army  must  be  citizen  soldiers,  we  must  have  some  sol<Ucis 
on  permanent  duty,  and  ve  must  have  an  adequate  Navy.  These 
are  good  principles,  and  I  am  glad  to  follow  them  "  To  this  I 
would  ranpectfuliy  add  thut  we  should  have  an  air  force  equal  to 
oiiMr  aaSif  With  aone  aDnll  countries, 

the  maam  C'  .  the  case  of  Surepe.  aircraft 

may  constitute  a  wsap  tense,  and  may  be  used  for  destruc- 

tlee  and  surprising  inv..  But  not  so  with  America,  due  to  our 

ditaetae0  postuon.  oeeapyi-  ''xpanse  of  half  a  continent,  with 

great  oceans  to  the  east  a:.-.  ...e  west,  and  with  friendly  repub- 
lics to  the  north  and  to  the  south  for  us  an  air  force  is  esBcntiully 
defense.  Furthermore.  I  believe  mat  for  every  dollar  invested  in 
air  power  we  obtain  a  hJgtMT  pereeatage  of  defense  than  a  dollar 
Invested  in  any  otiter  form  of  defense  With  aircraft  based  upon 
our  shores  we  oouid  meet  an  enemy  floet  and  a  txostile  convoy  600 
miles  at  sea  and  bent  down  eaamy  aircraft  operating  in  conjunc- 
tloii  with  Um  enemy  fleet,  aad  then  the  fleet  would  be  at  the 
mercy  of  our  aircraft  and  of  onr  fleet.  We  could  be  sure  of 
lag  down  the  enemy  aircraft,  because  peoeesarUy  th»  enemy 
wottid  be  limited  In  nuaiber.  whereas  with  ours  based  upon'  land 
with  our  entire  air  feeoM  at  otir  UwUnt  command,  we  could 
for  plaae  aatll  there  would  be  oomplsu  annlhlta- 
enemy  air  feree.  aad  we  would  still  have  remaining 
•t  force  to  prevent  tlie  invasion  of  our  shores. 

VATtONAL    DCrVMNS    A    PASAMOt/irr    DOTT 

The  preamble  to  the  Conatuution  of  the  United  fltates  expreaaty 
deelarsa  that  one  of  the  four  primary  objects  for  the  format nn  of 
a  BMfe  perfert  UaUMi  by  the  shsartenieiit  of  the  Aruoles  of  Con- 
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federation  and  ttie  adoption  cT  rh*  T"m«rr^t  P«»d(-r>'.  c<  T:.«r:t>:'>t  ■ 
was  to  *■  provide  for  the  common  del.  u^f  It  i>  a  .->;.:iu:...k!.i  likci 
that  every  President  of  the  United  i-;,iu-  :r  :.i  v  ,....:. i:^  •.  down 
has  Bolemnly  declared  that  national  defcHM^  >  4  aan01v.1l  duty 
that  we  dare  ne^rlect  at  tlio  n*>r11  of  our  n:\X'.on%\  .:'.(•  Relatively 
few  of  our  Presidents  have  (>■.:.  ■iclrlKT'-  ks  sin  h  N\'t  op.e  of  them 
was  a  professional  soldier.  A  Iia  w^rf  .  i  n<;);.  i.ou.'-  v  :f.in  soldiers. 
but  with  strlklngr  unanimity  t!.ey  ^irri-^  timi  tin  ui.ii:::.ed  nation 
is  an  invitation  to  war.  To  thf  )r.iit.ral  ir..iu.  :r:i!-  .s  complete 
confutation  to  every  proposal  of  '.;.p  pnu '.!l5'.5  and  the  irifalists  that 
urge  abandonment  of  arm*-  ;>'  i  ariniiiiuM.i"  r"  b«>::ifc-'  i!.i  ni.»<  Iv.  ,- 
provocative  of  war.  The  i:.'>c-.v.:c;-  of  tho  Prpiirtpri'-^  rt  Lc  i  'ii 
thought  of  the  picked  men  :;-';•,;•.::!,'  "..-  r  Ciib;n  •>  I;  >  -.we 
to  say  that  every  President. .^  :-,<s.~.»<c  i.^  n  rc-i)ro>t:-.:at;M'  lilt^-  sec- 
tion of  the  best  opinion  of  •,;.(•  -■;<•\tt•^men  c^f  the  iirru-  I:,  t.t  re- 
fore,  every  Cabinet  of  every  Prt  :(.•.>  :.i  has  approved  uf  the  eiLires- 
slons  that  national  defense  is  a  p.i.-arnount  duty  x\:vr.  w^  :uay 
safely  conclude  that  convictions  uf  <  ';r  duty  to  ami  and  t.^  prepare 
to  defend  ourselves  against  any  p<v>  :  .<•  »  r.emy  fmir;  any  ;uurter 
do  not  arise  from  militaristic  and  p:>.ff  ^^'.op.:U  ser.tin.eiit^s  of  a;.-ibi- 
tlous  soldiers,  but  are  the  sober  let  Iil^:*  of  t!ie  nia.s.s(^  ,;f  ii..  :.  and 
women  who  love  their  country 

PEACE    TUl    1B:v.RT    '•liJTX-nvT. 

Reverting  to  Mr.  Stockton's  rt<-  in.^  wr  recall  that  the  llrst 
policy  to  be  pursued  by  our  Nation  i'-  t!:at  of  peace  We  are  a 
peaceful  nation.  We  seek  neither  the  -.prrlTory.  nor  the  wealth, 
nor  the  commerce  of  any  other  nation  We  have  vast  unuiuhed 
resources  that  for  generations  will  tax  the  enerpie.'-  of  our  people 
to  develop  Our  very  form  of  Oo\erTimrat  Inhibits  any  aggressive 
militaristic  policy.  Annual  appropriations;  for  tlie  Army  and  the 
Navy  keep  our  armed  forces  in  constant  control  of  Contrress,  and 
therefore  instantly  responsive  to  th.e  popuhir  Judsn.ent  No  war 
can  be  declared  except  by  Congress,  and  ivir  h;^-t or;.  ^V.  ws  that 
Congress  has  never  precipitately  rushed  into  war.  bn*  a>  u  matter 
of  fact  has,  In  each  instance,  been  virtually  piL-^hed  !:.•  •»*  ar  by 
wellnlgh  unanimous  popular  sentiment.  So  1  int?  as  .r  <  :  -tl- 
tutlon  stands  and  is  respected,  and  our  represcTitative  system  of 
government  continues,  then  Just  so  long  w.n  it  be  in. possible  for 
this  country  to  begin  any  aggressive  and  m.jif  riah.^tlc  war.  The 
desire  of  the  people  is  for  peive  the  h.pe  tor  our  prosperity  Is 
peace:  the  object  of  our  prayer-^  .s  jxatf  the  aim  of  oiu-  defense 
policies  la  peace:  the  purpose  of  onr  .a.m.y  and  our  Navy  Is  to 
preserve  peace. 

PEEPAREDNXSS    FOR    PEA(  E 

The  common  sense  of  responsible  public  men  diLt;.*<s  adequate 
preparedness  to  prevent  war.  Ofttlme^  the  id  ah.-^t  thinks  he  has 
answered  the  arguments  for  preparedne.s.';  by  askin>^  the  nu'^stlons. 
"Where  is  the  enemy  you  exj>ect  to  fight?  What  nat;  :.  ha<  made 
hostile  gestures?  Why  waste  all  this  mon>  y  while  the  ui.LMe  world 
is  at  peace  and  while  other  nation."^  ifk  pci.ce  ui*h.  the  same 
sincerity  that  we  do?"  I  Invarlub'.v  i.r:  uer  'I  do  not  know 
where  the  enemy  is.  but  I  do  kno-.^-  that  wh.en  I  do  learn  where 
the  enemy  is.  when  I  do  know  who  the  enemy  Is.  then  It  will  be 
too  late  to  prepare."  It  Is  too  late  to  take  out  Insurance  after 
the  house  is  on  fire.  It  is  too  late  tri  taXe  out  life  Insurance  after 
death  rattles  are  In  the  throat.  It  is  too  late  to  t)egin  to  build 
a  fleet  and  to  organize  and  train  it.'-  rew-^,  and  to  build  martial 
aircraft  and  to  train  men  to  use  th'  t^i  and  It  Is  too  late  to  train 
men  in  the  use  of  land  armament-  aftrr  the  enemy  appears  and 
darkens  the  skies  with  his  air  forces  ar.d  bloi  kades  onr  porT.<=  with 
his  fleet  and  sets  hie  foot  upon  on.-  ~h.  ri -•  The  wis-  man  keepw 
his  property  and  his  own  life  adeqnatily  insnred  .-.ll  i.he  tune. 
Marie  you.  the  signiflcsLnce  of  the  uird  '  adecjijat^^  '  Overlnsur- 
ance  of  property  tempts  to  Incendiarism.  Overinsuranoe  of  one's 
life  tempts  to  suicide.  In  like  manner  cxce.'islve  ec;uipnient  for 
war  and  inordinate  training  for  war  may  undoubtedly  precipitate 
war.  Hence  the  title  of  this  addre.s.s  'A  Safe  and  Sane  Policy  for 
National  Defense." 


Dm  N.SE? 

1 1  \;  mentalities 
On  the  other 
country   sane. 


WHAT    IS    A    SATE    AND   SANE    POLICY    F'  H    NATION Al 

All  men  agree  that  defense  forces.  a^p:;ts  and  li 
should  be  big  enough  to  make  the  c  nmtry  .-^afe 
hand,  they  should  be  small  enough  to  keep  the 
Very  heavy  armaments  and  very  large  military  estahilshments  are 
apt  to  breed  overcanfldence  and  to  develop  an  aggresive  spirit. 
There  must  be  a  middle  course  somewh-  re  and  that  ls  the  course 
for  all  disinterested,  forward-looking  .■\i;.(riran.s  to  seek  and  to 
take.  All  history  teaches  that  aggres-sor  nations,  nations  with  Im- 
perialistic policies,  are  doomed  m  die  In  like  manner  history 
demonstrates  that  defenseU  --.-  :..it:  n.s.  nations  unprepared  to  meet 
aggressor  neighbors,  also  die  But  nations  like  Switzerland,  that 
keep  themselves  ready  to  beat  ofT  an  invader  and  yet  pursue  a 
policy  of  mere  self-protection  ;i\e  on  In  peace,  and  with,  the 
nilnlraum  of  burdens  for  m. 
lures. 

The  Natl'-.  .;    Di    ■':  -•     ^  ■! 
force*      But   a   true  Na"!    ;.» 
agency,    insti  vunenlahty     m: 
'  :  r   N.,'  ,    :.  ;;t{,»jn»«t  ...  .'   <■   -." 
I>e''  ;.  -.r     \    »     would       :',    ;  udi 


'  arv    s<T'vice    and    miiltarv    erpendl- 


,-  hrnl'ed  In  it.s  appll^at  lo:;  t />  hnnd 
I)«>fenw  Art  would  contemplate  e\ery 
1  .'>)rcp  to  l)c  employed  in  defcu'llni; 
IhuH  '.m  ili -riimpreliei.Nl  ve  N.i*l''iial 
the  fund.imi  ntul  pnlicy  of  iirUi,i.r 
and  w  luld  organlr*  the  force»  for  the  ndmlnlwtratlon  of  tlml  futi- 
damental  policy,  whether  sucli  fcnen  be  MporntitiK  on  thp  wunt  or 
under  the  wntrr.  or  cperutimi  upen  ihe  land  or  aixjve  bo'h  innd 
atkd  water.  Tims  the  totuUt>  .>.'  i.ii.  r,.il  d(fen«e  ci,tiipri!.i-;.ii). 
nubmarinei,  sea  mmea.  surface  nin;  ■  ...nci  iionps.  i^nd  mr  '...nc 
whether  said  sir  fores*  he  opmitir.ij  wi'.n  land  itoojiii  or  aiin  ti,c 
fleet  or  independently 


Tr  the  rr.ir.d  of  the  ordinary  cltlrcn  national  de'erse  1!=  .•»  Fincle 
'.i^ought.  If  invading  forces  may  be  beaten  back  from  the  air.  11  is 
air  force  that  the  ordinary  citizen  is  concerned  with  If  however. 
invasion  may  lie  prevented  by  water  craft  t'-n  t  .^  -.  p^  he 
ordinary  citizen  is  concerned  vrlth.  If  the  cr:;,,  .1-  e-her 
from  tiie  air  or  from  tit  Ant^-r.  and  If  its  advaxux-  u  tn<  nit -iiir 
may  be  prevented  by  la:-u  •.r^ops,  then  it  Is  land  tro.j-;  u-ai  .  i;  y 
the  center  of  the  stage  with  the  ordinary  citizen. 

It  is  true  that  UndT  our  -^-r'^T^h.  n^lon  <1efer.«e  ff^rre*  n~f  ?  ut 
up  Into  the  Army  and  :;  e  N.i.\  ..  ,1  .>h<:;.  •:.  ;ur:.  i.-^  -utniiviued. 
but  such  sulxlivUlon  i«  Iw.  njjn  .on\<  nit  :..-(■  >.;  ad.r.v.n.:  tr  ai.>.n. 
and    all    are    subject    to    the    unil.t  :1     l.  ;n:u,i:.u     .f:.«:  .:.    t:e 

President  as  Commander  In  Chief. 

Before  we  lay  emphasis  upon  any  one  bra-  rh  !t  >  t  ci  e  .sarv  !  ^r 
us  to  ascertain  Wiiat  if  our  i.ati.inal  poiicv.  iv>  det<>:  rr.in.eO  hv  t  ur 
liistory.  by  the  naturf  >r  .ur  ;:..--t;:ut  .•,  :-s,  by  vur  mdu  1:1.1.  and 
economic  ano   c.  ::.:•:. r'c.n'.   :,ifOs    a:,.i    I'v    ^  ur-   tTOtzruphic   sifuatu.n. 


; "v     uith.   ;t..'-   varitt't 


'.In. ate.  of  .soil 


The  size  of  uur  . 
sou-t-^s  reTiners  ■:--  ^.\ :::  iffX  self -s\;:»;-;e;'.t  Nit^.ety  percent  of  nur 
conin;erLe  li.  :.,:.'n.est.io  conuner.  e  i-or  .ur  futiiri-  rievelo;  nient. 
even  untU  we  shall  number  3oC'  I'OC  000  or  SOtiOOO.OCX'  p^-o.ph  w;t:.:n 
our  frontiers.  It  is  not  !.eces.«a.-->  fo:  us  to  cont^-moh-.te  ciepen.dt  noe 
upon  .i.'.y  other  part  of  the  earth's  surface  for  our  s ubsns:,  ::rf  and 
happiiiej.3.  We  have  bart-ly  s^rau-h.ed  the  Furfa^e  ■  f  .  -.ir  n.itiorial 
resources.  This  applies  p.irucularlv  n  acruulf.n  V-  ■»>.  e  sh.iU 
enrich  our  somewhat  lin;K-vp:  ished  hu.c.s.  a.-  we  siiail  de-.  rl-p  nutr- 
glnal  lands,  as  we  shall  hrl.-.j:  new  '..w:  ds  under  the  plcv  hy  rlear- 
Ing  and  by  draining  and  by  irrigation,  we  wiH  be  alVx  xa  tied 
and  care  for  several  tlm(v»  our  present  population 

Our  r..xe<;  arid  ::.'.  ar-Uihlr  ;v.')Ucy  h.-is  been  mere  defense  Bv  i  u- 
powtT  we  u:-  ve  .-:a;--h  authorriy  f-oni  the  Island  of  Cuba  ar.d 
then  set  Cuba  free.  WU  a.-quired  th.e  pru.h.ppme  I.sland-  an  1  a-e 
now  setting  them  fre^-  w,-  cii  n -1  c.'-.re  u.c  sir.gle  fcx't  ■,  i  f  ■•<  .:u 
soil.  We  do  not  seek  u  ::..n...n  ovtu  ;.r.y  a.ierr  pei-ple.  We  wush.  Iwr 
all  the  nations  of  tht  lj:;;.  the  ..me  independ<  :;.  i  th.e  -anic 
progress,  and  the  same  happlnes.<=  w  •  ar^  larnes-iy  s,.i  kuu:  for  our- 
selves. We  believe  that  our  own  true  er  .n.ur.ii  ;.  r  ;~n<-r!tv  can 
be  achieved  only  as  our  sister  nations  an  pr  >s].i n  1-  }  r'  1  naioly 
we  are  situated  between  two  great  oceans,  witii  ineijuiv  m  .hi; -s 
to  the  north  and  to  the  south;  and  if  ever  there  was  a  :  .tu  n 
qualified  to  feel  and  to  exercise  true  neutrality,  to  be  im.partial 
umpire  in  world  affairs,  to  be  the  friend  of  all  and  the  enemy  of 
none,  that  Nation  Is  America.  It  would  seem  that  Providence  has 
placed  us  In  this  situation  In  order  that  we  rnlpnt  lead  mankind 
out  of  the  narrowness,  the  prejudice,  the  ."selfishness,  the  fear  and 
the  dread  that  fill  the  minds,  and  dominate  tiie  policies  of  the 
nations  of  the  Old  World,  occupying  relatively  small  areas,  living 
close  to  each  other,  that  are  arrayed  against  each  other  by  age- 
old  tradition,  and  unfading  memory  of  invasion,  of  Iruhtfulness 
and  of  Injustice  perpetrated  by  unequal  treatle.=  ^.cn.ed  by  the 
point  of  a  bayonet. 

What.  then,  is  the  defense  policy  of  Amenca?  Let  us  think 
of  the  problem  as  a  whole,  and  not  of  Its  several  parts,  however 
important  each  may  be.  The  American  statesmen  must  rii  r'.are 
and  administer  that  policy.  War  has  been  defined  .i.s  a  m.e.ir-.s 
of  accomplishing  a  nation's  policy  by  force  So  far  as  .Nm.  •■;,■» 
is  concerned,  war  may  appropriately  be  defined  as  the  niian-  f 
preventing  another  nation  from  accomplishing  its  policy  at  the 
expense  of  America,  either  of  American  territory  or  of  Americas 
rights.  We  have  no  land-grabbing  policy  We  seek  no  commerce. 
save  that  which  we  can  win  by  good  will  and  merit.  But  we 
mtist  be  realists.  We  must  recognize  the  lessons  of  history  We 
must  know  that  in  the  course  of  events  situations  do  ari.se 
whereby  uncontrollable  passions  are  provoked,  when  the  voice  of 
reason  is  hushed,  and  when  war  seems  the  only  alternative  Dt:? 
to  the  situation  above  descrlt>ed,  we  belle\e  tl.at  .A^merlca  <  .m 
keep  cool  the  longest,  that  she  may  be  able  tr  r-e.-.- m,  after  others 
fall.  But  America  must  be  ready  if  an.  tl.er  natn  n  j)ron-,pted 
by  greed  or  hatred  or  revenge,  shall  defy  -  -ur  rn-ht.s  and  n^.ake 
war  upon  our  people. 

In  contemplation  of  su^h  a  f:*u  .•  n  'hat  i'-  :r  ;ua;n  dutV' 
Manifestly  our  duty  Is  to  }>e  rf-as  r  /t'.v  wci;  pr^ 'iarrd  tn  be  b^.th 
safe  and  sane. 

OITH   CllIF.i.    KEUIA.NCE    lb   7HE    ( mnUN    stlDniR 

All  our  Presidents  and  public  men  h.ave  emph.as./ed  the  im- 
portance of  our  policy  of  relyim:  upon  'he  r  t  u-ii.  s  idler  :n  time 
of  war.  It  is  true  that  we  must  ha\r  s  ::;f'  schi.ers  on  permanent 
duty;  some  soldiers  must  de\r:te  'her  wh  ue  i;\es  ii  the  .study  of 
military  problems.  In  r:ur  tr;  u^strurt  and  the  h)erter  :rain  citi- 
zen soldiers  throtii-h;  'lie  yerirs  of  pca^e  iir.d  e.spec;ai;\  ti  staff  tlu' 
huge  armies  of  r:tn''r.  .sddiers  m  tune  1.;  ".v.ar  .Ju.'-t  l.ow  hiree 
this  Regular  Arr.,\  sh  u'.d  be  is  a  practira;  ';uc<-t  K  r-;  and  n.ust  ho 
solved  like  every  p'-ac'.f.a;  jiro!)!em  Tlie  Natiinal  Defense  Act  ^f 
1918  as  amer.ded  In  11*20  is  not  >-arrosani  •  It  w  a."  not  If^rn.u- 
Inted  iiv  inspired  men  but  by  praftiral.  cDmmiin-sense  men  It 
h,  i.^  liciu;  amended  m.mv  time:*  and  ;n  iminv  important  resperi.n, 
and  Will  ur.dfuhVdly  l^e  ami  nded  in  tiie  future  The  ('(iru'rr.ix 
thai  fiuu'teri  t  hid  !n>  bett.rr  ri'T  hronricr  information,  nor  any 
[ui'iT  motives,  than  tiie  CorutreKK  imv.-  h.'.iina  nor  Die  Contirenn 
'  h;,t    Will   n\t   10  yearN   lietue 

n  ,:  i'.e  •hltf  t  Uat  all  nnii^t  ai"e'  upon,  relative  to  the  nev-'nlur 
Am  ',  ,,t,il  'l.ii!  ',«  that  I!  'diould  at  all  tlltirn  be  11!  the  ]\\y,):i-nl 
],o'>;n:r  fu'-r  of  (-niiiiniV  There  itionld  be  t'le  nUlUTItum  of 
,;r.  :  (■■  .,nd  d.-.cfl'j> 'x;d  w.thiu  M-  p'r-irti'l  !■,  (■  h  !  ;,d  !\  Kluiil 
:  '  :  ,. :  ;,i  I  I  ni  I  i  n!  i  V  and  1  ii'  1  ;.h!  "■  ■  1  '  o  a'  <  d  to  10:,  t:  1  f  lu  m- 
.i.r  •!(■  '.cry  i,'(!-l  leuchcr-ROld.e;  j.'  Uiii  lii-  !•  7ioi_  merely  ttiuti- 
.<  ad  in  war,  but  be  Is  training  to  inctruct  and  to  inspire 
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woiattn  who  are  tratnlnff  In  time  of  pemre  With  thla  prln- 
■llBd.  I  hAve  loo«  tmt8t«d  that  wboi«<«aJe  lopping  off  of 
Jkxtuf  «ae«n  by  any  arbltnry  staiMlard  at  age  or  le&gtb  at  a«rno* 
Is  unwtM.  itrejudlclal  and  demoralizing  Many  an  officer  at  the 
act  or  flO  U  better  than  some  oth«T  offlcer  at  th«  afre  of  40  Tt  ta 
•  pMfaoiMl  question  and  not  a  giDup  question,  'nierefore,  I  advo- 
cate Um  mar*  tActent  funrtlonlnK  of  claaa  B  boards.  I  Insist 
that  tb#  officer  wtio  does  not  meaHure  up  In  character.  In  ability, 
•ad  technical  skill,  should  be  eliminated.  The  Regular  Army 
iftoald  be  a  great  oontlniaotw  competitlye  contest.  Those  wtie 
■trlTS  hardest  axKl  exert  (llMMalves  the  most  should  win  the 
honors  and  receive  the  emoliunoits.  Any  other  system  leada  to 
stagnation  and  drifting  and  inefllclency  In  this  complicated  and 
pv^etlcal  problem  of  what  Is  "  adequate "  defense,  the  taxpayer 
mtwt  be  considered  Cvery  dollar  taken  from  the  taxpayer  above 
that  which  la  aJaaotutely  neceaaary  to  maintain  adequate  defease. 
Is  an  unjust  tmntttt  No  city  would  wisely  have  an  unDecaaesrUy 
large  %n<1  cspaatfv*  fin  department,  nor  police  department  tior 
baalth  ilsjiai  liiwt  Thaaa  must  be  lance  enout^h  to  prevent  or 
etaaek  ftraa.  to  pnii  n  ordar.  and  to  protect  health.,  and  no  laager 
Tb*  buslnaas  man  must  sdve  this  problem  In  tlxlng  his  fire  Inauf- 
ance  and  life  Insurance  He  not  only  wants  a  solvent  company, 
but  h«  wants  the  lowest  ratea.  and  the  mlnlmom  amount,  oom- 
MsnsiirsTr  with  adequate  protection. 

And  so  It  Is  with  tlae  Congress  which  repreaenta  the  people  who 
produce  the  Nation's  wealth,  who  p>erform  lu  work,  who  bear  its 
burdens,  and  who  pay  tu  taxes  Undoubtedly  the  people,  as  voiced 
by  evary  Pr^ident.  and  as  dictated  by  common  sense,  demand  ade- 
quate, safe,  and  saiM  national  defense,  and  are  willing  to  pay  every 
dollar  neoaaaary  to  Insure  It.  Etut  at  the  same  time  the  people 
rcalat  extravagance,  wastefulneaa.  duplication  of  effort.  Inaactsney. 
and  any  system  that  leads  to  stagnation,  drifting,  and  dry  rot. 
For  UMae  raaaons  the  sound  Judgment  and  the  practical  sense  of 
tlie  statesmen  ot  America  have  from  the  first  relied  upon  the  dtl- 
■sn  soldier  for  our  chief  defense  There  Is  nothing  so  mystsrloua 
•bout  the  art  at  war  as  to  make  It  Impossible  for  a  cltlsexi.  vbUe 
amagad  in  his  ordinary  business  pursuits,  to  acquire  both  the 
knowledge  and  the  training  necessary  to  render  htm  ready  to  take 
the  neld  the  instant  that  war  breaks  Waahington.  while  busy  as 
a  farmer  and  Isglalator.  was  Incidentally  acquiring  the  knowledge 
and  aspartanca  naecasary  to  equip  him  to  lead  the  armies  of  Inde- 
pendence and  to  place  him  among  the  foremost  soldiers  of  history. 
Thus  It  was  that  Andrew  JaclLson.  while  practicing  law  and  farm- 
li^  azkd  mer     .a     !  u  quired  the  Information  and  training  to 

kaeoma  nxict  i  'm  -  »  .  >  destroy  the  force  and  break  the  pride 
at  British  reKuiars  Uiat  tiad  followed  Wellington.  The  war  be- 
tween the  Statea  developed  many  soldiers  of  conspicuous  ability 
and  of  commanding  personality,  who  came  fresh  from  the  walks 
ot  civil  life  80  the  rank  and  file  o*  American  armies  In  every  war 
have  been  quickly  recruited  from  the  civil  populaUoo.  In  the 
World  War  the  ratio  of  citizen  soldier  to  Regular  Arxoy  soldier  In 
the  ranks  was  about  M  to  1. 

THX    NAT!     vt:     aXSMMB  OOaCPOOB    OT   CTTXZXIT   rrTliltir— 

Notable  amou^;    -i.c   c:ltlaen  soldtsrs  are  the  offiosrs  and  men  of 

the  National  Ouard  These  citizens  are  tafclng  a  part  of  the  time 
that  might  otherwise  be  devoted  to  business  or  pleasure,  and  are 
equipping  themselves  fur  that  unknown  moment  when  war  may 
burst.  It  Is  the  highest  patriotic  service.  It  Is  strictly  volunteer. 
To  volunteer  after  war  breaks  may  be  the  sure  way  of  eacaping  a 
-^  .     r-quent  draft.     Certainly,   the   stimulation   and    enthusiasm  of 

lioraent,  with  the  tocsin  sounding  In  every  ear.  with  the  bugle 
upon  every    n">'«'/»-    *'h  the  fla*;  meeting  every  gase.  make  It 

then  to  »o.  .  ■-'"  -  •  ;^lp  defend  the  Nation's  Ufe  But  dur- 
!■(  all  thaas  du.     .-•^-.w.        .'   ^>-a.  ^    when  the  heed!'*-'  .ons  seem 

to  dacry  sven   ti."  ...■    ■■      '    •■  ^■■     when   the   miti;^'-'       r-M  to  the 

delusive  soggast:    -       r^  "  '  :.o  enemy  and   there  will  be  no 

more  war  the  .N,*....i  *t.  >.  .4.-  ;^:;.an.  conscious  of  the  lessons  of 
history  kDO«mK  the  realities  of  life,  tears  himself  from  his  family 
and  fireside  and  selilsh  pleasures  and  goes  out  to  train  for  that 
unknown  aero  hour  Hats  off  to  the  National  Guard  Hats  off  to 
the  psars  tlms  voluntaar.  Hi'.*  ^r  to  the  oOoers  and  men  who. 
at  tha  atetmaaa  of  expei  •  *.-•■  ;>repanng  the  maximum  of 
defense 

PATaiOTTC    SXKVXCT        Y     a>--fR.r        rv     .< 


All  that  we  have  "m    :    *'■  ■.:  '■       "..-*' 

Ouaj'd  applies  with  t>.i  .lii  l^t'  t;  eUisX  eui\ 
Be.   too.    is   a   volunteer   In   peace   tlme- 
■aeapt  when   *t   "-.-   \rnual  enrampmf:. 
to  military      ••r'"-^i.<K    '^i\cf   rtuiiit-s       H 
and  read*  :in?      >'•-•    r««  •;  ^     f   :n\. 
deaJlni?  with  :  .     .  v      ..ir    v.-;. 
u  a  stabilizing'  ' 
his  business    ^  ..: 
prompted  bv  .»':^  ■. 
He  kno*-    'na 
and  Jatsam   of   orgatuisatlon. 
as  convenlance  and  necassity 


-«»•:*..    r-»r:.>;«    : 
I     *-•:.:);■  :■.>:!   nor  the  t\ 
*;iti-    *  I.'  breaks  he 


'■:    4;:  ■;  SjiUonaJ 

•,.»'•  ;■;-—•.'  .f  offl'^er 

•  .      --  drill   pay. 

H. ■•  cirvocr^  ilia  evenings 

"■i.i.i   his   service    maga- 

-ary   policy,  and  especially 

•he  ^rvtre      The  Reserve 

M  ■  •    .-ms  sentiment 

■   ».:•■.;  .  i-f    iffenae.     He  Is 

■  k^  military 

"^   '-.e  flotsam 

-    thrust    '  —    and    there. 

jtu-       He    l.a   s..;jject   to  call 


by    PraaMantiai    order,    and    m  ■-      :t-a.>     Duslness    and    family    on 

-ahortast  notice.     But  from  ratlicr    u.°>..;n<ite  contacts  with   the   Re- 

slnce  the  close  of  the   World   War  I   can  tesUfy  with 

gr»  i!.-,*    .    .i^erlty  and  without  any  desire  to  flatter   my  audl- 

.ive  often  taatifled  before  my  colleagues  in  Congress. 

that  the  Uf&cers    Reserve  Cor\M  U  not  only  an  indlspansable   part 

of    our    national    rlefeu.se    program    but    that    matehlnc    dollar    for 

at  Invstu;.  lit  In  preparatlot.    *  ■  ^-1   :;.         genuine  defense. 


more  efficient  preparedness,  out  of  the  Rssarvs  ofllcers.  tiLken  ss  a 
group,  and  liKJudtng  stciy  branch  and  arm  of  the  ssiiica,  than 
from  any  other  cxmstltuent  of  naUoiui.1  defense 

The  last  Item  In  the  summary  by  Colonel  Stockton  Is  an  ade- 
quate Navy  Truly  all  men  must  agree  that  In  this  modem  world, 
with  the  oeean-%.  more  than  ever  before,  lanes  of  commerce,  and 
with  our  ships  steaming  over  all  the  seas  and  our  aircraft  flying 
In  all  the  skies,  a  navy  adequate  for  the  defense  not  only  of  our 
shores  but  of  our  far-flung  commaroe  Is  absolutely  neceaaary. 
Our  peace-loving  and  unselflsh  people  are  perfectly  wlUlng  to  agree 
to  treaties  to  restrict  our  armament*  to  any  fair  basis  of  parity, 
in  keeping  with  the  enlightened  thought  of  the  world  aiMl  eco- 
nomic  reqiilrements 

But  we  win  not  lead  In  dlaarmament  Others  may  not  follow 
our  example.  Disarmament  must  proceed  equally  by  all  nations, 
at  the  same  time  We  consider  the  taxpayers'  burden,  but  a» 
must  look  far  into  the  future,  lest  the  inUilerable  burdens  o< 
Indemnities.  Imnnssrl  by  victorious  foe.  and  the  unspeakabla 
humiliation  of  defeat,  would  set  back  the  progreas  of  freedom 
and  civilization.  The  example  of  America,  her  freedom  for  the 
Individual,  her  opportunity  for  the  poor  ahd  friendless,  her  devo- 
tion to  high  Ideals,  have  for  a  century  and  a  half  been  the  sus- 
taining hope  of  all  humanity.  Our  duty  to  ourselves,  and  oiir 
duty  to  the  whole  world,  call  upon  us  to  face  the  grim  reallttea 
of  the  times,  and  to  be  reasonably  prepared  for  such  exnergenclea 
as  may  happen  at  any  moment. 

With  malice  toward  none,  and  with  charity  for  all.  America 
must  continue  In  the  way  pointed  by  Washington,  and  repeated 
by  every  great  American  that  has  followed  him  In  the  leadership 
of  our  people  The  safe  and  sane  middle  course  must  be  pursued. 
Excessive  militarism  and  aggressive  wars  are  unlikely,  but  certainly 
must  be  avoided.  On  the  other  hand,  we  must  not  surrender  to 
mere  Idealism  We  miist  not  forget  that  humanity  Is  essentially 
what  It  has  been  throughout  history  If  we  neglect  the  lessons  of 
history  now.  then  America's  rise  and  fall  may  be  but  another 
chapter  in  history's  long  list  of  powerftil  nations  gone  down  to 
ruin,  and  America  prove  but  a  moumftil  lesson  to  other  nations 
that  shall  In  time  rise  upon  the  a&hes  of  our  ruins. 

TAX    Olf    STORAGE   OIL 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
eztexMl  my  remarks  made  with  respect  to  placing  a  tax  on 
storacre  oil.  and  m  this  connection  I  should  like  to  incorpo- 
rate a  short  statement  made  by  one  of  the  leading  inde- 
pendent oil  men  in  the  South. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

TH«  ST.  LAWftZNCK  PROJECT 

Mr.  BEnTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  St.  Lawrence 
waterway. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  BETTER.  Mr  Speaker,  on  the  reading:  of  Senators 
Arthur  H.  V.ajvdenberc.  of  Michigan,  and  Robert  M.  La  Fol- 
LETTE.  of  Wisconsin,  both  Republicans,  prepared  arguments 
In  the  Senate  on  Monday.  May  29.  as  to  why  action  on  the 
treaty  should  not  be  longer  declared.  I  cannot  understand 
why  the  Wisconsin  Senator  led  an  attack  upon  Senator 
Royal  S.  Copelaxd,  Democrat,  of  New  York;  but  after  a 
little  study  I  have  come  to  the  conclusion  that  the  strenuous 
efforts  which  have  been  made  to  aline  a  Senate  majority 
against  consideration  of  the  treaty  at  this  present  session 
are  meeting  with  results,  and  as  the  tune  goes  on  "  the 
compelling  reasons,  grounded  in  public  welfare  and  in  snund 
public  policy",  are  not  as  sound  and  compelling  a-  a  is  at 
first  believed. 

In  the  6-point  argximent  advanced  by  Senator  V.A>..>i.NB£RO 
In  which  he  pointed  out,  first — 

Because  it  offers  direct  and  specific  encouragement  to  the 
economic   welfare   of   the   great   Anierlcan   mid -continent. 

By  the  great  American  mid-continent.  I  conclude  the 
Senator  referred  to  the  23  States  of  the  Mid  West  which 
have  expressed  a  desire  that  the  seaway  shall  be  built.  The 
roU  Includes  California,  Colorado.  Idaho,  Illinois.  Indiana. 
Iowa.  Kansas.  Missouri,  Montana.  Nebraska.  North  Dakota. 
South  I>akota.  Ohio,  Oregon.  South  Carolina.  Utah,  Wash- 
ington. West  Virginia.  WLsconsin.  and  Wyoming. 

The  Senator  was  m  error  when  he  included  Illinois  in  the 
roll,  for  on  May  18,  1933.  a  Joint  resolution  of  the  Senate 
and  Oeneral  Assembly  of  the  State  of  Illinois  passed  a  reso- 


1933 
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lution  petitioning  the  .'^(i-.r.^  of  tb.p  Unned  State.';  to  d.s- 
approve  and  refuse  to  ratify  th«    pr^  po  id  treaty 
The  foUowing  is  a  copy  of  the  rcsniutinn: 

St.^:e  of  Illinois. 
Oftict  '  y  T"T    Skirktmiy  of  State. 
To  all  to  uhom,  these  presents  shall  romr,  grcet^^ig 

I.  Edward  J.  Hughes,  secretary  of  state  of  the  St.ite  of  Illinois, 
do  hereby  certify  that  the  foIlo\iing  and  hereto  attached  is  a  true 
photostatic  copy  of  Senate  Joint  Resolution  No  27,  the  original  of 
which  Is  now  In  file  and  a  matter  of  rt-^    -  1  ;r.  t::.-     tT'.ce. 

In  testimony  whereof  I  hereto  s<  t  :  .v  h.ir,'.  ;>:.c!  cause  to  be 
afllxed  the  great  seal  of  the  Statr  r  I.:::ii  i.-^  IX  i.e  at  the  city  of 
Bprlngfleld  this  25th  day  of  May  .\  D    ::<    ' 

[SEAi.]  Edward  J    Hu    i:ks.  .^. .-( 'j'y  0/  State. 


fiTKTT     or     I:  LINOIS. 

Fi'-'y-righth   Grndil    As^e'nbly,   1933. 
Senate   J^  ;:.:    lipsolutlnr.    27 

Whereas  a  treaty  relating  to  tht  .--t  I  .lAm.ce  water-Any  h  .s  been 
negotiated  between  the  United  .'^t.ii<.-  a:.c!  Canada  uLich  li  now 
before  the  Senate  for  ratlflcatlor.     .ii.d 

Whereas  this  treaty  Intemat :  Ti.ui/fd  Lake  Msrhi^.-.n.  a  body  of 
water  entirely  within  the  U:-..;:.'^  of  the  United  States,  and  places 
the  control  In  an  International   jrir.t   n  n.mission:    and 

Whereas  It  embodies  the  order  >  f  ti.e  .^r.prnne  C  'irt  reducing 
the  flow  of  water  from  Lake  Michigan  into  the  Chlra^'o  River  to 
1.500  cubic  feet  per  .second,  and  thereby  makes  thia  crder  un- 
changeable except  by  international  agrecn^ent;   and 

Whereas  1,500  cubic  feet  per  second,  im  provided  In  the  treaty. 
Is  Inadequate  for  the  needs  of  the  waterway  from  the  Great  Lakes 
to  the  Gulf,  and  Is  therefore  lniunou.s  to  the  entire  Missi.v-ippi 
Valley;   and 

Whereas  by  the  terms  of  this  treaty  the  cc\st  of  the  und.rt.ikme 
Is  borne  mainly  by  the  United  States  and  the  benef:t.<  therefrom 
are  received  mainly  by  Canada;   and 

Whereas  not  only  are  valuable  rights  of  the  whole  United  States 
surrendered  by  the  treaty  lor  no  adequate  conslderanon.  hut  It 
constitutes  a  gross  injustice  to  the  State  of  IllinoL'^  anaia.'^t  wV.irh 
Illinois  should  have  the  joint  protection  and  .support  uf  its  sister 
States;    and 

Whereas  our  two  United  Statc«  .Senator?.  Lrwis  and  Dtetfrtch. 
are  making  a  steadfast  f.ght  on  behalf  rf  the  people  .if  tli;s  state 
against  the  treaty  In  Its  present  form:   N' w.  thereforr    \,i'  :: 

Resolved  by  the  Senate  of  the  Fifty-eighth  General  .i.-m  ••. '  .'y  0/ 
the  State  of  Illinois  (the  house  of  ri'prrorntaHrc^  ,- "icu-'ing 
herein).  Th&t  the  General  Assembly  of  the  State  of  L.tinoi.--  peti- 
tion the  Senate  of  the  United  States  to  di.<=approve  and  rrf;i-e  to 
ratify  the  proposed  treaty,  to  the  end  that  a  fair  to  jiu'^t  ,i„ree- 
ment  may  be  negotiated  between  t!.e  Ui^ited  State.-  and  U.^n.^ci..; 
and  be  It  further 

Resolved,  That  copies  of  this  preamble  and  Joint  resolution  be 
transmitted  forthwith  to  the  President  of  the  United  States,  the 
Secretary  of  SUte  of  the  United  States,  and  to  each  Senator  and 
Member  of  the  House  of  Reprr sentative.s  of  Coneress  from  the  State 
of  Illinois. 

Adopted  by  the  sei  :  :.    Nf.iv   ]'\   19;',.3 

Th'iMa.s    F     Do.nov.^n 
Prrsidr'nt   o'   the   S'^'iate. 
'  A     E    Eden, 

Srcreta'nj  ot   the  Sf-.r.te 

Concurred  In  by  the  hotise  of  repre.'-entatives  May   16.   193:5 

Akthur    Roe. 
Speaker  c,'  the  Hi.-^sc  cf  Reprrsc^ta:::  '•'^ 
Chas.    P      Casey 
CJrrk  cf  the  Hcv-se  of   Representative? 

In  the  annual  rcpuit  of  the  Commissioner  of  Internal 
Revenue  for  the  fiscal  year  June  30,  1932,  on  page  66  will 
be  found  a  summary  of  ir.ternal-rp\'enue  receipts,  by  States. 
Of  the  22  remainine  state;^  named  in  the  Senator'.s  roll,  the 
total  tax  paid  by  V.vva  ^a.-^  $307,053,074.66,  or  19.71  percent 
of  the  total  tax.  -Ah.lc  New  York  State  alone  paid  $394,989.- 
203  91.  or  25.36  p»':«-r.f  of  the  total  tax,  and  55  93  percent 
was  paid  by  the  rt  nv.iii.m.kj  25  States. 

Now  let  us  turn  to  the  Commi.ssioner's  report  of  the  same 
year  and  make  a  .■-tudy  of  the  summary  of  income-tax  re- 
ceipts from  corporanoiis  and  individuals  paid  by  the  22 
States  on  the  Senators  roll.  Of  the  total  amount  paid. 
$1,056,756  ^;97  .^>4  only  $235,019,676.19  was  paid  by  the  22 
States  while  New  York  State  alone  paid  $348,550,738.13. 

Prom  the  above  figTires  it  will  and  can  be  readily  seen  that 
the  great  American  mid-contment  would  benefit,  as  far  as 
their  proportionate  share  of  cost  is  concerned. 

It  does  not  appear  that  there  would  be  any  benefit  to  the 
American  people  sufficient  to  outweigh  the  burden  of  debt 
and  taxation  which  will  n<"ces.sanly  result  from  the  cost  of 
the  projects.  The  cost  is  summ.an/ed  by  the  Institute  of 
Economics  of  the  Br-oikiugs  Irist.tution  as  follows,  the  cost 
incurred  jointly  for  n.iviKation  and  power  being  allocated 
entirely  to  power: 


For  navigation: 

Improvements  in  St.  Lawrence  River I '59.  000,  000 

Improvements  in  Interconnecting  lake  channel.'^  90.000.000 

Improvements  In  lake  harbor  and  port  faculties.  250.  000,  000 
Welland    Ship    Canal     (tinder    construction    by 

Canadian  Government) 115.000.000 

Total 614.000.000 


For  power: 

Improvements  in  International  Rapids  section. 
Improvements    in    Sonlanges    section 


301.000,000 
84.000.000 


Total S85.  000.  000 


Combined  navigation  and   p>ower  costs 999.000.000 

The  annual  charges  against  the  shipwav — t>.a:  .s.  interest 
and  depreciation  on  the  capital  investint  !:t  and  maintenance 
and  operation  of  the  route — are  estimated  at  approxm-ately 
$40,000,000  a  year.  If  the  so-called  "  joint  cost.-  '  corriiivoi.  to 
both  navigation  and  power  were  allocated  eiitirt.-ly  to  power, 
the  charges  would  amount  to  appixx.ir.atoly  $36,000,000  a 
year. 

It  will  in  all  rfob.-ib:!;ty  rxceed  the  present  est  inmates  by 
hundreds  of  m.V.:.  :>  -f  uoliars. 

Tht  officially  published  costs  cf  the  complete  St.  L.iwrenco 
project  have  been  greatly  understated,  to  such  an  extent  a;. 
to  be  badly  misleading.  As  far  as  they  have  pone,  the  cni:i- 
neering  reports  are  understandable.  I:x>tead  of  a  total  co^i 
of  $543,429,000-  it  is  believed  tha;  the  public  should  be  ap- 
prized by  the  fact  that  the  total  evfi/.ual  co.  t  will  acr.reeate 
not  less  than  S903. 829.000,  as  follows: 


18.  TOO, OJO 
100,  000 

•  25,  000,  000 
=  25.  000,  000 

'  262.  000, 000 
"  4,600,000 

•  25.  000.  000 


Engineers'  estimate   1  as  published) 

Lock   duplication 

Compensating  works 

Channel   deepening 

Welland  Canal   deepening 

Power  projects  in  Canadian  territory 

Montreal    Harbor 

Private  capital  required  to  Improve  harbors 

Total 903,  829,  000 

Upon  whom  will  the  original  cost  fall  and  upon  whom  will 
the  cost  of  maintenance  and  operation  fair  In  ercmg  f  cn- 
sideration  to  the  probable  ultimate  cost  to  tach  State  ai^d 
having  at  hand  the  -various  and  divergent  estimates,  recourse 
should  be  made  to  the  average  of  estimates  prepared  by  dif- 
ferent individuals  or  cri:air.:  ations  who  have  piven  .-tiidy 
to  this  project,  Includ::-.u  Pifsiden'  Hoover's  fieures.  the 
average  would  be  5914,857,250.  I:  oa.^ed  upon  the  same  per- 
centage as  internai-rt 'cei.uc  rect  .pia  are  based,  iht*  cost  to 
each  State  wi.;uiG  oe  as  lulio-.vs: 


State  or  Territory 

Percent 
of  total 

Amount 

Alc'iaiuft ..........,..--     -    - 

a  17 

.01 

.06 

.07 

4.90 

.S5 

1.31 

1,00 

.54 

.M 

.28 

•^ 
.03 

0.85 

.79 

.41 

.40 

1.08 

.40 

.28 

1.61 

3.10 

3.85 

.92 

.06 

n.  MS,  257.33 

A  lfi*!ka            ..      •  ........ ••............•.••....... 

91,488.  57 

Arizona ~ . . 

Arkansaa — 

California 

Colorado           . ............•.••••..*............••.. 

648.  914.  35 

C30.40u.00 

44,  h2K,  005.  25 

:rjo,  '.w.  (^ 

1;,  '.*M, '/.N- ',« 

i-.  '-','",  4M,   ^5 

Disiript  of  Coluiiibi&              - - ................... 

4,  '***).  I'.M,  )S 

4,iHiJ,  /."J.  15 

2,5«ll,fKX)  M) 

Hawaii       . ... 

2,  19.5,  (j.'!:  40 

Idaho ......... 

Illinois 

Indiana 

Iowa. — 

Kansas       . . ..... — ..... 

:'74,4.'):.  IS 
ri\m;:,:'ji  r,3 

7,  l.'7,  ;i7.4.  M 
.'i.  7.'.0,  i)14   73 
4,  ■J^,  vti  ■\', 

KentuckT ........ ................. ........... 

16, 4t'.i,0H:  \i 

T,f.iii>i>iria . . ............ ... — ....... 

3,6.i'J,  i-*.*  !»J 
2,561,600.30 

M  >r>    ,:   i 

M  assacliusctts — ..................... 

M  u'higan ..„. — ..... . ... 

Minnesota 

Mississippi 

13,814,344.48 
38,909,489.10 
34.810.318.30 

S,  41C.  fjSf,.  70 
4:7,  il^  Ci 

2d 


•Great   Lakes-St.   l.i^wrvnce   Deep  VVatcrwny   Treaty    (publicatloa 
no.  347.  Department  of  State,  p    17  i 

■St.  Lawrence  Waterv^  ay  project.  Ottawa,   1932   (pp.   10,   11). 

■  I'or    32-foot    depth,    df'r-.ved    fron^.    S.Doc.    183     (69th    Cong. 
fc'-s5  .  pp.   27,  28i.  H.Doc     253    (70th   Cong.,   l:=t  sess..  p.   4;, 

•For  32-foot  depth,  derived  from  H.Doc    253    (p.  7). 

■  For  32-foot  depth,  derived  from  S  Doc    183   (p.  28). 
'  S  Doc.  183    (p.  48.  tables  II  and  lUj. 

■  S  DC'C     1 83      p     52  J  . 
'  H-Dcc     25;^      p     5). 
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S3,  DOT.  7W.  90 
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in.  971.  45 

i.«s.7n.« 
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In  addition.  New  York  Is  to  pay  $89,000,000  because  of 
power  rights. 

In  his  second  point  the  Senator  says: 

B«c«uae  It  U  &  practical  and  primary  contribution  to  farm 
relief 

Now.  who  gets  the  benefit  of  the  reduced  freight  rates 
to  Europs  as  the  result  of  the  building  of  this  waterway? 
Does  the  American  producer  get  the  benefit  or  does  the 
European  consumer  get  the  benefit  of  the  reduced  freight 
rmtes?  That  is  a  question  that  caiuiot  be  answered  defi- 
nitely. It  all  depends  upon  the  question  whether  in  the 
terminal  market  it  is  a  buyer's  market,  at  the  time  the 
freight  arrives  or  whether  It  is  a  seller's  market  at  that 
tlTie 

In  1929  the  American  railroads  reduced  the  cost  of  trans- 
porting wheat  to  the  Atlantic  seaboard  for  foreign  export. 
In  order  to  help  the  wheat  situation,  and  immediately  in  the 
Liverpool  market  Argentine  and  Australian  wheat  was  re- 
duced in  the  same  amount  that  the  freight  rates  were  re- 
daeed  m  the  United  States,  so  that  the  benefit  of  the  freight 
nduction  and  the  loss  of  railroad  revenues  went  to  the 
European  consumer  and  not  to  the  American  wheat  grower. 
T  •  t  could  readily  apply  and  would  no  doubt  generally  apply 
A  :.  reference  to  reduced  water  freight  rates  on  wheat  origi- 
nating in  Duluth  or  automobiles  originating  in  Detroit. 
South  Bend,  Cleveland,  or  Buffalo. 

I  want  to  ask  another  question.  If.  after  we  have  built 
this  seaway  through  Canadian  territory,  in  large  part  with 
our  money,  what  is  then  to  prevent  Great  Britain  from 
putting  a  tariff  on  American  wheat  and  excluding  it  from 
the  Liverpool  market  and  letting  Canadian  wheat  go  over 
this  seaway,  built  with  our  money,  free  of  charge?  What 
IS  to  prevent  her  doing  that?  If  she  docs  do  it.  we  become 
the  international  boobs  of  the  world.  What  is  to  prevent 
her  puttmg  a  tariff  upon  automobiles  made  in  Detroit,  after 
have  built  the  seaway,  ar.i  allow  Canadian-made  auto- 
to  go  freely  to  the  K:.rf:..ii  market  over  a  seaway 
built  with  our  money,  contributed  in  part  by  the  American 
automobile  manufacturers'* 

That  us  exactly  what  Great  Britam  has  done  by  the  Ottawa 
compact  She  has  put  a  duty  on  American  wheat  and 
allows  Canadian  wheat,  if  shjpi>»"d  'hrMi;tT.  m  mtreal.  to  go 
m  without  duty:  but  if  that  -an.f  C  ir.-i  ;..i;.  i. '.  At  is  brought 
down  to  New  York  or  Phila^f.yh.a  d.:.<i  u..^;;ed,  then  she 
puts  a  duty  on  It. 

The  third  r^a.sor.   advanced   w-a.'? — 

A.'y  contribution  to  the  recsp- 


Becauae  It 
t\ir«  of  Amer     i 


-  I     .cal  and  -^  : 
\port  trade. 


The  commerce  of  the  Great  Lakes  Is  recorded  m  such 
large  figures  that  It  stirs  the  Imagination  of  the  rest  of  the 
world.  In  normal  times  from  120.000.000  to  135.000.000  ton., 
are    transported    annually'.    The    accomplishment    is    more 


startling  when  It  Is  realized  that  this  Is  done  in  a  short 
period  of  TVi  months,  beginning  sometime  In  April  and  end- 
tog  In  the  fore  part  of  December.  The  amount  of  business 
that  paiwft  up  and  down  the  Detroit  River  m  the  same  time 
of  year  approfximates  100,000.000  tons.  This  will  give  you 
an  idea  of  the  size  and  magnitude  of  the  trade  on  the  Lakes. 

If  I  may  make  Just  1  or  2  comparisons,  in  the  year 
1928  there  passed  through  the  Suez  Canal  approximately 
32.000.000  tons,  representing  a  big  part  of  the  trade  between 
the  East  and  the  West.  In  the  same  year  there  passed 
through  the  Panama  CanaJ  29.000,000  tons.  Now,  you  wiU 
bear  in  mmd  that  I  said  that  the  passage  through  Detroit 
is  a  hundred  million  tons  in  normal  times. 

Now.  to  the  outside  world  it  is  easily  believable  that  a  large 
part  of  this  business  is  seeking  an  outlet  to  the  sea.  I  should 
like  to  analyse  it. 

As  the  biggest  commodity  carried  on  the  Lakes  in  a  big 
year  is  iron  ore,  which  originates  back  of  Lake  Superior 
to  the  ore  mines  there  and  back  of  Lake  Michigan  in  th«j 
ore  mines  behind  Escanaba  and  finds  Its  way  down  the 
Lakes,  some  of  it  through  the  Soo  and  Mackinac  to  the  steel 
plants  at  Chicago,  the  rest  of  It  going  on  to  Lake  Erie  for 
the  great  steel  plants  to  the  Mahoning  Valley  and  Pitts- 
burgh, while  some  of  it  goes  to  the  steel  plants  at  Buffalo. 
In  a  big  year  that  totals  anywhere  from  60.000.000  to 
65,000,000  tons.  That  is  the  eastbound  traffic.  As  far  as 
that  IS  concerned,  it  is  not  connected  with  the  St.  Lavrrence 
River  project.  It  has  nothtog  to  do  with  It  &r\d  has  not  any 
toterest  to  it. 

There  are  40.000.000  tons  of  coal  that  originates  largely  In 
the  West  Virgima  and  the  Pittsburgh  districts,  with  a  very 
small  amount  of  anthracite  from  the  Pennsylvania  district, 
that  ftods  Its  way  to  Lake  Superior  and  Lake  Michigan 
points,  and  from  there  is  distributed  into  the  interior.  As 
far  as  those  40.000.000  tons  are  concerned,  they  do  not  seek 
an  outlet  to  the  sea. 

The  next  big  item  is  stone.  In  a  big  year  we  move  about 
twelve  or  fifteen  million  tons  of  stone.  It  originates  largely 
in  Michigan  and  Is  shipped  out  of  ports  like  Alpena,  Rogers 
City,  and  Rockport.  It  follows  to  the  wake  of  the  iron-ore 
cargoes.  It  is  used  for  fluxtog  purposes.  Most  of  It  la  used 
to  steel  plants  for  that  purpose.  There  Is  a  .small  amount 
of  It  used  for  road  building  and  for  making  cement,  but  that 
Is  the  minor  part  of  it. 

The  next  item  of  importance  is  grain  In  a  big  year  we 
will  move  anywhere  from  10,000.000  to  15.000.000  tons  of 
grain  on  the  Lakes.  At  least  two  thirds  of  that  is  Canadian 
gram,  and  I  venture  to  say  that  we  are  not  toterested  in  that 
proposition. 

Translated  toto  bushels,  the  range  in  difference  is  any- 
where from  two  hundred  and  fifty  to  three  hundred  million 
bushels. 

As  I  said  before,  at  least  two  thirds  of  that  is  of  Canadian 
origin,  and  we  have  no  concern  with  it.  Probably  one  third 
is  American  grain.  Now.  we  cannot  say  that  all  of  that  one 
third  of  the  American  grato  Ls  interested  in  an  outlet  to  the 
sea.  We  will  admit  that  with  the  big  population  we  have  in 
this  country  a  substantial  part  of  that  gram  is  never  to- 
tended  for  export.  It  is  used  for  milling  purposes  in  our 
own  country.  The  city  of  Buffalo  has  become  the  greatest 
milling  center  to  the  world.  The  shipments  of  large  amounts 
of  grato  come  down  the  Lakes  to  Buffalo  and  end  there. 
The  gram  is  converted  toto  flour  and  used  locally. 

I  do  not  think  it  is  difi&cult  for  anyone  to  visualize  that 
the  amount  of  grato  that  this  country  is  going  to  dispose  of 
will  not  become  leas  with  the  population  mcreasmg. 

The  fourth  reason  is  the  weakest  one  offered : 

Becauaa  it  la  one  of  the  greatest  make-work  projects  whlcb  can 
be  dedicated  to  our  war  upon  unemployment. 

I  may  be  mLstaken.  but  I  can  visualize.  If  the  St.  Lawrence 
River  project  is  developed  and  the  gates  are  thrown  wide 
open,  that  we  can  have  the  foreign  ships  built  by  cheap 
labor  in  foreign  countries,  labor  that  is  not  accustomed  to 
the  standards  we  have  to  this  country,  ves.'^ls  manned  by 
Chinese  coolies  to  many  cases,  or  others  worse,  that  such 
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.shlp.s  rould  when  tlmps  are  bad  send  their  boats  up  occa-  ! 
s:nn:iHy  to  the  I  'ike?  and  try  to  eke  out  an  existence  on  the  i 
low  KiK'.s  that  hic.-f  devt'u^ped. 

.•\>  ,1  ttir.pirary  "Aork-robef  measure  the  St.  Lawrence 
upix-ar'^  -.n  no  bfltor  iipht.  Nobody  knows  definitely  how 
r.'.uch  :.ibnr  would  bt  niiplo:. ed,  but  it  is  definitely  known 
that  Canadian  labor  would  profit  more  than  American  labor. 

Only  115  miles  of  the  route,  from  Prescott  to  Cornwall,  is 
in  international  territory.  The  r^st  of  the  route  is  entirely 
■a::!..:,  -hf  Dornii-.o.'-i.  Obviously  Canadian  labor  only  would 
bt'  u.^i'd  :"v  work  withm  the  Dominion.  American  labor  pre- 
.suni.ibly  ■.viiuUi  liave  to  share  opportunities  for  employment 
11^,  the  intornational  section.  I 

In  tiie  filLh  reason  the  Senator  says:  I 

P.>"  iu.so  the  criticisms  of  the  undertaking  are  always  more 
apparent  than  real. 

One  of  the  many  objections  to  the  Government's  engaging 
in  this  tremendous  speculation  secriis  conclusively  to  require 
that  we  should  continue  to  oppose  it,  as  it  should  not  be  for- 
gotten that  to  the  evciu  of  the  United  States  bemg  at  war 
with  some  other  country  miernational  law  would  prcliibit 
England  from  allowing  the  United  States  to  use  the  St.  Law- 
rence channel.  It  Is  not  p- m^issible  for  belligerents  to  ship 
through  neutral  territory.  Tlie  mone;,-s  of  the  United  States 
should  be  spent  in  developiniz  watciways  which  would  be 
available  under  all  circuni:-*.ances  when  a  war  emergency 
arose,  for  it  is  during  such  emergencii's  that  great  transpor- 
tation congestion  develop.^.  Nations  always  avoid,  if  possible, 
having  their  for'  u n  trade  move  through  a  port  located  m  a 
foreign  country. 

It  can  be  further  staled  that  the  canal  is  more  likely  to 
result  in  import  merchandi.se  being  laid  down  in  the  We.st 
at  lower  prices.  For  instance.  Scandnavian  pulp  for  paper 
mills  is  already  shipped  to  Great  Laki?s  ports  and  is  proving 
a  great  injury  to  ih.s  .ndustry  in  the  United  States. 

The  Montreal  St  a.-   uhich  no  doubt  represents  the  opiruon 

In  that  section  of  Canada,  appears   very  pleased  with  the 

treaty,   according   to   an   editorial   published  soon   after   its 

conclusion.    Among  other  things  it  states: 

The  cost  of  Canada  could  not  well  be  less  We  get  a  half-bllllon 
enterprise,  not  counting  the  expenditures  on  fXDwer  plants,  for 
less  than  forty  millions      Thirty-eight  mlUlcn  dollars,  to  be  exact. 

Senator  Vandenberg  says: 

A  sixth  reastin  might  well  find  itself  In  the  aspiration.":  of  the 
New  York  Power  Authority  to  extend  to  the  great  northeastern 
section  of  the  Nation  another  of  the  great  public -power  develop- 
ments which  may  have  within  It  such  vast  advantages  for  tiie 
people. 

The  Joint  Board  of  Engineers  report  outhnes  a  complete 
development  of  the  power  resources  of  the  river  by  the  con- 
.struction  of  adriitunal  power  works  with  an  inflated  capacity 
(it  appro\.niatt'!y  ,5.000.000  horsepower  at  a  total  cost  of  from 
$8:'0  000  000  to  $6.50.000,000. 

'Ilu'  <xi.sting  wat^^r  power  and  steam  plants  to  the  section 
of  the  United  States  which  could  be  economically  reached 
from  the  St.  Lawrence  territory  by  the  transmission  lines 
are  quite  adequate  to  meet  the  industrial  development  for 
many  years  to  come. 

The  power  prt)duction  contemplated  cannot  be  counted 
upon  to  liquidate  the  canal  outlay.  The  value  of  hydro- 
electric power  ha.';  m  the  last  10  years  heavily  depreciated, 
owiiik:  to  the  reinark.-ble  developments  in  eCBciency  of  steam- 
ixiwt  r  electric  ;  lan'.s.  So  there  is  not  likely  to  be  a  market 
lor  power  :n  the  large  cities  which  have  steam  plants  located 
at  tidewater  In  substance,  the  Government  would  be  en- 
^^aging  -v.  a  mo.t  hazardous  power  speculation  when  the 
taxpayers  of  tlie  Nation  are  already  overburdened  as  a  result 
cjf  the  enormous  ir.:rea.^  in  recent  years  of  Government 
s<^rvices  and  public  improvements.  Federal,  State,  and 
local. 

S.-nator  L^  Fom-ette  represents  that  Wall  Street  is  the 
villain  in  the  plot  to  defeat  the  St.  Lawrence  treaty.  Dwell- 
ing upon  the  fact  that  the  Chamber  of  Commerce  of  the 
Stale  of  New  York  has  reported  against  the  project  as  eco- 
nomically un.^ound,  he  points  out  that  J.  P.  Morgan  &  Co. 
is  represented  ::;  that  organization  by  13  members.     There- 


fore, he  argues  that  this  "  superdirectorate  of  American 
business  "  is  leading  the  fight  to  defeat  the  treaty. 

It  IS  all  just  as  simple  as  that  X-o  the  Seriator  from  Wis- 
consin. But  interesting  as  his  representations  may  be,  they 
are  far  from  convmcing.  Elon  H.  Hooker,  who  wa^  chair- 
man of  the  committee  of  the  chamber  of  com^merce  that 
made  a  study  of  the  St.  Lawrence  project,  declares  that  the 
Morgan  firm  "  never  made  any  statement  or  suggestion  of 
any  kind  to  the  chamber  or  to  my  committee  "  regarding 
the  enterprise.  As  to  that,  there  is  nothing  on  record  cov- 
ering all  the  years  that  the  seaw'ay  plan  has  been  under 
discussion  to  show  an  interest  in  it  on  the  part  of  the 
Morgan  firm. 

The  representations  that  Senator  L^  Follette  makes  in 
regard  to  Morgan  influence  as  to  the  seaway  can  be  set 
down  as  plain  blather.  It  is  an  attempt  to  capitalize  for 
the  project  the  situation  that  finds  Morgan's  firm  under 
fire  beiore  the  Senate  Banking  Committee.  No  thinking 
person  will  be  fooled  by  his  pyrotechnics.  Senators  Wagner 
and  CopEL.fND  accurately  expre.ss  the  sentiment  of  New 
York  Slate  in  opix^vSing  the  seaway  treaty  as  economically 
unsound. 

Before  we  spend  our  taxpayers*  money  in  Canada  we 
ought  to  see  to  it  that  the  rivers,  harbors,  and  the  lakes 
of  our  own  land  are  properly  developed  and  improved. 
What  will  the  total  estimated  damages  to  our  railroads,  our 
seaports,  our  canals,  and  our  mills,  elevators,  terminals  be 
as  a  result  of  the  neces.sary  readjustment  which  will  take 
place  if  the  St.  Lawrence  Canal  is  opened? 

Our  policy  and  slogan  should  be  "  United  States  money 
for  the  United  States  waterways,  built  by  United  States  labor, 
and  wholly  withm  the  United  States." 

AMERICA — ON    THE  SEA   AND  IN   THE  AIR 

Mr.  BRUNNER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
print  m  the  Record  a  speech  delivered  by  former  Gov. 
Alfred  E.  Smith  on  the  maritime  bill. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BRU'NNER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  foUowmg  radio 
address  of  Alfred  E.  Smith,  editor  in  chief  of  the  New  Out- 
look Magazine,  over  radio  station  WEAF  and  the  National 
Broadcasting  Corporation  network.  Maritime  Day,  May 
22,  1933: 

It  Is  a  pleasure  for  me  to  cooperate  with  the  men  Interested  In 
furthering  the  cause  of  the  American  merchant  marine  :n  the 
celebration  of  a  national  maritime  day.  I  can  make  no  claims  to  a 
seafaring  youth,  but  ships  and  the  meaning  of  ships  were  things 
not  unknown  to  the  youth  of  my  generation  which  enjoyed  play- 
time adventures  along  the  doclLS  of  the  East  River  years  ago  We 
saw  ships  there  In  those  days.  I  remember  that  they  entered  In 
a  very  u.scful  and  practical  way  Into  one  of  my  favorite  spxDrts. 
That  -sport  was  the  using  of  the  bowsprit  of  a  ship  as  It  overhung 
a  dock  as  a  sort  of  trapjeze.  There  was  one  very  Interesting  lesson 
about  shipping  which  I  learned  In  my  search  along  the  docks  for 
a  bowsprit  to  be  used  as  a  trapeze.  The  boats  that  were  loaded 
were  the  ones  to  look  for.  A  boat  without  cargo  rode  so  high 
that  It  was  impossible  for  us  youthful  trapeze  £irtlsta  to  reach  the 
t)owsprlt.  The  trick  was  to  find  either  those  which  had  not  >et 
been  unloaded  or  those  which  had  been  loaded  preparatory  to 
clearing  for  sea  again.  We  came  to  know  those  ships  which  came 
in  well  loaded  and  those  which,  loading  and  unloading,  made  a 
quick  turn-around.  We  came  to  see  from  our  own  viewpoint  that 
I  cargo  was  an  Important  factor  in  shipping. 

t       We  have  a  habit,  however,  of  forgetting  the  lessons  of  the  past. 
'•  There  was  a  very  Important  lesson  concerning  shipping  which  was 
taught  us  as  a  resxilt  of  the  World  War.     W^hen  we  went  to  war  in 
■  1917  we  were  woefully  lacking   In  ships. 

A  merchant  marine  and  an  air  transportation  system  play  an 
Important  part  In  the  scheme  of  national  defense. 

In  case  of  a  war  where  we  are  involved  it  is  of  Invaluable  assist- 
ance to  have  an  adequate  merchant  martne  for  the  transportation 
of   troops   and    supplies   and   for   use   as   auxiliary   armed   cruisers. 
I  The  personnel  Is  also  of  the  greatest  utility  In  furnishing  a  proper 
reserve  of  men  trained  In  the  ways  of  the  sea  for  the  Navy. 

In  event  of  a  war,  such  as  the  beginning  cf  the  Great  War 
:n  1914,  a  merchant  marine  is  of  equal  use  in  assuring  us  of  trans- 
1  portatlon  for  our  products  In  keeping  up  our  foreign  trade  (we 
I  liad  but  17  ocean-going  vessels  available  In  1914.  and  when  ships 
I  of  the  other  countries  that  had  been  carrying  more  than  90  pcr- 
i  cent  of  the  American  exports  were  withdrawn  for  vise  by  their 
own  countries,  millions  of  dollars  were  lost  by  American  farmers 
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and  manufactorcn  Uiroufh  inability  to  get  atilpplDg  for  their 
prortiK'ts) 

Am  a  r«aait  o<  oar  anprcpar«<l:ieM  w«  spent  S<4  billion  doUarm. 
Board,  build  int;  3.300  ships,  which.  m»  usuaJ 
_  are  dooe  that  way  resulted  In  the  waste  of  hundreds 
Of  mUllonrin  the  building  and  the  waste  of  moat  of  the  balance 
In  the  end.  m  the  ship*  ware  entirely  unsulted  fr>r  commercial 
traffic  tn  paaoe  time,  fioma  of  otir  rivers  have  been  clocged  for 
yean  try  the  hundreds  of  ships  moored  In  them.  usUaae  for  any- 
thing except  scrap 

And  here  Is  what  this  wrror  of  our  ways  reaUy  ooet  us: 

Building  program.  13.500.000.000. 

Annual  Intareat  on  the  bond»  put  out  to  finance  the  building. 

•  100.000.000. 

More  than  a  hundred -mil  lion -dollar  loss  to  American  farmers 
and  manufarturers  through  Inability  to  export  their  product*. 
The  Jones- White  Act  of  1W8  provided  for  Government  loans  to 
lies  at  low  rates  of  mtertst  to  build  ships  and  10-year  mall 
Itaracts  on  a  basis  that  would  enable  them  to  be  operated  sue- 
fully  upon  American  wage  and  living  standards. 
Due  to  American  wage  scales  and  living  standards  It  costs  more 
to  build  ships  hare  than  abroad  and  It  also  coats  more  to  operata 
them.  At  a  reaatt  of  the  Josiea-White  Act.  tn  the  past  5  years 
American  ship  Unps  have  conatructed  42  fine  new  ooaan-fOlog 
'•Of<<"g  more  than  a  quarter  of  a  billion  dollars,  giving 
during  the  depreaelon  to  thousands  of  workmen.  In 
6  years,  private  Initutlve.  backed  by  Intelligent  legia- 
latlon.  has  added  a  new  arm  to  American  commerce  with  a  nattninal 
system  of  airways  between  this  country  and  the  markets  of  S3 
naUooa.  Today  this  merchant  marine  of  the  air  has  attained 
world  leadership  Cnxr  aircraft  factories  are  building  a  deet  ot 
flying  clipper  shtpa,  the  largest  merchant  aircraft,  to  hold  thla 
^  '  v-y  and  to  win  for  America  Its  rightful  place  on  the  fast 

:  -ig  trade  airways  ot  the  world 
We  have  put  the  American  flag  back  upon  the  world's  main  trade 
roup's  and  created  a  reservoir  of  men  and  ships  available  for 
national  emergency.  It  Is  the  duty  of  every  American  to  remember 
that  now  that  we  have  at  laxr  consolidated  our  povUion  again  on 
the  high  seas — an  achievement  In  which  he  has  a  direct  and 
personal  interest — that  be  must  leiul  his  support  and  patronage 
to  his  country's  shipping 

In  the  North  Atlantic  trade,  which  is  the  most  active  In  the 
world,  of  the  SO  or  25  percent  of  the  passengers  who  are  foretgnera. 
the  proportion  selecting  American  steamers  Is  almost  negligible, 
while  of  the  remaining  7S  or  80  percent  who  are  Americans,  more 
than  half  uae  foreign  ▼eaaals  In  short,  the  German.  French,  and 
s^  British    steamers    are    Invariably    selected    by    their    cttiaens.    yet 

to 
not 
felt  at  once,  but  In  the  long  run  they  will  rise  up  as  a 
damper  on  export  trade  and  an  actual  threat  to  security  in  case 
of  wax  or  other  national  emergency 

We  have  a  half-bllUon-dollar  annual  bill  for  marine  freight  and 
passenger  service,  which  the  American  public  pays  Of  thla 
amount,  fully  two  thirds  goes  to  foreign  shipping  and  the  bulk  of 
thla  share,  estimated  at  85  percent,  u  not  spent  In  this  country 
In  o*-'-'  T-'  ■!  upward  of  90  percent  of  the  amount  we  pay  for 
ahlp.  ~^<         f    In    the    International    trade    leaves    our    country 

and  13  i'^v.i  abroad  Add  this  sum  to  our  national  Income,  and 
thouands  of  Americana  could  be  put  to  work. 

The  statl«tlc9  here  given  are  Intended  to  awaken  lively  interest 
te  our  merchant  marine  on  the  part  of  our  citizens  It  r"if^"« 
■MMh  to  ♦he  <-ountry.  addi  materially  to  our  prosperity,  should  bo 

•  tergv  part  of  our  national  concern  for  trade  both  at  home  and 
•kroad  and  let  us  hope  that  this  celebration  of  Ifarltlme  Day 
may  influence  all  who  can  be  brought  within  our  influence  to 
the  end  that  this  Important  national  and  business  question  be  the 
concern  of  all  of  our  citizens 

EkDUCTION    or     ,ETKn\SS      PFN-;      ", 

Mr.  STUDLEY      Mr.  Speaker,  I  a.Jc  mmiumous  consent  to 
':t  a  letter  regarding    i   :   i   ;  .at  cAse  ol  injustice  to  a 

.-■'-T^r-     'hp    Ir"   r    bx^r.k;    in.ui      ^i^    veteran,    tor^v,..    .;^j.,th 


AOMrlcans  are  the  chief  support  of  thea>e   foretgn-owned  lines 
tlto  neglect  of   their   own      The   results   of   this   neglect   are   i 


'ams. 


The 


:ak:;': 


Is  there  objection  to  the  request  of  the 


gentle::. a;.    ;;•::,    Nr-a.-    y-rX'' 

Tli^':-    x-t.^   •;.       n  •.  ■.    .. 

Mr.  STUDLEY  Mr  Speaker,  under  the  leave  to  extend 
my  rrr:  ir't-s  m  the  Racono.  I  Include  the  foUowing  letter 
refrai"t:.i.4  a  flagrant  ca^e  of  injustice  to  a  veteran,  the  letter 
being  from  the  veteran,  together  with  some  exhibits  and 
totacrama: 

Waw  V-Rx  Cttt.  June  3.  19X3. 

Hon      -      1.1     .;    K     STt  OUT. 

li<ju  ^■■         r.   •r>-f»entuUv€s.  Watkinftvn,   DC. 

Okas  .-'>'h>^--  , nvx  Srcaurr-  PMltag  that  you  are  tntereaCed 
In  n  I  '.  r-  1  •  >  ing  veterans  and  particularly  In  connection  with 
the    :  .■  .     1   unjust  cuts    being  aocotnpllshed   under  the   so- 

e«ilevi  ai-my  Act  *.  I  herewith  present  my  own  case,  which   I 

belif  >  ^  *3  up  the  manner  In  which  the  work  Is  being  carried 
out. 

In  1930  I  «  t^  •  X  .:ntned  and  rated  50  percent  rttsaMed  ea  a  reenlt 
of  a  tractors  oi    -  .f   ^xuil.  which  resulted   in   reaiduals  ot  Intcr- 


cranlal  Injury,  Impairment  ai  sight,  beartag.  etc.  The  disorder 
was  elsseed  as  neuropsychiatric  and  my  compensation  was  fixed  at 
840  a  month.  It  has  remained  at  that  figure  till  now  (see  copy 
no    I  annexed) . 

In  1931  I  was  Informed  by  the  Veterans'  Bureau  that  I  was 
suffering  from  a  serrlce-connected  injury,  being  60  percent  dis- 
abled (see  copy  no.  2  annexed). 

In  1033.  being  aware  of  the  so-called  "  advantagea "  open  to 
disabled  veterans  In  the  Civil  Service.  I  applied  for  and  took  an 
examination  for  the  posttlon  of  asalstant  attorney.  I  was  granted 
a  percentage  of  92.34  and  my  nams  should  have  gone  to  the  head 
of  the  lift  (see  copy  no    3  annexed). 

On  June  12  I  received  a  letter  from  the  Civil  Service  Commis- 
sion notifying  me  that  my  condition  as  reported  by  the  Veterans' 
Administration  showed  me  to  be  physically  unnt  for  employment, 
and  as  a  result  my  name  was  removed  from  the  iUx,  (see  copy 
no.  4  annexed) . 

I  have  Just  received  a  letter  from  the  Veterans'  Administration 
notifying  me  that  I  am  now  cut  to  18  a  month  for  my  direct 
service-connected  disability. 

This  hsa  been  done  despite  the  fact  that  there  has  been  no 
cltange  tn  my  phyalsal  oondltlon  since  the  Civil  Benrloe  refused  to 
employ  me.  As  a  matter  of  fact,  no  physical  examination  waa  had 
to  determine  if  there  had  been  any  change  in  my  condition 

I  fall   to  see  that  proper  provision   Is  being  made  for  the   war 

disabled,  and  I  urge  that  the  matter  be  taken  up  on  the  floor  of 

I  the  House  to  the  end  that  a  percentage  limitation  be  placed  on 

I  the  cuts   affecting   service-connected   cases  authorized    under    the 

act  In  order  to  Insure  Just  treatment. 

BeepectfuUy, 

OoorasT  von  Horm. 

No.  1 

Uirrrxo  ^tatss  VrrcaAM's  Bcvxad. 

Netc   York.  NY..  Janwxry  »,  1930. 

RAD-4A.     Von  Bofe.  John  Godfrey.     0-1082616 
Mr    John  OoDrarr  vow  Horx, 

24  Coiontal  Avenue.  Forest  HUU,  Long  Itland.  NT. 

DXAX  8a:  By  reason  of  review  and  decision  of  rating  board  on 
January  S.  1930,  your  award  of  compensation  In  the  above- 
entitled  claim  has  been  amended  as  follows: 

Forty  dollars  per  month  from  January  3.  1930 

This  award  Is  made  In  accordance  with  the  schedule  of  dis- 
ability ratings  autliarlaed  by  tiie  War  Risk  Insurance  Act,  so 
amended,  and  the  World  War  VeUrans'  Act.  1924.  as  «n,%f«t«.4  fj^^ 
la  based  on  reports  of  medical  examinations  and  other  evMenee  on 
flle  Your  occupation  at  the  time  of  your  enlistment  is  shown 
to  have  been  student,  college 

If  you  should  change  your  present  address,  the  regional  offlce 
must  be  immediately  notified.  All  future  communications  with 
reference  to  this  case  must  bear  the  eompenaatlcn  number 
C- 1052586  as  weU  as  your  full  name  and  oomplete  rank  and 
organization. 

By  direction: 

W.  T.  Fmesaau). 
B9fton§i  Adimdtcmtlon  Offieer. 
kagiamMl  Offiot.  New  York,  N.T. 

No.  2 

Vsraaaita'  AsMiMisrasTioM. 
Cwrrao  Statxs  Vktcxams'  BtmsAO. 
22$  West  Th*rtf-/ourth  Street.  New  York.  N.T. 
RAD^.     C-1083886 
iix.  Ooomr   vow   Mors. 

rarest  HiUa  Fott.  No    630.  the  American  Legion. 

24  Colonial  Avenut.  Forest  Hills.  Long  Island.  N.T. 

DBAS  Sra     This  will  acknowledge  receipt  of  your  conxmunlcatlori 

dated  November  18.  1981.     In  reply  thereto,  please  be  advised  tha^ 

the  records  in  this  office   Indicate   that  you   are   In  receipt  of   an 

award  of   disability  compensation      This   award    U  based   on   dts- 

I  abilities  incurred   in  or  aggravated   by  service   which  are  found  U) 

,  disable  you  to  the  extent  of  temporary  partial   50  percent 

If  there  U  any  further  Information  that  you  desire  relative  to 
your  claim  we  shaU  be  glad  to  furnish  it  to  you. 

All  future  correspondsncs  rela-  rhis  case  should  bear  your 

full  name,  correct  address,  and  .uar.  as  given  above 

By  direction: 

W.  T.  FrrsecsALo, 
JkpleMai  itd/udioaflon  Oglcer.  New  Tork.  NY. 

No.  3 
asposT   OS   aaTiMoa.   assisTAjrr   ArroaMST    axAMiNArrowa.    varxaAin 

ADM  urisraATioN 
UMrro  Statxs  Civu.  Saavicx  CoMMissioif. 

Washington.  DC.  June  13.  1932. 
GoosYXT  voif  Horx. 

I  24  Colonial  Avenue.  Forest  HULn.  L(mg  Island.  NY: 

It  Is  Important  when  you  write  or  make  personal  inquirv  of  the 
Oommlaslon  relative  to  your  standing  or  chances  of  appointment 
^t  you  state  the  date  and  title  of  the  examination  and  your 
correct  rating.    To  do  so  will  hasten  a  reply  to  your  Inquiry. 

Your  ratings  in  the  examlnaUon  taken  on  February  18  1932  ar^d 
as  foUovs: 


1988 
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in    htw 81    67 

Education,  professional  pxp*Tlen.e    and  fitness 83  CX) 

(Subject  to  oral  and  cimjatter  uivestl gallon. ) 

Average    percentage 82  24 

Disability  preference  allowed     lO  p   ;r.ts  added) 92  24 

Very  respectfully, 

UNrrxD  States  Civil  Skrvicx  C-<immissioN. 


act  t(i   p:  (.'■.  :d('   f.i: 


',,-   t', 


k- raising  homesteads,  and  for  other 


No    4 

U»rmD    BlMf.'^    ("TV!!     SrHVTfK    COMMTS.SIONV 

H'j.-ninp.'im.  DC.  July  11.   1:^22. 
^ix.  OoorRET  VON  Hork, 

24  Colonial  Avenue.  f'>'f.'.f  //;.i-i.  Lr>ng  Island.  .V  Y 
Sra:  As  the  result  of  li;Ti'r;iK\-!on  rererUly  received  frrm  the 
Veterans'  Administration  rf.-.ircV.r.c  your  physical  condition,  the 
Comml&<:lon  is  of  the  opinion  vv  u  ajc  in;t  physically  quallfiod  'or 
the  position  of  assistant  attornt-y  and  regrets,  therefore  to  Inform 
you  that  your  eligibility  on  th.a  .-ct-'ister  with  a  rating  of  92.24  ha* 
been  canceled. 

By  direction  of  the  Commlshlcn. 
Very  respectfiilly. 

,  E.  C    Babcock.  Secreta-ry 

'  No     5 

VrxTRANs'  Administration, 
225  West  THrRTT-rouR'i  h  Stkekt, 

.Verr   York,  NY..  May  25.  1933 

In  reply  refer  to  RAD  4   .^      C   105258C 

Mr.  John  GoDrarr  Von   l^rE 

24  Colonial  Avrnuc.  Forc.ft  HUUi,  Long  Inland.  N.7. 

Dkab  Six:  A  review  of  all  clainvs  In  which  payments  of  ijeneflts 
were  l>elug  made  on  M.irrh  20,  193.3,  was  undertaken  for  the  pur- 
pose of  determining  entitlement  to  benefits  provided  by  Public, 
No  2.  Seventy-third  Congress,  entitled  "An  act  to  maintain  t!-.e 
credit  of  the  United   States   Goveruaient." 

Your  claim  has  been  iMw-'i-f ;;:  y  reviewed  In  accordance  with  the 
provisions  of  the  above-entitle  1  a-t.  and  on  the  evidence  of  rerord 
in  your  case  It  has  been  dete:n-.:ned  that  you  are  entitled  to  and 
there  Is  being  approved  in  yo'ir  favor,  efTectlve  July  1,  1933,  an 
award  of  pension  In  the  amount  of  $8  monthly  on  account  of  in- 
Jury  Incurred  In  war-time   st^rvli  e 

Regulations  promulgat'd  p  ixsuant  to  the  provisions  of  P^abllc 
No.  2.  Seventy-third  Congress,  provide  that,  except  as  to  dcR^ree 
of  disability,  an  application  for  review  on  appeal  may  be  tiled 
within  6  months  from  the  date  of  this  notice,  or  July  1.  1933, 
whichever  Is  the  later  date  In  the  event  you  contemplate  f.I:ng 
such  an  application  It  Is  su^-eested  that  it  be  deferred  until  afte^ 
July  1.  1933.  when  the  condition  of  the  work  Incident  to  the  review 
of  claims  will  permit  of  exjx^dltod  action  on  application  of  tMs 
character. 

I  Otto  G.  Eueti, 

Adrudicarwn  Officer,  New  York.  .V  Y 

Mimeo.  A-3796. 

Washington,  D.C,  June  5,  1933. 
Hon.  Elmix  E.  Sttdi xt 

House  Office  Building.  Washington.  D.C: 
As  commander  in  cJilef  of  the  United  Spanish  War  Veterans,  I 
am  urging  you  to  give  your  .support  to  the  Connally  amendment 
to  the  Independent  ofBces  appropriation  bill,  which  llmlt.^  the  re- 
duction of  pensions  to  Spani.sh  War  veterans  to  not  more  thaxi  25 
percent.  While  I  feel  this  Is  a  most  drastic  cut,  the  fact  remains 
that  by  the  adoption  of  the  amendment  thousands  of  Spanish 
War  veterans  will  be  able  to  live  without  the  necessity  of  applying 
to  local  charity  organizations,  which  would  be  the  case  after  July 
1  If  present  regulations  are  put  Into  effect.  As  President  Roose- 
velt stated  In  his  regulation  no.  12.  veterans  of  the  Spanish  War 
are  severely  handicapped  in  fact,  almost  debarred  —from  proving 
service  connection  3.-  >  cars  fvft«>r  their  muster  out  of  service,  and 
we  feel  that  the  Con.nally  amendment  meets  the  existing  problem 
In  an  acceptable  n-nniier  V)  both  the  veterans  and  the  taxpayers. 

Wn-LIAM   J.  Otjxn. 

?FN.\TE    ENROLLED    BILLS    SIGNKB 

The  SPE.\KKH  ar.nounred  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  604    .^n  art  am- ndme  section  1  of  the  act  entitled  "An 


\K:rihiM'.^  .  .i;.;:r^  \v<i  IX'cember  29,  1916  (ch.  9,  par.  1,  39 
vStut.  86J  .  a:..l  lu^  uir.fnded  February  28,  1931  (ch.  328,  46 
Stat.   14.^4  '  . 

.'-^  687  .\u  act  providing  for  the  establishment  of  a  term 
of  Lhr  '.';  T'.r:  r  ;ri  of  the  United  States  for  the  Southern 
Distr,i  •      '.   Fi-r.da  at  Orlando,  Fla.; 

S.  1JT8  An  act  to  amend  an  act  iPubhc,  No.  431,  72d 
Cong.)   to  identify  The  Dalits  Bridge  Co.;  and 

S.  1815.  An  act  to  LXltr.d  :h"  tiir.e.s  for  commrncmg  and 
completing  the  construction  o;  a  bridge  across  the  Ohio 
River  at  or  near  o/'  :.  iMro,  Iv>-. 


BILL  .\NT)  joryrr  resolittion  presented  to  the  president 

Mr.  PARSONS,  from  the  CommitU-e  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  June  5,  1933,  present  to 
the  President,  for  his  approval,  a  bill  and  joint  resolution 
of  the  House  of  the  following  titles; 

H  R.  ;'329.  An  act  c/eatmg  the  St.  Lawrence  Bridge  Com- 
nii.s,sion  and  authorizing  said  commission  and  its  successors 
to  con.'^lruct.  maintain,  and  operate  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg,  N.Y.:  and 

H J_Res.  192.  Joint  resolution  to  assure  uniform  value  to 
the  coins  and  currencies  of  the  United  States. 

PERMISSION   TO  .ADDRESS   THE   HOUSE 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  privileged  at  any  time  within  the  pleasure  of 
the  Speaker  to  address  the  House  for  perhaps  30  minutes 
with  reference  to  the  subject  of  pending  orders  by  the  In- 
terior Department  with  reference  to  the  closing  of  all  the 
Indian  boarding  schools  in  the  United  States.  I  feel  this  is 
a  problem  which  my  colleagues  ought  to  understand  better 
than  they  do,  and  I  should  like  to  have  this  privilege  at  the 
pleasure  of  the  Speaker  at  any  time  except  today. 

The  SPEAKER.  Under  ihe  rule  we  are  observing  with 
respect  to  requests  to  address  the  House,  a  request  may  not 
be  made  to  addre.ss  the  House  except  on  the  day  the  Mem- 
ber expects  to  speak. 

Mr.  FISH.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  FISH.  The  Speaker  pro  tempore  during  the  absence 
of  the  Speaker  wrote  down  a  list  of  Members  m  sequence. 

The  SPEAKER.     The  Chair  has  the  list. 

Mr.  FISH.     W.Il  It   be  followed? 

llie  SPEAKER.     Yo.^;   it  will  be  lollowed. 

Mr.  HOW.\RD.  Mr.  Speaker.  I  might  speak  a  little  now 
if  I  may  be  permuted. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man at  :he  present  time.  There  are  four  or  live  ahead  cf 
him.  .A.fter  the  tpecch  of  the  gentleman  from  Minnesota 
I  Mr.  SHok::,i\KEK ;,  the  Chair  can  recognize  the  gentleman 
from  Nrbra.-ka. 

Mr.  F'LSH.  Mr,  Speaker,  I  a.^k  m^animous  consent  that 
the  Pi:)et,  ch  made  by  Representative  Bl.\ck,  of  New  York,  yes- 
terday at  :h:s  conference  which  has  been  referred  to  be 
inserted  in  'he  Rkcop.d. 

The  SPEAKER.  The  Chair  may  state  to  the  gentleman 
from  Nl-vv  York  that  such  a  request  has  been  granted  twice 
already. 

Under  the  previous  order  of  the  House,  the  Chair  recog- 
nizes the  gentleman  from  Connecticut  IMr.  Kopplem.innJ 
for  5  m>inutes. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  before  proceeding  I 
ask  unanimous  consent  that  the  remarks  made  by  the  gen- 
tleman from  Penn.'-ylvama  [Mr.  Beck!  at  the  Mayflower 
Hotel  last  night  may  be  printed  m  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarlcs  in  the  Record  I  include  the  following 
address  by  Representative  James  M.  Beck,  of  Pennsylvania, 
at  a  dmner  at  the  Hotel  Mayflower,  Washington,  D.C. 
Monday.  June  5,  1933: 

THK   HITLXK  PEESECtmON    OF  THE   JEWS 

We  are  met  as  the  representatives  of  many  religions  to  add  our 
protest  to  that  of  innumerable  others  against  the  harsh  and  cruel 
trcAtment  which  the  present  rulers  of  Germany  have  seen  fit  to 
give  to  a  section  of  their  own  people. 

Lf  we  are  challenged  to  give  a  reason  why  we  should  concern 
ourselves  with  the  internal  affairs  of  Germany,  It  Is  enough  to 
say  that  when  any  nation  enters  upon  a  course  which  violates  the 
fundamentals  of  liberty,  it  becomes  a  matter  of  the  deepest  and 
lep^ltlmate  concern  to  the  whole  civilized  world  Such  waa  the 
attitude  of  the  great  nations  of  the  world.  Including  Germany, 
when  Russia,  under  Its  Czarlst  regime,  entered  upon  a  like  perse- 
cution of  the  Jews,  not  because  of  anything  they  had  done  but 
becatiBe  they  were  Jews. 

Ordinarily  It  is  better  that  this  or  any  nation  should  not  Inter- 
fere with  the  domestic  affairs  of  another  nation,  and  ordlnarUy 
such  Interference  is  calculated  to  do  more  harm  than  good.     Such, 
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ta  ruOty  of  ui  affrafxt  to 
UBklnd.     It   tben   truly    become*   Ow 
ki  •  wonabto  entity — even  Uioash 
DO    n«tlati    la    n    {r«*t    cr 
powMftil  thai  It  m*7  not  be  haled  to  the  bar  at  the  hlcb  coort 
oC  elTlIlaatlon. 

No  one  erar  eipri— fill  this  thought  more  nobly  Uian  Tbonoae 
In  the  tmaMrtal  Deelarmtton  of  Independence      It  Is  an 
to  euppoae  that  the  great  DMiwaMon  wae  the  torxnal  act  otf 
-.Knee  which  created  the  Uan«4  States  a  new  Nation. 

Thfc  svrcrance  had  been  effected  by  the  rormaJ  reaolutlon  et 
July  3,  and  indeed  our  Nation  came  Into  existence  when  the 
Continental  Cbncrcaa  declared  war.  As  this  act  oX  ssTeranoe  coold 
only  be  Justlfled  by  nonU  and  not  legallatie  cauaea.  It  required  a 
justification  at  the  bar  of  history,  and  It  was  for  this  purpoee  that 
the  ak)quent  pen  of  Mfferaon  was  amplojrad.  Jefferson  himself 
reoognlaed  this,  for  in  the  noble  opening  aentanoa  of  the  Declara- 
tion be  said  that  when  a  nation  enters  upon  an  unusxial  course 
■"  a  decent  respect  to  the  opinions  of  mankind  requires  that  they 
ilHtdd  daelara  the  eauasa  which  impel  them  to  the  separation  " 

Thia  iMeaaaamy  UnpUad  that  there  waa  a  law  of  right  and  wrong 
which  governed  nations  as  wall  ai  IndlTldnala.  It  sugaeatad  a 
belief  In  s  universal  conscience  of  mankind,  which  would  judge 
any  nation,  howerer  great  In  power  The  very  essence  of  this 
moral  eonsclenca  Is  the  great  ideal  of  the  Jewish  prophet  that 
nations,  as  well  as  individuals,  should  "  do  justly,  love  mercy,  and 
walk  humbly  before  our  God." 

Thoee  who  have  regarded  this  moral  conscience  of  the  world  ss 
a  mere  rtMlortcal  phrase  or  an  Idle  Illusion  should  take  note  how 
swiftly  ita  giaat  court  ot  workl  opUUon  has  pronounced  sentence 
upon  the  cruel  treatment  by  the  present  German  dictator  of  one 
section  of  the  German  people. 

Trajan  once  said  that  the  poseaaslon  of  abeolute  power  had  a 
tendency  to  transform  even  tha  moat  humane  man  into  a  wild 
beast.  Judge  Black,  in  his  great  argxunent  In  the  case  at  ex  parte 
>4iiim*n  recalled  the  fact  that  Robespierre  In  his  early  lite  resigned 
his  commission  ss  judge  rather  than  pronounce  the  sentence  of 
and  that  Caligula  paissed  as  s  very  amiable  young  man 
ha  aasomed  the  Imperial  purple  The  story  Is  as  old  as 
humanity  that  the  habit  .J  ^\it ;  ;  r-*.-cutlon  **  growa  by  what 
It  feeds  upon." 

In  his  Inner  conscience  Hitler  mvist  now  be  hearing  the  beating 
of  the  wtngs  of  those  averigln^  anir^la  of  history,  a'ho.  like  the 
Kumenldes  of  classic  mytholov  a- niters  of  the  Innocent 

and  the  oppraaaed.  As  the  gr«:i  .j: '.-.■&  ^iTAXiuiclst.  iiBachytiiS,  said: 
"  Greatness  Is  no  defense  from  utter  destruction  when  a  man  Inso- 
lently spurns  the  mighty  altar  of  Ju-^tlce  '  This  Is  as  true  today 
as  w^en  it  was  written,  more  than  2.000  years  ago  It  Is  but  a 
elaarte  acfao  of  the  ~>t(i  Hrbralc  mi>rm  a^ciom  that  "  the  Lord  God 
of  recompanaa  abai        -        requit<- 

Tha  most  powerful  jluJ  aeLf-willevi  ruler  of  modern  times  learned 
this  leaaon  to  his  cost  Probably  no  two  instances  contributed  so 
largely  to  the  ultimate  downfall  of  Napoleon  as  his  ruthless  as- 
■aaatnatlon.  under  the  forms  of  military  law.  of  the  Duke 
d'Snghlen.  and  the  equally  brutal  murder  of  the  a«rnian  book- 
aaUer  Palaa.  The  one  aroused  the  undying  enmity  of  Busala,  and 
tha  hlood  that  was  shed  in  the  moat  of  Vlnceanes  was  washed  out 
ta  tha  icy  waters  of  the  Berealna.  The  fate  of  the  poor  German 
bookaaUer.  whom  Napoleon  caused  to  be  shot  because  his  writings 
manannd  the  security  of  French  occupation,  developed  as  no  other 
•vant  the  dormant  spirit  of  German  nationality,  and  tha  Nurem- 
barf  bookaeller.  ruthlessly  shot  as  wa«  Ulss  Cavell  in  the  World 
War.  waa  finally  avenged  when  BlUcher  gave  Napoleon  the  coup 
de  grftce  at  Waterloo.  No  one  more  clearly  felt  the  invisible  pres- 
ence of  his  nemeals  than  did  Napoleon.  All  his  life,  and  even  In 
Ms  confinement  at  St.  Bataaa.  hm  was  ceaselessly  attempting  to 
Justify  to  the  moral  ooaaetenee  of  tXie  world  his  ruthless  assassina- 
tion of  the  la«t  Prlnee  of  the  House  of  Conda. 

This  tarrtble  judgnoent  of  history  was  never  better  exprcflaed 
than  by  Lamartlne  in  the  following  language  ; 

"A  cold  curiosity  carries  the  visitor  to  the  battleflelda  of 
Marengo.  Austerlltz.  Wagram.  Lelpslc.  Waterloo;  he  wanders  over 
tham  with  dry  eyea,  but  one  is  shown  at  a  comer  of  the  wail  near 
tiM  foundations  of  Vlncenuea.  at  the  bottom  of  a  ditch,  a  spot 
eovartd  with  nettles  and  weeds  He  says.  '  There  It  Is.'  Ht-  utters 
a  enrand  carries  away  with  him  undying  pity  for  the  victim  and 

mant  ta  vaogaaaca  for  tha  past  and  a  leaaon  for  the  future.  Let 
the  ambitious,  whether  soldiers,  tribunes,  or  kings,  remember  tnat 
If  they  have  hirelings  to  do  their  will  and  flatterers  to  excuse 
Cham  while  thay  reign,  there  yet  cornea  afterward  a  human  con- 
■claaoa  to  judge  them  and  pity  to  hate  them.  Tha  murderar  has 
but  ona  hour:   the  victim  has  eternity." 

Thaa  we  may  say  of  those  unhappy  vtettma  of  tha  praaent  perse- 
hn  Oamaay,  who  are  being  proaerlbed.  beaten,  robbed,  and 
kf  Bttler  and  hU  Nazi  band,  that  the  lattar  teve  at  the 
»lraiM  hour,  but  the  victims  of  this  peisaavtlon.  which. 
in  rhts  twentieth  century,  ta  a  iiaiiiatuHw  anachroatam.  have 
an  eternity  to  hale  their  oppcesaota  to  the  bar  of  juatlee. 

I  doubt  very  much  whether  the  German  people  are  sympa- 
theile  with  theea  peraecutlooa.  I  prafar  to  think  that  they  are 
aUent  becauae  thay  are  powerleas  and  in  despair.  Germany  ta  tha 
laud  of  Ooethe  and  Srhin^r  nf  Bach.  Beethoven.  Shub«rt,  and 
Wagner:  of  Kant.  Humb^^lot.  and  Koch:  and  tt  ta  hard  to  belle v« 
that  a  land  that  has  contributed  so  much  to  clvutxatton  oould 
be  sympatheuc  «!th  the  persecuttona  of  a  peaceful  and  unoff end- 
tag  race      I  prefer  to  thlnx  that  Germany's  unparalleled  miafor- 


bave  ted  a  iieKr-^''^'^p  r«».^Ts!«  %j.  ^,-rT:',-*^  .    ■-   -.'.p  r':'-!   .T.,;n 

at    a    dtaaatar.       JCv     »••■     '-^t:.  '.'-r     (..tt-,)*.-       .irt.      '■•>  -ut  ;rf»      and 

adence  ">•>•>■  me  beijcvr  Uist  i..'  ..■  >  '  •'■ruxiUi  pf»^>4«"  are  :u;l  uxiay 
ashamed  at  tha  acts  of  UiUrer,   ...         •   ..   be  bo  In  the  near  future. 

It  Is  true  that  Germany's  too-ea^y  txmmph  over  Prance  In  1870 
developed  tn  the  O^rman  mlBd  a  sptrtt  at  megalomania,  which 
was  one  at  the  great  cauaea  of  the  World  War.  IXirtng  that 
titanic  conflict  the  German  people,  encircled  by  a  world  at  enemies. 
developed  a  baleful  spirit  of  racial  hatred.     W  downfaU  of 

the   Bmptre  there  came   Into   being   a   nobly   >  'd   Republic, 

and.  under  the  masterful  spirit  of  Stresemann.  it  gave  promlae  of 
a  better  day  for  Germany  and  the  world.  In  It  Lay  the  real  hope 
of  peace  La  Europe  had  other  nations,  and  especially  our  own, 
tent  to  the  Infant  German  Republic  a  helping  liand.  T^ls  the 
allied  nations  failed  to  do.  and  In  thta  lies  our  share  of  responal- 
bOlty  for  the  present  nxwal  debacle  tn  Germany  A  little  mag- 
nanimity on  the  part  of  the  Allies  in  thetr  hour  of  triumph  might 
have  laid  the  foundations  for  an  enduring  peace,  but  the  war 
peyehoeta  of  1918  made  tt  Impoaalble  to  have  any  sane  solution  at 
thH     • 

..lately,  tt  was  not  posaltxle  to  defer  the  Varaallles  Con- 
ference untU  civilisation  had  regained  tts  sanity.  The  VeriAlUea 
Treaty  was  one  of  the  colooaal  crimes  of  history. 

Bven  then  a  lasting  peace  might  have  t>een  secured  If  the  Euro- 
pean nations  had  extended  tu  the  German  Republic  a  helping 
hand.  This  they  refused  to  do.  and  Germany  was  driven  to 
despair.  The  Republic  perished,  and  with  It  the  best  hope  for 
future  peace  Until  the  Republic  can  be  restored  let  the  other 
nations,  conscious  of  their  share  of  resixmslblllty.  protect  the  Ger- 
man Jew,  so  far  as  possible,  by  the  mighty  force  of  world  opinion. 
The  Jewish  race  In  Germany  has  made  great  and  noble  ooatrlbu- 
tlons  to  dvLllzatlon.  and  their  Illustrious  writers,  muflletaaa,  and 
philanthropists  will  be  gratefully  remembered  when  the  name  of 
Hitler  will  be,  even  In  Gemuiny.  a  shameful  memory  To  believe 
otherwise  would  be  to  disbelieve  tn  God,  wtxo  Is  the  ooounon 
Father  of  us  ail.  With  faith  tn  Htm.  we  may  recall  the  worda 
of  the  old  Teutonic  verse: 

-  Though  the  mills  of  God  grind  alovly.  yet  they  grind  exceed- 
ing small: 

Though  with  patience  He  stan "     *  ^.tung.  with  exactness  grinds 
He  aU." 

Mr.  KOPPLEMANN.  Mr.  Speaker.  It  is  becoming  increas- 
ingly apparent  from  expert  tfMtUDony  before  comoiiitees  of 
Congress  and  expreastooi  tn  Bpeecheg  and  papers  throughout 
the  country  that  the  present  income  tax  laws  are  breaking 
down. 

In  this  House  of  RepreaeQtaUves  an  effort  was  made  to 
authorize  a  general  mannftwillgia*  Miles  tax  in  order  to 
prevent  any  increase  in  income-tax  rates,  but  it  was  defeated 
by  a  vote  of  approximately  2  to  1.  It  is  now  certain  that 
this  quMtlon  of  taxation  to  balance  our  Budget  must  be 
met.  For  this  purpose  I  Introduced  a  bill,  and  regarding 
this  bill  I  desire  to  make  a  few  remarks. 

Equitable  distribution  of  tha  costs  of  government  and  bal- 
ancing of  the  Federal  Budget  by  colleclmg  revenues  from 
sources  best  able  to  pay  should  be  the  prime  objectives  of 
sound  taxation  legislation. 

With  this  in  nund.  I  have  introduced  a  resolution  to  au«> 
thorize  the  Committee  on  Ways  and  Means  to  investigate 
the  expediency  of  a  gross  income  tax  as  a  substitute  for  the 
present  net  tncom.e  tax.  The  committee  is  requested  to 
report  its  findings,  together  with  recommendations  for  legis- 
lation, within  90  days  after  the  present  Congress  reconvenes. 

Abundant  evidence  that  the  man  with  small  income  pays 
his  Government  an  amount  far  out  of  proportion  to  that 
which  comes  to  the  Treasury  from  corporations  and  indi- 
viduals with  large  incomes  is  found  in  every  income-tax 
InqTitsitlon  to  date.  A  system  of  taxation  which  allows  such 
a  condition  to  continue  Muuiot  be  justified. 

Corporatioiw  and  redpAoita  of  large  incomes,  armed  with 
expert  advice,  have  found  it  {westble  to  obtam  deductions 
and  employ  bookketiiiis  devices  which  lea\  e  but  a  skeleton 
of  their  earning  straetore  subject  to  a  Federal  levy.  This 
has  been  amply  proven  in  the  current  hearings  before  the 
aenatc  Hanking  and  <  y  Committee.    I  seek  to  cor- 

rect these  and  other  ol^  ..  ..^ble  features  of  the  income  tax 
law  through  the  adoption  of  a  more  equitable  method  of 
taxation.     [Applause.! 

The  income  tax.  while  desirable  on  the  principle  of  abihty 
to  pay.  does  not  conform  with  that  principle  m  its  practical 
application. 

A  law  which  reqtJlres  every  person,  corporation,  partner- 
ship, and  bualnees  aasociatloQ  to  file  a  return  showing  the 
gross  incomes  for  the  year  ayoids  the  amioyance  of  filling 
out  the  complicated  document  now  demanded  by  the  Gov- 
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lent  tn  Its  collection  of  net  Ir.comr  taxes     It  n  moves  ! 
from  the  man  luiable  to  employ  exixrt.';  tl  r  w.ia.tv  of  lo.sing  j 
the  benefit  of  deductions  which  the  n;  i'.  loulai.pn  nf  txxDks 
and  accounts  has  proven  possible  in  the  c .(..  t   c:   liis  more 
fortunate  brother.    It   places  all  taxpajtib   on   a   basis   of 
equality. 

The  man  whose  trade,  busiiv^'^.  or  o,-cup«tion  brings  him 
the  largest  return  from  the  tit--  rul  public  should  pay  most 
for  the  public  institution  of  goveiiMniiL. 

(Here  the  gavel  fell.] 

Mr.  KOPPLEMANN.  Mr.  Spcuker,  I  a.'-k  unaiiimoii.';  con- 
sent to  proceed  for  5  additional  minutes. 

The  SPEAKER.  I  :lu  :c  ob^-cuoii  to  the  request  of  the 
gentleman  from  Couiit-viicui? 

There  wa.'^  no  objection. 

Mr.  SIS  A.N  N(  iN      Mr   Si.hMkfi,  will  the  gentleman  yield':' 

Mr    K'  il'l'l  P:MAN\       I  yield. 

.M;  .-H.-\NN<  )N.  H(t>  the  gentleman  any  fifrures  to  show 
what  the  son  of  J.  Pierpor:t  Morgan,  the  magnificent,  would 
pay  under  a  gross  iirctine  tax?  He  does  not  pay  aiij'  income 
tax  now. 

Mr.  KOPPI  KM.ANN  My  bill  ralLs  for  an  investigation  of 
this  ver^-  ?ubj'    t  and  will  develop  that  fact. 

Mr.  SH.\NNON.  Has  the  gentleman  any  idea  what  he 
would  pay'' 

Mr    K«  ^rPI.KM.^N'N      I  have  not. 

A  g:o...-  incuir.f  'ax  removes  the  incentive  to  make  errone- 
ous return — errr>!  •'(  u.-^  becau.se  of  un.iustified  deduction.^ — 
and  makes  t^:e  admini.^tration  of  the  income  tax  law  more 
simple  and  ie.-s  f'\;vnsive  In  short,  it  tape  every  source  of 
revenue  in  a  pn  jvT'.on  and  manner  that  leaves  httle  ground 
for  attack  or  criticism 

I  have  no  desire  to  force  my  beliefs  in  this  matter  u;x;n 
the  Congress  without  due  consideration.  Therefore  I  am 
asking  that  a  thorough  mqiury  be  made  by  the  Ways  and 
Means  Committee,  the  tribunal  best  acquainted  w^th  such 
matters.  I  am  sati-sfied  tliat  the  propriety  and  justice  of  the 
gross  income  tax  as  a  substitute  lor  the  net  income  tax  will 
readily  be  recognized.     [.ApplauM.] 

Mr.  BOYI  .AN      Mr    ^waker.  vk  ill  the  gentleman  yield? 

Mr.  KOPI'l  !MANN      I  yield. 

Mr.  BO'x'LAN.  The  gentkm.an  sa>^  his  bill  will  tap  every 
source  of  income.  Will  it  not  also  tap  the  sources  of  mconie 
of  men  who  have  not  enough  income  to  provide  the  where- 
withal to  live? 

Mr.  KOPPLEMANN.  Yes;  on  the  same  principle  that  the 
taxing  powers  of  a  community  or  State  tax  all  property. 

M-  H<  'VLAN  Ui.der  the  present  income  tax  law  certain 
exempliu.i.-  hiv  made  Under  the  gentleman's  plan,  even 
though  !i  :.  ..n  ha-i  not  enough  income  to  provide  food,  he 
woiild  have  to  pay  a  Uix  en  it. 

M:  Ki'iPPLKMANN  He  would  have  to  pay  on  his  gross 
iii.  _.!:,»_ .  but  und(  r  n,y  proposition  there  would  be  no  such 
exemptions  ct.  would  p»>rmit  Mr.  Morgan  or  any  other  indi- 
vidual or  corporation  to  evade  paying  a  tax  in  support  of  his 
Government. 

Mr  Hi  )YIAN  Would  the  gentleman's  bill  provide  for 
any  •  xv  ;;.;)• .  ;:;  -,  and  if  so.  what? 

Mr  Kt  jrriJ-.MANN.  My  bill  would  provide  for  no  exemp- 
tions 

\[:  B«  'Y;..\N  Tlien.  if  a  man  did  not  have  money  to  buy 
food,  but  if  he  had  $10  of  income,  he  would  pay  a  tax.  would 
he  nof 

Tlie   only   way   I   can  answer   that 


and  support  his  fainilv  Uncc:  the  ctntlf man's  b.ll.  would 
he  have  to  pay  a  tax  ^  ;.  the  si  OCi 

Mr.  KOPPLEMANN  Y' i .  bu'.  you  cannot  prove  a  rule  by 
such  exception .ti  :r:  tun  —  a?  V.a-  i:rntNm:^n  ni>w  ■-Ni'ps.  Ii 
is  presumed  that  : ;i-  p(.  )pie,  w.tn  r^n  i  >;v' pi^.n.-,  will,  be 
able  to  earn  a  living. 

Mr.  BOYLAN.  In  other-  words,  t^.e  per-tlemanN  bill  taxes 
poverty  and  want,  does  .:  nj..- 

Mr.  KOPPLEMANN.     No. 

Mr.  BOYL.AN     The  gentleman  adTr'.'**r'd  that  it  did. 

Mr.  KOPPLEMANN      I  certainl:.    did  not. 

Mv    HEALEY      Wii:  tht    e- ntleman  yuid':' 

Mr    KOPPLEMANN.     1  yield  to  the  geniieinan  from  Ma5- 

^ai.  liU^ett.'; 

Mr.  HEALEY  Does  not  the  gentleman  think  his  bill 
would  be  more  equitable  if  it  exempted  foodstuffs,  m.edicines, 
'1  'h-.n;:  and  the  necessaries  of  hfe  under  a  general  manu- 
facturers' sales  tax'i' 

Mr  KOPPLEMANN  To  my  mind  this  bill  is  a  substitute 
for  a  general  manufacturers"  .sales  tax  and  a  sub-^titute  for 
a  net  income  tax.  and  n:ecLs  the  objections  to  both  systems 
m  su.^h  a  manner  as  to  make  it  equitable  and  fair,  as  near  as 
any  taxation  system  can  possibly  be  made  fair. 

iHcre  the  gavel  fell.] 

Mr.  BO"YLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  ger.tleman  may  proceed  for  5   additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
requ'-.-t  of  the  gentleman  from  New  Y'ork'' 

Th're  was  no  objection. 

Mr  HEAIJIY,  Will  the  gcir.lcnan  yield  for  a  furtli.r 
question'' 

Mr    KOPPLEMANN.     Yes. 

Mr.  HE.\LEY  Dves  not  the  gentleman  think  that  if  the 
necessaries  cf  life  were  exempted  from  any  tax  under  a 
general  sales  tax,  this  would  take  care  of  the  mnn  men- 
tioned by  the  gentleman  from  New  York  iMr  BoylanI, 
and  whatever  income  he  had  would  nst  be  NiXt-d  lo  any 
great  extent   if  the   nere'-^anes   of  life  were   ext-nipit-d'^ 

Mr.  KOPPLEMANN  That  may  be  .so:  but  it  ls  m.y 
opinion  that  if  wc  are  going  to  pa;-vN  leiiiilation.  we  should 
pass  it  in  the  first  instance  unacr  suc*i  ar:ani:ements  as 
'vill  l^avc  no  room  for  doubt  or  arpun:ent.  If  you  allow 
rxomp:ijn.s.  you  leave  holes  in  the  bill.  Let  us  include 
t -erything,  and  in  this  way  reach  a  rn.  re  equitable  arrange- 
ment than  in  any  other  possible  \say 

Mr  WEIDEMAN.  Will  it  not  work  out  something  like  the 
ec;  noiny  bni"     You  left  a  lot  of  latitude  in  that   bill. 

Mr  KOPPLE^LANN.  The  gentleman  is  not  accusing  me 
of  thaf 

M: .   WEIUETvLAN.     I   do   not    know.     I   have   not   checked 


)r  n'^- — would  he  or  would  he  nof 
I  think  it  IS  fair  for  me  to  answer  the 


■ue 


And  my  own  way  to  answer  th.c  que:-- 
tion  IS  this:  U  you  own  a  pie.c  of  property  that  Is  not  pay- 
ing you  a  net  income  you  must  pay  taxes  on  that  prrpeity 
regardless. 

Mr.  BOY1AN.     Lt*  us  take  the  cacc  cf  a  man  who  has  an 
income  of  $1  CO^i  .»  .--t.ir  and  it  is  cost.ng  him  $2,000  to  Lve 


on 


ri      f  V-l  fi 


e  gentleman. 


Mr    DOUGirrON.     Will  the  gentleman  yield "^ 

Mr.  KOPPLEMANN.     I  yield, 

Mr.  DOUGHTON.  Is  it  not  a  very  diflBcult  miatter  to  de- 
termine ju.'^t  what  are  the  necessaries  of  liie?  The  gentle- 
m.an  has  ref'-rred  to  exemptions  of  necessaries  of  life.  One 
of  the  miost  difTicult  things  I  can  imagine  is  to  determine  in 
a  sati.sfactory  way  just  what  are  necessaries  of  life;  and, 
moreover,  is  it  not  a  fact  that  if  you  exempt  food  and  cloth- 
.ng  and  medicines,  as  suggested  by  the  gentleman  from 
Ma-SsaA.'husetts  [,Mr.  He.^ley].  then  you  must  levy  a  higher 
rate  on  other  things  that  are  equally  as  essential.  The  more 
exem.r;ticn„s  you  have  the  higher  rate  you  m.ust  put  on  things 
that  you  do  not  cxem.pt  that  are  equally  as  important  as 
thi.   novcssanrs  of  life  that  are  exempt. 

Mr.  KOPPI.E^vL^N^  I  am  obliged  to  the  very  able  chair- 
man of  ihe  House  Ways  and  Means  Coramuttce  for  his  ob- 
str-.  alien. 

^L■.  EI.TSE  of  California,     Will  the  gLntleman  yield? 

Mr.   KCPPLEMANN       I   v;cld 


'^  c 


V-'O, 


a.i  v.n<;i  n ..ijit 


CN-.Ef ^in.a.     Under   th^   ecntlcman's   plan, 
iiiief,  for  cxam^^io,   be  taxed''     Is  the 


i;in:i;ni.in  going  to  provide  foi  : 
Mr.  KOPPLEMANN      I  liad  n 


charitable  re- 


J  mu^h  mlerciled  m  LibainzaLons  of  that 


LXXVU- 
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kind,  as  I  serve  on  several  boards:  but  for  the  purpose  of 
making  this  a  real  bill.  I  would  Include  everything. 

Mr.  DUNN.  If  the  gentleman  will  yield,  I  should  like  to 
know  from  the  goaUenan.  wbo  asked  the  question  as  to 
whether  charitable  ■georiM  would  be  included,  where  those 
organizations  are  that  are  charitable  agencies? 

Mr.  KOPPI  l-M  \N'N.  That  Is  outside  the  question  In- 
volved here. 

Mr  HOEPPEL,  I  can  answer  that  question  If  the  gentle- 
r...^:\  will  permit 

.Mr.  KOPPLEMANN.  No;  we  are  getting  away  from  the 
subject, 

Mr.  HOEPPEL.     Will  the  gentleman  permit  me  to  answer 

the  question? 

Mr.  DUNN.     Oo  ahead  and  answer  It. 

Mr.  HOEIPPEL.  The  International  charitable  agency  Is 
U."  United  States  Government.     [Laughter.] 

-Mr  KOPPLEMANN.  I  thank  the  Members  of  the  House 
for  theur  attention.     [Applause.] 

VALIDATTOH    OF    COLLtCTlOIf    Of    INTERNAL-ReVOnTT    TAXKS 

Mr.  DOUQHTON.  Chairman  of  the  Committee  on  Ways 
ftnd  Means,  submitted  a  favorable  report  on  the  bill  'H.R. 
6905)  to  validate  collections  of  internal-revenue  taxes,  stayed 
by  requests  or  claims  for  credit,  and  for  other  purposes, 
which  was  read  a  first  and  second  time,  and  with  the  ac- 
companying papers,  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

INVESTIGATION    Of    TH«    ACTS    OT    RECEIVKRS.    TSUSTMS.    AND 
RC7KRSXS    or    BANKRUPTCY 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  present  a  privi- 
ipkTPd  report  from  the  Committee  on  Rules,  to  accompany 
House  Resolution  143.  authorizing  the  Judiciary  Committee 
to  mquire  mto  and  investigate  the  matter  of  appointments. 
eooduct.  proceedings,  and  acts  of  receivers,  trustees,  and 
referees  in  bar.kruptry.  and  so  forth. 


(To  accompuny  House  Resolution  145) 
Hm  Coaunltte«  on  Rules  hAving  bsd  under  conslderatton  House 
BMoiutlon  145  reports  same  txtck  to  the  House  with  the  recom- 
mendation that  the  resolution  do  pass 

M-    ni  AN'Tf^N'     Mr.  Fp»'a!c  r    i  "arllamentary  inquiry. 

!:;••  -:'.-. ArLKM  pro  t«' ::;.><  :  ■  M:  Howard).  The  gentle- 
man will  state  it. 

\[  r.:  AN"TON.  There  are  aev«ral  Members  here  who 
^.  I  •  '  :  A  v.ung  to  hear  the  sjpeeeh  of  the  genUeman  from 
>,  '  I  .-.  i  \::o  now  occupies  the  chair,  and  I  want  to  ask 
•  .iir  if  he  thinks  It  Is  fair  to  us  for  him  to  allow  the 
.-,.  i-v  r  thus  to  shelve  him  and  put  him  into  the  chair 
■A  ;  .  :  •    ne  cannot  speak? 

Thf  SPEAKER  pro  tempore.  The  Chair  does  not  consider 
that  a  parliamentary  inquiry,  but  he  will  answer  It.  The 
Chair  will  say  that  the  gentleman  from  Nebraska  is  a  little 
old-fashioned  and  his  first  object  is  to  be  of  service  to  the 
Speaker.      I  auiihter  ) 

The  gen.^  ::..i::  from  .N    *   v   :  <     \t'    Fish]  is  recognized. 

Mr.  FISH  .M:  Speaker.  I  i.  <  .:  .n  .::.ous  consent  to  pro- 
ceed  !<>:■    :  ")   rr.aiutes. 

I'he  .~;i'c..A,KER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

M.'  FTSH.  Mr.  Sp'-iivfr  :^'.any  of  us  who  voted  for  the 
ec!_;.oniy  bill — and  vk  :_'  »..ad  to  vote  for  the  economy  bill — 
at  the  outset  of  this  administration  believed  what  the  Presi- 
dent said — that  the  vetfv  t:.  a,  .Id  be  treated  justly,  fairly. 
and  humanely:  and  t\ui:.c:  A:.ca  we  voted  for  it.  not  one 
Member  of  Congress  suggested  that  there  be  any  cut  what- 
ever l.n  ■^.•'  -tv. . -e-connected   m.  i>s. 

Mr    M.F.\KL.\NE.     Will  ihe  gentleman  yield? 

Mr.  FISH.  Not  until  I  make  a  connected  statement.  Not 
one  single  person  on  the  floor  of  this  House  made  any 
suggest;  n  -^hi^'cver  that  the  service-connected  veterans 
should  r.  I  •'  •.^'  r  compensation  cut  at  all.  So  far  as  I  can 
remember.  -J.e  K  onomy  League  never  made  any  suggestion 
a*  ^r  •.:■.:>  '■'  reduce  "r  7»"r.  itlon  of  service-connected 
V'-' ;  .  I  .:[-o  not  knr--*,  •  ^..c    cyone  in  the  country  urged 

tr..i:   V  :  ,  c^-i- .i.;;fH  >  d     a..,<-s  should  be  cut. 


M;  M.FARLANE.  I  want  to  ask  the  gentleman  a  ques- 
tion right  on  that  point. 

Mr.  FLSH.  The  gentleman  will  have  plenty  of  time  after 
I  get  through.  So  the  Members,  at  least  on  this  side,  voted 
for  the  economy  bill  under  a  misapprehension  as  regards 
service-connected  cases. 

Mr.  McPARLANE.  Mr.  Speaker.  I  dislike  to  do  this  but 
I  will  be  forced  to  make  the  point  that  no  quorum  is  pres- 
ent. If  the  gentleman  cannot  yield  for  a  question  I  make 
the  pomt  that  there  is  no  quorum  here. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  New 
York  has  been  waiting  since  12  o'clock  to  address  the  House 
in  the  time  allotted  to  him.  I  am  sure  my  colleague  Is  fair, 
and  I  hope  he  will  withdraw  his  point  of  no  quorum.  Ev- 
ery Member  here  should  be  accorded  the  right  to  be  heard, 
regardless  of  whether  his  colleagues  agree  with  him  or  not. 

The  SPEAKER  pro  tempore.     The  Chair  will  count. 

Mr.  McFARLANE.  Mr.  Speaker,  I  withdraw  the  point  of 
order. 

Mr.  FISH.  Now  I  will  yield  to  the  gentleman  from  Texas 
for  a  question. 

Mr.  McFARL.\NE.  I  was  going  to  ask  this  question. 
The  National  Economy  League  has  been  for  3  or  4  years 
giving  the  breakdown  where  they  expected  to  make  the  cut, 
and  every  Member  of  Congress  has  been  charged  with  the 
knowledge  for  3  years  at  least  of  knowing  where  the  cut 
would  be  made. 

Mr.  FISH.  I  deny  the  statement  of  the  gentleman  from 
Texas  absolutely.  The  Economy  League  did  not  suggest  a 
cut  in  the  service-connected  cases  of  50  percent  or,  in  some 
cases,  of  60  percent,  or  any  cut  whatever. 

Mr.  McFARLANE.  They  suggested  a  cut  of  $450,000,000. 
and  you  could  not  make  that  without  cutting  the  service- 
connected  cases. 

Mr.  FISH.  I  repeat  that  they  never  suggested  a  cut  In 
the  service -connected  cases,  particularly  the  combat-service 
cases  at  any  time. 

Mr.  HE.\LEY.     Will  the  gentleman  yield  for  one  question? 

Mr.  FISH.     Yes;  if  the  gentleman  will  make  it  brief. 

Mr.  HEALEY.  The  gentleman  was  told  over  and  over 
again,  as  were  other  Members  of  Congress,  that  it  was  the 
intention  to  save  $400,000,000.  So  it  was  only  a  problem  in 
arithmetic  that  to  save  $400,000,000  it  would  be  necessary 
to  make  a  cut  in  the  veterans'  service-connected  cases. 

Mr.  FISH.  The  gentleman  will  not  find  a  tingle  state- 
ment emanating  from  any  spokesman  of  the  mtmlHtetratlon. 
including  Mr.  Douglas,  the  Director  of  the  Budget,  prior 
to  the  passage  of  the  economy  bill  even  aqggertlng  a  cut 
in  the  compensation  of  the  direct  service  cane. 

The  fact  is  that  compensation  in  the  direct  service-con- 
nected cases  and  battle  casualties  have,  under  Executive 
order  and  Veterans'  Administration  regulations,  been  re- 
duced from  29  percent  to  as  much  as  68  percent.  Is  that 
dealing  fjUrly  with  those  disabled  in  the  World  War? 

The  reason  I  rose  to  speak  today  is  the  fact  that  the 
people  back  home  do  not  understand  the  facts  and  may 
reach  an  erroneous  conclusion.  They  do  not  realize  that  the 
Congress  Is  discussing  only  the  service-connected  cases. 
They  do  not  realize  that  over  450.000  veterans  have  been  cut 
off  the  rolls  already,  and  that  they  are  non-service-connected 
cases.  Not  a  single  Member  of  this  House,  and,  so  far  as  I 
know,  practically  no  veteran,  has  raised  a  question  sis  to 
cutting  these  450.000  non-service-connected  veterans  from 
the  Government  pension  lists,  but  the  people  back  home  do 
not  realize  that  we  have  already  agreed  to  this  action.  They 
do  not  realize  that  all  that  we  are  discussing  now  is  the 
question  of  how  much  we  should  cut  the  service -connected 
cases.  I  feel  confident,  and  I  believe  you  gentlemen  repre- 
senting your  districts  must  realize,  that  the  American  peopl^ 
who  made  promises  and  pledges  to  the  disabled  veterans.  wh6 
said  that  nothing  was  too  good  for  them  during  the  war  and 
Just  after  the  war,  never  for  a  mmute  would  propose  or  sanc- 
tion any  such  drastic  action  as  to  cut  down  the  compensa- 
tion of  the  service-connected  veterans  regardless  of  what 
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was  said  ab<_ut   saving   $400  000,000   at  the   expense   of   the 
veterans  by  the  Economy  l.t.AL'iu  . 

Mr.  C< '.N'NK.'^-^'      Mr     .-■;n  uR-.r,  wili  ihi-  genileiriaii  yield? 
Mr.  Fi:sil      -ic.. 

Mr.  CONNERY.     The  pt^ntleman  .>ay,s  that  no  >!■  ir.ber  of 
this  Hou.se  has  thought  ot    the.'-e  rase.s  except   the  service-  i 
connected  cases.     At  the  Wl.:tf  Houst\  at  the  fir.^t   confer-  | 
ence,  when  this  bill  wa.s  read.  I  called  to  the  attent.uii  of  | 
Mr.  Douglas,  when   );<•   was  reading   the   bill,   the   tact   that  | 
when    you    take    'hr-e    ni-n-.-^ervice-connected    ca!«\-^.    "wht're 
they  get  $1:^  a  in  >i.tt;  aii-i  couid  not  have  paid  an  mccir.e  tax 
tlie  previous  year — and   it   took  25-percent  permanent   d;.- 
ability  in  order  to  F''t  the  $12  a  month — when  you  took  th>  :ri 
oil  the  roll.<;  of  ti>:    It'iirral  Government   you   put   tliem   on 
the  rolls  of  tht-  small  cities  and  on  the  backs  of  ttie  small 
taxpavt^rs  to  look  aftr:   them. 

Mr    FLSH      That  is  true,  of  course.  I 

Mr  .M>  C"<  ii^M.-\CK  Mr.  Speaker,  will  the  gentleman 
yield?  I 

Mr    FISH       Yrs  1 

M:  M  c"(  )HM.'\CK.  .^re  we  not  all  personally  responsible 
1.  :   \tif  n.it  .'.t.  >  I  :i-tq'iences  of  our  own  votes'? 

\\:  FISH  .Mj>oA\\t'ly :  and  I  am  not  apologizing  for  the 
\  c,  -nai  I  t  ist  or  for  the  vote  of  any  RepubUcan  for  the 
economy  bill.  We  would  have  done  the  same  thing,  and 
would  do  it  over  aga::.  up');;  the  face  of  the  facts  pre.sented 
to  us.  We  followed  the  President.  We  believed  that  he 
would  treat  these  vet(:,in>  fairly  and  justly  and  humanely, 
as  he  said  he  would.  Hu:  lie  ha.s  failed  to  do  so  in  the  d.ioct 
service  connected  dis.ibihtv  ca.sts. 

I  have  no  pjatience  with  ail  this  talk  of  saying,  "  Oh.  it  i.^^ 
somebody  else  ".  the  President  is  not  to  blame.  The  Presi- 
dent is  responsible,  he  askrd  for  this  power  and  we  pave  him 
the  authority,  and  it  is  on  his  responsibility  that  these  dras- 
tic cuts  are  made.  It  is  not  the  responsibility  of  the  Direc- 
tor of  the  Budget  or  the  .Administrator  of  Veteran.s'  Affairs. 
It  is  the  President  of  tlii  United  States  who  is  entirely  re- 
sponsible, and  I  am  ^-l.ui  to  see  that  he  now  acknowiedj:ts 
that  responsibility  and  .says  to  Congress  that  he  will  keep 
Congress  in  session  all  snmm  r  unless  we  provide  sufficient 
revenue    to    take    carr    of    the    Connally    amendment. 

Mr.  MrCORM.ACK      I^  it  not  our  own  respon.'^ibility  also^ 

Mr.  FISH       I:  Le:'..::.ly  is. 

Mr.    McCOP^M-\C"K       Ilic    jzcntlcman    is    big   enou^ih.    and 

I  respect  and  I  aiuiuif  him 

Mr.  FISH.  And  I  admire  thf  ivntleman  from  Mas.-.avhu- 
setts  also,  and  know  that  he  is  a  good  friend  of  tlie  disabl.  d 
veterans. 

'Hie  gentleman  from  Ncv  Yurk  is 
Ins  own  re.sponsibility,  and  eacii  and 
or  the  bill  is  responsible  m  iiart  for 
ioriMble  for  my  vote.  I  \-oted  again-t 
It.  I  voted  for  other  bills  that  probably  I  coulci  be  criti- 
cised for.  but  I  cannot  pa.ss  the  buck  by  handing  it  over  to 
the  President  in  my  own  individual  case.  He  may  be  re- 
sponsible to  some  exttn'  but  m  the  first  instance  are  not 
we  all  responsible  individually  foi  that  which  naturally  ;-i.d 
properly  belongs  to  cur  own  vote,  irrespective  of  wl.at  w* 
p)er.sonally  intended? 

Mr.  FISH.  Of  course  that  is  our  own  responsibility  T!.e 
vote  has  been  cast.  The  on'y  thing  that  we  can  do  is  to 
remedy  the  situation  and  cirMct  a  wrong  and  an  mjusiice 
to  the  disabled  veterans.  1  know  I  am.  speaking  tlie  truth 
when  I  say  that  there  are  a  srrra*  many  Members  on  b.  'h 
sides  of  the  House  who  never  for  a  moment  reah/'d  th.j 
the  service-connected  veterans  would  be  comptlicd  to  take 
cuts  averaging  from  :in  [vrcent  to  70  percent.  Ls  not  tliat 
the  fact?  The  situation  b.f.jre  the  country  u  simply  th...^ 
If  the  President  comes  d^v,  n  here  before  Congress  and  ap- 
peals to  the  country  th-  ;  r  pie  will  simply  have  presented 
to  them  a  plea  to  balance  th'^  Budget  and  a  request  for 
additional  taxes.  The  fact  that  450.000  non-crv^.e  \eterans 
have  already  been  cut  off  the  ro:i.>  will  not  be  know:.  I  .(  k 
home.  Nor  will  the  American  pc  )[,:•  reali/e  that  the  oer»iCc- 
coxmected   veterans   have   liuu   thc.r   compeiioation  cut   on 


the  average  of   50  ixr:-nt.     T: 
business  organization,  no  E  ;-iu 
has  ever  asked  for  thr 
cases  that  have  been  Wi  1.  a    .; 
Connally  amendment  does  nut 


V  V  in  not  reaBae  that  n:> 
...  League,  no  other  group 
•0  direct  serv.ce-connerted 
n  us.  I  for  one  ijeluvt  t;  ^ 
CO  far  enough.     If  I   £<  t   a 


chance.  I  shall  vote  to  amend  ti\e  Conra! 
limit  the  cut  to  15  percent.  I  see  ru  :-.  .i 
go  beyond   15  percent   v. hen  we  fai.e.. 


Mr.   McCOR^'A(  K 

big  enough  to  ..      .  :  - 
every  one  who  voted 
its  passage.     I  am  re: 


salarie.-- 


i-^ihi-ies  ot   other  pibl- 


!y  an""~r,'vir'. ciat  and 

.1,-'.  n  w  liy  'At   :%iic)uld 

to   reduce   our   ou  :i 

?   otiicials  and  Cr-il 

That   Lb  st'iund-   and 


Service  (.n.p.   >tt.-,  b<\onu   15  pevctn; 
at  leai.t  a  iu-ncal  deduct iiii. 

Mr    ^!•  Dl'FhlE.     W  ill  the  gentleman  yield? 

Mr    }•  ISii       1   y.f^ld- 

Mr  McDUFFIE.  The  gentleman  knows,  of  course,  tbat 
the  experts  wiio  ha\e  been  dealing  witli  tins  question  for 
the  President — the  Pre.-ident's  agents — have  L>een  studying 
a  rt-vision  of  the  regulations  for  6  or  8  weeks.  I  am  iii- 
foimed  th.a:  today  revised  regulation.s  are  being  proniul- 
tiatcd  and  i)ubiished  by  the  Pre.sidcnt.  Under  thase  regu- 
iatM'iis  I  uTiderstand  tiiat  no  man  who.se  disabihty  is  directly 
conriectod  with  the  service  is  cut  more  than  25  percent,  and 
tht-   a\era>:t    cut   is   IS   percent   for   service-connected  cases. 


Woui 


d 


lat   satisfy  the  gentleman' 


Mr 


FISH. 


and    It 


So  far 

I  will  not  vote 
be  vend 


Weil,    that    is    a    great    impro\ement, 
mignt  sati.'dN   a  majority  of  the  Houst^  and  Ser.ate 
a    1  :dn  c^nce:  i.t  d.  'A  I  have  a  chance  to  vote 
ti'  cut  any  veteran  with  service-connected  disabilit 
15   percei:' 

Mr,  WITHP.OW       Will  th-. 

Mr.  FISH.     I  y.e'.d. 

Mr.  WITHROW.     Probi.bly  the  mformati'sn  given  by  the 


gentlenian  vield? 


ceil 
the 


icn: 


from  .■\. 
i"orma:ion   tl 


,.LXdr..i   ,Mr.  McDuffie;   is  on  a  par  with 
was   given   us   before   when    we    wert^ 


a; 


that 


P^e^ldt 


was 


:eidV 


mt:- 


about  to  vote  on  the  economy  bill 
goi::^7  to  treat  the  veterans  right. 

.^!^    M  DUFFLE.    I  think  he  will. 

Mr.  BLANTON.     W.ii  the  ^-entlen 

Mr.  FISH.     I  y.eid. 

Mr.  BLANTON.     Does  the  gentleman  from  Wiscons: 
mate  that  he  does  not  have  confidence  in  the  Pm   ..lent" 

Mr  WITHROW.  I  hn\t  confidence  in  the  Pre.  .dmt,  b.it 
tilt  Pre-iuent  is  not  liataii.ng  this.  General  H;:.^-s.  Ve:erans' 
.^um.n:.  trator,  and  Mr.  Douclas.  Director  of  the  Budget,  are 
htndliiig  this,  and  I  do  not  have  confidence  m  tlmse  tv,o 
men  when  they  are  d'^-aliiv  wi'h  vfU-rui.-'  atfairs, 

Mr  IiL^NTctN  It  tlie  eentleman  h.CiS  confidence  m  hiS 
rr'-:c':.'    ^\n'.■  :;>->>  he  r.n'  i:]vr-  huri  1:1  chance'.' 

Mr    \\  ITIU-AJ'A .     The  Presituti"   is  not  handhnc  'his. 

Mr.  BL.-\:>rruN,  The  President  :s  handling  tin-  entire 
G  •eminent  ju.'-*  now.  .A.nd  the  people  have  ccnfidence  m 
h.in      .An.d  I  belie-ce  that  he  will  remedy  the;-e  mjustice.s. 

Th'^  :-PE.*\KER  pro  te.mpore  'Mr.  Hov.-.\kd'.  The  tmie  of 
tl  e  iTentl-'m.ar.  fr-'m.  New  York     Mr,  Fi.si.' j  ha.-^  expired, 

M"-  FISH  Mr  Speak'^r.  I  a^k  unammou.s  consent  to 
jir'  '^'-ed  f^Ti-  an  additional  10  minu'"s. 

Tlir   SPE.^KEH      Is  there  objectioi 
ef-u'lerran  ti-om  New  York'- 

Tii'U-e  w.i-  n'i  or,"ection, 

Mrs.    P.OGERS    of    Ma.ssachu.-etts. 
yield'.' 

Mr.  FISH.     I  yield. 

Mrs.   ROGERS   of   Massachusetts. 
that   every   one   of   the   regulations   i 
Roosevelt  "? 

Mr    FISH,     -^nd  all  Executive  orders,  too. 

Mr.-.  ROGERS  0:    Mu.s.:iachusetts.     E\ery  umule   one. 

^::     I'lSH.     There    i~    no    question   about    the    Pie-udcnfs 


to  the  request   of  tlie 


Will    the    gentlemxan 


The  gentleman   kriows 
s   s. cried   '  Franklin   I). 


rc^pJ:-^.D.:.ty,  except 


O-.p 


press 


oncf 


Th. 


place  the  responsibility  on  General  Hmet  and  farmer  Con- 
gxes-sman  Douglas  and  en  alino.-t  ev  rybody  but  the  Presi- 
dent. 

Mrs.  ROG-KRS  "f  rj.is.-achj.st  tt>,  I  .  liould  l.k--.'  to  a-^k  the 
gentleman  this  question:  Does  the  Presiact.t  m  luue  n  his 
recommendations  leniency  for  the  poor  meii  v^llo  are  .-un<!- 
ing  from  tuberculoiij   _u   iht-   iiosp.t^Is   anu   wl^o   are   now 
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hemorrhagiQC  as  a  result  of  (ear  thai  their  compeasation 
win  be  taken  from  them,  as  the  ginitiHIMiii  knows,  some  ol 
vhom  have  alreadj  died? 

Mr.  McDUFFIE.  Ts  •\  it  a  permanent  and  total  dis- 
ability? 

Mrs.  ROGERS  of  V.  v .  husetta.  Yes.  Also,  does  he  in- 
clude compenaatlon  for  the  men  who  are  not  {)ennanentl7 
and  totally  disabled,  but  who  are  too  111  to  earn  a  livelihood? 

Mr.  McDUFFIE.  I  have  not  seen  the  regxilations.  They 
are  to  be  published  In  the  afternoon  papers.  I  understand; 
azul  the  permanently  totally  disabled  ex-service  man, 
whether  service  connected  or  not.  Is  taken  care  of  In  accord 
with  and  as  set  out  In  the  ratings  and  figures  set  forth  in 
the  regulations.     I  hr\v«*  --.^t  seen  the  rates  and  figures. 

Mrs.  ROGERS  of  \! .  .ichusetts.  The  gentleman  from 
New  York  M-  K  : '  feels  that  in  the  Connally  amendment 
a  cut  of  n  .1-.  :'  percent  appUea  to  the  presixmp- 

tlvea.  the  :h  >  i  i  .. '  NP »  who  wcr«  taken  in  as  pre- 
■umptlvely  connected  with  the  service.  If  developed  before 
1933?  Such  caaet  ^^  '•*  .;  ven  prwumpilon  upon  very 
food  medical  anthorrv  i  i  't«r  cartful  ittidy  by  veterans' 
committees  of  the  Senate  and  House.  It.  of  course.  Include* 
ptoalor     '  '    he  Spanish  War  veterans. 

Mr.  MoH  I  do.  and  I  prefer  the  Connally  amendment 
M  It  is.  if  they  are  going  to  put  In  some  new  regulations 
ellmlnar:r.«  presumptivea.  a«  sufgested. 

Mr   BOILEAU.     Will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  BOILBAU.  The  gentleman  from  Alabama  [Mr.  Mc- 
Dcrric)  said  that  men  who  are  totally  disabled  will  be 
taken  care  of.  That  Is  what  they  said  under  the  first  regu- 
lations issued  by  the  President,  and  those  men  are  recelv'ing 
the  magiilflcent  sum  of  $20  a  month.  I  cannot  see  where 
they  arc  taken  care  of  by  such  a  small  amount. 

Mr.  ROGERS  of  OkUhoma.     WUl  the  gentleman  yield? 

Mr    FISH      I  yield. 

Mr.  ROGERS  of  Oklahoma.  I  do  not  think  It  Is  quite  fair 
for  anyone  who  voted  for  the  economy  bill  to  blame  the 
President  for  it.  because,  as  far  as  I  am  concerned,  the 
thing  has  come  out  Just  as  I  expected  It  would  come  out. 
Neither  do  I  think  it  is  fair  for  the  gentleman  from  Alabama 
[Mr,  McIDtttttiI  now  to  say  that  no  case  will  be  cut  more 
than  25  percent,  and  all  those  other  cases  will  be  taken  care 
of,  unless  we  are  willing  to  put  more  money  into  that 
appropriation. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  one  other 
question  ? 

Mr.  FISH.     Very  well.     I  yield. 

Mr.    BLANTON.     Whatever   anyone   may   say   about   the 

President  and  whatever  the  President  may  do,  no  Member 

certainly  can  charge  him  truthfully  with  passing  the  buck  or 

-:    responsibility   or    not    assuming    responsibility   for 

,;...»;.  .,c  does.     No  one  will  deny  that  he  is  courageous. 

I  am  In  hopes  that  these  regulations,  whatever  they  may  be 
when  they  come  out.  will  show  just  what  the  President  has 
promised  us:  That  he  Is  going  to  be  fair  and  Just  and  take 
care  of  the  disabled  veterans,  and  particularly  of  those 
afflicted  with  tuberculosis,  and  we  hope  also  that  he  will  be 
fair  and  just  to  the  Spanish -American  War  veterans, 

Mr.  FISH.  I  Will  say  to  the  gentleman  that  I  think  thla 
whole  pr^jposition  will  work  out  all  right  if  the  Members  of 
Congress  a'ill  stop  pussyfooting  and  speak  their  own  minds 
and  tell  the  President  and  the  administration  that  the  Con- 
gress of  the  United  States  is  against  the  proposed  drastic 
and  unfair  cuts  to  direct  service-connected  cases. 

Mr.  KVALE.     Will  the  gentleman  yield  for  one  question? 

Mr.  FISH.     I  yield. 

Mr.  KVAl^.  Regardless  of  where  the  responsibility  may 
be  placed  and  regardless  of  where  the  buck  is  passed,  the 
statement  that  veterans  will  be  taken  care  of  does  not  apply 
to  three  veterans  from  my  own  State  who  have  committed 
suic:^-*  irci  who  are  in  their  graves  today  as  the  resiilt  of 
the  .ition  of  this  Economy  Act. 

Mr.  FISH.  And  I  may  add  that  there  has  been  a  number 
of  suicides  at  the  veterans'  hospital  at  Castlepoint,  in  my 


district,  since  the  Executlre  orders  and  new  regulations  went 
Into  effect  under  the  economy  bllL 

The  President  of  the  United  States  Is  well  within  his 
powers  when  he  Informs  the  Congress  as  to  his  views  on 
veterans'  legislation.  He  is  well  within  his  rights  if  ho 
vetoes  any  legislation  passed  by  the  Congress  of  the  United 
States.  But  we  are  within  our  rights  to  pass  any  legislation 
we  want  in  jtHtlce  tathe  veterans  suffering  service-connected 
disabilities,  and  I  say  to  the  Members  of  this  House  if  we 
are  given  a  chance,  given  a  free  and  full  opportunity  to  vote 
for  a  limit  of  a  15-perosnt  cut  on  the  service-connected 
veteran  cases  It  will  pass  this  House  by  a  2-to-l  majority, 
and  It  will  be  passed  over  the  head  of  the  President  if 
vetoed. 

Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  HOEPPEL.  I  have  here  a  copy  of  the  report  from 
the  Surgeon  General  of  the  United  State*  to  the  Secretary 
of  War  under  date  of  June  30,  1898,  In  which  the  Surgeon 
General  of  the  United  States  stated  that  it  had  been  im- 
possible in  the  case  of  the  Spanish  War  veterans,  from  the 
medical  record*,  to  show  the  service-connected  nature  of  th« 
dlAftbiUtles  of  many  veterans.  Does  not  the  gentleman  think 
he  Ihocdd  give  like  consideration  to  veteran*  of  the  Spanish- 
American  War  who  are  unable  to  prove  the  service-connected 
nature  of  their  disabilities? 

Mr.  FISH.  The  Connally  amendment  provides  a  25-per- 
cent cut.  If  I  had  my  way.  I  would  stick  to  the  Connally 
amendment,  as  far  as  Spanish-American  War  veterans  are 
concerned  and  as  requested  by  their  national  commander, 
leaving  the  reduction  In  their  case  at  25  percent.  But  In  the 
case  of  World  War  veterans  with  service-connected  disabili- 
ties I  cannot  see  how  we  can  go  back  home  to  the  veterans 
and  to  the  public  and  say  to  them  that  Congress  has  taken 
a  15-percent  cut.  the  Civil  Service  employees  have  taken  a 
15-percent  cut.  all  the  employees  of  the  Federal  Government 
have  taken  a  15-percent  cut,  but  we  are  going  to  take  a  25- 
percent  slice  out  of  the  compensation  received  by  World 
War  veterans  with  service-connected  disabilities. 

It  amounts  to  more  than  25  percent,  as  we  proposed  In 
this  Congress  to  depreciate  and  devaluate  the  dollar.  We 
also  proposed  to  Inflate  the  currency  by  $3,000,000,000.  which 
will  depreciate  the  dollar.  Suppose  we  devaluate  the  dollar 
15  percent.  That  would  make  another  15-percent  cut  to  the 
veterans  who  receive  compensation  from  the  Federal  Gov- 
ernment. 

The  Confess  alms  to  Increase  the  cost  of  commodities, 
particularly  foodstuffs  from  the  South  and  from  the  Middle 
West,  to  increase  the  cost  of  living  by  at  least  15  percent. 
Therefore  the  veteran  has  to  take  a  cut  of  25  percent,  his 
dollar  is  devaluated  15  percent,  the  cost  of  living  goes  up 
15  percent,  and  it  amounts  to  a  55-percent  reduction  in  buy- 
ing power  In  the  case  of  the  disabled  veteran.  When  the 
administration  Is  through  with  him.  the  American  disabled 
veteran  has  become  the  forgotten  man. 

(Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  3  addi- 
tional minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  CONNERY.  The  statement  has  been  made  here  this 
afternoon  in  the  form  of  a  question,  on  whose  shoulders 
should  the  responsibility  rest,  whether  the  President's.  Mr. 
Douglas',  or  somebody  else's.  The  gentleman  from  New  York 
has  been  here  a  good  while.  I  have  been  here  10  years. 
The  gentleman  from  New  York  knows  that  veteran  legisla- 
tion Is  a  very  complicated  matter. 

I  think  it  Is  only  fair  to  the  new  Members  who  have  come 
into  this  House  to  say  that  when  the  economy  bill  came  up, 
with  all  the  knowledge  it  would  take  to  know  what  was  in 
that  bill  and  what  it  would  do  to  the  disabled  veterans. 
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wiivn  the.se  new  Members  were  called  upon  to  vote  in  this  j 
("h.aiibtr  wht-n  :he  cry  At-nt  up,  "  Stand  by  the  President  ",  ' 
ihos*'   n.eT.   ce-taUiiy   are   not   in  the   same  situation   as   ih^ 
rf'si    of    U.S   ^A  ho   have    been   here   for  the  past   3   years   aiid 
k.     A   txii'!     w.iii!   wf  were  voting  on. 

Mr.  FISH  :  V  ant  to  go  a  l:ttle  further  than  the  pt::'iP- 
nian  from  M.i.xi^iiiiu.sftt.s.  The  entiic  American  public  wa.i 
d' Landing  t;,-  pu'-.'-.i  e  of  the  economy  bill.  In  that  crisis 
the  American  people  ri»  niaiided  banking  legislation  and  the 
rcin<  n.y  b  '!  aiui  na?  ;:ally  [he  Members  of  the  House  rrp- 
rp.spn':r.;'  the  virwpon.t  of  the  people  back  home  voted  for 
b«  ^h  but  fh»  y  had  tt^  idea  how  far  the  administration 
woiili!  >■'"•  *■"  Tfd'.icr  5rrv  ICO -connected  cases.  They  arc  not 
ap'ilnp: -.rik'  fir  'heir  vr*r  They  are  only  saying  they  want 
an   oppor^uniM-  rn  rmi'dy  by  their  vote  the  Injustice  and 


The  SPEAKER  pro  tempore.     I5  there  objection  to  the  re- 
qiie.'^t  of  the  c  ntleman  from  Indiana? 

T!.t  rr  wa.";  nr,  ob;ecti!"'n. 
The  Clerk  read  as  follows: 

J-'ST    f      '."''''' 

Im;wn;vnt    r-!.anrf*<   vrf>r»»   mad?  today  by    thf   Pr.^MfVrt    :n   rtk'ii- 
ti.e  Vsuiid  War  ..:ui  the  i?D,i.r.i»h-Anieric  un  V-'at 


ij.e   Ircsideiit    by   an  Li.^u:;' 


i»s    for    vrtt-rans 


:h^  i.r''(-r:Tv  (if 
ecorjotr. ■.      bill  " 


w: 


,w   d  i:ie  .s' :  •,  ice-i  I  r.nectcd   ca.sc.s  and   nothing  else. 


Mr    F'ARfWiNS      Mr   Six-akcr,  will  the  gentleman  yield? 

Ml     FTFH       T  yield 

Mr  PARSONS      In  the  Veterans'  Administration  there  are 
Bb<^>ut  3fi  000  rm:>l('ypp.'^      IVk"."?  not  the  gentleman  think  that 
1;;   a   ^ufTlfifnt    personnel  that  the  Veterans'  Admlni.stratson 
could  send  men  Into  the  field  to  Investigate  these  ca.seh  and  ^ 
ftce   lliaf    Justice  \n  6nr.c'^  \ 

Mr   Msn      I  '. hink  they  could,  of  course. 

Mr  PARSON.s  i.s  not  that  the  only  way  Justice  Is  polnR 
to  be  (tone  th<'M^  men' 

Mr    FI.'^H      But  they  refuse  to  do  It. 

Mr   BLANTON"      Mr   Speaker,  will  the  gentleman  yield? 

M:     I-LSH       I   vieOd 

M:  h:  .-\."- I'  >N  I  •.',.:.:  to  a.^k  the  pentlcman  from  New 
\'::'A.  who  .'^yeiiio  .iboiit  the  attitude  of  Consress.  if  he  doe.< 
i,L.'  b»'i»'\e  :hp  Presiccnt  of  the  Uruted  States  clearly  under- 
blai.  1.-  : ..  ;■/  :i>  w  th.tt  tht^re  arc  enough  men  in  this  Congress 
who  .i:'  .  :!i-'  '.  '  rt:use  to  adjourn  until  these  great  inequal- 
ities and  injustices  are  renudied.'     Does  he  not  know  that? 

Mr.  Fltjli.     1  may  say  to  tlie  gentleman  it  would  save  a 
lot  of  time  of  the  Congres.s   ol   the   United  States  and   v,> 
could  adjourn  within   a   week   if   the  President   understood 
these   facts,    because    tiicy    are    the    facts,    and    everyone    in 
Congress  knows  them  lo  be  so 

M-  }U  .WTON  He  already  understands  them;  and  I  feel 
confidt  111  L'l.it  y 'i  w.,!  -ee  that  ht;  does  when  he  revises  the 
present  unjust  r»>t;u:a' .viis. 

[Here  the  gavel  f'  1!  ' 

Mr.  BYRNS.  Mr  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute 

The  SPFAKF'R  T-  tht  re  objection  to  the  request  of  the 
gentleman  Iron.  Tennessee? 

There  was  no  objection. 

.M:  RV;.?>S  Mr  Speaker,  the  gentleman  from  New 
Y  r.-.  ii.d  'ithrr^  ha'.c  referred  to  the  changes  that  have 
beLi.  ::..iu  •  by  the  Presid.Mit  in  the  regulations  which  ha\e 
been  issued.  I  h.a\i  just  been  sent  a  copy  of  this  state- 
ment referr:nK  to  these  changes  and  which  will  be  published 
in  tYte  prcs-s  I  b*'l;cve  it  would  be  of  interest  and  value  if 
;t  were  published  lu  tlie  Congressional  Record,  so  a^  to  ap- 
{;>»-ar   ;u   the  niornuv  s  Recobd. 

.M:  ."'pf.'.Ker  I  us.«.  ■..uaninious  consent  that  this  statement 
hi'  pr.i.tcc  in  'Jr.v  Recokd  for  the  uiformaiion  of  the 
Meuib«'r- 

The  .SI'P:.^KFH  Is  there  objection  to  the  request  of  the 
gentleni.i::  .'mi.  Tennessee'? 

There  was  no  objection. 

Mr  CONNERY.  Mr.  Speaker,  these  do  not  seem  to  be 
very  lonrr.     I  should  hke  to  ask  if  tht  y  may  not  be  read  now. 

Mr.  liYiLN.^'-     I  ha\  c  no  objection. 

Mr  CO.N.NFHY.  H.us  the  gentleman  any  Idea  how  much 
r:;..;.:  -.   •!..     v,   ;.  ,  .    • 

Mr  irn>.\.--'  I  d:  n  :t  k:i  w.  I  am  simply  making  the  re- 
qur  •  '.'^ai  '.  •  >  t-e  i;r.:-,">  d  .n  the  Rec-ord  tomght. 

Ine  rPKAKVM  [i:  n  ti  .rpi  :e.  Is  there  objection  to  the  re- 
qut'-t    .1  :i  e  T' 'nth-man  ln.m  Tennessee? 

Th'  :■     A.i-  ;.     ,  ::;.■■  ".on. 

Mr  rtTTKNi.iILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent th.it  the  Cxerk  now  read  the  matter  referred  to  from 
the  rostrum. 


ol 

w  (■:  ^    '.ti  pr.  ve,; 

&,.;•  •■.; 

TV.e  ■)  •«'(•  f  i)\f  r)-..,r.i:rs  m.'ide  vcnn  to  reriii^e 
cuts  tTlfrmHUy  propound  unr.er  the  so-ca!.ecl  ' 
pa.s.^d  by  tne  C(nigrei.fl  to  maintain  the  credit 
EU*tts 

Tlie  new  rpculat  :(^Ti«  "ict  forth  !n  thr  Executive  order  wrrr  m.u'e 
po««th!p  by  the  Pffi-iUirnf n  orlclnnl  cllrecilon  th.it  the  teiit.Tt,\8 
reffulation*  b*  caretuUv  revipwrd  unrt  ammrtrd  to  sp»clfl<'ivlly  pre- 
vent cut.-  in  c  nipt  n.^fttioii  oi  nervier -con  i»crted  veterans  which 
vouid  be  deeper  i!i.iii  wws  intended  and  to  enccl  more  eqii:tab;o 
levrln  nf   pavmrr.t 

Ttnder  the  new  repulntlonn  no  directly  nrrv'lre-connrrtert  vet- 
eriin  win  be  rvduccd  Hi  pavmenl  by  nxre  thaii  25  permit  and 
the  KvtraRe  rcKlu' tton  will  Rpprosiinate  18  p«>rre;-.t  ThUt  r<KUi»- 
tion  iij)))!!!'.  ii<  t  '.  i.:v  to  World  Wrir  VfU-riins  but  to  ."^[ninihh- 
.^nlf■rUlln  Uar  scut-.iw  with  directly  ronnrctrd  rt!iiivhll.tlr«i  ani 
to  i>eine-tln;i'  vetiTHrm  who  have  incvirred  i\  dlmvbilstv  wh..f  w.!!i 
an  expeditionary  lorce  enKHt'Cd  in  5  canipiiir.n  or  expedllion  »urf\ 
Ha  Nicttraf'iiii,  (  liiiia.  Ka^hia,  or  Lialtl.  and  who  h;ive  Incurred 
Injuru-K  or  dl.M-uHf  u,  :;ne  uf  duty 

VndiT  x.h.f  ri'j.  u!:.' '.on  ih.c  st-rvlcf -conncrted  ;?[);irn»"h-ArniTir:.n 
Wfir  veterunx  r.od  !-otnc  of  the  pesire-lime  \ct.«'r;oif  will  r<-it'i\e 
iui>n;n.'.-  ^'a'l■•t.l:.t,.^;;y  in  excc^b  of  tl'.oae  wh.i.li  tht-y  were  rcci . » - 
Ui^:  pr.ur  U-.  ti:f  p.i.s.su^e  ul   the  Eeonu;ny  Act 

With  rc^pcct  tG  \V  jrld  War  vcterKU.",,  th'.-s 
'he  pa>:n«r;'s  t'  • '-.  -f  -uffrrlnj:  fr.ini  sp'-  . 
Sl^O  <i  niontii  f(  r  th.l^.(  who  Jiuve  lu.'^t  hotl^,  >■ 
1  liiiV.i  ..nA  :  t.-i,  t  r  ,'i;  ur.y  cu.se  v.  l-.erc  ih 
;f■^s  ;.;■  tu  ot  ;:.  i.'-vv.  ■-:  r'.>;u;ar  aid  or  .■.::>  :.c,. 
::.  the  case  of  the  more  severely  :r..u;i.;. 
rcL-!r:ai:rrs  Increase  the  allowance  from  i '.:•>■- 
pcT  ::.(,ii: ;. 

I:.    •:.'■    ,.asc    of    the    Spani.sh-.-^rr.prlcHn    War    veterans    ever    P2 


ty.' vi..i*-.on    l:;'Tr.iM-s 

;■'.  "^'.v.t"-      s ■ '    h    liS 

nus  .)r   lx<;}'.   tffi    <  T 

]!fr^oi\    is    ,'■(.    Sir.p- 

..     Prcsidi'iii^    n<-w 
p(  r   month    \o   f  175 


,  Cars   ol    ..(.'t    and   who   have  servc.1    i 
:.'V    may    be    suffering    from    non- 


ir...re.   e'.cr. 

.:.<•■  Xi'd     (i:-. 

'.:;'i    ::;    the    ■ 

■erar.s  who  a 

rcasfd    fronj 


f 


pt-rt.%;ri.;.t: 
toat    p<  ::^!c 


rate.s  are  Increased  from  *6  to  $1.5   «   :r.    ;.t 

either  Spanish -American  War  or  Wor.  >:  w.,r 

manently  and   totally  disabled   the  rate   is    o.  rcast-d   from   fJu   u 

$30  a  month 

The  new  regulation."  al.';o  libfrati.-e  allu 
burial  and  funera:  f-rro^o  to  vpter;in~  . 
stall  continue  to  be  pay,i::ie  to  children  of  dtcea.sed  voter ..i.<-  up 
to  the  age  of  18  years  aiu;  .n  t>ie  rver.t  ef  a  chijd  being  i.':  aa 
approved  school  or  college  tr.t  peiiSic  n  .n.~ay  r'-.iit.nue  fur  .»:;  .ivi...- 
tlonal  p. '■  ■■:;  until  the  cor.-.p;et:on  of  ;!;o  Cou.'si  ^:ut  not  b'>^:.d 
the  ape     1   ~\   years. 

The  wr;t:::..'.;  regulations  cnly  authorised  pavm^iit  of  per.'-ions 
up  ti.'  :t  years  In  sueh  cases.  Th;.--  refrtu.ti;.-;.  also  inciude.-,  a 
;,:  .;-:  :.  exempting  from  the  prol..b.i.  ;".  a^;...;.bt  payment  uf 
i^,  .  ^  i^^  ♦,  Y,  :■,-■,  ,•'.::  '.  '.ee?  the  wk!ou  -  if  orrea.sed  voter. '.ks 
and   tho.'^e   veterans   wi:ose  j)ay   is  $50  pt.'j    mor.lii   or   less, 

Mr,  KVALE  Mr,  Speaker,  I  ask  unanimous  coriscr.t  to 
address  the  House  for  1  minute. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentknian  from  Mimiesuta? 

There  was  no  c-b,eot:on. 

Mi.  KVALE.  Mr.  Speaker,  I  wish  to  address  an  inquiry 
to  the  ^e:.tie:r..:n  'Aho  inserted  this  statement  m  the  Record. 
Reference  is  inaae  to  Qi.rect  service  connection.     I  want  to 


know  whe 


i:iat  definition  of  what  is  direct  service  con 


neciion  is  to  be  made   by  our  friend,  the  Director  of   the 

Budi--et.  and  iiiS  -jjjiTo'^ed  suboruuiale  Ircni  the  Hou.so  of 
Baruch,  or  whether  it  is  to  be  made  on  the  ba.sis  of  the  lavss 
etiacted  by  the  Congress  m  the  past. 

Mr.  BYRNS.     I  hardly  think  the  gentleman  in  hus  ques- 


tion   has    been    entii'ely 
whom  he  refe.  s 

Mr.  KVALE      That  .s 
entire  rnean;nr. 

Mr.  EYR.V.^ 
no*  .n.y  rioo'r" 
linf  .i,.f  »-^'  : 
of  the   \  ^  tt  :  a: 


[air    to   some   of    the    eentlemen   to 


\ery  important 


It  will  change  tlie 


IV.  A) 

•hp 


ind  th^re  is 


in  all  bcrder- 


I  ni.iv  say  t,o  the  ifv.'.j 
n^'i*  :',  'hf  President  U-<]' 
c.en.tiit  of  dcubt  .'^hculd  be  re'--oIvcd  m  favor 
and  he  has  so  declared  iiiir.  ►-if  repeatedly. 
I  am  saiis^ed  that  the  President,  his  attention  having  been 
called  to  the  oDjections  which  have  been  made  to  the  regu- 
lations heretofore  uvsued,  will  .see  to  it  that  those  who  are 
charged  with  the  seitiement  of  these  cai>es  m  the  future  will 


1 3^ 


OOKnRK>>inXAL  KKC'nnn     III 


K 


JlN'K    G 


.ery   doubt,   aherevcj 


•t?  ir  1  to  his  condition. 


'  13  any  dc.-  ' 

iU«re  the  ra.-.  r-.: 

Mr.  McDUFPlK  Mr  cjptaJter.  I  a«k  unAiumoua  conaent 
to  proee^  for  1  mlnut«  to  make  a  statement  In  regard  to 
the  r*  r  >  ic^  f  h--  gentleman  from  MlaDeaot*.  with  the  per- 
miasii  :.     f    ne  .T.Ajonty  leader. 

The  SFEAKKH  pro  tempore.  Is  there  objection  to  the 
raqont  of  the  iBntteman  from  Alabama? 

ThPTP  was  no  objection. 

Mr  Mv  UL  PFtE.  Mr.  8p«Ucer.  I  cannot  speak  with 
authority  for  anyone:  but  I  have  information  which  \a 
rather  definite,  and  I  think  authentic,  to  the  effect  that  the 
President  is  golnc  to  have  a  committee  of  three  visit  each 
State  to  hear  the  complamts  in  every  caae  and  subnut  their 
rtports  to  him  aa  to  any  Inlmtlces  that  may  arise  with  re- 
•paet  to  any  indiyldual  cam.  I  think  the  gentleman  from 
TenncMee  is  entirely  correct  when  he  expresses  the  atti- 
tude of  the  President.  The  President  of  the  United  States 
does  not  wish  to  see  an  injustice  worked  upon  a  single, 
worthy,  ex-service  man. 

M'  KV.\LE  Let  me  say  to  my  friend  the  gentleman 
fro;i.   A  vDa.T;  i  'hat  the  President  of  the  United  States  does 

not  r; ••!    '  nd  an  Investigating  committee  into  my  State 

to  f\nd  r'-iv  i:  cises  of  abuse  and  injustice.  I  can  lay  a 
hundred  v^r  i.^iii  apon  his  desk  upon  10  minutes'  notice  if 
he  wishes  to  have  them. 

M  M.  DUFFIE.  They  will  have  his  attention  sooner  or 
later  He  cannot  attend  to  all  of  them  at  once.  These 
gentlemen  in  the  Bureau  have  been  6  weeks  revising  these 
regulations,  and  I  think  they  have  done  the  work  of  revi- 
sion   ;  ;    k' . 

Mr  K\  .\l±:  But  the  point  I  am  making  is  that  we  do 
not  need  to  take  weeks  and  months  to  investigate  Just  how 
this  matter  is  being  handled  now.  because  we  can  see  it  for 
oarseWes,  and  these  men  are  dying;  in  fftct,  many  of  them 
In  the  meantime  have  committed  suicide. 

[Here  the  travel  fell.] 

The  SPEAKER  pro  tempore  The  Chair  recognizes  the 
gentleman  from  Illinois  iMr.  DirksknI. 

Mr  EXDNDERO.  Will  the  gentleman  yield  to  me  for  one 
half  minute  to  ask  the  distmgULshed  floor  leader  a  question? 

.Mr    DIHK.'^EN      I  defer  to  the  gentleman  from  Michigan. 

Mr  DONDERO  Can  the  gentleman  from  Tennessee  in- 
form thr  ?I  .>''  a.=;  to  Just  what  the  situation  will  be  regard- 
ing the  .- pa.-.. >h. American  veterans  who  have  not  reached 
the  age  of  62  They  seem  to  have  been  omitted.  Can  the 
ZT']^rr,3.r.  ;r>form  us  about  that? 

.\I;  oVRNS  If  they  have  a  service-connec:.o  i^e.  I  take 
It  they  will  receive  a  pension,  just  as  they  are  receiving  it 
now;  but,  of  course,  as  the  gentleman  knows,  under  the  law. 
If  I  understand  it  correctly,  until  they  reach  the  age  of  62 
they  are  not  entitled  to  any  pension  unless  they  have 
.semce-connected  rlt.mWWty.  and  therefore  they  are  not 
alfwtprl 

M-  :  x).N'i)ER<;^  ry.-^y  would  still  come  in  and  have  their 
ri8t:'>      i.'^t   the  ^ame  ' 

.Mr  BVKN'.s  .A„s  I  u.-.dfr^land  the  r^'k";'.:i'-;ons.  they  apply 
to  all  >''rvire--oiinerfed  cases 

Mr.  VINSON  of  GeorRia.  Mr  Speaker.  I  make  the  point 
of  no  qui  run; 

Mr  BYHNS  Mr  Sp.  aK -r  it  is  very  evident  there  Is  not  a 
quoru.T.  here,  and  I  ri'.     >^    ..a  the  House  do  now  adjourn. 

The  question  wa.s  :.i;<>  :.  ,:.d  thr  Sp^alcfr  pro  tempore  an- 
■ounceil  the  ntxvs   ,e.;:i         :..i.-  .* 

M-  VINS' )N  :  i/r  .  I  Mr  --p.'i:;.r  I  withdraw  the 
pf. :.t      f   no  qui  r'.::; 


TTie  i-;u»-st;jii  -aj^  taJten.  and  on  a  d:v..«Nlon   uiern.indrd  by 
M-    M:  'sroH  and  others)  there  were  A'j  ;^v>•^  md  Jn  r,  »•« 

he  motion  was  agreed  to:  ace-!  n^iv  at  3  o  clock 
a:.u  _j  minutes  p.m.)  the  House  adjcurr.m;  .ntil  tomorrow. 
Wednesday.  June  7,  1933.  at  13  o'clock  m  <  n 


REPORTS    OP    COMMrrTEES    ON    PIT!T  in    PIT  !.=;    AND 

RESOLUTIONS 

Under  clause  2  of  nUe  XHL 

Mr.  DRrVT3i:  Committee  on  Ru'.--  H  .  e  Rf^ilutlon  176. 
Resolution  providing  for  the  con.-..iiei  atiuti  uf  H  R.  5767,  a 
bill  to  authorize  the  appointment  of  the  Governor  of  Hawaii 
without  regard  to  his  being  a  citizen  or  resident  of  Hawaii; 
without  aunendment  (Rept.  No.  200) .  Referred  to  the  House 
Calendar. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  Hoxise 
Joint  Resolution  183.  Joint  resolution  extending  for  1  year 
the  time  within  which  American  claimants  may  make  appli- 
cation for  pajTuent,  under  the  S<;ttlement  of  War  Claims  Act 
of  1928,  of  awards  of  the  Mixed  Claims  Commission  and  of 
the  Tripartite  Claims  CommL'ision;  without  amendment 
<Rept.  No.  201  >.  Referred  to  tlie  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DOUGHTON;  Committee  on  Ways  and  Means.  HH. 
5904.  A  bill  to  validate  collections  of  internal-revenue  taxes 
stayed  by  requests  or  claims  for  credit,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  202).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  SMITH  of  Virginia:  Committee  on  Rules.  House 
Resolution  145.  Resolution  auttaorlzing  the  Judiciary  Com- 
mittee to  inquire  into  and  mvestigate  the  matter  of  appoint- 
ments, conduct,  proceedings,  and  acts  of  receivers,  trustees, 
and  referees  In  bankruptcy;  without  amendment  (Rept.  No. 
203 ) .    Ref e-red  to  the  House  Calendar. 


M: 


BY?iNS      Mr    Speaker.   I    withdraw    the   motion   to 


The  SPF„AIvER   pro  tempore.     The  Chair  reeognlaes  the 

gentleniaii  froin  Illinois  [Mr.  Dirkseti]. 

ADJornNM:  -. : 
Mr    C.XRPENTER  >)f  Nebra  k.i      M-    <,v^.<er,  I  make  the 

p«^:nt  of  .irder  that,  t^.cre  ts  no  quorum  prfs^nt 

M'    BYR.VS      Mr    Speaker    evldentiv  tl.-v    .-   :.  <  quorum 
pr-ser.L.      I  move  tiiat  'J.r   II.  ....,■  ^o   :u, *   .^l^uurn 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WELCH:  A  bill  (H.R.  5941)  to  change  the  desig- 
nation of  "laborer"  to  "operative"  in  the  Postal  Service; 
to  the  Committee  on  the  Post  Offlce  and  Post  Roads. 

By  Mr.  BURKE  of  CaUfornia:  A  bill  <H_R.  5942)  to  desig- 
nate the  commander  in  chief  of  the  United  States  Fleet  as 
■  fleet  admiral  ".  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SIROVICH:  A  bill  iHJl.  5943)  to  create  the  posi- 
tion of  liaison  officer  to  investigate  and  adjust  differences 
between  employees  and  their  superiors,  and  establish  a  board 
of  appeal;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  5944)  for  ex- 
penditure of  funds  for  cooperation  with  the  public -school 
board  at  Wolf  Point.  Mont.,  in  the  construction  or  improve- 
ment of  pubhc  building  to  be  available  to  Indian  children  of 
the  Port  Peck  Indian  Rfciervatlon,  Mont.;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  TURNER;  A  biU  (HH.  5945)  for  the  purchase  of 
a  post-office  site  and  the  erection  thereon  of  a  suitable 
public  building  at  Lawrenceburg.  Lawrence  County,  Term.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  AYERS  of  Montana:  A  bill  (H-R.  5946)  for  ex- 
penditure of  funds  for  cooperation  with  the  public-school 
board  at  Poplar,  Mont.,  in  the  construction  or  improvement 
of  public  building  to  be  avaUable  to  Indian  children  of  the 
Fort  Peck  Indian  Reservation.  Mont.;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  DRIVER:  Resolution  (HJles.  176)  providing  for 
the  consideration  of  HJi.  5767.  a  bill  to  authorize  the 
appointment  of  the  Governor  of  Hawaii  without  regard 
to  his  being  a  citizen  or  resident  of  Hawaii;  to  the  Com- 
mittee on  Rules. 

By  Mr.  OUUUty:  Joint  renhlfcion  (H-J.Res.  197)  propos- 
ing an  amesMtarat  to  the  Comitltution  of  the  United  States; 
to  the  Committee  on  Ways  and  Means. 
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By  Mr  Dt^NDERO:  Joir.t  re.^olution  (H.J.Res.  198 >  to 
au.horize  the  CctriPt roller  of  the  Currency  to  aid  m  the 
rt>toraf:on  rf   nornial   banking   conditions  In  the   State   of 


1309.  By  Mr   K\'ALE:   Petition  of  88  citizens  of  Zun^brota, 

Minn.,   urtirf    in;npc'.:;ite  enactment   of   HoiLse  bill   4SK0   in 


order  t'^  r.;a:p,t:i::". 


y.nsi  oiTi-f  :i.  {he  secorid  clas.'-:  to  the 


N! 


.her   purposes;    to   the   Committee    on 


Banking'  :ii;d  Currtrry. 

B  M:  (.;K.\V  f  n,  ur:ent  resolution  (H.Con.Res.  22) 
reuue.^tinii  the  Pre  jdent  to  exercise  the  power  granted  h:m 
by  virtue  of  section  43  of  an  act  of  Congress  entitled  An 
act  to  increase  agricultural  purchasing  power,  and  for  other 
purposes",  approved  May  12,  1933;  to  the  CoaiiiiilLee  on 
Ranking  and  Currency. 


MEMORIALS 
Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred' as  fo'lnus: 

IVv  :}-.(>  SPEAKIuR:  Meiy.oruil  of  the  Legislature  of  the 
Terr  -orv  of  Ahuska  reparriin^  building  of  a  highway  bc- 
tv,tt:i  Seattle  Wash  and  Pairbank.s,  Alaska;  to  the  Com- 
mittee on  Fuu-.KVi  AS!a;i.s. 


PKIV.A  IT  BllA.<  AND  RESOLUTIONS 

Under  clause  l  !  r-,.'.e  XXII.  private  bills  and  resolutions 
were  introduced  unci  .severally  referred  as  follows: 

By  Mr.  BLACK  A  b.ll  'H  R.  5947)  authorizing  adjustment 
of  the  rlaim  of  the  We.^iern  Union  Telegraph  Co.,  W  the 
Commit tc'    on  Claim.s. 

Also,  a  bill  HR  ■v.48'  authorizing  adju.-^^tment  of  the 
claim  of  the  Ri'  Gtandc  Southern  Railroad  Co.;  to  Uie 
Committee  on  Claim.s. 

Hv  M:  KENNEV  A  b:Il  iHR.  5949)  for  the  relief  of 
Le«jii.;r(i   I>'!il!o:    to  the  Committee  on  Naval  Affairs. 


PETITIONS.   ETC. 

Under  clause  1  of  r^ule  XXII.  petitions  and  papers  were 
laid  on  the  C'l^ik  -  de-k  and  referred  as  follows: 

1303.  By  Mr  t'OCHR.\N  of  Mis.soun:  Petition  of  Rodoph 
Scholnm  Ix>it:'\  No  165  Independent  Order  Brlth  Abra- 
ham. Ben  Ilemian.  pre.sident :  M.  Silberrnan.  secretary.  1400 
Nortli  Euohd  Avenuev  St.  Lcui-s,  Mo.,  urging  the  Congress  to 
take  action  that  will  express  its  condemnation  of  the  uruu.st 
F>ersecutiori  of  .tew'^  ir^.  (Germany  with  a  view  to  brlnjr-.ng 
about  a  speedy  tennmation  of  such  discrimination  again.-t 
the  Jews;  to  the  Committee  on  Foreign  Affairs. 

1304  By  Mr  FORD:  Petition  of  simdry  constituents  of 
the  FourttH^nth  Coiii;resi>ional  District  of  California  to  re- 
store to  all  service-connected  disabled  veterans  their  former 
benefits,  privileges,  schedules,  ratings,  etc.;  to  the  Committee 
on  Appropr:at:or..s. 

130f)  By  Mr  GIBSON  Petition  of  Vermont  State  Associa- 
tion of  the  National  .Association  of  Letter  Carriers,  urging 
th  it  the  postage  rates  be  increased  to  a  point  to  cover  cost 
of  niciil  .service,  and  favoring  the  30-year  optional  plan  of 
employment  retirement,  to  the  Committee  on  the  Post  OfBce 
and  Po.st  Roads. 

1306  By  Mr.  HOEPPEL:  Petition  of  citizens  of  the  United 
S'ttes  and  residents  of  the  State  of  California,  protesting 
c>it.i;ii  pLaH's  of  the  Economy  Act  regulations,  particularly 
iii.sofar  .ws  they  pertain  to  the  legitimately  service -connected 
disabled  veteran,  and  urging  Congress  to  take  such  action  as 
IS  neee.ssary  to  rrViS<>  the  regulations  and/or  the  Economy 
Act  itself  .so  as  to  restore  to  all  veterans  who  were  actually 
disabled  in  the  military  or  naval  service  their  former  bcne- 
fi[.s.  rights,  privileges,  ratings,  schedules,  compensation,  pre- 
sumptions, and  pensions  heretofore  enjoyed  by  them  and 
existent  prior  lo  the  enactment  of  the  Economy  Act;  to  the 
Committee  on  Economy. 

1307  By  Mr  JOHNSON  of  Minnesota:  Resolution  by  the 
Minnesota  State  Council  of  Agencies  for  the  Blind,  adopted 
at  annual  meeting  at  Faribault.  Minn.,  to  reallocate  funds 
under  annual  appropriation  to  make  available  talking  books; 
to  the  Committee  on  Appropirations. 

1308.  Also,  resolution  adopted  by  the  sixth  district  execu- 
tive committee  of  the  American  Legion  at  Bralnerd.  Minn.. 
June  2,  to  restore  veteran  benefits  cut  by  the  Economy  Act 
of  1W33.  to  the  Comniittee  on  Appropriations. 
■  U. 


Committee  on  ili"  Pot  Office  and  Pt.-t  Hn:u-\> 

1310.  .\i5c.  pr- It. en  c-t  28  me!ch.ur,t.-  and  bu.-.ne.s.-  n.  n  of 
Cannon  Fails.  M.r.n  .  urging  that  th.e  po.st  <  :!i'  c  be  main- 
tained as  second  clas.-  .,o  that  empiuyet  >  may  ret.. :r.  a  1  vmg 
via^t  :  to  the  Committee  on  the  Post  Office  and  Pc:t  Roud-s. 

1311  Ab^o.  pet.ticn  of  13  post-offire  clerk-  from  various 
secor.d-ela.ss  office-  i:i  Miimesota.  ur^'inp  euactnvnt  ot  Hcus^ 
bill  4940,  for  efScicncy  m  po.st  offices;  to  me  Committee  on 
the  Po.st  0!Sce  ana  Pu.>t  Roads. 

1312.  Also.  pet::. on  of  Elk  River  iMmn.'  Commercial  Club. 
urging  enact  merit  of  House  bill  4940.  and  urging  that  Elk 
River  be  continued  in  the  second  cla.ss  of  post  office.-,  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

1313.  Also,  petit. on  of  Jewish  societies  of  E\eieth  and  Gil- 
bert, Minn  .  expressing  opposition  to  the  attitude  of  Hitler 
toward  German  Jews:  to  the  Committee  on  Foreign  -■\ffairs. 

1314.  By  Mr  TRAEGER:  PeUtion  of  201  ciUiTens  of  the 
State  of  California,  urging  legislation  to  re-i.^re  to  ail  vet- 
erans who  were  actuall:/  disabled  m  the  m.htary  or  iiaval 
service  their  former  benefits,  rights,  priv. leges,  ratings, 
schedulers,  compensation,  presumptions.  ar.d  pensions  herc- 
totore  enjoyed  by  them  and  existent  prior  to  the  enactment 
of  said  Economy  Act;  to  the  Committee  on  Pensions. 

1315  .\Lso.  petition  of  the  Legislature  of  llie  State  of  Cali- 
fornia, urging  legislation  for  the  relief  of  the  oil  mciustry; 
to  tht^  Committee  (m  Ways  and  Means. 

1316.  .^Lso.  petition  of  the  Legislature  of  the  State  cl  Cali- 
fornia, dated  May  12.  1933.  proposing  an  amer.dment  to  the 
Constitution  of  the  United  States  providm.u  for  economic 
planning  and  reculation;  to  the  Commiittee  on  Labor. 

1317.  Also,  petition  of  the  Legislature  of  the  State  ol  Cali- 
fornia, dated  May  10,  1933.  relative  to  the  use  of  gramte  in 
Fedeial  CL'i>truct loi'  projects;  to  the  Committee  on  Public 
Buildm^..  and  Grounds. 

1318.  .\i.o,  petit. Lii  of  the  Legislature  of  the  State  of 
CaiUornia.  urgui^  k-.uislation  providing  for  a  2-year  stus- 
pension  of  hibor  or.  inuiing  clainxs;  to  the  Committee  on 
Miiics  and  Mining. 

1319.  Also,  pet.tion  of  the  Legislature  of  the  State  of 
California,  dated  May  12,  1933.  m  regard  to  mcreasm.g  the 
customs  dutits  on  certain  fish  products,  ar.d  to  ne^iotiate 
treaties  ccmcerning  the  conservation  of  fish:  to  tlie  Coni- 
mitt.ee  on  Ways  and  Means. 

1320.  Also,  petition  of  the  Legislature  of  the  State  of 
California,  dated  May  12,  1933,  urging  enactment  of  legis- 
lation providing  for  the  suspension  in  payment  of  charges 
due  from  Federal  reclamation-project  settlers  to  the  United 
States,  and  providmg  for  a  loan  to  the  reclamation  fund 
to  replace  the  income  theret<3  thus  suspended;  to  the  Com- 
mittee on  the  Public  Lands. 

1321.  Also,  petition  of  the  Legislature  of  the  State  of 
California,  dated  May  12,  1933,  relative  to  extension  of  time 
by  institutions  receiving  Federal  aid  or  assistance  for  the 
payment  of  certain  debts  secured  by  mortgages  or  deeds  of 
trust:  to  the  Committee  on  Banking  and  Currency. 

1322.  By  the  SPEAKER:  Petition  of  United  American 
Veterans'  Association  of  Pittsburgh,  urging  that  Congress 
amend  the  Economy  Act:  to  the  Committ^ee  on  Expendi- 
tures in  the  Executive  Departments. 

1323.  Also,  petition  of  Crusaders'  antiracketeerinp  mas.s 
meeting,  regarding  racketeering  in  the  United  States:  to 
the  Committee  on  the  Judiciary. 


SENATE 

Wedne.'^day,  June  7,  1933 

(Legislati-oe  day  o)  Tuesday.  June  6,  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  reces!«. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  I  suggest 
the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll 
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I/oitmn 

H^-'. 

U>iiergfca 

It.jtl.-.l.tijL^.  .^-'IL 

Long 

Roblnaon   Ind. 

M.-<;i!l 

Rosflell 

M    \*.rf 

8l*ph*Ba 

\ir:caL.it 

TbooiM.  nt*h 

MurpBy 

Thoaapaoo 

NurrU 

TWBHSUl 

Nye 
Overton 

9£; 

Pmtt*r«on 

WhlU 

TT-.f?    '.njLsLanvp    clerY    callt-d    the    roH,    and    liie    following 

;.*.  .'..i.^a  i )  ..T  V 

Barbour  K-     »..«rn 

BorKii  ^"^ 

Brown  ^»yi*>r 

Byrd  Cf.  ro 

BTTti^*  Hn  - 

C&r»w»7  Ha  -  -".i:) 

Ooolld«*  Jora.- 

Cutting  Kc;    .       c 

D«vu  R'.ng 

Mr  KKNDRICK  I  desire  to  announce  that  the  Senator 
from  N-.adA  M:  PtttmakI  Is  necessarily  detained  from 
the  Senate  by  reason  of  his  attendance  ais  a  delegate  repre- 
senting our  Government  at  the  London  Economic  Conference. 

The  VTC7E  PRESIDENT  Forty-four  Senators  have  an- 
fwered  to  their  names;  there  is  not  a  quorum  present. 
The  clerk  will  call  'he  names  of  the  absent  Senators. 

The  leRisIa'tv*'  -'.prk  callM  the  names  of  fhe  absent  Sen- 
ator?! and  Mr  H^.sKscv.vn  Mr.  Conskliy.  Mr  Hebeht.  Mr. 
P  F'i-  i:  i!  Mr  Whkeieh  answered  to  their  names  when 
c<i';-'i 

Mr  HKBERT  I  clp;;r'>  '0  announce  the  necessary  ab- 
sence on  ofT.  :.i'.  b'l^.r.^"xs  ^f  'h-'  st-nior  Senator  from  South 
Paicnf.k     Mr    N    frk   k  ' 

Mr  ^D\iis  Mr  Ashurst  Mr  I!\::ky  Mr  i'^-K:^:t^  Mr. 
Hl*  k  Mr  BnvE  Mr  BR\rr'N  Mr  H"-.  k:  kv  Mr  BtTLOW. 
Mr  f'^Ff-rs  Mr  C\rey.  Mr  (/:  \fk,  Mr  C"  tei^n-  M'  r'osn- 
GAv  M'  IlALK  Mr  lyir.Tr.?.:-  -i  Mr  I)i:  :  Mr  F:  et  -ier.  Mr. 
(fr.i>K;K  Mr  Cin.ss  Mr  C><  i  l»sb()rou<,m  Mr  Hastings,  Mr. 
Hatktkio  Mr  HnYnt.N  Mr  Kean  Mr  Keyks  Mr  Ia  Fol- 
LETTE  Mr  Lewis  Mr  M.  Ad<«'  Mr  \1<\h^\s  Mr  McKel- 
I..AR  .Mr  N'fely  Mr  REYN.jIJ^  Mr  So!\i.:  Mr  .'^hef'Pard, 
Mr  SfripsTP.AD  Mr  Smith  NL""  Steiw?:.r  Mr  Thomas  of 
c»ic!.ihonia  Mr  Trammei.:..  Mr  Vv.vuenbkri;  Mr  V\n  Nxtys. 
Mr  'vVAiroTT  ^nd  Mr  Wvlsh  erit^'red  '.lu*  ('^..^.inber  and 
a.'i.s'* "'"i.!   *n  '•h'*!r  narr.^^s 

Mr  '.■.\NI)P:NBF:Fi(  r  I  It-.'-ire  to  announci-  that  my  col- 
!e<u"a'  NL'  Cot-.'exs  :  i.s  r.^.^f.  -arily  ab.sent  from  the  Senate 
en  route  to  'i.f  Ixmd  r.  Pit  ;i.i>ni,-  Cor.It^rence.  I  ask  that 
thi.s  announ^'pnvp.t    ;r.ir.d  for  'he  -la.v. 

The  VICE  PRESIDI^NT  N.:i.t y-three  Senators  have  an- 
sA-r"d  'o  tiieir  naint-s      A  luonim  is  pre.sent. 

PKTiTU.vs  A.v:>  MEM.  r;  \;  s 

The  VICE  PRESIDENT  la.d  :>■:  r-  thr  Sn-.ate  a  Joint  reso- 
lution adupffd  bv  the  L*'k;;>..i'. ...: e  of  'h-  .-^laie  of  Califortua. 
memonalizmK  Ci  :j»cre  .s  to  enact  ht^.  ..tt.jn  to  facilitate  the 
protfv'.u:.  .1  ^ard;nt^^  .ri  th--  •..■rr/onai  Waters  of  California, 
whuh   A  us  referred  to  tht-  C'liinauLtee  on  Commerce 

'See  joint  reiJulution  pnntfU  in  luil  when  presented  u>oay 
by  Mr    .JoH^fs<.)N  ' 

'"he  VICE  PHESFJENT  also  (aid  b«-fore  rhe  S*>nate  a  Joint 
T<-'>*t'.\i'  .>.u  adopti'tl  by  the  le^l.^laturp  of  the  State  of  Cali- 
for:;..i  fa'. urin^  the  pa.s.sa.^e  of  lekO.-iiatio.-i  limiting  the  hours 
of  pir.piOvnifTiC  ut'  [)»•r>otL^  •.  ;:i'fr>ta:e  L'arriers  to  12  con- 
se^u'iV-'  hours  in  ai.y  24-h  u.-  .:;>.•  itivf  period,  and  declar- 
\:\^  "hut  such  empiuyce  .->;i.i.i  reuiam  off  duty  at  least  12 
^l.^l.^^■l■■.•;ve  huurs.  Ahuh  *  a.>  rrfeired  to  the  Ciunniittee  on 
Interstate  Comnierre 

"See  Joint  re.solution  pnn'eil  in  fuil  wt.en  pi  evented  t.nlay 
by  Mr    Joh.ns*)N  ' 

n>-  VICE  PRESIDE.VT  aisn  laid  b»-fure  the  S.-iuiU;  a 
;.•;:,•.  f.M'.u'-iun  adopted  by  tiie  L«'k;L^lature  of  the  State  of 
Cala'ornia.  favonni?  ih^  [•■.i^.MH.e  of  lei?islation  to  hmit  the 
JurLsdiction  of  the  Ft'deril  ourts  in  suits  brought  to  re- 
strain State  officers  m  the  eiiforcement  of  public-utility  rate 
orders  which  wa.s  r^-f'-rred  to  the  Committee  on  the  Ju- 
diciary 

See  ji'::;t  resolution  pr.;.ud  iii  full  when  prex-nUii  today 
by  Mr    Joh.vsoh.* 

Th-  \TCE  PRESIDENT  A\-n  laid  before  ^.he  Senate  a  Joint 
resoiuJiiii  adopted  by  the  I  «»j?;.slature  of  Llie  Stale  of  Cali- 
fornia, relative  to  ai'cept;:.^  kiii'Tuiinents  to  permit  from  Ihe 
Ck)vern.nient  of  tiie  Uiutfd.  States  for  t.he  i.•l)H.^tructlon  of 
approach   roaxls   over   certj..:.    rights   of   *a>    .taduig    to   the 


Crtjuieu  Oii'.e  Bridge  in  tiie  Port  Baker  Military 
and  relating  to  the  retrocession  by  the  Congress  of  jurisdic- 
tion over  .said  rights  of  way  as  relocated,  which  was  referre<l 
to  the  Committee  on  Military  Affairs. 

(See  joint  resolution  printed  in  full  when  prenntod  today 
by  Mi.  Jomtsow.) 

Mr.  JOHNSON  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  California,  which  was  referre<i 
to  the  Committee  on  Commerce: 

8en»t«  Joint  Resolution  15.  relative  to  memorializing  and  petition- 
ing   Cungress    to    enact    legislation    which     wlU    facilitate    the 
protection  of  aardlnea  in  the  terntorlal  waters  of  this  State 
Whereas  It  has  long  been  the  practice  of  the  State  nf  California 
to  protect  the  sardines  which  Inhabit  the  territorial  waters  of  this 
SUte;  and 

Whereas,  to  that  end.  the  reduction  of  sardines  into  fish  meal, 
ttah  oU.  and  other  fishery  products  has  been  carefully  regulated: 
and 

Whereas  there  are  now  operating  on  the  high  seas  off  the  coast 
of  California  certain  veaaels  which  have  been  equipped  to  uperaU) 
as  reduction  plants,  and 

Whereas  such  vessels  operate  In  waters  over  which  this  Stata 
has  no  Jurisdiction  and  engage  In  the  unrestricted  reduction  of 
sardines;   and 

Whereas  sardines  are  generally  found  near  the  coast  line,  and 
not  on  the  high  seas,   and 

Whereas  sardines  are  migratory  within  a  distance  of  a  few  miles, 
and  the  unrestricted  reduction  of  sardines  caught  beyond  thn 
3 -mile  limit  Is  depleting  the  species  as  effectively  as  If  such  Qah 
were   caught  within  the  territorial   watern  of  this  State:    and 

Whereas  the  number  of  floating  reduction  plants  Is  constantly 
Increasing,   and 

Whereas  there  are  now  pending  before  the  Legislature  of  the 
State  of  California  meas\ires  designed  to  control  the  present  un- 
restricted destruction  of  sardines,  which  measures.  If  adopted, 
could  be  made  more  effective  should  Congrea  alao  enact  legisla- 
tion looking  toward  the  preservation  of  this  species  of  flsh :  Now. 
therefore,  be  It 

iJe*olt>eci  by  the  Senate  and  the  Aisemblj/  of  the  State  of  Cali- 
fomla.  faintly.  That  the  I^eglalature  of  the  State  of  California 
earnestly  memorializes  and  petitions  CongreAS  to  enact  legislation 
which  will  facilitate  the  prejiervatlon  of  sardines  In  the  terrl- 
tortjU  waters  of  this  State,   and  be  It  further 

Resolved.  That  a  copy  of  this  Joint  resolution  be  transmitted 
to  the  Prtssldent  of  the  United  States,  and  the  Vice  President,  and 
to  each  Member  cf  the  Senate  and  the  House  of  Representatives  of 
the  United  SUtes. 

Mr.  JOHNSON  also  presented  the  foUouing  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Califorma.  which  wa:; 
referred  to  the  Committee  on  Interstate  Commerce; 

Senate    Joint    Resolution    28.    relative    to    hours    of    employment 
of  persons  on  Interstate  carriers 
Whereas  under  the  provisions  of  the  laws  of  the  United  Stateti 
I  jjersons  employed   on   Interstate  railroads   are   required   to   remain 
I  on  duty  18  consecutive  hours:   and 

I  Wheriesa  such  extended  period  of  continuous  employment  tendH 
to  the  physical  exhaustion  and  the  consequent  Inefficiency  of  such 
employees.  Increasing  the  danger  of  mishap     Therefore  be  It 

Resolved  by  the  Senate  arid  A$aemblj/  of  the  State  of  California 
fotntly.  That  the  legislature  of  this  SUte  hereby  urges  upon  the 
Congress  of  the  Umted  States  the  adoption  of  a  law  limiting  the 
hours  of  employment  of  such  person.'*  Ui  li  consecutive  hours  in 
any  24  consecutive  hours,  and  dedaimg  that  such  employees  shall 
remain  off  duty  at  least  12  iniMecutlie  taoun. 

Mr  JOHNSON  also  presented  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  California.  wh;ch  was 
referred  to  the  Committee  on  the  Judiciary: 

Senate  Joint  Resolution  27,  relative  to  leglslatl.jn  by  Congress 
to  limit  the  Jurisdiction  of  the  Federal  courts  In  suits  brought 
to  restrain  State  officers  In  the  enforcement  of  pubilc-utllitj 
rats  orders 

Whereas  there  has  been  Introduced  In  the  Congress  of  the 
United  SUtes  by  the  Honorable  Huiam  W  Johnson  Senate  bUl 
752.  designed  to  limit  the  Jurisdiction  of  the  district  courts  of  the 
United  Sutea  over  suiu  wherein  Injunctions  are  sought  by  pvibllc- 
utUlty  corporations  to  restrain  the  enforcement  of  orders  issued 
by  SUte  administrative  bodies  Qxing  the  rates  of  public  utilities 
by  amending  section  24  of  the  Judicial  Code  of  the  United  States 
BO  as  to  deprive  the  dutrlct  courts  of  Jurisdiction  In  such  suits 
when  an  adeqtiate  remedy  U  provided  to  utilities  in  the  courU 
of  a  SUte.   and 

Whereas  such  leglslaUon  U  deemed  to  be  of  viui  importance 
for  the  preservation  of  the  powers  of  the  varlotis  SUtes  In  the 
regulation  of  public  utUltles  and  to  be  In  the  pubUc  Interest: 
N'>w    therefore,  bm  It 

i<<-joived  by  the  Senate  and  Assembly  of  the  State  of  California. 
>  inf'v  That  the  liSfUlature  of  the  SUte  of  California  earnestly 
.'>;-.H  -.."^at  the  OonipresB  of  the  United  SUtes  Unmedlately  enact 
■ikLd   oeii-Ate  bill   752,    tuui   Xm:   U   .'u.-U»er 
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Itetolved.  That  a  ccpy  of  V.ils  Joint  resolution  be  Uansmitieti  tc 
the  President  and  to  the  Vice  President  of  the  United  States  and 
to  each  Member  of  the  Senate  and  of  the  Hu.se  of  Represcatatlves 
of  the  United  SUtes. 

Mr.  JOHNSON  also  presented  the  following  joint  resolu- 
tion of  the  Legislature   of  the  State   of   California,   which 
was  referred  to  the  Committee  on  MihtiuT--  Afla;rs: 
Senate  Joint  Resolution  25.  relaUve  to  a(  cepting  amendments  to 
jsermlt  from  the  Government  of  the  United  States  for  the  con- 
struction of  approach  roads  over  certain  ritjl f^  of  way  leading  to 
the  Golden  Gate  Bridge  In  the  Fort  Baker  Military  Re-ervatlon. 
and  relating  to  the  retrocession  by   the   Con^^-ess  of  tl.<-  Uiuted 
SUtes  of  Jurisdiction  over  said  rlt;hts  of  way  as  relocated 
Whereas  on  February  13.  1931,  the  Secretary  of  War  p'ar«nant  to 
authority   In  him  vested   by  section  6  of   the  art  of   Congre.ss  ap- 
proved   July    6.    1884    (23    S'ut     104)    granted    to   the    Golden    Gate 
Bridge    and    Highway    District    a    ri^'ht    of    way    for    the    exten5ion 
maintenance,  and  operatl    n  .  f  .i  Stjite  road  across  the  Presidio  of 
San    Francisco    Military    Ht\servat!^.n     Calif.,    and    across    the    Fort 
Baker    MlllUry    Re.s»-rvHt:u:i.    Inrhidlm;    space   for    toU    bootl-u^    and 
facilities  for  regulaiii.j:  ira.'^c.  and  also  the  right  to  erect,  operate. 
and    malnUln    the    enUb    of    the    Golden    Gate    Bridge    with    cable 
anchorages,  upon  the  said  military  rp.-ervatlons;   and 

Whereas  said  grant  ha.'-  bein  accepted  by  the  Golden  Gate 
Bridge  and  Highway  District  and  also  by  the  Legislature  of  the 
SUte  of  California  under  the  terms  of  senate  Joint  resolution 
no.  11.  of  the  forty-n^nth  tie.ssion  of  the  Legislature  of  the  St-ite 
of  California,   and 

Wheres..'*  on  April  1  \?'^\  the  said  permit  was  amended  to  grant 
ft  right  o!  way  of  the  cliaracler  and  extent  and  for  the  purjxises 
therr-in  rneiitioned  acro.-^t  the  I-o.'-t  Baker  MlllUry  Re^erv&tum.  the 
location  of  the  center  line  of  such  r!r;ht  of  way  being  shown  in 
red  on  the  photosUt  of  map  attached  to  said  amendment  and 
niBde  a  part  thereof;   and 

Whereas  the  said  permit  a.>=  t^.u.•:  amended  has  been  accepted  by 
the  Golden  Gate  Bridge  and  Hi*-hway  District  and  al.so  by  the 
Leglslattire  of  the  State  of  raMfnrnla  under  Uie  terms  of  seccite 
Joint  resolution  no.  16,  of  the  fortv-ninth  session  of  the  Legisla- 
ture of  the  SUte  of  California;   and 

Whereas  said  district  ha.-^  maile  re.surveys  of  that  part  of  the 
right  of  way  on  the  For*  Pakir  Military  Reservation  extendirit: 
northerly  of  the  north  bridte  terminus,  and  as  a  result  thereof 
through  Its  chief  engineer  has  made  application  for  a  further 
change  in  said  portion  of  tlie  nghi  of  way  on  said  reservation;  and 
Whereas  on  the  1st  day  of  May  lfn3  the  Secretary  of  War  did 
grant  to  the  Golden  Gnte  BrldtT  and  Highway  District  a  modifi- 
cation of  said  permit  a.-  amendtd.  and  being  a  grant  of  a  right  of 
way  of  the  character  s  .;  txt»-:,t  and  lor  the  purposes  m  said  per- 
mit mentioned.  acro.^>  :..<■  !  '  : ;  Bicker  Military  Reservation  ncrth- 
erly  of  the  north  brldfTe  termlnu.<=,  the  lof^itlon  of  the  center  line 
and  right  of  way  lines  being  shown  in  r<-d  <>n  tlie  plan  attached  to 
said  modification  of  said  permit  a^s  amended  on  the  1st  da*  if 
May  1933.  which  said  plan  was  dated  May  16  1933.  mark'd  '  Fut 
Baker  Ground  Plan  and  Center  Line  of  the  R,  W  Sheet  No  A4B  , 
the  profile  and  sections  thereof  being  shown  on  the  plan  bearing 
the  same  date  marked  "  Pri.-ft!e  and  sections  of  State  hlchwav  and 
north  lateral  on  Furt  BakiT  Il<  s  .  sheet  no  G-104B  ",  also  attached 
thereto  and  niade  a  part  thereof,  and  which  said  modification  of 
said  permit  as  amended  was  tiled  in  the  office  of  the  Golden  Gate 
Bridge  and  Highway  District  on  the  5th  day  of  March  1933;  and 

Whereas  it  was.  however.  In  said  permit  expressly  provided  that 
In  lieu  of  the  War  Department  connecting  roadways  shown  on 
■aid  sheet  no.  A4B  as  "  relocation  of  road  to  Battery  Spenc«r  ' 
and  '■  connectlnj;  ri.>ad  an<l  gate",  the  grantee  should  prior  to  the 
commeiicement  of  rnst ruction  of  said  connecting  roadways  pre- 
pare and  submit  f  k  approval  a  revl.sed  layout  thereof.  In  accord- 
ance with  paragraph  4  t  said  original  permit  as  amended  on  said 
1st  day  of  May  193r^     a:  1 

Whereas  .said  n..  d.:f.-  d  jx-rnV.t  fiirther  provided  for  on  the  Fort 
Baker  Militarv  Reservation  wa."  expressly  sUted  to  be  In  lieu  or 
and  to  supersede  the  ripia  of  way  granted  acroBS  said  reservation 
In  the  original  perm.t  of  February  13.  1931,  and  so  much  of  the 
right  of  way  •.  ti.^  an.tT.iinent  of  April  1.  1931.  as  lies  north  ul 
tlie  north  bruise  ti:::-.  r...s  bi,t  that  all  of  the  provisions  and  con- 
ditions of  said  or.tr  rjil  permit  except  paragraph  4  should  remain 
in  fuU  force  and  i  i!  ■  aru!  saii  paragraph  4  was  In  said  modified 
permit  a»  amend..;  s«  t  tort!,  m  full  to  which  said  paragraph  4 
as  set  forth  in  sa.c   .n-tr  ;:iiei.t  of  May   1.  1933,  reference   Is  hereby 

made;  and 

Whereas  It  was.  however,  in  said  modification  expre&sly  provided 
that  the  amendments  therein  contained  should  not  become  nBtr- 
tlve  and  the  original  permit  of  February  13.  1931,  and  the  amend- 
ment of  April  1,  1931,  should  remain  unchanged  thereby,  unl- sv 
and  until  the  said  Golden  Gate  Brldpe  and  Highway  District 
should  have  accepted  said  amendment,  and  unless  and  until  the 
SUte  of  California  should  have.  w;th  re-poct  to  said  amendment 
Uken  the  same  formal  action  whi.  r.  :i  wa-s  req\:!rcd  t-.^  lakf  v.itU 
respect  to  the  original  permit,  and  * !  .  h  is  set  lorlh  in  paia^rai^h 
11  and  subparagraphs  11a,  lib,  and  He  of  that  ln-<^trum.ent  a.s  a 
condition  pr^edcnt  to  the  taking  efft-ct  thereof.  Ko-.v,  there- 
fore, be  It 

Resolved  by  the  Senate  and  Assembly  of  the  State  of  California, 
jointl]/.  That  said  modification  and  amendment  dated  May  1.  1933. 
to  the  said  permit  dated  February  13.  1931.  as  am.ended  by  thL- 
amendment  dated   Aprd   1.  1931,  granted  by  the  Secretary  of  War 


to  the  Golden  Gate  Bridge  and  Highway  District,  be  and  t'le  same 
hereby  is,  together  with  each,  all,  every,  and  singular  the  term*, 
conditions.  limlUtlons,  reservations,  and  requirements  therein 
contained,  accepted  by  and  on  behalf  of  the  SUte  ol  California: 
and  be  It  further 

Resolved.  That  the  State  of  California  does  hereby  make  appli- 
cation to  the  Congress  of  the  United  SUtes  for  a  retrocession  of 
Jtirisdictlon  over  the  righte  of  way  as  relocated  and  amended  by 
said  modification  dated  May  1.  1933,  in  lieu  of  and  superseding 
the  application  for  retrocession  of  Jurisdiction  over  the  right  of 
way  heretofore  granted  across  the  Fort  Baker  Military  Reservation 
In  the  original  permit  of  February  13.  1931,  and  as  amended  by  the 
amendment  dated  April  1.  1931,  In  ca«c  said  relocation  of  the 
right  of  way  Is  finally  granted  to  the  Golden  Gate  Bridge  and 
Hlghwav  Distrlrt:    and  be  It  further 

Resolved  That  the  SUte  of  California  will  in  ca.se  sur!,  retroces- 
sion of  Jurisdiction  Is  granted  by  Congress,  accept  such  retr-x  essiou 
of  jurisdiction  and  will  assume  the  responsibility  for  n.anaguig 
cnntroUing  policing,  and  repulating  traffic  thereon  all  subject  to 
the  foUowlru;  limitations  and  to  such  other  limitation.s  a<*  Congress 
may  prescribe: 

I'al  That  nothing  In  said  permJ.t  contained  shall  be  construed  to 
give  to  the  State  of  California  or  any  of  It-s  agents  authority  at 
anv  time  to  regulate  traffic  of  military  per-^onnel  or  vehicle.^  upon 
the  said  bridge  or  roads.  All  traffic  upon  said  road?  and  upon  said 
bridge  shall  be  free  from  any  tolls,  charges  or  any  form  of  obsuuc- 
tlon  by  the  State  or  other  agencies,  against  military  and  naval 
personnel  and  their  dependents,  civilians  of  the  Army  and  Navy 
traveling  on  Government  business  under  military  authority,  and 
Government  traffic 

(bi  That  whenever  in  the  Judgment  of  the  Secreta.'-y  of  War  or 
his  authorized  representative  any  em.crpency  exists  which  Justiftcc 
It,  he  may  assum.e  exclu.<:lve  control  and  management  of  said  bridge 
and  roads  and  may  then,  m  his  discretion,  prohibit  hmit,  or 
regtilate  traffic  thereon. 

(c)  That  nothing  In  said  permit  contained  shall  be  construed  to 
confer  upon  the  State  court.s  the  right  to  try  persons  s-ibject  to 
military  law  for  crimes  or  offenses  comm.itted  on  said  n>af;s  or 
upon  said  bridge  within  the  boundaries  of  the  re.-,pecnve  military 
reserratlons  Involved,  but  the  courts  of  the  United  States  or  mili- 
tarv tribunids  as  now  or  hereafter  provided  by  law  shall  retain 
exi'lusive  Jurisdiction  to  try  such  persoii^  for  such  offenses;  and 
be  It  further 

Resolved.  That  th.e  State  of  California  d(x-s  hereby  aeree  to  make 
j  such  relocated  right  of  way  in  the  Fo-t  Bal.er  Military  Reservation 
I  In  said  amended  permit  described  a  part  ut  llic  tivttcrr.  ol  public 
!  highwavs  of  the  State:   and  be  it  further 

'       Resolved.  That  copies   of   this   resolution    be   tran.'^mitred    Uj   the 
;  President   of  the  United  States    to   the   Secretary   of    War    to  each 
I  House   of   Congress,   and   to   the   Seuators   ai^d   Kepreseiitativeb   In 
Congress  of  the  State  of  California. 

Mr.  FLETCHER  presenlcd  a  concurrent  resolution  adopted 
by  the  Legislature  of  the  State  of  Florida,  favoring  the  allo- 
cation of  Federal  funds  for  the  immediate  coru^truction  of  a 
I  canal  suitable  for  the  operation  of  self-propelled  barges  for 
the  completion  of  the  inland  waterway  from  New  Orleans. 
La.,  to  Columbus.  Ga..  or  beyond,  to  Atlanta,  as  the  case  may 
be,  which  was  referred  to  the  Committee  on  Commerce. 
I       (See  concurrent  resolution  printed  in  full  when  laid  before 
'  the  Senate  by  the  Vice  President  on  the  3d  instant,  p.  4886, 
Congressional  Record.^ 

Mr  KEAN  presented  a  resolution  adopted  by  the  New 
Jersey  branche,s  of  the  Cathohc  Central  Verein  of  America 
and  the  Catholic  Women's  Union  of  America,  at  Newark, 
NJ.,  which  was  referred  to  the  Comraitlee  on  Eiducation 
and  Labor  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Whereas  the  President  of  the  United  States  and  Congress  are 
eudeavonne  to  bring  about  the  necessary  improvements  In  the 
field  of  biislnesft  activity,   and 

Wliereas  the  economic  forces  of  capital  and  labor  are  still  In 
disagreement  as  to  the  Just  distribution  of  the  fruits  and  endeav- 
ors according  to  the  degree  of  contributions  m.ade  by  tl,ese  re- 
spective forces,   and 

Whereas  it  Is  therefore  neces.'^ary  for  the  Government  to  regulate 
and    control    the    acti^ltle.^    of    these    forces    for    the    purpose    of 
'  eftectlne  a  Just  settlement  of  their  respective  claims,  thereby  con- 
■  tributlrig  toward  the  common  good;  and 

Wncreajr  it  Is  imperative  that  all  industrial  factors,  including 
miach;:;.  rv.  hours,  ana  rates  of  wages,  as  well  as  profits  of  indus- 
try   srould  be  regulated  and  ratic.nally  controlled:  Therefore  be  It 

Kr-.  :•'-.-  ?i  r-ic  Ccr'ioiic  Centrai  Verein  of  America  and  by  the 
Catru>.:r  W<  -\f.  •  L'r.ton  of  America.  Seir  Jcrf<cy  Brnncha,  That 
we  petition  the  Gc:.  ::.-  ..;  tht-  Un.ted  B'.ates  foi  legiiiation  regu- 
lating the  use  of  n.^.^;  lif  ••.  hours  of  laoor,  mmim.um  v.i._'e6  paid 
labor,  both  male  aiid  fen. ale,  the  amount  of  profit  to  ue  made 
upon  the  manufacture,  salt,  ana  or  alstribuiion  of  the  products 
of  Industry:  and 

We  further  petition  the  Congress  at  the  United  States  for  legis- 
lation limiting  the  u.se  of  labcr-savlnr  devices,  shortening  the 
working  week  and  hours  thereof,  provioing  a  minimum  wa^e  ecale 
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female 
woo  the 
products  of  iDdiutry 
Baapectfullj  submitted. 

Catholic  CumuL  Vranw  of  Ajczuca.  New  Jnsrr  B«awch. 
Loots  M.  8kio.  President. 
Jotmm  Naolks.  Jr  .  Secretary. 

Catmouc  Womk.<<  ■  Uirioif  or  Amxsica.  New  Jnsrr  Brakch. 
LociSA  A.  Botxrtra.  President. 
ALTI^fA  MAOOB^r.  Secretary. 
Adopted  at  Newark.  N  J  .  Maj  28.  1933 

TIL«    Uf    TH«     WHITH    HOCSK    SWIMKHtG     POOL 

Mr.  KEAN  presented  a  letter  from  the  Federal  Seaboard 
Tstra  Cotta  Corporation,  by  Peter  C.  OLsen.  flxst  vice  presi- 
dent and  general  mana«er.  New  York  City.  NY.,  relative  to 
the  tile  supplied  by  that  corporation  for  the  President's 
SWl«unin«  pool  iirstalled  in  the  White  House,  which  was 
crdlred  to  be  printed  in  the  Ricoro,  as  follows: 

K*w  TokK.  June  1.  1933. 
Hon.  Hamilton  F    Kkan. 

Kean.    Taylor    Jk    Co.. 

20  Exchange  Place.  Sev  York  City. 
Mr  DCAR  SrjfATOB :   It  has  cjccurred  to  me  that  you  might  be  In- 
%Wted    In    seeing    the    hlgh-flre    glazed    terra   cotta    we    have    re- 
Mntly   produced    for    the   Preitdeat's   swimming   pool    now   being 
built   In   the  west   terrace  corridor  of  the   White   House. 

The  pool  la  designed  In  an  unusually  vigorous  and  dignified 
color  Kcheme  of  terra-cotta  glazes — the  variegated  aquamarine 
Unts  remind  of  the  blue  sea  water  of  our  southern  resorts — and 
BOC  of  a  bathtub. 

Won't    you    please,    when    you    have    the    opportunity,    stop    in 
the    White    House    and    see    the    p>ool?      It    Is    very    much    worth 
white,  and  we  hope  you  will  Ulce  It. 
Very  truly  yours. 

FKoniAi.  SsAaoaao  TnutA  Cotta  CoaroasTioif, 
By  Prrsa   C.  Oi.sxm. 

First   Vie€  President  and  General  Manager. 

L«ACrr        K     NATIONS 

Mr  A  .ALiSH  Mr.  Pres.uriii.  I  present  a  petition  slgTied 
by  citizens  of  the  State  of  Massachusetts,  praying  that  the 
malted  States  tjecome  a  member  of  the  League  of  Nations  In 
the  near  future,  which  I  a  k  rr.ay  be  printed  in  the  Rccoso 
and  appropriately  referreti 

There  being  no  objection,  the  petition  was  referred  to 
the  Committee  on  Foreign  Relations,  and  ordered  to  be 
printed  in  the  Rioois,  without  the  stfoatures,  as  follows: 

Mabch.   1933. 

Hon.  Davtd  T    '•>  *   >■' 

Unitrd         •■    t       -  2'i» 
We,    the    ur  c    -fr^d    voters    In    Masaachxisetts.    be- 

cause  of  the  i,    ■  ...      *th   In   international    understand- 

tD(  and  cooperatiun.  do  far:i«(tly  desire  you  to  do  all  in  your 
power  to  have  the  United  States  become  a  member  of  the 
League  of  Nauons  in  the  near  future. 

Mr  Sflf.PI'WRIJ,  ::lu!i  '-he  CoUiULiiife  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them 
s*'.-i!ly  Without  an  .'.w!i:  ■:.:  ar.d  submitted  reports  there- 
on. 

8.  1783  An  act  grar.".:.<  'hf*  '-onsent  of  Congress  to  the 
OventM  Road  and  Toll  Br:(i^^>  :):>•:,'•  A  political  sub- 
dlrliton  of  the  Sta''-  f  F'  -. .  '.  \  :o  coriJtrucc,  maintain,  and 
operate  bridges  acr_  o  '.iie  :..iv:?ab>  waters  in  Monroe 
County.  Pla.,  from  Lower  Matecur-  :>•  Key  to  No  Name  Key 
P--;      V  ■    127'; 

iii:  4i72.  An  act  authorlzii-g  Farr.j  Engineering  Co..  Its 
aneceescrs  and  ■wicne.  to  construct,  maintain,  and  operate 
a  bridge  across  the  Monongaheia  River  at  or  near  Calif orma. 
Ps    'Kept.  No.  132); 

H  :i  5495  An  act  to  amend  an  act  entitled  "An  act  creat- 
ing the  Great  Lakes  Brldse  Commission  and  authorizing 
said  commission  and  its  successors  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Clair  River  at  or  near 
P  t  Huron.  Mich.',  approved  June  25.  1930.  and  to  extend 
Uxt  itfioea  for  commencing  and  completing  construction  of 
mki  bridse  'Rept.  No.  133) ; 

H  R.  5589  An  act  grrantmg  the  consent  of  Congress  to 
the  city  of  Washington.  Mo.,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Missouri  River  at  or  near 
Washington,  Mo.  <Rept.  No.  134) ;  and 

H  R.  5793.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  Jed  P.  Ladd.  his  heirs,  legal  representa- 
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tives.  and  mmkgxus,  to  construct,  maintain,  and  operate  a 
bridge  across  Lake  Champlam  from  East  Alburg,  Vt..  to  West 
Swanton,  Vt.",  approved  March  2.  1929  (Rept.  No.  128), 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  <S.  1759)  granting  the  consent 
of  Congress  to  the  Mill  Pour  drainage  district.  In  Lincoln 
County,  Oreg..  to  construct,  maintain,  and  operate  dams 
and  dikes  to  prevent  the  flow  of  waters  of  Yaquina  Bay  and 
River  into  Nutes  Slough.  Boones  Slough,  and  sloughs  con- 
nected therewith,  reported  it  with  amendments  and  sub- 
mitted a  report  'No.  131)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1772)  for  the  relief  of  the 
Western  Montana  Clinic,  Missoula.  Mont.,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  129)  thereon. 

Mr.  KENDRICK.  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  «iiJi.  3659)  to 
extend  the  mimng  laws  of  the  United  States  to  the  Death 
Valley  National  Monument  In  California,  reported  It  with- 
out amendment  and  submitted  a  report  (No.  130)  thereon. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Sermte.  to  which  was  re- 
ferred the  resolution  'S.Res.  87)  to  pay  for  certain  services 
rendered  to  the  United  States  district  attorney  for  Nebraska 
in  the  case  of  the  United  States  against  Victor  Seymour, 
reported  it  with  amendments. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  resolutions,  reported  them  each  with  an  amend- 
ment: 

SJles.  79.  Resolution  authoriilog  an  additional  expendi- 
ture in  conneetton  with  a  general  survey  of  Indian  condi- 
tions in  the  United  States;  and 

6.Res.  94.  Resolution  increasing  the  limits  of  expenditures 
of  the  investigation  of  air  mail  and  ocean  mail  contracts. 

Mr.  BYRNES  also,  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  to  which 
was  referred  the  resolution  iS.Res.  89)  increasing  the  Umifc 
of  expenditures  under  Senate  Resolution  55  to  investlgato 
the  delay  in  prosecuting  alleged  law  violations  by  the  Harri- 
man  National  Bank.  New  York  City,  reported  it  without 
amendment. 

BILLS  AND  jonrr  rksolutions  introduced 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McNARY: 

A  biU  fS.  1848)  for  the  relief  of  Josephine  R.  Brlggs;  to 
the  Committee  on  Claims. 

By  Mr.  TOWNSEND: 

A  bill  (S.  1849)  to  provide  for  the  purchase  by  national 
banks  of  the  assets  of  closed  national  banks  and  State  banks 
and  trust  companies;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  COPELAND: 

A  bill  -S.  1850)  to  establish  a  national  military  park  to 
commemorate  the  campaign  and  Battles  of  Saratoga  in  the 
State  of  New  York:  to  the  Committee  on  Military  Affairs. 

By  Mr.  FLETCHER: 

A  biU  <S.  1851)  for  the  relief  of  K.  W.  Boring;  to  the 
Committee  on  Claims. 

By  Mr.  ASHURST: 

A  bill  iS.  1852  >  to  permit  Government  use  of  forfeited 
property;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HARRISON: 

A  bill  (S.  1853 >  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank.  Augusta.  Maine;  to  the  Committee  on  Fi- 
nance. 

By  Mr.  THOMPSON: 

A  bill  (S.  1854)  granting  an  Increase  of  pension  to  Mary 
8.  Miller:  to  the  Committee  on  Pensions. 

By  Mr.  McCARRAN: 

A  bill  (S.  1855)  for  the  establishment,  development,  and 
administration  of  the  Boulder  Canyon  National  Reservation, 
and  the  development  and  administration  of  the  Boulder  Can- 
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yon  Project  Federal  ReseT-vr^tinn.  ar  i  for  other  paipx^ei,  to 
the  Committee  on  Public  !»»p.ii.>  atui  .Surveys. 

By  Mr.  KING: 

A  Joint  resolution  < S.J  Res.  C0>  inakiiv,'  nn  appropriation 
for  an  investigation  of  housing  condith  r. <  a:id  rentals  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

RATIONAL     INDUSTRLM.     EEOVEKY        AMENDMENTS 

Mr.  Kean.  Mr.  Byrnes.  Mr  M  •(;.Kr-\N  Mr  McGi: :.  Mr. 
Reynolds,  and  Mr.  Whfkifr  each  submJted  an  am<  ndment. 
h:  '!  W.-  Reed  and  Mr.  Kusseil  »  a(  h  >;ibmitted  two  amend- 
::i.:  :s  intended  to  be  proiv>s.'d  b:-'  tliem.  respect; v. -ly  to 
House  bill  5755,  the  so-cal'.ed  "  industrial  control  and  public 
works  bill  ",  which  were  severally  ordered  to  he  on  the  table 
and  to  be  printed 

Mr.  AUSTIN  .^■.;;bir.;t ted  five  amendments  mt-ended  t-o  be 
propKxsed  hv  h.:r.  I.  -  Hou>e  bill  5755.  the  so-called  "indus- 
trial coi.;;.<;  .i:.  .  '.y  i'.  \v  :  k-  bill  ".  which  were  ordered  to 
lie  on  the  tabit   ai.d  i. •  ix-  printed. 

Mr.  GORE.  Mr.  President,  I  send  to  the  desk  an  amtr.i- 
ment  which  I  intend  tct  propose  to  the  general  Industrie.'^  (.r 
recovery  bill.  It  propuse.'^  to  strike  out  the  increased  tax  on 
gasoline.  I  ask  that  the  amendment  he  on  the  table,  but 
will  not  ask  that  it  be  pr:n'.d 

The  VICE  PRESIDENT.  ITie  amendment  propo.sed  by 
the  Senator  from  Oklahoi;-.,i  will  he  or.  the  tabic. 

Mr.  THOMAS  of  Oklali  ir.a  Mr  President.  I  .submit  ar. 
amendment  intended  to  ix  prnp^.^ed  hy  nie  to  Uoii.^^  b  11 
5755.  now  pending,  whicli  I  .I'^k  may  be  printed.  pr::i:ed  ;n 
the  Record,  and  lie  on  th»   'able 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  amendment  is  as  f'Mlnw«: 

On  page  14.  line  20,  begiiin::.^  v.:!h  the  word  "  Thf  ■",  to  ptrlko 
out  all  througli  and  Includlr.L'  tht  wrd  State"  r,  paL'c  :> 
line  1,  and  Insert  the  followitie 

"(c)  The  President  Is  author. .'^d  to  proscribe  rf-cul'0.;on^  to 
supplement  State  canservatlon  laws  n  j\.luim^  the  picKli.  i.;on  of 
crude  petroleum,  to  allocate  equifab!y  t>u  nnt:  u.-t^I  markr*  domand 
for  crude  petroleuna  and  tht  priAlucts  thereof  anions:  the  oil- 
producing  States  and  also  ■.-■■.y*:.  <l.i;  --tu-  priiduit;un  auo  im- 
portations, and  to  prohibit  the  t:  .ir;.'-;)  'r-aiion  ni  iiiU'rt;i.ite  com- 
merce of  crude  petroleum  and  tl.t  p-VKlvnts  thereof  prod.b-ed  or 
wlthdrau-n  from  storage  In  vlolati-n  of  riiv  State  or  Ff  dfr^i.;  luu 
or    the   regulations   pre«'~ribed    thereuncer 

KXKMPTION    FROM    T/' .V    ' 'Y    UIMDFNnS    OF    MUTUAL    BUILDTNC  -  AND- 
LOAN   ASSOCIATION  N"     I  :N\L    INDt'STKIAL    RECOVEKY AMEND- 

MENT  RELATIVE   T'       :  ■  Xt  ^ 

Mr.  WALSH.  Mr  F^re.^ident.  I  present  an  amendmert  to 
the  pending  bill  ai..:  ..  k  tlia'  ii  m.ay  be  printed,  printed  in 
the  Record,  and  he  on  the  tabl".  I  al.^o  present  a  stateiio  iit 
explanatory  of  the  amendment  which  I  ask  may  be  pri:::f  c 
with  the  amendment  ;n  the  Recofp 

The  PRESIDING  c-iFPTf'ER.  Without  objection,  it  i?  so 
ordered. 

The  amendment  a:.d  the  explanatory  statement  are  as 
follows: 

On  page  36,  at  th«  end  of  section  2111,  insert  the  foUcwnig: 

"(ei  The  taxes  Impoaed  by  thi.s  se^'.lr,:!  shall  not  apply  to  the 
dividends  of  anv  corporation  enumerstod  In  section  103  of  the 
Revenue  Act  of  1932  nor  to  any  in.surance  company  subject  to  iht 
tax  imposed  by  sections  2U1  and  204  of  such  act." 

MEMORANDUM    RE    IsrrsTSlAl     RECOVERY    BILL     (HB      57r>.1) 

Relief  taxes — section  il2.  piisre  35  Presumably  this  ,sei  ticn  ^it.-^ 
written  to  tax  dividend  ^f  o.  l'.i.sirl;U  and  bufiines;-  corp<.>riti;on.'- 
and  not  intended  to  tux  th.-  Jistr-b  r.ion  of  er\rnl:ur'^  by  mutual 
or  domestic  buUdinp-and-lnan  a.-^soriation?  mutual  insurance  com- 
panies, cooperatives,  labor  ;u'rKnUturiil.  hortu-ultiira.1.  or  .sui  h 
other  orpanlzationa  as  are  exetupted  iroir.  the  tax  on  corporatiotL- 
In  section  103  of  the  Bevenvie  Act  of  1932 

A  bullding-and-loan  association  Is  a  local  rorr.mt.nity.  mutual 
organization  financing  the  building  and  buyu.*:  .^t  1..  n.es  There 
are  11.442  of  these  Institutions  in  the  Unned  St-itp-  s  r^-.in- 
Ually  all  of  their  bUBlness  Is  corfined  to  r'  ;.►.:;•  ;.;.:.>  to  r.  ea.aers. 
Their  funds  arise  from  the  savings  or  membeith!;  i  l  v,j:.rr  earners 
and  people  in  the  htimbler  walks  of  lit'  1;  '-^  '>^  ''  .:....•.  ;-and- 
loan  associations  are  often  spoken  of  as   "..    ■   ;  .>  r  r.   .-.^    thanks." 

At  this  time  the  assoclatjons  are  e.\p.:iciu  -iC  t'rei.;  (.itficulty, 
due  to  unemployment  and  o^l.er  ro:;d:' i'!!.^.  ;:i  .bt.lir:n^'  money 
with  which  to  make  construction  or  other  mor:.-.i.  »  i  r.:  .-  and  to 
pay   InvestlnK   members  who  are  nut  of  employi...  :• ;  ::i   need 

of  money.     The  u-. -r.i;,'-  ruTi  n::;t  mvcMcd  m  the^t   mutuai   lUfclitJ- 


linna  by  each  rr'^rribor  1?  app'-'^T'-f  c'!^  $"00  s'-'l  tlielr  avcrare 
mortgage  loan  Is  aligbtly  o\t:  »,i  vk.'<i 

Building-and-loan  assoc;ut..c^-  ua.e  h  i' g.^-  pe  u-.m-ty  in  that 
all  of  their  funds  are  In  the  lorm  of  siiares  and  the  earnings 
thereon  are  distributed  as  dividends.  Dividends  are  paid  to  bor- 
rowing meml>ers  as  well  as  to  investing  members,  because  loans 
are  repaid  through  payments  on  shares  augmented  by  dividends 
earned.  Therefore  a  tax  on  dividends  amounting  to  5  percent  will 
ftirther  dl»tx)urage  the  fl's-  of  f:nd  ^r.-r^  these  worthy  Institu- 
tions, will  be  an  eddltlona.  bircei;  o  •hr  o  .Te  .ver.  as  well  as  take 
very  modest  amounts  from  a  typ<'  :  ....  -.i.c:  who  can  HI  afford 
It.  The  tax  will  also  result  in  cok>ss;.j  e  -.»'.  e  h:  d  Inconvenience 
to  the  associations  In  calculatl:;r  -ali  i  ::  u;  -,  filing  the  re- 
quired lists,  embracing  over  lO.C'  •  >  :,.:,•:  and  accounting 
to  the  Governmer." 

A  great  dlscrlminaiion  u-r.ild  rp.«;u;t  fn-m  t:i?  prf'>eiit  innkniapre 
because  mUllons  of  depo.sltors  lii  l.i.i:.!.'-  nvat.ial  .s..-.  .nt-.--  har.K-. 
and  trust  conipanles  would  not  bo  i.»xed  bees  use  Ti.e  \^ai;fn:.s 
:hev  recel\'e  are  csUled  '  inteie.st  •■.  whi'.e  the  very  siniihr  iM.n.en  s 
ol  L^rnings  In  bii:!d;i.^-ii.:i^-.uii.i:  a^^o.iatifns  are  ,.i::ed  divi- 
dends." 

Provision   wn5   n.-.de    In    sub.sectlo;.    ic;    of   sc;  tinn    211    t^lJit    the 


excise  or   t  aj)  i-.. 
corp)orat:o:^^    t  : 
1932       In    i>r-::or 
-^•i-ori    212    tht 


■h 


plv    to 


1' 


"  K    lax    thert  in    u.-.ix-'seG 

r:.'>-f;  ;r  section  IC:'  ni  li.e  H'Atl.ue  Aft  of 
mike  thi5  (yune  pruper  cxt^fi  t:o:.  r.ppiy  to 
iowii}g    amendmeiu    s.h:ji;lc     be    .userted 

AMilNUED     H.R      6755.     AS     KEfORrEti    BY     Sfcl-ATK     FINANCE 
COMMrTTEK 

Oij   page   :16    at    '.he  end   of   section   212,  add   the   foiicwing- 
"   e,    The    t.iXts   imposed    by  this   section   shall    not    apply    to    ^he 
di-.-Ki'T.!-!.":     -f    a:.y    corporation    enumerated    m    sectiot;    10:^    of    t.ne 
Rt-ve:  ue    .\  X    "*    19?2    nor    to    anv    ms-araiice    r'o:npa:.y    subject    to 
the  lu>.   .:.-■<  !-^i-;   ;-■,    ser':iir.-^   20  1    <-.;.ri   2(i4  --.A  i-wt::   act  " 

Subn..iu-u  Dv  I  liiit'd  Stal.efe  BunaiUg  aijd  Lewu  L.eai:ae.  H  F. 
C"'  ::..;  :us.  Cincini-.i':  ;';...,  sec  retary-t  rea-u:  ci  .  r  Cl.u;..:.  James, 
W»;i:ington,  D.C  .  cnairman  Federal  I  e^jislaiive  Conimittee,  Mor- 
ton Bodfish,  Chicago,  111.,   exei  votive   niai-a^'er 

T'.XE.';    IMPO.SFD    CY    THE    INDUSTFIAL    RECOVEl  V    VZll 

Mr.  WALSH  I  al.-^o  a-sk  to  have  printed  in  the  Record  m 
coDTiertion  wiMi  the  debate  on  thit  bill  an  enumeration  ol 
thf    tax'O-  ::i:;^'sed  therein. 

•Hie  FHP:.^ID1NG  officer.  Without  objection,  it  is  so 
orci«!  t-d. 

The  matter  referred  to  is  as  follows: 


?.Xfl   -.VATOEY     ST.^TEM  E.VT       T'.xr"-      IMPOSED 

KW  OVKHY     Bn.L 


-!iF     IXDUSTSIAL- 


Sectlon  210  Increases  the  1-cent  tax  on  gasoline  Imposed  under 
existing  law  by  one  half  cent,  and  exempts  Industrial  benzol  from 
I  the  tax. 

Section  211  exter.d.s  the  taxes  (designated  as  manufacturers' 
excise  taxes  and  m:sx.e!laneous  taxes)  Imposed  by  titles  4  and  5 
I  of  the  Re\-enue  Act  of  1932.  for  an  additional  year,  so  that  they 
I  expire  July   1.   1935,  instead  of  July    1,    1934. 

.Section  212  Imposes  an  exci.st  tax  on  all  dividends  paid  to  any 
p«rson  other  than  a  domestic  corporation.  The  tax  is  5  percent 
of  the  dividend,  and  Is  imp  set;  ,  :.  ti  :>  .;..  r.t,  but  is  to  be 
deducted   and  withheld   by  tl.e   ;  ayiug   ecrpv  ram  n. 

Section  213  is  an  administrative  aui;  n  .u.t  at  to  penalize  the 
avoidance  of  the  dividend  tax  by  the  accaiiuiation  of  corporate 
surplus.  The  penalty  ib  a  tax  ol  fxj  pcrti-iit  of  the  corporate 
I  Income. 

Section  214  impc>.s('ft  an  annual  tax  of  $1  1  ^r  each  $1,000  of  ti.e 
declared  vaiue  ol  the  cap-itai  stcick  ol  eMiy  ccrpti  aiici;  c'urryu.-; 
on  or  doing  business 

Section  215  imp'  ^fs  ni)  cor7v.rn- irns  s'lbjert  tc  •'-.c  c,.T!;t:.i -  =  •  ).  < 
tax.  an  excess-proli'.--  tax  equivalent  tc  5  iK-reeiit  o;  sue  .h  portion 
of  us  !:'•  i:;t..ine  a.-  t  xceetls  12-^  percent  ol  V.oe  ue<;a.recl  \aluc 
of  it.--  .,1,11,1.  .-..AM  The  primary  p.irpi.s.-  ui  i;...s  -.a.-.  iS  tu  in- 
duce corp^'iti  MS  t"  declare  a  Itlgh  \a'.ue  :  t  ti.e  ;ur;ji.s''s  ■! 
CApltal-6t<xK    ta.x 

Section  216  pro-,  .des  tor  the  erpi.-aticii  by  Presidential  prtx-la- 
niat.on  of  the  ne'^'  taxes  inipo,<5ea  by  tiie  Ujrt-^-'.in:  sect i, 'its  m  too 
(■..•'  Via'  t;,t  Btidt-et  i.s  balanced  or  tl.e  eu'litecrith  amendment 
.-  rejjealed  Thi.s  expn-nti'  n  date  apples  to  the  additl  mal  cnr  half 
.  >  at  on  gasoline,  cit  n^Jt  u:  the  i  cent.  Tiie  (  iiV.re  gai^ouiie  t..A 
expires  July  1.  IdSb    in  any  event 

Section  217  (a)  abolishes  thf  pri-.  il'^c-o  uii'  e>-  existing  law.  of 
carrv  ::K  r>  •  er  a  net  loss  for  1  year  t.  reduce  'ax.iblP  tn'-ome  for 
tlir  next  -.•■ar  Existing  law  px-rma-s  a  carry-v.>.e:  •.:  1  y  iy-r  The 
1928  act  permitted  a  2-year  ca-ry-  .ver. 

Section  217  (b)  ebolishe*"  the  j-rivile^  of  applying  loss^  from 
dealings  In  securities  against  L'a.ns  from  d.-alln/;8  m  sectirities 
for  a  subsequent  year 

Section  217  (c)  abolishes  the  .:.v;:;i.  n  from  the  oioMstons 
relating  to  losses  from  securities  de.ii:.  -  which  Is  pi.t:.  by  the 
existing  law  to  private  bankers. 

Section  217  (d)  provides  that  partners  shall  r.  n  he  allowed  to 
reduce  their  Individual  incomes  by  their  distributive  share  of  a 
partnership  net  loss,  which  Is  attributable  to  losses  from  dealings 
in  securities. 

Section  217  (e)  lncreai#s  tlir-  adf-iti'^na'  ra*p  of  Income  tax  -^n 
corp>oratlons  filing  consolldat-  '.  r^  i  .-:.-  li  u;  three  f  -.rt:.'-  ..f  1 
p-rcei.t    1.C    1    pcrrrnt 


ai".d    extends    the    additional    ratf    to     the 
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taxable  jf^n  1034  and  193S  rh«  prfspct  law  flxn  the  additional 
rate  at  thr««  foorths  of  1  percent  ror  tbe  yean  1933  and  1933. 

Section  ai7  (f)  and  (g)  are  adjnInlstraUTe  prorUlons  to  take 
CW  of  Interest  and  returns  In  caaea  where  the  Income-tax  amend- 
menta  have  a  retroactive  effect. 

Section  318  exexnpta  free  admlsslox:*  to  the  legitimate  spoken 
drama  from  the  admissions  t** 

ITMiif  nf  iczicBCitsHTr  or  srrri.^L  comrmrx  oif  coirsnvA- 

TIOH   OF    WILD    LirZ   BESOCKCkS 

iilr  ROBINSON  of  Arkansas  submitted  the  following  reso- 
lution (S-Res.  96t.  which  waa  referred  to  the  Committee  on 
Buter. 


I.  That  tbe  membership  of  tbe  Special  Committee  on 
Conservation  of  Wild  Life  Resources  shall  be  Increased  from  5 
to  7  members  and  that  the  President  of  the  Senate  on  the  paa- 
■B«e  of  thU  resolution  shaU  appoint  the  2  additional  membera. 

Wn.LIE   XATkS   SHTJET 

Ifr.  GLASS  submitted  the  following  resolution  fSJles. 
M).  whiCh  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Re»olved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  expenses  of  In- 
quliias  and  mvestlg:ations.  contingent  fund  of  the  Senate,  fiscal 
year  1932.  to  WllUe  Mayes  Shuey,  widow  of  Theodore  F.  Shuey. 
late  an  Official  Reporter  of  the  Senate,  a  sum  equal  to  1  year's 
compenaatlon  at  the  rate  he  was  rccelrlng  at  the  time  of  his 
death,  said  sum  to  be  considered  incluAlve  of  funeral  expenses  and 
«U  oUier  allowances. 

Ptoncnoic  or  GoyxKmam  ricords — coNTwiiNck  RtPotT 

Mr.  ROBINSON  ot  Arkansas  submitted  the  following 
report  : 

"The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  4220)  for  the  protection  of  Government  records,  hav- 
ing met,  after  full  and  fre«  conference,  have  agreed  to 
rteommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

■~  '  the  House  recede  from  Its  disagreement  to  the 
&:;.:. .imont  of  the  Senate  and  agree  to  the  same. 

Joe  T.  Robinson. 
Wm.  E.  Bor.ih. 
Tom  Connallt. 
Majiagers  on  the  part  of  the  Senate. 

Tom  D.  McKeown. 
J   Banks  Kurtz. 
Mj.nageTs  on  the  part  of  the  House, 

The  report  wa-^;   i   -'-.d  to. 

A  message  from  Liie  Huo.-x'  uf  Representatives,  by  Mr. 
Haltjgan.  one  of  its  clerks,  announced  that  the  House  In- 
ilated  upon  its  amendment  to  the  bill  iS.  1580)  to  relieve  the 
existing  national  emergency  in  relation  to  interstate  railroad 
transportation,  and  to  amend  sections  5.  15a,  and  19a  of  the 
Interstate  Commerce  Act.  as  amended,  disagreed  to  by  the 
Senate:  agreed  to  the  conference  asked  by  the  Senate  on 
the  dLsagreetesr  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Raybisv  Mr,  Hcddlest  n  \!r  Lia  of  Cahfomla,  Mr. 
PAkKkR  of  New  York,  and  Mr.  Cooper  of  Ohio  were  appointed 
managers  on  the  part  of  the  House  at  the  conference, 

GKS   rkOM   THB    PRESIDENT— APPROVAL    Or    BILLS    AND    JOINT 

RkSOLUTlON 


in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution- 

On  May  29.  1933: 

S.  73.  An  act  to  authorize  the  Comptroller  General  to  allow 
claim  of  district  no.  13.  ChocUw  County.  Okla..  for  payment 
of  tuition  for  Indian  pupils. 

On  June  5.  1933: 

S.J -Res.  43.  Jomt  resolution  authorizing  the  Secretary  of 
War  to  receive  for  Inatiuctlon  at  the  United  States  MlllUry 
Acad----  at  West  Point,  Posheng  Yen,  a  citizen  of  China., 


On  June  6.  1933: 

S.  510.  An  act  to  provide  for  the  establlrAment  of  a  na- 
tional employment  system  and  for  cooperation  with  the 
States  in  the  promotion  of  such  system,  and  for  other 
purposes. 

THX   CALENOAK 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
that  the  calendar  be  now  called  for  unobjected  bills  under 
rule  vm. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  HARRISON.  Mr.  President.  I  am  not  going  to  ob- 
ject. I  understand  it  will  take  only  about  30  minutes  to 
complete  the  consideration  of  bills  on  the  calendar. 

Mr.  ROBINSON  of  Arkansjis.  I  understand  it  will  take 
only  a  few  minutes  to  call  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  bill  on  the 
calendar. 

JOINT   RESOLtmOW  AND   BILLS   P.ASSED   OVER 

The  joint  resolution  (SJJles.  15)  extending  to  the  whal- 
ing industry  certain  benefits  granted  under  section  11  of 
the  Merchant  Marine  Act.  1920.  was  announced  as  first  in 
order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

The  bill  (S.  682)  to  prohibit  financial  transactions  with 
any  foreign  government  in  default  on  its  obligations  to  the 
United  States  was  announced  as  next  in  order, 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.     The  bill  win  be  pa.ssed  over. 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.     The  bill  w.lll  be  passed  over. 

The  bill  (S.  1286)  to  increase  the  efficiency  of  the  Vet- 
erinary Corps  of  the  Regular  Army  was  announced  as  next 
In  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.    The  bill  wUl  be  passed  over. 

The  bill  <.S.  506 >  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  In  order. 

Mr.  HALE.     Over. 

The  VICE  PRESIDENT.     The  bUl  will  be  passed  over. 

SURVIVAL    or   CERTAIN   ACTIONS    IN    rAVOR    Or    THE   tTNITED    STATES 

The  Senate  proceeded  to  consider  the  bill  (S.  815)  to  pro- 
vide for  the  survival  of  certain  actions  in  favor  of  the  United 
States,  which  had  been  reported  from  the  Committee  on 
the  Judiciary  with  amendments,  on  page  1.  line  5.  after  the 
word  "  interested  '*.  to  strike  out  "  now  or  hereafter  "  and 
insert  "and";  in  line  6.  after  the  word  "pending",  to 
Insert  "  against  any  defendant  prior  to  the  time  of  *  his 
death  ";  In  line  8.  after  the  word  "  any  ".  to  insert  "  such  "; 
and  in  the  same  line,  after  the  word  "  defendant  ",  to  strike 
out  ■'  m  such  action  ".  so  as  to  make  the  biU  read: 

Be  It  enacted,  etc^  That  no  civil  action  to  recover  damages 
brought  by  the  United  States  or  In  its  behalf,  or  In  which  the 
United  States  ehall  be  dlrecUy  or  iadlrecUy  Interested,  and  pend- 
ing against  any  defendant  prior  to  the  time  of  his  death.  In  any 
court  of  the  United  States,  shall  abate  by  reason  of  the  death  of 
any  such  defendant;  but  any  such  action  shall  survive  and  be 
enforceable  against  the  eeUte  of  any  such  deceased  defendant. 
This  act  shall  not  be  construed  to  deprive  the  plaintiff  in  any 
such  action  of  any  remedy  which  he  may  have  against  a  surviving 
defendant. 

Mr.  KING.  Mr.  President.  I  should  like  an  explanation 
of  the  bUl. 

Mr.  NYE.  Mr.  President,  the  blU  makes  no  reference  to 
any  particular  or  individual  case,  but  its  authors  had  In 
mind  primarily  the  case  of  Edward  Doheny.  who  Is  at  the 
present  time  involved  in  many  judgments  and  claims  grow- 
ing out  of  the  so-caUed  **  oU  scandals  ".  and  the  Department 
of  Justice  has  felt  that  this  proposed  legislation  was  neces- 
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sary  in  order  to  'ff'  rt  th"  rprin-ry  to  which  the  Government 
Is  entitled  in  iLl   i.-.:.:   „1  In.^  uca'h. 

Mr.  ROBINSON  of  Arkansas.  The  b:il  is  a^kcd  for  by  Ui*- 
Department  of  Ju;>tice? 

Mr.  NYE.  It  ha-s  be' n  u  .kod  for  by  the  Department  of 
Justice. 

The  VICE  P!;::.^::n:.\T.  T.\o  question  is  on  agrccint;  to 
the  ameudiii' i;i„    itputtci  by   '.he  commilLee. 

The  ameiidni'Tii ;  wfrc  at.M  ced  to 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  pa.ssed. 

JOINT    RESOLUTION    .^^D    EII.L    PASSED   OVER 

The  joint  resolution  'H.J. Res.  93)  to  prohibit  the  exporta- 
tii'!.  of  urin-  or  miinil.on-^  of  war  from  the  United  States 
under  certain  conditions  was  announced  as  next  in  order. 

Mr.  ROBINSON   ol    Arkan.sH5.     Over. 

The  VICE  PRESIDENT,  The  joint  resolution  will  be 
passed  over. 

The  bill  <S.  1403*  to  authorize  the  merger  of  the  Georce- 
town  Gaslight  Co.  with  and  ii.to  Washington  Gas  Light  Co., 
and  for  other  purpu.-es,  wa.s  announced  as  next  in  order. 

M:     JOHNSON.     Over 

1  he  VICE  PRE.<^inFA'r      Ihe  bill  will  be  passed  over. 

Ty   fNsKFR    ciF    I  *ND->?    IX    S.fN    DIEGO,    C.\LIF. 

The  bill  (li.ii.  ITtJV;  lo  authorize  the  acceptance  of  certain 
lands  in  the  city  of  San  Die,:.\  Calif.,  by  the  United  States 
and  the  transfer  bv  '}u  Secretary  of  the  Na\T  of  certain 
other  lands  to  said  city  of  San  Dietro  wa.s  corLsidered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed.  a:i- 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  nf  the  Navy  be.  and  he 
In  hereby,  authorlr-ed  on  behalf  cf  the  Unltpd  States  to  arr-opt 
from  the  city  of  San  Diego.  Calif  .  when  sa.d  city  ha.'^  been  duly 
authorized  to  make  such  transfer  by  the  Stat^  of  C:i.lifo;  niu.  free 
from  all  encumbrances  ajid  without  cot-t  to  the  Uiiltec  S;a•l>J^.  ull 
right,  title,  and  Interest  In  and  tr.  the  Inr.ds  contained  w!th;n  the 
following-described  area-  Bt-plnninij  at  the  intersection  of  the 
prolongation  of  the  northwe.'^t^Tly  line  of  Bean  Street  with  the 
Ucated  States  bulkhead  line  a'  o.-tabU.^hed  U\  February  1912. 
thence  southwesterly  along  the  pro'.oriijation  of  the  northwesterly 
line  of  Bean  Street  to  the  pierhead  hne  a.^^  the  ."^ame  has  ben  or 
rr:.v  !-,r- .mI  .-r  dp  e-T;iblishe^.  by  the  United  States:  thence  nortli- 
■A'-(i;.v  ii:id  M'Uihwe:-!?:  !>  iilonu'  the  said  pierhead  Imc  to  lU 
Inters^ectlon  with  the  p: .  -  >r.k;aUoii  of  U:e  northeasterly  line  ol 
Lowell  Street:  thence  n  r' V  a '■.-•c:  It  alonf^  the  prolongation  of  tie 
northeasterly  line  of  Lx^^ei:  S'reet  to  the  Unlt*>d  States  bulkhend 
line  as  establlahed  In  Febru.^:  v  1912:  thence  northeasterly,  easterly. 
and  southeasterly  al  .^  the  riiit.*^i  States  bulkhead  line  as  estab- 
lished in  February  l.^li  '  '...v  p. mt  of  beginnlnE:  containing  ap- 
proximately 242  a<re.s  arc;  a!-o.  all  of  block  16.  municipal  tide 
lands  subdIvl.'-loT;.  Tr»rt  I'lmbfred  1:  said  landf  being  desired  by 
the  Navy  Department  lor  national  defense  and  for  use  in  connec- 
tion   with    evi-t.iit!    nav.il    activities    at    San    Diego,    Calif. 

Tlie  BHiil  .""  cre'.iry  of  the  Navy  Is  also  authorized  hereby  to 
♦t.  fi"  !  '  t;  p  ciiv  of  SuT-.  Dieco.  Calif,  free  from  all  encum- 
i  'iri  f"^  iiiMl  w.t'inut  cot^t  t  )  said  city  of  San  DIepo.  all  right,  title 
ixt  '.  !Tit.»- •-'.-•  '  '  the  I'nltefi  States  in  and  to  the  lands  contained 
iA.r!  :■.  i:.'t'  pi>'t  f)f  the  Marine  Carps  base,  San  Diego.  Calif.,  de- 
-•  iv-'l  a.-  f  I'.'.ws  Bekt:nnii,k'  at  a  point  on  the  United  8tatp«= 
t  rk.i'M.l  It'-'  tv-  e.stauu-iied  in  February  1912.  distant  800  fret 
I.. '•  thw.'Ft.T;  V  :r.<m  st.it:<.r.  n'imbt^rcd  104  on  said  bulkhead  line 
theiite  nonh  T  d^■'.-re^  s  e:\s'  si  dlst.anoe  of  2  160  feet:  thence  north 
60*34'59"  wt -^t  x<'  -iv.  inu'-section  with  the  prolongation  of  the 
northwesterly  iii-e  of  ivsr  S* :  eer  thence  sou'.hwesterly  alone  the 
prolongation  of  the  nori!  « ■ -tt  r!v  line  of  Bean  Street  to  an  inter- 
aection  with  the  United  .^i;»ies  bu'.khead  line,  as  established  Ir 
February  1912;  thence  >^ut:.  ar  ea.st  along  said  bulkhead  line  to 
the  point  of  beginning,  containing  approximately  67  acres. 

IMPROVEMENT    OF   .M.LEY    CONDITIONS   IN   THE   DISTKICT 

Tho  S'^n'-j*»^  r- '  «  ru''i\  U'  ron.sider  the  bill  (S.  1780)  to  pro- 
N.d''  l';r  ih"  (L'-cininviarv.-p  cf  the  use  as  dwellings  of  buiid- 
Ir.  '  s  'iLiV-d  .::  ai-cy^  :n  :ht^  District  of  Columbia,  and  for 
Uie  repiallim  and  uevf  .opment  of  squares  containing  in- 
habited alleys,  m  the  interest  of  public  health,  comfcrt. 
morals,  safety,  and  wt  .fare,  and  for  other  purpose.s,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia    wi(h    amendment.'^. 

Itu'  fust  air.cndnicni  \va.s.  in  section  1,  piage  2,  Une  23, 
after  the  word  "'  dc''  rnnni'  "'.  to  insert  "Provided,  That  if  any 
Rich  land  i.';  requirrd  f'lr  the  purposes  of  the  government  of 
th-  Ij„  trict  of  Columbia  such  land  may  be  transferred  to 


the  said  povemment  upon  payment  to  the  Authority  of  the 
reasonable  value  thereof  ",  so  as  to  make  the  section  read: 

That  to  enable  the  President,  tn  Uic  mt.t':;.-t  ol  piibhr  hriil;h, 
conafort.  morals,  safety,  and  welfare,  to  provide  for  tl  .  d  -- 
continuance  of  the  use  as  dT^e'.hi.ps  oi  buildir.i^s  sitJattd  m 
allejrs  and  to  eliminate  the  hidden  communities  ir.  ln^uib^t•■r'. 
alleys  of  the  District  of  Columbia,  and  to  currv  out  the  policv 
declared  In  the  act  approved  May  16,  i&18.  a.-  ^-ncdtci  :  c.i  ;nv; 
for  the  alley  population  cf  the  Di.stnct  ol  L  ..inibia  t!;e  PieM- 
dent  IS  hereby  authorized  and  empowered,  wr...  m  the  h:n;t.-  of 
the  a-.i    .nts   herein  authorized-  - 

(a-  To  purchase,  or  acquire  by  condemnation  or  gift,  any  hir.d, 
builoiia-.  or  structures,  or  any  interest  therein,  situated  m  or 
adj;.  .  :.'  o  any  Inhabitec:  .illey  In  the  Di.st:  let  of  Coiur.biri  and 
such  other  land,  buildings,  or  structures,  or  ar.y  interest  therein, 
^^lthln  any  square  containing  an  inhabited  alley  as  he  may  de- 
t(  ,i:,:;.v  :•.  be  necessary  for  the  replattiii^  and  improvemeiit  ul  tjaui 
---c,  ..i-\    ;    .rsuant  to  the  provisions  of  thl^  ac., 

ib>  Ti-  replat  any  land  acquired  under  thl.^-  act:  to  pave  or 
repav(  ai;\  street  or  alley  thereon;  to  construct  sewers  and  water 
mam.'-  therein;  to  install  street  lights  thereon;  to  demolish,  move. 
or  ulter  any  buildm'--  or  s-trtirtures  situated  thereon  and  erect 
such  buildings  or  structures  thereon  as  di.-en.ed  advisable  Pro- 
vided hiji-cic-  T;  u".  Lie  same  shidl  be  aone  and  performed  m 
accordance  v^-.-.h  the  h\'.s-  and  municipal  ret;!^"!! luns  of  the  District 
of   rfilun:h!a   appli-'able  thereto; 

(ci  1(  it-a.se.  rent  maintain,  equip,  manace.  exchange,  sell,  or 
cunvey  a:.y  such  lands,  buildings,  or  structure'-  upon  sucli  terni.s 
and  (.  o:.t;r..L  r.s  as  he  may  determine:  Pronc''..',  That  ;f  ,ir.'.  :  ■-:  h 
land  is  required  for  the  purposes  of  the  governmert  of  the  Di'-*r'ct 
of  Columbia  su(  h  land  may  be  transferred  to  the  said  -u.ern- 
inent  up'-ii  payment  to  me  Authoiity  of  the  reasonable  N'llue 
liiereol,    and 

(d)  To  aid  In  providing,  equipping,  managing,  and  maintaining 
houses  and  other  buildings,  Improvem.ents.  and  general  commu- 
nity utilities  on  the  property  acquued  under  the  provisions  of 
this  act  by  loans,  upon  such  terms  and  cond.t!<  n.--  a~  1.'  n.ay 
determine,  to  limited  dividend  corporations  who.~e  d:-.i(ic:.  ;-  io 
not  exceed  6  percent  nr-  ar.n'.im.  or  to  home  owner--  t  '-...■■'.e 
such  corporations  or  h<  n.e  owners  to  acquire  and  deve,  -.'cs 
on  the  property:  Prcrvided,  hotrczcr.  That  no  loan  shall  be  made 
at  a  lower  rate  of  interest  than  5  pcrce::;  per  an;  un  and  that  aU 
stich  loans  shall  be  seciired  by  re-erv;r.e  .  :  -:  ..  :.  ,:.  the  property 
Involved  'or  the  benefit  of  the  Unlt<d  S-ate- 


H-it  amendment  was  ai;Teed  to. 
The   i.ext   L.mendment  was.   m  sectii 


2     page   3.    lire    23. 
^  "  method  o:  ",  so 


after  the  word  "  or  ",  to  insert  the  w, 

ao  to  make  the  section  read: 

M-->  2  !ai  The  President  ntay  de=:pnf-to  't  the  purpo-e  of 
ci.rrviniT  >  ut  thi  provisions  of  thi?  act  sur:.  .?-T..-:al  or  airercy  of 
Th.e  Cr  vernment  of  the  United  States  or  of  the  D.nnct  cf  Cclum- 
b:a  I  here.nafter  referred  to  as  "the  Authority"  as  in  his  jude- 
ment  i.^  deemed  ::frf'^^::r\  cir  advantrige';us.  and  the  .^utr.'Tity 
shall  h:i\e  or  obt:i;n  a;!  pc'-^ers  necessary  or  appiropriate  the'-efor, 
ini-ludme  tlT--  r  n.p'.  i-.  rnf  nt  (>f  nece.ssary  ]:iersonal  .services:  but  ili 
!  all  plan-  .'(r  rc^'.att ine  ;ir.:i  or  method  of  c-^ndeninatlrn  under 
'  the  provisions  of  this  act  shall  be  -^ubmittecl  to  and  receive  the 
written  approval  of  the  National  Capital  Park  and  Planning  Coin- 
mis'-..  ::  :.i.u  1  the  Board  of  Commissicners  of  the  District  of 
Columbia  P^r>r:ded.  however.  That  fa)  failure  of  the  National 
I  Capita:  l^-.i:!  ■.:•,  .  h  anning  Commission  or  of  the  Board  of  Com- 
mls.-^.  mrs  .f  tne  U. strict  of  Columbia  to  formally  approve  or 
a..sapprove  in  ■^ii\.i.z  within  60  days  after  a  plan  ha*  been  sub- 
mitted shall  he  fHf.nvalent  to  a  form.a!  approval,  and  (bi  dl.sap- 
pri'va;  sha'/.  be  a  companied  by  a  written  statement  giving  ail  the 
reasons  tor  dis.ippruval.  and  (2)  any  plan  which  shall  Involve 
ail.  n  bv  anv  aepartment.  bureau,  or  agency  ol  the  United  States 
.ir  of  thV  D.'-'r:  •  r:  C>'u;tihia  shall  be  made  after  consultation 
with  .«urh  department,  bureau    or  agency. 


(■  \  t 


.  b  ■      In 

carry   '-u' 

:n    i'Cc  Tu 

pr^  '•.'.ce  It 

I  the  u.se  of  the  Ur. 

( t  i    If   the   Autl 


\].f 

the  ;  :■ 
a•:^  '  w  : 
>r  t..e  a 


it   will 


:>p 


-e  aril 


tions   1608  to   16 


1 ,'-. 


ondemnatlon    proceedings    are    required    to 

siGiis  of  this  act  the  same  shall  be  conducted 
th'-  !■- ■visions  cf  the  a^'t  entitled  "An  act  to 
1, -:::!. n  of  land  In  the  District  of  Columbia  for 
ici  .States  ",  approved  March  1.  1929. 
r.ty  determines  in  the  case  of  any  alley  that 
a:.t,-.t:et;us  to  proceed  in  accordance  with  sec- 
:n. ,  lu-;ve,  of  the  Code  of  Laws  of  the  District 
of  Coltimbla.  the  Commissioners  of  the  District  of  Columbia  shall 
Ix'  notified  of  such  determination  and  proceed. n_-s  shall  th-  n  be 
had  as  provided  in  such  sections  h.  r  alleys  ana  minor  strt-et„s, 
excent  that  if  the  total  i-.mi  unt  of  damages  awarded  by  the  Jury 
and  the  cost  and  expenses  of  the  proceedings  be  m  excess  of  the 
total  amount  of  the  c^.ses.sment  for  benefits,  such  excess  shall  be 
borne  and  pa;c   by  the  Autliority. 

Tl'.e  amendment  v,a.-  agreed  to. 

The   next  amendment   was.   in  section  7.  paere   8.   line   19, 
;  after  the  word  "  pro;>erty  ",  to  in.sert  the  wordi3  "  to  which 

it  is  acccs.'-ory  ",  .sq  a.s  to  make  the  section  read: 

Sfc    7    As  used  In  this  act — • 

(a)    Ihe    term    "alley"    means    (1)    any   court,   thorouehfare.    or 
I  passage,  prlvau  or  pubac,  less  than  30  feet  w»de  at  any  point;   and 


,) 


in 
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(a>  JUij  court.  th«ftmg^'\r«»  ■■  :^i.s«fw»"  pr1v»t«  or  public.  '^  '  ■*■? 
or  more  in  wldttL.  that  :  »-«  n.  •  i-«t.  :;rectly  wtUi  a  wldtr.  '  i.t 
imt  30  fcvt  upon  a  public  street  Ui*t  la  at  least  40  fact  wide  Cruxu 
toollding  line  to  building  line 

(b)  The  t«-Tn  *  tnHablted  alley  "  meana  an  alley  In  or  appiirt*- 
nant  to  whlcb  there  are  one  or  more  alley  dweillngs. 

(c)  TlM  term  "alley  dwelling"  meana  any  dwelling  fronting 
upon  or  having  its  principal  maaos  of  Ingress  from  an  alley  This 
definition  do«s  not  include  an  aoocaaory  building,  aucb  as  a  garage. 
wtUi  living  rooms  (or  servants  or  other  employees;  If  the  principal 
■rtfane*  Vo  tbm  living  rooms  of  the  accessory  building  Is  from 
th«  street  property  to  which  it  ts  accessory. 

(d;  The  term  "  dwelling  "  means  any  building  or  stmcture  used 
or  rtwItiiiHl  to  be  used  In  wtiolc  or  tn  part  as  a  living  or  a  sleeping 
pkMW  hj  ooe  or  more  human  beliiigs. 

(e)  The  term  "  person "  includes  any  individual,  partnership, 
corporation,  or  association. 

The  amendment  was  Agreed  to. 

The  bill  fram  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

PROMOTION    or    roREIGN    TRADE    IN    APPLES    AND    PCARS 

The  Senate  proceeded  to  consider  the  bill  <H.R.  4812)  to 
promote  the  foreign  trade  of  the  United  States  in  apples 
and  or  pears,  to  protect  the  reputation  of  American-grown 
apples  and  pears  in  foreign  markets,  to  prevent  deception 
or  misrepresentation  as  to  the  quality  of  such  products  mov- 
ing  in  foreign  commerce,  to  provide  for  the  commercial 
inapection  of  such  products  entering  such  commerce,  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Agriculture  and  Forestry  with  amendments,  on 
tmge  1.  line  4.  after  the  word  "  any  ".  to  strike  out  "  com- 
moD  **:  in  the  same  line,  after  the  word  "  carrier  ",  to  insert 
"or  any  steamship  company,  or  any  person":  and  on  page 
2.  line  12.  after  the  word  '  act  ".  to  strike  out  "  No  clearance 
shall  be  given  to  any  vessel  having  on  board  any  apples  or 
pears  which  are  not  covered  by  a  certificate  complymg  with 
the  provisions  of  this  act  ",  so  as  to  make  the  section  read: 

That  It  BhaU  be  unlawful  for  any  person  to  ahlp  or  offer  for 
shipment  or  for  any  carrier,  or  any  steamship  company,  or  any 
person  to  transport  or  receive  for  transportation  to  any  foreign 
CNettnstlon.  except  as  provided  In  thU  act.  any  apples  and  or 
pears  tn  packages  which  are  not  accompanied  by  a  certificate 
issued  under  authority  of  the  Secretary  of  Agriculture  showing 
that  such  apples  or  pears  are  of  a  Pederal  or  State  grade  which 
meets  the  minimum  of  quality  established  by  the  Secretary  for 
eh^mwit  m  export  The  Secretary  is  authorized  to  prescribe,  by 
regulations,  the  requirements,  other  than  those  of  grade,  which 
the  fruit  must  meet  before  certificates  are  issxjed.  The  Secretary 
shs  11  provide  opportunity,  by  public  hearing  or  otherwise,  for 
jaleteeted  persons  to  examine  and  maice  recommendation  with 
respect  to  any  standard  of  export  propoaed  to  be  established  or 
dealgnated.  or  regulation  prescribed,  by  the  Secretary  for  the  pur- 
•  f  ^h!s  act 
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I  Th^  Smote 

We  urge  your  support  In  securing  passage  . .'  S<?;.3*e  bill  877  In 
the  Interest  of  preservation  of  freah-frult  export  Industry  In- 
discriminate shipments  of  inferior  and  Infected  apples  and  pears 
have  already  resulted  In  restrictive  regulation*,  principally  by 
Snglacd.  Pranoe.  Germany,  and  It  Is  certain  that  other  countries 
will  follow  suit  or  else  place  conaplete  embajvoes.  Such  an  even- 
tiiailty  would  be  dleastrous  to  producers  and  shippers  of  these 
commodities.     DomesUc  consumption  cannot  abeorb  surplus. 

E    W    J    HxasTT,  Inc. 


Thf    i:i.''ndmenls  w>r»'  .i»;reed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 

bii:  •.    \*'  T*-cui  a  third  time. 

IT>    ■)::;  *-,%.>  read  *hp  third  tune  and  pa'^sed. 

.Vfr  COPKl^KSU  v..b..<-q  .rntly  said  M-  J^resident.  I  ask 
ttaat  roiiowin*;  ihe  di-spo^ilion  of  Calendar  No.  120,  being 
Hftnse    bill    48 IJ     ("►TtHin    t*»I.>trram.s    which   I    hav^*    r^'ceived 


r>v  tr  i 


b^ 


r.A'  n-ioa-s'ir"  n\dy  t>«'  ;n.~.er'^  m  t.*^-. 


■.yf:v.\i 


Tbjectioi.,   '.ht^  ttlfij ranis  were  ordered  to 


Nf:  V   Y    RK     \  Y      Jurvf  1,  1933. 
RoTAL  S    Corr-*ND 

Senator  o-   v  ••r   r    •■<.   L".::i-d  S:a:ei  Scn-ite  j;^ce  Building 
HoNOSASLX  Sn     We  re.spectfully   request  and   urge  your  support 
ii?  Senator  Btsds  app  •»  <>ip>or*   "^il!    No    H  R    4812 

h'^    :t  ano  Ps,  .  •■  K    ;  H,\3K  .KaaocumoN. 

97   A'z-    %  Street. 

N«w  York.  N  Y  .  June  1.  1933. 
Senator  Rot»l  9.  CoprutrcD. 

Senate  C  -^    '   .'  .     .'tij    Wtshtnffton,  DC 
BowoxsT  I  --.!      A  ,s:  respectfully  and  urgently  request  that 

yon  support  Sen  i  -  i  i.  ,;  Lie  export  bill.  H  R  4312.  Whether 
*  great  many  ap;_  ■  v--<  .;,  this  country  continue  to  operate  or 
not  depends  upon  pa.^-  i^-    if  this  bill 

T.  A.  Watson  &  Co. 

N»w  Toax.  N  Y     .'.'w  f,  1933. 
Senator  Rotai.  S,  Cotclawh. 

Senate  O'".^'   .'■'■<        •; ;    vv  j. -•.•".;•  n.  DC 

BOMOaABLK  r-:a  A-  -  ;.<«'t:...  ,•  r-.^ursrt  an'!  ;-^f  v  ;-  X  ipport 
of  Senaur  Bywj  s  x,.  .,-  ^x;x  rt  n.  ..  HR  4813  App-o  :-r'3wer*' 
financial  •>  ... « «»*■  di-^'eiiu*  up«,>n  pu4&«tfe  of  t.hia  bill 

C    C    Usi>3  Jt  Co. 


RocHiSTrR,  NY.  May  31.  1933. 
Hon.  RoTAL  8.  CorautND, 

Senate  Office  Building.  Wa3htn{fton.  D.C.: 
Please  cooperate  with  Senator  Bras  In  passing  export  control 
bUl.  HR.  4812  Bill  has  alre*dy  passed  House  and  has  been  ap- 
proved by  apple  and  pear  Industrlee  from  coast  to  coast  We  deem 
it  highly  Important  blU  pass  this  session  In  interests  preserving 
our  extensive  foreign  trade  apples  and  pears. 

IimCSNATTONAL   Al»I»LX    ASSOCIATION. 

B.  O.  Phuxips.  Secretary. 

Nrw   Toa&.   NY. 
Senator  Copsland.  of  New  York. 

United  States  Senate  Building: 
Respectfully  urge  your  support   apple  export  bill  sponsored  by 
Senator  Btsa,  of  Virginia. 

RoBKST  W    Nrx. 
EockviUe  Center.  Long  Island. 

N«w  Touc.  NY..  June  1,  1933. 
Senator  Rotal  8   Copslamd, 

Senate  Office  Building: 
We  respectfully  solicit  your  support  Senator  Brao's  apple  export 
bill.  HR.  4812 

Amkxican  Vkxjtt  OaowKBs.  Inc. 


rATKKIfT  TO  CniPPrWA   INDIANS.    MINNESOTA 

The  Senate  proceeded  to  consider  the  bill  (S.  1561)  pro- 
viding for  payment  of  $100  to  each  enrolled  Chippewa  In- 
dian of  the  Red  Lake  Band  of  Minnesota  from  the  timber 
funds  standing  to  their  credit  In  the  Treasury  of  the  United 
States,  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  amendments,  on  page  1.  line  7.  after  the 
word  "  of  ".  to  strike  out  "  $100  "  and  Insert  "  $50.  in  two 
equal  Installments  of  $25  each,  one  as  soon  as  practicable 
after  the  passage  of  this  act  and  one  on  or  about  December 
1.  1933  ";  and  on  page  2.  line  9.  after  the  word  •  Indians,"  to 
insert  "  except  that  not  to  exceed  15  percent  of  each  install- 
ment may  be  deducted  to  apply  toward  individual  obligations 
due  the  Umted  States  or  the  Red  Lake  Band  of  Chippewa 
Indians  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
l«Bd  and  directed  to  withdraw  from  the  Treasury  so  much  as  may 
be  necessary  of  the  principal  timber  fund  on  deposit  to  the  credit 
of  the  Red  Lake  Band  of  the  Chippewa  Indians  of  the  State  of 
Minnesota  and  to  make  therefrom  payment  of  »50.  In  two  equal 
InstallmenU  of  $25  each,  one  as  soon  as  practicable  after  the  [>as- 
sage  of  this  act  and  one  on  or  about  December  1,  1933  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minnesota, 
under  such  regulations  as  such  Secretary  shall  prescribe  No  pay- 
ment shall  be  made  under  thU  act  untU  the  Chippewa  Indians  of 
the  Red  Lake  Band  of  Minnesota  shall,  in  such  manner  as  such 
Secretary  shall  prescribe,  have  accepted  such  paymenU  and  ratified 
the  provisions  of  this  art  The  money  paid  to  the  Indians  under 
this  act  shall  not  be  subject  to  any  lien  or  claim  of  whatew 
nature  a^punst  any  of  said  Indians,  except  that  not  to  exceed  15 
percent  of  each  installment  may  be  deducted  to  apply  toward 
Individual  oblii?atlons  due  the  United  States  or  the  Red  Lake  Band 
of  Chippewa  Indiana 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  piinifd 

The  title  was  amended  so  as  to  read:  "A  bill  providing  for 
payment  of  $50  to  each  enrolled  Chippewa  Indian  of  the 
Red  Lake  Band  of  Minnesota  from  the  limber  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  Umted  States." 

M.  M.   TWICHTL 

The  Senate  proceeded  to  consider  the  bill  f  8.  1126)  for  the 
relief  of  M.  M.  Twichel,  which  had  been  reported  from  the 
Committee  on  Indian  Affairs,  with  an  amendment,  on  line  6 
after  the  words  -sura  of.  to  strike  out  •*  $6,200.90  "  and 
insert  "$3,433.34";  and  on  Une  10.  after  the  words  "prior 
to  •*.  to  i^trike  out  "  December  2.  1931  "  and  insert  "  Mav  1. 
19Z2  '  ;>o  .v.-  'o  ;;..ifi.-  the  bill  read: 


1933 


CONGRESSIONAL  RECORD— SENATE 


5145 


Fr  i1  f-nnrtcd  rtc ..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  dlrect<^d  to  pay  t-  M  M  T-.vl"chel,  of  St,  IpnatluS,  Mont.. 
out  of  any  money  in  the  1  rci.siuv  not  otherwise  appropriated,  the 
sum  of  $3,433.34  In  full  sattsf  i  'u  n  of  h:.s  claim  against  the  United 
States  for  compensation  for  -ir\;<-.s  rendered  and  expenses  in- 
curred In  connection  with  the  buruU  of  Indians  on  the  Flathead 
Indian   Reservation.   Moni.,    prior    to   May    1,    1933. 

The  amendments  worv  ayrced  to. 

The  bill  "Aii.^  orcitTtd  to  be  engrossed  for  a  third  reading, 

read  Uif  third  lime,  and  pa.ssed. 

PETER    PIERRK 

The  bill  'S.  .Si2i  for  ihe  rebcf  of  Peter  Pierre  was  con- 
sidered, ordiTi'd  to  be  eiit;ras,sed  for  a  third  reading,  read 
the  third  tiiiip,  and  pa.s5ed.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  dlniU'd  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  H5  to  Peter 
Pierre.  In  payment  for  a  horse  which  was  lost  while  being  \ised 
to  transport  supplies  to  a  fure.st  lire  on  the  Flathead  Indian  Iit'^er- 
vatlon.  State  of  Montana 

SUIT    BY    THE    KI.ATHtAD,     KcH)TKNAl.    AND    UPPER     PEND    D  OREILLE 

INDIANS 

T^ie  St'ruite  proctrdai  to  consider  the  bill  tS.  723  •  to 
aii.t  nd  the  act  of  Muich  13,  1924  1 43  Stat.L.  21  >.  so  as  to 
permit  the  Flathead.  Kootenai,  and  Upper  Pend  d  Oreille 
Tribe.--  o:  Nations  of  IndiHii.s  t^  file  suit  thereundei',  which 
was  rt-aa.  a^  follows: 

Be  it  enacted,  etc..  That  x.\\f  Klathead.  Kootenai,  and  Upper  Pend 
d'Orellle  Tribes  or  Natnu.'i  .1  ImUaiii-  ol  Montana  shall  be  granted 
a  further  period  of  2  \earfi  fri  ni  the  date  of  this  act  within  whicli 
to  tile  suit  In  the  Court  .>f  ciaiin.-;  under  the  act  of  March  13,  1924 
(43  Stat.L.  21);  Proridrii  That  the  limitation  of  attorneys  fees 
to  $25,000  contained  i/.t -em  shall  not  apply  to  the  Indians  of  the 
Flftttiead  R<>^ervatlon,   Mi  i.t 

Mr.  P.EEI)  Mr.  P:es:denl.  I  notice  that  the  bill  strikes 
mxi  the  lini;tat:un  on  attorney's  fees,  which  is  usual  ;n  such 
cases.  I  am  wondering'  why  a  different  course  should  be 
foll'-'wed  :n  'Jns  in-^tHnce  It  is  notorious  that  the  IndiaiLs 
hav<  tH>t  n  held  up  by  their  lawyers  in  the  aljsence  of  such 
a  immir.K  i  iaus*-      I  mt)\e  that  the  proviso  be  stricken  out. 

Ihr  VICE  PKKSIDKNT  The  Senator  from  Pennsylvania 
off'T    an  amendment.  wh:.h  will  be  stated. 

xMi  livjBINSON  of  Arkan.<as.  Mr.  President,  the  author 
of  liie  bill,  the  Senau^r  from  Montana  [Mr.  Wheeler  1  is  not 
pre.sent.  'Hierefore  I  am  going  to  ask  that  the  bill  may  be 
passed  over  without  prejudice,  so  that  it  may  be  considered 
a  little  later  if  he  arrive.s  m  the  Chamber, 

The  VICE  PRESIDE:NT  Is  there  objection  to  passing  over 
the  bill  without  pr.judic.''^  The  Chair  hears  none,  and  it  Ls 
so  ordered. 

Mr.  WHEEiJ':K  subsequently  said:  Mr.  President,  my  at- 
teiii.on  vkJis  di.^lracU'd  when  Stuiate  bill  723  was  reached.  I 
do  .'.(it   kiu.>u-  wht>  wbjfcted  to  it. 

Mr.  Iic;BLNSCiN  of  Arkan-sas.  I  may  say  to  the  Senator 
from  Mon:.iii.i  Uiai  no  objection  was  made  to  the  bill.  Tlie 
Senator  from  !'-■:. n.-yivania  was  about  to  suggest  an  amend- 
mri.r  I  thou^lit  the  Senator  from  Montana  was  absent,  so 
1  .u^Kfd  that  th.'  o.il  Ko  over,  without  prejudice,  in  order  that 
t!u  .Senator  from  Monuuia  might  have  an  opportunity  to  he 
pri-M'nt, 

Mr.  HE  Ell  Mr  President,  will  the  Senator  from  Mon- 
tana explain  to  us  the  reason  for  the  proviso  which  leaves 
attorn*N^  fee.s  unlunited   ,n  this  matter? 

Mr.  WHEELER.  I  ha\e  not  any  objection  to  limiting  the 
Httornty.s  f.-.;>  I  may  say.  however,  that  the  bill  was  sent 
down  to  me  from  tlie  I>>partment  in  its  present  form. 

Mr  REED  Would  the  Senator  be  willing  to  accept  an 
anit  lidmtnt  to  .strike  out  the  proviso  begrinning  in  line  7? 

Mr    WHEELER      Yes;  I  am  willing  to  do  sa 

Mr    REEI5      I  move  that  amendment. 

Th.e  VICE  PRESIDENT,  The  question  Is  on  agreeing  to 
111.'  anundinent  .■^ubnutted  by  the  Senator  from  Pennsjrlvania. 

1  lie  amendment   was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  &  third  reading, 
read  Lhe  axird  tmie,  and  passed. 

CHARLES    L.    GRAVES 

■me  bin  (S.  690>   for  the  relief  of  C3iarle«  L.  Grares  wm 

announc^'d  as  next  in  order. 


Mr.  KING.     Mr.  President.  I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

Mr.  BRATTON  subsequently  said:  Mr.  President,  during 
my  temporary  abvsence  from  the  Chamber,  Calendar  No.  125, 
being  the  bill  'S.  690'  for  the  relief  of  Charle^^  L.  Graves, 
went  over  on  objection.  I  ask  unanimous  ccn.'-ent  to  return 
to  that  bill,  in  order  that  I  may  make  a  brief  explana- 
tion of  It. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  BRATTON.  Charles  H.  Graves  is  superintendent  of 
the  Jicanila  Indian  Aeency.  About  2  years  aco  we  appro- 
priated some  money  with  which  to  buy  tribal  sheep  for  those 
Indians.  The  sheep  were  purcha.'=;ed :  the  money  was  ex- 
p<nided  for  the  purpose  authorized  by  the  act  oi  Congress, 
but  the  details  ol  making  the  purchase  and  of  disbursing 
the  funds  w^re  not  correct.  The  Secretary  of  the  Interior, 
however,  give.'^  a  detailed  statement  of  the  niaiiner  m  which 
tile  money  wa.-  Upended,  and  he  concludes  with,  thi.-  lan- 
guage: 

The  end  att.T.'.neri  v.-ius  the  same,  ar.ri,  as  a  mr\rter  <~''.  'act  the 
method  followed  by  Superintendent  Grave.'-  resulted  in  consider- 
able saving  ol   Lime  and  eflort;   but  it  was  necessary  to  Co.'iect  h.s 

act!  urits 

Mr.  President,  inasmuch  as  the  superintendent  received 
not  a  dime  of  the  money,  that  the  Indians  received  the 
benefits  of  all  of  it.  that  his  action  was  entirely  for  their 
benefit,  and  that  it  is  merely  a  matter  of  correcting 
accounts,  I  ask  that  ihe  bill  may  be  passed. 

Mr.  KING.  Mr  President,  does  the  bill  call  for  an  addi- 
tional appiopnation';' 

Mr.  BRATTON.  It  does  not.  The  money  has  been  ex- 
pended, but  the  Comptroller  General  holds  that  the  super- 
intendent IS  liable  for  it.  No  appropriation  is  made  or  con- 
templated Tlic  bill  merely  corrects  the  superintendent's 
accounts  for  money  expended  for  the  benefit  of  ihe  Indians. 

Tlie  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  enero.ssed  for  a  third  reading,  read  the  ihird  lime, 
and  passed,  as  follows: 

Be  U   trior  red.  etc..  That   the  Comptroller  General  of  the   United 

Stute-  be  and  he  u-  hereby,  directed  to  allow  credit  in  the  accounts 
of  Cliaries  I.  Graven,  stipprlntendent  and  ppei  la!  disbur'^lnr  agent 
at  .Iicanlla  Auency,  NMex.,  for  payments  agpregatiniT  $51,277, 
made  from  tribal  fund.'s  of  the  Jlcarllia  Indians  to  vt>riru'  persons 
m  connt-ction  with  the  purchase  of  sheep  lor  ii.sue  to  vari.ji;s 
ir.eniber?  of  the  tribe,  to  which  paymentt  exception  was  taken  by 
the  General  Accounting-  Office  for  the  reason  as  claimed  that  tliere 
'  was  no  authority  of  law  therefor. 

FIN.\L   PROOF   BY   HOMESTEAD   ENTRYMXN 

Tlie  bill  'H.R.  52391  to  extend  the  provisions  of  the  act 
cntitltKi  An  act  to  extend  the  period  of  time  during  which 
final  proof  may  be  offei-ed  by  homestead  entrymen  ",  ap- 
proved May  13,  1.^32.  to  desert-land  entrymeru  and  for  other 
purposes,  was  coru^idered.  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follox^'s: 

Be  It  enacted,  etc.,  Tliat  the  act  entitled  '"  An  act  to  extend  the 
period  of  time  during  which  final  proof  may  be  offered  by  home- 
stead ent.'-ymen  ",  approved  May  13.  1932,  is  amended  to  reaa  as 
roiic^ws 

■  Tlitit  the  Secretary  of  the  Interior  is  hereby  authorised  to 
extend  for  not  exceeding  2  years  the  period  during  which  annual 
or  ftnal  proof  may  be  offered  by  any  person  who  has  a  pending 
homest.ead  or  desert-land  entry  upon  public  lands  of  the  United 
States  on  which  at  the  date  of  this  act  or  on  any  date  on  or 
prior  to  December  31.  1934.  under  existing  law.  annual  or  final 
I  proof  is  required,  showing  reisidence,  cultivation.  Improvements, 
expenditures  or  payment  of  purchase  money,  as  the  case  may  be: 
p-rvi~ui-ed.  That  any  such  entryman  sball  be  required  to  show 
that  It  Is  a  hardship  uF>on  hlmBelf  to  meet  the  requirements  Inci- 
dental to  annual  or  flnal  proof  upon  the  date  required  by  existing 
Law  due  to  adverse  weather  or  economic  conditions;  And  provided 
further,  That  this  act  Rhall  apply  only  to  cases  where  adequate 
relief  is  not  available  under  existing  law. 

"  Sec  2.  The  Secretary  of  the  Interior  is  authori2»d  to  make 
such  rules  and  regulation*  aa  are  necemary  to  carry  out  tlie  ptir- 
poees  of  ttils  act." 

EXCHAHGI   OF   LANDS,  FOET  MOJAVK  IKDIAN   tESEHVATIOlf 

The  bin  (S,  1807  >  to  provide  for  the  exchange  of  Indian 
aad  privately  ow^ned  lands.  Port  Mojave  Indian  Reservation, 
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Ariz^  was  consldrred,  ordered  to  be  engrossed  for  a  third 

fMdiBC,  read  the  third  tune,  and  pawed,  as  follows: 

Be  it  enacted,  etc  .  That  th«  SecretJiry  of  the  Interior  la  hereby 
•uthorlsed  to  accept.  In  hia  dlscrvtloa.  under  rulea  and  regiilatlons 
to  tM  prescribed  by  hJm.  conveyances  to  the  Oovemmeut  at  pri- 
vately owned  land";  -  '.it^uous  to  the  even-numbered  aecUons 
added  to  the  Fort   \f  •  Indian  Reservation.  Ariz  .  by  Executive 

orilK  of  February  j.  lail,  and  to  permit  lieu  selections  of  lands 
•flpTOBlmately  equal  In  value  from  the  even-numbered  sections  by 
those  surrendering  their  holdings,  so  that  the  lauds  retained  and 
acquired  through  exchange  for  Indian  use  may  be  consolidated 
and  held  in  a  solid  area  so  far  as  may  be  possible:  Frovxded,  Th.Ai 
coDveyance  of  any  privately  owned  lands  to  the  Oovemment 
\%  tbarvto.  the  Secretary  of  the  Interior  is  hereby  author- 
to  issue  to  the  person  or  persons  mating  the  conveyance, 
patent  of  appropriate  form  and  legal  effect  for  the  lieu  lands. 
The  areas  consolldared  In  the  Oovernment  pursuant  to  this  act 
are  hereby  declared  to  be  held  for  the  benefit  of  the  Indians  of 
the  Fort  Mojave  Reaervatlon  Provided  further.  That  the  title  or 
claim  uf  any  person  or  persons  who  refxise  to  convey  to  the 
Oovemment  shall  t     *    -.*•    ."--rted  by  this  act. 

Ajaxxjiii-N:  or  probatiow  law 

The  Senate  proceeded  to  consider  the  bill  (H.R.  5208)  to 
amend  the  probation  law.  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an  amendment,  on 
page  1,  line  3,  after  the  word  '  paragraph  ".  to  insert  "  of 
•action  2  ",  so  as  to  make  the  bill  read: 

Be  it  enmetwd.  tie..  That  the  first  sentence  of  the  second  para- 
graph of  seetlon  a  of  the  act  of  March  4.  1925.  entitled  "An  act 
to  provide  for  the  establishment  of  a  probaUon  system  In  the 
United  State*  courts,  except  In  the  District  of  Columbia  "  (USC. 
title  18  s^c  7551.  be.  and  the  same  la  hereby,  amended  to  read  as 
Xollows  'At  any  time  within  the  probation  period  the  probation 
flAecr  may  arrest  the  probationer  wherever  found,  without  a  war- 
rant or  the  court  which  has  granted  the  probation  may  l&^tue  a 
warrant  for  his  arrest,  which  warrant  may  be  executed  by  either 
ttW  protatloo  oOcer  or  the  United  States  marshal  of  either  the 
-^Mrlet  In  whleh  the  probationer  was  put  upon  probation  or  of 
any  district  In  which  the  probationer  shall  be  found  and.  If  the 
probationer  shall  be  so  arrested  in  a  district  other  than  that  In 
which  he  has  been  put  upon  probation,  any  of  said  officers  may 
Ntum  probationer  to  the  district  out  of  which  such  warrant  ahaU 
have  been  issued.** 


I       W-    President,  I  should  like 
lo   iiif^  bill,  its  provtsiona,  and 


Mr   ROBINSON  o'   \  :<  i: 
a  statement  with  ref-.-^-rur 
purposes.  [ 

Mr.  HEBFRT      Mr    ?>resident.  the  bill  modifies  the  proba-  i 
tion  "  I  V    ,:   ;  ;  r       ;•  -  -hat  where  a  probationer  violates  his  I 
par-       :.-  ■.•.\xj   U'  J,:: •■--.ted  within  the  district  while  he  is  on 
parole  by  the  probation  officer  and  brought  back  before  the 
court.     If.  however,   he  happens  to  be  in  aiK>ther  district. 
thm  th"  rn.iirt  out  of  which  the  probation  Issued  may  make  i 
its  war:  i:.-   J.r>'ied  to  the  probation  officer  and  authorize 
the  probation  officer  to  arrest  him  v-  ^rt-ver  he  may  be.    The 
law  is  not  altogether  clear  upon  liu*:  point.     The  bill  was  I 
saCfMted  by  the  LVpartment  of  Ju-stlce  to  cLanfy  the  pro- 
▼lilons  of  'he  law 

Mr.  ROBINSON  f  A.-!c.nr..~a--  Very  well.  I  have  no 
obiectlon 

The  VICE  P?{:-.s:riKNT  n^^-  ^^iestlon  Is  on  agreeing  to 
the  amendment  .-• ;  -  -•-•.!  Dy  the  committee. 

The  amendment  ax~  .igreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  t.n;.' 

The  bill  wa."i  r-'il  *    •■  'hif!  time  and  passed. 
PRurriNC  or        nst;-'--:;    s-    sn:.   de  :..^R.\TIOJ»  or  iNnk.fK.N:.'KN    t 

rh'-  concurrent  r^'>.<  :  ;t.<.r.  .s  c'c^n  {-^'s  ji  providing  for 
the  prmtins.  w.th  an  index,  of  the  Const;':.-:  r.  jf  the  United 
States^  as  amended  to  A;.-.:  l  1933.  togetr.rT  .\  .-^  'he  I)ecLa- 
ratkJO  of  Independence,  -^xs  considered  and  a*;rt'ed  to.  as 
follows : 


BifOlv^d.  etc.  That  the  CooaUtutlon  of  the  r'nlt«4 
aoMBded  to  April  l  193:).  together  wtth  'he  rt(x  i&ratton  at  Inde- 
pendence, be  pr;:;'f';  v-1  *  r^'  ,«''■  1  •<-.'iu-nt  *  .'.  i  .  .:  .lex.  In  such 
luiia  and  style  w  ::.iv  :««■  !  ->*•  •»■<!  i>\  •_ :  (»  J  ..:.'.  »i:Lajiitee  on 
PrtBtaig.  and  that  3.500  j.^  :.  -...>..  ;  .'-i  :-  ::;;>■:  at  wtiXclX 
IjMW  eopt—  ahali  be  for  th.  .-»•  r  •  ..-  s«i.aU'  xi^kI  i^-jij  coplea  for 
tbe  uae  of  the  House  o:  r>i>r-.^"     i:..rt 


BILL   PA&SCO    v.r.K 

The    b  •■      }l  R     57'"       *•    <•:•  •   ■;:  i..-. 
recovery.  \o  :j^t<;r  ia;r  ..,ii.p»'t.a.ju,  i. 


ral  iDduatrlai 

ravlde  f<^  the 


construction  of  certain  useful  public  works,  and  for  other 
purposes,  was  announced  as  next  In  order. 

Mr.  McNARY.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

DETER RtD   PAYMENTS   OK   HO>«STEAD   ENTRIES 

The  bill  'S.  1774)  to  provide  for  extension  of  time  for 
making  deferred  payments  on  homestead  entries  in  the 
abandoned  Port  Lowell  Military  Reservation,  Ariz.,  was  con- 
sidered, ordered  to  be  en^ossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  time  within  which  a  homeatead 
entryman  for  lands  In  the  abandoosd  Fort  Lowell  Military  Res- 
ervation, In  the  State  of  Arizona,  sball  make  deferred  payments 
be,  and  It  Is  hereby,  extended  for  a  period  of  2  years  from  the 
1933  anniversary  of  the  date  of  the  acceptance  of  txls  proof  ten- 
dered on  his  entry. 

UMPQUA    RIVKS    BKIDGC,    OREGON 

The  bill  <S.  1745)  granting  the  consent  of  Congress  to 
the  State  of  Oregon  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Umpqua  River  at  or  near  Reedsport, 
Douglas  County.  Oreg..  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  State  of  Oregon  to  construct,  maintain,  and  oper- 
ate a  bridge  and  approaches  thereto  across  the  Umpqua  River,  at 
a  point  suitable  to  the  Interests  of  navigation,  at  or  near  Reeds- 
port. Douglas  County,  Oreg  .  in  accordance  with  the  provisions  of 
an  act  entitled  'An  act  to  regulate  the  coruitructlon  of  brldgea 
over  navigable  waters  ".  approved  March  33.  IWS.  and  subject  to 
the  conditions  and  limitations  contained  in  this  act 

Qac.  2.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  Its  approaches  under  economical  management,  and  t« 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the 
bridge  and  lU  approaches.  Including  reasonable  interest  and 
financing  coet.  as  soon  as  possible  under  reasonable  charges,  but 
within  a  period  of  not  to  exceed  15  years  from  the  completion 
thereof  After  a  sinking  fund  sufficient  for  such  amortization 
shall  have  been  so  provided,  such  bridge  shall  thereafter  be  main- 
tained and  operated  free  of  tolls,  or  the  rates  of  toU  shall  there- 
after be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  Its  approaches  under  economical  manage- 
ment. An  accurate  record  of  the  costs  of  the  bridge  and  Its  ap- 
proaches, the  expenditures  for  maintaining,  repairing,  and  operat- 
ing the  same,  and  of  the  dally  tolls  collected,  shall  be  kept  and 
shall  be  available  for  the  Information  of  all  persons  Interested. 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
exprasely  reserved. 

TAQriNA   BAY   BRIDGE.  OREGON 

The  bill  *S.  174«>  granting  the  consent  of  Congress  to 
the  State  of  Oregon  to  constnict,  maintain,  and  operate  a 
toll  bridge  across  Yaquina  Bay  at  or  near  Newport,  Lincoln 
County.  Oreg  .  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congreas  Is  hereby 
granted  to  the  State  of  Oregon  to  MMMtiuet,  nuttntalc.  and  oper- 
ate a  bridge  and  approaches  thereto  asnas  Taqulna  Bay.  at  a 
point  suitable  to  the  IntereeU  of  navigation,  at  or  near  Newport. 
Lincoln  County  Oreg.  In  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navlgabie  watera  -,  approved  Maieh  ».  1900.  and  subject  to  the 
cnndlMens  and  lliHrtloM  contained  in  thu  act 

Sac.  a.  If  toUs  ate  eharged  for  the  use  of  such  bridge,  the  rate* 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  su.Hcicnt  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  lU  approacbee  under  economleal  management,  and  to 
provide  a  sinking  fund  sufficient  to  aaurttae  tbe  eoet  of  the  bridge 
and  lU  approaches,  including  reasonable  tnteieet  and  financing 
cost,  as  soon  as  possible  under  reeeonable  charges,  but  within  a 
period  of  not  to  exceed  15  yeere  fvom  the  completion  thereof 
After  a  sinking  fund  sufficient  for  such  amnrtlzatto*  eball  have 
been  so  provided,  such  bridge  shall  thereafter  be  nmlntalned  and 
operated  free  of  tolls,  or  the  rates  of  toll  shaU  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  prt^m  wmtaMmamm,  lepalr,  and  operation  of  the 
bridge  and  lu  approaftaea  vnder  eeononrUcal  management  An 
accurate  record  of  the  costs  of  the  bridge  and  lu  approaches  the 
expenditures  for  maintaining,  repairing,  and  operating  the  same. 
and  of  the  daUy  tolls  collected.  shaU  be  kept  and  shaU  be  available 
for  the  Information  of  alL  peiaoas  intcreated. 

Sec.  3.  The  right  to  alter.  aaea4.  or  tmp—l  this  act  U  hereby 
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Tflje  b:n    S    1747'  granting  the  consent  of  Congress  to  the  i 
State  of  Ore;:tin  to  construct,  maintain,  and  operate    a  toll 
bridge  across  ALsea  Bay  at  or  near  Waldport,  Lincoln  County, 
Oreg.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  tir.ie.  and  pa.ssed,  as  follows: 

Be  it  enacted,  etc..  That  the  crnscnt  cf  Congress  is  hereby 
granted  to  the  State  of  Oregon  t-o  cunstruct,  maintain,  nnd  op- 
erate a  bridge  and  approaches  thereto  acros.s  A! sea  Bay.  at  a  point 
suitable  to  the  Interests  of  navigation,  at  or  near  Wuidport.  Lin- 
coln County.  Oreg  .  In  accordance  with  the  pro\  Islons  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  brldt;es  over 
navigable  watera  ".  approve:!  March  23,  1906,  .ir.d  subject  to  the 
conditions  and  limitations  contained  In  this  act 

Sec.  2.  If  tolls  are  charged  for  the  use  of  sucii  brldt;e,  the  rates 
of  toU  shall  be  so  adjusted  as  to  provide  a  fund  sulTicuiU  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridpe  and  Its  approaches  under  eci  norr.ic;.!  management,  and  t~ 
provide  a  sinking  fund  sufflclent  to  arr.nrtl7,e  the  cost  of  the  brideo 
and  Its  approaches.  Including  reasonable  Interest  and  ftnancmg 
cost,  as  soon  as  possible  under  reasoiiublc  charges,  but  within  a 
period  of  not  to  cxceod  15  years  from  the  completion  thereof 
After  a  sinking  fund  suft^rient  for  such  amortization  shall  have 
been  so  provided,  such  br.-ii;*'  sl-.all  thereafter  be  maintained  and 
operated  free  of  tolls,  or  t:.'^  rates  of  toll  shall  thereafter  be  so 
adjuste-d  as  to  provide  a  fu:.  i  'f  r.  t  to  exceed  the  amount  neces- 
sary for  the  proper  malntci.ar.ce.  repair,  and  operation  of  the 
bridge  and  its  approach'-s  under  economical  management.  An 
accurate  record  of  the  costs  of  tlie  bridge  and  its  approaclies.  the 
expenditures  for  maintaining,  rcpa.nng.  and  operating  the  same, 
and  of  the  dally  tolls  collected,  shall  be  icept  and  shall  be  available 
for  the  Information  of  all  persons  interested 

Sir.  3.  The  right  to  alter  amend  or  repeal  this  act  Is  hereby 
expres-sly  reserved. 

coos    E.-\Y    rniDGE,    OREGON 

The  bill  iS.  1743'  prantins;  the  consent  of  Congress  to  the 
State  of  Oregon  to  ((instruct,  maintain,  and  operate  a  toll 
bndfre  acrass  Coos  B;iy  at  rr  riear  North  Bend.  Coos  County. 
Oreg.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  tune,  and  passed,  as  follows: 

Be  It  enactfd  etc  Hiat  the  consent  of  Congress  is  hereby 
granted  to  the  state  of  Circ:  n  t  )  cunstrjct.  maintain,  and  oper- 
ate a  bridge  and  appfuii  hcs  thereto  ucro.ss  Coos  Bay.  at  a  point 
suitable  to  the  Intcrest-s  ot  i.avigation.  at  or  near  North  Bend,  Coos 
County,  Oreg..  In  accordance  with  the  provisions  of  an  act  en- 
titled ""An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters  ".  approved  March  23.  1C»06,  and  subject  to  the  condi- 
tions and  limitations  contained  In  this  act. 

Sec.  2  If  tolls  are  charged  for  the  u.se  of  such  bridge,  tlie  rntes 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufHclent  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  Its  approaches  under  econonilcal  management,  and  to 
provide  a  sinking  fund  suffl.ient  to  amortize  the  co.'t  of  llie  b.-i^ge 
and  Its  approaches.  Includ.ng  rea;  enable  interest  and  fmaiv  .ng 
cost,  as  soon  as  possible  under  rexscnable  charges,  but  wi'.h.n  a 
period  of  not  to  exceed  \ry  years  from  the  completion  thereof. 
After  a  sinking  fund  ^uincient  for  such  amortization  shall  have 
been  so  provided,  su.h  or.a^^f  rhu.ll  thereafter  be  maintained  and 
operated  free  of  toils.  .  r  m.'  rates  of  toll  Fh.ill  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  uadir  cc.n  >mlcal  managcnif v.t  .\r. 
accurate  record  of  the  costs  of  ilio  bridge  and  Its  approaches,  tlu' 
expenditures  for  maintaining,  repairing,  and  operating  the  same. 
and  of  the  daUy  tolls  collected.  sliiUl  be  kept  and  shall  be  a-.auabie 
for  the  informatmn  of  all  persons  interested 

Sec.  3  The  right  tu  alter  anici.d.  or  repeal  this  act  Is  he.-eby 
expressly   reAer\ed 

SirSLWV    RIVFR    TOLL    BRIDGE,    OREGON 

Ila  Dill  S  17491  graiitiui?  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acro.ss  the  Siuslaw  River  at  or  near  Fnorence,  Lane 
County  Oreg..  was  considered,  ordered  to  be  engrossed  for  a 
third   reading,  read  the  third  time,  and  passed,  as  follows: 

.'-•-•  1'  <--:ar.'-i  r:r  That  the  consent  of  Congress  is  hereby 
gmri-.d  'c  -l.e  i^i.i-.e  of  Orc.v  n  lo  construct,  maintain,  and  operate 
..  :  ' .  ..f  nnd  approaches  tlierito  across  tlie  Sltislaw  River,  at  a 
•  ■-  .  •  tbic  to  the  Ir.tercsts  of  navigation,  at  or  near  Florence. 
Lane  County,  Oreg..  In  nrcordaiue  with  the  provisions  of  an  art 
entitled  "An  act  to  regulat.-  the  construction  of  bridges  over  navi- 
gable waters  •'.  approved  Ma.-^rh  23.  1906.  and  subject  to  the  condi- 
tions and  limlUilons  contained  in  thl.s  act. 

Sec  2  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  ton  shall  be  so  adjusted  a«  to  provide  a  fund  sufficient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  Its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  Its  approaches,  including  re-x-^n-.-ble  Interest  and  Qnanclr.ii 
cost,  as  soon  as  possible   uutl&i  reabouable   charge*  but   within  a 
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p>erlod  of  not  to  exceed  15  years  from  the  completion  thereof. 
After  a  Klnkmg  fund  .■sufficient  for  such  amortization  .shall  have 
been  .so  prcided.  such  bridt;e  sliall  therealtLr  be  nia.r.tamed  and 
operated  free  of  tolls,  or  the  rales  of  toll  shall  t^.ereiwter  be  i.o 
adju5t.d  us  to  provide  a  fund  of  not  to  exceed  the  linvunt  neces- 
sarv  for  the  propjer  maintenance,  repair,  and  opeiation  of  the 
bridcre  and  Us  apnroaches  under  economical  mana^emeiu.  An 
accurnt'^  record  of  the  costs  of  the  bridge  and  Its  appioachcs,  the 
expenditures  for  maintaining,  repairini:.  and  opcrtting  the  name, 
and  of  the  dally  tolls  collected  shall  be  kept  and  shall  be  available 
for  the  information  of  all  persons  interested. 

Sec.  3.  The  right  to  alter,  aracnd,  or  repeal  this  act  is  hereby 
expressly  reserved, 

DECEPTION  PASS  Br>ID3E,   WASHINGTON 

The  Senate  proceeded  to  con.sider  the  bill  'S.  1742 »  grant- 
ing consent  of  Congress  to  Ernest  N.  Hutchinson.  Otto  A. 
Case,  and  A.  C.  Martin  to  construct,  maintain,  and  oper- 
ate a  bridrte  across  Deception  Pass  between  Whidby  Is- 
land and  Fiualgo  Island  m  the  State  of  Washington,  which 
had  been  reported  from  the  Committee  on  Commerce  with 
amendments. 

The  amendnicnts  were,  on  page  2,  line  6,  to  strike  out  "  the 
construction  of   such   bridge  shall  not  be   commenced  nor 
shall  any  alterations  of  5uch  bridge  be  made  either  before 
or  after  its  completion  until  the  plans  and  specdlcations  for 
such  construction  or  alterations  have  been  first  .submitted 
to  and  approved  by  the  Secretary  of  War  and  he  ".  and  to 
insert   "the  Secretary  of  Agriculture";   on  page  2.  line   15. 
to   .;trike   out   "  and  whether   the   height   and   clearance   of 
such  budge  are  adequate  to  protect  the  commerce  on  and 
through  said  Deception  Pass,  and  whether  the  location  se- 
lected is  feasible  for  the  erection  of  such  bridge  without  ob- 
structions in  navigation,  and  without  being  detrimental  to 
the  development  of  interstate  and  foreign  commerce  as  well 
as  domestic  commerce  moving  to  and  from  the  Pacific  Ocean 
through  Deception  Pass  to  the  waters  of  the  Puget  Sound 
I  territory  of  the  State  of  Washington";   on  page  5,  Una  3. 
I  after  the  word  "  approaches  ".  to  strike  out  "  to  pay  an  ade- 
quate return  on  the  cost  thereof";   and  on  page  5.  line  6. 
to  strike  out   "forty",  and  insert  "twenty-five",  so  as  to 
make  the  bill  read: 
I       Be    it    cna-'tcd     etc..    Thr.t    the    consent    of    Consrress    Is    hereby 
;  granted  to  Ernest  N,  Hutchin.son.  Otto  A.  Ca.se.   and   A.  C    Martin. 
]  their  heirs,  k-sal  representatives,   and   assigns,  to  construct,  maln- 
I  tain,  and  operate  a  bridge  and  approaclies  thereto  across  Deception 
!  Pass  at  a  point  suitable  to  the  lnlere.=ts  of   navigation   between   a 
point  on  the  north  end  of  Whidby  Island  In  the  county  of  Island. 
I  in  the  State  of  Washington,  and  a  point  on  Fldalgo  Island  on  the 
I  north  bide  of  said  Deception  Pa.ss,  in  the  county  of  Skfiglt,  In  the 
State  of  Washington.  In  accordance  with  the  provisions  of  the  act 
I  entitled  "An  act  to  regulate  the  con.-tructicn  of  bridge.-  over  ncivl- 
!  gable  waters  ",  approved  March  23,  1906,  and  suDject   to  the  condi- 
tions   and    limitations    coniained    In    th.s    act      The    Secretary    of 
Agriculture  shall  dctcrr^.lne  whether  the  types,  des-gns.  and  epecl- 
flcatlons  thereof  are  adequate,   based   upon  the  propped   use,   vol- 
ume, and  vtrelght  of  traffic  pa.siiiig  over  such  bridge,  and   whether 
public  convenience  will  be  served  by  such  bridgr^   a.--:   a  cunnectln? 
hnk    between    the    Federal    in'l    lii    hv.ay    ^ybtems    of    the    State    of 
Waihtngton.     The  said   Se  'o-;iry    i-   empowered    and.    If   requested 
to  do  so.  is  directed  to  he  :a  ir.ibl.c  hearings  for  the  full  and  com- 
plete determination  of  said  jjre  edent  requirement". 

Sec.  2  The  said  Ernest  N.  Hutchinson,  Otto  A  Case,  and  A  C. 
Martin,  their  heirs,  legil  representatives,  and  a.~.slzns.  are  hereby 
a>.ihorized  to  fix  and  rharee  tolls  for  transit  over  .'uch  bridge,  and 
the  rates  so  fixed  shall  be  the  legal  rates  until  changed  by  the 
Secretary  of  War  under  the  authority  contained  In  such  act  of 
March   23.    190C. 

Sec.  3,  After  the  date  of  completion  of  such  bridge,  as  deter- 
mined bv  the  Secretary  of  War.  the  State  of  Wrjshington.  any 
political  subaivislon  thereof,  within  or  adjoining  which  such  bridge 
is  l.vated,  or  any  two  or  more  of  them  Jointly,  may  at  any  time 
acquire  and  take'  over  all  rights,  title,  and  interest  in  such  bridge 
and  appropxl.e.s.  and  interests  in  real  property  necessary  therefor, 
by  pur  liase  <  r  by  condemnation  m  accordance  ^^Ith  the  law  of  the 
State  of  Wa.«h;ngton  gcveriiing  the  acquisition  of  private  property 
for  jvjblic  purposes  by  condemnation.  If  at  any  time  after  the 
expiration  of  20  vears  after  the  completion  of  such  bridge  It  Is 
acquired  bv  co:;de!unation.  the  amount  of  damages  or  compensa- 
tion to  be  allowed  shall  not  Include  goodwill,  going  value,  or 
pror.pcct.ve  revenues  or  profits,  but  shall  be  limited  to  the  sum  of 
,  1  1  the  actual  cost  of  constructing  such  bridge  and  approaches. 
less  a  I'-'ase^nablc  deduction  for  actual  depreciation  in  respect  of 
such  bridge  and  approaches;  (2i  the  actual  cost  of  acquiring  »iuch 
interests  in  real  property;  (3)  actual  financing  and  promotion 
costs  t  not  to  exceed  10  percent  of  the  sum  of  the  cost  of  con- 
struction of  siich  bridge  and  approaches  and  the  acquisition  of 
such  mterest-s  In  real  property;,  and  (4)  actual  expenditures  for 
ueccssary    inaproveuientb. 


:a  [> 


4  Thar*  to  Iwwtoy  ctmferrMl  upon  the  Mid  Mmmlt  N.  Rutch- 
Otto  A.  Cms.  and  A.  C.  Vlarun.  tbelr  heln.  lefal  reprwaenu- 
and  Mslcns,  aU  awcti  right*  and  powers  to  enter  upon  landa 
and  to  aoqulr*.  oonCtoOMi.  appropriate,  occupy,  posseas.  and  uae  real 
•aCate  and  other  propeity  needed  for  the  locauon.  construction. 
itloQ.  or  maintenance  of  such  brldce.  approaclMai  and  tcnnl- 
loaaaeaad  by  bcMga  oorporatAooa  for  bndg*  purpoaea  in 
of  WaahlaftoB.  «poa  making  proper  compenaattoa  ttere- 
for.  to  b«  aacertaliMtf  afoeordlBf  to  tha  laws  of  the  Buxm  d  Waab- 
tngtoa  and  Um  uriwiwltntii  thereof  may  be  the  aame  aa  tn  Urn 
COWWm nation  and  expropriation  of  property  in  aald  State 

■■0.  A.  If  auch  brldfe  shall  be  taken  over  and  acquired  by  the 
Stata  ot  WaahlBffton  or  poliUcal  subdivialona  thereof  under  the 
provtiloas  of  aectUm  S  of  this  act.  the  same  may  thereafter  be 
operated  as  a  toll  bridse  tn  fixing  the  rates  of  tot!  to  be  charged 
for  the  oee  of  stK-b  bridge  the  same  shaii  be  so  adjusted  aa  to 
proTiUa.  <u  far  as  poasible.  a  siiiBclent  fund  to  pay  for  the  cost  of 
maintaining,  repairing,  and  operaung  the  brldg?  and  Its  ap- 
ptmehea.  and  to  provide  a  sinking  fund  suiBcleDt  to  amortize  the 
ooet  thereof  within  a  period  of  not  to  exceed  25  years  from  the 
date  of  acquiring  the  same  After  a  sinking  fund  suAclent  to  pay 
the  cost  of  acquiring  such  bridge  and  its  approaches  shall  have 
been  provided,  the  bridge  thereafter  shall  be  maintained  and  oper- 
ated free  of  tolls,  or  the  rates  of  toll  shall  be  so  adjusted  as  to 
provide  a  fund  not  to  exceed  the  amount  necessary  for  the  proper 
care,  repair,  maintenance,  and  operation  of  the  bridge  and  ita 
approfwrhes 

8bc  0  The  right  to  sell,  aaalffc.  transfer  and  mortgage  all  the 
ngbts.  powers,  and  privileges  conferred  by  this  act  is  hereby 
panted  to  the  said  Kmest  E.  Hutchinson.  Otto  A.  Case,  and  A.  C. 
Ilartln  thalr  heirs,  legal  representatives,  and  Ksslc^ns.  and  any 
eorporat.on  to  which  such  rights,  powers,  and  privileges  may  be 
•old.  assigned,  or  transferred,  or  which  shall  acquire  the  same 
by  mortgage  foreclosure  or  otherwise,  is  hereby  authorized  and 
empowered  to  exercise  the  same  as  fully  as  though  conferred 
herein  directly  upon  sueh  eorporatjon 

8xc.  7  T&e  Mid  aueel  N.  nKC&niaon.  Otto  A.  Case,  and  A.  C. 
Martin.  thW  hdra.  leff»l  rMnMBtaUvea.  and  assigns,  shall. 
VtChln  90  days  after  the  mnywetlon  of  such  bridge.  fUe  with  the 
8wretary  of  War  a  sworn  ttemfr  il  statement  showtni;  the  actual 
original  coat  of  constructing  such  bridge  and  approaches,  in- 
cluding the  actual  cost  of  acquiring  Interests  In  real  property 
sod  aettial  ananelng  and  promotion  costs.  Within  3  years  after 
the  ooenpietlon  of  such  bridge  the  Secretary  of  War  shall  inveetl- 
(ale  the  actual  cost  of  such  bridge,  and  lor  such  purpose  the  said 
■iusit  n  Hutchinson.  Otto  A.  Case,  and  A.  C.  Martin  their  heirs, 
legal  representative*.  azKl  aselgns,  shall  make  av&uable  to  the 
Secretary  of  War  all  of  their  records  in  connection  with  the 
financing  and  construction  thereof  The  findings  of  the  Becre- 
tary  of  War  as  to  such  actual  original  coet*  shall  be  ooncluelve. 

Sac.  8.  The  right  to  alter,  amend,  or  repeal  this  act  la  bareby 
«xpr*a*ly  reeerred. 

The  aaaeiMlinents  wer^  agreed  to. 

The  bQl  wms  ordered  to  be  engrossed  for  a  third  reading, 
nmd  the  third  time,  and  passed. 

BT'.LS    PASSED    OVE* 

The  bill  'HR  57^0  to  provide  for  organizations  within 
the  Farm  Credit  Adminustration  to  make  loans  for  the  pro- 
duction and  marketing  of  agricultural  products,  to  amend 
the  P  le.'i:  Farm  lx)an  Act,  to  amend  the  Agricultural 
Marltf'..u  Act  o  provide  a  market  for  obUgmtions  of  the 
United  States,  i.'.d  for  other  purpoaes,  was  announced  as 
r.»  X*  .:.    i.'Jer. 

.M.     KI.NO      Over 

The  VICE  i'RF^rnEST      T^.c  o.ll  will  be  pMHd  over. 

The  bill  s  T^j'  t/j  d.Tifnd  section  24  of  the  Judicial  Code. 
as  amended,  w.ih  reapoc:  to  the  Jurisdiction  of  the  district 
courts  of  the  United  States  over  sli;U  r'-lating  to  orders  ol 
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rratlve    boards,    was    announcrfl     d.< 
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Mr   REED      I>et  that  go  over. 

The  VICK  PMP>lliENr      Th^->  bill  w".ll  be  passed  over. 

HOUSi.NG     CCNCITTU.NS     IN     DI.->TRI     T     OF     COLrVBIA 

The  Senate  procf^ded  '.o  c(  ii-sjder  Liie  resolution  6. Res. 
86  directing  the  Public  Utilities  Commission  of  the  Di.slr:rt 
of  Columbia  to  mvesti^.4t.-  ft.  t,^  ptrtauung  to  housing  in  thf 
IXsirict  of  Coiumb.i  Ahuti  had  been  .-"eported  from  the 
Committee  on  thf  L)'.,-':.t  of  Coiu.^ibia  with  an  amendment. 
In  line  4  siur  :^e  WL.-^d  Columbia  ".  to  Insert  "and  to 
rre.,-  :t:..;  aijuuu  con  ,;ia:;  :-  .:.  reLiliur.  thereto",  so  as  to 
i\.aa-   :.'■  r etmUiUmi  r-'ad. 

M€9olvfi    Z^.i'.  the  Public  Utilities  Com  mission  of  the  District 
of  Coluni'    I     -   :^ereby  directed  arid  « 
facts    reii'v     ^    U)    the 

premiaes  ui  '.h.<-   District  of  Columbia  and   to  receive  and  adjust 
eotnplalnta  in  r»'a*.ion  thereto;   be  i:  further 

-d    TV  A-    '   -   -^e  purp'    ■      r     X-     :■  n5  this  dlreetlon  the 
:.    u_._,    caU    wn..fo.^-3    Ai^    subpena    records    and 


:ted  aiKl  empowered  to  investigate  ail 
and    charmowv  eC   hQOKlxig    in    rented 


accounts  In  the  same  manner  as  provided  for  the  perfomutnce  of 
the  duUea  of  the  said  Commlaslon  with  respect  to  public  utilities: 
and  be  It  further 

Jicsofretf,  That  the  said  public  utUlUee  commission  shall  pre- 
psLre  a  ftill  and  comprehensive  report  of  the  matters  investigated 
under  the  terms  of  this  reeolutlon  and  shall  transmit  the  same 
to  the  President  of  the  Senate  af  the  Cnlted  State*  on  or  before 
January  30.   1934 

The  amendment  was  agreed  to. 

The  resolution,  as  auModtd,  was  agreed  to. 

ONK    HrVbRKDTH    ANVXYnSAKY    Or    IKBKPENbKNCK    OT    TTXK3 

The  bill  'S.  1808)  to  authorize  the  coinage  of  50-cent 
pieces  In  commemoration  of  the  one  hundredth  anniversary 
in  1936  of  the  independence  of  Texas,  and  of  the  noblf  and 
heroic  sacrifices  of  her  pioneers,  whose  revered  memory  has 
been  an  inspiration  to  her  sons  and  daughters  during  the 
past  century,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  rnmmemorsTloii  of  the  one  hun- 
dredth anniversary  in  1936  of  the  tlldepandsnoe  of  Texas  and  of 
the  noble  and  heroic  sacrifices  of  her  pioneers,  whoee  memory  has 
been  an  Inspiration  to  her  sons  and  daughters  during  the  past 
century,  there  shall  be  coined  at  the  mlnUt  of  the  United  States 
sliver  50-cent  pieces  to  the  numt>er  of  not  more  tiian  one  and 
one-half  million,  such  50-cent  pieces  to  be  of  the  standard  troy 
weight,  composition,  diameter,  device,  and  design  as  shall  be  fixed 
by  the  Director  of  the  Mint,  with  the  approval  of  the  Secretary 
of  the  Treasury,  which  said  50-cent  plecee  ahall  be  legal  tender 
In  any  payment  to  the  amount  of  their  face  value. 

Sac.  2  That  the  coins  herein  authorised  shall  be  tanied  only 
upon  the  requeirt  of  the  American  l^eglon  Texa.<i  Centennial  Com- 
mittee, of  Austin.  Tex  .  upon  payment  by  such  American  Legion 
Texas  Centennial  Committee  of  the  par  value  of  such  coins,  and 
It  shall  be  permissible  for  the  said  American  Legion  Texas  Cen- 
tennial Committee  to  obtain  said  coins  upon  said  payment,  all 
at  one  time  or  at  separate  times,  and  In  separate  amounu.  as  it 
j  may  determine. 

Sac.  3  That  aU  laws  now  In  force  relating  to  the  subsidiary 
sliver  coins  of  the  United  SUtes  and  the  coining  or  striking  of  the 
same,  regulating  the  guarding  and  process  of  mlnage  providing 
for  the  purchase  of  material,  and  for  the  transportation,  dl.'^posl- 
tlon.  and  redempuoii  of  coins,  for  the  prevnition  of  debasement 
or  counterfeiting,  for  aecxirlty  of  the  coins,  or  lor  any  other  pur- 
poses, whether  said  laws  are  penal  or  otherwise,  ahall.  so  far  as 
applicable,  apply  to  the  coinage  herein  authorized:  ProvULed.  That 
the  United  States  shall  not  be  subject  u>  the  expense  of  making 
the  neceaaary  dice  and  other  preparations  for  this  coinage. 

The  VICE  PRESIDENT.     That  completes  the  calendar. 
EgDUcnow  or  dibts.  interest,  awd  taxation 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  that 
there  may  be  prmted  in  the  Record  addresses  dehvered  at  a 
conference  on  debt  and  interest  reduction  and  taxation  under 
the  auspices  of  the  People's  Lobby,  held  in  the  Cosmos  Club, 
Washington.  DC.  May  20,  1933  These  addres.ses  were  made 
by  prominent  individuals  interested  In  the  subject. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

DEBT    AND    INTiarST    amuCTION    tLtro    T.^IATTOIt 

(Statement  by  Dr  Harry  W  Laldler.  chairman  of  the  board  of  ihe 
National  Bureau  of  Bconomlc  Research,  presiding  at  debt  and 
taxation  conference.  Coamos  Club.  Washington.  Saturday  morn- 
ing. May  aO) 

During  the  last  few  years  the  American  people  have  awakened 
as  perhaps  never  before  to  the  realization  of  the  tremendous  bur- 
den of  debt  under  which  they  are  struggling  Most  estimates 
place  this  debt.  put>llc  and  private,  at  more  than  ISO  billion  dollars. 
The  mortgage  debt  on  the  farm  alone  has  been  eetlma-f  ;  .it 
about  »a. 500.000  000.  This  debt  bore  down  heavUy  ui>  .  i..e 
farmers  and  workers  during  the  booming  days  of  so-called  prtis- 
perlty  '  lu  weight  u  t>eoomlng  Intolerable  tn  theae  days  of  tragic 
depreeslon.  of  starvation  prices  for  farm  products,  of  low  wages. 
ar.d  of  no  wsges  at  ail  for  millions  of  Americans  The  gross  In- 
■  'rom  farm  production  In  1932  was  estimated  at  only  $5,143.- 
>'.  a  decrease  of  57  percent  from  the  high  level  of  $11  918.- 
OOO.OOO  In  1929. 

While  the  Income  of  fanners  and  home  owners  has.  In  many 
Instancee.  approached  a  vanlahlng  point,  the  interest  on  their 
mortgages  has  remained  the  same  In  tens  of  thousands  of  caaea. 
The  Interest  payable  m  1932  on  the  farms  was  »<J12.000.000.  a 
reduction  of  only  about  one  eighth  from  1929.  while  the  tax  re<i  .  - 
tlon  amounted  to  only  about  20  percent  Average  weekly  wa.;e8 
In  manufacturing  Industries  from  1929  to  1932  decreased  by  over 
40  percent  The  sacrtflce  Involved  In  paying  mortgage  charges  In 
general  U  from  two  to  three  times  as  great  as  tn  the  days  t>efore 
the  Wall  Street  craah  In  thousands  of  instances,  deeplte  all 
efforts  to  meet  debt  payments,  homes  and  farms  have  been  fore- 
closed and  the  former  owners  are  now  penniless 
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Through  tfii!»  pftliif'.il  pror^s.*!  many  private  debts  have  been 
vrlped  out  III  the  la.'^t  ,5  years  billions  In  debts  have  been  likewise 
canceled  by  banK  failures:  twi  bi!Iions  by  domestic  bond  defuult.s. 
another  billion  by  foreign  boi.d  (ielault:  and  at  least  tvro  billion 
by  commercial  failures  All  of  thcs4'  cancelallons  have  been  with- 
out plan  or  purpose  and  have  been  attended   by  great  suffering 

Why  not  carry  forward  the  proffs.<;  of  writing  down  debts  m  n 
dellt>erate  and  selective  manner''  Many  students  are  now  urpinr, 
that  this  be  done  In  the  case  of  Government  bonds,  which 
aggregate  In  city.  State,  and  national  ubout  $33,000,000,000.  they 
are  proposing  that   certain  callable  I'^siie.';  be  refunded 

In  the  case  of  farm  and  home  mortpafes.  they  are  polng  far 
beyond  the  present  Government  proLTam  In  urj^lng  reduction.'  en 
Interest  and  principal.  Many  are  proposing  a  moratorium  lasting 
for  several  years 

Vitally  connected  with  the  tnirden  of  debt  is  the  problem  of 
taxation. 

During  ty-.e.'i/^  (!;..v«  \\o  :n\ist  raise  ereat  sums  of  money  not  only 
for  the  ordii-.arv  rxji^iisi-s  of  [government  but  for  direct  relief  and 
for  public  work.'^  W!..i*  shall  be  done  about  this  problem?  Econ- 
omy leagues  thrc. :•'!';■.  the  rountry  are  demanding  that  the  sit- 
uation be  met  by  rwrw.i  --'^wn  rrd:na.'-y  public  expenditures  to 
the  very  marmw  F:<i':  it.'  ::;il.  rrrreational^  health,  and  sanita- 
tion, and  other  vitally  i';.p"r;:i.nt  .'^onal  services  have  already  been 
ruthlessly  slashed 

Some  urge  Inflation  as  the  way  out,  others  the  impopition  of 
rales  taxes.  A  final  school,  the  People's  Lobby  among  them,  has 
vlporously  opposed  sales  t.ixes  on  the  p^ound  that  it  is  a  tax  on 
each  successive  sale,  and  that  it  not  only  falls  heaviest  on  the 
poor  but  that  Its  cumulative  effect  can  be  made  almost  intoler- 
able for  those  havlnp  small  Incomes.  We  are  of  the  belief  that  the 
Nation  should  impose  hijijher  Income  and  inheritance  taxes  on 
those  best  able  to  bear  them  and  .-should  make  It  impossible  to 
dodge  these  taxes  by  the  subterfuges  resorted  to  by  some  of  our 
millionaires  of  yesterday  or  today.  Such  taxes  are  Just.  They 
would  aid  in  a  healthy  redi.'^trlbution  of  wealth  and  income  and 
would  put  purchasing  power  :n  the  hands  of  those  who  would  use 
It  Immediately. 

Increasingly  men  and  women  everywhere  are  realizing  that  one 
of  the  great  causes  back  of  the  present  depression  has  been  the 
great  and  unjust  inequality  of  wealth  and  income  In  this  coun- 
try The  latest  study  of  the  National  Bureau  of  Economic  Re- 
search on  economic  tendencies  In  the  United  States  indicates  that 
in  the  period  1922-29  wapes  of  factory  workers  Increased  at 
the  rate  of  only  1.4  percent  per  year.  We  increased  the  amount 
turned  into  new  capital  equipment  by  6  5  percent  per  year  Profits 
of  industrial  concerns  advanced  during  the  same  period  at  13 
percent  per  year,  while  financial  profits  Jum.ped  at  the  rate  of  over 
16  percent  per  year.  Thus  profits  and  productive  machinery 
leaped  forward  at  a  speed  far  greater  than  did  wages,  while  the 
purchasing  power  of  the  farmeru  during  that  period  wa.s.  indeed, 
at  low  ebb  Farmers  and  wage  earner-^  as  the  years  advanced  thus 
became  increasingly  unable  to  buv  the  goods  that  could  be  pro- 
duced with  such  lightning  rapuii'v  by  our  m.ass  industries.  If 
we  had  put  far  more  of  the  prixlucts  of  industry  Into  wages,  sal- 
arle.i.  and  other  real  Income  for  the  city  and  farming  population — 
Including  social  services  provi.icd  bv  the  Government  out  of  taxa- 
tion— and  less  of  the  natlor-..^  inci  :nc  into  profits  and  new  ma- 
chines and  factories,  the  larne  ina.s.<^e.s  of  our  people  would  have 
been  far  more  able  to  buy  the  j:o  >ds  which  cur  industries  could 
produce,  and  much  <  f  the  present  suffering  would  have  been 
averted. 

A  few  m.onth*^  a.:  'lie  Hu.-iness  Week  published  a  significant 
series  of  arti(*ies  nics.'  articles  told  us  where  our  market  wsis 
for  our  agruultura;  and  manufacturing  turn-over.  It  showed  that 
those  whi  ohta.:;c(l  inconu-s  of  less  than  $3,000  per  year  pur- 
cha-..-d  Mver  t^T  perccn!  c  .  <r  two  thirds,  of  the  total  goods  and 
Eer\.c.-  ((ui.sumed  Ilmsc  receiving  less  than  $5,000  purchased 
78  ptriir.i  ul  the  total,  uhile  all  groups  above  the  $25,000  class 
together  ttcccjunt  for  a  bare  8  percent.  The  need  for  such  a  redis- 
tribution of  income  as  would  give  adequate  purchasing  power  to 
the  masses  is  thus  clearly  demonstrated. 

A  more  drastic  program  of  taxation  reaching  the  higher  Income 
levels  would  not  only  brir.'t  to  the  Ciovernment  large  sums  of 
money  even  during  the  pre.sent  crisis  but  would  aid  materially  in 
f-trlklng  the  needed  baiaiice  between  production  and  consumption. 
An  increasing  number  f  students  are  urRlng  such  taxation  and 
likewise  Insisting  on  the  taxation  of  Income  from  tax-exempt 
eecurltles  and  corporatic  n  surpluses 

A  few  weeks  ago  llif  I',  i-pie  .s  Lobby,  through  Its  president.  John 
Dewey,  and  Its  secret.irv.  I>.  njaiuln  C.  Marsh,  wrote  a  number  of 
economists  askine  thrir  -:;:.an  on  certain  points  regarding  the 
writing  down  of  debt«  '.nl  .r.terest  rates.  It  asked  (among  other 
things,  whether  Qov  ires.n  '■l  rii'.d  declare  that  a  national  emer- 
gency existed  and  en.act  lo.'islr.tion  authorizing  debtors  to  reduce 
the  face  of  their  mdeht.vlnf  .ss  a::d  t:  e  interest  rate  thereon. 

Many  well-known  i.  :  (  ::.,>-s  sent  in  slpnincant  replies  to  this 
questionnaire.  A  ntnv.n*  r  ,  f  the  economists  who  contributed  most 
notably  to  this  or  other  svir.posia  on  the  problem  of  debts  and 
taxation  are  here  today  at  the  .spring  conference  of  the  People's 
Ijobby.  opened  this  morning  at  the  famous  Cosmos  Club  of  Wash- 
ington. DC.  The  subject  of  the  conference  is  "  Taxation  and  debt 
and  Interest  reduction" 

I  take  pleasure  in  introducing  as  the  first  speaker  of  the  morn- 
ing. Dr.  Rufus  Tucker,  economist,  former  member  of  the  economics 
faculty  of  Harvard  and   tlie  University  uf  illchlgan   and  a  former 


member  of  the  staff  of  the  Commerce  and  Treasury  Departments 
Dr   Tucker  will  speak  on  the  Important  question,  "  How  to  reduce 

debts  and  interest  rates" 

HOW    TO     F.ELirVE    DKBTORS     WTTHOfT     INn^ATION 

(Statement  by  Dr.  Rufus  S,  Tucker,  economist,  formerly  in  the 
lYeasury  and  Commerce  Departm.ents,  May  29,   19331 

The  most  distressing  and  dangerous  aspect  of  the  present  situa- 
tion is  the  burden  of  debt,  especially  that  part  of  it  that  rests  on 
private  individuals.  Of  these  debts  the  most  conspicuous  are  farm 
and  home  mortgages 

The  mortgage-relief  provisions  embodied  In  recent  legislation 
are  inadequate  for  the  reason  that  they  contemplate  refunding 
f  xistmg  mortgages  at  fairly  high  rates  of  interest.  Consequently 
they  give  no  relief  to  debtors  unless  the  principal  of  the  mortgage 
IS  drastically  reduced:  and  If  that  were  done,  the  loss  to  the 
creditor  woiild  be  .so  great  that  he  will  be  compelled  to  refuse 
to  make  the  exchange  and  to  insist  on  his  full  legal  rights.  It  is 
especially  true  of  trustees,  and  of  banks  and  insurance  companies 
that  are  m  a  position  where  taking  losses  on  their  books  is 
impossible  if  they  wish  to  continue  in  business.  Consequently 
It  is  essentia!  to  devise  a  mean^  whereby  interest  can  be  reduced 
considerably    while   the   principal    is   left    intact    or   nearly    so. 

If  the  principal  of  farm  and  home  mortgages  was  reasonable 
in  relation  to  the  value  of  the  property  when  the  loan  was  made. 
it  would  be  possible  to  relieve  both  debtor  and  creditor  without 
loss  to  the  Government  by  ofTenng  m  exchange  bonds  yielding 
2  percent,  maturing  m  15  years,  with  Crovernment  guaranty  of 
both  interest  and  principal."  Trustees,  banks,  and  especially  In- 
surance companies  can  carry  such  bonds  on  their  books  at  par,  in 
spite  of  the  fact  that  their  present  market  value  would  be  only 
about  78  percent.  Such  bonds  would  never  come  on  to  the  market 
in  great  quan:ities.  since  their  sale  would  involve  asknowledelng 
a  loss;  thev  would  be  adequately  secured,  both  as  to  current 
charges  and  ullim.ate  repayment:"  and  for  these  reasons  would 
not  Injure  the  Governments  credit  or  involve  a  net  drain  on  the 
Budget.  If  the  administration  is  unwilling  to  guarantee  the 
principal  for  fear  that  the  bonds  would  then  be  roearded  as  an 
addition  to  the  Government  debt,  nearly  the  same  advantage 
could  be  obtained  by  providing  that  the  bonds  shall  be  accepUible 
at  their  face  value  In  payment  of  estate  taxes,  war  debts,  and  all 
other  payments  to  the  Government  for  which  Liberty  bonds  are 
now  acce'ptable  at  par:  also  that  any  of  the  mortgages  taken  over 
mav  be  paid  off  at  any  time  by  tender  of  these  bonds  at  par. 
These  privileges  would  "cause  the  market  price  of  ths  bonds  to 
remain  fairly  high  and  ultimately  to  reach  par  even  without  a 
specific  guaranty  of  principal. 

The  valuation  of  property  for  the  purpose  of  converting  mort- 
gages into  the  new  bonds  could  be  as  high  as  50  percent  of  the 
1929  value  In  most  cases  without  involving  any  loss  to  the  Govern- 
m.cnt.  provided  that  accrued  taxes  are  paid  to  the  taxing  authority 
and  deducted  from  the  amount  paid  to  the  mortgagee.  By  this 
means  It  would  be  possible  to  cut  the  debtors'  Interest  payments 
in  half  and  give  them  ample  time  in  which  to  pay  the  principal, 
without  doing  any  Injustice  to  the  creditors.  Such  relief  would 
do  more  to  restore  the  confidence  and  the  purchasing  power  of 
our  people  than  any  other  proposal  that  has  been  made,  for 
nobody  would  lose  annhlng  by  it— not  even  "  Uncle  Sam  -and 
several  million  would  gain. 


WHY     DEBTS     AND    INTEREST    RATES    MTTST    BE    EEDUCED 

i    (Speech    at    conference    on    debts    and    Interest    and    taxation    at 

I       Cosmos   Club,   Washincrton,    Saturday   morning.    May    20,    by    Dr. 

'       Max   Winkler,   of    New'^York    City.    Investment    expert,    economic 

adviser  for  the  Senate  co.mmittee  investigating  banking) 

Developments    within    recent    years    bear    adequate    testimony  to 

tlie    accuracy    of    the    statement    made    by    Wendell    Phillips    that 

•■  debt    is   the  fatal   disease    of    republics,   the   first   thing    and    the 

nut'htiest  to  underm.me  government  and  corrupt  tlie  people." 

Two  hundred  and  fifty  thousand  million  dollars  ($250,000.- 
n(X)000i  is  the  estim.ated  total  debt  of  the  world.  It  Is  equivalent 
•o  more  than  »125  for  each  man.  woman,  and  child  living,  regard- 
liss  of  color  or  creed.  It  comprises  external  and  internal  obliga- 
tions of  povernm.ents  and  political  subdivisions,  but  does  not  In- 
clude outstanding  obligations  of  corporations  or  debts  of  indl- 
I  viduals. 

Since  the  wealth  of  nations  Is  estimated  at  about  S750.000.- 
000  000.  the  ratio  of  wealth  to  debt  Is  about  3  to  1;  that  is.  there 
are  S-3  of  a..- .sets  for  every  $1  of  liabilities. 

If  it  were  possible  to  reali7.e  on  all  the  assets  belonging  to  the 
'   nations  of  the  world,  on  the  basis  of  which  these  assets  are  carried 
on  balance  .sheets,  one  third  might  suffice  to  take  care  of  the  ex- 
isting commitments  of  nations.     The  remaining  two  thirds  would 
then  ban  ly  fcufScc  to  take  care  of  all  private  engagements 

With  the  bulk  of  the  wealth,  however,  in  the  fr)rm  of  fixed  and 
'  often  frozen  a.s.sets,  it  is  apparent  that  under  existing  conditions 
■  the  extent  of  the  outstandine  debt — public  as  well  as  private— is 
'  far  beyond  the  capacity  of  debtors  to  meet.  Many  have  already 
i  followed  the  line  of  least  resL'^tance.  Standstill,  moratorium,  dc- 
1  fault,  repudiation,  and  similar  measures  have  been  resorted  to  by 
I   many  nations,  political  subdivisions,  and  private  debtors  a.s  well. 

Figure*  relative  to  existing  governmental  defatilts  are  f  tarllmg. 
i  Ihe  prmcipai  amount  of  bonds  on  which  payments  have  been  eus- 
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p«nd*<l  :3  sst:rri<i:^x:  a^  i31 .000.000.000.  In:  rt  x  Id  mmmn  acRT*- 
gMM  vbU  over  9S  bUlloiM^  Monovcr.  bttc-k  inurMt  to  •ceruing  •« 
tb*  rmt«  of  •ubAtAntlally  mor«  Uuin  a  bllUoa  doUan  •  7«v.  or 
More  thATx  t3  000  »  minute. 

Tb«M  nnff— »d  td  mmmm  wlU  new  b«  npald.  Ttoay  can 
ba  Hpaia.  Tb«y  bavt  baen  IncarrMl  bf  omo.  auppoaMUy 
utth  foidtac  (^  tfMClaln  at  ptioplM;  men  who  were  often  in- 
to Mcrtflot  tho  ftttxire  for  the  prewnt;  owr  who««  flnAnclal 
no  praiacCtaf  tfctty  «■•  tioltftnc  ffuanl:  and  to  wboa* 
borrowUif  Hbtmm  ww  no  eaetal  efwck. 

H  OHMal  b»  «enlMt  ttet  tof  far  th*  tr— ter  p«rt  of 
•steUaf  tnd>>>tXln—  of  nations  had  tta  origin  in  wmr.  and  altho>uch 
It  la  aqoally  tru«  itiat  had  R  not  be«n  for  paat  wars,  and  were  It 
ao<  for  tmtLT  ot  tutors  mat%.  trie  natural  merMne  of  natlona  mtght 
b*  mflaaaat  to  pay  off  all  lodebtediMM  eootracted  for  tnduatnai 
and  eosimerelal  espaneloa  tb«  fact  rcoMlnB  t/iat  a  debt — regard- 
Imm  ot  orlytn—li  stUl  a  debt  and  has  tike  aaoM  general  effect  of 
reetrlctlnc  U)e  ttnaneiai  fracdoM  of  natloM. 

It  u  alao  vorth  baanng  tn  mtnd  that  moat  of  the  4tobt,   both 
P«*Mle  and  private,   waa  eaatineted  at  a  Uma  when   price*   were 
ly  high      To  gtve  a  few  LOUttOa  aHMafitas:   Bolivia  bor- 

permitted  or  even  encouraged  to  borrorw.  when  tin — 

•ooatry's  prlnetpal  atand-by  was  tfuoted  markedly  tn  cseaaa 
of  current  la^la.  A  doUar  berrewad  at  a  Ume  when  tin  waa 
qaa«ed  at  83  bacomaa  more  than  $3  wttb  ttn  at  20. 

IS  Cuba  MNTured  a  daOar  wb«n  axjgar  waa  quoted   at   18^.  ahc 
$!•  wtth  su^ar  selling  at   I   cent  a  pound.      Argentina   owi?s 
w»  w*li  wbeat  at  70  oenta  for  every  doUar  contracted  when  wheat 
warn  aalllng  for  almost  tS 

The  farmer  tn  Iowa  owes  more  than  M  50.  with  com  selling  at 
46.  for  every  doUar  obtained  when  com  was  q-uoted  at  about  IX 
The  Kansas  wheat  fanner  ow«a  MJSO  or  $5.  as  much  as  he  aetxially 
received  on  the  basis  of  present  quotations  for  wheat,  conqiarad 
with  prices  prevailing  at  the  time  he  obtained  his  accomskOda- 
ttaoa;  and  the  MlaMMppt  eotton  planter  owea  about  $5.  with 
ooMon  at  S  eanta.  tar  avary  dollar  he  borrowed  when  cotton  sold 
for  more  than  40  oeata. 

aball  wa  taU  creditors  to  wait  for  payment  according  to  original 

return  to  the  leveli  prwalllBff  at  the  tiaae 

Or.   shall   we.  adopttnc  the  methods   of 

»»al   pnncea.   debase  o«ir  etirreney   to    the   extent    to   which 

faay  fallen  and  redeem  In  this  manner  a  commltoMnt  at 

•  lowBT  valoa  than  we  originally  agreed  to  pay? 


ahmkkl  burr  a  ir^n  to  what  extent  ahould  It  do  ^o? 
tion  has  been  a  lacQirant  pmhtotn  of  gowaramant  ever  Unoe  spend> 
ing.  taxing,  and  borroenng  have  been  acta  of  government  The 
la  eapaelaliy  acuta  la   ilmwli   to^y  for  iba  foUowtn^ 


to  ottef  worda.  ahall  we  satisfy  the  debtor— that  Is,  one  part 
Ofour  public— at  the  expense  of  and  discrimination  against  the 
OTadltor.  arKtther  perhaps  equally  deaervtoK  part  of  our  people? 

Or.  shall  we  permjt  our  money  to  fluctuau  .n  afxordaoce  with 
the  ups  and  downs  of  world  prices  and  adopt  what  Is  ordinarily 
oaUad  In  the  rlawoom  and  tn  the  lecture  hall  a  "  managed  ~ 
currency? 

As  a  eredltor  nation,  we  have  assumed,  grave  responalblUtlca 
It  Is  Incumbent  upon  iia  to  honor  the  inviolability  of  contracts. 
If  we  repudiate  obligations,  in  whole  or  in  part,  how  can  we 
approach  our  debtors,  expecting  them  to  meet  In  full  payments 
dua  \»7  *^' 

Tha  artatence  of  an  emergency  cannot  be  denied.  The  credit 
poaltkm  of  the  United  Statea  Goverument  must  remain  unim- 
paired. The  recent  declalon  to  pay  In  depreciated  dollars,  con- 
trary to  provialona  In  loan  agrMments.  should  be  changed  forth- 
with. • 

As  to  political  subdivisions  nnd  all  other  categorlee  of  debtors 
within  t:ie  United  SUtea.  relUf  is  imperative.  To  provide  this, 
I  submit  the  followtng  eoncretr  suggestions: 

Let  there  be  created  witljout  delay  a  debt  re?a:uatlon  board, 
chanted  With  effecting  adjustnsenu  of  cxlsUng  obllgatlODa  on  the 
baau  of  a  careful  examlnattoaa  of  the  capacity  of  evary  debtor  or 
group  of  debtora. 

The  principal  amount  of  debU  at  present  outstanding  should 
ramaln    txndlsturbed       Amcrtiziitlon    should    be    suspended    for    a 

rlod  of  from  3  to  5  years  Interest  during  this  period  should 
Bdjiisted  aooordlng  to  capacny  payments  to  vary  from  25  per- 
centof  the  prsasnt  rata  of  lnt.>rest  to  the  full  rate,  which  Is  In 
PP  ^—  to  saeaad  6  percent  per  annum  Por  the  difference,  let 
thsre  ba  taaoad  beneflctarv  rertlflcates.  which  shall  baar  no  inter-  i 
sat.  but  which  win  be  recierme'j  at  par.  beglBBllv  altar  the  ex- 
piration of  the  emergency  period. 

Obihrsttons  fallitic  due  wtthln  this  period  of  from  8  to  5  years  I 
should  be  repaid  in  a  similar  manner— that  is.  cash  paymenU  i 
should  vary  from  25  to  100  percent  of  the  amount  due  but  in  | 
thla  case  beneficiary  eertlUcateH  laaoad  for  tha  dtSi 
bear  Interest  st  the  orlgtaal  rate,  the  Intereat  on  sueb 
to  be  payable  m  full 

Adjustment  shall  be  mada  only  upon  the  request  to  the  debt 
raraluatloD  board  by  the  di»tejs  or  the  i  mmma.  and  the  da- 
clalons  of  the  board  shall  ba  btndlnc. 

XTBlam  some  sucb  msaMUsa  are  adapted  in  the  venr  near  futxire.  \ 
It  la  doutaaad  wbatbar  Aaaartean  daMcaa  wUl  be  able  to  continue 
waaaat  SKlatlng  aommttmanta.  Default  is  bound  to  affect  most 
■ailouaty  not  only  tlka  poaltkm  of  the  respective  debtors  in  tha 
United  States,  but  tba  credit  i*i>ivHng  at  Um  entire  "at Km  aa 
wali.    This  mtist  ba  avoldad. 


<f 


1.  It  appears  that  Increased  spendtz^  la  aaeded  to  get  us  out  of 
the  dwgrsmlrwy  that  prtvate  individuals  who  have  money  they 
eowM  lyaad  or  Invaat  will  not  s|>end  or  Invest  It  fast  enough:  and 
that.  eonsequenUy.  Oovevoment  must  effect  the  nccasaary  increase 
In  total  spending. 

2.  It  Is  evlii—t  that  revenues  from  taxaUon  are  steadUy  dlmln- 
iahlng  la  measure  as  the  has  as  of  tax  levies  are  rtkrlnkini;  tn  the 
course  «i  tlw  daprssalnn.     Tax  laws  are  Inadequate  at  present. 

I      8.  It  la  proteMa  that  larga  scaUi  borrowing  by  the  Pedcral   State, 
or    local    goveriunents   through    the    sale    of    bondfi    would    be    ex- 
I  tremely  diAcult  11   not  Unpooalble. 

I  Now.  If  Government  can  neither  tax  nor  borrow  enoiigh.  as 
;  many  people  argue,  and  U  an  adequate  amount  of  spending  cannot 
be  brought  about  through  private  actioiB,  we  most  as  a  people 
resign  oursalvas  to  the  abandonment  of  our  existing  standard  of 
llrlng  and  to  thm  horrors  of  s  deepening  depraaalon.  I  reject  that 
conduatoai  and  argue  that  whatevar  amount  of  ^xodlng  or  con- 
sumption may  be  necessary  for  the  survival  and  welfare  of  tha 
race  can  and  must  be  effected  by  the  State. 

Taking  this  ..ew.  I  plead  for  taxation  to  the  exclusion  of  loans 
for  the  following  reasons: 

First.  The  entire  rsaourcea  of  the  Nation  are  in  the  last  analysis 
at  the  eoonmand  of  tha  taxing  power  of  the  SUte.  To  say  that  the 
people  won't  stand  for  enough  taxation  to  accomplish  the  ends 
so\:ght  U  to  say  that  the  people  do  not  daatra  these  ends. 

Second.  The  taking  at  purchaalag  power  by  means  of  taxation 
Inatead  of  loans  avoids  the  auLaaquant  evils  of  interest  chargea 
borne  by  the  mssaea.  Tha  chief  effect  of  interest  on  the  publlo 
doM  la  that  of  obUgtag  tha  maaaca  to  transfer  to  a  small  number 
of  landers  a  part  of  the  national  tnoome.  Most  of  our  preaent  debt 
dtAeultiea  are  due  to  this  Intereat  fsctor 

Thfrd  Loans  are  not  s  permanent  subetltiite  for  taxaUon  They 
can  only  replace  taxation  for  a  short  Ume.  as  loans  must  be  repaid. 
Loans  are  only  Justified  as  temporary  expedienU  for  flnancitu;. 
Some  people  treat  the  need  for  Increased  Oorernment  expenditure 
as  a  temporary  need.  This  view  Is  crrooaous.  It  has  always  been 
taken  In  respect  of  public  borrowing  aad  always  been  wrong. 
I  Tte  reason  la  that  Govamment  expandttaraa  must  nsesssarlly  ba 
I  reeuiraMaad  ct  increasing  amount,  aisapt  possibly  for  the  exces- 
sive sTpoMffturcs  at  abnormal  periods.  Ilka  war.  In  the  present 
I  situation  the  objecta  ot  a  daalrahia  Imiiaasa  la  pubtk:  spending. 
I  such  as  better  housing,  municipal  haaiiTin<  alliai.  %4i1«tl<mal  social 
I  servlcea.  are  all  objects  of  expenditure  which  shoxdd  absorb  public 
funds  foran  Indefinite  future  period.  To  start  a  program  for 
social  ^tatwltng  by  the  state  on  the  assumpUon  it  Is  to  be  tem- 
PO'an'  would  be  foolish  and  harmful.  The  total  amount  of  Gov- 
erament  akpendlture  must  be  maintained  fairly  stable  and  prc^^res- 
slvely  expanded.  Therefow  a  long-ranj?e  plan  of  increased  publlo 
spending  should  ba  started  and  continued  right  along— on  a  pay- 
as-you-go  basis.  For  only  on  such  a  basis  can  the  plan  be  con- 
ducted suooaaaftilly  oe«r  a  long  period. 


Shall 
ahall  It 


^     "'         ■'  onference.    Cosmoa    Club.    Waahlnj^ton. 

^    -  May  ao.   by  Lawrsnoe  Dennis,  author  of  Is 

"•mment  meet  all  lU  expenditures  by  taxaUon    or 
a  '  of  Its  outlay  by  borrowing?    If  tlve  GovemoMBt  ' 


■OW    TWX    eOVXXMltZMT    CAM     OBTAIN     BE\Kl«i:X 

(&>eech  at  conference  on  debt  and  Interest  reduction  and  taxa- 
tion. Coanoa  dub.  Washington.  Saturday  nuwning.  Ma?  20  by 
Dr.  Joaeph  McOoldrick.  professor  of  public  law.  Columbia 
Unlvwralty) 

The  immediate  demand  for  the  inclusion  of  a  Ux  pro^rrara  In  the 
ladwtrlal  recovery  bUl  springs  from  a  deairt  to  protect  public 
eradtt  and  put  a  brake  upon  Inflation.  This  Is  both  wise  and 
prudent,  but  m  devising  s  tax  program  we  must  be  careful  not  to 
put  a  check  upon  recovery  iteetf.  We  hava  been  suffarlaw  for  aoma 
ccmaldsrahle  time  m  the  Unltad  SUtea  from  sn  unef^  dlatrlbu- 
tkm  of  nauonal  Income.  Before  1920  the  effect  of  this  waa  to 
cnuss  too  much  moawy  to  be  set  aside  for  investment  The  con- 
verse  of  this  was  that  we  had  too  little  for  national  purchasing 
P*!!!y-  -5?  *=*  *P*  J******  *•  *'•»*  putting  mon-y  into  factories. 
™"**2»  O— ,  Hjlldiuga.  and  on  the  other  hand  we  hsd  an 
i  """"'  y^*^'*-P"**  ••  consume  the  grxKls  which  these 
factories  and  M^  amtfd  tarn  out  It  is  not  clear  thst  we  have 
h*danyow«pwdoetto»  la  an  absolute  sense  B^.t  we  have  had 
oMrp«dnetio«  in  the  senaa  that  we  have  been  able  to  produce 
°*<**  things  than  our  people  have  bad  money  to  buy.  An  abeoluta 
orerproduction  In  shoea  would  mean  that  we  were  productnr  more 
shoe,  than  our  people  could  wear  Instead  wa  haVTSSm^'ble^ 
SiSf  ™°^J!!l!?*  ****"  *******  "^"^^  buy.  »  our  standard  were 
^m,^,.!.?.«  "7  '^fSL.^TJ'^  f?  reached,  even  In  1929  an 
owproduction     to     atrinfcOai      Bol     with     purchaaing     power 

nirnmaiSiilir    hllrt*^***^   *"**   **"   produced    than   the    national 

mir^T^  l^^SS^X^JH^  g*.*!!?  °***  "**"  ***•  standpoint  of 
"****•  JIfJ'''*'"  ***  "•■•  «>»•  atandpolnt  of  ordinary  buataaea 
'SSHL^Jr^  *^  fortunaa  dUTer  from  the  great  wealth  of  aarllar 
cfrinmtloaB.    They  are  not  in  palacaa  and  cbataaua.  but  In  Indw- 

^.^-*^fI?fS?  ^^  '*'**•  **'  •"  automobUa  factory,  or  the 
abares  of  Meek  that  repreaent  tt.  Uaa  not  la  tba  madOnerv  snd 
equipment  of  that  factory,  but  In  the  ri— haitiik  p7iiI^  -i  _ 
?r^V*  '^'»«'*-"  "»!-■  «»-•  aurtciSra^  TblTt^buJ 
S'tS^'rirUiSlii.**"  ''~**^'  «*•  '^^  <^  "^«  '"cto^  "5 
Our  diffl-.ltyjlace  1028  has  been  a  prograaalve  shrinking  of 
nauonal  spending  power.     It  began  with  thi  cassauon  of  infest- 
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ment  In  heavy  Industry.  This  meant  the  l.iy-of?  of  the  wc.-kers 
in  those  Industries  and  the  cancelation  of  the.r  pnrohaf ing  T;oAer. 
But  they,  after  all.  were  the  customers  of  still  other  Irn;-^.  tru  s, 
which  now  were  forced  to  contract.  As  they  laid  o3  e'^.p:. y-'s. 
a  new  laver  of  national  purchasing  jxjwor  vur.ished.  With  this 
purchasing  power  gone,  still  other  manuiacturers  were  lor.eci  to 
retrench.  That  has  been  the  story  from  mlds-un^nier  of  l'J29  to 
this  day.  We  have  had  an  unbroken  spiral  of  falling  wace.'^,  h  ;::1- 
neas  curtailment,  bringing  with  them  s-till  further  wage  rodu  i;  lis 
and  still  further  business  curtailment 

The  problem  even  before  1929  wa.s  the  tw  fold  c!.e  of  tno  nv.  h 
national  Income  going  Into  capital  inve^-t:ricnt  and  too  l::t>  ;:.to 
ptircha.<?lng  power,  that  would  alone  sustain  r.atior.al  invcstmrnt.  1 
This  Is  a  problem  not  only  of  the  workingm.-i:i  but  of  the  f,.-:;ier 
as  well,  whose  best  customer  Is  that  numerou.s  class  cf  .^-.r.oncan 
wage  earner.  It  Is  the  problem  of  the  Industrialist  ar.d  n.an  of 
wealth  as  well,  for  unless  his  customers  ran  buy  his  goods  h-ls 
business  and  his  wealth  are  dostroyed  This  Is  coming  to  be 
accepted  as  a  fairly  satisfactory  explanation  of  our  economic  difB- 
cultles.  President  Roosevelt  himself  has  Indicated  his  awareness 
of  It.  In  his  valuable  little  book  published  on  the  very  eve  of 
his  taking  office  he  declared,  and  here  I  quote: 

••  In  the  years  before  1929  we  knew  that  this  rountry  had  com- 
pleted a  vast  cycle  of  building  and  Inflation:  for  10  years  we  ex- 
pended on  the  theory  of  repairing  the  v.a.ste&  of  the  war,  but 
actually  expended  far  beyond  that,  and  al.so  fitr  beyond  our  nr.tural 
and  normal  growth.  During  that  time  the  told  figures  of  fin.it.ce 
prove  there  was  little  or  no  drop  In  the  prices  the  con.suir.er  had 
to  pay.  although  those  same  G^vire.s  prove  th.at  the  cost  of  pro- 
duction fell  very  greatly;  corporate  profit  resulting  from  t;.is 
period  was  enormous;  at  the  s.i:v.c  tir.ie  little  of  the  profit  v.as 
devoted  to  the  reduction  of  prices  The  ronsum.er  was  forpotten 
Uttle  went  into  Increased  wages:  the  worker  wa,s  forsotten,  and  by 
no  means  an  adequate  proportio.i  was  paid  out  in  dividcntl^  -  the 
stockholder  was  forgotten.  ^^     ,         ^        , 

"Incidentally,  very  Uttle  was  t.vken  by  ta.xation  to  the  bcneucc.t 
Government  of  thope  days. 

••  What  was  the  result?  Enormous  ct  rporate  ."surpluses  piled  up, 
the  most  stupendous  In  history.  The.'-e  surpluses  went  chiefly  In 
two  directions:  First,  into  new  and  unn.<p^.s.iry  plants  which  now 
Btand  stark  and  Idle;  second.  Into  the  cail-moiv-y  market  of  W  xA 
Street,  either  directly  by  the  corporatloiiS  or  indirectly  tnrotigh 
the  banks. 

-Then".  Mr.  Roosevelt  adds,  "came  the  cmj^h.  S-,;rp.\:'=r  =  in- 
vested m  unnecessary  plants  became  idle  Men  lost  their  j.  b.s. 
purchasing  power  dried  up.  banks  became  frl^zhtened  and  started 
calling  loans.  Those  who  had  money  were  afraid  to  part  with  It 
Credit  contracted,  industry  stopped,  commerce  decluied,  and  un- 
employment mounted." 

That  is  Mr.  Roosevelt's  graphic  picture  of  what  has  been  h.'\p- 
penlng  in  the  United  States.  Our  croblem  is  not  an  easy  c^ne, 
but  we  could  hardly  hope  to  solve  it  without  first  knowing  what 
It  is  It  may  be  that  there  are  several  ways  of  redres.sing  the 
balance  In  our  economic  system  But  certainly  as  things  are  now 
set  up  It  is  very  difficult  to  check  overinvestment  or  to  stimulate 
the  rise  of  wages.  ^^    ^  . 

One  thing  we  can  and  should  do  Is  to  resolve  now  that  our  tax- 
ing policy  hereafter  will  be  predicated  upon  a  transfer  of  taxes 
from  consumption  to  surplus  Consumption  taxation  has  t..e 
advantage  of  being  comparatlvelv  simple  and  comparatively  pain- 
less Painlessness,  however.  Is  l.ardlv  a  virtue  in  taxation.  It  is 
rlKht  and  proper  that  people  thou.d  know  that  they  arc  paying 
twees  and  why  they  are  paying  them  The  di.sadvantages  of  ron- 
sumptlon  taxes  far  outweigh  tie  advantages  clatoed  for  it.  Con- 
sumption taxation  Is  widely  recr.rmz^d  as  being  inequitable  It 
runs  absolutely  counter  to  the  theory  of  ability  to  pay.  The  pocr 
man's  expenditures  for  food,  clothing,  and  necessities  take  up 
practically  the  whole  of  his  Income  Among  the  well  to  do,  th.s 
Is  not  the  case.  Their  expenditures  for  consumable  goods  are  no. 
In  proportion  to  their  Incomes.  .^  family  with  $1,500  income  must 
spend  practically  all  of  this  f  .r  rmt.  food,  and  clothing^  A  2  per- 
cent general  sales  tax  wouM  pr-bably  cost  such  a  fnrni.y  820 
to  $25  a  year  A  man  with  $1,000  COO  Income  would  spend  a  .  .-.n- 
paratlvely  small  fraction  of  this  for  consumable  goods,  so  tha"  ;.i- 
contribution  to  a  general  sales  tax   would   be   aa  almost  .n-in.te.- 

imal  fraction  of  his  Income.  .^    .     ,w  v,  .,,.^r^« 

It  is  urged  that  since  the  .vei: -to-do  contribute  throueh  ^r.r^rr.e 
and  estate  taxes.  It  is  only  fair  that  the  poor  should  contribute 
their  share  of  the  cost  oi  government  This  overlooks  two  very 
important  factors.  The  first  is  that  we  are  aL^eady  drawiiig  a  ^eT^ 
dls^oportlonate  amount  of  the  taxes  which  support  Stae  and 
local  government  from  the  general  property  tax  which  fallb  \ery 
heavily  upon  the  farmer  and  the  city  dweller  of  small  mean.s^  ihe 
second  Is  that  we  already  have  a  group  of  important  Federal  con- 
sumption taxes,  particularly  these  on  tobacco,  ga.so  ine^  and  t..e 
latest  imoost  upon  beer.  The  contributions  of  all  these  taxes 
by  the  averse  n\an  are  altogether  out  of  proportion  to  his  Income 
Or  It  U  t^ed.  that  the  sales  tax  be  adopted  as  an  emergency 
expedient.  sSme  even  propose  that  It  be  sweetened  with  some 
sugary  name  Uke  reemployment  or  rr-covery  tax  to  Indicate  its  spe- 
cial and  temporary  nature.  The  sales  tax  is  no  tax  to  set  up  as  a 
temporary  expedient.  It  will  Involve  the  examlnaUon  and  audit 
of  the  bVks  of  every  sizeable  manufacturing  and  commerclaJ 
establish n.rnt  In  the  United  States.  It  is  hardly  conceivable  tl^ 
such  a  ta^k  could  be  undertaken  by  le^  than  lOOOO  "^miners 
and  accountants.  And  tliere  Is  not  a  doubt  that  most  of  those  who 
are  advocating  It.  consciously  or  subconsciously,  hope  that  It  wia 
become  a  permanent  part  of  o'-ir  natlonaJ  tax  structure  or  that  U 


may  even  ultimately  supplant  the  income  'ax  !n  our  Federal  fir.cal 
policy. 

The  greatest  opposition  to  the  sales  tax  Is  that  It  points  In  the 
■^^Tong  direction.  It  would  Involve  a  curtailment  of  national  pur- 
chasing power  at  the  very  time  when  all  stress  ought  to  be  laid 
upon  the  Increase  of  purchasing  power.  To  this  extent  It  would 
be  a  brake  upon  recovery 

The  natural  alternative  to  the  sales  tax  and  other  forms  of  con- 
sumption taxes  is  taxes  upon  that  portion  of  national  income 
which  Is  not  spent  for  consumable  goods.  When  Mr.  Mellon  was 
Secretary  of  the  Treasury  he  urccd  tlie  reduction  of  the  high 
income-tax  levies  In  order  to  reiea-se  -Aealih  for  investment  In 
Industrial  and  commercial  expansion.  His  ideas  prevailed,  and  he 
was  hailed  among  business  men  of  the  Ume  r,.s  the  greaiest  becre- 
tary  of  the  Treasury  since  Alexander  Hamiltor.. 

The  overexpanslon  of  Industrial  capacity  that  chararterlred  the 
boom  era  followed  the  acceptance  of  his  counsels.  Ho  pointed  out 
the  wrong  road  We  must  now  choose  the  other.  We  must  tax 
the  surplus  which  our  industi7  produced,  for  the  good  not  only 
of  the  Nation,  but  of  Industry  itself.  For  some  time  to  come,  one 
of  our  most  Important  problems  will  be  that  of  absorbing  the  pro- 
ductive caoacity  that  that  boom  era  bequeathed  to  us.  We  can- 
not permit  unwise  investment  to  destroy  the  value  cf  existing 
sound  Investment.  The  factories  and  mills,  the  of!ice  buildinErs 
and  apartment  houses,  the  theaters  and  motion-picture  establish- 
ments that  we  now  have  must  be  protected  froin  the  Inruth  of 
new  capital  that  a  sudden  return  of  the  boom  spirit  would  almost 
certainly  bring.  Lest  the  devil  find  mischief  for  idle  incomie,  we 
n.u-st  :..,.x  It  to  keep  It  and  us  out  of  trouble. 

There  are  various  forms  which  this  tax  on  surplus  Inc-mc  r:-,ieht 
take.     The  basis  of  all  should  be  a  return  to  at  least  the  inr  ome- 
tax  levels  that  prevailed  during  the  war  period.     We   ourht   n'-ver 
to    have   abandoned   them,   until    the   debt   which    the    W  T.d    War 
left  behind,  had  been   extinguished.     It   may   well  be   t;.:.t   at   the 
I  present  moment  this  tax  would  not  yield  as  much  as  cur  National 
I  Budget  would  require,   but   we   must   not  forget   that   we   are   now 
instituting  momentous  measures  for  recovery.     If  the  income  tax 
needs  to  be  supplemented,  the  two  most  promising  additions  to  it 
would  be  a  tax  upon  corporate  surpluses,  and  a  tax  upon  the  In- 
com.e   from   public    bond    issues    which    now    enjoy   tax    exemption. 
Our  corporate  surpluses  are  still  exceedingly  large.     It  is  estimated 
that  even  with  the  unearned   dividends   that   have   been   paid   out 
of  them  since    1929,   there   Is  still   $50,000,000,000   or   more   m   cor- 
porate surpluses.     With   this  should   go   a   procram  for  taxing   the 
income  from  tax-exempt  bonds.     The  wh,.le  notion  of  tax  exemp- 
tion   is    grounded    upon   some    highly    attenuated    legal    recisoning. 
We   should   certainly   take   steps   to  see   that  tax   exemption    is    not 
,  extend<-d,  and  there  is  plenty  of  reason  to  believe  that  it  Is  v.lthin 
I  the   power   of   Congress   to   reach    i:   now.     We   can   never    hope    to 
]  havr-  an  intelligent  or  equitable  system,  of   taxation   in  the  United 
States  as  long  as  we  tolerate  this  form  of  tax  privilege. 

Tlie  important  thini?  to  remember  at  this  point  is  that  the 
presf-nt  adm.inistration^has  .set  it.self  to  bring  the  depression  to  an 
end  and  to  erect,  if  possible,  machinery  that  will  prevent  its 
recurren'^e.  Ttie  tax  procram.  m.ust  be  made  an  integral  part  of 
this  rrrover;-.  We  are  no  longer  dealing  with  the  patchwork  and 
niakcsh.ft  (Jf  hiSt  year  Our  tax  program  must  abandon  depres- 
bicn  taxes  lor  a  ta^  suited  to  prosperity. 
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roNGRTSS    MrST    REVISE    KTVE.ST!!.    ACT    NOW 

speech    of    Benjamin    C.    Marsh,    executive    secretary,    the 


People's    Lobby,    at   conference.    Cosmos    Club,    Washington,    .bat 

urday   morning,  May  20) 

llic  campaign  to  substitute  the  sales  tax  for  Income  and  estate 
taxes  is  on. 

The   ■'  openine   wedge   '   Is   a   sales  tax   to   amortize   the  proposed 
$3,300,000,000   public-works   program   at   *he   rate   of   8220,000  000    a 
vear.     In   10  vears  that  would  amount  to  $2,200,000,000, 
'    The  Government   is   losing    ut   least    $2,100,000,000    in   taxes    this 
vear,  as  follows: 

Corporations  are  withholding  dividends  to  save  wealthy  stock- 
holders from  surtaxes.  Corporations  have  liquid  assets  of  over 
$8,000,000,000,  which  should   be   taxed  $1,000,000  000  th.s  year. 

Capital-loss  deductior.s  are  costing  the  Government  at  least 
$200  000,000  this  year. 

Failure  to  tax  income  from  Government  bonds  is  costing  the 
Government  at  least  $150,000,000  this  year. 

Failure  to  tax  incomes  adequately  is  costing  the  G..vernn:cnt 
at  least  $700,000,000  this  year. 

Evasion  of  taxes  through  partnerships  is  ccst.ng  the  Govern- 
ment at  least  $100,000,000  this  year. 

At  least  $500,000,000  of  ccnfrumpticn  taxes,  largely  paid  by  the 
poor,  should  be  repealed. 

Write  the  President,  both  vour  United  States  Senators,  and  your 
Member  of  the  Hou.'.e  cf  Representatives  to  defeat  the  salts^  tax, 
rr;)cal  prc-^cnt  Federal  c ■:n.-:umiption  taxes,  and  tax  a^'-un.ulated 
wealth  and  concentrated  income,  as  we  suggest. 

J<.\T10S.KL    IXDrSTRI.\L    KECCVERY 

Mr.  HARRISON,  Mr.  President,  I  mcve  that  the  Senate 
proceed  to  the  consideration  of  H.R.  5755,  the  national  indus- 
trial recovery  bill. 

The  motion  was  agreed  to;  and  the  Scnat-e  proceeded  to 
consider  the  bill  <H.R.  5755)  to  encourage  national  indus- 
trial recovery,  to  foster  fair  competition,  and  to  provide  for 
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the  coiMtnictkui  of  certain  useful  public  vcrks,  azid  &v 
other  porpoaes.  which  h*d  been  reported  from  the  Comn^ 
tec  on  Piimnce  with  aruendmenU. 

Iflr.  HARRISON.  Mr  President.  I  merely  desire  to  make 
the  brief  statement  that  no  xomn  has  had  more  to  do  with 
the  formulation  of  this  IcfislaUon  and  the  draftiitg  of  it 
from  its  initiation  down  to  this  moment  than  the  Junior 
Senator  from  New  York  (Mr.  Wacnes].  Therefore  I  am 
ffotns  to  jrMd  to  that  Senator  in  order  that  he  may  explain 
the  provisions  touching  indtistrial  recovery  as  well  as  public 
wks. 

Mr.  WAGNER.  Mr.  President,  at  the  risk  of  being  tedious. 
T  ••tplain  the  provisions  of  the  pending  bill  and 

t.\<  ,  .  .nd  It.  as  well  as  to  clear  up  any  doubts  in  the 
minds  of  those  who  may  have  them  as  to  whether  under 
the  Constitution  we  are  empawwed  to  enact  mch  legislation. 

Mr  President,  the  national  todntrlal  reeofery  bill  Is  an 
employment  measure.  Its  single  objective  is  to  speed  the 
TMtoraUon  of  normal  conditions  of  employment  at  wage 
seal—  •«ilBc:ent  to  provide  a  comfort  and  decency  level  of 
living. 

ma   aooMOMic  ■^■■^■— ^^    Ktn  tkb   kzbd   r<m   icnow 

I  want  to  say  at  the  very  beginning  that  the  economic 
MBergency  is  not  over.  It  is  upon  us  in  fullest  force.  Ac- 
cording  to  the  latest  publication  of  the  Bureau  of  Labor 
the  Index  of  emplo3rment  in  manufacturing  In- 
I,  Which  was  100  m  1928.  declined  to  97  5  in  1929.  to 
•4.7  in  1930.  to  TIJ  in  1931.  to  60  1  in  1932.  and  to  56  4  dur- 
tng  to*  first  qaartcr  of  1933  It  is  equally  significant  that. 
on  a  moothly  basis,  every  month  from  the  beginning  of  1932 
through  the  first  quarter  of  the  present  year  witiiesaed  a 
decline  in  the  index  of  employmeikt.  except  for  a  1 -point 
rise  in  PMmary  1933  and  again  In  FMvuary  1933. 

If  we  look  at  pay-roll  indexes,  the  history  is  even  worse. 
Starting  with  an  mdex  of  100  5  tn  1929.  pay  rolls  fell  to  81  3 
Id  1930.  to  61.5  in  1931.  to  41  8  m  1932  ajid  to  352  in  the 
first  quarter  of  1933. 

There  has  been  some  slight  improvement,  it  is  true,  dur- 
ing the  past  3  months.  But  if  we  do  nothing  to  speed  re- 
vival. If  we  do  nothing  to  bring  about  revival  more  quickly 
than  in  the  leisurely  manner  which  may  be  exjjected  from 
a  study  of  bu.^  n^  .■^  "ycies  in  the  past,  the  effects  upon  the 
itabilir,  !  o  .'  .  .  lal  and  ecoiKMnic  institutions  are  too 
alarming  to  contemplate. 

We  cannot  afford  to  wait.  We  know  too  well  the  effects 
of  the  tragic  decline  during  the  past  4  years:  we  are  too 
familiar  with  the  poverty,  disease,  and  cxune  which  it  has 
brought  in  its  wake.  The  ta.sk  before  ua  today  is  to  adopt 
wtf-eonsklered  measures  for  the  stimulatkai  of  employ- 
ment. The  present  bill  is  designed  to  take  care  of  these 
■•■glares  by  pmmottnt  igder  in  trade  and  industry  and  by 
tDMiciiratixug  a  wldtispiead  publle-works  program. 

•0XCTS  tM  woajuwos  or  ma  AjrrmiTsy  laws 
The  ftnt  title  of  the  bill  deals  with  the  problem  of  order 
In  trade  and  industry,  and  tnvohres  primarily  a  reconsidera- 
tion of  the  iradiUonai  attitude  toward  competition,  as  em- 
bodied in  the  anUtrust  laws.  We  cannot  get  the  full  mean- 
ing of  this  bill  without  examirung  the  history  of  these  anti- 
trust laws  In  action. 

Every  well-considered  law  embod.*-  d.r,  :  pctive  and  a 
theory  concerning  the  beet  way  to  re.»ch  .h.*  i-»bjectlve. 
Tlie  purpose  of  the  antitrust  laws  was  to  pr^  .  .  uie  exces- 
sive concentration  of  wealth,  and  to  keep  intact  the  social 
and  economic  opportunities  of  snail  bi.  :<-  micd.  laborers, 
and  consumers.  We  desired  to  aaorv  -^ :.  :e««rvtBg  per- 
son in  the  country  an  equitable  share  in  our  rapidly  ex- 
panding national  wealth.  The  "»^«^>y^  tbomn  was  based 
primarily  upon  the  belief  that  tho  preawvatlon  of  compeU- 
tlon  and  the  prevention  of  business  combination  www  mosl 
likely  to  secure  these  typically  American  ideals,  and  that 
nothing  else  had  to  be  done. 

Even  from  the  start,  the  method  had  slight  chance  of  suc- 
ecas.  because  it  was  not  based  upon  a  twentieth  century 
economic  philosophy.  It  was  not  even  on  a  830  or  an  lg75 
phJosophy.  It  was  a  wholesale  acceptaxve  ol  the  abstract 
theories  of  Adam  Smith's  Wealth  of  Nations.  ^-...^...  ^  m 


1776.  It  was  responsive  to  the  conditions  existing  in  Eng- 
land at  the  early  dawn  of  the  factory  system,  when  the  new 
middle-class  budnea  men  were  tryixig  to  strike  off  the 
shackles  of  outworn  medieval  restrictions.  When  this  phi- 
lo.'sophy  was  lifted  bodily  out  of  the  pa:>t  and  flung  up  against 
the  rush  of  industrialism  during  the  la.st  40  years,  it  had  to 
faiL  Insofar  as  we  obsen,-ed  the  method,  we  lo6t  the  ob- 
jective.    Let  us  review  how  this  has  happened. 

The  antitnjst  laws  have  not  checked  in  the  slightest  de- 
gree the  constant  growth  in  the  size  of  business  units,  and 
the  intensifying  concentration  of  economic  power  m  the 
hands  of  a  relatively  few  enormous  enterprises.  During  the 
period  1920-29,  which  may  be  said  to  represent  the  summit 
of  our  industrial  progress,  the  200  largest  ncnflnancial  cor- 
porations received  40.7  percent  of  the  net  inctr..  .irned 
by  all  of  the  non financial  corporations  in  the  cou:  .\i;d 

in  these  300  enterprises,  W  pareent  of  the  wealti.  .^^  cuu- 
troUed  by  management,  as  distingui&hed  from  ownership. 

This  large-scale  enterprise  was  the  Ingvltable  result  of 
changes  In  science  and  technology  Specialization  and 
&eriaIlzation  made  us  the  wealthiest  nation  in  the  world. 
Any  attempt  by  law  to  arrest  t;.  ■•*.,--  would  h.i-.  •  D'^-:-, 
Uke  Canute  trying  to  roll  back  th<-  .a' a  i*he  courts  .laiufU 
this  to  the  fullest  extent,  and  after  enunciating  the  rule  of 
reason  In  the  StaruLcrd  Oil  case,  they  sanctioned  the  United 
States  Steel  Corporation,  the  Umted  Shoe  Machinery  Co., 
and  a  host  of  mammoths  of  industry.  More  recenil.v.  large- 
scale  enterprise  extended  into  the  field  of  banking  and  retail 
selling.  In  a  few  moments  I  shall  trace  the  implications  of 
ttdg  development. 

Despite  the  fact  that  the  antitrxist  laws  did  not  prevent  the 
displacement  of  small  enterprises  by  big  h****^—  they  did 
have  other  effects.  And  as  is  the  case  with  most  laws  which 
are  out  of  touch  with  the  times,  many  of  the  effects  were 
bad  Business  was  forced  to  grow  big  partly  by  methods 
that  injured  the  very  groups  the  laws  sought  to  protect — 
the  small  undertaking,  the  consumer,  and  the  laborer.  Since 
the  law  frowned  upon  the  mutual  association  of  independent 
groups,  basin  ess  expanded  In  size  by  ruthless  and  predatory 
practices  and  by  crvislnng  the  weaker  man  through  resort 
to  devices  which,  while  they  did  not  violate  the  law.  bore 
heavily  upon  the  small  enterprise.  The  frightful  economic 
waste,  in  turn,  was  charged  to  the  consumer  of  goods.  In 
addition,  much  expansion  was  forced  underground.  It  took 
the  devious  forms  of  holding  companies,  interlocking  directo- 
rates, stock  control,  and  the  intricate  maze  of  financial  sub- 
terfuges which  are  a  constant  threat  to  the  public  interest 
because  they  are  not  brought  into  the  open. 

Most  Important  of  all.  business  grew  large  in  a  way  whlcii 
prejudiced  the  rights  of  labor.  The  antttnait  laws,  m  con- 
centrating attention  upon  the  problem  of  size  alone,  and  on 
this  score  3rtelding  inevitably  to  the  forces  of  technology. 
forgot  the  more  crucial  problem — the  problem  of  utilizing 
the  wealth -crsattBf  possibiliues  of  large  sise  in  such  a  way 
as  to  help  everyone.  The  task  is  not  to  check  efficiency, 
but  to  reap  its  full  benefits.  During  the  present  century 
we  more  than  doubled  our  nationaJ  wealth.  But  we  made 
no  progress  In  distributing  it  more  equitably  Prom  the 
most  comprcheainve  study  of  Income  in  the  United  States, 
that  of  the  National  Bureau  of  Economic  Research,  we  learn 
that  leas  than  9  percent  of  the  peoplt  in  the  United  States 
receive  one  third  of  the  total  national  income,  that  one 
thirtieth  of  the  population  receive  one  tenth  of  the  national 
f.  while  three  quarters  of  the  population  receive  m- 
below  the  standards  of  comfortable  hvlng  set  by  the 
United  States  Bureau  of  Labor  Statistics.  This  study  was 
made  in  1921.  but  later  ■tadifSS  show  that  there  has  been  no 
change  in  the  distribution  of  wealth  up  to  the  end  of  1929. 
Even  at  the  height  of  our  vaunted  prosperity  several  million 
families  Lved  in  poverty.  In  the  numing  fight  over  the 
appUcatton  of  the  methods  at  the  antitrust  laws  its  objec- 
tives were  forgotten. 

I  have  been  discussing  the  Indirect  effects  oX  the  antitrust- 
law  philosophy.  Even  mure  ■*f"**>*^«**  la  ttaa  atartlmg  para- 
dox that  these  laws  were  involtBd  nMJst  sooeessftiny  in  actual 
litigation  to  curb  the  laborer  and  the  small  business  man. 
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In  the  case  of  the  laborrr  the  acceptance  of  competition 
as  a  fetLsh  encouraged  employers  to  vie  with  cne  another 
In  lengthening  hours  of  labor  and  cutting?  rates  of  pay. 
In  addition,  when  laborers  attempted  to  protect  themselves 
by  uniting  with  others  of  their  craft  the  antitrust  lav.s  were 
rigorously  applied  by  the  courts.  In  Bcdjo-d  Cut  St  one  Co. 
V.  Journeymen  Stonecutters'  AssociatioTi  il927»  (275  US 
37)  this  policy  raised  the  dissentmg  protest  of  Mr.  Justice 
Brandeis.  in  these  words: 

The  Shcrm.-m  law  wtu«  l.r'.d.  In  United  5?atp.i  v  The  United 
States  Steel  Corporation  to  permit  capitalists  to  combine  :r.  a 
single  corporation  50  percent  of  itie  steel  industry  of  the  ignited 
StAtee  doaiinatlng  the  trade  throii^'h  its  va^t  resources.  ILe 
Pherman  law  waa  held.  In  United  States  v.  The  Umted  5  "i  .f 
Machinery  Co..  to  permit  coiv.petltors  to  combine  In  another  cor- 
poration practically  the  v.Lo.e  shoe-machlr.ery  Industry  of  the 
country.  neceMarilv  gl.  ::.s  .i  ptxsui.in  of  dominance  over  fchoe 
manufacturing  in  X:..'  .-;  .v  It  would,  Indeed,  Idc  strange  If  Con- 
gna»  had  by  the  s.,n-.f  ...  ;ion  willed  to  deny  to  members  of  a  small 
craft  of  workmen  the  right  to  cooperate  in  Bimpiy  reIra'.r.l:iK  from 
work,  when  that  course  v.^.-,  the  only  mean.s  of  f^elf-proieclion 
•galnat  a  combination  of  militant  and  powerful  employe.'-s. 

In  like  manner,  v, li.'.c  rreat  enterprises  generally  eluded 
the  antitrust  laws  by  a  .-.how  of  the  economic  necessity  for 
larwe -scale  cperation.s.  the  small  business  man  was  fre- 
quently subjected  to  their  stiiig.  He  was  not  allowed  to  co- 
operate with  others  of  Ins  kind,  and  thus  was  denied  his 
only  weapon  a^ai;.st  larger  opponents.  He  was  forced  into 
the  wrong  kind  of  competition  against  other  small  men,  a 
competition  that  was  waoicful.  bUnd.  and  destructive.  In- 
stead of  being  conrmed  to  honorable  bids  for  the  m.arket  and 
real  gains  in  efficiency,  tliat  competition  extended  to  de- 
grading the  position  cf  the  wase  earner  and  cheating  the 
consumer.  In  American  Culumn  &  Lumber  Co.  v.  United 
States  '1921)  ^257  U.S.  337',  the  Court  held  that  the  anti- 
trust laws  prevented  365  small  concerns,  totaling  30  percent 
of  the  hardwood  producers  of  the  country,  from  enpagme: 
In  an  "'  open-competition  plan."  This  plan  involved  merely 
the  exchange  of  information.  Here  again  Mr.  Justice 
Brandeis,  whose  social  philasophy  is  imbued  with  individual- 
ism and  the  merits  of  genuine  competition,  dissented.  He 
pointed  out  the  danger  m  these  words: 

May  not  these  hardwood-lumber  concern.^,  frustrated  In  ihelr 
effort*  to  rationalize  competition,  be  led  to  enter  the  inviting  fie.d 
of  consolidation?  And  if  they  do,  may  not  another  hu^-e  trust 
with  hlgnly  centrallaed  control  over  vast  resources  -  natural,  man- 
ufacturing, and  financial-  b«>rome  so  powerful  as  to  dominate 
competitors,  wholesalers,  retailers,  consumers,  employees,  and  in 
large  measure  the  community?  | 

THK  Rr.-T-  a«.T:    n   of  coNSTsrcTivi  coMPETmoN 

Title  I  cf  -he  yrr.eni  bill  is  intended  to  return  to  the 
objectives  (  f  th-  .u.'.Tu.^t  laws.  The  first  step  taken  by  the 
bill  is  to  make  lompetition  constructive  rather  than  ruinous, 
and  to  pc.-mit  coojx  ration  whenever  a  wise  pohcy  so  dictates.  \ 
The  bill  permits  lii.y  trade  or  industrial  group  to  draw  up  a 
voluntary  r^de  of  lair  competition,  and  to  submit  it  to  the 
President  for  approval.  Such  a  code  may  contain  the  stand- 
ards of  fair  competition,  the  practices  which  should  be 
banned  as  unfair,  and  the  methods  which,  in  the  judgment 
of  the  group,  are  most  likely  to  revive  industry  and  increase 
employment.  These  methods  may  include  exchange  of  in- 
formation, cooperative  marketing,  standardization,  simpli- 
fication, and  a  w.i^e  variety  of  other  features. 

When  such  a  v  i. m'ary  code  is  approved  by  the  President,  ; 
it  becomes  bindi:.-  /,pon  the  entire  trade  or  industry,  and 
any  action  complying  with  it  is  exempted  from  the  provi- 
sions of  the  antitrust  laws.  But  before  the  President  accepts 
any  code  it  mu.st  be  proved  that  the  code  will  not  tend  to 
promote  monopoly,  and  that  the  group  which  proposes  it  is 
truly  representative  <if  the  trade  or  industry  and  imposes  no 
inequitable  restrictions  upon  membership.  Nor  will  any 
code  be  approved  which  discriminates  against  small  enter-  i 
prise. 

Mr.  H( 'H.AH      ^!r    President i 

The  PRE.^IDIXf".  <  'I-'FICER  'Mr.  Copel.xnd  in  the  chair*. 
Does  the  Smator  from  Now  York  yield  to  the  Senator  from 
Idaho?  i 


Mr.  WAGNER.  If  the  Senator  does  not  mind.  I  should 
prefer  to  firush.  Then  I  shall  be  very  happy  to  answer  any 
questions,  if  I  can. 

It  must  be  stated  in  the  ^tronee-t  ternv^  that  the  bill  dors 
not  abolish  competition:  it  pur.fies  and  strenethens  it.  In 
the  words  of  the  Brandeis  dissent  m  the  Ayncncan  ColuiJin 
ca.'^c   •  1921>    (257  US    377  >  : 

"  ■•  -  reoperation  wh;;-h  l.-  Incident  to  this  plan  does  not  sup- 
press com'-etltlon.  On  the  contrary,  it  tends  to  prom.ote  all  com- 
peftion  -vK'^c*;  ■.•-  rie-;rabie.  Bv  substituting  knowledge  for  igno- 
r-iT  .-e  -■-■  '  i;a';^.>  ai.d  suspicion,  it  tends  also  to  sub.'-titui.e 
rts'.ari^-  a'  c^  "•  a-  :~.  tc'  an.tlir.^'  and  piracy,  without  clo.'^mg  Th*- 
'^noT  'o  acVvp-^ture  c>r  risking  the  value  of  prophetic  vismn.  In 
makii^.c  such  knowled.-e  available  to  the  smallest  concern  it  pro- 
nu'i.«-s    among    producers    equality    of    opportunity.      In    making    it 


a v.i,'. .ib'.e  a.Sv 
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a-er-;  and  tlie  general  public,  it  docs  all  that 
can   actually   be   cor.c    to   ])rote;  t    the   community   from,   extortion 
If    as  19  alleged,  the  plan  tends  to  substitute  stabilization  In  prices 
for  violent  ftuctuation^.  its  influence,  m  this  respect,  is  not  against 
the  public  iiiterest      'I  he  ex.dfu-^e  m  this  case,  far  f:  .im  establish- 


ing  an   illegal   rc-tra.i.t 


oiT.nlcn,  a  com- 
mendable effort  ViV  concerns  enrn-'i'd  m  a  change  industry  to  make 
[io-s-sa-le  Its  intelligent  conduct  under  competitive  condllioru* 

I  am.  happy  to  -^tate  that  this  di.s.sent  has  become  the  ac- 
cepted view  of  the  Court  in  later  ca.ses,  especially  the  very 
recent  decision  of  Appalachian  Coals  v.  I'rrUcd  States  '1933) 
'53  Sup.  Ct.  471'.     In  this  case  the  Court  upheld  under  the 
antitrust  laws  an  exclusive  scllui'T  aucncy  for  64  percent  of 
the  bituminous  mines   in  the   .Appalachian  territory.     This 
agency  was  to  sell  all  of  the  coal  at  the  best  available  price, 
upon  an  arreed  classification,  and  to  apportion  the  orders 
if  all  the  coal  could  not  be  sold.     The  agency  was  also  to 
eflertuatc  better  methods  of  distribution,  intensive  advertis- 
ing and  research,  economy  in  m.arketing,  and  the  elimination 
of  abnorm.al,  deceptive,  and  destructive  trade  practices,    Mr. 
Chief  Justice  Hughes  wrote  that  the  antitrust  acts  do  not— 

■^^cek  to  establish  a  mere  delusive  liberty  by  either  m^aklng  im- 
possible the  norm.al  and  fair  expansion  of  (interstate)  comm.erce 
or'the'adoptlon  of  reasonable  measures  to  protect  it  from  Injurious 
and  de^t.-uctive  practices  and  to  promote  competition  on  a  sound 
ba-'^  We  know  of  no  public  policy,  and  none  Is  suggested  by 
t.,p  .e— 1=  of  the  Shor.man  Act.  that  in  order  to  comply  with  the 
haw  •'bo'^e  enraced  in  industry  should  be  driven  to  unify  their 
p'-ipert'c=  m  order  to  correct  abuses  which  may  be  corrected  by 
less  ara.-tic  measuies  Public  policy  might  indeed  be  deemed  to 
point  m  a  different  direction. 

Tins  bill  gives  general  recognition  to  economic  realities 
which  the  Court,  operating  even  under  the  antitrust  laws, 
has  been  constrained  to  admit  m  specific  instances.  When 
I  viewed  in  this  light  it  is  clear  that  the  bill  is  not  a  measure 
designed  to  curtail  production  or  to  lessen  the  volume  of 
trade.  It  is  a  measure  to  expand  trade  and  commerce  by 
removing  the  barriers  which  have  caused  factories  to  close 
and  men  to  walk  the  streets  in  idleness. 

PROTFCnON    OF    LABOH 

The  interests  of  the  laboring  man  are  adequately  pro- 
tected under  the  voluntary  codes.  No  code  will  be  approved 
unless  It  embodies  the  following:  *!)  Recognition  of  the 
right  cf  employees  to  organize  and  bargain  collectively 
through  representatives  of  their  own  choosing;  f2)  prohibi- 
tion of  the  antiunion  or  "yellow  dog"  contract  as  a  con- 
dition of  employment;  (3)  acceptance  of  the  maximum  hours 
of  labor  and  minimum  rates  of  pay  and  other  standards  of 
working  conditions  approved  by  the  President. 

I  v.-ant  to  emphasize  the  minimum-wage  provisions.  In 
my  opinion  the  depression  arose  in  large  part  from  the  fail- 
ure to  coordinate  production  and  ccns'omption.  During  the 
years  1922-29  corporate  earnings  rose  very  m.uch  faster 
than  wage  rates.  This  led  to  an  overexpansion  m  productive 
cquipm.ent,  particularly  machinery  and  plant  facilities.  The 
rreat  mass  of  consumers  did  not  receive  enough  pay  to  take 
the  goods  cf!  the  market.  For  several  years  we  floated  along 
on  tv,-o  bubbles,  first  the  illusory  prosperity  of  installment 
buying  and  .secondly  the  quixotic  policy  of  selhng  goods  to 
Europe  and  lending  money  to  pay  for  our  own  goods.  When 
these  two  bubbles  burst,  the  crash  came.  In  retracing  our 
steps  to  the  land  of  plenty,  we  must  set  up  sounder  security 
than  bubbles.     The  only  safeguard  is  a  well-planned  wage 
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procram.  dlaprrtlnc  adeotiAU  parctuulng  power  throughout 
Um  •conomie  fyttciD. 

TtM  loluUon  9t  th«  wage  probU>fn  U  iMMMftiT  for  othrr 

1090  fully  on«  third  of  our  popuiatlon 
vMch  did  not  permit  tlMm  to  mM(  ttM 
for  health  and  decency  aet  by  the 
United  SUtct  Bormtl  of  Labor  6Utl5Uc.<i.  By  1933  this 
tituiitlon  characterized  over  one  half  of  the  people,  and 
ttfmx  ten  to  fifteen  million  families  have  been  reduced  to 
dirt  wint  These  flfures  are  a  matter  of  common  knowl- 
edge. They  make  the  wa«e  situation  more  than  an  economic 
problem  in  the  narrow  sense.  It  is  a  situation  tending  to 
dsatroy  health  aixi  morals,  and  should  be  dealt  with  in  the 
same  firm  manner  that  we  are  accustomed  to  employ  in  such 
Instances. 

PUMAAT    ftXUAMCS    OH    TOLtTXTAJIT    4CT10N 

I  have  been  discussing  codes  which  are  voluntary  both  as 
to  ttieir  competitive  practices  and  as  to  their  labor  pro- 
ytskms,  and  it  is  prunarlly  upon  such  spontaneous  acUon 
that  the  bill  relies.  It  is  not  my  mtention  to  substitute  Gov- 
ernment for  business,  or  to  remove  from  the  shoulders  of 
t^lftn^^  men  the  responsibility  for  economic  recovery.  The 
duttw  of  industrialists  are  enhanced  by  the  opportunities 
which  the  bill  offers  for  constructive  cooperation.  The 
whole  Nation  is  confident  that  they  will  respond  speedily 
and  wisely.  But  if  any  trade  or  industry  cannot  or  will  not 
eooperate  In  the  formulation  of  a  voluntary  code,  the  Presi- 
dent is  authorized,  after  proper  investigations  and  heanngs. 
to  prescribe  a  code  Including  all  the  salutary  and  protective 
features  of  the  voluntary  codes.  Or  if  any  trade  or  indus- 
try vohintarily  arrives  at  some  of  the  requirements  of  a  code 
ftDd  neglects  others,  the  President  may  in  proper  manner 
pretcribe  these  others  and  include  all  in  a  general  code.  An- 
provision  of  the  bill  is  that  the  President  may.  in  the 
of  need  for  a  general  code,  or  if  such  a  code  Is  im- 
practicable, prescribe  a  limited  code  dealing  only  with  max!- 
■MMi  hours,  minimum  wages,  and  other  conditioi^  of  em- 
ptoymcnt. 

This  residuary  compulsory  power  may  seem  novel  and  even 
shocking.  But  on  analysis  it  fits  perfectly  into  a  system  of 
Ideas  which  we  have  long  accepted.  We  have  never  doubted 
the  right  of  the  Government  to  regulate  a  limited  group  of 
public  utibties.  such  as  railroads  and  power  compames.  We 
tlkey  wore  "  affected  with  a  public  interest."  Today  the 
of  the  crisis  and  the  interpenetration  of  all  the 
in  our  complicated  economic  system  affect  all 
with  a  poiaile  Jsilcrest,  especially  when  we  are  un- 
a  compnIienBlve  scheme  designed  to  bring  order 
out  of  chaos.  We  cannot  achieve  order  unless  we  establish 
It  everywhere.  One  exploiting  cmplovar  can  drag  an  ^;  .re 
trade  down  to  his  level,  one  dtaocvmoiaed  trade  can  u:.  >  .e 
an  industry,  and  one  banJcrupt  mdustry  can  cause  malad- 
justment throughout  the  Nation  Mo  '  industries  will  come 
out  of  th»^  luntilf'  i^Iadly  The  very  few  that  cannot  find 
their  ow:;  xiy  a  11  De  guided  out  by  the  force  of  the  public 
MOtlinrnt     ^rra:.;:.*;  '.h.-ou^^h  this  law 

In  add.i.ui.  lo  "he  CLKle  prM\.isions,  the  Pres; Je.it  Is  author- 
ted  to  enter  into  or  appr'  ■.»■  voluntary  agreements  for  the 
purpose  of  effecting  the  ;.> 
menta  need  v.  '  ipr'-v  *  a: 
not  bind  th  .-r-  *;.  i-.  ;. 
agreement  must  conta^r.  a:',  of  the  protective  a:.  1  ..it^  r 
features  of  the  codes  except  those  which  havf  r'^ference  to 
membership  in  trade  a.s.soc:at:  n:s  or  groups. 

Finally,  title  I  of  the  bill  has  enforcement  sections.  Vio- 
lation of  any  of  the  provisions  of  the  code  by  anyone  engaged 
1b  Interstate  commerce,  or  business  affecting  Interstate  com- 
merce, constitutes  unfair  competition  and  subjects  the  viola- 
kv  to  an  order  by  the  Federal  Trade  Commission  to  cease 
•Bd  deslat  from  his  unfftir  practices.  Such  violation  is  also 
a  misdemeanor  and  the  offender  Is  subject  to  a  fine  of  $500 
for  each  day  of  violation.  A  code  may  be  enforced  by 
InjllDCtlon  proceedings  in  the  Federal  courts.  In  addition, 
Xor  1  year  the  President,  after  public  hearing,  may  license 
any  line  of  business  enterprise  m  any  geographical  area 
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vhenever  he  finds  such  a  eovrse  oeoeesary  to  ri..ik 
tlve  a  code  of  fadr  competition  or  an  arrrrmr;.  .    r- 

wiM  to  further  the  policy  of  the  bill  a..'-:  a:.>  : .  ii  of 
trade  or  industry  has  been  subjected  to  licer^js*  :..  one  may 
carry  oo  MCh  tnMit  cr  lodujtry  In  interstate  cu.zunerce  or 
any  traneaetloo  ft1ff**'*ff  tntentate  commerce  w;thout  flrsl 
obtaining  a  lleenee,  on  penalty  of  $500  fine  or  6  months' 
imprisonment,  or  both,  for  each  day's  vlolatu  :. 

The  bill  centralizes  authority  in  the  Presldti.i,  w;th  power 
on  his  part  to  set  up  the  agencies  and  appoint  the  oCScers 
and  employees  necessary  to  carry  out  the  new  policy  Mr 
is  authorized  also  to  establish  an  industrial  and  rehear,  h 
planning  agency,  to  enlist  the  aid  of  the  Federal  Trade  Cora- 
mission  for  necessary  investigations,  to  modify  or  cancel  any 
action  taken  under  the  bill,  and  to  terminate  the  bill  prior 
to  Its  stated  2-year  life  by  a  declaration  whenever  the 
national  economic  emergency  will  have  ended. 
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•  .  jf  the  b.::,  Tv.i-  *'  j.^T'-<-- 
..r»'  trade  or  industry,  a:..l  ;'.") 
:iArt;es.    but    every    vn'.\:  t,i.-y 


The  constitutionality  of  title  I  raotS  upon  three  questions: 
( 1 )  Are  the  regulatory  mMUBures  proposed  within  the  M:ope 
of  Federal  authority;  (2)  if  so.  are  they  of  a  type  which  our 
Constitution  permits  generally ;  and  1 3  >  is  there  an  improper 
delegation  of  legislative  power  to  the  President? 

The  question  of  the  proper  exercise  of  Federal  authority 
depends  upon  whether  the  bill  confines  Itself  to  national 
matters,  or  whether  it  attempts  to  extend  to  matters  which 
are  of  purely  local  concern.  The  answer  is  clear.  The  lan- 
guage of  the  bill  expressly  provides  that  any  compulsory 
measures,  such  as  the  licensing  feature  of  the  bill,  and  any 
penalties  for  violation  of  the  codes,  shall  be  confined  to 
business  to  or  affecting  interstate  commerce.  Thus  no 
attempt  Is  made  to  extend  Federal  action  to  an  area  of 
activity  not  covered  by  the  commerce  clause  of  the  Consti- 
tution. 

A  survey  of  a  few  cases,  however,  shows  that  there  will  be 
ample  power  in  the  bill  to  deal  effectively  with  Industry  as 
a  whole.  In  the  famous  Shreveport  case  (1914)  '234  UJS, 
342  >  the  Court  held  that  the  Interstate  Commerce  Commis- 
sion had  power  to  regulate  the  purely  Intrastate  rates  of  a 
railroad,  upon  a  showing  that  these  intrastate  rates  were 
lower  than  the  rates  fixed  by  the  Commission  for  similar 
distances  between  Louisiana  and  Texas.  The  Court  did  not 
base  its  decision  upon  the  ground  that  an  mterstate  carrier 
was  being  regulated.  In  fact.  Congress  has  no  power  to 
regulate  the  purely  intrastate  rates  of  such  a  carrier  If  they 
do  not  affect  interstate  commerce.  The  decision  rested  upon 
the  fact  that  the  flow  of  goods  between  the  two  States  weis 
burdened  when  goods  could  be  transpwrted  £Ui  equal  dis- 
tance within  the  State  of  Texas  for  less  money.  In  my 
opinion,  this  is  strictly  analogous  to  a  situation  where  the 
flow  of  interstate  rommerre  into  a  particular  State  might 
be  burdened  by  the  practices  governing  the  sale  of  goods  of 
the  same  kind  within  the  State  by  concerns  doing  an  mtra- 
state  business.  Thus  if  a  local  manufacturing  concern  in 
State  A  paid  its  labor  starvation  wages,  and  by  this  unfair 
practice  sold  goods  In  the  local  market  for  an  exi^e.s.'^ively 
low  pnce,  this  might  be  a  burden  upon  competitive  goods 
flowing  in  from  another  State.  manufartur»-d  by  an  inter- 
state business  subject  to  a  code  of  fair  compeuiion,  includ- 
ing labor  pn-ovtsions. 

The  langnaflre  of  the  pre'sent  Clilef  Justice,  th'^n  a".  .Asso- 
ciate Justice,  in  the  Shretieporf  case  sustains  .i  br  ;id  m- 
terpretation.  He  wrote  that  the  authority  t-f  C  Tigreae 
extends — 

To  the  mamt«zianc«  at  ooodlUoiu  under  which  Interstate  com- 
merce may  be  conducted  upon  fair  terms  •  •  •  Thto  ia  not 
to  a^j  that  CongrtM  poawaM*  the  authurity  to  '•^n:  <te  t.^e  In- 
teriuU  cozzimerce  of  a  State.  &■  such,  but  that  it  u  <  ^  ,K.i66ea«  the 
power  to  foater  and  protect  interstate  comneree.  ajul  to  taJw  all 
me—uiw  neci— try  or  spproprtate  to  that  end. 

In  Stafford  v.  Wallace  (1923)  (258  U.S.  495)  the  Court 
upheld  the  authority  of  Congress  to  prohibit  unfair,  dis- 
I  criminatory,  and  deoeptire  practices  on  the  part  of  commis- 
I  8km  merchants  to  the  great  stodcjrards.  and  also  the  packers 
I  and  dealers  who  bought  goods  from  thefe  merchants  and 
I  resold  them  to  stock  farmers  and  feeders,  although  these 
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transartions  were  not  technically  tn  toterstate  commerce, 
Chlrf  Ju*iue  Taft  wrote  that  where  a  national  scheme  of 
rrKulation  i:  conK-mplaicd  for  tlv  purpose  of  facilitating  the 
flow  of  mterfiiale  commerce,  the  Court  will  not  defeat  it — 

Hv  H  v.ire  unci  trriinir  111  inriuiry  into  the  nonlnt«r«tate  character 
of  *im\e  of  iL*  iietr*fcary  uiciacnu  and  facliltlea  when  considered 
ttli/ne 

When  rase.s  have  arLsen  involving  the  rights  of  labor,  the 
Ccmrt  ha.s  taken  a  very  broad  view  of  interstate  commerce.    In 
the  Bedford  case  >1927)    (274  UJS.  37),  the  stonecutters  re- 
fused to  work  upon  stone  which  had  been  shipped  into  the  j 
Slate  from  quarries  in  other  States  where  nonunion  labor 
V.  a.>  rm ployed.    The  stone  upon  which  the  cutters  refused  to  j 
work  wa.s  no  longer  in  the  stream  of  commerce  and  it  was  : 
hardly   destined   for   use  outside  of  the  State  in  which  it  1 
re.sted.      It   had   been   supposed   that    such   work   was   not  i 
cnmmorce  at  all,  much  less  interstate  commerce.     But  the 
Court  held  the  action  a  violation  of  the  antitrust  laws,  on 
the  pround  that  refu.sal  to  work  upon  this  stone  necessarUy 
dmimi.shed  the  orders  for  more  stone  from  the  quarries  in 
other  State.';  and  thu.s  affected  interstate  commerce. 

Thir.k  how  far  this  Bedford  case  goes.  Most  goods,  even 
wht-n  manufactured  by  an  mtra.state  business  and  destined 
for  intrastate  u.st\  are  compounded  of  ingredients  which  flow 
in  from  other  States.  Thus  unfair  or  chaotic  conditions 
which  pm  such  a  business  in  difficulty  clearly  affect  the 
flow  of  interstate  commerce.  If  the  Court  can  take  a  broad 
interpretation  of  such  commerce,  when  to  do  so  frustrates 
the  struggle  of  the  wage  earner  to  better  his  economic  con- 
dition. I  maintain  that  the  Court  should  take  an  equally 
reah.'^tic  approach  when  an  effort  is  being  made  to  remedy 
Nation-wide  unemployment  and  distress. 

In  the  very  recent  Appalachian  Coals  case,  to  which  I  have 
referred.  Mr  Chief  Justice  Hughes  recognized  that  in  the 
present  emergency  the  whole  economic  process  is  inex- 
tricably intertwined,  in  these  words: 

T' ('  riwrcf^ts  of  prodjcers  and  consumers  are  Interlinked.  When 
IndiV.-'.rv  i.-;  Kripvously  hurt,  when  producing  concerns  fall,  when 
unemployment  mounts  and  communities  dependent  upon  profit- 
able ;ir  >dutlion  are  prostrated,  the  wells  of  commerce  go  dry. 
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This  statement  of  the  Chief  Justice,  sustaining  agree- 
ment's a.s  far  reaching  as  any  proposed  by  this  bill,  expresses 
a  viewpoint  which  I  want  to  reiterate:  that  by  substituting 
rational  com.petitlon  for  ruinous  warfare,  the  flow  of  com- 
merce Ls  not  restrained,  but  immeasurably  increased. 

The  stx-ond  constitutional  question  is  whether,  granted 
that  the  Federal  Government  has  jurisdiction,  the  regtila- 
Uons  proposed  are  of  a  type  ijermitted  by  our  law.  These 
regulations  do  not  fall  under  powers  specifically  enumerated 
in  the  Constitution  but  are  based  upon  the  general  power 
of  every  government  to  provide  for  the  well-being  of  its 
people.  This  power,  whether  we  call  it  the  sovereign  power 
or  the  police  power,  falls  to  the  Federal  Government  under 
the  insterstate -commerce  clause  in  national  matters  and  to 
the  State  governments  in  local  affairs.  The  only  limitations 
ufxin  this  power  are  the  fifth  amendment,  which  prohibits 
the  Federal  Government  from  taking  life,  liberty,  or  property 
without  due  process  of  law,  and  the  fourteenth  amendment, 
which  places  the  same  restriction  upon  the  States.  In  our 
long  constitutional  history  there  is  not  a  single  case  which 
holds  that  due  process  has  a  different  meaning  to  these  two 
amendments,  or  that  the  sovereign  or  poUce  power  is  of  a 
different  amplitude  in  the  States  from  what  it  is  to  the  Na- 
tional Government.  The  nature  of  the  power,  the  type  of 
social  and  economic  situations  which  it  may  deal  with,  and 
the  extent  of  the  regulation  which  it  may  undertake  to  its 
own  sphere  is  exactly  the  same  whether  exercised  by  the 
Federal  Government  or  by  the  States, 

Therefore,  since  our  question  is  what  types  of  regulation 
are  constitutional,  and  since  the  answer  to  this  question  Is 
the  .same  whether  Federal  or  State  action  Is  involved,  we 
may  get  our  answer  by  examintog  both  Federal  and  State 
statutes  which  have  come  before  the  Supreme  Court  of  the 
United  States. 

The  law  has  always  recognized  that  the  police  power  en- 
compasses anything  necessary  to  protect  the  health,  safety, 


and  moraU  of  the  people  as  a  whole.  In  Mugglrr  v,  KanM* 
(1887)  (123  UJJ.  623)  a  Btatc  statute  prohibiting  the  manu- 
facture of  fcpirituous  liquors  was  susUincd.  and  the  health, 
liafety.  and  morals  doctrine  was  broadly  sUted.  In  the  fa- 
mous Lottery  ca»e,  Champion  v.  Amea  (1903)  '188  U.fl.  321). 
the  Court  upheld  the  power  of  Congress  to  keep  lottery  tickets 
out  of  the  mails;  in  Hipolite  Egg  Co.  v.  United  Statct  (1911) 
(220  U.S.  45)  the  Pure  Food  and  Drug  Administration  was 
sustained,  and  in  Hoke  v.  United  States  (1913)  (227  U5. 
308 )  the  Court  upheld  the  prohibition  of  the  transportation 
of  women  in  interstate  commerce  for  purposes  of  prostitu- 
tion. All  of  these  earlier  cases  enunciated  the  health,  safety, 
and  morals  doctrtoe,  and  applied  it  equally  to  State  and 
congressional  action. 

In  addition  these  cases  all  tovolved  prohibitions.  The 
Court  has  never  denied  that  the  right  to  regulate  includes 
the  right  to  prohibit,  provided  that  the  ends  sought  are 
constitutional  and  that  prohibition  is  the  only  way  of  effec- 
tuating them.  In  Hammer  v.  Dagenart  (1918)  (247  U.S.  251), 
which  held  unconstitutional  a  statute  prohibittog  the  trans- 
portation m  mterstate  commerce  of  goods  manufactured  by 
child  labor,  the  Court  did  not  decide  that  the  power  to  regu- 
late does  not  mclude  the  power  to  prohibit.  It  decided  only 
that  the  Federal  Government  was  trytog  by  todirection  to 
deal  with  a  purely  local  matter. 

Now  to  examine  the  extension  of  the  police  power  to  the 
regulation  of  economic  affairs.  This  extension  is  upheld 
upon  two  theories:  First,  that  such  regulation  is  frequently 
necessary  to  protect  health,  safety,  and  morals;  and, 
secondly,  upon  the  ground  that  the  busmess  which  is  regu- 
lated is  affected  with  a  public  toterest. 

On  the  health  doctrtoe  as  applied  to  economic  affairs. 
Bunting  v.  Oregon  (1917)  (243  U.S.  246)  upheld  a  State 
statute  limiting  the  working  hours  of  men  to  any  mill,  fac- 
tory, or  manufacturtog  establishment.  A  wide  variety  of 
cases,  arising  under  both  State  and  Federal  statutes,  estab- 
lishes beyond  any  question  the  constitutionality  of  regulat- 
mg  hours  of  work. 

The  constitutionality  of  minimum -wage  legislation  came 
up  in  Adkins  v.  Children's  Hospital  (1923)    (261  U.S.  525). 
The  Court  refused  to  uphold  a  statute  which  fixed  minimum 
wages  for  women  in  certato  occupations  in  the  District  of 
Columbia.    This  was  a  5-to-4  decision ;  it  was  widely  criticized 
over  all  the  country;  and  other  decisions  cast  grave  doubts 
as  to  the  present  status  of  the  Adfczns  case.     But  we  may 
accept  the  Adkins  case  as  law  and  examine  its  holding.    Mr. 
Justice  Sutherland  argued  that  there  was  no  measurable  re- 
lationship between  wages  and  health,  because  what  might  be 
I  a  health  wage  for  one  person  would  not  be  for  another, 
i  But  the  Court  did  not  deny  that  if  such  a  relationship  could 
'  be  shown   it  would  provide   a  basis  for   wage   regulations. 
I  It  was  not  shown  to  the  satisfaction  of  the  Court  at  that 
time  to  the  District  of  Columbia.    Certainly  today,  however, 
where  the  total  wages  paid  to  the  normally  working  popula- 
tion have  fallen  to  about  40  percent  of  what  they  were  in 
1929,  forctog  millions  to  live  on  a  bare  subsistence  level,  and 
turning  thousands  to  immorality  and  crime,  any  compre- 
hensive scheme  for  restortog  wage  payments  is  related  to 
the  health,  safety,  and  morals  of  the  people.     Mr.  Justice 
Sutherland's  second  potot  was  that  wages  were  not  affected 
with  a  public  interest.     That  also  may  have  been  true  in 
the  District  of  Columbia  to  1923;  it  is  not  true  in  the  United 
States  in  1933.    There  is  nothing  in  the  Adkins  case  which 
prohibits  economic  regulation  where  a  health,  safety,  and 
morals  problem  can  be  shown,  or  where  the  general  pubUc 
mterest  is  tovolved.     The  Adkins  case  was  not  concerned 
with  a  comprehensive   attempt  to  deal  coherently  with   a 
great  national  emergency. 

Let  us  survey  the  leading  cases  permitting  economic  regu- 
lation. Some  of  these  tovolve  wage  fixing,  others  deal  with 
price  fixing,  still  others  involve  the  comprehensive  regulation 
of  business.  But  the  constitutional  problem  is  the  same. 
The  objection  asserted  in  all  cases  is  that  Uberty  of  con- 
tract is  interfered  with,  and  the  justification  must  always  be 
that  the  business  is  affected  with  a  pubUc  toterest.  The 
concept  of  a  pubUc  interest  is  not  static;  it  changes  with  the 
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flow  of  cirCHMlMKe.     In  German  AUtancf  v  (1914) 

1223  US.  ;M>  SUte  regulatton  oX  Insurance  rAie&  was  up- 
held.   Justice  licKenna  said: 

A  buaioMs.  bjr  dreumstaaoeB  and  iU  nature.  May  rlsa  from  pH- 
vata  to  pobtta  uuiwiii  and  b«  subject,  in  con.s«qu«nc«.  to  fovam- 
xnr*^*^t  raculatton.  *  *  *  It  would  be  a  bold  thing  to  lay  tbat 
the  ptinctple  la  flxed.  Inelastic  In  th«  preoadenU  of  the  past  and 
cannot  b#  appliad  thoui^h  modem  ecooonUc  eoodltlonja  make  nac- 
or  beneficial  Ita  appllcattoc. 

WiUon  V  Neto  '1917)  '243  US  332>  is  a  case  of  the  ut- 
UTjportance.  It  sustained  an  8-hour  day  and  a  mini- 
wage  law  for  the  railways.  The  minimum  wage  was  to 
endure  for  only  30  days,  it  is  true,  but  that  wa.*;  because  the 
cnerfency  contcflnpteted  was  a  short  one.  Chief  Justice 
White  did  not  rert  the  opinion  upon  the  fact  that  common 
earners  were  involved,  though  that  seems  to  be  the  imprea- 
iioa  <rf  the  learned  constitutional  :  i«rv-  r  Mr  Beck  The 
OBVt  aaid: 

Tha  powan  poasesaed  by  goTemment  to  deal  with  a  subject  are 
neither  IwcirdtwaXly  anlan^ed  dot  graatly  dwarfed  bacauw  Um 
power  to  rsfUiala  iSMntate  comaeroa  appUaa. 

Tlw  decision  was  based  upon  the  public -interest  doctrine. 

It  said,  and  mark  the  words: 

Although  an  emergenc7  may  not  call  Into  llTe  a  power  which 
haa  never  lived,  nevertheless,  emergency  may  afford  a  reaaon  for 
aJMrdatng  a  living  power  already  enjoyed. 

This  quotation  Is  absolutely  applicable  to  the  present  sit- 
uation, where  the  economic  emfr^mcy  does  not  change  the 
pubhc- Interest  doctrine.  Init  enlarges  the  category  of  bual- 
P^x.         vh  -r.   1-  afTected  with  a  public  interest. 

H.■^-<  .  .'/;^.*:  1921'  256  U.S.  135)  is  another  vital 
case.  It  upheld  the  power  of  a  commission  In  the  District 
of  Columbia,  operating  under  a  statute,  to  flx  fair  rents,  and 
to  allow  the  tenant  to  remain  in  occupancy  for  a  period  of 
2  years  If  he  paM  these  rents.  The  statute  was  based  upon 
an  emergency  and  was  limited  to  2  years,  just  as  the  present 
bill  is.  The  great  hberal  sage.  Justice  Holmes,  wrote  for 
the  Court: 

No  doubt  it  la  true  that  a  legislative  declaration  that  a  certain 
Oae  la  a  public  one  may  not  be  held  conclualve  by  the  oowta 
B«t  a  decUraUon  by  a  legislature  cofMarnlng  pubUc  ouudlUuua 
tlMt  bf  Decautty  and  duty  it  r.u^t  tr.r.i.-  :g  entitled  at  leaat  to 
paak  raapect      In  this  inatanc^  ■     >  a  publicly  notorl- 

oua  and  ^  ■"  "~'  *■  ^^  '■  wide  far'  •  •  •  P  Alnly  clrcTimi»tance« 
msT  "o  cY  \-\n:r  '.;n.<-  jr  so  dirTf-  m  «t'i. -■  'i«  to  clothe  with  (a 
p.  ,  ,  .  -i.^r's'  Ah.i:  at  other  t.riu*>  uui  .:i  )C!-'.<»r  plucee  would  be 
t>    ;;a     ..'     i:    ^    .     ■.,    ;;.-'.viit«   con.'::, 

li.  ;n;ii<.;nis'  'h::-  consLitu'.ioruti  ar.;uineiu  i  ur.  not  appear- 
ing in  thf  niie  n  an  a.lviK-atf^  wh  '  rt-Ads  -.hf  opioioos  in  the 
fnr-r.  r.»-c»  s-vctry  to  sus'-a.:".  h..'<  c.inciu.sinn  Ihirteen  Tears  a«o. 
;r.  '.h»  .S  .prp.T.e  Cou:".  or  :r.-  Start'  )f  N-w  York.  I  had  the 
honor  n(  wrilir.ii  '.h''  opinun  :n  one  ni  tiu'  first  rent  ca.se5 
rhtT'.  'h)  ,v»^  «>t-  rcnfron'f^d  by  rin  •n'.erKerry  the  .s.ime 
emer^'T'.c-y  tha*  r'^-^ultt-d  ir.  Block  aRartLSt  Hirsh  I  *,i.  r-  i.: 
ju-'^r  a  o:'el  p.xT'40t  Ir';n'.  the  <.!p;ni<ui  Jeiivt-r' 
•h.i:  *in'.e 
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I  do  not  mean  to  Imply  that  the  pending  ViglilahBn  con- 
templates price  fixing.  I  refer  to  thew  cmm  tilBpIr  becatao 
price  fixing  is  the  most  far-reachlns  form  of  •ooocmic  regu- 
lation; and  if  the  Coiirt  will  sustain  price  fixing  when  the 
economic  situation  warrants,  there  is  no  reason  to  believe 
that  the  Court  will  find  anything  unconatitutional  m  this 
bill. 

Cases  which  might  seem  to  stand  acainst  us  are  clearly 
distinguisiiable.  In  Wolff  v.  Court  of  Industrial  Relation* 
(1923)  (262  \JB.  522  >.  the  Court  held  unconstitutional  a 
Kftr>Kaj<  statute  providing  for  compulsory  arbitration  as  to 
wages  ajHj  ooai|nilK)ry  continuance  in  business  on  the  t>asis 
of  the  wage  nriirn  set  at  the  arbitration  Chief  Justice  Taft 
based  the  decision  upon  the  compulsory-continuance  feature, 
which  this  bill  does  not  contemplate,  and  up«3n  the  ak 
of  an  economic  emergency  such  as  existed  in  Wilson 
New.  In  Tyson  v.  Banton  (1927>  (273  US.  418)  it  was  de- 
cided that  the  resale  price  of  theater  tickets  in  New  Yurk 
did  not  come  under  the  public -interest  doctrme.  and  there- 
fore could  not  be  subject  to  statutory  regulation.  In  Rtbnik 
V.  McBride  (1928)  (277  UJS.  350 »  the  Court  held  that  'at 
tettst  in  the  absence  of  a  grave  emergency  ".  employment 
ageztcies  are  not  affected  with  a  public  interest  to  an  extent 
which  would  allow  a  State  statute  to  fix  the  fees  of  its 
agents.  Besidfes  excluding  the  emergency  situation,  the 
Ribnik  case  decides  only  the  invalidity  of  price  fixing,  and 
distinguishes  regulation  directed  against  fraud,  extortion, 
and  discrimination.  In  the  famous  recent  case  of  New  State 
Ice  Co.  V.  Liebman  •1932*  '285  U.S.  262)  the  Court  merely 
held  that  a  certificate  of  public  convenience  and  necessity 
could  not  be  made  a  prerequisite  to  the  right  to  enter  the 
;  ice  business  in  Oklahoma.  This  bill  contemplates  no  such 
1 1  uiliiMMiiit  Besides.  I  believe  that  the  powerful  dissenting 
;  opinion  of  Mr.  Justice  Brandets.  with  its  ominous  warnmg 
against  the  arrest  of  social  and  economic  experiments,  is  tha 
harbinger  of  the  future  decisions  of  the  Court. 

I  cannot  doubt  that  the  pending  legislation  also  contes 
under  the  public-interest  doctrine  The  first  famous  case. 
Jifunii  V.  Illinots  '1876)  (94  U.S.  113).  held  that  grain  ele- 
vators were  affected  with  a  public  Interest  because  they 
"  stazxl  at  the  g^eway  of  coauBerce  and  take  toll  of  all  who 
pass."  This  depreatfOB  stands  at  the  gateway  of  our  na- 
tional economic  life,  and  for  almost  4  years  has  taken  toll 
of  all  who  pass.  CoDgresa  has  the  power  to  remedy  this 
situation.  Mr.  Beck,  hi  an  address  a  few  days  ago.  when 
this  bill  was  debated  m  the  House,  said  that  the  leglalatton 
marked  the   abdication   of   all  the   powers  of   Co:      •  I 

think  Congress  is  abdicatmg  itj  powers  when  it  sii-  .,,  .nely 
by  and  refuses  to  relieve  a  national  calamity  because  of  a 
totally  erroneous  concept  of  the  spirit  of  our  constitutional 
la-v 

K  :.  lily,  the  delegation  of  powers  to  th-  i*:-  dent  does  oit 
violate  the  Constitution.  It  Is  true  that  legislative  powers 
cannot  be  delegated.  But  in  order  that  the  wheels  of  gov- 
amzneni  may  oontlziue  to  turn,  the  Court  has  always  sanc- 
tioned the  use  of  administrative  agencies  to  fill  gaps  in 
thos*'  s'  itutes  which  set  up  reasonable  guides  to  action. 
United  :^iates  v.  Grimaud  1 1911.i  •220  U.S.  50«)  is  a  leading 
case.  It  sustained  a  statute  delsgatlng  to  the  Secretary  of 
Agriculture  the  power  to  fix  regulatlotis  go\*em!ng  the  UM 
of  forest  reservations  for  grazing  or  other  lawful  purpossi 
and  making  violation  of  these  regulations  a  penal  offense. 
I  do  not  feel  that  any  particular  case  taken  alone  would  be 
decisive  as  to  this  bill  but  the  cumulative  effect  of  cj 
sustaining  the  rate -making  power  of  the  Interstate  C< 
merce  Commission  interstate  Commerce  Commission  v. 
Goodrich,  (1912).  i224  UJ3  195'  '.  the  administration  of  the 
Pure  Food  and  Drug  Act  ^  United  States  v  Antikamnia 
1 1913)  (231  US.  6M)  >.  the  flexible  tariff  >  Hampton  v.  United 
S'ates  '1928)  "276  U.S.  395) ),  and  many  other  sunilar  situa- 
uuiis,  IS  entirely  decisive. 

THS    AOTUABIUTT    OT    PUaZJC    WOaXS 

I  turn  now  to  title  n  of  the  bill  relating  to  the  public- 
works  program.  My  frequently  expressed  belief  In  the 
sTundnesa  of  public  construction  as  a  rr.rarj^,  of  prompting 
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economic  recovery  Is  wmnlnp:  the  support  of  an  increasing 
mai'Titv  of  h  ^'.slator.s  and  economi.sts. 

Lp  to  :hv  y.r'-i-nt.  however,  tins  remedy  has  hardly  been 
applied  In  li^jJ  piitilM-  eon.-truclion  was  $1,500,000,000  less 
than  m  1:<M)  I\aay.  two  thirds  of  the  two  and  one-half 
miUion  worker'-  niirnialiy  en.^aeed  m  construction  activities 
are  idle.  During  the  pa.'-t  4  years  the  volume  of  public  con- 
struction dt'crea-sed  concomitantly  with  the  decline  in  pri- 
vate industry  instead  of  bemg  expanded  m  order  to  act  as 
an  econ(unic  balance  wlieel. 

Such  planle.^.-^ne.vs  has  already  elicited  the  disapproval  of 
the  Senate  In  1931  we  p:\ssed  the  Federal  Employment 
6tab;li.:Htion  Act  and  la.-t  July  we  enacted  the  emergency 
relief  and  c  li-^trurtun  measure,  both  of  which  were  de- 
signed to  initiate  a  program  uf  purposeful  plannmg  in  pub- 
hc work.';.  But  the  requirement  of  the  latter  act  that  no 
project  shall  bv  thgibie  for  a  loan  unless  it  be  self-support- 
ing and  St  l:-i.<iuidat;ng  from  revenues  other  than  taxation 
and  the  uninuu:;r.at;ve.  mtlexible  policy  of  the  Reconstruc- 
tion Finance  C".:  porution  have  circumvented  the  true  pur- 
poses of  tho.st  act-s.  and  have  accentuated  the  busmess 
catastrophe 

Today  is  the  i>'j.cal  time  to  inaugurate  a  large  public- 
works  program.  I  h.i\e  always  maintained  that  it  is  better 
to  pay  men  for  um  ful  elTort  than  to  mamtain  them  m 
enforced  ia.<  r.o.s.s.  Ov.n.\:  to  the  decline  in  activity  during 
the  past 


\  f.i." 


which  luLS  caused  a  deHcit  of  $2,000,000,000 
worth  of  prujt .  :>  an  mtinilt  \ariety  of  useful  work  is  await- 
ing action  over  all  tlie  country.  Furthermore,  eniorccd  idie- 
ness  undermine.s  the  mo-ale  and  health  of  the  people  and 
makes  them  unfit  fur  the  norinai  resumption  of  their  accus- 
tomed tasks. 

While  the  sustained  resumption  of  private  enierpr^.'^e  is 
impossible  until  there  is  a  UkeLhocd  of  profit,  publi-  workj 
are  suited  to  initiate  the  upward  swing  oi  the  cycle  without 
which  profitable  busmess  can  never  become  an  actuality. 

The  pubhc -\vork.s  idea  present-s.  in  my  estimation,  the  only 
sound  method  ^-i  .-picading  purchasing  power,  and  that  is 
admitted  by  everyone  to  be  the  vital  need  of  today.  Pro- 
posals for  grants  or  loans  to  private  industry  do  not  meet 
this  need.  They  assume  that  the  diiS'Julty  we  face  is  pri- 
marily a  failure  of  credit  facilities.  But.  except  m  brief 
periods  of  panic,  there  arc  ample  credit  facihties  to  satisfy 
reasonable  bu.smess  prospects  as  a  whole.  The  real  trouble 
is  that  business  ha.',  no  prospects  when  consumer  demand  is 
dried  up  Public  con-struction  will  create  a  pay  roll  for 
about  3  000.000  nun  arid  wo.mcn,  which  will  be  traii^lated 
into  a  rapid  demand  fur  coniumer  goods  and  thus  lead  to 
general  industrial  revival.  At  the  same  time,  public  tion- 
struction  doe.s  not  f.oud  the  market  with  competitive  goods 
in  search  of  buyers. 

Exten-sive  outlays  for  public  works  will  certainly  stunulate 
the  inve.<=tment  of  large  amounts  of  private  funds.  The 
construction  of  a  roadway  may  open  a  new  district  to  resi- 
dential development  or  invite  new  business  enterprise.  I  am 
conndcr.t  that  the  activities  selected  under  this  bill  will 
laniify  into  every  phase  of  economic  endeavor. 

PlBl.lC- WORKS    PROGRAM 

T.tle  n  launches  a  $3,300,000,000  public-works  program 
and  authorizes  the  creation  of  a  Federal  Emergency  Admin- 
istration of  Public  Works,  all  the  powers  of  which  will  be 
e.\rrci.scd  bv  a  board  of  public  works.  The  board  will  for- 
nniia-e  proj(Kn>.  which  may  include  publicly  owned  high- 
ways .nstrumentahties.  and  facilities,  the  conservation  and 
development  of  national  resources,  including  waterworks, 
electrification,  flood  control,  river  and  harbor  improvements, 
and  to  a  hmited  extent  railway  maintenance  and  a 
varittv  of  p-ivate  enterprises  which  are  devoted  to  the  pub- 
lic use  and  \\h:ch  are  at  present  eligible  for  loans  under 
.«;<'( '.on  201  a-  nf  the  Emergency  Relief  and  Construction 
Act  In  addition,  the  bill  authorizes  the  construcuon.  under 
public  reitulation  and  control,  of  low-cost  housing  and  slum- 
clearance  project.^, 

Specific  prcvi.Moas  are  made  for  road  construction.  The 
President  is  authonzt  i  to  allocate  an  amount  not  less  than 
$400  000.000  for  tlie  Federal-aid  highway  system  and  sec- 


ondary or  feeder  roads.  This  money  is  to  be  apportioned 
among  the  several  States  on  the  basis  provided  in  the  Fed- 
eral Highway  Act.  These  fundj  need  not  be  matched  by  the 
States.  It  IS  noteworthy  that  the  bill  liberalizes  the  pur- 
poses for  which  road  money  may  be  spent  It  extends  to 
the  elimination  of  highway-traffic  hazards,  the  removal  of 
grade  crossings  and  widening  of  narrow  bridges,  and  the 
construction  of  new  roads  to  avoid  congested  areas.  In  con- 
nection v.ith  the  elimination  of  railroad-grade  crossing;, 
however,  no  funds  are  to  be  u.scd  for  the  acquisition  of  any 
land,  right  of  way,  or  easement. 

Nothing  is  more  Im.portant  at  this  time  than  the  speedy 
corLVummation  of  these  projects,  and  the  flexible,  individ- 
ualized administration  of  the  aid  contemplated.  For  this 
rea.'^on  authority  to  disburse  funds  is  lodged  in  the  President. 
He  may  act  through  the  board  or  by  means  of  such  agencies 
as  he  shall  create  or  designate.  He  may  engage  m  the  con- 
struction directly.  He  may  finance  the  construction  by 
loans  to  States,  mumcipalities.  or  other  public  bodies  and  to 
certain  private  corporations  engaged  in  the  construction  of 
proiects  devoted  to  a  public  use.  He  may  aid  m  financing 
such  construction  by  purchasing  securities,  by  guaranteeing 
securities,  or  in  any  way  deemed  desirable  to  carry  out  the 
purpo.ses  of  the  bill.  In  addition,  whenever  necessary  to 
make  the  construction  progress  rapidly,  the  President  is 
authorized  to  make  outright  grants  to  States,  municipalities. 
or  ether  public  bodies  in  an  air.ount  not  exceeding  30  percent 
of  the  co.-t  of  labor  and  materials  employed  upon  the 
project. 

In  accord  with  the  general  objectives  of  the  bill,  to  which 
I  have  referred,  title  II  makes  adequate  provisions  for  the 
welfare  cf  labor.  It  provides  that  every  contract  and  every 
loan  or  grant  made  pursuant  to  this  title  of  the  bill  shall 
contain  provisions  insuring  '1'  that  no  convict  labor  .shall 
be 


mploved  upon  the  project,  '2)  that  the  30-hour  week 
.shall  prevail.  '3)  that  all  employees  ."^hall  be  paid  wages 
su  ficient  to  provide  a  standard  of  hvmg  m  decency  and 
co'nfort  and  that  all  bid.s  for  contracts  involving  the  ex- 
ix-nditiire  of  funds  created  by  title  II  of  the  bill  shall  contain 
the  wage  standards  set  up  by  the  President,  A)  that  pref- 
erence m  employment  shaU  be  given  to  ex-service  men,  and 
thon  to  citizens  residing  in  the  locality  where  the  work  is 
hp  ■ '  ■  f^  dcno. 

Thp  $3,300,000,000  are  to  be  raised  by  <3overnment  bor- 
rowing. I  have  long  maintained  that  tills  is  sound  eco- 
nomics, and  similar  to  ihc  customary  practices  of  private 
business.  The  improvements  contemplated  by  title  n  are 
relatively  permanent,  and  their  cost  should  be  spread  over  a 
j^eriod  not  exceeding  in  length  the  normal  life  of  the  project. 

MODERATION     THE     CHARACTERISTIC     OF     THE     BILL 

This  completes  my  statement  of  the  objectives  and  meth- 
ods of  the  National  Industrial  Recovery  Act.  Its  objectives 
are  the  restoration  to  security  and  comfort  of  milUons  of 
sorely  tried  people,  and  the  permanent  effectuation  of  ideals 
cf  social  and  economic  justice  which  have  been  t>T)ically 
American  since  the  founding  of  the  Nation.  Its  method  is 
sound  and  peculiarly  our  own.  It  is  based  upon  the  need 
for  a  well-balanced  stimulation  of  private  industry  and  pub- 

'  he  activity.  It  does  not  substitute  Government  for  business, 
constraint  for  voluntarism,  or  socialism  for  competition.  It 
gi\es  business  an  opportunity  to  serve  its  true  function;  it 
opens  the  channels  to  voluntary  action  along  fruitful  lines; 
and  It  raises  competition  to  a  worthy  level  of  effort. 

Viewed  m  this  light,  the  biU  is  not  a  radical  measure;  it 

!  is  merely  a  fulfillment  of  the  objectives  which  have  charac- 

■  terizcd  the  whole  mass  of  antitrust  legislation.  Let  me  quote 
from  Senator  Sherman's  speech  in  the  Senate  on  March  21. 
1890  He  did  not  fail  to  make  the  distinction  between  good 
.and  bad  competition  which  we  seek  to  establish  in  this  biU. 
He  ::aid— 

—  le  courts     •      *      '     will  dL-^tlngulPh  between  lawful  combln.-i- 

1  tlons  in  aid  of  production  and  unlawful  combmatlons  to  prevent 
competition  and  in  restraint  of  trade. 

Senator  Sherman  added — 
i       It  is  the  r'tzht  uf  evcrv  rr.an  to  work,  labor,  and  produce  in  any 
'  lawful  vocation,  and  to"  Uansport  Hia  production  on  equal  lenrj 
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mad  coTKUtloa*  and  xmaer  like  ctTCWrtaaM*-  Tbla  is  tndastrlai 
Ubarty  »xm1  11m  »t  Um  fouxMtotlon  of  tfa*  cquaUty  of  all  rlchU 
•ad  prtTttogw. 

I  believe  that  It  Is  this  equality  of  terms  and  conditions 
tbat  Is  the  principal  otJ^wttve  of  the  present  bill.  Such 
equality  may  be  attained  mm!  vtrmerved  only  throu^  the 
proper  kind  of  competition.  On  liiay  12.  1913.  the  chair- 
man of  the  HouM  aiibccmmlttee  which  reported  out  the  Fed- 
eral Trade  rnmrntiwhrn  Act.  explauved  that  measure  in  these 
words — 

Th«  truth  U  that  the  admin tatratlon  idea  and  the  Maa  at  bnal- 
ncM  men  gcDerally  la  for  the  preMrvatlon  of  proper  compctltlTe 
eoodltlona  In  our  ^eat  interstate  commerce 

I  believe  that  to  maintain  such  competition,  new  measures 

H-    neocaaary.     At  the  V.rr.-  -x-h^n  tht-  P'd.'rai  Trade  Com- 

:..  ->10>1  Act  was  reporteti.  .     •>.  u-  -.a.a 

Mo  one  can  foretell  the  ertent  to  which  the  complex  tnterstat* 
bxiainaaa  of  a  great  country  like  the  United  Statea  may  require, 
alike  (or  the  benefit  of  the  bualneaa  man  and  (or  the  protection 
of  tlM  imbtlc.  new  legislation  in  the  form  of  Federal  re^^ulatloni. 
bat  mttb  tBflslation  should  come  by  a  sound  process  of  eTolutlon. 

This  process  of  evolution  makes  the  national  industrial 
recovery  bill  the  natural,  logical  outcome  of  the  antitrust 
legislation  which  commenced  in  1890. 

The  words  of  President  Wilson's  message  of  June  20.  1914. 
recommending  the  passage  of  the  Clayton  Act  and  the  Fed- 
eral Trade  Commission  Act,  might  be  spoken  today  about 
the  Recovery  Act  of  1933.  The  great  protector  of  the  new 
freedom  of  the  small  enterprise  and  of  labor  said: 

What  we  are  proposing  to  do.  therefore.  Is.  happUy.  not  to 
hamper  or  Interfere  with  business  as  enlightened  business  men 
vjjrefer  to  do  It.  or  In  any  sense  to  put  It  under  the  ban.  The 
antagonism  between  Government  and  bualnees  Is  over  We  are 
now  about  to  give  cxpreaaloa  to  the  best  business  judgment  of 
Aaerlca.  to  what  we  know  to  be  the  business  conscience  and 
hoaor  of  the  land.  The  Government  and  business  men  are  ready 
to  meet  each  other  halfway  in  a  common  effort  to  square  business 
nth  both  public  opinion  and  the  law. 


Of  course,  the  bin  Implies  some  modification  In  traditional 
methods  of  handling  economic  problems.  This  is  because 
these  problems  themselves  have  changed  and  must  be  dealt 
wi'.h  pxpenmentally.  The  bill  is  frankly  an  experiment,  de- 
signed to  last  not  more  than  2  years.  But  the  sad  tide  of 
affairs,  bringing  deprivation  and  disaster  to  the  whole  Na- 
tion. Justifies  an  experiment.  And  it  insistently  urges  an 
evolutionary  experunent  based  upon  the  constructive  meas- 
ures embodied  in  this  bill. 

I  want   to  urge  upon  the  Senate  the  speedy  pctssage  of 
this  bul  as  an  emplojrment  measure.     No  amount  of  famil- 
iarity with  the  evils  wrought  by  the  depression  can  harden 
us  to  its  effects  or  make  us  willing  to  endure  it  longer.    The 
cumulative  evidence  comes  in  every  day.  of  men  degraded 
by   undpsprved   poverty,   of   women  demoralized   by  starva- 
tion, and  of  children  neglected  and  crippled  because  of  in- 
adequate food,  clothing,  and  shelter.     There  Is  no  way  of 
cour'  •  -'    'r.'^    h■:rr:J.•^    cast    of   such    deplorable    conditions. 
Twer.ry  ytars  froni  now.  even  if  prospfv^v  were  to  return 
overnight,   and   it  will   not  return   ov'T:..i;J'.',   thousands  of 
.-.,.....  .^>,  .,;,,  .^-  ;;  s,^  r. mdicapped  bv  i>fr'r.anent  disea.se  be- 

t  i;-'-  of  eariier  years  spent  '.r.  want.  I  lirmly  believe  that 
c  ■  :.irress  has  it  within  its  p^-xt  to  check  the  spread  of 
economic  disaster  I  forbear  to  predict  the  consequences  if 
you  fail  to  take  th:>  pp-ortunity  to  do  so.  Yours  is  the  re- 
sponsibility, and  I  "drr.estly  plead  for  the  immediate  ac- 
ceptance of  this  rr.*^  I-  .r-  When  It  Is  administered  with 
t^'•  humane  ^vn^pa:l..»'  :  .■  ;  hauled  Judgment,  and  splen- 
u;a  .a:  t  *h.rh  thf>  F'^"-.  .>  ;,'  hss  Aown  in  all  his  actions, 
It  will  bf'  I  p  .vfvf .;:  factor  in  bringing  order  and  health 
irr     *h'  -     !;  ;;..■  :;fe  of  the  American  people. 

Mr  LE'A  IS  Mr  President,  I  rise  to  obey  an  Impulse. 
I  am  movetl  bv  :he  address  Just  concluded  by  the  Senator 
tXQBk  New  Y  :  s.  \!  .V\cner  '..hat  I  shall  say  In  the 
T»vom-nts  I  >hai;  o<  upy  the  t;n.f  f  'h^  Senate  Is  really  to 
:r.'-  p'; -p-i-e  ::  d--^K.r.g  that  ju  ::re  ix-  done  where  justice 
is  due. 

I  rrav  I  rr.av  ^  forgiven  if  my  observations  seem  Inter - 
!.ic»*u  ;v.  a  ^f*!f-wnv>"n  atmosphere  of  s^if-praise.  Such  self- 
Li'icia*.  r.  ;.<  rvit  rr.y  object      B  .■:,  Mr   President.  I  cannot  re- 


frain from  recalhng  some  pertinent  history  j:-f*ce  i.:  -  'he 
final  coQcJiuAon  of  the  bill.  I  ask  you  all  to  :  i:  im-A  m 
tlie  bcdnniiiir.  vlmi  we.  a  snxall  numt>er  of  Se^  .  :  sout^ht 
from  this  floor  support  for  the  different  crumbling  instru- 
menCalttles  of  govermnexit  which  had  become  so  depleted  as 
to  be  <le»iying.  How  we  plead  for  the  great  army  of  man- 
kind praying  for  bread.  How  we  implored  in  behalf  of  those 
borne  down  by  adversity  to  where  they  were  r  p«  (  ,.:  j 
discouraged.  We,  the  Senators  to  whom  I  ref<  :  .i:..i  ^  .rr 
particularly  to  the  senior  Senator  from  Ne*  Y  :  k.  V.r. 
CoptLANDl.  who  now  presides  over  the  Stsmte  he  •  ;  - 
with  his  colleague  [Mr.  WacwxhI.  who  has  j'.  •  pr-  .  :  rd 
the  exalted  philosophy  upon  which  the  bill  take.^  he  ;..i;;.'  f 
the  Wagner  bill.  I,  upon  entering  the  Senate  farlv  joined 
these  two  distingniibeti  Smators  from  Ne  v  y  ric  n  their 
design.  Then  it  was  my  piUpuse  to  serve  th  ,<«ih  i'  whence 
I  came  and  those  whom  I  felt  I  represented,  while  they  In 
their  grievous  need  were  appealing  for  rescue. 

It  was.  however,  before  I  came  to  this  body,  upon  ■'  h;.:  I 
may  call  my  second  advent  here,  that  these  distinguished 
Senators  had,  preceding  me,  begun  the  und ert a kr.^'  :  having 
the  Federal  Government  recognize  a  new  du'  .  *hu  h  had 
been  impond  upon  it  by  the  new  condition  which  had  been 
evolved  from  the  new  and  unparalleled  catastrophes  inflicted 
upon  government  and  its  mankind. 

It  will  not  be  forgotten,  if  recalled  In  any  phase  whatever, 
that  the  very  first  speech  I  assumed  to  Impose  upon  this  body 
upon  my  return  to  the  Senate  WM  in  behalf  of  thas^  of 
whom  we  speak  of  as  the  "  school  teachers  of  the  city  of 
Chicago."  They,  havinf  long  been  denied  their  compensa- 
tion because  of  the  lack  of  fimds  in  the  city  with  which 
they  could  be  paid.  Sirs,  at  the  weird  but  holy  hour  of  mid- 
night despairing  of  all  hope,  I  described  to  the  session  how 
these  in  thousands,  paraded  the  pubLc  streets  in  anxiety 
and  sufTertng  as  they  exhibited  their  miseries  before  man- 
kind. The  streets  of  our  cities  were  clogged  with  their  num- 
ber as  they  doubled  from  place  to  place  to  demonstrate 
their  sad  misfortunes.  The  actions,  miscon.'trued  by  many, 
were  In  the  trust  that  such  might  arouse,  first,  the  natural 
sympathy  of  mankind  and,  second,  call  aloud  for  Justice  on 
the  part  of  those  who  rxiled  in  government. 

I  sought,  as  the  first  measure,  to  give  to  the  Federal 
courts  the  right  of  Jurisdiction  to  restrain  foreclosures  of 
mortgages  and  other  exigent  hens  while  the  bill  which  we 
speak  of  now  as  the  Reconstruction  Finance  Corporation 
Act  was  being  tried  In  its  usefulness.  I  sought  to  prevent 
those  who  were  to  benefit  under  the  bill  from  being  d*^nled 
Its  opportunities,  through  vicious  and  hasty  foreclosures  at 
the  hands  of  ruthless  creditors,  acting  through  heartless 
courts.  I  made  bold  to  Intercept  the  quick  action  that 
would  leave  the  debtor  with  nothing  to  be  preserved  even 
should  they  obtain  the  loan  with  which  It  was  the  object  of 
the  bill  to  endow  them. 

But  eminent  Senators  from  this  Ixxly.  of  whose  legal  judg- 
ment none  could  express  a  doubt  based  upon  their  ability. 
felt  that  I  was  advancing  too  far  and  undertaking  an  inno- 
vation that  would  not  be  justified  by  the  Constitution. 

I  see  before  me  my  eminent  leader,  the  very  great  admin- 
istrative representative  of  this  side  of  the  Chamber,  the 
eminent  Senator  from  Arkansas,  the  Honorable  Josxph  T. 
RoBiwsoK.  In  his  anxiety  that  all  things  for  which  he  led 
should  be  preserved  within  the  limits  of  the  Constitution 
freely  and  Justly  expressed  his  view  that  it  were  not  well  to 
Impose  too  far  upon  that  field  of  doubt  which  awakened 
two  suggestions — one.  that  my  proposition  was  unconstitu- 
tional; and  the  other,  that  we  be  not  careless  of  those  limi- 
tations essential  to  assure  permanent  rehefs. 

Then  the  distinguished  senior  Senator  from  .Nev.  Mrx^^o 
[Mr.  Bratton),  now  appropriately  and  Justly  promtjted  to 
the  United  States  Circuit  Court  of  Appeals,  he  having  long 
been  a  judge  In  his  State  of  New  Mexico — and.  too.  with 
eminence  In  the  discharge  of  his  duty.  He,  too.  likewise 
differed  from  me.  He,  taking  the  position  that  I  *  i  eek- 
ing  to  Invest  the  Federal  courts  with  power  to  restrain 
action  of  State  courts  procedure.  There  were  thase  who 
felt  that  I  was  possibly  not  vrtthin  the  full  limit  of  th-  C'-n- 
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stitution  or  its  privilege  when  I  would  have  endowed  the 
Federal  courts  with  the  power  of  enjoining  any  State  pro- 
cedure or  any  procedure  anN-where  that  sought  to  deprive 
the  individual,  worthy  of  enjoying  ;t.  of  full  rirrhts  and  powers 
vested  in  State  courts  even  thouuh  my  object  was  to  secure 
the  debtor  the  benefit  of  the  loan  from  the  Recon.^v ruction 
Finance  Corporation  in  suth  due  t.n.e  as  co'uld  re-cue  and 
refuge  him  from  impending  peril. 

Because  of  respect  for  the  two  particular  eminent  Sena- 
tors of  whom  I  now  speak,  and  many  on  the  other  side 
of  this  Chamber  for  whom  I  had  preat  regard  and  as  to 
whose  ability  there  could  be  no  su?picion  of  doubt,  I  re- 
frained from  pressing  at  that  t.m.e  that  particular  lihturc 
of  the  bill.  But.  sirs,  following  that,  frankness  compels 
me  to  admit  that  I  was  something  of  a  common  drap.  little 
less  at  tunes  tl..i:i  a  nuisance;  both  to  the  newspaper  men 
from  their  elevation  in  discas^mg  and  distr^bui.i.-:;  the 
news — as  well  as  to  my  brother  Senators  here  upon  my  side 
of  the  Chamber.  I  was  ever  insisting  upon  the  bill  Icck.ns 
to  a  grant  by  the  Govcmmvnt  m  behalf  of  the  ixjlicemen, 
the  watchmen,  and  the  guardians  of  peace  of  Chicago;  the 
school  teachers,  whose  conditic.ns  I  have  intimated  by  a 
short  description;  the  flrrmcn  wlio  had  pledged  their  very 
hfe  in  every  undertaking  -and  lo  whom  the  call  of  the  re- 
sounding bell  of  alarm,  f  r  aught  they  knew,  was  the  dirge 
of  their  funeral.  Thus,  from  that  time  uni.l  now.  without 
an  exception,  wherever  opportunity  aflorued  and  propriety 
would  Justify.  I  have  foUowed  up  this  mea-ure  m  conjunc- 
tion with  these  eminent  Senators  from  New  York. 

For  a  long  time  the  bill  took  on  the  form  of  a  johit 
name,  the  Wagner-Lewis  bill.  I  was  not  entitled  to  the  whole 
credit.  Both  eminent  Senators  from  New  Y'ork  had  begun 
the  work  before  I  was  sworn  mto  my  service  here  in  my 
second  term  in  the  Senate.  In  later  days  a  sumilar  bill  had 
attached  to  it  the  same  name:  but  the  credit  of  that  Ixwi;, 
Is  partly  due  to  a  very  active  Member  of  the  lower  House.  w!io 
formerly  served  from  the  Slate  of  Maryland,  and  who.  c^ 
a  Tariff  Commissioner,  received  prai-se  for  his  mdcix  ndence. 
The  bUl,  therefore,  could  be  ju.stly  entitled,  as  far  as  he  was 
concerned,  with  the  credit;  I  with  only  part  of  it. 

Then  there  came,  sir,  let  me  call  to  your  attention,  the 
ceaseless  efforts  of  two  .  tlier  Senators.  There  was  the  dis- 
tinguished Senator  fnm  Wiscorisin  [Mr.  La  Follette  ,  w  h>i 
from  day  to  day  t<  :'..'d  without  cessation,  with  a  pat.ence 
that  seemed  mt  xh.rust  .ble.  He  sought  to  bring  about  sup- 
port of  the  mea-Mire  which  was  spoken  of  as  the  '■  La  Folletto- 
Castigan  bill  ". 

His  colleague  m  the  labor  at  the  time  being  the  Senator 
from  Colorado  IMr  Costig.^.n],  working  in  the  same  atmo.-- 
phere  of  desire  to  serve  the  needy.  These  faithful  serv- 
ants—may I  include  my.self— all  combined,  looked  to  the 
object  which  is  now.  we  hope,  near  to  fruition,  wh.  n  the 
Federal  Govemn^.C!.:  would,  through  new  guidance,  learn 
the  lesson  that  it.  ti..'  Vn.ted  States,  was  a  government .  that 
its  principal  purpo  .■  was  the  preservation  of  its  ix?ople; 
that  it  was  not  a  mere  canopy,  as  one  would  create  a  tent 
with  which  to  cover  those  that  were  beneath  it;  but,  as  it 
covered  them  with  its  protection,  military  and  thrcuali  the 
power  of  diplomacy  and  international  negotiation.  Icut  the 
inmates  to  wither  in  hunger,  to  die  in  want.  More,  sir,  to 
be  consigned  to  the  gnawing  misery  and  acid  sulTtr.ng 
which  they  were  compelled  to  endure  because  of  the  con- 
lesslon  of  our  governmental  masters  of  the  impotence  of  a 
great  Government,  such  a.3  wa^  disclosed  to  be  the  frailty 
of  the  United  States  of  America. 

The  situation  of  the  r.eedy  seemed  never  to  dawn  or  to 
break  upon  that  cla.is  of  citizens,  these  eminent  '•  business 
men  ",  who  ever  characteru-e  themselves  as  the  omy  pa;  riots 
and  to  prove  such  t;;le  would  block  any  move  made  1,^  king 
to  the  protection  of  the  mi.serable.  aiid  those  particularly  on 
whom  these  specially  endowed  in  criminal  purpo.se.  the 
••  business  men  "  h.v  r  a:^!:c:ed  so  .severely  by  the  methods  of 
business  they  inau  r.irated  as  they  stained  the  honor  of  the 
Government  and  '  u.ht  to  plant  on  this  State  the  dishonor 
V,  111.  li  thov  have,  bv  their  system  of  financial  sin  and  de- 
bauchery, "put  on  America  within  the  last  few  years.     We 


have  all  seen  the  spectacle  paraded  and  disclosed  lirre. 
and  then  we  saw  the  futility  of  the  efforts  on  the  part  of 
these  eminent  Senators  who  had  from  all  political  var.t.i  es 
fought  to  protect  the  endangered.  We  saw  failure  at  c\rry 
turn. 

I  must  say  for  the  Senators  from  New  York  that  during 
the  time  when  conditions  in  their  great  city  c;-.:.' d  for  ilitir 
cooperation  they  did  not  abandon  the  task:  th  v  i.  r/.nu-  d 
with  me  to  struggle.  The  present  Pi-esidine  on.^  er  oi  the 
Senate,  the  senior  Senator  from  New  York  Mr.  CorEi-ANDi. 
having  in  mind  the  situation  t-.uclnns  the  street  rAi'.ways  of 
hLs  city,  acting  as  well  in  behalf  cf  tho^e  who  tj.kd  ui  behalf 
of  the  city  government,  ever  presen-.ed  them  m  their  need 
to  this  body  as  a  justification  for  h.s  ceaseless,  multiplied 
efforts. 

Mr.  President,  what  I  want  to  impress  upon  m.y  eminent 
colleagues,   who   kindly    give   me    a    th-ught    and    attention 

when  I  dare  present  a  Mewpoint  here,  is  that  :i:-st  came  the 
cry  that  the  m^a^u:-  was  unc;  n'=tituticnal.  It  was  'he 
insistence  that  any  eiTort  on  tlie  part  of  any  of  tl;'^-  leuis- 
lators  of  the  Federal  Government  to  hold  it  resp-n-bl-  Mr 
the  care  and  the  preservation  >  l  a  citizen  of  a  S-a:e  was  a 
violation  of  the  Constitution,  that  the  r?.n-x  f-r  rehcl  it-' if 
was  in  itself  against  the  fner  ry  of  the  lY-o* -al  Gnvprnm.  nt. 
One  could  always  get  that  reply  wh.en  en-  i-.ovrd  t  v,a-d  'ho 
object.  To  those  who  as.-ened  it  th'-ie  ^.-nvd  r.ev*  r  to 
appeal  the  fact  that  the  Federal  Gov^  rnn-.r.'  wa-  a  mtre 
institution,  that  it  was  the  c  ncrcte  and  congrega-ed  v- liole 
of  the  separate  parts  of  that  governm.ert  vshich  we  .-peak 
of  as  the  State.  Sir.  I  declare  'hat  new  th?  ever  uppf  rnio^^t 
question  is  not  if  the  undertaking  for  justice  and  re  hef  irom 
persecution  and  oppression  be  constitutional,  but  is  ]t 
institutional?  E^'er  and  ever  returns  the  reply  that  it  i  to 
preserve  the  institutions  of  mien,  as  well  a.--  to  eons'-rve  th" 
constitution  of  government,  for  which  charter  and  com.pact 
called  ••  Constitution  "  is  framed  and  c  \pressed  m  declara- 
tion. 

oi'P.  Nr-.\"  rr-'.T. 

There  was  never  a  rea.son  why  that  which  represented  all 
the  States  should  be  denied  the  right  of  protecting  each  of 
the  States.  But  time  and  situations  have  more  or  1-ss  mol- 
lified the  judgment  of  m.any  of  the  eminent  Senators  who 
honestly  felt  we  by  our  efforts  were  intruding  too  far  upon 
the  Constitution,  even  to  the  point  of  violation.  Nov/,  sirs,  a 
general  atmosphere  ha^  begun  to  assemble:  I  may  say 
permeate  the  public  at  large.  It  now  reaches  to  the  con- 
sciousness and  duty  proclaiming  that  whate/cr  is  necessary 
to  be  done  to  preierve  the  citizen  should  be  done,  and  .^hould 
be  done  by  that  which  could  best  do  it.  It  was  and  is  the 
ful.^.llment  now  of  the  ancient,  sacred  injunction: 

Whatsoever  thy  h.md  findeth  to  d.-^.  do  :t   w:th  t;.y  ir.i-ht 

Mr,  President,  what  is  the  meaning  of  this  constant  asser- 

j  tion  of  the  •'  unconst:tutionahty  "  of  the  measure,  and  par- 

I  ticularly  on  the  part  of  a  certain  set  of  citizenry  who  ever 

oppo.sc  any  advent  looking  to  relief   cf  the  humble   citizen 

when  he  is  in  need,  and  when  m  hus  need  and  distress,  he  and 

his  have  becom.e  desperate  to  the  point  of  discouraeem.  -nt  — 

and.  Sir.  v.hen  m  his  dif-ccuragement  his  arm.y  of  sufferers 

thi('a'en>  the  very  peace  of  the  Government  under  which  he 

jivo.s  and  'Ahich  he  is  pledged  to  earth  to  protect  and  sworn 

to  God  to  preserve? 

These  omiiiient  masters  who  cry  "  unconstitinonai  ■'— - 
when  are  they  ever  solicitous  as  to  the  Const. ttition'  Is 
it  ever  when  thfy  come  here  m  legion  of  power  for  th.'^ir 
own  measures  vsh.ch  gives  them  privilege  over  their  fellow 
mankind. 

Let  us  consider  the  word  "  privilege  "  for  a  .second.  V.'e 
refer  to  it  in  this  bod\'  as  enjoyment  of  either  what  is  called 
a  righf  or  .some  grant,  but  we  who  have  been  compelli  d  to 
be  the  students  of  the  hour  from  time  to  time  will  not  foreet 
that  the  word  '■  privilege  "  is  the  mere  adaptation  of  the 
phrase  •'  pnvi  leges  " — private  laws.  They  who  have  ever 
been  authorized  to  obtain  in  their  behalf  private  laws  to 
sene  their  uses  and  reward  their  guilty  tmdertakings  w.th 
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compensation  and  profit,  however  disreputable,  were  ever 
busy  fln<1iTig  opportunity  to  characterize  every  measure  that 
k)oked  to  Kive  salvation  to  the  humble  and  relieve  the 
misery  of  the  unTortunate  as  "  uncon-stitu tiontd. " 

Sir.  if  the  Constitution  ever  meant  a  fundamental  docu- 
ment of  honor  and  justice,  on  which  was  to  be  created  the 
Government,  and  by  which  there  was  to  be  sustained  and 
mamtained  a  true  manl;nd.  then  let  us  pause  and  see  how 
for  years  these  masters  have  seized  this  mstrument  as  the 
•SCUM  lear  ever  opposing,  and.  whenever  possible,  of  destroy- 
IBC.  sny  BMftsure  that  came  to  the  rescue  of  the  masses  in 
their  misery;  but  how  they  ever  rush  to  it  as  the  anchor  of 
ttetr  special  privilege  when  by  the  private  laws  of  pnvi- 
laf«  they  could  under  it  obtam  the  enjoyTnent  of  that  which 
granted  to  them  riches  of  money  and  the  license  of  debasing 
their  Republic.  Sirs,  let  us  look  to  the  dishonor  to  which 
they  have  now  brought  Lheir  Nation  Before  all  the  world 
the  face  of  America  bums  with  shame  as  the  pages  of  his- 
tory flame  m  the  conflagration  they  lighted  upon  the  sacred 
history  of  once-glonous  America.  We  reflect  upon  the 
actions  which  are  being  Investigated  by  the  diligent  com- 
mittees which  are  now  holding  sessions  in  different  parts  of 
the  Capitol  Building. 

Ur.  President.  I  hope  «e  have  heard  the  last  of  that  cry 
of  unooQStitutionality  when  it  is  being  raised  for  no  other 
purpooe  than  to  obstruct  a  measure  of  righteousness,  due  to 
moae  who  have  a  right  to  call  upon  their  country  for  relief 
In  the  hour  of  their  oppression  and  in  the  day  of  their 
<test  ruction. 

Mr  Preotdent.  I  want  a  concluding  word  as  I  pay  my 
tribute  to  these  emment  Senators  who  began  in  this  work  and 
evwi  t***^«j**  I  dare  be  so  bold,  if  not  audacious,  as  to  refer 
tfj  my  own  small  part  in  its  early  performance.  I  thank  the 
Preddent  and  the  committee  for  the  credit  given  me.  Now. 
•tr.  to  relate  taj  latterly  and  constantly  conjoining  with 
these  eminent  Senators  who  have  done  so  much  to  bring 
1CCTM  and  to  whom  credit  is  so  greatly  due.  is  to  feel  proud. 

I  ask  you.  sir.  what  have  we  heard  in  this  body  of  the 
meaning  of  the  words  of  the  Constitution  which  we  speak  of 
M  tlw  feneral- welfare  clause?  Why  has  It  ever  been  that 
tlwre  have  been  those  ever  ■ert'lng  to  avoid  any  reference  to 
tttat  phraseology  when  they  sought  to  And  occasion  to  de- 
clare mvalid  and  illegal  any  movement  looking  to  the  relief 
of  the  citizen,  on  the  ground  that  it  is  not  within  the 
deelared  and  flis'inrtlvfly  desrr'.bert  duties  'inder  the  Coniti- 
talkm? 

.\I  P:'.sidenl.  It  was  a  very  flippant  thing  ever  Indulged 
un  Lilt-  pure  of  those  who  spoke  of  the  general -welfare  clause. 
Tht:y  would  seem  to  taiTeat  the  mind  with  the  idea  that  the 
words  and  the  phra.^eology  '  .if-;  • .-  w  .velfare  "  referred  to 
some  compact  '■  ^  h  alluded  to  iorm  and  shape  of  govern- 
ment. Sirs.  a:.  'he  Constitution  was  framed,  with  the 
labors  of  the  masters  who  sought  to  put  It  together. 
arose  the  suggestion  that  they  would  not  be  able  to 
for  all  the  conditions  that  might  arise,  and  that 
something  must  be  expressed  to  give  authority  to  meet  those 
conditioru  wh.ch.  suddenly  arising,  submitting  themselves 
to  the  intelligence  of  mittAi»vt  must  be  justifled  somewhere 
and  provided  for  in  the  asreies  and  huinanlty  of  msm. 

1'  '-refore  the  words  "  general  welfare  "  came  into  life  and 
be.:^  at  the  instance  of  a  rather  strange  mortal  of  mankind. 
■MBiber  of  the  Constitutional  Convention,  whose  name  was 
Luther  Martin.  He  came  out  of  Maryland.  This  man.  Jom- 
Ing  with  a  member  named  '  Morris  ".  of  Pennsylvania,  began 
to  contemplarte  that  something  had  to  be  done  to  provide 
a  phrase  to  meet  the  conditions  which  all  of  their  fel- 
lows could  not  contemplate  m  detail  yet  was  possible  to 
arise. 

Sirs,  we  of  the  law  auid  procedure  of  Justice,  for  oiu*  Nation 
had  to  seek  a  definition  of  the  word  "  equity  ".  and  finally, 
after  thousazxls  of  suggestions,  no  definition  could  be  framed 
that  completely  described  it.  We  became  content,  after 
lODS  search  and  research,  to  take  the  definition  of  equity 
•8  left  us  by  Qrotlns.  the  great  IXitch  law  writer.  From  him 
we  find  It  from  the  liberal  Latin  interpreted  that  ITjUlU 
Is  the  .   ::■(  wion  of  that,  wtatain  the  law.  tagr  reason  at  Its 


universality.  Is  deficient."  That  definition  remained  with 
us.  and  the  eminent  Senators  sitting  about  me  recall  that  it 
found  its  way  Into  our  Jurisprudence  as  the  only  definition 
of  equity  which  the  law  professor  hands  to  the  student  as 
Uterally  defining,  as  nearly  as  it  can  be  defined — that  par- 
ticular phase  of  justice — Equity. 

8o  the  paragraphs  relating  to  the  general  welfare  are  in- 
tended to  mean.  not.  as  construed  so  very  many  times  in 
debate  and  In  tisage.  that  the  "  general  welfare  "  of  the  Con- 
stitution in  phrase  constituted  only  an  organized  machine 
in  form,  which  we  call  "  government  ",  sirs,  they  were  meant 
as  phrase  to  prepare  for  that  which  should  produce  and  keep 
the  general  welfare  of  the  citizen  of  tlie  Government  in  gen- 
eral welfare.  For  if  they  had  meant  only  the  general  wel- 
fare of  the  institution  which  we  speak  of  as  "  government  ", 
the  Army  and  Navy  were,  in  themselves,  with  power  of  de- 
fense and  assault,  sufficient  to  produce  and  maintain  that. 
But  these  eminent  framers  of  the  Constitution  saw  that  there 
would  arise  such  a  neceesity  as  is  now  confronting  us.  where 
there  must  be  those  who  must  act.  Yet  not  finding  specific 
warrant  in  the  exact  language  of  a  phrase  of  the  Constitu- 
tion, there  must  be  found  a  license  granted  to  their  discre- 
tion and  to  their  spirit  of  justice  through  which  there  could 
be  done  the  thing  which  the  demands  of  right  and  honor 
called  for  to  be  performed  and  consummated. 

Thus  the  phrase  "  general  welfare  "  meant  what  it  said; 
that  It  would  assure  the  citizen  a  welfare  that  was  so  general 
in  his  behalf  as  would  preserve  him  as  the  object  of  govern- 
ment, and  his  citizenship  maintained  as  his  pride  and  his 
honor  and  the  praiseworthy  things  of  his  existence. 

Now,  Mr.  President,  comes  forth  the  bill;  it  has  received 
its  birth  I  am  exceedingly  Interested  in  clauses,  some  of 
which  apply  si>eclfically  to  my  city  of  Chicago,  which,  may 
It  be  said.  I  sought  to  write  in  the  measure  by  some  form 
of  verbal  dictation  in  order  that  the  institutions  of  my  com- 
munity might  be  protected  and  receive  the  benefits  of  the 
gratiiities  afforded  and.  sir,  the  distribution  of  Justice  on  the 
part  of  the  Government. 

Here  I  may  add.  sir,  there  will  never  be  a  change. 
Waters  upon  the  theory  of  government  may  feel  we  have 
temporarily  invaded  a  field  to  shortly  abandon  it — that 
we  have  assumed  to  act  upon  an  emergency  which  when 
it  terminates  will  be  the  end  of  our  undertaking  in  the 
new  systems  of  relief.  Mr.  President,  creation  is.  after  all, 
but  a  progress  of  innovation.  Everything,  sir.  from  the  deli- 
cate bloom  of  the  bud  pressing  its  Upe  upon  the  flower 
stem  to  the  flaming,  flashing  sunlight  over  the  great  wooded 
lands,  and  the  eternal  rock  that  peaks  Itself  so  high  that  at 
Its  crest  the  angels  may  tread  down  to  earth  to  visit  their 
beloved:  all,  sirs,  is  but  the  constant  multiplication  of 
change.  As  fast  as  one  bewilders  itseff  in  its  form  of 
change,  then  surrenders  to  the  dust  of  corroding  time  the 
Other,  the  new,  cometh  forth  and  rises  to  multiply  and  in- 
crease Itself  to  the  service  of  the  needing  hour  The  laws 
of  our  country  can  nowise  differ  from  what  are  the  institu- 
tions which  are  endowed  from  God  and  protect  mankind. 

Mr.  President,  there  arises  on  occasion  in  our  minds  the 
familiar  essay  of  Cicero.  Coward  as  he  was  in  refusing  to 
defend  his  friend  Milo  on  the  ground  of  a  new  era  calling 
for  new  change,  he  repaired  to  the  groves  outside  the  great 
imperial  capital,  there  sat  himself  down  to  write  an  essay. 
and  produced  an  immortal  one.  so  far  as  the  words  of  man- 
kind can  ever  be  called  such.  It  is  in  the  renowned 
classic  that  all  organlxed  creation  have  their  time  to 
perish  and  to  fade:  that  these  can  only  be  restored  either 
under  the  hght  of  the  sim  that  shall  warm  them  and 
revivify  them  again  into  life  knoun  as  "  rebirth  ".  or  in  the 
refreshing  airs  that  blow  upon  them  as  the  winds  from  the 
south  perfiune  the  civilization  and  dust  through  which  they 
pervade  and  preserve.  These  may  ^e^^tore.  but  there  can 
never  be  a  time  when  one  is  not  as  rapidly  destroyed  as  the 
other  restores  and  fills  Its  place. 

Then  says  he.  which  is  the  crux  of  the  best  thought  that 
we  have  known,  that  experience  of  men  now  show  that  as 
fast  as  conditions  destroy  or  events  transpire,  or  no  longer 
apply  to  present  conditions,  other  events  sire  at  once  created 
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by  tha*  n'.v!^erioagdiJllf  we  JTX'ak  of  as  creation  to  make  up 
the  dt-nciency.  ThUs  the  link  and  chain — In  the  process  of 
life  and  being.  Today  we  accept  this  philosophy,  and  it  is 
recorded  in  this  bill  now  before  the  Senate  as  the  full  expres- 
.slon  and  fulfillment  of  the  thought  of  the  great  Roman  phi- 
losopher, sir.  on  this  one  b;^sls — all  organized  creation  of 
government  has  its  time  for  change. 

It  will  not  do  to  say  that  this  change  has  come  unbidden: 
it  cannot  be  said  it  was  unexpected;  it  shall  not  be  denied 
upon  the  ground  that  it  is  an  innovation;  that  it  is  a  viola- 
tion of  .>ome  fundamental,  ancient  principle.  The  truth 
has  to  be  met  face  to  face.  It  is  that  our  Government  has 
reached  a  time  of  change.  Its  citizenship  must  now  move 
through  the  vale  which  transforms  them  mto  a  citizenship 
of  a  new  nation. 

We  will  never  .see  the  time  when  there  will  be  abrogated 
and  repealed  this  now  departure  of  the  citizen,  who,  pre- 
serving his  government  by  his  taxes  and  his  efforts,  and 
saving  it  whenever  necessary  by  his  life,  shall  not  have  the 
right  to  appeal  to  it  and  to  every  fountain  that  may  be 
struck  to  its  flowing  with  ble-ssinp.  for  his  own  care  and  that 
which  shall  be  the  guardianship  of  his  home  and  his  children. 
If  this  Government,  sir,  has  reached  the  point  whore  it 
will  fulfill  the  laws  of  justice,  and  your  fellow  men.  Senators, 
shall  know  that  you  have  entered  upon  the  departure,  yon 
need  not  fear  revolution  in  your  country  such  as  has  exi-sted 
seemingly  in  every  other  land  acro.ss  the  sea.  You  need  not 
fear  that  anarchy  or  the  Communism,  with  its  torch  and 
the  broad,  shining  ax  with  its  gleaming  edge  of  murder, 
shall  ever  work  its  destruction. 

Your  f^'Ilow  citizen  will  have  no  ?uch  hopelessness  m  his 
life  as  t(^  tff^l  t^.at  h.s  only  refupe  would  be  the  destruction 
of  his  own  hoii>e  <m  whose  wTeck  he  may  survive  as  he 
dreams  to  erect  a  now  status  of  freedom  that  may  save  him 
from  the  injustice  lif  now  endures.  He  will  not  be  called 
upon.  sir.  ever  to  coriSider  such  an  emergency;  he  will  see 
this  new  povcrnmn^t  under  a  new  guise  in  its  spirit  and  its 
patriot. sm.  disro^ardmp  every  mere  designation  of  a  party 
political  i.arne.  but  turnmg  to  the  fulfillment  of  duty,  as 
dictat.'d  bv  con.science  and  guided  by  the  human  heart, 
and  he  will  in  its  care,  in  its  legislative  ijuaranty.  preserve 
and  pn  :ect  both  himself  and  his  household.  He  will  shrink 
away  fritn  an  assault  on  his  country,  however  invited  it 
may  be 

Sir.   I    mvi'e   ycu   to  the   ccntemplatior.  of   3   weeks  past 
when  thf  distm^ruishcd  leaders  on  both  sides  of  this  Legisla- 
tive Chamber  were  seriously  concerned  as  to  a  condition  that 
miKht  aii.se  at  the  doorway  of  the  great  Capitol  here,  such 
as  had  arisen  under  smiilar  conditions  in  Rome.     We  were 
(  ompelled  for  a  while  to  guard  the  portals  of  the  Senate  lest 
there   should   be   conduct    at   the   doorways   or   in    galleries 
against  law  and  order  that  should  shame  us  before  the  world. 
And,  sir   you  had  the  example  brought  to  your  minds,  some- 
thing deliphtful  to  dwell  upon,  gratifying  to  recall,  consoling 
for  all  'he  future  to  memorialize.    It  was  that  the  poor,  the 
hurr.blp   toiler,   who  had  come  to  our  doors  in  a  spirit  of 
defiaiue  and  desperation  and  seeking  relief  moved  over  our 
portals  to  see  our  action.     He  beheld  that  his  protector  was 
his   Na-Mn;   that  his  guardian  for  the  preser\-ation  of  his 
home  and  children  was  his  legislative  body.     He  soon  knew 
that  the  voices  of  the  legislators  of  his  countr>'men  assured 
him  that  he  was  the  direct  object  of  its  care,  its  pity,  its 
salvation— he.  the  citizen  m  need,  the  one  thought  of  the 
legislators  day  and  n.pht. 

Mr  President,  these,  once  inflamed,  then  grfiduaJy 
softened-  they  moved  ofl  m  smaller  numbers;  httle  by  little 
repaired  to  their  homes,  m  different  directions.  We  know 
they  melted  and  departed  in  new  spirit;  but  America,  sirs, 
your  America,  sirs,  is  the  only  country  which  withm  the 
last  2  vears.  whtn  its  citizens  assembled  m  revolt  at  the 
Capital,  sworn  to  execute  vengeance,  never  suffered  a  stroke 
leveled  against  its  institutions,  never  once  by  force  or 
through  voice  of  anarchy  that  summoned  destruction  by 
appeal  was  there  one  aflront  or  offense.  This.  sir.  we  are 
pleased  to  a>rr-.b-'  -o  the  confidence  they  had  in  theu-  public 
pervanU,  wiio.  thoy  saw,  were  anxious  to  come  to  their  rescue 
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and  .secure  their  relief.    AH  this.  In  new  transformation,  our ' 
citizens  beheld,   and  in  it  rejoiced.     These  became   a  part 
of  that  common  lot  of  the  lawful  citizens  and  of  constitu- 
tional covemmcnt  and  moved  off  to  praise— however  they 
had  been  niispuided  m  ad\nce  to  betray  and  destroy. 

Mr.  President,  if  I  have  stepped  apart  a  httle  to  pay  some 
little  heed  to  my  ow-n  contribution  toward  this  measure,  I 
beg  to  express  my  thanks  to  those  who  have  allowed  me  the 


privilege. 


"  RADICAL  " 

it  shall  be  said  that  the  measure  which  now 


Sirs,  when  .. 
takes  its  course  is  to  be  "  radical",  let  the  reply  be.  "Yes; 
everything  that  undoes,  eradicates;  one  cannot  undo  and 
put  anew  in  the  place  of  that  which  is  undone  without  first 
eradicating  the  wrong  upon  which  to  construct  the  right. 
We  eradicate:  that  is.  uproot.  Time  and  time  again  we 
may  be  called  upon  to  overthrow  an  edifice  when  it  has 
been  afflicted  with  a  plague,  which  may  be  disease  or  vermin 
or  that  which  threatens  what  may  be  called  the  health  of 
mankind  and  the  .■security  of  society.  Yet  in  all  instances 
v.-hatever  v.as  radical  was  only  radical  to  the  extent  that  it 
became  nec-^srary  to  eradicate  the  one  that  we  might  build 
up  the  othor." 

Mr.  President,  m.ay  I  conclude  by  calling  the  attention 
of  my  fellow  Senators  that  legislation  or  landmarks  of  prin- 
ciple' now  considered  as  conservative  were  when  presented 
thought  to  be  and  aspersed  as  radical;  that  which  is  con- 
servative now  was  deemed  so  radical  at  the  time  it  was  pre- 
sented to  the  extent  as  to  be  anathematized  as  unconstitu- 
tional—ail  this  because  it  was  a  departure  or  a  new  construc- 
tion which  had  not  been  previously  devised  and  enforced  in 

execution. 

But,  sir,  the  mere  fact  that  a  measure  maybe  radical— that 
IS,  new,  und^^rtaking  a  new  authority,  beginning  a  new- 
course,  and  assuming,  sir,  a  new  departure  in  government — 
is  no  denial  of  its  righteousness.  It  is  no  proof  of  injustice, 
and  It  IS  no  justification  for  urging  that  because  new  that 
It  should  be  im.peded  m  its  work  of  welfare  or  obstructed  in 
its  course  and  destroyed  in  its  distribution  of  what  it  may 
give  unto  mankind  of  happiness  and  peace. 

Mr.  President.  I  then  again  congratulate  the  able  Senator 
from  New  York  iMr.  Wagner!  and  his  colleague  [Mr. 
CoPELANDl.  I  send  my  congratulations  to  those  others, 
whom  I  need  not  name  but  who  are  familiar  to  us  all,  who 
have  toiled  with  me  looking  to  the  object  of  having  but  a 
hearing,  of  having  but  the  opportunity  and  desire  of  safe- 
guarding the  rights  that  belong  to  the  citizen,  and  of  applying 
the  justice  for  which  government  was  created.  We  wanted 
to  a-ssure  the  citizen  of  a  refuge,  that  he  may  have  the  full- 
ness of  hope  Within  his  heart  and  the  security  of  being  pre- 
served within  his  faith;  since  by  this  creed  he  may  return  to 
his  children  with  the  consciousness  that  they  are  to  live  the 
lives  of  Citizens  of  America,  guarded  by  its  legislators  and 
saved  by  that  spirit  of  justice  and  rule  of  right  that  has  so 
long  been  the  guide  for  all  America. 

Mr,  President,  for  that,  sir,  we  delight  to  tell  our  country- 
men that  this,  their  America,  which  m  its  beginning  was  an 
experiment  and  radical,  born  of  the  brains  of  its  patriotic 
fathers  that  m  the  emergency  which  then  confronted  them 
it  did  not  hesitate,  despite  what  may  be  termed  •'  radicalism  " 
to  undertake  the  measure  that  shall  give  to  this  new 
America  a  new  day.  since  we  now  move  under  a  new  guise  to 
a  new  people  who  will  now  walk  forth  upon  the  avenues  of 
I  their  life  m  the  highways  of  civilization  with  a  conscious- 
'  ness  that  they  are  preserved  by  their  country,  for  which  they 
live  ana.  m  turn,  for  its  preservation  of  them,  they  gladly 
tender  themselves  and  their  children  to  die,  if  it  must  be. 
upon  battlefields,  or  in  every  encounter  where  justice  would 
call  for  them  m  gratitude  to  remember  with  prai.-e  and 
sacrifice  this  cur  great  America.     I  thank  the  Senate. 

Mr  HARRISON.  Mr.  President,  I  ask  unanimous  con- 
sent that  the  formal  reading  of  the  bill  be  dispensed  with 
and  that  the  bill  be  read  for  amendments,  committee  arnend- 
m.ents  to  be  first  considered. 

The  PPcESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered- 
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Mr.  BGRAH  Mr  Prt^id^nt.  at  this  late  day  and  hour  In 
the  Mssion  I  do  nut  want  to  take  tune  In  expressing  my 
viewi  upon  the  pending  measure;  and  yet  I  feel  that  there 
are  some  general  observations  which  ought  to  be  made,  if  I 
am  to  make  thezn  at  alL  t>efore  we  enter  upon  the  consider  a- 
Uoo  of  th«  amendments.  I  feel  deeply  about  the  proposed 
i.  or  I  should  not  trespass  upon  the  time  of  the 


As  I  understand  the  first  subdivision  of  the  bill,  It  presents 
a  question  of  a  change  of  policy  of  the  Government  toward 
the  question  of  tmals  and  monopolies.  Section  5  specifically 
provides  for  the  ■■|>cnsion  of  the  antitrust  laws  during  the 
period  of  2  years,  and  60  dajrs  there^ter.  as  I  recall.  But  it 
Is  not  very  material  as  to  the  limitation  which  Is  provided 
for  in  the  bill,  bsouse  in  my  opinion  the  eflect  of  5ection 
ft,  and  the  effect  of  the  entire  Wl.  so  far  as  the  first  sub- 
tfMtton  (hereof  Is  eoooemed.  Is  to  chaiu-  ur  policy  with 
wfisrsnce  to  the  antitrust  laws  and  deu....K  v!th  the  ques- 
tion of  monopoly  I  was  of  that  opinion  before  I  heard  the 
able  speech  of  the  Senator  from  New  York  [\fr  ^v^GWXHl. 
and  he  confirmed  me  in  my  view,  very  candidly  ^'^i.r.g  that 
tt  LB  a  change  of  policy  with  reference  to  the  antitrust  laws 
or  with  reference  to  dealing  with  monopolies.  As  I  under- 
the  rreasurr  we  are  to  have  trusts  and  combines  and 
)lio>  L  ,•  *<•  are  not  to  call  them  such,  and  we  are 
to  rt^gulaip  them. 

M'    WAONER      \!-    F'r  >--:''»nt 

1>.  PJ:K.-::;:N'r  >  k?  u  HR.  Docs  the  Senator  from 
lr..\r.  1  yield  to  itu-  s.  -.itor  from  New  York? 

VI-     RORAH       ;    ..■  .d 

M.    WAviNKH     ;     s  not  a  chaafle  with  reference  to  the 
ffoals  of  the  amitrust  laws,  but  really  an  attempt  to  ac- 
what  they  werv  Intepdsd  to  arcompUab. 

Oh.   rmi   I  imderstood   that   qtiite   well, 
the  ■-■.*-:.  I  or  laid  the  antitrust  laws  had  failed. 
tlMift  w«  have  adopted  a  new  policy,  a  new  program,  and 
thts  ta  the  adoption  of  the  new  policy. 

M  A  »  ,\r:i.  The  antitrust  laws  failed  because  they 
re  .e  concentration  of  wealth. 

M.  J  .-.\:i  In  my  judgment  this  bill  is  a  very  advanced 
step  toward  the  ultra  ootMsentration  of  wealth  In  the  coun- 
try. In  other  words  '  a  '*  -f>peal  or  suspend  the  antitrust  laws 
for  2  or  2  4  years  and  p^  nnit  those  things  to  be  done  which 
may  not  now  be  done  under  the  antitrust  laws,  at  the  end 
of  that  time  it  will  t>e  practically  impossible  to  resolve  our- 
aehres  into  the  position  which  we  occupied  with  reference  to 
that  subject  matter  prior  to  the  time  the  su5pensk)ii  tolA 
place.  This  Is  the  first  step  to  end  all  antitrust  laws.  We 
MO  to  have  combines  as  large  as  the  Industry  Itself,  and 
anr  toan  ta  the  industry  who  does  not  go  along,  joins  it. 
may  be  put  in  jalL 

If  w*  say  to  the  vast  CfwnhJnetlons  of  the  country  now  ex- 
letlng.  to  the  great  corporations.  "  You  may  proceed  to  fur- 
ther merge,  to  further  consolidate,  to  further  monopolise,  to 
control  output  and  fix  r.'  prices  during  the  period  of  2  4 
years".  It  will  be  prar'.,\i.,v  unpossible  to  change  the  pro- 
gram at  the  end  of  '.h.f  '..::. r  Therefore  I  look  upon  this 
•Mpeneion  as  In  tf.-  >  .t^al.  a  pronommment  against 

the  antitrust  laws,  anii  a  :i.ir.zf  of  policy  upon  the  part  of 
the  National  Oovemmen:  d.^  :. /  ihe  method  and  manner  of 
dealing  with  the  subject  of  concentration  of  wealth  and  of 
moncpclv 

Mr    ha:f:k:.:>      \ir     -v  •  ..u-.-..  ,v. 11  the  Senator  yield? 

M:      ;'.        A   I       I  yield. 

Mr.  HAit'iELD.  There  will  be  little  to  chance  after  the 
omratlim  of  the  proposed  plan  for  2Mi  years,  so  far  as  the 
people  are  concerned.     Is  not  that  true? 

SV.    H>  FiAH      I  think  that  is  true. 

M:    :-:>:-::)      Mr   Pre.sident 

The  i  !  --  IDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Pennsylvania? 

Mr    BORAH.     I  yield. 

Mr  RLED.  Under  an  early  section  of  the  bill  In  title  I  It 
Is  evident  that  price  fixing  Is  intended  by  agreement  among 
the  producers  of  commodities,  and  tt  Is  made  a  crime  to 
undsrsell  that  fixed  price.    Does  the  Senator  ihnk  it  will  be 


!  possible  at  the  expiration  of  2  years  to  revert  to  a  .'system 
whereby  it  is  a  crime  to  adhere  to  that  fixed  or  pooled  price? 

Mr.  BOFIAH.     I  do  not  thmk  it  Is  possible. 

Mr    REED.     The  transition  is  too  violont. 

Mr.  BORAH.  Yes;  aiid  I  do  not  believe  it  Ls  practicable. 
I  think  the  logic  of  the  able  speech  of  the  Senator  from 
New  York  [Mr.  Wagner  J  was  to  that  effect.  We  have  now 
reached  the  time  when  we  are  to  deal  with  the  subject  of 
monopolies  and  with  trusts  from  a  different  viewpoint  from 
that  with  which  we  dealt  with  them  when  we  were  attempt- 
ing to  enforce  the  antitrust  laws. 

atr.  WAGNER.  We  are  trying  to  prevent  further  mo- 
nopoly. 

Mr.  BORAH.  I  accept  the  Senator's  statement  that  he  is 
trying  to  prevent  tt,  but  I  am  undertaking  to  say  that  he  is 
accentuating  and  making  possible  greater  concentration  of 
wealth  than  could  pos.«;ibly  take  pi..''  •  .lif^r  the  Sherman 
antitrust  laws  if  reasonably  enforce.1  .My  contention  ls  that 
whatever  may  be  the  Senator's  intention,  he  is  giving  mo- 
nopoly something  it  has  been  fighting  for  these  25  years — 
th*-  i^^th  of  the  antitrust  laws. 

.Mr  .VAONER.  I  do  not  want  to  argue  a;::!  the  Senator 
now.  but  our  effort  la  to  do  quite  the  contrary,  to  give  the 
smaller  business  men.  who  have  been  discriminated  against 
under  the  operation  of  our  present  antitrust  laws,  an  oppor- 
tunity to  be  able  to  cooperate.  The  dissenting  opinion  of 
Mr.  Justice  J&randels  In  the  American  Coteaut  case  shows 
how  the  law  has  worked  agaliisC  the  amUtar  man  and  In 
favor  of  his  larger  opponent. 

Mr.  BORAH  I  shall  read  from  Justice  B-indr!*  in  a  few 
moments  on  the  question  of  combination  cl  AL-a.'.h  and  how 
to  deal  with  it,  I  am  not  now  discussing  the  objective  which 
the  Senator  mys  be  has  in  view.  I  am  underuklng  to  dis- 
cuss the  Mil  from  the  viewpoint  of  whether  or  not  that 
objective  can  be  obtained  in  that  way 

Let  us  refer  for  a  moment  to  the  Sherman  antltru.^:  !  a 
and  ask.  if  we  are  going  to  take  care  of  the  tndependeruo.  iX 
we  are  going  to  prevent  the  further  solidification  and  con- 
centration of  wealth,  if  we  are  going  to  take  care  of  the  man 
who  is  striving  for  himself  to  do  something  without  either 
the  consent  of  the  Government  or  the  consent  of  some  mo- 
nopoly, why  should  the  antitrust  law  be  Interfered  with  at 
all?    It  provides: 

Brety  contract,  comblnrntloa  In  the  form  of  tnut  or  otherwise,  or 
concplmcy  in  restraint  of  trmOm  at  commerce  among  the  several 
States  or  with  foreign  natlone  U  hereby  (leclare<l  to  be  lUegai 

Why  Is  It  necessary  to  suspend  a  law  which  condemns  the 
concentration  of  wealth  or  the  combination  of  wealth  or  the 
merger  of  wealth  for  the  purpose  of  controlling  or  restrain- 
ing Interstate  trade?  Under  what  conceivable  condition 
could  it  be  necessary.  In  the  Interest  of  the  masses  and  of 
the  people  generally,  to  suspend  the  law  which  prohibits  the 
control  of  wealth  for  the  purpose  of  restraining  trade,  fixing 
prices,  and  controlling  interstate  commerce^  If  the  object 
of  the  bill  is  to  take  care  of  the  independents  or  to  enable  a 
man  who  under  those  conditions  has  not  t>een  ahle  to  take 
caze  of  himself,  then  why  is  it  necessary  to  suspend  a  law 
which  makes  illegal  a  contract  or  combination  m  the  form 
of  a  trust  or  monopoly?  If  we  desire  to  kill  the  trusts  or  the 
monopolies,  why  not  add  to  the  law  which  is  upon  the 
statute  book  rather  than  to  suspend  it  when  the  law  itself 
condemns  that  which  it  is  said  we  condemn. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  WAGNER.  We  are  suspending  the  law  only  with 
reference  to  the  provisions  of  the  codes,  and  in  no  other 
respects. 

Mr.  BORAH.  It  is  perfectly  evident,  then,  that  the  pro- 
Tlaions  of  the  code  are  going  to  be  combinations  or  contracts 
In  restraint  of  trade,  or  it  would  not  be  necessary  to  sus- 
pMid  the  antitrust  laws.  They  could  not  possibly  be  In 
conflict  with  the  code  unless  the  code  runs  contrary  to 
this  provision  which  says  a  contract  or  combination  in  re- 
straint of  trade  Is  Ulegal.  What  is  the  necessity  of  sus- 
pending this  law  which  condemns  trusts  unless  your  new 
code  is  to  be  a  trust?     What  is  the  necessity  of  suspending 
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a  law  which  denounces  combines  in  restraint  of  trade 
uiiles.s  your  new  codes  may  become  a  combine  in  restraint 
of  truilr  '  Wliat  i.s  tlu  npcesi>ity  of  suspending  a  law  unless 
vou  are  prrpanng  to  violate  it? 

Mr  WAGNER.  May  I  say  to  the  Senator  that  while  the 
objtvt:\f'  of  ihe  AvAH-r^i  laws,  the  perpetuation  of  genuine 
comprt;';on  u  a.s  worthy,  the  law  failed  to  reach  that  ob- 
jective, and  at  \h<-  same  time  sanctioned  the  largest  com- 
bii.ations  of  business  that  we  have  ever  had  in  t±ie  history 
tl  the  cour.lry  Yrt  the  .sanic  law  prevented  smaller  bu.'ii- 
iHss  men  from  c^r^oporatinp  in  order  to  put  competition  upon 
a  basis  of  efTic;t  nry,  and  ha?  resulted  instead  in  a  destruc- 
tive, cutthroat  coni;x>tilion.  We  frankly  propose  to  suspend 
the  evil  features  of  the  antitrust  laws  without  diminishing 
th<  ;r  c.-.piiCity  to  ser\e  u."^ful  ends. 

Mr  BOR.\H.  Very  well.  If  that  is  a  defect  in  the  Sher- 
n.  in  an'.trr.^t  l.iw.  the  objective  being  the  same  as  the  anti- 
tru.^t  l.vw  to  vs\^.  to  prfvent  combinations  and  mergers,  why 
is  It  necessary  to  repeal  the  law'?'  Why  not  build  up  to  it 
or  modify  it  or  make  the  combinations  conform  to  it,  rather  j 
than  to  repeal  it? 

Mr  \V.\G\ER  We  are  not  repealing  the  law.  We  are  | 
rt  ;axinp  t!l^'  mw  o!;ly  with  reference  to  the  provisions  con-  i 
tamed  '.n  the  codes. 

Mr  BOH  AH  Exactly:  nnd  I  a.<;k  again  If  the  codes  which 
are  Koinc  In  be  made  by  private  parties  bent  upon  gain, 
det<M-mined  to  collect  every  cent  which  can  be  charged  and 
c(  lleoted.  are  not  to  be  in  conflict  with  the  antitrust  laws, 
why  i.s  ii  nece.s.«;ar3'  to  suspend  all  the  antitrust  laws?  The 
St  i.a'.or  savs  we  are  only  su.^pendlng  the  Sherman  antitrust  , 
l.tw  boau.'v/'  the  code  will  come  in  conflict  with  it.  If  it  i 
d  <•.'!.  It  mu^l  follow  that  we  are  going  to  have  a  contract  in 
the  inrm  of  a  trust  or  a  conspiracy  In  restraint  of  trade; 
(•hervi'e  :t  w  ill  not  be  in  conflict  with  the  law.  You  are 
ufra.d  of  the  antitra.st  law.s.  therefore,  you  suspend,  which 
wil.  '.r.  th''  er.d  mean  repeal.  You  will  have  vast  combines 
ani  ir.r.  'polie^  controlled  by  political  machlner>'.  God  pity 
those  who  n.u.vt  pay  the  prices  which  will  obtain. 

Mr  W.*G.N'KP.  Under  the  antitrust  laws  as  they  stand 
today  n  >  r-;  n^  of  -n1.'^lle^  or  larger  industries  can  cooperate 
!(-r  the  y\:^]y^'P  of  putting  wages  and  hours  of  labor  upon  a 
proper  bas"  It  is  the  impossibility  of  doing  these  very 
thuT^^  wh' h  has  drapred  our  whole  economic  structure 
d':>'!\"n.  and  the  m.am  purpore  of  this  legislation  is  to  ration- 
ahi-e  (  :T.r't'.t. on  and  put  it  upon  a  basis  of  eflflciency  rather 
th.m  -ip  n  a  ba.  is  of  exploitation  of  labor.  That  is  the  phi- 
liv  ;i.v  bf'lv.nd  t.he  l"!Ti';lation.  The  Government  must  ap- 
p.-  . ,  .)-,.  ,~^,i'--  .vi:d  that  is  where  the  public  protection  lies. 
Mi  IJUK.MI  I  do  not  desire  to  discuss  now  the  political 
approval  ot  a  code 

N!-  W.AGNKPw  I  .shall  not  interrupt  the  Senator  further. 
M:  BOM.\H  We  have  had  some  experience  in  the  la.st 
3  r:u  :.-.h..  with  approvals  on  the  part  of  the  President,  and 
we  know  prrfe, -ly  well  that  those  approvals  were  never 
made  by  the  Pn'  i.'-- nt  They  would  not  be  in  such  dis- 
reputable sta:,  l.i.K  A  thoy  had  been  approved  by  the  Presi- 
dent. They  vsrro  approved  by  agents,  as  these  codes  will 
be.  Do  not  forget  that  the  President  is  authorized  to  dele- 
gate this  question  of  approval  to  some  individual  responsible 
to  no  con-stitucnc  y,  neither  selected  or  elected  by  the  people. 

NT'    I  <  ■>NO      Mr.  President 

Tile    PRESIDING    OFFICZR.     Does    the    Senator    from 
Idaho  yield  to  tiie  Senator  from  Louisiana? 
M:     BOR.'^H       I  yield. 
Mr.    I ONG      I    d      n  Jt    know    whether    the    Senator    is 


familiii:-    -vv 


It    or   not 


but  tlie  Democratic   promise   was 


thit    -Ae    -Jsr-.v    po::■.^;    to   sc-ttle    this    trouble    by    shortening 
ht'ii':-  ;ind  dc^'-n'ralw-in;:  wealth. 

Mr.  BOR.\H  Y.  .  ,  1  am  familiar  with  it;  but  I  do  not 
care  to  discuss  the  IX'niocratic  platform,  because  I  do  not 
regard  either  platform  as  of  very  much  moment  in  the  con- 
sideration of  le^i.-latiju.  I  know  how  and  why  plaiforms 
are  written. 

Again,  stxtion  2  of  the  Sherman  antitrust  law  says: 
Even.    tH>rst.n   wliu   s^all   monopolize,  ot   attempt  to   monopolize, 
or  couibine  or  coiifiplre  wltn  any  other  peraon  or  persona  to  mo- 
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nopoliae  any  p&rt  of  the  trade  or  commerce  among  the  several 
States,  or  with  loreign  naUons.  shall  t»€  deemed  guilty  of  a  mla- 
demeanor 

Why  suspend  that? 

Mi-.  WAGNER.  Mr.  President,  my  ariswer  is  that  it  is  not 
su>pended. 

Mr.  BORAH.  Oh.  it  is  not?  Let  us  see.  Perhaps  I  mis- 
read the  bill: 

■VDiile  tV.'.s  rltle  is^  in  effect,  anci  for  60  days  thereafter,  any  code, 
apeement  or  l.cense  approved,  prescribed,  or  issued  and  lu  eflect 
under  i:i:s  title,  and  any  action  complying  with  the  provisions 
thcreol  taken  durmg  such  period,  shall  be  exempt  from  the  pro- 
visions of  the  uutitrusi  laws  of  the  United  States. 

Why  IS  It  necessary.  Mr.  President,  to  provide  that  it  shall 
be  rxcmpt  from  the  antitrust  laws  of  the  United  States  if  it 
is  not  poing  to  conflict  wnth  the  antitrust  laws  of  the  United 

State.-':' 

Mr.  WAGNTIR.     It  is  necessary  insofar  as  the  provisions  of 
the  code  are  m  conflict  with  the  statutes. 
Mr.  BORAH.     I  understand  that  perfectly. 
Mr.   WAGNT:R.     The   Senator   knows   very   well  that   no 
agreement  can  be  made  now  in  any  industry  to  pro\ide  a 
living  wape  for  the  workers  or  to  shorten  the  hours  of  labor. 
I       Mr.  BORAH.     No;  I  do  not  agree  to  that  at  all.     If  the 
agreement  goes  no  farther  and  may  not  be  used  for  other 
purposes.  I  could  not  agree  with  the  Senator. 

Mr.  WAGNEK.  The  courts  have  said  that  industry  can 
not  cooperate  or  provide  any  code  fixing  definite  standards 
for  these  thing.'',  because  that  is  against  the  Sherman  anU- 
trust  law. 
:  Mr.  BORAH.  If  the  Senator  has  In  mind  that  kind  of 
agreements  only,  lei  u.s  limit  the  fiuspeaslon  of  the  antitrust 
laws  to  that  .specific  kind  of  conlract-s.  This  bill,  however. 
makes  a  general  f!U.si)cn.Moii  of  the  antitru,sl  laws  of  the 
United  States,  While  you  arc  talking  about  labor  you  are 
op<ninK  the  door  to  monopoly,  the  enemy  of  labor. 

Mr.  WAGNER.  I  do  not  want  to  reiterate  constantly  that 
i  we  are  .suspending  only  those  provisions  that  are  in  conflict 
with  the  code.s.  There  are  some  other  desirable  powers 
that  ought  to  be  granted  in  addition  to  the  right  to  agree  as 
to  hours  and  wages.  These  include  suppression  of  fraudu- 
lent practices,  false  advertising,  and  the  like.  Then  there 
are  add.tional  benefits,  such  as  the  interchange  of  informa- 
tion and  the  prom.ulgation  of  research.  All  of  these  very 
salutary  practices,  which  industry'  ought  to  be  able  to  agree 
upon,  caijiot  be  indulged  in  under  the  restrictions  of  the 
:  present  law. 

Ml-.  BOR.\II.     Mr.  President,  if  that  is  the  design  of  the 
bill,  then  I  muit  say  it  has  been  rather  unfortunately  drawn, 
1  becau,  e  under  the  suspension  of  the  antitrust  laws  of  which 
the    Senator   is    speaking    any   combination   may    be    made. 
I  These  combinations  which  the  units  are  going  to  be  per- 
mitted to  make  may  be  in  contravention  of  any  provision  of 
the  Sherman  antitrust  law.  and  the  Sherman  antitrust  law 
is  .^u.'^ppndcd  insofar  as  it  conflicts  with  any  code  which  the 
i  units  may  .-ee  fit  to  make.     If  they  see  fit  to  make  a  code 
whirh  !.<=  m.onopoliPiic  in  form,  it  is  valid,  and  the  Sherman 
a.n'tVtruct  law  is  su."pended.     If  they  see  fit  to  make  a  code 
^h:::h  has  the  efTect  of  restraining  trade,  the  Sherman  anti- 
tru-l  law  is  suspended  and  the  code  goes  into  effect. 

TsTr  WAGNER.  Will  the-  Senator  note  that  the  proposed 
law  itself  says  that  the  President,  before  approving  any  code, 
must  be  satisfied  that  it  will  not  promote  a  monopoly  and 
that  it  will  not  discnminate  against  Email  business?  That  is 
a  very  clear  declaration  of  principle. 

Mr'  BOR.A.H,    Then  perhaps  the  provision  of  the  bill  ought 
to  be  redrafted  in  accordance  with  the  Senator's  view. 
Mr.  W.'^GNER.     The  bill  so  states. 
Mr.  BORAH.     Section  3  of  the  Sherman  antitrust  law  is 


ccmbination    1 
iraint   of  trade 


form   of   tru.st   or   otherwise,   or 
r  ccmnierce      •      *      •,   Is  hereby 


as  follow.-: 

Every  contract. 
C'-"''-i'^p;rni  v  ;n  res 
declared  illegal. 

The  effect  of  this  biU  is  to  suspend  the  Sherman  anUtrust 
law  not  onlv  for  two  years  and  a  half,  as  it  says,  or  2  years 
and  60  days,  but  in  its  practical  effect  indeflniteb'.  because 
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or.ce  Ae  ;^crrii;t  iwC^e  coinbirips.  one  '*•»  :i*>rrait  these  mo- 
Diopolistic  practices,  oncf  •?-•?  permit  *..•  '  r.ergers.  we  have 
A  condition  which  cannot  be  resolved  back  into  Its  original 
pn-*'-  or  conditions  at  the  end  of  2  years. 

Mr  President,  the  Senator  from  New  York  a  few  moments 
ago  referred  to  and  quoted  at  length  from  Mr.  Justice  Bran- 
dels.  I  desire  to  call  attention  now  to  an  opinion  by  Mr. 
Justice  Brandeis  wh:ch  it  seems  to  me  ought  to  have  consid- 
eration tn  the  final  «*»rr*'*f  of  this  bill. 

Mr  v,-\';nt:p  v-  President,  will  the  Seoator  yield  for 
one  mor»-  .:  •  r:  ,.  I  desire  to  read  a  profvlsion  of  the 

bill  which  he  may  have  overlooked.  Section  3.  subdivision 
(3>,  proTldes,  among  othrr  things,  that  the  President  must 
betatlsfled— 

tbAt  such  cocte  or  codes  arc  oot  designed  to  promote  moaopolles 
or  to  elim!niit«  or  oppre—  small  enterprues.  tauX  wUl  not  op«r»t« 

to  d'.scr:.-r::nate  against  them. 

M:  Iv  ;:.\;i  Yes;  "not  designed."  There  never  In  the 
world  was  one  made  that  was  designed  to  have  that  effect. 
according  to  the  people  who  made  it.  What,  as  a  practical 
BUltter,  will  it  be  when  the  steel  industry  gets  its  code  into 
operation  i  .J  lU  Independen:.^  a:'-  out  of  business  or  in 
Jail^ 

Mr  f*resident,  if  Senators  want  to  know  how  this  measure 
Is  going  to  be  enforced  tn  the  view  of  those  who  have  been 
ad'.  <  r  :.^  it.  let  me  call  their  attention  to  a  statement  made 
by  M:  il^irrlman,  president  of  the  United  States  Chamber  of 
Commerce,  who  for  years  has  been  an  earnest  advocate  of 
the  repeal  of  the  Sherman  antitrust  law,  and  so  has  the 
United  States  Chamber  o'  Commerce,  and  now  is  an  advo- 
cate of  this  bill,  I  take  it.  because  of  its  suspension  of  the 
antitrust  laws,  from  what  he  has  said.     He  says  in  an  Intcr- 

<     .idustrles  are  without  "  ruthless  mlncrttlss  "  which  an  al- 
>  idy  to  desert  cooperstlve  agreements  and  follow  their  own 

(.<!,.>.  .b^y  to  profits. 

In  other  words,  there  are  few  industries  but  that  have 
some  independents,  some  who  are  seeking  to  conduct  their 
\^  business  along  Lnes  which  they  think  are  proper  and  right 
and  who  are  not  willing  to  charge  the  price  of  the  "  com- 
J  btne":  and  those  independent  business  enterprises  are  the 
people  of  whom  Mr  Harrlman  speaks  here  as  minorities 
that  are  difficult  to  manage. 

It  la  easy  to  see  that  if  00  percent  of  an  Industry  lines  up 
a  progntm  of  ahorter  hours  and  better  pay.  the  other  10.  by 
Ittn^tlMulng  hours  and  lessening  pay,  might  make  great  gains. 

Prasldent  Harriman  was  asked  what,  under  hu  trirls  s—riflstiuu 
plan,  could  be  done  to  these  men.     His  answer  was: 

"  Theyll  be  treated  like  any  maverick.  Theyll  be  roped, 
branded,  and  made  to  run  with  the  herd  " 

In  other  words,  in  the  mind  of  Mr.  Harriman.  the  prac- 
tical interpreter  of  this  measure,  every  independent,  every- 
one who  does  not  come  Into  the  combine,  everyone  who  does 
not  cooperate  according  to  the  agreement.  wUl  be  roped, 
branded,  ears  split,  and  brought  into  the  herd  and  made  to 
run  with  the  herd.  His  idea  of  It  is  that  the  independents 
can  be  put  out  of  business  as  an  entu-ety.  that  m  a  great 
unit  of  industry  there  can  be  no  independents,  that  no  one 
can  be  permitted  to  conduct  his  business  except  in  accord- 
ance with  the  code.  And  when  ail  independents  are  de- 
stroyed, when  all  competition  is  gone,  when  one  powerful 
combination  presents  the  code  and  makes  its  showing  for 
approval,  what  will  become  of  the  consumer''  Then  it 
will  b».  as  it  has  always  been,  that  monopoly  will  regulate 
the  regulators:  and  that  is  not  a  reflection  upon  individuals, 
it  Is  stat.ns?  an  meviiable  practical  result. 

Mr.  WAGNER.  I  want  to  assure  the  Senator  that  Mr. 
iLi.Ttman  had  nothing  to  do  with  drafting  this  legislation. 
and  Will  not  be  the  administrator  of  it.  That  is  simply  his 
individual  Interpretation,  Just  a.s  the  Senator  Is  now  at- 
tempting to  advance  his  own  interpretation.  As  for  forcing 
people  into  line,  there  is  a  recalcitrant  minority  in  some  of 
these  industries  that  we  i  •■  :  ing  to  reach  This  minority. 
with  :t..^  long  hours,  sh:;-  ;..iy,  and  cutthroat  competition. 
has  ;  ,-;^U  industry  down  to  its  present  low  level.  We  are 
tryluii  :o  prevent  tho>f>  ;  .i:':.cv;'.ar  individuals  from  doing 
that  sort  of  th.ng,  a:;d  'Vj.:.^  to  Lirln,j  *h>^iv.  up  to  .i  level  of 


efficiency  and  decency.  L'  iLai  l.i;.  be  accomplished.  I  ti;..Jt 
we  will  have  made  a  great  contribution  toward  a  bitter  day 
In  the  United  SUtes. 

Mr.  BORAH.  It  so  happens  he  la  satisfied  with  the  bill. 
Mr.  Schwab,  in  speaking  of  this  measure,  says: 

I  say  that  we  gladly  sccept  this  offer  of  partnership,  because 
with  Uils  kind  of  support  and  through  our  revitalized  Institute 
we  should  speedily  and  effectively  be  able  to  see  brought  into  line 
those  selfish  interests  who  persist  In  unfair  practices  that  are 
contrary  to  sound  public  policy. 

The  only  persons  who  are  remaining  out  of  the  steel 
combine  are  a  few  Independents,  and  Mr.  Schwab  under- 
stands that  through  this  bill  and  the  suspension  of  the 
Sherman  antitrust  law  he  can  force  every  steel  concern  in 
the  United  States  to  come  Into  the  combine  which  will  be 
formed  by  the  great  steel  companies  of  the  United  States. 

Mr.  COSTIOAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Colorado? 

Mr.  BORAH.    I  yield. 

Mr.  COSTIGAN.  On  what  occasion  did  Mr.  Harriman  and 
Mr.  Schwab  speak,  and  did  they  assume  to  speak  with 
authority? 

Mr  BORAH.  Mr.  Schwab  was  speaking  at  the  meeting  of 
the  Steel  Institute.  Mr.  Harriman.  I  think,  was  speaking  in 
an  interview. 

I  read  the  following  item  from  the  public  press: 

The  Drug  Institute  of  America.  Inc.  has  been  formed  to  unite 
all  divisions  of  the  •2,000,000.000  drug  indxistry  In  an  effort  to 
maintain  fair  wages  and  to  end  cutthroat  competition.  It  was 
announced  yesterday. 
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Patterned  somewhat  wltmf  tbe  llnaa  of  the  American  Iron  a 
Steel  Institute  and  the  American  Petroleum  Institute,  the  Drug 
Institute  wUI  pledge  its  members  to  cooperate  with  the  Gov- 
ernment— 

And  to  bring  Into  line  the  entire  dnog  Interests  of  the 
United  States. 

Mr.  President,  the  practical  effect  of  it  will  be  that  the 
drug  interests,  the  steel  interests,  and  this  and  that  com- 
bine or  interest  will  meet  and  formulate  a  code  of  rules. 
Any  code  which  they  formulate  or  which  they  put  forth  is 
no  longer  in  conflict  with  the  Sherman  antitrust  law.  be- 
cause the  Sherman  antitrust  law  is  suspended  wherever  it 
comes  in  conflict  with  the  code.  Therefore,  so  far  as  the 
Sherman  antitrust  law  is  concerned,  they  are  perfectly  free 
in  forming  their  code.  They  need  not  give  consideration  to 
the  antitrust  law  in  any  way  whatever,  because  they  know 
that  if  they  form  the  code  and  if  it  should  conflict  with  the 
Sherman  antitrust  law,  the  Sherman  antitrust  law  to  that 
extent  is  repealed. 

So  we  will  have  the  steel  Industry,  the  drug  industry,  and 
the  different  industries  of  the  United  States  meeting  and 
combining  for  the  purpose  of  formulating  a  code,  the  great 
objective  of  which  will  be  to  fix  prices. 

Mr.  WAGNER.  Mr,  President,  is  there  anything  In  the 
bill  which  Justifies  the  conclusion  of  the  Senator  that  all  the 
matters  to  which  he  refers  may  be  incorporated  in  the  code? 
Remember  that  the  code  is  to  be  a  code  of  fair  competition. 
A  monopoly  caiuiot  be  created  in  providing  for  fair  compe- 
tition. Besides  being  a  contradiction,  it  would  be  contrary 
to  the  philosophy  of  the  bill.  Now.  does  not  the  Senator 
think  it  would  be  a  better  thing  for  the  country  if  a  mini- 
mum wage  were  provided  for.  and  if  reasonable  hours  of 
labor  were  fixed,  so  that  competition  would  be  put  on  a 
higher  standard  than  at  the  present  time?  This  would  be 
of  benefit  to  everybody,  and  would  protect  the  small  busi- 
ness man  who  cannot  cooperate  under  the  present  law.  It 
would  prevent  the  necessity  for  the  excessive  concentration 
of  wealth. 

We  are  trying  to  prevent  the  further  concentration  of 
wealth  by  making  rational  competition  possible.  We  are 
trying  to  effect  a  better  distribution  of  wealth  by  providing 
for  adequate  wage  payments.  These  are  the  objectives  of 
this  measure. 

Mr.  BORAH.  The  Senator  speaks  of  taking  care  of  the 
small  man  who  has  been  forced  into  these  large  combines. 
What  do  we  have  here?     When  the  large  combines  formu- 


laic their  rode,  thry  not  on!y  bring  to  bear  on  the  small  man 
the  ecoi.oniic  pressure  which  may  destroy  him  but  the  Gov- 
ernment loans  ihein  the  power  to  make  him  a  criminal,  and  j 
send  him  to  the  penitent ixiry.  if  he  violates  the  code.  ! 

Mr.  WAGNER.     Tlie  answer  is  that  the  large  industrialist 
will   not    formulate    the   codes.     Everyone    in   the   indusiiy 
must  be  ad.nutted  into  the  prcups  proposing  them  or  else 
the  codes  will  not  be  approved.     That  is  one  of  the  condi-  i 
tions  of  the  bill. 

Mr    BOIIAH      Oh.  yes.  1 

Mr.  WAGNFJ:.  The  bill  is  to  take  care  of  the  smaller 
men.  so  ti.at  th.  y  may  have  an  equal  chance  so  far  as  wages  i 
and  hours  arr  concerned.  It  is  to  put  an  end  to  certain 
practices  in  which  tliey  now  indulfte  m  an  underground  man- 
i.tr.  leading  to  the  destruction  of  the  small  industry.  Under 
pre.sent  condition.s  the  larger  units  have  wiped  out  small 
Industrie-;      We  are  trying  to  prevent  this.  i 

Mr.  BORAH  When  the  time  comes  that  the  large  inter-  , 
ests  in  an  indu.str>-  gathered  together  for  the  purpose  of 
making  a  code,  do  not  dominate  the  situation,  but  permit 
tlie  small  independent  to  write  the  code  for  the  large  in- 
dustry, the  nnllemuum  will  have  been  here  for  many  years. 
Bu  until  that  time  we  arc  to  have  this  same  old  world,  witli 
iu>  .•.p;x'tiie  fc  r  t^a.n  and  economic  power  still  ruthless  for 

pri)f.'.-> 

Mr  WAGNF.R  The  Government  is  here  to  step  in  to  see 
that  th.    small  mdu.'^tries  are  taken  care  of  and  protected. 

Mr  BOR.Ail.  Lf  the  Government  cannot  step  in  through 
th.'  courf;  and  enforce  antimonopoly  laws,  does  the  Senator 
exptrt  the  Government  to  step  in  successfuUy  through  po- 
litical maneuver^■?  The  Senator  is  fond  of  reading  from 
Justice  Brande;5.  Let  me  call  attention  in  this  connection  j 
to  language  which  he  used  recently.     He  said:  , 

Able  discern':  ■  ^  ^  '.  irs  Iiave  pictured  for  us  the  economic  aiid 
social  results  of  U.--  i-mo-.  ng  all  hmUaticns  upon  the  Fize  and 
activities  of  businrs  on^oration.-?  and  of  vesting  In  their  man- 
agers vast  powers  o:.,c  exercised  by  stockholders — results  not 
designed  by  the  KUiU-  a:..l  lone  uii.'^u.spected.  They  shew  thut 
^1,^  alone  gives  to  g:.i:.i  corporations  a  social  significance  not 
attached  ordinarily  to  smaller  unit*  of  private  enterprise  Through 
sl»  corporations,  once  merely  nn  elBcient  tool  employed  by  Indi- 
viduals in  the  conduct  of  private  bu&lness.  have  become  an  insti- 
tution  an   institution   v,hich    ha.s    brought   such   concentration    of 

economic  power  that  so-cuVed  -private  corporations"  are  some- 
times able  to  dominRte  the  Ht^te  The  typical  business  corpora- 
tion of  t;..'  lu.-:  .-enturv.  owned  by  a  small  group  of  Individ oals, 
managed  by  the.r  t  wners,  and  limited  in  size  by  their  person;U 
wealth,  is  !>•;:..  .- ;{  ;''K;.;<d  by  huge  concerns  in  which  the  Lves 
of  tens  or  l.j-  -.'i':.--  '  tlio, -.sands  of  employees  and  the  property 
of  tens  or  hi;:,  ireds  of  thouRands  of  Investors  are  pubjected 
through  the  corpor&ie  .-nechanism  to  the  control  of  a  few  men. 

The  data  6tibm:tted  In  support  of  these  conclusions  IndlcAte 
that  in  tlie  fnittd  S'nies  the  process  of  absorption  ha.s  already 
advanced  so  far  tl.ut  perhaps  two  thirds  of  our  Industrial  wealth 
has  passed  from  individual  possession  to  the  ownership  of  large 
corporaUons  whose  shares  are  dealt  In  on  the  stock  exchange, 
that  200  nonbanking  corp<.>ratlons.  each  with  assets  In  excels  of 
»©0  000  000,  control  dlrectlv  about  one  fourth  of  all  our  national 
wealth  and  that  their  iiifluence  extends  far  beyond  the  assets 
under  their  direct  control,  that  these  200  corpcwatlons,  while  nom- 
inally controlled  by  about  2.000  directors,  are  actually  dominated 
by  a  few  hundred  per.^-ons  the  negation  of  Industrial  democracy. 
Other  writers  have  shown  that,  coincident  with  the  growth  of 
tIkM*  giant  corporations,  tnere  hap  occurred  a  marked  concentra- 
tion of  individual  wealth,  and  that  the  resulUng  disparity  In 
Incomes  Is  a  major  cau.se  of  the  exUiting  depression. 

Mr  Prt  .sident.  under  the  pending  bill,  as  a  practical  propo- 
siti.,:-, ihe.e  va.-,t  corporations  can  meet  and  formulate  a 
coti.  ..lal  I  venture  to  say  that  the  effect  of  Uie  small  par- 
ticipai-.i.-^  will  be  intiniiesimal  in  that  meeting  where  these 
va-st  rcirr.o:atiOns  cor.troUmg  two  thirds  of  the  nauonal 
wealth,  are  brouizht  together. 

Mr  W.\CiNKR.  Mr.  President,  the  conditions  to  which 
Justice  Br.^nii  ..b  n  lers  were  brout;ht  about  under  the  present 

Mr  BORAH,  Brouph.t  about— why?  The  Democrats  said 
in  the  campaign  that  they  were  brought  about  under  the 
presr::t  law  b.  eau.se  Re;nibiican5  had  refused  to  enforce  the 
law  and  that  it  was  the  Democrats  who  were  going  to  en- 
force the  law  and  remedy  that  condition  of  things.  Now  you 
are  enra^-rd  not  m  enforcing  the  antitrust  laws,  for  which 


you  denouiiced  Republicans,  but  in  suspending  them.  Did 
you  say  anything  in  the  campaign  about  suspending  the 
antr.ru.-t   i.-.v  "     Nay.  verily. 

Mr.  WAGNER  I  have  said  that  we  are  not  su.^pendmg 
th'>  law:  we  arc  enforcit.,:  it  properly. 

Mr.  BORAH.  By  suspending  the  law.  Again  Justice 
Bi-ar.deis  said: 

■jTip.-.,  •«  s  w.c'e---r.  f»d  be::er  th<xt  the  exi^v.nc  unemployment  Is 
tl^.o  rf'--i-.:i,  :-.  I..ri:c'part  of  the  groj-.'^  Inequality  in  tlie  distribution 
ol  U...I:.  a:.u  .;..-.  a-.(  -ahich  giant  corporations  have  loitered: 
that  b-.  tl  c  ■  f.>:  ■>».■.-..  V.  tlie  few  have  exerted  tlirough  tcuint  cor- 
poral .->=  -I.'  V  :;  a:  ;r.it:a:-.vc  and  effort  are  bcinp  paraly.-.rd  crea- 
tive power  :-r,  „'..-.;  and  human  happiness  les.«5ened:  that,  the  true 
,...,^,r  TV  ol  V-.;r  p.i-'t  c.\mo  not  from  big  business,  but  through 
V  e  'cc\  rn-  c  the  i  ;-,.  r^n'.  and  the  resourcefulness  of  sinaU  men. 
tii"'  c  V  b-  -tlca--.ng  from  corporate  control  the  facultie.-  of  the 
'—'known  manv  onlv  bv  reopening  to  them  the  opportunities  for 
iVadcrship  crin  confidence  m  our  futtire  be  restored  and  the  exist- 
ing misery  be  overcome. 

Notice  he  says  that  "the  true  prosperity  of  our  past 
came  net  Irom  big  business,  but  through  the  courage,  the 
energy  and  the  resourcefulness  of  small  men."  What  is 
proposed  to  be  done  with  the  small  men?  After  these 
combines  have  made  theu-  code,  if  some  gentleman,  as  an 
American  citizen,  desires  to  start  his  own  business  and  con- 
duct his  own  business  in  order  to  make  a  hvelihood,  they 
mav  not  only  force  him  with  their  economic  power,  but  they 
may  have  him  indicted  as  a  criminal  and  send  him  to  the 
pen'tcntiarv  for  pursuing  his  legitimate  business  in  the 
United  States.  I  declare  that  under  this  bUl  a  condition 
could  be  brought  about  which  would  prevent  a  man  from 
pursuing  a  legitimate  business  without  the  consent  of  the 
•■  combine  •.  and  if  he  did  so  he  could  be  sent  to  jail. 

The  elder  Rockefeller  did  not  need  any  criminal  law  to 
aid  hun  when  he  was  building  up  his  wealth.  He  destroyed 
the  independents  every-where:  he  scattered  them  to  the  four 
winds-  he  concentrated  his  great  power.  But  the  Senator 
would  not  onlv  give  to  the  combines  all  the  power  to  WTite 
their  code,  but  would  give  them  the  power  to  indict  and 
prcsecute  the  man  who  violated  the  code,  although  he 
mi^-ht  be  pursuing  a  perfectly  legitimate  business, 

Mr  President.  I  do  not  care  how  much  we  strengthen,  how 
miich  we  build  up.  how  much  we  buttress  the  antitrust  law; 
I  object  to  a  suspension  in  any  respect  whatever,  because  I 
know  that  when  those  laws  are  suspended,  we  give  these  200 
nonbanking  corporations,  which  control  the  great  wealth  of 
the  United  States,  a  stupendous  power,  which  can  never  be 
controUed  except  through  the  criminal  laws  enforced  by  the 

courts.  ,   ^       . 

Mr  W^AGNER.  Mr.  President.  wlU  the  Senator  point  out 
under  what  pro\-ision  of  this  proposed  act  the  small  business 
man  cannot  meet  tn  the  industry  and  adopt  a  code? 

Mr  BORAH.  I  am  contending  under  this  law  the  small 
man  will  and  can  be  dominated  by  the  larger  interests. 

Mr  WAGNER.  They  are  all  entitled  to  become  members 
of  the  association  and  provide  their  code,  a  thing  which  they 
cannot  do  under  the  present  law. 

Mr.  BORAH.     Under  the  present  law? 

Mr  W' AGNER.  They  cannot  do  it  under  the  present  law. 
They  cannot  meet  for  cooperative  purposes  to  agree  upon 
wages  and  hours  of  labor  and  these  other  practices.  The  law 
prevents  them  from  meeting  for  these  things.  The  result  is 
that  there  arc  created  the.sc  large  industries,  these  large 
enterprises,  about  which  the  Senator  complains,  the  very  en- 
terprises which  have  been  created  and  which  have  survived 
under  the  law  as  it  is  today.  We  are  trying  to  prevent  the 
small  business  man  from  being  frustrated  in  his  attempts  to 
secure  equality.  . 

Mr  BORAH.  You  are  trying  to  give  the  small  business 
man  a  chance  against  the  large  business  man  by  taking  off 
the  large  busmess  m.an  the  Sherman  antitrust  law,  which 
you  can  enforce  if  you  desire  to  do  so  whenever  he  is  op- 
erating in  restraint  of  trade  or  practicing  monopoly.  It  is 
not  the  small -business  man  who  objects  to  the  antitrust 
laws-  It  IS  not  in  his  interests  that  you  are  suspending  them. 
It  IS  the  laree  bu.siness  interests  which  object  to  them  and 
have  sought  theix  repeal  for  years.    It  is  for  big  business  that 
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jrou  are  5TJ5pendln.j  *hp<;e  !ax=  und  In  doln«  so  you  are 
»r*^1K*"g  It  jitft  thac  mach  mor«>  d.:T.  -.:lt  for  Uie  snail  man 
to  protect  htmaglf  in  these  "  r  nib.:>v 

Mr  WAGN'r.I:  Nfr  ['resident.  wUJ  the  Senator  yield,  or 
would  he  rather  r:ot? 

Mr    BORAH      I  am  perfecUy  wining  to  yield. 

Mr  WAGNER  I  want  to  call  the  attention  of  the  Senator 
to  the  case  of  t:>-  Arencan  Column  L  Lumber  Co.  against 
the  United  SU-  vhere  365  small  concerns,  totaling  30 
percent  of  the  hardwood  producers  of  the  country  were  pre- 
TWUltrl  from  engaging  m  an  "  open  competition  plan."  The 
Court  ruled  against  them.  Justice  Brandeis  wrote  the  dis- 
senting opinion  in  that  case,  and  he  said  this: 

llfty  not  theae  hard  wood -lumber  concema,  frustrated  In  their 
•fforta  to  rationalize  competition,  t>e  led  to  enter  the  inTltlng 
Held  of  consolldatlcn?  And  If  they  do,  may  not  another  huge 
trust  with  highly  centralized  control  oyer  vast  resources — natural, 
manufacturing,  and  financial — become  so  powerfxi!  as  to  dominate 
competitors,  wholesalers,  retaUera,  consumers,  employees,  and  In 
large  maasure  the  community? 

That  is  just  what  happens  under  the  law  as  it  is  today. 
Tliese  365  smaller  units  of  the  uidustry  could  not  meet  for 
the  purpose  of  providing  an  open  competition  plan,  and  the 
result  IS  that  the  antitrust  laws  would  tend  to  drive  them 
into  a  combination.    That  is  wria'.  *►•  are  trying  to  prevent. 

Mr.  BORAH.  They  could  rui  :i:ef.  for  the  purpose  of 
trying  to  fix  the  price  of  lumber  to  be  charged  every  home 
builder  m  •::''  "mted  States. 

Mr    W  A' ,-N'K:i.     Oh.  no. 

M  P>  ;i.\;i  I  am  perfectly  familiar  with  that  decision, 
and  I  am  perfectly  familiar  with  the  evidence  which  was 
taken  in  the  case.  The  combination  was  fought  for  the 
reason  that  such  a  combination.  noLhwithstandmg  the  pro- 
fcMed  objects  of  the  combination,  would  have  given  those 
entering  it  control  of  every  home  builder,  through  the  price 
they  would  charge  for  lumber  to  be  used  m  the  erection  of 
buildings  in  the  United  States. 

Mr.  WAQNER.  I  have  quoted  from  Justice  Brandeis.  He 
knew  ^nmpthinsr  about  the  facts  in  thp  case. 

M  ::.\H      I  knew  somethir...^   .tL'iut  them,  and  I  am 

not  controverting  Ju.stlce  Brandni'  statement  in  any  re- 
spect whatever.  As  the  record  .va.  made  for  Justice  Bran- 
deis I  am  not  controverting  wha:  t\v  .said;  but  I  say.  as  Adam 
Smith  once  said  long  ago,  Pr  pie  of  the  same  trade  seldom 
meet  together,  even  for  iiR-rrinient  or  diversion,  but  the 
conversation  ends  at  last  m  a  conspirsicy  against  the  public 
or  in  some  contrivance  to  raise  prices  for  the  public."  That 
is  precisely  what  every  trust  seeks  to  do. 

Mr.  WAGNER.  Is  the  Senator  advocating  the  Adam 
Smith  laissez-faire  doctrine  in  this  age?  Is  that  what  the 
Senator  is  doing? 

Mr.  BORAH.  I  am  quoting  him  on  a  tendency  of  indus- 
trial power,  and  every  page  of  indu-strlal  growth  sustains  the 
truth  of  his  statement.  The  .^'T.-rnr  knows  that  when  the 
giant  movers  in  a  great  industry  meet  together,  even  if  they 
meet  for  the  purpose  of  holding  a  dance,  before  Ihey  close 
their  meeting  they  will  talk  over  the  question  of  whether 
they  can  raLse  the  prices  of  their  products.  That  is  human 
nature.  Now,  you  propose  to  suspend  the  law.  and  I  ask. 
where  m  thia  bill  is  there  any  protection  for  the  consumer? 
Where  is  there  m  this  bill  any  protection  for  the  man  who 
has  to  pay  the  price? 

Mr.  WAGNKR.  The  Government.  That  is  the  only  place 
to  wluch  the  consumer  can  ever  come  for  protection. 

Ur  BOR^H     WhHt  government? 

M        A  Ai,;N::::       The    United    States    Government — the 
rnt  of  tne  United  States. 

BORAH.    The  Sena'.^r   n  -ar...  we  may  look   to  the 
President,  not  to  the  OovfT:.::>\'  ' 

\{  WAGMER.  The  ['r»  ..a- r.t  ..s  the  head  of  the  Qov- 
eriur.;-:"it. 

Mx.  BORAH.  I  am  still  suCBciently  old-fashioned  in  my 
Ttews  to  believe  that  there  are  two  other  departments  of 
the  Government  besides  the  ex-N  u';-.^ — the  Vnjnlifli  r  which 
atKlicates.  arui  'he  judi^.arv   uhich  ^  di-sr«^sardft!  in  th:s  bill 


Mr.  WAGNER  The  Senator  toiovs  that  we  cannot  our- 
selves exercise  purely  administrative  power.  W^e  have  to 
delegate  those  functions  to  someone. 

Mr.  BORAH.  It  is  not  the  particular  occupant  of  the 
White  House  to  whom  I  am  referring.  I  am  making  the 
contention  that  we  should  write  the  law  ourselves.  There 
is  not  an  indication  in  this  bill  of  what  is  fair  competition. 
There  is  no  rule  laid  down.  Anything  is  fair  competition 
which  industry  agrees  upon  and  can  !iet  approved.  There  is 
not  an  indication  of  what  rule  should  govern,  either  the 
people  who  formulate  the  combine  or  the  President  of  the 
United  States.  We  do  not  indicate  what  we  desire  in  the  way 
of  fair  competition.  We  lay  down  no  rule  for  them  to  follow. 
We  give  them  no  code.  When  they  meet  they  are  to  form 
their  own  idea  of  what  is  fair  competition.  The  Congress 
of  the  United  States  Is  asked  to  abdicate.  The  biU  furnishes 
no  rule  for  the  protection  of  the  consumer,  and  it  furnishes 
no  rule  even  for  the  guidance  of  the  President  of  the  United 
States. 

I  ask  the  Senator,  where  is  the  rule  in  this  bill  which 
indicates  what  is  fair  competition,  or  who  is  to  decide  it, 
except  the  200  nonbanking  corporations  of  the  United  States 
which  hold  the  wealth  of  the  United  States?  The  consumers 
of  the  United  States  must  pay  whatever  they  say  is  a 
proper  price,  under  fair  competition,  and  get  by  with  it. 
We  hold  no  check  upon  them.  We  provide  that  the  man 
who  violates  the  code  may  go  to  jail.  But  we  lay  down  no 
rule  for  the  violation  of  which  the  members  can  be  sent 
to  jail.  We  fail  the  little  fellow  who  wants  to  go  alone,  but 
we  put  not  one  single  restraint  of  criminal  law  upon  those 
who  will  be  interested  in  weakening  a  code  which  will 
enable  them  to  get  the  last  red  cent  from  the  consumer. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
suggestion? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Pennsylvania? 

Mr  BORAH.     Yes. 

Mr.  REED.  Necessarily  the  President  must  delegate  his 
powers  under  this  bill? 

Mr.  BORAH.     That  Is  provided  for. 

Mr.  REED.  Necessarily,  then,  he  must  select  some  per- 
son for  the  administration  of  each  of  these  gi^eat  industries. 
He  will  either  get  somebody  from  within  the  industry  or 
somebody  from  the  outside  who  is  not  experienced  in  the 
industry.  Obviously  he  will  take  the  first  course,  and  that 
means  m  the  steel  business,  for  example,  that  a  man  who 
has  spent  his  life  in  the  steel  business  will  be  called  upon 
to  exercise  the  actual,  final  say  about  what  is  a  fair  price. 
Does  the  Senator  think  it  is  good  policy  to  expose  the 
consumer  to  any  such  system  as  that? 

Mr.  BORAH.  No:  I  do  not.  Let  us  suppose  now  that  this 
bill  is  enacted,  and  all  the  different  Industries  of  the  United 
States — the  luml)er  industry,  the  drug  industry,  the  steel 
Industry,  the  shoe  industry,  the  potato  industry,  and  all  the 
other  industries  in  the  Umted  States — form  their  combines, 
form  their  codes,  and  submit  them:  do  we  suppose,  for  a 
moment,  that  the  President  of  the  United  States,  by  any 
possibility,  can  go  into  the  details  of  the  thousand-and-odd 
business  industries  of  the  Uruted  States,  upon  a  large  scale, 
and  himself  pass  upon  them?  We  know  that  he  is  not  going 
to  do  so:  it  is  impossible  for  him  to  do  so;  he  will  delegate 
the  authority  to  some  individual:  and  we  are  now  authoriz- 
ing not  the  President  of  the  Umted  States  but.  as  a  prac- 
tical proposition,  we  are  authorizing  some  Individual  who 
may  be  selected  for  that  place,  or  perhaps  a  dozen  indi- 
viduals, for  there  will  be  so  many  industries,  to  pass  upon 
the  question  of  fair  competition,  without  any  guide  or  direc- 
tion from  the  lawmaking  power  of  the  Umted  States  as  to 
what  is  fair  competition.  It  is  solely  within  the  discretion 
of  the  IndMtry  and  the  particular  individual  who  is  called 
upon  to  paaon  it;  and.  in  my  opinion,  it  is  a  most  hazardous 
thing  to  do. 

This  is  a  huge,  stupendous  duty:  no  one  man  can  perform 
IL,    The  President  cannot  possibly  attend  to  iL     II  ■  mu5t 
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select  an  IndifldDal  whom  v,\-  do  not  know  and  for  whom  v,t 
furmsh  no  rule  nor  law. 

The  PRESIDINO  OFFICER.     T!u^  bill  u^  open  to  ar/.er.d- 

ment. 

Mr.  REED.  Is  the  bii:  InMie  n\.d  for  coniraittce  amend- 
ments at  this  timf^.  ^!'    Pre'::dLnt^ 

The  PRESIDINCi  OITICER.  Tliat  course  ha^  been  a^eed 
to  by  unanimous  ^  :u.i.'.  and  liie  clerk:  will  stau?  the  ru'.st 
(orr.inittee  amendment. 

The  LEGi.sL.fTivE  Ci-ERK  On  paec  1.  section  1,  line  7.  after 
the  word  "  intersUte  ".  it  id  proposed  to  insert  the  v.ords 
"  and  foreign  ".  so  a.<  to  make  the  clause  read: 

SECTtON  1  A  national  emergency  prcxlurtlvc  of  widespread  ui'.rrn- 
ploj-ment  and  dlsorganlzat.oii  of  Industry,  which  b'orrieiis  ;r.*<i- 
Btate  and  foreign  commerce.  atTcK-ts  the  public  welfare,  uud  \r-iu-. ; - 
mines  the  standards  of  living  of  the  American  people,  i^.  ht.'t.by 
declared  to  exist. 

nv>     PRESIDING     OFnCER.       Without     objection,     the 
a::'T  i::.'":.'  ..  rirreed  to 

M:  M  (:'.Al\i; AN  I  dt.^'.re  to  present  an  amendment  to 
ih.  '  biil  ;iT':i  'i-k  ttia:  r  may  be  printed  and  lie  on  the  table. 

The  PRP::STDINCt  C^Ff^ICER.  The  amendment  will  be 
received,  pruitvu,  and  lie  on  the  table. 

REcm-ATioNs  prniAiNiNG  TO  veterans'  allowances 

Mr  CUTTINti  Mr.  Pre.'^ident.  on  yesterday  afternoon  the 
.^'  .'.ator  from  Arkan.^a^  [Mr.  Robinson]  introduced  into  tht 
Re-ORD  a  statement  relating  to  changes  in  the  repuIatDns 
having  to  do  witli  (\  inpen.^tion  allowances  for  veteraiii  ul 
the  World  War  an  i  tlie  Spaniiih- American  War.  Let  me  i 
call  to  the  attention  cl  the  Senate  the  fact  that  the  Senator  I 
from  Arkansas  in  no  vkay  guaranU»ed  the  accuracy  o!  tlie 
statement.  He  did  not  r*>vpal  the  source  of  the  .statement. 
The  statement  t)egins  by  saying  that —  i 

Important  chAngea  were   mude  today  by  the  President    :t     tetu-  I 
latlons  having  to  do  with  compen.«ation  allowances  fur  vr;(:;i:-   .  : 
the   World    War  and   the   Spanish-Anerlrnn   War       The.sr    r!.:iiigc^ 
were  approved  by   the  President    by   an   Executive  order   which  be 
signed. 

Let  the  Senat.e  notict>  that  the  Executive  order  which  the  ^ 
President  is  alleged  to  l.ive  signed  on  yesterday  was  not  j 
introduced  into  the  Reco.kd  It  ha.s  not  as  yet  been  made 
public.  This  mornme  I  called  up  the  Veteran.-^'  Adinmi,^: ra- 
tion and  attempted  tu  obtain  a  copy  of  the  order  v.lnch  tin 
President  is  said  to  have  signed,  but  the  Veterarjs'  Adminis- 
tration refused  to  give  me  a  copy  of  it,  on  the  ground  th.at 
they  had  orders  not  to  give  it  out  to  the  pubhc.    Therefore 

M:-     REKl)       Mr    President,    will    the   Senator   permit    an 

int*  :r;;;:t:-:. 

The  PKi^lDlNG  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Pennsylvama? 

Mr.  CUTTING.     Yes. 

Mr.  REED.    These  regulations  have  the  force  of  law,  have 

they  not? 

.Mr   CUTTING.     Without  having  seen  them.  T  so  assume 

Mr.  REED.  Did  the  Veterans'  Administration  presume  to 
deny  a  copy  of  that  order  to  the  Senator  from  New  Me.xico 
this  morning? 

Mr.  CUTTING      Tliat  is  correct. 

May  I  Quote  now  from  the  .■statement  in  the  Baltimore  Sun 
of  this  morning,  v.  hich  conveys  more  information  than  tlie 
Senate  was  furni'.hed  yesterday  afternoon  by  the  Senator 
from  Arkansas.     That  quotation  is  as  follows: 

A  statement  Issui .;  frn:n  the  White  House  after  the  PreMdent. 
1  ,■  A  -  W  Douglas  DiTf-U^T  of  the  Budget,  and  Gen.  Frank  T.  Hincs, 
A-:::--:;istrator  of  Vot.^rar.s  AtTairs.  >iad  been  in  conlereuce  de- 
scribed In  gem-  ..:   t< ;  ;:-.fe  the  eSc-cl  of  the  order. 

-r-v-jj.  order  I'-'.t   v.  .i.-   :>  t   ::.uJe  public. 

Mr.  President.  I  calkxl  the  attention  of  the  Senate  y^e.ster- 
da'y  to  the  fact  that  the  Governor  of  my  State  had  attempted 
to  secure  information  from  the  Veterans'  Administration  as 
to  the  number  of  men  drawing  compensation  who  were  going 
to  be  cut  from  tli.-  rolls  m  order  that  he  might  carry  out  the 
n-rr-sarv  ;-  ^s'ram  for  the  relief  of  those  men.  The  Gov- 
ei  nu."  of  New  Mexiro  was  refused  that  information  by  the 
Vrt^raiis'  Adniirustratiun.     The  State  of  New  Mexico  is.  m 


con.'-^ecnen.e.  unable  to  tell  what    action  need  be  taken  to 

'protect  thousands  of  men  who  are  liatle  to  be  thrown  out 


.:  from  every 


p:^n.^;bil- 

n .    b I '    i~  i»»  d 

torm.ition. 


of  the  hospitals  on  the  1st  oi  July,  men 

State  in  the  Union,  men  who  arc  iiot  the  : 

ity  of  the  State  of  Ntvv  Mtxico.  but  who: 

to  tak"  I  a^"'"  of  if  we  c.-.n.     We  cannot  m' 

and  new,  Mr.  Presider.t.  we  cannot  get  ir.f ormr.tion  as  to  an 

E.\ecutive  orct-r  -.vh^ch  the  President  is  said  tu  have  siened 

on  yesterday, 

Mr.  GEORGE.     Mr    President 

The  PRESIDI^'G  OFFICER.  Does  the  Senator  from  New 
Mex.co  y.rld  to  the  Senator  from  Georgia. 

Mr,  CUTTING.     I  yield  to  the  Senator  from  Georgia. 

kir  GEORGE  May  I  say  to  the  Senator  from  New- 
Mexico  thai  the  Executive  orders  to  wh^ch  he  r^  ikw  re- 
fernn^  are  in  the  Senate,  having  been  trarj^mitied  today, 
but  they  have  not  been  yet  laid  before  the  Senate. 

Mr.  CUTTING.     Are  they  here  at  present? 

Mr.  GEORGE  They  are  at  the  desk.  Tlic  Piesident  has 
sent  them  to  the  Senate 


The  PRESIDING  OFFICER.     Will  the 


5e: 


•  ator  from  New 


;v.ri: 


New 


MtXico  yield  m  order  to  enable  the  Chair  to  lay  beloi^-  the 
Senate  a  communication  relatmg  to  the  subject ';' 

M'-    CUTTING.     I   ^hould  certainly   be  very   mu-h   inter- 
ested tj  .-et    a  copy  of  tliose  ordcis,  as  I  have  been  t 
to  procure  n  all  day. 

Mr,  REED  Mr  President,  if  the  S(  nator  fiom 
Mexico  w.::  perm:*.  I  ask  unanimous  conien'  th.it  th'^ 
Execui:\e  i  raer-  m.iy  be  printed  ai  the  CoNuaEsrioN.*.!. 
Reo<:>fb 

The  PRESIDING  OFFICER.  Is  there  ob.iee-r,n-^  11:ie 
Chair  hear.-  none,  a'ld  lays  before  the  Senate  a  me.s.-ar.e 
from  the  Pr;>s.dent  of  the  United  States. 

The  message  was  read.  and.  with  the  accompar.y.nL-  ron-es 
of  Executive  orders,  ordered  to  Le  on  the  taOie  aru;  to  be 
printed  in  the  Record,  as  follows: 

To  the  Concrress  ■ 

Pursuant  to  the  provisions  of  section  20.  title  I,  of  the  act 
entitled  An  act  to  m^amtain  the  credit  of  the  Urutod  Stc^tcs 
Gorvern;nent ",  approved  March  20,  1933.  I  am  transmitting 
h-re\v:tli  a  photostat  copy  of  Executive  Orders.  No.  615S 
iVet(ran->'  Reg^ilation  1  ^ai'.  No.  6157  iVeterans"  Rtgula- 
tion  3  a-.  No.  6158  'Veterans'  Regulation  9  'a'  -.  and  No. 
6::>9  V''''ran<'  Hrtn.h.t'on  10  'a>r  approved  by  me  June 
6,  1S33.  cnb.dymj.;  amendments  to  veteraiii.'  regulation.-  ap- 
proved'bv  mr~M.i:\.'i  31.  1933.  rtlatiiig  to  veteramV  iclief. 
The.se  veterans'  regulations  have  been  is:-ued  m  accordance 
With  the  term-v  of  title  I  of  that  law. 

Franklin  D.  Roosevelt. 

The  White  House    Jvr^e  7.  1923. 

Fxrc'TTVE  OF.Drn 

\L.-EF..'.NS"    RECTJLATTON    NO.    1  (Ai —ENTITLEMENT    TO    PENSIONS 

WhL-rt-ab  section  1.  title  I  of  Public  No.  2  Seventv-thlrd  Con- 
gress, entitled  -An  act  to  mamt.i.n  the  crerai  of  ihr  I  nit/'d  Siutc;. 
Government  '    pr  vldes; 

•'Section  I     IPat.  subject  tc  such  requir.-ir.ents  t\r.d  :ir..:t:.t;o:..-, 
a.«=  ^hall  be  contained  in  reguiator.-  tc  U-  ;:v-acd  by  me  P.- bicltnt. 
and   within   the   limits   of    apprrpriations   made    ov    C  onert-.-     the 
icllowlng  classes  of  persons  may  be  puia  .-.   p.  r.s.cTi       ai    Any   per- 
son who  served  In  the  active  nvilitary  or  naval  sprvict-  una  v  ho  is 
disabled  as  a  restilt  of  disease  or   Inpary  o.-  aggiavutiou  ol   a  pre- 
existing disease  or  Injury  incurred  in  line  of  duiy  m  such  strvicf 
(b)    Any   person   v.h.     served   ;n    ihc   active   military   or   nriv.u   serv- 
ice  during   the    Spamsh-.^mencan    War.    incluCini;    the    Boxer    rr- 
belllon   and   the    Po ...pr-.r.r    insurrection ,    or   the    World    War     and 
who    1=    permaneniiv    disataled    as    a    result    of    injury    or    disfa.sf 
Prot--'-   '    "'.>:    n'tlons   contained  In  this  title  shaU  deny   ■_-.   pen- 
son  to  a  bp'amsh-American  War  veteran  past  the  agp  ot  62  year^ 
,  er'-tlcd   to   c.   ;,.  :..-:on    under   ex:st:ng   la-?.',    but  the   Pres.aeni    may 
I  -f-duce    the    rate    of    pension    as    he    may    deem    proper        <r      The 
I   u'divA-     vh-:d    cr    childrrn.    dependent    mother    or    father    of    tmy 
i  person  who  dies  as  a  reFult  of  disease  or  injury  incurred  (  r  aggra- 
'   vated  'n  line  of  dutv  in  the  active  military  or  naval  service,      idi 
I   Th*-    widow    and  or    child    of    any    deceased    person    who    served    m 
the   active  militarv  or   naval   Ber\-lce   during   the  Spani.sh-Amcriran 
War    including   the   Boxer  rebeUlon   and   the   Philippine    iriFarrec- 
tlon       lei    For   the  purpose   of   subparagraph    (bt    of   ih^b   section, 
the  World  War  shall  be  deemed  to  have  ended  Novemljer  11.  1918. 
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Nov.  therefor*,  tfj  rtrtXM  of  tbe  ftuthorttT  rtmted  In  om  by  aald 
Uw.  the  following  reg\U«tk>n  U  hereby  promulgated  canoellDg 
Ve(era:ui'  Regulation  No.  1  and  cubstltuttng  therefor  VeteraxM' 
Reftilation  No.  1  (a),  to  read  aa  follows: 

Pa«t  I 

mraioiva  to  TrmuMs  awd  thx  orPTfroTjm  or  vrrztANs  rot  ois- 

ABtUTT  0«  DEATH  ■BSULTTMO  FBOM  ACTTVI  urUTAaT  0«  NAVAI. 
•Bines  OtnUM  TRS  SPANISH-AMrVICAN  waji,  boxbs  bkbbluosi. 
mxLirmn  tmrnuucTioN.  aj«d  oa  ths  woaui  wab 

I.  1%)  For  dtaablllty  resulting  from  p«r«onaI  Injury  or  dlsaaae 
contracted  In  line  of  duty,  or  for  aggTaT»tion  of  a  preexisting 
Injury  or  dlseaae  contracted  or  suffMred  tn  line  at  duty,  when  auch 
dlaabUity  waa  Incurred  tn  or  aggravated  by  active  military  or 
ruival  aervlce  during  an  enlistment  or  employment  entered  Into 
on  or  after  April  21.  1898.  and  before  August  13.  1898.  where  the 
iBjary  or  dlaeaae  waa  incurred  or  aggravated  prior  to  July  S. 
1909*.  or  during  an  enlistment  or  emplcyment  where  there  was 
actual  participation  In  the  Philippine  InsurrecUun  on  or  after 
August  13.  1898.  and  before  July  5.  1902  Provided,  tioxcev^r.  That 
If  the  person  was  serving  with  the  United  States  military  forces 
engaged  tn  the  hostilities  in  the  Moro  Province,  the  datea  herein 
stated  shall  extend  to  July  15.  1903.  or  during  an  enlistment  or 
emplojrment  where  {.here  was  actual  participation  In  the  Boxer 
rebellk>n  on  or  after  June  20.  1900.  and  before  May  13.  1901.  or 
during  an  enlistment  or  employment  entered  Into  on  or  after 
April  6.  1317.  and  before  November  13.  1918.  where  the  dlseaae  or 
Injury  was  incurred  prior  to  July  2.  1921  Provided.  h.owever.  If 
the  pcnon  was  serving  with  the  United  States  military  forces 
la  RuMta.  the  dates  herein  shall  be  extended  to  AprU  1.  1920; 
or  wlMre  such  disability  was  incurred  in  or  aggravated  by  active 
military  or  naval  service  cluring  sm  enlistment  or  emploj'ment 
where  there  was  active  service  in  the  Spanish-American  War. 
or  actual  participation  in  the  Boxer  rebellion,  or  Philippine  in- 
surrection, or  active  service  In  the  World  War  during  the  dates 
speclf^d.  the  United  States  will  pay  to  any  person  thus  disabled 
and  who  w.\s  honorably  discharged  a  pension  as  hereinafter  pro- 
vided; but  no  pension  shall  be  paid  If  the  disability  U  the  result 
of  the  person  s  own  misconduct. 

ibi  That  for  the  purpoaea  of  paragraph  I  (a)  hereof,  every 
person  employed  in  the  active  military  or  naval  service  for  90  days 
or  more  ahall  be  taken  to  have  been  in  sound  condition  when 
examined,  accepted,  and  anroiled  for  service,  except  as  to  defects. 
InArmltles.  or  dlaordara  noted  at  time  of  the  examination,  accept- 
aaea.  and  enrollment,  or  where  evidence  or  medical  Judgment  Is 
■ueh  as  to  warrant  a  finding  that  the  Injury  or  dlseaae  existed 
prior  to  acceptance  and  enrollment 

(c)  That  for  the  purposes  of  paragraph  I  (a>  hereof  a  chronic 
dlMaae  becoming  manifest  to  a  degree  of  10  percent  or  more  within 
1  year  from  the  date  of  separation  from  active  service  as  set  forth 
therein  shall  be  considered  to  have  been  incurred  In  or  aggravated 
by  service  a<  spectfled  therein  notwithatandlng  Uvwe  Is  no  record 
of  evidence  erf  stich  dlaease  during  tha  period  of  aeUve  service; 
provided,  the  person  suffering  from  such  disease  served  90  day* 
or  mere  m  the  active  service  as  specified  therein;  provided,  how- 
•V«r.  that  where  there  is  affirmative  evidence  to  the  contrary,  or 
•vMance  to  establish  that  an  intercurrent  injury  or  dlaease  which 
la  a  rMOfalced  cause  ot  «Mh  ckfonle  dlaeaae.  has  been  su^ered 
between  the  date  of  dlacbargt  sad  the  onset  of  the  chronic  dis- 
mat.  or  the  disability  la  due  to  the  peraoo'r  own  mlaconduct. 
Mrvte»  connection  will  not  be  In  order. 

(di  That  for  the  purposes  of  panigraph  I  (a)  hereof  a  pre- 
existing injury  or  disease  will  be  considered  to  have  been  aggra- 
vated by  acUve  military  service  as  provided  for  therein  where 
there  Is  an  Increase  In  dliuiblUty  uxinng  active  service  unless  there 
Is  a  specific  finding  that  tbe  mcrease  In  disability  Is  due  to  the 
nattiraJ  proKreaa  of  the  disease. 

II.  That  for  the  purjMsaa  of  part  I.  paragraph  I  (a)  hereof.  If 
the  disability  results  from  Injury  or  disease — 

(a)  If  and  while  the  disability  Is  rated  10  percent  the  monthly 
penslco  shsU  be  99 

(b)  If  and  while  the  disability  Is  rated  20  percent  the  montbly 
pension  shall  be  $18. 

(ci  If  and  while  the  disability  la  rated  30  percent  the  monthly 
pcnaloo  stoaU  he  827 

(dl  IT  and  while  the  disability  Is  rated  40  percent  the  monthly 
periston  shall  be  $36. 

le)  If  and  while  the  disability  Is  rated  50  percent,  the  monthly 
pension  shall  be  tAS. 

(f )  Cf  and  while  the  disability  Is  rated  60  percent,  the  monthly 
pension  shall  be  $M. 

(g>  If  and  while  the  dlaabUlty  Is  rated  70  percent,  the  monthly 
ponatoa  ahaU  be  $63 

mi  O  aad  whUe  the  rttihlHty  Is  rated  80  percent  the  monthly 
panatOQ  alwU  be  $72. 

(It  If  and  while  the  dlsablHty  Is  rated  90  percent  the  monthly 
pcnalon  shall  be  $81. 

iji  If  and  while  the  dlsabUlty  Is  rated  as  total  tho  monthly 
ponslon  shall  be  $9«) 

Ik)  If  tha  disabled  person,  as  the  result  of  service- Inctirred  dis- 
ability, has  suffered  the  anatomical  lose  or  the  loss  of  the  use  of 
only  1  foot,  or  1  hand,  or  1  eye.  the  rate  of  peosMm  provided  In 
part  I.  paragraph  II  (a>  to  (j)  shall  be  increased  by  825  per  month. 

(1)  If  ths  dimbled  person,  as  ths  result  of  service- incurred  dls- 
abUlty. has  suffered  the  anatomical  loss  or  loss  of  use  of  t>oth 
hands,  or  both  feet,  or  of  one  hand  and  one  foot,  or  is  so  helpless 
as  to  be  In  need  of  regular  aid  and  attaniaaM.  tiM  monthly  pen- 
sha:i  be  $150. 


I  (m)  If  the  disabled  person,  as  the  result  of  service- Incurred  dis- 
ability, has  suffered  the  anatomical  loss  or  loas  of  use  of  both 
hands  and  one  foot,  or  of  both  feet  and  one  hand,  or  if  the  dis- 
abled person,  at*  the  result  of  servlce-inciirred  disability.  Is  blind 
In  both  eyes,  having  only  light  perception,  the  monthly  pension 
shall  be  $175. 

(n)  If  the  disabled  person,  as  the  result  of  service- Incurred  di-s- 
abitlty.  is  blind  In  both  eyes,  having  only  light  perception,  and 
has  suffered  the  anatomical  loss  or  loss  of  use  of  one  hand  or 
one  foot,  the  monthly  pensloa  shall  be  8900. 

(o)  If  the  dls;iblr<l  perion,  as  the  result  of  service- Incurred  dis- 
ability, has  suITered  the  anatomical  loas  or  loss  of  use  as  provided 
In  subparagraphs  (1)  to  (n).  Inclusive,  of  part  I  paragraph  II  of 
this  regulation,  and/or  blindness  In  twth  eyes,  having  only  light 
perception,  which  conditions  under  subparagraphs  (1)  to  (n).  in- 
clusive, entitle  him  to  two  or  more  of  the  rates  provided  in  those 
subparagraphs,  no  specified  condition  being  considered  twice  in 
the  determination,  the  monthly  pension  shall   be  $250. 

III.  That  for  the  purposes  of  paragraph  I  hereof  any  person 
who  on  or  after  April  fl.  1917,  and  prior  to  November  12,  1918. 
applied  for  enlistment  or  enrollment  In  the  active  military  or 
naval  forces  and  who  was  provlstonally  accepted  and  directed  or 
ordered  to  report  to  a  place  for  final  seeap<ance  Into  such  military 
service,  or  who  on  or  after  April  6.  1917.  aad  prior  to  November  12. 
1918.  was  drafted,  and  after  reporting  pursuant  to  the  call  of  his 
local  draft  bocu-d  and  prior  to  rejection,  or  who  on  or  after  April  6, 
1917.  and  prior  to  November  12,  1918.  after  being  called  Into  the 
Pederal  service  as  a  member  of  the  National  Quard.  but  before 
t>eing  enrolled  for  the  Pederal  service  suffered  an  Injury  or  disease 
In  line  of  duty  and  not  the  result  of  his  own  mi5M:onduct  will  be 
considered  to  have  Incurred  such  disability  in  active  military  or 
naval  service  during  the  period  of  the  World  War 

IV  The  surviving  widow,  child,  or  children,  and/ or  dependent 
mother  or  father  of  any  deceased  person  who  died  as  a  result  cf 
injury  or  disease  Incurred  in  or  aggravated  by  active  military  or 
naval  service  as  provided  for  In  part  I.  paragraph  I  hereof,  r^hall 
be  enUtlcd  to  receive  penalou  at  the  monthly  rates  specified  next 
below: 

Widow,  but   no  child . $30 

Widow  and  1  child  rwlth  M  for  each  additional  child) 40 

No  widow,  but  1   child 20 

No  widow,  but  2  children   (equally  divided) 30 

No  widow,  but  3  children  (equally  divided)    (with  $5  for  each 
additional  child,   total  amount  to  be  equally  divided) 40 

Dependent  mother  or  father.  $20  (or  both)   each 15 

The  toUl  pension  payable  under  this  paragraph  shall  not  exceed 

$75.     Where  such  benefito  would  otherwise  saoeed  $78  the  amoirat 

of    $75   may    be    apportioned   as    the    Administrator    of    Veterans' 

Affairs  may  prescribe. 

Past   IT 

rATMEJTT    OF     TXXStOM     TOM     DtaASn.rrT     0«     DKATH     IMCtniaKO     DCBINO 

PKACS-TIKB    SnviCX 

I.  (a)  For  disability  resulting  from  persotuil  Injury  or  disease 
contracted  in  line  of  duty  or  for  aggravation  of  a  preexisting 
Injtiry  or  disease  contracted  or  suffered  In  line  of  duty  when 
such  disability  was  incurred  In  or  aggravated  by  active  military 
or  naval  servloe  other  than  in  a  period  of  war  service,  as  pro- 
vided m  part  I.  the  Unitad  States  will  pay  to  any  person  thiu 
disabled  and  who  was  honorably  discharged  from  such  perlotj 
of  service  In  which  juch  Injxiry  or  disease  was  Incurred,  or  pre- 
existing injury  or  disease  was  aggravated,  a  pension  as  hereinafter 
provided,  but  no  pension  shall  be  paid  if  the  disability  is  the 
result  of  the  person's  own  misconduct. 

(b)  For  the  purposes  of  paragraph  I  (a)  of  part  n  hereof, 
every  person  ea^ojad  In  th-  active  military  or  naval  service  for 
6  months  or  mora  shall  be  taken  to  have  been  In  sound  condi- 
tion when  examined,  accepted,  and  enrolled  for  service,  except 
as  to  defecu.  Infirmities,  or  disorders  noted  at  time  of  the  ex- 
amination, acceptance,  and  enrollment,  or  where  evidence  or 
medical  Judgment  is  such  as  to  warrant  a  finding  that  the 
disease  or  Injury  existed  prior  to  acceptance  and  enrollment. 

(c)  Any  veteran  or  the  dependenU  of  any  deceased  veteran 
otherwise  entitled  to  pension  under  the  provisloaa  of  part  II  of 
this  regulation  rhall  be  entitled  to  receive  the  rate  of  pcnalcu 
provided  In  part  I  of  thU  regulation.  If  the  disability  or  death 
resulted  from  an  injury  rscalTad  In  Una  of  duty  in  actual  com- 
bat  m  a   military   expedition  or  military  occupation 

n  For  the  purposes  of  part  IT.  paragraph  I  (a),  hereof.  If  tha 
disability  results  from  Injiiry  or  dlssaas: 

(a)  If  and  while  the  disability  Is  rated  10  percent,  the  monthly 
pension  shall  be  $6. 

<b)  If  and  while  the  disability  1$  rated  20  percent  the  monthly 
pension  shall  be  $9. 

(c)  If  and  while  the  disability  U  rated  30  percent  the  monthly 
pension  shall   be  $13 

(d)  If  and  while  the  disability  Is  rated  40  percent  the  monthly 
pension   shall   be  $18 

(e)  If  and  while  the  dlsabUlty  U  rated  SO  percent  tha  monthly 
pension  ahaU  be  $22, 

(f)  If  and  while  the  disability  Is  ratad  60  percent  the  monthly 
pension  shall  be  $27 

ig)  If  and  while  the  dlsabUlty  U  rated  70  percent  the  monthly 
pension   shall   be  $31 

(h)  If  and  while  the  dlsabUlty  U  ratad  80  percent  the  monthly 
pension  ahali  be  $36. 
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(l)  If  and  wMlr  the  rt!.s.abi!:ty  Is  rated  90  percent  the  monthly 
pension   shall   b.>   f4.' 

(j)    If    anvl    Niiiiif    uie    di.-abih:y    i.-    ^at<^d    as    total    the    mnntn.> 

penxioi.  -;.  ;'.'.  !■<    J-ti'  . 

,|[)  Ij  •:  .  (r.^ahicl  ;.*.rson.  a.s  the  result  of  semcc-lncurred 
disability  i.<-  -..■:^■-<■A  ::,<  ..iialomlcal  los^  or  the  U>ss  ot  tlie  u-r 
of   only    l'  •  ■.    :.»'nd.   or    :    ev.^     the   nite   of    pe:-L=;cn   provid.-u 

in  part  II     ;  -    .»    -i'li  II.   (»)    t..   iji,  ^all  be  Increased  by   $12  p«  r 

month  , 

(1)  If  the  (1>:W/..-<i  (:«—  r.  a--  th»>  result  of  service- Incurrfri  ai!»- 
ablllty  ha-  v.-.r.-o  tl^f-  hiiaioriiH  al  loss  or  loss  of  use  of  tnnh 
hands.' or  -r  :..  :.  if»-t  .r  ot  1  hand  and  1  fool,  or  is  so  helpl^■^^ 
as  to  be  li.  if.'".  >{  rppul.^r  nut  and  attendance,  the  monthly  pen- 
sion shall   !-e  >".i  . 

(m)  I:  tc.f  .;is;ihle<i  porsor  a.-^  the  result  of  servire-mcur-ed 
dlN\b'!  i\  h.v.-  ^  .:;.rio  I!.-  iiii.it. mical  Iosp  or  loss  of  use  ot  Ixnh 
hai  .  -  .ii'  ■.  1  t  K  •  nr  ..f  l..'!>-  !eet  aiid  1  hand,  or  11  the  dis.ibied 
p^r-  :  :i  '-:■'■  'e-u.'-  c;  .■.c.'-vice-incurred  disability,  is  blind  m 
bc;t;.  Vw.-    ;.;f.  ;:.t;  ^i.ly   li^M  fjerceptioii.  the  monthly  pension  shulJ 

be  $«V  ,  ^  . 

tn)  If  the  di^-.>'  ..-fl  [htso-.i  as  the  result  of  service -incurred 
disablhtv  IS  blind  :r.  b.>th  evrs.  having  only  light  perception,  ar.vl 
has  8u!Ter>.-.  '■.•  ;.:»'(!-.  ;>.  Im-^s  or  loss  nf  Use  of  one  h.ii;u  or  u. 
one  fiK.t     111*-   niui.ti.lv   ;Hi..^.un   ^hall   be  $100 

(o)  i:  lh<-  d;s-».!.i.-cl  p.rs.>n  as  the  result  of  serA'ice-incurred 
disability  h^v-  s..;!tr.'0  the  Rnatomical  loss  or  loss  of  use.  as  pro- 
vided in  '-uhf)..riicr-aph.'.  ,li  to  .ni,  inclusive,  of  part  I  paragrapli 
n  of  i!  1.-  r.v  .;.u;ou.  iir.d  or  blindne.se  in  both  eyes,  ha.ing  or..\ 
light  p<.'>  • -tu-:.  wl.i,  h  rundiilons  under  ."subparagraph.^  ili  to 
(n)  inclus>\.  eniitip  hun  to  two  or  more  of  the  rates  providea  m 
"r.ivp  siiLptirai'-.iiphs,  no  sfjecUied  condition  being  considered  tv.u:e 
■     v  <    ,;cui;;i.na!;.'n    the  nionthlv  pension  shall  be  $125 

[>,,,    sv;:v:..ii>;    ^uiv^.   child,   or   children,   and  or   dependent 


.,,,,  ,,  :n:>,o.'-  ot  an\  decea.^ed  person  who  died  as  a  result  of 
injury  or  di«  a.-^e  incurred  :n  or  aggravated  by  active  military  o: 
naval  servi.e  i^-  proMdec  lor  in  part  II.  paragraph  I  hereof  shn.. 
be  enUUed  to  re.eivf  ;«  ns;  ,i.  at  the  monthly  rates  specir.ea  ntx. 
belom- :  j 

Widow   but  no  child  :-\.-:Z *on 

Widow  and   1  child    (»iU.  $4  for  each  additional  child  > JU 

No  widow  but  1  child \-i 

No  widow  but  2  children    (equally  divided  i       -- -i-^ 

Ko  widow   but   3   children    i.ciually   divided,    with   $3    for   c.k.. 

additional  child     t^rtnl  jvm.nint  to  be  equally  dlvlaed  ) 3C 

Dependent  mother  or  father        -    j^ 

Both  mother   hi:!   tath»  r    i  each  >  . '* 

The  total  p/:is).-i,  pKvable  under  this  para^aph  phall  not  exct-cc 
$58  Where  such  benefits  would  otherw,;se  e.x.ecd  $56.  the  iin.ount 
of  l.-^"  rA{\Y  bf  apportioned  as  the  Administrator  of  Veterans  A.Tti-i:: 
n\  ■  •    !'!•'■-.  nil' 

P.^RT    III 
PA.Ml.NT    or    KKNSI     N     F.   H    DIS.\BII.mES    OR    DXATH    NOT    THF    RESIT  T    nr 

SLXVICE 

I  (s)  A'.>  per>>  :i  .vho  srrvcri  :n  the  active  military  or  naval  service 
for  a  perl.xi'of  pc  '.'o,-  r  rr.ore  di.r.ri^  either  the  Spamsh-Anu-ri.-iU-. 
War  the  Boxer  r<  be!l;>  n  the  Philippine  insurrection  or  the  Wor'.c! 
War'  who  Is  shown  to  hne  been  in  active  .service  therein  bcfot.- 
It^  cessation  of  hostiliii.v^  and  to  have  been  honorably  d:s<  hur^-ed 
from  such  service  slnd!  be  .-.titltd  to  receive  a  pension  Mr  per- 
manent total  dlsabilitv  n>  t  the  result  of  his  niisconciu>  :  and 
which  is  not  shown  to  have  he.-,  incurred  in  any  period  of  military 
or  naval  service     Provided,  ih.ii 

(b)  To  be  entitled  t  i  pension  under  the  terms  of  part  III  a  vet- 
eran of  either  th.  Bovrr  rfbeUun  oi  of  the  Philippine  in^urrocii.  r, 
must  be  shown  t  •  r.ive  actu.Uly  participated  therein  durin^  h..- 
period  of  servicr 

(C)  That  for  the  pu-p.  ,se  <  f  par-.u^raph  I  (a)  hereof  the  World 
War  shall  be  deem<-c,  u  l.u. -■  cndeti  November  11.  1918.  and  the 
delimiting  periods  of  ihf  Sr.iilsl. -American  War.  the  Boxer  rebel- 
lion   and  the  Philippine  insnr-.    tion  shall  be  as  specified  m  purt  1 

(d)  In  determining  the  p.  :  J  •  r  ..ctive  service  for  the  purpose 
of  part  III,  it  18  not  requisite  that  the  90  days'  period  of  >> -.'-vice 
shall  have  been  completed  before  the  ces.sation  of  hostilities  It  is 
mceaeary  however,  that  a  claimant  hereunder  shall  hi\t  t:  t'-r-ci 
service  prior  to  the  cessation  or  hostilities  and  shall  hhvc  ser.ed 
continuously  thereafter  for  90  c:.:.s  A  period  of  continuous  active 
service  for  90  davs  which  commt need  prior  to,  and  extencied  .nto  a 
period  of  hostilities  as  defined  by  part  I,  .■=hall  be  considt.'ed  i.~ 
meeting  the  service  reqtilrements  u:    part    III 

(e)  Except  as  provided  in  paragraph  I  (gi  hereof  no  pension 
shall  he  ■  ^  :«'  under  part  HI  f>^  i  permanent  disabi.ity  less  than 
total  a' !•*•':;  inent  total  dlsa'.:!i*v  sh-.l!  be  taken  to  evi.-t  v-hen 
there  is  pi'-^*--!-  anv  impiilrmen;  of  mind  or  body  which  i.-  suffi- 
cient to  rt-uutr  :t  ir,p«<ssible  for  the  aven>.Ke  p«;^rson  to  follow  a 
substanUaily  ga  .  :  .  .•  .p.v;..:i  and  where  it  i.s  reasonab.y  cer- 
tain that  such  imi-.a.r::..  :,r  uill  continue  throuphnnt  tl.f  .He  u. 
the  disabled  person,  Notwith=tandin^  this  definition  the  Atinv.r.- 
JstTBtMr  ol  Ve-.erar.-'  A-Tairs  is  hereby  authorized  to  classiiy  as  ptr- 
jjj^j,,  .  ^,  ,  •,•,,,  t.  .  ;-.<..--.  and  disorders,  the  nature  and 
extent   of"  which."  lu   liu,   Judgzi^ent,    is   buch    as   to   justii'>    s^ch    a 

determination  ,         ,..     ^  ,         *  tti 

(f )  The  amount  of  j>^-n.si.  n  pavable  under  the  terms  of  part  ill 

shall  be  $30  monthly    prnided   tha^  - 

(g)  Any    veteran    of    the    Spanish -American    War    over    62    years 
of  age     (1)    wh.-'   meets  the  oth-e:'   requirements  of   part   III    •  r      - 
who  was  on    t    e   jy-nslan  rolls  Mfi-rh  20    193??    shall  be  c  fir-   ♦.' 
receive  a  peusi.ai  in  the  amount  ol  $15  monthly,  except  tr.ai  unuci 


(2).  the  pensi.n.  beirc:  paid  to  the  veteran  on  March  2"  l?*^'^  fhAll 
be  continued  in  the  s.,:ne  amount  if  it  wa.*  less  than  $15  i>er 
month, 

IT  ift)  Payment  of  pensior.  prorided  by  part  TIT  except  as  pro- 
vided m  para^aph  I  'g>  sS-.aU  not  t>-  nv.,  "^  n  ar:y  utunAr-ied 
^x-rson  whose  a:.:inal  mroine  exceeds  flOtK'  or  to  ar.y  inn-rKKl 
perso!-  or  anv  per.<on  wiiii  minor  tnilcrer;  whose  ai-nua;  in.Hniie 
exceed'-   ('2.500 

vb'  Whtcevir  the  income  of  r„ny  boni. '..  ...ly  to  wiiom  pvnsK^n 
has  be^'n  allowed  under  part  TTI  exceed^  thr  r.monnt  spe  I'ud  :n 
tn;>  par.i.--aphi    the   award   of   pension   shall  be   diicnntlnued 

\\  :,t  lever  it  it...-,  be  o,  :.s,.de-red  tc  br  ni  ■  .-  ity  for  the  pur- 
pose 01  this  paragrapn,  tne  Vtterans  Atirni.is.:  ^-t  .  :i  mav  re-iuire 
from  any  bcneflciarv  under  part  III  svich,  ;•  '  ■  it.:v  ;ii  p-ooS  or 
pv-,<<t'!n-e"  .-^.'^  tnnv  be  desired  in  order  to  detrnnme  the  annua!  '-n- 
i    ■:;,■     ./'.    -ui.  :.    bt^.i  n."':a'-v 

III  ■■::  Tr.i  snrviv:;.^  widow  a:id  or  child  or  children  of  any 
dpcras.'d  pers<  :;  'A  'ic  served  m  the  active  mil'tary  o-  naval  r.  'vice 
duriiij  »•■■!,(•-  tit  ,^1  .it,i>h.-.*imencatt  War  the  Bose*-  rebeiliof,  or 
vhf  Pniltitr.ne  inMi?  tection,  and  whose  servic-  tt^erem  wa.-^  a.-;  dr- 
r.nen  hv  part  HI  par.iKraph  I  hereof,  shall  be  ei.iuled  to  retene  a 
pp.-.s.uK  at   the   monthly  rates  specified  next  beij-A 

Widow     but    no   child 

W:  ' -Ai     atid    1    child     iwith    $3    monthly    for    each    addition. d 

child  i        

No   widow     but   1    child        _. 

Vo   widow     1    It    2   rh,,i:!ren    lequallv   divided* 

N  wiiow  !  -.t  A  .:..:c.r<;.  .equally  divided)  wtth  f2  monthly 
f ^r  each  additional  child:  total  amount  to  be  equally  di- 
vided)   

ib>  Tlip  total  p>enslon  pt\yable  under  thl,";  paragraph  shall  not 
rxrted  $27  monthly  Where  such  benefit,"^  would  otherwise  exceed 
$27  tt.or.thlv.  the  amount  ot  $27  m.ay  be  a;. portioned  a.:  th-e  Ad- 
ministrator "of  Veterans'  Affairs  may  prescribe 

Part    IV 

CTMEINING     OF     PENSIONS 

I  Th.e  .'^dinmistt-a'or  of  Veterans'  .^fTnirs  i?  hereby  ntithorh'ed 
'  and  directed  t(^  ;  rovidr  for  the  combmntior.  of  rt^tinr?^  and  to 
pay  pension  at  the  rates  prescribed  by  Veteran.^'  Pves;\ilr.tlon  No. 
1  ■  ;-,  .  Mart  I,  I'.'  those  \etcrvins  who  hatt  war-tinir  service  as 
dehncd  m  Vettr.ins'  Reinilfition  N("  1  mi  pnrai-raph  I  la^  and 
tH'Sce-tiine  scrvi,  e  as  defined  in  part  II.  paragraph  I  'ri  t!icrt-of, 
who    ha\(-    siifferea    riisabilitv    in    line    of    duty    m    each    period    of 
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s<  r'.  ice 

II  Th..'  .-Xdrv. 
(>tnh:^ri,'pf!  A^.^i 
te'-ttv.ii  -■  ■••■  ^  e 
tottu    :!,•<.>! 


;tr;ir  r  of  Veterans'  ,\fTnlrs  ;■=  hereby  furth.cr 
r,,,-ted  to  provide  that  for  the  pnrp"He  of  de- 
'  u  veterar.  is  sufTcrint:  fr'im  permanent  and 
,,,...,.,  ,  ,,  -  i'ehred  m  part  III.  Veteran'-'  I'etrulath  n  No 
1  (a'  ratings  for  di'-ahili' ivs  Incurred  In  active  ri'litary  or  n?val 
ser',  I'-r  nnd  In  lir.i  '''  d:''  may  be  combltied  v>!th  t.itin'rts  for 
(  -s  i-'O,,  ;,'.j,  v^lllr^:  .'.re  no'  ^hown  to  have  been  Inciirred  In  active 
m/,:itar\  or  nn\a!  service  P^ovidrd.  That  in  ih.ns"  cases  In  which 
t"  I  '  vi'teran,  b>  virtue  .  f  th.e  above  provision,  is  found  to  be  en- 
titled to'a'  peifii'T.  uiitler  part  III  of  Veterans'  RrprulHtlon  No 
1  .«  and  Is  est, tied  ti  n  j>enhK<n  under  jvirt  I  or  part  II  of 
Vft. -runs'  RrRttla-i.  it  N-  1  ib>  the  Admlniftrat'  r  of  Veterans' 
A^ «,,;'. ..",',.  authorized,  and  directed  to  pay  U)  the  veteran  the  ^.-reater 
'lenetit. 

?''R.\NK1-!N     D       R00Sr\TIT 

Ti'.r-  W'HtTF   HoT'sT    Jiinr   C    1933 


:  ExEctTivE  Order 

\FTfHAN-S'    RKGfLATION    NO      3     i  a  i  — prHEDTJl.E    P08    RATIKO    DiaABn.mES 

Whereas  section   :^,  title   I     of   Public,   No     2     Seventy-third   Con- 

^..^..  s'  entitled     Ar,   art  to  mair.tam  the  credit  of  the  United  States 

Government",   prov.di  ? 

I       "For  each   class   of  pc-.'^ons   specified   in   EUbpatT^-rapl-s    ,a)    anJ 

b      <-f  --'ti -n   1  of  this  t.tle  the  President  i?  hereby   authorl.-'ed  to 

,/,p^^.-".>,,..    V,    regulation    the    minimum    drKrcf.<^     .f    d:,s,ibi!lty    and 

I  such  higher  degrees  of  dis.,h.::tv    if  any    as  in  M-  'uurnunt  -hould 

'  be  recognized  and  prescriV    the  raic   cf  jki^-..  i.   ;..;.  .o..>-   jj:    each 

~irh  degree  of  disability       I::  hxinp  rates  of  pen  '-•:'-  '-  disahilltv 

^'  death  the  President  sh  ■..:   ptescnbf    by  reptilat,    ;.   -t-    :.   oiilfrer.- 

i  tiatlon  as  he  may  deem  just  and  equitable    m  the  r   tt.-  '     he  ;ja:d 

'  to   veterans  of  different   v, ajs   and  or   their   dependent-:   ana    to    be 

'  paid  for-  - 

"(al  DiFa'-tlitirs  att-t  deaths  resulting  from  dt^ca.'^p  or  injury 
Inctrrrrd   ::•■  accrav:;ten   :n  line  of  duty  m  war-tlm.c  '-orviro: 

■•(bi    D:>-:  .::•..!  ^    at.u    c.f.it'^s    result. n^;    from    di.'ea'^e    cr    injury 
Incur-f'i   -r  ai:er::vp,trrt   m  line  cf  duty  In  pcace-tirr.--   se-.icc; 
*'■•.,-,    n>,  h:l,':f-=  and   de.ahs  nc^t   incurred   in   service" 

N  --.v  'thcr^fr  -r  bv  virtue  of  the  authority  verted  m  me  by  said 
i^v.  Tli'^'  :  ■^:o■,^  mc"  rcfular ion  tts  hereby  promulcited.  canceling 
Vev-r-'n-,'  M.-L-uhv.ion  No  3  and  substituting  thercior  Veterans' 
Rcfu.atirrt    N"    3    i  a )  ,  to  read    as  follow.^:: 

'  I  -^hi  Adn..n.itrator  of  Veterans'  Affairs  is  hereby  authorized 
n-d  dirfcted  to  adopt  and  atjply  a  schedule  of  ratmps  of  reduc- 
*■''■.<  ■.;.  earning  capacity  fro.m  specific  injuries  or  camhination  of 
:;  ur:o^.  Tlie  ratings  shaJl  be  based,  as  far  as  frac'i^ihlf,  upon 
th"'' "a\c'a::e  imrairm.ents  of  earning  capacity  resulting  fron:  such 
ln"i-ies  m  clvi'l  occupations  The  schedule  shall  be  constr-ucted 
.k''  «  tc  n-crtr-'f-  10  ^ades  of  disability,  and  no  more  upon  w-hich 
"oaw.onf^  o-'  p.>nston  shall  be  based,  namely.  10  percent.  20  per- 
'.^,  ,  30  ^r'-c:  4"  r'-'-crnt.  ."iO  percent,  60  percent  7'^  p€rC'~nt 
60  i>crci-i.t.  y^  p.ixu^t,  and  total,  100  percent.      The  Admi:-strt.tor 
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of  ▼•t*r«jis  A"  I  '«  '  i:'  r-  .1.  :;.iic  u.  •..r^c  readjtist  Uiis  scbadxUe 
of  rating  In  H       -    i.' »  with  M|ml«uc». 

II  In  conn«<.w.'..  *,t.;.  irf  r^virw  directed  by  section  17  of  Pub- 
lic. No  3.  8ev«nty-tblrd  C  :  <r<--H  the  schedule  of  raUnga  prorldod 
for  iMreln  abail  not  operKie  tu  reduce  by  more  th&n  29  percent 
(•MiMHve  of  special  ■tatatory  allowances)  the  payments  betag 
■Mtfa  to  any  vet«nui  who  on  Marcb  20.   1933.   was  properly  rated 

a  permanent   basis  and   who  meets  the  requirements  of  Regu- 
Mo.  1.  part  I 

FlULKKLIM    D.    BOOSCTSLT. 

Tfn   Whtte    HotTss.   y«iM  t.    1933. 

KxjLUTivi  Oson 

tMovuknoM  IKK  t   (A) — PATMDrr  or  BuvxAL  txmswB  or 
saCBMBD  WAS  rrraLAMS 

sectkm  17  UUe  1.  of  Public.  No  2.  Serenty-third  Con- 
rntitled  "An  act  to  maintain  the  credit  of  the  United  States 
OortYnment  "  prorUtas: 

"  That  (ubject  to  such  rvgttlattons  as  the  President  may  pre- 
scribe, allowances  may  be  grunted  for  burial  and  funeral  expenses 
and  transportation  of  the  bodies  (including  preparation  of  the 
bodies)  of  deceased  vttemna  nf  any  war  to  the  places  of  burial 
thereof  in  the  sum  not  to  esoeed  9107  In  any  one  case." 

Now.  therefore,  by  virtue  of  the  authority  vested  in  me  by  said 
lew.  the  following  r-gulatlon  Is  hereby  promulgated  canceling  Vet- 
erans' Regulation  No  0.  and  subsututing  Veterans'  Regulation 
No  9  ( a  I .  to  reed  as  follows : 

I  Where  an  honorably  discharged  veteran  of  any  war  dice  after 
discharge  a  flag  to  drape  the  casket  shall  be  furnished  In  all  cases. 
•uch  flag  to  be  given  to  the  next  of  kin  after  burial  of  the  veteran. 

n.  Where  an  honorably  discharged  veteran  of  any  war  dies  after 
dUcRarge.  the  Administrator,  in  his  discretion  and  with  due  rei^ard 
to  the  ctrcumAtances  in  eech  case,  shall  pay.  for  burial  and  funeral 
cacpeascs  and  transportation  of  the  body  i  including  preparation  of 
th«  body )  to  the  place  of  burial,  a  sum  not  exceeding  $75  to  cover 
<:  -ms  and  to  be  paid  to  such  person  or  persons  as  may  be 

^— «.  .  >«d  by  the  .\clm)ulatrittor.  Burial  allowenee.  or  any  part 
thereof,  author  >>■:  ...ir-r  this  regiiiatlon  shall  not  be  payable  If 
the  veterans  n-:  j^^'^-  at  the  time  of  death,  exclusive  of  debts 
and  accrued  pension,  compensation,  or  insurance  due  at  tlOM  of 
death,  equal  or  eicced  the  sum  of  11.000  The  Administrator  may. 
In  bis  discretion,  make  contracts  for  burial  and  funeral  services 
within  the  limits  of  the  amount  herein  allowed  without  regard  to 
the  laws  prescribing  advertisement  for  propoeels  for  RuppUes  and 
services  for  the  Vcteri  i.h  K.i::..:...-.'.T\-Aon  No  deduction  shall  be 
mads  from  the  sum  ....    '•■•'.  \  .•<••  of  any   contribution   toward 

tlie  >^  I.  \:  '■  funeral  tioclucling  '..-ansportatlon )  which  shall  be 
'..ite  county  rr  other  political  subdivision,  lodge. 
'.'",'  or  beneficial  oraMlisetlon. 
•  ijensation  commlafifla.  State 
employer,  but  tbe  aggregate  of  the 
.-  •>«  4hall  not  exceed  the  actuel  cast  oi 
the  burial  and  funeral  (lncludlni<  transportation). 

III  Where  death  occurs  in  a  Vet«?rans'  Administration  facility 
the  Veterans'  Administration  will  (s)  assume  the  actual  cost  (not 
to  exceed  t75)  of  burial  and  funeral,  and  (bi  transport  the  body 
to  the  place  of  residence  or  to  the  nearest  national  cemetery  or 
•uch  other  piece  as  th»>  r.r-x'  f  kin  may  direct  where  the  ezpenee 
!•  aot  greeter  thac  thf  i.^  -  .  -.i.ined  cost  of  transportation  to  piece 
Of  raMdence      Where   the   ascertained   cost   of   transportation   to   a 

directed   by  the  next  of  kin  exceeds  the  amount  allowed   In 
with  (b)  hereof,  such  allowable  amount  shall  be  atrall- 
eble  for  retmbursement  purpoeee  or  pertlal  peyment  in  such  nutn- 
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IV.  Clelma  for  retmhuieimient  must  be  filed  within  1  year  sub- 
sequent to  the  date  of  death  of  the  veteran.  In  the  event  the 
claimant's  application  is  not  complete  at  the  time  of  original  sub- 
mlseioc.  the  Veterans'  Administration  will  notify  the  claimant  of 
^K.  --.'-leace  necessary  to  complete  the  appllcaUon.  and  If  such 
-  is  not  received  within  8  months  of  the  date  of  the  request 
inert- icr  no  allowance  may  be  paid 

Pkamkxjm  D.  R00SSVXX.T. 
Thx  WHXn  Bocss    :•."'  9.  1933. 


gX«-UTlVl 
I*    ■BBTTLATTON     NO       10      ( A  i        M  tSCnXATfTOtrS     rHOTtSIOWS 

section  4,  Utle  I.  of  Public,  No.  2.  Seventy-third  Con- 
*An  act  to  maintain  the  credit  of  the  United  States  Oovem- 
ment  "  provides 

"The  President  shall  prescribe  by  regulation  (subject  to  the 
provisions  of  section  1  (e)  of  this  title)  the  date  of  the  beginning 
and  of  the  termination  of  the  period  In  each  war  subeequent  to 
tbe  Civil   Wa.-  .  :.ng   the   Boxer   rebellion   and    the   Philippine 

tlieuri  I  ction     ■- .-  AiUain  which  shall   for   the  purposes  of   this 

»         ••    '■'-::•     ^  \r   ■  •  rvtce.     The  President  shall  further  pre- 

A.  — -,  ..<■'.        -.  •-  — juii^KS  number  of  days  of  war  or  peace- 

time ser .         r   r  each  ^^^^  •.-,:„<    the  time  limit  on  filing  of 

claims  tor  -,i.  'n  'la-«  of   .-pv-l...   i..  :  -heir  dependents,  the  nature 
and  ♦"Stent      :   pr  .);s   i:.,i    p--s  impuons  for   such  different  cli 


and  finv  o'h'T  -^ ,  ...-f ;r:e:.-_s  ^i  to  entttlert-ent  aa  he  shall  deem 
'••i  •  irilf*  i»-".il  ',■■.^■^1  Th*'  Fr^aident.  in  ••' ■,ifc...<ihlng  conditions 
pr.N  »-.i-".'-.  r.^/  prt-^-rtbe  d:Serent  requiren.cn L.s  or  conditions  for 
the  .►•.»>raiiit  .f  d.J^r^r.t  wars  and  their  dependents  and  may 
further  subdivide  the  classes  of  pc-so^j  as  iuUi:^;"-;   ;r.  -*^cU..n  I  of 


this  title  and  apply  different  requirements  or  conditions  to  such 
subdivisions  "* 

Now,  therefore,  by  virtue  of  the  authority  vested  In  me  by  said 
law.  the  following  regulation  Is  hereby  promulgated  amending 
Veterans'  Regulation  No.  10  as  hereinafter  provided: 

1.  Regulation  No.  10.  paragraph  VI.  is  hereby  emenilBd  to  read 
as  follows: 

"  VI  The  term  "  child  "  shall  mean  a  legltiniate  child  or  a  child 
legally  adopted,  unmarried  and  under  the  age  of  18  years,  unlees 
prior  to  reaching  the  age  of  18  the  child  becocnee  or  has  become 
permanently  incapable  of  self  euppcil  by  reason  of  mental  or 
physical  defect,  except  that  the  payment  of  pension  shall  be  fur- 
ther conUnued  after  the  age  of  18  years  and  until  completion  of 
education  or  training  (but  not  after  such  child  reaches  the  age  of 
21  years),  to  any  child  who  is  or  may  hereafter  be  pursuing  a 
cotirse  of  Instruction  at  a  school  — "'-■n'.  academy,  seminary,  tech- 
nical institute,  or  university,  p  .-ly  designated  by  him  and 
approved  by  the  Administrator,  m^.-icu  siiall  have  agreed  to  report 
to  the  Administrator  the  termination  of  attendance  of  such  child, 
and  if  any  such  institution  of  learning  falls  to  make  such  report 
promptly,  the  approval  shall  be  withdrawn." 

2  Regulation  No.  10.  paragraph  X.  Is  hereby  amended  to  read  as 
follows: 

"  X  No  person  holding  an  oOee  or  ponitlon.  appointive  or  elec- 
tive, under  the  United  Sta'.ae  Oovemment  or  the  municipal  gov- 
ernment of  the  District  of  Columbia  or  under  any  corporation,  the 
majority  of  the  stock  of  which  is  owned  by  the  United  States,  shall 
be  paid  a  pension  or  emergency  ofBccrs'  retirement  pay.  so  long  as 
he  continues  to  draw  a  salary  from  such  employment,  except  ( 1 ) 
those  receiving  pension  or  emergency  oflDcers'  retirement  pay  for 
dlaablUtlea  incurred  in  combat  with  an  enemy  of  the  United  States; 
*2)  tho«  persona  so  employed  whose  pension  Is  protected  by  the 
provisions  of  the  act;  however,  the  rate  of  pension  as  to  this  class 
shall  not  exceed  M  per  month:  (S)  those  persons  whose  salary  or 
compensation  for  service  as  such  employee  is  in  an  amount  not  In 
exeeas  o*  (90  per  month,  and  (4)   widows  of  veterans" 

Pkakkljk  D   RooecvsLT. 

Thx  Whitx  Howm.  June  t.  1933. 

Mr.  CUTTINO.  Mr.  PrSBident.  In  view  of  the  fact  that 
the  orders  have  now  been  made  public.  I  shall  refrain  from 
further  comment  on  the  statement  made  yesterday  until  I 
have  had  an  opportunity  to  study  the  regulations.  When- 
ercr  regulatlorvs  of  this  kind  have  been  issued  in  the  past 
there  ha.s  been  some  "  Joker  "  in  them  which  nulimed  com- 
pletely the  explanatory  sUfements  which  have  accompanied 
or  preceded  them. 

I  do  not  know,  of  course,  what  we  may  find  In  the  regula- 
tions which  will  Justify  the  sutement  put  in  the  Record 
yesterday  that  the  average  deduction  will  approximate  18 
percent;  I  caruiot  see  any  way  by  which  any  such  provision 
as  that  can  possibly  be  written  into  the  regulations.  I  do 
think,  however,  that  it  is  better  policy  to  give  out  the  regula- 
tions at  once,  as  soon  as  they  are  issued,  rather  than  to 
indulge  in  the  practice  of  giving  out  a  statement  one  day 
and  transmitting  the  regulations  a  day  later. 

Mr.  NORRIS.    Mr.  Prcdldent 

The  PRESmiNO  OFFICER.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Nebraska? 

Mr.  CUTTTNG.    I  yield  to  the  Senator  from  Nebraika. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  whether 
when  he  inquired  this  morning  of  the  Veteram'  Administra- 
tion, and  requested  a  copy  of  the  regulations,  he  was  given 
any  InformAtion  then  that  they  would  be  sent  to  the  Senate 
today? 

Mr.  CUTTINO.    No;  I  was  given  no  such  Information. 

Mr.  NORRIS.  Was  the  Senator  given  any  iioformation  as 
to  when  the  regulaUoas  would  be  published,  or  anything  of 
that  kind? 

Mr  CUTTT?;g.  I  was  given  no  such  information  what- 
ever. 

Mr.  NORRIS.  I  would  be  Interested  to  know.  If  the  Sena- 
tor feels  that  he  has  a  right  to  repeat  the  conversation. 
""hich  I  assume  probably  took  place  over  the  telephone '- 

Mr.  CUTTING.    It  took  place  over  the  telephone. 

Mr.  NORRIS.  Does  the  Senator  have  any  Information 
to  give  to  the  Senate  as  to  the  reasons,  if  any.  which  were 
given  to  him  by  the  Veterans'  Administration  for  not  giving 
him  a  copy  of  the  regulations? 

Mr.  CUTTINO.  The  only  information  vouchsafed  on  that 
subject  was  that  they  had  orders  to  that  effect. 

Mr  President.  I  should  like  to  place  in  the  Record  a  letter 
from  the  Governor  of  New  Mexico  to  me.  settmg  forth  the 
rea«0M  why  he  tkttnd  «  list  of  the  ex-service  men  in  New 
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vk!i()  are  rir;iw:ng  compen-sation,  which  list  has  been 


rv:  AM\i  hiin  by  Genera]  Hmes. 


The  Pi:K.si:iiN(^r  ( >rT"lCER 
wH  b*^  p:;:.Ui.  ii.  tlie  Record. 

The  ii-tui   rrt. 


Without  objection,  the  letter 
i-fd  t'l  IS  a.1  follows: 


ETtcfiu'L  OrncT. 
Santa  Fr  .  ?>'  Mex..  Ju'-^c  1,  19Z2. 
Hon.   BsoNSf^v   r—   N 

United  Stau-i  Sif^atiyr.  Wnsh-.-i^tc^.  DC. 
Mt  Dkjoi  StM.\TOR  CuTTi.Ni  .^vjain  replyln^T  to  your  recent  tele- 
gram regarding  the  ref\isal  of  c'.e:ierjl  Hint-s  to  fuml.sli  us  ^'.u^.  u 
list  of  the  ex-servlcc  ::..:.  •*:..  are  draw  u^  rompen.'^ar.tn  ii'.  Nf" 
Mexico  and  vour  re^;  ;.-,t  f -r  further  Uiformatlon,  I  bep^to 
encloee  hereu-ith  tht-  •  ...  w;:..;  .suRpestlons  and  14  rea-sous-  v*.  .- 
in  our  opinion,  we  sh:  ,;,d  secure  the  list  of  individuals  wl.o  ar^- 
recelvliig  monetary  t».  :.-  ;.t>  fr'^n:  the  Ooverninent  ah  a  r€:.u.:  ... 
honorable  service  duniii:;   m^V.    us  wa.-s   aiid   ronflicts. 

1  We    should    know    dcfir.iiely    who    the    beneSclaries    were    ai.-^ 

where  tliey  live 

2  Approximately  85  pn-r- ent  will  be  discontinued  entirely 

8.  The    remaining    15    pcr.ciit    wiU    be    reduced    from    30    to    W- 

pcrcent  ,      .  ,.^,      ,.  . 

4    I  estMnp.tc  •l..it  on.    third  of  the  85  percent  are  not  ph:.«^Kai!, 

able   to  worlt.  ,        .    ^, 

6  Relief  agenclee  k:.>  not  consclouB  of  the  situation  aheaa  o. 
them  and  are  not  prepar.ug  (or  thi.s  additional  burden. 

6  As  these  beneflrlane.*  have  not  hei-et<ifore  been  supported  ny 
rharltv  they  wli;  Uo  verv  he-sitant  in  seeking  a-sslstance  there. ^\ 
ne«lecting  themselves  and  families,  which  wUi  result  In  malnutri- 
tion, caualug   undue    ;';.vM(-al   distress 

7  Rell-^Tt-o,,,  .P.  A.  ;i  .  I  c  furnished  a  list  of  veterans  and  tht  .r 
dcpender  •.-•  .x '  -..y  require  awlstance,  so  that  undue  sufTerlnc 
and  8lckne.vs  n^av  h.-  kept  ui  the  minimum,  as  this  would  be  t.-.e 
most  econon.ira;  course  to  follow  and  would  be  a  general  humani- 

'V''\l  Vv' widows  and  c  rplians  and  remarried  widows  w'.]!  be  d;?- 
ronv  M.-.i  'rorr.  the  rolls  ;n  the  8f,  percent  above  mentioned  In 
the  may.  r.i-.-  vt  ra.-.es  thev  have  no  one  to  aaslst  them,  and  special 
atteutioii   bl.ouiii    :<    ►^  ••  en    i;.>   cla^. 

0  County  coii.n.;.s»:o:.crs  should  be  advised,  so  that  additlonaj 
funds  can  be  made  hv.>.:ub;i  fcr  tlie  actual  necessities,  lnc.udu4{ 
medlfft!   trentrr.ent   that    will   be   required 

10  sr.rselv  »eUi.-<5  r-orr-.munltleN  have  many  homesteader*  who 
arc  t    •  u.v   i,;.:.:'t.t     .;     :.  tl.e    b^netiu   tl-.ry   luive   been  re--fiv:n>; 


iiumttKry   lo 


sacs  to  the  veterans  Bho\'.ld  be 


de 


11  ITupcri)    a 
tcrmlned.  , 

12  The  definite  information  that  we  would  Kccure  frcn.  ai. 
Rccu'  -f  •  rvr-v  should  be  u^ed  for  the  fnundntlon  of  a  delliTt. 
reoon'.mcnaatlL.n  to  efrect  the  proper  changes  In  the  Economy  Aft 

13  Appeals  can  b"  :...i<1e  providing  they  are  preecnted  within  e 
months  from  date  t-'  i.oiue  and  under  no  clrcvimstamet  u..e; 
January  1  1934  -rerrf-rc  mur.ediatc  action  should  be  taken  t .. 
claims  where  it  i.«i  found  that  they  have  grounds  for  appeal  unrtr-r 
the  new  reevUatlons.  further  con.-ldered  that  in  the  event,  t:.( 
appe»;  !>  A-r.  is.'v  are  reln-xtated.  eflecilve  the  date  the  apt>eal  i^ 
recei'. '..   .■■'■■•''■   '■■    '-    '"■-   i.-'-e  '■-''■  di.-^t  ontuiuauce. 

14  N. --^  .  ■..■.rnce  In  a:.v  .  l.-;m  now  pending  r.-.nn.t  u-.c^.  r  'V.e 
clrcumsti!  .•-  be  submr'-d  after  January  1  19H4  It  i-  -  -.ore- 
fore.  not  to  exceed  7  months  In  which  to  socure  this  evid^'nct  . 

I    think    It   would   be    rather    unfair    and    unjvist    to    have    an    ex 
parte  hetulng  as  only   the  Cioveriiment  side   would   be   reprt  sci.io.i 
unless    we    can    s<Ture    these    lists    and    make    contact    uitl:    .    ,r 
people    some  of    vrh.oni    %^ould   not    be   able   to   know   what    it    :■    a  . 
about  '  and   thes-     a;.-   th.-   ex-ervlce   men   whom   we   would   Ilk-    t. 
contact  so  that    ...    >  .ui   pi-s.-ut   their  claims  m  a   fa;r  and  inteLi- 
cent  way       In  ti.,ii.v   .u.-  ^       ir  people  have  no  one  to  a&sitt  them. 
and  I  believe  t' ..  •   —   i..:     ••--.tion  should  be  given  to  thr.=e  cases 
I    therefore    stronRlv    u;.-..    ihat    you    make   every   effort   pos.^iblc-   tx. 
see  that  we  get  the"ll-t.v  at   it   is  our  desire  only  to  be  of   help  tc 
those   who  are  deserving,  and   1   Citn  set-   r.u    reason   why   me   Gov- 
ernment  would  not    like   to   receive   the   benent   of    our   w.Ulngness 
to  help  m  seeing  th.tt   those  who  are  deserving  will   not  be  cut   off 
from  their  compensation 

vishc;  and  hoping  this  finds  you  enjoying 
■a   uappine.-,o,  1  am,  as  always. 


[Mr  Clark!.  I  mtrodviced  a  motion  to  suspend  the  rules  in 
the  consideration  of  Uie  independent  offices  appropriation 
bill.  :n  order  to  save  veteran^  .sulYennp  from  combat-con- 
nei-t*-d  disabilities  from  t)emg  cut  more  than  25  percent  AtJ 
that  tmie  there  did  not  seem  to  be  the  5liphtest  chance  that 
even  such  a  moderaie  molicn  a5  that  would  receive  any 
con.sideraioi^.  from  the  Senate. 

Or.  the  following  day  I  know  that  pronr.nent  members  of 
the  acnnni.'^tration  were  calling  up  Senators  to  try  to  pet 
them  to  vote  aizamst  the  amendment  which  1  had  proposed. 

On  Thursday  the  spokesmen  of  the  administration  on  this 
floor  ii>:reed  tc  accept  the  amendment  which  I  had  proposed. 
provided  the  Senate  would  stop  at  that  and  go  no  farther. 

Or.  Frilay  !l>>  Senate  went  m.uch  farther  than  1  had  onc- 
inally  suppcsted.  and  agreed  to  a  motion  to  suspend  the  rules 
u:  order  to  consider  a  motion  to  restrict  the  President's 
power  to  cut  veterans'  comperLsatlon  more  than  15  percent. 
The  Senate?  adopted  that  motion  by  a  vote  of  about  3  to  1. 
and  thereaftor  mochfied  the  proposal  only  by  making  it  25 
percent  instead  of  15  percent  and  by  includmg  both  the  so- 
called  ■■  presumptive  "  cases  and  the  veterans  of  the  Spamsh- 
.A.m erica n  War. 

I  think  the  action  of  the  Senate  on  last  Friday  one  of  the 
most  honorable  m  its  history,  I  hope  now,  after  gaining 
such  a  victory  and  after  taking  action,  the  validity  of  which 
and  the  righteousness  of  which  have  not  been  challenged  by 
any  Meir.ber  of  this  body,  that  we  may  not  reverse  ourselves 
or  allow  ourselves  to  be  diverted  from  the  goal  toward  which 
we  so  honorably  set  our  faces  on  last  Friday. 

Mr  President,  the  channels  of  pubhcity  have  been  set  m 
motion  against  us.  On  Sunday  night  we  heard  from  the 
President's  private  secretary.  We  now  have  the  National 
Economy  League  making  a  statement.  I  have  nothing 
against  "the  men^.brrs  of  the  National  Economy  League:  they 
are  no  doubt  acting  in  pood  faith.  I  know  most  of  the 
prominent  members  of  that  organiiiation  personally.  They 
are  honorable  geiuU-men,  and  many  of  them  consider  them- 
.selves  ideali-'-ts  It  i.s  very  oa.'-y,  Mr.  President,  when  one  Ls 
"',v(  •;  r.[\   t(.  bo   idialisiK    at   tlu    er.pense  of  someone  who  l.s 

suffering. 

I  quote  from  this  morninRs  Washington  Post: 

If  -he  ■■■.':'  «-  p.i'^-Pd  wU!i  ihe  rouiuvlU  amendmer.t.  the  National 
Fcwuoi-  v'  1  .''aKi;'  ^.-Ked  that  it  br  vctf<"d  Th"  request  was  made 
u.  a  itli'k.u.^u  a^.cr.Nsed  to  i'-cMdeut  lioo.stveit  by  Ciilbert  G, 
B;.  V.  r.e    chnirinan  o:  the  mai.fu-  i.-  .,_.n;mlttee  of  the  league 


With  kindest  and 
the  very  best  of  he  .*.'>.. 
Sincerely  yours 


ARTum 


SE1,IGM,«iN. 

Go7  rrrior 


Mr.  CUTTING  M:  Prr^idtnt,  p(>ndin^  an  analysis  of  th^' 
Executive  orders  which  have  been  issued,  I  shall  comment 
no  further  on  that  matter  However,  I  do  wi^h  briefly  to 
call  the  attention  of  the  Senate  to  a  statement  Issued  in  con- 
nection with  this  subject  by  th-  National  Economy  Ixapjc. 

First  let  me  remind  the  Senate  for  a  moment  how  far 
we  have  gone  in  about  10  days  m  the  Senatt^.  On  Monday 
last  the  Senator  from.  Oregon  I  Mr.  SteiwerI,  the  Senator 
f-.  p.  PfT-.n.svlvania  Mr  Reed  J,  and  several  Members  of  the 
H'  MM'  of  Representatives  appealed  to  Congress  to  remain 
in  o^v..,*:,  until  the  injustices  which  had  been  perpetrated 
by  t^.''  Vet'^ran.-'  Adm.mistration  could  be  modified.  On 
Tuesdav.   m   conjunction   with   the   Senator   from    Missouri 


;  "iple 


pc:..-i  .n.-    11.' 
t.nic    \,Kj   c.ii. 


pur  c.t,.eus  heht  for  country  and  not  for 
...  be  estab]i'--hrd  ",  Mr  Bro-^  ne  said,  "This  is  the 
h  th.s  pnucipit  " 

ThirA-  of  it,  Mr.  President'  Think  of  the  noble  'prin- 
ciple •■  v,hich  is  hereby  held  before  the  President  of  the 
Un.ted  Stales  for  his  guidance.  Every  Senator  knows  there 
wen  hundreds  of  thousand.s  of  nvm  who  made  profits  out  of 
the  World  War.  who  became  millionaires  and  multimillion- 
aires as  the  re.^ul:  of  that  war.  I  am  not  criticizing  those 
men  Thev  no  doubt  had  a  right  to  make  what  profits  they 
could  Thev  Hre  the  men.  on  the  whole  who  are  guiding  the 
policies  of  the  National  Economy  league.  The  "  principle  " 
wh.ch  ,s  held  before  us  ;.-  a  principle  that  these  men  .-.hould 
not  be  taxed  m  order  to  take  care  of  the  men  who  lost  limbs 
and  who  lost  health  in  tlie  service  of  their  country. 

M-,  Browne  saysi 

The  M>-.r,i  .'.;.  thnt  our  ruir'ens  fiel.t  lor  country  and  not  for 
pension--  ::.,..-,:   be  eiiablibhed. 

I'~  othor  w'.rd,-.  he  m.ukes  it  appear  as  though  the  pensions 
wore  -av  for  the  services  winch  our  veterans  rendered  the 
couuliy.  Those  men  were  paid  a  dollar  a  day,  or  whatever 
it  may  have  been.  That  was  their  p.Tv.  Nobody  ccnten.Js 
that  the  pavm.ent'^  were  net  made.  A  pension  or  a  compen- 
sation is  supposed  to  c(;m.pen.sate  for  the  loss  of  limb  or 
health  suffered  bv  rea^cn  of  these  m^n  having  been  crafteo 
o-  having  volunteered  to  enter  the  service  of  the  Umted 
'^taTC'^  These  men  were  not  fighting  for  a  pension.  This  i3 
no\  the  time  to  "  clinch  "  any  such  "  principle  '  as  that.  No 
such  principle  has  ever  before  been  suggested.  The  ■■  pnn- 
o.ple  '•  for  which  these  gentlemen  are  fighting  is  a  principle 
th.at  thev  do  not  care  to  be  taxed  any  further  in  order  that 
I  justice  may  be  done  to  the  defenders  of  the  country. 


I7i: 
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I  said  jresterday,  In  response  to  an  Inquiry  from  the  Sen- 
ator from  IfMBachusetts  [Mr.  Walsh],  that  I  had  so  far 
>tc«lfcd  no  erltlelsm  whatever  of  the  vote  which  was  taken 
to  tbe  Senate  on  last  Friday.  This  morning  a  large  num- 
ber of  post  cards  began  to  come.  I  had  expected  them. 
None  of  them  has  come  from  my  own  State  Practically  all 
of  tbem  have  come  from  New  York,  at  the  Wall  Street 
Statton.  or  from  Brooklyn  or  the  nearby  New  Jersey  suburbs. 
I  read  one  which  Is  Interpretative  and  In  character  tjTpical 
of  tiM  mass  of  them: 

Tour  remarks  regarding  Howe's  speech  will  cut  yoxir  vote  morw 
than  It  will  help  There  are  10  time*  aa  many  people  who  di- 
rectly or  liMiir«ctly  pay  taxes  aa  there  are  veterans  who  demand 
your  vote. 

There  is  the  principle.  There  Is  a  great  principle  which 
■  is  set  before  them:  Let  us  stand  by  the  taxpayers.  10 
timet  as  many  in  number*  and  let  us  desert  these  250.000 
or  SOO.OOO  veterans,  wbatever  their  number  may  be,  who 
Will  soon  be  dead  anyway,  who  are  so  weak  and  so  helpless 
that  they  are  not  able  to  do  very  much  for  any  Senator. 
Desert  them  and  stand  by  the  peo|de  who  can  deliver  votes 
In  10  times  the  number, 

Mr.  VANDENBERTj  Mr.  E>resident.  will  the  Senator 
Ttekl? 

The  i'i{K.-:i):\' }  ^  >yy:rKli  Does  the  Senator  from 
N>' v  M-x.ro  yieid  lo  the  Senator  from  Michigan? 

Mr    ■        TTINO       I  y.eld 

M:  VANDENBER'.i  I  am  struck  by  a  phrase  on  the 
post  card  from  which  ihe  Senator  read — that  there  are  vet- 
e—jns  tn  this  connection  who  are  "  demanding  "  our  votes.  I 
ha  -  ..lid  before,  and  I  want  to  say  again,  that  I  think  the 
most  striking  thing  ubout  the  reaction  of  the  veterans  of  the 
country  to  the  brutalities  which  were  perpetrated  in  the 
rules  and  regulations  under  the  Economy  Act  is  the  utter 
patience  and  tolerance  with  which  they  met  the  situation. 
I  know  of  no  organized  propaganda  which  undertook  to  re- 
peal the  Economy  Act  or  to  amend  it.  I  heard  no  political 
threats.  I  was  not  bombarded  with  organized  demands 
from  a  selfish  minority. 

I  have  seen  no  evidence  of  anything  of  that  nature.  I 
heard  only  from  individual  veterans  who  asked  for  a  review 
of  their  own  individual  cases  in  the  belief  that  the  Govem- 
mant  order  must  have  been  a  mistake.  Yes;  a  tragic 
tttotake.  I  am  perfectly  sure  that  the  votes  in  the  Senate 
which  Insisted  upon  partially  retracing  those  steps  were 
the  result  not  of  any  demand  of  any  nature  except  the  sheer 
demand  for  simple  JQstloe  as  di.sclt>sed  in  eaae  after  case 
and  in  one  legitimate  battle  casualty  after  another  which 
no  man  could  confront  with  a  clear  conscience  and  not 
undertake  to  cure.  I  think  that  was  the  only  pressure  put 
upon  the  Senate.  We  have  not  deserted  economy.  We  have 
doeerted  ingratitude.  We  have  not  surrendered  to  a  lobby 
We  have  simply  surendered  to  the  proofs  that  the  Economy 
Act  has  been  admirustered  contrary  to  every  assurance 
given  us  when  the  Economy  Act  was  passed,  and  with  un- 
eonscionable  results  in  terLs  of  thousands  of  individual  cases. 
I  am  firmly  convinced  that  every  American  citizen  in  full 
possession  of  the  full  facts  would  agree  to  the  justice  of  this 
ai,  '-ion. 


Mr.  CUTTING 


entirely  with  the  Senator  from 


Michigan.  I  .i^:"'-  with  every  word  he  says.  Yet  the  Sen- 
ator knows  tnat  in  every  metropolitan  newspaper  the  al- 
legation i-s  made  that  we  have  been  overwhelmed  by  a  vocal 
minority  oy  a  so-called  "  veterans*  lobby  ".  by  special  inter- 
•ate  who  drmand  favors  for  themselves. 

Mr    nVRN'ES      Mr    President,  will  the  Senator  yield"* 

Ihe  PRE«IDIN(  i  k  rFICER.  Does  the  Senator  from  New 
M'X.':i.  y:fid  to  the  Senator  from  South  Carolina? 

M:     CUTTING       I  yield. 

M.-  Bi'RNES  A  few  moments  ago  the  Senator  referred 
Ui  a  s  a"trr.' !.:  .nserted  into  the  Rkcord  by  request  of  the 
Sei.a.  ,:  fruin  A; icansas  [Mr.  Robinson),  the  Senator  stating 
that  h-  had  r.dfavored  to  secure  a  copv  of  the  regulations 
and  A.i..  ..:.aD>  M  do  so.  I  h.i  '  i^r  .  the  trouble  to  in- 
quire' *h.v  d  Nk'inber  of  the  Senate  siiould  not  receive  a 
copy  ui  Ui«>se  reiuiatioQS. 


Mr.  CUTTING.  May  I  say  before  the  Benator  continues 
that  within  the  last  30  seconds  I  have  reeehred  a  copy  of  the 
refrulatlons? 

Mr.  BYRNES.  May  I  say  to  the  Senator,  in  fairness  to 
the  officials  of  the  Veterans'  Administration,  that  they  ad- 
vised me  that  the  reason  why  they  could  not  be  made  public 
yesterday  is  that  the  regulations  in  the  afternoon  went  to 
the  White  House  and  from  there  had  to  go  to  the  State 
Department,  and  were  not  received  at  the  Veterans'  Admin- 
istration certified  until  after  7  o'clock  last  night,  and  before 
that  time  could  not  be  given  to  the  public? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  New  Mexico  yield  to  me  at  that  juncture? 

Mr.  CUTTING.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Let  me  add  to  what  has 
been  said  by  the  Senator  from  South  Carolina  that  copies 
of  the  regulations  themselves  have  not  yet  reached  me.  I 
have  not  seen  them.  I  merely  placed  m  the  Record  a  state- 
ment or  an  analysis  in  the  nature  of  a  press  release  that  was 
issued  yesterday.  I  assume  that  the  regulations,  if  they 
have  not  been  made  available,  will  be  supplied  in  the  very 
early  future. 

Mr.  CUTTING.  I  want  to  assure  the  Senator  from  Ar- 
kansas that  I  made  no  criticism  whatever  of  him  for  put- 
ting in  the  Record  the  statement  he  did.  I  was  merely 
anxious  to  get  the  actual  regulations. 

Mr.  ROBINSON  of  Arkanesa.  I  did  not  understand  the 
Senator  had  made  any  crittotera  of  my  action  In  putting  the 
regulations  in  the  Record,  but  I  was  informed  that  while  I 
was  absent  from  the  Chamber  some  mention  had  been  made 
of  the  fact  that  I  did  not  present  the  regulations  and  did 
not  analyze  the  statement. 

Mr.  CUTTING.  I  was  merely  anxious  to  get  the  regula- 
tions; and  as  I  have  just  received  the  copy  for  which  I  asked, 
I  shall  take  time  to  consider  them  before  I  comment  on  them 
in  detail. 

The  PRESIDING  OFFICER.  May  the  Chair  state  that  a 
message  from  the  President  containing  the  Executive  order 
has  just  come  to  the  Senate  and  Is  now  on  the  table? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator from  New  Mexico  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Indiana? 

Mr.  CUTTING.     I  yield. 

Mr.  ROBINSON  of  Indiana.  The  thing  that  to  me  seems 
amazing.  I  will  say  to  the  Senator.  Is  that  the  President  Is 
quoted  as  saying  that  no  injustice  under  his  new  regulations 
will  be  done  to  any  deserving  veterans.  If  he  is  correctly 
quoted,  how  he  can  make  the  statement  with  a  clear  con- 
science is  beyond  all  understandmg  so  far  as  I  am  able  to 
sec  it.  The  Senator  from  New  Mexico,  interested  deeply  in 
this  subject  as  I  know  him  to  be,  knows  full  well  that  hter- 
ally  himdreds  of  disabled  veterans  have  com.mitted  suicide 
and  are  dead  and  in  their  graves,  while  others  have  been 
thrown  out  of  hospitals  in  the  most  ruthless  manner,  thrown 
out  into  the  streets  without  being  given  even  tran'^portation 
to  take  them  home.  Talk  about  no  injustice  being  done! 
The  injustice  that  has  been  done  is  irreparable,  and.  of 
course,  the  Senator  knows  the  only  way  justice  can  possibly 
be  done  to  the  disabled  veterans  who  still  remain  alive  is  to 
repeal  the  whole  indefensible  so-called  "  Economy  Act." 

Mr.  CUTTING.  Mr.  President.  I  am  trying  to  get  what 
action  we  can  to  rectify  as  many  of  these  Instances  of 
brutality  as  is  possible.  I  do  not  care  to  engage  in  the  task 
of  assigning  blame  to  various  people.  I  think  no  one,  least 
of  all  the  President  of  the  Umted  States,  would  attempt  to 
justify  all  the  individual  instances  of  hardship  which  have 
been  perpetrated  by  the  Bureau  of  the  Budget  and  by  the 
Veterans'  Administration.  I  hope  that  when  we  read  the 
new  regulations,  we  sihall  nnd  that  they  are  susceptible  of  a 
better  interpretation  than  I  should  imagine  by  reading  the 
prelimmary  notices  concerning  them. 

Mr.  President,  I  do  at  least  want  to  call  to  the  attention  of 
the  Senate  again  what  was  so  finely  emphasized  by  the 
Senator  from  Michigan  [Mr.  Vandenberc],  that  thus  far  no 
veterans'  organizaUon  and  no  mdividual  veterans  have  asked 
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for  an3rthlng  but  jurticr  and  decency  and  fair  treatment,  and 
that  the  only  selfLsh  appeals  which  have  been  made  to  u.-~ 
have  come  from  the  National  Economy  League  and  from 
people  likp  Mr.  Howf    .secretary  to  the  President. 

Mr.  ROEINSON  of  Indiana.  Mr.  President,  if  the  Senator 
•will  yield  irv  r.ttention  h.xs  ju.'^t  been  called  to  a  statement 
made  io  M:  K\  \:.e  ir.  the  House  yesterday— a  very  brief 
statement  winch  I  dt  .urr  to  read  in  the  Senator's  tune,  if 
he  does  not  object. 

Mr.  CUTTING      I  yield. 

Mr.  ROBINSON  of  Indiana  (reading) : 

Regardless  of  ul.pre  tJ-.e  re-spoiislblllty  may  be  placed  and  reeard- 
leos  of  where  ihe  buck  i.«  passed,  the  etatement  that  veterans  will 
be  taken  care  of  does  not  applv  to  three  veteran*  from  my  own 
State  who  have  committed  suicide  and  who  are  In  their  graves 
tod.iv  ii."  xho  result  nf  the  application  of  this  Economy  Act. 

And  may  I  state  m  my  own  language,  Mr.  President,  that 
it  .-hi)uid  always  be  borne  in  mind  that  all  of  those  afiected. 
without  a  single  exception,  are  disabled  veterans. 

Mr.  CUTTING.     Of  course. 

So  far  as  I  know,  there  has  not  even  been  any  complaint 
about  the  so-called  "  disability  allowance  cases  "  which  were 
(  ut  off  the  rolls  by  the  original  act.  Those  were  the  cases 
agam-st  which  the  National  Economy  League  was  originally 
organized  to  protest.  Some  of  them  were  In  themselves 
deserving  cases,  but  so  far  there  has  not  come  to  my  atten- 
tion any  effort  on  the  part  of  anybody  to  restore  those  cases 
to  the  rolls.  The  only  difference  between  the  amendment  as 
I  ont^m^lly  drew  it  up  and  the  amendment  as  it  passed  the 
Scii.itc  i.s  the  inclusion  in  it,  first,  of  the  Spanish -American 
Vetera;:.-  who  cannot  trace  their  disabihty  to  service  con- 
nection on  account  of  the  lapse  of  time,  and,  second,  the 
incluh.ion  of  the  so-called  •'presumptive  cases",  which,  in 
my  judgment,  include  men  who  are  suffering  as  deeply,  and 
who  ih'.M  rve  a.>^  much  from  their  country  as  any  other  class 
ul  d..sabled  veterans. 

ln,M);<i;  as  tho.sc  two  classes  are  concerned.  I  sincerely 
l.dpc  til. It  the  Senate  and  the  House  wiU  see  that  justice  is 
i!,i:.c  to  them,  and  that  justice  is  done  not  through  regula- 
::•  :.  whr tiler  regulation  by  the  Bureau  of  the  Budget  or  by 
Vct<  ,aii,s'  Admmiitration,  but  by  action  of  the  Congress 


Mr.  President,  will  the  Senator  yield 
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of  the  United  Slat«'S. 

Mr.  VANUENBERG 
once  more'' 

•rh.<>  VICE  PRESIDENT.  Does  the  Senator  from  New 
M'  \;co  further  yield  to  the  Senator  from  Michigan? 

Mr   CUTTING.    I  yield  to  the  Senator. 

Mr.  VANDENBERG.  May  I  call  the  Senator's  attention 
to  this  further  fiict? 

Tlie  action  of  the  Senate  was  pilloried  by  the  Presiden- 
tial secretariat  on  the  theory  that  It  would  involve  $170,- 
000.000  of  new  taxes  upon  the  American  people. 

Mr.  CUTTING      Yes. 

Mr  V.^NDENBERG.  And  the  entire  action  of  the  Sen- 
ate was  cntici/ed  on  the  basis  of  that  prospective  assess- 
ment. There  .seem.s  to  be  nothing  said,  however,  about  new 
taxes  to  meet  the  sixty  or  seventy  five  million  dollars  which 
is  to  be  necessary  to  meet  the  Presidential  Executive  order. 
I  submit  that  at  lea^t  we  must  now  be  absolved  from  $75,- 
000.000  worth  of  new  taxes,  which  the  President  evidently 
expects  to  absorb  in  some  other  fashion  as  a  result  of  his 
own  Executive  order;  and  I  suggest  that  the  next  time 
Colonel  Howe  speak.s  on  the  radio,  instead  of  telling  the 
American,  people  that  the  Senate  is  going  to  cost  them  $1.25 
apiece  for  veterans'  allowances  in  addition  to  existing  situ- 
ation? he  acknowledge  the  fact  that  Executive  orders  arc 
alreadv  responsible  for  40  cents  apiece,  which  is  just  the 
init'al  cnnfcs.^'.on  that  the  Senate  was  at  least  a  third  right. 

Mr.  CUTTING.     I  agree  with  the  Senator  from  Michigan. 

Mr    BOR-\H      Mr    President 

The  VICE  PRESIDENT.    Does  the  Senator  from  New  Mex- 
ico yield  to  the  Senator  from  Idaho? 
Mr   CUTTING     I  vield  to  the  Senator. 
Mr  BORAH.     I  do  not  hold  any  brief  for  Secretary  Howe; 
but  I  msi.^t  that  when  Senators  refer  to  him  they  refer  to 
him  as  •■  the  secretary  ".  not  "  the  secretariat."     LlAUghter.J 


Mr.  CU'l'l'lNG.     Mr.   President,   I   desire   to   express   my 
approval  of  what  the  Senator  from  Michigan  said,  and.  in 
addition,  to  call  to  the  attention  of  the  Senator  the  fact  that 
practically  every  bill  we  have  passed  m  a  long  time  contains 
an  appropriation,  and  that  the  argument   never  has  been 
used  with  regard  to  any  other  p.cce  of  legislation  that  that 
particular  thing,  whether  it  be  farm  bill  or  home  loan  bill 
or  whatever  it  may  be,  will  add  so  and  .so  much  to  the  ex- 
pense of  every  family,  including  the  wife  and  the  kiddies. 
Those  arguments  arc  used  only  when  it  is  a  question  of  doing 
justice  to  men  who  served  their   country.     Tins   argument 
which  the  National  Economy  League  is  trs'ing  to  hold  up  as 
a  ■■  principle  "  is  the  most  ignoble,  the  most  disgraceful,  that 
could  be  put  before  the  people  of  this  country-.     These  men 
who   are  comfortable,   who  are  living   in  luxury,   have  the 
effrontery  to  issue  to  tlie  President  of  the  United  States  a 
demand  that  he  must  establish  the  "  principle  "  that  men 
shall  die  in  order  that  the  members  of  this  league  may  be 
saved  a  few  taxes.     It  does  not  make  any  difference  to  them 
that  the  men  who  are  to  die  are  the  men  whom  Congress 
picked  to  serve  the  country  when  it  needed  service.     That 
does  not  concern  these  league  members.    We  are  confronted 
with    a   question   of   "  principle ".   that  service   by   itself   is 
enough  for  those  who  serve,  and  that  we  must  forever  here- 
after adopt  the  idea  that  men  for  whose  injuries  and  for 
whose  loss  of  health  the  United  States  is  directly  responsible 
should  be  left  to  take  care  of  themselves  on  their  beds  of 
pain  and  anguish. 

NATIONAL  INDUSTRI.AL   RECOVERY 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
57551  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  pro\ade  for  the  construction  of  cer- 
tain useful  public  works,  and  for  other  purposes. 

Mr.  LONG  and  Mr.  TRAMMELL  addressed  the  Chair. 

The  VICE  PRESIDENT.     The  Senator  from  Louisiana. 

Mr.  LONG.     Does  the  Senator  from  Florida  desire  me  to 

yield  to  him? 

Mr,  TRAATMi^.T,  I  wish  to  make  a  few  remarks  on  the 
subject  which  has  just  been  discussed  by  other  Senators. 

Mr.  LONG.  "Will  the  Senator  pardon  me  for  a  few  min- 
utes?    I  Will  yield  the  floor  in  a  few  minutes. 

Mr.  TRAMMELL.     Certainly. 

Mr.  LONG  addressed  the  Senate.  After  speaking  for 
about  1  hour,  he  saidi 

Mr.  President,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Dutfy  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
an.swered  to  their  names: 


Adams 

Ashurst 

A  U.St,  n 

Barhman 

BaLiey 

Bank head 

Barboi'..'" 

Bnrkley 

BlacK 

Bone 

Borah 

Bratton 

Brown 

Bulkley 

Bulow 

Byrd 

Byrijps 

VappfT 

Caraway 

Carey 

Cia.'lt 

Counally 

CooUdge 

Copelaiid 


Costlgan 

Cutting 

Da:e 

Davis 

Dickinson 

Dietcnch 

Dili 

Duffy 

Erickson 

F'ess 

F.ptcher 

Frazler 

George 

Gla.si= 

Goldsborough 

Gore 

Hale 

Harri.wn 

Ha.sting8 

Hatfleid 

Hayden 

Hebert 

Johniion 

Keau 


Kendrlck 
Keyes 

King 

La  Follette 

Lewi* 

Logan 

Loncrgan 

Long 

McAdoo 

McCarran 

McGll! 

McKellar 

McNary 

MctcalX 

Murphy 

Neely 

Norrls 

Nye 

Overton 

Patterson 

Pope 

Reed 

Reynolds 

Robinson.  Art. 


Robln.son,  In<L 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas   OK1&. 

Thomas,  Utati 

Thompson 

Townsend 

Trammell 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Waloott 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Ninety-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG  resumed  his  speech.  After  speaking  for  about 
30  minutes,  he  said: 

Mr   President.  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 
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The   legislative   clerk  called   the   roll,  and  the   following 
Senators  answered  to  their  names: 


Aataur«t 

AurtiQ 

■aebmAn 

Bailey 

B*nkl>Md 

Barbour 

Barltley 

BUck 


Cop^land 


Outttoc 

D«l« 

D«TlS 

DleterJcb 
DUl 
Duffy 
Krlckjon 


Kcntfrlck 
Krye* 

King 

La  PoUctte 

LewU 


OteM 

Ooktoborousb 
Oort 

B»l« 


R«e<l 

Reynolds 

Robtnaon.  Ark. 

Roblnaon.  Ind. 

Ruaaell 

8c  hail 

Sheppard 

Bblpstcad 

8ml  tb 

Stetwer 

Stepbeoa 

Thomaa.  OUa. 

Tbonuu.  Utab 

Townaeiul 

Trammall 

Tydlngs 

Vandeabert 

Van  Nuyi 

Warner 

Walcott 

Walsh 

Wbe«*er 

WhlM 


Lonercan 

Long 

McAdoo 

McCarran 

McOllI 

McKrU&r 

McNary 
Byrd  Ooktoborousb         MeUsaif 

Byrnes  Oort  Murphy 

Capper  Bal«  Neely 

Caraway  Barriaaa  Norrls 

Carey  H— tlliBi  Nye 

Clark  BttAaM  Overton 

OonAally  Bayden  Patteraon 

Ooolldcs  Hsbsrt  Pope 

Mr.  NORRLS.  I  desire  to  announce  the  absence  of  my 
colleague  i  Mr.  Thompson  1  on  ofBcial  business. 

The  PRKSIDING  OFFICER.  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG  resumed  and  concluded  his  speech,  which  is  as 
follows: 

ACAINST    WarCKlNO    A    rKXTT 

Nf  :  r  V.-)  \r.  President,  in  line  with  what  the  Senator 
frc::.  .__!..„  .  .\:.  BoRAii]  has  been  saying,  and  also  with 
regard  to  what  the  Senator  from  New  Mexico  [Mr.  CuttuicI 
has  Just  said.  I  wish  to  say  that  I  had  no  opportunity,  not 
being  a  member  of  the  Finance  Committee,  to  attend  the 
hearings  on  the  bill  now  under  consideration.  House  bill 
5755.  I  did  not  attend  the  meetings  and  I  did  not  keep  up 
with  what  was  really  going  to  be  done  in  anything  like  a  spe- 
cific way.  because  one  day  the  newspapers  would  give  the 
idea  that  one  thing  was  going  *o  be  done  and  then  the  ne!ct 
day  that  something  else  was  going  to  be  done. 

We  started  out  with  the  Black  bill,  providing  for  a  39-hour 
week.  I  understand  that  this  bill  Is  to  take  the  place  of  the 
Black  bill,  and  to  do  more. 

The  Black  bill  passed  the  Senate  providing  for  5  days  a 
week  of  work.  8  hours  a  day.  I  was  for  that  and  the  plat- 
form of  the  Democratic  Party  was  in  favor  of  that  law. 

The  party  platform,  as  the  Senator  from  Idaho  charges, 
and  as  I.  one  who  was  In  the  convention  that  voted  for  it. 
happened  to  know  to  l>e  true,  pledged  the  party  not  only 
to  a  s;rict  enforcement  but,  wherever  necessary,  correction 
of  the  antitrust  laws  of  this  country  to  make  them  more 
strlment.  We  came  along  with  the  Black  bill,  oarrying  out 
the  Deniocratic  platform  by  letter  and  by  title  and  by  figures. 
I  wa^i  astounded  because  I  never  heard  a  word  from  the 
Democratic  White  House,  as  it  Is  at  this  time,  in  favor  of 
the  Black  bill,  until  one  day  we  were  told  that  the  President 
of  the  United  States  had  sent  word  down  here  to  make  that 
36  hours  Instead  of  30.  Whether  or  not  he  sent  that  word  I 
do  xiot  know,  but  that  Is  what  we  were  told  around  In  the 
eorrldon.  I  do  not  remember  anylxxly  in  particular  who 
said  it.  But  when  the  President  of  the  United  States  sent 
word  down  here  that  he  wanted  that  law  lengthened  by  6 
hours  a  week,  through  a  coalition  of  certain  Republicans 
and  those  of  us  of  the  Democrats  who  felt  that  we  ought 
to  rssard  this  party  platform  a  little  more  sacredly,  we  voted 
down  that  suggestion,  and  kept  the  Black  bill  providing  for 
30  hours,  as  It  was  mtroduced. 

The  bill  went  out  of  this  body  In  that  way.  The  bill  was 
opposed  by  some  of  the  most  prominent  men  on  this  side 
and  on  the  other  side  of  the  Chamber.  I  admit.  But  it  was 
the  conaensus  of  an  overwhelming  majority  of  the  Demo- 
of  this  Chamber,  and  I  beheve  of  the  Democrats  of  the 
that  such  was  a  means  of  carrying  out  this 
party  platform,  and  the  promises  of  the  President  who  ran 
'-r.  \l.  r  ;  Lit!  !!n  and  whom  I  heard  promise  to  carry  it  out 
:..  I  •  :i  :..j..:j  at  Boston.  Mass..  In  the  closmg  days  of  the 
cai;  ,  i    . ; . 

S[:    r'.'  -  .1  r.t    the  Black  bill  went  over  to  the  House.     We 
Aie  Uuvi   ciiat  it  has  been  sidetracked.     It  is  not  going  to 


come  up.  Instead  of  the  Black  btH  they  come  In  here  with 
this  composition  as  something  to  take  the  place  of  and  do 
the  same  thing  as  the  Black  bllL  As  I  said  to  the  author 
of  the  Black  bill  In  the  Chamber  this  afternoon,  you  might 
as  well  have  told  a  turkey  to  hatch  out  a  turkey,  and  had  it 
hatch  out  a  rattlesnake,  as  to  bring  this  thing  in  here  and 
say  that  it  is  the  same  thing  as  the  Black  bill.     [Laughter.] 

Mr.  President.  If  the  only  way  we  can  get  the  promises 
of  the  Democratic  Party  carried  out  is  to  authorize  the 
President  of  the  United  States  to  do  such  an  Infernal  thing 
as  he  would  be  allowed  to  do  in  the  first  title  of  this  bill, 
then,  so  far  as  I  am  concerned,  we  will  wait  for  a  per- 
formance of  the  Democratic  Party  platform  until  a  more 
propitious  time  occurs. 

Why.  It  has  got  to  the  point  where  we  cannot  pass  a  law. 
There  Is  no  longer  any  such  thmg  as  "  Be  it  enacted  by  the 
Congress  of  the  United  States  "  that  such-and-such  a  thing 
is  the  law.  We  have  quit  that.  There  is  no  .such  thing  as 
that  If  a  certain  thing  is  declared  by  the  Congress  of  the 
United  States  those  letters  and  those  figures  and  terms  and 
words  mean  what  they  say.  The  only  way  we  can  do  any- 
thing in  this  Congress  is  to  authorize  the  President  of  the 
United  States  to  suspend  the  Constitution  of  the  United 
States  and  the  antitrust  laws  and  everything  else  that  the 
people  are  living  under  and  give  him  authority  to  do  some- 
thing. 

I  am  about  the  last  man  on  earth  who  would  be  willing 
to  give  anybody  that  kind  of  authority;  but  if  I  am  going 
to  give  anylKxly  that  kind  of  authority.  I  am  going  first  to 
Inquire  of  hun.  "  What  did  you  do  with  the  last  trust  that 
we  un posed  In  you?  What  did  you  do  with  the  bank  law. 
In  which  we  gave  you  dictatorial  authority,  except  to  freeze 
up  $8,000,000,000  of  bank  deposits?  What  did  you  do  with 
the  reforestation  sapling  bill  here  except  to  purchase  200.000 
sets  of  kits  and  pay.  on  a  subordinate's  order.  $1.40  for  some- 
thing the  Army  refused  to  buy  for  85  cents?  What  did  you 
do  with  the  veterans'  compensation  law  that  you  told  us 
was  going  to  be  administered  in  a  nonpartisan,  merciful 
manner,  except  to  throw  people  out  of  the  hospitals  in  their 
imderclothes.  men  who  had  stood  and  served  the  purpose 
of  stopping  bullets  across  the  seas  and  who  had  been  af- 
flicted with  fatal  diseases?  What  did  you  do  with  them, 
except  to  put  them  at  the  mercy  of  the  world  here,  so  that 
they  are  crying  aloud  now  for  a  criist  of  bread  or  anything 
on  God's  earth?  " 

With  that  kind  of  examples  of  administration  I  would 
not  vote  to  give  these  powers  to  anj'one.  and  certainly  will 
not  vote  to  lodge  them  in  the  hands  of  anyone  at  this 
time  imtil  he  has  time  to  correct  the  maladjustments  that 
already  have  prevailed  under  what  we  have  already  author- 
ized here. 

Evidently  Senators  have  not  road  this  bill.  I  had  not 
read  it  until  today,  and  that  is  not  to  be  held  against  me. 
The  bill  was  not  printed  until  yesterday.  I  have  been  trying 
to  read  some  of  these  Executive  orders.  They  are  laws. 
you  know.  Everyone  is  at  least  presumed  to  know  the  law. 
Even  my  friend  from  Oklahoma  I  Mr.  Gore]  Is  presumed  to 
have  read  all  the  laws,  or  to  have  had  them  read  to  him. 
every  day;  and  I  here  am  under  the  same  presumption.  I 
am  presumed,  when  I  go  home  at  night,  to  know  what  the 
law  is;  and  under  the  varied  authorities  we  have  granted 
to  the  President,  and  to  the  Secretary  to  the  President, 
and  to  the  secretary  to  the  Secretary,  and  to  the  super- 
visors, and  to  the  assistant  supervisors,  and  to  the  secietary 
to  the  supervisors,  and  to  the  supervisors  of  the  secretaries 
[laughter].  I  am  presumed  to  know  what  those  things  are. 
every  morning  and  every  night.  Therefore  I  have  tried  to 
keep  myself  from  violating  any  penal  provision  of  the  law. 
Up  to  this  time  I  have  reached  page  49  of  the  second 
resolution.  I  will  probably  be  all  Mirprr^fi-  reading  the 
balance  of  that,  provided  they  do  not  tasne  any  more,  but 
at  this  time  I  have  only  been  able  to  read  these  regulations 
containing  penal  provisions  about  one  half  as  fast  as  they 
have  been  issued.  Therefore  this  bill,  which  was  primed 
yesterday  morning.  I  had  no  opportunity  to  read  until  to- 
day. 24  hours  later,  and  I  venture  the  x   .■  -ion  that  I  am 
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one  of  the  Kw   Members  of   the   Senate   who  has  had   an 
opportunity  to  read  and  to  study   .some  of  the   provi.sions 

of  the  bill. 

I  have  probably  paid  more  atier.tian  than  some  ol  my 
brothers  of  this  senatorial  orgaiuzation  because  I  had  in- 
tended to  offer  an  amendment  to  ih.  b.ll  at  the  proper 
place. 

Let  me  read  just  a  word      1  have  l^^-n  in  this  iju.s;:-.ess  of 
making  codes  before  u.  my  Ufetiine.     1  remember  ihe  time 
when  we  went  out  "i;   ni.ikf-  a  code  for  the  oil  business.     I  ' 
know   how   codes   av.    iii  iJr.     Let   me   read   a   provision   ot 
this  bill,  starting  on  p:ii^e  3  | 

The    President   may   dPlr^^U'    c^i.y    of    his   functions    and    p-v.p:> 
under    this    title    to    6u.  ;.    .  i!n  or-     aL'rnt.s.    and    en-.pioyors    a.'-    hf 
may  designate  or  appoint,   ei..;    mav   establish  an   ludus-triai   plan-  i 
nlng    and    research    agency    t^    uid    in    carrying    out    his    functions 
under  this  title. 

The  President  of  th'  U:..trd  States  not  only  can.  but  the 
chances  are  999  to  1  that  he  will,  have  hundreds  of  thou- 
sands of  agents,  as  this  title  says,  combing  literally  the  face 
of  the  earth,  providing  under  just  what  kind  of  a  condition 
corn  can  be  sold  on  the  market  and  at  what  price,  and  the 
same  as  to  ground  m<^'at  figs,  dned  peaches,  and  everything 
else.  Anj-thing  ur.c.t  :  the  sun  which  may  possibly  be  u-.ai:- 
Ined  as  within  th<  i-  .ilir.  of  manulacture  or  livelihood  do^^n 
to  the  lowest  littU-  tiling:  wil'.  be  placed  under  the  tens  and 
hundreds  and  thousands  if  agents,  with  the  power  to  ap- 
prove codes,  with  the  pow^  r  to  promulgate  those  code.-,  of 
one,  two.  two  hundred,  or  a  thou;  and  paces,  as  laws,  with  tlu- 
power  to  proNide  penal  provi.^ions  to  the  effect  that  the  fu..- 
ure  of  any  man  a  thousand  miles  away  to  observe  every  yn.:: 
of  the  cont^'Xt  will  rendei  him  liable  to  be  haled  btfurr  a 
court  and  be  sent  to  the  pe-utrntiary 

A  code  for  what?  The  meat  packers,  we  will  say.  lia-.e  a 
code  for  sausage.  Just  to  take  a  little  example.  We  buy  Lnk 
sausage  from  the  meat  packers.     I  u.^e  that  ju.st  as  an  illu^- 


wiU  authorize 


tliev  ^^-.11  cnme  here  and  pa.ss  a  measure  that 
tiie  P-e.-.dent  of  the  Un-.t.ed  St:.tps  to  desi;-nate  his  secre- 
taries, whc-n  they  are  not  cnga^Ld  in  radio  ani:ouncemeuts 
and  newspaper  feature  \^Titing,  to  jr.e  er.bo  vulcs  cf  conduct 
for  everyone  engaged  in  producing  any.;  i.c' — ara  vclien  I 
spoke  of  the  activities  of  the  Presidents  scciTtar;.s  I  .should 
have  excepted  the  time^-  v.hen  ir.cy  w-r-  atte-.npf.ne  to  buy 
kit  .se-s— vsiiue  IS  till  liic.n  v  ho  v,":!!  come  here  and  propo.se 
to  pu' 

Tl-:'\ 
.:  niea: 
the   .-^> 
wa.~'  t- 


i;ch  p(  wer  ir.  th.e  hands  of  anybody'.' 

arr  coin-  to  meet  and  prescribe  a  coce 

when  they  prescribe  a  code'     I  hope  1  w.h  not  drive 


What  does 


o:' 


t^v 


.1. 


a 


tration.     They  prescribe  tha 


that  saiLsage  shall  be  ma;:u- 


factured  v^nth  so  much  sat:e  and  so  much  cereal  in  it 
so  many  links,  and  weichmg  so  many  pounds,  and  then  thu; 
it  is  to  be  sold  at  su(  h  and  such  a  price.  Some  littk  c'.d 
country  woman  grinding  up  hogs  m  the  fall  of  the  year  who 
dares  to  use  the  ordinary  process  of  makini'  hnk  sausaf^e, 
and  put  a  single  pound  of  it  on  the  market,  or  swap  it  with 
a  neighbor  for  a  sack  of  potatoes,  would  be  violating  the 
provisions  of  this  pr-  ;"iNcd  law.  and  be  liable  to  arre.'^t  and 
Imprisonment  in  th--'  ju  ni'ei'.tiary. 

Mr.  REED.     ^'r. .  Pr' --.dcn.t .  will  the  Senator  yield" 

The  PRESIDINH  OFFICER  'Mr.  Dctfy  m  the  chair). 
Does  the  Senator  lium  U  aisiana  y.eld  to  the  Senator  from 
Pennsylvania' 

Mr.  LONf;      T  yield. 

Mr.  REED,  lliis  measure  Is  net  limited  to  manufacture; 
it  applies  to  every  variety  of  trade. 

Mr.  LONG.     T  know  that. 


rr:u 


everything  a  human  being  can  do 


Mr.  REED, 
to  earn  a  livin^ 

Mr.  LONG.  1  uiiaer-t.uid  that.  I  understand  that  it 
covers  every  ph^  -"  ol  hum.m  endeavor.  I  do  not  oftc  n  as:ree 
with  the  Senator  from  Pciuiiylvaiua.  but  at  least  most  of 
us  believed,  when  we  wi::t  north  and  tried  to  free  Penn- 
sylvania about  J  J  ^1  tit)  ur  TO  years  ago,  and  failed  to  do  it. 
and  had  them  fret  us.  that  when  we  freed  the  black  n.an  it 
meant  that  sla\ei.s  v.  as  a  fui^hed  subject.  Never  did  we 
think  that  Ua  .i:t.::.  c>.urse  of  human  endeavor  would  be 
It., -.it'vi  c-.nd  .^i;b>c:ed  to  a  more  concentrated  form  of 
ti,.v',a  •'.  a  anlhon  tane:.  worse  than  that  under  which  ihe 
black  Mave  ever  I.'.eu  before  he  wa3  freed  in  the  sixties 
Nothing  to  coa.p.ire  with  it  has  even  been  heard  of,  and  yet 
ue  ^  •  here  an.i  talk  about  it.  I  say  that  we  sit  here  and 
Laik  aL'»ut  It  1  ha-.e  not  talked  to  a  single  man  on  the  floor 
of  the  Senate  v,h^  t:ave  me  the  impres-sion  that  he  wa.s 
enthu-si^tic  at  this  kmd  of  an  outrage  being  perpetuated 
upon  the  t«uks  of  tlu-  An^encan  people. 

Where  l<  South  Carolina  when  this  kind  of  thing  is  pro- 
po.sed^  Where  are  the  sons  of  Texas?  Where  are  the  peo- 
ples who  have  gone  through  wars  and  scourges  of  war,  that 


away   from    me.    because   I 

toll  hmi  :u:t  how  ihese  things  ought  to  be  done. 
Mr   REED.     Tlic  Senator  so  .seldom  agrees  with  m,e  that  I 
am  impressed  with  the  fact  that  he  is  atrreeing  now,     I  am 
wonderin.c;  wherein  I  am;  wrone.     ',  Laurhter.l 

Mr:  LONG.  I  rather  tlnnk  the  story  between  the  Senator 
from  Per.nsylvanta  and  myself  is  that  of  two  kittens.  It 
.stHMns  that  kit 'Mis  arc  a  popular  subject  to  talk  about — not 
kits,  but  kittens. 

We  are  told  that  v.iicn  two  cats  were  rowing  over  a  piece 
of  cheese,  a  monkey  came  up  and  offered  to  decide  the  mat- 
ter .so  a.s  to  end  the  row.  He  broke  the  che«:^se  into  two 
part>,  and  placed  (,.ne  pait  on  one  side  of  the  scales  and  an- 
other part  on  the  ether  side.  One  part  was  heavier  than  the 
oilier,  .so  the  monkev  picked  up  the  heavier  piece  and  bit  of! 
a  pit  ce  of  It  and  put  it  back  on  the  scale.  Then  the  other 
par-t  wa.>  a  httle  b.t  tlie  heavier,  so  he  picked  up  that  piece 
an  ;  bit  a  ciiunk  cut  -l  it  arid  put  it  back  on  the  scale.  Then 
he  lounu  th.^;  ;he  tus-t  part  'aus  the  heavier,  and  lie  raised 
that  piece  ana  b.t  a  chunk  out  ol  it.  One  of  the  cats  .saia, 
■  Hold  on:  never  mind  your  regulating  this  row  any  more. 
Voii  e:%e  nie  the  littlest  piece  that  is  lelt."  :Lau:'hter.] 
I  ihink  the  Senator  from  Pennsylvania  and  myself  have 
reached  th*-  po::i-  where  we  can  say,  "  Never  mmd  anybody 
seiiliny  till.-  luv,  ix'tween  us  any  m^ore.  You  five  us  lust  the 
littlest  piece  ielt,  aiid  we  will  take  this  tliinn  and  go  along 
with  it."  :LaughLei  .  I  hope  that  answers  the  Si-nator 
lr''ai  Pennsvlvania 

Let    me    read    ihi.-    code    provision.     Tlie    President    may 

Q*,-pa:e   any   of   h>   functions   and   powers   to  anybody  he 

.  want,-  ttv  and  pa>  ii.m  ..  .:oog  .sum  of  money  for  handung  it. 

Let  me  read  \\l'.,A  'A'    .    v   a.-kcd  to  deiegatt  lo  him: 

r-.H.r   ;he  application  to  ttie  Presicent  by   one  or  more  trade  or 

inauitnai  associations  cr   irroups — 

\^'l:at  kind  of  proup.-  they  arc  to  be,  I  do  not  know:  and 
iaov.  they  ar"  to  lee-;r.  them,  into  croups.  I  cannot  tell — 
the  Presidei.i  ^r.ay  approve  a  cuqp  cr  codes — 

In  Other  words,  the  group  can  wr:t,e  out  14  codes  ar.d  send 

tliein  along.     They  ought  to  have  plenty  of  codes,  becau.se 

liie}-  have  lots  of  feature  writers  dov.  n  there  who  have  not 

contracts   yet.     They   will    need    some    more,    and   this    will 

provide  jobs  for  them  all. 

The    President    may    approve    a 
tlon  lor  ttie  trade  or   n.aa^iry  o; 

Mr.  President,  they  wili  have  mere  monarchs  and  sub- 
monarchs,  more  dictators,  administrator.-:,  and  supervi.sors, 
set  up  over  the  5undry  and  var.ous  Industrie.-,  so  that  bc- 
lore  we  get  t,hrout'.h  vs.th  the  swmc  industry  they  will  have 
a  chief  supervisor  over  it.  and  then  they  will  have  a  man 
to  regulate  the  ordinary  side  meat  end  of  it.  and  one  over 
the  ham  mcuotry  end  of  it,  and  then  the  mattress  in- 
diustry.  which  u.'-c'S  the  hair  end  of  it,  and  the  glue  industry 
eiid  of  it.  and  the  saiusage  industry  end  of  it.  We  wul  not 
be  through  with  it  then.  We  will  have  25  different  codes 
to  l>e  written  up  to  regulate  that  kind  of  an  tndustiw  and 
tliat  kind  of  an  occupation  alone. 

-n  p  PT-^ic.-i.t  :r.av  apjircve  a  rode  or  cod^-s  ol  rair  romi>eUtion 
fo-  t'  .  trade  or  industry  or  Bubdr.iBion  '.hereof,  repre:  ei.U -1  by 
the  applicant  or  apph.-.ir.t-.  \1  Ihe  Pre.-.aent  (ind.s    - 

He  IS  the  man  who  is  to  find  out.  All  these  various  and 
sundry  things  are  put  m,  that  the  President  is  to  find  out 
whether  no.  1  or  no  2  or  no.  3  existed,  and  who  is  the  man 
who  decides  whether  or  not  he  found  that  out  or  not?  That 
IS  great  protection  to  the  American  people!     I  therefore  wUl 


c>:..de    or    codes    ol    ia;r    cerD}>eti- 
bubdivit. .  n    thereof 
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with  the  reading  of  what  the  President  has  to  find 
out.  because  he  la  the  only  man  who  knows  anything  about 
what  he  finds  out. 

Froptded.  ThAt  where  •uch  code  or  cwdes  affect  the  tenrtcee  anfl 
welfare  of  peraons  in^fl  in  other  etepe  of  tb*  •oooomlc  proceM 
nothing  tn  thla  wctlon  shall  deprive  nich  peraoas  of  the  right  to 
be  be«rd  prior  to  approval  by  the  President  of  aucb  oode  or  codes. 

That  does  not  mean  that  he  haa  to  be  heard  by  the  Presi- 
dent, gentlemen  of  the  Senate.  That  means  that  he  has  a 
right  to  be  heard  by  somebody  whom  the  President  desig- 
nates, that  the  person  whom  the  President  designates,  desig- 
iMitea  who  shall  hear  him. 

•nie  Prealdent  may.  a*  a  condition  of  hla  approval  of  any  such 
code,  linpoee  euch  oondRiona  (including  requlremtnta  for  the  mak- 
ing of  reports  azKl  the  keeping  of  accounu*  for  the  protection  of 
eonsumer^.  competitors,  employees,  and  others,  and  In  furtherance 
of  the  public  interest,  and  may  provide  such  exceptions  to  and 
exemptiuns  from  the  provisions  of  such  code,  as  the  President  In 
htM  discretion  deems  neosaaary  to  effectuate  the  policy  herein  de- 


Under  that  the  President  may  prescribe  a  code,  and 
If  he  wants  to  except  somebody  or  to  exempt  some- 
thing, he  can  do  It.  If  he  wants  to  say  that  from  the  month 
of  June  to  the  month  of  August  it  shall  not  apply  in  the 
South.  I  suppose  he  can  do  that.  If  he  wants  to  say  that 
It  shall  apply  only  to  the  man  who  happens  to  live  up 
above  a  certain  latitude  and  east  of  a  certam  lonRitude.  he 
can  do  that.  If  he  wants  to  say  that  the  price  that  is  fixed 
shall  apply  to  oat  man  and  not  apply  to  another,  he  can  do 
that.  We  are  artril  to  empower  him  by  this  title  and  by 
this  measure  to  perform  monstrosities  which  would  never 
come  within  hailing  dLstaaee  of  being  incorporated  In  a  law 
P*ty<ed  through  the  Congrejg  of  the  United  States. 

Mr  President,  if  there  is  a  desire  to  do  anything  of  this 
kind,  why  should  not  Congress  do  it?  No:  Congress  cannot 
do  It.  Why  cannot  Congress  do  it?  I  will  show  why  Con- 
cannot  do  it.  It  is  because  this  is  not  what  Con- 
promised  to  do  through  the  Democratic  platform.  I 
say  to  those  on  this  side.  It  Is  not  what  the  Repubhcan 
platform  pledged  the  other  side  of  this  Chamber  to  do.  I 
defy  any  man  on  the  floor  of  the  Senate  or  anywhere  else 
to  point  out  to  me  one  letter,  one  word,  one  sentence,  or 
one  paragraph,  which  ever  jastified  Con«;ress  in  abdicating 
Its  functions  and  placing  them  in  the  hands  of  anyone 
else,  instead  of  doing  directly  what  the  party  had  promised 
to  do. 

Mr.  President.  I  defy  any  man  on  the  floor  of  this  House 
or  the  other  one  to  show  where  we  have  ever  justified  our 
conduct  so  far  as  we  have  none  even  up  to  this  tune  in  ab- 
dicating the  functions  of  this  Congress  into  the  hands  of 
someone  else,  as  we  did  in  the  case  of  the  veterans.  We 
find  distmguushed  Senators  admitting  to  themselves  and  to 
others  that  they  never  would  have  voted  for  such  measures 
as  passed  this  Congress  had  they  ever  thought  that  those 
admimstering  the  laws  were  going  to  promulgate  any  such 
rules  and  ree'jlations  as  came  from  their  pens.  I  defy  any 
man.  I  say  M  F^esident.  in  the  first  place,  to  show  where 
this  Congres.-  >.>•.-  h.v^  br.  -.  authorized  to  abdicate  siny  such 
functions  a,>  'h.t:       Ih,»"    .^  not  '.he  only  pomt  I  make. 

Second.  I  call  upon  any  v.-r.ro'-r  of  the  Congress  to  show 
where  '.here  wa  •■••••r  .i  ;:  t...^*'  r  a  pronouncement  made 
by  the  Democr:i:.c  )r  oy  ir.e  Hfpuoiican  Party  that  they 
were  going  to  do  indirectly,  directly,  or  otherwise,  anything 
that  in  the  remotest  degree  or  to  the  least  eztCBl  meant 
the  waiving  of  the  anntru  t  laws  'he  placing  of  tedustrtes 
imdar  codes,  dtreccsii.ps  i  *r>i.r.  ^rratorahlps.  the  subjec- 
tion of  125.0MJ00  AmencAr.  -':,'.»•!.<  *;,.•.■  ,.!.  '  black,  to  the 
Ipsi  r!:x'  ^f  ^rrretane.s  anl  si;bs»'(r'".t;  i..^.  ue^otiators  ir.r'. 
adm::;,-- :  .i'-  :<   .i\   :hv  ^•or.ciucl  ^f  dflairs  out  Of  Which  li.r; 

I'v"  a  hving 

'  i"  :p<  :  x:v, b<ily  to  show  oQ«  stngle  Uzw.  one  single 
p.i:  i^'  I,:,  n-  s;r. :  p  sentence  that  eTBT  jOittfWd  OT  warned 
■hr  yei  ;  .e  'ixat  fh.'v  wer-'  voting  to  allow  any  such  kind 
of  '.'..I..:  -  >•  .lor.r>  .r.  'hU  fTea  COBBtry  of  ABMTtca.  Why 
*-  •  !i.:"'  vvhv  an.  I  faf.ed  with  It?  Whv  «?•  «urh  men 
A.S  n-.jM'w,  'Ah'j  Ijugiit,   '.^r  tx  viiaii^e  .:.     Lf   .4  ;::..;. ..^l.- a,'.. on  oX 


affairs  In  this  country,  having  to  fight  here  now.  not  for  a 
OllBl^e.  Mr.  President,  but  to  keep  from  t)eing  done  some- 
thing that  IS  twofold  more  obnoxious  and  destructive  than 
an3ahing  which  we  fotight  to  correct?  We  are  not  moving 
in  the  direction  of  the  corrective  that  we  fought  for;  we 
have  gone  the  other  course  m  empowering  one  man  and  his 
satelites  and  subordinates  to  do  the  thing  which  is  here 
proposed.  If  It  is  going  to  be  done.  I  would  swap  what  we 
have  got  to  get  Herbert  Hoover  back  tomorrow,  and  I  would 
give  some  boot  on  the  trade,  if  that  Is  what  is  going  to  be 
done  in  America.  Mr,  President,  before  I  would  put  that 
kind  of  thing  on  the  American  people  I  would  vote  tomor- 
row to  get  back  what  we  had  rather  than  pass  an  iniquitous 
thing  of  this  kind  and  character. 

I  do  not  believe  that  the  man  whom  we  voted  out  of  office 
would  have  had  the  power,  if  he  had  the  effrontery,  to  have 
ever  gotten  this  far  with  this  kind  of  legislation.  If  the 
Congress  Is  inspired  from  the  White  House.  I  do  not  be- 
lieve he  could  ever  have  done  it;  I  do  not  believe  he  would 
have  had  the  courage  to  do  it. 

Here  are  96  upstanding  and  distinguished  Members  of 
the  United  States  Senate,  presumed  to  know  the  law — and 
they  do  not.  I  say  that  with  all  charity  [laughter],  and  I 
will  take  back  everything  I  have  said  if  a  single  Member  of 
the  Senate  will  hold  up  his  hand  and  tell  me  he  has  read 
two  thirds  of  the  regiilations  that  have  been  promulgated 
by  the  departments  that  carry  with  them  penal  provisions 
putting  one  in  Jail  if  he  does  not  observe  them.  Let  one 
man  in  the  Senate  hold  up  his  hand  and  tell  me  he  has 
read  them!  Yet  we  are  voting  to  put  everybody  else  in  the 
F>enitentiary  who  has  not  read  them.  There  are  96  upstand- 
ing Senators  sent  here  from  48  southern,  northern,  eastern. 
and  western  States  (laughter),  and  several  of  them  have 
been  sent  here  from  the  South. 

Mr.  President,  what  was  the  issue  of  the  war  of  the  sixties? 
One  side  was  fighting  for  the  freedom  of  humanity:  the 
other  side  was  fighting  for  State  rights.  We  have  had  a  new 
war  since  then,  and  we  have  lost  both  issues  here  in  1933. 
We  have  lost  State  rights.  We  not  only  have  surrendered 
what  the  Union  won  in  1865.  but  we  have,  by  such  pernicious 
and  abortive  legislation  as  this,  surrendered  the  freedom 
not  only  of  the  black  but  of  the  white  people  of  the  Umted 
States,  and  in  a  worse  form  than  we  ever  heretofore  thought 
would  be  possible. 

I  want  to  say.  Mr.  President,  that  T  have  tried  hard  to  get 
along  with  this  administration.     [Laughter.] 

Mr,  REIED.  Can  the  Senator  tell  us  what  the  trouble  has 
been?     [Laughter] 

Mr.  LONG.  One  trouble  has  been  that  the  administra- 
tion has  t)een  for  too  many  things  that  the  Senator  from 
Pennsylvania  stood  for.     [Laughter.] 

Mr.  President,  I  have  wanted  to  cooperate.  I  voted  for 
the  bank  bill  on  the  first  day  of  the  present  session  of  Con- 
gress, after  trying  to  amend  it  and  hoping  that  the  admin- 
istration would  do  what  we  wanted:  but  It  has  done  every- 
thing else.  Whcjn  they  brought  the  economy  bill  in  here  I 
would  have  swallowed  that  If  I  could,  but  I  could  not  swallow 
it.  So  when  they  came  in  here  with  the  reforestation  bill 
I  should  have  liked  to  have  been  for  that,  but  I  saw  that 
It  was  a  fallacy  to  go  out  and  cut  the  veterans'  compensation 
$400,000,000  and  then  turn  around  And  pa~-  t  apling  " 
bill  and  pay  out  $500,000,000  more:  and  the:.  At  \t:<  about 
economy.  We  talk  about  being  on  the  right  road  somewhere; 
we  talk  about  carrying  out  a  consistent  pobcy  to  :"-'  r>>  'ho 
national  credit,  and  yet  in  one  dajr  wetake  1400.000 "OO  H-A.iy 
from  the  soldiers  who  fought  the  Nation's  wars,  put  them 
out  of  the  hospttals.  put  their  wives  out  to  begging  alms  in 
order  that  thejr  may  feed  their  hust)and»  lying  sick  in  bed 
from  wounds  received  In  the  service  of  their  country  \Vh»:i 
I  taw  we  were  '  ik  .,-  $400,000,000  from  that  kind  of  men 
and  that  kind  of  =v,:r.en,  men  who  had  fought  on  the  bat- 
tlefields, some  of  whom  had  bled  and  suffered  grievous  In- 
juries for  the  benefit  of  their  country,  and  then  turning 
around  the  next  day  after  having  done  tha'  '!n;^^r  rho 
guise  of  restoring  the  national  credit,  and  takir.„-  S5.0  300  GOO 
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and  ser'.ri'.m;  men  ofT  to  plant  saplings,  I  realise,  Mr.  Presi- 
i ,  ■  •    .1.^  f'.i ;  v.,!u-  <  Lse  could  rtah/^,  that  we  were  not  on  any 
consistent  r^.aa  pu.u^,'  anywhtre  with  that  kind  of  legislation. 
Tlier.  w.   a!>    r  Hifr(.ruod  a  little  bit  later  with  this  kind  of 
a   bill      a::   r.:    •:..■   p;  jp-sais   whxh   were   sugpei,ted   that    I 
could  .-ap,'-:;    1    Oio   rui'port:    but,   Mr.   President,   after    we 
were   told   th.it    a-    r:iu\d   not    pa.ss   sound  laws,   we   dt  Cidcd 
to  trv  one   u... --.t .-.  t  ■  .     1   do   nut   know   whether   I   am   doii.s 
i;.<     .Senator   from   Mo:;iana    iMr.   Wf^eeler]    a   wTon^.   but. 
whether  I  am  or  not.  I  .m.  .o.i.l  to  t^li  the  story.     \\\   have 
been  of  great  service  i.>  th:.-  ad!nim-strat,ion.     Seme  ol   my 
colleagues  who  have  givi  n  me  rather  kindly,  smiling  glances, 
at  some  of  the  few  thiiu.^  I  have  said  may  not  know  it.  but 
there  are  more   ways   oi    feediu^;   people   than   through  the 
mouth.     Science  has  developed  methods  of  feeding  so  that  | 
some  people  are  fed  through  the  nose  and  others  are  feu 
through  the  arteries.     Th.    President  of  the  Umted   SUtes 
was  not  for  inilation     We  prcs.-ed  the  Wheeler  bill  here.    I  1 
introduced  the  Cros:^  b.H.  and  my  coUeague  from  Montana 
introduced  the  silver  16-to-l  b^Il,  and.  by  a  vole  of  28  to  24 
the  Wheeler  bill  wa.s  voted  fur  by  the  Democratic   side   o. 
the  Chamber      I;  v.a.    the  vote^  of  our  kind  friends  on  the 
other  side  that   ke:r    t!:e   Wheeler  bill  from   becoming   the 
expre.'=;.'^ed  will  oi  tlie  s  iiatc. 


A    ft  •■<.     days    laf 
Unlteo    St. ties    .s;iw 


r.    Mr     President,    the    President    of    the 
the   lieht   as  we  had  pictured   it   rather  1 
'hi"    X-  •^-'    ^' 'h-  as  th'^  Senator  from  Virgrinia  [Mr.  Gl.\ss]  I 
2.',VV)>  -u'-d  .t      Tliert-  1?  such  a  thing  as  feeding  policies 
in! '^  the  national  administration,  as  we  did  in  that  particu- 
'•1-   rcr      The   be^;   thin-   that   has  been  done,   if   amthmK 
iui.  bee:;  dune.  ^.  a.  the  announcement  from  the  White  House 
that  we  were  going  to  have  a  con.servative  expansion  0.  the  , 
currency  in  m::v   wav      But  what  did  wc  get? 

Mr  President,  you  do  not  know  what  the  money  of  the 
united  States  is  today  or  vvhnt  it  is  going  to  be  tomorrow 
morning.  It  is  hable  to  be  v.ood:  it  is  hablc  to  be  .an.  .  it  is 
liableTo  be  wild  honey.  ILaughter.l  You  do  not  ^know 
what  kind  of  money  is  going  to  be  u'^^d  m  the  Ln.ted  .3  ..t  . 
tomorrow  morning  I!  wo  had  adopted  the  \\heele.  bA.^, 
would  have  known  tliut  gold  and  silver  were  going  .0  be  he 
only  commodities  called  money  in  the  United  States  We  , 
tried  to  get  that  done,  but   %ve  could  not  get  enough  vo.cs 

to  do  it.  V-   *  V,  . 

Then    the  President  comes  along  and  says  that  he  ^\an.^ 
an  inflation  bill,  authorizing  him  to  imiate.  whether  by  cut- 
ing  down  the  gold  or  whether  by  using  silver  or  whether  by 
printing  or  bv  something  eL^e    and  in  order  to  get  the  km.. 
of  legislation  that  might  make  inflation  possible,  we  haa  to 
vote  for  that  kind  of  a  b.U  or  get   nothing.     Therefore,  -.ve 
have  voted  to  make  the  President  the  absolute  arbitrator, 
dictator,  monarch,  and  anything  cl.se  he  can  be  called,  over 
the  Issuance  of  money   m  the  United  States  and  over  the 
value  of  m'>nev      One  night  we  see  a  httle  note  m  the  pre.ss 
that  the  Go' trninent  is  gomq  to  issue  $200,000,000  worth  of 
currency    and,  lo  and  b  -huu,  the  market  goes  down  on  the 
particul--  -;  -•rri;"^   that  1.  affected  by  it  and  perhaps  up 
on  anoth.  r  o.:: ::n>'e..'y      In  other  words,  he  announces  that 
so  much  silver  is  going  tu  be  issued,  and  tomorrow  morning 
when  the  newspapers  publish  the  .statement  it  will  send  cer- 
tain metals  up  and  others  down.     Certain  individuals  who 
guess  right  go  in  on  the  stock  cichangc  on  that  rumor  and 
take  !id' ar.'au'^  of  th-^  market. 

The    next   moinint    the    Prer.dent    announces   that   he   is 
not  going  to  do  anv  such  tiling,  and  the  market  rebound.s 


t.'-.e   other   '.\ 


in:i  if  thev  are  "  m  the  know  "  they  have 
sold  out  ir  -h'  :r.r'intime"and  taken  their  cleaning  out  of 
the  partic  ■■  •  .'.nr  In  other  words,  on  the.sc  rumors 
circulated  in  tl!-  law  papers,  if  a  man  happens  to  gtiess 
right  tha*  the  P:-c  -.lent  of  the  United  States  is  going  to 
put  nut  a  b  "ic--  ci  ■'.  at-  '.v -rth  of  paper,  he  is  in  a  pretty 
good  p-<t;nr.  to  plav  the  market:  but  if  the  President 
rhnngrs  his  mmd  ir.  the  mcant.me  and  decides  he  is  not 
Rn-.v.i:  t.  put  cut  the  bilhon  dollars  of  paper,  nobody  knows 
what  IS  g(>ing  t(.,  happen  to  a  man  unless  he  can  guess  right: 
b-"  \-  affords  a  chanre  for  manipulation  up  and  down,  up 
a-Ki  d-wn   up  and  down,  400  times,  for  every  kind  of  market 


rigging  and  market  manipulation  that  is  known  on  this 
earth,  because  the  law  is  hable  to  be  one  thine  on  Monday 
at  10  o'clock  a::d  scri'--:hine  else  at  11  o'clcrk:  it  is  liable 
to  be  one  thme  :on:?ht  and  something  else  tomorrow  morn- 
ing Instead  of  the  Ccntrress  deciding  to  InHate  and  pass 
.'lu.  h  ler.islat.on  as  would  put  a  congre.ssionul  valuation 
upon  money  and  the  amount  of  money  that  is  going  to  be 
issued  m  order  Xo  eet  any  chance  whatever  to  have  infla- 
tion.   w^»    have    adopter,    the    very    worst    course    we    could 

adopt. 

(At  this  point  Mr.  Long  su<Tgested  the  absence  of  a 
quorum,  and  the  roll  was  called. > 

Mr  LONG  Mr  President.  I  have  marked  certain  pas- 
sages m  th(  Democrat ic  platform  that  I  want  to  read.  This 
document  wfts  adopted  only  a  few  months  ago.  I  v. ant  to 
show  iusi  how  the  pendmc  bill  not  only  violates  every  consti- 
tutional spirit  that  we  have  in  the  Government,  but  I  want 
to  show  wherein  it  is  most  specifically  condemned  by  the 
party  platform  It  is  .said  m  the  Democratic  national  plat- 
form of  1932- 

Wr  arivocf'tp  an  irr.n-.Pdiate  and  drastic  redurlicn  of  ^-ovpra- 
mertal  expenditure.'^  bv  abolishing  useless  commissions  and  offices, 
CQiusolid.-itinp  drpurtmeiits  and  bureaus,  and  eliminating  extrava- 
gance,  to   accon.pU-.n   a   savuig   of   25   percent. 

We  did  not  advocate  a  reduction  of  the  veterans'  com.pen- 
sation  to  save  any  money  at  all,  but  wc  did  advocate  doing 
I  awav  with  numerous  useless  commissions.  Have  we  abol- 
ished them.""^  Of.  tlie  contrary,  we  are  setting  up  by  this 
bill  alone  m,anv  new  comnnssions— ♦here  is  no  telling  how 
manv  I  ;ia.ko  the  prediction  that  m  this  bill  alone  we  are 
providing  for  .setting  up  in  the  United  States  more  commis- 
sions than  we  will  ever  abolish  in  the  next  4  or  8  years,  if 
we  stay  in  oflflce  that  long. 

Mr    CI.ARK.     Mr    President 

The  PRESIDING  OFT-ICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Missouri'' 

Mr     LONG      I   yield. 

Mr.  CLARK.  I  should  like  to  su'^'gest  to  the  Senator,  if 
he  IS  entering  into  a  discussion  of  ways  m  which  the  pending 
measure  violates  the  Democratic  Party  platform,  that  he 
can  find  by  an  examination  of  every  Democratic  national 
platform  for  the  last  40  years  a  specific  declaration  in  favor 
of  laws  repulatma  trusts  and  moncpolie.-  m  this  country. 
The  pendmt:  bill  violates  the  provisions  and  declaratioris  of 
every  national  platform  adopted  by  the  Democratic  Party  for 
the  la.st  40  years. 

Mr.  LONG.  I  w..'  comiing  to  that.  I  am  romp  to  read 
that  too.    That  was  the  next  thing  I  had  marked. 

W'r-   ricv'.irat  (.' — 

.S.-.ys  the  1932  pl..:forni,  as  my  friend  from  Mi.isouri  has 
stated — 

We    arivorate    f- .'cngthenlng    and    impartial    enforcement   of    the 

ai.t.irust   la-A- 

Let  me  read  iht  modern  philosophy  as  thu5  bill  tries  to 
expound  it.  and  then  let  me  read  what  the  Democratic  na- 
tional platform  .says.  I  want  to  read  them  side  by  side.  By 
the  wav,  tliere  is  a  song  with  a  title  like  that.  I  want  to 
read  them  side  by  side.  I  read  from  the  bill  first.  Let  me 
ask  my  friend  from  Mi-ssouri  what  is  the  specific  provision 
m  Lhebill  doing  away  with  the  antitrust  law? 
Mr  CLARK.  Section  5  at  the  top  of  page  9. 
Mr.  LONG.  Oh.  I  have  the  wrong  prmt  of  the  bill  evi- 
c..-n:lv        Laughter  :n  th"  galleries.] 

The  PRESIDING  OPTICER.  The  Chair  desires  to  ad- 
monish the  occup.ir.ts  of  the  galleries  that  it  1:,  contrary  to 
the  rules  of  th^'  S  nate  to  make  any  expression  of  approval 
o'-  (hsapi:rnval  Tne  rul^-s  will  be  enforced.  The  occupants 
of  the  gaiui.e:-.  aie  line  as  guests  of  the  Senate  and  must 
obey  the  rules.  Tliey  must  not  make  any  expression  Of 
appro'. ul  or  di..approval. 

Mr  LONG  Mr.  President,  .section  5  on  page  9  of  the 
reprinted  bill  cover.-;  the  matter  which  I  N^as  about  to 
mention,  and  provides: 

W^re  thlf  t.tlo  u  a.  f-rect  (or  In  liio  case  of  a  license,  while 
c^,^-  -  4  (a',  1-  ;n  f'f!^cti  and  for  60  days  tlureuftei.  any  code, 
u^Veculcnt,  or  hcci^c-  appr.vc-d.  presc-nbc-d,  or  U.ucd  and  in  eJeci 
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under  thla  title.  »nd  any  action  complying  with  the  provUlon* 
Ujjf^nf  tAk«n  durtnc  cuch  period.  abaU  be  exempt  from  tbe  provl- 
of  the  antltmal  laws  of  the  United  Stntes. 


Anything  that  Lb  prescribed  In  any  of  these  codes  or 
joOaUons  under  one  of  tbcae  Mcretailes.  subsecretaiies, 
■opcrvtaors.  or  asaisiant  supnTisors.  m  culMupervisors.  js 
MMmpC  from  the  operation  of  the  antitrust  law.  and  yet  the 
people  of  the  United  SUte  saw  us  over  in  Chicago  only 
a  few  months  ago  proclaim  that  "  We  advocate  strength- 
ening and  impartial  enforcement  of  the  antitrust  laws." 
Here  we  have  gone  before  the  people  saying  that  we  were 
XK}t  only  going  to  enforce  such  antitrust  laws  as  we  have. 
bat  I.  for  one.  introduced  an  amendment  which  was  pend- 
ing before  the  Judiciary  Committee  at  the  time,  purporting 
to  •trengthen  the  antitrust  laws.  In  line  not  only  with 
wbAt  was  the  law.  but  in  order  to  take  care  of  such  amend- 
ments as  I  and  others  at  that  time  were  advocating,  the 
Democratic  Party  not  only  said  we  were  not  going  to  throw 
dovn  the  bars  of  the  antitrust  laws,  but  we  were  going  to 
■trengthen  the  antitrust  laws  of  the  Dmted  States  and  give 
t^«n  impartial  enforcement.     Here  is  what  we  said; 

We  advocate  strengthening  and  Impartial  enforcement  of  the 
antitrust  laws,  to  prevent  monopoly  and  unfair  trade  practices. 
•ad  revision  thereof  for  the  better  protection  of  labor  and  tne 
■Ball  producer  and  distributor 

That  IS  not  all  we  said.  Did  we  say  we  were  going  to 
put  the  Government  in  the  field  of  mairtng  clothes,  manu- 
iaciunng  cotton,  and  put  the  Government  Into  every  liveli- 
hood in  existence'*  No  Indeed.  On  the  contrary,  here  is 
what  we  said: 

Wt  adToeate  ttoe  ramoval  of  tb«  Oovernment  from  all  fields  of 
private  enterpgtw  eBespt  where  necee—ry  to  develop  public  works 
and    natural    reaouroee    In    the    common    In^^rest. 

We  pledged  ourselves  to  get  out  of  these  businesses  of  a 
private  character.  We  were  not  going  to  be  m  the  clothing 
business.  We  were  not  going  to  be  in  the  grocery  business. 
We  were  not  going  to  be  in  the  aawmlll  business.  We  were 
not  going  to  have  this  Oovemmeiit  cngBVe  in  any  of  the 


14  or  more  different  kinds  of  agricultural  pursuits  and  the 
thousands  of  kinds  of  manufacturing  pursuits  and  as  many 
other  kinds  of  maritime  pursuits.  We  had  pledged  our- 
selves to  get  out  of  what  we  were  In  then  and  to  keep  the 
Oovernment  out.  but  instead  of  doing  that  we  come  along 
axxl  say.  notwithstaading  we  pledged  ourselves  to  the  en- 
forcement and  stra^thening  of  the  antitrust  laws,  not- 
withstanding the  fact  we  pledged  ourselves  to  get  the 
Government  out  of  private  business,  notwithstanding  all 
that  pledge,  we  are  going  to  tear  dow^n  the  walls  of  the  anti- 
trust laws  and  let  these  people  under  sanction  of  the  laws 
of  the  United  States  get  together  and  make  everything 
Into  a  monopoly  and  put  the  people  into  pools  governing 
their  own  private  business,  all  under  the  sanction  of  the 
benevolent  institutions  and  laws  of  the  United  States 
Oovernment. 

Every  fault  of  socialism  is  found  in  this  bill,  without  one 
of  its  virtues.  E\'ery  crime  of  a  monarchy  is  In  here,  with- 
out one  of  the  things  that  would  give  it  credit.  It  is  a 
combination  of  everything  that  is  impracticable  and  impos- 
sible under  the  socialistic  system,  and  everything  that  has 
lobbad  us  tn  disasters  under  the  monarchical  system  It  is  a 
eoBblnatlon  of  every  evil  that  can  pos.sibly  be  imagined, 
worse  than  anything  proposed  under  the  soviet,  because  in 
this  thing  we  go  Into  the  realms  of  the  imaginary  and  the 
unknown. 

You  do  not  know  what  you  are  voting  for.  You  have  no 
more  idea  what  you  are  voting  for  under  this  bill  than  what 
3rou  are  going  to  meet  in  the  nighttime  a  thousand  miles 
from  your  own  doorsteps. 

Why.  it  reminds  me  of  the  time  when  we  used  to  leave  a 
boy  In  the  woods  to  hold  the  sack.  We  had  a  game  up  in 
my  country.  Every  now  and  then  some  young  man  from 
the  city  would  come  out  there  and  we  would  take  him  out 
snipe  hunting.  We  would  give  him  a  sack  and  stand  him 
up  m  the  dark,  and  he  would  stand  there  with  the  sack, 
waiting  for  us  to  drive  the  snrpe  in.  and  if  he  stood  there 


long  enough  he  would  be  there  until  morning  holding  the 
sack,  waiting  for  us  to  drive  in  the  snipe. 

Mr.  President,  you  are  taking  the  American  people  out 
here  with  a  bill  like  this;  you  are  standing  them  up  In  the 
solitary  nighttime,  and  you  are  telling  them.  "  Wait  and  see 
what  I  am  going  to  drive  in  there."  You  have  not  even  told 
them  in  the  realms  of  imagination  what  this  bill  means. 

If  you  had  a  bill  here  saying  that  for  men  in  the  textile 
Industry  the  hours  of  labor  should  be  8  hours,  then  you 
would  know  what  you  were  voting  for. 

If  you  had  a  bill  here  saying  that  In  Interstate  commerce 
the  hours  of  labor  were  going  to  be  6  hours  a  day.  and  5 
days  a  week,  whether  you  were  for  it  or  not,  you  would  at 
I  least  know  what  you  were  voting  for. 

If  you  had  a  bill  here  saying  that  women  should  not 
work  longer  than  6  hours  a  day.  you  might  not  be  in  favor 
of  that,  but  you  would  know  what  you  were  voting  for. 

If  you  had  a  bill  here  saying  that  children  should  not 
be  employed  In  industry,  you  might  not  be  in  favor  of  it, 
but  you  would  at  least  know  what  you  were  voting  for. 

Yet  every  one  of  those  things  Is  within  the  contempla- 
tion of  this  bill;  and  that  does  not  even  start  to  cover  it, 
topside  nor  bottom. 

You  are  voting  for  a  bill  vesting  someone,  and  the  ap- 
pointees of  someone,  and  their  appointees,  with  the  right 
to  prescribe  laws,  rules,  and  regulatiofis.  You  are  vesting 
not  only  in  them  but  In  the  supposed -to -be  rulers  of  the 
particular  line  of  trade  then  under  consideration  the  right 
to  adopt  a  code  for  approval  that  may  be  1  page.  100  pages, 
or  a  thousand  pages,  and  that  becomes  as  sacred  a  law  as 
anything  that  goes  through  Congress;  and  yet  no  man  here 
know?  what  he  is  voting  for.  No  man  here,  however  learned 
he  may  be.  however  scholarly  he  may  have  proved  himself 
to  be  on  the  floor  of  the  Senate,  knows  what  he  is  voting 
for  today. 

I  believe  that  if  there  Is  anyone  on  this  floor  who  has 
proved  that  he  knows  what  has  happened  in  the  past  it 
probably  is  the  distinguished  senior  Senator  from  North 
Carolina  [Mr.  BailiyI  ;  but  when  he  reaches  this  bill,  he  has 
reached  the  point  where.  rcf:ardless  of  all  he  knows  of  what 
he  has  voted  for  in  the  past,  he  cannot  begin  to  contemplate 
or  to  surmise,  or  to  guess,  or  to  imagine  what  he  is  voting 
for  in  the  way  of  law  for  the  future. 

I  am  not  going  to  indulge  in  any  more  blind  voting.  I 
have  cast  my  last  blind  vote.  I  have  been  given  eyes  with 
which  to  see.  and  cars  with  which  to  hear;  and  I  am  not 
going  to  cast  another  infernal  blind  vote  on  the  floor  of  the 
Senate.  If  the  President  of  the  United  States  has  some- 
thing that  he  wtmts  to  recommend  for  the  good  of  the 
American  people,  let  him  tell  us  what  it  is,  and  we  will  pass 
on  it.  If  he  has  anything  that  he  thinks  Is  going  to  be  good 
for  this  country,  then  let  him  pull  it  out  from  under  the 
barrel  and  let  it  out  here,  and  let  us  see  what  it  is.  and  we 
will  pass  on  whether  we  will  vote  for  it  or  not.  But  when 
he  comes  in  here  and  says  he  thinks  he  may  have  some- 
thing that  he  is  going  to  discover  that  might  be  good  for 
the  American  people,  and  says.  *'  Now.  vote  for  it.  and  see 
whether  or  not  I  can  And  It."  I  am  going  to  wait  until  he 
flnds  out  what  it  is  before  I  am  going  to  vote  for  it  in  this 
Congress. 

I  have  had  enough  of  that.  A  burnt  child  Is  afraid  of 
the  fire.  I  have  had  enough  of  that.  If  we  ha\*e  a  Con- 
gress of  the  United  States,  let  us  have  a  Congress  of  the 
Umted  States.  If  not.  if  you  do  not  want  a  Congress,  write 
out  your  resolution,  and  I  will  vote  to  adjourn  it  and  abolish 
It.  and  go  home  with  you.  Let  us  quit.  That  is  what  we 
have  done,  anyway.  Let  us  quit  and  get  out  of  here.  Let 
us  not  stay  here  and  draw  the  people's  money  in  order  to 
legislate  for  them  when  we  are  not  doing  it.  Let  us  get  out 
of  here.  Let  us  be  honest.  Let  us  help  to  carry  out  the 
Democratic  platform  by  abolishing  all  useless  commissions. 
Here  is  one  we  can  start  with  under  this  bill.  Mr.  President. 
We  can  start  right  here.  If  you  are  going  to  pass  this 
law.  the  next  thing  to  do,  in  order  to  carry  out  the  pro- 
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vi::^n.<^    of   the   Democratic   Party   about  abolishing   useless 
coinmi.-^sion.s.  i.'^  to  ret  nd  of  this  one  right  here. 

H.re  IS  the  plare  to  .^tart.  Whenever  you  are  going  to 
emp-vv.r  th-  Pr.Mcl.  lit  of  the  Umted  States  to  appoint 
^,  i:i')y Kiy  to  :innul  the  atiutru.st  laws,  then  South  Caro- 
Li.a  h.t.^  ►lot  th.rou^'h  ::eeding  to  have  anybody  sit  m  the 
United  State.<  .^r.-ite.  MLs.sissippi  does  not  need  anybody 
here.     I>)ii.s:.i:..i  (•  'e^•  not  need  anybodv- 


Yes.  v.'^  h.i'i  a  ir^'lf'  l^'-t  mo.-e  m  the  party  platform.  I 
do  not  know  v<hv  we  wrote  this  document.  I  was  there 
when  we  wrote  il.  and  I  wa.s  there  when  we  adopted  it: 
and  we  fought  over  every  one  of  these  provisions,  backward 
and  forward.  We  fought  over  these  letters  and  over  these 
terms  We  had  fights  over  where  we  were  going  to  put  the 
commas.  We  fought  over  the  •  ifs  '  and  the  '■  ands  '.  and 
we  carried  the  fight  right  down  on  the  floor  of  the  con- 
vention, un.d  v.e  fought  over  them  as  though  we  thought  we 
were  doir.t-'  something. 

The  only  tiung  we  had  a  right  to  do  was  to  vote  lor 
the  preacher  and  r. reive  .^acram.ent.  and  it  did  not  amount 
to  an>thing  at  all.  All  we  had  a  right  to  do  was  to  vote. 
We  had  a  committee  on  the  platform,  and  a  committee  on 
rules  and  a  committtM.^  on  something  else,  and  a  committee 
on  nominations.  I  was  sittmg  in  on  one  committee,  and 
contesting  before  another  comm.ittee.  and  ofTermg  a  reso- 
lution before  another  committee,  and  running  around  hke 
everybody  tl.e  around  there,  thinking  that  whatever  came 
out  of  there  was  going  to  be  almost  like  it  had  fallen  from 
the  lips  of  some  immortal  i>ersonage:  and.  lo  and  beho.d,  w( 
come  in  here,  after  w.^  have  won  a  political  campaign  in 
which  we  said  we  were  r.omg  to  strengthen  the  antitru... 
laws,  and  in  th...  bill  we  say  we  are  going  to  do  away  with 
the  antitrust  laws.  ♦>, .  tor^ 

Th»re  never  has  been  anj-lhing  ever  heard  of  on  the  .op- 
side  living  face  of  the  earth,  ever  since  we  have  had 
national  conventioi^s  and  party  government,  Uke  the  Demo 
cratic  Party  coming  m  here  with  this  kind  of  a  bil  to  annul 
the  party  platform,  and  to  put  not  only  agriculture,  not 
only  industry,  not  only  manufactiu-ing,  not  only  maritmie 
works,  but  everything  on  the  living  face  of  the  earth  tha. 
a  person  could  be  engaged  in  under  one  hammer,  to  De 
decided  on  this  k:nd  of  a  flimsy  pretext. 

Put  somebody  back  to  work^  Yes:  you  wiU  put  somebody 
back  to  work.  Ycu  will  liave  them  all  ready  to  go  in  the 
penitentiary  under  this  thing.  iLaughter.]  They  need  not 
work  Thrv  wdl  all  have  a  steady  job.  It  reminds  me  of 
the  feUow  who  wrote  a  letter  to  a  man  who  wrote  a  book. 
and  .said.  Alter  rv^d:m  your  book  I  have  got  a  steady 
Job— No    6  :i8.  Le.avenworth.  Kans."     [Laughter.] 

That  1.S  all  they  wiU  have  to  do.  Mr.  President.  You  will 
have  evc^rvbodv  employed  under  this  thing.  There  will  be 
no  more  uM^inplovment,  becau.^e  there  will  not  be  a  man  on 
the  livr-'  face  of  'he  earth  that  will  not  be  subject  to  go 
to  the  penitentiary  24  hours  after  you  get  this  thing  enacted. 
That  is  all  you  will  have  to  do.  Codes  and  rules  and  peti- 
tions and  memorials  are  to  be  prescribed  by  the  Presid.-n. 
and  the  Secretaries  and  the  Assistant  Secretaries  and  the 
supervisors  and  the  administrators  and  the  negotiators  and 
the  custodians,  and  you  wdl  have  to  run  to  the  dictionary 
to  find  titles  to  give  before  you  get  through  the  operation  ol 
thi-  bill.      ' fraught er  I 

Tx.k  about  adjourning  Congress!  Let  us  adjourn  now 
and  give  the  people  a  break.  Let  us  get  away  from  here 
right  now.  Let  u.s  adjourn  now.  while  the  people  have  a 
chance  to  .save  themselves  somehow,  maybe,  somewhere:  I 
do  not  t-now  Let  u.s  adjourn  before  we  put  them  under  any 
5uch  kind  of  a  propo.-ition  as  this  bill  contemplates. 

1.  •  me  read  a  little  b.t  mare  from  this  bUl.  I  have  not 
:..;.1  ii.uch  from  it  yet.  ,  . 

\V-  pet  i.iov,-A  here  to  administrative  agencies.  TIils  bill  is 
couched  m  rather  .simple  language.  Mr.  President.  I  want  to 
say  that  the  words  of  the  bill  are  very  simple.  I  read  an 
article  yesterday  which  said  that  these  articles  were  being 
written  in  .sar.ple  word-,  because  they  were  being  used  by  the 
various  and  sundry  agencies  that  were  writing  these  laws  as 


column  writers  for  the  newspapers:  and  by  breaking  the 
words  up  they  would  naturally  pet  that  much  more.  In 
ether  words,  if  they  wrote  in  one  of  these  feature  stories  the 
word  '•  circum.locution  ",  they  would  ret  only  50  cents;  but 
if  they  wr'"^te  m  there  "  in  a  roundabout  way  ".  they  would 
cet  ever  S2  for  the  same  words.  [Laughter^  So.  therefore, 
this  bill  com.es  out  in  .s-.mple  Lin.Eruage  if  it  docs  net  come  out 
m  anything  else.  You  can  tell  that  a  Senator  did  not  have 
much  to  do  with  :t. 

Now.  we  read  from  this  epistle: 

After  the  Pre'-Kirnt   shall  have  approved   ar.y  F'.^rh   rode— 

That  is  one  of  these  codes  ihey  are  going  to  get  up.  Who 
IS  pomg  to  write  and  prescribe  this  code? 

Some  morning  some  man  will  go  out  and  tack  up  on  the 
blackboard,  or  they  will  send  to  Lome  new^^paper.  or  they 
will  put  up  on  some  bulletin  board: 

.\-n';ce'  a::  people  er.i^i^ed  In  the  .-synthetic  manuraclure  of 
creara  cl;ee.se  shall  meet  at  such  '^nC  such  a  place  en  ihe  15th  day 
of  so-and-so. 

a:I  riEht.  There  is  a  notice  that  everybody  who  has  any- 
;h:ng  to' do  with  cream  cheese  ^hall  come  m  here.  That  is  a 
manufactured  commodity. 

Tiien.  a  little  bit  later,  they  \v;n  put  up  another  notice 
that  will  be  put  on  the  blackboard: 

Notlre:  Evcr^bodv  encaged  ir.  the  bubliiess  cf  n.ai~.ulaclunng 
:;:.k  .sausage  w'lli  ir.cel  at  Kuch-Li.nd-such  a  place. 

All  ri'^ht.    That  is  Code  No.  2. 

Another  notice  w:U  be  put  up  en  the  blackboard  the  next 
morning: 

Notice-  Evervb.-dv  engaged  In  the  busme.ss  of  manufacturing 
k-rlts,  grit  products,"  cr  rice  products,  will  meet  at  .so-and-so. 

And.  Mr,  President,  in  30  days'  time  the  ordinary  2-by-4 
little  man  wno  wants  to  do  anything  at  all  to  make  a  hvmg 
Will  have  more  than  40  meetings  that  he  will  have  to  go  to. 
if  he  is  going  to  participate  m  prescribing  a  code  for  the 
conduct  of  his  industry. 

Why,  the  httle  old  man  that  hauls  wood  when  it  rams, 
and  mavbe  cuts  wood  when  it  rains,  plants  potatoes,  plants 
cotton  plants  soybeans,  plants  a  httle  rice,  sows  a  few  acres 
of  peanuis,  goes  out  and  works  at  odd  times  m  a  sawmill. 
cuts  cro.ssties  30  or  40  days  out  of  the  year  when  he  has 
not  annhung  else  to  do— and  I  u.sed  to  do  that  kind  of 
tn,  "  -^-that  man  wiU  have  to  attend  at  least  35  or  40  con- 
ferences to  prescribe  a  code,  and  he  will  not  be  able  to  do 
anything  else  m  the  whole  year  except  attend  conferences  to 

j3re.scribe  codes. 

Of  course  nobody  is  going  to  go  to  those  code  confer- 
ences You  know  that,  and  all  of  us  know  that.  Nobody 
is  going  to  go  to  those  conferences:  and  if  they  did  go  tney 
would  not  know  anything  about  it.  They  would  not  know 
any  more  about  prescribing  one  of  these  codes  than  a  hog 
does  about  a  sidesaddle.  I  Laughter.]  A  few  men  will  go 
•n  the-e    and  they  will  have  a  code  written  up,  and  they 
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...  adopt  a  code.  That  code  probably  will  be  about  as 
big  as  this  book  here,  and  they  will  have  at  the  foot  of  it, 
-Anybody  violating  any  rule  or  regulation  contained  in  this 
code  shall  be  purushed  by  a  fine  and  imprisonment  at  the 
rate  of  S40  -,  or  •'  $200  ",  or  '•  sent  to  the  penitentiary  for 
''  years  ■•■  and  m  the  case  of  some  man  or  set  of  men,  it 
does  rot 'make  any  d^Cerence  who  they  want  to  punish; 
they  can  come  along  and  find  out  where  they  did  not  have 
the'p-oper  content  of  meat  or  the  proper  content  of  cereal 
in  their  sa'usage,  or  they  can  find  out  that  they  worked  too 
long,  maybe,  and  fine  them  or  send  them  to  the  pemtentiary 

on  account  of  it.  ,     .    ^     .        t       ♦v,« 

Tak'^    for    instance,    the    agricultural    industry:   In    the 

•  wmteriime  we  used  to  go  out  and  kill  the  hogs  that  we 
raised  m  the  woods  from  the  m.ast  that  grew  there,  beech- 
-uns  acorns,  and  things  of  that  kind.  We  let  the  hogs  run 
wUd  durmg  the  summ.ertime,  and  in  the  wintertime  we 
would  go  out  and  kill  them.  We  would  kill  the  fat  ones. 
and  we  would  mark  the  pigs.  We  might  work  all  night  and 
aU  day  there  in  that   particular  line   of   industry,   putting 

'i  up  the  meat,  grinding  the  meat,  saltin-   it  down  for   the 
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sximmertlme  mjc  .  ,j  the  bones  out  of  the  meat  Lo  and 
bebold.  that  is  an  industry  that  is  gom«  to  be  re^uUt«d  by 
a  code,  the  details  of  which  will  be  W  If  not  100  percent 
written  by  the  packing  industry;  and  we  will  be  In  a  condi- 
tion. Mr.  PreaMmt,  where  not  only  will  we  fail  to  correct 
the  condltians  we  are  now  siiflering  from,  but  they  will  be  a 
million  dmes  wane. 

At  present  we  go  and  take  a  bushel  of  peanuts  and  swap 
It  for  a  shoat.  and  the  man  who  has  no  peanuts  gets  aome 
peanuts,  and  the  man  needing  meat  rets  some  meat.  We  go 
out  and  take  a  bushel  of  peaches,  and  we  go  over  across  the 
lot.  over  to  some  neighbor  a  mile  or  so  away,  and  he  may 
not  have  any  peaches,  and  we  will  swap  those  peaches  in 
order  to  get  something  that  he  has. 

We  will  take  a  horse  and  swap  a  horse,  perhaps,  for 
Mmethlng  else.  As  bad  as  conditions  have  been,  the  one 
tUBK  that  has  made  it  possible  for  men  in  our  section  of 
the  country  to  lire  has  been  that  they  can  take  a  gallon  of 
alrup  over  to  their  neighbor  and  swap  it  for  a  sack  of  rice. 

Those  are  the  ways  m  which  we  have  to  live  down  in  my 
part  of  the  country.  We  could  not  get  any  help  from  the 
Government,  and  we  have  lived  from  hand  to  mouth.  But 
there  is  no  man  who  ever  passed  through  my  part  of  the 
State  of  Louisiana  who  did  not  somehow  or  other  find  a 
place  to  sleep  and  something  to  eat.  But  all  that  Ls  to  be 
eliminated.  A  rr.an  has  to  get  books  and  regulations  from 
Washington  H  A.ill  not  be  able  to  swap  what  he  raises 
for  something  else.  That  will  all  be  done  away  with  He 
will  not  be  able  to  do  anythmg  except  what  is  in  accordance 
with  the  code  approved  here  in  Washington,  and  he  dare  not 
even  go  out  the  front  door  to  take  his  breath  for  fear  he 
will  be  Ukety  to  violate  one  of  *h^'  n  i-  -  'hou.sands  of  regu- 
lationa  eootained  in  tlHae  coi>-  '*.:\  :.  a  ill  be  prescribed 
under  the  authority  of  law.  the  details  and  contents  of 
he  LS  presumed  to  know  at  all  hours  of  the  day  and 
It.    I  am  not  for  that  kind  of  a  thing. 

Mr  President,  to  show  that  I  am  not  speaking  out  of 
turn  and  that  I  have  not  overpainted  this  picture  one  bit.  I 
want  to  read  just  what  the  proposed  law  provides.  I  have 
not  overpamted  it — not  a  bit  I  have  not  even  let  it  approach 
the  pomt  where  I  couid  exaggerate  what  is  being  provided 
in  thjs  IflgtetaiMm.  It  Is  one  time  when  a  man  ooold  not 
exacvaata  tai  qseclfylng  the  pob&ibtiitieB  of  bans  under  a 
measure  of  this  kind 

Listen  to  this: 

Aft«r  th«  PTMkiaot  wXiail  have  a{>prov«d  unj  auch  cocle.  the  pro- 
VlBlolM  or  such  oocto  th&U  be  the  standards  ot  fair  competition  for 
muBh  trade  or  Industry  or  subdlvialon  thar«o/.  Any  violation  of 
MMh  standards  tn  any  transaction  in  or  aifecttng  interstate  or 
foreign  i  iiiiiililf  shall  be  deemed  an  unfair  method  of  rompetl- 
tioa  In  iiiiiilliwua  wtthln  the  meaning  of  the  Federal  Trade  Corn- 
Act,  as  ameoctod. 


A  man  will  have  to  get  hold  of  the  Ptederal  Trade  Com- 
missuxi  Act.  and  get  that  well  m  mind,  though  very  few 
men  In  the  Senate  have  a  complete  knowledge  of  it.  But 
that  is  not  half  of  it — that  Is  only  the  ^ra  -;t  part.  A 
man  wUl  have  to  take  mandatory  notice  ot  Li>e  contents  of 
then  eodes.  and  any  violation  of  any  one  of  these  eodes 
wtn  be  the  same  as  though  he  had  violated  one  of  the  pro- 
visions of  the  Federal  Trade  Comxniy:r   Act. 

Mr  CLARK      Mr    PiesMtePt.  win  Li;:  t-Miator  yield? 

Sir.  LONG.    I  yield. 

Mr.  CLARK.  I  should  like  to  call  the  attention  of  the 
Senator  to  the  fact  that  It  wsis  admitted  before  the  Finance 
OomnUttee  by  the  proponents  at  this  meajsure,  by  the 
aothors  of  It.  In  fact,  that  the  term  "  interstate  commerce  " 
in  this  title  practically  mcaQS  all  commerce,  because  of  the 
fact  that  Intrastate  ccrainerce  has  no  effect  on  interstate 
commerce,  and  therefore  imder  the  terms  of  the  measure  It 
would  practically  mean  a  dictatorship  over  intrastate  com- 
merce as  well  as  interstate  commerce. 

Mr.  LONG  Mr.  President.  I  had  understood  that  by  the 
enlarged  deflmtion  given  to  interstate  commerce  it  prac- 
tically included  all  hunxan  endeavor.  As  my  friend  from 
South  Carolina  used  to  say.  that  Is  the  "  genius  behind  this 
bin."    The  genius  behind  this  bill  is  that  everything  we  do 


in  some  way  or  other  finds  Itself  Into  tha  gqwent  of  intra- 
state commerce;  and  if  it  ever  reaches  intrastate  commerce, 
that  is  Interstate  commerce,  and  therefore  everything  one 
does  is  withm  the  terms  of  tUM  measure. 

Mr.  President,  those  who  drew  the  bill  did  not  stop  with 
specifying  Just  one  little  element  for  violation  of  which  they 
could  impose  a  fine.  They  went  on  and  took  another  slap, 
by  providing  that  anybody  who  violated  the  law  should  be 
punished.     Let  me  read  another  provision: 

(f>  When  a  code  of  fair  competit'on  ha.-?  lx>en  approred  or  pre- 
scribed by  the  President  under  this  title,  any  violation  of  any 
provlaton  thereof  in  any  transacUon  In  or  affecting  Interstate 
or  foreign  commerce  shall  be  a  mlademetLnor  and  upon  conviction 
thereof  an  offender  shall  be  fined  not  more  than  1500  for  each 
offenae.  and  each  day  such  Tlotatlon  continues  shall  be  deeflMd 
a  separate  oBcivie 

Mr.  President,  we  produce  simp  down  in  my  section  of  the 
country.  We  plant  cane  down  there.  We  manufacture 
sirup,  and  we  sell  that  sirup  all  over  the  country,  that  Is. 
all  around  the  neighborhood.  In  the  parish  from  which  I 
come,  by  reason  of  a  peculiar  condition  of  the  soil  there,  we 
produce  a  sirup  the  sweetness  of  which  is  equaled  nowhere 
else  in  the  whole  world.  I  Laughter.!  It  t)e?=5W':Ak^  the  spirit 
and  disposition  of  the  people  commg  from  th:i:  climate.  It 
is  a  peculiar  thing  that  In  the  old  parish  of  Winn.  La.,  our 
simp  contains  no  impurity  of  any  kind.  There  is  no  such 
thing  as  copper,  or  any  corrosive  content,  in  the  sirup  raised 
in  that  part  of  the  country.  It  is  such  a  good  class  of  si.nip 
that  nght  on  the  grotmd  the  natives  themselves  pay  as  much 
as  $2  a  gallon  for  it. 

Mr.  TYDINGS.  Mr  President.  I  should  like  to  say  that 
for  the  strup  we  raise  in  Maryland  the  natives  frequently 
pay  $3  a  gallon.     (Laughter] 

Mr.  LONG.  Mr.  President.  I  will  not  yield  further. 
[Laughter.)  I  was  attempting  merely  to  Illustrate  my  point. 
Let  us  take  the  Senator's  State  of  Maryland  or  my  State. 
We  produce  a  sirup  in  Louisiana  which  we  sell  for  $2  a  pal- 
Ion.  Let  us  say  that  a  man  needs  a  sack  of  meal  There 
is  not  much  money  around  that  part  of  the  country,  maybe 
everybody  is  broke;  but  a  man  will  go  and  buy  a  couple  of 
bushels  of  meal  for  a  bucket  of  sirup.  The  farmers  will 
swap  among  themselves.  Then  the  man  who  gets  that  meal 
will  take  It  to  the  gm  on  Saturday.  In  connection  with  the 
gin  there  Is  in  that  part  of  the  country  a  corn-grinding  out- 
fit, where  they  grind  up  corn  and  grits.  We  will  take  a 
bucket  of  sirup  and  swap  the  bucket  of  sirup  for  a  couple  of 
bushels  of  com  and  take  it  to  the  gin  and  grind  it  up  and 
come  back  with  the  meal  I  wonder  if  the  Senator  from 
Tennessee,  who  Is  doing  me  the  honor  to  listen  to  what  I 
have  to  say,  has  ever  gone  to  one  of  those  gms? 

Mr,  McKELLAR.     Many  a  time. 

Mr.  LONG.  Then  the  Senator  knows  something  I  did 
not  know  he  knew  We  all  go  to  these  mills  and  grind 
up  the  com.     We  swap  the  sirup. 

According  to  this  measure  before  us.  we  could  not  make 
that  kind  of  a  trade,  because  the  sirup  man  would  be  under 
a  code  prescribed  for  sirup  and  the  sugar  man  would  be 
under  a  code  prescribed  for  sugar.  The  sirup  would  have 
a  price  placed  on  it.  and  the  sugar  would  have  a  price 
placed  on  it.  The  methods  by  which  the  sugar  was  made 
would  have  been  prescribed  by  a  code.  There  would  be  a 
Cine  if  the  product  did  not  contain  certain  elements  which 
the  code  found  to  be  necesMiry  tn  its  manufacture,  and  a 
man  would  do  well  if  he  got  his  sirup  made  at  all  without 
having  to  go  to  jail.  Then  he  could  not  market  it.  because 
the  man  who  had  corn  would  run  into  competition.  He 
not  only  would  have  to  comply  with  the  regulations  for 
the  manufacture,  but  he  would  have  to  comply  with  the 
price-fixing  regulation.s.  and  It  would  become  a  matter  of 
almost  impossible  negotiation,  under  the  varieties  of  code* 
we  might  reasonably  anticipate  would  come  through  tbe 
enactment  of  this  proposed  measure. 

•nie  Preeldent  Is  authorlflMl — 

Mr.  President,  all  these  sections  start  off  with  the  words. 
'*  The  President  is  authcrrlzed."  Hereafter  I  will  eliminate 
the  first  4  or  5  words  when  I  read  these  sections.     Just 
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for  the  sake  of  brevity,  I  will  eliminate  hereafter  reading  \ 
the  useless  term,   '  The  Prrsident  ls  authorized  "  to  do  some- 
thing.   I  read  it  now  for  the  last  time: 

The  President  Is  authnrt7Pd  to  er.tor  Into  aerpempnt.s  with,  and 
to  approve  voluntary  &^rven\ents  between  and  niiioni;,  persons 
engaged  In  a  trade  or  Industry,  lalx^r  uivunizutions.  and  trade  or 
Industrial  organizations,  associations.  .  r  tiriup.-,  relaimg  to  any 
trade  or  industry.  If  in  his  Judgments— 

They  need  not  put  in  the  "  m  his  judgment."  Let  us  wipe 
that  out.  because  the  President  i.i  the  judge  whether  "  in  his 
judgement  "  there  i:>  or  not. 

If  in  his  Judgment  such  agreements  will  aid  in  eriectuating  \.hv 
policy    of    this    title    with    r^^pect    to    trunsactluns    In    or    afTectlne 
Intenitate   or   foreign   commerce    and   will    be   consistent    wuh    the 
requirements  of   clause    {2)    ot   subsection    (a)    ol   section   3    .or   a  , 
code  of  fair  competition.  | 

(At  this  point  Mr.  Long  sugRcsted  the  absence  of  a  quo- 
rum, and  the  roll  was  called,  following  which  Mr.  Long 
yielded  to  Mr  Fletcher  and  Mr.  Byrnes  for  the  considera- 
tion of  Senate  Resolutiuii.s  97  and  93,  which  appear  under  the 
appropriate  headinK'-  ' 

Mr.  LONG.     Mr    Prr.sidont,   I   have  wanted   to  see  some 
of  the  provisions  of  the  ponding  bill  enacted.     I  am  anxious 
to  see  the  public-work.s  feature  of  the  bill  enacted,  though 
I  think  some  modifications  ought   to  be   made   to   it;    but, 
in  principle.  I  should   like  to  see  a  public-works  program 
adopted.     Again,  however.  I  remind  the  Senate  that  in  order 
to  carry  out  this  fust  propo.sal  we  are  once  more  departing 
from   our   platform.     I    want   to   say.   Mr.   President,   I   am 
trying  to  keep  withm  the  terms  of  the  party  platform.     I 
have  not  heard  anybody  contending  at  all  that  in  suspending 
the  antitrust  laws  we  arc  not  anj-thing  like  standing  still; 
even  at  the  best  we  ure  not  standing  as  near  the  antitrust 
law  as  we  were.     I   understand,  from  all  the  documents  I 
have  read  and  all  :he  debates  I  have  ever  heard,  that  the 
purpo.se  of  the  antitrm^t  law  was  to  prevent  the  concentra- 
tion of  wealth  into  :i  few  Jiands.     The  Senator  from  Idaho 
[Mr    B(  HAH'  ha.s  brouuht  that  out;   the  Senator  from  New- 
York    .Mr     Wagnek;    h:i.<    brought    that    out.     The    Senator 
from  New  York  says  to  me  that  the  law  has  not  worked. 
No.     Why''     It    has    i^.ot    worked    because    we    made    tho.se 
whom  the  law  wa.-^  supposed  to  regulate  the  masters  of  the 
laws;  becau.se.  Mr    Prehident,  everybody  knows  that  we  have 
been  just  as  silent  in  the  enforcement  of  that  law  as  it  is 
possible  for  a  government  to  be.     Not  only  that,  but  because 
when  the  Supreme  Court  of  the  United  States  put  the  rule 
of  reason  into  the  Staridard  Oil  case  we  did  not  immediately 
call  the  Congress  into  se.ssion  and  provide  by  law  that  the 
rule  of  reason  wai-  not   a  part  of  the  antitrust  law. 

Why  did  not  *!:e  antitrust  law  work''  The  Senator  from 
New  York  'M-  Wmnkr]  must  evidently  know.  It  i.s  be- 
cause the  .'^>;;.:t  :ii(  C  urt  of  the  United  States  in  five  sepa- 
rate opinions  h.id  liehi  that  there  was  no  such  thing  as  a 
"  rule  of  reason  '  urvier  the  common  law  wTitten  into  the 
antitrust  law.  but  that  every  restraint  of  trade  was  a  viola- 
tion of  the  antitrust  law  and  punishable  by  fine  and  im- 
prisonment. 

But  lo  and  bthold,  when  that  had  been  .so  interpreted 
time  after  time,  there  came  along  a  national  campaign  and 
it  was  said  that  biK.  stalwart  champions  of  the  Republican 
Party  had  promi.sed  the  financiers  and  industrial  magnates 
of  the  East  that  they  were  going  to  modify  the  antitrust 
law.  After  'lie  .jrction  had  been  held  and  Mr.  Taft  was 
elected  President  of  the  United  States  they  came  right  here 
to  the  Congre.ss  and  introduced  a  bill— when  Mr.  Taft  was 
President,  in  1910  and  provided  in  that  bill  that  there 
should  be' a  common-law  rule  of  reason  in  the  antitrust  law. 
The  Judiciary  Comrntttee  of  the  Senate  in  the  year  1910 
submitted  a  statement  saying  that  in  five  decisions  of  the 
Supreme  Court  that  Court  had  distinctly  held  that  no  such 
thinrr  a^  a  rule  of  reason  should  be  in  the  law  to  weaken  it. 
and'lif  romm.ittee  would  not  even  report  a  bill  out  weaken- 
ing the  antitniM.  law  by  writing  the  rule  of  reason  into  it. 
But  notwithstanding'  that  decision,  the  Supreme  Court  of 
the  United  State.s  was  stacked  and  packed  in  order  that  a 
ca-p  rmyht  bt>  taken  before  the  United  States  Supreme  Court 


to  get  It  practically  to  nullify  the  best  part  of  the  antitrust 
law. 

We  had  five  decisions  on  the  bonks  rendered  by  the  United 
States  Supreme  Court,  each  one  of  which  had  decided  that 
there  was  no  such  thing  as  a  rule  of  reason  m  the  anti- 
trust law;  and  yet  with  Congress  refusing  to  amend  the  law 
on  the  ground  that  it  would  not  wTite  the  rule  of  reason 
into  the  law  m  order  to  nullify  the  law,  the  Supreme  Court 
of  the  United  States  m  the  Star.dard  Oil  Co.  case  wrote  a 
little  something  to  the  effect  that  it  had  to  be  interpreted 
according  to  the  rule  of  reason,  and  according  to  the  rule 
of  reason  they  held  the  United  States  Steel  Corporation  was 
not  even  a  trust. 

A  few  days   after  I   became   a   Member  of  the   Senate   I 
introduced  a   bill  providing  that   the   Supreme-Court-made 
law  on    ■  the  rule  of  reason  "  in  the  antitrust  law  .should  be 
wiped  out,  as  it  had  been  held  by  the  United  States  Supreme 
Court   theretofore   that   every   restraint   of   trade   would   be 
prohibited  by  law  of  the  United  States.     That  bill  has  never 
come  out  of  the  committee  up  to  this  time.     It  died  with  the 
Seventy-second   Congress.     I    had    planned    to    introduce    it 
again,  but  I  saw  it  would  be  futile  and  that  the  best  chance 
I  would  have  would  be  to  try  to  tack  it  on  to  some  other 
measure  that  would  come  before  the  Senate,  and  to  do  that 
on  the  floor  of  the  Senate.     I  have  never  yet  found  a  pro- 
pitious moment  when  I  thought  I  would  succeed,  and  that  is 
vvhy  I  have  not  introduced  it  in  this  session  of  the  Congress. 
That  IS  what   we  ought   to  have   done.     The  Democratic 
Party  pledged  itself  to  make   the  amendment   that  I  pro- 
posed  when   It  said  it   was   in   favor   of   strengthening   the 
antitrust    laws.     But    after    all    that    we    are    told    by    my 
distinguished   and   learned   colleague   from   New  York    [Mr. 
Wagner],   learned   in   the   letter   and   learned   in   the   spirit 
of  the  law,  that  the  antitrust  law  has  failed,  and  therefore 
we  will  take  the  bars  down  and  we  will  have  a  soviet  council 
prescribing  the  rules  of  conduct  for  the  operation  of  each 
and  every  profession  and  trade,  pursuit  and  livelihood  that 
is  known  to  any  kind  of  region  or  section  of  the  whole  coun- 
try.    In  doing  that   we  will  tear  down  the   antitrust  law.-?. 
We  will  permit  the  big  mian  here  to  go  into  a  combination 
with  a  buj  man  over  there,  and  they  will  decide  how  much 
they  will  pay  for  various  com.m.odities.     Tliey  will  not  only 
decide  how  much  they  will  pay  for  the  raw  materials,  but 
they    will    decide   how    much    they   shall    receive   for   them. 
The  man  at  the  bottom,  who  consumes,  is  entirely  left  out 
of  the  picture.    He  i.s  .subjected  to  codes,  rules,  and  precepts, 
under  which  his  business  and  livelihood  are  to  be  regulated. 
He  cannot  depart   from  any  one  of  them  which  has  Presi- 
dential  .'approval,   and  therefore  all  such  men  are  entirely 
lost  sight  of  ;n  this  kind  of  legislation. 

Somebody  comes  arcund  here  and  says  that  this  thing 
has  the  approval  of  certain  people  who  are  al^Iiated  with  the 
industry.  I  do  not  care  if  it  has.  It  is  said  that  it  has  the 
approval  of  some  of  the  jjeople  who  are  working  in  the 
industry.  Tins  past  Sunday,  coming  from  New  York,  I  was 
in  conver.sation  with  certain  men  coming  down  here  to  advo- 
cate the  passage  of  the  bill.  They  told  me  of  certain  fea- 
tures they  wanted  to  write  into  the  measure,  and  I  could  see 
no  reason  why  that  should  not  be  done.  I  had  no  idea  that 
we  were  ever  contemplating  this  kind  of  legislation.  I  had 
no  idea  in  my  mind  that  the  Democratic  administration  was 
contempating  anything  of  this  kind. 

This  morning,  when  the  junior  Senator  from  Virginia  [Mr. 
BvRDl  walked  over  to  me  and  a.sked  nie  if  I  was  in  favor  of 
the  provisions  of  the  bill.  I  told  him  I  expected  to  support 
them,  and  upon  his  simply  stating  to  me  what  the  provi- 
sions of  the  bill  were  and  of  the  title  of  which  I  am  now 
.speaking,  I  could  not  believe  the  Senator.  I  told  him  evi- 
dently he  must  be  mistaken;  that  certainly  there  was  no 
.such  legislation  contemplated.  I  knew  we  had  gone  to 
awful  lengths,  but  I  had  no  idea  the  junior  Senator  from 
Virginia  was  correctly  giving  me  the  picture  of  what  is 
contained  m  this  title.  But,  lo  and  behold,  when  I  read  it 
I  could  not  believe  my  eyes.  I  could  not  believe  my  eyes, 
Uiat  we  would  come  here  with  such  provisions  as  these  writ- 
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ten  into  a  bill  thAt  is  auppotd  to  be  a  public  works  bilL  If 
Oiniliin  want  to  ahift  hours  of  labor  and  keep  productkm 
op  with  rcirwMmpHon.  ibere  k  a  way  to  do  it  witbont  «nact- 
tDC  Into  law  aaj  meh  meoatroaity  as  this. 

Thincs  have  come  down  to  the  point  that  if  a  man  wants 
lo  be  fed  be  has  to  tea  bUncelf  into  slavery.  In  other  words. 
\tt  order  to  get  anj  dMrttNition  of  the  blessings  of  the  Lord 
in  the  way  they  are  made  here  by  humanity,  a  man  has  to 
■ail  UUmeU  into  a  ■ovcnunental  slavery  and  lnk>  such  otba 
tutmm  «f  iliTrrT  fts  were  never  before  coatOBpiftled  ftt  •&. 
We  have  been  offered  a  slavery  as  a  means  by  which  we  can 
pi(  meat  and  bread  to  eat.  and  we  do  not  even  have  a 
guaranty  of  the  meat  and  bread  even  though  we  do  become 
ilavva.  TlMiw  was  one  good  thing  about  the  old  slave  i|«- 
ton  before  the  sixties,  axxl  that  waa  that  a  man  owning  a 
slave  had  to  feed  him.  A  man  was  under  oMtgation  to  feed 
and  clothe  his  slaves.  Under  the  proposal  contained  in  this 
UU  tt  is  pretended  tliat  this  is  aometliing  that  is  going  to 
matt  It  posalblr  to  feed  the  American  people,  but  there  is 
noC  anythlv  under  the  living  sun  in  the  form  of  guaran- 
ties except  that  we  are  asked  to  authorize  the  President  to 
unaiV  the  antitrust  laws  and  have  a  system  of  codes  running 
tiM  country.  No  longer  are  we  to  be  regulated  by  a  sysiexn 
J  oC  law.  the  rnmtitwtinn  and  laws  of  the  United  States,  the 

^  oocMtltution  and  laws  of  the  States  of  the  United  States. 

That  It  ail  to  be  wiped  out.  What  we  are  having  now  Is 
ipse  dixit,  codes,  rtiles.  negotiations,  approvals,  orders,  book- 
lets, pamphlets,  and  a  thousand  and  one  various  and  sundry 
tfaiacs  that  are  to  be  promulgated  throtighout  the  country 
and  which  are  to  stand  instead  of  and  above  all  the  laws 
of  the  country  and  ot  ttM  BUim. 

What  is  to  become  of  mj  State?  Why.  .\l .  i '  •  iiident.  this 
law  has  in  it  something  that  our  State  government  by  its 
constitution  restricted  and  proiUtoUed  the  Ooveroor  and  the 
legislature  of  the  SUte  fr<Mii  dolnf.  We  have  not  only 
been  asked  in  this  Mil  to  abolish  State  rlghu.  but  lo  and 
bibold.  we  have  provided  authority  in  boards  and  in  COB- 
mlsslons  and  in  administrative  agervrles.  we  have  given 
into  the  hands  of  custodians  and  negotiators,  we  have  landed 
the  people  in  the  hands  of  appointees,  and  in  the  hands  of 
appointees  of  appointees,  giving  them  authorities  that  are 
denied  even  to  Qoveroers  and  legislatures  of  the  States, 
even  withm  the  confines  of  a  State. 

In  the  State  oi  l<ouieiana  there  is  a  conatMattaiud  pro- 
vMon  that  the  tegialature  of  the  State  caa&ot  pMBcrlbe 
certain  laws  affecting  labor.  That  is  in  the  constitution 
of  my  State  and  was  one  of  the  things  I  had  to  meet  when 
I  was  Governor  of  the  State.  I  had  to  bear  In  mind  that 
tJhere  was  a  constitutional  limitation  to  that  effect.  Yet  we 
have  decided  here  in  this  bill  that  we  are  goin«  to  lei  eoBae 
one  go  into  the  absolute  provinces  of  the  States  themselves 
and  promulgate  rules  and  codes  and  articles — from  what 
and  for  what?  Who  knows?  Who  knows  whether  the 
board  to  which  a  man  must  make  his  plea  will  be  in  Wash- 
ington or  will  be  in  the  principal  city  of  the  State  or  will 
be  located  in  every  county  of  the  State?  If  we  are  golDC 
to  tasve  any  such  thing  as  this  for  the  law,  it  is  going  to  be 
necessary  that  the  public  be  made  aware  of  the  law  and 
be  made  cogiuzant  of  the  terms  and  provisiorvs  of  the  law. 
it  is  BOt  soins  to  te  possible  to  have  a  law  of  this  kind  that 
Is  aDiBt  to  istniste  every  phase  of  livelihood  and  induatry 
and  agriculture  and  commerce  and  everything  else,  and  not 
bnng  it  to  the  attention  of  the  people. 

Who  IS  going  to  make  it  possible  to  understand  aU  these 
provisions  and  codes  under  which  they  are  going  to  be  work- 
ins?  That  IS  what  I  call  upon  the  United  States  Sesale  to 
decide.  If  a  thing  like  this  had  been  proposed  in  ordinary 
days,  we  would  have  hesitated  many  hours  and  days  and 
vsaks.  I  feel  confident  a  thing  of  this  kind  would  not 
bsve  reah'^d  the  front  door  of  the  coainiittee  in  many 
BBonths.  <  ■  i.  :or  respectable  hearing  or  oopskiemtion.  It 
would  have  been  so  obnoxious  to  the  ears  of  any  talented 
'<..». I. uaIc- r  thi*  ^.f  woMJd  not  ha-^*  :•  ij»'  ' I'u'  suggestion  of 
i.    :.  pr. .  -i'e,  let  slODe  in  ,.  .    .  N-  -r  would  a  man 
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people  to  set  at  naught  not  only  all  we  had  promised  theoii, 
iMt  tte  rules  of  order  and  Imwlammtai  regulations  we  have 
besB  respecting  and  sdherlnc  to  long  even  before  ve 
adoDlsd  the  Ooostltution  of  the  United  States,  long  before 
we  erer  heard  or  anyorw  else  ever  heard  of  or  saw  the  Dec- 
laration of  Independence  promulgated  In  1776.  Long  be- 
fore that  men  believed  they  had  the  right  to  hew  their  liv- 
ing out  of  the  ground  and  out  of  the  forests  of  the  country, 
and  not  to  be  under  some  potentate  who  set  himself  up 
above  all  law  to  determine  whether  that  man  had  complied 
with  a  code  of  a  certain  kind. 

I  read  further  from  this  document  some  of  the  many 
things  that  we  promised: 

We  Advocate  a  flrm  torelgo  poltcy     *      *     *  : 
Intanaatlonal  •greezxkesta  tor  reduction  of  armaments     *     *     "  : 
We  oppoM  caxioaiatioa  ot  Um  dsMs  owlag  to  th»  United  SUtea 
by  foreign  nations: 
We    adrocate    Independence   for   the   Ptiillpplnea     •      •      •  : 
aimpliflcaticta  oi  legal  prooectur*. 

Do  you  know  what  you  have  done  by  this  bill.  Mr.  Presi- 
dent? The  ordinary  little  man  does  not  know  anjthing 
about  any  Umted  States  court.  You  have  given  the  United 
States  court  here  Jurisdiction  to  try  every  case  that  has  ever 
been  heard  of  in  the  realm  of  human  actnity  The  ordi- 
nary little  man  who  comes  before  the  Federal  court  is  scared 
to  death.  You  indict  the  ordinary  little  old  man.  and  take 
him  a  few  hundred  miles  away  from  home,  or  50  miles  away 
from  home,  and  stand  him  up  in  a  Federal  court  before 
Judges  and  district  attorneys  and  Umted  States  marshals 
that  he  has  never  seen  before,  and  he  Is  scared  out  of  his 
wits.  He  Ls  in  position  almost  to  siirrender  everything  he 
has. 

I  remember  when  first  I  was  a  lawyer,  and  went  to  try  my 
first  case  in  a  United  States  court.  Why,  I  felt  like  I  was  on 
foreign  soli  I  shivered  in  my  boots,  even  as  a  lawyer,  to  go 
mto  a  United  States  court.  Yet  here  we  are  proposing  to 
ensot  g  law  that  puts  it  in  the  power  of  these  Uttle  2-by-4 
potentates  that  are  to  administer  it  to  go  out  atul  have 
the  United  States  attorney  hale  a  whole  community  before 
the  United  States  court,  and  take  them  a  hundred  miles 
away  from  the  place  where  they  were  bom  and  reared,  to  be 
tried  on  these  httle.  insignificant  charges  that  are  going  to 
be  lodged  against  them  by  the  administration  of  an  act  that 
wipes  out  the  antitrust  law. 

Why.  it  is  an  outrage  to  do  a  thing  like  that.  Instead  of 
conferring  more  Jurisdiction  upon  these  United  States  courts. 
we  ought  to  be  taJung  away  some  of  the  Jurisdiction  tiiqr 
have.  These  Ui^ted  States  courts  have  been  alkmed  to 
reach  out  and  take  over  jurisdiction  to  try  people  for  the 
most  trifling  offenses;  and  now  we  propose  under  thi.*^  bill 
to  enlarge  the  jurladicti<Mi  of  the  ^deral  courts  to  a  point 
where  the  man  who  is  making  sirup,  or  the  woman  who  is 
packing  a  few  Uttle  sausages,  or  the  poor  devil  who  Is  '^?**Tg 
down  a  little  meat,  or  the  man  who  is  starving  and  who 
takes  a  sack  of  nee  and  swaps  it  with  somebody  m  order  to 
get  a  few  pounds  of  lard  or  a  little  meat — that  kind  of  a 
man,  Mr.  President,  who  is  not  acquainted  with  all  the  pages 
and  pamphlets  and  codes  that  are  adopted  by  these  monopo- 
listic interests  that  come  in  under  the  approval  of  the  Gov- 
ernment to  wipe  out  the  antitrust  laws,  the  man  who  does 
not  offer  his  product  for  sale  at  the  price  at  which  they  ssF 
it  (ttight  to  be  offered,  the  man  who  docs  not  exciiange  it 
only  for  money,  if  they  say  so — that  kind  of  a  man.  and  his 
wife  and  his  children,  are  to  hold  themselves  every  night 
and  every  day,  without  its  being  possible  for  them  to  know 
j  what  is  in  the  law.  subject  to  arrest  arxl  to  be  tried  before  a 
I  Federal  court  hundreds  of  miles  away  from  where  they  live! 
T^ik  about  tyranny!  This  is  the  most  tyrannical  law 
that  I  have  ever  seen  proposed  since  I  have  been  in  the 
United  States  Congress.  Talk  about  oligarchy  or  anarchy 
or  monarchy  or  any  other  form  of  government!  There 
has  asfrer  been  anything  so  detestable  and  so  reprehensible 
as  tills  measure  that  metes  criminals  out  of  pcBOtKally 
the  entire  American  people.  Think  of  our  standtag  lure. 
•ii  ^!.at  is  supposed  to  be  a  free  day  in  the  American 
,  Government,  and  voting  for  any  such  thing   as  this! 


1933 


CONGRESSIONAL  EECOKD— SENATE 


5183 


T^;  tt  i'^  xhat  we  are  oomp^^ainin?  of  here.  I  am  trying 
to  get  ':p  Democratic  sentiment.  I  am  trying  to  call  back 
DemfH-ats  to  the  faith  of  Uie  fathers  and  to  our  own 
promises. 

INVESTIGATION   BY    B.^NKTNG   AND    crRRENCY    COMMITTEE— FXTEN- 

SION    OF    .MTHORITY 

During  the  delivery  (  f  Mr   LONG'S  sp€-ech. 

M-     i:r:TCTIER      Mr.   Pre.'^ident.  wiU  the  Senator  yiCid . 

The  Pi^KSIDINO  OFFICER.  Does  the  Senator  from 
Loui.'^ianu  v;.  :d  :.:    •!.•■  Sir.iior  from  Florida? 

M-    I  (^N(},     I  y-'id 

M:     FLFTCHKll      Mr.   President,   as   is   well   knoM^Ti,   the 

err 'e    nn    Banking    and    Currency   is    proceedmg    with 

xhr  h'Mrr.t's  b-ini'  conducted,  and  the  authority  of  the 
cnr-r  :••'••'  h;i->  bf -n  .  hallenecd  in  certain  respects.  A  reso- 
Iti-.-ii  !ia>^  btnn  rrrpared  which  I  should  like  to  have  act^d 
nn  i.rw  I  a^k  i!nar.;m(-us  con.sent  to  submit  the  resolution 
at  tb.:^  t::nc:  and  I  further  a.-^k  unanimous  consent  for  its 
unmrdiat^  con.-^idcrat ion.  in  order  that  we  may  proceed  with 
tl.r  b.earings  in  r^r'^pcr  order. 

The  PRESIDl-NQ  OFFICER.  The  Senator  from  Florida 
a.'^k.'^  unanimous  c^nsf r.t  for  the  unmediate  consideration  of 
H  i»"-n!'ition.  wh.cb.  will  be  read. 

Mr  M.  KEELAR  Mr.  President,  just  a  moment.  May  I 
a.'^k  'h'  .'Senator  if  the  resolution  provides  that  the  com- 
Mi:-:.-.  ::i.iv  ^o  -r.to  tiie  tax  returns  of  the  gentlemen,  mem- 
bers i>f  {hr  firm  of  J  P.  Morgan  L  Co.,  who  have  been  before 
the  c'^mniit 'pp'' 

Mr     FT.ETCHER.      The    resolution    gives    the    committee 

am^;-'  ;•  ••ver,  ,     ,    . 

Mr    M  KELLAR.     Then,  I  think  it  ought  to  be  adopted, 
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..^  :r.prj-r-tax  rctu^-s  of  anybody  whn  has  been  before 
mc  r.  -inifrp  cr  who  may  be  railed  before  it  m  the  future? 
\Mr,  FLETCMER.     This  resolulicn.  together  with  the  reso- 
lu*:':.-  I'.rrc'tui'-.T'e  a.lopted.  pives  such  authority. 

M'-  I  DILI  I  hrard  no  mention  m  the  readmfT  of  the 
resolution  of  authority  to  go  inio  income-tax  matters. 

Mr.  FLETCHER.  The  resolution,  including  the  authority 
which  the  cc^nimiltee  now  have,  i^  bread  en^u^h  to  cover 

all  that. 

^L-.  M-KELI-AR.     Mr.  President 

Mr  DILL.  Just  a  m.omcnt.  Do  the  resolutions  already 
adopted  l-ivc  the  ccmmittee  authority  to  go  into  mcome-tax 
returns  of  any  person  or  firm  \\ho  may  be  called  before  the 

commuttee? 

Mr.  FLETCHER.     There  is  a  joint  resolution,  as  the  ben- 


atcr  will 


and  1  l.a^l•  n^i  cbjfction  to  it.  i 

^L'    FLETCHER      It  Rives  the  necessary  power;  but  docs 

T  rt  auc!  \frv  r:.:i.  h  to  the  authority  we  already  have. 

Mr    NLNARV      Mr    President.  I  ask  that  the  resolution  , 

'  "-III  'ch  efClrrk  :-a(!  the  resolution  «Silcs.  97^  submitted 
by  M:  FiETiiiBH  :n  b.half  of  himself  and  Mr,  Steiwer.  as 
follo'.si. 

Hi- solved.  That  tha  Committee  on  Bar.klng  and  Currency,  or  any 
duly    authorized    subcommittee   thereof,    in    addition    to    and    tsuj'- 
plementing    the    authority    granted    under    Senate    Resolution    84 
BeTenty-aecoud  Congress,  agreed   to  March  4,   1932,  and  continued 
and  Bupolemented  by  Senate  He.vDlutlon  239.  Seventy-second  Con- 
Kfess    agreed    to   June    -l      n.-'^     Senate    Re.solutlcn    3,1.   Seventy-  ^ 
Lcond  Congre«»,  ngree.l   •  ^  r.  '..ua.-y  28,  1933;   and  Senate  Resolu-  | 
tlon  56    Seventy-third  Com-.'^-^    u,:reed  to  April  4.  1933,  sha.l  na".e 
authority  to  Investigate  ai.y   t:.a..-art;o:  s   or   activities  nTit.r u:    .o 
any    sale,    exchange,    purchase,     iLcqui&.t.on,    borro^nng.     .  nu...^ 
financing.  Issuing,  dlstrlbutln*:;    or  otl,er  disposition  o..  or  .,.-.i..:.^- 
in,  securities  or  credit  by  any  perse  n,  firm,  partnership^  con.pai.. 
MKKlatlon,  corporation,  or  other  entity,  and  or  any  other  ac.s  or 
operations  of  any  one  or  more  of   them  or  oi  agents,  a....  a..;-,  or 
■ubsldlarles  ot  any  cne  or  more  of  tl.cm  or  of  any  ent.ty    norpo- 
rate  or  otherwise)    directly  or    indirectly   controlled   or   in..uenced 
by  any  one  or  more  of  them,  which  may  afTect  or  bear  upon,  either 
directly  or  Indirectly,  any  of  the  fore^-oing  transactions  or  ucii%-i- 
tles      Such  investigation  shall  be  made  with  a  view  to  recommend- 
ing necessary  legislation  under  :>.e   ti-.Mng  po-*-er  cr  other  Feacral 

^Por"the  purpose  of  this  res^v.ution  the  committee,  or  any  duly 
authorized  subcommittee  Uiereof.  is  authorized  to  hold  such  hear- 
inira  to  sit  and  act  at  such  times  and  p.a<.es.  eitner  m  ..^e  D..,t..ct 
cS^olumbla  or  elsewhere,  during  the  first  sr.sslon  of  the  Seventy- 
third  Congress  or  any  recess  thereof,  and  uiitU  the  tcrm:n.-i.ion  of 
the  first  Vegular  session  the-of,  to  employ  such  o^.^ei.  and 
clerical  stenographic,  and  other  u^s..stant.s,  to  require,  by  .^  .bpena 
or  othe4^  the  attendance  of  such  •,vitne,':.ses  and  the  production 
aLd  imo^  indlng  of  such  books,  papers,  and  documents,  to  admm- 
teter  S  oathi,  and  to  take  such  testimony  and  to  make  such 
Sminditures  as  It  d^-ms  advi.siible  The  cost  of  stenographic 
^1??^  to  retort  sue:.  :.- ..r-.r..-s  sh:.!!  not  be  in  excess  of  25  cents 
?^rhTird?ed  words  The  .  xix-nses  of  the  mvesti'^ation  authorized 
h^  th^srSlutlon  shall  be  paid  out  of  the  sum-s  heretofore  or 
SJr^ter^i^e  avatfable  for^  t.be  investigation  authorized  under 
sl^e  Re^lutlon  84.  Sevent. -second  Congress,  as  continued  by 
S?  rrsoYutlons  above  speclf.ed  -nd  by  this  l^:^^^^J^'^^ 
thorltv  conferred  by  Senate  Resolution  84.  Se%enty-secona  con 
g?eM  'as  contlnued'by  such  resolutions.  ^^^  J^'I}^^^'.^'^^ 
termination  of  th«  first  retnilar  se.s.ion  of  the  oeventj -.a..d 
Congress 

The    Pi-lFSlDTNCi   OFFICER.     Is   there   objection  to   the 
present  cons.d.rai.  :i  of  the  resolution?  ^    ^ 

Mr   DILL      Mr   P:,.>:dcnt.  do  I  understand  thac  tac  ^  w.u- 
ing  of  the  resolution  gives  the  committee  lull  authority  t^ 


remember,  giving  the  committee  the  power  to  go 
mto  income-tax  matters. 

Mr  UILL  But  there  is  some  question  as  to  whether  the 
comnnttee  have  that  authority,  and  I  have  heard  nothing 
m  the  resolution  that  gives  the  committee  any  greater 
authoritv  than  it  now  possesses. 

Mr  FLETCHER.  I  think  there  is  no  question  that  the 
committee  have  the  authority:  but  in  the  joint  resolution 
provision  is  made  that  hearmgs  and  examinations  must  be 
m  executive  session.  That  is  one  of  the  limitations  of  that 
resolution, 

Mr.    DILL.     Does    the    pending    resolution    remove    that 

limitation? 

Mr,  FLETCHER.  It  does  not  absolutely  remove  it,  but 
we  think  we  can  get  at  the  facts  under  the  pending  reso- 
lution which  will  lead  to  a  thorough  understanding  of  the 

.situation. 

Mr  DILL.  Why  .should  there  be  any  doubt  about  It? 
There  ought  not  to  be  any  doubt  under  the  pending  reso- 
lution a.s  to  the  authority. 

Mr.  FT.ETCHER.  That  is  what  we  arc  tryinfj  to  cover 
bv  the  resolution, 

Mr  BARKLEY,  Mr.  President,  if  the  Senator  from  Flor- 
ida Will  vield  for  a  moment,  it  will  be  recalled  that  under  the 
iricor.ip  tax  law  mcom.e-tax  returns  m.ay  not  be  made  public 
cxtept  under  certain  circumstances  and  by  certain  agencies. 
The  committees  of  the  Congress  have  the  power  to  examine 
into  income-tax  returns,  but  a  resolution  of  the  Senate 
cannot  repeal  the  law  with  reference  to  them.  All  we  seek 
1  in  th>s  lesoiuiion,  is  to  get  the  authority  to  examine  wit- 
rei.sc<  w  th  respect  to  their  income  taxes,  but  it  is  not 
J."  r-,n:;vatod  tiiat  the  income-tax  returns  themselves  .shaU 
bf' mad'e'^publ.c,  because  we  cannot  do  that  under  the  law 
bv  s/inplv  adopting  a  resolution  of  the  Senate. 

\f-  DILL  I  heard  no  reference  to  the  income-tax  re- 
turns in  the  re.-oluLion  as  it  was  read,  and  that  is  why  I 
asked  the  question. 

Mr,  FLETCHER.     The  reference  in  the  resolution  to  the 
"^'     t   „f  tlic  taxing  power,  I  think,  covers  it. 

M  KELLAR.     Mr.  President,  will  the  Senator  yield? 
FLETCHER.     I  yield. 

McXELL'\R      It  seems  to  m.e,  from  the  proof  that  has 
V  b(.-i  adduced  before  the  committee,  that  unless  the 
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ccr-r.-:',^c  shaU  have  the  right  to  force  witnesses  appearing 
befcrrit  who  have  not  paid  income  taxes  m  the  last  2 
years  to  di\-ulge  the  facts  concerning  those  income  taxes, 
the  whole  exaniinalion  will  be  abortive  and  of  no  use  to 
the  .Ajiicrican  i^eople.  *x,     ,     . 

Ml-  FLETCILER  We  will  be  able  to  develop  the  facts 
^o\hat  wc  will  know  exactly  what  the  situation  is.  We 
cannot  expose  the  income-tax  return.  Under  the  law  that 
ca-  c-H-  be  done  in  executive  session  by  special  committees 
u-*'-r"a  Kj'nt  rrsolution  known  as  No,  42,  Seventy-second 
':;_,, /b^,  ^-e  will  be  able  to  get  at  the  facts;  an«i  those 
fac'-'v.U  enable  the  Department  of  Justice  and  Internal 
Revenue  Bureau  to  proceed  as  may  be  req'uired. 
'  Mr    McNARY.     Mr.  President r      ■  , 

The  PRESTDING  OFFICER.  Tlie  Senator  from  Louisi- 
ana has  the  f.ocr.  Does  he  yield  to  the  Sena:or  from 
Oregon" 

LL-,  LONG.     I  yield- 
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Mr.  McNART  Mr  President,  tt  U  now  after  5  o'clock, 
a  -  "  '  Senators  bftve  M%  tbe  Chamber  to  care  for 
r  tn  ttieiT  oOeM  sad  to  attend  to  other  pfMic 
matters.  Tbls  rwohitlon  has  not  been  printed;  no  oppor- 
tonttr  liM  kMB  ftf«D  to  anr  Member  of  tb*  flgoaCe  to  read 
H  R  iMt  bMQ  wr  VBiform  practic*.  ontfw  aaeti  clrcom- 
to  object  to  tmmedi«t«  eootUitnttorL  That  ha«  no 
wtth  utf  eoMliwiMHi  of  Om  OMrito  at  Om 
mwlacion.  ConfoniMMf.  Mr,  Fiwldtat.  to  mjr  jodgnMl 
and  the  praotiet  whieh  I  think  If  a  fair  om,  I  iImD  bate  to 
•toloet  to  ttM  praMnt  eonctderatlon  of  the  resolution. 

Tht  PHESlDiWO  OFFICBH.    Objection  U  made. 

Mr  FLCTCHZR.  Mr.  Fwaidaat,  Ifl  mo  appeal  to  the 
Senator  with  this  statement:  We  are  now  In  the  mtdal  of 
dUa  hearinc  and  about  to  conclude  a  certain  phaae  of  It. 
IPt  will  meet  tomorrow  mominc  at  10  o'clock:  probably  to- 
morrow will  be  the  only  available  da.  *  will  have  ahead 
of  us:  and  tt  Is  ver-  •—•^-♦ant  that  we  ^<  uie  thw  authority. 

Mr  MrNARY  \\-  F>— v.dent.  I  should  like  to  accommo- 
date the  Senator  as  well  as  my  colleague  from  Oregon  [Mr. 
SmwKRl  m  the  matter  The  resolution  may  be  very  im- 
portant: but  it  is  also  Important  that  Members  of  the  Sen- 
ate have  an  opportunity  to  study  such  resolutions  as  this 
axtd  to  ■' »•  -'-•-•T't  when  th»»v  ^'■(^  considered  I  have  told 
••reral  M'.'".i>':'-  of  the  Sena.e  :hat  in  my  Judgment  there 
would  be  no  busmess  transacted  this  afternoon,  I  feel  the 
neeecslty  of  prewrvlnflr  the  rights  of  those  who  are  absent 
from  the  Chamber  with  that  understanding;  I  cannot  j^eld 
my  view  in  the  matter;  and  therefore  I  shall  have  to  pex- 
alat  tai  mv  objection 

Tbe  PRESIDINO  OFFICER  Objection  is  made,  and 
the  resolution  will  be  referred  to  the  Committee  to  Audit 
and  Control  the  Contingen'   Kr.itruses  of  the  Senate 

Mr.  BYRNES  subsequently  f:  .ra  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  to 
which  Senate  Resolution  97  was  referred,  reported  it  with- 
out amendment,  and  it  was  ordered  to  be  placed  on  tbe 
ir 


aaamoN  \       ?•     v^v   >     .;     :\  ,E    TTGATTON    H-     '-^KI.VG  KfTD  rCRRE!«CT 

COMMITTE 

Mr  BVK/iEo  ?Yom  the  Con.rniUee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate.  I  report  favor- 
ably, without  amendrr.ent.  Senate  Resolution  93.  providing 
funds  for  the  continuance  of  the  investigation  t)elng  con- 
ducted by  the  Committee  on  Banking  and  Currency.  I  ask 
unammoiis  consent  for  its  present  consideration,  if  the  Sen- 
ator from  Or«(on  doea  not  nbje<^t. 

The  PRSSEDINO  OFFICER      The  resolution  will  be  read. 

The  resolution  (S  h--.  93 •  submitted  b.  M  Costigak 
June  6    1933.  was  read,  as  folLv* 

«j»^^  "«i.     Th»t     th«     limit     erf     ^xpeiidiuirew     under     3  Rea      84. 

second  Congrw.  agreed   to  March  4.    1033.  to  Investigat* 

icuce   of    "short   wUln^  "    of    luted   aecunties    upon    stock 

r  .OS   and   tta  slTect   on   actu&i   value*,  •■  oontlnued    in   force 

by    i  Ht-s    239.   Seventy -second   Congress.    -..'--—'  June   31.    19S3 

and  further  continued  In  force  by  S  Res    <        .-^-  ."i.-.y  eecond  Con- 

grwa.  ffaed  to  February  38.  1933.  and  a^  suppleawntad  by  SJtoe. 

56.    8rv«ntT-tn:rd    Congress,    agreed    to    April    4.    I93S.    U    liareby 

i^  ■         siooooo 

Mr.  Mc-N  \;Il  Mr.  President.  I  do  not  understand  the 
n^f,jT.f.  ^f  '    .   .   i;^L\it,  of  the  Seiiator  from  South  Carolma. 

M:  riVi:.\KS.  I  am  asking  unanimous  consent  for  the 
immediate  consideration  of  the  resolution  Just  reported  by 
me  which  provides  funds  for  a  continuance  of  '.'r.'^  :nvestiga- 
tion  now  being  conducted  by  the  Committee  o:.  B.i.;iking  and 
Currency. 

Mr.  McNAJlY.  Can  we  not  tak  ;r  ^  'h  resolutions  In 
order  tomorrow  or  next  da^*? 

M:  HYMNK.-^^  \'  F'resident,  the  resolution  does  not  in- 
volve ^e  ....>--  ..i  a  that  bas  been  ordered,  except  1::.  .:.ir 
a.s  ;t  prov-.^i''-.-  .i  .-:  '     nnl  n^'c^aary  funds. 

\!'    M   .\\ii\       .M      :■      .Jeat.  I  am  not  speaking  for  mj- 

■  :..iliy  ::;  : "Kard  to  this  matter,  but  I  think  we  owe 

.  (!..    h  n^  'o  tho^s."  Ah    have  left  tbe  Chamber  under  the  im- 

p.'-rv.    r,  tluit  :.o  b  .>.;    -.5  of  this  kind  would  he  transacted. 

..'*.:  ^hed  baaixieaB  before  us.  and  no  notice 


hjLs    tx-'^:.    ii:v«>ii     if    the    t 


>f    Ar.y 


k.od   of 


bustncai.     As  I  said  a  few  momenta  aco.  !t  is  n''  -  '^  ovirxk 
A  Dtmiber  of  Batmton  are  abaent,  and  I  do  r.wt  ih:nk  we 
flboold  depart  from  tke  eumidei'aMon  of  the  tinflnished  bu<n- 
nces.    Therefore  I  must  object. 

Mr.  BYRNIS.  I  made  tbe  requeet  became  it  baa  been 
the  cw^um  to  gtre  ooCtoe  aboot  reeduCtow  of  tills  character. 

The  pnEtrmma  omcm  Objeettoa  it  nm4»»  and  the 
naohition  wiU  be  placed  on  tbe  ealeadsr 

WO«L0  ra*9C  aAtllEM  nr  tiKlATUm  to  ^wrr'^<rr    KQ%UVLTrt 

The  PRCSIDINO  OPFICER  laid  H^'  ^i«    H^n«tr   ,    ,-  . 

tor  from  the  Secretary  <rf  Acrkru:..:'  ^:  in-^uwj^i:  pur> 
•uant  to  Senate  Resolution  280.  BeveotirHk-  mi  c  <;^ir^A  a 
report  prepared  bjr  Um  BureMi  of  AfrltuUur.i;  e.  >.'..<. u.c^ 
pertainin<  to  raatrletloae upon  iBteniftUocal  t:ud'-  ;i.  niAj.r 
acrlcultural  product*  throughout  the  world,  thi-  r:*  .i^ure.-j 
taken  by  vanooa  cowntrlea  i!.   ^i.  '  "f  <i>:ru  :.:; '..:•>    ,11. .1  '.he 

effect  of  these  reetrfctlOllS  a:.  :nr.i.-i,r''>  upon  ArAt-vu  an 
farmers,  which,  with  the  accompanying  paper  >  wa^  rv:  rred 
to  the  Committee  on  Agriculture  .i:..;  Forestry. 

HATXCNAL    IKDUSTIIIAL    RECOVERY 

The  Senate  resumed  the  con-sideratlon  of  the  b.V.  H  R. 
5755)  to  encourage  nationaJ  Industrial  recovery,  to  I.*^tf•r 
fair  competition,  and  to  provide  for  the  construction  of  rer- 
tain  useful  public  works,  and  for  other  purposes. 

Mr.  LONG  (at  5  o'clock  and  35  minutes  p.m.).  Mr  Presi- 
dent. I  move  that  the  Senate  take  a  recess  until  tomorrow 
at  12  o'clock. 

Mr.  McNARY.     Mr.  President 

Mr.  WAGNER.  Ut.  President.  I  hope  the  Senator  will 
not  do  that.    I  think  we  ought  to  go  on. 

Mr.  LONG.  I  think  we  ought  to  adjourn,  then  I  am 
going  to  call  for  a  quorum  a  little  later  on.  An  adjourn- 
ment Is  going  to  be  necessary  if  we  do  not  have  a  quorum. 
Senators  will  have  to  come  In  here  and  ILsten  to  me.  I  am 
not  gomg  to  spend  my  time  and  my  effort  trymg  to  tell  Uie 
Members  of  the  Senate  what  I  know  about  this  bill  and  not 
be  listened  to.  If  they  go  home.  I  am  going  to  call  for  a 
quorum  and  have  an  adjournment. 

I  want  to  be  listened  to  I  think  what  I  am  saying  here 
Is  valuable.  If  Senators  do  not  come  in  and  stay  around 
here,  we  are  going  to  have  to  adjourn,  and  then  I  will  come 
t)ack  here  and  tell  them  about  this  bill  tomorrow. 

I  will  proceed  for  a  few  minutes  if  the  Senator  from  New 
York  insLsLs.  but  I  want  him  to  make  Senators  come  in  here 
and  Usten  to  me. 

Mr.  WAGNER.  Mr.  President.  I  should  like  to  assist  the 
Senator  in  any  way  I  can. 

Mr.  LONG.  Ail  nght.  I  will  give  the  Senator  a  little 
time  to  make  Senators  stay  around  here. 

Mr  WAGNER  The  Senator  from  Louisiana  has  a  very 
fair  audience. 

Mr  LONG  Mr  President.  I  think  it  is  better  tl...-  w 
knock  off  for  the  afternoon.  [Laughter  1  I  am  hoping  *;..vi 
the  Senator  in  charge  of  (he  tail!  will  .see  fit  to  do  that. 

Then  la  a  part  of  this  iiwmuu  which  I  have  not  had  the 
time  to  digest  as  thoroughly  as  I  wanted  to.  I  had  hoped 
that  we  could  get  together  and  strike  out  this  imquitous 
part  of  the  bill  known  as  "  title  I.'  It  is  practically  Impos- 
sible. Mr.  President,  for  me  to  get  Into  my  mind  the  im- 
pression that  a  serious  effort  will  be  made  tomorrow,  after 
Senators  have  had  a  night  to  sleep  over  this  bill,  to  carry 
title  I  into  the  bill.  I  know  that  the  committee  itself  did 
not  want  it  in  the  bill,  from  what  I  hare  understood,  to 
start  with. 

Mr  HARRISON  Mr  President,  let  me  ask  the  Senator 
whether  he  will  agree  that  we  shall  vote  tomorrow  at  11 

lock  on  a  motion  which  he  may  make  to  strike  tit'.p  I 
:rom  the  bill? 

Mr.  CLARK.  Mr.  President.  I  will  say  to  the  Senator  from 
Mississippi  that  It  is  my  Intention,  at  the  proper  time,  to 
make  a  motion  to  strike  out  title  I.  as  I  did  in  the  commit- 
tee; but  tt  does  aeera  to  me  that  the  perfecting  amendments 
ought  to  be  offered  and  acted  on  before  the  motion  to  strike 
out  is  made. 
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Mr.  HARRISON.  I  think  .so.  too.  That  Is  why  I  a.skcd 
about  ,1  u-i:in.-n(j\:;-c  on.-^^ent  agreement:  but  I  wLsh  we  could 
Kt:  alMn;:  (;r.  th;.s  meas-urr  in  an  orderly  way.  Of  course,  1 
do  :;^'  v,  iT.t  t  1  r"srr:ct  the  Senator  With  his  speech,  find 
((Mild  iv't  if  I  v..<n-  rl  to;  but  I  wish  he  would  procf-'-d.  .so 
lh,if  v,'-  (in  Kf'  up  ^hc%c  fommittee  amendment.s  and  con- 
rluflr  il>f  rcw.ulf  Tii^icn  of  the  bill. 

Mr  i"I  AUK  I  V, ill  Rsiy  to  the  Omator  from  Ml««i«*tpi/i 
that  I  hii\r  no  d;'jx;»,iii/)n  to  d4:lay  the  consider  at  l/^n  of  ih" 
( fifr.rni' '  '•'•  ;ifri'-iKlrTi<nl*. 

Mr    HAKklHoN.     1  appreciate  that. 

Mr  CLARK  1  d')  think  however,  that  the  other  ami-nd- 
n.cr/^  ^h  uld  be  (otiMdt-red  t>elore  the  motion  to  etrikc  out 
t!if*  i.lU'  IS  con-idcrcd 

M)  H.\HKIi?<).''r  I  made  that  suggestion  only  in  order 
to  c(  lut'  !o  a  M'tf  on  the  proposition,  and  to  let  us  travel 
flinr.r  I  think  :'  i.s  more  orderly.  That  is  why  I  secured 
unan'.m.ais  con.smt  iliat  the  Senate  committee  amendments 
.siic'uld  be  di.spo.^cd  of  first,  but  I  hope  we  can  proceed. 

Mr  LONG.  .A.ltcr  we  get  through  with  title  I  can  we  not 
tJicn  con.sider  amendments  to  title  I.  and  move  to  strike  it 
out.  and  do  ih-'  same  thing  with  the  rest  of  the  bill,  title 

by  title  ^ 

Mr.  HARRISON.  Oh.  yes;  after  the  committee  amend- 
ments are  finished,  then  any  other  individual  amendments 
v.:'.]  be  in  order. 

Mr.  LONG.  Mr.  President,  that  being  the  case.  I  thank 
I  have  about  concluded  my  remarks  on  this  title  at  this  stage 


of  the  parne.     T  (i?  rm 


t  think  I  would  have  much  more  to  say 


on  it.  brrau.<f  v..  ran  cc^me  back  and  take  up  this  matter 
later;  b.t  I  ki  .v  -tiat  there  are  other  Senators  who  want 
•„  rx'-'heard  n.  -J^s  ir.atter.  Under  those  circumstances,  docs 
t»..».  <;€n.Ttiir  .;;•(  !.d  lu  .-ugt;est  a  recess  at  this  time? 

Vf:.  HAHHL^oN  No;  I  should  like  to  finish  the  commit- 
ter lo-i.  :.(i::ur.-.-  u.^  far  a.';  possible,  because  I  im.agme  the 
real  flglit  on  :!-.:s  b:;i  will  be  on  the  motion  to  stnke  out 
title  I.  or  on  tin-  :::■  iicn  to  stnke  out  the  licensing  features 
of  title  I.  Those  were  the  major  questions  that  were  before 
the  committee.  U  we  can  dispose  of  some  of  the  committee 
amendments,  so  that  we  will  have  done  something  today 
with  the  bill,  then  we  can  proceed  along  the  line  sug.^e^ted 
by  the  Senator  tomorrow  moinmg. 

Mr.  LONG.  I  sugge.'=:t  that  we  wait  and  take  up  the  b.ll 
tomorrow,  because  practually  everyone  has  pone  away  from 
here  this  afternoon.  Let  us  .lUst  pause  where  we  are  now. 
Tomorrow  mormns  we  can  come  back  here  and  take  up  the 
committee  amendments;  and  th.n,  alter  we  pet  through 
with  that,  we  will  go  forward  with  our  motion  to  str-.ke  out 
title  I. 

Mr.  :,L  NAI-:V,  -Mr.  Pro.'--:dent,  let  me  suggest  to  the  abiC 
Senator  from  Mississippi  that  I  could  not  coixsent  to  any 
unanimous-consent  agreement  involving  a  set  time  for  vot- 
ing on  any  problem  or  any  provision  or  any  title  of  the  bill, 
nor  could  I  consent  to  a  limitation  of  debate. 

Mr.  HARRISON.  Mr.  President,  I  have  not  made  any 
motion.  It  was  merely  a  suggestion  that  I  hoped  we  might 
get  together,  so  that  we  maght  get  along  with  the  bill. 

.M:  McNARY  Ix?t  me  suggest  to  the  Senator  that  when 
the  Senator  trom  Louisiana  has  concluded  his  remarks  we 
recess  until  10  ocUnk  tomorrow. 

.M:-     1:EED.     Cuuld    not    that    be    made    11    o'clock,    Mr. 

Pl'-MdtT.t? 

Mr  H.ARRISON.  I  ask  unanimous  consent  now  that 
when  the  S»  naie  concludes  its  session  today  it  recess  until 
10  vol  "  k  tomorrow  morning. 

Ml  RKP:IJ  Mr  President,  make  it  11  o'clock.  All  of  us 
are  overwhelmed  with  mail. 

Mr  HARRISON.  I  realize  that  all  of  us  are  overwhelmed 
with  mail  and  that  the  Committee  on  Finance  has  been 
working  night  and  day  to  try  to  expedite  the  consideration 
of  the  bUl  and  set  it  before  the  Senate;  but  it  is  contem- 
plated bv  the  Senator  from  Arkansas— a  contemplation  that 
we  think  can  l>e  lealized— that  we  can  adjourn  Saturday 
night,  providi  d  we  can  t^e'  through  with  the  consideration 
uf  th:-  bill  bv  toHiorrow  mght,  because  seme  other  matters 


mu.st  be  disposed  of  before  we  adjourn  il  we  are  going  to 
adjourn  Saturday  night. 

I  know  what  a  difficult  ta^k  cvrn'on?  ha.-^.  hnd.  I  knov7 
what  a  h.ird  .se.s.sion  of  Congre.s.s  we  have  had.  I  know  that 
pveryb^-xiy  i.''^  anxiou.'?  for  Congress  to  adjourn  as  .soon  a^ 
%o  cm  y.ri  throu'.'h  with  fhp  program,  an'l  thi.s  bill  \n  a  part 
of  th"  program.  Wr  cannot  adjourn  until  at  I'-af-t  we  havo 
fXprcRftrd  (Air !!>*'] vfn  on  it, 

'nn'r«-fr;r«'  I  rlnrrrHy  hop^  fvfrym\t-  w'.U  try  in  c^opf-ratfl 
m  ihi"  matiiT  of  bfinKinii  th"***  aitnmn  qut-afionr.  to  a  vot« 
at}  that  w*?  will  know  what  the  t-xprt-htum  of  ih«-  h"tiAif  U. 
and  u«-i  through  with  tlic  bill  by  tomorrow  niKhf  'Httn,  in 
uU  probability,  we  can  adjourn  by  Saturday  tiit^ht, 

Mr  IX)NG.  Mr.  President,  I  will  say  that  I  hfivt  wantod 
to  vote  on  all  these  matters  as  quickly  as  we  could,  but  one 
great  trouble  here  is  that  wc  have  given  so  little  considera- 
tion to  some  of  our  votes,  as  was  proved  here  the  other  day. 
when  we  i.:i.s.sed,  by  almost  a  2  to  1  vote,  a  measure  to  undo 
a  good  deal  of  the  Economy  Act.  We  have  acted  entirely 
too  fast  on  the  various  measures;  we  have  not  given  consid- 
eration to  what  we  have  done;  and  we  are  about  to  barter 
away  the  liberties  of  the  American  people  m  haste  with  this 

bill. 

I  am  arLxious  to  have  the  Senate  thoroughly  consider 
what  they  are  doing  here;  and  that  is  one  of  the  reasons  why 
I  have  spoken  today  at  the  length  I  have.  I  am  willing  for 
the  Senate  to  vote  any  time  they  want  to,  provided  I  think 
the  Senate  understand  what  they  are  voting  for.  "V^'e  all 
have  our  committee  work  to  do.  We  have  our  correspond- 
ence to  answer.  We  have  many  things  to  do.  Realizing; 
that,  I  am  hoping  the  provisions  of  this  bill  will  be  known 
before  wc  vote  on  it. 

Many  Senators  have  been  to  me  today  since  this  discussion 
started,  particularly  since  the  speech  of  the  Senator  from 
Idaho  'Mr.  Bor.'^u:.  and  told  me  they  could  not  understand 
how  we  could  keep  title  I  in  this  bill.  In  view  of  that  fact, 
I  liave  strongly  hoped  that  the  Senators  in  charge  of  this 
leqi-^lation.  after  thinking  over  the  matter  tonight  and  see- 
ing the  .shoal.'^  into  which  we  are  about  to  land,  would  come 
here  with  .some  kind  of  a  proposition  to  take  title  I  cut  of 
this  bill. 
I  Mr.  H.\RRIS0N.  May  I  say  to  the  Senator  that  the  uen- 
tlemen  who  are  m  charge  cf  the  bill  have  been  working 
night  and  day  considering  the  matter^  We  think  we  know 
what  is  m  the  bill.  The  House  of  Representatives  consid- 
err-d  tins  matter,  and.  by  a  vote  of  5  to  1.  kept  title  I  m 
the  b;:i-  Th.e  President  and  his  advi.sers  have  been  con.sid- 
er;ri^  thf  m.atter,  not  for  weeks  but  for  2  months'  time,  ani 
they  knc;w  what  is  m  the  bUl. 

The  representatives  of  labor  who  appeared  before  the  com- 
mittee know  what  is  in  the  bill,  and  they  have  approved  the 
bill.  Representatives  of  the  great  industries  of  the  country, 
and  of  the  trade  organizations,  came  before  the  committee, 
and  they  approved  the  bill.  Of  cour.se,  I  have  no  fault  to 
find  with  those  who  do  not  want  to  support  this  or  that  part 
of  the  bill;  they  have  a  perfect  right  to  do  as  they  please 
about  that.  But  the  Senate  ought  to  express  itself  within  a 
reasonable  time,  and  we  ought  to  assume  that  each  Member 
of  the  Senate  has  given  consideration  to  these  propositions. 
Mr.  McNARY.  Mr.  President,  let  me  suggest  to  the  Sen- 
ator from,  Mississippi  that  when  the  Senator  from  Louisiana 
.shall  have  concluded  his  statement  we  take  a  recess  until 

II  o'clock  tomorrow,  and  that  at  the  same  time  the  Senator 
give  notice  that  if  we  do  not  make  sufficient  progress  we  wjll 
have  a  night  session  tomorrow,  so  that  Senators  will  have 

notice. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Oregon  suggested  to  me  earlier  in  the  day  that  we  take 
a  recess  until  10  o'clock  tomorrow. 

Mr.  McNARY.  I  did.  but  several  Senators  on  this  side 
thought  that  was  a  little  bit  early. 

Mr  ROBINSON  of  Arkansas.  Of  course,  if  we  are  to  get 
consideration  of  and  action  on  the  bill,  if  we  are  not  to  pro- 
long thi>  special  sos.sion  of  Congress  mdermitely.  those  who 
desire  to  see  the  legislation  disposed  of  must  pursue  a  course 
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I  'oiKiieat  tiiat  the  rece6«  be 


c:    *  *.? 


■nj'T- 


hr-n  we  do  reewi  W^  •'  l.". 
::.    —    >       Wi-s   r.   t    that   the  orOcr. 

Mr,  Ml  NA:iV  The  SenAtor  from  Pemwylvania  suggested 
11  oclovk  I  -i::.  wUlir..'  u.  1  I  '.h::.k  the  Senator  from 
P^nnsylvar^A  i^  willing.  '.■-  -i.«;:'  e  '.:..i'   *'•  meet  at  10  o'clock. 

Mr    REE2D.     I  shall  not  object. 

Mr.  HARRISON.  I  renew  the  request  that  at  the  conclu- 
don  of  the  remarks  of  the  Senator  from  I4^ulslana  we  take 
a  reocM  u&til  10  o  clock.  I  understood  r  a-  a  u-  -he  arrange- 
it  had  with  the  Senator  from  Oreg  ii.  iuii  \''  should 
it  at  10  o'clrH'k 

Mr.  McNARV  :  i:-f'fd  to  that,  but  several  Senators  on 
this  side  thought    ..i'.    v  4^  a  l!tt:>-  *.  >     -ar'.y 

The  PRESIDINci  ^jtVlCER  M."  Mckphv  m  the  chAlT). 
Is  there  objection  to  the  request  of  -he  Seiiaior  frcm  MJawto- 
glppl?     The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest  to 
the  Senator  from  Louisiana  that  there  are  a  number  of  com- 
mittee amendments  which  might  be  d;.-i.x>«s«"'i  of  without 
prejudice  to  any  important  contrcv»r^ .  .laa  I  think  we 
might  proceed  with  the  consideration  _:  ><  :iie  of  them  this 
trening. 

Mr.  LON  ;  NT'  I^T'-si  1er.'  I  understood  we  had  entered 
Into  a  unaniH-i  jLi.s-oc[;.sf:i:  agreement  to  take  a  recess. 

Mr.  HARRIS*  N'  'A-  -..re  agreed  that  when  we  do  take  a 
recess  we  will  rece.s.s  until  10  o'clock  tomorrow  momtng. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  agreement  to 
recess  at  this  time. 

Mr.  MAHKISON  Mr.  Preaident.  may  I  suggest  to  the 
eenator  tr-  ni  Ix:u;s;a:ia  and  to  Senators  generally  that  there 
is  one  a;:i--ndme::i  about  which  there  will  be  controversy: 
that  Is  the  one  relating  to  the  oil  regulation  I  would  not 
vmot  to  haTe  that  taken  up  this  evening.  With  that  excep- 
tlotl.  however.  I  am  sure  there  will  be  no  controversy  about 
the  other  committee  amendments  to  title  I;  and  If  we  could 
get  ttxose  out  of  the  way  tonight,  we  would  have  made  some 
pro^*>ss 

M:  V  LARK  .Mr  t^^sident.  there  Is  going  to  b*>  a  great 
deni  of  controversy  atwut  the  amendment  providing  for  an 
en;  bar 'i?'^ 

.\l.     HA:::i:s<  n      :   tiad  forgotten  that  was  in  the  first 
title.     Of  course,  that  ought  to  b*-   ;  .u^sed  over.     If   there 
ataould  be  controversy  about  any  an.'  :.L::r.--'nt  as  it  wa^  rea  I 
W9  could  pass  It  over  until  tomorr    a     L-.'   .:  would  ;.  l  '...tKr 
very  much  tin:-        -:'  :  action  on  most  of  them. 

Mr.  LONG.  Mr.  r:>-...h-:.\  I  shall  be  glad  to  facilitate 
the  matter  in  any  »ay  I  -an  However,  several  Senat^^rs 
who  have  already  left  the  Chamber  apprised  me  r.:  ihv  td..  • 
that  they  expected  to  speak  on  some  of  these  a:nendr::*r  '. 
I  aasomed  we  were  go!:>er  to  take  a  recess  at  5  '^r  o  jO  ;u^  *tj 
hav«  been  doing,  .a.  ;  i  should  not  likf>  •  ::.i. •■  '.hi:  .-^r:-ate 
go  ahead  and  cott  .  ;  :  a....  :  :ht  .i.-. 
ol  the  Senators  to  waoni  I  riavf  rr-'.-: 
tomorrow  at  10  o'clock.  I  thiiik  iliat 


'.:..i'   ;  '  ^trj:     --^  -   a    ■..  1  have  a  night  session  if  wt-  t'..,i  not 

M'  ri  \.'a  : -ON.  I  .-.i-.;'  the  statement  now  that  It  is 
contempUted  that  U  the  oODSideration  of  the  bill  is  not 
coDci tided  by  tomorrow  erRilng.  we  will  have  a  niKht  sf.'^KStnn, 
and  I  hope  that  those  Senators  who  h.ivt  ma  J''  o'.h.r  irr  .i.^,f - 
menta  will  rearrange  their  engagemenu-^  m.  Jia:  u.tvv  ran  be 
here  tomorrow  night. 

Mr.  LONG.  Then  If  I  care  to  conclude  at  this  time, 
might  we  not  recess,  so  that  there  would  be  no  duaytx  :/, - 
ment  to  Senators  who  have  left? 

Mr.  HARRISON.  The  Senatv.:  ha-s  concluded  h„s  re- 
marks, as  I  understand? 

Mr.  LONG.  I  have  If  we  are  to  have  a  recess  now.  I 
thought  we  had  that  understanding,  that  if  I  concluded  my 
remarks,  we  would  take  a  recess.  That  Is  why  I  wd.5  will- 
ing to  agree  to  a  recess  until  10  o'clock  tixnorrow 

Mr.  HARRISON.  The  Senator  docs  not  contemplate  go- 
ing on  tomorrow,  as  I  imderstand.  ui^-t.^  ii-'  mijiht  have 
something  to  say  on  some  particular  ameiu;.r.»  nt? 

Mr    I./^NO      N      I  do  not  anticipate  spriix.r.^  a>ra:r. 


.  KT  fc;:_  ^>> 


MPrHSATIOW THE    CONNAILV     ^Mil.M^MENT 


.::  tne  ^u-><.>iice 


■A'.li     Do     Ai> 


we 


oofht  to  go. 


be  2  hours   .iluniil  of  our  regular 


Sting  time.  I  wa^  noping  that  at  that  tune  we  miKht 
up  the  resolution  of  the  Senat<  r  ir  :n  Florida  iMr 
F\j:tchxr1  to  appropriate  money  enough  to  enlarge  the 
powers  of  the  Senate  Committee  on  Banking  and  Currency 
so  that  they  could  go  on  with  the  Morgan  tDqnbr.  Did  I 
not  understand  the  Senator  from  Oregon  to  ask  unanimous 
It  that  at  the  conclusion  of  my  r-::  i  t.  *♦  t^.-Lr  ^ 
I? 

Mr.  M  NAI'V  I  had  in  mir.d  that,  at  thf-*  ■■uncluaion  of 
the  !•!•■:.. -i:>v.•^  -  t  'he  Ser.ator  from  Lou.. '.a;..i  a-'  Auuid  r€»cess 
•^■.r.' .:  :  '•  ,  liM-fc  ro:norr'iw  At  the  sacii"  l;::if  I  uffered  the 
:>  ^^^:'■>' .."A  '..>  t:h^'  Senator  from  M..-->s..ssip;.\,  havin*?  the  bill 
in  chu:>;'',  tliat  ne  uotily  Mr-iuDers  of  tiif  Sf'L.«ite  _l.  ad'.  aiActi 


Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  today's  New 
York  Journal  of  Commerce,  expressing  approval  of  what  Is 
known  as  "  the  Connally  amendment  "  to  the  Economy  Act. 

TTiere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
(EdltortaJ  from  the  New  York  Journal  of  Commerce.  June  7,  1933 1 

MAIUMG    BCONUMT    MATKrUL 

The  controrersy  over  the  action  of  the  Senate  in  voting  to  limit 
pension  cuts  in   ctLse  of  veterana  with   aervtce -connected   injuriei 
iiaa  given  rite  to  •  great  deal  of  violent  and  mislead ing  comment 
on  thia  whole  subject.     A  reading  of  the  prolonged,  able,  and  re- 
strained debate  that  preceded  enactoient  of  the  Connally  amend* 
ment   ought  to   set   at   rest    alarmist    predicUons    that    the    entire 
I  economy  program  of  the  administration  is  about  to  be  sabota^red 
I  by  Congreas  unlesa  the  President  resists  this  unwarranted  as.sault 
I  upon  his  authority.     The  fact  la  that  the  amendment  whictk  has 
I  passed   the   Senate   was   voted  in  raraonse   to   protests   that   came 
\  from  people  with  Just  grievance*.     Senators  cited   many  attested 
cases  m   wtilch   helpless  men.   sertoaaiy   disabled,    had   been    made 
;  the   victims  of  Executive  orders  admllUsiered  in  accordance   m-lth 
I  hard    and    fast    rules.      U    th«    Senate    had    not    acted,    would    ths 
'  oaclals  connected  with  the  Veterans'  Administration  be  as  willing 
as  they  now  are  to  admit  that  errors  of  judgment  have  been  made? 
Would  they  aiu>w  the  aame  readiness  to  revise  the  harsh  rulings 
that  havs  resulted  In  passage  of  the  Connally  amendment? 

If  economy  Is  to  be  effective  and  sustained,  it  is  very  important 
that  it  should  not  be  made  hateful  to  the  average  citizen      Senator 
VajrvuraxBO  summed  up   the  view  of  s   larf^   number  of   his  col- 
league* when  he  said :   "  The  worst  service  that  could  b«  rendered 
to  permanent,  sound,  rational  economy  in  behalf  of  the  Treasury 
of  the  United  States  at  this  moment  would  be  to  allow  contem- 
-ary  outrages  to  stand  without  correction,  because  If  we  do  not 
rrr-n  them,  we  will  find  an  outraged  public  opinion  which  will 
all  Che  economy  program  off  the  statute  books  the  next  time 
_i    .^ue  arises." 

There  Is  certainly  nothing  unreasonable  In  voting  to  Umlt  to  25 
percent  the  permissible  pension  cuts  applicable  to  service-disabled 
veterans  and  Spanish  War  veterans  (most  of  whom  would  be  un- 
able to  establish  the  service  origin  of  their  disabUltles)  Senator 
CoMNAixT  asserts  that  under  the  regtilatlons  that  have  been  issued, 
more  than  half  the  Spanish  War  veterans  would  go  off  the  rolls 
entirely,  and  most  of  the  others  get  only  96  per  month  Does  the 
country  want  to  economise  at  the  expense  of  this  particular  Kroup 
of  elderly  men  and  their  dependents  by  subjecting  them  to  such 
drastic  cuts? 

Many  of  the  World  War  service-connected  cases,  protected  under 
the  Senate  amendment,  are  undoubtedly  suffering  from  disablU- 
tles  related  remotely,  or  not  at  all.  to  active  service.  Nevertheless, 
a  wrong  done  to  the  taxpayer  In  the  past  will  not  be  righted  by 
subjecting  disabled  men  to  the  hazards  of  arbitrary  Executive  re- 
determination of  their  pensionable  status.  The  taxpayer,  further- 
nK)re.  will  not  t>e  relieved.  If  helpless  pensioners  are  thrown  upon 
the  charity  of  local  relief  agencies.  In  the  Interests  of  a  per- 
manent economy  program,  such  as  Senator  V^rrpcrfsntc  empha- 
sizes, to  say  nothing  of  human  eienxents  involved.  It  seems  wise 
to  give  this  special  group  of  service-connected  men  the  t>eneflt 
of  the  doubt  and  not  completely  destroy  expectations  created  by 
the  ill-advised  action   of  the  Government  Itself 

The  public  needs  to  be  reminded,  too.  tlxat  the  economy  bill 
did  not  specify  any  'V'^^nltt'  niB*"""*  wblch  was  to  be  s.>.>-<i  hy 
reducing  pensions,  it  waa  mM^Iy  eetlmated  that  about  •4.'C  >>„.- 
000  could  be  obtained  by  passage  of  the  measure  Possibly  Con- 
cloeed  their  eyes  at  the  time  to  wh.-it  t^^t  ^im  mennt 
:  into  actual  cuts,   but  Xheij  are  now  i:..r<t  «:tr.  a  .-ta.^z- 
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Ine  '^rr.'^p  of   what   hss  been   done,   and   have   acted   accordingly   in 
\:vA   .  :    'hf  sp«'i  :<il  rlrrum.stances.     Tlie  greatest  evil  of  the   vetcr- 
^i:.>      ..•••.->. .it..  ::     l.iv     ::i     '.he     cocstant     increase     in     non-servlce- 
rd    bc!H  niiiirlr.'-    i.iHl    the    certainty    that    the    numbtTS    of 
»:s    u    .i;d    be    roiistantly    nu?Tnpnted    for    years    Uj    come 
..i.s    been   rr.ft    by   the   vigorous   action   talien    by   the 
•.;.e    ve'.t'riiu   ^Toup-s   that   thougl:»t  they   could   con- 
:rr>.'^  !;:.ve  been  ^^ivi-ii  a  salutary  lesson. 
A     -f    'he    major    lone-time    gams    to    which    we    can    lo.ok 
rest*  :n  curri  r.t  appropriations  for  pensions  .should 
......sophicaUy.   jriven    reasonable  restrictions       Either 

Li::;t';.dinciit.  \>.hich  still  leaves  a  large  amount  of  ! 
he  Executive,  or  some  alternative  compromise  pro- 
posal acceptable  both  to  the  President  and  to  Congress  would 
provide  a  proper  stTiutlon  of  the  present  conflict.  An  additional 
expenditure  of  eiTd.Oitu.oOO,  more  or  less,  is  unfortuiiate.  but  it 
18  ab.'-urd  to  t.ilk  a.'<  ;f  it  would  Jeopardize  the  financial  .stability 
of  a  Oovprr,mr:.t  lh;it  :^  preparing  to  expend  several  billions  on 
nonpnxliirtive  public  v..;rks  and  hundreds  of  millions  more  on 
firci-t    relief.  I 

inR.'.TIONAL    BUDGET    MAKING 

Mr.  MrC.^RR.^N.  Mr  Pre.sidcnt,  I  ask  unanimous  con- 
sent to  have  'pni.ted  in  tlie  Record  certain  excerpts  from  an 
address  by  the  noteii  educator,  Glenn  Prank,  president  of 
the  University  of  Wi.M'unsm.  before  the  Department  of  Su- 
perintendence of  the  National  Education  Association,  entitled 
"  '  Irrational  Budget  Making  '  Scored  " 

There  being  no  objection,  the  matt.er  was  ordered  to  be 
printed  in  the  Record,  a.s  follows i 

The  sword  that  hangs  over  education  and  the  other  social 
enterprises  of  government  is  the  sword  of  Imperative  retrench- 
ment forged  In  the  fires  uf  an  irrational  depression.  The  peril 
lies  not  so  much  in  the  exis-.ence  of  the  sword  as  in  the  way 
we   wie'.d    it. 

That  economy,  drastic  bevond  anvthlng  we  have  been  arcu.s- 
tomed  to  thlnit  of,  is  inip-r.itive  In  the  conduct  of  local,  ^^tate. 
and  National  affairs  no  InU-Uipcnt  man  will  question.  Since  1929 
our  income  has  gone  stcadilv  down,  and  outi;o  has  gone  steadily 
up  In  its  relation  to  Income  The  expenditures  of  local.  Slate. 
and  National  Government,  when  related  to  the  tolX)ggan  slide. 
down  which  the  national  income  has  raced,  have  bent  the  buck 
of  the  American  people.  Either  the  back  must  be  strengthened 
or  the  burden  must  he  lightened,  for  a  nation  cannot  long  endure 
a  consistently  falling  Income  ai-.d  a  consistently  rising  outgo 

It  is  confessedly  a  critical  situation  that  confronts  us  In  1931 
Americans  were  putting  slightly  less  than  one  out  of  every  tour 
dollars  of  the  national  Income  into  the  enterprise  and  obl;j,-ailor.s 
of  local.  State,  and  Nat  vir.al  C>-)vernmer.t  When  the  bock,-  of 
1932  are  fully  balanced  we  shall  probably  find  that  at  least  one 
out  of  every  three  doU.irs  of  the  national  Income  went  Into  the 
enterprises  'and  obliratlnns  of  government.  According  to  the 
analysts  of  th"  N»'.;  :  ■'■  Ir.dvi.«trlal  Conference  Board.  !n  192S 
approximately  11  perti  :  '.  of  the  national  Income  went  Into  ta.s.^s, 
whereas  in  1932.  It  'a  i-  «'s-;:r,ated  some  months  ago,  some  33  per- 
cent of  the  national  income  went  Into  taxes  to  carry  the  enter- 
prise  and    obligations   of   government. 

Tliere  are  those  who  wcnild  have  u.'^  believe  that  this  rirarr.'itic 
rise  of  the  tax  draft  on  national  income  from  11  to  33  pert  c  r.t  ;r. 
4  years  is  due  solely  to  an  uTilntelligent  and  unjustified,  a  wa'teful 
and  worthless  development  of  the  public  service?;  of  r  •-^:.in:/eri 
Government.  That  He  mu.'^t  be  nailed  at  the  outset  unlc.'^  hufclic 
thinking  on  the  scientific,  social,  and  educational  enterpiiscb  of 
government   is  to  l5e   gravely   muddled   and   grossly   m.i.sipd 

The  man  in  the  street,  hearing  of  thl.?  rise  in  the  tax  rate  on 
national  income  from  11  to  33  percent  In  4  years,  is  all  too 
nicely  to  think  that  the  cost  of  the  public  services  of  Govern- 
ment has  trebled  in  that  time  Obviously  this  is  net  true  Had 
the  national  Income  remained  .steady  at  the  1928  level,  the  tax 
draft  on  national  income  for  la.st  year  would  probably  have  stood 
at  not  more  than  18  percent  In.-tead  of  33  percent,  even  if  all 
the  extraordinary  exp>endltures  incurred  by  depression  had  bee:i 
in  the  picture.  The  factor  that  lifted  the  tax  draft  on  the 
national  Income  to  33  percent  was  the  dramatic  drrp  in  the  na- 
tional income  owing  to  the  economic  muddling  that  landed  us  In 
depression. 

I  am  quite  aware  that  this  does  not  remove  the  stubborn  fact 
that  a  33-percent  tax  draft  on  national  income  is  a  serious  matter 
with  which  political,  social,  and  economic  leadership  must  '.vrestle. 
It  docs  suggest,  however,  that  the  blame  for  the  large  proportion 
of  the  national  income  now  f^ulng  Into  taxes  cannot  justly  be 
placed  upon  the  shoulders  of  social  and  educational  leadership, 
but  must,  to  a  very  materia!  degree,  be  placed  squarely  upon  the 
shoulders  of  the  economic  leadership  that  proved  incapable  of 
steering  our  economic  ship  p.-vt  the  shoals  of  deprcs.sion 

And  now  this  very  leadership  that  ha.<  done  most  to  unbah.r.ce 
the  Nation's  life  is  insisting  that  we  shall  balance  the  Nutioii  s 
Budget  by  plunging  a  sword  to  the  heart  of  all  tho.se  sclent i.io 
social,  and  educational  enterprises  to  winch  alone  we  can  lock  to 
produce  a  leadership  for  the  future  that  will  be  less  inept,  a  lead- 
ership that  might  conceivably  u.5?  tlil.s  m.agnlflcent  machine  econ- 
omy of  ours  to  free  the  race  frcm  drudgery,  poverty,  and  i.isecur- 
Itv  instead  of  letting  it  sUirve  lik**  Mida-s  in  the  midst  of  plenty. 
I. 'for  one,  protest  the  current  a'tempt  to  make  educational  lead- 
■srship  the  scapegoat  for  the  Mn->  of  economic  leadership. 


t.'r.les.s  this  fact  Is  kept  clear  we  sliall  see  an  unlnterriinted  in- 
crease^ in  a  propaganda  that  will,  with  In.sulting  scorn,  brand  even 
the  most  self-sacrihcmg  public  servants  hs  greedy  and  gra.'pmg 
pav  rollers  This  now  popular  propaganda,  if  persisted  in,  will 
divert  men  of  capacity  and  ."ielf-respect  from  public  service  for  n 
generation  to  come  '.^nd  it  will  be  o'jr  children  w!io  will  pay 
the  price  of  thU  di version. 

•  *••••• 

Now,  there  are  three  popular  assuinp-.ions  rerpectlng  Federal 
finances  being  sedulously  cultivated  by  certain  groups:  Flrr.t.  the 
assumption  that  the  present  Federal  def'uit  threa'.er..s  -.he  Federal 
credit;  second,  that  the  Federal  Budget  must  be  b.Uanced  at  once; 
;ind  third,  that  new  taxes  must  be  levied  and  dra.sllc  retrenchment 
ifTeclcd  m  order  to  .save  the  Federal  credit. 

I  think  there  is  a  good  deal  of  hokum  In  all  three  of  these 
as.sumptions.  I  hesitate  to  run  counter  to  the  counsel  of  the 
Bnruchs  nnd  the  Traylors  and  like  btitlness  leaders  who.  in  tcstl- 
mo!iv  before  the  Senate's  clinic  on  economic  dislocation,  h.ave 
c'l.-. 'ended  th.at  the  road  to  recovery  can  be  charted  on  a  calling 
card  with,  the  succinct  sentence:  "Balance  the  Budget."  But  I 
a^k  very  modestly,  is  the  counsel  as  rcali.tic  as  it  sounds? 

How  do  those  who  insist  that  the  Federal  deficit  today  threatens 
the  Federal  credit  and  that  diait.c  alterations  m  tax  policy  .-iud 
social  expenditures  must  be  made  m  order  to  pre.scrvc  the  Federal 
credit  compute  the  deficit  they  arc  talking  about,  and  what  does 
the  deficit  they  talk  about  really  represent? 

As  anvone  who  has  made  even  the  uiObt  elementary  studies  of 
the  financial  situation  knows,  there  are  t'.vo  popular  methods  of 
arriving  at  the  Federal  dc'.ic.t,  used  by  many  ol  those  acting  upon 
the  three  ai>sumpticns  I  have  Just  li.'^led. 

One   method   i.s   by   noting   the   rise   or   fall   of    the   gross   Federal 

1  debt  from  year   to  "year      Another   m.ethod    is   by   noting   the   cash 

!  condition    of    the    Federal    Go\ernmcnt    on    a    gi%cn    date    by    the 

!  simple    grocery-store    daybook    method    of    checking    expenditures 

against  receipts. 

Now,  grrantlng  the  technical  accuracy  of  the  figtu'es  used  in 
statements  resting  on  these  two  notations.  I  submit  that  they  do 
not  necessarilv  give  a  true  picture  of  the  financial  status  of  the 
Government,  and  let  me  indicate  why  such  figures  standing  alone 
do  not. 

First,  take  the  matter  of  the  gross  Federal  debt:  The  cold  figures 
en  the  gross  Federal  debt  for  the  2''4-vcar  period  ending  last  fall 
were  as  follows:  On  June  30,  1930.  the  gro's  Federal  debt  stood  at 
$16,185,000  000.  T-vvo  and  one-quarter  years  later,  on  September 
30.  1932,  the  gro.ss  Federal  debt  stood  at  $20,611,000,000  These 
'  figures  indicated  a  deficiency  of  S4.426.000.000  or  about  4.4  bil- 
lions. But  this  cannot  be  taken  as  an  accurate  index  of  the 
situation  unless  we  examine  two  related  sets  of  facts.  First,  what 
were  the  purposes  for  which  this  debt  increase  was  incurred? 
■VV'erc  tliev  purposes  that  should  logically  be  financed  out  of  cur- 
rent income?  What  were  the  number  and  nature  of  Federal 
as.set.s  that  might  offset  that  deficiency? 

Let  me  mention  only  one  offsetting  asset  to  those  figures  that 
manv  of  the  bud'ictar'v  Jeremiahs  ignore  When  the  gross  Fed- 
eral debt,  in  the  summer  rf  1930,  wiis  .some  $16,000,000,000.  the  net 
baiarce  in  the  general  fund  was  only  $319,000,000.  But  when  the 
cross  Federal  debt  in  the  fall  of  1932  was  some  820,000,000,000,  the 
net  b;.:ance  In  the  general  fund  had  risen  to  $862,030,000.  In 
other  words  with  the  cfTset  of  the  balance  m  the  general  fund 
.lone  t!.-:'  asserted  deficiency  of  84  426.000  000  drops  to  $3,883.- 
OOO.OOO,  or  a  drop  from  4  4  billions  to  3,8  billions,  a  diflerence  of 
$>13, 00.1, 000,  more  than  cne  half  billion. 

It  Is  by  Ignoring  fuch  factors  (and  I  u.se  only  this  one  by  way 
]  of  Illustration)  that  an  apparent  deficit  which  Is  l.ar  beyond  a 
1  true  deficit  can  be  put  up  by  certain  business  men  to  scare  legis- 
1  latures  and  congresses. 

But  'h.ese  variations,  due  to  obscure  or  obsolei.e  Federal  book- 
ker-r  ::.=;.  are  not  the  important  considerations  The  important 
con.":aeratlon  is  whether  or  not  there  are  included  in  an  asserted 
detK  t.  expenditures  for  purposes  winch  a  far-sighted  government 
.■^li  ;uld  not.  in  a  period  of  depression,  seek  to  finance  by  current 
t.-,x:-.t;:Tn.  by  bleeding  white  the  basic  services  of  government,  or  by 
wiii'.hnlG.;.!;  vul;d  public  wcrks  that  might  at  least  soften  the 
trair:-'    in.iuict    >  f   unomplovm.ent. 

Th.p  rir  net   that   :s  said   by   .some  to  be  threat^^nlng  the  Govern- 

''  men!    credit   and   shaking  busine.ss  confidence  does   include  several 

surh  f xprnditures.   expenditures  that  in  my  Judgment   .should   not 

be   covered    now  either  by   a   serious  rise   In   taxes   or   by   a   serious 

retrenchment   in   prodiictlre  Government   expenditure.- 

Some  of  such  expenditures  that  enter  into  the  existing  deficit  are 
a"   follows:    ili    Pu!)!:c   ri'_'bt    retirements  of   the   la-st   2   or   3   years; 

(2)  Federal  loans  and   ii;vestmcnts,  such  as  the  half -billion-dollar 
purcha.se    of    Reconstruction    Finance    Corporation    stock    m    1932; 

(3)  c:»pital    outlavs,   such   as   the   approximately   one    third    billion 
I  dollars  of  public  construction  in    1331   and   in    1932.     We  shall,  In 

my  judgment.  d^'c-Dvn  the  depression  if.  foilowinrr  the  lead  of  those 
who''  thVr.k  all  cur  ills  begin  and  end  in  the  Federal  Budget,  we 
;r.-;~t  thnt  all  c-mx  r.ditures  of  this  sort  be  lumped  with  the  ordl- 
nar\'  rv:>rnc! .t ur's  of  the  cu'rent  services  of  ccvernmcut  and  the 
1  total  ::;:p:v'  be  absorbed  by  a  .--erious  rite  m  taxes  and  a  serious 
retrcn.hr..  i;t  in  those  baric  .'crvicen  uhich  alcne  have  made  gov- 
ernment  a   stabll'zing  and   creative  force. 

It  is  mv  ?ober  judgment,  ladies  and  genth^men.  that  the  Fed- 
eral credit  can  be"  kept  sound  if  as  a  people  we  keep  our  heads 
and  refuse  to  be  rushed  by  a  budgetary  hysteria  .nlo  a  wrecking 
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of  tiM  ■cienttlle. 
Mtlng  bc»rt  of  i  otwImrtHa  _ 

It  U  Um  p»rt  of  poUU4«l  wtadom.  It  aevms  to  coe.  to  spresd  tb« 
lottd  of  depressions  out  o»er  •  more  pro«p«rou»  period  Oth«r- 
wlM.  relatively  apcAk^ing.  whcavrw  •  Mfloiw  ret&rtl*Uon  blta  us. 
w«  roust  wreck.  In  »  few  ycmn  o*  dcpre—lon.  ralxiaa  and  •enrlcas 
that  via  take  us  •  generation  to  recreate. 

Bai&ztc*  tb«  Budgvt  out  of  current  revenues  with  respect  to 
orttlaaiT  cxptiMM?  T«.  With  raipect  to  eztraartUnanr  expcxKll- 
tiirea.  loans.  tnTcsUBents.  capital  outlay,  emergency  raliaf.  and 
the  like?  No.  They  abould  be  nnanwxl  out  of  borrovlBgs  aad 
out  of  the  reveaoM  of  !i  more  prosperous  time. 

U  now  we  atop  extraordinary  expenditures  for  public  work  and 
go  recreant  to  our  relief  responaibUltlee.  or  if  we  tnalM  UBon  pay- 
ixtg  for  them  out  of  acrtousiy  incr— sad  taxea.  w  tfiall  surely 
deepen  and  prolonc  Uxis  depreaalon.  And  if  now  we  cut  the  heart 
out  of  the  baste  ■arrlccs  of  government,  we  shall  In  preventing  a 
financial  deficit,  produce  a  sodai  deflclt  for  which  our  children 
ftxid  our  graadetoUdran  will  damn  us. 

O)  not  alnairisntend  me  Upon  the  Imperative  neceaalty  for 
tdonrmj  In  public  expendltxires  there  can  be  no  disagreement  I 
tIMlet  only  that  the  altitauon  challenges  us  to  effect  thst  economy 
Wtth  stataamanlike  foreai(;ht  for  the  future  of  community.  State. 
and  Watkm  It  ts  pcMlble  to  be  quite  as  short-sighted  in  adminis- 
tering economy  as  !n  allowing  extravagance.  And  Just  because 
there  is  this  poaajbllity  of  short-sightedness  In  the  administration 
of  Liticci— srj  economy  a  grave  national  danger  turks  in  our  cur- 
tent  concern  with  economy  We  can  so  easily  economize  blindly 
or  let  limited  Interests  dictate  the  schedules  of  retrenchment  We 
dare  not  be  gullible  Alongside  the  foresight,  intelligence,  and 
■Inoertty  behind  the  insistence  that  we  establish  a  sounder  rela- 
tion between  our  income  and  our  outgo,  there  Is  much  blindness, 
blundering,  self-interest,  and  sheer  Insincerity  In  the  almost  hys- 
terical campaign  against  public  expenditures  now  sweeping  the 
Nation  By  all  means  let  us  give  prudence  a  permanent  seat  In 
our  public  counsels.  By  all  means,  let  us  step  waste  But  let  us 
be  sure  that  it  is  real  waste  that  we  are  stopping  Real  economy 
aaay  mean  national  salvation  Bogus  economy  may  mean  national 
MUctde 

I  ask  you  to  remember  that  we  could  dismantle  every  Federal 
boreau  and  stop  every  rlvll  function  of  the  National  Govern- 
ment— with  the  four  exc«ptions  of  construction,  relief,  loans  for 
shipbuilding,  and  the  Pe<leral  P*arm  Board -and  still  reduce  the 
Federal  Budget  by  only  8  percent  The  complete  coet  of  the  leg- 
islative, executive,  and  Judicial  activities  of  the  Federal  Oovem- 
ment  abeorbs  lees  than  t«o  thirds  of  l  percent  of  the  total  Fed- 
eral outlay  Where,  then,  you  may  ask.  does  all  the  money  go? 
Well,  for  one  thing,  almost  three  fourths  of  the  total  expenditures 
of  the  Federal  Government  goes  to  pay  the  costs  of  our  current 
Military  E8iablishm««nt  and  to  carry  the  obligations  incurred  In 
MWt  wars  That  Is  to  say  of  every  doUar  we  pay  In  taxea  to  the 
Pederal  Government  abou".  75  cents  go  Into  payments  for  past 
warn  and  preparation  against  future  wars  Tlilnk  of  that  the  next 
time  you  are  tempted  to  tpplaud  the  blathersS:lte  or  Jingo  who 
denouncee  as  pulling  paclf-clran  every  intelligent  attempt  to  out- 
law war 

The  more  deeply  we  analyze  the  problem  of  public  expenditures. 
the  rl— rar  It  becomes  thar.  it  aimply  Is  not  the  sclenilflc.  social. 
and  educational  servlcea  of  the  Nation  that  are  bending  the  Amer- 
ican back.  And  yet.  throu»{hout  the  Nation  we  are  trying  to  bal- 
ance budgets  by  cutting  th<'  very  heart  out  of  the  only  things  that 
make  government  a  creative  social  agency.  We  slash  aclentlflc 
bureaus  We  drastically  shrlrxk  our  support  of  social  services.  We 
hMMtrtng  our  r^pilatory  agencies.  We  Are  visiting  nurses  We 
■Carve  Ubrarlee.  We  redtica  bosrpltal  staffs.  We  squeeze  educa- 
tion. And  we  call  thu  accaonny  And  actually  think  we  are 
intelligent   m   calling    It   tbat      How    the   gods   must   be   laughing 

at  us:     And  how  our  grandchildren  will  damn  us! 

•  •  •  •  •  -  •  • 

The  real  iaaue  confronting  Ma  Is  not  economy  versus  extrava- 
gance. That  question  ts  well  on  Its  way  to  settlement  Leader* 
who  foster  extravafance  will  be  brnken.  The  tame  Is  real  economy 
vcmia  boffus  eoonomy.  The  sword  that  hangs  over  education  and 
over  all  the  other  social  and  cultural  enterprtsea  of  government  is 
the  danger  of  bofua  economy 

•  •••••• 

The  real  rcsulu  of  a  bogus  economy  will  not  ahow  up  In  1933. 
But  If  now  we  hijack  the  fundamental  sclenttilc.  social,  and  edu- 
cational serrioea  at  government,  it  will  be  a  i;eneration  or  more 
baCora  wm  akaU  be  able  to  cltmb  back  even  to  the  eAciency  these 
awtoaa  aov  diaplay.  If  now  we  beat  down  the  aalaiir  scales  of 
public  servanta.  we  shall  but  succeed  in  further  diverting  superior 
capacity  from  public  service.  Buatness  and  the  professions  have 
long  drained  off  from  public  service  the  very  aort  ot  men  and 
women  public  service  most  needs.  We  dare  not  intensify  this 
diTsraton  of  exceptional  ability  from  public  service.  I  am  quite 
aware  that  salarlea  and  wages  outside  public  aerrice  have  had  to 
take  drastic  cuts  In  thaae  trying  days.  but.  once  the  economic 
curve  turns  upward  It  wtU  be  but  a  question  of  «'«^"t.^.«  until  the 
salary  and  wage  curve  In  bn tineas  and  the  profsaatons  will  follow 
the  economic  curve  In  iu  upward  sweep,  but  this  will  not  be  uue 
of  the  salary  and  wage  scales  of  public  aervunts.  And  In  the 
with  the  memory  of  the  almost  Insulting  soom  to  which 
public  servants  are  all  too  often  aubjected  In  the 
mldat  :omy  campaign,  in  the   years  immediately  ahead 

fewer  :.-*-.  <t-.^.    -toman  of  outstanding  abUlCy  wUl  be  tn^ttyn^  to 


give  thetr  lives  to  public  servioe      *"" 
be  our  children  rather  than  oursr 
our  short-alghted  economy 


'f  w^  I  -h  means  that  It  will 
a:.      Aill  pay  the  price  of 


THZ  SALMS   TAX 

Mr.  BLACK.  Mr.  President.  In  view  of  the  fact  that  I 
understand  the  question  of  the  sales  tax  is  going  to  be 
raised,  and  an  amendment  is  going  to  be  offered  providing 
for  a  sales  tax.  I  desire  to  ask  unanimous  consent  to  have 
printed  In  the  Record  pages  137  to  150.  inclusive,  of  the 
book  entitled  "  Taxation  and  the  Distribution  of  Wealth  ", 
by  Mr  Frederic  Mathews,  beginning  on  page  137  wiLh  the 
words  "Article  2 — Luxtirles." 

I  tnvlte  the  attention  of  Senators  who  are  Interested  In 
tbe  jales  tax  to  what  I  consider  to  be  one  of  the  best  dis- 
coaakms  that  has  ever  been  given  on  this  subject. 

The  PRESIDING  OFFICER.  Without  objection,  the  mat- 
ter indicated  by  the  Senator  from  Alabama  will  be  printed 
in  the  Rscord. 

The  matter  referred  to  Ls  as  follows: 

aancLS  a.  Ltrxtraixs 

Taxes  levied  upon  luxuries  present,  to  a  certain  extent,  the 
advantages  mentioned  with  reference  to  Indirect  methods  On  the 
other  hand,  as  Adam  Smith  '  says.  "Such  taxes,  in  proportion  to 
what  ihey  bring  Into  the  public  treasury  of  the  State,  always  take 
out  and  keep  out  of  the  pockets  of  the  people  more  than  almost 
any  other  taxes  They  seem  to  do  this  in  all  the  four  different 
ways  In  which  It  ts  possible  to  do  It"  The  four  ways  are:  (1>  The 
great  experue  In  elaborate  customs  and  revenue  administration 
required;  (2)  the  discouragement  to  Industry  when  voluntary  con- 
sumption u  concerned.  <S)  corrupting  practices,  (4)  the  necessary 
annoyance  and  complicated  supervlaion.  As  taxes  of  this  kind  are 
practically  voluntary,  they  are  subject  to  much  varlatloti.  both  in 
the  amount  of  revenue  produced  and  in  the  proportion  of  total 
revenue  created  They  are  thus  open  to  two  objections  from  the 
admJiUstratlve  point  of  view,  the  most  serious  found  In  a  tax. 
those  of  variation  In  amount  and  uncertainty  in  produce.  Kxpen- 
slve.  variable,  and  uncertain,  such  taxes  offer  a  correspondingly 
unaatlsfsctory  baals  for  revenue. 

Amcuc  J    wciaaaana 

Taxes  on  necessaries,  from  an  administrative  attitude,  are  greatly 
preferable  to  those  upon  luxuries.  The  necessaries  of  existence, 
vital  and  tndtutrlal.  must  be  consumed  by  the  entire  people  Such 
coounodities  will,  tharafora.  form  a  vastly  greater  bulk  than  lux- 
uries. In  price,  also,  nacaaaartea  preeent  Important  advantages.  As 
they  are  cheaper,  they  support  a  higher  rate  of  taxation  and  thus 
produce,  actually  and  relatively,  a  larger  revenue  than  taxes  upon 
higher-priced  goods.  This  revenue,  again.  wUI  be  more  constant, 
as  the  consumption  of  necessaries  varies  within  narrow  limltc.  and 
can  never  cease  altogether.  The  taxation  of  the  staples  of  lltif  and 
industry  thus  becomes  the  most  constant  source  of  rc\euue 
derived  from  Indirect  methods,  and  as  such,  the  most  Important 
of  modem  fiscal  systems. 

The  foregoing  considerations  are  advanced  from  an  administra- 
tive point  of  view.  There  Is  another  point  of  view,  however,  from 
which  a  fiscal  system  may  be  studied,  that  which  regards  a  scciety 
as  a  whole  Looked  at  in  this  light,  the  indirect  taxation  of  neces- 
saries presents  a  different  l\eld  for  analysis  and  different  consid- 
erations The  first  of  these  is  the  fact  that  such  taxes  must  bear 
much  more  heavily  upon  the  poor  than  upon  the  rich  and  thus 
form  a  propomonately  unjust  and  unsatisfactory  source  of  reve- 
nue, irrespective  of  temporary  advantages  I'he  taxation  of  vital 
needs  places  a  sure  and  easy  method  of  raising  revenue  in  the 
hands  of  an  administration.  Independent  of  the  suffrage  of  the 
mass  of  the  populatloiv.  and  may  thus  seem  to  lend  permanence 
and  stability  to  the  society.  On  the  other  hand,  a  fiscal  syMtem 
bearing  more  heavUy  upon  one  class  than  upon  another,  and  that 
class  always  the  mora  numerous,  must  lay  the  foundation  for 
political  dlsturbanca,  revolt,  and  final  revolution.  The  very  easa 
with  which  an  administration  may  support  Itself  through  Indirect 
channels  Increases  the  ultlm.ate  difflculUes  of  the  social  organiza- 
tion     The  foUowlng  considerations  serve  as  Illustration: 

It  Is  evident  that  a  much  greater  proportion  of  the  revenue  of 
the  poor  is  spent  on  the  actual  requirements  of  life  and  Industry 
than  of  the  incomes  of  the  well-to-do  Three  fourths,  or  all  the 
Income  of  the  very  poor  man.  may  be  spent  upon  the  essential 
needs  of  existence,  and  all  the  income  so  spent  falls  under  the 
Influence  of  taxes  on  necessaries  On  the  other  hand,  such  tsxes 
will  absorb  a  much  smaller  proportion  of  the  income  of  the 
richer  classes.  A  man  with  £50  a  year  in  wages  will  be  forced  to 
spend  nearly  100  percent  of  his  total  revenue  upon  necassailaa. 
If  these  necaaaarlas  are  taxed.  100  percent  of  his  income  falls 
under  contribution  If  the  Increased  prices  caui^ed  by  taxation 
amount  to  £5,  he  will  pay  that  amount  or  10  percent  of  his  in- 
come in  taxes.  On  the  other  hand,  it  Is  possible  that  a  man  lo 
receipt  of  £50.000  income  might  not  expend  £5.000  a  year  tn  the 
purchase  of  the  commopar  needs  of  the  people;  In  which  c.lsa. 
Instead  of  100  percent  of  his  Income  being  taxed,  only  one-te  ith 
part  of  It  would  contribute  to  the  public  treasury,  and  thLU>  in- 
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stead  of  paying  10  percent  cf  his  Income  to  the  .«tate,  but  one 
tenth  of  his  Income  would  he  taxed  and  he  would  contribute  but 
one  tenth  of  10  percent,  or  one  one  hundredth  of  hi.s  prcater 
resources.  The  poor  man  will  thus  be  ta.^ied  10  times  as  lu-avily, 
proportionately,  as  the  rich  nr.n 

This  form  of  taxation.  In  which  mntribtition  is  levu-d  np-m 
the  necessaries  of  life,  is  univer.sa:  today,  and  rorms  v,hat  mi^rht 
be  called,  approximately,  an  in\erseiy  progressive  income  tax; 
that  is.  a  tax  Increas!:  ■  a'^  a  mans  poverty,  and  decreasing 
relatively  to  his  wealth  Tlie  smaller  the  income,  the  greater  the 
proportion  of  taxation  It  is  forced  to  pay:  the  larger  the  inrome. 
the  greater  the  proportion  it  may  e-scajx'  If  indirect  taxes  on 
necessaries  were  assessed  dirertlv,  their  effects  upon  the  f.vo  in- 
comes considered  would  b-  as  follows:  On  assessment  day  the 
poor  man.  in  all  probab  '..'v  would  b?  compelled  to  produ.e  his 
entire  £50  of  income,  10  per-fr.t  of  which  wouid  be  taken  m 
taxes  The  rich  man.  on  tl.c  i.trary,  would  be  required  to  pro- 
duce that  portion  alone  of  hi.s  re.sources  spent  upon  nere.ss.ane.= 
in  the  case  supposed,  he  would  be  taxed  but  on  t5  000.  leaving 
£45  000  or  90  percent  of  his  inrome  untouched  The  dispropor- 
tion of  the  burden  thus  placed  upon  the  two  incomes  is  evident. 
yet  this  disproportion  seems  to  be  tlie  least  Important  of  the 
results  produced  In  any  society  supported  by  the  Indirect  taxa- 
tion of  necessary  living  exp.!.ses 

Where  100  percent  of  one  im  o:ne  is  taxed,  and  but  10  percent 
of  another,  the  larger,  or  least  taxed  inrome.  pos.sesses  an  un-axed 
raccnr  or  saving  capacity,  of  which  the  .smaller,  or  most  taxed 
incomes  are  deprived.  Thus,  an  income  of  £50,000.  taxed  upon 
£5  000  alone,  might  ea.slJy  save  110. ooo  a  year  out  of  the  t^.il 
income  while  an  Income  of  £50.  taxed  on  100  percent  of  it.<= 
amount,  could  save  nothing  or  a  di.sproporllonate  percentage  In 
the  second  yrar  of  the  action  of  such  taxes,  the  first  income  will 
have  added  \0  percent  to  Its  rr.pital,  that  is.  the  Income,  mcrrr^sed 
by  10  percent,  will  be  taxed  upon  a  smaller  scale  and  possess  a 
ereater  power  of  accumulation;  the  smaller  income,  savin-  nothing 
and  still  taxed  upon  100  percent  of  its  amount  Where  a  society 
raises  its  revenue,  wholly  or  In  part,  therefore,  by  means  of  the 
indirect  taxation  of  necessaries,  a  proce.ss  of  accumulation  sets  m 
toward  the  larvrer  or  least  taxed  incomes  In  other  words  the 
larger  Incomes  will  possess  a  progressively  increasing  and  ui.'axed 
accumulating  power  In  proportion  to  the  wealth  represent. d 
while  smaller  incomes  will  be  denied  surh  an  untaxed  reserve  m 
proportion  to  the  poverty  involved  The  greater  the  income,  ther.- 
fore  the  greater  will  be  its  power  of  arcumvilatlon  m  re:err:.rr 
to  taxation;  the  smaller  the  Income,  the  ie.ss  the  possio:.:t\  -, 
creating  a  resene  untaxed  through  living  expenses  This  ijrore.ss 
carried  on  peneratlon  after  generation  throur.hout  the  enf.rt  series 
of  the  incomes  of  a  society,  can  produce  but  one  refult  The 
distortion  of  the  distribution  of  the  annual  wealth  of  the  society 
in  such  a  way  that  the  larger  Incomes  will  absorb  a  constantly 
increasing  proportion,  while  the  small-  r  incomes  will  be  brought 
under  an  increasing  process  of  taxatu.n  When  It  is  reali.'^d,  In 
addition  that  the  action  of  taxation  enforced  through  living 
exper-es  may  be  preatly  modified  und-r  -pecinc  conditions,  the 
effects  of  the  disparity  of  burden  br-    vne  more  marked 

The  forced  action  of  such  taxe.-^  w;"-.  reference  to  the  two  in- 
comes considered,  would  be  as  foi:  •*  The  n.an  uith.  £50  a  year 
18  forced  to  pav  £5  In  taxes,  the  man  w:!!^.  CSO  OOn,  however.  Is  not 
forced  to  pay  any  more;  thus  the  f;-  ed  b'lrden  upon  the  smaller 
income  Is  one-tenth  part  of  Its  total,  wl.lle  the  forced  burden 
upon  the  larger  Incom.e  is  one  ten  th  "..sar.r"'  pr.rt  of  its  (greater 
amount  The  forced  effects  of  surh  meihvd-,  however,  do  not  end 
here  for  by  means  of  the  protective  theory,  the  "  balance  of 
trade  •.  "  infant  industries  '.  the  "  patiper-labor  -.  the  attrac- 
tion of  capital  -.  ••  wcapcn-taxrs  a:  d  --  ^  r.  r.n  increa.scd  burden 
of  taxation  mav  be  piled  cumulatively  up-  n  the  smaller  incomes. 
producing  little  or  no  revenue-producing  nothing,  apparently- 
other  than  the  Indefinite  swelling  of  the  hi-ger  mcom.e- 

Section  IV.— Convenience  axd  Seci-rity  of  Indirect  Taxati...n 

ARTICLE     1       CONVE.NIENCE 

It  may  be  urged  In  favor  of  indirect  fiscal  methods,  in  which 
the  tax  becomes  an  Indistinguishable  p.irt  of  price  that  the  con- 
tributor pays  the  tax  at  the  most  convenient  time  or  escapes  It 
altogether  As  Prince  Bismarck  ha.s  been  quoted  in  support  of 
this  position,  the  words  of  anrther  German  may  be  cited  ;n  the 
same  connection. 

•On  penalty  of  death",  savs  a  writer'  dealing  with  ti.xes  on 
necessaries  '•  nature  compels  us  to  eat,  and  s-j  on  penalty  n.  aeat.. 
we  are  compelled  to  pay  the  bread  and  meat  taxes  Tl.e  ir.un 
who  falls  to  pay  his  direct  taxes  may  have  his  goods  di^.nii.eu 
but  he  cannot  be  punished.  But  the  man  who  is  unwilling  V:.  pav 
the  taxes  on  bread  and  meat  mun  die  of  hunger.  It  is  a  .ru.v 
diabolical  system.  For  by  Increasing  burdens  on  the  fooG  o.  the 
people  civilization  In  general  is  deteriorated,  the  ma.sses  are  piaced 
hTthe  unworthy  poslt.on  that  they  can  only  satisfy  their  most 
urgent  needs,  while  the  resources  of  culture  which  they  create  are 
monopolized  bv  those  who  have  no  right  to  them  save  the  .ac.  of 
possession.  The  system  of  indirect  taxation  is  in  uirecx  an- 
tagonism to  civilization  ■■  ^  > 

Taxes  of  this  kind,  pressing  upon  wages  everywhere.  deUTiorate 
the  whole  food  supply  of  the  ma-sses.  The  German  Labor  Market 
Correspondence    for    December    1901    reported'    that    the    average 


price  of  provisions  had  increased  7'-.^  percent  at  Leipzig,  and  at 
rhem!i;t:-  and  at  other  Saxon  towns  12 '^  percent  S;  lor  Dr.  G. 
Crtuzbaiher.  In  his  inquiry  into  the  food  con^xunir  \'  u  (if  the 
town  of  Munich,  shows  that  the  ci-..-u.-c.r'-^:-  i-  '•'^■^■•'^  '■'•-  '•''" 
creased,  even  in  t>iat  well-to-do  cuy  ourint:  recent  years  '^'^■•j^ 
the  population  of  Munich  Increa.scd  between  1881  and  VX.W  loii  75 
percent,  the  consumption  of  me. it  <  r.]y  ir.crevsfd  81,.'i:3  percfr.t. 
the  decrea.se  per  head  being  from  i'4  ,-i  t  •  "-^l  8  k:;  cr;ims 
Meanwhile  the  con.sumption  of  horsefle-^h  ha--  ;-'-p::s'v1  a  snr.stn:- 
fact  whose  significance  cannot  be  misunrter^i  oco  •  •  •  In 
his  report  for  1902  the  factory  inspector  for  Icp.'.g  said:  ■'The 
economic  conditions  of  the  workers  have  not  imp-i  v-r;  during  lh» 
past  vear,  since  the  Incomes  of  many  work  people  li.tve  undergone 
a  further  d.mmution.  partly  owing  to  a  redu-iion  of  wages  and 
partly  ow;i.g  to  a  curtailment  of  the  hours  of  work,  and  since  the 
i)rices  of  the  most  Important  articles  of  food  have  increased  The 
endeavor  to  economize  shows  itself  m  the  diminution  of  the  con- 
sumption of  meat  and  the  larger  dem.and  for  liorseflesh  "  Tlie 
same  thing  was  reported  from  Berlin.  Hambvug.  Halle,  Altcna. 
Bochum    Dortmund.  Horde.   Sclv.verte.  and  other   industrial   towns 

M  Yves  Guvot  *  gives  a  like  account  of  the  taxation  of  food 
products  in  Prance  'In  Paris",  he  says,  '•  whil^  taxes  have  in- 
crea.scd, the  consumption  of  fre.=!h  meat  has  decreased  relatively  to 
the  population  *  *  *  The  annual  ration  of  the  adult  Parisian  is 
or-.l,-  87  k.los  of  meat,  -n^tead  of  the  108  kiios  of  the  solders 
There  has  b'^^n  a  decrease  instead  of  incre?.s"  "  .*n  r.nri'oL  .^:; s 
condition  :s  shown  m  the  reports  from  Amiens,  Bordeaux  Bni-'-e-^. 
Grenoble.  Lille,  Limoges,  Lyon.  Marseilles.  Nantes.  Nimes,  P.cr.n-r. 
Roubaix  •■  "  The  conclusion  is  that  the  relat.ve  decrefite  of  the 
consumption  of  meat  m  the  majority  of  large  towns  of  France 
proves  the  injury  resulting  from  the  taxes  which  mcreiLse  The 
price  0,35  cents  per  kilogram,"* 

Thus  the  convenience  of  indirect  taxation  of  vital  neeiis  sterns 
chiei'.v  the  convenience  of  relative  degrees  of  starvation  for  the 
pavm'ent  if  sui-h  tax?s  can  never  be  long  deferred,  or  tlicy  VniU 
indeed   be  escaped    :n   this  world   at  least 

ARTICLE    2      SFCVRITY 

Another  advantage  urged  in  favor  of  indirect  finical  motho'.is  is 
tl-.at  thev  permit  the  taxing  of  a  people  without  their  knowing 
how  much  thev  pav  or  having  any  control  over  tnc  process  A 
people  which  would  not  tolerate  a  certain  amcunt  of  taxat.on,  if 
levied  directlv,  mav  w:ih  ea.se  be  forced  to  pay  a  much  gre.'>ter 
a-nour.t  without  bf'ing  conscious  of  the  fact.  As  has  been  well 
si'O.  when  a  direct  tax  would  cause  a  revolution,  indirect  mefiods 
1  erir.it  the  taxation  cf  the  bread  out  of  the  mouths  of  a  poptila- 
t'on  w'th  no  resultr  other  than  complaints  of  hard  tim.rs  Indi- 
rect methods  thus  render  the  administration  largely  independent 
of  popular  suffrage.  Where  an  administration  controls  a  few  dls- 
t-lbutive  centers  it  may  live  v.ith  ease  upon  the  resources  of  a 
1  population,  even  though  it  mav  Ije  in  a  stMe  of  revolut.on. 
;  "When  in  Ireland,  during  the  height  of  the  Land  League  agila- 
I  tlon  ".  savs  Henry  George."  "  I  was  much  struck  w;t:i  tlie  ease  .:nd 
'  certainty' with  which  an  unpopular  government  '  ar.  r  lUect  ind- 
rcct  taxes.  At  the  beginning  of  the  century  tl.e  In.-.h  penple. 
without  anv  assistance  from  America  proved  m  the  famous  Titiie 
war  that  the  whole  power  of  the  English  Government  could  not 
collect  direct  taxes  thev  had  resolved  not  to  nay:  and  the  .strike 
against  rent,  which  so  long  as  persisted  m  proved  so  eifective. 
could  rc-idilv  have  been  made  a  strike  arainst  d.rect  taxation. 
Had  the  government,  which  was  enforcing  the  claims  of  the  land- 
lords depended  on  direct  taxation,  its  resources  could  thus  hi.ve 
been  seriously  dim.inished  bv  the  same  blow  which  cnppler!  th? 
landlords;  but  during  all  the  time  of  this  s'rike  the  forc(  used  to 
put  down  the  popular  movement  was  being  supported  bv  indirect 
taxation  on  the  people  who  were  in  passive  rebellion  Tlie  people 
who  struck  against  rent  could  nut  strike  agair-st  taxes  paid  m  buy- 
ing the  commodities  thev  used  Even  had  rebellion  been  active 
and  general  the  British  Government  could  have  collected  the  bu,k 
of  Its  revenue  from  indire-t  taxation,  .so  long  as  it  retained  com- 
mand of  the  principal  towns  ' 

This  passage  shows  the  distinction  between  direct  and  indirect 
fiscal  methods,  in  relation  to  popular  political  movem.ents.  With 
control  of  a  few  ports  and  industrial  centers,  an  administration 
may  support  itself  indennitely  from  the  resources  of  a  population, 
which  under  a  direct  svstem,  would  be  m  active  revolution  This 
Is  not' always  a  riisadvaiaaL'e  to  the  people  so  guverned.  Such  a 
possibility  may  tide  them  <  ver  ignorant  and  aim.less  popular  aqua- 
tions which  If  successful,  would  work  wreck  and  ruin.  But. 
when  the  neces.sarv  action  of  the  indirect  taxation  of  necessaries 
is  understood  in  relation  to  the  distribution  of  the  wealth  of  a 
•society,  such  security  seems  but  the  crust  over  a  volcano,  where 
certain' eruption  is  but  rendered  more  dangerous 

Section  V.  Expense  of  Indirect  Taxation 
G^eat  expense  is  involved  in  all  indirect  forms  of  taxation,  in 
compa-isi  n  to  the  am.ount  realized  by  the  State,  By  indirect 
-reins  ,,'  raising  social  revenue  the  people  are  forced  not  only  to 
r^av'he  tax  m  increa.sed  prices  but  m  addition  Ell  profits  and 
•nterest  ciarged  by  traders  on  capital  advanced  m  the  paym.ent 
of  exci.st  and"^  custbms.  together  with  a  host  of  other  augmenta- 
tions varving  with  conditions  and  articles  The  foilowine  calcula- 
tion serves  as  Illustration:  It  was  estimated  at  one  time  in  England 
that  an   extra  tax   of   2s.  per  gallon  imposed   by   Parliament   upon 


'Die  Lebensmlttlezolle  und  die  indirecten  Steurer.  cited  by  Daw 
son      Protection  in  Germany,  p.  1^3. 
•Ibid  .  p    197. 


'  Le  Pain  et  la  Viande  dans  le  Monde,  pp.  27-29. 

'  Ibid.,   p.  30. 

'  Ibid.,   p    49, 

"Protection  and  J^ec  Trade,  p    81. 
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■pIrM*  «D«ld  prodiMS  n.000,000.  Bm«<1  oo  the  condltkina 
to  OiJllMMl.  th«  foUowUig  wtlBMt—  ooay  b«  made:  Wben  tt>e  act 
iiy<%i»tj  the  2s.  t«z  came  Into  operatioa.  meeting  were  held  by 
qplrtt  dealers  in  Edlnbxirgh  and  OUegow;  the  resolution  adopted 
wa«  that  the  price  of  whisky  should  be  incresscd  by  1  penny  par 
Kill.  There  being  32  gllU  In  the  Impertai  gaUon.  the  increased 
prtoe  was  at  the  rate  of  2s.  td.  per  gallon,  one  third  more  than 
the  Increased  tax  Imposed  by  Parliament.  The  duty  on  all  splrtts 
was.  howeTer.  charged  per  gallon  on  what  was  technically  called 
-  ptoct  etrenfth."  The  spirits  were  sold  to  consumers  at  about 
tlM  proportion  of   1  gallon  of  water  to  4  gallons  of  proof  spirlu. 

"  Parting,  then,  from  this  point  •.  says  a  writer,*  treaung  the 
subject  in  this  connection.  "  with  a  new  calculation  respecting  the 
total  burden  Impoeed  un  the  public,  these  are  the  results:  On 
4  gallons  of  proof  spirlU.  Parliament  has  Impoeed  an  addlUonal 
duty  of  2s.  per  gallon,  or  8s  in  all.  Tbe  publicans  and  retail  spirit 
dealers,  by  the  addition  of  1  gallon  of  water,  convert  these  4 
gallons  Into  5  of  the  strength  which  Is  dealred  by  the  purcbaaers; 
and.  In  accordance  with  the  rreolutlons  already  referred  to.  they 
charged  an  increased  rate  of  2s.  8d.  on  each  of  these  5  gallons. 
or  ia».  4d.  in  all.  Thus  while  the  Chancellor  of  the  Exchequer 
lives  as  .  the  public  pays  13s.  4d.,  to  enable  him  to  collect  the 
sum.  To  obtain  £1.000.000.  then,  from  these  parties.  It  Is 
to  impose  an  additional  burden  of  06^  percent,  or 
£666.606  In  all  ' 

It  U  estimated  that  equitably  devised  direct  taxes  cost  on  the 
•▼eraga  2S  percent  in  the  collection,  on  which  basis  the  cost  of 
tbe  rerenue  dertred  would  have  been  but  £25.000. 

"  It  is.  therefore,  the  same  ',  says  Mr  MXaren.  "  ••  tf  a  land- 
owner should  prefer  to  borrow  £10.000  at  an  expeoae  of  66 ^ 
percent,  or  £6.666.  to  obtaining  It  at  the  raU  of  2^  percent,  or 
for  E350  In  all  by  mortgaging  his  estate." 

The  above  eetlmates  refer  to  excise  taxation.  The  Import  duty  is 
more  extravagant  for  the  reason  that  it  raises  the  price  of  the 
home  product  while  not  bringing  a  shilling  of  revenue  fnto  the 
treasury.  Two  sources  of  supply  are  taxed,  while  one  alone  pro- 
duces income.  This  Is  shown  by  a  study  of  the  following  estimates. 
tiencd  upon  the  supposition  that  England  some  day  decides  to  tax 
ber  grain  supply,  as  has  been  suggested,  both  for  revenue  and 
preferential  obJ«^cts: 

With  a  duty  of  28  per  quarter,  or  about  6d  per  hundredweight 
(1  bOBdred weight  —  1 1 2  pounds.  I  quarter- 480  pounds).  Mr. 
Ohloma-lfOney  *  glree  the  following  flgiiree.  representing  the  total 
grain  oonsumptlon  of  the  United  Kingdom  for  1902: 

HunAredioeights 

From  foreign  countries 178.  000.  000 

Frooi  British  poaseaslons 35.000.000 

grown 160.  000.000 


S71.000.  000 

"At  6d  per  hundredweight  ".  he  continues.  "  the  extra  cost  to 
the  consumer  would  be  £0.275.000.  but  the  revenue  would  gain 
only  6d  per  hundredweight  on  the  foreign  supply,  vis,  £4.400,000." 

Thus  revenue  raised  through  Import  taxation  swells  the  price 
of  all  goods  affected  dlrectl'.  or  Indirectly,  while  only  a  part  of 
tlksee  produce  revenue  for  the  state. 

A  slrlklBg  Instance  of  the  waste  of  wealth  due  to  taxation  of  this 
klB4  Is  reported  from  AusCraUa:  "Meat  in  Victoria ".  says  Mr. 
Obooley  "  "  has  been  raised  to  great  prices  by  the  stock  tax  on 
■beep  and  cattle  coming  into  the  southern  colony  from  tbe 
pastures  of  New  South  Wales  and  Queensland.  •  •  •  Another 
effect  of  the  stock  tax.  entirely  logleal.  yet  ao  groieeqxie  and  tyran- 
noue  as  to  shock  even  convinced  pratectlanlsti.  arose  through  the 
3n  of  sheep  In  bond  to  be  slauRhtered  In  Melbourne  and 
as  frocen  mutton  to  England  The  sheep's  beads  were 
Dot  exported,  and  during  the  time  of  severe  distresa  in  Melbourne 
poor  women  and  children  vlstting  the  slaughter  yards  obtained 
there  s  nutritious  article  of  food  which  was  a  blessing  in  many 
hoMee holds.  But  on  these  beads  no  duty  had  been  paid,  and 
tbereCore  a  paternal  protectionist  grovemment  had  to  dertae  means 
to  ptevaut  them  from  going  into  consumption  and  afflicting  the 
paofie  wtth  th*  eurae  at  cheap  food.  Accordingly  they  sent  to  the 
abettotrs  customa  ottcers  and  barrels  of  kerosene  oU  The  heads 
were  piled  in  great  heaps,  soaked  with  oU,  and  burned  before  the 
eyes  of  hungry  wonMn  and  children  '' 

nvDiaacT  tajlatiom 

Uader  ordinary  conditions  such  demonstration  of  the  destruc- 
ttre  nature  of  Indirect  taxes  would  never  appear:  the  consumer. 
Instead  of  having  his  food  and  the  necessaries  of  his  trade  burned 
before  his  eyes,  is  compelled  to  work  lon^r  to  obtain  the  same 
goods.  The  destruction  of  his  wages  and  the  return  for  his  labor 
kr.  howrver.  ro  less  real  In  one  Instance  th»n  In  the  other;  his 
■tveogth  and  wages  are  burned  Instead  of  the  things  they  buy. 

Inrttrect  taxation  of  consximption  redounds  to  the  disadvantage 
of  the  people  supporting  such  mea-sures  in  many  other  ways. 
Tasee  on  consumption  dtataleh  the  quantity  coneomod:  where 
'.he  -v^tiial  amount  u  not  checked  the  poeslble  gain  Is  restricted 
A.:  :..<"  .'.rles  not  supported  by  Indirect  taxation  will  and  their 
nnarfceu  suppressed  by  such  method.^      An   »— —  r^-   may   be   pre- 

'  Iridtre<'t  Ti-xatton.  Duncar,   M"T.a.r.-i        R.>a<3  at  a  rr.e«'f:rig  of  the 
3»x-:ai   S«  '.•■r-,.-e   A--».x'lallon,  Ec    .     .-i--.     irit, 
'Through   Preference   to  P-     >      n     p     IS 
••Protection   in  Canada  an»:    a  ^.s* .  .i.A-s.a      C    H    Chomley.  p    168 

Ad''..-     ;   i:  .;.^tai.  ea  ..'  :..o    >.  u  :<•  o^  .ad^"H '.  n-.elhods  Will  be  found 
on  ^    2-MJ. 


sented  In  which  an  Indirect  tax  levied  by  England  upon  a  foreign 
population  suppresace  English  industry.  Among  the  most  effectu- 
ally indirect  taxes  in  existence  is  the  Indian  salt  tax.  Here,  the 
English  i>eople  lift  the  burden  from  their  own  shoulders  and  place 
it  upon  those  of  their  fellow  subjects  in  India.  Such  methods  at 
first  sight  seem  the  height  of  political  wisdom:  the  English  con- 
sumer at  hooM  Is  unaffected,  and  the  Indian  administration  ob- 
tains the  entire  revenue.  The  average  annual  consumption  of  salt 
in  England  is  62  pounds;  25  pounds  are  considered  essential;  the 
average  consximptlon  in  India  is  about  half  that  amount,  while  the 
consumption  of  tbe  upper  classes  will  reduce  the  average  still 
lower  for  a  large  portion  of  the  Hindu  millions.'^ 

The    medical    profession    traces    the    prevalence    of    leprosy    and 

other  diseases  to  the  lack  of  sufflclent  salt."  and   the  cattle  and 

I  agriculture    of    tbe    country    seem    vitally    affected    by    the    same 

!  cause."     What  are  the  effects  of  such  restricted  constunptlon  on 

j  English  trade? 

"  It  Is  also  very  curious  ",  says  Mr  Pennington, "  "  to  see  what 
the  merchants  and  others  concerned  in  the  British  salt  trade  have 
to  say  about  this  question  of  the  con>iiimptlon  of  salt  In  India 
when  the  falling  off  begins  to  touch  their  pockets.  '  To  the  pop- 
ulation of  India  ',  says  an  advocate  of  more  English  salt  for  Indian 
consumption.  '  the  complete  abolition  of  the  salt  tax  would  be  a 
reform  beneficent  beyond  conception.  The  consumption  of  salt 
would  probably  be  trebled  within  3  years —  '  and  yet  no  one  would 
eat  more  salt  than  was  good  for  them.  '  Finally,  the  salt  produc- 
ers and  shippers  have  worked  themselves  into  tbe  belief  that  the 
salt  tax  ought  to  be  abolished.  On  thi<«  point  they  say  The 
question  of  the  complete  abolition  of  the  salt  tax — not  Inaptly 
termed  the  "  bread  tax  of  the  Hindu  " —  is  probably  the  most  im- 
portant question  that  can  receive  the  attention  of  members  of 
the  English  salt  trade  as  a  united  body  at  the  present  time,  and 
so  on."  ■•  The  followlni?  <■  Is  an  extract  from  a  letter  to  Mr.  Pen- 
nington in  this  connection: 

London,  July  23,  1904. 

DsAS  Sn:  I  have  read  with  great  pleasure  the  report  you  have 

been  good  enough  to  send   me  of  your  paper  on  the  salt  tax  in 

India,  a  subject  which  much  interests  me,  as  50  years'  experience 

In  the  salt  trade  of  this  country  has  often  brought  It  directly  to 

,  my  notice.     •     •     • 

From  this  point  of  view  the  Indian  salt  tax  Is  not  exclusively 
'  an  Indian  question,  but  one  which  also  materially  affects  many 
'  Interests  in  England  Itself,  and  now  that  we  are  Invited  to  "  think 
I  Imperially  ",  It  cannot  be  inappropriate  to  deal  with  the  matter  on 
the  broader  basis,  and  consider  It  in  tu  relation  to  British  imperial 
interests.  It  Is  computed  that  the  consumption  of  salt  in  India, 
with  its  population  of  240,000,000,  would  soon  be  trebled  were  the 
duty  abolished,  aiul  this  calculation  Is  to  some  extent  supported 
by  the  fact  that  since  the  reduction  of  the  duty  on  March  31  of 
last  year  the  consumption  has  greatly  Increased,  so  that,  besides 
tlie  larger  demand  for  salt  manufactured  In  India  Itself,  the  ex- 
ports from  Liverpool  to  Calcutta,  etc.,  for  the  6  months  to  the  end 
of  June  last  amount  to  140.000  tons,  against  88,000  tons  Ln  the 
same  period  of  1903.  and  82.000  in  the  same  period  of  1902.  This 
extra  trade  benefits  not  only  the  English  salt  makers,  both  em- 
ployers and  employed,  and  the  English  railways  and  canals  engaged 
In  transporting  It  to  the  coast,  but  Ls  also  a  boon  to  the  British 
shipowner  and  sailor,  giving  them  better  employnient  outward  to 
the  Indian  ports.  Nor  does  the  advantage  end  there,  for  the  larger 
supply  of  tonnage  thus  available  to  the  Indian  producer  for  the 
export  of  his  rice,  wheat.  Jute,  cotton.  Unseed,  etc  .  is  an  Item  of 
great  Importance  to  the  development  of  the  Indian  export  trade 
with  other  countries. 

Besides  this,  it  is  obvious  that  the  large  Increase  In  the  con- 
sumption of  salt  In  India,  which  It  Is  expected  woiild  result  from 
the  abolition  of  the  tax.  would  give  employment  to  an  enormous 
number  of  hands  required  for  Its  distribution  throughout  the 
country,  wotild  add  to  the  revenue  of  the  railways  and  canals  of 
India,  and  Increase  the  profits  derived  from  the  salt  trade  by  those 
engaged  in  Its  manufacture  When  all  this  Is  taken  into  account. 
I  believe  the  advantages  accruing  to  the  various  interests  enumer- 
ated above,  added  to  the  direct  benefits  derived  by  the  Indian  na- 
tives from  the  freer  use  of  salt  in  their  food.  In  the  curing  of  fish, 
tbe  preservation  of  meat  and  vegetables,  the  feedli^  of  cattle,  the 
cultivation  of  land,  and  In  many  other  ways,  would.  If  It  were  pos- 
sible to  express  them  in  figures,  be  found  to  far  outweigh  the 
amount  (some  £6.000.000.  I  believe)  of  the  revenue  derived  by  the 
Indian  Government  from  tbe  tax.  *  *  *  I  remain,  dear  sir, 
Tours  truly. 

J    W    Pox. 
Late  Managing  Director  Weston  A  Westall.  Ltd.. 

London  Agent$  to  the  Salt  Unioru 
J   B    Pdcwtnctow,  bq.. 

Yarmouth.  Isle  of  Wight. 


This  most  Indirect  of  Indirect  taxes  tfam  ■Bpprf^'^5  %  ,•-'•  r  y-  ^- 
llsh  Industry,  with  all  Its  lanttcatlon  of  trmnsportatton  and  distri- 
bution, and  must,  cotiasqusully,  check  English  producUon  and  the 
demand  for  English  labor.  Cloero  "  say*  that  the  Romans  used  to 


"Mr    J    B    Permington.  B.  L.   (Cantab).     The  Irr.j^r:*;   h-  < 
atlc  Quarterly  Bevlew.  October  10O4   p   207 

"  Ibid  .  Proceedings  of  the  Bast  Izwila  Association    py    333^  a. 

•■Ibid,  p    303 

**  Ibid  .  p    297 

•  Ibid.,  pp.  107  8 

M  Commonwealth,  m,  Iz. 


.«LSl- 


son       rroteciiuu  ;u   v^n  .  iii^i^j  , 
•Ibid.,  p.  197. 


Prouctioii   and   Free  Trade,   p    81. 
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torotect  their  prowers  Of  grape<?  and  olives  by  forbidding;  the  pcop.r-  | 
beyond  the  Alps  to  raise  these  articles  cf  food.  This  de.^troyec 
not  only  the  vineyards  and  orchards  of  others  but  the  labor  cf  the 
Roman  people,  required  to  pav  the  Increa-sed  price.  The  n.x-.o'n 
duty  has  the  same  effort;  !t  ^titles  productive  industry  at  heme 
and  abroad,  and  destroys  the  labor  r.ece.ssary  to  pay  ta.xed  prices. 

The  continental  system  of  Napoleon  was  cue  of  the  most  elab- 
orate networks  of  Indirect  taxation  eycr  ■*oven.  and  the  amount  of 
wealth  It  destroyed  In  France  must  have  been  enorniou.=  .  A 
striking  example  of  such  dostruction  Is  found  In  the  pages  of 
Thiers."  Speaking  of  Marseille,  formerly  the  queen  of  the  Medi- 
terranean, and  since  become  its  queen  again,  he  says:  "For  25 
y«ars  she  saw  more  than  300  vessels  of  commerce  retting  at  her 
quays  without  moving.  •  •  '  The  only  distraction  In  her  dis- 
tress was  when  some  raptured  English  merchandise  was  aban- 
doned to  the  flames  under  the  eyes  of  a  people  dying  of  hunger, 
watching  the  destruction  in  a  few  hours  of  riches  upon  -Ahlch 
thev  might  have  lived. 

•'Bom  and  brought  up  at  Marseille",  he  adds.  "I  sthi  rcca., 
this  spectacle  and  seem  to  see  the  rank  cf  motionless  vessels 
ranged  In  lines  from  the  Place  de  la  Cannebiere  as  far  as  the  Fort 
St.  Jean.  A  child  at  the  lime,  and  often  on  the  quays.  I  used 
to  studv  these  vessels;  I  knew  their  names  and  appearance  as  one 
knows  the  houses  In  a  familiar  street,  and  I  never  saw  one  move 
during  the  last  year.s  .  f  the  Empire.  Its  fall  ",  he  says,  "  was  the 
occasion  of  a  Joy  bu<  1.  .vs  I  have  never  seen  In  any  other  tinie 
or  circumstances." 

In   this   way    it   Is   fr<  n    at   a    glance   how  the   taxes   Imposed    ry 
Napoleon   In  support   of   his  continental   system   destroyed   all    the 
wealth   represented    in   these    vessels,    all  the   wealth   their   natural 
occupations  might  have  created;   all  the  wealth  which  might  have 
been    enjoyed    and    consumed    by    the    men    employed    in   work:n-. 
loading    and   unloading   them     during   that    period    both    at    home 
and    abroad;    all    the    wealth    burned    in    Marseille    and    at    other 
places,  together  with  all  the  wealth  wasted  throughout  the  coun- 
try   on    account    of    the    artificial    scarcity    due    to    such    methods 
Direct  destruction  due  to  taxation  "f  this  kind,  such  as  the  burn- 
ing of  food  products  or  the  lucking  up  of  shipping,  is  rarely  seen 
In    Its    crude    forms.      During    the    Napoleonic    regime    the    people 
of  central  France  did   not  spe   a   portion   of  their  crops   and   vine- 
yards burning  or  rotting  before  their  eyes,  but  their  produce  and 
labor    were   destroyed,   however,    exactly    as   in  a   fire   by   means   of 
forced    prices   on   one   side   and    the    stran^'ling   of    the    cou.'-unung 
powers   of    the    people    on    another.      And    as    the    Indian    salt    ta.\ 
starves  the  cattle   and   popviation   of   India,   does   It   force   Er.gliih 
labor  out  of  employment,  reduce  the  returns  to  English  s;::ppi;.i: 
force  up  the  price  of  foodstuffs  m  the  English  market  through  the 
checking   of   tonnage   In   foreign    ports,    and   react   adversely    up^  n 
the  population  of  England  in  direct  proportion  to  the  con.<um:ng 
powers   suppressed.     Permanent    pad    prohtable   commerce    cann:.t 
be  forced,   commerce  muht  be  profitable  to  all  concerned  or  cease;    , 
and   where  ports  or  markets  are   forced   or   protected    by   artificial 
fiscal  methods,  the  nation  Imposing  the  taxes  congests  Its  wealth  I 
and    checks    Its    Industrial    development    through    the    stifling    of  ] 
consumption. 

The  advantages  of  indirect  .systems  have  been  summarized  under 
four  headings:  (1)  taxing  the  fcreijrner,  i2)  the  be.-,t  source  cf 
revenue,  (3)  convenience  and  security.  (4)  expense.  Counter 
considerations  may  be  presented ; 

1.  There  seems  reason  to  beiieve  that  no  nation  can  ever  tax 
foreign  sources  In  realltv  Where  such  results  are  temporarily 
apparent,  the  nation  burdens  the  unre.il;.'.cd  possibilities  of  its 
own  commerce.  It  Is,  moreover,  always  possible  for  foreign  na- 
tions to  retaliate  in  kind,  so  that  no  evtn  apparent  advantage 
could  be  gained  for  any  length  cf  time. 

2  Indirect  taxes.  In  order  to  produce  Important  or  constant 
revenue  must  be  laid  upon  the  nectssarlcs  of  life  and  Industry. 
The  taxation  of  such  necessartrs  is.  in  consequence,  the  same 
thing  as  the  direct  assessment  of  living  expenses.  As  the  necoss  iry 
living  expenses  of  the  poor  form  a  relatively  larger  part  of  income 
than  the  necessary  living  expenses  of  the  rich,  the  forced  eKects 
of  such  taxation  will  be  the  sam,e  thing  as  an  inversely  propor- 
tionate income  tax;  levying  increasing  tribute  upon  poverty,  and 
exempting  wealth  in  proportion  to  its  amount. 

3  The  convenience  created  by  indirect  methods  seems  Urr'^ly 
measured  by  the  convenience  of  di5crent  forms  of  s\arv^t:.  u.  and 
their  security  dependent  upon  ifc-norance  and  the  time  nee -.sary 
to  bring  about  the  Inevitable  political  upheaval  due  to  uispro- 
portlonately  placed  burdens. 

4  The  expense  of  such  taxation  is  in  two  ways  greater  tli.-in 
necessary  First,  In  order  to  raise  revenue  from  consumpti.  :-.. 
it  Is  essential  to  raise  the  price  of  all  sources  of  supply,  aahough 
but  lew  of  these  produce  revenue.  Again,  checks  on  coi.sun.p- 
tlon  at  home  or  abroad,  destroy  the  industries  wnich  might  sup- 
ply the  suppressed  demand,  resulting  m  the  less  cf  U.v  v,ta.ih 
such  markets  might  create-  ^     w.    . .. 

The  subject  may  be  left  with  the  following  passapes  frohi  Adam 
Smith  and  Mill.  "A  tax  upon  the  necessaries  of  ii^e '•  says  i..e 
former."  "operates  exactly  m  the  same  manner  as  a  Ghect  ax 
upon  the  wages  of  labor."  To  the  extent  In  which  wages  are  n- 
fluenred  bv  the  price  of  previsions,  wr.g:e3  will  rise  with  such 
?ax«  tu?.' ai  wa^^s  are  controlled  chiefly  by  the  supply  and 
det^nd  in  the  labor  market,  and  not  by  the  price  of  provisions. 


•^jch  ta.-?c-s  act  as  a  direct  burden  upon  wncres  which  can  appar- 
f  nily  never  raise  the  return  to  labor  beyond  m.trc  subsistence 
its  long   as  an  unem.ployc-d   supply  exists. 

••  Tl  "re  are  some  f  .mis  of  indirect  taxation",  says  Mill,"  which 
mtist  be  peremptorily  excluded.  Taxes  on  commodities,  for  reve- 
nue purposes,  must  not  operate  as  protecting  duties,  but  must  be 
levied  impartially  on  every  mode  in  which  the  articles  can  be  ob- 
tained, whether  produced  in  the  country  Itself,  or  Imported.  An 
exclusion  must  also  be  put  upon  all  taxes  en  the  necessaries  of 
life,  or  on  the  materials  or  instruments  employed  In  producing 
these  necessaries  Such  taxes  are  always  liable  to  encroach  on 
what  should  be  left  untaxed,  the  incomes  barely  sufficient  for 
healthful   existence.  ^  ,  . 

Taxes  on  consumption  in  the  light  of  the  f  .recoing  consider- 
tlons,  are  at  variance  w.th  the  principles  laid  down  oy  Aoam 
Smith. 

L.^KE   CH.A.MPL.MN    BRIDGE 

Mr.  DALE.  Mr.  President,  a  bridge  bill  has  been  favorablv 
rrported  by  the  Commerce  Committee  today.  The  Senate 
passed  a  sim.ilar  bill  at  the  last  session,  but  too  late  for  the 
House  to  pa.ss  :t.  The  bill,  which  now  comes  from  th? 
House,  IS  one  on  which  immediate  action  is  needed  by  the 
men  'Aho  are  asking  for  the  construction  of  the  bridge.  I 
ask  that  the  Senate  may  consider  the  bill  now. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  McNARY,     Is  the  bill  on  the  calendar,  Mr.  President'' 

Mr.  DATF.  The  bill  is  not  on  the  calendar,  but  it  was 
considered  by  the  Commerce  Committee  and  favorably  re- 
ported this  morning  by  the  Senator  from  Texas  [Mr.  Shep- 

PARDi. 

i  Mr.  McNARY.  Is  it  an  ordinary  bridge  bill,  in  the  usual 
form  prescribed  for  such  measures? 

Mr.  DALE.  Yes,  sir.  The  Senator  from  Michigan  [Mr. 
V.-^ndenbekg!  knows  what  the  bill  is. 

Mr.  VANDENBLRG.  The  Senator  from  Vermont  is  en- 
tirely correct. 

Mr.  McNARY.     I  have  no  objection,  then. 

Tlie  PRESIDING  OFFICER.     The  bill  will  be  read. 

Tlie  bill  H-R.  5793'  to  revive  and  reenact  the  act  entitled 
•  An  act  authorizing  Jed  P.  Ladd.  his  heirs,  legal  representa- 
tives, and  r.ssitrns,  to  construct,  maintain,  and  operate  a 
bridge  across  Lake  Champlam  from  East  Alburg,  Vt,,  to 
West  Swanton,  Vt.".  approved  March  2,  1929,  was  read,  con- 
sidered by  unanimous  consent,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  U  e-tartrd  dr.  That  the  act  of  Confess  approved  March  2. 
ipog  su-'-c-y-'v^  Jed  P  Ladd.  his  heirs,  legal  rcpre.senlatives.  and 
is<'i:'n-  -o  con-triict  a  bridge  across  Lake  Champlam.  between  a 
',;,/i  t  at  or  near  Eust  .Viburg",  Vt.,  and  a  point  at  or  near  Swanton, 
Vt*  'be  and  the  same  is  hereby,  revived  and  reenacted:  Proiirl-d, 
That  this  act  shall  be  null  and  void  unless  the  actual  construction 
of  the  bridge  herein  referred  to  be  com.menced  witnm  1  year  and 
completed  within  3  years  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  :s  hereby 
expressly  reserved 

EXECrXIVE  REPORT  OF  THE  FINANCE  COMMITTEE 

As  in  executive  se-^sion, 

Mr  HARRISON,  from  the  Committee  on  Finance,  reported 
favorablv  the  nomination  of  E.  Barrett  Prettyman,  of  Mary- 
land to  be  general  counsel  for  the  Bureau  of  Internal  Rev- 
enue', m  place  of  Clarence  M.  Charest,  resigned,  which  was 
ordered  to  be  placed  on  the  Executive  Calendar, 

EXECUTIVE   MESS.1GES    REFERRED 

The  PRESIDING  OFFICER  <Mr.  Mttrphy  in  the  chair*, 
as  m  executive  session,  laid  before  the  Senate  messages  from 
the'president  of  the  United  States  submitting  several  nomi- 
nations, v.hich  were  referred  to  the  appropriate  committees, 
'  I  For  nominations  this  day  received  see  the  end  of  Senate 
proceedings,) 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the^Senate  take  a  recess  until  tomorrow  at  10  o'clock  a.m.. 
pursuant  to  the  order  heretofore  entered. 

The  motion  was  agreed  to;  and  tat  5  o'clock  and  50  min- 
utes p.m.  t ,  under  the  order  previously  entered,  the  Senate,  as 
in  legislative  session,  took  a  recess  until  tomorrow.  Thurs- 
day, J'one  8,  1933,  at  10  o'clock  a.m. 


»' Hlstolre  de  TEmplre.  Tome  IV,  Llvre  XXXVII,  p.  243. 
•The  Wealth  ol  Nations.    Bit.  V,  ch.  U.,  p.  467, 


^'  Principles  of  Political  Economy.     Bk.  V.,  ch,  vl.,  §   2,  p.  523. 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  7 

<leQi3lat^  dap  of  June  6).  1933 

APTonmtaam  nr  thk  Rccmjut  Axmt 

The  following -naxxied  cadets.  United  States  Military  Acad- 
emy, who  are  »rh<dnkid  for  graduation  on  June  13,  1933: 

To  be  second  Untenants,  with  rank  from  June  13.  1933 

COtPS  OF 
1 

2 
3 

4 

5 

6 

7 

8 

9 
11 
12 
13 
14 
18. 


Cadet  Kenneth  E.  Fields. 
Cadet  George  Wood  Beeler. 
Cadet  John  Joceph  Danis. 
Cadet  Duncan  Hallock. 
Cadet  Alfred  Dodd  Starbird. 
Cadet  John  E)ouglas  Malheson. 
Cadet  Richard  Davis  Meyer. 
Cadet  Alden  Kingsland  Sibley. 
Cadet  Paul  R.  Gowen. 
Cadet  Marshall  Bonner. 
Cadet  Lawrence  Joseph  Lincoln. 
Cadet  Claj-ton  Samuel  Gates. 
Cadet  James  Vance  Hi^an. 
Cadet  Robert  Campbell  Tripp. 

17.  Cadet  Edward  George  Herb. 

18.  Cadet  Jonas  Arthur  Ely 

21.  Cadet  Charles  Russell  Broshous. 
Cadet   }'■■  est  Gabel. 

Cadet  lii-.i,^.^  ^^:d. 
Cadet  Rodney  Cleveland  Oott. 
Cadet  Hoy  D.  Davis.  Jr. 
Cadet  Alvln  Charles  Welling. 
Cadet  Douglas  Charles  Davis. 
Cadet  Ellsworth  Barrlcklow  Downing, 


22 
24 

25 
26 
27 
29 
30 


siGNAx.  coaf« 
Cadet  John  Edu  ^    ;    v  altera. 
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Cadet 

David  r\-v       aibbs. 

CAVALHY 

10 

Ca^c  i 

(   ",  I-:-  ^    'A '^  -^-U'r  T^M'.t  r. 

33 

CadPf 

y-  ii.K    -h-'-n.  .:.    }{■•'■■  V. 

48 

Ca.; 

:!    ..  t;   ,    Eiwyn    \\  ■  .j    '-r. 

72 

^'■..^••, 

a;:;    s    Hill^ir-!    F'    .< 

76 

i  '  1  ;•'' 

'>•  n:t.:1   '  i    •  ;    :.    NT   <  '.'"W. 

91. 

Cadet 

'.V .rn  Gordon  ;.  ii-.r-tt. 

105 

r  i,it'' 

:    ---pi;   Henrv  O  M.i..-  • 

115 

1    I  .»•' 

;  I  ■<    W-, ..:;.".  :•     T  .:;.-•'■ 

136 

■  '.t.!'' ' 

F..:  I  I-   :    :>''.i:.      \!.i;    .'..ilL 

\V- 

t  '  ■  ' 

:^:      :    '.-.r^.,    A  :.i:' 

i4i 

L  -1  —  t" '- 

;i'-.-    I*'    :>^i  ■  ..   -.1 

147 

Cadet 

M  I"  r  I.;  \v  .^•'■.•'   .^•■'  ime. 

;  'i  ~ 

I'lJr.' 

}<.  rxT'    .A..'-':    V,-    .:.*. 

i  7  4 

<    '  i    \-' 

shf-rn-  "'.f*  W>-,  ;  ;.>    Jr. 

IH -^ 

r.i  !' ' 

E.:-*;.".   M.-ir':r;  rd.^-.:!l. 

[^u 

r  i.ifc 

A:i'.^^.'r-.v    P-.iriK    K;^''.'      •' 

Jf^'^ 

i.  ':!■>' 

'  >->'pl"';    Fil'.'.  ir-1    Hhs':"!!    Jr 

. :  i 

r.i.w 

PrHr.icli:;  S'cr-.t*  ?-!t'r!;ev 
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Ca.i-- 

;;  i.'-'ild   L.irni>H'-    Fiich-'V 

«^  1  -• 

r,.^if' 

i.hdr,f's  P'l  ,:.*.f:-'iv   H.arr:,><^n 

»    »    ' 

C^.lr-r 

■•V....Hr:    H>v».it:d    rLnin;.; -ji.. 

■1    »    ' 

i  "^.;rr 

X d.:y    h.t;.'    I>ar:.^)i.    Jr 

22  ' 

t  '^.i---' 

Iv.iO'-'    r  •..!.';.->  A:r,eUf    Jr 
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'  .1  - '. '  ' 

}-'t,i:;,  .^   (\rt.    B.-.auf 'AaCtT. 

O   1    , 

'  ■  t.;-' 

v..  '    -    r;.i..-:-    K.nR. 
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«  ;  -•  ■ 

M,i;    ;.i.,    r^  A  ,(j»;  C'a.^^'.^;.  »: 
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',  ,  I , . '  ■  ■ 
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J  •>  J 

'. '  i.'.f 

R.  o»-:  ■    Hi:    .>!   B<a:.- 
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: '  {■'.'•' 

B:  ■.    ■■   ■■    :.  (  }►  r.i  ;-.:rr.  S<-ott. 

-■•i  ' 

r.i.if- 

M.i' ■;,>•*    '»V  '..;.iri-i   K.i;.e. 

2h  > 

C'.ulr'. 

R.    :..i:   :   p-:.,^.-:;  My—- 

-'•S'"' 

( "  :i . ;  ►"  ' 

J  ..-■   \T-  -•  F:.-rMr':>.  :, 

:►;■? 

(•  l.\'- 

N    :  •■   >      Kr'n;p  M._i-k;-     '- 

26  J 

L'viUe; 

L  ;..>.;..     LdmunU  ',  >:l.-c:>. 

270.  Cadet  Jesse  Martin  HawklM.  Jr. 
272    Cadet  Charles  Ellsworth  Leydeckcr, 

FIELD    AlTU.LtJ»Y 

John  TTiomas  Honeycutt, 
William  Allen  Harris. 
John  Gardner  Shinkle. 
Walter  Adonis  Downing.  Jr. 
Guy  Cecil  Lothrop. 
Thomas  Samuel  Moorman.  Jr. 
Herbert  George  Sparrow. 
Robert  Wolcott  Meals. 
Winton  Summers  Graham. 
Wilham  Lhing.ston  Travis. 
Thomas  Bums  Hall. 
Chalmer  Kirk  McClelland.  Jr. 
David  Nicholas  Crickrtte. 
John  Denton  Armitage. 
Paul  Elton  LaDue. 
Edward  Jaseph  Hale. 
William  Joseph  Daniel. 
Tayloe  Stephen  Pollock. 
William  York  FYentzel. 
Samuel  Edward  Otto. 
Gerald  Chapman. 
Daniel  Parker.  Jr. 
Robert  Beall  FYanklin. 
Paul  Rudolf  Walters. 
Vernon  Cleveland  Smith. 
PYancls  Hill. 
Herbert  Charles  Plapp. 
Lassiter  Albert  Mason. 
Francis  Iden  Pohl. 

Harrison  King. 

Richard  Park.  Jr.      % 

Beverly  DeWltt  Jones. 

William  Hadley  Richardson.  Jr. 

Frank  Pattersor^  TTinter.  Jr. 

Richard  Chan:  Mixjre. 

John  Roosevelt  Bnndley. 

Marcus  Tague. 

Joseph  Leonard  Co  whey. 

Newell  Charles  James. 

John  William  Ferris. 

Robert  Penn  Tliompeon. 

Neil  Merton  Wallace. 

wiUiam  Pmol  WImIUmui. 

Robin  Occirge  BpelMi. 

William  James  Given.  Jr. 

Avery  John  Cooper.  Jr 

Lawrence  Browning  Kelley, 

Cam  Loncley.  Jr. 

Car!'.       '.v  .■    •    f'»  .:i:p6. 

RoU-r:   ijk;.u,;     N-fv 

Phmip  Hen.'Oia  A    R     « 

William  Jof  :    :  -  ■:  -  u-d. 

George  Alieii  *„«:  .. 

James  Monroe  R<'.  t     .Jr. 

Robert  Totten, 

Dou   ■  I     \T  ■  re  Cairns. 

Will    .;:.   •  r  ^.Mido  Darby. 

Daniel  Ught  Hlne 

George  Thomas  Powers.  3d. 

Prank  Jam»-«  '"nrson.  Jr. 

Joshua  Ri'-       Messeramith. 

William  Francis  Ryan. 

Jam«»s  Henry  Skinner. 

Richard  John  Meyer. 

Randolph  WhiUng  Flettf 

Horace  Benjamin  Thompson.  Jr. 

Humbert  Joseph  Versace 

Milton  Fredni  K  .    .  :      -  rfelt. 

Franklin  Guest  bmitn 

Gabriel  Poillon  Disosway. 
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95 
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141 
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Cadet 
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Cadet 
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Cadet 
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151. 

Cadet 

152. 

Cadet 
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Cadet 
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Cadet 
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Cadet 
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Cadet 

160 

Cadet 

166. 

Cadet 

171. 

Cadet 

172. 

Cadet 

173 

Cadet 

177 

Cadet 

178. 

Cadet 

181 

Cadet 

182 

Cadet 

183 

Cadet 

186 

Cadet 

188 

Cadet 

191 

Cadet 
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Cadet 

194 

Cadet 

196 

Cadet 

197 

Cadet 

198 

Cadet 

200 

Cadet 
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1.  ♦ 


JarAf>  ru;:h  Pearson.  Jr. 

K::..l>'  Jt'ai;tet  Greco. 


28. 

?■: 

39 

40 

41. 

43. 

44 

45 

52 

56. 

65. 

66. 

68. 

pn 

71. 
73. 


78. 

80 

81. 

83. 

84. 

86. 

87. 

88. 

89. 

92. 

93. 

96. 

97. 

98. 

99. 
100. 
106. 
107. 
110. 
111. 
112. 
113. 

lie. 

117. 

'?n 

i  2j 
133 


Ca.'..'. 

r;'.(i.  ; 

Cuiit  t 
CaH..  T 
rati,  t 

Cactt 
Cadri 
Ca.:e  t 
Cadft. 

Cacift 

Caii'''- 
Ca  dtt 

Cacit't 
r, »;;••• 

C.ici'-l 
Carirt 

Ca.i't 
Ca.ir- 
Ca.i.'T 
Cadet 
Cade: 
Cade  I 
Cadet 
Ca.;.-' 
,    CaULl 

,  Cadet 
.  Cadet 
.  Cadet 
.  Cade 
.  Cadet 
.  Cadet 
.  Cadet 
.  Cadft 
.  Cade I 
.  Cadet 
.  Cade; 


C  C  AST    ARTILLE-HY    CORPS 

\V.::.,i:!;  Harru'<  Ball. 

I-;.  b>  :'   .^nirine  Tjrner. 

U  >Dc:-|    Cram  Leslie. 

Vviii.r.i^  Jc^eph  McMorrow. 

ChiirU^s  Cioldine  Dunn. 

'I'l.iiri.i-  Allen  Glass. 

}I,i!'rv   J-;l:ari. 

W.'.liars^.  Cur.nnigham  Reeves, 

D.a.M'V  li.i-y  Corum. 

t:L:-Au:-d   Bodeau. 

Frro.:..i:.d  Mar  ion  Humphries. 

J    [iii  Jo.^ei.h  Lane. 

Tr,.-. .:    M.i.rfO  Helherington. 

Kdt;.ir  C),  laylor. 

Ira   Wl'.J.fhoad  Cory. 

Til'  r.ia.-^  K'xlier  MacNair, 

J.  i;r.  Cilt  :;n   Armstrong. 

Ii,bf;t    K;chard   Lulz. 

H.irry  W.nficld  Schenck. 

L.ur.ar  Cec.I  Ratcliffe. 

};.'b<  rt   J.hn  Lawlor. 

A.-'.hin-   Alfred  McCrary. 

Kd-:ar  Haskel!  Kibler.  Jr. 

Ha:    lei  Cut'per  Donnelly. 

\V.ll;.ii:^.  Oscar  Senter. 

h'rar.ri  .Tuseph   Zeller. 


15. 

:'4 

4ti 
f  ■ ' ' 
64 

8:i 

1  0  1 
lOH 
!  14 

1  1  H 

ir.t 

l.U) 
1  A  7 

14:<, 

loO. 
LS3 
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Cad'- 
c  aat  '. 

Cadrt 
Ci'l-' 
'  ' ,  ^1 ' '  t. 
Cad.-^ 
C,;dt  '. 

<' .det 
Cadet 
Cadft 
C.drt 
C-.idft 
("  I  it  t 
(.\i.:i'', 
Cad>  t 
C.idft 
Cad'  t 
Cadet 
<• id'  t 
Cadet 
C  idt-t 
V'ade* 
(  ■  ,d'-* 
( ".ulet 
e\ui.  t 


i::.  h.iid  I.eu'.s  Matleson. 

.^.cr.e-y   P':anc'is  Giffin. 

i\-.  ..   N'fN"ri   Ci.llon. 

John  H  ■.:d:.    U^wis. 

■Fd-Aiid  Thi^r^d.ke  Ashworth. 

W..1..V;:;   Hriu'e   Logan. 

Lafa:    l.psc'V.v.b.  Jr. 

Harr'.-  .^t.  pheii  Bi.shop. 

Harrv   .^:.t  Idcii  Tubbs. 

}■■:  ••(:•■■  :-     Heiiry   Fairchild. 

EmuC.    i-(;'A:r.  Hackman. 

Patr:  'k  Will. am  Gir.ney,  Jr. 

Jr'.:.   }•; -deruk   Tliorlin. 

Tr..::K   ll,ir-!s  Shepardson. 

W.d  a:;i  Ge.  ri^e  Frdz. 

K.  ;><    ■    Wdrir.an   Hain. 

Clia:li'-^  Croyer  Patterson. 

I.;. in  .Mien  Chapman. 


Cnur^'^   Harold  Crawford. 

.-.i::..iel  MeFarland  McRcynolds,  Jr. 

INFANTRY 

J'hr.  F'even  Conner. 
Da',  d  Warren  Gray. 
V.Ml.ai:-;  Orm  BLandford. 
Lauren  Whitford  Mernam, 
W.il'er  .A.unu-st  Jensen. 
'n^.e.'C'jre  John  Conway, 
Clayton  Earl  MuUins. 
C^'.e.'-ter  Arthur  Dahlen. 
MoTis  Oswald  Edwards. 
Herman  Henry  Kaesser.  Jr. 
Genrsre  Hobart  Chapman.  Jr. 

Hr:'.rv  T.iylor  Henry. 
Cly:ie  I.ucken  Jones. 

V.<'or  Edward  Maston. 

( )rvn  Eu^'ene  Hurlbut. 

Gtorcp  Warren  White. 

H.irold  Roth  Maddux. 

V-A..ih[  Divme,  2d. 

C,t    rve  Leon  Van  Way. 

Charl.'s  Henry  Chase. 

Hu-.^ell  Roland  Klanderman. 

Harry  N(  I.^on  Burkhalter,  Jr. 

iS'e;  'r.en  Ogden  Fuqua.  Jr. 

Ha:  ci::i  Leonard  Olson. 
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164 

165 

168 
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170. 

175 

176. 

179 

180 

184 

187. 

190 

li-ij. 

195. 

199. 

202. 

203. 

205- 

207. 

208. 

209. 

210. 

211. 

214. 
215 
218 

219 
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Cadet  Benedict  Ray. 
Cadet  Jo.=:eph  Warren  StUxcn.  Jr. 
Cad''  Peter  Paul  Bernd. 
Cadet  Arthur  Robert  Cyr. 
C:idet  Arthur  Wdson  Tyson. 
Cadet  Joieph  Menzie  P:ttnian. 
Cadet  Gordon  Pendleton  Larson. 
Cade'  Thcmas  Joseph  O'Connor, 

Crf'Ctt  :;•  Rushmore  Gretser. 

Edpar  Ccd.ns  Doieman. 

Cyr:l  Joseph  Letzelter. 

Jack  Wallace  Rudolph. 

Jv.hu:  .^btli  Cleveland,  Jr. 

R(  y  T:-:pp  Evans,  Jr. 

Ra>n:ond  Emerson  Kendall. 

Pa:...  Tlicnias  Carroll. 

Jo.-^eph.  Lockwood  MacWilliam. 

Charles  Harlow  Mdes.  Jr. 
Cadt.'  Whharr.  Henry  Baumer,  Jr. 
C^adet  Ea:l  Jacob  Macherey. 
Caoft  Ralph  Aispaugh. 
Cadet  Gerald  Lorenzo  Roberson. 
Caoet  Jewell  BuiTh  Shields. 
Cadet  Thomas  Herbert  Beck. 
{\idet  Maurice  Evans  Kaiser. 


Cr. 
C.i 
CaULt 

e'ade* 

CaU-t 

Cadet 

CaC-t 
C-auet 
Cade; 
Cadei 


CaC''t 

Cad-^  t 
Cadet 
Caoet 
Cacrt 
Cac  t 
Cadet 
Cad(  t 
Caort 


224. 
228. 

230. 
231. 
232, 

O  -?  -? 
^^.  O 

235. 

236. 

2.^8. 

239- 

240. 

241 

242. 

243. 

244 

245. 

246 

247. 

248 

250. 

251. 

254. 

255. 

256. 

257. 

258. 

259. 

260. 

261. 

262. 

264. 

267. 

271. 

273. 

274. 

275 

276 

277 

278 

279 

281 


Cauet 
Cadet 
Cadet 


Benjamin  Thomas  Harris. 
Gardner  Wellington  Porter. 
Harry  William.  Sweeting,  Jr. 
Cyrus  Abda  Dolph,  3d. 
Joiir.  Martin  Bre:t. 
Thomas  Bowes  Evans. 
Waiter  Andrew  Valenous  Fleckenstein. 
Franklin  Gibney  RothwelL 
L»-o  Harold  Hemtz. 
Cadet  W.lham  Gray  Sills. 
Cadet  Ernest  Mikell  Clarke. 
Cadet   Daniel  W.  Smith. 
Cadtt  Thcmas  dc  Nyse  Flynn. 
Cade'i   Harold  Keith  Johnson, 
Cad'-t  J..in-.es  Orr  Bcsweil. 
Cd.det  W.lliam  Howard  Garrett  Fuller. 
Cad'^t  Gcidjn  Milo  Eyler. 
Cadt-t  Cord't'S  Frederich  Tiemann. 
Cadet  Maddi-ey  Allen  Solomon. 
Cadrt   Lyle  William  Bernard. 

.'^helby  PYancis  WiUiams. 
Richard  Glatfelter, 
Jean  Evans  Engler. 
Corv,  m  Paul  Vansant,  Jr. 
Cadet  Walter  Abner  Huntsberry. 
Cadet  .Andrew  Donald  Stephenson. 
Cadet  Uougla.s  Graver  Gilbert. 
Cadet  ?d-ank  Laurence  Elder. 
Cadet  Amaury  Manuel  Gandia. 
Cadet  Samuel  .Abner  Mundell. 
Cadet  Feli.x  Louis  Vidal,  Jr. 
Cadet  Gwinn  Ulm  Porter. 
Cadet  Frederick  Robert  Zierath. 
Cadet  Robert  Hulburt  Douglas. 
Cadet  Carl  Darnell,  Jr. 
Cadet  Ira  Bashein. 
Cadet  Joseph  Bnce  Crawford. 
Cadet  Frederick  William  Coleman,  3d. 
Cadet  Raymond  Wiltse  Sellers. 
Cadet  Alton  Alexander  Denton. 
Cadet  Frederick  William  Gibb. 
Cadet  Ralph  Talbot,  3d. 
Cadet  Austin  Andrew  Miller, 
Cadet  Henry  Walter  Herlong. 
Cadet  Morris  King  Henderson. 
Cadet  Earl  Francis  Signer. 
Cadet  Richard  Thomas  King,  Jr. 
Cadet  John  Daniel  O'Reilly. 
Cadet  Roland  Arthur  Elliott.  Jr. 
Cadet  Lloyd  Ralston  Fredendall,  Jr. 


91 
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2S3.  Cadet  SdKm  SchuV 

Cadet  Joel  Ljren  Mdihtv.3. 
Cadet  Royal  Reynolds.  Jr. 
i.  Cadet  George  Holl      I^:  hop.  Jr. 
Cadet  St<-phen  T,    \u  r. 

287.  Cadet  Lawrencr  K>r:    ■   '.v^:te. 

288.  Cadet  Graydon  Caspe :    K  man. 

289.  Cadet  Russell  Franklin  .\iters,  Jr. 

290.  Cadet  Claude  Leslie  Bowen.  Jr. 

291.  Cadet  Duff  Walker  Sudduth. 
aeS.  Cadet  David  W  t     '    r^    Jr. 
»4.  Cadet  Clyde  Ja;tx.<.  Hibler. 
296.  Cadet  James  Rhoden  Prltchard. 

296.  Cadet  James  Dennis  Underbill. 

297.  Cadet  Robert  Emmett  Gallagher. 
2M.  Cadet  Samuel  Edward  Gee. 
290.  Cadet  Alston  Grimes. 

300.  Cadet  Nelson   Parkyn   Ji-kson. 

301.  Cadet  Frederick  Otto  ii a.  •- 1. 

302.  Cadet  Ivan  Walter  Parr,  Jr. 

303.  Cadet  WUliam  Roberts  Calhoun. 

304.  Cadet  Roy  Dunscomb  Gregory. 

305.  Cadet  Karl  Tniesdell.  Jr. 

306.  Cadet  William  .\nderson  Hunt.  Jr. 

307.  Cadet  G^>r\n  H"'Ab*Tf  Garrison. 

308.  Cadet  Ev.         ')■.:; -im  Raff. 
199.  Cadet  Ci.-    >"    H'  ;>','!  •  k    L>.-.m  — 

310.  C:i-!'^'    F-   ;:i.i:.-.     '-:..  ■  :.    L  '*•  - 

311.  C.t ;    •     A   ...  .;.     .\^  ■     Ha..-v 

312.  Cadet  Seymour  E.  '.  ■  !   M  li.son. 

313.  C<i~W'   R    ^   -^   T^-  .'  '•   y-.'-'- 

314.  Ca.!<"'     hH.:     N--*" f:    .-.oville. 

315.  Ca  ;■      W....  ;;•!  ?•>'!. 1  Due. 

316.  Ci''''    f'--'  ■■    :>•■;:.    ■■;if«ri''s   '"",i:r>«. 

317.  C-^^  I   J.;.:.    ;•       :■■■      <    S   :i::.-,i--r. 

318.  Cadet  Sydiv      :)j    .^'   f -nibba.  Jr. 
319    Cadet  John   *   t    '-  .   F'-    -    Jr. 

320.  Cn.-«"'    r>T.-    '     Ihorr.H'    I'-'.;--". 

321.  C  :    ■    N!  ..  r  :    L4^r-v.    }i  <<  n. 

322.  C I  ;   ■     :    ■'■;  •.    \:    '■  'f  v    \i'-"A\u. 

323.  C  «''■  ■    FV",    H.irrf'.: 

324.  C  .  ;•  ■     H     !-m:  I    ^  '  ■.''  ^  "'  '  1    H   >■•-. 
328.  Cf'"    I'.     ■■•'^1    ^^''-r^.   }'■  '1'-n. 

130.  C'     '■  '     I     •■:  •■     KTr.ir;.'   W:':.  in^t. 
127    r  .  '    •    \t    . ■■      I'  I  .r.--   W  ir'>T'      ?r 

I,:  ,     f  i.!,'    i!    'w-    \T    .  '-■    RLiP    h  I-  !      Tr. 

331.  Cadet  Charner   w- ,   - -^   F'   A-ell, 

33.'  !  ■  1  '••'    f:    i:  N-v    F'-  i''   '•    H-'      'in. 

33J  CaJ.  :   LJ.Mxrd   Sp.iM.r:.    KhifU. 

334  Cadet  Travis  A  ''-'  F^'    < 

335.  Cadet  Thoma.s    :  u  ir      K     '  .• 

336.  Cadet  Richard  .\Ui:<'::.  .\1-  :::.:. mery. 

338  Cadet  Charles  Hoffman  Pottenger. 

339  Cadet  John  Roberta  K-r-  ^1.  Jr. 

340.  Cadet  William  Vernard  'Iliompson. 

341.  Cadet  Paul  DouKlas  Wood 

843    Cadet  Gerald  Carrint:-   •    .^  mpson. 

844.  Cadet  Robert  Wilkir.  -•    -"ivbum. 

845.  Cadet  John  Baird  S*-..:.j'  ■  '"T 

APPCXNTvit.NT     :n     'Hi.    P:'.::  :.•.  :ns    sc^rrs 

The  following -nam- i     i  let.  United  SUt        .MliUry  Acad- 
emy, who  is  scheduled  for  graduation  on  June  13,  1933: 

To  be  second  lieutenant  with  rajik  from  Jutu  13.  1933 

346.  Cadet  Emmanuel  to.    a       Salvador. 

APPOlN:vr  NT.  BY  T^  vN    r;  =     :n   -'      FlECrTA'-    '^v 

TO   ORD  ".  V  V     E    D  K  p  \  .^  T  V  f  N  - 

First  :  *     A  lliam  John  Crowe,  Cavalry  (detailed  in  Ord- 

r  i:    >-  iHij.:;:  a     ;.   :  i.:/i  T:  ,:;.  November  27,  1923. 


PROMOTIOirF!    TN     ^-'-T    Tcv   :   \'     A^KY 

Lt.  Col.  Edmund  Anthc«iy  Buchanan.  Cavalry,  from  May 

24.  1933. 

Lt.  Col.  Benjamin  Delahauf  F  .n'ots   .Ar  Crrv^    rr.ajor  gen- 
eral. Chief  of  the  Air  Corps),  i:     :;  Mi;,  -i^.  :d'S  i 

Lt.  Col.  Ralph  Hill  Leavntt.  Infantry,  t.-ii:  Mi .   .4    1933. 

Lt.  Col.  Goodwin  Compton.  Signa!   (     r;.--    :     ::.    .May  24, 
1933. 

Lt.  Col.  Sam  Pniitt  Herren.  Infantry,  from  May  24,  1933 

Lt.  Col.  Pay  Warrmgton  Brabeon,  Infantry,  from  Juna  I. 
1933. 

To  be  lieutenant  colonels 

MaJ.  Robert  Goolrick,  Air  Corps,  from  May  24.  1933. 

MaJ.   Marshall   Magrude-     K  -   :    Artillery,   from   May   24, 
1933. 

MaJ.   Walter  Putney  Boatwrlght.   Ordnan  -    Department, 
from  May  24.  1933. 

Maj.  John  Piper  Smith.  Coast  Artillery  Corps,  from  May 
34,  1933. 

MaJ.  George  Richard  Koehler.  Infantry   '-    ::    May  24,  1933. 

MaJ.  Oliver  Seth  Wood.  Infantry,  from  June  :    :''>"'"l 

MaJ.   Allen   Mitchell   Burdelt,   Judge    AdvocuU'    Ucneral's 
Department,  from  June  1.  1933. 

MaJ.  Edu-ln  Kennedy  Smith.  Coast  Artillery  Corps,  from 
June  1,  1933. 

To  be  majors 

Capt.  Joshua  Dever  Powers.  Coast  Artillery  Corps,  from 
May  24.  1933. 

Capt.  William  Thomaa  Coir  ,iU«-    o  i^ir'<'.'-!ui..*.  r   r...    , 
from  May  24.  1933. 

Capt.  Frank  Augustus  Keating,  Infantry,  fron  \'  .  24, 
1933. 

Capt.  Richard  David  Daughertty,  Infantry,  from  xVl.iv  21. 
1933. 

To  be  captains 

Plrrt  Lt.  TboOMW  Prancl*  Kern.  Corpa  of  r .  -.  !.  •  :^,  from 
Mat  24.  1933. 

First  Lt.  Ralph  Edward  CruM,  Corpa  of  Li^  :••  <.  from 
May  24,  1933. 

r  •  Lt.  Lewis  Teni.  ■  r.^m,  Corpc  of  Fnglneen.  from 
y.^.  -4.  1933. 

First  Lt.  Charle*  France  i'  ^  n,  Corp*  of  Engineers,  from 
May  24.  1933. 

To  be  first  Heuttnan'^ 

Second  Lt.  LewU  Hinchman  Ham,  F.t.^  .\rtlllery.  from 
May  24.  1933. 

Second  Lt.  Virgil  Miles  Klmm.  Cc.i  \  ullery  Corps, 
from  May  24.  1933. 

Second  Lt.  Milton  MerrlD  Towner,  Air  Corps,  from  May  24, 
1933. 

Second  Lt.  Robert  Curtis  White.  Field  Artillery,  from  May 
24.  1033. 

KXSICAL    CORPS 

To  be  lieutenant  colonels 

MaJ.  Clarence  Ralph  Bell.  Medical  Corps,  from  May  25, 
1933. 

MaJ.  Robert  Henry  Duenncr.  Medical  Corps,  from  May  26, 
1933. 

To  be  captain 

First  Lt.  Frederic  Ballard  Wastervelt.  Medical  Corps,  from 
June  3.  1933. 

PaoMOTioNS  m  thx  Navy 

Lt.  Comdr.  William  S.  Hogg.  Jr..  to  be  a  commander  in 
the  Na%T  from  the  5th  day  of  April  1933. 

Lt.  William  D.  Sample  to  t)e  a  lieutenant  commander  in 
the  Navy  from  the  14th  day  of  January  1933 

Lt.  Alfred  P.  Moran.  Jr..  to  be  a  lieutenant  commander  in 
the  Navy  from  the  lA  dmj  of  March  1933. 


(r"^. 
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The  followinp-named  li^nitcnar.t.'^  to  be  lir-::<  i.ar.'  com- 
mander^   ''^    ♦^'     Navy    fvcin    :h"    5-h    day    of    Apr.l    1933; 

Richa:   .   H     1     -:gle 

Henry  R   Herbst 

Lt.  <Jr.  Gr.)  William  D  Rr  ■ -:  U)  be  a  lit  ;'rnant  in  the 
Navy  from  the  Ist  day  of  N^ir.h.  1933 


The   following -named 


t,;    bt    1:  utenants    (junior 


grade)   in  the  Navy  fron.  \hf  b:h  d..v  at  Jun*-  1933: 

Andrew  M.  Jackson.  Jr.  P.a;.   E    Malpa  s 

Philip  C.  Evans  D-  :•  A  Newtor. 

Richard  T.  Spofford  Tl.'    cure  T    M.:i'^r 

Charles  B.  Martell  }l(:-;i'ai  A    L;:;  via 

James  H.  Howard.  P;-  i-  v.'    Har.l:n 

Frederick  V.  H.  Hilles  (}» ortzc  K    Brod;t 

R.chard  R.  Briner  G<  c:  :(^  Cook 

Harry  B.  Dodge  M.  rviii   Hal  lead 

Kleber  S.  Masterson  Mack  E    Vurhee.- 

Claud  W.  Huges  .Samuel   P.   Welk : .   Jr. 

Wilfred  A.  Walter  Fi'denck  W.  La.ng 

Frank  E.  Highley,  Jr.  H::am  W    Spence 

William  A,  Burgett  Edward  Biumby 

Peter  R   I.ackner  David  A    Harn.s 

Nicholas  La  Kcr.  Jr.  l^o  G    May 
Heman  A.  Piecr-  :  -kow^ki         Nathan  S.  Ha;np.<^ 

Mell  A.  Peterson  Waller  W.  Strohbelin 

Bun  ell  C.Allen.  Jr.  Eionzo  B.  Grantham    Jr. 

Johi   O.  Kinert  Charles  E    Earl 

Den.  ^  'vV    Knoll  Merit ^omery       L.       McCul- 

Mar  ::.  C    Hurns  lou^h.  Jr. 

Edward  S.  Carmick  Frederic  C  Luca.-^,  Jr. 

John  R.  McKn:.;','    Jr.  Walter  G.  Ebert 

Jefferson  R.  Dt  n  ..  Kyran  E    Cu:  ley 

John  E.  Lee  t)ana  B    Cushmc 

Henry  O.  Hansen  Il^^rbert  H.  Marable 

Chri-stian  T     Enfl'T-.n-i  Everett  M.  Block 

Robert  .•=    T";    ■■>■''•      d  Bowen  F   McLfod 

Glfl(:i:    S,    .il  Jo.stphU-S   A     R.  bbin.s 

'S'fr'M;  K    (irovr  John   13    A/^r 

I     ■       (,    }{:.'.:.  OLver  D    T    Lynch 


Jii-;,.-    W     D,»v:^ 

f '!■  ,1'    ]'  ;-;•  ■  <  u^  Jr. 
}i  ,!    .  •    {•    li  ,";'  " 
(  ,      •:  r  M    n    :\r:     .Jr. 
J     ■.*■:•   ,!    E,,  ..in-cr 
A.:,,  "    !'    K'  t.:>..^      J: 
Jam'  ■    D    1     '  .a:.' 
r  ',  ,1 ;     '    M.i   <  -rii-'O!    :kl 
!■,.    r.-    H    H:.u!v 
Chai'     w    Did 
Jani<     I     .'-^t'    '  t  • 
Roul.wa:  C    La*\  er 


Ed.'-.on   11    Whit^hur   ' 
Wdliam  H    Hand'T-    Jr 
WhU^t  C   WlnKHrd    Jr 
KUiU.  D    M'  ;t    2d 
Wdlnm  I.   Harmon 
N<cl  Harrfll 
Burton  R    Han.'.on,  .Jr 
Ki  IViii  L    Nuitint^ 
Dav  K  W,  Olney 
Oakieigh  W    Robm.son 
Geo-ge  W.  Foott,  Jr. 
Royal  A.  Wolverton 


The  foUowinK-t-inicd    m:d.^h!pmcr,   to   be   ensigns    m    rh 
Navy,  revocabl-'  *.<  :   2  v-ars.  from  the  1st  day  of  June  1933. 

Harold  E.  H  ;!>:•■ 

Howard  C   I>  tf 

Char:-^  W    T:  ...-. 

Asst.  Dtntal  fcu;^.  Fv.-hard  H.  Barrett.  Jr.  'temporary  . 
to  be  an  assi.'Jtant  dental  ^ur^zeon  :n  the  Navy.  v.\\h  th.t  rai.K 
of  lieui'  !..>:.•      lai-.'  :   *,'rad'- ,  from,  tlie  Ist  day  of  Jur.e  193;-, 

Pay  in.sp.  John  H  Knapp  to  be  a  pay  director  m  the 
Navy,  with  the  rai.r;  .;:  capiain,  from  the  1,-t  day  of  Febru- 
ary 1932. 

The  following-named  midshipmen  to  be  a.ssistar,:  pay- 
masters in  the  Navy,  with  the  rank  of  en.-i^in,  revn  ao.e  for 
2  years,  from  the  1st  da-,  of  July  1933; 

Howard  T.  Bi.  )•:  Herbert  S.  Ftilmer 

Francis  L.  Blakt-.-tk  Donald  O.  Lacy 

Hugie  L.  Foote,  Jr.  Alfred  T.  Mapneli 

Pharmacist  John  O  I.aBrie  to  be  a  chief  pharm.ar-t^  -.n 
the  Navy,  to  rank  u.th  but  aft^r  en.sign,  from  the  2;ju  d..y 
of  February  1933. 

M'.RINE    COKPS 

Midshipman  Geral.i  Kcl..nd  Wright  to  be  a  seconc.  lu  u- 
tenant  in  the  Marine  C.:;t,,  levucable  for  2  years,  frcm^  the 
1st  day  of  June  1933. 


HOUSE  OF  REPRESENT.\TIVES 

\\'}:;iNF;-;iA^ :  .'ink  T,   11)u3 

The  Hoii5e  met  at  12  o'clock  noon. 

Rev.  Forney  Hutchinson,  pastor  of  Mount  Vernon  Place 
Methodist  Episcopal  Church  South.  Washington.  D.C,  offered 
the  following  prayer: 

Our  Heavenly  Father,  we  are  glad  we  can  call  Thee  Father 
and  feel  that  Thou  art  interested  in  us  and  concerned  about 
us.  We  would  begin,  continue,  and  end  everything  we  do 
with  Thy  blessing  and  favor  W(  come  to  Thee  for  iv  Ip 
and  strength  today.     We  need  Thee  every  hour. 

Command  Thy  ble^^sincs  to  rest  upon  this  assembly  t:  IT.y 
servants.  Give  iic.n  (.•..•  htads,  discerning  minu  ,  and 
understanding  hearts.  Make  their  v.ork  here  a  brr.'-c.ction 
to  this  Nation  and  our  sister  nation^  tn:    ,.  r.     •  'lu  ear'h 

Remember  also  th-  President  an:i  !;>  r..o::-v\  ana  ail 
who  have  any  par-  i:  'h^  le^arr  hip  o:  th>  Thv  ^r  prpat  a 
people.  Bless  the  Stat--  of  th-  Dnion  ana  all  thjsu  charged 
with  the  responsibilities  rf  leaacr^hip  •h.in  n. 

Remember  each  of  u-  ;ar-  i-.l.y  'oday  forgive  our  sins. 
Strengthen  nii:-  faith  Bie-  our  lannho^  rin-l  ou:  interests. 
Hasten  the  cominji  of  Thy  kingdom  and  ht  Ip  u.-  to  have 
some  little  p,.it  .n  :t,     Fo:  Christ's  sake,     Arnt  ... 

The  Journal  of  the  proiced.ni::  of  ye::leid..y  wa-  read  and 
approved. 

.VK.->S.*C.i.S    Fr:OM    lilE    rr.LSIDENT 

iiuncu':,  n.r^sa^-':-  m  ur.im.-  licai.  the  P.es.aeni  cf  the 
United  States  v. "H  rommumca-ed  to  the  Hou.>e  o;.  Mr,  Latta, 
one  of  his  secretaries.  wiir>  also  inJormefi  liif  H-.u-'^e  that  on 
the  followinp  dates  th*'  Pr*-.  nlcir  ai-prcvea  ui.u  signed  bills 
and  Joint  resoluta-n-  ot  th  Hou.se  of  the  loiiowin^  titles: 
On  NT  -y  .7    1933 

H  H  :  i:.:  An  act  t:ran:,na  hr  cr.nirnt  r-f  Cm^iress  to  the 
e-',->  Hi,.  ■  iv  (•  mm,,-,.a  n  ^f  \-;rc.n.a  n-  r.  •  .h' f  ano  main- 
tain i  i;::o;-  =  '  ^,r-r,ss  Nor!lv'"-t  R -■ '  r  .n  N  '  Mk  rouniy,  Va  , 
or   S'are   h:K^lV.av   rriufe  no    27: 

H  H  al7''.  An  act  rran'iiif  'h'-  >  on'-.mf  >•'  ('■'r-i-'rc^.'.  to  the 
Bi.>t<-  H..u,>,av  rV)mmi*.-!on  of  \'.Jt'in:u  •  o  n,.-)  .r.tain  a  bridp.r 
j,j;,,.  ■;  ,  ■  ;..  ';i(''d  'o'  ]<\,)-^!'  :■  wak  Mru'twr'-  .n  lh<-  'aim'' 
loca'i.:.     ,1-  r  ;h<    Htaur.tun   fuui    Dun    in.'.'       .n   .M'    r.ien- 

burt'  C'  ui.!'.     Va     on   i;Mted  Htatc^  \V:\M-  ,N'      1ft'. 

H  Pv  M.''  An  ao'  '.<  (  vtf;,d  \\j-  iira.-.  fo:  (  wtr,n:enr;nr'  and 
C<anpi<l.n,  W,-  un.-t !  uc  t  a  n  o!  a  L' aire  i-c*  o-.-  i ','■  h.i-.  annuii 
R,\c:  .,'  i.\   :,(::i   Pu! 'ons  h<  r;  V    near  h\l'...:...i    Oa 

!!  )\  :,4Hf.  .^^  it'  to  p;r,,.tn-  Juil  and  'lii:  diM.lo'uro  of  tlie 
churuclr:  ol  Miur-liCi  :  (;ld  m  .na-i^.tau  ano  fon-.^n  com- 
merce arid  tlirout-'h  tli<  niailM,  and  to  p!e\(nt  fraua.-  m  the 
6a!e  thcico;    and  for  "'Xi^-:   inr-r^oae.-     and 

HP  z:a)'~<  An  act  nndnnu  appt  opi  .al  .on-  to  supply  de- 
la  .em  ..,-  ,:i  (crta.:;  appi  opran  loni:,  {o\  :he  fi  >c,u  year  ending 
J  IT  3;^'  i:'3"  and  prior  fi'ca!  year>  to  pro-.aric  supplemental 
appiopi.a-ilna  for  the  fiscal  vcuis  end.nt  Juno  30,  1933.  and 
Jun-  30  1934  ana  fo:  ointr  parposi>. 
On  Mav  29.   1933 

H  J.Ho:  159.  Jo.nt  re^clul.on  granting  the  consent  of  Con- 
^'rs-  tu  .1  cuuipaLl  01  ahiecmo.u  ootueen  iht  State  of  Kan- 
>a>  and  ;h!^  State  o!  M.>-ou!:  au'hoi./in^  :he  aic^ptance  for 
ami  on  bonalf  ol  the  S;ate^  cf  Kaiisaiv  and  M.^sour;  of  title 


>.   a   to.. 


idp(    across   tho  Mn^^^ouri   Riv 


a    pijuit    .ri 


Platte  County  Mv,  ,  to  a  point  at  or  laai  K  n.sas  C.ty.  .n 
Wyandotte  County,  Kans..  ano  ^p.'iafyna-  th';  c  :na.tions 
thereof. 

On  Mav  31     1933. 

HP  4914  An  a.  t  to  authorize  a^ipropi  lat.  ni^  to  pay  m 
part  the  hab.l.ty  ,,!  ih.  Vi..:.  d  States  t.  thr  Ind.an  pueblos 
herein  named,  and- r  the  tcim.  of  ^hc  ac  cf  June  7.  1924, 
and  •''  1  ao.  itv  o:  'he  United  States  to  non-lnd^an  claim- 
ants on  mu.an  puebl)  cran-  uh.^c  cl^.m-.  exDncuislied 
under  the  act  ol  Junt  7,  1924  ha-.r  been  founc  oy  the  Pueblo 
Lands  Board  tc  ha . .-  bocn  ola.n.,-  .n  ^o-d  laitn:  to  authorize 
the  exp'  no. tare  oy  the  Secretary  of  the  Irocri  r  -t  ^he  sums 
herein  auLiioiaitu  o.-:A  i.:  .ran^s  heretui.ic  ....^.i  o-i  .a'ed    m 
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conformity  with  the  act  of  June  7.  1924.  for  the  purchaae  of 
needed  lands  and  water  rights  and  the  creation  of  other 
permanent  economic  improvements  ets  contemplated  by  said 
act;  to  provide  for  the  pro  lection  of  the  watershed  within 
the  Carson  National  Forest  for  the  Pueblo  de  Taos  Indians 
of  New  Mexico,  and  others  interested,  and  to  authorize  the 
Secretary  of  Aijriculture  to  contract  relating  thereto;  and  to 
amend  the  act  approved  Jtine  7.  1924.  in  certain  respects. 

On  June  3.  1933: 

H.R.  4494.  An  act  authorizing  a  per  capita  pajnnent  of 
$100  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  In  the 
Treasury  of  the  United  States. 

On  June  5.  1933: 

HJJles  192.  Joint  resolution  to  assure  uniform  value  to 
the  coins  and  currencies  of  the  United  States. 

CALENDAI    WIONISDAY    BUSINrSS 

Mr.  BYRNS.     Mr.  Speaker.  I  ask  unanimous  consent  to 
dispense  with  Calendar  Wednesday  business,  in  order  today. 
The  SPEAKER.    Is  there  objection? 
There  waa  no  objecMon. 

INTCXSTATI    RAILI^OAD   TBANSPORTATION 

Mr.  RAYBURN.  Mr  Sp<'aker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  iS.  1580)  to  re- 
lieve the  cxistmg  national  emergency  in  relation  to  inter- 
state railroad  transportation,  and  to  amend  sections  5.  15a. 
and  19a  of  the  Interstate  Commerce  Act.  as  amerwied.  with 
a  House  amendment  thereto,  disagreed  to  by  the  Senate, 
insist  upon  the  House  amendment,  and  agree  to  the  con- 
ference asked  by  the  Senate. 

The  fpy.KKFTt      Ls  there  objection? 

Ther-    ■'u^     ibjection. 

The  Chaili-  appointed  the  following  conferees:  Mr.  Rat- 
Mxnm,  Mr.  HtrcDLESTON  \t-  I  r.  \  of  California,  Mr.  P.vrkir 
of  New  York,  and  Mr   Cooper  wf  Ohio. 

APPOINTMENT    Of    GOVERNOR    OW    HAWAII 

Mr.  DRI\'ER.  Mr  Speaker.  I  call  up  House  Resolution 
176.  a  privileged  report  from  the  Committee  on  Rules, 
which  I  send  to  the  desk  and  si^k  to  have  read. 

The  Clerk  read  as  foUows: 

House  Resolution  179 

lt«moivf<i.  That  upon  the  adoption  of  tlii«  resolution  It  shall  he 
in  order  to  move  that  the  House  reeolTe  itself  into  the  Com- 
mittee of  the  Whole  Ho\ue  on  the  state  of  the  Union  for  the 
conalderatlon  of  HJl.  5767.  a  bill  to  authorize  the  appointment 
of  the  Oovemor  of  Hawaii  without  regard  to  his  being  a  citizen 
or  resident  of  HawaU.  and  ail  points  of  order  ag^nst  said  bill  are 
hereby  waived  That  after  general  debate  which  shall  be  con- 
fined to  the  bin  and  shall  continue  not  to  excised  1  hour,  to  be 
equally  divided  and  controlled  by  the  Chairman  and  ranking 
nunorlty  member  of  the  Committee  on  Territories,  the  bill  shall 
be  resd  for  amendment  under  the  5-mlnute  rule  At  the  con- 
ilon  of  the  reading  of  the  bUI  for  amendment  the  Committee 
rlae  and  report  the  bill  to  the  House  with  such  amend- 
its  as  aiay  have  been  atlopted.  and  the  previous  question 
■hall  be  considered  as  ordered  on  the  bill  and  the  amendments 
thereto  to  final  passage  without  Intervening  motion  except  one 
motion  to  recommit 

Mr.  BUSBY.  Mr.  Speaker.  I  make  the  point  of  order 
that  a  quorum  is  not  present.  This  Is  an  Important  matter, 
and  I  think  there  should  t>e  a  quorum  here  to  listen  to  the 
debate 

The  SPEAKER.  The  gentleman  from  Mississippi  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count.  (After  counting.]  One  himdred  and 
eighteen  Members  present,  not  a  quorum. 

Mr.  BYRNS     Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


Almon 
Ajers.  Moot. 
>n 


(Roll  No.  M| 

Bolton  Buckbee  Clarke.  NT 

Britten  Burke.  CaltT  Connery 

Brown.  Mich.  Cary  Connolly 

Browning  Chapman  Oomlns 


Croaaar 

■Mtlnca 

McAClllan 

Simpson 

De  Priest 

Hoeppel 

McRernolda 

Stsson 

DlngeU 

May 

Smith.  Va. 

Dltter 

Howard 

Meeks 

SnUth.  W  Va. 

Dobbins 

Hushes 

MoDtag\M 

8Ua«all 

Ooutrlch 

Jeffers 

Moynihan 

Stokes 

rhjncan.  Mo 

Kee 

Muldowney 

Stubbs 

PitzclbboDS 

KsUy.  ni 

Norton 

Sumners.  Tex 

Pocht 

Kemp 

Patman 

Taber 

POSS 

Kleberg 

Peterson 

Vinson.  Ky 

POulkes 

Kocialkowski 

Pou 

Wadsworth 

Oasque 

Lea.  CalU. 

BanaJey 

Waldron 

Oavacan 

Le  hi  bach 

Beed  NY 

Wallgren 

Olfford 

Lehr 

■eld.  m. 

Warren 

Ooldsborouch 

Leslnskl 

BeUly 

Wlthrow 

Oreecwood 

LewU.  Md 

Blch 

Woodruff 

Haines 

Lozler 

fladowBkl 

Bart 

Luce 

Sears 

The  SPEAKER.  Three  hundred  and  forty-four  Memt>er8 
have  answered  to  their  names,  a  quonmi. 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

TREICHT   RATES   OW    nTTlNACI    RAW    MATERIALS 

Mr.  HUDDLESTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  printing  a 
short  table  of  freight  rates  on  furnace  raw  materials  in  my 
district. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

Mr  HUDDLESTON  Mr.  Speaker,  in  connection  with  the 
discussion  of  increases  in  railroad  rates  in  my  speech  made 
on  June  2.  1933.  and  as  illustrative  of  the  burdensome  rates 
referred  to,  I  refer  to  the  following  table: 

STATEMXirr  SHOWING   RATES   ON   rCRNACB   RAW    MATERIALS   IN   TH^ 

BIRMINGHAM    DISTRICT 

Stateynent  thotoing  rotes  in  cents  per  ton  on  furnace  raw  ma- 
teruxia  in  the  Birmingham  district  at  they  existed  prior  to 
Amg.  15,  1919.  mnd  aa  changed  tinea  thct  data  to  present  tima 
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rr-TiT  i"ONr;pES«?  HAS  DONE 

Mr  DUFFEY.  Mr.  Spi  .ik^: .  la.^l  evening  there  wa.^  dt- 
hvered  over  the  radio  an  addre.NS  by  the  Honorable  Henry  T 
Rainey,  of  Illinois,  Speaker  of  the  House  of  Representatives. 
Many  of  us  had  the  pleasure  ol  h,\enn\g  to  that  address. 
I  ask  unanimous  consent  that  it  may  bo  pruned  m  the 
Record  for  the  information  ol  the  Miniber.s. 

The  SPEAKER.     Is  th»':r  object icii'? 

There  was  no  objectiuii 

Mr  DUFFEY.  Mr.  Speake.".  under  the  leave  to  t  xtcnd 
my  remarks  in  the  Record.  I  include  the  following  address 
of  Hon.  Henry  T.  Rainey.  of  Illinois.  Six^aker  ol  the  House 
of  Representatives,  over  a  national  hook-up  Tuesday.  Juno 

6    1933' 

'Ladles  and  gentlemen  of  :r.v  rnci.o  audionre,  the  f.r.t  .se..,clon  oi 
the  Seventy-third  Congress     -   approuchmg   Us  clo.<^c 
%iT«;^onomy   bill.   whir'.    -,..   .rr.c  np    tl'.e   fir.t    measures   passed 
has    been    challenged    by    U.e    Cunnally    amendment    to    the    .ude- 
^"d^Tt  Offices  appropriation  b::;      Thus  amendment    In  ^;.;pre-n 
form,  if  It  should  be  enacted  mt,     lau     wUl  mean   a   '";  .^^^^^^ '^  . 
000  000   in   the  economies    we    th.  ucht    we   had    accompl.^hr,;     and 
?S^dKet   wUl  4aln  be  ■  ut   o.    balance       If   It   i.   >.dopted   by  the 
HouS    and    ^omes    a   law     .t    w^M    be    neces.sary    for    Congres..    to 

"maTn  in  session  and  by   r.  w   t.xc.   --I'weve'     that   Ihe'l^est 
^-„t   tirUi   rrpftte      It    Is   h.;4-(.;iv    po.-i.-iblo,    however,    that   tne    hrc  si 
^.nt    will    wtmSlv   peVm'.t    t)v.s    verv    lar^e    amoun'    of    money    tc 
S^  los^  from  hl^Jconom";'  program:    and  while  I  have  no  at:thortty 
J^om  the  I?esldent  to  makV  tl-.e  s;a'emcnt,  I  have  no  doubt  what- 
l.^T  that    the  bill   will   be    vetard    if    the    Connally    amendment   in 
fupre'^ntJorm   remains  ,n   the  b:U    and   1   do   not   ;^^-^-^,;^-;  -' 
will   oass   over  the    veto  of    the   Pro-=ident       V.  e   are    anxiouv    .k.u 
Tver  '^tTavofd    this   situation,    ar.a    the    Democrat!,     steer;:.,    com- 
mittee of  the  House  Is  now  at  w.rk  on  the  proposluon 

Todav  the  new  regulation^  w,  re   l.s.-u-d   by   the   President      They 

>,.T^to    do    wUh    tl^e    c'n.prr.sa-.on    allowances    for    the    veterans 

<  tv,«  Wor^d  War  and  tl.e  Spar.ish- American  War      The  Executive 

of  the  World  ™,^"°^V,'',  r  '    ,,     „.  ^  the   new   reRulation.-  are  now 


, ::s,  and 
:.•;-  very 
..;    prior 

■.p  under 

,.^^e  who 

:;th   for 

•.exit     or 


that  the  movfineM  upward  ot  p^o•^  :!.a^  net  be  mtr. ..  .i<i  »....  oy 
'*?he1?w'°"'u,'.uom  are  more   n.„™:   .ven   .!„.r.   ,ho   Conn.ny 

vet^,ins.^and  peace-time  veterans  who   have   incurred   ^J->y±^^^ 
wlTUe    wth    an    expendltlonary    f.rre    enuaced    m    a    camp,;.. ^n    or 
Txp^dmon  such  as  Nlcara.ua    China    Russia    -^  »«';' .^^^'"'^'^  ^^*« 
rSulatlon  service-connected  Spanish- American  War   ^ete^, 
some  even  of  the  peace-time   veterans,  will   receive   paN:... 
^bstantlally   In   excess   of  those   which    they    were   rccr.v.: 
to  the  Dossaee  of  the  Economy  Act 

I  might  suggest  that  with  referer.ce  to  World  War  vetera: 
the  new  regulations  promulcateo  todav  by  the  PreMdent    t; 
are  suffering  from  Ir.;  irles   .r.d    are  '"^^^'^'^g   »^.^0   Pf^.^ 
fhe  loss  of  both  ham:-  >  r  t>nh   feet    or  one   hand  and  or.r 
in  aLy  cLe  Where     he  vetera:.    is  so   helples.  as  to  require   the   aid 
Q^    another     and    in    the    ca.-.     .  f    the    more    severely    injureu.    the 
President"  new  regulations   u.rrease   the   allowance   under  existing 
law  from  $150  per  month  to  $17,5 

Snanlsh-Amer.  •.>:.  W  .r  veterans  who  are  over  62  >ears  ,f  age 
an?tho  ser^ed%  ■  u.r.s  or  more  even  If  their  disabilities  are  not 
Lrvl^e-?onnec1ed  sr.  increased  fr  m  *6  t.^  115  per  n^u.th.  and  In 
^e  case  of  either  World  War  or  Spanish-American  ^^ar  veterans. 
Sos^^ho  are%rmanently  and  totally  disabled  have  their  com- 
nM«a*tinn  Increased  from.  $20  to  $30  per  month 
^XS   akd  f^erar  exp.  r.ses  are   also  liberalized   under   the   new 

""pensions  continue  to  ue  p,ud  ^-  children  of  deceased  veterans 
UD  t?  thJ  age  of  18  ye^rs.  and.  m  the  event  of  a  child  being  In  an 
approved  tfScSl  or  College  the  pension  may  c^nunue  or  an 
additional    period    until    the    c   mpletion    of    the    course     but    not 

^^l^^e're^g^itlUl'alslTonta.n    a    provision    exemptme 
prohibition  against  payment  of  pensions  t..  Federa.  er  ,  . 
widows  of  deceased  veterans,  ai.o  thc*,e  v,  terai.s  *hc - 

per  month  or  less.                                              .    h    t>,o    ^^^ .-      -    '  '^    f-^ 
nnder   the   regulations   todav    promul^:a,ed    the    ,e • 

C<SSif^V^eSnent,  which  appealed  '?J^^'^.:r^^';''::: Ion 
It.  are  llrgely  eliminated  and  it  ^;^^^;,,^  ^^X ^nm  o.  .:  ..rv  -ddf- 
can  now  be  taken   in  conlereuc^    as    wih   make   unn. . 

tlonal  large  amounts  of  taxt-  di^^.hie'^    veterans 

The    Nation    is    obligated    to    take    care    ''^JX'l''"'uer^^n^^^'' 
whose    disabilities    can    be    traced    to    the    service       ^^J^-^  ^^     V,^ 
today  being  deluged  with  telegrams   urging     hen  _tt      upp^-      • 
Presidents   program   and   ^"^^h    teU^rams    urg  n,  ^  u.  ^,.^.      ■    ^.^^    ^ 

the    Connally    amendment        .!.■  ^ 'V. 'r>ra    recoeni 'od    as   such, 

part   of  the  Presidents   program    and   U,   not   recobm.tu   a^ 


not 

fr<'m;    the 
nee-    thf 

.a\     1^    J5> 


but   -   1=   t-   hf    hnyx-d   that   the   proponent?   o'   the  ^-called    Con- 
Sly  "amendment    ir;^    IK.   wilhn,    no.    V.   agree    ^   ,  -:^-^-  ^^^^ 
support  of  the  rresident  s  program   m  ^ne     uture  as    .-ie>    La^e   m 
the  past,  especially  in  view  of  th.    rtu-ulation^   v  ...  ..   .,aM    t..>.a, 

been  promulgated. 

THB    EECONSTBUCnON     1  R  oGRA.M 

congress  ha^  been  in  session  now  for  "^^^  ^  months  of  time 
but  during  that  period  of  time  a  most  remarkable  and  astound- 
ui  pro^m  of  legislation  has  been  either  enacted  into  la.  .- 
isln  process  of  enactment  and  soon  will  be  enacted 

Nineteen  bUls  are  embraced  in  the  Presidents  pro-..-..n  E.  ,; 
one  of  these  bills  has  been  passed  by  the  H°^^^,^^:';  J,-,:;./'^ 
which  would  authorize  the  Preside  r.t  kV .  reciprocal  n.e..^^..;^  to 
make  tariff  changes  in  order  to  restore  m  large  mfo.-...  -.-.er 
national  trade.  This  bill  must  originate  in  the  K  ^-  k  •  - 
in  the  process  of  being  drafted  and  wUl  be  subn^itted  soo..  It 
will  not  require  much  time  and  will  quickly  pass. 

In  all  the  history  of  legislative  bodies  nothing  approachirL-     he 
amount  of  important  lertslation  pas.ed  by  the  present  House^has 

even  been  dreame;!   of   m  ai.  e  :  ..>.   p.  r.od  oi    ',__'•'  ,,^     "'bf>^e 

and  the  Congress  have  ..orkeu  harmoniou.s;:.  P'^=^'^^/-^-^r,-  '^' 
been  to  a  large  c^trr.t  obliterated  CM-.-res.'^  vi,.  .e....,.n  ...  sts 
6ion  until  his  procram  of  legislation  is  ton.p.r.co 

EFFK'Tb     OF      FRo)GRAM     .M.Kt.'iDV     IN     IlMl-FNCh. 

Already  the  effects  ^t  v  are  boinp  fe-t  J;-  J-Z:::^:^'^^ 
are  buildirie.  although  not  yet  comp.ete.  l.a^  . .  n..^ci^i  a  s.  m  i> 
bv.i  soie.v  to  fuBCtio::  and  the  result  is  an  moiea^o  .n  P;-^^':^ 
comn.  ,G.:if.,  a  verv  perceptible  decrease  it;  :inen.piOyn.e^.  atid 
tv^e^e  a-o  lu  longer  an v  hunger  m:.rches  un  t .--  National  Capital 
o;der  .s  being  restored  throuphout  the  lano  ^-'^ /f^^  ^^y^r^^ 
march  on  the  Capital  complete. v  c.mte.iated^   .f         ..e    ^^^^-^^ 

assembled    here    m    :■    camp    jus'    s.um    u!     V.  a^ -H..    '^^'^'^^^ 

emplovrnent   m    tne   lorest    arm%  ,      Factories   arc   -l'^---^^    ,/^  ;  r  ce 
markets   stocks    ^.nich    have    a    le.w    •,a.ue   ;^;^,  '•;;';'' ^'-^    "t:  ^v'^t 
and  hope  is  returnme  u-  the  peop.e  of  the  y';;  Z'^:,:  ,  ;A^^,„f;;;^;^^^J 
we  accomplish  here  will  have  its  favorab^-'  leac   ....  T...o^...out 

^"i^  l^'^'^already  passed  a:.d  eoac-ed  into  law  the  emri.en.y 
banking  and  gold  comrol  b.ll.  the  bi.l  tor  the  legallzatlcn  of  be.  r 
S^economy  blll-whlch  soon  will  have  the  effect  of  balanoin.  tne 

Budget— the  bill  providing  for  the  forest  arm.les.  the  bill  pr    ._ 

for  the  regulation  of  Muscle  Shoals,  Th.  Tennessee  Valev  oe- 
velopment  and  the  Muscle  SV.oals  developr..  ni  ^-^'-'^^jK-Z',^^ 
completely  from  the  Water  Power  Ti  un  VS  e  pa^s:d  the  L.h  i^ro- 
viding  a  half  billion  dollar^  i  :  cir. -i  le.ief  •-", '"'^^  'n't  .vV^^ 
farnTrelief  bill  and  the  In.-.ation  act  The  Glass-Steac^ail  banking 
bill  is  nearlng  disposal.  Toe  o.cioi.noei.t  ;^^^  ^PP^^^^i;^^'^;^ 
will   ™-)ii   v\a  4t'   o'  ■  '.  '.  •    •      ■     a   c.iv  or  two.  ana   m  tnat 

economy  bill  will  he  m  c  .  .     • .i  v^. ,i,    ^-'•  .,,  ,  i. „.* 

co?J^nce  we  hope  vet.-..i,~  .  ,npo-.^a-  on  matters  wU  be  .oiKed 
out  so  as  to  avoid  a  Ir-iccntia.  ^■.^~.  but  If  the  ^(.  •  a  .t 
sustained  there  must  be  another  la-e  .  ::r:-essive  tax.ng  bl..  The 
bUl  proving  for  the  extension  ct  gaolitie  taxing  measures.  ro;t- 
^e  ^reduction,  and  the  transfer  of  the  ^l^^trlc  tax  re  -r  -he 
householder  to  the  companies  is  in  conference  and  will  s  »  ..  ,je 
e^c^  into  law.  The  reconstruction  finance  insurance  corpora- 
tion bUlwUl  soon  be  signed  by  the  President  and  will  become  a 
£w  The  bill  canceling  the  gold  clause  In  existing  contracts 
wm  soon  be  enac.  ci  m'o  law  The  railroad  reorganiration  bill 
has  n^°J^d  both  Hov.ses  The  public-works  industrial-control  tax 
S^£jrSa?^^n  pa.sou  by  the  Ho,.e  and  y  -^-^  ^^-J^ 
into  law  The  home-mortgage  b...  ;,.-  or-..  ,...-s(d  by  the  House 
and  will  soon  becom-,  a  ...a  ai  u  t.ie  measure  providing  foi-  a 
?^lS  on  of  the  Oil  u-c.nrv  cai.  .e  expected  to  pass  ^;ith.n  the 
S  few  days.  We  have  als.  pa^-^o  a  bi.l  protecting  -he  publi. 
against  fraudulent  sale-^  of  s«  .i.;.-- 
I  Anv  two  of  these  mea^u^e^  w  u:d  have  bee..  ..  .u-cient  acrom- 
pUshment  in  addition   -o  the  mipp-;.    ■--;-;    ""■;':'  „;••  o",;;.ae 

Concres'^    and   any  adm.nistn.ti    n   -u.a    have   poir.,co    \ ,)r.(.t 

to^L  achievements  if  it  haa  pas-ea  only  two  of  tne^e  me,>s,i.-es 
m  oVses^roT of  Congress  But  our  national  recoverv  oepena.s 
upon  the  passage  of  ah  of  th.rn  ,.,,,..,„     s-    'e- 

O"  th.'  4th  day  c:  Mar<  h  Ti.e  poop,'-  o,  t..e  .  n. .(.,>._■. -^^ 
vieui-o  with  fear  ^d  desp  .no-n.  v  ^^-  '■^^^■^  ^  ^.  .^7;  ^;:^[;  ""^^ 
ra-v,.  r>,.  r-i-h  Of  failing  Lan.^ts  For  12  >(a:'-  o.  t.n.c  ana 
thr"-- 'b  f    e.    aommistrutions.  there  had  been  no  attempt  to  u,ao 

Ji    ';\; -,'      p.  .^r,---      We   occupied   our  time   passing   supj'.y 

°"  '■  '  "V";  '•■."■  ■-  r  ■'  We  hailed  our  economic  Isolation 
Dii..-  ■'■•  _^;--'-  =■-_■.  ,,,.  yfj^  Insisted  upon  our  econom.ic 
^A  ^^  £  :r  to;  v.-  :oand^y  ntUe  m  l^urn  We  .  ailed 
a^tentlon^tS  s?o^k-marKet  booms,  and  when  th     c,,^  we 

snored  existing  conditions.  P'-^'P^^^,  "° /^%"^^Ji!f,.^^l^'"^?.:;Ke.s' 
-o-ted  that  prosperity  was  un  around  ^^^^oy"*^ •.,.,;■.-,;.:;..  .-  u 
.:.ans  were  not  too  high  an',  never  had  l^n.  .  •-^  ;•  .•>  -^  - 
.■as  only  temporary.  We  denied  the  proposii:;^^th^  a'ar.^  or. 
t.ons  and  cultures  of  ditTeifn-  .s. ..  t ..^i:-  o.  ,ne  wor... 
closely  interwoven  than  thev  ov.^r   -^-^  ^^^':         „      .h-.-nvv  t-  an 

But  aU  these  conait..  n^  at.u  thes*.-  tneur.es  ^v;-. ,;--  -P;;^  ^     ' 
end  on   the   4th   day      :    M-rch   of   this  year       -•,  :--,.^  ;    f,,,^/„f ."^ 
bave    passed    since    th-      •  ui-    entir^ -Uc  -  .      .^.  ^ 

policies  have   been   conii..o...l\    re\.sea    .»nu 


his   has 
vv-en    possible    because    ba.  k    of"  the    ieadersh.p    v,n:ch    con.es    from 

the   \^^!te  House  there  h.,s    i-en   a   universal   su,  p-  . -.   a    a .sai 

>     '•u^  of  approval.  ,  .,      t  ,-,.„, 1 

'iwc  days  after  the  inauguration  of  the  President  of  tl^',  ■/-;;;  ^^ 

States    a   hand   of   steel    reached    out    from    tlu    ^^h..e   H.^.e    ..la 
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closed  ervTf  bank  In  the  country  The  people  did  not  mow 
what  It  meant  Banks  did  not  know  what  It  all  meant,  but  every- 
body knew  that  In  the  future  there  would  be  no  weak,  vacillating 
leadership  from  the  White  House,  and  hope  commenced  to  UUu 
the  place  of  (loom  and  despondency. 

The  reforestation  army  will  soon  be  at  work  In  our  forests — 
3AO.00O  of  them.  Those  who  will  be  admitted  flm  are  now  recelv- 
Ins  the  preliminary  training  which  develops  them  physically  and 
which  restores  their  self-respect.  They  can  be  discharged  when- 
ever they  can  find  a  better  Job.  a  Job  which  pays  more  money  than 
•1  a  day  and  sxistcnanoe.  and  ri  will  not  be  much  longer  until 
Jobs  which  will  pay  more  than  that  will  be  available  in  greater 
number  than  for  the  last  12  years  of  time. 

Perhaps  among  all  the  bills  we  have  passed,  first  in  importance 
oocnas  the  economy  bill,  under  which  we  e-xpect  soon  to  balance 
tb*  Bvtdget  It  was  passed  through  the  House  3  or  4  days  after  the 
eoorenlng  of  the  House  In  extra  session.  Without  this  bill  our 
approaching  national  solvency  would  be  Impossible,  and  It  Is  to 
be  hoped  that  It  will  not  be  destroyed  In  part  by  the  Connally 
amendment. 

Of  equal  Importance  perhaps  la  the  Farm  Re'.lef  and  Inflation  Act. 
Thla  is  probably  In  Its  scope  the  most  far-reaching  measure  ever 
passed  by  any  legislative  body  In  all  the  Christian  centuries  It 
haa  for  its  object  the  restoration  of  farm  prices,  and  It  has  already 
MMAMMtd  to  operate  even  In  advance  of  the  promulgation  and 
enforcement  of  the  regulations  which  are  now  being  prepared. 
TTjis  bill  also  carried  with  It  the  reorganization  of  our  entire  farm- 
loan  system,  so  as  to  eliminate  unnecessary  overhead  expenses,  to 
reduce  the  interest  farmers  pay.  and  to  provide  for  necessary  mora- 
tlimit'  It  carried  also  the  Inflation  act.  which  In  brief  author- 
IBM  me  President  to  revaluate  the  gold  ounce,  to  coin  silver  free, 
and  to  Issue  currency  against  bonds  He  can  adopt  cither  one  of 
these  measures,  or  he  can  adopt  any  two  of  them  or  all  of  them 
M  may  seem  to  him  necessary  In  order  to  meet  the  International 
•eoBomlc  war  which  Is  being  waged  now  against  us. 

Congress  has  not  abandoned  any  of  Its  functions.  We  have  not 
created  a  dictator.  This  Is  still  a  representative  government  and 
it  will  remain  a  representative  government  throvigh  the  ages. 
What  Congress  has  done  by  Its  constmcttve  measures  Is  to  build 
a  great  economic  machine  and  we  have  authorised  the  President 
to  take  control.  We  have  authorized  him  to  become  the  engineer 
in  charge  of  the  operation  of  the  machine,  and  this  Is  all.  and  no 
more  competent  engineer  could  be  found  A  strong  Isadtrshlp 
comes  now  from  the  White  House  A  superman  Is  there,  com- 
bining all  the  Idealism  and  the  initiative  of  a  Wilson  with  the 
energy  of  a  Jackson  and  the  wide  statesmanshfp  of  a  Jefferson. 

OANCEB    POINT    PASSXD 

In  our  movement  upward  we  have  passed  now  the  danger  point. 
and  If  the  support  and  confidence  of  the  people  of  the  United 
States  will  continue — and  It  will — we  will  soon  be  on  a  direct  and 
a  broad  road  to  a  pernuknent  recovery.  We  must  not  expect  too 
■kUeb  In  too  short  a  time.  This  Is  not  an  age  of  miracles.  We 
eaaaot  hurry  too  much  national  recovery,  but  It  will  come,  and  it 
Is  coming.  Already  the  rainbow  of  hope  appears  In  the  cloudy 
skies  ahead  of  us  and  with  a  renewed  confidence  we  Journey 
toward  It.  and  perhaps  In  due  time.  If  we  continue  our  advance 
and  our  support  of  the  policies  of  the  administration,  we  will  be 
able  to  find  the  treasures  which  lie  at  Its  foot. 

TMS  acoNOMic  coirrxamcs 
_^  Alrsady  our  delegates  are  on  the  seas  proceeding  to  the  London 
■mbobxIc  Conference.  It  has  been  said  that  we  nsvcr  win  a  con- 
fercoce  and  we  never  lose  a  war.  but  the  indications  are  that  we 
are  going  to  win  this  conference.  Back  here  in  the  United  States, 
while  the  conference  Is  In  progress,  we  have  armed  the  President 
with  a  battery  of  economic  guns  which  he  can  fire  If  occasion 
warrants  We  are  the  strongest  nation  economically  In  the  world. 
The  hopeful  thing  for  us  ts  that  dxirlng  the  present  administra- 
tion of  Prankim  D.  Roosevelt  In  a  short  period  of  time  we  have 
abandoned  our  theories  as  to  our  own  self-sufBclency.  We  are 
iseognhelng  now  that  In  order  to  be  prosperous  ourselves  the  rest 
of  the  World  must  prosper  Prom  the  President  of  the  United 
States  comes  the  statement  with  reference  to  the  London  Economic 
Conference  that  "  it  miist  come  to  its  conclusions  quickly.  The 
Wld  cannot  wait  deliberations  long  drawn  out."  I  have  Just 
quoted  the  President's  language.  In  advance  of  the  conference 
came  the  President's  measace  to  the  heads  of  the  &4  nations 
at  the  world. 

Otrm    tSOLATIOM    POUCISS    ABANDONED 

Recently  President  OooUds*  announced  with  reference  to  our 
IntemaUonal  relations  that  we  must  be  "  independent,  detached, 
and  tfldatarested."  In  the  last  few  days  we  have  completely 
wparatad  ourselves  as  a  nation  from  that  theory 

He  also  said  In  one  of  his  messages.  "  Our  financial  favors  are 
wide-spread  '".  and  he  referred  to  our  humanitarian  Interests  In  the 
rest  of  the  world.  Our  financial  favors  have  been  wide-spread, 
but  they  have  been  distributed  in  a  way  which  has  crippled  us  and 
tn  a  way  which  has  not  benefited  the  recipienu  We  have 
stopped  talking  now  about  charity 

Kven  after  the  panic  of   1929  under  the  administration  then  in 
control    we    still    insisted    that    we    were    self-sufflclent.     We    still 
that  we  had  no  need  of  the  rest  of  the  world.     We  stUl 
that  we  could  get  out  of  our  troubles  alone,  and  we  pro- 
to  build  oiu-  tarltr  walls  higher  than  ever  and  persuaded 
lives  that   we   were  protected  and   that   we   were   completely 
Bhed  and  that  that  waa  what  we  wanted  to  bs. 


In  his  radio  address  of  4  weeks  ago  President  Roosevelt  said, 
and  I  quote  his  langxiage.  "  The  domestic  situation  Is  Inevitably 
and  deeply  tied  In  with  the  conditions  In  all  of  the  other  nations 
of  the  world  **.  and  he  continued  by  saying  there  can  be  no  perma- 
nent prosperity  In  this  country  "  unless  we  get  a  return  to  pros- 
perity all  over  the  world." 

Our  entire  national  methods  of  thought  have  changed  In  lees 
than  3  months  of  time.  Secretary  of  State  Hull  recently.  In  his 
chamber  of  commerce  address,  said.  "  It  Is  now  dear  that  no  nation 
can  live  and  thrive  by  Itself.  The  proponents  of  the  policy  of 
economic  Isolation  are  now  silent  as  to  Its  world  effect,  but  are  still 
unable  to  offer  any  basic  remedy  for  business  recovery  except  this 
broken-down  and  discredited  policy.  They  can  only  point  to  Its 
colossal  failure  as  a  guaranty  of  Its  future  ability  to  Improve 
business  conditions." 
I  Congress  will  soon  adjourn,  and  the  attention  of  this  country 
and  of  the  world  will  then  be  directed  to  the  London  Economic 
Conference.  The  completion  of  our  program  of  legislation,  the 
balancing  of  our  Budget,  our  own  trend  toward  recovery,  our  own 
abandonment  of  the  idea  that  we  are  self-sufficient,  the  fact  that 
we  have  armed  the  President  here  with  weapons  to  enforce  favor- 
able world  action  In  the  London  Conference — all  these  combined 
win  have  Its  effect  on  this  Important  conference,  and  after  Its 
conclusion  It  cannot  longer  be  said  of  us  that  we  always  win  our 
wars  and  lose  our  conferences. 

Our  work  after  the  adjournment  of  Congress  will  be  to  convince 
the  world  that  the  nations  of  the  world  must  trade  with  each 
other,  that  none  of  them  are  self-sufficient.  We  will  be  fighting  in 
the  London  Conference  for  a  restoration  of  world  prosperity,  and 
when  we  have  won  that  fight  we  have  Insured  that  complete  and 
lasting  economic  recovery  which  will  then  be  an  accomplished  fact. 

I  thank  you. 

mssACK  ntoM  thk  sknatz 

A  mcaaafe  from  the  Senate,  by  Mr.  Horne.  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  following  titles: 

H.R.  1767.  An  act  to  authorize  the  acceptance  of  certain 
lands  In  the  city  of  San  Diego,  Calif.,  by  the  United  States, 
and  the  transfer  by  the  Secretary  of  the  Navy  of  certain 
other  lands  to  said  city  of  San  Diego; 

H.R.  5239.  An  act  to  extend  ihe  provisions  of  the  act  en- 
titled "An  act  to  extend  the  period  of  tmie  during  which 
final  proof  may  be  offered  by  homestead  entrymen  ",  ap- 
proved May  13.  1932.  to  desert-land  entrymen.  and  for  other 
purposes:  and 

H.R.  5690.  An  act  to  lesmllxs  the  manufacture,  sale,  or 
possession  of  3.2  percent  beer  In  the  State  of  Oklahoma 
when  and  if  the  same  is  legalized  by  a  majority  vote  of 
the  people  of  Oklahoma  or  by  an  act  of  the  Legislature  of  the 
State  of  Oklahoma. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.R.  4220)  for  the  protection  of  Govern- 
ment records. 

The  message  also  armounced  that  the  Senate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  1094  >  to  authorize  the  Reconstruction 
Finance  Corporation  to  subscribe  for  preferred  stock  and 
purchase  the  capital  notes  of  insurance  companies,  and  for 
other  purposes. 

.KproTtmtrtrr  or  coveknor  or  H.*WAn 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts   [Mr.  Martin). 

Mr.  Speaker,  the  purpose  of  the  rule  now  offered  is  to  make 
In  order  the  consideration  of  H  R.  5767.  which  was  debated 
and  voted  on  on  the  floor  on  Monday  last  under  a  motion  to 
suspend  the  rules.  The  motion  was  defeated  under  the  re- 
quirement of  a  two-thirds  vote  by  a  vote  of  2.  This  rule, 
if  adopted,  will  make  possible  the  right  of  the  majority  to 
legislate  m  Congress.  The  bill  HJl.  5767  was  prepared  and 
offered  by  the  Committee  on  the  Territories  in  obedience  to 
a  request  by  the  President  of  the  United  States  to  the  Con- 
gress on  the  22d  day  of  May,  reciting  that  particular  reasons 
existed  why  the  organic  act  for  the  Territory  of  Hawaii 
should  be  changed  to  permit  the  selection  of  a  Governor  of 
that  Territory  without  regard  to  the  qualifications  fixed  in 
the  organic  act,  as  amended  in  1921.  The  House,  of  course, 
is  advised  that  one  of  the  requirements  that  enter  Into  th3 
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selection  nf  n  n"';-<^'Tiqr  OC  the  i5iands  posses.slon  is  that  h'-^  ' 
shall  be  h  re^icieni  cf  Hawar.. 

It  IS  the  evident  p\i:p:'.:  «■  •  '.  the  Presidrnt  to  make  selection 
of  this  Governor  from  tlv-  (ont.nental  area,  althou.irh  the 
bill  as  proposed  by  the  Corr.mittoe  on  the  Terntonc.^  still 
would  permit  selection  of  a  resident  of  Hawaii. 

There  Is  very  little  I  c -.ii  sav  to  you  pentlemen  that  v.-as 
not  said  in  the  coui-r  of  the  debate  on  Monday,  but  I  do    ay 
to  you  that  when  th.    Pn'<;d.T.t  of  the  United  States  a;  P'~:^l^ 
to  the  Congress  for  tl.p  pnviifee  of  makme  select-- n  ol   an 
executive  for  th.-  i!rr<  :-tar,t  island  pos.sessions  of  Hawaii    it 
IS  one  that  should  ha-    a  favorable  response  from  this  lec-.s- 
lative    body      You    arr    no;    entirely    unfamiliar    with    some 
criticisms  made  of  (-nri-.f.cns  in  the  islands  with  resport  to 
law  and  order.     LK:ten.se  has  been  m.ade  to  tho.se  alUf ations. 
and  representatives  of  smr.c  depart ment,';  of  our  Government 
have  been  especiallv  <  harcd  with  the  duty  of  visiime  the 
islands  and  makinp  an  invest  ipation  to  ascertain  th'^  correct - 
ne.ss  of   the  most  serious   charpes   made.     We   have   rero'-t-. 
from  those  representatnes  to  the  effect  that  they  hav-    r.: 
orRanized  crime  in  Hawaii      Possibly  the  racketoennc  ^Y.:.i 
prevailed  in  the  continental   area  ha^  not   prevailed   m  tlv- 
islands    but   the   ^.rv    t.ict    that    condif.ons   are   such    a.-~    to 
Justify  this  bill  warrants  the  mo:  t  serums  consideration  ;>: 
the  hands  of  the  lawm.akinp  body. 

Evidently  there  arc  .-r.ditions  that  disturb  and  seriously 
interfere  with  the  proper  administration  of  the  laws  Evi- 
dently factionalism  exists  m  the  islands  to  an  extent  Evi- 
dently the  local  conditions  are  such  as  to  make  desirabU  ano 
possibly  necessary  for  a  (iismuard  of  the  quahficati.ur  (u 
residence  in  order  to  remove  the  executive  oflScia!  o.  tht 
Islands  from  the  midst  ol  such  factional  difference v 

Another  thing  I  want  to  impres-  upon  this  body  is  the 
fact  that  the  legislation  w-'  have  pas.sed  recently  wnth  re- 
spect to  the  freedom  of  the  Philippine  Islar.d.s-and  no  one 
doubts  that  within  a  limit,  d  t.me  we  will  remove  our^evrs 
entirely  from  that  sphere  of  activity— will  leave  this  posse- 
sion the  outpost,  the  frontier  of  our  Nation,  and  a  placj 
where  we  must  necessarily  pin  the  defense  that  we  must  | 
erect  in  order  to  properly  secure  the  west  coast  Oi  tlv  Na- 
tion Therefore  is  it  unreasonable  to  conceive  that  tlie  ".ar- 
rant of  authority  requested  is  ba.sod  upon  the  nece-  I'v  o. 
giving  more  thorough  attention  to  this  preat  ouiposr  ana 
making  it  more  secne  for  the  protection  of  the  people  -u  our 
Nation   and  e-pe(Mally  the  west  coast  of  the  United  Staves?       ; 

As  a  rule,  I  am  far  letnoved  from  offerinE^  for  cor.sidera- 
tlon  ex  parte   --aTnien'^,   and   sometimes   I   am    inclined   to 
doubt  the  wisdom  of  otferuu-   newspaper  articles  respect inp  ' 
conditions  that  exist.     I  have  had  sufficient  touch  with  the 
administration  of  judicial  affair^   to  convince  me   that   fre- 
quently ^liat    appears  to  be  a  perfect   ca.se.  upon   more   m.a- 
ture  reflc  tion  and  opportunity  for  development  of  faLr-  and 
circumstances  bea-nu  uixm  the  matter  dealt   with.  w;l!  ap- 
pear thi«   •!-    '.!(■•-  .ire  entirely  different  from  those  quoted. 
Therefore    I   am    reluctant    to   offer   for   the   consideration   a 
newspaper  article,  but  m  view  of  the  fact  that  there  i-  -o 
much  controver'^-v  over  conditions  at  this  particular  place    I 
feel  that  ar  aitu  !e  appeannp  in  the  Po.st  this  morning'  is  a 
matter  that  should  \y-  at   lea^t  offered  for  the  consideration 
of  the  House  within  that   hmitation.     It  bears  very  larpely 
on  the  conditions  th.at  have  been  reported  to  us  at  vanou.s 
iperiods  of  time 

HnvoLOLn      TraaiTORY     or     Hawaii.     June     6       M.     alleged     out- 

brS   of  attacS^^n    .^'.■v    and   Nhvv    n.or.    h^r.    .v   clvl  lan  ^an^ 
hiT  caused    concern    .n    lu.  l.    military    and    nav.a    c.rcle..    ..    ^^..s 

reported  tonight.  ,  ..   .       o.  .    .  •         ' 

U  WW  understood  Gei.c:..!  WtLl.>,  and  Admiral  \  ates  fc -^   .-.^^ 

sent  reports  to  Washington  >,,.,-„ 

Ti^ntq    Lerov  Hnd«on  and  Wr.I-rr  I,rr.  Army  aviator-    w,  rf  hr  r.:: 

trJ;.^    l^L    h   K    t:.:    t......'ht.    aft..r    alleeedly    beUm    brat^,.    m 

cmi^       A^hurVarUi.    Melvln    Paoa,    Brede    Karratti.    and    .)onn 

Kamana   were   arrested   as   !,..h><^'c'..v  >•.,.,.    >,,- 

The    offlcer'5     driving    with    women    companions,    vvcrt    l..w,.(.    .> 

Fort<»srv..     M..--.-     a  n.- «nua.  keis    la.st   year 

V  th  ^     irticie  -s  ba,--ed  on  fact,  it   i-s  only  a  continuation 
of  the  unfortunate  .s.iditions  tliat  have  devei.iped  and  con- 


•mucd  m  the  island  for  at  Ica-t  the  past  2  years.  It  seem<= 
to  me  there  m/ast  be  some  pre.iudice  there  apain-:  our  Annv 
a' r:  x.>vv  of&cials  and  i'-  personnel.  I  do  net  kno\^  the 
•"-  !i-.';or.  for  it.  Theve  reports  come  to  u-  to  the  effect 
ih,.!"Tl  ev  have  no  orpanirod  crime  m  this  -laud     that  the 


cond.'ions  there  wdi  compare  more  than  fa\orably  wi_th  the 


prr\ai(nce  •". 
Siuies     and 
these  ihir.e 
nece.ssanly    v\ 


\  lav.   an. I 
they    m.av 


der  tliar.  m  the  contincn'ai  Uiiited 
be    true,    but    somewhere     sc-mehow. 


sonncl    0 


.man  kind  is  when   evidence  ot 
Will   the  pentleman  yield'' 


r.'.niie  to  occur;    and  if  pcrmit'ed  tc   oecur. 
increase    such   prejudice    apair.'^t    the    per- 
rur    Army    and    Navy,    which   must    eventuate    in 
trouble    it   trouble   does   not    exist   now.     The   best    ^-^f;^ ''^ 
treat   the  ills  c!   >-••  —  -   >— ^   ^-   "'^^^'^   evidence  ot    the   dis- 
ease appears. 

M!-.    BLANTON 

Mr.   DRIVER.     I   yie'.d, 

Mr  BLANTON,  Dav  belore  yesterday,  when  thiC  nnotion 
wa^  made  to  suspend  the  rules  and  pa.ss  thLs  bill,  it  then 
received  222  vorc^-  lor  it.  with  only  114  votes  against  it; 
■^,,r  ,.  'aiipd  t  ■  na<s  because  it  required  a  twc-thircis  ma- 
jortv  'if  2\vtes  had  changed,  the  bill  would  have  pasi.sed 
by  a  two-third-<  vote.  Many  of  tho.se  votes  against  it  were 
cau'^pd  bv  the  ridiculous  as.sertion  from  the  Repuniican  side 
that  the  author  of  the  so-called  '  Ce,mpamonate  Marriage 
wa:  pning  to  be  appointed,  which  was  absolutely  without 
foundation. 


^ked  2  votes  th'"  other  dav 


Now  It  we  (!ilv  hif-ked  2  vou's  in-  omc:  uu>  -  •  pas.-m^: 
'•  bv  a  two-thiras  vote,  and  under  this  rule  toaay  it  can  be 
passed  bv  a  oare  majority  of  1  vote,  and  we  undrrstanl 
there  is  'no  uiance  of  Ben  Lir.dsey  bemp  appointee,  why 
^h-.u.d  we  not  move  the  previous  question  on  ^iis  rule  and 
pa.ss  It,  and  then  pass  the  bill  without  lurther  loss  .  1  time? 

M'-  DRIVER  I  have  no  dn'.ibt  the  Hnu.,c  wih  pass  tlie 
bill  '  \\Vha-.-  brought  .n  a  rui-  to  make  it  posMbio  for  a 
majority  of  this  House  to  function  m  a  leei.^lative  way^  It 
is  an  open  rule  providm.:  ior  i  hours  penerai  aebate. 
The  bill  IS  then  to  be  read  icr  amendment  unacr  tne  o-m.nu.e 
rule.     I  Applause.] 

Mr   Speaker   I  reserve  the  balance  of  my  time. 
Mr.  MARTIN  of  Massachusetts.     Mr.  Speaker,  I  yiclG   10 
muiutcs  to  the  pentleman  Ircm  New  York  .Mr.  Sneli  , - 

Mr  SNELL  Mr.  Speaker,  the  present  Deniocratic-con- 
t'oli'ea  R  u.-t  liavir.s  already  pa.s.-ed  lepislation  to  a  large 
depree  that  has  destroyed  the  confidence  ol  the  average 
American  citizen  in  the  integrity  of  a  contract  m  financial 
n  ■:.'<  with  the  E- a.  ral  CTOvernment,  is  now  proposing 
•^Vpu'^:  another  mcasiire  that  to  a  certain  depree  is  s-inp  to 
destroy,  or  at  least  limit  to  ..  certain  depree.  th-  ri^ht^  ct 
citizenship  in  this  country. 

II  '\v<  bd'  ?f^'-'"tinp  primanlv  the  riphts  ol  the  peopie  of 
Hawain'is  indicative  of  the  -  new  deal  •  the  Democrai.s  are 
going  to  give  thi.  country  m  the  next  4  years,  the  Lord 
have  mercy  upon  the  average  American  citizen. 

If  there  has  ever  been  a  rule  that  is  absolutely  inexcusable. 
I  am  ^ure  this  one  is  at  the  present  time.  This  is  a  special 
ses^-on  of  Conpre^-  called  for  the  distinct  purpose  of  pa.^^mg 
-ecu-'^--uctior.  measures  of  the  President,  mea,<ures  that  m 
some  way  it  i,^  hoped  will  rehabilitate  this  country  and  br.n- 
us  out  of  the  depression. 

The  onlv  pcssible  wav  I  can  see  that  this  bill  will  worK 
alcne  thi"^  line  is  that  it  may  make  it  possible  for  the  Presi- 
dent to  appo.nt  some  de.^ervinp  Democrat  who  ha-  aone  pood 
work  m  the  last  campaign  tc  a  lat  political  lob.  This  i<  the 
real  pohtics  in  this  bill,  and  every  man  m  ^hi^  Hou.e 
knows  It , 

Mav  I  call  *hc  attention  of  the  Mcm.ber^  oi  th-  House  to 
,h;    d™ocvm.c    pla.:,-:-.,   of    Wl«      Ha^vnn   -^\^  ^'^ 

\c  Alaska  and 


.^oned   in  their  last   iilatfnrm.     I  should  like 
Mem.bers  cf  the  House  -.vhat  thev  said  rflat 
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If  your  action  today  Is  an  Indication  of  how  you  are  goln« 
to  Interpret  the  promises  made  in  your  national  platform.  I 
fear  for  the  effect  on  the  country. 

Mr.  Speaker,  the  only  reason  given  on  the  floor  of  the 
Boose  for  making  this  change  In  the  law  is  that  the  Presi- 
dent has  requested  it.  I  have  listened  to  the  debate  very 
carefully,  and  I  have  read  it  since  it  was  had  on  Monday. 
Every  man  said.  '*  I  know  very  little  about  it.  but  the  Presi- 
dent of  the  United  States  has  requested  it." 

I  also  read  the  r<?quest  of  the  President.  He  says  he  wants 
to  appoint  a  forward-looking,  experienced  man.  Would  we 
expect  the  President  of  the  United  States  to  appoint  any 
other  kind  of  a  man  to  an  important  executive  position? 
Let  me  tell  you  Members  on  the  other  side  of  the  aisle  that 
if  the  President  wants  that  kind  of  a  man.  he  can  do  no 
better  than  to  continue  in  office  the  present  Governor  of  the 
Territory.  [Applause.]  That  man  has  made  one  of  the  best 
records  as  chief  executive  of  that  island  of  any  governor  in 
any  of  the  States  during  the  past  depression.  The  only 
reason  I  can  see  why  you  want  to  change  it  is  that  you  have 
found  cut  they  have  $10,000,000  in  the  treasxiry  and  you 
want  to  divide  it  among  deserving  Democrats. 

It  takes  special  qualifications  to  fit  a  man  to  be  Ooverr.rar 
of  Hawaii.  He  should  be  a  man  who  knows  the  problems 
of  the  Island.  He  should  know  the  problems  of  the  various 
races  that  make  up  that  diversified  population,  and  no  man 
can  know  these  problems  except  one  who  has  been  there  for 
some  time  and  has  given  himself  to  the  work  of  the  islands 
and  In  helping  to  solve  their  problems.  When  you  bring  a 
man  from  the  continental  Umted  States  who.  perhaps,  has 
never  visited  the  islands,  and  ask  him  to  be  chief  executive, 
you  have  done  a  great  injustice  to  a  very  important  part  of 
our  people. 

Wh:le  no  reason  has  t>een  given  for  It,  there  are  plenty 
of  reasons  why  it  should  not  l>e  done.  In  the  first  place.  Mr. 
Speaker,  every  single  Inhabitant  of  the  Islands,  every  man. 
whether  Republican  or  Democrat.  Is  absolutely  opposed  to 
the  legislation  you  are  proposing  to  pass  here  today.  It  Is 
not  very  often  Republicans  and  Democrats  unite  on  any- 
thing, but  here  Is  one  time  and  one  place  where  they  are 
abaolutely  united.  They  want  a  man  who  is  a  resident  of 
the  islands  to  be  appointed  £is  chief  executive  over  the  Is- 
lands. Further.  ^-  :  i.e  absolutely  gone  back  on  our  word 
when  we  made  the  original  agreement  with  these  people  that 
the  Oovernor  of  the  islands  should  be  a  resident  of  the 
Islands. 

Mr   RANKIM      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  RANKIN.  In  what  document  was  any  such  agree- 
ment ever  made? 

Mr.  SNELL.  In  the  original  Organic  Act  which  made  the 
Islands  a  part  of  the  United  States. 

Mr  RANKIN.     That  does  not  happen  to  be  the  treaty. 

Mr.  SNELL.  It  is  part  of  the  fundamental  law  of  the 
Islands  that  the  Oovernor  of  the  islands  should  be  a  resident 
thereof  It  has  always  been  considered  that  he  should  be  a 
resident  of  the  islands, 

Mr.  RANKIN.  Is  it  a  law  we  passed  here?  It  Is  not  In 
the  treaty  annexing  Hawaii  to  the  United  States. 

Mr  SNELL.  It  is  part  of  the  original  agreement,  and  the 
gentleman  well  knows  it.  No  reason  has  ever  been  given  on 
the  floor  of  the  House  why  we  should  violate  or  change  that 
law.     [Applause.] 

Mr.  LLOYD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr  LLOYD.  Is  it  not  part  of  the  very  enabling  act  Itself 
under  wh;ch  we  took  the  islands  over? 

Mr,  SNELL.  I  have  always  understood  it  was  one  of  the 
conditions  upon  which  they  became  an  integral  part  of  this 
cumtry. 

Itr.  MOTT.     Mr.  Speaker,  will  the  gentleman  yield  that 
I  may  give  him  a  citation  of  the  authority  supporting  his 
snt^ 

SNELL.     It  ;-  ;*^  Oie  original  law  setting  up  the  gov- 
erxuncnt  cf  the  is:u:.u.>. 


".'OTT  It  Is  In  the  original  law.  When  Conm-ess  In 
189y  took  up  the  matter  of  making  the  organic  law  for 
Hawaii,  they  sent  to  Hawaii  a  commission  of  5  members, 
2  of  whom  were  residents  of  Hawaii,  and  the  entire  com- 
mission reported  this  provision  back. 

Mr.  SNELL.  The  gentleman  from  Arkansas,  who  pre- 
sented this  resolution,  has  spoken  about  the  importance  of 
these  islands  as  an  outpost  of  the  United  States.  I  appre- 
ciate well  their  importance  to  this  country;  but  let  me  tell 
you,  my  friends,  we  better  be  very  careful  not  to  violate  our 
agreement  when  they  do  hold  such  an  important  place  in  the 
defense  of  this  country.  When  you  consider  their  crime 
record  ever  since  they  have  b?en  a  part  of  this  country,  no 
man  has  the  right  to  point  the  finger  of  scorn  at  the  present 
constituted  government  of  the  islands. 

I  maintain  there  has  not  been  a  word  said  anywhere  about 
why  we  should  do  this,  and  It  Is  simply  a  political  move 
from  start  to  finish,  against  the  solemn  mandate  of  your 
own  party  in  convention  assembled.     [Applause! 

It  seems  to  me  It  is  a  rather  anomalous  situation  to 
have  this  bill  introduced  providing  for  carpetbag  gov- 
ernment of  Hawaii  by  a  Member  from  Mississippi  and  the 
rule  presented   by  a  Member  from  Arkansas.     [Laughter.] 

[Here   the   gavel   feU.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
gentleman  3  additional  minutes. 

Mr.  SNELL.  If  there  Is  one  part  of  this  country  that  pro- 
tested against  carpetbag  government — and  I  was  always 
in  sympathy  with  you  in  that  protest — It  Is  your  part  of 
the  country,  and  when  you  consider  that  a  majority  of  the 
men  representing  that  part  of  the  United  States  today  are 
going  to  pass  legislation  to  put  carpetbag  government  In 
another  part  of  the  Umted  Stites.  it  Is  beyond  my  com- 
prehension of  fair  play  and  beyond  my  conception  of  what 
Representatives  ought  to  do  under  such  circumstances. 
[Applause.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes   to   the   gentleman    from    Michigan    [Mr.    Hooper]. 

Mr.  HOOPER.  Mr.  Speaker.  I  know  very  well,  of  course, 
that  nothing  I  can  say  here  this  afternoon  will  prevent 
the  passage  of  this  bill,  yet  I  feel  I  should  not  let  this 
occasion  pass  without  at  least  giving  my  views  of  the  reason 
this  legislation  should  not  l)ecome  law. 

Of  all  the  imazing  legislation  which  the  House  of  Rep- 
resentatives has  passed  this  year,  this  seems  to  me  the  most 
extraordinary.  I  do  not  speak  from  a  political  or  partisan 
standpoint,  but  I  deeply  and  earnestly  feel  that  the  House 
of  Representatives  m  passing  this  bill  today  will  commit 
itself  to  something  which  is  justified  In  no  way  by  morals 
or  Justice. 

Mr.  Speaker.  Hawaii  came  into  the  Union  under  very  par- 
ticular circumstances.  You  could  compare  it  with  the  way 
In  which  Texas  came  Into  the  Union.  The  Islands  were  not 
purchased,  they  were  not  conquered  territory,  they  became 
a  part  of  our  Republic  with  the  full  wish  and  acquiescence 
of  the  inhabitants  of  that  country,  and  in  giving  this  ac- 
quiescence they  relied  on  the  good  faith  of  the  United  States, 
on  the  promise  of  the  United  States  to  observe  with  them  the 
compact  by  which  they  became  a  part  of  this  Republic,  and 
that  compact  Is  to  l)e  violated  today.  I  do  not  know  why  it 
IS  to  be  violated.  I  am  not  imputing  political  motives  to  the 
President  of  the  United  States  in  asking  for  this  legislation, 
but  sxirrounding  It  all  there  is  an  air  of  the  greatest  mystery, 
an  air  such  as  surrounded  a  little  while  ago  a  bill  that  came 
down  from  the  State  Department  to  the  House  of  Repre- 
sentatives— and  for  which  I  spoke  upon  this  floor,  and  which 
was  afterward  passed — and  when  it  was  passed  was  repudi- 
ated, or  practically  repudiated,  by  the  State  Department. 

I  listened  with  the  greatest  of  Interest  and  earnestness  to 
what  the  very  able  gentleman  from  Arkansas  [Mr.  Driver] 
said  here,  and  I  am  a  warm  admirer  and  respecter  of  his; 
but.  Mr.  Speaker,  if  the  change  In  Hawaii's  organic  law  is 
asked  on  account  of  a  crime  committed  a  year  or  two  ago 
in  these  islands  or  on  account  of  two  or  three  incidents 
which  have  occurred  since  that  time,  v/e  ought  very  well 
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look  to  ov-^p]vf^<    hvrvA^p  I  have  been  in  the  Islands  and  I 
know    somethinp    about    conditions    there.     I    know    these 
islands  are  law-abidmr    far  more.  I  would  say.  than  almo.^t 
anv  section  of  the  United  States  with  which  I  am  acquamt-ed. 
In  "all  the  hi'^torv  .-r  'h-  <;o  i.sland;-;  there  have  been  no  such 
barbarous  crimes   a.s   we   have   seen   committed   North   and 
South   East  and  West  in  th..-  countr\-  of  ours  during  many 
years  past      V   f^'    '^•'^   rr:v^an  of  that  crime   alone  we  are 
singling  out  a  .s.nKle   ;r.(  uier.i  a^ain-st   the   people  of  these 
islands  in  order  to  ]u-t  fy  our.selvcs  in  pinng  to  them   an 
alien  Governor— ahen.  at  lea.'^t.  in  the  sense  of  cominR  from 
continental  United  States— it  is  not  a  good  reason.     This  is 
not  a  good  excuse.     The.se  pexiple  are  a  law-abiding  people^ 
I  was  on  t;^e  preat  l.-land  of  Hawaii,  large  as  the  State  of 
Connecticut    not  Ions  apo,  and  I  do  not  know  how  exact  this 
information  niav  b.  ,  but  I  was  told  that  in  20  years  past 
tiuTr  \vm\  bfor.  but  onr  murder  committed  upon  that  island. 
J,,,   j^   F.;.!   :.     v^b^  had   killed  his  employer,   and   who  was 
.;.'.,,,,  p-iv  •:  r-,:  .,:.::  ser.'enced  for  his  crime. 

Tilt'  :' hiiids  are,  of  course,  as  the  gentleman  from  Arkan- 
sas saiii 
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btu>  j»a.>  ...  --  utn:?.M  importance  to  the  United  States.  Is 
It  not'c'if  tlie  u-mo.-t  importance  to  us  that  we  yield  some 
resn.Ht  tr,  the  w.shes  of  their  people,  that  we  select  from 
out  of  tb..  great  bodv  of  descendants  of  missionaries  and 
ntbr-  iHM  -,;,-  nf  fin.  American  stock  who  are  living  m  those 
>.;w  .'  NHiHV  a  Oovernor  who  will  know  and  who  will  have 
the  opportunity  of  nid.-.n^  what  is  best  for  the  people  of 
this  beaut  If  i:!  par-   ct   nir  country?      [Applause.! 

The    SPEAKKK    pr..    tcir.i>'re    *Mr.    M.^RTIN    of    Oregon). 
The  time  of  'r>    -  .-n'UTv.an  trom  Michigan  has  expired. 

Mr  MARTIN  ot  ^L^s^acl:^,sett5.  Mr.  Speaker,  I  yield  5 
minuf-  •     'b'-  s*:-:''r:ian  frum  Cahfornia  (Mr.  Eltse  ! . 

Mr  II  rsF  ot  (Mbforiiuv  Mr.  Speaker  and  Mem.bers  of 
the  House.  I  ^■■uU:  ..\']y^'-i\  to  you  gentlemen  of  the  Hou.-e 
as  I  would  apncd  to  a  jury,  and  I  would  qualify  you  as  I 
would  qualify  a  juror  bv  a.skmg  you  if  you  will  give  fair  and 
iM. partial  consideration  to  the  evidence.  If  there  is  no  evi- 
d,n,o  you  as  jurors,  sliouid  find  against  the  petitioner. 
There  is  no  evidence,  and  there  was  none  before  the  com- 

mi  t  t^f^ 

These  Islands  wcro  a^  b.a.  been  stated,  annexed  U^  the 
United  States  in  18.-8  The  Organic  Act  wa^  adopted  m 
\uw  .Section  5  of  the  rOganic  Act  provides  that  the  Con- 
stitution and  all  the  laws  of  the  United  States  which  are 
not  locally  inapplicable  shall  have  the  same  force  and  effect 
within  said  Temtcrv  as  elsewhere  in  the  Umted  States 
Thereby  the  Constitution  oi  the  United  States  became  the 
Con-^titution  of  the  Islands,  and  the  laws  of  the  Umted 
Stat--   l)ecame  the  law.^  of  the  islands. 

Now  section  4  provides  that  all  persons  who  were  resi- 
denus  of  the  R^'pubUc  of  Hawaii  on  August  12.  1898  '  and 
all  the  citizens  of  the  United  States,  who  shall  hereafter 
reside  m  the  Ternuirv  of  Hawaii  for  1  year,  shall  be  citizens 
of  the  T-'rntory  of  Hawaii." 

■I!ir  K.ntleman  from  Mississippi  said  there  was  no  con- 
tract or  covenant  with  the  people  of  Hawaii  and  that  there 
was  nothing  in  the  Organic  Act  in  relation  to  the  qualifica- 
tions of  the  Governor,    Let  me  read  from  section  66: 

He— 

That  is  the  Governor — 
shall   be   not   lens  than   35   years  of   age;    he  shall   be   a  citizen   of 
the  Territory  of  HAWall. 

Therefore  no  one  could  be  Governor  unless  be  had  resided 
there  fur  1  yea:   or  more. 

In  I'J  1  sedion  66  of  the  act  was  amended  by  insertmg 
Hftrr  the  provLv.on  that  the  Governor  shall  be  a  citizen  of 
th«  Terr'tory  of  Hawaii  the  requirement  that  he  shall  have 
n  idro.  therein  3  years  next  preceding  his  appomtment  m 
1  ,•  <  •!  •!'■  !-vrar  residential  reqtiirement. 
"  Til. 're  \^  as  a  reason  for  the  amendment  of  that  act  in 
IMM  Tb..  i)rincipal  reason  was  that  L.  E.  Ptnkham  had 
bei-n  appointed  Governor  and  he  was  not  a  bona  fide  resi- 
de- •  of  Hav^aii  at  the  tune  of  appointment.  He  had  been 
„  -V.e  Phlii>pme  Islands  and  China  gathering  up  coohe 
lab,;r  for  •  n.  .^u.av  pIantation.s  and  when  he  was  appomted 


Governor  he  brou.eht  with  him  a  lot  of  carpetbMTgc rs  with 
resulting  misrule  and  dissatisfaction  That  ^vas  the  prin- 
cipal reason  whv  the  act  was  amended. 

Now  It  IS  prop(  s-ed  to  allow  the  President  to  appoint  ^cm^- 
one  from  the  mainland.  It  is  perfectly  obviou,^  that  the  ap- 
pointment 1?  '0  be  gtvtn  a  mainlander.  else  tlu  power  w>-;id 

not  be  soucht.  ,,      ^ 

The  other  dav  the  gentleman  from  Arkan-sa.^     Mr    R.a.goni 

referred  tc>  the  Constitution  of  the  United  States  as  being 
dressed  with  the  silver  buckles,  the  powdered  wig.^.  and 
lonp  stockmgs  of  150  years  ago.  Gentlemen,  you  have  been 
str'pping  the  Constitution  of  the  United  State,^  every  day 
since  this  session  began.  Here  today  you  propose  to  further 
strip  the  Constitution  of  the  United  States  as  it  relates  to 
the  people  of  Hawaii  by  appointing  a  man  from  the  mam- 
land,    taking    away    its    protection    from    the    people    of    the 

islands.  ^   _ 

ll^e  purpose  of  the  Constitution  of  the  United  S.ates  w*s 
to  establish  justice  What  justice  Ls  there  m  taking  away 
from  the  islands  their  Governor?  The  purpose  of  the  Con- 
stitution was  to  insure  dome.stic  tranquillity.  How  do  you 
insure  dome.stic  tranquillity  by  appointing  a  man  from  the 
mainland^  How  do  you  secure  the  blessings  of  liberty  to  the 
Ilawaiians  by  giving  to  the  President  the  ix)wer  to  .ake 
uwav  their  Governor  and  appoint  an  outsider^ 

Mr     Speaker,    I    yield    back    the    balance    of    my    time. 
LApplause  i 


M*-    M*RTIN   of   Ma.ssachusetts.     Mr.   Speaker,   I   yield   2 
minutes  to\he  gentleman  from  Wisconsin  [Mr   FpFAF.y 
Mr    FRE.AR      Mr.  Speaker.  I  have  been  to  the  Hav.anan 


Islands   twice.     At    o: 


;e  time  I  spent   somn   30   days   en 


the 


d'"-erent   islands,     Wi^h  others,  we  m.et   the  Govprnor-  who 
were    there     Governors    like    former    Governor^    Frear    and 
Fa'--inf.ion    men  who  were  the  equal  cf  any  .Mcmoer  here_ 
Some  of  them  were  eminent   lawyers,  even  chief  justices  of 
the   islands.     There   is   no    State   in   this   whole   counn-y    or 
anywhere  we  have  exercised  juri-sdiction  that  is  brte-  go\ - 
erned   or  that   has  shown   greater   progress  th^m   ha-.e   the 
Hawaiian   Lslands.     I   have   wondered   as   I   listened   to   this 
discuss'o-  whr  wr  would  say  if  England  should  acam  be  m 
a  posit' -T  TO  ov  r'urn  the  will  of  our  people  by  a  pronounce- 
ment   ••  Le'   us   appoint   a  Governor  from  England  and   pive 
him  complete  authority  and  jurisdiction  over  one  or  m.ore 
States  ■•     That  is  one  thing  that   caused  the  war  bv   a   tree 
people  who  relented  such  ofBciaLs  and  oppcsed  by  a  revolu- 
tion     V  wr  opposed  such  practice's,  why  should  we  seek  to 
impose    political    carpetbaggers   on   the    Hawanans''     These 
Hawaiian  people  have  made  a  wonderful  recora,  and  I  un- 
derstand thev  are  all  opposed  to  this  bill  that  ignores  their 
own   p'-ople  and  wishes   m  such   appointments.     Under  this 
b'll  vou  w'li  have  the  President  ad\4sed  as  to  whom  he  shaJ 
app<'.uit  as  Governor      You  have  just  had  some  such  advice 
that  mav  be  well  to  study  now.     The  distinguished  Director 
of  th-  Budget   and  the  head  of  the  Bureau  of  Veterans,  have 
advised  the  President  on  proper  treatment  to  be  accorded 
disabled  veterans      Their  voice  is  greater  than  that  cf  Con- 
press      Are  vou  going  to  follow  the  advice  of  such  men  on 
i  t>^e  Hawaiian  Governorship^     The  people  of  the  Hawaiian 
'  Islands  want  to  make  their  own  selection,  just  as  you  want 
,t  ,r  Texas  and  other  States.     Would  you  have  someone  ap- 
pointed Governor  from  the  mainland  who  is  without  s^vm- 
nathv  for  the  Hawaiians''     We  would  not  want  such  a  thing 
to  liappen  in  any  State,  and  I  remind  you  tha^  while  we  nave 
done  so  in  Puerto  Rico  and  the  Phihppines.  these  are  not 
American    Territories    but    "  possessions  "    with    a    differen. 
'  status      I  would  want  the  people  to  select  their  own  Gov- 
ernor   and  I  behe%-e  that  right  should  also  go  to  our  -  pos- 
sessions "     I   sav  to  you   gentlemen,   whether   Democrats   or 
Rf^pubhcans.  you  should  permit  the  islands  to  select  their 
own  Governor.     That  privilege  they  ask.  and  m  the  effort 
to  grab  political  plums,  let  us  play  fair  with  the  Hawauans. 

[Applause.]  ,         _        ,  ,   „ 

Mr    MARTIN  of  Massachusetts.     Mr.  Speaker,  I  yield   2 

minutes  to  the  gentleman  from  Minnesota  [Mr.  Lin>fDEENl. 
Mr    LUNDEEN.     Mr.    Speaker,    very    able    speeches    have 

been  delivered  here,  and  there  is  nothing  I  can  add  to  them 
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except  to  say  :  it  I.  too.  visited  the  Hawaiian  Islands  16 
ymxB  a<o.  I  wem  ow  ttacra  with  some  21  Members  of  the 
Boom  and  Senate,  members  of  the  Committee  on  Teni- 
toiles.  Mrs.  Lundeen  taught  school  over  there  for  1  year. 
We  believe  In  the  Islands,  we  know  the  islands,  and  we  know 
their  capacity  for  self-government.  If  you  were  to  leave 
this  question  today  to  Members  of  the  House  and  Senate 
who  have  actually  traveled  in  the  islands  and  who  know  the 
people  and  know  the  conditions  there,  you  would  have  an 
overwhelming  vote  against  this  bill. 

In  this  debate  Members  frequently  refer  to  the  Hawaiian 
laiands  as  though  there  were  but  one  island.  It  is  true 
that  there  is  only  one  large  city — Honolulu — in  the  Hawai- 
ian group  of  islands.  This  city  Is  located  on  the  island  of 
Oahu.  Here  is  located  the  seat  of  government  of  these 
Islands. 

The  largest  island  in  the  group  is  the  Island  of  Hawaii 
Upon  this  island  are  located  the  famous  snow-capped  ex- 
tinct volcanoes — Maup?i  T^"^a.  with  an  elevation  of  13.675 
feet  above  sea  level,  a  :  Mauna  Kea.  with  an  elevation  of 
13.825  feet  above  sea  level.  On  this  island  is  hIso  located 
the  world's  greatest  active  volcano — Kilauea — near  Hilo. 
the  largest  city  of  the  island  of  Hawaii.  To  see  this  flery 
crater  at  mght  is  the  most  awe-inspiring  scene  in  all  this 
earth. 

We  have  had  the  pleasure  of  visiting  Puuwaawaa  ranch, 
a  ranch  of  about  100.000  acres,  owned  and  operated  by  Sen- 
ator Robert  Hind  and  family,  and  the  marvels  of  that  ranch 
and  Its  surrounding  territory  are  beyond  my  powers  of 
deicription:  and  we  hope  some  day  to  return  to  these  islands 
and  her  people. 

Our  committee  made  a  carefiil  sxirvey  of  these  Islands. 
We  had  a  most  delightful  Journey  through  the  beautiful  and 
fertile  Island  of  Kauai.  Interisland  steamers  connect  these 
various  islands  with  passenger  and  transport  service.  There 
Is  also  airplane  service  between  the  islands. 

There  are  a  number  of  other  islands  which  are  of  im- 
portance in  the  group,  and  it  would  be  well  for  our  good 
citir.ens  to  get  a  map  of  the  Hawaiian  Islands — and  I  am 
sure  you  can  get  that  by  writing  to  the  very  able  aind  dis- 
linguished  Delegate  in  Congren  from  the  Territory  of  Hawaii. 
the  RoDorable  Lzmcoln  L.  McCawslbs,  who  I  am  sure  will  be 
glad  to  furnish  information  and  maps  concerning  these 
islands. 

Prom  a  naval  and  military  point  of  view  these  islands  are 
of  tremendous  importance.  They  hold  the  key  to  the  Pacific 
and  the  southern  oceans.  For  more  than  2.000  miles  be- 
tween the  California  coast  and  these  islands  there  is  an 
unbroken  sea  with  not  an  acre  of  land,  until  Anally  you  come 
upon  this  paradise  of  the  Pacific,  where  cultured  ladies  and 
gentlemen  reside — as  fine  a  type  of  American  citizen  as  can 
be  found  underneath  the  American  flag.  They  are  law- 
abiding,  patriotic.  American  citizens,  and  their  record  in  that 
req^ect  far  exceeds  the  record  of  the  mainland,  and  I  want 
to  lay  that  anyone  who  reflects  upon  these  beautiful,  won- 
derful islands  and  their  splendid  people  because  of  any  one 
tnckJMIt  Wlalch  r..j.y  ha»  occurred  among  her  people  is  not 
MrfBff  good  jud«;::.fi.:.  You  must  look  over  a  period  of  a 
tayndred  years  and  more  of  history  and  take  the  average,  and 
Vten  you  .'  i  ■  -Ijne  that  you  a.I. 
CtoriOUS  hit.;^::,  a:.d  »ha'  Ihey  a.--  i 
ful  people  descend'-  '.  : -  m  the  b«  •  a,  .  .  r  J  .:  p  t;.l  that 
the  Aaia".  .  -O-.  -  I.  ■•  '.here  are  f-::,;  '1  i  ■  -■:  ■■  i-,' -.  of  theee 
p^'^rl-  -,*:,■  i'>-  h.  h!v  educa:-  ;  '•  ,  i.i.^iu.'  ;  ;r.d  v,-ell 
t',  .  ;  >•  ;  ••*■':.   ■;•'   r  Islan.:        .       :;.t  to  ia  ■     :..i-    'iiey 

coini  ..'•  ■  i  .:■<■  Aith  the  fl;.        i    i  best  people  we  have 

'".  1:  .  .S'.a«"    '.    J  »•  Vrnerican  L'iii<.ii      I  know,  becau.-^  T  ^  ive 

•  t:     in.  )r  ,:    'i;  ri,    for    28    days.     I    know,    bccui...     Mrs, 

.:■>!•  «*:     t:.  -he  people  ot  the  Hawaiian  Islands  as 

s  :::  I  w  i    '  !  tb«re  M  a  t—cbmr  for  more  thaa  a 

>..^:  ':t<-^.'  L^u  .  ic  eTMT  day.  aaw  their  children,  noted 

ihei.-  [  '  <  -ame  back  with  the  highest  praise  for 

M:  <  I  .r.c! -rn  a  i^  l.  rn  in  Ban  Francisco.  Calif.,  and  fre- 
quently     t.r.r  ::.  contact  with  the  leading  citizens  of  these 
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;eople.     I  have  k:. 


Governors  of  the  Hawaiian  Islands  personally  I  have 
known  their  Delegates  in  Congrcw,  both  now  and  16  years 
ago.  Including  Prince  Jonah  Kuhio  Kalanianaole.  an  able 
and  distinguished  gentleman,  who  served  continuously  for 
20  years  in  the  American  Congress,  and  nothing  can  shake 
my  confidence  in  their  ability  and  in  their  integrity  and  m 
their  patriotism. 

To  take  from  them  self-government  and  send  carpet- 
bagging  Governors  in  there,  in  order  to  pay  off  some  political 
debt  to  some  Democrat  who  docs  not  know  ABC  about 
these  islands,  is  an  injustice  to  these  people  and  a  blow  at 
their  pride  in  their  Hawaiian  State.  In  my  opinion,  the 
Hawaiian  Islands  ought  to  be  a  State  In  the  American  Union, 
with  2  Senators  and  1  or  more  Representatives  in  Congress. 

I  am  in  favor  of  keeping  the  Islands  well  fortified.  I  am 
In  favor  of  maintaining  their  harbors  In  a  high  state  of 
eflBciency.  so  that  our  warships  may  find  shelter  there  and 
our  merchant  fleet  In  our  very  expanding  Pacific  trade  may 
find  there  a  port  and  a  refuge. 

There  are  seven  good -sized  islands  In  this  group  of  sur- 
passing interest  and  scenic  beauty.  I  would  like  to  have 
Members  of  Congress  go  out  to  these  islands  and  try  to  tell 
these  people  that  they  are  not  capable  of  self-govenunent. 
They  would  come  back  thoroughly  ashamed  of  any  such 
inference  or  reference,  and  they  would  come  back  to  this 
floor  and  assert  that  they  are  as  capable  of  self-government 
as  any  State  in  the  Union,  and  that  they  are  governing 
themselves  as  wisely  as  any  one  of  our  48  States. 

Very  few  people  know  that  these  islands  have  tremendous 
sugar  industries,  and  that  their  pineapple  fields  are  among 
the  largest  in  the  world,  if  not  the  largest;  that  their  can- 
neries fill  our  vegetable  cellars  with  all  sorts  of  wonderful 
canned  goods;  that  their  fisheries  are  of  great  Importance. 

But  far  and  above  all,  these  islands  are  the  outlying  bul- 
wark and  protection  fo;  the  western  coast  of  these  great 
Umted  States.  It  behooves  us  well  to  maintain  good  will 
with  these  fine  people,  and  it  111  behooves  us  to  cast  any 
refiections  upon  them,  and  it  is  a  serious  mistake  to  take 
any  measure  of  self-governuient  from  them.  We  need  their 
hearty  cooperation,  and  in  some  day  of  great  future  trial 
and  trouble,  when  Uncle  S^m  will  need  all  of  his  children, 
he  will  find  that  in  the  front  rank  of  the  defenders  of 
America,  stand  the  Hawaiian  people,  sons  and  daughters 
of  pioneers,  missionaries,  and  natives,  and  others,  who  in- 
habit the  Islands;  and  they  will  form  an  invincible  bulwark 
against  any  foreign  foe  that  may  seek  entrance  to  our 
Pacific  coast. 

These  people  are  highly  Intelligent;  they  have  traveled 
widely  and  American  citizens  who  have  been  their  guests 
in  the  Islands  will  not  look  with  any  favor  upon  any  hostile 
action  taken  against  the  Hawaiian  Islands  here  today. 

I  was  glad  to  come  to  the  floor  on  Monday  and  add  my 
voice  and  vote  which  in  part  resulted  in  the  defeat  of  this 
proposed  measure  and  now  we  are  being  faced  with  a  Demo- 
cratic rule  from  the  Rulea  Committee  which  seeks  to  force 
down  the  throats  of  these  ipeople.  government  from  the 
mainland,  administration  by  people  who  do  not  understand 
the  Islands  and  their  people.  I  am  against  t^i*  rule  and 
I  am  agalnrt  this  bill. 

I  hope  my  good  friends  In  the  Hawaiian  Islands  w...  <•  .v 
'h^.f  I  stood  by  them  and  that  I  helped  fight  their  bat  tie  I  or 
.M.vi;!.    f  Applause.) 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  10  minutes  to  'he 
gentleman  from  Texas  (Mr.  Blak-  *? ' 

Mr,  BLANTON.     Mr.  Speaker,  :      r..;  r:    •     '-ifx  y   rit 

(Mr.  SniLtl  §eem»  to  forget  past  hi.'  r.  w-  i\:.k.y.ry 
wa«  not  bom  on  thm»  tolands.    tT"  .'r  >ni  'h'-  ufut 

c<muaimfmMh  at  liimrhusett«  M;  m  c.i.-'hy  'auh  i.  t 
bom  on  these  islands.  He  came  from  i).r  ..a'  city  .J 
San  FYanclseo. 

Mr,  8NELL.  Mr,  SpeaJwr,  will  the  gentleman  y.t .a  f.,r 
a  short  question? 

Mr.  BLANTON,  In  a  moment.  Oovernrr  F  .  •  ,■  .n. 
a  Republican  appointee,  was  not  bom  on  the  i,.i  .d-  H" 
came,  likewise,  from  the  great  Commonwealth  of  Mi  .ju  h  ;- 
setts.    Oh,  it  is  all  right  when  Republicans  are  dor..^    ..e 
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selecting  and  the  appointing.  Wht^n  thry  picked  a  Goverr.or 
General  for  Puerto  Rico,  did  ih^y  pic  k  a  resident  of  the 
Islands?  No;  they  picked  our  eood  fruiid  and  former  col- 
league from  Iowa.  Mr.  Horace  Tcwner.  from  this  very  House, 
and  sent  him  to  Puerto  Rico  to  prtsidc  over  and  control 
those  people  in  a  foreign  land.  It  va^  all  ncht  then.  It 
was  Republican  procedure  under  S:.;  II  reemie. 
I  yield  to  the  gentleman  from  Nia  Y  ;;k. 
Mr.  SNELL.  As  a  matter  of  fact,  .^0  far  as  I  know  there 
is  nothing  said  about  a  man  being  born  i.n  the  1.  land  The 
law  provides  that  he  must  be  a  re.sident  of  the  i.  ..y.ci.^  at 
the  time  of  the  appointment,  riiut  is  the  law.  Wliy  not 
confine  yourself  to  the  law? 

Mr.  BLANTON.  I  cannot  yield  further.  Did  y  i  know- 
that  such  a  distinguished  American  citizen  from  the  main- 
land as  Theodore  Roosevelt.  Jr..  a  i;(  luiDluan  :he  son  of  an 
Illustrious  sire,  was  Governor  General  of  Puerto  Rico''  Did 
you  know  that  he  was  afterward  made  Governor  General 
of  the  Philippines?     H-      t:;,e  tr.^m  th^  mainland. 

Mr.  MOTT.     Mr.  5^;  ■  ..k.  r.   v.  ill  th>    c-ntleman  yield? 
^''     !V;  WTOX      T  ,1!::  -..irry    b\:\   I  cannot. 
^•-     i    -WKIN       \'-     .^;->vker    w.V:   the   pentlom.an   yield'' 
M-      I'.l  \^^^ON.     oh,    just   one    minute.      I    want    to    get 
something   out   of   my   system.      T> '■    rentleman    Ir.  rn    New 
York  says  that  we  ought  not  to  do  tin.  because  it  is  p.^..  :cs, 
it  is  partisanship,  it  Is  pationa-..   that   the  President     u.. 
wants  to  remove  a  Republican  and  put  m  a  Dem.o;  ra 
that  were  the  only  reason,  1  v  ^uld  say  it  would  br 
cient.     I  want  to  see  every  Kt  publican  officeholder   m  tn..^ 
Government  removed  and  a  good  loyal  outstanding:  Democia 
put  in  his  place.     [Applause! 

The  gentleman  from  New  York  foiucts  that  .lust  a.-  soo.. 
as  the  Republican  Party  came  mto  p>  wer  it  rem.oved  e^er^ 
Democratic  pastmaster  in  the  country  and  put  m  tac^ 
places  Republican  postmaster v  who  ever  since  h.ive  been 
donating  out  of  their  little  salarv  u  much  per  month  to  the 
Republican  campaign  fimd  F-.-ry  p-.stmaster  m  my  State 
has  been  donating  to  that  fur.d.  and  we  are  here  to  put  a 

stop  to  It.  ^  ,  n     ,K., 

Mr.   ^!  MrriN   of   Ma.ssachusetts.     Mr.   Speaker,   w.ll    th' 

gentleman  yield?  ^       ,  -n 

Mr    BLANTON.     I' decline  to  y.- Id    Mr.  Speaker      Then 
is  not  one  word  in  the  treaty  ,,-:th  Hawaii  that  requires  us 
to  appoint  a  man  from   that    rountrv;    not   one  word      Get 
that'    I  challenge  the  minority  leader,  with  all  of  his  astute- 
ness  I  challenge  him  to  produce  one  syllable  of  that  treaty 
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that  shows  that  we  are  11  n 
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nli:-at;(:r.  to  appoint  someone 
from  Hawaii.    There  is  n't  (ni.    word 
Mr.  SNELL.     Will  the  gentleman  yield'' 
Mr.  B!  AN'TON.     No.     .Tust  a  nnnute. 

s^:''I  I..     I  accept    tb.c  ^c!it U  m.iri's  ch;illen,:'e. 

V.\   WTON,     Not   '"mm  the  treaty. 

SNELL.     I  said  the  <  rranic   act.     I  did  not   say   the 
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a:.k  you  whether  or  not  yen  know  of  a  mi.^:;p  reason  v^nvn 
you  come  to  vote  on  this  question,  that  would  r.re-.ent  xou 
from  rendering  a  fair  and  impartial  verdict  on  tiii^  matter 
to  the  people  of  the  United  States;  to  the  120.000.000  p.-ople 
of  this  mainland.  Is  there  anything  that  keeps  you  from 
rendering  a  fair  and  impartial  trial  to  them? 

We  know  those  factions  are  existing  there  now  All  the 
junketeers  that  have  been  over  to  Hawaii  years  ago  and  have 
returned  have  been  banqueted  there.  They  know  that  the 
present  Governor  is  weak.  They  know  he  cannot  control 
the  situation  over  there.  Th^y  kn.-v,  about  -i.  M  tssie  crime. 
They  know  about  the  crime  that  .ctuir-c  tnere  yesterday. 
I  want  to  say  that  the  Pres:den'  of  the  United  States  wants 
permission  to  pick  an  outs:  ■.:..;.::  .\  :.L::can.  an  .American  of 
good  judgment,  an  American  cl  wi^uom  ^no  :.  .aity  a  man 
who  has  knowledge  of  how  to  in..\  with  peupic,  a  num  v  no 
knows  how  '^  make  friends  w.'h  theirr.  a  man  wno  >  .Lie 
to  earn  and  u^-serve  their  conlidence  No  Ben  Lino--y  is 
going  there.  No  authors  of  free  love  are  ,  .i-c  mere  No 
authors  of  companionate  marriage  are  fenn^-  th -re  I'  i> 
going  to  be  an  outstanding  American  of  whom  v,ju  w.u  ue 
proud  .aid  I  w.Il  be  proud. 

Mr.  e)M.-\LLt,Y,     Will   the  gentleman  yield? 

Mr.  BLANTON.     Yes;  I  yielci  to  m>   Irier.c. 

Mr.  O-MALLEY.  Do  you  think  it  will  be  a  Democrat  or 
a  Rep;'  '.:...  p.  w'ho  will  ret  thi-:  job? 

Mr.   Bl-ANTON.     'AMI.    what    doe-    the    gentleman   think 

about  it? 

Mr    O-MALLEY      T  do  not  know.     I  am  a'4:ina  you. 

Mr.  BLANTON.  While  I  cannc'  speak  loi  the  President 
of  the  United  States.  I  know  ht-  i>  not  poing  to  put  «  n.an 
over  there  who  is  not  a  loyal  100-iRrcent  Democrat  :  Ap- 
plause and  laughter.] 

I  want  to  tell  the  minority  ieaa;  1  that  b;  t or-  we  celebrate 
Christmas  eve,  before  he  hear-  ■:.(   -1'  .pli  bt  .1,-  nnp.ling  again 
we  are  going  to  have  a  good  Democrat  m  every  single  post 
office  in  the  United  States  [applaa-e  and  laughter],  ana  we 
are  going  to  have  Democrat-  running  thu=  Government  auam. 

Why,  it  is  so  easy  for  Brother  Snell  to  think  about 
MeUon.  He  lia.-  been  use-d  to  catting  mclon.s,  and  In  has 
been  a.ssociating  with  melon  cutters  so  Icn^  that  he  im- 
agines the  President  has  looked  up  and  found  out  tnat  thert- 
Is  $10,000,000  m  the  Treasury  that  could  be  spnt  up  ana 
divided.  That  does  not  ric  you  justice.  Bicther  Snell.  \ou 
are  not  the  Snell  I  have  alway.-  thought  you  were  if  >ou 
have  such  thoughts  as  that.     That  is  bmeath  your  ditin.ty 

Mr.  SNELL.  Mr.  Speaker.  I  make  tiie  pu.n:  '^.1  o.dei  tl:at 
the  gentlem.ii:  ';b.  v  the  rules  of  the  Hou>':\ 

Mr.  BLANTON      That  i<^  beneath  the  i-er.tlm^.an  >  aiiJnity. 

Mr.   SNELL.     Mr,   Speaker.   I   ask   that    tlie   ^'intkman   sit 

down  ,  .        <     I 

Mr.  BhANTON.      I  ha-,  c  not  tran.-.Ki-^'S:M  d  tk.e  ru.es  o.   the 

House.  ,  ,       - 

Mr.   LEHLBACH.     Mr.   Speake; ,   I    ask   that    the   words   of 
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I',:, AN  TON      Oh,  I  am  talking  about  the  treaty. 

SNri.I        v.'.:.  w.    are  talking  about  the  organic  act 

BI  ANTDN      You  cannot  mix  up  this  bill. 

.'^NFI.L      And  you  were  quoting  me. 

Bi  -XNTON      I  decline  to  yield  to  the  former  Chair- 

!  •(..•  Hul'-  C-nuniltce.  Mr.  Speaker. 

•here  wa  in  :ict  of  Contrres.s  pa.s.Hed:  not  a  word  in 
the  treaty  Thfi-  w a."*  an  act  of  Congrew  pa.ved.  that 
iomeb<'  ;■  fot  tfir pufh  rrqtnnng  them  to  be  there  1  year 
Any  C'  nuK-.,'.  '  :  '-'^'b  ran  change  Its  own  acts  whenever  :t 
g^t^  ,Ml4y  Th.v  nr  t  made  It  1  year.  Then  when  the 
}'<;,!]hl  cur'  \.'"'  .•■>  mid'T  fh*-  Bnell  regime  In  1021.  thr-v 
V,, '(.,'',  d  tha'  V.I'  I>■mf)^rat^  would  come  bark  and  re- 
move Vhur  Hriiubhran*  aiul  to  in  lii21  they  enlarurnl  that 
.  .  .,,.,,;  ,:.  'hrr  Matiile,  ralMn«  It  to  a  yrarw  iLfiu^h 
',',  ,  ■  '  I'  -Krv  (  ai:  ra;  ,.■  If  from  1  year  U)  3  ycar.r  whv  eati- 
..  ■  V..-  .,t)l;tMa'e  the  one  and  BO  back  to  whrre  we  wen 
uno.  :   \h>-  trealV     We  have  the  Hame  rltfht, 

N.  V.    tbe  lawyf-r  who  spoke  from  the  other  Bide  of  the  aiHle 
-  e  '  \v    w'.nted"  'n  cinallfv  vou  a,s  a  Jury.     I  want  to  qualify  | 
you  ir;  o.half  of  thti  L'luied  States  Government.     1  wiuit  to  | 


the  gentleman  Irom  Texas  be  taken  down, 
'mt,  BL-aNTON      I  am  willing  to  have  them  taken   down. 

Mr     CLARKE   of    New    York.     I    move    that    they    be    ex- 
punged, ^    ^ 

The   SPEAKEIl    pro    tempore    !Mr     Maptin    of    Oregon). 
The  fcntU-man  from  Texa,-   will  take  h,s  seat, 

Mr    BLANTON,     At    Republican   command 

Mr  LKIil.BACH,  Mr  Speaker,  I  m.ake  the  po;nt  of  ord'-r 
rhat   u,p  K'-ntleman  should  sit   down 

Mr     BLA.NION       At    k'TmbhcHn   crimniand 

Mr     LKHI.BACH.     Mr    Bp«-akcr.  1   irifti't    on    thf    ixnul   of 

(;rder 

Mr     BLANTDN       'Hie   t/cntirrnan   if;   t'oifit'   to  m'    whefe  n«' 

damn  pU-awh. 

Mi     I.KHLHACH,     I  Itw.iM  on  my  poi.-if   ol  orfl<-r       Hiut  ih 

not  hi--,  wut 

'H)*-  HI'LAKER  pro  tcrnporf  !Mr  M\rnt<  of  Orff-'on  I , 
The  Kentleman  from  Tvxnh  wui  take  In.n  ;>ei.!  in  the  ;.«-at:i 
provided  for  Members  (if  Conp'ies-,       ^  Applaus*-  i 

Mr  LEHLBACH  Mr  HpeaKer.  I  hiiU  n;,  isl  that  the 
(.cntirman  take  a  proix.T  .st-al. 


.2iil 
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The  SPEAKER  pro  tempore.  The  Chair  will  take  care  of 
the  situation.  The  gentleman  will  take  his  seat  In  the  seats 
provided  for  Members  of  Congress. 

Mr.  BLANTON.  Mr.  Speaker.  I  rise  to  a  question  of 
privilege 

The  SPEAKER  pro  tempore.  The  Sergeant  at  Arms  will 
remove  that  chair. 

Mr.  BLANTON.     Mr.  Speaker.  I  rise  to  a  question  of  prlvl- 

lece- 

Mr    LEHLBACH.     Mr    Speaker,  the  gentleman  is  out  of 

order  and  may  not  be  recognized. 

The  SPEAKER  pro  tempore.     A  point  of  order  is  pending. 

Mr  BLANTON.  Mr.  Speaker.  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
must  take  his  seat     There  are  plenty  of  seats. 

4  MrnBEK      Take  this  seat. 

BLANTON.     It  was  a  Democrat,   not  a  Repubhcan. 
who  gave  me  this  seat. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
words  objected  to. 

Mr  LEHLBACH.  The  words  objected  to  are  the  words 
immediately  preceding  my  request. 

The  SPEAKER.  The  Clerk  will  report  the  words  ob- 
jected to. 

The  Clerk  read  as  follows: 

He  ha«  been  so  used  to  cutting  melons  and  haa  t>e«n  associated 
with  melon  cutters  lo  long  that  he  imagines  the  President  has 
looked  up  and  found  out  there  Ls  » 10.000.000  In  the  Treasury 
that  could  be  split  up  and  divided.  That  does  not  do  you 
Justice.  Brother  Si<rKi.j..  You  are  not  the  Surru.  I  have  always 
thought  you  were  It  you  have  such  thoughts  as  that.  That  Is 
iMnaath  your  dignity. 

Mr.  RANKIN.  Mr.  Speaker.  I  make  the  point  of  order 
that  that  does  not  violate  the  rules  of  the  House. 

The  SPEAKER.     The  Chair  is  ready  to  rule. 

Under  the  rules  a  Member  may  not  refer  to  another 
Member  bv  r.am^ 

\:  \\;:  ^  Mr  Speaker.  I  make  the  further  point  of 
order  .  r;e  gentleman  did  not  refer  to  him  except 
either  -i.  .Mr.  ""  or  "■  Brother  "  Skxll.  expressions  that  are 
frequently  used  on  the  floor  of  the  House, 

The  SPEAKER  A  Member  may  not  do  that,  though,  as 
the  Chair  understands  the  rules. 

Mr.  BLAJrrON.  Mr.  Speaker.  I  ask  unammous  consent 
to  substitute    '  Mr."  for  "  Brother." 

Mr,  LEHLBACH.  Mr.  Speaker.  I  make  the  point  of 
order  the  £rent!f>man  from  Texas  may  not  be  heard. 

N!  ;',:  w  :  N  \::  Speaker.  I  withdraw  the  "Brother 
Swell  vas:  tiud  put  in  place  thereof  "  the  gentleman 
from  Np-s-  York   the  minority  leader." 

.\       1  :   '.       Mr.  Speaker.  I  object. 

Mr  BLAS'lu^i.  I  was  inquiring  what  Mr.  Swkll  meant 
when  he  :>aid  he  thought  the  President  wanted  to  divide  a 
$10,000,000  melon. 

The  SPEAKER.  The  Chair  thinks  the  remainder  of  the 
remarks  hold  the  gentleman  from  New  York  up  to  ridicule. 
and  that  is  a  violation  of  the  rule. 

Mr.  LEHLBACH  Mr  .- .  i<  r,  I  make  the  request  that 
there  be  added  to  the  words  .aAJU  down  the  words  which  the 
gentleman  from  Texas  spoke  when  directed  by  the  Speaker 
pro  tempore  to  take  his  seat.  The  gentleman  from  Texas 
■aid: 

T  .j-.M  ...    .  >.ere  I  damn  pleaa*. 

Mr    hj^.A.N TON      Mr.  Speaker.  I  did  not  say  that  to  the 

Chair  I  said  that  to  the  gentleman  from  New  Jersey  [Mr. 
:  K    :  jv    ■      i.nd  I  repeat  it  to  him. 

\;  A  .KIN  Mr.  Speaker.  I  move  that  the  gentleman 
frcr.    :    ^ .     t>e  permitted  to  proceed  in  order. 

The  SlrAK?:'  The  question  is  on  the  motion  of  the 
c >-•; ;'  >^r-  :i :     ; :     :  .    M .ssissippi. 

Ml     :NLi:       m      Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  qwwtlon  was  taken:  and  there  were — yeas  263.  nays 
92.  answered  "  present  "  3.  not  voting  72.  as  follows; 
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Abernethy 

Dies 

Kennedy.  N.T. 

Richardson 

Adair 

Dln«ell 

Kenney 

Robertson 

Dobbins 

Kerr 

Robinson 

Aligned 

Dockweller 

Kloeb 

Rogers.  N  H. 

Arnold 

Do ugh ton 

Knimn 

Rogers.  Okla. 

AuT  der  Helde 

Douglass 

Kopplemann 

Romjue 

Ayres.  Kans. 

Douy 

Kramer 

Rudd 

BaUey 

Kvale 

8a bath 

Bankhead 

Driver 

Lambeth 

Bandera 

Beam 

DuBey 

Lamneck 

Sandlln 

Belter 

Duncan  Mo. 

Lanham 

Sebaefer 

Berlin 

Dursan.  Ind. 

Lee   Mo. 

acquets 

Blermann 

Eagle 

Lemke 

Schulte 

Black 

Ucher 

Leslnskl 

Bcrugham 

Bland 

Blzey.  MlM. 

Lindsay 

Bears 

Bloom 

raddls 

Uoyd 

Becreet 

Boy  Ian 

Farley 

Ludlow 

Bhallenberger 

Brennan 

Pemandes 

McCarthy 

Shannon 

Brooks 

Flealncer 

McCllntlo 

Sinclair 

Brown.  Ky 

Fitzclbbons 

McCormack 

SLrovich 

Brown   Mich. 

PI  tzpa  trick 

McDuffle 

Smith.  'Va. 

Brunner 

Plannagan 

McPadden 

Smith.  Wash. 

Buchanan 

Fletcher 

McParlane 

Soyder 

Buck 

Pord 

McOrath 

aemers.  NT. 

Bui  winkle 

Puller 

McGugln 

Spence 

Burcb 

Pulaat 

McKeown 

Bteagall 

Bumham 

OambrtU 

McMillan 

Strong.  Tex. 

Byrna 

Oasque 

McSwaln 

Stubbs 

Cady 

OUlespte 

Major 

Studley 

Caldwell 

OUlette 

Maloney.  Conn. 

SxUUvan 

Cannon.  Mo. 

Olover 

Maloney.  La. 

Sutphln 

Cannon.  Wis. 

Ooss 

Mansfield 

Swank 

Garden 

Oranneld 

Marland 

Sweeney 

Carlcy 

Gray 

Martin.  Colo. 

Tarver 

Carpenter   Kans. 

Oreen 

May 

Taylor.  B.C. 

Cartwnght 

Gregory 

Mead 

Terrell 

Cary 

GrlflJn 

Miller 

Thorn 

Castellow 

GrUwold 

Mitchell 

Thomason.  Tax. 

Celler 

Hamilton 

Mon.%ghan 

Thompson.  111. 

Chaves 

Hancock.  NO 

Moran 

Tlnkham 

Church 

Harlan 

Morehead 

To  bey 

Clark.  NO 

Hart 

Murdock 

Truaz 

Cochran.  Mo. 

Barter 

Musselwhlte 

Turner 

Coffin 

Hastings 

Nesblt 

Umstead 

Colden 

BMUey 

O'Brien 

Underwood 

Cole 

Henney 

O'Connell 

Utterback 

Collins.  Miss. 

Htldebrandt 

O'Connor 

Vln.'wn.  Oa. 

Colmer 

Hill.  Ala. 

OMaliey 

Wallgren 

Condon 

HUl.  Knute 

Oliver.  Ala. 

Walter 

Connery 

Hill.  Samuel  B. 

Oliver.  NY. 

Weartn 

Cooper.  Tenn. 

Hoeppel 

Owen 

Weaver 

Cox 

Boldale 

Palmlnano 

Weldeman 

Cravens 

Howard 

Parka 

Warner 

Crosby 

Huddleston 

Parsons 

Wast.  Ohio 

Cross 

iBboff 

Patoum 

West.  Tex 

Crowe 

jaeobMB 

PMtangm 

Whittlngton 

Crump 

Jeffers 

Peyser 

WUcox 

Cullen 

Jenckes 

Pierce 

WlUford 

Cummlngs 

Johnson.  Okla. 

Polk 

Williams 

Darden 

Johnson.  Tex. 

Prall 

WUson 

Dear 

Johnson.  W.Va. 

Ragon 

Wood.  Oa. 

Dean 

Jones 

Ramspeck 

Wood.  Mo. 

DelaiMT 

Keller 

Randolph 

Woodrum 

rVBotiea 

Kelly.  111. 

Rankin 

Young 

Dickinson 

Kamp 

Rayburn 

Zloncheck 

Dlckstcln 

Kennedy.  Md 

Rellly 

NATS— «a 

AUen 

Danow 

James 

Peavey 

AxKlrew.  Maaa. 

OtrfeMOi 

Jenkins 

Perkins 

Andrews.  NY. 

Dttter 

Johnson.  Minn. 

Powers 

Arena 

Dondero 

Kahn 

Ransley 

Barharacb 

Etoutrlch 

Kelly.  Pa. 

liaece 

Bake  well 

Do  well 

Klnser 

Bogers.  Mass. 

Blanchard 

Xaton 

Knutaon 

86gW 

BoUeau 

■dmonds 

LambertaoD 

8B«a 

Bolton 

Btae.  Ca!lf . 

Le hi  bach 

stalker 

Brumm 

Knclebrlgbt 

Luce 

Stokes 

Burke.  Nebr. 

■rans 

Lundeen 

Strong.  Pa. 

Busby 

Pocht 

McLean 

8  wick 

Carter.  Calif. 

Poas 

McLeod 

Taylor.  Tenn. 

Carter.  Wyo. 

Gibson 

Mapes 

Traeger 

Chase 

GUchrlst 

Martin.  Maas. 

Turpvn 

ChrtBtlanson 

Goodwm 

Martin.  Orog. 

Watson 

Clarke.  NY. 

Hancock.  NY. 

Merrltt 

Welch 

Cochran.  Pa. 

Hess 

Millard 

Whitley 

Collins.  Call/. 

Hlgglns 

Mllllgan 

Wlr~'-  ^   -th 

Connolly 

Holllster 

Monte  t 

W!- 

Cooper.  Ohio 

BOlUMS 

Mott 

Wo  u-oU 

Crowther 

Hooper 

Parker.  Oa. 

Wolverton 

Culkln 

Hope 

Parker.  NT. 

Woodruff 

ANSWERED 

"  PRESENT"— • 

Beedy 

Blanton 

Dunn 

NOT   VOTINO— 72 

Almon 

Boland 

Carpenter.  Ncbr 

Grosser 

Ayera.  Mont. 

Britten 

CavlocbU 

De  Priest 

Bacon 

Browning 

Chapnuui 

Disney 

Beck 

Buck  bee 

Claiborne 

Pish 

Boehna 

Burke.  CallX. 

Corning 

PDulkea 

1!-;-;;^ 
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Prear 

Gavsf^n 

Glfford 

Ooldsborough 

Greenwood 

Guyer 

Haines 

Hartley 

Hornor 

Hughes 

Kee 

Kleberg 

Koclalkowskl 


■^T.-'V 


Snv.t*-.    \V  \a 
.^^  ;:,  -..t  rs.  lex. 

Taylor.  Colo. 
Thurston 
Tread  way 
'\7)nson.  Ky. 
V>  A<  worth 
\V  .  .;rou 
W  irren 
Willie 
WoLfenden 


rk. 


N,  r'B.-y.1 


Kxirtz  M 

Lanzetta  N    "'    ■■ 

Larrabee  Ptterson 

Lea.  Calir.  Pou 

Lehr  Ram.<«y 

Lewis.  Oblo.  Reed.  NY. 

Lewis.  UA.  Reld.  ni. 

Losler  Rich 

McReynolds  Richards 

Marshall  Ruffln 

Meeks  Sad' -.^ 

Montague  Sho«"n  hK(  r 

Moynlhan  Slmpeon 

So  the  motion  was  apreed  to 

The  Clerk  announced  the  foliov..:.;;  p.^rs: 

Until  further  notice: 

Mr.  Coming  with   Mr    Bacon. 

Mr    Almon  with  Mr    Glfford. 

Mr    Lozler  with   Mr    Fl.sh. 

Mr    Boehne  with  Mr    Kurtz. 

Mr    McReynolds  with  Mr    Beck. 

Mr    Disney  with   Mr    Ftear 

Mr    Greenwood  with  Mr.  Sln-r-  : 

Mr    Sumners  of  Texas  with  M      'A  <i  !  w   rUi. 

Mr    Warren  with  Mr    Rich. 

Mr    Grosser   with    Mr    Treadway. 

Mr    Oavagan    with    Mr.    De    Priest. 

Mr    Vinson  of   Kentucky   with   Mr    Britten. 

Mr     Kleberg    with    Mr     Guycr 

Mr.  Taylor  of  r.r.urado  with   M:     M      .....an. 

Mr    Pou    with     ^t        Wolfenden. 

Mrs     Norton    w...     Mr.    Buckbee. 

Mr    Browning   with   Mr    Reril      '.    s-^-    ^ 

Mr     Lewis  of   Marylanc!    w  tt     M:      A.^.;.'    : 

Mr     Chapman    with    M        Ih^xt 

Mr    Goldsborough   wr :  CavlcchU. 

Mr    Larrat)ee    with    Mr     Marshall. 

Mr    Montague    with    Mr     Thurston. 

Mr     Boland    with    Mr     Hartley. 

Mr    Claiborne   with   Mr    Reld  of   Illinois. 

Mr    Peterson   with    Mr     Muldowney. 

Mr.    Meeks   with    Mr.    Bhormaker. 

Mr    Slsson  with  Mr.  Po\. 

Mr    Ayers  of  Montana  w  N^     K  -  :    -i" 

Mr.   Burke  of  California   with   Mr     !'.  .'"  n 

Mr    Haines  with   Mr.   White. 

Mr    Smith  of  West  Virginia  with   \'r    (  :■' 

Mr     Hughes   with    Mr.    Homer. 

Mr     Richards    with    Mr     Kee. 

Mr     Lehr    with    Mr.    Sadowskl 

Mr.  Lewis  of  Colorado  with   n:      k.   >  lalkowsK. 

The  result  of  the  vote  was  a:.-.-urrrd  a<   above   :<    -rdtd^ 
The  SPEAKER.     The  gentitniitn  lion;  1 1 \a.-  wsi:  I'.oceed 

in  order.     I  Applause.! 

Mr    LEHLBACH.     Mr.  Speaker.  I  mak^  a  privilef^pc   ::.  - 

tion     I  move  that  the  word.<  >.poken  by  the  gentlema!:  Ir-  :n 
Texas  m  Committee  of  ■.;:.    v.l.  it   Hou.se  on  the  stale  o. 
Union  and   reported  to   ih'    H(  as*    be   rxpungec   iu  :n 
Record,  ^ 

Mr.  RANKIN.     Mr.   .^p.  aKt  r,   I   in^kv   tlie   pc:nt    o.    >- iv.:- r 

the  gentleman  is  too  late. 

Mr.  BLANTON.  M:  .^;  ..k- !  I  luive  the  floor.  I  ha .  e 
been  recognized  bv  thr  (  ii.i.; 

Mr  RANKIN.  I  r.  ,.k:  '.hr  p-:nt  of  order  that  the  L-;irie- 
man  from  New  Jersey  is  too  hf(  That  motion  should  ha\. 
been  made  before  the  motion  was  made  and  carried  to  jx:  - 
mit  the  gentleman  from  Tex.i.^  to  pioceed  m  order, 

Mr  O'CONNOR.  I'  '  t^-'  i^er.tlem.an  will  yield,  we  are  iv  t 
in  Committee  o'  •>.    Wlvvr     we  are  m  the  Hou^e, 

Mr  RANKIN.  Wi  ":..r..  not  been  m  the  Committee  of 
the  Whole  House  on  th.-  sta:--  of  the  Union.  If  the  r.entle- 
man  will  watch  the  mac     h^  will  know  that 

Mr    LEHLBACH       T   an:   ;■..  rfertly  aware  of  that. 

The  SPEAKER.  :'■■■  C'h...:-  think^  the  motion  is  m  order. 
There  has  been  no  intervemn.:  b  ;s;nci>. 

The  question  is  on  the  mot.,  r.  to  e.xpunt^e  from  the  Rkcord 
the  remarks  referred  to  by  the  gt  ntieman  from  Nev.-  Jersey 

[Mr.   LEHLBACH  1. 

Mr  BANK;!:  AD.  Mr  S;h  ak-r  a  pood  many  Member.-^ 
were  ahsenl  ^n.-n  the  wo:.'.-  v.  •  i  -  ■  spoken  by  the  pentleman. 
I  ask  unanimous  consent  that  they  may  be  again  reported. 

The  SPEAKER.  Without  rb.;."  t.on.  tne  remarks  reiers-u 
to  will  be  again  report.  ^;  u.  the  lIo'a:se. 

The  Clerk  again  r<-..  .  "o^  '>v  .'-d.-:  irfe:;.-d  to. 

Mr  OLIVER  of  A..oj..::ai  Mr,  Speakor.  I  mo-.e  to  ame:.  ; 
the  motion  of  the  gentleman  from  New  Jersey  Mr  Leh'.- 
BACH]   by  including  in  th-    ia:.t:uajie  lo  be  stricken  o'Ui   tne 


1  l;e 
tne 


language  used  by  the  genikznan  from  New  York,  wimli  re- 
flects on  the  President.     [Applause.] 

Mr.  SNELL  and  Mr.  LEHLBACH  rose. 

Mr.  SNELL.  Mr.  Speaker,  a  parliamentary  inquiry.  If 
the  gentleman  wiU  refer  to  the  language  I  used,  that  is 
unparliamentary 

Mr.  OLIVER  of  Alabama.  The  gentleman  from  Texas  has 
quoted  it  and  by  clear  implication  it  reflects  upon  the 
President. 

Mr.  BLANTON.    I  will  read  it. 

Mr.    LEHLBACH.      Oh,    no;    the    gentleman    will    read 

nothing. 

Mr.  SNELL.  H  the  gentleman  will  refer  t'~  a:::  ;>;  rua^e 
I  made  reflecting  on  the  President  of  the  United  Si..te  .  I 
will  gladly  apologize  for  it  and  a.^k  that  it  be  stricken  out. 
but  I  want  the  exact  language  ar  i  no-  !..  ;}  e  eentleman 
from  Texas  states  I  said.  ^ 

Mr.  OLIVER  of  Alabama  P  : mit  me  to  say  that  w... 
that  statement  of  the  ce-n.-inai:.  .:  !a  -  .::  now  ha^•f  the 
language  read  and  stricken  out,  1  wui  nu'i  uilci  tiu  .oa.i.u- 

ment. 

Mr.  SNELL.    But  I      an:  m:    exact  language. 

Mr.  BI  AXTC  N  ^!- ,  Spe.v-i' r.  I  mcf  th..*  *he  f  .:,,v.ini: 
language  o.  iho  ^Lnt.em^.n  ir^m  New  Yoik  :.::  ^^nlio  b^ 
stricken  from  this  Reco=  -  \xhich  reads  as  follows  ana  1 
quote  from  the  stenographic  r* ;    :* ■ 

Mr.  LFHI.B.^rH      Mr    S;.).  ;.►:        c,  pour  (^f  order. 

The  irVKAKK:.       Tne  p-::' l^-::...:.  v,.;:   stute  it. 

Mr.  LEHLBACH  T;.  .'e  is  pending  before  the  House  a 
motion  in  the  form  of  an  amendment  to  my  motion  There- 
fore,  anj'thing  that  the  gentleman  from  Texas  lM:  B.'>n- 
TONl  may  now  move  is  not  presently  in  order. 

Mr.  OLIVER  of  Alabama.     My  motion  covers  it. 

Mr.  LEHLBACH.  And.  Mr.  Speaker,  this  being  tie  first 
opportunity  I  have  had,  I  n.ukr  a  point  of  order  again  t  the 
amendment  offered  by  the  gentleman  from  Alabam.a  on  the 
ground  that  the  amendment  to  my  motion  i?  not  tcomanc 
We  are  dealing  with  language  reported  to  lO'  Hue  and 
uttered  by  the  gentleman  from  Texas,  and  language  spoken 
in  Committee  by  anj'body  else  is  not  a  germane  amendment, 

to  mv  motion. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  gentleman  fr-m  New- 
York  will  withdraw  his  language  about  the  President  I  vn 
withdraw  mine  about  him.  but  he  ought  to  withe:  a-v  that 
first,  and  I  want  the  gentleman  from  Alabama  to  read  the 

language.  ■  ,^    ■         . 

Mr.  BANKHEAD.  It  the  gentleman  will  yield,  m  order 
that  this  issue  may  be  clarified  I  suggest  the  gentlem  :  ^rom 
Texas  point  out  spec;^  ally  tlie  language  of  the  gtiitioa.an 
from  N^w  York  'Mr    .-nll:  _  that  he  objects  to. 

M:    r.IAN'KO.      Let  me  read  it,  aid  .t  was  the  lantiaage 

I  took  ( -v  <  ;  -ion  to.  .       .     ,     , 

*.T-  BAN'KHE.An.  Havr  :•  reported  tr.iTi  tn-  L  .■:  •■  -■  oe.' ri. 
^^  ^MLi.  ^I.  s;v  .ik^  ; ,  t  here  is  a  po.nt  of  ordei  ptntniig. 
M,-  LtHLIi.AC'H.  Mr,  .^po.iker.  my  pcmt  of  ordei  >  that 
•  •-.enrinaiii  offered  L;.  th*^  rentleman  from  Alabama 
M:  ui.nLP  is  not  perinane  to  m;-  inot:Gi., 
-]■'.  ,.  s-'FAKFP  The  Cha:r  su.stairis  t!'r.'  point  of  order, 
Mr.  ITHLBAC-H.     1  h.  n  I  a^-k  recogn:to)n  on  my  m.t.on. 

Mr.  Spt  .■-' 

The  ^PFAKKH  Thr  pentk:.-..n  fr-m  N' v.  J' i-ey  .^  rec- 
ognized. 

Mr.  LEHLBACH.  M:  Speakti,  I  think  /  :.-  aboin  time 
that  we  respected  our  dignity  as  a  leta  l.o-  body  and 
showed,  as  a  matter  of  self-respect,  .nd.' :0  ..^..v  an:  col- 
lectively, that  we  bave  no  sympathy  wi'h  th  ...on.nt;  ex- 
hibited here  on  the  floor. 

M:    s;jeaker,  I  move  the  previous  question  .:.  the  ir.ruon. 

Ivir,  KAXKIN  Mr.  Speaker.  I  make  a  point  ji  L.iaer.  and 
demana  tlia:   tnat  langua.Lo  bv  "akt-n  down. 

The  preMCi:.:  qo'-t.cn  wa^  ordL-reo 


l^hi  SPITAKEH  liie  que,~tiOii  now  is  on  thr  niotion  cl  the 
gent. lO, in  f:orn  N- v,^  Jersey. 

The  question  was  taken;  ana  on  a  division  Gemrtnaed  by 
M:     M\ETiN   of   MaSiachuoeLL;^ '    th-.ie   were  Id   c^yts  itiiQ   i-il 


,)_iM) 
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Mr.  LKHLBACH.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr  PARSONS.  A  parliamentary  Inquiry.  Mr.  Speaker.  I 
should  like  to  know  whether  or  not  this  Is  a  niibuster  and 
what  IS  the  purpose  of  it? 

The  SPEAKER.    That  is  not  a  parttamentary  question. 

Mr.  DICKSTEIN.  Mr.  Speaker,  may  we  have  the  remarks 
of  the  gentleman  from  Texas  again  reported? 

There  being  no  objection,  the  Clerk  again  reported  the 
remarks. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  remarki  of  the  gentleman  from  New  York  be  read. 

Mr.  LEHLBACH.  I  object  to  that.  Mr.  Speaker.  The  gen- 
tleman cannot  interrupt  a  roll  call  in  that  way. 

The  SPEAKER.  Objection  is  heard.  The  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — yeas  112.  nays 


238.  answered 

••  present "  4. 

not  voting  76,  as 

follows : 

(Roll  No.  68] 

TKAS— 112 

AltaB 

Dttter 

.lenklna 

Pettenslll 

jgngfetv.  Iteaa. 

Doadcro 

Johason.  Minn. 

Powers 

Andrews.  W  T. 

Doutrtch 

Kahn 

Banalay 

Ar«n« 

Do  well 

Kelly,  Pa. 

Paaca 

B*cti*racb 

Baton 

Klnzer 

Bo«ara.Maaa. 

BakeweU 

■dmonda 

Knutaon 

Oagar 

Back 

Sitae  Caltr. 

Kurta 

Snell 

Wmttj 

Bnglebrlsht 

KTaU 

Stalker 

Mane  hard 

Lainbertaon 

Stokea 

BaOaau 

Ptah 

Lehibach 

Strong.  Pa. 

•oMon 

Focht 

Uoyd 

Swtck 

BnwuB 

roM 

Luca 

Taylor.  Tenn. 

•urke.  Nebr 

Prear 

Lundeen 

Tinkham 

Bombaai 

OltMon 

McPadden 

Tobey 

Bwby 

OllchrUt 

McOu(ln 

Traeger 

carter.  C«ltX. 

Ollleapla 

McLean 

Tread  way 

C»rt*r.  Wyo 
CbM» 

Ooodwln 
Ooaa 

McLaod 
Mapaa 

Turptn 
Wadaworth 

<                   '  ^(OD 

Oujrar 

Marshall 

Wataon 

•-  Y 

Haoooek.  M.T. 

Martin.  Maaa. 

Weirh 

C    ••               f  » 

HaAeock.  N.O. 

MUlard 

Whitley 

C<j.              ,    ■ 

Miiacan 

WtgslaawortB 

Ooimui:y 

Klntna 

Montet 

WlUirow 

OOOpOT.  Ohio 

HoUiaUr 

Mott 

Wolcott 

OvvwtlMr 

HoUms 

Parker.  Oa. 

Wolfendan 

OViklB 

■oopav 

Parker.  N.T. 

Wolvertoa 

Darrow 

■op* 

Paavay 

WooaruS 

Dirkaan 

JaiMa 

rw-ktaa 

ToOBg 

NATS— 238 

• 

AtanMOiy 

Croaby 

Grlffln 

Major 

Atetr 

Cro«i 

Grtswold 

Maloney.  Conn. 

Adaina 

Croaaer 

Hamilton 

Maioney.  La. 

Arnold 

Crowe 

Harlan 

ManaCeid 

Auf  drr  Held* 

Crump 

Hart 

Marland 

Baiiey 

Cullen 

Haatlngs 

Marun.  Oolo. 

^»oMm 

Cummlnsa 

Heaiey 

May 

■•nw 

Darden 

Henaay 

Mead 

Bvltn 

Daar 

HUdebrandt 

Miller 

•tarmAon 

Deen 

HUi.  Ala- 

Mitchell 

BlMTk 

Delaney 

Hin   Kauta 

Bland 

DICkBHOB 

Rill.  Samuel  B. 

Morehead 

B'oum 

Diekatetn 

Holdale 

Murdock 

Boe  tui« 

Dlea 

Howard 

Musselwhlta 

BojrlaA 

DlnceU 

Huddleeton 

Nesblt 

Braanan 

Dlanay 

Hu«haa 

03r1en 

Brooks 

Oobbtna 

Imhoff 

O'CoaoaU 

Brown.    Ky 

Dockweller 

Jacobaen 

O'Connor 

Brown.  Mlcb. 

Douchton 

Jeffers 

O-Malley 

BrawBM 

DooBtaaa 

Johnaon.  Ok  la. 

Oliver  Ala. 

BrwMMc 

Doxay 

Johnson.  Tex. 

Oliver.  NY. 

Bttrhanan 

Drewry 

Johnjon.  W.Va. 

Owen 

Boek 

Driver 

Jones 

Palmlaano 

Buiwiakla 

Duffey 

Keller 

Parka 

BurcA 

Duncan.  Mo. 

Kelly.  lU. 

Panona 

Byms 

Durtan.  Ind. 

Kemp 

Patman 

CatfT 
CBliBlU 

Ea«le 
Blcher 

Kennedy.  Md. 
Kanaady.  N.T. 

Peyser 
Plerra 

Canaoa.  Mo. 

KUaay.  Mlaa. 

Kaanay 

Polk 

Cannon.  Wla. 

Paddia 

Kerr 

Pou 

C&rden 

Parley 

Kloeb 

Prall 

Cvlay 

KnlflB 

Ra^on 

Carpenter.  Kjuia 

.    Flealnjer 

Kopptanaan' 

Ram.^Ijeck 

Carpenter.  Nebr 

Plt7gibt»na 

Kramer 

RanrJolpb 

^J7 

PI  tzpa  trick 

Tamimrk 

Rankin 

Plannacan 

I^nham 

RelHy 

nmWmr 

Fletcher 

Larrabaa 

Richarda 

Pord 

La*.  Mo. 

Robertson 

L    .^.  i      .S  C 

Puller 

Iraalnaki 

Robinson 

Cochran.  Mo 

Pulmer 

Llndaay 

Boaera.  N  H. 

Coffin 

OambrUl 

Loalar 

Ooldan 

Gaaque 

Ludlow 

Romjua 

OoUlna.Mla». 

GUletta 

McCarthy 

Rudd 

Glover 

McCUntlc 

Babath 

Oaotfaa 

OranflaM 

McParlana 

Bander* 

nmiiiai  J 

Gray 

McGrath 

Bandlln 

Ooopar,  Tenn. 

Green 

McKeown 

Bcbaefer 

Cravaaa 

Oregory 

licewaln 

Bcbueta 

t  Schulte 
Scrusliam 
Bcara 
Becreat 

SbaUenberger 
SlroTlch 
Smith.  Va. 
Smith.  Waah. 
Snyder 
Somers,  N.T. 
Spence 
Stroi^.  Tex. 


Blanton 


Allfocd 

Almon 

Ayera.  Mont. 

Ayres.  Kana. 

Bacon 

Bankhead 

Boland 

Britten 

Buck  bee 

Burke.  Calif. 

Cartwnght 

Cavlcchla 

Chapman 

Chavex 

Claiborne 

Cole 

Oomln< 

Cox 

DePrleat 


Stubba 

Studlay 

BulUrma 

Sutphla 

Swank 

Sweeney 

Tarrer 

Tay'.or.  Oolo. 

Taylor.  8.O. 

TerreU 

Thom 

Thomason.  Tex. 


Thompaon.  m. 
Truaz 


Undarwood 

Vlnaon.  Oa. 

Wall«ren 

Walter 

Weartn 

Weaver 

Weldeman 

Warner 
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De Rouen 

Poulkea 

Garagan 

GIfford 

Golds  bo  rotigh 

Greenwood 

Halne* 

Harter 

Hartley 

Hoeppel 

Homor 

Jenckea 

Kee 

Kleberg 

Koctalkowskl 

Lanzetta 

Lea.  Calif. 

Lehr 

Lemka 


Lewis.  Colo. 

Lewis.  Md. 

McCormack 

McEniffla 

McMillan 

McReynolda 

Martin.  Oreg 

Meeka 

Merrltt 

Montagu* 

Moran 

Moynlhan 

Muldowney 

Norton 

Peterson 

Ramaay 

Raybum 

Re^d.  NT. 

Rcld.  ni. 


Weet.  Ohio 

Weet.  Tex. 

Wblttlngton 

Wilcox 

Wlllford 

Wllllama 

Wood.  Oa. 

Wood.  Mo. 

Woodrum 

Zloncheck 


Shoemaker 


Rich 

Rlchardaon 

Ruffln 

Sadowskl 

Shannon 

Slmpaon 

Sinclair 

SLsaon 

Smith.  W  Va. 

Steagall 

8un-mer«.  Tex. 

Taber 

Thurston 

Utterback 

Vinson.  Ky. 

Waldron 

Warren 

White 

Wilson 


So  the  motion  of  Mr.  Lxhtbach  was  rejected. 

The  following  pairs  were  announced: 
Until  further  notice: 

Mr    McDuffle  with  Mr    Merrttt. 

Mr.  Bayburn  with  Mr    Lemke. 

}iT.  Staagall  with  Mr.  Sinclair. 

Mr    McMillan  with  Mr    Moynllxan. 

Mr    McReynolda  with  Mr.  Rlchardaon. 

Mr    Sumners  of  Texas  with  Mr    Utterback. 

Mr    Kleberg  with  Mr.  Weldeman 

Mr    Lea  of  California  with  Mr.  Smith  of  Weat  Virginia. 

Mr    Kee  with  Mr    Martin  of  Oregon 

Mr    Wilson  with  Mr    Hdmor. 

Mr.  OREEN.  Mr.  Speaker,  my  coUea^^e  [Mr.  Pctkrson] 
was  called  away  on  account  of  the  serious  illness  of  his 
father. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  RANKIN.  Mr.  Speaker,  I  withdraw  my  demand  that 
the  words  of  the  gentleman  from  New  Jersey  be  taken  down. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  deeply  grateful  to  my 
Democratic  colleagues  for  protecting  me  in  my  rights  here. 
In  general  debate,  the  minority  leader,  Mr.  Snxll,  used  the 
following  language: 

Mr  Speaker,  the  only  reaaon  given  on  the  floor  of  the  House  for 
making  this  change  la  that  the  Preatdent  requeatcd  It. 

Then  he  later  said: 

The  only  reaaon  I  can  see  why  you  want  to  change  It  la  that  you 
have  found  out  that  they  hare  110.000.000  In  the  Treasury  and  you 
want  to  divide  It  among  deaervlng  Democrata. 

It  was  the  genUeman  from  New  York  [Mr.  Snell  1  who 
made  the  above  serious  accusation.  That  brought  forth  my 
reference  to  it.  I  made  a  mistake  in  brothering  the  minority 
leader,  and  I  will  not  do  it  any  more.  [Laughter  and  ap- 
plause.] I  advise  you  Democratic  Members  on  the  floor  not 
to  brother  any  Republican  In  the  House  on  the  floor. 

What  did  the  gentleman  from  New  York  [Mr.  Snell] 
mean  when  he  said  that  all  on  earth  the  bill  meant  was  to 
divide  $10,000,000  among  deserving  Democrats?  Does  he 
mean  that  the  Democrats  want  to  steal  from  the  Hawaiian 
people  $10,000,000?  If  he  did,  and  that  is  what  the  words 
mean.  I  had  a  right  to  tell  him  that  it  was  beneath  the 
dignity  of  the  minority  leader,  and  it  Ls  beneath  the  dignity 
of  any  leader  of  the  great  Republican  Party  on  the  floor  to 
attribute  such  a  purpose  to  our  present  Democratic  organi- 
zation.    [Laughter.] 

Oh.  that  laughter  comes  from  the  Republican  side.  too. 
If  there  had  been  no  such  assertion  from  the  ppntloman 
from  New  York.  Mr.  Snell.  there  would  have  been  no  such 
remarks  from  me. 

Mr.  SNELL,  Mr.  Speaker.  I  make  the  point  of  order  that 
the  gentleman  from  Texas  is  out  of  order  in  calling  my 
name. 

The  SPEAKER.     The  point  of  order  is  sustained. 
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Mr.  SNELL.     Mr    ?P'^  ikrr.  I  a.^.k  ihat  the  gentleman  from 

M:  }il.ANl-'.N  M:  .-^p.  ,iktr.  I  put  my  language  prop- 
eri.  I  said  if  there  had  been  no  .such  aspersion  from  "  the 
gentleman  from  New  York.  Mr.  Snell  •',  which  is  in  order. 
I  had  a  right  to  use  that  htn^ni.ice. 

The  SPEAKER.  The  Chair  thinks  it  is  improper  to  refer 
to  .i'  V  uentlema:^.  bv  name. 

^•:  !•:  ANTON  I:  Uv^jo  h:u\  been  no  aspersion  from  the 
gci.  ..:;.. in  from  N'-a  Vorl;  the  minority  leader.  I  would  not 
have  made  my  r-ir.aik.^  but.  Mr  Speaker,  there  is  "  a  new 
deal"  m  this  Hou.s.-  r..^  You  Republicans  used  to  try  lo 
hamstring  me  .v.ry  -i::.-  I  t:ot  on  this  floor.  They  have 
done  me  injustice  alter  injustice  under  Republican  rule 
1.:.*  thank  God.  there  is  now  a  new  deal  in  this  House.  Tlie 
Lxuiocrats  are  in  power,  and  you  Repubhcans  cannot  do  in- 
justice any  more. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  improper 
remarks  I  read  from  the  gentleman  from  New  York,  to- 
gether with  my  reference  to  hun.  and  also  the  very  un- 
proper  speech  of  the  pei-.l. mar  from  New  Jersey  be  stricken 
from  the  Record. 

The  SPEAKER.     I:    tr-n    ^'bjection  to  the  request  of  the 

gentleman  from  Texas? 

Mr.  MAPES.     Mr.  Speaker.  I  object. 

Mr  BLANTON.  Well  ir.v  remarks  stay  in  then,  in  an- 
swer to  the  gentlcrr.ar.  troni  New  York,  in  defense  of  the 
President  of  the  Ui.  ttd  bt.itcs,  and  the  Democratic  ad- 
ministration.     lApplau.-e  1 

Mr.  MARTIN  of  Md-.^.ichu.-^ctts.  Mr  Speaker.  I  yiold  30 
seconds  to  the  geniitn...!.  In  m  Minnesota  iMr.  LrNDrENi. 
Mr  LUNDEEN.  Mi  .-ixak*  v.  the  gentleman  from  Texas 
has  Just  made  a  very  unfair  reierence  to  the  expen.scs  of  il.e 
Investigation  trips  mud.  by  Members  of  Congre.ss  to  tl.. 
Hawaiian  Islands.  Wlu  i;  I  went  over  there  in  1917  with  a 
group  of  Members  from  the  House  and  Senate— 21  in  all- 
the  Legislature  of  the  TerMtorv  ^A  Hawau  gencrou.sly  pro- 
vided for  the  expense. 

The  unbounded  good  will  a:.d  hospitality  of  the  Hawaiian 
Lslands  Is  well  known  throutthout  the  world,  and  no  reflec- 
tion against  that  .--^ri  will  ,ind  hospitality  will  be  left  un- 
chaUenged  as  lon^:  .•-    I  .'•'•'■:  '^  M^-mber  on  this  floor. 

This  trip  did  not  cost  Uncle  Sam  a  dollar.  Members  paid 
their  ow!  w..v  to  St.  Louis,  and  from  there  on  we  were  taken 
care  ot  b^  lerritorial  mcnoy  It  is  very  important  that 
members  of  the  Committee  nn  Terntone.s-  and  I  was  then 
a  member  of  that  committee— should  investigate  at  first 
hand  the  Hawaiian  Islands  and  the  Alaskan  Territory.  Tl^.e 
boundle.ss  resources  of  these  islands  and  the  Alaskan  Terri- 
tory cannot  be  appreciated  unles.-  there  is  first-hand  contact 
with  the  Territories  and  their  people.  Both  of  these  Terri- 
tories are  veritable  storehouses  of  wealth,  and  Membet  s  of 
Congress  would  do  well  to  t.ike  of  their  time  and  their  own 
money  to  visit  these  remote  places  where  the  American  n&n 
flies  in  the  sky  as  it  doe.s  un  the  mainland  and  where  a 
pioneer  people  are  still  maintaining  the  pioneer  spirit. 

Mr  Speaker  I  want  the  s;i!endid  pe.ple  of  the  wonderful 
Hawaiian  Territory  to  ki.  xv  that  Members  of  Conrre.ss  ap- 
preciate their  hospitality  atui  their  good  will,  and  that  we 
will  never  forget  them.     [Applause  1 

Mr  MARTIN  of  Massachusetts  Mr.  Speaker.  I  yield  tht 
remainder  of  my  time  to  the  grntl^  man  fron:  Michigan    Mr 

Mapes  1 

Mr  MAPES  Mr.  Speaker.  I  thmk  it  has  been  rather  un- 
fortunate that  the  attenlu n  ef  the  House  ha.s  been  dus- 
tracted  by  what  ha~  •••.k  :.  rl.'.ce  here  dunno  the  last  hour 
or  so  from  the  con:-.de:u'icr.  of  the  resolution  before  the 
Hou.se  a  resolution  involvine  as  it  doe^  the  fundam.ental 
right  of  a  people  to  self-government  It  ought  to  be  con- 
sidered seriously.  It  ought  not  to  bf  befogged  or  lost  sight 
of  bv  any  bickerings  here  b'-.ve.n  the  Members  of  the 
House  of  bv  the  considerati  t^.  of  any  question?^  of  cheap 
partisan  politics.  It  is  an  important  matter.  It  relates  to 
the  right  of  a  people  to  self-::^overnment.  It  is  of  vital  im- 
portance to  the  people  oi  H;iwaii.  The  fact  that  thi.<  reso- 
lution is  before  th.,  U-u>e  today  is  a  striking  indication  of 
the  distance  thai  the  Dt  inocratic  Party  has  traveled  from 
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its  leadership  uf  a  ft  w  year-  aao  under  President  W.I>on. 
It  is  a  far  cry  fri-ri^,  hi-  pnliry  of  self-deterTir.ti-ition  and 
the  r;t;ht  v'  self-govt:  r.ii;'  i.t  ol  th^  peoples  -A  -:i.....  ::.it:  'i:s 
to  this  resolution.  Tliat  pcl.cy  wa-  i.nrhaps  the  rr.  :-:  ;:i.- 
portant  one  of  the  14  p-i:.t?  atmoui-ed  by  Presid^'n'  W.l-on 
as  the  basis  for  settling  th-  World  War.  The  passion  for 
self-government  is  inherent  m  all  p  o-v,  .  and  there  is  no 
reason  why  the  people  of  the  Hav.aii.ir.  1.  lands  should  not 
continue  to  have  this  rieht.  the  ^ame  a>  tluy  ha\.  had  s.nce 
thev  b'-e.iii-.r  .1  part  of  the  United  States. 

What  1.-  the  resolution  before  the  House"  What  'iex>s  it 
propo.se  .-■  I  have  before  me  the  report  of  the  comin.ttee  le- 
porting  tiie  resolu'.on.  It  quotes  section  66  of  the  Hawaiian 
Organic  Act,  Tlure  has  been  some  dispute  as  to  whether 
this  right  to  be  t:ove:ned  by  one  of  their  owr.  number  wa-s 
ever  as.nired  to  the  people  of  the  Hawaiian  Islands,  It  was 
;i.ssured  to  tlieir.  ii.  the  organic  act  according  to  the  report  ol 
the  committee.  S-  ction  66  provides,  so  the  report  says,  that 
the  executive  power  of  the  government  of  the  Te-iTitory  of 
Hawaii  shall  be  ve.-ted  m  a  Governor  who  snail  be  appomlei 
by  the  Prt.^ldenl,  jii.d  among  other  quahlicalions — 
He  sl.',d\  ns-i  be  less  li.a:,  35  year-s  of  afo 


Then  the  pcrtmer;'    lai.Eruacie,  so  far   as 
concerned    is  as  follows; 

Br.,.,1   b(    H  citizen  of  the  Territory   of   H.-.wai;. 
tht:«  ;•-  '.'  T  ai   least  3  years  nexi   preceding   M^ 


existing  law 


!.>  to  be  stnckf'r. 


have    rc-oued 
•.'n:pnt. 

:     If   the 


Tha'    luntiiiace  c   ^ .,   -- 

resolution  bet    re  u     ;>  pa^.ed,  and  there  i^  to  ue  suust.tu.ea 
in  its  stead  the  loi-ow.ng: 

Shan  be  a  citizen  of  the  Uiutcd  Statc;- 

Tne   u-(n'iem'in   front   T'xas    IMr,  Bl'SNTON'    culled   atten- 
tioi-i'to'the  tact  ^ha'  th-^  Ciovern-r  of  the  Philiiipme  I-lands 
and  tlv  (io-,M,  nn:   ot  Ptirrtn  Rico  are  usually  nativos  of  con- 
tiiv'nial   Ur.iteci   States      The   cases   are   not    parallel   at    al! 
a['',<'v--,  'XV  '  Hav\a.;  ire  Trrritorial  pos-^essions  of  the  Uni'ed 

•    of   the   I'nited   States.     The  Philip- 
are  msulai'  pos.si  ssioti'-.  ana  the  same 
the  Territorial   posses^K^ru^   that    ap- 
se^ '  .ons 
ma  !•■    here    to    the   Demccrut'c    plat- 
attcntion  of   Reirablicari-'^  at   least 


a 


STi'e-,    they   a 
p.!:i-    and  Fuevt.i  1 
a  IT/. 


ci(>e^   no 
pl;(  V  •'.•  ♦he  insular  ; 
]\i  '( lence   ha-    be 


rul' 

,1 


of    19L'8       I    call    th 
plank  in  the  Re;  '..tahcan  platform  of  1932  on  mis  sub- 


form 

to  t.ht 

:,ttt      It  expressly  Gv.ciareG: 

Vsi    b.  .leve  that   the  existing   ^uau-    of   wlf-^'ovcr 


lei.t  vvhich 
for" many'Vears" has 'been  enjoyed  by  thr  cit.zcn.^  ot  •:,.  '^""7':°';^ 
of  Hawaii  should  be  maintained,  and  that  official,^  :.;  p.sraed  to 
administer  the  government  ^hca:d  be  bar.a-fide  rcs.:.eii„b  of  the 
Territory, 

N'--   .Speaker,  this  is  not  a  question  of  paitosur.  ppl.-.cs      It 
IS  a  quevtion  of  the  fundamental  right  of  a  people  to  r,el!- 


oucht    to    be    settled    upon    that    b:xsis. 
Mr,  Spc^aker.  I  yield  the  rcm.amder  of  my 


u:  from  New  York  iMr.  O'Connor  1 
Mr,  Speaker,  ihi.-  ■'  tempest  :n  a  teapot 


ao^'eiument .    ai; 
:  .^pplaus> 

Mr    DRIVER 
lime  to  thf  rentlei^ 

Mr,  O'CONNOR 
which  broucht  forth  the  unparliamentary  ianfrua^e  Oi  my 
coUeafTue  I  rem  Texa.-  was  in  part  just.fied  by  the  ian-ua^e 
used  bv  the  mmoritv  leader  from  New  York,  He  taiked 
about  tht  I>:n  .L^at^  meanin?,  I  suppose,  the  administra- 
tion ■■  diMdmc  SIOOOOOOQ  am.om:  de,->ervin^  Democrats, 
Of  course,  if  you  take  the  number  of  Demociats  who  v  -led 
in  the  last  election,  that  would  be  just  about  50  cents  a  p.ece. 

The  Plepublicans  were  never  such  pikers,  Lau,chter,: 
Tliev  used  to  take  abt.ut  $500,000  000  a  year  under  a  hieh 
protective  tarit!  and  divide  it  among  about  12  of  their  chief 
campaign  contr.bu'.ir.^  : applause!,  and  m  the  course  of  12 
year  thev  took  between  four  and  five  billion  aoUars.  and 
under  the  puise  of  "  tax  refunds  "  als<i  divided  that  money 
amom:  their  chief  oampai-n  contributors  .  applau.^e .  :  so 
1  that  we  I>mocrats  are  only  -  small  fry  "  ^rheo^-  comec  to 
'  pu^uie  our  hands  mt^^  the  P-ablic  Trea.'^ury.  ihe  cf>-pn- 
'T^ent  IS  fnu--.  that  w(  dr.  know  ■■division"  which  th"  Re- 
publican^  never  kn(w.      I  Applause  and  lauphter] 

Now    -hi^  propoMtion   before   us  is  a   simple   ma'ter      On 
Mav  -"^    1933    'h'-  PrcMdent   of   the  United   States   seiu   the 
1  foUow^mg  message  to  Congress  requesting  this  authority: 


■w-r  ^N-r  Tr<«T-i 


]^r.\:\ 
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Tean. 


antnn«ia 

BtcFUriane 

Or»y 

McGrkOi 

Orveo 

Me&eown 

Orcgorr 

iio0«»la 

ocivBcirr 


bxic     a^*-*»**^'"»''     uvuAi      ACAOO     io     uufc     u*     vji  ucx      iLt    v,imiiiiiB     u'J 


name. 

The  SPEAKER. 


The  point  of  order  la  sustained. 


»_ 


.MIS 


CON 


PT.- 


^^O 


\\I.  livrnj^r^     HOUSE 


June  7 


To  the  Congretar 

It  ts  pMtictilarly  mtemmuf  to  actoct  for  th«  poat  of  Oovemor  of 
Hawaii  a  man  of  czpcrtence  lUid  vision  who  wUl  b«  regarded  by  all 
cltlwna  or  the  lalanda  aa  ona  who  wUl  be  abaolutely  impartial  In 
hla  decUlons  on  matt«n  aa  to  which  there  may  t>«  a  difference  of 
locaJ  opinion.  In  making  my  choice,  I  should  like  to  be  free  to 
pick  either  from  the  UJanda  themaelvea  or  from  the  entire  United 
States  the  beat  man  for  this  poat  I  request,  therefore,  suitable 
lefialattOD  temporarily  suspending  that  part  of  the  law  which  re- 
qutrec  lite  Governor  of  Hawaii  to  be  an  actual  resident  of  the 
lalanda.  F^nkum  D.  RoosmLT. 

The  Whttt  Hottm.  May  22.  1933. 

The  President  has  not  said  he  is  going  to  appoint  any  per- 
son other  than  a  resident  of  Hawaii.  All  this  tallt  about  the 
•*  orgaiiic  law  "  as  if  that  legislation  were  a  permanent,  un- 
npealable  instrument  is  not  consonant  with  what  we  know 
about  laws.  All  laws  are  temporary,  and  the  Republicans 
themselves  have  amended  this  law  in  many  respects:  why 
they  amended  it  in  1921  by  increasing  the  term  of  the 
residence  requirement.  All  this  talk  as  to  one  particular 
individual  being  appointed  is  a  lot  of  poppycock. 

The  other  day.  under  suspension  of  the  rules  on  this  bill, 
some  of  the  Democrats,  ill-advised — and  I  say  that  respect- 
fully—joined  with  the  Republicans,  and  the  solid  Republi- 
can front,  carrying  out  the  deliberate  plan  and  purpose  of 
the  minority  in  this  session  to  block  the  President  at  every 
move,  defeated  this  bill.  Oh.  the  Republicans  may  say. 
"  We  voted  for  your  bills  ".  but  they  have  never  done  other 
than  present  a  united  front  against  the  consideration  of 
any  of  the  President's  measures.  They  have  stood  more 
solkUj  ^f  t*Ft  the  President's  program  and  the  adminis- 
trmtlon  profnun  in  this  session  of  Congress  than  at  any 
time  within  the  six  Con^reaaes  of  which  I  have  been  a 
Member.  It  is  no  alibi  for  them  to  say  that  on  the  "  final 
vote  "  they  voted  for  the  bill,  because  then  they  were  **  pot 
on  the  spot  '  and  they  were  forced  to  show  whether  they 
were  with  the  attempt  to  remedy  conditions  in  this  country, 
whether  they  were  with  the  reconstruction  program  which 
our  President  has  laid  out  to  bring  us  out  of  this  depres- 
sion. But  up  to  the  point  of  voting  for  the  passage  of  the 
bills,  on  every  preliminary  rule  for  the  consideration  of  the 
measures,  the  Republicans  have  stood  together  to  defeat 
the  purposes  of  the  President  and  the  Democratic  adminis- 
tration which  the  people  of  America  have  placed  in  power. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr  O  CONNOR  That  is  the  history  of  their  help,  and 
the  country  should  know  It.  This  talk  of  "  cooperation  ". 
as  I  said  earlier  in  the  session,  is  just  Republican  bait  to 
the  people,  who  I  am  sure  will  not  be  deceived. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr  O'CONNOR.  I  know  when  some  Members  on  the 
Democratic  side  have  fallen  m  line  with  'he  Republicans  it 
Is  because  they  have  been  misguided.  When  a  Lttle  meastire 
like  this  bill  comes  before  us — one  which  our  President  ear- 
nestly requests — m  that  same  determined  program  to  block 
him  at  every  step,  the  united  Republican  Party  stood  here 
the  other  day  and  voted  against  this  simple  request.  That 
is  the  history  of  this  session  of  Congress  when  it  shall  have 
been  written,  and  the  final  votes  as  to  whether  or  not  we 
ihould  have  the  legislation  is  no  index  of  any  contribution 
by  the  Republican  Party  to  cure  the  desperate  situation  in 
our  country. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr    O  CONNOR.     For  a  simple  question. 

Mr  MOTT.  The  gentleman  just  referred  to  this  reso- 
lution as  a  simple  thing.  Does  the  gentleman  really  con- 
aftder  this  proposal  as  a  simple  thing? 

Mr  O  CONNOR.  I  certainly  do.  I  do  not  believe  it  per- 
tains at  all  to  the  "  independence  "  of  Hawaii.  I  believe 
that  is  Just  a  partisan  cloak  to  defeat  the  measure.  With 
Uiat  beautiful  island  out  there  in  the  Far  East  tieing  so 
Important  to  us,  and  we  being  so  important  to  it  and  its 
inhabitants.  It  must  be  true,  as  the  President  said  in  his 
message,  that,  due  to  "  cLffercnces  of  local  opimon "  he 
mii^t  deem  it  necessary  that  someone,  who  has  not  yet 
taken  sides,  someone  who  has  not  stultified  himself  by 
reason  of  :» .i.Jtr^iO  t-i^erc,  oiiou..cl  bo  pi^uTd  "  'cm^crxri^y  ' , 


as  the  President  said,  to  administer  the  aiTalrs  of  that  Is- 
land. The  Oovemor  General  does  not  interfere  with  local 
self-government.  He  is  merely  the  head  of  a  government 
which  functions  untrammelled. 

Mr.  MOTT.  Will  the  gentleman  yield  for  another  short 
question? 

Mr.  O'CONNOR.    I  yield. 

Mr.  MOTT.  Is  there  anything  in  this  bill  indicating  that 
it  is  of  a  temporary  nature? 

Mr.  O'CONNOR.  All  laws  are  temporary.  The  gentleman 
must  know  that,  as  an  experienced  legislator.  We  cannot 
pass  permanent  law.  Any  law  that  we  do  pass  can  be 
repealed  tomorrow. 

Mr.  MOTT.  And  the  gentleman  thinks  the  President  ured 
the  word  "  temporary  "  in  that  sense? 

Mr.  O'CONNOR.  I  do.  I  believe  the  President  has  a  real 
purpose  to  serve.  I  do  not  know  that  he  has  made  up  his 
mind,  but  I  do  know  that  the  concern  of  the  United  States 
and  its  Interest  in  Hawaii  and  Hawaii's  interest  in  the 
Umted  States  and  the  needed  protection  of  the  United  SUtes 
for  Hawaii  is  important  enough  to  give  the  President  this 
power  which  he  has  so  earnestly  requested.     (Applause.) 

Mr.  DRIVER.  Mr.  Speaker.  I  move  the  previous  question 
on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  RANKIN.  Mr.  Speaker,  I  move  that  the  House  re- 
-solve  itself  into  the  Committee  of  the  Whole  House  on  the 
.state  of  the  Union  for  the  consideration  of  the  bill  'HJl. 
5767)  to  authorize  the  appointment  of  the  Oovemor  of 
Hawaii  without  regard  to  his  being  a  citizen  or  resident  of 
Hawaii. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.R.  5767.  with  Mr.  Fuller  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  v/as 
dispensed  with. 

Mr.  GIBSON.  Mr.  Chairman,  may  we,  have  some  agree- 
ment with  reference  to  time? 

The  CHAIRMAN.  That  is  provided  for  In  the  resolution. 
The  Chairman  of  the  Committee  on  the  Territories  has  30 
minutes.  £ind  the  ranking  minority  member  hats  30  minutes. 

Mr.  RANKIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  (Mr.  TruaxI. 

Mr.  TRUAX.  Mr.  Chairman,  the  gentleman  from  New 
York  (Mr.  O'Connor)  stated  that  there  had  been  a  tempest 
in  a  teapot.  I  agree  with  him  insofar  as  the  discussion  has 
revolved  about  $10,000,000.     The  fact  is  there  is  no  $10,000.- 

000  in  the  treasury  of  Hawaii.  It  is  not  my  purpose  to  ques- 
tion the  word  of  the  distinguished  gentleman  from  New 
York,  the  minority  leader,  or  the  word  of  any  other  Member. 

1  want  to  read  from  the  report  of  the  Governor  of  Hawaii 
for  the  fiscal  year  ended  June  30.  1932.  They  once  had 
$10,000,000.  but  today  the  twlance  in  the  treasury  from  all 
sources  is  $4.23C.000.  In  1931  the  balance  was  $9,137,000. 
So  I  believe  my  colleague  from  Texas  was  positively  right,  in 
view  of  this  rapid  depletion  of  the  funds  in  the  treasury  of 
Hawaii,  when  he  said  that  the  islands  needed  a  Democratic 
Governor. 

We  have  heard  a  great  deal  of  discussion  this  afternoon 
about  the  rule  of  the  people  In  the  islands  of  Hawaii.  Just 
who  are  the  people  we  hear  talked  about?  Let  me  say  that 
the  native  Hawaiians  constitute  only  6  percent  of  the  whole 
population  of  380.000  people.  There  are  5  percent  of  Cau- 
casian Hawaiians.  4  percent  of  Asiatic  Hawaiians.  7  percent 
Chinese.  9  percent  Portuguese.  20  percent  Filipinos,  and  38 
percent  Japanese.  Are  these  Asiatics  and  contmentals  and 
orientals  the  people  you  are  talking  about  that  you  want  to 
rule  these  islands? 

I  wish  I  could  dispel  for  a  moment  the  idea  of  distance 
that  seems  to  exist  m  the  minds  of  Members  of  this  House. 
Forget  for  a  moment,  if  you  please,  the  2.100  miles  between 
the  Pacific  coast  and  the  Hawaiian  Islands,  and  think  of 
them  as  only  a  few  miles  away — and  ihey  are  really  a  part 


real  eo'antry  of  ours. 


>-•  y^  ^  T  /-%  T^  T^/^^t  V^\    V 


i-Tk  TTnTTO'n 


TfTX'L'      " 


ss-r^r^L^'u,:'  7;:;;v;':«c^^?rr  .;^v:;>:;To^  i  ^^uowi^'^a. .  cons.,  .^.^un.  ^  ....on.-. 
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The  total  commerce  of  th'^  Hawaiian  Islands  annually  i.- 
$189  694.404.  Of  this  they  export  $101,548,555  to  the  United 
States.  They  export  only  $1,189,280  to  foreign  countries 
In  turn,  they  import  $79,092,387  from  this  country  of  oui^. 
and  only  $7,864,381  from  all  foreign  countries. 

So  these  islands  are  just  a.s  luucli  a  part  of  the  United 
States  as  any  one  of  the  48  Stute.s  w.th  the  exception  that 
they  are  out  there  in  the  cros.'--rnads  of  the  Pacific  2.100  miles 

away. 

Mr.  Chairman,  the  islar.d.  of  tl^.^  Hawaiian  group  are  apn- 
cultural-producing  islands.  I  i\nd  their  chief  crops  are  pine- 
apples and  sugar.  Also  they  produce  cofTee.  mclasse.s.  rice. 
bananas,  nuts,  vegetables,  wool,  hides  and  skins,  honey,  and 
beeswax.  I  do  not  mean  the  hula-hula  honeys.  They  pro- 
duce some  livestock;  they  produce  fish  products,  and  they 
export  these  to  the  United  States. 

The  people  of  the  Haw  i.:an  Lslands  are  a  peaceful  people. 
Way  back  as  far  as  18:^7  tlie  then  reigning  king  expressed 
the  desire  to  have  the  .-l.n.os  annexed  to  the  United  States. 
We  have  he.nd  nun  ii  about  this  being  a  parti-san  issue. 
Let  me  give  you  some  furih.r  facts  from  the  report  of  this 
Governor,  Gov.  Lawrence  Judd.  who  was  appointed  4  yea:.-. 
ago  by  President  Hoover. 

We  find  that  hi  th-  i>>^'i^lature  in  Hawaii  in  1931  th- re 
were  14  Republic.! :.^  hiid  1  IX^mocrat.  We  find  in  the  houM> 
of  representativt^s  .ii  1931  there  were  27  Republicans  and  3 
Democrats,  So.  of  our^v  I  do  not  censure  or  criticize  my 
friends  on  the  minority  side  for  hanging  on  to  this  one  re- 
maining stronghold  of  Republicanism  away  out  m  the  Pa- 
cific Ocean  today.  It  matters  not,  Mr.  Chairman,  that  the 
country  was  swept  from  the  Gulf  to  the  Lakes,  from  the 
eastern  coast  on  the  Atlantic  to  the  last  promontory  on  the 
Pacific  by  a  great  Democratic  landslide.  We  should  not 
censure  our  friend-  ::  'tu  minority  side  for  hanging;  on 
to  this  last  of  all  li^;.  o.oc.n  f:tronKholds  hke  a  mother  to 
her  first-born  or  the  d;;:;;  :-  d  .^tenop  to  the  sugar  daddy. 

Mr  Chairman,  we  find  tliat  m  the  past  32  years  we  have 
only  had  three  Demorrn-;c  l>  lecates  from  the  island  of 
Hawaii,  including  our  d.-tmLUished  colleague.  Mr.  Mc- 
CKmizss  If  it  were  pcss.ble  that  he  were  to  be  the  new 
Governor  I  think  I  might  favor  his  contention,  but  since  this 
seems  not  to  be  in  the  picture  I  certainly  want  to  give  the 
President  of  the  United  States  full  authority  and  power  to 
appoint  whoever  he  deems  is  the  man  to  fill  this  place. 
whether  he  comes  from  the  i.<^land  of  Hawaii  or  any  place  m 
these  United  States  of  ours. 

Do  you  mean  to  tell  me  that  among  all  the  120,000.000 
p-ople  there  is  not  one  qtinlifr^d  or  fit  to  succeed  this  Re- 
publican Governor  they  h  a.^t  about-  I  cannot  speak  for 
our  friends  on  the  minontv  side,  but  what  about  the  315 
Democrats  on  this  side  of  the  Hou.se '^  I  am  sure  every  one 
of  them  is  fully  quahfied  to  fill  this  position,  and  if  in  1934 
the  people  back  in  his  distric  should  vote  for  a  new  deal  he 
would  gladly  offer  hi:o  .  if  a,^  a  sacrifice. 

But  Mr  Chairman,  tliere  i.^  something  more  to  this  bill. 
Today  the  agriculture  of  Hawaii,  like  the  agriculture  of  our 
own  country,  has  been  gome  down.  This  has  been  gome  en 
year  bv  year  for  the  pa-  12  vear'^.  The  average  production 
and  shipment  of  pineai  5  a  the:r  chief  crop,  up  until  2  years 
BPO  was  12  500,000  cases.  I.a.^t  year  the  shipment  was 
6:000,000  cases,  and  thpv  am  still  holding  millions  of  cases 
in  storage. 

This  has  necessitated  new  taxes.  So  they  are  m  the  siime 
posiUon  we  are.  They  are  wanting  a  new  deal  over  thrre. 
and  as  the  people  of  this  country  voted  in  November  193., 
they  voted  not  only  for  a  new  deal  but  they  have  a  man  In 
the  White  House  today  Nvhai  is  giving  them  a  ne*-  detii 
and  I  sav  to  you  on  the  Democratic  side  of  this  House  that 
there  Is  every  rea.'^<.::  whv  we  should  vote  en  masse  for  this 
bill  which  the  President  a<ked  us  to  vote  for.  and  there  is 
no  reason  what.soever  for  ar.y  Democrat  voting  "  no     on  this 

measure.  . 

Now  what  is  It  that  tho  President  asks^  I  want  to  quote 
you  some  of  the  words  r^.  thi.-^  Republican  Governoi  who. 
they  tell  us.  ought  not  and  should  not  be  replaced.  This  is 
from  his  own  report  and  here  ;i>  what  he  says: 


T'  '-  rrr-ldrr-.t  am'  .it.v  'hp  Governor,  whc  Is  he'.-i  responsible. 
TW  •  (  -s  :  :  b>-  r.n  divided  authority.  The  one  -wealoiefis  In 
Ha-,^u.i  b  urg..:...  u^t  proved  In  30  years  is  the  limitation  placed 
an  the  Governor's  power  of  removal.  He  now  may  remove  only 
with  the  consent  of  the  Territorial  senate.  Correction  of  present 
limited  authority  of  the  Chief  Executive  Is  found  in  t.a  ;--■>  -•  ^ 
bill  to  give  the  Governor  the  power  of  removal.  .He  : 
directly  and  completely  responsible  to  the  Secretary  or  ■;.(  : 
and  to  the  President.  He  can  call  hLs  subcrdiiiaicf  '  u. 
and  this  is  a.s  it  should  be 


,.-lCl 

IS 


So  the  P^rt  -^ident 


the 


Umted  States  is  asking  for 


lot 


mor.  than  this  Governor  of  Hawaii  asks  for  him.sel:.  He 
m-rt'.v  asks  to  have  the  right  and  the  power  designated  by 
Coi.crr  -  to  no-  b»  confined  to  146,000  Japanese  residents. 
to  not  be  confined  to  65,000  Filip.nos  or  27.000  Chinese,  but 
to  be  able  to  pc  back  m  the  Slates  and  pick  the  be.st  m.an 
possible    for    ih.,-    joc       i  Applause,  i 

KKP'.'l::     iK    THE     G<:VER.N-(iR    OK     HAW.MI 

T!-.r    production    of   sutiar    :;.    Hawaii    lor    ihe    .'■usar    vear    ending 
.St'prember    30,    1931     ^-a.-    993.787    bhort    tcii>    l.arvo.-tt-d    Irom    ap- 


P...L 


Cal'.C 


.pie  of  concentrated  executive 
;-■  responsibility,  hamper  ac- 
.tlc  art  of  buck  passing,  sow 
:;Gn    for   political    control    and 


proximately    138.000    acre.s       Tlie    total    acrt 
HawaU  approximated  252.000  in  1931. 

For  a  period  of  5  vears  the  production  of  canned  p-.r.enppies 
averaged  about  eight  and  one  half  million  cases.  At  thit  l<^^f  ■  /;' 
production  and  the  then  buying  power  of  the  tonsum.np  pu....c 
the  product  mo%-ed  Into  consumption  at  fo<k;  yrr.cc^  and  the  .1.- 
dustr\-  was  prosperous.  In  the  calendar  year  1!)?)  rr.c  prod'..c.icn 
lumped  to  12,672.296  cases,  and  for  the  cv.enuar  year  liUl 
amounted  to  12,726.291  cases.    The  output  for  1932  wi::  not  exceed 

6,000.000  cases.  ^  ^  ,  *♦    ,„    »>,. 

Many   thousands   of   tons   of   p.nrnpples  have   been   left_  *'^_V, 
fields  and   the   planting   of   neu    a-.,.>    -.a^^    hr-er.   rrvtrtrt,-         i    .^ 
vmfortunate  condition  of  the  plneapioo  mcUistrv  !.a'-  n»-r'..-<^n  uu 
taxable  assets  of  the  Terrlt  ^r,    l:^v.<  :<■:'.  V.-.r  :-,•.•,     power  01   tn<iny 
of  our  people,  and  thrown  ..  t  jtr^ 

To  depart  from  this  sound   jr;: 
control    Is    to    Invite    friction,    to. 
countablUty   by   promoting  the    ^: 
the   seeds  of   bureaucratic   corr.;.H 
:avor,     •     •      •. 

No  one  In  the  United  States  better  understands  or  appreclntea 
the  value  of  Hawaii  as  a  defensive  outpost  than  the  citizens  resid- 
ing in  Hawaii.  That  It  is  continually  on  their  minds  Is  evidenced 
by  the  frequency  with  which  It  appears  In  conversation,  the  public 
utterances,  and  the  wTitten  documents  of  old  and  young.  Hawaii 
has  been  preaching  that  doctrine  since  1854.  when  one  of  the  most 
famous  of  the  Kamehameha  kings  sought  annexation  o.  hr. 
domain  to  the  United  States.     •      •      • 

TAX  systen;    ;n    s-a-^v.mi 

An  excise  tax  on  public  utUltles  measured  against  gross  Inconie 
on  a  sliding  scale  In  ratio  of  net  operating  profit  to  gross  operat- 
ing Income  with  a  minimum  rate  of  5  percent. 

An  excise  tax  measured  by  net  Income  against  ifcfr...  an.. 
Territorial  banks  at  a  rate  of  10  percent. 

The  redrafting  of  the  income-tax  law  and  lncre:it.:.;;  ra-o  ir.-L.. 
against  corporation  from  5  to  7^2  percent. 

Making  It  mandatory  on  employer  to  collect  the  poll   .ax   from 

employees.  ,,         „.. 

Increasing  the  tax  rate  on  Insurance  companies  from  z   to  2 '3 

^A  motor-fuel  sales  tax  of  3  cents  per  gallon    proceeds  of  wMch 
are  used  exclusively  for  highway  purposes. 

T,-:-.ra-    comparison— Figures    shoiping    all    tourist     {cabin) 

arrivals    since    1922 


Mainland 

Orient 

AntipodM 

Cruises,  etc 


1923 


8.013 
400 

«a 

450 


Total. 


9.676 


1923 


9,062 

5&S 
764 
1,61 


12,021 


1924 


9,365 
476t 
681 

1,946 


1925 


11,702 
433 

i.on 

1,967 


1926 


12,81713, 
423 
1,162 
2,660 


12.  468  15. 183  H  762  17.  451 


1927 


480 
1.278 
2,061 


1928 


1929 


612(15,655118 

433I  675 
1.474 
1.991 


1.272 
1,620 


1930 


1931 


060jl5,089  14.393 

566;       757 

1.093       621 

1,9061  9 


19.980  22.190118,65115.780 


Tourist  arrivals  during  193a  1S,651;  l-.i!.  i:.-^-'.  )  w^,  :,■>, :,  ar  11.3  percent 

POPTTLATION    A.ND    KACT    sr .«.T1ST:C.S 

The  population  of  HawaU  or.  Juue  30    1932.  a.'-  est;-r.a:'d  by  t:.e 
bureau  of  sanitation  of  the  board  of  health,   was  3o..o0  ,         ^ 

The  first  census  of  the  Hawaiian  Islana^  was  taken  1..  i  8.i  ana 
was  followed  by  censuses  In  1836.  1850.  1853.  and  18b0  The^e 
were  verv  simple  and  rudimentary  in  character.  y^er^J'''^:  ;; 
nrovision  for  taking  a  census  at  regular  periods  until  I860,  when 
the  egiSat°ve  assembly  made  it  the  duty  of  the  board  of  educa- 
tfon  to  make  a  complete  census  <  :  t>.<  M:-...a.  .n  every  sixth  year 
counting  from  the  year  1860.  Tl.r-e  -^.r,  :....n  until  1896.  and 
in  1900  the  first  Federal  census  w.a<  taken 

Population  of  Hawaii,  1832  to  153Q 

_  __     Z3U(  (5 lo 

1R;V2 _     108.579 

1836 84.165 

1BF,0 ---- 


73. 133 
e.j  800 
62. 953 


1(1'?'} 
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taken    sides,    someone    who    ha^    not    stiutifled    hunscll    by  i  them  as  only  a  lew  miles  away — and  they  are  really  a  part 
reason  of  residt'iue  there,  ahouid  be  placed  "  t^jmporarily  ",  '  of  this  gre^t  country  of  oura. 


.■'>2!n 
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PopuUtUm  of  ttawaU.  1932  to  l»iO — Continued 

irw — - 

iiMr.rrrirrrmmirrrrrrrrrr._r-~ — — 

II 

11 

itoo 

1»10 

i»ao 

1890 


ft«.tt7 
t7.Mt 
M.STt 
88.090 

100.030 
IM.OOl 
101,000 
256.  913 
368.  336 


ttpon  th«  1030 
tSoa  of  the  population 
try  tb«  IXMrd  of  health 

E$timMted  population 


census  of  the  United  States,  the  distnbu- 
on  June  30.  1932.  by  race,  was  estimated 
to  be  as  follows ; 

.   Territory  of  Hair  alt, 
June  30.   1932 


by  meial  descent. 


in         -    --. 

in-Hswallaa-.... 

iUUUe-Bawaltan 

Portuguese 

Puerto  Rlcan 

Spanish 

Okbar  Caucasian 

Japanese -. 

K.  <'••••  n 


Aii    ufti^efS- 


23.  330 

17.056 

14. 450 

28.  593 

7.000 

1.253 

43. 517 

27. 235 

14«.  180 

8.  6S3 

eS.  515 

805 


S80.  507 


JtfMtort    and    representatives,    by    parties    and    races,    in    each 

loftslature 


Dsao- 
eiatic 

Roma 

Kuk 

Hawal- 

Uti  1 

Porta- 
guwe  ' 

OthOT 

CtalxMSe 

JapiiK— 

a.--::l     .»• 

i" 

9 

« 

M 



jg- 1? 

1 

t 

i" 

..•••... 

■••••••""••" 

m». 

18I7 

« 
IS 
»• 

s 
a 

4 

1 

>8 

7 

1 

J 

3 

a 

I 

If 



— 

ion — .......       M 

1 

1 

........... 

i..-~..-~ 

WKL U 

1X3                             1  -. 

1 

- ••**•* 

1 

1 

. , . .  1 , 

...*...... 

a 
1 

1 



1 
1 

7 

a-::::: 

t: 

1 

1 

!»: 


mi.. 

i«a.. 
11 


as 
a 

M 
23 

a 

IS 

» 

34 

M 

JS 
39 

r 

9 
7T 
JT 


17 

to 

1 
.... 

3 


31 
31 

31 
» 
30 
19 
30 
31 
31 
M 
13 
13 
14 
13 


t'oies  MM  for  DeUgata  to  Confrets  at  each  general  election 


% 


Msgutered   voters,   by   races,  at 


Junk 

ftiMrgl  Haetion 


Hawtllao... 

PortucuMS. 

Ct 

Ji 

AoMTlcaa... 

British 

Osmaa 

Otbm 

Total. 


Total 


m,tm 
v.m 

77.17V 
139.  fil 

121.  (m 


31 
andoTW 


IUkIs- 

tsrad 

voC«n. 

19)0 


aacAfirvLATioa 

Hawaiian 

Oth«f _-... 

Orteotal ,. 


:::::::::::): 


Total. 


locnaaaor  daeraajr. 

Hawaiian 

OOm - 

Orlnlal 


To«aL. 


31.3fl 

11773  I 
14.133 

oaao 
SI.  an 

U,QB3 


19^1 


19,  Mi 
HIM 
4.403 
7.017 

ia3M 

741 

1» 

1.847 


53.149 
«,091 


19.  i« 

aoisn 

11.419 


33.149 


I 


-flAH 

+2,«30 


-MC091 


Mr.  OIBSON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
Delegate  from  Hawaii  (Mr.  McCandlcssI. 

Mr.  McCANDLESS.  Mr.  Chairman,  the  question  before  us 
today  was  settled  by  the  rules  of  this  House  2  days  ago.  but 
the  powers  that  regulate  things  here  have  gone  back  to  the 
committee  and  come  back  with  a  horseshoe  covered  up  in  a 
glove  to  give  us  a  knock-out  blow.  I  see  no  reason  why  this 
dKMild  be  done.  I  see  no  reason  why  the  Democratic  Party 
should  desert  the  Democrats  in  Hawaii.  I  waa  elected 
against  a  Republican  who  behttled  the  Democrats  of  the 
South  and  said  they  were  going  to  take  our  Government 
away  from  us.  and  I  pleaded  with  the  people.  I  said.  **  Do 
not  believe  him.  I  know  the  Democrats  of  the  South.  I  was 
brought  up  in  West  Virgaua  and  I  know  the  people  of  that 
country.  The  Democrats  believe  in  home  rule.  They  were 
carpetbagged  pretty  near  to  death  after  the  Civil  War.  and 
I  do  not  believe  the  Democrats  will  take  the  right  of  home 
rule  away  from  us." 

Now.  it  IS  up  to  you  people.  It  is  up  to  the  Democrats  to 
stand  by  one  of  your  own  kind,  and  I  say  this  in  the  interest 
of  the  Democratic  Party  in  Hawaii,  in  the  interests  of  aU 
the  people  of  Hawaii,  and  in  the  interwts  of  the  entire 
United  States. 

The  gent.cman  who  spoke  Just  prior  to  me  enumerated 
how  many  Democratic  senators  there  were  in  the  Hawaiian 
Legislature.  Two  years  ago  we  had  only  one.  Now  we  have 
four  Democrats  in  the  senate.  Two  years  ago  we  only  had 
3  representatives  in  the  house  of  representatives  out  of  30. 
Today  we  have  10.  through  the  last  election;  and  I  will 
guarantee,  if  you  do  not  pass  this  bill  or  if  you  will  leave 
us  alone,  the  next  Legislature  of  Hawaii  will  be  Democratic. 

There  has  been  a  great  deal  aald  here  today  about  why 
ttacro  to  this  prejudloc  against  Hawaii.  I  want  to  tell  you 
thli  IMS  boen  my  diSBeiMf  since  I  have  been  here. 

Th«  forestry  bill  apyropriatlotis  were  donl«d  to  Hawaii. 
We  WOTS  dsnled  the  benefit  of  tiM  fedt  jro«  IMMIMI  htn,  mtu\ 
the  leaders  of  the  Dtmocratle  AMty  tomed  me  dotm— a 

flOl  elkm  Hawaii  to  have  any 


f  h*tf  iMfw  •  e«Mg  IfMi  dM  €h¥§n9f    '     <w»H,  saying 
that  in  (Jm  ><e«iidl  jMflti  iwiiiii  Jm§  %'>     ■      w§  wpmti  m 


Upmm 


UN  991m,  L,  L.  MeCaiKUa*,  •.ST4  vvtas. 


"^    I»MI«,  ifli  llNi  r«M^,  tof  ilM  IMVM  IMI  U  im.  Wf  •MP9' 

MM      ^m^MAMd   ■■lir   OMA  eae    mm -■— *   ^  t^0  dMi^mammm.  omA  aA 

— '   MiiiMl  tt  Um  iMMbiiffi  91  mm  iiMfu^  (»  u^-^nu,   whf 

tkmAi  w  M(  ptrtlilpaU?    The  fore*<  \*ii''  ■    t-iwaii  »M' 

iMi  (0  Hm  UnUed  iUtee,    Ther  do  i>  '.    rnrU 

^^^y     You  reetrved  tlie  hcbl  Ui  tiM  (/.B«iM.  a  yoti 

;d  have  aU  the  Umi  tht  M— ied  to  Uu  .          ./that 

[  you  wanted. 


from  his  own  report  a; 


:.s  what  he  says; 


J  :bG6 
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I'i  :ST6  a  rrc:proc;ty  treaty  was  made  between  our  monar-  • 
^v.*.\[  '  iirr:  f  (.•(uernnu-nt  and  the  United  States. 
"l''  v-'v'd  be  ■.v(-:i  If  vou  Democrats  would  study  that  rec- 
lorocity  iicatv  that  uas  made  in  1876  between  the  King  of 
H'uvali  and  the  United  Stales.  You  then  got  Pearl  Harbor. 
^  •  ,  re  you  now  put  vour  ir.cn-of-war.  After  that,  under  that 
same  organic  act  all  tlie  land  of  Hawaii  was  given  to  the 
United  Ftat^s  -.vitiwjt  a  dollar  payment  on  the  part  of  the 
United  s-.i''-  Ar.d  besides  that  you  got  the  Schofield  Bar- 
racks whirr,  -.vu.-  tto-.err.ir.rnt  land  at  that  time-^onsistmg 
of  about  4  UO'J  acrc>-and  not  a  dollar  did  you  pay  for  it. 
All  this  f   :  r-.;;;oM\-  of  Ai  niv  and  Navy  defense. 

Mr.  U'  NN      \V.:i  the  gentleman  yield? 

Mr.  M>  r.A.NDI.E.-^^      I  yield. 

Mr.  DLNN.     VV.ll  the  -fulleman  state  the  area  m  mwcs  of 

Mi  ^^  ciNnrE."^??  It  consists  of  about  7.000  .'square 
m.lesm':mV..i.:  i^lar.ds  that  are  inhabited. 

Now  Fort  .-:.,. Iter,  ju.-l  out.<ide  of  the  city  of  Honolulu 
consists  of  about  a  th.uusand  acres  of  land,  worth  at  that 
time  three  or  four  lv..r.dred  thousand  dollars,  and  today 
probably  it  is  worth  $10,000  an  acre  for  home  purposes.      ^ 

All  that  was  given  to  you  for  nothing,  and  you  havp  t.:e 
Schofield  and  Shaftrr  Barracts  there  now.  This  shows  we 
have    cooperated    in    r..a:r.ta;ning    the    national   defeii.se    of 

Hawaii.  ,  ^ 

Why  should  we  not  participate  m  the  appropriaiion>.     I 

\i-ant  to  show  you  v.  hut  vm>  have  been  doing. 

We  are  an  agricult-ural  community.  We  are  tillers  of  the 
soil  Do  you  people  realize  that  Hawaii,  ending  June  oO. 
1932  paid  more  income  tax  than  Alabama.  Arizona,  Arkan- 
sas 'idaho.  Mississippi.  Montana.  Nebraska.  Nevada.  Nf.v 
Hampshu-e.  New  Mexico  N,  rth  Dakota.  Oregon.  South  Caro- 
lina. South  Dakota.  Utah  Vermont.  Wyoming,  and  Aia.~ka^ 
All  these  17  States  and  Aai>ka  paid  less  income  tax  in^l9i2 
than  did  Hawau.  And  yei  when  it  comes  to  appropriations 
you  have  denied  to  Hawan  a  participation  in  Lhobc  appro- 
priations. 

Mr.  BLANTON.     Will  the  i;entleman  yieid:" 

Mr    McC  AM  )I  Fi=:S      I  y.tld. 

Mr^  BL.\Niu.\.  Has  nut  tiip  protection  of  the  Stars  and 
Stripes  since  1900  been  worth  all  that  to  Hawan.^ 

Mr  McCANDl.KSS  I  do  not  deny  that.  But  do  not  the 
Stars  and  Stru>t->  r-rotect  those  17  Slates  I  named.'  And  do 
they  not    with  their   32   Senators   and   many  more   Repre- 


Thev  qiioied  from  a  paper  here  thLs  morning  about  jomc 
Army  or  Navv  men  who  had  been  abused  at  Waikiki.  Per- 
haps they  were  intoxicated.  Who  know.s'^  They  did  not  tell 
vou  that  m  the  .same  paper  this  morning  there  was  a  re- 
port of  wlierc  two  robbers  went  into  a  man's  home  here  m 
Wi'^h'nrton  and  tied  up  his  family  and  robbed  them.  They 
did  not  tell  vou  that.  You  have  crime  here  as  well  as  we 
have  It  -n  Hawaii,  and  Ccnpre.ss  is  m  direct  control  of  the 
aflairs  of  tins  citv.  lii  Hawaii  we  spent  $25,000  lo  learn  the 
truth  of  thi.^  Mas.^ie  case  that  you  have  .:poken  of.  We  sent 
'0-  a  Pmkerton  man  from  one  of  the  greatest  detective 
agencies  \n  this  land,  and  here  is  the  Pmkertcn  report,  cov- 
ering all  these  c  ase,<  tloat  you  have  thJ-own  m  our  lace  to- 
day.    Let  me  read  this  paragraph  from  that  report: 

A-  -inilvsis  of  the  ronorts  of  our  reprrseniatives,  together  with 
the're^  ai^  .laten^ent.  or  the  Attorney  c^eneralj.  of^e  tne 
office  ot  the  public  ;  rosecutor,  and  ine  P-^^  .^i^P^^.V'^;!^ /..'v^ 
the  testimony  at  the  trial  .t  the  defenciant.,  ■^'''Z::.:'^^-^ 
to  escape  the  conviction  that  tl.e  kidnaping  .w.d  ..s.a....  .'ce  ...  i 
caused  by  those  accu-ed 

Anv  ee-  -a-r  .-  here  ^-ho  would  like  to  read  this  report  I 
shouki  b(;';x;y  r:ad  to  have  do  it.     I  plead  with  the  Demo- 
crats to  stann  by  vour  Democratic  representative.^,  to  s.a:. 
by  the  principle  cf  your  Constitution  and  your  country,  an:. 


not  deny  the  p^    p.' 
selves  prize  so  h.:-:!i 
The  CHAIRMAN 
has  pxpired 

Mr.  rank::;. 


f  Hawaii  these  rights  which  you  yeur- 
The  Umc  of  the  Delegate  from  Hawaii 


Cha.rman,   I   yield  5   minutes 


iv.. 


mem 00 r  ri 


vs'iicm  they  T-'ant,  oi 
o. ether  and  agree 


sentatives.  get  all  pc - 

tions.  m.ir.v  rf  whu  h 
Mr.  RLAN  le.'.N'      An 
financial  return  fmrn 
lose  our  protection  lo 
the  Government. 

Mr.   Mer.>\NDLESS 
the  Interior  Dt  partnn 


u  appropna- 


.Dlf  benefits  Irom  P"cu 
are  denied  Hawaii? 
:  we  h.ave  protected  them  w.thout  any 
the   islands.     And  Hawau   would  not 
;    lOG  times  the  amount  she  has  paid 


gentleman  from  Texas  LMr.  STnoNcl. 

Mr.  STRONG  of  Texas.     Mi".  Chairm.a         ^  ^ 

the  Committee  on  Territories.  I  want  to  make  ju:t  a  b:.c. 
statement,  and  I  think  ::  fully  txpla.n:,  why  ihe  iic.i^e... 
has  asked  for  the  passage  ei  th..  law.  The  cii^'  quc>.:on 
raised  in  the  committee  wlun  :h..^  matter  was  be.ore  u  v.as 
this:  It  was  important  for  the  fa.t.cn.  m  lla^''^-  'o  ^--^^ 
on  who  should  be  appointed  governor.  Therefore  the 
President  asked  the  pa.^.-.aee  of  lin^  h.a.  to  use  it  on.,  .n  .a.c 
they  do  not  agiec  upon 
ernor.  If  they  will  get 
want  for  governor,  I  do 
all.  That  is  the  rea;  -:: 
reported  this  bill. 

Mr.  BUSBY.    Mr.  Chanman,  will  the  gentleman  y.c.a.' 
Mr.  STRONG  of  T'.xas.     ¥0.-^. 

Mr  BUSBY  It  is  mv  understanding  that  you  a.d  not 
have  any  hearings  before  your  commiiiee  when  ihis  bal  was 
under  consideration.     Is  that  right? 

Mr  STRONG  of  Texas.  We  had  hearings.  We  nad  the 
Delegate  ir-. m  Hawaii,  and  he  is  the  man  who  made  the 
staiemeni  that   I 


u.  there  as  gov- 
on  whiom  they 
•f  the  Pre^.dent  uses  .his  law  at 
at  the  Comm.-tiee  en  Termor. cs 


!,a\e 


Oh    no.     Here  is  what  a  man  from 
savs  about  that.     He  was  sent  down 
there  to  investigate  tne  conditions  m  Hawaii.     He  says^ 

-    ,v.  .    >.,„  k«     iS    between    Hawaii    and    the    I-cderal 

A,.,l  .h'n  v„,  dfnv  ,i<  thf  rldht  to  participaU'  in  appr'.pii- 

;/,.     Mr    Ct^irrn.n    w.  h.v.  be^  «  victim   nrf  a  -,  . 
U-i'.u,    n1    «r,-«.M,i«m    »>.r.    »n    thi«    H.-ti^-nM   r«u->d    b/ 

,,,.,.   ,.«.  n.'tui^')  .f,  rnr  In^M  ..^«7  UM-  «UWn.r,f.  thai 
,..,.,.  , ...,•,-)-.,..   A*eK..i»..  MS^m^^  (>«*M«»»   '/f  «>M^  '  MU.j 

t,<ui.       »..'J  ).*>*  t«  vl.ul   M  *«M  »M/Mt  M«^»>» 
LXXVII  i)29 


01-t  mentioned.  The  question  was 
asked  of  him  why  tney  d,G  not  gel  together  and  agree  upon 
who   should    be    appointed    Governor,    and    he    :^a!a    it    wa^ 

impossible. 

M-    BUSBY      Then    I    .^hall   put    il    this   way:    The    only 
^^o*  ".  .-.  h  id  were  oppcsed  lo  the  bill,  were  they  not? 
"m-    ^TRC-NG  •  f  Texas,     No.     The  only  hearings  we  had 
were   in  favor   f)f  the   bill.     The  only  hearing  we   had   was 
<'^om  the  Drleea'f^  from  Hawaii. 
*Mr    MOTT      Mr.  Chairm.nn,   will  tlie   gpntleman   yiekP 

Mr    STIK'NG  of  Texas.     Ye.-.. 

Mr  MO'rr  I-^  if  not  a  f^rt  that  n%  a  mrmber  of  flie 
,„n,rTMt!^r  1  a^k^d  ^h»^  f'x^fimony  be  given  boforr  \hp  i<w- 
,„,.',..  «.,  h'.-r  >h^  r.p'^'^.^itv  for  lhi=;  bill,  am)  I  a^k^d  that 
\,.,u0  r.p.....r,'w»  v^  -f  th^  PrP<,t^f1^i  nr  of  fh*>  Immt^ivn^^. 
„f  t^f..U,  ...  bf',K'b»  b'fOfl.  <h^  >',^fMWi^*'*'  «o  »H1  u*  -x/bv  .'^ 
1  .,..,  ,..,.. en-,  ,u>\  ^<,K'1.M.»  'o  »^**=-.  O.fv  h.ll  «f-'1  «K"  >f 
I   ,.,     ,,,,,.,     ,     M-"=.v.-'J     U'„„    »b*    inu;',u\i    >M>^M-f^     of     ♦>>« 

)t»i>     f(«f' rf»*^0«     M.«t     Mf*     ^M'i 


W«;  hiuMi  n»i.'  t«fn(;.o/*y  of  «!»« 


/j!/,'     fui-^t-'l     Mi^     b'H      "O/J 

i    J>tli-t/u(<     IlO'fO    HtiV,aU 

Ml      MO'J-I  Jf    'he    K'/'lUM.aii    V.,!)    J-a/aoi.    )*»«:,   J»t    l>'^^    'e't 

Ui4.lV,t-i<  >1    ti»e    (ji.l;;iUon. 
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ICr.  STRONG  of  TezAA.  I  have  only  5  mlnolM.  aad  I 
do  not  care  to  yield  further.  I  am  making  this  sUteoMnt 
to  clear  up  why  the  President  wanta  this  bill.  If  the  people 
of  Hawaii  will  get  togetlier  and  acree  as  to  whom  they  want 
as  Ooremor,  I  do  not  believe  the  President  will  use  the 
authority  placed  in  his  hands  after  this  bill  Is  passed. 

Mr     WEI'     "f^N       Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  STRONG  of  Texas.     I  yield. 

Mr  WKDEMAN.  I  Just  want  to  place  it  in  the  Record 
tluu  I.  as  a  member  of  the  committee,  do  not  agree  with  the 
rfMonInc  that  the  gentleman  from  Texas  gives  us.  and  I  do 
not  care  to  be  bound  by  it. 

Mr  STRONG  of  Texas.  The  gentleman  is  a  member  of 
the  committee  and  must  know  that  I  state  the  exact  facts 
that  happened  in  the  committee,  and  that  is  the  reason  the 
oominittee  reported  this  bill,  and  that  is  all  the  explanation 
tiMre  is  to  it.  If  the  people  out  there  in  Hawaii,  as  I  say. 
will  get  together  and  agree,  there  will  b^  no  difficulty.  The 
Delegate  said  there  was  another  man  here  from  Hawaii  now 
fighting  him  bitterly,  and  it  was  impossible  for  them  to  get 
tofVther.  So  on  that  accoxmt  the  President  wants  this  law 
pMBed.  so  that  if  they  will  not  get  together  and  act  as  Demo- 
eimU  should,  the  President  can  send  a  man  out  there  who 
will  see  to  it  that  the  people  of  Hawaii  are  protected,  and 
that  the  people  of  the  United  States  are  protected. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  GIBSON  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  Illinois  (Mr   Dikkskn]. 

Mr  DIRKSEIN  Mr  Chairman,  if  what  the  gentleman 
from  Texas  [Mr.  Sthcwg)  Just  said  Is  an  exact  statement  of 
fact,  then  I  say  to  you  that  it  is  the  most  unusual  request 
that  has  ever  emanated  from  the  Presidency  of  the  United 
States.  He  does  not  go  to  lUmois  and  ask  the  people  who 
Is  to  be  Assistant  Secretary  of  the  Treasury,  and  he  does  not 
go  to  Oklahoma  and  a&k  the  people  to  agree  upon  a  sub- 
ordinate or  an  executive  officer  of  the  Government.  How 
strange  that  it  should  come  before  this  committee  that  the 
President  is  asking  this  authority  because  the  people  of 
Hawaii  cannot  agree!  Whom  is  he  going  to  consult  down 
there,  as  a  matter  of  fact?  Who  is  to  do  the  agreeing? 
Certainly  the  people  of  Hawaii  are  agreed  on  one  thing,  and 
that  is  they  do  not  want  this  bill.  The  chamber  of  com- 
merce does  not  want  it.  The  business  men  of  Hawaii  do 
not  want  it.  The  people  do  not  want  it  They  are  agreed 
on  another  thing,  and  that  is  that  they  want  a  Governor  in 
accordance  with  the  rasktantial  requirements  now  in  the 
organic  act. 
I  am  going  to  make  only  a  brief  statHMBk,  lad  I  vast  to 

say  you  brethren  of  the  Democracy 

Mr  R.ANKrv  TbB  gwitiwnan  had  better  be  careful 
about  cai:  .  ^  ..  "  brathren."  One  llflmhtrr  got  into  trouble 
doing  that.     [Laughter] 

lir.  BP^KSFN  They  had  an  election  In  HawaU  In  No- 
nnbu,  a;  ;  r.^y  sent  a  Democrat  to  the  Congress  of  the 
United   States,   a   member   of   your   party,   and   he   is    here 


and  earnestly  pleading  for  representation 
and  trying  to  bring  before  this  bc^.y  the  exact  facts  and 
conditions  that  exist  there.  He  ;  •  li  for  his  people  and 
asks  you  not  to  pass  this  bill.  If  you  are  to  make  the  Dele- 
gate from  Hawaii  [Mr  McCaitdlsssI  write  to  his  people  and 
*  I  am  sorry,  but  my  Democratic  brethren  in  the  Con- 
of  the  United  States  turned  me  down  "  you  are  gom« 
to  make  a  rerltable  mockery  of  representative  government. 
I  say  also  that  the  element  of  home  rule  is  involved  here. 
Your  blood  tingles  when  you  read  of  the  struggle  made  by 
Ireland  for  home  rule;  of  Um  gtruggie  made  by  Palestine 
forborne  rule,  of  the  struggto^nade  by  the  Colonies  in  this 
OMintry  for  hooie  rule.  By  all  the  traditions  of  our  cotintry 
we  should  permit  Hawaii  the  same  'h  •  When  you  read 
the  DecUraUon  of  Indepandenea.  you  * ...  und  that  Thomas 
Jefferson  said  that  one  of  the  reasons  why  they  were  at 
variance  with  King  George  III  was  because  he  was  forcing 
Wi  agents  and  officers  upon  the  people  of  this  country. 
Now.  we  are  going  to  pick  up  somebody  on  the  mainland 
a:   !    >■:!>:   :..i:.   d>  vvn  there   a::. -.^     lu-    A.  ..ii..;..     ■:    n^..^. 


PtUptnos,  and  Japanese,  and  aay,  **  Thbi  man  represents  ex- 
perience, he  represents  ylskm:  he  represents  Judgment. - 
He  has  no  kzunvledge  whatsoever  of  all  these  racial  antipa- 
thies and  these  cross  cinrents  that  are  constantly  at  work. 
and  yet  he  is  supposed,  in  a  meritorious  way.  to  administer 
the  laws  of  this  island. 

There  is  one  other  element,  and  that  is  this:  I  say  to  the 
members  of  the  committee  this  afternoon  that  when  this 
change  is  made — and  the  steam  roller  will  work — it  will  be 
exploited  upon  the  streets  of  Tokyo  and  Yokohama,  and  the 
newspapers  of  Japan  will  be  asking  the  question.  •  Why, 
after  33  years,  does  the  Congress  of  the  United  States  alter 
the  Organic  Act  of  Hawaii  and  send  a  Governor  frcwi  the 
mainland^  "  The  orientals  will  ponder  on  the  reason  for 
It  and  seek  to  reconcile  It  with  the  eflbrts  being  carried  on 
in  Europe  at  the  present  time  to  effect  certain  nonaggr^s- 
sion  pacts  and  to  lay  the  foundation  of  peace  and  all  that 
sort  of  thing  The  Japanese  people  will  put  their  own  uiter- 
preution  upon  it.  I  need  not  put  any  on  it  in  this  body. 
So.  while  this  may  seem  like  an  altogether  simple  and 
innocuous  request  from  the  President,  it  will  have  its  rami- 
fications and  repercussions  in  the  Orient,  and  it  is  gomg 
to  have  an  unpleasant  and  disacreeable  aftermath.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  lUi- 
nois  [Mr.  Dukscn]  has  expired. 

Mr.  RANKIN.  Mr.  Chairman,  I  jrield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  the  House  ought  not  need 
any  further  argument  in  favor  of  the  pasHige  of  this  bill 
than  the  e.xhibitions  on  Monday  and  today  by  the  Republi- 
cans across  the  aisle.  Why  has  there  been  •  clowning  •  ex- 
hibited here?  Why  are  Republicans  puttmg  up  such  a  solid 
front  against  this  bill?  They  who  have  appointed,  as  I  said. 
Horace  Towner  from  this  House  to  act  as  Governor  General 
of  Islands  such  as  tiiese;  they  who  have  appointed  George 
Butte,  and  they  who  have  appomted  Parrington.  and  they 
who  have  appointed  Theodore  Roosevelt,  Jr..  to  govern  the 
Philippines  and  also  these  islands? 

Mr.  RANKIN.  And  the  genUcman  should  not  overlook 
that  horse  jockey  from  Kansas  whom  they  appointed  Gover- 
nor of  Puerto  Rico.     (Laughter.! 

Mr.  BLANTON.  Yes;  and  they  who  appointed  the  dis- 
tinguished law  professor  from  my  home  State,  who  happened 
to  be  a  Republican,  to  prealds  of«r  certain  islands. 

Mrs.  KAJIN.     WUl  the  gentleman  yield? 

Mr  BLANTON.  I  am  sorry,  but  I  must  use  this  time  my- 
self. 

Why  are  the  Republicans  so  disturbed?  Why  did  they 
change  the  organic  act  in  19217 

Mr.  ELTSE  of  Cahforma.    Because  of  Pinckney. 

Mr.  DIRKSEN      Will  the  gentleman  yield? 

Mr  BLANTON  I  cannot  )neld  now  Yea.  they  wanted  to 
put  Pamngton  from  Ma.«achu.vtts  in  control  Why  did 
they  change  it  and  fix  it  3  years,  hoping  that  it  could 
not  be  changed,  and  that  their  Republican  officer  could  not 
be  put  out  and  supplanted. 

I  want  to  say  to  you,  colleagues,  that  if  the  Republicans 
would  put  up  such  a  solid-front  partisan  exhibition  against 
a  Pre.sident  »  bill  that  they  have  exhibited  from  across  the 
aisle  on  Monday  and  today.  If  they  would  go  to  vi  rr.\ir): 
trouble  in  trying  to  hamstring  the  present  :>.■;!•..:. 
p---  dent  of  the  United  States  at  h  -  ,■  ;..»re  in  Wash:ngton, 
iwA  can  we  expect  a  Republican  Oi^vnuur  bark  :r.  Ila  v  ,  'o 
act  differently?  If  Republicans  here  at  hom.  ;  t;  ii  .  .• 
of  RcpraMntatlves  on  the  mainland  will  try  to  h.i;i;  -ing  a 
Democratic  President,  by  deliberately  attempting  tuice  to 
defeat  a  blU  which  they  all  acknowledfe  the  President  has 
asked  us  to  pass  as  a  part  of  his  policies  and  program,  why 
would  not  Republicans  m  TTiai  'ry  to  embarrass  and 
hamstring  him? 

And  keep  in  mind  and  do  not  forget  that  local  affairs  In 
Hawaii  are  still  in  abeolute  control  of  Republicans  there. 
In  the  Senate  of  Hawaii  there  are  only  four  Democrats. 
There  are  only  10  Democrats  out  of  the  30  Representatives 
in  the  Legislature  of  HawaiL     And  if  we  allow  this  weak 


I  .^ 
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Republican  Governor  of  H.avau   to  remain   in  office   thnr 
why  could  not  we  expect  .'^.  tiie  deliberate  attempts  there  to 
embarass  our  Democratic  Pitsident  ai^d  hii  pre.sent  Demo- 
cratic administration. 

The  man  who  fills  every  iir.portan:  appointive  po.^n  of  '.h:."^ 
Government  should  not  only  be  an  outstanding  loyal  patn- 
oUc  100-percent  Democrat,  but  he  should  be  al.so  a  Ir.end 
of  the  Preoident,  deeply  concerned  about  making  the  Presi- 
dent's administration  a  sucre.ssiul  one.  and  he  .vhuuid  do  a 
Democrat  in  whom  the  President  at  all  times  and  upon  all 
occasions,  and  in  all  emergens :is.  ha^  ab.^olute  confidence. 
The  Governor  of  Hawaii  mu>t  be  an  asset  and  not  a  lia- 
bihty  to  the   Franklin  D.   R.^.m  velt    administration. 

Ought  not  we  to  have  a  maii  there  v. ho  would  have  no 
disposition  to  hamstr::.^  the  President^  Ou-iht  not  v.e  to 
have  a  man  in  Hawaii  ...^  Governor  who  v.ould  not  be 
KUided  by  motives  which  brought  about  this  exhibition  we 
have  had  from  across  the  ai.-le  toda.V  Ought  wt  n^n  have 
a  man  that  the  President  inm.^elf  put  there  to  defend  and 
back  up  his  own  a  irn.ni.stration;' 

This  is  a  mu.^l  .mportant  po.-ition.  Why.  a  man  ot  bad 
judgment,  or  a  man  who  would  try  to  hamstring  .somebody 
just  because  he  was  a  Democrat  as  sometimes  the  Republi- 
cans seem  to  want  to  do,  and  as  they  tried  to  do  to  me 
here  today  in  this  House,  and  as  they  have  done  oefore 
when  they  had  the  power  to  do  it,  i-  not  such  a  man  a-  wc 
can  afford  to  place  in  this  responsible  position. 

Do  you  not  think  v..'  r.eed  a  Democrat  in  Hawaii?  I 
should  like  to  recommend  to  President  P^ianklin  D.  Roose- 
velt that  just  as  5oon  a--  ue  pass  this  bill  he  appoint  the 
best  Democrat  we  have  got  and  send  him  over  there  so  that 
he  cannot  involve  us  in  serious  difficulties  in  the  Par  East. 
Talk  about  Tokyo!  Why,  Tokyo  would  like  to  see  a  weak- 
kneed  Republican  in  Ha'.Na::  who  would  hamstring  President 
Roosevelt  every  time  lie  could  Applause. i  It  would  carry 
gladness  to  the  hearts  of  the  people  of  Tokyo. 

We  are  not  going  '  o..^  That  We  are  gomu  to  protect 
this  administration,  w.  ^v^  ^oc.-u  to  pruteet  the  mainland. 
We  are  going  to  protect  'he  people  of  the  United  States; 
and  my  good  friend.  Lincoln  McC^ndless.  the  distmgui.^hed 
Delegate  from  Hawaii,  admitted  today  on  this  floor  th.i- 
the  protection  of  these  Stars  and  Stripes  to  Hawaii  .'ince 
1898  has  been  wor'h  .M-ry  dollar  that  has  been  spent  by  the 
people  of  Hawaii  m  mconu-  taxes  and  everything  else  th  y 
have  paid  this  Gc  v,  mment  He  admits  it  now  and  sa}s 
it  was  worth  it  all.  It  is  .safe  protection  of  a  good  and  strom.' 
government,  a  humane  k:ovprnment.  to  the  people  of  Hawaii 
They  would  not  h.o.-'  been  without  it  for  anything  They 
would  not  do  w    h  ut   ;t   now 

Mr     BI.-kNCHARD      Mr     Chairman,    will    the    ^jent.cman 

y.e'.d  ' 

Mr     BLANTON       Certainly.   I   yield   to   my   friend 

M:     BI.ANCRARD      What   kind   of   government   was  that 
f    r   MieM-   ,50   \<':irs    Republican   or  Democratic'' 

M  '  HI  AN  It  >N  Oh  it  was  a  United  States  of  Amer- a 
government  'hat  has  protected  and  been  of  great  beivht 
to  Havv.i;  We  I>mocrat.s  have  not  hamstrung  the  Presi- 
dent "V  h:  Ha'Aahan  policy  during  the  12  years  of  Republi- 
can legiioe  out  there  will  be  some  hamstringing  if  we  do 
not  look  <  ut  i.ver  m  Hawaii  We  are  not  going  to  take  any 
thuiK-e.s 

[Here  th<'  ga'.el  fell  : 

Mr  Bl  ANTON  Mr  Chairman,  unanlmoas  con.sen'  hav- 
ing iH'.-n  u:a:.Uc\  me  to  extend  my  remarks,  I  was  forcibly 
i.-mind-d  todav  of  the  unjust  attacks  made  upon  m.e  -n  1921 
\r.  V:.i:.K  W  M- luldl  a  former  Republican  leader  of  this 
H..i:sr  uhc'i  he  tiud  to  persecute  me  back  in  the  Sixty- 
M'venth  Co:igM'..s  He  went  out  of  public  life  after  that  Con- 
gress, and  v^e  who  have  continued  to  serve  here  have  .'cen 
h'--  1  ve-v  few  tunes  since:  yet,  strange  Indeed  to  .say,  he 
I  .•■  ,d  i.p'  h.rt'  -odav  on  the  floor  of  this  House;  being  a 
former    M.:r.o.r     lie    lias    the   privilege  of   coming  into   this 


gation  of  the  Government  Printing  Office,  and  printed  a  re- 
port  of  my  findings  m  the  Congression  m.  Record,  and  had 


■A' ;  t . 


all  improper  words  deleted  an  affidavit  which  an 
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Back  n  1^21  P  ank  Mondell  was  the  Repubhcan  majority 
leader  of  this  Hcii^e.  He  had  over  300  Republican  Members 
under  him  lu  re      Becau.se  I  had  made  an  exhaustr,-e  mrecu- 


.':M:;u'\ee  tf  the  Government  Pnntma  Office  had  filed  with 
tiie    Publ.c    Printer   showing    that    he   had    been   treated   in- 
humanely,   Leader    Mondell    tried    to    liave    me    put    out    of 
Congress.     He  called  the  Republicans  to  his   office  and   d^"- 
manded  that  they  follow  hum  as  their  House  leader  and  vote 
to  put  me  out.     But  there  were  many  Republicans  he  could 
not  induce  to  do  such  an  unjust  act.     Such  Republicans  as 
my  colleagues  here.  Mr.  Luce,  of  M.a;^sr.chusetts;   Mr.  Fish, 
of  New  York;  and  Mr.  M.-^pes,  of  Michigan,  who  .^till  serve 
here  with  h.  nor,  refused  to  be  thus  influenced  by  Republican 
LiMOf-r  F^rank  Mondell.  and  they  voted  against   his  motion. 
and  \ci-r.   300  Republicans  m  this  Hou.se  under  his  leader- 
ship   Frank    Mondell    v.-as    able    to    muster    only    204    votes 
against  me.     In  d.scus^mg  the  Mondell  motion  on  the  floor 
the    distinguished    Republican.    Mr.    Graham,    of    Pennsyl- 
vania,  chairman   of   the   great   Judiciary   Ccm.m.ttee.   asked 
the  question,  •■  What  wa^^  his  intent  m  in.sertmg  this  arti- 
cle in  the  Record'^"     And  Mr.  Graham  further  asked.  •'  Was 
it  to  be  blasphemous:  wa..  it  to  be  obscene'^"    And.  answering 
his  own  question,  Mr.  Graham  added,    ■  Not  a  man  m  this 
House  can  honestly  and  truthfully  .say  that  that   is  true.  ' 
Concerning  my  investigation  and  report,  Mr.  Graham  then 
said.  '•  Blanton   was   fighting   an  evil,   an  evil   that   he   be- 
lieved to  exist  honestly  and  fairly    and  he  was  marshaling 
all    the    evidence    that    would    prove    that    evil    did    exist.  ' 
And  for  fighting  an  evJ  I  was  then  persecuted. 

And  Mr.  Graham,  the  then  Republican  Chairman  of  the 
great  Judiciary  Committee,  added:  "  Bl.\nton  was  snnply 
calling  your  attention,  una  my  attention,  and  the  attention 
of  the  Congress  of  the  Un.ted  States  to  the  conduct  of  that 
Government  office  winch  he  claimed  deserved  rebuke,  cen- 
sure and  perhap.>  punishment."  And  for  domt:  my  duty  I 
was 'persecuted  by  Leader  Frank  W.  Mondell.  But  he  did 
not  lead  any  more  after  that  Congress.  He  had  been  the 
sole  and  only  Congressman  Wyoming  had  ever  had  for  20 
years-  yet  he  carried  m  the  succeeding  election  for  the 
Senate  only  one  county  m  the  State  of  Wyoming,  notw.ih- 
^-  I-  d  r  ■  that  he  wa.s  beaten  by  a  Democrat,  although 
\V-.''min^  wmt  Republican  and  elected  a  Republican 
Cl-i  ■'.  t.  rr.oi  . 

S.nce  l'J2l  the  complexion  of  this  House  of  Repre.senfa- 
t;-.Ts  lias  changed.  It  is  no  longer  Republican  with  300 
Rcoubhcan  Members.  It  is  now  Democratic.  There  is  a 
I  cw'deal  Ui  this  Hoasc.  Member.,  are  not  persecuted  here 
for  doini:  then  dulv.  And  I  was  awfully  glad  that  former 
Republican  leader  Frank  W.  Mondell  strolled  in  and  paid 
th.e  Hou.sc  a  visit  today  and  witncs.sed  new-deal  Democrats 
(:.sp..se  of  Republican  attempts  to  pcr.secutc  me.  The  miU.s 
(if  tlie  gods  grind  slowly,  but  they  do  grind. 

Mr  GIBSON  Mr  Chairman  1  yield  4  minutes  to  th^ 
gentleman  from  Oregon  IMr.  Mott). 

Mr  MOTT  Mr  Chairman,  it  i.s  unfortunate,  Indeed,  that 
tie  d  ^(u^>icn  -n  large  part  has  degenerated  into  ,somcthing 
resr-mblmg   a   partisan  squabble,     This  bill  certainly  is   not 

jHirtisan. 

Mr   RANKIN      Mr.  Chairm.an.  will  the  gentleman  yicW 

Mr    MOTT      I  yield. 

Mr.  RANKIN.     Did  it  not  develop  into  a  partisan  matter 

2  or  3  d.iy-'   ago'' 

Mr  MOTT  I  do  not  doubt  that,  but  I  say  it  should  not 
dev-lop  into  a  partisan  .squabble.  1  may  .say  to  the  di.s- 
tn  uislud  ger.thman  from  Mi.s^i.s.sippi  that  I  have  never 
r.  ide  a  parti.san  appeal  in  my  life,  and  I  appeal  to  you  gen- 
tlem.en  on  the  Democratic  .side  now  not  to  consider  this 
proposition  .solely  from  a  partisan  viewpoint. 

When  I  talked  upon  this  bill  the  other  day.  I  .said  that 
the  adcr-on  of  this  re5,olution,  in  my  opinion,  would  ue 
tantamount  to  the  repudiation  by  the  Congre.ss  of  a  .solemn 
covenant  ent.red  into  between  the  Government  of  the  United 
States  and  the  Republic  of  Hawaii  33  years  ago:  and  I 
undertook  to  point  out  the  reason  why  this  was  so. 

Mv  distinguished  friena.  the  gentleman  from  Mississippi. 
Queslioncd   tlie    statement    that    there    was    a    covenant.      I 
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Uke  to  take  Just  a  minute  or  two  to  prove  that  there 
ti  m  eefCiMUit  and  that  in  adopting  this  resolution  we  are 
repudiating  tt. 

All  the  laws  In  connection  with  Hawaii,  including  the  or- 
ganic act.  are  based  upon  the  treaty  with  Hawaii. 

I  shall  read  two  articles  from  the  treaty: 

This  is  the  preamble: 

The  United  States  and  the  Republic  of  Hawaii.  In  Tlew  of  the 
natural  dependence  of  the  Hawaiian  lalanda  upon  the  United 
States,  of  their  geographical  proximity  thereto,  of  the  preponder- 
ant share  acquired  by  the  United  State*  and  lt«  dtiaeos  In  the 
Indiistrlca  and  trade  of  said  islands,  and  of  the  eipreaaed  desire 
oC  the  goremment  of  the  Republic  of  flaw&il  that  those  Islands 
■llouM  be  Incorporated  Into  tbe  United  States  as  an  Intefrral  part 
thereof  and  under  its  aov«f«lgnty.  have  determined  to  accompllah 
by  treaty  an  object  so  Lmportant  to  their  mutual  and  permanent 
wtlfare. 

I  now  read  article  VI  o/  the  treaty : 

The  President  shall  appoint  five  commissi  oners,  at  least  two  of 
yrtk>m  shall  be  resldenu  of  the  Hawaiian  Islands,  who  shall,  as 
soon  as  reasonable  and  practicable,  recommend  to  Congress  such 
Isglslatinn  for  the  Territory  of  Hawaii  as  they  shall  deem  necea- 
"~"~  or  proper. 


That.  Mr  Chairman,  is  the  authority  for  the  organic  act. 
In  compliance  with  this  treaty  provision  and  a  resolution 
passed  by  the  House  and  the  Senate,  President  William  Mc- 
Kinley  appointed  this  CommLssion.  consisting  of  three  resi- 
dents of  the  continental  United  SUtes  and  two  residents  of 
the  Territory  of  Hawaii,  and  In  the  course  of  a  year,  after 
thorough  investigation  and  after  the  expenditure  of  $100,000. 
provided  by  Congress  for  that  purpose,  they  made  the  report 
to  the  Congress  of  the  United  States  as  to  what  provisions 
the  organic  act  should  contain  for  the  future  government  of 
Hawaii.  In  the  report  I  have  here  you  will  find  they  recom- 
mended that  the  executive  power  of  the  island  should  be 
vested  in  a  Governor  who  should  be  appointed  by  the  Presi- 
dent and  that  the  Governor  should  be  a  resident  of  Hawaii. 

This  provision  was  incorjxjrated  In  the  organic  act  upon 
the  recommendation  of  these  commissioners.  It  was  an 
agreement  between  the  people  of  the  two  Republics  ex- 
preaaed  through  their  representatives  on  the  Commission  ap- 
pointed by  the  President.  By  virtue  of  this  agreement  the 
Congress  granted  to  the  people  of  Hawaii  the  right  to  have 
their  Governor  chosen  from  among  their  own  citizens;  it 
made  this  right  a  part  of  the  organic  law  of  the  Territory. 
And  there,  Mr.  Chairman,  if  you  please,  is  the  covenant. 
How  can  gentlemen  say  there  is  no  covenant?  If  this  agree- 
ment is  not  a  covenant,  then  what  is  it? 

Now.  after  33  years,  If  you  take  away  from  the  citizens  of 
Hawaii  the  most  important  right  they  have,  the  right  to 
have  their  Governor  selected  from  their  own  people,  then  I 
say  again  you  violate  the  covenant;  and  I  say  furthermore 
that  no  reason  has  l)een  given,  either  to  the  Congress  or  to 
the  committee,  why  we  should  do  this  thing.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  GIBSON.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
Uonan  from  Oklahoma  (Mr.  McKeown). 

Mr.  McKEOWN.    Mr.  Chairman.  I  should  Uke  to  go  along 
with  this  committee  in  any  matter  that  affects  party  organi- 
zation, and  when  one  cannot  go  along  and  has  the  opportu-  [ 
nity  he  ought  to  be  willing  to  express  the  reasons  he  cannot 
go  along  with  the  majority. 

Mr.  Chairman,  let  me  say  that  there  is  in  the  heart  of 
every  human  being  in  this  world  a  desire  to  have  home  rule 
and  home  government.  This  has  been  the  foundation  stone 
upon  which  democracy  in  this  country  has  been  built,  and 
for  the  life  of  me  I  cannot  see  why  it  is  that  men  in  this 
House  whose  fathers  have  fought  the  battle  for  years  in  this 
l^^fOn  asalnst  anything  but  home  nile  can  come  now  and 
foiat  idten  rule  upon  the  people  of  these  islands. 
Mr.  RAI^fKIN.  Will  the  gentleman  yield? 
Mr.  McKEOWN  I  have  only  5  minutes,  if  the  gentleman 
will  excuse  me. 

Let  mc  say  here  and  now  that  my  acquaintance  with  the 
Hawaiian  people  dates  from  the  time  my  former  law  partner, 
who  was  a  denijen  of  that  Territory,  stood  there  and  saw 
the  HawaUan  flag  eeme  down  and  Old  Glory  raised  m  its 
place. 


Some  of  the  people  in  this  country  believe  that  Hawaii  Is 
not  a  part  of  the  United  States.  They  look  upon  it  as  some 
conquered  territory  or  some  conquered  islands  Hawaii  Is 
as  much  a  part  of  the  United  States  as  Oklahoma  or  as 
Texas.  She  came  in  upon  the  same  kind  of  footing  as  the 
great  Republic  of  Texas.  The  Republic  of  Hawaii  came  into 
this  Nation  as  a  republic,  and  she  is  as  much  a  part  of  the 
Nation  as  Texas,  and  where  is  the  man  who  would  for  a 
moment  dare  to  vote  in  this  House  to  appoint  somebody 
from  some  other  place  to  rule  over  the  Republic  of  Texas? 

Mr.  Chairman,  if  you  send  an  alien  Qovtmm  to  the  Ha- 
waiian Islands,  what  does  it  mean'  It  means  sending  a 
man  not  familiar  with  their  traits  of  character,  not  familiar 
with  their  industries,  and  it  means  that  designing,  fawning 
politicians  will  whisper  into  the  ear  of  the  new  Governor  and 
will  carry  out  schemes  which  are  bom  and  bred  in  a  brain 
that  would  destroy  the  self-respecting  citizens  who  are  un- 
willing to  bow  their  heads  for  favors.  This  is  not  the  way 
to  bnng  the  factions  of  the  Hawaiian  Islands  together 

Let  me  say  further,  that  missionaries  from  this  country 
went  out  to  these  islands  and  they  have  helped  to  build  a 
1  civilization  there  and  there  are  many  men  and  women  of 
I  fine  character,  many  men  of  fine  ability,  many  men  who  are 
I  geniuses  in  business  that  can  carry  on  in  the  islands,  and  I 
I  say  to  you  now  that  when  the  Navy  came  to  the  Judiciary 
I  Committee  and  wanted  us  to  take  away  from  them  their 
I  right  to  have  a  Governor  and  proposed  to  establish  a  military 
oflBcer  as  Governor  out  there,  upon  the  reports  that  came 
to  us  about  the  outlawry  they  say  existed,  we  met  them  and 
asked  tliem  to  give  us  the  proof,  and  when  we  brought  down 
a  man  from  the  Department  of  Justice,  all  had  to  admit  that 
there  was  more  law  enforcement  In  the  Hawaiian  Islands 
than  there  is  in  the  Umted  States,  and  yet  you  are  going  to 
set  up  a  great  example  of  law  enforcement  from  a  country 
that  could  not  convict  Al  Capone  of  anything  but  evasion  of 
his  Income  taxes.     You  are  gomg  to  set  up  your  standards  of 
morality  when  you  allow  the  hootchy-kootchy  and   hula- 
hula  dances  on  your  stages  when  they  cannot  be  shown  in 
the  Hawaiian  Islands,  and  yet  you  are  going  to  say  that 
these  people  are  not  good  enough  for  self-government. 

I  cannot  understand  why  the  sons  of  Erin,  an  island  that 
grew  out  of  the  sea  and  looks  like  a.i  emerald,  on  whose  soil 
no  coward  was  ever  born,  can  force  legislation  of  this  kind 
on  another  island  that  grew  out  of  the  sea  and  looks  like  the 
blue  of  the  sky,  and  upon  whose  soil  no  traitor  can  stay. 
[Applause.] 

Mr.  GIBSON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busby]. 

THX   HAWAIIAN   OOVnUfOB 

Mr.  BUSBY.  Mr.  Chairman,  I  should  like  very  much  to 
vote  for  every  piece  of  legislation  that  is  proposed  by  the 
administration.  I  should  also  bke  very  much  to  have  some 
reasons  given  us  for  proposals  that  are  as  important  as  this 
bill  before  us  now.  We  have  absolutely  no  hearings  to  guide 
us  on  this  proposal,  nothing  to  show  the  necessity  for  it.  and 
we  are  absolutely  in  a  state  of  darkness  as  to  why  we  are 
prooeeding  as  we  are  today,  except  a  short  lettor  from  the 
President,  and  giving  full  credit  to  the  letter  from  the  Presi- 
dent, it  gives  us  absolutely  no  more  information  than  we 
have  had  on  other  occasions  when  we  made  mistakes  as  bad 
as  we  Will  make  today  if  we  enact  this  proposal  into  law, 
CAimrrBAC  dats  or  the  soitth  roaoorrcN 

I  fear  that  we  from  the  South  have  forgotten  the  days 
from  1865  to  1875.  when  carpetbaggers  were  sent  there  with 
all  the  evil  Influences  that  go  with  sending  an  outside  gov- 
ernor to  another  people. 

We  have  forgotten  that.    We  are  a.  if  nobody  but 

he  who  has  the  might  shall   rule  ana   govern  the   people 
anywhere. 

MIOHT    OO^    NOT    MAKE    MIOWT 

The  proposition  Ls  not  right,  it  is  not  fair,  and  it  is  not 
keeping  faith  with  the  Hawaiian  people  as  set  out  in  the 
original  compact  with  them  under  which  they  Joined  the 
United  States. 

Section  66  of  the  agreement  proposed  by  the  five  com- 
missioners appointed  under  the  treaty  with  Hawau.  adopted 
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by  our  Government,   provided   that   the  Governor   of   these 
islands  should  be  a  resident  for  at  lea.st  1  year. 

WX    HAVI    D«M0C»ATIC    DI:  E  .ATE    KFIJ'M     HWVAII 

It  is  a  ridiculous  thing  th..t  we  ii^.e  a  DtU-.ite  here  fr  '.m 
the  Hawaiian  Islands  whc;  rn>:r.i.-,ed  thn:.e  pcoyle  t!ia:  we 
were  Democrats  and  the  D  :;..(:  an _  C.  n -rt- .,  a::d  Demo- 
cratic administration  would  see  tiiat  Den.ncranc  rules  and 
treatment  would  be  accorded  to  the  island.^. 

What  are  we  doing?  We  are  sending  hiiii  ba^  k  in  dis- 
grace, ab.solutely  taking  him  out  of  the  propohition,  denying 
every  promise  that  he  made  when  hi.s  people  »  lee  ted  him. 
We  are  not  dealing  with  him  m  ^'ood  faith  by  what  we  are 
doing  today.     [Applause.] 

Mr.  KELLER.     Will  the  gentleiriar.  y:eld? 

Mr.  BUSBY.     I  yield. 

Mr.  KELLER.  If  Hawaii  i.-  e:.:it!ed  to  home  rule,  why  is 
it  not  a  good  thing  for  Alaska  ar.d  Puc  rto  Rico ' 

Mr.  BUSBY.  That  is  a  very  L'ood  question,  but  let  me 
say  in  reply  that  Hawaii  came  m  under  a  treat  v.  articles  of 
agreement,  drawn  by  the  Commi.s.sion  that  we  appointed. 
That  is  not  true  of  the  other  T-  rntone.s.  We  b.ui-iht  Alaska. 
Hawaii  came  in  under  a  treaty  after  deliberation  with  the 
Commission  representing  the  twu  (ountrie.>>.  That  an.we:,- 
the  gentleman's  question.  W  -  bou-h.t  Ala-ka  and  paid  i^r  i: 
with  our  own  money. 

Mr    KELLER.     That  is  only  a  partial  an.^wer 

THIS      ACTION     WILL     Er      A      DRf  ACU      cF      lATTH 

Mr  BUSBY.  We  are  making  the  Hawaiian  p^nrple  an- 
tagonistic to  the  United  State.^  Thi.s  is  a  time  that  we 
ought  to  be  currying  favor  with  them  instead  of  antagoniz- 
ing them.  We  ought  to  do  everything:  to  help  and  nntnmg 
that  wUl  interfere  with  our  progress  n.  a  n.ilr.aiy  way  in 
those  islands  when  we  need  them.  If  we  wan^  a  Democratic 
Governor  in  Hawaii,  the  President  under  atithnr.ty  of  the 
Meyer  case  can  remove  the  present  Go\ernnr  ai.d  appoint  a 
Deriiocrat.  It  is  not  necessary  to  enact  this  monstrosity  and 
break  faith  with  a  small  and  helplcs.s  people.  Let  us  do  it 
in  a  regular  wav  and  keep  good  faith  w  itli  these  people.  Let 
us  not  follow  what  was  said  during  the  war  to  be  Germany's 
action  in  regard  to  treaties  and  treat  :h(ni  a<  a  .scrap  of 
paper  ".  tear  them  up  because  we  have  the  p  wer  Germany 
ran  over  Belgium.     Will  we  run  over  Hawai.         .Applause.] 

Mr  RANKIN.  Mr.  Chairman,  I  yi?  Id  n.vself  the  balance 
of  the  time.  I  wish  to  say.  Mr  Chairman,  th.t  the  Presi- 
dent of  the  United  States  has  asked  for  'his  authority  to 
appoint  a  Governor  of  Hawaii  to  enforce  the  law. 

This  bill  does  not  provide  tha'  -ii-  Governor  shall  not 
come  from  Hawaii,  but  it  gives  the  Pre:  uient  the  right  to 
appoint  one  from  outside  if  he  so  d*  sires 

I  want  to  answer  the  distinguished  e.ntVman  from  New 
York  [Mr.  SnellI.  when  he  said  the  th.ni:  to  do  is  to 
reappoint  the  present  Governor. 

There  are  two  elements  in  tlii^  ma'tor  One  .f  ihem  is 
the  safety  of  the  people  of  llawa.i.  .r.d  the  >  ther  is  the 
safety  of  the  American  people,  and  tr.ai  m-ans  every  man 
and  woman  who  goes  to  Hawaii  The  gentleman  from  New 
York  [Mr.  Snell]  says  tha'  we  .^hould  app(  .nt  the  same 
Governor  who  is  there  now  Let  us  show  you  some  things 
that  happened  under  this  same  Governor  TI.p  report  of 
a  recent  Investigation  shows — 

That  in  the  past  there  have  been  frequent  °f^"7/^",^^^  °4*,^^| 
crime  of  rape,  resulting  In  the  majority  of  cases  ^^ J/S^J^^^^^gJ.^^t^ 
or  acqultt^  The  committee  further  fl"ds  that  the  officials 
charged  with  the  responsibility  of  enforcing-  t:.,-  ■  :'\^^' \^^ ,}^^ 
the  past  nolle-prossed  a  ca.se  in  which  ar.  ci.nMea  .:.^n  in  the 
United  States  Navy  was  murdered 

A  woman,  as  we  know  .r.d  as  .Neryb..uy  wl.o  reads  the 
newspapers  knows,  was  assaulted.  The  conditions  became 
such  as  to  almost  bring  about  an  outbreak  against  con- 
stituted authority,  as  it  would  have  dei.e  if  it  had  occurred 
in  certain  States  of  this  Union.  Let  me  read  one  more 
paragraph. 

we  respectfully  call  attention  to  the  <  a^o  ''•.  -Jl'ch  °ne  Ahakeulo 
pleaded  guilty  to  the  crime  of  assault  a^^a^ttempt  to  ravish  ana 
was  sentlnced  to  an  Indeterminate  i^rra  of  4  n^,°?,-p%^°  ^^  ^J^^^^ 
Later  he  was  given  a  pardon  by  the  dcvrmur  of  .he  .s.ands  upon 


a:i   nrrintf'Ur   boxp-   at 
rcprc^enlir.g   the    Ter- 


the  theory  that  hi'=   sprv.ce.';  wr-rc  r.r.-r.od    a- 
Madison  Square  Garc;e:.   ;:.   Nva    Y.  rk   C;ty 
ritory  of  Hawaii. 

Yet  the  gentlemur:  f:\\m  New  York  wants  us  ^o  reappoint 
a  Governor  who  pardot.s  the  mnst  outraiiec.^us  brute  m  the 
world  who  raped  a  wh.te  ^xmn^iU.  and  thin  appointed  him 
to  represent  ILawaii  in  a  bvx.wi  e  ir.test   :n  New  York  C;ty, 


Mr.    MOTT       Mi 


c^h 
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W .]'.  hf  '<•':':  :>  fron^  v.iiat  h*-  is  readme? 

Mr.  RANKIN.  I  urn  rnunns  from  the  report  to  the  Naval 
Affairs  Committee.  Yesterday  our  own  representatives  of 
the    constituted     authorities,     of     the     Uintfo     Stau.-s     were 

attacked. 

They  have  been  rcadm:-'  tt-lecrams  from  Hawaii.  What 
did  they  receive  from  this  Republican  Governor  as  to  that. 
The  men  who  are  riinning  this  Government,  the  men  who 
are  advising  the  President,  know  more  about  what  is  v.onig 
on  in  Hawaii  than  any  man  m  Conrre.s.-.  The  President  is 
not  capt:nu-  about  this  matter. 

Oh,  yo^  s  -'ad  the  report  around  here  the  other  day  and 
got  some  votes  through  ii  that  if  this  bill  passed  Judge  Ben 
Lindsay  would  be  appointed  Governor.  Ben  Lindsay  does 
not  stand  any  more  chance  to  be  the  next  Governor  of 
Hawai;  than  Hoover  c^e-  to  be  the  next  President  of  the 
l-:..-co  States.     [Laughter  and  applause.] 

No,  Mr.  Chairman,  this  is  no  captious  matter.  If  it  were 
not  necessary  m  order  to  maintain  peace  and  order  and  the 
dignity  of  the  people  atid  the  safety  of  the  people  of  Hawaii, 
if  it  were  not  necessary  to  maintain  our  own  authority  and 
protect  that  outpost  of  our  great  western  frontier,  the  Pi-esi- 
dent  of  the  United  Statss  would  not  have  sent  a  message 
a.sking  us  to  pass  this  bill.  I  sincerely  trust  that  every  man 
m  this  House  will  vote  for  it. 

The  Delegate  from  Hawan  Mr  MoCandle-ss;  says  'hat 
we  were  turned  down  the  oilier  day.  We  !iad  a  majority, 
and  lacked  only  two  of  having  a  majority  of  2  to  1.  If  the 
Membership  of  the  House  had  known  the  truth  about  this 
Lindsay  affair,  we  would  have  put  it  over  by  a  two-th.rds 
vote  at  that  time. 

This  is  not  a  question  of  liome  rule.  The  President  maer 
this  bill  can  appoint  a  Governor  living  m  the  islands.  Un- 
der the  present  law.  the  President  of  the  United  States 
appoints,  but  he  appoints  someone  living  m  the  islands,  and 
the  present  President  is  here  askm.i;  that  he  be  jtiven  the 
right  to  appoint  someone  either  from  the  island.,  or  fr6m 
continental  United  States  in  order  that  law  and  cider^may 
be  proj)erly  carried  out  and  tlie  .-alety  and  welfare  of  the 
people  preserved,     r Applause.] 

The  CHAIRMAN.     All  tune  has  expiiud.     The  Clerk  v.nl 

read. 

The  Clerk  read  as  follow^; 

Be  it  enacted,  etc..  That  section  C6  of  the  Ha'.va..ar.  Orc&n;c  Act. 
as   amended    (US.C.   title    48.    sec.    531),    is    u:i:.  i.'-.  a    o,    u-.^^    as 

^°"S^J!  66.  The  executive  pcw-r  rf  -V.^  Ocvprnrrirnt  •  f  '\^c  Terr-- 
torv  of  Hawaii  shall  be  vested  .r.  a  c;overnor.  --vhr  ^ha..  be  ..p- 
polnted  by  the  President,  by  and  -^-.i:.  the  advice  and  o  r.se..t  of 
the  Senate  of  the  United  States,  ;.:.c;  -V-a..  !.  -a  .  t..,  e  .  .^  4  ,  ..  -^ 
and  until  his  successor  shall  be  ''^'J-  •'•^  "^t, '\:'\'^  :^t-:".  ,^:^"  :^ 
sooner  removed  by  the  Pi^.-dr  nt  He  shall  be  r.^t  ^ess  than  Jo 
v^^  of  age,  shall  be  a  c:::/e:.  r  tl.e  In:ted  Stat.s  .h.dl  be  com- 
maSer  m  chief  of  the  miUtia  of  H,...:  ana  --V  P;^^  P^^^ 
or  reprieves  for  offenses  apainst  t!.e  .a.-  :t  the  sa  d  T^rr-top  and 
reprieves  for  offenses  again-  the  ia^s  C.  the  Lnitea  S  ate.  u..t.I 
the  decision  of  the  President    :^   made   known   thereon 

Mr  McGUGIN.  Mr.  Chairman  I  n.ove  to  strike  cut  the 
enacting  clause.  I  rise  with  no  partisan  thought  m  mu^, 
but  having  in  mmd  the  ,  olieat.on  .f  a  Member  of  the 
United  States  Congress  to  h.s  country  and  to  tne  'raaiticns 
of  his  country.  We  can  pas.  thi^  bill:  and  when  we  pass  it 
we  make  hypocrisy  of  the  fine-  tiaditions  of  Amer^a^ 
This  country  was  born  in  a  spirit  of  sclf-gcen.mcnt.  That 
was  the  spirit  for  which  the  Colonials  fought,  Tnrcughout 
the  history  of  this  country  we  ha-,e  professed  that  Pnncip^- 
Hawaii  came  to  this  country  not  bv  conquest  nor  by  pu- 
chasp  When  Hawaii  became  a  par»  of  the  United  State., 
the  Congress  of  the  United  States  eiiact-d  its  oreanie  ac^ 
certainly  the  very  soul  of  tha'  ac^  ^,:ls  that  the  "ecu^i^T 
head  of  Hawaii   should  be   a   c,t...en   of   Hawaii.     Oh,   aa.e. 
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we  have  the  power — not  so  much  the  constitutional  power, 
but  the  power  of  might  to  strike  that  provision  from  the 
.orgAnic  act. 

We  are  a  strong  country.  We  can  ride  rough-shod  over 
Hawaii  If  we  want  to.  We  can  send  an  American  citizen  to 
govern  Hawaii,  but  we  cannot  do  It  without  breaking  faith 
wtth  the  organic  act  which  was  enacted  when  Hawaii  be- 
came a  part  of  this  Republic.  We  cannot  pass  this  bill 
today  without  Injuring  the  soul  of  America.  I  am  not 
thinking  so  much  of  Hawaii  as  I  am  thinking  of  our  own 
obligations,  as  I  am  thinking  of  our  own  national  respect. 
That  is  the  question  involved.  A  few  moments  ago  my  good 
friend  Mr.  ''^  '^-vnor.  of  New  York,  stood  on  this  floor  and 
advocated  :.  Here  we  have  the  spectacle  of  the  Tam- 

many delegation  supporting  this  bill  in  the  face  of  the  fact 
that  Tammany  traditionally,  in  .vason  and  out.  tjerates 
Kngland  because  Ireland  is  not  given  sufficient  home  rule. 
Today  a  great  leader  of  Tammany  defends  a  bill  which 
would  take  away  from  Hawaii  home  rule,  which  the  Con- 
grWB  of  the  United  States  at  a  former  date  gave  to  it. 

We  cannot  pass  this  bill  without  making  hypocrisy  of  the 
spkndid  American  traditioris  which  we,  one  by  one.  have 
advocated  As  a  Congress  we  cannot  p&as  it  without  making 
hypocrisy  of  the  finest  traditions  of  America.  Pa.ss  this  bill 
today,  and  it  goes  around  the  world  that  all  America's 
professions  of  self-goverrunent  and  the  right  to  self-govern- 
ment by  small  peoples  become  cheap  hypocrisy. 

I  say  to  my  Democratic  friends,  if  you  pass  this  bill 
today,  you  slander  the  memory  of  Woodrow  Wilson  and 
repudiate  his  great  elTorts  at  Versailles.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas (Mr.  MrGTTGiN]  has  expired. 

Mr.  MARTIN  of  Colorado.  Mr  Chairman.  I  rise  In  oppo- 
sition to  the  motion  of  the  gentleman  from  Kansas  [Mr. 
McOncTjf  1. 

I  rise  not  as  a  Democrat  or  as  a  partisan  but.  I  hope,  as  a 
citizen  whose  vision  on  this  particular  question  reaches  far 
beyond  the  shores  of  the  Hawaiian  Islands. 

Frankly.  I  have  been  somewhat  disappointed  in  the  plane 
upon  which  the  argument  on  this  bill  has  been  pitched,  not 
only  on  the  comical  side  but  on  the  serious  side  of  the  argu- 
ment. I  am  only  sorry  that  on  the  spur  of  the  moment  I 
am  not  able  to  summarize  and  properly  present  the  .sole  and 
supreme  consideration  which  moves  me  to  support  this  bill. 
The  issue  Involved  in  this  bill,  in  my  judgment,  far  tran- 
scends partisanship  or  political  considerations.  So  much  so. 
that  had  I  the  ability  to  do  so.  I  would  prefer  to  come  over 
and  addresd  my  argument  to  the  Republican  Membership, 
because  the  Republican  Party  has  always  stood  foursquare 
for  the  national  defense.  It  supported  a  Democratic  Presi- 
dent m  the  Great  War  in  every  measure  necessary  to  win 
the  war.  and  it  never  parted  company  with  him  until  after 
victory  perched  upon  our  banner:  and  the  Republican  Party 
today  stands  behind  the  national  defense  and  is  in  favor  of 
every  measure  necessary  to  the  national  welfare  and  se- 
curity.    [Applause] 

I  want  to  say  furthermore  that  the  issue  In  this  bill.  In  my 
judgment,  far  transcends  any  local  consideratioixs  or  the 
wishes  of  the  people  of  the  Hawaiian  Islands  I  am  not 
moved  by  any  considerations  growing  out  of  the  Massle  case 
or  of  lawlessness  in  the  Hawaiian  Lslands.  I  will  grant,  for 
the  sake  of  the  argument,  that  they  are  the  most  law-abiding 
people  on  the  face  of  the  earth.  But  since  the  acquisition 
of  the  Hawaiian  Islands  by  the  United  States  I  want  to  re- 
mind gentlemen  that  the  picture  has  wholly  changed,  until 
today  there  is  not  left  a  vestige  of  the  original  picture  or  the 
original  conditions  existing  at  the  time  they  were  acquired 
by  the  United  SUtes. 

Since  that  time.  Mr.  Chairman,  a  great  power  has  arisen 
on  the  far  shores  of  the  Pacific,  a  power  which  has  arisen 
from  absolute  obscurity  to  the  front  rank  among  the  nations 
of  the  world,  a  power  wh.ch  has  as  its  outstanding  ideals 
nulitarism  and  conquest,  a  power  which  today  Is  a  distiyb- 
anoe  to  the  peace  of  the  world  and  a  threat  and  menace  to 
the  peace  and  security  of  this  Nation  above  all  nations,  a 
Situation  which  all  international  observers  agrve  throws  an 
question  mark  over  the  P»aciflc;   a  question  which 


some  day  most  be  answered,  just  as  Inevitably  as  tomorrow's 
rising  sun:  and  when  that  question  Is  answered,  there  will  be 
no  Repubhcans  on  this  side  ol  the  aisie  or  Democrats  on 
that  side.  but.  as  m  the  case  of  every  great  national  emer- 
gency, there  will  be  only  Americans  on  both  sides  of  the 
aisle.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado [Mr.  MASTiTtl  has  expired. 

Mr.  MARTIN  of  Colorado.  I  ask  unanimous  consent,  Mr 
Chairman,  to  proceed  for  1  additional  minute. 

Mr.  MOTT.  Reserving  the  right  to  object.  I  will  not 
object  if  the  gentleman  will  answer  a  question. 

Mr.  MARTIN  of  Colorado.  Let  me  flnish  my  statement 
first  and  then  I  will  answer  the  question. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  I  just  want  to  say  that  since 
we  acquired  the  Hawaiian  Islands  and  this  trans-Pacific 
situation  has  arisen  they  have  become  the  American  key 
PKX'^ition  in  the  Pacific  Ocean,  and  the  Hawaiian  Islands 
ought  to  be  made  the  Gibraltar  of  American  defense.  If  I 
had  my  way  about  it,  every  resident  of  the  '  '   :  inds 

who  is  not  absolutely  lo3ral  to  that  prop^,. ...,,.  «  m^.j  be 
deported  to  the  country  from  which  he  came  or  where  he 
really  l)elongs.     [Applause! 

It  IS  for  that  reason  that  I  k)elieve  the  President  ought 
henceforth  to  be  given  the  widest  puMlble  discretion  in  ap- 
pointing a  Governor  of  the  Hawaiian  Islands. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  again  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Kansas  to  strike  out  the  enacting  clause. 

The  question  was  taken;  and  on  a  division  ^demanded  by 
Mr.  BoiLEAu)  there  were  ayes  56  and  noes  135. 

So  the  motion  was  rejected. 

Mr  McCANDLESS.  Mr.  Chau-man.  I  move  to  strike  out 
the  last  two  words. 

Mr.  RANKIN.  Mr.  Chairman.  I  move  that  debate  on  this 
section  and  all  amendtpcnto  tbereto  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  McCANDLESS.  Mr.  Chairman.  I  ask  the  Chairman 
of  th"  Committee  on  Territories  to  send  a  delegation  from 
this  Congress  to  visit  Hawaii.  The  gentleman  from  Missis- 
sippi knows  nothing  about  Hawaii.  Members  talk  about 
Hawaii  who  know  nothing  atwut  the  conditions  of  Hawaii, 
who  know  nothing  about  the  loyalty  of  the  people  there. 

The  gentleman  spoke  about  Alaska  the  other  day.  Since 
1910  but  one  nonresident  of  Alaska  has  been  appointed 
Governor.  Every  other  Governor  has  been  a  resident  of  that 
Territory.  Yet  he  said  jost  the  opposite  was  true.  He  did 
not  know  the  truth  about  Alaska,  cither. 

I  realize  you  are  going  to  vote  this  bill  through,  but  you 
will  rue  the  day  you  passed  it.  I  will  tell  you  why.  We  are 
loyal  Americans.  We  are  behind  the  Army  100  percent.  We 
build  the  roads  for  the  Army  and  charge  them  nothing  for 
their  lise.  We  do  everything  for  the  Army  and  the  Navy,  yet 
they  accuse  us  of  being  disloyal  and  not  enforcing  law  in 
Hawaii. 

I  hold  in  my  hand  a  report  that  cost  Hawaii  $25,000.  and 
which  shows  that  Hawaii  was  greatly  wronged  in  being 
blamed  for  that  Massie  case.  I  ask  your  indulgence  while  I 
read  a  few  excerpts  from  it: 

Neither  do  ve  have  any  proof  of  the  Incidenta  related  by  Mrs. 
Hassle  from  tiie  time  she  claims  to  have  left  the  Inn  untU  sh* 
was  picked  up  on  the  road  by  the  B&lllngers  and  Clarks.  excepting 
the  bruises  she  bore.  The  iact  that  various  articles  belonging  to 
M^'^.  Massie  were  found  near  the  cement  slab  In  the  animal  quar- 
antine grounds  is  of  doubtful  value  as  proof  that  lArs.  Massie  was 
raped  at  that  point.  Other  circumstances  seem  to  warrant  ques- 
tioning the  accuracy  of  her  stati-ments  as  to  what  occurred  there. 
•  •••#•• 

It  la  quite  evident  that  the  public  officers  charged  wtth  the 
prosecution  of  the  accused  mait  energetically  endeavored  to  con- 
vict them  Following  the  mistrial  the  case  was  exhaustively  re- 
viewed and  Investigated  by  the  Attorney  General's  office  with 
Deputy  Attorney  General  Kay  In  charge.  Still  later  Mr.  John  C. 
Kelley.  newly  appointed  public  prosecutor  replacing  the  county 
attorney  In  the  handling  of  criminal  matters,  conducted  a  fur- 
ther searching  LDvestigatloo.  but  all  to  no  avaU. 


I9;ri 


CONGRESSIONAL  RKCORD— HOUSE 


5217 


Our  Investigation  did  not  dl.^r'.o'-o  V.:r  m-aso  ar.d  the  Idpnt.'v  -r 
the  person  or  persons  re8pon.^role  f  ir  t»,e  p'.ivs-.ra:  a'tark  on  M:s. 
Thalia  Massle.  However,  the  pre.'fncp  'f  cur  ;i,vf sv.^;.;or  on  the 
ground  and  opportunity  to  '.:.qu:rf  ::.to  t!ie  r  .;a'cral  facts,  as 
well  as  the  main  Issues,  ena^  ;•  -  ■.-  '  p  ::  t  .  ,;•.  .  :.,  ;nterestlng 
and  important  factors  hav.:  .-  a  \p:v  ;lf;-.rite  ixa:;;.-  upon  the 
probability  of  the  Innocence     :  il.c  :it\   i>rtl 

These  excerpts  are  tak(  p.  frcm  :i  report  of  th*-  P;:.kerton 
Detective  Agency,  one  cf  !hr  hesi  m  the  I'lv.'ed  .^^;-.te= 
They  show  that  Hawaii  huld  not  bo  blamed  T:  'hat  un- 
pleasant incident,  yet  yo'.;  >i.  re  would  accu.^e  u.---  (  i  l.ix;tv  :n 
our  laws  because  of  urtM-.p  impre.^sions  of  th;.-;  ra.-  Ynu 
would  take  away  our  right-  w.-hout  knowmp  th.e  t.'-u:h  .lOeut 
Hawaii,  without  even  bothicr.nig  to  send  a  conurutiee  there 
to  learn  the  truth  about  us. 

[Here  th-      A'  '  ^'ll  ] 


The  CHAIMMAN. 


i.-.»-  t 


\CA 


he  rule  the  Coiv.zrrAiv 


Accordingly  the  Conur.-.ttce  rose,  and  the  Speaker  h.av;n£: 
resumed  the  chair.  Mr  FrrrER,  Chairman  of  th.e  Committee 
of  the  Whole  Hou-e  ,  r.  the  state  of  the  Union,  reported  that 
that  Committee,  h.r>uis  had  under  consideration  the  bill 
(H.R.  5767 >  to  au'M  ^n/e  the  appointment  of  the  Governor 
of  ITa-.vaii  withou*  r* rard  to  his  being  a  citizen  or  resident 
(.:  Ha'.Naii.  pur^^u..::'  tn  Hou.^e  Resolution  176.  he  reported 
the  same  back  to  :;.e  Hou.se. 

The  SPE.'^KEn       rr.der   the  nule  the  prcviou--   quvst.on   i.s 

ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tune. 


and  was  re.ii 


i  •%,, 


•}iird  tune. 


The  SPL.\Kr:;:       'I'h.e  Ques'.on  is  on  the  final  passage  of 

the  biU. 

Mr.  SNEM        Mr    .^;vuker,  on  that  I  ask  for  the  yeas  and 

nays. 

The  yeas  anci  nays  were  ordered. 

The  question  was  taken:   and  there  were— yeas  237    nays 
119.  answering  "present   '  3.  not  voting  71,  as  lolloass; 
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Abernethy 

Adair 

Adams 

AUgood 

Arnold 

Auf  der  Helde 

Ayers,  Mont. 

Ayres.  Kans. 

Beam 

Belter 

Blermann 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boylan 

Brennan 

Bruolis 

Brown,  Ky. 

Browning 

Brunner 

Buchanan 

BulwlnltJe 

Burch 

Burke.  Nebr. 

Byms 

Cady 

Caldwell 

Cannon.  Mo. 

Oardeo 

Carley 


Cullen 

Cummlngs 

Darden 

Dear 

Deen 

E>elanev 

D«!S    ..  :. 

Die  K.:.-M.>n 

Dlcluteln 

Dies 

Dlngell 

Disney 

Dobbins 

Dockweller 

Dougbton 

E>ouKlass 

Dri  wry 

Driver 

Duffey 

Durga:;    T:",d 

Eagle 

Elcher 

Ellzey   M;^'^ 

Faddls 

Parley 

Fernandez 

Fleslnger 

Fltzpa  trick 

pnannagan 

Fletcher 

Ford 


Carpenter,  Kans.    Fuller 

Cartwrlght  Fulmer 

Cary  Gambrlll 

Castellow  Oasque 

Celler  OUlettr 

Christiansen  Glover 

Church  Goldsborough 

Claiborne  Oranfleld 

Clark,  N  C  Gray 

Cochran.  Mo.  Green 

Coffin  Gr.-.:.wood 

Colden  Gr   .    -y 

Collins,  Miss.  Gn.sw(.d 

Colmer  Hamilt.r. 

Connery  Hancc<  k    N  C 

Cooper.  Tenn.  Hart 

Cox  TL,;;.T 

Cravens  ■!  i-"::.^'- 

Crosby  Htalcy 

CroflS  Henncv 

(   •  ,„T  Hlldeb!a-.it 

<■     J.,-  Hill,  A  « 

Crump  HIU,  Knute 


H;;;    San-.uet  B 

H  'idalp 

Huddifstun 

Irnhoff 

Jarobsen 

Jarnrs 

.leflers 

Jcnckps 

Johnson.  Okla. 

J  ihn-^on.  Tex. 

Johnson,  W.Va. 

.'.)ries 

Kemp 

KT.nedy.  N  Y. 

Kf^nncy 

Kf-rr 

Kiopb 

Kii-.-Tln 

K  ipplemann 

K'arr.pr 

I.a:r,beth 

Lainneck 

l.Hr.ha.'A\ 

I.ar-abee 

Lewis   Colo. 

Lindsay 

Lozier 

L'idlow 

M:  earthy 

Mi-CUiUic 

M(  Corniack 

MLDufTie 

M^'Farlane 

M  cirath 

M  t^wam 

Major 

Ma'onpy,  Conn. 

Malonoy.  La. 

Man.sfield 

Marland 

Martin.  Colo. 

May 

Mead 

Mitter 

.MUUgan 

M;u-hpn 

.Mtjiiaghan 

Moiitel 

Mo  ran 

Murehead 

M'lrdock 

Nfsblt 

O  Brien 

O  CvjUiicU 


O  Cn-:;:    - 

(Y.-.r-    N  y. 

Parks 
Par--:!;s 
Pat:-. a:. 

P;erre 

P<,.k 

I'rai; 

Raiz-n 

}ia;:..<iv 

Rait-S'  '  fc 
Raiuioijih 
Ran  kill 
Rayburn 
ReiUv 
Rlrhard-; 
H    b'TT-on 
R(-;:.n,  .n 
Kni;r:-    N  H 

Hui.-.T-     Or.. a 

R>.::.    ■,.. 
R  .fid 
H-.:!::i 

yaiidiT"? 

Sa:;d:;:i 

Schar:-r 

Scl.uel.' 

S.  h-;:tf 

.Scr'.iul.ain 

Sears 

S;ia::ii,!;cri'<'r 

S.han.'ii.'ri 

Siro'.'u  1: 

Prn.th.    \'a 

Snv'Jer 

Spfnce 

SreattaU 

StrorijZ.  'Tex 

St\;Dbs 

Sii..!van 

S\uph;n 

Swar.k 

Swenicy 

TarviT 

Taylor   Co.o 

Taylor    S  C 

Terrc:: 

Thon.aMin    Tex 

Thon^.p-.^:, .  111. 

Truax 

Tu-'uer 


Utterback 
Vinson,  Ga. 
Wallgren 

Allen 

Andrew   N!a^.'; 
Andrew  ■    .N  Y 
Arens 
Barharach 
HaMMvell 

fs.-.-ov 

r. ..ii.    :;.Hrd 

Boileau 

Bolton 

Brown.  Mich 

Brumm 

Burnham 

Busby 

Cannon.  Wis. 

Carter,  CalLf. 

Chase 

Clarke  N  Y. 


W.  ar'.n 
VV.'a-.  er 
W,  :;;.-:. an 
W'.':  i.er 
West,  Ohio 


N.^ys 


Wilcox 

Wlllford 

W;;Sa:ns 
W  .,-.■■:, 


V^-^r-.-f     Mo 


C'.v 


Pa 


Condon 
Connolly 
Cooper,  i:>}iu) 
Crowtht  r 

I)  a  r  r . ,:  w 
1 ) ;  r  k  s»-  n 
Ii;t  ti-r 
1  >t.:-.dero 


Dunn 

Almon 

r.acon 

Bailey 

Bankhead 

Berlin 

Boland 

Britten 

Buck 

Buckbee 

Burke   (a: 


Doutrlch 
DoweU 
Eaton 
Edmonds 
Eltse,  Calif. 
F!.ir;^  br:g;.t 
y  '.  a:.- 
V:~): 
I    ■•  M 

}.    v.;-. 

FT'  ar 
C  1 . b^on 
(;,,.  hr-:st 
( -...csp.e 
C  "  ■(.:■*••. a 

Cios.s 
(,r;f!in 
Ciuyi-r 
Hanrork,  N  Y 

H  .r-ppe. 

H.!:;>tfr 
H  ^n;es 
H^..  ^pcr 
H  .pi" 
Jcnkin.'! 


K:.' It. son 
K    a.f 

i,a-'    :>!  rt.son 

Lchibach 

Lenike 

l.:uyJ 

l.-a-e 

I.  .n de-en 

MrFaaacn 

M  G.;inn 

M.  Kt-(  vtn 

M(  Lean 

M.:I..eod 

McMillan 

Ma  pes 

Marshall 

Mart.:.    .Mas,= 

Mcrr:tt 

M;..ard 

Mott 

M'.i.sse;wl;;le 

O' Ma;  ley 

Parker    N  Y. 

I'eavev 

Perkins 

Pnwers 

Johrii.on   Minn        Ran.sley 

Kabn  Reere 

Ke.'.y.m.  R.per-    Ma.'..? 

K.:./er  Sadcw-k: 

ANSWERED   ■■  PRESENT    '- 
P;.:Ker    Ha  St-idley 
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Dm   an    Mo.  Kurt/ 

Fltzt;;bb..ns  La:..T*ta 

Fon'ki's  Pea    '.'allf 

Cavht-'an  I.eb.r 

(:u:!^rd  Le-,;n^ki 

Hrt.i.ps  Lrwi-    Md 

H,.-  ai.  M    R.  vi.    As 

Hart.ev  Ma:;;:.    Or-g 

H;gg;ns  M''<  k.- 

Horner  M-.-:.tattue 


^ti;'  : 

>:.    •  ::;'iker 

Sii;(.-,a;r 

Smith    Wash. 

Snell 

Stokes 

Strong    Pa 

Swick 

Tav.or    7'ena. 

Th;  :n 

Thnrston 

1  ;itkbain 

T..l>ey 

Trae^-er 

Treadway 

T:;-p;n 

Wads-wurth 

Wat.scin 

Weu-h 

Whulcy 

WhittuiKton 

W;K^;;esworth 

Withrow 

Woicott 

Wolfenden 

Wolverton 

WiiL.druS 

Y.ung 


Carpent  ■'  N-  br,    Howard  M   ynilian 

Carter   Wyo  Hughes  M  i.d  -wney 

Cavlccb.ia  Kee  Nort    n 

Chapman  Keller  Pa  n.;~ano 

Chavez  Kelly   Pa  Pevrson 

Cole  Kennedy  Md           PetiengUi 

Cornlnc  K.eberg  P^-u 

De  Pr:e-t  K  I'Cialkowskl  Reed    N  Y. 

S:;;  'he  bill  was  passed. 

T!ie  Clerk  announced  the  following  pairs: 

Op  this  '.ote: 

Mr     Warren     (for)     with    Mr     Ra.- .  n     'ftc^lnst) . 
M-      1  e!',r      fori     with    Mr,    Hii;k;;n-      ai;a;:i.-t). 

M-      }'.  -.and    ^ ',  r  -     w:th    Mr     R,eh      aitainst). 


Reid    I.l, 

Rirh 

R:   hard.son 

Sabhth 

.'Mi-:;pson 

S;-.>(in 

S;-;;th   W  Va. 

Siaik.  r 

Sun;ners   Tex. 

Taber 

V;n.son   Ky. 

Waldron 

Waiter 

Warren 

West.  Tex, 

Wbite 

Wo-^-cruni 


M-      H:;rkP 


C 


nia    ^fori    with   Mr    Tabe) 


hi;a;nst1 


i 


M:     Kor;a  k-  vi, -ki      for-     with    Mr     Bikbee    '  aeamst  • 

Mr.    Chapn-.an    >  for  i     with    Mr     Kurt?      apalnst    . 

Mr.   Pou    (lor.    with    Mr-    Carter    ;'    W\  .niing    lagain^tv 

Mr.    Vinson    cf    K°n!-.;iKv      for'    with    Mr     Cavicchla      apain.-t). 

Mr     Oavagan     i'-'T      with    Mr     De    Priest    f  against  >. 

M:      Haine.-    ';or-     w;*l;    Mr.    Moynihan     lagam.^ti. 

M'     p.-'.fr^cn    •':■'-      w;tV.    Mr     Mnldowney    -apa.nst', 

NP      ( ",  rniiiu'     ■  f --r  '     w  ; •  b.     Mr     Si'^.psop.       aca.:;-* 

\'.:     >^-. ::.:..  r,~   of   Te-.:a-      ;  -r '    with.   Mr    Reid   of   liimois     against) 

M;      M    Hevn^id-      1-:       •A;;h    M"     Sta.ke:     ■  ai;all.^;  ■  . 

^!■      \.i:    Ji;      r  ir  .     vi;h    Mr     Wa.dr.,:.      airam^t 

NP-      lihi.khead     ifr-r-     wit.b    Mr.    Reed    o:    New    York      again-sly. 

I'l.t.l  further  notice: 

M;  H;c;b.es    with    M'     Br.' ten, 

M;  H    ward    wi'h    Mr     Ciriord 

M-  M.i--.:.      :    n-,  e    :.    \v,t:;    Mr    Ke'ly   of  Pennsylvania. 

M:  N.'t.,:.    with    Mr     B;;rk. 

Mr  W  .'idr-m;    w  t  b.    Mr     F;t'/,Ji  :--bi.n  = 

Mr  Lewis    Mf    Marviand    with    Mr     Wtiite 

Mr  Cn.i->ez   with    .Mr     Kennedy    of    .Mary. and 

Mr  Meek-   with    M:"    Prttent'i.:. 

Mr  Baiiev     with     Mr      M.ntapue 

Mr.  Har.an    with    Mr     Si.s.son. 

Mr  Keiier    with    Mr     C.-arpeLter    of    N.b'a-ka 

M'  Walter    with    Mr     Berim 

Mr.  Ilornor  with  Mr    West  of  Texa.s. 

Mr  Rirl-iardson    '.Mtr.    Mr     Kee 

Mr  Kiebera    w.th    Mr     Smith      f    W -st    Viru.nla. 

Mr  Cole   with    Mr     PYjulkes 

Mr  Duncan   ul    Ml.->sourl   with   Mr     L'--i:i'-ki 

Mr.  GOSS.  Mr.  Speaker,  the  Gentleman  from  New  Jersey. 
Mr.  Hartley,  has  rcque.^ted  me  to  announce-  tnat  he  has 
been  detain. -d  on  ofSeial  tau^uiesh.  and  il  present  he  would 
vote  ■■  no." 

The  result  of  ihe  vote  was  announced  as  above  recorded. 
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On  motion  of  Mr  RAmaw.  a  motion  to  reconsider  the 
vot«  by  which  the  bill  was  passed  was  laid  on  the  table. 

MISBACI   rXOM   TRS   PRKSIDCXT   OF   THI   UNITED   STATES THE 

PHILIPPINE    ISLANDS 

The  Chair  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  r«ad. 
and.  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Insular  Affairs: 

To  tfie  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congrress  approved 
August  29.  1916.  entitled.  "An  act  to  declare  the  pnirposc  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands  ",  I 
transmit  herewith  a  set  of  the  laws  and  resolutions  passed 
by  the  Ninth  Philippine  Legislature  during  its  second  regular 
session,  from  July  16  1932.  to  November  9.  1932.  and  its 
special  session  of  1932  from  December  7  to  9,  1932. 

With  reference  to  Act  No.  4053  (H.  No.  2516)  the  foUow- 
iOC  is  quoted  from  an  opinion  of  the  Attorney  General  of  the 
nutted  States,  rendered  February  14,  1933.  prior  to  the  ap- 
proval of  this  act  by  the  President  of  the  United  States: 

4.  Stetloiu  0  and  7  are  separable  from  the  rest  of  the  measu'V. 
If  you  approve  the  bill,  sections  6  and  7  will  be  void  and  inopera- 
tlT«.  but  the  other  provisions  of  the  bill  will  not  be  affected  and 
will  atand  as   valid   legislation. 

Feaitklin  D.  Roosevelt. 

The  White  House.  June  7.  1933. 

VETERANS'  RELIET    (H.DOC.  HO.   62) 

The  Chair  also  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  SUtes,  which  was 
read,  and  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  and  ordered  printed: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  20,  title  I,  of  the  act 
entitled  'An  act  to  maintain  the  credit  of  the  United  States 
Government  ".  approved  March  20.  1933.  I  am  transmitting 
herewith  a  photostat  copy  of  Executive  Orders  No.  6156 
(Veterans'  Regulation  1  (a)).  No.  6157  (Veterans'  Regulation 
3  <ai).  No.  6158.  (Veterans'  Regulation  9  (a)),  and  No. 
6159  (Veterans  Regulation  10  <a)),  approved  by  me  June 
0.  1933.  embodying  amendments  to  veterans'  regulations 
approved  tiy  me  March  31.  1933,  relating  to  veterans'  relief. 
These  veterana*  regulations  have  been  Issued  in  accordance 
with  the  terms  of  title  I  of  that  law. 

PffAjncLiN  D   Roosevelt. 

The  White  Hotrsa,  June  7.  1933. 

mujasion   to   ftlb    RErosr 
Mr.   MILLER.     Mr.   Speaker,    I   ask   unanimous   consent 
the  Committee  on  the  Judiciary  may  have  until  mld- 
Blfllt  tonight  to  nie  Its  report  on  the  bill  «H.R.  5950  >.  the 
vlaws  of  the  minority  to  be  included  in  the  same  document. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 

PROTEtTIOIt    or    GOVERNMENT    RECORDS 

lir.  McKEOWN  submitted  the  following  conference  report 
on  the  bill  (H_R.  4220  >  for  the  protection  of  Government 
records; 

CONFERENCE    REPORT 

The  committee  of  conference  on  the  disagreeing  vptes  of 
the  two  House.s  on  the  amendments  of  the  Senate  to  the  bill 
HJi.  4220  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same. 

Tom  D  McKeoww. 
J.  Banks  Kurtz. 
Manaoers  on  the  part  of  the  House. 

Joe.  T.   Robinson. 
Wm.  E.  Borah, 

Tom   Connally, 
M  :        ers  on  the  part  o/  the  Senate. 


STATEMENT 


The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  'H.R.  4220)  for  the  protec- 
tion of  Government  records,  submit  the  following  written 
statement  in  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  In  the  accompany- 
ing conference  report: 

This  bill  as  it  passed  the  House  consisted  of  three  sections. 
Section  1  provided  that  it  shall  be  a  crime  for  any  person 
by  virtue  of  his  employment  having  custody  of  or  access  to 
any  records  of  the  Government,  to  remove,  sell,  or  destroy 
them  for  any  purpose  prejudicial  to  the  Government.  This 
section  is  merely  an  extension  of  existing  law  (U.S.C..  title 
18.  par.  234;  Criminal  Code.  sec.  128).  Section  2  made  it  a 
crime  for  any  person  without  authorization  of  competent 
authority  to  publish  or  furnish  to  another  any  matter  pre- 
pared in  any  oflBclal  code,  or  for  any  purpose  prejudicial  to 
the  safety  or  interest  of  the  United  States,  willfully  to  pub- 
lish or  furnish  to  another  any  matter  obtained  without  au- 
thorization of  competent  authority  from  the  custody  of  any 
officer  or  employee  of  the  United  States,  or  anything  pur- 
porting to  be  such  matter.  Section  3  provided  that  proof  of 
the  commission  of  any  of  the  acts  forbidden  by  sections  1 
and  2  shall  be  prima  facie  evidence  of  a  purpose  prejudicial 
to  the  safety  or  interest  of  the  United  States. 

The  Senate  amendment  struck  out  the  entire  House  bill 
after  the  enacting  clause  and  substituted  one  paragraph 
making  It  a  crime  for  anyone  having  or  having  hsd  custody 
or  access  to  any  official  diplomatic  code,  or  any  matter  pre- 
pared In  such  code,  willfully,  without  authorization,  or  com- 
petent authority  to  publi.sh  or  furnish  to  another  such  code 
or  matter,  or  what  purports  to  be  such,  or  any  matter  which 
was  obtained  while  in  the  process  of  transmission  tietween 
any  foreign  government  and  its  diplomatic  mission  in  the 
United  SUtes. 

The  conferees  recommend  the  acceptance  of  the  Senate 
amendment. 

Tom  D.  McKxown. 

Emanuel  Celler. 

J.  Bajvks  Kcrtz, 
Managers  on  the  part  of  the  House. 

district  of  COLOMBZA  AFnOPIUTXOM   BILL — lt34 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  tmk  unanimous 
consent  that  the  conferees  may  hsve  until  midnight  toBlftoC 
to  file  conference  report  on  the  District  of  Columbia  appro- 
prlstion  bill. 

Thr  SPEAKER.  Is  thers  objection  to  the  request  of  tbs 
gentleman  from  Missouri? 

There  was  no  objection. 

CIVIL  AVIATIOII 

Mr.  McSWAIN  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Recorp  by  printing  an  article 
prepared  by  myself  and  recently  published  In  Air  Trans- 
portation. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record,  I  print  the  following  article 
prepared  by  me  and  published  in  the  June  1933  Issue  of  Air 
Transportation : 

Every  thinking  person  now  reallEcs  the  paramount  Importance 
of  air  force  In  any  future  war.  Throughout  military  history  alti- 
tude has  been  one  of  the  determlnUig  factors.  A  position  upon 
high  ground  u  always  coiialdf*red  the  best.  When  that  position 
may  reach  altitudes  of  5  mllM  or  more,  and  when  the  altitude  of 
the  attacking  or  the  defending  air  force  may  t)e  changed  at  wlU, 
the  supreme  advantage  of  that  nation  having  a  superiority  in  air 
cannot  be  doubted  for  one  moment. 

II  America  had  superiority  in  air.  then  she  oould  readily  grant 
equality  to  any  other  nation  in  fighting  sea  craft,  and  could  even 
grant  superiority  to  any  other  nation  In  the  number  of  trained 
and  effective  land  troops  The  reason  Is  that  America's  two  best 
mends  are  the  Atlantic  Ocean  and  the  Pacific  Ocean.  Her  next 
two  best  friends  are  the  good  people  of  Canada  on  the  north  and 
of  Mexico  on  the  south.  In  view  of  this  highly  advantageoitf 
slttiatlon.  America  can  safely  pursue  her  traditional  and  deliber- 
ately chosen  policy  oX  m«»e  defense.  We  do  not  covet  the  land  or 
tXxa  ncUea  or  Uie  oomiaeroe  of  any  other  nauon.     We  would  noS 
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make  aggreselvr  'a:-. rT.kre  iipcn  any  people  on  earth.  We  want 
to  be  the  friend  of  every  (  iur  nation  under  the  sun.  Lf  wc  can- 
not develop  our  own  Nat;<  :.  u:.;!  ;ulvp.nce  our  own  commerce  !:.y 
friendly  relations  with  ot!' r  pv  plt-s.  then  we'ought  not  to  expect 
to  succeed.  For  that  rent^  n  the  unbroken  and  well-thoupht-ciit 
policy  of  this  Nation,  from  colonial  days  to  this  hour,  has  been 
one  of  mere  defense.  Wo  have  never  thought  uf  proscciit.rib 
aggressive  war  upon  any  other  nation. 

That  being  so,  our  next  step  is  to  decide  what  u  cipnn  is  more 
effective  for  mere  defense.  In  Eny  scheme  of  government  the 
question  of  economy  must  be  considered.  We  must  not  spend 
money  merely  to  be  spending  it  but  .must  decide  where  our  money 
can  bo  best  spent.  Of  course.  If  It  were  neces.'-iiry  we  could  m.aln- 
taln  the  largest  air  force  In  the  world,  the  largest  na\-y  in  the 
world,  the  largest  nurr.'n  r  and  the  brst-equipped  land  troops  m 
the  world.  We  have  ihe  wealth  and  the  resources  to  do  th..t 
But  unless  it  were  absolutely  necessary,  we  would  be  Tooli.'^h  to 
burden  our  people  with  ta,\es  In  order  to  do  such  unneressary 
things.  In  view  of  these  obvious  considerations,  we  must  appor- 
tion and  fix  the  relative  defensive  value  of  these  different  af:eiicies. 
In  dome  so.  we  come  to  the  fundamental  proposition  that  <:  liar 
for  dollar,  we  can  obtain  more  defense  for  our  shores  and  U>:  <  ur 
people  by  a  thoroughly  trained  and  equipped  air  force  than  by 
nny  other.  Since  :t  hs  in  the  range  of  early  attainment  lor  air- 
planes to  bas«'  ui>on  ur  .■-horcs  and  to  fly  1,000  miles  out  to  sea 
and  attack  any  ..y,  '  >..ch,ng  fleet  and  beat  down  th.e  air  f.irce 
based  upon  the  en.-mv  fleet  and  return  to  our  own  shores  it  is 
manifest  th.it  i-r;i:  :pal  emphasis  should  be  laid  upon  t>ur  air 
force.  Of  .11. :,--(■  ih.a  dues  not  mean  that  we  must  Ignore  ^:.r 
libandon  our  r.r, '.  h  urthormore.  It  does  not  mean  that  v,  e  .-r.ust 
discontinue  the  trair.-.ng  of  land  troops.  It  merely  nie..n;  "hat 
we  must  put  th.e   hif-hest  em.phasls  upon  defen.se   by   air 

In  considering  the  s.  heme  of  air  defense,  we  must  apprize  both 
the  personnel  and  the  n-.aterial  ecjuipment.  In  other  ai  rci.s  'ao 
must  have  an  abunda:-.ip  ,^f  trained  pilots  and  .adequate  aircraft 
In  order  to  procure  tlKs  abundant  supply  of  personnel  we  should 
encoiirage  c:vi!  a-.latun  Every  young  man  who  is  able  to  pilot 
ftlrcraft  of  i.iiv  k.;:i,l  is  a  p^aential  defender  of  his  nation  In  war. 
It  may  be  that  he  vh  <  s  not  know  all  the  maneuvers  of  military 
flying,  but  he  i,.:,s  the  has:*  for  the  quick  apprehen,-icn  of  mili- 
tary aviation.  Furthermore,  our  civilian  pilots  should  all  be 
encouraged  to  connect  th.'^mselves  with  a  reserve  corps  .  f  piloM, 
whether  for  the  Arm-;  the  Navy,  or  the  Marine  Corps.  ..:,..  these 
civilian  plloU  shculc:  h<  encouraged  to  take  training  f"r  a  period 
of  approxlmatelv  30  davs  each  year  In  military  aviatuii  This 
training  should':,  t  he  ►;iven  to  any  civil  pilots  more  than  :i., 
years  of  age.  rh.:rtv  (l..\s  a  year  for  5  or  6  consecutive  yeais,  with 
intervening  cu:  re^pi  :..ir:.  .  studies,  would  put  a  civili.ir.  ]  ■'.■''i  In 
position  to  be  qu.cklv   ..v.ii'able  for  defen.se  In  time  of  war 

What  Is  said  Hb.iit  pers,  nnel  applies  with  equal  force  to  ma- 
terial. Civil  aviation  .'or  every  possible  purpose  should  be  i  r.cour- 
aged.  Not  only  f.-r  (  .irr-,  ;r,>:  mall  and  for  carrying  pas.M-.k;.  :  ^  but 
for  carr>-lng  light  fre.^h.t  and  especially  perishable  freiizh"^  air- 
craft ihould  be  en.p;  .ed  m  th.e  widest  possible  scale  W  rk  of 
this  kind  wcu  i!  keep  i.iir  aircraft  forcen  employe  1,  '.^'ni.d  •  n- 
stantly  develi  i-  the  art,  vM.'\hU  bring  about  lmprov<  nu  nt.s  .:.  eery 
form  and  klnh  f  .i.i.raft  and  would  undoubtedly  (U\f.  ;■  i' - 
signs  ''  'he  i-rctf-'t   x.ih.je  ;n  time  of  war. 

No  r  :,  iif'd  think  th.if  the  art  at  aviation  lia*  n"a.ii'  !  :t« 
p«r(«((  •  In  r.ict  ;t  i>i  ju*l  in  Itn  Infuncy  Not  .UJ  -.faiii  uj/.o 
wae  tl,i  h;»i  >!,  It  :ii<i  h.in.cal  hop  lliiou«h  the  a.r  inii'>  .it  Kill 
Devil  Hill,  NC  Ihir't'.:,  20  year*  oko  uas  it  theu,:ht  f  i'^  u 
mllltar>'  poaslbllltj  it  'u-fir.n  but  yfnterday  when  the  nrBt  iraiiR- 
OOeanlc  fiight*  »i-rr  ninde  Undoubtedly  the  gmiud  (jf  i.'i(i.t,;ir 
•ttidents  whl  i  rin^  \cl  more  marvclouii  ftccomphfchnitiHB  Uj  ;;.c 
record  of  .Is.'t^  n^i^hine* 

Thereff.r.  •.:..■  (T-eater  the  activity  in  the  production  of  tuth 
machines  -hr  (.'renter  the  competition  among  the  manufacturers 
of  aircraft,  thf  ^'reatrr  tlie  number  of  young  men  devoting  their 
thought  and  a.n.'.t.  :i  t.'  a\;atiun.  the  greater  will  be  the  jiv'K  '■^■^ 
In  every  particular  In  re;,-pect  to  aviation. 

For  these  reasons  I  urge  with  every  possible  cnerp-y  the  en.p:  'v- 
ment  of  clvU  aircraft  In  every  pha.se  of  tran.'^portatlon  and  ^ -m- 
munlcatlon.  Disaeters  such  as  the  Akron  will  neither  di-.  u.iage 
nor  baffle  nor  deter  mankind  in  its  efforts  to  make  conquest  over 
the  air.  The  brain  of  man  is  questioning  every  fact  connected 
with  his  exlrtence.  Tho.se  who  know  most  about  this  c  r.tr!' st 
over  the  forces  of  naMire  testify  that  we  stand  at  the  threshold  of 
even  greater  achieve:;, ei.is  and  discoveries.  Undoubtedly  w-  will 
go  forward  in  all  directions,  and  we  must  not.  and  will  not.  tau  to 
connect  the  possibilities  of  civil  aviation  with  national  defense. 
So  long  as  men  are  'ol -headed  and  in  rlRht  reason,  war  see.Tis 
foolish  and  futile.  I-  ;•  ah  history  dcmciistratcs,  and  our  present 
world  condition  corrobo:  aies.  the  truth,  that  men  become  hot- 
headed and  reason  flies  away,  and  then  comes  war.  terrible,  de- 
structive war.  We  must  not  live  In  a  dreamland.  We  nv.ist  face 
the  realities  of  history.  We  mu.'^t  be  prepared  In  such  prepara- 
tion air  force  and  Its  intimately  related  fact  of  civil  aviation  must 
be  fostered,  encouraged,  strengthened,  and  made  ready  at  the 
shortest  notice  to  function  as  the  first  line  in  oi.ir  national  defense. 

I  J.    MARTIN    M'KEE 

Mr.  CO^HR.^N  of  Missouri.     Mr.  Speaker.  I  ask  unani- 
mous con  r:.:  to  proceed  for  5  minutes. 
The  SPE.A.KER,     Ls  there  objection? 

Ihctc  wiis  r.o  c.ijection. 


Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  House  of 
Representatives,  in  the  death  of  J.  Martin  McKee,  foreman 
of  the  folding  room,  has  lost  a  faithful  servant.  With  him 
pa.s.sed  a  knowled;;:e  of  and  an  experience  with  public  docu- 
inrnt.s  which  only  years  of  devotion  to  duty  could  acquire. 
To  my  mind  the  House  has  sufTcrcd  an  irreparable  loss. 
Forty-nine  years  ago  Martin  McKee.  or  "  Mac  "  as  he  was 
familarly  called,  entered  the  senice  of  this  House  as  ;i 
mics.sengcr  at  the  east  entrance  to  the  floor  of  the  House. 
He  was  a  bright,  alert,  and  courteous  youth,  and  he  ijoon 
endeared  himself  to  the  Members  by  his  pleasing  per?cn- 
ality.  He  won  a  promotion  to  a  better  position  m  th? 
folding  room,  where  his  industry  and  intelligence  justly- 
earned  for  him  the  foreman.ship  of  that  important  branc::i 
of  our  service,  and  until  several  weeks  ago  when  Mr.  McKee 
was  stricken  at  his  post  of  duty  he  continued  to  serve  i.i 
thut  capacity  with  great  fidelity. 

E'.en  after  it  was  apparent  to  his  associates  that  the  hand 
of  death  had  been  laid  upon  him.  he  persisted  in  reporting 
lor  duty  and  would  not  relinquish  his  task  until  nature 
rebelled. 

No  better  example  could  be  furnished  of  conscientious 
discharge  of  duty  than  m  the  life  and  service  of  Martin 
McKee.  covering  nearly  half  a  century  of  time.  And  the 
t'leater  part  of  thhs  service  was  performed  in  the  subler- 
ranean  deptlis  of  this  great  Capitol  Building,  out  of  the 
sight  of  the  thousands  of  Members  of  Congress  he  was  serv- 
ing, with  few  to  observe  and  approve,  and  without  iho 
stimulus  of  encouraging  words. 

Members  who  served  here  a  long  time,  however,  knew 
McKee  and  his  worth,  and  were  quick  to  appreciate  hi.^ 
untiring  eflorts  to  render  them  .service  of  a  high  order  of 
intelligence.  He  was  uniformly  co'oiteous,  obliging,  and 
pain.-taking.  and  went  out  of  his  way  to  meet  the  shghte-t 
loQut  *..  He  personified  aflability  combined  with  a  quiet, 
uh.i-.suming  di-^.nity.  His  knowledge  of  public  docun.er.ts 
and  tliCir  contents  was  prodigious.  Whatever  the  subject. 
however  antique  the  documicnt,  Mac's  unerring  memory  aiid 
developed  sense  of  location  would  produce  it  promptly  from 
the  catacombs  where  miillions  of  documents  were  .'^'ond 
It  :-  almost  inconceivable  that  the  mind  of  man  could  b" 
tlu  stordiousc  of  information  that  was  McKce'.s,  He  was  a 
:.:.n->:  index  (  f  the  folding  room's  contcnUs,  and  lie  chc^T- 
lully  dispensed  the  knowledge  hr  had  acquurd  thijugh 
yejits  f;f  haid  .'•idy  and  application  to  the  duties  of  ]r.--, 
pa:t.cul.ir  .Uib,  I:  v.duld  sound  like  an  cscagg'^ration  to  ,s.i:,' 
ti.a!  100  000  000  dn(  uinrnt.;.  came  under  hl.^i  prr^-onal  (  «:'' 
u;;d  (i..-.l.:hbw!lon,  but   I  think  thlft  a  conM-rvaii\ '•  i.'at'-rne;,' 

Mr  McKfo,  whcthier  ;>(rr\ln«  und'-r  a  Dcmofiatir  or  I'e- 
imbli'  i.ii  Uouhc.  and  lie  served  i-nder  both  from  titii''  to  time. 
V.  a.  impartial  und  impersonal,  terving  each  nnd  all  alike, 
u  !t!i  thuracleristic  fnendline.s.s.  hia  only  object  being  to 
j  serve.  And  wli.lc  sening  he  w:uj  called  away  to  hinlur 
service. 

It  IS  no  wonder  to  his  host  of  friends,  who  sincerely 
moui'n  his  death,  that  ''Mac"  stayed  on  and  on  throu:jh 
the  mutations  of  politics  in  the  job  for  which  he  was  so  well 
suited  and  which  suited  him.  It  will  take  years  adequately 
to  fill  his  place. 

I  knew  h::n  for  over  20  years,  and  I  cherished  his  friend- 
ship- 
Mr  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  publishing  statistical  informa- 
tion as  to  the  population  and  registered  voters  of  the 
Hawaiian  Islands. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  on  the  Hawaiian 
situation. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

THE    ■■  GOLD    CL.^rSE  "   IN    UNITED  ST.^TES    GOVERNMENT    BONDS 

Mr.  PETTENGITL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  re\ise  and  extend  my  remarks  on  the  veterans'  com- 
peiLsation.  and  also  on  the  gold  standard. 

The  SPEAKER.     'Without  objection,  it  is  so  ordered. 
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Mr.  PETTENOILL.  Mr  Speaker.  If  this  bill  excepted  from 
its  operations  the  outstanding  obliiratlons  of  this  Oovern- 
mtmt.  I  would  vote  for  it.  But  it  does  not  do  so.  Therefore 
It  writes  a  qtjestlon  mr*c  ir-oss  the  promissory  notes  of  the 
Natkm.  I  do  not  il:  .  <.  .'  .-  question  mark  should  be  per- 
mitted to  stand. 

Only  5  weeks  ago.  on  April  23,  the  Secretary  of  the  TYcas- 
ury.  in  his  invitation  to  our  people  to  subscribe  to  a  S500.- 
000.000  twnd   issue. 


TIM  prUMlpal  aod  interest  of  th«  notes  will  b«  p«r»bl«  in  UtilUd 
fold  oala  at  th«  present  atandanl  of  tbIim. 


On  the  faith  of  that  promise,  the  money  was  kMined.  To- 
day we  break  that  promL^  and  ny  that  at  no  time  and 
under  r.o  circtHDMuioei  will  we  ever  honor  it 

We  do  not  Mjr  ttet  specie  payment  is  suspended  tempo- 
rarily as  an  emergency  measure  during  a  grave  crisis.  That 
could  be  dctended.  That  it  has  been  tonporarlly  loipcDded 
by  the  act  of  March  9  and  by  the  later  embargo  oo  gold 
export  is  something  that  I  thoroughly  approve  of.  But  it  is 
one  thing  to  say.  "  Under  present  clrcumatancet  I  cannot 
perform  my  contract."  It  is  another  thing  to  say,  "  Under 
no  circumstances  will  I  ever  perform  my  contract." 

Not  only  the  recent  $MW.0OO.0OO  Issue  but  billions  of  dol- 
lars bavc  been  borrowed  by  Uncle  Sam  under  a  written 
promlie  to  pay  in  gold,  if  demanded.  I  understand  the  sol- 
diers' adjusted-eervlce  certtflc«tes,  with  a  face  value  of 
13.400  000.000.  due  in  l»4ft,  eonUtn  the  gold  elause.  AU 
these  promises  are  now  to  be  ptTBMnently  brokm. 

X  confine  my  opposition  to  this  bill  entirely  to  the  fact 
Hurt  It  repudiates  a  promlee  in  the  noCee  given  by  the  7ed- 
wnl  OoTemment  for  mootf  borrowed  br  it- 

In  my  mind  a  far  different  case  is  presented  by  the  gold 
elsuw  in  the  bonds  of  railroads,  tadmtrim,  nualeipAinies, 
or  private  individuals.  With  reipaet  to  ttMm  H  can  be 
argued  with  great  force  that  the  contracting  parties  loaned 
and  twrrowed  the  money  in  the  light  of  the  knowledge  that 
Congress,  in  the  exercise  of  its  constitutional  powers,  might 
thereafter  change  the  statutory  value  of  the  gold  dollar  or 
maJce  some  other  medium  a  legal  tender  for  the  payment  of 
such  private  obligations.  The  second  Lfgal  Tender  cases 
seem  to  lead  to  this  conclusion. 

But  here  we  axe  wiping  out  a  promise  of  the  Federal 
Oovernment  itself.  This  point,  differing  from  the  effect  of 
prlvute  obligations,  docs  not  seem  to  have  ever  been  decided 
by  tbe  United  Stales  Supreme  Court.  The  cases  relied  upon 
dealt  with  private  obligations  alone.  For  example,  in 
JuiUard  against  Greenwood: 

The  power  of  making  the  notes  of  the  United  Ststes  a  legal 
tender  in  payment  of  "  prirate "  debts,  being  included  in  tbe 
power  to  bcwrow  money  and  to  provide  a  national  ciurency.  Is  not 
defeated  or  rtiatrtcted  by  tbe  fact  that  lu  exerciae  may  affect  tbe 
v«iu«  oX  **  private   °  contracts. 

But  it  has  never  t)een  held,  so  far  as  I  know,  that  the 
Umted  States  can  directly  repudiate  its  own  contract  entered 
Into  with  one  of  its  i  tllwnr  This  point  has  not  been  covered 
by  the  debate.    It  is  too  Important  to  go  umnentioned. 

TTae  United  States  acts  in  two  capacities,  governmental 
and  business.  In  the  exercise  of  its  governmental  capacity, 
which  includes  the  power  "  to  coin  money  and  regxilate  the 
value  thereof  "  its  power  is  as  plenary  as  the  Constitution. 
But  when  it  acts  in  a  business  capacity,  as  it  does  when  it 
borrows  money,  it  Is  bound  by  its  contract.  It  has  been  so 
held  by  the  courts  on  many  occasions. 

Although  the  States  are  forbidden  to  do  so.  the  Congress 
may  impair  the  obligation  of  the  private  contracts  of  its 
eltiicns  iLegai  Tender  cases).  But  can  Congress  impair  its 
own  contracts?  Can  or  should  Congress  in  the  exercise 
of  Ito  fovenunantal  functions  destroy  rights  given  by  it  Ln  its 
budneas  capacity  as  a  borrower  of  money?  Can  or  should 
the  sovereign  exercise  sovereign  power  to  render  void  a 
sovereign's  promise"*  I  do  not  think  so.  ■  Contracts  with 
the  Oovernment.  like  other  contracts,  must  be  performed 
according  to  their  tenor  both  by  the  contractor  and  the 
Uattid  autee  "  < 39  Cyc.  743 ) . 

Although  the  clause  against  Impairing  (he  obligatloo  of 
contracts  applies  only  to  the  aeveral  Statea.  nevertheleae  the 
fifth  aBMDdaDent  to  the  Constitution  providing  that  no  per- 


son Shan  be  "deprived  of  life,  liberty,  or  p'  '^•"rty  w.thout 
due  process  of  law"  Is  binding  upon  thr  F■^•^al  Govern- 
ment, and  in  my' Judgment  secures  the  individual  against 
any  action  by  the  Government  which  divests  a  property 
right  rested  by  It  In  its  citizens  (12  CJ.  957  > . 

To  make  a  plain  case:  A  dollar  is  25  8  grains  of  gold  nine 
tenths  fine.  This  is  another  way  of  saying  that  25  8  grains 
of  gold  is  a  dollar.  Buppoee.  as  has  happened  in  our  history. 
the  Government  has  to  buy  gold,  and  does  so.  giving  for 
every  25  8  grains  of  gold  it  receives,  its  promise  to  pay  $1 
"  payable  in  United  States  gold  coin  of  the  present  standard 
of  weight  and  fineness."  Suppose  this  resolution  is  then 
passed  by  Congress,  and  shortly  thereafter  the  Government. 
under  the  Thomas  amendment  of  the  agricultural  rehef  bill 
changes  the  weight  of  the  dollar  to  12.9  grains  of  gold. 
When  the  Government's  promise  to  pay  falls  due  it  then 
gives  Its  t>ondholders  12.9  grains  of  gold  for  every  25.8  grains 
it  received,  retaimng  in  Its  Treaaxiry  the  other  12.9  grains. 
Is  this  not  a  direct  taking  of  property  prnhiblied  by  the 
fifth  amendment  of  the  Constitution?  The  12.9  grains  of 
gold  withheld  by  the  Trea.»ury  has  value;  it  is  *  property  "; 
the  Government  received  It  from  its  citizen  upon  i  ^  !fr:  m 
promise  to  repay  It.  It  keeps  It.  It  Is  poesibir  -i.r  -hi- 
may  be  held  to  be  a  constitutional  taking  by  i)\r  o.  ;. 
ment  of  12.9  graiios  of  gold  But  tliat  it  Is  a  tak::u;  I  ...:.< 
few  will  deny. 

The  Congrtie  has  the  right  to  regulate  weiu^  .md  tneai- 
uree  as  wen  as  to  coin  money  arul  fix  the  value  thereof. 
Suppose  the  United  Statae  borrowd  a  million  bushels  of 
wheat — each  buahel  weighing  M  poondft— Irom  its  citizens 
to  feed  Ite  armies  in  time  of  war,  the  wheat  to  be  returned 
after  the  war  ended.  Buppoee  then  Congress  chanced  tha 
weight  of  a  bushel  of  wheat  from  50  to  21  pounds  and  ten- 
dered back  to  its  citizens  a  28-pound  tmshel  for  every  59- 
pound  bushel,  keeping  the  other  28  pounds. 

Would  the  Supreme  Court  hold  that  the  citizen  is  without 
remedy  under  the  fifth  amendment? 

And  if  It  should  hold  the  citizen  constitutionally  without 
remedy,  what  would  you  think  the  effect  at  that  transaction 
would  be  upon  the  faith  that  ite  eMiens  would  then  have  in 
their  Government? 

And  here  let  me  again  say  that  under  the  Legal  Tender 
cases  I  raise  no  point  as  to  the  power  of  Congress  to  elimi- 
nate the  **  gold  clause  "  in  all  private  contracts.  I  am  refer- 
ring only  to  contracts  to  which  the  Federal  Government  Is 
ttrelf  a  party  and  I  raise  the  question  both  of  the  constitu- 
tionality and  the  wisdom  of  this  action  as  to  the  contracts 
of  this  Government  under,  first,  the  fifth  amendment;  sec- 
ond, the  fourteenth  amendment,  which  states  that  the  "  va- 
lidity of  the  public  debt  of  the  United  States  authorized  by 
law  •  •  •  shall  not  l>e  questioned ";  third,  a  statute 
now  in  force  for  64  years,  that  "  the  '  faith  '  of  the  United 
States  Is  '  solemnly  pledged '  to  the  payment  in  com  or  I'^s 
equivalent  of  all  the  obhgations  of  the  United  States  ":  and 
fourth,  waiving  all  law  point*!,  the  wisdom  of  this  action 
upon  the  future  credit  of  thi.s  Government. 

It  may  be  well  to  point  oiK  that  the  '•  first  line  of  defense  " 
of  this  Government  Is  not  its  Army  or  Navry.  No.  The  very 
preservation  of  the  Government  has  depended,  and  may  well 
depend  again,  upon  the  credit  of  the  Nation  out  of  which 
alone  come  the  sinews  of  war.  And  that  credit  is  simply 
the  belief  of  our  people  that,  come  what  may.  Uncle  Sam 
is  never  going  to  welch  on  a  single  promise. 

I  believe  that  the  Supreme  Court  will  hold  that  this  bill 
foes  beyond  thp  constitutional  power  of  Congress;  and  be- 
lieving that.  I  consider  that  my  oath  to  support  the  Consti- 
tution prevents  me  from  supporting  this  bill  unless  it  ex- 
cepts Uncle  Sams  promissory  notes  from  its  op)eration. 

But  even  though  I  guess  wrong  on  what  the  Supreme 
Court  may  decide,  there  still  remains  the  question  of  good 
faith,  of  confidence  in  the  sanctity  of  contracts,  a  matter 
that  is  older  than  the  C^^^^'^Mtion  of  the  United  States 

Many  Federal  bonds  c  ..ng  the  gold  clause  are  held 

abroad.  Can  we  expect  our  European  debtors  to  bve  up  to 
their  promises  with  us  when  we  break  our  proonAiea— per- 
manently— with  them?  It  seems  to  me  that  thii  bfll  fur- 
mtthes  the  excuse   they   may  have   been   looking   for,   and 
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v.i..(  b.  tl:ry  may  br  elad  to  seize  upon  to  refuse  to  pay  the  ' 
b.ilujii.-  we  ioa.'.rci  ti'itin  during  and  since  the  World  War. 
If  so.  we  .^Jiall  ri'.y  a  .stifT  price  for  a  present  benefit. 

Many  men  .ibUr  than  I.  difier  with  me  as  to  the  legality. 
the  morality.  hikI  iho  expediency  of  thl.s  action.  Only  time 
and  \hr  Fupr' ir.t  Co\irt  can  resolve  these  doubts,  I  re- 
.'^^H^  t  ;ii.'  •■ .(  u  ,  of  tho.se  who  differ  with  me.  Generally  I 
v..)'.a1  il'  !(:  :;iy  .'Ud^'iiu-nt  to  theirs,  especially  in  Ihe.sc  cnti- 
i  a'.  ; ;::;»••>  Bi.'  this  qup.stlon  Roes  deeper  than  what  is  wi.se 
It  rocs  to  ::i/  bedrock  of  what  is  right.  And  on  that  ques- 
tion I  mu.-i  vu;c  my  own  convictions  regardles.s  of  con.'-e- 
f;,lc::rc.. 

Ivlaiiy  argumrntri  ir.ade  lor  the  bill  seem  to  me  to  be  ex- 
ceedingly fllHi-y 

It  is  said  tlia'  thr>ip  ;.s  not  gold  enouRh  In  America  to  pay 
outstar.d'.n^  y.  1,:  t  bligations,  Well,  there  are  not  cnnuph 
COfP.r-''  .:.  .\::\r::,:i  ;>  bu:y  every  American,  But  the  coflin 
l,'u>»r.t'^.>  (-U't-  a.or.K  pretty  well  for  the  reason  that  we  do  not 
all  die  '''A  ;i.e  sanie  day.  In  the  same  way.  banks  .seldom 
ha\f'  e:.ouL:h  mi  i;cy  to  pay  their  demand  oblu^ations  Oc- 
La.^.onally  there  if  a  iiin  en  a  bank  or  a  run  on  the  Trea.sury, 
as  theie  wa.s  ihe  Lst  of  March,  and  payments  have  to  \x 
.'.',1'^perKied  ;eniporanly  In  order  to  treat  all  alike,  But  that 
1     far  d.fTe:r:;t   fium   rtfu«.inK  to  pay  at  any  time. 

I  w  r,.;<l  supend  sperlc  payment  as  long  as  the  rmorueiuy 
l.i:st>i  H;i!  in  normal  times  gold.  If  paid  out  to  cne  creditor 
I'.  Uir  Of)\  e;  rirnent  ilorn  not  80  out  of  rxl'^trnce.  It  in 
,'f-,>'it'.\  rc'i  p":,,!<'d  and  fliul.i  It.'i  way  back  to  the  Trea.Miry 
t)  he  ,1.  .iiliihle  when  Uu'  iiexl  crpditof  drmrthdn  koUI  wh.ch 
1     'teM.:ri!   '.  hr  (•a^»• 

Tiie  'peciiju-,  arK'ument,  "How  can  you  pay  1100.000  000,- 
000  )f  ^"■■]^  ib..K,it;uns  with  only  four  blHlon.'i  of  t:oldV  "  \>> 
.'  arcfi.  !cs^  ^«■n,s.ble  than  a  like  question  with  re.'^peci  to  all 
ioiin  I'f  mor.ey  We  have — Kold,  silver,  and  currency— only 
iib  1/.  '(ii  b;i;:('n.i  ail  told.  Those  who  think  a  conclu.sive 
hH,..::.r:.'.  .-  :i.,irit  by  a.sking  this  question  never  .stop  to  .state 
its  cor:el.ii.\e  llir.v  can  you  pay  oiie  hundred  billions  of 
debts  with  ter.  b;i:.un.s  of  all  forms  of  mon«3y?  "  As  a  matter 
of  fact  It  s  l.krly  that  the  ratio  of  "  gold  "  debts  to  total  gold 
is  le.ss  than  the  rat.o  of  all  debts  to  all  money.  But  no  one 
th;i.ic>  that  the  \()lume  of  money  should  always  equal  the 
volume  of  debts. 

It  IS  said  that  wlim  the  Federal  Government  sold  it^  bonds 
It  did  not  receive  Ruld.  and.  therefore,  should  not  pay  gold. 
Suppo.se  that  to  be  u(>nerally  true.  But  what  has  it  to  do 
with  the  question?  The  obligation  of  a  contract  is  found  in 
its  terms,  over  the  .^-ifznature  of  the  borrower,  and  not  m 
what  the  borrower  receives  If  for  100  bushels  of  potatoes  I 
give  my  90-day  r.ote  for  $100,  am  I  later  to  refuse  to  pay 
dollars  because  I  received  potatoes? 

It  is  said  that  the  "  pold  clause  "  ought  never  to  have  been 
written  in  GoverniTirnt  bonds.  Grant  that;  but,  again,  what 
has  it  to  do  with  the  question':'  The  fact  is  that  the  clause 
Is  in  our  bond-  and  Vncle  Sam's  name  is  signed  below. 

I  believe  tiiai  a  change  m  our  monetary  system  is  neces- 
sary. I  agree  with  those  students  of  money  and  depres- 
sions, such  as  George  F.  Warren,  of  Cornell,  that  world  gold 
production  is  not  increasing  as  fast  as  the  production  ol  all 
other  commodities,  m  other  words,  that  the  money  work 
Involved  in  the  exchange  of  these  commodities  is  increasing 
faster  than  gold,  and  that  this  is  one  of  the  deeper  cau.ses 
of  the  world-wide  depression,  if  not  the  only  one.  which 
seems  to  fit  into  e-.ery  picture.  If  this  is  so,  it  is  manifest 
we  must  f:nd  larce.  new  gold  deposits  as  we  did  in  the 
Klondike  aiul  SeUth  Africa  in  the  nineties,  or  further  reduce 
th.e  Ko'.d  metallic  ba.se  pledged  to  the  redemption  of  cur- 
rency, or  supplement  that  metallic  base  with  silver  or  with  a 
"  managed  currency." 

The  gold  dollar  lias  unquestionably  become  too  dear  in 
terms  of  all  other  commodities.  The  ruinous  deflation  of 
the  pa.st  3'2  years  must  be  checked  and  turned.  Prices 
should  be  restored  to  the  level  where  the  average  of  debts 
was  incurred  ;n  order  to  give  debtors  a  chance  to  pay 
out — in  order  to  save  ( reditors  as  well  as  debtors.  This,  of 
course,  should  proceed  only  with  a  just  regard  to  the  ability 
of  liie  people  ti;  pay  the  increa.sed  prices  through  increased 
(ir.pioymtnt  and  advancing  wages. 


But.  believing  all  this,  I  yet  believe  this  ruinous  deflation 
can  be  corrected  without  repudiating  the  solemn  obligations 
of  this  Go'.ernment. 

I  am  not  wise  enough  to  foresee  the  result  of  today's 
action  I  cannot  believe  it  will  be  good,  but  time — perhaps 
a  far-distant  time — alone  will  tell.  Tliere  is  an  old  maxim 
that  ■  from  a  base  action  no  good  can  aruse."  But,  on  the 
other  hand.  I  know  that  life  is  inconceivably  com.plex  and 
(•riod  and  e\  :I  almost  inextricably  interwoven.  In  Goethe's 
Fau.>t,  Mephistophelcs  says: 

I    am    :>    ji.i: '    f  f   fiofi    not    unclcrBtood.    wlio   always    w.lU    the    bad 

"  God  moves  m  a  my.stcrious  way  His  wonders  to  perform  ", 
and  It  m.ay  be  that  the  .supposed  benefits  of  this  action 
will  overwesgh  its  po.ssible  harm.  I  know  that  this  is  what 
its  irH'nds  b(lie\c  I  know  they  believe  it  sincerely  and 
that  It  IS  just.fied  to  them.  I  trust  they  are  right  and  that 
Its  faults  will  be  ab.solvcd  in  the  confessional  of  time. 

But  on  this  matter  of  breaking  the  faith  of  public  con- 
traf'ts  I  place  my  feet  in  the  tracks  of  my  forefathers, 
whc-e  I  ffin  neither  wander  nor  fall."  I  go  back  to  General 
Wa.hmgton.  who  said: 

hot  let  thirr  b'  n^>  rJif\nK^  ^V  ti»«urp(itlon ;  for  thouf^h  thl«  In 
nnr  li,i'ar,'r  rvinv  br  tbr  iiutnatif  fil  "f  K'"><1  H  1»  t  br  t\inU)int%Ty 
wciip'i;,  b',  V  bu  h  ffPf  (rf)\f  r rirtir ni d  urr  (\r4\r<ryei\  Tlir  prirrdcnt 
rnutii  iilvfc,i\'  nf'iMv  "vrrbaliiri' r  lii  pTTnnnrnt.  pvll  nny  partlftl  or 
tr.iiih.cnl   b<!ii-ljt    viblrb   ibf  <i(M'  cBri  «t    uiiy   tirnr  ylolfl 

I  CO  b,-.ek  to  Andnw  .Jaek.ion,  who  t.u\(l  In  a  v<'io  rn«'>'-»nH'' 
111   IH'.iO 

U'u  r,  iif;  )><>!.■■■'  'b'-'-rViUcr  of  eolinl  IM,!  Kibijl  'OfJiprvz-fB  (hlifinl 
If  ■  ,l>t:i,l.f'!  .'rnui  (  i.f|itr.ii(,tlU-«  llkr(;iiln  II  licpd  IiOt  b^  llfjlli  IpdlMl 
f.  (  Al.ijc  Uliil  Ibr  ltii.-»n  lb  U'blf  b  llirtf  bitn  b^l•n  tui  riuicb  IbBr- 
Urtlw.'.'i  u!;il  !,''i|ii  Skill  b  kj  iiii»(b  VkUh  txpft  itsd  by  vbr  hlrnd*  of 
;.t,i-i'y  iiiii)  bi-  lO.ui.U'.ned,  abd  Hit-  Ui-'r;rudn)g  truth  ibul  tiiuti  1» 
i.i.nt  '.nr  ■  <  if-(/"v  (-!  !ij|;f  nt  udniltt«»d  Abd  thin  will  be  the  (  (u>c 
If  e-,;t  ;:(-;i,  \  tjr  ri.iiOi-  u  rule  of  ruiua;  aruoii  in  lbt<-rpretaiK  the 
(i  ii.st ::  i.'Uiij  I'u'>i  <T  :n  iio  goviTnrnebT  could  dchlrc  u  bfiter  hhleld 
for  ;!.(■  ::.•■. dui'.it  uci\  jnces  which  it  is  ever  ready  to  aiuke  upon 
i):e  I  hiv  k.'-   Thiit   ii.Tt  Cf.'.gned   to  rofclrinn  its  action. 

And  finally,  I  go  back  to  the  first  inaugural  of  the  founder 
of  nr.  party.  Among  the  "  essential  principles  of  our  Gov- 
ernnrent  '  Jefferson  placed  "  the  honest  payment  of  our  debts 
and  the  sacred  preservation  of  the  public  faith."  This,  he 
suid.  .-;hould  be  the  "  touchstone  by  which  we  try  the  services 
of  thcte  we  trust." 

Upon  thai  reek  I  ttand. 

Mr.  ZIONCHECK  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  e.xter.d  my  remarks  by  inserimg  two  confidential 
document-  iii;  [he  American  Vigilantes,  which  is  an  effort  to 
start  a  secret  Fascisti  in  the  United  Stales. 

The  SPEAKER      Is  there  objection? 

Mr.  KNUTSOas.  If  they  are  secret  documents,  I  think 
I  V,  .11  object. 

Mr.  ZIONCHECK.  They  are  not  exactly  secret,  but  they 
are  confideniial :  not  for  general  publication. 

Mr    KNUTSON.     Until  we  know  more  about  it,  I  object. 

C.KSTF.  SYSTEMS   IN   AMERICA — THE  CNTOrCH.ABLES  AND  UNTAXABLES 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  m  the  Record  on  the  untouchables 
and  untaxables  in  the  United  States. 

The  SPEAKER,     Without  objection,  it  is  so  ordered, 

Mr,  HOEPPEL.  Mr.  Speaker  and  Members,  according  to 
the  press  reports,  we  are  told  that  justice  to  our  disabled 
and  indigent  veterans  cannot  be  granted  unless  additional 
taxes  are  placed  upon  the  backs  of  our  already  overtaxed 
people.  Without  disputing  the  theory  that  additional  taxes 
are  required,  I  will  show  that  the  administration  has  thus  far 
failed  to  recognize  a  prolific  field  for  taxation. 

It  appears  that  we  have  a  caste  system  in  America  in 
which  not  only  the  administration  but  Congress  as  well 
occupies  the  position  of  the  rajahs  of  India,  who  are  utterly 
oblivious  to  the  plight  of  their  own  untouchables.  We  have 
in  Am.erica  an  untouchable  and  untaxable  group,  headed  by 
Morgan,  Mellon,  Baruch.  and  others,  who  represent  a  pro- 
lific field  of  taxation,  but  whom  the  administration  and  the 
Consre.ss  have  thus  far  failed  to  encompass  m  that  respect. 

In  India  the  patriotic  Ghandi  suffers  and  sacrifices  him- 
self for  the  untouchables,  who  comprise  approximately  one 
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foorth  of  the  population  of  India.  Here  in  America  the 
untouchable  aiKl  untaxable  group  thrive  and  continue  to 
icnftsingly  wealthy  because  of  the  exactions  their 
Inflict  upon  the  unfortunate  unemployed,  upon  the 
vaCeran,  and  the  PWeral  employee. 

I  soffest  that  this  Congress  initiate  and  enact  legislation 
wlilch  will  tax  all  the  existing  tax-exempt  securities  of 
every  ilescrlption  and  that  all  future  issues  shall  also  be  so 
taxed.  The  gamblers  in  Wall  Street  should  be  required  to 
contribute  a  just  and  fair  lax  by  the  taxation  of  all  stock 
and  bond  tranafers.  Inheritance,  estate,  and  gift  taxes 
should  be  increased  to  bear  their  proper  share  of  taxation 
in  the  conduct  of  government.  It  is  preposterous,  in  my 
opinion,  to  speak  of  adding  to  the  tax  burden  of  the  common 
eXOaax  while  we  continue  to  permit  unearned  and  ill- 
acquired  weaith  to  continue  tax-exempt. 

In  this  Concreat  we  have  voted  almost  $9,000,000,000  of 
additional  tax-exempt  bonds,  the  benefit  of  which  is  to  be 
extended  to  the  private  financial  institutions  of  America. 
who,  instead  of  passing  down  this  profligacy  of  the  Govern- 
ment to  the  coxnmon  citizen,  continue  to  hold  and  absorb 
every  vestige  of  wealth  which  comes  within  their  sphere  of 
Influence.  It  was  believed  that  the  farm  and  home  loan 
provisions  would  bring  relief  to  our  distressed  farm  and 
taOOM  mortgagors,  but  we  And  that  the  banking  and  loan 
companies  of  America  continue  to  exercise  a  heartless  atti- 
tude toward  our  oppressed  citizens  and  that  they  are  con- 
tinuing to  foreclose  mortgages  on  homes  and  farm  properties 
wherever  possible.  This  is  so  pronounced  that  in  my  own 
State  of  California  the  senate  of  the  assembly  has  submitted 
a  Joint  resolution  to  the  Congress  petitioning  for  a  mora- 
torliOTi  and  relief  from  the  oppressive  methods  of  these  fed- 
erally suhaidlied  pnvate  loan  agencies,  which  continue  to 
exact  the  pound  of  flesh  from  our  unemployed  and  distressed 
citizens  who  axe  indebted  to  them. 

The  Concren  should  not  adjourn  until  a  national  mora- 
tortmn  on  home  and  farm  mortgages  is  enacted.  The  inter- 
est of  our  distressed  citizenry  is  of  paramount  importance  to 
that  of  the  loan  companies  which  are  using  Government 
machinery  to  validate  their  defaulted  loans  and  mortgages. 

There  are  too  many  untouchables  and  untaxables  In 
Ameiica  today,  and,  in  my  opinion,  they  are  represented  too 
weO  In  Congress  for  any  relief  to  be  extended  to  the  people 
under  the  program  thus  far  advanced. 

According  to  the  press  reports  the  senatorial  Investigation 
now  being  conducted  on  the  conduct  of  Americas  leading 
untouchables  and  untaxables  Is  intended  to  be  squelched  or 
at  least  not  Intended  to  be  given  publicity.  Is  it  possible 
that  America's  untouchables  and  untaxables  are  sacrosanct 
and  that  their  wrongdoings  should  not  and  will  not  be  pub - 
Uelaed  the  same  as  is  so  freely  dorte  in  the  cases  of  other 
gangsters  and  racketeers? 

In  my  opinion,  the  fault  lies  with  the  administration  and 
tbe  Congreas  which  apparently  are  more  interested  in  en- 
trenclMil  wealth  than  they  are  in  the  rights  of  our  Impov- 
r  r.-'ii  and  unemployed  citizenry.  I  Tlaion  that  if  Chnst 
came  to  Congress,  he  would  exercise  the  lash  of  scorn  as 
freely  with  the  present  Membership  as  he  did  with  the 
money  changers  in  the  temple.  Personally.  I  am  disillu- 
akmed.  as  a  Representative  of  the  people,  to  And  such 
apathy  '^n  ^he  part  of  my  colleagues  toward  the  best  interest 

of   Lh*^'    ::.  I  v>»  3. 

T\  :^  Nioration  of  purchasing  power  is  of  paramount  im- 
porUkii  '■  It:  :s  vitally  essential  and  effaces  entirely  the  plea 
ci  the  ..:■.-..■•  .'i.'.ancial  interests  for  a  continuance  of  subsidies 
under  the  Reconstruction  Finance  Corporation  and  the  con- 
tinued issuance  of  tax -exempt  securities  in  which  the  Gov- 
eranant  guarantees  the  mterest  payments. 

We  are  soon  to  return  to  our  constituents  and  render  an 
account  o/  our  stewardship,  and  it  nmnaw  me  to  contem- 
plata  the  alibi  which  Democratic  Itiembers  will  extend  to 
tbeir  constituents  on  the  measure  of  relief  which  they 
should  have  brought  to  them.  The  continued  unemploy- 
ment problem,  with  little  or  no  visible  amelioration  through 
tbe  acta  ot  the  special  aeaston  of  Congress,  makes  it  In- 
cyakent  upon  the  Representatives  to  exercise  a  bit  of  leger- 
flerf»9?n    n  an  effort  to  hypnotize  their  consutuents  into  the 


belief  that  something  effective  has  been  accomplished.  The 
magicians  Keller  and  Houdlnl  are  now  passed  on.  but  their 
subtle  art  of  mystification  still  lives  and  is  bom  anew,  ap- 
parently, in  the  administration  efforts  which  have  been 
blazoned  forth  with  such  eclat — far  beyond  their  Intrinsic 
merits.  Even  though  a  miracle  may  be  accomplished  and 
a  measure  of  success  crown  the  efforts  of  the  administration 
In  its  sincere  effort  to  bring  relief  to  our  distressed,  there  la 
absolutely  no  ahbi  which  the  administration  or  a  Congress- 
man can  advance  to  his  constituents  for  a  continuance  of 
the  present  unbalanced  sjrstem  of  taxation  wherein  the  5 
percent  of  untouchables  in  America  will  continue  to  be  the 
arch  untaxablea,  while  at  the  same  time  the  great  mass  of 
the  population,  with  a  small  proportion  of  the  wealth,  will 
be  called  upon  to  carry  the  burden  of  the  maintenance  of 
government  through  an  already  onerous  and  too  high 
ssrstem  of  taxation. 

The  Democratic  Party  stands  upon  the  theory  of  equality 
under  the  law  and  equality  to  all  men.  but  I  challenge  this 
theory  since.  In  practice,  it  is  not  adhered  to  by  those  in 
national  offices  who  have  the  power  to  rectify  this  disjmrity 
but  who  have  failed  to  do  so,  and  who  apparently  continue 
to  eat  subserviently  from  the  troughs  of  the  untouchables. 

The  recent  disclosures  in  the  Senate  and  the  further  dis- 
closures In  connection  with  the  purchase  of  kits  for  the 
Civilian  Conservation  Corps  would  indicate  that  honesty  as 
well  as  efficiency  Is  a  lost  art  in  our  democracy. 

IPrrUtSTATI    UQCTDATIONS A   NATIONAL    PROBLEM 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Rzcord  a  speech  made  by  the  superintendent 
of  insurance  of  New  York  at  a  meeting  of  all  the  insurance 
experts  of  the  United  States  in  reference  to  liquidation  being 
a  national  problem  connected  with  the  bill  that  permits  the 
Reconstruction  Finance  Corporation  to  buy  preferred  stock 
of  Insurance  companies. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

Mr.  O'CONNOR.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  I  insert  herewith  the  following  address  of  George  S. 
Van  Schaick.  superintendent  of  insurance  of  the  State  of 
New  York,  at  the  Sixty-fourth  Annual  Meeting  of  the  Na- 
tional Convention  of  Insurance  Commissioners,  Edgewater 
Beach  Hotel,  Chicago.  111.,  which  should  be  of  interest  to 
the  Nation: 

All  tiirough  the  depression  there  hss  be«n  noted  commendable 
action  by  InsuriLnoe  companies  to  Improve  their  condition  by  the 
eUminatton  ot  wasteful  and  harmful  practices.  Companies  which 
were  most  prompt  In  putting  their  houses  in  order  generally  have 
come  through  this  long  trying  period  best.  The  relationship  be- 
tween wasteful  and  Improper  practices  and  the  public  Interest 
has  t>een  repeatedly  recognized  by  this  convention 

In  the  same  manner  thst  insurance  companies  have  had  occa- 
sion to  study  abortcotnlngs.  supervisory  offlclals  have  noted  cer- 
tain defects  In  public  administrative  procedure.  Attention  has 
become  focused  on  the  liquidation  of  companies.  The  public  Is 
entitled  to  high  efficiency  In  the  liquidation  of  Insolvent  Insiir- 
ance  companies.  Company  fallurss  have  been  fewer  in  number 
than  might  reasonably  have  be«a  expected.  Those  that  have 
occurred  clearly  demonstrate  that  methods  of  liquidation  need 
improvement.  How  this  might  be  brotight  about  Is  the  subject  of 
this  (Hinnilnn 

It  ta  maBtfsar.ly  impossible  to  cover  ths  entire  subject  adequately 
In  one  paper.  This  discussion  wlU  be  limited  to  one  phase  of 
liquidation  and  reorganization,  namely,  the  lack  of  unity  In  the 
proceedings  taken  at  the  present  time  upon  the  failure  of  an 
insurance  compsiny  which  has  t>een  doing  a  Nation-wide  business. 
thus  n«e<Ucflsly  aggravating  the  tragedy  of  the  failure.  Thu 
aspect  of  tbe  subject  Is  chosen  for  two  reasons:  Plrst.  t>ecauae 
the  existing  lack  of  coordination  between  the  proceedings  in  the 
various  States  Is  coming  to  be  a  serious  condition  In  and  at  Itself, 
and  wcood.  because  thu  condition  may  have  a  direct  bMurlng  upon 
the  future  of  State  supervision  of   insurance. 

To  provide  a  background  for  a  better  understanding  of  the  de- 
fect in  the  present  method  of  handling  Insolvent  insurance  com- 
panies It  Is  worth  whUe  to  classify  roui;hly  the  outstanding  phases 
In  the  course  of  events  after  a  determination  has  been  made  to 
liquidate  a  r.  nmanv.  In  the  beginning  the  machinery  of  liquida- 
tion must  f  be  set  in  motion.  Then  comes  a  preliminary 
period  In  w;...  ..  ;.iiree  objects  are  foremast.  It  is  particularly 
necwsary  at  this  stage  to  prevent  preferences  to  T»rtoua  Indi- 
viduals, to  give  Information  about  what  has  happened  and  about 
the  existing  status  of  various  matters,  and  to  disentangle  as  far 
as  pooslble  the  afTalrs  of  third  persons  Por  example,  assureda 
wtooaa  the  company  has  been  defending  under  liability  poUclee. 
must   be   given   opportunity   to   amtnge   for    tbelr   cm   defenses. 
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Those  having  unexpired  contracts  of  insurunoe  .shi  u'.d  be  k.;-vc:. 
warning  and  opportunity  to  purchase  i.cw  ui.suruiirt 

The  third  major  phase  of  liquidation  i.  the  adin. lustration  of 
the  assets  of  the  company  generally,  wiwch  consi^tb  of  ultimately 
reducing  all  of  Its  reeources  to  cash.  Anuihcr  important  aspect  Is 
the  determination  of  claims  against  the  company  ;i;.d  Includes, 
among  other  things,  giving  of  notices,  n-rewii.c  i  1  jrj^ls  of  claim. 
and  adjudication  of  claims.  Finally,  it  is  necessary  to  deal  with 
those  things  vihich  have  to  do  with  the  dlstrlbutu  n  of  assets. 

The  setting  In  motion  of  the  machinery  of  liquidation  custom- 
arily consists  of  an  order  of  receivership  in  the  liome  State  or  of  a 
granting  of  an  application  by  the  l    :•..::. i>>iun(r  vt  the  home  State 


for  a  statutory  proceeding  akin  to  receivers 


Rcgr.rdless  of  any 


theory  to  the  contrary,  the  primary  receiver  i  r  liquidator  has  very 
little  authority  as  such  In  any  other  State  The  primary  CQurt 
has  practically  none. 

Of  late  in  some  cases  the  primary  liquidator  has  encouraged  the 
prompt  commencement  of  proceedings  In  other  States  either 
through  the  resp>ectlve  commissioners  of  such  States  or  by  trust- 
worthy creditors.  These  proceedings,  however,  are  legally  dis- 
tinct and  lndpp>endent  from  the  primary  proccrd^nr  Ti:dependent 
reclvership  proceedings  occasionally  are  instimted  m  s  nne  of  the 
other  States  under  the  auspices  of  commissioners  :  insurance. 
Generally  they  are  sponsored  by  former  en.ployres  ^r  oy  creditors. 
Such  receiverships  vary  In  point  of  merit.  Some  deserve  high 
commendation.  At  the  other  extreme  i.s  a  f  Mm  u  receivership 
In  some  States  in  which  the  moving  crediti  r  rrcen-s  a  preference. 
In  the  case  of  the  liquidation  of  ne  New  York  company  such  a 
receivership  by  a  very  large  cred;;  r  threatens  to  absorb  all  of 
the  aaseU  in  that  particular  S^^te.  Here,  ut  cuurso,  receivership 
Is  no  better  than  attachment. 

In  the  balance  of  the  States  nothlnL-  !'  .1;  ne  and  the  affairs  of 
a  company  are  left  to  drift  until  the  ijrimary  liquidator  has  time 
to  attend  to  them.  Most  of  those  who  we  ir.  !:•  v  to  the  com- 
pany In  such  States  are  able  to  avoid  payment  'or  a  considerable 
length  of  time  and  sometimes  they  never  ;  iv  On  the  other  hand, 
creditors  are  free  to  start  attachment  attiens  and  to  otherwise 
prefer  themselves. 

Th£  lack  of  coordination  between  the  various  proceedings  Is 
clearly  apparent  in  the  preliminary  staces  of  the  liquidation.  To 
begin  with,  the  files  relating  to  matters  in  n.,iny  States  may  be 
concentrated  in  one  place,  which  n.ay  or  !!..>y  i.;-:  be  the  domicile 
of  the  company.  It  is  expensive  to  segreyatr  tr.ese  flies  by  States. 
Yet  the  various  State  receivers  have  no  interest  in  files  pertain- 
ing to  other  States.  Another  difficulty  arises  when  several  per- 
sons simultaneously  seek  possession  of  the  same  files.  In  such 
cases  It  is  likely  that  no  one  Is  in  position  to  answer  the  legiti- 
mate inquiries  of  those  who  have  nn  Interest  In  the  flies.  At 
times  the  New  York  superintendent,  as  local  conservator  of  a 
foreign  company  which  has  failed,  has  been  in  possession  of  files 
covering  most  of  the  eastern  part  of  the  country.  His  helpless- 
ness at  such  times  even  to  make  Intelligent  answers  to  Inquiries 
has  been  appalling. 

The  notices  of  liquidation.  If  any.  sent  out  by  the  various 
receivers  vary  markedly.  Under  the  present  uncertainty  of  the 
relationships  between  the  various  proceedings  it  Is  at  times 
literally  impossible  to  know  what  to  notify  claimants  to  do  in  the 
matter  of  filing  claims 

Several  additional  dlfflcultles  are  encountered  There  is  no 
uniformity  of  policy  with  regard  to  assisting  as.sureds  whom  the 
company  was  defending  under  Ua'  :!;rv  pn'.iclef  Th .-  handling  of 
collateral  differs  widely.  At  times  -irp' ..-ii.-rs  .f  r  '.'.nteral  in  one 
State  find  themselves  in  dlfflcultv  because  i;-.e  cc'A.r-  :  al  has  been 
moved  to  another  SUte.  The  va- :rne.s.';  of  th.e  r.  ai  lonshlp  be- 
tween the  two  States  makes  the  r.-urn  -:  the  r<v,lateral  uncertain. 
The  employees  of  a  company  m  .s  :ne  States  wir.  have  a  preferred 
claim  for  wages.    In  other  Jurisdictions  there  is  no  ^uch  preference. 

The  administration  of  the  assets  of  an  insolvent  rompnnv  under 
the  present  system  Is  particularly  apt  to  yiroduce  rrnf'.i^'.  het-A.-n. 
the  various  receivers.  In  the  rrise  (f  a  .redlt-r  rrTp.\r^«^:-.;;^  •  :.'- 
size  of  the  receivers"  fees  ile-.eruls  npnn  the  nmrunt  <  '.  a^-f- 
collected.  In  the  case  b  th  r  a  rredl'  r  reeeiver-hip  and  one  by  a 
commissioner  of  Insnira:,  e  •  ,irh  receiver  feels  oblleat^d  to  collect 
as  much  as  possible  in  order  m  protect  his  creditors  m  the  event 
It  Is  determined  that  he  ftha'.;  make  a  local  dlstrlbutl  n  -r  v.!.. at  h.e 
has  collected. 

In  some  States  title  Is  vested  by  .«t  .tvite  in  th?  liquklator  rf 
that  SUte.  This  solves  the  asset  pr  'b!em  in  the  lirme  S'ate 
However,  real  estate  In  a  fore;*.-:,  state  is  not  affected  Hn-h  rf>  -t.- 
have  even  Indicated  that  thev  are  not  bound  by  su(  h  a  s-atute 
with  regard  to  personal  property  within  the  physical  iu;i:d;tti  n 
of  their  respective  territories 

A  few  examples  taken  at  random  will  show  how  troublesome 
this  matter  may  be.  A  receiver  m  one  S'a'e  may  hold  a  mortgage 
on  property  in  another  s-.re  and  the  niortfc:acor  niav  be  In  either 
State  or  In  the  third  State  Wh.o  shall  make  thie  collection?  One 
receiver  may  hold  a  note  ;  ..'  .  ie  ir.  aimth.er  Sta'e  bv  a  resident 
of  a  third  State  who  is  ten.; -^-arily  living'  m  a  f.  ■.-t';  .^-ate  on  a 
policy  taken  out  and  Involving  business  in  a  tifth  Stae  What 
receiver  Is  entitled  to  collect  on  the  note''  The  dein;  r  ^  i  a  com- 
pany on  an  open  account  may  ha\e  ;  r.'sx  rty  an '.  n.av  be  subject 
to  suit  in  a  half  dozen  or  more  Stat.-  ir  it  mv-  :ves  a  substan- 
tial amount,  each  of  several  receivers  mav  feel  himself  entitled 
to  It.  It  Is  not  uncommon  for  anoth.er  ins\irancc  company  doing 
business  all  over  the  country  to  owe  a  enrnpany  .n  liquidation  a 
substantial  amount  upon  reinsurance  likewise  scattered  country- 
wide.    Wl:Mit  receiver  may  make  thli  collection? 


Another  situation  that  c  ■'mes  -ip  ocr-asionariy  Involves  a  suit  by 
the  company  in  one  State  wi..  !:  vvi;i  t>e  a  s\ibstan*.a:  as.^et  :r.  ::.,.: 
State,  If  won,  against  a  dtfcncan*  wh  has  laut-  i..»:::;^  a,:,»;!..-'  a 
company  In  other  States  A  •.  n..  :  :;.>«■  which  will  be  btnth  lai 
to  the  company  as  a  whv  .c  n.ay  in-  s'l.-  u.-ly  prejudicial  tv  t  ■it- 
interests  of  the  receiver  of  the  first  State.  What  hha'.l  the  ba--is 
of  settlement  be? 

That  portion  of  liquidation  which  relates  to  the  dctermlnat  .cvi 
of  claims  Is  also  productive  of  controversy  between  receivers  uudtr 
the  present  system.  Claims  against  an  Insurance  company,  par- 
ticularly a  casualty  or  surety  company,  are  for  the  most  part  un- 
liquidated. Unless  there  Is  some  general  basis  for  the  liquidation 
of  these  claims  the  allowances  in  the  different  States  v.lll  differ 
considerably. 

These  variations  make  It  difficult  for  the  courts  of  one  State  to 
recognize  without  reservation  the  adjudication  by  the  courts  of 
other  States.  On  the  other  hand,  to  require  all  claimants  to  come 
to  one  State  Is  manifestly  a  discrimination  against  those  living  in 
distant  States  who  cannot  afford  the  expense  Involved  and  i.s  a 
result  are  compelled  to  take  whatever  Is  offered  to  them. 

The  procedure  for  handling  claims  also  varies  in  the  different 
States.  In  some  States  the  receivers  are  required  to  defend  all 
lawsuits  brought  by  claimants  rather  than  to  centralize  litigation 
in  the  receivership  proceeding.  This  offers  some  advantage  to  the 
Individual  creditors  bringing  such  suit  It  similarly  penalises 
the  whole  estate  and  all  other  creditors  by  the  heavy  cost  of  such 
defenses.  The  acceptance  of  claims  li.id  after  thi'  last  day  set 
for  the  filing  of  claims  is  another  matter  in  which  local  practices 
differ  to  the  necessary  disadvantage  of  the  creditors  in  some  States. 

In  the  liquidation  of  an  Insurance  company  more  than  in  any 
other  type  of  insolvency  the  problem  of  contingent  claims  is 
present.  The  law  on  this  subject  even  In  a  single  jurisdiction  is 
uncertain.  That  uncertainty  is  multiplied  where  the  courts  of 
many  States  are  Involved.  Sometimes  the  policies  of  a  company 
are  treated  as  canceled  by  the  order  of  liquidation  In  one  State 
at  the  same  time  that  the  courts  of  another  State  hold  them  to 
be  not  so  canceled. 

In  the  distribution  of  assets  the  evils  of  the  present  system  are 
also  apparent.  It  Is  commonly  maintained  that  the  general  assets 
collected  in  any  given  jurisdiction  shall  first  be  applied  to  claims 
of  (1)  those  who  reside  in  such  jurisdiction,  or  (2)  those  whose 
claims  arise  In  such  jurisdiction,  or  (3)  those  who  have  filed 
their  claims  in  such  jurisdiction.  The  first  proposition  is  plainly 
unsound.  The  second  proposition  is  likewise  unsound  in  the 
case  of  general  assets.  The  third  proposition  Is  unsound  where 
the  domiciliary  receiver  is  entitled  to  public  confidence.  In  addi- 
tion it  always  Imposes  a  hardship  on  creditors.  To  receive  a 
mathematically  correct  portion  of  the  estate  each  general  creditor 
would  have  to  file  and  prove  his  claim  In  every  State  in  which 
there  was  a  receivership.  This  is  clearly  a  foolish  multiplication 
of  effort. 

The  laws  of  some  States  establish  a  preference  in  general  assets 
for  claims  of  certain  types,  such  as  claims  for  wages  and  claims 
for  compensation.  In  some  jurisdictions  claims  of  the  State  as 
a  sovereign  are  preferred.  The  exact  effect  of  these  laws  Is  net 
clear.  The  tendency  is  to  deny  them  any  effect  outside  of  the 
State.  It  Is  obvious  that  the  lack  of  any  controlling  authority 
upon  this  matter  contributes  measurably  to  the  problem  of  dis- 
tribution. 

The  distribution  of  special  deposits  which  are  trust  funds  like- 
wise presents  opp>ortunity  for  confusion.  Too  often  there  is  no 
coordination  between  the  distribution  of  the  trust  funds  and  the 
general  assets.  On  the  other  hand,  an  effort  may  be  made  to 
withhold  dividends  from  the  general  funds  to  those  who  have 
shared  In  a  tru.st  deposit.  Tills  is  of  doubtful  legality.  It  is 
apt  to  produce  costly  disputes  and  litigation. 

The  possible  consequences  which  will  result  if  this  state  cf 
affairs  remains  unchanged  are  not  pleasant  to  contemplate.  It  is 
obvious  that  public  attention  must  sooner  or  later  be  drawn  to 
such  a  condition.  Criticism  of  insurance  supervlsicn  .seems  in- 
evitable, because  the  public  is  likely  to  a; tribute  the  evils  of  liqui- 
dation to  a  lack  of  adequate  supervi.slon  i:.  'lie  tir't  place 

It  is  clear  that  the  basic  cause  for  thi--  r.'-:>  c  ::.  ;r  system  of 
liquidation  lies  in  the  fact  that  the  Sta.te  :it;( n,  les  :,•  v,  horn  the 
matter  Is  en  i.-trd  ci.  not  have  .'^  .tfi.  icntly  oToad  j  .:  isdlctlon. 
There  is  no  si:.i;lc  ■\~u-!-^.  'f  lei:al  i)r,::r;pi(-  b  .th  -  ibta-.tlvc  and 
procedural,  broad  en.'  .Jli  t-  supply  t,  f\erv  part  of  t!,f  v..:,  ;;n<» 
up  of  a  company's  affairs  fi.irther  tlicre  is  i.u  iintial  a(.i:.i.i.a- 
tratlve  authority, 

One  word  of  cavitlon.  howe\cr  shiould  be  ir.\ru  f>i\  'hi'-  s.-rre  It 
Iv  i.:it  believed  iha*  a:,  m- urance  hqu.dar  lo.'.  (an  tx  cfiv.' i.tlv 
handled  entirely  from  one  jioint  withuul  .su.TerinL'  the  i.l  <.'!tcLs.  of 
remote  control. 

A  posbible  solution  to  the  problem  may  be  Fedcial  legialalioii 
under  the  bankru;  try  pn  .  isi.m  of  the  ron>tltutlon  of  the  United 
States.  There  is  no  other  method  of  obtamin.:  a  .-t..t  utt.r;,  ba.-l.s 
for  complete  unlforn-..ty  thircu^tfiout  (■\ery  .st.itr  i:;  th'-  ri.ii.ii- 
It  must  be  recogr.i/cd  that  ui..form  fciati  ie;.:..siai;..i.  :.-  i.-^  in^re 
than  a  Utopian  dream 

Insurance  compaiics  arc  ;  'csciitiy  c>.<  <  ]  •>  ii  irom  tlie  provi.slons 
of  the  National  BaiiK.itip vy  Act  for  reas;  •.-  which  are  not  con- 
clusive. One  explanation  is  that  the  .  (  ;i.;; ai.it  •-  are  subject  to 
close  State  supervision.  Anctiiur  i;  ti.ut  tiic  :  i^'hts  of  creditors 
of  an  Insurance  company  are  so  complex  that  the  cxi-t.i.j  n,  i- 
chinery  of  the  Bankruptcy  Act  is  not  suitable.  Recent  amend- 
ments to  the  law  show  a  willingness  upon  the  part  of  Congress  to 
devise  special  provisions  to  meet  extraordinary  conditions.  Hence 
It  Is  not  Improbable  that  Congress  may  at  some  time  in  the  future 
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consider  the  ftdTtaablllty  of  bringing  Insurance  companies  within 
Um  nope  oC  tto  bankruptcy  act. 

liglalittan  under  the  banJcruptcy  clause  erf  the  Con- 
by  the  Congress  In  response  to  the  demand  of 
lllc.  U  not  likely  to  be  friendly  to  the  Intet^ests  of 
supervision  Legislation  proposed  and  supported  by  various 
lasairance  supervisory  ofliclals  may  well  prove  to  be  the  solution  to 
this  vexing  problem. 

The  broad  outlines  of  such  s  statute  may  be  rather  readily 
sketched.  It  would  be  an  amendment  to  the  National  Bankruptcy 
A-*  '-"-rwing  after  the  recent  amendments  applying  to  individuals 
s'  oads.     One  proposed  draXt  has  been  worked  out  along  the 

following  lines* 

The  basic  provision  of  this  draft  would  permit  the  State  super- 
Tlecry  officials  at  any  time  to  apply  to  a  Federal  court  within 
wboee  Jurisdiction  a  company  is  domiciled  for  Its  liquidation  or 
reorganization.  The  commissioner  of  the  company's  home  State 
might  make  an  Individual  petition  or  certain  number  of  commis- 
sioners from  other  States  might  unite  In  such  a  petition 

The  court  to  which  such  an  application  should  be  made  would 
hold  a  bearing,  and  In  the  event  of  an  adjudication  would  become 
the  primary  court  fundamentally  in  charge  of  the  proceeding 
through  the  entire  United  States.  The  law  and  practice  of  such 
court  would  prevail  throughout  the  entire  proceeding  It  would  be 
the  court  of  distribution  of  all  general  funds  of  the  company. 

Each  commissioner  would  have  the  right  to  apply  to  a  Federal 
coTirt  In  his  Stale  for  appointment  as  ancillary  liquidator  for 
such  State.  If  he  did  not  choose  to  do  so  the  prlniary  liquidator 
would  have  authority  In  such  State  automatically  by  operation  of 
law.  The  duties  of  the  ancillary  liquidator  would  be  those  of 
aaaistlng  the  primary  liquidator  in  a  collection  of  assets  and  in  a 
datvminatlon  of  local  claims.  He  would  also  distribute  local 
ipeclal  deposits  and  assets  In  which  there  were  valid  local  pref- 
erences. The  expenses  of  each  liquidator  would  be  drawn  exclu- 
sively from  funds  collected  by  him  except  in  extraordinary  cases 
when  funds  from  proceedings  in  other  courts  might  be  available 
UBdcr  special  order  of  those  courts. 

WtKtmttt  would  be  chosen  from  special  panels  appointed  by  the 

rSee  of  the  United  States  Circuit  Court  of  Appeals.  They  should 
men  professionally  Otted  to  direct  an  orderly  and  expeditious 
handling  of  the  affairs  of  sny  proceeding.  As  under  the  present 
bankruptcy  system  the  references  would  be  general  in  character 
an:l  would  largely  dispense  with  the  necessity  of  sppearlng  before 
the  court. 

rhe  preferences  In  all  general  assets  would  be  fixed  by  the 
svatute.  This  is  of  great  Importance  In  a  numt>er  of  ways.  An 
•daauate  and  yet  regulated  preference  for  the  wages  of  employees 
would  apply  universally  In  all  States  A  uniform  preference  to 
workmen's  compensation  claims  would  likewise  apply  throughout 
every  State.  Such  preference  would  have  a  known  superiority  to 
claims  of  the  Federal  Oovemment.  Under  the  present  system  this 
matter  Is  little  short  of  chaotic.  There  are  preferences  for  com- 
pensation claims  by  sUttute  In  half  a  dozen  States.  Qual:rylng 
bonds  are  required  In  others.  How  far  such  laws  are  valid  against 
assets  in  other  States  no  one  knows. 

Finally,  the  claims  of  the  United  States  of  Amf-rlca  would 
receive  a  preference.  It  would  be  a  regulated  preference  amenable 
to  the  rest  of  the  law  lust  like  other  claims.  The  present  Fed- 
eral preference  statute  overrides  all  State  laws.  In  the  case  of  a 
surety  company  which  is  always  confronted  with  contingent 
claims  on  t>onds  to  the  United  States  Government  amounting  to 
many  times  the  aasets  cf  the  company,  it  Is  not  an  exaggeration 
to  say  that  the  Federal  law  literally  paralyzes  the  liquidation  of 
the  company  and  prevents  distribution  to  any  claimants,  even 
those  holding  compensation  awards. 

The  reorganization  provisions  possible  In  a  Federal  law  would 
be  particularly  useful  Jniformlty  in  the  treatment  of  creditors 
Is  particularly  Important    In  the  case  of  reorganizations. 

Careful  study  and  an.Uysts  l««d  Inevitably  to  the  conclusion 
that  such  a  statute  will  not  constitute  a  first  step  toward  gen- 
tnX  Federal  supervision  3f  Insurance  It  would  seem  to  supple- 
ment aXMl  strengthen  rather  than  encro«ki:h  upon  State  super- 
vision. 

The  chief  objection  to  this  propoeed  solution  is  that  It  might 
to  be  so  cc  ntroverslal  that  there  would  tw  no  rea- 
pnmpect  of  its  early  adoption. 

A  less  perfect  but  Imm«>dlately  practical  solution  of  the  lack  of 
unity  In  liquidation  would  be  a  positive  voluntary  program  of 
cooperation  under  the   auspices  and  guldani^e  of  this  convention. 

It  must  be  frankly  admitted  that  many  of  the  dllBcultles  which 
have  been  recited  here  iire  entirely  t)eyond  the  control  of  the 
commissioner  of  Insxirance.  The  liquidation  of  Insurance  com- 
panies with  one  or  two  notable  exceptions  Is  wtthln  the  control 
Ot  the  courts.  In  the  ca.se  of  the  exceptions  It  Is  regiilated  by 
detailed  State  statutes  The  requirements  for  special  deposits 
and  the  matters  of  preference  are  likewise  statutory.  Nevertheless 
the  reaaoBS  why  an  insurance  company  sh<mld  be  liquidated  as 
OPe  unit  rather  than  as  an  indefinite  numkier  of  such  units  are 
•O  dear  and  compelling  that  many  courts  will  undoubtedly  go 
m  lODg  way  to  surmount  crdinary  legalistic  difficulties  if  there  is 
a  eoncrrt^l  effort  upon  the  part  of  others  similarly  situated  to 
e«  he  proceeding  In  an  enlightened  m inner. 

;...  ..i.jrts  of  individual  commissioners  to  tighten  the  relatlon- 
■hlpe  between  the  vtirlous  proceedings  are  Insignificant  In  com- 
p«— ^",  Tith  what  may  be  done  In  that  direction  by  the  National 
Or  .      n   of  Insurance  ('ommiaaloners      Perhapw   brief   mention 

of  some  of  the  ways  In  which  it  would  seem  that  the  convention 
function  would  be  lippruprlate. 


The  matter  would  appear  to  be  of  sufficient  Importance  at  the 
present  time  to  merit  the  appointment  of  a  standing  committee. 
To  thoee  who  have  been  Intimately  concerned  with  liquidation 
matters  during  the  past  year  or  two,  Umtb  mmam  to  be  a  preealng 
need  for  a  standard  form  of  agreement  belwaeu  domiciliary,  or 
primary,  and  ancillary  receivers.  This  might  well  be  prepared  by 
such  a  conunittee  for  consideration  by  this  convention. 

A  written  expression  of  the  desirability  of  cooperation  in  such 
form  as  will  be  approved  by  the  local  court  would  enable  a  re- 
ceiver at  times  to  act  in  a  manner  which  would  otherwise  tte  Im- 
possible. Similarly,  a  form  of  agreement  which  Is  standard  and 
which  has  the  approval  of  a  body  of  recognized  standing  would 
be  acceptable  at  times  where  an  agreement  containing  the  same 
provisions  but  enjoying  no  such  prestige  would  not  be  entertained. 

The  convention  could  also  consider  with  propriety  adopting  an 
official  attitude  upon  certain  general  principles  in  addition  to 
thoee  embodied  In  any  standard  form  of  agreement.  These  mat- 
ters need  not  be  confined  strictly  to  the  particular  phase  of 
liquidation  discussed  In  this  paper.  By  way  of  Illustration  Mveral 
such  principles  are  suggested: 

1  The  liquidation  of  an  Instirance  company  should  be  con- 
ducted everywhere  under  one  set  of  laws,  both  substantive  and 
procedural. 

2.  All  creditors  of  the  same  class,  wherever  they  are.  should  be 
treated  equally  and  should  share  to  a  proportionate  extent  in  the 
distribution  of  assets  of  the  company. 

3.  On  the  other  hand,  when  creditors  of  apparently  the  same 
clavi  are  In  different  classes  owing  to  some  provision  of  State 
law  the  consequences  of  this  difference  should  be  followed  through 
without  any  effort  to  retaliate  or  to  compensate  therefor  in  the 
liquidation  proceeding. 

4  The  Interpretation  of  any  State  statute  should  where  pos- 
sible be  left  for  determination  with  the  courts  of  the  State  In 
question.  Unsatisfactory  determinations  should  t>e  appealed 
rather  than  nullified  In  some  collateral  way. 

6  There  should  be  one  central  distribution  of  all  general 
assets  to  all  general  claimants. 

6.  Claimants  whose  claims  are  contested  however,  shoi: 
some  opportunity  for  a  day  in  court  In  the  State  of  their  r- 
partlcularly  where  the  claims  are  small. 

7.  Claims  made  both  against  special  trust  deposits  and  generally 
against  the  assets  of  the  company  should  be  determined  only  once. 

Much  in  this  paper  has  been  drawn  from  the  experiences  of  the 
New  York  insurance  department  over  the  past  2  years  in  the 
liquidation  and  reorganization  of  companies  which  were  doing 
bUBiness  on  a  country -wide  basis.  The  problems  are  serlou.s  and 
their  solution  is  difficult.  No  delusion  exists  that  there  Is  any 
magic  way  In  which  the  fiood  of  evil  consequences  which  follow  In 
the  wake  of  the  failure  of  a  large  Insurance  company  can  be 
stemmed. 

It  has  seemed  to  the  New  York  department,  however,  that  what 
is  most  lacking  and  what  must  be  supplied  is  a  national  point  of 
view  to  take  the  place  of  the  prevailing  State  point  of  view. 
Those  who  handle  the  winding  up  of  such  a  company  should  be  able 
to  think  of  the  assets  as  a  whole,  of  all  of  the  creditors.  Other- 
wise, assets  are  needlessly  wasted  and  creditors  fare  unequally. 

While  the  New  York  superintendent  of  Insui-ance  as  liquidator 
has  at  times  taken  positions  somewhat  Inconsistent  with  this 
argument.  It  was  not  because  he  approved  of  such  position  but  be- 
cause he  felt  bound  to  act  in  the  interests  of  New  York  creditors 
as  all  other  receivers  were  acting  for  their  respective  creditors. 

No  positive  preference  has  been  expressed  with  regard  to  the 
alternative  methods  whereby  it  Is  believed  this  mlsalng  essential 
can  be  supplied  The  one  repre«ents  perhaps  lees  a  bretik  with 
the  past.  'The  other  represents  a  more  certain  way  of  attaining 
the  desired  end.  Perhaps  to  a  certain  extent  the  two  are  not 
mutually  exclusive. 

It  Is  not  the  purpose  of  this  address  to  analyze  or  discuss  the 
merits  of  Federal  versus  State  supervision  of  insurance.  This 
much,  however,  is  clear.  From  the  standpoint  of  State  super- 
vision it  Is  imperative  that  certain  existing  defects  In  present 
methods  of  liquidation  be  remedied  with  all  reasonable  speed. 
Unless  State  Insurance  supenrlaors  are  willing  to  take  the  responsi- 
bility for  bringing  about  this  needed  Improvement.  In  t  .ida- 
tion  of  large  Insurance  companies,  and  in  the  reorga  a  of 
such  companies  Insofar  as  It  necessarily  Involves  the  processes  of 
liquidation,  others  will  probably  do  so.  The  problem  Is  one  which 
would  seem  to  demand  action  by  this  convention  and  Itn  Indi- 
vidual members  In  the  Interest  of  efficiency,  economy,  good  govern- 
ment, and  the  well-being  of  those  unfortunately  involved  In  the 
affairs  of   delinquent   Insurance   companies. 

LKAVZ  or  ABSEMCg 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted : 

To  Mr   W.^RREN,  indefinitely,  on  account  of  Illness. 
To  Mr.  Petirson,  for  the  present,  on  account  of  lUnfss  of 
his  father. 

To  Mr.  RicHAKosoN  (at  the  request  of  Mr.  Waltbi'.  on 
account  of  illness  in  his  family. 

To  Mr.  Mansfikld.  Indennit^.  on  account  of  illness  in  his 
family. 


U'.^ 


oo 


CONGRESSIOXAL  KKCORD— HOUSE 


'■r\^TF     LNKHLED     EII.L    SIGNED 

The  SPEAKER  announced  h:-  .'^lanaturo  to  an  f  iimlled  bill 
of  the  Senate  cf  the  following  title 

S.  1562.  An  act  granting  the  n  r-sent  of  Cong:Te.s.s  to  the 
Levy  Court  of  Su.ssex  Count>  Del  .  to  reconstruct,  maintain, 
and  OF>erate  a  free  highway  bridee  across  the  Dreps  Creek 
at  Cherry  Tree  Landing,  Su^>'  x  County.  Del. 

ADJOIF.N'MENT 

Mr.  BYRNS.  Mr.  Speaker.  I  VAnxc  that  the  Hcu.se  do  now 
adjourn. 

The  motion  was  agreed  to:  accordui^ly  at  4  o'clock  and 
50  minutes  p.m.)  the  Hou.se  adjourned  until  lomorruw. 
Thursday,  June  8.  1933.  at  12  o'clock  r.oon. 


COMMTTTFE  HE.AHING 

COMMITTEE   UN   W  ».V.S    »ND    ME.\NS 

(Thursday,  J'un<-  8    10  a.m.' 
The  Committee  on  Ways  and  M(:wi.s  will  hold  hf  arsngs  on 
H.R.  5888.  wine  bill.  Thursd.iy.  ,lune  8,  at   10  o'clock  a.m.  in 
the  Ways  and  Means  Cor.tn.i'.tte  rocni. 

REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

T'^ndT  clause  2  of  rule  XIII, 

.M:  BLAND:  Committee  on  Merchant  Manne,  Radio,  and 
Fi-shenes.  S.  1129.  An  act  to  amend  section?  361.  392,  406. 
407,  408.  409,  410,  411.  and  412  ot  title  46  of  the  United 
States  Code  relating  to  the  con-st ruction  and  in.<pect:on  of 
boilers,  unfired  pressure  vessels,  and  the  appuitf  nances 
thereof;  with  amendment  'Rcpt.  204  .  Referred  to  the 
Committee  of  the  Whole  House  r,n  the  state  of  the  Union 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  S.  1513.  An 
act  to  amend  Public  Act  No.  435  of  the  Seventy -.second  C.)n- 
gress,  relating  to  sales  of  timber  on  Indian  land.  'A.tli 
amendment  (Rept.  No.  205).  Referred  to  the  Committee 
of  the  Whole  House  on  the  .state  of  the  Union. 

Mr.  SUMNERS  of  Texas  Committee  on  th*^  Judiciary 
ii  R.  5950.  A  bill  to  amend  an  act  entitled  "An  art  to  estab- 
lish a  imiform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto:  without  amendment  Rept  No. 
207  >.     Referred  to  the  House  Calendar. 


CHANOE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  disi  harped 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows 

A  bill  <H.R.  IICI  L-rantmR  a  pension  to  Eli.iah  Bolin: 
Committee  on  In'uhd  Pen  .or.<  di.^c  harjjed,  and  rcferrea  to 
the  Committee  on  Pt  n.-^iur.- 

A  bill  tH.R.  2133'  trrantmi;  a  pension  to  Nannie  M  Brotk; 
Committee  on  I:.-.  ahd  Prn..:ons  dischart;ed,  and  referreo  to 
the  Committee  on   P;  :.  :oi-. 

A  bill  (H.R.  5473  .::.ir.t:n^  a  pension  to  Cordie  Bianden- 
burg;  Committee  on  In\.:l.d  Pensions  discharged,  ana  re- 
ferred to  the  Committee  on  Pensions. 


PUBLIC    BILL.^    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  re.rolu'ions 
were  introduced  and  severally  rclerred  as  follow..: 

By  Mr.  SUMNERS  of  Texas:  A  bill  'H.R.  5950'  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States  ",  approved  July 
1.  1898.  and  acts  amendatory  thereof  and  supplementary 
thereto;  to  the  Committee  m  the  Judiciary. 

By  Mr.  WILCOX  A  bill  H  R.  5951  >  to  authorize  appro- 
priations for  construction  at  military  posts,  and  for  r.ther 
purposes;  to  the  Committee  on  Military  AfTairs. 

By  Mr.  McSWAIN:  A  bill  <H.R  5952'  to  estabLsh  a  ::a- 
tional  emergency  commission,  and  to  define  its  powers;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  GRAY:  A  bill  H  R  5953'  to  restore  and  stabili/e 
commodity  values  and  the  price  level;  to  the  Committee  (  n 
H.mking  and  Currency. 


By  Mr    Dl'NN     A  bi 


H.R.  5954 


5225 

to  limit  the  incomes  and 
Conimnttee  en  Way.^  and 


wealth  of  American  citizens:  to  ' 
Mean."^. 

By  Mr.  KELLY  of  Pfnn>ylvania-  A  bill  H.R.  5955'  to 
exempt  f:i;:i;  taxation  certani  propertv  of  the  National 
Society  of  the  Sons  of  the  An:!ericar.  Lle\olution:  to  the 
Committee  on  the  District  of  Colum.bia 

By  Mr.  YOUNG  A  b.ll  H.R,  5956^  to  abolish  payn.ent 
of  salaries  to  resigned  or  rttired  .I'jdces  of  courts  of  the 
United  States,  and  for  other  purposes:  to  the  Commit ti-e  on 
the  Judiciary 

Bv  Mr.  ADAMS;  A  o.i:  HR.  5957'  authorizing  the  Dela- 
ware k  Ni-w  Jersey  Br. dee  Corporation,  a  corporation  of  the 
State  of  Delaware,   Go:n,;c.lcd   at   Wilmington.   Del,   its   suc- 


cessors and  assigns.  Ot 


re   A.   Casey,   of   WilmmL'tcin.   Del. 


Chfford  R.  Powell,  of  Mount  Holly.  N.J..  their  heir,,  execu- 
tors, administrators,  or  assigns,  to  construct  n^.a.ntam,  and 
operate  a  vehicular  tunnel  or  tunnels  under  the  Delaware 
River  between  New  Castle  County,  Del.,  and  Salem  County. 
N.J.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  HR  5958'  a'..thoriziniJ  the  Delaware  L  New 
Jer.sey  B::dce  Corporation,  a  coi'poration  of  the  State  of 
Deiawa:-'.,  cicir.ic.led  at  Wilmington.  Dt  1..  its  succssor.-.  and 
a-':t:!is.  Oeorce  A  Ca.sey.  of  Wilmington.  Del.:  Clifford  R. 
Powell,  of  M^  ur.-  Holly.  N  J  :  and  Anthony  J,  Siracu.-a  of 
Atlantic  City,  N.J.,  their  he.rs,  executors,  administrators,  i  r 
assigns,  to  construct,  maintain,  and  operate  a  bridpe  across 
the  Delaware  River  at  or  near  Wilmington,  Del.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Comn:erce. 

By  Mr.  GLO\TER :  A  bill  'H.R.  5959-  for  the  control  of 
floods  on  the  Mississippi  River  and  it.  tributaries,  and  for 
other  purposes;  to  the  Committee  or.  Flood  Control 

By  Mrs.  NORTON:  A  bill  H.R,  5960'  to  amend  the  Code 
of  Law  for  the  District  of  Columbia:  to  the  Cnmimittee  on 
the  District  of  Columbia 

By  Mr.  LUDLOW;  A  bill  'H.R.  5961'  to  authorire  the 
Reconstruction  Finance  Corporation  to  make  loans  U;  ;..d  in 
the  operation  and  maintenance  of  institutions  for  religious 
instruction  and  worship,  and  for  other  purposes,  to  the 
Comimittee  on  Bank.ne  and  Currency. 

Bv  Mr  KRAMER  A  bill  H.R  5962'  to  amend  .section  4 
of  the  act  approvea  March  2.  1929.  entitled  Ai'.  act  '.,  .sup- 
plement the  naturalization  laws,  and  for  other  purpo.-e>  " 
(45  btat.  1512  ,  to  the  Committee  on  Immugration  ar.d 
Naturali7a';f,in, 

By  Mr  CARDEN  A  bill  'H,R.  5963  >  to  amend  the  act  of 
May  25,  1926.  entitled  "An  act  to  provide  for  the  establush- 
mc'iit  of  the  Mammoth  Cave  National  Park  m  the  State  of 
Kentucky,  and  for  other  purposes":  to  the  Committee  on 
the  P'.iblic  Land.-- 

By  Mr.  HOWARD  'by  departmental  request':  A  Dili 
'HR  5964'  relative  to  leasing  restricted  lands  of  Indians 
of  the  Five  Civilized  Tr.bes  of  Oklahoma,  and  for  other 
purpo-'^es:  to  the  Cnmniittee  on  Indian  AfTairs. 

Also  iby  departmental  request',  a  bill  'H.R.  5965">  to 
amend  .section  i  of  'he  act  entitled  "An  act  to  proviae  lor 
determining  the  heirs  of  decea.sed  Indians,  for  the  disposi- 
tion  and   sale    of    allotments    of    deceased    Indians,    for    the 

approved 
on    Indian 


leasing   of   allotment^,    and    for    other    purposes  " 
June    25,    1910.    a.--    anicnded:    to    th"    Committee 
Affa.rs. 

By  Mr,  BURNHAM'  A  bill  -HR.  5966'  amending  an  act 
entitled  'An  act  ti  maintain  the  credit  of  the  United  States 
Goverirmcn'  ".  p.pproved  March  20,  1933:  to  the  Committee 
rn  Expenditures   m   the  Executive  Departments, 

By  Mr.  L.V'DUJW  'by  request'  :  A  bill  'H.R,  5967'  to  pro- 
hibit the  counter! eitmc  ct  drugs,  to  provide  penalties  there- 
for, and  for  other  purposes:  to  the  CommiUtee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  WILLFORD:  Resolution  '  ILRes.  177'  to  pay  to 
Mvr'tle  .\  Strayer,  wife  of  Boner  M,  Strayer,  6  months" 
ccmprn  auon  and  not  to  exceed  $250  funeral  expenses:  to 
th'>  C;:niin;Uee  on  Accounts. 

Bv  Mr,  MANS?"IELD:  Resolui;on  HRe,^  178  >  to  author- 
ize the  printing  of  communications  from  the  Secretary  of 
War  transmitting  letters  of  the  Chiel  of  Engineers  submit- 
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ting  reports  on  the  examtnation  and  amwBf  of  certain  water- 
ways In  the  United  SUt<-s.  to  the  Coomttlee  on  Printing. 

By  Mr.  BLOOM;  Joint  resolution  (HJHes.  199)  to  pro- 
vide for  the  oqfmmtB  of  delegates  of  the  United  States  to  the 
ninth  Pan  Am«Hc«n  Sanitary  Conference;  to  the  Committee 
on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURKE  of  CaLfomia:  A  bill  (H.R.  5968 >  granting 
an  Increase  of  penskm  to  Marion  O.  Webb;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  OR-^Y;  A  bill  ^HR.  5969 »  granting  a  pension  to 
Margaret  Thurman;  to  the  Committee  on  Invalid  Pensions. 

Atoo.  a  bUl  (HJl  5970  for  the  rehef  of  Edward  Ellis;  to 
the  Committee  on  Claims. 

By  Blr.  KLOEB  A  biU  (HJl.  5971)  granting  an  increase 
of  pension  to  Caroline  Risk:  to  the  Coanslfetee  on  Invalid 
Ptnsions. 

By  Mr.  LAMBERTSON:  A  bill  <HH.  5972)  for  the  relief 
of  Mike  Prkov  ich;  to  tho  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  A  biU  (H.R.  5973)  to  correct  the  en- 
Uitment  records  of  certain  veterans  of  the  World  War;  to 
ttie  Committee  on  Military  Affairs. 

Alao.  a  bill  (HJl.  5974)  for  the  relief  of  Dormitond 
Lanirka:  to  the  Committee  on  Claims. 

Bf  Mr.  O'MALLEY:  A  bill  <HJl.  5975  •  providing  for  the 
expunging  from  the  service  record  of  Henry  De  Turenne 
an  executed  courtmarti.il.  and  for  granting  to  him  an 
honorable  discharge  from  the  service;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  PARKER  of  Otorgla:  A  biU  (H  R.  5976  >  to  confer 
Jurisdiction  upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  a  claim  by  the  Burke  County  Oil 
&  P^tilizer  Co.  against  the  United  States  arising  out 
of  a  contract  to  furnish  Imtcrs  to  the  Umted  States;  to  the 
Committee  on  Claims. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (HJl.  5977) 
for  the  relief  of  Catheraie  Ward;  to  the  Committee  on 
Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

1324  By  Mr.  BOYLAN:  PetiUon  signed  by  Uhan  Randall 
and  22  other  residents  of  the  Fifteenth  New  York  Con- 
gressional District,  favoring  the  passage  of  House  bill  3673. 
a  bill  to  provide  equal  rights  in  nationahty;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

1325.  By  Mr.  BUCK:  Petition  of  165  residents  of  the  Stale 
of  California,  urging  the  United  States  Senate  and  the 
House  of  Representatives  to  take  such  action  as  is  neces- 
sary to  restore  to  all  service-coDiiectfed  ■**-***'^  veterans 
iheir  former  benefits,  rights,  privUefaa,  imdngs,  schednles, 
compensation,  presumptions,  and  pensions  heretofore  en- 
joyed by  them  and  existent  prior  to  the  enactment  of  the 
so-called  "Economy  Act  ';   to  the  Committee  on  Economy. 

1326.  By  Mr.  ENGLEBRIGHT:  Petition  of  the  disabled 
American  veterans  of  the  World  War,  through  C.  Bert  Allen. 
dei>artment  adjutant -treasurer.  Los  Angeles,  Calif.,  to  restore 
all  former  benefits;  to  the  Committee  on  Expenditures  in 
the  Xxecutive  Departments. 

1327.  By  Mr.  FORD;  Petition  of  the  California  Legislature, 
memorializing  the  Congress  of  the  Umted  States  to  give 
relief  to  the  distressed  oil  industry,  and  thereby  to  th* 
Nation  generally,  by  immediately  levying  an  adequate  tax 
or  tariff  upon  imported  petroleum  and  its  reflned  products 
that  will  enable  our  domestic  oil  industry  to  meet  importa- 


tions of  foreign  oil  and  its  refined  products  on  a  comp<titive 
basis  as  shown  by  the  report  of  the  Tariff  Commission:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1328.  Also,  petition  of  the  Legislature  of  the  State  of 
California,  urging  the  Congress  of  the  United  States  to  im- 
mediately enact  Senate  bill  no.  752,  introduced  by  the  Hon- 
orable HiR.\M  W.  Johnson,  designed  to  limit  the  jurisdiction 
of  the  district  courts  of  the  United  States  over  suits  wherein 
injunctions  are  sought  by  public-utility  corporations  to  re- 
strain the  enforcement  of  orders  issued  by  State  administra- 
tive bodies  fixing  the  rates  of  public  utilities:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1329.  By  Mr.  GRIFFIN:  Resolution  of  Sound  View  Civic 
League  of  New  York  City,  urging  early  enactment  of  the 
home-mortgage  relief  bill;  to  the  Committee  on  Banking  and 
Currency. 

1330  By  Mr.  KELLER:  Petition  of  the  members  of  the 
Illinois  State  Senate,  asking  that  the  veterans'  haspital  at 
Dwlght,  111.,  be  retained:  to  the  Committee  on  World  War 
Veterans'  Legislation. 

1331.  By  Mr.  KOPPLEMANN:  Petition  of  the  Hardware 
City  Chapter  Post.  No.  8,  Disabled  American  Veterans  of 
the  World  War,  New  BriUin.  Conn.,  advising  that  their  or- 
ganization and  every  other  veterans*  organization  will  give 
to  Members  of  Congress  their  support  and  cooperation  to 
the  end  that  more  fair  treatment  from  the  Government  may 
be  accorded  all  war  veterans;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

1332.  By  Mr.  LINDSAY:  Petition  of  the  United  States 
Gypsum  Transportation  Co..  New  York  City,  urging  favor- 
able consideration  of  House  bill  4871;  to  the  Committee  on 
Ways  and  Means. 

1333  By  Mr.  LUNDEEN:  Petition  of  Rice  County  Post. 
No.  1563.  Veterans  of  Foreign  Wars,  at  Faribault.  Minn.. 
opposing  any  naval  appropriation  for  the  United  States  of 
America  that  Includes  cruisers  with  less  armament  than  that 
of  8-inch  guns  on  a  parity  with  Great  Biitain.  France.  Italy, 
and  Japan;  to  the  Committee  on  Appropriations. 

1334  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
Post  No.  62,  the  American  Legion.  Reading.  Mass..  requesting 
that  the  National  Economy  Act  be  so  amended  as  to  prevent 
imfair  and  unjust  treatment  of  disabled  war  veteran.^;  to  the 
Committee  on  Expenditures  In  the  Executive  Departments. 

1335.  ByMr.  RUDD:  Petition  of  the  United  States  Oypsum 
Transportation  Co..  New  York  City,  favoring  the  passage  of 
House  bill  4871;  to  the  Committee  on  Ways  and  Means. 

1338.  By  Mr.  WELCH:  Senate  Joint  Resolution  No.  24. 
memorializing  Congress  to  provide  rehef  for  the  oil  industry: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1337  Also,  resolution  adopted  by  Nelson  A.  Miles  Camp. 
No.  10.  Umted  Spanish  War  Veterans,  in  regard  to  Public 
Law  No.  2.  to  maintain  the  credit  of  the  United  States  Gov- 
ernment as  it  affects  Spanish- American  War  veterans;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

1338.  Also.  Senate  Joint  Resolution  No.  23.  relative  to 
memorializing  Congrea  in  regard  to  mining  claims;  to  the 
Cmnmlttee  on  Mines  and  Mining. 

1339.  Also.  Senate  Joint  Resolution  No.  26.  relative  to 
extension  of  time  by  institutions  receiving  Federal  aid  or 
assistance  for  the  payment  of  certain  debts  secured  by  mort- 
gage or  deeds  of  trust;  to  the  Committee  on  the  Judiciary. 

1340.  Also.  Senate  Joint  Resolution  No.  16.  relative  to 
memorializing  Congress  to  enact  legislation  providing  for 
the  suspension  in  payment  of  charges  due  from  Federal 
reclamation  project  settlers  to  the  United  States,  and  pro- 
viding for  a  loan  to  the  reclamation  fund  to  replace  the 
income  thereto  thus  suspended;  to  the  Committee  on  Irri- 
gation and  Reclamation. 
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SFVFNTY-THIRD  CONCRF^^S.  FIRST  SE^^STON 


si:  NATE 
Thursday,  June  8,  r     '. 

(Lcpwiafive  daj/  of  Tuesday.  June  6,  1933"i 

The  Senate  met  at  10  o'clock  ajn..  on  tht     xp.iui  .  a  of  the 
recess. 

NATIONAL  INDUSTRIAL  RECOVERY 

The  Senate  resumed  the  consideration 
6755)    to  encourage  national  industr.i,    :i( 
fair  competition,  and  to  provide  for  the  co:. 
tain  useful  public  works,  and  for  other  purp '^. 

The  VICE  PRESIDENT.     The  qu^-':   r.   i     <  n   agreeing  to 
the  second  amendment  of  the  comn:  ;t<  • 

CALL  OF  THE   r    i.i 

Mr.  ROBINSON  of  Arkansas      :  .  u^fet^t    In    .,;jm],^'    .  i  a 

quorum. 

The  VICE  PRESIDENT.     T:.-    rl^rk  v: Al  call  the 
The   legislative   clerk   calli'u    '!;»•    .-!  n     luul    Uu 

Senators  answered  to  their  nu 


b::;    ■  H  R 
tn   foster 
V.    ■!  cer- 


roll. 


Auattn 

CooUdge 

B»rhmAn 

E>avU 

Bankhcad 

Erlckaon 

Bratton 

Kletcher 

Brown 

Ororge 

Clark 

H&le 

Harrlaon 
Kendrlck 
Kcyea 

'.  •■,-nr 

;      : ,    :  k;:i:, 

Li  ..g 


I-.-  .:  ; 
1.  V.:.-. 


n.  Ark. 


t!     ,i:-.:i  iU:iCP  that 

i.s   nece.ssu:  iiV  de- 

a'. 'cnciuM;'-    as   a 


the  following 
late  en  official 


Van  Nrvs    .    lh( 

!■  Si-nat-r  fro 
;oii!   V::c;ii;a 


:  Mu:y;a:id 
Mr    B^  '-. D  i. 


Mr.  ROBINSON  of  Arkansas.     T  6f"^\rr 
the  Senator  from  Nevada  IMr.  P:t:ma.n 
tained  from  the  Senate  by  rea.-   :.  <  i   h: 
delegate  representing  our  Govcr;.:.  •  :  •   a' 
nomic  Conference. 

Mr.  KENDRICK.     I  desire  to  a:  ;.  u:i  < 
Senators  are  necessarily  detainee  ;:    :ii  ;;it 
business: 

The  Senator  from  India;a  M: 
from  Oklahoma  IMr.  Th(  ■.:  ^^  :! 
[Mr.  T^'DiNCs],  and  the  fc<  ..,,(>: 

I  desire  also  to  announce  that  uir  f  alWiiu-  Sei.ators  are 
detained  from  the  Senate  on  ^u  t  arniriuai  inatur 

The  Senator  from  Ari,v>n.,  M:  A-]'.vk^i  .  ilir  Si  iiator 
from  North  Carolina  IM:  i>M.f  ^  th^  ju:;;(  r  Senat-r  ::^  .n 
Washington  [Mr.  Bonej.  the  Seudiu!  Iron.  Scutii  DaKi  ^a 
[Mr.  BuLOW],  the  junior  Senator  froii:  IlLn  ).-  Mr  D:k  r- 
RicHl.  the  senior  Senator  from  V.  ;  ;.;.M;ion  M;  Du :  ihe 
Senator  from  Wisconsin  M:  DrtKv  Uit  (nuir  Si  naior 
from  Illinois  (M-  Tfwis,.  liif  .--- :-a:<-r  from  Iowa  ,  Mr. 
MurphyJ,  and  li.c   >- ixalor  fro:::   Montana    ,Mr.   WHKi;rt...:  i . 

I  wish  further  to  announn  lii.i:  iru  foUi  wu'i,  StnaLors 
are  detained  in  committee  mceiings; 

The  junior  Senator  frnm  Colorado  'Mr  Adams'.  :!h  .^i  :.- 
ator  from  Alabama  (M  ;■<:  .  k  :h-  junu-r  Stiiatcr  funi 
South  Carolina  [Mr.  BvK:.r-  :*.•  •  nar  Senator  from  Col- 
orado [Mr.  CosTiGAN],  UiL  So:.,.:  .r  f:(,in  Utah  Mr  King;, 
the   Senator   from   California      Mr     MAdooI.    tht    Soirator 


from  Virginia  IMr.  Glass].  :Va 
[Mr.  Gore],  the  Senator  fr  rr  Kt  : 
Senator  from  Arkansa-  .M:>  C'. 
North  Carolina  [Mr.  REYNoms  , 
South  Carolina  [Mr.  Sm:th  a:,d 
chusctts   IMr.  Walsh; 

The  VICE  PRESIDE  M        Iaoi.; 
swercd  to  their  names.    Thero  .-  i: 


S*::ator    f:oni    Oklahoma 

ituoky   ;Mr.  Berkley:.  Hip 

.away:,   the  Senator   fro:r. 

ihc   .senior   Senator    fro;:: 

the  Senator  from  Mas.^a- 

;. -'hree  Sc:iator^  ha\e  an- 
ot  a  qu:^ru:i:  present.     The 


The  legislative  clerk  called  the  names  of  the  absent  Sen- 
ators, and  Mr.  McCarran,  Mr.  McGill,  and  Mr.  Stephens 
answered  to  their  names  when  called. 

Mr.  Capper,  Mr.  Frazier,  and  mV.  Pope  entered  the  Cham- 
ber and  an.swered  to  their  names. 

The  VICE  PRESIDENT.  Twenty-nine  Senators  have  an- 
swered to  their  names.    There  is  not  a  quorum  present. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Sergeant 
at  Arms  be  directed  to  request  the  attendance  of  absent 
Senators. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  carry 
out  the  direction  of  the  Senate. 

Mr.  Borah,  Mr.  Bulkley,  Mr.  Connally,  Mr.  Copeland, 
Mr.  DiCKiKGON,  Mr.  Pess.  Mr,  Hastings,  Mr.  Hatfield,  Mr. 
Hayden,  Mr.  KzAN,  Mr.  McNary,  Mr,  Niely,  Mr,  Overton, 
Mr.  Patterson,  Mr.  Russell,  Mr.  Sheppard,  Mr,  Thomas  of 
Utah,  Mr.  Trammell,  Mr.  Wagner,  and  Mr,  White  entered 
the  Chamber  and  answered  to  their  names. 

Mr.  McNARY.  I  wish  to  announce  that  the  Senator  ftom 
M.chigan  IMr.  CouzensJ  is  absent  en  route  to  the  London 
Economic  Conference. 

I  also  wish  to  announce  that  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  Is  unavoidably  detained  from  the 
Senate. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
New  Jersey  IMr.  B.^RBOURJ,  the  Senator  fron:  v,  ming  IMr. 
Carey],  the  Senator  from  Rhode  Island  IM;.  M^icalf),  the 
Senator  from  Maryland  [Mr.  Goldsborough],  the  Senator 
from  Rhode  Island  [Mr.  Hebert],  the  Senator  frc:  i  nn- 
sylvania  (Mr.  ReedJ,  the  Senator  from  Indiana  [Mi.  IlobiN- 
soN],  the  Senator  from  Connecticut  [Mr.  WalcottJ,  and 
the  Senator  from  Minnesota  [Mr.  ShipsteadI  are  detained 
from  the  Senate  in  attendance  on  committee  meetings. 

The  VICE  PRESIDENT.  Forty-nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

petitions   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Pennsylvania  Commandery  of  the 
Military  Order  of  the  Loyal  Legion  of  the  United  States, 
Philadelphia,  Pa.,  favoring  the  building  up  and  n.oon*'- 
nance  of  the  Navy  to  the  full  London  Treaty  spec:f.  ,i::  jiis, 
and  also  favoring  the  adequate  ::....:.:pnance  of  b  ::.  the 
Army  apd  the  Navy,  which  was  refeir-  d  :  *::'  C  •..::.: tee 
on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Council  of  the  City  of  Oakland  C.a.f  .  favoring  the  adoption 
of  the  manufacturers'  sales  tax  in  lieu  of  increased  income 
taxes  in  pending  tax  legislation,  which  was  referred  to  the 
Committee  on  Finance.' 

He  also  laid  before  the  Senate  a  r'o-^oo';  :  adopted  by 
Pride  of  Washington  Council.  No.  G.  Sen,.  .;i.g  Da  ;oniers  of 
Liberty,  of  Washington    IJ  C     favoring  the  passage  of  the 

;  ,,  (;;:  ;,i  per'a:  ::ig  to  the  ad- 
•0  :;:e  Liultd  Stales,  which  was 
::  I::. .migration. 

:,ate  a  letter  in  the  nature  of  a 

S:nith,  of  Covington,  La.,  pray- 

.\   .senatorial  investigation  of  the 

1  ff  i;';j    Mh:;;.  V  ,1  -  marred  to 

:.d   C:.:::r::    th'     C  o.t.ngent   Ex- 


clerk  will  call  the  names  of  th. 
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ab-^ont  Senators. 


^  -called  '•  Dies  bill  ",  f]> 
nv.ssion  of  alien  immigra 
r'  .'f  rred  to  the  Commit :- 
lie  also  ;a:^;  '''  ■■  '<  'he 
petition  fluiii  Mr.>.  J.  Lo^ 
mg  for  a  continuatic ::  o: 
LiiUisiana  senatorial  C:* 
tho  Ccmn::*tcr  to  Aud.t 
pcn^e.s  ol  mo  Seiiiitc. 
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tUBiBoWd  befor.  the  8«x»U  a  petition  of  «u^^JX.uJ": 
mr  ..i.fiir.  tA  AllMad  »ct«  and  conduct  of  Bao.  ntrrr  r. 
M««rrMi  Lo  th«  ComaittM  on  th«  Judlctary 

from  O  W  TrtW^cf  Wg  W«;jJ^  ^  ^^^^^ 

TuftlM  laid  btfort  th#»  H^nufi.  »  l^ti^  "'^.^?  j*il!*' 

^lU^le^yi.  La..  tndor.M.  lion    "";;;jf!!'  ^Sii 

fMijun  thM  flt*U  of  Louuiana,  and  •©■■^■■wa  •**•«■• 

'Zn  hliTwJiich  l^M  rrtm«d  to  th.  Commltut  on 

"»ffli^'!2d  before  tbt  Senate  a  mrmorlal  of  -undry  ciil- 
— !v!rf*ri«t  cbane  St  lUrtln  PmrUh.  La.  endor»lnf 
SSL  i^LSTT'slSatnSi  the  8Ut.  of  XXHil.l.na^ 
MSmlnc  attack*  made  upon  him.  and  remonatratinf 
atainst  a  lenatorlal  investigation  relative  to  »^  *"«««i*f^^ 
wnduct.  which  wa.  referred  to  the  Committee  on  the 


•  "  WhrrvM  the     ■        . 

th«  food  work  ot  thtA  l>w«».i5l 

"  Wbereaa  Um  Kalorun* 
th«r«  U  proposed  **H{«yto«» 


1.  Tbe  eontln 


It  metitialn****  with 
itlnuance.  »nd 
uD<l#ritan<U  IhMt 
proTldlng  ^"f 
ttoTw^tnJni  Bur«»u  oT  th«  DUtrlct  of 


Cotumbt*  FoUo* 
"  9   Tb«  ntAinUnanee  ( 

th«  WOflMtt'*  SUTMU 

>  Aa  loerMM  lo  tb« 
"  ■•  It  th«fefere 
•Rttoivtd.  Tbel  Um 
p>iwe<  of  the  ■MfiiMi 
Very  trutf  feur* 


(by  Uw) 
the 


Clvtl  9*n\c*  •t*ndM<l«  In 
of  the  Woment  Bur^eu. 
Oliiaene  tmmiMiam  a^teeaU  the 

f««f#(efy. 


iirMT  or  mi 


Mr  BARBOUR  presented  a  resolution  adopted  by  the 
New  Jereey  Branches  of  the  Catholic  Central  Vereln  of 
Amerk»  and  the  Catholic  Women's  Union  of  America  at 
SSSrk  N^.  favoring  the  pMsage  of  legislation  refuUting 
the  use'of  machinery,  hours  of  labor,  minimum  w^  V^\A 
labor,  both  male  and  female,  the  amount  of  profit  to  be 
SJde  upon  the  manufacture,  sale,  and  d^jW^ytlon  of  the 
producta  of  Industry,  etc..  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor.  ^i*.,.„- 
Mr  TYDINGS  presented  a  memorial  of  sundry  citliens 
of  Baltimore.  Md..  remonstrating  against  increase  of  Income 
taxes  on  the  smaller  taxpayer  In  the  lo''"^  ^^»^*'*''*^  "f  * 
means  of  raising  revenue  in  connection  with  the  so-called 
-  industrial  control  and  public  works  bill  .  which  was  re- 
ferred to  the  Committee  on  Finance 

Ui  SHIPSTEAD  presented  a  resolution  adopted  Dy  HOi- 
Torson-Bowers  Pest.  No.  187,  Veterans  of  1'°^^?^"  ^^^tU^ 
MinneapoUa.  Minn.,  favoring  modification  of  the  reducUona 
made  m  war  veterans'  benefits  under  the  so-called  '•  Economy 
Act "    which  was  referred  to  the  Committee  on  Finance.        ; 

Be'  also  presented  peeoiutlons  adopted  by  members  of 
Fwemond  Madison  Foal.  Ifo.  447.  VeterwM  of  Foreign  Wars. 
of  Albert  Lea.  Minn.,  favoring  postponement  of  the  con- 
struction of  new  post -office  buildings  In  cities  of  less  than  i 
lOOUMO  population  and  the  Uansfer  of  the  duties  of  po«l-  | 
BMWter  to  the  assistant  postmaster  in  such  cities  as  measures 
of  economy,  which  were  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

Mr  DILL  presented  petitions  transmitted  by  the  Chicago 
Teachers'  Federation,  numerously  signed  by  sundry  citizens 
of  Chicago  and  vicinity,  in  the  State  of  Dlmois.  praying  for 
the  prompt  passage  of  legislation  extending  the  powers  of  the 
Postal  Savings  System  by  removing  th^  $2,500  limitation  on 
deposlU  and  making  It  possible  to  deposit  checks  and  also  to 
withdraw  money  by  check  by  a  procedure  sunllar  to  that 
In  use  m  the  ordinary  bank,  which  were  referred  to  the  Com- 
mittee on  Post  omcea  and  Post  Roads. 

WOMEN  S  BUREAU  OF  TH«  MTriOPOLITAN  POUCS  D»A»T1«NT 

Mr  COPELAND  pr««nled  a  letter  from  John  L.  Haynes. 
secretary  of  the  Kalorama  Citizens  Association  of  the  Dis- 
trict of  CoiOBiMa.  embodying  a  resolution  adopted  by  that 
Meociation  vbleli  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia  and  ordered  to  be  printed  in  the  R«coao. 

as  follows: . 

|Cvo»>M*  Crnaom  AasociA-now, 

DisrmjcT  o»  Columbia. 

June  5.  I9n. 

■hi    Rotal  8.  Cor«i-AND. 

Vnittd  States  Senate.  Washington.  DC. 
Mt  D«Aa  M«.  CortLxm    I  have  been  directed  by  W  , 
r^t^i«M»  A^eci&tion  to  tnowmlt  to  you  tb*  foUow:ng  iHUnillon 

"^Klitliru!i.  W^nVB^u  <i  tbe  W»i.hln«ton  (D.C.)  Poiicm 
Depwtjnent  U  not  •*abU*bed  by  mn  organic  act.  and 


JofiM  L  IUT»»aa 

Mr.  COFKJWfD.  ifrom  tbi  C?mmnitue  on  Rui**- J«  "^^^^^ 

birrahip  on  the  Sp^rlal  Committee  ^^IJ^  J^SiZlZih- 
Wild  Ufe  niwirim  from  •  to  7  member*.  report«d  it  wiin 

out  ■iiiiiiiliimit 

gimOLLtO  BILLi  FttarwTCT 
Mrs   CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reoorted  that  on  June  7.  1933.  that  committee  presented  to 
[hr?resid^t  of  the  United  States  the  following  enrolled 

8.604.  An  act  amending  section  1  of  the  act  r  !  'An 

act  to  provide  for  stock-raising  homesteads   ai...  ...   other 

purpos^  •.  approved  December  29.   1916   ^^h^  ^    par^  1.  39 
8tar862),  and  as  amended  February  28.  1931   <ch.  328.  48 

Stat    1454^ ' 

S.  687.  An  act  providing  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Southern 
District  of  Florida  at  Orlando.  Fla.: 

S  1278.  An  act  to  amend  an  act  <PubUc.  No.  431.  720 
Cong.)  to  identify  The  Dalles  Bridge  Co.:  and 

S  1815.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro.  Ky. 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 

By  Mr.  NEKLY: 

A  bill  "S.  1856)  granting  an  Increase  of  pension  to  Mar- 
garet E.  OorreU:  to  the  Committee  on  Pensions. 

By  Mr.  BAILEY: 

A  bill  (S  18571  for  the  relief  of  John  L.  Summers,  dis- 
bursing clerk.  Treasury  Department,  and  for  other  purposes; 

A  bill  <S.  1858)  for  the  reUef  of  the  Washington  Post  Co 
(With  accompanying  papers) :  .    w       i  f 

A  blU  (S  1859)  authorizing  adjustment  of  the  claun  oi 
the  Rio  Grande  Southern  Railroad  Co.  (with  accompanying 

papers) :  and 

A  bUl  <S   I860)  authorizing  adjustment  of  the  claim  of  tno 
Western  Union  Teleirraph  Co.  <wlth  accompanying  papers) 
to  the  Committee  on  Claims. 
By  Mr    JOHNSON: 

A  bill  'S   1861)  for  the  relief  of  John  P.  Considine;  to  th.J 
1  Committee  on  Claims 

I       A  biU  'S.  1862)  for  the  relief  of  Edward  C.  Joslyn;  to  th* 
Committee  on  MiliUry  Affairs. 

A  bill  <S.  1863)  granting  a  pension  to  Kate  Thompson;  to 
the  Committee  on  Pensions. 
By  Mr.  FLETCHER: 

A  bill  I S   1865)   to  amend  an  act  enUtled  "An  act  to  e;- 
Ublish   a   uniform   system   of   bankruptcy   throughout    the 
United  SUtes  ".  approved  July  1.  1898.  and  acts  a 
thereof  and  supplementary   thereto;    to  the  Co: 
the  Judiciary. 

A  bill  (S    1866)  to  authorize  appropriations  for  constrtio- 
tion  at  military  posts,  and  for  other  purposes;  to  the  Com- 
mittee on  MiliUry  Affairs. 
By  Mr.  VAN  NUYS: 

A  bill  (S  1867)  authorizing  an  appropriation  to  provide 
for  the  compleUon  of  the  George  Rogers  Clark  Memorial  at 
Vlncennes.  Ind.;  to  the  Committee  on  the  Library. 
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CorporaM   •.        Thi'  h:;:  -.(.hah  I  hnvr  Ju.st  introductd  cx'.nul.^ 
the  opera'.    !  ^   ■'!   ita^  bankruptcy  law  to  municipal  ccipora- 
tlons  like  countie.*?,  towns,  citie.--.  districts,  and  £o  forth. 
N!:     \'A,NnFNBEKn       Tt    '.ncludf's   municipalUies'' 

The  VT'"E  pra:.^IP?:NT      The  bin  wnll  bo  reft'rr(d  to  the 
Committee  on  the  Judui.try. 
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'NM.     ]S:  \-<T}'.lM.     RECOVERY AMENDMENT 


Mr  Hf-Htiri"  subn::'t<Hi  the  amendment  intended  to  be 
propo.seu  :j>  him  to  >i  lUx'  bill  5755,  the  .so-called  '  :ndu.s- 
trlal  control  and  public  wi>ik.<  bill",  which  was  ordered  to 
he  on  the  table  and  ti^  Ix'  print rd. 

LOANS   TO   lit'Mt    ii\VNF:f:s — CONFERENCE    REPORT 


Mr.  BULKLEY  suomilled  a 
lie  on  the  table,  as  follows: 


eport.  which  was  ordered  to 


The  committee  of  conference  on  the  di.^apreemK  votes 
of  the  two  Houses  on  the  amendxnenl  of  the  Senate  to  the 
bill  (H.R.  5240)  to  provide  tirart'ency  relief  withi  resj)ect  to 
home-mortgage  indebted ne.s.s.  u*  refinance  home  mortgages. 
to  extend  rebef  to  the  ov,ners  of  humr.s  occupied  by  them 
and  who  are  unable  to  .tninrt;/e  their  debt  el.^ewluie.  ti 
amend  the  Pet}«:;',l  TI  na^  Ix^an  Bank  Act.  to  increase  the 
market  for  obiifoatiun.  ol  Mie  United  8tate,s.  and  for  other 
purposes,  having  met,  after  fvill  arid  free  conference,  have 
a..,:!-ed  to  recommend  and  do  recommend  to  then  res;>e('Mve 
Hi    .  >*»«  as  follows 

rii.i'     tlir    H    U'-i'    rt't  ede    from    iL'>    disagreement     t(i    ih.e 

amendment  of   tlie   s»  :;,ite   and  agret>   to  the  same   with   an 

jndment  a^  t-  ;".in>,-     In  heu  of  the  matter  propo.sed  lo  be 

rted    tjv    the    .s<r;.ite    amendment    m.sert    the    following: 

rh..i'   th.:     act  may  be  cited  as  the  '  Home  Owners'  LxDan 

Act  o:   i;^',.h' 

"  r^Fi.vTTK  l^fs 

"Sec.  2.  A-  ii-.'d  ::.  thi-  act— 

**(a'  The  tern.  Hiard'  means  the  Federal  Home  L<Kin 
Bank  Board  created  utaier  \hc  Federal  Home  Loan  Bank  Act 

"Mbi  The  term  c'  -porat.^in'  means  the  Hom  ■  Owners' 
Loan  Corporation  c:*  .i'>d  under  section  4  of  thi.s  act. 

"(c)  The  term  'home  mortgage'  means  a  first  morii-ar-e 
on  real  estate  in  fee  simple  or  on  a  lea.sehold  under  a  renew- 
able lease  for  not  less  than  99  years,  upon  which  there  is  i 
located  a  dwelling  for  lat  more  than  four  families,  used  by  | 
the  owner  a.-  a  h.oira'  r  lield  by  him  as  his  homestead,  and 
having  a  value  not  e.xceedm^  $20,000;  and  the  term  first 
mortgage  '  includes  such  cLi.s.ses  of  first  liens  as  are  com- 
monly given  to  securi  advances  on  real  estate  under  the 
laws  of  the  State  m  which  the  real  estate  is  located,  together 
with  the  credit  instTui.ients,  if  any,  secured  thereby. 

**td)  The  term  association  '  means  a  Federal  savings  and 
loan  ass'"  lat.;  chiaitered  by  the  Board  as  provided  m 
section  5  ol  th.^  act. 


aial    --.lia  .1    ,-<  1  ,  (     . 
pen  ..ilaii 

"  Mj  i  Thi  iioa.wi  ;l.i,i  (ii-icMHine  thr  ininiiiii;!  auinant  of 
rti  •-tock  I,!  ihi  (  iirjHjtaMon  atai  ii-,  aut  hoii/iii  to  iinreasp 
(apital  st'xk  ':.iiji  time  to  Mine  in  .vu(  li  atuciint.'^  a.-  may 
tie  ii'-c(h.sa;\  ija:  !.-  l  ti'  (  xceed  m  the  at^t'reK'atc  $J0()  OOO.OUO. 
."-licti  slo(  k  sh.iii  ijc  •■ubscrilx^d  lor  by  the  .Se  irtary  of  the 
Tii'asuiy  '.'i\  btludl  (it  th.e  United  State.-.,  ano  payiiu  n!s  lor 
such  subsrription.s  sha.i  be  subject  to  call  m  wiv-ii  or  ::;  part 
b\  Mh-  Board  and  slal.  be  made  at  such  tmii  or  tunes  as 
ine  i>ecretary  of  the  l!"...^urv  deems  advi.sable  The  Cotpo- 
ration  shall  issue  to  tiir  .Secretary  of  th.e  Trfa-'-ury  rec(>ipts 
li't  p;,>mt:r^  'n-  >u;r.  ;.:  la'  on  account  ol  sucli  .'took,  and 
sucl.  receipt.-  >aail  ot.  e'.'iaence  of  th.e  stock  owr.ership  ot  the 
Uniti'd  Statf-  1:.  croer  to  enable  Ihe  Secret^ir^-  nt  tlie 
T^i  ci>u.-\  tii  make  stici;  i,>a>rnenls  when  tailed  tiie  Rt  con- 
slrai  i:.  n  F.::a::ce  Corporation  is  a'uthori?,ed  aiu:  directed  to 
alluiatt  Hi.Q  iiiatic  available  to  the  Sicretary  of  the  Treasury 
the  sun.  (>;  $.:00. 000,000.  or  .so  much  tht  reol  a.-^  ma;  be  nec- 
essa:-y,  ar.c  lor  such  pt.rpose  the  amount  ol  the  notes  bonus, 
df-bintures  ii  nthei  obbj^ations  whicli  the  Reconstruction 
Fii,ar..:L-  Corporation  is  author. .:ed  «.nd  emp  .)wered  ur.der 
:a'i  t;vi:.  9  >  :  tiii'  Reconstruction  Finance  Corporation  Act.  as 
a:i;ind»ci.  •(  iiavr  out-tundm^  at  any  one  time.  Ls  hereby 
increased  bv  such  amuui.is  as  may  be  necessary. 

"(C)  The  Corporation  is  authorized  to  issue  bonds  m  an 
apgrerate  amount  not  to  exceed  $'2,000  000,000  wh.c  h  may 
bi"  soia  by  t;."  Cmp'  ration  to  obtain  funds  hir  cairyi:.;;  out 
th(  purposes  ol  th.s  sction,  or  ( .xchan^ted  as  herein, dter 
pro\;c.ed-  8u''h  b' nd:-  siis.ll  be  issued  m  such  denominaticijs 
as  the  Boiiro  -liaii  prescribe,  shall  miature  ■withm  a  pe^riod 
V,!  not  more  'nan  ib  years  from  the  date  of  tlieir  i.ssue,  .diall 
bear  ;n''rest  ..t  a:  rate  not  to  exceed  4  percent  p»  r  annum, 
anu  siiall  be  ;ull>  and  unconditionally  guaranteed  as  to 
mteiest  (  ni>  by  th(  I'nited  States,  and  such  puaranty  shall 
be  e.xpressf  d  n  the  lace  thereof.  In  the  event  that  the 
Corporati  :n  '^hah  be  unable  to  pay  upcin  demar.d  when  due, 
the  interest  en.  any  such  bonds,  the  Secretary  cf  the  Treasury 
shall  pay  to  th.e  Corporation  the  amount  of  such  interest. 
which  IS  h'reby  aut.horized  to  be  appropriated  out  ol  any 
m.'iiey  in  the  Treasurv  not  otherwise  appropriated,  and  the 
Corporation  shall  pay  the  am.ount  of  such  interest  to  tiie 
holders  of  the  br?id  -  l';.;on  the  payment  of  sut  h  interest  by 
the  S<.'(  r'-tar>-  ci  the  Ti'easuiy  the  amount  so  paid  shall 
become  an  obligation  to  the  United  States  of  the  Corpora- 
tion and  shall  bear  interest  at  the  sam.e  rate  a.=  that  borne 
by  the  bonds  upori  which  the  interest  ha.'^  been  so  paid. 
The  bonds  i.ssued  by  the  Corporation  under  this  subsection 
shall  be  exem.pt.  both  as  to  principal  and  interest,  from  all 
taxation  •excej.ii  surtaxes,  estate,  inheritance,  and  gift 
taxes'  now  or  heiealter  im.pased  by  the  United  States  or 
any  District  Territory,  dei^endency.  or  pos.session  thereof, 
or  by  a.ny  State,  county,  municipality,  or  local  taxing  au- 
thority. Tlie  Corporation,  including  its  franchise,  its  cap- 
ital, reserves  and  surplus,  and  its  loans  and  income,  shall 
likewi.se  be  exempt  from  such  taxation;  excep*  that  any 
real  pr'.-i>erty  of  th'  Cor-poration  shall  be  '■•ubier'  to  taxation 
to  the  same  extent,  according  to  its  value,  as  o'.her  real 
property  is  taxed. 
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-•id*  Th*  Corporation  It  Mthorteed.  for  »  P^^^^^^J 
vears  after  the  date  of  eMCtmrnt  of  this  act.  (1)  to  acqu^e 
jr^chWfoTbonds  issued  by  It.  home  mortgages  and 
Ta^TO^iioZ  and  liens  secured  by  real  estate  ^^^^^ 

Srin^ereJt  of  a  vendor  under  a  P^^»«^-"L°^^L  «I^i?S 
or  contract,  recorded  or  fUed  In  the  proper  office  or  executed 
nrior  to  the  date  of  the  enactment  of  this  act.  and  (2>   to 
S^Uon  With  any  such  exchange,  to  make  advance  to 
Sbtij  pay  the  taxes  and  assessments  on  the  real  estate,  to 
^de   for    necessary    mamtenaoca   and   make    necessary 
SpLlrs.  to  meet  the  Incidental  expenes  of  the  transaction 
I!^  p!^  such  amounts,  not  exceeding  $50.  to  the  holder 
of  the  mortgage,  obligation,  or  lien  acquired  as  may  be  the 
difference  between  the  face  value  of  the  bonds  e^chaiiged 
plus  accrued  mterest  thereon  and  the  purchase  price  of  the 
mort«age.  obUgation.  or  Uen.    The  face  value  of  the  bonds 
ao  •xclxaMed  plus  accrued  Interest  thereon  and  the  cash  so 
JS^SSdshall  not  exceed  to  any  case  $14,000.  or  80  percent 
of  the  value  of  the  real  estate  as  determmed  by  an  appraisal 
■Mde  by  the  Corporation,  whichever  is  the  smaller.    In  any 
ease  in  which  the  amount  of  the  face  value  of  the  bonds 
exchanged  plus  accrued  totercst  thereon  and  the  cash  ad- 
vanced la  less  than  the  amount  the  home  owner  owes  witn 
xaapect  to  the  home  mortgage  or  other  obligation  or  Hen  so 
aeguired  by  the  Corporation,  the  Corporation  shall  credit  ^ 
the  difference  between  such  amounts  to  the  home  owner  and 
ahall  reduce  the  amount  owed  by  the  home  owner  to  the 
corporation  to  that  extent.    Each  home  mortgage  or  other  i 
ObUgation  or  Uen  so  acquired  shall  be  carried  as  a  first  lien  | 
or  refinanced  as  a  home  mortgage  by  the  Corporation  on  the  ^ 
basis  of  the  price   paid  therefor  by  the  Corporation,  and  j 
shall  be  amortized  by  means  of  monthly  pavments  sufficient  j 
to  lOdzo  the  Interest  and  pruicipal  within  a  period  of  not  to  i 
fjn^n^i^  IS  9«ars:  but  the  amortization  payments  of  any  home  | 
owner  may  be  made  quarterly,  semiannually,  or  annually,  if 
m   the   Judgment  of  the  Corporation   the  situation   of  the 
home  owner  requires  it.     Interest  on  the  unpaid  balance  of 
the  obligation  of  the  hbme  owner  to  the  Corporation  shaU 
ba  at  a  rate  not  exceedixig  5  percent  per  annum.    The  Cor- 
poration may  at  any  ttxne  grant  an  extension  of  tUne  to  any 
home  owner  for  the  payment  of  any  installment  of  prmclpal 
or  mterest  owed  by  him  to  the  Corporation  if.  m  the  Judg- 
ment of  the  Corporation,   the  circumstances  of   the  home 
owner  and  the  condition  of  the  security  Justify  such  exten- 
gkm   and  no  payment  of  any  installment  of  principal  shall 
be  requu-ed  durmg  the  period  of  3  years  from  the  date  this 
act  Ukes  effect  if  the  home  owner  shall  not  be  In  default 
with  respect  to  any  other  condition  or  covenant  of  his  mort- 
gage.    As  used  in  this  subsection,  the  term  '  real  estate  * 
Includes  only  real  estate  held  m  fee  simple  or  on  a  leasehold 
under  a  lease  renewable  for  not  less  than  99  years,  upon 
which  there  is  located  a  dwelUng  for  not  more  than  four 
families  used  by  the  owner  as  a  home  or  held  by  him  as  a 
homestead  and  havtog  a  value  of  not  exceeding  $20,000.    No 
dlscruntoation  shall   be   made   under   this  act   against   any 
home  mortgage  by  reason  of  the  fact  that  the  real  estate 
aemuinii  such  mortgage  is  located  to  a  municipaUty.  county. 
or   taxtog   district   which   Is   to   default   upon    any    of    its 
obUgatlons. 

•ie'  The  Corporation  Is  further  authorized,  for  a  period 
of  3  years  from  the  date  of  enactment  of  this  act.  to  make 
\n%r^  in  cash  subject  to  the  same  limitations  and  for  the 
aaoM  inuiwees  for  which  cash  advances  may  be  made  under 
subsection  (d)  oX  this  section,  to  cases  where  the  property 
is  not  otherwise  encumbered;   but  no  such  loan  shall  ex- 
ceed 50  pOTMOt  of  the  value  of  the  property  securtog  the 
same  as  determmed  upon  an  appraisal  made  by  the  Cor- 
poration.   Each  such  loan  shall  be  secured  by  a  duly  re- 
corded home  mortgage,  and  shall  bear  mterest  at  the  same 
rate  and  shaU  be  subject  to  the  same  provisions  with  re- 
spect to  fvmortization  and  extensions  as  are  appUcable  to 
the  case  cf  obUgatlons  refinanced  under  subsection  (d)   of 
this  section. 

•*(f>  The  Corporation  is  further  authorized,  for  a  period 
of   3   years   from   the   date   of   enactment   of   this   act.    to 


any  case  to  which  the  holder  of  a  home  mortgage  or  other 
any  case  m  wiiii^  ,.^wi.,  f^r  ^xrhanae  under  subsection 
obligation  or  Uen  eligible  for  excnange  uuuc 
( d)  of  this  section  does  not  accept  the  bonds  of  the  Cor- 
Dorauon  to  exchange  as  provided  to  such  subsection  and 
to  w^ch  me  Cor^ation  ftods  that  the  home  o-'ner  cannot 
Sllto  a  loan  from  ordinary  lending  ^g^"^^^'' ^^,\^^ 
«sh  advances  to  such  home  owner  to  an  ^°^\^7\^ 
^tceed  40  percent  of  the  value  of  the  property  for  the 
p^Ses  spSTmeS  to  such  subsection  (d).  Each^^^f^  '^^^ 
sS^  soured  by  a  duly  recorded  home  ^^^gage  aM 
ShaU  bear  toterest  at  a  rate  of  interest  which  shaU  be 
SorHhroughout  the  United  States.  ^"^  which  in  no 
event  shaU  exceed  a  rate  of  6  percent  per  annum,  a^d  sl^ 
be  subject  to  the  same  provisions  with  respect  to  ajnortiza- 
Uon^d  exte^ons  as  are  appUcable  to  cases  o  obUga- 
tions  reftoanced  under  subsection  (d)   of  this  ^f^J"- 

••(g)  The  CorporaUon  U  further  authorized  for  a  period 
of  3  years  from  the  date  of  the  enactment  of  th^  act  to 
exchange  bonds  and  to  advance  cash,  subject  to  the  limita- 
tion^^ov^ed  to  subsection  (d)  of  this  section,  to  redeem 
or  ?^over  homes  lost  by  the  owners  by  foreclosure  or  forced 
sale  by  a  trustee  under  a  deed  of  trust  or  under  PO'^"  of 
attorney  or  by  voluntary  surrender  to  the  mortgagee  wlthto 
2  years  prior  to  such  exchange  or  advance. 

••(h>  The  Board  shaU  make  rules  for  the  appraisal  of  the 
property  on  which  loans  are  made  under  this  section  so  as 
to  accomplish  the  purposes  of  this  act. 

"(i>  Any  person  indebted  to  the  Corporation  may  make 
payment  to  iV  to  part  or  in  fuU  by  deUvery  to  it  of  It^  bonds 
which  ShaU  be  accepted  for  such  purpose  at  face  value. 

'•(J)   The  Corporation  shaU  have  power  to  select,  employ, 
and  nx  Uie  compensation  of  such  officers,  employees,  attor- 
neys   or  agents  as  shaU  be  necessary  for  the  performance 
of  Its  duties  under  this  act.  without  regard  to  the  provisions 
of  other  laws  applicable  to  the  employment  or  compensat  on 
of  officers,  employees,  attorneys,  or  agents  of  the  United 
SUtes      No  such  officer,  employee,  attorney,  or  agent  shaU 
be  paid  compensation  at  a  rate  In  excess  of  the  rate  pro- 
vided by  law  to  the  case  of  the  members  of  the  Board.    Tne 
Corporation  shaU  be  entitled  to  the  free  use  of  the  Umted 
States  mails  for  its  official  business  In  the  same  manner  as 
the  executive  departments   of   the  Government,   and  shall 
determine  Its  necessary  expenditures  under  this  act  and  the 
manner  in  which  they  shaU  be  incurred.  aUowed.  and  paid, 
without  regard  to  the  promlons  of  any  other  law  governing 
the  expenditure  of  pubUc  funds.     The  Corporation  shaU  pay 
such  proportion  of  the  salary  and  expenses  of  the  members 
of  the  Board  and  of  its  officers  and  employees  as  the  Board 
may  determine  to  be  equitable,  and  may  use  the  faciUties  of 
Federal  home-loan   banks,   upon   making   reasonable   com- 
pensation therefor  as  determined  by  the  Board. 

•ik)    The  Board  is  authorized  to  make  such  bylaws,  rules. 
and  regiUations.  not  Inconsistent  with  the  provisions  of  this 
section    as   may   be    necessary   for   the  proper   conduct   of 
the  affairs  of  the  Corporation.    The  Corporation  is  further 
authorized  and  dU-ected  to  retire  and  cancel  the  bonds  and 
stock  of  the  Corporation  as  rapidly  as  the  resources  of  the 
Corporation  wiU  permit.    Upon  the  retirement  of  such  stock. 
the  reasonable  value  thereof  as  determined  by  the  Board 
shaU  be  paid  into  the  Treasury  of  the  United  States  and  the 
receipts  issued  therefor  shall  be  canceled.     The  Board  shaU 
proceed  to  Uquldate  the  Corporation  when  Its  purposes  have 
been  accomplished,  and  shall  pay  any  surplus  or  accumu- 
lated funds  into  the  Treasury  of  the  United  States.    The 
Corporation  may   declare   and   pay   such   dividends  to   the 
United  States  as  may  be  earned  and  as  in  the  Judgment  of 
the  Board  it  Is  proper  for  the  Corporation  to  pay. 

"  rOiXMJLL    SAVINCa    AND    LOAN    ASSOCIATIONS 

"  Sic.  5.  (a)  In  order  to  provide  local  mutual  thrift  insti- 
tutions to  which  people  may  tovest  their  funds  and  In  order 
to  provide  for  the  financing  of  homes,  the  Board  is  author- 
ized, under  such  rules  and  regulations  as  it  may  prescribe. 
to  provide  for  the  organization,  tocorporatlon.  examination. 
operation,  and  regulation  of  associations  to  be  known  as 
Savmgs  and  Loan  Associalioos  '  and  to  issue  char- 


<: 


ters  therofor.  erivine  primary  consideration  to  the  best  prac- 
tices of  local  inutual  thrift  and  home-financing  institutions 
In  the  United  Stat«\^. 

•■ib»  Sui  Ji  a-s.--oc:ittion.s  shaU  raise  their  capital  only  :n 
the  for:ii  ol  paMii.  r.t.<  on  such  shares  as  are  authorized  in 
their  char^r  w!.;ch  shares  may  be  retired  as  is  therein 
provided  No  deposits  shall  be  accepted  and  no  certificates 
of  iiui»btr-dnt\ss  shaD  be  issued  except  for  such  borrowed 
money  as  ii.ay  ix'  au;.l:or',/A'd  by  regulations  of  the  Board 

"(c)  Sue*.  ;is>nr;ar;on.'~  shall  lend  their  funds  only  on  the 
security  of  tiieir  .shares  o:  or.  the  security  of  first  liens  upon 
homes  or  combination  of  h(imes  and  business  property  within 
50  miles  of  :ii--!r  home  office  Provided.  That  not  more  than 
$?n  000  shai;  bt  l-aiied  on  the  security  of  a  first  Uen  upon 
HL.j  out-  ;.;.  ii  prop<i'y.  fx<'ei)t  that  not  exceeding  15  percent 
of  the  assets  of  ^uch  association  may  be  loaned  on  other 
improved  real  estate  .%:•!;  ^ut  regard  to  said  $20,000  limita- 
tion, and  without  n^aii,:  to  said  50-mile  hmit.  but  secur»^d 
by  first  lien  thereon:  And  v^^n-ided  further,  That  any  portion. 
of  the  sissets  of  such  associations  may  be  invested  m  obli- 
gations of  th''  United  Sla'es  or  the  stock  or  bond.s  of  a 
Federal  hor..'  -loan  bank. 

"(d'  'nif  Ho.ird  shall  have  full  power  to  provide  in  the 
rules  and  refe^uialions  herein  authorized  for  the  reorRaniza- 
tion,  consolidation,  merger,  or  liquidation  of  such  associa- 
tions, mcludin*:  the  power  to  appoint  a  conservator  or  a 
receiver  to  take  ihargc  of  the  affairs  of  any  such  a.ssociation. 
and  to  requiri-  an  eq... table  readjustment  of  the  capilal 
structure  of  the  ;^nu',  aiui  to  release  any  such  association 
from  such  control  and  permit  its  further  operation. 

"(e)  No  charter  shall  be  granted  except  to  person.s  of 
good  character  and  resixjnsibiLity,  nor  unless  in  the  judg- 
ment of  the  Board  a  necessity  exLsts  for  such  an  institution 
to  the  community  to  be  served,  nor  unles.s  there  is  a  reason- 
able probabiUty  of  us  u>efjlness  and  success,  nor  unless  the 
same  can  be  estabh-i:'  a  u:th.out  undue  injun,-  to  properly 
conducted  existing  local  tiirin  and  home-financing  institu- 
tions. 

"(f)  Bach  such  a.v^os,  lation.  upon  its  incorporation,  shall 
become  automatically  a  member  of  the  Federal  home- loan 
bank  of  the  district  m  which  :t  is  located,  or  if  convemence 
shall  require  and  the  Board  approve,  shall  become  a  member 
of  a  Federal  home-loan  bank  of  an  adjoining  district.  Such 
associations  shall  qualify  for  such  membership  in  the  manner 
provided  in  Uie  Ftderai  Homo  Loan  Bank  Act  with  respect 
to  other  meml)ers. 

"tgi  Tlie  St'cretary  of  the  Treasury  is  authorized  on  be- 
half of  the  L'inted  States  to  subscribe  for  preferred  shares 
in  such  associations  w huh  .shall  be  preferred  as  to  the  assets 
of  the  association  .i:u:  'Ah.cli  .shall  be  entitled  to  a  dividend, 
if  earned,  after  payment  of  expenses  and  provision  for  rea- 
sonable re.'^erves.  to  tiie  same  extent  as  other  shareholders,  i 
It  shall  be  the  (.luty  of  the  Secretary  of  the  Treasury'  t)  | 
subscribe  loi  such  preferred  .shares  upon  the  request  of  the 
Board;  but  the  subscription  by  him  to  the  shares  of  any  or.e 
association  shaU  not  exceed  $100,000,  and  no  such  subscr:p-  j 
tion  .shall  be  called  for  unless  m  the  judgment  of  the  Board 
the  funds  are  necessary  for  the  encouragement  of  local  home 
financing  to  the  coniu.jnity  to  be  served  and  for  the  rea- 
.sonable  financing  ot  :.  ::.eN  :n  ^uch  community.  Payment 
on  such  shares  may  b(  ulled  from  time  to  time  by  the  asso- 
ciation, subject  tc  the  appro\al  of  the  Board  and  the  Sec- 
retary of  the  Treasury:  i;  .t  the  amount  paid  in  by  the  Secre- 
tary of  the  Treasury  shah  at  i^.o  time  exceed  the  amouiit  paid 
in  by  all  other  shareh'  iie:-  and  the  aggregate  amount  of 
aharasheld  by  the  Seeietary  of  the  Treasury  shaU  not  exceed 
at  any  time  the  aggregate  amount  of  shares  held  by  aU  other 
shareholders.  To  enable  tiie  Secretary  of  the  Treasury  to 
make  such  subscriptions  wiien  called  there  is  hereby  author- 
ized to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $100,000,000,  to  be 
immediately  available  and  to  remain  available  until  ex- 
pended. Each  such  association  shaU  is'-ue  receipts  for  sucii 
payments  by  the  Secretary  of  the  Treasury  in  such  form  as 
may  be  approved  by  the  Board,  and  such  receipts  shall  be 
evidence  of  the  mterest  of  tlic  Umted  States  ui  such  pre- 


ferred shares  to  the  extent  of  the  amount  so  pnid  Each 
such  association  siiali  make  prevision  for  the  retiremer.t  of 
its  preferred  shares  held  by  the  Secretary  of  the  Trea.-ury, 
and  beginning  at  the  expiration  of  5  years  from  the  time  of 
the  investment  m  such  shares,  the  as.scKnation  shall  set  aside 
one  third  of  the  receipts  from  its  inve.stmg  and  borrowing 
shareholders  to  be  u.sed  for  the  purpose  of  such  retirement. 
In  rase  of  the  liquidation  of  any  such  association  the  shares 
held  by  the  Secretary  of  the  Treasury  sh»ali  be  retired  at  par 
before  any  payments  are  made  to  other  shareholders. 

"th)  Such  associations,  including  th^ir  franchises,  capital, 
reserves,  and  surplus,  and  their  loans  and  income,  shall  be 
exempi  from  all  taxation  now  or  hereafter  imposed  by  the 
United  States,  and  ail  shares  of  such  as.sociations  shall  be 
exempt  both  as  to  their  value  and  the  income  therefrom 
from  all  taxation  (except  surtaxes,  estate,  inheritance,  and 
gitt  taxe.-'  now  or  hereafter  imposed  by  the  United  States; 
and  no  State,  Territorial,  county,  municipal,  or  local  taxing 
authority  shall  impose  any  tax  on  such  associations  or  then- 
franchise,  capital,  reserves,  surplus,  loans,  or  income  greater 
than  that  imposed  by  such  authority  on  other  similar  local 
mutual  or  cooperative  thrift  and  home  financing  institutions. 

"(i)  Ani'  member  of  a  Federal  home-loan  bank  may  con- 
vert itself  into  a  Federal  savings  and  loan  association  under 
this  act  upon  a  vote  of  its  stockhciaers  as  provided  by  the 
law  under  which  it  operates:  but  such  conversion  shall  be 
subject  to  such  rules  and  regulations  as  the  Boara  may  pre- 
scribe, ant;  thereafter  the  converted  as;- :ciai;oy.  shall  be 
entitled  to  all  the  benefits  oi  th.s  section  and  >\\a.\  be  subject 
to  examination  and  regulation  to  the  same  extent  a-  other 
associations  incorporated  pursuant  to  this  act. 

"encouragement    UK    SAVING    AND    HjVE    FINA.".C:NC 

"  Sec.  6.  To  enable  the  Board  to  encourage  local  thrift  and 
local  home  financing  and  to  prcmote,  organ./.e.  and  de- 
velop the  associations  herein  provided  for  or  Mmilar  a.sso- 
ciations  organized  under  local  laws,  there  is  hereby  author- 
ized to  be  appropriated,  out  of  any  money  m  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $150  000  to  be  im- 
mediately available  and  remain  available  until  expended, 
subject  to  the  call  of  the  Board,  which  sum.  or  so  much 
thereof  as  may  be  necessanv  the  Board  is  authorized  to  use 
to  its  discretion  for  the  acc>;mpiishinent  of  the  purixjses  oi 
this  section  without  regard  lo  the  provisions  cf  any  other 
law  governing  the  expenditure  of  public  funds. 

"  Sec.  7.  The  provisions  ol  this  act  .siiail  apply  to  the  con- 
tinental United  States,  to  the  Territories  cl  Alaska  and 
Hawaii,  and  to  Puerto  Rico  and  the  Virgin  Lsiana.=. 

■•  FENALTIUS 

"Sec  8  'B'  Whr>e\er  makes  any  statement,  knowmc:  it 
to  be  false,  or  wlioever  willfully  overvalues  any  security,  for 
the  purpose  of  mfluencinfj  m  any  way  the  action  of  the 
Home  Owners'  Loan  Corporation  or  the  Board  or  an  a.ssocia- 
tion upon  any  application,  advance,  discoun: .  purchase,  or 
repurchase  agreement,  or  loan,  under  this  act.  or  any  ex- 
tension thereof  by  renewal  deferment,  or  action  or  other- 
wise, or  the  acceptance,  release,  or  substitution  of  security 
therefor,  shall  be  punished  by  a  fine  of  not  more  than  $5  000. 
or  by  impnsor.ment  for  not  more  than  2  years,  or  both. 

"(b'  Whoever  '1  falsely  makes,  forges,  or  counterfeits 
any  note,  debenture,  bond,  or  other  obligation  or  coupon,  in 
imitation  of  or  purporting  to  be  a  note,  debenture,  bond, 
or  otlier  obligation,  or  coupon,  issued  by  the  Home  Owners' 
Loan  Corporation  or  an  association:  or  t2>  passes,  utters, 
or  publishes,  or  attempts  t^  pass,  utter,  or  publish,  any  false, 
forged,  or  counter! eited  note,  debenture,  bond,  or  other  ob- 
ligation, or  coupon,  purporting  to  ha\e  t)een  issued  by  the 
Hom.c  Owners'  Loan  Corporation  or  an  association,  knowing 
the  same  to  be  false,  forged,  or  counterfeited;  or  '3'  falsely 
alters  any  note,  debenture,  bond  or  other  obligation,  or 
colli-  :.,  issued  or  purporting  to  have  been  issued  by  the 
Home  Owners  Loan  Corporation  or  an  association:  or  4 
pa.sses,  utters,  or  pubhshes,  or  attempts  to  pas..s  utter,  or 
publish,  as  true  any  fai.>ely  altered  or  spurious  note,  de- 
benture, bond,  or  other  obligation,  or  coupon.  i.ssued  or  pu;  - 
porting  to  have  been  issued  by  the  Hom.e  Owners'  Lean 
Corporation  or  an  association,  knowing  the  same  to  b(  fal..ely 
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.Ht^  or  iDurlou*,  «h»n  be  punished  by  a  line  of  not  more 
£StlO  CKSTXlZlsonment  lor  not  more  than  5  yean. 

"uf  Whoever,  beln,  connected  In  any  ca^clty  w.th^e 
«     Z4  «-  tH«  nAMA  Omt^"  Loan  Corporation  or  an  asso 
^^n  ^?^e,S!l?SSacS^urloin5.  or  willfully  mis- 
^pX  .^  SSSrfSS^u?iU«.   or   other   tmr^o 
vLue    whether  belonging  to  tt  or  pledged  or  otherwise  In- 
S^  tS  It    or  (2.  .nth  mtent  to  defraud  the  ^ard  or^e 
S^Owners-  Loan  Corporation  or  an  »f  ^'^'^^'/^T  ^^ 
otS^r  body  poliUc  or  corporate,  or  any  ^ndm^ua^or  ^  dj 
ectrv  any  officer,  auditor,  or  examiners  of  the  Board  or^ 
Sma  Ownm'  Loan  Corporation  or  an  aasociation.  makes 
I^aS^lT^  ^^-  report,  or  sUtement  of  or  to 
^  itaaJd  or  the  Home  Owners'  Loan  Corporation  or  an 
Stolon,  or.  wahout  being  duly  authorized.  ^^J^^^-^ 
oJdeTor  iiiuei  Puta  forth,  or  assigns  any  note,  deben  ure 
SSd   oJ  otheTobllgation.  or  draft,  mortgage.  Judgment    or 
5^  merwf  shaU  be  punished  by  a  fine  of  not  more  than 
$10^  or  by  'imprisonment  for  not  more  than  5  years,  or 

^•Md)  The  provisions  of  sections  112.  113.  11*.  V,?'  'r^' uue 
117  of  the  criminal  Code  of  the  United  States  (U.SC  title 
18  sees.  202  to  207.  inclusive),  insofar  as  applicable  are 
extended  to  apply  to  contracts  or  ^^'^'^'^''^J^l^L^'i^ 
Owners'  Loan  CorporaUon  and  an  association  under  tWs 
STSSlchX  theTurposes  hereof,  shall  be  held  to  include 
ad?nota.  loans  discounts,  and  purchase  and  repurchase 
uracmnts-  extensions  and  renewals  thereof:  and  accept- 
ances, releases,  and  substitutions  of  security  therefor. 

"(e)  No  person,  partnership,  association,  or  corporat  on 
shaU  make  any  charge  in  connection  with  a  l<»n  by  the 
Corporation  or  an  exchange  of  bonds  or  cash  advance 
under  this  act.  except  ordinary  charges  authorized  and 
required  by  the  Corporation  for  se.^ices  actually  rendered 
for  examination  and  perfecting  of  title,  appraisal,  and  like 
necessary  services.  Any  person,  partnership,  association. 
or  corporation  violating  the  provisions  of  this  subsection 
■haU  upon  conviction  thereof,  be  flned  not  more  than  $10,- 
000.  or  imprisoned  not  more  than  5  years,  or  both. 

••  (BTAaABIUTT     PmOVISIOJ* 

••  sxc  9  If  any  prortsion  of  this  act.  or  the  application 
thereof  to  any  person  or  circumstances.  Is  held  invalid,  the 
remainder  of  the  act.  and  the  application  of  such  Provision 
to   other   persons   or   circumstances,   shall   not   be   affected 

thereby" 
And  the  Senate  agree  to  the  same. 

Robert  J.  Bulkley, 
Robert  F.  Wacnm. 
J.  a.  Tow?»SEN».  Jr.. 
JtfflwagfT "  ""  '*'-'?  part  of  the  Setuife. 
i'tsK  {  B.  Steacall, 

T.    Al-AN    GOLDSBOROUCH, 

R'.prHT  Luck, 
il^na^tr^  „.-:  the  part  of  the  House. 


ntvxsTiCAnoN 


BV«. --'.NC     AND     CURRENCY     COMMITTXB 

i  c'KN  .;.)N  or  authority 


Mr  r  LETCHER  M  President,  may  I  interrupt  the  con- 
sideration of  the  pending  bill  for  just  a  moment  in  order 
to  secure  the  consideration  of  the  resolution  which  was  dls- 
cttBsed  last  evening?  It  will  take  but  a  few  moments  to 
dispose  of  it.  I  ask  unanimous  consent  for  the  present  con- 
sideration of  Senate  Resolution  97. 

Mr.  HARRISON  I  understand  there  will  be  no  debate 
on  the  resolution? 

Mr.   FLETCHER.     I     '      <  it  will  require  no  debate. 

Mr.  HARRISON,  i:  ;:.cre  shaU  be  debate.  I  hope  the 
Smator  wUl  withdraw  the  request. 

Mr.  FLETCHER.     Very  well. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Florida  for  the  consideration  of 
the  resolution  Indicated  by  him? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  <SJles.  97 >   submitted  on  June  7.  1932. 


by  Mr    FLETCHrx  on  behalf  of  himself  and  Mr   S«rwra 

and  rJportSTrom  the  Committee  to  Audit  and  Control  the 

Contingent  Expenses  of  the  Senate,  as  foUows. 

He,cl..<i.   That   the   Commltt**   on   Banking   and^^ 

anv   duly   authorised   subcommittee    H^*'^'*"-    ^"-jJJST^Loiutlon 

supplemLtmg    the    --^^^  ^^^^  "^"^  TlS^^c^T- 
&4.  Seventy-second  Cong^.   agreed   to  aa^cn  seventy- 

Unued    and    »uPPl«™*°«f<» J^^j,^!^?,   *^a     £na^   Resolution 
.«»nd    Congn-..    agrwKl    to    ^^^^Tj  u.   r^bru^   M     1933.   and 

IctlmL'^l^latm;   to"any   sLe,    «,<=^-f^   P^-f„ror'o?he''r"il?-' 

them  o7  of    any  entity    (corporate  or   otherwise)    directly   or   in 
direcuy   controlled   or   Influenced   by   any   o°«   ^^^  7°"   "f.^^^J™' 
Which  may  affect  or  bear  upon,  either  f '^^^^^^  °^.'°f^;^J^,^,,t'SJ 
of    the   foregoing    transactions   o'^Jf^:^]^,^''^]L^''lli{;i^. 
Shall   be   made   with   a   view   to  JT^S^SSfriS^vo^^^^ 
tlon.  under  the  taxing  power  or  o"»«',*7^"i,  P^-Tf"'   .  „„▼  duly 
For  the  purpose  of  thU  resolution  the  committee    or  any  amy 
au\SorlLl    s^ommlttee    thereof,    is    authorized    ^o    hold    such 
b^arinzs    to  sit  and  act  at  such  times  and  places,  either  In   the 
Dl.t  icf  of  ColimSfa  or  elsewhere,  dvirlng  \^«^»'^ *^'°;\ ^rm'- 
Seventy-thlrd  Congress  or  any  recess  thereof.  "^*»  ^^,V//l''  ^'e^. 
matlon  of   the   first   regular  session   thereof.   ^,  *™P^"y   '^fJl^'Je 
perts.  and  clerical,   stenographic,  and  °'»^"  ,*«^^"l„^  '!^^*JS 
by   subpena  or  otherwise   the   attendance   of  such   witnesses   ana 
the  Deduction  and  Impounding  of  such  books,  papers,  and  docu- 
r^en^t  admln^fer  sS?h  oat^.  and  to  t*^e  such  testimony  and 
to  make  such  expenditure.,  as   It  deem.  advlMble.     The  cost  ol 
rte^aphlc    senrlce.    to    report    such    hearings    shall    not    be    In 
«^ear  of    25   cent*    per    hu^red    words.      The    expense,   of    the 
"vStlgatlon  auth^rlSS  by  this   resolution  shall   be  P^^^  out  f 
the  sums  heretofore  or  hereafter  made  available  for  the   InvestJ- 
giuoinutSoVSed    under   Senate   Resolution    84.    S^^nty-Becond 
f^VrZm    as  continued  by  the  re^ilutlons  above  specified  and  by 
SS^J^iuUo^    -Se  auXorlty  conferred  by  Senate  Resolution  8 J 
S?cnn°»e"nd  (ingress,  as  ^ntlnued  by  such  resolutions,  sh^l 
Stend^ntn   the  termination   of  the   first  regular  session   of   the 
Seventy-thUd  Congre«i. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 

the  resolution.  .. 

Mr  CONNALLY.  Mr.  President.  I  understand  that  tns 
resolution  proposes  to  give  the  Committee  on  Banking  and 
Currency  some  additional  authority? 

Mr  FLETCHER.  The  resolution  proposes  to  give  the 
committee  authority  which  it  is  considered  It  should  have. 

Mr  CONNALLY.  I  also  understand  that  an  additional 
appropriation  is  to  be  made  to  enable  the  committee  to  con- 
clude Its  investigations.  ,    w  ^  >,.,  tv,» 

Mr  FLETCHER.  One  of  the  things  accomplished  by  the 
resolution  is  to  extend  the  powers  of  the  committee,  which 
otherwise  perhaps  would  expire   with  the   adjournment  of 

Congress 

Mr.  CONNALLY.    I  am  sure  that  nobody  would  object  to 

that. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 

the  resolution. 

Mr  McNARY.  Mr.  President.  I  objected  to  consideration 
of  the  resolution  last  evening  because  of  the  absence  of  a 
number  of  Senators  from  the  Chamber.  I  sUted  to  the  Sen- 
ator that  after  the  resolution  had  gone  over  for  the  day 
and  had  been  printed  I  would  make  no  objection  to  Its  con- 
sideration today.  ,^  ,  ..     *         ,    .K« 

Mr.  HATFIELD.  Mr.  President.  I  should  like  to  ask  the 
Senator  if  the  committee  requested  the  additional  power? 

Mr   FLETCHER.     Yes. 

Mr.   HATFIELD.     Is  It  for  the  purpose  of  Investigating 

Income  taxes? 

Mr.  FLETCHER.  It  is  for  the  purpose  of  getting  the  facU 
with  reference  to  transactions  in  the  case  under  Investigation. 

Mr.  HATFIELD.  Was  the  Senator's  committee  refused 
the  privilege  of  investigating  income  taxes? 

Mr.  FLETCHER.     Its  authority  was  challenged. 

Mr.  HATFIELD.  Was  the  power  and  privilege  not  later 
conceded  to  it? 

\\      FLETCHER.     No. 

M.    HATFIELD.     Not  at  all? 

Mr.  FLETCHER.     No. 


The  VICE  PlRE.'=^n^\T  Tlie  que.stion  is  on  agreeing  to 
the  resolution. 

The  resolution  v  .      .   .   <  d  \o. 

additional    rrNDS    for     INVr-^ri'-.ATION     BY     BANKING     AM'J 
CURRENCY    C     MMITTKE 

Mr.  FLETCHER.  I  now  a.-^k  i;nar.;iiMus  coiiseiit  for  the 
Immediate  consideration  of  Sir.at*  I^^^olution  93,  pro-. -.cl- 
ing additional  funds  for  the  :r.vvsUf:u\.:o:i  bene  cc:;ducted 
by  the  Committee  on  Bankin-^  and  Ciirrt  ncy. 

The  VICE  PRESIDENT,  llu  .St-nator  from  Florida  a.^^k.^ 
unanimous  consent  for  the  ;::.r.it'd;atf  considtratioii  of  a 
resolution,  which  the  clerk  will  r<  ad. 

The  legislative  clerk  reat;  tl.t  rt-^ulut;or^.  ■  S.Res  93'  sub- 
mitted by  Mr.  Costigan  on  J:ii.v  6,  1933,  and  reported  favor- 
ably from  the  Committee  to  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate,  as  follow.s: 

Resolved.  That  the  limit  of  expenditure^  ijmior  .'^r.atp  Rf-^-nlu- 
tlon  84.  Seventy-second  Congress,  agreed  t.'  March  4  1932.  tc  in- 
vestigate the  practice  of  "short  selling  itf  h.-ted  .'^ecuritief-  upon 
stock  exchanges  and  its  effect  on  actual  values,  a.*;  continued  In 
force  by  Senate  Resolution  239.  Seventy-second  Conpr*.';,'^  agreed 
to  June  21,  1932.  and  further  continut  ci  :r.  fon  e  bv  Senate  P^eso- 
lutlon  371.  Seventy-second  Conpress  ;it:r'ed  to  February  28  1933, 
and  as  supplemented  by  Sena*,'-  He-,,  luU'  n  ."^e  .Sever.iy-thirc:  Con- 
gress, agreed  to  April  4,   19:^:^     :.    :.frfl:v   ii.^  rcasod   by   HUO.O'iC 

The  VICE  PRESIDENT  I'  there  objecLion  to  tlic  pres- 
ent consideration  of  the  resolution'' 

There  being  no  objection.  th;e  resolution  was  ron-idered 
and  agreed  to. 

PATMKirr    FOR    SERVICES    KENDERm     To     DISTRICT     .ATTORNEY     FOR 

Mr.  BYRNES.  Mr.  President,  on  the  de.^k  there  are  2 
or  3  resolutions  reported  yesterday  by  ilic  ConiiniUte  to 
Audit  and  Control  the  Contin^:eni  K.xix n-ts  of  ihv  Senate. 
I  ask  unanimous  consent  that  thiy  ii\j.y  be  con.^.dered  at 
this  time. 

The  VICE  PRESIDENT  T>;.  fir,T  rc'^uiution  whuli  the 
Senator  from  South  Carolina  ask,s  uiianimoiis  con.-trit  to 
have  considered  will  be  read 

The  legislative  clerk  read  the  resolution  S.Re.-.  87'  su!)- 
mitted  by  Mr.  Nye  on  May  25.  1933.  and  reported  from  the 
Committee  to  Audit  ind  C^iirol  thf  Contingent  Exp<'n~e.^ 
of  the  Senate  with  animdmrnts.  on  line  12.  after  the  nanit 
"Andrews  "  to  strike  out  '  $200  "  and  in.sert  "  $100  ".  ana 
on  line  13.  aft^er  the  i.tin-  Hraly  "  f  strike  out  '  $7d0  " 
and  Insert  "  $250  ".  sc^  a.^  to  make  the  resolution  read: 

Resolved,  That  the  Secretary  of  tf.e  Senate  hereby  i.*;  8i;thor- 
tzed  and  directed  to  ]i\  ••  m:  -he  appripriatlnn  tor  r.vpenses  of 
Inquiries  and  lnve«tlput:  •,-  .  ii  tm.-ent  fund  ot  the  Senate,  fiscal 
year  1932,  to  tii  ;m.,  -x  \.i:  w.^iwcd  pc-rson.s  the  araount.s  herein- 
after mentlonetl  fur  pn  tt---,^;  i,al  and  other  services  rendered  dur- 
ing the  fiscal  year  1932  .:.  ^.s.-i-un^:  tf.r  fnited  Si.ites  district 
attorney  for  Nebraska  In  f.(  !i...tter  of  the  United  States  against 
Victor  Seymour,  arising  froir.  an  indictment  for  perjury  before 
the  special  committee  "f  'he  S.  nate  :nvestitjating  cuntnbutions 
and  expenditures  of  ?•  :.r.  ':  ;a;  candidates  under  authority  of 
reeolutlon  of  Apr^l  10  ■.  j  <o  t.i  wit  John  .^ndrev.■,s,  f  100  WlHiarr. 
11.   Day.   $160;    F'-;u.k    lic.-..v     i:>60 

The  VKT;  PRK.'^Ii:)^"NT  I>  there  objection  to  tho  pres- 
ent considt ration  o!    '-i\c   resolution '^ 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  VICE  PRESIDEN^r  The  question  is  on  agreeing  lo 
the  amendments  reixirt(d  by  the  committee. 

The  amendments  na'  :>■  agreed  to 

The  resolution,  as  an.rrdcd.  was  a^'^reed  to. 

«,'  :>-.i!.:    -t;  'N      k   ^-rnk^-   of   indi.an   conditions 

The  ViCK  PRESIDENT  The  clerk  will  stale  the  ne.xt 
resolution,  which  th<'  :>tnatc;i  trom  South  Carolina  a.sks  to 
have  considered. 

The  Senate  proceeded  to  consider  the  resolution  iS.Res. 
79 »  submitted  by  Mi  King  on  May  12.  which  had  been 
reported  from  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  thr  St-nate  with  an  amendment,  in  line 
4.  to  strike  out  "  $U  uOO  ar.d  insert  "  $10,000  ",  so  a^i  lo 
read: 

Resoli>ed.  That  the  Committee  on  Tndian  Affairs,  or  any  sub- 
committee thereof,  authorized  a!.(!  ri: reded  by  Senate  resolution 
to    make    a    general   survey    o!    it.Liian    ccnditions    in    the    Uniied 


^o    expend    tlO  000    frr 
I    aodition   to    the   .-u:n 


T".    th-    con- 
s   p;tviously 


States,     is     h>rebT    Btithor;.''ed 
tini-ent    t\:nc.    (.,'.    '\c    Scale 
authorized  for  s;ud    purpose. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

HARRIMAN  NATIONAL  BANK  INVESTIGATION 

Ihe  VICE  PRESIDENT.  The  next  resolution  for  which 
the  Senator  from  South  Carolina  asks  consideration  will 
be  read. 

The  resolution  (S.Res.  89 »  submitted  by  Mr.  Costig.^n  on 
May  29,  1933,  was  read,  considered,  and  agreed  to,  as  follows: 

Resolved,  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 55.  Seventy-third  Congress,  agreed  to  April  18,  1933,  to  investi- 
gate the  delay  In  prosecuting  alleged  law  violations  by  the  Harrl- 
man  National  Bank,  New  York  City,  is  hereby  Increased  by  $500. 

INVESTIG.fTION  OF   AIR    MAIL    ,'^.\D   OCK.-.N    ^:».:;     T    NT-  'CTS 

The  VICE  IT^ESIDEM  The  clerk  will  :>aa  the  iKxt 
resolution  which  the  Senator  from  Sou:})  C.ro'.i.a  a-k.-  to 
have  considered. 

The  legislative  clerk  read  the  resolution  (S.Res.  94  .mb- 
mitted  by  M:  BL.^CK  on  the  6th  instant,  which  had  bt  n 
reported  froni  the  Committee  to  Audit  and  Control  the  Ci-i- 
tingent  Expenses  of  the  Senate,  v:\h  an  unundment,  ::>  Imr' 
5.  to  strike  out  "$75,000  and  insert  "  S25  000  ".  su  a.-  to 
make  the  resolution  read. 

iJesolred,  That  the  limit  of  expenditures  under  Senate  KeiOiu- 
tion  349.  Seventy-second  Congress,  second  session,  agreed  to  Feb- 
ruary 25.  1933,  creating  a  special  committee  of  the  Senate  to 
investigate  air  mall  and  ocean  mall  contracts,  is  hereby  increased 
bv  $25,00C 


Mr.  COPELAXD.  Mr.  PreMct-nt.  vhat  i.-^  th;-  particular 
proposal? 

Mr  BYRNES,  It  is  to  carry  (  u:  the  purposes  ol  a  le.-o- 
lution  heielofore  adopted  bv  tlie  Ser.ate  aulhorizin':  the 
appointment  of  a  comnnttee  to  invpsi;*ca:f  the  am.ounts  paid 
to  air  mail  contractors  and  to  st-ai...-h:p  contraciors  for  tiie 
carrying  of  mail^. 

Mr.  COPELAND  In  the  ind-  p^naent  offices  appropr.ation 
bii;  w"c  h.avf  ^:vtn  t!ie  Presuu-nt  authority  to  abr.uiate  or 
n:  Kiify  ruiilrai:-.  Tht>t  matte:-  I  understand  a:>  he.nij 
studied  u.  the  Pos:  Office  E>epaMnK^rjt  and  m  the  S.'.ip;,.:.; 
B^ard  Th.-  seems  to  me  tc  be  a  cupl.c,it;on  o!  <';'crL. 
Cerla;i.l>'  li-r  tht   tun»   b(-;ng  I  ask  that  :h(  : ; .  olution  go  over. 

The  \"ICE  PRESIDE.vr,     Ob.ie<  l.or,  is  h'stid  and  the  reso- 

N.ATION.'.L    INDt'ST.!^!.*.!,     F  Ei.  OVERY 

The  Senate  resumed  the  consideration  of   thf-  bi]:     IIP 
5755  >    to  encourage  national  industrial   rei  v.ery.   to   luster 
fair  competition,  and  to  provide  for  th'^  ci  s':  ,ction  of  cer- 
tain useful  public  work-    and  tor  i^her  pu'-iK>,ses. 

The  VICE  PRESIDENT,  Th<  q  it-stion  is  on  agrerin-  to 
thit-   second    ■.■.'.y.fudmevJ    reported    b>'   the   committee,    winch 

Wii!    bt-    St;;>d 

The  I.FGisL.ATivF  Clfrk  In  section  1  pa^f-  2  hne  2  after 
the  wt  rd  '  u^'er.-ia'e  ".  it  is  pr'ipd.'.ed  'o  insert  the  words 
"and  fc)ic.f:n    .  .-i    .i:   to  make  the  ciau.se  read: 

It  is  hereby  declared  to  be  *he  po:;  v  of  Congress  to  remove 
obstructions  to  the  free  flow  ol  mte.'-Ktate  and  foreign  commerce 
which  tend  to  diminish  the  amount  thereof. 

Tlir  h'r.cndmen'  was  apreed  to 

Tilt  VICE  PRESIDENT.  The  next  amendment  '"-f  *he 
committee  will  be  stated 

The  next  amenrinient  of  the  Cnminntt'^e  nn  Fman-o  was. 
on  pa^r  3.  !;nr  7,  after  the  word  "  appointed  ".  to  insert: 

Provtded,  That  no  ofliccr  or  empicyee  receiving  a  .salary  In  ex- 
cess of  $5,000  shall  be  appointed  or  designated  under  this  title 
except  with  the  advice  and  consent  of  the  Senate:  but  the  pro- 
visions of  section   1761  of  the  Revised  Statutes  shall  not  apply  to 

ar, V  j:iers'  I.  .m    iijipoinieci   (..r  de.=  ;gnated. 

So  as  to  make  the  subsection  read: 

Se'-  2  (a;  Tc  e"frtuat<:  the  pols  y  ol  this  title,  tiie  Prtsid' nt 
l.--  lurtljy  authi  rc'rd  :■  c  .«•,  :ib:;.-h  -uch  agencies,  to  accept  and 
utilize  such  voiunia.'-'.  :.i.a  uuctiripensated  services,  tc  appoint, 
without  regard  to  tht  pr,-.  .sicr.s  f  the  Civil  Service  laws,  such 
officers  and  employees  and  tr  utih/f  =urh  Federal  officers  and 
employees  and,  with  ihr  cf  nsent  of  the  fe;at.e  Fuch  State  and 
lt>c.il    otiicers    arxi    cmplo-,  ees,    as    ;!<:■    ma>     tii:C    ui" '—stir:     t       pre- 
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r^T— T:   t_  tK,   ff  tf"'*'^"    Act    of    1923.    "    *^ZZtr,imel 

—  .KrJ322.ittonVS!y^«ce"  and  employee,  -o  •PPO"^,*^ 

^rorU(«<f.  That  no  ^^'^'.^J^S^^j^JJ^  designated  under  this 
of  tSOOO  per  annum  ahall  be  »PPoJ°*~  "  , '^*  senate:  but  the 
Utle  except  with  the  adrtce  ^^f  ~^*stitutJ.7hall  not  appU 
DTOTtaioas  of  aectlon  1781  of  the  R«*«^  aiatuwc- 
SJVnrp«r««  to  appointed  or  designated 

Mr    ENO     Mr.   President.  I  ask  the  chairman  of  the 

JSnit^^he  would  regard  It  as  ^-^^^Z'-'''^^^'\^, 
^^    \  f«   fhii   rommittee    amendment    providing    tne 

SX^'l^.'Src'IolX  amendment  .3  an  independent 

"T'S^m^T  f^peThef^MoTwlU  not  offer  such 
„"i:™^«nf t?  thL  b.J  becau«  it  would  provoke  ouit. 

•S?T^'  I  think  it  «>  amendment  wh.ch  would  be 
Jt  wSy  accepted  by  the  Senate,  but  I  ha»e  »ome 
2S„„  to  whether  I  ouaht  to  oiler  it  " '"','^'"?^'"' ". 
SS  amendment  or  offer  .t  perhaps  at  the  clOM  oJ  the  biU 

"Jr^fSSyS^""  Mr.  president  .  ^^"^^rTZ 
amendment  to  the  commitl«e  .meDdmem.  On  PMe  3  line 
'rM^wmt  th.  word  •■  dertnatwl ".  I  propo*.  to  «ld  th« 
faOowlBff: 

And  ttie  talarie.  ot  «Kh  o«<w  or  ••y^r*„"»*'"  "*^  ***  '"* 
M^MMl  for  a  p»t«*  o<  #0  dayi  after  eonffrmatloo 

Mr  HARRMOW.    What  U  the  purpo««  of  th«  8«J»tor? 

Mr  TmSSlL.  I  think  th*  90  days,  perhap..  would 
be  better  If  changed  to  6  monthi.  Xflt  U  not  the  Uiir  theM 
«Jurl«mifhl  be  Incr^iMd  imnwdlately  after  connnnatlon. 

Mr  HARRIBON.  In  order  to  conserve  time  I  »haU  oner 
no  objection  li  the  Senator  oflen  an  amendment  making  it 

i  months.  .       ^   >> 

Mr    TRAMMELL.     I    will    modify   the   amendment   ac- 

*^°The  VICE  PRESIDENT.     The  amendment  as  modified 

will  be  suted.  ,.       .v,. 

The  Lecislattvi  Clehk.  On  page  3.  line  12.  after  the 
word  "designated",  add  the  following  words:  j 

And    the   HUarlee   of    such    offlcers   or   employee*    ihail    not    be  j 
mmiiiirl  for  a  period  of  6  month*  after  compensation.  j 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to  ^ 
the  amendment  of  the  Senator  from  Florida  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to.  j 

The  VICE  PRESIDENT  The  question  la  on  agreeing  to 
the  »^    "  '  :.cnt  as  amended.  ..  »w    o 

Mr  .;  r.LILLAR.  Mr.  President.  I  desu-e  to  ask  the  Sen- 
ator from  Miaaiaslppl  why  the  amendment  Is  limited  to 
this  title'  I  call  his  attention  to  the  words  "this  title  " 
in  line  10   on  page  3.    Why  should  it  not  read   '  this  act  "7 

Mr.  HARRISON.     There   Is   a  similar   provision   in   the 

next  title  ^^  ^  ,     . 

Mr    McKElXAR.     It  seems  to  me  It  ought  to  apply  to 

the  whole  measure.  ^       ., 

Mr  HARRISON.  It  appUea  to  the  pubUc -construction 
program  a3  weU  as  to  the  program  covered  by  this  tiUe. 

Mr.  McKELLAR.    Very  well. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  VICE  PRESIDENT     The   next  amendment  wIH  be 

stated. 

The  next  amendment  of  the  Ci'iWlWfP  on  Finance  was. 
on  p«ge  4.  line  13.  after  the  word  "title",  to  Insert: 

Provided  That  where  such  code  or  codee  affect  the  servicee  and 
vetfare  of  persons  engaged  in  other  stepa  of  the  economic  process, 
nothina  in  this  tection  shall  deprive  such  persons  of  the  right  to 
be  heard  prior  to  approval  by  the  President  of  such  code  or  code*. 

So  as  to  make  the  subsection  read: 

cooza  or  rkSM  coMPxrmoN 
3    (a)  Upon  the  MPHcatWin  to  the  Preeident  by  one  or  more 
or  indusuul  i  iillliillnili  or  groups,  the  President  may  ap- 


.^  ^  r«d«.  of  fair  competition  for  the  trade  or  liidustry 
P~''w!l.*^*  t^^  reDresen^by  the  sppUcant  or  appllcanU. 
or  subdlvUtoo  t^f^-.TTCtt  i^h  Lsoclatlons  or  groups  Impoee 
If  the  President  finds  (1)  tnai  ^"i  ~r~  ^^  membership  therein 
no  inequitable  ^«trlc"on8  on  admission   to  me^^ 

and  are  truly  ^P^.f  thJt  .^e^^e^r  c^-  are  not  designed  to 
slons  thereof,  a"*^,  <?>J^*V^' Jnmln^e  or  oppress  small  enterprise, 
promote  monopolies  or  «>  Ji^,°^'"*;*  "  ^i^t  them  and  will  tend 
ind  wUl  not  operate  to  <»  »^^°^'?'^.''|^/d    That  where  such 

to  effectuate  ^^;^jr'^^rv^l^^w^otP^r^^  '^^^^^  '" 
code  or  codes  affect  the  ■«"^**^***°°  *^^^  in  this  section  shall 

other  step,  of  the  «^°'JO'?'%P^*S' tS°t?e^  prior  to  approval  by 
deprive  such  persons  of  the  right  to  ^J^J^^l^f^l^^  may    as  a  con- 

(inciuuiuK    "^M  protection  of   consumers,   competitors,   em- 

of  accounts)  /"^J^*  P7r^"°^enuice  of  the  public  interest,  and 
ployees.  and  ^^f/"'  '"jl '"^^'^'o  ^*„xnptloL  from  the  provl- 
^•L'cJ^lSh'^c^e. -'XTesmeSm  his  discretion  deems  u.c^ 
,ary  to  effectuate  the  poUcy  herein  declared. 


The  amendment  was  agreed  to. 
I  The  next  amendment  was.  on  page  5.  line  5.  after  the  word 
'  "  interstate  ".  to  Insert  the  words  '  or  foreign  •'.  and  in  lines 
8  9  and  10  to  strike  out  "  a  violation  of  any  provision  of  any 
such  code  shaU  be  a  misdemeanor,  and  upon  conviction 
I  thereof  an  offender  shall  be  fined  not  more  than  $500  for 
,  each  offense  '.  so  aa  to  make  the  subsection  read; 

<h>  Aft^  the  President  •ball  have  approved  any  such  code,  the 
-iSieliiiry^rtiSde  shall  be  the  .tandards  of  fair  competition 
fSTSS^txZmSi^SStn  ot  •ubdivtsion  thereof.  Any  violation  of 
ISHuSJ^dTin^Sytraa-rtlon  in  or  •«•«»'"«  '°'i«-**'Vf 
?««rt«n  commerce  ihsll  be  dMOMd  an  unfair  method  of  competl- 
{STS  coSSUS  iuhln  the  meaning  of  ibe  r«».raJ  Trad,  dom- 
nUwIon  Act.  ae  amended. 
The  amendment  wai  agreed  to.  .  »    .        ♦ 

The  next  amendment  was.  on  page  «.  aftCT  llBt  8,  to  inaeri 
fubeectlons  ^e)  and  (f). 

Mr.  HARRISON,  Mr.  President.  I  ask  that  that  amend- 
ment be  passed  over  for  the  present. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  pMsed  over  for  the  present  and  the  clerk  will 
report  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Finance  was. 
on  page  7.  line  18.  after  the  ward  "  lnl«raUte  '.  to  insert 
"or  foreign  ".so  as  to  make  th«  gubMetlon  read: 

ACarSMKNTS    AMD     LICSMSSS 

ftK    «    (a)    The   President    U  autbonaed   to   enter    Into   agree- 

1  »«ate  with    and   to   approve   voluntary   agreemenU   between   and 

an^nir   oersons   engaged   in   a   trade   or   Industry.   Ubor   organlaa- 

fSS^an^^iSi  or  industrial  organizations,  assoclallcns.  or  group.. 

'  ri°Jfing  to  any  trade  or  industry,  if  In  hu  Judgment  such  agree- 

Senu  wm  aid  in  effectuating  the  policy  of  this  title  with  respect 

S  S^^nSctlons  in  or  affecting  Interstate  or  foreign  commerce,  and 

I  wllTSJ^nslsf  nt  with  the  requlremenU  of  clau..  (3)   of  sub.*:. 

tlon  (a)  of  lectlon  3  for  a  code  of  fair  competition. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7.  line  21.  after  the 
word  "President",  to  insert  "shall  find  that  destructive 
wage  or  price  cutting  or  other  activities  contrary  to  the 
policy  of  this  title  are  being  practiced  in  any  geographical 
area  or  In  any  subdivision  of  any  trade  or  Industry,  and  . 
so  as  to  make  the  subeectlon  read: 

(b)  Whenever  the  Preeident  shall  find  that  destructive  wage 
or  once  cutting  or  other  activities  contrary  to  the  policy  of  thU 
title  are  being  practiced  in  any  geographical  area  or  In  any  sub- 
dlvuion  of  a^y  trade  or  Industry,  and.  after  such  pub  ic  notice 
and  hearing  as  he  shaU  specify,  shall  find  it  essential  UJ  license 
business  enterprises  In  order  to  make  effective  a  code  of  fair 
competition  or  an  agreement  under  this  tlUe  or  otherwise  to  effec- 
tuate the  policy  of  thU  title,  and  shall  publicly  so  announce,  etc 

Mr  BLACK.  Mr.  President.  I  desire  to  ask  the  chairman 
a  question  with  reference  to  the  pending  amendment  and  the 
next  amendment  on  page  8.  The  two  amendments  are 
linked  together.  As  I  read  the  amendment  and  as  I  under- 
stand it.  it  would  authorize  the  E>resident  to  adopt  and  issue 
rules  and  regulations  governing  a  particular  geographical 
area,  and  in  addition  to  that  fact  it  would  authorize  him 
to  issue  rules  and  regtilatlons  which  would  not  apply  uni- 
formly throughout  the  country.  I  am  wondering  if  the 
Senator  from  Mississippi  [Mr.  Harrison  1  would  not  agree  to 
strike  out  the  words  "  in  any  geographical  area  "  where  they 
appear  on  page  7,  and  again  on  page  8. 


F'\i::k!.v,  T  do  not  be'ievc  tl:iat  it  is  wise,  if  the  bill  :.=• 
pcii,i.c'U.  lu  auiliuri/e  power.^  which  m;^jht  affect  one  State 
or  one  section  where  they  would  not  be  applied  unifoin:!:. 
throughout  the  country.  It  is  with  that  idea  m  nimd  that  I 
have  prepared  an  amendment  v,hiK:h  I  expect  to  oHti  a*  a 
later  time. 

Mr.  HARRISON.  The  Senator  UanLs  to  str.ke  out  the 
words  "  in  any  geographical  area  '? 

Mr.  BLACK.     That  is  correct. 

Mr.  HARRISON.  If  the  Senator  offcis  the  ainendnu  r.t  I 
shall  interpose  no  objection 

Mr.  McNARY.  Mr.  President,  there  i.s  so  much  confu.'^ion 
in  the  Chamber  that  I  could  noi  catch  the  nature  of  the 
conversation  between  the  two  Senators.  What  ii,  happen- 
ing over  there? 

Mr.  HARRISON.  The  Senator  from  Alabama  ha-s  su^-- 
fiBsted  that  In  the  committet  amendment  the  words  "  m  any 
geographical  area"  be  eliminated.  I  told  the  Senator  that 
so  far  as  I  am  concerned.  I  would  not  interpose  any  objec- 
tion to  striking  out  tho.se  u>):d.s  and  making  the  matter 
apply  ui.f":  n."'. 

Mr.  .NKNAlcV  I  (I't.unlv  would  object  to  the  Senator 
accepting  an  a:r.en,!nv  i,'  of  that  importance.  What  rea  on 
has  th'  Sfr.at  )'.  .if  thi.s  time  t>i  accept  the  .suggestion  of  tlic 
P^'ruit.-:    f-    •:     .A... ban;, I   o\v\    a   proix^sal   that   ha;-   be'-n   in- 


•'  (!  ;ri  '!;' 


b\  t,\<.  oun  committee? 


M:  HAHKI.S(;N-  M,iv  ]  sav  to  the  Senator  from  Oirgon 
tb.,'  ;t  w.i  a  'rpt.ibl.'  !,-  the  Jumoi  Senator  from  New  Yijik 
Mi  U'vi.NiK  wh.)  u.i.s,  iiux.t  ln>;tnimrntal  In  druftinu  thf 
I<t.  111! ..)!,  I  p;r  f«T  t<  hold  the  proposition,  with  nomr  Uw 
tAi  rp!  ii  M-  l>rrhllp.^  ii.i  the  H^-natr  commitU'r  rrcornmrndf*! 
It.  It  vMiuUl  sectn  to  rnr  ihf  commilt^rr'h  action  WH^  Myht  ir; 
prescribing  "in  an-  (.»•(  ^taphical  urea":  but  rather  than 
r'"nr:piMrr  Icinp;  (liM-u  •  ;on  e\er  a  qiie.stion  that  ml^•ht  be 
:,i';.ci  .i;.:naf.er;a.  .sc  fa:  'as  I  am  toniernt'd  I  um  wuimt;  tu 
a      ''pt    \\\i-  .St'iiitlo.-'.s   .si;t^-p  ition, 

M:  KEEL)  M:  P;  r  .dent,  it  I.s  not  an  Immaterial  matter 
at  .1..  Ix'  u-  .n.agnu-  tliat  In  .some  rural  county  of  Penn- 
sylvania unfair  practices  are  resorted  to  by  some  2  ^r 
3  small  ciM!-!r.'n:ni'  crnpanies.  As  a  result,  if  the  Ser.a- 
tor  from  Aiao.i!:-,.i   su>    e>cls   m  hi.s  sugpestion.   it   would   be 


ry  for 


Pre  idf  lit  to  impo.'-c  this  licensing'  .'^y.stem 


on  every  coal  mine  in  America,  and  that  would  be  pre- 
posterous. The  amendmen;  incorporated  m  the  b.Il  b:.-  tli<' 
committee  was  brought  t<i  tht  committee,  as  I  recall  it.  by 
General  Johnson,  he  ^.iviv:  that  he  did  it  with  the  Pr', :.- 
dent's  sanction  in  order  to  meet  just  that  objection  of  pen- 
alizing thou.sand  >  f  innocent  people  in  difTerent  parts  of 
the  country  becauc  ^<n\\p  one  man  in  a  particular  locality 
has  Indulged  :n  unfair  practices  I  thmk  it  i.-^  highly  im- 
portant that  tlif  phrase  .should  remain  in  the  bill  for  the 
protection  of  inno -ent  men.  I  hope  very  much  the  Senate 
will  adopt  the  .:::.•  .>:•:.<:.•  a.^  the  President  recommended 
it  and  as  the  Fui,.:..-  (\:ninittee  reported  it. 

Mr.  VANDENBEIU;  M:  President,  will  the  Senator  fr-m 
Pennsylva::..!   \.>\\" 

The  VICE  }'[:ksi!jeN'T  Do^.s  the  Senator  from  Penn- 
sylvania yield  \o  tfie  St  n.itor  frtjm  Michigan? 

\\:    HEEn      (.ll.idly 

Ml.  VANIJKM:EH("t  I  should  like  to  ask  for  an  interpre- 
tation of  the  ^:l  nt  rai  principle  involved.  Is  it  anticipated 
that  the  code  m  a  k:;\cn  industry  will  be  uniform  throu;ih- 
out  the  T'-untry? 

Mr.  R}-:h:i)     No;  it  i;-  not 

Mr.  \  ANDEN'BEP.C.  Is  it  contemplated  that  there  can  be 
a  code  lor  an  indu.s:ry  \vf>  will  say.  in  Michigan  and  a  dif- 
ferent code  for  the  sa:;:t    ;ndu.stry  in  North  Carolina. 

N!'    !;h:t:n     Ab  <  ;u'iiy. 

'>'•  '.  .^.MiENHEKCl  EKm's  the  Senator  from  New  York 
M:     \*.  M,N>>     ( mil  ur  in  that  interpretation? 

.\t'  \\  A<  pN'KIt:  Vts  that  IS  absolutely  essential.  Condi- 
tions may  vary  in  riiTTerrnt  sections  of  the  country.  A  wape 
scale  fair  in  one  locality  may  not  be  fair  in  another.  The 
bill  provides  that  codes  and  rules  and  regulations  relating 
to  various  matters  involved,  such  as  urJau-  practices,  under- 
cutting, fraudiilciit    advertising,  and   matters  of   that   kind 


may  be  adopted  as  a  per.eral  code  for  the  entire  indu-'-'try,  anti 
as  a  matter  ol  fact  for  ail  indu-tn'\s,   but   tin  re  wil".  alwa-.  •. 
be  some  local  condiiicri  tJ^.w  v.u  ha\t  t.    uc  pi  ovict-c  lo:    .;., 
the  code  to  take  care  of  tli-    cluange  or  difference  in  condi- 
tions. 

Mr.  REED.  Now,  let  n.-:  an-.^fr  tlie  question  further. 
The  object  of  the  scheme  bcg.n.s  ic  appear  when  we  con- 
sider the  results  of  just  such  citTt  r.ng  repuiations  It  is 
stated  in  many  plncps  in  the  b.^i  ihat  ;t  ^:,all  be  cwn:  .dtred 


i< 


an  unfair  practKc  tu  pay  le--.'-  wape-  man  inoiA.  nxei.  m  mi 
code.  It  h.v  b' en  stated  by  '::•  :p.):.-._i  :;  ;he  biii  o\'t  r 
and  over  ara.n  that  the  '»^'a':e  scale  that  pre'.'ail.s  m  Noith 
Carolina  or  rj(ori::a  wni  not  be  the  same  as  the  wage  scale 
that  prevail-  m  Mi.liipan  or  Ma.ssachu-eit.-,  let  us  say.  An- 
other unfair  pia.'...e  .-  to  sell  at  less  thai:  cost  of  production. 
The  result  will  be  tr.at  we  will  have  lower  waj.'es  .'.xed  ir. 
North  Carolina  thai;  m  Michigan,  and  tiiere  will  be  .a  lower 
cost  of  product. on  \r.  North  Carohna  than  in  Michigan. 
That  is  self-e-,  ;c;t  :.t  It,  ttien,  tlie  Michii:an  factory  sells 
below  Its  cost  ot  prv)Guction.  it  is  j-u.ity  of  unfair  practices; 
but  ir  '.\  ui'e-  no:  .t  cannot  ccrni^t  te  with  tiie  man  m  North 
Carol. :ai,  w!ii.;bc  cost  ot  preidu*  tion  is  of'..cially  fixed  at  a 
lowe:    flk.ie 

Mr  VANPENBERO  Mr  Presid'-nt  will  t !;f  Senator  y.cld 
:;];;hei 

.Mi     hi- EI)      fiiadly 

M;  \AM)KNBEia}  Tliat  bfar^  f  ri  thf  prrrjr^r  point 
upon  v,h.(!,  I  aui  '.eek.ni:  iiiloniia!  jon  mui  I  '.hfiuid  like  lo 
!><■  (  :>  'UM  iibout  it  Will  the  Henator  \n\\\,.\  mr  lu  j.ubtiitl 
a  (.ijc'ii  ;i,r.  \.-:  ihr-  ^i«•fial<Jf   tioin  Nt  •.>.   VoikV 

W:     \i\.y.\)      Certainly 

.Ml  VAMJl'.'NllEhfi  We  w.ll  take  fcji  the  .rake  of  the 
iiJKUment,  ll.'  .'um.ttiJi  .ndu  tiy  ,n  Mlchw-'an,  wjiuri  find-* 
A.-  I  hirf  riji!ip<  ' .'..(  ;.  Uitli  liie  turniture  ,!.du.^try  m  North 
('a:i;.n,i  We  u.ii  say  lor  tiie  sake  ot  the  argument,  that 
the  :..'.■•'  ot  p;oduct;on  m  North  Carohna  is  substantially 
lo'At;  ti.ai.  .■  ,:  ,1.  Miclnt^an— flrsi,  becaa.se  of  lowei  wa^es; 
.second,  t>:'(.iuse  ut  joni^er  honrs.  thud,  because  of  I(■lea:^e 
from  various  factors  in  cost  of  prodvif  tu:.  hke  c.ial  te,: 
inst;ince.  Now,  how  can  the  furniture  mc'.a.'try  m  Michuan 
ia,.se  Ps  wage  scales  and  shorten  its  iiours.  and  thus  further 
increase  its  cost  of  pr,,dtiction  unless  Its  clv.ef  conip^t.tor 
in  North  Carolina  is  required  to  live  und(  r  prei.-iy  the 
vime  code^ 

N'.r   WACiNE!-:      Does  the  Senator  mean  as  to  wages? 

M:     VANDENBEIU;       Precisely 

Mr  W.-^GNEH  Tliere  i.'^  no  attempt  he:<,  !■;  reinoie  fair 
c<  mpetition  between  industries  as  .t  ex.s;:^  toaay.  prM\iriini; 
V  t  put  thiit  ci^rp''' ::  :(in  .>n  a  basis  of  ef'ie.i  nr-y  rather  than 
a  ba.-;s  uf  ex;  .oPat.on  of  Pibor,  I  ha\e  been  tryiiii::  '-  em- 
phas;,'C  th,i'  c^i.o  tiiere  are  some  conipe'itne  advantaf^es 
that  the  mciti.'-'tries  m  one  locality  w.ll  hav(  C:\-er  tliose  m 
another  'TY.  <  ari'.-iit;t.rues  cannot  be  1 1.  iT.'~veci.  and  they 
ought  to  rerna;!,  Wha'  wc  are  trym;.  to  go  liere,  which  does 
not  seem  to  be  under.-tood,  is  to  lift  the  staiidard  so  that 
those  v,..!rk:nf;  may  ha\e  a  livin?  wage  and  ir.ay  ha\e  .some 
leisure  through  rea.sonable  hours  of  labor;  and.  of  cour.sc. 
an  additional  advantage  of  cuttin.^  down  tlic  hours  ol  labor, 
which  I  ■;.  .iiht  was  uni\ersaliy  accepted,  :-  that  it  w.il 
absorb  a  ci.oci  deal  of  our  unem.plo>'ni' r.t . 

One  of  the  ttiinps  we  will  have  to  do.  if  we  are  po.n  •  t  j 
put  people  oack  to  work,  is  to  reduce  the  lictirs  cl  la  bo.. 
That  >ort  ci.'  ti:ing  ought  to  be  a.s  nearly  uniform  as  jjo.-.^.bie. 
A   min;nit:in   v,  age   car.nGt    be   made    u: 


■(■^;;e 


m 


different   localities. 


vVh'^re    The\    ii::;:.'   ha',e    oiie    ad\anla^,e 


tliey  may  also  have  certain  cnsadvantages.  I  mean.  ;!  k' ' - 
graphical  location  is  an  ad\ania-:e  to  an  irdu--try,  it  cjcbt 
to  be  retained  as  an  ad\antage:  but  cfr'uini:.  we  want  to 
lift  the  industr\  up  .so  tiia'  we  .shall  ha->e  a  ;.\-:ng  wai  e  ar.d 
decent  hours  of  labor. 

Mr,  VA::DENBERG.  1  cc.-^iialiy  agree  wrh  the  Senat  -'s 
objective:  but  I  a,'.k  ium  how  wc  can  lift  v.acc-  m  lh(-  sa-ne 
mdu.stry  m  cne  section  of  the  country,  ano  ha\e  an.\'  traue 
cut  of  winch  tC'  get  the  money  to  pay  the  increased  '.\a::c  tr 
the  shorter  hours,  if  thp  competitor  m  the  same  industrj 
has  lower  wages  and   lor^ter  hours  somewhere  else  in   the 
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Why 


country   and   therefore  .^"^-^St^SlnT^ 
cannot  those  factors,  at  le«t.  be  ^^\  j  ^^^^ 

Mr.  WAQJOai-    The  factors  of  »^°f*  °'if?°L«e^ 

"^.TrL^eT^^  tjXi«  in  one  locality  a  mmi- 
which  may  °»»^j/^^."^*^"'some  other  locaUties:  but  un- 
STte^TthrpoTy  Su^^rnearly  as  ^.ble  to  n.a.e 

"tS.T^S^'^^And  yet  we  are  to  have  different 

"^"  WAGNER.  Otherwise  we  may  talk  as  we  like  but 
w»S[h^  5a^  industry  down  more  than  -n^hing  else j. 
omT  i.Tnloitatlon  of  labor,  cutthroat  competition.  If  you 
SU^'if^bt^nesS  men  all  through  the  country^he  mi^ 
SST-.ii  tj.li  vou  is  that  particularly  during  these  days  or 
STmS^y^int'they'lulle  ^red  because  their  competitors 
TO  ST^  secure  people  to  work  for  them  for  long  hours 

*^^VANt!Sj3^RO.    Exactly;  and  It  is  not  proposed  here 

^yS-'^'wAONER.     That  Is  the  thin«  we  want  to  prevent. 

Mr'  VANDENBERQ.  But  you  do  not  correct  it  Lf  you 
have  one  code  for  the  low-wage  area  and  another  code  for 
the  hi£h-wat?e  area.  ^  . 

Mr  WAGNER.  If  the  Senator  pins  me  down  as  to 
whether  or  not  th;  wage  will  be  exactly  the  same  in  every 
locaUty  in  the  country.  I  cannot  tell  him  that  It  wiU  be  until 
«e  know  aU  the  conditions  surrounding  the  matter;  but 
certainly  we  are  going  to  lift  it  up  to  a  wage  level  of  comfort 
and  decency.    That  is  the  objective  here. 

Mr.  VANDENBERG.  You  are  not  going  to  Uit  it  up 
^ynl#Ra  It  is  uniform. 

Mr.  BORAH.     Mr.  President 

Mr.  WAGNER.     Mr.  President ,*    w  *  t 

X         Mr    REED.     Mr.  President,  nobody  would  guess  it.  but  I 
xbetieve  I  have  the  floor.     [Laughter.] 

^Mr.  V.VNDENBERG.    I  apologize  to  the  Senator  for  tak- 
ing so  much  of  his  time. 

The  V^CE  PRESIDENT.  The  Senator  from  Pennsylvania 
baa  the  floor.     To  whom  does  he  yield? 

Mr.  WAGNER.  Will  the  Senator  yield  to  me  for  just  one 
more  remark? 

Mr.  REED     I  yield.  | 

Mr.  WAGNER.  After  all.  what  the  Senator  speaks  of  ts  , 
a  matter  of  administration:  and  if,  in  order  to  have  the  1 
competition  fair,  a  uniform  wage  level  is  required,  undoubt- 
edly It  WiU  be  imposed.  I  mean  that  la  something  that  we 
cannot  foretell  in  absolute  detail  now;  but  our  objective  is 
very  clear,  notwithstanding  that  there  were  some  attempts 
yesterday  to  divert  us  from  our  course. 

Mr.  REED.  Mr.  President,  I  am  nearly  bursting  with  some 
thoughts  on  this  subject  that  I  should  like  to  utter. 
I  Laughter  1  I  desire,  first,  to  make  a  parliamentary  inqinry. 
The  VICE  PRESIDENT.  The  Senator  will  state  it. 
Mr  REED.  Will  the  adoption  of  the  pending  amendment 
Interfere  with  my  sulwequent  motion  to  strike  out  the  entire 
paracrapti  ib)  of  section  4? 

The  VICE  PRESIDENT.     It  will  not? 

Mr.  REED.  Mr.  President,  this  is  as  good  a  time  as  any 
to  call  the  attention  of  the  Senate  to  the  real  purpose  of 
paracraph  (b)  of  secUon  4.  In  all  of  the  debate  that  took 
pluea  j«rtcrday  I  did  not  notice  any  reference  to  that  sec- 
tion, ahhough  It  IS  probably  the  most  revolutionary  part  of 
the  entire  bill. 

Bear  in  mind  that  paragraph  (b)  of  this  licensing  section 
Is  put  in  as  an  addltlcmal  threat  to  compel  the  performance 
of  the  terms  of  these  codes  of  fair  competition. 

Mr.  LONG.    Mr.  President,  a  parUamentary  Inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  LONG.    Just  what  are  we  considering  now,  may  I  ask? 
The  VICE  PRESIDENT.     The  Senate  is  considering   an 
fnt  of  the  Committee  on  Finance  to  the  bill  undei 
ktion. 
Mr.  LONG.    Which  one? 


jLNi:.    8 
The    amendment    on    page    7, 


The    VICE    PRESIDENT 
^i/^REED     The  amendment  we  are  considering  is  part  of 

^^t'hS'Sfna'S^^t  to  understand  that  before  we  go 

'"Se':?  S  ^t2:t*'these  codes  of  fair  competition,  once 
ag^  u^Hnd  approved  by  the  President,  have  thej orce 
J^  X^  in  mSd  then  that  a  violation  of  those  code^  is 
punishable  criminally  by  fine  and  Imprisonment.    I^  other 
w^?S^the   wrongdoer   Is   punishable   ^^   F^"^;^  .  ^5°^^^^, 
Now  the  administraUon  insists  upon  adding  to  that,  over 
and  above  the  criminal  hability.  this  licensing  system,  so 
that  by  the  refusal  of  a  Ucense  the  wrongdoer  may  be  pun- 
ished further      His  whole  right  to  engage  in  his  vocation 
S  S^ti  Sen  from  him  by  Presidential  order  as  a  fur  her 
penalty  for  the  violation  of  these  Presidential  codes-either 
^reements  made  by  the  industry  itself  and  approved  by  the 
^e^ident.  or.  in  case  of  faUure  to  make  an  agreement  as  to 
Se  terms  of  competition,  the  President  alone  ^  ^iven  ix)wer 
to  establish  the  code.     The  violation  of  the  code  that    he 
President  establbhes  is  made  a  crime;  and.  in  addition  to  the 
criminal   penalties,  the  Prealdent   is  empowered  to  subject 
J^TSidu^ry  to  Ucense.  and  refuse  a  Ucense  to  the  wrong- 

"^"^ik  other  words,  as  the  sponsors  of  the  biU  explain^  the 
ordmary  processes  of  the  criminal  law  are  too  slow  and  not 
^^^ntly  emphatic  to  enable  the  President  to  secure  the 
S^^  pLishment  of  the  person  whom  he  decid^to  l^  a 
SSnal  in  violating  the  regulations  that  he.  the  President, 
has  put  forth;  and  he  is  given  this  rather  unusual  POwer  o 
denvM^ng  to  the  citizen  the  right  to  earn  his  ivmg  at  hL^ 
ordinal  lawful  bU3iness  if  he.  the  President,  alone  and  un- 
aided  finds  this  person  to  be  a  wrongdoer. 

Mr  LONG  Mr.  President.  I  think  the  Senator  Is  stress- 
ing the  President  too  much  there,  because  this  finding  will 
be  made  by  whatever  appointee  or  other  man  may  be  in 
charge  of  the  work,  away  down  the  line. 

Mr    REED.     Why.  of  course. 

Mr  LONG  I  mean.  If  a  Uttle  administrator  in  a  county 
finds  that  a  tie  hacker  made  a  tie  6  inches  too  short,  he  can 
stop  that  man  from  making  ties;  or.  in  the  case  of  a  wood- 
cutter, he  can  stop  that  man  from  chopping  wood,  as  I  reatl 

the  bill. 

Mr.  REED.     AbsoluUly. 

We  have  been  talking  about  great  Industrtes.  such  as  tha 
textile  industry  and  coal;  but  we  must  remember  that  thij 
Ucensing  power  and  this  code  of  fair  competition  extend 
throughout  trade  and  commerce  and  industry,  from  th? 
great  motor-car  industry  and  the  great  steel  industry  right 
down  to  the  buslneiw  of  running  a  pushcart;  and  the  Presi- 
dent, under  this  biU.  can  estabUsh  a  code  of  fair  competitlo.i 
for  pushcarts  if  he  pleases.  _.  ,j, 

I      Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 
,      Mr.  REED      I  yield. 

Mr.  FESS     There  is  another  element  that  Is  more  dLs- 

tracting  yet  to  me. 

The  Senator  speaks  of  codes.  Under  the  provision  en 
page  4  the  President  can  Impose  any  condition  that  he  may 
see  fit  and  not  only  that,  but  he  can  modify  the  code,  or  he 
can  entirely  aboUsh  it.  Here  is  a  caae  of  fixing  a  penalty  for 
the  violation  of  a  code  that  has  become  a  sUndard.  when 
nobody  not  even  the  President,  knows  what  It  will  be. 

Mr  REED.  Of  course.  The  doges  used  to  make  their 
laws  in  secret.  They  used  to  find  men  guilty  because  a  com- 
plaint had  been  dropped  in  the  Uon's  mouth.  This  goes 
further  than  that. 

Mr.  BORAH.     Mr.  President 

Mr  REED.     I  yield  to  the  Senator  from  Idaho. 

Mr   BORAH.     By  way  of  iUustration.  suppose  the  case  of 


an  Industry  having  its  seat  of  operation  in  a  particular  part 
of  the  country.  There  is  another  industry  of  the  same  ktad 
having  its  seat  of  operaUon  in  another  part  of  the  country. 
Now  suppose  the  wage  conditions  and  the  conditions  of 
production  arc  such  in  one  part  of  the  country  that  a  ct:r- 
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ta:n  rule  is  •■tabli.sl^t-d  \v:*h  reference  to  fair  competition: 
and  in  'hr  othrr  I'.iit  cjf  \hr  couiiLry.  where  the  other  branch 
(<f  ;lU'  md  ;.>iry  (  Mst;  takin.-  into  con.si deration  wages  and 
coal  and  .such  n.,itt«'r;.  a.'v  that,  another  rule  is  establi-shcd : 
Can  the  fir.^t  mdu-^try  tv-mpele  with  the  .second  industry 
without  being  i  uilty  at  violation  of  thf  law,  and  Uaereloie 
being  punishable  as  guilty  of  a  crime? 

Mr  REED.  Presumably  that  will  depend  upon  the  trxt  c. 
the  regulations.  The  Senator  from  New  York  had  ln.>  at- 
tention called  to  such  di.^parities  a  little  while  ago:  and  he 
said  he  expected  that  the  President  would  begin  by  recog- 
nizing the  existing  fact  that  wages  are  lower  in  the  South 
than  they  are  in  the  North  and  he  would  allow  lower  wage^ 
to  l>e  paid  in  the  Soutii  th.an  in  the  North. 

Mr.  WAGNFR  Wr  P.r-crnt.  I  do  not  think  the  Senator 
ought  to  mis.^'.;'i  \\l'.;r  l  <u]r.  I  did  not  .say  anything  of  the 
kind.  I  said  thero  p.:  ly  b*-  local  cond;tion.s  which  may  affect 
the  fixation  of  wages.  :  ur-  not  know:  but  certainly  the 
wages  will  be  put  on  sui  h  a  le\e!  a.^  to  provide  fair  competi- 
tion in  the  industry,  aiul  it  inav  be  as  I  tried  to  make  clear. 
that  in  order  to  prcv.^.f  fair  comjx'tition  the  wage  scale 
ought  to  l>e  the  >.t:ii«  aW  over,  universally.  That,  however. 
Is  a  matter  of  aainmi -ti  ttion:  and  we  cannot  foretell  every 
little  detail  in  this  legislation  or  m  any  other  legislation. 

Mr.  REED.  No:  I  know  you  cannot  foretell  it,  and  you 
leave  us  in  a  beautiful  haze  If  you  are  going  to  fix  wage.- 
at  their  present  ]vv>^\  and  with  their  pre.sent  disparity  bf^^- 
tween  section  .i:.>l  'lifi.  ft  rbid  each  of  those  competitors 
to  sell  below  hi.s  co.st ,  you  have  fixed  by  law  two  unequal 
costs,  and  made  it  a  crime  for  either  of  them  to  .sell  below 
his  own  cost  T'nder  such  cnndition.s  the  high-co.st  man  is 
going  out  of  business.  The  low-cast  man  is  going  to  get 
everything. 

M:     \V\';N'KI:      Miv   I   interrupt  the  Senator? 

Mr.  REKD  Just  .i  moment.  When  that  is  called  to  the 
Senator's  attention,  and  when  it  is  called  to  General  John- 
son's attention  m  the  committee,  the  answer  is.  "  Well.  If  that 
does  not  work,  we  will  try  the  other  way  and  make  wages 
uniform  all  o\»'r  the  couiitrv  "  That  is  a  wild  way  for  Con- 
f.':'^-  t.  let". .-late  We  ought  at  least  to  know  what  is  ex- 
ported  ■<     oi-   I'.fii-.c 

Mr    HcJii.MI       In  thi    Hrst   place,   wages  cannot   be  made 
un:forn.   tliroughout   thf  country.     That   is  an  impo.ssibihty 
We  could  not  makt>  wafc    uniform  throughout  the  United 
States,     .^n  a'tem.pt   !■    do  so  would  put  certain  industries 
out  of   busme.'s    thr   .same   a.'^  would   the  other   plan. 

M;     RKl-:i)      Of  course,  it  would. 

Mr  W.ACtNER  If  we  d  >  not  make  them  uniform,  we 
could  at  ivast  provide  a  living  wage  for  all.  I  wanted  to 
ask  the  Senator  this:   Dot-    he  favor  long  hours,  and  does 


h 


f:i- 


{■i 


^tar^ation    \KA^.■r 


I  know  the  Senator  does  not 


believe  in  tho' e  thing.-,  but  they  seem  to  be  the  only  alter- 
native. 

Mr  HKED  That  I.'^  like  asking  me,  when  I  oppose  .some 
of  tlie.se  wild  relief  appropriations,  whether  I  favor  starving 
people     Of  course,  I  do  not  favor  sweatships. 

M:  W.XtiNEH  Then  how  ebse,  under  present  conditions, 
can  we  provide  a  livin^i  wage'' 

M:  HEED  Give  industry  a  chance.  You  are  choking  it 
to  death 

Mr    W.AONER       Industry 

Mr    REED      Yes 

Mr,  W.'\(.i.N'ER.  We  are  trying  to  take  care  of  only  10  or 
15  percent  of  indu5tr>  The  majority  of  industrialists  and 
business  mm  wan"  to  do  the  right  thing.  They  want  to 
pay  a  decent  wage.  They  want  to  employ  people  a  reason- 
able number  of  hours  per  da>  But  they  arc  dragged  down 
by  the  recalcitrant  10  r  is  percent  of  the  industry,  as  they 
will  all  testifv  who  w:-h  the  cutthroat  wages  and  the  long 
hours,  are^ra.Tii.s:  tne  industry  down.  Those  trying  to  do 
the  right  thing  are  unable  to  compete  with  the  others  unless 
tliKV  i'c  into  a  race  with  them  in  wage  cutting  and  m  the 
e.TpiLyment  ot  1  m.!-  li  >ur-^  of  labor.  We  have  been  talking 
about  international  sdv  k>  and  all  that  sort  of  thing.  One 
of  the  reasons  why  w   liav   bt^en  dragged  down  to  where  we 


are  is  jast  that  typt  ot  cutthroat  competition,  sweatshop 
labor   and  thincs  like  Llial,  which  we  are  tryu:-'  to  elimmate. 

Mr  P.KF:d  I!  the  Senator  will  allow  ::.'._  to  answer  him. 
I  should  .say  that  I  am  quite  as  much  opposed  to  sweatshops, 
luid  quite  as  mucn  opposed  to  cutthroat  competition,  as  is 
the  Senator  from  New  York  and  I  do  not  think  it  neces- 
sarily fo:Ilow>  because  I  tliii.k  his  plan  i>  ai.  insane  one. 
and  :.-  tir.n;:  to  destroy  mduistry  more  than  it  is  going  to 
help.  ;ha:  I  u:n  not  arumated  by  the  same  lofty  motives  that 
animate  the  .Senator  from.  New  York.  I  am  willing  to  con- 
cede to  hini  the  utmost  of  clianty  m  his  view.-  t  vard  long 
hours,  i:  vv  wa.'cs  sweatshops,  and  all  tiiat  st  rt  of  thing; 
I  conccca  the  ^':.u:o:  has  the  loftiest  ambitio;;  :,..  better 
condit-on.-.  All  I  a  i:  of  h.ni  l>  liiat  he  be  iis  charitable  to 
mc. 

To  coiTK^  back  to  the  argument,  a  momeni's  r'-:'ect:or.  on 
the  po-.vei  attcmptiu  to  be  griven  to  the  President  here,  must 
shoi.K  any  reflective  person.  Remember,  please,  tliat  under 
a  Lit  of  beautiful  phrases  are  couched  the  most  tremendous 
po-Acrs.     We  speak  of  codes  of  fair  competition      If   is  rnly 


by  iiidirec'ion    and  by  admission  of  the  spoiii^or'- 


:hf 


that  we  realize  that  that  means  not  merely  plant  int:  i  oses 
around  the  factory  so  that  tl:e  conditions  of  em.plryment  will 
be  pleasant,  but  it  means  fixing  prices,  it  meaiis  apportionin'.: 
output,  it  means  creating,  by  the  sanction  of  law,  the  .-ame 
kmci  of  pools  and  pnce-fi.xing  conspiracies  within  an  in- 
dustry that  VM-  have  been  fitihtuig  for  so  lvi\,  lor  so  many 
deci.des 

'Hie  stroi  bus.ne,x^  25  years  huo  was  tightly  regulatei  by 
pools  secretly  made,  which  fixed  the  price  o:  '  wvy  pit-cuct 
in  every  town  in  the  United  States,  and  fi.xed  the  proportion 
of  business  each  factory  might  enjoy  We  drove  rh.rjse 
thmps  out  of  existence  by  a  firm  application  of  'he  antitrust 
laws,  and  a  heal'h.^u  condition  rv^u'.U'd  :mnv-'oi:  teiy  Now 
we  are  asked  to  restore  that  condition  with  the  Presidential 
blessing:  and  that  the  intent  is  to  make  it  possibi-^  to  hx 
prices  in  that  fa.sh.cn  is  shown  in  the  amenrinent  wo  arc 
considering  at  this  moment,  which  provides  that  •  vs'hf n- 
ever  the  Presid'  :it  shall  find  that  destructive  -a^e  .i  pri-e 
cuttmi'  rr  othfr  activities  contrary  to  the  p'^liry  of  t.his 
title  arc  beinr  iir;'.,  'iced  ",  th':^n  he  .m.iy  put  on  this  lirensin?; 
system - 

Mr.  SHIPSTP'.-XD  Mr  President,  doec  the  Senator  f.r.d 
anytlung  to  the  t'f.fC  'liat  prues  shall  be  fixed  m  rcla'.cn 
to  v,  age.^  ■' 

Mr  REED  No  bti'  prer.umably  there  will  be  ^cni^'  su'li 
consideration.  This  t>ene\(;lfnt  dict.itor  wh  -a  ill  r  introl 
our  destinies  must  fix  prices  m  regard  to  the  v.<  v.  wap^  scale 
he  1'  foirip  to  fix  He  mu<^t  fix  prices  so  high  that  'hose 
wag*  s  can  b*-  paid  Otherwise  the  whole  industry  aff'T'-'d 
will  dry  'jp  Wage'-  ha\e  to  be  paid  out  of  the  prices  ic- 
cer.ed,  and  'ho  pr.  v-  will  ha\e  to  be  advanced  accordinc?  to 
the  wages  paid 

Mr  I.r)NG.  Mr  Pr-^.^ident.  I  do  not  want  to  mterru;:^' 
thp  S' na'  -r  any  nvt-.  but  il  he  will  pardon  me  just  one 
moment 

Mr    REED      Cei-tainlv 

Mr  LONCJ  I  kno-v  t.he  Senator  ha.s  gone  ir'o  this  pro- 
posed law  much  d'^'^per  than  I  have  Thit  i.  a  pomt  I 
thought  of  las^  nieht  ^  We  make  lard  in  the  country  That 
IS  a  packing-hou' 0  bus.ri'-.s.s.  In  the  wmtertim.e.  when  we 
are  -^altine  awav  'he  m.ea'.  this  is  the  com.m.or.  course  for 
millions  of  jneoiil;  m  th.s  country.  There  are  possibly 
m.anv  here  who  knnv.-  vrr-.  little  about  it,  Wi'  ^ake  what 
IS  refused  from  the  meat,  what  we  cannot  pack  down  af'er 


wf    have   salted 


down,    threw    it    into    the    washpot     and 


make  lard  Wp  take  that  lard  out  in  liquid  form  W<  may 
traiio  ;t  around  in  the  n'UPhborhoori  at  6  cents  a  pound, 
at  8  cent^  a  pound,  at  10  cents  a  pound,  for  just  wha'e\'er 
we  can  get  in  'race,  for  s.pup,  potatoes,  farnips  or  anv- 
thing  el'^f' 

If  the  packing-house  code  or  the  meat-'s.arkin::  code 
prcscribos  a  rule,  every  little  woman  m  the  .South  on  a 
farm  'v^'ill  either  have  an  injunction  over  her  head  or  be 
facing  a  rrim.ina'  pt-c-^fution  or  find  her  license  revoked. 
so  that   she  will  be  pr.iCtically  forbidden  from  feeding  her 
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.»n»-»  I.  fhA  wav  I  View  this  measure.    I  can 

form  to  a  code.  .^«^,„i  nn^tie^  such  absiirdities 

Mr.  REED.    Of  course.  In  acttial  practice  sucn  »«> 

will  not  occur,  probably 

Mr   LONO     Why  will  they  not?  ^^ 

^  rSed'    But  it  would  be  a  preposterous  thing  to  pus 

^U^  at  14  cents.    We  could  make  it  in  that  Particular 
-^^  ^  which  I  have  referred  for  one  third  of  what  he 

"^  S^!'  '^e  senator  understands,  of  course  thataU 
manufacturers  of  lard  wiU  be  compelled  to  adopt  the  ^J* 
SSem  of  accounting,  so  that  this  housewife  to  '-horn  he 
refers  will  have  to  keep  books  and  adopt  the  same  method 
of  accounting  foUowed  by  Swift  L  Co. 

Ut  long     Yes;  she  wiU  have  to  keep  records. 

Mr'  REED  And  those  books  and  those  methods  of  ac- 
counting will  all  be  prescribed  by  the  President  here   in 

^M?^^?AGVER  Mr.  President,  the  Senator  does  not  be- 
U0ve  that  any  such  program  as  is  suggested  will  be  put  into 

effect? 

Mr   REED.    No;  of  course  not. 

Mr'  WAGNER  Let  us  not  get  into  the  realm  of  amuse- 
ment! because,  after  all.  the  Senator  knows  that  will  not  be 

^'^Mr  REED.  Just  a  moment.  I  have  the  floor.  I  want 
to  answer  that  question,  and  then  I  will  yield  for  another. 

I  do  not  think  It  will  be  appUed  in  the  case  of  the  Louisi- 
ana housewife,  but  I  do  believe  that  it  wiU  be  appUed  to 
many  a  Uttle  Louisiana  concern  in  small  country  towns. 
wlU  not  have  any  more  idea  of  what  is  m  these  regu- 
which  bind  them  than  the  man  in  the  moon  wiU 
have  The  example  of  the  housewife  is  perhaps  an  absurd 
lUuatration.  but  the  little  comer  grocer  in  some  Lou^^^^ 
town  of  500  people  wiU  find  himself  clearly  within  the  code 
of  fair  competiuon  that  is  put  on  to  regulate  the  A.  ft  P.  Co. 

Mr    WAGNER.     It  will  be  to  his  advantage;   not  to  his 

disadvantage. 

Mr   REED.    That  remains  to  be  seen. 

Mr  WAGNER.  It  is  the  small  business  man  who  has 
been  seeking  for  a  number  of  years  m  Congress  just  this 
type  of  legislation  to  protect  him  against  the  cham-store 

system.  ^    ^ 

Mr   REED.    The  effect  of  It  remains  to  be  seen. 
Mr.  WAGNER.    Let  me  make  Just  one  suggestion,  so  that 
w«  may  not  go  too  far  afield. 

A  suggestion  was  made  that  the  price  at  which  a  particu- 
lar commodity  may  be  sold  In  the  market  would  be  fixed. 
The  Senator  was  present  during  our  discussions  m  the  com- 
mittee No  such  thing  is  contemplated  as  the  fixation  of 
prices  All  that  wUl  be  provided  is  that  there  shall  not  be 
any  sale  at  a  price  below  the  cost  of  production,  and  that 
may  differ  in  different  industries  in  different  sections  of  the 

country.  . 

That  everyone  admits,  is  an  unhealthy  situation,  where 
indu:.tries  are  permitted  to  indulge  m  rebates,  discrimina- 
Uoos.  and  selling  below  the  cost  of  production  in  order  to 
destroy  some  little  business  man  in  the  community  and. 
when  he  is  wiped  out.  to  restore  the  old  price.  It  is  that 
type  of  practice  we  are  seeking  to  eliminate. 

Mr.  REED.  I  have  admitted  many  times  that  the  Sen- 
ator s  motives  and  purposes  are  highly  commendable,  but 
his  methods  are  awful  a.-.d  I  am  trying  to  point  out  just 
why  they  are. 

Mr.  LONG.     ^''    President 

M  rr.Fr  l.  '  ::•■  answer  the  price-cutting  point  flLrst. 
In  ^..c  L..-  .i...  :..i:;.oat,  brought  by  General  Johnson  from 


PT^ident  Roosevelt.  .  touBd  th.  »t«X"".n"'oth^'' wcr^' 
President  flnd5  d«t.^ctive  pnce  niUmg-  n  other        ^ 

viding  that  the  article  shall  not  be  sold  ^'^f.P"^^^  ^^^^^^^ 
theTost  of  production,  which  everybody  concedes  is  what 

ought  to  be  the  rule. 

Mr  REED.     That  is  price  fixing,  is  It  not? 

Si.  ^NER.     The  ruthk-S  and  P^^<i^^7^  ^^^^^  ^l 
large  business  to  destroy  small  ^^^^ ^^'^'^'^"^Zl 
want  to  guard  against  now.     Sooner  or  later  it  will  be  under 
Tt^  Sy^^nato'rs  that  this  is  a  bill  to  Protect  the  smaU 
busmess    man    against    the    pftdatory    practices    of    large 

^''i^'^EED     This  is  a  bill  to  protect  the  small  busines. 

miS^b^fTis  Sfbig  business  man  who  has  been  urging 

me  to  support  it.  and  I  know  why  he  does 

Mr.  WAGNER.     And  so  have  the  labor  organl^tio^ 
Mr.  REED.     Will  not  the  Senator  permit  me  to  finish  the 

^^Mr   WAGNER.    They  have  asked  us  to  support  it. 

Mr"   REED     It   is   quite   impossible   to   debate   with   the 
Se^tor^Te  is  going  to  interrupt  me  in  the  midst  of  every 

^^"  WAGNER.    I  beg  the  Senator's  pardon.    I  shall  not 

interi-uDt  the  Senator  again.  ^^ 

n^   REED.    I  am  quite  willing  to  yield  to  the  Senator 
but  I  would  Uke  to  be  able  to  complete  ihe  statement  of  a 
thought  occasionally. 

Mr.  LONO.     Mr.  President ^    .  ^ 

Mr   REED     Just  a  moment.    I  have  been  approached  by 

such  concerns  as  big  steel  manufacturing  companies    ray- 

;  ing  that  they  have  thought  it  over.  and.  in  spite  of  all  the 

theoretical  disadvantages  which  I  have  been  urging,  they 

1  think  it  is  going  to  be  a  good  thing  for  the  md^^tr^ .    They 

,  have  just  one  thing  in  mind,  and  that  ^^^^^^^\^^^J'' 

i  man  said  when  he  let  the  cat  out  of  the  bag.  that  this  is  a 

repeal  of  the  antitrust  laws,  and  when  a  man  comes  and 

I  asks  my  support  of  this  bill  with  no  more  creditable  motive 

than  that.  I  am  not  going  to  follow  his  advice. 

Mr    BYRNES.     Mr.  President,  has  the  Senator  been  re- 
quested by  labor  orgamzations  to  support  the  bill? 
Mr   REED.     Yes.  indeed. 

Mr    BLACK     Mr.  President.  I  am  very  much  interested 
in  the  Senator's  sUtement  that,  m  his  judgment,  this  bill 
provides  for  price  fixing. 
Mr.  REED.    Clearly  it  does. 

Mr   BLACK     I  am  very  much  Interested  In  that,  for  this 
reason     Frankly,  it  is  my  Judgment  that  if  we  take  control 
of  an  industry  and  do  not  at  the  same  time  place  a  reason- 
able UmiUUon  upon  profits,  so  that  the  unfair  proportion 
which  has  been  going  to  capital  cannot  be  further  diverted 
from  labor,  we  are  going  to  accomplish  very  Uttle.    My  own 
idea  is  that  if  we  simply  raise  wages,  and  at  the  same  time 
permit  a  corresponding  rise  in  the  prices  of  commodities, 
then  the  public  will  have  the  disadvantage,  the  comumer 
will  be  the  one  who  wiU  be  hurt.    I  am  therefore  interested 
to  know  whether  the  Senator  is  of  the  opinion,  not  perhaps 
for  the  reason  which  the  Senator  is  discussing,  that  under 
'•  this  measure  somebody  wiU  have  the  right  to  see  that,  when 
the  wages  of  labor  are  raised  so  that  labor  will  get  a  reason- 
able proportion  of  Its  own  products,  unfair  profits  .-hall  not 
be  tolerated? 
Mr.  REEHD.     Clearly  I  think  that  is  true. 
Mr.  BLACK.     The  Senator  thinks  that  is  in  the  bill? 
Mr.  REED.     Prices  can  be  fixed  up  or  they  can  be  fixed 

down.  -  ^. 

1  Mr.  CLARK.  As  a  matter  of  fact,  the  whole  theory  of  the 
bill  is  based  on  price  fixing  to  the  extent  where  the  com- 

!  mittee,  by  an  overwhelming  vote,  inserted  a  provision  en- 
abling the  administrator,  or  the  President,  when  prices  are 
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artificial   system,   to   impose   embargoes 
Uie    American    market    to    any    foreign 


jafkcii  jp  by  thi> 
ab.M.li;:i;\  rlasuik' 
product  ^ 

Mr    RP:En      'Hiat    is  tnir. 

Mr.  CL.M-iK.  Aiid  tiiut  falls  under  the  price-fixinp  fea- 
ture of  the  bill. 

M'  RFKH  Y<  Thr  whole  intent  of  the  bill  i.*^  to 
ra;>»  ■  ii^  .'  ,k{  of  priduction  m  the  United  States.  When 
th.i'.  J.Hpperi.  w«-  hd\i  absolutely  handed  the  market  to 
the  foreiKiie;  b((a;,.v-  u-'  cannot  compel  him  to  rai.se  h:.s 
costs  in  the  .saiiit    v.  ay      Ccinsequcntly,  it  is  only  loeical  that 


the  embargo 
dent. 

Mr     lil  ACK 
.M'     HKV.i 
M:     HLACK 
bill  shuii  pas^ 


po 


prci>ost-d   to   be   t:i-vcn  to   the   Presi- 
-idtMit,   will   the   Senator   yield? 


M:      Prf 
I   v.rld. 

The  Senator,  then,  is  of  the  opinion  if  tins 
-a:..:  !  ;t.n;  very  much  interested  m  his  opin- 


ion, having  stucLi  ,i  the  bill — that  thaso  who  are  intrusted 
with  this  power  will  have  tho  authority  la  protect  the  public 
from  unfair  profits.  If  there  are  unfair  profits:  and  the  Sen- 
ator Is  of  the  opinion  that  it  would  not  necessarily  follow 
if  all  the  powers  undr:  th:s  bill  were  used  that  the  price  of 
labor  would  be  raised  and  that  the  price  of  the  commodity 
would  be  raised  in  propijrtion.  so  that  the  balance  between 
the  two  would  not  be  disturbed  at  all 

Mr.  REED.  I  have  not  one  particle  of  doubt  but  that 
the  price  w.i;  b<^  rat.sef!  at  the  same  time  that  waf,^e.s  are 
raised. 

M:     HIATK      Did    I    make   my   question   clear? 

Mr.  HKKD.  The  Senator  is  concerned  about  prices  beinp 
held  down;  he  wants  iheni  to  be  held  down  to  prevent  undue 
profits. 

Mr.  BLACK.  Ir.  (itf.cr  words,  if  we  are  going  to  protect 
the  whole  public  I  t!;.::k  the  Senator  will  agree,  if  we  take 
complete  charge  .iiid  prctei  t  the  whole  pub'ic.  that  it  vould 
be  absolutely  e.s.>trit.al  and  neces.^,ary  that  the  public  be 
protected  from  u:.ta::  p.-uc:  if  we  do  away  with  the  com- 
petitive system  c:   re;;u;at:i-u:  prices. 

M:  liKi::)  w  1-te  so.  New  let  us  see  how  it  will  work  m 
actual  pr.i 'ticf  The  President,  with  all  these  powers  Iciadru 
onto  !..".  ,.:.  i  ■:'.'.  these  additional  duties  put  upon  him.  w.ii 
be  the  i)u  .f^:  mar  in  tiie  world:  it  will  be  humanly  impos- 
sible for  hini  or  t  :  <  ;•  iicr,*'.  John.son  or  for  the  higher  of!i- 
cials  who  will  iinnaf'  the  machinery  we  are  setting  up,  to 
have  ar.y  ix'r.virjal  a  quair.tance  whatsoever  with  the  vast 
majority  c(  i,:u-  i:ni.:  :hat  will  come  up.  The  President  may 
perfunctorily  t>i^ii  pajx^rs  from  time  to  time,  but  the  actual 
deci.sion  must  nece.s.>.i.r.]y  be  made  by  people  to  whom  the 
p>ower  ha,  l)een  deputed  by  tiie  officials  to  whom  the  Presi- 
dent h.i-  f;:  *  deputed  It  I  think  that  is  self-evident.  Tlie 
actual  w.  'i-t^.:i.-  of  such  dictatorial  powers  app>ears  to  be 
pretty  well  illustrated  by  the  purchase  of  the  camp  kits 
about  which  we  have  heard  a  good  deal  of  late.  The  Presi- 
dent's signature  is  oi;  the  letter  sut:Resting  that  the  kits  be 
bought,  but  nob>dv  thii.k,s  that  the  President  had  any  m- 
fcerest  in  tliat  matter  or  e.xerci.sed  any  discretion  or  .nidc- 
ment  about  ;■  He  merely  relied  upon  his  subordinates,  who 
said.  riii.--  is  th.  thinit  to  do."  So,  in  the  very  simple 
matter  'A  p;;rcl..i.-,:iu'  camp  kits,  the  United  Stat.es  Govern- 
ment ap/i^ear-  t^  ha\e  paid  nearly  twice  as  much  as  they 
could  li.ivf  bifi.  bought  f(3r  in  the  open  market.  No  effort 
wha:.-. f:  ua.-  madi'  U)  protect  the  ixiblic  by  obtaining  a 
rca.soi.i^i'  I'l:  '■  A  :  i.ck  salesman  found  his  price  accepted 
as  soon  a.^  he  q  luted  it  w:th  no  effort  to  contrast  it  wnth  the 
prices  of  a;:ytj.'dy  else,  and  no  effort  made  to  beat  him  down. 
If  the  Ch  w  .'Mr.rnt  cannot  buy  camp  kits  without  "putting 
its  foot  .11  t  ^.Kc  that  how  is  it  going  to  administer  ail  the 
Industry  of  tlK^  L  ri.ttd  States,  as  it  will  have  to  do  under 
this  bill? 

Mr   PE.S.'-^      Mr    President,  will  the  Senator  yield? 

M:  i:kkL)  L.  t  nir  tii.ish  thus  thought,  and  then  I  will 
l.x  ciad  t^;  vield.  When  the  administration  comes  to  pick 
tile  mall  *ho  is  goin^'  lo  regUiate  the  textile  industry,  let 
us  say,  it  will  either  h.i-  <  t..  .-.elect  a  greenhorn  who  knows 
nothing  about  i:  or  it  v«.Ii  have  to  pick  a  man  out  of  that 


industry.  It  is  probable  ;t  will  not  pick  the  greenhorn:  It 
will  take  toe  lone  tc  educate  him  S"  the  administration 
will  get  a  man  out  ot  the  textile  industry,  and  lie  vvill  be  the 
man  whc,  in  the  last  analysis,  will  aeciot  ■.,  iuit  is  a  fair 
price.  I  do  not  believe  that  I  want  to  pive  dictatorial  power 
to  a  man  m  an.v  industry  to  decide  what  is  a  fair  price  for 
the  product   of  th.at   .ndu.-try 

Mr,  CI.ARK.     Mr.  Piesident.  will  the  Senator  yield? 

Mr    REED      Ye.s. 

Mr  CLARK  Tlie  Senator  will  recall  tha'  before  the 
Fmanc'-  Committee  the  p-o])Osed  administrator  of  this  act 
nuiitioncd  severai  of  the  pro^pccti\e  m.embers  of  his  indus- 
trial board.  I  do  not  desirt  .n  any  way  to  reflect  upon  any 
of  them,  because  they  are  all  eminent  industrialists,  but  he 
mentioned,  among  others,  the  head  of  tiie  General  Motors 
Corporation,  the  head  of  the  International  Harvester  Co., 
the  heads  of  the  largest  companies  in  several  different  in- 
dustries, as  the  men  upon  whom  he  proposed  to  rely  in 
administering  tliis  act.  In  other  words,  it  seems  to  ine  to 
be  absolutely  foohsh  to  talk  about  protecting  the  little  fellow 
wli.  r.  we  are  turning  him  over  by  thi-  \t,rv  act,  bv  the 
exi::es_  prediction  of  the  administrator  of  the  act,  tc  the 
head  of  the  largest  concern  in  each  industry. 

Mr  REED  Precisely.  Take  the  prices  for  oil  products. 
I  understand  from  the  newspapers  that  Mr.  Teagle.  the 
president  of  the  Standard  Oil  Co.  of  New  Jer.sey  is  expected 
to  come  down  here  and  administer  the  oil  maustry.  I  do 
not  believe  I  want  to  pay  for  gasoime  ilie  price  which  Mi. 
Teagle  says  he  thinks  is  a  fair  price,  all  thmas  con.iidered. 


price; 
every - 
t  comes 


He    would    probably    attempt    honestly    to   f\\   a    fair 
but  his  education,  his  experience,   his  sell-m-erest. 
thing,  would  lead  him  to  err  on  the  high  siae  \-,Lci. 
to  fixing  the  price  of  gasoline. 

Mr    WAGNHI^      Mr.  President 

Mr    REED,     I  jield  to  the  Senator  from  New  York 

Mr,  W.AlGNER.  I  do  not  suppose  the  Senator  o\e:;';oks 
the  fact  that  when  we  passed  the  so-called  '  farm  bill  '  we 
placed  therein  a  license  provision  wh.ch  covers  todiiv  about 
40  percent  of  the  industries  of  the  country  Theref  ,;  so 
far  a  40  percent  of  the  Indu.'^tries  aie  ccncerned.  they  are 
air' ady  under  a  licensing  provision  wh.uh  may  or  ma;,-  not 
be  imposed,  iust  as  this  biU  impases  it. 

Mr,  REED.  I  fought  that  just  as  hard  a.s  I  could,  it  -^aij 
just  as  wrong  to  put  it  there  as  it  is  wrong  to  put  it  here. 

Mr.  BYRNTIS.     Mr.  Pi'esident.  will  the  Senat-jr  y.eld.^ 

Mr.  REED.     Ye..^. 

Mr.  BYRNES.  The  St iiator  dc»es  not  want  to  crea'e  the 
impres.-Moi.  tiiat  the  prospective  adniini.^t:  ator  of  th..b  act 
stutcu  lu  liie  ccuiniittee  that  the  aai:uiu.>*rat.on  of  the  oil 
industry  would  be  turned  entirely  over  te  Mr    Teagle? 

Mr.  REED.  No;  I  saw  that  in  the  newspapers:  I  am  not 
ascribing  that  statement  to  General  Johnson,  Whether  it 
is  a  correct  statcmti.t  or  n>_'t,  I  do  not  know,  and  I  dc  not 
care;  but  it  illustrates  the  point  tiiut  you  cannot  take  a  man 
whose  life  has  been  spent  in  a  particular  business  trymi-^ 
to  get  as  high  price  as  he  can.  without  firmly  planting  m 
til,;;    mans   ii.:nd   ilie   idea   that    1929   prices   were,   after   all, 

ivlr,  BYRNES.  Ye,-:  but  that  is  predicated  upon  the  ac- 
curacy of  the  newspaper  statement.  The  Senator  says  that 
he  saw  tlie  statement  m  the  newspapers.  11  it  be  true  that 
Mj-.  Teagle  is  to  be  put  ir.  absolute  control,  then  the  con- 
clasicjn  which  tne  S^'i.ntcr  draws  follows:  but  if  it  br  not 
true,  there  is  no  we;iiht  to  the  ccnclusicn. 

Mr.  REED.  I  am  merely  using  it  &>■  an  illustration:  I  am 
not  finding  fault  witli  it.  The  S(  iiator  did  not  he.'ir  what  I 
said  at  tlie  bec.nniiii ,  I  said  that  m  pickm?  t.'ie  adminis- 
trators for  various  industries  the  administration  has  two 
alternatives — ene  is  tc  pick  a  man  outside  tiie  business,  who 
presumably  has  neither  interest  m  it  nor  knowlcdpe  or  ;t  — 
and.  of  course,  the  adm. lustration  will  not  do  tiiat — and  the 
other  IS  to  pick  a  man  from  within  the  businc,^.s.  and  in  that 
way  we  wouia  g'  t  a  ma  n  habituated  to  regard  h:rh  prices  as 
oniy  fair  to  tht    producers  enj^aeed  in  that  mau.-try. 
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!5Se  V-S'lLsmB.^T^^'Se'l^e  Senator  from  Penn^l- 
^a  y'eS^r^r^^e  Senator  from  South  Carolina? 

il;.  ^W.  ^wfti^out  havin.  anything  to  do  w.th  th. 
ctoSon  or  without  having  heard  a  discussion  of  It  I  can 
JSSS^  of  a  Situation  where,  as  administrator  I  ^f^^f 
]n^  versed  in  the  industry,  and  I  might  caU  In  the  repre 
Sn^ives^llbor.  and  then  I  might  caU  in  one  represent- 
S^e  pub  ic  as  an  advisory  committee,  and  secj^e  infor- 
itton  and  advice  from  that  committee  "^^7?i?in  one 
?^d  thereafter  act.  but  not  that  I  would  ^^^°^^ 
l^^  With  the  responsibility  of  carrying  on  a  P^^;^^  7_ 
SSsSy  today  and  turn  over  to  him  absolutely  the  enforce 

^""^  REro.*^^at  is  the  way  it  wlD  worlc.  Just  the  same^ 

Mr  BYRNES.  The  Senator  says  that  is  the  way  it  wUl 
work  not  because  of  any  statement  that  has  been  made 
TiUier  by  the  proponents  of  the  bm  or  by  those  who  are  s^d 
Si^JIve  been  selected  by  the  admmistration.    That  is  his  own 

opinion.  ^^  ... 

Mr  REED.     And  It  is  based  on  experience.     We  were  told 

how  things  were  to  be  done  so  ^^^^^.^^ /f^  ^^^^^^^^^Tt 
with  the  so-called  "  conservation  camps  .  but  the  very  nrsi 
thing  that  comes  to  light  Is  a  piece  of  most  incredible  stu- 
pidity on  the  part  of  the  man  who  was  put  in  charge  of  the 
expenditure  of  the  $300,000,000.  One  would  think  that  a 
child  would  know  better  than  to  have  made  the  contract 
that  he  made  for  thase  kits.  That  Is  the  way  this  Is  going 
to  work  under  the  vast  powers  to  be  delegated,  for  no  human 
being  is  wtee  enough  or  farsighted  enough  to  exercise  them 
successfully. 

Mr   VANDENBERG.     Mr.  President,  may  I  submit  a  fur- 
ther inquiry  to  the  Senator? 
Mr.  REED.    I  gladly  yield. 

Mr    VANDENBERG.     I  want  to  refer  to  the  menace  of 
splii  codes  which,  it  seems  to  me.  has  within  it  a  complete 
defeat  of  the  very  objects  to  which  the  Senator  from  New 
York  says  this  measure  is  dedicated.     U  we  are  going  to  ■ 
have  one  code  in  one  section  of  the  country  and  a  different 
code  m  another  section  of  the  country  m  the  same  industry, 
manifestly  we  are  going  to  have  different  costs  of  production 
totalized  m  the  two  competing  areas,  and  manifestly  we  are 
going  to  have  different  sales  prices  as  the  result.     All  of 
thoae  commodities  come  into  the  same  sales  market:  they 
cease  to  be  separate  when  they  reach  the  ultimate  market; 
and.  as  I  understand  the  Senator's  analysis,  the  manufac- 
turer m  the  area  with  the  higher  code  price  entering  the 
common  market  to  sell  against  the  manufacturers  In  the 
lower  code-price  area  goes  to  Jail  if  he  meets  the  price  of 
the  manufacturer  in  the  lower-code  area. 
Mr.  REED     That  is  exactly  correct. 

Mr.  VANDENBERG.     And  if  he  does  not  go  to  Jail,  he 
goes  out  of  business,  because  he  cannot  sell  his  product. 
Mr.  REED.     Or  both. 
Mr   VANDENBERG.     Or  both. 
Mr.  REED      Yes 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr    REED      I  yield. 

Mr.  CLARK.  It  seems  to  me  that  the  process  might  work 
in  directly  the  opposite  way.  For  instance,  in  the  last  25  or 
30  years  the  State  of  Missouri  has  taken  a  great  deal  o<  tha 
business  of  manufacturing  shoes  away  from  Massachuaetta 
and  other  New  England  States.  We  were  able  to  do  that 
because  the  cost  of  living  was  cheaper  m  Missouri  than  it 
was  In  New  England.  The  Litemational  Shoe  Co..  to  use  an 
example,  the  largest  umt  in  the  shoe-manufactvcring  busi- 
ness m  the  whole  world,  has  some  60  plants  m  Missouri. 
lota^^yd  not  in  St.  Louis  but  in  small  towns  m  agricultural 
jgrtlunn  of  Missouri,  where  the  cost  of  living  Is  cheap:  and 
in  certain  ciasaes  of  shoes  they  have  absolutely  been  able  to 
take  the  trade  away  from  New  England,  where  the  wage 
scale  Is  higher  because  the  cost  of  living  is  higher. 

When  they  come  to  form  one  of  these  associations,  to 
make  one  of  these  codes,  while  the  bulk  of  the  shoe  trade 
is  in  Missouri  or  the  Middle  West  numerically,  in  pomt  of 


number  of  factories  there  Is  a  great  P^^P«"f  "^^\^"^^ 
England  and  the  East.    So  when  they  meet  to  form  an  asso 
Suon.  with   1.300  factories  m  N.w  ^ngjand  and  300  fac- 
tories in  the  Middle  West,  they  may  make  a  code  Jacxing 
lories  m  me  aaiui^  England  conditions 

up  the  wage  scale  so  high  to  meet  ^^^Yk  vi  iHio  Wpst  will 
that  the  great  shoe  manufacturers  in  the  M^^dlc  West  wll 

be  absolutely  forced  out  of  business  ^.  ^^^^^  °^^^^^^^^J 
that  a  concern  like  the  International  Shoe  Co^  has  never 
had  any  trouble  with  its  employees,  has  never  had  a  strike 
m  tts^ntlre  history,  has  never  laid  off  anybody  even  dur  ng 
the  depression,  and  has  maintained  its  wages  during  the 
depreSTon  ank  in  spite  of  the  fact  that  the  factories  of 
Ihe  international  Shoe  Co.  have  been  absolute  j^^^vers  to 
some  Missouri  communities.  But  when  they  get  ^ to  one 
of  these  associations,  with  the  preponderance  of  votes  com- 
ing from  a  number  of  separate  concerns  located  in  New 
England  it  seems  to  me  that  the  process  may  work  exactly 
Ui  the  opposite  way  to  that  suggested  by  the  Senator  from 

Mr  ^  REED.  Under  those  circumstances  Is  It  not  just 
ordinary  human  nature  to  find  the  New  England  manufac- 
turers using  these  powers  to  Jack  up  the  wages  m  Missouri 
so  as  to  make  competition  more  easy? 

Mr  CLARK.  It  seems  to  me  that  they  would  be  more 
than  human  if  they  did  not  use  the  power  in  this  act  to  do 

"lllr    REED.     With  much  beating   of  breasts  and   saying 
they  are  trying  to  improve  working  conditions  in  Missouri 
and  aU  thS^  the  long  run  they  wiU  have  their  .."ay  and 
me  natural  competition  which  existed  will  be  distorted  by 
governmental  action. 

Mr   VANDENBERG.    Mr   President 

Mr   REED.    I  yield  to  the  Senator  from  Michigan. 

Mr'  VANDENBERG.  Then  the  net  result  of  the  example 
used  by  the  able  Senator  from  Missouri  and  of  our  joint 
philosophy  in  respect  to  the  situation  is  that  if  they  have 
one  code  in  the  shoe  business  it  wiU  riiin  Missouri,  and  il 
they  have  two  codes  it  will  ruin  New  England. 

Mr.  REED.    That  is  right. 

VANDENBERG.    In  either  event  somebody  is  ruined. 

REED.    Yes. 

WAGNER.    Mr.  President,  will  the  Senator  yield? 

REED.    I  yield. 
Mr  WAGNER.    I  suppose  the  conclusion  is  that  after  they 
both  provide  for  a  decent  Uvlng  wage  the  industry  is  to  be 
ruined.     That  is  the  only  conclusion  I  can  reach  from  the 
statement  Just  made  by  the  Senator  from  Michigan. 

Mr  REED.  Mr.  President.  I  do  not  hke  the  argument  in 
personae  that  we  have  had  so  often  expressed  that  anybody 
who  opposes  this  bill  is  in  favor  of  low  wages  and  long  hours 
and  sweatshops.  I  hope  I  am  not  unfair  when  I  say  that 
there  is  no  place  in  the  United  SUtes  where  there  are  so 
many  sweatshops,  where  people  are  worked  under  more  hor- 
rible conditions,  than  in  the  city  of  New  York. 

Mr  WAGNER.  I  am  not  sure  whether  the  Senator  is 
right  or  wrong:  but  if  he  is  right.  I  want  legislation  of  this 
kind  to  eliminate  such  conditions,  and  that  can  only  be  done 
on  a  national  scale  and  through  Federal  authority. 

Mr.  REED.  The  SUte  of  New  York  has  far  more  power 
under  our  ConsUtution  to  regulate  working  conditions  than 
has  the  Federal  Government,  and  it  seems  to  me  that  it  ought 
to  put  Its  house  in  order  before  it  comes  here  to  ask  for  this 
kind  of  power. 

Mr.  President.  I  beg  the  Senate  to  bear  in  mind  that  this 
licensing  scheme  is  to  impose  an  additional  punishment.  It 
is  said  it  is  the  Ufe  of  the  bill.  It  is  not  anything  of  the 
sort  because  m  other  sections  It  is  made  a  crime  to  vary 
from  the  code.  The  licensing  section  makes  the  President 
not  only  the  author  of  the  law  but  the  Judge  of  its  viola- 
tions and  authorizes  him  In  his  uncontroUed  discretion  to 
give  capital  punishment  to  any  Industry  by  refusing  It  a 
license.  I  say  it  is  un-American,  it  conflicts  with  the  mo«l 
essential  concepts  of  jusUce.  and  It  ought  not  by  any  means 
to  k)e  passed. 

Mr.  LONG.     Mr.  President,  the  Senator  from  New  York 
[Mr.   W&GKMl    and   the   Senator   from    Pennsylvania    [Mr. 


Mr. 
Mr. 
Mr 
Mr 


Re£p1  have  had  so  little  experience  in  rural  sections  that 
naturally  they  do  not  understand  the  practical  application 
of  the  bill  in  rural  communities  and  in  small  towns,  no  more 
y:  !):J;'.y  :h.in  I  would  understand  it  in  its  relation  to  ci'ies 
li.id  I  :.,  i  l.ved  there  line  ereater  part  of  my  lifetime.  The 
bill  i.s  no:  lu  be  ihoupht  of  only  as  affecting  industries  that 
are  organized.  In  other  words,  it  is  not  to  be  thought  of 
only  as  regulating  the  employers  of  men  and  women.  I 
want  to  call  the  attention  of  tlie  Senators  from  Pennsylvania 
and  New  York,  if  they  will  give  me  just  a  moment,  to  the 
broad  a.spocts  of  the  little  man. 

I  waiit  to  preface  my  .statement  by  saving  that  there  i.s 
no  one  in  the  St  nate  who  has  a  record  better  than  mine  lor 
having  stood  fo:  the  l.iboring  men  m  every  walk  cf  life. 
As  a  la^^Ter.  1  n!.\er  tuok  a  lawsuit  against  a  laboring  man. 
I  have  never  voted  agam.st  a  workingman's  laws  m  nu- 
hfe.  I  am  fighting  now  to  keep  from  en-'^laving  the  labcniig 
people  and  the  people  who  have  to  work  lor  a  living.  The 
big  men  will  wiggle  out  ol  th..s  some  way.  The  steel  plant 
and  the  shoe  factory  will  get  together  somewhere  down  the 
hne  and  make  common  porndge  out  of  it  somehow  and  m 
some  way.  But  the  little  man  cannot  do  it.  We  are  living 
from  hand  to  mouth  :n  the  country.  When  I  .'^aw  thi> 
depression  coming  on,  1  wrote  an  article  for  a  newspaper 
that  1  was  publishing  at  the  time,  which  I  headed  '  Let's 
swap.     Let's  forget  about   making   money,  and  let  ^  .'-w^p.  ' 

Mr.  President.  I  ask  that  the  Senate  be  m  order.  11 
Senators  do  not  want  to  listen  to  me.  I  do  not  care;  but  1  dj 
want  order  while  I  am  talknig. 

The  VICE  PRESIDENT.     Ihe  .Senate  will  be  in  order. 

Mr.  LONG.  The  Senators  from  Pcnn.^ylvania  and  New 
York  could  not  conceive  of  the  bill  being  anything  but  a 
requirement  that  every  woman  who  is  making  a  little  lard 
In  her  backyard  shall  be  under  the  regulation  of  the  provi- 
sions of  the  bill:  but  In  carrying  out  the  bill,  if  it  is  going  to 
do  any  good  at  all.  that  identical  thing  will  have  to  be  done. 
That  is  one  of  the  regulations  that  will  have  to  be  made. 
For  instance,  we  are  going  to  have  a  set  of  some  kind  of  fair 
prices  for  the  packing-house  products,  for  meat  and  .ard. 
for  sausage,  and  anything  else  that  is  made  by  them.  I 
have  seen  the  time  when  in  ir.y  own  family  we  made  wa.-h- 
pot  after  washpot  of  lard  and  peddled  it  out  over  the  com- 
muinty  and  destroyed  any  sue  h  thing  as  a  market  for  lard 
In  that  community  perhaps  for  a.s  long  as  5  or  6  months. 
There  was  so  much  home-made  lard  in  the  comm.unity  that 
was  swapped  around  for  6  or  7  or  8  cents  a  pound  that 
there  was  no  such  thing  a^  a  market  because  the  store  could 
not  buy  from  the  packing  hou.se  and  compete  with  the  home- 
made product. 

If  the  bill  is  to  avail  anythm,-^.  as  Ib.e  Senator  fron:  New 
York  thinks  It  will,  certainly  we  are  not  ^oing  to  say  we  are 
to  have  prices  fixed  for  packing-house  products  and  at  the 
same  time  have  ten  or  twelve  million  country  people  selling 
those  products  below  the  ti.vced  prues.  If  the  bill  does  avail 
to  that  extent,  then  we  will  lia\e  an  injunction  and  a  revo- 
cation of  hccnse  issued  against  every  man  engaged  m  iiis 
own  little  home-made  industry  of  making  lard  in  hi.s  ba(  k- 
yard  at  hog-kiUing  time  In  the  South.  t 

Do  not  think  this  is  so  in.'iigniflcant,  because  among  the 
industries  we  will  have  to  deal  with  will  be  the  packing- 
house industry,  and  the  rules  and  rerulations  that  will  nec- 
essarily be  prescribed  will  have  to  be  applied  to  the  millions 
of  people  living  on  the  farm.s  and  m  the  rural  communitie.s 
of  the  South  and  West  and.  I  :iUppo3e.  of  the  North  and 
East. 

That  is  not  all.  Let  me  cite  another  industry.  We  come 
to  the  railroad  industry  and  we  get  down  to  the  matter 
of  steel  and  cross  ties  I  w.int  to  call  attention  to  the  fact, 
gentlemen  of  the  Senate,  tliat  it  costs  just  as  m.uch  to  buy 
crosEties  for  a  railroad  as  it  dees  to  buy  .steel  for  the  rail- 
road. That  is  just  as  important  an  industry  as  anythm.:? 
else.  Necessarily  when  we  regulate  the  steel  industry  we 
will  regulate  the  tie  Industry.  We  are  going  to  ge'  that 
regulation  down  to  the  point  that  every  little  man  who  takes 
his  water  jug  and  ax  across  his   back  and   goes  into   the 


woods  to  hack  cro.ssties  is  going  to  have  to  comply  with 
some  rules  and  regulations  and  stand  ready  to  have  his 
licen.se  revoked  for  not  complying  with  the  rules  and  regu- 
lations that  are  issued  governing  the  length  and  width  and 
breadth  and  thickness  and  quality  of  crossties.  That  is  just 
a  fair  sample  of  what  the  dictatorial  measure  here  con- 
templated is  going  to  do. 

Mr.  CLARK.     Mr.  Pre.<?ident • 

The  VICE  PRESIDENT.  Does  the  S'^nator  from  Louisiana 
yield  to  the  Senator  from  Missouri? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  Has  the  Senator  been  able  to  faid  anythm;; 
m  the  bill  anywhere  giving  a  definition  uf  the  term 
'■  industry  "? 

Mr.  LONG.     No:   I  have  not. 

Mr.  CLARK.  I  am  frank  to  say  I  have  rrad  the  bill  a 
number  of  '.iriivz.  I  questioned  the  Senator  from  New  Yorl; 
iMr.  W.%gj:er  1  m  his  appearance  before  the  comimittec  as  to 
whether  there  was  anywhere  m  the  bill  a  definition  of 
"  mda'^rry  ",  and  was  told  m  cfTcct  that  it  wai  up  to  the 
Pre  idcnt  to  decide. 

Mr.  LONG,  Not  only  that,  not  only  is  there  no  definition 
of  what  IS  indu5;try  but  I  should  Lke  to  know  what  is  the 
conference  that  adopts  the  code.  Where  have  they  defined 
what  the  conference  is  or  how  the  conference  li  to  be  calleu? 

Mr.  WAGNTZR.     Mr.  I^-esident.  w.U  the  Senator  yield? 

Mr.  LONG.     I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  In  reply  to  the  suggestion  of  the  Senator 
from  Missouri,  I  wish  to  say  that  I  did  not  say  it  was  up  to 
the  President  to  decide.  What  is  industry  is  a  mattfM-  of 
common  knowledge,  and  the  definition  of  it  is  never  pro-.-;ded 
in  any  act,  of  course.  What  constitutes  mdu.^.try  is  a  m.utter 
of  common  knowledge. 

Mr.  CLARK.  As  a  matter  of  fact,  the  t':'rm  '■industry" 
is  used  In  many  different  ways.  Many  people  do  not  con- 
sider farming  an  industry,  while  others  of  us  do. 

Mr.  LONG,     ilacknng  ties  is  an  industry, 

Mr.  CLARK.  The  work  of  a  seaman  i3  perhap.i  not  con- 
sidered an  industry,  and  yet  we  constantly  .speak  ol  the 
maritime  industry.  The  term  is  generally  used  and  diversely 
u.sed.  and  is  used  in  such  loose  ways  that  the  bill  a.s  before 
us  would  seem  to  leave  it  up  to  the  administrator  o.  the 
provisions  of  the  bill  to  determme  to  v.  hat  busmcs-its  ho 
deohes  to  apply  the  term. 

Mr.  WAGNER.  The  Senator  knows  that  m  the  act  itself 
agriculture  is  specifically  excluded. 

Mr.  WHEELER.  Mr.  Pre.<?ident,  will  the  Senc-.tor  from 
Louisiana  yield? 

The  VICE  PRESIDENT.  Doe:,  the  Senator  from  Loui^.ana 
yield  to  the  Senator  from  Mjntana? 

Mr.  LONG.     I  yield. 

Mr.  WHEELER.     I  was  a  little  ^urpri.<5ed  at 
made  by  the  Senator  from  New  York,     First 


say  that  I  am  going  to  vote  for  the  b.ll,  but 


the  .statement 
of  all,  let  me 
I  was  a  little 


surprised  at  the  statemiCnt  made  by  him,  becau.se  he  says 
this  will  permit  Industries  to  get  cost  cf  production.  Did 
not  the  Senator  say  that? 

Mr.  WAGNER.  It  is  a  provlsicn  similar  to  the  provision 
for  which  the  Senator  contended  so  hard  in  the  Farm 
Relief  Act. 

Mr.  WHEELER.  It  '^.liculd  be  remembered  that  when  it 
come  to  the  farm  relief  bill  the  Senator  from  New  York 
voted  against  cost  of  production  for  the  farmers,  while  'he 
Senator  from  Louisiana  and  . ;  vcral  cf  us  were  fighting  for 
cost  of  production  for  th.e  farni:'!s.  The  Senator  from  New 
York  was  opposed  to  cost  of  production  for  the  farmer. 

Mr    LONCi.     So  was  the  President. 

Mr  WHEELER.  So  were  most  of  the  other  Senators 
fr.m  the  Ea.5t  who  represent  the  indu>tnal  States.  They 
say  we  must  not  give  the  farmer  cost  of  production,  because 
if  we  do  that  will  bring  about  overproduction  and  will  bur- 
den cur  industries,  and  now  m  less  than  2  weeks'  time  those 
-ame  Senators  are  here  msi-sting  upon  co;:t  o!  production 
lur  t.hc  manufacturers  of  the  country. 
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Pr«ident.  will  the  Senator  jlrid  fur- 


lir.  CLARK-    Mr 
ther? 

SSTlLl^h^^  mutineers.  Bol^enfcs.  and  by  other 

"^"^SSSi^'S*"   We  were  ridiculed  by  the  press  from  one 

Mr  WHEELER     ^^^r;^'       because  we  wanted  to  give 

end  of  the  countij  to  the  other  ^^^^  ^^  ^^^  ^ot  be 

the  farmer  cait  ^'^^^^^^^^^.e  Je  n^Sflcturer  cost  of 
SSlJr  '  L^vli  ^^  of  production,  but  I 
SS^to  il4  X  farmer  cost  of  production,  because  he 

*':^.TAG^'"'Mr.^^esldent.  will  the  Senator  admit  me 
"^mJ^;^^     I  am  delighted  to  do  so.  but  the  Senator 

SrS"  mm^T^  on  .  panty  with  prices  Priorto  ^  -^ 
Sn  w!«n  we  come  to  the  manutacturer.  the  Senator  do» 
not  «St  to  80  back  to  pre-war  days,  but  wants  to  bring 
r^S  ti  l'2«   19".  1928,  and  1929.  lust  as  others  ot  us  , 

•««timdinB  should  be  done  for  the  farmer.  j 

Mr*?S^      Not  only  that,  but  the  President's  Cab  me    ! 
offl^r  ^Tk  message  to  the  Senate  In  which  he  showed  tha 
'^^^L1ol  raising  those  products  at  one  place  was^difler^nt 

from  the  cost  of  raising  them  In  *^?,^^^,^  P^^J^,„^' ?f "f^e 
finally  struck  out  the  cost-of-production  theory  for  the 
fimiers  and  the  Senator  from  New  York  was  one  of  the 
able  men  who  helped  to  do  it.  x  -«,   nr, 

voted  for  a  stable  price  for  farm  products.     I  am  on 
record  here    and  I  have  a  record  I  do  not  have  to  defend^  i 
Tght  to  be\he  pne,t  who  is  to  pass  upon  whether  or  not 
the  Senator  from  New  York  should  get  In  on  this  Une.  if 
■jivone  has  to  approve  his  application. 

^iSTve  never  voted  against  a  labor  law  tn  my  life.    I  have 
Btood  UP  for  labor  under  the  charges  of  Impeachment^  I 
^r  in  tny  life  as  a  lawyer  took  a  law^t  against  a  labor- 
S^m^     Never  in  my  life  did  I  ever  take  a  lawsuit  against 
aboor  man  m  any  court.    To  come  here  now  and  hear  some - 
^pSa^l^  that  we  are  going  to  put  Uttle  atomistrators 
^custodians  in  charge  of  these  matters,  ^^^o  jm  have 
the  right  to  revoke  the  license  of  a  tie  hacker  to  make  a 
living  or  a  poor  Uttle  woman  to  make  lard  in  her  back  yard, 
and  enable  those  administrators  and  custodians  to  say  they 
cannot  even  make   lye   hominy   in   the  ^P^^^'J^^^  ^^^^^"^^ 
taATlXig  their  Ucense  revoked-to  come  here  and  talk  about  ^ 
giving  a  living  wage,  to  hear  those  who  have  sat  here  with 
the  blood  of  Cain  on  their  hands  trying  to  keep  the  farmer 
from  having  his  cost  of  production  and  trying  to  annul  the 
anUtrust  laws  and  pUce  this  country  under  a  tyranny  and 
under  a  despotism  on  the  ground  that  they  are  giving  labor 
somethlng-to  a  man  who  has  been  in  that  fight  as  long 
as  I  have  and  who  has  had  only  one  side  to  vote  on.  I  know  ^ 
too  well  what  this  thing  means. 

Mr   HATFIELD      Mr   President,  will  the  Senator  yield' 
The  PRESIDING  OFFICER  (Mr.  N!    ri-    lak  In  the  chalr>. 
Does  the  Senator  from  UMfUkKoa.  yieiu  lu  the  Senator  from 
Wwt  Virginia? 

lir.  LONG.    Yes.  sir.  ...         . 

Mr  HATFIELD  In  other  words,  the  Senator  Is  Impressed 
with  the  feelmg  and  knowledge  that  this  biU  will  not  help 

labor. 

Mr.  LONG.     It  will  rum  labor. 

Mr  HATFIELD  It  will  natiotwltir  labor  It  will  de- 
stroy the  Idea  of  coUective  bargatotog.     Is  not  that  true? 

Mr  LONG  Yes;  and  when  the  biU  was  first  mtroduced. 
the  Senator  from  Florida  IMr  Tuam  v>  informs  me.  there 
WM  not  a  word  about  labor  in  th..  .;  :  -nous  thing.  They 
went  and  fixed  that  up  a  bttle  bit  later  on.  They  did  not 
have  labor  in  the  bill  when  they  first  introduced  this  mon- 


strosit,.    mey  anally  round  out  tb^  th"J..^^o  PUt  «,_rne 

has  been  brought  In  here  addressed  the  Chair. 

""m;  ^No"l"yiriS°S^  to  the  senator  from  West  Vlr- 
S».  ^n  I  d.'Ll  be  gUd  to  yield  to  the  Senator  from 

'^/hatfIELD     in  other  words,  the  Senator  from  Lou- 
J^  X^P»lt.on  that  this  bill  has  for  It.  purpo« 

""mJ^Sno"  T«.°T"'-l?S;t    U    lU   Chief    pUTPC-^th. 
"S?'  ^'A^!^"^e''.:juUUon  Of  the  sale  o,  oonunodl- 
tics  upon  a  parity  price. 
Jii.  "^^Fl^:  *Whlch  wlU  r^n   in  the   eoasutner 

■^'iSnq"  Not  only  the  consumer;  that  will  be  one 
™-nlt  It  will  re«Ut  in-l  bee  the  Senators  Parfon.  I 
;:^'to  L^LSTfrom  New  Yor.;  ton  I  «m  answer  the 

^r' WASS^'^^MiTi^dent,  I  always  hesitate  to  intex- 
ruS^to^^JZr  fJJm^lslana.  but  1  do  not  l^e  to  ha« 

I  ■"Srrrr^^rwr  mu  bin  was  on^mauy  -ro. 

'  Sr  ".  ttr^-icSS^-^-^b^inTtS'hli.y"'^.  th'^^o^ons 

rjoue^tl^^^^ln.  and^or^^"'^--;;^-^^^^^^ 

the   bill   because   of   those   provisions.     Let   the   Rx.oao    oe 

'  JSe^^ro^dS- c?ntr«t.    U  there  any  logical  connection 

""rT^sa'^^T^TL  U^  kind  of  a  case-that  it  we  are 
Ko"g  ^ai?ow  y,^  tl,  drink  .prln,  water  you  will  have  to 
pu"a  ^pe  arooLl  your  neck  befor.  we  wmlet  you  ha.e  th. 
water  That  Is  what  this  means.  Apparently,  as  the  ben 
Sir  from  Florida  I  Mr.  TiamiollI  informs  me.  there  have 
^n  ™me   amendmenu  made  to  give   labor   a  great  deal 

more  mention. 

Mr.  TRAMMELL.     Mr.  President _.     .  .^ 

Mr    LONG      I  yield  to  the  Senator  from  Florida. 
UT    TRAMMELL.     I  made  that  statement  t>ecause,  as  I 
understiSdthe  bill  was  not  satisfactory  to  labor,  and  the 
^nare^mmittee  has  written  into  the  bill  certam  ammd- 


STntl  t^r^e  e^reTes^  by  labor  for  the  purpose  of 
Tlab^L^iIre  ^  I  say  that  in  its  origin  the  biU  wa.  not 
S^isf^iry  to  labor:  and  it  did  not  attempt,  m  lU  primary 
SiS^^^d  object,  to  protect  labor.  While,  of  course,  there 
w^^eihing  about  the  quesUon  of  protecting  them  m  col- 
Te^i^^gainrng.  they  have  that  nght  today.    They  already 

^Z'^AG^^.     Mr.  President,  may  I  correct  the  Senator 
from  Florida? 

Mr.  LONG      Yes.  sir. 

Mr  WAGNER.  The  Senate  committee  made  no  amend- 
ments which  were  requested  by  the  representatives  of  labor. 
?n  amendment  was  offered  to  tiie  bill  which  was  not  re- 
quested  by  the  represenUtives  of  labor  and  which  the>  do 
DOt  «w?rove  now. 

Mr   FESS     Mr.  President,  will  the  Senator  yield? 

Mr   LONG      Yes.  sir;  I  yield  to  the  Senator  from  Ohio. 

Mr   FESS.     I  have  been  urged,  both  by  labor  and  by  busi- 
ness—especially big  business— to  support  this  measure. 

Mr.  LONG.     Yes;  the  big  business  people  know  what  they 
are  talking  about. 
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Mr.  FEISS.  Bu.sines,s  .<;rcms  to  be  in.'^pired  m  the  iu.i)e  ' 
that  it  will  get  rid  of  :he  antitru.^t  laws.  The  ant;tru.-t  laNvs 
forbid  any  agTcemeni>  to  limit  trade  oi  lun.t  product  .on 
or  to  increase  prices.  That  is  what  bu.^mess  wants  to  ^et 
rid  of;  and  we  are  told  tliat  the  philosophy  of  this  bill  is 
limited  to  the  producer — that  is.  to  the  manufacturer — that 
it  does  not  extend  to  the  retailer.  I  have  read  the  bill 
through  and  through;  and  it  seems  to  me  that  it  extends  to 
all  kinds  of  business — not  simply  to  a  producer  or  manufac- 
turer, but  to  every  kind  of  business,  including  retailer-s.  If 
I  am  mistaken.  I  should  like  lo  have  that  fact  pointed  out. 

Mr.  LONG.  It  extends,  may  I  say,  to  every  laboring  man. 
Every  man  is  engaged  in  industry.  The  m.an  who  hacks 
ties,  the  man  who  saws  and  splits  wood,  is  engaged  m  in- 
dustry.    There  is  not  any  limitation  on  the  matter. 

Mr.  FESS.     I  think  not.  j 

Mr.  LONG.  From  the  interpretation  of  the  bill  and 
Its  enforcement  there  c:\n  be  no  exceptions,  because  thtr-re 
may  not  be  more  than  me  man  involved,  but  he  can  can 
peaches.  He  can  can  tomatoes.  He  can  can  corn.  He 
is  in  the  cannmc  irdu<^try  it  does  not  take  more  than 
one  man  to  mi  .'-"iin'  kind  of  a  canning  factory,  il  he 
wants  to  do  it.  Every  man  comes  under  this  bill.  In  order 
to  hew  wood  or  t(>  t'.i.'.w  water  you  have  to  get  a  license. 
and  you  have  to  beliave  and  I  almost  said  you  have  to  vote 
right,  or  you  are  liable  not  to  have  any  license. 

^T•     ■nOR.MT      Mi     President 

Ii.t  I'iiLiilDlNG  OPT'ICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senati  r  from  Idaho? 

Mr    IiiNfJ      I   yield  to  the  Senator  from  Idaho. 

Mr.  iiOii.Mi      In  connection  with  the  matter  to  which  the 

Senator   from   Ohio   has    r*  Terred — that   is,   the   interest   of 

large   business   in  this    bill    b'-    reason    of    what    it    does    to 

the    Sherman    antitrust    law — may    I    quote    a    paragraph 

from   an  editorial   in   the    New    York    Times   discussing    the 

interest   which  large   business   seems   to   have   m   this  bill? 

It  says: 

Quietly  tuclted  uAay  1:1  ti.e  hill  is  a  chiuse  whU  h  givo.s  tl.c 
great  manufacturing  corporal  ions  what  they  have  long  .striven 
for   yet   faUed   to   obtain,   sc^    :.tr    at    domestic    triidc    is   con'.erned. 

And  then  it  quotes  section  5. 

This  1«  plainly  a  charter  of  freedom  from  hamper; r.ir  re- 
strictions. It  l6  the  way  which  captain.'?  of  Aniencan  muvstry 
have  long  sought  and  nidu.T.od  btn-au.se  they  found  11  :»^ ; 
Now.  If  the  bill  becomes  law.  it  will  be  open  to  them  :  r  .-i 
least  2  years  and  60  days  thereafter.  Already  various  trurtf 
awoclatlons  are  hailing  it  as  a  .sati-sfactory  makeweijjht  iujmnst 
the  other  provisions  of  the  rtxcMTv  bill  over  which  they  Lcar.jte 

Of  course,  Mr.  President,  large  business  interests  under- 
stand perfectly  that  this  is  the  end  of  the  Sherman  anti- 
trust law. 

Mr   IX)NG      Oh.  yes:  there  is  no  doubt  about  it. 

Ml  Bc)R.\H  Ar.d  that  is  the  reason  why  they  are  sup- 
porting It.  They  are  not  particularly  interested  m  the 
other  portions  of  the  bill.  They  can  endure  those  for  a 
time  if  they  can  be  rid  of  the  law  which  they  have  been 
fighting  for  tli*'  last  '25  years. 

Mr    CT.ARK      Mr    F'resident,  will  the  Senator  yield? 

Mr.  LONG      I  yield  to  the  Senator  from  Missouri. 

Mr.  CI. ARK  As  a  matter  of  fact,  the  eflect  of  section 
6  of  this  bill  IS  to  revt  r.se  what  has  been  the  policy  of  the 
United  S'ate^^  f'^r  alm.ost  50  years.  Since  the  passage  of 
the  Sherm.an  Antitrust  Act  it  has  been  a  crime  in  this  coun- 
tiT  to  indulge  m  price  fixing.  Under  the  terms  of  this  bill 
it  becomes  a  crime  not  to  indulge  in  price  fixing,  punish- 
able by  penalties  set  out  in  the  bill. 

M:     I.ONU       Ex.utly. 

Mr  Hi  Ui.^H  .Mr  President,  you  cannot  fix  the  price 
of  !ao<.:  iinU-NS  you  fix  the  price  of  the  commodity  wruch 
you  arc  selling.  Tliat  is  a  certainty;  and  what  is  being 
(i'lie  here  >  ?.i  mak»'  it  a  crime  for  anyone  not  to  join  in 
liie  (,,:r.b::.-'  t.'r  the  purpose  of  fixing  prices. 

Mr    Fr.SS.     Mr    I^resident 

Mr    I  ( >.\T}      I  VI. -Id  to  the  Senator  from  Ohio. 

Mr.  FESS,  I  desire  to  ask  the  Senator  from  Idaho  a 
question,  if  tiie  Senator  from  Louisiana  will  permit  me. 


In  \irw  of  the  fact  that  only  yesterday  it  wa.s  urged  upon 
me  ij:v  a  very  intelligent  man  that  the  operation  of  the  bill 
IS  l.:i:.:<  c  10  the  producer,  and  has  not  anniung  to  do  with 
the  man  who  is  dealing  in  articles  produced,  like  a  retailer. 
I  should  like  to  know  whether  the  Seivator  amec^  ;  fter 
having  studied  the  bill,  that  it  does  not  extend  to  anyone 
except  the  producer? 

Mr  BORAH.  Oh,  no'  I  do  not  und^^r?:.ind  thai  the 
author,-    of   ihe   bill   contend   tliat    that    i,--    {h>-   case. 

Mr.  FESS,     But  it  includes  the  retailer  :u.  t  the  same. 

Mr.  BOR.'^H.     Exactly. 

Mr.  LONG.  Everything — the  producer.  You  cannot 
limit  it. 

Mr.  BOR.A.II  It  :nclude,s  almost  every  form  of  ac*:vity 
upon  this  mun.iane  splicre. 

Mr.  FESS.     That  was  my  impression. 

Mr,  LONG      That  is  what  it  does. 

Mr.  T\T3INGS.     Mr.  President 

Mr,  LONG     I  yield  to  the  Senator  from  Maryland, 

Mr,  TYDINGS  It  is  my  und-.Tstanding  that  the  net  re- 
sult of  this  bill,  from  the  consumer's  standpoint,  would  be 
to  increase  tlie  co.'-t  of  the  article  prodviced.  We  are  m  the 
midst  of  a  depression  now:  and  the  aim  of  everyone  is  to 
increase  the  consumption  of  articles  produced  m  the  I'li.ted 
States,  It  occurred  to  me  that  if  you  should  increase  the 
cost  of  an  article  to  the  consumer  you  would  decrease  the 
volume  of  consumption. 

Mr    LONG.     Of  course. 

Mr,  TYDINGS,  And  m  the  end  it  .seemed  to  me  that  you 
would  employ  less  people  than  you  would  employ  if  the  ar- 
ticle sold  wi!h  a  reasonable  degree  of  cheapne.'-i^. 

So  from  the  standpoint  of  employing  labor,  while  it  is 
true  that  some  of  the  provisions  of  the  bill  wTl  jx'rhaps  be 
beneficial  to  laiior — -namely,  the  elimination  of  bad  prac- 
tice.s — m  the  end  we  niust  not  lose  sight  of  the  fact  that 
it  is  not  an  unmixed  advantage,  because  the  pr.ce  of  the  ar- 
ticle will  be  increased,  and,  therefore,  the  corLsumption  of 
the  article  will  be  diminished,  and  a  certain  amount  of  la- 
bor will  of  neces^sity  be  eliminated. 

Mr    LONG.     I  auree  with  the  Senator  absolutely. 

Mr    CL.ARK,     Mr,  President — — 


.Mr,  LONG,     I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  simply  wi.sh  to  direct  the  attention  of  the 
Senator  from  Maryland,  m  line  with  what  he  is  saymc.  10 
the  fact  that  at  the  verv  moment  when  the  United  States 
is  going  into  a  world-wide  economic  conference  m  the  hope 
of  improAin'j  economic  conditions  throughout  the  world  by 
trade  ajr'emerits  we  are  about  to  enact  here  a  bill  authori:'.- 
ing  the  imposition  of  100-percent  embargoes — a  slap  in  the 
face  of  every  <  iher  nation  in  the  world. 

I  may  .^ay  tuither  that  while  I  am  absolutely  opposed  to 
embargoes,  and  therefore  would  vote  against  this  bill  for 
that  reason,  if  for  no  other,  if  we  once  emasculate  the  anti- 
trust laws  and  authorize  the  jackmg-up  of  prices  through 
thc^e  m.onopoli^tic  agreements,  the  imposition  of  embargoes 
IS  simply  the  next  logical  step. 

Mr.  LONG.  I  want  to  say,  Mr.  President,  m  line  with 
what  has  just  been  said  by  the  Senator  from  Maryland,  and 
also  what  the  Sfiiator  from  Ohio  brings  out,  that  when  you 
start  this  i.hin,i:  there  .s  no  end  to  it.  The  trouble  today  is 
the  matter  ol  consumption.  The  people  cannot  get  the 
things  they  want  to  eat,  and  therefore  the  meat  is  going  10 
waste  on  the  shelf  of  the  farmer,  because  he  has  not  any 
place  where  he  can  sell  it.  because  he  has  no  one  to  buy  it; 
and  the  only  way  he  is  getting  along  now  is  because  iie  i.s 
able  to  swap  his  meat  with  the  neighbor  of  the  community, 
maybe  for  corn,  or  for  sirup,  or  for  meal,  or  something  else. 

^lr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Would  the  Senator  be  opposed  to  this  bill 
if  the  antitrust  provisions  now  contained  in  the  law  were 
safeguarded  m  thus  bill,  and  the  provisions  which  seek  to 
eliminate  sweatshop  practices  were  retained  in  the  bill? 

Mr.  LONG,  I  .-hould  be  glad  to  support  any  bill  accom- 
plishing thobc  purposes. 
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Mr    TYDINOS.     In  other  words,  the  Senator  Is  not  op- 

Dowd  to  the  desire  of  the  administration  and  the  sponsors 

ofUie  blU  to  Klve  to  labor  a  belter  chance  In  certain  profes- 

atoos  or  bmlBinRt. 

Mr  LOHO.    Oh.  no!  ^         ♦  ♦« 

Mr.  TYDINOS.    But  what  the  Senator  does  not  want  to 

do.  as  I  take  it.  Is  to  go  beyond  that  point 

Mr   LONG      That  is  It.  ^_^  ^  .^ 

Mr.  TyDINOS.    And  permit,  perhaps,  price  fixing  under 

the  dlsgiiise  of  henallU  to  labor. 

Mr  LONG     Th«  Senator  is  not  only  right  as  to  that,  not 
only  is  that  my  Idea,  but  I  look  upon  this  as  not  being  a  , 
biU  for  Ubor.     It  Is  the  greatest  antilabor  bill  *'^'h  J^^'^^  I  , 
bare  em  been  faced  in  my  experience  m  State  and  National 

Ihave  voted  for  every  labor  bill  that  has  ever  been  writ- 
ten here  I  voted  for  the  30-hour  law.  and  fought  for  it 
through  the  committee.  When  the  Senator  from  Alabama 
[Mr  BuickJ  came  to  me  and  said.  •  We  are  going  to  vote 
on  the  30-hour  bUl."  I  said.  "  WeU.  you  know  how  I  am. 
He  said.  I  am  not  worried  about  you.  We  know  how  you 
are  anyway."  They  have  always  known  how  I  stood  here 
for  labor  IcgtikUion.  Not  only  did  I  stand  that  way  as  Gov- 
ernor of  my  8t»te.  Mr.  President;  not  only  did  I  stand  that 
way  on  the  pubhc -service  commission  for  10  years  in  my 
State,  but  I  stood  that  way  as  a  practitioner   before  the 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     Yes,  sir;  I  yield. 

Mr  TYDINGS.  I  have  no  authority  to  quote  one  of  the 
authors  of  the  bill.  He  is  very  able  to  speak  for  himself. 
In  conversation  with  him.  however.  I  understand  that  his 
purpose  is  not  to  permit  price  fixing  and  not  to  permit  mo- 
nopohes  to  grow:  and  it  occurred  to  me  that  perhaps  those 
on  both  sides  of  this  quesUon  might  find  themselves  in 
agreement  if  an  aineodment  were  mserted  m  the  bill  which 
would  sUte  ''■«ii»tot^  thai  price  flxlng  and  the  growth  of 
nMOopoUee  were  not  contemplated  in  any  waiver  of  the  anU- 

trust  laws. 

Mr  LONG.  That  will  be  f\ne:  and  I  will  ask  only  one 
thing  further.  I  will  ask  that  the  Senator  put  in.  further, 
that  the  President  has  not  the  power  to  revoke  a  laboring 
Ban's  right  to  go  ahead  and  pursue  his  vocation.  Do  that. 
Mtd  I  am  willing  to  go  through  with  the  measure. 

Mr.  CLARK  Mr  President,  in  response  to  what  the  Sen- 
alor  ttosn  M  --  '.and  has  said.  I  may  say  that  it  is  my  purpose 
tooO^ai    .  :  •  :.dment  to  that  effect  by  strikmg  out  section  5. 

Mr   LONG.     That  is  only  part  of  what  it  will  be  nee t  wry 

to  stnke  out. 
Mr.   TYDINOS.     Mr.    President,    will    the   Senator    yield 

further? 

Mr  LONH      T  yield  to  the  Senator  from  Maryland. 

Mr  T\^^.Nv-j6  There  is  one  other  provision  there  as  to 
which  I  do  not  know  whether  it  could  be  handled  or  not; 
but.  as  I  understand,  tl.-  :  li  ;)«rmits  the  increase  of  tariils 
to  take  care  of  any  m  -a  <  ..  the  cost  of  producuon.  Of 
eowae.  a  pretty  good  case  can  be  made  out  for  that  provi- 
sion, but  certainly  it  ought  not  to  be  so  ridd  that  if  we  do 
have  any  world  accord  on  the  revival  of  mi«nMlt»nnft]  trade 
it  will  act  as  a  bar 
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Let  me  say  to  the  QeiMitnr  from  Louisiana  and  the  Senator 
from   Maryland,    if   the   Senator   will    be  kind   enough   to 


Mr.  LONO.    Tes.  air. 


Mr  WAGNER.  If  the  Senator  will  read  from  section  3 
of  the  bill,  he  will  see  that  It  provides  the  conditions  wh^ 
the  President  must  find  before  he  approves  the  code.  One 
is  ••  that  such  code  or  codes  are  not  designed  to  promote 
monopolies  or  to  eliminate  or  oppress  small  enterprises  and 
will  not  operate  to  discriminate  against  them,  and  will  tend 
to  effectuate  the  policy  of  this  titie."    That  Is  a  very  clear 

^^^^TYDINGS.  Mr.  President.  I  think  the  Senator  from 
New  York  is  attempting  ta  meet  a  great  deal  of  the  criticism 
which  has  been  directed  against  this  proposal,  but.  as  I  see 
It  the  Senator  from  New  York  relies  upon  the  President 
u^ng  discretion,  while  the  opponents  want  the  pro^-lsion 
definitely  written  mto  the  law.  so  that  it  will  not  be  a 
matter  of  anybody's  discretion.  If  the  Senator  reaDy  wants 
to  accomplish  that,  and  wiU  use  words  to  carry  it  out  defi- 
nitely rather  than  leave  It  up  to  the  President,  it  seems  to 
me  that  both  sides  would  be  in  accord  on  that  provision. 

Mr  WAGNER.  Mr.  President,  how  can  we  provide 
against  monopoly  in  any  other  way  except  as  ^^  Jiave  pro- 
vided hcre^  We  say  that  the  President  must  find  that  the 
code  is  not  designed  to  promote  monopolies.  We  may  put 
it  that  the  code  shall  provide  against  the  creation  of  a 
monopoly.    That  is  the  same  thing.  »w„  i-«, 

Mr  BORAH  No:  Mr.  President,  if  we  put  mto  the  law 
a  specific  declaration  that  the  code  shall  not  result  in 
monopoly  or  monopolistic  practices,  then  the  man  who 
complains  may  go  into  court. 

Mr  WAGNER  Very  well;  I  am  quite  wiUing  to  amend 
the  bill  so  as  to  provide  Just  that.  That  Is  what  \s  in- 
tended and  if  other  language  is  better  than  the  language 
used  here  I  am  quite  willing  to  adopt  the  other  language. 
It  IS  intended  here  to  msure  against  the  creation  of  any 

monopoly.  .    .    ^ 

Mr.   BORAH.     Mr.    President,    the   Senator   sees   what   I 

have  in  view. 

Mr.  WAGNER.     Certainly. 

Mr  BORAH.  It  WiU  be  a  fact  that  we  will  have  a  law, 
then,  and  from  that  law  any  citizen  may  appeal  who  is  dis- 
satWled  with  the  code,  and  the  question  may  be  tested  In 
the  courts  of  the  country.  I  hope  the  Senator  will  consent 
to  that  amendment. 

Mr.  LONO.  Mr.  Prwident.  there  are  about  3  or  4  amend- 
ments to  be  offered. 

Mr   WAGNER.     Mr  President,  will  the  Senator  yield  fur- 
ther? 
Mr.  LONO.     I  yield 

Mr.  WAGNER.  I  dislike  to  interrupt  the  Senator,  but 
there  are  some  things  I  want  to  clear  up. 

I  have  reiterated  on  the  floor  two  or  three  times,  and  it 
was  stated  any  number  of  timm  In  the  committee  that  it  Is 
not  contemplated  that  prices  ahall  be  fixed,  because  the 
flxaUon  of  prices  is  not  in  conformity  with  the  preserva- 
Uon  of  fair  compeUtion.  I  made  that  as  clear  as  I  could 
and  still  there  Is  constant  reiteration  I  do  not  thmk  we 
ought  to  set  up  a  straw  man  here  and  then  knock  him  down. 
Mr.  BORAH.  I  think  the  reiteration  arises  out  of  the 
fact  that  it  la  difficult  for  some  of  us  to  see  how  we  are  to 
control  the  question  of  wages  without  controlling  the  ques- 
Uon of  prices.  ^^ 

Mr.  WAGNER.     We  can  provide  that  the  salp-=^  -ha!!  not  oe 
at  prices  below  the  cost  of  producUon.  but  as    •     a:..»i  that 
cost  of  producUon  is  depends  on  the  efficiency  of  each  par- 
ticular plant,  and  we  cannot  have  one  fixed  pnce. 
Mr.  HASTINGS.     Mr    President.  I  want  to  ask  the  S^na- 
!  tor  from  New  York  a  question. 
M      LONG.     I  yield. 

Mr.  HASTINGS.  I  want  to  find  oui  v.  ii.  uw:  liiere  is  any- 
thing m  the  bill  which  would  preven:  ih.-  .'ixing  of  prices. 

Ml.  WAGNER.  Yes:  because  we  are  providing  a  code  ot 
fair  compeUtion  and  providing  for  practices  of  fair  com- 
petition, and  against  pracUces  which  bring  about  unfair 
competiUon.  That  is  also  weU  known  in  the  law  The  Sen- 
ator from  Idaho  yesterday  was  anxious  to  have  that  specifl- 
caUy  defined.  We  do  not  define  It  In  the  antitnist  laws. 
We  do  not  define  it  in  the  Federal  Trade  Commission  Act. 


'■.i'd    and  I  will  yield  again  in  just  a  moment. 
■v.AAi.N'ER.     I  do  want    the   code.s   to   provide,   which 


We  simply  use  the  word":  "  unfair  competition," 
define  it  in  the  Tariff  Commission  Act. 

Mr.  HASTINGS.  I--  iht-re  any  objection  to  WTitmg  in  a 
statement  that  fair  competition  shall  not  include  an  agree- 
ment vrith  respect  to  prices? 

Mr.  WAGNER.    I  h§ive  no  objection  to  that. 

Mr.  LONG.     Now.  I  w.iiu   to  proceed  just   a  moment.     I 

,M :  ^ 

"every  fair-competition  code  should  provide,  that  there  shall 
be  no  selling  at  prices  below  the  cost  of  production. 

Mr.  LONG.  Mr.  President,  a  suggestion  is  made  by  the 
Senator  from  Maryland,  and  the  Senator  from  New  York 
states  that  he  is  willing  to  amend  in  that  regard.  A  .sugges- 
tion is  made  by  the  Senator  from  Idaho,  and  the  Senator 
from  New  York  says  that  ;-.ay  vo  into  the  bill,  and  the 
same  thing  as  to  a  su.t:esi;;  n  made  by  the  Senator  from 
Delaware.  At  least,  we  ha\e  done  som.e  szood  since  I  have 
been  talking,  if  those  th:ef  amendments  are  to  be  agreed  to. 
and  I  believe  we  can  go  a  httle  further  toward  Utopia  m  this 
matter.  I  am  glad  to  .see  that  much  already  conceded,  and 
I  hoF>e  we  will  have  amendments  to  carry  out  those  :.ui:t:''s- 
tions  at  the  proper  time. 

I  was  saying,  when  I  was  intemiptf^d  that  I  nm  not 
unaware  of  the  fact  that  labor  orrnniza^ions  and  the  mem- 
bers of  labor  organizations  have  been  persuaded  to  come  :r. 
and  .support  this  bill.  They  have  h^tn  brv'us^ht  m  by  the  big 
Industries,  which  are  trying  to  cet  rid  of  the  anti 


We  do  not  '       ITiere  is  no  quf-tion  but  tha^.  the  Srnatrr  fynm  New  Y  :rk 


U'-t  laws. 


They  are  not  going  to  be  hurt  for  a  y.  ar  or  two  by  any 
agreement  they  make  with  labor,  they  no  doubt  feel,  but  this 
is  what  it  means,  and  in  saying  this  I  w.int  to  go  just  a  little 
farther: 

I  had  stated,  when  I  was  requested  to  v-rld  to  'he  Sena- 
tor from  New  York,  that  in  the  record  which  I  have  tried 
to  build  up,  standing  as  a  friend  of  labor.  I  have  seen  the 
time  when  every  State  >  rg.im/.ation  of  organized  labor 
fought  me  in  my  poLtlcal  cai:.,,i.;u;;s.  1  h.ave  seen  the  pres- 
ident of  the  federation  of  labjr  of  my  State,  I  have  seen 
the  officers  of  every  important  organ. .:at:on.  against  me. 
Yet  I  have  gone  into  the  warri.s  and  into  the  precincts  and 
polled  as  high  as  95  percent  of  the  votes  of  the  laboring 
people,  with  every  man  at  the  head  of  the  organization 
opposing  my  candidacy.  Today  the  laboring  people  of  this 
country,  I  think,  give  me  a  record  of  100  percent  perfect 
as  having  stood  for  labor  legislation,  notwithstanding  the 
fact  that  I  have  had  to  fly  m  their  teeth  at  tim.es  when 
they  would  have  allowed  them-selves  to  yield,  and  to  have 
been  bartered  away,  on  principles  that  were  too  dear  to  the 
people  generally. 

In  this  instance  my  good  friend  from  New  York  is  sitting 
In  the  other  man's  game:  he  is  sitting  in  a  game  he  does  not 
know  anything  about.  He  has  been  fighting  for  labor  all 
his  life  and  for  social  legislation  to  upbuild  the  comimon 
man,  and  he  has  known  how  to  do  it  when  he  has  had  his 
pen  in  his  hand.  When  he  sits  in  the  game  where  they  are 
designing  some  legislation,  with  this  crowd  across  the  ma- 
hogany table  who  have  been  working  around  here  trying  to 
get  rid  of  the  antitrust  laws,  he,  like  one  of  our  corJcrees 
over  in  Europe,  will  never  m  the  world  be  able  to  come  out 
of  it  with  anything  for  labor. 

Mr.  WAGNER.  Mr.  President,  I  as.sure  the  Senator,  be- 
cau.se  I  notice  his  interest  m  m.y  welfare,  that  so  far  as  my 
contribution  to  eucIi  legislation  is  concerned,  it  is  not  an 
overnight  thought.  I  have  been  thinking  of  it  for  years, 
I  do  not  think  we  will  ever  have  industry  in  order  until  we 
have  nationally  planned  economy,  and  this  is  the  first  st^p 
toward  it.  It  is  not  a  recent  conversion  at  all. 
'  Mr  LONG.  I  know  it  is  not  a  recent  conversion.  I  have 
knowleiUf  "f  the  perfe(  t  record  the  Senator  has,  and  I  am 
gomg  to  help  keep  it  p-  runt.  If  the  Senator  will  listen  to 
me  long  enough  today  lie  1.5  not  going  to  indicate  his  wiU- 
ingnes.s  to  accept  just  'lu-e  amendments  of  which  he  has 
Alvr.u'.y  indicated  his  approval,  but  he  is  goin^  to  indicate 
ti:  it  he  will  be  willinc  to  a-'cept  more.  Probably  I  will  indi- 
(..ite  bonie  change  a;.  I  t,o  ai^nt;. 


liaN  started  toward  a  reform  by  going  backv^ards.  In  otiu' 
words,  lie  has  started  i  ut  to  promote  la.r  competition  by 
annulling  the  antitrust  laws  That  is  what  my  irienri  has 
done. 

The  Senator  from  New  York  says  here  that  we  haNc  to 
have  something  to  stop  the  unfair  piacticc.  by  -Ah;  h  the 
big  are  gobbling  up  the  little.  Tliat  is  what  we  have  to  do, 
Mr.  Pre.sident.  That  is  what  he  said  here  yc^terdav.  and 
that  is  what  the  Senator  from  Idulio  ^a.d.  How  arc  we 
going  to  Qu  It""  Is  the  first  tlung  to  do  to  rt-peal  the  a:.ti- 
trust  laws,  uIk-. h  tor  25  years  have  been  the  or.ly  b..:v,a:K 
we  have  had  to  prevent  the  big  from  destroying  the  httle? 

I  want  now  k,  l-,o  .nto  what  this  proposed  act  means.  In 
the  first  place,  water  nc\er  rises  above  its  sourct.-.  and  I  am 
reliably  informed  that  the  administration  ot  the  Fa.rm  .\c: 
and  the  admin. >tration  of  this  proposed  act  are  centered  m 
two  employees  .'f  Bernard  M.  Baruch.  Mr.  Hugh  S,  Johiison, 
an  employee  of  Mr.  Baruc'n,  has  already  been  installed  m 
office  to  take  charge  oi  the  administration  of  tin.-  act  when 
pa.ssed.  Mr,  Peek,  who,  I  was  told— and  I  have  only  .'second- 
hand information— is  anotiicr  associate  oi  Mr.  Baruch,  lias 
been  plac'-d  m  charge  ot  the  administration  of  the  Farm 
Act.  Mr  Pt-t-k  can  revoke  the  license  et  the  larnur  and 
Mr.  J;.!hn::,::.  can  re\oke  tne  licence  of  the  laboring  man. 

Ml".  Baruch  has  graced  this  administration,  as  he  graced 
the  Hoowr  admini;-'r.it.cr..  and,  regardless  of  everything  we 
have  been  trying  to  do.  we  find  today 
little  farmers,  the  l/tie  vage  earner.s— already 
assigned  to  the  tenuer  mercies  and  to  tlic  .;dminL-;'rat.on  -..f 
Mr.  Baruch,  against  whom  I  waged  a  liglit  here  m  an  c:!ort 
to  drive  him  out  of  the  administration  of  Huover.  and  'partly 
succeeded;  but  I  now  find  him  quite  entrenched  m  an 
administration  that  would  not  have  been  here  if  my  friends 
and  myself  had  not  helped  elect  it.  Can  we  not  get  rehef 
from  this  thme'' 

Mr.  President,  1  b.vnd  to  the  desk  and  ask  to  have  read  a 
little  article  I  clipped  from  the  paper  this  moining. 

The  PRESIDING  OFFICER.  Without  (ibjection.  the  cli  tk 
will  read. 

The  legislative  cierk  read  as  foll'^ws: 

I  Three  outstanding  Industrialists— W. It c  r-  Tcagle,  of  Standard 
Oil:  Alfred  P.  Sloan,  of  General  Motors;  and  Gertrti  Pv.opo  of 
Oencral  Electric— last  night  were  reported  ready  to  ac.i  gi  .>;  ;>  int- 


h.it  n.y  people — the 
have    been 


S.   Johnson  to   aid    m   tl.e   administration 


the 


liidU.sT.riai   Act 

Announcement  of  their  selection  as  part  of  a  5-man  board  which 
will  represent  lnd',i.«trv  in  considering  trade  agreements  under  the 


was 


to 


await    only    enactment    of 


the 


legislation 
Congress. 

This  is  expected  to  come  before  the  cr.cl  f  tie  -^rrk  v..rli 
President  P..  ..-e-.ttt  atTtxtnrr  his  signature  ar.d  appr -r.tir.g  Cieneral 
Jolin^on    a.'-   a::n.:::..-tra* .  r 

/^s..  re:  rf'-f'T, "a" .-.  f '  t  g.'^T  ,Ti,v.:.,s.,  ;-.  ha.'^  i  h^se:;  Di.T.ald  Rirh- 
bere  a'r  "Cralrtr  ■.  g  ♦!;<•  l:.!!  a:.d  (  t  unse!  ii'V  the  A.s'.i. nation  of 
Hallway  Lab  t  R\fc;,t  :x  es,  and  Leo  Wolnian,  a  labor  expert  and 
protessor  at   ("o:\;r:.  !,;a   VniverMty. 

.T.jhnson  v  a.'-  .:;e-f  r:be(;  ;ia  intending  to  set  up  a  board  of  10  men 
d.-awn  equally  Ir  ir.  ;;.d.i.stry  and  labor.  From  the  .stanri])ovnt  of 
the  groups  they  rrpre--ent.  they  will  be  charged  with  aidlny  the 
administrator  in  t!ie  "fair  and  impartial"  handling  of  the  legis- 
lation which   he  prorn-^ed   last   week. 

Mr  LONG.  Mr.  President,  Mr  Walter  Teagle,  the  head 
of  the  Star.daid  Oil  Co.,  Mr.  Sloan,  the  head  of  the  General 
Motors,  and  Mr.  Swope,  the  head  of  the  General  Electric, 
are  to  be  ( niployed  under  Mr.  John.son.  The  act  has  not 
yet  been  pa.ssed.  but  Mr.  Baruch's  employee  i'^  now  ready 
here  with  the  officers  .set  out.  and  he  is  now  arranging  to  b3 
kind  enough  to  me  and  my  people  to  put  Mr.  Walter  Teagle 
and  his  kind  ovr  the  affair';  of  the  little  community  f  1  om 
which  I  come. 

Mr    CUTTING      Mr    Pre- ident 

Mr   LONG      I  yield  to  the  .Senator  from  New  Mexico 

Mr  CUTLING.  I  was  merely  going  to  suggest  to  the 
Senator  Irom  Ixmisiana  that  while  he  is  chscu-smg  the  m- 
fluenc"  '^f  Mr  Baruch  it  has  been  mentioned  m  the  pre.s.s 
repeatedly  that  TvL  .^Ivm  Brown  the  A.ssistant  Director  of 
the  Budget,  was  al.>o  a  pi  eminent  member  of  Mr.  Baruch  3 
staff. 
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M     LOVG     Yes.  fir.    What  b  the  fuD  name  of  Qie  man 
.A.    ^^^y      ^LTVw-w  ytt^  Mexico  has  referred? 

trlbattd.  In  l»r«e  masun.  the  nM"f"°°»  "'""' 
'^'^ilso    V?^nrr.Sf  ^«t  tempted  to  re- 
JS:  if  ?m  B^S^.^^e^'ki.  brother.  he«l  was  thrown 
into  the  camp.  -  Carthage.  I  see  thy  fate. 

Mr.  BORAH     Mr   P^i^^^-TV  .^p  Senator  from  Loul- 
The  PRESIDINO  OFFICER.     Docs  the  senator  iru 

alana  yield  to  the  Senator  from  Idaho? 
J£:  ^^  '  ^lt,un.  .0  ,the  -'-^;-,t,J'.'::n 

fsr '."u  s  Tor  fr^mV^'vc'.'^  rii'f-  - 

rSSig'to*^  ^teTme  word   ■  «t.e  ■  and  the  colon,  on 
DAoe  4.  line  15.  the  following: 

Uoas  to   reetnUiit   of    tr»ae,    price    u*"i6- 


Mr  WAGNER  Mr.  President,  the  Senator  from  Idaho  by 
^Z^^oe.  not  mean  that  a  code  could  not  pr^ 
irT «n*ral^rms  for  a  uniform  price  or  provide  that  there 
^t^ofl^^y  cutthroat  competition  and  seUing  below 
Sf  io^t  of^r^uction?  That,  of  course,  he  does  not  mtend 
to  interfere  with? 

^r   WA^"er  "T  L'^X  a^eeable  to  the  amendment 

■"rtiSi.'^-lSrrenrentTl  understand.  ^  o«er«. 
by  the  Senator  from  Idaho? 

mJ'  LONo"*  I  aS  the  Senator  to  send  the  amendment 
to  the  desk.  If  there  Is  no  objection,  and  let  us  adopt  the 
amendment,  and  then  proceed.  r.rr.r,nm^ 

The  PRESIDINO  OFFICER.  The  amendment  proposea 
by  the  Senator  from  Idaho  will  be  sUted. 

Mr    REED.     A  point  of  order.  Mr.  President. 

The  PRESIDING  OFFICER.     The  Senator  will  state  It. 

Mr   REED.     Is  not  an  amendment  now  pending? 

Mr  LONG  I  yielded  to  the  Senator  from  Idaho  that  he 
might  offer  his  amendment,  if  there  be  no  objection. 

The  PRESIDING  OFFICER.     Let  the  amendment  be  read. 

Mr.  LONG.  Let  us  get  to  whittUng  on  it,  and  we  will  get 
It  all  out  before  very  long. 

Mr  BORAH.  After  the  word  '*  tiUe  "  and  the  colon  In 
line  13.  page  4.  I  move  to  Insert  the  amendment  which  I 

send  to  the  desk.  -»,«j  k„ 

The  PRESIDING  OFFICER.     The  amendment  offered  by 

the  Senator  from  Idaho  will  be  stated. 

The  LicisLATivi:  Clerk.  On  page  4.  Une  13.  after  the  word 
•*  title  ".  it  is  proposed  to  insert. 

Provided    That  such   code  or  codes  shall   not  permit   comblna-  ^ 
tlonrinV««tralnt    of    trade,    price    fixing,    or   other    monopolistic  ^ 

The  PRESIDING  OFFICER.  ,  The  Chair  will  state  to 
the  Senator  from  Idaho  that  to  consider  his  amendment 
It  would  be  necessary  to  reconsider  the  vote  by  which  the 
amendment  on  page  4.  line  13.  was  adopted. 

Mr    BORAH.     Mr.  President 

Mr  LONG.  We  have  an  agreement  to  proceed  witn 
the  Senate  committee  amendments  and  then  come  back 
to  mdividual  amendments. 

Mr.  BORAH.  This  amendment  precedes  the  amend- 
ment which  we  adopted;  it  is  not  a  part  of  it. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
there  us  an  agreement  first  to  consider  committee  amend- 
ments: but  the  Senator  from  Idaho  could  ask  unanimous 
conMQt   to  consider  this  amendment  at  this  time. 

Mr.  BORAH.     Well.  I   will  ask  unanimous  consent  that 
the  amendment  may  now  be  considered. 
"~~^-^Mr.   HARRISON.     Reserving  the   right   to  object.  I   was 
called  out   of   the  Chamber,  and  should  like  to  know  the 
purport  of  the  amendment. 

Mr.  LONG.     The  Senator  from  New  York   [Mr.  WagnuI 
Is  in  accord  with  this  amendment. 


Mr   HARRISON.    But  the  Finance  Committee  must  get 

-SS^''SN"o'''urihTrfrn"rfhrcommUtee   ta.e 

tiT  t^fo^lde"^  the   «nendmem   -^l^^X^^y^'^S 

tneech      I  have  some  further  remarfci  to  make,   anyway^ 

1J?    H^RfSsON.     I  thmk  we  had  better  go  ^ong  and 

amendment  to  me.  I  may  improve  it 

Mr   LONG      Mr.  President.  I  was  trying  to  save  time     As 
we  iim  out  the  weaknesses  of  the  pending  biU  I  wiU  gla^y 
^eld^m  order  that  they  may  be  corrected.     As  we  unfold 
^  5ie  veTready  and  highly  trained  mind  of  the  Sei^tor 
from  New  York  I  Mr.  WagnkrI   the  various  holes  that  need 
ZZ  pfJLgeS   I  believe  it  would  save  tune  if  we  were  P^ 
mitted  to  correct  them  as  the  Senator  ^/°";^^^^' J°^^^ 
the  necessity  of  doing  so;  but  the  ^"^^^^I,    ™  f  ^e   were 
has  come  in  and  interrupted  all   the  speed  that   we   were 
S^iri  to  nSke  in  order  to  hasten  this  bill  through.    He.  of 
^v^.^ing  in  charge  of  the  bill,  has  the  right  to  do  a^  he 
sees  fit.    I  therefore  regret  that  I  have  to  take  up  the  tune 
and  make  more  lengthy  my  remarks  with  respect  to  the  biU^ 
What  I  said.  Mr.  President,  was  that  I  ^^/^^^^^^J^^^^^ 
the  Senator  from  New  Mexico  that  Mr.  Baruch  has  gotten 

Mr. what  is  his  name? 

Mr   CUTTING.     Mr.  Brown. 

Mr  LONG  Mr.  Brown  as  chief  cook  and  bottle  washer 
of  the  Director  of  the  Budget  under  Mr.  Douglas.  I  aaa 
further  informed  that  he  is  the  man  given  cred  t  for  the 
sCndous  genius  that  prescribed  the  ^Pec^^^ions  and 
regulatiom  to  eliminate  the  compensation  and  benents  that 
were  being  given  the  veterans  of  aU  wars.    He  is  one  of  the 

"^e'^Ls'^'^Bamc'h.  with  one  Ueutenant.  handling  the 
Director  of  the  Budget's  office;  that  settles  that.  -Hiere  is 
Mr  Baruch.  with  another  employee-Mr.  Peek-handling 
the  Farm  Act;  that  settles  that.  There  is  Mj.  Baruch  with 
Mr  Hugh  8.  Johnson,  another  employee,  already  installed 
in  his  offices  here,  announcing  the  appointment  of  the  chief 
men  in  the  Standard  OU  Co..  in  the  General  Motors  Cor- 
poraUon.  and  in  the  General  Electric  Co.  as  the  men  who  are 
going  to  administer  this  bUl  when  it  shaU  become  a  law. 
And  from  one  source 

Mr   BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  will  yield  in  just  a  moment.     And  from  one 


source  we  have  already  been  told  down  to  the  point  that 
there  is  no  such  thing  as  the  planting  of  a  stalk  of  okra  or 
the  hacking  of  a  crosstie  or  the  soling  of  a  pair  of  shoes  that 
Is  not  within  the  power  of  these  gentlemen  who  come  Irom 

Baruch.    Now  I  yield.  ,  ♦w     o«  ot«^ 

Mr  BARKLEY.  I  should  like  to  inquire  of  the  Senator 
If  he  meant  by  his  language  to  imply  that  Mr^eek  and 
General  Johnson  are  employees  of  Mr.  Baruch?  That  i5  the 
interpretation  that  might  be  placed  upon  his  language.  I 
want  to  know  if  he  means  to  make  that  sort  of  assertion? 
Mr  LONG  I  mean  that  they  have  been  Mr.  Baruch  s 
employees  up  until  they  were  hired  by  the  Government,  and 
Johnson  has  not  as  yet  been  hired  by  the  Government. 

Mr  BARKLEY.  As  to  Mr.  George  Peek,  who  lives  in 
Illinois  and  who  has  been  interested  in  the  agricultural  situ- 
ation for  many  years,  long  before.  I  imagine,  he  thought  of 
having  any  appointment  under  any  administration,  m  what 
capacity  has  Mr.  Baruch  employed  him? 

Mr.  LONG.     I  do  not  know;  I  will  get  the  Senator  up  the 

details.  ' 

Mr.  BARKLEY.     Does  the  Senator  know  that  he  has  been 

employed  by  Mr.  Baruch? 

Mr  LONG.     I  understand  so.    I  was  reliably  Informed  by 

a  Senator  this  morning  that  he  was.  and  I  am  sure  he  has 

been. 

Mr  BARKLEY.     Then,  the  Senator  does  not  know? 

Mr  LONG.     I  do  not  know  of  my  own  personal  knowledge 
that  Mr.  Brown  has  been  or  that  Mr.  Johnson  has  been,  but 


k:;()\v  that  he  has  ever 


very  rf-r.a! 


':  ■  authority 
QUi-.stion  he 


bv 

or 


I  am  reliably  Informed  they  h.a\e  been,  and  that  i.s  a  ir.aittr 
as  to  which  we  can  x-rv  .•,•.<■,:;.■  s-'et   the  fads.     I  am  ceitam 
that  what  I  have  sa.ci  .     -.luv.   -at  the  same  a5  I  am  thai 
•what  is  stated  in  the  article  I  .-ent  to  the  de.-k  i.s  true. 

Mr.  BARKLEY.     In  what  cr.pat  :ty  did   Mr    Baruch   ever 
employ  General  Johnson? 

Mr.  LONG.     I  do  not  know  that. . 

Mr.  BARKLEY.  Does  the  Senator 
employed  him  at  all? 

Mr.  LONG.  I  have  been  told  so  !jy 
in  the  Senate,  and  1  understand  bt 
has  been. 

Mr.  BARKLEY.     In  what  ca;xu  i'y? 

Mr.  LONG.     I  do  not  know. 

Mr.  BARKLEY.  The  Senator.  I  suppose.  \\r,vAd  nut 
wilhng  to  divulge  the  source  of  his  mlormation  or  rumor 
gossip. 

Mr.  LONG.     I  do  not  think  there  is  any  que.iu;!!  that 
Johnson  has  been  employed  by  Baruch. 

Mr.  BARKLEY.     Well,  in    what  capacity? 

M:     !  '  '\G.     I  do  not  know. 

M:     li.VRKLEY.     Wheio' 

.M:    LONG.     I  will  get  ihat  up  for  tho  Senator.     The  S;  n- 
ator  can  go  after  Mr.  Johr.soii,  and  he  will  no  doubt  tell 

him. 

Mr.  i:.\KKLEY.     The  Sei.ator  from  Louisiana  might   ai-so 

have  asked  him. 

Mr.  I  ONO  N-;  I  am  not  that  close  to  him. 
Mr.  BAKKM.V  .\nd  probably  never  will  be. 
Mr.  LONG.  No.  I  may  i.ever  be;  I  doubt  if  I  ever  will 
be.  I  know,  Mr.  President,  that  Eugene  Meyer  was  an  as- 
sociate of  Baruch.  and  I  stood  on  the  floor  of  the  Senate— 
not  entirely  on  account  of  Eui;ene  Meyer,  but  when  I  knew 
that  Baruch  was  around  here  »r\-inK  to  pull  off  this  reac- 
tionary legislation  and  was  ;:r  jmptmK  Mr.  Hoover  in  it, 
I  knew  he  was  the  man  wlit>  was  wrecking  Hoover,  and  I 
said  so  on  the  floor  of  the  Senate.  That  is  Bernard  M. 
Baruch.  who  wrecked  Woodrrw  Wilson,  and  who  was  come 
to  wreck  Herbert  Hoover,  and  lie  did.  and.  take  my  word 
for  it.  he  is  going  to  wreck  President  Roosevelt,  too.  just 
as  he  wrecked  the  other  two 

I  stated,  Mr.  President,  that  Eugene  Meyer  and  Barn-v 
Baruch  had  been  in  a  market  rigging  operation  in  New 
York  for  many  y^ars,  and  I  think  I  proved  it  on  the  floor 
of  the  Senate.  I  am  not  \iolating  any  confidence  when  I 
say  that  one  morning  a  centieman  came  to  me  from  Mr. 
Hoover  when  I  was  here  list  year  and  a:sked  me  why  I  was 
making  the  charge.-  that  I  was  against  Mr.  Meyer  on  the 
floor  of  the  Senate,  and  would  I  feel  satisfied  if  Mr.  Baruch 
were  taken  off  the  R-m-i instruction  Finance  Corporation.  I 
told  him  that  I  would,  for  the  time  being;  and  a  few  days 
later  I  added  anoth-  r  request  to  it,  that  another  gentle- 
man under  Mr.  Meyer's  wmg  be  taken  off  the  Reconstruc- 
tion Finance  Corporation.  Whether  it  was  because  of  that 
or  not  I  do  not  know,  but  a  few  days  later  Mr.  Hoover  had 
the  good  sense  to  rnmt>  in  here  with  a  message  saying  that 
the  two  gentlemen  referred  to  ought  to  be  taken  ofl  the 
Reconstruction  Finam  »■  Corporation;  and  I  understood  that 
the  influence  of  Mr  Baruch  around  Mr.  Hoover  began  to 
wane,  but  too  late  to  .^ave  the  man. 

While  we  are  inve.-t!t,'ating  Morgan — and  he  ought  to  be 
investigated,  do  not  ;  npet  that — something  very  peculiar 
lia>  happened  here  We  liave  not  heard  a  word  about  m- 
\r.t;ga;.ng  '.lie  Chase  National  Bank  and  the  Rockefellers, 
Remember  that — not  a  word.  Mr.  President,  let  me  tell 
you  somethin-  <  I-'  If  you  will  investigate  the  silver  pur- 
chases and  the  urvn -y  purchases  of  Baruch  and  his  clients 
since  thev  havf  be.  n  manipulating  this  thing,  you  are  liable 
to  find  out  that  thev  .re  <ioing  .lust  as  much  market  rigging 
a«  they  were  at  the  time  that  I  referred  to  the  Meyer  case 


the  President  is  going  to  buy  silver  tomorrow  momins.  they 
know  it,  but  you  do  not.  Somebody  is  going  to  know  it;  he 
cannot  keep  it  all  to  himself;  he  has  to  have  his  main 
arms  of  the  administration  in  there.  And  when  it  is  be- 
lieved that  the  Government  is  going  to  buy  silver  and  pur- 
chases are  made,  they  are  in  on  it,  and  when  the  Govern- 
ment does  buy  silver  they  reap  a  handsome  reward.  That 
is  the  kind  of  legislation  that  Mr.  Baruch  has  gmded  the 
President  into  ever  since  he  has  been  back  here. 

Why  was  Franklin  Roosevelt  nominated  for  tiif  Pre  :- 
dency?  Baruch  is  the  man  that  caused  him  to  be  nomi- 
nated, because  some  of  us  felt  that  he  was  the  only  man  we 
could  nominate  and  get  away  iron;  Barucii  Wiien  we  were 
arouird  here  last  May  and  last  April  and  last  March  and 
Ba:-uch  brought  Al  Sm;th  dovs-n  here  and  ^ot  Den.ocrais  to 
.-^i.^n  up  on  the  .same  tin:.;.:  tiia'   Hoo\er  ar^d  liis  crowd  were 


signing    up   on 
etfort  m  behalf  o 
did  Tiut   have  an;. 
Wf  ii;ought  that 
other  cand;date> 


I"!' 


ar.d   put   the   facts   m   the   Record   of   this   Congress. 


■rh< 


'V  ir.  .n  (h.arge;  they  are  'in  the  know";  they  know 
:i:i  alj.  ;•  wh.it  i<  co.n-  on.  and  they  know  what  ls  going  to 
h.tl';).:.  You  Mr  President,  and  I  do  not  know.  They 
have  beer,  pit  <  o  ;n  -eats  where  they  are  m  a  position  to 
know  anvth.n-  ih.xi  i..  going  to  happen.     U  they  know  UiaL 


winth    vvas    .-upposed    to    be    a    nonpartisan 

,:  me    ales  tax  and  things  of  that  kind,  we 

■.b'.Kiy  Irlt  to  go  tc  but  Franklin  Roosevelt. 

Miice  Baruch  was  against   him.  above  all 

',!;at   was   a   chance  to  get   rid  of  Baruch 

;-  .'nan.  who  was  ihere  telling  Wilson  when 


and  his  kind      Th, 

he  was  sick  and  cou'.d  not  get  around,  is  here  talking  to 
f^-anklin  Roosevelt  today  m^ore  effectively  than  ever;  and  I 
uU  you.  Mr.  President,  that  now  1  understand  the  mistakes 
of  the  Director  of  the  Budget. 

Mr    HARRISO.N      Mr.   President 

The  PRESIDING  OFTICER.  Does  the  Senator  from 
Louisiana  yield  to  tiie  Senator  from  Mi.s.siss;pp;7' 

Mr.  LONG      I  yield. 

Mr.  HARRISON  I  have  just  bren  m  conference  with  the 
Senator  from  Idaho,  the  Sena:or  f :  om  New  York,  and  the 
Sen.ttor  from  Wisconsin,  and  some  others  m  reference  to 
.-suggested  amendments,  W.ll  not  the  Senator  perm.it  us  to 
see  if  we  cannot  get  together  on  those  amendments? 

Mr.  LONG.  1  am  perfe(t:y  willing  to  do  iliat,  I  was 
wilhnt:  te^  do  that  a  while  a^o.  if  the  Senator  from  Mississippi 
had  no;  .i.terrusjted  us.  and  I  am  willing  to  do  it  now. 
1  am  willing  to  yield  for  that  purpose  now. 
Mr  HARRISON  I  may  say  that  the  amendment  sug- 
gested by  the  Senator  from  Idaho  IMr.  Bor.mi  i  wi^h  refer- 
ence to  re>tra.n;  o*  trade,  monopolistic  ptirpo.'^es.  and  so 
forth,  is  carrying  out  the  purposes  of  the  bill  as  we  con- 
strue it.  I  ask  unaniriicus  con.sent  that  it  may  now  be 
offered  so  we  can  eliminate  that  matter  m  the  hope  that 
we  may  con.serve  .some  time  and  expedite  the  passage  of 
the  bill. 

Tire    PRESIDING    OFFICER.     Is    there    objection    to    the 
i-equest  of  the  Senator  from  Mi.ssissippi? 
Mr.  LONG.     I  yield  for  that   purpose. 

The  PRESIDING  OFFICER.  There  being  no  objection, 
the  amendment  of  the  Senator  from  Idaho  will  be  stated. 

The  Chiek  Clerk.  The  Senator  from  Idaho  Mr.  Borah] 
proposes,  on  page  4,  line  13,  after  the  word  "■  title  ".  to  insert 
the  following: 

Provided  That  such  rode  or  rodes  shid!  not  permit  combiT.a- 
tions  m  restraini  of  tn.de,  price  lixing,  or  ether  mcnopcne^  i^ur- 
pot^es 

The  PRESIDING  OFT'ICER.  Is  there  objection  to  the 
immediate  consideration  of  the  amendment?  The  Chair 
hears  none.  The  question  is  on  agreeing  to  the  amend- 
ment. 

The  amendment   was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  Pre.sident,  there  should  be  a 
correction  made  in  the  next  proviso  .so  that  it  will  read  "  and 
provided  further." 

The  PRESIDING  OFFICER.  Without  objection  the  cor- 
rection vs-ill  be  m^ade. 

Mr  LONG.  Mr.  Presioent,  I  want  to  say  .'something  fur- 
ther m  an^swer  to  the  Senator  from  Kentucky  iMr.  Bark- 
ley]  I  think  he  can  give  me  credit  lor  being  m  good  faith 
about  this  matter.  He  was  here  at  the  time  when  1  said 
on  the  floor  of  the  Senate  what  1  am  .saying  now.  when  I 
saiu  It  under  the  Hoover  admiinistration.  I  said  at  that 
Lime  that  Lhey  could  not  give  Mr.  Baruch  to  the  Democratic 
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fttrty  again.    I  think  the 

-L,%5LSir'Mr.  P«*l«.t,  will  U«  Sen^  T**>' 

Mr.  BARKLEY     I  do  not  ■*<*°  ^-"SesSiitor  from 

he  has  wifh  Mr  Baruch. 

Mr.  LONG  I  do  ^^^  ^^^'^  ^^^^^^^d  I  wish  to  say 
JlLw^tLff lave'  So:n'^^oTS.^  3U.  I  have 
SS^^ri^/^^rrusuaiJylnt^^in^^^^^^ 

^rj^'  ^nc^n^'a^l^ested  some  remedje^^  which 
SotaiSr^  they  had  been  adopted,  might  have  Prevented 
S^^tl^  iS^  Which  has  overtaken  -«^  °--°^^^^ 
Srm«B  of  the  country.  I  have  always  '■««»^^^^^^!^^^^^ 
STaTas  his  attitude  toward  the  farmer  was  concerned,  as 
SiimsWy  desirous  of  aiding  the  farmer  m  any  way  he 
SnS^wSstance.  by  cooperation,  or  by  helpful  legislation 
that  might  be  enacted.  „  w„^ 

I  did  not  understand  that  the  Senator  from  ^"^i^J^J^»*J 
the  Dower  to  give  Mr.  Baruch  to  the  Democratic  Party  or 
IhL  U  was  necessary,  because  Mr.  Baruch  has  always  been  a 
D«nocrat.  He  has  supported  every  Democratic  nominee  I 
am  informed,  since  he  was  old  enough  to  cast  his  vote^ 
While  I  have  sometimes  found  it  necessary  to  disagree  witn 
Mr  Baruch  with  reference  to  some  of  his  economic  views.  I 
have  always  enter t;uned  for  him  the  highest  respect,  and 
I  do  now  entertain  for  him  the  highest  respect.  I  do  riot 
think  MX  Baruch  is  trying  to  put  anythmg  over  on  Mr. 
Roosevelt  or  that  he  tned  to  put  anything  over  on  Mr. 
Hoover  or  Mr.  Coolidge  that  was  mimical  lo  the  mterests  of 
the  American  farmer. 

Mr.   R'   -iiNSON    of    Arkansas.     Mr.   President,   will   the 
Senator  from  Lxjuisiana  yield  further? 

Mr    LXDNG      No.   I  refuse  to  yield  for  any  more  eulogies 
of  Mr.  Baruch  at  this  time. 

Mr.  ROBI.N.     N      f    A  i.insas.     The   Senator  is  in   poor 

business 

Mr    LONO,     What  is  that? 

Mr.  ROBINSON  of  Arkansas.    I  say  the  Senator  is  in 


poor  busmen  attackmg  private  citizens  on  the  floor  of  the 
Senate  and  r^uiing  to  permit  any  answer  to  be  made. 
Mr.    LONG     Let   the   Senator   go   ahead   and    make   his 

answer 

Mr.  ROBINSON  oi   A:  .-.-.nsas.     No;   I  will  take  my  own 

time. 

Mr  LONO.     That  is  perfectly  aU  right. 

Mr.  ROBINSON  of  Arkansas.    I  refuse  to  be  beholden  to  | 
the  Senator  from  Louisiana. 

Mr    LONG      I   'dun   perfecUy  willing  for   the   Senator  to 
do  It'now  or  at  any  other  tune.  I  say  again,  and  I  am  not 

afraid  to  say  it  again.  ^    ^     *         „    »k^ 

Mr.    ROBINSON    of    Arkansas.     Mr    President,    will    the 

Senator  yield? 

Mr   LONO.     Very  well. 

Mr  ROBINSON  of  Arkansas.  The  Senator  can  come  here 
on  the  floor  of  the  Senate  and  attack  private  citizens  and 
,  .  1  hat  he  is  not  afraid,  as  he  did  m  a  certain  caac 
^■.and  was  called  by  the  Senator  from  North  Caro- 
lina IM:  BMLiYl.  and  then  when  he  Is  sued  for  making 
glanderous  or  Libelous  statements  he  can  hide  himself  be- 
hind his  unmunity  The  Senator  from  Louisiana  will  never 
■ee  the  day  when  he  can  stand  m  a  class  with  genUmnen 
Uke  B    \!    ;'..t.ruchl     [Applause] 

M-  :  <  »Ni ;  I  am  glad  Mr  President,  if  the  Senator  from 
A  v.t.  .i  .t  ^es  to  ma.-i  ^  ij^rsonal  charge.  I  went  to  the 
SUte  of  Arkansas,  where  ':.»    .-^■:.t'   '   :'    ■•    Arkansas  Uvea. 


L„,,,^iana  with  him.  The  Senator  has  no  right  to  come  here 
"^•'^'b^SON  or  Arkansas.  Mr.  President,  will  the 
Senator  yieid?  »  ^  .^ 

5£.  ^ol^sSS^  oV^S^"  no:  the  senator  of  course 
'''iir^no\  do  no't  yield  to  the  Senator  untU  I  am 

T^^y'tSLfSf.  S^cf w^:  r  Chief  adviser  of  Mr.  Hoover 
on  t?e  «a«  tai.    I  know  it  because  I  saw  Senators  who  to  Id 
me^arS^ruch  stood  outside  the  door  of  the  Senate 
S^^  toTet  Members  of  the  Senate  to  support  the  sales 
S^  when  HcJover  was  trying  to  put  it  over.    ^ -^«^^^^^^ 
Senators,  some  of  whom  hear  me  now.    I  am  not  |«^7^ 
S  the  pnvat.  character  of  Mr.  Barney  Baruch^   I  am  re^ 
fcrring   to  the   poUUcal  operations  of   Mr ^  Baruch.     i   am 
r^fei?^  to  the  ^ct  that  Mr.  Baruch  was  ^he  chief  manlpu- 
StoTS^the  do^-nfall  of  Woodrow  Wilson.     Everybody  who 
S^ows  pohtical  history  knows  that  to  be  true^Iknow  tha 
he  was7ust  as  cloee  to  Hoover  as  he  was  to  Woodrow  WU- 
^n^d  tLT  the  downfall  of  Hoover  in  a  large  measure 
Sn  be  traced  to  the  advice  he  received,  which  was  not  re- 
ceived by  the  American  people. 

i  want  to  say  further  that  I  stood  on  the  floor  of  the 
Senate   when   the    Senator   from   Arkansas   was   here.    Mr. 
Se.^denT.  wSen  my  political  career  at  the  time  didno    mean 
much  to  me  but  I  was  using  it  for  the  American  people,  and 
r^ld  we  would  relieve  the  Democratic  Party  of  the  influ- 
ence that  had  wrecked  Wilson  and  the  influence  that  had 
wrecked  Hoover.    I  said  that  Baruch  would  not  be  in    he 
^gory.  and  I  received  a  letter  from  the  President  of  the 
United  States  after  I  made  that  statement,  and  if  I  ever 
read  a  letter  that  approved  what  I  said  or  what  he  thought 
I  said    I  thought  I  read  It  In  the  imes  of  that  letter  that 
ca^e  from  t^  President  who  now  sits  m  the  White  House. 
That  is  why  I  was  one  of  those  who  worked  for  the  Presi- 
dent of  the  united  SUtes  not  only  in  my  own  State  but  I 
was  asked  to  help  in  other  States  to  secure  delegations  for 
the  present  President  of  the  United  States,  and  I  did^    T^e 
States  in  which  I  was  asked  to  take  charge  delivered  the  r 
i  delegations   for   the   nomination   of   Mr    Roosevelt.     While 
Senators  may  condemn  me  in  the  Senate  or  wherever  they 
I  want  to  and  I  will  not  urge  any  exemptions  or  exceptions 
they  cannot  come  here  and  condemn  me   for  having  said 
somethmg  that  was  accepted  by  my  chief  and  by  my  party 
because  now  I  object  to  that  Influence  commg  back  Into  this 
:  administration  and  being  the  controlling  factor  not  only  in 
'  the  preparation  of  legislation  but  In  the  manipulation  and 
m  the  administration  of  that  kind  of  legl.slatlon.     I  am  not 
going  to  have  It  If  I  am  the  only  Democrat  who  can  stand 
here  now  with  the  great  welching  powers  of  the  party  chiefs 
condemning  me  for  the  reason  that  I  condemn  that  damnable 

"^  I  wiU  go  with  the  Senator  to  the  people  of  Arkansas  again 
and  we  will  see  who  gets  the  votes  of  the  people  and  who 
comes  back  to  the  Senate      I  wiU  go  back  with  him  to  Louisi- 
ana and  Arkansas  or  any  other  State  on  earth.     He  is  not 
going  to  make  me  a  party  to  this  blood-stained-hand  be- 
U-aval  of  the  people  of  the  country  by  putting  Barney  Baruch 
in  a  Place  where  he  can  revoke  the  license  of  the  tie  hacker 
or  of  the  woman  at  the  washpots  who  give  me  whatever 
standing  I  have  here.     There  may  be  found  some  who  are 
I  afraid  to  do  It,  but  no  one  will  ever  flnd  me  afraid  to  do  it 
I  will  read  a  little  further  from  one  of  Mr   Baruch  s  satel- 
lites   If  the  Senator  from  New  Mexico   (Mr    CtttincI   has 
correctly  Informed  me.     I  read  from  the  New  York  Herald 
Tribune  of  Thursday.  June  8.  1933     First.  I  read  the  head- 
lines: 


xh"i 


I  was  on 
vent  to  ArfcHw -i 
would  not  have  i 
We  pretty  well  - 
matter  in  Arku:. 


K,-,! 


'.peil 


itiein  lu  aiu:.a  i^  him  there.    I 


, :."!)  the  Senator  from  Arkansas  said  he 

•:..:ig  lo  do  with  the  campaign  out  there. 

.  ti  mat  matter  up  there      I  settled  the 

*ith  him  and  I  seiUed  the  matter  in 


TLno«>velt  and  CongreM  near  break  on  veterana.  Borah  hlt«  re- 
coJ^btn  ^ouse^OefB  demand  nt  leart  •40.000.000  more  than 
^Sent-i  limit  for  serrice  men  Budget  head  ur«ee  him  to  defy 
S^S*  ^iM^n  due  thU.  morning;  requew  for  tarifl  power, 
dropped  in  his  hope  of  ending  aealoa. 

Now  I  read  from  the  article: 

Washthotok.  June  7      Pre.ldeni  Rooaeirelt  was  face  ^ j«gj^ 
night  with  a  decision  whether  lo  part  company  with  the  Demo- 


cratic Consress  on  the  veteran.s'  Issue  when  House  Democratic  lead-  ■ 
ers  left  with   him  a  compromise   proposal   which   would   have  him 
■u.Tcnder  some  of  his  powers  over  compensation  to  ex-service  men. 
Through   his   Bud^ot   Director.   Lewis   W.   Douglas  - 

I  understand  that  include^  Mr.  Brown,  who,  my  fncnd 
the  Senator  from  New  Mix;co  ;Mr.  Cutting]  informs  me,  is 
another  Baruch  man.  I  hope  that  none  of  my  colleagues 
will  feel  It  necessary  to  cast  any  reflection  on  the  Senator 
from  New  Mexico  for  offering  me  that  friendly  piece  of  in- 
formation. I  hoix?  that  whatever  murderous  charges  may  be 
brought  down  on  anybody  will  descend  on  my  shoulders  en- 
tirely for  volunteering  that  information,  because  the  Sena- 
tor from  N('.\  M(  x.co  wa.>  trying  to  do  me  a  courtesy.  I 
luiderstand  tlic  benatfjr  from  New  Mexico  happened  to  be 
one  who  supported  Mr  Roo.^evelt  in  the  campaign  long  be- 
fore some  of  my  triiduo;rs  over  supported  him.  j 

I  continue  readiiig  i'.\-in  the  article — 

Through  his  Budf-rt  Director.  Lewis  W.  Douglas,  the  President 
sent  back  word  t!.  i:  l;?  would  communicate  with  the  House 
leadership  at  10  a.m.  toir.iirrow  Mr.  EH^uglas  was  disclosed  as 
advising  the  President  to  sr.md  pat  and  defy  Congress  to  clip 
$170,000,000  from  his  i-iwi  000,000  economies  in  veterans'  payments. 

Wt  VLD     LEAD     TO     VETO 

This  would  lead  to  a  veto  of  the  independent  offices  appropria- 
tion bill  and  require  the  paiisace  of  a  continuing  appropriation  in 
order  to  adjourn  Congress  by  the  end  of  this  week  or  early  next 
week  It  also  would  dr-AW  the  veterans'  issue  between  the  Presi- 
dent and  the  heavily  Democratic  Congress,  which  has  voted  liim 
powers  such  as  never  before  were   held   by  any   President. 

In  the  developments  of  the  political  cri.-^ls,  made  all  the  m.  re 
acute  by  the  President's  de.=  ire  to  deal  with  the  war-debt  emer- 
gency of  next  Thursday  without  Interference  by  Congress.  Mr 
Roosevelt  sent  word  that  he  was  dropping  his  request  for  special 
reciprocal  tariff  powers.  This  leaves  the  national  recovery  n.£;it-- 
ure  and  the  veterans'  Issue  as  tlie  major  questions  to  be  c!e;'.r(xl 
away  to  close  out  this  session  of  Congress  before  it  can  niak-." 
more    trouble   for   the   President. 

UNDO?     TRFMHNDOUS    PRESSURE 

The  President  was  under  tremendous  pressure  tonight  from 
both  sides  of  the  veterans'  question.  'S^'hile  h:.s  decision  was  not 
known,  and  probably  will  r.^t  le  reached  definitely  before  tomor- 
row, he  was  taking  the  ;  o^.t:  ii  that  he  could  not  comprm.iso 
with  principle. 

Apparently,  Mr.  Prr;::i':it,  the  advisers  are  having  their 
way  about  it.  'Hie  P:o  ;dont  cannot  see  it.  He  cannot  see 
that  he  is  taking  hundred.^  of  Democratic  Members  in  the 
lower  House  of  Congres.s  and  sending  them  to  slaughter  next 
year;  and  I  cannot  make  him  see  it,  because  he  is  not  hear- 
ing me.  We  are  takait;  hundreds  of  good  men  in  this  Con- 
gress who  voted  for  the  economy  bill,  and  we  are  sendm.g 
them  out  here  to  slaughter  next  year — friends  of  ours,  that 
we  have  helped  to  elect — because  of  what  has  been  done 
under  the  administration  of  the  Economy  Act;  and  today 
we  read  in  the  papers  that  the  administration  is  willing  to 
veto  the  bill  before  it  will  allow  it  to  go  into  effect  to  correct 
a  small  part  of  the  injuries  that  have  been  done,  that  an 
overwhelming  majority  of  this  Congress  thought  ought  not 
to  be  done. 

No;  I  will  say  :hi.s;  I  am  going  to  read  in  just  a  minute 
what  I  said  about  Mr.  Baruch  before  I  was  accepted  into 
the  folds  of  Mr.  Rooievdfs  party.  I  am  going  to  read  it 
to  you  in  just  a  nuuuie.  I  have  sent  for  it.  You  did  not 
complain  about  it  then.  Nobody  got  up  on  the  floor  of  the 
Senate  then  and  .said  that  he  was  the  apostle  to  lead  the 
Democratic  Party.  Hoover's  own  spokesmen  did  not  de- 
fend him  on  the  tloor  of  the  Senate.  On  the  contrary.  I 
was  told  by  Members  here  in  private  conversation  that 
they  had  advised  the  President  of  the  United  States,  Mr. 
Hto. tr.  the  .^ame  a.s  I  was  saying  on  the  floor  of  the  Sen- 
ate—that h<'  h.ui  better  get  Mr.  Baruch  out  of  here; 
that  he  w.u--  .^omy  to  wreck  his  administration,  as  he  did 
Woodrow  Wilsons  ui  tlie  last  few  months.  No  one  said 
anything  about  it  at  the  time;  but  now  it  has  become  a 
crime  for  me  to  t^et  up  here  and  to  complain  of  Mr.  Baruch, 
who.  I  understand,  is  a  nationally  known  market  operator. 
I  >;!.'. ierstand  that  hu,  bu.^mess  is  that  of  being  wise  on  the 
mark.  t.  I  understand  that  to  be  his  business— that  he  is 
wise  on  the  market,  when  to  buy  and  when  to  sell.  That  is 
the  information  I  have  always  received  in  New  York— that 
Mr   Baruch  is  known  Lo  be  market  wise. 


I  do  not  know  what  Mr.  Baruch  would  do;  but  you  take 
any  ordinary  man.  Mr.  President,  and  let  him  put  one  of 
his  men  running  the  Budiret  Bureau,  and  another  one  of 
his  men  running  all  the  industries  and  livelihoods,  and 
anotlier  one  of  his  men  running  something  else,  like  the 
Farm  Board,  and  you  do  not  have  to  eat  a  whole  beef  to 
tell  when  it  is  tainted.  Do  you  mean  to  tell  me  that  those 
men  who  have  been  m  Mr.  Baruch's  employ  all  this  time 
are  going  to  forget  all  about  it  when  they  get  up  there? 
How  many  men  believe  that? 

Do  you  mean  to  tell  me  that  Mr.  Baruch  docs  not  know 
what  he  is  doing  when  he  has  Hugh  S.  Johnson  down  here 
already  in  charge  of  the  administration  of  a  law  that 
has  yet  to  go  tlirough  Congress?  Do  you  mean  to  say  that 
Mr.  Johnson,  if  he  has  a  man  under  him,  does  not  know 
what  he  is  doing,  when  right  down  here  now  there  is  a 
press  dispatch,  that  I  have  sent  to  the  desk,  saying  that 
Mr.  Walter  C.  Tcagle.  the  head  of  the  Standard  Oil  Co.. 
and  the  head  of  the  General  Electric  Co.,  and  the  head  of 
General  Motors  have  already  been  picked  to  administer 
the  measure  that  we  now  have  under  debate?  And  yet 
you  tell  me  that  Mr.  Baruch  hiiis  no  influence  here!  Maybe 
he  has  not.  Mr.  President,  but  it  is  the  most  peculiar  thing  I 
have  ever  seen. 

Now  my  friend  from  Kentucky  and  my  friend  from  Arkan- 
sas volunteer  the  information  that  Mr.  Baruch  is  a  good 
Democrat.  He  may  be;  I  do  not  know.  I  do  not  say  that 
he  is  not  a  good  Democrat.  He  is  not  the  kind  of  Democrat 
that  I  thought  was  going  to  run  this  administration.  If 
he  1.^  the  kmd  of  Democrat  that  can  advise  Hoover  one  day 
and  advi.se  Roo.sevelt  the  next  day,  then  we  went  a  long  way 
to  do  a  lot  of  work  that  there  was  not  any  use  of  our  doing. 
;  Laughter.]  You  surely  could  have  saved  me  lots  of  trou- 
ble. It  v.-as  mighty  cold  com.mg  through  South  and  North 
Dakota.  You  could  have  saved  me  from  almost  falling  out 
with  one  of  the  best  friends  I  have  in  the  world,  a  Governor 
of  a  State,  trying  to  keep  him  in  line  for  Roosevelt  at  the 
convention.  That  is  .something  you  could  have  saved  me 
from  doing.  You  could  have  saved  me  from  having  to  go 
north  into  another  State  to  meddle  in  politics  that  v/as 
none  of  my  business  if  that  is  true;  you  probably  could 
have  made  someone  else  just  as  much  for  me  now  as  the 
other  gentleman  is  against  me.  You  could  have  kept  mo- 
out  of  lots  of  trouble  il  that  is  v/hat  we  meant  to  do. 

That  may  be  right,  gentlemen,  That  may  be  the  right 
thing;  but  there  is  such  a  thing  as  the  rights  of  a  hum.an 
being' anywhere.  There  is  such  a  thing  as  a  man  being 
treated  lairly;  and  I  went  farther  than  that.  I  went  a 
great  deal  farther  than  that.  I  .see  men  here  m  this  Hall 
of  Congress  who  sweated  out  the  night  sessions  in  Chicago. 
I  sec  men  sitting  here  who  were  there  during  those  days 
and  those  nights.  They  know  what  we  fought,  and  they 
know  the  issue  upon  which  we  fought  and  the  lines  upon 
which  we  fought — Owen  D.  Young,  Bernard  Baruch.  Al 
Smith,  Newton  D.  Baker,  and  others  of  their  kind  on  one 
side;  the  RocseNelt  crowd.  W^heeler,  Dill,  Long,  and  that 
crowd  on  the  other  side. 

There  was  not  any  making  any  mistake  as  to  what  the 
issue  was. 'Mr.  President.  Wherever  there  was  a  power  com- 
pany that  had  an  office,  we  always  felt  its  v.-eight  in  that 
convention,  and  we  knew  what  it  meant  at  tlie  time.  They 
came  m  with  them  all  the  time,  and  we  had  them  to  beat, 
and  we  had  them  to  ftght. 

I  have  sent  for  a  copy  of  v.-hat  I  said  before  that  conven- 
tion m.et,  whuh  I  e.xpect  to  read  to  the  Senate  in  a  moment. 
Now  we  come  here,  after  I  had  said  all  of  that  on  the 
floor  of  the  Senate,  after  I  sa.d  the  same  thing  to  the  people 
in  the  North  and  m  the  South  and  in  the  West,  and  we  are 
told  that  Mr.  Baruch  is  a  good  Democrat.  I  am  not  going 
to  argue  with  the  Senator  from  Kentucky  or  the  Senator 
from  Arkansas  as  to  whether  or  not  he  is  a  good  Democrat, 
but  I  am  putting  up  the  side  of  this  picture  that  I  presented 
10  the  people  of  the  United  States  from  the  floor  of  the 
Senate  and  from  the  public  platform,  and  leaving  them  to 
judge  of  11. 


I 

iii 


rnXGRESSIONAl^  Kl.'UiiD— SENATE 


Junk  8 


1933 


CONGRESSIONAL  RECORD— SENATE 


5251 


"^  ^Si^SS  "officer.    Without    ob,.cUon.    tbe 

arUele  will  be  read. 
The  Chief  Clerk  read  as  foUows:  _^_,o,t 

e«mp  .1  I^^n   HumphreT*  "'^^"^/"v,    InST.t?«  of  fright 

sruiiisi;.  r;r  Iritis  «ciSss.v°u"ii«ht .,  t^a  w-^m^ton 

'^,d..r.  from  Fort  Humphry. J^ally  b«J«l  WO^^Jf,,;^ 
'pi£S'"«  S:V;rtS*'«!S^or^-"<;S  ^^^U-^rrom    eounng   the 

"T^er*  ikcu  -inrt  tb«  p~ple  or  properly  of  ^  ^^J* 
ai'^'^^S  *2S^S;»2;^to^S^»n  extent  th«t  the 

"^On.  IBM.  It  wma  learned,  wm  cut  tererely  <^,"^,*^^-„   «»« 
tS  pr««rlnc  of  the   whUky  be«*n  l.te   l«»t  ,*«*•   ^Jf',^ 

.T'b.Sr^SS^  their  ftr«  •"ot»«Pl?',*^^°\»S^^ii,»?n^ 
IhT  Ocvemment.     Ot!  J    received    ^^r    .mount*    »^   ^^ 

Sd  The  liq^jor  was  ototatned  from  b«*wood8  bootlewem.  It  waa 
nld!  and  «me  of  It  was  actuaUy  «mu«led  Into  the  camp. 

Mr  LONO.  Mr.  President.  I  am  going  to  read  now  what 
I  said  on  this  floor  on  May  12.  1932.  and  I  was  told  by  the 
President  himself  that  ho  had  read  It. 

Who  Is  this  Barney  BarutJi? — 

I  Mkl  on  BAay  12.  1932— 

WHO   U   this   Barney   Baj-uch?     Tou  cannot   feed   him   to   the 
nMM»«tic  Party     beoiuae    we   wUl    not    have    him.    nor    can   the 
SSpTof    the   I^mocratlc    Party    in    ^^  .Sena'* ,  »^f*P'    J'^^g' 
SToemocratlc  Party  of  th..  Nation.     He  Is  '^,  :  fj?^^*^'*-^: 
twd    mate    of    HcoYerlam    m    this    cmi^^  _  I J:*"*^^^'      ^ST'' 
S^   that   Hoover   repre-«iU   la   repr«u-nted    by    Banich.     He    la 
i^L^  to  have  been  engacad  to  the  banking   buatoea.  In  New 
▼SSotT     Mavbe  he  was.    It  was  not  exacUy  a  banlUnjj  bualness. 
iS^^m'e    iSrof'^^^SK^.-market    and    bucket-shop    operation 
carried  on  up  In  that  country,  le«ltlmate  under  ^^^^^^''-^'J^J" 
wLia  any  bank  th*t  I  could  find  out  anything  about  in  modern 
(b^     But  to  Barney  Baruch  was  sent  one  Eugene  Meyer.     Eugene 
IMr  aiMl  Barueh  operated  a  certain  Investment  s'.ock-marketlng 
ZS^JSfnTSSvry^  up  in  New  York  Ctty       (Laughter  )      One 
JrSInTu^iuppo^ed  to  be  in  control  of  the  financial  side  cd  the 
SpnScratlc  PartTthe  other  of  them  Is  supposed  to  be  m  P*^*"" 
^ip'Tnd  m^'ge  of  the   financial  side  °' J^^^^^^^''}^ ^^J^' 
Mr    Bugene  Meyer.  Mr    Barney  Baruchs  P*f net    *^"^^f"^^~: 
wLtiMt  Hoevar  laade  the  president  or  chairman  of  the  board  of 
mamon   of   the    Fwleral    Reserve    System    of    the    United    States 
•ad  Is  today  the  Chairman  of   the  Reconstruction  Finance   Cor- 
poration. 

That  is  not  all  I  said.  A  litUe  bit  further  along  I  raen- 
ttooed  Mr.  Baruch  again.  This  was  not  a  keynote  speech 
for  the  Democratic  Convention,  but  it  was  my  keynote 
cpeach  before  we  had  a  convention. 

Now  I  will  read  a  httle  more.  I  want  to  read  what  I  said 
just  as  I  closed  the  sjx-ech.  where  I  went  back  over  that 
ground  a  little  bit  in  order  to  emphasiae  the  fact  that  the 
DemocraUc  Party  could  not  win  with  Baruch  handling  it. 
I  said: 

The  Republican  Party  cannot  de«l  us  BmT»ard  M  Baruch  for 
tK*  uaxl  6  months.  We  wlU  not  take  him.  You  cannot  hand  him 
to  us   whether  he  Is  spomwred  here  on  this  side  of  the  Chamber 


That  was  In  the  course  of  my  speech  of  May  12.  I  have 
not  said  anything  toda;?  that  I  did  not  say  on  May  12.  I 
was  accepted  into  the  councils  of  the  Democratic  nominee. 
I  was  sent  out  over  the  country  to  speak  for  my  party  They 
not  only  knew  what  I  spoke,  but  I  wrote  a  letter,  and  I  went 
to  see  the  committee,  and  I  went  to  the  nominee  in  per- 
son after  getting  a  letier  from  him.  and  told  him  that  I 
could  not  advocate  anything  else  except  what  I  had  been 
advocating  here  in  the  Senate,  and  that  If  it  was  going  to 


be  of  any  Injury  whatever  to  the  party  I  was  perfectly  wiU- 

Ing  not  to  go  out.  _    „«  «,,t      That  would 

They  had  the  chance  not  to  have  me  go  out.    That  wouia 

h^vTtLn  all  right  with  me;  but  they  had  me  come  and  teU 
nave  oeen  au  rusm  »»*i-*  "    .  ___  »uam   fnr  whAtpver 

T.  wTr^io^^-^  "t  ^o-rt^s^meThr^r.^^^^^^^^^^ 
S  t^  comiriT^It  is  worth  aomcthing  In  my  own  State  and 
L^enX  many,  many  year,.    It  will  ^ -°f^^--^^^^ 
down  there  for  many,  many  more  years  to  come^    It  has 
been  worth  soniething  In  my  neighboring  States^  ^^p.^^ 
dent     They  made  me.  against  my  consent,  the  ^ue    n  a 
governors  'race    m    one    SUte:    but    the   maj    w,  „,    they 
charged  as  having  had  my  supporl-and  he  did--was  over 
^imingly  elected  Governor  of  that  Statc^  notwimstan^^^^^ 
the  fact  that  in  two  previous  races  he  never  ran  better  tnan 
Strf  T^ey'  made  m'e  an  issue  in  other  c-Palgns^  bu^   n 
none  of  them  where  they  have  made  ^^  ^^^ ^^J  ^J'J:^r,l 
down  there  has  the  man  making  me  the  issue  ^me  out 
better  man  second,  and  they  did  not  have  to  have  me.  If 
£ef  diTnot   want'  me.   in  the  last  Democratic   camp^ 
But  If  we  were  going  to  have  the  same  kind  of  influences 
under  Mr    R^veUMr.  Smith,  or  whoever  was  named  by 
the  I^m^SSTparty  as  we  were  having  at  that  time  under 
Mr.  Hoover,  it  did  not  make  a  tinker's  rap  with  ^e  who  the 
nominee  of  the  DemocraUc  Party  was.  ^^"^ ^^  ^T m!!^\y 
STfor  reUef  of  the  people  of  this  country,  and  not  merely 
fn>  A  rhfinfle  in  names  and  organs. 

'°I  ^ome^re  noTLui  I  complain.  I  complain  in  the  name 
of  the  oeoDle  of  my  country,  of  the  sovereign  btate  I  repre- 
2n?  fTompSirin  the  name  of  the  people  wherever  e^ 
U  may  be  taSw^.  I  complain  if  It  be  true,  as  I  am  informed 
by^Ltors  orthis  floor,  that  under  this  act  Mr.  Johnson,  a 
?or^e?employee  of  Mr  Baruch.  has  b«put  m.  c^r^e  o 
the  administration  of  the  act.  and  has  '^^^^^^..^^ 
aides  the  head  of  the  standard  Oil  Co  .  the  head  of  General 
Motors,  and  the  head  of  the  General  E^ctric  Co 

I  complain  If  Mr.  Peek,  who  Is  an  employee  of  Mr  Banicn^ 
or  hTs  be^  as  I  have  been  informed  on  the  floor  of  ^e 
^i^t^  ^"  ^n  placed  in  charge  of  administering  the 
?^  Acf^^owTver  ?ood  a  man  he  may  be  and  whatever  his 

'"l^orpLm  If  Mr.  Brown,  who.  I  am  Informed  on  the  floor 
of  the^nate  has  been  made  an  influential  manipulator  of 
?L  offlSTthel^ureau  of  the  Director  of  the  Budget,  h^ 
be^n  an  employee  of   Mr.  Baruch,  and   is  now  given  this 

*T°oZlaln  because,  on  the  12th  c^y  of  M-y/9^2  before 
we  went  to  Chicago  to  nominate  a  President  of  the  United 
S^^  I  stood  m  this  very  place  on  this  floor  and  told  the 
^Xte  of  SS  Country  that  we  were  not  «oing  ^o^-^ 
She  Baruch  Influence,  at  that  time  so  potent  with  Hoover 
manipulating  the  Democratic  Party  before  nomination,  after 

nomination,  or  after  election.  ArJcanitas 

I  have  a  right  to  complain.  The  Senator  from  Arkansas 
might  not  have  that  right  because  he  has  not  uttered  siich 
words  on  this  floor,  the  Senator  from  Kentucky  might  not 
have  such  right,  but  I  have  that  right,  because  within  the 
hearing  of  120.000.000  people  of  America  I  made  those  state- 
ments I  think  that  speech  was  carried  m  practically  every 
newspaper  in  the  United  SUtes.  and  I  know  that  more  than 
a  millTon  copies  were  sent  out.  In  the  hearing  of  120.000j>03 
people  my  voice  went  up  that  the  new  deal  meant  an  end  of 
"  Baruchism  "  In  America.  ^^ 

Now  we  are  called  on  to  consider  some  proposed  laws, 
which  'are  to  be  enacted  and  which  are  to  be  administere^l. 
I  have  every  conftdence  in  the  world  and  every  faith  in  the 
Senator  from  New  York  IMr.  W^chxr  I.  I  know  what  we  are 
going  into.  Others  may  not  know.  I  am  sorry  my  friend 
the  Senator  from  Kentucky  was  not  in  the  Chamber  when  I 
read  my  'jpeech  of  May  12.  1932. 

Mr.  BARKLEY      I  heard  it  then  and  I  can  read  it  now. 
Mr    LONG      I  understood  the  Senator  had  not  heard  it 
before.    I  had  understood  the  Senator  had  not  heard  the 
speech  I  made  last  May. 

Mr.  BARKLEY.     I  do  not  know  to  Just  which   one  the 
Senator  refers,  but  I  heard  nearly  all  of  them. 


Mr.  LONG.     I  heard  nearly  all  the  Senator  from   Ken- 
tucky made,  so  I  have  been  as  kind  to  him  as  he  has  been  to 
me.     Neither  one  of  us,  probably,  has  been  any  too  subdued. 
Mr.  BAr:KI  KY.     1  Will  at:ree  to  that  so  far  as  the  Senator 
from  Louisiana  is  concerned. 

Mr.  LONG.  Mr.  Prc-^ident.  now  we  And  this  bill  brfore 
us.  I  was  hoping  that  I  would  be  able  to  argue  nothing  but 
the  bill,  but  I  could  not  resl^t  the  information  given  to  me 
on  the  floor  of  the  Senate.  Now  we  come  to  the  bill.  I  , 
would  discuss  it  further  at  this  time,  though  perhaps  there 
is  someone  who  wishes  to  say  son.ethmt:;  with  regard  to  wliat 
I  have  said,  and  in  fairnc.'^  to  any  v.hc  may  have  that 
inclination.  I  think  that  at  this  time  I  will  pause,  and  permit 
anyone  who  wishes  to  make  ai:y  comment,  to  whom  I  hr\ve  , 
not  seen  fit  to  yield,  to  take  the  floor. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President.  I  have  r.o 
intention  of  taking  the  time  of  the  Senate  m  attem.ptmg  to  I 
reply  to  statements  made  by  the  Senator  from   I.oui.'^iana. 
except  wherein  I  feel  that  some  injiusticc  may  result. 

As  far  as  his  references  to  the  cam.paipn  in  Arkansas,  in 
which  my  colleague  [Mrs.  C.kkwkwI  was  elected,  are  con- 
cerned, as  he  well  knows.  I  took  no  part  in  that  campai-n. 
nor  was  I  involved  in  it.  The  Senator  made  the  statcn^.ent 
on  the  stump,  when  he  came  nto  the  State,  that  he  did  not 
propose  to  raise  that  issue.  He  has  boasted  that  when  run- 
ning time  comes  again,  he  will  be  in  Arkansas.  I  can  give 
my  friend  from  Louisiana  the  information  that  I  will  be 
there,  and  that  if  he  comes  into  Arkansas.  I  will  also  take 
the  liberty  of  going  into  Louisiana,  and  I  think,  from  what 
I  know  of  the  state  of  public  sentiment  m  the  two  States. 
that  he  will  be  repudiated  m  both  of  them. 

Mr.  President,  it  does  seem  to  me  ab.surd,  however,  to  take 
the  time  of  the  Senate  in  replying  to  some  of  the  state- 
ments, such  as  the  one  last  referred  to,  made  by  the  Scnai*  r 
from  Louisiana.  In  some  way  he  seems  to  involve  him.sclf 
in  personal  antagonisms  to  citizens  who  have  done  him  no 
wrong,  who  think  no  wrong  of  him,  and  I  respectfully  .sub- 
mit to  this  l>ody  that  it  is  not  reflective  of  a  high  character 
of  fairness  for  a  Senator  to  make  attacks  on  private  citizens 
when  he  is  immune  from  suit  for  hbel  or  for  misrepresenta- 
tion because  of  any  statement  he  may  make  m  the  Senate. 
I  recall  that  the  Senator  has  the  habit  of  abusing  almost 
everyone  with  whom  he  comes  in  contact  who  happens  to 
differ  from  him.  1  ih.nk  that  is  WTong.  Perhaps  it  is  out 
of  place  for  me  to  attempt  to  lecture  the  Senator  on  good 
manners  and  ethics  pertaining  to  procedure  m  the  Senate, 
but  he  has  so  often  injected  his  personal  antagonisms  into 
the  debates  here  that  I  feel  justified  in  saying  that  he  has 
no  warrant  for  conclucimK  that  every  time  he  makes  a  state- 
ment on  the  floor  of  the  Senate  and  someone  does  not  deny 
it  that  proves  \hc  correctness  or  the  truth  of  his  assertion. 

The  Senator  made  a  number  of  statements  yesterday  in 
his  attacks  on  the  Prt'.-,ident  which  I  think  were  wholly  un- 
founded, which  I  believe  every  Senator  on  this  side  of  the 
Chamber  believes  to  have  been  unfounded.  But  manifestly 
his  purpose  was  to  delay  consideration  of  the  pending  bill, 
manifestly  to  prevent  action  on  the  bill;  and  I  want  to  say 
to  him  ii'Hv  'hat  the  statements  he  made  yesterday,  and 
some  of  those  he  made  today,  are  not  to  be  taken  by  him  as 
proved  mer>ny  because  some  Senator  does  not  rise  here  and 
waste  the  iime  of  the  Senate  in  pointing  out  that  the  Sen- 
ator from  LouLsiana.  as  usual,  does  not  know  what  he  is  talk- 
ing about.     ILau^'lUer.] 

Fht^  Senator  n^ade  a  bitter  attack  on  a  citizen  of  this 
country  who  ha:<  the  confidence  and  respect  of  many  Mem- 
bers of  this  btxly.  He  has  proclaimed  that  Mr.  B.  M.  Baruch 
is  the  political  advi.ser  of  the  present  administration,  was 
the  political  adviser  of  the  Hoover  administration,  and 
w:tTk"d  'hf  Wil  f^n  administration. 

Let  :ii'^  ay  to  the  Senator  from  Louisiana  that  Mr. 
Baruch  never  volunteered  a  suggestion  either  to  Mr.  Hoover 
or  to  Mr.  Roosevelt ;  that  in  every  instance  when  he  has 
visited  the  White  Hou.se  he  has  been  a.sked  to  do  so  and 
requested  to  contribute  what  he  could  to  the  study  and  solu- 
tion of   the   problem-s   which   are   confronting   the  country. 


If  the  Senator  will  take  the  trouble  to  ask  Mr.  Hoover  and 
to  ask  President  Roosevelt,  he  will  find  that  instead  of  Mr. 
Baruch  being  a  busybody,  as  he  has  been  called,  h^s  advice 
has  been  asked. 

With  respect  to  the  declaration,  repealed  two  or  three 
tmies  by  the  Senator  from  Looi.-iana,  that  Mr.  Baruch 
wrecked  the  Wilson  administration  and  was  the  cause  of  th'^ 
downfall  of  Mr.  Wilson,  let  me  point  out  the  fact  that  M;. 
Baruch  was  chairman  of  the  War  Indur.tnes  Board  riurin'.: 
the  World  War.  In  the  capacity  of  chairman  of  that  Board 
he  wa.s  cal^d  upon  to  discharge  many  weighty  responsi- 
b.litie.-,  and  I  believe  that  the  record  of  that  service  will 
shine  m  ur.dimmed  splendor  fcr  many  years.  It  was  fruitful 
of  great  benefit  to  the  Nation  and  it  was  helpful  to  the  cause 
of  our  soldiers  who  were  carrying  on  the  struggle  in  far-away 
lands. 

When  the  Senator  refers  to  the  downfall  of  Mr.  Wilson  I 
wish  to  point  out  to  the  Senator  from.  Ixjuisiana  that  he 
again  discloses  his  ignorance  of  history:  that  he  does  noi 
know  what  he  is  talking  about.  I  am  assuming,  now,  that 
he  believes  the  statement  he  made  respecting  the  downfall 
of  Mr.  Wilson  to  be  a  historical  fact,  but  I  wish  to  tell  him 
in  this  presence — and  I  wish  that  my  voice  could  rins  from 
hmiit  to  limit  of  this  country — that  there  has  never  been  a 
downfall  of  Woodrow  Wilson,  notwithstanding  men  like 
HuEY  Long  liave  attempted  to  contribute  to  such  a  down- 
fall. Woodrow  Wilscn  is  firmly  entrenched  m  the  nicmories 
and  in  the  confidence  of  liberty  loving,  patriotic  American 
citizens.  It  is  true  that  in  the  late  months  of  the  last  year 
of  his  life,  due  to  the  pressure  and  strain  of  great  responsi- 
bilities, the  overwhelming  burden  which  he  was  carry. ng.  he 
did  fail  physically;  but  Woodrow  Wilson  performed  a  ^reat 
-f/rvic*:'  to  his  country,  a  noble  service  to  mankind,  and  the 
e:-.  at  statesman  from  Louisiana  cannot  bring  about  his 
dowi.faii  nuw. 

Tlie  Senator  from  Louisiana  says  that  Baruch  put  John- 
son m  control  of  the  administration  of  this  bill.  The  ap- 
pointment of  Mr.  Johnson  was  made,  if  it  has  been  maoe, 
by  the  President.  Mr.  Baruch  did  not  soli  Jit  his  appoint- 
ment. Mr.  Baruch  is  not  responsible  for  his  appointment. 
I  wish  to  say  that  Mr.  Johnson  was  regarded  by  the  Presi- 
dent as  the  best  m.an  he  could  find  to  administer  the  pro- 
posed act. 

Mr.  BARKLEY.  Mr.  President,  I  may  add  that  net  only 
did  Mr.  Baruch  not  solicit  this  appointment  lor  General 
Johnson,  but  that  General  Johnson  him.self  did  not  solicit 
It;  and  that  when  he  was  first  approached  upon  it  that  he 
declined  to  accept  it  or  to  consider  it,  I  am  informed,  and 
was  prevailed  upon  to  do  ,^o  as  a  matter  of  duty. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Kentucky  is  correct.  That  is  the  information  which 
has  come  to  me.  So  that  instead  of  the  statement  made  by 
the  Senator  from  Louisiana  being  true  or  founded  on  fact, 
It  IS  entirely  vvithout  fact  to  support  it.  What  good  can 
come  :rGm  the  Senator  rising  on  this  floor  and  attacking  a 
private  citizen?  What  does  he  expect  to  accomplish  by 
that  practice? 

There  is  another  thought  that  flashes  into  my  mind.  The 
President  of  the  United  States  is  entitled  to  some  consid- 
eration, particularly  from,  men  who  sit  on  this  side  of  the 
Chamber  and  call  themselves  Dcm.ocrats.  It  is  perfectly 
apparent  from  the  remarks  of  my  friend  the  Senator  from 
Louisiana  that  he  is  sim.ply  mad  because  Roosevelt  will  not 
let  him  run  the  administration.  [Laughter  in  the  galleries. 1 
Oh,  ye,«;  the  occupants  of  the  galleries  laugh  when  I  .say 
that,"  and  everybody  knows  it  is  true.  The  Senator  refers 
to  a  small  group,  a  group  of  Democrats,  who,  he  thought, 
with  him.  were  going  to  run  the  Roosevelt  administration; 
and  because  the  President  chooses  to  conduct  his  own  ad- 
ministration, declines  to  respond  to  the  dictation  of  the 
Senator  from  Louisiana,  we  see  the  Senator  from  Louisiana 
day  after  day  rising  on  the  floor  of  the  Senate,  and  we  hear 
him  denouncing  and  condemning  the  great  leader  of  the 
Nation,  who,  during  this  time.  I  am  happy  to  say,  is  receiv- 
ing fair  and  cordial  support  from  Senators  on  the  other  side 
of  the  Chamber. 
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«,*lt  became  President  of  the  United  Stat«  ' 
th««  w«.  E^^Uon  which  must  not^t*  forgotten.    Every 


thaw  wm«  •  "«""""  ""^^^^edwltli  ln»lvency:  thou- 
bftok  in  the  country  waa  ^^^^^^^^  7^^zJS^y^,,aHnut  the 
rtwL  of  hankA  had  failed;  sources  of  cr«dlt  ttiroughoui  tne 
SSn°hirS^uprbusine«  everywhere  wa5  suspended^ 
SSSL^la^o^  were  waling  the  ^^^^  ^°^ 
SSSty  to  obtain  employment  ^^^^^.".^  Jje^^ 

Sk^SSc  S.'  countrr.  wl«.  th.  P.U  of  l^/'^- "^^^ 
ItuLdnw  ot  MiTO*  hung  like  »  cloud  ovtr  the  Nation,  aenae 

J^.^^mf  yT  -  its  thr«^   -n^^^^^-^^S  c^r* 
miKbty  task  to  perform.    He  assumed  his  dutiM  witn  cnecr    . 
SS2  aS  wiST  courage.     Realizing   that   the   conations 
IS^merKent  and  unusual,  realizing  that  large  groups     ke 
"^'^  "'Tt^'Sd  me  Souse  could  not  work  out  administrative 
.  Iw  in  time  to  save  failing  situations,  the  Pres  - 
hraiSVcepted  his  responsibilities  and  Invited  addi-  1 
^^Snaibilltles.    Through  every  day  that  has  passed  , 
nee  betook  the  oath  of  office  he  has  been  working,  work- 
m«.  working  diUgently  by  day  and  by  ni.bt.  and  his  efforts 
Sve   met   with   a   response   that    Is    wellnigh    Nat ion-^ide 
without  regard  to  party  poUtlcs.     Men  ^^o  ho^  to  see  a 
recovery  in  our  affairs  have  contributed  their  best  efforts. 
they  havT  not  maligned  the  President;  they  have  not  scan- 
SoLd  hun:  they  have  not  libeled  him.    They  have  reaUzed 
SaTSl  men  charged  with  weighty  responsiblllt  es  are  liable 
to  make  mistakes.    They  have  realized  that  so  long  as  he  is 
earnest  In  his  purpose  and  conscientious  In  the  performance 
of  his  duties,  he  Is  entitled  to  receive  the  assistance  and 
■upport  of  all  patriots. 

Now  in  the  hour  of  trial,  while  it  continues,  there  comes 
one  who  calls  himself  a  Democrat,  who  boasts  that  he  is 
responsible  for  Pranklm  D.  Roosevelfs  nomination,  who  de- 
dm  that  he  expected  to  control  his  poBde^there  comes 
one  who  arises  m  the  Senate  and  repudit.tes  the  great  leader 
of  the  Nation,  who  has  become  a  leader  in  world  affairs. 
The  judgment  will  be  between  the  Senator  from  Louisiana 
and  the  President  of  the  United  States.    It  is  now  tune  to 
draw  the  line:  it  Is  time  for  Democrats  who  have  hesitated 
m  the  performance  of  theu-  duties  to  get  together  and  ad- 
vance  shoulder   to   shoulder    and   repudiate    the   efforts   of 
total  who  would  call  himself  the  Nations  leader,  the  only 
iOwt  of  whose  efforts  can  be  to  wreck  his  party  and  nun 

hla  country.  . . 

Mr  LONG  Mr.  President,  there  is  a  story  of  a  Prencn 
courtmartial  which  tried  a  Suaan  by  the  name  of  TroUky. 
The  French  courtmartial  convicted  Trotsky,  and  Trotsky 
aald  to  the  French  courtmartial.  "That  is  the  march  of 
ettnts  ••  Later  on  it  is  said  that  Trotsky  became  the  ruling 
totnd  of  Russia  and  while  in  the  army  service  the  judge  of 
ttm  courtmartial  which  had  tried  hun  was  arrested  in 
Russia  He  was  brought  before  Trotsky  for  trial.  Trotsky 
looked  down  at  him.  and  the  judge  of  the  French  court- 
■tial  said.  •  Su-.  it  is  the  march  of  events." 
ICr    President.  I  read  the   words  that  I   uttered   on  the 

of  the  Senate  on  May  12.    By  making  use  of  that  kind 

of  words  I  became  a  Roosevelt  leader  in  May  1932.  By  hav- 
ing read  them  today  I  became  an  anti-Roosevelt  leader. 
"Such  IS  the  march  of  events."  By  uttering  these  words 
here  in  1932  I  had  placed  my  friend  from  Arkansas  outside 
the  pale  of  the  Roosevelt  fold  at  that  time.  Today  by 
makmg  them  I  make  him  a  Roosevelt  leader.  "  Such  is  the 
march  of  events." 

It  is  my  misfortune  for  having  taken  the  torch,  the  only 
torch  under  which  Roosevelt  could  be  nominated,  and  to 
have  earned  it.  and  it  is  my  misfortune  not  to  have  laid 
down  the  torch  today  when  the  -  march  of  events "  re- 
quires it. 

I  do  not  blame  the  Senator  from  .^rkrirj^as;  I  have  been 
his  best  friend.  The  course  which  I  :...  pursued  has  not 
only  kept  him  as  leader  but  has  made  him  agaii.  i  .-viJer. 
The  party  might  have  been  defeated  l.ai  .*-  :■  '  C"^"ii  for 
US.  Since  we  took  ^he  course  we  did  wj  f  ;»•'  w  ;  :.  Presi- 
dent and  since  *:    ..  Jied  the  President  we  elet  ..  v:  .h    m»- 


.  ^^   ^^A^r      Therefore    Mr.   President,   he    Is    peculiarly 

relt  but  for  what  I  said  after  the  man  had  been  elected. 

♦*  Rtirh  Is  the  march  of  events."  

tC  SezZor  from  Arkansas  rather  temperately-!  want 
to^  ZsX^h  was  a  Uttle  more  temperate  than  I  thought 
f?«^  eomTtTbe  part  of  it  was^has  accused  me  of  ha%ing 
t^^d  to^ompllsh  the  downfall  of  Woodrow  Wilson  The 
£St?r  ^  in  error  In  that  respect.  J^f^^  n°^f  ^^J^^ 
Ufetlme  that  undertook  to  accomplish  his  downfall.  How - 
^er^e  all  know  of  the  typhoon  that  accompanied  the  end 
oFfAs  I  years'  service.    1  do  not  need  to  go  into  that.    My 

^u't  rw  r^a^Tr  says  that  I  am  "  mad  "  because  I  can 
not  nin  the  country.    That  may  be  so.     ILaughterJ     That 
^y^tSie.    I  di7not  know  that  to  be  ^-exuct  fact,  bu 
I  take  the  Senators  word  for  it.    However.  Mr.  President   I 
do  not  think  the  Senator   is  mnnlng  the  country,   either 

??ie^natormaynotbe  "mad"  ^^^^ ':^'^'' ''''' 'X^'^''^, 
country.  There  is  only  one  difference  between  the  Senator 
and  me  The  Senator  is  a  better  soldier  than  I  am.  per- 
haps ^the  ^nator  has  probably  had  the  le^slative  expcrl- 
i  ence  that  teaches  hun  to  make  column  right  and  column 
St     I  have  not  had  enough  experience  to  understand  that. 

i  ""VeZm^T^  man.  Mr.  President,  on  the  promise  to 
decentraUze  wealth.  Do  not  forget  that.  Do  not  forget  that 
?^anklm  Roosevelt  was  nominated  on  a  P'^^Jf^'  fJ.^^^^J^ 
and  publicly  made,  orally  and  in  writing  to  decentraU^s 
wealth.  DO  not  forget  that.  Do  not  forget.  Mr.  Pre^f  en^ 
,  that  he  was  nommated  largely  because  of  the  fact  t^^^t  ^^e;^: 
'  had  become  so  many  advocates  of  the  sales  tax  that  he 
liberals  could  not  support  any  other  candidate  for  the 
nomination  except  Roosevelt  at  the  tirne.  ...,^^    ._. 

I   have   not  tried  to  run   the   man's  administration   one 
single  bit.    I  have  only  asked  him  to  canry  out  the  Promise 
he  made  ihe  American  people.    I  heard  the  promise  made 
that  we  would  shorten  hours  of  labor,  and  when  the  Black 
bUl  came  into  the  Senate  I  naturally  expected  the  Presi- 
,  denfs  approval  of  it.    Later  I  leamed  that  he  had  K^ven  the 
word  that  spelled  the  doom  and  the  destruction  of  the  Black 
I  bUl     Now   I  knew  that  could  not  be  his  own  line  of  logic. 
'  because  it  was  not  his  Une  of  logic  during  the  campaign^ 
'      The  Senator  savs  that  I  have  maligned  the  President.    He 
1  does  not  tell  you  where.    I  think  the  Senator  has  Prosecuted 
'  crime.    We  usuaUy  give  a  bill  of  particulars,  but  he  has  not 
'  said  wherein  I  have  maligned  the  President. 
I      I  have  not  said  that  Baruch  had  Mr.  Johnson  appointed. 
I  said  Mr.  Johnson  has  evidently  been  named,  and  I  have 
I  told  the  source  from  which  Mr.  Johnson  came.     I  have  not 
'  said  that  Mr.  Banich  had  Mr.  Brown  appointed  but  I  have 
I  said  that  Mr.  Brown  has  been  named,  and  I  have  told  the 
source  from  which  he  came.  ..      „  ^,» 

The   day   will   come.   Mr.   President,   that   Mr.   Roosevelt 
will  need  us  just  as  much  as  he  has  needed  us  in  the  past. 
Do  not  you  ever  worry;  the  time  wiU  come  when  Mr.  Roose- 
velt wiU  need  to  come  back  to  the  liberal  pohcy  the  same 
as  he  left  it.  If  he  has  left  It.  and  I  hate  to  think  he  has 
left  It    for  If  he  has  it  Ls  spelling  a  terrible  doom  on  us. 
I  am  undertaking  to  keep  the  President  in  hne  with  what 
we  promised  the  country,  and  when  the  Senator  condemns 
our  reuttenng  on  the  floor  the  platform  of   the   party  he 
ought  to    as  a  good  Democrat,  grieve  over  the   Presidents 
leaving  It  rather  than  condemn  somebody  who  is  tr^-mg  to 
hold  us  to  it      The  Democratic  platform  said  that  we  would 
strengthen   the   antitrust   law.     This   bill   here    proposes   to 
set  it  aside,  although  we  have  managed  to  get  a  modiflca- 
Uon  of  that  provision  to  some  extent  since   I   hav.-    rr-m 

speaking. 

Mr  President  I  am  sorry  the  Senator  invoked  a  personal 
matter  m  the  speech  he  ftrst  made.  I  am  sorry  h-^  brings 
up  political  relations  beiween  hunself  and  me  He  says 
he  is  comint?  down  to  Ixyolaiana. 

Mr  }A  HINSON  of  ArkansM.  When  the  Senator  comes 
into  .^:  .<^  ..-1-  - 


I  ri'iay  not  have  t:me  to  go  into  Arkan- 


Mr.  LON'G.     \V 
sas 

Mr.  ROBINSON  of  Arkaiusa.s  And  I  may  not  have  time 
tc  RO  into  Louisiana.     [Laughter.! 

Mr.  LONG.  All  right.  So  I  think.  Mr  President,  we  will 
,nist  "call  it  a  day",  for  'he  i-rr^cnt.     ILau^^hter.l 

MESSAGE    FKi   M    T!!E    HOVSF. 

A  message  from  the  Iioii^e  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clfrk  .;;.nounccd  that  the  House  had 
passed  a  bill  (H.R.  5767 >  to  authorize  the  appointment  of 
the  Governor  of  Hawaii  without  regard  to  his  being  a  citi- 
zen or  resident  of  Hawaii,  in  which  il  requested  the  con- 
currence of  the  Senate. 

ENROLLED   EII  L.S  .SIGNED 

The  message  also  announced  iliat  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bill.s,  and  they  were 
signed  by  the  Vice  President: 

S.  1562.  An  act  granting  the  consent  of  Con'iress  to  the 
Lcv>'  Court  of  Sussex  County,  Del.,  to  reconstruct,  maintain, 
and  operate  a  free  highv.  ay  br:ut:»  acro.-;.s  the  Deep.s  Creek 
at  Cherry  Tree  Landing.  Su.s.sex  County.  Del.: 

H.R.  1767.  An  act  to  authorize  the  arct^ptance  oi  certain 
lands  in  the  city  of  San  Diego.  Calif.,  by  the  United  States. 
and  the  transfer  by  the  Secretary  of  the  Navy  <  i  certain 
other  lands  to  said  city  of  San  Di-^eo; 

H.R  5239.  An  act  to  extend  th^  provisions  of  the  act  en- 
titled "An  act  to  extend  the  period  of  time  dur.iiK  which 
final  proof  may  be  offered  by  home.stead  entrymen  '  .  ap- 
proved May  13,  1932.  to  desert-land  entrymen.  and  lor  other 
purposes;  and 

H.R.  5690.  An  act  to  legalize  the  manfacture.  .'^ale.  or  po.s- 
session  of  3.2  percent  beer  in  th''  State  of  Oklahoma,  when 
and  if  the  same  is  legahzed  by  a  majority  \ote  of  the  people 
of  Oklahoma  or  by  an  act  of  the  Leiti.siature  of  the  Sttite  of 
Oklahoma. 

HOUSE    i'.lI.L    KEFEKFED 

The  bill  (H.R.  5767)  to  au:hori;'e  the  appoint'.p.cr.t  of  the 
Governor  of  Hawaii  without  regard  to  hi.«  being  a  citizen  or 
resident  of  Hawaii,  was  read  twice  by  it.s  title  and  referred 
to  the  Committee  on  Territorie.s  and  In.-^ular  Affairs. 

ADDRESS   BY  SENATOR    T^OM.^.S  OF   UTAH 

Mr.  BULOW.  Mr.  President.  I  a.sk  unanimctis  consent  to 
have  printed  in  the  Rfoord  ar.  addrts.s  dcliveied  by  the 
Senator  from  Utah  IM:  TitoM.vs:  at  tlie  annual  com.nu  r.ce- 
ment  exercises  of  Southeastern  Unuer.'ity.  held  on  June  6. 
1933.  at  Continental  Memorial  Hall,  Washington,  DC 

There  being  no  objection,  th.e  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  President,  graduates.  ladies  and  it :. Men. on,  I  tr\ist  in  the 
few  minutes  I  sUnd  before  you  I  shall  be  aMe  to  talk  In  har- 
mony with  the  prayer  that  has  been  (jlTrred  1::  our  behalf  r-nd 
that  the  things  uhlch  I  shall  -,ay  shall  be  i:i  keeping  with,  the 
spirit  of  this  occasion. 

This  is  the  flrst  time  it  has  tallen  my  in  to  t.ilk  to  university 
graduates  at  commencement  exen  i.-(-  I  .'.a\t'  h.id  :o  .:  •  hrough 
an  awful  lot  of  them,  and  I  have  .slept  throu^'h  them,  and  I  find 
myself  now  with  split  emotions.  I  <; u  r.'M.  knew  Ahethier  to  iry 
to  take  sweet  revenge  on  you  for  all  that  I  have  endured  In 
the  past,  and  hold  you  here  sis  I  have  been  held,  or  whether  to 
become  outright  revolutionary  and  decide  here  and  now  that 
these  things  sire  things  of  the  pa.'-t  and  that  I  must  stop  right 
now.  I  am  tempted  tc  quit,  but  I  daren't  after  having  bec:i 
introduced.  I  am.  though,  going  to  talk  to  the  graduate-  I 
do  not  expect  to  give  them  any  advice  Fur  be  it  from  me  to  cio 
that.  I  tried  it  once  on  a  freshman  clas.s.  and  it  did  not  iuTect 
even  them.  Men  and  women  \».o.-e  not  made  for  advice,  n:  else 
this  world  would  have  been  very,  very  different  from  vhat  it  is 
today.  They  have  to  learn.  No  one  has  ever  learned  anything 
except  through  experience. 

So  I  am  going  to  talk  to  you  as  I  l^elieve  I  shL;uld  like  to  have 
been  talked  to  on  the  night  of  my  graduaticn.  I  was  ioUl  the 
whole  history  of  philosophy  on  the  night  I  was  gradur.ted  By 
the   time    the   speaker   got   down   to    Rou.sseau   I    was   dead. 

Most  speakers  at  commencement  extrr.-es  try  to  put  the  wor.d 
right  I  frankly  admit  I  have  no  message  for  the  world.  I  do 
not  know  how  to  improve  this  world  at  all.  But  I  do  know  one 
or  two  things  which  you  must  know  if  you  are  prohtably  gomtj 
to  become  a  part  of  this  world 

You  remember  the  story  in  the  Janizle  Book.  The  animals  never 
took  the  monkey  int'^  their  council  because  h.e  talked  everlast- 
ingly, but  never  saM  ;>r.Mh;:.!  He  had  learned  how  to  U.Ik  hut 
not  to  talk  to  any  puipo.-e      He  Just  talked,  and   when  lie  ceased 


•alkmg  he  ceased  talklni:  and  th.at  wa."^  the  end  of  it  M'^n'-^r,';. 
fie  ureat  Chinese  philosopher,  said:  'Men  >  ,o.  ii'm-:  u:!o;m  i  > 
;  i:  l.tie  c-arihworn.s  :;','inj  merely  for  the  j):e>ei.i  M.o.  nuis;  ;.;.\e 
in  himself  tlie  p\:H":e:Me^  und  The  ki.owledge  of  the  past,  and  be 
able  to  tran-smii  those  tli.r.T^  to  o:hcr  persons  It  Is  that  which 
makes  the  difference  between  man  and  the  other  animals.  Man 
has  created  a  social  memory,  thai  is.  a  nuinory  which  actually 
outlives  the  life  of  me  or  the  life  of  j'ou.  Man  has  been  able  to 
gather  together  his  experirnces  and  record  them,  and  live  them  In 


such  a  way  t!i,.t  n :''.'.  we  liave 
from  3.000"  ill  1  :  fxa.iip:.' 
those  thoughts  uiid  maki^  li.cin 
this  sort  of  thing  mato's  man 
terms  of  history  He  il.ir.k'-  in 
pa>t  and  he  cl'-, -^  t::i:-  bv  this 
^rea^ea  a  ."joc.ai  mtiri,);;,  lie  i 
past  experiences  of  all  mankind 


men    reading  thouglits  developed 

,^..'-    :  .:r.e    fToes    on,    we    can    lake 
ours    and  enjoy  them  today,  and 

I  lust  iri".u  '^'•:rii:  )lv  tinnks  lu 
term>-  if  the  -I'mIj-  :r...'.  of  the 
rrn-.,irk..b.lr    ir.ir.'..-    v/hi;  r,    lie    has 

opon  the 
1.^  memory 
I  el  before, 


,i.).e  '  ;  f..";o. 
.;  througli  tl 
;h  have  occui 


d  and  brir 
Which  he  has  created,  the  exjHricnces  v  I. 
but  man  can,  by  his  mmd,  actually  project  himself  into  the  future. 
He  can  dream  his  dreams  and  scheme  his  schemes  m  those  places., 
which  he  knows  nothing  of,  as  far  as  experun.-c  is  .ncerncd. 
Because  of  this,  man  has  been  able  to  evolve  a  p'l.losophy  of 
progress.  He  thinks  in  terms  of  a  better  world  Beci.use  of  this 
fact,  man  can  plan  for  the  future  aiui  tram  liimstlt  for  what  he 
might  wish  to  be,  and  he  thus  be  .nu-  a  per-,  n  i.fed  into  the 
universal  scheme  of  things 

You.  as  trained  men  and  as  traii  ed  women,  have  b'-en  given  an 
opportunity  to  come  in  close  contact  w.t !  .>  or- -.11  pa~'  r  :- 
now  your  task  to  fit  yourselves  Into  thi.-  a  r.ci  sc  hen  1  <  :  -.i.m.s 
and  project  yourselves  into  that  part  ot  the  future  before  you. 
You  now  have  the  opportunity  and  chance  to  interpret;  you  may 
now  have  the  Joy  and  pleasure  of  being  able  to  dream  and  under- 
stand and  feel  experiences.  You  may  now  adjust  and  enjoy  those 
great  universal  thoughts  which  all  men.  at  all  times,  have  been 
led  to  understand,  and  which,  when  we  finally  analyze  them,  con- 
form closely  to  some  great  unlversals  of  thougtit.  No  matter 
where  we  find  thought,  these  great  universale  teach  u^  what  to 
attempt  to  live  In  harmony  with  and  what  to  gain  experience 
from. 

I  should  like  to  have  had  the  man  who  delivered  the  address 
when  I  was  graduated  say  to  mei  You  have  got  to  get  a  philcsophy 
of  life  before  you  can  plan,  and  before  you  can  mold  yourself 
and  make  yourself  a  contributor  to  life.  Where  am  I  going  to 
go  to  get  this  philosophy?  How  am  I  to  get  It?  How  am  I  to  ac- 
quire It?  I  care  not  where  you  go.  It  matter:  it  tj  no  I- it 
yourselves  Into  the  scheme  of  things.  It  does  mafer  a  treat 
deal  to  me  the  attitude  which  you  are  going  to  have  t  ward  tmi- 
versal   fundamental    thought. 

We  live  In  an  age  wh'ch  Is  mechanical  and  which  is  sea  t,ti:.\ 
We  live  in  in  age  which  Interprets  most  of  the  things  it  a  lo  m 
the  terms  of  science.  We  live  m  an  age  where  man  has  bui:t 
machines  so  great  and  so  wonderful,  where  men  have  actUHiiy 
answered  Job"s  great  question,  and  have,  by  the  h,-ht  t  .'icturus. 
lighted  up  the  earth.  Man  mechanically,  man  pipt.  :.;:v  ]:.;:-a 
scientifically,  has  arrived  at  places  which  persons  ye.n-  1  ,•>.  v. .  ..;! 
never  have  dreamed  he  coulc  iiave  :  rrivd  We  know  about  the 
stars,  we  know  about  machinery.  «e  i  ai.  tiy  now  with  our  eyes 
shut,  blindfolded,  guided  by  a  mechanical  man.  We  can  make 
machines  which  will  destroy  us,  and  we  can  make  institutions 
which  can  destroy  us.  And  man  of  all  the  animals  is  the  cmly 
one  that  we  know  anything  about  who  has  been  able  to  evuive 
the  appreciation  of  that  concept  which  we  shall  call  tonight 
suicide — being  able  to  destroy  himself.  Man  can  kill  himself; 
man  can  destroy  himself.  It  is  probably  to  the  glory  of  man  that 
he  has  not  done  It.  He  may  do  it  unconsciously  as  he  may  do  it 
consciously. 

I  was  once  talking  tc  one  of  my  professors,  and  ve  wtie  dis- 
cussing the  machine  age.  and  what  might  come  ot  ;t  and  lie 
saidi  We  can  make  machines  big  enough  to  overcome  us.  but 
there  is  still  one  hope  for  man,  and  that  is  a  hop>e  which  pre- 
vents him  from  becoming  discouraged.  Until  bic  machines  are 
able  to  reproduce  little  machines  we  need  not  lear  the  inachme 
age.  tKH:ause  man  can  become  their  master,  until  the^e  muchmes 
are  able  to  remake  themselves.  These  machines  can  never  cet  a 
philosophy  of  life.  They  can  never  undenstand  tlie  ptirpose  cf 
life.     They  can  never  get  rime  or  reason  out  of  life. 

You  will  remember  the  story  of  the  robot  which  was  built  in 
such  a  way  that  It  could  be  turned  on  and  off  by  a  button  m 
its  chest.  If  you  turned  the  button  on  he  worked;  and  it  yju 
turned  the  button  off  he  stopped  working.  The  robot  got  it.i 
lease  on  hie  from  the  man  who  made  it,  and  the  man  who  m.ade 
It  was  Its  master.  Finally  it  dawned  on  the  machine  man  that 
lie  m.ight  go  m  for  himself,  and  that  he  might  cnjcy  hl.s  power 
a"<"'  'IS  ability  to  destroy.  He  .started  to  destroy  everything  thnt 
came  withm  the  range  of  his  power.  Finally,  just  as  all  01  the 
pf ,  -Of  111  the  village  were  giving  up  hope  and  were  believmp  that 
tv;s'  ::..::t;  which  had  been"created  was  to  be  a  destroying  agency. 
absolutely  without  fear  and  full  of  laiih,  walked 
f   the  great  giant  machine      Everyone   watrhmg  cx- 


'Ut   11 


e    babv 


tear    ;• 


;ieccc< 


pected  to  s(  .^  t  tie  machine  grab  the  baoy  a 
Bui  that  wasn  I  going  to  be.  The  baby  h.id  ta.th 
out  U'.i.'  It  allowed  the  machine  m.ar.  to  pick  it 
The  babv  became  attracted  by  the  button  on 
turned  :t.  and  the  machine  man  dropped.  Tlie 
little  story  Is  thisi  Get  acquainted  with  the  butt 
be  a.'raid  to  turn  It  off 

There  are  a  numl>er  of  thmt:?  I  should  like  to  talk  to  you  about. 
Those    things   are    tliiugb    vh.ch    betm    to    mc    to    be    related    to 


.s  wlth- 
:p  m  Its  arms. 
Its  c  lie  St  and 
lesson  of  this 
n,   and   do    n  ^t 
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wHk*  are  fote«  to  And  th*  rl«b»  »^<^J^ 

*"   5T.i^t«SS.  tU      To«x    thc^U    Of    1^  tomcht  j«j 
*U  wWch  are   protetrfy  U>»»:   How  cmn  I  f^  f»i*!fL.^ 
Vui  I^  with  itVhen  I  gtt  It?     Tb«  to  not  tb«  t^T**** 
TTi  iSiW  lik.  you  to  hire  about   l*w      L.w   »*•   -'^^ 
^  airt  MCMrtuOite  and  manrelouj  concept  ttoat  man 
tar  «^^«»»t  e«f»  o<  man  •  welfare      Am  long  as  »t  works 
77^  Slh«  ■SrJtdr  a»  Uw  U  U  good      But  law  1.  ^'^^^ 
U  toTCTealuf*  oToMa.  subject  to  bco«l  »nt«rpretallon  and  narrow 


OoBfuelu*  was  aaked  why  be  waa  opp«ied  to  '''l"*^  ^^^^ 
^^e  miwt  utra  bare  written  law.  Bach  caae  must  be 
upon  S^rTmerlu.  in  aoeorttoe.  wttb  tbe  Ju»t|«of 
UM  iMrttett^  am.  If  you  wrtte  your  Uw  you  wUl  h»^  „^*^; 
•ad  tboaa  Imwyen  wUl  b^some  Utiganta.  and  once  law  bwaoaea  a 
fwoe^  at  UtJcaUon.  justice  ceasea  to  be.  ° 

IdTiSt  k25w  whether  ConXuciu.  w»s  looking  upon  tbe  United 
Mtltoa  in  ins  or  not.  but  be  bad  Inside  information  about  this 
ZaToC  oun.  We  have  a  foyenunent  of  law  and  ^^t  «  8°*"°; 
BMt^  mma.  I  wonder  if  Confucius  could  have  looked  down  to 
■eTlVM  for  example  Tbu  was  a  Ume  in  the  United  States 
SLnTw  and  litigation  had  evolved  »o  far  ^b.t  a  «Ttaln  great 
»^«fct—  and  inTeatment  institution  wotild  pay  •^50.000  a  year 
tor  a  l7wy«r.  but  when  thai  lawyer  was  nominated  for  P^«»»°«°^ 
of  the  united  States  tbat  banking  Institution  would  "^J^^f** 
•nolber  man  for  Prertdent  of  tbe  United  States.     It  is  Interesting 

tbat  tbliMS  like  that  may  come  about.  

Are  you^folnf  to  be  lltlganu?  Are  you  going  to  be  narrow 
to(^^ni%f  Uie  law?  ^e  you  going  to  be  strict  ^f^^^^^l] 
of  ttoe  law?  or  are  you  going  to  have  the  spirit  of  the  law  of 
tbe  anclenu  and  move  m  accordance  with  the  great  fundamentals 

In  relation  to  the  law?  „,,,„» 

If  you  want  Justice  in  IM  absolute  state,  you  are  never  going 
lo  find  It  Socrates  Rbowed  us  that.  I  suggert  that  you  read 
Mkin  closely  PUto's  RepubUc.  

Take  an  mcldent  of  the  last  10  days.  In  which  people  tried 
to  be  lust  and  logical  A  boy  killed  his  playmate  somewhere 
out  in  the  Near  East  Their  law  there  U  the  eye-for-an-eye 
ITPS  If  a  life  u  taken  a  life  or  Its  equivalent  must  be  given 
The  boy  was  baled  before  the  elders,  and  told  he  must  pay  the 
life  penalty  or  tbe  equivalent  The  boy  said:  "I  am  poor  and 
my  parent*  are  poor  But  the  law  said  life  or  Its  equivalent 
Bustbe  f  l»«i.  The  boy  had  to  tie  a  rope  around  his  neck  and 
iMnc  himself.    That  is  jtistice. 

W«  ars  passing  through  tbat  type  of  law  where  men  are  arguing 
that   tbe  word   is  the  Important  thing  and   the  fact   amounts   to 
notbing      Present-day   lawyers  are   like  Middle   Age   realists,   who  j 
bacams  so   logical   tbat   they   spent   much   of    their    time   arguing 
about  how  many  angels  could  dance  upon  the  point  of  a  needle 
Tbday    most    of    our    orators    of    all    kinds    are    like    Middle    Age 
n«UsU.     They  want  to  be  sticklers  of  everything,  and  they  want  | 
to  be  so  Just  that   no   justice   is   done      The   only   difference   be- 
tween tbCMB  men  of  today  and  the  reallsU  of  the  Middle  Ages  to 
that  today  they   insist   upon  more   and   larger   angels   and   more 
adtctonC  nssdlss. 

How  take  economlca  and  politics  and  put  them  together  I  have 
lUBlSd  at  phliosoptay  of  tbe  law  without  mentioning  it  to  you  I 
have  oevsr  hsen  able  to  teach  it  or  talk  about  It.  but  you  must 
get  tbs  answer,  and  you  must  get  the  moral.  But  there  Is  one 
Utile  proverb  I  am  golrjg  to  leave  with  you  It  Is  a  proverb  taken 
•gain  from  the  ancients,  which  shows  us  that  a  man  who  lived 

000  EC.  understood  the  flrst  fundamentaU  in  regard  to  polltltal 
life  '  — '•"  It  might  become  the  fundamental  of  our  economic 
•nd  :  thinking  of  today,  and  we  would  have  a  united  hap- 
pinuBS  inaiead  of  a  divided  suspicion.  The  proverb  Is  simply  this; 
If  you  gsther  together  In  one  place  the  wealth  of  the  nation,  you 
WUl  divide  the  people,  but  If  you  scatter  over  the  whole  nation  the 
wealth  you  will  unite  the  people  Some  men  have  said  Is  that 
right?     Tou  have  a  chance  to  Kst  It      That  U  the  little  proverb 

1  vtU  leave  with  you.  and  I  hope  you  remember  It  and  make  It 
jour  fundamental  In  economics  and  politics. 

I  am  going  to  leave  you  another  proverb,  or  anotbcr  little  sajr- 

Ing.  in  ethics  about  telling  tbe  truth      I  am  going  to  suggest  to 

you  that  you  should  not  lie.     I  do  not  know   whether  that  to  • 

•uggsstlon  which  sssms  out  of   place  in  tbto  day   and  age      Tou 

know  that  now  every  time  a  person  U  asked  a  question  in  ootxrt 

bs  Bitot  say.   '  I   swear   to  Ull   the   truth,   the   whoU   truth,   and 

noihlag  but  tbs  truth,  so  help  me  Ood. '    Jxutt  as  if  any  man  could 

toU  dM  wbol*  truth.    That  u  what  w«  rwear  to  do     That  la  why 

«•  Uk«  lying  ao  IlchUy-  -bscauss  ws  swtar  to  do  somstbtng  that 

man  ouiruTt  do     "nMre  Is  no  whoto  truth.     Ths  poor  fellow  who 

■r  s  promise  of  that  kind  reallv  iMSds  the  help  of  Ood.  bscauss 

ow  of  no  man  who  knows  UM  truth,   tbe   whole   truth,  and 

noihtcg  but  ths  truth.     I  am  BPl  folsg  to  uil  you  not  to  lis 

merely  bacauss  It  says  in  team  good  BOOk 


tj  -.n-Li-iiTT  iv  ..,.  .u  — .—  y.„r»  ......  that  you  should  not  Ito. 

You  will  discover  that  my  approach  U  not  an  ordinary  approach. 
Tou  ask  a  Sunday  school  boy  or  girl  why  he  should  not  lie  and  h« 
or  she  will  say,  **  Because  Ood  says  you  should  not  He  "  That  to 
hardly  reason  enough.  Th*  raason  why  you  should  not  lie  to 
because  It  to  Just  a  nuisance  to  Ue  The  most  interesting  thing 
about  lying  to  that  when  once  you  tell  a  Ue  you  must  remember 
It  all  the  rest  of  the  time,  and  continue  telling  lies  to  keep  from 
being  found  out.  and  your  life  becomes  a  succession  of  Uss.  Tell 
tbe  truth,  because  It  Is  the  sensible  thing  to  do  You  do  not  want 
to  have  to  remambsr  •vsrythlng  you  say  all  of  the  time. 


Next  1  want  to  talk  abonl  ■•Mmmflit.     T  shall  ro  back  -.o  my 
ancSnU     Mam     for    my     foaSiinentato    about     government      My 
wS^^at^S    my%oll"cal  blbl.-to  .tm  Artototle      He  laid  town 
,  JSimentai  sche^  for  the  interpretaUon  of  government  v^lch 
holds  for  today    and  which   wUl  give  you  a  fundamental   and  a 
SSt    fc?«2Sle    of   whether    or    not   we   should    r^rognlxe   ^he 
£lLii?fJSrS  ^vemment   as  good.     The  r«al   test   of   govem- 
SSto  not  the  fSm  It  has.     The  te«t  of  gorernment  to.  "hat  it 
M  and  for  whom  It  does   It.     ArlstoUe  says   there   are   6  fora* 
STaoTOTunent.  8  of  them  good  and  3  of  them  bad.     He  "ays  all  of 
tbe  good  forms  a»«  good  gOTOTnmmU.  and  aU  of  the  bad  forms  are 
bad  >rov«mments.  and   the  test  of  the  whole  depends  upon  how 
and  for  whom  the  government  Is  functioning  and  workln.v     When 
the  government  to  for  all  of  the  people  and  for  the  benefit  of  all 
of  the  people  it  to  a  good  government.     You   may.   for   ''"mpl^; 
have  a  kingly  government.     Thto  to  a  good   government   when   it 
to  administered  for  the  benefit  of  all  of  the  people.     Such  a  king 
would   be   a    benevolent  monarch.     But    when    the    king   rules   for 
the  benefit  of  the  king  blmaelf  be  ceases  to  be  a  king  and  becomtai 
a  tyrant      Tyrannical  government  to  bad.     You  may   have  a  good 
aristocracy  as  long  as  the  aristocrats  rule  for  the   benefit   of  aU. 
but  when  they  rule  merely  for  the  benefit  of  the  aristocrats  you 
have  an  oligarchy    and  that  Aristotle  condemns  as  being  bad      So 
with  a  democracy.     When  the  people  rule  for  the  benefit  of   all 
you  have  a  democracy,  and  It  to  good,  but  when  the  common  peo- 
ple rule  for  the  benefit  of  the  common  people  only,  you   have  a 
mobocracy.  and  that  Is  bad. 

The  last  fundamental  I  wish  to  caU  to  your  attention  to  one 
related  to  religion.  1  will  not  Interpret  religion  In  any  narrow 
way  Any  scheme  or  philosophy  of  thought  which  connects  you 
with  the  past  and  the  future,  and  thus  makes  you  a  part  of  the 
universe  to  a  religion  Ancestor  worship  to  a  religion.  The  re- 
ligion which  connects  me  up  with  the  whole  process  of  time  to 
based  upon  the  concept  of  time  and  of  the  eternal  scheme  of 
things.  That  to  all  I  am  going  to  say  about  religion,  but  my 
hope  and  my  outlook  for  the  future  In  re^rard  to  politics  and  in 
regard  to  economics,  are  based  upon  the  experiences  wblch 
religion  ha*  pasaed  through  In  the  last  two  or  three  hundred 
years. 

We   have   made    machines,    and    we    have   evolved    In    a    sclentmc 
way   far   ahead   of   what    we   have   done    In    a    social,    political,    or 
economic  way.     We  can  obtain  the  same  thing  for  our  political  and 
social  life  as  we  have  for  our  mechanical  and  scientific  life.     Thto 
can  be  proved  by  a  recital  of  what  has  occurred  in  religion  in  the 
last    three    or    fotir   hundred    year*.     We    have    passed    through    a 
religious  history  which  gives  great  hope  for  the  future.     There  was 
a  time  when  men  killed  their  neighbors  to  please  God      That  was 
a    period    of    persecution      There    was    a   time    when    people    were 
burned    at    the    stake    that    Ood    might    be    happy.     Then    came 
a  ume  when,   instead  of   kUllng   men  who  dtoagreed  with   us.  we 
learned  to  leave  them  alone,  have  nothing  to  do  with  them,  but 
forbear    with    them      Thus   a   new   spirit   came    Into   being      For- 
I  bearance   was  a  great  step  forward.     Then   came  a  spirit   of  tol- 
eration,   and    when   our   Constitution    was   written   the    people    of 
the   world   had   accepted   the   spirit  of   toleration      We   have   lived 
for  1 60  years  under  thto  tolerant  influence,  and  we  are  going  to 
take  a  step  now  toward  appreclaUon.     We  are  actually  seeing  good 
in   the  different  religions  of  peoples.     We  do  not  hear  the   word 
•  heathen  "  any  more      People  are  discovering  all  of  the  time,  and 
they   have   wonderfully   great   tboughU.   and   thoae   thoughu   are 
unlversato.  ,   ^^      ^, 

The  whole  world  accepu  and  applauds  the  spirit  ol  dhandl. 
who.  on  the  breaking  of  a  great  religious  fast,  enjoys  the  comple- 
tion of  the  fast  by  having  read  first  from  the  Hindu,  then  from 
the  Buddhist  scriptures,  and  then  enjoys  a  ChrUiian  hymn.  We 
note  the  great  universal  spirit  behind  each  one.  That  to  one  of 
the  remarkable  facta  of  thto  day  of  oiu^. 

Can  we  not  look  forward  to  the  same  sort  of  progress  In  the 
social  and  political  science  as  we  have  evolved  In  tbe  natural 
sctonces?  Can  we  not  In  our  international  relations,  for  exam- 
ple since  the  nations  of  the  earth  have  now  by  science  been  made 
neighbors  In  time  and  space,  become  actual  neighbors  in  spirit, 
desire,  and  attitude? 

We  live  so  close  to  the  present  our  Immediate  failures  are  per- 
haps so  apparent  that  we  become  discouraged  and  pesslmtotlc 
about  the  probable  outoome.  Thoss  of  you  who  are  discouraged 
•bout  the  present,  those  of  you  whose  faith  to  now  a  bit  dulled 
because  of  world  conditions,  may  profit  grsatly  by  becoming  his- 
torically minded  and  rsvtow  ttM  advancsment*  made  for  man  and 
bto  well-being  In  thto  world  during,  let  us  say.  the  last  3fl  years 
Aceept  the  present  in  that  spirit  and  you  will  count  ths  gains  and 
not  M  dtocouragsd.  Civilization  may  seem  to  bs  slipping,  but  it 
to  not  We  can  today,  apparently  surrounded  by  defeat,  accept, 
if  we  have  ths  faith  of  the  fath^'  of  the  philosophy  of  progress, 
and  say  that  we  may  go  down,  ws  may  meet  defeat,  but  onward 
and  upward  moves  civUlxatlon,  and  Utltauuiy  ths  goal  of  the 
truer  and  th«  bstler  Ufa  will  bs  — -'"^ 


,._  m  wriiing   rrom   the   President   of  the  United 

State*  were  cominunu-ated  to  the  Senate  by  Mr.  Lalta.  one 
of  his  secretaries. 

WATTCKAL    IWDUSTklAL    RICOVMY 

The  Senate  resumed  the  consideration  of  the  bill   iH.R. 
5755)    to  encourage  national  industrial  recovery,  to  foster 


vxv 


CONGRESSIONAL  RKCi^RD— SENATE 


fair  competition,  and  to  provide  for  the  construction  of 
cer'ain  useful  public  vv(  rk.s.  and  for  other  purposes. 

The  PRESIDING  OFFICER  'Mr.  Neely  in  the  chair  . 
Tie  next  amendment  reported  by  the  committee  will  be 
stated. 

The  ne.xt  amendment  was.  on  page  7.  after  line  2.  to  insert 
Ae  following: 

(f)  When  a  code  of  fair  competition  has  been  approved  or 
prescribed  by  the  President  under  this  title  any  violation  of  any 
provision  thereof  In  any  transaction  in  or  a,Tectm^  interstate  or 
foreign  commerce  shall  be  a  mlsdemfan or  and  upon  conviction 
thereof  an  offender  shall  be  fined  not  n.  irc  t:-.an  $500  for  each 
offense,  and  each  day  such  violation  contin-aes  siiall  be  rieeir.od 
a  separate  offense. 

The  PRESIDING  OFFICKR.  Without  objection,  the 
amendment  is  agreed  to 

The  next  amendment  u;i.<.  under  the  subhead  'ARree- 
ments  and  licenses ".  on  pa^e  7,  hne  18,  after  the  word 
••interstate",  to  insert  "or  foreman  ",  .'^o  a.s  to  read; 

Sac.  4.  (ai  The  President  Is  a-itiu  rized  to  enter  into  a*:reinie:;t.s 
with,  and  to  approve  voluM.iry  .iL-^reement.s  between  and  amu:.^ 
persons  engaged  in  a  trade  or  .:.c  .-try  l.iOor  organ;zai;ons,  a:iO 
trade  or  industrial  organlzatlc:.-  .i.-.'-  (■iut.>':.s.  or  gro'^ip-s  relatir.t; 
to  any  trade  or  industry,  If  in  his  Judgment  such  agreer.ie:,ts  will 
aid  in  effectuating  the  policy  of  this  title  w:th  respect  to  trans- 
actions In  or  affecting  interstate  or  foreign  cmnmerce  and  uii;  t  e 
consistent  with  the  requirements  of  clause  t2j  of  subsection  (a; 
of  section  3  for  a  code  of  fair  competition. 

TSi-  amendment  was  agreed  to. 

ii.c  next  amendment  wa:^.  on  pate  7,  hne  21.  after  the 
name  ••President",  to  insert  .shall  find  that  de.stru(t;ve 
wage  or  price  cutting  or  other  activities  contrary  to  the 
policy  of  this  title  are  beint:  practiced  m  any  geo^iaphual 
area  or  in  any  subdivision  of  any  trade  or  industry,  and  " 

Mr.  BLACK.  Mr.  President,  theie  was  an  amendment 
pending  to  that  particular  amendment  That  was  the 
pending  question,  as  I  understood.  Tlie  amendment  was  to 
strike  from  the  amendment  tho  words  ■  m  any  geographical 
area." 

The  PRESIDING  Oi-FICFR.  The  question  is  on  the 
amendment  to  the  amendn.i  :it  just  stated  by  the  Senator 
iv'  :•.  .A '.,'  ima. 

-Ml.  .\<_HRIS.  -Ml,  President.  I  .-iiould  like  to  inquire 
what  amendment  is  before  the  Senate? 

The  PRESIDING  OVVlCVAi.  The  clerk  will  read  the 
amendment. 

The  Chief  Clerk  again  stated  the  amendment. 

Mr.  McN  ••.;:'!  .M:  President,  the  senior  Senator  from 
Pennsylvania  .M;  Kh.mi'  j.s  interested  in  that  amendment, 
and  I  think  he  desin.  \,,  ::io\e  to  strike  the  language  out.  In 
his  absence.  I  suggest  tlu  absence  of  a  quorum. 

Mr.  HARRISON.  Mr  President,  will  not  the  Senator 
withhold  that  suggestion  for  a  moment?  Let  us  pass  the 
pending  amendment  over  for  the  present  and  see  if  we 
cannot  get  a'.or.ti  with  other  amendments.  Then,  when  the 
Senator  from  Pennsylvania  returns,  we  can  recur  to  the 
amendment  pas.sed  over 

Mr    M(  NARY       Very  well 

Hie  PP.E.-IIJI.NCi  OFFICER.  Is  there  objection?  If  not, 
the  air.ei.dme:.'  w;!!  b<^  pa.s.sed  over.  The  clerk  will  .state 
the  ne\*   amendment. 

Hir  CuiFf  CiERK.  On  page  8,  hne  6,  after  the  word 
"  inter. -lair    ,  ,:   ;s  proposed  to  Insert  "or  foreign." 

J-:r,(.tl.\TIf),N    or    BANKINC/ DIP08IT    IlfStTUAUCI 

Mr  V.\NT)K:;HF:nC)  Mr  President,  what  may  prove  to 
be  thr  f'.!;,il  (  ■nfrrrrie  rui  the  bank  bill  win  occur  at  2 
.1  I  Irx  k  thiN  ,ift<Tnoon  and  I  want  to  make  a  very  brief  «ug- 
Kestior.  .r-  (onnit'ion  uith  that  conference  because  I  tshould 
dislike  very  m'l  h  to  »ee  the  many  highly  desirable  objects 
of  that  I'-gL^iaiiun  meet  with  falliire.  I  think,  perhaps,  in- 
stead of  losing  time  Ue  may  save  time  if  I  make  a  brief 
•tat erne!;'  a'  th.e  moment. 

.Mr  Pic-ident  the  primary  difficulty  In  the  conference 
a!'a(he>  :'.s,  if  uim  vs?  "xelusively  to  my  amendment  provid- 
.ng  lo!  .m;:;(0...i*e  ;n.surance  of  bank  deposits  not  only  in 
Fedtrai  Me.-eive  member  banks,  but  also  in  State  nonmem- 
t^er  i).i!  k^  .v,^'..  h  .i:e  certified  as  solvent  by  their  own  State 
b.ii.k.n,;   auihoritie.^.     In-tead  of  speaking  of  the  situation 


m  my  own  words  which  might  be  pr 

of  ;t    :n   the   words   of   .in   editorial   ;_, 

of  \-e,.*erd.iy  afternoon      Cei firmly  the 

:n  Its  t  xpre^sions  and  m  ;t5  proces.;  of 


dirod  T  want  to  s;x.ik 

the   Washington   Star 

'  St.ir   .s  conservative 

h;:.k;nc      Certainly 


I  can  quote  from  'he 
charged  \\  .\h  ueahng 


o'-.t 


anv  pos^;bll;tv 


bc 


oc>se 


I  reud 


The  I  ,i::k  reform  bill,  pa,«is«-;:  !\  liUxP 
V.-::sv  ;-  -.  c;:.:;-f'r  '  ^co-l:  s..i(  traclic:! 
'.'."'■^  .  '.  tTiT  tw:  ii.  OSes  I  <  arree  .r,  '.ts 
beoaise  of  the     :  ;-  .s:::^;-,      1   t^.e  arttr.::.;.- 


.i . 


-.v.  both  Senate  and 

!:pt;.vlse   V,;  "      " 

terms     -o.d 


•'i  o:.d 
.•d..o.,> 


!-.(r 


.ce.s. 


<<.s^ 


Ul.C- 


t:u.ir-;::.ty  nf  I  ,v;:k  cset^'^^.ts  N- 
tl-ie  ;,irese:.t  s<>ss;on  o!  V::e  (.' -.r.jri-.ss  i.-  rk  re  \.ta;  t  •,>;.!. .!c  .i.-.crc-t 
.oul  t  rt  ....•,  ery  ui  tliit  c^niitrv  on  perns. ou  iO.  :o;d  sLil-U-  l.i.c.s 
•).:vr.   t;-.:-;  !j..:k- reform  measure. 

Mr.  President.  I  digress  to  agree  cordially  with  that  ou- 
servation  and  to  say  that  m  my  judgment  and  m  respet  t 
to  my  s(-c:.on  ot  the  United  States  it  is  mfini-itely  more 
important    to    stabili.-e    banking    functior.s    and    to    restore 

I  ju.-~t::.'j  and  adec,. late  banking  confidence  than  it  is  to  pro- 
ceeG  even  vs;th  til-  grtat  and  ambitious  project  which  is  now 
the  ur,finislied  buMiiess  belore  the  Senate.  The  latter  and 
all  kindred  efforts  are  lutile  without  the  former. 

I      I  continue  to  read; 

If  it  fails  to  become  a  law 

i   <rnplalnt.      The   differences   which   t\;s;    ,i 

.ire  capable  of  adjtistment.     Stiff-necked  ^ 
I  ture,  with  Congress  approaching  adjournment,  is,  after  all,  merely 

playing  into  the  hands  of  those  bankers  who  are  opposed  to  this 
I  kind  of  legislation. 

Mr.  President,  where  is  t!:e  •  stiff-necked  oppo-ition  "  to 
which  the  editorial  refers?  Of  course.  I  have  my  >.wn  idea 
as  to  the  source  of  the  stlfT-necked  opposition,  but  what  ob- 
viously is  the  idea  of  the  Wa.shington  Star  it.scii  ^  Let  us 
see.     I  quote  further: 

The  deposit-Insurance  feature  of  the  bank  letorni  \y.'.\  l\:\s>  drawn 
the  fire  of  many  bankers  and  of  the  ariminisiration  .\h  the  bill 
I  passed  the  House  the  insurance  of  deposits  sections  were  ii  t  to 
I  go  into  effect  for  a  year.  The  Senate  inserted  the  so-called  Van- 
denberg  amendment  ",  providing  for  immediate  Insurance  of  bank 
deposits  up  to  $2,500  Opponents  of  insurance  of  deposits  say  that 
It  would  put  a  premium  on  bad  bankme 

I  digress  to  observe  that  the  senior  Senator  from  Virginia 
[Mr.  Glass],  who  certainly  is  a  conservative  and  dependable 

banking  authority,  completely  an.'-vvered  that  fallacious 
argument,  completely  set  at  nauglit  any  such  suspicion  or 
charge,  and  certainly  his  judgment  in  res;)ect  to  tliat  pn  po- 
sition ought   to  be  conclusive. 


A      f,. 


i   read  lurtner: 

Opponents  of  insurance  of  deposits  s;;y  t'.at  It  would  put  a 
premium  on  bad  banking;  th.it  .-^im  ot  the  .".takfr  banks  would 
immediately  close  up  :o,d  ;- t  the  le.siirar. -e  fund  pay  off  their 
depositors,  and  thus  e:i..i)lc  ihe  stockh.nlders  and  tlie  directors  of 
these    banks    to   esr,.j)e    t;;e;r  per.s.  iiai    liability    under    existing    law. 

The  editorial  itsell  then  proceeds  to  answer  that: 

'the  answer  •-.  t;.;s  latter  rriticism  is  that  the  weaker  banks 
h.a\e  not  been  peri^.^.ttrd  l..>  re.,;pen.  and  that  until  they  are  in  a 
j^iisition  til  i\o  busmes.-  siiundly  they  are  not  hkeiy  to  reopen.  As 
tor  putt.ng  a  premium  on  bad  tianking.  the  system  is  likely  to 
make  th.e  ci  .ntnbiitcrs  ;.,  tr.e  insurance  fund  careful  Ut  compel 
^Dod  bank.nc   bv  ail 


I   submit   that   that  conclusion  us  urclutable. 
other  'M  litence: 


1  road  an- 


'T 


p'Ttrrs     of     biink -(.iepo«;it     iti.'-.uranrp     urgr      and     with 


•if-t  irr 
I  empha:  !/.<■  t  he  phrai.e 


with  Ju.stK  c  ■■     It  1.'^  true  — 


and  With  ']\ikVi(  r  th.i;  jiropf-r  rfform*  In  tliC  Bvtit<'((i  HCfiurtillrii/ 
ubiuilu tri ',  tilt  1  i.fijMX'rf  )ai  ijaiik.iii-;  bijftin'-tia  from  x\it>  invfhitrieiit 
bunkiii^'    \s\\i::  u  M-aMWiablc   oiftui.ince  of   bii!,k  dcpiMsit* 

And  it  hs  nothing  tjut  a  rea.soiiable  pf  opf;j,iti(jn  whu  h 
iriip'Tid.N-  - 

\}\\if-  a  r(-a;>onablr  {nsurnricf  (jf  K;at;i«  dfpMMt.s  v-ih  i:(:\  <  n\\  r«■^tf/re 
confldcn!  *'  but  Will  ul.so  hLij)  develop  an  1 1!, pregnable  baiikiny 
hysleni 

Mr.  President,  that  is  the  preci.se  i.s,sue  that  hangs  f^re  in 
the  2  o'clock  conference  between  the  'Senate  and  the  House. 
It  IS  summed  ujj  by  this  impartial  authority  in  simple  but 
direct  language: 

Will    not   only    re^-t.  re    c(,i.f;ui':.cc    but   wi 
unpregnable  banking  .sy.-tem 


a .  sty    h  c .  p    G  e  \  e  i  u  L 


an 
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Qtattl  we  restore  &n  Imprecnable  twinlrlng  system  in  tenn£ 
«tf  populmr  coofldence.  adeqiMte  and  Justified  confidence  on 
the  part  of  40.000.000  bank  depositors,  all  the  rest  of  the 
ktliltttnn  that  is  going  through  this  extraordinary  session 
of  the  Congress  is  calculated  to  proceed  in  hobbles  and  under 
fatal  handicaps. 

Thte  Is  tbe  proposttk>n  which  now  goes,  perhaps,  to  final 
confCTcnce  at  2  o'clock.  What  is  the  fltfBnitty?  The  diffi- 
culty ia  s  desire,  first,  to  defeat  deposit  llisnrance:  or.  if 
that  canru>t  be  done,  to  postpone  it  to  the  point  where  It  will 
be  inadequate  to  meet  the  situation  and  thus  ultimately  will 
ten  of  its  own  weight. 

I  read  headlines  in  the  New  York  Herald  Tribune  of  June 
0.  defining  what  is  the  issue  in  the  conference.  It  is  not  an 
Issue  between  the  House  of  Representatives  and  the  Senate. 
It  is  mn  Issue  between  the  Senate  of  the  United  States  and 
the  President  and  his  Secretary  of  the  Treasury.  The  head- 
Hues  sitlBce  to  indicate  what  the  issue  is : 

Roowrelt  (Mrs  bar.k  ^anuity  to  tUirt  July  1  He  Indleatea  he 
would  v«(o  bill  If  V&ndeDberg  amendment  U  adopted.  Writes  let- 
ter to  Otdtas.    Danger  ot  runs  on  nonmember  iimta  cited. 

In  the  course  of  an  entire  column  there  is  Just  one  single 
paragraph  of  one  or  two  sentences  which  indicates  why  it  is 
argued  that  there  might  be  some  such  menace  as  this  in  the 
immediate  limited  insvirance  of  t>ank  deposits  under  the 
pending  Vandenberg  amendment,  and  this  is  the  paragraph: 

In  opposition  to  tbc  Vandenberg  amendment  It  la  argued  that 
tte  DOnmember  banks  which  cannot  at  ooee  oome  under  the  pro- 
tSeUen  or  the  fund  pendlnt;  a  complete  ewmitnatlon  by  State  au- 
thorttlea  will  be  at  a  aerlouA  dUadvantafre  and  might  be  subject 
to  run*  On  the  other  hand,  tt  ta  contended  that  it  the  nonmem- 
bar  banJu  are  aUowad  to  oome  in  wttlMut  a  careful  exaxnlnaUoo 
they  win  wr«ck  th«  Izwuranet  fund 

Mr  President,  in  my  humble  Judgment,  there  is  not  a  bit 
of  Justification   for  that  contention  st  either  end  of   the 
•ffument.    Under  the  terms  of  the  amendment  to  which  tiM  j 
Mnate  practically  unanimottstjr  assented  on  the  unanlnottl  { 
recomOMndatlcn  of  its  own  Committee  on  Banking  and  Cux-  \ 

porarr  lamtrutm  fUMl  M  tbe  Isl  dfty  of  Julf,  sr* .         every 

^-  fuu  b§at  wmm  If  liiWiti  ^  m*  «wft  iute 

rtty  ai  Mliwil  to  iwps"*  t^>  tu  imrMiriat^d 


in  the  banking  function,  but  they  do  not  dare  to  do  it  mtil 
there  is  a  steel  beam  of  pubbc  confidence  built  under  the 
banking  structure  of  the  country,  lest  when  they  do  reopen 
they  will  be  drained  of  every  penny  in  them  within  the  fk-st 
24  hours  that  they  proceed  to  function.  This  amendment 
means  more  to  closed  banks  which  are  struggling  to  reoptn 
than  any  other  pending  aid.  It  will  permit  them  to  opea 
safely  anri  successfully.  The  defeat  of  this  immediate  insur- 
ance, available  to  all  solvent  banks,  whether  in  or  out  of  the 
Federal  Reserve  System,  will  be  a  serious  blow  to  the  bank 
reopening  prospectus  and  particularly  to  the  smaller  banks. 

If  there  is  one  purpose  more  than  another  which  ls  inher- 
ent in  the  amendment  which  is  now  at  stake  in  this  confer- 
ence, it  is  the  purpose  to  protect  the  smaller  banking  insti- 
tutions, and  to  make  the  reopening  of  closed  banks  possible 
as  speedily  and  as  safely  as  it  can  be  done.  The  very  argu- 
ments that  are  used  against  the  amendment  by  these  ad- 
ministration spokesmen  are  the  precise  reasons  why  the 
amendment  ought  to  stay  in  the  bill. 

Talk  to  me  about  this  amendment  favoring  big  banks 
Instead  of  little  ones.  If  that  is  so.  why  is  It  that  Wall 
Street  bankers  within  the  last  24  hours  have  telephoned  big 
bankers  in  my  own  State  of  Michigan  and  unsuccessfully 
sought  to  get  them  to  tell  me  to  surrender  upon  the  deposit- 
insurance  amendment?  There  is  utterly  no  basis  of  sound 
reason  for  attacking  the  deposit -Insurance  section  as  it  wsis 
written  into  this  law  by  the  Senate  upon  any  such  specious 
grounds  as  those  that  are  presented  by  the  administration 
in  Its  opposition  to  thw  amendment. 

And  now,  I  repeat,  the  amendment  goes  into  its  final  con- 
ference at  2  o'clock  Probably  a  compromise  will  be  sug- 
gested which  would  postpone  the  time  for  the  apphcation  of 
the  emergency- Insurance  formula  until  January  1.  1934.  In 
my  Judgment,  any  luch  postponement  as  that  would  t>e 
tantamount  to  saying  to  the  deposit nr*  of  this  eottBtry.  Thp 
Oovemment  will  not  truxt  th*- '  '<nks  until  next  N*  ^^ 
Year'*  ",  and  I  do  not  know  why  thfy  would  not  %.^:  •r,.  Mi- 
ssives. "  We  wlM  nti*  »n!-»  'h^m  until  'h*  Oovermrici  •    !"«■    " 

I  Mh  Uynll  of  t\-    '    !■>'  ■■   're  fatal  'h.m  to  write  i'>-  ■  \>^* 
sny  kind  of  s  d^p'Mii-tninirance  warrn      %*     n    n  ,<  .    <  <,t 
^^•*^*Tm  tmmedJslely  ^-f-' •"!-#• 
ihu  la  what  I  to  ly 

Lei  Mf  not  In  ttiM  •<>  '  ry  Ui  fomprttmUi*  bof  h  aides 


UmitatloB  of  ii^.wi  ui..  e 
tkm  to  the  imiurAiu-f'  fu 

X^   us   pur>  .        .'.a 
distinguished   i>fnu>«.''i 
from  my  o'A 


.VI. 


..!,   >   ihg 

^  '    its  eK* 

rtoore  vtU 

•    while  the 

'i/t'tti*  i«  Aurtjuiiie  proteO' 

farther.     There  is  a  very 


I  ,     lil  ul. 


>«*'        'T:r  other  Homo  of 

_ .  .  .VI    J,  .  i:    A  ho  hM  goat  Into 

the  public  print  in  opposition  to  the  amendment  which  the 
attached  to  the  banking  bill      Let  us  see  what  his 
are.  they  being  In  line  with  those  to  which  I  have 
adverted     He  said 

I  fear  that  tf  the  stronger  banJu  take  adrantag*  of  tnaurance 
clatma  immediately,  othm  will  be  unable  to  reorganlxc. 

He  further  suggests  that  his  objection  is  that — 

The  elauM  making  immediately  effective  the  proTlslona  of  the 
mmmxn  would  permit  a  few  strong  banks  in  a  State  to  come 
QiHler  the  insurance  prov talon,  while  stockholdara  and  depositors 
flg  anaUar  8ut«  banks  ware  trylag  to  ralae  sufficient  cash  t  ^  reopen 
sad  prtvent  toss  to  depoalton 

IB  ottMT  words,  the  argument  is  that  under  this  insurance 
formula  which  the  Senate  has  approved,  the  big  open  h«tnkg 
will  proceed  to  capitalize  it.  whereas  the  smaller  banks, 
which  have  not  yet  reopened,  cannot  capitalize  it  and  will 
be  discouraged  from  reopening.  But  what  are  the  facts? 
The  facts  are  that  there  are  scores  and  scores  of  these 
smaller  banks  waiting  to  reopen,  having  already  gone  through 
the  initial  process  of  tentative  reorganization,  ready  to  re- 
new their  community  senrice.  r-  .  I.,  ..     j.k.r  J.-  .r  ^  .i       i.  ..„ 


Mlign  gnd  IIM  Um  of  proetduf  wt  >      '  N«nst«  stntroi'vd 

w^"-n  M  wrtig  tr     .     r.'!,-.  1  ■■  V ,   1, .  ,. .    lOMadment "  inte 

4«.  «rltlu^'               >    ;  <:7f  Mm  pending  tow 

that  have  ui9  ff»i               «tsoever  to  bgnk  insuranot  In 

In  other  words,  let  us  not  out  of  this  con/erence  create  s 
iQrbrld  situation  Let  us  tither  create  Immodlgto  deposit 
insurance  under  the  emergency  formula  which  the  Senate 
approved  or  let  us  leave  all  insurance  out  of  the  law  and 
leave  the  next  Congre«  free  to  take  it  up  and  proceed  de 
novo  with  the  problem,  without  prejudicing  the  subject  and 
without  a  notification  to  the  people  of  the  country*  that  tt 
will  be  6  months  before  any  of  them  dare  trust  their  banki. 

I  personally  should,  of  course,  regret  the  complete  exclu- 
sion of  all  Insurance  sections;  but  1  .should  feel  that  despite 
the  rejection  of  all  insurance  features — calamitous  as  I 
believe  that  would  be — there  still  would  remain  a  highly 
useful  bank  bill  that  most  emphatically  ought  to  pass  for 
what  It  IS  worth  and  I  want  to  help.  But  if  you  mortgage 
that  bank  bill  with  a  compromised  and  postponed  insurance 
formula,  it  will  have  more  of  hability  than  of  asset  in  it,  and 
I  should  consider  the  bill  to  be  exceedingly  dangerous  and  I 
should  find  It  necessary  to  oppose  the  conference  report  to 
the  t»est  of  my  ability. 

Therefore.  I  suggest  to  the  conferees  that  they  do  one 
thing  or  the  other:  Let  ns  either  insure  deposits,  or  decline 
to  insure  them.  And  I  make  this  further  suggestion  in 
conclusion: 

The  conferences  thas  far  in  respect  to  this  measure  have 
been  chiefiy  between  the  White  House  and  the  Congress. 
1   suggest  that  the  congressional  conferees  continue  to  do 


1  ,'•>.) 
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what  they  think  they  ought  to  do  on  their  o^ti  congre.^sion..! 
responsibility.  I  suggest  that  th;s  amendment  be  takfn  to 
the  floor  of  the  House  for  a  roll-c.ill  vote  to  see  whether  the 
House  wants  to  reject  it  or  not  Then  I  suege.=;t  that  we  con- 
clude the  bill  as  we  think  it  ought  to  be  concluded,  and  let 
Executive  authority  speak  in  its  own  time  and  in  it.s  own 
constitutional  way  if  it  is  d.s.^a::.  fi(  d  with  the  net  result. 
In  conclusion  I  wish  to  expit.NS  my  deep  personal  apprec.a- 
tion  to  the  Rrr.at.  ip.pi:ib.  is  of  the  conference  for  their  eflec- 
tive  and  ;■<  ;i:  ■.;>  fidehry  to  the  so-called  "Vandenberg 
amendment  "  and  tho  Senate's  ajiproval  of  it. 

NfTIONAl     INDUSTRIAL    RECOVERY 

The  Senate  rrsvin.od  the  con.siderat:on  of  the  bill  'HR. 
5755)  to  enC'Uiriu'e  naUonaJ  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  cer- 
'a.n  u-seful  public  work.^,  and  for  other  purposes. 

Til.'  PRE.s:di\C7  officer.  The  Senate  passed  over 
tenuxtrarily  para^-raph  ■■b>  of  .'^ection  4  because  of  the  ab- 
sent* of  the  .Senator  from  Pennsylvania  [Mr.  Reed].  He  is 
nc  V.  ;:(--(:.•  ar.ri  tli'^  .S<na!e  will  return  to  the  consideration 
of  that   .'-oct:on. 

The  amtndn:ent   wil!  be  staled. 

Till  Chief  Clerk.  On  page  7,  line  21,  after  the  word 
"President   ',  it  i.s  proposed  to  insert: 

sli&U  find  that  de^iructire  w.ige  or  pnce  cutting  or  other  activi- 
ties contrary  to  the  j'  ...  j  of  '.hL^  title  arc  being  practiced  In  any 
geographical  area  or  m  a.'-.v  subd:',  ision  oi  any  trade  or  Industry 
and — 

T^.'^  PRK.=!TDING  OFFICER  Mr,  McKellar  in  the  chair). 
Tl.:     ;■;.    *:    i;  ..'^  ,  :.  a.:i  fe::..-:  to  the  amendment. 

n.i    a:nen':lmpn*   na.--   apreed  to, 

Tl-.e  rp,id;nt:  of  the  b:!l  wa.*;  resumed. 

'n-.r  n<  X*  amendment,  wa.«;,  (^n  page  8,  line  6,  after  the  word 
"  ;:,'f'<:'a*p  ',  to  tn-'^rt  '  or  for", en  '*:  and  in  the  .same  I  nr, 
Afu-T  'hr  wf'ifi  f  irnmrTf  o  ',  to  insert  "  in  fiurh  geographical 
.IT'  I  "'■  ':iitvii',  icion  "    «;fi  n'  to  read: 

v.  • '!■■■>  ■  rr    t  K«    f  r«'.-tr)/-tpt     <; ) ,  j,  1 )     f)ut]    thn*     '1*«»  fK"  t  It"    V/ffif    ■■r 

I, J     |'ro(t)/»"l     ifi     •Mf-     |f«»"Hf  *pht''(l)     nt'H     ''t    Ih     dfiy    »1|f»<1f  r1«i''fl 

1. 411    »yt     tf  I     'O.nll    f.'.'i    It    >.»<,<•«,)  ImI    \^,   |)<*i),a#   fM»*lh«*«   *'hl<'> 
'<\    ■  ♦■1«'»    o,    ti.n¥t     ii'fi..  to*    n    <',<!•    Ill    tm\f    /  .»»mJ»#»  Mt"f(    nt    >,i, 
•T '  ■  I  !■  '  f  o     ii.'ii  I    II  I*   I   1 .4'   ■■!    '  1 1.*«  «)•«   in  ^tftii'ttttil*   0»#  j('*(i^y 

!>■>•    lOir      •i.il    aittMll    (fWldPt/    x<    Mli>i'/ltM<><i.    Ifi    If 

4«ui   r<<"i    o. 

t):;    ;r..  ..(.      ;>,    . 

•  .)..•  *^       tr     I  In,,      l..ivr      n»»l      i,\,iu\haH     Ik     lUHtlMt     |MU«I)     ItUfuuuhi      I" 

■^  .  .  1 1  ,,  i,i..l  M  ii«  ui  II. a  I'li'kUlriil  attMll  |>|iUM.Mt>«  'H^»  ffemiXtiiti 
'<>.'  e  ,<>),<  I.  1  1,1  r<  wike  ui.y  nui  h  Ur«it««,  ttfUir  dua  iiulua  anil 
I'l"  'I'l^iiy  for  tk«-«ni>i!  I'll  violttiion*  i>f  th«  terint  or  condUlona 
'•ii^r  Ai.>  nrii>  r  of  the  Hreaiacni  •ii«p«ndinii  or  rcvoklntj  kiiy 
r  ,1  I.  ji.r-ii<c  ktiBii  lie  fiitiki  ir  111  urc'ordMrtca  wtlh  law  Any  p«r»<in 
who,  witfiout  iurii  H  lueuse  nr  in  violation  of  any  cnndiiiiii 
thert-.r  ..iir.iH  III!  any  •utd  IjuMDtfMi  lor  Which  a  Ucrn««  !■  »to 
rin'ii.-rd  ■uai;  up<in  conviciion  thereof,  b*  fined  not  more  thnn 
»..  X  i'l  i:i. prisoned  iujI  more  than  6  monthii,  or  both,  and  each 
.;,..    hv.i  h    vhilmu'ti   ciiruinue*   shall   be   deemed  a  separate   ofTen»e. 


th;^  word  "  or  ".  to  ;  irike  out  "  self  orgMilmtions  ' 

"  self-ors,!ar.:zat.on  '*,  so  sis  to  read: 

Sec,  7.  (a"i  Every  code  of  fair  competition,  agreement,  and 
license  approved,  prescribed,  or  Issued  under  this  title  shull  con- 
tain the  for.  ".v.:;^  conditions:  (1)  That  employees  sliall  have  the 
right  to  orpu:i;je  and  bargain  con»»<-t  veiy  throu^ch  representatives 

tt     i.'-om    the   Interference, 

•■    CT  t!-r:r  asrents.  In  the 

:     ^  :.'-    :  j,o...atton   or   In 


.  r  1       I, 

...      I.. 


I,.,  t,0t^iu  Mtiau,  hH»i  u 


nil     »!■ 


ui<h',in>'  biiinii     iihti»ita    iM    III    <aMy 
»   rofti\iin  <>>M»>M«r<a 

i|<uilf|i(l     In    B'U'h    «ltl»>/l||ll  •i>l>r|il 


«).'  <i||l*  III         li||M» 

I     tifli  <  I  ii.|!f     i(.<«»».l»»t«<    Iff     ri/MlljM    <<<MI»M«f'"      III    •'I'l 


Thr 


w . 


amendment  was  agreed  to, 

next   amendment    was,   on  page  8,  line   20,   after  the 

utft-n.'^r  ",  to  insert : 


N  t w.i.'^sui;:!*:.':^;  thp  provision.'-  o'  .section  2  (C),  this  subsection 
Bhail  cease  to  be  In  eflect  at.  the  expiration  of  1  year  after  tlie 
date  of  enactment  of  thUs  act  or  .m-Kincr  if  the  President  shall  hy 
proclamation  <  r  the  ("■  ni-rt  ,s,s  pi.^ili  by  }olnt  resolution  declare  that 
Uie  emergency  recogTii/od   by  section    1   has  ended. 

The  amendment  v.  a.-  a.::r(  td  to. 

The  next  amendment  wa.'^,  on  paec  9,  line  1,  after  the  word 
■  effect  ".  to  insert  "^or  m  the  case  of  a  license,  while  section 
4   ia>   is  in  effect"",  so  a,'^  to  make  the  section  read: 

Sec  5  While  thla  title  is  In  ftTc'  t  (tr  In  the  ca.se  of  a  license, 
wbUe  section  4  (a)  Is  in  effect  >  and  for  60  days  thereafter,  any 
code,  agreement,  or  license  apprived,  prescribed  or  issued  and  in 
effect  under  thia  tltlt-  .-.lu!  nnv  action  co.Tiplyli,  ^  with  the  provi- 
sions thereof  taken  d..;i:^;  buch  period,  ?haU  be  exempt  from  the 
provisions  of  the  antitrust  laws  of  the  United  Stales, 


The  amendment  v,a. 


a  .;  V< 


to. 


.■c::\e  bnrznlr.lnr 


10,  line  13,  after  the 


The  next  amendment   was,   under  the  subhead  "  Limita- 
tions upon  application  of  title  ",  on  page  10,  line  11,  before  j 
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of  their   own   choosing,  and   ^:..ii;    bt 
restraint,  or  coercion  of  emp'   >e:-  pf  .;  t    •■ 
designation   of  such   repre*-*  :;ta:  'cs    ^r    .: 
othrr  concerted  nrtivttlc?  t  -r  t:M'  rurj'o.':,".'^ 
OT   ^liier  niuturti   h.d   or   {.ir.'it'Ciioii. 

Tl^c  an^ndinent  was  aereod  to. 

The  iicxi  amendment  was,  on  page 
word  "protection".  To  in.sert  a  colon  and  the  foil.-.vinp: 
"  Provided.  That  noth:ne  in  this  title  shall  be  con.-tr'jed  to 
compel  a  chan.ee  m  existing  satisfactory  relation.slnps  be- 
tween the  employees  and  emplo5'ers  of  any  partuuiar  plant, 
firm,  or  corporation,  except  that  the  employees  of  any  par- 
t'cular  plant,  firm,  or  corporation  shall  have  the  richt  to 
organize  for  the  purpose  of  collective  bargaining  with  their 
employer  as  to  wages,  hours  of  labor,  and  other  conditions 
of  em.plovment  ":  m  line  23,  before  the  word.'^  '  a  lalx)r 
crpan..:at:on  ".  to  ■.n.'^ert  a  comma  and  "  oreanizin^:,  or  a.s.-ist- 
mg  ",  and  un  pai:e  11,  line  2,  after  the  word  "other",  to 
strike  cut  "  working  conditions  "  and  insert  "  conditions  of 
employment  ".  so  as  to  read: 

r^i  lidcd.  Tr.at  niit!r.r,ij  :n  tins  title  sh.ah  be  construed  to  ..Mnijiel 
^  chancre  :n  e.xi.st.ng  sat;sfact.ory  relationships  between  t!.«^  fiji- 
Lvo\.f^s  and  eniployers  cf  any  particular  fjlnnt.  firm  or  corpi irat'on. 
except  that  the  employees  r.f  any  particular  plant,  hmi.  ■  r  cor\yo- 
rut;.>n  bhall  have  the  ri^ht  to  oreanii',e  for  the  pvirjx'so  >  t  ct  iiective 
taartja.niMg  with  their  empiover  as  to  ■wage.-^,  hours  of  ;  ibor  and 
oliif:  renditions  of  employment.  i2\  that  no  emp^o-, ce  an  1  no 
one  seekiiiK  employment  shall  be  recjuired  a.«  a  condition  of  em- 
;  :  \  ;T-,ei,;  to  Jen  ■,\\w  i  -mi  aiiV  union  or  t<i  refrain  from  ,rp  nou', 
"r, .11. I'll. K  "•.  ii.^t  ,,«• ,  n.;  a  i.il^-.'r  >  <rk:ani;'u!  ii -n  "!  h:s  '■•-'.  <  '.■  ■"  n.: 
Tnd  (3  I  tli.'i;  vu\'\i  ,'rc  shall  romplv  with  the  maximum  h'liirw  nf 
•  a>>"r.  minlniii'n  i  itea  f.f  pnv  in  il  other  ( (Muiiiious  of  '  mploymeut 
*i(>i'rovr'l   or   pre<«rit»ed    l<v   Wif    I'lepldeiit 

TTif^  nrnendmfTi^   v.'-is;  uprred  to 

'f?,r    n'^^f    wTnendinen*    »,i5    on   p»fp    1)     Isn*'    If    nf'<f    tJx' 
T'ord      oth'T  '     'o  ctiiK''  "ui       ■wofVjifn?   ro'i'ii' lof  1        n^,']   in 
<  r'       ' 'oi(),t )(  1).    o'   « inplovfnrd*  '     c/i   ttfi  t'l  fiHl 

I  I .  r       /  I ,  «■       ('  t  •  «  I '  i  I  I    '       e  ) , «,  1 1        ly  ■       ( .   •       t>  •       t  >r  >■  <  I  I  <  u  >  •  i  <•         >.  ♦*  1 .  •  '  I 

■I'l v    '■•    •  "■ 

III       »\,\n\lf  It  iiili 

\  I  1 1 1  l\  lit  III  ' 
lelulillkli  III  M 
l,>/'ii(  "I  II'Ikii 
'/f     ■  II, I    lit;  IM   I.I      •.*     II. ^-j      1,1       MillWt«l)r      III     Hill   li      llit'll'     III      II    II. .till).     Ill 

tiiihOU  uii   ii      ll.iitMf      III     I'lTi  •  I  ii«lt!      lilts      I'Mili)      i>(      II, i<      I    I  l^       ai'il 
II, I     1^1  <i  /  .O..I  lie    I  ^  I  >,  i.i  ir  i,t  il    III    kill  h    M^i  rrli.rnla     »ltiii    ucii   /.nl    l<y 
I  !  ,1     t  I  I  t>.oi  I .  I      I  I .  I : ;     I ,  .i  .  I      I  1 .1     1,1.  iiii     (  fti'<  I     II ti    o    I  Milt     '  'f    1 1, :  I     '  nil, 
|iriii..)i,       iiji|,o,\iii      \i)      'I.I      f'ri  Bidritl     wiKlBi     fciitiofiiii  I,      I  ti  I      lit 

!><>(   (  lUl,      II 

'i'fif  aincjalrnt-ti!    vmi."-  m,'le«'d  to 

'I'iic  next  aiiicndinetil  wa.s.  un  page  11  line  11<  afui  iho 
word  '  and  ",  to  .strike  out  "  working  conditions  '  aiid  m.sert 
"conditions  of  employment",  in  line  25,  after  the  word 
"  other  ",  to  strike  out  "  working  conditions  "  and  in.serl 
"conditions  of  employment",  so  as  to  read; 

."  Wy,(>rf  ni'  h'.,  !'.  mutual  ajrrcemenl  ha*  been  approved  by 
the  President  lie  may  mvefctigate  the  labor  practice.^,  po'.i'-ie.s. 
wage.^  hour.-  of  labor,  and  conditions  of  empioymejit  in  su<  h  trade 
or  ii:idubtry  or  subdivision  thereof;  and  upon  the  ba.sis  if  such  In- 
ve^tif;aiions.  and  after  such  hearings  as  the  President  firids  advls- 
ab:p  he  i.=  aulhori/,ed  to  prescribe  a  limited  code  of  fair  competi- 
tion fixing  svjch  maximum  liours  of  labor,  minimum  rates  of  pay, 
and  o'her  conditions  ol  employment  in  the  trade  or  mdostry  or 
subdivi.^ion  thereof  investigated  a.s  he  find=  t.;  be  nere-^aiv  to 
effectuate  the  policy  o!  this  tilie.  which  sliall  hi.ve  the  .sanic  etiect 
a.s  a  code  of  fair  rnnipeiition  aj.'proved  by  the  Pre.sident  under 
subsection  la^  ot  section.  .'.^.  The  President  may  dUIereniiatc  ac- 
cordintr  to  <  xpenence  and  skill  o!  the  employees  arfe>  ted  and 
accoidint:  •  .)  the  iccainv  cf  cm;''.oyment;  bvit  no  attempt  shali  be 
made  to  mtrodu'-e  any  ciastihcation  according  tvj  the  :.r.iiire  of 
the  work  lnvo!M-o  \^^.;ch  nilght  tend  tu  .~t  t  :>  !n.i.\.;rium  as  weil  as 
a    minimum    wufcC 

Tlie  amendment  v-a.^  apretd  to. 

The  next  amendmieiit  wa."-,  on  pa?e  .12.  line  13.  aftor  'h" 
word  "corporation",  to  m-rrt  a  .semicolon  and  \\''.'<-  U\- 
lowm?:  "and  the  terms  '  in*ersta'e  and  foreum  coniino!  ce  ' 
and    interstate  or  foreign  coinineice  '  inciude,  except  where 


eld.ll        w  ■       (••       t.m       t'f  "<  '  I'  •• '■'"■         •."'.•'I       «  •>•  I  y 
ii..|  '  <  <r     niKl     ».M.i,l<,7<.»«     ill     »i»i;      llicl*     ■    ■      11,/      !•'  1  i^ 

ll,ili.,f      *.>l,      llnjiiil      I'l      >>l,i<(,      llik     I  >,ii>|  1  I    i,(    c      li 
H  ■  :in  t-  I    '        Mull        I   J  '        III       0ntmt,l   I  lull        I  H    ■■        |il  I    •.  M  i|         I  II 

ill. II        ii|i  i  ■,,>  11.11  I.  <         III      «i<  Ml.ltlll  <)•     <•«     ll.     11,1       iiil>  <  lit,  llMI 
III  .  I,  I  ll>  .  ,  III     lii't-a     I    I      )!«>       Ill  ill     t'llili     111  III  I      I   .    1,11  I  I  II  11.4 
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otherwise  Indicated,  trade  or  commerce  among  the  several 
fiUtes  and  with  foreign  nations,  or  l)etween  the  District  of 
Columbia  or  any  Territory  of  the  United  SUtes  and  any 
SUte.  Territory,  or  foreign  nation,  or  between  any  insular 
pomtmUma  or  other  places  under  the  jurisdiction  of  the 
TTnlted  States,  or  between  any  such  possession  or  place  and 
any  State  or  Territory  of  the  United  States  or  the  District 
of  Columbia  or  any  foreign  nation,  or  within  the  District  of 
Columbia  or  any  Territory  or  any  Insular  possession  or 
other  place  under  the  Jurisdiction  of  the  United  States  ". 
so  as  to  read: 

fd)  Aa  tued  In  thlM  title,  the  term  "person"  Jncludea  any  Indl- 
Tldual.  partnership.  MsocUtion.  trust,  or  corporation;  and  the 
terms  •interstate  and  foreign  commerce"  and  •'interstate  or  for- 
eign commerce  "  Include,  except  where  otherwise  indicated,  trade 
or  commerce  among  the  seTeral  States  and  with  foreign  nations. 
or  between  the  District  of  Columbia  or  any  Territory  of  the 
United  SUtes  and  any  SUte.  Territory,  or  foreign  nation,  or  be- 
tween any  InsulAr  po«easlons  or  other  places  under  the  Jurisdic- 
tion of  the  United  States,  or  between  any  such  possession  or  place 
and  any  State  or  Territory  of  the  United  SUtes  or  the  DliLrtct 
Ot  ColumbU  or  any  foreign  nation,  or  within  the  District  of  Co- 
lumbia or  any  Territory  or  any  Insular  posMSslon  or  other  place 
under  l2ie  jurisdiction  of  the  United  SUtes. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Applica- 
tion of  agricultural  adjustment  act  ".  on  page  13.  after  line 
1,  to  strike  out: 

8tc.  8  This  title  shall  not  be  construed  to  repeal  or  modify 
any  of  the  provisions  of  the  act  entitled  "An  act  to  relieve  the 
existing  national  economic  emergency  by  Increasing  agricultural 
purchasing  power,  to  raise  revenue  for  extraordinary  expenses  in- 
curred by  reason  of  such  emergency,  to  provide  emergency  relief 
with  respect  to  agricultural  indebtedneas.  to  provide  for  the 
orderly  liquidation  of  Joint-stock  land  banks,  and  for  other  pur- 
".  approved  May  13.  1933. 


And  in  lieu  thereof  to  insert: 

Sac  8  I*)  This  title  shall  not  be  construed  to  repeal  or  modify 
an*/  of  the  provisions  of  title  I  of  the  act  entitled  'An  act  to 
relieve  the  existing  national  economic  emergency  by  Increasing 
agricultural  purchasing  power,  to  raise  revenue  for  extraordinary 
incurred  by  reason  of  such  emergency,  to  provide  emer- 
rellef  with  respect  to  agricultural  indebtedness,  to  provide 
for  the  orderly  liquidation  of  Joint-stock  land  banks,  and  for  other 
purposes  ".  approved  May  12,  1933:  and  such  title  I  of  said  act 
approved  May  13.  1933,  may  for  all  purposes  be  hereafter  referred 
to  as  the    'Agricultural   Adjustment  Act  " 

(b)  The  President  may,  In  his  discretion,  In  order  to  avoid  con- 
flicts in  the  administration  of  the  Agricultural  Adjustment  Act 
and  this  title,  delegate  any  of  his  functions  and  powers  under 
this  title  with  respect  to  trades.  Industries,  or  subdivisions  thereof 
which  are  engaged  In  the  hand.'lng  of  any  agricultural  commodity 
or  product  thereof,  or  of  any  ->:r"peting  commodity  or  product 
UMreof.  to  the  Secretary  of  Agr  culture. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  after  Ime  4.  to 
Insert  the  followmg  additional  section: 

on.  aacxTXA'noM 

Sxc  9.  I  a)  The  President  Is  further  authorized  to  Initiate  be- 
fore the  Interstate  Commerce  Commission  proceedings  necessary 
to  prescribe  regulations  to  control  the  operations  of  oil  pipe  lines 
and  to  fix  reasonable  compensatory  rates  for  the  transporUtlon 
of  petroleum  and  its  producU  by  pipe  lines,  and  the  InterstaU 
Commerce  Commission  shall  grant  preference  to  the  hearings  and 
determination  of  buch  cases. 

(b>  The  President  is  authorized  to  Institute  proceedings  to 
divorce  from  any  holding  company  any  pipe-Une  company  con- 
traUed  by  such  holding  company  which  pipe-line  company  by 
Wfalr  practices  or  by  exorbitant  rates  in  the  transporUtlon  of 
petroleum  or  its  products  tends  to  create  a  monopoly. 

(c)  The  President  is  authorized  to  prohibit  the  transportation 
in  Interataie  and  foreign  commerce  of  petroleum  and  the  producU 
thereof  produced  or  withdrawn  from  storage  in  excess  of  the 
amount  permitted  to  be  produced  or  withdrawn  from  storage  by 
any  State  law  or  valid  regxilatlon  or  order  prescribed  thereunder,  by 
any  board,  commission,  ofllcer.  or  other  duly  authorized  agency  of 
a  State  Any  violation  of  any  order  of  the  President  issued  under 
the  provisions  of  this  subsection  shall  be  punishable  by  fine  of 
not  to  exceed  •1.000.  or  UnprlaooiBeat  for  not  to  exceed  6  months, 
or  both 

Mr.  HARRISON.  Mr.  President.  I  ask  that  the  oil  regula- 
UoQ  part  of  the  bill  be  not  coniUved  at  this  time,  but  be 
PMsed  over,  because  that  will  profoke  some  controversy. 

The  PRESIDING  OFFICER.  Without  objection,  the  pro- 
Vtlton  on  page  14.  under  "  Oil  regulation  ",  will  be  passed 

ir  temc)orariIy. 


Mr.  HARRISON.  That  concludes  the  Senate  committee 
amendments  with  the  exception  of  one  with  reference  to  the 
embargo,  for  which  we  are  trying  to  prepare  a  substitute — it 
will  be  ready  In  a  short  time — which  I  desire  to  have  passed 
over  for  the  present. 

Mr.  REED.  There  is  one  on  line  10.  page  15.  which  has 
not  been  agreed  to. 

The  PRESIDING  OFFICER.  Yes;  the  Chair  calls  the  at- 
tention of  the  Senator  from  Mississippi  to  the  fact  that  there 
is  a  committee  amendment  qp.  page  15.  Une  10,  which  has 
not  been  acted  upon.    The  amendment  wiU  be  stated. 

The  CHiir  Clmk.  On  page  15.  line  10.  after  the  word 
"  competition  ",  It  Is  proposed  to  insert  "  and  agreements  ", 
so  as  to  read: 

ICrUES     A  NO    KKOtTLATTONS 

Sic.  10  (a)  The  President  is  authorized  to  prescribe  such  rule* 
and  regulations  as  may  be  neoaesary  to  carry  out  the  purposes  of 
this  title,  and  fees  for  licenses  and  for  fVllng  codes  of  fair  com- 
petition and  agreements,  and  any  violation  of  any  such  rule  or 
regulation  shall  be  punishable  by  fine  of  not  to  exceed  1500.  or 
Imprisonment  for  not  to  exceed  6  months,  or  t>oth. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  I  ask  unanimous  consent  now,  as  to 
title  I.  so  that  we  can  close  that  title,  that  individual  amend- 
ments may  be  offered  to  It  before  we  proceed  with  the  con- 
sideration of  Senate  committee  amendments  in  title  n. 

The  PRESIDING  OFFICER.  Without  objection,  indi- 
vidual amendments  to  title  I  will  now  be  offered. 

Mr.  REED.  Mr.  President,  has  It  been  agreed  that  all 
amendments  to  title  I  shall  be  disposed  of  before  the  Senate 
shall  proceed  to  consider  title  II? 

Mr.  HARRISON.  That  was  what  I  asked  unanimous  con- 
sent for,  the  only  exception  being  the  embargo  provision. 
which  was  the  subject  of  the  amendment  of  the  Senator 
from  Pennsylvania — we  will  confer  about  that — and  the  oil 
provision,  both  of  which  are  passed  over  temporarily. 
Aside  from  those.  I  desire  to  close  title  I  and  proceed  to 
title  n. 

Mr.  REIED.  I  did  not  interpret  the  Senator's  request  to 
mean  exactly  that.  I  am  in  full  accord  with  him.  and  I  hope 
the  Senate  will  proceed  in  that  way.  I  think,  however,  that 
all  amendments  to  title  I  should  be  cleaned  up  before  the 
Senate  passes  on  to  title  IL 

Mr.  HARRISON.     That  is  what  I  Intended  by  my  request. 

The  PRESIDING  OFFICER.  Individual  amendments  to 
title  I  are  now  in  order. 

Mr.  GEORGE.     Mr.  President 

The  PRESIDING  OFFICER.     The  Senator  from  Georgia. 

Mr.  REED.  I  think  I  have  the  floor,  have  I  not?  I  am 
glad  to  yield  to  the  Senator  from  Georgia. 

The  PRESIDING  OFFICER.  The  Chair  thought  the  Sen- 
ator from  Pennsylvania  had  given  up  the  floor. 

Mr.  GEORGE.  I  did  not  know  that  the  unanimous- 
consent  agreement  had  been  entered  Into.  I  know  that  the 
Senator  from  Alabama  [Mr.  Bl.\ckI  has  an  amendment  to 
title  I. 

Mr.  REED.  If  the  Senator  from  Georgia  Is  asking  about 
the  proposed  amendment  of  the  Senator  from  Alabama  on 
page  7,  Ime  23.  to  cut  out  the  words  '"  in  any  geographical 
area  ",  I  may  say  that  I  am  advised  that  that  amendment 
never  was  actually  offered,  and  that  the  Senate's  action  has 
been  an  acceptance  of  the  committee  amendment  exactly  as 
it  is  printed  in  the  bill. 

Mr.  GEORGE.  Mr.  President,  I  do  not  want  to  take 
any  issue  about  it,  but  the  Senator  from  Alabama  did  offer 
that  amendment,  and  there  are  others  of  us  who  are  inter- 
ested in  the  amendment.  Unless  that  language  can  be 
taken  out.  at  some  other  time  in  the  consideration  of  this 
measure  I  shall  move  to  strike  the  entire  Lcensing  provision 
from  the  bill.  I  merely  wanted  to  reserve  the  right  at  this 
time,  so  that  it  would  not  be  precluded  to  bring  up  this 
matter  for  consideration. 

The  PRESIDING  OFFICER.  Under  the  unanimous-con- 
sent agreement  heretofore  made,  mdividual  amendments 
are  in  order  now. 
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Mr  GEORGE  I  understand  that  they  are  in  order 
r.  n-  Mr  V:rs:dvr.:.  but  there  are  some  of  us  who  have 
sun.c  (  :h(M  fii^ac'-mcut^  so  pressing  that  at  the  moment  we 
cannot  !en:a;ri  on  the  floor.  I  shall  myself  move  to  strike 
the  l;r.:.  ::.y  y,:-<y.is]on  from  the  bill  unless  wc  have  con- 
siderati.  n  if  thi-  .•special  amendment  offered  by  the  Senator 
from  Al.ibama  Mr.  Qla.-r  1  .■  and  I  merely  wanLed  to  rescr\-e 
that  riphr    if  I  can  hav^-  that  cortsideration. 

Mr.  HEED.  I  am  a.')out  to  propose  an  amendment  to 
strike  from  the  bill  the  entire  paragraph  (b)  of  section  4— 
tiiat   1?.  the  licen.sing   feature. 

Mr  GEORGE.  Is  the  Senator  about  to  press  that  anitnd- 
nient  at  thus  moment':' 

Mr.  REED.  Unless  somethlnp  else  is  preferred  bv  the 
Senator   fn^m  Mississippi. 

Mr.  HARKISON.  The  Senate  has  taken  action  on  that 
amendment,  but  I  ask  unanimous  consent  that  it  may  be 
reconsidered  and  that  that  matter  may  be  i>assed  over  for 
till"    ['•re-^fiit 


Without  objection,  it  is  so 


TV.,'   PHESII3INC}    OEFICER, 
ordered. 

Mr.  H.^RRISON  l^t  the  Senator  now  present  his  mo- 
tion to  .-::;kc  the  Iicriituig  provision  from  the  bill,  if  he 
desires. 

Mr  REED  No;  I  u-ant  the  licensing  paragraph  to  be 
flnallv  acted  r-i  a.-.d  it5  form  finally  determined  before  I 
move   to  ^t:;ke   it    out. 

NTr-  H.M!RIS()X  Then  let  us  take  up  this  amendment 
in  which  the  .'^i-na: or  frr,m  Alabama  was  interested,  so  that 
we  can  g^t  thr,v,.^h  ^'lUi  that,  and  then  proceed  along  with 
the  bill 

The  PRESIDING  OFFICER.  The  question  is  on  the 
adoption  of  subsection     b'   en  pape  7. 

Mr.  GEORGE.  Mr.  President,  the  Senator  from  Alabama 
[Mr.  Black]  was  called  out  of  the  Chamber.  We  camiot 
remain  here  continuously,  from  10  until  2  o'clock,  without 
absenting  ourselves  mom.entarily  from  the  Senate  Chamber. 
I  certainly  do  n,  '  w.u.t  to  delay  the  consideration  of  this 
bill,  but  I  do  warit  a  .uu.sidt ration  of  this  particular  mat- 
ter. If  the  Senat.-r  fr-m  Mi.s.skssippi  is  going  to  insist  upon 
it.  I  shall^move  to  strike  out  ■  in  any  geographical  area  or  " 
on  rn^r  7    and  the  same  language  on  page  8  of  the  bill. 

M:  ii.'UiRISON.  May  I  ^y  to  the  Senator  from  Georgia 
that  I  am  not  insisting'  particolarly  on  any  proposition  m 
that  rcKi-rd  Ix- .-.i;  .  ih\v  amendment  was  ofTered  in  the 
committee,  ^i.d.  o:  c>  urse,  I  feel  that  I  ought  to  stand  by 
the  action  of  the  committee :  but  General  Johnson,  when 
he  appeared  before  the  committee,  said  he  did  not  think 
it  was  nece.s.sary  a-  'o  ih:.^  matter.  I  asked  imanimous  con- 
sent for  thi  r.'vo:.  aier.ttidn  of  the  vote  by  which  it  was 
adopted  in  order  to  ^'-t  t)ie  matter  before  the  Seniite  so 
that  wr  could  di.-pose  of  ii. 

Mi    GEORGE.     I  make  that  motion.  Mr.  President,  and 
suggest  the  absence  of  a  quorum  unless  it  is  accepted 

The   PRESIDING   OFFICER.     The  absence  of   a  quorum  i 
is  suggested.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  ralleci   the  roll,  and  the  following  Sen- 
ators a:.-wt  red  to  their  names: 


Adams 

Aahurst 

Austin 

Bachman 

Bailey 

Bank head 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

CTark 

Connally 


("'  ;;f'.ji;.d 
< '  '-i.>;an 
(•  .■•.-..g 
Oii\'.- 
I  ''.I  k;nson 

Dill 
Duffy 
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I       The  PRI-:SIDING   OFFICER       Ninety-two  Senator-   hav- 
i  ms:  an.swered  to  tlieir  nar.v---.  there  :s  a  quorum  preser.t. 
!       Mr.  BLACK.    Mr.  P:  e.^idor.: ,  what  :=:  tiie  pt  nci-n:-  que-tion'' 
The  PRESIDING  OFFICER.     The  penrimg  quei^llon  i.s  the 
amencment    offered    by    the    Senat,.r    f.rm    Georpia      Mr 
'  Ueop.geJ  to  strike  out.  on  page  7,  Lne  2J..  the  w^rd-'     ;n  any 
geographicp.!  ar-i-a  or." 

Mr.  GEuKGK.  Mv  Prosident.  I  mny  .^ay  to  the  Senator 
frc.m  Al.lKana.  tiiat  tliat  is  the  amendm*  nt  he  had  pre- 
vicu.^ly  onered.  bo:h  oi:  pai;e  7.  Ime  23,  and  on  th^r  follow- 
ing page.  I.ne  7.  I  cflered  the  amencment  bccau.o  lor  the 
moment  the  Senator  from  Alabama  was  not  m  th.  Cham- 
ber I  undt  rstand  it  to  be  the  same  amendment  the  Senator 
offered. 

Mr.  BLACK.     Tliat  is  correct. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Senator 
from  Alabama  that  this  provision  was  inserted  m  tlie  com- 
mittee on  motion  of  someone — I  have  forgotten  who and 

at   the   time   it   wa.-^   put  in.  it  was  thought   the  matter  was 
taken  care  of  by  the  broad  provisions  of  the  bill.    Personally. 
I  I  have  no  objection,  and  do  not  care  whether  it  is  m  or  out", 
but  I  should  hkc  to  have  a  vote  on  it  one  way  or  the  other.* 
Mr.   GEORGE.     Mr.   President,  I  suggest  to   the   Senator 
from  Alabama  that,  m  addition  to  striking  out  the  words 
'•  m  any  geographical  area  or  ",  he  ask  to  have  inserted  in 
hne  24.  alter  the  word  •'  m  ",  the  words    '  any  trade  or  in- 
dustry or  any  subdivision  thereof  ".  and  the  insertion  of  the 
same  ianpuage  on  hne  7.  page  8.  or  to  strike  out  the  words 
•  m  any  subdivision  of  any  trade  or  industry."     Otherwise 
the    amendment    would    not    be    entu-ely    grammatical    and 
would  probably  be  meaningless. 

Mr.  BL.ACK.  Mr.  President.  I  think  the  Senator  is  cor- 
rect, and  I  mod.fy  the  amendment,  il  my  amendment  is  the 
one  p4.nding.  I  understood  the  Senator's  amendment  to  be 
pending  now.  Tliat  being  the  case.  I  suggest  that  the 
Senator  modify  his  amendment. 

Mr.  GEORGE.  I  offered  the  amendment,  but  solely  be- 
cause the  Senator  from  Alabama  was  out  of  the  Chamber  at 
tlie  momient. 

Tlie  PRESIDING  OFFICER.  Tlie  clerk  will  state  the 
amendment  for  the  information  of  the  Senat.e. 

The  Chief  Clekk.  In  line  23,  page  7.  to  strike  out  the 
word.s  "  m  any  geographical  area  or  ",  and  after  the  word 
"  m  ",  on  line  24.  to  insert  the  words  "  any  trade  or  indus- 
try or  ";  also  to  .strike  out  in  line  24  the  words  "  any  trade 
or  industry  ",  so  as  to  read: 

(b)  Wiienfver  ihe  President  shall  find  that  destructive  wage 
or  price  ci:t;:r.»;  cr  other  activities  contrary  to  tiie  poiicv  ni  tl'^s 
t!t:e  are  heme  practiced  m  any  trade  or  industry  or  any  sub- 
division thereof,  and.  after  such  public  notice  luid"  hearing"  as  ha 
shuli   specify. 

Mr.  BLACK  obtained  the  floor. 

Mr.  BORAH.  Mr.  President,  I  .should  like  to  ask  the  Sen- 
ator from  Georgia,  or  perhaps  the  Senator  from  Alabama, 
the  object  of  striking  out  the  words  "  m  any  geographical 
area." 

Mr.  BLACK.  I  was  just  about  to  explain  that  If  the 
Senate  will  look  at  page  12.  hnes  5  to  7,  it  will  be  found  that 
rules  and  regulations  may  be  prescribed  which  differentiate 
according  to  experience  and  skill  of  employees  affected,  and 
according  to  the  locality  of  employ-ment,  .so  that  insofar  as 
prescribing  rules  and  regulations  is  concerned,  there  will  be 
absolute  authority  to  prescribe  them  according  to  the  locality 
of  employment. 

When  we  turn  back  to  the  amendment  which  has  just 
been  offered,  on  page  7,  we  find  that  this  is  with  reference 
to  hcenses.  and  that,  whenever  the  President  shaU  find  that 
destructive  wage  or  price  cutting  or  other  activities  contrary 
to  the  pol.cy  of  this  title  are  being  practiced,  after  public 
notice  and  hearing  he  may  find  it  es.'sential  to  license  busi- 
nes.s  entfrpn.scs  in  ordtr  to  effect  a  method  of  fair  competi- 
tion, or  an  agreem.ent  under  this  title,  and  that  he  can  then 
hmit  the  action  to  the  gf-ograph:cal  area  or  .subdivision. 

I  wiU  iiate,  a.=;  clearly  as  I  can.  the  rea.son  why  I  do  not 
think  that  should  be  permitted.  Several  munths  ago  there 
was  a  strike  ui  Alabama  m  the  mining   industry.     A  few 
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ago  there  was  a  strike  In  Peimsylvsmla  in  some  par- 
ticuiar  indostry.  I  have  forgotten  what  It  was.  I  recall 
aome  girls  were  out  on  strike.  That  would  be  an  evidence 
that  there  might  be  some  unfair  practices  going  on  in  those 
two  States,  It  may  be  true  that  there  are  Just  as  unfair 
practices  in  25  other  States  In  the  same  industries. 

It  is  my  understanding.  If  I  correctly  conceive  the  philoso- 
phy of  the  pending  bill»  that  we  are  to  organize  this  country 
lnj  trade  asaociations.  which  are  to  be  comprised  of  the  mem- 
tara  of  the  particular  industries,  the  idea  being  to  prescribe 
rules  and  regulations  for  a  particular  industry,  and  those 
•Bgafed  in  It.  either  as  to  labor,  or  as  to  employers. 

I  strenuously  object  to  having  any  one  State  marked  off 
with  hnei  around  it,  and  the  statement  made  to  the  public 
that  there  is  an  infection  in  that  State  in  a  particular  in- 
dustry It  seems  to  me  that  we  should  either  have  the  rules 
applied  to  an  entire  industry  or  that  they  should  not  apply 
to  It  at  all.  I  can  see  nothmg  fair,  when  there  might  be  an 
iQWiiit  lint  ton  of  some  complaint  made  about  one  State. 
aotes  that  we  will  require  every  person  engaged  in  the 
business  in  that  State,  drawing  a  line  around  it.  to  be 
but  that  we  will  make  no  such  requirement  of  those 
In  the  same  Industry  in  any  other  State.  I  am 
very  frank  to  state  that  I  can  very  readily  see  where  that 
night  absolutely  destroy  the  business  of  a  State. 

Some  complaint  has  been  made  about  the  textile  industry, 
for  Instance.    I  have  made  some  complaint  myself. 

I  have  placed  information  in  the  RecoRD  with  reference 
to  the  long  hours  worked  in  certain  textile  mills  in  the  South. 
and  with  reference  to  the  long  hours  required  in  the  East; 
but  that  does  not  mean  that  it  would  be  fair  to  draw  a 
Itne  around  a  particular  State  and  announce  to  the  public 
that  there  are  sweatshops  in  that  State,  and  bring  about 
the  antagonism  which  would  result  on  the  part  of  the  public 
eagaged  in  buying  the  goods. 

Mr.  BORAH.  Mr.  President.  It  seems  to  me  that  the 
words  ••  any  geographical  area  "  are  surplusage,  because  if 
the  President  should  find  that  in  a  particular  State  there 
was  a  condition  with  which  he  desired  to  deal,  he  could  treat 
It  as  a  subdivision  of  the  particular  trade  or  industry. 

Mr.  BLACK.  M  i  I  state  to  the  Senator  that  he  is  cor- 
rect; but  if  he  wiil  turn  to  the  next  page.  Line  7,  he  will 
find  that  the  regulations  would  be  issued,  not  with  reference 
to  the  trade  or  industry  but  with  reference  to  the  geo- 
graphical area  or  sulxlivision.  It  is  to  the  combined  effect 
of  the  two  amendments  that  I  object.  If  it  were  limited 
to  the  first.  I  would  have  no  objection  whatever,  because  it 
would  be  immaterial  where  the  unfair  trade  practice  was 
lodttiged  In;  but  it  becomes  of  vital  Importance  to  a  State 
not  to  have  drawn  by  a  Presidential  decree  a  Une  around  It 
and  the  information  given  to  the  public  that  we  will  require 
every  individual  rngitful  in  the  busmess  In  that  State  to  t>e 
licensed  l)ecausc  aoto»  are  running  sweatshops  or  because 
they  are  engaged  m  unfair  practices.  The  point  I  make  is 
that  when  the  rules  and  regulations  are  prescribed  they 
should  fit  the  entire  association.  The  mere  fact  that  a  dis- 
covery is  made  that  there  has  been  some  unfair  practice 
in  one  place  does  not  mean  there  are  not  unfair  practices 
In  others.  The  entire  results  of  the  operation  of  industry 
show  It  has  been  unfair  all  over  the  Umted  States.  Were 
that  not  true  the  employers  could  not  receive  more  than 
their  part  while  labor  has  received  less  than  its  part,  thereby 
bringmg  about  a  lack  of  equilibrium  between  purchasing 
power  and  manufacturing  profits. 

Mr.  President.  I  have  tried  to  explain  Just  exactly  why 
I  do  not  think  it  Is  fair.  If  a  line  be  drawn  around  1 
State  or  around  3  or  4  States  an  antagcsdsm  is  created  on 
the  part  of  the  whole  country  against  that  area:  and.  I  do 
not  care  whether  It  is  in  the  North,  the  South,  or  the  East, 
or  the  West,  I  believe  It  is  unfair. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Georgia 
I  Mr.  GEotcil  as  modified  by  the  Senator  from  Alabama 
IMr.  BiACKl. 

Mr.  HEED.  Mr.  Prurtckat.  the  Senator  from  Alabama 
is  right  when  he  says  that  It  seems  unfair  to  pick  out  a 


single  State  and  expose  it  to  the  hostility  of  all  the  other 
47  States,  but  it  is  Just  as  true  that  It  is  unfair  to  place  this 
licensing  system  on  the  industries  which  have  not  at  all 
offended  twcause  of  an  offense  committed  all  the  way  across 
the  country. 

Take  coal  mining,  for  example.  It  may  well  be  that  In 
the  mines  in  the  State  of  Washington  some  unfair  practice 
is  indulged.  That  ought  not  to  be  a  reason  for  requiring 
every  coal  mine  m  Alabama.  West  Virginia,  and  Pennsyl- 
vania to  have  to  come  running  to  Washington  to  get  a  li- 
cense. That  is  the  most  drastic  remedy  conceivable,  and 
that  is  added  here  in  addition  to  the  penal  provisions  for 
violating  the  code.  To  require  somelxxly  in  Alabama  to 
take  out  a  license  because  we  in  Peruisylvanla  have  cut 
wages  or  run  a  sweatshop  seems  to  me  to  be  the  height 
of  Injustice.  If  the  measure  is  defensible  at  all  it  ought 
to  t>e  applied  where  the  trouble  is  and  applied  against  the 
wrongdoer  and  not  applied  against  iimocent  people  who 
have  observed  the  law. 

Mr.  BLACK.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Pennsylvania  yield  to  the  Senator  from  Alabama? 
Mr.  REED.     I  yield. 

Mr.   BLACK.     There   is.   of   course,   much   logic   In  what 

the  Senator  from  Pennsylvania  has  stated;  but,  carried  to 

the  final  conclusion,  it  would  mean  that  no  one  should  be 

required  to  obtain  a  license  except  an  offender.     You  could 

not  have  any  geographical  area  at  all.  either  State,  county, 

I  or  Nation,  if  you  would  apply  it  only  to  the  offender,  as  I 

see  it.  wherever  he  might  be.     He  can  be  required  to  get 

}  a  license,  but  if  anyone  else  should  be  required  to  get  a 

I  license  in  any  geographical  area  it  would  be  pimishing  an 

I  innocent  person  If  that  person  had  not  violated  these  rules. 

'      Mr.  REED.     I  see  that.     The  offender  and  his  immediate 

{  competitors  would  be  required  to  have  a  license,  and  some 

innocent  people  would  be  inconvenienced;  but  that  Is  no 

reason  for  spreading  the  injustice  all  over  the  United  States. 

Suppose,  for  example,   a  proccs-sor  in  the  State   of  Maine 

cuts  wages  too  low  or  operates  too  long  hours — why  punish 

people  in  California  for  that?    That  is  what  is  proposed  to 

I  be  done,  because  this  whole  licensing  system  is  punishment; 

'  it  Is  intended  only  for  punishment.    It  is  the  last  weapon  in 

the  President's  hands  to  compel  compliance  with  these  codes 

of  fair  competition,  as  they  are  called.     It  is  not  enough, 

say  the  sponsors  of  the  bill,  to  punish  people  criminally  and 

send  them  to  the  penitentiary  for  faihng  to  live  up  to  these 

codes,  but  they  are  going  to  be  deprived  of  their  very  right 

'  to  do  business  at  all.     It  is  a  shocking  provision,  I  think, 

and  I  am  going  to  move  to  strike  out  the  whole  paragraph; 

[  but  if  it  Is  going  to  stay  in.  certainly  this  unfairness  ought 

not  to  be  perpetrated  in  whole  regions  where  no  offense 

whatever  has  been  committed. 

Mr.  GEORGE.  Mr.  President,  Just  a  word  about  the  his- 
tory of  this  amendment.  The  Chairman  of  the  Committee 
on  Finance  has  said  that  he  was  entirely  indifferent  about 
the  amendment;  that  It  made  no  difference,  so  far  as  he  was 
concerned,  whether  the  amendment  remained  in  or  came 
out. 
j  This  amendment  was  accepted  by  the  committee,  but  it 
j  was  accepted  without  consideration  of  the  language  in  the 
amendment.  The  portion  of  the  amendment  that  wais  con- 
sidered was  that  portion  which  limited  and  restricted  the 
licensing  power  to  those  cases  where  It  was  found  that  de- 
structively low  wages  or  price  cutting  or  other  activities 
contrary  to  the  policy  of  this  title  were  being  practiced. 

General  Johnson,  who  was  present  in  the  committee,  said 
that,  in  his  opinion,  the  amendment  was  not  proper,  or,  at 
least,  was  unnecessary  '■■■'  f  the  committee  wished  to  adopt 
it,  it  might  accept  a  /.ion  upon  the  broad  power  of 

licensing  which  this  section  would  otherwise  prescribe. 
After  the  committee  had  passed  upon  that  question  General 
Johnson  produced  this  amendment  and  said,  if  it  were  de- 
sired, this  amendment  might  be  Inserted,  and  that  it  would 
operate  as  a  general  limitation  upon  the  board  power  to 
license  on  account  of  any  matter  or  thing  that  might  have 
been  covered  in  the  code.  This  particular  language  was  not 
considered. 
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There  i.^  no  aiKi-mrnt  ap.iinst  striking  out  the  language 
■■'-'■  ''■•>  M;nr-,.pJi;c;ii  area",  al-hough  the  Senator  from 
Peiu^i.vauia  ria--^  ur.ueiuiken  to  .'^ubinlt  an  argunieiu.  He 
has  suggested  if  there  be  ofrendir.sT  un-ts  of  an  mdu.siry 
located  in  a  particular  section  cr  .scattered  throughou:  the 
country  that  thos^  units  nn'.y  .should  be  licensed  to  iive  up  to 
the  coc-  x.hirh  (;ther  unius  of  the  industry  uere  willmgly 
and  voluntarily  carrying  out.  l!  that  be  true,  if  there  are 
found  to  be  abuses  •;•-  M  ■  ■:-Hu.'try  as  a  whole,  what  is  the 
valid  objection  to  rrquirni'  pvery  member  of  the  industry  to 
opera'. •  under  tlie  ucer-.  o'' 

()b.;,.M.-!v  th-se  who  are  k.'epine  faith,  who  are  ab;d:nti  bv 
th'-  <  >kU'  i..i  .^  a.vsurn.  f!  no  additioiial  burden,  and  obviously 
it  is  a  physical  and  moral  impos-sibility  for  an  administra- 
tor here  in  \Va-.h:iu,'t.on  to  know  the  conditions  exi.nmg 
throughout  k  whole  industry;  and  in  view  of  his  lack  of 
knowledge  \vh\-  .^h  lulci  a  license  be  required  in  a  particular 
locality  while  at  the  j^anie  tnr.e  making  no  requirement  as  to 
the  Industry  in  oth.e."  parts  of  the  country? 

Mr.  TYDIN'C}.'^.     Mr    Pre.^ident.  will  the  Senator  yield? 
Mr.  GEtJKC,};      I  yield  to  th.e  Senator  from  Maryland. 
Mr    T^    liNci.^.     .\.«;  a  member  of  the  committee  I  .should 
1  '- _   '"  a  K  'h     .Sei.ator  w!u-ther  or  not  it  was  the  commit- 
tee's opmion  thiht  this  bill  would  increase  the  production  and 
consumption  of  commodities? 

Mr.  GEORGE.  I  do  not  know  that  I  am  able  to  answer 
the  Senator  on  that  point,  becau-^e  the  committee's  opinion 
was  not  taken  upon  it:  but  it  was  the  hope  of  the  commit- 
tee that  this  bill  would  increase  imployment.  'W^hether  that 
will  necessarily  carry  with  it  an  inrrea^.e  in  product. on  is, 
of  course,  to  be  considered  al.-n^:  with  the  other  provisions 
of  the  b:U  which  look  to  a  .shorter  working  hour  ana  a 
shorter  working  week. 
Mr.  T\"I)i.\Ci.s  M: 
further? 

Mr.  GEORGE.     I  v:f  . 
Mr    7  VDINGS       I  .a 
desire  to  eliminate  !].• 
employment  where  tht  : 


President,    will    the    Senator    yield 
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the  Senator. 
.  undi  rstand  the  very  commendable 
''At..-.Nhop  and  to  reduce  hours  of 
e  arc  abu.ses  along  that  line,  and  I 
can  understand  how  provi.s:nri.s  or  measures  to  accomplish 
that  end  should  be  insert  d  .n  the  bill;  but  I  cannot  under- 
stand, as  seems  to  be  the  opimon  of  the  sponsors  of  the 
bill,  how  production  will  he  ir.creased.  which  implies,  of 
course,  that  the  con5u:i;iit;nn  of  products  will  have  to  be 
Increased.  I  can  see  i  o  provision  in  this  bill,  insofar  as  I 
have  been  able  to  study  :t.  which  opens  up  one  new  avenue 
of  produi-tior:  or  of  consumption.  I  cannot  see  where  one 
more  pair  of  sJiot  >  is  >;oinR  to  be  produced  or  worn  than 
would  be  prodiKf  d  or  consumed  in  any  event.  If  anybody 
wtid  h.v.,  made  a  study  of  the  bill  btbeves  that  it  will  m- 
( r.  ...sr  i,r;.d,.ctior.  and  consumption.  I  certainly  shall  be 
^;ratetu;  ;f  th-w  will  <  xplain  to  me  how  that  is  to  be  ac- 
coniphihed  .so  that  1  may  vote  upon  the  bill  with  a  great 
drai  n:(.re  u.tellipenre  than  I  seem  to  have  at  the  present 
till!"  from  the  explanations  made. 

i:  ;.hr  s.  nat(jr  from  CJeorgia  will  permit  me  further,  as  I 
u:ui»T^'a:.d,  these  requirements  are  bound  to  increase, 
though  to  a  Mr.ii;:  drrree.  the  price  of  articles  produced. 
It  seems  to  me  that  if  we  increase  the  cost  of  an  article,  we 
will  to  that  extent  dimuiLsh  its  consumption,  and  that  there- 
fore the  bill  will  strike  at  production  rather  than  increase  it. 
I  am  not  saying  that  the  price  of  an  article  should  not  be 
raised,  perhaps,  if  fair  labor  conditions  justify  the  raising  of 
the  price;  but,  under  th.^^  law  of  economics,  if  the  cost  of  ar. 
article  is  increased,  it.s  ;  (^^.^umption  is  reduced,  and  I  have 
not  heard  from  anyb  ay  who  has  spoken  so  far  a  single 
statement  to  indicate  how  there  is  to  be  any  more  produc-  [ 
tion  under  this  bill  than  will  occur  anyway. 

Mr.  GEORGE.  Mr.  l^es.dcnt.  I  am  speakir^  directly  to 
this  amendment,  and  if  I  have  not  m.ade  clear  what  I  have 
in  mind.  I  desire  to  repeat  it.  If  any  pait  of  an  industry, 
any  division  of  an  industry  is  to  be  bcensed.  manifestly  the 
requirement  will  put  no  undue  burden  upon  all  parts  oi  the 
Industry  which  desire  to  live  up  to  the  code  or  practice  pre- 
scribed or  agreed  upon:  but  to  retain  the  languacc  m  th;' 
bill  which  will  require  the  liceiismg  only  of  the  mdustry  or 


division  of  industry  operating  in  a  particular  reogrn-ohicl 
area  would,  of  rour.>e.  condemn  the  mdustry  m  that  area  to 
destruction.  There  would  be  no  way  for  th.e  industry  to  su-  - 
'.ive.  If.  for  ir.  :anee.  the  President  should  suv  that  a  nv^u 
ii;du.^try  m  the  biuit-  ^i  California  has  been  lound  to  have 
violated  certam  provisions  of  the  code  of  fair  practice  and 
should  require  that  industry-  only  to  take  out  a  licen.sp  be- 
fore the  industry  could  be  heard  by  the  public,  befv-rc  u 
could  make  its  voice  potent,  it  would  be  utterly  destroyed. 

The  state  of  popuh-.r  opinion  would  be  such  as  to  condt-mn 
all  of  the  units  of  the  industry  in  that  area.  There  would 
be  offenders  wuhm  the  f.rea.  and  there  would  be  inn..cvni 
industries  withai  that  area,  but  the  provision  is  not  for  the 
licensing  of  the  oflenders  but  of  the  mdu.nry  as  a  whole  m 
a  given  area.  I  take  i\  tliat  every  Senator  upon  the  fioor 
vs-ill  agree  that  it  would  be  difficult  to  find  any  particular 
area  in  which  every  unjt  of  the  same  industry  was  violating 
the  provisions  cf  the  code  of  fair  practice.  Therefore,  it 
seems  to  me  that  the  amendment  sho-old  be  adopted,  to  the 
end  that  if  a  license  is  required  it  may  be  required  of  the 
industry  or  of  the  particular  branch  of  the  industry,  which 
I  understand  the  word  '  subdivision  "  here  to  indicate,  m 
which  the  oSfense  is  found  to  exist. 

Mr.  VANDEN^BERG.  Mr.  President,  will  the  Senator 
yidd'' 

The  PRx^SIDING  OFFICER.  Does  the  Senator  from. 
Geors.a  yield  to  thi:   .Ser,at3r  from.  Michigan? 

Mr.  GEORGE,     I   yield. 

Mr.  VANDENBEKG.  Mi^ht  we  not  employ  both,  the  one 
contemplated  by  the  Senator  from.  Alabama  and  the  ether 
contemplated  by  the  Senator  from  Ptnnsyh.ania,  if  the 
license  were  required  only  from  the  ofTender? 

Mr.  GEORGE.  Yes:  that  would  be  true.  If  tl.cre  is  to 
be  a  limitation  it  ought  to  be  restricted  to  the  ofTendi.ng 
unit  of  the  industry,  in  fairnes.-.  because  a  general  pro- 
vision that  the  industry  in  a  particular  Sta'e  or  m  a  crrup 
of  States  should  be  required  to  obtain  a  hcensc,  v.herPas 
the  same  industry  in  other  parts  of  the  country  be  allov-cd  to 
operate  without  license,  would  obviously  destroy  ;tl]  the 
innocent  units  of  the  industry  in  the  territory  aflecttd  or 
co\c!-fd  by  the  order. 

Also  I  apprehend  that  if  the  licensing  sy.stem  is  to  b'--  of 


ser\ice.  and  I  grant  that 


is  ov.e  of  the  m.cst  drastic  nro- 


I  visions  in  the  bill,  it  cannot  efTectively  be  imposed  aftf^r  an 
I  Investigation  of  the  entire  industry  has  taken  place.  Sup- 
:  pose  complaint  should  be  m.ade  to  the  President  tliat  In  the 
cotton  textile  industry,  which  is  scattered  very  nearly  over 
the  entire  country,  and  in  a  particular  m  an  uf  act  tiring'  plant 
or  unit  of  that  industry  the  code  was  being  violated  with 
respect  to  hours  or  wages  or  other  conditions  of  competition. 
If  the  President  must  withhold  his  order  requiring  a  license 
until  he  can  investigate  the  entire  cotton  textile  industry, 
ihe  provision  is  largely  u.'^eless.  It  would  require  a  year  or 
longer  to  do  it  w.th  any  degree  of  fairness.  If  he  should 
require  the  industries  in  a  particular  geographical  area  to 
r.bta.n  a  hcen.^e  upon  proof  of  violation  of  a  code  practice 
by  one  unit  or  tw?  units  m  that  area,  it  would  be  mianifestly 
unjust,  it  would  be  obviously  unfair  to  require  that  license 
without  any  examination  of  practices  which  were  going  on 
elsewhere  and  when  the  particular  unfair  practice  may  have 
been  resorted  to  in  an  effort  by  a  unit  of  the  industry  to 
avo:d  destruction  by  otiier  units  of  the  industry,  eneaged  in 
even  more  reprehen.sible  and  more  destructive  practices. 

If  the  theory  of  thi.s  limiitation  in  the  licensing  section  Ls 
to  be  retained,  it  .sliould  be  provided  that  the  license  .should 
be  required  (.niy  after  the  particular  industry  had  been  in- 
vestigated and  found  to  be  an  ofTender.  or  it  should  provide 
that  the  Iicen.'^"  should  be  indiscriminately  r.  quired  of  the 
industry  as  a  whole  cr  the  particular  cffendins  branch  or 
subdivision  thereof. 

I  express  the  hcpe  that  the  Senate  m.ay  agree  to  the 
amendment  which  I  have  cfTered.  because  the  Senator  from 


was  tempo- 


Alabama  [Mr.  Bl.ackI'.  who  had  first  olTered  it, 
larily  out  of  the  C'liamber. 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  aniendnieni  ollered  by  the  Senator  from  Georgia. 
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Mr.  KINO.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESroiNO  OFFICER.    The  Senator  will  state  It. 

Mr.  KINO.  If  the  amendment  should  be  adopted  now 
without  t«nderin«  any  further  amendment,  would  that  de- 
bar proposlJig  an  amendment  to  the  same  amendment  at  a 

later  period? 

The  PRESIDINO  OFFICER.     The  Chair  understands  It 

would  not. 

Mr  KING  I  desire  to  offer,  and  I  give  notice  of  it  now. 
though  I  shall  not  give  the  phraseology  textually.  an  amend- 
ment to  this  effect:  Following  the  word  "activities"  and 
preceding  the  word  •  contrary  "  in  line  22.  I  shall  propose  to 
lx»ert  substantially  as  follows :  "  Or  that  monopolistic  con- 
trol of  any  Indxistry  or  product  has  been  resorted  to  ".  so  it 
would  read: 

Whenever  the  Prwldent  shall  find  that  deatnictlve  wage  or  price 
euttinic  or  that  raooopolistic  control  of  any  Industry  or  product 
hMM  been  rMorted  to. 

Th-  PRESIDINO  OFFICER.  The  Senator  can  offer  his 
aTipr.dment  after  the  pending  amendment  is  disposed  of. 

.Mr  ASHURST.    Mr  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  wUl  state  it. 

Mr.  ASHURST.  Have  we  not  agreed  to  a  unanimous  con- 
sent whereby  we  should  consider  only  committee  amend- 
ments? 

The  PRESIDINO  OFFICER.  With  the  exception  of  two 
amendments  which  have  gone  over  temporarily,  all  commit- 
tee amendments  to  this  title  have  been  disposed  of. 

Mr  ASHURST.  In  other  words,  amendments  to  the  text 
may  be  offered  later? 

The  PRESIDING  OFFICER.  After  the  pending  amend- 
ment of  the  Senator  from  Georgia  is  disposed  of,  amend- 
ments to  title  I  may  be  tendered. 

Mr.  HARRISON.  As  scon  as  these  amendments  to  title  I 
are  out  of  the  way  individual  amendments  may  be  offered. 

Mr  NORRIS.  Mr.  President,  if  I  understood  the  answer 
to  the  question  of  the  Senator  from  Arizona,  all  amend- 
ments to  title  I  have  been  disposed  of? 

Mr.  HARRISON.  No;  there  are  two  committee  amend- 
ments that  have  been  passed  over. 

Mr  NORRIS.  I  have  in  mind  an  amendment  on  page 
10.  the  proviso  commencing  in  line  13.  Has  that  simend- 
ment  been  passed  over? 

Mr    HARRISON.     No;  that  amendment  was  adopted. 

>.t.'  NORRIS.  I  wonder  if  the  Senator  would  consent  that 
ti..i:  might  be  reconsidered?  I  have  been  called  from  the 
Chamber  several  times,  and  I  desire  to  oppose  the  adoption 
of  that  amendment. 

Mr  H.\RRISON.  Of  course.  I  shall  raise  no  objection  If 
the  if:..i'.or  wants  a  reconsideration,  although  I  hope  that 
we  may  .ig.i.:i  adopt  it. 

Mr.  .n*jh:-::s  i  ;  r.ct  want  to  delay  the  bill,  but  It 
seems  t'    r-.f  ■:.^'  'J.f   iinendment  is  very  objectionable. 

Mr   H.\P.RI6<  ■»%■      I  .uk  unanimous  consent  that  the  vote 

by  which  the  amendment  referred  to  by  the  Senator  from 

Nebratska  wa.s  adopted  may  be  reconsidered. 

-     The  PRESIDING  OFFICER.     Without  objection.  It  la  so 

ordered.    The  question  is  on  the  amendment  of  the  Sen- 


ator fr'-rr 


^    r\,--' 


'c :  .1 


Mr    George], 


Mr  BciriAll  .M.'  i*resident.  I  should  dislike  to  do  so, 
but  the  Senator  from  Pennsylvania  [Mr.  Reed]  wanted  to 
he  present,  and  unless  a  vote  on  the  amendment  of  the 
Senator  from  Georgia  can  be  postponed  a  Little  while  I  shall 
have  to  suggest  the  absence  of  a  quorum.  I  do  not  want  to 
kill  time,  but  I  want  to  give  the  Senator  from  Pennsylvania 
an  opportunity  to  be  here. 

Mr  H.ARRISON  I  ask  that  the  vote  be  postponed  until 
the  Senator  from  Pennsylvania  returns. 

The  PRESIDING  OFFICER-  The  Senator  from  Missis- 
sippi asks  unanimous  consent  that  the  vote  on  the  amend- 
ment of  the  Senator  from  Georgia  be  postponed  temporarily. 
Without  objection,  it  is  so  ordered. 

Mr  ASHURST.  Mr.  Preskleiit,  until  the  Senator  from 
i '  vama  returns  to  the  Chamber,  so  that  time  may  not 

be  icit.  may  I  offer  an  amendment  to  the  text.  On  page  5, 
line   14.  I  move  to  strike  out  the  words    •  several  district 


attorneys  of  the  United  States  In  their  respective  districts 
under  the  direction  of  the  Attorney  General  ",  and  to  insert 
in  heu  thereof  "  Federal  Trade  Commission  ".  so  that  sub- 
section (c)  would  read: 

The  Federal  district  courta  of  the  United  States  are  hereby 
Invested  wtth  Jvirladlctlon  to  prevent  and  restrain  violations  of  any 
code  of  fair  coicpeUtlon  approved  under  this  title:  and  It  shall  be 
the  duty  of  the  Federal  Trade  Commission  to  Institute  proceedings 
in  equity  to  prevent  and  restrain  such  violations. 

I  do  not  offer  this  amendment  because  of  any  lack  of  faith 
in  the  head  of  the  Department  of  Justice.  On  the  other 
hand,  I  have  high  admiration  lor  the  present  Attorney  Gen- 
eral. Mr.  Cummings;  his  talents  and  character  are  much  to 
be  admu-ed.  and  no  doubt  a  va:it  majority  of  the  district 
attorneys  would  be  alert  and  astute  looking  to  the  discharge 
of  the  duty  laid  upon  here.  It  seems  to  me,  in  order  for  the 
bill  to  be  sjrmmetrical.  in  order  that  the  policy  and  philos- 
ophy of  the  bill  may  not  be  Interrupted  and  marred,  that  the 
Federal  Trade  Commission  should  be  given  the  authority  to 
institute  proceedings  in  equity  to  restraOn  violations. 

I  do  not  wish  to  make  a  long  argument;  indeed.  I  do  not 
know  what  more  I  could  say  than  I  have  said.     Logically, 
philosophically,  and  as  a  matter  of  mechanics,  it  seems  to 
me  it  should  be  the  duty  of  the  Federal  Trade  Commission 
to  institute  proceedmgs  in  equity. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDINO  OPFICE2t.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Kentucky? 
Mr.  ASHURST.     I  yield. 

Mr.  BARKLEY.  Under  the  practice  that  has  grown  up 
In  the  Federal  Trade  Commission  they  do  not  have  to  bring 
any  suit  in  equity.  They  have  authority  to  issue  orders  to 
cea5.e  and  desist  wherever  they  have  made  an  investigation 
and  found  that  there  has  l)een  unfair  practice  within  the 
meaning  of  the  Federal  Trade  Act. 

Mr.  ASHURST.    The  Senator  is  correct. 
Mr.  BARKLEY.    So  there  Is  no  need  to  confer  upon  them 
any  power  to  bring  a  suit. 

Mr.  ASHURST.  Under  this  bill  It  would  be  expedient 
and  wise  to  give  the  Federal  Trade  Commission  the  power  to 
institute  proceedings  in  equity. 

Mr.  BARKLEY.  As  I  said,  that  Is  not  the  way  they  go 
about  stopping  violations. 

Mr  ASHURST.  The  Senator  Is  correct  about  that. 
Mr  BARKLEY.  But  as  a  matter  of  fact,  and  we  had  a 
good  deal  of  discussion  about  the  two  sections  in  the  com- 
mittee, it  seems  to  me  it  would  be  unwise  to  supplant  the 
district  attorney  in  any  equity  proceeding  in  the  Federal 
court  by  allowing  the  Federal  Trade  Commission  to  bring 
it.  without  regard  to  him  or  the  Attorney  General  either. 
United  States  district  attorneys  are  supposed  to  operate 
under  the  direction  of  the  Attorney  General  in  controlling 
suits  that  are  instituted  by  the  Umted  States  in  the  Federal 
courts. 

Mr.  HARRISON.  Mr  President,  will  the  Senator  from 
Arizona  withhold  his  amendment  temporarily  while  the 
amendment  of  the  Senator  from  Georgia  [Mr.  OborckI. 
which  was  pendmg,  may  be  disposed  of?  The  Senator  from 
Pennsylvania  [Mr.  Rekd]  has  returned  to  the  Chamber  and 
we  can  dispose  of  it,  I  think,  m  a  moment  or  two. 
Mr.  ASHURST.  I  am  very  glad  to  do  so. 
The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Georgia  [Mr.  George]. 

Mr  REED.  Mr.  President,  I  have  no  disposition  to  delay 
a  vote  and  shall  not  sf)eak  long.  It  seems  to  me  the  amend- 
ment ought  not  to  prevail,  that  the  action  of  the  Finance 
Committee  was  wise  and  should  be  su.^taincd.  As  I  recall 
it.  the  committee  was  unanimous  in  adopting  the  amend- 
ment in  the  form  in  which  it  appears  in  the  printed  bill. 
The  amendment  in  that  form  was  brought  to  us  by  Gen- 
eral Johnson  at  the  request  of  the  President,  with  the  Presi- 
dent's approval,  and  it  Is  only  just 

Mr.  GEORGE.  O  Mr.  President.  I  do  not  want  the 
Senator  to  make  that  statement  because  I  am  sure  he  is  not 
advised. 

Mr.  REED.     General  Johnson  so  stated. 
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M:  GEORGE  He  iifver  said  at  all  that  the  President 
h.i.i  approved  the  amendment.  General  Johnson  said  the 
hi:.,  n.iin.  Ill  o\ichi  not  to  be  adopUd  in  any  jmrt  of  it.  but 
li  ihf  conini.iiee  wanted  to  make  an  amendment  that  he 
h;ii  11)  obie-ri:.!!!  :.)  this  particular  amendment. 

Mr.  REED.  He  gave  u^  clearly  to  understand  that  the 
amendment  which  he  had  there  prepared  and  wntten  out 
had  the  approval  of  President  Roosevelt.  I  myself  know 
^thing  of  that.  I  have  not  endeavored  to  confirm  my  im- 
preation.  It  certainly  came  from  General  Johnson,  and  I 
think  ma«;t  of  the  members  of  the  committee  had  the  same 
Impression  that  I  had.  that  he  was  authorized  by  the  Pre.s-- 
dent  to  offer  it 

Be  that  as  it  may.  the  amendment  is  wise  in  its  present 
form,  because  it  is  tlie  heu'ht  of  injustice  to  impo.se  this 
drastic  penalty  upon  pei  ons  engaged  in  trade  or  commerce 
in  one  part  of  the  United  States  on  the  theor>'  that  some- 
body in  a  totally  different  part  of  the  country  has  \nolat.ed 
the  code  of  fan-  cwmp«'tition.  Why  California  should  be 
penah/ed  for  M,:ne  impropriety  committed  in  Pennsylvaiua. 
for  example,  is  b<\vond  my  power  to  understand.  Yet  this 
very  drastic  hcensuig  power  will  be  imposed  upon  everyone 
In  this  broad  land  ail  because  in  one  little  restricted  district 
•ome  )mpro{xr  practice  had  occurred.  I  am  sure  the  Senate 
doe-;  no;   want  that  to  happen. 

•M:     CiF.oHciE      Mr.  President 

Mr.  LONG.  Mr.  Prc-s;dent,  a  point  of  order.  What  is  the 
amendment  we  have  beiore  us  now?  We  have  changed 
back.  I  understand,  to  somethmg  we  have  already-  con- 
sidered. 

The  PRESIDING  OPTICER.  The  clerk  will  state  the 
pending  amendment   for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  pa«e  7.  line.s  23  and  24,  the  Senator 
from  Georgia  proposes  to  strike  out  "  geographical  area  or  m 
an>-  subdivision  of  an^-  trade  or  industry,  and  "  and  to  insert 
"  trade  or  indu.stry  or  any  subdivision  thereof,  and  ",  so 
that.  !f  ar::r ruled    it  will  r(-ad; 

(b)  V^-ljf-nrvfr  thf  Prr-stdpnt  shall  find  that  destructive  ware 
or  price  cuitm^j  i  r  other  acuviiu-s  contrary  to  the  policy  of  th.t 
tlUe  u.'.  b,  i.c  j-a.  iitni  m  auy  trade  or  Indxistry  or  any  sudu.- 
TUlrr,  th.',.  :  ..I.,:  n'tfr  sut h  public  notice  and  hearing  as  he 
«ha:;  -iiio.  'V  s;;:v:i  ;;:.,;  ;t  p.s,s»-ntial  to  license  buslnes.s  enterpn.st-^ 
In  Orel!.-  u.  cakf  f.Toi.Hve  a  code  of  fair  competition  or  an  agree- 
ment under  this  t:tle  or  otherwise  to  effectuate  the  policy  of  this 
title    and  sh;Ul  publicly  so  announce,  etc. 

nu  FMK.siDLNC}  OPTICER.  The  question  is  on  agree- 
ing tu  aie  iimendment  offered  by  the  Senator  from  Georgia 
to  the  amendment  of  the  committee. 

Mr  U^NG  Mr.  President,  may  I  ask  the  Senator  from 
G^ni-Kia  just  what  this  amendment  means? 

Mr.  (iEORGE  Miv  President.  I  have  explained  the 
amendment,  but  I  shall  t>e  glad  to  do  so  again.  It  means 
that  if  a  hcease  is  required  of  any  industry  or  branch  of 
an  iiidu.'-try.  it  must  be  required  of  every  unit  in  that  in- 
dustry, tiiat  the  President  will  not  be  authorized  to  limit 
hi.s  orders  to  the  mdostnes  found  in  a  particular  geograph- 
ira:  area,  but  if  he  should  find  violations  in  the  industry 
or  bram  li  thereof  he  should  require  the  industry  generally,  i 
ur  branch  of  the  industry,  to  obtain  licenses. 

Mr.  President,  let  me  repeat  what  I  have  previously  said. 

TTie   Finance  Com.mittee  was  considering  this  particular 
sub.>ection    b  >  of  section  4;  and  after  some  discussion  of  it, 
It  at  one  time  having  been  voted  out  of  the  bill,  it  was  sug- 
^-■ested   by  General  Johnson,  who  was  present  In  the  com- 
mittee, tiiat  if  the  committee  desired  a  limiting  amendment, 
the  discussion  havin>j  been  directed  primarily  at  the  unlim- 
ited .scope   of   the   code,   or   the  code  of  fair  practice,   this  I 
amendment    was    not    objectionable.     As   a  matter   of'  fact.  ' 
b<Ah  General  Johnson  and  Mr.  Richberg  were  present,  and  ' 
th(  y  said   that   this  amendment  was  not  objectionable,  al-  j 
th<  ;.^}i  in  ih(  ir  opinion  no  amendment  whatever  was  neces-  ! 
.t:  V    ,,r    f  veil   desirable,   but    that   he.   General   Johnson   at 
l.M.  t,  would  have   no  objection  to  this  amendment. 

'Hie  amendment  contained  the  language  which  I  have  j 
now  moved  and  the  Senator  from  Alabama  LMr.  Black]  I 
first  moved  to  strik*-  out.  to  wit,  "or  in  any  geographical  '[ 
area."     The  aintudiucut  was  oflered  by  those  who  were  fav-  ] 


orable  to  the  bill,  aiid  who  had  been  Instrumental  In  its 
preparation,  with  a  Mew  to  satisfy-in??  certain  opposition 
which  existed,  because  some  members  of  the  committee  did 
not  want  to  requo-e  a  license  of  any  indust-y  :n  r-der  to 
compel  compliance  with  anything  that  might  have  been 
covered  by  the  code  of  fair  practice. 

Mr    WiilTE.     Mr.   Pf^sident.  w:!l  the  S^ruitor  y 'ho 

Tlie    PRE.SIDING     OFFICER.     Does    the    Senator^  from 
Ger.r  ria  yif  ki  tc  the  Senator  from  Maine? 

Mr,  GEORGE      I   yield   for   a  qucsticn. 

Mr.  WHITE.     As  1  understand  the  situation.  :f 
town  there  are  15  companies  enlaced  m  tiie  m: 
shoes,  and  one  of  them  indult^cs  in  price-cut t: 


1  n-y  hom.e 

niifacturc  of 
or  some 


oilier  unfair  practice,  all  of  tlie  shoe  man'ofacturers  m  that 
town,  coming  withm  that  peog-raphical  area,  would  be 
ob:ij.ed  to  obtain  a  license  under  this  provision  of  the  law 
m  order  to  do  business.  Now.  I  understand  the  Senators 
amendment  to  strike  out  the  reference  to  peofjraphical  area. 
and  to  insert  in  lieu  of  that  a  reference  to  a  trade. 

What  practical  difference  is  there  if  m  this  .-ame  home 
town  of  mine.  with.  say.  these  same  15  factories,  one  of  them 
being   engaged   in  that   trade,  carrj-mg   on   that   particular 

shot    business,   does  precisely   the   same   thing enpapes   in 

wage-cutting  or  m  some  unfair  practice?  Where  is  the 
practical  difference  m  the  application  of  the  two  methods? 
I  should  ap[)rcciate  it  if  the  Senator  would  e.xpla'n  that. 

Mr.  GEORGE  Th.s  i.s  the  practical  difference:  and  the 
Senator  has  put  a  complete  illustration: 

If  m  his  home  town  there  are  15  manufacturers  of  .shcx^s 
and  ci.ly  1  of  them  has  ofTended  the  code  of  fair  practice 
by  cut  tin.?  his  prices  unduly,  under  this  bill,  without  the 
amenament  which  I  have  offered,  the  Pi-esident  would  have 
to  L-.^'^ut  an  order  singling  out  the  Senator  s  home  city,  and 
cver>'  .ndu.stry  m  the  home  city,  and  requiring  a  license; 
and.  from  that  moment  on,  the  14  mnocent  manufacturers 
ol  shoes  m  the  Senator's  home  city  would  be  handicapped 
Their  business  might  be  destroyed.  When  the  decree  of  the 
President  went  down  that  in  a  given  city  or  a  a.ven  State 
this  unfair  practice  existed,  and  the  units  of  the  industry 
operating  only  in  that  city  were  required  to  have  the  license, 
then  those  units  of  mdikstry  would  be  \artually  de.stroyed 
There  is  no  necxi  to  ar»zue  about  it  because  it  is  too  plain 
on  Its  face. 

Mr.  NORRIS  and  Mr.  BANKHEAD  addressed   the  Chair 
Th.e    PRESIDING     OFFICER,     Does     the     Senator    from 

so.  to  whom? 
yield     first     to     the     Senator     from 


PiTSident,  after  the  Senator  has  just 
that  his  proposition  is  so  plain  that 
I   hesitate  to   inquire   about   it,   but   I 


Georgia  yield:  and  if 

Mr.     GEORGE.     I 
Nebraska. 

Mr.  NORRIS.     Mr, 
made   the   statement 
anybody   can   see   it. 
confess  I  do  not  see  it 

If  the  thing  should  happen  that  the  Senator  says,  and 
that  would  injure  all  those  14  irmocent  manufacturers,  then 
of  course,  it  would  follow  that  it  would  be  an  in  justice :  but 
why  would  it  ruin  those  14  if  they  had  to  take  out  a  license? 

Mr.  GEORGE.  The  taking  out  of  the  license,  if  the  Sen- 
ator pleases,  would  not  ruin  them,  and  that  is  exactly  what 
I  argued  a  while  ago:  but  the  singling  out  of  the  geographi- 
cal area,  and  requiring  a  license  of  those  who  were  abiding 
by  the  law  and  the  agreement,  along  with  the  few  offenders 
in  the  area,  would  so  focus  public  opmion,  would  so  rivet 
public  condemnation  upon  the  industries  of  that  area,  as  to 
make  It  almost  ur.possible  for  them  to  cany  on  their 
business. 

Mr.  NORRIS.  'Why  would  it  injure  one  of  tho.se  mnocent 
manufacturers  if  he  took  out  a  Liceni^e?  There  would  be 
nothing  wrong  about  that. 

Mr.  GEORGE.  Not  at  all.  and  that  is  the  purpose  of  my 
amendment — that  the  license  should  be  required  of  the 
whole  industry  or  branch  of  the  industry  without  regard  to 
Its  geographical  location.  In  that  event  there  would  be  no 
discrimination  m  terms.  There  would  be  notliing  to  indi- 
cate that  the  President  had  found  trouble  m  a  given  local- 
ity, and  therefore  these  industries  that  were  living  up  to  the 
code  ol  practice  would  have  no  additional   burden  placed 
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upon  them,  but  only  those  that  were  dii  posed  to  violate  It 
would  feel  the  heavy  weight  of  this  particular  license. 

Mt.  NORRIS.  Does  the  Senator  mean  to  say  that  the 
taking  out  of  the  license  would  of  itself  be  a  burden  that 
could  not  be  borne? 

Mr  GEORGE.  Oh.  no;  I  did  not  mean  to  say  that.  What 
I  mean  to  sajr  is  that  if  the  President  of  the  United  States, 
because  he  found  one  offending  Industry  in  the  State  of 
Nebraska,  should  require  of  that  mdustry  a  license,  all  good 
and  well;  I  would  not  offer  the  amendment.  But  he  is 
obhged  to  require  every  industry  in  a  geographical  area  to 
take  out  the  license,  the  imphcation  necrsiianly  arises  that 
aB  of  the  industries  in  the  area  specified  by  hun  have  been 
offending  against  the  order. 

Mr.  NORRIS.  As  I  understand,  then,  if  the  Senator's 
amendment  is  agreed  to.  the  only  Ucense  that  would  be 
required  would  be  the  license  reqiured  of  the  offending 
manufactorer? 

Mr.  WHITE.    Oh.  no;  the  whole  trade. 

Mr.  REED.     Everybody  In  the  country. 

Mr.  GEORGE.  I  said  that  I  would  have  no  objection  to 
ft  if  mstead  of  the  words  "  geographical  area  or  m  any  sub- 
division of  industry"  it  were  limited  to  the  offenders;  but 
I  pointed  out.  if  the  Senator  will  oear  with  me.  what  I 
thought  was  a  practical  objection  to  a  procedure  of  that 
kind,  not  that  there  is  any  objection  upon  the  merits  of  it. 
I  do  not  think  any  great  harm  can  come  to  the  Industry 
if  the  President  should  say  that  this  industry,  or  this  branch 
of  a  particular  industry,  must  obtain  a  Ucense.  liecause 
then  there  would  be  nothing  in  the  order,  which  would 
carry  any  unfa;r  imputation  against  a  particular  industry, 
if  in  truth  and  ;::  :h.  ',  hat  industry  had  not  been  violating 
the  code  of  fair  practice. 

Mr  NORRIS.  Now.  let  me  ask  the  Senator  a  question, 
and  I  am  doing  it  only  for  the  purpose  of  getting  informa- 
tion. I  confess  I  do  not  quite  understand  the  difference 
k)etween  •A.^.r  the  law  wc\ild  be  if  the  Senator's  amend- 
ment were  agreed  to  and  what  it  would  be  if  it  were  not 
agreed   to. 

If  the  Senator's  amendment  should  be  agreed  to.  and 
If  sQitie  manufacturer  aomewhere — anywhere — should  offend 
the  code,  would  it  be  necessary  then  to  remedy  the  situation 
for  the  offender  only  to  ta2:c  out  a  license,  or  would  every- 
iKxiy  in  the  business  everywhere  in  the  country  have  to  take 
out  a  hcense' 

Mr.  GEORGE.  Everybody  engaged  In  that  particular  In- 
doirtry  or  subdivision  of  the  industry  would  be  required  to 
take  out  a  license. 

Mr  NORRIS  Would  not  that  be  a  greater  burden  than  if 
It  were  confined  to  some  geographical  locality  not  so  great? 

Mr  GEORGE.  Perhaps  It  would,  but  would  it  not  be 
fairer?     Would  it  carry  any  implication  of  discrimination? 

Mr.  NORRIS.  If  the  requirement  of  a  license  were  an 
imputation  that  the  corporation  that  applied  for  it  and 
received  It  were  necessarily  offending  the  law  before  they 
applied,  then  I  think  the  Senator's  mtimation  would  apply. 
But  I  do  not  understand  why.  if  the  manufacturers  in  a  cer- 
tain Keoersphlcal  location  were  required  to  Lake  out  a  license. 
It  wouli!  :.'  .iry  imputation  that  they  had  necessarily  been 
m  any  dishonorable  business  or  had  violated  the 


I  may  b»>  a-  n^.  bu:  I  am  trying  to  get  Information. 

.\I-  f"rEf»H(>K  I  am  afraid  the  distinguished  Senator 
from  .Net.ra.-lca.  contrary  to  his  usual  habits,  has  not  read 
this  amendment. 

The  amend:::er.:  provides  that  the  President  may  require 
a  Lcense  when  he  finds  that  certain  thmgs  have  occurred  in 
a  given  mdu.stry  Then  he  may  unpose  a  license  upon  that 
Industry;  and  if  a  license  is  required  of  the  general  industry, 
or  if  It  Ls  confined  to  the  particular  offender.  I  am  perfectly 
content.  The  provision  of  the  amendment,  however,  is  that 
when  he  finds  that  m  any  Industry  certain  things  have  oc- 
curred, that  cerUin  practices  do  obtain,  then  he  must  issue 
his  order  against  the  industries  In  a  prescribed  geographical 
area.  The  moment  the  President  does  that  every  industry 
located  m  '-ha.   geographical  area  ii  under  a  cloud,  and  I 


apprehend  that  Ultra  Is  not  any  Industry  in  the  country  that 
would  not  fully  apiveciate  the  fact  that  it  was  under  a  cloud. 
There  would,  of  course,  be  some  Injustice  In  requirinjj  the 
whole  industry  to  obteln  a  license.  Nevertheless,  '.here 
would  not  be  that  siifieailon  in  the  order  that  would  operate 
unduly  against  the  uaoffending  industries  in  the  particular 
area. 

Mr.  NORRIS.     Mr.  p—     '-nt 

The  PRESIDINO  c  .  MR.  Does  the  Smatar  from 
Georgia  further  yield  to  the  Senator  from  Nebraska' 

Mr    GEORGE.     I  yield   to  the  Senator   from   Nebr.iska. 

Mr.  NORRIS.  At  the  risk  of  incurring  the  thought  upon 
the  part  of  the  Senator  from  Georgia  that  It  would  m-ces- 
sarily  increase  my  ignorance  of  this  subject,  I  want  to  ask 
hun  if  this  is  not  true: 

Assuming  that  the  necessity  of  getting  a  license  would 
mean  that  odium  would  be  cast  on  the  applicant,  uader 
the  language  as  it  now  stands,  the  persons  m  the  geogn.ph- 
Ical  locality  would  have  to  get  a  license,  and  thereby  would, 
as  I  understand  It.  have  a  sort  of  an  odium  cast  upon  them. 
a  sort  of  a  reflection,  in  the  particular  geographical  locahty. 
If  the  Senator's  amendment  v.'ere  agreed  to.  and  anyliody 
anywhere  in  the  United  States  offended,  and  thereby  had 
to  get  a  license,  then  this  reflection  and  this  odium,  wiat- 
ever  it  might  be.  would  apply  to  the  manufacturers  m  the 
entire  United  States,  instead  of  in  that  geographical  loca- 
tion. 

Mr    OKORGE.     Yes. 

.M  .N'  'HRIS.  Then  it  seems  to  me  the  Senator's  amend- 
ment would  only  add  to  the  odium. 

Mr.  GEORGE.  I  do  not  think  so.  and  I  make  my  appeal 
to  the  fair-minded  men  of  tlie  Senate,  and  include  in  that 
classification  the  Senator  from  Nebraska,  on  this  fact.  If 
we  applied  the  order  to  all  of  an  industry  we  nece.ssanly 
would  cover  some  innocent  units  in  the  industry,  but  inas- 
much as  it  is  general,  there  will  be  no  sectional  discrimina- 
tion or  State  discrimination.  If.  however,  it  is  confined  to 
a  geographical  area,  every  innocent  unit  of  an  industr'  in 
that  area  necessarily  would  suffer  in  Its  business,  in  its 
commerce,  and  the  suffering  would  be  one  that  could  not 
be  easily  repaired,  becau.se  the  country  would  say.  the  pur- 
chasers would  say.  the  customers  of  those  industries  wt)uld 
say.  "  The  President  has  investigated  this  industry  and  in 
this  particular  locality  he  has  found  certain  evil  practices 
to  exist." 

Now  I  point  out  what  is  the  essential  Injustice  of  the  pro- 
posal, and  I  ask  the  Senator  from  Nebraska  to  listen. 

Let  us  take  the  cotton  textile  industry,  for  instance.  A 
complaint  is  made  to  the  President  that  at  seme  point.  In 
Massachusetts  certain  abuses  of  the  code  are  taking  place. 
The  President  investigates  and  finds  that  that  is  true.  He 
does  not  issue  his  order  against  the  particular  offender.  If 
he  did,  I  would  have  no  objection  to  the  provision.  But  he 
issues  his  order  against  the  industry  in  that  geographical 
area,  whatever  he  prescribes.  In  the  nature  of  things,  he 
would  have  to  prescribe  an  area  that  would  take  in,  in  all 
probability,  at  least  more  than  one  unit  of  the  industry. 

The  President  cannot  delay  long  enough  to  investigate 
the  entire  industry  m  the  country  to  see  whether  there  may 
not  be  the  same  or  like  practices  or  violations  occur.-ing 
elsewhere.  To  do  so  would  so  greatly  defer  or  prolong  the 
decision  that  a  license  be  taken  out  that  perhaps  the  evil 
would  occur  before  the  remedy  had  been  provided. 

Therefore,  as  a  pracUcal  proposition,  and  without  regard 
to  the  merits  of  the  propasal.  the  President  has  to  do  one 
of  two  things:  He  will  have  to  say.  "  I  find  certain  evil  prac- 
tices which  make  for  unfair  competition,  such  as  the  pay- 
ment of  starvation  wages  to  the  lalxjrers  ";  and  he  will  say. 
"Therefore  we  will  hcense  all  of  the  industry";  or,  to  be 
Just,  he  will  have  to  make  the  one  single  offendmg  unit 
which  he  has  investigated  take  out  a  license. 

If  he  requires  the  textile  industry  in  a  New  England  State, 
for  instance,  or  in  a  southern  State  to  obtain  a  license  be- 
cause he  has  found  these  abuses  to  exist — and  all  units  of 
the  industry  must  either  close  up  or  obtain  a  license — it 
may  well  be  that  If  the  President  had  the  time  to  extend 
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his  Investigation  to  thr  entirr  indastry,  he  would  find  that 
the  particular  section  affected  by  hi.s  ordt  r  wa.s  simply  meet- 
ing the  same  unfair  compet:t:on  coming  from  some  other 
section  of  the  country,  or  some  other  branch  of  the  indastry. 
If  this  amendment  is  tu  be  n-taincd.  it  is  fair,  u  hs  just, 
and  It  carries  no  idea  of  di.scninmaiion  between  inaustnes', 
although  it  may  place  a  hard.sh.p  upon  one  industry  to  say," 
••  If  we  find  that  in  your  industry  there  is  this  reprehensible 
and  unfair  and  illegal  practice   obtaining,   we  will  require 
all  the  indu.stry  to  take  out  a  lirfn.se,"  or  "  We  will  require 
only  a  unit  of  the  industry  tc  take  out  a  license." 
Mr.  FESS.     Mr.  Pre.sident.  will  the  Senator  yield? 
Mr.  GEORGE.     In  ju.st   a  moment.     Now  let  me  address 
myself  to  the  particulur  question  rai.sed  by  the  Senator  from 
Nebraska.     It  is  a  h.viaship  upon  the  innocent  umts  of  an 
industry  to  require  tlie  enure  industry  to  take  out  a  license 
merely  because  the  President   ha.<^  found  that  certain  units 
of  that  industry   m  a  certain  State,  let  us  say.  have  been 
guilty  of  unfair  practices.     But   while  it   is  a  hardship,   if 
the  Senator  from  Nebra^ska  will  look  at  the  question  in  his 
accustomed  way  of  weighing  public  questions,  he  will  find 
that  there  is  no  di.«.rriin;nation  between  industries,  there  is 
no  sectional  discrimination  written  into  the  Presidents  order, 
and   It   is   precisely    the    discrimination    between    industries 
which  would  mean  the  death  of  an  industry  if  it  should  be 
unjustly  and  unfairly  sin^jled  out. 

Amend  the  provision  so  that  the  liceiLse  will  be  required 
only  of  the  ofTending  unit,  and  I  am  quite  content,  but  do 
not  require  the  President  to  Lssue  an  order  which  must  nec- 
essarily include  some  un^.Tendme;  and  innocent  umts.  not 
because  I  desire  to  have  them  escape  the  burden,  but  because 
It  is  fair  and  it  is  Just  to  prevent  a  discrimination  between 
Industries,  and  especially  when  other  units  of  an  industry 
In  other  parts  of  the  country  may  have  been  engaging  in 
the  same  practice.  undLscovcred  only  because  the  President 
has  not  had  the  tune  to  make  an  investigation  of  the  entire 
Industry. 

N  '.V  T  yield  to  the  Senator  from  Ohio. 
M:    I-t:.SS.     The  Senator  from  Georgia  has  really  aruswered 
the  question  I  was  about  to  ask  him.     Since  the  license  fea- 
ture is  in  the  form  of  a   penalty,  it  would  appear  to   me 
that  It  would  be  just  to  apply  it  only  to  the  offender. 
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is    on 


Mr.  GEORG 


I  think  so.     I  agree  with  that  fully. 


Mr.  FESS.  Tl-.i.t  would  not  only  do  justice,  but  it'  would 
be  effective,  it  would  seem  to  me. 

Mr.  GEORGE.  I  atrree  with  that,  and  I  am  sure  that  the 
Senator  from  Alabama,  who  al^o  ofTered  the  amendment, 
will  agree  to  it. 

Mr.  NORRIS  The  .'=;enator's  amendment,  as  I  under- 
stand it.  docs  :i(  t  accomplish  that. 

Mr  GEORGE.  It  does  not.  I  was  trying  to  do  the  next- 
best  thing,  but  I  state  now  that  I  would  be  willing  to  place 
the  amendment  in  sucJi  form  as  to  make  it  applicable  only 
to  the  offendmg  indastry. 

Mr  FESS  Mr.  President,  if  the  Senator  will  rewrite  his 
amendment  and  make  it  applicable  only  to  the  offending 
party,  it  seems  to  me  it  could  easily  be  agreed  to.  Other- 
wise, I  am  of  the  opinion  that  the  amendment  should  not 
be  agreed  to. 

Mr  CJEORGE  If  the  Senator  will  Just  Indulge  the  Sena- 
tor from  .\hibania  and  the  Senator  from  Georgia  a  moment. 
we  may  be  able  to  offer  the  amendment.  The  only  reason 
why  we  do  not  ufTer  it  is  tliat  we  do  not  want  to  invite  oppo- 
sition from  another  angle,  and  we  are  very  anxious  to  re- 
move any  idea  of  disorimmation  against  industries  in  the 
bUl,  not  that  we  do  not  cheerfully  admit  that  there  is  a 
burden  placed  on  industry,  whether  we  confine  the  license 
to  a  geographical  area  or  make  it  apply  to  an  entire  indus- 
try. Tlie  idea  of  d:.-^«  i  .Miir.ation  enters  in  whenever  we  draw 
a  geographical  lir.f   around  a  particular  industry. 

The  PHKMDIN-(;  OFFICER.  Tl-.e  question  is  on  agreeing 
to  the  anun.i.'Hf  :.:  orTered  by  the  Senator  from  Georgia  [Mr. 
George!  to  the  corr.nuttee  amendment. 

On  a  divLs.on,  the  amendment  to  the  amendment  was 
agreed  to. 


Tlie    PRESIDING    OFFICER.     The    question    now 
agreeing  to  the  committee  amendment  as  amended. 

REGULATIONS    PERTALNING    TO    \ETEH  .!,.,     .\LLCW.^'CES 

Mr.  CUTTING.  Mr.  President,  In  pursuance  of  the  sub- 
ject with  which  I  dealt  yesterday  afternoon.  I  want  to  say 
one  or  two  words  about  the  Executive  order  which  the  Presi- 
dent issued  on  Tuesday,  and  which  purported  to  initiate 
great  modifications  in  the  previous  veterans'  regidations 
issued  on  March  31. 

Let  me  recall  to  the  Senate  that  on  Tuesday  the  Senator 
from  Arkansas  :Mr.  Roein-sonJ  introduced  into  the  Record. 
not  the  regulation.^  them.selves,  not  the  new  Executive  order 
modifying  the  regulations,  but  a  statement,  the  source  of 
wluch  was  not  given,  a  statement  which  rested  on  no  auUior- 
ity,  but  which  said,  in  essence,  as  foUows: 

Under  the  new  regulations  no  dlrpctlv  service-connected  veteran 
will  be  reduced  in  payment  by  more  than  25  percent  unU  the 
average  reduction  will  approximate  18  percent. 

I  have  read  these  regulations  with  considerable  care,  and 
I  think  that  it  is  perfectly  clear  to  anyone  who  studies  them 
that  there  is  no  such  provision  in  the  regulations. 

I  have  compared  them  with  the  regulations  of  March  31. 
I  find  that  there  are  only  some  ten  or  a  dozen  paragraphs  of 
tho.se  regulations  which  have  been  modified  at  all.  Every- 
thing else  m  the  regulations  of  March  31  remains  intact  In 
the  new  reguIatioiLs. 

Anyone  who  has  ever  dealt  extensively  with  the  Veterans' 
Bureau,  or  the  Veterans'  Administration,  which  succeeded  it, 
knows  that  it  operates  under  a  set  of  regulations  which 
are  not  given  to  the  pubhc,  but  which  keep  accumulating, 
and  form  a  sort  of  code,  a  sort  of  corpus  juris  of  precedents' 
which  bind  the  Bureau  m  other  decisions  which  thev  are  to 
make  m  the  future.  The  construction  given  to  certain 
phra.ses  ha.s  bef-n  established,  and  we  find  those  plirases 
running  agam  and  apam  through  every  veterans'  reculation. 
One  of  these  phra.ses  is  "  medical  judgment."  Another  is 
"  aflarmative  evidence."  Another  ls  '■  specific  finding," 
Such  expressions  as  "  legally  ".  "  in  accordance  with  law  ■', 
■■  properly  •',  and  a  number  of  similar  adverbs,  m  which  the 
an.-uspecting  layman  would  see  nothing  simster.  are  applied 
by  those  who  interprK  the  veterans'  regulations  m  order 
to  decide  any  case  against  the  veteran.  So  I  say  that  when 
you  meet  with  any  of  those  expressions  you  have  got  to  be 
I  very  careful.  becau.%e  the  law  will  be  construed  as  tightly 
I  as  po.ssible  acamst  the  individual  dLsabled  veteran. 
i  With  that  preface,  I  WLsh  to  say  that  there  are  some 
things  in  the  new  regulations  which  are  an  improvement  on 
the  regulations  of  March  31;  I  admit  that.  In  the  first 
place,  the  schedule  of  ratings  is  established  on  a  basis  of 
10  steps  instead  of  5.  Instead  of  having  disability  ratings 
of  10,  25,  50,  75.  and  100  percent,  disability  may  be  rated  at 
10,  20.  30.  40,  50,  60,  70.  80,  90,  and  100  percent:  so  that  if 
the  doctors  of  the  Bureau  wish  to  be  liberal  in  their  ratings 
they  have  that  authority.  Of  course  the  merit  in  any  such 
system  depends  upon  the  way  in  which  it  is  administered. 
There  is  nothing  in  the  Executive  order  to  show  how  those 
regulations  are  going  to  be  administered,  and  I  submit  that 
we  have  to  judge  the  future  by  the  past. 

Mr.  HATFIELD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  West  Virginia? 

Mr.  CUTTING.  I  yield  to  the  Senator  from  West  Vir- 
ginia. 

Mr.  HATFIELD.  What  would  be  the  Senators  conclu- 
sion as  to  the  atmosphere  surrounding  the  doctor  who  ar- 
rives at  a  miedical  conclusion  respecting  the  veteran? 

Mr.  CUTTING.  I  have  no  hesitation  m.  saying.  Mr.  Pres- 
ident, that,  while  tliere  are  good  men  among  the  medical 
officers  of  tlie  Veterans'  Administration,  the  influences  sur- 
rounding thf'm  are  such  that  a  doctor  is  almost  compelled, 
if  he  desues  to  kenp  his  job,  to  rate  a  case  just  as  low  as  he 
has  any  authority  lor  rating  it.  If  he  does  not  do  that,  the 
doctor  almost  invariably  will  find  himself  di.sconnected  from 
tlie  Veterans'  Administration  m  a  very  sliort  space  of  time. 
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Mr.  HATTTELD.  Mr.  President.  wlH  the  Senator  yield 
further? 

Mr.  CUTTING.     I  yield. 

Mr.  HATFIELD.  I  whole-heartedly  a^ec  with  the  con- 
clusion of  the  Senator.  What  he  has  stated  Is  absolutely 
true. 

Mr.  CUTTING.  Mr.  President,  there  are  some  definite 
clauses  in  this  Executive  order  which  modify  the  regulations 
of  March  31.  For  instance,  if  a  man  loses  both  eyes  or  both 
feet,  his  pension  Is  raised  somewhat  higher  than  it  was  under 
the  regulations  of  March  31.  For  the  loss  of  both  hands  or 
both  feet  he  will  receive  $150  a  month:  for  the  loss  of  both 
hands  and  one  foot  or  both  feet  and  one  hand  he  will  receive 
$175  a  month.  If  he  is  blind  In  both  eyes,  he  Is  to  receive 
$200  a  month. 

Those  figures  are  slightly  more  liberal  than  the  figures  set 
out  m  the  regulations  of  March  31;  but  may  I  again  call  to 
the  a-  n  of  the  Senate  the  fact  that  Mr.  Douglas,  the 

D:-'^  1    he  Budsret,  when  he  appeared  before  the  Finance 

Cc:  e  on  March  10.  stated,  when  asked  for  whom  the 

maximum  rate  of  $275  a  month  was  to  be  provided: 

Frankly,  for  a  man  who  waa  ovartMa  and  who  was  In  the  big 
•how  and  wza  under  Are  and  was  aboC  to  pieces  by  a  high  explo- 
sive and  loat  2  arms,  or  2  legs,  or  2  eyes,  my  honest  opinion  Is  that 
that  la  not  too  high. 

8o  even  under  these  new  bberal  regulations  the  man  who 
loses  both  hands,  both  feet,  or  both  eyes  still  gets  far  less  than 
the  Director  of  the  Budget.  Mr.  Douglas,  was  pledged  to 
ap^rd  him  under  the  terms  of  his  own  testimony  before  the 
Finance  Committee  in  March.  So  we  still  have  a  long  way  to 
go  before  we  do  even  'v^  i'  \T-  Douglas  said  in  March  was 
justice  to  those  men. 

There  is  another  pro\ision  In  the  new  regulations  which, 
so  far  as  it  goes.  I  desire  to  commend.  In  part  n.  para- 
graph 1.  section  (c).  the  regulations  say: 

(c)  Any  veteran  or  the  dependents  of  any  deceased  veteran 
oihsrwtse  entitled  to  pension  under  the  provisions  of  part  II  of 
this  regulation  shall  be  entitled  to  receive  the  rate  of  pension 
provided  In  part  I  of  this  regulation.  If  the  disability  or  death 
resulted  from  an  injury  received  in  line  of  duty  In  actxial  combat 
In  a  military  expedition  or  mUltary  occupation. 

I  may  say  that  that  regulation  will  take  care  of  a  small  but 
a  ver>'  desen-ing  class,  namely,  those  who  were  injured  in 
rnmbat  while  not  technically  engaged  in  war.  It  applies  to 
:;.•.!  Kho  fought  the  Moros  or  men  who  were  in  the  service 
of  th^  country*  in  Nica.-.i.*;':.i  or  in  the  Boxer  rebellion  or 
elsewhere. 

The  only  other  i::.;^'  :*  ip.t  new  provision  Is  the  one  which 
raise.s  the  minimum  rates  payable  to  the  Spanish -American 
War  veteran  over  62  y^ars  of  age  from  $6  to  $15  a  month. 
!'>..>'  of  course,  s»d  far  xs  it  goes,  i^  an  improvement,  al- 
though I  scarcely  think  ::.,i:  the  Senate  will  re^-.i:  ;  S15  a 
month  for  disabled  vett\'-a::-s  c.  er  52  years  of  age  as  being 
particularly  princely  treatment. 

There  are  some  minor  changes  in  the  order.  One  liberal- 
izes the  provision  for  burial  expenses  of  deceased  veterans. 
One  extends  the  meaning  of  the  word  "  child  "  as  embracing 
one  under  ■;.f  a^e  of  18.  instead  of  under  the  age  of  16.  and 
another  allows  widows  of  veterans  and  employees  not  re- 
ceiving salary  or  compensation  for  services  in  excess  of  $50 
per  month  to  continue  in  employment,  although  they  are 
receiving  a  pension  or  emergency  oCBcers'  retirement  pay. 

The  most  Important  provision  which  we  were  promised  In 
the  new  regulation,  however,  should  have  been  the  provi- 
sion with  which  the  newspapers  have  been  filled,  the  provi- 
HOQ  that  no  veteran  suffer;:.*:  fr  :r.  a  i  :  '.y  service-con- 
Bteled  disability  shall  ha-.p  h  s  Cijir.pt;..:,u:.>jn  reduced  by 
more  than  25  percent  and  t.ha:  the  average  reduction  will 
approximate  18  percent.  Of  course.  Senators  will  under- 
stand that  there  Is  no  way  in  which  we  can  tell  what  the 
average  reduction  will  approximate.  We  shall  never  have 
the  complete  list  of  payments  before  us.  No  matter  how 
many  cases  of  injustice  may  be  brought  to  our  attention, 
the  fact  may  still  be  that  ;f  we  had  them  all  the  average 
might  be  any  particular  figure.  Of  course,  no  regulation 
car.  ^'-•  iraxn  to  insure  t.^^:  tho  averagn  would  b*-  $13  per  j 


month;  but,  Mr  President.  It  would  have  been  very  easy 
to  have  drawn  a  regulation  prescribing  that  the  maximum 
reduction  should  not  esoMd  25  percent. 

An  amendment  which  I  introduced  last  week,  and  which 
the  Senator  from  Arkansas  and  the  Senator  from  South 
Carolina  were  willing  to  accept,  provided: 

That  nothing  in  this  act  shall  authorlie  the  President  to  reduce 
to  a  degree  greater  than  2&  peroiMfe  tb»  compensation,  pension. 
or  allowanc«  of  any  veteran  or  depeadSBt  of  a  veteran  whose  dls- 
abUlty  has  hltlierto  t>e«n  traced  olBclallj  to  direct  connecUon  with 
mUltary  or  naval  service. 

That  Is  quite  clear  in  Its  language. 

The  amendment  of  the  Senator  from  Texas,  which  was 
eventually  adopted,  reads  as  follows: 

Notwithstanding  any  of  the  provisions  of  the  act  approved 
March  20.  1932.  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government  ".  in  no  event  siuUl  World  War  service- 
connected  disability  compensation  of  any  veteran  or  the  pension 
of  any  veteran  of  a  war  prior  to  the  World  War  be  reduced  more 
than  25  percent  of  tlic  rate  being  received  by  him  on  March  15, 
1933 

That  also  Is  clear  and  unmistakable. 

Now  let  me  read  to  you  the  provision  which  was  written 
into  the  regulations  which  were  approved  on  Jime  6.  the  day 
before  yesterday: 

11.  In  connection  with  the  review  directed  by  section  17  of  Pub- 
lic. No  2.  Seventy-third  Congress,  the  schedule  of  ratings  provided 
for  herein  siiall  not  operate  to  reduce  by  more  than  25  percent 
(exclusive  of  special  statutory  allowances)  the  payments  being 
made  to  any  veteran  who  on  March  20.  1933.  was  properly  rated 
on  a  permanent  basis  and  who  meets  the  requirements  of  regula- 
tion no.  1.  part  I. 

Mr.  President,  why  was  that  word  "  properly  "  Inserted 
there,  and  why  are  we  referred  back  to  another  part  of 
another  regulation? 

I  am  rather  familiar  with  the  word  "  properly  "  as  used  by 
the  Veterans'  Bureau.  I  know  that  they  always  try  to  get 
it  Inserted  Into  any  law  reducing  any  of  their  authority. 
Of  course,  the  argument  might  tx  used,  "  Does  anyone  want 
a  case  to  stay  on  the  rolls  if  it  is  improperly  on  the  rolls?  " 
To  one  who  Is  not  familiar  with  the  procedure  of  the  Bureau 
that  might  seem  a  cogent  argument.  The  point  is  that 
when  the  word  "  properly  "  is  inserted  the  Bureau  is  given 
complete  authority  to  decide  what  case  is  properly  on  the 
rolls  and  what  case  is  improperly  on  the  rolls.  The  Bureau 
is  to  decide  whether  or  not  the  rating  which  is  given  any 
veteran  is  properly  given  or  improperly  given.  The  author- 
ity which  Congress  Intended  to  take  into  its  own  hands  on 
Friday  when  it  adopted  the  Connally  amendment  Is  com- 
pletely rescinded  and  the  Veterans'  Bureau  is  to  have  that 
authority. 

Mr.  President,  ever  since  March  we  have  been  trying  to 
assure  the  compensation  in  combat-connected  cases.  The 
Senator  from  Massachusetts  [Mr.  Walsh],  in  the  debate 
at  the  time,  proposed  an  amendment  which  was  accepted 
and  which  according  to  him  guaranteed  the  retention  of 
these  men  on  the  rolls.  It  contained  a  little  Joker.  The 
joker  in  that  case  was  the  phrase  "  except  as  to  rate."  By 
cutting  down  the  rate  to  less  than  10  percent  the  Bureau 
in  effect  struck  every  man  whom  It  wanted  to  strike  com- 
pletely off  the  rolls,  so  that  the  am.endment  proposed  by  the 
Senator  from  Massachusetts  and  adopted  by  the  Senate 
became  null  and  of  no  effect. 

I  remember  a  similar  joker  in  the  Tyson -Fitzgerald  bill. 
which  we  passed  m  1928.  As  I  remember  it.  that  bill  pur- 
ported to  provide  retired  pay  for  all  emergency  officers  who 
had  hitherto  been  rated  over  30  percent;  but  instead  of  let- 
ting It  go  at  that  the  words  were  in.serted  "  who  have  hith- 
erto accordmg  to  law  been  rated  at  30  percent  ".  or  words  to 
that  effect.  The  Bureau  took  the  words  "  according  to  law  •* 
and  construed  them  as  giving  authority  to  review  every  one 
of  the  cases  to  see  whether  or  not  the  30-percent  rating  had 
t)een  legally  and  properly  given.  If  I  know  anything  about 
the  Bureau.  I  know  that  the  word  "  properly  "  was  put  in 
the  present  regulation  for  an  exactly  similar  purpose. 

But,  Mr.  President,  they  are  not  satisfied  with  putting  In 
the  word   "  properly."    They  go  on.  and  after  sai^ng    •  any 
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veteran  who  on  March  20.  1933,  was  properly  rated  on  a 
permanent  basis"  they  add  the  words  '"and  v^ho  me- ts  the 
requirements  of  regulation  no.  1.  part  I." 

When  we  turn  to  reeulatir.n  1,  part  I,  we  nnd  a  nun.bfT 
of  provisions  which  would  allow  the  Bureau  to  re\er.se  the 
TOllnes  which  had  hitherto  botn  made  allowing  the  name  of 
nr.v  partirular  veteran  to  rcmam  on  the  roll.  For  instance, 
there  i.'=  th..-,  pro\>io!i: 

Every  pfr-.o:i  >>:i-.p!  >•.(■(!  !;;  «hf  artive  military  or  naval  servir*  for 
eo  dasrs  or  morf  .-^a!!  f^e  tiikrn  to  have  been  In  sound  cond'.t'.o:-. 
when  examined.  acc«pt«'cl,  and  enroUtd  for  service,  exc«  pt  as  to 
defects.  InJftrniltie.s,  or  liisorders  noU-U  at  time  of  the  e.xuii;i::;ii;.'':i, 
acceptance,  a'.ti  rr-^-'^-l.riicnt.  or  where  evidci-iCe  or  mediral  ."idj- 
ment  Is  puch  .»-  •c  wa.-rar.t  a  findlnj:  that  the  Injury  or  diseasf 
fx-.'-r.i^A  prior  to  i-.ccepance  and  enrollment. 

In  ot)ier  words,  the  presumption  of  soundness  which  at- 
taches tn  any  man  who  enterid  the  service  can  be  rever.sed 
not  merely  by  eMd'^nce.  which  might  be  entirely  a  fair 
method,  bu'  h>  '  iiifdital  judgment  ",  not  neces.sanly  based 
on  any  e\Kifnce  at  all. 

Section   •€■    reaci.v; 

A  chronic  di.v  ;i.se  te  omlrLg  manife.=t  to  a  depree  of  10  prrrent 
or  more  within  l  year  from  the  date  of  reparation  from  hr\:\-(- 
service,  as  set  forth  therein  iphall  be  considered  to  have  been 
Incurred  t,  or  a^rr:  .ivuted  by  .sei-vice.  as  specified  therein,  nut- 
Wlthstanc:::.^;  t;.trp  ;-  ;.o  rtvord  uf  evidence  of  such  dise-^ae  during 
the   period   of   activp  .Kcrvice   - 

That  is  the  presumptive  clause  as  contained  in  the  regu- 
lations of  March  31-- 

provlded  ihe  pi-r«v)n  '■iitTi-rini?  from  such  dl.sease  .served  f")  days 
or  more  In  the  active  ><v\ne  as  (^peilhed  therein,  prov  ui- d  1.  .v,- 
ever,   that   where   the.T   s    affirmative   evidenre    to   tlie   (<^r-.t:arv     --r 


evidence  to  establist 


iHt    ail   intercurrent  injury  or  disea.'-*- 


Is  a  recognized  caubc  of  .«;urh  chrcnic  di.sease,  ha.s  been  ^ifferfd 
between  the  date  of  discharge  and  the  on-^et  of  the  ciirc:  ;.  a:>- 
ease,  or  the  disability  Is  d.ie  to  the  person's  o-'^v.  nu.>  ondu^-l. 
service  connection  will  not  be  In  ordir 

In  other  words,  the  presumption  would  be  cancehd,  not 
on  conclasive  evidence  that  it  i.s  incorrect,  not  on  pre- 
ponderant evidence  that  it  i.s  incorrect,  but  merely  on 
"  affirmative  f\ideii(r  to  the  contrary  ",  no  matter  hov.  weak 
that  evidence  may  be. 

Let  me  read  another  paragraph  in  the  regulations  con- 
tained  ;n   part   I: 

(d)  That  for  the  purposes  of  pararrraph  I  la)  hereof  a  pre- 
existing Injury  or  distii.^e  will  be  cou.sidered  to  liave  been  af^'ra- 
vated  by  active  military  service  as  provided  for  there;::  uhere 
there  i.s  an  Increase  in  di.sabillty  during  active  service  unli"s;>  there 
Is  a  specific  finding  that  the  increase  in  disability  is  due  to  the 
nirur.il    [)rot:re.s.s    i!    TJit-    Ui!>esu;o. 

Nut  th.e  prrpoiiJi rating  proof,  not  conclusive  e\-idence. 
but  "  a  si»^cifi(  finding  ".  and  the  value  to  be  attached  to 
flif  pecitu-  fir.din^,  o:  course,  wiU  be  left  to  the  doctors  m 
the  Vet'  ran/  Bureau. 

Mr  Prcsuient,  we  have  heard  a  great  deal  in  the  last  few 
days  ahnui  colloquies  between  Members  of  the  Hou.se  and 
the  ext\uti\c  briiiich  of  the  Government.  Nothing  that  I 
care  to  .say  here  niu.^t  be  taken  to  have  any  reference  to  those 
-eolloquie.^  I  am  ?ure  that  Members  of  the  other  branch  of 
the  Congress  will  act  in  accordance  with  their  consciences 
and  convictions.  But  I  do  want  to  remind  the  Senate  that 
these  regiilat:on.N.  which  were  refused  me  yesterday  morning, 
and  which  after  a  change  of  heart  were  presented  to  the 
Senate  yesterdav  afternoon,  show  on  the  face  of  them  that 
they  were  written  m  bad  faith  and  with  intention  of  fraud. 
That  I.s  wh.it  :  >  done  while  Congrress  is  in  session.  Th..t  i.s 
what  I.';  done  when  we  are  sitting  right  here,  still  able  to  u.se 
our  legi.slative  prerc  I'atives.  still  able  to  insure  by  our  votes 
that  the  wishes  df  Congress  may  prevail.  Under  these  cir- 
cumstance.s.  what  do  Senators  imagine  will  happen  if  wc  go 
away  from  here  and  do  not  ourselves  decide  what  we  wish 
to  have  done? 

Perhaps  the  Connally  amendment  which  we  adopted  the 
other  day  is  not  correct  m  all  respects.  Perhaps  it  might 
be  improved;  but  if  it  is  to  be  improved,  let  Members  of  tht- 
two  Hoases  of  th'^  Natonal  Legislature  do  the  improving. 
Let  us  not  trust  to  E:<ecuLive  orders,  which,  although  ap- 
proved by  the  President  of  the  United  States,  are  m  effect 
promulgated  and  written  by  some  subordinate  m  the  Vei- 


nrans'  Administration  undrr  thr  pressure  of  the  D.rec'.or  rf 
tJie  Budget,  who,  as  we  all  know,  is  trying  to  cut  down 
vet«rans'  compensation  to  the  lowe.st  conceivable  point. 

In  this  particular  instance  we  were  promised  a  limit  of 
25  percent  as  the  maximum  reduction  In  cases  of  combat - 
connected  disabihty  and  yet  the  actual  regulation  issued  m 
pretended  compliance  w;ih  that  promise  i.^  not  worth  the 
paper  on  which  it  is  written.  Lt  t  us  oe  w.y  caielui  Mr 
President,  concerning  the  exact  language  winch  may  even- 
tually pa.^s  the  two  Hou  es  ol  Congress  with  regard  lo 
veteraii.>  legislation.  Let  us  be  careful  of  every  adjective 
and  evtry  adverb,  berau.se  J.  we  leave  the  > lightest  loiphole. 
as  we  saw  ia.st  March  with  regard  to  the  amendm.ent  of  the 
Senator  from  Massachusetts  [Mr.  W.alshJ,  the  Veterans' 
Admini-traiion  will  take  advantage  of  it  and  nullify  the  will 
of  the  Cuni;;ess  ul  the  United  States. 

I  am  very  glad  that  we  have  these  regulations  before  us. 
that  we  are  able  to  take  a  look  at  tliem  some  days  at  least 
before  this  body  expects  to  adjourn.  Let  as  act,  Mr.  Presi- 
dent, m  accordance  w^th  our  own  convictions.  If  we  believe 
we  n:ade  a  mistake  m  adopting  the  Coi'.nally  amendment,  let 
u:-;  say  so.  Personally  I  do  not  think  we  went  far  enough. 
But  whdh.er  we  went  far  enough  or  whether  we  went  too 
lar  are  matters  for  the  Senate  and  House  of  Representatives 
to  decide.  Let  us  not  leave  these  unfortunate,  helpless  vet- 
erans from  now  until  January  at  the  mercy  of  people  in 
the  Veterans'  Adm.mistration  and  in  the  Bureau  of  the 
Biirirt  t  w},n  have  pro\ed  repeatedly  that  they  are  not  only 
rfrr.pieiely  out  of  sympathy  with  the  disabled  veterans  but 
that  'hey  are  willing  to  act  m  bad  faith  with  the  Congress 
uf  the  Un.ted  States. 

collier's   weekly   .article   on   sen.^tor   long 

Mr.  I.OXG.  Mr.  President.  Colber's  Weekly  Magazine  is 
a  Morg-in  coiicr^n,  and  Thomas  W.  Lamont,  a  Morgan  part- 
ner, ;.^  a  circ,  to:  of  the  Crowell  Publishing  Co..  which  pub- 
lishes Colliers  Weekly.  Collier's  is  a  well-known  Morgan 
publication. 

Shortly  before  I  came  to  the  Senate.  Collier's  Weekly  had 
an  article  in  it  in  which  it  was  said  that  they  had  sent  Mr, 
Walter  Davenport  down  to  the  State  of  Louisiana  to  get  the 
facts  regarding  how  HrrY  P.  Long  had  come  into  politics 
in  that  State,  and  to  write  up  the  facts.  Mr.  Davenport 
published  a  long  article  in  Collier's  Weekly  at  the  time 
which,  whether  reparded  as  complimentary  or  not,  went  to 
considerable  lent^th  to  show  that  I  had  in  some  mea.sure 
d'  throned  the  entrenched  and  conoipt  machine  politics  of 
that  State,  eradicated  illiteracy,  educated  the  children,  and 
m  many  other  respects  glorified  the  accomplishments  at  a 
time  after  I  had  concluded  my  administration  and  long 
after  I  had  ever  been  a  candidate  for  the  United  States 
Senate. 

Btit  since  the  Morgan  inquiry'  has  developed  here  and  I 
have  had  .something  to  say  relative  to  Mr.  Morgan  in  other 
ways  and  relative  to  his  chents,  this  Morgan  publication 
ha.s  taken  the  same  author,  Mr.  Walter  Davenport,  and  say 
they  have  sent  him  down  to  Louisiana  to  find  out  about  me 
and  they  have  now  pubhshed  another  article.  I  shall  go 
to  the  Congressional  Library  as  soon  as  I  have  an  oppor- 
tunity today  and  obtain  the  prenous  article,  and  shall  place 
m  the  Record,  side  by  side,  the  two  articles  that  have  been 
printed  in  this  Morgan  publication.  Collier's  Weekly,  writ- 
ten by  the  same  WTiter,  Mr.  Walter  Davenport,  so  that 
Mem.bers  of  the  Senate  and  of  the  Congress  who  wish  to 
concern  themselves  can  find  out  how  Mr.  Morgan  and  his 
publication  vary  their  views  and  their  facts  which  they  have 
discovered  to  meet  what  they  may  consider  the  emergency 
of  the  situation. 

Mr.  President,  before  this  article  got  into  Mr.  Morgan's 
publication — and  it  has  not  yet  reached  the  date  of  its  public 
sale— Collier's  'V\'eekly  went  to  the  pains  of  making  a  copy 
of  Its  article  m  printed  form  and  mailing  it  to  every  Mem- 
ber of  Congre.s.s,  with  the  request  that  each  Member  of  this 
body  and  of  the  other  Hou.se  write  them  a  letter  and  tell 
them  what  thc-y  think  about  the  article  for  their  future  in- 
formation. 
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In  order  to  show  wh*t  Oils  damnable  outfit  has  done  I  am 
going  to  do  them  the  credit  to  read  a  paragraph  from  the 
article: 

Add  what  the  parl«h«  and  aU  the  sutxllTtslonfl  owe  and  you  find 
lililiitonii  tn  debt  to  the  extent  of  •395^a.4«3.47. 

Mr.  President.  I  have  never  had  anything  to  do  with  float- 
ing pariah  bonds  or  mumclpal  bonds.  I  have  had  something 
to  do  with  floating  SUte  bonds;  and  I  wi5h  to  say  to  you 
that  the  Morgan  Houses  bought  Louisiana  bonds,  as  long  as  I 
was  Governor  of  that  State,  at  the  lowest  rate  of  interest 
that  they  had  ever  bought  Louisiana  bonds  for,  and  lower 
than  those  sold  at  the  time  by  any  other  near  Southern 
State,  and  at  a  better  premium,  and  the  record  will  show  it. 
There  is  no  such  indebtedness  as  this  on  the  State  of  Loulal- 
ftna^nothing  of  the  kind.     It  is  ridiculous  and  absurd. 

1  desire  to  read  another  paragraph  from  this  article  which 
they  printed  in  advance  and  sent  to  the  Members  of  Con- 
gress. I  beg  the  Senate  to  note,  following  the  time  that  I 
said  what  I  did  several  weeks  ago  with  regard  to  the  conduct 
of  the  House  of  Morgan,  and  its  undertaking  to  control  this 
Government. 

I  want  to  say.  Mr.  President,  that  I  took  up  the  case  of 
Mr.  Lamont  In  this  matter.  There  is  another  paragraph 
that  I  want  to  read  from  this  article  which  I  think  I  can 
readJy  And.  which  they  have  taken  pains  to  send  to  all  the 
Members  of  the  two  Houses.     Here  it  Is: 

Here's  a  lawyer  of  high  reput* — 

They  say  that  a  fellow  down  there  is  a  lawirer  of  high 
repute — a  little  fellow  whose  picture  they  have  here.  If  he 
Is  a  lawyer.  I  did  not  know  it.  If  he  ever  tried  a  case.  I 
did  not  know  about  it.  I  learned  that  he  was  in  some  trouble 
here  a  while  back,  and  got  out  through  some  peculiar  ma- 
neuvers. That  is  all  I  ever  heard  about  him.  If  he  ever 
had  a  case  in  court.  I  do  not  know  what  it  was;  but  the 
Mitbor  says  this: 

Here'*  a  lawyer  of  high  repute  telUng  you  about  Huey's  beautiful 
mansion  on  Audubon  Boulevard  In  New  Orleana.  How  did  Huey 
g«t  It?  Where  did  be  get  the  money  and  how  much?  Is  It  true 
that  he  got  the  great  houie  from  Rudy  O  Dwyer  of  the  Club 
Forest  over  In  Jefferson  Parlih? 

Club  Forest  is  a  night  club,  and  carries  on  gambling.  I 
understand,  for  the  information  of  the  Senate. 

And  did  Rudy  get  It  from  an  unfortunate  gambler,  now  a  boot- 
black, who  turned  over  the  deeda  to  the  manalon  when  lie  couldn't 
taJte  up  his  I  O  U's  ?     Weil,  what  about  it? 

\'.r  t'i>-udent.  before  I  became  Governor  of  the  State  of 
I.  ..  i:  .1  A.:-,:;  I  a- as  a  lawTer.  I  lived  in  a  house  that  cost 
$40.u0u  i;.d  .'.  wd.s  ;iot  mortgaged  for  a  10-cent  piece.  Since 
I  got  t;..'  '..^h  with  my  experience  as  Governor,  and  started 
for  the  United  States  Senate.  I  am  living  in  a  house  that  is 
mortgaer;  f  r  $40,000.  the  entire  purchase  price  of  the 
home.  r..a:  ;.^  how  much  good  In  the  house  exchanges  the 
Governor's  office  and  the  Umted  States  Senate  have  done 
BM.  The  records  are  there  to  show.  The  transfer  was  made 
ttiTDiwh  a  reputable  Arm  of  lawyers.  Merrick.  Schwartz,  and 
•omebody.  who  are  also  attorneys  for  the  Federal  Reserve 
bank  of  that  district.  I  do  not  suppose  I  am  called  upon  to 
answer  that,  but  there  is  another  little  part  here  that  I  want 
to  read. 

They  say  that  I  took  out  a  life-insurance  policy  up  In 
some  Canadian  company.  This  Is  an  old  story  that  I  have 
heard  many  times,  which  they  take  particular  pains  to 
quote.  I  do  not  find  it  readily,  but  I  can  state  it.  They 
aay  that  I  am  the  o^Tier  and  holder  of  a  life-insurance 
policy  for  $100,000.  paid  up  in  full,  up  in  Canada.  Well.  If 
someone  will  locate  me  a  LLfe-iivsurance  poUcy  of  that  kind. 
I  should  indeed  like  to  have  it.  For  the  information  of  the 
HouK  of  Morgan  I  will  say  that  I  came  to  the  Senate  with 
life  insurance  for  $65,000.  and  since  I  reached  the  United 
States  Senate,  for  the  flrst  time  in  my  life.  I  have  borrowed 
tbe  ttmit  of  the  life  insurance,  amd  owe  every  dime  I  could 
borrow  on  the  life  insurance  that  I  had  bought  long  before  I 
became  a  Governor  or  a  United  States  Senator;  and  drew 
every  dim*  I  could  on  it  since  I  have  been  in  the  Umted 


States  Senate.  Those  are  matters  of  record:  and  I  under- 
stand that  Mr.  Morgan's  outfit  controls  practically  all  the 
Life-insurance  companies. 

I  want  to  say,  Mr.  President,  that  this  Morgan  publication 
is  going  to  the  extent  not  only  of  publishing  this  article,  by 
the  same  author  who  vrrote  the  ao-ticle  that  I  wiU  get  some 
tixae  today  or  tomorrow  and  place  in  the  Record  here 
for  the  illumination  of  the  Members  of  this  CongTe5.s.  but 
it  has  gone  to  an  unusual  extent  in  printing  in  advance  this 
particular  article  and  sending  it  to  the  Members  of  the 
Senate  and  to  the  Members  of  the  House  of  Representatives. 

I  am  not  going  to  take  much  more  time.  Mr.  President. 
This  thing  has  been  sent  to  all  the  Members.  They  can  read 
it  if  they  want  to.  They  talk  about  the  fact  that  two  banks 
broke.  Yes;  I  want  to  read  that  sentence  to  show  the  kind 
of  business  Collier's  and  Mr.  Morgan's  outfit  see  fit  now  to 
send  over  this  country.  I  want  to  read  this.  Just  for  fear 
the  Senate  will  not  read  it. 

If  the  Senate  will  pardon  me  just  a  moment,  I  will  read  it. 
I  should  have  had  this  marked.  I  hope  the  Chair  will  not 
become  impatient  with  me  for  taking  a  little  time. 

I  cannot  find  it.  Mr.  President.  At  any  rate,  this  article 
says  that  two  banks  closed  in  New  Orleans  in  which  I  was 
badly  involved — the  Canal  Bank  and  the  Hibemia  Bank. 

Mr.  President,  both  of  those  Institutions  were  Federal  Re- 
serve banks.  I  did  not  owe  either  one  of  the  banks  a 
nickel — not  a  penny.  I  do  not  own  any  stock  in  the  banks. 
The  only  connection  I  had  with  either  of  them  was  that 
when  I  borrowed  $15,000  on  my  life  Insurance,  and  there  was 
a  nm  on  the  Hiberma  Bank.  I  walked  into  the  bank  and  put 
$7,300  In  it.  so  that  I  might  give  the  crowd  to  understand 
that  I  had  confidence  in  it.  m  order  to  stop  the  run  on  the 
bank,  and  lost  my  $7,300.  I  Laughter]  Now,  that  is  my 
connection  with  that. 

Another  thing  they  say  Is  that  In  New  Orleans  we  had  a 
surety  company  that  failed.     Well,  that  was  a  terrible  thing  I 

The  Umon  Indemmty  Co.  failed  in  the  State  in  which  I 
live.  Now.  that  is  awful!  The  Union  Indemnity  Co.  did 
fail;  but  the  National  Surety  Co.  in  New  York  failed  for  10 
times  as  much  as  the  Union  Indemnity  Co.  failed  for.  The 
International  Surety  Co.  failed  for  five  times  as  much  as 
they  failed  for.  Surety  companies  failed  all  over  this  coun- 
try with  which  I  could  have  no  connection,  because  I  did 
not  hve  In  their  SUtes;  and.  for  the  Information  of  the  Sen- 
ate. I  will  state  that  I  did  not  owe  the  Union  Indemnity  Co. 
5  cents.  I  did  not  own  5  cents'  worth  of  their  stock;  and 
the  only  thing  with  which  the  State  of  Louisiana  Is  to  be 
charged— because  the  Union  Indemnity  Co.  reinsured  with 
the  National  and  the  International,  and  one  with  the  other, 
and  they  were  all  considered  as  good  as  any,  and  they  were 
among  the  best — the  only  thing  that  could  be  charged 
against  the  State  of  LouistaoA  was  that  we  gave  to  our  home 
surety  company  all  the  btirtlMM  we  could,  just  as  every  other 
surety  company  gets  all  such  business  In  its  State  where  the 
charges  are  equal,  and  they  are  always  equal.  That  is  the 
kind  of  business,  Mr.  President,  that  has  evidently  seemed  to 
be  necessary  to  be  put  here  in  this  special  form,  with  all  this 
^^fpgfcrh  and  out  of  the  ordinary  course  of  procedure,  by  this 
organization. 

Mr.  President.  I  have  sent  for,  and  I  want  to  give  the  Sen- 
ate, some  figures  about  a  few  things.  If  the  Senate  were 
the  only  ones  concerned,  it  would  be  different;  but  I  have 
the  credit  of  my  State  somewhat  to  defend.  I  want  to  tell 
you  about  the  bonds  which  I  have  ever  had  any  part  in 
>«aa«t>ig  in  Louisiana.  I  do  not  know  anything  about  the 
$3t5.000.000;  but  when  I  became  Governor  of  Louisiana,  the 
man  whose  picture  they  print  here.  Mr.  John  M.  Parker, 
had  issued  $41,000,000  of  bonds — he  and  Governor  Pleasant 
and  one  Governor  before  him;  mostly  by  Parker.  They  had 
issued  $41,000,000  worth  of  bonds  on  the  port  of  New  Or- 
leans, and  they  did  not  provide  any  revenue  with  which  to 
pay  them  except  the  earnings  of  the  port;  and  as  Governor 
of  that  State,  I  had  to  float  a  tax  in  order  to  retire  the  bonds 
for  money  that  had  been  secured  by  my  predecessors  la 
offlce,  and  entirely  spent  by  Lhem. 
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Net  cr.ly  that:  they  had,  tiiey  say.  floated  all  these  bonds 

for  Idrfef  6uni3  ol  money  m  the  parishes.  They  had  fioi\t^'d 
one  issue  of  one  hundred  and  .so.tio  odd  million  dollar.';  of 
bonds  to  build  public  road.-:  m  Louisiana  bplore  I  became 
Governor;  and  when  I  becanie  Governor  of  that  State  there 
were  26  miles  of  supposed-to-be  no.  1  type  road  in  Louisiana. 
It  was  not  even  no.  3  typo:  but,  at  the  most,  there  was  only 
26  miles  of  no.  1  type,  and  $100  000.000  worth  of  bonds  had 
been  charged  against  the  parishes,  and  $41,000,000  had  been 
charged  against  the  port  of  New  Orleans,  and  there  was  not 
a  mile  of  first.-class  road  in  the  State.  When  I  left  the 
go^Tmorship  of  the  State  of  Louisiana,  whatever  bonds  had 
been  floated  during  my  t<>nn  gave  that  Stale  the  standing 
today  of  :■:•■  b-  ;  ^n.^d-roads  community  that  there  is  to 
be  found  in  Anienca.  or  anywhere  on  the  face  of  the  earth — 
around  2.000  to  3. COO  mJc^s  of  paved  highway  and  gravel 
road — to  the  point  where  there  are  not  5,000  people  living 
in  Loui.siana  that  are  farther  than  1  mile  away  from  an 
all-the-year-round  road  on  which  they  can  go  east,  west, 
north,  or  south  anywhere  m  the  State  of  Louisiana. 

That  is  not  all.  Mr.  President,  that  this  damnable  sheet 
fails  to  convey,  and  tries  to  m.sinuate  the  contrary.  I  want 
the  United  States  sometunc  to  know — I  do  not  know  whether 
I  can  ever  say  it  loud  enough  so  that  it  will  be  remembered. 
because  by  the  time  the  facts  reach  the  people  through  this 
kind  of  medium  tliey  are  usu.tlly  twisted  into  a  fal-^e  state- 
ment— but.  Mr.  President,  I  set  up  something  that  tht  Uu.ied 
Stales  Oovernmen'  m-elit  well  have  followed,  I  beheve.  and 
probably  may  som.^  div  When  I  began  to  ask  the  people 
of  Louisiana  to  vot*'  \j'..c,s.  ar.d  they  voted  them  ai  my  re- 
quest. I  set  :;n  a  :.■«.>:.;  .,f  19  citizens,  mo-^^t  of  whom  had 
been  opposed  tu  int  .oi  Oovernor,  and  some  of  whom  are  not 
my  political  friends  yet.  I  put  on  that  board  m.y  pol.tical 
enemy,  the  attorney  general.  Mr.  Percy  Saint.  I  pu-  on  that 
board  my  pohtical  enemy,  the  Lieu'enant  Governor.  PaUl  N. 
Cyr.  I  put  on  that  board  my  pohiical  enemy,  the  trea^urf  r, 
Mr.  Haney  B.  Conner.  I  put  en  that  board  ihc  pre.-iU.  nt 
of  the  chamber  of  commerce,  a  puLtical  enemy.  I  pu:  or. 
that  board  the  presiderit  of  the  Young  Men's  Business  Club, 
a  political  enemy.  I  pu'  en  that  board  of  19  the  men  se- 
lected by  publication's  that  d.d  not  support  me  m  pohtics; 
and  not  a  dime  of  mrney  for  the  building  of  roads  was  ever 
spent  in  the  Stai«  of  Louisiana  from  any  bonds  ever  \  „:.  d 
under  me  that  did  not  have  the  unanimous  consent  of  the 
19  men  comprising'  nx>-  pobt)c;tl  enemies  before  it  was  spent 
and  after  it  v.  as  bpent,  before  the  contract  was  awarded  and 
after  the  work  was  done;  and  until  tliis  day  not  a  smgie 
di.s.srnt;n.'  vote  is  ot  record  in  the  State  of  Louisiana  against 
the  regularity  of  the  expenditure  of  a  dime  of  the  money, 
and  not  a  single  protest  was  ever  lodged  by  a  single  citizen 
before  that  boa.'d  of  19  approving  of  the  expenditures  of 
fund.s  in  that  State. 

That  is  the  k.:nd  of  a  condition.  Mr.  President,  that  can 
hf-  dwarfi.d  and  niisTepresented;  and  they  want  to  paint 
the  great  mystery- ;  •  How  is  it  that  the  people  of  Loui.siana 
hi'.e  rvrr  tclc-ated  or  elected  Hurr  P.  Long?  "  And  Col- 
in :  .s  Weekly  under  the  direction  of  Mr.  XAmont.  of  the 
House  ol  Morgan,  calls  upon  the  Members  of  the  Senate 
and  the  Member.*;  of  the  Hou.se  to  write  back  their  personal 
reil.i-t; -I.  a.  to  li  iw  any  such  thing  could  come  about,  and 
sen.i.s  -iii.s  ,s;  fc;.uiy  printed  article  in  advance  with  a  letter 
to  e.irh  .Mf'r::brr  of  this  House  of  Congress  and  to  each 
Membf^r  of  the  other  House  of  Congress. 

Mr  President  I  will  not  take  any  more  time  of  the  Senate: 
and  a.s  stni:.  ,i  -  i  i  ,:,  ;;.■:  one  .set  of  figures,  which  I  want  to 
put  in  the  Rkcord,  I  will  have  concluded  my  remarks. 

While  I  am  waiting:.  I  may  say  that  it  is  said  that  the 
ring  put  me  mto  the  Senate.  There  never  was  a  bigger 
falsehood  ever  told  The  Democratic  organization  in  New 
Orleans  fought  me  in  my  race  for  the  United  States  Senate 
and  be.Ht  me  m  +he  cliy  of  New  Orleans  by  4.600  votes.  I 
was  def^'iKci  ;n  the  city  of  New  Orleans  by  4.600  votes. 
When  I  was  elected  CJ  .ivcrnor,  they  fought  me  in  the  city 
of  New  Orlran.'-  and  beat  me  by  23.000  votes.  I  overcame 
the  2'i  000  \rt('S  :n  19_'8,  when  I  was  elected  Governor,  and 
h.  t'i  43  (KHi  arid  .'^ome  odd  to  spare.    I  orercame  the  4,600  m 


1930,  when  I  came  to  the  United  States  Senate,  and  had 

some  38,000  to  spaie. 

PcUowing  that.  ever\-  candidate  elected  m  the  S'aie  of 
I.'  u.:;ana  to  a  State  office  was  elected  on  a  ticket  b-^aring 
at  the  top  of  it  the  legend  that  he  had  my  supp<jrt.  with 
practically  no  such  thing  as  enough  opposit.jn  to  liUrt  us. 
nc  opposition  of  any  serious  consec[uence. 

Ancther  vezy  damnable  and  unfair  and  unscmpulous 
practice  has  been  resoi-ted  to  by  these  scaLiwags.  They 
ha\e  ror.tnrually  pointed  out  the  fact  that  members  of  my 
family  ha\e  volunteered  derogatory  political  state-ments 
aja;n  t  me.  If  a  member  of  my  family  hoiumg  an  ofTice 
unae:  appointment  from  me  wants  to  run  for  political  office 
against  my  licKei.  I  cannot  help  that;  and  if  lie  does,  ynd  I 
have  given  my  word  to  support  .somebody  else,  am  I  to  be 
held  answerable  because  I  am  unwillmg  to  throw  another 
candidate  cfT  the  ticket,  or  to  change  my  support  from  some- 
one whom  I  promised  to  support  because  I  l.ave  a  relative 
running  against  him?  Am  I  to  be  charged  and  held  respon- 
sible for  everything  thai  may  be  said  because  I  am  unwilhng 
to  support  somebody  else  m  politics?  There  Ls  nothing  here 
that  has  :iot  been  pre.'^ented  to  the  people  of  Louisiana, 
fxtepi  .sometliiuK  that  is  within  the  realm  of  imagination. 

I  have  a  little  record  from  the  Federal  Reserve  Board — 
and  I  wan:  ihe  Senate  to  take  just  a  little  notice  of  it — ot 
til-  numbtr  of  bank  failures  from  January  1.  1928,  to  Febru- 
ary 28.  1933,  in  five  States.  I  want  to  show  hew  Loui.ciana 
cnie  out  during  all  this  crash  up  untJ  every  bar.'s  in  tli. 
Un.ted  States  was  clo-sed. 

According  to  this  statement,  for  the  whole  United  States. 
a  total  of  491  banks  failed  m  1928.  642  m  1929,  1,345  m 
1930.  2,298  in  1931,  1,456  m  1932,  and  389  m  January  and 
February  1933.  makinc?  a  total  of  several  tiicuoand  bank.^. 
Without  adding  it  up.  I  should  say  there  were  some  seven  or 
eight  thousand  banks  that  failed. 

Here  is  the  record  of  the  State  of  Louisiana:  In  1928  there 
were  two  bank  failures,  very  little  banks,  too.  nc  such  timi:, 
as  a  bifi  b.ii.ic.  In  1929  we  did  not  liave  one  baiik  laJuie. 
In  1930  thert-  were  9.  in  1931  there  A-ere  7.  m  1932  there  were 
14,  and  in  1933  there  were  3.  Of  all  the  baiik  failures  we 
had,  not  one  bank  was  even  a  third-class  bank;  and  of  the 
insignificant  number  of  banks  that  failed  in  Louisiana  out 
of  the  many  thousands  that  failed  in  the  United  States,  of 
the  very  few  that  n-.ay  have  been  said  to  have  failed  in 
Louisiana,  about  30  were  small  banks,  and  most  of  thcni 
were  amaitzaniations. 

I  will  compare  the  record  of  the  Stale  of  Louisiana 
agaUiSi  the  record  of  any  other  Slate  in  the  Union.  I  won- 
der if  I  could  take  the  example  of  some  State,  just  to  get 
an  illustration,  without  having  .some  Senator  feel  1  was 
rrfleclmg  on  his  State.  I  will  compare  the  record  of  Lou- 
isiana with  the  Slate  across  the  line,  Mississippi.  There  is 
no  comparison.  I  will  compare  it  with  the  record  of  Ar- 
kansas. There  is  no  comparison.  I  use  those  States  be- 
cause they  are  right  next  to  my  State.  The  fact  that  there 
were  bank  failures  does  not  reflect  upon  an^'body. 

In  1928,  14  banks  failed  in  Arkansas,  4  failed  in  Missis- 
sippi, and  2  failed  m  Louisiana. 

In  1929,  11  failed  m  Arkansas,  3  in  Mississippi,  none  in 
LoUiSiana. 

In  1930,  135  failed  m  Arkansas,  52  failed  m  Mississippi, 
none  in  Louisiana. 

In  1931.  57  failed  m  Arkansas,  60  failed  in  Mississippi, 
7  in  Louisiana. 

In  1932.  13  failed  i.n  Arkansas,  12  in  Missis,sippi.  and  14 
in  Louisiana. 

In  January  and  February  1933,  5  failed  in  Arkansas,  6 
failed  ;n  Mis.<^i3Sippi,  3  failed  :n  Louisiana, 

It  will  be  four.d  that  wiiereas  the  banks  which  have  cio.sed 
m  our  neighboring  States  were  the  biiTgest  banks  the;.'  had 
in  the  States,  the  little  banks  which  closed  in  the  State  of 
Louisiana  before  the  bank  crisis  were  banks  of  ve:y  iru-ug- 
nificant  importance  compared  v.ith  the  ma.n  banks. 

I  send  to  the  desk  this  table,  together  with  a  1*^1  ter  v.hich 
has  been  furnished  me  by  the  Federal  Reser\e  Board,  and 
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ask  tha:  •y-.r-'  letter  anil  'h^  -a^j.^-  ^>'-  printed  in  the  Rbcord 
at  the  conclusion  of  my  r<» marks. 

The  PRESIDING  OFFICER.  Is  there  objecUon?  The 
Chair  hears  none,  and  It  is  so  ordered. 

(See  exhibit  A.) 

Mr.  LONG  Mr  Pxwident.  I  ask  further  that  if  I  am  able 
today  to  find  the  reeord  of  the  previous  article  written  by 
the  same  writer  In  this  very  magazine  of  Morgan  b  Co..  I 
may  have  opportunity  of  putting  them  In  the  Rxcobo  at  the 
conclusion  of  m^  remark.'; 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chairs  hears  none  and  it  is  so  ordered. 

(See  exh:t;-.'  3  > 

lir.  LON' '  .Mr  President.  I  wish  to  say.  In  conclusion. 
that  I  h»?e  not  the  time  to  continue  answering  this  kind 
of  *■  :./  I  do  not  have  time  for  such  things.  I  do  not 
•uppj^^e  any  fff»***«»'  has.   if   he  does  anything  else. 

I  want  to  say,  further,  that  we  have  paid  very  Uttle 
attention  to  this  kind  of  claptrap  in  Louisiana.  We  know 
the  caliber  of  enemies  we  have  down  there.  They  have 
been  steadily  voted  out  of  public  oflBce.  So  far  as  the  ring 
politicians  are  concerned  who  have  come  over  since  they 
have  been  beaten,  and  do  not  fight  us  any  longer,  it  does 
not  make  any  difference  what  they  do.  We  know  the 
people  down  in  that  State,  and  if  they  want  to  stay  or  do 
not  want  to  stay  it  makes  no  difference. 

It  Is  said  in  the  article  to  which  I  have  referred  that  the 
political  henchmen  are  ready  to  jump  away  from  the  Hxjzr 
Long  organization.  God  bless  them,  let  them  Jump.  If 
they  Jump,  they  will  "  stay  jumped  "  We  have  never  tried 
to  keep  anybody  from  jumping  yet.  and  if  they  want  to  quit 
anybody,  they  do  not  have  to  worry  about  quitting  us. 

I  want  to  say.  in  conclusion — and  I  hope  this  will  be  In 
conclusion:  I  have  been  intending  to  conclude  several 
times — there  will  not  be  any  elections  in  Louisiana  for  a 
long  time.  We  ha.--  had  a  few.  We  do  not  have  to  elect  any 
more  Senators  for  4  > 'ars,  or  another  Governor  for  3  years, 
and  the  city  election  in  New  Orleans  will  be  a  formality. 
We  will  not  have  an  election  down  there  for  a  long  tun%, 
and  our  opponents  naturally  can  make  a  lot  of  prophecies 
of  the  ktr-'a:  waning  influence,  and  of  the  terrible  rising 
rebellion. 

Mr.  President,  there  is  not  one  of  those  fellows  just  men- 
tioned who  could  be  elected  Justice  of  the  peace  in  a  single 
precinct  in  the  State  of  Louisiana.  They  could  not  get  a 
corporal's  guard  Thoy  cannot  even  write  out  the  names 
of  enough  fr.pnd-s  they  have  In  the  State  of  Louisiana  to 
send  s«jrne'.h:ru'  to  Th-v  ^.i.»»  to  send  their  communica- 
tions to  ou.'  men. 

They  ha. ^  no  fr'.f^nds  down  there,  they  do  not  deserve 
any  friends  down  there,  because  they  had  put  the  State  of 
Louisiana  at  'h'^  bottom  of  the  list  in  literacy  when  I  be- 
came the  Governor  of  that  State.  Look  at  the  statistics 
today,  and  see  where  it  is.  The  Louisiana  State  University 
was  a  third-rate  university  when  I  Ijeoame  Governor  of 
that  State  l><-rk  a*  'he  college  statistics  today,  and  you 
will  f^nd  It  no  1  w.th  Harvard  and  Yale.  Look  at  any 
other  institution  in  any  other  State  on  the  face  of  the  earth, 
and  tee  it  l4i»A*¥^r^%  does  not  top  the  list,  or  come  close  to  it. 
•nien  compare  that  with  the  condition  that  prevailed  when 
thr'  ►■  HO  '1*;'^  kunks  were  in  control,  and  see  what  has 
been  done  in  that  State.  Then  it  will  be  understood  why 
the  State  of  Louisiana  wanted  sometxxly  like  me  in  the 
Governor's  office  and  would  not  want  to  go  back  to  the 
clique  we  put  out. 
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PXOSKAI.  RSBBIVS  BOAU>, 

Washington.  March,  27.  1933. 


Hon.  Hrrr  Lose. 

Vnttmt  StatcM  Sen.-.-.'     Vi' : 
DXAA  SS}f&Toa   Long     Iu    re.-< 
Uxlay.    tber*    U   encloaed    a    tabl« 


ington.   DC. 
r-^nam  to  your  telephone  request  of 
abowlDc 


tb«   number   of   bank 


1932.  Inclusive, 


■Xiapenstona  In  pach  State,  by  years,  from 

durtBf  the  Orat  2  months  of  the  preser. :       ^.- 
Very  truly  youra. 

K.  L.  Smbao. 
ChUf  Diviskm  of  Bmnk  Operaticnu. 


EZHTKT   B 

(Prom  CoUler'a  for  Dec.  13.  1830] 

TKS.    ToUV     KXCKLL^TfCTl 

By   Walter   DaTenport 

(HtrxT  Long  la  a  bora  salesman,  a  fast  thinker,  and  a  powerful 
talker  Loulaiana'a  young  Oovemor  has  spent  a  good  part  of  iila 
37  years  selling  soap,  groceries,  a  political  candidate,  furniture, 
starch,  clothing — but  his  biggest  and  most  successful  sales  cam- 
paign was  to  convince  his  State  that  they  simply  had  to  send  him 
to  the  United  States  Senate  The  8«nate  is  going  to  hear  some- 
thing.) 

There  were  two  candidates  for  tick  Inspector  in  Winn  Psirlsh. 
La  .  In  1&07.  Uvrr  Ptours  Long.  14  ypara  old  at  the  moment,  was 
not  one  of  them,  being  denied  by  his  youth  the  privilege  of  right- 
ing the  people's  wrongs  On  more  than  a  few  occasions  since  then 
Mr.  L.ONG  has  given  It  as  hla  opinion  that  Just  because  a  fellow  is 
a  bit  shy  of  his  legal  majority  is  no  reason  why  the  pubUc  should 
be  deprived  of  his  political  services. 

At  the  time  of  thU  crisis  In  the  history  of  Winn  Parish  Mr 
IxHto  was  a  Journalist  well  on  his  way  into  a  career  which  has 
led  him  through  half  a  hundred  Jote  to  the  Oovemorshlp  of 
Louisiana  and  to  the  United  States  Senate.  How  much  farther 
he  is  going  nobody  (not  even  Huey)  knows,  although  youll  find 
sane  citizens  of  his  State  who.  like  Mr.  Last  Calloway,  of  Old 
Shongaloo.  Webster  Parish,  will  take  your  long  odds  that  Huey 
won't  be  President  of  the  United  State*.  KXag  of  England,  or  boas 
of  the  South  Sea  Islands. 

"  How  many  Sanaton  are  there  up  there  In  Washington?"  asked 
Mr.  Calloway. 

••  Nlnety-sLx." 

••  Shucks  ■.  said  Mr.  Calloway.  "That'll  be  easy  for  Huey.  Only 
B5  to  think  faster  than." 

But  when  the  memorable  tlck-tnspector  campaign  of  1907  was 
approaching  Its  cllmAX.  Mr.  Long  was  about  nine  tenths  of  the 
editorial  and  mechanical  staffs  uf  the  Southern  Sentinel,  a  weekly 
newspaper  published  at  Wlnnfleld.  He  was  also  the  most  active 
half  of  the  advertising  department,  which  left  him  ample  time 
to  superintend  circulation  and  help  his  father  wTlng  a  thin  living 
out  of  a  few  acres  of  clay  called  a  truck  farm. 

Inasmuch  as  Mr.  Long  was  debarred  by  youth  from  running  for 
llek  taapeetor  ba  oboao  that  aspirant  who,  in  his  oplnton.  would 
IM  tlM  better  oeeopoMt  of  the  ofllce  and  took  stock  of  his  man's 
chances.    They  were  remote.    So  Huey  went  to  Mm  and  violently 


exp".  ■  ■  1  t>,.(t  he  was  certain  to  be  beaten  unless  he  adopted  the 
Lo!.^    ,  i  i;.       -^  uvinreis    wu*   the    man   that   deXcat    was   b:»   that 

he  was  giad  to  lister,    even  to  a  re«'ri\ --.oice-d  ixiy 

Briefly,  the  Long  plun  wat  that  the  cindldate's  c^nvjalgn  should 
be  managed  by  H.tv  PrcRir  Long.  who.  for  the  sum  of  85  (two 
fifty  down  and  i.m  :;".y  \>,ticn  elifiedi.  would  route  and  direct 
his  speaking  tours,  organize'  aiii  direct  a  proup  of  reliable  applause 
promoters,  plant  fearless  In*  klers  In  the  camp  of  the  opposition, 
write  all  speeches,  and  Rtitr.l  tj  all  the  other  thousand  and  one 
details  of  a  heart-gripping;  c^impaiKn. 

On  the  Long  plaji  Huey's  man  was  elected  tick  Inspector  with 
many  votes  to  spare  12  or  14.  to  be  more  specific.  But  what 
accomplished  his  overwhelming  victory  was  a  .'speech  written  by 
his  manager — a  speech  still  cited  as  the  acnr^e  of  vote  appeal  li. 
Winn  Parish.     Its  last  paragrapli  dirt  the  work 

"If  I  am  elP'"'>'  I  w1!l  inspect  evt^ry  cow.  raaie  find  ffn:ale,  for 
ticks.  Them  th  »t  -  pot  em  will  yet  rid  of  em.  and  them  that 
alnt  got  none  won  i  ^:et  none  ' 

.\     PviLmC.\L     BOBCAT 

That  was  23  years  aw:^  .Since  that  remote  day  Htet  P:ekck 
Long,  filled  with  the  .sar.-.e  unconquerable  confidence  cleavii.r^  to 
the  same  directness  ol  purpose  ai^.d  speech,  overflowing  w-t'i  an 
energy  which  flattens  weaker  hehclders,  ruthlefss  a.«  a  n^.xrr.irw 
gun,  a  political  bobcat  i.a.--  cv^rconic  enou^^h  cb.s'.u..'  -  ii:id 
achieved  successes  encut;h  to  make  up  2  or  3  robus-t  carwrs 
Huey  has  done  about  p\cryth:n<j;  except  write  mystery  st  rie'^  ar.d 
his  enemies,  producing  Huey's  mes&iigrs  to  the  legisiaturf^  aiid  tc 
legislators,  his  speeches  and  his  defensive  alibi.'-  Insist  hr  >  a 
master  even  of  th;it 

Last  September  y  he  wa.s  nominated  Uruted  States  Senn'or  bv 
the  Democrats  of  Louisiana,  defeating  the  Incumbe!.:  J^l^f»ph  E 
Ransdell.  by  38,000  votes  and  reducing  the  far-famed  New  O-lean.-, 
ring  to  a  pulp  of  abject  misery  Naturally  that  means  election. 
But  every  one  of  lidi.Msiana'.s  18  dailies  and  almost  all  the  weeklies 
fought  him  with  a  bitterness  that  choked  their  columns  with  such 
epithets  !!.■;  thief  plunderer  demagogue,  liar,  thue  hypocrite. 
pai.'l'Te-  ii'rrvi"i'>iiivt  and  bufTcxin  I  mention  only  ti>e  mosi 
promiiier.-  •akli.k'  them  swiftly  from  the  newspaper  files  But 
Huey,  !p!:('-.!.i-  ;:..■<  enemies  with  a  thoroughnes.s  that  drove  tiieiu 
mad,  and  piusulug  a  niedicine-mfiu  campaign  wherein  he  dem'>n- 
strated  that  he  Is  one  of  the  greatest  salesmen  of  our  time?-  cap- 
tured the  Protestant  north  of  the  State  and  the  Cathohc  south. 
although  Mr  Ransdell  is  a  Catholic  He  even  won  three  wards  of 
New  Orleans 

And  on  ♦he  rroruini^  of  the  lOth  he  sat  down  to  the  telephone 
In  his  hotel  rix'm  and  began  calling  up  the  New  Orlean.s  news- 
papers that  h;.id  fo'icht  him  To  the  first  editor  he  repre.sented 
hira&elf  as  a",  iiate  Italian  What  did  that  editor  mean  by  adMs.n.: 
hlrr.  .1  p.'or  fruit  vender,  "that  thlsa  man  Hnrr  Long  no  gotta 
char.'-e  What  th'  hell,  hey^'  You  tella  j-^eople  thlsa  guy  Long 
sure    i;a'    heat 

"  I  Ije'ta  g'ly  feefty  dollar  on  Ransdell  because  you  taal  me  Hvey 
Long  ee-  a  bun.  .\nd  now  I  loose  my  money.  What  ih  hell, 
hey'  " 

Whtle  the  editor  with  becoming  dltmlty  was  trying  to  pacify  the 
excited  one  Huey  dropped  his  voice  disguise  and  with  a  loud,  b.^rk- 
wi«k1-  laugh  roared  "Okay,  okay,  this  Is  onJy  Huey  talking 
Happy   days,  mister." 

IN    THE    BOOKS 

T.  'h.'  next  e<iitor  he  represented  himself  as  a  Jew  who  wnnTed 
to  know  whether  it  wouldn't  be  a  graceful  thing  for  that  news- 
paper To  apolopize  to  HtTT  Long  for  Its  gross  misrepresentation  of 
tlie  new  b'Ks.-.  nf  L<^ulslana  If  It  did  not.  the  speaker  would  feel 
et!:u''cl   :c  withdraw   his  advertising. 

■Vain  Huey  heard  pacific  words  from  editorial  lips  until,  unable 
longer  to  restrain  himself,  he  shouted  :  "  Drop  in  and  see  me  some 
day    b'.y      This  is  Hi'Ey    Long   speaking" 

.\:.:'.  so  on  down  through  the  newspaper  list  until  he  tired  of 
the  fun 

Little  th.ir.g-i  like  wholesale  opposition,  like  lmp>eachments  on  25 
count-K  r  M.i.uiK  all  the  way  from  lack  of  official  dignity  to  kid- 
naping iTiiHr;.  L-raft.  and  moral  turpitude  -little  things  like 
these  fall  e.  ■:.   to  k^ive  Huey  pause.     I  have  met  many  men.  many 

ftolltlclan.s.  lilt  1   have  never  met  one  so  quick  to  turn  an  enemy's 
hrust  against  the  attacker  or  to  con'vert  a  mean  situation  into  a 
t>ersonal  triumph 

For  example,  there  was  the  morning  Huey  was  In  hfs  tub  when 
somebody  knocked  viclou.sly  on  the  door  At  Huey's  roar  to  enter, 
a  man  came  In  with  a  bill  for  printing  and  electrotyplng  in  his 
hand 

■'Hello,  oldtlmer  ".  bellowed  Huey  through  lather  "  Ju<-t  the 
guy  I  wanted  to  see.  Here,  take  this  brvish  and  soap  Take  ofT 
your  coat  and  roll  up  your  sleeves.  Thata  boy.  Now  scrub  the 
nasty  old  Governor's  back      AUez-oop!  " 

It  may  be  difficult  to  believe,  but  the  Intruder  took  the  bruh 
and  soap  and  scrubbed  the  gubernatorial  back  with  a  vicious  will 

"Thata  boV  "  shout<^d  Huey  "Thata  boy.  Hey.  Lay  off 
That-    ei,    \:r.h    ' 

Hi    leapt  d   to  h.i,-5   feet,  thrust  the  .scrvibber  back,  and  turned   ori 
the    --h.'Aer     ci'U:       I:,   a   nu.ment   the   bathroom   was   a   fiourtbursi 
a:,:    'he    bill    collector     wipii.p    water    from    his    eyes,    ba.  ked    out. 
bhiK-'   Hi.d  .speeoMess      Then    struggling  free  from  the  Infl uencp  of   • 
h;-     !•,  :..i::..v    tjo\ernor,  he  fled  in  damp  panic,  the  bill  Bt..i   in   his   , 

\    ■•  ^'■■ 

1:.':.   th.ere  wa«  that  .■•choolbock  legislation.     Distributing;  public  i 

mone\s  t<.  'he  sch.rwls  of  l^Dui'^iana  had  been  a  problem  which  had  | 

r  jbbed  (Jovernors  uf  sleep,  presuge.  and  office.    The  pxililicittiis  had  , 


turiied   contort K 

the    wretkii..-    ;:., 

North     L.  ■...-,., 

nar.tly    Ca*] 


ists  and   acrobats   In  their  wHd   eforts   to   dodce 
1;.:,(    I  i    the   i-chool   appropriul.ot.o 
.    i-    Protestant.     South    Louisiana    ..-    predr.-i-.l- 
The   ..h.ldren  of  the   upper   parishes   wt-i-   cared 


for  by  the  public  schools.  The  parochial  school^  receive  the  ma- 
jority of  the  youngsters  in  the  lower  part  of  the  bt^te.  How.  then. 
was  State  money  to  be  disbursed  for  education'  Politically  It 
was  not  healthy  to  deny  State  help  to  the  children  of  Catholics 
simply  because  they  attended  Catholic  schools.  Politically  It  was 
dangerous  to  antagonize  that  considerable  element  which  in.sisted 
that  State  funds  might  not  be  giver,  to  sectarian  .ustltutions 

Huev  met  the  situation  with  ch.-iractrri.':t:r  '^inipllcl'y.  Huey 
is  one  of  earth's  perpetual  children  anyway.  .\  keen  but  ever- 
lri.st;ng  sophomore  All  he  did  was  to  draw  "up  a  hill  which  pro- 
Mded  that  every  child  m  Louisiana  should  be  giver.  :roo  school- 
books.  That's  all — schoolbooks.  It  muttered  not  where  that 
child  went  to  school,  just  so  long  as  it  was  enrolled  in  a  .scliooi. 
Free  schoolbooks  —and   God  love    em. 

His  opponents  chagrined  that  so  old  a  problem  .'■hould  be 
solved  by  this  irreverent  upstart,  appealed  to  the  ccu:t.^  Huey 
had  dared  the  unfriendly  legislature  to  refuse  to  pa.as  the  bill. 
He  dared  them  to  reject  it  and  then  to  go  back  and  face  the 
parents  of  the  children.  They  paj>sed  it  But  the  more  cour- 
aL,eou.-  of  Huey's  enemies  foiiuwed  :t  into  tlie  cou:is,  demanding 
that  It  be  declared  unconstitutional  b<,>cau.sc  it  gave  Stat^-  moneys 
to    .'sectarian    schools — indirectly,    of    course,    but    st.U    gave,  it 

.'"iLd  lluey  himself  admittedly  one  of  the  bc-.t  lawyers  In  the 
South,  went  akr.-,:  arguing  to  victory  after  victory  tintl!  it  ap- 
peared ii.  the  S..p;e!r.e  Court  of  the  United  Slates  There  Huev 
d'f(  :;dpd  !..-  :.i:-,e  loL-ialation  with  such,  convu  tii  :■,  and  entlsusl- 
a.-m  that  it  was  not  only  declared  wholly  ci.n^titutional.  but 
Huey  was  commended  by  Mr.  Justice  Brandeis, 

There's  no  routine,  no  uniformity,  convention,  nor  schedule  to 
the  Long  method  Detail?  are  not  delegated  to  clerks  and  secre- 
taries Huey  attends  to  all  that,  making  as  much  furor  over  a 
detail   as  over  a  whole  campaign 

speaking  his  piece 
j  If  he  adheres  tr  his  present  plan  (which  he  probably  won't) 
Washington  will  not  have  the  Joy  of  knowing  him  until  after  his 
term  as  Governor  e.\j->.re.s  tmtil  his  successor  is  elect^^d  in  the 
fall  of  1931.  The  reason  is  that  he  is  much  more  interested  in 
maintaining  his  per.^Mi.aJ  dictatorship  in  Louisiana  than  in  sit- 
ting: in  the  Senate,  and  he  is  not  going  to  surrender  the  Oover- 
norsh.ip  to  his  mortal  enemy.  Dr  Paul  N.  Cyr.  Lieutenant  Governor. 
Dr  Cyr.  a  combative  dentist,  openly  declared  war  on  Huey  when 
the  latter  insisted  that  Mrs.  Ada  I.«Boeuf  hang  with  her  lover, 
Dr  rhoma,«  E  Drelu-r  for  the  murder  of  the  lady's  husband. 
Both  were  hanged,  and  Dr.  Cyr  has  since  devoted  his  time  to 
pifns  calculated  to  ruin  the  political  career  of  Hxrs:\  Long.  He 
hasn't  succeeded,  but  Huey  pays  Dr.  Cyr  the  compliment  of  de- 
clining to  turn  his   back  on  him. 

Huey  is  37  years  old.  about  5  feet  10  inches  tall,  and  a  natural 
light  heavyweight  He  carries  himself  like  a  well-conditioned 
baseball  player  and  his  reddish  hair  seems  to  get  redder  as  he 
works  hlmsell  up  to  his  favorite  fighting  speed.  You  may  not 
agree  with  his  politics,  his  methods,  or  his  demagoguery  (and 
Huey's  a  demagoeue  i .  but  It's  almost  impossible  for  the  visitor 
from  outside  not  to  like  him  He's  a  combination  of  Billy  Sunday. 
Jack  Sharkey,  Sonny  Boy,  and  the  late  Harry  Houdlnl,  He  Is 
ai>o   a   smart   politician. 

He  was  born  in  lonely  Winn  Parish.  During  his  childhood  food 
was  so  close  to  being  a  curiosity  In  the  Long  home  that  Huey 
went  to  work  at  the  age  of  7  Out  of  his  daily  wage  of  36  cents  he 
saved  enough  money  to  buy  ragged  sets  of  Victor  Hugo,  Shakespeare, 
and  Sir  Walter  Scott  He  memorized  whole  poems  and  chapters 
of  the  Bible  He  dared  anybody  to  bet  him  $10  he  couldn't  recite 
all  of  Pilgrim's  Progress,  but  people  fled  at  the  prospect.  In 
rapid  succe.sfiion  he  became  a  book  peddler,  a  printer,  a  salesman 
of  a  lard  substitute.  He  sold  soap,  groceries,  furniture,  clothing, 
starch,  and  Heaven  knows  what  else  He  went  to  school  whenever 
he  had  money  enough  to  keep  himself  housed  and  fed.  He 
tramped  the  State  organizing  cooking  contests  for  the  makers  of 
the  lard  substitute  and  m  Shreveport  gave  first  prize  to  a  girl 
named  Rose  McConnell  for  her  bride's  loaf  cake  Soon  thereafter 
he  married  her.  and  he  has  the  grace  to  admit  that  she  has  done 
more  to  promote  his  success  than  he   has. 

NO  caiMi;  TOO  great 

At  her  urging  he  bo.Towed  $450  in  1912  and  regirtered  at 
Tulane  University  as  a  special  student  In  law.  In  7  months  ithls 
.••tralEht  from  the  records)  Huey,  taking  every  class  offered  him 
find  working  day  and  night,  completed  the  3-year  course  and 
pa.ssed  the  bar  cxamunatlons.  By  sheer  clamor  he  Induced  the 
suj)reme  court  of  the  State  to  hold  its  examinations  3  months 
m  advance  of  the  set  time,  and  he  passed  that  test  far  out  In 
front  of  the  others. 

Even  If  he  weren  t  a  good  lawyer,  he'd  be  a  prominent  one 
becau.se  of  his  love  for  a  fight.  He  boasts  that  he  never  turned 
down  a  ca.'^e  and  would  today  appear  In  police  court  to  defend 
a  chicken  thief  or  a  liquor  toter  and  tomorrow  argue  the  case  of 
the  Standard  Oil  Co.  of  Louisiana.     He  would,  too. 

At  his  wife's  .nsistence.  he  ran  for  public-service  commissioner 
for  northern  Louisiana  in  1918  and  won  hugely  over  four  com- 
petitors. In  1924  he  was  defeated  for  Governor,  but  even  his 
enemies  admit  that  the  weather  did  It — the  rain  deluge  keeping 
the  farmers  at  home  Four  years  later  he  won  by  the  largest 
majority  ever  accompLshed  for  the  office — 140,000. 
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since  then  prmctlcallj  eTerythlng  riiort  of  »i»°8^°«  ^^^P^!^ 
*„  ►.  .^  H.  h>«  b**n  accxiaed  of  fcU  BorU  of  graft,  from  taking 
S«  fTom  sLii^^t^SntiaXlng  down  the  St*ndar^OU  Co 
SSiou^m  banditry  In  the  State  treasury  ^"^^^^^'f^^ 
nubhc  land  He  ha«  been  accused  of  bribing  leglalatora  with  Jobs 
?^^^h  Th^v^ve  charged  hUn  with  bargaining  with  one 
iiJttSf  Bo^.'n  a  hci^^ght  pn«  fighter,  whom  he  once 
JlSmSd  aThtobodyguard.  to  murder  Jared  Y  Sanders,  one  of  the 
lS!f^lVe^  hU  SoonenU  Mr  Sanders.  happUy.  la  alive  and 
SSf  :S  1^  SS^^Tn  I?  no  longer  Protecting  hi*  Oorernox. 
JSion  from  aattult.    one  Joe  Me^alna  ha.  succeeded  to  B<»eman  . 

'^  hS  has  been  challenged  to  a  duel  by  a  «Pjy»f  ^"J^^tS^ 
lator.  OUbert  Dupr*.  for  saying.  "  Some  ,rnen  thmk  {^^  ^^^ 
they're  deaf  theVre  honest  •  Huey  made  It  clear  that  he  was  taiK 
STa^ut  Mr  bupr*  and  Mr  Dupr«  was  quite  "P^^..  However. 
SSey  declined  the*^  duel.  Then  an  even  older  man.  Judge  J^JL 
Bavnoldi  78  expressed  himself  as  eager  to  punch  Huey  s  nose 
SSJSe  Huey  wi^  extremely  active  In  having  the  Judge  defeated 

*"-  SS.??S.;":^tS;  ^r  all  the-  Old  boys^     Ain't  there  «>m.- 
body  younger  than  70  to  Uke  a  poke  at  me'  ^„^  „„ 

There  w  William  O  Wlegand.  a  newspaper  reporter,  called  on 
HtJS^nrSormng  and  Huey  being  a  bit  fretful,  applied  to  Mr. 
5?Sa^5  tS  m^  popular  of  American  epithets.  Mr^  Wlegand. 
beiM  even  younger  than  Huey,  knocked  Huey  groggy  with  a  ma«- 
ntfl^nt  right  t6  the  chin  Whereat  Huey.  guards  rushed  Mr 
wTe?and  gainst  a  wall  and  held  him  there  while  Huey  pulled 
hlmLlf  toj^ther  and  socked  the  reporter,  making  matters  more  or 

less  even. 

CArrmuifO  th«  cdmans 

One  hears  aU  tb«e  charge,  against  Huey  and  aaks  repeatedly 
and  m  vain  Just  why  a  man  gxUlty  of  so  many  crimea  (If  guJly) 
IS^t  sent  to  JaU  Instead  of  to  the  United  State.  Senate,  or 
whether  the  State,  despairing  of  Jailing  so  desperate  a  brigand. 
J«  compromised  on  thV  next  best  thing.  Certainly  the  celerity 
with  which  '.he  politicians  dropped  their  charge,  against  Huey 
When  he  demon-strated  by  M.OOO  vote,  that  he  wa.  the  ^f^^ 
boss  of  Louuiana  indicates  that  theU  aim  was  to  rid  theniMlTW 

of  a  tyrant,   not  a  criminal  

He  ^  a  one-man  machine  He  brooks  no  interference,  tolerate. 
BO  MiTto..  reco^nlae.  no  other  intelligence  and  wont  even  listen 
to  «M  plans  of  the  old  party  leiklers.  Huey  Is  the  State.  The 
others.  InHuey's  calm  Judgment,  are  a  collection  of  clucks. 

Perhao.  his  most  famous  exploit  Involved  the  recepuon  of  the 
officers  of  the  German  cruteer  EvuUn.  Huey  Insists  that  the 
country  dldnt  get  It  alto^«tb»  ctfrnlght. 

-Doiaone  boy  I  had  an  awful  time  explaining  green  silk  p»- 
lamaTto  the  folks  back  In  Winn  Parish.  Pajamas  were  bMl 
inough;  but  silk  one.'  Boy-  Listen,  after  that  story  folks  all  over 
the  country,  from  New  York.  Chlcn^o.  San  Francisco^  aU  over 
tSgan  .ending  me  silk  pajamas.  I  got  cloee  onto  500  sulU  of 
pajamas  now      Want  a   suit? 

••  Listen  These  German  officers  came  early  In  the  morning.  I 
was  lust  out  of  the  hay  I  heard  the  knock  on  the  door  and  there 
thev  were  Boy'  All  dressed  up.  Come  on  in,"  I  said,  -rhey 
^^  in  but  I  could  see  they  didn't  like  It.  '  Have  some  coffee.' 
X  wld  Thev  dldnt  say  anything  'Okay.'  I  said,  have  some 
•Bs  :' it  nope,  they  wouldn't.  Boy.  I  was  In  bad  I  had  to 
arK,  --  '    e  oecause  there  was  no  telling  what  would  happen. 

"leaked  some  authorlUe.  on  this  International  eat-a-cat  how 
I'd  have  to  drcM  to  ?o  down  to  the  ship  and  apologize.  Boy.  I 
dldnt  have  any  -luch  clothes.  But  I  scouted  around.  You  ought 
tove  seen  HtnT  Lono  Wow'  Listen.  I  borrowed  a  pair  of  patent- 
leather  shoe,  from  a  guy  In  a  barber  shop  The  assistant  manager 
ot  th.  Roosevelt  Hotel  lent  me  a  pair  of  striped  pants.  One  of  the 
waiters  aUpped  me  a  boiled  shirt  and  a  preacher  lent  me  his 
swlMle-tall  coat  Listen.  I  was  wearing  a  coUar  so  high  I  had 
to  stand  on  a  box  to  spit  over  It.  I  went  down  to  that  ship  and 
told  the  captain  I  was  damned  sorry  about  those  pajamas  and  In 
no  time  they  fired  21  i?un»— 21  loud  ones  for  Huey!  And  we  were 
hot  friends      The     ■n.-^.vnpen  bawled  me  out  for  being  undlgnlfled. 

Sure.   I'm  undiRi.;:.  fl  _    ^    ^         -»  r-  . 

"And  listen  Im  going  to  be  less  dimmed  hereafter.  I  ve  got 
too  much  Cajun  In  me  to  get  dignified  This  States  full  of 
sapsucker  hillbilly,  and  CaJun  relauona  of  mine  and  there  aln  t 
enough  dignity  m  the  bunch  to  keep  a  chlgger  still  long  enough 
to  bniah  his  hair." 

(CaJun  la  a  corruption  of  Acadian.  The  Acadlans  were  the 
French  of  Nova  Scotia,  many  of  whom,  when  deported  by  the 
Brltlah  in  1755.  made  their  way  to  the  Bayou  Teche  sector  of 
Louisiana. ) 

While  his  amazing  energy  lasts,  hell  rule  Louisiana.  Let  the 
kclaUture  balk  him.  as  it  did  for  a  whUe  on  his  ees.CXXl.OOO  good- 
roMla  program,  and  Huey  take,  his  ca—  straight  to  the  people. 
He's  forever  campaigning  At  80  miles  an  hour,  with  reporters 
panting  far  behind,  he  darts  hither  and  yon  like  an  infuriated 
hawk  screaming  anathema  upon  refractory  legislators  and  talking 
so  fast  that  among  the  simpler  minded  the  impreMlon  remains 
that  the  peoples  liberties  are  about  to  be  snatched  out  of  their 
hands  and  that  the  only  way  out  Is  to  rally  hard  round  Htrxr 
LoHQ.  What  he  says  may  have  no  direct  bearing  upon  the  poUtical 
Issue,  but  »hen  Huey  departs  with  a  final  roar  from  a  town  It  is 
a  safe  bet  that  the  heart  of  the  town  has  gone  with  him. 

Defeat  Hcxt  Long!  Of  course  somebody  Is  golnx  to  do  it — but 
not  Just  yet.  One  of  the  reasons  why  he  defeat. ■-•.  Mr  P.  trxsdell 
was   the    weakness  of    his   opposliion     Mr    Ransde^    Luc.aUcd,     Or 


I  r^>,«n.  the  opporttlon  only  seems  weak  by  compartson.     Bat  th« 
g^Ik"^  Sat^hTLong  mind   U  usually  5  or  6  laps  ahead   of  any 

*^JiS  tSlliSui-lana  House  of  RepresenUtlve.  moved  to  Inipeach 
HTieTfew  except  Huey  believed  that  the  senate  would  fall  t^  find 
hlm^g.^^  ^ich  would  have  meant  the  end  of  Huey-untn  the 
next  Election  anyway.  But  whUe  his  enemle.  were  stUl  gloating 
o"r  w  comprS^ve  an  indictment  of  the  tyrant,  an  amarlng 
^^  hapi^n^  Huey  had  leaped  into  his  »>«"°wtng  motor  car 
and  had  crashed  up  and  down  the  State,  screaming  hate  and  de- 
Sfon^^Sg  u^pon  the  farmers  to  look  to  their  liberties  He 
retiSiJrto^to^  iTuge.  caUed  a  conference  of  a  ^^w  senator,  and 
then  announced  that  the  house  of  repre«ntatlv«  had  his  per- 
xniaBlon  to  go  to  hell. 

Tmr   axB   paov*  nr 


Almort  slmuJtaneoualy.  15  8enator.-mow  than  one  thUd  of 
that  body-Signed  a  manlferto  wherein  they  declared  that  no 
^tter  What  Se  evlderice  w...  they  would  not  vote  to  convict 
Huey.  because  they  beUeved  the  whole  proceedings  l^egal.  And 
Siere  ycu  are  How  Huey  accomplished  this  Is  one  of  hi-  own 
.ecreu  HU  enemies,  licked  again,  said  It  amounted  to  bribery. 
V^ry  weU.  replied  Huey.  prove  It.     They  didn't.     They  dldnt  even 

"l>resently  they  dropped  the  whole  ^P«»c^°^«°''-  '^™i"Sf 
thereby  that  Huey  wis  bo-.  Not  only  that,  they  adopted  his 
mil^nlficent  road  program  -a  program  that  wUl  not  be  carried  out 
m  its  enurety      Not  on  »68.0O0.0O0  anyway.  .„.   -^oo  mile. 

His  plan  is  to  lay  3.000  mile,  of  concrete  road*  and  6.000  mue. 
of  gravel  highway..  Somebody  dl«:overed  that  Huey  a  concretj 
road*  were  going  to  cct  »M.0OO.0OO  and  hi*  gravel  »30.()00.000. 
Add  to  thl*  a  » 15.000.000  bridge  which  happen*  to  be  an  Itfm  in 
his  scheme  and  you've  spent  $99,000,000      It  Just  doesn  t  work  out. 

Not  that  Huey  pause..  He  simply  refers  you  to  his  new  tax  on 
gasoline  (he  raised  It  from  3  cenu  a  gallon  to  4)  and  "V"  ih* 
LluUon  He*  there,  because  with  better  ro«ls  there  will  be  addl- 
Monal  motorlsu  and  with  more  cars  to  consume  gasoline  the 
aoresate  taxes  will  •  •  V  Anyway,  you're  answered 
^S^at  least  once-Huey  went  to  a  party  The  ouUtandlng 
personality  at  that  party  (b«f«M  Huey  arrived .  was  a  lady  named 
hLa  Helen  CTlfTord.  who-  daaellig  was  one  of  N**,Orl""*„"l*^* 
popular  rewons  for  sUylng  up  late  So  completely  had  Huey  s 
inemle.  lost  their  political  sense  that  they  tried  to  convince  the 
StaSoiat  Hueys  presence  at  the  lovely  Miss  Clifford  s  party  wa. 
•omethlng  that  the  truly  Ood-fearlng  men  and  women  of  Loui- 
siana could  not  po«lbly  tolerate  This  seem*  to  have  been  a 
Mzable  mistake  because,  according  to  the  vote.  Huey  amassed 
while  his  opposiuon  blushlngly  whispered  about  the  party,  larg^ 
numbeVs  of  the  best  people  of  Louisiana  Indicated  at  the  ballot 
box  that  their  only  regret  was  that  they  too  hadn't  been  there 

There  was  nothing  In  Hueys  campaign  for  the  senatorial  noml- 
naUon  to  indicate  that  he  was  Interested  In  national  affairs. 
Hardly  once  did  he  mention  a  national  issue.  He  won  on  his 
cood-roads  issue  and  his  tremendous  appeal  for  the  rural  vote. 
To  compensate  for  the  enmity  of  aU  the  dally  papers  In  the  State 
he  started  a  newspaper  of  his  own-^  weekly-  the  Ixjulsuna 
Proercsa  In  no  time  It  achieved  a  circulation  of  fifty  thousaud 
and  the  right  to  It*  claim  to  being  the  Uvest  and  frankest  Journal 
In  the  State. 

THX   KTDNUTNC    MTSTTST 

A*  a  final  desperate  and  futile  effort  to  discredit  Huey.  the  news- 
oaners  surrendered  their  front  page,  to  the  mystery  of  Sam  Irby 
and  James  Terrell,  who  were  supposed  to  have  dark  secrets  about 
Hueys  dealings  with  the  highway  commission— secrets  of  graft 
that   would   convict   the   Qovemor    and   forever   retire    him   from 

*^°Boldly  they  accused  Huey  of  kidnaping  Meaws.  Irby  and  Terrell 
(the  latter  the  divorced  husband  of  Hueys  secretary.  Miss  Alice 
Orosjean.  lately  appointed  secretary  of  sUte)  to  prevent  them 
from  testifying  before  the  grand  Jury. 

The  excitement  was  at  Its  height.  The  election  wa*  but  a  day 
away  That  night  Huey  addressed  Louisiana  by  radio,  promising 
a  nice  surprise.  And  Huey  made  good.  After  a  brief  (for  Huey) 
speech  he  Introduced  Mr.  Irby.  who  proceeded  to  ruin  everything 
bytelling  how  he'd  been  taken  for  a  nice  airplane  ride  by  Huey's 
enemies  and  paid  12.600  to  say  nasty  things  about  Huey  Being 
a  gentleman  of  honor,  there  wa*  but  one  thing  Mr.  Irby  could 
do- -and  thereat  he  proceeded  to  do  to. 

He  gave  the  $2,500  to  Huey  for  campaign  uses!  They  tell  me 
that  the  screams  of  anguish  from  the  opposition  could  be  heard 
for  miles  A  few  of  them  are  still  protesting,  but  In  sullen 
whispers  only. 

Listen  '.   says  Huey.   "  there   are  smarter   guys   than   I   am — X 
"  ut  not  in  Louisiana." 


HATIONAL    nroUSTKIAL    RBCOVTRY 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
5755 »  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of 
certain  useful  public  works,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  as  amended. 

Ttke  amendment  as  an)tr.>it>d  A.i.-  HK^f-d  to. 

The  PRESIDING  OF?T('KU.  I'he  Cha.r  rail?  the  att»-n- 
ticxa  uX  the  ctia^mau  ul   tiie  conuuittcf   i..'   iJ^gc   8.  l;iir.s  6 
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And  7.  There  has  been  no  reconsideration  of  the  vote  by 
whit  h  That  ainenriment  was  agreed  to. 

.Mr  H.-\Hi;lSON.  Mr.  President,  I  move  that  the  lan- 
guage liiere  be  amended  to  conform  to  the  amendment 
previou.sly  adopted. 

'i'he  PRESIDING  OFFICER.  Without  objection,  the  \oto 
by  which  ihe  amendment  was  agreed  to  will  be  recon.-j.c;?red. 
and  the  question  is  on  agreeing  to  the  amendment. 

Tlie  amendment  was  rejected. 

Mr.  REED  obtained  the  floor. 

Mr.  HARRISON.  Mr.  Presid-nt,  may  I  ask  the  Senator 
from  Pennsyh'ania  il  he  will  not  now  offer  the  amendment 
he  was  about  to  offer  before  we  got  into  the  other  discussion? 

Mr.  REED.  That  is  what  I  am  about  to  do.  I  move  to 
amend  the  bill  by  striking  out  the  last  5  Ime.s  on  page  7 
and  all  of  po^c  8.  ihat  being  the  so-called  '  licensing 
section." 

The  PRESIDING  OFFICER.  The  clerk  v.iil  slate  the 
amendment. 

The  Legisl.ative  Clekk.  On  pace  7,  beginning  with  line 
21.  tt)  strike  out  down  to  and  including  hne  25  on  page  8. 

Mr  REED.  Mr.  President,  a  moment's  thouclu  will  ."'now 
how  un-An;criLan  th'is  section  is.  The  President  i.-^  given 
power  to  fi.\  a  code  for  any  industry,  and  to  alter  :i  from 
time  to  time  That  is  a  legi.'^lative  power.  The  Pre.<^idenL 
then  is  given  power  to  decide  whether  any  particular  mdus- 
try  or  member  of  an  industry  has  or  has  not  violated  that 
code.  That  is  a  judicial  power.  Finally  he  is  given  power 
to  sentence  the  particular  units  to  extinction  by  refusing  a 
licen.se.  ai^id  there  by  is  made  the  executioner  of  an  executive 
power. 

The  President  writes  the  law,  he  decides  whether  cr  not 
it  has  been  violated,  and  he  carries  out  the  .':cnten.e  of 
himself  sitting  a.s  judge  by  denying  to  particular  Anieiicans 
the  right  to  carry  on  their  business  any  longer. 

Mr  Prt.Mdt.^t.  it  seems  to  me  that  the  whole  lii.ng  is 
un-Amtncan.  and  tliat  it  is  repugnant  to  the  form  of  gov- 
ernment under  which  v,e  live.  We  have  always  at  least 
pretended  to  keep  i-ome  separation  between  lecL-,lative, 
executive,  and  judicial  powers.  This  provision  comb.nes 
all  three  functions  }n  the  President  of  the  United  Stales. 
It  would  not  work  m  practice.  Whether  it  would  or  would 
not  work  in  practice,  it  would  be  vicious,  fundamentally 
wrong,  and  I  ask  the  Senate  to  strike  it  out. 

The  PKESIDING  OFFICER.  The  question  is  on  agreeuis 
to  the  amendment  offered  by  the  Senator  from  Pennsylvania. 

Mr.  REED.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr   RKEI)     I  ''.I  eg  est  the  absence  of  a  quorum. 

Thr  PflESIDING  OFFICER.     Tlic  Clerk  Vvill  call  the  roll. 

'Ih'  C'liitf  Clerk  called  the  roll,  and  the  fellow. ng  Sena- 
tors answered  to  their  names: 

Adams  C'o  f.gan  KrndrlcJs  RlisscU 

Ashur.st  C"  .tiling  K(  yes  S:i.a:l 

Austin  DavLs  Kir.g  Phrppard 

Bachman  Diclimson  La  Follctte  Shipstead 

Bailey  Dieterlch  Ltwis  Smith 

Bankhead  Dili  Logan  Piciwcr 

Barbour  Duffy  Ixinprgan  ytcphcns 

Barkley  Eru  k.son  Loni;  Thonia.s   Okla 

Black  Fe.-v-^  McCiill  Thoin:-..-.  Utah 

Bone  Fletcher  MrKpllar  Thompson 

Borah  FYazier  McNary  Townser.d 

Bratton  Cieorge  Mt-tcalf  Trammell 

Brown  Glass  Murphy  Tyd;n£:<; 

Biilkley  Goldsboruugh  Nrp;y  Vand^nbfrs 

Bulow  Gore  Norrls  Van  Nuvs 

Bvrd  Hale  Nye  Wa;;ner 

H'.  ••'■>  Harrison  0\rrton  W.iicott 

(  i.r;.  r  Hastings  Patterson  Wal.sh 

t.i   ;.  ■■v..  V  Hatfield  Pope  Whcele.'- 

(  H-.N  Hayden  Keed  White 

Ciark  Hebert  Rt  ynolds 

Coolldge  Johnson  Rcbinstn.  Ark 

Copeland  Kean  Robinson.  Ind. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
is  on  agreeing  to  the  amendment  of  the  Senator  from  Penn- 
sylvania   'Mr    ReedI. 

Mr.  GORE.  Mr.  President,  my  attention  was  diverted 
when  tlie  yeas  and  nays  were  ordered.     I  do  not,  however,  | 


'  intend  to  discu.ss  this  measure.  I  merely  wish  to  register  my 
opposition  to  the  provisions  in  the  pending  bill  which  au- 
thorize the  issuance  of  a  hcense  to  carry  en  a  legitimate 
business  ar.d  empower  any  rfficial  to  revoke  such  licen^^e. 
I  v.ill  merely  say  that  to  require  a  free  man  to  take  out  a 
Lreiise  to  carry  on  a  legitimate  busine.-s  m  a  free  country 
IS  aDii,);-r-r.t  to  my  conception  of  freedom  itself.  The  two 
thmcs  cannot  sub."i.'-t  at  one  and  the  same  time  in  tlie  .same 
country.  I  v.'ould  be  a:,  viUm-  to  trust  the  President  of  the 
United  Slates  or  his  nominees  wiili  that  power  as  I  would 
any  other  man  or  any  other  men  living  today  or  that  ever 
lived  within  the  tides  of  time.  r.Iy  convictioiis  on  this  sub- 
ject are  impersonal.  My  objection  to  such  license  is  imper- 
sonal. I  shall  resolve  every  doubt  that  I  can  m  favor  of 
his  policies  and  his  recommendations — grieved  when  I  can- 
not do  so.  but  license  and  Lberty  are,  to  my  mmd.  incom- 
patible the  one  v.ith  the  other;  they  are  mutually  excluuve. 
I  feel  as  deep  a  desire  a.3  any  man  for  the  success  of  the 
President  and  his  administration.  Failure  would  be  a  dis- 
aster, both  national  and  individual. 

I  do  not  intend  to  detain  the  Senate,  but  I  do  wish  to  have 
read  into  the  Record  two  or  three  authorities  which  I  believe 
will  command  riot  only  ilie  attention  but  the  respect  of  this 
body.  Apart  from  Jcflcrson.  I  will  let  the  Supreme  Court 
speak  in  my  stead.  The  first  extract  is  from  Thomas  Jeffer- 
.son  him.-.elf  in  a  letter  written  to  Edward  Livingston  in  1800. 
The  House  of  Representatives  had  passed  a  bill  requiring 
the  Govermment  to  charter  a  concern  to  operate  a  copper 
mine  in  the  State  of  New  Jersey:  and  I  wish  all  Senators, 
particularly  those  on  this  side  of  the  aisle,  to  give  ear  and 
attention  to  this  language  from  Thomas  Jefferson  himself. 

The  VICE  PRESIDEN'T.     The  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

The  House  of  Rcpreseiitatives  .sent  us  yesterday  a  bill  for  Incor- 
porating a  company  to  v.-ork  RoosowcU's  copper  mines  in  New 
.Jtrsey.  I  do  not  Icnow  whether  it  i.s  understood  that  the  I^^gls- 
Iatu~e  of  Jersey  wap  Inrimpeter.t  to  thl.s  or  merely  that  we  h.ave 
ronruTent  legislrition  under  the  sweeping  clause  Congress  are 
;4Ut!.on.!cd  to  defend  the  Nation.  Ships  are  necessary  for  de- 
'r;i.st>  copper  ls  necessary  for  slnps,  mines  neces&ary  lor  copper, 
:i  con.pany  necessary  to  wori:  mines,  and  who  can  doubt  lii'.s  rea- 
soning who  has  ever  pla\ed  at  "This  !s  the  lioiise  that  Jack 
buUl  "?  Under  such  a  process  of  filiation  of  neccs.BiMes  the  sweep- 
ing clause  makes  clean  work.  (The  Writings  of  Thomas  Jeflerson. 
lib.  ed..  vol.  X.  p.  165;  letter  to  Edward  Liviagston.  Esq.,  April 
30.    1800  ) 

Mr.  GORE.  Mr.  President,  I  now'  wish  to  have  read  into 
the  Record  at  this  pomt  an  extract  on  a  kindred  point  from 
a  dcciMon  c;f  the  Supreme  Court  m  the  case  of  Heisler  v. 
Themes  CoUu-y  Co.  i  260  U.S.  250).  It  has  to  do  with  the 
power  of  Ccnrrrcss  or  the  legislative  authority  to  charge  a 
business  with  a  public  interest  regardless  of  the  facts.  I 
call  the  Senate's  attention  to  this  point. 

The  VICE  PRESIDENT.     Tlie  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

We  may.  therefore,  disregard  the  adventitious  considerations 
referred  to  and  their  confusion,  and  by  doing  so  we  can  esti- 
mate the  contention  made  It  is  that  the  products  of  a  State 
that  have,  or  arc  dcEtined  to  have,  a  market  in  otlier  States,  are 
subjects  of  interstate  commerce,  though  they  have  not  moved  from 
the  place  of  their  production  or   preparation. 

The  reach  and  consequences  of  the  contention  repel  Its  accept- 
ance. If  the  possiblhty,  or.  indeed,  certainty,  of  exportation  of  a 
product  or  article  from  a  State  determines  it  to  be  In  Interstate 
commerce  before  the  commencement  of  its  movement  from  the 
State,  it  would  seem  tc  follow  that  it  Is  in  such  commerce  from 
the  instant  of  its  growth  or  production,  and  in  the  case  of  coals, 
as  they  lie  in  the  ground.  The  result  would  be  curious.  It  would 
nationalize  ail  mdu.'-tries.  it  would  nationalize  and  withdraw  from 
State  Jurisdlcticn  and  deliver  to  Federal  ccmmerclal  control  the 
fruits  of  California  and  the  South,  the  wheat  of  the  West  and  its 
meats,  the  cotton  of  the  Sruth.  the  shoes  of  Massac hu.setts.  and 
the  woolen  industries  of  other  States  at  the  very  Inception  of  their 
production  or  growth,  tliat  is.  the  fruits  unpicked,  the  cotton  and 
wheat  ungathered.  hides  and  tle.sh  of  cattle  yet  "  on  the  hoof  ", 
wool  yet  unshorn,  and  coal  yet  unmlned.  becatise  they  are  In  vary- 
ing percentaees  de.'^tined  for  and  surely  to  be  exjx)rted  to  States 
otner  than  thc^e  of  their  production.  (Hcisler  v.  Ttiomas  Col- 
l^ry   Co.    (260    U.S.   250,   251).) 

Mr.  GORE.  I  have  another  quotation  which  I  wish  to 
have  m.serted  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.     The  clerk  will  read  as  requested. 
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The  ligMatiTe  clerk  read  as  follows: 

It  IMW  BtTOT  be«n  auppoMd.  stnc«  the  kdoptlon  ot  tb«  Constl- 
tOMOB.  thai  tiM  huatotm  at  the  butcher,  or  th«  bakar.  the  tailor. 
t^  wood  chopper,  the  mining  operator,  or  the  miner  waa  doChed 
With  luch  a  public  imerwi  that  the  price  ot  his  product  or  hl» 
«ac««  could  be  fixed  by  State  regtilatlon  It  U  true  that  in  the 
day*  of  the  early  coounon  law  an  omnipotent  ParllamcBt  did  regu- 
late priew  »*»«*  wage*  a*  it  chose,  and  occaalonalty  a  cokmlal  legl*- 
lature  aovvbt  to  exerctae  the  aame  power,  but  nowadays  one  doee 
not  devote  one  s  property  or  bualnees  to  the  public  use  or  cJothe 
It  with  a  public  Interest  merety  becauae  one  makes  commodities 
tUT.  and  sella  to.  the  public  In  the  eocunoo  cmUinga  of  which  those 
•Hove  mentioned  are  instancea.  (ryeoa  *  Bro  ».  Banton.  273 
VM.  438  ) 

Mr.  OORS.  The  other  two  extracts  are  brief.  One  U 
from  the  case  of  Wolff  Packing  Co  against  Court  of  In- 
dustrial Relations  o£  Kansas,  where  that  State  undertook  to 
liViriate  the  wacw  of  a  packing  plant.  The  Supreme  Court 
held  the  power  was  beyond  the  competency  of  the  State. 

Ttit  VICE  PR88IDEl>rr.     The  clerk  will  read  as  re<]ue8ted. 

TbB  IttlUkMvt  eivfc  read  as  follows  : 
oowii  1 1  I  mini    LAW — DtTS  FaocM — arairr  to  conteact  as  Ltanrr 

1  The  rlfht  of  etnployar  and  employee  to  contract  with  reapeet 
to  wages  ta  part  of  tlM  Mt>e»ty  protected  by  the  fourteenth  amend- 
ment to  the  Federal  ConsUtutlon. 

•  •••••• 

4.  The  expreaalon  "  clothed  with  a  public  Intereat "'.  which  gives 
rlfbt  of  public  regulation  of  a  business,  means  more  than  that 
tn*  pwbUe  waKare  is  affected  by  tu  continuity  or  by  the  price  at 
which  a  commodity  is  sold  or  a  service  rendered:  the  circmnetanres 
must  be  such  as  to  create  a  peculiarly  close  relation  between  the 
public  and  those  engaged  In  It.  and  raise  ImpIlcaUohs  of  afflrma- 
tive  obligations  on  their  part  to  be  reasonable  tn  dealing  with  the 
mMIc  (Charlea  Wolff  Packing  Co.  ▼.  5tale  of  KaKMu.  283  tJJB. 
10*.  8yl    1  and  4.) 

Mr.  GORE  Mr  President,  perhaps  the  latest  case  on 
that  point  Is  a  case  coming  up  to  the  Supreme  Court  from 
Um  State  of  OkUMsna.  Qktaihoma  undertook  to  charge  the 
hiMtTievi  of  mauufMtuiiag  lee  as  being  affected  with  a  public 
Intere'ot.  It  retjuired  those  engaged  in  the  business  to  take 
onlallMnK.  and  forbade  anybody  to  ^■*t*B^  in  the  business 
wfeo  m  not  obtain  such  a  license.  !%«  Supreme  Court  of 
the  United  States  decided  the  act  void,  holding  that  a  man 
ha  I  r.^hi  to  engage  in  an  ordinary  business  that  is  not 
.1.!'.  >>■;  *;th  a  public  interest  without  let  or  hcense  from 
:^'.A^c  r  Nation.  It  actually  holds  that  a  contrary  course 
amounts  to  a  violation  of  the  due-process-of-law  provision 
In  the  fourteenth  amendment  and  the  fifth  amendment  ot 
the  Constitution. 

I  have  here  just  a  paragraph  or  two  from  that  decision 
wh.,  h.  I   v  ::  i.,k  V    h  I  •■  read  into  the  Rkcord. 

n.'-  VIC'?:  Plit:.-:.^l'r..NT.  The  clerk  will  read  as  re- 
gMBted 

The  legislative  clerk  r»;\i  as  follows: 


*r:va     wcri  Ai.^T" 


jtt    THAT    ansiNSBe    is 
tf  rtxT 

t.  The    mere  i    .  ion    by    the    legislature    that    a    business   Is 

Bted    with   a   puOi.r    interest   is   not  conclusive  of   the  question 
ler  or  net  Its  aCMBiptcd  regxaiaUon  on  that  ground   la  juatl- 
(C/ia«.   Wolf  fmektmg  Co    v    state  of   Xotuku.   263   US.   523. 
Syl.  3.) 

Also.  I  would  call  your  attenUon  to  the  foUowtag  qtiotatloo: 
"  In  the  endeavor  to  reach  a  correct  conduataA  la  rsepect  of  this 
Inquiry,  it  wUl  be  helpful,  by  way  of  pT»-farf  to  state  certain 
pertinent  conaMeratlocs.  The  first  of  th'-  -■  ■»  -.hat  the  right  of 
trr"  wner  to  fix  a  price  at  which  his  property  ataall  be  sold  or 
Ti.-v--  :  ~  nn  inherent  attribute  of  the  VKtpmtf  Itaetf.  Sttitt  FrttgKt 
Tax  C(ue.  16  Wall.  232.  278  amd.  as  sic]  withm  the  protectkm 
of  the  due-prooese-oi-law  clauses  of  the  fifth  and  tbe  fourteenth 
ti-A'--.  !  '■  >  ^rysoa  A  Bro  v  Bant  "  y"  t  {JS  429  ) 
t!_..s-r.r>  r:i_N.*_L  law,  sbction  S3»     ous  prvj*  ciis  or  law — ormrwm- 

KKCS    WITH    LAWrtn.    OCCtTFA TICKS 

8    The   "'  .'      '  vs   no  power    under  the   fourteenth   amendment, 
arbltrar..  :.         or   unreaa<jnably   to   ctirtaU  the   common   right 

to  engage  in  a  lawful  private  business,  such  as  the  manufacture 
and  sale  of  ice 


n. -     s  ^      LAW,   sacmoi*    sjs — oca  raocaae   or   law- 

Ms.xrt;    '.  r<  rs:  XT'  ^N   urroLrtJf.s'   with   BTTaunsa 
T  Cnrt-.L.-..  :  u    ..      r  A.--,...-iry  lnterfp.-.':.,e  with  or  restrictions  on 
the  com:  ^ui  to  enga^^e  in  a  Uvrlui  private  boelnees  such   as 

tne  mauL. .  *.  ^ic  and  sale  of  Ice  cannot  be  saved  trtun  the  oon- 
dwnnatlop  of  the  fourteenth  amer^-^  •  '.  bv  calling  them  expen- 
mentat.      ( Xrur  State  fee  Co.  ».  Lie&wann.  285  UB.  3«3  » 

M-     cr.RT.      jTost  precedtng  that  quotation   if.   '.he  same 
VOlmr.f    •.;irt    is  another    ;^<,.:  .w^rapt.    .:.    Uit-    ^j  ..abus.   holding  i 


that  a  legislative  declaration  that  a  bti-sir.'  -  -xas  affected 
with  a  public  interest  did  not  make  It  so  I  ihjuid  like  to 
have  the  clerk  ftnd  that  place,  because  I  am  particularly 
anxious  to  have  that  go  in  the  Rkcord.  The  courts  uni- 
forml>'  hold  that  the  power  of  Congress  over  interstate  com- 
merce is  no  greater  than  the  power  of  the  Stat^  over  intra- 
state commerce.  Such  powers  are  equal  or  >■<;  ...dent,  and 
Congress  cannot  exert  power  over  intOYtafce  commerce 
greater  than  a  State  can  exercise  over  tetrutete  commerce. 
I  say  that  in  order  to  show  the  pertinency  of  these  decisions. 
whether  relating  to  Federal  or  State  power 

I  may  observe  in  this  coonectkm  tliat  a  few  years  ai^o  the 
Legislature  of  Louisiana  undertook  to  charge  a  sugar  refinery 
or  that  business  with  a  public  interest,  and  declared  the 
business  of  refining  sugar  was  affected  with  a  public  in- 
terest. The  Supreme  Court  of  the  United  States  held  that 
that  legislative  declaration  was  of  no  avail,  that  it  did  not 
affect  the  fact,  and  the  question  as  to  whether  a  bu.'^mess 
is  affected  with  public  interest  is  one  of  fact  and  fiot  of  law, 
to  be  determined  by  the  court  and  not  by  the  legislature. 
(McFarland  v.  Amertcaa  Swgmr  SUfininq  Co.,  241  U.  S.  78. > 

Mr.  COPELAND.     Mr.  Pieskteiit.  will  the  Senator  yneld? 

The  VICE  PRESIDENT.  Does  the  Senator  fron:i  Okla- 
homa yield  to  the  Senator  from  New  York? 

Mr.  GORE.     I  yield. 

Mr.  COPELAND.  I  assume  from  what  the  Senator  has 
said  that  he  Is  out  of  sympathy  with  the  entire  measure, 
even  though  it  .starts  with  the  declaration  of  policy  that  the 
present  national  emergency  affects  the  public  welfare,  un- 
dermines the  standards  of  living,  and  so  forth.  On  that 
theory,  the  same  as  in  a  State,  by  the  exercise  of  the  police 
power,  the  Congress  undertakes  to  do  something  unusual. 

I  have  had  some  experience  In  the  matter  of  dealing  with 
business  by  exercising  such  power  as  the  license  section  of 
this  act  provides.  Years  ago  I  was  commissioner  of  health 
of  the  city  of  New  York  and  president  of  the  board  of 
health.  It  was  my  duty  to  enforce  certain  regulations  re- 
lating to  the  so-called  "  offensive  trades  or  offensive  bu-si- 
nesses  ",  like  horseshoeing  shops,  slaughterhouses,  and  or- 
gamzatlofis  of  that  sort. 

We  found  It  utterly  impossible  for  us  to  enforce  our  regu- 
lations until  we  determined  upon  the  licensing  system.  Each 
one  of  those  Institutions  had  to  apply  for  a  hcense.  Then 
if  we  found  it  operated  in  violation  of  the  regulations  we 
set  aside  the  license,  and  of  course  the  proprietor  was 
without  power  to  operate. 

Here  the  members  of  the  committee  have  undertaken  In 
the  formulation  of  the  bill  to  impose  certain  regulations 
upon  industry,  very  unusual  regulations,  of  course.  The 
measure  is  pressed  because  there  is  a  national  emergency. 

If  we  have  power  actually  to  Impose  these  regulations 
upon  industry.  I  cannot  for  the  life  of  me  see  how  we  could 
enforce  them  except  we  had  the  authority  of  issuing  the 
licenses  and  doing  away  with  them  in  case  of  violations. 

Mr  GORE.  Mr.  President,  this  high-sounding  declara- 
tion of  purposes  In  the  preamble  or  preliminary  sections 
does  not  create  any  additional  power  and  vest  it  in  Congress. 
Congress  cannot  by  such  a  declaration  Invest  Itself  with 
a  power  which  it  would  not  otherwise  possess.  The  Con- 
gress of  the  United  States  derives  its  powers  from  the  Con- 
stitution of  the  United  States  and  not  from  the  preamble 
of  its  own  enactments. 

The  preamble  of  an  act  of  the  British  Parliament  rent 
the  British  Empire  a.sunder.  It  created  this  Republic.  I 
hope  tius  Republic  will  not  be  dismantled  by  another  pre- 
amble. 

The  supreme  object  of  our  Government,  the  object  of  our 
Constitution,  the  object  of  the  first  10  amendments,  was 
to  place  certain  rights  and  certain  liberties  of  the  individual 
beyond  the  power,  beyond  the  caprice  of  any  government  on 
this  earth.  If  it  has  failed  in  that  thing,  it  has  failed  in 
all  things.  I  have  often  said,  indeed  I  have  said  in  the 
Senate,  that  one  of  the  chief  glories  of  our  free  Institutions 
is  that  the  Government  of  the  United  States,  with  all  its 
power  and  all  its  majesty,  with  all  its  armies  and  all  Its 
navies,  cannot  strip  a  street  urchin  of  the  ngs  opon  hxs 
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b.'ic  k  -r^rit  withor.t  the  urchin's  consent,  except  upon  the 
paymeru  of  ju'-t  compensation.  The  Constitution  is  the 
sheet  anchor  not  only  of  our  free  institutions  but  of  all  our 
liberties.  It  ls  the  sheet  anchor  of  our  ship  of  state.  If 
that  anchor  break.-,  all  is  lost.  The  Supreme  Court  i.-^  the 
guardian  of  thi^  -^hij-)  of  .state,  the  giaardian  under  our  Con- 
stitution, the  i:;.;i:i!i.in  ur..swayed  either  by  popular  agita- 
tion on  the  one  hand  or  by  Executive  power  or  Executive 
favor  on  the  other.  Upon  that  narrow  i.sthmu.s  all  our 
institutions,  all  our  liberties,  inu.'-t  stand  or  fall. 

The  S'-^nator  from  New  York  confuses  the  pohce  power 
with  the  power  to  retrulate  commerce.  The  police  ix)wer 
relates  to  public  health,  public  safety,  public  morals,  and  it 
is  legitimate  to  exerci.se  the  licensing  power  in  the  enforce- 
ment or  adminiotr.it.uii  of  the  police  fxjwer.  In  a  sen.sc  that 
is  penal  in  its  character.  This  principle  does  not  apply  with 
reference  to  the  power  to  regulate  commerce.  The  courts 
and  the  ca.se-  make  that  distinction  because  the  power  to 
license  is  the  p,>wer  of  life  and  death;  and  when  we  revoke  a 
free-born  .'liner. can  citi/en'.s  license,  vre  destroy  liis  business 
without  trial  by  jury  and  without  due  process  of  law, 

Perliap'  my  convictions  were  hardened  on  thi.s  point 
during  :ho  late  war  when  I  was  waging  war  apain;>t  the 
late  President.  Mr.  lIoo\er.  for  the  extensive  licensing  pov^er 
exercised  by  him  under  the  food  control  law.  Under  that 
law  the  wheat  farmers  of  the  country  were  robbed  of  $1,000.- 
000,000.  The  cotton  farmers  were  robbed  of  half  a  billion 
dollars.  Our  farmers  who  produced  hvestock  were  robbed  of 
$1,000,000,000.  Tlie  venerable  Senator  from  Wyoming  IMr. 
KendrickI  will  corroborate  my  statement  when  I  say  that 
that  measure  virtually  broke  and  ruined  every  hvestock  pro- 
ducer in  the  \Ve.5t.  Mr.  Hoover's  adm.inistration  of  that  act 
beat  our  farmers  down  to  their  knees  and  they  have  never 
stood  erect  from  that  evil  hour  till  this. 

Obedience  or  the  bov. string!  Tliat  was  the  maxim  of  the 
sultan.  It  meant  obedience  or  death.  LicerLsmg  m  a  free 
country,  Ucensing  of  freemen  to  carry  on  their  hoiiest  busi- 
ness. Is  placing  the  hie  and  the  destiny  of  freemen  other- 
Wise  than  where  they  belong.  The  Supreme  Court  oi  the 
United  States  says  the  freedom  of  commerce  between  the 
States  is  the  object  for  which  the  Constitution  was  adopted. 
and  to  convert  that  right  into  a  privilege  and  require  a 
citizen  to  obtain  a  license  to  carry  it  on  is  annulling  both 
the  letter  and  the  spirit  of  the  Constitution  itself. 

Mr.  President.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  at  the  close  of  my  remarks  a  newspaper 
clipping  containing  an  expression  of  opinion  by  the  late 
Senator  Walsh  of  Montana,  concerning  the  constitutional 
power  of  Congress  to  license  a  private  business.  It  related 
t'l  tlie  Davis-Kelly  bill,  providing  for  the  licensing  of  op- 
erators enizaged  in  the  coal  business.  The  late  Senator 
Walsh  wa.s  appointed  chairman  of  a  subcommittee  of  the 
Committee  on  Mines  and  Mining  to  prepare  a  report  on  the 
((institutional  authority  of  Congress  to  enact  a  licensing 
Li  A  As  his  last  official  act,  and  perhaps  in  the  last  official 
Words  that  fell  from  his  lips,  with  the  light  of  another 
world  breaking  in  his  face,  he  declared  against  the  consti- 
tutional power  of  Congress  to  compel  a  private  citizen  to 
take  out  a  hcense  to  engage  in  a  private  business.  That  re- 
port did  justiie  to  his  long  and  illustrious  career  as  a  jurist. 

llu  VICE  PRESIDENT.  Without  objection,  the  article 
w:ll  Ix-  .i.serted  m  the  Record. 

The  article  is  as  follows: 

SKNATORS     nrCIDK     DAVIS-KFXLT     COAI.      BILL     IS     ILLEG  A!. -REASON'S      F.  R 
FINDINGS    HELD    I.N    ARIfYANCE    PENDING    KTPOKT  TO   FULL  COMMITnu: 
MEASUHE  CALLED    FOR    I.ICE:>fSING    PKODUCERS WACK   FIXING    AND    PRICE 

coNTno!     r-NF    I  K    I'P.iMAKY    pt;rposk.s    of   bill,    sponsor   WI:-L    r.ElN- 

TR'    :'     lE     N!r.A.>-rHF    AT    OPENING    OF    NEXT    SESSION 

W^snT^^:T■■  N  Ifbruarv  2!  -The  Davis-Kelly  coal  resrulation  b;l] 
UM.'-  hiM  ,;:.  .  nFt.t\)t;oiial  today  m  a  report  of  the  Senate  Mining 
<  ::  .:..::if  \'\-  t»  -  ;b'  inmittpo  of  Senators  Waish  (Democrat.  Mon- 
t.o.  ...  Luei-iL  i.  Di:ni,!crat,  Kentucky),  and  Robinson  (Republican, 
Indiana). 

R«isons  fur  the  Fubcoir.mlttee'.';  findings  were  held  In  abeyance 
pending   report   to   the  full   committee. 

Tlie  committee  l.s  not  likely  to  take  formal  action  before  Con- 
gress expires  March  4.  which  failure  would  automaticitily  kiil  the 
sure. 


!       Walsh,  one  of  the  Senate's  outstanding  authorities  on  constltu- 
;  tlonal    law    and    probably    the   next    Attorney    General,    told    news- 
papermen the  subcommittee's  finding  was  predicated  on  a  belief 

Contrre-ss  did  no:  ha\c  the  power   lo  regulate  private   industry 

The  measure  provided  for  liceiLsmg  coal   producers   and   control- 
ling :he:r  interstate  slupments.  set  up  other  regulatory  mnc!ur.r-ry , 
and  Lad  a.-  ,_.ne  v;f  its  priniarv  purposes  wage  fixing  and  price  con- 
,  trol 

j  Representative  Kelly  i  R.epublican,  Per.n.'^ylvania)  Fpor.srr  cf 
the  bill  In  the  Hou.'-p.  paid  he  would  reintroduce  the  meiu-Jure  at 
the  opening  of  the  next  session  The  Hotise  Commerce  Committee 
killed  the  bill  several   weeks  ago. 

Kf:.:  V  said  !-.e  "  could  not  understand  why  Senator  Walsh  found 
the  bill  uiiror.st.tutional.  In  the  light  of  Supreme  Court  decisions 
on  corp>iratio;:s  engaged  in   interstate  commerce. 

Support  of  tile  Roosevelt  administration  for  his  or  a  simUar  bill 
Is  expected   by   Kelly. 

The  VICE  PRESIDENT.  The  question  is  on  ajerreeinp  to 
the  amendment  of  the  Senator  from  Pennsylvania  SMr. 
Reed]  on  which  the  yeas  and  nays  have  been  ordered.  The 
clerk  will  call  the  roll. 

The  lcgi.~lative  clerk  called  the  roll. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Texa.s  Mr.  Connally],  the  Senator  from  California  [Mr. 
McAdoo],  and  the  Senator  from  Nevada  IMr,  McCarranI 
are  neces;  anly  detained  on  departmental  matters. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Vermont  [Mr.  Dale]  has  a  general  pair  with  the  Senator 
from  California  [Mr.  McAdooJ.  I  am  not  informed  how 
either  Senator  would  vote  if  present. 

Tlie  rei:ult  was  announced — yeas  31.  nay^  58,  as  follows: 


YEAS — 31 

Austin 

Glass 

Keves 

ScbaU 

Barbour 

Goldsboro 

agh         LoKan 

Steiwer 

Borah 

Gore 

Lor.g 

Town-'^end 

BiUkley 

Hale 

r.'.rNarv 

TVdinKs 

Byrd 

Ha-tinsrs 

Mrtralf 

Vandent>erg 

Carey 

Itatheld 

Overton 

Walcott 

DlcklnBon 

K   bert 

Patterson 

WhlLe 

Pess 

Kean 

Reed 
NAYS-   58 

Adams 

Ooolldge 

Kpr.cirlck 

Ruawll 

.^.■^^.u^st 

Oopelaiul 

King 

Sheppard 

liarliinaa 

Costlgan 

La  FoUette 

Shlp.stead 

Haiicy 

Cutting 

Lewis 

Smith 

nankhead 

Davis 

Lonergan 

Jritphens 

Rarktey 

Dleterlch 

McGin 

T  honia.s.  Okla 

Black 

Dill 

MeKellar 

Thomas.  Utah 

Bono 

DtifTy 

Murphy 

Thompstjn 

Bratton 

Erirkson 

Neely 

Trammell 

Brown 

Fletcher 

Norris 

\an  Nuys 

BuUiw 

FYa;-ier 

Nye 

Wagner 

Byrnes 

George 

Pope 

Walih 

Capper 

Harrison 

Reynolds 

Wheeler 

Caraway 

Hayden 

Robinson,  Ark. 

c:ark 

Johnson 

Robinson,  Ind. 

NOT   VOTING—? 

Connally 

Dale 

McCarran 

Pittman 

Couzeiis 

Mc.A.doo 

Norbeck 

So  Mr.  Reed's  amcndm.ent  was  rejected. 

Mr.  CLARK.  Mr.  President,  I  move  to  strike  out  sec- 
tion 5;  and  I  desire  to  give  notice  that  if  that  motion 
prevails  I  shall  then  move  to  reconsider  the  vote  by  which 
the  amendment  of  the  Senator  from  Pennsylvania  LMr. 
Reed  J   was  rejected. 

I  do  that  for  the  reason  that  it  seems  to  me  that  the 
vice  of  this  bill  is  that,  having  taken  the  first  vicious  step, 
it  is  impossible  to  find  any  place  to  stop.  The  antitrust 
statut4?s  having  been  emasculated,  there  is  no  logical  rea.son 
for  refusing  to  impose  an  embargo  on  ail  foreign  products 
com.ing  into  the  United  States  as  compensation  for  the 
artificial  jacking-up  of  prices  sought  to  be  accomplished 
by  the  monopoly  to  be  created  by  the  repeal  of  the  anti- 
trust acts. 

Having  done  that,  having  repealed  the  antitrust  statut-e.-^. 
having  authorized  embargoes,  there  is  then  no  logical 
stopping  point  short  of  complete  Government  control  of  all 
industry. 

For   that   reason  I  voted  against  the   amendment   of  the 

Senator    from   Pennsylvania;    and    for    that    rea.son    I    give 

notice  that  if  this  amendment  .shall  prevail  I   shall  move 

to  reccivrider  the  vote  whereby  the  amendment  offered  by 

i  the  Senator  from  Pennsylvania  was  rejected. 


iX^i 
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7^»'   quvsti.u-, 

U      -    i^^- 

-.+^Cr     *-     • 

ilprr 

H-   S«  riH    T   :  ' 

'  r.'i    M    V    '. 

:  .      M  - 

,(/., 

for  tiM  jeaft  SDd  najs. 


Tht  VICB  PRFr; 
the  amendmem  oi! 

CtiUtKj. 

ux  ciauk    !• 

Ttitt  yeas  aad 

The  ajBCTKtnimt  was  ir^ected. 

Mr.  ASHURST.  Mr.  President.  I  do  not  know  that  I  am 
in  ord«r  fyxst  now.  but  I  offer  an  amendment  on  page  S. 

The  VICE  PREaiDBNT.  The  Senaior  la  in  order.  Indi- 
vidual amendments  to  title  I  are  now  in  order,  the  Chair 
UDderstands.  by  order  of  the  Senate. 

Mr.  ASHURST.  I  have  hereUtfore  moved,  on  page  5.  be- 
g*Tir*TW  tn  ttoe  14  with  the  woird  "  sererai  ",  to  stnke  out 
"several  district  a'tomeys  of  the  United  States,  in  their  re- 
spectire  diatrtets.  under  the  dtrectjao  of  Che  Attorney  Gen- 
eral." and  Inwrt  "  Pederai  Trade  Commtasian  ",  so  that,  if 
■ubdiTtatoQ  ic>  will  read: 


Tf:': 


rf    'h^    FVsctn,-;^;    Trar' 


'1. 


:5-; 


or 


The  wwral  district  courts  of  the  United  Stataa  are  hereby  In- 
v«*t«d  with  Jursadictlon  to  prrvent  aud  rcstram  vtoiatlons  oi  uny 
code  of  fair  compeUtlon  approved  under  thl»  title;  and  It  shall 
be  the  duty  of  the  FederaJ  Trade  Commlselon  to  Institute  pro- 
r— ding*  tn  equity  to  prevent  and  restrain  Boch  rloUtiona. 

Mr.  President,  as  I  said  a  few  moments  ago.  I  do  not  offer 
this  amendment  because  of  any  lack  of  confidence  In  the 
head  of  the  Department  of  Justice  On  the  contrary.  I 
believe  the  country  is  impressed  with  the  many  talents  and 
high  merits  of  Attoiney  General  Cumraings.  I  believe  like- 
wise that  the  several  district  attorneys  may  be  trusted  gen- 
erally to  perform  their  dutlea  impartially ;  but  in  view  of  the 
other  duties  laid  upon  the  VMo^  Trade  Commission  by  this 
bill.  In  view  of  the  philosophy  of  this  bill,  in  view  of  its 
mechanics,  if  we  are  to  have  a  Tmimtrtrnl  bill  which  will 
do  Justice  to  all  parties  and  will  not  be  coniusing.  the 
Pederai  Trade  Commission  should  in5litute  proceedings  in 
equity  to  prevent  and  restrain  such  violations. 

Mr.  COSnOAN  and  Mr.  WAGNER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield;  and  if  so  to  whom? 

Mr.  ASHURST.  I  yield  first  to  the  Senator  from  Colo- 
rado.    Then  I  will  yield  to  the  Senator  from  New  York. 

Mr.  COSTIGAN.  Mr.  President,  has  the  able  Senator 
from  Arizona  determined  in  his  own  mind  the  question 
whether  the  Federal  Trade  Commission  is  authorized  under 
existing  statutes,  and.  if  not,  will  be  authorized  under  the 
language  he  has  suggested,  to  Institute  proceedings  in  equity 
to  prevent  and  restrain  violations? 

Mr.  ASHURST.  Mr.  President,  the  sateemed  and  learned 
Senator  from  Colorado  was  a  valued  member  of  the  Federal 
Trade  Commission. 

Mr  COSTIGAN.  Of  the  United  SUtes  Tariff  Commis- 
sion 

Mr.  ASHURST.  He  was  valued  wherever  he  was.  Mr. 
President.  I  answer  as  follows; 

The  Pederai  Trade  Commission  now  has  some  power  under 
the  present  statutes,  but  there  may  be  doubt  if  the  present 
extetlnc  power  is  adeqtmte. 

Mr.  BRATTON      Mr.  President 

Mr  COSTIGA.V  If  the  Senator  from  New  Mexico  will 
permit  me  to  pursue  my  inquiry  further.  I  should  like  to 
ask  whether  It  would  not  be  desirable  to  add.  after  the  words 
"  l^doral  Trade  CotmnisBion  "  in  the  Senator's  amendment, 
the  words  •  and  It  is  hereby  authorized  and  directed  *', 
and  whether  there  would  be  objection  to  such  an  addition  by 
the  Senator  from  Arizona' 

Mr  .ASHURST  If  I  may.  I  accept  the  sugjested  amend- 
ment of  the  Senator  from  Colorado. 

t  now  yield  to  the  Senator  from  New  Mexico. 

Mr.  BRATTON  VT-  President,  in  view  of  the  fart  that 
the  Attorney  Gt:.t  ;  t.  arvJ  the  several  district  atiomevs  con- 
stitute the  staff  representing  the  Government  in  matters  of 
UUgatioD.  I  wonder  if  the  Senausr  from  Arizona  would  con- 
sider the  advisability  of  iiwerting  the  foAowtlv  i— y-g« 
after  the  word  General  ".  tn  line  16 — 
upon  request  of  the  PedenU  Trade  Oommlarton.  or  otherwise. 

So  that  it  would  become  the  duty  of  the  several  district 
attorneys,  under  the  direction  of  the  .\tt.  r:.e:,  G- :.-  :  i.  aj^a 


leave  It  first  to  the  Federal  Trade  Commission  to  !»  r^  .  :.e 
wtiethnr  a  autt  ataouki  be  iBttttalcd;  and  if  it  deciLit-a  tnaC 
amtt  a  salt  ihmikl  be  liwtlUiiad.  and  should  request  the 
Attorney  General  to  do  so.  it  would  become  the  duty  of  the 
Attorney  QeDexaL 

Mr.  ASHURST.  I  am  quite  ImpresvVd  with  that  sugges- 
tion; and  if  I  may  still  further  modify  my  amendment  to 
comply  with  that  auggeation.  I  shall  do  so. 

In  other  wordai.  I  believe  that  the  Pederai  Trade  Commis- 
sion, after  its  searching  investigations,  should  be  the  mov- 
ing spirit  and  power:  but  quite  natoraily  the  mechanics 
would  fall  into  the  Department  of  Ju^Uce. 

Mr    WAGNER.     Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  desire  to  get  <'t  fi^  amendment  which 
the  Senaior  from  New  Mndeo  ha.,  .va-  .tited.  His  am»^nd- 
ment  would  mean  that  the  several  district  attomev-  u:;d»  r 
the  direction  of  the  Attorney  General,  may  institute  these 
proceedings;  and  that  if  the  Pederai  Trade  Commission  so 
request,  they  must  institute  the  proceedings? 

Mr.  BRATTON.  That  is  the  effect  of  the  vnencin.-v.:  as 
I  intended  to  suggest  it. 

Mr  WAGNER.  Then  I  do  not  quite  knov.  viu  i.r  :he 
Senator  wants  to  agree  to  that  amendment,  because  then  the 
Federal  Trade  Commission  upon  its  own  initiative  will  not 
be  authorized  to  brmg  proceedings. 

Mr.  BRATTON.  No;  my  thought  was  ttttt  once  the  Fed- 
eral Trade  Commussion  detonnlDea  that  a  suit  of  that  kind 
should  be  instituted,  it  makes  a  request  of  the  Department  of 
Justice;  and  upon  that  request  bein^  submitted,  it  becomes 
the  duty  of  the  Department  of  Justice  to  institute  the  suit. 

Mr.  WAGNER.  Mr.  President,  if  I  may  suergp^t  to  the 
Senator,  if  we  can  leave  the  language  as  it  is  m  the  pending 
bUl.  we  have  language  exactly  as  it  appears  in  the  antitrust 
laws  now.  which  authorizes  the  Pederai  Trade  Commission, 
where  they  find  violations  in  the  way  of  unfair  competition. 
to  institute  proceedings  to  compel  the  violator  to  cease  and 
desist;  and.  in  addition  thereto,  the  Attorney  General  and 
the  district  attorneys  under  the  Attorney  General  ma.v  also 
bring  proceedings  for  violation  of  the  antitrust  laws;  and  we 
have  simply  transposed  into  this  legislation  the  power  which 
exists  now  in  the  antitrust  laws  with  reference  to  the  in.sti- 
tution  of  actions  to  enjom.  It  has  worked  very  satisfac- 
torily; and  I  should  think  that  we  ought  not  to  change  that 
policy  tbat  we  adopted  away  back  in  the  Federal  Trade 
Commkaton  Act,  aiKl  which  has  been  in  force  up  to  the 
present  time.     There  has  been  no  complaint  of  it. 

Mr.  ASHURST.  Mr.  Preaident.  I  cannot  escape  the  con- 
clusion—it seems  inevitable  to  me— that  if  this  bUl  is  to 
work  effecUvely.  the  Federal  Trade  Commission,  if  ii  is  to 
have  functions  to  perform — and  it  certainly  has — ought  to 
be  given  the  power  to  perform  and  ■  arry  out  such  functions 
and  duties. 

Mr.  WAGNER.  And  it  is  given  th  t  aw  hority.  may  I  say 
to  the  Senator,  beowiaa  it  provides  that  any  violation  of  such 
standardi  aad  aaj  tnnwacttoa  In  or  affectin?  interstate  or 
foreign  commerce  shall  be  deemed  an  unfair  nicihod  of  com- 
petition m  comiaeree  wtthin  the  nnanteg  of  the  Pederai 
Trade  Commissloii  Act  as  amended. 

Mr.  ASHURST.    That  is  quite  true. 

Mr.  WAGNER.  And  that  act  provides  that  when  there  Is 
such  an  unfair  method  of  competition,  certain  suits  shall  be 
instituted  by  the  Federal  Trade  Commission;  so  that  the 
aathority  Is  clear. 

Mr  ASHURST.  Mr.  President.  I  do  not  need  to  suggest 
to  the  astute  and  able  Senator  from  New  York,  who  won 
fo:  himself  a  proud  place  at  tlie  bar  of  the  great  State  of 
New  York  before  he  went  upon  the  bench,  and  on  the  bonch 

was  regarded  as  one  of  the  great  judtres  of  our  country I 

need  not  suggest  to  that  superb  intellect  that  the  other  lan- 
guage which  he  has  quoted  and  the  other  language  of  the 
"^^♦"g  *»^  i»  probai>»y  too  general,  and  this  ma.  -w  a 
penal  statute. 

Mr    WAGNER,     No. 


Mr  .^SHTTtST.  Certainly  It  Is  wise  and  expedient  that 
j.xiwer  to  institute  the  proceedings  In  equity  to  prevent  and 
le.stram  \1olaticn.s  ought  to  be  in  clear,  unmistakable  lan- 
ruape.  .'-o  that  when  the  Federal  Trade  Commission  instl- 
ti;ie.'>  iiruceedings  and  goes  into  court  with  such  a  suit  they 
(an  s.iy.  ■  Here  is  the  statute  under  which  we  are  acting, 
ita  lex  scripta  e.-.t — '  thus  the  law  is  vsiilten."  " 

The  Sei:ator  l>  too  able  a  lawyer  to  argue  against  that.  I 
doubt  very  much  whether,  without  this  language  m  para- 
graph c'.  the  Federal  Trade  Commission  would  have  the 
unquestioned  power  to  carry  this  direction  out.  I  am  willing 
to  accept  the  amendment  of  the  Senator  from  New  Mexico. 

Mr  COSTIG.^N.    Mr.  President,  will  the  Senator  yield? 

Mr  .•\.^IIUR.ST.  As  I  understand  the  amendment  of  the 
.^<  ;.,i'-.r  from  New  Mexico,  and  he  will  correct  me  if  I  am 
wru:.^;.  if  and  when  the  Federal  Trade  Commission,  after  its 
investigation,  reaches  the  conclusion  that  proceedings  in 
equity  ought  to  be  instituted  to  restrain  and  prevent  viola- 
tions, the  Federal  Trade  Commission  makes  its  application 
to  the  Attorney  General,  and  ipso  facto  it  ls  the  duty  of  the 
Attorney  General  to  carry  out  those  instructions.  Have  I 
stated  the  question  correctly? 

Mr.  BRATTON.  E.xactly  so.  Under  the  amendment  the 
Department  of  Justice  would  have  the  power  to  institute  a 
suit  of  its  own  ir.jtion. 

Mr.  ASHURST      Very  good. 

Mr.  BR.-lTTO.N.  But  it  becomes  the  duty  of  the  Depart- 
ment of  Justice  to  institute  proceedings  wlicn  requested  to 
do  so  by  the  Pederai  Trade  Commission. 

Mr.  ASHURST.     I  am  content. 

Mr.  \V.AG-\ER.  I  do  not  think  the  Senator  is,  with  all  due 
respect,  because  under  the  amendment  we  would  take  all 
power  from  the  Federal  Trade  Commission  to  institute  an 
action  on  its  own  behalf.  It  may  under  the  antitrust  laws 
now  institute  a  rroceeding.  and  this  limits  it  to  a  proceeding 
brought  by  the  Attorney  Genei-al.  If  the  Senator  is  satisfied 
with  that,  I  shall  not  quarrel  about  it. 

Mr    .ASHURST.     Let  it  go  to  conference. 

Mr  W.AGNER.  It  is  contrary  to  what  the  Senator  is  con- 
tending for. 

Mr.  .-ISHI-RST.  Surely  the  able  Senator  from  New  York 
t-eei,  the  advantage  of  the  language  offered  by  the  Senator 
from  New  Me.xico. 

Mr  smPSTE^AD.     Mr.  President,  will  the  Senator  yield  to 
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ASHURST.     I 
SHIPSTEAD. 


yield. 

If  the  Senator  from  New  York  is  right. 
the  Federal  Trade  Commission  and  the  Department  of 
Justice  both  have  jurisdiction. 

Mr  ASHURST.  The  Department  of  Justice  has  a  right  to 
institute  a  suit,  but  the  Federal  Trade  Commission  requests 
the  Department  of  Justice  to  carry  on  the  proceedings. 

Mr  SHIPSl'EAD.  If  the  Federal  Trade  Commission  so 
requests,  dcx^s  the  Senator  think  that  that  takes  away  from 
the  Federal  Trade  Commission  the  right  to  institute  pro- 
ceedings m  Its  own  behalf? 

Mr.  .ASHURST.     No;  I  do  not  think  so.  becaui^c  the 
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bdi\i.~;on  ib'   points  that  out. 


Mr.  WAG.NEH.  If  the  Senator  wants  to  send  it  to  con- 
ference, very  well 

Mr    ASHURST.     Let  it  go  to  conference. 

M:  COSTIG.AJ^f.  Mr.  President,  may  I  a.sk  the  Senator 
from  Arizona  a  further  question? 

Mr    ASHURST.     I   yield. 

Mr.  COSTIGAN.  I  trust  the  able  Senator  from  Arizona 
will  not  abandon  th.e  form  of  amendment  which  was  origi- 
nally offered.  If.  liowever,  the  Senator  is  appealed  to  by 
the  amendment  of  the  Senator  from  New  Mexico,  it  would 
perhaps  be  proper  to  add  the  power  indicated  by  the  Sen- 
ator from  New  .Mt  xico  as  an  alternative  or  ctmiulative  but 
not  sub^^titute  method  of  procedure.  It  is  clearly  the  desire 
of  tho  e  who  are  friends  of  or  connected  with  the  Federal 
Trade  C  .rnmi^.-ion,  and  who  feel  that  the  jurisdiction  of  that 
indepei.dt  :.i  r;  t.iblisliment  is  imperative  under  the  pending 
bill,  to  auppori  au  amendment  corresponding  to  that  which 


the  Senator  from  Arizona  has  offered.  As  evidence,  with 
the  permission  of  the  Senator  from  Arizona,  I  send  to  the 
desk  and  ask  the  clerk  to  read  a  brief  statement  by  the 
noted  and  competent  counsel  of  the  Federal  Trade  Com- 
mission, Judge  Heaiy.  in  wh.ich  he  sets  out  persuasive  rea- 
sons for  that  position.  I  ask  that  the  clerk  read  tins 
memorandum. 

Mr.  .A.SHT'RST.     I  yield  for  that  purpose. 

Tlie   \TCE   PRESIDENT.     The  clerk   will   read. 

The  Chiet   Clerk  read  as  follows: 

MEMOEANDrM   RZ :    I1.B..    5755     (SENATOR  HARRISONS    NATIONAL   EECOVFRT 

SUA.) 

By  paragraph  (b).  section  3,  violation  ot  standards  of  fair  com- 
petition established  in  a  code  approved  by  the  President  Is  made 
an  unfair  method  of  competition  within  the  meaning  of  the  Fed- 
eral Tr.Tde  Comnaisslon  Act.  Ordinarily  one  would  believ';  that 
Jurisdiction  of  the  Federal  Trade  Commission  to  proceed  t.gaiixst 
such  a  violator  for  a  cease  and  desist  order  w-j'oJd  automalicully 
attach. 

By  its  ^a.'-lc  art  the  Fedrra!  Trade  Ccmmls.<ilon  is  empowered  and 
directed  to  prevent  unfair  methods  of  competition  in  commerce. 
H.R.  5755  (sec.  3.  par.  ibt  !,  makes  a  violation  of  the  code  an  unfair 
method  of  competition.  Par;i;,Taph  lO  of  eection  3  givs  Ihe 
district  courts  Jurisdiction  to  restrain  violations  of  the  codes. 
and  It  Is  made  the  duty  of  the  district  attorneys,  under  the  direc- 
tion of  the  Attorney  General,  to  institute  proceedings  to  prevent 
and   restrain  such   violations 

The  question  has  been  raised  whether  by  these  provision.'-  the 
proposed  act  will  not  prevent  the  Commission  from  proceeding 
to  issue  ceiise  and  desist  orders  against  violators  of  the  codes, 
on  the  theory  that  the  speci.'ication  of  a  precise  remedy  excludes 
the  implied  Jurisdiction  of  the  Federal  Trade  Cemmissiun. 

There  is  also  present  a  very  serious  possibility  that  the  codes 
will  forbid  unfair  method.s  of  competition  with  which  this  Com- 
mission Is  dealing  every  day.  such  as  lalse  advertising,  various 
forms  of  misrepresentation,  commercial  bribery,  etc.,  etc.  If  this  Is 
true,  and  I  believe  there  i.';  great  substance  to  it,  the  Commission 
will  lose  m.uch  of  its  present  jurisdiction. 

I  think  it  is  a  mistake  to  take  this  Jurisdiction  -rom  the  Com- 
mission and  give  it  to  the  district  attorneys.  They  are  not  spe- 
cialists In  this  work.  They  are  not  trained  in  it.  Our  men  are. 
Our  men  have  helped  to  "build  tip  the  body  of  the  law  on  the 
subject  of  unfair  competition.  The  district  "attorneys  have  many 
other  duties.  Many  of  them  have  their  private  practices.  They 
are  expa'.ed  to  local  political  pressure.  If  the  act  works  out, 
as  I  fear  it  m.ay,  the  district  attorneys  will  lose  this  juri.sdiction  at 
the  end  of  2  years,  and  it  will  return  to  this  Com.misslon,  whose 
organization  m  the  meantime  will  have  been  destroyed. 

My  suggestion  is  that  paragraph  ic),  section  3,  be  amended  to 
read  as  follows:  "The  several  district  courts  of  the  United  States 
are  hereby  invested  with  JurLsdiction  to  prevent  and  restrain  viola- 
tions of  any  code  of  fair  competition  approved  under  this  rule; 
and  It  shall  be  the  duty  of  the  Federal  Trade  Commission  to  insti- 
tute proceedings  in  equity  to  prevent  and  restrain  such  violations. 

Respectfully  submitted. 

RoBT.  E.  Heaxt,  Chief  Counsel. 

J  VST  5,  1933, 

Mr.  ASHURST.  Mr.  President,  it  has  been  suggested  as 
a  .sort  of  compromise  that  the  matter  go  to  conference  in 
the  alternative. 

Mr.  HARRISON.  Mr.  President,  the  committee  con- 
sidered thi.s  propo.sal  quite  fully,  but  I  am  perfectly  willing, 
in  order  to  save  time,  that  the  matter  as  suggested  go  to 
conference  for  consideration. 

Mr.  ASHURST.     I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.  It  is  proposed  to  strike  out  "  several 
district  attorneys  of  the  United  States  in  their  re.spective 
districts,  under  the  direction  of  the  Attorney  General  ",  and 
to  insert  the  words  "  Federal  Trade  Commission,  and  the 
several  dn^trict  attorneys  of  the  United  States  in  their  re- 
spective districts,  under  the  direction  of  the  Attorney  Gen- 
eral, upon  request  of  the  Federal  Trade  Commission,  or  upon 
their  own  motiorL" 

The  \TCE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

COMPOSITION    OF    Mr^"CIPAL    DEBTS 

Mr.  V.\:vDEXBERG.  Mr.  President,  if  I  may  have  the 
attention  of  the  senior  Senator  from  Arizona  a  moment,  he 
presented  a  bill  a  few  moments  ago  to  provide  for  the  com- 
position of  municipal  debts.  I  asked  him  a  question  with 
respect  to  that  which  I  think  he  misunderstood-    It  is  so 


> 


Mi 


i 


U- 


CONGRESSIONAL  RECORD— SENATE 


Jlne  8 


exccediasly  important  that  I  want  to  ask  him  again  if  this 
is  not  a  counterpart  of  the  so-caDed  "  Siimners  bill  "  which 
WM  introduced  in  the  House  yesterday?  ^ 

Ifr.  AJ5HURST.  The  Senator  is  correct,  and  I  apologlw 
to  him  for  the  Inconchisive  reply  I  gave  an  hour  or  more 
aco.    I  was  doobiicaa  undar  a  miaapprc^nsion. 

The  bill  I  introduced  today  is,  so  far  as  I  know,  a  counter- 
part or  rescript  of  the  Sumners  bill  Introduced  in  the  House. 
The  bill  provktes  ttiat  it  shall  be  in  operation  for  2  years. 
and  it  propoeea  to  amend  the  present  exlstlngr  Bankruptcy 
Act  so  that  ■MBlabvalities,  counties,  cities.  bcnrou«hs.  villacca» 
parishes,  towns,  townships,  any  unincorporated  "  tax  "  or 
"  special  assessment  district  "  or  political  subdivision  of  a 
State,  a  school  district,  drainage,  irrigation,  levee,  sewer, 
paving,  sanitary,  port,  or  other  *  taxing  district  ".  may  avail 
Itsftif  of  the  Bankruptcy  Act  and  may  be  brought  into  invol- 
UBiC^ry  bankmptry 

Mr.  VANDKNBKRG.  Is  it  not  a  fact  that  this  proposal 
^A  *he  emphatic  endorsement  of  both  the  Treasury  Depart- 
■  and  the  Department  of  Ju;5tice? 
Ifr.  ASHURST.  I  answer  the  question  by  saying  "  yes  "; 
that  the  Treasury  Department  and  the  Department  of  Jus- 
tice are  earnestly  in  favor  of  the  bill.  I  am  not  able  to  speak 
for  the  White  House,  but  I  feel  quite  certain  that  this  Dili 
is  favored  by  the  President. 

Mr.  VANDEJTBERO  I  thank  the  Senator  from  Arlaona 
for  his  statement,  and  I  want  to  supplement  it  simply  to 
this  extent:  There  was  considerable  dispute  over  this  propo- 
siiion  as  to  municipal  debts  in  the  last  session  of  the  Con- 
gtSBB.  It  is  my  undentanding  that  the  biU  which  the 
Senator  has  now  introduced  represents  substantially  a  meet- 
ing of  minds  respecting  those  who  heretofore  have  been  in 
(ttMgreemeBt  retardinflr  this  matter.  I  know  of  my  own 
knowledge  that  it  has  the  endorsement  of  the  large  insurance 
companies,  which  heretofore  have  been  the  chief  opponents 
of  this  type  of  legislation.  It  Ls  absolutely  necessary  Xiixt 
soowthing  along  this  Une  shall  be  done  before  this  session 
adjourns.  I  want  to  urge  the  Senator,  in  his  capacity  a3 
Chairman  of  the  Comimltee  on  the  Judiciary,  that  he  put 
every  possible  emphaala  upon  action  between  now  and  the 
adjournment. 

I  wish  to  urge  the  Senator,  in  his  capacity  as  chairman 
of  the  committee,  to  put  every  possible  emptaaaia  upon  ac- 
tion between  now  and  adjournment,  and  I  ask,  at  the  pres- 
ent moment,  to  hare  printed  in  the  Ricord  a  telegram  car- 
rying resolutions  Just  adopted  by  the  Common  CouncU  of 
the  city  of  Detroit,  which  tJTPically  indicates  the  desperate 
nature  of  the  need  for  this  legislation  in  one  of  many  large 
c;ties  of  the  country. 

I  ask  that  the  telegram  which  I  now  send  to  the  desk  may 
he  printed  in  the  Record. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
prmied  in  the  Rscoao,  as  follows: 

Dsnorr,  Mica..  June  7.  19i3. 
SetMktor  ABTirum  H    VAjraairasae; 

Wheros  It  la  necessary  tluit  the  city  of  Detroit  refund  Ita  1400.- 

OMiieo  bowted  IndebtednMB  in  order  to  prwveai  default  and  to 
eootlnue  and  maintain  orderly  government,  and  to  preserve  the 
peace.  bMkltli.  and  safety  of  its  citizens;  and 

Wbere*a  the  Legislature  of  the  State  of  Ulchlgan  has  J\ut  esi- 
•etttf  afpyraprtato  laws  providing  for  such  refunding,   and 

WlMTMS  tlM  ^lan  of  refunding  aoch  indebtedness  cannot  be 
racceaatully  carried  out  wltiioot  Pederal  legtataUon:  Therefore 
be  It 

JUsolved.  That  we.  the  legislative  body  of  the  ctty  of  Detroit 

:tfu:iy    un?e    and    request    that    His   Bxoelleaey    Pranklln    D. 

tvelt.   President  of  the  United  States  of  Ammnem.  transmit  a 

to   Congress   today   urging   the   passage   of   the   so-caU«d 

bill  ".  HJl.  58S5.  or  iegUlatlon  of  a  similar  character; 

It  further 

Jlesoioed.  that  the  city  clerk  be.  and  he  Is  hereby,  directed  to 
Immediately  tranamtt  copy  of  this  resolution  to  His  SxceUency 
the  President  of  the  United  States*  and  to  the  Senators  from 
Michigan. 

Mr.  ASHURST  Mr  President.  I  thank  the  able  Senator 
from  Michigan  for  his  contribution  to  the  discussion  of  this 
question:  and.  If  I  may  be  pardoned  anotber  minute  on  this 
particular  subject  I  a  :i  to  say  that  I  am  inundated,  en- 
gtitfed  by  telegrams  Iram  ail  parts  of  the  country,  urging 
the  passace  of  this  legtilstlnn.    llie  t^i«»gram<^  have  come 


..n-,.      I    f. 
with  all  , 


••1      h  !Wt>-,t 


to  me  not  because  of  any  importance  on  my  part  but  be- 
cause I  happened  in  the  evolution  of  affairs  to  be  Chairman 
of  the  Senate  Committee  on  the  Judiciary.  I  have  exam- 
ined the  proposed  legislation  with  the  best  lights  l>rfore  me. 
and  it  is  so  important  that  I  have  resorted  to  the  unu.sual 
procedure — I  may  hare  to  ask  my  conunlttee  in  the  morn- 
ing for  forgiveness — I  have  resorted  to  the  unusual  pro- 
cedure of  presuming  to  appoint  a  subcommittee  to  examine 
this  bill  before  its  reference  to  a  committee  in  the  hope  that 
the  committee  will  report  at  the  earliest  possible  moment. 
Indeed.  I  have  already  appointed  on  the  i:bc  mmittee  to 
examine  tbe  bill  Mr.  V*v  v- .  -  chairm.^r.  ■'  'he  Nubcprr - 
mittee,  and  Messrs.  \i  '  >.-<.■<  ^v  Nekl':  }-{ast:\-..~^  nini 
HsscxT.  I  would  not  be  so  oi!<  n-ive  as  to  pr^•su^u• 
that  subcommittee  any  qi:* 
the  subcommittee  will  procc; 
diligence  and  that  they  fully  realiae  thi-  eiu>r:nuu.s  iinpor- 
tance  of  this  bill  as  much  as  'Jie  Senator  frcr.  .Mi.  ;.;k:a.T 
or  I  could  apprr'-'.u'^   .'.s   .mp<ir'ar.C'* 

.M i^-_>. ., i;  j:--;.jM   the  n:'Vsz 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  >  H JR. 
4812  >  to  promote  the  foreign  trade  of  the  United  States  in 
apples  and,  or  pears,  to  protect  the  reputation  of  American- 
grown  apples  and  pears  in  foreign  markets,  to  prevent  de- 
ception or  misrepresentation  as  to  the  quality  of  such 
products  moving  in  foreign  commerce,  to  provide  for  the 
commercial  inspection  of  such  products  entering  such  com- 
merce, and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  <HJi.  4220  >  for  the  protection  of  Government 
records. 

The  message  further  suanoimced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  di-sagree- 
ing  votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (HJl.  45891  making  appropriations  for  the 
government  of  the  District  of  Columbia  and  other  acti%ities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes;  that  the  House  had  receded  from  iLs  dis- 
agreement to  the  amendments  of  the  Senate  nos.  9.  15. 
and  28  to  the  said  bill,  and  concurred  therein:  and  also 
that  the  House  had  receded  from  its  disagreement  to  the 
amendments  of  the  Senate  nos.  22.  32.  aind  34.  and  con- 
curred therein,  severally  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

NATIONAL  inaxjsnaAL  rkcovbry 

The  Senate  resumed  the  consideration  of  the  bill  >HR. 
5755)  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of 
certain  useful  public  works,  and  for  other  purposes. 

The  \^CE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi desire  to  return  to  the  amendment  which  was  passed 
over? 

Mr.  HARRISON.  I  was  hopeful  that  the  Senator  irom 
Nebraska  I  Mr.  NorrisJ  would  now  be  willing  to  have  that 
amendment  considered. 

Mr.  NORRIS.    That  is  agreeable  to  me. 

Mr,  COSTIOAN.  Mr.  President.  I  want  to  offer  an  amend- 
ment affecting  that  offered  by  the  Senator  from  Nebraska. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment propoised  by  the  Senator  from  Colorado. 

The  Chisf  Clehk.  On  page  5.  line  8.  after  the  word 
"  amended  ",  it  is  proposed  to  insert  a  semicolon  and  the 
following : 

but  nothing  tn  thu  title  abaJI  be  oonstrued  to  impair  the  powers 
of  the  Federal  Trade  Cnni 1 1 1 lewlrw i  under  such  act  as  amended. 

Mr    H.ARRTSON      I  see  no  objection  to  that  amendment. 

The  V^CE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  IM  A  K  Mr  President,  is  the  biD  open  to  amend- 
ment? 
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Mr.  H.-^RRrsON  T  hope  we  may  now  get  through  with 
the  labor  amrncinipnt. 

The  VTC'E  PKKSIDENT.  The  clerk  will  state  the  com- 
mit tec  ;i::-.t  p.tiint  ::• . 

T!.r  Chiff  C'iehk.  On  page  10,  line  13,  it  i.?  proposed  to 
insert  tlie  tcliowmg  prcvLso: 

Provided.  That  nothing  In  this  title  shall  be  cpnFtr;ifd  to  c^-mpel 
a  change  in  existing  satisfactory  relationsliips  between  the  em- 
ployees and  employers  of  any  particular  plant,  firm,  or  corporation. 
except  that  the  employees  of  any  particular  plant,  firm,  or  cor- 
poration shall  have  the  ruht  to  organize  for  the  purpose  of  col- 
lective bargaining  with  their  employer  as  to  wages,  hours  of  labor, 
and  other  conditions  of  employment. 

Mr.  NORRIS.  Mr.  Pre.sident,  in  the  first  placp,  I  want  to 
thank  the  Senator  from  Missis.sippi  for  agreeing  to  a  recon- 
sideration of  the  vote  whereby  this  amendment  was  adopted 
in  my  absence,  although  I  have  been  trying  to  watch  :t  as 
best  I  could  during  the  entire  day.  I  think  Senators  realize, 
most  of  us — all  of  us.  I  presume — especially  when  we  com- 
mence the  se.ssion  of  the  Senate  at  10  o'clock  and  coiitinuc 
until  late  in  the  evening,  the  necessity,  unle.ss  one  is  \ery 
discourteous,  of  being  called  from  the  floor  many  timfy. 
During  my  temporary  absence  this  committee  amendment 
was.  I  think,  agreed  to  as  a  matter  of  form  only,  there  being 
no  debate  on  it.  I  rerard  this  amendment  as  a  ver\-  im- 
portant one,  a:.d  I  hope  I  may  have  the  attention  of  the 
Senate  in  tfie  brief  time  I  shall  occupy  in  discussing  it.  I 
think  I  shall  ask  that  a  roll  call  be  had"  on  this  amendment. 
If  I  can  be  assure  .i  cf  that,  I  think  it  will  probably  shorten 
the  debate  considerably. 

Mr.  HARRISON.  May  I  say  to  the  Senator  if  that  is  his 
desire  I  shall  be  glad  to  cooperate  in  getting  a  roll  call 
and  having  an  expre.ssion  of  the  Senate  on  this  proposition? 

Mr   NORRIS.     I  thank  the  Senator. 

M:  President.  I  am  interested  m  this  subject,  because  for 
several  years  'he  Judiciary  Committee,  at  the  time  I  had 
the  honor  of  bt-iug  chairman,  had  under  consideration  the 
so-called  "  anti-injunction  bill  "  dealing  with  the  labor  prob- 
lem. The  committee  held  extended  hearings  on  that  bill. 
From  those  hearings  and  the  long  consideration  given  the 
measure  we  found  that  one  of  the  greatest  evils  we  had  to 
provide  against  was  the  so-called  "  company  union."  This 
amendment,  as  I  understand  and  interpret  it,  legalizes  such 
company  unions. 

Every  man  who  has  studied  the  question  of  injunctions  in 
labor  disputes  and  the  labor  subject  generally  will,  I  think, 
agree  with  me  that  it  is  one  of  the  great  evils  that  must  be 
met  in  the  settlement  of  the  labor  problem.  We  thought  we 
had  met  it  m  tJ.e  bill  which  finally  resulted  from  our  long 
consideration  and  is  now  on  the  statute  books,  and  that  in 
labor  disputes  we  had  made  it  impossible  for  a  corporation 
wanting  to  bear  down  heavily  upon  labor,  and  m  effect. 
under  the  gui.se  of  a  union,  to  make  it  impossible,  as  a  prac- 
tical matter,  for  labor  to  be  represented  by  organizations  of 
Its  own  choice,  to  accomplish  such  a  purpose. 

This  particular  provision  in  the  bill,  section  7,  reestab- 
lishes, almost  m  the  identical  language  of  that  bill,  the  right 
of  employees  to  or.t:anize  in  unions  of  their  own  without  any 
coercion  of  any  k;nd  from  any  source.  However,  it  adds  a 
proviso  which  I  think  comes  very  near  to  destroying,  if  it 
does  not  entirely  destroy,  the  effect  of  the  language  which 
y.ri'if\U'<  it  This  i,s  the  proviso  that  I  am  seeking  now  to  ' 
.s'r-.ke  -ut  I  havp  no  fault  to  find  with  the  language  which 
Ii:>M(H!es  it,  but  the  proviso,  after  giving  labor  the  right  of 
self-organization  the  right  to  be  represented  in  di.'^putes  by 
an  organization  of  its  own  choice,  then  imports  this  language 
into  the  bill:  j 

Provided,  That  nothing  :n  this  title  shall  be  rGn.«^trued  to  ccm-  : 
pel  a  change  in  existing  sati.sfactory  relationships  between  the 
employees  and  employers  of  any  particular  plant,  firm,  or  'orpora- 
tlon.  except  that  the  employees  of  any  particular  plant,  firm,  or 
corporation  shall  have  the  right  to  organ!/:*  for  the  purpcx'-e  of 
collective  bargaining  with  their  employer  as  to  wages,  hours  of 
labor,  and  other  conditioris  of  employment. 

That  looks  fair  en  its  face,  Mr.  President.  I  think  if 
W"  u r:e  trying  to  iiccomplish  what  at  first  blush  it  would 
set-m  IS  sought  to  be  accomplished,  all  we  would  have  to  do 


would  be  to  strike  it  out,  as  it  is  already  in  the  preceding 
wording. 

Mr.   COSTIGAN.     Mr.   President 

Mr.  NORRIS      I  yield  to  the  Senator  from  Colorado. 
Mr.  COSTIGAN.    Is  there  not  ambiguity  in  the  expression 
"  existing  satisfactory  relationship  "? 


Oh,  yes;  there  are  all  kiiils  of  oppcrtuni- 


I       Mr.  NORRIS. 
I  ties  there. 

!       Mr.  COSTIGAN.     Might  tha>  language  not  perhaps  be  re- 
garded as  affirming  that  all  existing  relationships  are  satis- 
I  factory? 

I  Mr.  NORRIS.  Mr.  President,  in  many  of  the.se  cases  the 
conditions  which  are  not  satisfactory  will  appear  to  be 
satisfactory  on  their  face.  One  of  the  methods  that 
capital  has  been  using  for  years  to  destroy  labor  unions  is 
to  organize  unions  in  the  individual  plants.  Tlie  employer 
pays  for  the  union;  he  furnishes  the  money;  he  controls  that 
union  as  completely  as  a  man  controls  his  own  child.  The 
employees  know  that  to  go  against  the  orders  of  that  kind 
of  a  union,  paid  for  and  maintained  by  the  eniployer,  means 
dismissal;  it  means  that  they  will  lo.se  tlieir  job.  So  if  they 
were  asked  whether  existing  condilioiis  were  satisfactory 
they  would  say  ■'  yes  ",  because  to  say  anything  else  would 
mean  tliat  they  would  lose  their  jobs.  There  are  numerou.s 
instances,  all  the  way  from  New  York  to  California,  where 
this  nie'hod  has  been  adopted  by  corporations  which  wanted 
to  ]:irG}:.bit  their  employees  from  joining  a  tinicn. 

Moreover,  Mr.  President,  a  union  of  laboring  men.  to  be 
effectne,  must  not  be  confined  to  the  workers  in  one  plant, 
but  must  take  in  its  scope  and  under  its  jurisdiction  all 
plants  engaged  m  the  same  industry.  Experience  has 
demonstrated  that  that  is  the  only  effective  way  by  which 
the  laboring  men  may  organize.  I  thunk  the  proviso  is  a 
direct  blow  at  orgaruzed  labor. 

Some  honest  people,  a  great  many  of  them,  believe  that 
there  ought  to  be  no  such  thing  as  organized  labor.  If  their 
view  be  the  correct  one,  then  we  ought  to  strike  out  this 
whole  section  and  say  nothing  about  it;  but  if  we  are  pro- 
ceeding on  the  modern  theory,  which  has  been  approved 
all  the  way  from  the  Supreme  Court  down,  at  least  in  ex- 
pressions of  s\mipathy  for  the  laboring  man,  then  we  ought 
to  provide  that  the  laboring  men  shall  be  permitted  to 
organize  m  their  own  way  without  any  coercion,  without  any 
influence  from  their  direct  employers,  and  that  they  shall 
be  permitted  to  select  representatives  of  their  own  choice 
to  represent  them  m  controversies  which  they  must  con- 
tinually meet  with  organized  wealth.  I  do  not  think  there 
Is  a  Senator  here  but  who  believes  that  the  right  thing  to 
do  and  the  necessary  thing  to  do,  if  we  are  to  protect  labor, 
is  to  get  away  from  the  company  union. 

Therefore,  Mr.  President,  I  hope  the  Senate  will  strike 
this  proviso  from  the  bill. 

Mr.  COSTIGAN.  Mr.  President,  sharing  the  critical 
apprehension  of  the  able  Senator  from  Nebraska  as  to  the 
committee  amendment,  may  I  say  to  the  Senator  from 
Nebraska  that  I  am  further  concerned  over  the  fact  that 
certain  language  in  line  7,  on  page  10,  of  this  section  differs 
from  similar  language  in  lines  18  and  19  on  the  same  page? 
It  is  provided  in  line  7: 

That  employees  shall  have  the  right  to  organize  and  bargain 
collectively. 

In  line  18,  following  the  ambiguous  reference  to  "  existing 
satisfactory  relationships  ",  it  is  provided  that  the  employees 
■■  shall  have  the  right  to  organize  for  the  purpose  of  collec- 
tive bargaining."  In  order  that  this  language  may  be  con- 
sistent, the  language  in  lines  18  and  19  should  provide  that 
the  em.ployees  "•  shall  have  the  right  to  organize  and  bargain 
collectively." 

Otherwise  it  may  well  be  argued  in  the  courts  that  where 
it  is  claimed  that  the  relations  of  em.ployers  and  employees 
are  satisfactory,  the  limit  of  authority  permitted  to  the 
employees  is  to  organize  for  the  mere  purpose  of  bargaining 
collectively  without  any  provision  in  the  statute  inviting 
the  fulfillment  of  that  pur-pose. 
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Mr.  CLARK.  Mr.  Prt5«ldent.  I  should  like  to  say  to  the 
Senator  from  Nebraska  that.  In  my  opinion,  this  proviso 
does  not  have  any  such  effect  as  he  Is  attributing  to  it. 
The  proviso  was  adopted  by  the  unanimous  vote  of  the  com- 
mittee. Mr.  Richberg.  one  of  the  authors  of  the  bill,  well 
known  as  one  of  the  leading  labor  lawyers  and  a  leading 
representative  of  labor  unions,  was  present  and  not  only 
accepted  the  amendment  but  said  he  thought  it  was  very 
bf  neflclal  to  the  bill.  He  suggested  only  the  insertion  of  the 
word  "  satisfactory  "  In  line  2  of  the  proviso. 

General  Johnson,  who  bas  been  designated  as  the  ad- 
ministrator of  the  bill,  was  present  and  said  that  he  thought 
the  addition  of  the  proviso  would  be  most  beneficial,  and 
that  he  considered  It  an  exceedingly  constructive  amend- 
ment. The  right  of  the  employees  to  be  free  from  coercion, 
to  be  free  to  organize  in  the  way  in  which  they  may  see  fit 
for  collective  bargaining  Is  specifically  guaranteed  in  section 
7  prior  to  the  proviso. 

The  only  purpose  of  the  amendment,  the  only  purpose  of 
the  insertion  of  the  proviso,  was  to  clarify  and  state  in  the 
bill  what  was  the  consensus  of  opinion  of  practically  every 
witness  who  appeared  before  the  committee.  It  was  not  con- 
tended on  the  part  of  anytxxly  that  !t  was  the  purpose  to 
compel  the  employees  to  organize  in  a  particular  way 
against  their  wishes.  On  the  other  hand,  it  was  the  pur- 
pose of  all  concerned  to  .  ir^ntee  to  the  employees  the 
right  to  organize  in  any  way  in  which  they  might  see  fit 
and  to  guarantee  the  right  of  collective  bargaining.  That 
ki  what  Is  done  by  section  7  as  It  now  stands  with  the  pro- 
tiio  contained  in  the  committee  amendment  I  hope  the 
Motion  of  the  Senator  from  Nebraska  will  be  voted  down. 

Mr  COSTIGAN  Mr.  President,  may  I  ask  the  Senator 
from  Missouri  whether  he  would  have  any  objection  to  the 
substitution,  in  lines  18  and  19.  of  the  words  "  and  bargain 
collectively "  for  the  words  '  for  the  purpose  of  collective 
bargaining  '"' 

Mr  CLARK.  I  will  say  to  the  Senator  that,  as  I  recall  it. 
when  I  offered  the  amendment  it  was  in  the  form  in  which 
he  now  lUfiests  it.  It  was  changed  at  the  suggestion  of  Mr. 
Richberg. 

Mr  COSTIGAN.  It  was  not  my  fortune  to  be  in  the  com- 
mittee meeting  at  the  time. 

Mr  CLARK  So  far  as  I  am  i>ersonally  concerned  I  have 
no  obtection. 

.M"  COSTIGAN.  Unless  there  Is  objection  I  offer  the 
amendment  which  I  have  just  stated.  Is  that  satisfactory 
til  'h-^  Senator  from  Nebraska? 

M'    NORRIS.    I  am  sorry,  but  my  attention  was  dis- 


•<1  at  the  moment. 


Is  the  Senator's  motion  to  strike  out 


Mr. 


Mr    COSTIGAN 

the  proviso' 
Mr.  NORRIS     It  is  not  a  motion  to  strike,  because  the 

question  is  on  the  adoption  or  rejection  of  the  committee 
amendment.     The  way  to  strike  It  out  is  to  vote  "  nay  " 

M.  WHEELER.  Why  does  not  the  Senator  from  Colorado 
wait:  until  after  the  motion  to  strike  is  decided? 

Mr  CLARK.  We  do  not  have  to  strike  it  out.  The  ques- 
tion Ls  on  the  adoption  or  rejection  of  the  committee  amend- 
ment. 

M'-   COSTIGAN.     I  will  withdraw  the  amendment  for  the 

.t. 

V,  H":-:iER.  Mr.  President.  I  concur  In  the  statement 
made  by  tne  Senator  from  Nebraska  with  reference  to  the 
proviso.  I  am  utterly  amazed  to  hear  it  stated  that  Donald 
Richberg.  the  attorney,  has  said  this  amendment  would  be 
«ti«lactory  to  labor.  As  a  matter  of  fact,  if  the  amendment 
ta  adopted,  labor  gets  nothing  under  this  section  of  the  bill, 
because,  as  the  Senator  from  Nebraska  has  declared,  the 
laboring  men  who  belong  to  a  company  union  do  not  dare 
to  say  their  souls  are  theu-  own.  They  would  not  dare  to 
come  before  any  committee  of  the  Congress  of  the  United 
SUtes  and  say  to  that  committee  that  conditions  were  not 
satisfactory,  that  labor  conditions  in  their  particular  indus- 
try were  not  satisfactory. 

When  we  had  the  coal  hearings  we  found  that  very  situa- 
Uon  to  exist.    It  will  be  found,  for  Instance,  in  the  raUroad 


compaiyr  unions.  Members  of  those  unions  do  not  dare  to 
write  m  here  to  protest  against  conditions  unless  they  re- 
quest secrecy  with  reference  to  it.  That  Is  true  In  every 
section  of  the  country.  I  have  In  my  files  letters  complain- 
ing about  labor  conditions,  but  saying.  "  My  name  must  not 
be  used,  because  if  it  is  used  I  will  lose  my  Job." 
Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield? 
The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  New  York? 

Mr.  WHEELER.     I  yield. 

Mr.  WAGNER.  The  words  employed  are  "  existing  satis- 
factory relationship. ••  The  word  "  relationship  "  is  an  all- 
[  embracing  word  and  Includes  hours  of  labor,  wages,  methods 
of  emplojrment,  and  so  forth.  I  fear,  and  the  more  I  reflect 
the  more  the  fear  grows,  that  it  may  be  regarded  as  a  nulli- 
^  flcatjon  of  the  other  provisions  of  the  bill  which  outlaw  the 
"  yellow  dog  "  contract. 

Mr.  WHEELER.     Why.  of  course! 

Mr.  WAGNER.  ThLs  may  be  a  legalization  of  that  con- 
tract.    I  am  not  sure  about  it,  but  that  is  my  apprehension. 

Mr.  CLARK  Mr.  President,  where  does  the  Senator  find 
anything  in  the  proviso  that  could  possibly  be  construed  as 
a  legalization  of  the  "  yellow  dog  "  contract?  We  specifically 
outlaw  it  in  terms. 

Mr.  WAGNER.  The  proviso  Is,  *•  That  nothing  shall  be 
construed  to  compel  a  change  in  existing  satisfactory  rela- 
tionships." If  the  particular  industry  Is  following  the  policy 
of  employmg  only  those  who  will  agree  to  join  the  company 
union  and  make  that  a  condition  of  employment,  it  may  be 
that  this  section  will  be  construed  as  legalizing  such  con- 
tracts, at  least  so  far  as  that  particular  industry  is  con- 
cerned, because  that  is  the  existing  relationship  and  It  would 
be  interpreted  as  continuing  that  existing  relationship. 

Mr.  CLARK.  In  the  very  next  paragraph  it  is  provided 
specifically  that  no  employee  shall  be  required  as  a  condition 
of  employment  to  join  any  company  union  or  refrain  from 
joinmg,  organizing,  or  assisting  in  the  organization  of  a 
labor  union. 

Mr.  WAGNER.  I  understand  the  other  side  of  the  argu- 
ment, but  it  does  cast  doubt  upon  the  provision,  becau.se  we 
say  "  provided  nothing  In  this  title  shall  be  construed  to 
compel  a  change  in  existing  satisfactory  relationships."  It 
may  lift  that  situation  right  out  of  the  bill  and  say  that 
those  relations  shall  continue. 

Mr.  WHEELER.  I  do  not  think  there  is  any  question,  for 
Instance,  if  we  have  a  situation  where  there  are  long  hours 
of  labor,  that  the  bill  Is  intended  to  cover  that  situation. 
If  It  Ls  going  to  give  the  laboring  people  of  the  country 
anything  at  all,  it  is  for  the  purpose  of  shortening  hours, 
giving  better  wages  to  employees  throughout  the  country. 
If  that  Ls  not  the  purpose  of  the  bill.  If  that  is  not  what 
the  bill  Is  Intended  to  accomplish,  then  the  laboring  people 
of  the  country  have  been  grossly  fooled  in  their  support 
of  it 

Mr.  LA  POLLETTE. 
Montana  yield? 

Mr.  WHEELER      I 

Mr.  LA  POLLETTE. 


Mr.  President,  will  the  Senator  from 


yield. 
Some  little  time  ago  In  thp  -".-*-,',-  -^ 
statement  was  made  that  Mr.  Richberg  was  rcp:^- ..  i.- .;  4 
labor  organizations  in  his  presence  during  the  sessions  of 
the  committee.  I  wish  to  correct  that  statement,  because 
Mr.  Richberg  made  it  perfectly  plain,  after  he  had  been 
invited  by  the  chairman  of  the  committee  to  sit  in  during 
the  time  the  comnuttee  was  In  session,  that  he  was  not 
acting  m  any  representative  capticity  for  any  labor  organi- 
zation tuid  that  he  had  not  so  acted  in  his  participation  in 
assisting  in  the  drafting  of  the  bill. 

Mr.  CLARK.  Mr.  President.  I  would  like  to  say  to  the 
Senator  from  Wisconsin  that  if  I  created  the  Impression  that 
Mr.  Richberg  said  he  was  before  the  committee  representing 
any  labor  union,  it  was  entirely  iiuidvertent  on  my  part. 
What  I  did  say  was  that  Mr.  Richberg  Ls  one  of  the  leading 
labor  lawyers  and  one  of  the  leading  labor  representatives  in 
the  United  States,  and  that  Is  unquestionably  true.  I  was 
simply  illustrating  the  fact  that  he  spoke  from  the  viewpoint 
of  labor. 


Mr.  LONG.     Mr.  President,  who  has  the  floor? 

Tlie  PRESIDING  OFFICER.  The  Senator  from  Montana 
ha.s  the  floor. 

Mr.  LONG.     Will  the  Senator  from  Montana  yield  to  me? 

Mr.  WHEELER.     I  yield. 

Mr.  LO.NG  Mr.  RichborR  i.s  a  railroad  labor  attorney. 
v.!)u  ha.s  bt^t^n  before  the  Interstate  Commerce  Commission 
vtMv  adequately  protcct;n;T  the  li'^ihts  of  labor.  Th:s  is 
beyond  the  sccpe  of  his  employment,  if  I  understand  it.  I 
happen  to  know,  and  I  think  seme  of  us  know  who  under- 
stand trade  unions,  that  the  most  iniquitous  practice  we 
have  had  to  contend  with  Ls  the  company  union.  It  is  an 
organization  they  set  up  themselves.  It  is  an  organization 
that  is  set  up  to  prevent  a  union  tliat  is  not  controlled  by 
the  company.  They  have  their  social  functions  worked  out 
in  connection  with  it.  Tliey  give  dances  in  which  the  em- 
ployers participate.  They  go  through  that  kind  of  thing  and 
make  it  a  matter  of  impossibility  for  a  labor  union  to  exist 
other  than  a  company  union.  If  we  are  going  to  attempt  to 
safeguard  the  labor  union,  let  us  not  put  a  spider  in  the 
soup  and  make  impossible  the  very  thing  that  we  are  trying 
to  accomplish 

Mr.  WHEELER.  Mr.  President,  it  is  inconceivable  to 
me  that  Mr.  Richberg.  being  an  able  lawyer,  would  for  one 
moment  sanction  a  provision  of  this  kind  being  written  into 
till  b;Ii  il  he  had  given  it  any  consideration  at  all.  It  would 
set .'7.  that  the  mmute  we  seek  to  put  these  codes  into  opera- 
tion for  the  purpose  of  getting  better  conditions  for  labor, 
for  the  purpose  of  getting  better  wages  and  shorter  hours 
or  anything  of  that  sort,  we  then  provide  that  "nothing  in 
this  tule  shall  be  construed  to  compel  a  change  in  existing 
satL'^factory  relations."  If  that  language  remains  in  the 
bill,  labor  pets  nothing  whatsoever  out  of  the  hill.  Men 
who  are  working  for  a  company  and  who  belong  to  com- 
pany unions,  particularly  where  conditions  are  bad,  dare 
not  go  before  any  committee,  dare  not  go  before  any  or- 
gani;'.iition  or  any  body  and  say,  "  We  want  shorter  hours 
or  we  want  to  do  this  or  that."  They  will  be  compelled 
by  their  employers  to  go  before  committees  and  say  condi- 
tions are  satisfactory. 

We  have  had  examples  of  that  before  congressional  com- 
mit tee.s  where  companies  would  bring  their  employees  be- 
fore the  committees,  panng  their  expenses,  and  where  the 
employees  would  .say  to  the  committees  that  conditions  were 
abMiutely  all  right,  that  they  wanted  this  or  that,  when 
we  knew  a.'^  a  matter  of  fact  that  they  were  not  their  own 
free  at: mis  but  were  merely  speaking  at  that  time  for  the 
conipaiiv  which  they  represented  because  they  knew  that 
if  tluy  did  not  do  it  they  would  be  put  out  in  the  streets  and 
thi:r  wive.s  and  children  would  have  to  go  without  food 
and   p<'rhaps   without   shelter. 

Let  us  not  try  to  fool  the  workingmen  of  the  country  by 
putiinK  in  a  provision  of  this  kind.  Either  we  mean  to  bet- 
ter their  conditions  or  to  leave  them  just  as  they  are  today. 
If  we  mean  to  better  their  conditions,  then  let  us  reject  this 
amendment.  If  we  mean  to  leave  them  in  the  condition  in 
which  tliey  are  today,  if  we  mean  to  keep  them  in  sweat- 
sliopb  and  work  them  10  and  12  hours  a  day,  then  leave  the 
amendment  in  the  bill.  But  do  not  go  back  and  tell  your 
con.stituenls  that  you  voted  to  leave  the  provision  in  the 
bill  because  you  thought  you  were  voting  for  the  rights  and 
interests  of  American  labor.  Do  not  go  back  and  base  your 
vote  uiJon  the  fact  that  Mr.  Johnson  or  somebody  else  came 
before  the  same  committee  and  said  to  that  committee. 
'■  This  is  entirely  satisfactory  to  organized  labor." 

A.->  I  said  a  while  ago,  I  am  perfectly  amazed  to  hear  the 
Senator  from  Missouri  say  that  Mr.  Richberg  made  a  state- 
ment of  that  kind.  It  cannot  be  ix>ssible,  it  seems  to  me, 
tiiat  he  had  read  this  provision  or  that  he  had  given  it  any 
con.siij'  ration.  It  is  inconceivable  to  me  that  a  man  who 
ha.s  repre.sented  orgaiu2ed  labor  as  long  as  he  has.  just 
bnau.-t.  he  IS  tjoing  to  be  taken  into  the  Government  service, 
-shiiuio  completely  change  his  views  with  reference  to  the 
necf.,.  ty  cif  protecting  organized  labor.  I  do  not  believe 
that  Mr.  Richberg  would  do  it;  but  if  he  had  given  this 
provision  careful  consideration,  and  if  he  had  given  it  care- 


ful  thought,   and  then  said  that  it  is  satisfactory  to  the 

orpamzed  labor  of  this  country,  I  should  say  there  was 
.something  wrong  with  Mr.  Richberg  when  he  made  that 
statement, 

I  .submit  that  this  section,  if  we  really  v.ant  to  protect 
labor,  should  be  .stricken  from  the  bill. 

The  PRESIDING  OFFICER  (Mr,  Johnson  ;n  the  chair). 
Tlie  question  is  on  the  proviso  beginning  on  line  13.  page 
10.  on  which  the  yeas  and  nays  have  been  ordered. 

The  clerk  will  call  the  roll. 

Mr.  McNARY.     I  suggest  the  abr^ence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum  is 
supE^csted.    The  clerk  v.-ill  call  the  roll. 

The  legri-slative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


.Xclarr-.'s 

Cutting 

La  Folic tte 

Ruspeil 

.^shurst 

Davl.s 

Levrls 

Schall 

.'Austin 

Dickinson 

Logan 

Siieppard 

Bafhiiian 

Dietcricii 

Lonergan 

Shlpbtesd 

Bailey 

Dill 

Long 

Smith 

Bankhcad 

Duffy 

McAdoo 

Stelwer 

Barbour 

Erlckson 

McCarran 

Stephens 

Barkley 

Fess 

McGlll 

TTiomae.  Okla. 

Black 

Frazler 

McKellar 

Thomas,  Utah 

Boae 

Gold.st>orough 

McNary 

Thompson 

Brat,  ton 

Gore 

Metcalf 

Townsend 

Brown 

Hale 

Mu-nahy 

Trammell 

Bulkley 

Harrt.<4on 

Neely 

Tydings 

BiUow 

Hastings 

Norrla 

Vandenberg 

Byrnes 

Hatfield 

Nye 

Van  Nuyo 

Capper 

Hayden 

Overton 

Wagner 

Carey 

Hebert 

Patterson 

Walsh 

Clark 

Johnson 

Pope 

Wheeler 

Connally 

Kean 

Reed 

Wlilte 

Co<,5lldge 

Kendrlck 

Reynolds 

Copeland 

Keyes 

Robin.son,  Ark. 

Cof=tlgan 

King 

Robinson,  Ind. 

The  PRESIDING  OFFICER.  Eighty-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  HARRISON.  Mr.  President,  a  parhamentary  inquiry. 
Those  who  are  in  favor  of  the  committee  amendment  will 
vote  '■  yea  "  and  those  who  oppose  it  will  vote  "  nay  "?  Is 
that  correct? 

The  PRESIDING  OFFICER.  Yes.  The  question  is  on 
the  committee  amendment. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  propound  an 
inquiry  to  the  Senator  from  New  York  [Mr.  Wagner]  or  to 
the  Senator  from  Mississippi  [Mr.  Harrison].  I  wish  to  see 
whether  I  understand  definitely  with  respect  to  this  amend- 
ment. 

If  I  am  correct  in  my  understanding,  under  this  bill  the 
various  industries  have  a  right  to  prescribe  a  code,  which 
may  be  approved  and  must  be  approved  by  the  administra- 
tor;  and  if  a  certain  industry  does  not  provide  any  code, 
the  administrator  may  himself  provide  one  for  that  par- 
ticular industry'.     Each  of  these  codes  will  have  written  in 
I  it  these  provLsions  set  out  in  section  7,  giving  to  labor  the 
!  right  to  organize  free  from  anj'  interference  on  the  part  of 
:  the  employer. 

The  mqmry  I  desire  to  propound  is  whether,  anywhere  In 
this  bill,  any  authority  is  given  to  the  administrator  or  to 
I  anybody  else  over  the  employees  of  these  various  industries 
of  the  Nation;  or  is  it  the  purpose  of  the  bill  to  leave  the 
employees  entirely  free  to  do  exactly  what  they  please  with 
respect  to  every  industry  that  has  adopted  a  code  under 
this  bill? 

Mr.  HARRISON.  It  is  not  my  construction  that  the  em- 
ployees can  do  everything  they  want  to  do.  I  may  say  that 
;  the  contention  of  the  labor  representative  before  the  com- 
I  mittee  was  that  if  the  employers  would  guarantee  to  employ 
I  labor,  they  would  not  object  to  certain  guaranties  that  were 
!  insisted  upon  on  the  part  of  the  employers. 

Mr.  HASTINGS.  But  it  is  true,  is  it  not,  that  the  ad- 
ministrator has  no  power  whatever  over  the  labor  organiza- 
tions under  this  bill,  and  that  they  are  perfectly  free  to 
work  or  not  to  work,  or  to  do  just  exactly  what  they  please 
with  respect  to  bargaining  with  the  employers? 

Mr.  HARRISON.  There  is  nothing  in  the  bill  that  com- 
pels labor  to  work,  may  I  say.  The  bill  does  give  to  labor 
the  right  of  collective  bargaining. 

Mr.   NORRIS.     Mr.   President,   I   did   not   Intend   to   say 
;  aiiv'thing;    but  certain  Senators  have  just  come   in,   and  I 
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fear  the  questkn  of  the  Senator  from  Delaware  Is  just  a 
liUie  misleading. 

The  matter  Is  a  perfectly  simple  one.  Section  7  (a)  pro- 
Tides  as  follows: 

Uwmry  oote  at  fair  competition — 

That  is  what  la  going  to  be  made,  a  code,  iinder  this 
agreement — 

Brery  cod*  of  fair  competition.  »greement.  and  license  ap- 
proved, prescribed,  or  lasued  under  this  ilUe  shaU  contain  tbe 
xolknrlng  conditions 

It  Is  a  limitation  upon  the  power  of  the  man  who  makes 

the  code.     Iliat  code   must   contain  these  conditions,   and 

then,  after  that,  it  sets  up  what  the  conditions  are: 

(1)  That  employee*  ahall  have  the  right  to  organlra  and  bar- 
gain coUectlrely   through  representative*  of  their  own  choosing — 

And  SO  forth;  and  then  it  adds  a  proviso  that  they  cannot 
do  It!     That  is  the  effect  of  the  proviso. 

In  other  words,  there  is  a  proviso  that  makes  the  com- 
pany union  legal — one  of  the  great  evils  that  labor  haa  had 
to  flght  against  since  the  beginning  of  the  war  beNwen 
capital  and  labor — and  the  question  comes  on  that  proviso. 
The  committee  amendment  adds  the  proviso,  and  we  are 
seeking  to  prevent  the  adoption  of  the  committee  amend- 
ment. 

Mr   KING      Mr.  President 

Mr.  NORRIS      I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  Does  the  Senator  construe  that  as  meaning 
that  if  a  union  exists  it  is  petrified,  and  may  not  be  changed, 
and  must  continue  to  remain? 

Mr.  NORRIS.  This  proviso  would  pretty  nearly  mean 
that. 

\T     K^^G.     I  do  not  think  so. 

M;     N'jRRIS.     The  proviso  says: 

Prortded.  That  nothing  in  this  title  shall  be  construed  to  com- 
pel a  ciiange  in  itrtAng  satisfactory  relatUnstaaps  between  the 
employees  and  employers  of  any  particular  plant — 

That  is  a  definition  of  a  company  uiuon — 

firm,  or  corporation,  except  that  the  employees  of  any  particular 
plant,  firm,  or  corporation  shall  havs  the  rt^t  to  orgaala*  for 
the  purxx>ee  of  collective  bargaining. 

niat  is  what  the  company  does  with  the  company  union. 
I*,  i.s  orvanized  by  the  company:  the  ex;»  :  .es  are  paid  by 
lh<:  ^  -rnpany.  it  conCr-jLj  the  union  ju.^i  j.,-,  completely  as  a 
master  controls  a  slave:  and  a  member  of  that  company 
ur.:  -r.  ..-,  bf^holden  to  the  ni>  n  who  are  operating  the  plant 
i:;  w.^.ch  he  is  working  I'  :-  ,;  company  umon.  They  are 
uoi  \:Avns  of  the  empi  .  -'v,  a,  n  choice.  They  cannot  Join 
a  union  composed  of  men  enlaced  ;n  that  particular  craft 
or  bu.sir-.Hs.-;  They  are  compelled  to  Jom  a  company  union. 
I:  .  d'A  <ju'.;j.A  in  the  labor  worUl  It  Is.  as  Senators  said 
before  the  roil  call  here,  onr  of  hf  great  reasons  why  labor 
In  tU  struggle  with  capital  ha^  been  so  often  defeated.  It 
lM«tfi8  the  destruction  of  organized  labor:  and  this  amend- 
ment preserves  those  company  unions. 

M  H.ASTTNGS  Mr  Pre.sident.  I  did  not  want  to  get 
mU)  a:iv  controversy  or  arKUmezit  with  respect  to  this  par- 
ticular amendment  I  mere^  wanted  to  inquire  whether  I 
clear:,   undf-s-  ><»\  •.:..-;  bill. 

I  "'  ■  ■  '  -  attention  of  the  Senator  from  New  York 
and  the  .Ser;aior  from  Misfissippi  tn  'hf>  Met  that  there  is  a 
provi.s.or-.  A.'h  respect  to  railroad  .^d.  i  Ahich  gives  to  a 
rv>a-  1  -he  r;Kht  to  pass  upon  the  disputes  that  arise  be- 
:-*rf::  n-  f-mplnv^r  \nd  the  employee  That,  a.s  I  under- 
ston!  t\^<  alwa.  ,  t,- ►  ;,  done  upon  the  theory  that  the  rail- 
roads being  quasi-public  corporations,  and  being  used  for 
tba  bwaeflt  of  the  pubhc,  the  Congres.s  :  id  i  nght  to  regu- 
Irts  tlM0i  in  thiit  way. 

If  I  un*;-':  •  nd  this  bill  we  have  now  gone  beyond  the 
railroads:  we  hai.-e  gone  beyond  thase  corporations  that 
serve  the  public,  and  we  have  now  entered  into  an  entirely 
new  field:  namely,  the  field  of  every  industry  in  the  country. 
at  every  kliKl.  We  are  undertaking  to  control  them  under 
this  bill,  and  at  the  same  Ume  we  are  giring  labor  the  nght 
to  make  their  own  agreemetrts  among  ttiemselve^  with  no 
aulhor-.iy    .mywhere,   in    'he   Aiiinirii.stnitor    -.r   iir.    oc:ar^    or 


anybody  else,  to  pass  upon  the  questions  that  may  axise 
between  the  laborer  and  the  employer. 

It  seems  to  me  that  if  we  have  put  all  of  these  various 
Industries  in  the  hands  of  one  man.  giving  him  100  per  cent 
control  of  all  of  them,  at  the  same  time  it  might  be  well  for 
us  to  consider  whether  he  ought  not  to  have  some  control 
over  the  people  that  they  depend  upon  to  produce  the  things 
that  they  manufacture. 

Mr.  KING.  Mr.  President,  the  Interpretation  placed  upon 
the  amendment  offered  by  the  Senator  from  Nebraska  is  not, 
in  my  opinion,  sound,  and  it  certainly  is  not  the  construction 
given  to  the  language  of  the  amendment  when  it  was  being 
considered  by  the  committee.  It  was  my  understanding 
when  the  aaendment  was  offered  In  the  committee  that  It 
was  for  the  purpose  of  affording  protection  to  labor  and  to 
restrain  efforts  that  might  be  made  by  employers  to  inter- 
fere with  employees.  It  was  designed  aLso,  as  I  understood, 
to  respect  conditions  where  the  relation  between  the  em- 
ployee and  employer  were  entirely  satisfactory.  The  section 
as  a  whole,  including  the  amendment  now  under  considera- 
tion, properly  interpreted,  as  I  believe,  is  designed  to  permit 
employees  to  organize  and  bargam  collectively  through  rep- 
resentatives of  their  own  choosing,  and  further,  to  provide 
that  they  shall  be  free  from  mterference,  restraint,  or  coer- 
cion upon  the  part  of  their  employers  or  any  of  their  agents 
or  any  other  person.  Certainly  the  language  of  the  si-ction 
not  only  recognizes  existing  uniooa,  and  guards  and  protects 
the  members  of  unions  from  any  Interference  or  coercion  by 
their  employers  or  any  other  person,  but  it  also  recogniMS 
and.  mdeed.  guarantees  the  right  of  employees  to  organize 
and  to  bargam  collectively.  Existing  unions  are  preserved 
and  protected,  and  unions  to  be  organized  are  likewise  to  be 
preserved  and  protected  against  interference  or  coerc.on. 
In  other  words,  the  utmost  freedom  ls  provided  to  all  em- 
ployees to  form  unions  or  to  refrain  from  forming  unions, 
and  whether  employees  are  uniomzed  or  not  they  are  to  be 
tree  from  coCTCton  og  Interference  from  employers. 

The  language  crttldaed  by  the  J'enator.  properly  inter- 
preted as  I  believe,  declares  t;.i*  a  here  satisfactory  rela- 
tions exist  between  employer  and  employee  there  shall  be 
DO  compulsion  to  disturb  such  relations.  Under  this  pro- 
vision It  IS  obvious  that  if  a  plant  is  uniomzed  the  employer 
may  not  mterfere  with  such  union  organization  or  restrain 
or  coerce  in  any  way  the  members  of  such  union  The  em- 
ployees are  free  to  mam  tain  their  union,  free  from  any 
mterference  of  any  kmd  at  the  hands  of  the  employer.  The 
amendment  also  provides  that  the  employees  shall  have  the 
nght  to  organize  for  the  purpose  of  agreeing  upon  wages, 
hours  of  labor,  and  other  conditions  of  employment.  In 
other  words,  the  whole  spirit  of  the  section,  as  amended,  as 
I  interpret  it.  is  to  afford  the  greates-t  pos.sible  protection 
to  labor  and  to  give  employees  unrestramed  smd  unre- 
stricted right  to  organize  and  to  collecuvely  bargain  as  to 
wages,  hours  of  labor,  and  so  forth. 

I  do  not  read  into  the  language  of  the  propo-^td  amend- 
ment the  shghtest  interference  with  labor  in  its  dealings 
with  its  employers.  Employees  may  organize  or  not  as  they 
please:  they  may  form  unions  m  o»her  forms  of  organiza- 
tion if  they  desire.  Any  int^  r:  tp:  upon  the  part  of  em- 
ployers with  their  employees  or  with  organizations  noa  :n 
existence  or  that  hereafter  shall  be  organi.:ed  auuM  c me 
within  the  denouncement  of  the  statute. 

I  have  always  believed  that  labor  had  the  right  to  organize 
and  to  bargain  collectively  with  employers.  My  recollection 
IS  aiat  I  organised  the  first  miners'  union  in  my  own  State, 
and  upon  a  number  of  occasions  acted  as  attorney  for  union 
labor. 

In  our  capitalistic  system  there  is  much  to  be  said  In  favor 
of  the  organization  of  labor.  That  labor  has  derived  beneflt.5 
from  union  organizations  must  be  conceded  liy  all.  and  I 
should  vigorously  oppose  any  plan  or  any  legislation  that 
would  interfere  with  Uie  desires  of  the  employees  to  organize 
and  to  collectively  act  to  secure  all  legitimate  rights  and 
benefits 

Mr    WHKELtR      Mr    President.  Irt  me  say  that  I  cannot 
ir.derstand  how  the  Senator  from  Utah  can  put  that  con- 
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struction  on  it.  because  of  the  fact  that  it  provides,  first, 
that  a  codt'  -hall  be  .set  up.  and  the  first  thing  the  code  is 
going  to  contain  is  a  provu'^ion  that  the  employees  shall  have 
aright  to  oreaiii:-',e  and  barf^ain  collectively  and  shall  be  free 
from  interference.  re.straint.  or  coercion  on  the  part  of  the 
employers  of  labor.  Then  it  provides  that  nothing  in  this 
title  shall  be  con.strucd  to  compel  a  change  m  an  exislmg 
satisfactory  relationship. 

'Hiere  is  nothing  m  the  first  paragraph  which  could 
jii)  .>ibly  be  construed  as  changing  existing  conditions  if 
they  were  .'satisfactory,  but  it  simply  means  that  the  men 
ih''\\s>:\rs  .shall  have  a  right  to  go  out  and  organize  or 
ju:::  u  union  if  they  see  fit  to  do  so. 

The  proviso  instead  of  protecting  organized  labor,  instead 
of  protecting  the  man  who  wants  to  join  a  union  would 
simply  in  effect  prevent  him  from  joining  a  union.  The 
proviso  would  absolutely  undo  what  is  done  in  the  first 
part  of  the  provision. 

Mr.  CLARK.  Mr.  Pre.sident.  I  subm.it  to  the  Senator  that 
the  proviso  would  nut  do  any  such  thing.  The  pr(>vi.so  is 
that  nothing  n\  this  title  shall  be  construed  to  compel  a 
change.  The  remaining  portion  of  subparagraph  *  1  <  has 
already  provided  for  the  right  to  collective  bargaining. 
guaranteeing  that  the  employees  shall  be  free  from  any 
interference,  restraint,  or  coercion.  Subparagraph  '2)  pro- 
vides that  no  employee  and  no  one  seeking  employment  shall 
be  required  a.s  a  condition  of  employment  to  join  any  com- 
pany union,  or  to  refrain  from  joining  any  organization  of 
his  own  choice.  All  tlie  proviso  does  is  simply  to  say  that 
the  statute  shall  not  be  construed  to  compel  a  change  in  a 
satisfactory  relationship. 

Mr.  WHEELER.  Of  course:  but.  as  I  said  before,  every 
man  in  the  Senate.  I  think,  wants  to  see  industry  compelled 
to  give  shorter  working  hours.  Every  man  in  this  body  and 
in  the  other  body  of  the  Concrcss  wants  to  see  these  .sweat- 
shops, which  in  some  instances  today  are  paying  to  the 
women  and  children  working  in  some  of  those  places  as  low 
as  25  or  50  cents  a  day,  compelled  to  stop  that  sort  of  thing. 

If  we  put  this  proviso  in,  we  cannot  prevent  them  con- 
tinuing thci.se  practice.^.  What  I  want  is  some  ix)wer  m  this 
land  to  comp<-i  tht  in  to  stop  these  sweatshops  from  wcrk.ing 
women  and  children  Ions  hours,  and  it  cannot  be  done  if 
we  leave  thi.s  prc-viso  m.  because  of  the  fact  that  they  will 
simply  say  the  wurkiiik'  conditions  are  satisfactory,  and  they 
will  get  the  iX)or  girl  who  is  working  long  hours,  for  small 
wages,  to  come  forward  and  say  that  conditions  are  satis- 
factory. If  she  does  not  do  it,  she  will  be  thrown  out  on  the 
ftreet. 

Mr  ROBINSON  of  Indiana.  Mr.  President,  is  it  not  true 
that  the  net  effect  of  this  committee  amendment  would  be 
to  legalize  the  "  yellow  dog  "  contracts  wherever  they  are 
now  existing'? 

Mr  WHEELER.  I  would  not  be  of  that  opinion,  because 
of  the  fact  that  the  next  subdivision  provides  "  that  no  em- 
ployee and  no  one  .seeking  employment  shall  be  required  as 
a  condition  of  employment  to  join  any  company  union  or  to 
refrain  from  joining,  organizing,  or  assisting  a  labor  oi-gan- 
ization  of  hi.s  own  choosing." 

Mr.  ROBINSON  of  Indiana.  Even  so,  if  we  accept  this 
proviso  which  the  committee  has  inserted,  would  it  not 
nullify  the  succfH^ding  statement? 

Mr.  WHEELER.  No:  I  do  not  think  so.  Tlnat  would  not 
be  the  interpretation  I  would  put  upon  it. 
.  'Mr.  NORRIS.  Mr.  President,  it  seems  to  me  perfectly 
clear  that  it  might  be  used,  if  there  is  an  agreement  now- 
existing  with  a  company  union  that  has  any  kind  of  a 
contract,  and  they  will  say  it  is  satisfactory,  which  they  will, 
and  especially  in  these  times,  when  to  lose  a  job  of  most  any 
kind  means  .starvation  for  the  family.  It  may  be  the  means 
where  one  c  xi.sts  now,  of  continuing  a  "  yellow  dog  "  contract 
or  any  other  k:nd  of  a  contract. 

Mr.  ROBINSON  of  Indiana.  That  is  precisely  what  I  was 
getting  at  It  w.iuld  pr-rmit  coercion  to  be  appl.cd  by  the 
employers  m  tinKs  like  these,  v.'hich  would  simply  in  the  net 
cfftH  t  mean  legalizing  the  "  yeUow  dog  "  contract. 


Mr.  BON^.  Mr.  President,  from  a  somewhat  lenvuhy 
experience  WTth  organized  labor,  as  counsel  for  a  labor 
organization.  I  am  compelled  to  agree  wholly  with  the  Sena- 
tor from  Nebraska  [Mr.  Norkis]  and  with  the  remarks  just 
made  by  tiic  Senator  from  Montana  [Mr.  Wheeler]. 

I  know  that  labor  works  always  at  a  distinct  disadvantage, 
and  I  think  we  are  going  to  make  a  very  sad  blunder  if  we 
in  any  wise  hamper  the  freest  expression  on  the  part  of 
organi;.:ed  labor  gr-oups.  I  know  what  the  Senator  from 
Montana  .saj's  is  absolutely  true.  There  are  girls  and  men 
working  m  the  industries  in  this  country  who  do  not  dare 
to  say  their  souls  are  their  ov/n  so  far  as  organization  is 
concerned,  and  certainly  we  should  not  hamper  th?m. 

It  seems  to  me  the  language  m  the  bill,  aside  from  tliat 
in  the  italics,  which  is  the  commiittee  amendment,  is  ample 
to  protect  any  reasonable  employer,  and  I  thmk  it  is  coing 
Uy  be  a  tragic  blunder  if  we,  in  the  enactment  of  so-called 
"  progressive  legislation  ",  make  it  apparent  to  labor  all  over 
the  country  that  we  are  now  trying  to  hamper  the.se  organi- 
zations which  so  far  have  been  the  only  bulwark  of  labor 
in  maintaining  decent  standards  of  labor  and  decent  work- 
ing conditions.  For  that  reason  I  am  wholly  in  sympathy 
with  the  effort  of  the  Senator  from  Nebraska  to  strike  thi.-, 
provision  out.  I  think  there  is  ample  left  to  protect  any 
fair-minded  employer. 

I  do  not  speak  idly  about  this.  I  have  had  long  years  of 
experience  with  these  problem.s  as  attorney  for  the.se  groups, 
and  I  know  the  disadvantage  under  which  labor  works  all 
the  time,  and  m  the.se  tragic  and  trying  times  it  is  going  to 
be  infimtely  harder  for  labor  to  get  a  square  deal  because  of 
the  economic  pres-sure  which  compels  them  to  stay  on  the 
job  v.'hethcr  conditions  are  fair  or  not. 

The  PRE.s:DING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  as  amended.  The  yeas  and 
na\s  have  been  ordered,  and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  LOGAN  'when  his  name  was  called*.  I  have  a  pair 
with  the  junior  Senator  from  Pennsylvania  [Mr.  Davis], 
who  IS  absent.  I  transfer  that  pair  to  thj  senior  Senator 
from  Florida   [Mr.  Fletcher]   and  vote  "yea." 

Mr.  McNARY  'when  his  name  was  called'.  On  th.s  vote 
I  have  a  pair  with  the  .senior  Senator  from  New  York  Mr. 
CopELAND ! .  Not  knowing  how  he  would  vote  if  present,  I 
withliold  my  vote.  If  I  were  permitted  to  vote,  I  would  vote 
■'  yea." 

Mr.  WHEELER  'when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Virginia  i  Mr. 
Glass].  I  transfer  that  vole  to  the  junior  Senator  from 
South  Dakota  [Mr.  Bulow]  and  vote  "nay." 

Mr.  McADOO  'when  his  name  wa.s  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Vermont  [Mr.  DaleI, 
who  IS  not  present.  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Nevada  [Mr.  Pxttm.^n]  and  vote  "  nay." 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Davis]  has  a  general  pair  with  the 
Senator  from  Kentucky  [Mr.  Logan].  I  am  not  advised  as 
to  how  the  Senator  from  Pennyslvania  would  vole  if  present. 

I  also  wi.sh  to  announce  the  following  general  pairs: 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  Oklahoma  [Mr.  Thom.\s]  :   and 

The  Senator  from  Idaho  [Mr.  Borah]  with  the  Senator 
from   Arkansa.s    [Mrs.   Caraway]. 

Mr.  LEVv'IS.  I  desire  to  announce  that  the  Senator  from 
Wyoming  [Mr.  Kendkick]  has  a  general  pair  wiLh  the 
Seiiator  from   North   Dakota    [Mr.   Prazier]. 

Mr.  McKELLAi^  'after  having  voted  in  the  negative). 
Has  the  Senator  from  Delaware  [Mr.  Town.-en-dj  voted? 

Tlie  PRE;;aDING  OFFICER.     That  Senator  has  not  voU^d. 

Mr.  McKELLAR.  I  wilhdi-aw  my  vote,  having  a  pair  v.-'th 
that  Senator. 

!wr.  LEVnS.  I  desire  to  announce  that  the  following  Sen- 
ators are  necessarily  detained  from  the  Senate  on  oificial 
business;  The  Senator  from  South  Dakota  [Mr.  Bulow], 
the  Senator  from  Virginia  [Mr.  Bvp.d],  the  Senator  from 
New  York  LMr.  Cop£landJ,  liie  Senator  from  Florida   IMr. 
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So  the  committee  amendment  as 

Mr.  WHEELER  Mr  President,  I  offer  an  amendment  to 
come  in  on  page  11.  line  3.  after  the  word  "  President  ".  to 
insert  a  semicolon  and  the  following: 

And  (4)  that  employers  shall  not  transport  or  aaalst  tn  tran«- 
parttag  UBploywM  from  one  State,  county,  city,  or  place  to  another 
for  tbe  purpoM  of  taking  the  place  ot  men  out  on  strike. 

I  Will  state  that  the  mirpose  of  the  amendment  Is  simply 
this:  It  proposes  to  adv^a  new  paragraph  or  a  new  subject 
to  be  inserted  tn  the  code.  In  other  words,  the  bill  provides 
Oiat: 

code  of  fair  competition,  agreement,  and  license  approved, 
or  Issued  under  thu  title  shAll  contain  the  following 


'nien  follow  clauses  (1).  (2),  and  <3>.  and  I  have  asked 
that  this  fourth  condition  shall  be  added. 

Let  me  say  to  the  Senate  that  the  reason  why  I  propose  to 
mdd  this  clause  is  because  of  the  fact  that  when  the  Senate 
ordered  the  investigation,  for  Instance,  upon  which  the 
Senator  from  New  York  was  a  member,  into  the  coal  strike 
In  Pecuujivania,  we  found  this  situation  to  exist;  Immedi- 
ately when  there  was  difficulty  between  the  men  and  their 
employers,  the  great  coal  companies  went  down  South  and 
brought  tramioads  of  Negroes  up  to  Pennsylvania,  shipped 
them  in  tn  box  cars  and  kept  them  there  li\'ing  almost  in 
davery  onf  rr.:.:'r/.  say.  and  taking  the  place  of  those  white 
men:  in  other  words,  using  those  Negroes  merely  as  strike- 
breakers. Of  course  when  the  white  men  returned  to  work, 
as  they  did.  agreeing  after  a  while  with  thetr  employers. 
those  Negroes  were  thrown  out  of  employment  and  onto  the 
-community. 

The  purpose  of  this  amendment  is  simply  to  prevent  that 
sort  of  practice  by  great  organizations  of  wealth  through- 
cot  the  country  In  communities  where  such  practices  are 
indulged  they  only  breed  disorder  and  trouble:  and  it  seems 
to  me  when  organised  capital  is  going  to  get  the  opportuni- 
Ues  and  the  privileges  which  it  will  get  under  this  proposed 
law  that  It  ought  to  be  willing  to  make  a  part  of  its  code 
the  afftesment  that  in  the  event  it  has  a  disagreement  with 
Its  employees  and  the  employees  cease  to  work  temporarily 
tl  will  not  bring  into  that  community  swarms  of  strike- 
lireakn^  from  outside  communities.  The  bringing  in  of 
strike  breakers  has  been  the  chief  soorce  of  bloodshed  and 
riot  m  preCtT  nearly  ef«ry  eooununlty  wtaors  there  have  been 
labor  trout  For  that  reason.  Mr.  President,  I  hope  this 


arr 


Thf  qiiention  Iji  on  if 

fr^p'  VI  •  ^aoa. 


(  yy 


\[- 


! .  -k  ujr 


'•r   ar.   an. 


ii- 


K!       !'....\   ■?:       \:'    F"        :■  :.'     I   .l'    ■r<'   t.) 
meat 

The  i'i-i,^lL'i-N^  uFyijyJi      Tin-  bcnator  from  AiaJ^iiia 
offers  an  amendment,  which  the  clerk  will  stats. 
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effect  of  the  smendJiient.  and  I  wish  to  itate  that,  in  my 
judgmant.  there  eaa  bt  no  more  Important  amendment 
offered  dniiat  the  coMlderatten  of  thte  bill  This  bill,  if 
it  shall  pass  and  become  a  .  ^  a  ill  transfer  the  law-making 
power  of  this  Nation,  tnsoiar  as  the  control  of  Industry  is 
concerned,  from  the  Congress  to  the  trade  aasociatlona. 
There  is  no  escape  from  that  conclustoh.  That  is  exactly 
what  has  happened  in  Italy,  and  as  a  result  the  legislation 
passed  by  the  parliamentary  body  of  Italy,  as  expressed  by 
one  economist,  has  reached  the  vanishing  point. 

As  a  preliminary,  let  me  state  that  the  effect  of  this 
amendment  is  twofold.  It  provides  that  if  a  trade  asso- 
ciation of  a  particular  industry  shall  he  formed  each  State 
shall  have  an  equal  voting  strength  in  that  association 
irrespective  of  the  magnitude  of  the  industry  within  the 
State.  Secondly,  it  provides  that  within  the  association  each 
particular  business  unit  shall  have  equal  voting  strength 
with  every  other  business  unit. 

If  this  bill  shall  be  enacted  and  shall  become  effective. 
Congress  will  no  longer  pass  legislation  controlling  industry 
so  long  as  the  law  shall  remain  in  effect.  It  may  be  that  it 
mill  remain  in  effect  only  for  one  year,  but  what  wc  are 
doing — and  make  no  mistake  about  it — ts  that  from  now  on 
we  are  transferring  from  the  House  of  Representatives  and 
the  Senate  the  right  to  control  industry,  its  hours  of  labor, 
its  wages,  its  profits:  where  a  new  business  shall  be  estab- 
lished, whether  or  not  a  new  industry  shall  be  established 
at  all:  in  what  State  it  shall  be  permJBSible  to  dig  a  new  coal 
mine:  in  what  State  it  shall  be  permlmible  to  establish  a 
new  cotton  factory.  That  is  the  object  and  purpose  of  trade 
associations;  that  is  the  object  here,  to  regulate  competitive 
conditions. 

After  those  laws  shall  have  been  enacted  by  trade  associa- 
tions, under  the  bill  they  go  either  to  the  President  or  to 
a  subordinate  for  approval  or  for  veto.  Under  our  present 
system  of  enacting  legislation  they  come  to  the  House  of 
Representatives  and  to  the  Senate,  and  then  go  to  the 
President  for  veto.  Each  State  is  repreaented  In  this  body 
by  two  Senators.  It  makes  no  difference  about  the  size  of 
the  State,  the  interest  of  each  State  can  be  protected  to  some 
extent  by  two  Senators. 

Mr.  President.  I  now  call  attention  to  one  particular  in- 
dustry. A  man  was  In  my  office  last  week  who  stated  that 
72  percent  of  the  volume  of  business  in  his  industry  was  con- 
trolled by  one  business  enterprise.  I  call  attention  to  the 
fact  that  one  fourth  of  all  the  large  manufacturing  estab- 
lishments in  America  are  located  in  seven  counties.  With 
3.000  counties,  one  fourth  of  all  the  manufacturli^  estab- 
lishments in  America  are  located  in  7  counties.  One 
half  of  all  the  manufacturing  enterprises  in  America  are 
located  in  34  counties,  and  three  fourths  of  all  the  manu- 
facturing enterprises  in  America  are  located  in  134  counties. 
Wiwewbui  that  when  this  bill  shall  beoom*  .  :.rv  the  luies 
and  regulatlont  eontroUlng  industry  will  ;  ••  r.x.  ]\  e 
durtng  Um  tlOM  tb»  bill  shall  remain  in  aS«ci,  ih«>  » >.<  i>« 
flsad  br  ttM  iiggfd  lepiesepUtiyw  tt  IMhMtry  itself 

Mr.  Pretldmt  1  do  not  know  wImMmt  this  a  i  <        '    t 

T']]   -»:;:--r»;  tr,  t.hr  Rr-nn'r    rr  nnt    Vjf  t  6l  kri'W   ';»iA-      ^ll(l   I 
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v.;j.rn  the  Srnate  of  the  fact  that  if  there  Rhall  n 

;s.  )n   ;n   fonie   I(jrm   in   this   bill   protecting   Hi*- 

d/   lift   no'A    h:i-.c   a   Urse   concenlralinn  of  iiulu 

v.."  l-ave  '\\"  \  if.nK  i»trrn«th  for  fixing  the  rui'-i  atid 

;.. ';  ):..i  fir  Uv  '■•.tiiblLihment  of  a  new  h\v..iu-,<\  i-rcr- 

■.  \'ix  (U'Mih  'IT  u  new  bu/inew  erilcrprl?>e,  f.ir  r'c!  i-  ;ti  ' 

f  .';'jt  (.f  iiii  rx/tiriK  biwlnewi  cnlerprU«v  fi*.  I'v  d/a  lan- 

1     I   Icnow   liiat   llw  natural  human  efled  v.'/.!   b<-  tr.it 

irr.'rol   will   be   In   tl«!  hands  of  the   few   rouritifi   'hat 


t.i?:nri    (■:<\.    Ftatc    ibr; 


c  i,'r"l  ".'i  per(  <-rit  of  the  biwlneM  actlvltlen  of  ihi-i  r.'ui.on 
1  urn  rr  »  v.ill.nK  for  thfi  bill  to  be  voted  upon  V/itlu'ui  firnf 
(.ill,n«  \\\\^.  ffirt  to  the  nitentlon  of  th^  H^inate, 

Mc<ond;y,  the  nm'-ndmrnt  would  provide  that  the  rrr.all 
bu*lnefc*  tv.\fr\i\\U'  ^tioiild  have  oii«  vote  each  time  the  lart^r 
bu*. '•''»■>  '  ti'crpt i/,e  hud  a  vole.  At  flrnt  blufth  that  rnit:)it 
•aen:  !o  \x'.  unfair  but  rrmemlHT  uc  are  Itarmfcrrinii  to  the 
i:.id'-  a^.vl(  iat.rd.K  the  power  to  make  luwB.  Thi«  l«  no  new  or 
uo\i  :  ■;..:.(-'  r  ;;.  exactly  the  method  of  procedure  adopted 
In  I'.a;'  'Hie  t:ad-  as.socialions  there  regulate  industry  ju^sl 
exactly  a--  we  ha.c  propo.sed  to  do  in  this  bill. 

Mr   I  I  'G.^N      M,-   r.'-e.sident.  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Doe.s  the  Senator  from  Ala- 
bama yield  to  the  Sc:-.:itor  from  Kentucky? 

N!:     BI  ACK       I  yirld. 

Mr.  LOGAN.  1  would  call  the  attention  of  the  Senator  to 
the  fact  that  not  only  is  it  nothing  new  but  we  are  reverting 
to  the  old  trade  rules  of  Rome  of  more  than  500  years  ajjo  , 
and  which  flourished  in  En.cland  immediately  after  the  feudal  ' 
days  for  a  good  many  yvirs.  It  i.s  net  anything  new.  We 
are  not  progressinp.  We  are  Roms;  back  500  years  and  t.ik- 
ing  the  old  trade  law.s  and  writing  them  into  the  bill. 

Mr.  BLACK.  The  Senator  is  correct.  Wc  fluctuate.  We 
do  what  we  think  is  progressive  for  a  generation  or  for  a 
century,  and  then  wr  pr'^gre-'s  further  by  going  back  exactly 
to  the  old  situation,  'niore  is  no  question  about  it.  We  are 
now.  however,  getting  back  to  the  idea  that  the  best  way  to 
enact  laws  regulating  industry  and  trade  is  by  means  of  the 
elected  representatives  of  industry  and  trade.  Since  we  are 
abdicating  to  that  extent  :he  right  to  enact  laws  governing 
industry,  and  our  States  have  heretofore  had  a  representa- 
tion in  this  body.  I  cnuld  not  sit  quietly  by  and  let  the  bill 
go  through  without  calling  attention  to  this  very  important 
feature.  There  is  nothing  new  about  the  proposal.  That  is 
the  reason  why  we  have  a  Senate  in  the  United  States. 
That  is  the  rea.'^on  why  the  Constitutional  Convention  pro- 
vided that  eai  h  State  should  have  two  Senators.  But  now. 
getting  away  Irom  the  Constitution  insofar  as  Congress  en- 
acting law<  •  concerned,  we  expect  to  transfer,  and  I  think 
we  will  tr.ir.  t.  r.  to  « lected  representatives  of  industry  itself 
the  right  to  ni.ike  tlie  laws  governing  industry. 

Where  is  tli.^t  ii.du.^try'^  Seventy-five  percent  of  it  is  in 
134  out  of  over  3  000  counties.  Fifty  percent  of  it  is  in  34 
counties  out  of  over  3,000  counties.  It  means  that  un.ess  we 
provide  legislatively  for  equal  representation  of  the  Slates 
in  these  new  l.iw -making  trade  a.ssociations.  the  p:rcat  ma- 
jority of  the  States  will  have  no  voting  chance  at  all. 

The  second  feature  to  which  I  want  to  call  attention  is 
the  fact  that  this  would  give  equal  voting  strength  to  each 
industry.  I  have  on  my  desk  a  letter  from  a  man  engaged 
in  a  certam  busmess.  He  tells  me  that  there  is  about  to  be 
organized  in  Alabama  a  trade  association  in  that  industry. 
He  tells  me  they  h.ive  agi-ecd  to  allot  to  each  m.anufacturcr 
a  certain  proportion  of  output  for  their  plants.  He  hkcwisc 
tells  me  that  according  to  that  allotment  he  will  go  out  of 
business  the  next  day  after  the  allotment  goes  into  effect 
because  he  caniv  p.o.N.sibiy  operate  on  such  a  small  allct- 
ment.     Tl-.e  larrer  !)  ;  me.ss  enterprises  can. 

In  pro-,  .d.n.tr  f'  '•  ti-.-.Je  as.'-ociations  to  enact  laws,  I  be- 
lieve the  small  business  cnterprLse  is  entitled  to  have  one 
vote  every  tim'^  M-,e  lanrf--  business  enterprise  has  a  vote.  I 
concede  that  'he  b.J  i'  cif  says  that  the  President  i.s  author- 
ized to  pr'  ui.bc  ;;■,'.  and  rrgulation.s  designed  1o  in.^ure 
that  any  nr:,.!i  /,r  '  n  nvailina  \^sv\i  of  th"  brnefifs  f-f  the 
\n)n  ^h-.n  he  tiulv  r  prf<;rntntive  of  thp  tradp  or  industry. 
ei'  if  i\i,i^.  ))'!i  {■'■•'  •''  tj)f  pfPid'Tit  thp  rieht.  to  sav  wfiat 
(' l.yK  Mif.»iiofi  «!.<  h  bii:iiii>.w  Ahall  hflv  nor  v-hal  \f^v^^^Hi- 
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!i  .it  is  as  yet  not  fully  and  completely  develnt)ed  in- 


T  r. 


t>in  fun 

v.i'  ii.  Ill  '•  V,  ill  be  1"."  .1  "•  e  .'• 
It  is  today.    The  object  U 
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/'■  lif,'!  T  ;  nail  < 
.r.i',  t]..i'  Ihe  ',,.'  i;::il  <  M<  (  '  of  Ih' 
iv!  ten  ,!  \i}  Ii  f  (■/<■  ii.'.,  .  .',  I  y  v,  !;ei  c 
to  ]v,f.i-tl  f)i''i  ijr  ^.(!.;'  t  ,/ij  '],',< 
,;i'  /!(•(  :  i\f.  if  !  ;,(■(,  fl.d  l:'-t  b;i-  '■ 
cjveii  the  \xfKi-T  in  !h"  b.il  •  to  l.niit  H'v,  iululnei  iij.'l  !■) 
liroit  t  br  output  of  old  iridu.ii  I  i' ■! 

iV-r-joiiaLv  iifKl  r-prakiUK  for  Ji.yr.*]!.  ulthooHb  I  dcufr  ui:i\ 
fXpett  to  K')  vnitl)  fh«'  a:bni!U  .tr.il  i(jn  ofi  every  cor.cei  vublr- 
o(  (•a?iloii,  J  do  !iOt  t]i-\\tf  tint  the  l;i;i  '^i-aW  be  I  :i;.'-.ed  io  )l". 
[jrcwnl  form  w.ibout  ut  leu>t  (nlbiiy  t-i  the  ulicnlion  c-f 
httxuli^r^  v.ho  (ojijc  fiotn  Htute.--.  bRe  irili.e  th;vt  ui;l'-'-.i  thi'i 
prcni.'toii  (;i  u  ;.jfiilar  pro\i.Mon  l.'i  i;*>ei!i-d  bi  th<'  ujn'Mt'-. 
f-k-nator:-,  (  aii  icr.t  a;>,suied  ihut  the  t  unli  (4  o!  the  lu\^ -ttiakinn 
bodu-.-j  ot  the  Naticjn  m  the  future  fur  conitiu-rce  and  tiudc 
Will  rest  r.at  v,  ith  their  Stale:-,  ha\  :nv  equal  repie.M'iitalion, 
but  by  ri-iisc:i  of  our  \uluntary  aljandonment  of  our  o'.vn 
ripiit  to  pa.ss  I.i'.v.^  we  are  surrendeiiny  that  r.vhi  to  lepvc- 
scntiitives  of  the  trade  associations.  We  \m11  h:ive  sur- 
rrndt-roa  (  ur  equal  representation,  which  our  forefalhers 
guaranty •ed  thai  each  State  bh^;uid  have  m  this  body,  m 
enai, '.::.,-  l.r.vi  to  govern  ihe  iraues  and  industries  of  the 
United  stales. 

I  submit  the  amendment  and  a-k  for  its  serious  con:-ider- 
ation  by  the  Senate,  wiih  a  plea  to  S'-natcrs  who  have  rot 
read  the  bill  to  read  it  carefully  before  they  vote  agair-.^t  the 
amiendment.  It  is  the  iransler  of  the  lawm.akmi,'  power  cf 
this  body  and  of  the  H..u..e  of  Representatives  to  the  trade 
association.  I  am  mak.ng  no  argum.ent  acamst  it  at  the 
present  time.  I  shall  pr.  bably  not  do  so  under  present  con- 
ditions, but  I  do  want  it  known  that  if  the  lawmaking  pnvi- 
let^e  wlncli  wc  now  iiave  is  to  be  \Gluntarily  abandoned  by 


us, 
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.scntalive  of  the  State  cf  Alabam.a  I  want 


my  State  to  liavc  an  equal  representation  in  the  trade  asso- 
ciations that  will  pG\ern  ihe  industries  m  the  State  m  which 
I  hve. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.     Certainly. 

Mr.  LONG.     I  have  been  unable  to  find  any  mechanism 
in  the  bill  for  the  invoking  of  a  conference,  with  the  excep- 
tion of  the  amendment  that  is  offered  by  the  Senator  from 
Alabama.     Is  there  any  other  method  prescribed? 
Mr.  BLACK.     There  is. 

Mr.  CLARK.  Mr.  President.  I  can  say  for  the  information 
of  the  Senator  from  Louisiana  that  it  was  testified  before  the 
committee  that  General  Johnson  has  already  called  all  of 
these  conferences  and  has  all  the  codes  prepared  even  before 
he  lias  been  appointed. 

Mr  BLACK.  I  call  the  Senator's  attention  to  page  9,  to 
a  provMon  which  perhaps  is  the  closest  of  any  to  what  he 
has  m  m.md.  It  is  that  "  the  President  is  authorized  to  pre- 
scribe rules  and  regulcftions  designed  to  insure  that  any 
organization  shall  be  truly  representative."  That  is  a  little 
different  from  the  statistic  system  of  Italy  where  they  pre- 
scribe thai  a  very  sm.all  percentage  can  enact  rules  and 
reg-ulations.  Here  it  is  left  to  the  President  to  determine 
what  the  percentage  shall  be. 

Mr.  WAGNER.  Mr.  President,  the  bill  provides  that  any 
a.soociation  adopting  a  code  mast  be  truly  representative  cf 
the  mcu.try. 

Mr.  BLACK.     That  is  correct. 

:\Ir,  WAGNER,  .^nd  that  the  member:hip  in  that  asso- 
ciation mu^t  be  free. 

Mr.  BLACK.     The  Scna^jr  is  correct. 

Mr,  lONG.  I  understand  the  Senator  can  issue  some 
:  pronunc  lamento  or  rule  or  ordf  r  or  somethine  of  that  kind. 
'  Mr.  BIj\CK  What  i<;  m.eant  is  that  after  an  a.ssociation 
hu'!  been  form'^d  thp  President  can  lovesligate  to  sfo 
1  whethe.r  or  not  !t  is  truly  ;rpre-rnf a!  ve  of  th"  indu^^try, 
I  %b''Uifr  th'Tf^  pre  rnooeh  D'urilifTS  of  11)*^  n^-of  i,i)  ion  to 
I  rrink'-  it  r eprr -^ent «t /-^  of  Dip  in(bi<A<rv  V  wonJd  fiot  «•  nil 
j  HfTc  t    fh«-    t;i''b"d    of    »»tgHrii/'!diofj   of    (b"    ir»dif'4iy       Tb'ie 
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is  DO  iH09Ukan  In  the  bfH  whaUioever  which  attempts  to 
pretcrlbe  by  lecUUtlve  decree  how  these  Msodatkins  ahaU 
be  Ofiade  up  as  to  their  representation. 

Mr.  LONO.  The  point  I  am  trying  to  make,  unless  we 
adopt  the  amendment  of  the  Senator  from  Alabama,  is  that 
I  do  not  see  anything  m  the  bill  topside  or  bottom  that  says 
whether  It  shall  be  according  to  States,  according  to  capi- 
tal, or  what  will  be  the  basts  of  getting,  a  trade  or  Industry 
togeiher  to  write  a  code. 

lir.  WAGNER.  Those  who  meet  must  truly  represent 
the  Industry  or  a  subdivision  thereof.  It  must  appear,  and 
the  President  must  find,  that  such  associations  or  groups 
no  tneqtiltable  restrictions  on  admission  to  member- 
and,  as  I  said,  are  tnxly  representative  of  such  trade  or 
Industry  or  subdivisions  thereof. 

Mr.  LONO.  The  President  must  And  it  Is  truly  aH  right. 
I  admit  that.  But  that  does  not  mean  anything.  It  only 
means  that  he  shall  be  fair.  In  other  words,  we  assume 
he  will  be  fair.  I  thought  probably  we  would  have  some 
light  on  It,  and  I  waited  for  someone  to  offer  an  amend- 
ment relating  to  it.  and  I  am  glad  the  Senator  from  Ala- 
bama has  offered  it.  But  the  pomt  I  maJte  is  that  there 
tfiould  be  some  fair  rule.  If  the  Senator  from  Alabama  has 
not  got  one.  then  let  us  have  one  that  is  fair. 

^'  BLACK  Let  BK  say  that  this  may  not  be  the  proper 
AAj    o  flx  representatfcm.     I  do  not  kjoow. 

Mr   LONO.     I  do  not  know  either. 

Mr  BLACK.  But  I  do  know  this:  A  man  was  in  my  ofBce 
last  week  and  told  me  the  United  States  Cast  Iron  Pipe  Co. 
had  put  him  practically  out  of  business  by  reason  of  the  fact 
that  they  manufacture  a  secondary  product  and  sell  it  at 
a  pnce  so  much  below  the  cost  of  production  that  he.  a 
small  manufacturer,  could  not  continue  in  business.  That 
is  one  of  the  competitive  matters  that  the  Senator  from 
New  York  seeks  to  correct,  and  it  is  something  that  should 
be  corrected. 

1  said  to  him.  Are  you  willing  to  go  into  a  trade  associa- 
tion with  the  Umted  States  Cast  Iron  Pipe  Co.  and  the  other 
pipe  companies  in  order  to  flx  the  rules  and  regulations 
governing  this  situation?  "  He  said.  '■  No."  I  said.  "  Why 
not?  "  He  said.  '  Well.  I  would  have  about  1  percent  of  the 
business  and  the  Umted  States  Cast  Iron  Pipe  Co.  will  start 
out  with  73  percent  of  the  hminass.  which  will  give  it  72 
pvccnt  of  the  votins  strength  ";  and  he  said.  "  It  will  mean 
that  the  72  percent  of  voting  strength  will  absolutely  deter- 
mine the  rules  and  regulations  uiuler  which  I  am  to  operate 
down  m  Birmingham,  Ala." 

I  looked  at  the  bill  after  that,  in  order  that  I  might  deter- 
mine for  myself  how  the  matter  could  be  remedied.  This 
man  stated  to  me  that  he  would  prefer  to  have  the  matter 
left  in  the  hands  of  Congress,  because  he  knew  that  his  State 
had  two  Senators  here  who  would  at  least  try  to  see  that  no 
injustice  was  done  to  the  smaller  industries  there.  Now. 
however,  since  this  bill  seems  to  be  destined  to  pass,  I  want 
to  ask  those  who  desire  that  it  be  made  successful  how  we 
are  going  to  protect  the  smaller  industries  from  the  trade 
r«(»iations  adopted  by  the  larger  Industries,  unless  there  is 
MOMwhere  placed  legislatively  In  this  bill  a  provision  which 
will  guarantee  that  the  industries  in  the  smaller  States. 
or  the  smaller  industries  In  the  larger  States,  shall  have  an 
equal  right  in  some  wav  to  have  their  voice  heard- 

Mr   WAGNER.     Mr   President 

"n.e  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
LjLii.j.  yield  to  the  Senator  from  New  York? 

Mr   BLACK     I  yield  to  the  Senator. 

Mr.  WAGNER.  I  do  not  see  how  it  is  practicable  to  limit 
the  membership  or  the  voting  strength  of  the  trade  aasocia- 
ttons.  as  the  Senator  lA'aposes.  by  mere  State  rcpresenUlkm. 
I  do  not  think  it  would  be  fair  that  n  one  State  where 
there  might  be  10  units  of  an  industry  and  in  another  State 
only  1  the  1  shall  have  a  vote  equal  to  the  10  votes  in 
another  State.  I  do  not  think  SUte  lines  ought  to  be  con- 
stdared  in  connection  with  this  but  only  Industrlea. 

Ttkere  is  a  very  definite  mandate  in  this  legislation  that 
the  President,  before  he  approves  a  code,  shall  find  that  the 
association  represents  tJie  industry 

Mr.  BLACK.    It  miglit  do  that. 


Mr.  WAONER.  And  also,  as  I  said  before,  that  admission 
thereto  shall  not  Impose  inequitable  restrictions.  The  clear 
impUcaticm  there  is  that  each  Industry  and  member  of  the 
asKWiatloa  shall  have  an  equal  voice  at  that  meeting  and 
in  the  adoption  of  a  code. 

Mr.  BLACK.  If  It  means  that,  then,  of  course,  there  la  no 
objection  to  putting  it  In  the  bill. 

Mr.  WAGNER.     That  is  what  it  does  mean. 

Mr.  BLACK.  Then  there  should  be  no  objection  what- 
ever to  this  amendment. 

Mr.  WAGNER      The  Senator  is  not  proposing  that.     The 

^ffPffi!*"*  is  putting  in  a  great  deal  more  that  may  seriously 

hamper  the  proper  administration  of  this  legislation,  because 

he  provides  here: 

No  tnule  or  tndu.<itrlal  KMOClatton  or  groop  ttuiU  be  eligible  to 
ncmtrm  tb«  bcDeflts  of  the  provisions  of  thla  title  unless  such 
•^DetaStona  or  grtnipa  give  an  equal  voting  strength  to  the  Ixtdu*- 
trles,  trades,  and  groups  of  each  Stale    as  State  units 

That  might  be  so  disproportionate  as  to  be  very  unfair  to 
the  md'ostnes  of  one  State.  I  think  the  logical  and  the 
sensible  way  to  provide  representation  Is  that  each  unit  in 
the  Industry  shall  be  represented,  and  that  they  shall  have 
equal  representation  and  equal  votes  m  that  a.ssociation; 
and  undoubtedly  that  is  the  requirement  which  will  be 
Impxjsed.  That,  however.  Is  not  at  all  what  the  Senator  is 
proposing. 

Mr.  BLACK.  In  reply  to  what  the  Senator  has  said^ 
because  the  Senator  has  hit  the  gist  of  the  arg\iment« — may 
I  say  that  if  you  will  go  back  and  read  the  debates  when 
the  ConstituUon  of  the  Umted  States  was  written,  you  will 
see  that  the  Senator  from  Wew  York  has  made  exactly  the 
arguments  that  were  made  against  each  State  having  two 
Senators.  The  statement  was  that  It  was  not  fair  to  give 
a  State  with  a  small  population  as  many  Senators  as  a 
State  with  a  large  population.  Nevertheless,  that  was  writ- 
ten Into  the  Constitution;  and  nevertheless  today,  when  we 
pass  laws  governing  suid  regulating  industries,  those  laws 
are  passed  by,  and  must  meet  the  approval  of,  a  body  com- 
p>osed  of  two  Senators  from  each  State — the  small  State  of 
Arizona,  and  the  large  and  populous  and  wealthy  State  of 
New  York.     So  there  Is  nothing  new  In  that  argument. 

Mr.  W.^GNER.  I  do  not  think  the  Senator  is  citing  an 
analogy  at  all.  I  do  not  think  that  is  Involved  in  this  ques- 
tion. Does  the  Senator  think  it  fair  that  2  units  in  one 
State  may  have  the  power  to  mipose  a  code  upon  10  umts 
in  another  State,  by  a  vote  of  2?     I  do  not  think  that  is  fair. 

Mr.  BLACK.  When  States  have  a  privilege  which  has 
been  given  them  under  the  Constitution,  and  which  they 
have  enjoyed  sirKe  the  very  beginning  of  the  history  of  this 
Government,  if  their  representatives  in  this  body  deliberately 
yield  that  right,  divest  them.selves  of  the  lawmaking  power 
to  protect  their  States,  and  to  that  extent  turn  the  Law- 
making privilege  over  to  another  association  where  their 
States  do  not  have  their  constitutional  privileges  and  their 
constitutional  representation.  I  think  they  are  abandoning 
something  which  their  States  are  entitled  to  receive;  and 
I  think  there  is  an  argument  In  favor  of  it.  I  will  tell  you 
what  It  is. 

There  are  certain  States  in  this  Union  that  have  been 
largely  developed  already.  It  was  not  altogether  due  to 
the  fact  that  they  had  any  more  natural  wealth  than  the 
others.  There  were  many  thmgs  that  entered  Into  it  For 
Instance,  the  section  from  which  I  come  was  held  back  by 
reason  of  reconstruction  days.  The  section  of  the  West  has 
been  held  back.  There  has  been  a  slow  and  gradual  process 
of  development;  but  those  States  have  resources  of  indus- 
trial wealth  that  are  as  yet  practically  untouched.  I  claim 
that  if  this  bill  means  what  it  says,  and  if  I  can  read  it 
aright,  it  means  that  the  trade  associations  can  determine 
hereafter  how  much  a  factory  in  Alabama  shall  produce, 
how  much  a  factory  in  New  York  shall  produce,  where  a 
new  coal  mine  shall  be  dug,  how  much  coal  shall  b«;  dug 
in  Alabama  and  how  much  shall  be  dug  in  Pennsylvania. 

There  can  be  no  question  about  that.  That  is  the  object 
and  purpose  of  the  trade  associations.  That  is  exactly  what 
they  have  done  in  the  countries  that  have  them.  Without 
that  It  would  be  useless  to  pass  the  law.    It  would  be  wholly 


u.sclt'.vs  to  estabLsh  trade  associations  unless  we  were  gvOinp 
to  restrict  extraordinary  output  and  curtail  it  where  it  is 
neces&ar>'.  and  to  prevent  new  developments  where  neces- 
sary. 

I  claim  that  tho.'^e  States  which  do  not  happen  today  to 
have  as  much  population  as  some  ethers,  or  which  do  not 
happen  today  to  have  as  many  industries,  but  which  have- 
just  as  much  natural  wealth,  are  just  as  much  entitled  to  an 
equal  representation  in  the  body  that  makes  their  laws  as 
are  the  States  that  have  already*  been  developed  m  their 
resources  and  their  population. 

This  is  a  fimdamcntal  question  which  I  am  raising  m  this 
amendment.  It  is  a  question  in  which  every  Senator  from 
a  smaller  State,  as  he  will  realize  m  less  than  6  months,  :f 
he  does  not  realize  it  now,  is  vitally  interested.  I  have 
already  realized  it  from  my  own  correspondence,  because  of 
the  information  which  has  come  to  me  with  reference  to 
what  is  being  done  with;  reference  to  the  allotment  of  output 
of  a  mine.  I  know  that  it  mean.s — and  it  may  be  absolutely 
right  that  it  should  mean  this— putting  a  number  of  small 
mine  operators  out  of  business.  It  means  that  they  will 
be  thrown  into  bankruptcy. 

If  it  is  necessary  to  do  that  in  order  to  advance  the  gen- 
eral welfare  and  to  co:..-erve  our  natural  resources,  that  is 
another  proposition;  but  when  this  body,  which  is  composed 
of  two  Senators  from  every  State,  from  Arizona  to  Ne^-  York, 
from  the  small  State  of  Nevada  to  New  York,  divests  the  two 
Senators  from  a  State  of  the  right  to  determine  how  the 
mines  out  in  that  .^tate  shall  be  operated,  what  shall  be 
their  output,  and  'vslieiher  or  not  a  new  one  shall  be  dug,  I 
claim  that  those  Senators  will  neglect  their  duty  in  this 
body  if  they  do  not  attempt  to  .see  that  their  State  has  an 
equal  representation  in  the  new  legislative  body  winch  we 
are  setting  up  by  this  measure. 

Mr.  Tr..'\MMKI.I.  Mr.  President,  as  stated  by  the  Sena- 
tor from  Al.tbA;::.i  Mr.  Bl.ickI,  I  think  his  amendment  does 
raise  a  very  .st  :-:.r..s  question,  and  one  that  should  be  given 
serious  consideration  at  the  hands  of  the  Senate. 

One  feature  of  the  legislation  which  we  have  been  con- 
sidering and  are  now  corjiidering  that  has  caused  me  con- 
siderable apprehension  has  been  the  fact  that  unless  it 
was  safeguarded  there  would  be  manipulations  withm  the 
trade  groups  and  withm  the  organizations  that  would  be  the 
to  the  detriment  of  the  smaller  industries  in  the  countrv-. 

There  is  one  thing  that  we  have  not  yet  done,  and  it  is 
illustrated  upon  every  question  that  comes  before  the  Sen- 
ate: \V'  h.i\e  r.(\rr  yet  driven  out  of  the  human  breast  a 
spirit  :  ..( ;ti.Nh.ntN.v  and  a  desire  to  promote  first  the  inter- 
ests ut  tho.NC  who  are  engaged  in  a  particular  industry-. 

If  anyone  doubts  that,  trace,  if  you  will,  the  provisions 
of  evt  rv  piece  of  legislation  that  comes  before  the  Senate, 
and  ywu  can  easily  point  your  finger  to  indications — al- 
thous^h  they  may  be  veiled  or  shielded  more  or  less  in  the 
measure — of  selfishne-ss,  where  someone  is  endeavoring  to 
get  the  advantage  of  someone  else. 

That  was  true  in  our  bank  catastrophe  that  occurred 
about  March  4  The  banks  were  all  closed,  presumably 
for  a  commendable  purpose,  and  for  the  purpose  of  safe- 
guarding the  public;  but  when  we  re.iched  the  point,  in  the 
process  of  reopening  the  banks,  of  enacting  new  legislation 
governing  the  banks — there  is  no  use  of  going  into  that 
question — everyone  knows  what  happened. 

rhe  first  legislat.on  that  was  passod  here  gave  absolutely 
no  recognition  to  the  interests  of  the  State  banks.  It  gave 
no  recognition  to  the  interests  of  their  depositors,  to  their 
security,  or  the  localities  in  which  they  were  situated.  I 
voted  for  that  legislation,  because  we  had  to  do  something; 
but  I  stated  upon  the  floor,  and  the  Record  will  disclose  that 
I  stated,  that  I  was  sadly  diiappoirted  in  that  legi-slation 
which  was  bein-  h.-,:rried  through  the  Senate,  because  there 
had  been  a  t.'t.il  :!';irnng  of  the  interests  of  more  than  a 
majority  of  the  b.ii.k  depositors  of  th.s  country. 

That  was  thoroughly  established.  Of  course,  if  anybody 
had  deigned  to  oiler  an  amendm.ent  on  that  evening,  when 
we  p;issed  that  first  bill,  he  would  have  been  accu.sed  of 
being  a  traitor   to  his  country;   yet  on  the  day  following 


amendments  were  proposed,  and  within  5  days  tliree  dif- 
ferent amendments  had  been  proposed  to  this  holy  legisla- 
tion, and  m  the  course  of  tmie  we  succeeded  m  gettm.g  more 
or  less  amendments. 

Mr.  LO.NG.     Mr.  President 

The    PRESIDING    OFfTCER.     Does    the    Sen.^ttor    fro.m 
Florida  yield  to  the  Senator  from  Louisiana? 
Mr.  TR.^MIMELL.     I  do. 

Mr.  LO.N'G.  I  desire  to  say  to  the  Senator  that  I  offered 
an  amendment  that  day,  when  it  looked  as  though  a  man 
would  be  murdered  if  he  did;  and  we  messed  around  here 
2  or  3  weeks,  enacting  into  law  the  sub.'>tance  of  tlia 
amendnient  that  I  offered  to  that  bank  bill. 
Mr.  TRAMMELL.     Yes;  I  recall  that. 

Mr.  LONG,  .-^-nd  as  the  result  of  failing  to  carry  out  that 
amendment,  we  have  been  fiddling  around  and  trying  to 
get  a  bank  bill  ever  since. 

Mr,  TR.AMMELL.  Yes.  We  have  a  very  desirable  pro- 
vision, a.'-'  I  understand,  that  is  liable  to  be  eliminated  by  the 
confer-ciK  e  comn.ittee — a  proMsion  which  provides  a  guar- 
anty protection  for  patrons  of  State  banks  and  depositors 
of  State  banks.  Why  should  they  not  have  a  guaranty,  the 
same  as  the  national  banks  of  this  country? 

Therefore  we  see  plainly  the  spirit  of  selfishness  running 
into  our  banking  legislation;  and  it  has  happened,  so  far, 
that  the  national-barJc  crowd  has  predominated,  and  that 
the  State  banks  have  gotten  only  the  crumbs  that  the 
national-bank  crowd  were  willing  to  give  them. 

Whatever  purpo.se  may  be  behind  tins  legislation — and  I 
attribute  to  it  a  commendable  purpose,  a  desire  to  help  and 
assist  our  country  in  its  houi-  of  distress  under  the  condi- 
tions which  e.xlst  today — that  commendable  purpose  can  be 
effectuated  and  accomplished  only  if  the  details  of  the  legis- 
lation are  properly  embraced  within  the  measure  which  may 
be  enacted.  What  I  want  is  to  see  the  industries  generally 
protected.  I  want  to  .see  such  safeguards  thrown  around 
these  different  groups  that  every  other  group  may  be  fairly 
treated,  and  tiiat  the  public  may  be  fairly  treated.  Of 
course,  if  I  had  been  endeavoring  to  frame  legislation  to 
take  care  of  the  situation  among  the  industries,  I  would  not 
have  abolished  the  antitrust  laws,  I  would  not  have  placed 
the  industrial  affairs  of  this  country  in  the  hands  of  the 
men  who  carry  on  the  industries,  each  one  of  whom  will 
be  inspired  to  do  the  best  he  can  for  his. 

We    witnessed    here    during    the    war    somewhat    of    a 

condition  of  this  character,  when  the  Governnient  turned 

over  practically  everything  to  organizations  known  as  "  war 

councils  ",  and  the  Council  of  National  Defense,  and  we  used 

'  the  dollar-a-year  man  quite  a  good  deal,  and  I  see  this  bill 

i  authorizes  the  use  of  the  dollar-a-year  man. 

During  war  times,  of  course,  we  attributed  patriotism  to 
the  person  who  aspired  to  be  on  the  roll  as  a  dollar-a-year 
man.     He  was  a  patriot.     I  observed  a  good  many  of  them 
m  1917  who  were  patriots,  but  upon  the  other  hand  I  ob- 
!  served  a  great  many  of  them  who  absolutely  used  the  posi- 
j  tions  into  which  they  had  wormed  themselves  under  the 
guise  of  patriotism  for  their  self-aggrandizement,  for  their 
enrichment,  and  if  we  do  not  watch  the  situation,  there  is 
going  to  be  a  good  deal  of  that  going  on  under  this  legisla- 
tion, 
i      I  had  fresh  in  my  mind  years  ago  some  instances,  a  great 
I  many  of  them,  in  fact.     A  fellow  would  get  on  a  council,  or 
I  on  a  board,  who  sold  shoes.     Some  other  man  would  get  on 
the  same  board  who  sold  clotliing.     Seme  other  man  would 
get  on  the  board  who  sold  hardware.     Perhaps  every  mem- 
ber of  a  board  composed  of  five  would  have  some  business 
coming  before  him  in  which  he  was  specifically  interested. 
The  law  provided  that  he  must  not  vote  on  the  particular 
transaction    which    affected    his    own    business.     He    would 
stand  a^ide.  and  the  other  four  would  vote  to  give  him  a 
large  contract,  probably  give  the  shoe  man  a  contract  in- 
:  volving  two  or  three  million  pairs  of  shoes.     The  shoe  man 
i  would  be  able  to  .say  that  he  had  nothing  to  do  with  that. 
'  If  it  was  a  question  of  buying  3.000  .suits  of  clothing,  the 
i  clothing  man  would  stand  aside  and  the  others  would  fix 
I  hmi  up  a  nice  order.    There  was  every  cliaracler  of  maiiipu- 
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lation  of  that  kind  fobag  on  tr  '"  More  or  less 

of  It  was  diacorered.  as  we  recall,  foliowing  the  war.  but  we 
did  not  dlacoTcr  an^thmg  like  what  transpired  on  the  part 
of  these  patriots  who  worked  for  a  dollar  a  year. 

I  do  not  think  we  ought  to  have  anything  of  that  kind  in 
tlili  bJU.  Many  of  the  doUar-a-year  men  will  be  honest 
and  conscientious,  but,  on  account  of  the  pohcy.  there  will 
be  sufficient  of  those  doUar-a-year  men  to  make  it  an  ex- 
pauaipt  ami  eztrmragant  proposition  ever  to  appoint  one 
of  then,  fttvmvmti  those  who  are  inclined  to  use  the  Govern- 
ment for  their  own  benefit  will  by  extravagance  and  by  poor 
hiiHlniwn  application  obtain  suSctent  from  the  Government 
to  make  the  whole  txansacUflB  one  of  loss  to  the  Govern- 
ment. 

PeraooaUy.  I  would  not  crltici»  what  happened  here 
recently  about  the  kits  for  the  consenration  camps.  I  do 
not  care  anything  about  that  particularly,  except  that  the 
Oovemment  lost  $100,000  by  a  departure  from  an  ordinary 
^iff^n**^  method  that  would  have  applied  to  the  average 
kwlnesa  man. 

When  I  was  Governor  of  Florida.  I  had  to  remove  some 
eotmty  commissioners,  not  on  account  of  sins  of  commission, 
but  on  account  of  sins  of  omission.  In  one  Instance  a  board 
had  allowed  $100,000  to  slip  away,  and  three  or  four  of 
them  said.  "  Well,  this  other  man  siiggested  that."  I  said. 
**  It  was  your  duty  to  have  known  wbethor  it  was  proper 
or  not  for  that  $100,000  to  have  gone  m  that  direction.  As 
you  failed  in  your  duty  m  the  way  of  a  sin  of  omission,  I 
aee  nothing  to  do  except  to  suspend  you  with  the  remainder 
of  the  board  who  were  guilty  of  that  sin  of  commission.** 
Of  course  that  brought  on  a  great  deal  of  controversy. 

That  IS  what  ought  to  happen  to  somebody  In  regard  to 
this  kit  business.  Somebody  has  been  negligent.  gros.sly 
negligent,  in  that  transaction,  or  the  taxpayei-s  of  the 
United  States  would  not  have  had  a  loss  of  over  $100,000 
on  account  of  it. 

What  I  am  apprehensive  about  is  that  the  same  selfish 
fi^int  is  gomt?  to  prevail  if  we  give  too  much  control  to  a 
certain  group  or  unit,  that  the  others  are  not  going  to  have 
much  of  a  chance  for  a  fair  deal. 

W  ..ay  talk  all  we  want  to  about  a  fair  deal,  but  I  have 
ou->':.>)  that  as  a  rule,  those  in  power  In  industry,  when 
th.  •.  r.d..r  -hv  .authority,  have  used  ;t  for  their  own  self-en- 
r:  .  :  ■  ind,  if  to  frtch  themselvea,  and  to  promote  their 
ir.  T'  •.^  and  their  business,  though  't  «!!a':i;hters  and  ruins 
^  t:.-  :vT  people  who  have  nf.f  ■Jir-  -tr-r.^-n,  they  proceed. 
r>'k;.i;  .:U',s  i  t'f  th"  •AT'-'  ks  '.hfy  le.iv*-  ^ir>'wn  alonc  the  ave- 
rr-.f.-i    jf  "hixv  -xhii  rii.i.l  ::,■!.  Jfffr.d  ani!   protect  then^>*»!vps. 

[  ha^>-  funi  '.hf  h-p-'  li^it'.-*'  'AM.-,  so:::-::i;ng  in  '.r.e  oiil 
which  would  Rive  e-fry  vStare  -  >ni'*  p:''':f*ijtion.  and  the 
an-.en<iment  otTered  bv  ••it'  .s^'n.i'nr  f.-'rn  Alabama  is  better 
thaii  r.uthii.^'  oi  '.hAf  it.r:>i  I  kn-w  ihe  purpose  and  Inten- 
tion are  itx-><ilu:eiv  i-.a.:::  .tnci  'i>-:.-  ;.s  call  for  such  legisla- 
tion With  '.hHt  y^f  r-  me  .md  nothing  else.  I  would  gladly 
^'ipp'irt  ;t  I  t.'i')*  ';if  S*'r..4t.<>r  -;  in'ef.t.mt^.^  are  just  as 
J  •»:<'.  .-i.->  :n.:ie  -i.'-.d  .n  ::.v  •p:ri)ii:".  '/if  m-'  .p  ;-  dlong  proper 
;.';»-s  o  brink,'  ab-iit  an  admimstration  of  t^.H  :a*  that  would 
r>'  ::i;r  uid  u.-'  .n.s^ead  of  having  it  dori..;..ir'<l  and  con- 
•r-iled  -itXM,i..tt'iy  ov  :he  Standard  Oil  m'^TP  u>,  or  by  the 
Gener  I  M  cors  interests,  or  by  the  packing  interests  of  the 
count;-.      I  hr.p*>  'hp  an-endmont  will  be  ■mwiil  to. 

The  pa  iMHp.;  -.-rr^d  to  to  the  diatxmtifOn  has  nothing 
to  do  with  the  pomt  raised  by  the  Senator  from  Alabama. 
That  paragraph  does  not  provide  that  the  President  shall 
issue  a  code  of  instructions  in  regard  to  who  shall  partici- 
pate in  the  question,  but  it  provides  that  the  President  is 
auUlonzed  to  prescribe  rules  and  regulations  designed  to 
hwire  that  any  organization  availing  itself  of  the  benefits 
of  this  title  shall  be  truly  representative  of  the  trade  or 
todustry  or  subdivision  thereof  represented  by  such  or- 
ganisation. It  does  not  provide  that  he  shall  issue  rutoa  ^»iH 
ncvlatloni  to  see  that  every  group  has  a  fair  representation 
tn  the  consideration  of  questions  which  may  be  involved. 
It  does  not  do  that,  but  there  li  a  clause  which  provides 
that  the  President,  bv  rules  and  reinilatlons.  can  purge  and 
Lr..-v':ija-e  -i.-  «>^.t:^^•  L^t  -f  '.n-jse  trying  to  get  representa- 


tion, and.  If  he  does  not  think  they  are  entitled  to  it.  then 
they  do  not  get  representation.  It  does  not  bear  upon  the 
question  of  the  rules  and  orders  to  see  that  every  locahty. 
according  to  State  lines,  has  represenUtlon.  or  that  every 
group  has  representation.  It  has  no  bearing  whatever  upon 
the  point  raised  by  the  Senator  from  Alabama,  and  unless 
someone  else  can  point  out  something  else  m  the  bill  which 
attempts  to  give  them  representation,  certainly  the  best  we 
have — and  I  do  not  know  but  that  It  is  perfectly  all  right — 
IS  the  amendment  offered  by  the  Senator  from  Alabama. 
and  I  hcH^e  it  will  prevail. 

The  PRESIDING  OFFICER.  The  queotlon  is  on  i  •-•^"  "-: 
to  the  amendment  oflertd  by  the  anator  from  A. .»;..;;..* 
[Ifr.  Black]. 

DISTRICT    or    COLXnaiX    AFPKOPRUTIONS COWrrKENCE    REPORT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  with  the  con- 
sent of  the  Senator  from  Mississippi.  I  ask  unammous  con- 
sent of  the  Senate  to  call  up  the  conference  report  on  the 
District  of  Columbia  appropriation  bilL  It  will  take  only  a 
moment.  I  think,  to  dispose  of  it. 

The  PFIESIDING  OFFICER      Is  there  objection? 

There  being  no  objection,  the  Senate  procet?ded  to  consider 
the  conference  report. 

Mr   AUSTIN.    I  suggest  the  absence  of  a  quorum 

The  PRESIDIKO  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Deltcit 


CtmxuJty 
ODoUde* 


Oopclaad 

K«yM 

Ooatlgan 

KlDl? 

Cuttlx« 

L*  PDllctM 

Dleklnwa 

LewU 

Dtet«rlch 

Lonergjui 

DUl 

Long 

Dui^ 

McCarrma 

McOlU 

Vwm 

McKellar 

Owwf* 

Mcltery 

OoMiborouch 

Murpby 

Got* 

Neely 

Bale 

WoTTia 

UMrrXmoa 

Nre 

HMllns* 

Overton 

HAtfleid 

Pop* 

Haytlen 

R.'.  .1 

R.  i:;.!wn.  Ark. 
H,     .:..son.  L:id. 

S^h&Il 

Slieppard 

SmiUi 

St«lwer 

Stephens 

Thomss.  Okla. 

Thom»»  Ul*ii 

TTammcll 

Trdtngs 

Vacdacbers 

W&cner 

W         r 


Artanw 
Aaburat 

Atwtln 

Bach  man 

Bailey 

BanXhead 

Barbour 

BarlUey 

Black 

Bone 

Bratton 

Brown 

Bul^ey 

Bulow 

Byrd 

Bym«« 

Capper 

Carey 

Clark 

The  PRESIDING  OFFICER  Seventy -three  Senators 
have  answered  to  their  names.  A  quorum  Is  present.  The 
Senator  from  Oklahoma  is  recognized. 

Mr.  THOMAS  of  Oklahoma  Mr  P;"-.ier.*  a  parliamen- 
tary inquiry. 

The  PRESIDING  OFFICER      The  Senator  will   state  !t. 

M:  THOMAS  of  Oklahoma.  Was  unanimous  consent 
gfaiiied  to  take  up  the  conference  report  on  the  District  of 
Columbu  appropriation  bill? 

The  PREiilDING  OFFICER.  Unanimous  consent  was 
granted  f  r  that  purpose. 

.Mr  iHuMAS  of  Oklahoma.  Then,  I  ask  for  the  imme- 
diate consideration  of  the  report. 

Th"  FRK.-IDING  OFFICER.    The  report  will  be  read. 

Tiu  C;v.c;  Cierk  read  the  report  as  follows; 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.R.  4589'  making  appropriations  for  the  government  of 
the  District  of  Columbia  and  other  activities  chargeable  In 
whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30.  1934.  and  for  other  purposes, 
having  met.  after  full  and  free  conference  have  agreed  to 
reconunend  and  do  recommend  to  their  respective  Houres 
as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered 
1.  2,  3.  4,  6.  10.  11.  17.  20.  21.  23.  24.  25.  30.  and  33. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  5.  8.  12.  13,  14.  16.  18, 
19.  26.  and  27.  and  agree  to  the  same. 

JkmmSamDt  numbered  7:  That  the  House  recede  from  its 
(thMUir«#ment  to  the  an^endnrnt  .  f  the  Senate  numbered  7. 
ai.vl  A^..'  •■  to  the  .-<..ac   witii  ai>  a-::e;.dilieiit  a.:>  foilowsi 


In  hcu  of  the  matter  irxserted  by  said  amendment  insert 
"Director  uf  the  I?.;rtaj  of  the  Budget";  and  the  Senate 
agrree  to  the  same. 

Amendment  numbered  29:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
29,  and  agree  to  the  same  with  an  amendment  a.^^  follow.s: 

In  lieu  of  the  matter  inisorted  by  said  amendment  insert 
the  following:  "$1.30^000.  to  be  immediately  available". 
and  the  Senate  ai:rree  to  the  same. 

Amendment  numbered  31:  T>iat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  31, 
and  agree  to  the  .s.tme  witii  an  amendment  as  follow-:  In 
lieu  of  the  matter  insert<^d  by  said  amendment  insert  the 
follow  ru'  Director  of  the  Bureau  of  the  Budget  ":  and  the 
Senate  at;reo  to  the  same. 

The  committee  of  conference  report  In  disagreement 
amendmrnt.s  numbered  9.  15,  22.  28.  32.  and  34. 

Elmfr  Thomas, 
WiLLi.AM  H.  King, 
Hewry  W.  Keyes. 
ManngcTS  on  the  part  of  the  Senate. 

Clarence  Cannon. 
Thomas  L.  Blanton, 
J.  P.  Buchanan, 
Managers  on  the  part  of  the  House. 

The  PRKSTDING  OFFICER.  The  question  is  on  agreeing 
to  the  cnnferenre  report. 

Mr.  COPELAND  Mr  President,  this  report  involves  a 
material  reduction  in  the  lump-sum  appropriation,  does  it 
not? 

Mr   THOMAS  of  Oklahoma.     It  does. 

Mr.  COPELAND  And  hkcwise  it  necessitates  the  District 
of  Columbia  paying  a  iiullion  dollars  toward  the  reimburse- 
ment of  the  park  fund.  It  was  understood  that  for  this 
work  the  Federal  Government  should  advance  $12,000,000; 
was  not  that  the  total  amount? 

Mr.  THC)M.\.S  of  Oklahoma.  I  think  it  was  $16,000,000 
altogether 

Mr.  COPELA^ro.  It  wa.s  $16,000,000  altogether:  and  that 
the  Distrut  should  pay  back  at  the  rate  of  one  sixteenth  per 
yea:  As  a  matt^-r  of  fact,  the  District  has  paid  back  S4.000.- 
000.  a::d  our  committee  thought  that  this  year,  in  view  of 
their  overpayment,  they  might  well  be  relieved  of  the  neces- 
sity of  making  the  payment. 

Then,  too,  the  lump-sum  appropriation  has  been  mate- 
rially r-'dured  under  that  of  last  year,  which  was  less  than 
•h.it  of  the  year  before,  I  am  frank  to  say  that  m  m.y 
opinion  the  District  of  Columbia  is  not  having  a  fair  deal 
from  the  Federal  Government. 

I  reali.'e  how  useless  it  is  to  protest  at  this  time  and  I 
know  how  nobly  our  conferees  have  labored.  I  also  realize 
the  em.barra.ssment  under  which  they  have  labored,  becau.se 
I  myself  have  served  upon  a  similar  conference  committee 
I  can  >He  nothing  for  us  to  do  except  to  accept  the  report 
and  to  agree  to  the  amendments  of  the  House  to  the  Senate 
amendments,  but  I  do  feel  that  a  voice  ought  to  be  raised. 
at  least,  in  protest  against  the  abuse  of  the  District. 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to   the   conference   report. 
The   report    was   agreed   to. 

Mr.  TlioMA.'^  of  Oklalioma.  Mr.  President,  the  House  of 
Repre.-*'iiiat:ve.-  1,  .  agreed  to  the  amendments  of  the  Sen- 
ate nos.  22.  32.  a'.ic  34  with  amendments.  I  ask  the  Chair 
to  lay  befoir  the  Senate  the  amendments  of  the  House  to 
the    Senate    amendments. 

The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  a  message  from  the  House  of  Representatives,  which 
will  be  read. 

The  Chief  Clerk  read  a.-;  follows: 

In  tht  Rouse  of  RrpRESEKTATiVES,  United  States. 

J-une    8.    1933         ' 
Resolved.    Ihiit   the   House   recede  from   Its  disagreement   to   the 
amendments  of  the  Sen.ite  numbered  9,  15,  and  28  to  tlie  bill  (HJi 
4589)   making  appropnatlrns  for  the  government  of  tlie  District  of 
Columbia   and    othf-r    Hctivines    chargeable    in    wtiole   or    in    part  i 


a^arainat   the   rever.ues   of   such   District   for   the    ascal    year   ending 

June  30.   1934.  a::d  for  other  purposes,  and  concur  therein; 

That  the  Hous*'  recede  from  its  disagreement  ui  the  amend- 
ment of  the  Senntr  numbered  22  to  said  bi.l  and  concur  therein 
with   the  foUcwin^-    amendment. 

In  heu  of  the  master  Liiserted  by  said  amcuamtnt  ir..sert; 

■    BflXJJINGS     AJ*D     GKOT'NDS 

'•  Not  t^  exce^c\  $570,000  of  any  unexpended  balances  of  appro- 
priations contairwKi  in  the  Dietrict  of  Columbia  appropriation 
acts  t-^r  the  tiBcui  years  1932  and  1933  lor  the  Municipal  Center 
Ls  herrby  rea;>propriated  and  made  available  for  the  construction 
of  pub!ic-f!choc)l    buUcings  as   follows 

'•  For  the  erection  of  an  8-room  buildme  on  a  site  ;UreHdv  ap- 
propriated for  in  the  vicinity  of  the  Logan   School,  $9.0  uoo: 

'•  P')r  beginning  the  construction  of  a'senior  high-s>  hool  build- 
me at  Forty -first  and  Chesapeake  Streets,  NW  .  m  the  Reno  eec- 
tirn.  f475  t»00.  and  the  Commis.'-ioners  are  authorized  tn  enter 
:.'itj  cui.tract  or  contracts  lor  such  buiiding  ai  a  co^t  not  To  ex- 
ceed  $1  1 50  000: 

"In  all  >570  nno  to  be  immediately  available  and  to  be  dis- 
bursed and  accounted  for  as  •"  Buildings  and  ground-s,  pubiic 
schooifc  ■  ,  and  for  that  purpose  shall  constitute  one  fund  and  re- 
main ava:iab!e  until  expended:  Provided.  That  no  part  of  thi.'^  ap- 
propriation phal!  be  U6<-d  for  or  on  account  of  anv  schcxjl  building 
not  herein  spei  ified  " 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  32  to  said  biU  and  coac-or  therein  with  the 
following   aniendn:ient , 

Restore  the  matter  stricken  out  by  said  amendment  amended 
to  read  a.s  follows 

"  Sec.  6  No  part  of  the  appropriations  contained  in  this  art 
shall  be  u*ed  to  pay  any  increase  in  the  salan.-  of  any  officer  or 
employee  of  the  District  of  Columbia  by  reason  of  the  reallocation 
of  the  position  of  such  officer  or  emplovee  to  a  hieher  grade  after 
June  30  1932,  by  the  Personnel  Classification  Board  or  the  Civil 
Service  CommLssion,  and  salaries  paid  atcoramgiy  siiaii  be  pay- 
ment in  full." 

That  the  Hou.sp  recede  from  11."=  disagreement  to  the  amendment 
of  the  Senate  numbered  34  to  said  bill  and  concur  therein  with 
the   following   amendment: 

In  iicu  of  the  matter  inserted  by  said  amendment  insert: 

"  Sec  8  When  specifically  approved  by  the  Director  o!'  the 
Bureau  of  the  Budget  upon  recommendation  of  the  Com.mis- 
.'loners  of  the  Di.stnct  of  Columbia,  transfers  mav  be  mad"  be- 
tween ,'-ub!ieads  of  aDp.'-op'-,ation,':  provided  m  t!;i.s  act  for  the  free 
Public  Library,  pub.ic  playgrounds,  public  schools  (except  build - 
•.ni:s  and  grounds  ;,nd  repairs  to  buildings  i,  health  department, 
fr.r.d  public  welfare  respectively:  Provided.  That  such  transfers 
under  thi.s  semon  shall  not  be  made  between  appropriations  for 
the  several  municii)al  services  named;  and  all  transfers,  whether 
approved  or  contemplated,  shall  be  reported  to  Congress  m  the 
eptimates  of  the  District  of  Columbia  for  the  fiscal  year   1935" 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  move  that 
the  Senate  agree  to  the  amendments  of  the  Hou.se  to  the 
ainrr-!dment,s  of  the  Senate  nos.  22,  32,  and  34, 

The  PRESIDING  OFFICER.  The  que.-tion  is  on  the  mo- 
tion oi  the  Senator  from  Oklahoma. 

The  moticn  v.a.';  agreed  to. 

MESSAGES   FROM   THI   PRESIDEWT 

Messages  in  writing  from  the  President  of  the  United 
State.s  v,erc  commumcated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

N.ATIONAL    TS■D■U5rnl.^t    RECOVERY 

The  Senate  resumed  the  consideration  of  the  bill  'H.R. 
5755'  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  con.?tructioii  of  cer- 
tain useful  pubhc  works,  and  tor  other  purposes, 

Mr  HARRISON,  Mr.  President,  may  we  not  now  have 
a  '>cte  on  the  pending  amendment? 

The  PRESIDING  OFFICER.  The  question  is  en  the 
amendment  of  the  Senator  from  Alabama  [Mr.  Bl.\ck]. 

Mr.  McGILL.     I  ask  for  the  yeas  and  nays.  Mr.  President. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  are 
demanded.     Ls  the  demand  seconded? 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER.  As  many  as  are  in  favor  of 
the  amendment  will  say  "  aye  ":  those  opposed  "  no." 

Mr.  LONG.     I  ask  for  a  dirlsion. 

The  PRESIDING  OFFICER.     The  "  noes  "  seem  to  have  it. 

Mr.  LONG.  Mr.  President,  I  am  a  httie  bit  surprised  at 
the  announcement  of  the  Chair.  I  do  not  believe  Senators 
understood  the  amendment.  May  we  not  have  the  amend- 
ment again  stated? 

Mr.  HARRISON.  I  ask  that  the  amendment  may  be 
read,  if  the  Senator  so  desires. 
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OFTICER.     The   clerk    wlD    state   the 


The   PRESIDINO 
amendment. 

The  CmzT  Clkkk.    On  page  10.  after  line  3.  It  Is  proposed 

to  Insert  the  following: 

(d)  No  trade  or  IndurtrUl  a«K)cUtlan  or  group  shaU  be  eligible 
to  receive  the  beneflu  of  the  provUlon*  of  this  title  unlese  such 
•MocUtiooa  or  groupe  give  an  equal  voting  rtrength  to  tl>«  m- 
dlMCnM.  tr»dM  and  group*  of  each  State.  a«  SUt«  units.  lrr««p«o- 
ttv»  of  tiM  magnitude  of  trade,  or  buslnasa  of  tha  trades. 
ImllMliliM    or  aaaoclationa  of  the  different  States. 

Nor  shall  such  industrial  association  or  group  be  eligible  to 
rMi«lv«  th«  bMMAU  of  the  provuions  of  this  "«•  un^^h 
individual  tmslMss  enterprise  within  "»«  "fP^t'^f"  P^^^f 
IS  given  an  equal  ««MM  sttength  to  each  other  )»»»Jo«"  V^'; 
irripective  of  the  BMgi^tlido  of  such  business  ent«rprl«o  or  tU 
volume   of   busineas. 

Mr.  BLACK.  Mr.  President.  I  think  a  sufflclent  ntimber 
of  Senators  demanded  the  yeas  and  nays,  and  I  do  not  think 
the  question  was  understood.  I  should  like  to  have  the  ques- 
tion put  and  see  If  a  sufficient  number  desire  the  yeas  and 
nays.    If  they  do  not.  It  Is  all  right.    I  ask  for  the  yeas 

and  nays. 

The  PRESIDINO  OFTICER.     Is  the  request  sufficiently 

seconded?  r^i  *  r^ 

The  yea»  and  nays  were  ordered,  and  the  Chief  Clerk 

called  the  roll.  ^    . 

Mr  LA  FOLLETTE.  Mr  President.  I  have  been  requested 
to  announce  the  unavoidable  absence  of  the  senior  Senator 
from  Virginia  [Mr.  Glass),  and  the  senior  Senator  from 
Montana   IMr    Wheeler).     Those  two  Senators  are  paired. 

Mr.  TYDINGS  'after  voting  in  the  negative >.  I  have 
a  general  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr  Mktcalf].  I  transfer  that  pair  to  the  junior  Senator 
from  Indiana  [Mr.  Van  Nuys!.  and  let  my  vote  stand. 

Mr  McADOO.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Vermont  [Mr.  Dalk).  I  see  he  is  not  present, 
and.  as  I  do  not  know  how  he  would  vote.  I  withhold  my 

vote. 

Mr.  FRAZIER.  On  this  question  I  have  a  pair  with  the 
senior  Senator  from  Wyoming  [Mr.  KkkdrickI.  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Junior 
Senator  from  Pennsylvania  [Mr.  Davis  1  has  a  general  pair 
with  the  Senator  from  Kentucky  IMr.  Logan ]. 

I  also  wish  to  state  that  the  Senator  from  Missouri  IMr. 
Patterson!  is  detained  from  the  Chamber.  If  present,  he 
would  vote  "  nay." 

I  also  desire  to  announce  a  general  pair  between  the 
Senator  from  Connecticut  [Mr.  WalcottI  and  the  Senator 
from  Colorado  IMr.  Costican). 

Mr.  McKELLAR  'after  having  voted  in  the  affirmative). 
I  have  a  pair  with  the  Junior  Senator  from  Delaware  IMr. 
TowNSBND).  I  transfer  that  pair  to  the  Junior  Senator  from 
North  Carohna  IMr.  Reynolds)  and  allow  my  vote  to  stand. 

Mr  LONO  Mr.  President,  so  that  I  may  be  able  to  move 
a  reconsideration.  I  change  my  vote  from    '  yea  "  to  "  nay." 

Mr.  WAGNER  'after  having  voted  in  the  negative).  I  in- 
quire If  the  senior  Senator  from  Missouri  [Mr.  Patterson] 
has  voted. 

The  PRESIDING  OFFICER.     That  Senator  has  not  voted. 

Mr  WAGNER.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Missouri.  I  transfer  that  pair  to  the  senior  Sena- 
tor from  Florida  [Mr  Fi  etcher  1  and  allow  my  vote  to 
stand. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  South  Dakota  [Mr.  Bulow).  the  jumor 
Senator  from  Arkansas  [Mrs.  Caraway!,  the  Senator  from 
Texas  [Mr.  ConnallyI.  the  Senator  from  Colorado  LMr. 
Costican).  the  Senator  from  Illinois  [Mr.  Lewis),  the  Sena- 
tor from  South  Carohna  [Mr.  S-mithI.  the  Senator  from  Ne- 
braska Mr.  Thompson),  the  Senator  from  Indiana  [Mr.  Van 
Nxiys).  and  the  Senator  from  Montana  [Mr.  WtutSLXx]  are 
detained  from  the  Senate  on  official  business. 

The  result  was  announced — yeas  25,  nays  41.  as  follows: 

TEAS— 3S 

Asbural  Bone  Clark  Oeorve 

Bachmaa  Bratton  DlcXinsoa  McCarraa 

aanfchead  Byrd  DUl  McOlll 

Black  Caliper  Srlckaoa  Mc&ellar 


Uurphy 

Neely 

Overton 

Adams 

Austin 

BaUey 

Barbour 

Barkiey 

Brown 

Bxiikley 

Byrnes 

Carey 

Coolldga 

Copeland 


Boblnson.  Ind. 
Busaeil 


Schan 
SCephei 


RATS— il 


Cutting 

Oletcrlcb 

Duffy 


Ooldsborou^h 

Gore 

Rale 

narrtaoa 


RatfMd 
Harden 


Hebert 

Kean 

Keyes 

King 

LaPolletta 

Lonergan 

Long 

McNary 

Pope 

Reed 

Robinson.  Ark. 


Tn.jmas.  Okla. 
Traznmell 


Bheppard 

Btplwer 

Thomas.  Utah 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

White 


Fletcher 

Frailer 

Glass 

Johnson 

Kendrlck 

Lewis 

Logan 

UcAdoo 


NOT   VOTING — 30 

Metcalf 

Norbeck 

Nurrls 

Nye 

Patterson 

Ptttman 

Reynolds 

Shlpstead 


Smith 

Thompson 

Towusend 

Van  Nuys 

Walcott 

Wheeler 


Borah 

Bulow 

Caraway 

ConnaUy 

Costlgan 

Couzens 

Dale 

DaTls 

So  Mr.  Blacks  amendment  was  rejected. 

Mr.  LONG.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment and  ask  that  it  may  be  read  and  considered  at  this 
time. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
offers  an  amendment,  which  will  be  stated. 

Mr.  LONG.  I  wish  to  insert  It  on  page  9.  after  line  7.  as 
a  new  subsection. 

The  CHigy  Clerk.  The  Senator  from  Louisiana  proposes, 
on  page  9.  after  line  7.  to  Insert  the  following: 

(b)  Nothing  in  this  act.  and  no  regulation  thereunder,  shall 
prevent  an  individual  from  puraulnR  the  vocation  of  manual  labor 
and  selling  or  trading  the  products  thereof,  nor  shall  anything  In 
this  act,  or  regulation  thereunder,  prevent  anyone  from  marketing 
or  trading  the  produce  of  his  farm. 

Mr.  LONO.  That  was  substantially,  with  the  exception  of 
the  Borah  amendment  adopted  this  morning,  what  the  Sena- 
tor from  Maryland  IMr.  TydincsI  caused  me  to  say  this 
morning  when  he  proposed  that  with  the  Borah  amend- 
ment  

Mr.  HARRISON.  Mr.  President,  if  the  Senator  will  per- 
mit me  to  interrupt  him.  I  will  state  that  if  there  is  no  other 
objection,  so  far  as  I  personally  am  concerned  I  have  no 
objection  to  the  amendment. 

Mr.  LONG.    All  right. 

Tlie  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  oflered  by  the  Senator  from  Louisiana. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  Chair  Inquires  whether 
the  Senator  from  Mississippi  desires  to  return  to  the  amend- 
ments passed  over? 

Mr.  HARRISON.  Mr.  President,  there  was  an  amend- 
ment passed  over  giving  the  President  power  to  stop  the 
entrance  of  goods  Into  this  country;  but  I  do  not  see  the 
Senator  from  Pennsylvania  IMr.  Reed)  present  at  this  mo- 
ment, and  I  do  not  desire  to  brmg  it  up  in  his  ab.sence. 

Mr.  BYRNES.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  an  amendment,  which  will  be  stated. 

The  Cmir  Clbrk.  The  Senator  from  South  Carolina 
proposes,  on  page  11.  line  1,  after  the  word  "pay"  and 
before  the  word  "  and  ".  to  insert  '  maximum  machine  load 
of  employees  ".  so  as  to  read: 

That  employers  shall  comply  with  the  maximum  hours  of 
labor,  minimum  rates  of  pay.  maximum  machine  load  of  em- 
ployees, and  other  conditions  of  employment  approved  or  pre- 
scribed by  the  President. 

Mr.  BYRNES.  Mr.  President,  this  is  only  an  additional 
factor  of  safety 

Mr.  WAGNER.  Mr.  President,  if  the  Senator  will  per- 
mit me  to  interrupt  him.  I  think  it  is  already  covered;  but 
if  the  Senator  is  apprehensive  about  it.  I  have  no  objection. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  South 
Carolina. 

The  amendment  was  agreed  to. 
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Mr  BYRNES.     T  offer  the  same  amendment  on  pa^  11.  in 

l;n..   10- 

Vhv  PliEyiDLNG  OFFICER.  The  amendment  will  be 
,--:,.;  I'd. 

'["•.•'  C^uTT  Clerk  The  Senator  from  South  Carolina  pro- 
po:'_^.  HI  page  11.  hue  10,  after  the  word  "  pay  "  and  beforL- 
the  word  "  and  ",  to  insert  "  maximum  machine  load  of  eru- 
ployl■e.^  ".  .so  a.^  to  read: 

(bt  The  l*rt-M'Jeiil  s1ih:1  s<:)  far  a.s  prartlcable,  afTord  pvp'-v  op- 
portunity to  employers  aaid  eniploytes  m  any  trade  or  mdupTn.-  or 
subdivision  thereof  with  respect  to  which  the  concUtioii.s  rvU—n-ii 
to  In  clauses  (1)  and  (2)  ot  subs(>' lioii  i  a  i  prevail  tu  tbt^l..h'. 
by  mutual  agreement  the  standards  as  to  the  maximum  hourt-  o' 
labor,  mlnlmuni  rates  of  pay.  nia.xlmum  machine  load  of  em- 
ployees, and  such  other  condition.'^  of  employment  a5  may  be  neces- 
sary In  BucEi  trade  or  Industry  or  subdivision  thereof  to  tr^ei-tuate 
"the  policy  .f  th:"-  t.'.It.  and  the  standards  established  .n  such 
agreements,  wl.un  apprnvM  by  the  Presideni,  shall  have  t'.ie  KKine 
eirecC  as  a  code  of  fa:r  ci  mpetiUun  approved  by  the  Piesident 
under  «'',ib«<ect;on   la'    of  st-ct;on  3. 

The  PRESIDING  OFFICER.  The  question  is  on  agreems: 
to  the  amendment  offered  by  the  Senator  from  South 
Carolina 

Tlir  aniondnirnt  wa.s  agreed  to. 

Mr.  WALiSH  Mr  President,  I  move  a  substitute  for  the 
committee  amendment  on  page  6,  subsection  (c.  which  I 
send  to  the  desk  and  ask  to  have  reported. 

'Hip  presiding  OFFICER.  The  Senator  from  Massa- 
chvi.^rtt.s  ofTer.s  a  .substitute  for  the  committee  amendment, 
which  wnll  be  repfntfKl  for  the  information  of  the  Senate. 

The  Chiek  CLiiRK.  The  Senator  from  Massachusetts  pro- 
poses to  .'^tnk.f  out  the  committee  amendment,  being  section 
(e).  ]K\ii>-  6  l;nes  4  to  25,  and  page  7,  lines  1  and  2,  and 
Insert  in  lieu  thereof  the  following: 

(e)  On  h!.-;  own  motion,  or  U  any  labor  organization  or  any  trade 
or  Indusf-;.!:  organization  a.s.'ifX'lation.  or  group  which  hiis  com- 
piled with  the  proviKirns  of  thi.'^  title  shall  make  complaint  to  the 
President  tliat  any  article  or  articles  are  being  Imported  Into  thr 
United  States  In  substantial  aiid  increasing  ratio  to  domestic  pro- 
duction of  any  competitive  article  or  articles  and  on  such  terms 
or  under  such  re  : . i : t ;- i.s  as  to  render  Ineflective  or  seriously  to 
endanger  the  rr.a.i.'.ti.ancc  of  any  code  or  agreement  under  this 
title,  the  President  mav  r  a  vase  un  immediate  Investigation  to  be 
made  by  the  United  States  TarlfT  Commission,  which  shall  p'vc 
precedence  to  Investigations  under  this  subsection,  and  if  after 
such  Investigation  and  such  public  notice  and  hearing  as  he  shall 
specify,  the  President  sliall  find  the  existence  of  such  facts,  he 
may.  In  order  to  effectuate  the  policy  of  this  title,  direct  that  the 
article  or  articles  concerned  shall  be  permitted  entry  ir.to  ihc 
United  States  only  \:po:\  such  terms  and  conditions  and  subject  to 
the  pajrment  of  such  U^s  and  to  such  limitations  in  the  total 
quantity  which  r-.c  he  imported  (in  the  course  of  any  specihed 
period  or  period-,  a^  he  shall  find  it  neoessary  to  prescribe  ui  order 
that  the  entr>  t.'ier>rr  sliall  not  render  or  tend  to  render  Ineffective 
any  code  or  at-'eerr.'^nt  made  vmder  this  title.  In  order  to  enforce 
any  llmltat.  :.>^  inipo.sed  on  the  total  quantity  of  imports  in  any 
specltled  peri'jd  Lir  periLxls  of  any  article  or  articles  under  this  sub- 
section, the  Preside!. I  ir.ay  forbid  the  importation  of  such  article 
or  articles  unless  t:.'  inipor'er  shall  have  first  obtained  from  the 
Secretary  of  the  Trea^-ury  a  license  pursuant  to  such  regulations  as 
the  President  may  prescribe  Upon  information  of  any  action  by 
the  President  under  this  subsection,  the  Secretary  of  the  Treasury 
shall,  through  t;i  jc^.per  oSircrs.  permit  entry  of  the  article  or 
articles  sp>eclfled  o;  : \  upon  s\ich  terms  and  conditions  and  subject 
to  such  fees,  to  suv  li  i;mitaticni5  in  the  quantity  which  may  be 
Imported,  and  t;  ^  .,  li  requirements  of  license  as  the  I'resident 
shall  have  directed.  The  dtnusioii  of  the  President  as  to  f^.cts  shall 
be  conclusive  Any  condition  or  limitation  of  entry  urner  this 
subsection  shall  continue  in  effect  until  the  President  6.::all  find 
and  inform  the  Secretary  of  the  Trea.-^ury  that  the  condaiion.'^ 
which  led  to  the  imposition  of  such  condition  or  linutauon  upon 
entry  no  !oneer  exist 

Mr.  WAL^SH.  I  .should  like  to  have  read  at  the  desk  in 
ilii^  connection  a  Iviu^v  from  Mr.  John  Dickinson,  who  ha.s 
ir: ire.sented  th'?  Sr-creiary  of  Commerce  in  negotiation  and 
preparation  of  tl..-  title  to  the  pending  bill  It  will  explain 
the  reasons  for  il.r  .imondnient. 

The  PRE.^IDlN(i  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  the  letter,  as  follow.'?: 

JCNE  8.   1D33. 
Hon   Pat  Hakrison, 

United  States  Senate.  Washington,  DC. 
Mt  Dear  Senator  :    My  attention  has  been  called  by  a  prominent 
Indufitrlallst  to  Uie  provisions  of  section  3.  subsection   (e),  of  tl^e 
national  industrial  recoverv    act  a.s  reported   to   tLe   S<nate   from 


w  i.ich 

iK.ii.er 
•'    now 


'  the  Finance  Commfttee      This  nfbsectlon.  as  you  Imow.  Is  the  ono 
I  dealing    \iith   restriction   of   imports   w.here   sucli   Imports    tlireat«n 
i  to  obstruct  the  cfffrtv.a'ior.  of  the  purposes  of  the  bill       A.ssuinini; 
I  that  the  bill  is  to  c    i.tam  such  a  provision  at  all,  I  should  like  to 
Ktlggest  for  your  cr  r..,Gerat.cn    whcthe-   or  not   the   sub.stn  iion   as 
'  it  now  stands  is  noi   ;oo  broa-.i  m  c  ne  direction  and  toci  narrow  m 
anoth*  r       .*\.-    ilic  ..Hivaa   c   i.ow    reads,   it   provide--   lur   Hh>,Lu^u-  ex- 
clusion of    t.'.*     ::;0H  :•..,  ,1    arf-cle'^       The   ab.solutenetv--   of    V.::-. 
Blon   might    >■•':    ttirotrpci    by    prov;dlMf:    that    trie    Preside:'. 
permit  the  entry  of  V.ie  articles  upon  terms  and  conriit. on 
would  obviate  their  Interierence  with  the  policy  ol  the  iu.i 
Secondly,  I  should  like  to  riUvSe  tr.c  question  wnetlicr  :; 
particular  the  subsection  is  net  to.    !:..rrow       .\-  the  la:.--.;: 
f-tands.  proof  Is  required  that  the  imports  have  already  drr.en  some 
of  the  American  pr^^xlucers  mt')  a  coujse  of  unfair  rompc*. .t.on  be- 
fore the  President  may  act       In  other  words,  the  only  w&\   to  briu^; 
into  effect  the  operation  of  the  section  is  for  some  of  the  .vmerican 
producers  to  violate  their  code?   of   fair  competition   or   licenses   if 
they  are  to  have  the  benefit  of  a  Presidential  determiiiatirn       This 
might  well  operate  as  an  inducement  to  such  violations  anu  would 
probably  do  so.     The  diiScuaty  could  be  obviated  by  proviaiUK  that 
the  President  could  act  whenever  he  finds  the  Imports  are  coming 
In  on  stich  terms  or  cc  nriltions  as  to  obstruct  or  impede  the  efTec- 
tlveness  of  codes  or  agreements  m  accomplishing  the   purposes  of 
the  act 

I   aitarh   a  sucpested   redrait    of   the   subsection   which   I    believe 
obviates  the  diScuities  of  the  subsection  as  it  now  stands      I  have 
consulted    the    Secretary    in    this   matter    and    f.nd    that    he    agrees 
with  my  sugf:estions. 
C-orditilly  yours, 

John  Dickjnson 

Mr.  W.\LSH.  Mr.  President,  the  committee  amendment 
was  originally  propo.sed  by  the  Senator  from  Pennsylvania 
IMr.  Reedj.  The  committee  felt  that  the  effectiveness  of 
the  measure  would  be  greatly  restricted,  if  not  destroyed, 
unless  there  were  some  provision  giving  the  President  au- 
thority to  restrict  imports  that  would  be  m  competition 
with  the  domestic  producers  who  were  obliged  to  comply 
with  codes  fixing  limited  hours  of  latx)r.  with  a  minimum 
wage,  and  .'^ell  their  products  at  a  fixed  price  not  incompat- 
ible with  the  public  interest.  The  proposal  of  the  Senator 
from  Pennsylvania  gave  the  President  tiie  power  of  em- 
bargo. He  could  declare  that  particular  imports  were  tend- 
ing to  destroy  the  effectiveness  of  the  mearrure  and  prevent 
their  t>eing  imported  into  the  country. 

The  substitute  which  I  have  proposed  has  been  submitted 
to  the  Senator  from  Pennsylvania  and  meets  with  his  ap- 
proval. It  has  been  submitted  to  the  Senator  m  charge  of 
the  bill  [Mr.  Karkisou].  We  all  beheve  that  it  is  preferable 
to  the  ccmmittee  amendment.  It  retains  the  power  for  the 
President  to  embargo  when  nece.ssary.  but  also  give.>^  him, 
which  he  does  not  possess  under  the  committee  amendment, 
the  power  to  imjxise  limitations  upon  the  amount  of  imports 
that  may  be  permitted  to  enter  the  country,  and  also  gives 
him  the  power  to  compel  importers,  where  imports  are  re- 
stricted to  take  out  a  hcense.  so  that  he  can  prevent  their 
violating  his  regulations. 

So  far  as  I  understand,  everyone  interested  in  this  par- 
ticular phase  of  this  bill  is  in  accord;  and  I  assume  the 
amendment  will  be  adopted. 

Mr.  VANDENBERG  Mr.  President,  may  I  ask  the  Sena- 
tor just  one  question? 

Mr.  WALSH.     Certainly. 

Mr.  VANDENBERG.  Without  changing  in  any  degree 
the  ultmiate  authority  of  the  President  to  control  the  entire 
situation,  would  the  Senator  object  to  changing  the  first 
verb — it  is  not  numbered,  and  I  cannot  identify  it  particu- 
larly— when  the  sentence  says: 

The  President   may  catL"=^e  an  immediate  investigation  — 

About  eight  lines  down  on  the  firi;t  page.  Wcu'.d  the 
Senator  object  to  making  that  read: 

The    President    shall    cause    an    immediate    investigation? 

:       In   o:her   v.-ord'^.   .•^im.ply  at   that   original   point   to   make 

i  an  inquiry  mandatory. 

,       Mr.  HARRISON.     I  do  not  think  there  is  any  objection 

to  that.  Mr.  Pre.'^ident. 

Mr.  WALSH.     In  view  of  the  fact  that  the  Senator  from 

Mississippi    ha.:    no    objection,    I    accept    the    amcnament. 

Therefore  I  m.adiiy  my  amendment  by  in.scrtin^^  tiie  word 

"shall  "  instend  n  the-  v.ord  "'  may  "  al  the  place  suggested 

by  the  Senator  from  Michigan. 
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Th.       'KSTDTNO    OFFirr^      "T"  pstlon    la    on    the 

mndiflrd  amendment  of  the  Senator  Irom  Massachusetts  to 
Uie  a--^  ■•  ''T'.ent  of  ihe  committee. 

Mr  :  - )  Mr  President.  I  am  willin*  to  accept  this  sub- 
stitute for  that  which  I  had  ofTered  in  the  committee. 
Frankly.  I  do  not  believe  part  of  It  is  constitutional. 

The  amendment  now  pending  gives  the  President  power 
to  tapose  fees  on  the  importation  of  the  foreign  article. 
in  plain  words,  power  to  put  a  tax  upon  the 
_i:  or.  in  other  plain  words,  it  means  that  we  are 
trying  to  give  the  President   power  to  put  on  addiUonal 
and  we  are  not  giving  him  any  rule  to  guide  his 
It  is  left  to  his  free  discretion  under  all  the  cir- 
wlth  no  rule  to  control  his  action. 

I  do  not  think  Congress  can  deksite  that  power  in  that 
Xashion.  The  amendment  does  gin  tlie  President  power  to 
asflMlffh  total  or  partial  embargoes.  In  my  judgment  that 
Is  what  we  shall  have  to  do.  although  it  may  be  that  for  a 
Ume  he  will  attempt  to  collect  these  additional  tariffs. 

It  is  a  strange  contrast  with  the  platform  promises  of  the 
majority  party.  We  now  find  this  to  be  necessary,  but.  un- 
fortunately, the  ■*  new  deal  "  has  to  use  the  old  multiplication 
table.    The  eternal  verities  of  mathematics  remain  the  same. 

Mr   LONG.    We  are  Roing  to  repeal  that,    t Laughter.) 

Mr  REED  We  might  repeal  it;  we  might  try  it;  but  the 
whole  effect  of  this  bill  is  gomg  to  be  to  raise  AmerlcsJi 
costs  and  American  prices. 

We  cannot  compel  the  foreigner  to  unionize  his  labor. 
We  cannot  compel  the  foreigner  to  pay  minimum  rates  of 
wages.  We  cannot  compel  the  foreigner  to  cut  down  his 
WOKkdajr  to  30  hours  a  veek.  We  cannot  compel  him  to 
fetD  a  code  of  fair  oompfltttlon.  The  effect  of  the  bill,  with- 
out some  such  protection  as  this,  would  be  to  hand  over  to 
the  foreigner  the  entire  American  market. 

Therefore.  I  am  very  glad  :hat  the  Senator  from  Massa- 
dxusetts  is  offering  an  amendment  that  will  go  as  far  as  we 
constitutionally  can  go. 

Mr.  GORE.     Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  GORE.  We  have  a  rule  of  the  Senate  which  provides 
that  a  Senator  shall  not  use  huiguage  unbecoming  a  Senator. 
The  Senator  from  Pennsylvama  has  referred  to  the  etemsd 
m  Hiss  of  mathematics.  I  submit,  sir.  that  that  is  language 
onlwcomlng  a  Senator.     (Laughter.] 

Mr.  TYDINGS.  Mr.  President.  I  rise  not  to  discuss  the 
amendment  but  only  to  make  an  observation. 

If  these  powers  are  employed  by  the  President,  and  for- 
eign goods  are  further  excluded  from  the  United  States,  of 
course  the  chances  of  collecting  the  war  debts  will  be  just 
tiMt  aaitch  mors  atiotBUsed.  So  I  hope  those  who  are  now 
foCinc  for  these  neir  taricrs  will  not  insist  too  heavily,  as 
have  In  the  past,  upon  payment  in  full  of  the  war 
t.  because  the  two  policies  wiD  not  go  hand  in  hand. 

Mr.  GORE.  Mr.  President.  I  should  hke  to  ask  the  Sen- 
ator from  Bdassachusetts  a  question.  I  did  not  fully  under- 
stand his  amendment.  Does  this  amendment  authorize  the 
President  to  reduce  duties  ais  well  as  to  increase  duties? 

Mr.  HARRISON.  No.  Mr.  President;  may  I  say  to  the 
Senator  that  this  amendment  does  not? 

Mr.  GORE.  Would  the  Senator  from  Massachusetts  be 
wflUng  to  commit  to  the  discretion  of  the  President  the 
power  and  privilege,  if  we  can  do  that,  to  reduce  duties  that 
are  cacessiTe.  as  well  as  to  raise  duties  which  he  regards  as 
limifHctent? 

Mr.  LONG.  Mr  President,  somebody  else  would  want  to 
talk  about  that. 

Mr.  WALSH.  Mr  President.  I  shall  be  glad  to  answer 
the  Senator's  inquiry. 

The  amendment  proposed  by  me  is  simply  to  make  effec- 
tive the  purpose  of  title  I  of  this  act.  It  Is  Inconceivable 
that  hours  of  labor  can  be  ri?duced.  and  wages  fixed,  and 
prices  of  commodities  established  by  a  governmental  agency 
and  no  power  given  to  the  same  agency  to  prevent  a  flood 
of  unports  into  this  country  Without  such  an  amendment, 
the  whole  act  would  be  ineffective. 


How  is  It  ptwrihlft  to  reduce  working  hours,  increase 
put  more  people  to  work,  and  fix  the  price  of  commodftles 
so  that  wages  will  be  higher,  without  some  restriction  or 
some  control  over  the  importations  Into  this  country  that 
are  to  compete  with  labor  and  wages  that  are  regulated 
under  this  bill?  The  purpose  of  the  amendment  is  to  givie 
the  President  the  same  authority  over  these  imports  that 
he  is  assuming  over  domestic  production  and  products. 

Mr.  GORE.  Mr.  President,  the  Senator's  observation  In- 
volves an  Intimation  that  Congress  cannot  repeal  the  laws 
of  economics,  cannot  repeal  the  laws  of  Nature,  cannot 
repeal  the  laws  of  human  nature,  cannot  suspend  the  laws 
of  mathematics.  In  other  words,  he  charges  indirectly  that 
Congress  cannot  achieve  an  impossibility. 

I  merely  wLsh  to  challenge  that  statement.     [Laughter.] 

Mr.  McKELLAR.  Mr.  President,  for  fear  that  we  may 
not  have  a  record  vote.  I  desire  to  be  recorded  as  voting 
"  no  ",  and  I  want  the  Raooes  so  to  show. 

Mr.  CLARK.  Mr.  Pisildeut.  adopting  the  expedient  of 
the  Senator  from  Tennessee.  I  should  like  to  say.  for  the 
purposes  of  the  Record.  In  case  there  shall  not  be  a  record 
vote,  that  I  mtend  to  vote  for  the  amendment  of  the  Senator 
from  Massachusetts  to  the  committee  amendment,  and  then 
to  vote  against  the  committee  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Massa- 
chusetts, as  modified,  to  the  amendment  of  the  committee. 

The  amendment,  as  modified,  to  the  amendment  of  the 
committee,  was  agreed  to. 

Mr.  LONG.  Mr.  President,  perhaps  I  misunderstood 
something  here.  What  did  we  amend?  [Laughter]  I 
understood  that  the  Senate  committee  amendment  author- 
ized the  President  to  declare  embargoes. 

Mr.  HARRISON.  This  was  an  amendment  to  the  so- 
called  *■  Reed  amendment  "  that  was  recommended  by  the 
Finance  Committee,  giving  to  the  President  the  right  to  keep 
commodities  from  importation  into  this  country  where  the 
domestic  prices  have  gotten  so  high  as  to  cause  an  unjust 
competition. 

Mr.  LONG.     That  Is  all? 

Mr.  HARRISON.     That  is  all. 

Mr.  LONG.    That  Is  all  right. 

Mr.  HARRISON.  Now.  may  I  make  an  Inquiry?  There 
is  one  amendment  remaining — the  oil  amendment. 

Mr.  CLARK-  Mr.  President,  a  parliamentary  inquiry:  Do 
we  not  have  to  vote  on  the  committee  amendment  as 
amended?  

The  PRESIDING  OFFICER.  The  question  Is  on  the  adop- 
tion of  the  committee  amendment  as  amended  by  the  modi- 
fled  amendment  offered  by  the  Senator  from  Ma.ssachusetts. 

Mr.  McKELLAR.  Mr.  President,  on  that  I  desire  to  be 
recorded  also  as  voting  "  no." 

Mr.  CLARK.     I  ask  for  the  yeas  and  nays. 

Mr.  TYDINGS.  I  should  like  to  be  recorded  as  voting 
"  no  "  on  the  amendment  as  amended. 

The  PRESIDING  OFFICEIR.  The  yeas  and  nays  are  de- 
manded. Is  the  demand  sufficiently  seconded?  LA  pause.] 
The  demand  is  not  sustained. 

Mr.  McNARY.     Mr.  President 

Mr.  HARRISON.  Mr.  President,  if  there  Is  going  to  be 
some  pohtics  played.  I  submit  that  I  have  been  going  along 
in  this  matter  In  the  hope  that  we  might  get  together  and 
get  this  bill  out  of  the  way.  If  there  Is  a  disposition  on  the 
other  side  to  play  the  game  of  politics  now.  we  might  just 
as  well  know  It.  and  we  can  have  a  record  vote  on  the  matter. 
It  was  declared  by  the  Presiding  Officer  that  the  demand  for 
the  yeas  and  nays  was  not  sufficiently  seconded. 

Mr.  LONG.  I  make  the  point  of  order  that  the  vote  has 
been  cast  and  declared,  and  we  cannot  have  the  yeas  and 
nays. 

Mr.  CLARK.  I  made  the  request  for  the  yeas  and  nays 
before  the  question  was  even  put. 

Mr.  TYDINGS.     I  call  for  the  yeas  and  najrs. 

Mr.  McNARY.  Mr.  President,  no  one  on  this  side  desires 
to  obtrude  politics  into  this  situation  or  any  other.    This  is 


a  vcrv  important  amer.dment.  It  has  been  ofTered  and  de- 
bated. 1  tlunk  Li  sufficient  number  of  hands  were  raised  t-o 
-s^H-uie  a  \ra-;UKl-nay  vote.  I  think  the  Senator  from  Mis- 
Si.s:  :p;  •,  ;  -  wiIhuK  tn  h.ivc  a  yea-and-nay  vote.  I  ask  at  this 
iiiur  r.r  a   \Ta-a:id-ii.iy  vote. 

Tlir  PkKSIDINa  OPT^ICER.  As  many  as  favor  a  yea- 
and-nay  voto 

Mr  H.\RRISON  Mr  President,  I  submit  that  there  wa? 
A  leque.st  for  a  yea-and-nay  vot^.  and  there  were  not  a  suffl- 
nerit  number  of  hand.^  rai.sed  to  get  a  yea-and-nay  vote,  and 
It  wa.-  .so  declared  by  ihe  Presiding  Officer. 

Mr  McNARY.  Mr  President,  that  is  not  the  pxDlnt  at  all. 
I  (1  i'  i.ot  want  to  rai.se  any  technical  parliamentary  question; 
but  the  Senator,  m  franknp.ss.  ought  to  be  willing  for  the 
Senate  to  express  itself  by  a  vote.  I  am  sure  he  is  fair 
enouKh  t*i  do  that 

Mr  II.ARRISGN  If  there  is  a  disposition  to  get  along 
wiih  this  bill,  a>s  I  thought  there  would  be.  there  would  be  no 
neee.s.^;?y  for  tliat.  wlier:  I  had  understood  we  had  pretty  well 
a^:rred  to  th:s  proposition. 

Mr  Mt-N.AJ^.Y,  There  is  a  disposition  to  get  along  with 
Lh.    bill. 

Mr  }I.-\RFlISON  No:  the  disposition  is  to  try  to  put 
some  Members  on  record  on  this  side  who  have  stood 
ara:n-'  n;ph  tar:!T  ra'es;  and  this  is  a  high  tariff.  Tins 
wo  ;l(i  k^d  to  the  matter  of  an  embargo.  I  voted  against 
tl.'  proposition  m  the  Committee  on  Finance;  but  I  am 
clearly  convinced  that  if  this  proposal  is  to  increa.se  the 
purchasing  power  in  this  country  and  lift  the  prices  of 
th:n<.;s.  which  i-  the  intention  of  the  legislation,  some  com- 
m  li  '  ..>-  frorr"!  (  thcr  countries  might  sneak  in  here  becau.se 
of  ;!>■  i::<'!-i  d 'm.  stic  cost  of  those  commodities,  and  there 
t7.:iy  \)i:  a  r,ecc..ty  for  the  President  to  take  some  action  to 
rest  ra; : i    ;n; [X)rt at  ions . 

So  v.>  havf  wjri-i'-d  here  m  order  to  trj'  to  get  toccthcr 
on  that  que^;;«in.  I  thoupht  the  amendment  of  the  Senator 
from  Penn.sylvar..a  w.us  too  drastic.  I  voted  against  it  in 
tht'  coKunittee.  but  I  have  had  an  expert  here  trying  to 
Hurl";  out  the  matter  m  a  modified  form,  using  the  TarifT 
Commission  as  a  means  of  ascertaining  these  differences  in 
cost,  an.ti  so  forth.  E\erybody  was  for  the  proposition  ex- 
cept a  f' w  wh.)  are  not  pcmg  to  call  for  a  yea-and-nay 
vote,  arid  a  f t  w  'aIio  are  calling  for  it  m  order  to  put  some- 
body on  rt-cord  or.  the  matter,  which,  in  my  opinion,  is  pure 
political  .^fLifT 

The  VICE  PIIESIDEN'T.  The  question  is  on  agreeing  to 
ilif  lonimittee  amendment,  as  amended. 

Mr  M  N.A.RY  Mr.  President,  I  have  no  desire  to  em- 
barra.s..  t;;c  S.  ualor  who  is  m  charge  of  the  bill,  nor  to  sug- 
k:»-  t  the  a.'jH'iJce  of  a  quorum  in  order  to  secure  a  roll  call. 
I  think.  howe\cr.  that  on  Ihis  important  measure  every  Sen- 
a'  1-  .^hould  be  rei.orded.  I  am  astonished  that  the  Senator 
siv'uid  s,iv  that  there  is  any  partisan  feeling.  We  on  tins 
side  of  the  ai.-^le  have  gone  along  splendidly,  using  every 
effort  !','  sjx^Hi  the  pro^;ress  of  the  bill.  I  have  asked  only  for 
thi.s  one  thing,  tiiat  we  may  have  a  record  vote. 

M:    President.  I  asfc  for  the  yeas  and  nays. 

Mr   H.'\.FiRI.SON.     All  right;  let  us  give  the  yeas  and  nays. 

Th-'  ye;Ls  and  navs  were  ordered,  and  the  legislative  clerk 
proc-eeded  to  call  the  roll, 

M:-  LO.N'G  Mr  President,  a  parUamentary  inquiry:  Are 
we  votinti  over  aeam  on  the  Walsh  amendment?  Is  that 
wh:it   we  are  votiric  upon? 

Mr  W.MjS}!  We  arc  voting  upon  the  committee  amend- 
ment   [V  amended  by  my.self. 

Mr  I  0\G  .Authnr./mg  embargoes  on  foreign  products? 
All  right:  that  is  what  I  want  to  know. 

The  legislative  clerk  re.sumed  the  calling  of  the  roll. 

Mr.   M(  .\DOO    'Wl:en  his   name  was  called).     I  transfer 
my  pair  with  the  .senior  SenaXor  from  Vermont  [Mr.  Dale] 
to  the  senior  Senator  from  Florida  [Mr.  Puitcher],  and  vote 
yea." 

Mr.  STEPHENS.  On  this  vote  I  have  a  general  pair  with 
the  Senator  from  Indiana  LMr.  Robiksok],  which  I  transfer 


to  the  Senator  from  Indiana  [Mr.  Va.n-  Ntn-sl.  and  vote 
■  yea." 

The  roll  call  was  coacluded- 

Mr.  LEWIS.  I  desire  to  announce  that  Mr.  B.'ichm^n  Mr. 
Bone,  Mr.  Bulow.  Mrs.  Caraw.'vy,  Mr.  Dul,  Mr.  George.  Mr. 
McC.^RRAN,  Mr,  Overton,  Mr.  Pittm.in.  Mr.  Rfykolds,  Mr. 
V.\N  NL"i's,  and  Mr.  WiiEELER  are  absent  on  ofLciai  business. 

Mr,  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Connecticut  [Mr.  Walcottj  is  necessarily  absent.  If 
present,  he  would  vote  "  yea." 

Mr,  LEWIS,  Mr.  President,  I  desire  to  announce  the  fol- 
lowing general  pairs: 

The  Senator  from  Montana  [Mr.  Wkeeler]  with  the  Sen- 
ator from  Virginia  [Mr.  Gl.\ss]; 

The  Senator  from  Colorado  [Mr.  Costigan]  with  the  £5en- 
ator  from  Connecticut  [Mr.  Walcott];  and 

The  Senator  from  Kentucky  [Mr.  Logan]  with  the  Sen- 
ator from  Pennsylvama  [Mr.  Davis]. 

The  result  was  announced — yeas  59,  nays  12.  as  follows; 
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So  the  committee  amendment,  as  amended,  was  a-^rced  to. 

So  the  amendment  was  agreed  to. 

Mr.  KING.  Mr,  President.  I  returned  to  the  Chamber  a 
m.omcnt  ago  from  a  commxit^'ee  meetmp  and  voted  m  the 
negative  upon  the  question  last  presented.  Not  k!:cv::ig 
the  parliamentary  status  of  the  matter.  I  .suppo.sed  ih.^.;  ,.n 
opportunity  would  be  afforded,  after  disposing  cf  tlie  mb- 
stitute.  to  vote  upon  the  provision  dealinp  with  embargoes 
a.s  reported  by  th:?  Senate  committee.  The  sub.  titute  is 
objectionable  but  ha.-  some  merits  not  possessed  by  the  pro- 
vision reported  by  the  committee. 

I  am  opposed  to  the  substitute  and  also  to  the  Senate 
provision  and  regret  that  no  opportunity  is  afforded  to  have 
a  direct  vote  upon  the  Senate  provisicn  which  authorizes 
embargoes.  I  regret  that  Democrats  are  giving  support  to 
einbargo  measures,  That  party  has  been  opposed  to  pro- 
liibitive  tariffs  and  tmbargoes  and  has  fa\ored  policies 
promotive  of  mternaiional  trade.  The  Democtats  have  de- 
nounced the  extreme  protective  policies  of  the-  Republ.tan 
Party  and  tanfl  duties  which  have  menaced  our  fore^.u^n 
trade  and  comm.erce  and  seriously  injured  no:  only  the 
agriculturists  of  the  United  States  but  also  all  brandies  of 
industry.  In  the  face  cf  this  record  we  abandon  our  \iows 
and  .signify  our  willingness  to  have  erected  walls  to  prevent 
:  commodities  from  other  countries  entering  the  United 
Slates.  I  wonder  if  the  Democratic  Party  is  forgetting  the 
principles  for  which  it  has  battled  so  courageously  in  the 
past. 

Mr.  LONG.  Mr.  President,  I  jtLst  want  to  make  a  mo- 
ment's comment,  which  I  would  have  made  before  the  vote 
had  it  not  been  for  fear  that  it  might  have  been  interpreted 
as  delaying  the  vote. 

I  want  to  compliment  the  Democratic  Party.  It  is  a 
glad  moment  in  my  life  when  I  see  my  party  hning   up 
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aad  comin*  orer  to  the  good  old  LcuL.ar.-i  -  .r-tarlff 
aUndpolnt.  for  which  we  have  contended  so  long.  The 
party  IS  gettii*  iCMlble  on  this  cruestion. 

Mr  HARRISON.  Mr.  President.  I  wfll  sak  that  we  now 
recur  to  page  14  the  oU  regulation  provision,  and  I  ask  the 
•ttmion  of  the  Senator  from  OltLahoma  I  Mr.  THOifAsl. 

The  PRESIDING  OFFICER  Mr  Byrd  in  the  chair). 
The  clerk  will  state  the  committee  amendment. 

The  LrcisLATivm  Clhuc.  On  page  14.  after  line  5.  the 
It  tee  proposes  to  Uuert  the  foUowing  section; 
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Rbt  »  (a)  Tbe  Pi«ii>i»B»  to  further  authorized  to  liiltl*te  before 
thTlnterstate  Commerce  Commlaakm  proceeding*  neoeMary  to 
™rtir7eJ5«tion*  to  control  the  operations  of  oil  P^P'J^*^^. 
K^««^nable.   comp«u«tory    rates    for    the    transportation    of 

JiuS^S^nd  lU  prodGcU  by  pip.  line.,  and  ^*>«  i^^^iSL    aSi 
Mm   Commi»ion    tball    grant    preference    to   the    hearlnga    and 

OatttrmtxukUon  of  such  caaaa. 

<bl  The  Prealdenl  U  authorized  to  Institute  proceedings  to 
dm»  fnn  »^7  boUHag  company  any  pipeline  company  con- 
Uoltod  »»▼  such  holding  company  which  pipe-Une  company  by 
unfair  •   -es  or   by  exorbitant   ralea   In   the  transportation   of 

petrol*-  lU  products  tends  to  create  a  monopoly. 

(e)  The  Preaident  la  authorized  to  prohibit  the  transportation 
in  InUralate  and  foreign  commerce  of  petroleum  and  the  proaKictM 
thcMof  produced  or  withdrawn  from  storage  In  excess  ol  tne 
amount  permitted  to  be  produced  or  withdrawn  from  storage  by 
any  aute  law  or  valid  regulation  or  order  preacnbed  thereundw. 
by  any  board  commission,  officer,  or  other  duly  authorized  agaoey 
o<  a  State  Any  violation  of  any  order  of  the  President  >f"ued 
und«r  the  provisions  of  this  subaectlon  shall  be  punishable  by 
.jjTH*  Of  not  to  exceed  »l.OOO.  or  imprisonment  for  not  to  exceeo 
Xltoantbs.  or  both. 

Mr  THOMAS  of  Oklahoma  Mr  President,  I  offer  an 
amendment  proposing  to  strike  out  a  portion  of  subsection 
(c>.  on  page  14.  lines  20  to  25.  Inclusive,  and  a  portion  of  line 
I.  on  page  15.  I  thU  ask  that  the  clerk  read  the  substitute 
for  those  lines. 

The  PRESIDING  OFFICER  The  clerk  will  state  the 
amendment. 

The  LECisLATivi  Clerk  The  Senator  from  Oklahoma 
proposes  to  strike  out.  on  page  14.  lines  20  to  25.  inclusive, 
and  line  1  on  page  15.  ending  with  the  word  "  State  ".  and 
to  insert  In  lieu  thereof  the  following: 

<e)  The  Preaident  la  authorized  to  prescribe  reguUtions  to  sup- 
plMnent  State  conservation  laws  regulating  the  production  of 
CTUtfa  petroleum,  to  allocate  equitably  the  national  market  de- 
■wart  for  crude  petroleum  and  the  products  thereof  among  the 
OlI'PaoductDf  States  and  also  between  domestic  production  and 
tmportatlons.  and  to  prohibit  the  transportation  In  interstate 
OWlim^rs  of  crude  petroleum  and  the  products  thereof  produced 
or  wMbdrawn  from  storage  in  violation  of  any  State  or  Federal 
law  or  the  ragulaUona  prtacrlbed   thereunder. 

Mr  THO\'.\^  of  Oklahoma.  Mr.  President,  this  amend- 
m<-nt  emor.;-  r  ^  tj^t  10  lines.  It  contalM  four  aeparnt**  and 
distinct  propositions,  which  I  can  explain  In  a  v.-  v  f^w 
aents. 

..^  first  part  of  th*-  am.  r.cin.ont  proposes  to  give  the 
Preaident  power,  not  directory,  not  mandatory,  but  permis- 
sive, to  prescribe  regulattofis  to  supplement  State  coriAerva- 
tlon  laws  regulating  the  production  of  crude  petroleum. 
That  Is  the  first  proposal. 

Some  St.i  .  r.ave  made  provision  by  law  for  controlhng 
the  production  of  oil  in  such  States.  My  State  has  such  a 
provision  on  its  statute  books.  Texas  has  such  a  provision, 
and  other  States  have  provisions  of  that  character. 

Some  SUtes  do  not  have  any  law  even  attemptins  to  pro- 
tect and  regulate  the  production  of  petroleum  within  such 
States.  This  amendment  proposes  to  give  the  President 
power  to  supplr'ir.ent  existing  law  in  SUtes  which  have  un- 
dertaken to  cumxol  the  production  of  petroleum. 

The  second  part  of  the  amendment  proposes  to  give  the 
President  power  to  allocate  equitably  the  national  market 
demand  for  crude  petroleum  and  the  products  thereof 
ftmopg  the  oii-producmg  Slates.  It  simply  provides  that  if 
the  States  cannot  get  together  and  allocate  among  them- 
selves .<^atisfactonly  the  correct  amount  of  petroleum  to  be 
produced,  but  fail  m  that  endeavor,  the  President  will  have 
the  power  to  step  .:.  ^nd  say  to  the  several  States.  "  You 
L.^  .  ■^'  aIu  f   -o  :iiuch.  and  no  more," 


The  third  power  conferred,  which  \s  permisrlve.  i.s  that 
the  President  may  allocate  production  of  petroleum  and 
petroleum  products  between  domestic  production  and  im- 
portations. That  means  that  if  some  person,  firm,  or  com- 
pany proceeds  to  bring  into  this  country  a  flood  of  oil  suffi- 
cient to  run  down  the  price  and  interfere  with  the  prasperity 
of  the  oil  industry  and  thereby  demoralize,  if  not  destroy, 
vast  sections  of  this  country,  the  President  may  step  in  and 
say  to  such  importing  concerns,  •  You  are  importing  too 
much  oil.  You  must  act  within  reason  and  with  regard  to 
the  interests  of  the  oil  producers  m  this  country."  The 
President  will  have  the  power  to  make  an  appropriate  order 
and  to  enforce  such  order  if  made. 

The  fourth  provision  of  the  amendment  would  Rive  the 
President  permissive  power  to  prohibit  the  transportation  in 
interstate  commerce  of  crude  petroleum  and  the  products 
thereof  produced  or  withdrawn  from  storage  in  violation  of 
any  State  or  Federal  law.  or  the  regulations  prescribed  there- 
under. 

Mr.  President.  In  some  of  the  oil-prcducing  States  there 
are  Individuals,  firms,  and  companies  who  will  not  obey  the 
laws  passed  by  the  SUtes  and  will  not  obey  the  re<tulationa 
prescribed  under  and  by  the  authority  of  law.  In  my  SUte 
we  have  a  corporation  commission.  The  rules,  regulations, 
and  orders  of  our  commission  have  been  violated.  Other 
SUtes  have  regulatory  bodies,  and  such  commissions  have 
the  same  trouble  we  have  in  Oklahoma. 

We  have  no  effective  Federal  law  and  some  of  the  oil 
producers  will  not  obey  either  SUte  law  or  SUte  regulat:ons. 
The  oil  business  is  prostrate  and  thousands  of  oil  producers 
are  bankrupt.  Today  oil  is  selling  in  many  places  for  from 
10  to  18  cents  per  barrel  and  the  average  price  throughout 
the  country  is  25  cents  per  barrel.  Prosperity  cannot  return 
to  our  country  when  the  third  largest  industry  is  in  such 

deep  dLstress. 

Mr.  President.  I  represent  a  SUte  of  tremendcus  oil 
resources  and  a  SUte  in  which  probably  a  larger  proportion 
of  citizens  are  interested  m  the  production  of  oU  than  in  any 
other  SUte  in  the  Union.  Not  only  this,  but  I  represent  a 
SUte  where  the  oil  Interests  are  peculiarly  those  of  the 
small  landowner  and  the  small  independent  producer,  and 
the  welfare  not  only  of  my  SUte  but  the  people  of  the  State 
Individually  are  sorely  affected  by  the  chaotic  and  unstable 
conditions  that  have  existed  In  the  oil  Industry  for  many 
years  last  past. 

Naturally  I  am  keenly  Interested  In  the  subject  matter. 
In  the  study  of  the  oil  problem  I  have  gathered  data  from 
many  sources  and  I  have  come  to  the  conclusion  that  had 
the  warnings  and  advice  given  the  country,  the  Federal  Oil 
Conservation  Board,  and  the  Congress,  been  heeded,  and 
followed,  the  prerent  llU  of  the  oil  industry  could  all  have 
been  easily  avoided  and  the  industry  would  not  be  in  the 
deplorable  condition  in  which  it  today  finds  itself. 

I  find  that  there  has  been  an  overproduction  of  oil  In 
the  United  States  of  America  as  a  whole  since  about  IMO. 
and  the  conditions  which  brought  about  this  overproduction 
of  oil  and  the  remedy  therefor  was  laid  before  the  direc- 
tors of  the  American  Petroleum  Institute  many  years  ago. 
The  facts  that  we  all  now  know  to  be  true  were  denied  and 
all  remediea  offered  to  cure  the  lUs  of  the  industry  were 
opposed   by   the   represenUtives   of    major    oil    companies. 
These  large  oganizations  felt  that  they  profited  from  the 
misfortunes  of  the  smaller  and  independent  people  in  the 
oil   busme&s.     These  companies  that   did  not  want  to  see 
stabihty  in  the  oil  business  exerted  all  their  influence  and 
i  power   to   frighten   the   smaller   producers   and   landowners 
and  to  make  them  beheve  that  they  should  resist  anything 
I  in  the  nature  of  new  legislation  or  Government  control  of 
the  industry.     We  have  now  reached  the  point  where  the 
'  oil  indu.^try  is  on  the  verge  of  collapse,  and  we  all  recognize 
that  even  a  prohibitory  import  duty  would  not  be  sufficient 
alone  to  Ukc  care  of  the  situation,  nor  Is  it  possible  for 
the  StAfces  either  acting  Jointly  or  severally  to  correct  these 
ovil  conditions. 
I      I  am  reliably  informed  that  the  records  of  the  .\mcncan 
1  Petroleiun  Institute  will  show  that  the  conditions  that  have 


confronted  the  oil  fedustry  for  several  years  were  foreseen 
and  could  have  been  guarded  against.  I  also  know  that 
the  records  wiU  show  that  these  facts  were  laid  before 
rrspon.sible    agents   of   former   administrations   as   earb-   as 
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Thp  period  of  loss  and  chaos,  so  harmful  to  the  small  pro- 
ducers of  oil.  and  which  has  been  a  tremendous  factor  in 
brm>;:ug  about  the  pre.sent  insUbility  of  all  business  in  this 
country,  could  have  been  corrected  and  would  have  been 
rnrrertpd  except  for  these  big  interests  in  the  petroleum 
;i:du.stry'  who  believed  they  could  profit  from  the  hard- 
ship.s  of  the  smaller  landowners  and  independent  operators 
Ancr  this  matter  wa5  brought  to  the  attention  of  the  Fed- 
eral Government  any  change  in  the  methods,  procedure, 
and  pohfies  of  the  industry  was  strenuously  opposed  by  the 
liir^e  oil  interests  and  the  men  who  argued  and  pleaded  for 
a  measure  of  Government  regulation  were  met  with  ridicule 
.«;arcasm.  and  opposition.  The  records  of  the  Conservation 
Con. mission  will  disclose  that  there  was  abundant  proof 
before  that  body  that  action  should  have  been  taken,  and 
my  conclu5ion  is  that  the  agents  dealing  with  this  matter 
for  the  administrations  of  both  President  Coolidge  and 
President  Hoover  were  intimidated  from  Uking  any  action 
in  this  matter  for  fear  of  arousing  the  opposition  of  rich 
and  powerful  interests. 

I  ha\e  before  me  hterature  from  the  files  of  the  Federal 
Oil  Conservation  Board  representing  the  testimony  offered 
by  different  men  In  the  petroleum  industry  to  the  officers 
of  the  Federal  Government  and  to  the  Federal  Oil  Con- 
.servation  Board,  I  am  advised  that  as  early  as  1920  and 
P^Thai^  .'^ooner.  one  man  of  the  petroleum  industry  who 
has  be''n  the  leader  in  this  effort  toward  reform  worked 
patiently  for  several  years  with  the  men  of  the  oil  industry 
to  induce  them  to  brinR  about  necessary  reforms  and  con- 
d:r!<,i:s  in  the  oil  bminess  which  would  be  such  as  to  make 
It  safe  for  the  small  capitalist  and  the  smaU  producer. 
After  every  suggestion  oi  reform  had  been  rejected  by  the 
representatives  of  the  large  companies  that  then  controlled 
the  oil  industry  an  appral  was  made  to  the  Federal  Gov- 
tinment.  Tlie  facts  relating  to  the  oU  industry  were 
summed  up  m  a  letter  under  date  of  August  11,  1924.  from 
Henry  L   Doherty  to  Pre.sident  Coohdge,  which  is  as  follows; 

^    .  .  ^  August   11,   1924. 

but  Jet  t      CcnservuLion   of   petroleum   oU. 
'I  lu    Pu.^■-sIl)^.^T. 

Eircucnr    Afansicm.    Waahinffton.    DC. 
b;R     For  u  K-ug  time  I  .have  viewed  wltb  great  alarm  tlie  rapidity 
w:U.    whicJi    we    are   depicting   the    petroleum    oil    reaervea    or    thle 
country 

Ir.drr  OUT  prcsoni  ByHtrm  we  are  bound  to  become  a  pauper 
rat, on  no  far  a«  oil  la  concerned  before  the  oil  resourcen  of  many 
utUvr   II  uiitrim   have   bern  wriously  drawn  upon. 

Wn*-ii  I  became  thoroufhly  convinced,  aeveral  year*  ago  that 
niony  and  probabiv  most  of  our  oil  poola  could  be  locaU>d  and 
muj  [)r(l  ovit  by  nurla!  p  obnervallonn  without  putting  a  drill  inU) 
the  «r  jund,  I  real./ert  that  this  might  mean  the  early  and  pre- 
m.itiire  exhauation   nt  our   American  oil   reeervea. 

I)  '. piuptii.>i;!.«  n  the  acience  and  practice  of  oil  production  aince 
the:  h;ive  inrrea«ed  the  frara  that  were  born  In  my  mind  hi 
thht  tiri.e  and  ttie  development*  of  the  pant  18  month*  have  con- 
vit;.  ed  in*'  that  reii>edial  meatureii  rauat  be  adopted  at  once  I 
t)..r*-f<irr  conceived  it  to  be  my  duty  to  evolve  practical  plan*  for 
coii.>.ervHtion  and  to  nnd  (some  agency  aufflclently  powerful  in  influ- 
eii.  «•  to  put  thf«e  p>laii».  or  such  better  onea  ob  may  be  evolved 
b>    others,   into  opj-ration   with   the  leaat   poselble  delay.  : 

I  have  been  forct^  to  the  conclusion  that  only  through  the  | 
eS^ortK  of  our  Federal  Government  can  the  oil  problem  be  solved  ' 
for  time  it.  the  esfiei.rr  of  this  problem,  and  there  will  be  no  | 
RBti.sfar'orv  solution  unless  It  l.«  done  promptly.  ( 

Aftor   reachine    the    c  nrluslon   that    there   was  no  other   agency  ! 
capable    of    liandl.ng    this    problem    oth»r    than    our    Federal    Gov'- 
ernment     I    .va-s    .sf.;:    ;t'    h    lose   to    know    how   to   proceed       As    no 
I'T.,  ,   f     (if   our    Fixlrni;    Government   is    charged   with    the   specific 
ri-sp.  :.s;hi;ity    of    crnKervlrii;    our    natural    resources,    and    al.-io    on 
itrii  ,.;.;    of   the   magnitude   and   Importance  of  the  problem.   I   felt 
I   u.us  j!i~i!.ned   111  addressing  you  upon  this  subject.      In  my  opin- 
ion.  It   ha.s  gotten   beyor.d   a   mere   departmental   problem   and   has 
become    a    real    administration    problem    of    the    first    magnltu-le 
When    I    derided   to   put    th;p   problem   up   to  our   Federal   Govern- 
ment  I   did   not   believe   the   Pt^Jeral   Government   had   Jurisdiction   i 
ovf  -  It.  but  I  am  now  convinced  the  Federal  Government  has  this 
power 

The  United  Stilted  CJfoloclcal  Survey  estimates  the  entire  re- 
coverable oil  reserves  of  thi ;  country  at  9,000.000,000  barrels. 
This  la  based  on  cur  p.cstnt  •A^aieful  m*^^"<1a  oX  operaUon.     Last 


5295 

year  we  took  from  the  grotind  approxlmatefy  T50.000  000  barrels 
This  represents  depletion  at  such  an  alarming  rate  as  to  terrtfv 
anyone  who  will  give  these  Qgures  5  minutes  of  sober  thoucht 
Many  Industries  are  absolutely  dependent  upon  petroleum  oU 
and  oil  Ls  a  prime  war  necessity. 

Con-servation  measures  sliould  have  been  adopted  lone  acn  for 
the  ultimate  result  has  been  obvious  for  many  years  but  it  has 
been  only  recently  that  the  rate  of  depletion  has  increased  no 
rapidly  as  to  become  a  matter  of  acute  alarm  a.s  to  whether  con- 
8er\ation  measures  can  be  adopted  qvuckly  enough  to  avoid  em- 
barra.ssment.     UiJess    something    is    done    we    must    soon    lace    an 

I  enormous    deficit    in    oil    production   as   against    our    current    con- 

I  sumption. 

I       Oii    is   not   only   a    war   resource   but   the   mere   posse.-=sion   of   an 

I  abuncance  of  it   is  a  seriotLs  discouragement  to  any  other   nation 

to    become    involved    in    war    with    us.     A   deficiency    of    oil    Is    not 

OHiy  a   serloufc   war  handicap  to  us   but  is  an  invitation  to  others 

to   declare    war   a^ambt   us. 

If  war  must  come  again,  it  le  apt  to  be  In  everv  Instance  a  world 
war  If  our  oil  supply  is  deficient,  we  will  not  be  bo  eagerly 
sought  by  other  natlon.s  as  an  ally,  and  those  countries  havma 
an  abundance  of  oil  will  be  so  sought.  If  we  become  involved  tn 
such  a  war  we  may  not  have  a  single  country  as  an  ally  which 
has  an  abundant  supply  of  oil  Even  tf  we  do  have  allies  able  to 
supply  oU.  nevertheless  our  oil  supply  wUl  be  at  the  nsk  of  ocean 
transportation 

The   shocking   depiction   that    has   characterized   our  oU   reserves 
is  not  due  to  the  ease  with  which  we  can  locate  new  pools    but  Is 
due    primarily    to    the    fact    that    under    our    present    unfortunate 
laws    each    p.xjl     as    discovered,    must    be    immediately    devastated 
I  No  other  property,  or  product  from  property    Is  subject  to  similar 
I  iav,b  except    who    birds   and    animals — and    what   ha.s    happened   to 
I  our  wild  birds  and  animaJs  is  rapidly  happening  to  our  oil 
,       Practically   every  evil   of  the  oil   business,   and  everything   about 
which   the   public   complain     is   due   to  the   fact   that   oil   does  not 
follow   the   usual   law   of  property  right*,   but   belongs  to   the   man 
who    can    capture    It.     Other    mineral    products    are    located    and 
blocked  out.  but  are  only  taken  from  their  ground  reserves  &»  the 
market    needs    them       The    discovery    of    an    oil    pool    means    that 
!  every  landowner  or  lessee  can  take  as  much  oil  from  this  common 
'  pool    as   he    can    get.    and    there    is    always   a    frenzied    scramble   to 
brin,g    the    oil    t^    the    surface    before    somebody    else    can    get    It 
retrardlest  of  whether  the  market  needs  11  or  not. 

Uuder  presciii  conditions  oil  must  be  consumed  practically  aa 
fast  as  u  lb  louud,  whether  it  is  needed  or  not.  Therefore  the 
exx.aus;;on  of  our  cU  re&uurces  i£  not  based  on  our  market  needs 
.or  Gil  but  on  the  rapidity  with  which  our  remamuig  reserves  can 
be  uncovered 

Our  present  methods  are  necessarily  wasteful.  In  some  cases  we 
do  not  recover  more  th.»n  10  percent  of  the  oil  in  the  sand,  and 
practically  ail  of  the  naltiral  ga.^;  that  accompanies  it  is  waited. 
This  natural  gas,  which  is  largely  wasted,  is  sometimes  of  a  total 
energy  value  in  excess  of  the  oil  recovered. 

For  4  years  v<,e  h:ive  been  continually  producing  more  oil  than 
16  being  used,  and  this  in  spite  of  the  fact  that  a  large  quantity 
of  oil  16  being  used  for  purposes  which  could  be  as  well  supplied 
I  with  other  cheaper  and  more  abundant  fuels.  In  other  words  we 
[  are  producing  and  selling  large  quanUtles  of  oil  which  is  simply 
dibpiaciiig.  on  an  energy  ba«i8.  the  equivalent  amount  of  coal, 
Twn  Oil  16  a  total  loss  to  those  industriee  which  must  have  oil  and 
which  cannot  use  coal  or  other  forms  of  fuel. 

In  spite  of  the  fact  that  we  now  have  a  large  overproduction  of 
oil  nevertheless  «houid  the  army  of  geologist*  now  at  »ork  in  the 
neld  pr-.^pectinfT  for  c-ll  succeed  in  locating  enough  additional 
poo.f  t;  .nrreaw  our  production  by  1,000,000  barrels  per  day  you 
would  fcce  our  con«umj)tlon  inrrraiw  corrriipondini-ly  The  amount 
of  oil  that  can  Ix'  tanked  1«  aJmowl  m»cro#K.opiruJ  in  relation  to 
the  amount  that  repre<M-ntit  the  real  overproduf  ti<.n  Practically 
a!!  of  thin  overprodu*  tion  inunt  be  furoed  trj  a  f)ru.e  where  it  can 
dmplacf  other  fuel  uiul  U  m  much  of  a  lo**  to  tho*<-  purpose* 
wliifh  can  onJ)  une  oil  k«  it  would  have  been  had  the  oil  been 
burned  at  the  raouth  at  the  ut-ll 

Our  production  ha»  for  wveral  year*  been  »o  high  that  no 
alt*-mpt  ifc  made  to  r<  fine  all  of  our  oil.  There  in  as  Much  lubri- 
cating oil  -and  v^axe^  run  to  our  fuel  tankft  and  sold  and  burned 
as  fuel  cii  a*  Ifc  recovered  What  is  the  excess  by-product  of  today 
m:i;>  become  the  much-*oUfc,ht-for  primary  product  m  the  near 
future 

1  Will  undertake  to  convince  any  Intelligent  and  unprejudiced 
commiss-on — 

f^rst  That  our  p.-esent  methods  are  \nclotisly  wasteful  In  everv 
way.  ■' 

Second  That  the  first  step  m  conservation  must  be  to  provide 
tliat  ownership  shall  be  determined  otherwise  than  by  capture. 

Third  That  if  our  laws  are  changed  to  make  oil  and  gas  con- 
form to  the  laws  governing  all  other  propertv  Its  division  among 
the  different  landowners  can  be  made  with  a  greater  relative 
degree  of  equity  than  now  prevails. 

Fourth.  That  If  we  can  develop  otir  pools  without  undue  haste 
we  can  recover  at  least  double  as  much  oil  as  we  do  now  and 
raise  much  more  of  it  to  the  surface  without  the  cost  of  pumping 
by  merely  preventing  unnecessary  waste  of  ga« 

Fifth  That  we  can  greatly  prolong  our  supply  of  natural  gas 
to  the  cities  now  being  supplied. 

Sixth  That  this  country  could,  if  necessary  and  under  normal 
peace  conditions,  adjust  itself  without  much  hardship  to  the  use 
of  petroleum  all  to  not  more  than  hall  of  that  prroduced  In  1923. 
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p'••^..^  .•^'!*Ute"to  sp,H:;rv  how  oi!  «hi.:  '^  produced,  except  that  the 
aep.ArB'e   -''.Ten  -erM!»e    ir   fall   t"  -lo    .. 

!•  f"  -u-iari'^  S'rtt*"*  wnii;  1  p;uss  ;eg;M.it.'.on  pmvt.-l.ntf;  fOT  Ml 
n  *'-  .  •-  ^  iL.lAr  >.  ■  the  ia-vs  t.-^.j'  hiv  been  passed  and  ^sustained 
t^.  1  ,  _r',,  ;  r  ;rr.<a'.ion  tr.i  irnr-.-i^-  d.-strU-t.«  this  would  make 
p.  .-,-   •    r-     ■  :>-    ^d      " 

*,;    ,         :..!  •      n<    >.    ,.    -    K^  . — »-   -       

>  ,-  ;  *  ii.ii  :■  r::[n*r.d  ;<»  that  you  should  delCRate  to  a 
r  ■•■  •-«•  r  .  1  vv-.'-  the  'orn:^.atlon  of  uniform  legislation  for 
■  ,-,.  "r-  !■  .:  '  r  ■?•■>  -.nv-rvation  of  oil,  that  you  would 
I  ..  -,  i  -t;,f^r»;-, -^  r  Ci  -••-r.r'ri  stnd  request  them  to  paaa  this 
.  :  r-:;  .>iiiSl'ation  .n  '-heir  States  and  say  that  unless  It  la  done  i 
b.  A  r-'A.n  date  that  you  will  be  ompelled  to  request  Con^»a  , 
to  i  .i-  :.  <i>;aiion  taHmt?  jurliKllcllon  of  oil  production  through- 
out   '.    -    Liiiled    StAte« 

1  am  aware  of  the  fact  that  you  have  appointed  a  Commls5.on  I 
to  f.  -.-  !.-'  n^.eAri-s  '.  ^  insure  a  aupply  of  ol!  for  our  Navy  and  I 
hav  ■.  .<  .s.Hl  t-r-.i;:;  featurea  of  this  matter  with  Dr  Oeortje 
Otia  8rri.th  chairman  of  thu  Commlaaion  I  hive  told  him  that. 
In  n-. .  p.n;  :.  .'.  -  a-si-r  to  solve  the  entire  oil  problem  than 
H  is  "-o  ,;rr.p:v  pr  -.■.fie  i:  r :;r  our  Na-.-v  ■;!..!•>:  the  present  -system. 
I  have  lUao  tohl  him  that  the  seuinK  tisile  of  naval  reeenre* 
W.i;  prove  entirely  inadequate  an'l  *'.:'.  -ws.  be  demon.strated  a 
cclo'sa:  failure  if  the  emerfff^ncv  ar;.s*«fi  -AO-.-Tt-bv  they  i-.u.-^t  be 
callfd  u'^-Kin  Te.ir  t  Dome  -a.;:'.  M.v.e  proved  a  terrible  dl.-^p- 
ptuntment  an.l  an-,-  unkn  )*•:-.  .:-ro.s;t.s  :.f  oil  hun  ireds  of  miles 
from  t:de-»a-er  A-wuld  in  ^-^  e  '.  ^..^r  ;—•'.■.■  r:.  ire  of  a  Lability  than 
f.:-.  i.-*."*?'.  The  pe-  p!e  w^  :  t.i.*  so  .'I.d;;,'  abt^nit  our  naval  re- 
sf '■.--.  r  i'.:r  *r..i  r*  ^i'-.!--  is  a  -.ource  of  oU  In  ra.se  of  war  may 
Boe  a  war  come  ?.nd  <o  bef.  tp  either  succeeds  in  tjivlng  a  substan- 
tial  contribution   to    vir   nee<ls   for   oil 

W  :;♦'  tne  '-ountrv  can  adjust  it-self  lo  t.he  utilization  of  a 
-n,  i.lrr  am.>  ..-it  of  oil  if  worked  out  under  normal  peace  condl- 
t;  r,.*  *nd  n  ^n  evolutionary  manner.  It  cannot,  however,  adjust 
.■«••,:  •  '  •:.'•  ■.-'e  ••f  les.s  '^i:  '.n  a  revolutionary  manner,  ats  would 
neies*«irilv  ^e  r-qi.iri-d  should  w  b.-<orr.e  engaged  :n  war  without 
aeriou-sly  handimpplng  our  industrial  eCQclency  In  prosecuung  the 
war  If  war  ram>"^  nur  N.ivy  m'ost  be  provided  with  oil  Under 
pre-sent  conclitior.-s  ',Ms  oil  can  only  be  provided  by  taking  It 
away  from  the  indu.striCH  t.^at  are  rioA-  getting  :*.  hut  under  the 
conditions  I  reconimend,  every  o;i  f>A-^.l  -*iU  then  repre-;ent  a  large 
ground  reserve  *ruh  can  be  drawn  >n  ver,-  qui' K.y  and.  If  this 
policy  had  been  :n  -.ogue  f-^r  *  !' n,'  ti'  uvh  period  before  the  war. 
we  shou.d  then  ^.av••  a  ;,ir.r'  eriou*^'.  i?Tound  raaerre  of  oil  to 
carrv   ua  '.hr-^'Kn    a   :'!!.;    *  o 

I  thoroughly  b»-lieve  and  re.spectfully  rf'prfsent  to  you.  that 
fr/*.  ::  ;?.-  'b>m  i.s  me  -.'f  :':.{■  most  import.int.  matters  needing 
Tour  it'ention  I  also  thlak  a  dp*-laratlon  from  you  that  you 
!f.t<'nd(Xl  to  take  steps  "o  -oiiserve  .ul  'aouUI  .:r:ni"'<  ;ately  be  com- 
mend<*-l  bv  a  very  .arge  number  of  our  m.^s-  .•  -HO'^-fant  citizens 
and  when  accomplished  wou..d  for  all  time  •  .-!ere.i:ter  t>e  regarded 
«L4   a   i{reat   credit   to   -.*    vi 

On  the  i.ther  hand  -.f  the  public  some  da-/  In  the  near  future 
'\»-<»en  'o  the  teuz  that  we  have  beocme  a  ba:  Itr'ipt  nation  so 
'  i.-  is  ■.;  ..'5  concerned  and  that  It  is  then  toi  :.ite  to  protect  our 
«•,!  p  .  pv  conservation  measurr-s.  I  am  sure  th-v  -^ill  blame  both 
t.:.-':rv:i  f  the  oU  ind'ostry  a.'-.J  the  men  who  h-Md  public  ofncea 
a:   T.e    -..me  cun-^t-rvatiun   meaaiu^s  should    have    Deen   adopted 

:  .-.e  men  :n  '.he  oil  busineds  who  apprei^Kite  th«  seriousness  of 
th.s  s.f..at;on  fe*fl  that  they  cjuuiot  be  blamed  as  they  .ire  '-om- 
pelled to  work  under  the  ;a«-s  made  by  the  court-s  and  the  State 
iegi-^latures  T^ey  als*^  feel  that  it  i.s  up  to  the  Bureavi  of  Minvs 
or  the  I'ni'ed  States  OeoloKicai  Survey  ti  .sav  -a  hen  coivst-r -tit..:'!! 
meaaures  snould  be  adopted  and  what  these  cor^jtrv^tion  mt  .u»- 
ures  ahould    be 
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I  am  an  oil  producer  rnvs^if  and  therefore  nm  un.<»vold'ib!v  a 
nartv  to  thU  vicious  .system  I  int.'nd  to  do  all  I  ran  to  re.orm 
.-  »  svstem  but.  falling  in  that.  I  want  to  frankly  admit  that 
i"''ntend  to'  make  a  record  to  which  I  can  point  whenever  the 
inevitable    time    arrives    when    an    indignant    public    iusk.s    for    an 

•znlanatlon  ,       ^        . 

kvery  bu«lne«  and  industry  la  controUeil  .  i— ■  ■,  bv  its  con- 
gerraUve  and  sUndpat  elemant.  Governu.enta.  cj.aii^os  .argely 
come  from  the  radical  and  lrr«^Kmaible  e'.cm.r.'.  Everv  industry 
faan  to  InvtU  aowmment  int4'r'er.-nce  for  fe.ir  of  t.nc  radicr.l 
and  IrT^mxmslbl*  alaaMnt  and  t;..-  mpractl  al  reformer  For  VJ 
TMU-a  our  banking  bualneaa  was  .•a.-r;e<l  on  under  laws  which  had 
no  merit  and  were  vicious  In  their  e.'Tect  cau.sin,:  frequent  b-ut 
irregu'ar  monev  .•rln^--,.,,  ,.,  which  often  cllm.ixed  into  b.^lnes.^ 
panlca  that  cau»<-d  wUebprcad  depression  and  unemploymt-nt 
The  iawa  under  -Ahlch  we  tt  en  operated  were  never  paiiood  In  the 
uitereat  of  the  blinking  b-,u>;r.e»fl  or  labor  but  -Aere  passed  to  f  )rce 
the  aale  of  Oovernment  lionds  under  the  stress  f  -Aur  and  -Ahrn 
b<mdJ  could  be  v.li  m  n.>  other  way  Many  hankers  knew  the 
■  c  oua  effect  .  r  •<.»•  lan-i  but  they  not  only  did  n.Jt  recommend 
ra-iona.  :^'V'.  r;--,  •  ...L-a  'red  to  prevent  a.i  agilaiioi;  fjr  rational 
',i-*'s  '  T  '  ■  ir  .'  ■.•'•■  r.ulical  and  irresponaio.e  members  of  our 
legKatlve  b.<l-ps  unci  believed  any  .hai.ge  m!,'ht  be  for  the  worse 
rainer    thai,    t-r   t  ■  -•     .-etter  ,         ^    , 

Repeate<l  •::  r'..s  'Acrc  ma-le  r  a  •>ta-esmar..l*e  c.arar  er  du. - 
"w  ^^.-r.  VI  .ee'i.n^  a  J  m.::  is' r  til.  n  .ifter  the  Br^an  sliver 
of  M9fi  v  -ha:-.-  t:.-s<'  M-as  •  .'  '^.cv  1.1  not  succeed 
sim^.v  because  tn^,-  vv-r-  n't  ,.pport-.i  tr,  the  bankers, 
because  through  fear  thev  were  secretly  app..«»ed  by  m.i.y  ba: 
Had  the  maaa  of  our  bankers  had  theu  »ay  ^Ae  wuuol  «ti  ^ 
working  under  our  old  banking  system  The  Federal  Keaerve  ays- 
tern  was  created  by  statcamcn  or  pollticlaivs.  as  you  may  choose 
to  call  them  If  it  had  not  been  for  the  firm  determination  of 
the  first  WlUon  admlnlatraUon  to  pa«  a  reserve  bunk  law.  I  do 
not  think  we  would  yet  have  had  such  a  •>  ■«  'A  .t.-^out  our  Petl- 
«nd  Reaerve  Bank  System  I  know  we  woii.d  iie-.  r  have  v;one 
through  th«  w»r  without  much  more  aerloua  hardsnip,-,  than  we 
experienced  ,, 

I  am  satisfied  the  atUtude  of  the  men  Ln  the  oil  o  .  .:     ^v  wi,.  r>e 
no   different    than    the    attitude   of    tlie   bankers    e.\Lopt    in    degree. 
and  that  for  the  worse  rather  than  for  the  better       You  need  only 
recommend    to  a   group   of   oil    men    that    they    should    themA<^lve» 
seek  legislation  aud   the  mere  suggestion  will  throw  them  into  a 
panic      Many  of  the  oil  men  are  afraid  of  our  Government      They 
aee  all  the  foreign  governments  stand   flrmly   behind   aud   support 
their  oil  InduaUy  and  yet  many  oU  men  feel  that  they  can  expect 
1  only    chaatlaement   at    the   handa   of    oiu-   Government      They    see 
the  radlcad  element  in  foreign  governments  demanding  even  that 
1  which  is  unfair  but  In  favor  of  their  country'  s  oil  indusuy      Tliey 
B«e   theee   foreign  governments   trying   to   help    their   oil   interes's 
reach  the  goal,  but  they  see  the  pohtlclans  of  our  Oovernment  re- 
garding our  oil  industry  merely  aa  a  political  football.     E^•erybody 
takes    a   kick    at   It.    In    spite   of    the    fact    that    American   oil   men 
i  have   blazed   the  trail   for   the   whole   world,   and   no   matter   where 
'  oU   18    produced,   and    no   matter   what    language    Is   spoken,   or    no 
I  matte.-   what   dlseaaea  men  die   of.  whether   In  the   Arctic   or   the 
I  Tropics.   It  la   there  you   will   find   the   American  oil   man.   and   not 
as  the  workman,  but  as  the  expert  or  the  boaa  on  the  job      If  the 
problem   I    have   pre«nted   to   you   Is   to   be   solved.    I    fear    it    w  U 
have   to  be  done   by  our  Federal   Ooverrunent  without  much  help 
from  the  men  In  the  oil  Industry,  and  with  the  determined  oppo- 
•Itlon  of  some  of  the  men  In  the  oil  industry 

There  are  three  members  of  jour  Cabinet  that  I  think  are 
charged  with  a  particular  reapOBdMUty  In  thla  matter  I  nUx 
to  the  Secretary  of  War.  the  Omen^MTf  of  the  Navy  and  the  Secre- 
tary of  the  Interior.  There  are  two  aclentinc  departmenU  of  our 
Oovermnent  that  alao  have  a  particular  reaponaibdlty  m  this 
matter  I  refer  to  the  Bureau  of  Mines  and  the  United  States 
Geological  Survey.  The  Bureau  of  Standards  is  also  capable  of 
contributing  much  of   value   to   this  problem 

I    will    send    you    under    separate    cover    6    extra    copies    of    this 
letter    so    you    can.    if    you    wish,    give    them    U)    the    3    Cabinet 
oOottb    referred   to   and    to   the    3    scientiac    bureaus.      I    do    not 
expect  any  one  of  the  three  eclcntmc  bureaua  to  agree  with   all 
that  I  say.   for  If  they  felt  aa  I  do.  they  would  have  already  had 
theee  statements  before  you.     I  have  nothing  but  admiration  and 
praiae   for  the    high   standing   of  all   of    theee  ecicntinc    bureaus. 
and  If  you  must  chooae  between  my  opinions  and  theirs.  I   w.  uld 
1  naturally  expect  you  to  be  guided   by   their  opinions      Howev.-r     I 
I  prize  my  reputation   for  scientlP.c   accuracy   as   highly   as   th--v    do. 
1  and    If   after   full    conference   they    cannot   agree    with    m<-  '.'.is 

1  matter.  I  will  stake  every  ahred  of  ray  professional  reput.ation 
that  I  am  right  and  they  are  wrong.  In  spit*-  of  their  number  and 
their  standing  In  the  scientific  world. 
1  There  Is  not  one  of  theae  btireaus  that  tlot  .s  not  know  of  m.y 
work  m  iiiiamwfflil^  problem*— or.  if  they  do  not  they  can  easily 
acquaint  themMlvw  with  It.  Whether  they  disagree  with  these 
I  views  now  or  continue  tp  dleagrce  with  me.  I  know  they  will  not 
dlamlaa  my  views  aa  those  of  a  man  who  has  the  habit  uf  merely 
secmg  ghosts  which  are  entirely  devoid  of  either  form  or  .sub- 
stance 

This  will  aeem  a  long  letter  to  you.  and  it  la.  but  it  la  short  in 
relation  to  the   Importance  of   the  subject  of  which   It  treats 
;       It   IS   probably   unnecneiary.   but  it  may   be  well   for  me  to  state 
that    I   will    net  show   this   letter   to   anyone  or  state   that    I    have 
written  such  a  le«ter  unless  I  flnit  ask  your  parmlssiou  to  do  so. 
Hespectfully  yours. 
i  ILlnuy  L.  Dokxktt. 
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Mr    Pnr'adent,  this  amendment  was  tboroushly  discussed 

boforr  the  Finance  Committee.  I  win  not  consume  addi- 
X\oun]  t!:nc  in  support  of  the  proposaL  I  do.  however,  ask 
p<'rmissh»n  to  in.sert  in  the  Record  copies  of  letters,  tele- 
prarn.s.  E.nd  odiionals  foUowing  the  conclusion  of  my 
rrmark'^ 

The  PRESFDINa  OFFICER.     Without  objection,  permis- 
sion IS  granUxl. 

The  matters  referred  to  are  as  follows: 

xxr»AvT    miM    A    Lf~nrn    teom   owe   or   tkc   most   notvd 

CUifcSTin-lUjNAL    l^WTESS    OF    THE    OOUNTST 
••••••• 

Recer.tlr  the  Perretary  of  the  Interior  held  ponferenees  with  thr 
f>oMTnt.r*    and   other  reprenentatlves,  of  the  several  oil-producing 


mates  nnd  with  representatives  of  the  oil  industry,  in  ah  effort  to 
bri!\g  abi>ut  a  mutual  agreement  for  controlling  production  My 
oh.*orvBtion  is  that  It  all  amounted  to  nothing  Texas  and  Oklu- 
hrn\!\  ore  {periodically  at  war  with  each  other  in  the  matter,  and 
w:ih  the  nil  producers  In  their  respective  territories.  The  petro- 
leum industry,  or  some  parts  of  it.  are  not  only  ruining  the 
iiulu.'»try  from  a  commercial  standpoint,  but  are  taking  from  the 
Oovernment  a  property  which  It  owns.  Bear  In  mind  that  I 
cihim  thnt  the  Government  can  overcome  this  condition  by  a 
wave  of  the  hand    so  to  express  it. 

In  sup-port  of  my  position  allow  me  to  point  out  that  the  Cen- 
Btifjtion  was  rvdoptrd  by  the  people  of  the  aeveral  States,  ex- 
pressly to  provide  for  the  common  defense,  etc.  In  It  they  Im- 
pofied  upon  Congress,  among  others,  two  mandatory  provUlons, 
1  c,  'To  raise  and  support  armies",  and  "To  provide  and  main- 
tain a  navy  ',  and  In  connection  therewith  empowered  Congress 
••  Tn  make  all  laws  which  shall  be  necessary  and  proper  for  cur- 
ryiniK   into  execution  llie  foregoing  powers  " 

Obedient  tu  thih  oomraand.  Congress  did  "  raise  "  armies  and 
did  ■  provide  '  a  Nuvy.  but  Is  continuously  confronted  with  the 
problem  of  supfv>rtinp  the  former  and  maintaining  the  latter 
equally  mandatory  injunctions.  The  people  did  not  reserve  or 
withhold  to  themselves  anything  wh.ch  would  make  It  Impossible 
for  Congre.-.8  to  i  arry  out  these  provisions  It  was  not  the  iiit-en- 
tlon  th.it  tie  pr-visioiis  should  later  be  emasculated  by  individual 
ent^rpr  Ise 

The  Navy  visuali^erl  by  the  people  was  one  sufflclent  for  de« 
feii.Mw  purpiKsth  llus  i6  equally  true  of  the  contemplated 
arml<  .*  .•\t  ihc  time  wixKlen  ships  with  no  propelling"  force 
ott.'-r  tb,,,n  »,'-o.  ^-ere  visurUired  Today  a  battleship  cannot 
leave  ;t.^  m  i<irin,,-.s  without  the  aid  of  petroleum;  without  It  the 
Navy  couid  not  funrtiur.,  without  It  the  three  most  important 
branches  of  our  crudes  and  Navy,  namely.  au-plane&.  tanks,  jind 
submarines  would  be  powerle6.s  Today  over  90  percent  of  the 
horsepKjwer  of  the  Navy  (ships)  Is  provided  by  the  u.se  of 
petroleum,  to  which  must  be  added  100  percent  for  the  hor.=;e- 
power  of  submarines,  tanks,  and  airplanes.  However,  the  Consti- 
tution is  not  rendered  impotent,  nor  Is  the  Government,  by  beiv 
confronted  with  «  dem-and  for  petroleum  instead  of  wind,  for  tht- 
United  Stat«a  Supreme  C-ourt  has  held  that  while  the  Constitu- 
tion does  not  change,  it  meets  and  provides  for  all  the  changes 
Which  occur  In  our  national  'ofe  By  the  Constitution  the  Gov- 
ernment pained  a  r:.  h:  and  interest  In  the  property  of  all  indi- 
viduals, which  mipht  Ix-  neceesary  to  enable  It  to  function  withii. 
the  provi<<ions  anl  limitations  of  the  Constitution  Our  Supreme 
Court  has  heid  that  ail  privately  owned  property  Is  a  qualified 
ownership  and  d>e.s   !..it  c^rry  dom.iuion  with  it. 

The  lnteref;t  which  the  Government  acquired  In  petroleum, 
which  in  my  opinion  >  a  property.  «-&.=;  the  right  to  have  petroleum 
when  and  as  required  by  it  to  support  and  maintain  it.s  arm.iej; 
and  Its  Navy.  Duruij;  the  entire  history  of  the  petroleum  muuEtrv 
the  producers  of  petroleum  have  been  taking  from  the  Government 
that  which  was  given  It  by  the  people  namely,  the  fxswer  to  main- 
tain Its  armies  and  Navy  'riiey  have  been  engaged  In  the  pro- 
duction of  petrolcun.  oy  tiie  purs-jit  of  methods  wantonly  wabte- 
ful.  If  petroleun:  i.-  tod.iv  beii.g  produced  by  waeteful  mctiiod/, 
to  such  an  exter*  a>  t>  impair  the  rlpht  of  the  Government  to 
have  an  adequate  supply  of  pietroleum  when  It  requires  it  the 
Oovernment  has  the  ri^ht  to  Institute  proceedings  to  restrain 
not  the  production  of  petruieuai  per  se  but  the  wasteful  produc- 
tion of  petroleum 

Under  the  eight. -t-nth  section  of  article  1.  the  Congre.s.^  ha.s  the 
power  to  enact  laws  n-  re.strain  WBstc.  If  conerresBlonal  hcllnn  wa.-^ 
thought  to  b.'  beit.er  tl.an  for  the  Government  to  proceed  by 
Injunction 

An  Oklahoma  statute  d'^faies  wa,';te  In  the  production  of  petro- 
leum to  exist  whf-n  i.>«e  .«\ipp!y  or  production  thereof  exceeds  the 
reasonable  market  demand  Our  Supreme  Court  has  upheld  this 
statute  True.  tJii.s  t-tatate  Is  an  exercise  of  a  police  power,  but 
nic.usurin.^'  waste  bv  rea.-~onabie  market  demand  was  not  heid  by 
the  Court  to  be  an  exercise  of  the  police  po-*-er  to  restrain  wa-'te 
but  market  demand  was  sustained  as  a  general  meastire  of  w^hat 
constitutes  wnsie 

In  c«8e  of  a  war,  Knti  that  Is  what  these  provisions  of  the  Con- 
stitution   contemplate,    armies    and    a    navy    which    did    not    have 
an  adequate  supply  of  petroleum  would  be  at  the  mercy  of  armies  | 
and  a  navv  which  did  have      Petroleum,  though  an  unknown,  is  a  | 
hxin  quantity      It  is  a  qtiestlon  of  time  only  when  this  country's  i 
ll'  ;    >it-  Will  be  exhausted      True,  South  America  Is  known  to  ha-ve 
large  depo.siis  available  in  times  of  peace,  but  IX  thu  country  were 


I  enea^d  tn  a  war  with  a  ITirrcrpean  po-wrr.  every  barrel  of  oH  ob- 
1  tained  by  us  from  South  America  would  mean  either  a  naval  or  an 
aerial  engagement  becaiise  the  easiest  way  to  win  the  war  apainst 
us  woiUd  be  to  prevent  us  from  having  an  adequate  supply  of  pe- 
troleum. Nothing  of  this  sort  was  contemplatod  bv  tlie  Con.stitu- 
tlon 

The  Government,  of  course,  has  the  right  to  take  with  compen- 
'  sfetion  any  property  of  the  Individual  wluth  It  requires,  but  this 
problem  doe."  not  pre.'-ent  that  condlUon.  The  Oovernment  already 
cwn'i  tile  right  to  have  petroleum  preserved  for  it  that  it-  to  hay, 
that  It  shall  not  be  so  wastefully  produced  a*<  to  impair  the  Gov- 
ernments right.  The  question  of  a  taking  and  or  comijpiisatio^n  is 
not  involved. 

If  no  oihrr  method."!  than  those  now  pursued  In  the  production 
of  petroleum  were  known,  the  Oovernment  could  not  be  heard  to 
say  that  the  methods  were  wasteful  Pre.%tnl  meihrKli«  leave  in  the 
Kround  80  percent,  approximately,  of  the  n-coverabie  petroleum 
Improved  mcthodn  which  require  the  restoration  to  the  ground  of 
the  niitunil  guh  make  approximately  100  percent  of  the  jK-trole  nn 
recoverable  The  Bureau  of  Mlnea.  I  believe,  will  support  this 
•tatsmeni.  If  the  Government  should  enjoin  one  operator  from 
contlnuiiiK  the  wusieful  production  of  petroleum,  the  power  of  the 
Government  would,  undoubtedly,  be  recognized  by  the  entire  in- 
dustry, and  the  matter  of  overproduction  would  be.  at  leoct  to  the 
extent  of  controlling  waste,  in  the  hands  of  the  Government. 

Mr.  THOMAS  of  Oklahoma.     The  following  communica- 
tion was  received  this  morning: 

The  Secret .\rt  of  the  Interior, 

Washington.  June  7.  1933 
Hon    Elmer  Thomas. 

L'-Mifed  States  Senate. 
Mt  Dear  Se-nator  Thomas  i  I  am  sending  you  a  copy  of  an  inter- 
esting tclegra.m  which  has  Just  reached  me.  I  thought  vou  would 
like  Ud  read  this  Just  for  the  slant  on  the  6.n,uatlon  tha't  it  pives 
This,  of  course.  Is  only  one  of  many,  many  telegrams  and  letters 
from  the  principal  oil-producing  States  which  have  come  to  me 
during  the  ia.=t  few  weeks. 
Sir.ccrcly   yovirs, 

Haeod  L.  Ickfs. 
Sporefari-    of    th.c   Inicnor. 
[Telegram  j 

Mexia.  Tkx..  June  7    1933 
Secretary  of  the  Liitorior  Ickes 

We  n. '.ice  ir.  the  press  Senator  Mc.A.doo  has  Introduced  a  meas- 
ure   to    ii:v,-ctn:atp    the   oil    business       Unless   some    relief    is   given 
im.mediateiy   to  the  la-A-ataiding  small   Independent    producers    few 
-Aiu    be   left   to   tell    the   tale.      With   cU   prices   averaging    beiow   25 
cent-s  a   barrel,  it   does   not   take   any   further   invosugation   to  teil 
•his  means  rum  not  only  to  the  little  fellow  but  fast  and  ccrta.n 
wa-ste    and    dissipation    of    one    o'.     the    Nation's    greatest    natural 
resources       We    plead    lor    help    l;efore    it    is    too    late.      Our    State 
authorities   In   charge   oi   oil    have   proven    themselves    totally    un- 
equal to  regulate  and  give  us  any  relief,     FYom  here  It  seem.- "  i-.,  us 
many  sugge.stions  and  much  lobbying  lias  been  done   In  Wa.shlng- 
lon  by  a  certain  kzroup  U)  delay  any  action  looking  to  Government 
control  until  Con|,Tess  has  adjourned,  thereby  defeating  the  cause, 
E     L     Smith    Oil    Co,,    Inc.    E.    L.    Smith,    president  i     J     K 
Husilies    Oil    C<i  .    J     K     Hughes,    presidenti    Prendertra.'it 
Smith,    National  Bank.  Mexia.  Tex_.  Jack  Womack    pres- 
ident.   City    National    Bank,    Mexia.    Tex.     Blake    Smith, 
president.    Farmers    State    Bank,    Mexia,    Tex  .    John    H 
S-.■^eatt,  president 

The  .small  oil  producers  are  supporting  this  amcndmeni. 
The  following  resolution  is  self-explanatory: 

Wherep.s  the  delecntes  to  the  stripper-well  conference,  cnmpcjsed 
of  representatives  of  oil  and  gas  asisociations  and  Indiv. duals 
from  the  States  of  Kansas.  Texus.  and  Oklahoma  convened  in  thr 
city  of  Oklahoma  City,  Oiila,,  on  the  date  of  Mav  24.  1933.  and 
acting  as  a  eoinm.ittec  of  the  whole,  adopted  the  "follo-wlng  reso- 
lution 

■•  Whereas  becau.se  of  ruthless  and  uneconomic  overproduction 
of  crude  oil  the  price  structure  has  collapsed  and  thousands  of 
wells  lI  the  .'^tripper  class  numbering  more  than  300.000  are  on 
the  threshold   of  being  abandoned:   and 

■■  Whereas  there  i.-  pending  before  the  Congress  of  the  United 
Sti.tes  a  biil  known  a.=  "  the  Marland-Capper  bill  ",  the  purpose  of 
which  is  th  '  c onservRtion  of  crude  p>etrolcum  and  tc  p-eservc 
the  .same  as  a  national  resource,  not  only  for  the  future  welfare 
of  the  Nation  but  as  a  very  vital  item  In 'national  defense;   and 

"  W^hereas  Federal  intervention  Is  welcomed  as  a  means  toward 
correcting  the  evii.-  and  corrupt  pract.ces  which  have  arivcn  the 
oil  indu.stry  from  a  secure  and  profitable  btisiness  into  a  state  of 
chaos  and  bankruptcy;   and 

"  Whereas  failure  to  delay  the  Imposition  of  Federal  control  at 
this  critical  F>enod  will  render  deflnite  and  certain  the  ir»s.'»  of  a 
valuable  nattiral  resource  In  the  form  of  the  strlpper-well  produc- 
tion, essential  to  the  futtire  welfare  and  prosperity  of  many  indi- 
viduals, cities  and  towns,  and  State  governments  who  are  directly 
or  indirectly  dependent  on  the  prosperity  of  the  petroleum  indus- 
try ;   And  now,  therefore,  be  It 

"  Resolved.  That  the  strlpper-well  conference  go  on  record  In  an 
affirmauve  manner,  endorsliig  the  Mariand -Capper  bill  In  Its  en- 
tirety; and  be  it  further 
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Rt$olv*d.  That  eoplM  of  thU  r««)lutlon  be  ror-vx-  -      -    th« 
'  of  Cb«  Intarlor    Secrrtary  of  War.  to  the   '■.  i..:f~  -itate* 
and  Riipr— iintaTn  rn   of   the  Stataa  wherein   petroleum    la 
and  to  the  Cnalrman  of   the   Houm  WayB   and   Means 
^  ,„„,,  and  to  th«  p«M  for  publication,  with  the  admonition 

to  ail  thatUM  vlforoua  adminiatratlon  of  the  bill,  if  enacted  into 
law.  wUl  timwtm  tb«  ladxwtry  from  banJcruptcy  to  peace  and  proa- 
pcrity  and  contrtbutp  :n  a  large  decree  to  the  general  recovery  of 
idl  bijiln—  in  the  entire  Nation." 

NosTH  T«XAB  Oil  dt  Oa*  A«*oci*ttok 
OtLUABOUA  &mrm  Wnx  Asbociatiow. 
KAwaaa  STam-^a  WKix  AasooaTioif 
South  Okuuhoua  On.  ft  O**  AaaociATiow. 

TJie  foUovlng  Is  a  sample  of  hundreds  of  letters  received: 

r-f Tht  PrraoLrcTM  Co, 

\^  Lot  Angelet.  Calif  .  May  29.  1933. 

Bon.  BLMm  Tromas. 

Vniif  .     '  Senate,  Washington.  DC 

THam  8e  •  •  Encloeed  pleaae  And  an  editorial  that  appeared 

tn  the  Loa  Anfielea  Saturday  morning  Times  In  regard  to  the 
crude-oil  situation  here 

Of  course  you  know  the  »ame  conditions  prevaU  wherever  crude 
oU  and  natural  gas  U  being  produced,  with  Texas  aa  the  greatest 
vtoUtor  of  tbem  all.  having  the  greatest  potential  production  and 
no  effective  Stat«  control,  with  the  Oovemor  wiring  Secretary 
Ickes  that  it  la  neceaaary  for  Federal  control  and  that  sh*  will 
support  It.  .  ^     ^. 

That  U  due  perhaps  to  the  fact  that  there  are  political  factions 
in  Texas  that  want  the  oll-and-gas  Industry  for  a  poUUcal  play- 
thing.    •     •     • 

I   spent    moat    of   the    month    of    April    in    east    Texas,    and    at  i 
Austin,  and  know  whereof  I  speak,  and  am  Inclined  now  to  think 
tbat  Um  Marland -Cooper  bill  Is  slated  to  stay  in  committee  until 
Colore—  adjourns,  unleea  you  Members  of  the  Senate  who  are  in 
faror  of  this  bill  wllj  see  that  such  a  thing  does  not  happen 

This  bill  must  come  out  of  committee;   It  must  be  passed  with 
1-man  Federal  control;  otherwise  there  is  not  even  a  living  In  the  ; 
crude-oU    and    natural -gas    business    for    the    small    Independent 
operator,  whoae  small  wells  are  now  abaolutely  worthless  to  him  ' 
or  the  community  in  which  he  operates. 

With  highest  regards  and  the  hope  that  In  the  passage  of  this 
bill  you  will  plea.«*e  and  help  yoxir  constltuenU.   as  well   as  yo\ir 
trla&ds  In  California.  I  am. 
Very  truly  yours. 

M    :i    Mosixa.  PreMdent. 

The  editorial  referred  to  Is  as  follows: 


on.  coMTaoL 

8tne«  the  oU  industry  is  not  permitted  by  the  antitrust  laws 
to  organize  so  as  to  regulate  itself  effectively,  and  since  State 
r«ciilaU0O  has  largely  broken  down,  regulation  by  the  Federal 
CkJWraaMat.  aa  propoeed  by  President  Roosevelt,  seems  to  be  the 
only  alternative  to  continued  chaos  and  waste. 

Federal  regulation  may  succeed  If  It  is  kept  free  from  politics. 
Unfortunately  State  regulation  has  not  been  so  kept,  particularly 
In  Texas,  where  the  readvent  of  the  Ferg\i3ons  to  power  resulted 
m  a  virtual  removal  of  reatrlctlons  In  the  east  Texas  field— with 
the  result  that  crude  prices  there  fell  promptly  to  10  cents  a  bar- 
rel. The  Fergtisons  went  Into  office  pledging  a  more  "  liberal  •' 
oil  policy  and  the  pledge  has  been  kept  It  la  to  be  hoped  the 
oU  operators  who  favored  this  policy  are  satisfied;  It  Is  not  likely 
that  anybody  else  Is. 

The  other  oil  States  cannot  compete  with  Texas  crude  at  10 
cents 

What  overdrllLlng  and  overproduction  have  done  to  the  east 
Tnaa  fleld — the  greatest  producing  fleld  In  the  world  Just  now — 
ara  plainly  evident  in  the  announcement  that  within  60  days,  if 
production  Is  not  shut  down  or  greatly  curtailed,  the  wells  will 
have  to  be  put  on  the  pump  because  of  the  failure  of  gas  pres- 
sure. Since  this  —^  $5  000  per  well  for  equipment,  an  Inveat- 
mcnt  that  canno:  -^jl;  for  Itself  at  present  crude  price*,  an  auto- 
matic shutdown  of  a  considerable  part  of  the  fleld  Is  In  proapact. 
In  some  quarters  it  U  said  the  Texas  Oil  Commission  La  deliber- 
ately trying  to  bring  this  situation  about  to  solve  the  overpro- 
duction situation  It  !5  a  heroic  remedy  to  throw  away  ultimata 
assets  to  help  a   ten;;-  rarv    s.'.uatlon 

In  this  situation  aitne  t.^ere  seems  to  be  sufficient  ■;•<•;! ?^fat'.on 
for  Federal  interference-  either  that,  or  for  throwing  a..  -^  -e- 
■trlctlons,  including  the  Sherman  and  C.avton  Acta,  out  of  ihe 
Window  and  letting  nature  '.^ke  Its  cours.-  The  oil  Industr^  caa 
be  regulated  in  either  of  two  ways-  :he  g  ,xxl  old  rule,  the  sim- 
ple plan,  that  he  shall  take  who  has  the  power  and  he  shall  keep 
who  can."  or  by  .i  Kuler^.  a.r:j;:ra:i..r  and  both  plans  have  serious 
defects. 

Cither  is  preferable  to  the  pr^^zii  pUnliiWmisii.  however  The 
oil  Industry  has  <iH  -^r  n^.-^t  f  :r  e  hax-act«rtstlC8  of  what  econo- 
mists call  a  ■■  na:  .r.k.  [',.•■  :.  :.)•  .v  which  means  that.  If  let  alone. 
It  will  tend  to  gravUii:-  .:  i  ^::;<le  powerful  control  which. 
If  benevolent,  would  wcrv  •...e  public  Interest,  and  If  grasp- 

ing would  require  the  intervention  of  Government  to  protect  the 
public. 

But  it  has  not  hoar  >'  alrr.e  it  has  been  treated  like  two 
cats   with   tails   tied   tOK*--.:     r    i:  cl    hung    over    a    cluthpslme 

At  a  nQ«!«tin«;  .:.  ".\  i-s:-. .:.>:'.•!.  -i  Th-v  ■*■(»«•!«  ago  the  majority 
of  Industry  represt  :.'.,i-.  .-s    .Ltoci  :  ji  tederai  control       A  minority 


held  out  for  no  control  whatever  and  a  rpmoral  of  sU  rrstrictionfl. 
voluntary  or  State- imposed,  except  the  antitrust  laws,  which  is 
precisely  the  sltuaUon  that  brought  about  the  prr.v  :.•  i:i.-.-vs  a:id 
mnde  control   measures   necessary. 

The*e  "  LndependenU  ".  It  s«ems  probable,  have  never  exa--  . 
their  own  program  with  a  really  critical  eye.  or  they  wouM  ;^ 
cover  that  It  Is  mainly  composed  of  unlnteUlgent  self-interest. 
Some  of  the  "  Independents  '  want  the  major  companies  to  con- 
Unue  to  curtail  overproduction,  while  they  remain  free  to  produce 
and  sell  at  the  Increased  prices  curtailment  makes  possible.  That 
this  would  soon  result  In  the  abandonnaent  of  curtailment  and 
a  flood  of  oil  that  would  drown  them  U  apparently  not  realized 
by  most  of  the  group 

This  is  not  to  say  that  the  Independents  have  no  genuine  com- 
plaint Some  of  them  unquestionably  have  been  shabbily  treated 
under  various  forms  of  control,  and  the  major  companies,  or  some 
of  them,  are  probably  not  guiltless  of  promoting  some  of  this 
unfairness,  But  this  is  not  an  argument  against  the  principle  of 
control— It  Is  merely  an  argument  against  some  control  methods. 

Under  Federal  supervision  there  Is  at  least  a  probability  that 
unfairness  may  be  eliminated.  The  Federal  supervisor  will  be  very 
much  in  the  public  eye;  he  will  be  less  likely  to  be  Influenced  by 
local  considerations;  and  If  the  act  U  properly  drawn.  It  will  pro- 
vide a  right  of  court  appeal  from  Injurious  and  oppressive  orders — 
Indeed,  the  Constitution  being  what  It  Is,  such  a  right  probably 
win  exist  no  matter  what  the  statute  says.  Property  cannot  be 
taken  for  public  use  without  due  process  of  law. 

Further  Justlflcatlon  for  Federal  control  lies  In  the  fact  that  oil 
Is  an  irreplaceable  natural  reaource.  in  which  conservation  is  Im- 
portant. It  cannot  be  said  what  future  generations  will  use  for 
fuel  or  lubricant,  though  probably  the  ingenuity  of  chemists  will 
provide  a  substitute  for  peUoleum  when  It  Is  needed,  but  no  good 
substitute  Is  now  known,  so  It  Is  sensible  to  mak«  wise  use  and 
prevent  waste  of  what  we  have. 

Mr.  CAPPER.  Mr.  President.  I  desire  to  speak  briefly  in 
support  of  the  amendment  offered  by  the  Senator  from 
Oklahoma  [Mr.  Thomas),  which  proposes  to  give  the  Presi- 
dent powers  during  the  emergency  to  regulate  the  production 
of  petroleum,  to  allocate  production  among  the  oil-producing 
States,  and  if  necessary  to  prorate  among  the  oil  pools. 

Nearly  3  months  ago.  as  I  remember,  the  Secretary  of  the 
Interior,  with  the  approval,  as  I  understood,  of  President 
Roosevelt,  called  a  conference  of  representatives  of  the  Gov- 
ernors of  the  oil-producing  States,  of  the  major  group  of 
oil  compames.  and  of  the  independent  producers.  This  con- 
ference was  presided  over  by  Gov.  Alfred  M.  Landon.  of 
Kansas,  himself  an  independent  oil  producer,  who.  I  believe, 
has  a  very  complete  and  inteUigent  understanding  of  the 
problems  of  the  oil  industry. 

That  conference,  while  admitting  that  control  of  the  oil 
industry  is  essential  for  the  welfare  of  both  the  industry  and 
the  country  as  a  whole,  especially  as  a  conservation  meas- 
ure, declined  to  take  the  responsibility  of  recommending 
Federal  control  of  production.  It  did  make  oiher  recom- 
mendations, the  more  important  of  which  are  included  in 
the  pending  measure  as  it  came  from  the  Senate  Finance 
Committee.  But  the  Governors'  conference  m  effect  recom- 
mended that  the  control  of  production  be  left  to  the  States 
and  to  the  industry  for  a  reasonable  period,  say  2  or  3 
months,  before  asking  for  Federal  control. 

Nearly  3  months  have  elapsed  since  that  conference  met. 
Nothing  has  been  done  to  correct  the  situation,  particularly 
as  It  IS  affected  by  uncontrolled  production  from  the  flush 
fields.  It  s  apparent  to  me.  and  to  most  of  those  who  have 
made  a  study  of  the  situation,  that  if  there  is  to  be  any 
effective  control  of  petroleum  production  in  time  to  save  the 
economic  lives  of  the  smaller  producers — I  refer  especially  to 
the  stripper-well  production — and  In  time  to  conserve  the  oil 
reserves  and  prevent  the  ruin  of  the  entire  industry  except 
possibly  some  of  the  larger  companies  which  can  afford  to 
stand  the  gaff  for  another  year  or  two  and  depend  upon 
acquiring  control  of  oil  reserves  and  storage  oil  at  cheap 
prices  at  the  present  time — if  there  is  to  be  any  effective 
control  of  oil  production,  it  will  have  to  be  control  exercised 
by  the  Federal  Government,  or  some  agency  of  the  Federal 
Government. 

K  it  were  possible  even  to  preserve  the  industry  in  status 
quo  while  a  plan  for  control  could  be  worked  out.  I  might 
not  favor  simply  giving  the  President  power  to  control  the 
situation.  The  more  constitutional  and  logical  way  probably 
would  be  through  a  compact  of  the  oil-producing  States. 
But.  Mr.  President,  there  is  no  time  for  consideration  of 
such  a  program. 
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The  oil  Industry  practically  has  collapsed.  Oil  Is  selling 
at  ruinous  prices.  The  States  cannot  control  the  situation, 
either  .'^inRly  or  by  concerted  action.  It  is  very  evident  that 
the  :ndu.<;try  camiot  take  care  of  the  situation. 

So  :t  seems  to  me,  Mr.  President,  that  the  only  course  of 
actiun  remaining  is  to  give  the  President  power  to  regulate 
the  production  of  oil.  In  effect,  that  power  Is  no  broader 
than  the  power  we  are  Kivlng  him  over  other  industries. 

ThLs  problem  is  shghtly  different  in  a  few  respects.  The 
proposed  grant  of  authority  over  the  production,  refining, 
tr.i:ispnrt.ation.  and  sale  of  petroleum  and  its  products  un- 
doubtedly takes  those  powers  from  the  States  which  produce 
oil  Bur  it  is  taking  those  powers  in  the  national  interest, 
and  ;r.  the  interest  of  a  natural  resource  whose  conserva- 
'a  :.  ;>  of  \.tal  imixDrtance  to  the  welfare  of  the  Nation  as  a 
vkJiuie. 

ir  IS  necessary  only  to  point  to  the  production  figures  to 
show  the  need  of  control,  somewhere,  of  the  agencies  of  oil 
production.  At  the  March  conference  there  was  a  general 
agreement — except  among  a  group  who  insist  upon  the  right 
to  produce  without  reference  to  either  consumptive  demand 
or  any  principle  of  conservation — that  the  actual  consump- 
tive' demand.^  of  the  United  States  do  not  exceed  what  could 
Ix  :>.rvLd  by  the  production  of  2,000,000  barrels  of  crude  per 
tia  y 

Mr  Hardld  I(  kes.  Secretary  of  the  Interior,  who  appeared 
before  U\v  Senate  Finance  Committee  on  this  matter,  reports 
that  the  total  produrtion,  excl'isive  of  imports,  is  close  to 
3  500  000  baiTel.s  a  day.  Neither  the  country  nor  the  indiis- 
try  car,  afford  to  tolerate  that  situation. 

I'nder  these  circunistaiices.  Mr.  President,  it  seems  to  me 
tha'  •l.>rc  ;s  oi.ly  one  .sen.sible  thing  to  do.  That  is  to  give 
to  tht  Pre.sideni  the  necessary  powers  to  try  to  save  this 
great  :ndii.^try.  .second  only  to  agriculture,  from  destroying 
it.self  and  imperiling  the  national  defense  at  the  same  time. 
It  c»'rtaiiily  us  not  in  the  public  interest  to  allow  the  oil 
reservt  .s  to  be  depleted  in  the  criminally  prodigal  manner 
in  whuh  thty  are  being  depleted. 

It  cerUtinly  is  not  in  the  public  interest  to  ruin  the  small 
producers  and  refiners  as  these  are  bemg  ruined  today  by 
overproduction  of  the  flush  pools. 

Tlirr.-  are  certain  bi^  oil  interests  that  stand  to  consoli- 
date what  alreudj'  i.s  too  close  to  a  monopoly  of  the  oil  re- 
.'^erve.^  tlirou^ih  punhiiMng  storage  oil  and  oil  leases  at  bar- 
pain-.sale  prices  under  present  conditions,  and  that  will  not 
be  in  the  public  interest. 

Mr  President.  I  sincerely  hope  that  the  amendment  will 
be  adopted,  and  that  the  suggested  emergency  powers  be 
tiiven  the  F>resident  to  handle  this  situation. 

Mr    LONG      Mr    President,  I  hope  this  amendment  will 
lint    tx'    luiopted.     We   do   not   need   this   amendment.     Let 
us  k'l  along  with  the  bill  and  try  to  pass  it.     If  we  mess  it 
i:p  'Aith  this  kind  of  an  amendment,  it  is  going  to  dump  the  i 
carci-      I  hope  the  amendment  will  be  voted  down.  ' 

I  he  VIC-E  PRESIDENT.  The  question  is  on  agreeing  to 
ihf  amendment  offered  by  the  Senator  from  Oklahoma  to 
the  amendment  reporu^d  by  the  committee.     IPutting  the 

(juestion! I 

Mr.  THOMAS  of  Oklahoma.     Mr.  PresidMit I 

The  VICE  PRESIDF:nt.     The  amendment  is  rejected.        I 
Mr    THOMAS  of  Oklahoma.     Mr.  President,  I  was  trying 
to  k'et  the  floor  to  ask  for  a  record  vote. 

The    \'TCE   PRESIDENT.     The   Senator   from   Oklahoma 
demands  the  yeas  and  nays.     Is  the  demand  seconded? 
The  yea.<:  and  nay,-;  were  not  ordered. 
The  amvndnient  to  the  amendment  was  rejected. 
The  VIC^E  PRESIDENT,     The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 
The  amendment  was  apreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  next 
amendment. 

Th.e  next  amendment  was.  under  the  heading  "  Title  n — 
Public  works  and  con.-truction  projects:  Federal  emergency 
administration  of  public  works",  on  page  16,  line  1,  before 
the  word  "of",  to  strike  out  "administrator"  and  insert 
"  board." 


Mr.  LA  POLLETTE.  Mr,  President.  I  understood  that  a 
number  of  Senators  are  interested  In  offering  a  motion  to 
strike  out  title  I.  I  desire  to  ask  the  Senator  from  New 
York  whether  under  any  unanimous-consent  agreement  such 
a  motion  would  be  in  order  later  on. 

Mr.  WAGNER.  I  understand  not;  but  I  ask.  as  a  parlia- 
mentary- inquiry,  whether  title  I  ha.s  been  disponed  of.  in- 
cluding all  amendments  to  it  which  have  been  offered'' 

The  VICE  PRESIDENT.  There  is  nothing  pending  to 
title  I. 

Mr.  WAGNER.  If  we  go  to  title  n.  I  want  to  inquire 
whether  or  not  any  Senator  may  thereafter  offer  an  amend- 
ment to  strike  out  title  I? 

The  VICE  PRESIDENT.  The  Chair  thinks,  under  the 
custom  of  the  Senate.  Senators  can  do  anything  they  want 
to  with  reference  to  offering  amendments  to  any  portion  of 
the  bill,  but  in  other  parliamentary  bodies  when  title  I  is 
pa.ssed  it  is  passed  for  good,  and  that  would  be  the  Chair's 
holding  at  the  present  time  that  the  Senate  is  through 
with  title  I. 

Mr.  LONG.  Is  it  the  ruling  of  the  Chair  that  we  are 
through  title  I? 

The  VICE  PRESIDENT.     Yes. 

Mr.  LONG,  So  far  as  I  am  concerned.  I  have  no  motion 
to  offer. 

The  VICE  PRESIDENT,     The  Senate  is  on  title  U  now. 

Mr.  McNARY  obtained  the  floor. 

Mr.  LONG.  I  do  not  wish  to  make  a  motion  myself,  but 
I  see  the  Senator  from  Missouri  [Mr.  Clark]  is  not  here. 

Mr.  HARRISON.     May  I  state  to  the  Senator 

The  VICE  PRESIDENT.  Just  a  moment.  Let  the  Senate 
be  m  order  and  proceed  in  order.  The  Senator  from  Oregon 
has  the  floor.    Does  he  yield;  and  if  so,  to  whom? 

Mr.  McNARY.     I  will  not  yield  to  anyone  for  a  moment. 

Mr.  President,  I  uniformly  go  alc«ig  with  the  rulings  of 
the  Chair,  but  I  am  not  in  a  position  to  coincide  with  the 
view  that  we  have  passed  title  I  finally.  I  think  a  motion 
may  still  lie  to  expunpe  title  I  from  the  bill. 

The  \TCE  PRESIDENT.  The  custom  of  the  Senate  is 
not  to  foreclose  any  amendment  to  any  portion  of  the  bill 
during  its  consideration.  .-^  that  the  Senator  from  Oregon 
is  correct,  and  at  any  time  any  Senator  desires  to  go  back 
to  any  portion  of  the  bill  he  has  a  right  to  do  so, 

Mr.  McNARY.  I  have  not  any  personal  desire  in  the  mat- 
ter, but  I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  sug- 
gests the  absence  of  a  quorum.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams  Cooildfp  Kendrlck 

A.<!hur?t  C<5pf»iand  Keyes 

Austin  CosTlgan  King 

Bach.imn  Ciutmg  La  Poilette 

Bailey  Dickinson  Lewis 

Bankhead  Dieterkh  Lonergan 

Barbciir  Duffy  Long 

Barkley  Enck.son  McAdoo 

Black  PesF  McOin 

Bone  Frazier  McKeilar 

Brat  ton  Gr^jige.  McNary 

Brcwn  Ck5!di  borough  Metcalf 

Bulkiey  Gore  Murphy 

Buiow  Harrison  Neely 

Byrd  Hsstingrs  Norrls 

Byrnes  Hatfield  Nye 

Clapper  Hayden  Overton 

Carey  Hebert  Patterson 

Clark  Joiinson  Popw 

Connally  Kean  Reynolds 


Robinson.  Ark. 

Robinson.  Ind. 

Riissell 

Sclmll 

Sheppard 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomajs,  Utah 

Thoinp>8on 

Town  send 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair). 
Eighty  Senators  have  answered  to  their  names.  A  quorum 
is  present. 

Mr.  CLARK.     Mr.  President,  I  move  to  strike  out  title  I. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President,  the  bill  in  its  present  form 
again  illustrates  the  new  practice  in  legislation,  against 
which  I  have  heretofore  protested,  of  loading  down  a  meri- 
torious measure  with  indefensible  and  totally  unconnected 
matter.  There  is  no  Logical  or  reasonable  connection  on  the 
face  of  the  earth  between  the  meritorious  and  desirable  pro- 
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vliions  of  title  U.  for  Improving  the  unemployment  situation 
by  a  publicworLs  program,  and  the  provisions  of  tiUe  I.  for 
the  emasculauon  of  the  antitrust  laws,  the  imposition  of 
embargoes,  the  establishment  of  an  industrial  dictatorship, 
and  the  requirement  that  citizens  of  the  United  States  may 
be  required  to  obtain  a  license  from  some  bureaucrat  m  order 
to  conduct  a  legitimate  business  in  a  free  country.  In  com- 
pany with  other  Senators.  I  would  willingly  and  gladly  sup- 
port the  beneficent  provisions  of  title  H.  if  given  the  oppor- 
tunity, but  I  cannot  do  so  while  it  is  loaded  down  with  the 
vicious  and  obnoxious  provosions  of  tiUe  I.  It  Is  for  the 
purpose  of  divorcing  these  two  independent  propositions  and 
allowing  an  unhampered  opportunity  for  voting  for  the 
pubUc  worts  bill  that  my  amendment  to  strike  out  aU  of 
title  I  is  directed. 

Mr.  PreskieDt.  from  the  time  of  my  very  earliest  recollec- 
tion I  haw  considered  myself  a  militant  member  of  the 
Democratic  Party.  I  am  a  Democrat  by  Inheritance,  by 
aaMctetlon.  by  training,  and  by  conviction.  As  a  boy  of 
tender  years  I  was  present  on  the  memorable  occasion  when 
William  L.  Wilson,  of  West  Virginia,  closed  his  stirring  plea 
for  a  Democratic  tariff  bill  in  the  Fifty-third  Congress  40 
years  ago,  and  while  I  was  too  young  at  that  tune  to  retain 
A  definite  mental  picture  of  Mr.  Wilson.  I  still  retain  a 
ya<ue  remembrance  of  seeing  his  frail  figure  lifted  on  the 
lirawny  shoulders  of  my  father.  John  De  Witt  Warner. 
William  J.  Bryan,  and  several  others  of  his  husky  followers 
and  carried  m  triumph  around  the  hall. 

Further  along.  Mr.  President,  I  can  clearly  remember  de- 
bates, in  this  Chamber  and  m  the  Chamber  at  the  other 
end  of  the  Capitol  which  are  wrftten  in  letters  of  Are  in 
my  memory.  I  was  a  witness  to  the  question  between 
Speaker  Reed,  of  Maine,  and  Minority  Leader  Bailey,  of 
Texas,  which  led  to  a  challenge  to  a  duel  on  the  part  of  the 
ooe  and  a  refusal  on  the  part  of  the  other.  In  the  House 
I  heard  repeated  debates  between  the  two  renowned  trium- 
virates of  congressioiial  debaters — Joseph  Q.  Cannon. 
William  Peters  Hepburn,  and  Charles  G.  Grosvenor  on  the 
one  hand  and  John  Sharp  Williams.  David  A.  De  Armond. 
and  my  own  father  on  the  other.  I  hav-  heard  the  gospel 
of  democracy  expounded  in  the  days  of  our  ascendancy  by 
Champ  Clark  and  Oscar  Underwood  as  responsible  leaders 
of  a  great  House  majority. 

In  this  Chamber.  Mr.  President.  I  sat  m  the  gallery  as  a 
lad  ent railed  by  the  eloquence  of  John  W.  I>aniel.  *"  the 
lame  Uon  of  Lynchburg  ".  and  of  George  Graham  Vest.  "  the 
little  giant  from  Missouri.'*  I  heard  the  sage  wisdom  of 
thoee  old  nestors  of  the  Confederate  service — Cockrell.  of 
Missouri.  Morgan  and  Pettus,  of  Alabama.  Blackburn,  of 
Kentucky.  I  heard  the  patriotic  and  sagacious  advice  of 
William  J.  Stone,  John  W.  Kern,  and  Ben  Shiveley.  I 
thrilled  to  the  fiery  eloquence  of  James  A.  Reed. 

In  addition  to  this.  Mr.  President.  I  have  heard  the  dis- 
tinguished Senator  from  Arkansas  [Mr.  Robinson]  the 
majority  leader  in  this  body,  and  the  eloquent  Senator  from 
Mississippi  [Mr.  Harrison].  Chairman  of  the  Finance  Com- 
Btttoe.  speak  in  tones  of  thunder  demanding  strict  enforce- 
ment of  the  antitrust  laws  of  the  United  States. 

In  addition  to  these  eloquent  pronouncements  ex  cathedra, 
Mr.  President.  I  had  thought  that  I  had  studied  the  mes- 
tmgts  and  pronouncements  of  our  great  party  leaders — the 
•ctaowledged  patron  saints  of  the  party — to  some  ad- 
vantage. Familiarity  with  the  principles  promulgated  by 
Jcflenon  nt  .  '.  '  Monroe.  Jack.son.  and  other  great  leaders 
llM  Impi  ;    n  my  mind  the  idea  that  it  was  by  no 

means  difficult  for  one  to  identify  himself  as  a  Democrat 
through  cozxununlng  with  the  works  of  these  masters,  and 
that  by  the  same  token  it  would  always  be  easy  for  a  Demo- 
crat to  give  the  reason  for  the  faith  within  him  by  reference 
to  these  august  sources. 

Moreover.  Mr.  President.  I  witnessed  the  Democratic  Na- 
tkmal  Convention  at  Kansas  City  in  1900.  and  have  attended 
every  subsequent  national  convention.  I  listened  to  memo- 
rable   oratorical    struggles   in    this   Capitol,    on    convention 


mental  principles  upon  which  we  aH  must  stand.  When  I 
came  to  this  body.  Mr.  President.  I  have  no  hesiUtion  in 
saying  that  I  thought  I  myself  knew  something  of  Demo- 
cratic doctrine.  I  had  been  trained  In  a  good  schooL  By 
strict  adherence  to  the  old  faith  and  by  \igorous  denuncia- 
tion of  certain  practices  of  the  party  then  m  power,  it  was 
possible  for  me  to  come  to  the  Senate.  But  If  title  I  of  this 
measure  is  the  kind  of  legislation  to  which  a  believer  in 
fundamental  Democratic  principles  may  properly  subscribe, 
then  I  am  incapable  of  understanding  the  English  language 
or  realizing  the  effect  of  legislative  pronouncements. 

Mr.  President,  for  40  years  the  Democratic  Party  has 
stood,  without  variation  or  shadow  of  turning,  for  the 
strengthemng  of  the  laws  against  trusts  and  monopolies  and 
for  their  rigid  enforcement. 

Forty-one  years  ago  that  masterful  man.  Grover  Cleve- 
land, was  elected  President  in  a  landslide  as  great  for  its 
day  and  time  as  that  of  1932  upon  a  platform  which  declared 
in  part: 

We  recognlre  In  the  trust*  and  comblnatlona.  which  are  designed 
to  enable  capital  to  aecure  more  than  lU  Juat  share  of  the  Joint 
product  of  capital  and  labor,  a  natural  consequence  of  the  pro- 
hibitive tAxea  whlci.  prevent  the  free  conr  petition  which  Is  the 
life  of  honest  trade;  but  we  believe  their  worst  evUs  can  be  abated 
by  law.  and  we  demand  the  rigid  enforcement  of  the  laws  made 
lo  prevent  and  control  them,  together  with  such  further  leglsla- 
Uon  In  reetralnt  of  their  abuses  aa  experience  may  ahow  to  be 
necesaary. 

Cleveland's  administration  came  to  grief,  not  upon  the 
antitrust  issue  but  upon  a  party  strife  over  the  money 
question.  Four  years  later.  In  1896,  WiUiam  J.  Bryan  led  the 
party  upon  a  platform  which  contained  the  foUowmg  forcible 
declaration  on  the  subject: 

The  abeorptlon  of  wealth  by  the  few.  the  corvsoUdatlon  of  our 
leading  raUroad  systems,  and  the  formation  of  trusts  and  pools 
require  a  stricter  control  by  the  Federal  Government  of  those 
arteries  of  commerce  We  demand  the  enlargement  of  the  powers 
of  the  Interstate  Commerce  Commission  and  such  reetrlctlon  and 
guaranties  In  the  control  of  railroads  as  wUi  protect  the  people 
from  robbery  and  oppression. 

By  1900  the  country  was  beglrmlng  to  feel  the  vicious 
effects  of  the  failure  of  the  McKinley  administration  to 
enforce  the  antitrust  laws,  and  In  Bryan's  second  campaign 
the  Democratic  Party  declared: 

We  pledge  the  Democratic  Party  to  an  unceasing  warfare  In 
Nation.  State,  and  city  against  private  monopoly  in  every  form. 
Kxlstlng  laws  against  trusts  must  be  enforced  and  more  stringent 
ones  must  be  enacted,  provldlnn?  for  publicity  as  to  the  affairs 
of  corporatloiis  engaged  in  Interstate  commerce,  requiring  all 
corporations  to  show,  before  doing  business  outside  the  State  of 
their  origin,  that  they  have  not  water  lu  their  stock  and  that  they 
have  not  attempted,  and  are  not  attempting,  to  monopolize  any 
branch  of  business  or  the  production  of  any  article  of  merchan- 
dise; ,and  the  whole  constitutional  power  of  Congress  over  Inter- 
state commerce,  the  malls,  and  all  modes  of  Interstate  communi- 
cation ahall  be  exercised  by  the  enactment  of  comprehensive  laws 
upon   the  subject  of  trusts. 

In  1904  the  party '  somewhat  changed  Its  position  on  the 
money  question  by  permitting  Alton  B.  Parker  to  remain 
its  nominee  after  the  sending  of  his  famous  gold  telegram, 
but  its  position  upon  the  question  of  monopoly  remained 
unaltered.    So  we  find  in  the  platform  of  1904  the  followinf : 

We  recognize  that  the  gigantic  trurta  and  combinations  designed 
to  enable  capital  to  secxire  more  than  Its  Just  share  of  the  Joint 
products  of  capital  and  labor  and  which  have  been  fostered  and 
promoted  under  Republican  rule  are  a  menace  to  beneflcial 
competition  and  an  obstacle  to  permanent  bualneas  prosperity.  A 
private  monopoly  is  Indefensible  and  intolerable. 

Individual  equality  of  opportunity  and  free  competition  are 
essential  to  a  healthy  and  permanent  commercial  prosperity  and 
any  trust,  combination,  or  m  "■  "^ty  tending  to  destroy  these 
by  controlling  production,  ref  competition,  or  fixing  prices 

should  be  prohibited  and  punio..<.u  uy  law. 

In  1908.  In  the  third  Bryan  campaign,  the  party  declared: 

A  private  monopoly  is  Indefensible  and  intolerable  We.  there- 
fore, favor  the  vigorous  enforcement  of  the  criminal  law  against 
guUty  trust  magnates  and  otBcials.  and  demand  the  enactment  of 
such  additional  legislation  as  may  be  necessary  to  make  It  Im- 
possible for  a  private  monopoly  to  exist  In  the  United  States. 

By  1912  the  Supreme  Court  had  handed  down  its  famous 
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floors,  and  on  the  hu&Uogs  as  to  what  ooMUtuted  the  f  unda-    decision  designed  to  hamstring  the  Sherman  Act  by  its  "  rule 


of  roason  ".  and  in  the  triumphant  campaign  of  1912  Wood- 
rrw  WiLson  ran  upon  a  platform  pledging  the  party  to  close 
the  gap  thus  rreated.     I  quote  from  the  Baltimore  platform: 

A  pr:v.iTc  nil  n.ipoly  Is  Indefensible  and  Intolerable.  We.  thcre- 
fcre.  favor  'he  v. ..•■-r,  ■,;.•;  enforcement  of  the  criminal  as  -At-ll  ut 
the  civil  l,''.v  lii'riuii-t  trusts  and  t.-ust  officials,  and  demand  the 
enactment  ct  s  i>  .',  adtl:iional  legislation  as  may  be  necess:iry  to 
make  11  Uiapo6t.:..e  :,r  a  pnva'e  monopoly  to  exist  in  the  United 
States. 

We  condemn  the  action  of  the  Republican  administration  m 
cnnipromlsini?  with  the  Standard  OU  Co  and  the  Tobacco  Trust 
and  Its  failure  to  invoice  the  criminal  provisions  of  the  antitrust 
law  against  the  officers  of  those  corporations  after  the  court  had 
declari'^  that  from  the  undi.sputod  facts  In  the  record  they  had 
violated   the  crinunal  provisions  of  the  law. 

We  repret  thi.t  the  Shrmian  antitrti-st  law  has  received  a  Judi- 
cial con.^trxHti.  n  ueprivmg  it  of  much  of  its  efficacy,  and  we 
favor  the  i  :i.>.  •  n.cia  >;  U^glsJatlon  which  will  restore  to  the 
statute  the  .-i.-t  r.trth  l/.  whKh  it  h<ia  been  deprived  by  such  inter- 
pretation. 

Little  did  anyone  think,  in  that  convention  in  1912  which 
nominated  Wdodrow  Wilson  for  the  Presidency  and  adopted 
that  platfonr..  that  the  time  would  come  when  a  Democratic 
President  would  reconimend  and  a  Democratic  Congress 
would  mart  a  provision  for  compelling  the  emasculation  of 
every  law  which  ha.s  ever  been  placed  on  the  statute  books 
for  the  control  of  the  trusts  and  monop>olies. 

In  1916.  in  the  second  Wilson  campaign,  the  party  boasted 
of  Its  accomplishment  in  the  enactment  of  the  Claj-ton  Act 
and  the  creation  of  the  Federal  Trade  Commission,  as 
follows: 

We  have  created  a  Ftdeml  Trade  Commission  to  acconiin'^date 
the  perplexing  questions  ariPinc  under  the  antitrust  laws  so  that 
monopoly  may  be  strantrled  at  Its  birth  and  legitimate  uidu.stry 
encouraged.     Pair  con.petition  in  business  is  now  assured. 

In  1920  when  Cjovernor  Cox  was  the  nominee  of  the  party, 
this  principle  was  again  enunciated,  as  follows: 

The  Democratic  Party  heartily  endorses  the  creation  and  work  of 
the  Federal  Trade  Commission  m  establishing  a  fair  field  for  com- 
petitive busine.ss.  free  from  re.'-traints  of  trade  and  monopoly,  and 
recommends  ampllhcation  of  the  statutes  governing  its  activities. 
so  as  to  grant  It  authority  to  prevent  the  ujifalr  use  of  patents  in 
restraint  of  trade 

John  W  DavLs  ;n  1924  was  nominated  upon  a  platform 
which  declared. 

'A.'  iifciare  that  a  private  monopoly  is  Indefensible  and  intoler- 
al.i  a:.ii  p.edi^e  the  Democratic  Party  to  a  vigorous  enforcement 
of  existing  laws  against  motiopoiy  and  Illegal  combinations  and  to 
the  enactment  of  such  further  measures  as  niay  be  necessary 

I  I  all  th.e  attemion  of  the  Senate  to  the  fact  that  in  every 
one  of  these  platfoiTn  declarations  there  was  never  a  mur- 
mur or  sugj:;e.-t:  iM  of  the  repeal  or  emasculation  of  the  laws 
against  trusts  rtnd  monoix)lies;  but  there  was  a  demand  m 
every  one.  on  ever>-  occasion,  for  the  strengthening  of  those 
laws  and  the  enacttn<  nt  of  such  further  laws  as  mipht  be 
neceiisarj'. 

In  his  gallant  flpht  of  1928.  Alfred  E.  Smith  repeatedly 
stressed  tJie  outright  declaration  of  the  party  upon  this 
question : 

During  the  last  7  ytais.  under  Republican  rule,  the  antitrust 
laws  have  been  thwarted.  Ignored,  and  violated,  so  that  the  country 
la  rapidly  becoming  controlled  by  trusts  and  sinister  monopolies 
formed  for  the  purpH>be  of  wringing  from  the  necessaries  of  hie 
an  unrighteous  profit.  The*e  combinations  are  often  formed  and 
conducted  in  violation  of  law  -encouraged,  aided,  and  abetted  in 
their  activities  bv  the  Republican  administration — and  are  driv- 
ing- ;i,.  smiU;  tradebfjr  iple  and  small  Industrialists  out  of  bu8iiie.s.s 
t'l.Tpeiitioti  ih  one  ■  ii  the  most  sacred,  cherished,  and  ecouumic 
r.^■;.•,.^   ,;f    the   .-Vnu'riciin   people. 

Competition  '.  said  the  Democratic  platform  of  1928,  "  is 
a  sacred  right.  I  an:  sorry  mi'  friend  from  New  York,  Mr. 
Wagner  ls  not  here  in  order  to  be  reminded  of  the  platform 
a<i'>ptt-ti  by  a  convenuon  Lo  which  he  was  a  delegate,  recom- 
hi'iiUrcl  to  the  coiueniion  by  a  committee  on  resolutions  of 
whu  li  lie  and  I  were  both  members. 

We  tlemard  — 

That  wa.s  the  position  of  the  Democratic  Party  5  short 
yars  ago — 

Wf  Li.niiiiid  the  strict  enforcement  of  the  antltnist  laws  and 
thi-   enactment  of  other  laws,   if   necessary,   to  control   this   great 


menace  to  trade  and  commerce  and  this  to  preserve  the  right  of 
the  small  merchant  and  manufacturer  to  earn  a  legitimate  profit 
from  his  business. 

Not  a  word  there.  Mr.  President,  of  the  syndicalism  which 
IS  to  be  set  up  under  ihe  terms  of  this  act. 

And  now.  Mr.  President,  we  come  to  the  platform  of  1932, 
upon  which  President  Roosevelt  and  the  Democratic  Party 
swept  this  Nation  from  ocean  to  ocean.  That  great  docu- 
ment, ■with  the  force  and  succinctness  which  distinguished 
It.  laid  the  blame  for  this  depression  squarely  at  the  door 
of  the  Republican  administrations  since  1920  for  their  fail- 
ure to  adequately  enforce  the  antitrust  laws.  I  quote  from 
the  platform  upon  which  President  Roosevelt,  Vice  President 
Garner,  ail  of  the  House  of  Representatives,  and  a  large 
number  of  Senators  were  elected: 

In  this  time  uf  unprecedented  economic  and  social  di.'tress.  the 
Democratic  Party  declares  its  conviction  that  the  chief  causes  of 
this  condition  were  the  disastrous  policies  pursued  by  our  Gov- 
ernment since  the  World  War  of  economic  isolation,  fystering  the 
merger  of  competitive  businesses  into  monopolies  and  encouraging 
the  indefensible  expansion  and  contraction  of  credit  for  private 
profit  at  the  expense  of  the  public. 

Now.  this  was  the  platform  upon  which  the  Democratic 
Party  went  to  the  country  in  the  last  election,  upon  which 
we  received  from  the  people  the  mandate  under  which  we 
are  now  operating: 

We  advocate  strengthening  and  impartial  enforcement  of  the 
antitrust  laws  to  prevent  monopoly  and  tmfair  traae  practices. 
and  revision  thereof  for  the  better  protection  of  labor  and  the 
small  producer   and  distributor, 

Mr.  President.  I  have  gone  back  40  years  to  read  the  plat- 
form declarations  of  the  Democratic  Party.  If  I  wanted  to 
be  tedious  with  the  Senate  to  any  greater  extent  than  I  have 
been.  I  could  have  quoted  from  the  declaratioms  of  the 
Republican  Party  to  almost  the  same  extent.  I  could  have 
quoted  from  the  declarations  of  the  Progressive  Party  in 
1912.  I  could  have  quoted  from  the  party  litaded  by  the 
distinguished  father  of  the  Senator  from  Wisconsin  iMr, 
L.\  FoLLETTE!  and  by  the  Senator  from  Montana  ;  Mr, 
Wheeler]  in  1924  to  the  same  effect.  No  party  has  ever 
dared,  since  the  Sherman  antitrust  law  was  placed  upon  the 
statute  books,  to  go  t-o  the  people  except  upon  a  declaration 
in  favor  of  the  preservation  and  strengthemng  of  the  anti- 
tni-^t  laws  of  this  countr;-. 

Mr.  President.  I  bfl.eved  in  m.y  heart  when  I  ran  upon 
that  platform  before  the  people  of  Missouri  last  fall  that 
the  declaration  of  that  platform,  stated  but  the  simple  truth. 
I  had  no  doubt  that  it  set  forth  baldly  and  Without  equivoca- 
tion the  policy  which  would  govern  the  party  if  it  were 
intrusted  with  power.  I  have  never  been  of  the  number  of 
those  who  believe  that  a  platform  is  simply  an  entrance  for 
getting  Into  o*!ice.  On  the  contrary,  I  have  been  taught 
from  my  youth  up  that  a  platform  is  a  declaration  of  prin- 
ciple upon  which  honest  men  should  stand  during  the  period 
of  their  candidacy  and  upon  which  they  are  in  honor  bound 
to  remain  standing  after  their  election.  Title  I  of  this  bill, 
Mr.  President,  is  a  fiat.  open,  and  sweeping  repudiation  of 
the  platform  declarations  of  40  years.  It  is  a  repudiation  of 
the  la,st  national  platform,  of  the  State  platform  upon  which 
I  ran  in  Mi-ssouri,  and  of  the  personal  platform  upon  which 
I  was  nominated. 

Mr.  Preoident.  like  many  another,  in  the  years  since  my 
graduation  from  college.  I  have  been  so  unfoi-tunate  as  to 
lose  almost  all  of  the  familiarity  with  the  Latin  language 
which  I  acquired  as  a  student.  But  there  still  comes  back  to 
me  occasionally  across  the  years  a  fugitive  memory  of  some 
Latin  quotation  which  I  heard  my  father  use  when  I  was  a 
little  boy.  One  quotation  which  he  was  fond  of  using  was 
from  Virgil:  "  Facilis  descensus  Averno  " — easy  is  the  descent 
into  hell.  Now.  mark  you.  Senators,  in  title  I  of  this  bill,  how 
the  initial  premise  of  the  destruction  of  the  antitrust  laws 
inevitably  leads  to  other  excesses  abhorrent  to  our  institu- 
tions and  obnoxious  to  the  tenets  of  the  Democratic  Party. 

Assuming  the  premise  of  the  destruction  of  the  antitrust 
laws  for  the  purpose  of  price  fixing  designed  to  artificially 
jack  up  prices  and  you  have  no  logical  answer  to  the 
demand  for  embargoes  to  absolutely  exclude  the  goods  of 
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foreign  nation*  from  entertng  at  th.>  .•  rlcial  level.  And 
tti^  Mr  President,  the  fact  that  we  have  «n**c*^*^ 
oar  anUCnist  laws  and  tha-  ^^  have  constructed  another 
f^l»»—  wmn  around  oar  t>o  .;;  '.aries  in  the  form  of  embar- 
goes U  used  to  enforce  the  demand  that  any  citizen  en- 
gaged In  l«sttlBMte  business  may  be  prohibited  from  con- 
Unulng  It  OBtaM  he  can  obtain  a  Federal  Ucense  from  an 
strator  appointed  by  the  President.  Having  once 
„  on  the  downward  path  by  the  reversal  of  our  anti- 
policy  there  is  no  logical  stopping  point  short  of  a 
dlcUtorship  of  every  character  and  description  of 

^^^ ^th    an    appointive    officer    possessing    despotic 

power  ow  every  means  of  earning  a  Uvelihocd.  with  power 
so  sweeping  as  to  wipe  out  every  vestige  of  distinction  be- 
tween interstate  and  Intrartate  business.    "  Facilis  descensus  ^ 

Avcmo."  o».  ♦ 

In  the  language  of  a  distinguished  lawyer  of  my  own  SUte. 
the  proposal  for  the  suspension  of  the  antitrust  laws  "  will 
Ti«>ww  in  and  substitute  for  the  reign  of  law  the  rule  of  men 
only.  Not  the  equal  power  of  law  but  the  arbitrary  will  of 
the  man  with  cash  will  govern." 

Mr  Preaktant.  the  purposes  of  the  antitrust  legislation 
were  perhaps  never  better  stated  than  m  the  luminous  lan- 
guage of  that  great  jurist  and  sUtesmaii,  the  late  Mr. 
JiMaoe  Harlan,  when  he  said: 

All  who  recaU  the  condiuon  of  the  country  In  1890  will  remember 
that  there  wm  everywhere.  Emong  the  people  generally,  a  deep 
feeling  of  unrc«t.  The  NaUon  had  been  rid  of  human  aUrery— 
fortunately  aa  all  r»w  feel  -but  the  conviction  wa«  universal  that 
the  country  waa  m  real  danger  from  another  kind  of  slavery  sought 
(o  b«  fsMUMd  on  the  Amcrtcan  people,  namely,  the  slavery  that 
WOOld  r«ault  from  aggregatlona  of  capital  in  the  hands  of  a  few 
tndlvldTiala  and  corpcM^tlona  controlling,  for  their  own  profit  and 
advantage  exclusively  the  entire  business  of  the  country,  includ- 
ing the  prodtictlon  snd  sale  of  the  necessaries  uf  life.  Such  a 
lUngur  was  thought  to  be  then  imminent,  and  all  felt  that  It  must 
be  met  firmly  and  by  such  statutory  regulations  as  would  ade-  i 
quately  protect  the  people  against  oppression  and  wrong  I 

That  situation.  Mr.  President,  was  the  occasion  for  the 
pumr*  of  the  Sherman  antitrust  law.  later  strengthened  by 
the  Clayton  antitrust  law.  which  is  to  be  repealed  tonight  if 
a  vote  is  taken  on  this  bill. 

To  the  repudiation  of  that  doctrine,  to  the  reversal  of  the 
whole  policy  of  our  Government  for  nearly  50  years.  I  find 
myself  toUlly  unable  to  agree.  To  my  mind,  title  I  is  as 
revolutionary  as  anything  which  has  happened   n  Russia. 

Let  me  add  just  one  word  in  conclusion,  and  that  is  to 
invite  the  attention  of  the  Senate  of  the  spectacle  which  will 
be  presented  by  the  United  States  after  solemnly  proclaiming 
to  the  world  that  the  hope  of  civilization  lies  in  the  success 
of  the  pending  economic  conference  and  the  negotution  of 
trade  «gre«nents  for  the  reopemng  of  the  normal  channels 
of  world  trade,  calmly  slapping  every  other  nation  in  the 
face  by  the  imposition  of  embargoes. 

Mr  President,  it  is  enough  to  make  a  E)emccrat  sick  at 
heart  when.  Instead  of  the  bill  promised  by  our  national 
platform  for  a  reduction  of  the  prohibitive  robber  tariffs,  we 
find  the  place  of  that  bill  being  filled  tomght.  on  the  eve  of 
adjournment,  by  a  measure  fcr  the  un position  of  absolute 
embargoes! 

Mr.  FESS  M:  President.  I  shall  support  the  motion  of 
the  Senator  from  Missoun  'Mr  Cl^rk!  While  the  tempta- 
tion is  very  great  to  make  a  long  speech,  or  to  enter  into 
an  exhaustive  discussion  of  this  revolutionary  proposal.  I 
assure  my  colleagues  that  I  will  be  satisfied  simply  to  state 
in  brief  terms  why  I  will  vote  for  the  motion  to  strike  out 
titte  I.  and  if  it  is  not  stricken  out,  why  I  will  have  to  vote 
against  the  bill  itself. 

Il  is  rlinhfrtinninr  as  v,e\\  a.s  very  disappointing,  that. 
under  the  OBine  of  emerg- nry.  we  are  led  to  take  such  steps 
as  we  are  to  '.aic-  .\hcn  we  enact  this  proposal.  The  Senator 
fr<  -^  M:s«Min  hi"-  CI  .'  'od  from  the  platform  of  his  p>arty. 
repri>e:;tiDg  ttle  :h  ^u^ih:  .:*  lhi.s  country  for  a  period  of 
40  years,  directly  pronounciiK  in  unambiguous  terrr.s  \he 
pel:  :     ha'   party    which  ;s  now   'o  b*"  rii'ir-'Iv  repudiatt'd. 

W^-:.  *r  :'\ii;/e  ihat  that  v.rw  ri-prt-.s.*  n'o  ihe  sentuiifnt  of 
.1  i:-.»"  'i^T'oiK):'.  j'.i  i)f  Anif  .un  i  .t i/.t>u.ship.  not  only  in  the 
.'.(•■..i  •  r  ■<  jj.tr'.y    but  .:.  oli-<. ;    ^.ir'.t.>    .ii.d  t.h»'i,    a  he:.    At!  iet 
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this  double  somersault  in  a  month-g  time.  In  repudiation 
of  everything  that  has  been  announced  upon  thi.s  subject 
for  40  years.  I  say  it  is  disheartening;  disappo.nting  is  too 
mild  a  term.    It  causes  menUl  distress. 

Mr  President,  this  proposal  is  not  unUke  the  proposal 
for  the  relief  of  agriculture  recently  presented  to  the  Con- 
gress. That  was  another  revolutionary  move.  It  matters 
not  what  the  American  people  have  stood  for  heretofore. 
It  does  not  matter  what  is  the  genius  of  American  institu- 
tions of  which  we  are  so  proud,  here,  in  a  days  time,  we 
can  repudiate  all  that  we  have  defended  for  150  year5  and  do 
It  without  blinking. 

The  only  defense  Is  that  there  Is  an  emergency.  Under 
the  plea  of  "  emergency  "  we  would  be  Justified,  according 
to  that  argument,  m  suspending  the  Constitution  of  the 
United  States.  Men  would  claun  that  thiit  would  be  our 
right  and  our  duty  if  they  could  put  it  on  the  basis  that 
there  was  an  emergency. 

I  could  not  vote  for  the  agricultural  proposal  for  the 
same  reason  which  prevents  me  from  voting  for  title  I  in 
this  bill.  I  have  sympathized  with  the  efforts  of  the  ad- 
ministration to  meet  this  great  problem.  I  was  m  sympathy 
with  the  last  administration  in  its  constructive  program, 
representing  step  after  step  to  pull  us  through  this  economic 
world  break -down.  Many  of  the  proposals— many  of  them 
drastic— I  have  supported  with  sympathy  because  they 
seemed  to  be  the  only  way  out.  I  voted  for  the  economy 
program,  and  would  do  so  again.  In  the  belief  that  that 
was  the  only  possible  way  for  us  to  secure  any  substantial 
economy.  I  voted  for  the  emergency  bank  bill,  not  believ- 
ing that  It  would  do  all  its  proponents  thought  it  would 
do.  but  that  it  would  help.  I  do  not  include  what  is  known 
as  the  ••  Glass  bill  •".  because  that  was  a  measure  which  we 
supported  at  the  last  session  and  supported  at  this  session, 
not  primarily  as  an  emergency  measure,  but  I  think  it  is  a 
piece  of  wise,  constructive  legislation,  and  I  shall  regret 
exceedingly  if  it  fails  to  become  a  law. 

I  voted  for  the  reforestation  bill  with   some  hesitation, 
knowing  that  Government  operation  is  wasteful,  extrava- 
gant, and  inefficient,  but  the  unemployment   problem  was 
great,  and  that  seemed  to  afford  an  opportunity  to  relieve  it 
I  m  a  degree,  and  for  that  reason  I  supported  that  measure. 

I  supported  the  railroad  bill,  together  with  my  friend  the 
I  chauinan  of  our  committee  and  the  ranking  member  of  the 
committee,  not  because  it  was,  as  permanent  legislation,  wise, 
but  because  It  seemed  to  be  essential,  and  I  hope  that  when 
it  is  reported  tomorrow  from  the  rommittee  on  conference 
it  will  be  accepted  without  much  delay. 

Mr.  President,  I  carmot,  however,  vote  for  such  legislation 
as  that  now  proposed.  I  gladly  supported  a  bill  looking  to 
the  relief  of  home  owners,  which  was  presented  here  by  my 
colleague  the  junior  Senator  from  Ohio  [Mr.  BulkleyI.  I 
do  not  believe  that  the  situation  is  such  that  we  are  under 
any  command  to  abandon  everything  that  is  American  and 
go  to  the  extei^t.  on  the  one  side,  of  sovietizing.  as  in  Russia, 
and.  on  the  other  hand,  to  fascism,  as  in  Italy.  I  see  no 
need  for  any  such  extravagant  legislation  as  that. 

Mr.  President.  I  have  simply  been  amazed  at  the  urgent 
messages  which  have  come  to  me.  not  only  from  my  own 
State  but  from  other  parts  of  the  Nation,  urging  me  to  sup- 
port this  legislation.  They  ccme  from  the  highest -minded 
business  men  of  my  State  and  of  other  States.  They  come 
from  the  most  progressive  and  aggressive  labor  organizations 
of  my  State.  Both  sources  of  the  messages  are  for  the  bill 
for  opposite  reasons.  Business  has  but  one  objective  In  sup- 
porting the  legislation — to  be  free  of  the  antitrust  legisla- 
tion The  messages  from  business  men  remind  me  that  for 
the  last  20  years  there  has  been  urgency  of  relief,  in  a  degree, 
from  the  inhibitions  of  the  antitrast  legislation  Amend- 
ments to  the  antitrust  laws  have  been  offered  from  n..inv 
sources,  but  never  has  there  been  any  concrete  proposal  in 
the  form  of  an  amendment  which  could  meet  with  the  ap- 
proval of  either  the  House  or  the  Senate.  It  has  been  im- 
possible to  get  through  an  amendment  of  antitrtist  legislation 
Al.ich  would  afford  any  relief. 
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Now  comes  what  appears  to  be  an  open  way  to  reach  what 
the  country  has  been  unable,  in  Its  legislative  branch,  to 
accomplush:  and  business  men  are  urging  me.  for  no  other 
reason  under  the  sim  than  that  the  bill  contains  provisions 
which  would  permit  agreements  resulting  in  a  release  from 
the  inefficiency  of  the  antitrust  legislation,  to  support  this 
measure  as  wi.se.  coiustructive  legislation.  They  do  not  seem 
to  reahze  that  the  forces  which  have  prevented  amend- 
ments will  prt'vent  agreements.  Yet  in  the  face  of  that 
they  are  insistm^  that  I  should  join  in  affording  the  oppor- 
tunity by  my  vole  of  doing  what  they  ought  to  know  cannot 
b«'  done 

On  the  other  hand,  labor  is  urging  me  to  support  th:.s 
mrasure  bi'cauiie  they  hope  that  union  forces  will  be  more 
efTective:  that  they  can  secure  a  shorter  work  week  and  a 
.shorter  workday.  I  am  very  frank  to  admit  that  I  thuik 
that  that  is  a  possibility  through  the  legislation,  but  that 
i.s  only  one  item.  I  have  insisted,  and  I  now  insist,  th^t  we 
will  bv  comp<'lled.  because  of  the  methods  of  mass  produc- 
tion, ultimately  to  adopt  a  shorter  workweek.  I  think  that 
Ls  absolutely  essential.  But  I  cannot  see  how  it  can  be 
ri(  r,t  bv  a  r.Kid  law.  I  would  not  vote  for  a  shorter  work- 
we<^lc  that  would  be  inelastic,  without  any  exceptions  cover- 
ing emergencies;  but  I  would  vote  for  an  opportunity  for 
industry,  representing  management  and  labor,  to  get  to- 
Ketlier  and  work  out  the  shorter  workweek,  and  that  is  the 
way  It  ought  to  be  done.  That,  I  think,  is  capable  of  ac- 
cumph.shment  under  the  agreements  which  may  be  entered 
into  und'T  th;.^  lek'islation. 

Labor.  howe\er.  will  want  to  adopt  the  closed-shop  prm- 
c:ple.  which  they  believe  is  in  their  interest.  Labor  has 
in^i.sLod  right  along  for  the  recognition  of  the  democratiza- 
tion of  indu.'-try.  and  that  is  coming  to  be  a  policy  which  is 
m.nre  fa'.orably  discussed  from  day  to  day.  The  time  will 
probably  come  when  any  industry  doing  interstate  busme.ss 
wi;i  be  required  to  have  on  the  directorate  of  that  industry 
a  rrprr  4  ntative  of  un:on  labor.  That  is  an  objective  toward 
which  labor  is  leaning  in  order  that  it  might  have  a  voice  in 
the  management  of  industry. 

Liib<jr.  on  the  one  side,  is  looking  through  this  legislation 
to  pet  better  results  from  the  standpoint  of  unionization,  not 
only  to  .secure  the  shorter  workweek  but  also  a  more  per- 
fcct  unionization  that  will  reach  to  the  closed  shop,  inciud- 
inK  the  ne.\t  step,  the  democratization  of  industiT-  That  is 
an  objective  of  labor,  and  labor  is  not  in  favor  of  the  aboli- 
tion of  the  ar.titrust  legislation.  While  industry  is  for  relief 
from  antitru.^t  legislation,  it  is  not  for  the  closed  shop  or  the 
democratization  of  industry. 

Here  are  the  two  great  forces  in  this  battle  of  the  ages 
poinR  now  into  voluntary  agreement,  the  one  thinking  it  is 
poiuK  to  get  thi.s  side  and  the  other  thinking  it  is  going  to 
^:et  the  other  side,  and  both  in  a  degree  wUl  be  unsuccessful, 
if.  perchance,  agreem.ents  cannot  be  reached,  and  licenses 
mu.st  be  resorted  to;  and  that  is  precisely  what  will  take 
place. 

Mr  Pre.sident.  never  in  the  history  of  any  civilized  coun- 
try out.side  of  Russia  and  Italy,  has  there  been  such  a  pro- 
lH..sa:  a.s  this  one.  First  it  deals  with  codes,  indeterminate, 
ur-.dt  fined,  with  nothing  definite.  Nobody  knows  what  will 
Ix  in  the  code.s.  The  President  himself  cannot  know  what 
will  b*'  ;n  thrm. 

Second,  regulations  and  rules;  third,  agreement;  fourth. 
licen>.e.s,  all  burdening  American  industry,  whose  chief 
function  Ls  to  employ  American  labor. 

The  code  is  what?  Whatever  the  President  may  see  fit. 
What  will  he  see  fit  to  make  it?  He  does  not  know,  and  no 
one  ei.se  knows.  When  it  is  once  made,  as  an  experiment. 
then  lie  may  modify  it.  not  simply  alter  it,  but  he  may  en- 
tirely repudiate  it.     Li.sten  to  this  langiiage: 

The  President  may.  a«  a  condition  of  his  approval  of  any  such 
code,  1.11  {x>»e  such  condliions  (including  req\Ureinent«  for  the 
making  of  reyxirm  and  the  keeping  of  account*)  for  the  protec- 
liov.  cf  c  •n-iirncr.'".  competitors,  employees,  and  others,  and  lu 
furtherance  of  the  public  interest,  and  may  provide  such  rxcep- 
lior.«  to  and  exempilont  from  the  provisions  of  auch  code.  a«  the 
PreMdeiit  in  hi*  diBcreliou  Ueenu  neceaaary  to  efTectuate  tbe  poUcy 
bereiu   deciar«i. 


What  is  the  code  to  be?  What  the  President  may  see  fit 
to  make  it.  When  he  makes  it.  what  can  he  do?  He  can 
exempt  from  the  operation  of  the  code  anyone  that  he  de- 
sires or  seei  fit  to  exempt.  In  other  word^,  blanket  au- 
thority so  broad  In  character  is  ccHiferred  that  nobody. 
including  the  President,  knows  what  it  will  be.  and  to  make 
It  more  uncertain  there  is  written  in  the  provision  authority 
to  make  exceptions  to  it  and  exemptions  from  it.  That  is 
tx)  be  the  law. 

The  next  .-^tep  under  the  measure  is: 

After  the  President  shall  tvave  approved  any  such  code,  the  pro- 

vu:j."=   ui    -ucli   t  ude   sha.ll   be   the  staadiirds   of   fair   competition. 

The  code  which  is  indeterminate,  indefinite,  which  may 
be  or  may  not  be  what  it  purports  to  be  and  from  the  pro- 
vi.«?ions  of  which,  when  promulgated,  exemptions  may  be 
made,  is  to  be  established  as  the  standard,  and  anybody 
violating  the  standard  is  subject  to  penalty.  Never  in  a 
civilized  country  would  one  expect  to  find  such  a  provision 
as  that  w-ntten  into  the  law:  and  yet  it  is  being  written  into 
law  under  an  administration  whose  party  has  always,  from 
the  beginning,  stood  for  no  encumbrances  on  the  individual, 
especially  upon  his  liberty  to  act  and  to  do  the  things  which 
his  ab.lity  and  talents  would  justify. 

When  this  indeterminate  standard  is  made,  then  the  courts 
of  the  coimtry  are  authorized  to  enforce  these  regulations; 
and  the  courts,  under  the  appointment  of  the  President, 
would  probably  feel  impelled  to  effect  prosecutions,  if  prose- 
cutions should  be  necessary. 

That  is  not  all:  listen  t-o  this,  my  colleagues: 

I  d  I  Upon  hl5  own  motion,  or  it  complaint  is  made  to  the 
President  •  *  *  the  President,  after  such  public  notice  and 
hearing  a.*;  he  shall  .'^fjet^tfy.  may  prescribe  and  approve  a  code  of 
fair  competition  lor  such  trade  or  Industry  or  subclvislon  thereof. 
which  .shall  have  the  same  effect  a£  a  code  ol  f^lr  competition 
approved   by   the   President   under   subsection    (&>    of   this   section. 

Mr.  President,  the  difficulty  of  legislation  of  this  kind 
is  its  uncertainty,  its  indefiniteness;  and  yet  we  are  to  give 
this  uncertam  thing,  not  yet  hatched  out,  the  force  of 
law.  making  it  a  standard,  for  the  violation  of  which  the 
penalty  of  law  is  to  be  imposed. 

After  the  code  shall  be  adopted,  then  come  these  agree- 
ments. What  are  included  in  the  agreements?  Will  they 
represent  what  can  be  agreed  upon  by  the  conflicting  par- 
tics  to  the  agreement?  The  agreement  is  in  reference  to 
prices  and  production. 

The  Socialists  have  always  claimed  that  there  Ls  no 
possible  way  to  maintain  the  stability  of  prices  without 
making  a  contact  somewhere  between  what  is  produced  and 
what  is  consumed:  that  unless  production  can  be  kept  within 
the  limits  of  consumption,  there  is  not  any  such  thing  as 
stability  of  prices.  With  unregulated  production  in  in- 
dustry, overproduction  cannot  be  prevented:  and  when 
overproduction  has  reached  the  point  where  men  can  lose 
their  employment  because  business  cannot  go  on,  then  is 
reached  the  point  of  underconsumption  rather  than  of  over- 
production. Socialists  advocate,  as  a  fimdamental  prin- 
ciple, the  regulation  of  production.  In  similar  manner  this 
socialistic  agreement  is  provided  for,  under  which  industry 
in  any  particular  line  is  permitted  to  agree  as  to  how  much 
It  will  produce,  under  what  conditions  it  will  produce,  and 
at  what  price  it  will  sell  its  product.  Then  in  some  way 
production  may  be  regulated  to  the  point  where  it  can  be 
kept  within  the  limits  of  consumption.  That  Ls  the  basis 
of  the  argument  for  the  agreements  provided  for.  The 
agreements,  however,  will  be  broad  enough,  after  determin- 
ing how  much  production  there  shall  be.  to  pro\ide  what 
the  price  shall  be.  and  there  we  have  the  price-fixing 
element. 

Not  only  that,  but  we  have  the  wage  element.  The  first 
thing  we  know  we  will  be  called  upon  not  only  to  legislate 
to  maintain  a  minimum  wage,  but  we  will  be  called  upon  to 
direct  and  control  contracts  between  industry"  and  labor,  not 
only  as  to  the  hours  of  work,  but  as  to  the  terms  of  employ- 
ment and  as  to  the  price  paid  for  labor.  What  has  become 
of  the  proud  boast  of  America  that  an  individual  can  organ- 
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np'>^7  his  own  latxjr  arul  ^►■:i  hla  product 
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T-  :-.•-  ;.  the  agrf^nif r.t-s  provided  for  shall  be 
entered  mio  no  matter  what  their  terms  may  be.  no  matter 
wbat  the  President  may  requtrp  before  giving  his  approval. 
then  If  they  shall  be  violat.  a  :>■  business  must  either  stop 
or  else  the  proprietor  of  'r-  ousmess  must  secure  a  license 
frcrr.  •^-  ''; -v-rnment  of  it.c  United  State*. 

Mr  i-:--..'.eni  and  Senators.  I  think  no  one  ever  dreamed 
that  we  In  the  United  SUtes  should  reach  the  point  where 
QO  mux  eould  enter  into  a  business  of  an  mterstate  char- 
acter wtthoot  first  coming  to  Washington  and  securing  a 
permit,  and  then,  after  securing  such  a  license,  would  not  be 
^H^^  iQ  coqUum  In  taoilDMB  unieas  aaTpr-.r.."  to  produce  only 
M  much,  so  that  his  ostmit  sboul :  :>  ..  ..ted.  If  anybody 
had  ever  suggested  such  a  thing  happening  in  America,  it 
would  have  been  thought  that  he  was  of  unsoimd  mond. 
that  there  was  something  the  matter  with  his  brain.  Yet 
here  we  are  facing  that  very  thing  today. 

When  the  suggestion  was  made  that  no  one  should  be 
allowed  to  practice  medicine  without  first  obtaining  a  license. 
and  that  no  one  should  be  allowed  to  be  admitted  to  the  bar 
without  obtaining  a  license,  there  was  an  outcry  against  it. 
Now.  however,  we  are  listening  to  arguments  that  there 
ought  to  be  a  tax  on  the  lawyer  as  such  and  a  tax  en  the 
physician  as  such,  and  the  time  is  coming  when  if  an  indi- 
vidual dasircs  to  enter  into  some  business  he  will  have  to 
pay  a  tax  for  the  privilege  of  gomg  into  that  business,  and 
when  he  does  go  into  the  business  he  will  have  to  conduct  it 
under  the  direction  of  some  bureau  in  Washington  or  else 
lose  the  privilege  of  continuing  in  business.  That  Is  the 
point  to  which  America  has  come  today  on  the  ground  of  an 
existing  emergency,  and.  as  my  friend  from  Michigan  [Mr. 
Vaxdenberc  1  suggests  to  me.  under  the  auspices  of  the  party 
of  Thomas  Jeflerson. 

Mr  President.  I  am  delighted  that  the  very  distinguished 
Junior  Senator  from  Vlrgima  (Mr.  ByrdI  is  at  the  present 
Bicsnent  presiding  over  the  Senate.  I  have  always  main- 
tained that  Thomas  Jefferson  wsis  the  greatest  exponent  of 
Individual  liberty  and  of  free  government  the  world  has  ever 
known.  I  have  said  publicly  on  the  platform  and  in  writ- 
ings that  he  was  the  finest  exponent  of  local  self -govern - 
I  *  ^f  the  rights  of  the  SUtes  and  of  the  hberty  of  the 
■  ••  .  who  ever  lived  at  any  time  in  this  or  any  other 
country.  Thomas  Jefferson  announced  principles  antago- 
nistic to  those  of  Alexander  Hamilton,  but  I  have  never  in 
my  life  depreciated  the  value  of  the  principles  advocated  by 
Thomas  Jefferson. 

I  took  It  as  a  great  honor  to  be  invited  years  ago  to  be- 
come one  of  the  board  of  governors  m  charge  of  the  restora- 
tion of  Jeflerson 's  famous  home  at  MonticeUo.  and  I  had 
hoped  to  be  able  to  introduce  and  have  passed  by  this  body 
a  Joint  resolution  providing  that  the  Federal  Government 
should  participate  in  that  restoration  to  the  extent  at  least 
of  rebuilding  the  shops  on  one  side  of  the  quadrangle  which 
had  been  allowed  to  fall  into  decay,  the  others  all  having 
been  restored,  but  under  the  force  and  stress  of  economy  it 
has  not  been  thought  wise  to  do  that.  Recently  I  had  the 
great  privilege  of  looking  over  the  plans  of  the  famous 
architect  of  MonticeUo.  As  the  Senate  knows,  that  architect 
was  TtKMDas  Jefferson  himself,  and  those  plans  are  preserved 
and  are  extant  today. 

I  cannot  allow  anyone  to  depreciate  the  value  to  America 
of  the  man  who  proclaimed  liberty  as  one  of  the  comer- 
StoiMS  of  American  Government.  Alexander  Hamilton  rep- 
reseeted  the  other  foundation  stone — Jefferson,  liberty  on 
behalf  of  the  individual;  Hamilton,  authority  on  behalf  of 
order.  Jefferson's  Ideas,  too  far  unrestrained,  might  lead  to 
anjthing;  Hamilton's,  too  far  restrained,  would  lead  to 
deepoClsBi.  It  took  both  of  them  to  lay  the  foundation  that 
underlies  the  ark  of  .\.:;<  •  .^:.  Government  as  we  now  know 


it^the  one  foundation,  liberty,  and  ^lu^  other,  aiithor.ty  If 
we  weaken  one  of  them,  our  structure  uS  gone.  Wh:k'  Hamil- 
ton represented  power.  Jefferson  represented  liberty  unre- 
strained by  power.  JeffflBSon  Xeared  Hamilton.  HamUton 
feared  Jeflerson.  Either  by  litanself  would  have  been  dan- 
gerous, but  both  of  them,  held  together  by  Washington,  gave 
to  us  the  structure  we  now  have  built  upon  authority,  on 
the  one  hand,  in  behalf  of  order,  and  hberty;  on  the  other 
hand,  in  behalf  of  the  individual  citizen. 

Jefferson  was  much  more  of  a  publicist  than  Hamilton. 
u«».iH^i  wrote,  it  is  true,  but  not  so  copiously  as  Jefferson. 
Hamlltan  was  not  the  letter  writer  that  Jefferson  was.  al- 
though I  think  that  in  the  few  letters  he  wrote  he  repre- 
sented as  fine  a  type  of  talent  as  there  was  m  America. 

I  agree  that  his  was  probably  the  most  constructive  mind 
North  America  had  produced.  Jefferson  wTote  on  aU  sub- 
jects. He  not  only  penned  the  Declaration  of  Independence, 
but  he  wrote  his  famous  autobiography,  the  wonderful  work 
Anas,  which  is  virtually  a  history  of  Virgmia.  and  then  his 
20  volumes  that  have  been  pubhshed.  representing  a  discus- 
sion of  a  wider  range  of  governmental  subjects  than  can 
be  credited  to  any  other  man  of  his  day. 

Mr.  President.  Senators  will  recall  that  when  the  Con- 
stitution was  being  considered  Jefferson  was  m  Prance  and 
did  not  happen  to  be  a  member  of  the  convention,  but  his 
splendid  representative.  James  Madison,  was  in  the  con- 
vention. Jeflerson.  from  France  and  when  he  came  home, 
was  very  copious  in  his  expression  on  behalf  of  the  new 
form  of  government. 

Men  overlook  the  fact  that  Hamilton  did  not  emphasize 
liberty  as  did  Jeflerson.  Jefferson  did  not  emphasise  power 
as  did  Hamilton.  Hamilton  would  have  kept  out  of  the 
Constitution  some  of  the  elements  of  hberty;  but.  in  ac- 
cordance with  the  Jefferson  idea,  represented  by  Madison 
and  others,  the  elements  of  liberty  were  written  in  the  first 
10  amendments  to  the  Constitution,  known  as  the  "  bill  of 

rights  ". 

The  fundamental  philosophy  of  Hamilton  might  be  re- 
garded as  the  constructive  element  in  the  Constitution,  but 
the  fundamental  philosophy  of  Jefferson  is  contamed  in  the 
first  10  amendments  to  the  Constitution.  That  is  the  finest 
bill  of  rights,  outside  of  the  old  Virginia  bill  of  rights,  of 
which  we  have  any  knowledge.  It  might  be  of  value— and  I 
am  not  doing  more  than  simply  refreshing  the  memory  of 
Senators  who  are  sitting  by  me — to  remember  that  the 
original  Bill  of  Rights,  the  finest  document  of  its  kind  that 
ever  came  from  the  pen  of  any  man.  was  the  Virginia  bill 
of  rights  that  was  written  by  the  famous  George  Mason, 
an  Intimate  friend  of  Jefferson.  Those  two  men  thought 
alike  on  that  subject.  Therefore  the  Bill  of  Rights,  which 
comprises  the  first  10  amendments  to  our  Constitution,  rep- 

[  resents  the  philosophy  In  government  of  Thomas  Jefferson; 
and  he  emphasized  this  all  the  way  through  from  the  days 
the  constitution  went  into  effect  until  1826.  when  he  left 
this  world. 

'  Mr.  President.  I  know  how  perfectly  futile  it  is  for  any- 
body to  quote  Thomas  Jefferson  on  an  occasion  such  as  this 
today.    The  very  distinguL«;hed  and  able  Senator  from  Okla- 

I  homa    [Mr.  OoreI    took   the   time  to  quote  from   Jefferson 

,  today,  and  also  took  the  time  to  refer  to  four  decisions  of 

i  the  Supreme  Court  of  the  United  States. 

!  I  wondered  whether  the  distmgui.'ihed  Senator  realiz*»d 
the  futility  of  quoting  such  authority — Jefferson,  the 
founder  of  American  Democracy,  the  Supreme  Court,  the 
interpreter  of  the  laws  of  the  Nation — on  an  occasion  su::h 
as  the  present  one.  They  do  not  have  any  effect  at  all. 
not  the  slightest,  because  now  we  are  operating  under  the 
fetish  that  this  is  an  emergency,  and  it  makes  no  difference 
how  drastic,  how  revolutionary,  how  totally  abdicating  it  is 
for  the  American  Copcreas  to  turn  everything  over  to  the 
President  and  allow  him  to  do  the  most  Indefinite  things — 
nobody  knows  just  what,  not  even  including  the  President 
himself. 

Being  dominated  by  that  situation,  we  are  going  to  pass 
the  bill  without  blinking;  and  when  we  are  a.  kid  Al.at  we 
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fire  doin?,  the  reply  will  be.  "I  do  not  know."  When  a 
Senator  :.s  a.^kfd.  Where  are  you  going?  "  his  reply  will  be 
"To  hoi!'  •  Launhter.]  That  is  the  answer  that  came  to 
niP  two  or  thrpp  times  today  from  Senators.  That  ls  the 
spirit  in  w!-.;rh  we  ;.ro  operating  today. 

Mr.  President,  Jefferson  in  1792,  just  3  years  after  the 
Constitution  went  into  efloct,  wrote  in  his  famous  annals  his 
interpretation  so  far  as  the  JefTersonian  philosophy  poes: 

I  told  Washington  ihat  the  H;in.:Uon  Party  hf\d  now  brought 
forward  a  proposition  far  beyond  every  tne  ever  yet  advanced  and 
to  which  the  eyes  of  many  wore  turned,  as  the  decision  which 
was  to  let  us  know  whether  we  live  under  a  limited  Uovcrnment 
or  under  an  unlimited  Government. 

Tlien  he  went  on  to  comment  upon  what  he  feared  in  the 
centralization  of  power  from  giving  too  much  authority  to 
the  President  of  the  United  States. 

In  1800.  8  years  later,  he  wrote  to  his  famous  friend, 
G'.dco.i  Grarrjer: 

You  t.ivj-  >*f>!-.  the  pr.irtices  by  which  the  publ.c  .servants  have 
been  able  to  cover  the:.'  conduct,  or,  where  that  could  not  be  done, 
delusions  by  which  they  have  varnished  it  for  the  eve  of  their 
constituents. 

Notice  this  from  the  pen  of  Jefferson  to  hLs  friend 
Granger: 

What  an  augmentation  of  the  field  for  Jobbing,  spetulatincr. 
plundering,  office  building,  und  omce  hunting  would  be  jiroduced 
by  an  assumption  of  all  the  St:ite  powers  into  the  hands  of  tlie 
General  Government. 

Someone  on  'he  Democratic  .side  of  the  Chamber  this 
afternoon  called  attention  to  the  drift  away  from  the  States 
into  supreme  authority  on  the  part  of  the  Federal  Govern- 
ment. One  of  the  thniKS  about  which  Jefferson  was  very 
fearful  was  the  intru.sion  of  the  judiciary.  He  wrote  copi- 
ously upon  that  subject,  merely  because  the  tenure  was  for 
life,  and  it  w;i.s  mritp'cndent  of  the  people. 

While  I  think  Jeflerson  was  unduly  afraid,  I  think  it  i.s 
worth  while  to  quote  what  he  .said  back  in  1821.  ju.st  5  yean- 
before  he  died.  This  v.-as  to  his  friend  Mr.  Hammond. 
Referring  to  ihc  Fvcj  r.il  GovernLment.  through  the  judiciary, 
usurping  the  i;.!.:    i,f  the  States,  he  said: 

To  this  I  am  p;-  s<<i  because  when  all  government,  domestic 
and  foreign,  in  little  as  In  groat  things,  shall  be  drawn  to  Wa.sh- 
ington  as  the  center  of  all  \->ov.er.  it  will  render  powerless  the 
checks  provided  of  one  government  on  another,  and  will  become 
M  venal  and  oppressive  a.s  i;u>  government  from  which  we  orig- 
inally separated 

That  is  the  language  of  Jefferson  in  1821.  when  he  wa.s  ripe 
in  old  ape  and  matured  in  judgment,  that  this  sort  of  thing 
of  centraUzing  even-thuig  m  Washington  would  lead  to  cor- 
ruption and  jobbery. 

Mr.  President,  if  I  should  say  these  things,  people  would 
ridicule  me.  I  am  reading  from  Jefferson;  and  I  do  not 
beheve  we  are  justified  in  ndicuhng  Jeffer.son.  He  was 
afraid  that  this  movement  to  centrahze  power  would  entirely 
obliterate  hberty:  and  thLs  is  what  he  said  to  his  friend.  John 
Taylor,  in  1798: 

It  Is  a  Blngular  phenomenon  that  while  our  State  government.'^ 
are  the  very  best  in  the  world,  without  exception  or  comparison, 
our  General  Government  ha.s.  m  the  rapid  course  of  9  or  10  years, 
become  more  and  mere  arbitrary  and  has  swallowed  more  of  the 
public  liberty  than  even  that  in  England. 

That  was  said  by  Thoma.s  Jefferson  in  1798.  His  fear  i.'; 
my  fear,  and  ought  to  be  the  fear  of  other  Senators,  that 
when  we  once  open  the  door  for  legislation  like  this  it  will  be 
diflflcult,  if  not  iiinxissible,  for  us  ever  to  close  it  again. 

This  is  what  he  .ud  to  his  friend  Gordon  the  very  year 
that  ho  die  J  ::i  18L'6-  The  letter  was  written  in  January, 
and  s<.nat<  r,>  \v:ll  all  recall  that  he  died  on  the  4th  of 
July  1826  the  very  day  on  which  John  Adams  died.  This  is 
what  he  .said:  i 

It  is  but  too  e\ident  that  the  branches  of  our  foreign  depart- 
ment of  Govemn.ent  executive.  Judiciary,  and  legislative  are  m 
OOTOblnatlon  to  vi.surp  the  powers  of  the  domestic  branch,  all  so 
^•••rved  to  the  .Stat*'?,  and  cons>olidate  themselves  Into  a  single 
Government  witiiout  liraitation  of  powers.  I  will  not  trouble  you  , 
with  details  of  the  instances  which  are  threadbare  and  unheeded. 
The  only  question  is.  What  is  to  be  done?  Shall  we  give  up  the 
ahlp?     No,  by  heavens,  while  a  hiind  re  ma  las  able  to  keep  the  deck. 


This  was  the  language  of  the  old  apostle  of  liberty,  the 
winter  of  the  Declaration  of  Independence,  in  the  very  year 
m  which  he  died. 

The  other  day  we  passed  the  r.gncultural  bill,  putting 
into  the  hands  of  an  appointive  officer  the  details  of  the 
farm.  I  want  my  good  friend  the  distinguished  Senator 
from  South  Carolina  i  Mr.  Smith)  to  listen  to  this.  I  am 
reading  this  especially  for  the  benefit  of  my  friend  from 
South  Carolina.  This  is  from  Jefferson's  autobiography. 
penned  in  the  last  days  of  his  life: 

Were  w?  directed  from  Washington  when  to  sjw  and  when  to 
reap,  we  should  soon  want  bread. 

Let  that  .soak  in:      [Laughter.] 

Mr,  HASTINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Delaware? 

Mr.  FESS.     I  yield. 

Mr.  HASTINGS.  I  desire  to  inquire  of  the  distinguished 
Senator,  who  is  a  student  of  the  life  of  Jefferson,  whether 
he  intends  to  intimate  to  the  Senate  2,nd  to  the  country 
that  title  I  of  this  bill  m  any  way  violates  any  of  the 
teachings  of  Jefferson. 

Mr.  FESS.  It  violates  all  of  them.  [Laughter]  There 
is  not  any  that  is  exempt;  and  that,  Mr.  President,  is  the 
disheartening  thing  to  me:  There  is  absolutely  no  consist- 
ency in  the  face  of  an  emergency. 

Mr.  H.\STINGS.  Docs  the  Senator  think  it  would  be 
possible  to  pet  the  Democratic  administration  to  admit 
that  facf 

Ivli.   FESS.     They  will  all  admit   it.     They  admit   it  hcni 
I  but  say  it  is  necessary.     There  is  not  a  Democratic  Member 
en  this  floor  who  wants  to  vote  for  this  thing— not  one. 

Mr.  WALSH.     Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
y:e!d  to  the  Senator  from  Massachusetts? 

Mr.  FESS.     I  do. 

Mr.  W.'\LSH.  I  will  state  to  the;  Senator  that  I  intend  to 
vote  for  the  bill:  and  I  think  it  gives  the  most  promise  of 
improved  conditions  of  any  measure  yet  presented. 

Mr,  FESS,  Mr.  President.  I  did  not  say  there  would  not 
be  a  Democratic  Senator  who  v.-ould  vote  for  the  bill.  I  know 
that  almost  every  Senator  on  the  Democratic  side  will  vote 
I  for  it,  though  there  are  some  who  will  not.  I  said  there  was 
not  a  Democratic  Senator  here  who  wanted  to  vote  for  it. 
There  is  not  a  Democratic  Senator  in  this  body  who  docs  net 
apologize  for  voting  for  it. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  vield? 

Mr.  FESS.     I  yield. 

Mr.  BARKLEY,  I  not  only  want  to  vote  for  this  bill,  but 
I  am  so  anxious  to  do  it  that  I  wish  the  Senator  would  dcsi.st 
and  let  us  do  it.     [Laughter.] 

Mr.  FESS.  Well,  Mr.  President,  I  v,-ant  to  be  kind  to  all 
of  my  Democratic  friends  and  especially  to  my  Dem.ocratic 
friend  from  Kentucky,  who  wrote  the  prohibition  law  in  the 
House  and  who  nov;  is  cut  espousing  the  repeal  of  the  prohi- 
bition law.  [Laughter.]  I  can  see  how  a  Senator  like  the 
Senator  who  is  interrupting  me  can  change  as  easily  as  a 
chameleon  can  change,  if  the  public  sentiment  seems  to  be 
th.at  way. 

Mr,  BARKLEY,  Mr,  PrTsident.  that  statement  i.s  not  jus- 
tified by  anythine  m  my  record  either  in  the  House  or  m 
the  Senate. 

Mr.  FESS.  Tl-icn  I  withdraw  it.  I  vsiil  not  say  anything 
to  offend  the  Senator. 

Mr.  BARKLEY.     I  thank  the  Senator. 

Several  Sen.\tors.  Vote! 

Mr.  FESS.  Mr,  President,  I  promised  my  friends  en  the 
other  side  that,  while  this  subject  is  such  that  one  could 
talk  for  3  hours  on  it.  I  would  take  only  time  enough  to 
say  w^hy  I  cannot  support  the  biU,  I  have  said  that,  and  I 
am   ready  to  quit, 

Mr.  WALSH.  Mr.  President,  we  have  all  listened  With 
admiration  and  general  approval  to  the  political  principles 
annoimced  m  the  able  speech  of  the  Senator  from  Missouri 
I  Mr.  Cl.\ekj.     The   Senator  from   Missouri,  however,  as  it 
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teems  to  me.  omitted  to  state  the  ctnnimstancea  and  the 
eOBdttlons  OBder  which  the>^'  s.>und  political  principles 
were  •noneUited. 

No  one  will  contend  that  If  a  plague  spreads  through  a 
MDimunity.  the  same  governmental  f— "^—  and  the  same 
toternmental  restraints  and  the  saoM  fofemmental  rights 
th<wiVi  be  applied  as  In  normal  times.  A  mild  conflagration 
Ams  not  call  for  the  exercise  of  the  destruction  of  property 
to  prevent  its  spread  that  a  sweeping  conflagration  requires. 

Mr    CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  WAl-SH.     I  would  rather  not 

No  one  will  claim  that  if  an  earthquake  rocks  the  land 
and  destroys  life  and  property  the  militia  should  not  be 
called  on  to  augment  the  poLce  force  and  to  restrain  per- 
aooai  liberty  and  check  the  abuses  that  that  new  condition 

creates. 

The  trouble  with  the  able  Senator's  speech  Is  that  he 
argues  now  for  the  same  political  philosophy  that  was 
appropriate  when  America  was  prospering,  when  greed  and 
•elflshness  were  rampant  in  the  exploitation  of  the  natural 
reeources  of  our  country,  and  when  our  political  party  was 
pleading  for  laws  and  regulations  to  restrain  the  excesses 
•xui  economic  errors  that  have  resulted  In  the  chaos  and 
economic  destruction  of  this  hour. 

The  trouble  with  the  Senator's  philosophy,  and  with  the 
philosophy  of  the  Senator  from  Ohio  I  Mr  Ptssl.  is  that  they 
have  failed  to  realize  the  present  conditions  in  America, 
and  that  these  conditions  cannot  be  corrected  by  reciting 
old  political  maxims,  or  resortmg  to  the  political  philosophy 
of  normal  conditions. 

What  are  the  conditions  in  America  today? 

The  Senator  from  Ohio  states  that  under  this  bill  no 
man  can  expect  or  hope  to  engage  m  business  without  a 
Ilceme  from  the  Government  Omit  this  bill;  E>oes  not  the 
Senator  from  Ohio  know  that  no  man  m  America  today  can 
engage  in  business  except  the  sweatshop  or  industrial  scalp- 
ing hilllnmiT  Does  he  not  know  that  this  depression  has 
destroyed  legitimate  business;  that  the  legitimate  producer 
is  ruined?  Does  he  not  know  that  wages  have  gone  down 
and  down  and  down,  and  does  he  not  know  that  hours  of 
labor  have  increased  and  conditions  of  employment  become 
Intolerable?  Does  he  not  know,  that  in  competition  with 
our  great  industries  sweatshop  after  sweatshop  has  sprung 
up.  and  men  and  women  are  toiling  long  hours  for  a  few 
pennies:*  That  unemployment  is  bad.  but  employment  that 
means  slave  conditions  is  intolerable?  Is  this  condition 
one  to  be  met  with  the  recitation , of  the  political  philosophy 
of  the  pasf 

Mr.  CLARK      -Mr    President,  will  the  Senator  yield? 

N!-    WALSH      :  ,  refer  not  to  be  interrupted. 

.M.  CLARK  li.e  Senator  is  asking  me  a  question,  and  I 
should  be  glad  to  answer  it. 

Mr.  WALSH  I  have  not  asked  the  Senator  a  question. 
ILaughter.i 

Does  this  condition  permit  the  recitation  of  the  political 
principles  of  bygone  times,  when  we  were  dealing  with  a 
prosperous  people  and  a  prosperous  nation;  when  wealth  was 
aocuinuiating.  and  was  gradually  and  steadily  being  concen- 
trated In  the  hands  of  a  few^  Very  properly  our  party 
raised  its  voice  m  protest,  and  raised  its  voice  in  condemna- 
tion of  the  pohtical  philosophy  that  was  making  for  the  ruin 
and  de.solation  that  surrounds  us  today. 

Mr  President,  can  you  imagine  a  worse  econormc  condition 
In  all  the  history  of  our  country  than  exists  today'  I  fail 
to  find  any  record  of  a  condition  approximating  the  deplor- 
able economic  chaos  that  has  come  about  as  a  result  of  the 
of  the  past  few  years.  What  efforts  have  been 
to  change  tlicae  condiUons?  What  philosophy  has 
been  employed? 

"  Leave  it  alone." 

"  Do  not  touch  it  " 

"  Nature  will  remedy  conditions." 

"Walt!     Wait!  •• 

"  I^iv-sp?  fair"'     Ias5.se?  fairel  * 


*  Just  reiterate  the  old  political  phlloaophies  of  thf  vv^. 
and  do  not  make  any  change." 

*•  Time,  and  time  alone,  will  remedy  mattera." 

We  waited  until  the  4th  day  of  March;  and  what  hap- 
pened'' Down  and  down  and  down  we  sbpped.  Since  the 
4th  of  March,  thank  God.  under  the  leadership  of  a  Presi- 
dent who  has  promulgated  a  pohtical  philosophy  to  meet 
new  conditions,  to  meet  the  problems  of  this  depression,  a 
ray  of  hope  and  of  promise  and  of  new  opportuniUes  has  at 
last  appeared  upon  the  horizon. 

What  is  proposed  here? 

It  IS  proposed  in  this  measure  to  increase  the  miserable, 
contemptible  wages  that  American  men  and  women  arc 
obliged  to  work  for  at  the  present  time.  It  is  proposed  in 
behalf  of  our  people  to  give  the  support  of  the  Government 
to  the  legitimate,  honest  producer  and  manufacturer,  and 
to  prevent  him  and  his  investment  from  being  ruined  by 
ruthless,  unconscionable  competition  upwn  the  part  of  ihase 
who  resort  to  sweatshop  methods  and  miserable  wages — to 
those  who  take  advanuige  of  the  suffering  and  destitution 
of  the  people. 

What  a  remarkable  fact  It  is  that  industry  has  asked  for 
this  measure!  What  a  remarkable  fact  it  Is  that  the  labor 
organizations  have  asked  for  this  measure.     Why' 

Industry  has  asked  for  it  because  it  realizes  that  in  certain 
particulars  the  once- necessary  antitrust  laws,  under  present 
conditions,  were  resulting  In  giving  the  advantage  in  busi- 
ness to  the  ruthless  competition  which  was  forcmg  down 
prices  below  the  cost  of  production,  and  was  forcing  down 
wages,  and  resorting  to  sweatshop  methods. 

Labor  has  asked  for  it,  realizing  that  against  this  condi- 
tion the  only  hope  it  had  of  a  living  wage,  of  the  enjoy- 
ment by  the  working  class  of  the  frugal  comforts  of  life, 
was  for  the  Government  to  step  in  and  become,  as  it  pro- 
poses to  do  in  this  bill,  a  partner  with  business — to  become 
a  protector  of  the  worker  and  the  decent  employer. 

I  agree  that  under  normal  times  this  measure  would  be 
unthinkable;  but  these  are  not  normal  conditions  or  times. 
That  is  the  trouble  with  the  philosophy  of  the  Senator  from 
Missouri.  That  is  the  trouble,  for  we  agree  with  every  plat- 
form policy  that  he  has  read,  and  every  political  principle 
he  has  enunciated.  We  are  not  dealing  with  a  prosperous 
era.  We  are  not  dealing  with  the  ordinary  conditions  In 
America.  We  are  dealing  with  an  economic  war — a  war 
that  has  gone  on  for  3  years,  that  Is  still  Koing  on,  that 
threatens  serious  consequences,  that  threatens  possibly  the 
very  destruction  of  our  political  institutions. 

"Oh,  leave  conditions  alone!  Leave  them  alone!  Leave 
them  alone!  " 

That  is  what  we  heard  for  3  years.  No!  Under  the  new 
leadership  of  the  present  President  of  the  United  States  it 
is  proposed  that  industry,  capital,  and  labor  shall  Join  hands 
under  the  direction  of  our  Government,  and  that  we  shall 
And  out  what  is  the  trouble  with  NiT<TVfiP  conditions,  that 
we  shall  give  support  to  legitimate  industry,  that  we  shall 
flx  maximum  hours  of  labor,  that  we  shall  fix  minimum 
wages,  that  we  shall  give  workingmen  a  decent  living,  that 
we  shall  end  unemployment  to  a  degree  by  spreading  out 
the  opportunities  of  employment  through  shorter  working 
days. 

This  bill  is  not  a  bill  In  favor  of  any  class.  This  bill  pri- 
marily is  a  bill  to  relieve  unemployment,  to  remove  and  to 
end  the  economic  debacle  that  has  gone  on  in  this  country 
for  the  past  3  years.  Why  have  we  voted  for  the  Recon- 
struction Plnance  Corporation?  Why  have  we  voted  for 
measure  after  measure  to  prevent  the  financial  ruin  of 
banks  and  of  railroads  and  of  insurance  companies  and 
the  loss  of  the  savings  and  homes  of  our  people''  Now  we 
propose  to  grant  this  extraordinary,  this  e.xtreme  power; 
and  I  concede  that  the  danger  Is  not  so  much  in  the  en- 
actment of  the  powers  granted  here  a"?  in  the  adminLstra- 
tion  of  these  powers.  I  am  not  unmindful  of  the  fact  that 
the  situation  is  fraught  with  grave  danger;  but  the  situa- 
tion deserves  and  Is  entitled  to  and  necessitates  desperate 
meana. 
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I  am  yrilling  and  ready  to  vote  for  this  measure.  I  wel- 
come It  b«x-ause  I  believe  it  is  the  measure  of  all  others  that 
gives  the  ma^t  hope  of  ending  the  most  fundamental  causes 
of  conditions  at  the  present  time;  namely,  unemplovment, 
low  wages,  long  hours  of  labor,  and  ruthless  competition  in 
the  industrial  field. 

M.-  }*resident,  I  conceive  that  we  are  grannixe  tx-r.ior- 
d!nar>-  and  most  unusual  pinvers  to  the  President  of  the 
United  States,  and  it  is  regrettable  that  it  becomes  neces- 
sary to  enact  such  legi:,Iation.  but  I  do  not  deem  that  I  am 
violating  a  single,  solitary  Dpmocratic  principle  for  which  I 
have  stood  and  fouaht  through  all  these  years  by  meeting 
this  extraordinary  .situation  through  the  granting  of  ex- 
traordinary pov.ei^  to  the  Chief  Executive  oi  our  country.' 

I  sincerely  ut'lif\c  that  the  partnership  between  capital 
and  labor  is  exireme  and  tremendous,  but  in  the  expectation 
that  minimum  hours  of  labor  will  be  fixed,  because  pro- 
ducers will  not  be  m  competition  with  the  ruthless  capital 
producers  of  this  country,  because  I  believe  it  is  fundamental 
and  necessary  to  recovery.  I  am  going  to  vote  for  this  meas- 
ure without  any  apology.  I  submit  that  this  bill  wiU  give 
legitimate  mdu.-^try  an  opportunity  to  free  itself  from  the 
forces  which  are  dragging  it  down,  and  it  will  give  the  work- 
ing men  and  woineu  cf  this  country  freedom  from  industrial 
slavery,  and  v  will  help  to  spread  employment  to  a  few- 
million  more  people  This  hope  and  promise  makes  it  one  of 
the  best  pieces  ot  legislation  we  have  adopted  during  this 
session. 

Mr  President,  for  these  reasons  I  think  that  title  I  should 
remain  m  the  bill,  and  I  intend  to  support  it. 

Mr.  CUUiK.  Mr.  President,  I  want  to  detain  the  Senate 
for  just  a  moment  in  respon.se  to  what  the  Senator  from 
Massachusetts  has  .said.  Evidently  the  Senator  was  out  of 
the  Chamber  or  asleep  a  few  minutes  ago  when  I  read  from 
the  last  platform  upon  which  the  Democratic  Party  appealed 
to  the  coyintry  hardly  G  months  ago. 

The  Senator  i.s  undertaking  to  make  it  appear  that  the 
principles  fnr  which  the  Democratic  Party  has  stood  for 
the  last  40  \.'.,rv  bf'i:;:;ning  with  1892.  were  shopworn  max- 
ims, useful  and  proper  m  times  of  great  prosperity,  but  not 
to  be  rcbed  on  or  followed  in  times  of  depression  or  hard 
times. 

I  will  ask  the  Senator  to  let  his  mind  go  back  to  June 
1932,  and  I  should  like  to  ask  him  if  that  was  a  tune  of 
great  prosperity  or  if  that  was  a  time  of  depre.-.sion.  I 
should  like  to  ask  him  if  the  Democratic  Party  in  conven- 
tion assembled  at  Chicago  no  longer  ago  than  last  June 
believed  that  the  principle  underlyin.^  antitrust  legislation 
was  a  shopworn  maxim  or  had  outlived  its  usefulne.ss.  I 
should  like  to  ask  the  Senator  from  Massachusetts  whether 
he  himself,  as  a  member  of  the  platform  and  re.sohitions 
committee  at  the  Chicago  convention,  which  stood  up  and 
offered  a  platform  plank  in  favor  of  the  strict  regulation 
or  prohibition  of  trusts  and  monopolies,  believed  that  that 
doctrine  had  outworn  its  u.sefulncss  or  that  it  was  neces.sary 
and  desirable,  in  view  of  the  depression  which  now  exists. 
to  suspt>nd  and  emasculate  those  laws  and  sign  a  blank 
check  f.r  a  P>r.- ;dri;tial  appointee  to  do  as  he  plea.sed  with 
every  mdu'try  and  business  in  the  United  States. 

The  Sena'ir  did  not.  He  was  one  of  the  majority  on  the 
committee  wlin  s:Kned  the  report  in  this  language,  and  I 
am  gome  ti  read  if  again  to  refresh  the  memory  of  the 
Senator  from  Ma-ssachu.setts: 

In  thla  time  of  unprecedented  economic  and  social  dl.stres.<i— 
Does  that  sound  as  if  that  were  a  time  of  great  pros- 
perity Does  that  sound  as  if  the  Democratic  Party  thought 
that  a  principle  whuh  applied  in  other  times  was  no  longer 
applicable,  or  does  that  indicate  that  the  Senator  from 
MassachusetLs  himself  thought  so  when  he  signed  that  ma- 
jority report''     I  read: 

In  this  tl.T.e  uf  unprecedented  economic  and  social  dlstres.s  the 
r>-mocratlc  Party  declares  it."*  conviction  that  the  chief  causes  of 
tl.i.s  condition  were  the  di.sastrous  policies  pursued  by  our  Govern- 
ment since  ilie  World  War.  of  economic  isolation,  fostering  the 
merger  of  competitive  busii!e.s.'.es  Into  monopolies  and  encouraging 
the  indefensible  expan.>-;fn  and  contraction  of  credit  lor  private 
profit   at   the  p.xpfiise   of   tlie   public. 


Mr.  President,  that  was  what  the  Senator  from  Massachu- 
setts thoueht  last  June  when  he  signed  the  majority  report. 
Further,  he  e^-.dently  agreed  with  the  following  plank,  be- 
cause he  did  not  present  any  minority  report  to  this 
language; 

Wc  advocate  .-^trenp-thenlng  and  impartial  enforcement  of  the 
ant:tr;i<,t  laws,  to  prevent  monopoly  and  unfair  trade  practices 
:.:Ki    revision    thereof    for    the    belter   protection    of   labor    and    the 

sma^:   p.-oducer   and   distributor. 

It  was  on  that  proposition,  Mr.  President,  that  we  went 
to  the  country.  It  was  on  that  declaration  that  we  won 
the  election,  luid  I  dare  a.s.^crt  without  fear  of  successful 
contradiction  that  if  the  Democratic  Party  had  placed  in 
it.s  platform  at  Chicago  last  June  a  declaration  m  favor 
of  the  emasculation  of  the  antitrust  laws,  a  declaration  in 
favor  of  setting  up  a  dictatorship  over  industry,  a  declara- 
tion in  favor  of  the  signing  of  a  blank  check,  which  could 
be  filled  m  at  the  whim  of  an  admin-.strator  to  be  appointed 
by  the  Pre.sident.  we  would  not  have  carried  a  single  doubt- 
ful State  of  the  Union. 

I  recognize,  as  fully  as  does  the  Senator  from  Massachu- 
setts, the  need  for  remedial  legislation  in  the  control  of 
industry.  I  supported  the  bill  introduced  by  the  Senator 
from  Alabama  iMr.  Black]  for  a  30-hour  week.  I  would 
welcome  an  opportunity  to  assist  in  writing  into  the  statutes 
of  the  United  States  other  remedial  legislation  having  to 
do  with  the  minimum  wage  and  the  betterment  of  the  con- 
ditions of  labor;  but  the  necessity  for  improvement  in  these 
conditions  is  no  excuse  for  the  emasculation  of  the  anti- 
trust statutes,  which  is  the  primary  object  of  this  legislation. 
For  50  years  it  has  been  the  policy  of  the  United  States 
to  make  it  a  crim.e  to  indulge  in  price  fixing,  and  under 
a  Democratic  administration  we  have  arrived  at  the  point 
where  it  is  actually  to  be  made  a  crime  not  to  indulge  in 
price  fixing. 

Mr.  LONG.  Mr.  Pre.sident.  I  want  to  take  about  3  minutes 
to  make  a  record  as  we  pass  this  bill.  I  am  glad  that  I  went 
on  record  the  day  we  met  here  against  the  policy  of  this 
administration  to  legislate  by  administrative  and  executive 
decree.  Now,  on  the  eve  of  the  party's  execution.  I  want  to 
have  an  opportunity  to  send  out  under  frank  a  statement  of 
my  record. 
'■  I  voted  against  the  system  of  legislative  decree  under  the 
economy  bill.  I  voted  against  the  .system  of  legislative  de- 
cree under  other  bills.  I  intend  to  vote  against  the  sy.vtem 
of  legislative  decree  under  this  bill. 

I  had  not  read  the  pending  bill  until  yesterday.  I  was  so 
astounded  that  I  could  not  formulate  expressions  with  which 
to  explain  it.  But  what  has  astounded  me  has  been  the 
sii-nc^  with  which  this  bill  has  been  accepted.  I  expected 
to  see  forces  ari.se  to  fight  this  legi.slation  which  have  re- 
mained silent.  I  cannot  understand  how  so  many  voices 
have  been  .stilled.  TTiere  is  nobody  here  who  amounts  to  any- 
thing who  thinks  we  are  doing  a  very  good  thing.  I  do  not 
mdict  anybody.  Every  man  can  take  exception  to  my  state- 
ment, and  he  will  not  be  included  when  he  rises  and  ex- 
cepts himself  from  what  I  am  saymg.  But  there  is  hardly 
anyone  here  who  thmlcs  wc  are  doing  anything  good. 
There  are  many  here  who  fear  we  are  courting  disaster,  and 
many  here  who  think  that  wc  are  probably  taking  a  good 
party — and  we  hope  not  the  country  with  it — to  its  fatal 
hour  of  doom. 

The  Democratic  Party  dies  tonight,  Mr.  President.  We 
will  bury  it.  We  will  continue  to  operate  under  that  emblem, 
and  I  will  continue  to  be  under  the  emblem  myself.  But 
let  us  not  be  talking  about  the  times  and  about  changed 
conditions.  We  were  ail  at  Chicago.  We  wrote  the  plat- 
form in  which  wc  said  we  would  not  emasculate  the  anti- 
trust lav,s.  but  that  wc  would  strengthen  them.  We  wrote 
the  tariff  plank  m  the  platform..  I  was  not  one  who  was 
going  to  remain  bound  by  that,  but  the  party  was  to  be 
bound  by  it  and  by  all  the  thingu  m  the  platform.  But 
we  are  burying  them  here  tonight. 

Forty-one  bilhon  was  the  income  of  industry,  so  a  Senator 
told  me  in  the  cloakroom  a  moment  ago,  and  $11,006,000,000 
was  the  income  of  agriculture.    Of  $62,000,000,000  of  national 
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txKOme.  eleven  bH'  •  Trent  t^apdHltoire  and  rortf-oo«  bUtton 
went  to  IndusUT.  M  ^i  e  tbMn  46  percent  of  the  people  <rf  the 
United  SUtes  lire  on  the  farms,  and  they  receive  slightly 
moce  than  23  percent  of  the  national  income  upon  which  to 
support  o»er  40  percent  of  the  population.  We  are  now 
fUArmnteeliif  that  the  antitrust  Law  can  be  emasculated,  that 
the  dothinc  men  can  get  together,  and  that  the  shoe  men 
9S(  tccether.  and  ralae  the  prices  of  the  commodities  of 

without   anything  whatever  to  take  care  of   the 

popalatkm  on  the  farms,  who  must  go  lower  and  lower  and 
raeelve  a  smaller  percentage  of  the  world's  and  the  Nation's 
Income  when  this  bill  shall  have  been  enacted. 

Ilr  President.  I  am  glad  to  say,  in  closing,  just  so  that 
the  record  may  be  made,  that  I  wanted  to  vote  with  the 
adminlstraUon  every  time  I  could.  There  were  diflerences 
between  my  colleagues  and  myself  as  we  began  this  session. 
There  were  differences  as  to  my  stand  as  we  went  along. 
But  as  we  go  tonight  to  cast  this  vote,  my  vote  may  not 
t^MWB,  as  the  others  will  show,  but  in  our  heart  of  hearts  we 
have  but  one  mind  as  we  pass  this  damnable  and  iniquitous 
lefftslation  tor.rh' 

MX.  8CHALI  M'  tTesident.  I  should  like  to  ask  the  Sen- 
ator wheO^.r-  re  ;  *»s  not  think  the  principal  argument  of 
tlMB  Democrats  in  me  last  campaign  would  be  apropos  now 
In  reference  to  this  bill.     It  could  not  be  worse."  ^ 

\[:  IXDNG  I  do  not  think  the  times  have  changed  at  all. 
As  1  said  we  are  burying  the  platform,  as  we  Democrats 
nnianv  dn  vnthm  a  few  months  after  every  victory. 

ir.f  r'H.->^i:j:.V( .  -  )f-PICER.  The  question  is  on  agreeing 
to  the  niouon  of  i:-f  -^'-r,  k:or  from  Missouri  [Mr.  OlakkI  to 
strike  out  title  I 

Several  Sena  o;  ^   u^Kfxl  for  the  yea-s  and  nays. 

The  yea.s  ai.d  na>s  were  ord< —-d 

Mr.  WHEELEK  I  when  his  lij^'ie  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Virginia 
[Mr.  Glass  1,  r;  .•  I  Ti.-^sfer  that  pair  to  the  senior  Senator 
from  Oklahrr  .i     Nl;     I  hom.\s1  and  vote     nay  " 

The  roll    ■.».-.  *as  concludPcL 

\'.  I  K.Vlij.  I  should  like  to  attract  the  attention  of  the 
rt  -.i.j.-:  -.i.-'yi  Senator  from  Rhode  Island  IMr.  HsbbrtJ 
■x:.  .  1  I..:,  unce  the  general  pairs  of  the  Senator  from 
Nevada  [Mr  PitticamI  with  the  Senator  from  Connecticut 
[Mr  W/u-coTTl.  of  the  Senator  from  Kentucky  [Mr.  Locan) 
with  the  Senator  from  Pennsylvania  IMr.  Davis  1.  of  the  Sen- 
ator from  California  IMr.  McAdocI  with  the  Senator  from 
Vermont  i  Mr  Dale!,  and  of  the  Senator  from  Florida  (Mr. 
FtBTcHTEF '  with  the  Senator  from  New  Hampshire  [Mr 
Kifv  I:  -here  are  some  other  Senators,  who  are  paired. 
wnuse  oaoMS  I  have  omitted.  I  will  thank  the  Senator  from 
R^  vlf  lr!3rd  'o  ar.'-.'^'ince  them. 

.M  !is  Hh:Hi  >A:  r'resident.  in  that  connection.  I  should 
like  to  annou...  •  'r.r  ;  i.r  on  this  question  between  the  Sena- 
tor from  Idaho  iM.-  t^rah]  and  the  Senator  from  Arkansas 
[Mrs.  CiUUWAYl.  It  I  "'Sent,  the  Senator  from  Idaho  would 
vote  **fe»",  and  th-'  .-v.ator  from  Arkansas  would  vote 
••  nay  " 

I  atan  wi.<;h  Ui  announce  the  temporary  absence  from  the 
Cha.'  -r  ■:.■  Senator  from  Karwas  [Mr  CArpnl.  If 
pr-  '  ;       : '   -•♦■Mauir  from  K.i  .  a    would  vote  "  nay  "  on  this 

Mr  H  tSSr.  ;.N  of  Indiana  (after  having  voted  m  the 
negative*.  I  understand  the  Senator  from  MississipiM  [Mr. 
BtvphiksI.  with  whom  I  am  paired,  would  on  this  question 
vote  as  I  have  voted.     I  therefore  let  my  vote  .stand. 

The  T'-^uit  AH-s  announced — yeas  31.  nav-  ■*.»   as  follows: 
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So  the  moUon  of  Mr.  Claek  to  strike  out  tiUe  I  was 
rejected. 

Mr.  HARRISON.  Mr.  President,  may  we  now  proceed  to 
title  U? 

The  VICE  PRESIDENT.  The  next  committee  amendment 
will  be  stated. 

The  next  amendment  was,  on  page  16,  line  12.  after  the 
word  "  appointed  ",  to  insert: 

FnyvtdeH.  That  no  offlcer  or  employee  rwcelTlng  a  salary  In  exc*«i 
of  »5  000  per  annum  ehall  be  appoints  or  de«ij?nated  under  thla 
UUe  except  with  the  advice  and  conaent  of  the  Senate,  but  the 
provUlon*  of  secUon  1761  of  the  BeTlaed  Statute*  ahaU  not  apply 
to  the  members  of  the  Bosinl  or  to  any  person  so  appointed  or 
designated  The  Board  ahaU  consist  of  three  memtiers  to  be  ap- 
pointed by  the  PrcaldeDt.  by  and  with  the  advice  and  ootisent  or 
the  Senate,  and  each  member  of  the  Board  shall  reoaive  com- 
peoMkUon  at  the  rate  of  $10,000  per  annunr. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17.  line  1.  before  the 

word    ■■  may  ",    to   stnke    out    " Administrator  "    and    Insert 

•  Board  ".  and  in  line  10.  after  the  word      title  "  and  the 

period,  to  insert  the  following  sentence:   "The  Board  shall 

not  fix  the  compensaUon  of  any  ex;  •  :•      rv.  '  r.  or  employee 

appointed  by  it  at  a  rate  m  excess  >.■:  %  >  uuu  ;  -r  Hnn'.i.m  ".  so 

as  to  read: 

(b)  The  Board  may.  without  regard  to  the  CItII  Service  laws  or 
the  Ckaalltcatlon  Act  of  1933.  as  amended,  appoint  and  fix  the 
noiapan— tlnn  of  such  experts  and  such  other  otScers  and  em- 
ployees as  are  xveceaeary  to  carry  out  the  provisions  of  this  title: 
and  may  make  such  expenditures  (Including  expenditures  for  per- 
sonal SSI  »lt*a  and  rent  at  the  <ieat  of  governiBent  and  elsewhere, 
for  law  hooka  and  books  at  reference,  axtd  for  paper,  printing,  and 
binding)  as  are  necessary  to  carry  out  the  provisions  of  this  title. 
The  Board  shall  not  fix  the  compensation  of  any  expert.  ofBcer.  or 
employee  appointed  by  It  at  a  rate  in  excess  of  S6.000  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  18.  line  5.  after  the 
word  ■'  The  ".  to  strike  out  "Administrator  "  and  insert 
'  Board ";  in  Une  13,  after  the  word  "  waters  '  and  the 
comma,  ta  inaert  "  coostruction  of  sewage-disposal  plants.'* 

The  amendment  was  agreed  to. 

Mr.  COPELAND.    May  I  ask  the  Scmator  if  paragraph 

(c),  which  reads: 

Any  projects  at  the  character  heretofore  constructed  or  carried 
on  eltbar  dlracUy  by  public  authority  ot  with  public  aid  to  serve 
the  interests  of  the  general   pubUc— 

will  incltir!'-    *hp   improvement  of   the  historic  battlefields? 

Mr.  Vr  \  ..it.  I  did  not  hear  the  inquiry  of  my  col- 
league. 

The  \TCB  PBSSXDKNT.  It  is  impossible  for  the  Senate 
to  transact  bu^nees  ttntl)  It  is  in  order. 

Mr.  COPELAND.  I  should  hke  to  inquire  of  my  colleague 
if  subaecUoQ  (O  of  this  section,  in  hi.s  opinion,  would  covtrr 
the  improvement  of  battlefields  and  the  erection  of  historic 
monmnents  which  are  maintained  by  the  public? 

Mr.  WAGNER.     It  would. 

Mr  WALSH.  Mr  President.  I  should  Uke  to  Inquire 
whether  the  clause  reading,  "'a^  Construction,  repair,  and 
Improvement  of  public  highv^.i  -».nd  parkways,  public 
buildings,  and  any  publicly  owned  Instrumentalities  and 
facilities  ".  would  include  a  water -supply  system? 

Mr.  WAGNER.     It  would. 

Mr.  NORRIS.  M-  P:-.,..lt :.'.  I  -l.uuld  1  te  to  inquire  of 
thf  S»':  itor  frmn  N'  *  i-  rit  r  :!-..iv  tx-  ihdi  there  ha-  txn-Ti 
-ir  u:r'_-t>ment  and  I  A-  i.ot  Jci.v "a  aD<  ut  it — if  wp  are  i-nr.- 
f.:  'i!  to  the  consideration  of  committee  amendmcni^  a*,  '.he 
present  time? 
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Mr.  W.^GNER  I  understand  that  we  are  first  to  dispose 
of  committee  anir-ndments  and  that  then  general  amend- 
ments may  be  ollcrf  d. 

Mr.  NORRIS.  The  Senator  intends  to  proceed  w:ih  the 
committee  amendments  in  title  2  and  then  take  up  general 
amendments   in   title  2? 

Mr.  WAGNER.  It  is  the  intention  then  to  take  up  amend- 
ments to  title  2. 

Mr.  NORRIS.  I  have  an  amendment  to  v.hich  I  should 
like  to  call  the  attention  cf  the  Senator.  On  page  18  line 
14,  the  bill  now  reads: 

Development  of  water   y-o-xer.   transmission   of  tlect.-iru:    er.ergy 
I  Should  like  to  have  the  Senate  consider  an  amendment 
I  desire  to  offer  at  that  point,  after  the  word  "  transmission  " 
to  insert  the  words  ••  generation  and  distribution." 

Mr.  WMiSER.  I  thmk  that  would  be  a  desirable  amend- 
ment. 

Mr.  TRAMMEL!..  Mr.  President.  I  appreciate  the  effi- 
ciency of  the  clerk.  a:)d  all  that,  but  we  are  entitled  to  know 
about  what   is  going   on   here.     I   have   an   amendment— I 

think  It  is  an  amendment  to  the  committee  amendment 

and  I  want  to  submit  a  parhamentary  question  as  to  that. 
We  have  adopted  an  amendm.ent  in  line  7,  on  page  19,  rela- 
tive to  the  authorization  for  the  building  of  battleships  and 
aircraft  required  by  the  Navy. 

-M:  li( JBINSON  of  Arkansas.  We  have  not  as  yet  reached 
that. 

Mr.  H.\RRlsoN.  Let  me  .say  to  the  Senator  that  we  have 
not  as  yet  come  to  that  amendment. 

The  VICE  PRESIDE.NT.  That  provision  of  the  b:ll  has 
not  been  reached 

Mr.  TRAMMELL.  There  is  .so  much  confusion  and  the 
clerk  reads  so  rapidly  I  could  not  keep  up  with  what  was 
going  en. 

Tlie  PRESIDING  OFFICER.  The  next  amendment  of  the 
committee  will  be  stated. 

The  Chief  Clerk  On  page  24.  section  202.  in  line  24, 
after  the  word  "  amended  ",  it  is  proposed  to  insert: 

.  and  paragraph  (3)  of  such  subspcHon  fa)  shall  for  .-^uch  pur- 
poses be  held  to  Include  loan.s  for  the  construction  or  completion 
or  reservoirs  and  pumping  plants 

The  \^CE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

Mr.  REED.  Mr.  President,  I  .^end  to  the  desk  an  am.end- 
ment  to  the  committee  amendment,  which  I  ask  may  be 
read. 

The  VICE  PRESIDENT.  Tlic  amendment  to  the  amend- 
ment will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
19.  line  2,  after  the  word  ••  completion  "  it  is  proposed  to 
Insert  the  following:  I 

°' v.?.°^?'^'^''    ^^^    operation    of    which    is    partly    financed    from  ' 
public  lunds.  and. 

Mr  REED.  .M:-  rr.\::dent,  by  way  of  a  very  brief  expla- 
nation of  this  propo.^.il ■ 

Mr.  HARRISON.     Mr.  President,  if  the  Senator  will  de 


sist.  I  do  not  think  there  would  be  any  objection  to  letting 
the  amendment  go  to  conference. 

Mr.  ASHURST.  How  would  the  provision  read  with  the 
amendment? 

Mr.  REED.     The  provision  would  irad: 

Shall  for  such  purposes  be  held  to  Include  loans  for  the  con- 
struction or  completion  of  hc-pltals  the  operation  of  which  i'; 
partly  financed  from  public  funds  and  of  reservoirs  and  nu-i  nn- 
plants.  '     '  -t  -    b 

I  should  like  to  say,  by  way  of  explanation,  that  the  case  T 
have  in  mind  is  that  of  the  Robert  Packer  Memorial  Hos- 
pital, at  Sayre.  P.i  It  is  comparable  only  with  the  hospital 
of  the  Mayos  m  Rocliester.  Mmn.  It  stands,  as  I  think  the 
Senator  from  N.  w  York  Mr.  Copel.'vnd]  wiU  agree,  as  one 
of  the  outstanding  (iiaenostic  centers  in  the  United  States. 
Very  recently  one  of  it.s  m..iin  buildings  was  destroyed  by  fire. 
The  community  has  rai.^ed  a  part  of  the  necessary  fund 
Tiir  hospital  li  entirely  self-hquidating.  with  the  exceptioQ 


of  some  SCO. 000  a  year  vshich  it  receives  for  charity  patients 
:n  ihe  .State  of  Pennsylvania.  It  pays  its  entire  cost  of 
Ptration  from  its  receipts,  and  it  will  be  able  from  its  in- 
come to  repay  a  loan  from  the  Reconstruction  Finance  Cor- 
poration. I  hope  very  earnestly  that  the  amendment  may  be 
accepted. 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senator  yield'' 
Mr.  REED.    I  yield. 

•Mr  CONNALLY.  Doe.'^  tlie  Senator  object  to  his  amend- 
ment's coming  in  after  tie  words  "  rnmping  plants'"' 

Mr.  REED.  I  think  it  should  come  before  those  word^  in 
view  of  the  language  -  partly  fmanred  from  public  funds  •• 
I  think  grammatically  that  is  tiie  bet  tor  place  for  it.  We  do 
not  want  to  have  the  words  u^:fd  in  niy  amendment  qual'fv 
the  pumpmg-plant  provision. 

Mr.  CONNAL1.Y.  That  is  exactly  what  I  have  in  m.na 
I  do  not  want  the  Senator  to  confuse  the  reservoirs  and 
pumping  plants  with  public  hospitals. 

Mr.  KEED.  I  knew  that  the  Senator  c.d  not,  and  that  is 
why  I  .su^'gest  that  my  amendment  precede  the  woids 
■■  pumping  plants  ■',  so  that  the  qualifvmg  sentence  wir  ap- 
ply only  to  hospitals. 

Mr.  CONNALLY.  I  do  not  want  re.servoirs  and  pumping 
plants  to  oe  restricted  in  comiect.on  with  ho.-pitals.  I  want 
this  language  open  for  reservoirs  and  pumping  plants. 

Mr.  REED.  It  would  be.  If  the  Senator  will  look  at  the 
amendment,  he  will  .';ee  that  it  does  just  that. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Pennsylvania  to  the  amendment 
of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 
Mr,    CONNALLY.     I   offer   an    amendment    to   follow    the 
amendment  just  offered  by  the  Senator  from  Pennsylvania 
The  VICE  PRESIDENT.     The  amendment  to  the  amend- 
ment of  the  committee  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the  amendment  just 
agreed  to  it  is  proposed  to  insert  the  following: 

To  more  effectually  carry  out  the  purposes  of  thi.s  a-^t  the  Re- 
construction Finance  Corporation  is  further  authcazed  to"  le'^d 
to  persons  and  corporations  engiiged  in  manufacturing,  uutil  De- 
cember 31.  1934.  upon  the  security  of  their  raw  or  finished  jTod- 
uct  In  storage  or  on  consitrnment  or  upon  iheir  sol  vent  cu.'^tomcr.s' 
notes,  acceptances,  or  accounts;  Provided.  Tliat  no  ."^uch  lorn 
shall  exceed  75  percent  of  the  value  of  the  security  ofTered  and 
f-hall  be  for  no  longer  period  than  6  months:  Provided  further 
That  such  loans  may  be  made  to  persons  and  corporation.s  from 
time  to  time  but  the  aggregate  thereof  to  any  one  per.'^on  cr  corpo- 
ration shall  not  exceed  SIOO.OOO  at  any  one  time  .I'.d  provided 
further.  That  the  said  Reconstruction  Finance  CorDoration  may 
establish  a  revolving  fund  of  not  e.\ceed;ng  $200,000  000  to  be 
used  for  said  purposes, 

Mr.  CONNALLY.  I  m^odify  the  am.endmcnt  so  that  it  will 
come  m  after  the  words  '•  pumping  plants." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
I  the  amendm.ent  as  oflered  by  the  Senator  from.  Te.xas  to  the 
amendment  offered  by  the  com.mittee. 

Mr.  BARBOUR.  Mr.  President,  I  desire  to  offer  an 
aniendm.ent. 

Mr.  HARRISON.  Mr.  President,  let  us  vote  on  the  pend- 
ing proposal  fir.-t. 

The  VICE  PRESIDENT,     The  Chair  will  say  that  there  is 

an  amendment  pending  to  the  ccmraittce  amendment  at  the 
present  time. 

Mr.  CONNALLY,  Mr,  President,  this  am.endm.ent  Is 
offered  at  the  present  time  sim.ply  for  the  purpo.se  of  making 
the  Recon.^truction  Rnancc  Corporation  loans  available  to 
certain  manufacturing  concerns  that  cannot  obtain  credit 
elsewhere,  I  do  not  care  to  argue  the  amendment  but  .■sub- 
mit It  for  a  vote, 

Mr.  BYRNES.  Mr.  Pre.'^idcnt,  I  desire  to  ask  the  Senator 
from  Texas  :f  the  amendment  authorizes  the  Reconstruction 
Finance  Corporation  to  lend  funds  to  any  manufacturer 
upon  adequate  .security.     Is  that  the  purpose? 

Mr.  CONNALLY.     That  is  the  purpose. 

Mr,  BYRNES.  And  the  Senator  would  restrict  it  only  to 
manufacturer.^? 

Mr.  CONNALLY.  It  is  restricted  to  property  which  they 
have  m  the  way  cf  credit  and  raw  material 
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The  VICE  PBBBK)E^"  "^e  question  la  on  agreeing  to 
the  amendment  of  the  Senator  from  Ttxaa  to  the  amend - 
mtai  of  Um  oonunittee. 

Tbe  «nMDdmait  to  the  amendment  was  rejected. 

Mr.  B.\RBOUR.  Mr  President.  I  offer  the  amendment 
which  I  send  to  t^      '     < 

The  VICB  PRE.  ::  :  ^'T.    The  amendment  will  be  stated. 

The  CHirr  Cldk  The  Senator  from  New  Jersey  pro- 
poaea.  on  pa«e  19.  hne  3.  after  the  word  "  plants  '.  to  add  a 
new  subsection  to  read  as  follows: 

tt)  OMmtrwUon.  repair,  or  lmpra?«B«n»  of  buUdlng*.  InsUtu- 
tVH^  Of  Wgber  learning.  'TilTfH*"g  tboae  not  operated  for  profit. 

\r  V,  KP.BOUn.  Mr  President.  I  may  say  thAt  there  are 
pr^oa:-..,  .00  privately  owned  and  privately  operated  Institu- 
Uons  of  higher  leamin«  in  the  country  It  seems  to  me  only 
fair  tha-  "^    :::^'  tutioof  ot  hUtfier  leir-T  ::!^  should  have 

some  pur:  .:.  jl.jl.:.!^  themacHea  of  this  >^.>.\UQn      I  point, 
for  instance,  to  the  University  of  Princeton,  which  is  prl-     tj^e  word  "  toll." 


Mr.  AUSTIN  Mr  President.  I  wlih  to  v-^  'ih*-  F^:v<it/^r 
a  question.  I  Had  lii*  intention  of  (^erll«  a:,  ^.npiidraeni  at 
this  time  and  place  to  read  as  follows: 

Tt)U  road*  wtildi  have  the  approval  at  State  leglalaturea 

I  ask  the  Senator  from  North  Carolina  whether  his  amend- 
ment mcludes  toll  roads? 

Mr.  REYNOLDS.  I  should  like  to  ask  the  Senator  to 
eliminate  "  having  the  approval  of  State  legislatures "  1 
hope  the  Senator  will  grant  that  request.  I  am  sure  I  would 
do  so  if  he  asked  it  of  me. 

Mr.  AUSTIN.  If  the  distinguished  Senator  will  include 
"  toU  roads  "  in  his  amendment  I  shall  be  fj lad  to  strike  out 
the  words  •  which  have  the  approval  of  State  legislatures." 
Would  the  Senator  modiiy  and  perfect  his  amendment  by 
including  toll  roads? 

Mr.  REYNOLDS.  In  answer  to  the  inquiry  of  Uie  Sena- 
tor from  Vermont  I  have  no  objecUon  to  the  addition  of 


▼ately  owned  aivd  is  excluded  at  present  from  avallins  ttwlf 
of  the  law,  while  the  University  nf  Pf>nnsylvanto  emu  take 
adrantage  of  it  because  it  docs  ret^-ivf  pablic  support.  I  do 
not  think  I  need  dwell  .-i'  i'  ••  length  on  the  subject,  but  it 
wfT.-  to  me  there  can  oe  no  objection  to  the  amendment. 
:•  I'-r-rs  only  to  Institutions  of  higher  learning  operated 
without  profit 

M'    VVK.     Mr    President,  will  the  Senator  jrleld? 

\!       HARBOUR.     Certainly 

Vf-  .svp;  Does  the  language  of  the  amendment.  "  Insti- 
TO^yw^  of  hivhrr  '.f-aming  "  Include  State  normal  .schools  and 
Uteinst; 

Mi.  B\'::lU)\H      I    h.u;.!  !>   ^'IhI  to  have  It  do  so. 

Mr  NYL  Would  the  bonator  ooject  to  modifying  his 
amendment  ^o  include  the  term   •  normal  schools  "  ? 

Mr  h\H'AD\jn.  If  that  is  added  so  as  not  to  exclude 
uxuver- 

Mr    .NV.-       I  Tvould  not.  of  course. 

Mr    V.  \:  HOUR      Then  I  have  no  objection  to  the  modl- 


r...'   .ICE  PRE.siDFNT       Fhe  question  is  on  agreeing  to 
the  amendme:.'  a    ::.  difled  to  the  amendment  of  the  com-  i  ordered 
miittee  The  telegram  Is  as  follows: 

The  am'^ndmer/.  'o  the  amendment  wa^  ."cjfcted. 


Mr.  AUSTIN      That  Is  satisfactory. 

The  VICE  PRESIDENT.  The  clerk  will  rt- p<jr'  the  amend- 
ment as  modified. 

The  Chixf  Clmk.  On  page  19.  line  3.  rJter  th?  wnrd 
"  plants  ■'.  insert  "  and  toll  roads." 

The  amendment  to  the  amendmn  i   a.u-  it-rtf-d  to. 

Mr.  VANDENBERG.  Mr.  Preaident.  mav  I  iiave  the  at- 
tention of  the  Senator  from  New  York  .Mr.  WagwxrI"'  I 
want  to  ask  for  an  interpretation.  Is  the  Senator  certain 
that  the  widenir^  of  public  streets  is  included? 

Mr.  WAQNBR.     Certainly. 

Mr.  VANDBfBKRG.     The  Senator  is  certain  of  that? 

Mr.  WAGNER.     There  is  no  doubt  about  it. 

Mr.  VANDENBERG.  Mr.  President,  m  connection  with 
my  inquiry  of  the  Senator  from  New  York  respecting  tho 
widening  of  streets,  the  problem  is  so  definitely  important 
in  the  city  of  Detroit,  his  answer  being  entirely  satisfactory, 
that  I  want  further  to  identify  the  colloquy  by  asking  per- 
mission to  print  m  the  Record  the  telegram  which  I  send  to 
the  desk. 

The    VICE  PRESIDENT.     Without    objection.    It    is    so 


Mr  T\'DINGS  Mr  President.  I  desire  to  offer  an  amend' 
ment.  the  effect  of  which  has  already  been  adopted  and  the 
committee  xj.^  favorable  to  it.  but  it  was  omitted  through 
an  oversu:.  I  t.'Ueve.  It  provides  (or  loons  from  the 
Reoooatructi' r.  F.-.ance  Corporation  for  the  construction  of 
quarters  for  Army.  Navy,  and  Marine  Corps  oCQcers.  The 
housing  shortage  m  several  places  in  the  country  is  bemg 
benefited  by  loans  from  the  Reconstruction  Finance  Cor- 
poraUon.  and  the  amendment  will  provide  for  the  construc- 
tion of  i»X)jects  for  housing  of  families  of  officers  of  the 
Army.  Navy,  and  M.i-.ne  Corps. 

Mr.  WAGNEi{  w-  President,  the  Senate  has  already 
approved  an  idt ::.-.-..  provision  in  another  act  which  we 
pasaed.    However.  I  personally  have  no  objection. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chiif   Cuirx.     On   page    19.   line   3.   after  the   word 

"  plants  '.  insert: 

and  construction  of  project*  for  housing  of  families  and  of  ofBcer* 
o(   the   United   State*   Army.   Navry,   and   Marine   Corpe. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  to  the  amendment.  [Putting  the  question.! 
The  Chair  is  in  doubt. 

Mr.  TYDINGS.     I  ask  for  a  division. 

On  a  division  the  amendment  to  the  amendment  was 
agreed  to. 

Mr.  REYNOLDS.  Mr.  President.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  VTCE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

TIm  QMxa  Clbuc  On  page  19.  line  3.  after  the  word 
"  plants  ".  insert  the  words  "  and  roads  " 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina 
to  the  amendment  of  the  committee. 


Dmotr,  Mich..  Junt   i.  19ii. 
Ron.  Asmrrm  H.  VAwnsifBaao : 

Urgently  request  you  introduce  amendment  to  Indurtrlal  con- 
trol bill  enabling  Detroit  to  complete  widening  of  Woodward  Ave- 
nue. This  project  will  fumUh  employment  relief  Immediately 
to  thotwandB  of  workmen  and  stimulate  new  buUding  amounting 
to  mlUlons.     Work  could  start  as  soon  as  financing  la  provided 

DmOXT   BOAKD    OF   COMJUKSCI. 
HaBVXT     CaMPBCL.!.. 

Mr.  TRAMMELLu  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  deak. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chief  Clerk.    On  page  19.  line  3.  after  the  semicolon. 

Insert  the  following: 

and  for  the  construction  of  dry  doclcs  or  graving  docks,  their  works, 
and  accessories. 

Mr.  HARRISON.  Mr.  President,  there  was  an  order 
agreed  to  by  the  Senate  that  we  would  consider  committad 
amendments  first.  I  think  we  ought  to  dispose  of  commit- 
tee amendments  before  we  consider  Individual  amendments 

The  VICE  PRESIDENT.  This  is  an  amendment  to  thS 
committee  amendment. 

Mr.  TRAMMELL.  I  am  following  the  precedent  that  has 
been  prevailing  here  for  the  last  20  minutes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Florida  to  the  amendment  of  the 
committee. 

The  simendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  LEWIS.  Mr.  President.  I  desire  to  ask  the  Senator 
from  New  York  IMr.  Wache«1  a  question.  Is  there  any 
doubt  m  the  Senator's  mind  under  the  clause  respecting 
public  improvements  or  the  construction  of  such  as  plants 


aiui  (ipvelopmrnt  !\'=  the  Supreme  Court  of  the  United  States  ! 
ha.s  by  dp<"..sion  orct^rod  for  the  drainage  district  of  Chicago 
and  fnr  the  coiLtnicLion  of  public  works  as  ordered  by  that  | 
court?  ' 

Mr.  W.A.GNT:R      There   Is  no  doubt  that  under  this  bill 
authority  is  gncn  to  extend  loans  for  that  particular  public  | 
project. 

Mr  n.\IlKLEY.  .Mr.  President,  I  should  like  to  inquire 
of  I  lie  Senator  from  New  York,  under  the  phra.seology  on 
pape  18.  lines  8.  9,  and  10  "construction,  repair,  and  im- 
provement of  pubLc  highways  and  parkways,  public  build- 
in-.r.s  and  any  publicly  owned  instrumentalities  and  facilities," 
whether  jails,  pru'-oiis  or  other  similar  public  institutions 
v.-nuM  be  included.'  i 

Mr    UAG.N'ER.     They  would  be.  | 

Mr.  B.^RKLZY  So,  if  there  is  a  city,  county,  or  State 
that  de.'-ires  a  fund  for  that  purpose,  it  is  not  necessary  lo 
Include  ;t  '^ijecitKiilly  in  the  bill? 

Mr.  \V.'\GNKR  No;  it  is  not.  They  would  be  eligible 
t'T   .'.   I'laii- 

II.-  MCE  PRESIDENT.  The  clerk  will  state  the  next 
v.:::v::d:i:cr.l  of   the  cmmittee. 

The  next  amendment  jf  the  Committee  on  Finance  was.  on 
page  19,  in  line  7,  lo  strike  out  the  word  "  therefor  '  and 
insert  "  by  the  .N'a'.y  ". 

Mr.  TR.\MME1X.  Mr.  President,  I  offer  an  amendment 
and  I  want  a  few  minutes  to  explain  it,  unless  the  Senators 
In  charge  of  the  bill  are  willing  to  accept  it. 

The  VTCE  PRESIDENT.  The  amendment  offered  by  tiie 
Senator  from  Florida  will  be  stated. 

The  Chief  Clerk.     On   page   19,  line   7,  after   the  word 

"Navy",  insert  the  following: 

A:  ■  Navy  housing  projects  and  the  construction  of  necessary 
Ir:  ;  :  •  rnents  and  facUitles  at  naval  shore  stations,  inciuaiug 
naval  air  stations. 

Mr.  HARRISON.  Mr.  President,  I  have  no  objection  to 
letting  the  amendment  go  to  conference. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Florida  to  the  amend- 
ment of  the  committee. 

The  amendment  lo  the  amendment  was  agreed  to. 

The  amendment  a.s  amended  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment 

The  next  amenciment  of  the  Committee  on  Finance  was. 
on  page  19.  line  7,  after  the  words  "  construction  of  ".  insert 
"  aircraft,  aircraft  equipment,  and  technical  construction  for 
the  Army  Air  Corps,  and  " 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19,  line  16,  after  the 
word  '  naval  ".  to  insert  "  or  military  ",  so  as  to  make  the 
proviso  read: 

Provvded.  however.  That  In  the  event  of  an  International  agree- 
ment for  the  further  limitation  of  armament,  to  which  the 
United  States  is  signatory,  the  President  Is  hereby  authorized  and 
empowered  to  suspend.  In  whole  or  m  part,  any  such  naval  or 
military  construction  or  mechanization  and  motorization  of  .\rmy 
units. 

The  amendiiur.t  was  apreed  to. 

The  next  aii.t  ndment  was,  on  page  19,  line  18,  after  the 
word  "  thi.s  ,  to  .'Strike  out  "section"  and  insert  "title"; 
and  in  line  20.  after  the  word  "  commission  ",  to  insert  "  or 
committee  ",  so  as  to  make  the  additional  proviso  read: 

Provided  further.  That  tht.s  title  shall  not  be  applicable  to 
public  works  under  the  Juri.sdiction  or  control  of  the  Architect 
of  the  Capitol  or  of  any  c.^mir.ission  or  committee  for  which  such 
Architect  is  the  contracting   and  or  executive  officer. 

The  amendment  wius  agreed  to. 

Mr.  FESS.  Mr  Pie.-ident,  I  should  like  to  have  the  atten- 
tion of  the  Senat  ir  frcm  New  York.  This  particular  pro- 
viso Will  prevent  public  funds  from  coming  from  this  fund 
for  the  construction  of  the  Library  Annex,  will  it  not? 

-Mr.  WAGNER.  I  understand  that  is  specifically  provided 
fii:  by  separate  appropriation. 

.Mr.  FESS.     No. 

Mr.  WAGNER  It  was  considered  not  to  be  a  part  of 
thi.^   particular   public-works   program.     It  has  been   dealt 


with   5^parately  right   along,   and   it   was   thought    we   had 
better  leave  the  procedure  as  it  is  now. 

Mr.  FESS.  The  Senator  will  recall  that  5  years  ago  we 
appropriated  a  sufficient  amount  of  money  to  purchase  the 
site.  We  purchased  Uie  site,  and  3  years  a^o  we  authorized 
$6,000,000  for  the  construction,  but  never  have  made  the 
appropriation.  I  think  that  is  one  of  the  best  exan.plcs 
we  have  of  public  construction,  and  we  ouRht  to  have  urceivj 
to  those  funds  to  go  ahead  with  it.  I  am  afraid  this  amend- 
ment excludes  the  fretting  of  money  from  thi.s  fund  to  con- 
struct the  project  that  was  authorized  3  years  age. 

Mr.  W.'^GNER.  Those  in  charge  of  the  public  projects 
to  which  the  Senator  refers.  I  understand,  suggested  this 
amendment,  and  for  that  reason 

Mr.  FESS.  No;  those  who  suggested  the  amendment  did 
not  want  the  application  of  the  funds  under  the  director 
of  this  fund,  but  wanted  it  under  a  committee  of  the  Con- 
gress. What  I  am  concerned  about  is  whether  the  Senator 
would  not  accept  an  amendment  making  available  these 
funds  for  this  purpose  under  the  Architect  of  the  Capitol. 

Mr.  W.^GNT:R.  Suppose  the  Senator  propoi^es  such  an 
amendm-enf  We  can  then  have  it  go  to  conference  and 
in  the  meantime  we  can  adjust  the  matter. 

Mr.  FESS.     Very  well. 

Mr.  SHIPSTEAD.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  SHIPSTE.^lD.  Are  we  considering  only  com.rnittce 
a  m  c  n  dn  i  e  n  t  s  now? 

The  VICE  PRESIDENT.  That  is  correct.  Under  the 
order  of  the  Senate  we  are  con.^idenng  committee  ainend- 
m.cnts  only  until  we  get  through  with  the  title  and  tlien 
individual  amend.ments  v/ill  be  in  order.  The  clerk  will 
itate  the  next  nniendm.cnt  of  the  ccmmittcc. 

The  next  amend.ment  of  the  Committee  on  Fmancc  was, 
on  page  20,  line  1.  after  the  word  "  the  ",  to  strike  out  "Ad- 
ministrator "  and  insert  "  Board  ",  so  as  to  read: 

Src.  203.  lai  With  a  view  to  increa.-^ing  cmp'.cynicr.t  q.iicklj 
(While  rca.=;onably  .securing  any  loans  made  by  the  United  fiiates) 
the  Pre.<:^ident  is  authorized  and  empowered,  through  the  Board  or 
through  such  other  ageiicies  as  lie  may  designate  or  create,  ili  :o 
construct,  linance,  or  aid  In  the  construction  or  nnanciiii^  cf  any 
public- works  project  Included  In  the  program  prci)&rca  pur'-uant 
TO  fiection  202:  «2i  upon  such  terms  &s  the  President  siiall  pre- 
scribe, to  make  grants  to  States,  municipalities,  or  other  puLlic 
bodies  for  the  construction,  repair,  or  Improvement  of  any  such 
project,  but  no  such  grant  shall  be  In  excess  of  30  percent  cf  the 
cost  of  the  labor  and  materials  employed  upon  ;  lu  h  p  oject;  (3) 
to  acquire  by  purchase,  or  by  r.\er  ■:sc  i  i  the  p.>Acr  .A  eminent 
aomain,  any  real  or  personal  property  .::  >  :.i.  -  ;.  ,11  with  the  con- 
struction of  any  such  project,  and  to  t^i-ll  any  e.urlty  acquired  or 
any  property  so  constructed  or  acquired  or  to  leate  any  buch  prop- 
erty with  or  without  the  privilege  of  purchase. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  20,  l:ne  18,  after  the 

word  ■■  section  ",  to  strike  out  "  207  "  and  insert  "  209  ".  so  &s 

to  make  the  proviso  read: 

P'o:  idcd.  That  all  moneys  received  frcm  f.ny  such  sale  or  lease 
or  the  repayment  of  any  loan  shall  be  used  to  retire  obligations 
i.ssued  purstiant  to  section  209  of  this  act.  m  addition  to  any  other 
mc.-iey-s  required  to  be  used  for  such  purpose;  and  i4i  to  aid  in 
I  the  hnancing  of  tuch  railroad  maintenance  and  equipment  as  may 
I  be  approved  by  the  Interstate  Commerce  Com.miESlon  as  deairaoie 
for  the  Improv'ement  of  transportation  facilities. 

The  amendment  was  agreed  to. 

Mr,  KE.AN.     Mr.  President,  I  offer  an  amendment  on  page 
j  20,  line  10. 

'      The  VICE  PRESIDENT.     The  amendment  is  not  in  order 
until  after  the  committee  amendments  are  dispo.sed  of.    The 
I  clerk  will  state  the  next  amendment  of  the  committee. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
I  page  21.  line  25.  after  the  word  "the",  to  insert  "highway 
departments  of  the  ";  on  page  23.  line  1,  after  the  word  "  an  ". 
to  strike  out  "  aggregate  amount  of  "  and  insert  "  amount 
not  less  than  ",  and  m  line  2,  after  the  word  "  expended  '.  to 
insert  "  by  such  departments  as  agencies  cf  the  Federal 
Government  ',  so  as  to  read: 

Sec  204.  (a!  For  the  purpose  of  providing  for  emergency  con- 
struction of  public  highways  and  related  projects,  the  President  i.'i 
authorized  to  n.ake  grants  to  the  highway  dtpartm-rn's  of  ths 
several  States  In  an  amount  not  ie&s  than  ^00,000,000.  to  be  ex- 
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Mnj-L[^,^Lil   ItofwnboT   9     1931.    &a   lun^nded   and  rupplement«<l. 
pt  aa  prrrnded  'n   '.r  «  '.ille    as  follows; 

Mr  CONNALLY.  Mx  President.  I  want  to  ask  the  Chair 
about  an  amendment  on  pa«e  20.  Une  18  Wa.s  that  amend- 
mttlt  agreed  to.  striking  out   '  207  "  and  inserting  ••209"? 

The  VICE  PRESIDENT.    The  amendment  was  agreed  to. 

Mr.  HAYDEN  Mr.  President.  I  desire  to  offer  an  araend- 
BMDt  to  the  committee  amendment,  on  page  22,  lines  2  and 
3.  to  strike  out  m  line  3  the  words  "as  agencies  of  the  Fed- 
eral Government  •■  w.     *        ♦ 

Ui    HARRISON.     Mr.  President,  I  have  no  objection  to 

the  words  being  stricken  out. 

Mr.  BARKLZY.  Mr.  President,  does  not  that  raise  the 
■^.■i^  question  as  to  whether  the  money  has  to  go  through 
certain  operations  of  the  Treasury?  

Mr    HAYDEN      No    T  havp  looked  into  the  matter  very 
carefully,  and  it  does  r.i..  ^  s  ..fstion  as  to  whether  the  con-  , 
tracts  let  are  Federal  or  Stace  contracts.     There  are  many 
Implications  which  I  think  should  not  be  contained  in  the 
bUl;    and  I,  therf'fore,   move   to   strike   out  the   words   "as  , 
agencies  of  tht-  F -u-  rvU  Government." 

Mr.  REED.  Mr  President.  I  offered  that  amendment  in  I 
the  Finance  Committee  I  have  studied  it  with  the  Senator 
from  Arizona,  and  I  am  Inclined  to  think  the  amendment 
he  offers  is  wise  Otherwise,  there  might  be  a  question  as 
to  whether  the  Federal  Government  was  responsible  for  the 
pay  of  the  employees  of  the  highway  departments. 

Mr  HAYDEN  I  can  say  to  the  Senator  that  that  very 
question  has  been  asked,  as  to  whether  the  entire  highway 
dtpartments  would  go  on  the  Federal  pay  roll. 
~~  Mr.  REED.  We  certainly  do  not  Intend  that.  Further- 
more, there  might  be  a  question  as  to  whether  the  contracts 
made  by  these  highway  departments  were  to  be  enforceable 
directly  against  the  Federal  Government;  and  we  certainly 
do  not  intend  that 

Mr.  LA  POLLETTE.  Mr.  President,  while  we  are  on  this 
subject,  may  I  ask  the  Senator  who  has  the  floor  a  question? 

Mr.  HAYDEN      I  yield. 

Mr  LA  POLLETTE.  If  the  amendment  suggested  by  the 
Senator  from  Arizona  ia  adopted,  would  it  not  be  necessary 
to  reject  the  committee  amendment  at  the  bottom  of  the 
page? 

Mr.  HAYDE.N  Ihe  amendment  at  the  bottom  of  the  page 
I  do  not  quite  understand.  The  matter  can  well  go  to  con- 
farence.  and  can  be  straightened  out  there  That  amend- 
mant  deals  with  one  particular  kind  of  construction,  railroad 
erosalxigs.  and  there  may  b»-  a  reason  for  that;  but.  gen- 
erally, we  should  not  m.v.-.  :;.^-  State  highway  departments 
ageocies  of  the  FWleral  »./v,.t.  iiment. 

Mr.  RSED  M.  itesideni.  if  I  may  take  a  moment  m<n:e 
of  the  time.  It  seems  to  me  the  reason  for  accepting  the 
amMEkdmcDt  of  the  Senator  from  Arizona  applies  equally  well 
to  ■^k*»»g  out  the  last  four  lines  on  the  page.  Those  words 
ought  to  be  stricken  out.  and  the  committee  nmendment  at 
the  bottom  of  the  page  should  be  agreed  to. 

Mr.  HARRISON.    I  have  no  objection  to  that. 

The  VICE  PREBIDKNT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Arizona  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  asreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  on  page  22.  line  22.  after  the 
word  '"  trafUc  "  and  the  period,  to  strike  out; 

In  earryln^  out  the  improTenients  to  ellxxilDats  trafllc  hasards 
Ux  eonxMCtton  with  railroad  cronlngs  at  grade.  Um  B*m%m  highway 
department   thail   coottituta   aa   agency   ot   the   Federal   Oovem- 


The  amendment  was  agreed  to. 

The  next  amendment  was.  cm  page  23.  line  16.  after  the 
word  ■  States  '.  to  strike  out  the  comma  and  "  three 
fourths  ";  in  line  19.  after  the  word  supplemented  ".  to 
Insert  "(which  act  Is  hereby  further  amended  for  the  pur- 
of  llu->  title  to  Include  ihr  D'-:>triLt  of  Columbia)  "  and 


H«y«H««ng  With  Un.  J.  *->  't"k-  ^'i'  ■■  and  OSW  fOBrth  in  the 
ratio  which  the  popu^at^^:;  <i:  ea^n  5ia,te  bears  to  the  total 
population  of  the  United  States,  according  t<^  ihe  hito^t 
decennial  census  ".  so  as  to  read: 

(b)  Any  amount*  allocated  by  the  Prealdent  Tnr  c-ant*  under 
■ubeectJon  la^  or  this  section  shall  be  apporti  :.•  •.  -^mong  the 
Mveral  States  in  accordance  with  the  proTlsiona  or  sortion  21  of 
the  I»ederal  Highway  Act.  approved  Novemtwr  9.  1921.  as  amended 
and  supplemented  (which  act  Is  hereby  further  amended  fnr  the 
purposes  of  this  tlUe  to  Include  the  District  of  Columbia)  and 
fthaU  be  available  on  July  1.  1933.  and  ahaU  remain  avaUable 
until  expended,  but  no  part  of  the  funds  apportioned  to  any 
State  need  be  matched  by  the  State,  and  such  funds  may  also 
be  xiaed  In  Ueu  of  State  funds  to  match  unobligated  balances  of 
previous    apportionments    of    re<vilar    Federal -aid    appropriations. 

Mr.  COPELAND.  Mr.  President.  I  hope  the  language 
which  was  stricken  out  of  the  House  bill  will  be  restored. 
I  think  it  is  8U1  unfortunate  thing  that  any  change  is  made. 

This  bill  was  sent  up  to  us  by  the  President  with  a  view  to 
rebeving  unemployment:  and  If  the  amendment  suggested 
by  the  committee  should  be  adopted,  it  would  mean  that  a 
large  part  of  this  fund  would  be  spent  in  the  less  populous 
portions  of  the  country  Large,  populous  States  like  Ala- 
bama. California.  Connecticut.  Illinois.  Indiana  Kentucky, 
Louisiana,  Maryland.  Massachusetts.  MichiK.ir;  Nfw  Jersey. 
New  York.  North  Carolina.  Ohio.  PeimsyU  i:...i  Ri.'Xle  Is- 
land. South  Carolina.  Virginia,  and  West  Virginia  would  re- 
ceive a  very  limited  portion  of  this  money:  while  on  the 
other  hand  in  the  West,  where  the  population  is  less  dense, 
a  special  appropriation  of  $50,000,000  is  made  in  thi.«  bill  for 
trails  and  roads  in  the  forests. 

Mr.  COSTIG.\N      Mr.  President,  will  the  Senator  yield? 

\T     "COPELAND     I  yield. 

.M:  COSTIGAN.  Does  not  the  able  Senator  fron;  N.^w 
York  thmk  the  less  populous  States  serve  such  Stat»\s  as 
New  York^ 

Mr.  COPELAND.  Oh.  I  am  not  speakmg  about  the  mat- 
ter from  that  standpoint.  I  am  speaking  about  it  purely 
as  an  employment  proposal,  an  emergency  proposal.  That 
Ls  the  only  thought  I  have  m  mind.  It  is  not  a  question 
about  oiu-  being  glad  to  serve  the  other  States.  If  we  arc 
providing  here  for  road  biulding  to  give  employment.  It 
ought  to  be.  as  I  view  it.  m  the  language  that  the  House 
presented:  and  I  hope  the  committee  will  be  willing  to 
restore  the  language  of  the  House  bill  In  line  16  and  lines 
21.  22.  and  23  of  page  23 

I  ask  permission  to  have  printed  In  the  Ricord  a  state- 
ment on  this  subject. 

There  being  no  objection,  the  statement  was  ordered  to  bo 
printed  in  the  Record,  as  follows: 

U«IQCTrA«l-«   DISTaiBUnOW    OF    HIOHWAT    rVfTOB   n«    rtTKJC    WOEKS    BILti 
AS   nUSrOBMB  BT    SEN  ATS    PTNAMCa   OOMmi'Il* 

When  the  Preeldent  aent  the  industriiU  rsoorery-public  works 
bill  to  Congress  he  provided.  In  section  304  of  the  bill,  tlial  S400.- 
000.000  allocated  to  highways,  as  a  dU-ect  grant  to  the  States,  not 
to  be  repaid  to  the  Federal  Treastiry.  should  be  distributed  three 
(ourtlie  on  the  basis  of  the  Federal  Aid  Act  and  one  fourth  on 
the  basis  of  population  In  ctianglng  the  allocation  from  the  reg- 
ular Federal  Aid  Act  to  the  oompromlee  he  recognized  that  greater 
ecMMideraUon  should  be  given  to  tinemployment  rather  than  to 
bttUdtaf  up  a  system  of  highway*  for  transportation  alone  This 
alloeatlOD  was  passed  by  the  House  as  submitted  by  the  President. 

The  Senate  Committee  on  Finance  has  failed  to  appreciate  tha» 
the  public  works  blU  subSSltted  by  the  administration  was  tub- 
mltted.  not  because  the  Wattoa  Is  In  great  need  of  public  w  rK.H 
but  because  there  U  a  tremsndmis  unemployroent  problem  :  » 
public  works  bill  is  simply  a  vehicle  to  carry  the  country's  unem- 
ployed Into  reemployment,  and  thu  policy.  Insofar  as  It  can  be 
eitnneeefiilly  Uanslated.  must  neceasarUy  be  directed  to.  and  predi- 
cated  upon,  unemployment  and  populaUon  rather  than  on  oth«r 
factor*  of  theoretical  deslrabUlty. 

The  Senate  Finance  Committee  has  seen  fit  to  amend  the  allo- 
cation m  section  304  so  that  the  money  will  be  distributed  on  the 
basu  of  the  Federal  Aid  Act.  wtUeh  means  that  unemployment  or 
peculation  Lb  only  a  secondary  feettire  in  the  distribution  of  this 
fund,  and  that  area  and  road  mileage  control  the  amount  of 
taoomj  that  each  State  gets  It  failed  to  appreciate  that  there 
woTild  be  no  such  bill  before  the  Oongress  as  the  $3.300  000,000 
public  works  bill  except  for  the  tremendous  unemployment  and 
basineea  stagnation. 

The  bill  aa  submitted  by  the  President  helps  19  of  the  more 
densely  populated  States  where  unemplojrment  ta  the  greac-^i. 
These  States  are 

Aiabanr^.  Calif oml*.  Connecticut.  lUlnola.  Indiana,  Kentucky, 
U^v-:....i     M-i^.lxi.":     M.i-.i...M:Jiuaett«,    lllchl«an.    New    Jersey     New 
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York  North  Carolina,  Ohio.  Pennsylvania.  Rhode  Island.  South 
Carolina    Vir^jinla.  and  West  Virginia. 

UiJtler  Ihe  amendment  made  by  the  Senate  Finance  Committee, 
these  19  States  will  receive  but  44  percent  of  the  $400,000,000  hlgh- 
uuv  .illocKtion  in  spite  of  the  fact  that  they  have  within  their 
borclf.'s  64  percent  ol  the  population  of  the  country  and  74  per- 
cent of  the  un>'mp:i>yed.  The  amount  received  by  these  19  States 
divided  by  :ho  r.urr.ber  of  unemployed  means  $15.96  for  each  un- 
employed person  while  the  amount  received  by  the  other  29 
States  which  .'^.ave  but  36  percent  of  the  population  and  26  per- 
cent (  '  the  i::.i  •:.:>.  yi-d  means  that  each  unemployed  person  in 
those  st;iu.':  ••/,'..'.  .^e'-ei\e  $57  06,  or  nearly  four  tlnies  the  amount 
recpi. e(.  by  the  unemployed  in  the  more  densely  populated  19 
Stiit«.s  The  wry  purpose  of  the  administration  proposal,  directed 
towiird  reiieving  unemployment  where  it  Is  the  greatest,  is  thus 
bein^:   defet*t(  d 

Under  the  allocation  as  proposed  by  the  Senate  Finance  Com- 
niittte  the  State  of  Massachusetts,  for  Instance,  will  receive  but 
$7  rty  per  ur.emploved  v.c  rker  while  the  State  of  Nevada  will  re- 
ceive i:i02  24.  Ne-.v  Jersey  will  receive  $8.58  per  unemployed  worker 
while  Sout)i  Dakota  i;ets  $284  34;  Pennsylvania  will  receive  $12  65 
per  ui.employed  worker  while  New  Mexico  will  receive  $193.26;  New 
York  uu;  receive  $10X^6  ;ts  against  $160.76  for  North  Dakota;  and 
so  on   dowi;    the   list. 

Ten  of  the.se  Star.rs  California,  Connecticut,  Illinois,  Massachu- 
setts, MirhiKan.  New  Jersey.  New  York,  Ohio.  Pennsylvania.  North 
Carolina — having  49  j^ercent  of  the  population  and  nearly  63  per- 
cent of  the  unemployed,  will  receive  but  30.3  percent  of  the 
$400,000,000  or  an  average  of  $12.92  per  unemployed  person  The 
remaining  38  States  having  51  percent  of  the  population  and 
only  37  percent  of  the  unemployed,  will  receive  nearly  70  percent 
of  the  amount  available,  or  an  average  of  $50.89  per  unemployed 
person 

It  might  well  be  remembered  that  while  these  10  States  receive 
but  30  jx-rcei.t  of  the  allocation  they  contribute  more  than  77  per- 
cent of  the  taxes    on  the  basis  of  the  1931  tax  returns. 

There  is  bonie  argument  that  the  balance  of  the  moneys  made 
available  m  the  bill  are  expected  to  go  to  the  more  densely  popu- 
lated States,  and  that  therefore  the  road  money  should  be  turned 
into  those  State^  which  have  the  lea.st  expectation  oi  getting  other 
public  works  Let  us  n.ssume  that  the  whole  $2,900,000,000  re- 
maining after  the  highway  fund  deduction  will  be  allocated  to  the 
States  either  by  subsidy  or  by  purchase  of  State  and  municipality 
bonds  On  the  basis  of  its  unemployment.  New  York,  for  instance, 
should  receive  $389  000  000  of  this  amount.  Nevada  should  re- 
ceive $2  900,000  and  Wyoming  $4,900,000.  It  Is  more  probable  that 
Nevada  and  Wyoming  will  be  able  to  sjaend  those  amounts  than 
that  New  York  will  be  able  to  spend  the  $389,000,000. 

Another  point:  There  must  be  deducted  from  the  remaining 
public- works  authorization  the  sum  to  t>e  devoted  on  Federal 
projects  which  is  estimated  at  $900,000,000.  After  eliminating 
this  Item,  and  the  highway  allocation,  the  direct  cash  contribu- 
tions by  the  Federal  CJovernment  for  remaining  public  works 
would  be  redui^ed  to  a  total  of  approximately  $600,000,000.  and 
this  amount  could  only  be  availed  of  where  the  States  or  munici- 
palities are  able,  tiiruijgh  taxation,  or  otherwise,  to  raise  the  other 
70  pe''-ent   of   the   cost   of   these   projects. 

Ii.  ti.e  ra.se  Of  the  road  funds  in  the  bill,  there  Is  no  matching 
llmitatii^n  of  any  kind  and  these  funds  are  given  gratuitously  to 
the  States  In  recognition,  presumably,  of  the  feasibility  of  bring- 
ing these  works  into  immediate  contract  stage.  And  here  it  might 
be  pointed  out  that  in  addition  to  the  $40,000,000  regular  road 
program  prov;d<  d  for  about  14  Western  States  will  receive  the 
bulk  of  the  additional  expenditure  of  $50,000,000  authori7ed  for 
roads  and  trails  m  the  national  forests  and  the  public  domain 
by  a  proposed  amendment  of  the  Senate  Finance  Committee. 

The  point  should  be  kept  ever  in  sight  that  the  bill  Is  not 
Intended  to  meet  any  problem  other  than  the  one  of  unemploy- 
ment   .i.'.d    there   should    be    no   other    theory   l>ehlnd    It. 

Mr  LONG  Mr  President,  this  committee  amendment 
l;a.s  born  much  better  worked  out  for  all  the  States  than 
uhai  my  friend  from  New  York  offers,  for  I  notice  he  men- 
tions my  State  as  an  example.  We  would  l(»e  two  or  three 
hundred   ihuasand   dollars  under   this  allotment. 

I  hope  we  -A-ill  adopt  the  committee  amendment,  and  vote 
down  the  other  provision. 

Mr  L.^  FOLLETTE.  Mr.  President,  If  the  entire  public- 
work-s  p.'-oRram  provided  in  this  bill  were  confined  to  high- 
way con.'-truction.  I  think  there  would  be  great  force  in  the 
argu.ment  made  by  the  Senator  from  New  York.  However, 
Senators  should  remember  that  the  great  bulk  of  this  pro- 
gram. It  IS  to  be  hoped,  is  to  be  expended  in  the  municipali- 
ties, in  the  counties,  and  in  the  States  for  carrying  on 
there  public -works  projects  other  than  highways.  There- 
fore It  .Neem.s  to  me  that  it  becomes  quite  obvious  that  in  the 
rural  and  more  sparsely  settled  sections  of  the  United  States, 
their  chief  reliance  for  reemployment  of  labor  and  for  the 
expenditure  of  money  for  materials  must  rest  upon  the 
highway  section  of  this  public-works  program.  That  be- 
comes especuilly  important  when  we  remember  that  in  this 


bill  there  has  been  Included  the  right  to  expend  money  upon 
the  secondary  roads. 

Therefore.  Mr.  President,  in  view  of  the  fact  that  the 
major  portion  of  the  money  appropriated  for  this  public - 
works  program  will  no  doubt  be  spent  in  the  larger  centers, 
and  in  \iew  of  the  further  fact  that  the  chief  expenditure  in 
the  rural  communities  and  in  the  more  sparsely  settled 
sections  of  the  United  States  will  have  to  depend  ur>on  the 
$400,000,000  pronded  for  roads,  I  think  the  Finance  Com- 
!  mittee,  after  most  careful  consideration,  was  completely 
and  amply  justified  in  striking  out  the  provision  passed  by 
the  House  which  required  a  three-fourths  distribution  under 
the  Federal  Highway  Act  and  one  fourth  upon  the  basis  of 
population. 

Therefore,  so  far  as  I  am  concerned  as  a  member  of  the 
committee.  I  hope  the  committ-ee  amendments  will  prevail. 

Mr.  REED.  Mr.  President,  this  matter  is  going  to  lead  to 
considerable  discussion.  When  it  is  brought  to  the  attention 
of  the  Senate  that  the  disparity  is  so  great  as  to  give  about 
$8  per  unemployed  person  in  the  State  of  New  Jersey  and 
about  $360  per  unemployed  person  in  the  State  of  Nevada. 
It  can  be  seen  that  there  is  something  to  talk  about  on  this 
particular  amendment. 

If  I  may  have  the  attention  of  the  Senator  from  Missis- 
sippi [Mr,  H.ARRisoNi.  I  want  to  plead  with  him  to  allow  the 
Senate  to  recess  now  and  take  up  this  matter  in  the  morn- 
ing. We  have  been  here  now  for  12  hours  and  40  minutes, 
working  on  the  most  sweeping  innovation  that  has  been 
presented  to  the  Congress  of  the  United  States  in  many 
years — a  bill  appropriating  billions  of  dollars;  a  bill  chang- 
ing our  method  of  handling  the  industry  and  commerce  of 
the  Nation. 

The  Senate  has  almost  lost  the  capacity  to  think.  Our 
action  m  passing  upon  amendments  during  the  last  half 
hour  has  shown  it.  We  have  shouted  amendments  through. 
or  shouted  them  down,  with  scarcely  any  realization  of  what 
they  meant.  We  talk  about  working  laboring  men  long 
hours,  and  yet  here,  after  12  hours  and  40  minutes,  it  is 
proposed  to  keep  the  Senate  on  until  we  finish  the  whole 
ot  title  n.  In  justice  to  our  work,  and  in  justice  to  the 
country,  I  think  it  is  high  time  that  the  Senate  take  a 
recess  until  tomorrow. 

Mr.  HARRISON.     Mr.  President 

Mr.  WALSH.     Mr.  President,  may  I  join  the  Senator  from 
!  Pennsylvania  in  expressing  the  hope  that  the  Senator  from 

Mississippi  will  agree  to  his  proposal? 

j      Mr.  HARRISON.     Mr.  President.  I  was  just  going  to  say 

that  I  did  not  anticipate  there  was  any  objection  to  thes« 

other   committee  amendments.     If   there  is   going  to  be  a 

long  controversy  over  this  road  item,  we  can  carry  it  over 

until  tomorrow;  but  is  there  any  objection  to  adopting  the 

.  two  or  three  remaining  Senate  committee  amendments?     If 

there  IS  no  objection  to  them,  let  us  act  on  them.     Then  we 

I  can  Start  out  in  the  morning  on  the  individual  amendments. 

'      Mr.  REED.     Yes;  if  we  can  pa.ss  over  the  amendments  on 

pace  23,  and  take  ihor^  in  the  morning,  I  .see  no  reason  why 

we   should    not    acree    to   all   the   other   Senate   committee 

amendments   to   title   II. 

Mr   HARRISON.     I  ask  unanimous  consent  that  the  road 
amendment  there  be  carried  over  until  tomorrow  morning. 
j      The  VICE  PRESIDENT.     Is  there  objection?     The  Chair 
hears  none. 

The  clerk  will  continue  the  reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  on  page  24,  line  19,  after  the 

i  name   '  Territory  of  Hawaii  ".  to  insert  "  and  the  District  of 

I  Columbia  ".  so  as  to  read: 

!        (e)    As  u.sed  in  this  section  the  te.'-m  "  State  "  includes  the  Ter- 
;  ritory  of  Hawaii  and  the  District  of  Columbia.     The  term  "  high- 
way "  as  defined   in  the   Federal   Highway   Act  approved   November 
9,    1921.   as   amended    and   supplemented,   for   the   purposes   of   this 
section,   shall   be   deemed   to   include   such   main   parkways   as  may 
\  be    designated    by    the    State    and    approved    by    the    Secretary    of 
i  Agriculture  as  part  of  the  Federal-aid  highway  system. 

j       Mr.  LA   FOLLETTE.     Mr.   President,    I    wish    to   add   an 
amendment  to  the  committee  amendment  by  inserting  after 
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h^  »ord  "  Hawaii "  a  coouna.  st:  k-ru;  out  the  word  "  and  ". 
diet  the  word  "  Columbia      ;:..-«■:  ung  a  comma  and  the 
k       i  "  and  the  Panama  Canal  Zone." 
The  amendment  to  the  amendment  wai  agreed  to. 
The  amendment,  as  amended,  was  agreed  to. 
The  next  amendment  was.  on  page  25.  line  2.  after  the 
wcrd  •*  tinder  ",  to  Insert  •*  this  section  or  ".  and  in  the  same 
Mne.  after  the  ftgxires  "  202  ".  to  stnke  out  "  or  JM  ",  so  as  to 
read: 

<f>    Whenever,  in  connection  with  th«  conctrucUon  of  any  high- 
way project  und«r  thu  tectlon  or   section   303   of  this   act.    It   Is 
ntmmnrf  to  acquire  lifhU  of  way  over  or  through  any  property 
er  uacts  of  land  owned  and  ooctrolled  by  the  OowmiXMnt  of  the 
United   States,   it   shaU    be  the  duty   of   the    proper   ofllclal   of    the  [ 
OuWiiliiiiiu  of  the  United  States  having  control  of  such  property  i 
or  tracta  of  land,  with  the  approval  of  the  Preeldeat  and  the  At-  i 
Oenaral   of   the   United   States.  axKl   wttlwut   any  expenae 
tvar  to  the  United  States,  to  perform  any  acts  and  to  exe- 
aay  agrecmenU  necessary  to  grant  the  rights  of  way  so  re- 
quired,  but   If  at   any  time   the   land   or   the   property  the   subject 
of  the  a<r«ement   shall  cease  to  be  used   for   the   purposes  of  the 
Ughway.  the  title  in  and  the  Junadlcttan  over  the  land  or  prop- 
erty sball  automatically  revert  to  the  Oovemment  of  the  United 
I  and  the  agreement  &hall  so  provide. 


PubUc  Roads.  T^i- ••  ;..,'  .r  r-:'*'.-l  f'fitimat.f's  fnr  $112  000  - 
000.  I  am  asi..:^ft  a.^.  .. ^  .;\i-. c  Ihc  .nialttr  ;r.  llr  d:  rr<-'\o.:i 
of  the  President.  It  does  not  come  out  of  th»  F' .!♦  ra!  ^.J 
appropriation  of  $400,000,000.  but  is  m  addition  Uiereto. 

Mr.  HARRISON.  Mr.  President,  If  the  Senator  will  yield. 
there  is  some  controversy  about  this  item,  and  I  hope  it  can 
go  over.  I  understand  there  is  to  be  an  executive  session; 
and  I  hope  that  after  that  we  can  take  a  recess  until 
tomorrow  morning. 

The  VICE  PRESIDENT  The  Senator  from  Mississippi 
asks  unanimous  consent  that  this  amendment  go  over  until 
tomorrow.     Is  there  objection?     The  Chair  hears  none. 


The  amendment  was  agreed  to. 

The    ;i»*x'    nmfndr;;<-n'    'a  _v^      in 


].>H. 


iftfr  line   16.  to 


(f)    H.—K-^T    In    the    ad:.  .-h-,    :.    ot    the    rsderal    Highway 

Act.  a:  .  .-  i'!U'  .  :.<i  >ry  thereuf  or  suflflletnentary  thereto  the 
■tst  p^.-iVTH'  -"-<         ->  9  of  said  act  abaU  not  apply  to  publicly 

owned    toll    brid^<  -^  »    .       iches   thereto,    operated    by   the   hlgh- 

wmv  deparrment      '    i  .  r    subject,  however,  to  the  oondltkm 

'.!.*t    I.:  -.  .  s  -•    i-'.;t^i  -.hm  operatloa  eC  any  such  brtdge.  lesi 

'.hf  Ac'^*..  .'_«:  _i  .^eriiu^u  and  malntMMBoe.  shall  be  applied 
to  the  repayment  of  the  ooet  of  Its  construction  or  acquisition, 
and  when  the  cost  of  Its  construction  or  acquisition  •»^<i  '  have 
been  r«>paid  In  full,  sueb  brMge  tasrsafter  ahail  be  maii.    u       i  and 
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vir:-:  I'-f.^iiikn  r     The  question  Is  on  agreeing  to 
-t  ii;.'!  I     f'.-.^i  by  the  Senator  from  Arlaona  to  the 

■  .■  committee. 
IIIAMMEIA.  Mr  President.  I  have  thought  we  dealt 
pretty  hberally  with  these  park  roads  and  park  bridges  and 
fp-»  •  'r  I  -  .vh-"  v"  •  -  '.ded  that  there  should  be  as  much 
as  $oO,00«3  aO€  apprjp.'mied  for  that  purpoee.  That  repre- 
sents one  eighth  of  all  the  appropriation  that  to  being  giren 
to  the  entire  Umted  States  for  our  highway  system;  and 
yet  the  Senator  from  An.  r.a  a  hes  to  fix  it  so  that  that 
amount  can  be  increased 

M-  MAVDF'N  .\1;  P  ■  •  lent.  I  am  leavnng  it  entirely  In 
the  discretion  of  the  administration  My  .imendment  simply 
fixes  a  mlparp.'im  amount. 

I  will   -'.i'"  ro  the  Senator   tha-    'h*>re  are  four  Federal 


irf» 


L*.  ...v.  K'-.t'oL  D' :  •  .ce.  the 


N-«fi"na;   pH-k   ST^ice.  the  Na- 

.».:.j.:.  C5«r..^i  ,  i..u  '.he  Bureau  of 


CHAOI  STOaCS PRICKS  AICD   MASGIMS  OF  CHAIK   AND   INDrPKNDENT 

DISTKIBUTOSS:     MEMPHIS    G80CESY     (S.DOC.    NO.    69) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commission,  trans- 
mitting, pursuant  to  Senate  Resolution  224.  Seventieth  Con- 
gress, first  session,  a  report  of  the  Commission  entitled 
"  Prices  and  Margins  of  Chain  and  Independent  Distributoro : 
Memphis  Grocery  ".  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  the  Judicuirv  uid  ordered 
printed. 

LAWS  AJTO  KKSOLunoivs  OF  TH  f.    I'ii  I :  ;  i!  I N  fc    ;  i:<;i.s:.a  rrK  E 

The  VICE  PRESIDENT  laid  before  the  Senate  a  me-s-sage 
from  the  President  of  the  Umted  States,  which  wa^  :•  id. 
and.  with  the  accompanying  documents,  referred  to  Uie 
Committee  on  Territories  and  Insular  Affairs,  as  follows; 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  ttie  act  of  Co;.„"fs.s  approved 
August  20.  1916.  entitled  "An  act  to  declare  the  purpase  of 
Urn  peoDte  o<  tbe  United  S-At,--^  a.s  t<'  thf^  fTure  political 
ftStaiOf  tilt  pMfAgOf  the  P!  .l;pi>..'.'-  I  .land  and  to  provide 
a  more  autonomotj«  government  for  tliOM  UlandJ  ".  I  trans- 
mtt  bMWltll  A  Mt  of  the  la«'<  in.!  r*--^<']n".>'n-^  :mMO(\  \y  bf 
mnth  FWUfipttM  L«fftillatUr>-    -t^.r:'.'    ;'-    c/<<  '  '  <1    rn^M.r     'O'  - 

•Ion,  from  July  Ifl.  1W3.  to  n  ■,<-u,i.-:  j    yj  i  '    .r,fi    '     .;r     ^i 
melgn  9t  ini  tr       :  *• —         ;  ''   ;^   \nj. 
WMii  ntnmxe*  ;.*>  a.  ;,  n-   t  r,  t    m  n  .    r.  k,    n.r  f  ■ 

!•  qtioi«d  from  ftfi  rrptn  ion  ^  ■>'<    a--     ■     '> ii 
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\,  lo  whidh     • 
ra«Jiinf  ar>    . 
conditions  . 

It  without  amendoMnt 

AMITIOMAt    BILL    IWTtOtOOW 

Mr.  PE88  Introdueed  a  bill  (8.  1864>  granting  a  pension  to 
Iftttie  Bonner,  which  was  r«ad  twice  by  its  title,  and.  with 
the  accompanying  papers,  referred  to  the  Committee  on 
Pensions. 

AMXMDMCNTS   TO  NATIONAL   INDUSnilAL   RtCOVSRY   BILL — GENERAL 
MANTJrACTURaaS'    EXCISE    TAX 

Mr.  WALSH.  Mr.  President,  on  behalf  of  the  Senator 
from  Pennsylvania  IMr.  RtiD  1  and  myself.  I  submit  several 
amendments  intended  to  be  proposed  to  House  bill  5756, 
the  pending  national  industrial  rt>covery  bUl.  which  I  ask 
may  be  printed  and  lie  on  the  table.  Two  of  the  amend- 
ments pertam  to  a  general  manufacturers'  excise  tax. 

The  VICE  PRESIDENT.  The  amendments  will  be  prmted 
and  be  on  the  table. 

THE  TRtrrH  ABorrr  coMprmnoH 
Mr.  CLARK.     Mr    President.  I  a-^k  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Prank  A    Fetter 
entitled    "The    Truth    About   Competition",    appearing    In 

the    Annala 
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Tl-iPT-<^  brine  no  objection,  the  article  was  ordered  to  be 
pri.'^t'^d  m  the  Hrroro,  a.-?  follows: 

lIVp':i:t«-d  from  Tlie  Ar.naN  of  the  American  Academy  or  Pol:ticui 

and    Social    Science.    Ph;!artelphla,    January    1933       Pub;;c:it!cu 

No.  25631 

Tiiv    TRrTH    About  C'OMrmTioN 
Py  Frank  A    Fetter 

(PTanls  A.  Fetter,  Ph  D.,  LLD  ,  is  a  i)!i^t  i>r<*sldrnt  of  the  .Ameri- 
can Economic  Associatior,.  has  been  profevsor  of  political  fvi  ;.omy 
In  Indiana.  Stanford.  Cornell,  and  Prmccton  Univers.nes.  has 
i*Tltt€n  extensively  on  economics,  in' lucilug  The  Mii-sqiiorade  of 
Monopoly  and  Big  Business  and  the  Nation  dn  Facing  the  Facts). 
and  acted  as  econonilc  adviser  for  the  Associated  States,  represent- 
ing the  public  In  the  Plttsburph-Plu.s  complaint  against  the  Pt-eel 
Corporation  ) 

Ever  since  the  passage  of  the  Sijcrman  Ant:tru:t  Act  42  >  curs 
a:jo  the  policy  of  Industrial  competition  in  interstate  ro.T.n.cri  p 
has  been  the  center  .^f  a  '-trrnuous  controversy  Particjhir'.y  m 
the  last  few  years  a  ucP.-t  rcani/ed  propa^-anda,  bucked  by' the 
National  Association  of  M.muiacturers  and  conducted  largely  by 
the  aid  of  able  corporation  lawyers  composing  a  committee  ot  the 
American  Bar  As.'-oclatlon.  ha.s  laid  down  a  terrific  barrage  of  public 
argument  against  the  Sherman  Act  preparatory  to  an  advnr.ce 
upon  Washington  to  cripple  or  destroy  that  legislation. 

Powerful  intereiits  bent  on  weakening  the  operation  of  compe- 
tition in  large  areas  of  business  have  given  it  an  evil  name  If  it 
were  a  •"  natural  person  "  instead  of  an  abstract  idea,  she  or  he 
could  sue  and  recover  damages  for  malicious  slander  bef c  re  any 
Intelligent  Jury  and  honest  court  Competition  is  not.  as  some 
would  have  us  believe,  a  Duleuiea  sufTering  imaginary  wrongs 
whom  only  some  half-cra.'ed  modern  Ekin  Qui.xote  would  try  to 
defend  Comjjetltlnn  Is  the  present  established  policy  ol  our 
people  and  of  our  legal  syste.m  in  respect  to  business,  and  it  cannot 
b«  abandoned  "  without  a  definite  change  in  our  economic 
phlloaophy  '■  ' 

The  Supreme  Court  of  the  United  States  has  repeatedlv  de- 
clared that  the  exlstins:  law  and  the  Judicial  decl.slons  interpretms; 
It  are  based  upon  the  aHsumplion  that  public  Interest  is  best  pro- 
tected from  the  evK.s  r:  n.cnop.-ly  and  price  control  by  the  n;a<n- 
tenance  of  competition  '  It,  therefore,  in  highly  Important  tluit  a' 
the  very  outlet  of  nny  (H.-trusjiion  of  existing  laws  regulating  bu'^t- 
r.e".n  nnrl  rf  pr''p(>s,i;»  to  modify  thrm  our  Ideaii  should  br  rlrnr  n.s 
'  V  :,.,•  ...  -  f-a;  t  hf  the  wiTd  i  ompetlllon  "  What  b'lt  fonfusion 
(t\r,  result  from  proi  reding  In  any  fjlhrr  manner''  And  :.rt  "nd 
tr  rfl«t#  the  ■••It,'  hocttle  rrUt(<  of  our  prewnt  niiMfitt  law 
poll  ■  ':>••■  •  •  'fiKen  tr,|q  •inipir  nnd  Indl^pennabl*'  pr»'rnii*i"n  Hi 
Ar»*      .    ''  '   r    o,'li''ti'ipnt   MBiilri»1    It 

tnr    miivpt  nf   (  oMf^trrt'iM 

Wiflt    ih.t'i.   tl,^   %itt,\       I  ornpfttM  lot)       fnenn''      It   h'l*  n   ht'>ni\   nn'1 
>'    'u'    "t  "I    (iMffi»'f"u«   »"t>|(lie"«l"tt«      ("Mfnti^fM  Ion    In    n* 

•  "  i"i#-      "    '\rn\t;     (/•   »•«»•». |    Ifi    mitHf    Wfllt'lfv    '"     •"    lOtwlti 
'■     '  M'l         |t     p'i»>«    /.fi    p>yrt-tff0h-tf    In    (lt^    •MtihiMfl'ri    •'f»M 

'I     I'I'i'iif'     nnd    Bjioj  )*•"    'i/     (iMi>i'«    tiM'l    i-l     'i'itft"Of         It     i» 
'ii    '    '(•'■    t>'.|fnin»    di«''M««iMti    "f    lilnl»<(gi»-   ».nii(|tM.ti    ti'c 

' ''I      MO'      *..«.|  >'Mt«l|«''(  It  I'fft  ♦►iMl      ()|f.      Kl(('(i»   "•     "M 

.' .  .let. .».    I  ,,    «t|»>.|»ni      nt**tf*<    M'<l    Id    (mmUi    tin»l    ■  o.  <- 
■  ■'    '■■! M.()f<i    I  »i»n(«»'Ht  I'o,    t.i\fHn    »Hfl»-»(    (mm(i»    /•.. 

•  t'l     III   -ii       bi«'-».     Im     *Ht     l(».t*».».n     dnMnn*     "t      li,     ItiMi 
.*     .  .(.i.|.»  I  iMi.M     in     ItltMlNd     itlfMlf*     H     i<l>>i|«^l»-     I..     U.f. 

.    M.-'n    •..(••••I  *i<i..-Kt  miimh  Mnd  limit* 

•  •<  i.M  •.(I  1 1)  I  t<i.iii|i«  iPMii  Mn*«i«-  I'HMtitflil  i><n  M  t>.iiit.ii  ':i, 
i.-«t(,     |(MMiM*t.     Mini     »«l*mi»     It     U    ftt^Hinintl        Ull.i.(*,n.. 

.t,,j,.,:,,\A,      u,    kh»W     »*'I(I<.||    I  Mtl(^»i«Uftl    l»»i.».||«.'l     w.     II. i; 
ll,t     lul.M.1    iW>    u    llUk'k    U:4lll    Ut>»V    l»ul    \tuul    niD    ...in 

.    ii.i    I.I  .td    Mill,   u   I  lull   >twU   Lhcit   liipn  lolni^jut)    111   iiii: 

ailil  jiK.kr  iilily  Uiul  hti  W»«  A  Ul'ULtt  Willi  u  BtKilig 
11.  a  luiileol  4jf  ruiillulli  lUti  pmpu»»e  !•  Id  hue  »*liij, 
an  i.,,i..  ,iiid  thir  luaUiiiuhB,  lun  run  fuiitet*l  Without  um- 
1  if^  .J..1  u-.t-rrco  (.u,\Utxll  *uuld  not  be  a  |{*nie  but  u  riui  c  cij- 
tfttt  I  oiidf:!-  ii.uht  lie  jjliiVfd  according  to  rulcB.  and  not  with  a 
deck  of  m..;  Kt-ii  eujiU  ir  curd  pluyerx  were  pulling  aces  out  <>f 
their  elfp".  e.-  a  hat  le^t  would  that  be  of  the  meritu  of  the  beveral 
••  gysten-..-      :   ;,iay      >>t  ot  the  tkill  of  Individual  players? 

In   short,    in   every   sort    of    civilized   competition    there    are     '  the 
rules   of    the    game       which    must    either    be    observed    through    a 
•pint  of  courtesy  or  !)e  enforced  by  judges  and  impartial  official.s    j 
Without  rules   administered  and   enforced,   tiiere   is   no  true   com-  I 
petition  of   a   specific   sort,    but   merely   a  meaningless  anarch v   of  ^ 
■elfish  individual  action 

Every  word  of  this  is  e.-sentially  Just  as  true  of  competition  in 
business.  True  business  competition  must  be  an  orderly  proce.ss 
carried  on  within  the  established  system  of  civil  law  and  the 
accepted  morals  and  cudes  of  conduct  A  large  part  of  municipal 
law  Is  concerned  Aiiii  defining  the  acts  that  are  criminal,  fraudu- 
lent, negligent.  u.-:rair.  or  .-cainst  public  policy  The  police 
powers  of  government  are  exerted  to  regulate  traffic,  weights  and 
measures,  sanlta:;,  i.  liousmg,  zoning,  and  many  commercial  re- 
lations So  familiar  are  most  of  these  regulations  that  they 
usually  are  accepted  as  a  part  of  the  nattiral  order  of  things. 
without  recognizing  t^-.at  they  are  all  artilicial  measures  for  cin- 
troUlng   Individual    competitive   behavior   for    the  public    good 

Now,  what  Is  the  particular  nature  and  purpose  of  economic 
competition?     It   i.-,   ti.v    process   m   which   individuals  and   legally 
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incorporated  g'nups  are  given  the  chance  to  earn  their  livines 
\n  CUT  '-ocial  r-der  bv  jirodueint^  desirable  th'n.is  and  pertorin- 
-ng  u^enil  s.Mices  and  seihng  them  for  all  that  .ther  toiks  are 
wiliin,:  and  :>!  .e  to  pay  i or  liiem  More  and  better  kio^^os  loA-tr 
prices  made  ;i.  s.-ihle  hv  the  steady  rvirch  of  .science  and  techno- 
lotiiciil  irr.en!;,:.  :7.;-.t.eria!  progres.^  'cnst.intlv  s!;ared  ^^ 
n..i.-i>.  -  :  ;:;,-  i-eo;  !(  this  is  the  idr.d  Mx^nU  ptirpose 
tion  Econoni.c  c  ir.nrtitn'n  n,u-'  be  carried  o:\  acccirdmi:  in  Uie 
rules  of  the  ,':.rr.<.  y,  fa.r  ,v!.d  .  n*  n  commerce  to  m.-ure  that 
purpose.  Compet.;:  n  is  an  e.s.sent"ial  part  of  the  svstem  of  indi- 
vidualism and  niUitalLsm  Where  compctiticn  ends,  mont.po'.v 
and  special  privilepe  iieem  unless  the  publ:c  protects  u..s<  If  bv 
authoritative  price  lixing 

DISTor.TKD    riCTTT.E    OF    COMPl-riTTON 

To  restate  these  elementary  nv'tions  would  be  .-iuperfluous  were 
they  not  so  constantly  ignored  and  denied  in  m.uch  of  the  current 
discussion.  Those  who  quarrel  v.  iih  the  accepted  pliiloscpLy  t.f 
competition  because  of  some  inconvenience  or  disadvantage  winch 
they  are  suflering-  •  :i':;nii  -hey  are  -in  their  private  bus.nes.s. 
and  who  are  urging  tiiat  our  present  antitrust  law.^  be  changed. 
always  paint  a  very  di?Terent  pictu.e.  They  rarelv  halt  to  inquire 
whether  the  troubles  o.'  which  they  compiam  result  from  violation 
of  the  established  rules  of  tiic  game  or  from  failure  to  enforce 
those  rules,  but  they  ;'_ssai!  tlu  contest  and  tlic  rules  as  causing 
all   the  tviis 

We  need  seek  no  further  for  evidence  of  the  trutli  of  these 
statements  and  for  examples  of  this  state  of  mind  than  the  ad- 
dres.ses  and  writ.ngs  of  Mr  J  Harvey  Wiihams  His  views  fairly 
represent  an  Influential  section  of  business  opinion,  though  ex- 
celling in  the  sincerity,  the  zeal,  and  the  ablMtv  with  which  he 
expresses  those  views.  We  hnd  hiini  denouncing,  under  the  ac- 
cusatory title  of  ••  The  Reign  of  Error  '■.  tlie  "  conditions  of  de- 
structive competition",  and  '■the  bhnd  type  of  competition  riaat 
Is  Imposed  by  the  Sherman  law  ■;  '  declaring  that  '■  destructive 
competition  is  wellnigh  tinivcrsal  ":  '  deploring  ■'  the  fcrocit>  of 
this  competition  '  ,  ■'  and  attrlbutiiig  this  to  tlie  She-man  law  v'hich 
"enforces  a  reign  of  cutthroat  competition""  Tliese  phrases  are 
Xised  again  and  again  by  him  und  his  associates  with  the  impli- 
cation or  the  a.ssertion  that  they  express  the  idea!  and  tlie  prac- 
tical  result   of  our  prei^eiit  antitrust   laws 

Mr  WiHlam"  •  mipres.Hes  hl.e  urvlerstanfllnK  of  »hr  present  theory 
of  our  law  inti.  this  s,irc;;.«-:t  i(  phraf^e  '  CutthroiAt  comp^tltl');!  is 
tlie    ;,;r    fif    trade  The    titlentive    render    will    hnvp    hl»    doubts 

nmnsed  li'mr-.er  hv  Uie  irnpi  1'"' I'm  tli.il  any  rrductlon  In  thp 
|;rirf)«  of  i-ni  s  i  t<,p"\,\("  ;s  '  itthr'ii.f  f  nrtipet  if  Ion  "  '  Indenfl. 
jt  bneornrc  vrrv  d'-ipiifu)  vtJift),er  «ii')i  'rltl'fi  of  ,,\ir  mit  it  root 
liiwi   rPHllv    rr,    til",    dHTertii'r   li'tv/(«-ii    Mititirmit    '•  >inppi  it  Imd    -)i/| 

I   nv    reioi'iit    HM'I    l",Ot  iftKdf    )>Uldit1K    fnt     'fiide    liv    l|i",f    (  iiiniirl  ll,ir« 
■fl.e     '•;i«!     '  r.iri|i|FiMif 'I         f     H(i      uniiiliv      '1     I      pl'ti(f».d     (,„     if,,,      ,(..  I 
'l^tl^nl      III. 'I      onO.'f  Mi'lt /|     (fTn.  la     ,,(     tf,,.     j,,.,.      <  .,  1 1  ),,  ,i||'Ii     (•.•«.»,.(,■.»» 
'Inv     >ti'<^iii/f     M|!it      n>lV     ft'iliil      ffi.fM     I'l      flu':     I, I, 'I     ln»  i,f,M!,i'(  1,1 

<    I.  f' If,  (.»»,,.),  I    .  f    f  11  I,   n     .,f      (  (ill,     «,),.,,,)     I   Mf  I,   .,)  IM|.      I  t.l-     |,U.«.    fit      ..,11  1|    I 

I   i'    M       tl.ll*  I   tl»        |.ll  iii.f,.|.l|'.        tl        Al.    I,|...       ,|l   ,.|,,lf       |(        1,,       tl,        j,)|,||, 
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"'i'nnl(      I'lil!. |i|.i     iit.'let  Ivllip     tlM      I  .|  •••     ;i,   | 

■■ii.itfit-i      II.     t,,liM(.|     I    .     1,1"     I  .|l     tMt>-     li',i.,.i, 
'•f-'""      (Oil.     ...|,0,.|     ,.,      |„|,,.(      ,H|,(,.,,i|.      .  ..,,,!,,,  I, ,,|     |„     ,,,i,(n,|     (,, 

II,.      I,,  I,        »,,,,..  /    ),.        I.Hk      I,,,,,,,..,,..,        ,),.,      ,,||,..),      ,.,       ||,(-)(||     If   ,,  i 

'  M     .  ■   1,1  It       ..»•..    I  ,  - I  |,i.     .It,        |,|.,,,  i)  I     ,   (     *  l,,,(     I  |,|,     |i,  ^     ,...,> 

Oilt-inliil     I..    ..I  I  .,i.,i.|.,.l.  »»,,     ,*, ,.,,!,,     II, „|     In..,    ,  .  ,,,.,,i)h(     |i,|     I,     (,,.* 

'ii''i    1.1.  I.. I..,.      ■<..il.    ,  (|.i,i,  1,1,1    Mi»ii()(ii*i  (-1,         Mt.i)>.t»(     »inl    i.M..  I,  I 

Mil     r-l.iiii A.I        ini    „ii.|     -.1.1.  (    4.III    ,,..|     i.,i»"ll 

M.il     till-    iimlii    ,,(    II, im     1. 1. II, I., I I. fill-    I       I  r:    v.iil'i;i-d    M.al     iij    .i 

(,.:.   .il.i.l      .,,.1       ..(      *ii|il,-,  11,1.     I  i,i,nii|.,tl  .T  *Tii.      ii»»;     ^;i:|l,(,^  ll,»i..|. 

'id     lUU-     li,il(..i||.h  l.y     inii     ivi)     ..jiLi  ,il  ii.i,     ..|     li.il      Oiii^iMlil  Ut»a 

"'t'     n.-t      uMilii.ilt;     .  i.|,.iiin,i:l.-;       lu      i  i  ,liiliii  .hi  j,      liit.ild      Ij'-      Itii  Wi  I  U 

I  iillti.illil  IB  1,1,1    alC    ll^i-|ll|pllll^l  U      Iriirlc    IliiyiUri    t'jUlpnul,!  Ifii.li 

a  sinulUr  pfi.duiei   tiuch  it.'s  Mr    Wiiliain.-    i  .mpati)       t.l&t'Whi-ri:  Mr 

WlllliiHia   I  (;nrr(tes     Imv^ever     thai    Itif   (  reullun    ot    tliObf   greul    IrUhtb 

wuuld  nave  beti.  ui.poivsiblf  it  itje  .Sherman  Act  hud  been  eufurced 
UM  It  ]).ain  teniift  reijuire  So  we  have  t!;ls  strant-'t-  accusation 
against  the  .Sherman  law  and  its  whole  underlying  i^hilohojihy; 
that  tlie  law  is  tu  blame  for  an  f!Utrageou6  situation  that  ha.s 
resulted  from  its  noneniorcement  and  its  violation  m  loiter  and 
m  Si  irit  The  law  has  caused  th.is  gieat  Injtistice  because  it  has 
not  been  obeyed  This  is  a  pretty  mess  of  reasoning,  which  we 
should  try  to  disentangle 

MO.NOPOLY    THROUGH     MERCERS 

It  is  a  plciisure  to  turn  from  complete  disagreement  with  so 
sincere  an  antagonist  to  partial  j^reement  I  i^elieve  that  Mr 
Williams  and  his  group  are  about  half  right,  though  I  hasten  to 
recall  the  familiar  adage  that  the  most  mischievous  errors  are  half 
truths.  A  sinjiio  sound  premase.  together  with  an  unsound  one. 
may.   and   often   docs,   breed   a   monstrous  conclusion. 


>  Williams.  J.  If  .  m  Atlantic  Monthly,  147     795,  June  1931. 
'Trenton  Pof rc-uy  Ciise.  273  \JB.  392  ff. 
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U  la  altr*y«  well  to  get  an  adTocaUla  paoonal  equation  In  an 
iMue  at  public  poUcy  before  weighing  Um  fofve  of  his  an?ument8. 
(or  in  Biicb  mait«rs  the  optnlona  of  men  are  often  but  the  ration- 
•Ua»Ucn  ol  their  own  enTironment.  Ur  WUliama  h«a  full  right 
to  apeak  as  tlie  mouthpiece  of  a  certain  large  group  of  men  of 
charged  with  tiM  management  of  oompantirely  small 
They  are  uoaU  only  "ooovanttvely  ".  for  m  thla 
day  of  bUUOMUra  ttwnMiMit*'"**  otbcr  highly  useful  and  important 
oorpor«tScMM  wtth  BkodaM  mmU  of.  aay.  liz  or  even  sixty  mllllona 
•M  only  pygmies  creeping  about  at  the  feet  of  Indiistzlal  glanU. 

Mow.  in  Ihia  rather  precarious  position,  these  oomparatlvely 
tm^n  manufacturers  have  been  doing  a  lot  of  thtntlng.  It  la  not 
dl«cuJt  to  trace  the  course  of  their  serious  tboogkfto  and  to  see 
that  tfey  have  already  gone  hallway  along  the  road,  and  with 
further  thinking  may  erentually  go  the  whole  way  and  finally 
arrive  at  the  truth.  The  first  distressing  fact  that  they  have 
lately  discovered  Is  that  they  no  longer  have  a  really  open  market 
and  a  normal  group  of  freely  competing  buyers  for  their  own 
products  A  business  that  could  truly  claim  to  be  "•  the  largest 
maker  of  drop- focylngs  and  drop-forged  tools  in  the  United  States 
and  probably  In  the  world  "  Is  a  pretty  helpless  seller  of  Its 
special  products  today  In  the  face  of  great  platoons  of  factortes. 
marshaled  as  buyers  under  unified  ownership  It  Is  these  big 
oombtnatlons  which  more  and  more  constitute  the  buying  public 
tm  aoeh  special  industrial  equipment  In  the  way  of  thinking 
alTMdy  DOtod.  the  trusts"  are  called  the  "consumers"  of  the 
products  of  the  smaller  manufacturer 

Mr.  WUIiaoM  awakes  to  the  alarming  truth  that  really  big  btisl- 
iMSses  have  buying-monopoly  power  in  their  dealings  with  him. 
because  they  constitute  the  major  part  of  the  demand  In  many 
areas  for  the  products  of  his  biislness  '-*  Then  he  realizes  that  this 
buying-monopoly  power  which  u»  injuring  him  and  his  kind  of 
buslnsas  Is  the  natural  result  of  the  selling  monopoly  that  was 
brought  about  by  merging  large  numbers  of  formerly  independent 
plants  Into  giant  combinations.  He  fittingly  calls  this  "  virtual  ' 
■MBopoiy.  or  again  he  calls  It  a  condition  of  "  seml-monopoIy 
wWeh.  if  It  differs  from  the  trust  of  1890,  does  so  only  In  respect  to 
•  •  •  enlightened  Instead  of  ruthless  selfishness  '  "  He  and  his 
MCMto  txx  the  National  Association  of  Manufacturers  had  watched 
thli  proeses  of  merger  with  little  ooncem.  or  even  wtth  hearty 
approval.  Now  his  prophetic  eye  sees  truly  the  inevitable  out- 
come: "eventually  competitive  tmlts  will  be  so  few  that  there 
will  be  no  alternative  to  this  virtual  monopoly,  since  two  or  three 
oorporations  in  unregulated  control  of  a  Nation-wide  field  protect 
the  public  little  better  than  one  "  '• 

That  sets  Mr  Williams  to  thinking  again,  and  to  doubUng  the 
prof  cased  motives  for  the  formation  of  big  business.  He  questions, 
•s  many  others  now  do.  "  that  efficiency  la  Inherent  In  mere  alze  "  ** 
■•  accepts  the  considerable  body  of  evidence  showing  "  that  the 
BMOority  of  mergers  have  not  been  so  succesafxil  as  Is  popularly 
aappoaad."  "  With  a  Qaah  of  Insight  he  glimpses  the  real  motive 
of  meat  msTgeffs.  and  exclaims  "  The  prime  motive  underlying  the 
whole  nMCgar  moveaawU  h«s  been  to  en&ble  competing  companies 
to  eserctw  as  a  stngle  corporation  the  stabilizing  influence  upon 
prices,  production,  and  division  of  territory  which  the  l*w  forbids 
them  to  ezerrtse  by  agreements  as  Independent  units."  *■  In  plain 
words,  the  prime  motive  for  mergers  has  been  monopoly,  and  the 
purpose  has  t>een  to  evade  and  defeat  the  Shermaji  law  enacted  to 
prevent  monopoly 

While  violently  attacking  the  Shemmn  Act.  these  critics  else- 
where recognize  that  the  merger  movement  has  been  In  conflict 
with  the  original  purpose  and  the  plain  meaning  of  that  act.  They 
throw  the  blame  upon  the  policy  of  the  Supreme  Court,  which  has 
permitted  many  combinations  "  to  attain  or  approach  the  status 
of  a  trust  which  is  clearly  inhibited  by  the  antitrust  pan  of  the 
Sherman  Act."  ■*  ■■cw  to  abolish  or  to  modify  the  Sherman  Act. 
tbay  become  suapletoui  of  the  coolness  of  some  elements  of  really 
"  b% "  busUMH  toward  such  a  plan.  They  discover  discordant 
Interests  among  buslnees  noen  and  discordant  opinions  among  their 
agents,  the  corporation  lawyers.  "It  U  a  question  whether  exist- 
ing conditions  [as  to  the  Sherman  Act)  are  not  welcome  to  the 
■gents  of  big  business  as  making  them  constantly  bigger  and  tnort 
powerful  throtigh  the  elimination  or  absorption  of  their  smaller 
competitors  "  •  If  these  ideas  and  expressions  Involve  many  In- 
:!es.  It  Is  probably  because  they  reflect  different  moods 
lather  than  purely  rational  thinking  at  any  time. 

MONOPOLT    THmOtTCH     MUCS    riXLNG 

Thus  far  we  have  followed  the  line  ol  thought  of  these  critics 
of  the  preeent  situation  with  considerable  sympathy  and  approval. 
but  now  we  approach  the  point  where  they  and  we  must  part 
company  Por  what,  at  this  point,  do  they  propose  to  do'  When 
Intelligent  men  have  discovered  that  the  cause  of  their  own  trou- 
bles Is  the  monopoll.'tlc  power  of  "  tig  "  business  resulting  from 
■MTgers.  we  might  expect  theok  to  '-..;'"  't.'-  .-"inoval  of  this  cause. 
When  they  see  also  that  these  trQst>-  ^..i- "  s...  n  formed  Ln  spite  of 
the  Sherman  antitrust  law.  and  by  r....^.  ,  jf  its  negligent  enforce- 
ment, we  might  expect  them  as  good  ciiinsna  to  rally  In  defense 

>»AtlanUc  Monthly.    147.    TOl,    North    \uht\  ^:.    Revue.   227;    508- 

"Magazine  of  Buslnees.  55     103. 

"AtlanMc  Monthly.   147  792 
"  '     .        ■    Monthly.  TW. 

\!   ^1       f  of  BustXMsa.  55    196. 

'"Atlanuc  Monthly.    147  791 

•lia^raslne  of   Buatne*.'*  =i.S    11. 

■  AUAntic   Monthly,    u:  t--4 


of  that  law.  But  no.  Instead,  they  say  In  the  sani^  breath  thnt 
the  antitrust  pu.'po.sc  tf  t.'iat  luw  U  excellent,  and  that  It  lihouid 
now  t>e  abandoned  as  hopeless. 

The  regime  at  special  privilege  which  giant  combinations  have 
cnalaC  tbsM  "  vlrtttal  "  monopolies  which  have  so  largely  de- 
stroyed true  eocnpetnion  in  free  and  open  markets,  are  now  to  be 
accepted  and  perpetuated  to  the  Injury  not  only  of  smaller  busi- 
ness but  of  the  buying  public  (the  rest  of  us).  Sauve  qui  peut. 
The  public  Is  to  t)e  left  to  Its  fate  while  antagonists  of  the  Sher- 
man law.  Intent  upon  their  own  safety,  undertake  the  Immense 
propaganda  at  the  past  few  years — to  do  whaf  To  create  another 
kind  of  special  privilege  for  themselves,  the  privilege  of  combin- 
ing In  trade  aasodaUons  In  restraint  of  commerce,  by  conspiring 
to  control  production  and  to  fix  prices  Ln  their  Industries^  for  all 
buyers,  trusts,  and  public  alike. 

Sugar-coat  such  a  policy  as  they  may.  tt  means  the  creation  a* 
a  multitude  of  other  "  virtual  '"  and  semlmonopolles  over  a  large 
part  of  the  fleld  of  Industrial  prices.  Its  advocates  even  admit  In 
unguarded  moments  that  It  Is  "  price  fixing  ",  but  excuse  U  on  the 
ground  that  It  "  would  operate  chiefly  to  prevent  demoralization 
when  supply  exceeded  demand  "■;  °  In  plain  words,  that  means 
whenever  the  competitive  price  Is  too  low  to  satisfy  the  price 
fixers.  They  deny,  of  course,  that  this  Is  monopoly  they  call  It* 
in  carefully  chosen  words,  merely  charging  "  the  highest  price  that 
will  attract  the  largest  profitable  demand  without  inviting  avoid- 
able competition."  ■  But  Inasmuch  as  the  action  of  such  a 
legalized  conspiracy  of  sellers  would  make  almost  all  effective  com- 
petition "  avoidable  ".  the  price  resulting  would  be  highly  monop- 
olistic. Of  course,  they  disavow  the  dealre  to  get  an  '  excessive  " 
price,  they  seek  only  the  "  right  "  price;  that  Is,  what  Is  right  In 
their  own  opinion. 

Such  an  arrangement  would,  to  be  sure,  give  to  trade  a  >>•  .»,- 
tlons  greater  bargaining  power  In  selling  to  the  large  trusts,  but 
these  would  still  t>e  able  to  look  out  pretty  well  for  their  own  inter- 
ests In  the  bargain  The  rest  of  the  people,  hem-ever,  the  unor- 
ganized sellers  of  their  goods  and  services,  would  then  have  two 
monopolistic  masters,  one  scourging  with  whips  and  the  other 
with  sc<vplons      It  Is  tvot  a  pleaiwi:  t   ;:....;  ,-.  t 
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To  Mr  OlTbert  Montague,  the  other  .speaker  at  this  session,  may 
safely  be  left  the  task  of  demonstraUng  as  an  exp>ert  In  this 
special  field  of  the  law  that  this  whole  tiJiM  -AB  A  plan  with 
its  Ingenious  devices  for  tinkering  with  the  Sherman  Act  is  noth- 
ing but  an  attempt  to  camouflage  monopoly,  and  that  It  would 
meet  the  frown  of  the  Supreme  Court  on  constitutional  grounds. 
Indeed,  he  has  already  performed  this  task  on  various  occasions, 
wtth  withering  effects  to  these  pet  projects  and   illusions. 

Mr  Williams  consequently  holds  a  very  qualified  opinion  of  thla 
brand  of  corporation  law  and  has  Impatiently  declared  that  the 
lawyers  "  have  succe«ded  to  date  In  perpetuating  this  goose,  with 
lU  golden  eggs  of  uncertainty,  rigidity,  and  legal  technicality  be- 
yond the  time  and  training  of  the  average  business  man  to 
fathom."  "  He  even  proDOtinces  this  advice  from  the  eorporatlon 
lawyers  as  a  "  truly  legal  racket  "  Mr  Mootagtie  comes  back  wtth 
the  retort  courteous  "  Theee  misinformants  apparently  esteem 
their  Ignorance  of  theee  SuprecM  Court  deeMoos  as  a  specially 
high  qualification  for  pr— Ing  lodgment  upon  the  Sherman  law  "  ** 
Let  us  hope  that  this  little  controversy  will  be  settled  by  the  rule 
of  reason  My  own  economic  studies  msJce  me  incline  to  the  views 
of  Mr    Montague  on  this  phase  of  the  question. 

Mr  MontaKue.  however,  is  a  lawyer  whose  business  It  Is  to  ad- 
vise bis  clients,  the  trade  associations  and  others,  what  he  finds 
the  law  to  be  and  what  Is  beet  for  their  Interests.  In  substance, 
what  he  shrewdly  and  competently  says  to  them  Is  this  The  Sher- 
man Act  has  not  worked  out  so  badly  for  you.  after  all  The 
lawyers  have  performed  wonders  ln  skillfully  guiding  the  courts 
for  40  j—n  so  as  to  mollify  If  not  wholly  to  modify  the  original 
puipci—  of  the  law.  If  we  are  not  yet  able  to  give  you  all  yon 
desire,  nevertheless  hop)e  on  Things  might  be  worse  We  may 
even  be  able  to  get  the  courts  to  concede  a  little  more  Let  • 
sleeping  dog   He 

But  the  members  of  the  N  AJtC.  group  say:  "  No.  It's  well  enough 
for  the  big  fellows,  it  has  some  festures  that  even  we  halfway 
like,  but  on  the  whole  we  are  getting  the  t»d  end  of  the  bargain. 
We  want  a  change  "  And  then  they  get  mad  and  call  the  practice 
of  trade  association  law  "  a  racket  " 

THX    KKMACK    TO    CAnTai.ISM 

What  Is  to  be  the  conclusion  of  the  whole  matter?  Who  dares 
to  predict  with  confidence,  when  on  the  one  side  are  alined  the 
accepted  philosophy  of  our  law.  a  great  weight  of  trained  economic 
opinion,  and  the  masses  of  our  people  with  their  deep-rootPd 
suspicion  of  monopoly;  and  on  the  other  side  are  arrayed  well- 
nigh  Irresistible  Industrtal  self-interest  and  financial  power  to 
affect  pubUc  opinion  and  to  dominate  political  action? 

The  truth  is  that  capitalism  is  becoming  more  unwleldly  and 
unworkable  In  geometric  ratio  as  the  field  of  compeUtlon  Is  nar- 
rowed and  as  Independent  enterprises  are  merged  into  great  mo- 
nopolistic units,  with  resulting  special  privilege  and  autocratic 
price  fixing  The  truth  Is  that  capitalism  Is  working  pretty  badly 
now  for  the  public  welfare  in  some  respects,  and  its  breakdowns 
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are  becoming  Increa.slncly  disastrous.  The  truth  is  that  bus!ne.-;.<: 
leaders  are  trying  vui::ly  to  operate  a  capitalistic  system  bv  methods 
and  business  practUes  that  are  in  conflict  with  Its  fundament.^: 
assumptions.  The  truth  is  that  a  lar^je  part  of  the  lndu.-.inai  iu-ld 
Is  already  In  the  possession  c<f  Indu.'- trial  oligarchies  rather  thau 
of  Independent  enterprisers.  11:18  truth  Is  that  capital i.sm  :s  hcirc 
destroyed  by  the  capltaJlsts — or  by  some  of  them — heedle&slv  bt-r.t 
on  their  own  supposed  advantage.  The  truth  is  that  while  we 
may  temporize,  the  ultimate  alternative  to  a  regime  of  com;  rt;*:-.  e 
prices  Is  one  of  authoritative  prices,  whether  of  private  m.nr:nr)-;y 
or  of  public  socialism.  Is  it  ■;:..:  to  be  posi,ible  to  save  the  *tvs- 
tem  of  Individual  freedom  fro.m  its  fal.se  friends,  those  ve--  men 
who  should  have  most  at  stake  in  Its  pre.servation? 

The  truth  Is  that  the  sort  of  competition  contemplated  in  otir 
accepted  philosophy  Is  regtilaied  and  rea-sonable  competition.  The 
Supreme  Court's  announcement  of  its  a.mbipuous  "  rule  of  reason  " 
was  not  needed  to  make  that  clear,  and  served  oniv  to  muddv  the 
waters  of  discussion.  The  truth  is  that  any  competition  is  unrea- 
sonable that  fosters  and  eventuates  In  monopolv.  now  a  legal 
synonym  for  "  restraint  of  commerce."  The  truth  is  that  the 
Sherman  Act  reasonably  Interpreted  and  enforced  would  prohibit 
aggregations  of  Industrial  units  with  monopolistic  powers,  and 
would  put  an  end  to  the  very  evils  of  which  the  opponents  of  that 
act  now  complain.  The  truth  i.s  that  the  Sherman  Act.  a.s  well  u.i 
the  Clayton  Act.  Is  designed  to  prevent  the  vc  y  bu.sme.ss  prac- 
tices that  weaken  and  destroy  regulated  and  effective  competition 
The  truth  is  that  so-called  "  cutthroat  competition  "  which  many 
business  men  so  strongly  denounce  is  but  another  name  for  tlie 
discrimination  In  prices  to  which  they  cling  as  an  inalienable 
right.  Open  and  uniform  prices  placarded  at  the  mill,  are  a 
neces-sary  condition  of  free  competition  and  open  markets  m  this 
day  of  big  business. 

Indu.«;trlal  price  methods  are  only  a  part  of  the  larger  corpora- 
tion problem,  but  a  very  important  part.  The  truth  Is  that  we 
have  been  heading  the  wrong  way  and  have  got  off  on  a  wrong  road 
In  our  economic  development  Our  present  course  can  lead  only  to 
general  disaster,  worse  m  the  long  run  than  the  temporary  and 
still  comparatively  superficial  evils  of  the  present  deprcs-^lon' 

Can  the  better  part  of  the  Nation  be  brought  to  realize  the-^e 
truths?  Will  the  better  part  of  the  business  world  unite  with 
earnest  citizens  and  sincere  public  officials  In  the  effort  to  pet 
further  needed  legislation  and  effective  enforcement  of  existmt; 
laws?  That  Is  at  once  the  most  truly  con.servatlve  and  the  cnly 
trtily  progressive  course  to  pursue,  the  political  and  legislative 
history  of  the  next  4  years  may  record  the  answer  to  these 
questions. 

F.XECUTIVE    SESSION 

Mr.  ROBINSON  of  A.^kansas.  Mr.  President.  I  mnve 
that  the  Senate  proceed  to  ihe  consideration  of  executive 
business. 

The  motion  \va.s  .ifrreod  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtrXIVE   MESSAGES    REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  me,-?apes 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  lo  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

REPORTS    OF    COMMITTEES 

Mr.  ROBINSON  of  Arkansas,  from  the  Committee  on 
Foreign  Relations,  reported  favorably  sundry  nominations 
in  the  Diplomatic  Service. 

Mr.  POPE,  from  the  Committee  on  ForeiRn  Relations, 
reported  favorably  the  nommatiorLs  of  Hooker  A.  Doohtlle, 
of  New  York,  and  of  Clarence  E.  Gauss,  of  Connecticut,  to 
be  secretaries  in  the  Diplom.atic  Service  of  the  United  States. 

TENNESSEE     V.^LLEY     AUTHORITY 

Mr,  SMITH.  Mr.  President,  from  the  Com.mittce  on 
Agriculture  and  Forestry  I  report  favorably  the  nomination 
of  David  E.  Lilienthal,  of  Wisconsin,  to  be  a  member  of 
the  Board  of  Directors  of  the  Tennes.see  Valley  Auth  irity 
for  the  term  expiring  3  ycirs  after  May  18,  1933.  and  the 
nomination  of  Harcourt  Alexander  Morgan,  of  Tennessee. 
to  be  a  member  of  the  Board  of  Directors  of  the  Tennessee 
Valley  Authority  for  the  term  expiring  6  years  after  May 
18.  1933.  I 

It  has  been  reported  to  me  that  it  is  necessary  for  the.se 
appointments  to  tx^  acted  on  at  once,  so  that  the  Muscle 
ShoaLs  project  may  be  f:o:ten  under  way.     Therefore,  I  a.sk 
unanimous  con.";ent  for  the  conflrm.ation  of  the  two  nomma-  : 
tions  which  I  have  reported.  j 

M:    McCARRAN,     I  object.  I 

M:    M  X.ARY      Mr.  President,  I  did  not  understand  the  j 
li.ituif  of  the  request,  I 


Mr.  SMITH.  Objection  has  been  made.  I  asked  for  Im- 
mediate consideration  of  two  appointment.^,  as  the  Muscle 
Shoals  project  is  being  delayed  for  lack  of  organization  of 
the  Tennessee  Valley  Authonty. 

The  \TCE  PRESIDENT.     Is"  there  objection? 

Mr,  McCARR-lN.     I  object. 

THE    CALENDAR 

Tlie  VICE  PRESIDENT.  Are  there  further  reports  of 
committees?     If  not,  the  calendar  is  m  order. 

THE    JUDICURY 

^  The  Chief  Clerk  read  the  nomination  of  Jimi  C.  Sm.ith  to  be 
United  States  attorney,  northern  district  of  Alabama. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Paul  E.  Ruppel, 
to  bo  United  States  marshal,  southern  district  of  Illinois. 

The  VICE  PRESIDENT.  Without  objection.  Uie  nomina- 
tion Ls  confirmed. 

DEPARTMENT   OF   THE   NAVY 

The  Chief  Clerk  read  the  nom.mation  of  Rear  Admiral 
William  D.  Leahy  to  be  Chief  of  the  Bureau  of  Navigation, 
with  rank  of  rear  admiral,  term  of  4  years,  from  the  1st  dav 
of  July  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

BUREAtJ    or    INTERNAL    REVENUE 

The  Chief  Clerk  read  the  nomination  of  E.  Barrett 
Prettym^an.  of  Maryland,  to  be  General  Counsel. 

Mr.  REED.  Mr.  President,  we  have  recently  confirmed  a 
Commi-ssioncr  of  Internal  Revenue  against  whose  confirma- 
tion there  were  very  serious  protests.  It  is  important  to 
know  whether  this  nominee,  Mr.  Prettyman,  has  had  any 
connections  with  Mr,  Helvering  or  with  Mr.  Arthur  Mullen, 
and  what  his  connections  generally  have  been.  I  wish  tlie 
Senator  from  Maryland  would  enlighten  us. 

Mr.  T^'DINGS.  Mr.  President.  I  cannot  speak  as  to  Mr. 
Prettyman's  complete  experience,  of  course,  but  I  think  I 
can  m  substance  give  an  answer  to  the  Senator's  question. 

Mr.  Prett^^nan  is  a  Marylander,  who  has  lived  practically 
all  of  hi.s  life  m  Montgomery  County,  adjoining  the  District, 
of  Columbia.  For  a  number  of  years  he  has  practiced  m 
that  county,  particularly  m  Washington.  He  is  known  as  a 
very  excellent  income-tax  lawyer.  He  has  practiced  before 
the  Department.  I  do  not  think  he  has  ever  tried  a  case 
With  or  been  directly  or  indirectly  associated  with  either  Mr. 
Helvering  or  Mr.  Mullen  m  income-tax  matters,  so  far  as  I 
know. 

I  know  that  I  am  not  breaching  any  confidence  when  I  .say 
to  the  Senator  from  Pennsylvania  that  only  a  couple  of  days 
ago  Mr.  Prettyman  came  to  m^y  office  and  told  me  that  he 
thought  the  office  to  which  he  had  been  appointed  was  the 
largest  law  office  m  the  world  m  point  of  attorneys.  He 
said  he  wanted  to  make  a  good  record,  and  to  eliminate,  if 
po^.sible.  some  of  the  reflection  that  has  been  thrown  on  the 
office  under  previous  administrations,  perhaps  wisely  or  un- 
wisely, ju.^tly  or  unjustly.  He  asked  me  if  I  would  not  stand 
back  of  h;ni.  He  is  not  a  pchtical  fellow  in  the  general 
sen.se.  He  said  he  did  not  want  to  put  anybody  in  the  office 
who  could  not  discharge  the  work,  first  of  all,  and  he  wanted 
a  character  of  men  who  would  help  him  to  administer  the 
office  impartially  and  fairly. 

I  .'^imply  mention  that  conversation,  which  Mr.  Prettyman 
did  not  know  would  reach  the  floor  of  the  Senate,  to  show 
his  aim  to  admunister  his  new  office  in  the  best  way  po.ssible. 

Mr.  REED.  Is  he  in  some  firm  of  lawTers  here  in  Wash- 
ington? 

Mr.  TYDINGS.  I  do  not  think  so.  I  think  he  practices 
in  Ins  own  name.  He  may  have  a.'isociates.  but  there  is  no 
one  in  the  flr.m  that  I  know  of  besides  himself.  I  thiiik  it 
IS  E.  Barrett  Prettyman.  attorney  at  law. 

Mr.  REED.     Approxim.ately  how  old  is  he? 

Mr.  TYDINGS.  He  is  about  45  years  old,  I  should 
imagine.  I  may  say  to  the  Senator  that  Mr.  Prettyman 
enjoys  an  exceptionally  high  reputation  for  integrity  and 
stands  high  at  the  bar  and  also  as  a  man. 
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Mr.  ll-Kii'  :  ^  ^i'  F^es:dent.  I  think  I  can  say  some- 
thing about  Mr  Prettyman.  He  is  the  son  of  the  Rever- 
end Forrest  J.  Pretlyiiiaii.  who  was  at  one  time  Chap- 
iam  of  the  Senate.  I  would  hardlj  have  taken  him  to  be  45 
years  old.  I  should  say  he  Is  about  40  years  old,  from  what 
I  know  of  him.  I  am  quite  sure  he  is  a  very  fine  man  and 
the  kind  of  a  man  the  Senate  would  like  to  connrm  to  this 

ofSce. 

Mr.  CLARK.  Mr.  President,  is  Mr.  Prettyman  the  attorney 
who  represented  the  Senator  from  Michigan  IMr.  Couzkhs] 
In  his  case  before  the  Bureau  of  Internal  Revenue? 

Mr.  McKELLAR.  I  think  he  is.  I  think  he  was  asso- 
ciated with  the  attorneys  of  the  Senator  from  Michigan  in 
the  trial  of  his  case  before  the  income-tax  people,  and  I 
should  say  that  was  indicative  of  his  standing  as  a  tax 
lawyer.  While  Mr.  Prettyman  is  not  infallible.  I  think  he 
will  do  his  utmost  to  admiruster  the  oCBce  in  a  way  that 
will  reflect  credit  on  himaelf  and  on  those  who  have  spon- 
nred  his  appointment. 

Mr.  REED.  I  hope  it  will  not  be  assumed  that  my  ques- 
tions indicate  a  desire  to  cast  any  reflection  on  Mr.  Pretty- 
man. I  have  heard  of  no  criUcism  of  him.  The  position 
he  Is  about  to  take  over,  however,  is  one  of  the  most  im- 
portant positions  in  the  Government.  If  It  were  In  the 
hands  of  a  man  of  dubious  intefrrity  there  would  be  the  pos- 
sibility of  great  scandal;  and  I  'eel  I  was  justified  in  mak- 
ing my  inquiries. 

Mr.  TYDLNGS.  Let  me  say  another  thing  to  the  Senator 
from  Pennsylvania.  Mr  Prettyman  has  been  a  Democrat, 
but  he  has  been  an  independent  Democrat  In  politics.  As 
my  colleague.  Mr  Goldsborough.  knows,  he  has  been  a  free 
lance  far  good  government  in  his  community  as  he  saw  it. 
and  has  not  hesitated  to  fight  the  whole  organization  of  his 
own  county  on  several  occasions.  I  simply  mention  that  as 
showing  his  independence  in  looking  at  political  questions. 

Mr  GOLDSBOROUGH.  Mr  President.  I  might  say.  for 
the  information  of  the  Senator  from  Pennsylvania,  that  I 
have  known  of  Mr  Prettyman  and  his  family  for  a  great 
many  years.  I  think  he  is  a  man  of  ability  in  his  profes- 
sion, and  a  man  of  very  high  character.  I  feel  quite  sure 
that  he  will  represent  the  Government  well,  and  reflect 
credit  on  himself  and  those  who  recommended  him  for  the 
appointment. 

The  VICE  PRESIDENT  Without  objection,  the  nomina- 
tion is  conflrmed. 

That  completes  the  calendar. 

SECSSS 

Mr.  ROBINSON  of  Arkansas.  Mr  President,  as  in  legis- 
lative session.  I  move  that  the  Senate  take  a  recess  until 
tomorrow  at  11  o'clock. 

The  motion  was  agreed  to;  and  <at  11  o'clock  pjn.)  the 
Senate  took  a  recess  until  tomorrow,  Friday.  June  9.  1933. 
at  11  o'clock  a  m. 
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i-N".       ■ih\■.^^    H--:\\.Y    \s:    .\I:\;s-r-(    !':  knipotiwtiary 

'' luviile  Caldwell,  uT   I  ■  x  .■*,  to  be  Envoy  Extrsor- 


ip<^ 


of  tlie  United  SUtes 


^1......  ^    a:..:,   Ministsr  F>' 

of  America  to  Poi'tupJ. 

Francis  White,  of  Maryland,  now  an  AsMslant  Secretary 
of  State,  to  be  Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary of  the  Utalted  SUtes  of  America  to  Caeeboilovakla. 

John  Floumoy  Montgomery,  of  California,  to  be  Envoy 
Extraordinary  and  M;nl.ster  Plenipotentiary  of  the  United 
States  c.t  Atvit^vrfi  to  Hungary. 

Alvir  \!  .  •:  1  ( )W8ley.  of  Texas,  to  be  Envoy  Extraordi- 
nary «  1  M.;.  ^N•  Pif-mpotenttanr  of  the  United  SUtes 
of   .Aiiivi.^a  '.o   i^Limania. 


UirrrxD  SxArrs  Disthict  Jtrrxm 
Robert  C.  Bell,  of  Minnesota,  to  be  United  States  district 
judge,  district  of  MinnesoU,  to  succeed  William   A    Cant, 
deceased. 

Dis-niiCT  Judge.  Drvrsiow  No.  1.  Distkict  or  Al.vska 
George  P.   Alexander,   of   Oregon,    to   be    district    judge, 
division  no.  1.  district  of  Alaska,  to  succeed  J.  W.  Harding, 
term  expired. 

Judge  or  the  Untikd  States  Customs  Court 
William  J.   Keefe,  of   Iowa,   to  be  Judge   of   the   United 
SUtes  Customs  Court  in  New  York  City. 

Assistant  Attorney  General 
George  C.  Sweeney,  of  MassachosetLs,  to  be  Assistant  At- 
torney General,  to  fill  an  existing  vacancy. 
United  States  Attobnkts 

Berthol  J.  Husting,  of  Wisconsin,  to  be  United  States  at- 
torney, eastern  district  of  Wisconsin,  to  succeed  Edward  J. 
Gehl.  appointed  by  the  court. 

Ralph  J.  Rivers,  of  Alaska,  to  be  United  SUtes  attorney, 
division  no.  4,  district  of  Alaska,  to  succeed  Julien  A  H  irley, 
term  expired. 

United  STATEi>   .M  ,     hal 

Joseph  A.  McDonald,  of  Alaska,  to  be  United  SUtes  mar- 
shal, division  No.  4.  district  of  Alaska,  to  succeed  M  O. 
Carlson,  appointed  by  court. 

Mzxber  or  THE  Board  or  Directors  of  the  Reconstruction 

Finance  Corporation 

Russell  Hawkins,  of  Oregon,  to  be  a  member  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  for 
the  unexpired  portion  of  the  term  of  2  years  from  January 
22.  1932.  vice  Charles  A.  Miller. 

Member   or  the  Federal  Home  Loan  Bank  Board 

Walter  H.  Newton,  of  MinnesoU.  to  lie  a  member  of  the 
Federal  Home  Loan  Bank  Board  for  the  unexpired  portion 
of  the  term  of  2  years  from  July  22.  1932.  vice  H  y.  rton 
Bodflsh. 

Purchasing  Agent  for  the  Post  Office  Departmlm 
Harrison  Parkman.  of  Kansas,  to  be  Purchasing  Agent  for 
the  Post  Ofllce  Department,  vice  Robert  S.  Regar. 

Superintendent  of   the  United   States  Mint   at   San 
Francisco.  Calif. 

Peter  J.  Haggerty,  of  San  Francisco,  Calif.,  to  be  Super- 
intendent of  the  United  States  Mint  at  San  Francisco,  Calif, 
in  place  of  Michael  J.  KeUy. 

Collectors  of  Internal  Revenue 

J.  Enos  Ray.  of  Uyattsville.  Md..  to  be  collector  of  inter- 
nal revenue  for  the  district  of  Maryland.  In  place  of  Galen 
L.  Talt. 

Eugene  Fly.  of  Jackson,  Miss.,  to  be  collector  of  Internal 
revenue  for  the  district  of  Mississippi,  in  place  of  George 
L.  Sheldon. 

James  W.  Maloney.  of  Pendleton.  Oreg..  to  be  collector  ot 
internal  revenue  for  the  district  of  Oregon,  in  place  of  Clyde 
O.  Huntley, 

Charles  M.  McCabe,  of  Nashville,  Tenn..  to  be  collector  of 
I  internal  revenue  for  the  district  of  Tennessee,  in  place  of 
Hal  H  Clements. 

Sidney  P.  0«born,  of  Arizona,  to  be  collector  of  Internal 
revenue  for  the  district  of  Arizona,  in  ;:la.  r  rf  F^d  O. 
Goodell, 

Harwell  O.  Davis,  of  Alabama,  to  be  collector  of  Internal 
revenue  for  the  district  of  Alabama,  in  place  of  William  E. 
Snead. 

John  P.  Carter,  of  Los  Angeles.  Calif.,  to  be  collector  of 
Internal  revenue  for  the  sixth  district  of  California,  in  place 
of  Galen  H.  Welch. 

John  V.  Lewis,  of  Oakland.  Calif.,  to  be  collector  of  In- 
ternal revenue  for  the  first  district  of  California,  In  place  of 
John  P.  McLaughlin. 

William  E.  Page,  of  Columbus.  Ga.,  to  be  collector  of 
internal  revenue  for  the  district  of  Georgu,  ^  place  of 
JoglahT.  Rose. 
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Lewis  Penwc:i,  of  Montana,  to  be  collector  of  internal  rev- 
enue for  the  d:5:r:ct  of  Montana,  in  place  of  Charles  A. 
Rasmusson. 

David  L.  Lawr. nco.  of  Pittsburgh,  Pa.,  to  be  collector  of 
Internal  revenue  for  the  twenty-third  district  of  Pennsyl- 
vania, in  place  of  Daniel  B.  Reiner. 


Walter 


'r]'.;r-i:i(,nd.  of  L-opan,  W.Va..  to  be  collortor  of 


Internal  revenue  for  the  district  of  West  Virginia,  m  place  of 
Vernon  E.  Johnson. 

Co:. LECTORS     OF    CUSTOMS 

Warren  Wui  I)ykt\  of  Penn.sylvania,  to  be  collector  of 
cu.stoms  for  custom.s  collection  district  no.  11.  with  head- 
quarters at  Philadelphia.  Pa.,  in  place  of  A.  Lincoln  .A.ckcr. 

J.tines  Iluui.d-.eii.  uf  M.llvale,  Pa.,  to  be  collector  of  cus- 
toms for  customs  collection  district  no.  12.  with  head- 
quarters at  Pittsburgh,  Pa.,  in  place  of  Samuel  H.  Tliompson. 

William  B.  George,  of  San  Diego,  Calif.,  to  be  collector  of 
customs  for  custom.s  collection  district  no.  25,  with  head- 
quarters at  .San  Diet-o,  Cahf.,  in  place  of  William  H.  Ellison. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  June  S  <lcj- 

i.-^lat'.ic   day   of   June   6>,   1933 

U.MTED   Sr.fTES   Attorney 

Jim  C.  Smith  to  bv  United  States  attorney,  northern  dis- 
trict of   .ALib:!^.!. 

United  St.^tes  Marshal 

Paul  E.  Ruppel  to  be  United  States  marshal,  southern  dis- 
trict of  Illinois. 

General  Counsel.  Bureau  of  Internal  Revenue 

E.  Barrett  Prettyman  to  be  General  Counsel,  Bureau  of 
Internal  Revenue. 

Pkomotion  in  the  Navy 
Rear  .Admiral  W.lliam  D.  Leahy  to  be  Chief  of  the  Bureau 
of  Navigation,  with  ranlc  of  rear  admiral. 


HOrSE  OF  REPRESENTATIVES 

TiiunsD.w.  June  8,  1933 

The  HouEe  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.D., 
offered  the  following  prayer: 

Our  Heavenly  r'ather.  m  a  world  of  changes  and  vicissi- 
tudes, ue  pray  tor  wisdom  to  learn  their  les.sons  and  to 
acq-.:. re  •':<'■.:  d:^r:p!:!:;o.  We  seek  Thee,  O  Lord,  for  m  Thy 
prc^i  ;.rt  :;•;.; I  ;:,  a  sense  of  the  stability  and  the  security  of 
thii'.t-  '^'■•cd  Ui'ui  i:iilp{ul:  give  us  the  bright  light  of  a  happy 
ns  ::,ii,  .■  A>  we  lift  our  cheerful  song  to  Thee  this  day,  set 
'Iliy  M.il  ;;;>)n  our  hp.s  and  restrain  us  from  magnifying  the 
faults  aiit!  tlu'  failings  of  others.  Stimulate  us  with  a  pa- 
triotic de.sire  to  minister  unto  our  country  and  to  those 
whom  the  thorn.s  of  circumstances  have  injured.  Almighty 
Ci<  d  I  liar  il-,o  way  and  diminish  difficulties.  May  we  walk 
all  th.s  day  long  with  Thee,  and  let  Thy  revealed  truth  touch 
all  heart.s  with  ihank-ogiving  and  praise.    Amen. 

The  .Journal  of  the  proceedings  of  yesterday  was  read  and 

approM'd 

MESSACl    FROM    Till    SEHATI 

A  nii's.-agp  from  the  Senate,  by  Mr,  Home,  its  enrolling 
clerk     unnour.fcd    that    the    Senate    had    passed    without 

auio.ilinti.L  a  b.ll  of  the  House  of  the  following  title: 

H  H  .07y3  An  act  to  revive  and  recnact  the  act  entitled 
'An  ait  nuthor;/.;n.t  Jed  P.  Ladd,  his  heirs,  legal  repre- 
Mr.;a'.,(.-,  and  a.isi^'n.s,  to  construct,  maintain,  and  operate 
a  br;a>se  acr^.s.^  Lake  Champlain  from  East  Alburg,  Vt.,  to 
\V(".;  .^war.ton,  Vt    ,  approved  March  2.  1929, 

The  rAcssa.fe  al:o  announced  that  the  Senate  had  pa.s.sed 
w.;i;  .iiiundmLntN.  ;n  which  the  concurrence  of  the  House  is 
requeued,  bills  of  the  House  of  the  following  titles: 

II  R  4812.  An  act  to  promote  the  foreign  trade  of  the 
Ui.ited  Slates  :n  apples  and  or  pears,  to  protect  the  reputa- 
tiuu  ui  American-grown  apples  and  pears  in  foreign  mar- 


j  kets,  to  prevent  deception  or  misrepresentation  as  to  the 
!  quality  of  such  products  moving  in  foreign  commerce,  to 
i  provide    for    the    commercial    inspection    of    such    products 

entering   such  com.merce,  and  for  other  purpose:;;   and 
I       HJR.  5208.  An  act   to  amend  the  probation   law. 
I      The  message  also  announced  thai  the  Senate  had  pas.sed 
bills  and  a  concuiTent  resolution  of  the  foilowir.?  t.tles.  in 
j  which  the  concurrence  of  the  Hou.'=e  is  requcstLKi: 

S.  512.  An  act  for  the  rehef  of  Peter  Pierre; 
i       S  690.  An  act  for  the  relief  of  Charles  L.  Graves: 

S.  723.  An  act  to  amend  the  act  of  March  13,  1924  '43 
Stat.L.  21',  ,^0  as  to  permit  the  Plalhead.  Kootenai,  and 
Upper  Pend  dOreille  'l"Vibes  or  Natiorts  of  Indians  to  file 
suit  thereunder: 

S.  815.  An  act.  to  pro'/.de  for  the  survival  of  certain  actions 
in  fa\or  of  the  Un.ted  States; 

S.  1126.  An  act  for  relief  of  M.  M.  TTxichel; 
S.  1561.  An  act  providing  for  pavTnent  of  $50  to  each  en- 
rolled Chippewa  Indian  of  the  Red  Lake  Band,  of  Minne- 
sota, from  the  timber  funds  standing  to  their  credit  m  the 
TreasuiT  of  the  United  States; 

S.  1742,  An  act  granting  consent  of  Congress  to  Ernest  N. 
Hutchinson,  Otto  A.  Case,  and  A.  C.  Martm  to  construct. 
maintain,  and  operate  a  bridge  across  Deception  Pass  be- 
tween Whidby  Lbland  and  Fidalgo  Lsland  m  the  State  of 
Washington; 

S.  1745.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Uinpqua  River  at  or  near  Recdsport,  Doug- 
las County,  Greg.; 

S.  1746.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  Yaquma  Bay  at  or  near  Newport,  Lincoln 
County.  Greg.; 

S.  1747,  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acro.ss  ALsca  Bay  at  or  near  Waldport,  Lincoln  County, 
Greg  : 

S.  1743,  An  act   granting  the  consent   of  Congress  to  the 
State  of  Orepor.  to  construct,  maintain,  and  operate  a  tell 
bridee  acro.s.^  Coos  Bay  at  or  near  North  Bend,  Coos  Ccunlv 
Greg; 

S.  174,9  .-\n  act  granting  the  con.sent  of  Congress  to  the 
State  of  Grej-on  to  construct,  maintain,  and  operate  a  toll 
brid;^'e  acro.ss  the  Siaslaw  River  at  or  near  Florence,  Lane 
Coun* y,  Orep, ; 

S.  1774.  An  act  to  provide  for  extension  of  time  for  m^aking 
deferred  payments  on  homestead  entries  in  the  abandoned 
Fort  Lowell  Military  Reservation,  Ariz.; 

S.  1780.  An  act  to  provide  for  the  discontinuance  of  the 
u.se  as  dwellings  of  buildings  situated  in  alleys  in  the  District 
of  Colum.bia.  and  for  the  rcplatting  and  development  of 
.squares  containing  inhabited  alleys,  in  the  interest  of  public 
health,  comfort,  morals,  safety,  and  welfare,  and  for  other 
purposes; 

S  1807.  An  act  to  provide  for  the  exchange  of  Indian  and 
privately  owned  lands.  Fort  Mojavc  Indian  Reservation, 
Ariz  ; 

S.  1808,  An  act  to  authorize  the  coinage  of  50-ccnt  pteces 
in  commemoration  of  the  one  hundredth  anniversary  in 
1936  of  the  independence  of  Texas,  and  of  the  noble  and 
heroic  .Harrlflces  of  her  pioneer.**,  whose  revered  memory  ha.s 
been  an  m.^piraiion  to  her  sons  and  dauf/htcrs  during  the 
pa.st  century;  and 

S.Con.Re.s,  2.  Concurrent  renolution  providing  for  the 
printing,  with  an  index,  of  the  Constitution  of  the  United 
States,  a.s  am'-ndrd  to  April  1,  1933,  together  with  the  Dec- 
laration of  Independence. 

ADDRESS    AT    MEMORIAL     EXERri«;ES    OF    RONS    AND    DAUCUTERS    Of 

THE    COMEDEKACV 

Mr.  FT.ANNAGAN,  Mr.  Speaker.  I  a.sk  unanimous  con- 
sent to  extend  my  remark.s  in  the  Record  by  including 
therein  an  address  I  delivered  to  the  Sons  and  Daughters 
of  the  Confederacy  at  Fairfax  Court  House. 

The  SPEAKER.     Is  there  objtction? 

There  was  no  objection. 
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Mr.  FLANNAGAN.  Mr  SyeA*.er.  under  teavc  to  extend 
my  renmrks  m  the  Rxcokd.  I  tnchkie  an  Mldreas  I  delivered 
Ml  P^fclrffcx  Court  House  on  June  1.  1933.  at  the  memonaJ 
exerdMi  iMid  tif  the  Sods  of  Coofederate  Veterans  and  the 
Daufhten  of  the  Oonfedcracy.  The  exerci^jes.  I  may  add. 
were  presided  over  by  a  distinguished  ex-Member  of  this 
House,  the  Honorahle  R.  Walton  Moore. 

The  addrew  is  as  foOovs: 

8*«vnty-tvo  yf«r«  »eo  tom«ht  thlM  qtil«t.  pnoeful  nllage,  •t 
thJit  ttm«  already  rich  in  Xhe  History  of  the  past,  was  Um  aoezie 
or  th«  ttnt  armMl  ooafllct  b«twc«n  tbe  StsCM.  aiul  gallant  Oapt. 
Jolm  Qulxkcy  Umjt.  for  wtkom  your  camp  waa  nanoed.  laid  down 
hia  Uf •  for  th«  Southland 

As  a  d«ao«ndafit  of  on*  whose  blood  was  slao  shed  for  tbe  South- 
land. I  ronie  to  you  this  evening  In  the  sunset  days  of  your  lives 
without  one  blush  of  shame  for  the  ideals  which  you  have  cher- 
ished, without  on*  pang  of  regret  for  the  things  which  you  have 
done,  without  ons  single  spology  for  the  sscred  principles  for 
which  you  tiSTc  stood,  with  s  heart  full  of  lore,  with  s  conscience 
tbat  approvsa  erf  your  every  act  and  deed,  with  &  mind  believing 
fts  jou  believe,  sxtd  with  the  knowledge  that  under  every  condition. 
la  war  snd  in  pesoe.  you  have  acquitted  yourselves  like  men. 

Xb  (bs  name  ot  yotir  progeny  1  thank  you  for  the  Ussnni  of  seif- 
•acrllles  you  have  Uught  us.  for  the  God -given  examplas  you  have 
sst  bafora  us.  for  the  lofty  ideals  you  have  instilled  in  us.  for  the 
glortoos  heritage  you  have  !eft  -js.  and  for  the  noble  aspirations 
you  have  planted  in  o<      :>■  s.  r._.^ 

It  has  been  asked.  "  Wi*  •.:!.  -..ood  of  t^..■  s<--.-:  shed  in  vain?  " 
Bueh  a  question  could  only  have  em.i:  ^- -•  from  a  base  and  de- 
piaved  mind — a  mind  devoid  of  all  nou:^'  dcr.tlment  aiul  shorn  of 
all  manly  instincts  and  ideals.  In  answer  I  say  Two  thousand 
years  ago  tbe  blood  of  the  Savior  of  mankind  was  shed  on  Calvary 
to  frse  the  world  from  the  curse  of  sin — to  provide  a  means 
wtaarwtry  you  and  I.  through  faith  and  repentance  can  triumph 
ow  sin  and  receive  eternal  life  His  blood  was  not  shed  in  vain 
It  will  trickle  down  through  the  ages  alleviating  suffering,  putting 
•oass  in  the  hearts  of  the  dejected,  restoring  the  broken  In  mind 
MUl  body,  providing  rest  for  the  weary,  bringing  faith  to  th« 
Asptlc.  hope  to  tbe  downtrodden,  charity  to  the  neglected,  and 
peace  and  new  life  to  oounttoas  milUoos. 

tTom  1801  to  1866.  nearly  half  a  million  men.  the  flower  of  th« 
flOVthland.  laid  down  their  lives  In  defense  of  a  principle  that 
th»j  held  sacred  and  dear  Their  blood  was  not  shed  In  rain. 
It  will  trickle  down  through  the  ages  bringing  faith,  hope. 
oourage.  strength,  and  Inspiration  to  every  son  and  daughter  of 
ilM  Southland  until  the  stars  no  loiiger  twinkle,  the  sun  no 
lOBfar  shines,  the  earth  has  crumbled,  and  time  shall  be  no  more. 

Upon  an  occasion  like  this  I  am  beset  with  the  temptation  to 
recount  your  deeds  of  valor  upon  the  fields  of  battle,  to  review 
■gain  your  prowess  as  warriors,  but  I  refrain,  for  yoxir  deeds  upon 
tbe  battlefields  will  never  die  They  have  been  painted  by  ths 
OBcste  hands  of  our  artists  upon  convas.  they  have  been 
chiseled  Into  marble  and  granite  by  o\xi  sculptors,  they  have  been 
recounted  in  thousands  of  volumes  by  otir  historians,  they  have 
ba«a  eloquently  proclaimed  by  our  orators,  and  they  have  been 
■uag  by  our  p>oets 

Otk,  but  you  have  othsr  achievements  to  your  credit — ikchleve- 
ments  not  acquired  upon  the  fields  of  battle — but  achievements 
acquired  after  the  storm  nf  battle  had  ceased  and  you  set  about 
nslWlHtlli^    the    ruined    South.     It    Is    of    these    achievements    I 


Aftsr  the  surrender  you  were  met  face  to  t%c«  with  the  greatest 
problems  that  ever  confronted  a  people  Tour  homea  many  of 
tbam  had  gone  up  in  flames;  your  livestock  had  either  been 
aoBMuned  In  the  war  or  driven  off  by  the  enemy,  your  fields  ware 
fpovn  up  in  briars,  washed  and  gullied;  your  factories — those 
left  standing  idle;  your  commerce  ruined;  your  Soutiiland  due 
to  th«  ooDditlons  prevailing  beiore  the  war  was  in  the  crudest 
state  of  dareloproent:  your  labor  system  was  overthrown  and  only 
ths  asost  gnsf smlng  elsmsBlB  eztetsd  out  of  which  to  construct 
a  new  one.  and  half  a  million  men  of  your  slim  Caucasian 
popuiaUon  ware  dead  or  disabled  in  their  prime  Then  to  add 
to  your  mlaary  and  distress  the  reconstruction  governments 
brutally  disrsgardtng  your  welfare,  and  as  If  to  wring  from  ths 
prostiats  body  of  the  South  the  last  drop  of  blood,  weighed  down 
tbs  waakaned  States  with  debts  until  over  »300.000.000  were  robbed 
from  tlM  present  and  future. 

"  can  tbe  South  ever  recover*  "  was  the  question  that  fell  from 
thoiisands  of  lips  during  those  dark  days.  Little  did  the  pro- 
potanders  of  such  a  question  realize  the  mettle  of  which  you  are 
■ladc.  or  the  indomitable  courage  and  stren^h  of  our  wooMn. 
White  you  came  home  penniless  and  In  poverty,  you  came  rich 
In  enarBy  and  self-denial  and  went  to  work  without  a  days  delay. 
Well  have  your  sOWts  baaa  crowned  with  succem.  and  today,  due 
to  ycMV  fldsltty  and  antinag  afforU.  the  South,  as  if  by  magic. 
has  arisen  from  the  ash  heaps  of  the  sixties  to  its  present  posi- 
tion of  grandeur  and  strength  and  stands  abreast  with  the  sister 
saeUoSM  In  waalth.  in  business  advantaaea.  and  in  economic  poaai- 
billtice. 

May  I  not  recount  briefly  scene  of  your  achievements? 

By  tmpronng  ovr  soil,  by  buUdtnc  up  our  transportation  sys- 
tem, bv  erecting  fselerles.  and  rts»samliig  o\ir  natural  resources 
y     .  >  brought  mllltans  at  people  to  tbe  South,  and  today  we 

h^.e    ..„<:   third  oX  tba  XattQA's  popuiaUon.    And  I  may   add  in 


'  passing  that  we  are  all  proud  of  the  fact  that  our  southern  popu- 
'  lat;on  is  the  purest  American  stock  we  have 

You  have  developed  and  greatly  improved  oxir  agricultural  lands. 
and  today  with  33  percent  of  the  farming  area  we  are  producing 
40  percent  of  the  Nation's  farm  crops 

Prom  a  few  milss  of  railroad  with  scarcely  no  equipment  you 
hsve  developed  our  transportation  system  until  it  covers  the 
Southland,  east  and  west,  north  and  south,  with  around  90.000 
miles  of  roadbed 

Tou  have  developed  otir  highway  system,  and  today  222.738  of 
the  694.110  miles  of  hard -surf  seed  roads  are  In  the  South. 

Prom  an  Industry  In  which  only  a  few  thousand  dollars  were 
invested  you  have  invested  in  our  cotton  mills  millions  of  dol- 
lars, and  today  our  southern  cotton  mills  have  practically  two 
thirds  of  the  spindles  in  America 

You  have  turned  the  attention  of  our  people  to  manufacturing, 
and  today  we  have  Invested  In  manufacturing  plants  billions  of 
dollars  and.  In  niy  opinion,  the  day  Is  not  far  distant  when  the 
industrial  East  will  be  transplanted  to  our  own  Tennessee  Valley. 

You  have  developed  our  natural  resources  and  found  that  we 
have  the  largest  sulphur  deposit  in  the  world,  and  today  we  are 
producing  83  percent  of  the  world  s  sulphur  supply;  and  99  i>er- 
cent  of  American  sulphur  comes  from  the  South 

Tou  have  discovered  that  we  have  the  largest  known  gas  fields 
in  the  world,  and  today  the  South  is  producing  07  percent  of 
American  gas. 

You  have  discovered  that  otie  half  of  the  reserve  oU  is  in  ths 
South,  and  today  we  are  supplying  71  percent  of  the  American 
production  of  crude  oil. 

You  have  developed  our  water  power  to  over  2.000.000  htwae- 
power.  and   we  have  yet  undeveloped  nearly  8.000.000   horsepower. 

You  have  made  wonderful  progress  In  developing  our  deposits 
of  iron  ore.  and  today  a  southern  city — Blrmlnghain — is  among 
the  largest  steel  markets  in  the  world. 

You  have  erected  sawmills  that  are  daily  cutting  millions  of 
feet  of  soft-  and  hard-wood  lumber,  and  today  67  percent  of  tha 
hardwood  lumber  comes  from  ths  South,  and  we  have  discovered 
that  our  southern  hardwood  suctions  are  producing  the  finest- 
known  texture  of  hardwood  lumber 

You  have  developed  our  coal  veins,  and  today  we  are  shipping 
to  our  foreign  and  domestic  trade  millions  of  tons  of  the  finest 
bituminous  coal  In  the  world,  and  we  have  discovered  that  we 
own  one  third  of  the  Nation's  cosi  area. 

You  have  made  wonderful  progress  along  educational  lines.  In 
recent  years,  nowhere  in  this  broad  land  of  ours,  save  in  the 
South,  where  the  preceding  letha/gy  was  long  and  marked.  ha.<j 
progress  In  education  been  amazing  Today  our  colleges  and  uni- 
versities of  higher  learning  offer  our  boys  and  girls  the  services  of 
teachers  as  learned  as  any  to  be  found  In  the  northern  and  foreign 
universities,  and  our  public  schools  are  not  only  efficient  but 
sufficiently  numerous  to  bring  an  elementary  education  within 
reach  of  every  boy  and  girl  As  an  Indication  of  our  progress  In 
public  education  I  call  your  attention  to  the  fact  that  last  year 
here  In  Virginia  we  spent  practically  three  times  as  much  for 
public  education  as  the  whole  South  spent  In  1870. 

In  your  march  of  progress,  thank  God.  you  have  not  forgotten 
our  religious  side  The  chtirch  in  the  South  has  kept  pace  with 
our  economic  develpoments  You  have  held  fast  to  the  faith, 
and  because  of  this  fact  today  we  find  in  the  South  the  purest 
religion  preached  by  the  purest  ministry  to  be  found  In  the 
world.  Here  the  Infidel  finds  no  audlHass.  the  agnostic  no  fol- 
lowers, and  the  higher  critic  Is  looksd  upon  as  one  with  more 
ego  than  piety.  Yes.  our  mothers'  prayers  have  followed  us,  and 
may  they  ever  follow  us,  keeping  us  In  the  straight  and  narrow 
path  that  leads  from  this  world  by  Calvary  to  the  heights  beyond. 

Yes:  you  have  accomplished  great  thliigs.  and  the  noonday  has 
not  yet  arrived.  The  future  never  locked  more  Inviting  and  hope- 
ful. I  know  not  what  Is  beyond  the  mystic  veil  that  separates 
the  present  from  the  future,  but  when  I  look  Into  the  future  "  as 
far  as  human  eyes  can  see"  I  see  our  agricultural  interests  giv- 
ing employment  to  Innumerable  thousands;  I  hear  the  whistle  of 
our  factories  break  the  sUUness  of  the  morn,  summoning  myriads 
of  men  to  honest  labor:  I  see  our  workmen  delving  into  the 
bowels  of  the  earth  and  bringing  forth  unheard-of  riches;  I  see 
the  ships  of  diverse  nuuons  anchored  in  our  harbors  eagerly  seek- 
ing the  griln  from  our  fields,  the  products  from  our  mills,  and 
the  minerals  from  our  mines;  I  see  our  employers  paying  a  fair 
wage  and  our  workmen  giving  In  return  an  honest  day's  work; 
I  see  our  public  oOcials  honestly  trying  to  promote  the  public 
weal:  I  see  a  land  where  womanhood  Is  honored,  motherhood  held 
■acred,  children  valued  above  sordid  gold,  and  where  the  church  Is 
exalted  above  every  other  lusUtutiun  Yes.  I  sec  a  picture  of  the 
greatest  country  of  all  time,  the  South  at  Its  zenith. 

Oh.  but  you  have  had  assistance — noble,  sacrificing  assistance. 
I  am  not  detracting  frooa  your  a^klasamsats  whsn  I  tell  you  that 
you  did  not  accomplish  thsss  things  stngla-hanidsd.  You  accom- 
plished them  by  and  with  the  assistance  of  our  southern  women. 
Oh.  what  thoughts  the  mere  mention  of  our  southern  women 
conjtire  up!  Ob.  what  mental  picturss  pass  In  kaleidoscopic 
parade   before  the  eye! 

I  see  the  parting  between  the  southern  motiur  and  her  soldier 
boy.  Yss;  soldier  boy.  whether  son.  husband,  or  brother  I  see 
her  with  sujxvme  effort  close  the  floodgate  of  her  heart,  and  bid 
her  soldier  boy  goodby  with  a  hidden  tear  In  her  eye.  a  secret 
prayer  upon  her  lips,  but  a  smile  upon  her  face 

I  see  her  during  the  long  wait  when  her  soldier  '^  At  :.  the 
firing  Line  Intennittingly  working  and  praying,  prayui^  ai.i  work- 
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tag-working  for  thosr  le^t  belmd  on  her  hand.«  and  to  as5ist 
In  supplying  those  In  bat-;.,  praying:  for  both  and  that  God  might 
give  her  health  and  sirensth  to  labor  on  for  the  cau«=c 

I  see  her  tenderly  and  eagerly  nunse  Irom  the  very  Jaws  of  death 
back  to  life  those  near  and  dear  to  her  in  order  that  tl  ev  inieht 
return  as  quickly  as  possible  to  their  po.'^ts  of  duty  " 

I  see  her  without  losing  faith,  hope  or  courage'  keep  ♦>^p  '  c"ic 
fires  burning  for  five  long.  dark,  and  drearv  vears 

I  see  her  as  she  meets  her  exhaiu'^ted   though   unronqurre'^    r-d 
unconquerable  hero  and   hears  the   news  of   the   eurrende-    a- c^  , 
see  plainly  written  upon  her  face  the  B;blp  sht-  believe-,     ''•,-'''  --  v 
will  but  Thine  be  done"     For  her  hero  not  a  word  of  cersure  '  but 
thousands  of   praise;    n.t    ;.    i-n-k    of   dcsp^iir     but   a  beam'n^   ,  ov;- 
tenance  that  speaks  lo  ider   than    words      •  I   am   happy   with   vou 
we  will  work  It  out  together;   God  Uveth   and  all  is   well'  '      th»t 
night  I  see  them  arotmd   the  fireside      N\;t   al!    pcrhap=    "o-   •^-^i. 
are  sleeping   upon   the   battlefield.^    but   all    that   are   len    '  There 
they   sit   In   a  semicircle!     The   mother     whast-   girlish    beauty    h.is 
ripened  into  motherly  loveliness,  has  upon  her  lap  a  vou-ite  /o    •     - 
erner-the    baby   of   the   flock  -and    from   the   cxpressior    of    joy    I 
see   in   his   eyes   I    know   he    would    not    exchange    his    seal    for   a 
kingly    throne.     I    sec    on    one    side    of    her    chair    another    vounc 
southerner,  his  head  resting  upon  her  shoulders,  and  on  the"othet 
side   I  see   a  miniature  of  the   mother,   her  tangled   hair   hid'nc   a 
face  radiant  and  beautiful.     A  l:ttle  to  the  right  I  s«-c  hor  he-o  - 
the   father   of   the  flock— with    nls   arms   clasp.d   around    his    ilrsi- 
born.   his  tired   and   care-worn   fiu-e    chameUoniike     reflectirg    tl  e 
Mdnesa  and  happiness  that  i.-  :::  hi^i  heart      I  see  in  the  m-.-'u-s 


go  to  in  time  of  trouble.     She 


hand  a  book.     Yes.  the  book  wc 

is  reading,  and  all  are  eagerh  li.^tciing  to  the  words  that  fa'l 
rroni  her  lips.  Power!  Did  you  ever  think  of  the  power  of  a 
Godly  woman'  Did  you  ever  think  of  her  power  to  interpret  the 
Scripture?  It  holds  the  young  and  the  old;  It  sati.sfics  the  vivid 
imagination  of  childhood  and  the  logu  of  matuntv.  !t  bnne^  un- 
to the  young  and  happiness  to  the  old:  l'  d).-=peL';  the  rloud-^  s.Vd 
brings  the  sunlight.  And  that  night  the  battle  was  won  Her 
faith,  her  hopes,  and  her  prayers  prevailed,  aiui  brought  the  needed 
strength  and  courage  to  her  hero  t.    fare  i];,    fu:ure 

I  see  her  during  the  days  of  the  rccon>;trtiction,  when  the  regime 
of  the  carpetbagger  and  scalawag  hung  like  a  pall  ever  the  South- 
land—hung  for  interminable  years,  it  seemed,  until  God  Hin  =e'f 
became  disgusted  at  their  perfidy  and  brushed  tliem  off  the  ttiire  ^ 
her  faith  In  the  future  unshaken,  p.-eachinp,  teaching  and  coun- 
seling that  behind  the  cloud  a  brighter  day  awaited  the  Southland 
I  see  her  during  the  years  following  the  reconstruction  enrour- 
aging  the  man  of  the  South  to  plan  for  the  future  to  build  for 
the  future,  and  to  live  for  the  future. 

Yes;  and  above  all  I  see  her  presiding  over  our  southern  homes 

the   homes   where    the  family   Bible   Is   read,   where   family    players 
arc  dally  offered,  where  men  and  women  are  made. 

Oh.  I  know  wonderful  women  have  been  produced  In  other 
lands.  I  am  not  unmindful  that  the  Jews  produced  a  Marv  Mag- 
dalene, the  Egyptians  a  Cleopatra,  the  Italians  a  Florence  N:<'hti'  - 
gale,  the  French  a  Joan  of  Arc,  and  the  English  an  Ecith  Cavell 
but  no  nation,  no  people  outside  of  the  Southland  ever  prodtircd 
a  southern  mother.  When  I  coiuimplate  our  southern  motlier^ 
my  heart  swells  with  pride,  lor  I  see  a  picture  of  the  one  who 
kissed  away  the  pains  from  my  cuts  and  bruises  in  childhoou 
whose  counsel  and  advice  I  cherished  In  manhood,  who.'^e  sinirle 
faith  led  me  to  the  croes.  and  whose  dallv  life  was  so  riean  so 
sweet,  and  so  pure  that  to  me  she  was  the  godhest  of  the  godly 

O  southern  women,  blessed  be  thy  name:  Who  knows  how 
many  of  the  factories  that  now  give  employment  to  untold  thou- 
sands have  been  erected,  how  many  railroad.s  that  now  traverse  our 
fair  land  in  all  directions  have  been  constructed,  how  many  coal 
mines  have  been  opened  up.  how  many  sawmills  have  beer 
started,  how  many  fields  have  been  planted,  how  many  farms  hav,- 
been  cleared,  how  many  schools  and  churches  have  been  built  by 
thy  vision,   thy   cou:.-.  :     -'.v    iii.'-piration.   and   thy   prayers? 

Yes;  you  have  accomph.-i.ed  great  things,  but  ever  remen/oor 
you  accomplished  they  by  und  with  the  assistance  of  our  south- 
ern women.     With  such  help    how  could  you  fail?  I 

The  line  of  gray  Is  rapidly  thinning.  "Few  of  the  war  mothers 
linger  longer  with  us.  G.  d  as  if  loath  to  give  up  such  brilliant 
examples  of  strength,  ro  ir.icf  and  valor,  faith,  hope,  and  luve 
has  kept  you  who  remain  u.th  u.s  lar  beyond  the  allotted  three  score 
years  and  ten.  May  He  in  His  goodness  and  mercy  continue  to  ex- 
tend your  years  of  lisefulnes.s  and  service,  and  may  they  be  years 
of  peace  and  tranquillity  b!es.sed  with  the  conscious  knowledge 
that  when  the  last  bugle  S(  -inds  and  you  are  marched  into  the 
presence  of  the  Great  Judgf^  you  will  hear  the  benediction  •'  Well 
done  thou   good   and   faithful   servant." 

In  a  few  years  the  future  destiny  of  the  Southland  will  be 
committed  to  the  keeping  of  your  descendant.^.  With  a  courage 
strengthened  by  the  example^  set  by  you  in  rebuilding  the  SouUi- 
land  from  pKJverty  and  rum  to  opulence  and  grandeur,  with  a 
vlaion  broadened  by  your  prophetic  eye  that  looked  through  the 
darkness  of  the  reconstruction  to  the  glories  of  today,  with  a 
faith  made  firm  by  the  fidelity  with  which  vou  have  labored  for 
our  homeland,  and  with  the  remembrance  that  the  blood  that 
crimsoned  the  sod  of  Manassas  and  Chickamauga  still  courses 
through  our  veins,  we  accept  the  sacred  trii'^t.  .•'wear  allegiance 
to  the  Ideals  for  which  you  hav-  always  stood,  solmenlv  declare 
that  we  still  believe  In  the  sacred  principles  for  which  vou  fought, 
In  all  seriousness  vow  that  we  will  ever  resj/ect.  honor,  and  observe 
the  traditions  of  our  people;  earnestly  pledge  to  devote  our  tnrie 
our  wealth,  our  energy,  and  our  strength  to  the  work  of  carrying 
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on  the  rebuilding  of  the  Southland  which  you  so  nobly  advanced 
and  lovingly  dedicate  our  lives  to  the  cau^  of  perpetuatinTl^ii 
memone^  through  the  countless  ages  yet  to  c?,m'f  ^  ^  ^  "^ 

thfrn^'lnvfolaS  "^  °^  '"''''''  """"^  °^  "°"^'  ^"^  ^«>'  "^  ^"^P 

HITLEKISM 

a::.  C'ELLER.  Mr.  Speaker.  I  a^k  uiuinimous  consent  to 
exiend  my  own  remarks  on  my  resolution  concermug  the 
German  situation  ^^ 

The  SPEAKER.     L->  theie  objection? 
Tliere  was  no  objection. 

Mr.  CELLER.     Mr.  Speaker,   under  leave   to  extend  my 

^  remarKs  on  my  own  resolution.  House  Resolution  148.  asking 

I  our  Government  to  issue  strong  remonstrances  againsi   the 

Hitler  governmeni  because  of  its  outrageous  activitie.-^  aL^^.n^t 

:  the  German  Jews,  I  diaw  attention  to  the  return  lo  this 

country  of  Michael  Williams,  editor  of  ihe  Co:nmonvveai  and 

president  of  the  Calvert  Association,  who  spt  nt  6  woek.s  m 

,  Germany   investigating   the    reports    of    persecution    o:    ih« 

'  Jews. 

Mr  Williams  is  a  member  of  the  committee  appointed  by 
the  American  Committee  on  Rehgious  Reports  and  Minori- 
ties for  the  express  purpose  of  going  to  Germanv  to  in\esti- 
f:ate  conditions  there.  For  approximately  2  weeks  Mr.  Wil- 
liams interviewed  members  of  tiie  H.iier  povernmem  m 
Berhn,  leaders  among  the  German  and  American  business 
I  and  profe.ssional  men.  as  well  as  the  leaders  amonu  ihoise 
of  the  Protestant,  Catholic,  and  Jewish  faiths,  respectively 
The  statement  of  Michael  Wilhams  is  a  complete  answer 
to  the  propaganda  that  the  cruelties,  if  any,  that  exi.,t  m 
Germany,  have  been  pohtical  ciueities.  and  that  m  the 
mighty  political  upheaval  it  was  impossible  to  spare  even 
tlic  Jews. 

The  Nazi,  with  gi-eat  cunning,  ha-  set  m  motion  propa- 
ganda swollen  with  lies  and  chicanery   m   an   endeavor   to 
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counteract    the    adverse    world    public    opinion 
against  Hitler.  Ro.ser.berg.  Goebbels.  and  Goeiiih 

But   Mr.   Williams  affirms   tiie   truih    of   ir;e    lenc^-ts   that 
there  was  and  still  is  in  Germany  a  cruel  persecution  of  the 
Jews  which  in  its  extent  probably   suipasses  any  recorded 
instance  of  persecution  in  Jewish  history;  for  in  their  bar- 
baric and  inhuman  intent  absolutely  to  eliminate  the  Jewish 
portion   of   the   German   nation   the   Nazi   government   has 
deliberately  proceeded  to  write  into  the  fundamental  law  of 
the  land  measures  outlawing  all  of  the  Jewish  faith,  without 
distinction  between  criminals  and  the  law-abiding,  patriotic 
citizens.    Already  the  recorded  cases  of  physical  violence  are 
at  least  3.000  in  number.    This  is  aside  irom  'he  ir.c.e  than 
300   deaths   which   have   resulted   from   outright   killings   to 
deaths  brought  about  from  injuries  and  shocks  produced  by 
physical  violence.    Equally  heart-rending  and  sad.  indeed,  is 
Mr.   Williams'   further   observation   that    under   the   pre.-ent 
Hitler  regime  there  b^  no  luture  at  all  for  the  hundreds  of 
thou.-^ands  oi  young  Jewish  men  and  womer;  m  Germany. 

E\i.V    THE    CATHOLICS    ARE    PI.ACHD    UN-DEE    THE    HITLER    BAN 

Hitler,  so  we  are  informed  by  dispatches  from  Berlin 
under  date  of  June  13.  has  warned  the  Catholics  not  to  hold 
meetings.  The  Catholics  will  not  forget  for  m^any  days  to 
come  the  suppre-ssion  of  the  Congre.ss  of  Calliclic  Journey- 
m.on  and  Apprentices  in  Munich  last  Sunday.  June  11.  This 
was  a  severe  blow  at  rehgious  freedom.  Haier  has  given 
m.any  excu.ses  concerning  the  dispersing  of  the  devout  Cath- 
olics who  gathered  m  Munich  last  Sunday,  The.  e  excii.;fs 
will  not  wash.  The  Bavarian  political  police  ruthlessly  di'^- 
persed  these  Ca'hol;c  communicants  and  caused  much 
.sorrow  and  suffering. 

The  suppres:^ion  of  this  nu-etmg  is  but  cne  of  tiic  many 
evidences  of  the  treachery  ol  Hitler  and  his  gang.  It  may 
be  deemed  a  forerunner  of  what  may  follow.  What  has  been 
meted  cut  to  the  Jews  may.  m  a  less  degree — because  the 
Catholics  are  greater  in  number — be  the  portion  of  the 
Cathol.cs. 

Well  might  we  agTee  w;th  what  .Senator  Robinson  said  in 
the  Senate  last  Saturday,  June  10.  that  the  German  spectacle 
is   •■  sickenui^   ai.d   ternfymg.  '     Especially   pertinent   i:-   his 
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comment  when  we  read  the  brutal  statement  of  Rosenberg. 
Hitler's  lieutenant,  that  he  w-ill  not  rest  until  he  sees  the 
head  of  a  praminent  Jew  on  every  telegraph  post  from 
Berlm  to  OreadBn. 

DISniCT    or    COLCMBU    APPROPIIATIOK     BILL — 1934 

Mr  CANNON  of  ML-sourl.  Mr.  8p-aker.  I  call  up  the 
cocrferenoe  report  on  the  bill  (H.R  4589)  making  approprla- 
tioOB  for  the  fovemment  of  the  District  of  Columbia  and 
other  actlrltles  chargeable  In  whole  or  In  part  against  the 
revenues  of  such  District  for  the  fiscal  year  ending  June  30. 
1934.  and  for  other  purposes,  and  I  ask  unanimous  consent 
that  the  statement  be  read  In  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Missouri  calls  up  a 
conference  report  and  asks  unanimous  consent  that  the 
Statement  be  read  In  heu  of  the  report.    Is  there  objection? 

There  waa  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follov.s: 

cownirENci  riport 
The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Hoa"5es  on  the  amendments  of  the  Senate  to  the  bill 
(HR    4589 >   making  appropriations  for  the  government  of 
the  District  of  Columbia  and  other  activities  chargeable  in 
whole  or  in  part  against  the  revenues  of  such  district  for  the 
fiscal  year  ending  June  30.   1934.  and  for  other  purposes. 
harlng  met.  after  full  and  free  conference,  have  a?reed  to  , 
recommend  and  do  recommend  to  their  respective  Houses  as  ! 
follows : 

That  the  Senate  recede  from  its  amendments  numbered 
1.  2.  3.  4.  6.  10.  11.  17.  20.  21.  23.  24.  25.  30.  and  33.  ! 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  5,  8.  12,  13,  14.  16.  18. 
19.  36.  and  27.  and  asfree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  Its 
dlMgreement  to  the  amendment  of  the  Senate  numbered  7. 
axKi  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  "  Di- 
xwtUr  of  the  Bureau  of  the  Budget  ";  and  the  Senate  a^rce 
to  the  same. 

Amendment  numbered  29:  That  the  House  recede  from  its  < 
disagreement  to  the  amendment  of  the  Senate  numbered  29. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inwrted  by  said  amendment  iiv^ert 
the  following:  $1,300,000.  lo  be  immediately  available"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  31:  Tliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  31. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendnxent  insert 
the  following:  "  Director  of  the  Bureau  of  the  BodfoC  ";  and 
the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  9.  15.  22.  28.  32.  and  34. 

CI.ARENCK  Cannon. 
Thomas  L.  Blakton. 
J.  P  Buchanan. 
Managers  on  the  part  of  the  House. 
Elmer  Thomas. 
William  H.  King, 
hxnvy  w.  kxyes, 
Managers  on  the  part  of  the  Senate. 

STATtXXNT 

The  aHMgers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend-  ' 
UMAls  of  the  aamXm  to  the  bUl  (HR.  4589 «  making  appro- 
prtftUuas  for  the  fotrertiment  of  the  District  of  Columbia  and 
other  activities  chargeable  m  whole  or  in  part  against  the 
revenues  of  such  District  for  the  fiscal  year  ending  June  30. 
1914.  and  for  other  purposes,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
UMl  recommended  in  the  accompanying  conference  report  as 
to  trndi  of  such  amendments,  namely:  i 


•  On  no.  1:  Appropriates  $5,700,000.  as  proposed  by  the 
House,  instead  of  $8J25O.0OO.  as  proposed  by  the  Senate,  as 
the  Federal  contribution. 

On  no.  2:  Strikes  out  the  proposal  of  the  Senate  to  ap- 
propriate $40,494  for  the  executive  ofllce  and  fix  the  salary 
of  the  two  civilian  Commissioners  at  $9,000  per  annum  each, 
and  restores  the  House  provision  appropriating  $38,794  and 
leaving  the  salary  of  the  two  civilian  Commissioners  to  be 
fixed  by  the  Classification  Act  of  1923.  as  has  been  provided 
in  previous  acts  l)eginninfi  with  the  fiscal  year  1925. 

On  nos.  3  and  4:  Restores  the  language  of  the  House  pro- 
viding for  the  installation  and  modification  of  electric  traffic 
lights  and  appropriates  $45,000.  as  contained  in  the  House 
bill,  in  lieu  of  $10,000.  as  provided  in  the  Senate  bill. 

On  no  5:  Appropriates  $265,000  for  personal  services  under 
the  Public  Library,  as  propased  by  the  Senate,  instead  of 
$260,000.  as  proposed  by  the  House. 

On  no.  6:  Appropriates  $60,000  for  personal  services  under 
the  office  of  the  register  of  wills,  as  proposed  by  the  House, 
instead  of  $63,509.  as  proposed  by  the  Senate. 

On  no.  7:  Provides  that  the  expenditure  of  additional 
funds  from  the  gas-tax  fund  for  additional  street  and  road 
improvements  and  repairs  must  be  approved  by  the  Director 
of  the  Bureau  of  the  Budget,  instead  of  by  the  President,  as 
provided  by  the  House,  and  by  the  Commissioners,  as  pro- 
vided by  the  Senate. 

On  no.  8:  Appropriates  not  to  exceed  $1,500,000  addi- 
tional from  the  gas-tax  fund  for  street  and  road  improve- 
ment and  repair,  as  proposed  by  the  Senate,  instead  of  not 
to  exceed  $1,040,000,  as  proposed  by  the  House. 

On  no.  10:  Restores  the  House  provision  prohibiting  the 
use  of  appropriations  for  the  operation  of  a  testing  labora- 
tory of  the  highways  department. 

On  no.  11:  Restores  the  House  provision  prohibiting  the 
use  of  appropriations  for  the  operation  of  a  high-temperature 
incinerator  for  the  disposal  of  combustible  refuse  in  the 
southeast  section  of  the  city. 

On  no.  12:  Appropriates  $97,167.  as  provided  by  the  Sen- 
ate, for  personal  services,  public  playgrounds,  instead  of 
$95,000.  as  provided  by  the  House. 

On  no.  13:  Appropriates  $5,225  for  the  maintenance  of 
bathing  pools,  as  provided  by  the  Senate. 

On  no.  14:  Appropriates  $5,432,760.  as  provided  by  the 
Senate,  instead  of  $5,427,360.  as  provided  by  the  House,  the 
additional  $5,400  being  for  three  additional  teachers  for 
sight-conservation  classes. 

On  no.  16:  Provides  $32,000,  as  proposed  by  the  Senate, 
for  maintenance  and  instruction  of  deaf  and  dumb  persons 
admitted  to  the  Columbia  Institution  for  the  Deaf,  instead 
of  $31,500.  as  proposed  by  the  House. 

On  no.  17:  Appropriates  $7,500.  as  proposed  by  the  House, 
for  Americanization  work,  instead  of  $9,500.  as  proposed  by 
the  Senate. 

On  nos.  18  and  19:  Appropriates  $6,000  for  the  purchase  of 
furniture  for  the  Logan  School,  as  proposed  by  the  Senate. 

On  no.  20:  Strikes  out  the  proposal  of  the  Senate  to  ap- 
propriate $50,000  from  unexpended  balances  for  the  im- 
provement of  school  groimds. 

On  no.  21:  Strikes  out  the  proposal  of  the  Senate  to  make 
available  for  repairs  and  improvements  to  school  buildings 
$25,000  from  unexpended  balances  for  buildings  and  grounds 
for  the  fiscal  years  1932  and  1933. 

On  no.  23:  Appropriates  $103,000.  as  proposed  by  the 
House,  instead  of  $104,530,  as  proposed  by  the  Senate,  for 
personal  services  under  the  Metropolitan  Police. 

On  no.  24:  Strikes  out  the  proposal  of  the  Senate  per- 
mittmg  officers  and  members  of  the  fire  department  to  be- 
come meml)ers  of  any  organization  which  doe.«  not  permit 
the  use  of  the  strike  for  any  purpose. 

On  no.  25:  Appropriates  $41,000.  as  proposed  by  the 
House,  instead  of  $43,932.  as  proposed  by  the  Senate,  for 
repairs  Lo  apparatus  of  the  flre  department. 

On  no.  26:  Makes  available  the  unexpended  balance  of 
not  exceeding  $64,000  for  continuing  construction  of  buUd- 


inr;.3 


Ings  and  oth.-  improvrments  at  the  workhouse  and  reform- 
atory, as  propo.'^fd  by  the  Senate. 

On  no.  27  .^Dpropriuies  $59,000.  as  proposed  bv  the  Sen- 
ate, instead  o.^  $3^,000,  as  proposed  by  the  House 'for  main- 
tenance of  the  T:;t>?rfulosis  Hospital. 

On  no.  29:  Appropriatt-.s  $1,300,000  for  emergency  relie^ 
in  the  District  of  Columbia,  instead  of  $1.250  000  as  pro- 
posed by  the  }-:  ,.  ,  .  ,.;.a  $1,500,000.  a.s  proposed  by  the  Sen- 
ate, provides  thai  such  appropriation  shall  be  immediately 
available,  and  eliminates  ilie  language  proposed  by  the  Sen- 
ate making  the  appropriation  available  for  expenditure  with- 
out regard  to  monthly  ur  other  apportionment 

»i^?n?Anf°-    ^^^\°'^^    '^'''    ^^^^-^^^    provision   appropnaLmg 
$1,000,000  for  reimbursement  to  the  United  States  m  com- 
pliance with  the  act  of  May  29,  1930.  | 
On  no.  31:  Provides  that  the  expenditure  of  $635  000  audi-  ' 
tional  from  the  water  fimd  must  be  approved  bv  the  Direc- 
tor of  the  Bureau  of  the  Budget,  instead  of  by  the  President 
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as  proposed  by   the  Housi , 


and   by    the   Commissioners, 


a^ 


proposed  by  the  Senate. 

On  no.  33:  Corrects  a  section  number. 

The  committee  of  confercnc  t  report  in  di.sagrecmeni  the 
following  amendments:         • 

On  no.  9:  Relating  to  thn  con.-truction  of  the  Calvert 
Street  Bridge  over  Rock  C.r.^  and  the  paving;  of  Constitu- 
tion Avenue  from  North  Cap;-    :  .^rr^et  to  Second  Street  NW 
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•  the  rate  levied  for  a  number  of  years  in  (he  D'^t-ct-  's 
$1  .0  The  economies  invoked  in  this  bU:  mak.  it  po-sible 
to  reduce  that  tax  rate  to  $1.50.  and  on  the  -ni'  ifve  of  the 
commaiee  a.'  approved  by  the  Hou.'^e  we  havr  ^uc-r-.-en- 
and  we  tru.^t  the  Commi.ssioners  will  find  :t  p'-arti-ah^e- 
.hat  the  Board  of  CommL';.=;ioner^.  under  thf  ^^--h-^v-y  (...^ 
ferred  bv  this  bill,  reduce  the  local  tax  rate  ivnr^  '^i  70  'ro 
$1>0 

Th.  retrenchmpi.t-  inacip  m  the  bill  arc  tcinry^^a-v  --..o. 
ar  .is  tiuy  af!ect  the  maintenance  of  the  watr:  .v-,.n; 
the  hiphways,  and  the  construction  of  ^chool  i^  .;].;.ngs' 
O.her  than  that,  it  is  our  hope  a:id  exptMa'  -^  th-  Vh..e 
retrenchments  wii:  be  largely  permanent.  The-e  h-.  i-en 
an  unprerrdM.'Pd  expansion  in  the  co-i  of  D-:-c: 'K'^ r-n. 
men-  It  1.,^-  increased  at  a  rate  unec;:-::..,;  i-.  a'  v  o'he- 
appropriation  bill,  even  m  the  ia^t  lo"v-a;-  o^  h v.^.. 'cal 
expansion  ol  Kovernnientai  actnities  and  mu>h"o.-i  e-owth 
of  governnipntal  expenditure.-^ 
For  the  \f'c 


if  teaching  vacancies  in 


Iditional 


On  no.  15:  Relating  to  the  fnl.nL'  o 
the  public  schools. 

On   no.    22:  Relating   to    the    construction    of 
school  buildings. 

On  no.  28:  Appropriating  $5  inn  for  maman  i^-  V-n  War 
Veterans'  Service  Office. 

On  no.  32:  Relating  to  the  :n-rea>f>  :n  sal:.rv  of  any  officer 
or  employee  of  the  District  ot  C.j!un:b.a  h.  reason  of  the 
reallocation  of  the  position  of  ->  rh  ,  .".re:  o:  employee  to  a 
higher  grade. 

On  no.  34:  Permitting  the  tran.^fer  of  funds  between  'nib- 
heads  of  appropriations  for  the  Public  Library,  nubhc  pliy- 
grounds,  health  departmpin    and  public  welfare. 

Clarkncf.  C\n'non. 

TlK^MAS     I,      Bl«.VTON, 
J       P       BrCH\.NAN, 

Manager-  on  the  part   ->/  the  House. 

Mr.   CAJs.Nu.N   of    Mi.ssourj.     Mr.   Speaker,   this    bill    i=:   c-r 
particular  interest  for  the  reason  that  it  is  the  first  pene-al 
appropriation  bill  to  be  en.acted  under  this  administration 
On   that   account   it   is   e.^n^'ially   gratifying   that   it  car-es 
out  two   important   plerir,  -.      in   the   first   place    it   reduces 
expenditures  25   p»-cent     and,   m   thr^   second   place    it   bal-  I 
ance.s   the  District    budr.  t      The   current   appropriation   bill  ' 
carries  an   appropriai.uii    a   little   in   excess   of   $41000  000 
This  bill  provides  for  a   total  expenditure  a  little  in  excess 
of   $30.000  000    a    r.  f  ren.c  hment    of   sliphtlv   more   than    the 
25  percent  wli,   h   w  a     ;  •    inised 

This  retrench.nirnt  M:  S^x^aker.  is  for  the  benefit  of  the  ' 
taxpayers  of  th-  Di-tr;.  t  of  Columbia  and  the  Federal  tax- 
payers aUke.  It  plays  no  favorites.  It  reduces  the  amou-t 
or  the  Federal  contribution  only  in  proportion  to  the  sav- 
ings in  the  bill.  Th.  Budget  reduced  the  estimates  of  the 
bill  268  percent,  and  naturally  we  made  a  corre.spondmc 
reduction  m  the  Federal  contribution  of  exactly  that  pro- 
portion Ihf  ia.^t  F(  dr.-al  contribution  was  $7  775  000  and 
reducing  that  bv  2t]  8  ix^rcent  we  have  the  Federal  contri- 
bution provided  :n  thi  bill  of  $5  700.000.  Numerous  news- 
paper statements  to  the  contrary  notwithstanding  we  have 
not  reduced  the  Federal  contribution  a  dollar  except  in 
proportion  to  the  rrducicn  ot  expenditures  in  the  bill. 

A:id  we  have  provided  for  a  similar  saving  to  the  tax- 
iwyers  of  th.-  District.  We  have  eliminated  from  this  bill 
the  provision  heretofore  carried  in  all  recent  District  appro- 
priation bills,  prohibiting  a  reduction  of  the  local  tax  rate 
and  have  specifically  reque.^ted  in  our  conferences  with  the 
representatives  of  the  District  government,  that  the  reduc- 
tions provided  m  the  bill  .shall  be  reflected  m  a  reduction 
of  the  tax  late  in.  th.    District.     The  present  tax  rate— and 


1919  and  1920  when  ti  r-  r-rv  v?^  ^f-  ^''V-ri 
I  ^vith^Federai  war  workers  when  war-time  prices  w;:-';':;-li 
!  m  effect,  and  the  co>t  of  every  icx'ai  department  might  have 

$i5  o(;s.^'  ^" "''""  ^^"  """"^^-  ^^^  ^="  ^---  --^ 

of\'h!>*n  ^r""^'  ^^^^  ^°"°^^^  *^^  ^^°s^  °^  the  war  the  costs 

Of  the  D.stncT  government,  instead  of  returning  to  pre-war 

evels,  skNTocketed  to  the  incredible  amount  of  $50  000  000— 

three  and   a   half  times  the  amount   expended  at  the  war 

t^^t^tH  "''    "''  .    '^   ^^"   ""'^   ^^^  appropriating  more   than 

twice  the  amount  spent  for  the  same  purposes  in  IP-^O 
It  is  to  be  hoped  that  for  sometime  to  come  the  e     -•  ^i. 

tures  for  purposes  other  than  those  indicated  can  be  'ar-elv 

hmited  to  the  amounts  provided  in  this  bill 
Mr.  SNELL     Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  CANNON  of  Missouri.     I  yield   to  the   distinguished 

leader  from  New  York. 

Mr.  SNELL.  I  luive  listened  with  much  interest  to  the 
gentleman  s  statement,  and  I  think  it  is  commendable  Has 
there  been  any  large  deduction,  or  has  there  been  a  general 
cut  all  along  the  line  in  expenditures' 

ti^'u^f^^^.  °^  Missouri.     It  has  been  a  general  reduc- 
tion  all  along  the  Ime.    It  is,  in  effect    a  blanket  reduction 
Of  course,  some  items  have  been  cut  liRnter  than  others   but 
there  have  been  no  reductions  which    :n  our  judgment,  will 
in  any  way  curtail   unduly  the   ;eu:t:male   activities   of   t^e 
District  government. 
I      Mr.  SNELL.     .^s  I  understood   the   prrtle'-^ -,-■-•   evp-ana 
I  tion.  theFeaeia:  Government  ;,^  ^c  nt-ib  :':!.-  'o'Vh.    D-st-ict 

the  same  amount  prupcrtionatelv  a-^  't  dui  '  r-'  vc-.V 
I       Mr.  CANNON  of  Missouri.     Preci.selv.     The  F'df -a'  Gov- 
I  emment    is    contributing    in    proportion    exa  tlv    the    same 
anmunt  it  contributed  last  year.     There  ha-  been  no  reduc- 
tion m  'he  proportionate  ccntributicr  of  thr  Fede-i^  Gov 
eri>.n;.-nt  t^,  the  Di.^trlct. 

Mr    7.-\BER.     Mr.  Speaker,  will  the  gentle-ra'-   veM' 
Mr    CANNON  of  Missouri.     I  vipIc  to  mv  coliJapue'cn  the 
committ^p 

Mr.  TABER,  Ii  th.^  pentlcman  will  vi,  id  tv>-  cxp^^nd""-e- 
ni  the  current  bil:  are  something  like  $7,775,000  out  r!  Vhe 
federal  Treasury,   while  this  bill  carries  ,<,.s  700  OOO 

Mr   SNELL.     The  gentlem.an  did  not  i-  H'.n.-..-,nd  my  ques 
tion.     I  said  proportionately  to  the  vh.a   b.:.  v.^  are  con- 
tributmi:  a<  rnu-h  as  we  did  la.t  vear 

M:,  T.ABKR       Qi:    ves. 


Mr    CANNON   of  Mi.s.sour:      W^   lia' 


■e  reduced   la~*   yrar 


ue  reaucec  last  viar 


■tood. 


..rai  c^ 


^'    e\Tn  the 


bill  26.8  percent   , 
bution  26  8  perce; 

Mr    SNELL      That  .,-  wha'   I  u;:d- 

Mr,  C.\NNON  cf  Mi.ssouri,  Ct-rtam.v  ^ver  tne  'i^-^t  en- 
thusiastic partisan  of  the  District  could  not  ex!>cct  us'to  pay 
a  larpt  r  sh.are  than  we  paid  la.'^t  year,  in  viev.  o*'  t>-'-  r^^a'  y 
statements  m  conference  that  the  a.mcunt  of  nio  Fode-Vl 
contribution  m  the  last  b:Il  wu<  Mnmentlv  :„.:  ;.;  d  env-^-nj-y 
sa-isfactory.     Furtherm.ore.  Mr.  Speaker    to  b-  ceno/.V  XI. 

•1    t 


nro",'ict"c' 


there  would  hr  no  injustices  m  th:?  b:l!.  we  h. 

the    -::-n<':^^n    of    thr    cha.rman    s,f    the  "committer     M: 

Bu^K.\NAN,  two  provisions  whuch  mace  it  possible,  if  extraor 


m 


a 


D 


i- : 


■JOm   * 
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to  each  of  such  amendmeaUi.  uaxneljr: 


not  exceeding  $54,000  for  continuing  construction  of  bulld- 


tions  provided  in  the  bill  shall  be  reflected  m  a  reduction  I  the 
of  the  tax  rate  in  tl;r  District.     The  present  Lax  rate— and  ' 


•■  -w.w  .vv  iiu  iiijurMiLr.--  Ill  uns  Dili,  We  navc  prov'.c' 
:--pr>s^on    of    the    chairman    of    the    committer 

BrciiANA.x,  two  provision;^  which  mace 


po.ssible,  il  >-: 


Mr. 


-o') 


no  I 
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dlnary  occasion  should  arise,  to  increase  the  amount  avail- 
•bte  under  the  bill  to  the  extent  of  $2.135.000 — that  is.  in 
event  unemplo>'ment  conditions  in  the  District  Justified  it. 

Mr.  BvcBAJKAif  s  amendments  provide  that  this  amount  can 
be  allocated  from  tJie  gas  and  water  funds  and  expended, 
ss  provided  by  law,  when  m  the  Judgment  of  the  Du-ector 
of  the  Budget  unemployment  in  the  Ehstrict  increases  to  a 
point  where  additional  funds  are  required  for  pubUc  work 
to  meet  emergency  condltloos. 

But  I  wish  to  take  advantate  of  the  opportunity  to  em- 
phasize the  terms  of  the  section  authorizing  this  additional 
tiqftDdtture  only  in  such  emergency.  If.  as  it  is  expected. 
thmt  \M  no  increase  In  unemptoyinent  in  the  District,  theae 
additional  funds  are  not  available,  and  the  Director  of  the 
Budget  alone  is  authorized  to  determine  when  there  shall 
have  been  such  Uicrea-se  in  unemployment  over  present  con- 
ditions as  to  Justify  recourse  to  these  additional  funds. 

I  might  say  in  this  connection  speaking  personally,  tha: 
the  provision  which  is  being  reported  to  the  Senate  in  an 
amendment  to  the  industrial  recovery  bill  providing  a  large 
fund  for  expenditures  on  highways  in  the  District  of  Co- 
lumbia is  wholly  unja?tif\ed.  If  this  amendment  should  be 
Adopted,  it  Is  estimated  there  would  bo  available  for  high- 
ways here  in  the  District  an  amount  aggregating  approxi- 
mately $2,000,000  in  addition  to  the  amount  provided  in  this 
bill.  I  am  wholly  at  a  loss  to  see  how  that  amount  of  money 
could  possibly  be  expended  when  we  have  here  in  our  high- 
way fund  already  more  than  we  need  for  District  purposes. 

Mr.  COLLINS  of  Muisissippi.     Will  the  gentleman  yield? 

Mr   CANNON  of  Missouri.    I  yield. 

Mr.  COLLINS  of  Mississippi.  Amendment  no.  15  relates 
to  the  filling  of  teacher  \acancies  in  the  public  schools. 
Under  the  agreement  reached  by  the  conferees,  will  teacher 
vacancies  come  from  lists  of  eliglbles?  In  other  words,  was 
the  Senate  provision  accepted? 

Mr.  CANNON  of  Ml:ssouri.  It  was  agreed  to  without 
amendment.  There  are  two  classes  of  teachers  provided  for 
In  this  amendment.  One  provides  that  as  vacancies  occur 
teachers  who  have  heretofore  done  special  work,  such  as 
giving  what  is  known  as  the  "  IQ  "  tests,  shall  be  taken  from 
auGb  special  work  and  transferred  to  regular  clar.s  work. 
Sooond.  It  is  provided  that  if  it  becomes  necessary  to 
appoint  other  teachers,  they  shall  be  drawn  from  lists  pre- 
pared by  examination,  and  shall  go  in  as  temporary  teachers 
at  the  basic  pay.  In  other  words,  they  cannot  be  appointed 
temporarily  and  demand  permanent  appointment  later  on 
because  of  such  ser^'ice. 

Mr.  COLLINS  of  MLisissippl.  To  what  extent  is  the 
tiansfer  or  mterchangeabihty  of  funds  permitted  in  this 
bill? 

Mr.  CANNON  of  Missouri.  Of  course,  under  the  economy 
bill  provision  was  made  for  the  transfer  of  funds  between 
Items — that  is.  funds  could  be  increased  not  more  than 
15  percent  or  reduced  not  more  than  12  percent.  In  this 
bill  we  provide  for  the  same  transfer  within  services,  but 
provide  that  it  shall  be  done  only  at  the  express  direction 
and  authorization  of  the  Director  of  the  Budget. 

Mr    GOSS.     WiU  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr  GOSS.  As  to  amendment  no.  9.  the  Calvert  Street 
Bridge 

Mr.  CANNON  of  Missouri.  The  House  made  no  provision 
for  the  Calvert  Street  Bridge. 

Mr.  GOSS.  But  the  Senate  has;  and  is  it  the  gentleman's 
intention  to  concur  with  the  Senate? 

Mr.  CANNON  of  Missouri.  It  is  our  intention  to  ask  that 
the  House  recede  and  concur  In  the  Senate  amendment. 

Mr.  GOSS.  In  line  19  it  reads  "  without  reference  to  sec- 
tion 3709  ".  That  is  the  section  that  puts  It  without  the 
lowest  bidder.  Is  it  not.  on  the  engineering  work? 

Mr.  CANNON  of  Missouri.    That  has  to  do  with  personal 


Ifr.  GOSS.  As  I  understand  It.  some  years  ago  a  drawing 
was  made,  not  working  drawings,  but  drawings  for  a  stone 
bridge. 

Mr.  CANNON  of  MiOBOuri.     That  is  true. 


Mr.  GOSS.  Then  the  Commissioners  forgot  they  ever 
had  that  drawing  made,  although  that  drawing  was  made 
and  approved  by  the  Pine  Arts  Commission.     Is  that  right? 

Mr.  CANNON  of  lAMOUrl.  Unfortunately  no  record  is 
kept  of  lapses  of  memory  on  the  part  of  pubhc  oCBcials. 

Mr.  GOSS.  Then  they  went  ahead,  without  the  approval 
of  the  Fine  Arts  Commission,  and  entered  into  a  contract 
with  some  steel-bridge  company  to  make  up  a  set  of  work- 
ing drawings,  costing  how  much? 

Mr.  CANNON  of  Missouri.  The  total  poets  of  the  plans, 
as  I  recall  it.  was  $70,000. 

Mr  GOSS.  Now.  if  you  will  look  on  page  20.  It  says  that 
the  Commissioners  shall  have  made  a  restudy  and  reln- 
vwtigatlon  to  determine  which  particular  type  of  bridge  is 
the  most  economical.  Under  this  language.  It  seems  to  me. 
although  we  have  had  two  plans  drawn  up,  one  of  which  has 
not  been  accepted  by  the  Fine  Arts  Commission,  they  could 
still  havf  another  plan  drawn  up.  even  without  going  to  the 
lowest  bidder,  and  perhaps  have  a  third  bridge.  Is  that 
correct? 

Mr.  CANNON  of  Missouri.  In  the  discussions  before  the 
committee  and  the  conferees  there  seemed  to  be  a  general 
understanding  that  If  this  Item  Vas  agreed  to  we  would  con- 
struct the  bridge  provided  for  In  the  last  plans. 

Mr.  GOSS.     Does  the  gentleman  mean  the  steel  bridge? 

Mr.  CANNON  of  Missouri.  The  steel  bridge.  However, 
as  will  be  noted,  there  is  a  provision  that  the  t3rpe  of  bridge 
shall  be  subject  to  approval  by  the  Pine  Arts  Commission. 

Mr.  GOSS.     But  you  go  farther  than  that. 

Mr.  CANNON  of  Missouri.  It  would  be  quite  possible  for 
the  Fine  Arts  Commission  to  order  a  masonry  bridge,  but 
if  the  Investigation  provided  for  here  is  made,  it  is  the  inten- 
tion that  It  should  be  handled  by  personnel  in  the  engi.neer- 
Ing  department  and  at  no  additional  expense  to  the  Gov- 
ernment. 

Mr.  GOSS.  But  any  other  money  can  be  spent  for  these 
plans,  in  v.ew  of  the  fact  that  you  are  walvmg  section  3709. 
which  IS  the  lowest-bidder  section;  can  they  still  go  ahead 
and  have  other  plans  drawn  without  approval  of  the  Fine 
Arts  Commission,  and  spend  a  lot  more  money? 

Mr.  CANNON  of  Missouri.  The  plans  have  already  been 
drawn  and  another  type  of  bridge  cannot  be  substituted 
without  the  approval  of  the  Pine  Arts  Commission. 

Mr.  Speaker.  I  wish  to  make  acknowledgment  at  this  time 
of  the  valuable  assistance  rendered  by  the  members  ol  the 
minority  on  the  committee  of  conference  in  the  preparutlon 
of  this  bill.  It  would  have  been  all  but  impossible  to  have 
kept  within  the  Budget  on  many  of  these  items  had  it  not 
been  for  the  counsel  and  advice  and  the  active  aid  and 
cooperation  of  the  members  of  the  minority,  the  gentkmen 
from  New  York  I  Mr.  Taber  and  Mr.  Bacon].  I  desiie  at 
this  tune  to  make  acknowledgment  and  express  appreciation 
of  their  invaluable  services  to  the  committee  and  the  coun- 
try.    [Applause.] 

Mr.  Speaker.  I  yield  10  minutes  to  the  gentleman  I'rom 
Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr  Speaker,  this  House  and  the  Nation 
owes  a  debt  of  gratitude  to  our  distinguished  colleague  the 
gentleman  from  Missouri  [Mr.  CAKmoNl,  Chairman  of  the 
Subcommittee  on  Appropriations  that  held  the  House  hear- 
ings and  framed  this  bill  [applause];  to  my  colleague  irom 
Texas.  Judge  Buchanan,  the  able,  efficient,  patient,  and 
dependable  Chairman  of  the  most  Important  CommittC'?  on 
Appropriations  [applause];  and  also  to  our  able  and  coira- 
geous  friends  on  the  committee  from  the  minonty  side,  the 
gentleman  from  New  York  [Mr.  TabkrI  and  the  gentle  nan 
from  New  York  [Mr.  Bacon],  who  are  absolutely  dependable 
and  have  rendered  signal  service  to  the  country  [applause], 
for  forcing  such  a  bill  as  this  to  come  out  of  conference. 
It  is  the  first  time  in  many  years  that  any  kind  of  just 
treatment  has  been  accorded  the  overburdened  taxpayeis  of 
the  Umted  SUtes  In  a  District  appropriation  bill.  The  c  mur- 
age and  good  common  sense  of  the  above  gentlemen  forced 
out  of  this  biU  much  injustice  agamst  the  whole  people  that 
has  remained  In  previous  bills. 
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I  hold  m  my  hand  ihis  b:ll  a.s  it  came  amended  from  th- 
Senate  in  the  last  Congress,  when  we  killed  it  on  the  night 
of  March  3.  1933.  The  Senate  by  amendment  provided  thv 
the  United  States  Government  .should  pay  a  lump-sum  con- 
tribution of  $9,500,000  to  tht  people  of  Washington  to  help 
them  pay  their  civic  expenses.  That  was  $3  000  OOOMiio-e 
than  the  House  had  voted  its  willinene.s.s  to  pay  On  that 
bill  the  Senate  had  placed  173  additional  amendments  ran -'- 
ing  m  amounts  from  $1,000  una  $2,500  on  up  to  $3  000  000    " 

At  the  conference  between  the  Hou.sc  and  Senare  the-e 
were  seven  Umted  SUtes  Senator,  .seated  around  the  t'ble 
headed  by  the  arrogant  furmer  Senator  Bincham  of  Con- 
necticut, who.  thank  goodness,  ha.s  gone  home  and  now  no 
longer  browbeats  us.  Our  five  House  conferees,  m  trvmr  lo 
reach  an  agreement,  receded  and  concurred  until  we  were 
sore  and  discouraged.  On  the  gratuity  thev  were  a.'^kn^:  ic - 
Washington  people  from  the  American  taxpayers  w(  .-t.od 
pat,  and  said  that  they  must  come  down  $3  000  000  The 
Senate  conferees  refused,  .ii.d  a  deadlock  ensued  Concern- 
ing the  situation  the  Washington  Star  that  afternoon  stated: 

aD^ar^rTt^^'n^^'"^  *V^  ^'l^'*'''  appropriation  bill  at  thi.s  .session 
appeared  to  be  gone  when  Senate  a:,,i    li..  ;s,    .m  :.:,,-;  re,,   led  a 

?r'i^ntTr.n^^H'K"V^''"°°"  °""  '  ''    '^'^"^='    '^  "^^  Federal"  con 
tributlon  and  broke  up  without   ur.y   pi;o:s   for  a  further  meeting 
The  House.  In  passing  the  bill  .several  week.s  apo    cut  the  Federal 
Bhare  to  $6,500,000.     The  Senate  placed  it  at  $9,500,000 

That  night,  through  the  in.-i.stence  of  Senator  Bmrham  a 
majority  of  the  House  conferee.s,  rather  than  have  the  bill 
die.  as  Congre.ss  was  to  adjourn  .'^me  die  the  next  day,  went 
over  to  the  Senate  on  a  compromi.se.  and  agreed  on  a  con- 
ference report.  As  one  of  the  conferee.s  I  pave  notice  that 
I  would  use  ever>'  parhamentary  means  within  mv  power  to 
defeat  the  conference  report  .n.d  kill  the  bill,  so  that  we 
might  pass  a  proper  bill  m  the  impending  special  session 
that  we  all  knew  would  be  called 

The  conference  report  wa.^  called  up  that  ni^ht  m  the 
House,  and  if  you  will  look  on  pa^es  5607  to  5618  of  the 
Record  for  March  3,  1933.  you  will  sec  what  happened. 
After  debate  we  killed  the  bill  bv  voLins  down  the  conlerence 
report  by  a  vote  of  102  to  14  So  that  bill  died  when  Con- 
gre.ss adjourned  the  next  day 

In  reframing  this  bill  in  the  present  ConCTe.s.s  we  all-Aved 
only  $5,700,000  as  the  Federal  contribution.  The  President  s 
Budget  approved  this  amount.  And  after  debate  in  the 
House,  with  all  of  us  under  fire  from  the  bitter  and  rc\en^'e- 
ful  newspapers  of  Washington,  the  House  approved  such 
sum,  and  when  the  bill  went  to  the  St^nate  it  carried 
$5,700,000  as  the  amount  the  Government  would  contribute 
to  Washington  expenses.  The  Senate  promptly  increa.sed  it 
with  the  other  numerous  amendments  it  added  to  the  bill 

Weeks  a^-o  -a-p  Hnu.se  conferees  tried  to  get  together  with 
the  Senate  W.  made  many  conccs-sions.  But  respecting 
fundamentals  in  many  important  Senate  amendents  we 
refused  to  yield.  Among  tiiem  wa.s  this  lump-sum  item 
which  we  had  insisted  that  they  reduce  $3,300,000  and  the 
other  was  an  item  of  $1  noo  000  which  the  Di.stnct  owed  the 
Federal  Goverment  for  money  advanced,  and  which  the  Sen- 
ate sought  to  reUeve  the  District  of  paying.  We  refused  to 
yield  on  these  items,  and  on  others  almost  a.s  important. 

Until  last  night  the  bill  was  m  a  deadlock.    But  in^stead  of 
having  an  arrogant,  autocratic  Bingham  of  Connecticut  pre- 
siding at  the  head  of  the  conference  table  we  now  have  an 
able,  fair-minded  Democratic  Senator  from  Oklahoma  .Mr 
ThomasJ,  to  whom,  as  well  a,-  to  the  rest  of  the  courteous  ' 
Senators  we  met  there  in  cor:ference.  I  take  off  my  hat  and 
commend  them.     They  h.i\e  at  heart  not  only  the  interests  | 
of  the  people  of  the  Distru  t  of  Columbia  but  also  as  well  the 
interest  ot    the  people  hv.iie  .n  the  48  States  of  the  Union. 
Last  night  we  signed  up  the  aLTccmcnt  with  them  without 
our  yielding  on  the  important  matters  mentioned  above,  and 
thus  we  got  the  bill  out  of  deadlock. 

We  have  brought  in  here  a  bill  that  has  ."^aved  approxi- 
mately $6,000,000  over  the  old  bill  we  killed  on  the  night  of 
March  3    19'AA. 

■Mr   j(  )}{\-soN  of  Tt  xas     Mr.  Speaker,  will  the  gentleman 

yielci  ' 

Mi    BLAMUN.     I  yield. 
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Mr.  JOHN>ON  of  Texas.  Tl,c  gentleman  in  listing  the 
-nines  of  ti.e  memoers  upon  the  App:  .;_>::.;  .^n^  Committee 
uho  were  entitled  to  credit  in  saMng  the  Uo;-ernmer  •  ! 
money  left  himself  out.  I  assume  due  to  his  modesty  but  he 
al.0  is  entitled  to  a  great  deal  of  praise  for  what  has  be  -i 
done  in  this  regard. 

Mr.  BLAXTON.  I  thai.k  my  f:.eiu!.  but  I  ..v.  u  le  -eua 
to  my  fnendb  on  the  committee  whose  names  I  mentioned 
because  they  are  not  afraid  t^  stand  for  the  right,  c^ en  ^>-.  I 
Washington  newspapers  are  bombarding  us  w.-i  rinK^" 
our  great  Chairman  of  the  Committee  on  Appropriat.oiis'i. 
not  afraid  of  man.  devil,  or  newspaper.  He  dr.es  what  he 
thinks  IS  ri^'ht  regardless.  And  the  able  chairn.an  of  our 
■subcommittee,  the  gentleman  from  Mis^soun  M-  Cav.nonJ 
knows  every  detail  about  the  business  and  atfa.r.  i  f  the 
D..strict  of  Columbia,  and  no  one  can  take  advalI!a^..  ..1  him 

And  we  can  always  depend  upon  oi.r  miiioruy  co.eauues; 
M..  Taber  and  Mr.  B.von.  And'  I  want  the  countrv  to 
know  just^  how  ^.iuaole  auve  been  the  service,  u^  our  ^b^e 
majority  leader,  the  distinguished  geuUen.an  from  Venne^! 
see    [Mr.  Byrns].   who  has   lou-ht    vaiiant.v   to   reouee   ex- 

?orTonr  HifT  '^^'°.^^^'^''^^  ''"  ^""^'^■^-     ^""^'  ^'PPrcprial.ons 
for  four  different  departments  of  goveiimient  are  m  charge 

"ii!".^  u  "'^1!!^^!'^^°"'  Alabama   .Mi.  ulivek..  and  I  .^erve 

and  he  knows  more  about 


under  him  on  his  subcommittee 
the  intimate  details  of  th 


e>e  depart meius  than 


ti;e  \anous 


bureau  chiefs  who  come  before  us  to  ,<*a*tam  thei^^estima^s' 
If  you  will  read  his  effective  speech  o:i  the  nSn     fTl^'l 

fcrC  bS."^"  '^''  ""'  ^^^'^  ''''  "^'^^^^'--  •'-  i^'-^-  a^ 
I  wonder  if  the  people  back  home  realize  Just  what  it  means 
to  us  who  make  fights  here  m  their  behalf.    We  become  tar- 
gets for  vicious  darts,  striking  at   u^  Horn  everv   due.fon 
We  are  ridiculed  by  the  press.    We  are  misrepresented     We 
are  regularly  misquoted.    Everything  we  do  is  misconstrued 
Special-feature   writers   are    designedly   hireo    to    bre.^k    u.s 
down.    Have  you  been  reading  Hearst's  Washmat. n  He- aid 
every  day  since  last  March  3?    If  you  have,  you  unu.uotedly 
noticed   the  special  atta.K   upon   me    it    ha^    earned    daUv 
written  by  Hearst's  feature  expert.  Edv\ard  T    F,/:.aid      lie 
has  numbered  each  one  consecutively     He  no-  omv  attacks 
me  but  he  attacks  my  home  city  of  Abilene  and  m.y  d"~t-^ct 
and  my  State,  with  no  ptu-pose  whatever  except  :■:,  br-UK'nic 
down,   If  possible,   because   I  have    Muod   fiim   again^'    tins 
lump-sum-contribution   steal    the   Dutnct    takes   froiii    the 
Government  each  year,  and  I  have  fought  against  the  -lanv 
atLempLs  of  the  District  to  get  its  lone,  hairy  arm.  .ruj  tlie 
Federal  Treasury  for  hand-outs  so  often. 

In  yesterday's  Hcrsild  feature-expert  Folliard  ha^:  his 
sixty-fifth  dailv  aru.ik  up._;n  me.  He  had  becom<-  dtsp^'rajp' 
for  he  be::.  :,■;:  ;:...•  :here  ^^  a^  hule  hope  for  the  Hou.-p  and 
Sen, it,  e^;iiterees  to  reach  an  agreement.  So  he  triea  t<;  sav 
S(;:.(  •]..:..    ■]_Ai  would   prejudice   the   conferees   as:a.!-,^l   me 
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gall  by  .>aying.  ■•  This  is  the  sixty-fifth  of 


a  series  of 


articles."     Ar.d  as  u.vuai  this  Herald  attacked  mc,  from  which 
I  quote: 


When  the  District  appropriation  b:il  rame  up  in  the  House  2 
months  ago  it  was  passed  a.^  ::  ,-<ora.  all  proposals  to  change  It 
being  howled  down.  v.  ^^iigc 

To  a  suggestion  that  thr  bill  be  charged  Re'i-espn^-.-'-r  t--xt 
Blan-ton  (D.).  of  Texas,  said:  ''        ■'•'''*'     '"''^ 

•Now,  this  is  the  President's  Budpet       Tl.;s   i.-^   nr^i   our  Bud-ei 
This  is  not  from  the  Committee  on  Approi;:.;-,:.,,:^^      -     -'•-  ,..   thpi 
President  of  the  United  States."  '  -   .-^     .    .i.   t.ie 

,»,'"'1  "P'«ld  and  other  Washington  nev.-s.jafo.rp  .suggested  that 
the  chances  were  that  Roosevelt,  busy  as  he  was,  knew  nothing 
about  the  blunders  that  crowded  the  District  appropriation  bill 

But  ToM  Blavton.  who  dominated  tht  Ii\,us,-  %*  hei;  --e  f^-.i-rt 
bill   was  up,  declared:  '        '     ' 

•  Wlio  am  I,  to  say  the  President  is  wrone," 

.^nd  the  House,  as  if  hypnotized,  approved  of  the  U.U  as  it  was 
blunUtrs  and  all 

I  feel  encouraged  to  know  that  I  survived  the  sixtv-fifth 
cf-n  reutive  daily  attack  this  Herald  m.arie  on  me  ypsf^rday. 
and  that  nevertheless  we  conferees  got  tot-uther  and  screed 
on  th.(  bill  without  thr  Hou:_e  yield. ng  on  any  fundamental 
matter  of  importance 

Many  Senator.-  once  served  m  the  House.  We  now  have 
11.  liie  House  some  former  Senators.     Yet  ihis  is  the  way  the 
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r^  r\xj  r^  r->  x?  o  c 


DtrrrkPn 


M:    BLA-N TUN.     I  yield. 


^.^u..,,   »-,'w.cii  i_  i.~  uiii  r  >.r.^t'Li  ill  me  Mouse.      v\  c  now    have 
ui  liie  HuiLic  6oxiit  lurtutr  Seuaiors.     Yd  this  is  the  way  the 
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Hemkl  sized  th«  situation  up  in  an  editorial  on  May  17.  1933. 
to  wit: 

THS    SXMATS    TO    THX    BSSCXTK 

It  U  not  often  in  vain  that  the  people  of  the  District  of  Colxim- 
bla  put  their  confidence  in  the  United  States  Senate. 

For  many  ye*r«  thla  body,  by  It*  superior  enlightenment,  haa 
atood  between  the  defenael«a  citizens  of  the  Capital  and  the 
narrow-minded,  if  not.  Uutoed.  Tlndlctlve.  action  of  the  other 
branch  of  Congreaa. 

If  the  House  had  been  In  favor  of  giving  the  District 
$9,500,000  out  of  the  Public  Treasury,  and  the  Senate  had 
been  for  reduclx.g  the  amount,  the  above  editorial  would 
have  been  headed  "  The  House  to  the  Rescue  ".  and  it  would 
have  been  the  House  with  the  "  superior  enlightenment  ". 
and  it  would  have  been  across  the  Capitol  from  the  House 
where  "  narrow-minded  and  vindictive  action  "  existed. 

It  Is  such  barbed  darts  as  the  above  that  we  must  stand 
when  we  make  fights  hne  for  the  people.  It  would  be  far 
easier  for  us  to  "  seek  the  path  of  least  resistance  ".  and  then 
we  would  never  be  attacked  and  we  would  never  be  troubled 
by  opposition  politically. 

Mr.  BYRNS.     Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr  BYRNS.  The  gentleman  has  paid  a  very  high  com- 
pliment to  the  several  members  of  the  Appropriations  Com- 
mittee, all  of  which  every  Member  of  the  House  knows  is 
deserved.  Of  course,  the  gentleman  is  too  modest  to  speak  of 
his  own  efforts  upon  that  committee,  but  I  want  to  say  that 
I  served  with  the  gentleman  for  2  years  upon  that  committee. 
and  there  Is  no  more  vigilant  member  of  the  committee  in 
the  Interests  of  the  people  and  in  the  interest  of  saving 
money  for  them  than  the  gentleman  from  Texas  tMr. 
Bl.^ntow].  We  all  know  that  the  gentleman,  in  the  course 
of  his  service,  has  saved  multiplied  millions  for  the  people 
and  that  he  gives  close  and  valuable  attention  to  all  legis- 
lation.    [Applause! 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  thank  my  friend 
from  Tennessee  for  that  statement.  Coming  from  our  Demo- 
cratic majority  leader  I  would  rather  have  that  statement 
than  to  have  four  full  pages  in  the  Herald  each  day  for  the 
next  20  years.     [Laughter  and  applause.] 

I  Here  the  gavel  fell.l 

Mr.  CANNON  of  Missouri.  Mr  Speaker.  I  yield  the  gen- 
tleman 10  additioriiil  minutes. 

Mr.  BLANTON.     I  am  deeply  grateful  to  the  gentleman. 

Now.  I  yield  to  the  gentleman  from  Illinois. 

Mr  PARSONS.  I  wonder  if  the  gentleman  has  at  his 
command  the  amoimt  of  money  that  the  Federal  Govern- 
ment has  contributed  to  the  District  during  this  133  years. 

Mr.  BLANTON.  It  would  take  an  adding  machine  to 
count  It;  It  would  run  up  into  so  many  millions  of  dollars 
that  It  would  be  hard  to  count. 

Mr  PARSONS  I  think  the  gentleman  should  have  that 
Information  inserted  in  his  remarks. 

Mr.  BLANTON.  There  used  to  be  a  distinguished  Mem- 
bar  here.  Chairman  of  the  District  Committee.  It  was  Ben 
Johnson  of  Kentucky.  He  was  a  wonderful  chairman  and 
he  did  some  hard  work  on  the  committee. 

He  said  years  ago  that  in  all  fairness  the  Enstrict  of 
Columbia  owed  the  people  of  the  Federal  Government  at 
least  $561,000,000. 

That  was  away  back  in  Ben  Johnson's  time,  and  only  God 
knows  just  all  they  have  gotten  since. 

Mr  PARSONS.  I  think  the  gentleman  should  have  those 
tables  prepared  and  inserted  in  the  Record  so  the  country 
may  have  fhe  information. 

Mr.  BL.\NTON.  If  you  will  t.ikf  the  trouble  to  get  the 
index  and  look  back  at  the  40  u.-  io  peeches  I  have  made  on 
this  subject,  you  will  see  those  figures  clearly  stated.  I  will, 
later  on.  under  an  extension  of  remarks,  put  in  the  Record 
a  full  report  on  the  fiscal  affairs  of  the  District  and  Govern- 
ment. 

Mr  BOYi  A^r     \V:U  the  gentleman  yield? 

Mr   BlA.N'l'   N      ves. 

Mr.  BOYLAN.    The  gentleman  says  40  or  50  speeches:  It 

■^^    .   ■    ome  nearer  to  the  fact  to  say  five  or  six  thousand 
b^t:L,(:s.     [Laughter.] 


Mr.  BLANTON.  The  distinguished  Representative  from 
New  York  [Mr.  Boylan]  not  only  runs  the  affairs  in  that 
great  New  York  metropolis  of  6.000.000  people  but  he  also 
runs  some  affairs  here  in  Washington,  because  the  other  day 
he  did  something  that  nobody  else  on  earth  could  do.  He 
made  the  street -railway  corporations  put  in  a  crossing  to 
keep  him  from  getting  run  over  when  he  gets  off  the  car  at 
the  New  House  Office  Building.  [Laughter!  I  want  to  say 
to  him  that  I  represent  the  people  of  my  district.  They  sent 
me  here  to  represent  them.  I  represent  about  400,000  peo- 
ple in  19  big  counties.  It  takes  a  whole  day  to  go  across  my 
district.  They  look  to  me  to  represent  them,  and  they 
expect  that  when  they  ought  to  be  heard  on  the  floor  of  the 
House  that  I  will  get  up  here  and  be  heard,  and  I  am. 
[Laughter  and  applause.! 

Mr.  BOYLAN.  I  should  like  to  say  that  the  people  of  his 
district  are  fortunate  in  having  so  able  a  Representative  as 
you,  sir,  and  I  trust  that  they  will  keep  sending  you  here  for 
years.    1  Applause.  1 

Mr.  BLANTON.  After  that  nice  remark  I  am  not  going 
to  impose  on  my  friend  any  further,  and  I  yield  the  floor. 
[  Applause.  1 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  there  is  one  of 
the  many  virtues  of  the  gentleman  from  Texas  which  I  think 
should  be  particularly  emphasized  at  this  time.  That  is  his 
absolute  fairness.  The  local  press  may  have  taken  occasion 
ffom  time  to  time  to  criticize  him  for  advocating  reductions 
in  appropriations  for  the  benefit  of  the  District  which  he 
considered  excessive  or  extravagant.  I  hope  it  will  not 
overlook  the  fact  that  he  has  been  just  as  ready  to  oppose 
reductions  in  appropriations  which  he  considered  unjusti- 
fied. His  fairness  in  this  respect  and  his  friendship  for  the 
District  are  shown  by  an  item  in  this  report.  When  the  bill 
came  back  from  the  Senate  it  carried  an  amendment  re- 
ducing the  appropriation  for  the  traffic  department  from 
$45,000  to  $10,000.  It  was  an  unreasonable  cut.  but  we  were 
in  a  position  where  it  would  have  been  accepted  but  for  the 
stanch  objection  of  the  gentleman  from  Texas,  who  in- 
sisted that  in  justice  to  the  city  of  Washington  the  service 
could  not  be  adequately  maintained  if  the  amendment  was 
agreed  to.  and  on  his  aisistence  the  original  appropriation 
was  restored.  The  city  of  Washington  and  the  taxpayers 
of  Washington  have  no  better  friend  than  the  gentleman 
from  Texas  [Mr.  Bx^ntonI.  He  insists  on  rigid  economy  in 
all  Government  expenditures,  but  he  is  Just  as  ^iasistent  on 
adequate  provision  for  all  legitimate  functions  of  govern- 
ment. 

Let  me  repeat  what  I  have  said  many  times  before  both 
publicly  and  privately:  The  gentleman  from  Texas  is.  in  my 
opinion,  one  of  the  most  valuable  men  who  ever  sat  in  the 
American  Congress,  and  the  coimtry  as  a  whole  owes  a  debt 
of  gratitude  to  his  constituents  who  year  after  year  send 
him  back  to  the  House  in  spite  of  the  enemies  he  makes 
here  defending  the  public  interest.     [Applause.] 

Mr.  Speaker.  I  move  the  previous  question  on  the  confer- 
ence report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Page  19.  line  13,  after  the  word  "fund",  insert: 

"•provided.  That  of  said  amount  the  sum  of  1575.000  in  hereby 
m*de  available  for  the  construction  of  a  bridge  to  replace  the 
Calvert  Street  Bridge  over  Rock  Creek,  including  neceaaary  changes 
In  water  and  sewer  mains,  and  including  the  employment  of 
engineering  or  other  profeaalonal  services  by  contract  or  other- 
wise, without  reference  to  secUon  3709  of  the  Revised  Statutes 
(USC.  title  41.  sec.  5).  or  tb«  OaMlflcatlon  Act  of  1923.  as 
amended,  and  engineering  and  Inddantal  expenses,  and  the  Com- 
mlMtgotn  are  authorized  to  enter  into  contract  or  contracts  for 
eatnatmetlon  of  said  bridge  at  a  cost  not  to  exceed  $1,250,000: 
but  no  part  of  said  sum  shall  be  avaUable  for  expenditure  In 
connection  with  the  construction  of  said  Calvert  Street  Bridge 
untU  the  Commlsslonera  of  the  District  of  Columbia  shall  have 
made  a  restudy  and  reinvestigation  to  deternUne  which  par- 
ticular type  of  bridge  U  most  economical  and  serviceable  and 
suited  to  the  proposed  location,  and  the  ^nmmlMlon  of  Fine 
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t^^l  .r  appro-. rd  the  type  of  bridge  decided  upon  and 
any  street  railway     ......p.u.v  ■:<:.g  said  bridge  shall  In^stalltherron 

^L^.^^'l  ,"^'''\  '''■■  "''-■^•^■^^  underground  astern  of  street- 
car propulsion  and  ut  it^  .ur.  expense,  shall  {hereafter  main- 
tain such  under^uui.a  cui^trucllon.  and  besir  the  cost  ofTu^- 
I^^J.^^K^f  resurfacing  and  mamT.-.mlng  in  pood  condition  ^-J.e 
^?o.L^K^,''  ^^^  ^^"'^y  ^'■'''^'^'^  '^"d  2  fert  exterior  therrto  a.^ 
provided  by  law,  and  shall  defray  the  co^t   of  exce.ss  con^tVucticm 

UoTo°f°Hoi^  T""  T'  ^"^^"d^^'  ^i^-  relcK-atlon  and  cons  ru  - 
tlon  of  closed   plow   pits  at    the    we.st   approach   to   the   bndce     In 

S«?500^tS'  ""*"*;  ''"^■"'^'•'*  '^"^'"'^  "^^t  Of  said  amount 
wldJiirS^T  7^  f  r  °J  *''■"'  ^'  ^""^^  "^^^  available  for 
Ien^e%^  LJf^  n""^.  ^P^^-^'"?  ^he  roadway  of  Constitution 
^  f^t  I^'  ^^  ^*^'^'  '''  ^''""^  Street,  and  for  widening  to 
Wrst  RtrJ^?  r^^'"^.^.^  '""^^■^>'  "'  C-onstltutlon  Avenue  N'W 
^   L   in^L  "1  ^^^'"^     '"    «^^"'-<l*"'^^    With    plans   therefor 

i^n?  r^L  '^  approved  hv  tl  e  National  Capital  pirk  and  Plan- 
?l?^n,hr„^^,'°!^.  ""^  '^'^  C^.n.:nl.ssloners  of  the  District  of 
?hi^«^  sni'^iu^'",!  ''l^  nece^ary  recoiistructlcn,  relocation. 
changes,   and   adjustments  of   al!    water   main.?,    sewers    In    advan,  e 

strurture!  a^T^  ^^^'T^'''^'    l^"^PP««t«     fire    hvdrants,    or    other 
^rv^n^TL  5^^-  """^  including,  personal  services  and  all  neces- 
/   ^fli  expeni>es.   and    the    total    cost    of    said    work    shall 

not  exceed  •<6.235.  of  which  sum  not  to  exceed  1.30,494  shall  be 
TnH?r!r^H  !^^  ^""^  '"  accordance  with  the  appropriation  in  the 
o?  th^  ahIIU^^'^L"  Appropriation  Act.  1934.  for  the  construction 
oi  the  Arlington  Memorial  Bridge." 

Mr.  CANNON  of  M...boun.  Mr.  Speaker.  I  move  that  the 
lln'.i^:.p  recede  and  conrur  m  the  Senate  amendment. 

Mr  GOSS.  Mr  Speaker.  I  have  an  amendment  that  I 
^^^  ^':  l'"""'      ^  ^-^^  ^''^"  ^  division  of  the  question. 

The  SPh.AKKH  -Hi.  question  is  on  receding  from  the 
disagreemeiii   lu   the   Senate   amendment. 

The  motion  was  agreed  *n 

Tl:-  >^PF.AKF.R  'Hu  gei.tleman  from  Connecticut  offers 
an  aiiii.-.^i.TTV..  whadi  the  Clerk  will  report. 

The  C.'  .k  :'ad  as  follows: 

Mr.    Goss    moves    to    concur    m    the    Senate    amendment    no     ') 

•  1.250.000  .    insert:    'Provided,   That    no   part   of    any    mo- -  v     .-,.  \ 

Pf"?"^^    ^^'^^'i   ^^J    be    us,.d    to    pay    anvone    fo      ^^^  su\  . 
mltted  prior  to  the  passage  i:  ;;.>  act  '  '        ' 

Mr.  GOSS.  M:  5--iieakcr.  \\hen  this  bill  passed  the  Houm 
a  short  time  ago.  1  called  the  attention  of  the  House  t( 
the  Item  of  the  Calvert  Street  Bridge  and  to  what  I  though' 
the  scandalous  way  In  which  the  Commi.ssioners  had  handl.c 
tlie  matter.  I  inquired  of  the  chairman  of  the  commutet 
this  mormng.  and  I  understood  him  to  sav  that  the  Com- 
missioners had  let  a  contract  for  plans  of  a  steel  bnd  e 
without  any  aut>iur:tv  m  law.  and  I  yield  to  him  now  to 
ask  him  if  l   uiid'T^tood   him  correctly. 

Mr.  CANNON  of  Mis.souri  Mr.  Speaker,  that  is  not  for 
the  bridge  here  p.-uv;drd.  That  may  have  been  true  in  con- 
nection with  il.r  orig:nai  bridge,  plans  for  which  were 
drawn  in   wni. 

Mr.  GOs."^      There  :.s  sfill  SlO  000  due. 

Mr.  C.A.N.Nc^N-  of  M.s.sou:;.  There  is  testimony  to  that 
effect  in  the  .s.  i.ate  ho.a;ng.s.  but  I  am  informed  otherwi.se, 

Mr.  GOSS.  My  purpo.se  m  offering  this  amendmenf  is  to 
teach  these  Ci  m.-m^  u-.ors  that  they  .should  not  enter  into 
contracts  for  any  n-.i.-'r:^  ii.;t  authorized  by  law. 

Mr.  CANNON  of  .M.  .M.uri.  While  they  mav  not  havt  be^en 
specifically  authon.ed  by  a  special  provision  of  law  they 
were  within  their  rights  under  the  appropriations  that  have 
been  made  totaling  $70,000 
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Jf  fh?^  u^^fv  appropriation  bill  and  $30,000  made  available 

uj   uie  liisz  ciij. 

Mr.  GOSS.     But  the  gentleman  still  says  thev  owe  monev 

ihit  bill'''  '"''^''^  ^"^'^  ''  '^"'^  ^^  ^^'"^  appropriation  earned  in 

Mr.  CANNON  of  Missouri.  Sixty  thousand  dollar?  ha.? 
been  paid. 

Mr.  GOSS,     Let  us  show  these  gentlemen  that   ^hfv  ch- 
not  come  up  here  and  i.s.^ue  contracts  without  au;hor.:v  of 
law,  and  do  just  as  they  please. 

Mr,  CANNON  of  Missouri.     They  had  ample  aiithuntv  of 

lav.    undrr  :hv  appropriation  acts. 

$10^000 ^°''^''^'    '^^'^''    ^"^''"^   "°^   ^^'^''   ^""'"^  ""^'^    ^^''-"^   °*^''^'" 

Mr^  CANNON  of  Missouri,  They  have  the  monev  for  a 
but  the  expenditure  is  not  necessary. 

Mr.  GO.SS.  We  ought  to  turn  over  aU  this  power  as  we 
seem  to  be  domg  to  the  Commis.sioners  to  do  as  thev  please 
or  else  we  should  hold  them  under  our  thumb.  That  is  ihe 
only  purpcse  in  offering  this  amendment.  I  have  talked  to 
the  gentleman  many  times  on  thLs  subject  and  I  think  it 
1.^  scandaiou.^  the  way  these  Commissioners  have  handled 
thLs^  particular  matter.  I  think  the  gentleman  will  agree 
with  me. 


Mr,  CANNON  of  M, 


-S.^Cl 


The  Commissioners  to  whom 


brought 


Mr.  GOSS  Wi  l.ui.:  th<-  plans  for  one  bridge  made  The 
Commissioners  apparently  forgot  they  had  it  made  They 
went  out  and  authorized  other  plans  to  be  made  at  an  ex- 
pense of  some  $70  000  The  plans  were  submitted.  The 
plans  of  that  bvAK'  h.-vr  -rver  been  approved  by  the  Pine 
Arts  Commission  in  a.^urriance  with  the  amendment,  and  I 
do  not  think  we  should  pay  (.ut  any  money  for  matters  of 
that  sort  without  more  mature  deliberation  than  the  Com- 
mi.ssioners have  given  the  matter  in  the  past.  Has  the 
gentleman  any  objection  to  my  amendment? 

Mr  (\«lN'NON  of  Mi.ssouri      The  gentleman  is  not  referring 
to  th.c  Item  ;n  this  bi!!  " 

Mr.  GOSS.     Yes;   I  am 

Mr.  CANNON  of  Mi.ssoun.     The  item  to  which  the  gentle- 
man refers  1.-.  $40,000  which  was  provided  a  year  ago  m  the 


the  gentleman  refers  are  not  m  oficc  at  this'tiine.' 
Mr.  GOSS      I  do  not  care  who  they  were 
Mr.    CANNON    of    Missouri.      Those    Comm;  ^lonc-^    long 

smoe  reti.'-ed  from  omce.     That  is  water  that   went  over  the 

dam  years  a.uo. 

Mr    GOS.^      One  of  the  gentlemen  is  down  there  -n  the 
engineer::-  department.  st:ll  dom^:  bu<^iness  'he-e 
Mr.  CANNON  of  Mis.soun.     Oh    no 

Mr.   GOSS.     Oh,   yes;   the   head   one   m   the   engineerins 

department. 

Mr   CANNON  of  Missouri.    He  ha,s  been  there  onlv  2  vears 
Mr.  GOSS.     But  he  is  still  there.  '       '      '" 

Mr^  CANNON  of  Mi.v.o'ori,  But  he  is  not  a  member  of  the 
Board  0.  Com.missioners.  which  provided  for  the  plan~  to 
which  tlu;  gentleman  refers, 

Mr.  GOSS.  I  simply  do  this  to  call  the  attention  of  the 
Congress  to  the  fact  that  we  should  not  have  these  scan- 
dalous matters  going  on  in  the  District 

Mr.    CANNON    of    Missouri.     The    time    to    ha;-e 
that  up  was  many  years  ago. 

Mr.  GO.SS.  Oh,  I  brought  it  up  last  year  and  this  vea- 
agam. 

Mr.  CANNON  of  Mrssouri.  But  that  has  no  rcfc-en-e 
whatever  to  this  bill.  ' 

Mr.  GOSS.  The  gentleman  from  Te.xa.s  [Mr  Bl.a.nton-] 
Signed  this  report.     What  does  he  think  about  if 

Mr.  BU^NTON.     Will  the  gentleman  vield'' 

Mr    GOSS      Yes;   I  yield. 

Mr  BL.\NTON.  If  the  gentleman  would  go  down  there 
and  check  up  on  them  he  would  find  manv  thing-  he  does 
not  like. 

Mr    GOSS      Probably  T  would. 

Mr  BLAN-rON.  Nevertheless,  by  this  bill  we  are  savui- 
$6,000,000  over  the  bill  we  killed  on  the  night  of  March  3^ 
and  we  are  causing  a  reduction  in  taxes  of  from  $1  70  to 
$1.50  per  $100. 

If  we  could  eliminate  all  of  the  waste  out  of  this  District 
government,  and  stop  the   many  junkets  its  officials  take 
we  could  further  reduce  the  tax  rate  here  for  the  people' 
Does  the  gentleman  know  that  many  District  officials  take 
junkets  at  pubhc  expense? 

Mr.  GOSS      No. 

Mr.  BLANTON.  The  gentleman  ought  to  check  them  up 
on  that. 

Mr.  GOSS.  Well,  the  gentleman  from  Texa,s  signed  this 
report.     I.-  he  m  fa-,  or  of  this  sort  of  business:' 

Mr.  BLANTON.  I  was  in  favor  of  getting  the  best  bill 
we  could  out  of  conference.  And  we  did  do  that.  If  the 
gentleman  h.'is  ever  .sal  m  conference  across  th"  table  from 
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.ch  of  Senators  on  the  other  side  of  thia  Capitol  he 
would  be  glad  to  get  as  good  a  bill  as  thia. 

Mr.  OOSS.  Is  the  gentleman  In  favor  of  doing  busioe« 
in  this  way? 

Mr.  BLANTON.  There  are  many  things  in  that  bill  that 
I  do  not  approve  of.  but  in  conference  you  have  to  give  and 
take. 

Mr.  GOSS.  Will  the  gentleman  support  the  amendment  I 
have  Just  offered? 

Mr.  BLANTON.  I  am  going  to  support  the  conference 
report,  because  I  always  keep  faith  with  the  conferees  who 
get  a  bJl  out  of  conference. 

Mr.  OOSS.  I  am  sorry  to  see  the  gentleman  approves  of 
that  type  of  conduct. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (Mr.  Bk.u«).  The  question  Is 
on  the  motion  of  the  geoUaman  from  Connecticut  (Mr. 
GoasJ  to  concur  in  the  Sen&te  amendment  with  an  amend- 
ment. 

The  motion  was  rejected. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  incorporate  some  excerpts 
therem. 

The  SPEAKER  pro  tempore.  Ls  there  objection  to  the 
request  of  the  gentleman  from  Texas  [Mr.  Blanton]? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  question  is  now  on  the 
motion  of  the  gentleman  from  Missouri  LMr.  Cannon  1  to 
concur  m  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  15:  On  page  30.  after  line  2.  insert  "  :  Provided, 
furthrr  That  teaching  vacancies  that  occur  during  the  flacal  year 
1934  wherever  found  may  be  filled  by  the  assignment  of  teachers  of 
.npecial  subjects  and  teachers  not  now  asAlgned  to  classroom  In- 
•truetlon.  and  such  teachers  are  hereby  made  eligible  for  such 
•••tgnment  without  further  examination:  Proiid^d  lurther.  That 
In  the  interests  of  economy  the  Board  of  Education  may.  at  Its 
discretion,  during  the  fiscal  year  1934  appoint  as  temporary  teach- 
ers In  public  schools  of  the  District  of  Columbia  qualified  teachers 
from  The  eligible  list  of  applicants  established  by  examlrmtlons : 
Proiided  further.  That  In  filling  all  such  vacancies  teachers  now 
In  the  schools  shall  have  the  preference." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement: 

The  Clerk  read  as  follows: 

Amendment  no.  22:  Pag«  37.  m  line  8.  Insert: 

"  BVI1J>INGS    AND    CKOT7NOS 

"  Wot  to  exceed  $878,000  of  any  unexpended  balances  of  appro- 
priations contained  In  the  District  of  Columbia  appropriation  acts 
for  the  fiscal  year^  1932  and  1933  for  the  Municipal  Center  Is 
hereby  r«tpproprlated  and  made  available  for  the  construction  of 
public-school  buildings,  as  follows: 

"  For  the  erection  of  an  8-room  building  on  a  site  already  ap- 
propriated for  in  the  vicinity  of  the  Logan  School.  $93  000; 

••  For  the  construction  of  an  addition  to  the  Deal  Junior  High 
School.  Including  10  claasrooms  and  1  gymnasium.  $153,000: 

"  For  the  construction  of  an  addition  to  the  Browne  Junior  High 
School.  Including  10  classrooms  and  1  gymnasium.  $153,000: 

••  For  beginning  the  construction  of  a  senior  high  school  buUding 
at  Forty-first  and  Chesapeake  Streets  NW.,  In  the  Reno  section. 
9475.000.  and  the  Commleatoners  are  authorized  to  enter  Into  con- 
tract or  contracts  for  socSi  building  at  a  cost  not  to  exceed 
•1.150  000; 

In  all.  $878,000.  to  be  Immediately  available  and  to  be  dls- 
and  accounted  for  as  '  BuUdlngs  and  grounds,  public 
'.  and  for  that  purpose  shall  constitute  one  fund  and  re- 
main available  until  expended:  Provided.  That  no  part  of  this  ap- 
propriation shall  be  used  for  or  on  account  of  any  school  buUdlng 
not  herein  specified." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  recede  from  its  disagreement  and  concur  in  the 
amendment  with  an  amendment,  which  I  have  sent  to  the 
desk. 


The  Clerk  read  as  follows: 

Mr.  Caknon  of  Missouri  movee  that  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  no.  22  and  aijree 
to  the  same  with  an  amendment,  as  follows: 

••  In  lieu  of  the  matter  Inserted  by  the  said  amendment  Irisert 
the  foUowlng: 

"  '  BXTXLOINCS   AND    CaOUWDS 

"  '  Not  to  exceed  $570,000  of  any  unexpended  balances  of  ap- 
propriations contained  in  the  District  of  Columbia  appropriation 
acts  for  the  fiscal  years  1932  and  1933  for  the  Municipal  Center 
is  hereby  reapproprlated  and  made  available  for  the  construction 
of  public-school  buildings,  as  foUows: 

■*  •  For  the  erection  of  an  8-room  building  on  a  site  already  ap- 
propriated for  in  the  vicinity  of  the  Logan  School,  $95,000; 

'• '  For  beginning  the  construction  of  a  senior  high  school  build- 
ing at  Forty-first  and  Cheaapeake  Streets  NW..  in  the  Reno  sec- 
tion, $475,000.  and  the  Commissioners  are  authorized  to  enter  Into 
contract  or  contracts  for  such  building  at  a  cost  not  to  exceed 
$1,150  000; 

•■  •  In  all.  $570,000.  to  be  immediately  available  and  to  be  dis- 
bursed and  accounted  for  as  "  Buildings  and  grounds,  public 
schools  ",  and  for  that  purpoae  shall  constitute  one  fund  and  re- 
main available  until  expended:  Provided.  That  no  part  of  this 
appropriation  shall  be  used  for  or  on  account  of  any  school  build- 
ing not  herein  specified.'  " 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  GOSS.  If  the  gentleman's  amendment  Is  adopted,  the 
bill  will  go  back  to  conference,  will  it  not? 

Mr.  CANNON  of  Missouri.  No.  This  is  final  disposition 
of  the  proposition  so  far  as  the  House  is  concerned. 

Mr.  GOSS.  It  is  in  disagreement,  so  that  the  remarks  of 
my  friend  from  Texas,  Mr.  Blanton.  on  my  amendment  are 
no  different  than  here? 

Mr.  BLANTON.    We  have  an  agreement  on  this. 

Mr.  GOSS.  You  have  a  prior  agreement  with  the  Senate, 
you  mean? 

Mr.  BLANTON.  We  have  a  tentative  agreement  among 
ourselves. 

Mr.  GOSS.  I  have  no  objection  to  It.  I  just  wanted  to 
clear  it  up  for  the  Record. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  of  the  gentleman  from  Missouri  LMr.  Cannon]  to 
recede  and  concur  with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  28:   Page  63.  after  line  17,  Insert: 

"  wAa  vxTEKANS'  BsavTcs  omcx 

"  For  personal  servlcee,  without  reference  to  the  Clasfiiflcation 
Act  of  1923,  as  amended,  to  enable  the  municipal  government  to 
aid  and  advise  war  veteran  residents  of  the  District  of  Columbia 
and  their  dependents  as  to  their  rights  and  privilegee  under  Fed- 
eral legislation  of  which  veteran-s  and  or  their  dependents  may  be 
beneficiaries,  including  assistance  in  the  presentation  of  claims  to 
the  Veterans'  Administration  or  other  appropriate  Federal  agen- 
cies. $5,100.  to  be  expended  under  the  direction  of  the  Commis- 
sioners of  the  District  of  Columbia." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  and  concur  in  the 
amendment. 

Mr.  DUNN.     Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.     I  yield. 

Mr.  DUNN.  Will  the  gentleman  please  explain  Just  what 
that  is? 

Mr.  CANNON  of  Missouri.  This  item  has  been  carried  in 
the  District  biU  for  a  number  of  years.  It  was  eliminated 
this  year  in  the  estimates  received  from  the  Budget  Bureau. 
When  the  bill  went  to  the  Senate  the  Senate  merely  put 
back  the  item  in  the  same  language  in  which  it  has  been 
carried  in  previous  years. 

In  the  testimony  given  before  the  committee  we  were  told 
by  a  representative  of  the  American  Legion  that  if  provi- 
sion were  made  for  the  item  this  year  it  would  not  be  needed 
in  the  future.  On  that  understanding  it  is  included  in  the 
biU. 

Mr.  DUNN.  This  does  not  take  ans^thing  away  from  the 
veterans. 

Mr.  CANNON  of  Missouri.     Nothing  at  all. 

Mr.  DUNN.     Does  it  add  anything  to  the  veterans? 
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Mr.  CANNON   of   \!.s.s...uri.     It  merely   re.-t.ut 
carried  in  former  bi.i.~ 

The  SPEAKER  pro  l- nipoi.-. 
tion  of  the  gentleman  fiuiii  M: 

The  motion  was  agreed  to. 

The  SI  :  AiiER  pro  tempore 
next   amvr.c.ii.'iA   m  t:.>u^rt-ernent. 

The  Cifik  ii-iui  at  Ii.iuwi:: 

bt-p  lulling  11 


5329 


Uiiipuage 

Tlu-  qur.stion  is  on  ihe  inu- 
•oun. 

The   Cicik   w.ll  repoU    tlie 


-  p; 

'T       T 


pose.^.  and 
'  House  as 


;r-e  3.  aii 


Amendment  no.  32;   Page  80.  str.kt    ui 
of  section  6.  which  reads  as  foii.  *- 

"Sec^  6.   No  part  of  the  approp:  :.:,on.-  .o:aa:ncd  m  th;.  su-i  shall 
be   used    to  pay   any   increase  In    t^:.    .a!a:v    of  anv   offlcer   or   em 
o  7;:  SsiUon''d^''''*i  Of   Colun.b>H    bv    rea.  ,n    of    the    reallSJation 
June  3nM2    b-    ::'^-  ,"*"'■  °^  ^r^.ployoe  to  a  higher  prad.   since 
^rTlce   boXiiron:-    ''"""""^    C.as.U:cat:on   Board   of    the   C:v:l 

Mr.  CANNON  of  M.sordin.  Mr.  Speaker.  I  move  that  the 
House  recede  frorr.  u^  di^a^.-vement  to  the  amendment  uf 
the  Senate  no.  3J  ,.:.>:  :^,v^  to  the  same  with  an  aniena- 
ment.  which  I  send  to  liir  citik^  dc^k. 

The  Clerk  read  as  follows; 

Mr.  Cannon  of  Missouri   moves  that   the  Honsif  recede  from  Its 

S^^r^un'^  "-""^  amendment  of  the  SeiKUe  no  32  Sd  a^  to 
the  same  with  an  amendment,  as  follow- 

-J^*?''*  *-^®  matter  stricken  out  bv  thr  said  air.eiuiment 
amended  to  read  as  foUows:  arr.eu.,ment. 

shan^^„tJ^°t  P*''*  °^  ^^"^  appropr;:.uc,ns  contained  in  Urn  act 
IV^IL  used  to  pay  any  increase  in  m,.  .salary  ol  anv  officer  or 
f,^*^  Hk"^  ^^'^  ^^^^""'^^  °^  Columbia  bv  reascn  of  the  realloca- 
tion Of  the  position  of  such  officer  or  enii,iov.-r   to  a   higher  ^Se 

piymemVn%u'5?.^"*°"-   ""^   ^^'''^    "  '  ^    accordingly    shall    be 

♦  .  ""^e  SPt.\Ki.ii  pro  tempo:  e  The  que.'^tion  is  on  the  mo- 
tion of  the  gentlemar.  [■   n.  M;s,  oun 

The  mot     t.  uas  agr*-.  a  to 

TTie  SPhAKiJi  pro  tempore  The  Clerk  will  report  t>^e 
next  amendment  in  dis.i^reemtni. 

The  Clerk  read  as  folluwh. 

aslSfows""""'   "°"   ^*'    ^''^'   '""    "'''■'    ''^'"    ^^     '''^''^   '"^'"'-^    '■ 
r,f  W^rJ.^^^'^   specifically    recommended    bv    the    budget   officer 
o{    X     nSrlt°'  ,^*^'"°>''^*   ^"-^    '-^PP^^ved    by    the    Coinmlssloner 
Of    said    District,    tranaiers    may    h>^    made    (between    sub)  eads    of 
Sbhc^nu  ""^   prt^vided    in    this    act    for    the    free    PubUc    CSrar? 
public  pUygrounds.  public  school    uxcept    buildings  and  grounds 
and  repairs  to  buildings),  health  dep:.rtmcnt,  and   pubMc   w°l"?re 
respectively^  Protnd.d.  That  such  trun.^fers  under  thfs  ^ctio^  shS 
1,1.^  "L^'*'^"    appropnutu  ns    i,,r    the    several    municipal 

^^ZlT  ^^f!l'  ^'''^  *"  U-an.-,:,r.  ^^hcln..r  approved  or  conte^ 
plated,  shall  be  reported  to  C  :  ■•  >-  ::.  v..>-  csinrau-  of  lu  D^- 
trlct  of  Columbia  for  the  flsca.   y>„r   U.J,  ^"=-'>-^-    ^^    -^'    uis- 

Mr.  CANNO.N  o!  Missouri.  Mr.  Sptakcr.  I  move  that  'he 
House  recede  Iron.  :t.^  c..-,i_ :  t-emenl  to  the  amendment  of 
the  Senate  no.  34  uiki  a  ;  ,^e  u.  the  .same  with  an  amenu- 
ment  whuh  I  ^'uo  t.i  th»   de.,k. 


b\'  Inquests  or  clauii-  {o:  cr(■d:^  aiui  f^^'-  i.'h 
a.sk  unan;mous  ccn.^f  rir  'luu  n  be  coM.siat t-c: 
::.  Committee  of  tlie  '^'hol<?. 

The  Clerk  re;..l  the  title  of  fhr  bill. 

Ml.  SNEIL.  Mr  Speakr:  r,  serving  the  right  to  object. 
as  .  u..<.---U:na  ir..ni  the  Chairman  of  the  Crn!:r  ;;"pe  .^n 
Ways  and  Means,  this  is  a  unanin^mis  report  l.om  -u,-  eom- 
?:i.ttee  and  :-  a^-rf-e^.bip  in  both  sides. 

Mr.  DOLGiiK  .\-     Th^i  is  my  understanding. 

Mr.  SNELL.     Ih.^it    i,.  :io  objection. 


There   being    no 
f  oDows  : 


ob'fc 


;he    Clt;k 


•h.p 


as 


onnf  '^  ^Vf'^^'^'^-  «<c-  That  the  Revenue  Aci  of  1&28  Is  amended  bv 
adding  after  section  619  a  new  section  reading  RsToUoi?  ^ 

•    SK.    620     COLLECTIONS    STATED    BY    CLAIMS     OR     REQUESTS     FOR     CREDIT 

t«tio*r,  ^i  ^°^  internal -revenue  tax  was.  within  the  per^d  of  Uml- 
Tnd7t  f  oTT    ^'  ^PP"^«^'^  thereto,   assessed   prior  to^June  2    iS 

agamst  the  tax  so  assessed  of  an  amount  cli  p  r  •     ^     , 

SfL°l<i^'''^^-^^"^^"«  ^-  andT^necUon'crarv'pan  of'ui; 
Sy^9   tfllT  Jf  P^ftponed.   then    (1)    a   credit    .made   priir  to 

Ivior'Tu!."'^^'  S'^  denciencies,  and  (2  /  the  p^wnt  maSl 
wh?ch  wa^^nn..:^^^^^!.  °l  f"^  P'^"  °^  t^^  ^'^•^  the  collect  nn  of 
unri^r  ^H  P^^^^tponcd  Shall  v.r-  i.r  considered  a«     -^  ,.vf.-.,, .-r-  ' 

m^^tc  *^«  P'"°y'^^°'^  °^  ^^"°^^  ^0'  °^  this  act,  rc.a-:np  t  m V-': 
ments  made  after  the  expiration  of  the  period  of  •-,  t  •  '.. 
assessment  and  collection  ^  i.--ai.    ..    tn 

a„o!^'.  ■^^   *"^  overpayment   of   internal -revenue    tax   was   credited 

and  w  thf/ tH '''"^'"l;:!:'""^"^  ^^^  ^^^^^^'^^  P"^^  to  JuS  2  %^ 
^nd  Tf  IH^  ^^!.^''^  °^  limitation  properly  applicable  t.b- rot^ 
Svd^i.  ^.  *  '^^^  ""^"^  ""'^'^^  the  Commissioner  sipnoc  the 
^o  m  i  °^  overassessments  in  respect  of  the  ovc-pavnci  •  . 
rZ^^uZ^  '■''^^"  '^^  P^'^"^  °f  limitation  properlv  ..^•-  !•  ':' 
the  collection  of  the  tax  so  assessed,  then  the  credit"  :'^^  .  '.  '^^W 
to  May  29.   1928.  shall  not   be   c  n^:dered  as  void   undc-   t>^,'  p^ovi' 

?reSlt°offh."r    ^'    *^'    °'    ''■■--    '-''     ^'^^^    the    pavmc-ni    :./  .u4 
credit  of  the  tax  so  assessed  shall  not   be  consider ci    .-      -"    ,  .c" 

^  "f"^"^""'^^'"  ^^^  Provlcjons  of  section  607  of  th-  '-.rr ' 

«  orli.r     ^^  provisions  ot   th:.  .<..^rtion  shall   not  operate'to  val-^nte 

nnt^.ll  fr.  tK  °^-"P'^>-^'^^'-^  ^'    internal-revenue  lax   a^nna.st   .    ux 
not  due  on  the  merits. 

"(d)    As    used    in    this    section    the    term    'tax        •       v-,  .  v 

«^S^e  ^"^'  *^^^"°"*»  •^'"°tint.  or  addition  to  an    ^n-crrlal- 

Mr.  SNELL.  Mr.  Speaker,  as  I  under.-tanci  V^v^  b  ■'  ppv. 
tam.s  to  changes  in  the  regulations  :n  the  ^rttu-nier-  -f  ■  Ix 
payments,  and  that  .t  i<  entirely  in  fa\ur  of  the  Govern- 
ment. 

Mr.  DOUGHTON.  Ab>o;u:Hy.  It  whi  save  ;he  G<v,ern- 
meni  $15,000,000  m  this  way.  m  many  cases  taxpayers  have 
asked  an  extension  of  Lime  and  the  Govorn::.-):  ha^  f-nu  'ed 
•  •      in  the  meantime,  the  statute  of  lim;ia :.,>;.>  havmL.'  i  Li;. 


this  t-echnical  situa- 


The  Clerk  i 


<  .id 


i'j 


Hows; 


^t^i.  ,    ,        Missouri,  moves   that    the   House  recede   from  Ita 

disagreement   to   the  amendment   of   tb.c   .^-n.ac    no    '64    and  Sr" 
to  the  same,  with  an  amendmr:  t  .^    f  jiiuv-.  ^^ 

f^^l^Pu^"",  °'  ^^^  '""^^"  '^'^'-'"■'■i  ^^  '''■>■  -"d  amendment  :n,.rrt 
the  following:  -  vit 

R.rr«,f;,/,H^n^H    '^P*''-''''"^     a;>pro\ed    by    the    Director    ol     ti^.e 

of  the  District  of  Colu.-  •  :,  tr.n.^'.rs  may  be  made  between  sub- 
heads of  appropriations  provld.vi  :n  thl.s  act  f<  r  the  free  Public 
Library,  public  playgrounds.  pn::i:c  s.  hoc^s  (except  buildings  and 
grounds  and  repairs  to  buildings,,  health  department  and  pubiir 
welfare  respectively:  Provided.  That  ^-^ch  tran.sfers  under  this  s,  c- 
tlon  shall  not  be  made  between  appropriations  for  the  spvrra' 
municipal  services  named,  and  all  transff  rs  whether  approved  or 
f^^A^Tf^.  ^^?"  ^  reporte,;  t,>  Congn.  ,s  m  the  estimat,_s  of 
the  District     r  Clurabiu  for  the  h.^ca;  year  19:35  ■  •■ 

The  SPE-\K}::;  pr-  *r'!rpore.  The  question  is  on  the  mo- 
tion of  the  penthrnan  '.:\nn  Mi.s.^ouri. 

The  motinr.  w.i  -  a;r»fd  to. 

On  motion  of  Mr  CrNN,  n  of  Mis.-snuri,  a  motion  to  re- 
consider the  vote  t^y  ui..,};  the  conf.renre  report  and  ti -■ 
several  amendments  wc,    aL-etd  t:;  was  laid  on  the  taoic. 

COLLECTION    OF    INTER.N Ai,-K£VENUE    TAXXS 

Mr.  DOUGHTO.v      Mr.   Sppake;-,   I  cal^  up  the  bill     HR   1 
5904 •  to    validate  collections  of  intciiial-ievenue  taxe.^  stayed 


I  the  taxpayer  seeks  to  take  advantage 
!  tion  to  evade  payment  of  his  taxes. 

Tne   bill  was  ordered   to   be  enCTossed  and   r^ad   a   third 
time,  was  read  the  third  :;nie.  and  pa-std 

On  motion  of  Mr.  DnrcT-n.v    a   motion' to  recons.der  the 
vote  by  which  the  bill  wa.^  pas.-uc  was  laid  on  the  table. 

ALEFRT     HE.Ni.Y     WICCIN 

Mr.   COOWBR   of    T*  nne.-see      Mr.    Speaker     I    p-esen^    a 
privileped  report  L,  ni  the  Committee  on  Wavs  and  Means 
m  the  forn;  of  a  resolution  'H.R^^    151  -.  and  ask  unanimous 
corsent  for  it.'   imir^edtate  consider af .on. 

The  C;.-:k  r-^ad  the  re.solution.  as  foilows: 

AVs...red,  That  the  Seer,  tar-  't  the  Trea«urv  is  hereby  direrted 
to  furnish  the  House  of  R.prcsc:  t.,t:v..s  ai!  ..uc:;  :niormatio^  as 
he  may  pos.sess.  or  may  be  avanat,;,  :::  the  Tr(  a  li-v  I>  p^-tnen' 
with  respect  to  the  amount  of  >:::;. -..sation  ;...  u  '  c-'jr  u''  the  5 
years  preceding  the  passage  of  thi.s  re^oiutr  n  to  Ap^ert"  Hr-nrv 
Wlggin  as  president  and  or  director  of  the  Cha-Sf  National  Baric 
:-r  New  York  City;  the  Adams  Expre.ss  O,  .,nc:  ..r  the  Amer:c.,*n 
I  Pvpress  Co.;  and  or  any  and  all  of  the.-  ..«=:  .,:,^  --c  ■■-&',<  -u-v 
c-,rr„, ration.';,  and  the  rate  of  retire.rr.eni  c-  rnr«-isa'K.n  Tp(.rs"or^ 
hr,:;:i.ty.  or  other  provision!  provided  for  t:.f'  .sa.d  ^bert  Henrv 
s  -Agm  by  the  said  bank.  o&inp..n;es.  and  u;  u.Tn.aU-s  an^  .  .Iso- 
.  ..-•.cd  corporations. 

-Mi.  COOPPJI-i  of  Tinne.s.see.  Mr.  Spf^.^^er  I  a'-k  una-u- 
mous  consent  that  thp  Ciet  k  -eaa  the  report  accompanyin.g 
the  resolution. 

There  being  no  objection,  the  Ckrk  reao  the  report  as 
follows: 
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Jlne  b 


Bsrorr  no.  »o».  to  accomfakt  hou»«  nxaoLunos  isi 

Dmvttiv  *''*  8eer«tar7  of  the  Treasury  to  (Qmlab  the  House  of 
ItepreaentaUvrs  certain  InfonxiAtlon 

Tbe  Committee  on  W»y»  and  Means,  to  whom  was  nierTc<l  the 
FMoluttcn  (HRes.  151)  to  direct  the  Secretary  to  furnish  the 
Bouse  of  Representatives  InformaUon  with  respect  to  the  amount 
of  compensation  paid  diirlnff  the  past  5  years  to  Albert  Henry 
Wlggtn  by  tbs  Chase  National  Bank  and  other  corporations,  hav- 
ing had  ttM  same  under  consideration,  report  It  back  to  tbe  Bouse 
and  recommend  that  the  resolution  do  not  pass. 

It  appears  to  your  committee,  after  a  careful  consideration  of 
the  resolution,  that  action  on  tbe  part  of  the  House  i»  not  neces- 
sary m  »lew  of  tbe  fact  that  on  May  »  the  Senate  passed  a  re«>- 
luiion  <S.Res  75 »  more  comprehensive  and  far-reaching  in  Its 
scope  and  which  should  elicit  tbe  specific  information  called  for 
by  House  Resolution  151. 

Mr.  COOPER  of  Teiinessee.  Mr.  Speaker,  as  is  indicated 
by  the  report,  the  paasage  of  this  resolution  is  not  deemed 
necessary  by  the  Ways  and  Means  Cornmiuee  for  the  rea- 
son that  the  resolution  referred  to  therein  has  recently  been 
passed  by  the  Senate,  which  calls  for  information  incorpo- 
rated in  this  resolution  and  is  even  more  comprehensive  in 
lU  scope  and  application  than  this  resolution. 

"merefore.  Mr.  Speaker.  I  move  that  the  resolution  be  laid 
on  the  table. 

71m  motton  was  agreed  to. 

On  moCtan  of  liCr.  Cooper  of  Tennessee,  a  motion  to  recon- 
■ider  was  laid  on  tlie  table. 

EXPORTATION  or  AJCESICAN  APPLES  AND   PEAKS 

Mr  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (H.R.  4812) 
to  promote  the  loreign  trade  of  the  United  States  in  apples 
and  or  pears,  to  protect  the  reputation  of  American-grown 
apples  and  pears  m  foreign  markets,  to  prevent  deception  or 
misrepresentation  as  to  the  quality  of  such  products  moving 
in  foreign  commerce,  to  provide  for  the  commercial  inspec- 
tion of  such  products  entering  such  commerce,  and  for  other 
purposes,  with  Senate  amendments,  and  concur  in  the  Sen- 
ate amendments. 

The  Clerk  read  the  tilie  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Face  1.  line  4.  strike  out  "  common  " 

Pace  1.  Une  4.  after  "  carrier  ".  Insert  "  .  or  any  rt— mshlp  com- 
pany, or  any  person." 

Page  a.  line  12.  strike  out  all  after  "  act."  down  to  and  Includ- 
ing   '  set.',  line  15. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand,  the  request 
is  to  concur  m  the  Senate  amendments,  which  are  mmor 
amendments,  and.  pcrhap.*;.  improve  the  bill. 

Mr    ROBERTSON.     Yes. 

The  SPELAJCER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Virginia? 

There  was  no  objection. 

Die  Senate  amendments  were  agreed  to. 

OROEE  or  BUSINESS 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  conferees  on  the  home  loan  t>ank  bill  may  have  until 
12  o'clock  tonight  to  flie  a  report. 

Mr.  SNELL,  Mr.  Speaker.  I  reserve  the  right  to  object  to 
ask  the  gentleman  from  Termessee  a  question.  Will  there  be 
arxy  further  special  business  this  afternoon? 

Mr.  BYRNS.  Nothing  more,  except  I  have  one  more 
unammous  consent  that  I  should  like  to  submit. 

Mr.  SNELL.     I  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  I  may  say  further  that  the  gentleman  from 
Oklahoma  has  a  conference  report  to  bring  up.  but  I  do  not 
know  whether  he  proposes  to  call  It  up  at  this  time  or  not. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  Committee 
on  Rule.s  may  have  until  12  o'clock  tonight  to  file  a  report. 

The  SPEAKER  pro  tempore  Is  there  objection  to  the 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 


CASOLJNB    BLEND 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  one  half  minute  in  order  to  make  an 
announcement. 

The  SPEAKER  pro  U-mpore.     Is  there  objection? 

There  was  no  objection. 

Mr.  DIRKSEN.  I  want  to  call  the  attention  of  the  House 
to  the  fact  that  the  demonstrations  in  connection  with  a 
so-called  '  alcohol-gasolme  blend  "  wUl  take  place  tomorrow 
morning  at  10  o'clock,  starting  in  front  of  the  main  building 
of  the  Department  of  Agriculture.  There  will  be  technicians 
and  experts  and  engineer*  here  from  practically  all  the 
States  of  the  Union,  among  them  professors  from  the  Uni- 
Terstties  of  lilchigan.  Oklahoma,  Minnesota,  and  Iowa  State, 
and  incidentally.  Captain  Rickenbackcr.  the  war  ace,  will  b? 
here.  I  think  it  would  be  very  advisable  and  desirable  that 
the  Members,  particularly  those  from  the  Central  Mississippi 
States,  attend  this  demonstration. 

SALARIES.    COMICISSIONS.    ANNUITIES.    ETC.    PAID    CERTAIN 
CORPORATION  omCIALS 

Mr.  McCLINTIC.  Mr  Speaker.  I  ask  unanimous  coiv-ient 
to  address  the  House  for  3  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McCLINTIC.  Mr.  Speaker,  a  few  minutes  ago  a  re- 
port was  presented  from  the  Ways  and  Means  Committee 
by  the  distinguished  gentleman  from  Tennessee  (Mr. 
Cooper),  which  related  to  a  resolution  which  had  been  in- 
troduced in  this  body  calling  for  certain  information  relative 
to  the  salaries  and  incomes  of  certain  individuals  connected 
with  certain  large  business  lnstltutlon.s.  This  report  was 
adopted  on  the  grounds  that  a  similar  resolution  introduced 
by  Senator  Costican  had  been  passed  by  the  Senate  calling 
for  information  relative  to  salaries,  commissions,  annuities. 
and  gratuities  received  by  bank  offlcials  and  those  connected 
with  other  concerns,  and  from  the  confidential  information 
I  have  received  I  am  of  the  opinion  that  this  will  result  in 
revelations  that  will  be  more  startling  than  those  in  con- 
nection with  the  Morgan  investigation. 

When  the  Members  of  this  House  and  the  people  of  the 
country  realize  that  there  are  certain  big  institutions  that 
are  paying  bonuses  and  pen.sions  for  life  in  some  cases 
amounting  to  as  much  as  (100,000  per  year,  they  will  then 
understand  why  the  assets  of  this  Nation  to  a  certain  extent 
have  dried  up. 

All  during  this  session  I  have  tried  to  form  a  conclusion 
as  to  why  It  was  necessary  to  close  all  of  our  banks  and  to 
cause  the  same  to  be  reexamined  before  they  were  allowed  to 
reopen.  I  think  I  now  have  the  answer,  as  it  is  evident 
that  many  of  the  business  concerns  that  used  the  method 
of  selling  stock  for  the  purpose  of  obtaining  finances  have 
mampulated  their  affairs  in  such  a  way  as  to  make  it  pos- 
sible to  vote  themselves  salaries  and  different  kinds  of 
favors  to  the  extent  that  many  who  patronize  the  same  have 
been  unfairly  dealt  with.  I  t)elieve  it  is  a  fair  statement 
to  say  that  80  percent  of  the  companies  that  sell  common 
stock  to  the  people  and  then  ask  for  their  proxies  to  UM 
for  the  purpose  of  electing  officers  and  other  purposes  UM 
the  power  so  granted  to  vote  to  themselves  salaries  and 
favors  that  would  not  be  countenanced  if  the  stockholders 
had  any  conception  of  what  was  taking  place.  In  other 
words,  this  is  the  way  the  public  is  robbed  from  the  inside; 
and.  in  my  opinion,  bank  robbers  who  only  obtain  a  few 
thousand  dollars  are  far  better  citizens  than  those  who 
defraud  by  using  such  methods. 

I  prepared  the  following  resolution  and  would  have  intro- 
duced the  same  had  I  not  t)een  advised  of  the  action  taken 
by  the  Senate  on  the  Costlgan  resolution. 

Beeolution 

ReMolved.  That  Xhm  Baertiary  of  the  Treasxiry  is  hereby  dlrectad 
to  fumlah  tbe  House  of  Repress n-.itlvea  aU  such  information  as 
he  may  poams  or  may  be  a.  in  the  Treasury  Department 

with  respect  to  tbe  amount  c. ^^-nsatlon   in  excess  of  •26,000 

paid  during  tbe  6  years  preceding  tbe  passage  of  tbis  resolution  to 
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al   persons  connect.^    u:'h    national   banks  and   all   o<  thei^   a-^'- 
o^,^      «w«oclate  curporauons,   aid    m   addition    the'  Kmountr*of 
compensation    that    have    beci.    rect-ued    u.    excess    of    $25  000    bv 
all    persons   connected    uith    companies   or   cnrvo-ntioL  .^^hJtl 
received   loans  from  the    !iecon.nnu  t!o„   Fu.arlS   c'°r^ra'  :V,         ' 

I  do  not  wish  to  c:  .:osp  any  information  that  has  conit 
to  the  committee  of  v.h..h  I  am  a  nu.T.bcr  :n  mnfidonce 
yet  It  is  pretty  tou^h  to  be  f.-d  do-.vn  N^ith  eth.ieM  re^^tric-' 
tions  when  you  know  what  i^  taking  place  throughout  the 
Nation.  If  anyone  had  tcid  m-  that  a  bank  had  paid  one 
person   salarj',   fees,   and   coir.p.  i,  ati,,:.    a:n.  uiit  :       to   over 
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Mr    ^!AK^I^•  of  Ma'--sarhusctt.'= 
any  .xtf-nd-d  spcpchts    I  wl]  v-^,. 
Mr.  BYRNS.      I  h.pe  the  <:e 


^"  ;  h  e 


JO " : . 


re  ponx  to  be 
'"^f  r.o  quorum, 
c.-  ihal.     We 


i.:-.     :.     onference  report  yet  to  he  co!:sid.-^-d 

M:     MCCI.INTTC.     Mr.  Speaker.   I  yield  the  floor. 

^ei^lr-rr^n^''^'      '    ''''  ."^^"i"^°^«    ^°"^nt    that    the 

gentienians  t.n.t    be  twcncd  2  minutes 

Mr.  BANKHEAID      Mr,  Sj>.Mkcr    T  una'-    tand  V..r   „.,.-„. 


l>'r:od   or   tunc,   I   ^Axuld   have 


S400.000  per  year  for  a  lor. 

had  my  doubts.  Yr-  l  :,n,  ;n  a  petition  to  .sav  ly .v  ..,,>! 
practice  is  now  goin,^  or.,  ...^d  unl-s  .cnmethms  is  done  so 
that  offlciab  will  not  'ak,  that  to  which  thcv  are  not  en- 
titled. I  will  surpor-  ^o'.nr  !<-  '-...lation  to  open  up  inconu-tax 
returns  to  the  publ:  ■  '.::,.  that  v.hen  the  searchlight  of 
publicity  IS  turned  on  that  surh  official.-^  will  not  dare  to  c  n- 
tlnue  these  practices  in  the  future 

Everyone  know?  'h.v  Vv-<  cannot  be  obtained  from  a- 
ordinary  statem.-r.-  -i.,.,  -.-..te..  to  the  financial  condition  oi 
an  institution.  Ha-k  '..t- moms  can  be  manipulated  w  ^uch 
a  way  as  to  fooi  the  public.  Statement.s  m  numerous  cases 
have  been  presented  to  the  Reconstruction  Finance  Corpora- 
tion for  the  purpose  of  secunn.e  loans  and  m  .-^ome  instances 
the  company  that  obtained  the  :  ame  ha-  pone  brokf  wi'hin  a 
few  weeks  after  the  money  wa.-  obtained.  Tins  kinr^  nf  fraud 
Is  practiced  on  the  Government  Dvpurtments  and  of  course 
an  unsuspecting  public  ha  been  th.  victim  of  m.anv  similar 
occurrences.  I  predict  tha'  :f  St^nator  Costican  would  pu'^h 
the  investigation  authorize. 1  by  hi^  r»><^olution  and  then  Ki>c 
the  results  to  the  public  our  citizens  will  then  realize 
what  has  been  done  to  them  by  tho.s*.  uho  rob  m^tituMons 
from  the  Inside. 

Mr.  COOPER  of  Tennessee.     Will  the  pentlem.an  yield'' 
Mr    McCLINTTC      I   yield    to    the    pentlem.an    from    Ten- 
nessee, who  IS  ft  member  of  the  committee. 

Mr.  COOPER  of  Tennes.^ee  I  will  ask  the  gertlrma*  f 
he  does  n.  •  h-.]  ,•  :,  r.,^.-  tn  crate  that  many  of  us  on  the 
Ways  and  Miuils  Comin;tte<^  are  very  much  in  favor  of 
securing  the  information  whicn  is  called  for  m  this  resolu- 
tion? 

Mr.  MK'LI.NTIC      Ye.s;   certainly 

Mr.  COOPER  of  Tenne.s.see      But  we  ff-it  that  the  re-o]-;. 


vi  ry 

-C     lU'id- 


-e!  .ous 
ot    -he 


.situation  existmR 
led   Stales — a 


la.r  cun.sid-'i.it. or.  lorei loses  any 

ul     any    new 

:^-Ue;.U    of 
>  eial  :,pe'- 


tion  which  had 


dr.  .id's-  :,-a-sed  the  Sf-rvite  was  much  broa^ 


•>e!y  much  more  heipful  in  serv- 


in  its  scope  and  wuui( 
ing  the  same  purpose 

Mr.  McCLINTIC  I  thuvk  my  colieaeue  for  h-  state- 
ment, because  the  memh. --,  nf  th'=  committee  are  in  ac- 
cord, and  the  only  rea.^-.n  I  am  s>eakin,t?  here  todav  i,<  that 
the  Senate  has  already  takm  action  If  the  Senate  had 
not  taken  this  action,  in  my  opinion,  the  committ'v  -.V'--,' 
have  taken  such  action,  and  from  my  wav  of  thmkmt:  t* 
most  Important  revelation  tliat  ha.^^  ever  been  brout^h-  V.. 
your  attention  will  be  di-^cla^ed  when  the  comm.r te--  a^k- 
for  the  information  whfih  they  can  net.  and  I  hope  this 
will  be  done  soon. 

Mr.  B\r}lAH^r}i      wiM   the  centleman  vield^ 

Mr    \]   ci  LVTir      I   yu  id 

.M:  B-\Cn-\R.\Cil  I  uant  to  call  the  gentleman's  atten- 
tion to  the  fact  that  he  stated  that  certain  person.^  we-e 
getting  a  pension  of  $100,000  a  year.  I  think  in  all  fairness 
the  gentleman  should  .^tate  that  that  person  is  rot  eve- 
a  director  of  that  pai'..i.iar  company,  but  has  a  pemi--' 
of  $100,000  a   vrar  f  r ;    -ie  i^ii^i... 

Mr.  McCI.I.N':  IC  Y.  :  The  pentleman  is  eminently  cor- 
rect, and  when  the  A!.  :iib.  :s  of  the  House  realize  how  the 
big  busine.<«  in^-.'uti  ::■  ci  the  Nation  are  depleting  the 
resources  tliat  a:,  uiai,  :  thnr  control  by  allocatms?  them 
in  such  an  unfair  anti  un.i.nilv  m.anmr.  I  cannot  remain  m 
my  seat  without  bringing  th.s  n.uch  of  the  facts  to  your 
attention        Applause.  J 

•N';  .M.  i-.\DDEN.  I  a-sk  un..n;.Mou.s  consent  that  the  gen- 
tleman;, tune  may  be  extended  2  minutes. 

The  SPEAKER  pro  tempo: e.     L->  th' re  objection? 
There  was  no  objection. 


nu.r:  from  O.daho.i:;    n..^  .r-noiuded  h..  :c::r.rkv  ai.d  h.   o^vs 
not   desire  any  further   t.-vc 

Je<ft:h^l^^''"''^  ,  '^■''  .enthman  was  speaking  on  a  sub- 
jeci  mat  I    .',.....-,:  'c  intcrrogaie  him  about.     M-    So-  iv-e- 

may  I  have  2  minutes  to  addre&s  the  House^  

^       ^  ^  ^--^-1--  t--r    .e!..,3o:r       X-  the: e  objection? 

•'-'^'"    ''a-,   i.j   objection. 

Mr  M^IADDEN.  Mr.  Spt  ..k  i.  I  .hould  !-k.  to  inqu-e  of 
tn-  Kcnlieman  from  Oklahoma  whether  I  u-  '.-  ■  ;,,;  j.,„. 
'■   iu.tiy  that  the  Ways  and  Means  Committee  1;^,:   tatid 

•  :..••■  resolution,  Hou.se  Resolution  LSI    sr-eki'-  <--i ',, 

gard  to  the  sal.iy  and  pension  Pa.d  Alue.:  {r^v:-,:^ i^'u^; 

SEE  Ifs  -  rs- —  — -  s--:^ 

y^iSgin^ Ses^i<i^nr  F^^^.°^  *^^'  resolution  tc  Albert  Henry 
of  ffew  York  Citv  t^»  ah'  ^''"t?^^  °'  the  Chase  National  Bank 
ExDreL  ro  .^H^'  *^  ^"^^^^  Express  Co  ;  and  or  the  Amenrar^ 
Smions  rnr,°[H^"^  ^°^^"  °'  '^^''  ^^^'-"^'^  and  a.ssoc"teS 
Tn^I^v  ^r  J^  ^^  "^  °^  retirement  compensation  ( pension 
W^Km  b?  the  ««,J?T'''L°°*  provided  for  the'^said  Albe'f  Henry 
cTa^TcorUatloT   '''"'''   ^^'"P^-^^-   ^^d.  or   affiliates   am    ...so- 

I  call  to  your  attention 
with  relation  to  th.    jjub; 
situation  so  seriou:>  Liia;  it 
discussion   or   action    lockin-    lo    the    icvN 
methods  or  rates  of  i...xation.  "  ""^ 

For  nearly  2  years  ihei^'  ha-,r  hr-er  hr  ^  ■ .    -»-,,, 
Internal  Revenue  and  the  Ti.  a  ur\  De;)ar.rrr.:  -'.,..  ,,-.^,    ,^. 

pl?H.n'''^' ,°^'^^^^^^    '^^    ^^•^^°""     ^'cc.mpanud    bv"    ci.r^c; 
evidence,  winch  eMdence  has  never  oeen  clia:'.  :  .  ..,■  ].,  aies 

tioned  by  any  of  the  individuals  or  depart.ne;r"."r  ■:';,■,■•  ed 

Although  abundant  time  has  elapsed  for  ru^i,v\^-e  v-r< 

^lon  of  aU  the  evidence  mviv^d    no  known  aVtion"  has 

l^n  taken   by  any  Governn.cat   aepartment  to  collect   the 

of  the  revenue  laws  and  criminal  statutes, 
j  The  endence  in  these  cases,  as  well  as  t';^  d's.'osu'es 
made  in  hearings  before  a  committee  of  the  .Sf- ;  •^-  l-' e"s 
ample  ground  for  the  opinion  that  tht  Bir  'au  c'  "l  'erral 
Revenue  is  in  the  position  of  being  a  partisan  ol  those  eli- 
.aced  in  tax  evasion.  There  is  no  ev:6fnce  to  mdicau-  that 
^.u  Bureau  of  Internal  R<\e:iue  im^  been  so  directed  that 
the  public  interest  is  eiih  ;   .-,  iv-a  ,jr  piot-c'ed. 

Tax  evasion  is  an  organized  bu.smes-  ano.  a  ve-v  p-of.'able 
business.     It   includes   in   its    personnel    manv    ac-)U""uiis 
attorneys,   tax  experts,   and,   I  regret   to   say:  it   appaVemh 
mcmcies.  or  ha^  included,  importaiu  officia'^  of  ih^:  Bureau 
01  Internal  Revenue  and  tlv    7  leasury. 

It  is  difficult  to  -..cape  the  conrlrsion  tha'  '-e  Bure'io 
which  should  be  o:-ganized  and  c.irctcd  with  the  ^.n-r  vcw 
0!  (i.:.;i.  ;:u  me  iTvenue  law.  ;:;  the  public  inter.--  i-  o- 
h.L-  oeen  organized  ano  c.i>  id  with  thr  -.k-v  (•  p-n  r-  m 
tile  violation  of  those  Uw. ,  lu:  th-  private 'p-n^^-  "'^";-'-vi 
l'-r<-(:  -t.dividuals  at  ilie  expc:.,-  lI  the  Go- eMJ^^cnt^anu' the 
peoi-ie. 

In  this  connection  I  present  the  ouistandin^  allegaiiom 
.made  m  the  declaration  of  a  suit  filed  in  the  Suprem.e  Court 
of  ih.e  District  qI  Colunibia  on  Wedne.sdav,  June  7  1933 
The  plaintifr.s  m  thiS  .suit  ai-e  the  Uniiea  states  of  America 
and  David  A.  Olson.  Tiie  defendant  ir-  David  H.  Biair  for- 
mt  I-  Commissioner  c^f  Internal  Revenue. 

Divested  of  le-^l  term:nolof,y,  th.-  allefi^.tion.  m.dc  m  this 
sun  are  as  loUow^; 
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Pirst.  James  W.  Cannon,  manufacturer  of  towels  and 
oywr  cotton  goods,  was  assessed  and  required  to  pay  large 
•4«tftkmfi'  taxes  orer  and  above  the  amounts  voluntarily 
reported  and  paid  by  him. 

Second.  James  W.  Cannon  on  March  28.  1921.  filed  a  claim 
with  the  Bureau  of  Internal  Revenue  for  the  refund  to  him 
of  the  additional  Income  taxes  so  levied  and  paid.  This 
claim  for  refund  was  denied  by  Daniel  C.  Roper,  then  Com- 
missioner of  Internal  Revenue,  on  May  9.  1921. 

Third.  James  W.  Cannon  did  not  contest  this  action  of 
Commissioner  Roper  at  any  time  during  his  life,  indicating 
that  he  accepted  the  refusal  to  allow  the  requested  refund 
as  just  and  legal. 

Fourth.  James  W.  Cannon  died  In  December  1921.  His 
last  will  and  testament  directed  that  David  H.  Blair,  then 
Commissioner  of  Internal  Revenue,  be  appointed  one  of 
the  executors  and  trustees  of  his  estate.  David  H.  Blair 
was  presumably  .selected  for  this  position  because  he  was 
the  son-in-law  of  James  W.  Cannon  and  a  beniflciary  of  the 
will  of  which  he  was  the  executor  and  trustee. 

mfth  On  June  30.  1922.  David  H.  Blair,  acting  In  his 
capacity  of  Commiaaloner  of  Internal  Revenue,  assessed  ad- 
ditional income  taxes  against  the  estate  of  James  W.  Cannon 
of  which  he — Blair — was  trustee  and  executor. 

Sixth.  On  August  28.  1922.  David  H.  Blair,  acting  as 
trustee  of  the  Cannon  estate,  filed  with  himself  as  Commis- 
ilOtier  of  Internal  Revenue  a  claim  for  the  refund  of  the 
taxes  he  had  himself  levied  and  collected. 

Seventh.  Thereafter  David  H.  Blair,  acting  as  Commis- 
iloocr  of  Internal  Revenue,  denied  the  refund  which  he 
hfanself  has  requested  in  his  capacity  as  trustee  and  executor 
of  the  Cannon  estate. 

Klghth.  The  status  quo  of  these  taxes  and  rejected  refund 
rettietts  remained  unchanged  until  January  5.  1926.  5  days 
before  the  lapse  of  the  statute  of  limitations  would  have 
forever  debarred  any  ftirther  attempt  to  recover  the  amounts 
pakl  by  the  deceased  Joseph  W.  Cannon. 

Ninth.  On  Jantury  9.  1936,  David  H.  Blair,  acting  as  exec- 
utor and  trustee  of  the  Cannon  estate,  filed  in  the  United 
BCaites  District  Court  for  the  Eastern  Duitrict  of  North  Caro- 
llBa  "falsa  and  fictitious  "  suits  against  the  collectors  of 
iBtemal  revenue  for  North  Carolina  for  the  return  of  the 
•4tfittoaftny  aateased  income  taxes  so  levied  and  paid,  with 
Interest  from  the  date  of  payment. 

Tenth.  On  July  21.  1927.  David  H.  Blair,  again  acting  as 
taieutor  and  trustee  of  the  Cannon  estate,  filed  similar 
suit  in  the  same  court  for  the  return  to  the  Cannon  estate 
of  the  additional  taxes  he  had  himself,  acting  as  Commis- 
sioner of  Internal  Revenue,  levied  and  collected  and  the 
rtfnnd  of  which  he  had  himself,  acting  as  CooUDlMloner  of 
iHtamal  Revenue,  denied.  This  was  exactly  S  l«Mks  before 
the  statute  of  limitations  on  these  particular  taxes  would 
have  run. 

Eleventh.  The  answers  filed  to  these  suits  by  the  attorneys 
of  the  United  States  are  alleged  to  have  been  incomplete 
and  insuiScient.  and  did  not  recite  the  facts  under  which 
the  taxes  m  question  had  t)een  levied  nor  propierly  present 
the  case  of  the  Government.  It  is  mtunated  that  the  case 
as  presented  by  the  Government's  attorneys  was  apparently 
designed  not  to  win  but  to  lose  the  Government  s  case. 

Twelfth.  The  case  did  not  go  to  trial,  but  was  settled  by  a 
compromlae  entered  into  in  the  chambers  of  Federal  Judge 
I.  M.  Meekins.  at  Raleigh.  N.C..  on  December  19.  1928. 
Under  the  terms  of  this  compromise,  the  court  signed  a  pur- 
ported Judgment,  under  which  the  United  States  was  re- 
quired to  pay  to  the  Cannon  estate  the  sum  of  $  1.081. 027. 2C. 
No  evidence  or  computations,  with  relation  to  the  law.  were 
employed  at  arriving  at  this  figure.  The  sura  decided  upon 
was  exactly  one  half  of  the  sum  of  the  taxes  under  discus- 
aifll.  plua  interest  from  the  date  of  their  payment  to  the 
UUtod  States  Trt^asury 

Thirteenth.  I>i-.  ;  H  Hlair  was  In  the  remarkable  position 
of  being,  as  executor  and  trustee  of  the  Cannon  estate,  the 
piaintifT  in  these  suits — and,  as  Commissioner  of  Internal 
Revenue,  the  defendant  in  the  same  suit&.    This  was  a 


ation  which  offered  little  hope  for  Justice  and  none  for  the 
interests  of  the  Government  and  people  of  the  United  States. 

Fourteenth.  David  H.  Blair  is  alleged  to  have  been  present 
in  the  chambers  of  Judge  Meekins  when  this  compromise 
was  agreed  upon.  Since  the  law  requires  that  any  such 
compromise  of  Income  taxes  must  have  the  approval  of  the 
Commissioner  of  Internal  Revenue,  it  may  be  presumed  that 
he  acted  in  a  third  capacity  and  gave  his  oCQcial  approval 
to  this  remarlcable  bargain  upon  which  he  had  agreed  with 
himself. 

Fifteenth.  Section  3229  of  the  Revised  Statutes  of  the 
United  States  requires  that  in  making  any  such  compromise 
the  Commissioner  should  have  the  consent  of  the  Secretary 
of  the  Treasury,  the  recommendation  of  the  Attorney  Gen- 
eral of  the  United  States,  and  that  there  should  be  filed  a 
written  opinion  of  the  Solicitor  of  Internal  Revenue.  None 
of  these  appear  in  the  record  as  it  appears  in  the  files  of  the 
United  States  District  Court  for  the  Eastern  District  of 
North  Carolina,  in  which  the  compromised  Judgment  was 
issued. 

Sixteenth.  The  office  of  the  General  Counsel  of  the  Bureau 
of  Internal  Revenue  states  that  the  papers  in  this  transac- 
tion went  into  the  closed  file  about  January  15.  1929.  indi- 
cating that  the  sum  of  $1,081,027.26  was  paid  unmediately 
after  the  issuing  of  the  compromise  judgment. 

Seventeenth.  The  payment  of  this  refund  does  not  appear 
in  the  published  report  of  the  Joint  Committee  on  Taxation 
of  the  House  and  Senate,  although  it  is  a  legal  requirement 
tliat  all  tax  refunds  m  excess  of  $75,000  shall  so  appear. 

Eighteenth.  The  volume  of  the  bsted  refunds  submitted  by 
the  Secretary  of  the  Treasury  to  the  House  Committee  on 
Expenditures  m  the  Executive  Departments,  which  should 
contain  a  statement  of  the  payment  of  this  refund,  is  missiny 
from  the  flics  of  that  committee. 

Nineteenth.  It  Is  stated  in  the  declaration  of  the  suit  filed 
against  David  H.  Blair  that  he  did  not  report  the  payment 
of  this  million-dollar  refund  to  Congress,  as  required  by  law 

I  submit  that  this  remarkable  recital  of  alleged  facts  re- 
quires immediate  action  by  the  Attorney  General  of  the 
United  States.  If  the  facts  as  recited  are  true,  there  has 
been  a  grave  malfeasance  In  oflBce.  If  a  Commissioner  of 
Internal  Revenue  is  permitted  to  consummate  such  a  trans- 
action for  his  own  benefit,  it  is  easy  to  believe  that  other 
transactions  equally  reprch--  .'->  were  perpetrated  during 
his  term  of  office — and  Da.  ..:  Jlair  was  CommlMloner  of 
Internal  Revenue  for  8  years. 

It  is  certain  that  all  efToits  to  secure  the  prosecution  and 
collection  of  proven  tax  evasions  under  the  administrations 
of  a  later  Commissioner  of  Internal  Revenue.  David  Burnet, 
were  absolutely  barren  of  results  for  the  Treasury  and  the 
public. 

Evidence  of  tax  evasion  has  been  repeatedly  presented  to 
the  legislative  and  executive  branches  of  the  Government. 
None  of  this  evidence  has  been  denied;  none  of  the  charges 
made  have  been  controverted.  ThC'only  defense  against  such 
charges  and  evidence  has  been  silence.  To  continue  this 
policy  of  ignoring  fact  and  refraining  from  investigation  and 
action  is  to  confess  that  the  tax  laws  of  the  United  States 
are  administered  on  a  basis  of  favoritism,  and  that  the  Gov- 
ernment as  now  constituted  is  organized  in  defense  of  the 
mdustry  of  tax  evasion  and  against  the  interests  of  the 
people. 

Every  dollar  of  just  taxation  that  is  evaded  through  official 
favoritism  or  connivance  is  another  dollar  that  must  be 
raised  by  additional  burdens  on  the  honest  taxpayer. 

I  submit  that  it  Is  unjust  and  illegal  to  maintain  a  policy 
which  increaaea  deficits,  adds  to  the  public  debt,  and  levies 
unbearable  taxation — not  for  the  honest  needs  of  govern- 
ment but  for  the  private  profit  of  favored  individuals. 

I  alfio  submit  that  the  subject  can  no  longer  be  avoided 
nor  answered  by  silence. 

This  is  not  a  question  of  party  politics.  It  Is  a  question  of 
the  integrity  of  government  Itself. 

Mr.  McCLINTIC.  I  take  it  the  gentleman  was  not  on  the 
floor  when  the  gentleman  from  Tennessee   LMr.  Cooputl 
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pre.«^r,;,.i    thr    rvvori    from    the   Committee    on    Ways   and 

M'  i:..-  •■>.■>  .i  ua.--  adopted  by  the  House. 

M:  M,  F.M^r^F.N.  I  wa.~  not.  I  was  caUed  out  of  the  Hal] 
for  a  few  ni(\'r.rnt8. 

Mr  M.ri.IN-nc  I  V.-M  say  that  the  committee  carefullv 
cu:..  u.T.u  tht  re^^lution  introduced  by  the  gentleman  from 
Pennsylvania,  but  for  the  roa.-^n  that  it  found  a  wider  and 
more  far-reaching  resolution  adopted  by  the  Senate  callinR 
for  the  identical  information,  the  committee  had  the  gentle- 
man s  resolution  laid  on  the  table 

Mr.  M^  FAnr^KN  T}..  gentleman  is  referring  to  a  re.solu- 
tiMT.  p. ,>„•..:  ;,  ^.,,:    if.     1--  t)^p  ^^.^  Houses? 

M:     M   (-I.INTic      No.   a  re.'>olution  passed  on  Mav  -^9 

M:  M  lADDEX.  And  they  are  going  to  get  the  informa- 
tion and  makp  it  a-,  :i;!abIo  to  Members  of  Congress-^ 

Mr    McCLINTIC      IIvh:  i..  the  information 

M-  McPADDEN  I  hope  they  do.  I  cannot  understand 
why  thi.s  House  does  not  get  thi.s  information  for  themselves 
when  Members  of  this  House  ask  for  information  which  thev 
are  entitled  to  have  fron.  the  various  departments  of  the 
Government.  This  is  rhr  s.^cond  re.solution  pertaining  to  tax 
evasion  that  I  have  miroduccd  that  has  been  tabled  The 
result,  of  course,  is  that  th:s  particular  information  I  have 
asked  for  will  not  be  a^•aIlable  till  the  next  session  of 
Congress. 


5333 

^^!.  '°"^"V;'-l"'"  ''•  ''''■■  "^  ^^'  ^'^'  forbidden  bv  .sect -on.  1 
and  2  shal  be  prima  facie  evidence  of  a  purpose  prejudicial 
to  the  safety  or  intere.st  of  the  United  SUtes 

The  Senate  amenrimont  struck  out  the  entire  Hou^e  b-" 
after  the  enactm?  clau.se  and  substituted  one  paraVraph 
makine  it  a  cr:me  for  anyone  hav.n.:,  or  hav:n.  ha/\  us- 
tody  or  acce.ss  to  any  official  diplomatic  code  or  arv  -  vter 


prepared 


such    code.    wiilfuHy.    without 


competent  authority,  to  publish  or  furnish  to  anothe'  -uch 
code  or  m».tter.  or  what  purports  to  be  such,  or  arv  matter 
uhicn  was  obtained  while  in  the  process  of  transmi:",sion  bv- 

hTrn^J^lV^rf''  government  and  it^  diplomatic  mission  m 
me  Lniieci  btates. 

The  conlerees  recommend  the  acceptance  of  the  Senate 
amendment.  ocx.aic 

Tom  D.  McKeown. 
Emanuel  Celler, 
J.  Ba.vks  Kurtz. 
Managers  on  the  part  of  the  Hoxi.^c. 


rROTECTION    OF    GOVERNMENT    RECORDS 

M:.  McKEOWN  Mr  Speaker.  I  call  up  the  conference 
report  on  the  bill  )l  n  4:jo  for  the  protection  of  Govern- 
ment records,  and  I  .i.^k  unanimous  consent  that  the  state- 
ment b.'  Tf-nd  in  lu-u  oi  t.he  report 

The  t^PKAKKR  pro  teinp<.)rf.     Is  there  objection' 

There  was  no  objection. 

The  Clerk  read  \hc  sfafenient. 

The  confeniae  rt-yuiL  and  sLatement  are  as  follows: 
I 
roNrrcENCE  report 
^^T!.-  .m:;:,-:::!:;.,.  ni  conference  on  the  disagreeing  voter,  of 
-:.!•*     n,   i  ,..s     I,  the  amendment  of  the  Senate  to  the  bill 
u  H    4JJ0'   tur  the  protection  of  Government  records,  hav- 
int.-    m(  t     afer    full    a:.d    tree    conference,    have    agreed    to 
recv.m.men.!  ar.d  do  ii-t  lirninend  to  their  respective  Houses  a.s 
follows: 

That    the    Hou.se    recede    from    its    disagreement    to    the 
amendment  of  the  6ciiat.>  and  aj^ree  to  the  same. 

ToM  D.  McKeown. 
J   Banks  Kurtz, 
Mancor'-s  on  the  part  of  the  House. 
Joe  T.  Robinson, 
!  Wm.  E.  Borah, 

Tom  Connally. 
Managers  on  the  part  of  the  Senate. 

statement 
The  managers  on  the  par-  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  -H.n.  4220^  for  the  protec- 
tion of  Government  record^  subm.t  the  following  written 
statement  m  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in  the  accom- 
panying conference  report: 

This  bill  as  it  passed  the  Hou.se  consisted  of  three  section'^ 
Section  1  provided  tiiat  it  shall  be  a  crime  for  any  person 
by  vu-tue  of  his  employment  having  custody  of  or  access  to 
any  records  of  the  Government  to  remove,  sell    or  destroy 
them  for  any  purpose  prejudicial  to  the  Government      This 
section  is  merely  an  exten.^ion  of  exusting  law   (US    Code 
title  18.  par.  234.  Criminal  Cooe,  sec.  128'.     Section  2  made 
It  a  crime  for  any  person  without  authorization  of  compe- 
tent authority  to  publish  or  furni.sh  to  another  any  matter 
prepared  in  any  oltina!  code,  or  for  any  purpose  prejudicial 
to  the  safety  or  intere.--:    of   the  Urnted  States,  willfully   to 
publish  or  furnish  to  a:,   ttier  any  matter  obtained  without  , 
authoriration  <.f  ((  nr.r-unt   authority  from  the  custody  of  j 
any  offi( .  r  ,>r  vmuo\&x,  uf  the  Unit.ed  States  or  anvthing  pur-  I 
portmg  to  be  sucli  matter.    Section  3  provided  that  proof  of  j 


Mr.  McKEOWN.  Mr  Spc^aker,  this  bill  created  quit-  a 
good  deal  of  flurry  after  it  had  pa.ssed  the  House  Tue 
Senate,  however,  struck  out  all  of  that  pan  of  the  bill  that 
v^as  m  controversy,  rewrote  the  bill,  and  confined  it  to  one 
para-rapl^.  dealing  with  the  code  ol  other  countries  So 
thai  It  1..  back  here  without  the  ob.jectionable  feature-  in  it 
1  .Mtid  to  the  gentleman  from  Peimsvlvania  if  hr-  de^ -es 
any  time.  u<....i.-, 

Mr.  KURTZ.  Mr.  Speaker,  this  bill  is  similar  tc  th'  laws 
m  every  civilized  rnui:r,v  We  have  taken  the  Senate  bill 
fimi  arrerd  to  n  becaiw  it  is  simpler  unci  M^mewha"  less 
ai.iMa    and  more  comprehensive  t.han   \hv  one  we  hao 

M-  .M,  KEOWN.  Mr  .Speaker.  I  yu\c\  2  min.ites  to  tno 
P*'tif,emari  Jmm  Nev,    V.;,;k     Mr    Cfi.i.fr;!. 

M;  CVAl.V.n  M:  Sp.'aKer  t  In...  bill,  ui  order  to  ref  r  e- h 
the  memorv  oJ  Mem.be.-s,  wa-:  one  ti.a'  met  ormmall-.  vrts 
a  M'n  ideiable  amount  of  controversy  b<-cau.sr  it  wa/lei-ed 
ha-  It  would  interj,..,.  with  the  pre/(,p-..tne^  ot  Member,  of 
lii.-  iiou.se  and  t.he  body  at  the  other  end  o!  the  Capitol 
and  that   ue  nmht   place  (jursejve...  m  jeopardy 

A,'  J  read  the  bill  originally,  it  had  nr,  .such  dangerous  p-o- 
M^;c;n,  a:.(!  ei'a.:.:-,  the  bill  now  bOore  us,  ajoeed  \n  m 
con.eremc  ;ia>  none  It  is  very  simple  and  aims  at  (,;■.. 
specific  evil,  namely  the  publication  of  information  ob-a.:v-d 
or  extracted  from  a  Government  bureau  having  to  do  >vith 
^^;'  '■''-'  '"'■  "  ''J^*'--  rnvernment.  It  is  a  ■'  snide  ■•'and  disloval 
act.  to  publish  to.r  prr.  ate  gam  the  facts  obtained  when  hold- 
ing a  confidential  and  trusted  position  m  the  Governm.ent 

It  would  appear  that  a  man  named  Herbert  O  Yardhy 
who  was  employed  by  the  Intelligence  Bureau  of  the  Depart- 
ment of  State  until  1929.  when  he  was  dismi.ssed  for  cause 
published  a  book  (ailed  the  "American  Black  Chamber  -  i-' 
1929,  which  containec  decoded  messages  passm?  brtwe-n 
Japan  and  tlie  United  States  at  the  time  of  the  1921  D  .s - 
armament  Conference 

This  same  gentleman,  who  comes  from  the  State  of  Trd'- 
ana,  now  threatens  to  publish  another  book  cor^ain^n'^  o'^er 
dispatches  thus  decoded,  and  it  is  feared  bv  the  State 'De- 
partment, in  the  light  of  the  comine  Internat--al  Eco- 
nomic Conference,  that  the  publication  of  this  book  might 
seriou.sly  embarrass  this  Government,  becau-e  t  .mav  cc;.- 
tain  certain  decoded  messages  that  would  be  derogaVoiV  to 
the  Government  of  Japan,  who^^e  repres-eiitatives  wii;"  sit 
around  the  tabi-  wi'h  our  own  representative.-  in  a*  leu- 
weeks.  A  d'  :.( .i-.  -i;u.;tion  may  be  presented.  It  is  because 
of  that  imminent  danger  of  embarra.ssment .  and  to  pre- 
vent a  repetition  thereof,  that  this  bill  comes  before  vou 
today. 

There  is  nothing  in  it  that  infringes  upon  the  freedom  of 
the  press.  It  was  thought  at  the  time  the  bill  was  originally 
passed  in  the  House  that  there  was  a  deprivation  of  the 
right  of  the  freedom  of  the  press.  There  is  nothing  in  that 
regard  in  this  bill,  and  I  thmk  we  can  safely  vote  '  a^■e  " 
on  this  conference  report. 

I  am  a  standi  unliolder  of  the  freedom  of  the  press,  and 
as  a  member  of  tiie  Judiciary  Co.mimttef     that  on  ^u^iallv  re- 
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ported  this  bin.  and  as  one  of  the  House  managers.  I  cer- 
tainly would  stnke  a  blow  at  anything  that  would  interfere 
with  our  time-honored  liberty.  It  has  b««n  charged  that 
thia  bill  l8  a  revival  of  something  akin  to  the  alien  sedition 
laws.  That  is  clearly  not  true.  I  have  great  respect  for 
our  newspapers.  They  do  a  splendid  service.  There  is  noth- 
ing in  this  bill  hurtful  to  the  newspapers.  JefTerson  once 
■aid: 

If  I  were  given  •  cbotoe  of  goTemment  without  newspaper*  or 
newipapers  without  government.  I  would  cbooM  the  latter. 

I  quite  agree  with  JefTerson.  The  newspapers  have  noth- 
ttig  to  fear  from  this  bill.  It  is  only  when  m  a  disloyal  and 
aMUtious  way  a  message  from  a  foreign  government  is  mls- 
qnoled  and  our  friaodlj  relations  with  that  government  are 
thereby  marred  that  tills  bill  comes  into  operation. 

Mr.  McKEOWN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Missouri  (Mr.  RurriNl. 

Mr.  RLFFIN.  Mr.  Speaker,  in  my  Judgment  this  bill,  as 
amended  by  the  Senate,  is  a  material  improvement  upon 
tlie  bill  as  it  passed  the  House.  The  bill  was  designed  to 
aceomplish  one  purpose,  and  it  does  that  in  a  direct  manner 
In  the  Senate  bill:  whereas  in  the  House  bill  there  were 
ramifications  that  tended  to  make  it  somewhat  obscure. 
I  for  one  offered  an  amendment  when  the  bill  was  in  com- 
mittee to  make  it  in  exactly  the  form  the  Senate  has 
made  it.  I  think  this  is  a  material  improvement  upon  the 
bill  as  it  passed  the  House,  and  It  meets  the  objections  inter- 
posed to  It  when  under  discussion  in  the  House. 

Mr  MOTT.  What  is  the  difference  between  this  bill,  as 
amended,  and  the  existing  law? 

Mr  RUFFIN  This  bill,  as  amended,  is  designed  to  cover 
a  situation  where  a  man  m  the  employ  of  the  Government 
otitatns  Infcamation  passing  from  this  Government  to  an- 
other goremment  or  its  representatives  m  this  country  and 
discloses  that  information. 

Mr.  MOTT.  I  understand:  but  what  is  the  difference 
between  this  proposed  law  and  the  present  law?  In  other 
words,  is  not  this  prohibition  contained  in  the  present  law? 

Mr.  RUFFIN.  There  is  some  doubt  as  to  whether  it  la 
in  the  law  or  not.  I  think  even  though  it  may  be  con- 
strued to  be  In  the  present  law.  there  Is  justification  for 
passing  this  bill. 

Mr.  MOTT.  That  is  not  my  understanding.  It  was  not 
the  argviment  made  when  the  bill  was  argued  in  the  House. 
It  was  argued  at  that  time  Ihat  existing  law  covered  this 
particular  code  situation. 

Mr  RUFFLN.  I  know,  but  there  was  some  question 
about  It. 

Mr.  MOTT.  And  that,  in  the  opinion  of  the  Secretary  of 
State.  It  should  be  broadened  to  contain  all  of  these  pro- 
visions. 

M     P'  pt:n'      Th  it  is  the  reason. 

.\i:  .\I  KEi».v.\  .Mr  Speaker,  I  move  the  previoios  ques- 
tion on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agieemg  to  the  con- 
ference report. 

The  conference  repwrt  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

ORDER   OP   BUSINESS 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection 

Mr.  BANKHEAD.  Mr.  Speaker.  I  expe<t  to  propound  an 
inquiry  to  the  majority  leader,  the  gentleman  from  Ten- 
nessee [Mr  ByrnsI.  and  I  think  that  the  House  and  the 
entire  countj-y  will  probably  be  very  much  interested  in  his 
reply.  In  looking  over  the  calendar  of  the  House,  it  appears 
to  me  that  the  major  program  has  almost  been  completed. 
I  would  like  very  much,  if  the  gentleman  from  Tennessee 
IMte  so  mclmed.  to  have  him  give  us  his  views  with  refer- 
ence to  the  probability  of  finishing  the  House  program  and 
the  possibility  of  adjournment. 


Mr.  BYRNS.  Mr.  Speaker,  the  House  has  completed  con- 
sideration of  all  legislative  matters  presented  by  the  Piesl- 
dept.  It  is  ready  to  adjourn  as  soon  as  the  Senate  has 
passed  the  public  works  bill  and  conference  reports  wluch 
are  now  under  consideration  are  disposed  of.  In  addition  to 
that,  it  will  be  necessary  to  pass  an  appropriation  bill  m  the 
way  of  a  deficiency  appropriation  bill,  making  some  appro- 
priations for  some  of  the  legislation  that  has  been  adopted. 
For  instance,  the  Federal  Trade  Commission  needs  a  cer'  ain 
sum  of  money  to  carry  out  the  purposes  of  the  Secur;t;es 
Act.  and.  I  take  it.  although  I  have  not  been  advised,  that 
when  the  public  works  bill  becomes  a  law  it  may  be  nei:es- 
sary  to  provide  some  appropriations  for  that  purpose. 

The  independent  offices  appropriation  bill  is  upon  the 
Speaker's  table,  pending  an  effort  to  come  to  some  ag.ee- 
ment  with  reference  to  veterans'  legislation.  I  am  very 
hopeful  that  the  conference  which  is  now  in  progress  will 
bring  about  a  settlement  of  that  question,  which  is  upi)er- 
most  in  the  mind  of  every  Member,  and  if  that  is  done  I 
am  hopeful  that  the  committee  of  which  the  gentleman  is  a 
member  will  bring  in  a  rule  and  we  can  take  that  up 
tomorrow  and  consider  it. 

With  that  out  of  the  way.  it  does  seem  to  me  that  we 
ought  to  be  able  to  get  away  from  here  within  the  next  few 
days.  I  do  not  think  it  will  be  possible,  under  the  circiim- 
slaooes.  to  get  away  on  Saturday  night,  as  some  have 
predicted. 

Mr.  BACHARACH.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  BACHARACH.  The  gentleman  said  he  hoped  we 
could  get  away  within  the  next  few  dajrs.  Does  the  gentle- 
man refer  to  Tuesday  or  Wednesday  or  the  latter  pan  of 
next  week? 

Mr.  BYRNS.  I  am  unable  to  state  to  the  gentleman.  I 
have  just  stated  that  we  have  this  appropriation  bill,  which 
will  have  to  go  to  conference.  I  do  not  anticipate  it  will 
require  any  particular  length  of  time.  Of  course,  we  have 
to  wait  on  the  Senate  on  the  public  works  bill,  and  that  may 
have  to  go  to  corxference.  Then  we  will  have  to  pa.'^s  a 
deficiency  appropnation  bill,  and  some  hearings  will  be 
required  for  that.  Then  there  is  a  conference  report,  I  am 
reminded  by  the  gentleman  from  Alabama,  on  the  railroad 
bill.  That  must  be  considered.  So  it  is  imix>ssible  to  say 
Tuesday  or  Wednesday.  We  all  hope  we  can  get  away  by 
Tuesday  or  Wednesday,  but  I  have  stated  for  some  time  that 
I  could  see  no  chance  of  adjourning  before  the  17th.  I  hope 
we  can  adjourn  by  that  time  at  the  latest. 

Mr.  TREADWAY.     WUl  the  genUeman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  TREADWAY.  In  relaUon  to  the  public  works  bill, 
has  the  gentleman  any^-  .nion  as  to  the  time  the  Senate 
will  hkely  finally  act  on  it.  so  that  that  could  go  to  con- 
ference? 

Mr.  BYRNS.  There  was  a  statement  by  several  leaders  of 
the  Senate  that  they  expected  to  conclude  the  bill  before 
they  adjourned  tonight.  Another  prominent  Senator  told 
me.  however,  that  that  was  impossible.  So  the  gentleman 
can  take  his  choice. 

Mr.  TREADWAY.  I  should  choose  the  former  one,  if  I 
had  my  way  about  it. 

Mr.  BYRNS.     I  know  the  gentleman's  choice  is  that  way. 

Mr.  TREADWAY.  But  that  would  not  permit  of  that  bill 
going  to  conference  tomorrow,  would  it.  even  if  it  were  vuted 
on  tomght? 

Mr.  BYRNS.  Well,  it  could  go  to  conference  tomorrow  if 
it  were  passed  tomght. 

Mr.  TREADWAY.  WeU,  there  is  usually  a  day  or  two 
between  the  time  a  bill  is  passed  and  when  it  goes  to  con- 
ference. 

Mr.  BYRNS.  But  it  could  be  thrown  into  conference 
tomorrow. 

M'    n:k.\D.     Will  the  gentleman  yield? 

:.i:     iiiHNS.     I  yield. 

Mr  MEAD.  The  gentleman  has  not  mentioned  the  Glass- 
Steagall  bill,  which  contains  a  bank  guaranty,  and  which  I 
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understand  is  still  Ln  conference.     I  was  wonderini:  if  the 
gentleman  had  an;.-  information  with  regard  to  that  bill^ 

,^[-  ^z'^'-'^'^-     I  ^^^''^  ^ho  uiformaUon  from  the  Chairman 
of   the   Housi>   C.  mmittoo   on   Banking   and  Currencv    i  M^ 
Steagall]  th.it  hr  hopes  and  expects  that  they  wUi  be  able 
to  come  to  .n:  acrrrmrnt  i:pon  that  bill. 

Mr  ME.\D  Th,  re  was  a  provision  in  the  Senate  bill 
whucii  would  destroy  the  Postal  Savings  banks  Tha^  wa-^ 
not  m  the  Hou.se  bill.  I  hope  that  is  eliminated  beicc  it 
returns  to  the  Hou.sc. 

M-    WEIDEMAN.     Will  the  gentleman  yield' 

M:.  BV1:N\--      I  yield. 

Mr.  WEIDEMAN.  Does  Qie  gentleman  know  if  there  is 
any  possibility  ol  th,-  Sumners  bill.  HH.  585  bemc  con- 
sidered? 

Mr.  BYRNS.     While  we  are  waiting  for  the  adoption  of 
the   varioas  conferrnre   reports,  it   will   be  possible,   I   hope 
iQ  consider  the  !v,ii  tc  which  the  gentleman  refers. 

Mr.  WEIDEM.\N.  I  want  to  mention  this  fact:  I  wa<^ 
speaking  of  the  Sumners  bill  concerning  bankruptcies  of 
cities,  and  so  forth  The  State  of  Michigan  has  recently 
passed  three  laws  which  w.ll  enable  mumcipahtic?  m  that 
State  to  come  under  thr  pre  trction  of  this  law  if  it  is  made 
effective.  I  believe  it  will  contribute  considerably  to  the 
financial  recoven-  of  those  bankrupt  municipalities  if  we 
can  consider  that  law. 

Mr.  BANKHEAD.  Mr  Speaker,  the  gentleman  from  Ten- 
nessee having  concluded  his  statement,  I  yield  back  the 
balance  of  my  time. 

QUXSTION    OK    PER.SONAL    PRIVILEGE 

Mr.  EL.\NTON  :j:  .^p.akcr,  for  the  purpose  of  asking 
the  Chair  some  questions.  I  rise  to  a  question  of  personal 
privilege. 

In  todaj'*s  Washington  New.<  appears  mv  picture,  over  the 
top  of  which  IS  the  word  "  Censured  ■,  and  underneath  it 
says  I  was  censured  on  yesterday  by  the  Speaker.     Is  that 
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'^ut    thrrr    ;s    $10  000.000    In    the    T'-pi^u-. 

'^.c  dlvidpd      mat  does  not  do  j-ou  iu.«.::ce 

lun    ihe   S.NELL   I    have    always   thou^M 

thoii^hts  as   that.      That   la   beutalii 

T  n-..-,:-:o  the  point  of  order  that  that 

thr  Hou.'jp. 

t  )  ruJo. 

not    refer    to    fiULl);:-r    Mtir.'x'r 


'  lo.>ke<!    up    ar.d    fou-:f 
t):nt   cc\:\(l  be  .spi;t   'ap 
Brother    Snei.l.      You    are 
>..  u    Wire    .r    ycu    ha\<    t^utl 

j       Mr    R^xk:-,-    Mr    .'=r^-i::rr 

does  not   \'h  late   the  rules 
j        The  SPE.^KEK     Tie  Ch.'t.r  is  readv 
i        Under   the    rules    a    Menilxr    uuv 

M-'     R.\kk:x    Mr     Speaker 
th>!*.    ii;p    grr.ilerr.iir.    d;-'    not 
or   "  Brother   '  Sn'em..   expressions  that  art 
hcxir  or  the  House 

The  Speaker.  A  .Memixr  mav  not  do  that  thou-;-,  a 
undrnstands  the  ruu  s 

Mr  BLAirroN.  Mr  Sneaker,  I  a.<=k  unan:mou«  co-s, 
Ptitute  "Mr"  for  -Brother   ■ 

Mr.    Lehlbach    Mr     tipeaker.    I    make    the    point    of    order 


I    make    ihc 
refer   to   !'.im 


further    p>: 
frequently 


:nt  cf  order 
T  a-s  "  Mr  '■ 
u.->eG   I  :.   I  he 

i^  ti.t    C'h..u- 

to    sub- 

the 


SO?     Did  the  Speaker  censure  m< 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Texas  that  the  Speaker  ha.s  no  authority  whatever  to 
censure  any  Member  of  Congress  urdess  ordered  to  do  so  by 
the  Congress  itself. 

.^lui  the  Speaker  did  net  censure  me'' 
n.f  .^j^eak'-r  did  not  violate  the  rules. 
Then  tha:  statement  m  the  paper  is  not 


Mr.  BLANTON 
The  SPEAKER 
Mr.  BLANTON 
true. 

The  SPiAKFi; 

tJcman  from  Tex: 

man's  remarks  t. 

Mr    BLANTON 


Ne.th.nr  did  the  Hoti.se  cen.sure  the  pen- 
brcau.'-e  the  Hou.se  permitted  the  gentie- 
ieir.-i.:-.  ;n  the  Record. 
I  will  call  the  Speaker's  attention  to  the 
fact  that  when  the  R.  publicans  trted  to  stop  me  from,  speak- 
ing, and  my  friend  Horn  Mississippi  [Mr.  RAjnaNl  moved 
that  I  be  allowed  to  proceed,  the  yeas  and  nays  were  de- 
manded by  the  Republicans,  and  the  Rankin  motion  carried 
by  a  vote  of  263  to  92.  and  the  House  permitted  me  to  con- 
tinue my  speech:  and  when  the  gentleman  from  New  Jer.-ey 
[Mr.  LehlbachI  moved  to  expunge  my  remarks,  as  is  shown 
on  the  next  page  of  the  Record.  5206.  it  clearly  shows  that  by 
a  yea-and-nay  vote  of  238  to  112,  in  my  favor,  the  House  re- 
fUiied  to  take  :ny  remark.'^  out  of  the  Record.  And  the 
Journal  of  the  Hou^e  will  correctly  show  these  record  votes 

The  SPEAKER  The  Journal  will  show  what  the  vote 
was.  The  Cha.r  recall.,  the  fact  that  the  gentleman's  re- 
marks remah'ied  in  the  Record. 

Mr.  BL.A.NTON  A  little.  .smaU-sized  sheet  like  this  Wash- 
ington New.-  o.hlit  to  (?u:t  lymg  on  Congressmen.  [Laughter 
and  applau.sf  ] 

Having  been  granted  unanimous  consent  to  extend,  Mr. 
Speaker,  I  will  quote  word  for  word  from  the  Record  of 
yesterday  every  ruling  made  by  the  Speaker,  showing  con- 
clusively ih.at  not  only  was  I  not  cen.sured  but  that  the  Hou.se 
also  sustamed  me  by  a  tremendous  majority  on  both  votes. 
I  quote  from  pape  5204 

The  Speajcm     n.r  ("irrk   w.ll  report  the  words  objected  to 
The  Clerk   read  cL'    r    1:     v? 

.♦k"^'  ^'*'''  ^^"  ""^     '"'  '^  '         i'^'r*^  melon.-:  and  has  been  associated 
With   melon   cutt.-rs   so   long    that    he    imagines   the   President    has 


gentleman  from  Texas  may  not  be 'h^c^rd. 

Mr.    BI.A.VTON,   Mr.    Speaker     I    \xlthdraw    the    "  B'   -'-"r    Snell" 
[he'n^i^rSTi;^^"'^   '^"^"'    " '■''   gentleman    from 'New  Vorlc. 

Mr    Brt-v.m     Mr    Speaker    I  object, 
safd'  hf  ""1^' ■    "'•  •'    r;*^^   n.q.,nn^'   what   Mr    Skeix  mmok  Wbto  b* 
melon        ^-  '-■-    "^^    Pre.^.ccnt    wi.:;ted    to    divide    a    tlO.OOO.OOO 

K  T^^.,^^^^-'-^  "^^^  *^-'^^-^  thmkF  the  remainder  of  thf>  re-.-ks 
hold  the  gentlemar.  fron-.  New  York  up  to  ridicule,  ana  th.;-'.:  a 
violation  of  the  rule.  ' 

Mr.  Raxklm.  Mr.  Speaker.  I  move  that  the  rentieman  '-orr  Tex  .s 
be  pern-iltted  to  proceed  In  order  

.'^^^^^^^^^^  The  question  is  on  the  motir.-.  cf  the  penti^nan 
from  Mississippi.  _-tr..ii.ii.du 

Mr.  Sneix.  Mr.  Speaker.  I  demand  the  yeas  and  nav.s 
ihe  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were     yea.-  26.3    n',v-=  Q-^ 
CO  the  motion  was  agreed  to. 

The  Speaker.  The  geutlemau  from  Te.xa.-  will   proceed   in  o-cf-r 
[Applause.]  f  ^i:    <-   ..i  o.o.r. 

Not  one  word  of  censure  ever  came  from  the  l:p<;  of 
the  Speaker.  Tne  Speaker  merely  decided  points  of  order 
as  to  what  is  in  order  and  is  not  m  order  undrr  the  ri^ies' 
as  he  is  c|lled  upon  to  do  m  every  ses.Mon  of  th.  House' 
He  held  that  I  could  not  refer  to  a  Member  bv  nanip  Cer- 
tainly. That  is  the  rule,  yet  it  is  violated  'm  practically 
every  speech  that  is  made  m  the  House.  The  Speaker  held 
that  remarks  could  not  be  made  that  held  a  Membe"  up  to 
ridicule.  Certainly.  There  is  a  nile  asamst  that.  But  it  is 
violated  daily.  The  Speaker  did  nothing  more  than  rule  o-  a 
point  of  order.  H*^  did  not  censure.  He  would  have  made 
the  same  ruling,  had  a  point  of  order  been  made  tmiely 
against  the  remarks  of  tlie  gentleman  from  New  York,  when 
he  asserted  that  the  reason  for  passing  the  bill  was  that 
Democrats  "  have  found  out  they  have  $10,000,000  in 
the  'Hawaiian)  treasury,  and  you  want  to  divide  it  among 
deservinf^  Democrats.'  This  Wa.shington  New>  purposely 
and  deliberately  misrepresented  the  facts.  It  did  it  hoping 
to  injure  me.  It  has  been  doing  this  same  thing  for  years. 
Arui  that  is  the  rea.son  that  neither  Congressmen  nor  citizens 
or  Wii.shington  can  rely  upon  or  have  any  confidence  in  any- 
thing It  publishes. 

Then  when  the  gentleman  from  New  Jersey  tried  to  ex- 
punge my  rem.ark?  from  the  Record  the  House  refused  to  do 
It  by  a  vote  of  only  112  for  his  motion  and  237  votes  against 
It.  And  when  it  is  rernem,bered  that  there  are  122  Republi- 
cans in  this  House,  it  will  be  seen  that  not  even  all  the  Re- 
publicans voted  for  the  motion.  I  now  quote  the  motion  to 
expunge  my  remarks,  the  Speaker's  rulings,  and  the  vote  of 
the  House  to  show  that  I  was  not  censured  but  upheld,  and 
that  by  a  large  majority  the  House  refused  to  expunge  m.y 
remarks,  to  wit: 

Mr  I.r.HLBACH  Mr  Speaker.  I  make  a  privileged  m.otion  I  move 
that  the  words  spoken  by  the  gentleman  from  Texa.-  m  Commit- 
tee of  th.-  Whole  H,  ■,.:-..  on  the  state  of  the  Union  anu  rei)orteu  to 
the  House  be  expungeu  from  the  Record. 

Mr  O'Connor.  If  ti'p  pentleman  w:ii  yield,  we  are  not  ;n  Com- 
mittee of  the  W.hole;   we  are  m  the  House 

Mr  Rankin-.  Wc  have  not  been  in  tne  Committee  of  the  Whole 
Hou.se  on  the  .state  of  the  Union.  If  the  gent;eni,.n  will  watch  the 
mace,  he  will  know  that 

Mr    I  FH^  BACH    I  am.  jerfertly  aware  of  that 

The  Spe:aker.  Tl.e  nue.st:on  now  is  on  the  motion  of  tne  izriitle- 
man  from  New  Jervey 


I 
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'    -r-ifl  taken:  »nd  there  were — ye»«  113.  naye  237 
I  ai  Ml.  Lkhlbach  was  rejected. 
Mr    Bi^jrroM.  Mr.  Spealur.  I  am  deeply  grateful  to  my  Demo- 
crmUc  coll««gUM  'oc  protecting  ine  in  my  rtgbte  here. 

I  want  the  good  people  of  Washington  who  have  access  to 
the  Coifc«£ssioN.\L  Rbcord  to  get  a  copy  of  today's  Issue  of 
the  Washington  News  ai)d  compare  the  false  statement  It 
printed  in  top  headlines  In  trying  to  make  people  believe  I 
was  censvired  with  what  really  happened  in  the  Ricord.  and 
tlHj  Will  quit  advertising  In  and  buying  this  unreliable  little 
iheet.  As  the  Speaker  has  stated,  not  only  did  the  Speaker 
not  censure  me  but  the  House  of  Representatives  by  a  tre- 
mendous majority  twice  upheld  me  and  allowed  me  to  finish 
my  speech,  and  also  kepc  my  remarks  in  the  Rzcord.  Let 
me  repeat  once  more  to  our  splendid  new  colleagues  who  are 
now  servin?  here  for  the  first  time  that  if  It  were  not  for 
this  daily  Congrkssioxal  Record  a  malicious  newspaper 
could  ruin  any  man  in  this  Congress.  The  Record  daily 
protects  every  Member  here  in  this  House  of  Representatives. 

If  It  were  not  for  the  daily  Congressional  Record  that 
foes  into  every  district  of  the  United  States,  a  v/eak.  little, 
half -sized,  irresponsible,  malevolent  Washington  News  could 
get  away  with  such  libelous  statements.  It  tells  a  falseiiood 
when  the  truth  would  serve  It  Just  as  well.  It  stated  today 
that  the  Sergeant  at  Arms  seated  me  beside  "  Jehnincs 
Raniiolph.  a  West  Virginia  Republican  ",  when  as  a  matter 
of  fact  JcmvncQS  Randolph  is  a  dyed-in-the-wool.  100- 
percent  Democrat,  and  the  Sergeant  at  Arms  did  not  seat 
me,  or  come  near  me,  or  have  any  order  to  seat  me.  but  this 
double-t)arreI  lie  was  made  out  of  the  whole  cloth,  without 
even  the  semblance  of  foundation  for  it.  So  very  few  Mem- 
bers ever  look  at  this  scandalous  midget  of  a  press  pretense 
that  I  should  have  left  its  spewing  unnoticed,  but  once  in  a 
while  It  is  our  duty  to  keep  the  record  straight  on  this 
Vi  ."-imgton  News. 

MAH,    SERVICE 

h6j  MEAD.  Mr.  Speaker,  I  aisk  unanimous  consent  to  ex- 
texul  my  remarks  in  the  Record  by  inserting  a  speech  on  the 
Department  of  Justice,  delivered  by  my  colleague,  Hon.  Eu- 
ooJt  W.  Cbowe.  This  speech  is  of  great  historic  value  and 
one  of  the  best  speeches  I  ever  read  on  the  subject. 

The  SPE.\2CER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  MeasI? 

There  was  no  objection. 

M.  MEAD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address  deliv- 
ered by  CongTesj;man  ErciNE  B.  Crowe,  of  Indiana,  at  the 
district  meeting  of  postmasters,  postal  officials,  letter  and 
rural-route  carriers,  at  Scottsburg.  Ind.,  September  24.  1932: 

Mr.  Chairman,  ladles,  and  gentlemen.  It  is  my  pleasure  again  to 
address  you  at  your  yearly  meet;r.g  and  under  such  pleasant 
surroundings  as  are  had  here  this  evening  following  this  bountlXul 
b«aquet  and  program 

I  ahail  take  for  my  subject  this  evening  a  matter  which  I 
believe  will  be  of  interest  to  each  and  every  official  of  the  Post 
Office  Department  not  only  here  but  throughout  the  State  and 
Nauon.  I  shaU  attempt  in  a  brief  way  to  ouUine  the  mall  aarrlc«. 
not  so  much  in  its  present-day  form,  with  which  you  ar«  all  so 
familiar,  but  to  give  you  some  idea  of  the  maU  service  in  varloxis 
'oraas.  starting  back  at  a  period  long  before  Christ  and  a  total  of 
*Mllt  5.0OO  years  ago. 

WhUs  ws  ttilnk  of  our  present-day  post  office  with  all  its 
motfirntqiUpacMnt  and  excellent  service  for  the  rapid  and  efficient 
Alakurssmsnt  of  mail  as  purely  a  modern  institution,  we  and 
vh»n  we  pursue  lu  development  that  lu  foundation  was  laid 
as  early  as  the  ancient  j)crlixl  beginning  3000  B  C. 

.-<  g  Sargon  of  Chaldea  or  ancient  Babylon,  whose  grsatnsoB 
IS  iloumed  In  history  only  by  the  remoCensss  of  his  age.  having 
llTMl  many  centuries  before  Abraham,  who  won  as  many  victories 
as  Alexander  the  Great  and  became  a  world  conqueror,  had  his 
personal  messenger.  Urduk.  who  Ls  described  as  a  "  trusted  mes- 
senger ".   fleet  of  foot. 

Sargon  counseled  him,  "  Keep  a  wise  head  upon  thv  shoulders 
and  thy  tongue  between  thy  teeth  Urduk  always  kept  his  own 
counseland  that  of  his  B^ng.  At  first  his  duUes  seemed  simple. 
Tbsty  ware  some  such  errands  as.  ••  Say  unto  Seddar  of  the  Sum- 
•rtaxis  that  this  will  be  a  dry  moon ".  or  •  Tell  Gemek  of  the 
Hlttites  that  the  hunt  is  not  proceeding  well.  He  must  obtain 
more  ostriches."  Such  messages  were  code,  and  Urduk  committed 
thsaa  to  memory  and  would  go  on  foot  until  he  attained  his  goal. 
After  conveying  these  messages  over  the  entire  kingdom  for  many 

Bting  with  difficulty  in  getting  them 
1    I   ;  .J.U  to  the  King  whereby 
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years    and    sometlmss 

accepted  as  authentic,  he  preser 


the  Kln^  could  get  his  gem  cutters  xo  take  a  precious  stone  of 
e.\tra  alzTand  carre  on  it  the  name  of  King  Sargon  and  his  official 
greeting.  It  ooxild  be  pressed  upon  a  tablet  bearing  the  message 
from  the  King  and  would  thus  carry  his  official  authority.  None 
could  dare  dispute   the  word  of  the  messenger. 

Thus  the  King's  seal  at  the  bottom  made  the  message  a  law. 
Prom  this  beginning  we  have  our  present  great  seal  and  also  the 
modem  letter. 

Pharaoh  used  his  trusted  messengers  (in  380  BC)  to  carry 
secret  tidings  in  the  face  of  great  danger,  which  aided  him  in 
overthrowing  the  old  gods.  In  490  B.C.  an  account  Ls  given  of  the 
famous  defeat  of  the  Persians  by  the  Greeks  at  Marathon,  and  the 
tidings  were  brought  to  Athens  by  Phldlppldes.  the  most  famous 
athlete  and  fleetest  runner  of  his  day.  although  It  cost  him  his  life 
to  do  It. 

During  the  reign  of  Queen  Esther  (In  482  B.C  )  a  disaster  was 
plotted  against  the  Jews,  but  was  averted  by  her  swift  messengers, 
whose  loyalty  was  dearer  than  life  Itself. 

The  courier  system  had  by  98  A.D  develop)ed  In  the  Roman 
Empire  untU  It  became  necessary  to  establish  a  system  of  poet 
roads.  The  name  "  px)st  "  Is  of  Latin  origin,  meaning  station. 
These  messengers  or  couriers  were  kept  in  readiness  at  these  posts 
or  stations  to  relay  dispatches.  One  of  these  young  coxtriers, 
Latirentius.  found  favor  in  the  eyes  of  the  ETmperor  Trajan,  and 
by  bravery  and  shrewdness  helped  his  Emperor  to  defeat  the 
Oaclans. 

When  Charles  Martel  smote  the  Saracens  (In  732  A.D.),  Roland 
the  Palth..*\il  earned  the  appeal  for  help  from  his  lord  to  Paris, 
which  led  to  the  defeat  of  the  Mohammedans  at  Tours  and  saved 
Europe  for  Christendom 

Richard  the  Lion  Hearted  of  England  would  doubtless  have  lost 

his  life  after  the  battle.  In  which  he  tried  to  save  the  Holy  Land 

from  the   infidels,  when  he  attempted   to  return   to   his  homeland 

I  in  the  feudal  days  of  lawlessness  had  It  not  been  for  the  assistance 

I  of  his  faithful  ^age  and  favorite  minstrel. 

Wandering  over  Exirope  seeking  him,  the  story  relates  how  speed- 
'  Ily  they  brought  the  tidings  of  finding  him  to  his  faithful  subjects. 
I  An  Interesting  story  Is  told  of  a  youth  who  was  a  descendant  of 
!  the  famous  Von  Taxis  family  of  Postment.  who  served  kings  about 
1500.  asklrg  his  uncle  Francis  to  send  him  out  on  a  route.  The 
uncle  replied,  "  You  know  not  what  you  ask  The  life  of  my  riders 
is  a  hard  one.  When  I  send  them  on  a  Journey  I  spare  not:  it  con- 
cerns me  not  whether  they  live  or  die.  so  long  as  my  letters  go 
through.  Do  you  realize  that?  "'  Undaunted  by  the  warning  and 
his  uncle's  desire  to  make  a  clerk  of  him  in  his  office  to  receive 
and  assort  mail,  the  youth  asserted  his  preference  to  ride. 
"  Spoken  like  a  true  Von  Taxis  ",  exclaimed  the  uncle,  who  pro- 
ceeded to  tell  him  how  as  early  as  1300  one  of  their  ancestors 
organized  the  Bergamaacan  couriers  In  Italy  But  despite  the 
hardships  of  bandiu.  ruffians,  murderers,  and  by  reason  of  broken 
bridges,  storms,  rain,  mud,  heat,  war,  and  pestilence,  the  service 
set  up  by  his  ancestor.  Omodeo  Taaso,  flouri-<«  ed  and  in  time 
spread  to  other  lands.  This  family  has  been  Called  Tasso  In  Italy, 
Tassis  in  Prance,  and  Taxis  In  Germany  They  became  known  all 
over  Europe  and  served  kings.  These  riders  wore  the  family  livery 
and  were  padd  by  their  own  house  and  were  in  no  way  connected 
with  the  government. 

Francis  ran  courier  lines  from  Ghent  to  Brussels  in  many  direc- 
tions and  managed  them  so  weU  that  In  1505  Philip  I.  King  of 
Spain,  signed  a  contract  with  him,  after  appointing  him  captain 
and  master  of  posts,  and  agreed  to  pay  him  an  annual  salary  of 
12.000  Uvres,  a  large  sum  In  those  days.  These  lines  were  extended 
until  they  Included  Netherlands,  Spain.  Vienna,  Paris,  Lyons,  and 
Granada.     In  addition  a  regular  schedule  was  adopted. 

Knowing  this,  young  Johann,  who  was  an  expert  horseman, 
became  more  eager  to  enter  the  service. 

After  some  deMt>crallon  as  to  the  boy's  future,  which  was  en- 
trusted to  him,  Francis  approached  him  one  day  with  this  ques- 
tion; 'I  have  an  Important  commission  for  Parts.  It  may  be 
fraught  With  danger.  Will  you  undertxLks  It?  '  The  happy  ex- 
pression on  the  boy's  face  was  sufficient  answer 

The  French  Queen  had  been  having  a  tiara  made  by  a  skilled 
lapidary  In  Brussels  It  was  ready  for  delivery.  It  was  worth  a 
king's  ransom:  and  If  a  band  of  thieves  set  their  hearts  upon  It. 
tl^ey  would  stop  at  nothing  to  seize  It.  To  send  it  by  a  regular 
meeeenger  would  only  invite  disaster  Francis  thought  of  a  plan 
whereby  he  wotild  ask  the  lapidary  to  display  "  the  diamonds  of 
**>•  Queen  of  France  in  hu  window  ".  except  that  they  were  to  be 
made  of  imitation  Jewels. 

Johann  was  to  set  forth  with  a  bundle  of  books  on  his  shoulder. 
thus  giving  the  appearance  of  a  schoolboy  bound  for  Parts. 

When  the  horse  was  made  reudy  Johann  was  quite  disappointed, 
for  Instead  of  his  pet  saddle  a  rather  worn  and  shabby  one  rested 
on  the  pony's  back  HU  uncle,  seeing  the  look  of  displeasure, 
whispered  a  few  sentences  earnestly  into  his  ear.  Johann  looked 
puzzled  at  first,  then  brightened.  •'  I  see  what  you  mean  ',  he 
said.  ••  the  old  saddle  Is  good  enough. " 

He  set  out  on  his  journey  and  traversed  the  same  soU  that  was 
^^  "°  bitte.'ly  fought  over  in  the  World  War  4  centuries  later. 

The  second  day  out  he  was  about  to  be  attacked  by  a  band  of 
six  vUlalnous  bandits  when,  quick  as  a  flash,  he  bent  over  the 
pony  and  unloosed  the  saddle  girth,  leaving  the  saddle  apparently 
undisturbed.  He  did  not  have  time  to  do  more  for  the  men  were 
upon  him  They  searched  him  but  decided  he  was  not  a  courier 
so  they  concluded  they  wotild  keep  him  and  seU  the  pony  '  Even 
the  saddle's  worth  keeping  •'.  exclaimed  one.  Although  they 
stripped  off  his  clothing  axcept  for  a  thin  shift,  the  mention  of 
the  saddle  filled  him  with  alarm.     While  they  were  searching  his 
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clothing   they   left 
his  pony 

He  leaped   to  his  pony  s  back   like   a   flash   and    In.^tanf.v   u-eod 
his  pony   to  the  nearby  stream.     The  demoralized   robbers"  sprang 
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for  their  guns  and  horse.s.  but  Johann  was  almost  across  tl.e  river 
before  one  of  them  fired.  The  fugitive  swung  far  over  to  one 
side  and  the  bullet  missed  h:m.  for  the  animal  shielded  him  e-.- 
tirely.  In  swerving,  Johann  s  saddle  fell  into  the  river  rear  i'  e 
farther  shore. 

The  bandits  gave  up  the  cha.se  for  fear  thev  ml;;ht  miss  the 
regular  courier  when  he  should  ride  bv  with  the  Queens  jewels 

Johann  finally  reached  a  relay  station,  where  an  old  and  tru.sted 
employee  gave  him  some  hot  broth  and  makeshift  garments  The 
boy  related  what  had  happt>ned.  and  thev  quietly  laid  plau<= 

At  early  dawn  the  next  day.  Johaiui  and  a  small  band  of  men 
rode  back  to  the  stream.  The  ruffians  had  disappeared  Thev 
rode  into  the  river  and  found  the  old  saddle,  which  Johann  placed 
on  the  horse.  The  next  day  at  noon  he  was  admitted  to  see  the 
Queen  and  after  relating  his  story,  drew  his  sheath  kniJe  from 
his  belt  and  slit  open  the  old  saddle.  A  concealed  pocket  v^as 
revealed  and  from  th.it  he  drew  a  small  packet,  which  he  presented 
with  a  low  bow  to  the  Queen 

So  impreesed  was  the  Queen  with  his  faithful  service  and  tre 
fact  that  he  was  a  scion  of  the  famous  Von  Taxis  family  she  took 
from  her  finger  a  ring  and  cave  it  to  him.  The  m.uddv"me.s'^e"Ker 
also  became  her  favored   knipht 

The  uncle  was  so  much  pleased  with  the  result  of  his  fir.'^t  mi-^- 
slon  that  he  gave  him  more  and  more  responsibility,  and  upon 
his  death  the  great  postal  oreanlzatlon  reaching  Into  everv 
country  In  Europe  passed  into  his  hands.  But  before  the  uncle's 
death  Emperor  Maximilian  conferred  upon  Johann  a  knighthood 
and  the  Order  of  the  Golden  Spur,  which  was  one  of  the  most 
coveted  decorations  in  Chnstendcm. 

The  great  Francis  Von  Taxis  not  onlv  .-served  kings  and  nobles 
but  as  his  service  grew  firmly  estr^blishcd  he  demanded  the  privi- 
lege of  taking  private  mall  and  even  pas.sengers.  It  wa."^  nome 
time  before  this  was  conceded  and  then  the  Emperor  stlrulatrd 
such  service  was  fJot  to  Interfere  with  carrying  roval  disj'.atche' 
This  fact  deserves  special  nipntion.  as  here  for  the  "first  time  ^^as 
Instituted  a  postal  service  for  the  m.an  in  the  street. 

The  earliest  record  of  a  post  f,«uc  m  North  America  appe.trs 
In  the  General  Assembly  of  M.issarhu.setts  in  1639  when  the 
house  of  a  certain  Richard  Fairbanks  was  appointed  for  all  letters 
which  were  brought  from  beyond  the  seas,  or  sent  thither  to  be 
left  with  him.  and  he  was  to  t.ike  care  that  thev  were  delivered 
or  sent  according  to  direction.  Twenty  years  later  a  postal  service 
was  established  in  Virginia  and  in  1672  a  monthly  post  between 
New  York  and  Boston  was  put  into  operation.  In  1691  Thomas 
Neal  secui-ed  the  right  through  a  roval  patent  to  opcrrue  ;.n 
Intercolonial  postal  ser^-lce  and  from  this  event  dates  the  real 
beginning  of  the  post  ofSce  in  Amerlc.'\.  Service  \vas  begun  In 
1693,  the  post  riders  traveling  from  Port.smouth,  N.H..  to  several 
points  In  Virginia,  taking  many  d.iys  to  make  the  trip.  Later  the 
English  Crown  purchased  the  richt  to  operate  the  colonial  .^ervice 
as  a  branch  of  the  Keneral  post  otTice  in  London, 


In  1755  Benjamin  Franklin  e.'^tabii.shed  the  colonial  postal 
service  across  the  AUeghenies  with  Philadelphia  as  a  cen'er.  In 
wet  weather  these  roads  were  seas  of  mud  wandering  uncertainly 
as  grading  was  unknown  but  did  have  mlleposts  to  keep  the 
mall  carriers  from  getting  lost  From  1773  to  1774  FYanklm  was 
deputy  Postmaster  General.  Wlien  the  Continental  Contrre'^s 
met  in  1775.  they  passed  a  Post  Office  Act  setting  up  a  line  of 
commumcation  from  Falmouth.  Maine,  to  Savannah.  Oa.  with  I's 
many  cross  routes  as  might  be  deemed  necessary  by  Franklin 
who  had  now  become  Postmaster  General  with  a  salary  of  £1  000 
a  year.  Not  only  was  the  mail  carr.ed  by  riders  but  mention  is 
made  of  the  stagecoach 

Since  then  the  post  office  has  developed  in  marvelous  fashion 
and  by  1789  there  were  75  post  offices.  In  1900  there  were  76  688 
but  by  establishing  rural  rouus  this  number  was  re<luccd  'o 
59.580  in    1910. 

When  .steam  w^i.*  I'.arn'ssed  to  .^alls  In  1819.  .Nat  Crane,  who  h.-d 
Just  arrived  in  Wa.';h:ngton  from  Philadelphia  In  a  big.  c:um.<=v 
mail  coach,  v.  .!.■-  -  .mm  .tied  into  the  private  office  of  Po.^t  Master 
General  Mele-  a:.(;  ...skod  to  accompany  a  sack  of  mail  on  thefi'-'-t 
ocean-going  steara.shlp.  the  Savannah,  to  Liverpool.  Although 
eager  for  the  trip.  Crane  felt  doubtful,  as  did  almost  e\ervone 
else,  whether  a  boai  .  iild  ca.-ry  enough  fuel  for  the  eneine  for 
such  a  voyage.  Mei^-  a.s.-,ured  him  the  sails  would  assi^^t  the 
steam,  and  thus  the  boat  was  launched. 

Crane  was  chosen  because  Meigs  thought  he  was  a  dependable 
man  with  a  clean  record  and  because  Meigs  hoped  to  Inaugurate 
a  service.  Crane  was  to  go  a.s  an  official  observer  of  the  vessel  to 
see  whether  steam  navigation  wa."?  practicable  and  to  observe  the 
methods  used  abroad  for  carrying  and  handling  mail. 

The  ship  made  the  trip  In  the  record-making  time  of  27  days 
and  set  the  whole  world  buzzing  Crane  performed  his  mis.-^ion 
and  returned  on  the  Savannah  m  about  the  same  length  of  time. 
While  the  trip  seemed  to  be  a  su:cess  and  aroused  great  enthuM- 
asm,  some  mechanical  difficulties  arose  which  remained  to  be 
solved.  The  problem  of  fuel  was  vexing  and  the  promoters  went 
back  to  sails,  which  coi;t!nued  to  be  used  for  20  years.  Then, 
while  Americans  failed  to  make  use  of  the  opportunity  which  this 
vessel  offered,  and  the  malls  continued  to  require  weeks  and 
months  for  delivery,  .^a.^iuel  Cunard.  of  Halifax,  a  BritLsh  euble  t, 
formed  a  British  company  and  established  the  Cunard  Line  which 
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would  ply  the  Atlantic  by  i^tcam  alone.     Hl.s  f:r<  sh-p  cpme  ac-o^s 
;n   14'-2   days 

Ju.st  100  years  after  tlie  voyage  of  the  Savannah,  we  can  see 
approaching  New  York  Harbor  The  Maiesttc  of  the  White  S*a' 
Lme^  anot.ner  British  company,  a  ship  of  50,000  tons,  bringing  "in 
her  hold  for  American  friends  thousands  of  Christma'^  gTt,s  ■•?'- 
less  than  a  week  ago.  Mail  chutes  arc  run  out  from  t)  e  vc^^e'  s 
side  and  dropped  into  waiting  tenders,  filling  six  at  once  Ti'o 
work  IS  supervi.sed  by  an  Assistant  Postmaster  General  4  assist-^'^t 
postmasters,  and  125  men  from  the  New  York  Citv  post  office  «i'l 
work  madly  so  that  this  Christma.s  mail  luav  be'dehvc-ed  'o  ^ '  - 
farthest  corner  of  the  United  States  before  "Christmas  Some 'of 
It  IS  hu.^tled  over  to  the  flying  held  In  lx>ng  Lsland  and  .sent  bv 
air.  The  planes  are  gone  m.any  miles  inland  before  the  boat 
lands.  The  pieces  of  mail  number  about  17,661  bags,  but  not  o-ie 
bag  is  of  such  Importance  as  the  lone  bag  tliat  went  to  Erjrla'id 
a  century  before 

One  of  the  most  important  factors  In  the  progress  of  mail 
distribution  is  the  invention  of  the  locomotive  bv  Peter  Cooper 
From  the  time  one  of  the  first  tracks  was  laid,  about  1842  from 
v\ashington  to  Richmond,  a  new  era  was  ushered  m.  in  the  rapid 
transit  of  mall  that  subsequently  would  do  more  than  all  other 
lurces  combined 

But  all  great  forces  move  .slowly  and  tliis  nece.ssarilv  wa.^  no 
exception.  The  country  was  vast  and  the  cost  of  railroad  con- 
.-truction  excessive  Between  the  Mississippi  River  on  the  East 
and  the  Paciflc  on  the  "V^'est  lav  hundreds  of  m.iles  cf  trackless 
'  ui.drrness  barren  deserts,  and  giant  mountains  California 
soer.-.t'ci  as  remote  from  the  East  as  Madajrascar  as  late  as  I860 
This  usual  route  for  malls  was  by  water,  either  around  Cape  Horn 
requiring  weeks,  or  across  the  Isthmu.'^  of  Panama  from  one  .'hsp 
to  another,  thence  up  the  coast,  a  journey  nearly  as  tedious.  No 
,  railroad  or  telegraph  line  had  as  yet  pierced  this  vast  stretch,  A 
quicker  and  steadier  means  of  comnruiucation  was  a  necessity  No 
doubt  you  are  p.ll  familiar  with  tlie  story  of  the  pony  express 
which  supplied  this  preat  need  for  the  brief  period  of  a"  year  ard 
a  half  from  1860  to  the  fall  of  1861  But  I  wish  to  review  a  lew 
of  the  outstanding  events  of  this  period,  which,  while  so  brief, 
contains  more  thrills  adventure,  and  romance  than  anv  other 
similar  period  of  our  history 

It  brings  to  mind  the  names  of  Rus.sel,  Majors  &  Waddcll 
who  laid  the  plans  for  this  fleet  of  fast  riders  c'allcd  the  ■'  pony- 
express  "  and  whose  names  became  fan-nus  -- n  the  old  West.  A 
succession  of  relay  stations  were  established  where  a  rider  would 
exchanee  mounts  and  proceed  to  the  next  one  until  he  had 
covered  his  required  number  of  miles.  A  certain  William  Cody 
applied  for  the  job  of  rider,  and  I  quote  vou  the  oath  required: 

"  I,  William  F.  Cody,  do  hereby  .swear,  before  the  Great  and 
Living  God.  that  during  my  engacement,  and  while  I  am  an 
employee  of  Russell,  Majors  &  Waddell.  I  will,  under  no  c.rcum- 
stances,  use  profane  language:  that  I  will  drink  no  intoxicating 
liquors:  that  I  will  not  quarrel  or  fight  with  any  other  employee 
of  the  firm,  and  ihat  in  every  respect  I  will"  conduct  m.ys'clf 
honestly,  be  faithful  to  my  duties,  and  so  direct  all  my  acts  us 
to  win  the  confidence  of  my  employers.     So  help  me  God  " 

I  was  deeply  Impressed  by  this  oath  for  it  told  eloquently  of 
the  high  character  of  the  riders  employed,  as  well  as  of  "the 
company  employing  them,  and  I  felt  it  would  be  a  good  thing  to 
tack  up  on  the  lintel  of  every  office  todav.  and  if  everyone  would 
live  up  to  the  high  ideals  set  forth  in  it.  what  a  different  world 
this  would  be.  As  I  pondered  on  this,  I  doubted  If  any  group  of 
em.ployees  could  be  found  today  that  came  so  nearly  measuring 
up  to  these  ideals  as  the  faithful  group  of  mail  carriers  assembled 
l-;ere  and  all  other  groups  wherever  they  m.ay  be.  It  was  al.so  a 
revelation  to  me  to  hnd  this  same  William  Cody  was  none  other 
than  the  colorful  Buffalo  Bill  of  the  wild  West,  the  account  of 
who.sc  wild  adventures  and  of  his  ability  to  o\ercome  plots  of  wild 
Indiar.£.  desperadoes,  wild  animals,  rough  weather,  mountain 
trails,  all  to  the  end  that  he  perform  his  service  faithfully  and 
deliver  his  cherished  packages  according  to  schedule,  read's  like 
tales  of  magic 

The  pony  expres.s  was  supplanted   by  the  stagecoach,  which,   as 

V.  r  k:.  .0.     r.ot  only  carried  miiil  but  pa.s-sengers.     It  began  to  op- 

ei.iip   ..b   ut    the   time   the   Civil   War   began,   and    the    newspapers 

wnich  It  carried  bore  accounts  of  the  war.     The  stageccarh  blazed 

the   trail   for    the    covered    wagon,    drawn    bv    oxen,    and    thus   the 

I  development  of  the  wild  West  began.     The  cha.'-acter  of  the  stage - 

I  coach  drivers  and  mail  carriers  was  of  the  same  high  order  as  that 

of  the  pony-express  riders  and  was  exemplified  bv  such  men  whose 

i  names.   Bill   Jennings   and   Bob   Alder,   have   come   down   to   us   m 

I  history  as  representative  of  their  type. 

I       From   the    very   earliest    times   of"  mail    dcliverv,   speed    has    been 

the  watchword.     From  the  fleetest  runners,  the'fa.stest  riders,  the 

be^st  drivers,  men  emphasized  speed  in  each  new  development.     It 

,  was  not  surprising  then  at  the   beginning   of  the   twentieth   ccn- 

'  tury     when     railway     companies,     which     had     hitherto     designed 

wooden  cars  that  had  two  apartments,  one  lor  the  use  cf  the  great 

I  malls    and    the    other    for    way    mails,    should    continue    to    build 

;  cars  and  revise  .schedules  to  expedite  the  liandling  of  mall.     With 

this  tl-.ought  ever  present,  they  realized  strength  must  accompany 

speed  for  safety.     Accordingly,  the  Tuentieth  Century  Limited  was 

the  outgrowth  called  "  express  trains  ",  with  coaches  .«o  completely 

equipped    for    m.ail    distribution    that    they    were    complete    po-'t 

:  offices  within  themselves.     This  really  was   the   foundation  of   the 

;  American  system   which   did   not   become   firmly   established   until 

18C4.     Since  then  the  growth  has   beeii   phencm.enal   and   the   P.  M 

'  Office    Department   is  without    question   the    most   gigantic    of    all 
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UoDs.  It  hAndlea  mora  piece*,  employ*  mor«  men.  spenda 
w  moo«7.  touches  mor<»  mterrat*.  rearhM  more  home*.  u«e« 
e  ■^cnetes.  goe«  through  more  details  and  ba«  more  ouUeU 
any  other  bualne«.  public  or  prtvat*  over  all  the  world  It 
^  Um  aov«rammt  vpvard  of  $000,000  000  a  year. 
Thto  on*  Po««al  Bj^ttm  la  greater  than  that  of  any  "^fP^*" 
country  Thm  numtMr  of  IvCtan  delivered  each  year  in  the  United 
States  la  from  la  to  li  MUlom  fn^ter  than  thoae  of  Great  Britain, 
a«noany  rranoe.  and  RuaaU  eaa»talBed  There  are  more  than 
MOOD  port  oAcw  and  more  thm  M0.000  employees  who  handle 
on^  third  of  the  total  poatal  bualneae  of  all  rivllUed  naUona  The 
annual  receipt*  average  about  $3  for  each  man.  woman,  and  child. 
The  Rural  Free  Delivery.  tiM  Parcel  Poet  the  Postal  8avln«* 
8yM«ma.  the  special  air  aenrlo*.  aadl  other  special  dellverie*  are  aU 
a  part  of  its  marvelous  developoMBt. 

^  tb*  clo*e  of  the  war.  o\ir  Ooremment  began  putting  in  ex- 
PMlWimHI  air  mall  line*  It  started  with  a  route  from  New  York 
to  Waablncton.  which  waa  maintained  so  succ«**fully  that  other 
BMttirn  dtla*  bec*n  to  be  United  up  Presently  airmen  with  their 
owll  ba«*  flew  into  Cleveland.  Chicago  Kanaas  City,  and  Omaha. 
By  IWl  the  Poat  OAce  Department  was  ready  to  proceed  further 
Vttt  thla  faadiMttng  game,  and  a  route  waa  laid  out  extending 
to  ten  Pranclaco  The  IVrst  flyers  went  only  In  daylight.  entr\i«t- 
iDg  their  bags  to  the  railway  trains  at  night,  and  other  flyers 
pickiDH  them  up  in  the  morning.  Then  beacon  llghta  were  set-up 
•O  Mrmlt  day  and   night  flying 

B«|  atlll  our  airmen  were  dissatisfied  They  wished  to  fly  aa 
fMt  M  the  sun  or  aa  fast  as  it  appears  to  fly  The  War  Depart- 
BMnt  choae  I.t  Riia**U  Maughcji.  of  the  United  State*  Army, 
who    had    dl-  led    himself    in    the    World    War    by    bringing 

down  at  least  .  -.  _»erman  plajM*  and  by  winning  a  Pulitzer  pruse 
lor  having  attained  a  Bpe«Kl  of  a06  mile*  per  hour,  to  try  the 
«nh*ard-of  feat  of  delivering  a  letter  In  I  day  from  coast  to  coast. 
It  waa  not  a  stunt  flight  but  a  aarvle*  flight  to  see  what  schedule 
waa  pracUoal  for  our  air  and  mall  •ervlce.  You  all  remember  how 
It  thrilled  the  world  when,  on  June  23.  1M4.  leaving  Mltchel  Field 
la  New  York  at  4  am  with  a  letter  of  greeting  from  Mayor  Hylan. 
at  New  York,  to  Mayor  Rolfe.  of  San  Francisco,  a  small  packet  of 
oth4»r  lectern,  and  a  copy  of  the  New  York  Time*  Just  ofl  the  pre**, 
he  delivered  the  letter  to  Mayor  Rolfe  at  sunset.  Thu  was  the 
first  dawn-to-duak  fti^ht  and  a  record-breaking  tranacontlnental 
flight  consuming  31  hours  and  48  minutes 

It  va*  from  thla  new  Air  Mall  Service  our  famous  Lindbergh 
devwloped.  He  first  won  his  spurs  on  a  regular  air  route  in  the 
Wast  and  was  known  for  his  daring  snd  the  long  chance*  he 
took.  But  by  far  the  longest  chance  he  ever  took  was  on  May  20. 
1M7.  when  be  left  Roosevelt  Field.  Long  Island,  and  landed  in 
the  Pans  airport  21  hours  later  and  presented  a  letter  of  Intro- 
duction to  Ambassador  Herrlck.  This  letter  was  the  flrst  carried 
across  the  Atlantic  by  air. 

Although  many  transcontinental  flights  had  been  attempted 
since  the  spectacxilar  flight  of  Maughan.  it  remained  for  Colonel 
Lindbergh  to  blaae  a  new  trail  Although  It  was  not  his  aim 
to  try  to  break  any  records,  he  held  to  the  theory  that  flying  at 
a  higher  altitude  would  make  for  greater  speed,  as  it  wo\ild  be 
possible  to  avoid  storms  and  other  unfavorable  weather  and  the 
very  thlnne**  of  air  would  offer  leas  resistance.  While  this  was 
raaUy  a  test  flight,  it  proved  his  theory  was  true,  and  he  made 
the  trip  from  Los  Angeles  to  New  York  In  14*!«  hours  at  an  alti- 
tude of  14.000  feet  and  prepared  for  the  day  when  a  letter  could 
be  delivered  across  the  continent  m  much  leas  than  15  hours. 
How  much  less  none  of  us  can  tell,  neither  to  what  great  distant 
points,  nor  how  short  a  time,  so  rapid  has  been  Its  develop- 
ment The  words  of  the  Bible  can  And  no  truer  application  than 
to  air  mall.  "  It  doth  not  yet  appear  what  it  should  be." 

As  I  have  attempted  to  bring  to  you  something  of  the  history 
at  Um  delivery  of  mall,  two  things  have  made  a  distinct  Impres- 
The  flrst.  that  time  has  wrought  wonderful  changes 
'  !fltvenng  mall,  beginning  with  the  po*t  run- 
.-  ^.i'  •  •  in  ancient  time*  the  cotirter  s>-8tem  of  the 
1'  :  the  pony  p»:-r«>«.«  <*A(fecoach  express  train,  and 
if  modern  •..<■• 
fxt  thing  and  th4>  one  thing  that  imprwaed  me  very 
'h"  raft  that  the  character  of  the  men  who  have 
-  (mm  ancl«Bt  tl»M  to  the  present  day  h«s 
1  .  -' '  The  "  tnirtMl  BMMengers  "  and  couriers  of 
'  !  ■  I  s^^ome  the  trusted  messengers  of  all  the 
V,  .'I'T-  t'x;  •.  TV.^  «imr  «pir!t  of  loyalty,  adventure, 
y.  joy  m  t.'if  n:.  V  ,'■'..,-  '.  t  -,1  K  xeii  done,  prevails  today 
as  In  bygone  day^  .\:z..<.^^:,  y^w  a;,  pr  udly  boa.*t  of  such  men 
m  your  ranks  as  our  great  and  noble  Lindbergh,  you  are  our 
■v<-".clay  overcoming  all  obstacles  to  perform  your 
ar.u  honorably  May  the  public  grow  In  greater 
•  i:  <!  1 :  :■  redattOD  of  your  great  contribution  to  clvlll- 
1  •  ■  '■  ,-ra«Hll  Of  world  history  and  be  made  to  realize 
'-«:  >■  if  your  great  organization  in  world  affairs  May 
'  ruth  of  the  words  of  old  Herodotus,  father  of  all 
a-s  President  Wilson  saw  them  when  he  caused  these 
fie  put  up  in  large  letters  across  the  front  of  the  new 
post  office  built  m  New  York  City  a  few  years  ago. 

"  Neither  snow  nor  rain,  nor  heat,  nor  gloom  of  night  stays 
thcas  couriers  from  the  swift  completion  of  thetr  appointed 
rounds." 
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MORTGAGE    BILL 


Mr  STEAGALL,  from  ihr  t"   mmittee  nn  B.t:.k;:.v;  ;ind  Cur- 
rency, sutemtted  a  pnvile^'ja  report  on  ihe  D.ii     H  R    5240) 
to  ijrovidB  flmerKCDcy  relief  with  respect  to  home-mori«age 


Indebtedness,  to  refinance  home  mortgages,  to  extend  relief 
to  the  owners  of  homes  occupied  by  them  who  are  unable 
to  amortize  their  debt  elsewhere,  to  amend  the  Federal 
Home  Loan  Bank  Act,  to  Increase  the  market  for  obligations 
of  the  United  States,  and  for  other  purposes. 

COKSTtUCnON   AND   DCSPECTION   OF    STEAMSHIP    BOILERS 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanmious  consent  for 
the  present  consideration  of  the  biU  (8.  1129 >.  to  amend 
sections  361.  392.  406.  407.  408.  409.  410.  411.  and  412  of 
title  46  of  the  United  States  Code  relattnf  lo  the  construc- 
tion and  Inspection  of  boilers,  unflred  pressure  Tessels.  and 
the  appurtenances  thereof,  with  amendment*. 

It  IS  a  bill  unanunouiily  reported  by  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries.  I  make  this  request 
because  the  Department  of  Commerce  desires  to  have  the 
bill  passed  at  this  session. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  3«1,  392.  40«.  407.  408,  409.  410. 
411.  and  412  of  title  4'i  of  the  United  SUte*  Code  be.  and  the 
same  are  hereby,  amended  to  read  as  foUows: 

"  S«c.  361.  Brery  Tfnrl  subject  to  inspection  propelled  In  whole 
or  In  part  by  stc«in  or  by  any  other  form  of  mechanical  or  elec- 
trical power  shall  be  considered  a  steam  vessel  within  the  meaning 
of  and  subject  to  all  of  the  provision*  of  this  act:  Protld^d.  hou)- 
ever.  That  motor  boats  as  defined  In  the  act  of  June  9.  1910.  ar« 
exempt  from  the  provisions  of  thla  act. 

••  Stc  392.  The  local  Inspectors  shall  also  Inspect,  before  the 
same  shall  be  used  and  once  at  least  in  every  year  thereafter,  the 
boilers,  unflred  pressure  ressels.  and  appurtenances  thereof,  also 
the  propelling  and  auxiliary  machinery,  electrical  apparatus  and 
equipment,  of  all  veseela  subject  to  Inspection:  and  the  Inspectors 
shall  satisfy  themselves  by  thorough  examination  that  the  same 
are  in  conformity  with  law  and  the  rules  and  regulations  of  the 
board  of  supervising  inspectors,  and  may  be  safely  employed  In 
the  service  proposed  No  boiler,  unflred  pressure  ve*eel.  or  ap- 
purtenances thereof  shsll  be  allowed  to  be  used  If  constructed 
m  whole  or  In  p«u^  of  defective  material  or  which  because  of  its 
form,  design,  workmanship,  age.  use,  or  for  any  other  reason  Is 
unsafe  At  each  annual  Inspection  all  boilers,  unflred  pressure 
Tosncln.  and  mam  steam  piping  shall  Xx  subjected  to  hydrostatic 
tests  or  such  other  tests  as  may  be  prescribed  by  the  board  of 
BUDervlsInK  Inspectors  The  ratio  of  the  hydrostatic  test  to  the 
maximum  working  pwure  shall  be  determined  by  action  of  the 
board  of  supervising  taspectors 

•*  Sac.  406.  All  boUers  and  unflred  pressure  vessels  constructed 
of  tfon  or  steel  plates  or  other  approved  metals  for  use  on  vessels 
subject  to  inspection  shall  be  m*de  of  material  that  has  been 
tested.  Inspected,  and  stamped  In  accordance  with  the  require- 
ments of  this  act. 

■•  S«c  407  Any  person.  Arm.  or  corporation  who  constructs  a 
boiler,  or  steam  pipe  connecting  the  boilers,  or  an  unflred  pressure 
vessel  for  use  on  vessels  subject  to  Inspection,  of  Iron  or  steel 
plates  or  other  approved  nietals  which  have  not  been  duly  tested, 
inspected,  and  stamped  according  to  the  provisions  of  this  act  and 
the  requlremenu  of  the  board  of  supervising  inspectors;  or  who 
knowingly  uses  any  defective  material  in  the  construction  of  such 
boiler,  steam  pipe,  or  pressure  vessel;  or  who  drift*  any  rivet  hole 
to  make  It  oom*  fair  or  who  delivers  any  such  boiler,  steum  pipe, 
or  pressure  vcasat  for  use.  knowing  It  to  be  defective  In  design, 
material,  or  construction,  shall  be  fined  tlXXX)  Nothing  In  this  act 
shall  be  so  construed  as  to  prevent  from  being  used  on  such 
Teasels  any  boUer.  steam  generator  steam  pipe,  or  unflred  pressure 
vesael  which  may  not  be  constructed  of  riveted  iron  or  steel 
platas:  Frovi&eA.  That  scientific  data  and  facts  are  submitted  to 
MiAble  the  board  of  supervising  Inspectors  to  satisfy  themselves 
that  such  boiler,  steam  generator,  or  pressure  vessel  Is  equal  In 
strength  and  as  safe  from  ezploekni  ••  ana  of  the  best  quality  of 
iron  or  steel  plates  of  riveted  eonsCnwttOB:  !htxmided.  hotcetyer. 
Thst  the  Secretary  of  Commerce  may  grant  permission  to  use  any 
boUer.  steam  generator,  or  unflred  preesure  vessel  not  of  iron  or 
steel  plala  rtveted  construction  upon  the  certificate  of  the  super- 
vising iDSpeetor  for  the  district  wherein  such  boUer.  steam  gen- 
erator, or  pressure  vessel  Is  to  be  used,  and  other  satisfactory 
proof  that  the  use  of  the  same  Is  safe  and  efllcient.  said  permit 
to  be  valid  until  the  next  regular  meeting  of  the  board  of  super- 
vising inspectors  who  shall  act  thereon:  Prot?tded  further.  That 
such  boUers.  steam  generators,  or  pressure  vessels  may  be  con- 
structed with  seamless  shell  or  by  means  of  any  approved  method 
of  welding  governed  by  the  niles  and  regvilations  prescribed  by  the 
board  of  supervising  Inspectors 

°  See.  408.  All  Iron  or  steel  plates,  or  other  material  used  In 
the  construction  of  boilers  or  unflred  pressure  vessels  for  the  Xise 
on  vessels  subject  to  Inspection  shall  be  tested  and  inspected  In 
mfteh  MSJUier  as  shall  be  prescribed  by  the  board  of  supervising 
tnnTirr^P"  and  approved  by  the  Secretary  of  Commerce,  so  as  to 
enable  the  inspectors  to  ascertain  the  tensUe  strength,  homo- 
geneity. toxighnesB,  and  abUlty  to  withstand  the  eSect  of  repeated 
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corporation  v^lio  coun'-erfoits, 
of  "the  mark.s  or  stamps  j^re- 
other   material   te.sted   and    :n- 


heatlng  and  cooling;  and  no  plate  or  other  material  shaxl  be 
used  in  the  construction  of  sucl.  boilers  or  pressure  vcs&els  ^Ahich 
has  not  been  tested,  inspected,  and  approved  under  the  rule?  :>:.d 
regulations  of  the  board  of  suporvls.ng  inspectors;  Pmrided  /.>;(- 
ever  That  small  unfired  pre.s.'^.ire  vessels  having  diameters  not 
exceeding  30  inches  and  subject  to  a  mii.\imum  allowable  working 
pressure  not  exceeding  100  pounds  per  square  ;:ich  shall  be 
exempt  from  this  requirement. 

••The  Director  of  the  Bureau  of  Navrri'-ion  and  Steamboat  xn- 
spectlon  may.  under  the  direction  of  the  Secretary  of  Commerce, 
detail  inspectors  to  Inspect  Iron  or  steel  platco  or  other  material 
Bt  the  mills  where  the  same  are  manufactured:  and  If  such  plates 
or  material  are  found  in  accordance  w:th  the  rules  of  the  board  of 
supervising  Inspectors,  the  Inspector  shall  t-tamp  the  sanie  wiih 
the  initials  of  his  name  and  the  official  stamp  of  the  Bureau  ol 
Navigation  and  Steamboat  Inspection,  which  stamp  shall  be  au- 
thorised by  the  board  of  supervising  In.-^pertors;  and  material  s^ 
Ctaiiwed  shall  be  accepte<l  bv  the  local  Inspectors  of  the  varir.us 
dlstrl'ctfi  as  being  in  full  cumpU.-.nce  with  the  requirements  of  this 
section  regarding  the  test  and  Ui.spection  of  such  plates  and  mate- 
rial Provided  That  anv  person,  ftrm.  -^^r  corporation  who  aCi.xes 
any  false  forged,  fraudulent,  spurious,  cr  counterfeit  of  the  ^tamp 
herein  authorized  to  be  put  on  bv  an  iii.^pcctor  shall  be  deemed 
guUty  of  a  felony  and  shall  be  fined  not  less  than  $1  000  nor  more 
than  $5,000  and  imprisoned  not  less  tlian  2  years  nor  Uiore  tii^n  5 
years 

"Sec  409  Every  plate  of  Iron  or  steel,  made  for  use  :n  the  con- 
struction of  boilers,  unfired  pressure  vcs.sel.^.  or  riveted  steam  pipe 
shall  be  distinctly  and  permanently  stamped  by  the  manufacturer 
thereof  and.  If  practicable.  In  such  places  that  the  marks  shall  be 
left  visible  when  such  plates  are  as.sen5bled,  with  the  name  of  the 
manufacturer,  and  the  minimum  ten-^iie  strenpth  m  pound.s  per 
bouare  inch,  and  the  Inspectors  shall  ko,  p  a  record  m  their  office 
of  the  stamps  upon  all  plates,  m.  erial,  and  boilers  which  they 
Inspect 

"Sec.  410.  Any  person,  firrr.  or 
or  causes  to  be  counterfeited,  any 
scribed  for  Iron  or  steel  plates  or  . 
spected  under  this  act,  or  who  designedly  stamps,  or  causes  to  be 
stamped  falsely,  any  such  plates  or  material,  and  every  person 
who  stamps  or  marks,  or  causes  to  be  .^tam.ped  or  marked,  any 
such  plates  or  material  with  the  name  or  trade-m.ark  of  another, 
with  the  Intent  to  mislead  or  deceive,  shall  be  fined  $2,000.  and 
may  In  addition  thereto,  at  the  discretion  of  the  court,  be 
prisoned  not  exceeding  2  years 

"Sec  411.  The  board  of  .supervising  Inspectors  Is  hereby 
powered  to  prescribe  formulas,  rules,  and  regulations  for 
d«»lgn  material,  and  construction  of  boilers,  unfired  pressure  ves- 
sels and  appurtenances  thereof,  and  steam  piping  for  use  on  ves- 
sels* subject  to  the  provisions  of  this  act  The  ma.xlmum  wovkinK 
pressure  shall  be  determined  by  formulas  prescribed  by  the  board 
of  supervising  inspectors,  and  no  such  boiler,  pressure  vessel,  or 
appurtenance  thereof  shall  be  designed  or  operated  where  the  fac- 
tor of  safety  is  less  than  four  Provided.  That  the  minimum 
thickness  and  m.ay.imum  allowable  working  presstire  of  valves, 
fittings  and  other  appurtenances  shall  be  determined  by  formu- 
las prescribed  by  the  board  of  supervising  Inspectors. 

••  Sec  412  The  maximum  allowable  thickness  of  shell  plates 
and  the  detail?  of  material,  design,  and  construction  of  externally 
fired  boilers  shall  be  determined  by  action  of  the  board  of  super- 
vising Inspectors" 

All  laws  or  parts  of  l..w-  uhich  may  conflict  with  the  provisions 
of  this  act  are  hereby  rrpe..lcJ 
With  the  following  conunittee  amendments: 
On  oaee  1  lines  3  and  4.  strike  out  the  words  and  figures 
"361  392  406  407  408  409.  410.  411.  and  412.  of  title  46  of  the 
United  Slates  Code",  and  insert  In  lieu  thereof  the  word-s  and 
figure*  "4399.  4418.  4428  4429.  4430.  4431.  4432.  4433,  and  44.14  of 
the  Revised  Statutes,  as  amended  (U.S.C,  title  46.  sees  361,  J92, 
406    4o:    4.8    409.  410.  411.  and  412)  " 

On  p.i.o  1  line  6  »fter  the  word  •Sec",  to  strike  out  the 
,         „,,       ••■v.-    and    insert   In  lieu   thereof  the   figures   "4399. 

.ii:e  2    line  4    after  the  word  "Sec",  strike  out  the  figures 
;ind   in.'^rt   in  lieu  thereof  the  figures  •"  4418." 
ase  2    line  24    after  the  word    •  Sec",  strike  out  the  figures 
and   insert   m   lieu  thereof  the  figures  "  4428." 
On  page  3    line  4    af'er  the  word  "Sec",  strike  out  the   figures 
4(>7  ■■    and   in.sert   in  lieu  thereof  the  figure*  "4429." 

ge  4    l:i.r   13.  after  the  word  "Sec",  strike  out  the  figures 
^■^ert   in  lieu  thereof  the  figures  "4430." 
line  24,  aftrr  the  word  "Sec",  strike  out  the  figures 
rse-t   in  lieu  thereof  the  figures  "4431." 

lir.e   9    after  the  word   "Sec",  strike  out   the   figures 
rsert   i:i  lieu   thereof  the  figures  "  4432." 
line  2>\  .ifter  the  word  'Sec",  strike  out  the  figures 
I'i   ::nu   thereof  the  figures  "4433." 
s    :.:t»r  tiie  word   "Sec",  strike  out  the   figures 
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412".  a'nd  In.s.-t    .ii     .lU  thereof  the  figures 
Amend  the  tit;c  sc    .-  to  read 

"An    act    to    amend    se-tim^    4390     4418,    4428.    *429^  4430  _  443 
4432    4433.  and  4434  of  the  Revised  Statutes,  as  amended    relating 
to    the    construction    and    Inspection    of    boiUrs.    un.ircd    niessu.. 
ves.sels.   and   the   appurtenances    the.-eof 

Mr   GOSS.     Mr.  .Speaker,  v.iU  the  genilema::  yield? 
Ml     III  AND       I   y.eld. 


Mr.  GOSS.  Will  the  pa.5sagc  of  this  bill  affect  any  vessels 
that  do  not  now  come  under  the  ins'pection  sorvice? 

Mr.  BLAND.  I  asked  the  same  question  of  an  mspecto.- 
yesterday  when  he  was  belore  the  co:ran;ttcr  and  he  sa.d 
that  it  did  not.  that  it  covered  the  .'^amc  vc.s.-^ls  that  are 
co'/ered  now. 

Mr.  McFARLANE.     Mr.  Speaker,  will  the  gentleman  yiW 

Mr.  BLAND.     I  yield. 

Mr.  McFARLANE.     What   change  docs  tins  make  m   tlie 

present   law? 

Mr.  BLAND.  It  make.s  a  r.umbcr  of  changes  in  the  pres- 
ent law  m  that  it  hberalizcs  the  pre.sent  law.  The  boiler 
inspection  lavs'  of  the  United  States  was  passed  many  years 
ago  and  the  opinion  of  the  inspectors  is  that  it  is  not  modern 
and  up-to-(iate.  that  this  will  really  be  in  the  interest  of 
.'i^afety.     There  i^re  many  technical  changes  made  m  the  law. 

Mr.  McFARL.\NE.     Will  the  geniieman  tell  us  what  t,on\e 

of  them  are? 

Mr.  BLAND.  Ii  pives  wider  power  to  the  Bureau  m  lixing 
the  rules  v.liereby  an  inspection  may  be  had. 

Mr.  McFARLANE.  Does  it  cost  the  Government  any  more 
money? 

Mr.  BLAND.  1  asked  that  question  and  was  told  that  it 
did  not,  I  asked  the  question  if  it  would  require  any  addi- 
tional employee.=^  and  was  informed  that  it  would  not. 

Mr.  LEHLBACH.     Mr.  Speaker,  v,-iii  the  gentleman  y,eld^ 

^Tr    BLAND.     I  yield. 

Mr  LEHLBACH.  I  do  not  knew  whether  the  gentleman 
stated  so  or  not.  because  I  was  temporarily  called  from  the 
Chamber,  but  this  is  the  same  measure  that  has  been  recom- 
mended by  the  present  and  the  preceding  adnumstrations. 

Mr    BLAND.     Tliat  is  a  fact. 

Mr.     BLANCHARD.     Mr.    Speaker,    will    the    gentleman 

yield? 

Mr.  BLAND.     I  yield. 

Mr  BLANCHARD.  The  gentleman  said  it  liberalized  the 
law.  He  did  not  mean  by  that  that  there  is  to  be  any  let- 
down m  the  insix^ction  service? 

Mr    BLAND      The  inspector  .said  there  is  not. 

The    SPEAKER      The    question    is    on    the    committee 

am.endments. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mr.  Bland,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

The  title  of  the  bill  was  amended. 

THE    FELER.M    INCOME    TAX    LAW 

Mr.  RUFFIN.  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record. 

There  was  no  objection.  . 

Mr  RUFFIN  Mr.  Speaker,  the  correct  theory  of  a  judi- 
cious'income  tax  is  that  it  taxes  citizens  according  to  their 
ability  to  pay  I  have  maintained  for  years  that  our  Fed- 
eral income  tax  law  was  clumsily  drawn  and  was  not  ac- 
complishing the  purpc^es  intended.  The  depression  caused 
many  people  to  believe  that  th'.'  income  tax  wa.s  a  failure 
in  that  It  was  not  producing  its  fair  share  of  Government 
revenue  The  Morgan  hearing  now  being  conducted  belore 
a  Senate  committee  has  proven  conclasively  that  it  is  not 
the  principle  of  the  income  tax  but  the  particular  instru- 
ment used  to  apply  that  pnnciple-the  existing  inadequate 
law— that  has  failed. 

These  hearings  should  convince  all  thinking  people  that 
material  changes  .should  be  made  immediately  m  this  law, 
with  the  view  of  strengthening  it  and  making  it  impossible 
for  the  wealthy  to  avoid  the  payment  of  their  fair  share  of 
this  tax  I  am  not  maintaining  that  under  this  law  taxes 
should  be  increased  on  the  people  with  small  incomes,  but 
I  am  contending  that  the  law  should  be  immediately  changed 
to  reach  the  wholesale  evasions  that  have  been  effectuated 
by  the  wealthy,  who  ha-.e  m  a  large  measure  been  able  to 
exempt  themr.elves  from  the  application  of  the  law.  All 
thinking  people  agree  that  under  the  Federal  .scheme  of 
lavation  the  income  tax  law  has  its  proper  funccicn,  and  .n 
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■V  ffmriAT  this  ^'*'|T€M  sbottld  not  adjourn  without  ^nkina: 
•ome  ftctkm  eoncamlxic  thlt  important  matter. 

In  order  to  properly  and  scientifically  make  all  needed 
OukOgti  It  will  probably  be  necesaary  to  eventuaUy  amend 
the  Cooititution  itaelf  in  order  that  our  Income  tax  law  may 
b«  made  to  perform  its  proper  function:  but.  of  course,  it 
wtll  take  time  to  do  this.  I  regard  it  as  of  the  utmost  Impor- 
tance, however,  that  such  changes  be  made  now  in  this  law 
as  can  be  made  withm  constitutional  limitations.  I  am  in- 
formed that  the  Ways  and  Means  Committee  has  under 
consideraUon  some  changes  at  this  time,  and  I  am  hopeful 
that  they  can  be  reported  out  of  that  committee  within 
sufTlcient  time  for  Congress  to  act  upon  them  at  this  session. 
Otherwtse.  if  the  matter  goes  over  to  the  next  session,  for 
1  more  year  the  Government  wiU  be  that  much  poorer  and 
the  wealthy  tax  evaders  that  much  richer. 

DI8ABI.S0    SWVICB-CONWICTED    VITERAKS    AND    SPANISH-AMEKICAN 
WA«    VrtMANS    ARC    NOT    HAVING    FAIR    DIAL    UNDER    ICONOMY 


Mr  AYERS  of  Montana.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

There  was  no  objection. 

Mr  AYERS  of  Montana.  Mr.  Speaker,  it  has  become 
apparent  that  a  limit  must  be  put  upon  the  amount  that  a 
disatiled  aervlce-cormected   veterans   compensation  can   be 

TKK    CONNAI-LT     AMENDUXWT 

Hie  Connally  amendment  to  the  Independent  offices  ap- 
propriation bill  provides  that  in  no  event  shall  service- 
connected  disability  compensation  of  any  World  War  vet- 
eran, or  the  pension  of  any  veteran  of  a  war  prior  to  the 
World  War.  or  the  pension  of  any  widow  or  dependent  of 
any  such  veteran,  be  reduced  more  than  25  percent. 

The  newspapers  controlled  and  owned  by  the  great  mter- 
«ats  of  this  country  have  been  denouncing  the  Senate  in 
adopting  this  amendment  l)ecause  it  will  tend  to  unbalance 
the  Budget,  but  I  have  not  noticed  any  editorial  comment  In 
these  same  papers  advocating  teeth  in  the  income  tax  law 
so  that  the  Morgans,  the  Mitchells,  the  Van  Swenngens.  and 
other  millionaires  will  be  compelled  to  pay  their  just  and 
legitimate  share  to  help  balance  the  Budget. 

rmAUDS  UPON  thk  covolmmsmt 

We  all  know  that  there  have  been  a  lana  number  of  seri- 
ous abuses,  deceits,  and  frauds  in  the  admJBlsiration  of  the 
oompenaation  and  pension  laws;  Indeed,  in  many  instances 
they  have  reached  the  proportions  of  graft.  Unjust  and 
ttnlawfui  non-service-connected  cases,  and  in  many  of  which 
no  Injury  or  ailment  at  all  exists,  have  been  a  loot  and  a 
daylight  robbery  of  the  Trrivsury  Another  class  of  unjust 
cases  are  those  where  men  are  drawing  compensation  with 
one  hand  for  total  disability  while  with  the  other  hand  they 
are  receiving  large  salaries  from  the  Ctovernment  for  dis- 
charvlng  duties  that  can  only  be  discharged  by  men  100 
percent  well  and  efficient.  With  one  hand  Uncle  Sam  is 
writing  checks  as  compensation  for  total  disability  and  with 
the  other  he  is  writing  checks  to  the  same  persons  in  pay- 
mCBft  of  their  service  for  100-percent  ability.  The  physical 
facts  In  these  caaes  brand  them  as  frauds  on  one  side  or  the 
Both  sets  of  facts  cannot  be  true.  It  is  physically 
Iblt.  And  then  we  find  many  men.  amply  able  flnan- 
ciaUy  to  care  for  themselves,  fora^ng  upon  the  Ck)vernment 
Treanry  through  veteran  hos; m:.. 

No  ooe  can  approve  of  m.  ..  ddministration  of  affairs. 
The  veterans  themselves  are  strictly  opposed  to  It.  But  are 
we  to  say  that  because  of  these  violations  that  all  of  the  men 
who  have  t)ared  their  breasts  to  preserve  the  mtegruy  of 
this  Nation,  and  that  the  dependents  of  those  who  have  died 
from  eervice  diaablhty  or  disease,  or  that  the  dependents  of 
who  died  on   the  battle  front  shall  suffer   the  same 

Ity  that  LT.         \ho  are  now  violating  the  law  should 

r? 

MO     IMTCTTMCD     BXOCrCTTOI*     Of     SMMV^CK-COHHTCTTD     CJLSBB 

At  no  thne  during  the  discussion  of  the  economy  bUl  on 
Its  enactment  was  there  a  itiigle  expression  on  this  floor 
that  the  di.*^  i')'  d  service-connected  veterans  should  have  a 


cut  any  greater  than  the  15-percent  cut  which  the  M  ■:  b-:s 
of  this  House  themselves  were  taking.  Not  even  the  so- 
called  "  Economy  League  ",  up  to  the  time  of  the  passage 
of  that  act.  ever  suggested  any  greater  cut  than  15  percent 
in  the  service-connected  veterans'  caees.  and.  really,  no 
one  in  this  country  ever  urged  any  cut  at  aU  In  service- 
connected  cases.  The  most  that  was  urged  in  that  respect 
was  reclassification  in  certain  Instances.  Service-connected 
cases,  combat-seriice  cases,  and  battle-casualty  cases  were 
not  complained  of.  yet  since  the  passage  of  the  act  such 
cases  have  been  reduced  by  rates  of  from  29  to  68  percent. 
I  feel  sure  that  this  is  not  fair  dealing  with  the  veterans  of 
service-connected  disabilities. 

Approximately  390,000  non-service-connected  cases  have 
now  been  stricken  from  the  rolls.  I  am  not  directing  my 
remarks  this  afternoon  to  those  cases.  The  veterans  them- 
selves are  not  holding  briefs  in  those  cases.  I  am  directing 
my  remarks  to  the  service-coruiected  cases,  and  the  veterans 
all  over  this  Nation  are  writing  their  briefs  for  these  service- 
connected  cases.  Those  are  the  cases  we  are  confronted 
with  today.  Those  are  the  cases  that  the  Connally  amend- 
ment deals  with. 

When  the  young  manhood  of  America  went  to  foreign  soil 
to  maintain  the  honor  of  this  Nation,  at  the  cost  of  their 
lives  if  necessary,  the  American  people  pledged  them  that 
nothing  was  too  good  for  them.  And  now  m  this  brief 
period  surely  we  will  not  breach  that  pledge  to  the  service- 
connected  disabled.  The  action  taken  since  the  passage  of 
the  economy  bill  in  reducing  service-connected  cases  by  rates 
of  from  29  to  68  percent  is  having  the  effect  of  putting  them 
on  the  rolls  of  the  towns,  the  cities,  and  the  counties;  in  fact, 
it  has  the  effect  of  putting  that  burden  upon  the  backs  of 
the  small  taxpayers  of  this  country  who  support  the  smaller 
municipalities  and  counties.  This  is  not  humane  treatment 
to  these  service-connected  dL>5abled  veterans  or  the  depend- 
ents of  such  deceased  veterans,  and  it  is  unfair  and  unjust 
to  local  communities. 

atJXTUXS    ARX    NOT    CVUKD    BT    OTHiai    INJTTRDKS 

The  many  frauds,  fakes,  and  deceits  that  have  been  per- 
petrated through  the  Veterans'  Administration  does  not  war- 
rant the  sweeping  order  that  has  been  made.  The  machin- 
ery of  our  Government  can  surely  eliminate  those  cases  of 
fraud,  fake,  and  deceit  without  punishing  the  imiocent  who 
are  suffering  from  service-connected  disabilities.  The  pres- 
ent order  in  the  name  of  correcting  existing  evils  is  no  more 
consistent  than  a  judgment  of  imprisonment  against  an 
entire  neighborhood  for  larceny  just  because  one  thief  hap- 
pened to  be  among  them.  Just  l)ecause  there  are  a  few  dis- 
eased sheep  in  a  flock  is  no  sign  that  the  entire  fiock  should 
be  destroyed. 

FAVOBS   COMVALLr    AlCKNOMKIfT 

The  evils  of  the  Veterans*  Administration  can  and  must 
be  corrected,  but  defeating  the  Connally  amendment  will  not 
correct  them.  I  am  for  making  the  correction  and  I  am  for 
the  Connally  amendment.  Those  two  positions  are  perfectly 
consistent  I  find  only  one  fault  with  the  Connally  amend- 
ment and  that  is  it  does  not  go  far  enough.     If  that  bill  ever 

I  gete  back  to  this  House  and  I  have  an  opportuiuty,  I  shall 
offer  an  amendment  to  the  Connally  amendment  limiting  the 
cut  of  semce-cormected  di.sabiluy  cases  to  15  percent  in- 
stead of  25  percent.  And  I  will  offer  another  amendment  to 
the  effect  that  the  Spa msh -American  War  veterans  and  their 

I  dependents  should  have  the  same  classification  as  the  Civil 

I  War  veterans  and  their  dependents.  We  could  not  offer 
such  amendments  when  the  bill  was  here  before.     I  hope  we 

I  can  if  and  when  it  gets  back. 

I  If  the  necessary  saving  of  $450,000  000  cannot  be  achieved 
by  correcting  the  e.xisting  ills  that  have  grown  out  of  the 
Veterans'  Department,  then  let  us  not  prey  on  the  service - 
connected  disabled  veterans — on  the  maimed  and  crippled. 
the  deaf,  the  blind,  and  the  tuberculosis  cases — but  let  us  go 
to  some  other  place  to  make  the  required  reduction,  or  let 
us  make  up  the  deficit  by  plugging  the  holes  that  Ferdinand 
Pecora  has  shown  to  exist  in  the  Income-tax  law  for  the 
benefit  of  the 
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:Nj!sT'r»s  TO  DisABi.iD  urnvKE-fONNic-ntn  vmrnANs 
:a'c  th.vt  mju.stic-e.s  under  the  new   prof^rrani  ait- 


rf.il  aiui  i.^  :  iir.u^-'.i;aiy  I  shall  list  a  few  instances  whirh 
iiave  (('!:.(•  "o  :r..v  atuntio!"..  this  information  comins  from 
t'h»'  .\i :,;'.;•.>•...  !i  Pii.^t  i)t  the  Veterans  of  Foreign  Wars  in 
\{.:\:\i:i\'  >:.>.  v.r.fie  ::'..iiiy  \-eterani  from  my  Stale  are 
treated  I  have  taker.  24  cases  at  random  from  a  la.-  :cr 
Ust.  This  list  has  to  do  v.ith  the  nature  of  the  service-cia- 
nected  wounds,  the  present  compensation,  and  the  conipen- 
■ation  that  will  be  granted  under  the  reduction  order: 

1.  Gunshot  wounds,  left  arm,  left  thiph,  right  lower  lep: 
',(M;ific  neuritis  d\;e  •  o  cunshot  wounds;  previously  rated 
piMinanent  partial  (i.:ability  40  percent,  $40  per  month; 
rerated  under  present    rule   permanent   partial   25   percent, 

$20  per  month. 

2  Gunshot  wound,  chest  wall  with  adhesionii  and  foreign 
LKHiy;  previously  rated  permanent  partial  35  percent,  S35 
per  month:  rerated  10  percent.  $8  per  month. 

3.  Gunshot  wound  through  left  chest  with  fibrosis:  pre- 
viously rated  permaneiit  partial  34  percent.  $34:   rerated  10 

r)ercent,  $8. 

4.  Gun-shot  wound,  riicht  leg.  with  li2-inch  shortening;: 
previously  rated  permanent  partial  30  percent,  $30:  -.era ted 

10  percent.  $8. 

5.  Gunshot  wound,  left  arm,  previously  rated  permanent 
partial  20  percent,  $20  per  month;  rerated  at  less  than 
10  percent  with  no  compensation. 

6.  Gunshot  wound,  right  wrist  and  hand,  impaired  func- 
tion of  hand  and  retained  foreign  bodies;  amputation,  third 
finger  of  right  hand,  paralysis  almost  total  right  ulnar  nerve 
due  to  gunshot  wound:  previous  rating  41  percent.  S41; 
rerated  25  percent,  $20. 

7.  Gunshot  wound  throu.ch  and  through  right  foot   with 
atrophy    of    disuse    r:t:!it    calf:    previous    rating    permanent  i 
partial  17  percent,  $17    re-'-uted  10  percent,  $8.  ! 

8.  Gunshot  wouiid,  ii^:lu  upper  arm;  gunshot  wouna 
through  and  through  right  thigh;  arthritis  right  knee  and 
neuritis  traumatic;  previous  rating  permanent  partial  33 
percent.  $33;   rerated  pertr.anent  partial  10  percent.  $8, 

9.  Gunshot  wounds,  left  thigh  and  right  wrist,  with  sci- 
atic neuritis;  previously  rated  permanent  partial  15  percent. 
$15;  rerated  less  than  10  percent,  no  compensation, 

10.  Healed  multiple  gun.shot  wound  and  operative  .scar.-- 
on  left  face  and  left  ma.^toid;  deafne.ss  due  to  gunshot 
wound;  paralysis  left  facial  nerve;  partial  ankylosis  of  tlu 
jaw  and  neurasthenia,  al.-o  gun.shot  wound  right  thigh;  pre- 
viously rated  permanent  partial  54  percent.  $54;  rerated  25 
percent,  $20. 

11.  Gunshot  wound  left  wri:,t  with  ankylosis;  deformity 
and  ankylosis  of  second,  third,  fourth,  and  fifth  fincers, 
left;  foreign  body  left  thumb;  previously  rated  permanent 
partial  48  percen:.  $43,  rerated  permanent  partial  25  per- 
cent. $20. 

12.  Gunshot  wound  left  elbow;  partial  paralysis  uinar 
nerve:  arthritis  secondary  to  gun.shot  wound;  previously 
rated  "permanent  partial  83  percent.  $83;  rerated  50  percent, 

$40. 

13.  Gunshot  wound  left  leg  and  back;  previously  rated 
permanent  partial  23  percent,  $25;  rerated  10  percent,  $8. 

14.  Gunshot  scars  right  arm,  compound  comminuted  irac- 
•  ture    right   humerus,    previously    rated    permanent    partial, 

22  percent,  $22;  rerated   10  percent,  $8. 

15.  Amputation  right  thigh  with  neuroma,  large  pauiful 
stump,  second  degree  pes  planus;  left  foot  and  anxiety 
neurosis  secondary  to  guir.shot  wound;  previous  rating  per- 
manent total.   S125,    rerated  permanent  partial   50   percent. 

16  Gunshot  wound  back,  moderately  severe  with  muscle 
lie-nia  injury  to  ter.th  or  eleventh  spinal  nerve  division, 
dorsal  'eiith  and  eleventh  right;  previously  rated  permanent 
partial  34  per  ei.c,  S34.  rerated  10  percent,  $8. 

17  Lii'  ''■■■  \wMid  right  buttocks,  left  thigh;  prev:ousl5 
rated    ;x>:  n...::-.-/    partial,   28   percent.   $28;    rerated    10   per- 

"^"^Ts    Amputation  r:..ht   leg,  middle  third,  neuroma  of  the 
stump;  gunshot  wounds,  r.ght  forearm  and  left  thigh:  pre- 


viou.sly    rated   permanent   partial.   55   p(«rcrnt,   $80:    rerated 
ponnanr-nt  partial  25  percent,  $40. 

\<>    -Amputation  right  thigh,  middle  thud,   with  neuroma, 
light  thigh,  traumatic  neurosis:  pre\iousiy  rated  bl  ix-rcent 
$106     related  50  i:>ercent.  $60, 

20.  Gunshot  wound,  left  hand,  amputation  .second  linger 
Willi  ankylosis  of  third  finger,  previously  r.Jod  31  pt-.'cent, 
$30:    rerated    10   percent,   SB. 

21.  (iun■^hot  wounds,  lelt  ehest.  left  ai'in,  rigiit  leg,  w.th 
muscle  hernia:  previously  rated  bl  percent.  $51,  rerated  25 
petrer.*,  $20. 

22  Gunshot  wounds,  left  ihr/ulder  and  back,  previoui-.ly 
rated  permanent  partial,  30  percent.  $30:  rerated  10  pereent, 
S8. 

23.  Gunshot  wound,  right  thigh,  with  ner\e  .njury  and 
partial  atrophy:  previously  rated  34  percent.  $34:  rerated 
lu  i.)ercent.  S8, 

24  Gunshot  wounds,  left  liand,  right  thigh:  previously 
rated  permanent  partial.  28  percent,  $28;  rerated  10  i>er- 
cer.t,  $8. 

I  believe  these  ca.-es  reflect  a  fair  representation  of  the 
rs  riuetions  that  are  being  made  under  present  rules,  and 
to  me  ;t  evidences  the  fact  that  we  are  turning  our  backs 
upon  cur  own  defenders  who  are  war  casualties  suffering 
from  injuries  in  line  of  duty. 

In  these  actual  .service-connected  cases.  v,here  the  vet- 
eran's service  and  di-sability  are  unQue.<^tioned.  and  when  a 
decision  has  been  reached,  and  particularly  so  with  the 
Spanish- American  War  veterans,  where  time  has  wiped  out 
their  evidence,  the  burden  of  proof  should  now  be  upon  the 
Government  and  not  upon  the  soldier.  In  such  ca.ses  the 
sold.er  should  not  again  be  called  upon  to  maintain  the  deci- 
sion at  his  peril.  The  theon'  now  is  to  require  the  veteran 
to  again  furnish  proof  toj^eestablish  his  ca.se.  It  is  unjust, 
and^t  is  impossible  m  many  instance.^,  and  it  m.itigates  to 
the  injury  of  the  individual.  With  the  case  of  Spani.sh- 
American  War  veterans,  m  even'  instance,  it  is  practically 
impossible  to  furnish  any  additional  proof,  and  in  a  great 
majority  of  the  ra.ses  it  is  impossible  to  resubmit  the  proof 
that  was  theretofore  offered.  In  litigation  between  individ- 
uals and  between  the  Government  and  individuals,  the  law 
place.'=  *he  burden  upon  the  per.-cn  attacking  a  iud.cment. 
decree,  or  decision,  and  this  is  the  procedure  that  should 
be  tnlloweri  m  the.se  service-connected  cases. 

s^'^^■:.-;!i-^^5;  P.ir.^N    w.\k    vltfr.'.vs 

The   Spanish-American   War  veterans   .should   be   treated 


abS'-lutelv  the  same  as  the  Civil  War  veterans.     No  distmc- 
ti'cn'-hould   be   made.     Their   average    age   is   now    past    59 
years      Thirty-thrcc  years  ago  when  they  left  the  malaria 
and  tvphoid  swamps  of  the  Philippine  Islands  and  of  Cuba, 
with  perm-ridden  and  diseased  bodies,  little  did  they  think 
of  ever  desiring  or  needing  a  Government   pension.     Their 
pride  and  their  hope  was  that  they  had  preserved  the  in- 
♦e'-rity  of  their  country  and  that  they  get  back  home  to  the 
land  of  health  and  happiness.     A  large  percentage  of  them 
^ta^ted  home  from  a  malaria,  a  dysentery,  or  a  typhoid  bed. 
-.rd  not  until  the  aftermaths  of  those  terrible  di.seases  had 
made  serious  inroads  on  their  physical  ability  did  they  ask 
0^  se'^k  mrnetarv  rehef  from  their  Government,     Then,  an 
appreciative  Government  put  them  on  the  pcn.sion  list:  and 
now    after  33  years,  it   is  not   fair  to  say  that  they  must 
fu-n-  h  new  e'.idence  of  service-connec'cd  di.^ability.     Their 
r-esent  condition    when  considered  with  the  very  nature  of 
tV,o'  sprv'ce  thev  performed,  should  be  presumptive  evidence, 
and   to   all   rea.sonable   men   is   pre.sum.ptive   evidence,   that 
the'r    d'sabilitv   is   ,service-connected.     Eighteen    months   m 
the'  PI  -'ppu^es    in   those   days   under    the    conditions    that 
the-   evicted  m  the  islands  would  perm.ancntly  disable  any 
^.v^.Ve   in-in      -Malaria",  -chronic  djv-.sentcry  ".   "tvphoid" 
-  ;*amps  m  stagnant  swamp'-  ".  -  lepr'^sv  ".  -  lack  of^rnedica,! 
and  hospital  facilities  ",  '•  all-around  iri<-anitary  conditions    , 
-Ai"er's    embalmed    beef,    were    ail    common    words    and 
phra-ses  connected  w.th  cur  Arm.y  in  the  War  with  Spam 
and  the  PUipmo  im  ..rrection. 

Therefore  I  say  that  the  veterans  of  the  Aimv   o.    idJS. 
which  was  the  only  100-percent  volunteer  Army  th::5  ccun- 
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try  ever  had.  should  be  placed  on  the  same  b .        u.  the 
veterans  of  the  War  between  the  States,  and  their  widows 

and  dependents  should  be  placed  on  the  same  ba:sis. 

mrwikOi  T»«ATMXirr  to  widows  or  «PA*nsH-AM»ic*N  wa«  vmcEAWS  j 

By  the  recent  order  Issued  under  the  Economy  Act  pen- 
sions of  widows  of  soldiers  who  fought  in  the  Spanish-Amer- 
ican War  have  been  reduced  50  percent— from  $30  to  $15 
per  month,  except  in  ca^s  where  the  widow  secures  special 
benefits  by  act  of  Congress. 

Men  enrolled  in  the  present  reforestation  camps  enlist 
under  the  protection  of  present  compensation  laws,  which 
gh-e  the  widow  a  $45  pension  m  case  of  fatal  tojury  to  her 
husband.  I  make  these  comparisons  to  show  the  unfair 
effect  of  the  orders  issued  under  the  economy  law.  I  am  not 
making  the  comparison  m  the  sense  of  begrudging  the  refor- 
eatotion  men  and  their  dependents  this  protection,  but  I  am 
showing  this  fact  to  demonstrate  the  inequities  placed  upon 
the  widows  of  service  men. 

Aow  PMtwow  mnoxnjt  ksmain  ro»  ▼rnt»Ai»B  or  i«»8 

With  the  Spanish-Amencan  War  veteran  an  age  pension 
h-  '-•-'^n  trranted  of  $20  when  he  reached  the  sixty-second 
i;  ;.e     This  was  copied  from  the  age  pension  law  pro- 

vided for  Civil  War  veterans.  It  increases  at  the  ages  of  68. 
73.  and  at  75.  when  the  veteran  received  a  $50  age  pension. 
Through  the  efforts  of  Senators  Dill  and  Lewis,  by  pro- 
curing an  amendment  m  the  Senate,  these  men  over  the  age 
of  62  are  not  to  be  removed  from  the  rolls.  It  was  evidently 
presumed  that  this  protection  thrown  about  them  would 
cause  their  pensions  to  remain  intact:  but  that  is  not  the 
case.  Under  the  present  rules  these  veterans  of  the  100  per- 
cent volunteer  army  who  did  their  fljhting  In  the  malarial 
swamps  and  tjrphoid-breeding  places,  have  been  reduced  to 
16.  and  they  are  excluded  from  the  hospitals  unless  they  can 
show  service-connected  disability. 

HObPrr«L    SITUATION 

There  are  now  approximately  15,000  empty  beds  in  Gov- 
ernment hoqidtaki.  This  has  been  caused  by  the  wholesale 
expulsion  of  veterans  who  are  suffering  from  non -service- 
connected  disabilities.  Under  the  bill  it  is  discretionary  to 
do  that.  These  beds  are  empty.  I  do  not  believe  that  I  am 
stretching  my  eetlmation  when  I  say  that  it  is  fair  to  esti- 
mate that  there  are  now  15.000  suffering  and  poverty- 
stricken  veterans  who  need  hospitalization  and  who  are  not 
in  Government  hospitals. 

Now.  that  I  be  not  misunderstood,  the  veterans  with  serv- 
ice-connected cases  must  have  first  privilege  of  hospitaliza- 
tion, veterans  suffering  from  ail^nent  not  service-connected 
and  financially  able  to  care  for"*-4hemselves  should  be  ex- 
cluded, but  these  Government  hospitals  should  be  utilized  to 
the  fullest  extent  when  there  are  any  financially  distressed 
veterans  on  the  outside  needing  attention,  whether  they  be 
service-connected  or  not.  A.,  ij..  back  as  any  man  can  re- 
member it  has  been  the  principle  of  our  country  that  all 
suffering  humanity,  unable  to  provide  for  themselves,  shall 
have  hospital  and  mecLcal  treatment  at  public  expense. 
When  these  veterans,  unable  to  provide  these  necessities  for 
themselvefi,  are  turned  out  of  the  Government  hospitals  the 
obligation  of  their  care  is  transferred  from  the  National 
Government  to  the  local  governments  to  be  provided  for  at 
their  city,  county,  or  other  local  free  hospitals. 

I  beheve  it  is  the  duty  of  this  Nation  to  reopen  these 
hospitals  and  to  shoulder  as  its  share  of  this  load  these 
indigent  men  who  have  served  in  the  National  Army,  whether 
their  disabilities  be  service  connected  or  not,  however,  not  to 
the  extent  of  excluding  a  single  service -connected  case,  but 
to  the  extent  of  these  vacant  beds.  Such  vacant  beds  are  not 
a  saving,  it  only  amounts  to  transferring  the  load  from  the 
National  Government  to  the  local  government,  where  the 
waaty  to  bear  it  Is  raised  by  a  property  tax  on  proi^erty 
already  overtaxed. 

PKTJSKCUnOW   or   the    GERXAN    JEWISH    PEOPLS 

Mr.   BLACK.     I    ask   unanimous   consent   to   extend   my 
remarks  in  the  Record. 
l^ere  was  no  objection. 


Mr.  BLACK.  Mr.  Speaker,  the  cirilized  United  States  is 
about  to  sit  down  in  a  solemn  conference  on  economics  with 
governments  professing  and  practicing  a  medieval  savacery. 
At  the  London  Corxference  will  be  representatives  of  the  anti- 
Jew  Hitler  Government  of  Germany  and  the  anti-Cathollc 
Governments  of  Spain  and  Mexico.  If  the  Conference  is  to 
be  a  success,  there  must  be  a  foundation  of  good  faith. 
There  can  be  no  such  guaranty  where  religious  bigots  are 
subscribers  to  a  pact.  Spiritual  values  necessary  for  a  world 
economic  understanding  will  be  entirely  dissipated  by  the 
presence  of  such  crass  materialists  as  reUgious  bigots.  II 
governments  deal  unfairly  with  their  own,  how  could  you 
expect  them  to  deal  fairly  with  other  governments.  Unless 
Germany,  Spain,  and  Mexico  give  assurances  of  rehgious 
toleration,  the  London  Conference  is  doomed  to  failure. 

I  have  introduced  a  resolution  in  Congress  requiring  our 
delegates  to  the  London  Conference  to  make  no  arrange- 
ments with  these  governments  unless  such  assurances  are 
given  I  believe  that  the  passage  of  such  a  resolution  will 
be  the  most  effective  method  of  obtaining  these  assurances. 
This  country  has  always  been  looked  upon  as  the  strong 
protagonist  of  religious  freedom  At  a  conference  in  which 
it  is  the  leading  factor,  the  United  States  should  demand  of 
aU  Involved  that  our  morality  on  this  question  be  observed. 
The  United  States  will  be  called  upon  to  make  cconomia 
sacrifices  at  the  Conference.  These  sacrifices  will  descend 
as  economic  burdens  on  all  our  citizens.  By  them  the  exist- 
ing governments  of  the  world  will  be  firmer  in  their  tenures. 
So  the  Jew  in  the  United  States  will  be  called  upon  to  serve. 
in  an  economic  way.  the  Hitler  regime  in  Germany.  This 
Is  also  true  of  the  American  Catholic  citizens  In  relation  to 
Spain  and  Mexico.  This  is  highly  unfair,  but  will  result, 
unless  the  American  delegates  to  the  Economic  Conference 
are  instructed  not  to  deal  with  the  offending  nations  until 
assurances  of  religrlous  freedom  within  their  borders  are 
given. 

Religious  persecution  is  the  lowest  and  most  cowardly 
form  of  fraud.  It  operates  In  the  name  of  the  supernatu- 
ral, but  in  reality  is  a  very  present  and  vile  class  larceny. 
The  persecutors  are  not  concerned  with  the  hereafter  of 
their  victims,  but  merely  seek  by  superior  force  an  economic 
advantage  In  the  present  world.  It  is  not  the  soul  they 
would  save,  but  the  watch  they  would  steal. 

In  a  riot  of  economic  and  nationalistic  disturbances. 
Hitler  has  done  the  greatest  disservice  to  the  world  by  In- 
jecting a  religious  question.  This  fool  has  fanned  the  flames 
of  religious  discord,  and  It  becomes  the  duty  of  the  entire 
world  to  stiffle  these  flames  and  Hitler. 

Childishly  he  has  thrown  to  the  flames  the  literature  of 
Jews.  You  cannot  destroy  great  thought  by  fire.  Hitler 
will  never  be  able  to  wipe  out  Jewish  contribution  to 
thought,  for  it  will  be  endurmg  as  long  as  the  name  Hitler 
spells  dishonor,  which  will  be  forever. 


Mr. 


PERMISSION    TO    .ADDRESS    THE    HOUSE 

SWICK.     Mr.  Speaker,  I  ask  unanimous  consent  to 


addre -s  the  House  for  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Speaker,  since  the  enactment  of  the 
Economy  Act  and  the  Issuance  of  regulations  for  adminis- 
tration of  the  veterans'  section  of  the  act  by  the  President. 
I  have  become  more  and  more  Impressed  with  the  grave 
Injustices  being  done  thousands  of  men  and  women  who 
served  their  country  nobly  in  time  of  war.  Despite  the  fact 
that  their  disabilities  were  proved  to  be  of  service  origin  to 
the  satisfaction  of  legal  and  medical  authorities  of  the  Fed- 
eral Government,  many  of  them  have  now  been  informed 
that  a  review  of  their  file  does  not  reveal  service  connection, 
and  they  are  no  longer  entitled  to  compensation  or  pension. 

I  hold  no  brief  for  the  payment  of  compeii«Uion  beyond 
that  provided  in  the  Economy  Act  for  non-eervlee-cormected 
World  War  cases;  however.  I  am  opposed  to  the  wholesale 
repudiation  of  former  rulings  made  by  the  Veterans'  Admin- 
istration, which  are  based  on  the  same  evidence  which  was 
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U'tir^ed  sufficient  to  prove  .'service  connection  a  few  mot^.ths 

The  administratir!!,  through  its  many  .spokesmen,  both 
through  the  press  aiid  mtr  tlie  air.  is  attemptinvT  to  justify 
the  unfair,  unjust,  and  unmerciful  treatment  of  veterans 
by  appealing  to  the  public  m  the  name  of  balancing  the 
Budget  and  waving  the  d.mecr  .signal  of  increased  taxes.  Is 
it  not  strange  that  no  dangers  of  that  kind  were  'hout'hi  of 
when  it  was  determined  to  pay  more  than  a  quarter  of  a 
milhon  healthy  young  men.  none  of  whom  were  old  enuuiih 
to  have  served  in  time  of  war,  $30  per  month  and  r.irnish 
them  with  expensive  toilet  k:ts  and  all  neccs^\\..es  of  life 
to  go  tlirough  the  motions  of  reforestation'?  It  caused 
no  straining  of  the  Budget  to  loan  $50,000,000  to  the 
Chinese  Governmer.t.  vslnch  m  all  probability  w.U  ne\er  be 
repaid.  In  order  th.it  ihe^e  thmg.s  could  be  done  the  ad- 
ministration is  atte  niptiU.^  to  convince  the  pubhc  that  it  is 
justified  in  throwirt:  'housands  of  veteran.s  who  are  sutTer- 
ing  from  disabilities  incurred  in  the  defense  of  their  coun- 
try upon  the  relief  rolls  of  their  commumties  to  btn-onu^ 
objects  of  charity  while  their  nephews  brave  the  dangers 
of  the  forest  camps. 

In  the  case  of  Spanish  War  veterans  iix^urmountablt  t)ar- 
riers  were  establi.=  hvii  bv  tlie  President's  regulations  which 
have  resulted  in  vshoa  ^a'.t  removal  of  their  names  from  the 
pension  rolls.  These  men,  all  cf  them  past  the  age  of  indus- 
trial employment.  fin:i  'i.t::-. cl  es  m  the  position  of  paupers, 
placed  there  by  the  Govt,  ir.nunt  whose  honor  they  upheld. 
Congress  has  determined  to  protect  the  rights  of  !ho.-c 
who  offered  their  all  m  the  Nation's  service  m  time  of  war. 
despite  efforts  to  adjourn  before  this  task  is  accompli;  hed. 
We  will  correct  the  mistake  of  relying  on  the  stateniei.t 
made  by  the  administra'ion  when  we  were  asked  to  support 
the  economy  bill:  then  the  President  .^aid  that  the  veterans 
would  be  treated  .itistlv.  fairly,  and  humanely. 

Under  the  recen*  .  lian.:es  in  the  President's  rejulations, 
held  out  as  a  compr^mi^e  to  Members  of  Congress,  there  is 
not  a  ray  of  hope  lev  the  type  of  ca.se  to  which  I  have  re- 
ferred. In  my  opinion  iliere  is  no  necessity  to  increase 
f.ixes  further,  to  i t  i^  itie  fully  for  service-connected  ca.'es. 
if  necessar>'.  let  the  President  curtail  his  reXorestation  plan 
to  provide  the  necessary  funds. 

That  my  remarlcs  concerning  the  injustice  being  done  vet- 
erans who  have  served  their  country  well  may  be  illustrated 
in  no  uncertain  terms,  I  .-ubm.it  herewith  the  military  and 
medical  records,  secured  from  the  War  Department,  cf  one 
cf  the  outstanding  World  War  veterans  in  my  district,  also 
a  letter  just  received  from  him  concerning  his  receipt  of 
official  notice  from  ih.e  Veitrans'  Administration  of  the  dis- 
continuance of  his  c:  :r.;>fn.s:ition.  These  letters  speak  for 
themselves.  This  case  i.-  .  nly  one  of  many  similar  ones  that 
have  been  called  to  my  attention  since  the  enactment  of  the 
Economy  Act.  They  are  convincing  evidence  and  justify  my 
intention  to  urge  the  adoption  of  an  amendment  to  the  in- 
dependent offices  appropriation  bill  that  will  limit  the  cuts 
as  proposed  in  the  Senate  amendment.  I  hope  it  can  be 
made  15  percent  in  the  case  of  World  War  veterans. 

June  5.   1933. 

Hon.  J.  Howard  SwtCK. 

Washmgrton.  DC. 

Mt  DcAt  CoNcatssMAN:  Pleasp  nr.d  attached  letter  from  the 
Veterans'  Administration  which  wlil  exjihiin  the  unfair  treatment 
to  some  of  the  fellows  that  gave  their  all  for  thoir  country.  I 
enlisted  100  percent,  was  ruptured  on  both  sidos  by  carrying  a 
machine  gun.  was  operated  on  m  Pr;i:.rc  cot  a  bad  Job  done  on 
me — came  home  and  thev  both  came  down  so  bad  that  they  srnt 
me  to  V^'alter  Reed  Hospital;  they  gave  me  an  exan.mat.^  :,  a:.d 
Bald  it  would  never  hold  and  sent  me  home.  Now  I  v:o:\r  i.eavy 
braces  to  hold  me  up.  as  you  kno-.v,  tl.ore  Ik  no  one  that  w.;:  hire 
a  man  in  my  condition.  I  proved  this  case  by  even  ihc  docto:  who 
sent  me  to  the  hoepltal  in  France,  aLso  by  various  numbers  ot  the 
company. 

Surely  this  Government  of  ours  dont  want  a  man  to  C'^  t'^.r  \:c:\ 
all  of  this  and  then  let  him  starve.  The  braces  cost  $14  apu-ce, 
and  the  Government  never  paid  for  them.  After  you  look  tlii.s 
attached  letter  over  and  use  it.  please  mail  it  back 
thought  you  may  be  able  to  dn  somi  thm^t  to  help  out 
there  are  many  like  my  ca.se 
Very  respectfully  your 


Veterans'  ADMTi>nsTRATioN, 
Pittsburgh.  Pa..  June  2.  1933. 

In  reply  refer  to:   It  :"!   h  C-13G7  200 
Mr.  William  O.  Coulteh, 

2505  Seventh  Avenue,  Beaver  Falls.  Pa. 

Dear  Sir:  A  review  of  all  claims  in  which  payments  of  benefits 
were  being  made  on  March  20.  1933.  was  undertaken  for  the  pur- 
pose of  determining  entitlement  to  benefits  provided  by  Public. 
No.  2.  Seventy-third  Congress,  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government." 

Your  claim  has  been  carefully  reviewed  In  accordance  with  tho 
provisions  of  the  above-entitled  act,  and  it  has  been  found  neces- 
sary to  hold  that  the  evidence  of  record  in  your  case  falls  to 
.show  that  you  are  entitled,  after  June  :^.o  IPfi:^,  to  the  payment 
of  any  benefits  thereunder,  for  the  rt•a^c)^.  ::.  .i  your  disability  does 
not  exist  to  a  compensable  degree  as  pr^  ,  m  d  in  the  schedule  of 
disability  ratings  Issued  pursuant   t^   rc>.<:.t   leglslatlcn. 

Regulations  promulgated  pursuant  t^  tlie  provisions  of  Public, 
No,  2,  Seventy-third  Congress,  provide  tlu.:  except  as  to  degree  of 
disability,  an  application  for  review  on  appi^ai  may  be  tiled  witii.u 
6  months  from  the  date  of  this  notice,  c  .  Ju'.y  1  ".  :*:':^  ■.  1.  ..tvcsr 
is  the  later  date.  In  the  event  you  coi-.tinip',-,".  :V. ir.i;  s-,:rc.  an 
application,  it  Is  suggested  that  it  !>>•  rte!>rrtd  unt:!  a'.X'.^r  July  1. 
1933.  when  the  condition  of  the  w.i.k  .nciui  :;t  lu  ihe  rt-Mew  of 
claims  will  permit  of  txpeUittd  aciiun  ou  apphcations  ol  this 
character. 

By  direction: 

J,  N    MoKF.:.'^ 
Adjudication   Officer.   Pii:^o..^i,'i     Pa. 

Tins  is  the  .  f!lcial  record  obtained  by  me  today  at  the  War 
Dtpartn.'^n:  ol  Mr.  Coulter: 

Wr.liain  O  C'l^uUer  enlisted  at  Bravor  F;u:.=  June  16.  1917,  in 
the  Nationa:  ('.u  .rd  of  Pennsylvania  iM  G.  Co..  10th  P.i  Inf.) 
and  reported  lor  Federal  service  with  hi.s  organization  en  July  15, 
1917.  under  the  call  of  the  President  dated  July  3.  1917.  (His 
organization  became  the  M    G    Co    of  the  llOth  Infantry 

Sailed   for   overseas   M.r,    3     1918,    arrived  -------    <^. 

2,    1919, 

Served  in  the  following  e!.L:aRemrnts  Champagnf^-.M.irne.  July 
],^>  18.  1918:  A:sne-Marne.  July  18  .\u.'nst  G.  lOlfe;  Oise-Aisne. 
Aucust  18  September  7.  1918  fh  ate  ;ii- •  l-.-'Trv  i  Champaprne  1 ,  Juno 
28-Julv  14.  1918.  l-if-me.-  Oa.n^.paci.t-  .'^ujust  7  17  1918.  Cler- 
mont "(Lorraine),  Septemixr  19  21.  1918  He  entered  ho.spltal 
Sept     .1     1918.) 

E-vacuatcd    to    hospital    September    IM      191R     f-r    '.eft    inguinal 
hernia:    operated    on    September   2.'S     1918     at    BH     :r. .    Ortr.ber    1. 
cond'tion  good;   October  3,  transferred  to  B  H    4:5 
perative;   October  29    cla.s.ssfled   at   BH    4:i 


to    me.     I 
No  doubt 


United    States    May 


-  f\-,r.\  aW'scent. 

B-2     .'.()   days  I 

lit  t;....i.  :ny  "; 

'erred  to  First 


po.^t 

for        hernia,     left    Inguinal,     indirect      ;:io  inpie.e 
ordered  sent  to  base  depot  for  convalescent.^      Tra.n: 
Replacement  Depot    January    19     1919 

Honorably  discharged.  deniobi;;7.:aion  May  15  19:9  at  C.^mp 
Dix,  N.J.;   character    "  eycelient 

Mr.  SwiCK  a:;ked  and  was  Riven  permission  to  extend  hi;; 
remarks  and  to  include  therein  a  letttr  from  a  World  Wuv 
veteran. 

LEAVE    OF    .ABSENCE 

By  unanimous  consent,  leave  of  absence  was  pranted  to 
Mr.  Uttfrback.  indefinitely,  on  account  of  official  business. 

ENROLLED     EIl.LS     SIGNED 

Mr.  PARSONS,  from  the  Com.mittee  on  Enrolled  Bills,  re- 
ported Hiat  that  coiiintittee  had  examined  and  found  truly 
enrolled  bills  of  the  Hou:^e  of  the  following  ti'les.  which  were 
thereupon  sicneii  by  the  Speaker: 

H,R.  1767,  .^n  act  to  authorize  the  acceptance  of  certain 
lands  m  the  city  of  San  Diego,  Calif,,  by  the  United  State.^, 
and  the  tran.sfcr  by  tlie  Secretary  of  the  Navy  of  certain 
other  lands  to  said  city  of  San  Diepo; 

IT. R.  5239,  An  act  to  extend  the  provisions  of  the  act  en- 
t.tleci    -An 
final   p-^TK-f 


:t   10  extend  the  period  of  time  during  which 
nav   be  clTered   by   homestead   entrymen  ".   ap- 


13 


32.  to  de.'-ert-land  entrymen.  and  for  ether 


Iriend. 


Wm.  O.  Coulter. 


P.S.— At  my  rating  I  .'f-e.-.-'d   =40  per  mnnUi. 


proven  May 
purpose-,  and 

H.R.5Gi*0.  An  act  to  ie^ahze  the  manufacture,  sale,  or  po^ - 
.^e.ssion  of  3.2  percent  beer  m  the  State  of  Oklahoma  when 
and  if  ihe  .same  ,s  legalized  by  a  majority  vote  ol  the  people 
of  Oki.dinnia  or  by  an  iK't  of  tlie  Legislature  of  the  Slate  cf 
Oklahoma. 

Mr.  BYRNS 
adjourn. 

Tlie  motion  v 
59  minute,  p  n. 
di 


Mr 


.AD.JOI'R.NMENT 

Speaker.  I  move  that 


'he  House  d'j  no'.v 


a^  a"r*"'ed  to;   accorJ.n 
'   the  House  adjooincd 


at 


1  o  c 


■Kri 
DW. 


iii 

; ;  r 


'<f 


June  9,  U'33.  a' 
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There  was  no  objection. 


I  isiraiion,  waica  arc  os^scq  oa  uiv 


eviaeuce  wiiicu  wci^ 


P£. — At  my  rating  I 


-a   i40  ;-er  niontli. 


I  oay,  June  y, 


.}  0  , 
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COMMITTEE   HEARING 

COMlCITTn   OW   THK   PTJBLIC  LANDS 

I  Friday.  June  9,  10  ajn.) 
The  Ccmmittee  on  the  Public  Lands  will  hold  a  hearing 
on  H-R.  2«35  on  Friday,  June  9.  at  10:30  a jn.  in  the  commit- 
tee room  of  the  Committee  on  the  Public  Lands. 


EXECUTIVE   COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXIV.  executive  communicatlona 
were  taken  from  the  SpMker's  table  and  referred  as  foUofWs: 

87  A  letter  from  the  Secretary  of  War,  transmitting, 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
Jftnuary  21,  1927.  and  section  10  of  the  Flood  Control  Act  of 
May  16,  1928.  a  letf^-r  fmm  the  Chief  of  EnRineers.  United 
States  Army,  da'  Miy  9.  1933.  submitting  a  report, 
together  with  accompanyimj  papers  and  illustrations,  con- 
taming  a  general  plan  for  the  improvement  of  Little  Missouri 
Rtver,  Wyo.  Mont.  SDok..  and  N  Dak  .  for  the  purposes  of 
navigation  and  efficient  development  of  its  water  pov-  he 
eontrol  ol  floods,  and  the  needs  of  irrigation  '  H  Doc.N^  oi  '  ; 
to  tiM  Comadttee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  Illustrations. 

9$.  Ji  JrttfT  from  the  8«'--^*n-v  of  War.  transmitting, 
pursuant  to  lectlon  I  of  thr  And  Harbor  Act  approved 

January  21.  1M7.  a  letter  from  the  Chief  of  Engineers. 
United  States  Army,  dated  May  2.  1933.  sutomtltaig  a  report, 
together  with  accompanying  papers  and  IBnflnMons.  con- 
taining a  general  plan  for  the  unprovement  of  Kawlshlwl 
River.  Ilinn..  for  the  purposes  of  navigation  and  eAcient 
development  of  lu  water  power,  the  control  of  floods,  and 
Che  needs  of  irrigation  H  Doc  .No.  65) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed,  with  Ulxis- 
tratlons. 

89.  A  letter  from  the  SeereUry  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army. 
dated  May  29.  1933.  submittin«  a  report,  together  with 
accompanying  papers  and  illustration,  on  a  preUnunary  ex- 
amination and  survey  of  Rahway  River,  N.J  .  authorized 
by  the  River  and  Harbor  Act  approved  July  3.  1930  i  H.Doc. 
No.  63'.  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  illustration. 

90.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Bngineers.  United  States  Army, 
dated  June  3.  1933.  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  en- 
trance to  channel  of  Salt  Pond,  sometimes  called  '  Point 
Judith  Pond  ",  R-I..  authorized  by  the  RiveX  and  Harbor 
Act  approved  July  3,  1930:  to  the  Committee  on  Rivers  and 
Harbors. 


B.  Mr  DOCKWEILER:  A  bill  -H-R.  5979)  to  prohibit  the 
export  of  certain  goods  except  in  vessels  of  the  United 
SUtes;  to  the  Committee  on  Merchant  Marine.  Radio,  and 

}  \lr  CONNERY:  A  bill  (HJl.  5980)  to  provide  for  the 
enipioyment  of  American  citizeas  in  skilled  positions  on  the 
Panama  Canal:  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  ..       ^^  , 

By  Mr  KENNEY:  A  bill  'HJl.  5981 »  to  allow  the  use  of 
the  mails  in  aid  of  sick,  disabled,  and  indigent  former 
soldiers  and  sailors,  and  for  other  purposes:  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  HARLAN:  Resolution  (HJles.  179)  authorizing 
the  Ways  and  Means  Ccmmittee  to  make  certain  investiga- 
tions: to  the  Committee  on  Rules. 

By  Mr  BANKHEAD:  Resolution  'HJles.  180-  providing 
for  the  consideration  of  HH.  5950.  a  biU  to  amend  an  act 
entitled  "An  act  to  esUbUsh  a  uniform  system  of  bankruptcy 
throughout  the  United  autes  '.  approved  July  1,  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto:  to  the 
Committee  on  Rules. 

By  Mr.  McSWAIN:  Joint  resolution  (HJiles.  200)  to 
reesUbUsh  and  to  maintain  the  credit  of  the  United  SUtea: 
to  the  Committee  on  Ways  and  Means. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  claiise  2  of  rule  xm. 

Ifr.  BANKHEAD;  Committee  on  Rules.  House  Resolu- 
tion liO.  Resolution  providing  for  the  consideration  of 
H  R.  5950.  a  Wl  to  an. end  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supptementary  thereto;  withow  ii-  - ;;  iment  vRept.  No. 
211  •      Referred  to  the  House  Cale:.^.^r 


PRIVATE  BILU8   AND  RESOLL^TIONS 

Under  clauae  1  of  ruie  XXU.  private  bills  and  resolution* 
were  introduced  and  eeverally  referred  as  follows: 

By  Mr.  O'BRIEN  A  biU  tHR.  6982)  for  the  relief  of 
Ladlslav  Clzek:  to  the  Committee  on  Claims. 

By  Mrs.  NORTON  iby  request) :  A  bill  »H.R5fi83)  to  con- 
fer Jurisdiction  on  the  Court  of  Claims  of  the  United  Statee 
to  bear  and  determine  the  claims  of  George  Cabot  and 
others  and  for  other  purposes:  to  the  Committee  on  Claims. 

By  Mr.  MILLER:  A  bill  (HJl.  5984)  to  authorize  the  ap- 
pointment of  Howard  Hillman  Hasting  as  second  .mt 
of  Infantry.  Regular  Army:   to  the  Committee  o:.   ..l....ary 

Affairs. 

By  Mr.  McLEAN:  A  bill  (HJl.  5985)  for  the  relief  of  John 
J.  Flanagan:  to  the  Committee  on  ?/  '  '     v  Affairs. 

By  Mr.  HILDEBRANDT:  A  bUl  (L  o6j  for  the  relief 

of  Mable  W.  Bill;  to  the  Committee  on  Claims. 

Also,  a  bill  iHJl.  5987 »  for  the  relief  of  Roy  Whipple; 
to  the  Committee  on  Claims. 

Also,  a  bill  <HJl.  5988*  for  the  relief  of  Rose  Rouillard; 
to  the  Committee  on  Claims. 

Also,  a  bill  iHJl.  5989  >  for  the  relief  of  Samuel  Renville; 
to  the  Committee  on  Claims. 

Also,  a  bill  <5990)  for  the  relief  of  Fix  Henmans;  to  the 
Committee  on  Claims. 

Also,  a  bill  'H.R.  5991*  for  the  relief  of  Adelia  W.  Jan- 
dreau:  to  the  Committee  on  Claims. 

By  Mr.  HART;  A  bill  (HJl.  5992)  granting  a  pension  to 
Eleanor  R.  Gage:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.R.  5993)  granting  an  increase  of  pension 
to  Margaret  Metcalf ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CONNALLY:  A  bill  'HJl.  5994 1  for  the  relief  of 
Thomas  F.  Donohue.  Sr.:  to  the  Committee  on  Claims. 

By  Mr.  CARTER  of  California:  A  bill  *HJl.  5995'  for  the 
relief  of  John  N.  Paulson;  to  the  Committee  on  Claims. 


Under  clause  2  of  ruie  Xill. 

Mr  EXDUGHTON:  Committee  on  W^'  =  and  Means. 
Bouse  Resolution  151.     Resolution  to  re<,  .  ertain  infor- 

mation from  the  Secretary  of  the  Treasury  iRept.  No.  209). 
Iraid  on  the  table. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  PIERCE:  A  bill  'HJl.  5978'  to  amend  sections  211. 

245.   and  312   of   the   Criminal  Code,  as   amended;    to   the 

Committee  on  the  Judiciary. 


PETITIONS.  ETC. 

Under  clause  1  of  nile  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1341.  By  Mr.  LINDSAY:  Petition  of  National  Economy 
League,  New  York  State  Branch.  New  York  City,  approving 
action  taken  by  executive  committee  in  opposing  the  Con- 
nally  amendment  to  the  independent  offices  bill;  to  the  Com- 
mittee on  Appropriations. 

1342.  By  Mr.  RLT)D:  Petition  of  Old  Glory  Club  of  Flat- 
bush.  Inc..  BrookljTi.  NY.,  opposing  the  recognition  of  Soviet 
Russia:  to  the  Committee  on  Foreign  Affairs. 

1343  By  Mr.  TRAEGER:  Petition  of  the  Legislature  of 
the  State  of  California,  relative  to  enactment  of  legislation 
which  will  facilitate  the  protection  of  sardines  In  the  terri- 


torial waters  of  this  State;  to  the  Committee  on  Mcrcha:it 
Marine,  Radio,  and  Fisheries. 

1344.  -\lso.  petition  of  the  Legislature  of  the  State  of  Cali- 
fornia, relative  to  act  opting  anicndrricnts  to  permit  from  the 
Government  of  the  Ui.itod  States  fur  the  con^struction  of  ap- 
proach roads  over  ci-:iaui  rights  of  way  leading  to  the 
Golden  Gate  Bridge  in  the  Fort  Baker  Military  Rcscf-vation, 
and  relating  to  the  retrocession  by  the  Congress  of  the 
United  States  of  jur;i>diction  over  said  rights  of  way  as  re- 
located; to  the  Committee  on  Military  AJYairs. 

1345.  Also,  petition  of  the  Legislature  of  the  State  of  Cali- 
fornia, urging  legislation  to  limit  the  jurisdiction  of  the  Fed- 
eral courts  in  suits  brought  to  restrain  State  ofiflcers  m  the 
enforcement  of  public -utility  rate  orders;  to  the  Committee 
on  the  Judiciary. 

1346.  Also,  petition  of  the  Legislature  of  the  State  of  Cali- 
fornia, relative  to  hours  of  employment  of  persons  on  inter- 
state carriers;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


NuYs.  Mr.  Wagxek.  Mr.  Walcott,  ojoi  Mr.  Wi'.f.eler  entered 
the  Chamber  und  avi-'^w; n-d  to  their  names. 

The  VICE  PRESIDrlNT  Nmeiy-two  Senators  havme  an- 
swered to  their  names,  a  qu^'ruin  is  presi  nt. 

CORRECTION VIEWS    OF    MINOKITV    OK    -ENATE    FILL    7  ;>  2 

Mr.  NORRIS.  Mr.  President,  on  Tuesday  hut.  on  biiuilt 
of  the  Judiciary  C^;in:n:tiee.  I  .-ubmitted  a  ni;i:or;ty  report 
on  Senate  bill  752.  and  at  the  ;-anie  tin.*  ,  us  I  >;;id  to  .:rt 
unanimous  consent  to  do  that.  I  a.'^ked  ;inan:mou5  coii'-'rit 
that  the  Senator  from  Vermont  IMr.  Austin:  be  accu:d»'d 
the  pri'vilcge  of  filing  the  views  of  the  minority. 


SENATE 

ri;:DAY.  June  9,  1033 

(Lcgiilatue  day  of  Tuesday.  June  6,  1933) 

The  Srnutc  mc  ct  11  o'clock  a.m.,  on  the  expiration  of 
the  reccs.-s 

THK    JOUKNAL 

On  motion  (if  Mr.  Hoiiinson  of  Aiknasas,  and  by  unani- 
mou»  (  r..'en*  tlu-  rciKlmg  o!  the  Journal  for  the  culendar 
days  (  :  Jmc  6  7  and  8  was  d::--poni>cd  with,  and  tlie 
Journal   v.cu>   appro,  ed, 

(ML    OF    THE    ROLL 

M:  P.oniNSON  oI  AIkan.^a^.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The   legislative   clerk  called    the   roil,    and   the   follu\\ 
Senators  answered  to  then   names: 


i^ 


Adams  Dlcklnsoi. 

Bach  man  Duffy 

Barklcy  ErlckBon 

Borah  Fess 

Brown  Hale 

Byrd  Haniaon 

Clark  Hayden 

Coolldge  Johnson 

Cutting  Kfirir!'-k 

Mr.  VANnENBElH} 


lyor-an 

Ixln«•r^'nn 

MrGDl 

M'lrphy 

N.  ■•:>• 

Ni  rr;.s 

Nye 

Patterson 

Pope 

(ii.-ire  to  announce  that  my  tol- 


R.?blr..'^nn,  Ark. 

Slirppard 

S.iilth 

Thv..nia.s.  Utah 

T*io:i-.pson 

Tpwii.se  iid 

Vandaiibcrg 

White 


league  the  semor  Senator  from  Michigan  '.Mr.  Couzens] 
is  necessarily  absent  from  the  Senate  m  attendance  upon 
the  London  Economic  Conference. 

Mr.  ROBINSON  of  Arkan5;v;.  I  desire  to  amiounce  that 
the  Senator  from  Nevada  Mr.  Pittm.\n]  is  necessarily  de- 
tained from  the  Senate  by  rtiuuni  of  his  attendance  a.-  a 
delegate  representing  our  Govrmment  at  the  London  Eco- 
nomic Conference.     I  wish  this  anr.ouncement  to  stand  for 

the  day. 

Mr.  FESS.  I  A:^h  to  announce  that  the  Senat.or  from 
South   Dako*:,      M:.    N  >i;beck1    is   unavoidably   absent. 

The  VICE  PI:ES:i:)ENT.  Thirty-six  Senators  have  an- 
swered to  their  namrs  There  is  not  a  quorum  present. 
The  clerk  will  call  tin-  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sen- 
ators, and  Mr.  Bratt.  n,  Mr.  P'razier.  Mr.  McKellar,  Mr. 
Overton,  and   Mr    Wai.sh    answered   to   their   names   when 

called. 

Mr  A=:irrR'?T  Mr.  A-stin.  Mr.  Bailey.  Mr.  B.ankhead.  Mr. 
Barb(  •-!  Mr  Black,  Mr.  Bone,  Mr.  Bulkley.  Mr.  BuLOW, 
Mr.  BvK.NE-  Mr  C-.i'per,  Mrs.  Caraway.  Mr.  Carey.  Mr. 
CONNALLV,  Ml.  CuPLLANi).  Mr.  CosTiGAN.  Mt.  Dale.  Mr.  Davis. 
Mr.  DiETERicH.  Mr.  13ill.  Mr.  Geohge.  Mr.  Glass,  Mr.  Golds- 
borough.  Mr.  Gore.  Mr.  Hastings.  Mr.  Hatfield,  Mr.  Hebert, 
Mr.  Ke^n  Mr  Keys-,.  Mr.  King.  Mr.  La  Follette.  xMr.  Lewis, 
Mr.  Long  Mr  M.  Adoo.  Mr.  McCarr.vn.  Mr.  McN.ary.  Mr. 
Metcaie  Mr  ILeed.  Mr.  Reynolds,  Mr.  Robinson  of  Indiana. 
\T-  Svi;\:l  Mr  Shh'STe.^d.  Mr.  Steiwer.  Mr.  Stephens.  Mr. 
liiuMAs  ul  Uklalioina.  Mr.  Trammell.  Mr.  Tydlngs,  Mr.  Van 


I  notice  on  reading  the  report   it   is  stated  that   I 


a'/' 


filed  them  both:  'hat  I  submitted  the  majority  report  and. 
on  behalf  of  Mr.  Stephens  and  Mr.  Austin,  filed  the  minority 
report. 

It  1."=  not  very  material.  Mr.  President,  except  that  I  am, 
cf  c  vjrse.  very  m/ach  opposed  to  the  mniority  report,  and  I 
know  the  minority  members  who  are  making  it  would  not 
want  me  associated  with  them  m  the  report,  because  they 
know  my  views  are  entirely  contrary  to  it.  I  do  not  know 
that  there  is  anything  that  can  be  done  about  it.  except, 
If  tliere  IS  any  reprint,  I  ask  that  it  may  be  corrected. 

The  VICE  PRESIDENT.  ITie  document.s  will  be  cor- 
rec'ed  a,s  requested  by  the  SenatA.)r  I  rum  Nebraska, 

j'Ktitujns  and  MrMofiiA:„s 

Thr  VICE  PRESIDENT  laid  before  the  Senate  'Av  !n!- 
](:\v;ni'  joint  revolution  nt  the  I/<'gi;  livl  are  o!  the  btale  ul 
Wi.' ccn.vui,  which  wa;.  ordered  to  lie  c.n  tlie  tubl(  : 

.r.i;i:t  rPH(,:\U.^:n  nicnioriiili.'lnj.'  ttic  Ci.t:^,r <■>■■/<  '.t  •  hf  fi.'.d'd  H-ulci 
•'!  i.'.Kf  M'r:('U^  coishidcrnliun  To  alK^ttiriK  !nr  !i:(,r;.'A  i\  .fi  u  iurciT 
jiro.pD.'-t...  ;.   >.r   ll.i'   rutuiB  ^ct   ll^:de   'or   tfu-   j-uhlii -\' ut  Icb   pii-^fi'"^ 


::u-i.: 


:,;.cl 


.i:.s  pri-pii.'cci  luT 
(,u..  kiT  .,:.n  r.ic;ie  ;.!!,!npt 
any    oilier    type    v.:    j-ublic 


\\').t'r(  .1.-1    •.:,(•    nicsl    c:Tc!t.\<.*    u.d     li' 
h ;  ►;  I .  V,  .1  •-■    c;  : ..st .'•uc i.^.r. :     u:  id 

Wi.ticah    i-pfLilKat.m.s    n.-p    DfiW    rr-n 
n..i!iy    :\  ud    prcU'cth     t.'.tTcby    ^.:>.^■^^in^.' 
action    m    road    t  ui.ht:"i.ici:i:ni    liiun    .n 
work;    and 

Whereas  the  promptness  wltli  which  projects  'Aprc  p;,;crd  '::.'.!,-r 
contract  under  the  1932  emergency  Federal-aid  ruad  ap;  r.  pr;,i- 
tlon  l8  conclusive  evidence  of  the  eHectlveness  of  imiueu.ate  !t'l;ef 
to  the  unemployed  through  highway  construction:    aiid 

Whereas  one  of  the  greatest  Investment.-^  our  States  l.ave  e-  er 
made   are   In   their   highway   systems;    and 

Whereas  these  systems  are  of  great  value  to  and  c  iii-tantly  -.ued 
by  the  entire  public  throughout  the  year     ;.nd 

Whereas  according  to  newspaper  report.'-  nily  rr.e  rlevenil.  C 
the  $3,300,000,000  proposed  for  a  Federal  public-work'-  prograir.  :s 
to  be  allotted  for  highway  construction;   and 

Whereas  there  has  been  no  regular  Federal  aid  far  r.ighw.-.ys 
provided  for  the  next  biennlum:   Now,  therefore,  be  it 

Resolved  by  the  assembly  (the  senate  concumng  .  That  tiic  I.ep- 
Islature  of  Wisconsin  respectfully  memorializes  the  Congre-s  of 
the  United  States  and  Franklin  D.  Roosevelt,  our  President,  to 
give  most  serious  consideration  to  allotting  for  highway  ;)urpose8 
a  larger  proportion  of  the  iur.ds  set  aside  for  a  pubiic-wcrj:..  jiro- 
gram;    and   b'"   it    further 

Resolved.  'I:. at  ;■.'■  i)(.r:y  atte^-t^T'd  copies  of  this  resolution  l.-r  ser.t 
to  President  trantciin  d',  Roosevelt,  to  both  Houses  of  the  Con- 
gress Of  the  United  States,  and  to  each  Wisconsin  Merribcr  thereof. 

Thomas   J,   O'Maliey. 

President  o>   l\c  Senate. 
B.  A,  Cobban, 
Chief  Cle^k  of  t'lc  Senate. 
C    T    Young. 
J  Speaker  of  the  A^sc-'nhly. 

John  J    Slcx  tm. 
Chief  Clc'k  ■.:.'  the  As'c^nh]y. 

Tlie  VlCf:  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram from  the  Calif urnia  Slate  Departm.ent  Convention  of 
Disabled  American  Veterans  of  the  World  War,  requesting 
the  elimination  of  "  causative  factor  "  requirement  m  regu- 
lation 5.  is.-ued  pursuant  to  the  Econom.y  Act,  whirh  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telejzram  in  the  nature 
of  a  memorial  from  W- alter  Goldman,  of  New  Orleans.  La,, 
endorsing  Hon.  Huey  P.  Long,  a  Senator  from  the  State  uf 
IxDUisiana,  condemnme  attacks  made  upon  him.  and  remun- 
stratms  against  a  senatorial  investigation  of  his  allepcd  acts 
and  conduct,  which  was  referred  to  the  Comimittee  on  the 
Judiciary. 


He    also 


Luc 


CUi    C»,,-iUli 


\:vA    before   the    Senate   resolutions   adopted    by 
No.  3t*3,  United  Brotherhood  of  Carpenter:,  and 


i; 


J  J 


on  me  juaiuMry. 


lUM^Xl     W  1X1    itti.  lllUttliC     VUC     VUVWCrVllUU    Ul     SAlVUliCO     111     1>11C     i^lll 


Ml] 


r«)N(;i:Kssi()XAL  ritord    SFx.vrt, 


JrxF  9 
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Joiners  of  America,  and  Local  Union  No.  322.  United  Asso- 
ciation of  Plumbers  and  Steamfltters.  both  of  Camden.  NJ, 
endorsing  House  bill  5755,  the  national  industrial  recovery 
bill,  which  were  ordered  to  He  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
board  of  managing  directors  and  members  of  the  Drug. 
Chemical,  and  AlLed  Trades  Section  of  the  New  York  Board 
of  Trade,  of  New  York  City,  favoring  postponement  of  con- 
sideration of  the  national  industrial  recovery  bill  imtil  the 
next  session  of  Congress  so  that  proper  study  and  considera- 
tion can  be  made  of  its  many  features,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Pharmaceutical  Conference,  representing  more  than  5.000 
InclQieDdent  pharmacists  of  New  York  City  and  Westchester 
Cauatf.  favoring  the  passage  of  the  national  industrial  re- 
covery bill  without  eliminating  the  licensing  provision 
thereof,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Wholesale 
Confectioners  Board  of  Trade.  Inc.,  of  New  York  City,  ap- 
proving and  endorsing  the  national  industrial  recovery  bill, 
which  was  ordered  to  lie  on  the  table 

He  also  presented  a  resolution  adopted  by  the  Retailers' 
National  Council,  with  headquarters  at  Washington.  D.C.. 
endorsing  the  national  industrial  recovery  bill,  and  urging 
the  adoption  of  an  amendment  relative  to  code  or  codes  to 
section  3  of  the  bill,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  report  approved  by  a  special  meeting 
of  the  Merchants  and  Manufacturers  Association  of  Bush 
Termmal.  with  headquarters  at  Brooklyn.  N.Y..  approving 
the  national  industrial  recovery  bill,  and  n^alring  certain  rec- 
ommendations relative  thereto,  which  was  ordered  to  lie  on 
the  table. 

TSEATMINT  OF   jrWS   IW  GERMAKT 

Mr.  WALSH.  Mr.  Pre.sident.  I  present  and  ask  to  have 
printed  in  the  Record  a  memorial,  a  telegram,  and  lettter 
in  the  nature  of  memorials,  from  the  Pall  River  American 
Jewish  Congress,  the  Hatikvoh  Camp.  No  40.  O.S.Z.,  of  Dor- 
chester, and  other  citizens,  all  In  the  State  of  Massachusetts, 
remonstrating  against  atrocities  committed  against  the 
Semitic  race  In  Germany. 

There  beuig  no  objection,  the  memorials  were  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  without  the  signatures  to  the  last 
memorial,  as  follows: 

Pau.  Rim.  ll&as..  May  15.  1933 
Senator  Oavtd  I.  Waijih. 

Washinffton.  D.C.: 

At  man,  r>-.- .  •  ^'  of  27  locil  Jewish  organlzatlona,  attended  by 
over  tli«>ui««i;i  '«n«.  It  wa«  unaiitmouaJy  resolved  that  we  utter 

•otemn  fKT^HMX  againat  appaUlng  Injustice  of  which  German  Jews 
have  beeome  victims,  that  we  ur^e  Congress  intercede  In  behalf 
of  thwe  persecuted  people,    we  urge  inxmedlate  IntervenUon. 

Tki^  Rrvn  Amkkican  Jkwish  Conokcss, 
Saui.   Ooiss,   Secretary. 

DoKCHsn^s,  Mass..  May  12.  1933. 
Senator  David  I    Wai.sr. 

United  States  Senate.   Wa3hin0on.  DC. 
DxAC  Ma   ScNAToa     You  have  no  doubt  heard  of  the  present  con- 
dition of  the  Oenxuui  Jews  In  Gennaxiy  under  the  "  Nasi*  "  gov- 
ernment 

I  and  mj  fellow  corellglonlste  are  suffering  In  splHt  along  with 
the  Jews  In  Germany.  We  ouraelvcs  are  unable  to  bring  about  any 
change  In  the  Nazis  "  policy,  so  we  therefore  appeal  to  you  In 
beh*lf  of  humanity  and  world  peace  and  urge  you  as  Senator  of 
these  United  States  from  Massachusetts  to  take  whatever  action 
may  appear  advisable  In  behalf  of  German  Jews  against  whom  the 
HUUr  gownuiMnt  ta  waging  an  urirelentinj;  war  of  extermination. 
I  ataovsty  hope  and  trust  that  this  matter  will  receive  your 
taamcdlate  attention. 
Sincerely  yours. 

Hatik.  .m"     s-  >    40.  0  3Z.. 

By  Maicls    dt^anuviri,    Secretarj. 


Bo«Tc  s     M\  ,       Way  24.  1933. 
Senator  Davis  I    Waur. 

Washington.  DC  • 
As  humAn  beings  and  as  citizens  ni  this  llberty-lovlng  country, 
we  esmaeatly  and  fervently  appeal  that  you  do  all  in  your  power 
in  bahalf  of  the  Oemum  Jews,  against  whom  the  Hltlo-  govematent 
la  waging  crueleat  unrelenting  war. 


f  •  TKcnow  or  mw  jKssrr  shore  line  rRov  >  h  sxow 
Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  appropriately  referred  a 
resolution  I  have  received  from  the  Board  of  Chosen  Free- 
holders of  Monmouth  County.  NJ.,  urging  that  a  portion  of 
the  public -works  fund  be  spent  in  checking  erosion  of  the 
shore  line  of  New  Jersey. 

There  being  no  objection,  the  resolution  was  ordered  to 
lie  on  the  table  and  to  be  printed  In  the  Record,  as  follows: 

Whereas  Congress  has  passed  or  is  about  to  para  a  bill  creating 
a  Federal  emergency  administration  of  public  works  and  to  pro- 
vide funds,  among  other  things,  for  the  conservation  and  develop- 
ment of  natural  resources,  including  control,  utilization,  and 
purtflcatlon  of  waters,  prevention  of  soU  erosion,  river  and  harbor 
improvements,  with  a  view  to  alleviating  unemployment;    and 

Whereas  serious  erosion  of  the  beach  front  on  the  shore  line  of 
New  Jersey  from  Sandy  Hook  to  Cape  May  has  created  a  condition 
that  threatens  the  very  existence  of  the  seashore  resorts  and  has 
caused  Inestimable  damage  to  bulkheads  and  structures  hereto- 
fore erected,  and  threatens  to  destroy  valuable  properties,  thus 
decreasing  the  ratables  of  the  shore  front  to  a  point  where  the 
owners  thereof  have  become  discouraged  unless  this  erosion  Is 
forthwith  checked;  and 

Whereas  the  condition  above  referred  to  has  become  so  serious 
that  the  local  governing  bodies  and  the  counties  of  the  State  have 
found  It  Impossible  to  cope  with  the  situation  because  of  the  lack 
of  financial  ability  to  adequately  me^t  the  problem  of  checking 
the  erosion  and  protecting  the  shore  front,  and 

Whereas  the  Governor  of  this  SUte  has  called  to  his  aid  depart- 
mental heads  of  the  State  government,  pursuant  to  the  provisions 
of  the  aforesaid  legislation  passed  or  to  be  passed  by  Congrees. 
outlining  a  plan  for  the  expending  of  such  funds  as  may  be  made 
available  under  said  program  of  unemployment  relief  outlined  In 
said  legislation,  and  will  be  called  upon  to  submit  such  program 
to  the  Federal  administrator  In  charge  of  such  public  works: 
Be  It  therefore 

Rc3olv€d.  That  In  this  manner  the  Governor's  attention  be  again 
respectfully  called  to  the  serious  problem  faced  by  all  of  the 
municipalities  on  the  shore  front  and  the  county  governments 
In  which  said  municipalities  are  situated,  to  the  end  that  he 
press  with  all  the  power  at  his  command  the  need  for  immediate 
conservation,  restoration,  and  protection  which  the  situation  war- 
rants: and  to  that  end  this  board  in  this  manner  pledges  its 
undivided  support,  and  that  all  the  communities  of  this  county 
so  seriously  affected,  in  the  hope  that  from  the  funds  made  avail- 
able an  adequate  amount  may  be  set  aside  for  this  purpose  and  be 
made  avaUable  at  once  If  serious  future  loss  and  damage  Is  to  be 
averted;  and  be  It  further 

Re*oix>ed.  That  the  members  of  the  Legislature  of  New  Jersey 
repreeentatlve  of  this  county,  our  United  States  Senators  at 
Washington.  Hon.  W.  WAaiutN  BASBoua  and  Hon  Hamilton  F. 
Ke\.n.  and  our  Conprreasman  for  the  Third  Congressional  Dt<<trict. 
Hon  WujjAM  H  Si-TPHiN.  be  furnished  with  a  true  copy  of  this 
resolution  and  urged  to  expend  every  effort  In  behiill  of  the  shore- 
front  communities  to  seeing  to  the  direction  of  an  expenditure 
of  a  portion  of  the  public-works  appropriation  adequately  svifR- 
dent  to  meet  the  dire  needs  of  the  shore-front  communities  in 
coping  with  the  public  emergency  that  has  ^islted  the  entire 
shore  and  caused  so  great  a  loss  and  damage:  and  be  It  further 

Resolved.  That  the  public  press  of  this  county  be  respectfuUy 
asked  to  lend  every  aid  In  the  form  of  publicity  In  furthernnce  of 
the  objects  sought  to  be  attained  In  the  passage  of  this  resolution. 

Seconded  by  Mr.  Relchey  and  adopted  on  roll  call  by  the  fol- 
lowing vote: 

In  the  affirmative:  Meaars.  Jeffries,  Polhemua.  Relchey.  Wyckoff, 
and  Director  Newcomb. 

In  the  negative     None. 

CIKTinCATIO  N 

I  hereby  certify  the  above  to  be  a  true  copy  of  a  resolution 
adopted  by  the  Board  of  Chosen  Freeholders  of  the  County  of 
Monn^outh  at  a  meeting  held  June  7.  1933. 

Chas.  K.  Cole,  Clerk. 

DEVELOPMKJfT  OF  SOtTTHERLY  END  OF  SAJfDY  HOOK  PARK.  K J. 

Mr.  BARBOUR  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  appropriately  referred  a 
resolution  I  have  received  from  the  Board  of  Chosen  Free- 
holders of  Monmouth  Coimty.  N  J.,  urging  that  a  portion  of 
the  public-works  funds  be  utilized  in  the  development  of  the 
southerly  end  of  Sandy  Hook  Park  as  free  public  bathing 
grounds,  made  possible  by  the  erection  and  construction  of 
new  State  highways  and  bridges  leading  directly  from  the 
Intensely  populated  sections  of  northern  New  Jersey  and 
New  York  to  the  entrance  of  Sandy  Hook  Reservation  at 
Highland  Beach. 

There  being  no  objection,  the  resolution  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Rbcokd,  as  follows: 

Whena*  Congress  has  passed  or  Is  about  to  p«ae  a  bill  creating 
a  Federal  emergency  administration  of  public  works  and  to  provide 


funds,  among  other  thlr.ps.  for  the  conservation  and  development 
of  natural  resource.",  including  control,  utilization,  and  purifica- 
tion of  waters,  prevnition  cf  soil  erosion,  river  and  hartxir  im- 
provements tincl  publicly  owned  instrumentalities  and  facilities; 
and 

Whereas  the  southerly  end  cf  Sandy  Hook  Park  along  the  beach 
front  affords  unu.'-ual  Mpp(,rtun!tlep  fr,r  free  public  bathing  m:ide 
possible  by  the  erection  and  ct-nr-truction  of  new  State  highways 
and  bridges  leading  directly  from  the  inten.sely  populated  section.'; 
of  northern  New  Jersey  and  New  York  to  the  very  entrance  to  said 
Sandy  Hook  Reservation  at  Highland  Beach,  as  well  that  it  affords 
adequate  navigation  facilities  lor  boats  and  craft  of  all  kinds  in 
and  about  New  Yorrk  Harbor;  and 

Whereas  the  State  authorltle.s  at  Trenton  have  recopnlzed  and 
advocated  the  need  for  a  publir  park  and  free  bathing  prounds 
along  the  ocean  front  and  have  under  cons-ideration  the  iocatlcn 
of  such  In  the  near  future  to  take  care  of  the  preat  numbers  of 
the  public  seeking  such  advantaf;cs,  f^uilities,  and  privilct'es;  Njw. 
therefore.  t>e  it 

Resolved  by  the  Board  of  Chosen  Frcehnldcvf  of  the  Cminty  of 
Monmouth.  That  this  board  in  this  manner  desires  to  point  out 
to  his  excellency  the  Governor  of  the  State  of  New  .Jersey  and  to 
the  members  of  the  legislature  ancS  to  our  Representatives  In 
Washington  the  tremendous  possibilities  which  such  a  proj- 
ect, if  developed,  would  afford  to  the  ^reat  ma.-5ses  of  the  pub- 
lic, as  well  as  the  benefits  which  would  Inure  to  the  citizens 
of  this  county  In  advocating  and  pres.smg  for  the  developrr:ent  of 
this  portion  of  Sandy  Hook  not  needed  for  military  purposes  in 
times  of  peace  as  a  free  public  park  and  bathing  prounds.  and  v,e 
do  in  this  manner  urge  our  public  representatives  to  expend  every 
effort  and  energy  to  seeing  to  the  direction  of  an  expenditure  of 
a  portion  of  the  publlc-worK.'s  appropriation  adequately  sufficier.t 
to  make  this  proposed  free  [luMic  park  and  playcround  availab.e 
to  the  use  of  the  public;  and  be  it  further 

Resolved.  That  the  public  press  of  the  county  be  respectfully 
asked  to  lend  every  aid  In  the  form  of  publicity  in  furtherance  of 
the  objects  sought  to  be  attained  and  that  copies  hereof  be 
certified  to  the  Governor,  our  representatives  in  the  leeislature  at 
Trenton  and  at  Washington,  calling  upon  them  for  their  ccxjpera- 
tlon  In  this  Important  movement 

Seconded  by  Mr.  Wyckoff  and  adopted  on  roll  call  by  the 
following   vote: 

In  the  afHrmatlve  N!<s.«rs  Je'.Tries,  Polhemus,  Wyckoff.  RelLhey. 
and  Director  Newcon.' 

In  the  negative :     None 

(  ERTlFU  ATION 

I  hereby  certify  t!,c  .it/ive  to  he  a  true  copy  of  a  resolution 
adopted  by  the  Board  of  fhosen  Freeholders  of  the  County  of 
Monmouth  at  a  meetir.,;  held  June  7.  19:^3 

Cu.\s    K.  Cole.  ClcTk 

RFI'OFT.S   OF    COMMITTEES 

Mr.  SHIi-PARi:).  frnm  the  Committee  on  Military  Affairs, 
to  which  was  rrfprnd  the  bill  i  H.R.  5645)  to  amend  the 
National  Defense  Act  of  June  3,  1916,  as  amended,  reported 
it  with  amendments  and  submitted  a  report  tNo.  135' 
thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  'S.  1813  •  providing  for  the 
sale  to  Joe  Graham  Pest.  No  119,  American  Legion,  of  the 
lands  lying  within  the  Ship  Island  Military  Reservation  in 
the  State  of  M;>.>i.';.s!ppi,  reported  it  with  amendments  ana 
submitted  a  report   'No.  137  >   thereon. 

Mr  PATTEKSON.  from  the  Committee  on  Military  Affairs, 
to  '.vh.irh  \v:i;;  :  of  erred  the  bill  (S.  1654)  for  the  relief  of 
CrtorL;*'  Yu.-kri.  reported  it  without  amendment  and  sub- 
miltfd  a  report     No    138'    thereon. 

Mr  HKBEHT,  froni  tiip  Committee  on  the  Judiciary,  to 
-.sIiilIi  A.i.-  ;•■; erred  the  bill  iS.  1650'  amending  section  74 
of  the  Judicial  Cde.  as  amended  lU.S.C.  Annotated,  title  28. 
sec.  147).  reported  it  without  amendment  and  submitted  a 
report   iNo.  136'    thereon. 

FXFi-'-TIVK    I:KrORT   OF   THE   JUDICIARY    COMMITTEE 

.A.N  :n  exeewti'.e  .^e;sii;n. 

Mr  LONG,  from  the  Committee  on  the  Judiciary,  re- 
ported fa'>orab!y  the  nomination  of  Prank  J.  Wideman.  of 
Florida,  to  be  Assistant  Attorney  General,  to  fill  an  existing 
vacancy,  whuh  was  ordered  to  be  placed  on  the  Executive 
Calenciar. 

ENROLLED    BILL    PRESENTED 

Mrs.  CARAW.W,  from  the  Committee  on  Enrolled  Bills, 
r''P(  r^f!  •)..i-  r:  J;:.e  8,  1933.  that  committee  present.ed  to 
the  i^re.s.aei.i  uf  the  lir.ted  States  the  enrolled  bill  (S.  1562  > 
granting  the  consent  of  Cm^rress  to  the  Levy  Court  of  Sus- 
sex County,  Del.,  to  recin'^truct,  mamtam,  and  operate  a 
fr^e  highway  bridRe  acre-..-  tlio  Deeps  Creek  at  Cherry  Tree 
I.a;.duig.  Sussex  Cum.ty.  DeL 


BILLS   IKTRODrCED 

Bills  were  introduced,  read  the  first  time.  and.  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NEELY: 

A  bill  'S.  1869'  relating  to  the  manner  of  appo.nimcnt  of 
certain  officers  of  the  United  States;  to  the  CoUiirnttee  on 
tlie  Judiciary. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  1870'  to  amend  certain  laws  relating  to  Ameri- 
can seamen,  and  for  other  purposes;  lo  the  Commit  lee  on 
Commerce. 

By  Mr.  ERICKSON: 

A  bill  'S.  1871'  to  amend  the  provisions  of  the  act  en- 
titled "An  act  to  extend  the  period  of  time  during  which 
final  proof  may  be  offered  by  homestead  entrymen  ".  ap- 
prc-.eu  May  13,  1932,  to  desert-land  entrymen,  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and 
Sur\eys. 

By  Mr.  McKELLAR: 


A    bill    'S.    18' 


lo    extend    the    times    for    ccmmeiicmg 


and  completing  the  construction  of  a  bridge  acro.ss  the 
French  Broad  River  on  the  proposed  Morristown-Newport 
Road  between  Jefferson  and  Cocke  Counties.  Tenn.;  to  the 
Ccm.n:ittee  on  Commerce. 

By  Mr.  JOHNSON: 

A  bill  (S.  1873'  to  provide  re\'enue  by  increasing  the 
taxes  on  cerium  v. nous  liquors  and  prescribing  conditions 
aiid  limitation.^'  on  the  maiiufacture.  transportation,  and 
-;ile  thereof:   to  the  Comniittee  on  Finance. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  'S.  1874'  relative  to  leasing  restricted  lands  of 
Indians  of  the  Five  Civilized  Tribes  of  Oklahoma,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

COSTS    OF    MARKETING    AND    PROCESSING    MILK    .K'SD    ITS    PRODUCTS 

Mr.  LA  FOLLETTE  submitted  the  following  resolution 
'S.Res.  99'.  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Rcsolii'd.  lh.it  the  Committee  en  Acricvilture  f^nd  Fcrtstry. 
or  a  duly  auih^  ri;-eci  subcommittee  thert-of.  ;.s  authi-.Tized  and 
directed  to  ;n\  f -i;t:;ite  tlie  co.sts  ot  marketing  and  processing 
milk  and  its  pr..o;.cT.-.  including  the  salarie.";  or  other  compensa- 
tion received  by  officials  or  employees  cf  companies  marketing 
or  processing  dairy  products  and  the  profits  and  ownership  of 
such  crjmpai.ies.  with  the  view  of  determining  the  e.xtent  to 
which  svich  cjsts  of  m.arketing  and  processing  and  such  salaries 
and  pr,  ht.'-  ...-e  ex^■e.'^s;\e  in  relation  to  the  prices  received  by 
farmers   ;i:  paynunt    I..r    inilk   or   other   dairy   products. 

For  the  pur;  .--<  !-  •  .'  "hi.s  resolution  such  committee  or  sub- 
committee is  auti.  ri.'c  J  to  hold  hearings  and  to  s:t  and  act 
at  such  times  .ind  pla.f.'-  a;-  it  deems  advisable:  to  employ  experts 
ana  clerical  ,-T,t::-'t:ri.:>':.c.  i-.nd  cth.er  assistance,  to  require  by 
f-u:iuena  c  r  :!-.(:-A;^r  tiie  atie::c:ance  of  witnesses  and  the  pro- 
duction of  b.M  k.'-  ;,,ii)irs,  £.nd  documents:  to  administer  oaths 
and  to  take  tisi:::.  i.y  .^nd  to  make  all  necetsary  expenditures 
as    It   deems   advisable 

Tlie  cost  of  steno^-ra;!.;.?  services  tj  report  such  hearings  shall 
n.  t  be  111  o:;cess  of  25  cents  per  100  words.  The  expenses  of 
such  committee  or  subcommittee,  which  shall  not  be  m  excess 
of  $7,500.  bha:;  be  paid  from  the  contingent  fund  cf  the  Senate 
upon   vouchers   apprtjved   by   the   chairman. 

M£SS»CE    FROM    THE    HOrSE 

.A  me.ssaec  from  the  House  of  Representatives,  by  Mr. 
Haltican.  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  'S.  1129'  to  amend  sections  361,  392,  406. 
407,  408,  409.  410,  411.  and  412  of  title  46  of  the  United 
States  Code,  relating  tP  the  construction  and  inspection  of 
boilers,  unfired  pressure  vessels,  and  the  appurtenances 
thereof,  with  amendments,  m  which  it  requc-ted  the  con- 
currence of  the  Senate. 

The  mes.sage  also  announced  tliat  the  Hou.se  had  passed 
a  bill  H.R.  5904'  to  validate  collections  of  internal-revenue 
taxes  stayed  by  req'uests  or  claims  for  credit,  and  for  other 
purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 

HOUSE    DILL    F.EFERKED 

The  bill  'H.R.  5904'  to  validate  collections  of  internal- 
revenue  taxes  stayed  by  requests  or  claims  for  credit,  and 
for  other  purposes,  was  read  twice  by  it^  title  and  referred 
to  the  Committee  on  Firoance. 
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TAX-cxxxpT  sEcmirnM — koitorial  rnou  thx  st.  lotts  star 

Mr.  CLARK.     Mr.  President.  I  Mk  unanimous  consent  to 
isaert  In  '       n--     .      in  editorlAl  from  the  8t.  Lotiia 
aix]  Time,    ...   v..v    .-..jcct  of  the  taxation  of  tax 
lecurttlM. 

There  beln«  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Rjccoxd.  m  XoUows  : 

(Prom  tAe  M.  Louto  Star  and  T\a%m] 
AH  tmoout-Ttkx  PKxiKourr 

In  IMt  <m  th«  day  the  Uiwiii  tti  «m<>ndm«rct  wm  «ubmitt«(l 
by  niinTW  to  tbe  SUUs.  OoilcrM«m«n  CUne  of  Indian*,  mad*  a 
staUmcDt  which  appllaa  remarkably  to  the  present  tituatlon  r»- 
fartfloc  taxjMlon  of  the  Income  from  tax-exempt  lecurltlee. 

Tb«  •nthuaiaxtlo  lupport   of   the  constitutional   amendment   by 
eoncTMslonal    leaders,    he    declared,    "  u    to    contert    the 
>try    and   Congrew   to    the   theory   thai    CongreM   cannot   now 
a    valid    income    tax    law   which    the    Suprem;    Court    would 
uphold  aa  constitutional  " 

The  theory  wae  that  If  the  amendment  was  aubmltted,  13  States 
could  block  It.  and  In  the  meantime  it  would  be  assumed  that 
OoDgraaa  had  no  power  to  legislate  Something  of  the  same  rca- 
Mm  la  back  of  the  demand  that  Congrcaa  submit  an  amendment 
for  the  taxation  of  Income  from  tax-exempt  securities  It  would 
be  an  admUaion  that  no  power  exists  to  tax  the  income  from 
■•curtuea  now  exempt  Thus  the  holders  of  thoae  securities 
would  continue  safe  from  the  surtax.  But  Lf  Confess  simply  re- 
pealed the  present  exemption  and  taxed  all  Income.  It  would  end 
the   tax   dodglnK     provided    the   Supreme   Court   upheld    It 

The  8t  Louis  Star  and  Times  has  pointed  out  prevtoualy  that  the 
alxteeuth  amendment  gave  ConKrees  power  to  lay  a  tax  on  "  in- 
eomas  from  whatever  sources  derived  ".  and  that  in  ordinary  lan- 
gUH*  ^^^^  includes  income  derived  from  Federal.  State,  and 
■■winlcilfial  bonds. 

It  Is  argued  against  this  that  the  Pollock  decision  of  1895.  In- 
ralldattng  the  1884  Income  tax.  laid  down  the  rule  that  under  the 
OonaUtution  all  power  not  granted  to  Congress  was  reserved  to 
tbe  States  and  that  among  the  reserved  rights  of  the  States  was 
ttt»  power  to  borrow  money  A  tax  on  income  trom  State  bonds, 
the  court  held,  would  diminish  the  borrowinf  power  of  the  States 
and.  therefore  would  infringe  upon  their  sovereignty  In  a  matter 
reaarved  to  them  The  power  to  tax  income  from  State  bonds  is 
tlie  power  to  destroy  them.  So.  even  though  Congress  under  the 
iljtteenth  amendment  has  power  to  levy  a  tax  on  "  Incomes  from 
Vtaalsiver  souroee  derived  ".  It  has  no  power  to  levy  a  tax  on  in- 
eomee  derived  from  State  bonds  because  that  covers  a  nuttter  m 
which  sovereignty  is  reserved  to  the  States 

That  argument  has  a  plausible  sound,  but  It  Ignores  two  very 
Igpurtant  facts  In  the  first  place,  if  Congress  levies  a  tax  equally 
ttpon  kU  Income,  including  income  from  Federal  and  State  bonds. 
It  no  more  destroys  State  sovereignty  than  It  destroys  Its  own 
■PtesslKnty  It  no  more  diminishes  State  bormwtrK  power  than 
tl  diMlnlshes  its  own  borrowing  power  If  the  tax  appltes  to  all 
tneome.  it  doea  not  shift  the  relative  borrowing  power  of  anyixxly 
or  anything  An  assumption  that  such  a  tax  Is  destructive, 
^isinst  a  State,  must  carry  the  corresponding  assumption  that  It 
la  destructu-e  to  the  Nation,  which  Is  plainly  false  In  brief.  It  is 
s  mtre  bit  of  legal  sophistry. 

In^Vie  second  place,  the  sixteenth  amendment  was  a  definite 
transfer  of  part  of  the  reserved  sovereignty  of  the  States  to  the 
Nation — to  wit.  the  right  to  protection  from  the  effect  of  sn 
fnconis  tax  upon  tneome  "  from  whatever  sources  derived  "  By 
rstirylnf  the  sixteenth  amendment  the  States  definitely  limited 
thtir  sovereignty  If  a  tax  upon  all  Income  would  reduce  their 
borrowing  power,  they  consented  to  that  reduction  The  logic  of 
tbe  Pollock  decision  would  hold  good,  after  the  adoption  of  the 
stztsenth  amendment,  only  If  Congress  attempted  to  levy  a  dis- 
orttatnatory  tax  upon  income  from  State  and  municipal  bonds 

Why  shovkl  not  Congreaa  submit  this  issue  to  the  Supreme 
Court?  Tbere  is  good  precedent  for  sioggestlng  it.  William  How- 
ard Taft.  when  a  candidate  for  President,  urged  that  Congrees 
enact  an  income  tax  law  despite  the  Pollock  decision.  He  said 
In  an  addreisi  at  Columbus,  Ohio,  August  19,  1907: 

"  In  ttznee  of  great  national  need,  however,  an  Income  tax  would 
be  of  great  aaatstance  In  furnishing  means  to  carry  on  the  Oovem- 
mant.  and  it  is  not  free  from  doubt  how  the  Supreme  Court,  with 
ehaaced  membership  wojuld  view  a  new  Income  tax  law  under 
aadi  oaaa^sd  canditions." 

Umb.  Ib  him  sddrese  accepting  the  Prcsldantlai  nomination  in 
IfiOt.  he  aai4l; 

**  In  my  judgment,  an  amendment  to  the  Con.mtution  for  an 
Income  tax  Is  not  neceasary  " 

The  lofplc  of  erents  today  is  just  what  ::  ii  i  when  Mr  Taft 
tc  those  words,  save  that  the  emergency  is  greater  and  the 
itltuttorxal  path,  because  of  the  adoption  of  the  sixteenth 
»ndment.  is  clearer  When  a  future  Chief  Jiistlce  of  the  United 
States  Supreme  Court  can  thus  appeal  to  Congress  not  to  let  Itself 
be  Ixrund  by  an  out-dated  5-to-4  decision,  why  should  Congress 
hesiute  to  follow  that  path  today? 

It  is  time  to  end  the  fraud  of  i]icon>e-tax  exemption   by  con- 
aetion  under  the  sixteenth  amen< 


w^rrowAL  RtcovinfY   ^rr — cditoiual  frok  baitimors  sun 
M.-    CLARK.     Mr    President.  I  also  ask  unanimous  con- 
sent to  insert  in  the  Rxcoro  an  editorial  from  the  Baltimore 


Sun  having  to  do  with  industrial  control  bill  and  the  pledges 
of  the  Ia«t  Democratic  national  platform. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Ricoro.  as  follows: 

(From  tbe  Bslttoiors  Sxin.  Jun«  9,  1093] 

FSOMMAl.   am   IVOMISSt 

The  platform  approrsd  br  tbe  Osmocratlc  National  Convention  a 
year  ago  contains  tbe  following  pronotUMSBBsnt  on  tbe  rederaJ 
antitrust  laws: 

"  We  sdvocau  strsafttaSBliiff  and  impartui  enforesnsnt  of  tbe 
antitrust  laws  to  prevent  monopoly  and  unfair  trade  prsctiees. 
snd  rtnalon  thereof  for  tbe  better  protection  of  labor  and  the 
small  producer  and  dixtrtbutor." 

Preaident  Roosevelt  aeeepCed  In  full  the  platform,  of  which 
this,  relative  to  the  notable  brevity  of  the  document,  was  one  of 
the  more  expansive  planks.  He  ssJd  of  the  platform  that  it  '  U 
a  proposal  and  at  the  same  time  a  promise  binding  on  the  party 
and  Its  candidates  " 

That  part  of  the  so-called  *  ITtlnnsI  Industrial  Recovery  Act  ", 
which  provides  for  the  regimentattoa  of  American  industry  under 
Federal  auspices  says: 

••  While  this  title  is  in  effect  and  for  60  days  thereafter  any 
code,  agreement,  or  license  approved,  prescribed,  or  issued  and 
in  effect  under  this  title  or  any  action  complying  with  the  pro- 
visions thereof  taken  during  such  period  shall  be  exempt  from  the 
provtaton  of  the  antitrust  laws  of  the  United  States  " 

Thus.  Insofar  aa  the  provUlons  of  the  so-called  "  recovery  bill  " 
are  employed — and  they  are  broad  enough  to  embrace  virtually 
the  entire  sweep  of  American  industry  —the  Federal  antitrust  laws 
are  for  all  practical  purpoaes  repealed. 

The  national  Industrial  recovery  bill  Is  in  legal  form  an  emer- 
gency mea.sure  (though  tbe  sweeping  economic  readjustmsnta  con- 
templated give  every  promise  of  creating  a  perpetual  emergency, 
•o  far  as  the  time  limit  is  concerned),  Hence  It  may  be  argued 
after  a  fashion  that  the  bill  does  not  repudiate  tbe  Democratic 
platform 

It  so  h -"'->< — ■'.  however,  that  the  economic  emergency  at  the 
time  the  a  was  drafted  was  perliaps  more  acute  than  It  is 

today.  Lut  ai  that  time  there  was  no  qualification  of  the  anti- 
trust-law plank  to  siiggeat  that  these  laws  might  l>e  repealed 
during  the  emergency,  t  the  rase  for  that  coxirse  was  being 

strenuoxLsly  premed  at  e 

The  plank  stands  as  aa  uiiquallfled  advocacy  of  a  strengthen- 
ing and  Impartial  enforcement  of  the  iintitrust  laws  And  the 
first  deciaive  step  taken  by  tlie  administration  in  thu  field  is  to 
deliver  a  coup  de  grace  to  ttieae  lawa.  Huw  this  course  can  t>e 
reconcUed  with  the  view  that  *'  a  platform  is  a  propoeal  and  at 
the  same  time  a  promise  binding  on  the  party  and  Its  candidates  " 
we  find  very  UlfBcult  to 


ST.   LAWaCNCC   OEZP   WATXRWAT   TBCATY 

Mr.  PATTERSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  m  the  Rxcoro  an  editorial  appearing 
m  the  Kansas  City  Times  of  June  6.  1933.  and  in  the  morn- 
iof  issue  of  the  Kansas  City  Star,  in  opposition  to  the  St. 
Lawrence  waterway  treaty  In  its  present  form. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoro.  as  follows: 

{From  tbe  Ksnffa*  City  Times.  June  6.  1033] 

a  THXSAT  TO   THX   VALLXT    STATTS 


The  giant  St  Lawrence  waterway  project,  as  commonly  under- 
stood, la  an  enterprise  calculated  to  help  balance  the  transporta- 
tion advantages  of  this  mtddle-Statea  region  with  those  of  the 
coastal  areas  of  the  United  States  Its  purpose,  along  with  that 
of  tbe  Mississippi  River  outlet  to  the  south,  is  to  free  this  mid- 
western  area  from  the  heavy  transportation  handicaps  It  has 
•uffered  alnce  the  building  of  the  Panama  Canal.  Tbe  St. 
Lawrence  project  Is  designed,  in  short,  to  ::  Atlantic  seaport 

1.000  miles  or  more  Inland  and  give  thL"  >ry  fair  access  to 

the  cheap  ocean  transpcx^tion  df  the  world. 

It  Is  with  such  an  understanding  that  this  project  has  tieeu 
accepted  and  Its  l>eneflts  recounted  It  was  such  a  view  In  this 
country  that  led  to  signing  of  the  Joint  treaty  with  Canada,  which 
would  authorize  construction  of  the  waterway  and  establish  the 
terms  upon  which  It  should  be  maintained  Ratification  of  that 
treaty  now  Is  pending  In  the  Senate  It  Is  extremely  Important — - 
especially  to  the  valley  area  south  of  the  Great  I^akes.  Including 
Missouri.  Kansas,  and  other  Statee — that  all  the  terms  and  condi- 
tions of  this  treaty  be  clarified  and  that  the  interesu  of  a  region 
to  be  vitally  affected  shall  be  thoroughly  safeguarded 

In  particular,  one  portion  of  the  treaty,  article  8.  Is  open  to 
serious  question  It  must  l>e  noted  that  the  Mis.«ls.<lppl  water- 
way south  from  St  Louis  and  north  from  that  point  on  east  to 
Chicago  and  the  Lakes  is  vital  In  a  double  sense  to  the  middle 
and  lower  valley  The  outlet  to  the  south  and  that  to  the  Lakes 
are  equally  essential.  This  treaty  section  as  It  now  stands  Is  a 
threat  to  i>oth 

The  article  provides  that  diversion  of  Lake  Michigan  water 
through  the  Chicago  Drainage  Canal  on  to  the  Illinois  River  and 
into  the  Mississippi  Channel  shall  be  Umlted  to  only  1.500  cubic 
feet  per  second  That  is  liuulequate  to  assure  contlnucKl  naviga- 
tion of  the  Lakes-to-thc-Oulf  channel,  opened  In  Its  entirety  but 
a  few  days  ago.     For  nearly  20  years  the  diversion  at  Chicago  has 


ranged    froTn    R,500    to    10  000    cubic    feet.     An    average    diversion 
\L>lvimf>   nt   Ht    ;<•».:    ''i  ">oo   up   to   10  (XX)   feet   la  deemed   an   absolute 


nrcessltv    to    ILe    rh.irt 


i-fu^d-»<)Uth   channel. 

ottm  r.i'i-!-    a    dcci'lon   nf   the   United  Hlftto* 


8upremo   Court   u.'N    rccpoi  t    to   f'lture   dlvr-rslon       But   the   Court 
In  reaching  its  opin 
tlon  needs  only  of  t: 
Mississippi  channel 


'1    ',  (  ;\r  I.   a  ; 
'lr,i,  n;i  ,•<■ 


r 


■o.  t'-olt  Into  fircnunl  the  niisU'ii- 
.ifiHl.  not  tin-  retjuircm'Titii  "t  a 
r'  ov;:il/rd  wJicri  Coiiicrr^ji  m;!'.  u 
few  month"  nft^r  the  C mrr  h  .I'm  .dion  v.;in  r«'inl«-Trcl,  aul!..'r  .,i  <1  n 
survey  of  ''  <•  l  ;•..•■-'•  Ouir  s.at<:Aay  jjrijc  t  u  rcjjort  ai  wlach 
was  to  be  Uiailt-  lU  't<i.iB 

Thus  the  matter  standi.  'M.f  trfuty  not  only  inrhides  the  diver- 
sion limit  as  sLited  but  it  «t:pu!rit<-«  that  hhould  the  Unlt««d 
States  at  any  future  time  (".csiie  sin  inrrea-se  of  dlvereion  volume 
"  In  order  to  meet  un  em»r  •■  iv  \  '  t*ic  mutter  phall  be  uubmitted 
for  final  decision  to  an  art.vrul  rribunul  But  on  that  Cannda 
would  have  equal  represonuition  with  th.ls  rountry,  and  no  dcciMon 
could  be  reached  without  the  ''or.sont  of  the  former  And  it  so 
happens  that  Canada  was  lnjB;st(ir  v.v><)n  the  extreme  low  hn.it 
on  diversion  as  lnccrp>orated  In  t;  t-  •'(•;(•;.•  :ind  ha.s  m.icle  it  a  car- 
dinal point  in  the  acceptance  of  tl;;it  iorumcnt  Further,  water- 
way needs  probably  could  not  be  '''r:r,r<i  un  emorpcncy  So  the 
hands  of  this  country  would  be  tit-d,  to  the  niohi  serious  detrimtiit 
of  this  Inland  region. 

The  treaty  makes  Lake  Mlchlk'.in  an  international  body  of  water, 
althouRh  It  Is  wholly  within  f.e  United  States,  a  fact  that  has 
been  recognized  officially  by  t;  i-  ^  untry  for  nearly  1.^0  years. 
The  article,  therefore,  is  a  suin  nder  uf  sovercit;nty,  with  the  at- 
tendant dangers  noted 

If  the  article  should  be  included,  unchan;jed,  in  the  ratification. 
these  Middle  States,  distant  from  the  Lakes,  not  only  might  be 
wholly  denied  participation  In  the  St.  Lawrence  waterway  benefit.s 
but  denied  as  well  safe  access  to  an  orean  outlet  to  the  south 
This  area  In  effect  might  be  left  stranded  with  re.spiHn  to  trans- 
portation advantages,  with  even  les.s  advantage  than  it  now  holds 
through  but  limited  use  of  the  Mississippi  channel 

The  obviously  Just  and  neces.«:ary  proccdtire  i.s  to  incorporate  a 
treaty  reservation  bearing  upon  lake  water  diversion  and  the  valley 
navigation  requirements  of  this  cor.r.Tv  As  the  treaty  is  drawn 
in  this  respect,  and  In  others  of  le...-  importance  the  advantaee.- 
are  preponderantly  with  the  other  country  That  is  neither  equi- 
table nor  needed.  The  adjustment  can  and  shiould  be  made.  If 
It  Is  not  made,  the  treaty  should  be  held  over  from  the  jiresent 
session  and  then  given  the  thoroughly  serious  attcniion  it  deserves 
before  It  receives  this  country's  final  endoiscmci.t. 

M^-HAT    THE    FTPNC    IS 

Mr.  COPELAND.  Mr.  Pi'esidenl,  I  present  a  letter  ad- 
dressed to  the  editor  of  the  New  York  Sun  and  publi.hed  :n 
the  issue  of  that  paper  of  the  3th  in  -ant,  (.ntitlpd  What 
the  Fidac  Is.  a  Concise  Explanalioii  of  ihe  Society's  Pur- 
pose ",  by  Charles  Hann,  Jr.,  American  prcoident  of  the 
Fidac. 

There  being  no  objection,  the  letter  wa^  ordered  to  be 
printed  in  the  Record,  as  follows; 

[From  the  New  York  Sun.  June   5,   i;'3:3] 


WHAT    TH«    rXDAC 


CONCISE     FXi'I..»N.\110N 
PURPOSE 


To  the  Knrroa  or  the  Stn»: 

Sia:  The  recent  brief  visits  of  the  famous  Polish  cer.eral.  Roman 
Goreckl,  head  of  the  Fidac  and  president  of  the  largest  bank  In 
Poland,  to  over  a  dozen  cities  In  America.  l,as  aroused  great  inter- 
est in  the  Fidac  and  catised  many  to  inquire  about  that  organiza- 
tion. I  am  sure  that  many  of  your  readers  would  like  to  know 
a  little  about  the  Fidac. 

The  Fidac,  a  name  made  up  of  the  inithils  of  •■  Federation  Inter- 
alll^  des  Anclens  Combattants  ".  the  Interuilied  Federation  of  Ex- 
Service  Men,  Is  the  great  International  organization  of  veterans' 
societies  of  10  of  the  allied  countries  in  the  Wur'.d  War.  Tho 
American  Legion,  with  1,000  000  mem.bers.  Is  the  sole  society  m.em.- 
ber  of  the  Fidac  in  the  "Ci..'>-(\  states  I  have  the  honor  to  have 
been  elected  the  American  ;_,res;i.ient  by  the  congress  m  Portugal 
The  Fidac,  which  was  founded  m  Fans  m  1920,  now  hai.  more 
than  8,000,000  members. 

The  purposes  of  the  Pldac  Include  the  maintenance,  fostering. 
and  development  of  that  spirit  of  comradeship  which  manifefte-i 
itself  on  the  battlefields  of  the  World  War  of  1914-18.  fou'tht  ;n 
common  for  a  common  cause,  and  to  use  that  comradeship  m  th.e 
cau.se  of  peace.  Ex-service  men  are  informed  how  to  know  one 
another  better  so  that  they  may  better  understand  one  another 
Knowledge  of  the  life,  custom-  pr^oie;..'-  and  aspirations  ot 
other  countries  often  helps  to  remove  ob.;tacles  to  International 
understanding. 

The  Fidac  stands  aloof  froni  all  political  parties  or  sectarian 
denominations,  but  one  of  Its  object.^  is  to  review  impartially  th'> 
great  problems  to  be  solved  by  the  ciiScrcnt  countries,  cspecially 
by  the  countries  alliUated  with  the  Fidac  Its  constitution  Is  as 
democratic  as  the  constitutions  of  Its  component  mem.bers  It 
desires  to  make  known  the  program,  the  life,  and  the  works  of 
the  member  associations. 

It  support.s  the  governments  of  Its  constituent  countries  and  is 
determined  to  help  those  governments  In  any  way  that  lies  w.thm 
its  power  to  see  that  Insofar  as  possible  justice  is  metod  out  to  the 
war  disabled,  the  widows  and  orphans,  to  iielp  in  the  mouitenaace 


of  law  and  order,  nnd  generally  to  awdst  in  obtulnlnK  nf  full  a 
roali/at.on  as  may  t>e  posK.hle  of  the  re.^-ult.."  ot  1  r»p  v.c  tury  af  l.u '.  ed 
;n  common 

M!in<.-   fonptpiffivr   ihlnt's   hive   been   ac-omp' .xhrd    bv    tl.i-KUlfic 

;n  tlic  :titcrfj-t  u.'  perrniiMent  'AorUl  peace  and  thr  prnrnotiMu  of 
yiKu]  w;:i  1,1.  earth  mid  th(  lidac  f  nnkirt  r  i;' i  v  xtrivi-:  i"  un,'  •  i- 
It.iliMii  be!  .'. '  cii  ni,.r!l  im'^  ,' >!;'.  \Ur<:i;^■|,  ..:.  ;Tii,.ii  i  i,;,o,.it  .di,  » 
:ii,d  ri.r.Uuli-  '.  r«".p(in,:.h;f  (,M,-fn;;  a:.'!  '!.f..i.==  li  >  '.:.'<  :  na* 
lliin.'d  • 'T  Ir.  tcr)i.ai'::.ai  f.i.ic  ;.'■■.■,-,  i.s.d  .nJi.il.ied  -iiM.,  i;'!,' 
The  l-.(i;i(    Tfv.xWf,  t.hf  .^.u  t  !r..:i- )  ..r.d  i-rt  ifi*-.  i;f  the  1  .u.u    ..lunlrles 

durittg     the     Vv..'id      War,     Ul.i.  ii      -a  .,o     )..sir,'il     to     li.e;;,      .il.U     keeps 

reverently  the  :iii  ruur;,  of  the  cie.iO  ii  t'.riw.-.  \'.,  instruct  the 
younger  g(i.erat;  n  ill  rffjieci  t'  u  \h-\-\-:  ui.dei.' tiu.diM-'  among 
l.he  ;)e(p:e.',   <jl   t.he  w.-  rid 

The  1  .d.ic  l\ii^  .'-p'lendid  headriuartcr?^  iii  I'.iriw  Ii'ai.ce  tt  15 
r.ie  de  Hresles  It  piitn.i.si.es  :;iL,:.thly  .i  :m.iui.:\.i1  rt  \  uv.  conducts 
a  'ravel  b.ireau  ana  selh:  s'i.:c;iir^-  The  I-id.;c  J.  id-  ,;-  annual 
Co  r.  (.•:•■•  .ses  m  ear  h  ih.ed  member  cuntr.'  iii  t  urr.  Ihe  •■ongress 
::.  V>  ,i,~;.;n.-t,,)n  '^^t.o.ili.shed  the  I-kIik-  interiiL  t ;;  nai  i(ie:;t,ty  curd. 
Ihe  h.duc  urt:un..:ed  annual  awards  of  ilie  i  due  at ioi..Ai  medal  of 
the  FiclaC  tc  elt.r.iti jaal  institutions  featur::.::  .iiterr.at:  :.:.'.  rela- 
tions and  friend.-;. ip  The  Fidac  has  done  ui.rt  i-  d  ii.e  C(,>uiitles8 
oilier  g.,ud  th.ngs  in  its  uttiv.tics  which  cover  a  wide  held. 

Ch.kkt.ls  Ha  N.N,  Jr., 
An.c^\ca-i  P'ts^da:  l;  I'u   Fidac. 

New   York,   Junf   .1 

N.fTIGN.s.L    INDr?TF,:.«vL    KtCOVETY 

The  Scniite  resumed  the  consideraLion  of  the  bill  'H,R. 
5755)  to  encourage  national  mdu-stnal  recovery,  'o  foster  fair 
competition,  and  to  pro'/ide  for  the  const  ruction  of  certain 
useful  pubhc  works,  and  for  other  p"arpescs. 

The  VICE  PRESIDENT.  The  question  is  on  a-reeing  to 
the  ameiidrnent  of  the  Senator  from  Arizona  :  Mr.  H.^vden  1 
to  the  amendment  of  the  conimittce, 

Mr.  McNARY.  Mr.  President,  I  ask  that  the  ir.neridment 
may  be  stat.ed. 

The  VICE  PRESIDENT.     The  anicndn-.ri.t   will   be  stated. 

Tlie  Legisl.''.tive  Clekk.  On  page  '26.  line  4,  it  is  propa.sed 
to  strike  out  the  word     more  "  and  m.sert  the  uord    '  le.s.^." 

The  VICE  PRESIDENT.      The  question   is   on   a.:ree;n;:    to 


tlie  amendme: 


jf  the  Senator  from  Arizoi;.i  to  the  amend- 
ment of  the  comiU^ittee. 

The  amendm.ent  to  tne  amendment  vs'a-  agreed  to. 
The  amendment  as  amended  was  a.'nxed  to. 
Tlie    VICE    PRESIDENT.     The    next    amendment    will    be 
stated 

The  CiiiEF  Clf.kk.     On  pa-'e  27,  afti-i-  line  7.  it  lo  prciKised 
j  to  insert  the  foiiowing: 

(b1  All  contracts  let  for  Federal  construction  projects  pursuant 
to  this  title  shall  contain  provisions  for  mmlnium  lates  of  wages, 
to  be  predetermined  by  the  awarding  authorities,  which  con- 
tractors shall  pay  to  skilled  and  unskilled  labor,  and  such  mini- 
mum rates  shalTbe  stated  In  the  invitation  for  bids  and  shall  be 
Included  in  the  proposals  for  bids  for  the  work  The  awarding; 
official  shall  have  power  to  revise  the  predeterminea  '\a;_AS  -.i  la 
his  Judgment  changed  conditions  so  Justify.  In  »  vent  'i.t  :;.••?  of 
wages  is  Increased,  an  amount  equal  to  the  un;"".i,t  ot  '^uch  in- 
crease In  wages  in  any  one  month  shall  be  paid  at  the  end  of  such 
month  to  the  contractor  by  the  United  States  upon  a  satisfactory 
showing  by  the  contractor  as  to  the  amount  ihereol.  and  m  tlie 
event  of  a  decrease  In  'he  '■  .le  of  wages,  the  contract  price  shall  be 
decreased  by  the  amount  ■  t  such  d-- crease  m  waees  and  stich  d'- 
crease  in  the  contract  pre^e  shall  be  computed  on  the  basis  of 
.satisfactory  fv,d('i;.e  subm.itted  by  the  contractor. 

The  VICE  PRESIDENT,  The  question  is  on  agreeing  to 
the  am.eiidment. 

Mr  COPELAND  M'^  President,  there  is  a  ^ccd  deal  of 
opposition  to  this  amendment  on  the  part  of  the  Ameri- 
can Federation  of  Labor.  I  do  not  see  the  Senator  from 
Rhode  Island  Mr,  Metcalf]  m  the  Chamber,  but  we  held 
i:iea:iniis  before  the  Committee  on  Education  last  year,  at 
which  time  the  American  Federation  of  Labor  and  others 
appearea  before  us.  It  supported  that  proposed  legislation, 
but  the  ..jrt-'ani.'.at:on  ..-  quite  distressed  o\er  the  inclusion  in 
the  b.il  of  this  particular  amendment. 

Mr.  WAGNER.     Mr.  President,  wdl  the  Senator  yield'' 

Mr.  COPELAND      Yes, 

Mr.  WAGNER.  I  may  say  to  tho  S-nator  that  I  am  not 
responsible  for  the  in-sertion  of  this  prn\,SiOn:  it  was  inserted 
by  the  comnnttec.  I  recognize  tlie  opposition  of  labor  or- 
ganizations. Tliey  feel  that  it  would  interfere  somev.hat 
with  their  efforts  to  secure  increase  of  waf^es  at  times  if 
wages  were  fixed  by  a  comanission.  I  think  they  would 
prefer  to  do  it  as  the  rcs'ult  of  collective  bargaining,  and.  sj 
far  as  I  am  concerned,  I  will  not  insist  on  the  amendment. 


Uv 
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r  hop*  that  the  Senate  win  reject  the 


Mr.  COPELAND 
Mncodiwwit. 

Tbe  VICE  PRESIDEINT  The  question  is  on  acreeins  to 
the  amendment  reported  by  the  committee. 

Mr  COPELANT)     I  hope  it  will  not  be  agreed  to. 

Mr.  HAYDEN  Mr.  President.  I  do  not  know  who  is  re- 
Hrnt1tl%lr  for  the  amendment  as  adopted  by  the  committee. 
I  can  say.  however,  that  a  similar  system  was  adopted  in  the 
emergency  public  works  act  of  2  years  ago.  whereby  the  State 
highway  comminton  predetermined  the  rate  of  wages.  That 
provision  of  law  has  worked  very  satisfactorily.  In  that  case 
the  State  highway  department  fixes  the  wages  for  various 
kinds  of  labor  employed  on  road  construction,  sets  them  out 
In  the  specifications,  and  makes  them  a  part  of  the  bids, 
and  then  all  contractors  bid.  knowing  that  they  will  have 
to  pay  labor  at  the  same  rate.  As  I  have  said,  it  has  worked 
very  satisfactorily.  I  do  know,  upon  the  other  hand,  that 
in  the  construction  of  public  buildings,  where  the  rule  has 
been  merely  "  the  prevailing  rute  of  wages  '".  there  have  been 
continuous  disputes  all  over  the  Umted  States  as  to  what 
was  ■■  the  prevailmg  rate  of  wages  "  in  the  community  where 
the  buildings  were  erected. 

Mr  DAVIS.  Mr.  President,  if  I  may  interrupt  the  Senator, 
let  n»e  say  that  under  the  so-called  "  Davis-Bacon  law " 
throughout  the  United  States  are  determined  by  the 
of  Labor.  That  Is  the  law  now.  and  it  has  worked 
very  satisfactorily  to  practically  all  those  Interested  in  this 
character  of  construction  work 

Mr.  COPELAND  It  is  only  right;  there  should  be  an  in - 
creaae  in  the  compensation  of  the  contractor  that  labor 
should  be  l>eneflted  There  should  be  a  range  with  reference 
to  it.    I  hope  the  amendment  will  not  be  agreed  to. 

Mr  WAONBR.  Mr  President.  I  would  like  to  say  to  the 
Senator  from  Arizona  fMr.  Haydew  I  thaf  the  provision  to 
which  he  refers  is  still  a  pert  of  the  law  and  it  Is  in  this  bill. 
The  SUgfMtion  of  my  colleague  does  not  in  any  way  inter- 
fere with  that  particular  provision. 

Mr.  JOHNSON  Mr  President,  may  I  ask  the  Junior  Sen- 
ator from  New  York  [Mr  W.^gnerI  if  he  Is  familiar  with 
what  is  known  as  the  "  Bacon-Davis  Act  "? 

Mr.  WAGNER  Does  the  Senator  mean  the  act  which 
authorises  the  Secretary  of  Labor  to  determine  the  prevail- 
ing rate  of  wat;e? 

Mr  JOHNaON.  Yes.  Is  this  virtuaUy  a  repeal  of  that 
act' 

Mr.  WAGNER.  No;  we  are  not  interfering  with  that  act 
at  an. 

Mr  JOHNSON.  That  is  what  Is  expressed  to  me  by  some 
who  are  interested  In  It. 

Mr.  WAGNER.  If  we  eliminate  the  provision,  as  is  pro- 
posed by  my  colleague,  then  the  Bacon -Davis  Act  remains 
the  law  of  the  land. 

Mr.  JOHNSON     The  Senator  then  has  no  objection? 

Mr.  WAGNER      Oh.  no. 

The  VICE  PRESIDENT  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  annndment  was  rejected. 

Mr.  PB88.  Mr.  President,  last  evening  before  wa  re- 
cciaaed  the  Senator  from  New  York  [  Mr  Wagner  1  was  ready 
to  accept  an  «"*— H"1f**  that  I  did  not  then  have  ready  In 
reference  to  the  amiez  of  the  Library  of  Congress.  I  have 
the  anieftiinem  now  at  hand  and  olTer  it. 

The  VICE  PRXBODBNT.     The  amendment  win  be  stated 

The  LeoisLATTVt  Cltkk.  The  Senator  from  Ohio  propoees, 
on  page  30.  line  23.  after  the  «ord  "facilities",  to  Insert: 

(8)  TO  EdTance.  upon  request  oT  the  CommlMlon  havUig  Jurla- 
dlcttoa  of  the  projcK-t.  the  unapproprtated  balano*  at  the  sum 
•uthorla»d  for  cmrrylng  out  the  prorlalooa  at  Xbm  met  entltle<l 
"An  act  to  provide  for  the  ooaatructloa  axvd  equipment  of  an 
annex  to  the  Library  of  CoagTMB ".  approved  June  13.  1930  (M 
tt  583);  aoeh  admnce  to  be  erpended  under  the  direction  of 
ch  Cofnmlwloi  I  and  In  accordance  with  such  art. 


The  VICE  PRESIDENT      The  question  is  en  agreeing  to 
the  amendment  subm  ■  •^.e  Senator  from  Ohio. 

Hie  amen-^r-'T*  wao  itftrtt-d  lo. 

Mr.  WWBB  vJently  aald:   Mr.  President.  I  aek  unanl- 

it  that  following  the  adoption  of  the  ameDdmcnt 


which  I  ofTered  a  few  moments  ago  I  may  have  Inserted  in 
the  Rxcoao  a  letter  from  the  Librarian.  Dr.  Putnam,  giving 
the  reasons  why  the  amendment  should  be  adopted. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  letter  is  as  follows: 


Hon. 


LlBBABT    or   CONC 

WmalUnffton,  Jun*  9.  1933. 


D   Pcss. 

Senate  Office  Building. 
Mt  Dxas  Sematok  Fcm.  Berewlth   tliree  copies  of  the  amend- 
ment.    You  will  notice  It  goes  In  on  page  19.  at  line  23.  InacrtUig 
there    a    new    clauae     (5)      In    cam    of    qufestton    the    emphaala 
might  be: 

( 1 )  The  original  provUo  to  aectton  203  remalna  untouched. 

(2)  This  amendment  merely  authorlms  an  advance  of  funds 

(3)  It  authonzea  even  that  only  on  the  requcct  of  your  Com- 
mission. 

(4>  It  reserves  for  your  Commission  the  direction  of  the  ex- 
pendltiire. 

To  the  suggestion  that^  the  matter  belongs  rather  to  the  appro- 
priation bill,  the  answer  is: 

(1)  This  will  delay  the  project  by  at  least  another  year. 

(2)  Plans  have  already  been  prepared  and  with  the  funds  tn 
hand  the  main  contract  could  be  let  at  once. 

(3)  In  the  meantime  the  congestion  U  very  acrlotis  and  Impedea 
every  operation  of  the  Library 

Faithfully  yours. 

HzKBEKT  PtrrrtAM,  Ubrarian. 

The  VICE  PRESIDENT  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  28.  after  line  10.  to  strike  out: 

(b)  No  articles,  materials,  or  supplies  shall  be  acquired  for 
public  use  or  for  iise  upon  or  In  State,  municipal,  or  private  pro]- 
•cta  financed  In  whole  or  tn  part  by  Federal  fund.<i.  under  this  or 
other  acts  of  Congress,  unless  such  articles,  materials,  or  supplies 
have  t>een  manufactured  In  the  United  States  of  artlclM.  mattriais. 
or  supplies  mined  or  produced  In  the  TJnlted  States,  if  available 
at  a  reasonable  cost 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to 

Mr.  MURPHY  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment  on  page  19,  line  3. 

The  VICE  PRESIDENT.  The  amendment  will  be  sUted 
for  the  information  of  the  Senate. 

The  Chief  Clerk  Tlie  Senator  from  Iowa  proposes,  oa 
page  19.  Lne  3.  after  the  word  plants  ".  to  insert  the  words 
"  armory  and  memorial  buildmgs." 

Mr.  HARRISON.  I  think  that  is  all  right,  and  I  am  will- 
ing to  have  it  go  to  conference. 

The  VICE  PRESIDENT.  The  vote  by  which  the  com- 
mittee amendment  as  amwMild  was  agreed  to  will  have  to  be 
reconsidered.  Without  objection,  that  vote  is  reconsidered. 
The  question  is  on  agreeing  to  the  amendment  of  the  Sena- 
tor from  Iowa  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  VaCE  PRESIDENT  The  clerk  will  report  the  next 
amendment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  28.  after  line  18,  to  insert: 

suaaumfcs  HcncanrKAas 
Sic  207  To "•-  for  aiding  tbe  redistribution  of  the  over- 
balance of  pop  In  Industrial  centers  »25.000.000  u  hereby 
made  available  u  ae  President,  to  b«  uasd  by  him  through  such 
agVBctoa  as  be  may  establish  and  undsr  such  regulations  as  he 
may  nuUte.  for  making  toaas  for  and  ottMrwlas  aiding  m  the  pur- 
chase of  subslstenoe  homtatsads  Th«  mooeys  collected  as  re- 
payment of  said  loans  shall  constitute  a  rerolvtof  fand  to  be  ad- 
ministered ad  directed  by  the  President  for  the  purposes  of  this 
section. 

The  VICE  PRESXDBNT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  ASHURST.     Mr    President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT     The  Senator  will  state  It. 

Mr.  ASHURST.    Is  the  pending  amendment  on  page  28? 

The  VICE  PRJB8ZDKNT.  The  pendlnf  amendment  is  on 
page  28.  beginning  in  line  19. 

Mr.  ASHURST.  On  page  28  I  obser^e  a  commlttgt 
amendment  k}rglnnlng  in  line  11,  striking  out  down  to  and 
including  Une  18. 


The  VTCF  Pn^.^TDFNT  The  amendment  has  been 
agreed  to. 

Mr.  ASHURST  I  wu.^  out  of  the  Chamber  at  the  time. 
attending  a  meeting  of  :hr  Judiciary  Committee. 

Mr    RFED.     Mr   President    will  the  Senator  yield? 

The  VICE  PRESIDENT  Doe.s  the  Senator  from  Arizona 
yield  to  the  Senator  from   Pennsylvania'' 

^T•■    .ASHURST      I  v\f]d 

Mi  REED.  The  rfain  why  that  was  stricken  out  wa."? 
that  by  an  act  of  Marcfi  3  of  this  year,  m  the  Treasury  and 
Post  Office  Departments  appropriation  bill,  it  was  made  gen- 
eral law  applicable  to  all  departments  and  frovernmental 
agencies  that  domestic  materials  shall  be  purchased  where 
rea.sonably  practu  nl 

Mr.  ASHVT.9T  TTiiit  i.s  the  trouble—"  where  reasonably 
practical 

Mr.  REED.  I  am  not  quoting  the  exact  language.  The 
language,  as  I  recall  it.  is.  -.n  cffert,  "  where  the  interests 
of  the  Government  will  permit  and  where  it  can  be  done 
without  paying  an  unreasonable  price."  It  seemed  to  Con- 
gress that  those  limitation.^  ought  to  be  applied. 

Mr.  ASHURST.  I  accept  the  .statement  of  the  Senator, 
and  I  ask  unanimous  consent  to  reconsider  the  vote  by 
which  the  amendment  wa.s  agreed  to. 

The  language  stricken  out  and  which  I  desire  restored 
reads: 

(b)  No  articles,  materials,  or  ^-jpplits  shall  bp  actiuircd  for 
public  use  or  for  use  upon  or  !r.  state  municpa'..  or  pr.v.i'e 
projects  financed  In  whole  or  in  pa.'-t  by  Kedem;  funds,  unii  r 
this  or  other  acts  of  Congress,  unles.'-  .such  ariiclc^.  muter:a;s..  or 
supplies  have  been  manufactured  in  the  United  States  ol  articles, 
materials,  or  supplies  mined  or  produced  In  the  United  States, 
If  available  at  a  reasonable  cost 

The  scoF>e  and  purpose  of  this  bill  seem  to  be  generally 
approved,  and  need  not  be  repeated  now.  The  scholarly 
Senator  from  Ohio  [Mr  Fe.ssI  delivered  last  evening  a 
speech  here  that,  in  my  judgment,  elevated  him  to  a  •^t.l! 
higher  pasition  as  a  scholar  and  historian.  A  reply  wis 
made  thereto  by  the  Senator  from  Mas.sachusetts  ;Mr. 
Walsh  1.  who  with  an  eloquence  and  a  flawless  logic  rarely 
seen  even  in  the  Senate,  pointed  out  that  the.se  are  unu.sual 
times;  these  are  catastropluc  times;  the.se  are  times  that 
try  men's  souls.  We  are  caUing  into  requisition  latent 
powers  of  the  Constitution  seldom  resorted  to  except  in 
grave  emergencies. 

Mr.  President,  there  is  no  disguising  the  fact  that  Ameri- 
can labor  cannot  successfully  compete  with  foremn  articles 
and  foreign  labor.  The  American  shoe  factories  cannot 
make  shoes  in  competition  with  foreign  .shoe  factories.  Ttie 
American  manufacturer  of  furniture  cannot  compt^te  w-^h 
the  foreign  manufacturer.  The  American  miner,  who 
smites  the  obdurate  face  of  nature  m  search  of  the  metals, 
cannot  compete  with  the  cheap  and  conscript  labor  of 
Russia.  Tlie  American  sawmill  man,  converting  logs  into 
lumber  and  shingles,  cannot  compete  with  the  convict  and 
conscript  labor  of  Russia. 

How  ironical  it  is  to  find  m  a  bill  the  .supposed  purpose 
of  which  is  to  restore  industry  in  the  United  States  a:ui 
reduce  unemployment  in  the  United  States — how  ironical  it 
is,  I  say.  to  find  public  funds  used  in  the  purchase  of  ma- 
terials mined  and  fabricated   :n  foreign  countries. 

I  see  sitting  before  me  with  their  u.sual  diligence  the  two 
Senators  from  California  I  Mr  John:-;on  and  Mr.  McAdoo!, 
and  I  am  thus  reminded  that  the  Federal  Government 
is  financmg  the  construction  of  the  Oakland  Bridge,  near 
the  Golden  Gate,  the  most  romantic,  the  m.ost  fascinating 
of  all  harbors  in  the  world.  Yet  the  manganese  that  goes 
into  the  steel  used  in  that  bridge,  which  steel  is  paid  for  by 
the  United  States,  comes  fr^^m  Russia,  and  this  manganese 
Is  produced  and  mined  by  conscript  or  convict  labor,  and 
thus  the  Unitrd  Stiites.  out  of  its  public  funds,  is  gener- 
ously advancing  the  money  to  con.struct  that  bridge,  whereas 
at  horn"  and  in  th^  State  of  California  there  is  ample  man- 
ganese 

For  ix.iiv.\)le.  let  me  refer  to  a  distressing  and  singular 
cpi.sod'v     Some  year??  a^o   m   a   certain  town  in  Arizona   it 


was  concluded  by  the  citizens  that  they  should  have  a  n'-w 
schoolhouse-  I  do  not  here  mention  the  town.  The  tni:>- 
tees   of   the   school   district   let    the   contract    and    (\)ncluded 


llfV 


wo;: id  roof 
•■-tipulated 
i-cnipleled 
h  roof 
but  the 
may  b? 


that  inasmuch  as  Aru^nna  produced  copper  tl 

the  new  schoolhouse  with  copi^cr.     Th'^  tru.'-toes  ,■- 

for  copper,   but.   behold,  wlien   the   buikim"   wus   r, 

there  wa.s  mderci  a  copper  roof  on  tiic  building  \\i 

has  been  {.laid  for  by  the  ta.xpayers  of  that  distrii  t 

copper  came  from  a  foreign  country  where  copp»-r 

mined  at  one  eighth   of  the  cost   at  uhich  copper  may  be 

mined  m  America. 

I  cite  another  illu>'trat:on,  and  I  am  not  certain  a;-  to 
these  facts  I  now  relate,  but  a  gentleman  m  whom  1  ha\" 
confidence,  whose  name  may  be  given,  who  is  now  attached 
to  th^  Senate,  tiilri  me  tha*  2  years  ago  the  very  rhairs  in 
the  Senate  restaurant  were  made  in  Europe.  I  am  nrst 
\ouching  for  the  authenticity  of  this  statement,  but  the 
gentleman  who  told  me  ls  at  hand  and  may  be  called. 

So,  Mr,  President,  m  this  time  of  national  distress,  when 
we  are  heavily  oppressing  and  burdening  our  taxpayers  and 
nece.ssarily  doing  so,  we  surely  ought  to  be  statesmen  enough 
and  fair  enough  to  our  own  taxpayers  to  see  to  it  that  m 
every  ca.se  where  Federal  funds  are  ii.sed  all  the  materials, 
articles,  and  supplies  paid  for  by  Federal  funds  shall  be 
available  if,  only,  and  when  such  materials,  articles,  and  sup- 
phes  are  made,  mined,  and  produced  m  the  United  States. 

It  IS  folly — and  I  now  use  a  phrase  that  I  heard  last  fall 
that  attracted  me  It  was  u.sed  by  the  Senator  from  Mich- 
igan Mr,  \','KNDENEERG  i,  who  Said  that  a  certain  thing  was 
■■  Tiadlc-faddic,"  I  apologize  to  the  Senate  for  using  such 
slang,  but  it  is  so  apt  that  I  apply  it  at  this  time.  It  is 
folly,  :t  IS  mere  froth,  it  is  fiddle-faddle  to  pretend  we  have 
not  mangane-se  enough  and  lumber  enough  and  other  raw 
materials  enough  :n  America  to  make  the  articles  that  go 
into  our  public  works  financed  by  Federal  funds. 

So  Mr  President,  I  therefore  urge  that  this  language  be 
restored.  I  believe  that  if  we  are  to  acquire  an  emergency 
stock  of  materials  and  supplies  strategic  to  the  national  wel- 
fare, --uch  materials,  articles,  and  supplies  should  be  pro- 
duced, grown,  mined,  and  fabricated  in  the  United  States. 

Y>;u  may  rail  that  an  embargo  if  you  choose.  I  never  was 
afraid  of  epithets.  On  the  countrary  I  desire  to  secure,  tern- 
IHirariiy,  at  least,  an  emibargo  of  goods,  articles,  and  mate- 
rial.-^ niade  by  cheap,  convict,  or  conscript  labor  abroad  when 
and  while  we  are  trying  to  stabilize  America  and  reduce  un- 
employment here,  I  ask  Senators  not  to  allow  this  bill  to 
pass  unless  they  are  certain  that  all  the  materials  and 
articles  used  and  paid  for  by  public  moneys  ,shall  be  pro- 
duced, grown,  fabricated,  and  manufactured  m  the  United 
States, 

Wliat  a  f')liy,  what  a  puerile  proced'ore,  to  appropriate 
billion.^  of  dollars  designed  and  intended  to  aid  our  own 
country  to  restore  business,  to  reduce  unemplonnent,  and 
yi't  leave  the  door  open,  leave  the  gap  down,  so  that  foreign 
countries  with  lower  standards  of  living,  with  cheaply  paid 
labor,  may  send  their  goods,  materials,  and  articles  here  and 
receive  in  payment  therefor  the  hard-wrung  money  of  our 
taxpayers 

If  one  John  Smith  or  Richard  Roe  desires  to  spend  his 
own  earnings  m  a  foreign  country,  that  is  his  business.  If 
any  American  citizen  desires  to  purchase  a  hat,  or  a  suit  of 
clothmg,  or  a  piece  of  furniture,  made  m  Europe  rather  than 
m  America,  that  is  that  citizen's  bu-siness,  and  no  one  has  a 
ru'lit  to  complain,  but  we  must  draw  the  line  when  it  come.s 
to  spending  the  pubUc  money.  As  to  all  public  moneys  that 
are  expended  under  such  a  bill  as  this  one,  care  and  pre- 
vision .'should  be  taken  to  see  to  it  that  no  matenaLs,  .sup- 
plies, or  articles  are  used  except  those  that  come  from  the 
bosom  of  America,  especially  when  her  own  taxpayers  are 
paying  for  them, 

Mr  President,  the  able  Senator  from  Pennsylvania  [Mr. 
Reed! — and  I  am  not  using  the  word  "able"  merely  as  a 
gesture  of  polite  speech,  because  the  Senator  from  Pennsyl- 
vania i.s  known  throughout  this  country  to  be  a  diligent,  able 
statc-^man  and  an  exceedingly  astute  lawyer—tells  me  that 
already  we  have  on  the  statute  books  a  law  which  denounces 
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Mr.  FESS  subacqueuujr  amid    Mr    President.  I  xsk  unanl-    amendment  beginning  in  line  11,  striking  out  down  to  and 
mooB  consent  that  following  the  adoption  of  the  amendment  I  including  Ime  18. 


! 
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rr.v   years   a:'0    in   a   c 


ertain  town  in  Arizona  it     already  we  have  on  the  sUtute  books  a  law  which  denounces 


royr,Rr 


CT^ 


^>\' 


nrronn  ^FN.\rE 


the  use  of  materials  and  supplies  produced  in  a  foreign  coun- 
try and  paid  for  out  of  our  Federal  Treasury      That  is  what 
the  Senator's  statgmmt  teems  to  be. 
Mr.  REED     That  la  light. 

Mr  ASHURST  The  Senator  then  takes  the  position  that 
we  do  not  need  thb?  statute 

pAr  President.  It  requires  fortitude  and  presimiption  to 
flhallenKe  a  direct  statement  as  to  the  law  as  pronounced  by 
the  Senator  from  Pennsylvania  It  may  be  that  such  law 
would  be  efBcacious  and  sufllcient  for  the  Treasury  Depart- 
ment expenditures  or  for  such  Departments  as  are  men- 
tioned: but  I  am  fearful  that  the  law  referred  to  by  the 
able  Senator  la  noC  suf&cient  wholly  to  protect  our  country 
and  our  citizens  agalrat  the  influx  of  cheaply  made  goods, 
articles,  and  materlaLs 

Mr   TRAXn'^"'  T       Mr    P       -"-nt.  will  the  Senator  yield? 

The  PRJESl:  :-  '  OFFlc  :-  Mr  Coknally  In  the  chalr>. 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Florida'' 

Mr.  ASHT-p.ST      1  yield  to  the  Senator. 

Mr.  TT^.  WIMI-TX.  I  think  In  substance  the  law  that  we 
pamirrl  some  time  ago  is  about  as  the  paragraph  contained 
In  M>i«  bill;  but  It  occurs  to  me  that  that  pohcy  Is  suc^.  a 
wholesome  policy,  and  there  is  such  necessity  to  Unpress  It 
upon  those  who  administer  the  law  in  regard  to  purchas- 
ing American  products,  that  it  would  be  a  very  desirable 
thing  to  have  it  continued  In  this  bill,  even  if  covered  by 
the  other  measure 

Mr.  ASHURST  That  is  my  point  I  was  at  the  bar  for 
14  years  I  did  not  achieve  such  eminence  at  the  bar  as 
did  my  learned  friend  the  Senator  from  Pennsylvania  [Mr. 
»].  So  honors,  no  wreaths  in  the  legal  world  placed 
hia  tn'ow  could  t>e  so  sp!end:d  as  to  make  me  at  all 
envious  of  him.  I  rejoice  in  '^  -  .cess  and  ability  of  other 
■MBi,  for  I  am  ennobled  by  the:r  ng.  and  I  do  say  the 

Sfffiator  from  Florida  has  put  h  ;  :.ger  upon  the  point. 
That  law  referred  to  by  Sermtor  Rekd  Is  not  adequate.  Is 
not  efflcacioiis  for  all  purposes:  hence  out  of  abundant  cau- 
tion this  language  ought  to  be  restored  In  the  form  m  which 
It  paawd  the  House. 

\'.      Tv:     \'.S      Mr    President 

r  •  FRii^siDIISG  OFFICER.  Does  the  Senator  from 
A        -AH  vield  to  the  Senator  from  Maryland? 

Nf      \-'t{"':.<T      I  vield  to  the  Senator. 

Mx  I  YDI.N'  ■•-  I  l-^stre  to  ask  a  question  as  a  matter  of 
Information 

I  understood  that  the  Senator  from  California  tMr.  John- 
wam]  had  almdy  ofler'^.!  ar.  imfrviment  which  I  thought 
wtm  tatBtgnbeottm  mc.^i.    .  i.is  situation.    It  is  the 

law  of  the  land.  I  remember  the  Senator  offering  the 
unaDdment  som>'  ';::■•'   it'o, 

Ifr.  JOHNSON  Si  President,  it  was  the  amendment 
that  was  attached.  I  think,  to  the  Post  Office  bill  last  March. 
Just  befo"'  ■^■'  Adjourned 

Mr    T^'-'iv'-.r^      That  is  right. 

Mr.  JOHNS'  N  H  ;t  the  Senator  from  Arizona  and  some 
others  think  that  it  is  not  entirely  appropriate  to  this  new 
legislation. 

Mr   ASHURST.     That  Is  the  point. 

Mr.  TYDINGS  The  reason  why  I  interrupted  the  Sen- 
ator from  Arizona  was  not  '•  U\k^'  \ss\ie  with  him.  but  to 
get  information  I  under^ta:.  i  i.^at  the  law  passed  at  the 
iM^Mst  of  the  Senator  fr  :r  f"  ilifomla  would  apply  to  the 
legislation  which   *.*'   i'"  :.  bout  to  enact. 

Mr  JOHNSON  Mr.  Pr  ^^.vit  :it.  If  the  Senator  will  pardon 
me 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Arl- 
Bona  yield  to  the  Senator  from  California? 

Mr.  ASFH'RST      I  yield  for  that  purpose. 

Mr.  Jl  :iN.  i  N  The  hope  was,  when  the  amendment 
'  .  1  -  .  ..e  Post  Office  bill,  that  it  would  constitute 
(.L..c..i.  .t^...i....^:.  which  in  the  future  would  deal  with  the 
subject,  but  we  never  contemplated  at  that  tune  this  meas- 
ure, of  such  extent  that  we  have  no  comprehension  of  what 
it  may  be  and  '^.hjit  it  may  do.    For  that  reason,  I  think  it 
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would  be  a  safer  idea  to  do  as 
siiggesting. 

Mr.  TYDINGS.  What  I  had  In  mind  was  that  I  U.  :  k  he 
amendment  offered  by  the  Senator  from  California  had  been 
dressed  over  several  Umes,  and  was  pretty  generally  ac- 
ceptable: and  it  struck  me  that  if  we  were  to  go  along  in 
the  same  Une  It  would  be  weU  to  sUck  to  the  same  phrase- 
ology What  1  desire  to  ask  the  Senator  from  Arizona  Is. 
What  did  not  the  amendment  offered  by  the  Senator  from 
California  contain  that  this  amendment  does  contain,  and 
which  is  necessary  to  carry  out  the  philosophy  of  that 
amendment? 

Mr   REED.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Pennsylvania? 

Mr.  ASHURST.  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  REED.  I  have  in  my  hand  a  copy  of  the  Treasury 
and  Post  Office  appropriation  bill  approved  March  3,  1933. 
In  title  HI  of  that  act.  which  Is  found  on  page  35.  occurs 
the  following.  While  it  is  somewhat  lengthy.  I  think  it 
ought  to  be  read,  because  it  Is  so  much  more  comprehensive 
than  this  language  which  the  Finance  Committee  struck 
out  of  the  pending  bill. 

Mr.  ASHURST.     I  yield  for  that  purpose. 

Mr.  TYDINGS  Mr  President,  before  the  Senator  reads 
that.  I  wonder  if  he  will  permit  an  Interruption. 

Mr.  REED.     Surely:  as  far  as  I  have  the  floor. 

Mr.  TYDINGS.  May  I  ask  the  Senator  if,  in  his  judg- 
ment, the  amendment  of  the  Senator  from  California,  which 
he  has  in  his  hand.  Is  sufficiently  comprehensive  to  cover 
this  situation? 

Mr.  REIED.  I  think  it  Is  much  more  comprehensive;  and 
that  will  appear  as  I  read  It.  If  the  Senate  will  bear  with 
me,  I  think  the  reading  Is  better  than  any  argument  that 
I  might  advance: 

Sbc.  1.  That  wh«n  xwed  In  ttou  title — 

(a)  The  term  "  '  '  States",  when  used  In  a  geographical 
•enae.  Includea  the  i  Statea  and  any  place  aubject  to  the 
Jurisdiction  tbmnai, 

( b )  The  ttfiiM  "  public  use  ".  "  public  buUdlng  ".  and  "  pubUc 
work  "  shall  mean  use  hy.  public  building  of.  and  public  work  of, 
the  United  States,  the  District  of  Columbia.  Hawaii.  Ala.ika,  Puerto 
Rico,  the  Phlllpplre  lalanda.  American  Samoa,  the  Canal  Zone, 
and  the  Virgin  lalanda. 

Sbc.  3.  Notwithstanding  any  other  provision  of  law.  and  unless 
the  head  of  the  department  or  independent  e«tab!lshment  con- 
cerned shall  determine  tt  to  be  inconsistent  with  the  public  in- 
terest, or  the  coat  to  be  unreasonable,  only  such  unmanufactured 
articles,  materials,  and  supplies  as  have  been  mined  or  produced 
in  the  United  States,  and  only  such  manufactured  articles,  mn- 
terlals,  and  supplies  as  have  been  manufactured  In  the  United 
States,  sutjstantlally  all  from  articles,  materials,  or  supplies  mined, 
produced,  or  manuXactured.  as  the  case  may  be.  In  the  United 
States,  shall  be  tuxjulred  for  public  use.  This  section  shall  not 
apply  with  respject  to  articles,  materials,  or  supplies  for  use  out- 
side the  United  States,  or  if  articles,  materials,  or  supplies  of  the 
class  or  kind  to  t>e  used  or  the  articles  materials,  or  supplies  from 
which  they  are  manufactured  are  not  mined,  produced,  or  manu- 
factured, as  the  case  may  be.  In  the  United  States  In  sufficient 
and  reasonably  available  commercial  quantities  and  of  a  satis- 
factory quality 

Mr  ASHURST  Mr.  President,  I  do  not  wish  to  inter- 
rupt the  Senator,  but  he  has  read  far  enough  for  me  to  say 
that  I  can  dnve  a  coach  and  four  through  that  law  In  nine 
places.  Why,  Mr.  President.  I  will  show  the  Senator  where 
and  how  I  can  drive  a  coach  and  four  in  nine  places 
through  it. 

Mr  REED  Mr,  President,  before  the  Senator  .starts  on 
his  coaching  trip,  will  he  not  let  me  read  the  third  section? 
[Laughter.! 

Mr   ASHURST     Yes.  indeed. 

Mr.  REED  "reading) : 

8bc.  3  (a)  Every  contract  for  the  construction,  alteration,  or 
repair  of  any  public  building  or  public  work  in  the  United  States 
growing  out  oif  an  appropriation  heretofore  made  or  hereafter  to 
be  made  ahall  contain  a  provision  that  In  the  performance  of  the 
work  the  contractor,  suhcun tractors,  material  men.  or  suppUers 
shall  use  only  such  unmanufactured  articles,  materials,  and  sup- 
plies as  have  been  mined  or  produced  In  the  United  States,  and 
only  such  manufactured  artlcle.<«,  matenais.  and  supplies  as  have 
been   manuZactiued   in   the   United  Bf  tf  aobataaUally   aU   from 
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articles,  materials,  or  stippIlM  Bllred  prcxi.if-fcl  cr  m.i:-.;.r:Hctured, 
as  the  case  may  be.  In  the  Umt<>d  .St,»u-  im  ept  a-  [tr-.'  incri  in 
:tlon  2:  Proi'tded.  hoicever 


I ,  r.i 
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them  has  four  rubber 


on   A 


Mr.  ASHURST.     Ah!    •  Prcvid  d.  however!  " 

Mr.  REED.     Yes:  that  ls  theio 

Mr.  ASHURST.     Yes.     '•  P:o\  iricd    howevt-r.  if  thr-  heaa  vi 
the  department  does  not  war.t  \.u  buv  American  mai:<:a:.e>t 
he  may  buy  It  elsewhere." 

Mi.  reed.  The  worst  ol  u  is  tht  v.- ord.s  '  Prov:rird.  how- 
ever "  are  in  italics.     [Launhttr  l 

Mr.  ASHURST.     That  mukt  s  the  tmuble  still  greater, 

Mr.  REED  (reading) : 

That  if  the  head  of  the  dopi— !.if>nt  r>r  Iv.r^.-penclcnt  f'-tab^lsh- 
ment  making  the  contract  shall  find  t.'.at  :n  rfspe<t  lo  ■^prr.o  par- 
tlctilar  articles,  matenais,  or  supp.itt-  it  la  in.uiaciu  able  to  luake 
such  requirement  or  that  It  wouIlI  ar.re:ife<i:uii.:y  incrt.-vst  tlu  rost. 
an  exception  shall  be  noted  In  the  .spccinratinns  a.s  to  t!^.;.t  par- 
ticular article,  material,  or  supply,  and  a  public  record  made  of 
the  findings  which  Justlfletl  t'.ie  cxcfption 

I  shall  not  read  anv  nini'  h;r  the  act  izof^  on  to  prov:d<^ 
that  if  any  contractor  viulaus  the.  e  provision.s,  he  shall  not 
again  be  given  a  public  contraf  t  by  the  Federal  Gcvfri:- 
ment. 

Surely  the  Senator  dor,<^  no'  thii:ik  that  thi.;  mi.^ciahl'^ 
Uttle  sentence  which  th<'  Vwav.ce  Committee  struck  out  can 
compare  in  efTectivenes-s  and  •omprrhcn.sivene-s.s  with  that 
general  law  which  was  put  m  by  th(  Senator  Irjrn  Cab- 
fornia  last  March. 

Mr.  ASHURST.  Mr.  President,  I  should  be  inclined  at 
first  blush  to  accept  any  legal  paper  r!"'*pa'"ed  by  the  Sena- 
tor from  California,  and  to  whit  h  he  pave  hi:-  attention: 
but  I  think  it  i."?  well  to  remember  that  the  hingua-'e  propo.sed 
by  the  Senator  from  California  v.:i^  to  rover  the  particular 
cases  he  had  in  mind  on  that  bill 

I  am  not  going  to  array  myself  as  a  lawyer  arainst  such 
another  eminent  lawyer  as  the  ^eniO!  S'^iaior  from  Cali- 
fornia: but  I  do  point  cut  that  th^  d*  feet  m  the  act  that 
has  just  been  read  by  the  abl-  Senator  !r(;m  Per.r..;;,i\ania 
is  this: 

Provided,  however.  That  If  the  head  of  the  dci)arlmcnt  or  Inde- 
pendent establishment  making  the  contract  yhall  find  that  in 
r«^>ect  to  some  particular   articles — 

In  the  case  of  the -Oakland  Bridi;e.  co^tm--  <-4n.000.ono.  \c 
be  paid  for  by  the  Federal  Government,  the  department' 
must  have  held  that  there  was  no  nianj^i'nesc  ;n  Anier'.c.i 
and  that  therefore  they  would  u.so  nwuuancse  from  Ri'-  a 
to  construct  the  Oakland  Bridge,  ti  be  jDaid  for  bv  the 
American  taxpayers.  So  much  for  Brackenberry.  .so  much 
for  that  law.  It  did  not  work.  It  allowed  forcicn  material 
to  come  in. 

Mr.  TYDINGS  M:  President,  I  should  like  to  pomt  out 
that  in  the  amendment  which  was  reported  m  the  bill,  which 
was  stricken  out.  and  which  the  Senator  wants  to  ha\e 
reinserted,  the  last  six  words  are  "  if  available  at  a  reasu.n- 
able  cost." 

Mr,  ASHURST      I  a:n  willmg  that  they  be  stricken. 

Mr.  TYDINGS.  I  w..:.:  lo  pomt  out  that  the  same  cbicv- 
tion  would  be  applicable. 

Mr,  OVERTON.  Mr.  President,  the  provision  in  the  bill 
as  it  came  from  the  House  makes  the  lancuape  applicable  to 
"  State,  municipal  or  p::\-ate  projects  financed  in  whole  ci 
in  part  by  Federal  funds."  Does  the  law  referred  to  by  the 
Senator  from.  Peruisvlvania  the  existing  law,  cover  projecis 
which  art  fiT:aru-e(:  bv  Federal  funds,  and  are  State  or 
private  in  their  charucier'.' 

Mr.  REED  No,  Mr  President:  it  relates  only  to  public- 
spending  for  articles  maritifactured  by  private  per,son.s  and 
subsequently  bought   f.  :    the  Government, 

Mr.  President,  will  the  Senator  from  Arizona  permit  a 
question? 

M,      .A'-firMsT      Certainly 

Mr.  l;i;p"n  T\\i:-  S<-nator  says  he  is  about  to  move  to 
strike  c  .'  the  last  six  word.s  in  the  pararraph.  Let  me  call 
to  his  attention  lie  fact  that  the  cori..crvation  corps  has 
just  bought  6,000  tra  ks. 

Mr.  ASHURST      Ye6. 


Ml.  iiEED.  Rubber  is  made  in  the  United  States  at  the 
present  moment  out  of  poldenrod,  at  a  very  high  cost  It 
is  available  for  about  3  cents  a  pound  as  It  comes  from 
Brazil  and  the  Ea^t  Indies.  T^nr  Senator's  amendment 
'vvould  compel  the  Go.trnment  to  buy  poldenrod  rubber 
instead  of  the  rubber  which  is  Imported.  A:  ilic  present 
time  in  the  United  States  there  is  a  very  .cn.ai:  quantity  of 
tin  produced  from  American  ore,  smelted  in  .America  Tlie 
quantity  is  infinitesimal.  It  does  not  amount  tu  1  petcent 
of  the  national  needs  of  tin  each  year  'n.e  s- ;  .t  n's 
amendment,  as  he  would  chancre  it.  would  for:;  thr  G  \(  rn- 
ment  to  buy  nothing  but  thai  Am'r.^an  iii.  l?ie  price 
would  go  sky-high. 

Mr.  ASKURST.  That  is  what  we  are  seeking  to  do.  is  it 
not?     What  is  the  purpose  of  this  bill? 

Mr.  REED.  I  am  only  a  Republican.  I  believe  in  reasoii- 
ab'.e  tariffs. 

Mr  ASHURST.  I  should  think  the  Senator  would,  cnm- 
mg  from  a  State  which  has  always  urged  reasonao'.e  tariffs. 

Mr.  President,  the  word  "  reasonable"  sounds  well  it  is  a 
large,  euphonious,  mouth-filling  word,  '"  reasonable  "  la'ins. 
I  am  in  favor  of  tariffs  which  will,  until  this  ur.-  mi  loy- 
ment  crisis  comes  to  an  end,  keep  out  goods  and  male- 
rials  produced  by  cheap  foreism  convict,  conscript,  or  forced 
labor,  whether  the  tariff  be  reasonable  or  unreasonable. 

Mr.  REED.     WiU  the  Senator  yield? 

Mr.  ASHURST.     Certainly. 

Mr.  REED.  The  test  of  a  reasonable  tariff,  then,  might  be 
w"hether  it  was  so  high  as  to  completely  exclude  all  foreign 
products.  The  Senator,  while  he  disapproves  of  such  a  tar- 
iiT,  reaches  exactly  the  same  end  in  a  more  direct  way  by 
just  clapping  on  a  complete  embargo. 

Mr,  ASHURST.  I  do  not  disguise  my  position.  I  do  not 
hide  behind  ambushes.  I  have  fought  for  years  lo:  an 
embargo,  not  only  a  high  tariff  but  an  embargo,  on  copper 
produced  by  cheap  foreign  labor. 

Mr.  REED.  That  is  the  kind  of  Democrat  I  like.  1  thank 
the  Senator.     [Laughter.] 

Mr.  CLARK.  Mr.  President,  in  view  of  the  numerous  dis- 
putes which  have  taken  place  here  between  the  proponents 
of  tariffs  and  embargoes,  it  seems  to  n.e  that  tiu  matter 
might  be  simplified,  if  the  Senato;  v,uiid  pcrmii  me  \u 
make  a  suggestion. 

Mr.  ASHURST.  I  yield  to  the  able  Senator  from  Mii;- 
souri. 

Mr.  CLARK  1  think  this  mipht  settle  tie  whole  business; 
"On  and  altc  ih*"  approval  of  thi-  act  v,  j  article  or  com- 
modity shall,  unci' r  at^y  circumstances,  bt  imported  mio  the 
United  States  or  exported  from  the  United  Slate.-  w-hich  can 
in  any  manner  or  by  any  pussibuity  be  i.ioduced  m  the 
United  States." 

coi;rs.e.  include   an   embargo  en   exports. 
ana  inevitably  follows  fi'om  the  embargo 


That  would,   of 
because  it  loc-cui;. 
on  imports. 

Mr.  ASHURST. 

Mr.  C08TIGAN 


1  acrept  th-i-  ameiidireni.     ;  Lau.'zhter.l 
Mr.  President,  may   1   ask  the   Senatoi 


from  Missouri  whether  he  wcoid  be  wilimp  to  include  m  hi.s 


an;(-i.' 
the  p: 

Mr. 

Mr. 
sup''e 


''.vn^\\\  a  pruVisicn  applyi;.-'  ihe  sair.o  paralyziiig  rule  lo 
odUvts  of  each  Slate? 
CLARK.     Ytv. 

ASHl'K.'-T      M:    Pres:de:it.  I  am.  willing  to  ace  pt  the 
iKv.:  thai  im  and  rubber,  for  which  the  Senator  Iron: 
Pennsyi-,  ania  pleads,  may  con-lilute  an  excption. 

I  aci\-'"'cate  no  free-trade  n^;.  '.rums.  P'rer  trade  exists  only 
in  the  m.mds  of  those  who  s;t  m  acadc  n:ic  chairs.  It  does 
not  exist  m  the  practical  world. 

The  able  Senator  from  Mis'-ouri  ;Mr  Clark  I  last  night 
^ino^.f  ated  a  great  name.  He  is  a  wortliy  scion  of  an  illus- 
trious sire,  and  lie  disclo.<^cd  a  research  of  history,  particu- 
larly refer:. ne  to  the  Demo  rat. c  positions,  m  a  manner  thai 
won  for  him  the  admiration  of  his  colleagues. 

The  PRESIDING  OFFICER.     Tlie  Senator  from   Mi.ssour: 
[  will  give  alLenlion  to  the  Senator  from  Ari/oixa. 
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it  may  be  and  w^C  it  may  do.    For  that  rea^ 
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Mr.  ASHURST.  I  am  a  Jacksonlan  Democrat.  It  was  the 
protective- tan ff  State  of  Pennsylvania  that  first  proposed 
General  Jackson  for  the  Presidency.  General  Jackson  was 
not  at  first  proposed  by  Tennessee,  and  In  the  initial 
dajrs  of  General  Jackson's  Presidential  campaign  a  distin- 
guished gentleman  from  Virginia.  Mr.  Ritchie,  a  great  editor 
of  »  great  paper,  an  illustnous  man.  wrote  to  General  Jack- 
son and  said,  in  substance: 

We  In  Virginia  hare  had  notice  in  the  pr«a«  that  you.  sir.  are 
advocating  protective  tarlila. 

It  h»8  been  years.  Mr.  President,  since  I  read  the  letter, 
but  I  can  quote  some  of  it. 

"  If  It  be  true.  General  Jackson  ".  the  letter  went  on. 
••  that  you  are  advocating  a  protective  tariff,  the  support  for 
the  Presidency  that  Virgln.ans  have  heretofore  given  you 
wUl  be  relaxed." 

Whereupon  General  Jackson,  writh  that  courage  and 
frankness  that  always  characterized  him.  wrote  to  Mr. 
Ritchie,  and  tn  his  letter  of  reply  wrote  one  of  the  greatest 
proltctlve- tariff  speeches  In  the  history  of  our  country. 
General  Jackson  pointed  out  that  If  America  was  to  be  a 
great,  powerful,  and  happy  country,  we  must  m  and  of  our 
own  selves  and  m  our  own  bosom  produce  the  materials  of 
war  in  order  to  protect  ourselves,  and  In  and  of  ourselves 
from  the  rich  bosom  of  America  produce  the  articles,  ma- 
terials, and  supplies  needful  to  a  people  pursuing  the  arts  of 
peace  and  progress. 

If  any  Democrat  is  perplexed  as  to  what  his  duty  is  or  as 
to  what  the  ancient  and  original  doctrine  of  the  Democratic 
Party  was.  let  him  read  the  letter  of  General  Jackson  to  Mr. 
Ritchie.  Not  even  the  Senator  from  Pennsylvania,  in  his 
most  exuberant  desire  for  a  protective  tariff,  reached  the 
point  Andrew  Jackson  reached. 

Thomas  Jefferson  wrote  14.  mayhaps  16.  letters  urging  a 
protective  tariff.  The  free-trade,  low -tariff  doctrine  intro- 
dooed  Into  our  country  some  40  or  50  years  ago  is  an  ex- 
crescence upon  the  party.  It  Is  not  the  true  Democratic 
doctrine.  But  whether  it  be  the  doctrine  or  not.  it  is  not  my 
doctrine.  I  stand  for  the  protection  of  American  industry 
and  for  the  protection  of  American  labor,  no  matter  what 
epithet  may  be  given  to  such  doctrine 

Mr.  President,  my  State  has  honored  me  far  beyond  my 
deserts.  Yet.  Indeed.  I  am  presumptuous  enough  to  ask  them 
to  continue  these  honors.  That  State  at  one  time  produced 
OIM  sixth  of  the  copper  of  the  world.  As  my  able  friend  from 
IfMBachusetts  [Mr.  Walsh]  says,  many  of  those  copper 
towns  are  now  ghost  towns. 

Some  10  years  ago  the  able  Senator  from  Massachusetts 
came  to  Ariaona.  and  as  he  traveled  the  highway  from 
Tucson  to  Douglas  the  people  came  out  from  their  mines 
and  ranches  on  the  hillsides  to  see  this  illustnous  man  from 
Massachusetts.  His  reputation  had  preceded  him.  He 
passed  through  the  historic  and  glamorous  town  of  blood 
and  silver  and  sand  of  bygone  days — Tomtjstone.  The  copper 
mines  of  that  county  In  which  Tombstone  is  located  have 
been  closed  because  of  a  lack  of  tariff  protection.  The 
■nelter  stacks,  which  once  poured  their  plumes  of  smoke 
^ky^ard.  testifying  to  industry  and  good  wages,  are  empty. 
IT  ->  '.rill  and  pick  have  fallen  silent  The  bats  and  the  owls 
and  the  reptiha  cf  the  desert  now  in  large  part  inhabit  some 
Tf  *h'*  buildings  where  in  happier  days  my  good  friend  from 
.M  4  achusetts  v:5ited  and  spoke.  That  is  the  result  of  free 
tra  ; 

M;  '\  'lilTK  Mr.  President,  does  the  Senator  charge  this 
re,-^:..'  ■  •:>'  visit  of  the  Senator  from  Massachusetts? 
(Laughter  ] 

Mr.  AJSHURST.  The  Senator  from  M  i  .  .i<  husetts  was 
received  with  a  royal  welcome.  His  sp'-i  'fo  ^re  listened 
to  with  respect.  Industry  then  flourished  in  the  copper 
CMBPf^  Bv.-  A  hen  vast  quantities  of  copper  were  discovered 
tn  Afr;..i,  Ai.tjre  labor  is  paid  30  or  40  cents  a  day.  and 
where  the  ores  are  four  times  as  nch  as  our  ores,  our  copper 
Industry  in  Arizona,  in  Montana.  In  Colorado,  in  Nevada.  In 
m^llgan.  and  elsewhere,  fell  into  obsolescence  t>ecause  of 
free  trade,  and.  I  repeat,  towns  and  cities  where  once  a 
happy  people  labored  and  were  paid  good  wages — towns,  vil- 


lages, and  cities  where  people  worked  on  week  days  and  wor- 
shiped their  Creator  on  Sunday,  where  their  children  went 
to  school  well  dressed,  where  each  citizen  was  radiant  with 
optimism,  hope,  and  Joy.  and  had  faith  In  the  Institutions 
of  his  country — gloom,  pessimism,  and  contagious  despair 
now  reign  and  hope  has  abandoned  her  noble  functions. 

I  tell  Senators  that  I  am  through  with  the  folly  of  throw- 
ing my  porcelain  theories  against  a  concrete  wall  of  fact. 
The  porcelam  is  always  shattered;  the  facts  remain.  Free 
trade  Ls  a  porcelain  theory.  When  hurled  against  the 
concrete  wall  of  facts,  the  porcelain  is  always  shattered. 

Mr.  SHIPSTEAD.  Mr.  President,  it  seems  that  this  pro- 
viso of  the  law  which  has  been  quoted  here,  and  which 
has  been  the  subject  of  this  debate,  revolves  about  a  ques- 
tion of  fact  as  to  whether  or  not  mangan-se  can  be  pro- 
duced In  the  Umted  States  at  a  reasonable  cost. 

Mr.  ASHURST.  Mr.  President.  I  reply  that  manganese 
Is  produced  In  32  of  our  States.  About  3  4  years  ago  an 
Investigation  was  made  by  the  Bureau  of  Mines,  supple- 
mented by  the  efforts  of  15  or  probably  more,  perhaps  20. 
engineers,  miners,  men  skilled  m  geophysics,  men  skilled  in 
chemistry,  and  the  conclusion  was  reached,  buttressed  upon 
facts,  that  there  Is  an  ample  supply  at  reasonable  cost  of 
manganese  to  be  found  In  the  United  States. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
further?  . 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Minnesota? 

Mr.  ASHURST.     I  yield. 

Mr.  SHIPSTEAD.  I  simply  want  to  caU  attention  to  the 
fact  that  the  use  of  American  manganese  ore  m  the  manu- 
facture of  steel  cannot  be  compared  with  the  use  of  golden- 
rod  m  the  manufacture  of  rubber,  because  in  a  ton  of  steel 
there  are  only  14  pounds  of  manganese  used,  and  if  we 
use  American  manganese  it  costs  1  cent  a  pound  extra, 
which  would  add  14  cents  to  the  cost  of  a  ton  of  steel. 

Mr.  ASHURST.     I  thank  the  Senator  for  his  contribu- 


tion. 
Mr 
Mr 
Mr 

zona. 


LEWIS.    Mr.  President 

ASHURST.    I  yield  to  the  Senator  from  Illinois. 
LEWIS.     Mr.  President.  I  ask  the  Senator  from  Ari- 


known  as  he  is  to  all  of  us  on  both  sides  as  an  his- 
torian of  his  party,  as  well  as  a  practical  follower  of  his 
party,  to  recall  and  state  If  he  does  not 

The  PRESIDING  OFFICER.  Let  there  be  order  in  the 
Senate. 

Mr.  LEWIS.  Of  course.  Mr.  President,  no  one  ever  ex- 
pects a  Senator  to  listen  to  any  other  Senator. 

Mr.  ASHURST.  Mr.  President.  I  always  listen  with  In- 
struction and  delight  to  my  able  friend  from  Illinois. 

Mr.  LEWIS.  I  was  only  remarking  that  an  innovation 
such  as  intimated  by  the  Chair  should  really  not  be  put 
upon  Senators  ever  to  listen  to  anybody  except  themselves, 

Mr.  President.  I  return  to  my  observation,  and  ask  my 
able  friend  from  Arizona  if  he  will  not  state  to  this  hon- 
orable body  on  both  sides  that  it  Is  a  mistake  to  Indulge  the 
idea  or  make  the  accusation  that  the  Democratic  Party 
was  ever  for  free  trade. 

Mr.  ASHURST.    The  Senator  Is  correct. 

Mr.  LEWIS.  It  never  was,  and  it  never  has  subscribed 
itself  to  such  a  doctrme  as  a  principle  of  government. 

Mr.  ASHURST.    I  thank  the  Senator.    He  is  correct. 

Mr.  UETWIS.  May  I  not  say  In  this  connection  that  the 
theory 

The  PRESIDING  OFFICER.  The  Senate  must  be  in  order 
and  the  galleries  will  please  be  quiet  or  the  Chair  will  clear 
them. 

Mr.  LEWIS.  Mr.  President,  let  me  ask  the  Senator  If  it 
be  not  true  that  our  theory  has  ever  been  a  tariff  not  only 
leftttmately  for  legitimate  revenue  but  always  as  an  Inci- 
dental gnardlanship.  which  we  speak  of  as  incidental  pro- 
tection, and  that  the  doctrine  of  John  C.  Calhoun  and  those 
who  followed  him.  which  was  a  doctrine  addressed  to  those 
who  early  engaged  in  agriculture  and  who.  having  to  pur- 
chase many  things  l)efore  manufacturing  became  an  Incident 
to  our  own  development,  demanded  reductions  and  adjust- 
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ments  of  tar;:T.s  a=;  to  such  commodities  imported;  but  there 
never  was  in  the  policy  of  the  Dcmocnitic  Party,  since  the 
Republic  wa.s  founded,  the  doctrine  of  free  trade,  in  the 
sense  in  which  the  expressiuTi  i.s  u,ed. 

Mr  .\S!ir!^'-r  The  Renat'ir  is  cnrr'-ct.  He  referred  to 
one  of  the  nio.-t  eminent  of  Anienciins.  one  of  the  pure.'-:  of 
statesmen.  John  C.  Calhoun  I  have  alw:iy.s  had  before  me  a 
sentence  In  substance  from  John  C  Calhoun:  Every  man 
and  every  Institution  in  our  country  .should  bear  &hkc  the 
burdens  of  government  and  rvceive  ahke  its  benef.Ls. 

Now    N! :    President 

Mr.  VA.NnFNBrnO  Mr  President,  will  the  Senator 
yield? 

Mr.  ASHURST.     Ye.s. 

Mr.  VANDENBERG.     I  simi>ly  want  to  consrratulate  the 
Senator  upon  his  able  tariff  analysis,  and  urce  h.m  to  i;ft 
his  voice  loud  enough  so  that  Secretary  of  Statt  Hu 
sure  to  hear  him  in  London. 

Mr    SMITH.     Yes;  exactly? 

Mr.  ASHURST.  Mr  President,  I  have  a  preat  admiration 
for  Secretary  of  State  Hull.  The  pcr.'^onal  relations  between 
that  gentleman  and  myself  are  so  intimate  and  so  cordial 
that  they  are  silmost  brotherly  m  the'r  affection.  There  is 
probably  no  man,  outside  of  my  own  blond  kin.  whom  I  hold 
closer  in  friend.ship  and  intimacy  that  the  able,  pure-minded 
and  high-minded  Secretary  of  State.  Mr.  Hull.  He  knnws 
my  tariff  views.  I  have  In  private  conversation  mfi.cted 
them  upon  him  so  often  that  I  now  suspect  whenever  I  call 
upon  him  to  engage  in  social  converse  he  says  to  himself,  "  I 
hope  Henry  is  not  goin.e;  to  try  again  to  impose  some  of  his 
hlKh-tariff  doctrine  on  m-'  "     ILauphier.] 

Mr.  President,  getting'  !xuk  to  John  C  Calhoun,  he  began 
his  life  as  a  protectionist 

Mr.  SMITH      A:..i  rtu-rctted  it  ever  afterwards. 

Mr.  FESS      .Mi.  Piesident.  will  the  Senator  yield"' 

The    PRESIDING     OrFICER      Dcx^s    the    Senator 
Arizona  5'ield  to  the  Senator   trom  Ohio? 

Mr.  ASHUR.^T      I  yuld 

Mr.  FESS.     It    IS   iiiterestinK  to  recall  that   John  C 
houn  was  the  author  of  the  Tariff  Art  of  1816. 

Mr.  ASHURPT      The  Senator   is  correct 

Mr.  SMITH      Mr.  Presidt-nr.  will  the  Senator  yiold:^ 

OFFICER.     Dcr-s    the    Senator    from 
s.  :;.iMr  from  South  Carolina^ 


ever  credi'  It  micht  Imve  'n  the  dr-.-elopmrnt  of  those 
things  of  \\hi,h  during  tl.c  War  a',  ur. J  it  beram.e  evident 
we  stood  so  sorely  in  need.  It  was  h weMT,  only  to  bt^  a 
temporary  aid,  m  order  to  .ecurc  su;  h  development  and 
to  produce  commodities  which  were  not  then  manufacfired 
to  any  extent  In  this  country.  Under  Uiose  circumstances 
he  did  apree  to  a  tariff  and  specified  the  commoditie'?  that 
should  be  jirotected,  which  were  those  that  we  had  not 
even  bct;un  to  manufacture  and  supply  for  ourselves:  but 
he  opened  the  door  to  the  inordinate  greed  that  has  brought 
us  to  the  horrible  conditi   n^   f-    m  which  we  are  suffering 
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^'<:.a'or  has  b«'en  a  close  student  and 
•*ia'  John  C.  Calhoun  lived  the  re- 
:  retting  the  horrible  blunder  he  made 
protective  tariff  for  infant  industri(<. 
and  he  spent  thi  ;:i>t  -.rars  of  hi.';  hfe  in  a  mapnificent  fipln 
against   tha*   fatai   error 

Mr.  A.^HCRST.  Mr  President.  I  said  that  John  C.  Cal- 
hoim  began  his  care'  r  a.s  a  hiph-tariff  man,  and,  as  the 
able  Senator  from  t^hio  [Mr.  FessI  sugpested.  Calhoun 
piloted  through  the  Congress  the  protective-tariff  bill  m 
1816.  Now  the  scholarly  Senator  from  South  Carolina  [Mr 
SmithI.  a  '.".oithv  follower  of  John  C.  Calhoun,  suggest^s 
that  Mr.  Culhuun  regretted  such  action  the  remainder  of  his 
life. 

Mr.  President,  there  is  no  one  here  who  has  not  many 
private  regrets.  So  Mr.  Calhoun  wa-s  not  an  exception  in 
that  regard-  Being  a  pure  man,  a  man  of  corLscience.  if  he 
believed  he  did  wrong,  he  naturally  would  regret  it 

Mr.  SMITH.  Mr.  President,  will  the  Senator  yield  to  me 
at  that  point? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  S^  nator  from  South  Carolina? 

Mr.  ASHI^RST      I   yit  Id 

Mr.  SMITH  .M:.  Piosident,  the  historical  connection 
which  forced  John  C.  Ci^llioi;-;  into  that  error  was  the  War 
of  1812,  as  the  Senator  knows.  At  that  time  there  was  evi- 
dence of  the  fact  that  m  the  days  of  our  infancy  as  a 
nation,  when  we  had  but  lately  emerged  from  the  struggle 
for  liberty  and  !i.t;i  tra'  lately  achieved  victory-,  there  was 
need  for  s  ane  m.iiiua-  '.:ire.<.  Mr  Calhoun  advocated  pro- 
tection— that  is,  that   the   Government  should  lend   what- 


today.    the    rule    of    the    corpora ticn 

the  very  principle  ol  the  tariff,  can  oi  bench! ed  by  it.  The 
mas.ses  of  the  American  people  have  trfim  time  to  tim^  iii 
their  disorganized  condition  attempted  to  stem  the  tide  o: 
the  bleeding  of  all  tlv  nations  for  thi  benefit  of  the  few 
be  1  Like  a  patriot,  Calhoun  dtplond  the  fact,  wlnle  Iv  had 
merely  lent  his  support  when  he  thought  it  w;.s  no((  s.-.ary 
for  the  protection  of  his  Government  from  an  in-  ad.nig  foe. 
that  he  had  lent  himself  temporarily  to  a  th.ir:  th.it  lias 
devastated  America  and  I  thought  drew  tlic  Ime  between. 
the  two  parties. 

I  do  not  know  where,  in  tht  name  ot  Goa.  I  am  now: 
I  thought  tJiat  I  b(  longed  to  the  Dem  icratic  Partv  but  it 
the  doctim.'  I  hear  h'^re  today  is  the  doctrine  ol  tlic  Demo- 
cratic Party  1  am  a  man  without  a  party  but  tliaiik  God. 
there  are  some  faithful  ones  left  yet,  and  m  .-p:tt  ot  tli-, 
fact  that  copper  is  produced  in  Aiizona  real,  genuine  Demo- 
crats are  produced  in  South  Carolina.     [Laughter.] 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senat  .r  from  An- 
iriona  yield  to  the  Senator  from  Ulmois? 

.\!:     A.SHlTiST.     I  yield. 

-Mr  LEWIS  Mr.  President  a^  i  a(  ("pt  th^^  court -sy  of 
tht/Senator  Irom^  Arizona.  I  regret  that  we  have  awakened 
;r<^::i  the  eminent  Senator  from  South  C;a-(  hna  rather  an 
assault  upon  the  views  which  we  lepre^mt.  and  sompth:n- 
ol  mditination  and  resentment  at  the  \irws  winch  we  sav 
the  ancient  eminent  statesman  from  South  drolma,  M; 
John  C.  Calhoun,  represented.  But.  Mr.  Presid'-nt.  since 
niy  good  friend  from  Ani'.ona  allows  me  to  interpolate  some 
re:r;.trk>  m  th-  mia-t  of  his  observation.-,  let  me  say  that 
time  does  make  changes  in  ;;tatesmen.  and  while  the  emi- 
nent Senator  from  South  Car'.dma  ii.av  dam't  a.-  to  wlvie 
he  stands  today,  he  maist  reckon  that  tlu  whole  world  has 
been  going  thr^ugii  su(  h  a  metamorphosis  that  noiie  oi 
us  can  say  that  we  will  be  tomorrow  the  .'^ame  as  we  were 
yesterday.  If  we  are  to  sj^eak  the  facts  of  hi'-'tory.  lest  we 
shall  be  held  up  to  ..  nt  w  s-eneration  as  a  party  whicli 
represented  tree  tradv  and  lavored  opening  our  porl.'^  to 
al.  the  world  to  munuate  with  their  goods  our  own  people, 
let  It  be  said  that  so  far  as  he  spoke  for  the  Democratic 
Party— for  Mr.  Calhoun  was  not  much  ol  a  Democrat:  he 
was  \ery  much  a  statesman,  but  a  man  who  had  not  reached 
tiie  po.n:  ol  acknowledged  democracy  representing  equality 
of  opportunity  or  equality  ot  manhood — those  two  tilings 
he  did  not  advocate.  The  regret  which  was  m  the  hfe  ol 
Mr.  Calhoun  is  not  as  my  eminent  Iriend  from  South  Caro- 
hna  now  recalls  and  describes.  It  was  because  m  a  tempt- 
ing moment  he  became  an  advocate  of  Henry  Cla>  s  tariff 
of  8  pe^rcent  proposal,  with  gradual  increase.  Ii  was  m  his 
advcicacy  of  Henry  Clay  and  that  which  Mr.  Clay  subse- 
quently claim;  d  that  he  stood  for  m  unior.  of  States  anci 
central  power  controlnnp  the  United  Stales.  It  ua^  that 
which  embarra.s.st-d  Mr.  Calhoun,  for  which,  as  the  eminent 
SenatiDr  from  South  Carolina  well  says,  th^rt  were  ciays  of 
rerret,   but    it    was    res'ret    because  of  the   pos;ijiin   he   took 


wh 


ju.^- 


■d   Mr,   Clay    m   his   Presidential   campaign 


charging  han  both  with  motive;-  and  objects  that  were  for- 
eign to  hi.s  purpo;se  His  purpo.-e  was  the  legitiniaie  pro- 
tection of  Amicrican  indu.-try  and  not  the  advocacy  of  the 
candidacy  or  prmciples-  of  Mr.  Clay.  There  is  where  ihc 
di;:tinction  as  to  politics  and  theory  Lcs. 

Mr.  ASHLTIST,  Mr.  President.  I  now  .-.peak  of  another 
equally  distinguished  statesman,  p.-obably  the  premier  of  ad 
America's  orators — who:>e  vo.ce   boom.ed  like  a   golden   b..;! 


/ 


flK- 


1933 


CONGRESSIONAL  RECORD— SEXAT: 


:o-7 


•  >i>0 


-111 


r- 


happy  people  labored  and  were  paid  good  wages — towns,  \11-     to  our  own  development,  demanded  reductions  and  adjust- 


V    V_J  <A.i^A.  iji 


neeo  lor  some  mauuiueiuit'^.     ivii     \„aiiiuuii  a(jvu>-ai/cu  jj.v^ 

taction— that  is.  that   the  Government  should  lend  what-  ,  Amtrxai  oraior^-v.  ho:>e  vc.ce  buoir.ed  hke  a  goldp:;  be! 


.v.j.)r, 
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hung  In  the  canopy  of  the  sky — Daniel  Webster.    He  began 

MB  a  Beprwentatlve  from  Massachusetts  as  a  freetrader 

A  Stnator  near  me,  the  Senator  from  Ilhnois  [Mr.  Lrwisl. 
nugfitii  he  was  from  New  Hampshire.  The  Senator  Is 
correct.  Webster  was  once  a  Repreaentatlve  from  New 
Hampshire,  and  originally  was  a  freetrader. 

Mr    FESS.     Mr    President 

The  PRESIDING  OFnCE3l.  Does  the  Senator  from 
Arutona  yield  to  the  Senator  from  Ohio? 

Mr  ASHURST  Of  course  I  yield  to  the  Senator  from 
Ohio. 

Mr.  FESS.  Daniel  Webster  was  bom  In  New  Hampshire, 
but  he  moved  to  Boston  and  represented  a  district  m  Massa- 
chusetts in  the  Congress. 

Mr  ASHURST.  I  am  not  going  to  quarrel  with  or  be 
drawn  into  any  controversy  with  the  learned  Senator  from 
Ohio  as  to  whether  or  not  Daniel  Webster  served  in  Con- 
KTMS  from  New  Hampshire,  but  I  will  be  presumptuous 
•noogh  to  say  that  he  was  once  a  Representative  from  New 
Hampshn-e.  I  beg  the  Senator's  pardon  for  disagreeing 
with  him.  but  I  am  qutto  sure  of  my  statement.  Anyway, 
whether  Daniel  Webster  was  once  a  Representative  from 
New  Hampshu-e  or  not.  he  was  once  a  freetrader. 

The  logic  of  events  addressed  themselves  to  the  intellect 
and  conscience  of  Darnel  Webster;  he  became  a  high- tariff 
man  and  spent  some  unpleasant  moments  later  remembering 
that  he  had  been  a  freetrader. 

Mr.  SHIPSTEAD  and  Mr.  COSTIGAN  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield;  and  if  so.  to  whom? 

Ut  ASHURST.  I  yield  first  to  the  Senator  from  Mln- 
ZMsota. 

Mr  SHIPSTEAD.  I  have  m  my  office  a  letter  written  in 
1S26  by  Mr  La-ATence.  of  Massachusetts,  to  Daniel  Webster, 
who  was  then  a  Senator.  The  letter  was  addressed  to  til. 
v*. ' ;)  ter  and  had  reference  to  the  then  pending  tariff  bill 
Ai..ih  ha  ;  'rr'  bf-rn  reported  to  the  Senate  by  the  Finance 
Comm.tt'''  M;  Lawrence  expressed  approval  of  that  tariff 
bill  of  i-^-M  .i'.ti  lid  if  It  coulil  u-  ■^ya.  .♦•ti  by  the  Congress  in 
thr  f  .:.  ..  vh.cn  It  had  bt^r:.  :.■;•.;-'.■,,.  ;.•■.  •*  ••  P\ naoM  Com- 
m.'''-      ;.'•         Ad    assure    .Mr     \\ ':.•.:■  r  :..■•   West   and 

•iu-  .-^  ii;  :.  A   ';.>!  i)e  mortgaged  to  Nf.v  hr.tiland  for  the  next 
iJiJ    ."  ar  ■  , 

M;    .-V--^ .M '  K.-^  I       I     ni-k  ihe  Senator. 

Mr.  Co.^TIC'.A.N'      M-    President 

I'  i'i'.h.-i!j;.N\i  t  .--FICKR.  Docs  the  Senator  from  Art- 
iui--i   •  ■    1  '■    ' t:f  S«'.':,i'    r  f:    rr.  Colorado? 

M.-      \:  li\  Hri  T       I    %:.•:>! 

c   n.i: 


\\ 


Mr    CCSTK  i.A.N 

t:.  >   ..I ' «  I'  .  f '•  .'.   I .,^^    t ;  A  i 
that  he  never  turr-i  :\ 


w 


la  lai 


'  * '  r^  t* ' 


)^trr  adjusted  himatU 

•.•    •■.'•■;•      f   Ml  sa.-h'i.-ietts,  in 

•:;*'        :■.!.(•:;•..!)  (,f   hutoriaiM 

:i    !i:h    >r;»':nal  argUHMttt 

My    '.:  'uble    with    the    argu- 

'.:  ::n   .Arizona   !■>   that  T 

<i:r.eru.1rnent  what  would 

■..Air.  -ly.  a  provision 

o.ir^o  .^hail  be  subjected 


of  :i\<'  J.--' ;ng-_..-l;cd  S«-r,a'  t 
fear  he  has  left  out  of  his  pr^p*i  td 
ipp-'i:    •  ,   ■:>,.  imphcit  in  h:s  .ivv.:.::. 

iha:  :aj hn  interfere  -a-.h.  !...,  ■.■r. 

to  an  in(,  ..>.-. ora.  drawn,  quartered,  and  finally  thrown  to 
the     :;,.i:\-        Laughter.) 

M:  -A.SHLiioT  The  able  Senator  from  Colorado  always 
.[)»-iK^  to  the  point  and  with  great  pungency,  but  those  who 
will  b»-  -i.-  wn  to  the  sharks  will  be  those  industries  that 
^.;^•.•«'  'o  ■  Linpete  with  the  cheap  labor  and  cheap  methods  of 
:   r-.^n  '^ountr.f^s  that  do  not  have  our  standards  of  hving. 

.M  f:-s.-  \{-  President,  will  the  Senator  from  Arizona 
jrieid    I'     :   r.  point? 

Mr    .\.- HURST     Very  welL 

N!  :  ?:SS  I  want  to  correct  an  error  Into  which  I  fell. 
I  was  not  aware  that  Webster  had  e-  -  b-v-n  elected  a  Rep- 
resenutive  from  New  Hampshire  I  ' -  i  hat  he  was  elected 
for  two  terms  and  then  moved  to  M,i-  -achusetts  and  was 
elected  from  Massachu-setts  to  the  Senate. 

Mr  ASHURST.  The  Senator  is  frank  and  manly  T»  is 
additional  evidence  that   even   Homer  sometimes   nods!     I 


have  learned,  as  a  Senator  once  said  to  me,  that  even  I 
do  not  know  it  all.     [Laughter.] 

James  Madison  was  a  good  Democrat  In  his  day.  No  one 
questions  his  democracy.  He  piloted  through  the  House 
our  first  tarifT  bill.  Madison  was  denied  a  seat  in  the  Sen- 
ate. Virginia,  for  good  reasons  of  her  own.  sent  two  other 
renowned  men  to  the  Senate  and  did  not  send  James 
Madison,  but  MadLson  secured  a  seat  in  the  House  and.  In 
the  Congress  which  assembled  in  1789.  he  piloted.  I  repeat, 
the  first  tariff  bUl  through  the  House.  Madison  was  8 
years  Secretary  of  State  under  Jefferson.  8  years  President 
of  the  United  States.  Let  me  read  the  preamble  of  that 
bill: 

Whereas  It  Is  neceaaary  for  the  support  of  the  Oovernmcnt.  for 
the  discharge  of  the  debts  of  the  United  States,  and  for  the  en- 
couiTkgement  and  protection  of  manuXacturers  that  duties  be  laid 
on  goods,  vares.  and  merchandise  Imported:  Therefore  b«  It 
enacted — 

.\nd  so  forth.  Mr.  President.  I  conclude  by  inquiring  how 
will  the  shingle  mills  of  Oregon,  how  will  the  shingle  mills 
of  Washington  survive  against  the  lumt)er  of  Russia?  How 
will  the  manganese  producers  of  America  survive  against  the 
manganese  produced  by  the  forced,  conscript  labor  of  Russia? 
How  will  the  copper  Industry  survive  against  the  importa- 
tions of  foreign  copper  produced  by  labor  which  is  paid  40 
cents  a  day.  and  where  the  ores  are.  In  some  cases,  four 
times  as  rich  as  some  of  our  own  ores? 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Sentor  yield? 

Mr.  ASHURST.     Yes. 

Mr.  SHIPSTEAD.  The  only  question  Is  whether  or  not 
the  American  people  and  this  Government  are  willing  that 
the  steel  manufacturers  shall  have  an  extra  cost  of  14  cents 
a  ton  on  steel  by  reason  of  using  American  manganese. 

Mr.  ASHURST.  Mr.  President,  I  apologize  for  consuming 
so  much  time.  I  ask  that  the  language  be  restored,  and 
that  the  committee  amendment  be  rejected. 

Mr.  HATFIELD     Mr.  President,  will  the  Senator  yield? 

The  PRESIDLNG  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  V/csi  Virginia? 

Mr.  ASHURST.     I  yield  to  the  able  Senator. 

Mr.  HATFIELD.  Does  the  Senator  remember  the  title 
that  waa  given  to  the  first  tariff  bill  by  James  Madison? 

Mr  ASHURST.  Yes;  I  read  It  just  a  few  moments  ago 
when  the  Senator  was  not  In  the  Chamber. 

Mr.  HATFIELD.  Does  the  Senator  remember  the  ob- 
•ervations  made  by  the  then  President.  George  Washington? 

Mr.  ASHURST.    I  do  not  for  the  moment  recall  them. 

Mr.  HATFIELD.    May  I  read  them  to  the  Senator? 

Mr.  ASHURST     I  shall  be  glad  to  have  th«  Senator  do  so. 

Mr  HATFIELD.  ThU  protective  tariff  worked  »o  well 
t;.a.  I'lLi.^...'.  Washington,  in  a  subsequent  meseage,  said: 

Agrlcuiturs  eonuD«rc«.  tnd  manufacturer  protpr  beyond  ex- 
ample Every  part  of  the  Union  dlsplayi  'ions  of  rapid  and 
vansd  development,  and  *ith  burdens  •  ,.  us  scarcely  to  b« 
perceived  It  u  not  too  much  to  say  that  our  country  presents 
a  spectacle  of  national  bapptnees  never  surpassed. 

Mr  ASHl'RST.  Mr.  Prettdost.  In  conclusion,  surely  the 
American  citizen  has  a  right  to  his  own  market,  and  that 
Is  all  I  am  asking  by  restaratlon  of  the  language,  viz.  that 
the  American  citizen  shaU  have  the  benefit  of  his  own  mar- 
ket and  shall  have  the  preference  instead  of  the  foreigner. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona move  to  reconsider  the  vote  by  which  the  committee 
amendment  was  agreed  to? 

Mr.  ASHLTIST.  I  ask  unanimous  consent  to  that  end. 
I  ask  that  the  vote  by  which  the  amendment  was  agreed  to 
may  be  reconsidered.  '"• 

The  PRESIDING  OFFICER.  The  Senator  from  Arizona 
asks  unammous  consent  that  the  vote  by  which  the  amend- 
ment on  page  28.  beginning  in  line  11,  was  agreed  to  may  be 
reconsidered. 

Mr.  HARRISON  Mr.  President.  I  think  in  fairness  to  the 
Senator  the  vote  ought  to  be  reconsidered,  but  I  think  after 
Its  reconsideration  the  action  of  the  committee  should  be 
upheld  by  the  Senate  The  only  reason  why  the  Senate 
committee  took  action  in  striking  out  the  language  was  t>e- 
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'■an  «'  r:f  the  law  that  has  already  been  enacted  and  too.  I't 
Lhr  Uibi.-^tL-ni  (■  (  f  !h(  S(  creUiry  of  War  who  stated  in  a  letter 
to  me  that  \h-  ;.;:;':iin  of  the  language  would  slow  up  a 
speedy  starting  of  tht    program. 

Mr.  ASTIT'R.^T      Mr.  President.  ha.s  the  Senator  the  letter? 

Mr.  HAIiili.^uN  Yes;  and  I  ask  ur;animous  consent  that 
the  letter  and  a  letter  from  the  Secretary  of  Slate  may  be 
inserted  ;n  U^  Record.  I  hope  the  action  of  the  Senate 
commitlot    will  h>    upheld  by  the  Senate. 

The  PRESIDIXO  OI-TICER.  Without  objection,  the  let- 
ters referrtd  Xn  by  the  Senator  from  Missi-ssippi  wiil  be  in- 
serted in  tilt  Record. 

The  letters  are  as  follows; 

DEPAi:TMr?rr  or  Statf,, 
Waj./i:r.5rron.   .Vg',,    ..:',   19:^3. 
Ttie  Honorable  Pat  Harrison. 

United  States   Senate 

Mt  Deak  Senator  tL^RRIiioN  I  wi;  h  to  call  to  your  atteiitlor.  sec- 
tion 205  (b)  of  the  Industnul  Rf>covtrv  Act  Introduced  m  the 
Senate  May  27.  which   reads  as  follow.'^ 

'•  No  articles,  materials,  or  supplies  shall  be  acquired  for  public 
use  or  for  use  upon  or  lu  Stale,  municipal,  or  privn'e  projects 
financed  In  whole  or  In  part  by  Federal  fund.s,  under  this  or  otlier 
acts  ol  Congress,  unless  such  article?,  material.'',  or  supiJlie?  liave 
been  manufactured  In  the  United  States  of  articles,  mate:  i.il.-=,  or 
supplies  mined  or  produced  iii  the  United  Stales,  if  ava.iuble  at  a 
reasonable    coet." 

On  May  12  this  Governir.c-.;  joined  seven  other  pover:.:?.!.  :.•.= 
represented  In  the  Organl;-::.^  Ccrr.n.lttce  for  U\e  Monctarv  a-d 
K'-'  •  "mlc  Conference  In  an  a-ret~inent  not  to  adept  ar.y  new  in:T:a- 
t.  >es  which  might  Increase  tlie  niany  varieties  of  difficulties  n'>w 
arresting  International  commerce  This  p.-^ovision  in  the  Industrial 
Recovery  Act  would  appear  to  Ik-  a  new  luitiative  substuiuially 
adding  to  the  difficulties  now  arresting  Intern.itior.al  commerce. 
Similar  provisions  In  State  leti.slation  Jiave  recently  been  given 
great  publicity  in  the  Pans  press  and  this  enactment  couJd  hardly 
fall  to  produce  a  stronr  react lor;  detrinienlal  to  our  efforts  to 
obtain  the  removal  of  tr.ulc   b:u-r;cr.s 

I  doubt  that  this  limitation  on  the  .sound  discretion  of  arijr.:ris- 
trative  officials  serves  any  useful  purpose.  In  some  CA.«.e.<=  it  would 
probably  prove  detrimental  to  the  best  administration  of  projects 
financed  by  Federal  funds.  The  important  thmt:.  however,  is  tiiat 
the  enactment  of  a  mandatory  provl.slon  o?  thl."  kind  at  this 
juncture  would  be  a  highly  Inflammatory  peTture  from  an  Inter- 
national point  of  view  Thl.';  is  not  an  appropriate  time  for  sub- 
stantial cancelation  of  our  free  list  by  IndircLt  proteclioni.sjii 
Sincerely  yours, 

CORDFM.    llTn.I. 


Hon     Pat   TTarris^^in 

Chiii'ma^;    .svna.'c    / 


War    DlPARTMtKT, 

Wcuhirii/ton.   May   29,   1923 


r    I  fpnr'.rnf  i.t 

!;     !;.     i\     r  III     f 


rtanrr   Cnmmittee, 

VnUed  Statci  Senate 
N      T!    h.ii   t^en   brought   to   thr   ult'-ntlon 
r!.i*    ir^rrr  hni  \>rrn   incorpnrutefl   In   ]l  H 
(  iic.jur:vK««    national    lndtl»trliil    rp<*rivcrv 


•r.  H)!i   ih'     Ml   j)i.K<'   itt.   linen   11   to  18,  inclumvr    whuh 


I'f  ■"  .' > 
■  •  •  .  W  . 
.'.   .    »l. 

Is  M  f    . 

•'(b>  ^.  ar'..:'.!--  u.ii'iT'.ii\n.  or  *uppllc<i  dhall  be  acquircH  f<  r 
pubHi  u«r  cr  '.or  wwc  upof.  or  lii  8tut«  niunlflpul,  or  private  pri  !- 
pi'  '.:  ,  •  '  ;  in  tt';  :<  ;  i::  p;ir(  by  Frdfrul  fiindn.  under  Ih;*  or 
uihci   11.  r   Ci  :i(.  •••:■»    unlftji  mil  h  artlclen.  materiaiii,  or  »iupi>liir' 

have    ln"'.    i; u'.    ',^:r(!    In    the    United    etateo    of    articles    nu4- 

t<r:.,:-  :■  i.ji  ,  r      :■:    .cd    or    produced    In    the    United    Hlalew     If 

u'.  i,!.i!!f    .it    It    reii.sol:a!)l<'    cnht    " 

Til.e  III  of  Pub.,(  4J8  8<>venty-»econd  Congres*.  approved 
March  3.  \9'A'A  c;  i.'.a.r..-  a  jirovisiun  requiring  the  use  of  domestic 
materials  in  Cinernpient  purcha^*es  and  public  work.",  with  cer- 
tain exceptlon.s  and  lui-itaticnt  For  your  convenience,  section 
2  of  this  title  rel.Htinc  t.'  the  procurement  of  supplies  is  quoted 

'■  Sec,  2  N('twivh.';tfv(.d:!.L'  any  other  provision  of  law,  and  un- 
leaa  the  head  of  ;;,>  Dcp.trtir.ent  or  Independent  estabhshmrnt 
concerned  shall  deter:;. .ne  It  to  be  Inconsistent  with  the  public 
Interest,  or  the  coet  to  be  unrea-^onable.  only  such  urunanulac- 
tured  articles,  materials,  and  supplies  a^  have  been  mined  or  pro- 
duced In  the  United  ."State,-  and  only  such  mantifactured  article.';, 
materials,  and  supplies  as  have  txen  manufactured  In  the  United 
States  subetantlally  all  from  articles,  materials,  or  supplieH  min.ci, 
produced,  or  manufactured,  as  tlie  case  may  be,  In  the  Uriiud 
States,  shall  be  acquired  for  public  u.se  This  section  shall  not 
apply  With  re8p>ect  to  articles,  materials,  or  supplies  for  u-se  out- 
■Kle  the  United  States,  or  if  articles,  materials,  or  supplies  of  the 
class  or  kind  to  be  used  or  tlie  articles,  materials,  or  supplies 
from  which  they  are  manufactured  arc  net  mined,  produced  or 
manufactured,  as  the  case  may  be.  In  the  United  States  In  sufH- 
clent  and  reasonably  available  commercial  quantitie.^  and  of  a 
satisfactory  quality." 

Section  3  of  this  title  provides  that  a  sinilar  provision  shall  be 
contained  In  every  contract  for  the  construction,  alteration,  or 
repair  of  any  public  buUdmg  or  public  worl.  m  the  United  States 

It  will  be  noted  that  the  proposed  section  m  the  National  In- 
dustrial Recovery  Act  dLCers  from  titlt  111  of  Public  -128  m  t^e 
following  particulars  1 


-.s   t;,e   case   may   be,   m   tii© 

-.^'  !v    .irailable   commercial 
, ij    ;;.at    articles   of   foreign 


(1)  It  does  not  j-'^rv.c*'?  that  the  hnd  ol  department  or  Inde- 
pendent establishment  concerned  may  deu>nniue  such  purchasa 
to  be  inconsistent  with  the  public  interest 

(2)  While  the  proposed  act  Includes  the  words  '  if  available  at 
a  reasonable  cost  •'.  It  does  not  provide  for  the  determination  of 
that  fact  by  the  head  of  the  department  or  Independent  establish- 
ment nor  does  It  provide  who  shall  determine  that  question. 

(3)  The  proposed  act  limits  the  purchases  to  manufactured 
articles  only  while  the  act  of  March  3,  1933,  covers  not  only 
articles  manufacttired  In  the  United  Stales  but  also  such  un- 
manufactured articles,  materials,  and  supplies  as  have  been  mined 
or  produced   in   the  United  States, 

(4)  The  proposed  act  does  not  pre  viae  t!.-.!  if  article',  mate- 
rials, or  supplies  of  the  class  or  k:n.;  :.  l.v  u.s.  d  or  articles,  mate- 
rials, or  supplies  from  which  tiu  ,  ;.;  ::.^;.  jiaclured  are  not 
mined,  produced,  or  mantifacttired 
United  States  in  sufficient  and  .-c; 
quantities  and  of  a  satisfactory  q- 
origin  may  then  be  procured. 

In  other  words,  the  proposed  section  would  change  completely 
]  the  provisions  of  title  III  of  the  act  of  March  3,  1933.  which  has 
I  been  in  effect  in  all  Government  establishments  since  that  date. 

The  proposed  section  in  HJl    5755  WDuld  be  verv  difficult,  if  not 

I  entirely     impracticable,     of     admml.'^tratiGn,     Thit     statement     is 

based  upon  the  efforts  now  being  made  to  carrv  out  the  more  lib- 

eral   provisions  of  title  in  of   the  act   of   March   3,    1933      Manu- 

i  factured   articles   are   complex   In   their   nature,    and    the    task   of 

!  determining   in   each  purchase   the  origin  of  all   the   components 

;  that  may  enter  into  an  article  will  present  great  dlffirultic'^  to  the 

.  purchasing  agencies  and  also  to  the  commercial  concerns  who  are 

I  attempting    to    transact    business   with    the    Federal    departments. 

Ordinarily,    merchants   do    not   know    the   genealogy   of    the   goods 

beii..g  sold  by  them>.     Even  mantifacturers  must  go  back  tlu-ough 

one  or  more  steps  In  the  chain  of  supply  to  determine  the  real 

origin   of   the   materials   entering   into   the   product    produced   by 

I  themselves. 

In  consequence,  the  proposed   sct^tum.   if   enaciei    into  law,   will 

which  any  Fed- 
"■  purpo.sc  cf  the 
:-. :<  improvement, 
t;  t!u:e  :::-,>t  be 
i-  i.-  .11'  -^i  .ijiable 
rt;  .;,  ll.t  I';,. led 
;;:;.. ted  ii.   f:.;an- 


8eriou.sly  impede  the  execution  of  a::  prc!rr 
eral  funds  are  Involved.  It  !«  hc'.if-vd  'l.a 
industrial -recovery  bill  is  to  speed  i.at:'  v..-.:  et 

It  Is  imdlsputed  that  In  all  construe';  n  ;) 
used  a  certain  amount  of  foreicn  m.;.:<  ::,., 
because  certain  essential  material-  at  t.  ii  i  . 
States  at  all:  or,  if  so,  the  don.;  •c  p:  >d;;  ;; 
tlty.  For  example,  rubber,  platinum,  cluondum.  jute  im  a.-be-tos, 
mercury,  tungsten,  etc,  must  be  used  It  i.--  true  that  the  (juanti- 
tles  Involved  may  be  small,  but  the  propcvhed  rentrlcnon  makes  no 
exceptions  and  rests  the  detern',1  nation  ^A)lely  upun  ihe  quesTion  of 
cost  This  car-,  only  be  rictrr.mined  by  invuii-,u'  l.;d.-  arjd  comparing' 
those  subnuttcd  TLerelorc,  If  the  ai'rncie;-  !<f  tne  Onvf-nment 
must  wlthold  action  upon  every  pun 'ia.'r  un*.;  a  fieierm;t',aiinn 
cai:  be  made  whether  any  bidder  experts  '.■  u'»  '.  ^i-n:u  :;,..;(r..i;.s. 
Intr  .'■inlnatiie  investigations,  delays,  and  d.-pu'cs  ui,:   re- up 

I',  ^f  'r;  ti."  opinion  of  the  Wrir  Hrj  .irt  n,r:,?  i-  'h.-it  • ;  •  pn.- 
pi"-<'i  s' :  '  ^  I.  .)f  H.R.  6765.  quotrd  dix  •  f.  v.(  Pd  d-r.d  t-  ti ',••,'. 
the   purpo/  (•   r  r    t '  n   act 

A  fi.rthri  fiifT;  l.:t\'  that  In  lint  icipr,  terl  ii,  t'lr  afllinn,  t'l!  (,n 
of  t.iici,  II  ;!ri'\i  )i n  ;■-  the  <pj'"'iiin  io-  to  v-lii'  v,:,;  fleieni.r.r  the 
rin;>  quii;ir\,n;-  '  mikP  t  !■■  ri  T),\r,i'\  "If  iM.ill..h,'-  at  n  fa  !,-i|.i' 
co«  I  ■  T:.!  I  ..  M,,  ,,i->  j/l(  ii\i-:  1!,.it  m-i  t.i  :'■'  '  ','.1  i%ii  'Ji\n 
depart  riUMitf,  an  uul  Ui  if  l/ed  t<'  iniitu-  'let,*  f  iiiKiii' ,'fi»  nf  q' ,i"  t  i'  '  ,(■ 
lliiit    ari'-.c    ui  (iir   i!,i     i-.r^        P    1«    tt.i-    ,  ic  a    nl    tl.i-    W  ir    1  )i  p.ir !  np  :,! 

t;.al     l.Mi     (111!.     fl,i     ill     l)«-    rrpr,.-,«-(l     p,     (.)ic     I (|     i:f     (iii.     ()i  J).t  (  f  ■  ( a  n  I 

or    !  ri'ir  j)frHlfM    (.•l,ll/l^l  rri'ni    'nn' i  f  oe'i    in    11, r    ii  .iiinari  im,    who 


l/l   (  '...It ,  I  I'. 


.'  I. 


'iMhlc     ;<    I      IlK-     ri-Ml!' 


Olherv  l*.e   I  he 

bu^:rl«•(^^.  of  !  !jc  (  iiit.  i-r  i.ii,<-n  |  ia;11  r-..if?ri  Iih:iiim  i-'.  (l^la^>  In  !li(« 
p(,|^..^lh|f■  r«  .'cri'tu  e  Ic  one  nfTh  i,d  ',.'  the  tu:  i,V  ■:'",:  <  n--,  i.i-.i-  that 
Will  urUif  iin'l'r  ••■jch  a  .aw  It  l;-  hell'-\'ed  thiit  'he  head.--  'f  t(,|. 
drpiu-lmenr>  an'',  (•^'.lbll•  liinc!p,,>-  of  tl.<  (iovernmen!  tnuy  bi'  hufily 
tra-ted  t-  ^..P  :'  . -.ri;  the  inter'-ht  of  American  businusi-  wheiu-ver 
the   law    i.':\i-     W.tr..   \'.<     :u-<r-^' .i.r:    aulhorily   tc    Ui,    *.., 

Ii^a^.'i.  .;t.;.  ...  th'  ■,,::,'U-  ( ,i  •,  crnnicnl  di'i^art  •■-.' nt^  and  ehlali- 
llshrnents  ar'  •,".'.  fp.rr,.t:nL'  inder  title  11!  c?  rh.f  act  c!  March 
3,  1933.  and  the  intent  of  the  propo.'-ed  act  i.s  apparenl!v  to  ex- 
tend the  restriction  of  such  purcha.se.>-  to  artlcie".  raat<r:ali5,  or 
supplies  purchased  for  use  upf  r.  or  In  Siale,  mum  .pal  <  r  private 
projects  financed  In  whole  or  ir:  part  by  Feder.i:  fi.r.d;  it  :^  --ur- 
ge'^ted  that  if  such  i--  tlie  purport.  f  th>  s>-<:;o:!  tlie  cxp.(-(i;i  i.'-m^ 
and  simple  met.^.jd  of  so  doing  ?.  ouJd  be  ic  jir-  vicie  exijre.sslv 
that  the  pertinent  provisions  of  title  III  of  the  act  of  March  3. 
193.'^,  shall  extend  and  apply  to  all  ca.-i:-  contemplated  by  the 
section  here  under  con.sidcratlon, 

Thie  War  Department  in  submitting  this  letter  desires  only  to 
bring  the  foregoing  matters  to  the  attention  of  Conere.'^s  i:.  order 
that  these  aspects  of  this  law  may  be  con.sldf  !>d  hc.Vre  final 
enactment 

Sincerely   yours, 

Geo    H.  Dthn,  Sc-crvtary  o;  War. 

The  PRESrorNG  OFFICER  l>  thorr  ob'f-tion  to  the  re- 
quest of  the  Senator  from  Arizona  that  the  -.o:'^  by  tvnirh 
tho  committee  amendrntnt  ua.";  adopted  thai',  bf  rfci.'n.sid- 
ered?     TTic  Chair  he.qr.'^  none,  and  it  i"?  so  orde.T-d. 

Mr.  .ASHURST  Mr  Presidcn*.  the  S'-iia-e  ha^  been  so 
palient  and  kind  that  I  am  not  going  to  ofTer.a  by  speaking 
any  longer  more  than  to  say  that  in  my  judgment  the  pres- 
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austnai  it^rovery    Act  amera   ::om   Lii.t   ixi    oi   I'uuiic   t^o 
following  partlculiixs; 


any  longer  more  than  to  say  tJiat  in  my  judgment  the  pres- 
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ent  law  Is  not  efBcaclous.  Unfortunately  the  department 
takes  refuge  behind  the  language  of  the  present  law.  wherein 
It  [s  provided  "  if  it  would  unreasonably  Increase  the  cost." 
By  their  mere  ipse  dixit  they  say  it  would  increase  the  cost 
and  hence  they  buy  foreign  materials.  I  ask  that  the  lan- 
foafe  Im  restored  and  that  the  committee  amendment  be 
rejected. 

The  PRESIDINO  OFFICER.  The  clerk  will  report  the 
amendment  of  the  committee. 

The  Cmzr  Clerk.  On  page  28  the  committee  proposes  to 
strike  out  Unes  11  to  18.  both  Inclusive,  as  follows: 

fb)  No  articles,  materials,  or  supplies  shall  be  acquired  for 
public  \ae  or  for  use  upon  or  In  State,  municipal,  or  private  proj- 
ects financed  Ln  wbol*  or  tn  part  by  Federal  fund.v  under  tills  or 
other  acts  of  CongrMs,  unless  such  articles,  materials,  or  supplies 
have  been  manufactured  in  the  Unated  States  of  articles,  materials, 
or  supplies  mined  or  produced  in  the  United  States.  U  avallJtbls 
at  a  reasonable  cost 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  con  r:-  'f(^  amendment. 

Mr.  A:  T.    On  that  I  respectfully  ask  the  yeas  and 

nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  ASHURST.  Mr.  President,  that  forces  me  to  do  that 
Vlteh  I  very  much  regret  to  do.  I  am  forced  to  speak  at 
anormous  length  if  I  am  not  to  have  the  yeas  and  nays. 

Mr.  HARRISON.  I  understood  the  yeas  and  nays  were 
ordered. 

The  PRESIDING  OFTICER.  ,No;  the  Chair  announced 
there  was  not  a  sufficient  number  seconding  the  demand. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  count 
be  taken  again  on  the  demand  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  Is  the  demand  for  the  yeas 
and  nays  seconded? 

TTie  yeas  and  nays  were  ordered. 

Mr  LONG.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  It, 

Mr  LONG      Arf»  we  voting  "  yea  "  to  retain  the  language? 

The  PRESIDING  OFFICER  The  question  is  on  the  com- 
■iHtee  amendment  which  strikes  out  tlie  language  on  page 
98  beginning  in  line  11.  Those  favoring  striking  it  out  will 
rote  "  yea "'  and  those  favoring  its  retention  will  vote 
"  nay."    The  clerk  will  call  the  roll. 

The  legulative  clerk  proceeded  to  call  the  roll. 

Mr  SMITH.  Mr.  Prealdent.  there  seems  to  be  confusion 
in  the  Senate  as  to  just  what  the  yeaa  and  nays  signify. 

The  PRESIDING  OFFICER.  The  Chair  will  restate  the 
question. 

-  The  question  is  on  the  adoption  of  the  committee  amend- 
ment on  page  23.  striking  out  the  language  contained  In  the 
bill.  Those  in  favor  of  striking  it  out  will  vote  "  yea." 
Those  opposed  will  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
In  the  absence  of  the  junior  Senator  from  Mississippi  [Mr. 
Stephens  I.  with  whom  I  t.ivp  a  general  pair,  and  not  know- 
ing how  he  would  vote    I  v. .  rihold  my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS  Mr.  President,  I  desire  the  attention  of  the 
senator  from  Rhode  Island  [Mr.  HebertJ  to  afk  if  my  emi- 
nent friend  desires  to  read  out  the  list  of  missing  fellow 
seamen  from  the  second  cabin.     [Laughter.] 

Mr.   HEBERT.     Mr.    President,    I    am    informed   that   we 
have  no  announcements  to  make  r"K-i:\l.;.^  ;  ,i;rs  this  morn-  i 
ing.    I  desire  to  announce,  however,  that  tiie  Senator  from  [ 
Delaware   [Mr.  Hastings)   Is  detained  from  the  Senate  on 
ofQciai  business. 

Mr  LEWIS.     I  announce  the  absence  of  the  Senator  from  ' 
Nebraska     Mr    Thompson!,   who  is  engaged  at  the  White 
Hou  e  on  official  business. 

.M.  i-  I-.SS.  I  desire  to  announce  that  the  semor  Senator 
from  Oifgon  iMr  McNary]  ls  unavoidably  detained  from 
the  Senate.    Were  he  present  he  would  vote  "  yea." 

M     KLNDRICK      I  wish  to  armounce  the  absence  on  offl- 

>  ..ess  of  tne  Senator  from  Virginia  IMr    Btrd].  the 

.  .i,  .  :roni  W'.srnr.sin  [Mr  Dufky-  thf"  Senator  from 
Florida  [Mr  F^tr  ..taJ.  and  il\f  i^c:^:^!  :;jm  Mississippi 
IMr.  Stiphe.nc]. 


The  result  was  annoimced — yeas  48.  nays  35.  as  follows: 
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Barkley 

diack 

Bratton 

Bulkier 

Bulow 

Bymss 

Carey 

Clark 

Coonally 

Ooolldc* 


ASiurst 

Austin 

Bach  man 

Barbour 

Bone 

Borah 

Brown 

Cappsr 


Byrd 
Couzens 
DuBj 
Fletdxer 


TKAS— 48 

ffnifHlu^ 

Kesji 

Pops 

Costlcan 

Keyes 

Reed 

Catting 

King 

Robinson.  Ark. 

Dletertch 

LaFoltott* 

Sheppard 

DUl 

Lewis 

Smith 

Logan 

ThoniAs.  Okla. 

Osorss 

Looergan 

Thomas.  I7tait 

aoidaboroxjgb        McAdoo 

Townsend 

Oore 

McKelUr 

Tydlngs 

Rale 

Metralf 

WagBsr 

Harrison 

Murphy 

Walcon 

Bsbert 

Norrls 
NAYS-^5 

Walsh 

Caraway 

Long 

Srball 

Dale 

McCarran 

Shipstead 

DavU 

Mcom 

Stelwer 

Dickinson 

Naaly 

Tranunell 

Ertcksott 

Hy« 

Vandenberg 

FtBslsr 

Overton 

Van  Nuys 

BatAsM 

Patterson 

Wheeler 

Johnson 

Reynolds 

Whits 

Kendrtrk 

BusaeU 

NOT  VOTINO— 13 

OIus 

McMary 

BoMnson.  Ind. 

Hastings 

Nortosck 

(MsplMsis 

Hayden 

Ptttman 

llkoaapsoa 

So  the  amendment  of  the  committee  was  agreed  to. 

Mi.  HARRISON.  Mr.  Prealdent.  last  night,  when  the 
Senate  adjourned,  there  was  a  road  amendment  pending. 
I  should  like  to  have  us  return  to  that  matter,  if  the  amend- 
ment may  be  stated. 

The  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ate will  return  to  the  coni>ideration  of  the  amendment  re- 
ferred to  by  the  Senator  from  Mississippi,  which  will  be 
stated. 

The  Chixf  Clerk.  On  page  23.  line  16.  after  the  word 
*•  States  ",  it  IS  proposed  to  strike  out  the  comma  and  the 
words  "  three  fourths." 

Mr.  AUSTIN  obtained  the  floor. 

The  PRESIDING  OFFICER.  Let  the  Chair  sUte  the 
question. 

The  question  is  on  agreeing  to  the  committee  amendment 
on  page  23,  hne  16.  to  strike  out  the  words  "  three  fourths." 

Mr.  AUSTIN.  Mr.  President.  I  desire  to  say  Just  a  few 
words  m  support  of  the  committee  amendment. 

For  the  purpose  of  the  Record  of  the  Senate  on  this  sub- 
ject. I  should  like  to  call  attention  to  page  4365  of  the 
Record  of  the  Hou.se,  which  contains  a  table  of  States  and 
columns  representing  the  effect  of  the  change  in  the  allo- 
cation of  these  funds  which  would  have  occurred  liad  the 
bill  remained  without  the  amendment  proposed  by  the  com- 
mittee. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  state  again 
the  page  to  which  he  refers? 

Mr.  AUSTIN     Page  4365  of  the  Record. 

Mr.  WALSH.    I  thank  the  Senator. 

Mr.  AUSTIN.  Prom  that  table  It  is  perfectly  apparent 
that  the  distribution  of  assistance  which  is  intended  by  this 
great  measure  will  be  largely  curtailed  if  we  do  not  assent 
to  the  committee  amendment.  Some  30  States  of  the  Union 
wiU  have  their  aUotments  reduced  materially  if  we  do  not 
adopt  the  committee  amendment,  and  18  or  17  States  of 
the  Union  will  have  their  allotments  greatly  increased  if  we 
do  not  adopt  the  committee  amendment. 

What  does  this  mean  in  terms  of  relief ?— for  this  is  prin- 
cipally a  relief  measure. 

Of  course,  it  needs  no  argument  whatever  to  have  every- 
one admit  that  in  terms  of  development,  in  terms  of  high- 
way construction,  the  committee  amendment  would  achieve 
the  objective  of  broadly  spreadmg  the  development  aU  over 
the  country,  and  making  not  only  a  more  equitable  alloca- 
tion of  the  development  but  a  much  better  allocation  of  It 
from  the  point  of  view  of  the  general  welfare.  This,  how- 
ever, is  a  relief  measure;  and  let  us  consider  where  we  are 
at  this  moment  with  relief  before  we  pass  upon  this  amend- 
ment. 

The  Wagner-La  PoUette-Coetlgan  bin.  carrying  the  huse 
sum  of  $500,000,000  for  reUef  to  be  expressed  in  gifts  or 


trrit.'it-';   to   the   .st'wral   States,   contains  this  provision — and 

I  reft  r  to  SfN';;nn  ^—as  follnws: 


m.i  !(•    available    b.     tV..--    ; 


!;or,  n.-'trur'tinii    Finance    Cnrjioratlon 
t'r.f    .Administrator    Is    authorized    to 


1  uin.i  iho  balar:'  •  of  the  parapraph  In  order  to  have 
brought  forward  pi  >r:.;!;tntly  the  ratio  of  participation  of 
the  several  States  m  th.s  fund. 

I  read  from  subsection     b  >   of  section  4.  as  follows: 

Of  the  amounts  madr  a,  a:'.,ib!e  by  tl.ls  act.  not  to  exceed 
$250,000,000  Bhall  be  prn:  tr<i  t  >  the  several  States  appUlnp  there- 
for. In  the  following  mannrr  F.arh  State  shall  be  entitled  to  re- 
ceive grants  equal  to  one  tl.i.d  ul  tlie  amouut  expended  bv  buth 
State,  including  tlie  civil  Mibdivuioiib  thcrci.i.r.  out  of  public 
moneys  from  all  sources  f  r  the  purposes  &et  forth  In  sub- 
Mctlon  (a). 

Mr.  Pre.sidcnt,  I  shall  conclude  .'^hortlj-,  but  I  wish  to  have 
in  the  Record  these  facts.  The  effect  of  that  law  ijs  to  Uiakc 
the  rich  State  richer  and  the  poor  State  poorer.  Let  u.s 
consider  the  case  of  a  State  hke  Vermont.  It  finds  itself 
in  this  situation  under  that  law,  that  it  cannot  participate 
on  anj-where  near  an  equitable  or  reasonable  basis  with  the 
great  States  of  this  Nation.  beca'X':r  it  has  practically 
nothing  as  a  foundation  for  drawmt^  funds  from  this  huge 
sum  of  $500,000,000  today  Those  yreat  States  are  able  to 
employ,  as  a  measure  of  the  amount  of  money  they  car. 
draw  out  of  that  $500,000,000,  all  of  that  sum  which  they 
obtained  from  the  Federal  Government  and  expended  in 
ways  of  relief  heretofore.  But  a  State  like  the  State  of  Ver- 
mont, which  did  not  ask  for  and  did  not  receive  one  single 
cent  from  the  Federal  Government  to  aid  it  in  supporting 
Its  poor,  unfortunate  people,  ha-s  not  any  such  measure. 

M'  WAGNER.  Mr.  President,  the  allocation  to  which 
the  Sci.aiv.r  refers  applies  to  only  $250,000,000.  In  the  ca.sc 
of  the  Senator's  State,  they  will  still  get  whatever  addi- 
tional sum  is  needed,  of  which  the  community  itself  cannot 
carry  the  burden,  out  of  the  second  $250,000,000,  becau5e 
the  allocation  of  that  ls  purely  upon  need.  I  do  not  think 
the  Senator  intends  ♦.;  be  inaccurate,  but  the  allocation  to 
which  hf  ref"-^     appl!'"^  only  to  one  half. 

Mr  .M'STTN  I  lia'.e  read  the  language  of  the  measure, 
and  there  ch::  bo  no  rordusion  whatever  about  it.  The  Sen- 
ator from  Vem:  >i.t  i.';  talkn.g  about  that  $250,000,000,  and 
that  mea.^un  which  the  law  lays  down  for  it.  and  that  is 
one  halt  cf  the  total  $500,000,000.  I  am  referring  to  it  for 
tt'.:^  ;;rpi!sr.  namely,  to  show  that  if  we  carr^'  on  in  the 
.'.i::,e  ir.anr.er  with  the  amendment  pending  now  in  the  Sen- 
H'-<'  w  are  .s-ti!l  further  crowding  the  small  States  right  off 
into  a  comer  and  brmpinp  forward  the  great  States,  with 
their  large  centers  of  population,  which  have  reached  into 
the  Treasury  and  which  vnW  now  reach  in  again,  to  the 
great  disadvantage  nf  the  small  States,  if  we  do  not  adopt 
the  committee  amendment. 

M:  President,  it  .should  be  remembered  that  in  a  rural 
State  hke  the  State  nl  Vermont  this  contribution  to  high- 
w  .■  :.':-'.;  ■•;o!.  i^  practically  the  only  way  Ln  which  the 
P'tii'-a;  (i' \r:r-.iTi(  r.:  tan  aid  the  State  In  relief  of  unem- 
p! MTient.  Therefore  we  say  that  this  amendment  of  the 
cor:. n.:' tee  .•^hould  be  adopted  in  the  interest  of  a  broad,  fair 
d:.-':  .buuor,  of  tins  relief  over  the  entire  coimtry,  reaching 
out  irir*i  tJie  rural  commimities,  and  attracting  out  mto 
rural  lite  p'^ople  wh(T  .seek  employment  and  who  are  now  in 
conv't.sted  area.-;.  The  whole  theory  of  rehef  would  be  ben- 
efited by  adopting  the  committee  amendment.  I  therefore 
ho;>f  tiiat  -.r  will  preva;!. 

Mr  LEWIS  Mr  President,  may  I  ask  the  Senator  from 
Vermont  what  prop<5sit;on  is  before  the  Senate  at  this  time 
which  oppo.'^e,';  the  committee  amendment? 

Mr    .Al'.'-'TIN      At  the  tune  of  considering  the  committee 
am*  :;>;na-nt   ye.sterduv.  a  debate  started  favoring  the  rejec- 
tion  of   the   committ-ft^   amendment.     Thereupon   a  reque.st  ; 
wa.-   made   by  thf    Sen.itor   from   Pennsylvania    [Mr.  Riied] 
thaf  tiiai  matter  be  poj'i'oned  until  later  because  of  its  con-  , 
troversial  character.     It  has  now  come  up  again  for  consid-  ; 
eration.  and  I  have  made  such  statements  as  I  have  made  ] 
in  this  matter  bee  au:;e  1  hope  the  coimnittee  amendment 
will  prevail.  i 


Mr  COPEIAND.  Mr.  President.  T  feel  a!mo<?t  ashamed  to 
rise  in  m.y  place  to  spoak  a£rain.^t  the  committee  amendment. 

I  have  bee:-,  mud.  imipre.-^-ed  by  wha*  the  Sc-nator  from 
Vermont  has  .said  I  know  how  sincere  he  iv  and  it  is  dio- 
tressmr  to  m.e  to  appear  to  be  in  the  positic^.  cf  opposing 
him,  particularly  to  urge  sometliing  for  a  ruh  Sta'r-  like 
nunc. 

The  figures  to  which  our  att^ention  has  b'^^-n  c.uled  !iy 
the  Senator  from.  Vermont,  found  on  pare  4365  of  the 
Record,  appear  to  md.cate  that,  if  Uie  c.n-.m.:ttee  amend- 
ment were  defeated,  m.y  State  would  profit  to  the  extent  of 
$5  200,000  With  apparent  selfishness  I  must  point  out 
wh\-.  from  my  standpoint,  we  should  dcfe:;t  the  committee 
amendment,  in  spite  of  tiie  eloquent  appeal  of  the  Senator 
from.  Vermont. 

It  so  happens  that  the  States  enumerated  in  this  table 
which  would  profit  by  the  defeat  of  the  amendment  are  the 
industrial  States.  WTio  can  question  but  that  unemploy- 
ment and  human  distress  are  greater  m  the  industrial 
States  than  elsewhere? 

Mr.  HAYDEN  I  question  that  very,  very  seriously.  I 
think  that  the  distress  in  the  industrial  sections,  such  as  in 
the  Centers  of  population,  where  there  are  great  newspapers 
and  other  avenues  of  publicity,  has  been  more  exploited 
than  elsewhere  in  the  countr\-.  I  think  in  ail  .sincerity, 
that  in  small  communities,  in  backward  places,  where  the 
distress  of  the  people  is  not  generally  widely  known,  there 
15  just  as  much  misery  and  just  as  much  human  suffering, 
m  proportion,  a.-  in  the  industrial  centers. 

Mr.  COPELAND.  What  my  friend  from.  Artr.ona  h.is  .said 
makes  it  all  the  more  difScult  for  me.  My  ears,  unfor- 
tunately, are  so  attuned  that  I  can  hear  a  baby's  en-,  no 
matter  m  what  State  or  in  what  countrj-  that  baby  lives, 
I  suffer  myself  because  of  the  misery  of  which  I  hear. 

There  is  no  m.isery  anywhere  like  the  misery  in  the  cities. 
I  wa^  born  or.  a  farm  and  brought  up  in  the  country  Per- 
haps on  that  account  the  human  suffering  m  the  great, 
teeming  centers  makes  more  appeal  to  me,  because  it  is  so 
shocking  to  my  seiLS.bilitic:^  and  to  miy  traditions.  But  I 
ha'.-e  often  said  that  when  the  people  m  New  York  suffer 
it  IS  not  hke  the  suffering  on  a  farm,  where  there  are  vege- 
table^ to  be  had.  If  the  Senator  from  South  Dakjta  'Mr. 
Nureuck:  were  here,  I  would  not  dare  trot  out  the  old 
rooster  any  m,ore!  I  have  said  that  one  can  go  out  and  get 
an  old  rooster  and  parboil  him.  and  have  something  to  eat; 
but  with  us.  when  there  is  hunger,  there  is  nothing  to  eat 
but   the  sidewalki:  of  .New  York. 

Mr.  W.'^G.NER.  M; ,  President,  in  normal  times,  of  course. 
I  would  not  thunk  of  even  citing  thLS  compari.son,  but  dur- 
ing this  tm.prgency  I  think  we  ought  to  consider  somewhat 
the  respective  contributiorj^  toward  the  unemployed.  I 
would  like  to  read  right  here,  while  the  Senator  is  dis- 
cussing that  que.stion.  some  figures  as  to  that. 

In  the  State  of  Anzona  the  amount  per  capita  received 
m  the  distribution  of  thus  $400,000,000  is  $13.47.  In  New 
York  it  is  $1.60.  Tlie  amount  per  unemployed  worker  in  the 
State  of  Arizona,  in  the  distribution  of  the  $400,000,000 
under  the  Highway  Act,  would  be  $123,  and  in  New  York  it 
would  be  $10.  If  we  adopted  the  House  p.'-ovision  Anzona 
would  receive  $100  per  unemployed  worker  and  New  York 
would  receive  $12.  I  wanted  to  show  this  extreme  disparity, 
which  I  do  not  think  ought  to  exist  during  thLs  emergency 
period. 

Mr.  COPELAND.  Mr,  President.  I  thank  my  colleague  for 
his  contribution. 

Mr.  VANDENBERG.  Mr,  President.  I  think  there  is  an- 
other factor  which  we  are  entitled  to  em.phasize  under 
existing  circum.stances.  It  is  to  be  remembered  that  a 
substantial  portion  of  the  revenue  is  to  come  from,  a  pa-oline 
tax.  and  such  taxe.';  come  in  overwhelmung  degree  from  the 
larger  States  which  are  now  struggling  with  their  own 
problem.v.  and  have  an  existing  difficulty  to  find  revenues 
within  themselves  with  v.hirh  to  meet  their  (jwn  problemiS. 

For  example,  if  the  Senator  will  permit  me.  if  the  ga.>o- 
Ime  tax  winch  is  included  in  this  particular  bill  wer"  to  be 
conLu.ued  lor   15  years,   which   is   thr   amurt.^.iiL'   pt^nod   to 
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pay  the  entire  cost  of  the  particular  road  projects  which  we 
are  discussing,  the  followtng  would  be  the  net  result  of  the 
arithmetic. 

The  State  of  New  York  would  pay  $111,000,000  In  return 
for  $20.000  000  of  road  rewards,  whereas  the  State  of  Ari- 
zona— and  I  cite  that  only  because  the  Senator  from  Ari- 
zona has  invited  the  parallel — would  receive  $5,800,000  in 
return  for  only  $4,000,000  during  the  entire  period.  Which 
is  to  say.  that  the  State  of  Arizona  would  make  an  actual 
rash  prcflt.  in  respect  to  this  transaction,  whereas  States 
like  New  York.  Michigan,  and  Ohio  would  suffer  a  stupen- 
dous net  loss,  no  matter  what  methods  were  used  for  the 
allocatton. 

I  think  that  In  normal  times  we  are  not  entitled  to  make 
that  plea,  and  I  would  not  think  of  making  it  in  normal 
times,  but  at  a  time  when  the  larger  States  are  havm?  all 
in  the  world  they  can  do  to  make  both  ends  meet.  I  submit 
we  are  entitled  to  consider  that  factor. 

Mr.  COPELAND  Mr.  President.  I  thank  the  Senator.  I 
am  sorry,  if  I  may  be  permitted  to  say  it  again,  that  we  have 
to  talk  of  thlnRs  which  are  sordid.  But  in  ray  city  we  are 
paying  for  poor  relief,  a  direct  gift  bv  the  city,  seven  and  a 
half  million  dollars  per  month.  We  are  paying  In  New  York 
City  for  the  care  of  a  million  families  about  $90  000  000. 
,  This  is  a  serious  thing,  let  me  say,  and.  while  the  amount 
Involved  in  the  amendment,  so  far  as  my  State  Is  concerned. 
Is  small  compared  to  our  needs,  ye:,  after  all.  the  additional 
$5,000,000  to  our  receipts  would  mean  much  in  promoting 
human  relief  and  the  preservation  of  self-resi)ect. 

It  is  not  good  for  people  to  have  to  be  given  money;  it  is 
not  good  for  people  to  be  on  the  dole.  Every  American 
cttteen  IS  entitled  to  work  at  a  decent  wage.  The  good  thins 
about  road  work,  as  I  see  It.  is  that  about  90  cent3  out  of 
every  dollar  Is  used  to  pay  for  labor. 

I  must  not  detain  the  Senate.  I  wish  that  my  State. 
ftntrom  as  it  is.  might  be  free  from  the  need  of  any  appeal 
whatever,  and  that  I  might  t>e  authorized  by  my  State  to 
say.  '■  We  will  foot  the  7/hole  bill."  But  we  have  the  same 
troubles  in  the  great  Stite  of  New  York  that  people  have  in 
other  States.  New  York  City  Is  looked  upon  as  a  very 
wealthy  city.  As  a  matter  of  fact,  the  wealth  is  in  the  hands 
of  a  comparatively  few  men.  The  poverty  and  the  human 
suffering  in  New  York  are  as  great  as  anywhere  on  earth. 

This  contribution  and  this  difference  in  arrangement  will 
nmke  a  difference  of  $5,000,000  to  my  State:  it  will  mean 
that  for  20  or  30  days  human  bemgs  there  can  cam  money 
and  be  preserved  from  the  indignity  of  taking  relief  from 
charity.  So  my  appeal  is  that  the  Senate  be  generous 
with  us. 

Let  me  remind  the  Senator  from  Arizona  [Mr.  H.wdknI. 
who  is  alwaj-s  eager  to  help  his  State  and  his  section — and 
I  honor  hun  for  it.  and  no  man  does  his  work  here  more 
intelligently  or  more  diligently  than  does  the  Senator  from 
Artema — that  In  this  biJ  we  are  providing  $50,000,000  for 
tnlla  and  for  forests,  things  which  we  carmot  have  m  my 
MCtion  of  the  country.  But  if  we  shall  be  given  this  addi- 
tional Slim,  and  be  permitted  to  share  a  little  more  gener- 
ously in  the  distribution  provided  by  the  bill,  it  will  mean 
relief  of  human  suffering  in  a  State  where  there  is  Just  as 
much  human  suffering  as  there  is  anywhere  else  in  the 
Nation 

Mr    BRATTON.     Mr    Pres  dent,    I  hope    the    committee 

amendment  will  prevail.  It  is  de5igned  to  conform  the  ap- 
portionment of  this  fund  to  the  system  which  has  prevailed 
with  respect  to  the  Federal  highway  program  ever  since  it 
was  initiated  many  years  ago.  It  was  thought  then  to  be 
fair  and  equitable  and  Just  among  the  .several  States,  and  I 
see  no  reason  for  making  a  distinction  between  tii.s  •^.tuation 
and  those  which  have  preceded  it.  Why  should  we  depart 
Iran  the  basis  of  allotment  heretofore  existing?  Why 
dMNiId  we  invoke  a  new  system?  Why  should  we  disrupt 
the  uniformity  of  the  system  that  hao  obtained  for  more 
than  15  years? 

This  prr       '"  in  the  measure.  Mr.  President,  is  Mtsasij  to 
Ff.  ill  highv  a/ construction.    Tbe  praMOt  ays- 

has  been  found  to  be  wtWacHry;  it  has  been  found  to 


be  equitable  among  the  several  States,  having  regard  for 
their  population,  for  their  area,  and  for  other  factors  taken 
into  consideration. 

Of  course.  Mr.  President,  unustial  conditions  beset  us  on 
every  hand;  Indeed,  an  abnormal  sUUfttlon  surrounds  us  all; 
but  why  should  we  depart  from  the  well -settled  and  well- 
understood  system  which  has  obtained  through  the  years? 
If  we  disrupt  that  now.  on  the  next  occasion  some  other  de- 
parture will  be  suggested.  Mr.  President,  we  may  well  ad- 
here to  the  system  already  tried  and  found  satisfactory. 

It  has  been  urged  that  some  18  States  will  lose  under  this 
new  basis  of  apportionment  and  that  about  30  States  will 
gain.  Mr.  President.  I  hope  I  should  be  the  last  one  in  this 
body  who  would  say  anything  intended  to  array  one  State 
against  another  or  to  array  one  group  of  States  against  an- 
other group;  each  one  of  us  should  refrain  from  doing  that. 
The  system,  founded  about  20  years  ago.  has  been  operated 
since  that  time  upon  a  basis  of  apportionment  which  has 
worked  satisfactorily;  it  has  proven  to  \x  eq'ntable.  I  can- 
not see  why  present  circumstances  should  move  the  Con- 
gress to  depart  from  that  and  that  plan  of 
apportioning  funds  for  the  con;,'i..  ^.^...a  of  Federal-aid  high- 
ways. 

The  committee  amendments  are  intended  to  conform  the 
apportionment  of  this  fund  to  that  heretofore  existing. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me?  J  \ 

The  PRESIDING  OFFICElpi.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  New  York? 

Mr.  BRATTON.     I  yield. 

Mr.  WAGNER.  The  Senator  appreciates  that,  of  course. 
I  have  always  voted  in  favor  of  highway  appropriations,  to 
be  allocated  according  to  the  preswit  law? 

Mr.  BP^TTON.     Yes. 

Mr.  WAGNEIR.  Under  normal  circumstances,  of  course, 
it  is  a  very  fair  apportionment,  but  in  this  emergency  we 
are  not  in  a  normal  situation:  we  ought  to  consider  the 
general  unemplo>Tnrnt  situation  and  the  places  where  un- 
employment is  mo.'it  intense.  UnJu.  oidinary  circumstances. 
I  would  not  make  this  comparison,  but  I  think  we  ought  to 
consider  it  in  deciding  upon  this  amendment.  On  the  basis 
of  a  one-fourth  apportionment  according  to  population,  the 
State  of  New  Mcx.co  would  get  for  each  unemployed  worker 
$155.13.  while  the  State  of  New  York,  even  according  to  the 
one-fourth  apportionment  according  to  population,  would 
get  but  $12  per  unemployed  worker.  So  we  are  only  seek- 
ing a  very  slight  Increase  of  what  our  apportionment  would 
be  according  to  law.  It  seems  to  me  that  the  Senator  ought 
to  consider  that  point,  and  I  want  to  arouse  his  generous 
impulses  to  the  extent  of  helping  our  populated  centers  by 
this  slight  increase  in  aid. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
New  Me.xico  yield  to  me? 

The  PPJISIDING  OFFICER.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Wisconsin? 

Mr.  BRATTON.     I  yield. 

Mr  LA  FOLLETTE.  Of  course,  it  is  not  possible  to  build 
up  on  the  t:ible  referred  to  by  the  Senator  from  New  York, 
but  I  venture  the  assertion  that  if  it  were — in  other  words, 
if  a  table  showing  the  entire  distribution  of  the  $3,300,000.- 
000  could  be  formulated  at  this  tune,  no  such  discrepancy  in 
the  distribution  according  to  the  unemployed  worker  wouH 
be  shown  in  that  table,  for  this  reason:  Under  this  bill  a 
larije  part  of  the  money  available  under  the  program  will  no 
doubt  be  allocated  to  cities,  counties,  and  States  for  carrying 
on  public-works  projects  other  than  roads.  Therefore  they 
will  no  doubt  get  the  major  portion  of  that  part  of  the 
program.  On  the  other  hand,  the  less  populous  communi- 
ties, with  fewer  municipallUea.  fewer  public  works  other 
than  ror^dT  to  be  built,  will  have  to  rely  for  their  unemploy- 
ment relief  chiefly  upon  the  distribution  of  the  money  for 
road  work. 

Certainly  no  one  in  this  body  will  question  my  interest  In 
unemployment  relief  and  in  puttuig  people  back  to  work: 
and  I  think  I  am  perfectly  Justified  in  saying  that  upon  the 
basis  of  this  bill,  unless  the  committee  amendment  shall  be 


sustained,  those  comniunitie.';  which  aro  not  able  to  qualify 
or  to  furnish  projects  other  than  road.'-  will  .suffer  preat 
hardship.  Therefore  I  believe  ihr  ccu.tr.ilion  of  the  Si  nator 
from  New  Mexico  is  absolutely  corrc(  t. 

Mr.  BRATTON.  Mr.  President.  I  w.  "k  ome  \ho  ob-c-.a- 
tions  of  the  Senator  from  Wisconsin.  No  one  in  thi-  body 
has  given  more  earnest  or  prolonged  con?ideratu.n  ii  the 
subject  of  unemployment  relief  thuji  ha;-  the  Senator  from 
Wisconsin;  indeed,  few  of  us  have  devoted  ourselves  to  that 
problem,  oven  in  a  comparable  scn-se,  to  the  manner  in 
which  hell. I-  lab  rid  v,.'h  it. 

Let  me  say  to  my  friend  from  New  York  preliminarily 
that  I  recall  how  he  has  supported  the  Federal-aid  high- 
way appropriation  from  year  to  year.  That.  Mr.  Pre.sident, 
was  characteristic  of  the  Senator  from  New  York:  but  let 
me  say  to  him  that  if  every  dime  of  the  $3,300,000,000  of 
Federal-aid  highway  money  provided  in  this  measure  were 
expended  in  the  30  States  that  will  eain.  and  not  a  dinie  of 
it  were  expended  in  the  18  Statos  tliat  will  lose,  I  a.sscrt 
with  every  ounce  of  .sincerity  at  my  command  that  the  18 
States  would  still  benefit  more  than  would  the  30  States 
which  would  gain  if  the  eoinmitiee  amendment  should  pre- 
vail, because  highway  lo:;: ruction  us  the  major  benefit  under 
this  measure  to  the  .sparst  ly  populated  States  of  the  South- 
west, and  the  Middle  We  •.  and  Uie  Northwest.  That  is  not 
true  of  the  industrial  cer.ter.v  They  will  benefit  otherwise 
under  this  bill;  the-,  w.i:  ^et  their  share,  and  perliaps  more 
than  their  shan  u:;dt ;  the  proposed  lecislation,  and  I  do  not 
begrudge  then,  any  pciri  of  it. 

What  I  do  insist  upon  :.■;  tha:  we  adhere  to  the  system 
heretofore  obtaining  with  it-.^pect  to  the  allotment  of  Fed- 
eral-aid money,  because  ever,  ihcn  the  30  States  ihat  WiII 
gain  under  the  table  to  whicli  reference  ha.s  been  made  will 
not  share  disproportionately  to  the  18  States  which  will  lose. 
The  latter  States  will  enjoy  their  .share,  and  perhaps  more, 
under  other  provisions  of  the  proposed  legislation. 

So  let  us  not  array  one  group  of  States  against  another; 
let  us  not  discu.s.-  th;^  nir.'-:.on  from  a  selfish  slandpoir.t. 
If  we  have  our  share  undi  r  tin.-  provision  and  other  Stales 


enjoy  theirs  and  more  undei 


other   provisions,   lei 


all  cooperate  In  the  hope  that  all  will  enjoy  the  fullest 
measure  of  benefit  possible  under  the  legislation  as  a 
whole. 

Mr.  COPELAND.     Mr    President 

Mr.  BRATTON.     I  yi.  Id  to  the  Senator  from  New  York. 

Mr.  COPELAND.  The  Senator  was  always  a  just  judge, 
and  he  will  be  a  just  judge  tu  ilie  end  of  liis  days. 

Mr.  BHATTON  I  th.ink  the  Senator  more  than  ear.  be 
expres-M  1  .:.  w  rd- 

Mr.  COPELAND.  My  deep  repret  is  that  he  is  leaving  llie 
Senate.  The  Senator  from  N'  w  Mexico  hits  honored  this 
body;  he  has  won  the  affections  of  his  fellow  Senators,  and 
he  has  shown  always  by  his  fairness  and  justice  and  gener- 
osity how  kind  a  man  he  is. 

Now,  let  me  ask  the  Senator.  Would  he  be  wnlling  to  com- 
promise this  matter  and  have  one  half  of  the  sum  set  aside 
in  accordance  with  the  iirovision.s  of  the  Federal  Highway 
Act  and  the  other  half  ui  the  ratio  of  population? 

Mr.  BRATTON.  Mr.  Presid^t,  before  answering  the 
Senator's  question,  let  mc  .say  that  words  would  be  empty 
and  fruitless  if  I  undertook  to  employ  them  to  express  my 
appreciation  for  hi-  enrnmiurris  of  me.  and  I  return  with 
compound  interest  \hr  affect icn  he  has  expressed.  Let  me 
say  to  him  tha'  I  b<nieve  if  the  committee  amendment  shall 
be  adopted  .iiai  th-  sy-teni  heretofore  existing  shall  con- 
tinue his  Statf  w.i:  ei..U)y  its  full  .share,  and  probably  more; 
aral  I  am  liappy  m  the  thoupht  that  it  will  be  so,  because  I 
kn(  u     Mr    President,  tliat  the  Senator's  State  has  suffered 


trerni'nui.u:  ly  du::iu'  the  crisis  through  which  we  have  been 
TL.  .St:. .iter  from  New  York  has  told  us  from 
me  of  tile  d. stress  aiid  the  suffering  and  sacrifice 
pie  ('[  hi.s  State     We  all  join  him  in  a  deep  feeling 


passing, 
time  to  t: 
of  the  p. 

'-'f    k.  en    1 
with   tile  ( 

Slate 


itt  rt .  t    m   the   matter.      But.   Mr.   President,   even 

.  nimitiee  am   noment  sustained  by  the  Senate,  the 

N'e'A    \\  ;k.  so  ably  rcprci^nu^d  by  both  Senators 


from  that  State,  will  enjoy  its  full  share  of  the  bcnefit.s.     I 
hope  the  amendments  of  the  committee  may  pre\a:l. 

Mr.  WALSH.  Mr.  President,  the  case  in  favor  of  the 
House  provision  is  admirably  stated  in  letters  sent  to  mem- 
bers of  the  Finance  Committee  by  A.  W.  Brandt.  State  high- 
way commissioner  of  New  York  State.  May  I  read  it?  It 
is  as  follows: 

_^  Mat  29,   1933. 

Hon.  Pat  Harrison. 

United  States  Senate.  ^ 

Mt  Dear  Senator  Harrison:  The  House  when  It  passed  the 
public  works  bill  provided  that  the  $400  000,000  authorized  under 
section  204  should  be  allocated  to  the  States,  three  fourths  on 
the  basis  of  the  Federal  Highway  Act  and  one  fourth  on  the  basis 
of  population.  This  method  of  allocation  was  endorsed  by  a  sub- 
committee representing  tlie  executive  committee  of  the  American 
.'^..ssociation  of  State  Highway  Om^:.l.^  i:  wa.s  accepted  by  the 
President  and  included  in  the  bill  trmisniuted  to  Congress.  Copies 
of  this  bill  were  sent  to  all  State  highway  officials,  and  not  one 
protest  against  the  method  of  allocation  has  been  received. 

The  American  Association  of  State  Highway  Officials  realizes 
that  this  is  not  in  the  strict  sense  of  the  word  a  public  work.s 
bill,  but  is  an  emergency  relief  measure,  and  that  more  consiti- 
eratlon  than  the  Federal  Highway  Act  provides  shoxild  be  f.wn 
to  the  unemployed  In  each  State. 

I  am  attaching  hereto  several  c  ;  los  of  a  tabulation  shc.v.ia: 
the  amount  per  capita  by  States  :',at  this  $400,000,000  provides 
as  well  as  the  amount  per  ga;:.:-.  u  r-.-icr  and  the  am.  :.:  t  i<r 
unemployed  worker  under  the  pr  v.-.:.-  of  the  Federal  iiitihway 
AC.      Y    ;   will  notice  that  the  State  of  Massachusetts — 

Tile  writer  uses  the  State  of  Massachusetts  for  illustra- 
tion, thcu.ch  as  a  matter  of  fact  he  appears  to  be  the  State 
hichvva-v  commi.s.^^ioner  of  New  York  State — 

I  Tou  will  notice  that  the  State  of  Massachusetts  receives  $7  69 
'  for  each  untmpiuyed  worker  under  the  provisions  of  the  P'ed- 
eral  Highway  Act.  whUe  the  State  of  Nevada  receives  $362  24 
fa-  each  unemployed  worker,  nearly  50  times  as  much.  Cer- 
lu.i.ly  there  is  nothing  equitable  in  the  way  of  relief  in  ;iny 
.<;ucn  allocation  as  that.  The  fourth  column  of  this  tabulation 
.shows  the  amount  that  each  unemployed  worker  receives  m 
the  basis  of  three  fourths  of  the  money  allocation  under  the 
Federal  Highway  Act  and  one  fourth  on  the  basis  of  population. 
T::,t\  is  by  no  means  an  equitable  distribution;  that  is.  the 
Statp  of  Massachusetts  will  only  receive  $10.42  per  unemployed 
v..  rker.  while  the  State  of  Nevada  receives  $276.80  pt-r  uneni- 
p^^ytd  worker. 

As  a  member  of  the  committee  representing  the  State  high- 
way officials  I  urge  that  your  committee  oppose  any  effort  to 
change  the  allocation  in  the  bill  as  passed  by  the  House.  I  am 
sure  by  looking  over  this  tabulation  the  members  of  your  com- 
mittee wiU  agree  that  the  sparsely  settled  States  are  being  treated 
more  than  fairly  a::d  th.:.t  if  there  is  any  Just  grievance  it  is  lr> 
the  States  which  ;vi-c  ut;..stdy  populated,  where  the  lnt*nfcUy  uf 
unemployment  is  the  greatest. 

I   am   also   attaching   hereto   a  chart   showing   tlie    nUfn.sity   of 
unemployment  in  each  State. 
Very  truly  yours, 

A    W    Bra.vdt, 
For  the  Committee  Rcp^csentzng  Ameriran 

Association  of  State  Highwau  O.T;c-!g,',5. 

Mr.  President,  the  table  which  I  will  annex  to  my  remarks 
.shows  but  little  shifting  in  benefits  to  any  State.  To  be  sure, 
the  sparsely  settled  States  with  large  areas  Ic;  e  some  of  the 
allotment  they  receive  under  the  Senate  committee  amend- 
ment, but  the  more  populous  States,  where  unemployment  is 
trreater.  receive  a  small  increase  by  virtue  of  the  House  text. 

L<  I  me  present  soine  of  these  figure.-^,  .^iabama  receives 
S59  63  P'  r  unemployed  worker  under  the  provision  ol  the 
Senat>'  committee  amicndn^.ent.  while  under  the  provision 
of  the  Huu>e  text  Alabama  would  receive  S59.81.  California, 
under  the  provisions  of  the  Senate  committee  amendm.ent. 
would  receive  $17.20.  against  $16.42  per  unem.ployeu  v.orker 
under  the  House  text;  Connecticut.  $14,16,  as  against  S11.29, 
If  I  cared  to  take  the  time  ol  the  Senate  to  make  further 
comparisons  between  the  two  provLsions  and  the  amount 
that  each  State  would  recere  per  unemployed  person,  I 
would  be  able  to  show  a  very  small  reduction  in  the  large 
amounts  allotte-d  to  the  sparsely  .settled  States  and  only  a 
small  increase  to  the  populous  States  because  of  the  very 
large  number  of  unemployed  people  in  tliose  States.  Cer- 
tainly no  harm  will  be  done  to  the  smaller  Slates  by  retain- 
ing the  House  provision  and  rejecting  the  Senate  committ*?e 
amcr.dment. 

1  .isk  permi-ssion  to  Insert  in  the  Recof.d  at  this  point  the 
table  referred  to  m  the  letter  which  I  have  ju.st  read. 
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There  beinj?  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rccoko.  a>s  follows: 
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Ifr.  VANDENBERO.     Mr    Presidentr- 

The    PRESIDING    OFFICER.     Does 


from 


\ 


the    Senator 
tchasetts  yield  to  the  Senator  from  Michigan? 

V!      " ■^'  :^'^      I  yield. 

.M  '"  .  .BERG.  While  no  one  would  wish  In  such  a 
connection  of  course  to  m«fc  any  Invidious  comparison, 
yet  as  a  matter  of  truthful  analogy  and  logic,  when  we 
find  a  situation  which  gives  $362  for  unemployed  workers 
of  the  State  of  Nevada,  we  find  a  situation  which  at  toast 
in  terms  of  Michigan  mathematics  would  provide  a  sufficient 
fund  to  take  care  of  all  of  the  unemployment  of  the  State. 
If  we  could  have  $362  for  each  unemployed  worker,  our 
entire  unemployment  problem  would  be  answered  without 
any  collateral  assistance  whatever. 

Mr.  WALSH.  The  Federal  Government  would  take  care 
of  everything? 

Mr.  VAND"VBrro  precisely.  The  Federal  Govern- 
BMBl  would  i<'  ••  of  everything  under  such  an  allot- 
ment. Ouj^  contemplation,  on  the  other  hand.  In  an  indus- 
trial State""which  is  overwhelmed  with  a  major  crisis  in 
unemploTnent.  Is  that  we  receive  but  $13.78  per  unemployed 
worker,  and  the  net  result  is  that  the  contribuUon.  while 
scarcely  significant  in  helping  us  to  meet  the 


Mr.  WALSH.    By  retaining  the  House  text,  which  I  fear 
we  are  not  going  to  succeed  In  doing,  the  Benator's  State 


would  get  an  advance  from  $13.78  to  $14.66  to  help  it  handle 
its  great  unemplojinent  problem. 

Mr.  VANDENBERG.  Yes. 

Mr.  WAU5H.  I  have  been  Impressed  with  the  argument 
made  by  the  Senator  from  Wisconsin  [Mr  La  Follette]  and 
the  Senator  from  New  Mexico  (Mr.  Bratton]  that  under 
other  provisions  of  the  bill  It  may  be  possible  for  murici- 
palities  who  undertake  projects  of  a  public  character  to 
receive,  through  the  provision  granting  aid  from  the  Fedi-ral 
Government.  30  percent  of  the  cost  of  labor  and  materials 
as  a  benefit  that  the  rural  States  or  less  sparsely  settled 
States  will  not  be  in  a  position  to  obtain. 

Mr.  President.  I  make  bold  to  say.  and  I  fear  I  am  alone 
in  this  position,  at  least  publicly  alone,  that  I  personslly 
think  we  have  gone  Into  the  business  of  building  highways 
throughout  this  country  to  too  great  an  extent.  I  th;nk 
in  some  States  we  have  reached  the  stage  of  waste  and  ex- 
travagance and  luxury.  The  magnificent  boulevards  tliat 
have  recently  been  constructed.  4-lane  boulevards  running 
In  different  directions  across  several  States,  have  cost  a 
tremendous  sum  of  money.  To  be  sure,  they  were  und«'r- 
taken  in  the  days  of  prosperity,  but  they  have  put  a  blanl:et 
of  debt  upon  the  cities  and  towns,  that  are  now  prostrate 
financially  because  of  their  Inability  to  collect  taxes  to  mtet 
the  exi)enses  of  their  goyernments. 

In  my  Judgment  the  time  has  come  to  halt  and  to  io 
carefully  forward  in  the  matter  of  spending  money  further 
for  additional  public  highways.  The  Federal  Government 
will  soon  be  appropriating  funds  for  maintenance.  I  con- 
cede that  great  benefits  have  resulted  from  building  many 
of  these  highways.  There  was  great  need  for  highway  pur- 
poses. It  has  been  of  inestimable  value.  But  when  ar.d 
In  what  year  are  we  going  to  reach  the  point  when  we 
have  met  all  the  necessary  requirements  and  entered  into 
the  domain  of  waste  and  extravagance?  Certainly  in  some 
Commonwealth  we  have  reached  that  point,  and  that  Is 
not  through  Federal  aid  but  through  the  States'  large  ap- 
propriations to  that  end. 

Through  private  conversations  I  have  had  with  Sen- 
ators here  it  has  been  indicated  to  me  that  their  States,  Lf 
not  already,  are  rapidly  reaching  the  point  where  then; 
is  not  the  need  for  continuing" the  large  appropriations  we 
have  t)een  making  for  highway  purposes.  In  my  Judgment, 
a  good  deal  of  this  money  will  be  spent  in  the  building  oi 
highways  that  it  is  not  necessary  to  build  and  that  will  las' 
upon  the  Federal  Government  or  the  State  government  a 
very  large  burden  for  maintenance  for  many  years  to  come 
Certainly  the  point  of  building  highways  ought  to  be  re- 
lated to  and  thought  out  and  worked  out  in  conjunction  with 
the  cost  of  maintaining  the  highways. 

Mr.  President.  I  hope  that  the  purpose  of  the  bill,  which 
is  to  relieve  unemployment,  will  not  be  lost  sight  of  in  the 
vote  upon  the  amendment  and  that  the  House  provision  will 
be  retained. 

WILLI!  HAYES  sHrry 

Mr.  GLASS.  Mr.  President,  may  I  submit  a  unanimous- 
consent  request  that  I  hope  will  not  involve  any  discussion? 
If  it  does.  I  shall  withdraw  it. 

The  PRESIDING  OFFICER.    The  Senator  may. 

Mr.  GLASS.  I  ask  unanimous  consent  that  the  Senate 
consider  at  this  time  a  resolution  (SJles.  98),  which  I  sub- 
mitted day  before  yesterday  and  which  Is  on  the  desk. 

Let  me  make  a  preliminary  statement  of  a  few  words. 

I  happened  not  to  be  present  in  the  Senate  when  therer 
was  an  announcement  of  the  death  of  Mr.  Theodore  P. 
Shuey.  who  for  65  years  had  been  a  reporter  of  Senate  de- 
bates. He  came  from  my  State,  and  his  body  is  buried 
there.  I  have  now  submitted  a  reaoluUon  asking  that  the 
Senate  vote  his  widow  1  year's  salary. 

It  IS  a  most  extraordinary  case — a  man  engaged  for  65 
years  reporting  the  debates  of  the  United  States  Senate. 
wtiose  services  were  of  Inestimable  value  to  Senators  per- 
sonally, and  who.  In  the  coutm  of  his  service,  corrected 
enough  grammatical  errors  in  the  speeches  of  various  Sen- 
ators to  justify  this  contribution  to  his  widow. 


I  n^k  iinnn!mnu«!  con.spnt  for  the  consideration  of  the 
resolution  at  thi^^  tinip 

The  PRESrniNG  OFnCER  Let  thr  Chair  state  to  thr 
Senator  from  Vircir.M  that  the  re'^olution  went  automati- 
cally to  the  Cvn\m\-i  r  ^j  Audit  and  Control  the  Contingrnt 
Expenses  of  the  Sena'.r  st  the  Senator  should  modify  h:< 
request  and  mov>'  tj.,,t  thr  committoe  be  discharged  from 
the  further  con.sidernt:nn  of  the  re.solution. 

Mr.  GL.^S.S  I  rr.'idify  my  rt-que.st  in  accordance  with 
the  statement  of  tfw^  Ch.ur 

Mr.  MrN.'^RY  Mr  President,  the  practice  ha.s  been  to 
refer  the.^t  ;;.,;".  r^  to  the  Committee  to  Audit  and  Control 
the  Contingent  Ex;  (■r>e'=  oi  the  Senate  after  reference  has 
been  made  to  tlie  standing  committee  having;  Juri.«^diction  of 
the  subject  matter.  Ha<:  this  resolution  taken  the  pre.xnbtd 
course? 

Mr.  GLASS.  I*  ha.-  not,  Mr.  F^-esident.  perhaps  owing  to 
my  ipn'THP'^'^  of  the  'M!-;'o'7^ciry  procedure. 

The  T'RE.^IDING  OEEICEr"  If  the  Senator  ^ill  permit 
the  Chair  to  mak'  a  statement,  the  Chair  i.s  advised  that 
these  reso!i;*icn-  i  o  nu'v>,liere  except  to  the  Committee  to 
Audit  and  ("cntrol  the  Contingent  Expenses  of  the  Senate. 
They  do  not  go  to  any  regular  standing  committee  This 
resolution  is  now  before  the  Committee  to  Audit  and  Control 
the  Contingent  Ei.:)en?e.s  of  the  Senate,  and  the  Senator 
from  Virginia  has  .'sked  unan  mous  consent  that  that  com- 
mittee be  discharcec!  from  it."^  further  consideration. 

Mr.  GLASS.  It  is  a  r^>*!ier  in.significant  sum:  and  I  may 
say  that  the  successor  of  Mr  Shuey,  I  am  informed,  is  not 
drawing  any  salary  at  present  The  reporters  are  making 
contribution  a'"cordiiit;Iv. 

The  PRFJSiniNG  (  )F-T'ICER.  Let  the  Chair  stat^  that 
he  is  advi.sed  b.v  '!;'  ?.'i'horitie.v  here  that  the  widow  of  an 
employee  of  the  s^nif*  who  has  served  over  25  years'  timic  is 
customarily  entitled  to  a  year'.*-  salary. 

Mr.  McN'.-\KV  M:  President,  I  was  about  to  sa3  that 
I  thought  It  p^robablv  would  not  be  necessary  to  discharge 
the  Committet  to  Audit  and  Control  the  Contingent  Expenses 
of  the  .'^•'i.atf  leaving'  it  as  if  they  had  refused  to  act  on 
t*..    ::..v-'ri 

M;  c_;i.ASS  No:  I  do  not  want  to  leave  any  such  infer- 
ence. Very  liki  Iv  I  sl^nild  liave  a.sked  to  have  the  resolu- 
tion sen'  'iii't     :r..-'<'aci  it  a.-kmg  to  have  it  lie  on  the  desk. 

Mr.  M..\.\IvY  I  ui.ier^tand  that  the  committee  did  not 
act  unfavo:  al)!;.    in  the  nii'.tter. 

Mr   GLASS.     No;  they  d  d  not, 

Mr.  McNARY.  I  have  no  objection  to  the  present  cor.- 
sideration  of  the  resolution 

Mr.  Ci '!^KI  AND.     Mr    President 

The  PHErilDl.NCi  (jFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  .Sena'nr  from  New  York? 

M:    GIJ^SS      Certainly 

Mr  COPELAND  I  a  is  away  from  the  Senate  at  the  time 
Mr  Shuey  died  I  am  glad  of  this  opportunity  to  speak  of 
my  deep  affection  for  him.  I  may  say  to  the  Senator  from 
Virginia  that  if  this  little  gift  to  the  widow  is  to  make  up  for 
correcting  tlie  inistake.s  (5f  Senators,  I  think  I  should  pay  the 
whole  amount  myself 

It  is  a  notable  tlimKi  that  a  man  should  serve  65  3'ears  in  a 
legislative  body  or  eb-ewheie  and  never  miss  a  day.  It  is  a 
very  remarkable  .senue  Because  of  Mr.  Shuey's  lovable 
qualities,  as  ueil  a.^  the  i^erftH'tion  of  his  work,  I  thinli  we 
may  well  turn  a.^id^   f  n  <i  moment  to  adopt  this  resolution. 

I  agree  with  the  Senator  from  Oregon  that  it  is  fully  in 
accord  with  our  custom  to  pay  a  year's  salary  under  these 
conditions.  It  has  been  done  a  number  of  times  where  em- 
ployees have  served  a  long  tmie.  I  am  very  happy,  indeed. 
to  Join  in  the  reque.st  of  the  Senator  from  Virginia. 

Mr  WAI-'^TT  ^::  President.  I  sliould  like  to  add  that  I 
tliiiik  'i.r  .'■^.  K.r  :  from  \';ri;inia  has  expressed  the  senti- 
ments of  every  Senator  upon  this  floor:  and  I  am  sure  every 
Senator  envies  him  the  ho.i..Tr  and  the  privilege  of  takiiu; 
the  course  he  has  taken  Ic  rewaid  the  dependents  of  a  faith- 
ful pubUc  servant. 

Mr.  FESS.  Mr  President,  will  the  Senator  from  Virgima 
yield? 

Mr.  GLASS.     I  vi-ld. 


■f  thr  .Sf'v.n'p  hereby  !.s  fit:t!-:nrt7od 
■.:<pr  :p'-:at;..!'.    for   expenses   of    In- 


I  Mr.  FESS.  The  Chairman  of  the  Comm.ittee  to  Audit  and 
I  C"n<:rol  the  Continfrent  Expenses  of  the  Senate  has  lust 
I  entered  the  Chamber,  and  I  th'nk  he  wiU  be  glad  to  "a.sk 
j  unanimous  consent  t>:;  have  th^'  r'~m.m..ttep  dl.sdiarred 

Mr  BYRNT:s.  Mr.  President,  I  have  no  objection  to  the 
discharge  of  the  com.mdttee.  In  fact,  I  wii:  Join  in  asking 
unanimnis  consent  for  the  pre.sent  cons.dcration  of  the  reso- 
lution of  the  Senator  from  Virginia. 

The  PRESIDING  OFFICER.  Without  ob,iect  :.^n  the 
Committee  to  Audit  and  Ctmtrol  the  Contingent  Expenses 
of  the  Seriate  will  be  discharged  from  the  furtlier  con- 
sideration of  the  resolution    whir-h  will  be  read. 

The  Cliief  Clerk  read  Senate  Resolution  98.  submitted  by 
Mr  Gl.'vss  on  the  T'h  instant,  and  it  was  cons.dered  by 
unanimous  consent  and  acreed  to.  a^  follows: 

.'.'f     '.ved,  That  the  Sc>-Tftp 
and   directed   to   pay  fr;  :v    :; 

quirles  and  Investlg'^tu-r'^  mntu.rcnt  :unu  of  the  Senate  tlsral 
year  1932.  to  Willie  Mnve-s  ^;.;u\.  v,.i.jv.  of  ITicodore  i.  Siiuty 
late  an  Official  Rcpuru-r  uf  th.  Stnate  a  su:r.  rqucl  to  1  ye.ir  s 
compensation  at  the  rate  he  v.i.^  recpivii.g  at  tho  time  of  his 
de.-ith.  said  stun  to  be  cons. cored  mcluh.ve  of  funeral  ex;^enses 
and  aU  other  allowances. 

MESSAGE     FROM    THF    HOUSE 

A   message   from    the   Hou'^c   of   Representatives,   by  Mr. 

CliafTee,  one  cf  i;.-  lUrk,-.  a.:r..,u:iced  that  the  House  had 
agreed  to  the  rei'or'  cf  the  ccm.mitiee  of  conference  on  the 
di.'-a.rreeing  votes  of  the  two  Hf.ases  on  the  amendment  of 
th--'  Hou-<-  to  the  bill  'S.  1580'  to  relieve  the  e.xist;ng  na- 
tiMial  e:r.(  i-  er:cy  \n  relation  to  interstate  railroad  trans- 
portation, and  to  a.mend  sections  5.  15a  and  19a  of  th*" 
Interstate  Com.merce  Act,  as  amended. 

Ttie  messa;  e  also  announced  that  the  Hou.se  had  agreed  to 
tile  report  ol  the  cun;mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Hcu.ses  on  the  amendment  cf  the  Senate 
to  the  bill  'H.R.  5240'  to  pr^' ide  emerpency  relief  with 
respect  to  home-mortpape  :ndebteane.ss.  to  refinance  home 
mortgages,  to  extei.d  relief  to  the  owners  of  homes  occupied 
by  them  and  w!-.  i  a:;'  unable  to  amortize  their  debt  else- 
where, to  amend  the  Federal  Hom.t  Loan  Bank  Act.  to  in- 
crease the  m.arket  for  obligations  of  the  United  Slates,  and 
for  other  purposes. 

N.-.TION.AL    IKDCSTRI.nL    RECOVERY 

The  Senate  resumed  the  consideration  of  the  bill  'H.R, 
5755'  to  encourage  national  indu'^tnal  recovery  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  cer- 
tain useful  public  works,  and  for  other  purposes. 

The  PRESIDING  OFFICER,  The  question  i-^  on  a^'reemg 
to  the  committee  amendment  on  page  23,  Une  IG. 

Several  Senators  called  for  tiie  yeas  and  nays. 

The  yeas  and  nays  were  ordered 

Mr.  McNARY.     I  -ueeest  the  absence  of  a  qurrum 

The  PRESIDING  OFFICER  The  absence  of  a  quorun-i 
being  suggested,  the  clerk  will  cali  tiie  roll. 

The  Chief  Clerk  called  the  roll  and  the  follow. nt'  Senators 
an.^wered  to  then   names: 


.Adan.- 

Coolldgp 

Hayden 

Rp(>d 

.^.- hurst 

Copeland 

Hebert 

R..:.ln><;,    A'k 

.Austin 

Costlgan 

.'    :.:.-:,n 

K    S;:.-'. :.,  I:.d, 

Bach  man 

Cutting 

K.    .:. 

n  .  -^-i; 

BaUey 

Dale 

K»  ;ic;r!ck 

S    'i ' • ' ' 

Baukiiead 

Davis 

R.  ■.,•.- 

S:.i  ,  p.^.'iU 

Barbour 

Dickinson 

K::.^T 

Sbip-:'>ad 

B&rkley 

Dleterich 

La  Fjlleltt- 

Srrll.P 

Black 

Dill 

Lo-.T-.:. 

S:.  "A-rr 

Bone 

Duffy 

L;  :■,.  r^an 

Stfbh(  ni- 

Borah 

Erlckaon 

M   Carran 

TL'r..tu-    CJkla 

Brat:i;a 

Fcss 

McGill 

TJi    mas.  Utah 

P.!.    WM 

Fi  etcher 

McKellar 

Thi':;.p.-on 

li-i.y.  t  V 

Fray.ier 

McNaxy 

T -^i.M  !.d 

}!u.<'-A 

Cll^'.rpO 

Metcalf 

T:hi;::nc.. 

hvrd 

Cj  -  (-.  ■    - 

Murphy 

'1  yt.:;.K. 

Bvrnes 

c;   :d.-;>.,r,^ugh 

Neely 

VaijOf-r,  be;  K 

(■,,;  p.  r 

(  r'  re 

Norrls 

Waener 

f.irh  V,  av 

Hi..p 

Nye 

Wa  ^uil 

(S.n  ', 

}ih"  ■■^rr. 

0%'erton 

\V;>;-h 

C  a-  K 

}\,    •;:::-■ 

Patterson 

W'.jvlcr 

Counally 

}iai til  .a 

Pup. 

V.h.tc- 

1       The  PRESIDING  OFFICER   'M:     Thcva 

ol    I'tah   m  the 

chair ' . 

Eight 

v-e;--ht    Senators    lia\::u:    aii,~ 

'.vt-fii    T'    their 

names,  a 

quon 

im  is  present. 

Tht   quesv.c .;  i.- 

up.):.  ih>   com- 

mittcv  an 

u  nd: 

p. en:   on  j.m-'o  l 

.3    line  16.  upon 

\\n..h  "he  \  lai 

and  Lia^'s 

have 

beei,.  oiucied. 

i  'f 


::%  i 


':1G  I 
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may  we  not  vote  upon  the 
ents  together?     They  relate  to  the  same  matter. 

M:-.  H-\KRISON  I  Ask.  unanimous  consent  that  we  vote 
on  the  two  together 

The  PRESIDINa  OFFICER.  Is  there  objection?  If  not 
It  la  so  ordered.     The  amendn^.ents  will  be  »toted. 

Tlie  Ctnxr  Clirk.  The  ptndmg  amendmeat  la  on  pace 
23.  line  18.  to  strike  out  the  c(jmma  after  the  word  "  States  " 
and  the  words  "  three  fourths";  and  the  next  amendment 
is.  on  line  19.  after  the  wo.-d  "  supplemented  ",  to  insert 
"(which  act  IS  hereby  further  amended  for  the  purposes  of 
this  title  to  include  the  District  of  Columbia)",  and  then  to 
Cferite  out  lines  21.  22.  and  23  down  to  and  Includmg  the  word 
"esBsus  '  and  the  comma. 

The  PRESIDING  OFFICER.  The  question  is  on  agreemg 
to  the  two  amendments  which  have  Just  been  statacL 

The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr.  DALE  < after  having  voted  in  the  affirmative).  Mr 
President.  I  have  a  ^^neral  pair  with  the  Junior  Senator 
from  California  [M.-^  .M  Aioo).  and  was  Informed  that  If 
present  he  would  have  voted  as  I  have  voted.  However,  there 
Beerxxs  to  be  some  Uttle  misunderstanding  as  to  how  the  Sen- 
ator from  Califorrua  would  vote  on  this  question,  and  there- 
fore I  withdraw  my  vote. 

Mr.  KENDRICK  Mr  President.  I  desire  to  announce  that 
the  Senator  from  Virguua  [Mr.  Glass],  the  Senator  from 
r?*yy?**  [Mr.  Lewis],  the  Senator  from  North  Carolina  [Mr. 
8snK>LX>s].  and  the  Senator  from  Indiana  [Mr.  Van  NuysI 
•n  absent  in  attendance  on  a  committee  meeting. 

I  also  wish  to  announce  that  the  Senator  from  Louisiana 
[Mr.  Long]  and  the  Senator  from  Nevada  [Mr.  PittmanI 
are  absent  on  ofBcia!  bij.siness. 

Mr.  ROBINSON  t:  .\:  iai^sas.  I  wish  to  announce  that  the 
SeniSDr  from  Calif orma  [Mr.  McAdooJ  Is  necessarily  de- 
'.iP'-^d  from  the  Senate. 

ll.c  result  was  announced — yeas  66,  nays  20,  as  follows: 

TTAS— ei 


Adams 

C»r^y 

Hayd^n 

Robinson.  Ind 

AAhurst 

Cl*rfc 

Kendrlck 

RiiaaeU 

Austin 

Coanjilly 

Keyea 

Schall 

Hai'hman 

Costlgan 

King 

Sheppard 

BAitoy 

CuttUoc 

La  roi:ett« 

ShlpsUMl 

BaaktM^ 

Dlckltuion 

I  <~>car. 

Smith 

Barfetoy 

DleterlcH 

\[       i-ran 

Stelwer 

Blaak 

DUl 

M    .  . 

Stepheoa 

Boss 

Duffy 

V:     .-.     ,    AT 

Thomas.  Okla. 

BonJi 

Fr'-Rson 

.VI..\j..-y 

Thomas.  Utah 

Br«tton 

!•■••'.  Tier 

Murphy 

Thompson 

Brown 

t-.iXJ.l.er 

NorrtB 

Townaend 

Buiow 

Oeonte 

Nye 

Tranuneil 

Bym 

Onr* 

Overton 

Wheeler 

Brni«a 

H  »  .• 

Pmtteraon 

White 

Capper 

il.i    ■   -inri 

Pope 

CmrmwtLf 

Hu.  ■      ..1 

Robinson.  Ark. 

NATS— 20 

Bvbour 

r«M 

Kean 

Ty  dings 

BullOay 

Oold«bo  rough 

Lonergan 

Vandenberg 

OnotMce 

HAtfl«l<l 

Metralf 

Wagner 

CopelAad 

Hebert 

Neely 

Walcott 

D«vls 

Johuaon 

Reed 

Walsh 

NOT 

VOTING— 10 

(?buz»na 

Lewl« 

Norbeck 

Reynolds 

Dml* 

Long 

Ptttmaa 

Van  Nuya 

QlMB 

McAdoo 

So  the   committee  amendments  were  agreed  to. 

Mr  I^::.L  Mr  Prcsktant,  on  las*  ►•vning  I  was  on  my 
feet  t..  ,  .  p-  -f  .i:.  aHMBdment  on  pufje  26,  Une  IS.  I  wauit 
now  to  ask  unanimous  consent  to  return  to  that  amend- 
ment and  to  modify  It  so  that  my  amendment  will  be  to 
add.  after  the  word  "  construcuon  ".  the  words  "  repair  and 
improvement." 

Mr.  IL\RRISON.  I  do  not  think  there  is  any  objection 
to  the  amendment. 

The  PRESIDING  OFFICER.  The  clerk  wlU  state  the 
amendment. 

The  Chiit  Clerk.  On  page  26.  line  16.  after  the  word 
"construction",  to  insert  the  words  "  rfeuair  and  improve- 
mcBl." 

The  amendment  to  the  amendment  was  agreed  to. 


Mr.  LA  POLLETTE.  Mr.  President,  on  the  same  page.  In 
line  17.  after  the  first  comma.  I  move  to  insert  the  words 
"  the  Canal  Zone." 

Mr.  HARRISON.  There  is  no  objection  to  that  amend- 
ment. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment. 

The  CHur  Clerk.  On  page  26.  line  17.  after  the  word 
"Alaska  "  and  the  comma,  to  insert  the  words  "  the  Canal 
Zone." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BLACK.  Mr  President.  I  send  an  amendment  to 
the  desk,  which  I  desire  to  offer. 

The  PRESIDING  OPTICER.  The  clerk  will  report  the 
amendment. 

The  Chixt  Clchk.  It  is  proposed  to  insert  before  the 
period  and  after  the  word  "  appropriations  "  In  line  4.  page 
24.  the  following  words:  '  and  unobligated  balances  of  previ- 
ous appropriations  made  for  Federal-aid  projects  destroyed 
or  injured  by  storm  and  flood." 

The  PRESIDINO  OFFICER.  The  amendment  of  the  Sen- 
ator from  Alabama  is  not  in  order  at  this  time,  because  it 
is  an  amendment  to  the  original  text,  and  not  a  committee 
amendment. 

Mr.  BLACK.  I  understood  we  were  taking  up  amend- 
ments to  the  original  text. 

The  PRESIDING  OFFICE31.  The  Senate  is  still  consider- 
ing committee  amendments. 

Mr.  HARRISON.  Mr,  President,  have  we  not  finished 
with  the  committee  amendments? 

The  PRESIDING  OFFICER.  No.  The  clerk  will  state 
the  next  amendment. 

The  CHxtr  Clerk.  The  next  amendment  of  the  committee 
is  to  strike  out  pages  30,  31.  32,  33,  and  down  to  line  16  on 
page  34. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  before  we 
go  to  the  taxation  part  of  the  bill  we  finish  up  with  indi- 
vidual amendments  to  the  public-construction  title. 

Mr.  SMITH.  Mr.  President,  does  the  Senator  from  Mis- 
slasippi  mean  that  when  we  finish  with  the  consideration  of 
committee  amendments  in  title  11,  individual  amendments 
may  be  oCTered  before  we  go  to  the  next  title? 

Mr.  HARRISON.  Yes;  Senators  may  offer  individual 
amendments  now  to  title  11  before  we  go  to  the  taxation 
features  of  the  bill. 

Mr.  SMITH.  I  have  some  amendments  which  are  neces- 
sary to  go  into  the  bill  in  order  to  aid  the  Department  of 
Agriculture  to  discharge  certain  function,  and  I  should  hke 
to  have  the  Senator  indicate  to  me  when  the  time  comes 
that  It  would  be  appropriate  to  offer  them. 

Mr.  HARRISON.  I  know  what  the  Senator  has  In  mind. 
and  I  do  not  think  there  will  be  any  objection  to  those 
amendments  being  offered  after  we  finish  with  the  other 
amendments  in  the  bill. 

Mr.  SMITH.  I  do  not  want  to  interfere  with  the  progress 
on  the  bill,  but  I  want  to  have  an  opportuiuty  to  offer  these 
amendments. 

Mr.  HARRISON.  I  understand  that:  but  I  do  think  It 
would  be  better  if  we  should  finish  now  the  public -construc- 
tion part  of  the  bill,  by  individual  amendments  being 
offered,  if  the  Senate  committee  amendments  are  out  of 
the  way. 

Mr.  REED.    Of  course,  the  taxation  features  are  part  of 

title  II. 

Mr.  HARRISON.     Yes. 

Mr.  REED.  The  Senator  does  not  mean  to  permit  indi- 
vidual amendments  to  them? 

Mr.  HARRISON.     Not  until  we  finish  with  the  others. 

Mr.  BLACK.  Mr.  President,  I  have  sent  forward  an 
amendment  which  has  already  been  read  and  which  can  be 
disposed  of  in  just  a  moment.  The  chairman  of  the  com- 
mittee says  he  has  no  objection  to  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi   [Mr.  Hahrison]   has  made  a  request  for  unanimous 
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the  desk  an  amendment 
The  amendment  will  be 
in  line  13,  after  the  word 


OQOsent.     I.s  there  objection?     The  Chair  hears  none,  and 
It  is  so  ordered. 

The  clerk  will  ''at*  'hr  amrndment  offered  by  the  Sen- 
ator from  Ala  ban.  a. 

The  Chief  Clerk.  It  is  proposed  to  strike  out  the  period 
on  line  4.  page  24.  ajid  to  add  the  following  words:  "and 
unobligated  balances  of  previous  appropriations  made  for 
Federal-aid  projects  destroyed  or  injuied  by  storm  and 
flood." 

Mr  HARRISON.  I  have  no  objection  to  that  amendment 
i   uru'  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amend.ment  was^  a^rrt^ed  to. 

Mr.    TR.AMMI  I  I.       I    send    to 
which  I  desire  to  propw.se. 

The    PRESIDING    OFFICER, 
stated. 

The  Chief  Clerk      On  p:iKe  19. 
"  plants  "- 

The  PRK.^IDINC-,  (OH-ICER.  The  Chair  will  state  that 
•h.  rommif«f  iiiinuin.,  nt  at  that  point  has  been  agreed  to. 
Without  objtTtMii.  ihv  \r'.c  whereby  the  committee  amend- 
ment was  ari>«'  i  ti'  -vVill  bv  reconsidered. 

Mr.  McNAHV  M:  P:(^sidont.  may  we  not  have  the 
amendment  rt  ad  l>  :   rr  other  action  is  taken? 

The  PREiSIDLNLi  OFT^ICEK.  The  amendment  will  be 
read. 

The  Chief  Cltv.k  On  pa-e  19,  after  the  amendment  here- 
tofore agreed  to,  in  line  3.  it  is  propo.sed  to  Insert  after  the 
word  "  plants  "  the  following : 

For  the  construction  of  drjdocks  and  graving  docks  and  acces- 
sories thir'"n 

Mr.  IllAMMEl.L.  Mi.  Pre.sident.  I  will  saj'  that  this 
amendment  li  ofTered 

^Tr.  HARRISON.  Mr.  President,  I  have  no  objection  to 
ihu  matter  going  to  conference,  I  wiD  say,  unless  some 
other  Senator  has  objection. 

Mr.  FLETCHER  I  hope  the  Senator  will  allow  it  to  take 
that  course. 

The  PRESIDING  OFP^ICEi^.  Without  objecUon.  the  vote 
whereby  the  amendment  of  the  comnuttei-  was  agreed  to  wdl 
be  corLsidered,  and.xwithout  objection,  the  amendment  pro- 
posed by  the  Senator  from  Florida  to  the  amendment  will  be 
agreed  to.  and  the  amendment,  a^,  amended,  will  be  agreed  to. 

Mr.  McKELLAR.  Mr.  Prciiidcnt,  I  a^k  the  clerk  to  read 
the  amendment,  which  I  .send  to  the  desk,  to  come  in  on 
page  18.  line  10,  after  tli.    word   ■  buildings." 

The  Chief  Clerk.  On  pa^e  18,  line  10,  after  the  word 
"buildings"  it  is  propo.sed  to  insert: 

(Including   the  remcxiellng    ui    buiidings   hereby   authorized   to   be 
purchased  for  Federal  prurposes) . 

Mr.  HARRISON.  Mr  President.  I  think  that  amendment 
carries  out  the  intention  of  the  proposed  act.  I  have  no 
objection  to  It,  and  I  shall  not  make  objection  to  it. 

The  PRESIDING  OtT-lCER.  Without  objection,  the 
amendment  \r-.  apmcd  to. 

Mr.  McKElJ_AR.  I  (.fft  r  a  further  amendment  along  the 
same  hnes  to  come  m  on  page  21.  line  22,  after  the  word 
"  apply." 

The  PRESLDI.NG  OI-1-ICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  21  Une  22,  after  the  word 
"  apply  ■■  and  before  thf  \m  nod.  it  is  proposed  to  insert: 

Bxc«pt  that  the  I\»-inia.' ;*r  Ueneral  may  In  cases  deemed  in 
Uie  public  interest  acquu-e  sites  u.iid  buildings  requiring  but  little 
remodellnp;  for  po.sta'.   purposp.s 

The  PRL^IDINCi  oFrUKR  The  question  is  on  agreeing 
to  the  amendment  otle:  td  bv  the  Senator  from  Tennessee. 

Mr  M(  CAKIIAN  M:  P:  evident,  we  could  not  hear  the 
amendnit  :.'    i  \er  liere. 

The  PRESIDING  OFFICEE.  The  amendment  will  agam 
be  stated. 

The  amendment  wafi  again  slated. 

Mr.  WAGNPi;  Mr.  President.  I  understand  the  amend- 
ment includes  the  authority  to  parclia:-e  buddings  as  well 


go  to  con- 

cbjection.     the 


I  a.s  the  sit^s  upon  v:h:ch  the  Federal  Government  is  fc  ror,- 
!  struct    bui]dinc.=;.     I   have   no  objection  to  letting   i'    po   to 
i  conference,  but  I  tli:iik  it  is  very  questionable  whetlier  tl:at 
authont.v  ou.:^lit  to  be  conferred 

Mr    M.  KKLLAR      I  hope  the  Senator  will  let 
ferenre. 

The     PRESIDING     OFFICER.     Without 
amendment  i.v  agreed  to. 

Mr.  AUSTIN.  Mr  President.  I  should  like  to  irquire  of 
the  Senator  from  Tennes.<;ee  or  the  Senator  from  New  Y'>rk 
while  we  are  on  thi.s  subject.  Is  it  the  intent;iin  by  the  cr:\- 
cntl  de.<;cript;on  contamed  in  section  202.  on  pai:r  18.  to 
include  .such  project.'-  a.s  are  referred  to  in  the  amendment 
ofTered  by  the  Senator  from  Tennes.^w.  that  i>  ---';( h.  projects 
a.s  have  been  heretofore  included  in  Document  No.  788? 

Mr.  McKELLAR.  The  only  addition  is  the  remodellnp  of 
such  building?  The  bu;ldine.s  to  which  the  Senator  refers 
are  already  included  in  section  202. 

Mr  WALSH  Mr.  President,  I  .should  like  to  inquire  of 
the  Senator  from  Tennessee  or  the  Senator  from  MLS^issipj)! 
IS  there  any  precedent  for  legal  authority  be:ng  piven  to  the 
head  of  any  department  to  purchase  property  for  the  pur- 
pose of  remodehnr  :t  for  pest -office  purpo.sps'' 

Mr.  McKELLAR  I  do  not  k::ow  whetJi-^r  there  is  any 
precedent  or  not.  but  there  is  wry  I.ttic  precedent  for  any- 
th:ne  in  thi.":  biU,  for  that  matter. 

Mr.  WALSH.  But  this,  bill  contemplates  the  bu:ld:ns  of 
po.-^t  office.s  for  the  purpose  of  providing  emplo3'ment  and 
not  merely  for  the  purpose  of  purchasing  or  owninp  post 
offices.  It  would  make  it  possible  to  buy  property  every- 
where where  post  offices  already  exist  and  fcr  which  rent 
is  now  beine  paid.  The  theory  upon  which  this  bill  is 
founded  if  that  people  will  be  put  to  work  and  that  materials 
will  be  purchased  and  that  new  buildings  will  be  erected 
and  industry  benefit  thereby.  Now,  however,  it  is  proposed 
to  go  into  the  business  of  buy"ing  for  post-office  purposes 
second-hand  business  blocks  Who  can  po.sfibly  co.nceive 
the  pre.ssure  that  will  be  brought  to  bear  upon  depurtm.ent 
heads  to  sei:  property  that  has  been  thrown  or.  the  m.arkot 
to  the  Federal  Government  for  post-office  site.c  and  for  re- 
modeling into  pos^  o.ffices'.'  It  seem.s  to  me  it  is  an  extreme 
proposal  for  the  Federal  Government  to  po  into  the  real- 
estate  business  to  the  extent  of  rem.odelmg  existing  buOdings. 
Mr  REED.  Mr.  President,  will  the  Senator  yield? 
Mr.   WALSH.     I  yield. 

Mr.  REED.  I  sho^iid  hke  lo  ask  the  Senati^r  from  New 
York  whether  he  approves  this  amendmient? 

Mr-.  WAGNER.  I  do  not.  I  just  made  a  statement  to 
that  allect. 

Mr.  HARR.ISON  Mr,  President,  there  are  some  of  these 
amendments  that  we  can  accept  .n  order  to  po  along,  but 
I  hope  the  Senator  from  TeimesstM?  will  not  press  his  amend- 
ment 

Mr.  McKELLAR.  Mr.  President,  this  amendment  was 
suggested  by  the  Post  Office  Department.  I  am  son-y  to 
hear  the  Senator  from  Ma:->.sachu.setts  say  that  it  is  '  an 
outrageous  i^roposal."  I  do  not  think  it  is  outrageous  at 
aU,  I  Lh;nk  tiir  attitude  of  the  Department  mdicates  liiat 
that  IS  not  .so.  I  hope  the  Senator  from  Mississippi  will 
take  tlie   :ur.t-nd!nent   to  conference  and  iron   it  out, 

Mr.  ILARRiSON.  The  first  amendment  ha^^  been  agreed 
to. 

Mr.  McKELLAR.  Botli  have  been  agreed  to.  and  it  is 
just  a  question  now  of  talking  about  then;.  The  Senate  has 
apreed  to  both  of  them,  and  the  Record  will  so  show.  I 
hope  the  Senator  will  take  them  to  conference,  and  il  they 
are  not  rich*.  I  k;-  ;v.-  'lie  conferees  wili  s:ru:phten  them  out. 

Mr.  H.ARRISON,  I  hope  the  Senator  wili  withdraw  the 
amendment.  I  wdl  ask  the  ruling  of  the  Chair.  Ha.s  the 
amendment  of  the  .Senator  from  Tenne.s.see  been  agreed  to? 

Mr.  AUSTIN.  Mr.  President.  I  do  not  think  m.y  inquiry 
wa.s  answered.  I  shuuld  like  to  ask  the  Senators  m  charge 
of  the  bill  the  foilov>mg  que^ition'  Do  they  interpret  section 
202  to  include  WiLiim  the  ai-icripiion  of  projects  ttierem 
mentioned  in  general  terms  such  projects  as  are  covered  by 
Public  Docimient  No.  788  relating  to  the  pubhc -building  pro- 
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outside  the  Dtotrlct  of  C<  .  ;  a  proposed  under  the 
♦415.0OO.0OO  authortzation  contained  In  acts  approved  May 
3ft.  193t.  Fetaniary  24.  192S.  UnTch  31.  1930.  and  Febniary 
16.  1931?  Are  such  projects  comprehended  by  the  general 
terms  of  sectloo  303? 

Mr.  WAGNER.  All  projects  are.  This  simply  refers  to 
a  provision  In  the  Emergency  Relief  and  Construction  Act 
of  1932  by  which  we  made  it  possible  to  acquire  sites  at  once 
80  that  the  usual  condemnation  proceedings  could  be 
avoided,  such  proceedings  sometimes  covering  a  period  of 
5  or  6  months  or  more.  In  order  to  save  that  money  we 
authorize  the  Government  to  acquire  the  property  at  once, 
and  then  have  a  proceedmg.  if  that  shall  be  desired,  in  con- 
demnation to  ascertain  the  value  of   the  property. 

Mr.  AUSTIN.  Mr.  President,  the  Senator  does  not  xm- 
(tentand  my  quesUoo;  probably  it  was  so  confused  that  it 
ooidd  not  be  understood  by  anyone.  I  am  not  talking  about 
condemnation  proceedings  or  the  acquisition  of  property;  I 
am  yaii^iTTy  about  the  provision  of  section  202  relating  to 
a  comprehensive  program  o!  public  works:  and  all  I  want 
to  know  is  whether  the  authors  and  proponents  of  this  bill 
interpret  tliat  section  to  include  such  projects  as  are  de- 
scribed specifically  In  document  numbered  788  to  which  I 
have  called  attention. 

Bdr.  WAGNER.  Does  the  Senator  mean  whether  or  not 
money  appropriated  under  this  act  may  be  used  for  the  con- 
struction of  the  buUdings  to  which  he  reiers? 

Mr.  AUSTIN.     Yes. 

Mr.  WAGNER      Yes;  It  may  be. 

Mr.  AUSTIN.     That  is  all  I  desire  to  know. 

Mr.  REED  Mr.  President.  I  move  to  reconsider  the  vote 
by  which  the  last  amendment  of  the  Senator  from  Ten- 
nenee  was  adopted.  I  do  not  believe  that  most  of  the  Mem- 
bers of  the  Senate  heard  the  question  put:  most  of  us  were 
uncoTWlous  of  the  fact  that  the  amendment  was  being 
declared  adopted.  The  amendment.  In  eHect.  proposes  that 
with  these  unemployment-relief  funds  we  shall  go  out  and 
buy  real  estate.  That  may  relieve  a  little  unemployment  on 
the  part  of  influential  persons  who  can  persuade  the  Post- 
master General  to  buy  their  real  estate,  but  the  mass  of  the 
people  will  get  no  benefit  from  it.  and  such  an  amendment 
has  no  business  in  this  biU. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  REED      I  yield. 

Mr.  WAGNER.  I  wonder  whether  I  am  clear  about  it  that 
there  Is  no  power  existing  now  under  any  statute  to  acquire 
pieces  of  property  in  that  way. 

Mr  REED.  Only  In  cases  where  Congress  has  specifically 
legislated  to  authorize  it:  and  I  am  very  happy  to  learn  that 
the  Senator  from  New  York,  who  has  given  close  study  to 
this  unemployment-relief  bill,  la  not  In  S3mipathy  with  the 
amendment.  ^ 

Mr.  WAGNER.  On  the  contrary.  I  hope  that  the  amend- 
ment may  ^•       ■'.  Irawn. 

Mr.  HARKI^cN  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  this  amendment  was  adopted  may 
be  reconsidered. 

The  VICE  PRESIDENT  Ls  ihere  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered.  The  que.stion 
now  is  on  agreeing  to  the  amendment  offered  by  the  Sen- 
ator from  Tennessee. 

The  amendment  was  rejected. 

Mr.  WHEELER.  Mr.  President,  on  page  27.  I  move  to 
strike  out.  on  line  9,  beginning  with  subdivision  (A),  the 
words: 

To  cltlxens  of  tb«  United  State*  who  are  bona-flde  resident*  of 
the  potlUcal  subdivision  and.  or  county  In  which  the  work  la  to 
be  perfonxMd. 

The  reason  for  that  amendment.  Mr  President.  Is  that  the 
State  highway  commission  of  my  State  writes  me.  and  has 
telegraphed  me  on  numerous  occasions,  to  the  effect  that 
with  this  provision  in  the  bill  it  will  work  a  hardship  upon 
the  commission.  In  that  they  will  be  unable  to  take  people 
out  of  the  concnted  districts  and  put  them  into  the  country 
districts.    In  other  words,  the  ruling  of  the  IVpartintnt  has 


been  that  they  must  give  preference  to  and  take  all  the 
workers  from  the  county  lists;  and  consequently  they  say 
that,  for  Instance,  in  a  city  like  Butte,  where  there  is  a 
tremendous  amount  of  unemploi'ment.  on  account  of 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  New  York? 

Mr.  WHEELER.     Yes. 

Mr.  WAGNER.  Does  the  Senator  propose  to  strike  out 
subdivision  (A)  ? 

Mr.  WHEELER.  I  propose  simply  to  strike  out  subdi- 
vision (A). 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Montana. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Senator 
from  Montana  whether  the  situation  he  has  in  mind  would 
be  cared  for  if  this  provision  were  simply  made  not  to  apply 
to  road  construction?  The  Senator  knows  full  well  that 
upon  many  other  tjrpes  of  public  construction,  experience  in 
the  past  indicates  that  contractors  have  bid  upon  projects 
and  then  have  Imported  or  brought  In  their  labor  from  very 
distant  regions,  and  persons  residing  within  the  Immediate 
localities  have  had  to  stand  idly  by  while  others  brought  per- 
haps 500  or  1.000  miles  have  lieen  given  Jobs  on  the  project. 

Mr.  WHEELER.  I^t  me  say  to  the  Senator  that  my 
amendment  retains  the  State  provision;  in  other  words,  the 
contractors  \*'ill  have  to  give  preference  to  citizens  of  the 
State,  but  not  to  those  of  the  particular  community.  There 
may  be  some  communities,  for  instance,  some  counties,  in 
which  road  construction  will  be  carried  on  where  there  will 
be  practically  no  unemployment  at  all. 

Mr.  LA  FOLLETTE.  All  I  was  SUSgesting  to  the  Senator 
was  that  he  move  to  amend  subdivision  (A)  by  inserting  an 
exemption  insofar  as  highway  construction  and  repair  work 
are  concerned. 

Mr.  WHEELER.  Does  not  the  Senator  think  if  we  leave 
clause  (B)  In  the  bill  that,  as  a  matter  of  fact,  it  will  take 
care  of  the  situation,  because  under  that  clause  preference 
will  have  to  be  given  to  the  people  In  the  several  States? 

Mr.  LA  FOLLETTE.  I  realize  that.  Mt  President,  but  it 
seems  to  me.  inasmuch  as  these  are  siq^y  preferences  and 
the  law  does  not  provide  that  the  residents  of  the  communi- 
ties must  be  employed,  if  the  Senator  would  provide  an 
exemption  insofar  as  highway  construction  and  repair  work 
is  concerned  with  regard  to  subdivision  (A)  that  the  difficulty 
of  the  highway  department  of  his  State  would  be  eliminated. 
At  the  same  time,  upon  these  projects,  other  kinds  than  road 
construction,  preference  would  be  given  to  those  who  reside 
in  the  localities  where  the  project  is  being  co.istructed. 

Mr.  WHEELER.  I  would  not  have  any  objection  to  it 
except  that  It  seems  to  me  unnecessary.  I  know  of  no  par- 
ticular instance  where  the  situation  applies  except  as  to 
road  construction.  I  can  well  Imagine  there  could  be  a 
situation  where  it  was  desired  to  construct  some  public  build- 
ing in  a  community  where  the  labor  would  not  be  of  the 
quality  or  kind  required. 

Mr.  LA  FOLLETTE  They  merely  give  preference.  If  the 
skilled  labor  is  not  there,  they,  of  course,  bring  It  In.  The 
Senator  knows  that  right  here  in  the  District  of  Columbia, 
where  a  large  construction  program  has  been  carried  on  for 
the  last  2  or  3  years,  contractors  have  come  here  and  made 
low  bids  and  have  brought  their  labor  from  hundreds  of 
miles  distant,  while  residents  of  the  District  of  Columbia 
and  surrounding  territory  have  had  to  go  on  with  no 
employment  whatsoever. 

I  think  the  objective  .sought  to  be  obtained  by  the  two 
subdimions.  Insofar  as  the  residents  of  those  localities  are 
concerned,  is  a  worthy  one.  I  recognize,  however,  that  high- 
way projects  present  a  different  problem,  because  a  con- 
tractor may  undertake  the  construction  of  a  stretch  of  5  or 
6  or  10  miles  of  road,  and  it  would  be  found  that  the  par- 
ticular project  went  from  one  political  subdivision  to  an- 
other, and  he  would  have  to  stop  when  he  came  to  the 
boundary  line  and  lay  off  the  crew  that  worked  up  to  that 
pomt  and  hire  another  crew.    It  seems  to  me  to  be  very 
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prartiral  and  very  ea.sy  to  draw  an  exception  to  the  sub- 
diviiiion  rxcludmg  It  from  apphcation  to  highway  con- 
.st  ruction. 

Mr  WHEELER.  Of  course,  that  could  be  done,  but  the 
situi'.  r.  u.>  winch  the  .Senator  calls  attention  in  the  DLstnrt 
of  c,\!!u::ibia  would  stil!  be  taken  care  of  by  subsection  'B'. 
because  it  provides  that  preference  in  the  employment  ol 
labor  in  connection  with  any  such  project  shall  be  gnen 
first  to  ex-servire  men  and  the:.-  dependents,  and  so  on.  and 
subsection  iB'  ^:i\o.s  preference  to  citizens  of  the  United 
States  who  are  bona -fide  rcMdr-nts  of  the  State,  Torntory. 
or  District  in  uh.clx  the  uork  us  being  performed.  In  the 
District  of  Colurr^.bia  tiiere  would  not  be  any  question  about 
It,  and  no  contractor  wrvv.ld  be  able  to  go  outside  for  labor. 

Mr.  LA  FOLUETTt;  I  recognize  tliat  the  DL^trict  of 
Columbia  would  be  t..iken  care  of  in  the  .situation.  I  simply 
mentioned  it  as  an  ex.^rr.ple  We  mipht  have  the  same  situa- 
tion In  a  large  Stait.  \-.iuTi  a  hipluvay  might  be  built  m 
one  part  of  the  State  and  thr  contractor  who  got  the  con- 
tract would  bring  the  labor  from  a  distant  point  m  the 
State,  and  those  who  liv"  m  the  comm.unity  where  the  proj- 
ect is  being  con.-:tructed  would  be  denied  an  opportunity 
to  get  any  work.  I  am  wondering  if  an  exception  would 
not  meet  the  Senator's  objective  so  far  as  highway  work  i5 
concerned. 

M;  \VHEELi-:H  1'  would  meet  my  objective.  ?o  far  a.'?  I 
am  concerned,  if  we  simply  left  it  to  the  discretion  of  the 
highway  commissioner  with  reference  to  road  work  or  if 
we  incorporated  a  proviso  that  "  nothing  in  this  subsec- 
tion shall  apply  to  hielv.vay  construction  "  or  sometliing  to 
that  effect. 

In  hne  with  the  suggestion  of  the  Senator  from  Wisconsin 
I  withdraw  my  former  amendment  to  .strike  out  sublet  - 
tlon  (A»,  and  instead  tlureof  I  move  to  insert,  m  line  10, 
after  the  word  "  perform  '",  the  words  •■  provided  this  pref- 
erence shall  not  apply  in  case  of  highway  construction." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  GORE.  Mr.  President.  I  gave  notice  on  yesterday 
or  the  day  before  that  I  would  offer  an  amendment  on  pa^e 
84.  section  210.  paragraph  'A',  beginning  m  line  18. 

Mr.  L.A  !•<  iLI-KTIP:  M:  President,  we  have  not  yt 
reached  that  poir.*. 

Mr.  GORE.  I  th  u-!;t  we  had  reached  that  title.  I 
withhold  the  anif  ik^.:::'  :.'   f';r  the  lime  being  then. 

Mr  Mf^IX'.ALF  M:  President,  during  my  short  absence 
f:  !:.  •;.'  CJiamb-r  tociay  an  amendment  was  considered  on 
i  ■..  ■  j:  1;::-  18.  ir;  wh.th  I  am  very  much  interested.  I  a.sk 
unanimous  cnisfi:'  that  we  may  reconsider  the  vote  by 
which  the  anMndrn-  r.:   wa.s  rejected. 

The  VICE  PRESIDENT  Is  there  objection  to  the  re- 
quest of  th'    .^'  :..iti  r  from  Rhode  Lsland? 

Mr.  HAlii^l.-SO.N  .Mr  President,  may  I  ask  the  Senator 
if  it  would  provoke  much  discussion? 

Mr   .METC.^LE      The  Senator  knows  I  never  talk  long. 

Mr.  HAF.HI.^f  iN  I  understand;  but  the  Senator  might 
inspire  oihi:  '.  '.ilk  We  had  quite  a  discussion  on  that 
matter  this  n.om;:i^;  We  have  almost  reached  the  pomt  in 
the  bill  whei'  v.-  are  to  take  up  the  tax  question.  There 
ought  not  to  U'  a  ►^rf'at  deal  of  discussion  on  that  matter. 
It  seems  that  if  we  cn:i  pa.ss  the  bill  this  afternoon  the  con- 
ferees can  go  into  se^^sion  on  it  tonight  and  there  is  a  very 
strong  probability  of  our  adjourning  tomorrow;  but  if  we 
prolong  discussion  and  stay  here  indefinitely,  there  is  no 
hoF>e  of  doing  that.  I 

Mr.  METCALF      I  promise  not  to  talk  an  hour. 

Mr.  McNARY.  Mr.  President,  let  me  suggest  to  the  Sen- 
ator from  Mi-ssissippi  that  the  matter  was  brought  up  im.- 
mediately  following  th'^  quorum  caU  this  morning  when 
the  Senator  from  Rhode  Lshmd  was  detained  on  pubhc  busi- 
ness. When  he  reached  the.Chamber.  action  had  been  taken. 
I  think  it  is  but  fair  to  him  that  he  should  have  the  privilege  i 
of  having  the  vote  rrcnn.^idered. 

Mr.  HARRISON.  A;.  I  said,  I  am  not  going  to  raise  any 
objection,  but  I  do  hope  that  prolonged  di^icussion  will  not 
be  had  again  on  the  matter. 


Is  there  objection  tc  the  request 
Llai^d  io  recon-^ider  the  vote  by 


was  rejected? 


The  VICE  PRESIDENT, 
of  the  Senator  lioni  Rhode 
which   the   .ainendir.ont   on   paf;e   27.   line    '^■'■ 
The  Chair  h.  ars  none,  and  it  is  so  ordered      The  question  is 
on  agreeing  to  the  con.miitee  amendment  on  page  27.  Unc  18. 

The  amendment  wa."^  agreed  to. 

Mr  McC.\KR.AN.  Mr.  Pre.Mcent.  I  desire  to  offer  an 
amendment;  on  par-:  26,  after  line  17,  to  insert  a  new  sub- 
section. The  amenclment  is  on  the  table,  and  I  offer  it  at 
this  tim.e. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clerk.     The  Senator  from  Nevada  proposes,  on 
page  26.  alter  line   17,  tc  uLsert  a  new  subsection 
follows: 


(c),  as 


(c)  The  President  Is  authorized  to  allocate  not  to  exceed 
$20,000,000  of  the  amount  made  available  by  this  act  for  the 
maintenance  of  existing  scientific  and  research  activities  and  ex- 
perimental farms  maiutained  by  the  Government  on  or  in  Federal 
reclamation  projects. 

Mr.  HARRISON.  Mr.  President,  docs  th.e  Senator  expect 
to  discuss  this  at  length? 

Mr.  McSTARRAN.     I  had  e.xpected  to  di.'^cu.s.'^  ;t  at  length. 

Mr.  H.ARRISON.  I  have  no  persona!  objection  to  letting 
it  go  to  conferer.ce.  if  the  Senator  dcsii-es. 

Mr.  McCARRAN.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment 1.":  aereed  to. 

Mr.  ROBINSON  of  Arkai'^as.  Mr.  P:e.->idrr.t,  I  propose 
an   amendment;    on   page   22,   m   line    11.   alter    ihe   words 


"  cost  of  ' 

will  read; 


to  insert  the  word."?  "  sur\eys,  plan.-,  and  ".  so  it 


The  amount  apportioned  to  an\  State 
,  o,  bt  used  to  pay  all  or  any  part  ot  the 
.ri     '   highway  construction — 


'..nntT 
ri  .-t    t:f 


thi.5    para^-'raph 
surveys,  plans, 


forth.     It  merely  broadens  slightly  the  aulhoriza- 


I  have  no  objection  to  the 
SIDENT.     Without  objection. 


1^'n  ci  '"*"*  cv  * 


the 


And  .so 
tlon. 

Mr.  HARRISON 

The  VICE  PRE5 
ment  is  agreed  to. 

Mr,  ROBINSON  of  Arkan.'^as.  I  desire  to  ofTcr  anotlier 
amendment.  Oi;  page  18,  line  16.  after  the  word.^  '  flood 
control  ",  insert  "  and  rehabihtation  of  works  pre'.iou.-ly 
completed  by  political  subdivisions  of  the  several  Statf.s  " 
This  would  enable  the  administrator  to  use  a  portion  of  th  ■ 
fund  for  rehabilitating  public  worlcs,  such  as  drainage 
ditche'=  and  canaL>. 

Mi-.  HARRISON.     I  have  no  objection. 

The  VICE  PRESIDEN'T.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Arkansas. 

Tlie  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  In  connection  with  the 
amendment  just  adopted.  I  ask  that  there  may  be  m.serted 
in  the  Record  a  letter  fully  explaining  the  purpose  of  the 
provision. 

The  \TCE  PRESIDEN"r.  Without  objection,  it  is  so 
ordered. 

The  letter  is  a.=  follows; 


The  Lrm.r  RrvER  Drainage  District. 


Cape  Gtra^deau. 
Senator  Joseph  T.  Robinson 

Senate  Building.   Washington.  DC 


M 


June 


1933. 


Dear  Sir:    I  have  Just  read  H.R    ,S755.  referred  to  a.s  the  I 

Act.  somctirr.cs  tpoken  cl    by  the  pres: 


.tinr. 


the 


Droaa  ' 
We    h:.'. 


Industrial  Recover; 
public  works  bill. 

I  doubt  whether  this  bill,  as  drawn,  is  sufSriert 
mlt  drainage  districts  to  qualify  under  ilie  b.o 
thought  In  mind. 

The  ditches  or  canals  of  prncticaily  every  drainage  district  m 
th<  M.--:>>ipp:  Valley  have  grown  up  with  willows.  Gags,  curtail. 
rrioss.  and  other  vegetable  growth  that  ha.s  reduced  the  efficiency 
of  the  ditches  very  materially. 

This  condition  has  come  about  by  reason  of  the  inability  of 
the  farmers  owning  lands  in  the  dL'trir-t  to  pay  thr:.--  tu\i-  Th^- 
district,  having  no  other  source  of  revenue  th:in  n.oney  ccl.t-.ted 
from  taxation  for  maintenance  purpa^es.  has  been  without  funds 
to  do  this  badly  needed  maintenance  work 

The  drainage'  districts  are  political  .subd:v:sicn.'^  of  the  State, 
exercising  only  prescribed  governmental  funcocns  They  :.rc  m 
no  .sense  pi^vate  corporations,  as  has  been  announ  ed  by  bclh  the 
S\j;  -rme  Court  of  the  United  States  and  the  Supieme  Court  of 
M  ^..^  jrl  iHotu-k  V  LJtJ)J).  (239  US.  254,  1  c,  261  o  State  ex  rel. 
Calducll  v.   L.R.DD.    .291   Mo,  72.  I.  c    78  j'     and    LKJJD     \     R  R. 


v/u/jr:v- Liwii,     uut    ± 


yj  i.  \.jjiyji.it-y\^\-i     vxAAjv>i.&<jajAU4 


be  had  again  on  die  inAttur. 


_;3-»     i.   c.   ^o . 
7b  .' ) .  and  L 


w^   .>  .%  r-\ 


rnxf  ;nF^-!'  'N 


;:KrnRT)   ^FNATK 
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^336  Uo.  »4.  I.  e.  111-13)).     I  merclj  give  you  three  of  a  long  list 
of  MlaBotin  eaaea  so  taoMloc. 

Betng  poUttcal  mibdtTMoos  of  the  State.  "  as  much  eo  aa  the 
city  of  H»nn*^>»^  ",  to  lue  the  exact  worda  of  our  supreme  court. 
tt  la  deaired  that  if  a  public-worlu  program  Is  to  be  instituted 
that  they  be  permitted  to  qualify  under  the  terms  of  the  act  to 
the  end  that  they  may  rehabilitate  and  restore  to  their  former 
atM*  of  alftctencT  tlw  dit^MS  that  ha%-e  deteriorated  during  the 
parlod  of  eztreme  depwion  in  agricultural  products. 

Furthermore,  the  act  carries  with  it  a  30-perccr.t  grant  from  th? 
PMterai  Oovemment  to  the  municipalities  qualifying  xinder  the 
act:  and  it  la,  of  course,  highly  desirable  that  If  this  clause  re- 
mains in  the  act  that  the  drainage  d)str;cU  be  enabled  to  secure 
the  benefit  of  the  grant  and  thereby  lessen  the  burden  of  taxa- 
tion on  the  lands  In  the  district.  The  ditches  In  these  districts 
ara  completed  projects  but  have  depreciated  to  such  an  extent  that 
the  adkMacy  of  the  ditches  has  been  reduced  In  many  instances 
aa  mueh  aa  60-^  percent  or  more. 

Boods  w«r«  Issued  to  construct  these  ditches  and  the  annual 
InatellBMnt  ot  tha  taxes  for  the  retirement  of  these  bonds  must 
be  paid.  Since  the  efllclency  of  the  ditches  Is  so  greatly  reduced 
they  faU  to  drain  the  land,  and  consequently  the  farmer  Is  unable 
to  grow  bis  crops  and  he  Is  ""»>>'*  to  pay  his  tax  and  hold  his 
property,  because  the  land  becomes  water- logged  because  of  the 
Inability  of  the  ditches  to  carry  the  water  away. 

Perhaps  under  a  broad  constructloa  of  the  act  It  Is  sufficient. 
Picm  the  press  reports  I  gather  It  Is  not  stylish  to  Introduce 
axnendmenu  to  a  bUl  after  tt  comes  out  of  the  committee. 

If  It  be  possible  to  secure  a  committee  amendment  so  as  to 
taks  away  all  uncertainty  about  drainage  districts  qualifying 
under  the  act.  it  wUl  be  a  great  saving  to  the  taxpayer  in  thess 
districts 

I  suggest  for  your  consideration  addition  of  the  following  words 
immediately  following  the  words  "  flood  control  ".  In  line  22.  page 
13  of  HJl.  5755.  to  wit: 

MtebAttatlon    of    works    prevlotisly    completed    by   political 
of  the  several  States." 

I  call  your  attention  to  the  use  of  the  word  "  political  sub- 
division ".  In  lines  5  and  6.  page  30.  of  section  305  of  the  act. 
wherein  tt  specifies  the  residence  of  the  labor  to  be  used  In  carry- 
ing out  the  terms  of  the  act. 

I  am  calling  this  matter  to  the  attention  of  Senator  Clakx.  of 
>urt.  and  Congressman  Cltoe  Wnj.iAMs.  of  Missouri,  and  Ckin- 
W    J.  E>arvm.  of  Arkansas,  all  of  whom  have  large  areas 
In  drainage  dlstrlcu  In  their  respective  Ststes  that 
art  la  oaetly  the  same  situation  as  hereinabove  detailed,  and  the 
of  which  will  be  greatly   l^ensfitsd  If  the  suggssUona 
Mought  to  yotur  attention  can  be  Incorporated  In  UM  act. 

bs  pleased  to  hear  from  you  at  your  convealen«s. 
Vsry  rsspectfuiiy. 

Ourta  h  OLnm.  Ornrrul  Attorneys. 

Mr  COPELAND.  Mr.  Pregldeitt.  tOMJ  I  Mk  Uw  Senator 
from  Mississippi  If  somficpt  propoigd  an  ftmendmeiit  re- 
lating to  ^ucational  Institutions? 

Mr.  HARRISON     Sucb  an  amendment  was  considered  In 

commiUee.  and  there  was  an   amendment  offered  on   the 
floor  TMterday.  but  it  was  voted  down,  as  I  recall. 
M       (  iPEI-*n:       May  I  ask  what  Senator  introduced  the 

Mne:...r:ifnt' 

M:  rlARRISOII.  I  believe  It  was  the  Senator  from  Illi- 
DOis  I  Mr.  Lewis],  but  I  am  not  sure  about  it. 

Mr.  COPELAND.  The  recollection  of  the  Senator  is  that 
the  matter  was  presented? 

Mr.  HARRISON.  It  was  presented  and  the  amendment 
was  voted  down  in  the  committee. 

Mr.  COPHAND,     It  was  presented  to  the  committee? 

Mr.  HARRISON.    Yes;  and  on  the  floor  of  the  Senate. 

Mr.  COPELAND  So  that  in  the  opinion  of  the  Senator 
it  would  be  useless  to  offer  another  amendment  on  that 
subject,  because  the  decision  would  be  certain  to  be  adverse? 

Mr.  HARRISON.     I  believe  so. 

Mr.  TRAMMELL.  Mr.  President.  I  have  an  amendment 
trtUch  I  desire  to  offer. 

The  VICE  PRESIDENT.     The  amendment  will  I5e  stated. 

The  Chikf  Clmk.  On  page  19,  line  3.  after  the  word 
"  plants  "  and  the  semicolon  In  the  committee  amendment, 
In  section  202.  It  Is  proposed  to  Insert: 


and.  or  aid  In   the  construction  of   exhibition  parks  and 
gardsna  and  accessortes  which  are  seLf-Iiquidating  in  character. 

Mr.  TRAMMELL.  Mr.  President.  I  offer  this  amendment 
on  behalf  of  my  colleagrue  [Mr.  PLrrcHnl.  he  having  pro- 
posed it  tiefore  the  committee.  He  is  unable  to  l>e  here  at 
this  time. 

Of  course.  I  am  very  much  In  favor  of  the  amendment. 
It  authoriaes  iamxm  lor  exhibition  porks  and  tlie  defeionncmfc 
of  gardens,  something  like  the  famous  magnolia  gmrdens 
south  of  Charleston.  S,C.    Of  course,   I  should   like   very 


much,  as  my  coDeague  would,  to  have  this  added  to  the  list 
of  self-liquidating  projects  for  which  loans  could  lae  made. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Florida. 

The  amendment  was  rejected. 

Mr.  NYE.  Mr.  President.  I  desire  to  address  myself  to 
section  204,  paragraph  (1). 

A  few  days  ago  I  made  personal  inquiry  of  the  Chairman 
of  the  Finance  Committee  regarding  the  question  of  the 
privilege  of  constructing  bridges.  Upon  reading  the  section, 
though  he  has  insisted  that  bridges  are  included.  I  find  that 
the  only  mention  Is  that  of  the  widening  of  narrow  bridges 
or  the  replacement  of  unsafe  bridges.  I  wonder  if  the  Sen- 
ator feels  that  bridges  themselves  are  litcluded. 

Mr.  HARRISON.  The  experts,  and  all  those  connected 
with  the  drafting  of  the  bill,  think  bridges  are  included. 

Mr.  NYE.  Would  we  not  be  more  secure  if  we  inserted 
in  line  11.  after  the  word  "  highway ".  the  words  "  and 
bridge  "? 

Mr.  HARRISON.     I  have  no  objection  to  that. 

Mr.  NYE.     Then  I  offer  such  an  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Dakota. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President.  I  desire  to  interrogate  the 
Senator  from  Misstmlppl  again  about  section  202,  on  page 
18.  That  section  contains  a  broad  description  of  a  program 
of  public  works.  I  desire  to  ask  first  with  respect  to  the 
amendment  In  line  13.  The  words  are,  '  construction  of 
sewage-disposal  plants."  Does  the  Senator  construe  that 
clause  to   include  sewers? 

Mr.  HARRISON.  I  think  it  would  be  construed  to  mean 
exactly  what  it  says — sewage -disposal  plants.  I  doubt 
whether  it  would  be  construed  In  any  other  sense. 

Mr.  AUSTIN.  Docs  the  Senator  regard  sewers  as  within 
the  intent  of  public  works? 

Mr.  HARRISON.  If  the  Senator  desires  to  offer  an 
amendment  to  say  "  sewers  and  sewage -disposal  plants ", 
I  shall  have  no  objection  to  It. 

Mr.  AUSTIN.  Very  well.  I  have  such  an  amendment 
printed,  and  it  is  on  the  desk.    I  call  it  up  at  this  tlm«. 

The  VICE  PRESIDENT.    The  amendment  will  be  sUted. 

The  IxcisLATivt  Clksk.  On  page  18.  line  13.  after  the 
word  "  of  ".  It  is  proposed  to  lixkcrt  "  sewers  aiul  ". 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  committee  amendment  was  agreed  to  will  be 
recoiwidercd.  The  Senator  from  Vermont  offers  an  amend- 
ment to  the  committee  amendment,  which  has  been  stated. 
The  question  is  on  agreeing  to  that  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  in  the  same  paragraph,  on 
the  same  page,  line  16.  I  ask  the  Senator  from  Mississippi 
If  he  interprets  the  language  "  and  hartwr  Improvements 
and  flood  control  "  to  Include  such  projects  as  have  already 
been  surveyed  and  reported  upon  by  the  Army  engineers. 

Mr.  HARRISON  I  may  say  to  the  Senator  that  I  think 
there  is  no  question  about  that. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  think  there  Is  no 
question  about  that. 

Mr.  AUSTIN.  I  wanted  to  have  the  Record  show  that.  At 
the  suggestion  of  the  Senator  from  Mississippi,  I  had  a 
talk  with  those  who  ought  to  know  about  that,  and  was 
so  informed  privately;  but  I  desire  to  have  no  question 
about  it. 

Mr.  H.\RRIS0N.  That  was  the  Information  presented  to 
the  committee. 

Mr.  VANDENBERG.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  committee  amendment  on  page  18. 

Last  night.  If  I  may  have  the  attention  of  the  Senator 
from  Mississippi,  there  was  general  agreement  that  street- 
widening  projects  will  be  eligible  for  loans  under  the  lan- 
guage of  the  bill,  but  that  is  so  vital  to  the  city  of  Detroit, 
it  being  the  only  real  opportunity  for  relief  at  that  very 
difficult  point  In  the  country,  that  I  am  very  anxious  to 
add.  In  line  13.  the  words  "  widening  of  streets."  ^^ 

Mr.  HARRISON.     I  have  no  objection  to  that. 


Mr     VANDKNBFMrr.      T    ofTer    that    ampr.dment    to    tht 
committee  amendnnr.t. 

The  amenair.enL  to  U\c  amendment  was  agreed  to. 
'Vh-  amendment,  as  amended,  \va.s  agreed  to. 


P; 


ienl.    I    ofTer    the    air-^iidment 


Mr.    RUSSELL.     Mr. 
which  I  send  to  the  do^k. 

The  \riCE  PRESIDENT.     1V,e  amr.n-Jmor.t   will  ho  stated. 

The  Chief  Clfrk.  On  page  21,  line  22.  ;t  is  proposed  to 
insert  the  following: 

(d)  The  Prcildent.  in  hla  cllscrctlcn.  p..  rl  unrtrr  p'lrh  tr-.:.-.?  a.'; 
he  may  prescribe,  may  extend  any  of  i:.e  bpneflt.«  of  thts  tit>  t. 
any  State.  co\inty.  or  municipality  v.jiv. .thst.ii.dlnj;  any  con.sti- 
tutlonal  or  legal  restriction  or  limitation  on  il.e  r.^Ux  i  r  jjower  of 
such  State,  county,  or  municipality  to  bo: row  ;i.^;;c.\  or  in^^ur 
Indebtedness. 

Mr.  REED.     Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  ':om  Georgia 
yield  to  the  Senator  from  Peniibylvaiiia? 

Mr.  RUSSELL.     I  do. 

Mr.  REED.  I  did  not  mean  to  di.^cuss  t'ne  propor,al  to 
abclisli  all  constitutions  that  is  embodied  in  that  amend- 
ment; but  I  have  been  tryin.c  for  sometime  to  get  recog- 
nition, so  that  I  might  a.^k  the  Senator  from  Mississippi 
about  the  part  of  the  bill  tiiat  occurs  on  page  18.  lines  15 
and  16.  where  the  President  apparently  ..-  .awn  power  to 
prepare  a  program  of  public  works.  mclud:n;,'  the  coii^truc- 
tlon  of  river  and  harbor  improvcnienUs. 

Does  the  Senator  from  Mis.s.i-s:ppi  couctru.'  that  to  n  can 
that  the  President  will  be  In  any  \>ay  bound  by  tiie  r^ver 
and  harbor  acts  we  have  heretofore  pa.'>iied  or  by  ihe  action 
of  the  Corps  of  Engineers  in  surve.Mn^  projects:  or  is  the 
President  given  a  free  hand  to  improve  any  r;-. or,  any- 
where, in  any  way.  or  any  harbor,  an.w.licre,  m  any  way" 

Mr.  HARRISON.  Mr.  President,  a.-,  the  Senator  knoA.  .  ;n 
the  committee  that  particular  que.-tion  wa.s  not  put  cith-rr  to 
General  Johnson  or  to  nth.srs  who  framed  the  legi.slation. 
My  own  opinion  is  thct  ihf  i'rr,,ident  would  have  full  i)ovver 
In  the  matter  without  leierence  to  the  projects  that  li.-J 
been  adopted  by  the  Board  of  Army  Er.^nneer.s,  thou^-h  'iiat 
might  have  yr-r-A'  influence  with  hlin.  I  imaKine  it  v;ould 
be  in  most  c.i  <■  ■  [iu  ••  ri-ject."*  that  he  would  adopi .  l;ut 
I  do  not  think  he  is  restricted  t(;  tlie  adoption  of  Jast  tho.se 
particular  projects. 

Mr.  REED.  I  thii^  the  S<  :.ate  (ju>;ht  to  understand  what 
it  Is  doing,  then,  that  all  of  the  experience  of  pa.st  vf-ai  ,  all 
of  the  studies  ni.i'l>-  hv  the  en^'ineei^,  are  .saved  from  crap- 
pmg  only  by  the  ^..>l.  <■:.■.  r.  (f  the  Pre.sideiit.  Ail  the  p:e- 
cautions  we  have  taitt ::.  all  the  l.mitationb  we  have  put  on, 
all  the  study  and  surveys  made  by  the  Army  encmeer.^  in 
re.sponse  to  our  directions,  go  for  naught  if  Pre.sider.t  Roos; - 
velt.  in  his  sole  and  uiuontroiled  di.^cretion.  choo.^e.--  to 
ignore  them. 

It  is  just  as  well  that  we  sliould  understand  thai  before 
we  pass  this  bill. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  y.vld. 
I  think  it  would  be  most  un.forluiuile  if  we  did  not  include 
language  to  make  it  clear  ti.ai  iho  approved  projects  are 
the  ones  to  be  considered. 

Mr.  REED.     So  do  I. 

Mr.  COPELAND.  Because  all  -such  projects  have  been 
considered  by  committees  of  both  H  :u.scs;  th-jy  liave  been 
studied  by  the  Army  engineers;  and,  as  a  matter  of  fact,  I 
do  not  see  how  3liy  other  river  and  harbor  project?  could  be 
advantageously  carried  on,  bccau.se  of  the  lack  of  .-tudy,  i 
agree  fully  with  the  Senator  from  Pennsylvania.  howTvor. 
that  language  should  be  added  here  whieii  will  make  it  clear 
that  it  is  the  approved  projects  that  w.ll  be  givcii  eoi_  .dera- 
tion. 

Mr.  REED.     Mr.  President 

Mr.  RUSSELL.    I  believe  I  ha\e  tl.e  floor. 

The  VICE  PRESTDT-'NT  The  S-  natrr  from  G<rcrr:ia  has 
the  floor.    He  has  the  r.^ht  to  yield  to  v>hom  he  wi.~hcs. 

Mr.  RUSSELL.  Mr.  President.  I  do  not  desire  to  yield 
for  a  discussion  on  that  point.  I  h?.\-e  a  brief  statement 
that  I  wish  to  make  in  connection  with  this  amendn.  nt. 

Mr.  REED.    Very  v/ell.    I  will  speak  in  my  own  iin.e. 


-Mr.  RUSSELL.  Mr  Pi-e.^^ident.  despite  th.e  remark  of  th.e 
St-nator  from  Pennsyi-.ania,  this  amendment  d;)es  not  afTtrr 
the  Constitution  of  '.he  United  States,  It  ir.ercly  providf's 
that  every  cniiiiiv  rr  municipality  of  the  Nation  may  b> 
placed  upon  'he  same  basis  and  be  permitted  to  iliare  tl.e 
benefits  of  tiie  bond  if^-ue  that  i=^  proposed  to  be  noated  oy 
this  title  of  tlir  -pcncim::;  b.Ii. 

Some  of  the  States  have  constitutional  L.nntati  in-  'n  tlu 
borrov.-ine  prv/er  of  tlieir  municipalities  and  rr>3Uire  elections 
to  be  heid    a;   cnicral  elections,  before  bond.?  can  be  iii.-ued 


the   various    mumripahties    and    counties 


b^-'fore    till 


Stales  or  their  subdi\i;.ior..'^  ccn  iii;. ur  any  indeb'edne::;?. 

We  are  preparin.':  ri  rt-  lo  boiiow  the  .^um  of  S3. 300. 000. 00.) 
for  distribution  iin.a-r  trie  terms  of  tin:.-  act.  This  amounts 
in  roimd  figures  to  $27.53  for  evn:.  man.  w^man.  and  child 
in  the  United  States. 

I  submit  to  the  Senate  that  since  we  are  \"-t'ne  in  the 
President  of  the  United  States  such  vcide  discretion  in  all 
recent  legislation,  there  ran  certainly  be  no  valid  objection 
to  p^rm.ttintr  ii.m  to  make  such  iv,ar.^  to  wortliy  project.^, 
subject  •()  5-,i(  ii  rules  as  he  may  lay  down  and  Tjre.'^cnbe.  No 
muniO.p-dity  rr  county  of  this  nature  should  be  debarred 
on  account  ui  .'-^me  ant.quated  iirov.sion  of  State  constitution 
or  laws  that  cann  .'t  be  clianged  until  t.he  next  general  elec- 
tion in  1934. 

I  have  in  mind,  m  my  cnvn  State,  a  sm.all  m.unicipality— - 
one  of  the  most  progressive  of  the  r.-.alicr  cities  of  the  Na- 
tion— which  owns  its  owm  power  plr.nt.  vshich  owns  its  own 
waterworks  and  gas  system,  a  mai^nititent  muiucipal  audi- 
torium, a  school  system,  and  properties  valued  at  from  two 
to  three  million  dollars;  bu:.  <  :i  account  of  coastitutional 
limitation,  this  city  cannot  issue  bonds  or  incur  any  indebted- 


ness whatever  in  exce;vs 


pel  cent  of  the  a..3e.3sed  value  of 


its  property.  They  will  be  wholly  debarred  from  obtaining 
one  dime  of  the  funds  ra..^ed  by  tins  b^nd  i.ssue,  for  they  are 
already   ixjnded  to  tins  extent.  Ihoujth  it   represents  only  a 

small  iXji'ioi;  of  the  a.iets  of  this  municipality. 

'}':■  P:e:if;':.'  'hpie  i.s  a  p're'-'-d'-nt  for  this  amendment. 
In  llie  or;;',!,  u  il'^  wn,-,tr.i(  '•  ,'11  i-\nnnce  Corpfiralion  Act,  pro- 
x.d.ii,'  .f;]Oe>  .i.'v)  000  for  the  relief  of  destitution  in  tiii.s  coun- 
t;-,-  ih.ere  v.a  a  ;  .rniiar  pr'jM.sion  L'ri.lei  that  provi.->ion  if 
th'-rc  ua-s  (if't.tution  m  .Stal<-.s  hav.i.K  ron;,titulionil  inhibi- 
tions ar.ain.--t  t).,'r;ov,-uo,;  funiL-,.  l.h  .;,  ■Acrc-  ihjI  to  be  den:ed 
the  be.nellt.s  c-f  tiic  act 

Thi  rt  arc  inui..{  ipaiit.es  m  the  United  States  today  that 
are  m  default  on  ihi-.j  borid:-^,  tliat  caniiot  inecl  their  uidebt- 
ronf-.^s  "T  their  .>bIif:ation-s,  and  :•  el  they  can  obtain  (-jrant-s 
of  money  Vinder  ihi.s  a-ct.  but  mun.cipaiilie.s  and  States  llxat 
a.e  h.ampered  vcitii  constitutional  provisions,  as  Georgia  is, 
cannot  obtain  a  s.ngle  d.me  under  this  bill -unless  this 
all. I  ndment  be  adopted. 

.^1  I  am  a^iimg  is  that  if  the  Pre:iuent  decide.-  it  is  pos- 
siole  to  enter  into  a  contract  that  w  ul  protect  the  interests 
cf  tne  Unit'-d  States,  the  !:iun.cipalities  of  my  Slate  may 
iiave  a  rud.i  to  come  m  and  enjoy  all  the  benefits  of  this 
act.  Tiiey  iiave  been  unable  lo  get  a  Mingle,  .'•oLlary  loan 
und<:i  the  self-hquidating  pro\i.-icns  of  the  Reconstruction 
Finance  Corporation  Act.  Ev>.:y  ^ent  that  will  be  .secured 
to  combat  unempioymeiil  m  a  lar^io  number  of  States  v.  ill 
be  that  which  goes  to  ii.-liv.-ay.s.  My  amendment  will  enable 
a  con.'iderable  number  u!  polit.cal  3ubdivi:,ion„i  to  ob'am  very 
necessary  assistance  m  addition  to  :ii:-,hway  fund.:,  and 
create  v.  ork  fur  the  unemployed.  It  will  tend  *o  make  f^.ir  a 
more  equitable  distribution  of  the  large  fund  the  i).ll  pro- 
vide:? for,  and  will  make  for  essential  justice  m  th.s  great 
inat'cr. 


President,  in  this  legislation  we  are  depart  in 

an;,  thnig  that  has  been  known  heretofore.  Sin(  e 
come  to  this  body  I  have  heard  Senator  after  Sena 
that  no  one  today  felt  that  the  original  $300,000.0 
vanced  to  the  various  States  for  the  relief  of  de:  t 
ever  would  be  repaid;  that  this  indebtedness  has  no 
assumed  by  the  national  Government.  Who  know;-? 
say  that  m  o  years  there  will  be  candidates  for  the  H 
Representatives  and  for  Uie  Umted  States  Senate 
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TETlous  States  who  will  be  numing  on  platforms  of  can-  • 
cellng  tile  indebtedness  to  the  States  and  the  advances  that 
WMJ  be  made  to  the  Tarioos  cities  and  municipalities  under 
the  tenna  of  this  act.  becanae  they  will  take  the  very  natural 
|H}fftV>n  that  the  National  Qovernment  has  already  le\ned 
fnxff  upon  all  the  people  in  order  to  fund  and  retire  this 
bond  issue,  and  therefore  there  Ls  no  necessity  of  the  cities 
repaying  any  of  the  advances  which  might  be  made  to  them. 
I  understand  that  under  this  bill  the  Federal  Government 
will  make  a  direct  grant  to  muniripaliries  for  30  percent  of 
the  cost  of  a  project,  and  that  th-  F'  •  ral  Government  will 
lend  to  the  mumcipalities  or  other  political  subdivisions  the 
other  70  percent  of  the  cost  of  the  project. 

If  in  the  future,  in  this  revolutionary  age.  an  age  of 
change,  this  Indebtedness  should  be  canceled.  It  would  mean 
that  the  people  of  the  States  who  could  not  avail  themselves 
of  the  loans  would  be  compelled  to  bear  their  part  of  the  cost 
of  retiring  these  bonds,  yet  they  would  not  have  derived  one 
dollar  of  benefit  therefrom. 

I  appeal  to  the  Members  of  the  Senateto  agree  to  this 
amendment,  and  vest  the  President  of  the  United  States 
with  this  additional  power,  in  order  that  some  satisfactory 
BMthod  may  be  worked  out  between  those  who  have  this 
work  in  charge  and  the  municipalities  and  States  which  are 
handicapped  by  constitutional  restrictions. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  sunendment  was  agreed  to. 

Mr.  GORE.  Mr.  President,  before  we  take  up  the  tax 
amendment.  I  wish  to  ofTer  an  ariieiMllHWnt  to  Utle  Et.  I  believe 
it  la.  the  public-works  title.  I  move  to  Insert  in  the  proper 
place  under  that  title  these  words: 

In  the  aeleotion  of  projecta  under  till*  Utle  preference  Bhall  be 
flwn  to  the  control  of  the  flood  waters  of  the  MiMlsaippi  River  and 
Its  tributaries 

Mr.  President.  I  am  not  going  to  debate  the  point.  I  am 
not  going  to  ask  for  a  record  vote.  I  merely  offer  the 
amendment  for  the  R«cx)rd.  and  for  my  own  record. 

The  Miaaissippl  River  drains,  in  whole  or  in  part.  32  dif- 
ferent States  of  this  Umon.  The  control  of  Its  flood  waters 
constitutes  a  national  project.  That  project  cannot  be 
met  or  financed  by  any  one  State,  or  by  any  combination  of 
States.  It  is  a  national  project.  It  must  be  taken  care  of. 
and  it  should  be  taken  care  of.  and  should  be  financed  by 
the  Oovernment  of  the  Umted  States'. 

We  stand  by  and  suffer  floods  to  come,  time  after  time,  de- 
etroylng.  at  each  visiution,  enough  property  in  value  to  con- 
trol these  flood  waters  and  to  render  the  future  secure,  and 
the  property  situated  in  the  lllariflsippi  Basin  secure.  Yet 
we  stand  by  and  permit  that  demOD  to  come,  tune  after  time, 
and  do  not  bridle  the  demon. 

Let  the  record  bear  witness  that  there  is  one  man  here 
wh'  •^■.nks  that  it  is  a  national  shame,  and  that  It  ap- 
i-r  .1  .  >  a  national  crime,  to  permit  this  devastation  to 
occiir  and  to  reoccur  time  after  time  and  year  after  year, 
aV,  :••  we  waste  multiplied  millions,  waste  money  on  projects 
*f;  ti  are  of  no  consequence,  and  neglect  this  project,  which 
to  of  national  consequence,  and  is  of  concern,  vitally  and 
directly,  to  32    '"  ■■•   .t  States  of  this  Union. 

Mr  WAGNL;:  Mr  President,  I  hope  the  amendment 
will  not  be  agreed  to. 

Mr  GORE  Mr  President,  I  wi^ih  to  say  that  the  protest 
on  the  part  of  the  Senator  from  New  York  is  entirely 
unneceasary.  ThLs  project  has  too  much  sense  in  it  to  have 
the  slightest  chance  on  earth. 

The  \^CE  PRESIDENT.  The  question  is  on  ft'7^~*inr  to 
the  amendment  offered  by  the  Senator  from  Okiajiem*  Mr. 
Ooax!. 

Th'"    i^-'-T- -•'•.-.'-•'-•   XT.-  --■-•-'rvi 

Mr  MAM.--  M  r  •  ri-::.:,  I  present  an  amendment, 
which  I  ask  to  have  read. 

The  VICE  PRESIDENT  The  Senator  from  Colorado 
offers  an  amendment,  which  the  clerk  will  report 

The  CHinr  Clerk.  On  page  18,  line  16,  in  section  202,  to 
insert  the  following,  after  the  word  "  control  ": 


and  al«o  the  construction  of  any  rlrrr  or  dratnag*  lmpmv«meni 
required  to  perform  or  satlxfy  any  obllgaUon  Inctirred  by  th* 
United  SUtee  through  a  treaty  with  a  foreign  government  hereto- 
fore rattfted  aad  to  restore  or  derelop  for  the  use  of  any  State  or 
Its  itlMin  watar  taken  from  or  denied  to  them  by  performance 
on  the  part  of  the  UnK?d  BUtm  at  treaty  obUgaUona  heretofore 
aasumed. 

Mr.  ADAMS.  Mr.  President.  I  wish  to  make  some  expla- 
nation in  reference  to  this  amendment. 

The  amendment  combines  within  itself  the  possibihties 
both  of  unemployment  relief  and  development  of  natural 
resources,  and  adds  the  possibility  of  the  performance  of  an 
obUgatlon  an  the  part  of  the  United  States  Oovernment.  It 
renders  poaelbie  the  doing  of  a  thing  which  this  body  has 
upon  two  occasions  directed  should  be  done.  Bills  to  that 
effect  have  passed  this  body  twice. 

The  foundation  of  the  situation  Is  this:  It  affects  directly 
three  States,  the  SUte  of  Texas,  the  State  of  New  Mexico, 
and  the  State  of  Colorado. 

In  1906  the  United  States  entered  into  a  treaty  with  the 
Repubbc  of  Mexico  by  which  the  United  States  Oovernment 
gave  to  the  Republic  of  Mexico  60.000  second-feet  annually 
of  the  waters  of  the  Rio  Grande.  In  order  to  carry  out  that 
treaty  obligation  there  have  been  imposed  upon  the  water 
users  of  Texas.  New  Mexico,  and  Colorado  obligations  to  pass 
that  amount  of  water  down  the  river.  They  have  been 
denied  the  opportunity  of  developing  their  regions  because 
of  the  paramount  obligation  brought  about  by  a  treaty  of 
the  United  States  Government. 

This  amendment  offer.s  merely  the  opportunity,  as  the  sec- 
tion under  consideration  is  not  mandatory  but  merely  per- 
missive, to  include  in  the  pubUc-works  proprram  a  project 
which  will  restore  to  the  SUtes  of  New  Mexico.  Texas,  and 
Colorado  the  waters  which  they  are  now  furnishing  to  the 
United  States  In  order  that  it  may  deliver  the  waters  to  the 
Republic  of  Mexico. 

It  so  happens  that  there  is  a  physical  and  geographical 
situation  near  the  boundary  of  the  State  of  New  Mexico 
which,  with  comparatively  slight  development,  will  permit 
the  producing  of  practically  a  new  water  supply  to  meet  this 
obhgation.  Therefore  this  amendment  limits  itself  in  terms 
to  restoring  to  States  that  which  was  taken  from  them  by 
the  United  States  Government  pursuant  to  treaty  obliga- 
tions. It  is.  as  I  have  said,  purely  permissive,  and  it  should 
be  included  for  consideration  with  the  other  public-works 
program. 

Mr.  COSTIGAN.     Mr.  President,  unfortunately  I  have  not 
heard  the  discussion  thus  far.    I  came  into  the  Chamber 
while  my  gifted  colleague  was  speaking  on  the  amendment 
he  has  tendered.     I  rise  to  support   that  amendment  and 
j  wish  to  add  that  a  bill  providing  for  a  dramage  project  in 
the  San  Luis  Valley  of  Colorado  for  the  benefit  of  the  States 
I  of  Colorado.  New  Mexico,  and  Texas,  and  sponsored  by  the 
Senators  from  those  three  States,  passed  this  body  in  Pebru- 
I  ary   1931,  more  than  2  years  ago.   that  his  amendment   is 
'  consistent  with  and  looks  toward  the  public  ends  contem- 
plated m  that  measure,  which  was  carefully  considered  at 
that  time:  and  I  am  convinced  that  the  amendment  should 
.  be  adopted. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
'  the  amendment  offered  by  the  junior  Senator  from  Colorado 
[Mr.  Adams] 
The  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chikf  Clckk.  On  page  20.  line  5.  after  the  numerals 
"  202  ",  it  is  proposed  to  insert  a  comma  and  the  following: 

And  to  refinance  or  aid  in  refinancing  outstanding  obligations 
heretofore  or  here«fter  Issued  In  connection  with  local  contribu- 
tions made  to  aid  In  the  construction  of  Federal  flood -control 
works. 

Mr.  REED.  Mr.  President.  I  should  Uke  to  ask  the  Sena- 
tor a  question. 

Mr.  WAGNER.  Mr.  President,  this  amendment  would 
change  the  policy  and  philosophy  of  this  whole  legislation 


and  permit  the  u.'-e  if  Government  funds  fur  refinancing 
purposes.     I  hope  the  amendment  will  not  be  agreed  to. 

Mr.  REED.  Mr.  President,  \>ould  this  m  any  way  help 
bring  about  reemployment? 

Mr.  WAOXEH      No;  it  has  no  relation  to  il. 

Mr,  OVEKTON.  Mr.  President.  I  think  the  Senator  from 
New  York  takes  a  mistaken  \ie\v  about  tiii.s  question.  The 
pending  bill,  when  ena.  ted  into  law,  will  authorize  these 
flood-control  works  to  be  undertaken.  The  bUl  further  au- 
thorizes the  financing  of  tlM.se  flood -control  pro  wet-. 

The  flood  control  law  enacted  by  the  Co.ngTe;>.'^  provides 
that  the  Federal  Gcvernmcnt  shall  go  ahead  and  do  the  work 
at  the  cost  of  the  Pnura]  Ciovernment.  There  are  one  or 
two  exceptions  to  that  rule.  One  is  that  the  States  and 
local  subdivisions  are  required  to  make  certain  local  con- 
tributions, principally  of  nt:ht.,  of  way.  Those  local  ;-ub- 
divisions,  the  levee  boards,  ha-e  been  inakinc  those  contri- 
butions. They  have  been  able  to  do  so  up  to  the  time  of  th^s 
depression,  but  they  are  not  able  now  to  continue  to  furnish 
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M:  LONG  Mr  President,  does  not  the  Scr.a'or  fi 
York  know  that  ever>'  dime  of  it  is  used  to  empK  y 
When  the  rights  of  v.-ay  are  obtained  bv  the  Ftau  '.  M  u  .,  - 
sippi,  the  State  of  Te:;:..  .,  ee.  the  Stat*.  ^:  Mix-  u::  '.t  s:ate 
of  Arkansas,  the  State  of  Louisiana,  the  State  of  Illinois, 
all  of  them  are  reimbursed  for  the  money  by  the  Govern- 
ment; but  they  cannot  go  on  with  the  public -works  program 
until  they  get  the  rights  cA  w^y  for  the  Government      It  is 


licy  get  the  i.nhts 
;it  reimburses  the 


necessary,   in   order   that    the   vsoik    !n.i:>'    -*art.    that    -i.ese 
boards  pet  the  rights  of  way.     'il-t/n  v,:..- 
of  w.;y  ilu'  -.vork    tarts,  and  the  Go^e:■n 
States  or  the  levee  boards 

The  trouble,  however,  is  that  \:e  r.axe  not  the  money  to 
pay  the  people  to  get  the  rights  cf  v.  „y,  in  the  first  place, 
and,  therefore,  while  :he  Govcrr.n.i  i.t  ^ives  us  back  the 
money,  we  cannot  ^rt   the  credit  tu  buy  the  riyhis  uf  way 


and  to  enablf 


those  contributions,  and  they 
If  that  work  is  to  go  aliead. 


will  have  to  be  financed. 

if  the  Federal  Government  i.-     •> 


to  continue  with  this  flocr-control  work  on  the  Mis-s.So.ppi 
River  and  its  tributaries,  and  these  local  subdivisions,  the 
levee  boards,  are  to  be  required  to  continue  to  furnish  the 
rights  of  way,  it  will  be  necessary  that  they  be  refinanced 
in  reference  to  the  obligations  they  have  already'  incurred 
in  respect  to  these  rights--,  f-way. 

It  might  be  said.  Mr.  President,  that  the  Government 
could  go  ahead  and  finance  tiiem  for  future  rights  of  way. 
but  they  have  outstanding  obli.u:ations,  obliRations  which 
they  have  not  been  able  to  meet.  They  arc  obligations  winch 
have  been  incurred  with  proix^rty  owners,  where  levee?  are 
to  be  constructed,  which  have  to  be  purchased,  and  concern- 


f  -.■■  ( Ik  to  go  on.  That  is  due  larpely  because 
or  the  floods  of  1927,  1928,  and  cf  nther  years,  v.iiich  we 
have  never  got  over,  and  we  have  had  to  let  ail  thi:  work 
remain  idle,  and  let  people  go  unemplovt  ci  for  the  reason 
hut  we  camiot  get  the  incney  to  pay  lor  the  rights  of  v.ay 
t'.y:  •,\>nch  tlie  Government  rnmbi;rs(.-s  us  anyway. 

I  do  not  see  vshy  the  Senator  from  New  York  .should  have 
any  objection  to  the  amendment.  In  the  Icn^  lun  the  Gov- 
ernment will  !,:' :  "*>■  out  a  penny  m  the  v.-orld.  It  is,  m  the 
ultimate,  the  Gj', crnment's  own  obligation,  but  all  the  v. ork 
of  flood  protection  is  held  up  for  the  simple  rea.son  that 
although  the  Government  is  \\;i:in_-  to  repay  the  States  for 
the  rights  of  way  when  the  s;.i?cs 
cannot  buy  them  because  they  r.a\e 
make  the  initial  outlay,  and  tJiai  keep.-  the  work  tied  up 


buy   them,    the 
Jint   the  cred.t 


States 

i.iW  to 


Mr.  0\TERTON.    Is  it  not  a  fact  t!i 


m.on-'y 
The  Governmen.t  v.-ould  not  h:.- o  to  advance  Dver 
or  two  million  dollars,  I  shf  uld  say,  at  the  most.    I 


:t  Will 
,  million  or  two  million  dollars  to  secure  th^se 
ing  which  they  have  given  their  certificates  of  mdebtedne.  .s,  I       j^    LONG      I'    w^l   recuire   -e-v   l^l' 

or  their  promises  to  pay,  tht  u-  contractual  obliftations  to  pay,  '  '        ' i       .    ..    i...  > 

their  I  O  U's. 

They  have  not  been  able  to  take  up  those  oblu'ations, 
which  are  outstanding,  and  those  obligations  are  ix^ing 
hawked  around  at  80  :.*  .nd  60  cen.ts  and  50  cents  ^r,  th.e 
dollar,  until  it  has  reached  the  point  where  the  pr  perty 
owners  are  unwilling  to  de.U  with  the  local  boards  unless 
they  are  properly  financed. 


-'-0' 


:re  oniy  a 
s  of  way:* 
to  do  so. 
a  million 
'  IS  a  vei'v 


Mr.  President,  if  this  work  is  to  continue,  if  the  Federal 
Government  is  to  go  on  with  this  stupendous  task  cf  under- 
taking to  control  the  flood  waters  of  the  Mississippi  River, 
it  is  necessary  not  only  to  f.nance  the  future  rights  of  way 
but  to  refinance  these  levee  boards  with  reference  to  obliga- 
tions which  they  have  alieady  incurred  with  resptct  t-o  the 
rights  of  way  already  secured 

I  say  that  the  amendment  is  m  line  with  the  pending  bill. 
The  Government  cannot  co  on  with  the  flood-control  works 
unless  the  rights  of  'v.vv  are  furnished.  If  the  rights  of 
way  are  to  be  furnished  by  the  local  authorities,  then  tlte 
local  authorities  oucht  to  be  aided  by  this  measure, 

Mr.  LONG  ano  Mr   WAGNER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  junior  Senator  from 
Louisiana  yield;  and  if  so.  to  whom? 

Mr.  OVERTON.  I  yield  to  my  colleague  the  senior  Sena- 
tor from  Louisiana. 

Mr.  LONG.  May  I  ask  if  these  are  the  rights  of  way  that 
the  levee  boards  liavr  -o  buy  for  the  Government? 

Mr.  OVKIITciN      'Hir-.-  are. 

Mr.  LONG.  At  cert.nn  times  the  levee  boards  cannot  wait 
to  be  financed  by  the  Government,  because  they  have  to 
spend  the  money  first  and  the  Government  has  to  pay  them 
back? 

Mr.  OVERTON.     Yes. 

Mr.  LONG.  The  levee  beards  now  have  not  the  money 
with  which  to  do  Unit.  If  the  Senator  from  New  York  and 
the  Senator  from  Mississippi  understood  this  amendment,  I 
believe  they  would  accept  it. 

Mr  WAGNER.  Mr.  President.  I  understand  the  amend- 
ment, and,  to  the  extent  to  which  this  money  is  used  to 
refinance  any  obligation,  it  will  prevent  the  use  of  it  for  the 
purpose  of  this  act,  namely-,  to  employ  people. 


small  item  bccau.-e  it  will  all  be  t timed  over;  as  fast  as  we 
get  a  ni.r.ion  and  a  half  it  will  be  turned  npht  back.  In 
other  words,  the  Government  is  not  ouf  anything,  but  it 
simply  is  just  giving  us  a  little  ■  ediic  "  to  start  on.  If  we 
had  a  million  dollars,  by  the  tinip  we  u.-ed  up  that  million 
dollars  the  Government  would  pay  us  back  a  mnliion  dollars, 
but  we  have  not  the  nniiion  d;-ilar;.  to  start  on,  Tnat  is 
the  trouble  today. 

This  work  is  important.  It  Is  work  that  ^,:11  do  much 
good.  As  a  matter  of  fact,  it  is  an  ideal  kind  of  public 
work.  If  we  could  spend  every  dollar  of  this  nicney  on  that 
kind  of  work  we  should  be  doing  as  much  good  as  we  could 
do  by  doint:  any  other  work.  I  do  not  .'-ee  why  cbjccticr,  is 
m.ade  to  tn.e  amendment.  It  is  almost  an  ii:finitesimal  mat- 
ter. By  the  adoi.)tion  of  this  amendmer.^  we  will  .make  it 
po.ssible  ir  eo  ahead  v^'iih  the  flood-control  work  which  the 
Government  is  paying  for  anyv.-ay.  I  hope  Senators  will 
not  make  any  objection  to  th.e  ann  r.mn'  n.t.  but  will  let  it 
be  adopted.  I  will  say  the  Goveriim-  nt  will  not  be  out  a 
10-cent  piece  on  it;  it  will  not  cost  the  Government  a  dime. 

The  VICE  PRESIDENT.  The  quc^licn  is  on  apreeme  to 
^  the  amendmer.t  offered  by  the  Senator  from  Louisiana  !Mr. 
>nOvet,tc'n;.  'Putting  the  qu.^stion.;  Py  the  scund  the 
"noes"  seem,  to  h;i\e  it, 

Mr.  LONG,     I  ask  for  the  yeas  and  nays. 

Tlie  yeas  ana  nays  were  ordered,  and  the  Chief  Clerk 
Ijrocceded  to  call  the  roll. 

r.Ir.  McN.'VRY.  Or.  tins  \\  te  I  have  a  pair  with  the  senior 
Senator  from  Florida  '  Mr.  Fletcher  j  .  Not  knowing  how 
he  would  vote  I  withhold  my  vote.  If  I  uere  permitted  to 
vote  I  should  vote  ■•  nay." 

Mr.  STEPHENS  >  v.-hen  his  nanif-  vsa'^;  railed'.  I  have  a 
general  pair  w:th  the  Senator  f  i  om  Iridiana  'Mr.  Robin- 
soNj  and  therefore  withhold  my  'vOte.  If  permitted  to  vote 
I  should  \  ote  "  yea," 

The  roll  call  was  concluded. 


Mr.    HEEERT. 

cral  pairs; 


I   desire 


aimounce 


le   fouowii 


yen- 
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i^  I 


i  r  .; 
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The  Senator  from  Vermont  fMr.  DauJ  with  the  Senator 
from  California  [Mr.  McAjxjoJ: 

The  Senator  from  Michigan  [Mr.  VA?n>«»B^l  with  the 
Senator  from  Illinois  [Mr.  Lxwisl:  and 

The  Senator  from  Maine  [Mr.  Wnrre]  with  the  Senator 
from  We5t  Virginia  [Mr.  Nna,Y]. 

Mr.  KENDRICK.  I  desire  to  announce  that  the  Senator 
from  ArtBona  [Mr.  Ashu»st1,  the  Senator  from  Colorado 
[B4r.  CosTTCANl,  the  Senator  from  Virginia  I  Mr.  Glass  1,  the 
Senator  from  Nevada  [Mr.  Prmt'ml,  and  the  Senator  from 
IndiazM  [Ifr.  Vi«  Nuts  J  are  necessarily  absent  on  official 
business. 

The  result  was  announced — yeas  27.  nays  47.  as  fellows: 


YXAS— 27 

fill  fiman 

Copeland 

Logan 

Pope 

Booe 

Cutting 

Long 

Beynolds 

Bor%li 

Dtll 

McOlU 

RuamU 

Ckppct 

Ertckson 

Murphy 

Scball 

Ctir«wmr 

Hatfield 

Nye 

TranuBcU 

Car^y 

JolUMon 

Overton 

Wh— l«r 

aark 

LaFollatt* 

Patterson 
NATS— 47 

Adam* 

Hastings 

Robinson.  Ark. 

Austin 

OcmnallT 

Harden 

Sheppard 

T^a  ■    - 

CoolMc« 

Hebert 

Smith 

.         --ad 

Daru 

Kean 

Stelirer 

ha.TKiur 

Dtcktaaon 

Kendrlck 

Barkler 

Dtet4?rtch 

Keyea 

Thompoon 

Black 

Duffy 

Townaend 

Brmttoo 

Few 

UcCarran 

Tydlnga 

Brown 

Ooldaborough         McKellar 

Wagner 

BuDci^y 

Oore 

Uetcalf 

Walcott 

Buiow 

Hale 

Noma 

Wal&h 

Byrd 

HaiTtBun 

Reed 

NOT  VOTINO— 23 

Oeorgo 

Neety 

Thomaa.  Okla. 

^^jft\^^^ 

OlaM 

Norbeck 

Vandpnberg 

Ooxmmm 

King 

Ptttman 

Van  Nuys 

Dal« 

LewU 

RobiDsotv.  Ind. 

White 

Vtetchcr 

McAdoo 

ShlpBtead 

Vrazter 

UcNary 

Stepbena 

So  Mr.  OvntTOKs  amendment  was  rejected 

Mr.  DIETERICH      Mr   President.  I  offer  an  amendment. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chut  Clzmc.  On  page  19.  line  3.  after  the  amend- 
ment heretofore  airreed  to  at  that  point 

The  VTCE  PRESIDENT      The  Senator  from  Illinois  offers 

an  amendment  to  an  amendment  which  has  already  been 

a.^-'^d  to.     The  only  way  the  amendment  can  now  be  in 

;•   is   to   reconsider   the   vote   by   which   the   committee 

amendment  was  agreed  to.     That  may  be  done  by  unani- 


Mr.  DXSnOUCH.  I  ask  unanimous  consent  that  the  vote 
whereby  the  committee  amendment  was  agreed  to  may  be 
reconsidered. 

The  VICE  PRESIDEINT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  whereby  the  amendment  was 
i.  •  t-d  to  will  be  reconsidered.  The  amendment  offered  by 
Uif  oenator  from  Illinois  to  the  committee  amendment  will 
now  be  stated 

The  Chiit  C-.rsK  r  llowiru?  the  amendments  heretofore 
asTT'^r-i  ro  aite-  'i.r-  .^.uid  "plants"  In  line  3.  page  19.  it  Is 
pr   ,.is:>»u  to  in.'."*,   ihe  following; 

And  for  syatema  for  central  generation  and  dlstrfbatlon  of 
•t«ain. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Tt.t    u:.' ndment  to  the  amendment   *  i     -"jected. 

Th^'  V  iCE  PRESIDENT  The  question  recurs  on  acreeiog 
to  the  committee  amendment. 

The  committee  amendDwnt  was  ..^    ■  •  <!  to. 

Mr    llF.yv^      Nfr    President,  I  offer  an  amendment. 

Tiv  \  iL  i.  "'MilSlDENT.  The  Senator  from  Pennsylvania 
offers  an  amendment  which  will  be  stated. 

The  CHirr  Clerk.  On  ptige  18,  line  18.  afier  the  word 
"control".  It   IS  proposed  to  insert   the   foDowlng   proviso: 

Prxjvided.  Tbat  no  auch  rlirer  and  harbor  Improvementa  shall  be 
carried  out  unleaa  they  hare  htrt<il'ii  or  beraAfter  been  adopted 
by  the  Congrwa  or  have  been  reeomiDended  by  tixe  Cixl4ef  of  Sn- 
gliMcra  of  the  United  State*  Armj  in  reports  heretofore  cub- 
ailtted  to  CoQgreaa. 


Mr.  REED.  Mr.  President.  Just  a  word  in  explanatioa 
The  amendment  would  come  tn  the  appropriate  place  In 
that  Une.  either  before  or  after  the  amendment  of  the  Sena- 
tor from  Colorado  [Mr.  Adams  1.  The  purpose  of  the  amend- 
ment Is  to  limit  the  expenditure  of  these  moneys  to  such 
rtver  and  harbor  projects  as  Congress  tn  the  past  has  author- 
iaed  or  In  the  futiire  may  authorize,  or  such  as  the  Chief  of 
Engineers  has  fayorably  reported  upon  up  to  this  time. 
Within  that  vast  group  of  projects  the  President  has  a  free 
hand 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Maryland? 

Mr,  REED.     Certainly. 

Mr.  TYDINGS.  I  think  it  has  been  pretty  conclusively 
shown  that  the  money  expended  on  dredging  is  practically 
all  money  for  labor.  As  a  matter  of  fact  the  Chief  of  En- 
gineers of  the  Army  has  submitted  a  report  which  was  placed 
in  the  Record  in  which  it  Is  shown  that  a  greater  amoimt 
of  labor  is  used  for  the  dredging  dollar  than  for  any  other 
dollar  the  Government  expends  I  appreciate  the  Senator 
does  not  want  every  creek  In  the  country  dredged,  but  it 
occurs  to  me  that  perhaps  his  amendment  may  be  a  little 
bit  strictly  drawn.  If  the  amendment  were  to  read  "  unless 
approved  by  the  engineers  of  the  Army  ".  that  would  not 
only  allow  such  projects  as  are  now  included,  but  any  here- 
after approved  that  are  worthy,  and  in  that  way  we  would 
get  the  maximum  amount  of  labor  employed  for  the  dollar 
of  the  Government  money  that  is  expended. 

Mr.  REED.  I  think  the  projects  that  have  already  been 
approved,  either  by  us  or  by  the  Chief  of  Eiigineers.  are  so 
vast  that  there  will  be  plenty  of  dredging  to  do  with  all  the 
money  the  President  can  spare.  I  should  think  the  President 
himself  would  like  to  be  protected  by  some  such  provision 
as  this,  because  it  will  reheve  him  of  a  lot  of  Importunities 
from  people  presenting  projects  that  are  really  without 
merit.  Were  I  in  his  place.  I  should  like  to  be  protected  by 
having  a  proviso  like  this. 

Mr.  WHEELER.  Mr.  President,  do  I  understand  the  Sen- 
ator's amendment  would  preclude  ani*  work  except  that 
which  the  Army  engineers  have  under  advisement  at  the 
present  tmie  but  have  not  already  approved? 

Mr.  REED.  Unless  It  was  already  approved  of,  it  would 
preclude  it. 

Mr.  WHEELER.  I  certainly  would  be  opposed  to  that,  for 
the  reason  that  on  the  Mississippi  River  there  is  flood  con- 
trol and  on  the  Missouri  River  there  are  a  number  of 
projects  on  which  the  Army  engineers  arc  at  this  very 
moment  working  on.  and  some  of  the  staff  have  already 
approved  them  and  they  have  been  sent  up  to  the  Chief  of 
Engineers.  Certainly  the  Senator  would  not  want  to  elimi- 
nate those  because  of  the  fact  that  the  President  might  have 
in  mind  that  they  were  more  worthy  than  the  ones  already 
approved.  If  he  would  provide  for  those  that  have  been 
approved  or  those  hereafter  approved  by  the  Board  of  Army 
Engineers,  then  I  would  have  no  objection. 

Mr.  REED  My  thought  was  that  if  m  the  future  recom- 
mendations came.  Congress  could  act  on  them,  but  I  realize 
that  would  prevent  any  work  this  season  on  those  projects. 
The  Senator  from  Maine  [Mr.  Hals)  also  has  been  urging 
the  same  amendment,  saying  that  he  had  some  meritorious 
projects  in  the  course  of  study,  as  has  the  Senator  from 
Minnesota  [Mr.  Shipstiad],  In  view  of  the  large  popular 
demand  for  insertion  of  the  words  *  or  hereafter  ",  I  will 
modify  my  amendment  accordingly  to  read  "  any  reports 
heretofore  or  hereafter  submitted  by  him  to  CongreaSi" 

Mr.  TYDINGS.  U  the  Senator  does  that,  as  I  understand 
the  aooendment.  which  I  hold  in  my  hand,  it  would  still  be 
necessary  for  Congress  to  adopt  the  change. 

Mr.  REED.     Not  at  all.     It  would  then  read; 

fnmifAed,  That  no  such  rlrer  and  harbor  improvements  shall  be 
earrtod  out  unleae  tta«y  ataaU  have  h«r«tofore  or  hereafter  been 
•dopted  by  the  Congrew  or  shall  have  beenr  recotnmeiuled  by  tiie 
Chief  of  Kiigl litis  of  the  United  States  Army  tc  reports  heretofore 
or  hereafter  submitted  to  the  Congress. 


noo 


Mr 
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'\\o  Senator  will  yield  further,  under 


that  phra.seology  it  will  be  necessary  to  have  the  Conpres^ 
authorize  the  'A-ork.  and  the  whole  summer  would  l\j  by 
withoK'  ;inv  work  bein^,'  dtme. 

Mr  !-;KED,  Ntn  a',  all.  It  :.■^  in  the  alternative,  either 
ihiil.  tiu'y  shall  have  been  approved  by  Congress  or  shall 
have  been  recommended  by  the  Chief  of  Engineers. 

Mr    W.AONEH       .Mr    Pre.^dent,  will  the  Senator  yield? 

The  VICE  PRESlDE.vr.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  New  York? 

Mr-    liKED       I  y.fld 

Mr  \\ \{',::VM  i),^es  it  not  require  a  .submis.sion  to  Con- 
gress bof.rL'  dc::un  cm  be  taken''  The  President  would  be 
powerless  to  act  unltx-^  the  project  had  been  submitted  to 
the  Congress.  Of  course,  during  the  summer  a  report  could 
not  be  "submitted  to  Consrress. 

M:  I{I:kd  I  oe  the  Senator's  point.  It  can  be  cured 
by  ::...k.;ig  it  read  m  this  f^ushion,  and  I  m.odify  It  accord- 
in^.y . 

Provided,  That  no  sucli  r:\rr  rr  harb<jr  Improvements  shiil'.  be 
carried  out  unless  tliey  shall  h.^vc  been  heretofore  or  hereafter 
adopted  by  the  CkJngres.'^  or  are  reoomir.ended  by  the  Ch'ef  of 
Engineers  of  the  United  Si..tes  .Xrmy 

I  think  tha'  :r.uk's  it  rlear. 

Mr.  BOR.'MI  Mr  .AV.STIN,  and  Mr.  COPEL.\ND  addressed 
the  Chair 

The  VICE  PRESIDENT.  Dot.<  the  Senator  from  Pennsyl- 
vania yield:  and  if  so,  to  whom':' 

Mr.  REED.     I  yield  first  to  the  Senator  from  Idaho, 

Mr.  BOPwAH  Would  any  such  improvement  be  carried  on 
unless  either  one  or  the  other,  either  the  Congress  or  the 
engineers,  had  approved  of  it? 

Mr.  TYDINGS.  As  I  undrr.';tand  it.  the  improvement 
could  not  be  carried  on  unif  ss  it  was  both  recommended  by 
the  engineers  and  approved  !  y  the  Coneress;  but,  under  the 
Senator's  amendment,  if  tlieii-  ;s  more  work  to  be  done  than 
Congress  has  approved,  it  could  only  be  do.ne  if  the  engineer.- 
had  authorized  it.  It  wa,'^  to  take  care  of  perhaps  a  cap 
in  a  large  program  tha'  the  enpmeer  feature,  v.-ithout  con- 
gressional action,  was  adopted  'or  this  emergency. 

Mr.  BORAH.  I  cannot  imagine  t!:e  President  lakin^j  up 
a  project  unless  one  or  the  ether  liad  happened,  anvway 

Mr.  TYDINGS.     Of  course. 

Mr.  AUSTIN.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Pennsylvania  a  question.  The  Senator  from  Vermont 
understands  by  the  language  of  the  amendment  that  it  does 
not  relate  to  flood  control. 

Mr.  REED.     No;  it  does  not. 

Mr.  AUSTIN.  In  that  event,  .'.hould  it  not  follow  the 
word  ••  improvement  "  rather  than  the  word  "  control  '"' 

Mr.  REED.  No;  because  the  pro\iso  is  limited  to  river 
and  harbor  improvement,  and  it  comes  m  appropriately  at 
the  end  of  the  sentence 

Mr.  AUSTIN.  With  the  explanation  that  it  is  not  in- 
tended to  affect  flcK)d-control  projects,  I  have  no  objection 
to  it  going  there.  If  it  were  Xo  affect  those  projects,  I  cer- 
tainly would  want  to  change  its  location. 

Mr.  REED.  Grair.niatically  we  cannot  put  a  proviso  m 
the  middle  of  a  sentence,  so  we  have  put  it  at  the  end  of  the 
sentence  and  by  its  trrms  limited  it  solely  to  river  and  har- 
bor improvement. 

Mr.  AUSTIN      V.  n    well. 

Mr.  VANDI  NBl-::';Ci  .Mr.  President,  will  the  Senator  yield 
for  a  que  t 

The  VICi:  iM:r..-::3EVr.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  S(:iat.ir  from.  Mirhigan? 

Mr    REED       T  vi«  Id 

Mr.  VANDLNBEKU.  As  1  uiiderstand  the  situation,  un- 
less the  Senator's  amendment  is  adopted,  we  have  reverted 
to  the  old  pork-barrel  rivers  and  harbors  rule  and  system 
of  opieration. 

Mr  REED  Oh.  worse  tiian  that.  We  have  shut  our  eyes 
.iiKi  ^aid  \c,  thr  P-.^-rXWui  of  the  United  States,  "  Take  $3,000.- 
t  ui)  O'lu  aiid    r-  :.,i  It  m  .my  old  creek  or  any  place  at  any  old 


Mr.  VANDENBERG.  But  if  wc  rrplacc  the  great  progress 
that  ha-s  been  made  in  Congress  in  the  la.'^t  10  or  15  years  in 
the  d.re.  tion  of  at  least  attempim.s  to  be  somewhat  scientific 
11.  ii,  ;x-i:t  to  river  and  harbor  improvt.mciru'=,  we  turn  our 
backs  on  all  that  and  go  bark  to  vshcre  »e  v. ere  belore  we 
started. 

Tvlr.  REED  Ju.-t  .x.s  we  would  turn  our  back.-  on  the  politi- 
cal education  of  the  country  for  the  last  centun'  and  a  half. 

Mr.  COPELAND.  Mr.  President,  there  has  been  more 
scandal  attached  to  river  and  harbor  matters  than  to  any 
other  projects  presented  to  Congress.  We  long  since  learned 
in  the  CcnLf^iittec  on  Commerce  that  the  only  .safe  way  to 
proceed  m  river  and  harbor  items  is  to  insist  that  there  shall 
be  an  approval  of  each  project  by  the  Board  of  Army  Engi- 
neers. I  an;  m  hearty  symipathy  with  the  amendment 
su.epested  by  the  Senator  from  Pennsylvania. 

wn-iile  I  am  on  my  feet  I  want  to  find  fault  with  the  Board 
of  .Aj-m.y  Engineers.  I  think  some  of  their  regulations  are  as 
ar.tiQuated  and  moss  covered  as  the  codes  of  ethics  of  .some 
of  the  learned  professions. 

For  exar'.ple.  contractors  are  now  at  work  to  dredge  the 
channel  betwocn  Governors  Island  and  Brooklyn.  Th.e  con- 
tractors took  tlie  work  at  19  cent.-  per  cubic  yard,  Th^'V 
wanted  to  get  a  dredge.  The  only  dredge  to  be  had  m  tliat 
\'!cinity  is  owned  by  the  Government.  The  Cioveinment  pro- 
posed to  let  the  contractors  have  the  dredge,  requiring  th' in 
to  pay  all  th.e  wages  paid  to  tiie  men  on  the  ciodgi^  ;:nd  a 
certain  per  diem  for  its  u.-^e.  In  addition,  thcv^  is  a  .'ur- 
charpc  of  50  percent  of  the  sum  of  those  \-^:o  items.  In  other 
words,  it  will  co.'-'t  the  contractors,  if  th^^-N'  an'  '/oliL'ed  to  take 
that  dredge,  about  40  cents  a  yard  to  nuke  the  excavation 
when  the  contract  was  made  for  19  cent.-  it  yard, 

I  can  see  no  reason  why  the  Go\-ernment  should  interfere 
in  this  manner  with  the  operation  of  such  activities  m  our 
various  rivers  and  harbors.  Nevertheless,  if  we  d  )  not  iia'.e 
such  a  provision  as  is  suggested  by  the  Senator  Iroiii  P-iin- 
.■^yh-tnia.  t  very  old  river  and  crc  k  and  niudhole  in  tlie 
United  States  will  be  put  forward  a.^  a  place  where  Govern- 
ment money  .■-.hculd  be  .'-pent,     I  think  it  is  utterly  wrong. 

There  ought  to  be  some  authontat;\e  place  or  body  to 
regulate  the  niatter.  Tlic  .A,rmy  engineers  .should  do  thi.-:. 
Tliey  are  above  suspicion  of  politics  or  im.proper  influences. 
If  v,-e  cannct  tru.'-t  them,  we  cannot  trust  anybody.  I  think 
the  President  himself  would  be  glad  to  have  the  Ar.my  engi- 
neers pass  judgment  upon,  river  and  harlxir  projects  before 
they  are  ui^dertaken. 

Mr.  SHIPSTEAD.  Mr  Prc.>id>:nt.  under  this  provision 
projects  can  be  prosecuted  if  they  have  heretofore  been 
adopted  by  the  Congress  or  are  hereafter  or  have  heretofore 
been  approved  by  ihe  Chief  of  Engineers  of  the  United 
.'-nates  .^rm.y.  With  these  report,'^  the  Chief  of  Engineers 
always  prebcnts  an  estimate  of  cost,  and  Congress  authorizes 
a  certain  amount  of  the  estimate  or  the  total  of  the  estimate 
for  appropriation. 

I  .should  like  to  ask  the  Senator  from  Penn.<:ylvania 
wliether  or  not  he  believes  that  under  this  provision  in  the 
pending  bill,  if  the  Chief  of  Engineers  shall  approve  a  proj- 
ect. It  will  be  necessary,  before  starting  work  on  the  project 
or  allotting  funds  to  the  project,  to  come  to  the  Congress 
for  an  appropriation  and  an  authorization  for  an  appropria- 
tion, or  for  an  increase  in  an  authorization  that  has  hereto- 
fore been  limited. 

Mr  REED.  No.  Mr.  President.  An  authorization  is  just  a 
check  impo.sed  by  Congress  upon  itself — a  check  imposed  as 
a  preliminary  to  making  an  appropriation.  The  Constitu- 
tion does  not  mention  authorizations.  Consequently  when 
in  this  bill  we  appropriate  $3,300,000,000  we  have  done  the 
final  and  decisive  act;  and  no  further  authorization  and  no 
f urthr  r  appropriation  is  necessary. 

Mr.  SHIPSTEAD.     I  thank  the  Senator. 

Tlie  \TCE  PRESIDENT,  The  question  is  on  agreeing  to 
the  amendment  as  modified.  [Putting  the  question.]  By 
the  sound,  the  "  ayes  "  seem  to  have  it. 

Mr.  HARRISON.     I  ask  for  a  division. 

On  a  division,  the  amendment  as  modified  was  agreed  to. 
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Mr.  COSTTGAN  Mr.  President,  I  desire  to  propose  orally 
two  amendiatntt  which  I  beUeve  the  committee  will  accept. 
They  are  Idrntteal  in  language,  and  I  ^k  unanimoxis  con- 
8ent  that  they  may  be  treated  as  one  amendment. 

I  move  to  strike  out.  on  page  27,  lines  7  and  8.  the  words 
-  citizen*  of  the  United  States  who  are  ".  and  the  same  words 
In  line  10  of  that  page. 

Mr  HARRISON.  Mr  President,  may  I  say  that  my  recol- 
lection Is  that  paragraph  <a)  has  already  been  amended. 

Mr.  COPELAND.     Yes:  It  has. 

Mr.  HARRISON  And  what  the  Senator  Is  trying  to  do 
has  already  been  done  by  the  Senate. 

Mr  C08T1GAN     I  did  not  know  that  It  had  been  done. 

Mr.  LA  FOLLETTE.     No;  Mr.  President.     WUl  the  Senator 

yteld? 

Mr.  C06TT0AN     With  pleasure. 

Mr.  LA  POLX£TTE.  I  would  not  wish  the  Senator  from 
Colorado  to  be  laborlnB  imder  a  misapprehension,  and  I  am 
mare  the  Senator  from  Mississippi  would  not  wish  that  to 
occur. 

The  only  amendment  to  this  particular  subsection  which 
was  adopted  was  one  offered  by  the  Senator  from  Montana 
[Mr  WhkelerI.  which  exempted  from  its  provisions  high- 
way-construction work,  and  had  no  relation  to  the  question 
of  whether  the  persons  to  be  employed  were  bona-fide  resi- 
dents or  bona -fide  citizens,  or  both. 

Mr.  HARRISON  The  Senator  from  Wisconsin  has  stated 
the  facts.  The  Senator  from  Montana  first  offered  the 
•aendment  to  strike  out  all  of  that  section,  and  finally 
agreed  on  the  proposition  to  make  it  applicable  only  to  the 
highways. 

Mr  COSTIGA.N  M:  President.  In  view  of  the  statements 
of  the  respective  Senators  from  Wisconsin  and  Mississippi, 
for  which  I  am  indebted  to  them.  I  feel  that  I  should  renew 
my  motion.  The  language  moved  to  be  stricken  is  certainly. 
as  one  member  of  the  committee  said  last  evening,  unin- 
tended. 

Mr  HARRISON.  I  do  not  think  there  will  be  any  objec- 
tion to  strikinfif  out  those  words. 
\  Mr.  COSTIGAN.  If  the  language  is  stricken  out,  prefer- 
glKes  in  regard  to  emplo>-ment  to  work  on  public  projects 
Will  be  ffiven  first  to  ex-ser-.ice  men  and  their  dependents, 
which  is  proper:  and.  after  that,  to  bona-flde  residents  of 
political  subdivisions  In  the  regions  in  which  the  projects 
are  to  be  constructed. 

Mr.  President.  In  order  that  the  reasons  for  the  amend- 
ment may  be  of  record  and  may  be  more  surely  before  the 
conference  committee  for  consideration,  if  there  is.  though 
thec£-«hould  not  be.  any  doubt  en  the  question.  I  ask  unani- 
mous consent  to  include  m  the  Record  a  letter,  not  from 
ijoocitizens  but  in  fact  written  on  behalf  of  distinguished 
of  this  country  who  are  members  of  the  board  of 
and  advisory  council  of  the  Foreign  Language  In- 
lorr-.-*  -  Service  of  New  York  City.  This  organization  is 
the  <    descendant  of  a  Government  organization  of  the 

World  War— the  Public  Information  Service  created  by 
rtrnic^nt  Wilaoo  at  that  time.  Its  fine  motto  has  been  to 
'"^^ttterprtt  Amoica  to  the  foreign  born  in  our  midst  and  the 
foreign  bom  to  America.  Its  present  director,  who  signs 
the  letter,  is  an  able  lawyer,  a  member  of  a  distinguished 
American  family,  who  has  proven  his  devotion  to  the  public 
service. 

I  ftsk  that  this  letter,  which  glv<«  convincing  and.  indeed, 
--orerwhelming  reasons  for   the  amendment,   may  be   incor- 
porated in  my  remarks. 

There  being  do  objection,  the  letter  was  ordered  to  be 
printed  in  the  RscoaD.  as  follows: 

POSCCN    L^LMCUACE    IVTORMATtOtf    SnTXCS.    Il«C  . 

New  York  City.  May  2S.  1933 

D«ui  SsMAToa  CosTTCAN :  Miss  Sftstman  has  already  caUed  your 
actuation  tu  one  fetttiire  of  th«  national  IndustiUl  recovery  bill. 
as  rvcommcnctoct  by  tbe  Ways  and  Mmns  Cormmlttee  of  tlie  Uou&e, 
which  we  fMl  wUl  work  gr«at  hardablp  and  injustice. 

Aa  introduced  by  Senator  WacwsB  (S.  1712)  the  bUl  proTldes 
(ace    a06)  — 

"  That  in  tb«  employment  of  labor  in  connection  with  any  euch 
project,  preference  etuOl  be  given,  wttere  they  are  qualified^  to 
ex-««rvice  men  with  dependents." 

To  such  a  preference  tbere  la.  of  courae.  no  objection. 


In  the  House  bffl  CUR  5755>.  however,  the  Way»  a-  1  vii-ana 
Committee  has  provided    laec.  305)  — 

-  That  in  the  employment  of  labor  In  connection  with  any  «uch 
prt>ject  preference  shall  be  glTen.  where  they  •^.l^nualjOed.  to  ex- 
service  men  with  dependents,  and  then  In  the  following  order.  (A) 
•iy>  Stmnt  ot  the  united  States  who  are  bona  fide  reeldenta  of  the 
Dolltlcal  subdivision  and/or  county  in  which  the  work  U  to  be 
?2rtarmed.  and  (B)  to  cl(l«ns  of  the  United  St:^t«  '^ho  are  bona 
fide  resldenU  of  the  State.  Territory,  or  dUtr  hich  the  »ork 

la  to  be  performed:  /»rt>trtd<d.  That  thM  y  ••  •hfH   »PP'y 

only  where  such  Ubor  is  avallAble  and  qua^iiiod  to  perform  the 
work  to  which  the  employment  r.-iates.- 

Under  exlsUng  economic  c-  '  the  preferences  thus  gninted 

virtually   exclude   noncitl«n»   ir^..  »   employment  on   t&e   »3.JOO.- 
000.000  public  worka  to  be  uadertakea. 

ThU  dUcrlmlnatlon  wlU  tffect  adversriy  •«»«  «-000,^,  Pf?^!?;; 
who  have  not  yet  obUlned  cltlMnship.  According  to  '»^«  ^'^O 
ceniru^  there  wefe  5.784,760  aliens  In  tho  United  State,  and  4W.8M 
foreign  bom  for  whom  daU  in  regwd  to  citl«nshlp  were  »«*  ob- 
tained -a  total  of  fl.284.613.  Of  the«»  some  5.664.672  were  21 
years  of  age  and  over. 

In  support  of  these  preferences  It  is  urged  that  where  there  are 
2  applicants  and  only  1  Job  It  is  proper  to  give  preference  to 
the  citizen.  Other  things  being  equal,  this  may  be  granted.  But 
in  countless  cases  other  things  are  not  equal.  The  clt1«n  may  be 
a  single  man.  The  alien  may  have  a  wife  and  children  dependent 
on  him.  In  such  a  case  ^lumanlty  and  sound  public  policy  require 
that  the  alien  be  given  the  Job.  This  would  be  impo^ble  under 
the  arbitrary  provisions  of  the  Hnu'«e  bill. 

In  most  cases    further,  the  children  of  the  alien  are  native  bom 
In  discriminating  a«ain*t  their   fathers  the  bill   would,   in  effect. 
discriminate  agalnrt  hundreds:  of  thouiands  of  American  citizens, 
and  those  least  able  to  protect  themselves. 

The  unemplm'>d  alien.  It  seem-  *  i  Is  as  much  in  need  as  the 
unemployed    citizen       H;»vlng   a<  i    him    to    permanent    res  - 

dcnce.  the  country  ou^ht  not.  In  ae -ency  and  fairness,  to  discrimi- 
nate agulnst  him  In  this  vital  matter  of  employment  and  live- 
lihood the  a!  n  rvery  human  ftandpolut.  is  on  the  same 
footing  as  thf  ;.  He  Is  subject  to  the  same  taxes.  In  many 
cases  he  has.  alreudy  declared  his  intention  of  becoming  a  i 
Often  he  has  not  yet  acquired  citizenship  because  of  the  1.  * 
and  other  expenses  Involved  In  naturallzatlom  In  the  p^t  thu 
very  sort  of  work — construction  and  manual  labor — has  been  re- 
garded as  the  special  province  of  the  immigrant,  the  native  born 
not  choosing  to  do  It. 

The  House  bill,  as  It  stands,  gives  preference  not  to  all  citizens 
but  to  those  who  are  bona  flde  residents  of  the  locality  In  which 
the  work  is  to  be  toerformed.  If  such  local  preference  Is  retained. 
It  will  not.  we  hopif.  )»e-Tmvited  to  citizens  but  extended  to  all  bona 
flde  residents,  whether  citizen  or  aUen. 
KnoOTety  yours. 

Rkao  Lewis.  Dtrecior. 

Hon    Cdwako  P    Costtcan. 

Untied    States    Senate.    Washington.    DC 

Mr.  COSnOAN.  I  understand  that  the  committee  ac- 
cepts the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Colorado 
oflers  two  amendments,  which  will  be  stated. 

The  Chief  Clirk.  On  page  27,  lines  7  and  8.  It  Is  pro- 
posed to  strike  out  the  words  "  citizens  of  the  United  States 
who  are  ",  and  the  same  amendment  In  line  10. 

Mr.  COPELAND.  Mr.  President.  I  was  about  to  ask  a 
question  regarding  the  amendment,  but  the  statement  by 
the  cleik  answers  my  question.  I  desired  to  know  if  both 
places  were  proposed  to  be  amended. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendments  proposed  by  the  Senator  from  Colorado. 

The  amendments  were  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  on  last  evening  I 
offered  an  amendment  on  page  24,  line  19.  to  Insert  the 
wonjs  •'  Canal  Zone  '*  after  the  word  "  Colombia."  Inad- 
vertently, I  offered  the  amendment  in  the  wrong  place. 

I  ask  unanimous  consent  that  the  Senate  reconsider  the 
vote  whereby  that  one  amendment  was  agreed  to;  and  if 
that  IS  granted  I  shall  wiilidraw  the  amendment,  and  offer 
it  at  another  place. 

The  VICE  PRESIDENT  Without  objection,  the  vote 
whereby  the  amendment  was  agreed  to  will  be  reconsidered. 

Mr.  LA  FOLLETTE.  I  now  withdraw  the  amendment, 
Mr.  President. 

The  VICE  PRESIDENT.  The  amendment  Is  withdrawn. 
The  Senator  from  Wisconsin  offers  a  further  amendment, 
which  will  be  stated. 

Mr.  LA  FOLLETTE  On  page  21.  line  6.  after  the  comma. 
I  move  to  Insert  "  the  Canal  Zone." 

The  PRESIDING  OFFICER  (Mr.  CuutK  In  the  chair). 
The  amendment  will  be  stated. 


A 


CONGRESSIOXAL  IMX'nin)— SKXATE 


53 


iO 


The  Chief  Clffk      On  pape  21,  line  6,  after  the  ccn.tna. 
it  is  propased  to  'r.v.-r'  ■  the  Cauai  Zone." 
Thi    .i;!;t  ndment    .^  a.s  a^zreed  to. 

R.\D:OBKOADi  AST      BY      SE  "RrTARY      HOWE 

Mr.  VANDEN3ERG  ^^:  Pres:dpni,  I  drsire  to  complete 
the  Record  m  a  few  u:.e:  (b-rr.ations  as  ::  refers  to 
Col.  Louis  M.  Howe,  the  Prc-iuc:.;  .s  .socretarv,  and  his 
relationship  :;\-ith  h:.-  -:iri  o  h-ur  I  fee!  called  L:pon  to  do 
this  in  view  of  the-  :i.i'. 'i:e  of  my  sympathetic  colloquy  on 
June  5,  1933.  with  :hf  able  junior  Senator  froni  New 
Mexico  [Mr.  Cutting j. 

T  remind  the  Senate  'lia:  the  junior  .Senator  fmr:!  xpt^ 
.M'\;co  on  June  5.  at  p;u:r  49G8  of  the  Record,  commer.ted 
specifically  upon  the  fact  that  Colnncl  Howe,  the  .^e,  ■  ary 
to  the  President,  had  fione  upon  the  air  on  Sund..y  •ve- 
ning  previously  and  had  broadca.'^t  an  appeal  to  the  coun- 
try against  the  action  ot  the  .S<mate  -n  respect  to  certain 
phases  of  veterans'  allowance.^ 

The  Senator  from  New  Mexico,  amonj;  other  thi-n?.;.  m.ade 
the  following  observations:  and  I  m.^ht  .say  parenthtt.,  ally 
'h.it  certainly  no  one  can  accu.^e  the  Senator  from.  New 
M' x;co  of  being  partisan  m  his  attitudes.  He  has  recently 
made  conclusive  demonstrations  to  the  contrary-. 

I  quote  the  Senator: 

Mr.  President,  I  desire  to  call  the  attention  of  the  Senate  to 
what  seems  to  me  a  grave  breach  of  the  proprieties  on  the  part 
of  the  White  House  secretariat. 

Further : 

It  Is  a  grave  question  as  to  whpther  '^ocirdiM.it.^  branches  of  the 
Government  should  appeal  to  the  ppojie  ot  t.hc  X'rilted  States 
against  each  other.  That,  howo-.er.  la  rat!ur  a  brortder  question 
than  the  one  with  which  I  am  Immedi :a<  ;y  concerned.  Cer- 
tainly. If  there  is  such  a  controversy.  It  i.-^  :iot  the  duty  of  a 
secretary,  clerk,  or  stenographer  to  present  :t  to  the  people  of  the 
United  States. 

Mr.  President,  I  interrupted  the  Senator  from  Nev,  .Mexico 
with  the  following  observation: 

If  the  Senator  is  Justified  In  ral.s.;.g  u  f;Kv-,iinn  respecting  the 
ethics  of  this  t>'pe  of  broadcast.  It  w:U  be  particularly  Interesting 
to  know  what  the  nature  of  Mr  He jap  s  cv. u  contract  \v:th  the 
radio    broadcasting   company  ai.ci    wliethcr    or    not   he    is   com- 

pensated for  doing  the  th.:..:  ;u.'.iinst  which  the  Senator  com- 
plains, becaufe.  If  he  is.  !.:..!  :;.  lii.y  mj,  h  uir.om.t  as  is  com- 
monly  understood,   the  situation   Bcr  ^.n  e.'-   duiibly    at:gravated. 

I  further  said,  at  the  conclusion  of  the  colloquy: 

I  think  It  Is  a  rather  serious  contemplation  when  that  radio 
hour  Is  now  delivered  to  f.e  Prtc:  :■  r.tial  bec:ciar;at 

Referring  to  the  hour  pn  v.uu.^ly  occupied  bv  .Mr.  David 
Lav^Tence — 

If  It  Is  true  that  that  Is  a  matter  of  a  d^  ;;ar'-  and  cents  compensa- 
tion contract.  The  thing  I  am  Interrupting  the  Senator  fro:  .  x  -ih 
Dakota  to  suggest,  with  his  permission,  is  that  wlui.  Mr  He 
appears  next  as  a  wltnes.s  in  the  conservation-kit  coiuroveray  be- 
fore the  Committee  on  Mihtary  .^.ffairs.  he  be  refiue-^ted,  for  his 
own  sake  and  for  our  information,  frankly  to  d:sv  lose  the  rature 
of  his  radio  relationship  with  the  National  Broadcastnii,-  Co 

M:  President,  pursuant  to  that  suppestion.  at  the  next 
meeting  of  the  Committee  on  Military  AfTairs  the  Senator 
from  Iowa  [Mr.  Dickinson]  a?ked  Colonel  Howe,  v.ho  was  a 
witness  upon  the  stand,  respect mt?  hJ.s  arrangen:ient.s  1  i;r  his 
radio  hour.  It  was  immediately  objected  that  the  question 
was  beyond  the  scope  of  the  commit t(>e.  and  therefore  the 
witness  was  not  required  to  answer. 

Thereupon,  inasmuch   a-   I  a.s.sum.ed  tliat  Colcnel  Hiwes 
f:ilcnce  under  such  circum.  :ance.^  indicated  his  own  disincli- 
nation to  provide  us  with.  :!ie  ir:formation,  I  wired  Gcr.eral  ' 
Harbord,  at  New  York,  who  i.-^  president  of  t|ie  Radio  Cor-  ' 
porat:on  of  America,  and  a.sked  lor  the  information.     Gen- 
eral Harbord  courteously  replied  the  following  mornm.:  that  : 
he  did  not  have  the  information  himself,  but  that  he  was  m  i 
F>osition  to  say — I  assume  after  contacting  Colonel  Howe    - 
that  Colonel  Howe  himself  would  be  very  happy  to  provide 
me  with   the   information  if  I   would  address   him   directly 
upon  the  subject.     This  certainly   was  hichly  creditable  to 
Colonel  Howe:  and  I  desire  to  emphasize  the  fact  that  I  was  j 
ver>'  happy  to  find  out  that  Color.el  Howe  would  be  v.iliing 
to  give  me  the  information  at  first  hand;  and  under  bucii 


'  circumstances  I  only  repret  that  I  did  not  go  to  him  m  the 
first  ::i>t,ini'e  for  the  inf's: mation 

At   ai:>    ;a:o.    I   [Iv 
Colonel    H')Vse 
answer      I   a:i 
because   it    '<    '-'' 


■■f';i;> 


luidres.scd  :r.y  qu( 


tii'iinaire  t.) 
I  nov.-  h.^\■^'  his  com^-lete  .ind  deta.led 
'ir.rv.hat    pcrrilcxeri    m   c-an^'ction   with   it. 
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scarcely  is  in  Ime  v.  .-li  the  ob;e -t.', e  to  u 
■.:y^  m.yself;  but  I  frnd  v  ithiii  t.hc  letter  : 
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:i  h  I  -vas  addrcss- 
aiik  ;;ermission  to 


i..c  ini,>rmatlon  you   ."..sh  in  connection  with  tb.i-  la<l,<-  as  to  my 
own  contract. 
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I  respect  Colonel  Howe's  request   a'td 
mation  referrinrt  to  his  own  contract. 

I  h.a've  been  somewhat  perplexed  apai: 
information  which  I  am  entitled  to  um 
entitled  to  report  that  Colonel  Howe  si>oke  ori;-;r.: 
upon  the  radio  with  a  compensation  of  $1,000  e.uli 
15  minute-',  'hat  his  present  cor.tractual  arranfrerr.rnt , 
covering  a  10  wcrk:."  r'-'vocable  r' lata  r..-hip.  ruts  h..;r.  $i<00 
for  each  15  minutes;  and  that  'he  total  cost  of  his  15-minute 
radio  hour,  includnt:  'he  con.y  nsation  for  all  concerned.  Is 
$1,500,  which  is  at  the  rate  of  $10^^  per  irir'ite 

When  the  Secretary  to  the  Pre.Niu.mt.  uf  ihe  rr..:ed  Siatei 
speaks  in  a  radio  hour  in  any  such  fashion  a.-:  this  radio 
hour  is  presented,  regardless  of  all  efforts  to  warn  the  coun- 
try otherwise,  the  inevitable  conclusion  is  that  the  White 
House  has  spoken  by  proxy  to  the  Nation.  You  can  under- 
take to  draw  any  fine  discriminations  as  you  please,  but  that 
is  the  inevitable  popular  conclusion.  Colonel  Howe  maker; 
no  such  pretense,  of  course.  Indeed,  he  undertakes  to  avoid 
it.     But  he  cannot  shed  his  White  House  role. 

Here  is  a  trade  magazine  called  Radio  This  is  the  an- 
nouncement in  the  magazine  called  Radio  respecting  this 
situation.     I  read: 

$1.S00    rOB    HOWE'S   TALKS    ON    WHrTE    HOtTSE    ATEAmS 

Weekly  series  that  Col.  Louis  McHenry  Howe,  Secretary  to  Precl- 
dent  Roosevelt,  and  Walter  Trumbull,  newspaper  correspondent, 
start  on  NBC  for  the  RC*.  V;<-ior  group  Sunday  (June  4).  will  have 
them  splitting  $l..Suo  befAr,n  them  per  broadcast.  Contract  is 
for  13  weeks,  with  the  link  ^redj  taking  in  42  stations  from  coast 
to  coast. 

With   Trumbull    doing    the    quizzing,   the   President's    Secretary 
will  chat  on  administrative  matters.     Commercial   plans   working- 
In  the  mall   angle  by  asking  the   listeners   to  write   questions  of 
governmental    problems,    moves,    and    situations    they    would    like 
Howe  to  expatiate  on. 

And  this  is  the  significant  part  of  this  publication,  and 
the  inevitable  deduction  to  be  drawn  from  such  a  situation: 

Colonel  Howe  is  n.»tai'ially  recognized  as  the  President's  spokes- 
man, and  as  such  t;...  scries  makes  hlni  the  "mouthpiece  of  the 
White  House." 

That  is  about  as  near  to  ar.  official,  professional  announi  e- 
ment  of  Colonel  Howc"s  relat.on.ship  to  this  radio  hour  as  v>  .■ 
could  get,  because  it  .s  i:r  this  leading  radio  trade  paper. 
I  submit  that  it  interprets  the  broadcasts  precisely  a:  they 
will  be  interpreted  by  a  \-a„st  majority  of  the  Am.erican  people. 

Mr.  President,  ethics  are  always  lor  •. ach  man  to  dt(  .de 
for  himself,  and  I  have  no  intention  of  pretending  any  mo- 
nopoly upon  the  \-irtues  or  undertukii.-  to  dictate  ethics  to 
others.  But  tlie  White  Hou.sc-  does  tjelong  to  us  all.  I  sub- 
mit to  the  President'^  Secretary  and  to  the  President  for 
their  consideration  that  the  nationally  recognized  spokesman 
for  the  Presidci;t.  speaking  iii  the  Nation's  Capital,  .-houid 
not  be  speaking  for  SlOO  compcn.-:ation  per  m.nute  lo  h.mself 
and  his  associate.  I  submit  that  the  m.outh.piece  of  the 
White  House — and  I  am.  quoting  the  publicat.on  '^xlnch  I 
have  read — should  not  be  a  mr-uthpiece  at  th(  rate  of  $100 
per  minute  in  a  per.sonal.  private  purse. 

Nobody  would  think  of  employinf?  the  very  emurrent 
Colonel  Hcwe — and  I  speak  of  him  with  the  greatest 
resppct^ — at  $100  a  minute  upon  the  radio,  if  he  were  not 
the  secretary  to  the  President  of  the  United  States.  T^n. 
demon,  trates  why  the  broadcast   is  deem.ed  to  be  worth  .so 


he  secretaryship 


m.uch  money.     It  demon; 'rat".--  that   it    i 

and    net   Colonel    Howe   which    is   in\cl\ed   m   the  contract. 

The  secretaryship  belongs  lo  'us  alL 
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Mr.  TYDINGS.  Mr.  President,  If  I  understand  what  the 
Senator  has  said,  he  hsu  Informed  us  that  Colonel  Howe  Is 
■peaking  for  the  administration;  but  I  think  we  owe  It  to 
Colonel  Howe  to  say  that,  as  I  understand  the  situation,  he 
Is  tpoaking  only  in  his  indl>idual  capacity  and  not  In  any 
way  as  representative  of  the  President  of  the  United  States. 

Mr.  VANDENBEIRO.  The  Senator  Is  absolutely  correct. 
and.  In  addition,  the  $100  a  minute  Is  his  own  individual 
$100:  but  there  is  no  way  In  this  world  that  the  secretary  to 
the  President  can  step  down  out  of  the  White  House  on 
Sunday  evening  and  successfully  undertake  to  interpret  na- 
tional affairs  to  the  American  people  in  his  private  capacity 
as  Colonel  Howe.  He  is  the  President's  secretary,  whether 
be  wishes  to  divest  himself  of  this  role  or  not. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  VAN3ENBERG.     I  am  glad  to. 

Mr.  ROBINSON  of  Arkansas.  Assuming  the  right  of  free 
speech  and  free  expression,  assunung  also  the  right  of  Mr. 
Howe  to  accept  radio  emptaganent.  who  has  the  authority  to 
determine  what  his  compensatton  shall  be?  Does  the  Sena- 
tor from  Michigan  assume  that  the  Senate  should  pass  upon 
the  question  as  to  what  his  services  may  be  worth?  We 
have  heard  a  great  many  times  that  moving -picture  stars. 
that  lecturers,  that  radio  speakers,  receive  what  appears  to 
be  very  hberal.  not  to  say  very  great,  compensation,  but  is  It 
not  a  matter  of  contract,  assuming  that  there  is  the  right 
to  enter  into  such  contracts?  In  other  words,  does  the 
Oongress,  or  the  Senate,  claim  the  right  to  fix  the  compen- 
sation a  movie  star  or  a  radio  speaker  or  a  lecturer  shall 
recel'vc? 

Of  course,  upon  the  question  of  the  propriety  of  entering 
into  a  radio  contract  there  may  be  difference  of  opinion. 
There  may  be  also  difference  of  opinion  as  to  the  practice 
of  Senators  in  acceptmg  contracts  with  chautauquas.  lyce- 
ums.  and  bureaus,  but.  after  all,  one  has  the  right  to  express 
himself,  one  has  the  right  to  enter  mto  contracts  of  that 
nature,  and  the  amoimt  of  the  compensation  must  be  deter- 
mined by  the  agreement  of  the  parties. 

If  some  radio  broadcasting  company  thinks  that  Mr.  Howe 
Is  worth  more  than  what  the  Senator  from  Michigan  or  the 
Senator  from  Arkansas  thinks  he  is  worth,  the  matter  is 
detennined  at  last  by  the  opinion  of  the  management  of  the 
broadcasting  company 

I  do  not  suppose  for  one  moment  that  the  Senator  from 
Michigan  assumes  he  has  the  right  to  tell  a  broadcasting 
nrnftprny  wbal  the  services  of  its  speakers  are  worth,  or  to 
ttf  the  ipgiakeri  themselves  what  limit  shall  be  placed  on  the 
amount  of  their  compensation. 

Granting,  for  the  sake  of  argument,  that  the  amount  pSid 
Mr  Howe  is  more  than  what  the  Senator  thinks  his  services 
are  worth,  what  business  is  it  of  the  Senate  or  of  the  House, 
and  how  can  we  regulate  matters  of  that  kind? 

Mr.  VANDENBERG  Mr.  President,  if  the  Senator  has 
concluded  his  question.  I  shall  be  glad  to  undertake  to 
answer.  In  answering  I  hope  I  can  bring  my  olwervatlons 
back  to  the  plane  upon  which  I  undertook  to  submit  them. 

I  am  not  Interested  in  how  much  Colonel  Howe  gets.  I  am 
not  Interested  in  undertaking  to  attempt  to  flx  Colonel 
Howe's  compensation.  I  am  not  interested  in  any  of  those 
commercial  phases;  I  am  interested  In  the  ethical  contem- 
plation, first,  that  the  Secretary  to  the  President  of  the 
United  States  goes  upon  the  air  in  an  attack  upon  the  Sen- 
ale  of  the  United  States  in  respect  to  allowances  g^mnted  to 
dtftilwl  war  veterans.  That  Is  the  first  ethical  question 
raised  originally  by  the  Senator  from  New  Mexico  [Mr. 
CrmKol. 

Then  I  am  interested  in  the  second  ethical  question,  that 
when  he  attacks  the  Senate  of  the  United  States,  Introduced 
to  the  aodlcoce  as  the  Secretary  to  tht  Prc.-ident.  and  when 
he  criticizes  the  Senate  for  havints  uudone  some  of  the 
brutalities  that  were  perpetrated  by  the  rules  and  regulations 
of  the  Veterans'  Administration  upon  disabled  veterans 
of  the  United  States — when  he  does  that,  he  and  his  associ- 
ates are  relmboned.  at  the  very  moment  he  is  pleading  for 


economy,  at  the  rate  of  $100  a  minute  for  the  performance 
he  puts  on.    I  am  raising  the  ethical  question. 

Mr.  REED.  Mr.  President.  It  seems  to  me  that  we  ought 
not  to  mmd  that  so  much,  becau.se  that  $100  a  minute  comes 
from  a  private  purse.  In  less  Uian  a  minute  Colonel  Howe 
costs  the  United  States  about  $100,000  in  the  purchase  of  the 
Conservation  Service  toilet  kits,  and  that  comes  out  of  the 
Treasury  of  the  United  States.     [Laughter  In  the  galleries.] 

Mr.  VANDENBERG.  The  Senator  is  entirely  correct.  But 
he  is  back  in  the  realm  of  arithmetic,  rather  sad  arithmetic. 

The  PRESIDING  OF^CER.  The  occupants  of  the  gal- 
leries are  admonished  that  they  are  here  as  the  guests  of  the 
Senate,  and  that  expressions  of  approval  or  disapproval  of 
words  spoken  on  the  floor  of  the  Senate  are  forbidden  by  a 
rule  of  the  Senate,  which  rule  win  be  observed. 

Mr.  VANDENBERG.  Mr.  President,  I  want  to  remain  in 
the  ethical  field  in  respect  to  this  situation,  because  I  want 
to  repeat  what  I  said  In  the  beginning — and  I  rather  sus- 
pect the  Senator  from  Arkansas  did  not  hear  me — that  I 
would  not  undertake  to  pass  upon  Colonel  Howe's  con- 
science in  respect  to  a  problem  of  this  nature.  That  is  his 
responsibihty,  and  it  Is  not  mine.  It  is  all  any  of  us  can  do 
to  attend  to  our  own  conscience.  The  one  thing  I  am  doing 
is  addressing  the  ethical  question  to  the  President's  Secretary, 
and  to  the  President,  for  whom  this  Secretary  inevitably 
speaks  in  this  radio  hour,  no  matter  how  much  he  protests 
to  the  contrary;  I  am  submitting  the  ethical  question, 
whether  that  sort  of  White  House  spokesmanstiip  is  a  private 
perquisite  entitled  to  be  privately  capitalized  at  the  rate  of 
$100  a  minute.     That  Is  all  I  have  to  say  on  the  subject. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should  like 
to  ask  the  Senator  a  question. 

MBr.  VANDENBERG.     I  shall  be  very  happy  to  answer. 

Mr.  ROBINSON  of  Arkansas.  As  I  understand  the  Sena- 
tor's statement,  he  does  not  assert  that  Mr.  Howe,  in  making 
radio  addresses,  is  actually  authorized  to  speak  for  the  Presi- 
dent or  for  the  White  House. 

Mr.  VANDENBERG.  I  stated  quite  the  contrary— that  he 
Is  not,  and  that  he  distinctly  undertakes  to  say  that  he  is  not. 

Mr.  ROBINSON  of  Arkansas.  But  the  Senator  states  that. 
for  the  reason  that  he  is  a  Secretary  to  the  President,  there 
arises  the  implication  that  he  is  speaking  for  the  White 
House. 

Mr.  VANDENBERG.     Inevitably. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  that  conclu- 
sion is  convincing. 

Mr.  VANDENBERG.  Let  me  ask  the  Senator  one  question 
as  bearing  on  that.  i 

Mr.  ROBINSON  of  ArkauMS.  Suppose  my  secretary 
writes  a  newspaper  article,  or  delivers  an  address,  or  makes 
a  radio  speech;  does  the  inference  inevitable  arise  that  he  is 
speaking  for  me  merely  because  In  other  capacities  be  is 
employed  by  me? 

Mr  VANDENBERG.  No.  Mr.  President:  but  without  de- 
preciatmg  the  Senator's  very  great  stature  In  the  eyes  of  the 
Nation.  I  am  bound  to  submit  that  the  Senator's  secretary 
and  the  President's  secretary  are  two  totally  different  per- 
sons. Furthermore,  the  country  has  become  accustomed  to 
the  role  of  the  President's  Secretary  as  one  who  is  intimate 
and  closely  informed  respecting  public  affairs,  whereas  sena- 
torial secretaries  rarely  get  Into  the  newspapers  except  when 
some  critic  is  disciissing  aepottSB.  That  is  about  all  we 
hear  about. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
bebeve  the  Senator  wnshes  to  stand  on  that  last  statement. 
I  think  It  Ls  a  reflection  on  Senators  and  on  their  secretaries 
in  the  manner  in  which  the  Senator  has  asserted  it. 

Mr.  VANDENBERG.    Let  me- 

Mr.  ROBLNSON  of  Arkansas.    Now,  I  want  to  say  this 

Mr.  VANDENBERG.     I  have  the  floor,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  so.  The 
Senator  surrendered  the  floor. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  Chair  understood  the  Senator  from  Michigan  to  yield 
the  floor,  and  the  Henator  from  Arkansas  took  the  floor. 

Mr.  VANDENBEHO.    Very  welL 


Mr  ROBDWON  of  Arkansas.  I  have  the  floor,  and  I  will 
yield  to  the  Senator,  but  hoforc  <^.o:\\z  .so  I  wish  to  rriake  just 
one  statement,  that  ir.  i.:y  c  pini'^n  the  proup  coaipnsing 
senatorial  secretaries  i.  .i  iiroup  very  dcs:rvm,k: — a  very 
loyal  and  a  very  capable  class  of  t  rr.ployte.^.  I  do  not  tliink 
the  Senator  would  wish  to  char:i' ttrize  t>v;m  as  dLstin- 
guished  principally  for  nepotism. 


Mr.  VANDENBERG. 


''•■'% 


President,    v.U    li.e    Senator 


yield? 

Mr.  ROBINSON  of  Arkansas.    Ccriainly. 

Mr.  VANDENBERG.  I  agree  with  every  word  the  Senator 
has  said. 

Mr.  ROBINSON  of  Arkansas.  Tlieii  t^.cre  is  nothing  fur- 
ther to  talk  about.    Let  us  go  on  w.tli  im   b.il. 

Mr.  VANDEN'BERG.  Mr.  Pre- :  ut-rit.  the  i.btt-;  .:l:on  I 
made  regarding  senatorial  scrrrtar.os  was  drawn  out  by  a 


remark  of  the  Senator  : 


.\:r:ciii:as.     I  .'•aid.  and  1  repeat, 


that  when  the  public  hears  abcui  our  sccretar-.o..  IM  ni  our 
critics  in  the  new.spar'r-  i*  u^^'.ia'.lv  is  m  respect  to  that  sort 
of  a  discussion,  wht  r.  .i  -  ;  i.t  P:  t^j.dcrit's  Scmlary  is  known 
to  the  press  and  to  the  Nation  :n  a  totally  dilTcipnt.  a>pect, 
and  I  think  we  are  bound  to  recognize  that  fact.  No  sena- 
torial secretary  wiD  ever  pet  a  radio  contract  for  $100  a 
minute.  I  respectfully  :  ubin.t  tliat  there  is  no  c.'A-ape  Ir m: 
the  conclusion  that  the  President's  Secretary  cap.tai./..  s  a 
high  position,  belonp'in-'  to  tiie  Nation,  for  private  ;^a;n 

N.^TIO.NAl     IM'ISTKIAL     RECOVERY 

The  Senate  resumed   the  <  onsideration  of   the  b'!l    'HR 
5755)    to  encourage   national   indu.^trial   recovery,   to  foster 
fair  competition,  and  to  provide  for  the  construotio::  of  cer- 
tain u-seful  public  works,  and  for  ether  purposes. 

Mr.  WALSH.  Mr.  President.  I  ha-ve  two  ainencir.ents  I 
should  like  to  offer.  Both  of  them  have  been  subm.tted  to 
the  Senator  from  New  York  iMr.  W.agnerI,  and  he  has 
agreed  that  they  may  be  sent  to  r onierence. 

The  VICE  PRESIDENT  The  clerk  will  report  the  first 
amendment  submitted  bv  the  Senator  from  Mas:^achusctts. 

The  Chdcf  Clerk.  Tl.  >  Ser.ator  from  Massachusetts  pro- 
poses to  amend  section  202,  ja  e  18.  line  21,  after  the  semi- 
colon, by  inserting  the  followm.p- 

To  make  loans  to  finance  the  .  :.'T:fr.on  or  purchase  of  the 
buildings,  equipment,  and  apparatus  to  be  u.sed  for.  or  to  promote 
the  welfare  of.  nonprofit  federation.?  of  labor  union?;  Provided, 
That  loans  under  this  paragr-.ip::  n.ay  be  made  through  the  pur- 
chase of  securities,  or  otherwise,  ^ad  for  such  j  •irpo'-p  the  Recon- 
struction Finance  Corporation  Is  authorized  to  bid  for  such 
•ecurltles. 

Mr.  WALSH.  1  understand  that  the  Senator  f-om  New 
York  is  willing  that  this  amendment  may  po  to  confcrenc 

Mr.  P.< '!■. --XH.  Mr.  President  I  shall  make  no  objecticn. 
but  I  h   ;  '    .•  will  be  made  broader  m  conference. 

Mr.  \\  .\I.S1I.  Mr.  Presider.t.  this  amendment  is  offered  at 
the  request  of  the  American  Ft  deration  of  Labor  to  permit 
federations  of  labor  which  o\\w  and  operate  buildings  and 
housing  projects  to  secure  ten^porary  financial  assistance  to 
prevent  tlie  forced  sale  of  properties.  , 

These  properties  are  sf^lf-Lqindatin^  in  character  and  are 
operated  without  profit 

This  amendment  i.'^  p»i:n.;.si\e  only,  and  loans  will  be  m.ade 
or  securities  purcha.^»d  :ily  if  the  .security  offered  is  suffi- 
cient to  insure  the  pa\::.'^nt  of  the  loan. 

This  amendment  will  make  it  possible  for  these  federations 
of  labor  to  carry  on  and  extend  the  constructive  work  they 
are  doing  without  bein.^'  penalized  through  the  forced  ^ale 
c.r  properties. 

The  forced  sale  of  these  properties  or  the  inability  of  the.se 
federations  of  labor  to  extend  their  activities  will  cause  large 
financial  losses  to  many  thousands  of  thrifty  Americans. 

Many  federations  of  labor  have  been  seriously  injured 
throu^'h  the  closing  of  banks  m  which  their  funds  were  de- 
posited and  further  throu;th  the  forced  sale  of  properties,  the 
indebtedness  of  wtv.ch  was  held  by  closed  banks. 

Mr.  BORAH.  Are  'hey  placed  in  any  different  situation 
from  anyone  else  whose  liome  is  likely  to  be  lost?  Let  us 
make  it  broad  enough  t'^  reach  all  home  owners  in  distress. 

Mr.  ^^■.•\L.^H  Thry  are  not  in  any  different  situation,  but 
provlsiLi^  I..I.C  been  made,  of  course,  for  home  owners  and 


furHii IS  whose  homes  and  farms  are  threatened  with  fore- 
closure. 

Mr.  BORAH.  I  have  no  objecticn  to  making  any  prepar- 
ation possible  to  save  the  homes  of  laborers,  but  I  was  won- 
dering whether  that  was  confined  exclusively  to  laborers? 
I  have  no  objection  to  it  goins  to  conference. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Massa- 
chusetts. 

The  amendment  was  agreed  to. 

Mr.  POPE.     Mr.  President,  I  offer  an  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clekk.  On  page  20,  line  8.  it  is  proposed  to 
strike  out  the  comma  after  the  word  ■  project  "  and  strike 


out  all  the  words  beginning  with  the  word  ■'  but  ", 
8,  and  ending  with  the  word  •'  project  ",  in  line  10. 
The  PRESIDING  OFFICER.     The  question  is  on 


line 


the  Senator  from  Tcaho. 
,  is  that  the  amerionit  nt 


ing  to  the  amendment  offere'l 

Mr.  HARRISON.     Mr.  PrCoU 
striking  out  "  30  percent  "? 

Mr.  POPE.     Yes. 

Mr,  HARRISON.     I  am  willinf?  to  let  it  go  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  ..pree- 
ing  to  the  amendment  offered  by  the  Senator  fioin  Idalio. 
[Putting  the  question.]  The  "noes"  have  it,  and  the 
amendment  is  rejected 

Mr.  COOLIDGE  Mr  President,  out  of  order,  I  offer  an 
amendment. 

The  PRESIDING  Of-rlCKIi.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  42,  after  line  19,  it  is  proposed 
to  insert  the  following  new  subsection: 

(k)  Section  1  of  the  act  entitled  "An  act  to  provide  revenue  by 
the  taxation  of  certain  nonintoxlcatlng  liquor,  and  for  other  pur- 
poses ",  opprovcd  March  22,  1933,  is  amended  by  inserting  imme- 
diately after  the  words  "  fruit  Juices "  where  they  first  appear 
therein  the  Jollowlng:  "(except  cider)." 

Mr.  TYDINGS.    Mr.  Pre.sident,  I  should  like  to  say  a  word 
about  the  amendment. 
Mr.  HARRISON.    That  matter  should  come  up  later. 

Mr.  DILL.    Mr.  Pi'esident 

Mr,  TYDINGS.  I  should  like  to  explain  the  amendment 
without  being  interrupted  by  2  or  3  .Senators. 

Mr.  DTLL.     T  should  like  to  kncv  wiiat  the  effect  of  it  is. 

:\!r    'I  VDIXGS.     That  i.-  what  I  am  going  to  explain. 

Mr  Pre.  ident,  inadvertently  m  pa^.'-me  tlic-  b^  r  bill  non- 
ir;"'  x.ca*i:;i-  fruit  juices  were  taxed  at  the  same  rate  that 
be-r  VN.i,-  :axe.;i,  U.'iless  the  law  shall  be  changed  the  farmer 
will  ha\-e  to  ;  ay  .  r.  a  ban-el  of  cider  the  full  tax  that  the 
brewr-r  pays  ■.  n  a  barrel  of  beer.  It  r.cver  was  the  intension 
of  the  Ser,ute  to  tax  cider. 

Mr.  DILL.     Mr    President,  will  th,e  Senator  yiek;  ^ 

Mr.  TYDINGS.     Yes:  I  yield. 

Mr,  DILL.  That  only  applies  if  the  cider  contain:-  n-iore 
than  3.2  percent  of  alcohol. 

Mr  T'/DINGS.  No;  :t  doe>  not.  It  applies  to  all  cider 
havme  le.'-s  than  3.2  percent  of  alcohol  but  more  than  one 
half  of  1  percent,  .'o  that  practically  all  cidc-  would  bo  sub- 
ject to  a  t.ix  of  $10  a  barrel.  If  we  want  to  aaj,:urn.  v.-itb. 
thi.s  .reason's  apple  crop  coming  on.  an.d  have  e'.ery  iLirni": 
m  the  land  pay  $10  a  barrel  tax  on  his  cider,  that  i.-^  one 
tiling;  but  I  do  not  believe  the  Senate  wai.ts  to  do  that,  and 
the  Senator  from  Massachusetts  has  offered  an  air.endnari. 
to  cure  that  defect  m  the  law. 

Mr.  COFELAXD.     Mr.  President,  Will  the  Stnaior  yield? 

Mr.  T^'DINGS.     I  yield. 

Mr.  COPEI  AND,  Is  it  not  a  fact  that  if  a  f.trmer  i.>  mak- 
inp  Cider  with  a  view  to  developing  vir.e^'ar  that  after  fe. - 
mentation  sets  in  and  the  alcoholic  confer.'  exceeds  one  half 
of  1  percent,  he  must  then  ^^r/e  bond? 

Mr    TYDINGS,     That  is  right. 

Mr,  COPELAND.  And  if  this  arncnament  were  to  be 
adopted.  It  wi.uid  relieve  that  'ituation. 

Mr  TYDINGS.  It  would  relieve  it.  In  the  first  pl.'ice.  ;t 
was  an  over:-. >  I.t  ;:.  t-L'-  i\i>  .;  •  ^f  th  i^articuiar  b.li  a:.,j 
this  is  the  la-^l  ch^n-e,  I  am  afia..:,  t^  h- ,  v  .1  corrected. 


It 


'M 


t: 


V  'M 


*AAM\A^M  ^V\^\f\A        V*J«^       AkJ^IMklA/i         &  i  Vtii 


of  the  United  States — when  he  <k>e8  that,  he  and  his  associ- 
ates are  reuubursed.  at  the   .try  moment  he  Is  pleading  for 


iiviiXKiLU     k«j    y  i<:^i.u 


the  floor,  and  the  Senator  from  Arkansas  took  the  fioor. 
Mr.  VANDENBERO.     Very  well. 


maK'^'  .        :'  .:.:   •    ;    u'Ti  to  ;p.Tcn  aii  noniL'  owners  in  uiSLicsa.         iw-i.   x  i a-'xj.iv.iu.     xv   wvjiaiu  *!,**»,>»,  i^       *.-  tin    j.^^.,,.  ^.,,^1.,  ^^ 
Mr   \\AI>H       Thi-y  are  ruA  in  any  different  situation,  but  |  was  an  oversight  in  thr-  passage  of  th     parucular  bill  and 
provisions  have  been  made,  of  course,  for  home  owners  and     t.h:.s  i>  '.he  last  chance,  I  am  afraid,  to  have  it  corrected. 
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Mr.  CX>PKLAND.    I  am  frank  to  say  that  In  my  State  it 
la  a  matter  of  great  concern  wherever  apples  are  raised. 

Ut.  TYDINOS.     Mr.  President,  I  think  there  can  be  no 
objection  to  the  amendment. 

The  PRESIDENO  OFFICER  fMr  Grosci  In  the  ch&lr). 
The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to 

Mr.  CLARK.  Mr  President.  I  offer  the  amendment  which 
I  send  to  the  clerks  desk 

The  PRESIDINO  OFFICER.  The  Senator  from  Miasoan 
offers  an  amendment,  which  will  be  stated. 

The  CniiF  Clekk.  On  page  19.  line  3.  it  is  proposed  to 
strike  out  "  and  if  "  and  insert  in  lieu  thereof  the  following: 
(f  I  th«  oonrtrucuoo  »x>cl  operaUon.  by  »  corporation  to  be  Conned 
by  the  Pt««ldent.  under  the  laws  of  any  State  or  the  Dt«trtot  of 
dalVBibla.  and  to  be  controlled  by  the  Secretary  of  MnwUtur*. 
which  shall  b«  a  Oovemment  inatrumentallty  to  effecCuato  tbe 
poacy  declared  in  the  Agricultural  Adjimiment  Act.  approved  May 
12  1933  of  planta  to  maxiufacture  ethyl  alcohol  from  agricul- 
tural rommodltlea  grown  within  the  United  States,  and  the  dla- 
trtbuuon  and  sale  <rf  siich  alcohol  and  byproducts  thereof,  such 
plants  to  be  constnicted  and  operated  oniy  in  such  States  as  the 
Secretary  of  AgrtciUture  finds  have  made,  by  law  or  otherwise. 
adequate  provision  for  requiring  or  encouraging  the  purchase  from 
tbe  corporation  of  such  alcohol  and  the  use  thereof  for  motor- 
▼•hlcle  fue:  or  other  purposes;  axid  (g)   11 


y\  \TF  JrxK  9 


Pr-t-slii'iil.   win   thP   F'n:it.;r   vlM'' 
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Mr.  CI.Ai:K      Mr    President,   this  wmwirtr    :      -^as 
pared  by  the  Department  of  Agricxilture  and  has  the  specific 

i;        vhJ  of  the  President  of  the  United  Sta^f^ 

^:.'j  amendment  in  general  provides  for  i'.:-    levelopment 
of  a  project  for  the  use  of  alcohol  from  :j.;:;    products  for  ; 
motor   fuel   and    other   purposes.     Oenerai    iniurmation   on  j 
this    subject    will    be    found    in    Senate    Document    No.    57.  j 
Seventy-third  Congress,  first  session,  entitled  "  Use  of  Alco- 
hol from  Farm  Products  m  Motor  Fuel  "  submitted  by  the 
Secretary  of   Agriculture  In  response  to  Senate  Resolution 

No.  65. 

While  the  method  proposed  is  different,  the  subject  matter 
\M  essentially  the  same  as  that  covered  by  the  bili  introduced 
In  the  Senate  by  the  Senator  from  Iowa  [Mr.  Dickinson] 
and  myself. 

The  amendment  authorizes  the  President  to  form  a  Oov- 
emment corporation  to  establish  plants  for  the  manufac- 
ture and  sale  of  alcohol  from  farm  products  such  as  com, 
wheat,  aorghum,  rye.  nee.  oats,  potatoes,  and  sweetpota- 
tooa.  The  plants  will,  however,  be  established  only  in  sixch 
States  as  td^  i;!:;  .native  action,  by  law  or  otherwise,  to 
avail  themsel'.es  <  :  :  -  tdvantages  of  the  project.  There  is 
no  Federal  compu-  .-.-  Ahatsoever.  Any  use  of  alcohol  in 
motor  fuel  or  for  other  purposes  would,  if  compulsory,  be 
so  solely  by  reason  of  State  action. 

Under  the  farm  rehef  bill,  the  com -hog  situation  has 
usually  been  considered  the  most  difJlcult  to  meet.  The 
proposed  amendment,  in  providing  a  new  outlet  for  com, 
will  take  care  of  the  surplus  corn  production  and  at  the  same 
time  place  upon  the  Com  Belt  and  other  interested  States 
the  responsibility  of  taking  the  necessary  steps  to  provide  a 
market  for  the  alcohol.  The  Government  corporation 
would  be  under  the  control  of  the  Department  of  Agricul- 
ture, thereby  permitting  operation  on  such  basis  as  will 
stabilize  the  agncultur.^.'.  s-tuation  This  can  be  done  by 
making  purchases  in  il.>ji^''  years  when  com  or  other  crops 
are  cheap  by  reason  of  sujt^Ius  production,  yet  marketing 
:..■   lI  uhol  on  a  substantially  constant  basis. 

The  effect  on  the  unemployment  situation  can  be  gathered 
from  the  followmg  statistics:  28  plants  with  20.600.000 
gallons  capacity  each  would  pnKltJce  alcohol  in  an  amount 
equivalent  to  5  percent  of  the  a.:;nual  con.^umption  of  motor 
fuel.  These  plants  would  co.st  $111.300  000.  employ  78.160 
men  for  1  year  m  build;:.-;  tnd  r  j  ..■^•,>.:.g  the  plants,  con- 
wne  an  annual  avera^'  jf  24.)  i)On  'Jmo  bvishels  of  grain. 
OOO.OOO  tons  of  coal.  rp<{  a:>'  Sou  _'«u  ,"/  '  Aorth  of  freight 
service  a  year,  and  4.160  factory  employees  a   .a.- 

Am  I  have  said.   Mr    President    this  amendment  was  pre- 
onr^    under    f^'•       ;p^'vis'.on   of    'h''    Administrator   of   the 
rim  Relief   .-\.  '    i;.      r 
<<■:.■     >f   -Jiv  U:..;'-.;    -:., 


the  syc'j.n^  approval  of  the  Presi- 


Sir    CCNN.UXY.      M: 

Mr    CLARK.     I  yield.  ^      ^ 

Mr  CONNALLY.  By  what  ftnthflrlty  does  the  Senator 
from  Missouri  say  that  It  has  tbe  •pproval  of  the  President 
of  the  United  States? 

Mr.  CLARK      I  have  been  so  Informed  by  those  who  speak 

for  the  President. 

Mr.  CONNALLY.  The  ConstltuUon  provides  a  way  for 
the  President  to  advise  Congress  of  his  views,  and  I  JuA 
want    to   challenge   the    statement    of    the    Senator    from 

IClssourl. 

Mr  CLARK.  Mr.  President,  the  Senator  from  Texas  un- 
derstands that  we  have  not  done  a  thing  at  this  session 
except  to  act  on  measures  sent  up  here  from  the  depart- 
ments, with  the  approval  of  the  President. 

Mr  CONNALLY.  I  want  to  advise  Senators  that  If  we 
adopt  this  amendment,  we  are  going  to  increase  the  price 
of  every  gallon  of  gasoline  which  their  constituents  bum 
tn  their  automobiles. 

This  matter  was  considered  by  the  Finance  Committee. 
The  gentlemen  who  are  interested  in  it  were  present;  the 
committee  decided  that  it  was  a  matter  that  ought  not  to 
be  taken  up  at  this  time,  and  rejected  it.  but  agreed  that 
at  the  next  session  of  Congress,  when  we  had  time  to  go 
Into  the  matter,  it  will  be  considered  and  proper  attention 

given  to  It. 

Mr  CLARK.  Ml.  President,  the  Senator  does  not  mean 
to  say  that  this  matter  was  presented  to  the  committee  and 
rejected.  The  Senator  from  Iowa  and  myself  introduced 
the  bill  the  Senator  has  In  mmd.  It  was  never  acted  on  by 
the  committee.  It  was  originally  my  Intention  to  offer  it 
as  an  amendment  to  the  gasolme  tax  bill,  but.  at  the  sug- 
gestion of  the  Chairman  of  the  Finance  Committee  that  this 
matter  ought  to  be  considered  further,  it  was  agreed  that 
it  should  not  be  presented  as  an  amendment  to  that  bill. 
However,  it  was  not  acted  on  by  the  committee,  and  it  was 
not  rejected.  It  was  agreed,  so  far  a^  the  Senator  from 
Iowa  and  I  were  concerned,  that  we  were  willing  to  have 
the  matter  submitted  to  the  committee  to  be  reported  back. 
This  IS  a  measure  that  comes  from  the  Farm -Rehef  Admin- 
istrator.   It  is  essentially  a  different  proposition  from  the 

other. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  I  do  not 
care  to  get  into  any  controversy  about  the  facts.  I  still  in- 
sist that  so  far  as  this  bill  was  concemed.  it  was  rejected 
with  the  understanding  that  it  would  be  taken  up  later. 
The  Senator  from  Missouri  was  present,  and  the  chairman 
of  the  committee,  while  I  have  not  cons\ilted  him,  is  here 
and  can  state  what  occurred. 

Mr,  HARRISON.  Mr.  President,  the  fact  about  it  is  that 
when  the  tax  bill  came  over  from  the  House  some  time  ago 
representatives  of  farmer  groups  came  before  the  committee 
to  press  an  amendment  with  reference  to  some  character  of 
tax  touching  blended  alcohol.  •  We  knew  it  was  quite  a  com- 
plicated matter:  It  had  various  angles  to  it.  The  Senator 
from  Missouri,  who  is  much  mterested  in  this  subject 
matter,  was  there,  and  we  asked  these  gentlemen  not  to 
present  the  matter  at  that  particular  time,  but  that  the 
Senator  from  Missouri  would  offer  a  joint  resolution  or  that 
under  the  power  granted  him,  the  Chairman  of  the  Finance 
Committee  would  appoint  a  subcommittee  to  go  out  to  In- 
vestigate this  question  from  every  angle,  and  submit  a  report 
next  January.  And  so  the  committee  did  decide  to  that 
extent:  but  this  particular  matter  was  not  before  the 
committee. 

Mr.  CLARK.  Mr.  President.  If  the  Senator  will  yield,  the 
proposition  that  was  tentatively  before  the  committee  but 
never  offered  as  an  amendment  was  the  proposition  to  com- 
pel the  mixture  of  alcohol  with  gasoline  by  the  use  of  the 
taxing  power  of  the  United  States.  That  was  essentially  a 
different  proposition  from  the  one  herein  contained,  because 
this  is  simply  a  provision  to  be  added  to  the  public -works 
program. 

Mr.  HARRISON.  The  Senator  Is  correct  in  that  respect. 
I  never  heard  of  this  propoittlon  until  about  3  days  ago. 


when  a  represent  at  ;ve  of  the  Agricultural  Department,  wvJi 
the  O.K.  of  the  P*rei,ident  of  the  United  Stales.  I  may  say 
handed  me  thi.'?  particular  .'-u,cprytcci  amendment  and  said 
they  were  very  .i::x.c  u-  to  have  it  incorporated  in  thLs  b:Il. 
I  told  him  that  we  wo'ild  bring  it  to  the  attention  of  the 
committee.  I  called  ;t  to  the  attention  of  the  Senator  from 
Missouri  because  he  had  been  very  much  interested  in  the 
subject.  That  is  why  it  is  before  the  Senate.  I  hope  the 
Senate  wiU  express  its  judgment  and  decide  whether  or  not  { 
it  wants  to  give  the  President  the  power  to  make  these 
experiments. 

Mr.  CON""x.-M.I A'.     M,-   Pre.'^ldent 


:'nt,  will  the  Senator  yield  U 


Mr.  REED      Mr.   Prt 
suggestion? 

M;     rO>r\.\LI.Y.      I  yield. 

NL  iiKED.  From  the  standpoint  of  experimentation  is  it 
not  eslabhshed  beyond  peradveniure  that  ethyl  alcohol  can 
be  distilled  from  corn? 

Mr.  CONNALLY.  To  be  .sure;  as  well  a.-^  any  other  kind  of 
alcohol. 

Mr.  REED.  Is  there  ;i:..v  ser..se  in  further  experimentation 
along  this  line?  We-  .n.;eht  just  as  well  build  an  experi- 
mental station  to  ceu  :::i.ne  whether  gasoline  may  be  dis- 
tilled from  petroleum     We  know  it  can  be. 

Mr.  CONNALLY      ('.  r'amly. 

Mr.  REED,  ur  we  miK^'.t  as  well  build  a  pasolme  refinery 
as  to  adopt  this  proposal. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Penn- 
sylvania also  that  if  this  amendment  is  to  be  considered  at 
all,  it  ought  to  be  considered  as  a  matter  of  farm  relief 
rather  than  on  a  tax  bill  seok.ng  to  raise  money  for  the 
purpose  of  carrjing  on  the  public-works  program. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  vitld?' 

Mr.  CONNALLY.     I  yield. 

Mr.  CLARK.  Does  not  the  Senator  think  it  is  pretty  late 
in  the  session  to  be  raising  the  question  of  what  subjects 
shall  be  added  to  various  bills.  Throughout  the  session  we 
have  been  passing  bills  that  are  hod^e-podjie.':  of  everything 
that  could  be  conceived;  and  it  seems  to  me  to  be  pretty 
late  to  be  raising  the  question  as  t  >  whether  a  particular 
amendment  is  OiTert  d  to  an  appropriate  bdl. 

Mr.  CONNALLx'.  La  me  suggest  to  the  Senator  from 
Missouri  that  some  of  us  think  it  is  rather  late  for  the  Sena- 
tor from  Missouri,  who  is  a  mcm.bcr  of  the  comniittee  and 
who  did  not  press  the  matter  before  the  committee,  to  come 
in  now  in  the  closing  hours  of  the  scsision  and  in  the  closing 
hours  of  the  consideration  of  the  bill,  and  prcoo  this  v.holly 
new  and  novel  proposition. 

Mr.  c'L.m:K  The  m.atter  was  never  pre.'>entcd  to  me  until 
after  the  \j.'.'.  ;..;  :  beer,  reported. 

Mr.  CONN.'aLLY.  It  was  never  presented  to  the  Senator 
from  Miss^  ir:  -.int,!  aft<^r  the  bill  had  been  reported.  When 
the  committee  had  It  under  consideration,  according  to  what 
the  Senator  from  Mississippi  has  already  said,  the  commit- 
tee rejected  it  so  far  as  this  bill  was  concerned  and  post- 
poned it  for  future  consideration  of  the  committee.  I  sub- 
mit, whether  a  Senator  is  from  a  com  State  or  a  cotton 
State  or  a  shoe  State  or  a  steel  State  or  a  coal  State,  all  of 
us  are  going  to  buy  gasoline.  I  submit  it  is  uneconomic,  it 
is  not  sotmd  economics  to  force  the  people  to  put  alcohol  | 
in  their  gasoline  when  they  can  buy  the  gasohne  less 
expensively  without  the  alcohol  in  it. 

Mr.  CLARK.  K  the  Senator  will  read  the  amendment 
proposed,  he  will  find  there  is  absolutely  no  element  of  com- 
pulsion in  It  whatever.  The  amendment  simply  provides 
that  as  a  part  of  the  public-works  program  the  President, 
if  he  so  desires,  shall  liave  authority  to  create  a  corporation 
to  be  controlled  by  the  Secretary  of  Agriculture,  which  is  a 
part  of  the  public-works  program,  and  shall  have  the  right 
to  construct  tl.* .  !■  i;lant>:. 

Mr.  CONNALLY.  in  order  to  m.ake  clear  the  Senator's 
amendment.  I  will  read  parts  of  it. 

Mr.  LONG.  Mr.  Pre- .dent,  may  I  ask  the  Senator  from 
Texas  if  this  amcndisiei.:  ts  to  put  corn  juice  m  gasohne? 
ILaughter.l  | 


Mr.  CONNALLY.     That  is  the  object  of  it.     He:e  is  v>!iat 
the  Senator  from.  Mu^souri  wants  to  do:  The  Senator  from 
Missouri  has  said  we  Lave  p?..nscd  all  kinds  of  fool  bill-  :-.nd 
fool  provisions  and  therefore,  having  done  that,  wc  ^hculd  . 
pass  or  adopt  one  more.     Let  u<  see  what  his  amendment^ 
provides.  — ' 

The  amendment  of  the  Senator  from  I;Ii.'^souri  authorizes 
the  President  to  provide,  if  he  sees  f:t — 

For  the  construction  and  operation  by  a  corporation — 
Another  corporation! — 

to  be  formed  by  the  President,  under  the  laws  of  any  State  or 
the  District  of  Columbia,  and  to  be  controlled  by  the  Secretary 
of  Agriculture,  which  shall  be  a  Government  instrumentality  to 
effectuate  the  policy  declared  by  the  Agricultural  Adjustment  Act 
approved  May  12  of  plants  to"  manufacture  ethyl  alcohol  from 
agricultural  commodities  grown  within  the  United  States,  and 
the  distribution  and  sale  of  such  alcohol  and  byproducts  thereof, 
such  plants  to  be  constructed  and  operated  only  in  such  States 
as  the  Secretary  of  Agriculture  finds  ha\e  made,  by  law  or  other- 
wise, adequate  provision  for  requiring 

The  Senator  from  Missouri  said  thfre  is  no  com-.-ulsion 
in  it!— 

for  requiring  or  encouraging  the  purchase  from  the  corporation 
of  such  alcohol  and  the  use  thereof  for  motor-vehicle  fuel  or  other 
purjjoses. 

Mr.  President,  while  the  amcndm.ent  itself  may  not  have 
any  compulsion  in  it,  its  objective  away  cut  yonder  is  com- 
pulsion. Its  objective  is  to  spend  millions  of  dollars  of 
Government  money  to  find  out  sometlimg  tliat  '■\erybody 
already  knows,  and  that  is  that  almo.^t  any  kind  of  alcohol 
can  be  made  out  of  corn. 

Mr.  CLARK.  Does  the  Senator  Lnd  anythin^  in  the 
amendment  about  experim.entaticn?  Tins  is  simply  an 
amendment  to  citable  the  Secretary  of  Agriculture  to  build 
plants  for  the  reduction  of  prain  to  alcohol  in  States  wh^cli 
have  themselves  of  their  own  motion  provided  theielor.  It 
does  not  compel  anybody  to  use  gasohne  and  alcohol  unless 
they  want  to  do  .so.  It  does  not  say  a  v,-ord  about  experi- 
mentation. It  simply  authorizes,  as  a  part  of  the  piiLiic- 
works  program,  the  Secretary  of  Agriculture  to  budd  tlie 
plants. 

Mr.  CON7-JALLY.  Let  me  sugge.'^t  to  the  Senator  from 
Missouri  that  one  trouble  in  the  country  is  that  wc  have 
been  muxing  alcohol  and  gasoline  too  much  in  the  past. 

Mr.  REED  ^L  President,  will  the  Senator  from  Texa^ 
yield'' 

Mr.  CONNALLY.     I  yield. 

Mr.  REED.  As  the  amendment  is  drawn  it  seems  to  me 
it  would  include  blackstrap  molasses. 

Mr.  CONNALLY.     Oh.  to  be  sure. 

Mr.  REED.  At  tlie  present  moment  there  are  millions 
of  gallons  of  alcohol  being  made  out  of  blackstrap  m.ola.ssos 
in  this  country.  Why  should  the  Governmient  go  into  that 
business? 

Mr.  CONNALLY.  The  purpose  of  the  am.endmient  i.^  to 
relieve  those  States  that  are  trying  to  force  the  people  to 
buy  alcohol  and  to  use  it  in  their  gasolme  and  to  have  the 
planL"?  financed  out  of  the  Federal  Ti-easury,  which  those 
States  ought  themselves  to  maintain.  If  those  States  are 
interested  m  forcing  their  citizens  to  burn  alcohol  m.-^tead 
of  gasoline,  let  them  spend  the  money  out  of  their  own 
treasuries  to  build  up  the  plants.  This  is  a  .self-liquidatuig 
proposition,  as  is  suggested  to  me  soito  voce  by  the  Senator 
from  Oklahoma   [Mr.  GokeI. 

llie  States  that  are  ambitious  to  operate  on  the^r  own 
citizens,  to  m.noculate  their  autom.obiles  with  a  little  alcohol 
m.ade  out  of  their  corn,  should  go  into  their  own  trc-ts- 
unes  and  establish  the  plants  lor  the  manufacture  of  ethyl 
alcohol.  Why  should  the  Government  of  the  United  States 
po  into  the  business  of  manufacturing  ethyl  alcohol,  when, 
as  suggested  by  the  Senator  from  Pennsylvania,  there  are 
jjiants  over  all  the  country  today  manufacturing  ethyl  alco- 
hol from  blackstrap  mulasses  and  also  from  corn,  if  it  can 
be  done  economically.  If  it  cannot  be  done  economically, 
it  ought  not  to  be  done  at  alL 
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I  hope  the  Senate  wlH  vote  down  the  amendment  and 
not  add  another  tax  on  the  users  of  our  roads  and  the  users 
of  automobiles  In  the  United  States 

The  PRESIDING  omCER.  The  question  Is  on  the 
anMndment  offered  by  the  Senator  from  Missouri  LPut- 
Ung  the  question.]    The  Chair  is  in  doubt. 

On  a  division,  the  amendment  was  rejected. 

Mr.  W.\LSH.  Ml.  President.  I  send  to  the  desk  an 
amendment  and  ask  for  Its  consideration. 

Tlic  PRESIDINO  OFFICER.  The  Senator  from  Massa- 
chusetts offers  an  amendment,  which  will  be  read. 

The  Chixt  Clxxk.  The  Senator  from  Massachusetts  pro- 
on  page  23.  after  line  10.  to  Insert: 


K.  —  (a)  Por  the  purpose  of  expediting^  the  actual  oonstruc- 
<rf  public  wortE  contemplated  by  this  title  and  to  provide  a 
,„,  nm  of  ftzumelal  Malstanoe  to  peraons  under  contrart  with 
th*  United  States  to  perform  auch  construction,  the  President 
Is  authorized  and  enmwwwed.  through  the  Admin Istrs tor  or 
through  such  other  agencies  as  he  may  designate  or  create,  to 
approve  any  aasignment  executed  by  any  such  contractor,  with 
the  written  consent  of  the  svirety  or  svu^Ues  upon  the  penal  bond 
exec'ited  In  connection  with  his  contract,  to  any  National  or  SUU 
bar.li.  of  hia  claim  against  the  United  States,  or  any  part  of  such 
claim,  vadar  such  eontrsct:  and  any  assignment  so  approved 
shall  be  valid  for  all  purposes,  notwithstanding  the  provtsKxas  ot 
sectioas  3737  and  3477  of  the  Revised  Statutes,   as  amended. 

ibi  The  fxiods  received  by  a  contractor  under  any  advances 
made  in  oaoaldeniUon  of  any  such  isiilgii—it  are  barsby  de- 
elarad  to  be  tr\ist  fxuids  in  the  tiands  of  such  contractor  to  be 
ttrst  spplied  to  the  payment  of  claims  of  subcontractors,  archi- 
tects, en^flneers,  surveyors,  laborers,  and  material  men  In  connec- 
tloa  with  the  project,  to  the  payment  of  premiums  on  the  p«aal 
bood  or  boodi.  and  preminma  accruing  during  the  oonstructkm 
of  such  project  on  Insurance  policies  ta^n  In  connecUon  there- 
with Any  contractor  and  any  offlcr.  director,  or  agent  of  any 
Madi  oositraeior.  who  applies,  or  consents  to  the  application  of. 
•QCh  fvadi  for  any  other  purpoae  and  falls  to  pay  any  claim 
or  premttaaa  bartlBbafare  mentioned,  shall  be  deemed  guilty  of 
a  misdcoieanar  and  ahall  be  punished  by  a  fine  of  not  more  than 
•  I  OOO  or  by  trnprtanuBent  for  no*  more  than  I  year,  or  by  both 
sucb  fine  and  imprlMXiBsnt. 

(<)  NotlUng  in  ttxla  sscUon  shaU  be  consldarad  aa  tmpolng 
upon  the  asalgnfrr  any  obligaUon  to  see  to  the  proper  i^ipUcatlon 
of  the  funds  advanced  by  the  assignee  In  consideration  of  such 
assignment 

Mr.    WALSH.      Mr     President,    sections    of    the    Revised 

Statutes  forbid  a  contractor  on  a  public  project  from  making 
any  assignment  of  his  contract  or  any  part  of  It  on  his  con- 
tract. The  resiilt  has  been  that  the  contractor  who  can 
not  Immediately  finance  his  Job  has  been  removed  from 
any  opportunity  of  obtaining  a  contract. 

The  amendment  has  been  submitted  to  the  Supervising 
Architects  OfBce.  It  is  with  his  consent  and  approval  that 
It  te  ottered     Let  me  read  what  he  says  about  it: 


I  am  not  suthorlxed  to  eiptaas  my  opinion  on  the  anMnint 
for  the  Treasury  Oepartmciit.  and  the  following  is  only  my  per- 
•onaJ  opinion.  I  consider  that  the  provision  outlined  in  the 
AAaadmact  is  a  meritorious  one.  and  1  see  no  objection  to  its 
It. 


That  is  signed  by  Mr.  Wetmorc.  the  Supervising  Architect. 
T^       T  ha\ e  a  iitilniwnt  from  the  solicitor  of  the  same 

df-;k.  '.  .'lit.  as  foUovs: 

Mv  pergonal  view  of  this  matter  Is  the  aam*  as  that  above  es- 


[.A  H  [  ;  h  "-.  .Vfr  PnaklcDt.  will  the  Senator  from 
.vi^>.  i  .   .  \^.  I.:,  the  objecttve  of  his  anMOiSment? 

v  AAi.-H  Under  existing  law  a  caatractor  may  not 
:i.N.^;-  .  i:iy  portion  or  part  of  his  contract  or  funds  to  be 
rfiii./*-<i  on  It.  The  amendment  would  permit  him.  with  the 
permission  of  the  administrator  of  the  public-works  pro- 
gram, to  ::  ik  1  wv  .gnmeDt  to  t  "iKk-.x  of  a  portion  or  part 
or  an.  s<  .  i  uie  iund  wo:!  i  rv  tvailahle  to  help  him 
finance  1.--  .-.tract.  Becau.*^-  ^'  u  inks  have  closed  their 
Aoors  to  contractors  the  contractors  have  no  credit.  Only  a 
Um  prosperous  and  highly  suocoaf  al  cootractors  can  do  any 
pablte  work     The  average  contractor  has  no  chance. 

Mr    SH:?>^"rF.AD     Mr.  President,  will  the  Senator  yield? 

V      A.  \;.  M     I  yield 

M;  c.Hirb^  EAD.  There  are  some  people  from  my  State 
who  have  very  vahMible  contracts  for  a  public  building,  and 
th  e  found  they  cannot  even  borrow  enough  money 

f  rum  uie  baziks  to  meet  their  pay  roll:^. 


Mr.  WALSH.  They  cannot  even  assign  the  money  coming 
from  the  Federal  Government  to  get  enough  to  meet  their 

pay  roll? 

Mr.  SHIPSTEAD.  No.  They  came  down  to  get  funds 
from  the  Reconstruction  Finance  Corporation  and  found 
they  were  not  eligible  under  the  law. 

Mr.  WALSH.  Banks  have  heretofore  been  reluctant  to 
extend  credit  to  contractors  engaged  In  Government  work 
because  they  have  been  unable  to  get  adequate  legal  security. 
Banks  consider  assignments  to  be  sound  security.  The  in- 
ability of  the  contractor  to  obtain  credit  from  banks  has 
left  him  only  one  alternative,  and  that  has  been  to  apply 
for  credit  from  a  finance  company.  It  is  well  known  that 
finance  companies  make  excessive  and  often  illegal  charges 
for  loans.  The  finance-company  element  m  the  financing 
of  Federal  construction  has  been  a  source  of  much  evil. 
This  is  freely  admitted  by  the  Government  officials  whose 
h^yiPfMBt  It  is  to  administer  these  contracts. 

The  Government  will  be  benefited  If  the  proposed  amend- 
ment is  adopted,  because  it  will  insure  a  better  class  of  con- 
tractors with  which  to  deal.  The  Government  has  had  a 
great  number  of  disagreeable  experiences  with  the  type  of 
contractor  who  leaves  a  large  number  of  accounts  unpaid 
after  finishing  one  project  and  who  bids  upon  another  and 
is  awarded  it.  on  the  promise  by  him.  both  to  the  Govern- 
ment and  to  his  creditors,  t&at  he  wlU  pay  his  old  accounts 
with  the  funds  to  be  rec^red  tinder  the  new  contract.  This 
amendment  provides  that  the  funds  received  from  one  con- 
tract shall  be  used  to  pay  the  bills  Incurred  In  performing 
that  contract.  There  can  be  no  diversion  of  funds  to  the 
prejudice  of  creditors. 

The  amendment  has  two  major  purposes.  The  first  is  to 
permit  the  contractor  to  secure  legitimate  financing  at  a 
reasonable  cost;  the  second  is  to  prevent  the  contractor  from 
t^k^ng  the  money  he  receives  from  the  bank  In  considera- 
tion for  the  assignment  which  is  permitted  in  the  amend- 
ment, and  diverting  such  money;  that  Is.  using  it  to  benefit 
others  than  his  creditors.  This  amendment  was  taken  al- 
most verbatim  from  the  Uen  law  of  the  State  of  New  York. 
The  reforms  contained  in  the  amf '^"^"'^  "'-"  adopted  In 
New  York  after  a  legislative  con.  ;ited  for  the 

purpose  had  conducted  an  exhaustive  investigation  into  all 
of  the  factors  of  the  construction  industry.  It  is  generally 
looked  upon  as  a  thing  of  great  merit. 

Mr.  BORAH  Mr  President,  this  is  to  help  the  avarafe 
contractor  of  very  limited  tnaantt 

Mr.  WALSH.    Exactly. 

Mr.  BORAH.    Let  us  put  it  in  the  bill  as  it  is  presented. 

Mr.  WALSH.    I  ask  for  a  vote  on  the  amendment. 

The  VICE  PRESIDENT  The  qiKsUon  Is  on  agreeing  to 
the  amendment  submitted  by  the  Senator  from  Massa- 
chusetts. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  of- 
fers an  amendment,  which  will  be  read. 

The  Chiet  Clxxk.  The  Senator  from  Arkansas  proposes, 
on  page  43.  to  add  to  section  219  the  following: 

The  PraakUst  is  authorlaad  to  aUocata  ao  much  of  said  sum.  not 
in  exoaaa  of  tlOCOOCOOO,  ••  ha  may  determine  to  be  neccaaary  for 
ezp«ndttar«  in  carrying  out  the  AgrtcuUural  Adjustment  Art  and 
Vbm  pupoaaB,  power*,  and  ftmcitoai  heretofore  ai:.d  hareaXtcr  con- 
ferred upon  the  Parm  Credit  Admmiatmtlaa. 

Mr.  LA  POLLETTE.  Mr.  ruHJifciif.  a  parliamentary  in- 
quiry 

The  VICE  PREamgWT.    T^  Senator  wiU  state  it. 

Mr  LA  POLLETTB.  I  understood  we  had  a  unanimous- 
consent  agreement  to  dispose  of  committee  amendment.s  first. 

Mr.  HARRISON.  I  think  that  as  to  this  title  the  com- 
mittee amendments  have  all  been  disposed  of 

The  VICE  PRESIDENT.  The  Chair  is  advjsed  that  later 
on  the  Senate  ordered  individual  amendments  to  be  con- 
akkiad  under  this  title.  The  question  is  on  the  amendment 
of  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 
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M.-.  SHIPSTEAD  Mr.  President,  I  send  to  the  de.sk  an 
amendmrn'  v.h:rh  I  a5k  to  have  stated. 

The  VICE  PRESIDENT.  The  Senator  from  Minne^sota 
offers  an  amendnienl.  which  wiU  be  stated. 

Th-  Cuur  Clerk.  On  page  22,  line  11.  after  the  word 
"  highway  ",  it  i.s  propo.sfd  to  insert  the  words  "  maintenance 
and  " 

Mr    .-;!I:p.stk.\D      Mr    President,  just  a  word  to  explain 

The  .-■.  i.^tur  fr(ji:;  Nc.v  York  and  the  Senator  from  Missis- 
sipp.  h.ive  mdicated  'o  me  that  they  wiU  not  object  to  this  ,  and  w.th  relerence^to  se'veral  other  ta.x:ng  proposals 
anv  :,c!r!;ont.     It   w.A  provide  for  day  labor  on  the  mainte- 
nai:>  -■  .i:.J  rrp.iir  •  f  h:^:hways  and  the  construction  of  cement 


individual  amendments  here  that  oupht  to  be  adopted  first 
We  have  reached  the  5taec  where  I  do  not  think  there  are 
goinp  to  be  more  thuin  one  or  two  vote,-,  I  under.^^tand  that 
a  saJes-ta.\  proposal  is  to  be  offered  to  the  Senate,  a  propo- 
sition on  taxes.  Does  the  Senator  from  Montana  preter  to 
have  a  vote  on  his  amendment  firM'^' 

Mr.  WHEELER.  Yes:  I  prefer  to  have  a  vote  on  thi.=: 
amendment  before  w^e  go  to  the  .'^ales  tax  or  other  matters. 
bcTause  it  see  mis  to  me  ihat  if  they  should  be  adopted  it 
would  change  the  situation  wnth  reference  to  the  sales  tax 
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H.\!;r!.'-'(,.):,-  Mr.  President,  I  have  no  objection  to 
th'-  :iV.:'-::ii::\rvA  ..•  i.ng  to  conference. 

lilt.  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Minnesota. 

The  amendment  was  agreed  to. 

Mr,  SMITH.  Mr  Prr.sident,  at  the  request  of  the  .Agri- 
cultural Department  m  a  .--tatement  to  me  that  it  was  e.ssen- 
tial  to  the  proper  redui  ;;on  of  acreage,  I  ofTer  the  amend- 
ment which  I  send  u>  'he  de.sk  and  suggest  that  it  be  added 
as  a  new  section  on  paiie  14,  Lne  4,  just  after  the  word 
•'  apriculture." 

The  VICE  PRESID.'-'NT      The  amendm.ent  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to  insert,  at  the  proper 
place  in  the  bill,  the  following: 

Notwithstanding  any  provision  of  any  oxL-^tlng  law.  th-  s -cre- 
tary  of  A(?rlculture  may.  In  tlie  adin:nl.nrat:on  ot  the  .^tiricultural 
Adjustment  Act.  malie  public  such  liiforir.atlon  as  he  decuui  nec- 
enary  in  order  to  efTe>t  -.a-.-  t;.e  ; ';r><;.>c.-  .;r  such  act 

The  VICE  PRESII.  }-::rr  Tlie  question  is  on  agreeing  to 
the  amendment  offer*. i  b.,  iht   Senator  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  SMITH.     Mr.  President.  I   have  another  am.endment 
which  I  have  also  been  asked  to  submit.    It  is  a  modification  i 
of  section  7  in  order  to  meet  the  existing  conditions.    There  | 
is  an  explanation  which  I  will  not  send  up.     I  a.^k  to  have 
the  amendment   insert*»d  at  the  proper  place. 

The  VICE  PRFSIDKXT      The  amendment  will  be  stated. 

The  Chief  CiK.K      yj'.i   page   42.   after   line    19.   after   the  i 
amendment  of  Mr.  Coolid.k  already  agreed  to.  it  is  propo.'^d 
to  in£ert  the  following: 

Section  7  of  the  Agricultural  .^dju.slmf"nl  Act.  approved  Mav 
12.  1933.  is  amended  by  striking  out  uU  of  its  present  term.-  and 
provl&ions  and   substituting  therefor   the   follow  inu:  i 

■■  Sec.  7.  The  Secretary  shall  sell  the  cotton  held  by  hlra  at  hl.s 
discretion,  but  subject  to  the  foregolnjj  provision.-'  Promded.  That 
he  shall  dispose  of  all  cotton  held  by  him  by  March  1.  1936 
Provided  further.  That.  notwlthsUiuding  the  provisions  of  section 
6.  the  Secretary  shall  have  authority  to  enter  into  option  con- 
tracts with  producers  of  cotton  to  sell  to  the  producers  burh 
cotton.  In  such  amount.*  .i:k!  at  !-uch  prices  and  ufxjn  terms  and 
conditions  as  the  SiTrc'.irv  may  deem  advisable,  in  <'ombination 
with  rental  or  bei.'  •; t  pavincr.i.';  provided  for  In  part  2  of  thu. 
title 


The    VICE    PRESIDENT.     The    Senator    from    Montana 
ffers  an  amendment,  which  will  be  stated. 

Mr.  HARRISON.  I  hope  the  Senator  will  wait  until  we 
can  clean  up  some  individual  amendments  on  this  matter 
before   getting  to  taxation. 

Tlie  \TCE  PRESIDEN-T,  Are  there  other  individual 
amendments';' 

Mr    ASHI'RST.     Mr,   President - 

Mr,  WHEELER.  I  will  withhold  this  amendment,  with 
the  under:^tand-n^^  liowever.  that  it  wili  be  offered  first 
when  we  come  to  that  part  of  the  bill. 

Mr  HARRISON,  I  lia'.e  no  objection  to  its  being  offered 
fi.-st. 

Mr,  ASIIUR:<T  Mr,  Pr-.-s-dent.  I  a.sk  the  attention  of 
the  Seiiator  fr'Tin  Mississippi.  I  have  an  amendment  to  the 
text  on  page  29  which  I  desire  to  offer,  but  I  will  not  dc 
so  until  the  able  Senator  tells  me  that  it  will  not  interfere 
v%-:-h  his  plan  of  procedure.     It  is  to  the  text  on  page  29. 

xMr.  HARRISON  I  thciild  Iik*^  tn  clean  up  eve.-ything 
before  we  get  to  the  text 

Mr.  ASHURST  Very  well.  I  thir.k  the  Senator  is  cor- 
rect: but  I  wanted  to  know,  so  thut  I  would  not  be  fore- 
closed     I  withhold  th'^  amendment. 

Mr.  KEAN,     Mr    Prr.-.ident 

Mr,  HARRISON,  .Mr,  President,  will  the  Senator  from 
New  Je.f-sey  perni:t  :ne  to  offer  an  amendment  at  the  in- 
stance of  the  committee  to  clean  up  ju:-t  one  matter'' 

Mr,  KEAN      Yes 

-Mr,  IIARPJSO.N,  On  page  18,  after  the  word  "constiuc- 
t;on  "  on  hne  19,  I  .move  to  insert  "  recor^truction,  altera- 
tion, or  It  Pair," 

Mr  LA  FOLLETTE.  .Mr,  President,  just  a  mom.ent.  I  do 
not  understand  wliere  that  comes  m. 

Mr.  H.ARRISON,  It  will  come  m  on  Lne  19.  page  18. 
After  the  word  "  coiL-^truct.on  "  I  move  to  insert  "  recon- 
struction, alteration,  or  repair." 

Mr.  LA  POLLETTE.  I.s  it  not  necessary,  to  accomplish 
the  result  the  Senator  desires  to  achieve,  to  strike  out  the 
words  ••  under  public  regulation  or  control  "? 

Mr  H.ARRISON.  .May  I  .say  to  the  Senator  that  this 
am.enc.ment  was  sugpested  a  few  moments  ago  by  General 
John.son.     He   said   he   thought   it    was   necessary.     That    is 


why  It 


-ed. 


M:  WHEELKI-: 
amendment,  ni.  pn 
give,  and  to  Instrt 
notes." 

Mr.  HA}i:hisc)N 


Mr  President,  I  desire  to  offer  an 
'  29.  to  strike  out  lines  11  to  26,  inclu- 
n   heu   thereof  "  Lssue  of  United  States 

.Mr    President,  will  the  Senator  with- 


hold th.i'  amendment  for  just  a  moment?  Are  there  any 
other  auieiidnients  to  this  other  title? 

The  VICE  PRESIDENT,  Has  any  Senator  any  other 
amendments  to  'ii..    section.' 

Mr,  I. .A  FOiT.E'riT-I  Mr  President.  I  am  somewhat  con- 
fused. I  ^nJti  t  d  at  first  that  we  were  to  complete  the 
committee  amencnit  nt.-:  but  now  I  understand  that  indi- 
vidual ameiidnii  nls  to  the  tax  section  of  the  bUl  are  to  be 
con:;idered  is  they  are  (-ffered.  I  wanted  to  make  certain 
that  a  (  :i-p;:.i:.  'c  w.th  the  suggestion  of  the  Senator  from 
Mississippi  Aoalci  not  foreclose  any  Senator  from  offermg 
an  amen.dmen^  atier  the  amendment  tendered  by  the  Sen- 
ator fr' i.-n  Mi'n'an.i  had  been  disposed  of. 

M;  H.\R!i:s(/iN.  It  was  the  order,  may  I  say,  that  the 
rnnini.-trc    aiiu  !,(!i:ient.s    .should    be    disposed    of    first.     We 


Mr.  LA  POLLETTE.  Yes:  but  I  think  the  words  "under 
pubhc  regulation  or  control  "  will  have  to  come  out  in  order 
to  achieve  the  objectives  which  the  Senator  has  in  mind. 

Mr.  HARRISON.  I  move  also  at  that  point  that  the 
words  immediat^'ly  following,  ''  under  public  regulation  or 
control  ".  be  .^tricken  out. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  New  Jer.sey 
;Mr.  Kean  .  has  Withheld  an  amendment  in  order  to  enable 
the  Senator  from  Missi.ssippi  to  offer  an  amendment.  Is 
the  Senator  from  Mi.'-sissippi  prepared  to  offer  the  amend- 
m.ent  '^ 

Mr.  PIARRISON,  Yes,  Mr.  President.  On  lines  18  and 
19,  page  18.  after  the  word  "  construction  ".  I  move  to  add 
the  words  "  reconstruction,  alteration,  or  repair." 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  18,  line  19,  after  the  word 
"  construction  ".  it  is  proposed  to  insert  "  reconstruction, 
alteration,  or  repair." 

The  amendment  was  agreed  to. 

Mr.  KEAN      Mr,  President,  I  offer  the  amendment,  which 


h.t.t  A.-.ii  )si  rravlied  that  stage.     There  are  one  or  two  httle  \  I  send  to  the  desk. 


ZTQm  uie  MUULs  u)  meei  uieir  pay 


xae  Mnrnnmrnt  was  msreea  vo. 
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We  h»»«  l>e«n  oomwrned  now  for  fl  montha  with  a  pTo)«rt  ww 
h»vc  under  wmy  here  In  Ford  County.  Conununltlea  all  over  KanMS 
are  watching  u».  wrmnj  ua,  phoning  mm.  hoping  that  we  get  under 
way  under  tlie  Reconstruct  ton  Finance  Corporation,  and  that 
similar  plana  can  b«  Initiated  In  their  communltlea.  Letters  also 
from  other  States  evoke  a  similar  mtereet.  We  set  out  here  as  an 
InltUd  undertaking  to  find  sullable  houalng  for  100  famlllea.  We 
have  had  from  300  to  400  famUlee  receiving  some  form  of  public 
relief  We  have  received  applications  from  these  families  and 
had  a  committee  sort  out  tfaoee  considered  beet  suited  to  succeed 
m  the  undertaking  We  found  that  In  many  cases  two  famUles 
were  occupying  quarters  not  suinclent  for  one  family.  We  have 
been  Inrormed  that  tn  ptoeee  like  RansM  City.  In  spite  of  empty 
resldencee.  that  this  crowding  up  is  on  a  large  scale  Of  the  100 
appUcanU  we  found  that  It  Included  artisans  of  all  sorts,  car- 
penters, carpenters-  helpers,  plumbers,  painters,  plasterers,  cement 
workers,  electricians,  and  common  laborers  All  of  these  selected 
families  had  some  equipment.  In  a  community  like  this  we 
found  that  all  of  them  had  some  farm  eiperlence.  We  under- 
sUnd,  in  experlmenU  tried  elsewhere,  that  many  of  those  purely 
city  bred  were  Just  as  suceeaaful  when  placed  on  a  r\iral  tract  as 
the  countrv  bred  I  suppose  they  foUowvd  Instructions  better 
and  were  not  hampered  by  preeonoelv«d  concepts  M  to  what 
Under  ;  should  be  done  m  their  rural  surroundings.  Since  wc  were 
selecting  a  site  a  few  miles  out  of  town  we  were  confronted  with 
a  transportation  problem  We  found  65  percent  of  our  appllcanU 
had  some  sort  of  s  car  i»nd  most  of  thorn  were  mechanically  in- 
clined, and  that  would  t>e  a  big  help. 

Now  the  plan  la  not  to  have  these  people  produce  the  Items 
that  f-e  now  disturbing  the  agricultural  experts  of  this  country. 
It  is  not  proposed  to  produce  wheat  or  cotton  or  tobacco,  but 
primarily  sxich  frulU  and  vegeUble*.  esgs  and  milk,  that  they  can 
uae  for  themselves.  Remember  many  ot  these  famUles  have  not 
had  enough  to  eat:  or.  at  beet,  they  have  subsisted  on  unbalanced 
rations  that  have  not  bMB  OODdVOlve  to  good  health.  So  our  Orst 
concern  was  to  get  them  eatabltrtMd  to  live  and  have  elemental 
food  The  next  step  was  to  gel  them  to  produce  enough  of  vefe- 
tables  so  they  could  be  marketed  locally  In  the  Arkansas  VaUey, 
with  irrigation,  anything  can  be  produced,  and  there  Is  a  large 
market,  on  the  wheat  Ubie  land  a-'"  '--ng  this  valley  and  stretch- 
ing away  for  100  miles  north  s-  n.  to  sell  all  the  surplus 
that    can    be    produced.     It    U    punned    to    erect    a    oommunity 


The  VTCK  PRESIDENT.  The  Senator  from  New  Jeraey 
offers  an  amendment,  which  will  be  stat«<l. 

The  Chiif  CLxtK.  On  page  20.  line  10.  after  the  word 
••  project  •*.  It  ia  proposed  to  Insert: 

Wlileh  putottc-works  project  may  be  leased  for  a  terra  of  fears 
to  the  political  division  wlMTite  it  may  be  located,  with  the  prtvl- 
Isn  of  purchase  by  said  political  dtvlakm  upon  the  payment  or  a 
nw  eqtial  to  6  percent  per  annum  of  the  true  value  of  such  puh- 
llc-works  prnject.  of  which  4  percent  ahall  be  the  tnlMvet  charge 
and  2  percent  shaU  be  the  amortization  pajiDMIt;  th«  total  ot 
which  amortisation  pafmnt  shall  not.  in  the  Mgraffate.  amotmt 
to  more  than  70  percent  of  the  true  value  of  the  prbllc-works 
ptojwrt. 

Mr  KEAN.  Mr.  President,  this  amendment  which  I  have 
offered  is  to  enable  the  cities  of  New  Jersey  to  get  sometiiing 
out  of  this  bill. 

At  the  present  time  they  are  taxed  varying  amounts  up 
to  tbe  k«al  limit  of  the  law  of  New  Jeraey.  The  consequence 
Is  that  under  the  law  they  can  Issue  bonds  only  for  the 
time  the  engineer  says  the  improvements  wiU  last. 
those  circumstances  tber  probably  could  not  QuaUfy  under 
this  bill  at  alL 

This  amendment  Is  offered  by  me  at  the  request  of  the 
largest  citf  In  New  Jersey,  to  enable  them  to  construct  some 
public  works  under  this  bill  and  to  obtain  some  of  the  bene- 
fits of  it. 

The  VTCE  PRESIDENT.  The  question  is  on  agreeing  to 
Ibe  ameodBOcnt  offered  by  the  Senator  from  New  Jersey. 

The  ameodment  was  rejected. 

The  VICE  PRESIDENT.  Are  there  further  amendments 
to  this  section  of  the  bill? 

Mr.  CAPPER.    Mr.  President.  I  ask  unanimous  consent  to  ! 
have  printed  m  the  Ricord  a  letter  that  I  have  received  from 

Mr.  Isely  on  the  subject  covered  by  the  new  section  207.    In  ,  ^    .  ^ 

connection  with  the  letter  I  wish  to  express  my  heartTV^^^^  '^«^»^«^n  »«  *»"'  •"n>»us  hm  provided  can  be  conserved, 
approval  of  the  new  section  relating  to  subsistence  home- 
steads. Under  the  provisions  of  that  section  it  is  hoped  that 
tro  will  be  able  to  put  into  operation  many  well-worlced-out 
plans  for  supplying  small  5-  and  lO-acre  .subsistence  home- 
steads for  thousands  of  farmers  and  laborers.  I  have  m 
one  tn  the  State  of  Kansas,  known  as  the  '  Pord  County 
Association  ",  sponsored  by  Mr.  C.  C.  Isely.  the  orig- 
inator of  this  rural  housing  idea  in  the  West. 

Dodge  City  i-s  a  thriving  industrial  city  in  the  heart  of  the 
Kansas  wheat  belt,  a  city  that  has  made  remarkable  prog- 
i«BS  in  the  last  two  decades.  It  Is  one  of  the  historic  cities 
of  Kansas.  The  Junior  Senator  from  Alabama  [Mr  Baxk- 
H«.^ol    who,  I  believe,  is  the  author  of  this  amendment,  tells 

me  that  the  tvpe  of  project  planned  by  the  Pord  County  .^  _        .«.  , .    _      »w      « .  ..„Mni 

uiittv.   V*  ^     .  K^  t,     J        Y .  ,     ,  ,_»  .       »v..„     the    property       The    money    borrowed    rrom    the    Reconslruetloo 

Housing  Association  will  be  eligible  for  aasl^^oce  under  this  p^n^^e  corporation  for  this  purpose  or  from  the  administrator 
section.  It  probably  would  be  eligible  under  subsection  (d»  of  the  Wagner  bui  wui  be  repaid  out  of  renuis  These  rentals 
of  sectlOS  302.  but  the  adoption  of  the  subsistence  homestead     m  turn  win  be  set  up  by  our  housing  corporation  and  allocated 


home-demnnstratton  agent,  following  the  example  rurr. 
carried   on   in   the   South,   will  show   the   women  of   these    ' 
not  only  how  to  prwsrvs  these  foods  for  their  own  use  i 
to  prepare  them  for  the  nearby  market.     Of  course,  in  this 
pnullrv  production  will  be  a  valuable  side  line  for  all  these  fntni- 
lies   providing  them  with  eggs  and  meat  and  supplementing  their 


Now.  to  get  this  under  way,  we  have  organized  these  artlsansL 
so  that  they  can  do  90  percent  of  the  work  In  erecting  these 
houses  and  other  buildings  Foremen  have  been  selected,  and 
they  will  direct  the  work.  The  way  this  project  Is  now  planned 
the  houeee  and  tracts  are  leased  to  tenants  A  low  Initial  rental 
charge  Is  set  up  for  the  first  3  or  3  years  A  portion  of  the  com- 
pensation received  for  the  work  will  br  pnld  to  the  bousing 
assoctaUon.  which  la  essentially  a  cooperat  ve  enterprise,  as  a 
first  payment  on  the  house  they  are  to  occupy.  This  Initial  pav- 
ment  Is  made  In  conatderattoo  at  this  low  rental  and  for  the 
further    purpose   of    giving    the    tenants    an    option    to 


amendmoot  seems  to  remove  all  doubt.  When  the  enter- 
prtee  Is  in  operation  it  wUl  provide  homes  for  several  hun- 
dred rural  families  on  small  suburban  farms. 

It  Is  not  my  intention  at  this  time  to  take  up  the  time  of 
tbe  Senate  explaiiung  the  Ford  County  hniirtng  project,  but 
at  my  request  Mr.  Isely  has  written  me  a  letter  e.xplammg 
the  project  very  clearly,  and  I  ask  unanimous  consent  to 
have  It  printed  in  the  Record  as  a  part  of  my  remarks.  I 
send  the  letter  to  the  desk. 

There  being   no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Rccoao  as  follows: 

Ths  Poao  Covirrv  Hoosiiva  AaaocxATToiv, 

Dodge  City.  JCaas..  June  2.  1933. 
fttpyt^M-  Aanrua  Cappbe. 

WasMfiffton.  DC. 

Daaa  SSMAToa  Cappss:  In  regard  to  the  housing  section  of  the 
Wagner  bill,  thoee  of  ua  who  have  been  working  with  this 
problem  In  Kansas  feel  that  there  should  be  etkhar  an  asaend- 
ment  or  an  Interpretation  that  would  definitely  authorlae  bouetng 
In  suburban  or  rural  areas,  with  the  special  objective  of  rehabUl- 
taSlng  the  unemptoyed  on  small  tracts  of  land  so  that  they  can 
basOBoe  •alf«MMlatBlng.     The  emphasis  has  been  on  slum  clearance. 

None  of  us  like  the  word  "  dole  '.  yet  every  family  that  Is  even 
partially  siistalned  by  public  or  private  help,  or  by  friends  or 
relatives,  adds  to  the  entire  country's  economic  burden  If  thsS 
famUy  can  be  so  placed  as  to  become  self -sustaining  that  burden 
la  f—sQiead  aiKl  a  large  percentage  of  stich  famlliee  soon  become 
producers,  and  m  ttim.  consumers.  This  Isnt  a  spectacular 
process  but  It  Is  on  the  sure  route  to  recovery. 


as  interest  and  payntents  as  prlnetpal. 

I   notice  reports  that  housing  corporations   have   planned    and 
have  actually  set  up  In  some  of  the  cities  huge  tenement  houses 
In  which  It  Is  proposed  to  rent  to  fsmlUes  of  low  taux>me  single 
rooms  for  $10  and  112  and  114  per  month      Our  plans  contem- 
plate initial  rentals  of  only  SIO  to  $12  per   month  for  a  4-room 
house  aiul  a  few  acres  of  land  and  garden   house  for  vegetables. 
a  cow.    and   poultry.     Of   course   the»e   rentals   will   have    to   t>e 
stepped  up.  b\rt.  under  the  plans  we  have  under  way.  the  average 
rentals  over  a  period  of   16  year*  should  not  average  over  tl5  or 
•16  a  month      Now.  If  we  had  the  funds  allocated  to  our  use.  we 
could  place  SCO  families  Immerllstrl]    tn  this  part  of  Kansss     The 
dairanrt  ts  almost  wtthooS  llaitt.     The  security  offered  Is  greatly 
enhanced  In  the  demand  for  the  servloe.     Tenant  farmers,  living 
on  poorly  improved  wheat  farms  all  over  the  West  In  6   States, 
would  ttke  stieh  a  situation   as  this,  so  that  the%-  could   properly 
produce  vegetables  not  prrxlured  tfltffrmtty  on  the  wheat  uplands 
at  thee*  Wwlssu  aSstSi.     Hare,  too.  they  oould  etBclenUy  care  for 
their  cows  and  poultry.    At  the  same  time,  with  modern  machin- 
ery, they  could  farm  the  wheat  farms,  even   If  those  farm«  wens 
as  much  as  a  hundred  mUes  away.     A  tenant  In  such  a  situation 
would  not  be  out  of  money  during  a  time  of  wheat  failure  and 
r»eed  a  seed  loan.     Again.   ♦.'-'-      -e   many    landowners   living   as 
far  east  as  Hutchinson  and  i  In  Kansas    who  are  farming 

their  landu  as  far  west  ••  tne  K.anii&.5  line  snd  Into  Colorado. 
These  farmers  or  tbeir  aona  wotild  be  glad  to  have  a  chance  to 
occupy  a  small  trngatad  tract  and  do  their  upland  farming  not 
so  far  from  home.  X  mention  these  things  to  show  you  lh;it  the 
for  this  type  of  housing  is  not  only  practically  unlimited 
Is  no  danger  In  this  type  of  investment  to  the  public 
agencies  making  the  loans.  These  projects  wlU  not  cost  the  tax- 
payer a  dime  U  properly  set  up.  Care  should  be  taken  not  to 
overdo   the   thing    Ln   any   one    cosununlty.      Projects    should   be 
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grouped  to  have  hlghrvay.  si  hcxV.  and  elpctrkal  acconur.odaTions. 
These  things  make  vacancies  at  zero  and  improve  the  sccu.-ity  of 
the  loans 

Now.  there  Is  another  thing  to  be  ronsidered.  When  the  -..i..  :n- 
ployed  build  a  ror.d.  a  bridpr  a  tunne!  a  dam,  and  cet  tne  Job 
finished  they  are  .r:u:.  ,.::i  ,if  a  Jr.b.  They  are  Just  where  they 
were.  Tliese  projects  mu-st  b.  pa;d  for  out 'of  taxes,  even  though 
planned  to  be  paid  for  out  (  r  t  ^ll.s  The  lub-ir  on  a  road  with  a 
hoe  or  a  shovel,  as  we  are  doing  now.  is  InctSclent  and  an  Insult 
to  the  self-resp>ectlng  man  doln?  the  work  Bul'dlnp  a  cottage, 
however,  is  all  proper  and  efEi  if  nt  !:and  work.  The  saw.  the 
hammer,  the  trowel,  the  palntbrub;i.  the  hoe  mixing  mortar,  the 
shovel  digging  a  trench,  all  are  suitable  tyjjes  of  hand  work  mak- 
ing the  laborer  feel  like  he  Is  doing  worth-while  work.  Prom  the 
time  the  tree  Is  felled  In  Arkansas  or  Wa;hlnirton  or  the  crn.ent 
quarried  from  the  limestone  led;::es  In  southeast  Kansas  t..fre 
Is  work  all  the  way.  I  ob.^rv(>  a  report  Just  out  from  Wasl.ir.^'U  n 
that  freight-car  loadings,  factory  rmploym.ent.  Industrial  p.-odu^- 
tlon.  department  store  sale.s  rv.n  ,S3  per-  ent.  58  percent.  67  percent. 


and  68  percent  normal 


Va'-.:p^^ 


imports  and  export-s  25  j'ercent      t:or. 


and  29  percent,  while  b\i\:d:ni:  cor..struction  of  all  kinds  Is  onlv  14 
percent      The  best  of  ihe.st   :._•■:rl^  i.-  poor  enough.     But  until  there 


Is  something  of  a  balan  < 


the    Greatest    hand    labor   Job    of 


all,  namely,  building,  is  -r-  ;n.e  !.  unemployment  will  stare  this 
country  In  the  face.  Nov.-.  tlure  is  no  more  advantage  buildmg 
slum-clearance  tenements  than  there  Is  building  roads,  but  to  get 
a  few  millions  back  to  the  land  on  small  tracts,  where  they  can  ^iit 
part-time  employment  or  seasonal  employment.  Is  tremendously 
essential,  and  the  Wagner  bill  should  be  so  set  up  that  la^-\e"s 
will  not  find  objections  and  delay  us.  as  tl,ey  have  for  months  m 
this  Pord  County  housing  project,  wondering  whether  we  <  ouM. 
under  the  law.  really  occupy  land  that  would  su.'-laln  a  famly  und 
furnish  him  some  additional  Income 

I  am  sorry  this  letter  Is  so  long,  but  I  have   ined   to  cover  only 
a  few  of  the  main  points. 
Very  truly  yours, 

C    C    I.-v:  T 

Mr.  WHEELER  obtained  th'   r.oor. 

Mr.  LA  FOLLETTE.  Mr.  Prcbidcnl.  I  desire  to  offer  an 
amendment  to  the  original  text,  on  page  42,  line  24.  Shall 
I  offer  that  amendment  at  this  t;n:e,  ur  after  the  amend- 
ment offered  by  the  Senator  from  Miintana  ha.s  been  dis- 
posed of?  I  am  perfectly  w.lhng  to  have  the  Senator  from 
Montana  proceed  at  this  tiir,: .  but  I  do  not  wish  to  be  fore-  ' 
closed  from  offermg  that  ameiKiinent. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  uff er 
the  amendment  at  this  pomi  ^ 

Mr.  LA  POLLETTK  The  St  nator  from  Montana  is  anx- 
ious to  proceed,  and  i  a::i  ixrfeclly  willing  to  permit  him  to 
do  so;  but  I  want  it  uiuler.^tood  that  I  sliall  iwit  be  fore- 
closed. 

The  VICE  PRESIDENT,     lliat  will  be  the  understanding. 

Mr.  WAGNER  Mr.  President,  may  I  ask  the  Senator 
from  Wisconsin  whether  he  projxises  to  offer  the  amend- 
ment at  the  conclusion  of  the  tax  di.scussion?  I  take  it  that 
the  Senator  has  in  mind  the  so-called  "  water-power  matter."' 

Mr.  I-.^  P^il-I.KTl'E;  .No:  I  was  talking  about  an  amend- 
ment to  mcreu.  ('  '.'if  ^;/c  of  the  public-works  program. 

Mr.,  W.AONI-:]-;      l  !>'k  the  Senator's  pardon. 
Mr    President 


The  Senator  from  Montana  has 


I  yield  to  the  Senator  from  Calif orma. 
May  I  have  the  attention  of  the  Senator 


Mr.  J I  )H.N".-^(  -.N" 

The  VICE  PkK.siLJKNT 
(Jio  floor 

.Mr    WHEELER 

.M.-    jMiiN^c.  )N 
f  ruiii  .NfA    Y.  :  k  ' 

Theri-  ..s  .k  .  •  :  ■■  brief  amendment,  to  which  I  think  there 
Is  no  objection,  winch  has  been  submitted  to  the  Senator 
from  N'W  York.  '  :i  page  43,  striking  out  the  words  "  to  bid 
upoh   or   ;>urrha^t'   boiid^s  ",  which   I  think  the  Senator   will 


;o  conference.     Then,  if  there  is  any  con- 
I  .'■ii,;t^est  that  the  amendment  be  sent  to 


acCi'P'    .il'.d    'aki' 

flict 

Mr    WM'iSVM 
conf':c::c'' 

Mr  .:>  'HN.^i  N  I  t.f'.er  the  amendment,  then,  to  strike 
out  the  V.  :  :-  'o  b:d  up'jn  or  purchase  bonds  ".  in  lines  17 
and  18  on  r^-.    4j 

The  VICE  PHE.^IDEN'T.  The  quc-^tion  is  on  agreeing  to 
the  ahieiidmc:.:     r'.cKd  by  the  Senator  from  California. 

Tlie  .  men;::'.':.:  -.va.^  acreed  to 

NL'-  WHEELEK  Mr  President.  I  offer  the  amendment 
which  I  .send  to  ihe  de>k  It  is  an  amendment  on  page  29. 
to  strike  out  lines  11  to  26.  incla.sive.  and  to  insert  in  heu 
thereof  the  matter  vl.;.  !i  I  i'crid  to  the  desk. 

'Hu-  VICE  PRESIDENT      The  amendment  will  be  stated. 


Tlif  Chief  Clekk.  The  am.endment  is  to  strike  out  lines 
11  to  26,  both  inciasive.  on  page  29.  ai:d  to  ia-'ert  the  follow- 
ing: 

lasu*  OF  xnnTEO  stateis  notes 

Sec  207.  (a)  The  Secretary  of  the  Treasury  Is  authorized  and 
directed  to  Issue,  from  time  to  time,  United  States  notes  In  such 
amounts  as  may  be  necessary  to  meet  the  expenditures  authorized 
by  this  act,  which  shall  be  used  for  the  purposes  herein  provided. 
Such  notes  shall  be  of  such  denominations,  not  less  than  $1.  as 
the  Secretary  of  the  Treasury  may  prescribe,  shall  not  bear  inter- 
est, shall  be  payable  to  bearer,  shall  be  in  such  form  a.^  -hf 
Secretary  may  deem  best,  and  shall  be  lawful  monev  and  l--.-a; 
tender  In  payment  of  all  debts,  pubhc  and  private,  "within  'he 
United  States:  and  such  notes,  when  held  bv  anv  Federal  Rrser\  e 
hnnk  or  any  member  ba-ik  c.f  the  Federal  "Pu?servo  System,  n  av 
be  ■  ounted  as  a  part  of  ;*,.■-  .an-ful  reserve 

'bi  The  Secretary  of  ';,e  Treasury  is  further  authorlz.ed  and 
directed  to  increase  annually  the  re.'^erve  fund  held  for  the  redcm.p- 
Cnited  States  not<>s  by  ux\  amount  sufficient  to  ret. re 
a;.:.  ..,i,;y  the  notf-s  is.-^ued  under  the  provisions  of  this  act  :a,s 
lolicws:  Dur;:.g  ;:.f  perioc  of  2  vears  after  the  date  of  cr.a-  t- 
mei'.t  nf  thi^.  act,  :r.  •:.c  rate  of  4 
st;fh   ni-tc- 


Mi 


^hail    hiw  e 


Mr 


percent  of  the  total  amount  of 
iriint;  at  'he  end  of  each  year,  and 
..t  'he  rule  oi  4  per.'(  n:  of  thr  total  luni.unt  i!>^ued  and 
-  ,it  the  end  of  ^^;rh  2-y(ar  orriocl  •.;::•;!  all  such  notes 
been    retired 


WHEELER, 

that    was    offered 

Senator   from   Ca; 

he  offertd  it,  it  h, 

I  want  to  call  . 


Mr.  Pre.-^ident,  tl 
m   the   committee 


to 


was  the  amendment 
this   section   bv   the 


Mr.    McAdoo] 

id  h;s  appro:'al 
iltciitiori   t 


.:orn;a 


:.e 


laci 


Of   course,   uhen 


.it  we  have  had  a 
great  deal  of  talk  about  economy  during  this  se.ssion  of 
Congress,  We  have  t.^lked  about  Kuun','  money  by  cutting 
the  allowances  of  veteran^,  ana  saving  money  by  cutting  the 
compensation  of  employees.  We  have  tried  'c  save  money 
by  cutting  out  services  rendered  to  the  people,  and  m  every 
other  way.  At  no  time,  however,  have  we  attempted  to  .--ave 
money  by  cutting  down  the  interest  on  bonds,  or  by  ceasing 
to  issue  bonds,  and  issuing  money  in  the  place  of  bond^ 
I  propose,  through  the  am.cndme^.^  to  have  the  Govern- 


ment of  the  United  States  make 


will  save,  of  a 


total  of  $1,900,000,000 


:h   wo   \^(:  uid  make   if   we   i.ssued 


lotes  :n'^trad  of  the 


wh:c 
bends. 
If  the  previsions  of  ,-ect:cns  207  and  209  of  the  bill  a-=^ 
pa.ssed  by  the  House  brcmic  law,  th?  sums  nc-cessary  to  pay 
interest  and  sin,king  fund  on  the  S3. 300. 000. 000  of  bonds  to 
be  issued  would  amount,  at  'he  c^uiset.  to  about  6  percent, 
or  perhaps  6'2  percent,  made  up  as  follows:  Interest  on  'lie 
bonds.  3'.;  percent  plus  2':; -percent  sinking  fund,  or  interest. 
4  percent,  plus  2'j-perccnt  sinking  fund.  In  the  same  case 
the  sums  to  w  raised  by  tax.xtion  would  amount,  in  the  be- 
i::nn:ng.  to  $198.000  000  per  annum.,  or  perhaps  $214.500  000. 
depending    upon    t,he    coupon    rate 


on  the  bonds  issued, 
would  be  retired  by  a 
years,    while    4-percent 


Bonds   bearing   3'2-percent  interest 
2'.; -percent    sinking    fund    in    25 '2 
bonds  would  be  retired  m  24 '2  years, 

Mr.  FESS,  Mr  President,  if  I  understand  the  amend- 
ment, the  Senator  would  du  away  with  the  unnecessary  bur- 
den of  collecting  taxes  and  proposes  to  print  the  money  arid 
save  the  burden  to  the   people. 

Mr.  WHEELER  No;  that  is  not  correct.  That  might  be 
the  interpretation  the  Senator  would  like  to  have  placfd 
upon  it.  but  that  is  not  accurate.  I  propose  that  we  shall 
issue  Govcrnmer.t  notes  and  set  aside  a  sirJcing  fund  to  taiie 
care  of  those  notes  and  to  take  up  those  notes  every  year, 
instead  of  issuing  bonds  and  turning  them  over  to  the  banl:- 
ers  of  the  United  States,  paying  the  bankers  4-percent 
interest  for  issuing  the  money  which  the  Constitution  of 
the  United  States  provides  the  Congress  of  the  Umted  Stati?s 
shall  do, 

Mr.  President,  does  the  Senator  from  Ohio  think  that 
when  I  am  proposing  this.  I  am  trying  to  do  anything  except 
what  was  proposed  by  the  fathers  m  the  CoriStitution  of  the 
United  States?  I  am.  simply  asking  the  Congress  to  exerci.'.c 
Its  power  to  .save  the  people  of  this  country  the  interest  up>on 
these  bonds,  which  would  otherwise  be  paid  to  the  bankers, 
and  to  permit  the  Treasury  of  the  United  States  to  .set  aside 
a  sinking  ftmd  to  take  care  of  the  notes  which  would  be 
issued  by  the  Treasury  of  the  United  States, 

If  the  public-works  program  were  financed  by  t.he  issuance 
of  United  Stales  notes  redeemable  at  4  percent  per  annum, 


'•'a 
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4  f ' 
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the  sums  neeemary  to  be  raiaed  by  Uxatlon  would  amount 
to  (132.000.000  a  year  throughout  the  retirement  period  of 
25  years.  The  savings  to  the  taxpayers  at  the  outset  would 
thus  amount  to  $66,000,000  a  year,  or  perhaps  even 
$83,500,000. 

The  total  cost  for  Interest  and  sinking  fund  of  a  4-percent 
bond  ISBUe,  with  a  2V2-percent  sinking  fund,  amounting  to 
UJOOJMJOO.  would.  In  round  numbers,  be  $5,200,000,000. 
Since  the  total  cost  of  retiring  an  equivalent  amount  of 
United  States  notes  would  be  only  $3,300,000,000.  the  saving 
to  the  taxpasrers  for  the  entire  operation  would  amount  to 
$1  900.000.000. 

Will  any  Senator  rise  In  his  place  and  contend  that  there 
is  no  difference  between  the  Issuing  of  the  bonds  and  setting 
tffMi>  a  sinking  fund  to  uke  care  of  those  bonds,  and  Issuing 
Govefnnaent  notes,  without  Interest,  which  can  be  used  to  ' 
pay  the  public  debt,  and  setting  aside  a  sinking  fund  to 
take  care;  of  those  notes,  identically  as  we  take  care  of  the 
lx)nds?  I 

Mr  President,  this  Is  one  way  by  which  we  can  save  money  • 
for  the  Treasury  of  the  United  States;  this  is  one  way  in  , 
which  we  can  economize  without  hurting  anybody  in  the 
United  States;  this  is  one  way  in  which  we  can  economize 
without  cutting  wages;  this  is  one  way  in  which  we  can 
economize  without  throwing  people  out  of  emplojmaent.  with- 
out throwing  veterans  out  of  hospitals,  without  cutting  down 
veterans'  allowances.  We  can  simply  say  to  the  people,  and 
to  the  great  banking  interests  of  the  country,  that  this  is  a 
means  of  issuing  money,  which  the  Constitution  of  the 
Umted  States  says  in  the  first  Instance  is  the  duty  of 
Congress. 

I  submit  that  this  amendment  ought  to  be  adopted,  and 
I  hope  the  Senate  will  agree  to  it. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  WirEillJER.     I  will  be  glad  to  yield. 

Mr.  LA  FOLX£TTE.  As  I  understood  the  Senator's  state- 
ment, if  his  amendment  were  agreed  to.  he  would  contem- 
plate providing  special  taxes  In  this  very  bill  to  set  up  a 
4-percent  fund  to  retire  the  notes? 

Mr.  WHEELER.     Exactly. 

Mr.  LA  POLLETTT:.  A  net  saving,  however,  would  come, 
because  those  taxes  would  not  have  to  be  so  onerous  and 
burdensome  in  order  to  pay  additional  interest  to  those  who 
purchased  the  bonds. 

Mr.  WHEELER.     That  is  exactly  correct. 

Mr.  BORAH.  In  other  words,  the  Senator  proposes  to 
provide  for  the  retirement  of  these  Treasury  notes  by  other 
amendments? 

Mr.  WHEELER.  I  provide  in  this  very  amendment  that 
4  percent  of  these  notes  shall  be  retired  each  year  over  a 
period  until  they  are  all  ret  -tl  Then  we  would  come  to 
the  taxing  provisions,  and  al  Aould  have  to  raise  only 
enough  by  way  of  taxes  to  retire  the  4  percent  of  the  notes 
each  year,  instead  of  having  to  pay  the  4  percent  or  4^ 
percent  interest  on  the  bonds.  In  other  words,  according 
to  the  figures  I  have,  the  saving  would  be  between  $66,000.- 
000  and  $82,500,000  a  year,  depending  on  the  rate  of  interest 
we  would  have  to  rav    ir-^r.  the  bonds. 

Mr  HASTINGS  Mr  P-sident.  is  there  any  difference  in 
principle  between  this  amendment  proposed  by  the  Senator 
from  Mnr^*^"^  and  the  measure  which  the  Congress  has 
already  adopted,  the  Thomas  amendment  to  the  agricultural 
bill,  which  provided  that  $3,000,000,000  could  be  prmted 
under  certain  conditions?  As  I  see  it.  the  only  difference 
is  that  the  Senator  would  just  have  us  inflate  it  to  the  extent 
of  $3,300,000,000  more.  But  if  the  Senator  should  provide  by 
this  means  a  repeal  of  that  which  the  Congress  has  already 
done.  It  occurs  to  me  that  this  would  be  the  finest  way 
In  the  world  to  get  this  money  out. 

Mr.  WHEFLER.  I  do  not  -.^.i-.iv  there  is  any  doubt  in  the 
world  but  that  this  would  be  tiit-  finest  way  in  which  to  get 
the  money  out.  to  get  it  into  circulation.  We  hear  Sen- 
ators say  on  the  floor  repeatedly  that  there  is  plenty  of 
money  in  the  countr>'.  that  there  Ls  r'.^nty  of  money  in  the 
t>aaks.  and  thftj;  there  is  plenty  oi  .rul.:.     The  difficulty  is 


to  get  the  money  out  among  the  people  of  the  country,  to 
get   It   Into  c  on.    That   is  one  of  the   reasons   why 

we  are  propo^^wb,  through  a  pubUc  works  WD.  to  get  the 
taaaef  out  into  circulaUon,  so  as  to  start  up  industries, 
and  to  start  buying  among  the  people  of  the  country. 

On  the  one  hand  we  are  Issuing  Oovemraent  bonds,  and 
we  are  going  to  pay  the  bankers  for  taking  those  bonds  and 
putting  them  Into  the  Federal  Reserve  bank  and  issuing 
currency  against  them  We  are  going  to  pay  practicaUy  4 
to  4 '2  percent  for  doing  that  very  thing,  which  the  Gov- 
ernment of  the  United  States  under  the  Constitution  has  a 
right  to  do  itself. 

In  further  answer  to  the  Senator's  question,  of  course, 
under  the  Thomas  amendment,  the  President  would  have  the 
right  to  issue  $3,000,000,000  worth  of  currency  This  amend- 
ment of  mine  provides  not  flat  money,  because  we  are 
setting  up  against  It  a  sinking  fund,  and  we  are  going  to  tax 
the  people  to  take  care  of  those  notes.  So  it  is  quite  differ- 
ent, as  a  matter  of  fact,  from  flat  money.  We  are  going  to 
have  back  of  those  notes  Just  exactly  the  same  thing  we 
would  have  back  of  the  bonds  we  would  issue.  The  notes 
will  have  the  backing  of  the  ta.\ing  power  of  the  country, 
Jxist  exactly  as  the  bonds  would  have  back  of  them  the  tax- 
ing power  of  the  Government  of  the  United  States  to  make 
them  good.  If  the  notes  are  not  good,  then  the  bonds  we 
are  going  to  issue  will  not  be  good.  The  bonds  will  not 
be  good  unless  we  can  raise  taxes  to  pay  them  off.  The 
notes  will  be  good  to  exactly  the  same  extent  to  which  the 
bonds  would  be.  I  repeat,  because  we  are  going  to  raise  taxes 
to  take  care  of  those  notes  and  set  aside  a  sinking  fund  to 
take  them  up  In  identically  the  same  way  we  will  take  up 
the  bonds,  except  that  we  are  going  to  save  the  people  of 
this  country,  during  the  period  of  time  these  bonds  would  b? 
Issued  and  be  taken  up.  $1,900,000  000. 

Mr.  NORRIS  Mr.  President,  does  the  Senator's  amend- 
ment provide  that  the  bonds  shall  be  legal  tender? 

Mr.  WHEELER.  Exactly.  They  will  be  legal  tender  just 
the  same  as  currency  would  be  legal  tender. 

Mr.  LA  FOLLETTE.  Mr  President,  m  response  to  the 
Interruption  made  by  the  Senator  from  Delaware,  may  I 
point  out  that  under  the  so-called  "  Thomas  amendment  " 
the  one  and  only  purpose  for  which  the  notes  provided  in 
that  measure  could  be  Issued  was  to  meet  maturing  obliga- 
tions of  the  United  States  Government.  In  other  words, 
it  is  not  a  blanket  provision  for  the  Issuance  of  notes  for  all 
purposes. 

Mr.  HASTINGS.  I  understand  that,  but  I  cannot  see  the 
difference  in  IssidBg  this  kind  of  money  to  retire  bonds  that 
are  already  out  and  in  the  hands  of  the  public  and  then 
Issuing  these  new  bonds  In  the  first  instance  to  pay  for 
public  works, 

Mr.  FESS.  Mr.  President,  wUl  the  Senator  yield? 
Mr.  HASTINGS.  I  jrleld  If  I  have  the  floor. 
Mr.  FESS.  This  Is  a  legitimate  second  step  after  the  first 
step  which  we  have  taken.  The  first  step  was  the  Inflation 
by  $3,000  000.000  of  notes  without  any  redemption  feature. 
This  is  the  second  step;  then  we  will  take  the  third  step,  and 
we  will  be  on  the  road  whicb  Germany  traveled  before  we 
know  what  we  are  doing. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Sena- 
tor— and  I  think  I  have  the  floor — that  he  is  entirely  wrong, 
for  the  simple  reason  that  Germany  does  not  present  a 
parallel  picture  at  all.  When  the  German  currency  was 
Issued  there  was  no  sinking  fund  set  up  to  retire  It.  We 
are  proposing  to  set  up  a  sinking  fund. 

Mr.  FESS.     Mr.  President 

Mr.  WHEELER.  I  will  yield  In  Just  a  moment.  We  are 
setting  up  a  sinking  fund  to  retire  these  notes.  Just  exactly 
the  same  as  we  have  set  up  a  sinking  fund  to  retire  our 
bonds.  So  the  Senator  Is  absolutely  Incorrect  In  attempting 
to  draw  the  parallel  which  he  seeks  to  draw  between  this 
country  and  Germany. 

Mr.    FESS.     The    Senator    from    Ohio   is    not    Incorrect. 
What  Is  the  money  to  be  collected  In  the  form  of  taxes 
worth  if  It  is  flat  money? 
I      Mr.  WHEELER.    This  Is  not  fiat  money. 


r-/ >\-.    T'T/CJCTrw-  \T     PTTPnPn QFMATF. 
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Mr  FFFS  What  w\V.  srtttnf?  up  any  kind  of  a  stnk;-.s 
fund  m  deprer  iHted  mon;v  amount  to''  So  we  are  en  the 
road  that  Gviinaay  traveled:  and  this  is  the  second  step 
which  I  expected  to  be  taken,  although  I  did  not  expect  t 
to  be  takf'v.  ;it  rhts  "^cs.-inn  of  Congress. 

Mr  WIIEKLEH  I  repeat,  the  Senator  is  wrong  in  his 
iv"^.  !.Lmpt:p:i  be-  au.se  of  iht  fart  that  the  currency  of  Oer- 
man>'  was  issued  in  ,in  cntm-ly  diflerent  manner,  and  there 
was  no  sinking  fund  set  up  to  retire  that  currency  at  any 
stage  of  the  proceed  me. 

Mr  Pri^'^ideT  wp  h.-ar  much  about  the  issuance  of 
$3  000  (KIO.OOO 

Mr    BORAH      Mr    President 

The  VlfE  PREHIDPINT  Does  the  Senator  from  Mon- 
tar.a  v:eld  Co  the  Srn.itor  from  Idaho? 

Mr    WHEELER.     I  yield- 
Mr    BORAH.     I  should  like  to  ask  the  Senator  from  Ohio 
a  qup.Mion   in   ronnertion   with   his  statement.     Is   not   the 
sanv    t!i;r-.r    b.'h;:id    the   currency  notes  that   is  behind   the 
bonds,  najne  ly.  the  taxing  power  of  the  United  States'' 

Mr  EKSiS.  No  B<  nds  are  exchanged  for  money,  and 
the  CTOvcrnrr.ent  h  i.s  the  money  when  the  bonds  are  taken. 

Mr  BOFiAH  What  kind  of  money  are  they  exchanged 
for  njW 

Mr  P'ESS  F'or  money  that  was,  until  the  other  day, 
payable  :n  po!d 

Mr  Bf^R.AH  I  £^ay.  wlmt  kind  of  money  now  is  exchanged 
for  the  hond.s' 

Mr  FESS  Any  kind  of  money  that  the  Government  is 
willing  to  pay. 

M-    RORAH      Exactly.    Then,  what  Is  the  difference^ 

Mr  PT':s;s  I>w>s  the  Senator  think,  after  what  we  have 
d'tru'  ir  'he  -.vay  of  eiiminatin.tt  the  featvire  of  redemption, 
tl.ut  the  money  which  the  Senator  from  Montana  is  propos- 
ing.; to  provide  is  croinK  to  be  worth  anything  m  the  way  of 
taking  care  of  the  .--.nkins:  fund''  The  money  collected  from 
taxes  will  be  nicnev  'hat  is  depreciated,  depreciated  by  the 
issuance  of  the  $.i  HOO.000.000  already  to  be  issued,  and  now 
there  is  to  be  another  S3  300.000.000  is.sued.  and  before  vf 
get  through  there  will  bt'  another  issue.  The  Senator  cer- 
tainly knows  that  if  we  proceed  on  this  kind  of  a  basis,  all 
mo;iey  t>-iat  ha--' any  v.ilue  will  be  driven  out  of  circulation. 

Mr  HOR.A.H  If  we  proceed  to  issue  bonds  every  few  days, 
a.-^  we  t::  .f  be*'n  doins  and  are  contemplating  doing,  there 
will  be  nothniR  behind  the  bonds  except  the  taxing  power  of 
thr  I'nited  Sta'^es,  that  is  all;  that  is  the  .same  thing  that  is 
behind  thi,<5  prGpo.s4Pd  currency,  nam.ely.  the  taxing  power  of 
ti>-  p>-'i)iv  of  the  United  States, 

Mr  FES.S  If  the  taxing  power  is  to  be  exercised  to  col- 
lect money  in  depreciat<»d  currency,  the  money  that  goes 
into  the  sinking  fund  will  be  woith  no  more  than  the  notes 
which  it  is  prnjvised  to  provide. 

Mr,  BORAPI  We  are  issuing  the  same  kind  of  money 
precisely  in  both  in.stances. 

Mr  FT:SS  Yes  Mr.  President,  on  the  basis  of  the  promise 
of  the  United  States  Government,  but  what  will  that  amount 
to  when  we  repudiate  the  promise  and  issue  any  amount  of 
monev  without  reference  to  our  ability  to  redeem  It? 

Mr  BORAH  It  seems  that  the  jjeople  thought  differently 
wf.en  they  bought  the  bonds  which  have  recently  been 
i.ssued.  ;t  seems  that  the>'  thought  the  promise  of  the  United 
States  was  worth  .scimethinp. 

Mr  LA  POU  ETTE  and  Mr.  HASTINGS  addressed  the 
C^.air 

The  VICE  PRF.SIDENT.    Does  the  Senator  from  Montana  ^ 
yield     a; id   :f  ^c    'p.  whom? 

Mr.  V,H.KFT.F5{      I  yuid  to  the  Senator  from  Wisconsin.  > 

Mr.  L.\  M  )LLE'rTE.  If  I  remember  correctly,  the  Senator  ' 
from  Ohio  and  oth<r  Senators  who  were  opposed  to  the  gold 
reaohition  rredice'd  dire  conser;uences  when  the  United 
States  Goverr.:rient  -.iiould  try  to  sell  any  more  securities  on 
the  ui.iitvet.  .uid.  w.th  a  good  deal  of  relish,  they  .said  they 
v'»-  waitir.t'  to  see  what  would  happen.  If  I  remember 
ci  rvrcly.  the  $75  000  000  note  issue  recently  put  out  was 
«  'bb'u'i  up  on  tile  open  market  at  an  exceedingly  low  rate 
of  interest. 
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Mr.  STIir>5rTEAD.     Mr.  Presldent^- 
The    PRESIDING   OFFICER    .Mr. 


Does  the  Senator  from  Montana  y.cid  to  '^he 


Clark   Ir.    the   Chair> . 
Senator  from 
-M.nnesota'' 

Mr    WHFFI.ER.     I  yield. 

Mr.  SKIFSTEAD.  .\.«  a  matter  nf  fact,  the  only  difTorence 
is  this:  Thr  bon  1."^  w.ll  draw  interest  and  the  Government 
will  tax  the  people  to  pay  possibly  about  4  percent  on  the 
total  amount  outstanding,  costing  about  $132  000.000  ni 
interest.  Currency  is  equally  an  obligation  of  the  Govem- 
mtnt  of  the  United  States;  the  credit  and  good  faith  of  the 
G<vernment  are  behind  it;  and  the  only  difTerence  is  that 
the  Government  does  not  have  to  pay  interest  on  it  Tlierc 
would  be  an  amortization  charge  of  4  percent,  which  it 
would  also  be  necessary  to  have  on  the  bonds  if  the  Govern- 
ment were  going  to  retire  them,  and  that  would  retire  the 
currency;  but  the  Governinent  would  be  saved  $132,000,000. 

Mr.  WHEELER.     That  is  exactly  correct. 

Mr  HASTINGS,  Mr  President,  I  want  to  make  this  ob- 
servation: I  wish  to  say  to  the  Senator  from  Montana,  who 
.supported,  as  I  remember,  the  Thomas  amendment,  that  it 
seeing  to  me  he  is  wholly  consistent,  but  what  I  am  curious 
to  find  is  how  there  can  be  a  successful  opposition  to  his 
amendment  on  the  part  of  those  who  did  support  the  Thomas 
amendment.  As  he  may  remember,  I  did  not  agree  with 
the  Thomas  amendment,  and  I  do  not  agree  with  this  pro- 
posal; but  the  point  that  I  am  making,  and  the  only  point  I 
am  making,  is  how  is  it  possible  for  those  who  supported  the 
Tlioma^  amendment  to  oppose  the  amendment  now  pro- 
po.sed  by  the  Sc^nator  from  Montana? 

Mr.  WHEELER.  Mr.  President.  I  entirely  agree  with  the 
Senator  from  Delaware  with  reference  to  that  propo.sition, 
but  I  go  farther  than  that.  I  do  not  see  how  anybody,  even 
though  he  has  b?en  supporting  the  Thomas  amendment,  can 
fail  to  support  this  amendment,  because,  as  a  matter  of  fact. 
the  difTerence  between  this  proposal  and  the  Thomas  amend- 
ment is  that  the  Thomas  amendment  did  not.  as  I  recall,  set 
up  any  sinking  fund  for  the  purpose  of  taking  care  of  or 
retirins  the  issue  of  notes.  The  Senator  from  Minnesota  has 
well  set  forth  the  difTerence  between  the  issuing  of  bonds 
and  the  Lssumg  of  cunency. 

Tlie  Senator  from  Ohio  speaks  of  bonds  as  if  there  were 
somethme  .sacred  behind  them,  and  as  if  there  were  not 
something  just  as  sacred  behind  notes.  When  the  Govern- 
ment issues  notes,  if  it  shall  issue  notes,  and  when  it  issues 
bonds  the  good  faith  of  the  Government  of  the  United  States 
IS  back  of  them.  The  only  difTerence  is,  in  the  one  instance, 
the  Crovernment  pays  4-percent  interest  to  the  holders  of  the 
bonds,  but  when  it  issues  notes  it  does  not  E>ay  that  4  per- 
cent, thereby,  over  a  period  of  time,  saving,  by  following  the 
procedure  suggested  in  this  amendment,  $1,900,000,000. 

Mr,  President,  .some  Senators  want  to  issue  bonds.  They 
are  perfectly  willing  to  talk  about  balancing  the  Budget. 
I  have  heard  the  Senator  from  Ohio  say  on  the  fioor  of  the 
Senate,  and  I  have  heard  other  Senators  say  upon  the  floor 
of  the  Senate,  that  the  thing  necessary  to  be  done  is  to 
balance  the  Budget.  "  Balance  the  Budget  ',  they  say,  "  and 
business  will  immediately  pick  up."  I  want  to  say  to  every 
Senator  on  this  floor,  as  to  the  balancing  of  the  Budget — 
and  I  say  it  with  all  due  respect  to  any  man  who  has  uttered 
the  sentiment — that  there  is  not  one  thing  that  the  balanc- 
ing of  the  Budget  has  to  do  with  the  return  of  prosperity 
m  this  country  of  ours.  As  somebody  well  said  on  the  floor 
of  the  Senate  the  other  day.  we  did  not  talk  about  balancm-,? 
the  Budget  during  the  World  War;  and  we  are  in  a  worse 
depression  and  the  country  is  facing  a  worse  situation  now 
than  duimg  th*^  World  War, 

Here  is  a  chance,  Mt,  President,  to  help  balance  the 
Burigi  t :  here  is  a  chance  to  help  to  do  something  construc- 
t:\ r  toward  balancing  the  Budget  of  the  Umted  States; 
liere  is  an  opportixnity  to  do  something  constructive  to  sa-, -? 
the  taxpayer.;  of  this  country  over  a  period  of  twcnty-oai 
years  $1,900,000,000.  Here  is  an  opportunity  to  save  the  tax- 
payers of  this-  country  that  arr.o^nt  of  money,  and  at  the 
same  time  not  put  one  buigie  man  cut  of  a  ho.sp.taI.  not  cut, 


r'/^XTr'r>T?c'C'T/^xT  a  t     T»T^r^r\TM-\ 
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ators   say   on   tne   noor    repeaiecuy    tnat   uiere   is   pienLy   oi      v-vuhl   u>  uie  uiuuey   wo   oe   cuiiecirea  in   uiie   loroi   ui    utAca 

money  in  Ihe  country,  that  there  is  plenty  of  money  in  the     worth  if  It  is  flat  money? 

banks,  and  that  there  is  plenty  of  credit.     The  difficulty  is  |      Mr.  WHEELER.    This  Is  not  flat  money. 
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the  salaries  or  wages  of  one  stoffie  Government  employee. 
Here  is  an  opportunity  to  save  $1,900,000,000  to  the  tax- 
payers of  this  country;  and  by  issuing  this  money  we  would 
also  stin,  .:  i''^  business. 

Thus  tdT.  Mr  President,  there  has  not  been  any  Inflation  in 
this  country.  Let  me  ask  who  are  the  people  who  want 
bonds  issued?  Who  are  the  people  who  have  come  to  the 
Congress  and  insisted  that  we  must  issue  bonds?  They 
coaapose  the  same  group  who  are  now  bemg  mvestlgated — 
the  House  of  Morgan,  the  investment  bankers,  the  National 
City  Bank,  and  the  group  that  have  been  managing  and 
running  our  financial  institutions  and  have  brought  us  right 
to  the  verge  of  riunation.  Yet  we  are  still  listening  to  the 
same  people. 

Mr  President.  I  challenge  the  Members  upon  the  other 
Side  tu  ifU  me  wherein  there  is  a  difJerence  between  issuing 
notes  and  setting  up  a  sinking  fund  to  take  care  of  them 
and  issuing  bonds  with  a  sinking  fund  to  take  care  of  them. 
The  only  difference  is  that  a  note  issue  would  save  the  tax- 
payers the  interest  upon  the  money  that  would  go  to  the 
great  barJcs  of  the  Federal  Reserve  System,  and  nowhere 
else. 

Mr.  REED.  Mr.  President,  when  we  talk  about  matters  of 
currency  it  seems  to  be  utterly  impossible  for  some  sincere 
men  to  understand  the  principles  which  the  centuries  have 
taught  us  and  which  apply  to  all  problems  of  currency  in 
every  land.  When  the  Senator  from  Montana  proposes  to 
issue  paper  money  drawing  no  interest,  and  redeemable  by 
a  4 -percent  annual  sinking  fund,  he  is  proposing__  to  issue 
promises  to  pay  which  will  fall  due  in  an  average  of  12  Vi 
years;  some  of  them  not  for  25  years,  for  it  will  take  25 
years  for  his  so-called  "  sinking  fund  "  to  retire  all  these 
promises  from  circulation. 

The  value  of  the  promise  to  pay  a  dollar  a  year  from  now 
Is  94  cents,  if  the  rate  i«  6  percent.  It  is  something  less  than 
88  cents  if  the  promise  is  to  pay  in  2  years  and  the  discount 
is  6  percent;  and  so  on  it  goes  down.  The  value  of  a  promise 
to  pay  at  the  end  of  25  years  is  but  a  very  small  fraction  of 
the  face  value  of  the  promise.  That  is  a  simple  enough 
conception  for  anyone  who  has  ever  taken  a  note  to  a  bank 
for  discount. 

Mr.  FESS      Mr.  Pre.sident.  will  the  Senator  yield? 

The  PRESIDING  OFUCER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Ohio? 

Mr    KEED      I  yield. 

Mr  FEi)d.  The  Senator  obviously  overlooks  the  fact  that 
the  proposed  note  issue  is  to  t)e  legal  tender,  and  it  can  be 
forced  on  the  people. 

Mr  REED.  I  am  talking  about  true  value.  Assuming 
that  this  legal  tender  is  to  be  redeemed  in  something  of 
true  value,  .ir.d  worth  a  dollar  at  the  end  of  25  years.  Its 
discount  value,  whiih  depends  of  course  upon  the  rate  of 
mterest— the  rale  ot  di.5count  one  uses — Is  very  substantially 
less  than  the  face  value  of  the  pr n.i.^f- 

I  do  not  see  how  that  conception  ran  be  denied.  If  we 
give  It  a  spurious  value  by  makm>?  it  le?al  tender  at  face 
value,  we  have  debased  our  money  (Obviously,  by  making 
It  legal  'I".:  Wr  xp  increa.se  the  m.iibrr  of  uiuts  that  we 
liave  to  ^ive  (vv  something  of  p.-^vsr-ru  value.  It  seems  to 
me  we  make  it  diHi^u^t  by  trying  '.o  argue  it.  because  it  is 
so  very  plain. 

In  the  Thomas  amendment  we  gave  permission  to  the 
Pre.sident  to  resort  to  this  kind  of  greenback  money  to  the 
tune  of  S3  000  000  000  W-  iLso  authorized  $3  000  000.000 
of  F'  V  ral  Reserve  notes  to  t>'  loued  in  exchange  for  out- 
st«u.cl.i.g  Government  bonds.  We  also  authorized  free  silver. 
but  we  can  leave  that  out  of  consideration.  If  we  adopt  the 
Wheeler  amendment  it  will  be  the  second  installment  of 
greenbacks  authorized  to  be  i.vsued  by  this  special  session 
of  Congress. 

Mr    WHEEI-ER       .M:    F"*'.<r.dent.  -s,: 

The    PRESIDING    c^F?ICFR       l^  > 
Pennsylvania  yield  to  the  6e:iatcr  rr 

Mr.  REED.    I  yield. 


he  Senator  yield? 
*r  '     Senator     from 
M  :;;tana? 


Mr.  WHEELER.  Let  me  say  to  the  Senator  that  that  was 
permissible  on  the  part  of  the  President,  while  this  is  a 
direction. 

Mr.  REED.     Yes;  I  know  that. 

Mr.  WHEELER.  So  this  is  not  the  second  permission. 
The  trouble  is  that  everybody  has  been  saying  we  were  going 
to  inflate,  and  the  mmute  we  gave  the  President  permission 
to  Inflate,  the  very  fact  that  we  gave  him  that  permission, 
started  business  of  all  kinds  going  up. 

Mr.  REED.     Certainly. 

Mr.  WHEELER.  We  have  not  done  anything  about  It. 
The  President  has  not  done  anything  about  it.  The  admin- 
istration has  not  done  anything  about  it.  U  something  is 
not  done  about  it.  then  we  will  see  a  complete  collapse.  I 
am  proposing  that  we  take  positive  action,  and  not  only 
that,  but  m  addition  to  that  that  we  do  what  the  Senator 
from  Pennsylvania  has  so  eloquently  advocated  on  so  many 
occasions,  and  that  is  to  cut  down  expenses  and  try  to  help 
balance  the  Budget. 

Mr.  REED.  Surely  we  are  all  In  favor  of  reducing  the 
burden  of  the  taxpayer.  We  are  all  in  favor  of  saving 
Government  expense.  When  we  discuss  it  we  do  it  in  com- 
plete good  nature,  because  our  objects  are  the  same,  only 
it  seems  to  me  that  this  does  not  attain  that  object.  It  is 
true  the  first  greenback  law  we  passed  in  the  Thomas 
amendment  was  permissive.  The  President  has  not  exer- 
cised the  power.  The  Wheeler  amendment  is  a  direction. 
The  Senator  is  scarcely  correct  when  he  says  the  President 
has  not  acted  on  any  of  the  inflationary  powers  we  havo 
given  him.  because  the  President  has  embargoed  the  gold 
exports;  he  has  forbidden  specie  redemption  in  gold, 
although  our  outstanding  notes  contain  the  Government's 
promise  to  redeem  in  gold  on  demand.  He  has  attempted 
to  enforce  this  quite  unconstitutional  proclamation  that  we 
authorized  him  to  issue  requiring  citizens  to  surrender  their 
gold.  He  has  finally  driven  through  the  Congress  a  bill 
repudiating  the  Nation's  promise  to  pay  its  debts  in  gold. 
As  the  result  of  it  inflation  has  occurred  and  the  American 
dollar  at  the  close  of  business  last  night  was  worth  eighty- 
one  and  a  fraction  cents  in  the  markets  of  the  world.  It 
is  all  right  to  say  that  our  dollar  bills  still  call  themselves 
dollars,  but  throughout  the  world,  where  a  fair  appraisal 
of  the  value  of  those  dollars  is  permitted,  they  were  quoted 
last  night  at  eighty-one  and  a  fraction  cents. 

Mr.  WHEELER.  When  the  Senator  speaks  about  our  dol- 
lar being  worth  only  81  cents,  it  seems  to  me  that  is  not 
quite  a  fair  statement,  because  the  value  of  the  dollar  in  the 
world  market  is  a  relative  thing. 

Mr.  REED.    Of  course. 

Mr.  WHEELER.  It  only  means,  for  Instance,  that  all  the 
other  countries  have  depreciated  their  currency. 

Mr.  REED.    Not  all  of  them. 

Mr.  WHEELER.    Practically  all  of  them. 

Mr    REED     Holland  and  Switzerland  have  not. 

Mr.  WHEELER.  They  are  practically  the  only  ones  that 
have  not. 

Mr.  REED.  In  terms  of  their  currency  we  have  depreciated 
our  dollar  19  percent. 

Mr.  WHEELER.  Oh.  in  terms  of  the  currency  of  the  rest 
of  the  world  we  have  not.  We  have  simply  lowered  our 
money  to  that  extent  in  terms  of  their  money.  It  is  a 
relative  proposition. 

Mr.  REED.  France.  Italy.  Belgium,  and  some  other  coim- 
tries  have  all  resorted  to  inflation  and  have  finally,  in  their 
endeavor  to  stabihze  again,  stabilized  at  greatly  reduced 
values  for  their  currency  units.  That  stabilization  on  a  gold 
basis  occurred  before  we  began  to  Inflate.  In  terms  of  their 
currency  also  our  currency  has  fallen  in  value  19  percent 
since  the  4th  of  March.  The  process  is  accelerating.  When 
our  delegation  sailed  for  the  London  conference  the  pound 
was  worth  about  3.90.  In  the  10  days  or  so  that  they  have 
been  on  the  ocean  the  pound  has  risen  in  value  to  4  12, 
which  IS  what  it  was  when  they  landed  last  night. 

The  same  thing  happened  In  Germany,  not  all  at  once, 
but  a  few  cents  at  a  time.    I  wish  Senators  had  read  an 


5388 


roXGRESSIONAL  RECORD— SENATE 


Junk  9 


K  'bbit'!i  up  ..!i  the  open  market  at  an  exceedingly  low  rate  ,  payers  of  this  coimtry  that  an.oui.t  ol  mor.'-y,  and  at  the 
ut  nucusi.  i>ame  time  not  put  one  single  nian  cut  of  a  ho:sp.taI.  not  cuu 
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article  in  the  R.^iturday  Evening  Post  recently  that  told  of 
the  eriH-ru  nc-f  of  a  Giirman  professor  who  lived  through  the 
Inflati  n.  and  t  Id  it  graphically,  a  graphic  story  worth 
everytxxiy  s  r^  ading. 

So  It  happened  m  Germany.  The  snowball  .started  down 
hill  and  it  received  greater  momentum  as  it  went,  uniA 
finally  it  prfw  in  size  and  gained  in  speed  and  becan:e  irre- 
astible.  It  (  arried  absolute  i-uin  to  millions  of  honest  Ger- 
mans who  were  not  in  the  least  to  blame  for  the  pobcy  or 
for  its  application:  absolute  nain  to  those  who  were  tru.st- 
ing  in  thf>  HfK.d  fa:th  of  the  Government  of  the  Reich,  just 
as  we  have  nnlh  ^n.^  of  people  in  America  today  trusting  m 
the  good  faith  of  t!.e  American  Government,  because  ever 
since  they  were  born  there  was  not  any  question  about   it. 

Mr   FRAZIKH.     Mr.  President,  will  the  Senator  yield? 

Mr    1:kkI).     Certainly. 

Mr  FR.^ZIER.  Undoubtedly  there  were  Germans  ruined, 
and  \vt  ha; »'  had  millions  ruined  in  the  Uruted  States  on 
our  t,'i.id     t.iiidard.  too. 

Mr  P.KED.  That  is  true,  and  we  are  not  going  to  make 
tluM   nun  any  lei>.s  by  ruining  a  lot  more. 

Mr  WHEELEii  Mr.  President,  will  the  Senator  yield 
fiirllier? 

.Mr  HEED  Will  not  the  Senator  indulge  me  for  a  few 
minutes,  and  then  I  >ha:i  be  glad  to  yield? 

I  have  had  .several  friend.s.  elderly  ladies,  come  to  me  in 
the  past  week  and  a.vk  what  they  can  do  about  their  invest- 
ments, into  what  'iiey  can  put  their  money  so  as  to  be  rea- 
sonably ■'i-f'  at:a:n  •  the  prowing  decline  in  the  value  of  ihe 
dollar,  or  wl.di  is  the  .same  thing,  the  wholly  artificial  rise 
in  pri.e  (  orninodr, les.  One  lady,  who  had  a  considerable 
sum  uncs'ed  m  the  Corporate  Trust  Co.  of  New  York,  saw 
that  go  down  from  par  to  Ix'low  70  m  the  course  of  a  month. 
Why?  First.  Ixrause  rf  the  financing  jx>l:cy  approved  on 
the  part  of  the  city  authorities,  and  secondly,  because  of  th.s 
repudiation  bill  whi.  h  has  shaken  the  confidence  of  ail  in- 
vestors of  the  con.^ervat;ve  type  m  securities  of  that   sort. 

Ordinary  m-iniripal  bonds  cannot  be  sold  today  -.-A  all. 
For  proof  of  that  look  at  the  testimony  of  the  tzroup  of 
mayors  who  came  t>efore  the  F;nance  Commit'ee  Iroin  all 
over  the  country — New  Orleans.  Detroit.  Chicago.  I  do  not 
remember  the  names  of  the  cities  or  the  names  of  the  men, 
but  there  was  qu:tr  a  t-rfuip  of  them.  They  were  unanimous 
in  saying  that  thflr  credit  is  absolutely  pone.  That  is  what 
we  are  doing  to  the  credit  of  the  United  States  Government. 

Senators  will  point.  I  know,  to  the  returns  that  Secretary 
Woodin  reported  on  his  rt-oent  offer  of  2'^.s-percent  5-year 
notes,  but  when  we  rnnie  to  analyze  those  fisrures  it  will  be 
found  that  most  of  the  subscript !on.s  were  compulsory  oon- 
Kcript  sub.scriptions  forred  out  of  the  Federal  Reser\e  banks 
and  their  members  Th.at  :s  a  prore-.s  th.at  we  cannot  carry 
very  much  further  without  danger.  At  the  present  momeir. 
the  only  market  for  American  Government  bonds  of  any 
consequence  i.s  that  which  is  artificially  stimulated  by  mem- 
bers of  the  Federal  Reserve — -the  Federal  Reserve  banks 
them.ielves  Tlie  qiuitations  have  risen,  it  is  true,  but  they 
have  risen  b- cause  of  what  are  .so  euphemistically  called 
•  ipei,  •-..i;  k' tint:  dealings"  of  the  Federal  Reserve  Sys- 
tem. Ihev  have  be.'ii  ordered  to  go  into  the  market  and 
buy  bonds  when  tliey  are  offered  for  .sale.  If  it  had  not 
been  for  that  support,  no  one  knows  where  Federal  bonds 
would  bo  quoted  at  this  minute.  That  is  the  only  market 
for  future  issues,  too. 

We  are  n^  t  .oii-.e  to  restore  faith  in  the  American  Govern- 
ment until  we  i^hall  make  e^•ldent  our  determination  ft)  limit  ', 
ourselves  to  sane  financial  measures.  This  is  another  step  ' 
downhill.  It  will  not  ruin  the  country.  We  can  stand  an- 
other $3,000,000,000  of  inflation;  but.  mind  you.  the  needs  of 
the  country  today  are  only  about  $6,000,000,000  in  currency. 
This  will  be  half  of  that,  and  if  the  President  uses  the  pjwer 
under  the  Thomas  amendment  to  put  out  $3,000,000,000  of 
greenbacks,  that  will  make  a  total  of  $6,000,000,000.  If  the 
Gre.sham  law  is  .still  working,  and  I  think  it  is,  that  money 
is  gCMi.t;  to  dri'.e  belter  money  right  out  of  circulation,     li,  i 


alvx-ays  happe:^.?  so.  Bad  money  depredators  nod  money  and 
inva7iably  replaces  in  circulation  the  sounder  money"  thai 
w...-  thf  e  bv  fore. 

Mr.  GOP.E.     That  law  ha-  been  repealed. 

Mr.  REED.  The  Senator  from  Oklahoma  supcrests  th.Tt 
the  Gre^ham  law  has  been  repealed.  Perliaps  the  repeal  will 
not  t;.se  cf.cri  ;f  ihis  greenback  ussne  comes  out. 

That  IS  the  only  reason  against  the  amendment.  In  itself 
it  does  net  spell  nun  any  more  than  1  day's  emission  of 
paper  m.arks  spelled  ruin  to  German  finances.  But  m  the 
appregate  it  spells  rum,  and  it  spells  it  m  letters  that  any- 
body can  read. 

Mr  WHEELER.  Mr.  President.  I  have  listened  in  the 
Sei'.ate  of  the  United  States  for  the  last  year  to  the  argument 
of  my  learned  and  eloquent  friend  from  Pennsylvania.  He 
talks  about  Germany  and  what  the  German  people  suffered. 
I  was  in  Germany  in  1923  when  the  process  of  inflation  was 
going  on.  But  in5tead  of  it  going  down  a  cent  at  a  time,  a-, 
the  Senator  .^aid.  as  a  matter  of  fact  the  German  mark  went 
from  20,000  to  40,000  for  a  dollar  in  1  month.  It  was  ihe  de- 
liberate, premeditated  policy  of  the  German  Government  to 
do  that  very  thing. 

When  we  are  talking  about  inflation,  about  the  ruination 
of  thase  countries  by  reason  of  the  fact  that  they  had  infla- 
tion. Senators  do  not  point  to  Great  Britain,  who  deliber- 
ately went  off  the  gold  standard  and  then  inflated  her  cur- 
rency. They  do  not  point  out  what  Fi-ance  and  Italy  6.6. 
but  they  take  Germany  and  Russia  and  Austria  as  spectacles 
of  what  happened. 

I  submit  that  this  is  not  going  to  ruin  the  country,  and 
this  money  is  poimi  to  be  Just  as  good  as  the  bonds  that 
would  be  i.ssued  under  the  bill.  It  would  have  exactly  the 
same  thing  back  of  it. 

Of  coui-se.  ;f  we  had  not  pa.ssed  the  .loint  re-olution  the 
other  day  dealing  with  the  gold  standard.  Senators  on  the 
other  ,^ide  undoubtedly  would  be  standing  on  the  floor  rf 
the  Senate  and  saying.  "But  you  will  drive  us  of?  the  gold 
standara  ",  a:-  if  putting  us  ofT  the  gold  standard  was  imme- 
diately going  to  wreck  this  country.  Now  we  are  off  the 
gold  standard.  When  I  advocated  the  remonetization  of 
silver— and  I  much  prefer  that  to  go.ng  off  the  gold  stan:'- 
ard  or  having  paper  money — I  .said,  when  I  was  advocatm,' 
th.e  r<  inoneti.-aticn  of  silver  upon  this  floor,  th.at  if  we  did 
not  take  it.  we  would  get  somethincr  worse;  that  we  would 
get  proper  money;  that  we  would  have  nothing  bark  of  our 
currrncy.  Senators  would  not  listen  to  me.  however:  and 
now  we  have  not  gold  back  of  our  money.  We  are  off  the 
gold  standard. 

It  wa,*^  said,  when  I  argued  that,  "  Wliy,  you  will  drive  us 
off  the  gold  standard  ",  and  then  it  was  said,  "  In  aduitioii 
to  that  you  will  be  breaking  the.se  contracts  that  are  pay- 
able m  gold  '  Senators  no  longer  have  those  two  argu- 
ments. 

Mr    NORRIS      Mr,  Presid-rnt 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Nebraska? 

Mr,  WHEELER.     I  yield. 

Mr,  NORRIS.  The  Senator  remembers,  of  course,  as  he 
has  just  been  telling  us.  that  during  the  argument  on  the 
joint  resolution  it  was  prophesied  that  if  we  repudiated  our 
obligation  to  pay  in  gold,  of  course,  our  bonds  and  ail  our 
obligations  would  immediately  drop  away  down, 

Mr.  WHEEi-ER.     Yes. 

Mr.  NORRIS,  Has  the  Senator  noticed  the  market  to 
see  hov.-  t;ie.\  dropped? 

Mr.  WHEELER  I  have  not  followed  the  market,  but  I 
understand  that  they  went  up. 

Mr-  NORRIS.  Of  course,  I  would  not  say  that  those  gen- 
Jliinei:.  who  were  experts,  saying  that  that  would  happen, 
could  be  anything  but  right.  I  have  not  looked  at  the 
market  quotations  in  the  paper 
course,  that  United  States  bona-s 
20  rents  on  the  dollar. 

Mr,   WHEELER.     That  is  why 
subscribecL 
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Docs    the    Senator 
:^,:.-ana  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.     I  do. 

Mr  LONO.  I  haupmed  to  read  only  tbe  headlines  say- 
ing that  our  last  txmd  l»ue  was  subscribed  live  times  over 
at  par  Ihis  morning. 

Mr.  NORRIS.  There  must  be  something  wrong  about 
that,  because  these  experts  could  not  be  wrong.  They  said 
that  all  Government  obligations  would  disappear,  and  would 
go  down  to  nothing,  down  to  zero.  The  Senator  ought  to 
lurk    ■■'   '.hat  again. 

.M     iiirlED.     Mr.  President,  will  the  Senator  yield? 
WHEELER.     I  yield. 

USED.     I  think  the  Senator  from  Nebraska  ha»  Just 
the  Chamber.     We   were   discussing   that   matter; 
too.  called  attention  to  the  fact  that  Government- 
Quotations  had  been  rising,  and  that  there  was  a  great 
becnptjon  reported  on  these  new  5-year  notes. 

Mr.  NORRIS.  Then,  we  ought  to  go  off  the  gold  standard 
again  if    '     ■  g   •■-:  to  do  us  that  much  good. 

Mr.  RLhIU  Livt.  perhaps  the  Senator  did  not  hear  me 
state  where  those  subscriptions  came  from.  Those  are  not 
prirtic  subscriptions.  Mr.  President.  The  public  m  the 
VBited  States  is  not  buying  those  bonds,  either  from  the 
Treasury  or  in  the  market. 

Mr.  NORRIS.  I  am  going  to  send  out  and  get  a  daily 
paper.  I  will  ask  to  have  the  New  York  Times  brought  into 
the  Chamber. 

Mr  REED.  I  have  it  here  I  have  been  trying  to  tell  the 
Senator  what  happened.  Tbe  market  is  wholly  artificial. 
It  is  sustained  by  Federal  Reeerve  buying;  and  if  the  Sen- 
ator will  look  at  the  figures  of  the  increase  in  Government 
securities  reported  each  week  by  the  Federal  Reserve  Sys- 
tem, he  will  see  precious  quick  where  the  market  is. 

Mr.  NORRIS.  All  of  that  was  known  the  other  day  when 
we  had  the  argument,  but  the  experts  did  not  seem  to  think 
of  It  then      It  see!n.s  to  be  an  afterthought. 

Mr  WJIEEI.EK  Of  course,  when  the  Thomas  amend- 
ment was  up  here  and  when  the  remonetization  of  silver  was 
up  here  in  each  Instance  they  said,  "  If  you  adopt  this  policy. 
If  you  drive  u.*;  off  the  gold  standard,  there  is  nothing  but 
ruin  going  to  be  in  your  wake." 

Let  me  call  the  Senator's  attention  to  this  fact,  however: 
He  speaks  about  the  old  lady  who  came  to  see  him  the 
other  day  and  asked  him  what  he  could  invest  in.  I  agree 
with  the  Senator  that  the  inflation  of  Germany  ruined  the 
people  over  there.  It  ruined  the  middle  classes.  It  ruined 
the  bondholders,  the  stockholders.  It  did  not  ruin  the  work- 
ers, of  course,  and  it  did  not  ruin  the  farmers.  l)ecause  of 
the  fact  that  they  still  had  their  farms  and  they  had  to  have 
people  do  the  work,  and  they  had  to  see  that  they  got  money 
enough  to  feed  them.  It  rumed  the  middle  classes.  Let  me 
say  to  the  Senator,  however,  that  the  deflation  has  very 
Dearly  ruined  the  middle  classes  of  this  country  because  of 
the  fact  that  it  has  riuned  the  farmers  of  the  country.  The 
deflation  has  driven  13.000.000  people  out  on  the  streets,  and 
thflor  are  walking  the  streets  of  this  country  now  in  search  of 
employment.  Nothmg  is  said  by  the  Senators  upon  the  other 
side  m  sympathy  for  these  unfortunate  souls  that  the  defla- 
tion and  the  high-priced  American  dollar  has  driven  on  to 
the  streets. 

Mr   CL'TTING.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  New  Mexico? 

Mr.  WHEELER.    I  do. 

Mr.  CUTTING.  Of  course,  the  Senator  Is  not  arguing  in 
favor  of  any  such  procedure  as  was  adopted  in  Germany. 

Mr.  WHEELER.    Of  course  not. 

Mr.  CUTTING.  An  inflation  of  this  sort  does  not  neces- 
nLTily  lead  to  the  extreme  measures  which  were  adopted  by 
Uie  German  Reich. 

Mr.  WHEELER.    Exactly. 

Mr.  CUTTING.  On  the  other  hand,  may  I  call  the  atten- 
tion of  the  Senator  from  Montana  to  the  fact  that  even  at 
the  worst  stage  of  the  German  inila..  :^  of  which  we  hear 


so  much,  there  were  less  than  a  million  unemployed  In  Ger- 
many; and  that  since  Germany  went  on  the  orthodox  eco- 
nomic standard  there  has  been  suffering,  hardship,  unem- 
plojTnent.  starvation,  and  misery  beyond  anything  ever  ex- 
emplifled  In  that  country. 

Mr.  WHEELER.     Exactly. 

Mr.  CUTTINO.  So  that  the  evils  of  extreme  deflation 
have  worked  out  in  Germany  far  worse  than  even  the  ex- 
treme inflation  of  which  we  have  heard  so  much. 

Mr.  WHEELER.  Of  course,  there  are  In  Germany,  if  I 
remember  the  flgxires  now.  about  four  or  five  million  unem- 
ployed who  are  suffering  much  more  now  than  they  did  in 
the  period  of  inflation  in  1923,  when,  as  the  Senator  said, 
there  were  only  about  a  million  unemployed. 

Mr.  CUTTING.    Why.  of  course. 

Mr  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana 3rield  to  the  Senator  'rom  Minnesota? 

Mr.  WHEELER.     I  yield  to  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.  I  do  not  want  to  interrupt  the  Sen- 
ator-— 

Mr.  WHEELE21.  I  shall  be  very  glad  to  yield  to  the 
Senator. 

Mr.  SHIPSTEAD.  But  with  reference  to  Germany  in 
comparison  with  the  Umted  SUtcs.  there  cannot  be  a  com- 
parison made  with  any  logic. 

It  must  be  remembered  that  Germany  had  to  make  great 
payments  by  way  of  reparations.  She  had  to  make  great 
foreign  pajmients.  She  was  a  foreign  debtor.  She  owed 
foreign  countries.  We  are  a  creditor  nation.  Under  the 
Treaty  of  Versailles  she  was  shut  off  from  trading.  Her 
foreign  trade  was  cut  off.  Her  shipping  was  cut  off  and.  in 
fact,  destroyed  and  confiscated.  Our  trade  balance  is 
greatly  m  our  favor,  and  that  is  the  greatest  source  of  sta- 
bihty  to  our  flnance — the  balance  of  trade  in  our  favor — 
also,  the  invisible  imports  in  the  form  of  rents  and  interest 
on  money  invested  abroad. 

The  great  danger  to  the  currency  of  the  United  States 
Is  in  the  uncertamty  of  our  monetary  policy;  and  the  great- 
est danger  of  all  to  the  stability  of  the  American  dollar  is 
the  threat  that  the  amendment  we  put  in  title  I  of  this 
bill  yesterday  may  be  taken  out  in  conference.  t>ecause  if 
we  go  on  now  under  this  bill  and  permit  processors  and  the 
industries  of  the  country  to  fix  prices  and  gouge  exorbitant 
and  inordinate  profits  out  of  the  people  they  will  continue  to 
destroy  whatever  purchasing  power  there  is  in  agriculture 
and  among  the  great  masses  of  the  people  who  work  for 
wages.  They  will  take  that  m  the  form  of  exorbitant  profits 
and  further  destroy  the  purchasing  power  of  the  American 
people,  making  a  further  inflation  necessary.  That  is  the 
greatest  danger  to  the  American  dollar  that  is  facing  us 
today. 

If  we  go  on  with  inflation,  and  do  not  control  prices  and 
profits,  we  are  going  to  have  the  maladju.stment  in  distribu- 
tion of  income  that  we  had  during  the  inflation  of  credit 
from  1922  to  1929.  when  practically  everything  to  the 
amount  of  50  percent  mcrease  went  to  industry,  while  agri- 
culture lost  approximately  40  percent  of  its  aggregate  in- 
come, and  labor  lost  more  than  30  percent  of  its  aggregate 
income.  That  is  what  brought  on  the  deflation,  in  addition 
to  the  increase  m  the  capital  structure,  fixing  an  overhead 
charge  upon  industry,  throlthng  every  industry  in  the 
country. 

The  little  bit  of  inflation  that  this  measure  would  bring 
about  would  not  be  a  threat  to  the  American  dollar.  The 
greatest  threat  is  the  policies  we  have  pursued,  and  the 
policies  which  I  fear  we  are  going  to  pursue  if  the  Borah 
amendment  is  taken  out  of  title  I  of  this  bill. 

Mr.  WHEELER.  I  thank  the  Senator.  Of  course.  Mr. 
President,  the  idea  that  $3,300,000,000  of  currency,  where 
we  set  up  a  sinking  fund  against  it.  is  going  to  depreciate 
the  American  dollar  and  ruin  this  Government  is  the  height 
of  folly.  No  intelligent  person  who  has  given  any  study  to 
the  subject  would  for  one  monMnt  say  so. 

I  was  glad  to  hear  the  Senator  from  Pennsylvania  say 
that  of  course  that  would  not  ruin  this  Government.    Any- 
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txidy  who  ha.s  given  any  thought  to  It  knows  that  that  i.s 
true  b'lt  It  would  .savo  the  Oovernment  of  the  Umted  States. 
the  tHxpnver..  of  liii.s  couMry.  $1,900,000,000.  I  wa.^  ^Ua 
tha;  Um'  St-naior  from  Pennsylvania  called  aiiention  to  ti^.e 
fact  uutt  Lhi'  only  p'^>i.h  who  would  t<ike  these  S3.300. 000.000 
wortli  of  Oovf-rr.nui.i  txjnd.-  would  be  the  Federal  Rc-strvi' 
biii.k.i.:^;  i;:oup.  Tiny  are  the  people  to  whom,  if  we  issue 
Ihf.sf  bond-v  wt>  are  ^omg  to  pay  $1,900,000,000.  That  :s 
v.hat  we  are  uoivy.  to  do.  We  are  just  going  to  take  out  of 
the  average  taxpayer  of  this  counti-y  $1,900,000,000  t^  pay 
tlie.^v  Ffde'Tul  Reserve  bankers  tiiat  the  Senator  has  spoken 
ab<)uv 

When  w-  are  tulk:r.e  abr>ut  balancing  the  Budget,  and 
talking;  about  cutiLn^  down  the  veterans,  and  cutting  wages 
and  t'vcrythii.fi  tise  w(  are  willing  to  turn  over  to  this  group 
$1  i»00.000.000  ol  the  Uvxpayers'  money. 

IX)  we  war.t  to  go  back  Lo  our  people  and  tell  them  that 
thoa^;h  wp  drovf  the  men  out  of  the  hospitals  when  we  voted 
for  the  Economy  Act,  though  we  voted  to  put  them  out 
on  the  .St reft  and  U)  rut  their  compensation  70  percent,  and 
thouKh  wp  voted  to  cut  the  wages  of  the  employees  of  the 
Govt  iiiiTient  m  order  lo  balance  the  Budget,  we  turned 
annirui  m  almost  the  very  same  breath  and  voted  to  give 
Uu'se  great  bHiiking  institutions  interest  on  bonds  to  the 
amount  uf  Sl.JOO.OOO.OOO  for  the  privilege  of  issuing  our  own 
currency? 

I  submit.  Mr  Pres]dent.  that  this  amendment  ought  to  be 
voted  into  the  bill. 

.\I:  FRAZIFK  Mr  President,  I  desire  to  say  to  the  Sena- 
tor from  Munuina  that  I  think  the  oppasition  to  his 
atnendrn'^nt  r(<me-.  from  the  coupon  clippers  who  would  tset 
$1.900.00i'.ttU(i  HI  coupons  a.s  intere.st  on  these  bonds  unuer 
the  recular  for:n  ai.d  would  not  get  it  under  the  Senators 
amendment 

Mr.  WilKFLf.H  F\ic^]y.  The  opposition  will  come  from 
the  House  1  1  Morgan,  from  Kuhn,  Loeb  &  Co.,  from  the  Na- 
tional City  B.iiik.  from  the  C'ha.se  National  Bank;  yes,  it  will 
come  from  the  llan;man  Bankinc  Co.  and  the  rest  of  the 
racketeer.s  who  have  run  this  Government  and  nearly  de- 
stroyed it. 

Mr.  DILL  obtained  the  floor. 

Mr.  REED.     Mr.  President,  I  think  a  word  is  justified  in 

reply 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washinpton  yield  to  the  Senator  from  Pennsylvania? 

Mr  DILL.  No;  I  do  not  yield.  The  Senator  from  Penn- 
.':>i\.i;...i  has  ptkeii  3  or  4  times  on  this  amendment, 
and  I  sliouid  Lke  to  say  just  u  few  words  about  this  subject 
before  the  vote  is  taken. 

Mr.  REED.  Will  the  Senator  from  Washington  indulge 
me  for  a  few  sentences? 

Mr.  DILL.  I  want  to  say  something  about  the  remarks 
of  the  Senator  from  Pennsylvama  a  while  ago  in  reference 
to  Liu.)  bvjnd  is.sue. 

The   Senator  explained   that   the  reason  why  the   $900,- 
000  000  was  oversubscribed  to  the  Treasury  loan  was  that 
the    Federal    Re;erve    bank.s   w^ere   CQmf)elled   to   do   it.    and 
that  that   prcx^fs.^?.  he  says,  has  about  run  out.     When  wc 
tak.   thi-    Si>w  000  000.  there  is  still  over  $4,000,000,000  in  the 
ofiOrint:  that  w  c^  have  not  yet  appealed  to  the  public  at  all 
for.    I  have  become  convinced  tliat  the  Senator  from  Penn- 
sylvania is  simply  obsessed  with  his  own  ideas  of  the  gold 
standard  and  of  the  policies  of  the  past  awlministration  that 
put  the  people  of  this  country  mto  the  terrible  predicameni  < 
we  arc  now  u:;  so,  for  .my  part.  I  have  no  faith  in  any  pre-  | 
diction  he  makes,  because  all  of  them  have  foiled  so  far  a. 
the  money  problem  is  concerned. 

On  the  other  hand,  I  am  oppased  to  the  amendment  of 
the  Senator  from  Montana,  and  I  am  going  to  vote  apainst 
it  because  I  believe  that  it  is  the  wrong  policy  to  pursue  ir. 
this  matter  of  inflation.  i 

I    voted   to   give   the   President    the    power    to   issue    the  [ 
$3,000,000,000  of  paper  money  because  I  believed  he  could  be 
trusted  to  coiitrol  «nrh  inflation;  but  thi.-)  is  not  a  propo^ii- 
tion  to  tru.^^t  anybt  riy.     Th,.^  is  not  a  proposition  to  control  i 
Min.ir.'o.;     Thi.s  IS  to  compel  inflation.    This  is  mliatiou  out-  | 


right  by  order  of  the  Congress  of  the  United  States.  I  do 
not  beiieve  that  we  should  now.  at  this  period  of  the  return 
•o'.vard  belier  condiiions  m  tins  country,  to  ii:uecl  into  the 
money  .syj^tem  of  liiis  eounLry  $3  300.000.000  when  w-  have 
had  only  $6,000,000,000  of  currency  m  circulai.on  for  the 
pa.'t  few  years. 

If  I  had  beiie\ed.  when  the  measure  was  Ix-fore  us  to  give 
:  the   President    the    power    to   issue    three   billions   of    paper 
money,  that  he  would  do  that  all  at  once,  as  ihia  p.^opo^al 
provides.  I  would  never  have  voted  for  it.     We  can  stand  a 
I  certain  amount  of  inflation  in  this  country,  but  when  we  get 
!  to  a  certain  point  it  will  break  down  and  the  money  will 
depreciate.     When  we  attempt  by  law  to  provide  for  infl^i- 
I  tion  immediately,  by  compulsion,  in  an  amount  more  than 
j  one  half   of   the  circulatmg   medium   of   the   Umted   Stales 
I  today,  we  are  traveling  down  a  mighty  dangerous  ground. 
The  President  has  used  the  power  of  mfialion  most  cau- 
tiously; he  has  done  very  httle  to  inflate  the  currency.     He 
has,   I   understar.d.   ordered   $25,000,000   of   bond   purchases, 
and  I  understand  he  has  made  available  $100,000,000  in  the 
Postal  Savings  banks  for  that  purpose ;   but  that  is  an  en- 
tirely diflerent  proposition  from  compelling  the  issuance  of 
$3,300,000,000  by  law,  without  any  power  to  regulate  it,  as 
was  given  m  the  law  that  gave  the  power  to  mf^te. 

Mr.  WHEELER.  Mr.  President,  the  Senator  is  mistaken 
with  reference  to  the  amendment.  This  $3,300,000,000  will 
not  be  issued  immediately.  It  will  be  at  least  a  couple  of 
years  before  the  public-works  program  can  possibly  be  put 
into  operation. 

Mr  DILL.  The  vice  of  tiie  Senator's  amendment  is  that 
It  is  r.ot  to  be  w\:h:n  the  discretion  of  the  President,  or  of 
any  other  power,  to  say  how  fast  or  when  this  money  shall 
be  issued.  It  must  be  issued  when  there  is  a  desire  lo  spend 
It.  and  I  am  opposed  to  that. 

Mr.  WHEELER.  What  diflerence  does  it  make  whether 
the  Government  issues  notes,  or  whether  the  Government 
issues  bonds  and  then  the  money  is  issued  upon  tho.\-e  bonds? 
It  is  the  same  kind  of  inflation  whether  we  issue  bonds  to 
the  extent  of  $3  000.000.000  and  turn  those  bonds  over  to  the 
Federal  Reserve  banks  which  get  the  money  on  those  bonds, 
or  whether  we  have  the  Government  issue  the  money  di- 
rectly. Th:  only  diflerence  is  that  m  one  instance  we  are 
payinf  the  Federal  Reserve  Board  4  percent  for  the  purpose 
of  Lssumg  the  money,  and  in  the  other  instance  we  are  not. 
That  1.-  the  only  diflerence. 

Mr.  DILL.  Mr.  President,  if  the  Senator  believe  that,  there 
is  no  use  arpumg  with  him. 

Mr  WHEELER.  I  know  it  is  true;  and  if  the  Senator 
beheves  diflerently.  he  is  mistaken  with  reference  to  his 
position. 

Mr.  DILL.  Tlie  Senator  has  made  that  speech  four  or 
five  times,  and  I  do  not  want  to  argue  with  him  about  It. 
Anybody  who  does  not  know  the  difTerence  between  issuing 
paper  and  passing  it  out  as  money,  and  issuing  bonds  on 
which  interest  is  paid,  and  which  are  to  be  redeemed  at  a 
certain  time,  simply  does  not  have  the  philosophy  or  the 
understanding  of  the  money  question  that  I  have,  I  confess 
I  do  not  have  much  knowledge  on  that  subject,  but  I  know 
that  difference:  and  if  I  did  not  know  that  difference,  I 
would  not  think  there  was  ever  any  use  in  issumg  bonds  in 
this  country  at  all. 

I  intend  to  vote  against  this  amendment,  and  I  did  not 
want  to  sit  here  and  vote  a,?ainst  it  with  the  statem.ent  mi- 
ccntradicted  that  ve  are  votm.s  to  put  SI. 900. 000.000  of 
interest  on  the  backs  of  the  American  people,  wlien  there 
would  not  be  any  difference  in  the  financial  status  il  we  did 
not  do  it.     There  is  ail  the  difference  in  the  world. 

My  real  rea.son  for  not  VvOtin,?  for  the  amendment  is  that 
I  think  that  whatever  inflation  there  is  to  be  m  this  country 
in  the  way  of  the  issuance  of  paper  monev  should  be  a  con- 
trolled inflation.  I  am.  willing  to  trust  the  President  of  the 
United  Sta'es,  and  up  lo  this  time  h.s  useof  the  power  we 
ca\e  him  has  shown  that  he  has  justified  the  faith  we  placed 
m  him  when  we  pa.sr^ed  the  legislation.  I  do  not  th^nk  any- 
thing at  this  hour  justifies  Congress  in  say.ng  wc  do  nov,^ 
trust  the  President  to  issue  the  paper  money,  as  he  believes  it 
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should  be  Issue*  1  r.  'h.^  ;r.-  r  *  of  the  money  system  of  the 
country  and  In  tli*>  T:-*-rest  of  the  people  of  the  country. 
p  -    ^.   ,.  ^.,  ,  ,  -c  I  v,iiaii  vote  against  the  amendment. 

\!  :  H.A.\!\'.:-:i.L.  Mr  President,  the  hour  Is  getting 
rather  late,  and  many  Senators  have  grown  reaUen  on  ac- 
eount  of  the  loDg  hours  we  have  spent  in  the  Senate  in  the 
iMt  2  CT  "^  fteYS,  but  I  think  this  is  a  very  important  ques- 
tion to  •    ■    A.Tierican  people  and  to  the  taxpayers  of  the 

IMIid  StAtM-  

file  Stnator  who  has  Just  adJiiawd  the  Senate  expresses 
hteaelf  as  having  a  desire  to  control  Inflation,  and  the  policy 
hf  would  seek  for  this  control  :s  a  policy  which  would  bring 
,irx>'n  the  imposition  of  an  additionaJ  tax  burden  upon  the 
;.•   pie  of  the  United  States. 

So  far  as  I  am  concerned.  I  desire  to  pursue  a  policy,  tn 
providing  the  money  necessary  for  carrying  on  the  enter-  , 
pnses  contemplated  in  this  bill,  that  will  make  the  tax  bur-  | 
den   upon  the  clUacns  of  the   United   Staten  as   light   as 
possible. 

I  carmot  quite  discriminate  between  the  Idea  of  CJovem- 
ment  currency  being  ts?ued  m  the  way  suggested  by  the  Sen- 
ator from  Montana  and  the  old  plan  of  selling  bonds,  turn- 
ing them  OTsr  to  the  financial  Institutions  of  the  country. 
and  they  In  turn  coming  to  the  Oovcmment  and  putting  up 
those  bonds  as  security  and  obtaining  money  for  circulation. 
I  thi.ik  there  Is  only  a  margin  of  30  percent.  They  get  the 
bonds,  they  carry  them  back  to  the  Government,  they  get 
bank  notes  issued  to  the  amount  of  90  percent  of  the  value 
of  their  b<nMte.  The  proportion  has  been  raised  recently  to 
a  hundred  percent.  They  can  secure  the  Issuance  of  addi- 
tional money,  of  circulating  medium. 

I  cannot  see  why.  if  we  are  going  to  Issue  currency  for  the 
purpose  of  increasing  circulating  medium  by  law.  we  should 
provide  a  system  whereby  it  must  go  through  the  flnaHBirrs 
of  the  country,  and  make  the  American  taxpayer  foot  the 
bill,  tn  addition  to  providing  the  funds  necessary  for  a  sink- 
ing fund,  to  pay  the  interest  upon  the  obligations.  The  in- 
ttrest  Is  upon  the  Government's  own  money,  because  it  has 
sold  the  bonds,  and.  in  turn,  the  bankers,  if  they  desire, 
have  obtained  currency  upon  that  same  security. 

Mr  President,  this  is  a  great  undertaking:  it  Imposes  a 
great  financial  responsibility  on  the  country  We  should 
use  a  system  wher'bv  'he  finances  of  the  country  will  not 
be  in  -ii-^fl  Ah-  r-Dv  there  will  not  be  any  destructive  In- 
flatiu;:  I  .I.-:-'  ':■■'  position  that  there  will  not  be.  There 
is  no  necessity  for  any  unusual  or  undue  Inflation,  and  the 
Pl«Sklent  can  control  it  H-  has  the  power  to  control  the 
UWflni I  of  inflation.  11.. s  l  os  not  deprive  him  of  that 
privilege,  because  the  Congress,  forsooth,  sees  proper  to  issue 
this  currency  for  the  purpose  of  carrying  on  the  public  en- 
terpn.<;es  provided  In  this  measure. 

I  am  not  a  financial  expert.  I  am  not  an  expert  in  the 
money  ?ystem,  or  anything  of  the  kind;  but  I  have  resolved 
the  questions  involved  from  the  standpoint  of  common 
sense,  knowing  a  few  facts  and  knowing  a  little  of  the  prin- 
ciples of  law  which  control  our  governmental  system.  I  can 
see  no  reason  for  cntici.sm  of  the  plan  proposed  by  the  Sena- 
tor from  Montana,  except  that  it  would  deprive  the  money 
barons  of  this  country  of  the  privilege  of  handling  this 
mooey.  Thai  Is  the  only  reason  urged  against  it.  I  do  not 
mean  that  those  who  oppose  it  are  actuated  by  that  reason, 
but  when  we  begin  to  search  for  excuses,  or  any  logical  rea- 
aoQ  v*^  V  'h.,-^  .w-p  should  not  be  taken,  that  is  the  only  rea- 
son, -i-  I  -fe  .• 

Of  course,  the  money  barons  would  not  like  that.  For 
years  and  year^.  for  deouies  and  decades,  our  banking  Insti- 
tuUoiis  have  dominated  and  controlled  almost  absolutely  the 
financial  S3rstem  of  this  country.  That  was  true  100  percer.t 
St  the  uiauguratlon  of  the  Federal  Reserve  System  and  dur- 
ing these  times  of  stress  and  of  poverty,  going  to  the  extent 
of  hunger  and  the  unemployment  of  15.000.000  American 
<  •  •  '^  good,  stalwart,  fine  citizens,  desiring  to  work,  not  idle 
oi  Uic.r  own  choosing.  When  we  attempted  to  reform  the 
Federal  Reserve  System  to  meet  the  conditions  of  the  present 
day  we  never  found  a  favorable  attitude  existing  toward 
proposals    which    seerr.    r.ecess.^vry    for    relonnatlon   of    the 


financial  system  on  the  part  of  those  who  have  dominated 
and  controUed  the  banking  situation  of  the  country.  We 
never  saw  them  yield  to  any  suggestion  untU  by  theu-  own 
short-sightedness  and  by  their  own  conduct  the  financial 
system  of  this  country  lay  wrecked  and  prostrate  upon  the 
ground.  Then,  of  course,  they  come  in  and  say,  '  We  realize 
that  something  has  to  be  done."  But  even  then,  when  we 
try  to  reform  the  financial  system,  we  find  the  same  crowd 
of  money  dicUtof s  and  captains  of  Industry  want  any  reform 
in  the  banking  laws  all  to  their  advantage. 

When  we  come  to  dealing  with  the  question  of  inflation, 
as  I  have  witnessed  their  position  and  their  attitude,  they 
have  always  sought  to  make  their  interests  preeminent, 
and  If  we  allow  their  Interests  to  predominate,  then  the  good 
accomplished  would  not  reach  down  to  these  other  people 
who  were  In  stiffering  and  in  distress,  they  not  being  willing 
to  reform  our  banking  laws  for  the  general  good  of  the  people 
of  this  country 

We  have  nere.  as  I  see  it.  a  direct  issue  as  to  whether  or 
not  we  shall  declare  ourselves  for  the  interests  of  the  tax- 
payers of  the  United  States,  or  whether  we  .«;hall  bow  the 
knee  to  the  money  interests  of  this  country,  and  adopt  a  plan 
which  will  cost  the  taxpayers  of  the  country  millions  and 
even  into  the  billions  of  dollars  before  the  plans  contem- 
plated under  this  proposed  act  are  earned  out.  and  the 
money  we  have  used  in  carrying  It  out  shall  have  been  raised. 
Mr.  President.  I  feel  very  thankful  to  the  Senator  from 
Montana  for  proposing  this  amendment.  I  favored  a  sunilar 
amendment  proposed  by  the  Senator  from  California  [Mr. 
McAdooI.  I  observed  the  Senator  from  California  when  he 
was  Secretary  of  the  Treasury,  during  the  great  World  War, 
and  I  have  observed  him  since  in  relation  to  money  questions 
and  the  money  policy  of  the  Government,  and  I  have  always 
found  that  his  Judgment  was  very  sound  upon  those  ques- 
tions. 

I  know  the  Senator  from  California  has  often  been  called 
into  the  councils  of  those  who  were  planning  for  reforma- 
tion of  our  system  of  hanking,  and  dIseiHitac  the  question  of 
the  circulating  medium,  some  changes  In  that  behalf,  and  I 
think  that  both  he  and  the  fienstor  from  Montana  have 
done  a  great  service  to  the  couiltiy  in  bringing  forth  this 
magnificent  plan  whereby  no  one  will  suffer  and  the  Ameri- 
can taxpayers  will  gain  almost  $2,000,000,000. 

I  hope  Senators  will  consider  the  matter  seriously,  and  not 
vote  upon  this  amendment  in  a  spirit  of  frivolity  or  Indiffer- 
ence, and  that  we  can  adopt  the  amendment  proposed  by  the 
Senator  from  Montana. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  senior  Senator  from  Mon- 
tana (Mr   WHXXUEa]. 

Mr.  WHEELER.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  GORE.  Mr.  President.  I  wish  to  make  one  observa- 
tion before  the  roll  call  begins.  The  Senator  from  Montana 
and  the  Senator  from  Florida  have  stated  the  Issue  as  they 
view  it  in  very  clear-cut  terms.  I  do  not  exactly  understand 
the  issue  as  they  see  it.  I  therefore  do  not  wish  the  Record 
to  be  made  or  the  yeas  and  nays  to  be  called  upon  that  issue 
until  I  state  a  different  view,  as  I  see  it. 

The  statement  is  made  here  that  we  are  undertaking  to 
borrow  money.  Issue  bonds,  pay  the  interest  on  those  bonds. 
which  I  believe  the  Senator  from  Montana  .says  during  the 
life  of  the  bonds  would  aggregate  $1.900,000.000 — an  interest 
charge  upon  the  taxpayers  of  the  country;  but  that,  under 
his  amendment,  the  taxpayers  would  be  saved  $1,900,000,000. 

Mr.  WHEELER.    Mr.  President 

The    PRESIDING    OFFICER.      Does   the    Senator    from 
Oklahoma  yield  to  the  Senator  from  Montana? 
.    Mr.  GORE.    I  yield. 

Mr.  WHBELER.    The  Senator  from  Oklahoma  is  not  quite 
correct   about   that  statement.     I    know   he   wants   to    be 
accurate  about  it. 
Mr.  GORE.    Certainly. 

Mr.  WHEELER.  I  stated  what  the  saving  to  the  taxpayers 
would  amount  to  at  the  outset.  Let  me  say  to  the  Senator 
from  Oklahoma  that  these  are  not  my  figures  but  are  fig- 


ures wh'.rh  uerf^  furnished  to  me  by  the  Senator  from  Cali- 
fornia ;Mr.  Mr.^DOOj,  and  I  assume  that  the  figures  are 
correct. 

The  .statement  handed  to  nic  a.s  coming  from  that  Senator 
is  as  follows: 

If  the  pro\islons  of  sections   2C7   and   209  of  the   bill   pa.ssrd   by   , 
the  House  siiould  become  law    t!.''  bMni.*-  neccs-^ary  to  pay  inUrf.<t 
and  sinking  fund  on  the  S3.300  OC>0.000  of  bonds  to  be  issued  wou^d 
amount   at   the   outset    to   about    6    pt-rceut,    or   perhaps   even   ti  2 
percent  per  annum,  made  up  as  follows:  ! 

Interest  on  bonds,  8f4  p>ercent  plus  2'-^   percent  .-^ink-nt;  :und;  or  ' 

Interest,  4  percent  plu(?  2'2    percent  sinking  fund  j 

In   Ihl.s  case   the   sums   to   be   raised   by   taxation    wou'.d    amount   ] 
at    the    beRlnning   to   $198,000,000    or    perhups    to    $214.500000    per 
year,  depending  upon  the  coupon  rate  of  the  bond.s  l.ssued. 

Bonds  bearing  3':-in"''nt  ii.itre.-t  would  be  retired  by  a  2'  — 
percent  slnliiug  fund  in  25'^  yt'iir.-*.  while  4-pcrcent  bonds  would 
be  retired  In  24  ^  ye:\:? 

If    the    public-work.'^    pr(ij:r.im    were    financed    bv    the    Is.-^ue    of 
United  States  notes  rcdeemnhU    at  4  percent  per  annum    the  sums  ] 
necetisary  to  be   raised   by   luxation   wi;u:d   amount   to   S13J0OCOO0 
•  year  throughout   the   retirement  period   of   25   years 

The  saving  to  taxpayers  nt  the  nut.<5et  would  tlitis  am.ount  to 
$66,000,000.  or  perhaps  even   $82  .SOO.OOO   per   year 

The  total  cost  for  Intere  t  ur.d  sinking  fund  of  a  4-percent 
bond  Issue  with  a  2 Vj -percent  sinking  fund,  amounting  to  $3,300.- 
000,000,  would   be   In   round   numbers  ».'S. 200.000.000. 

Since  the  total  cost  ol  rot.rin^j  an  equivalent  amount  of  United 
States  notes  would  be  only  $?  3(X)  000  OOO.  the  saving  to  taxpayers 
for   the  entire  ni)erHtion   *uuia  amount   to  $1 .900.000.0u0 

.•\.s  I  ha. e  .said.  thes«  are  not  my  figures,  but  are  the  figures 
firnished  by  tlie  Senator  from  California. 

Mr  GORE  Mr.  Pre.sident.  as  I  understood  the  Senator's 
fl^'ures  they  aro  to  the  PiTect  that  there  would  be  a  saving 
of  $1  900.000.000.     I  think  that  is  the  statement  I  made. 

Mr    WHEELER      Yes, 

Ml  GOiiE  But  the  Senator  makes  this  point:  That  if 
we  1.S.SU.'  b.  lul.^  ar.d  pay  interest  on  those  bonds,  it  will  lay 
an  additional  burden  upon  the  backs  of  the  taxpayers;  but 
that  upon  the  ntlier  hand,  we  have  the  power  to  issue  Treas- 
ury iKiU'.'-  wlinh  would  obviate  that  Interest  charge.  I  think 
thrre  i.s  one  episode  of  our  financial  history  that  may  shed 
some  hKht  upon  that  point  and  clarify  that  issue,  and  I  de- 
.>>:ie  to  gel  It  m  the  Record.    It  will  take  only  a  moment. 

When  we  resumed  specie  payment  on  January  1.  1879.  we 
had  ou'..siandmg  about  $346,000,000  of  greenbacks,  the  prom- 
l.sp  of  the  C'FU\eriuneiil  to  pay  on  demand — to  pay  gold  on 
demand 

A  bor.d  IS  the  Government's  promise  to  pay  at  a  fixed 
time  m  ihe  future,  bearing  interest  it  is  true.  A  Treasury 
note  IS  a  pronu>e  to  pay.  not  at  a  fixed  time  but  is  generally 
a  promise  to  pay  on  demand.  Here  is  the  instance  I  have  m 
mind 

On  the  14th  of  July  1890  Congress  passed  what  is  known 
a.-  thi  shii-mian  Act,  providing  for  the  purchase  of  silver 
bullion.  4'j  iniiiion  ounces  per  month,  paying  for  that  silver 
in  Treasury  notes.  There  were  those  who  predicted  at  the 
time  that  it  would  cau.se  a  run  on  the  Treasury  and  the 
ll;t:lit  of  gold.  At  that  time  the  greenbacks  were  payable 
.>r;  demand  in  gold.  Here  are  the  figures  to  which  I  call 
a;  tent  ion : 

Dunnii  the  fl.scal  year  closing  June  30.  1890,  just  2  weeks  | 
before  the  Sherman  Act  went  into  effect,  only  $1,000,000 
Aurih  of  greenbacks  were  presented  for  payment  on  demand 
and  were  paid  m  tjold — $1,000  000  worth.  During  the  fiscal 
year  1891,  $6  000,000  worth  of  greenbacks  were  presented 
and  payment  m  gold  demanded.  During  the  fiscal  year 
1892,  $y, 000.000  worth  of  greenbacks  were  presented  and 
payment  iii  i:(ild  was  demanded.  During  the  fiscal  year  1893, 
$102.000  000  worth  of  greenbacks  were  presented  to  the 
Trea.sury  for  payment  and  payment  In  gold  was  demanded. 
During  the  fiscal  year  1896.  $189,000,000  worth  of  greenbacks. 
of  non-interest -bearing  Treasury  notes,  were  presented  for 
payment  and  were  paid  m  gold. 

In  order  to  obtain  the  gold  with  which  to  pay  these  non- 

II  tere.st -bearing    Treasury    notes,    the    Government    of    the 

Ir.iied  States  is.sued  $250,000,000  worth  of  interest -bearmg 

U(  !.d.■^.    It  bought  gold  with  those  bonds  and  used  that  gold 

\  to  redeem  gretnibacks — United  States  notes,  promises  to  pay 

Son  demand.    But  when  that  operation  was  over,  in  the  fail 


cf  1896,  we  stiU  had  outstanding  the  san:c  $346,000,000 
worth  of  greenbacks— $346,000,000  worth  of  United  Slates 
notes — $346  000. 000  worth  of  the  Government  s  pronu.ses  lo 
pay  on  demand,  which  did  not  bear  interest.  We  had  as 
many  United  States  mtes.  prcenbacks.  and  promii^es  tj  pay 
outstanding  at  the  end  of  that  uptrat.on  ai  we  had  in  tiie 
beginning. 

Sir.  in  addition  to  that,  we  had  outstanding  $250,000,000 
worth  cf  interest -'Dealing  bondii,  a  buroen  on  the  bended 
backs  of  the  American  taxpayers,  and  we  still  owed  $;>46,- 
000.000  of  non-interest-bearing  United  States  notes  or 
gicenbac'k.s:  we  still  had  tliat  many  promises  to  pay  on 
dtmand  outstanding.  But.  m  addition  to  that,  wc  had 
$250,000,000  of  interest -bearing  bonds  outstanding.  How 
.stood  the  account  with  the  American  taxpayer?  He  still 
owed  the  $346,000,000  of  pronii.^cs  to  pay  on  demand  plus 
the  principal  of  $250,000,000  of  interest-bearing  bonds,  plus 
the  interest  itself  during  the  life  of  the  bond,^. 

That  IS  tlie  trouble:  at  least,  when  you  pay  oiT  a  bond  you 
are  done  with  it;  but  when  you  issue  a  promi.se  to  pay  on 
demanu,  and  reissue  it  after  redemption,  you  still  owe  as 
much  as  you  did  before:  and  if  you  are  obliged  to  buy  ^old 
in  the  meantime  with  which  to  redeem  it.  your  debt  has 
increased,  and  you  still  have  as  large  an  outstanding  debt, 
non-interest-bearing  United  Stat-es  notes,  as  you  had  before. 
and  to  that  you  have  added  another  indebtedness,  a  bonded 
indebtedness,  which  does  bear  interest.  Neither  a  na- 
tion nor  an  individual  can  afford  to  have  too  many  promises 
to  pay  on  demand  outstanding  at  one  and  the  same  time. 
It  IS  fraught  with  too  much  danger.  It  makes  the  debtor 
the  slave  of  hi.s  creditor;  it  makes  possible  instant  fore- 
clo.sure.  And  a  government  is  deeper  in  dcUl  alter  it  pays 
such  a  debt  than  before. 

Mr.  President.  I  do  not  undertake  to  di.stintrulsh  between 
the  fact.s  existing  at  the  time  to  which  I  refer  and  the 
similar  facts  with  reference  to  redemption  which  will  be 
raised  by  the  pending  amendment.  I  have  not  had  a  chance 
to  analyze  them  with  a  view  to  reaching  a  conclusion  upon 
that  point 

Mr.  WHEELER.  Mr  President.  I  desire  to  answer  the 
statement  of  the  Senator  from  Oklahoma  by  miaking  this 
distinction:  The  greenbacks  were  l.ssued.  but  there  was  no 
fund  .'^et  aside  to  redeem  them.  In  thi.s  instance  we  are 
proposing  to  provide  that  a  sinking  fund  be  set  aside  to 
redeem  the.se  Government  notes  just  exactly  as  we  would 
redeem  Government  bonds:  ju.st  exactly  in  the  same  way. 
That  is  the  distinction  between  the  greenbacks  the  Senator 
from  Oklahoma  is  speaking  about  and  the  Government 
note.s  which  would  be  issued  under  this  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Montana.  The 
yeas  and  nays  have  been  ordered,  and  the  clerk  will  call 
the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  'when  his  name  was  called'.  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Florida  [Mr. 
Fletcher].  Not  knowing  how  he  would  vote.  I  withhold  ray 
vote.     If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  STEPHENS  ^when  his  name  was  called'.  On  this 
vote  I  am  paired  with  the  senior  Senator  fro.m  Indiana 
[Mr.  Robinson  i,  and  withhold  my  vote  because  of  his  ab- 
sence.    If  permitted  to  vote.  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DA\^S  'Biter  having  voted  in  the  negative).  On  this 
quejition  I  have  a  pair  with  the  junior  Senator  from  Ken- 
tucky [Mr.  LoG.^Nl.  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Connecticut  LMr,  WalcottJ,  and  allow  my  vote  lo 
stand. 

Mr.  HEBERT.  I  wish  to  announce  that  on  this  question 
the  Senator  from  Vermont  (Mr.  D.^le  I  is  paired  With  the 
Senator  from  Calif orma   i  Mr.  McAdoo]. 

Mr.  WAGNER.  Mr.  President.  I  wish  the  Record  to  show 
that  the  senior  Senator  from  Illinois  iMr.  Lewis]  has  been 
called  out  of  the  Chamber  on  official  business. 

Mr.  BARKLEY.  I  wish  to  announce  that  my  colleague 
[Mr.  Logan  J  is  unavoidably  detained  on  official  busmess.     He 
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la  PAXred  with  th*  W&imUjT  from  Ppr.nsylvan..i  Nt:  Davis]. 
M  b*s  alrauly  been  announced.  I  ^r..  not  authorized  to 
sUte  how  my  collea«uc  would  vote  ii  present. 

Mr  KENDRICK  I  wish  to  announce  that  the  Senator 
from  Colorado  Mr  Costioai.1.  the  Senator  from  ^orlda 
[Mr    PLrrcHMl.  the  Senator  from  New  Jersey  I  Mr.  ^^^J: 

t>  , r  from  Connecticut   ;Mr    WalcottI   are  detained 

;:.   .    -     ;   nee  upon  a  meeting  of  the  Committee  on  Banlting 

and  Currency.  ^,     ,         /^^^<h« 

I    i-o  wish  to  announce  that  the  Senator  from  Georgia 

M:    (iErsc«).  the  Senator  from  Nevada  I  Mr.  ^™*^«J:^^ 

the  .-^• 

ode.  t 

Tl.L 


r().\<;i:F.-.-i<'>XAi.  nrrDnD— skx.atk 


jiNE  y 


A«bur«t 

Black 

BotM 

Borah 

Buiow 

Caraway 


r  from  Indiana  I  Mr.  Van  NuysI  are  detained  on 
t^_    was  announced— yeaa  M.  nays  51.  as  foUows: 

TKAS— » 
?•■     V  J, a  Nmits 

f-a.  :-  r  ttj9 

L*  fHjiletU  Overton 

I^-^ng  Pope 

\l  (  ^-'h:  Reynold* 

\i  '  ,  Huaaell 

Murphy  SmprtWMl 

N««ly  Smtth 

NAYS— 61 


,Okl». 
.Utah 

Thompaoo 

TrammaU 

Wtie«ler 


Mimmn 


Ball^ 

BanthwMl 

Bartxiur 

Barklay 

Bratton 

B  i.n  -"I 

h   •  ; 

M  .■-'•-^ 
<  *;  i  ■' 


Dale 


Car^T 

Coanally 

Ooolldc* 

Oop«tand 

Davu 

Dlckinaoo 

Oleterich 

Dill 

Glass 

Ooldsbo  rough 
Oore 


Hale 

Harrlaon 

llaAtinca 

HatOrld 

Hayden 

Hfbert 

JohoaoD 

Krndrtck 

K«yea 

King 

Lonenjan 

McKrllar 

MetcaiX 


Pattenon 

Robtnaon.  Axk. 
8c  ball 
ttMPPikrd 


NOT  VOTING — 18 

0<sirne  McAdoo 

K-a:.  M.  N.i-7 

:  ,■  * . ,  N   •  ■  .■•  < 


Townaend 
Tydlnga 
Vaxkdanberg 
Wacnar 

Walah 

WtUta 


Robtnaon.  Ind. 
Stephen* 
Van  Nuy* 
WalcoU 


r.    Mr    '.Vw.Fi.:  iK  s  amendmrr.*:  -a  i.    rtjfUrd 

ursF.\at  rnoM  tiis  housi 
.\    rr.--a<-'    :r  n.     :.     Hou3e  of  ReprcMntattTCB,  by  Mr. 

}i.i.-..'Ai:  one  of  Its  clerks,  announced  that  the  House  had 
a^  ;►•»■.:  ''  '•'".'■  report  of  the  committee  of  conference  on  the 
iC.^.i^ ■■'"'-'.. ti  'oU's  of  the  two  Houses  on  the  amendments  of 
t'r>-  senate  to  •^.e  0..1  H  H  :>04o  to  extend  the  gasoline  tax 
for  1  vi?ar,  to  r^.ixii; .  pii>\ij;e  rates  on  mail  matter,  and  for 
otiHT  yiirpo^,tvs.  a-it  -J-.r  House  had  receded  from  its  dis- 
aifieement  to  the  amendment  of  the  Sti.ti-'  :.  J  'o  the  said 
bill  and  concurred  therem  with  <ii.  tn-.'-ntlriifiit,  in  which  it 
requested  the  concurrence  of  the  s.r  .ite 

The  ::  •■  ^.iKi'  A..  '  .i.'.nounced  that  the  S;^  .iKer  had  affixed 
hts  signature  to  'h-^  :  >llowing  enrolled  bills,  and  they  were 
signed  by  '^'f  V;ce  PieMdent; 

8. 1W4.  An  .i.-t  to  authorizr  'h>'  Fl.-ron.struction  Finance 
Corporation  to  subMr.t>-  :or  preferred  stock  and  purchase 
•h'-       i^.\i\    notes   of    ;:•..^J^,i.^.^^    -orr^.panies.    and    for    other 

H  t'.  4h:j  .\r.  act  to  promote  the  forei^:-  trad^  of  the 
Uniteil  -  ■i''-  m  apples  and  or  pears,  to  protect  '.he  repu- 
tation 01  .\raorlcan-irrown  apples  and  pears  in  foreign  mar- 
kets, to  prevent  if  option  or  misrepresentation  as  to  the 
fUAiity  of  such  products  moving  in  foreign  commerce,  to 
Tmvlde  for  the  commercial  inspection  of  such  products 
•r. •«■.'. ng  such  commerce,  and  for  other  purposes;  and 

HJl.  5793.  An  act  to  revive  an.l  reenac.  the  act  entitled 
"An  act  author  7:r.>j  Jed  P  Ladd.  hi.s  he:rs  lesa!  ''^presenta- 
tlves.  and  a--.^:.  to  construe  rr.air.'a;:.  .i:.  1  p»-rate  a 
bridge  across  laK  •  iJ.air.^'.a.i.  t  :•>::;  Ea.^t  .A.t)wr>;  Vt..  to  West 
Swanton.  Vt. '.  approved  M.i:    :i  2    iLJJli 


r  DosUge  rates  on  mail  matter,  and  for  other  purposes,  hav- 
IM  met  after  fuU  and  free  conference,  have  agreed  to  recom- 
mend   and    do    recommend    to    their    respective    Houses    aa 

follows:  .    »      ,.  ^ 

That    the    House    recede    from    Its    disagreement    to    the 

amendments  of  the  Senate  numbered  1  and  2.  and  agree  to 

the  same.  . 

The  committee  of  conference  have  come  to  no  agreement 

on  amendment  numbered  3. 

Pat  Harrison. 
William  II    Ktvg, 
David  ■■\    i-  r  t  •> 
Managers  on  the  part  of  the  Senate. 
r.  l.  douchton. 
Hiartsii.l  Racon. 
Sam  B.  Hill, 
Allen  T.  Tri.adway, 
Isaac  Bacharach. 
Managers  on  the  part  oj  the  House. 

The  report  was  agreed  to. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  \l\e  House  of  Representatives  on  Senate  amend- 
ment no.  3  to  House  bill  5040.  which  was  read,  as  follows: 

Iw  THE  Hoo««  or   RlFaXSENTA-nVXS. 

June  9,  1933. 
Resnlred  That  the  Hoxiae  r«c*de  from  Ita  diaagreement  to  the 
amendment  of  the  SenaU  no  3  to  the  bill  (HR  5O40)  to  extend 
the  gasolln*  tax  for  1  Jtjr.  to  modify  poetage  rates  on  mal  mat- 
ter, and  for  other  purpo««.  and  concur  therein  with  the  following 
amendment:  ^^ 

In  lieu  of  the  matter  Inaerted  by  said  amendment  lnj«rt: 
Sec.  «    (a)   EfTectlve  September  1.  1933.  aectlon  «l(J  of  the  Rer- 
enue  Act  of  1932  la  amended  to  read  aa  follows: 

"•  Bwc.  818    Tax  on  electrical  energy  for  domeatlc  or  commercial 

consumption.  

"(a)  There  la  hereby  Impoaed  upon  electrical  energy  aold  lor 
domeatlc  or  commercial  conauraptlon  and  not  for  resale  a  tax 
•  equivalent  to  3  percent  of  the  price  for  which  ao  sold,  to  be  paid 
'  by  the  vendor  under  such  ruJee  and  regulations  aa  the  Com- 
mlaaloner.  with  the  approval  of  the  Secretary,  shall  prescribe. 
Tbe  Bale  of  electrical  energy  to  an  owner  or  leeaee  of  a  building. 
who  purchases  such  electrical  energy  for  resale  to  the  tenants 
therein,  shall  for  the  purposes  of  this  sertlon  be  considered  aa  a 
sale  for  consumption  and  not  for  resale,  but  the  resale  to  the 
tenant  shall   not  t>e  considered  a  aale  for  consumption 

'•(b)  The  provisions  of  sections  619.  622.  and  825  shall  not  be 
applicable  with  respect   to  the   tax   Imposed   by   this  section 

"ici  No  tax  shall  be  impoaed  under  this  section  upon  electrical 
energy  sold  to  the  United  States  or  to  any  SUts  or  Territory  or 
political  subdivision  thereof  or  the  District  of  Columbia  None 
of  the  provisions  of  this  section  shall  apply  to  publicly  owned 
electric  and  power  plants  The  right  to  exemption  under  this 
subsecUon  shall  be  evidenced  In  such  manner  as  the  Commis- 
sioner, with  the  approval  of  the  Sacrstary.  may.  by  regulation, 
prescribe  " 

(b)  Despite  the  provisions  of  this  section  the  tax  Imposed  under 
section  618  of  the  Revenue  Act  of  1932  before  its  amendment  by 
this  section  on  electrical  energy  furnished  before  September  1. 
1988.  shall  be  Imposed,  collected,  and  paid  In  the  same  manner 
and   shall    be   gubject    to   the   same   proTlslons   of    law    (including 
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'S        F    GA.S<.)L;Nt     T\.X        <.  ON  VEK  E.N      t.     KK-'CRT 


The  rcnim.ttee  of  ^r. .'■■'••:..'>  on  the  d:--akrrpeing  votes  of 
the  two  Hou."!rs  on  'h'-  An^f.  •'.v-.f'v.'<  of  'h>^  Houso  tn  th«*  bUl 
iH-R.  50-M)»   to  extti.d  'Ju-  ^s^ji.iif  tax  ur   1  y^ar,  to  mxhiy 


'  penalties  1    a^«    if   this  section   had   not   been   enacted. 

Mr.  H.-\r<:;;.-^ON.  Mr.  President.  In  view  of  the  fact  that 
the  House  has  accepted  the  action  of  the  Senate  with  ref- 
erence to  the  so-called  "  Johnson  amendment  ".  it  seems  to 
me  there  is  nothing  left  for  the  Senate  to  do  except  to  con- 
cur in  the  House  amendment.  I  move  that  the  Senate  con- 
cur m  the  House  amendment. 

The  motion  was  agreed  to. 

MESSAGES    niOM    THK    PRESIDCTfT 

Mes.sages   in   writing   from   the   President   of   the  United 
I  States  were  communicated  to  the  Senate  by  Nt     T  itta.  one 
of  his  secretaries 

PAYMENT    TO    SURPLUS    GRADUATES    Of    NAVAL    ACADEMY— CONTEa- 

ENCE   REPORT 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  con- 
ference report,  submitted  by  Mr  Trammkll  on  the  1st  in- 
stant, which  was  read,  as  follows: 

The  committee  of  conference  on  the  dlsajrreelng  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(H-R  5012>  to  ameml  Tfff*'"g  law  In  order  to  obviate  the 
pavmf«nf     if    1    veart  «*a  pay  to  surplus   graduates   of   the 

N  i  ^'  .A    xj- :    V    hi.<,  ru  rr-t,  after  full  and  free  conference, 
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have  apret'd  to  rrcommond  and  do  recommend  to  their  re- 

sf)e''t;\r  Tin';  '^   a-    f(^l]ow.s: 

Tli.it  the-  tM'i.uiL-  rL'Lt'de  from  its  amendment. 

P^RK  Trammell, 
Geo.  McGill. 
Managers  on  the  part  of  the  Senate. 

Carl  Vinson-. 
Fred  A.  Britten. 
Mar.aacrs  on  the  part  of  the  House. 


I    move  the   adoption   of   the   confer- 
Without  objection,  the  con- 


Mr    TRAMMEI.L. 
encf  .'f-port. 

Thf"  PRESIDING  OFFICER, 
ference  report   is  agreed  to, 

Mr  TRAMMEIX  subsequently  said:  Mr.  President,  did 
thr  Chair  anr. ounce  a  decision  on  my  motion  to  agree  to 
t!i''  ronferencr  roijort  on  the  Naval  Academy  bill? 

Th.-  PRKSIDING  OFFICER.  The  Chair  announced  that 
it  •A.i>.  ii.^rvf-u  tn  by  unanimous  consent. 

Mv  TI-{AMMEIX  I  do  not  care  to  have  It  agreed  to  by 
iit^itn'.rr.ou.s  consent  in  that  way.  I  was  on  my  feet  endeavor- 
ir.!,'  to  ppt  recoKnitinn.  There  was  one  amendment  with 
r»>i>>renop  tn  which  I  was  very  much  disappointed.  I  had 
h"t>*'d  t.hjit  it  mifrht  be  reported  favorably  or  else  in  some 
Hi  M.idU'(i  Ur:n\      I  a^k  for  a  vote  on  my  motion. 

The  PRESIDING  OFFICER,  The  question  is  on  the  mo- 
tion of  the  Senator  from  Florida  to  adopt  the  conference 
report 

The  report   wa-s  agreed  to. 

EMKKl,ENCV    RtUEF   OF    RAILROADS CONFERENCE   REPORT 

Mr.  DILL  submitted  the  following  report: 

The  committee  (jf  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  1580 »  to  relieve  the  existing  national  emergency  in  rela- 
tion to  interstate  railroad  transportation,  and  to  amend  sec- 
tions 5,  15a.  and  19a  of  the  Interstate  Commerce  Act.  as 
amended,  hawn;;  met,  after  full  and  free  conference,  have 
agreed  to  recomnuiid  and  do  recommend  to  their  respective 
Houses  a.s  follow: 

That  iii>  Senate  recede  from  its  disa^eement  to  the 
amendment  of  the  House,  and  agree  to  the  same  with  an 
iunendment  as  IoHciw.n:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  ihe  IIoUi.e  amendment  insert  the  following: 

"  That  this  act  may  be  cited  as  the  '  Emergency  Railroad 
Transixirtation  Act.   1933.' 

Title   1     Emergenct   Powers 

"  Sectkjn   1    As  ust'd  in  this  title — 

"<a)  Tlie  term  '  Commission  '  means  the  Interstate  Com- 
merce Commission. 

•*(b'  Tlie  term  Coordinator'  means  the  Federal  Co- 
ordinator of  Traru^portation  hereinafter  provided  for. 

■'(•I  Tlie  term  committee'  means  any  one  of  the  re- 
t;:oiial  ccKirdmating  committees  hereinafter  provided  for. 

"(di  The  term  carrier'  means  any  common  earner 
by  railroad  subject  to  the  provisions  of  the  Interstate  Com- 
merce Act,  a.s  amended,  including  any  receiver  or  trustee 
thereof 

■le'  The  term  "  subsidiary  '  means  any  company  which  is 
directly  or  indirectly  controlled  by.  or  affiliated  with,  any 
(  arncr  or  carriers.  For  the  purpose  of  the  foregoing  defini- 
tion a  company  shall  be  deemed  to  be  affiliated  with  a  car- 
rier il  so  ai!:l;ated  wiLhm  the  meaning  of  paragraph  tS'  of 
section  5  of  the  Interstate  Commerce  Act,  as  amended  by 
this  act. 

"tf )  The  term  '  rniployee  '  includes  cver>'  person  in  the 
service  of  a  carr:rr  'Mibjcci  to  its  continuing  authority  to 
supervise  and  direct  the  manner  of  rendition  of  his  service) 
who  performs  any  work  defined  as  that  of  an  employee  or 
subordmate  official  in  accordance  with  the  provisions  of  the 
Railway  Labor  Act. 

"(gi  The  term  'State  commission"  means  the  commLs- 
Sion.  board,  or  official,  by  wl^alcver  name  designated,  exer- 
cising power  to  rejailate  tlie  rates  or  service  of  common 
earners  by  railroad  under  the  laws  of  any  State.  , 


"  Sec  2.  In  order  to  foster  and  protect  interstate  com- 
merce in  relation  to  railroad  transportation  by  preventing 
and  relir'\:n?'  ob'tiucti'^ns  and  bu-G'>!^.^  Thc-eon  resulting 
from  the  r'"e'-ent  acute  economic  em-,  rcc  !;cy,  and  m  order  to 
safepuarri  and  maintain  an  adequate  national  system  of 
transporta'ion,  tliere  is  hereby  created  the  tiffire  of  Federal 
Coordinator  of  Ti-ansportation.  who  .^hall  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  th'^ 
Senate,  or  be  o«\<=ifrnated  by  the  President  from  the  menib<^r- 
ship  of  the  ComniLssion,  If  so  desig'.iated,  the  Coordinator 
shall  be  relieved  from  other  duties  as  Commis-sioner  during 
his  term  of  .service  to  such  extent  as  the  President  may 
direct:  except  that  the  Coordinator  shall  not  sit  as  a  miember 
of  the  Com.mi.ssion  in  any  proceedings  for  the  review  or  sus- 
pension of  any  order  issued  by  him  as  Coordinator.  The 
coordinator  shall  have  such  powers  and  duties  as  are  here- 
inafter set  forth  and  prescribed,  and  may.  with  the  approval 
of  the  President,  and  without  regard  to  the  Civil  Sernce  laws 
and  the  Classification  Act  of  1923.  as  amended,  appoint  and 
fix  the  compensation  of  such  assistants  and  agents,  in  addi- 
tion to  the  assistance  pro\ided  by  the  Commission,  as  may 
be  nece.ssary  to  the  performance  of  his  duties  under  this 
act.  The  office  of  the  Coordinator  shall  be  in  Wa.shington, 
DC.  and  the  Commission  shall  provide  such  office  space, 
facilities,  and  assistance  as  he  may  request  and  it  is  able  to 
furni.sh.  The  Coordinator  shall  receive  such  compensation 
as  the  President  shall  fix.  except  that  if  designated  from  the 
Commi-ssion.  he  shall  receive  no  compensation  in  addition 
to  that  which  he  receives  as  a  member  of  the  Commission. 

"  Sec  3  The  Coordinator  shall  divide  the  lines  of  the  car- 
riers into  three  groups,  to  wit.  an  eastern  group,  a  southern 
group,  and  a  western  group,  and  may  from  time  to  time 
make  such  changes  or  subdivisions  in  such  groups  as  he  may 
deem  w  be  necessary  or  desirable.  At  the  earliest  practicable 
date  after  the  Coordinator  shall  have  initially  designated 
such  groups  three  regional  coordinating  committees  shall 
be  created,  one  for  each  group,  and  each  committee  shall 
con.>~ist  of  5  regular  members  and  2  special  members.  The 
carriers  m  each  group,  acting  each  through  its  board  of  di- 
rectors or  Its  receiver  or  receivers  or  trustee  or  trustees  or 
through  an  officer  or  ofSccrs  designated  for  the  purpo.se  by 
such  board,  shall  select  the  regular  members  of  the  com- 
mittee representing  that  group,  and  shall  prescribe  the  iniles 
under  which  such  committee  shall  operate;  but  no  railroad 
system,  shall  have  more  than  one  representative  on  any  such 
committee.  In  such  selection  each  earner  shall  have  a  vote 
m  proportion  to  its  mileage  lying  within  the  group.  The  two 
special  members  of  each  committee  s^lall  be  selected  in  such 
manner  as  the  Coordinator  may  approve,  one  to  represent 
the  steam  railroads  within  the  group  which  had  m  1932  rail- 
way operating  revenues  of  less  than  SI. 000, 000  and  the  other 
to  repre.sent  electric  railways  within  the  group  not  owned 
by  a  steam  raiboad  or  operated  as  a  part  of  a  general  steam 
railroad  system  of  transportation.  Each  such  special  member 
shall  have  reasonable  notice  of  all  meetings  of  his  committee 
at  which  any  matter  affecting  any  carrier  which  he  repre- 
sents is  to  be  considered  and  may  participate  in  the  consid- 
eration and  disposition  of  such  matter.  Members  of  the 
committees  may  be  removed  from  office  and  vacancies  may 
be  filled  m  like  manner. 

"Sec  4  The  purposes  of  this  title  are  <1»  to  encourage 
and  promote  or  require  action  on  the  part  of  the  carriers 
and  of  subsidiaries  subject  to  the  Interstate  Commerce  Act, 
as  amended,  which  will  la)  avoid  unnecessary  duplication  of 
services  and  facilities  of  whatsoever  nature  and  permit  the 
joint  iLse  of  terminals  and  trackage  incident  thereto  or  requi- 
site to  .such  joint  u:-e:  Provided.  That  no  routes  now  existing 
shall  be  eliminat^ed  except  with  the  consent  of  all  participat- 
ing lines  or  upon  order  of  the  Coordinator,  (b'  control  allow- 
ances, accessorial  .services  and  the  charges  therefor,  and 
otiier  practices  aiTectmg  service  or  operation,  to  the  end 
that  undue  impairment  of  net  earning"  may  be  prevented. 
and  (c  avoid  other  wastes  and  preventable  expense:  '2) 
to  promote  financial  reorganization  of  tlie  carriers,  with  due 
nitard  to  lepal  ripht.s  so  as  to  reduce  fixed  charges  to  the 
extent  required  by  the  public  interest  and  improve  carrier 
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credit:  and  (3)  to  protlde  for  the  Immediate  study  of  other 
mmnn  of  improving  conditions  surrounding  transporUtion 
In  all  «t«  forms  and  the  preparation  of  pians  therefor. 

••  Sec.  5.  It  f^^^^  be  the  duty  of  the  committees  on  thetr 
own  initiative,  severally  within  each  group  and  Jointly  where 
more  than  one  ^oup  is  affected,  to  carry  out  the  purposes 
•et  forth  In  subdivision  a^  of  section  4,  so  far  as  such 
action  can  be  voluntarily  accomphshed  by  the  carriers.  In 
such  instances  as  the  committees  are  unable,  for  any  reason. 
tafal  or  otherwise,  to  carry  out  such  purposes  by  such  vol- 
tntary  action,  they  shall  recommend  to  the  Coordinator  that 
he  give  appropriate  direcUons  to  the  earners  or  subsidiaries 
MlDlect  to  the  Interstate  Commerce  Act.  as  amended,  by 
oMIer:  and  the  Coordinator  is  hereby  authorized  and  di- 
rected to  lasuc  and  enforce  such  orders  if  he  finds  them  to  be 
It  with  the  public  mtereat  and  in  furtherance  of  the 
of  this  title. 
S«c.  6.  <a)  The  Coordinator  shall  confer  freely  with  the 
and  give  them   the  benefit  of  his  advice   and 

At  his  request,  the  committees,  the  earners,  the 

sutwldlaries.  and  the  Commission  shall  furnish  him.  or  his 

and  agents,  such  information  and  reports  as  he 

dMtre  in  Investigating  any  matter  within  the  scope  of 
duties  under  this  title;  and  the  Coordinator,  his  assist- 
ants, and  agents,  and  the  Commission,  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  of  the 
carriers  and  subsidiaries.  If.  in  any  instance,  a  committee 
has  not  acted  with  respect  to  any  matter  which  the  Co- 
ordinator laas  brought  to  its  attention  and  upon  which  he 
Is  of  the  optekm  that  it  should  have  acted,  under  the  pro- 
Visions  of  section  5.  he  is  hereby  authorized  and  directed-  to 
iMue  and  enforce  such  order,  giving  appropriate  directions 
to  the  carriers  and  subsidiaries  subject  to  the  Interstate 
Commerce  Act.  as  amended,  with  respect  to  such  matter, 
as  be  shall  And  to  be  consistent  with  the  public  Interest. 

•Mb»  Insofar  as  may  be  necessary  for  the  purposes  of 
this  title,  the  Commission  and  the  mem^rs  and  examiners 
thereof  shall  have  the  same  power  to  administer  oaths  and 
by  subpena  the  attendance  and  testimony  of  wit- 
and  the  production  of  bocks,  papers,  tariffs,  contracts. 
;u'  ••<  rnents.  and  documents  and  to  take  testimony  by  depo- 
sition, relatmg  to  any  matter  under  investigation,  as  though 
snrh  matter  arose  under  the  interstate  Commerce  Act.  as 
a.-:  -'.aed  and  supplemented  .i..>i  i.-.v  person  subpenaed  or 
testu'ying  m  connection  witn  j.-.y  :r..i*'.er  under  investiga- 
tion inder  this  t:tle  shall  hae  '.r.e  ;a::ie  rights,  privileges. 
u:u:  1  niinlttss  and  >'  ^v;bJect  to  the  same  duties,  habilities. 
and  penalties  as  are  provided  m  the  case  of  persons  sub- 
penaed or  testifying  in  connection  with  any  matter  under 
investumtion     under     the     IntersUte     Commerce     Act.     as 
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of  the  empio^ess  Of  the  carnt-r^  .A  -.::.  .-ir  ..loor  coi 
for  each  reflonal  group  of  carriers  may  be  selected  by  such 
other  rmilroed  labor  organizations  as  may  be  duly  designated 
and  aoftharlaed  to  represent  employees  in  accordance  with 
the  reqviremsnts  of  the  Railway  Labor  Act.  It  shall  be  the 
duty  of  the  regional  coordinatmg  committees  and  the  Co- 
ordinator to  give  reasonable  notice  to.  and  to  confer  with, 
the  appropriate  regional  labor  committee  or  committees 
upon  the  subject  matter  pnor  to  taking  any  action  or  issuing 
any  order  which  will  affect  the  interest  of  the  employees,  and 
to  afloid  the  said  lal»r  comrmttee  or  committees  reasonable 
opportumty  to  present  views  upon  said  contemplated  action 
or  order 

••*b)  The  number  of  employees  in  the  service  of  a  carrier 
shall  not  be  reduced  by  reason  of  any  action  taken  pursuant 
to  the  authority  oC  this  title  below  the  number  as  shown  by 
the  !^y  rolls  of  employess  In  service  during  the  month  of 
Ma,    1933  after  deducting  the  number  who  have  been  re- 


moved from  the  pay  rolls  after  the  effective  date  of  this  act 
by  reason  of  death,  normal  retirements,  or  resignation,  but 
not  more  in  any  one  year  than  5  percent  of  said  number  in 
service  during  May  1933:  nor  shall  any  employee  in  such 
service  be  deprived  of  employment  such  as  he  had  during 
said  month  of  May  or  be  In  a  worse  position  with  respect  to 
his  compensation  for  such  employment,  by  reason  of  any 
action  taken  pursuant  to  the  authority  conferred  by  this 

title, 

"(c)  The  Coordinator  is  authorized  and  directed  to  estab- 
lish regional  boards  of  adjustment  whenever  and  wherever 
action  taken  purstiant  to  the  authority  conferred  by  this  title 
creates  conditiooa  that  make  necessary  such  boards  of  ad- 
justment to  settle  controversies  between  can-iers  and 
employees.  Can-iers  and  their  employees  shall  have  equal 
representation  on  such  boards  of  adjustment  for  settlement 
of  such  controversies,  and  said  boards  shall  exercise  the 
functions  of  boards  of  adjustment  provided  for  by  the  RaU- 
way  Labor  Act. 

••(d)  The  Coordinator  is  authorized  and  directed  to  provide 
meaiis  for  determining  the  amount  of.  and  to  require  the 
carriers  to  make  Just  compensation  for.  property  losses  and 
expenses  imposed  upon  employees  by  reason  of  transfers  of 
work  from  one  locality  to  another  in  carrying  out  the  pur- 
poses of  this  title. 

••le)  Carriers,  whether  under  control  of  a  judge,  trustee, 
receiver,  or  private  management,  shall  be  required  to  comply 
with  the  provisions  of  the  Railway  Labor  Act  and  with  the 
provisions  of  section  77.  paragraphs  »o).  (p).  and  iq».  of  the 
act  approved  March  3.  1933.  entitled  *An  act  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States  •,  approved  July  1.  1898. 
and  acts  amendatory  thereof  and  supplementary  thereto." 

"  Sic.  8.  Any  order  issued  by  the  Coordinator  purs'uant  to 
this  title  shall  be  made  public  In  such  reasonable  manner  as 
he  may  determine  and  shall  become  effective  as  of  such  date, 
not  less  than  20  days  from  the  date  of  such  publication,  as 
the  Coordinator  shall  prescribe  in  the  order;  and  such  order 
shall  remain  in  effect  until  It  is  vacated  by  him  or  suspended 
or  set  aside  by  the  Commission  or  other  lawful  authority,  as 
hereinafter  provided,  and  such  order  may  include  provision 
for  the  creation  and  administration  ol  such  just  pooling  ar- 
rangements or  for  such  just  compsoaation  for  the  use  of 
property  or  for  carrier  services  as  he  may  deem  necessary  or 
desirable  and  in  furtherance  of  the  purposes  of  this  title. 

"  Sec  9.  Any  interested  party,  including,  among  others,  any 
carrier,  subsidiary,  shipper,  or  employee,  or  any  group  of  car- 
riers, shippers,  or  employees,  or  any  State  commission,  or  the 
Governor  of  any  State,  or  the  oCQcial  representative  or  repre- 
sentatives of  any  political  subdivision  thereof,  dissatisfied 
with  any  order  of  the  Coordinator  may.  at  any  time  prior 
to  the  effective  date  of  the  order,  file  a  petition  with  the 
Commission  asking  that  such  order  be  reviewed  and  sus- 
pended pending  such  review,  and  stating  fully  the  lea-^ons 
therefor.  Such  petitions  shall  be  governed  by  such  general 
rules  as  the  Commission  may  establish.  If  the  Commission, 
upon  considering  such  petition  and  any  answer  or  answers 
thereto,  finds  reason  to  believe  that  the  order  may  be  un- 
just to  the  petitioner  or  inconsistent  with.the  public  Interest, 
the  Commission  Is  hereby  authorized  to  grant  such  review 
and.  in  its  discretion,  the  Commission  may  suspend  the  order 
If  It  finds  immediate  enforcement  thereof  would  result  in 
Irreparable  damage  to  the  petitioner  or  work  grave  injury  to 
the  public  interest,  but  if  the  Commission  suspends  an  order. 
it  shall  expedite  the  hearing  and  decision  on  that  order  as 
much  as  possible.  Thereupon  the  Commission  shall,  after 
due  notice  and  a  public  hearing,  review  the  order  and  take 
such  action  in  accord  with  the  purposes  of  this  title  as  it 
finds  to  be  Just  and  consistent  with  the  public  interest,  either 
confirming  the  order  or  setting  it  aside  or  reissuing  it  in 
modified  form,  and  any  order  so  confirmed  or  reissued  shall 
thereafter  remain  in  effect  until  vacated  or  modified  by  the 
Commission. 

"Sec.  10.  (a>  The  carriers  or  subildlartes  subject  to  ths 
Interstate  Commerce  Act.  as  amendad.  aflectad  by  any  order 
of  the  Coordinator  or  Commission  made  pursuant  to  this 


title  shall,  .so  long  as  such  order  is  in  effect,  be,  and  they 
are  hereby,  relieved  tr-m  ihe  operation  cf  the  antitru.si  laws. 
as  designated  in  serticn  1  of  the  act  entitled  'An  act  lo  sup- 
plement cxiatmg  la-As  a:.':i)n.«t  unlawful  restraints  and  uio- 
nopolies.  and  for  otb.er  purpose.s  ',  approved  Ociaber  15.  1914. 
and  of  all  other  reL^tra:nt.^  or  prohibitions  by  law,  Sta.e  or 
Federal,  other  tliun  snrh  as  are  for  the  protection  o:  the 
public  health  or  safety,  insofar  as  may  be  necessary  lo 
enable  them  to  do  anvthint;  authon/ed  or  required  by  such 
order  made  pursuiuit  to  tlu.s  title:  Provided,  however,  Thut 
nothing  herein  shall  be  coiLstrued  to  repeal,  amend,  su.'-ix'nd. 
or  modify  any  of  the  requirements  of  the  Railway  Labor  Act 
or  the  duties  and  obi:iration.s  unposed  thereunder  or  through 
contract.-^  ei.terevi  ur.o  in  accordance  with  the  provisions  ol 
said  act 

"tb)  The  Coordinator  shall  issue  no  ortler  which  shall 
ha'.>  ?ht  effect  of  rehevmg  any  carrier  or  subsidiary  from 
the  opeJation  uf  the  Law  of  any  State  or  of  any  order  of  any 
S'.ite  r.)mrnission  until  he  has  advised  the  State  commi.ssion 
oJ  -^aid  State,  or  the  (Jovernor  of  said  State  if  there  be  no 
su(  i;  ci  mnii.s.Mon.  that  .such  order  is  m  contemplation,  and 
^h.iu  a!luid  the  State  commi.ssion  or  Governor  so  notified 
iHa.^C'iiabie  opportunity  to  present  views  and  information 
\y  ,  :  :.L-  upon  such  contemplated  order,  nor  unless  such  order 
IS  iiectssary,  m  hi.^;  opinion,  to  prevent  or  remove  an  obstruc- 
tiun  tu  or  a  burden  upon  uiierstate  commerce. 

'  Str  11  Notiiiiij?  m  this  title  shall  be  construed  to  relieve 
any  carrier  from  ar.y  contractual  obligation  which  it  may 
have  assumed,  prior  to  the  rnactment  of  this  act.  with  regard 
to  the  locjition  or  maintenance  of  offices,  shops,  or  round- 
hiu;  .e<^  a:   any  point. 

"  Ski  ]2.  The  w~:iful  failure  or  refural  of  any  carrier  or 
subsi(i;a:y  or  of  any  i-flii-er  or  employee  of  any  earner  or 
subsidiary  to  comply  with  the  terms  of  any  order  of  the 
Coordinator  or  of  the  Commission  made  pursuant  to  this 
title  .shall  be  a  misdemeanor,  and  upon  conviction  thereof 
the  earner  sub.sidiary  or  person  offending  shall  be  subject 
to  a  lii.e  of  not  less  Than  SI. 000  or  more  than  $20,000  for 
each  ofTen.se.  and  each  day  during  which  such  carrier,  sub- 
sidiary oi-  pc'son  .sh-.ill  willfully  fail  or  refuse  to  comply 
with  the  terms  of  such  order  shall  constitute  a  separate 
offen.se  It  .shall  be  the  duty  of  any  district  attorney  of 
th-'  United  States  to  whom  the  Coordinator  or  the  Commis- 
sion may  apply  to  institute  in  the  proper  court  and  to  prose- 
cute under  the  directum  of  the  Attorney  General  of  the 
United  States  all  necessjary  proceedings  for  the  enforcement 
of  tlu'  provisions  of  this  title  and  for  the  punishment  of  all 
violation.s  thereof,  and  the  costs  and  expenses  of  such  pro-se- 
cution  shall  be  paid  out  of  the  appropriation  for  the  expense 
of  tlie  courts  of  the  United  States:  Provided,  That  nothing 
in  this  title  shall  be  construed  to  require  any  employee  or 
ofTlcer  of  any  earner  to  render  labor  or  service  without  his 
coni*nt  or  to  authorize  the  issuance  of  any  orders  requiring 
.^uch  service,  or  to  make  illegal  the  failure  or  refusal  of  any 
employee  individually,  or  any  number  of  employees  collec- 
tively, to  render  labor  or  services. 

•  Sec  13  It  shall  further  be  the  duty  of  the  Coordinator, 
and  he  i?  hereby  authorized  and  directed,  forthwith  to  in- 
ve.-^tiKate  and  consider  means,  not  provided  for  in  this  title, 
of  improving  transportation  conditions  throughout  the 
c<  untry.  including  cost  finding  in  rail  trt.nsportation  and 
t!ic  ability,  financial  or  otherwise,  of  the  carriers  to  improve 
then  properties  and  furnish  service  and  charge  rates  which 
will  promote  the  commerce  and  industry  of  the  country  and 
inrludmg,  ai.'^o,  the  stabihty  of  railroad  Is.bor  employment 
and  other  unprovenieiu  of  railroad  labor  conditions;  and 
from  time  to  time  he  shall  submit  to  the  Commission  such 
recommendations  calling  for  further  legislation  to  these 
ends  as  he  may  deem  necessary  or  desiratile  in  the  public 
interest  The  Commission  shall  promptly  transmit  such 
re- ommendation.'^.  together  with  its  comments  thereon,  to 
the  P.e.Mdeiit  and  to  the  Congress. 

"  Sic.  14  The  expen.'^es  of  the  Coordinator  except  so  far  as 
they  are  borne  by  the  Commission  in  accordance  with  the 
provis.ons  of  .section  2,  but  not  including  the  expenses  cf  the 
courdiiiaiiiig  comrmttees,  shall  be  allowed  and  paid,  on  the 


Pl■esen^^tlon  of  itemized  vouchers  therefor  approved  by  the 
Coojuinato;-  tut  of  a  fund  obtained  from  a>'^e--sments  on  the 
cairiers  aiio  >dAi  fund  is  hereby  appripiiaied  f  )r  tlie  pay- 
ir..T:t  of  such  evi>  lu-es.  It  .shall  be  the  duty  of  each  ear- 
ner, within  30  day.s  after  the  dale  of  enactment  ct  this  act, 
to  pay  into  thi.-  fund,  lor  the  first  year  of  the  operation  of 
th:s  title.  $1.50  for  every  mile  cf  road  operated  by  it  on 
December  31,  1932,  as  reported  to  the  Commission,  and  to 
pay  into  .said  fund  wiihin  30  days  after  the  expiration  of 
such  year  a  proportional  amount  covering  any  period  of  ex- 
tension of  this  title  by  proclamauon  of  the  Pi-esidcnt  under 
section  17.  and  it  shall  be  the  duty  of  the  Secret aiT  of  the 
Treasury  to  collect  such  assessments.  Any  amount  remain- 
ing :n  the  fund  when  thiij  title  ceases  to  have  effect  shall  be 
returned  by  the  Secretary  of  the  Treasury  to  the  earners  m 
proportion  to  tlieir  contributions.  The  carriers  and  the 
Pulliu.an  Co.  shall  be  permitted,  anything  m  the  Interstate 
Commerce  Act.  as  amended,  to  the  contrary  notwithstand- 
ing, to  provide  free  transportation  and  other  carrier  service 
to  the  Coordinator  and  his  assistants  and  agents  and  to 
the  employees  of  the  Commission  when  engaged  in  the 
service  of  the  Coordinator. 

■  Sec.  15.  The  Comnu&sion  shall  not  approve  a  loan  to  a 
carrier  under  the  Reconstruction  Finance  Corporation  Act, 
as  amended,  if  it  is  of  the  opinion  that  such  earner  is  m  need 
of  financ.al  reorganization  in  the  public  interest:  Proi'ided. 
however.  That  the  term  '  carrier  '  as  used  in  this  section 
shall  not  include  a  receiver  or  trustee. 

■  Sec  16.  Any  final  order  made  under  this  title  shall  be 
subject  to  the  same  right  of  relief  m  court  by  any  party  in 
interest  as  is  now  pro\-ided  in  respect  to  orders  of  the  Com- 
m:.s:cn  made  under  the  Interstate  Commerce  Act.  as 
an.t  ndi  :.  The  provisions  of  the  Urgent  Deficiencies  Appro- 
priation Act  of  October  22.  1913  -38  Stat.L.  219'.  shall  be 
applicable  to  any  proceeding  m  court  brought  to  suspend  or 
set  a.-,yde  any  order  of  the  Coordinator  or  of  the  Commission 
entered  pursuant  to  the  provisions  of  this  title. 

•  Sec.  17.  This  title  shall  cease  to  have  effect  at  the  end  of 
1  year  after  the  effective  date,  unless  extended  by  a  procla- 
mation of  the  President  for  1  year  or  any  part  thereof,  but 
orders  of  the  Coordinator  or  of  the  Commission  made  there- 
under shall  continue  m  efTeet  until  vacated  by  the  Commis- 
sion or  set  as-dc  by  other  lawful  authority,  but  notwith- 
standing the  provisions  of  section  10  no  such  order  shall 
operate  to  relieve  any  carrier  from  the  effect  of  any  State 
law  or  of  any  order  of  a  State  commission  enacted  or  made 
after  this  title  ceases  to  have  effect. 

■■  TrTi.K   n    Amendments  to   Inti:r.«?tatf  Commerce   Act 

"  Sfctiow  201.  Section  5  of  the  Interstate  Commerce  Act, 
as  amended  lU.S.C,  title  49,  sec.  5),  is  amended  by  striking 
out  paragraphs  <2'  and  <3^  and  by  renumbering  paragraphs 
i4'  and  5'  as  paragraphs  t2^  and  '3>.  respectively,  and  by 
striking  out  the  last  sentence  of  the  paragraph  so  renum- 
bered as  paragraph   '3'. 

■■  Sec.  202.  Such  section  5  is  further  amended  by  striking 
out  paragraphs  i6'.  i7>,  and  i8>,  and  by  inserting  in  lieu 
thereof  the  following  paragraphs: 

"■  (4>.  I  at  It  shall  be  lawful,  with  the  approval  and  au- 
thorization of  the  Commission,  as  provided  in  subdivision 
'b'.  for  two  or  more  carriers  to  consolidate  or  merge  their 
properties,  or  any  part  thereof,  into  one  corporation  for  the 
ownership,  management,  and  operation  of  the  properties 
theretofore  m  separate  ownership:  or  for  any  earner,  or  two 
or  more  carriers  jo.ntly,  to  purchase,  lea.se.  or  contract  to 
operate  the  properties,  or  any  part  thereof,  of  another:  or 
for  any  caiTier.  or  two  or  more  earners  jointly,  to  acquire 
control  of  another  through  purchase  of  its  stock:  or  for  a 
corporation  which  is  not  a  carrier  to  acquire  control  of  two 
or  more  earners  through  ownership  of  their  stock:  or  for  a 
corporation  which  is  not  a  earner  and  which  has  control  of 
one  or  mere  carriers  to  acquire  control  of  another  earner 
through   ownership   of   its   stock. 

•'•'b'  Whenever  a  consolidation,  merger,  purchase,  lease. 
operating  contract,  or  acquLsiticn  of  control  is  proposed 
under  subdr.ision  a',  the  earner  or  earners  or  corporation 
seeking  authority  therefor  shaul  present  an  apphcation  to 
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the  CommlBlnB.  and  thereupon  the  Commission  shall  notify 
the  Oovprnor  of  each  SUte  m  which  any  part  of  the  proper- 
ties of  the  cir-  '  >  Involved  In  the  proposed  transaction  Is 
situated,  and  a.  uch  carriers  and  the  applicant  or  appli- 
cants, of  the  time  and  place  for  a  public  hearing.  If  after 
imiy^  tltrtT***g  tkM  Commission  finds  that,  subject  to  such 
t&na»  wad  euPdtUuM  axMl  such  modifications  as  It  shall  And 
to  be  Just  and  reasonable,  the  proposed  consolidation, 
merger,  purchase,  lease,  operating  contract,  or  acquisition 
Of  control  wiU  be  in  harmony  with  and  in  furtherance  of  the 
plan  for  the  consolidation  of  railway  properties  established 
pursuant  to  paragraph  (3),  and  will  promote  the  public 
interest.  It  may  enter  an  order  approvmg  and  authorizing 
such  consolidation,  merger,  purchase,  lease,  operating  con- 
tract, or  acquisition  of  control,  upon  the  terms  and  condi- 
Uons  and  with  the  modifications  so  found  to  be  Just  and 

reaj>onable. 

"•(5)  Whenever  a  corporation  which  is ^ not  a  carrier  Is 
Mittiorlzed.  by  an  order  entered  under  paragraph  (4'.  to 
MfBlre  control  of  any  carrier  or  of  two  or  more  carriers. 
such  corporation  thereafter  shall,  to  the  extent  provided  by 
the  Commission,  for  the  purposes  of  paragraphs  >  1)  to  HO), 
inclusive,  of  section  20  'relating  to  reports,  accounts,  etc.. 
of  carriers).  Including  the  penalties  applicable  in  the  case 
of  Yiolatlons  of  such  paragraphs,  be  considered  as  a  com- 
mon carrier  subject  to  the  provisions  of  this  act.  and 
for  the  purposes  of  paragraphs  (2>  to  (11).  Inclusive,  of 
acction  20a  (reladng  to  iasaes  of  securities  and  assumptions 
of  llatxility  of  carrtan).  tottoSina  the  penalties  applicable 
In  the  case  of  violations  of  such  paragraphs,  be  considered 
■•  a  "carrier"  as  such  term  is  defined  In  paragraph  <1) 
of  such  sfTtion.  and  be  treated  as  such  by  the  Commission 
m  the  admtalatratlon  of  the  paragraphs  specified.  In  the 
application  of  such  pr-  ■  '.  of  section  20a  in  the  case  of 

MDJ  such  corporation  '.r.c  Jammission  shall  authorize  the 
laiM  or  assumption  applied  for  only  if  It  finds  that  such 
teue  or  assumption  is  consistent  with  the  proper  per- 
formance by  each  carrier  which  is  under  the  control  of  such 
corporation  of  Its  service  to  the  public  as  a  common  carrier, 
will  not  impair  the  ability  of  any  such  carrier  to  perform 
service,  and  is  otherwise  compatible  with  the  public 


"'(6)  It  shall  be  unlawful  for  any  person,  except  as  pro- 
In  paragraph  4  to  accomplish  or  effectuate,  or  to  par- 
In  acccmpliih:ng  or  effectuating,  the  control  or 
management  in  a  common  Interest  of  any  two  or  more  car- 
riers, however  such  result  is  attained,  whether  directly  or 
indirectly,  by  use  of  common  directors,  officers,  or  stock- 
holders, a  holding  or  Investment  company  or  companies,  a 
voting  trust  or  trusts,  or  in  any  other  manner  whatsoever 
It  shall  be  unlawful  to  continue  to  maintain  control  or  man- 
agement accomplished  or  effectuated  after  the  enactment 
of  this  amendatory  paragraph  and  in  violation  of  its  pro- 
visions. As  used  in  this  paragraph  and  paragraph  (7».  the 
words  *•  control  or  management  '  shall  be  construed  to  In- 
clude the  power  to  exercise  control  or  management. 

"17)  For  the  purposes  of  paragraphs  <6)  and  (ID.  but 
not  in  anywtse  limiting  the  application  thereof,  any  transac- 
tion shall  be  deemed  to  accomplish  or  effectuate  the  control 
or  management  in  a  common  interest  of  two  carriers — 

"  ta)  If  such  transaction  is  by  a  carrier,  and  if  the  effect 
of  such  transaction  is  to  place  suctt  carrier  and  persons 
aflUlated  with  it.  taken  together,  in  control  of  another 
carrier. 

"  '(b)  If  such  transaction  is  by  a  person  affiliated  with  a 
carrier,  and  if  the  effect  of  such  transaction  is  to  place  such 
carrier  and  persons  af&llated  with  it.  taken  together,  in 
control  of  another  carrier. 

"•(c)  If  such  transaction  Is  by  two  or  more  persons  act- 
ing together,  one  of  whom  Is  a  carrier  or  is  afUiated  with 
a  carrier,  and  if  the  effect  of  such  transaction  is  to  place 
•auch  persons  and  carriers  and  persons  affiliated  with  any 
one  of  tbem  and  persons  affiliated  with  any  such  affiliated 
carrier,  taken  together,  in  control  of  another  carrier. 

•"(•)  POr  the  purposes  of  ;  a:  i.^:  i.a  (7)  a  person  shall 
ba  beld  to  be   ;!!:".--.•.(  :  A    ";.  a    u..  :.cr  J.  by  r'aj>.n  of  the  re- 


lationship of  such  person  to  such  carrier  (whether  by  reason 
of  the  method  of.  or  circumstances  surrounding  organiza- 
tion or  operation,  or  whether  ertablished  through  common 
directors,  officers,  or  stockholders,  a  voting  trust  or  trusts. 
a  holding  or  Investment  company  or  companies,  or  any 
other  direct  or  mdirect  means),  it  Is  reasonable  to  believe 
that  the  affairs  of  any  earner  of  which  control  may  be 
acqtiired  by  such  person  will  be  managed  In  the  interest  of 
such  other  carrier. 

"'(9)  For  the  purposes  of  paragraphs  (6).  (7),  (8).  and 
(IW  wherever  reference  is  made  to  control  it  Is  Immaterial 
whether  such  control  is  direct  or  Indirect.  As  used  in  thte 
paragraph  and  paragraphs  (7).  (8).  and  (11)  the  term 
"  control  "  shall  be  construed  to  Include  the  power  to  exercise 

control. 

•••(10)  The  Commission  Is  hereby  authorized,  upon  com- 
plaint or  upon  its  own  initiative  without  complaint,  but  after 
notice  and  hearing,  to  Investigate  and  determine  whether 
any  perstn  is  violating  the  provisions  of  paragraph  (6).  If 
the  Commission  finds  after  such  Investigation  that  such 
person  is  violating  the  provisions  of  such  paragraph,  it  shall 
by  order  require  such  person  to  take  such  action  as  may  be 
necessary,  in  the  opinion  of  the  Commission,  to  prevent 
continuance  of  such  violation. 

"(11)  For  the  proper  protection  and  in  furtherance  of 
the  plan  for  the  consolidation  of  railway  properties  estab- 
lished pursuant  to  paragraph  (3)  and  the  regulation  of 
interstate  commerce  in  accordance  therewith,  the  Commis- 
sion is  hereby  authorized,  upon  complamt  or  upon  its  own 
Initiative  without  complaint,  but  after  notice  and  hearing,  to 
Investigate  and  determine  whether  the  holding  by  any  per- 
son of  stock  or  other  share  capital  of  any  carrier  (unless 
acquired  with  the  approval  of  the  Commission)  has  the 
effect  la)  of  subjecting  such  carrier  to  the  control  of  another 
carrier  or  to  common  control  with  another  carrier,  and  'b) 
of  preventing  or  hindering  the  carrying  out  of  any  part  of 
such  plan  or  of  impairing  the  Independence,  one  of  another, 
of  the  sirstems  provided  for  In  such  plan.  If  the  Commis- 
sion finds  after  such  investigation  that  such  holding  has  the 
effects  described,  it  shall  by  order  provide  for  restricting  the 
exercise  of  the  voting  power  of  such  person  with  respect  to 
such  stock  or  other  share  capital  <by  requiring  the  deposit 
thereof  with  a  trustee,  or  by  other  appropriate  means)  to 
the  extent  necessary  to  prevent  such  holding  from  con- 
tinuing to  have  such  effects, 

"•(12)  If  in  the  course  of  any  proceeding  under  this  sec- 
tion before  the  Commission,  or  of  any  proceeding  before  a 
court  in  enforcement  of  an  order  entered  by  the  Commis- 
sion under  this  section,  it  appears  that  since  the  beginning 
of  such  proceeding  the  plan  for  consolidation  has  been 
reopened  under  paragraph  (3)  for  changes  or  modifications 
with  respect  to  the  allocation  of  the  properties  of  any  carrier 
involved  in  such  proceeding,  then  such  proceeding  may  be 
suspended. 

"  '1 13)  The  district  courts  of  the  United  States  shall  have 
Jurisdiction  upon  the  application  of  the  Commission,  alleg- 
ing a  violation  of  any  of  the  provisions  of  this  section  or  dis- 
obedience of  any  order  issued  by  the  Commission  thereunder 
by  any  person,  to  issue  such  writs  of  injunction  or  other 
proper  process,  mandatory  or  otherwise,  as  may  be  necessary 
to  restrain  such  person  Trom  violation  of  such  provision  or 
to  compel  obedience  to  such  order. 

"  (14)  The  Commission  may  from  time  to  time,  for  good 
cause  shown,  make  such  orders,  supplemental  to  any  order 
made  under  paragraph  (1),  (4),  (10),  or  (11),  as  it  may 
deem  necessary  or  appropriate. 

■  ■'  15)  The  carriers  and  any  corporation  affected  by  any 
order  made  under  the  foregoing  provisions  of  this  section 
shall  be,  and  they  are  hereby,  relieved  from  the  operation  of 
the  antitrust  laws  as  designated  in  section  1  of  the  act  en- 
titled "An  act  to  supplement  existing  laws  against  unlaw^ful 
restraints  and  monopolies,  and  for  other  purposes ",  ap- 
proved October  15,  1914.  and  of  all  other  restraints  or  prohi- 
bitions by  or  imposed  under  authority  of  law.  State  or  Fed- 
eral, insofar  as  may  be  necessary  to  enable  them  to  do 
aiv.K  :.g  authorized  or  required  by  such  order. 


*''il6'  IT  any  pTcjvision  of  the  foregoing  paragraphs  of 
this  section,  or  the  application  thereof  to  any  person  or  cir- 
cunistflnces,  is  hold  invalid,  the  other  provisiom  ol  such 
lj<i' .i(;i;i;)h,v  aiiu  ibe  appiiiraLion  of  such  provision  to  aiij' 
oiher  pei-son  or  circum^tatKes,  shall  not  be  affected  thereby. 

■•'<lTi  As  used  n\  pu:a,;:a;:h>  '4^  to  '16>,  inclusive,  the 
term  '•  person  "  includes  an  uxlividuiil,  pannen^hip.  associa- 
tion, j(Mnt-  ;to',  k  ct  nipaiy.  or  corporation,  and  the  term 
"  carrivi  "  inean:-  a  cunier  by  railroad  .subject  to  this  act.' 

"Sec.  1'X^,  Such  section  5  is  further  amended  by  renum- 
bering a  paragraph  18'  ihe  paragraph  added  by  the  act 
entitled  An  act  to  amend  section  407  of  the  Transportation 
Act  of  1920  ',  approved  June  10,  1921,  and  by  renumberin?: 
•!-■  rnmaining  three  paragTa;jhs  as  paragraphs  (19'.  '20'. 
and  '21'    re.<=j>ertively. 

■  Sf<^  204  ITie  provisions  of  the  Interstate  Commerce 
Act.  a';  ameni*-ci  and  of  all  other  applicable  Federal  statutes, 
as  :n  forre  prior  t-d  the  enactment  of  this  title,  shall  remain 
in  f  irr»'  lus  ihouKh  this  title  had  not  been  enacted,  vrith  re- 
spect to  the  arquisiiion  by  any  carrier,  prior  to  the  enact- 
ment of  this  title,  of  the  control  of  any  other  carrier  or 
earners. 

"Sec.  205  S<  .-H'-n  ISa  of  the  Interstate  Com.merce  Act. 
amended  'U.sc.  titl-'  49.  .s(^.  I5ai,  is  amended  to  read 
follows 

•*'Sec  l.Sa  '!■  Wht^n  used  in  this  section,  the  term 
"  ratc^  ■■  means  rate<.  fai-es.  and  charpe.s,  and  all  classifica- 
tions, repulati'  n^,  an.!   practices   relating  thereto. 

"'(2)  In  the  f'xcmse  of  Us  power  to  prescribe  just  and 
reasonable  ::i'^.^  th-'  Commission  shall  give  due  considera- 
tion, among  otiu-r  factors,  to  the  efTect  of  rates  on  th(^ 
movement  of  traffic:  to  the  need,  in  the  public  interest,  cf 
adeq-nU'  a-ni  efficient  railwav-transportation  service  at  the 
lowest  cost  consistent  with  the  furnishing  of  such  service; 
and  to  the  need  of  revenues  sufficient  to  enable  the  carriers. 
under  honest,  economical,  and  efficient  management,  to  pro- 
vide such  service  ' 

"Sfc    206      a'  .All  moneys  which  were  recoverable  by  and 


as 
as 


payablt 


to     tl.e 


Interstate  Commerce  Commission,  und.'i 
paraKraph  <€t  nf  s«-ciion  15a  of  the  Interstate  Commerce 
Act.  a.-  :n  force  prior  to  the  enactment  of  this  title,  shall 
cease  to  bv  so  recoverable  and  payable;  and  all  proceeding:5 
penchng  for  the  recovery  of  any  such  money  shall  be  termi- 
nated. The  general  railroad  contingent  fund  established 
under  such  section  shall  he  liquidated  and  the  Secretary  of 
the  Treasury  sha.l  distribute  the  moneys  in  such  fund 
among  the  carriei.-  winch  have  made  payments  under  such 
sertinn.  so  that  each  such  carrier  shall  receive  an  am.ount 
bearing  the  same  ratio  to  the  total  amount  in  such  fund 
that  the  total  of  amounts  paid  under  such  section  by  such 
carrier  b«'ars  to  the  total  of  amounts  paid  under  such  sec- 
tion by  all  caiTiers:  except  that  if  the  total  amount  in  .such 
fund  exceeds  the  total  of  amounts  paid  under  such  section 
by  all  earners  .->uch  excess  shall  be  distributed  among  such 
carriers  u;)oi.  tlie  basis  of  the  average  rate  of  earnings  <as 
determined  by  the  Secretary  of  the  Treasairy)  on  the  invest- 
ment of  the  mont  ys  m  such  fund  and  differences  in  dates  of 
payments  by  ^uch  carriers. 

"Ch'  The  income.  wai-prof^Ls,  and  excess-profits  tax  lia- 
bilities for  any  laxuble  period  ending  after  February  28.  1920, 
of  the  earners  and  corporations  whose  income,  war-profils. 
or  excess -profit.'-  tax  liabilitie-s  were  affected  by  section  15a 
of  the  Interstate  Commerce  Act.  as  in  force  prior  to  the 
pnactment  of  this  act.  .-iiaU  be  computed  as  if  such  section 
;.aj  neve!  beci;  vn.u  ted.  except  that,  in  the  case  of  carriers 
or  corporation,  \\lr.cli  ha\  e  made  payments  under  paragraph 
(6)  of  such  section,  an  amount  equal  to  such  payments  shall 
be  excluded  from  Kro.s.s  income  for  the  taxable  periods  with 
respect  to  uhu  ;i  tliey  wore  made.  All  distributions  made  to 
carriers  .n  a.  c,  -dance  with  subdivision  (a)  of  this  section 
shall  be  u.l/.uc  i  ni  the  gross  income  of  the  carriers  for  the 
taxable  iK'iiod  m  whicii  this  act  is  enacted.  The  prorisioiis 
of  this  subdivLsicn  .shall  not  be  held  to  affect  a '  the  statutes  I 
of  limitations  v.,Ui  re.sptct  to  the  a.ssessment.  collection,  re-  I 
land,  or  ciedil  of  mcouie.  war-profits,  or  excess-profits  taxes  j 


I  or  (2)  the  habilitics  for  such  taxes  of  any  carriers  or  corp^- 
'  rations  if  such  LabiLtics  were  deUTinmeri  prior  to  the  enact- 
intnt  ol  Uiis  act  m  accordance  with  .':-ection  1106  'b)  oi  the 
Revenue  Act  of  1926  or  section  606  of  the  Revenue  Act  of  1928, 
or  in  accordance  wiUi  a  final  judgment  of  a  court,  an  order 
of  the  Board  of  Tax  Apiseals  winch  had  become  final,  or  an 
offer  in  compromise  duly  accepted  in  accordance  with  law. 

"Sec.  207.  Paragraph  ai  of  section  19a  of  the  Interstate 
Commerce,  as  amended  'U.S.C.,  title  4S.  sec.  19a  a'',  is 
amended  lo  read  as  follows: 

"  '(a)  That  the  Commission  shall,  as  herdiafLer  provided, 
investigate,  asctrum.  and  report  the  vaiue  of  ail  the  prop- 
erty owned  or  u.sed  by  every  common  carrier  subject  to  the 
provisions  of  tins  act.  except  aniy  street,  suburlian.  or  mter- 
urban  electric  railway  which  is  not  operated  as  a  pan  of  a 
peneral  steam  railroad  system  of  tran.vportation:  but  the 
Conunission  m.iy  in  its  discretion  investigate,  ascertain,  aiid 
report  the  value  of  the  property  owm  d  or  used  by  any  such 
electric  railway  subject  to  the  provisions  of  this  act  when- 
ever m  Its  judgment  such  action  is  desirable  m  th'^  public 
interest.  To  enable  the  Commission  to  make  such  investiga- 
tion and  report,  it  is  authorized  to  employ  such  experts  and 
other  assistants  as  m.ay  be  necessary.  The  Commission  may 
appoint  examiners  who  shall  have  power  to  administer  oaths, 
examine  Witnesses,  and  take  te.stunony.  Tlie  Commi-ssion 
shall,  subject  to  the  exception  hereinbefore  provided  for  in 
the  case  of  electric  railways,  make  an  inventory  which  shall 
li.st  the  property  cf  every  common  carrier  subject  to  the 
provisions  of  thi.s  act  m  detail,  and  show  the  value  thereof 
as  hereinafter  provided,  and  shall  classify  the  physical  prop- 
erty, as  nearly  as  practicable,  m  conformity  with  the  classifi- 
cation of  expenditures  for  road  and  equipnient.  as  prescribed 
by  the  Inter.,tate  Commerce  Commission.' 

"Sec  208  Paragraphs  'ft  and  '  g  ^  of  such  .section  19a.  as 
amended  'U.S.C,  title  49.  sec.  19a  if,',  'g'  ',  are  amei.ded  to 
read  as  follow.s: 

"'(f)  Upon  cc'mplciion  of  the  original  valuations  herein 
provided  for,  tlie  Commission  .shall  thereafter  keep  itself 
informed  of  all  new  coiistnaction,  extensions,  improvements, 
retirements,  or  other  changes  m  the  condition,  quantity,  use. 
and  ( !a.-:-afication  of  the  property  of  all  common  carriers  a.s 
to  which  original  valuations  have  been  made,  and  of  the  co.-^t 
of  all  additions  and  betterments  thereto  and  of  all  changes 
in  the  investment  therein,  and  may  keep  itself  informed  of 
c  urrerit  chanpes  m  costs  and  values  of  ra.lroad  properties, 
m  order  that  it  may  have  available  at  all  times  the  infor- 
mation deemed  by  it  to  be  neces.sary  to  enable  it  to  revise 
and  correct  it£  previous  mventories.  classifications,  and 
values  of  the  properties;  and.  when  deemed  nc^cessary,  may 
!e\ise.  correct,  and  supplement  any  of  its  inventories  and 
valuation.s. 

•'gi  T'l  enable  the  Commission  to  carry  out  the  provi- 
sions of  the  preceding  piaragraph.  every  common  carrier 
subject  to  the  provisions  of  this  act  shall  make  such  reports 
and  furnish  such  information  as  the  Commission  may 
require.' 

"  Sec  209.  If  any  provision  of  this  act,  or  the  application 
thereof  to  any  person  or  circumstances,  is  held  invalid,  the 
other  provisions  of  this  act  or  the  application  of  such  provi- 
sion to  any  other  person  or  circumstances  shall  not  be 
affected  thereby" 

And  the  Hous.e  agre^  to  the  same. 

C.  C.  I^ILL. 

E.  D.  Smith. 
B    K.  Wheiler, 

Simeon  D.  Flss. 
Jesse  H.  Metcalf, 
Managers  on  t^ie  part  o;  Oic  Senate. 

Sam  R.^VEtT?? 
George    Hl":;:>ie.-.,ion. 
Clarence  Lea. 
James  S   Pakke?.. 
John  G.  CoofEa. 
Managers  on  the  part  of  the  House. 
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"'i8»   For  the  purposes  ox  paragraph  (7)  a  person  siuul    erai.   insoiar   as  may   oe  necessary  to  enable  tnem  to  do 
be  held  t?  be  affiliated  with  a  carrier  ii.  by  reason  of  the  re-  I  anything  authorized  or  required  by  such  order. 
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Mr.  DILL.  Mr  President,  there  were  no  serious  contro- 
versies between  the  House  and  the  Senate,  and  I  think  there 
is  no  objectkn  to  tbe  report.    I  move  its  adoption. 

The  report  was  agreed  to. 

HATTOMAL   rtroUSTXIAL   KICOVCTT 

The  Senate  resiuned  the  consideration  of  the  bill  (HJl. 
5755  >  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  cer- 
tain useful  public  worlts.  and  for  other  purposes. 

Mr  LA  FX3LLETTE  Mr  President.  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The    PRESIDING    OFFICER.     The    amendment    will    be 

•Uted. 

The  CMnty  Olzhk     On  page  44.  after  line  12.  livjert  the 

f  ollowmg : 

m  or  WATSBS  or  it.  lawi«i»c«  rttix 

Sac.  —  (%>  It  U  hereby  declared  that  the  prior  use  cf  »11  the 
water*  of  the  St.  L.Awrence  River  within  the  boundar'<»  of  the 
VIMsd  States  us  neceisry  for  the  proper  regulation  of 'commerce 
9mA  thm  improvemcDt  of  navigation 

(b)  In  the  event  of  the  ratlflcatlon  of  the  Oreat  Lakes-St  Law- 
reno*  Deep  Waterway  Tlraty  and  the  construction  of  the  works 
proTtdMl  tbcnln.  the  Power  Authority  of  the  State  of  New  York, 
as  th«  aecr«dlt«d  agency  of  the  State  and  In  accordance  with  the 
policy  let  forth  In  the  act  creating  said  power  authority,  shall  be 
entitled  to  use  for  the  generation  of  hydroelectric  power  ail  of  the 
United  States'  share  of  the  now  of  the  water  In  the  International 
Rapids  section  of  the  St.  Lawrence  River,  subject  to  the  prior 
use  of  such  water  under  the  treaty  for  the  purposes  of  navigation 
and  the  operation  of  r«t>ervolrs.  canais.  and  locks,  and  shall  have 
title  to  the  power  houses  and  works  appurtenant  thereto  upon 
tto«  United  St.ites  %Jde  together  with  the  lands  upon  which  they 
are  situated.  In  consideration  of  the  payment  of  its  share  of  the 
cost  as  determined  in  the  Joint  memorandum  dated  February  7. 
193^  md  embodying  the  recommendations  of  the  United  States 
er  and  said  power  authority:  Provided.  That  no  part  of  the 

I';  (ates*  share  of  Um  water  in  the  International  Rapids  sec- 

tion of  ^the  St.  Lawrence  River  shall  be  diverted  for  the  benent  of 
any  person  or  private  corporation,  nor  shall  the  use  of  any  part 
of  said  water  or  the  rights  pertaining  to  said  water  be  sold,  leased, 
or  otherwise  alienated  to  any  person  or  private  corporation  for  the 
pHMration  of  hydroelectric  power. 

Mr.  LA  FOLLETTE      Mr.  President 

Mr.  LP  NO      \t     President,  a  pomt  of  order. 

Mr    I  \    h'-Llf-rrTE.     I   do  not   yield   for   the   Senator's 

n  i.v  ::      i  joint  of  order. 
Mr.  LcNCr      Ml,  T  not  make  a  point  of  order? 
Mr.  LA  FC^LI.K':'!  K      I  do  not  yield  for  that  purpose. 
Mr  LONG 

I  rrMk**  "r.  '. '  ^ 

ETIE       'lY 


W 


A    \r\ 


\i:   President,  a  parliamentary  inquiry.    Can 
Sriiafor  may  state  his  parlla- 


n. 


1 : 


I 


'r    ::.   W:.oor;.s;::  a"   .; 
Tt\t   PHESIDINt> 


no  di:;position  to  shut  off  the  Senator 

but  i.s  *hi.s  amendment  what  wp  n-.'.uht 


i:   we  havp 
OFFICER 


iiidrr  rnri.side.'^ation  ' 

The    GU'-.^'-ior:     "f    <' 


:;ant-' 


ness  i.=>  nt  t  :or  thf  Chair  tu  d'-cide 

Mr  lA  FOLU'yiTE  There  15  n<'  que.suon  ..:'  trermanpr.c.-;.'^ 
in  'h>-  S«  na'e  e\c»-p'v  wilh  regard  t<.;  ai-'prcpriation  bills,  ar-d 
:f  ".'.fr-  fi<id  t>f^v.  *e  would  :;ot  havf  b^-eu  paMing  the  bili.^ 
•*!...:;  ■;■.!•  .s.-:,a'.  r  fr  :[:;  M.-.-si  ur;  Mr  fLA«Kl  descr'.b«"d  on 
thf    :*.--<  :  t.hii  aftern^x  n  a.s      vunjilomeriite  " 

rhr  PHE^SIDI.Nc  i  ohI-'ICER  I  he  Soiuitor  from  Wlscoh- 
Ha  i«  currecl      Th<'  Sfi.a:ur  ::;i:i  W..sc()t_>i:-.  has  the  f  x)r 


Itr.  LA  FOLLirriTr:       Mr    i're.-.ideiit    I   a 
information  of  the  Senate  that  I  olT*  ;  -d 

't..  :  '  .strial  reco\'  rv  bill  only  afu-r  hav 
Li.c  i';-. -^ideiit  of  th»-  '  r;..ed  Staten  /;•  :. 
I  had  offere'i  xi:  m:.  ndmeiit.  tht-  i*:-.... 


he 


.I'f 


-i.'i.f 


:  r  the 
ent  to 
d   •*:'.h 

.  -.I-ut 

.0  me 


A  ItUer,  which  I  .^.^k   .r.animous  >'  :..-.c:ii  to  iiave  read  at  the 


The  PREi?:DlN.}  uP^•^CER.    without  obJecUon  the  clerk 
will  rtad  the  letter  as  requested. 

The  r^^-r  Clerfe     rad  th.    letter,  as  follows' 

Th«  WHixa  Housa. 
Waahmgton.  June  i.  1933. 
Mt  Dcax  SxMAToa.  I  do  not  hesitate  to  tell  you — and  I  do  so 
wtlh  complete  consistency — that  I  favor  the  resolution  relating  to 
Um  St.  Lawreooe  power  deirelonmant  passed  by  the  House.  I  also 
favor  the  ratiAcaUon  of  tlw  Ona*  lalraa  Bt.  Lawrenoa  Deep  Water- 
way Treatf . 


The  Joint  resoluUon  protecf  tb*  P«Ople  of  the  State  oi  New 
York  who  own  the  land  uiKler  watar  to  the  St  Lawrence  Blver 
as  far  out  as  the  international  boundary.  The  reeolutlon  means, 
in  effect,  that  the  Confess  will  see  *o  It  that  the  State  of  New 
York.  In  paying  for  the  power  part  of  the  development,  will  pay 
only  for  that  part  and  will  thus  be  able  to  Insure  cheap  electricity 
for  the  consuming  public. 

The  treaty  itself  haa  been  endorsed  by  both  major  political 
parties.  The  beginning  of  the  work  of  construction  at  an  e«u-ly 
date  can  be  made  an  essential  part  of  the  national  public  works 
program  and  will  furnish  employment  to  thousands  of  people. 

The  above  are  simple  facts  and  I  have  no  objection  to  your  use 
of  this  letter  If  you  so  desire. 
Tours  sincerely, 

KsANituN  D.  BooemLT. 

Hon.   RoBTBT   M.   La   Foixzttx.   Jr.. 

Senate   Office    Building,    WashingCcm.    DC. 

Mr.  LA  POLLETTE  Mr.  President,  the  gunendment  which 
I  have  now  formally  tendered  embodies  the  exact  language 
contained  in  the  Joint  resolution  Inti-oduced  In  the  House  of 
Representatives  by  Representative  McRmrNOLDS  and  in  the 
Senate  of  the  United  States  by  the  senior  Senator  from  Ne- 
vada [Mr.  PiTTMAHl.  The  leaders  of  the  majority  in  the 
House  stated  at  the  time  they  asked  for  a  rule  to  permit 
action  upon  the  Joint  resolution  that  they  were  acting  at 
the  request  and  with  the  approval  of  the  President. 

Mr.  President,  the  anv  •  st  rIvc-s  effect  to  a  formal  rec- 

ommendation unanimou...,  „„:eed  upon  February  7,  1933.  by 
and  between  the  engineers  of  the  War  Department  and  rep- 
resentatives of  the  Power  Authority  of  the  State  of  New  York 
for  allocation  of  water  power  and  the  cost  of  the  work  to  be 
constructed  exclusively  within  the  State  of  New  York  under 
the  Great  Lakes-St.  Lawrence  deep  waterway. 

This  recommendation  was  made  during  the  last  adminis- 
tration after  nearly  2  years  of  correspondence.  conferenc«i, 
and  negotiations  between  the  Federal  and  State  authoriUet. 

All  the  elem.ents  which  entered  into  it  were  carefully  con- 
sidered at  the  hearmgs  on  the  treaty  before  the  subcommit- 
tee of  the  Senate  Committee  on  Foreign  Relations.  The  late 
Senator  Thomas  J.  Walsh  took  the  imtiative  in  arranging 
the  final  conferences  that  led  to  this  accord.  He  wrote  the 
report  adopted  by  the  subcommittee,  recommending  the  allo- 
cation of  the  water  power  to  be  developed  under  the  treaty 
witlim  the  boundaries  of  New  York  to  the  State,  upon  the 
State's  assumption  of  a  fair  .share  of  the  costs  of  construc- 
tion. 

The  international  section  forms  the  boundar>'  line  between 
the  State  of  New  York  and  the  Province  of  Ontario  for  a 
distance  of  115  miles  east  from  the  point  where  the  St.  Law- 
rence River  leaves  Lake  Ontario.  The  rapids  begm  near 
Otdensburg.  NY..  67  miles  east  of  Lake  Ontario,  providmg  a 
fall  of  about  85  feet  in  the  48  miles  east  to  the  St.  Regis 
River.  This  stretch  of  the  St.  Lawrerice.  known  as  "  the  In- 
ternational Rapids  section  ",  separates  the  State  of  New 
V  :  (C  irom  the  Province  of  Ontario.  All  dams,  locks,  and 
uther  works  necessary  to  make  the  river  navigable  and  to 
harness  the  stream  for  the  generation  of  hydroelectnclty 
mu.st  be  constructed  either  in  New  York  or  m  Ontario. 

This  stretch  of  the  St.  Lawrence  River  affords  the  great- 
est potential  water-power  develofMnent  on  the  North  Amer:- 
can  Continent.  It  is  a  prize  whkb  has  been  sought  by  pri- 
vate utility  interests  ever  since  the  art  of  the  generation  of 
electricity  from  the  power  of  water  has  been  known. 

The  amendment  pertains  esdolTcly  to  the  works  to  be 

constructed  imder  the  treaty  on  the  American  side  of  the 

iBUmatlooal  Rapids  section  in  the  SUte  of  New  York 

■■WWB  vwem  ersTxa'   half   of   coem   in   iirmNATTO!«AL   sapids 

sscnoM  ss  nacxwT 

The  cost  of  all  the  works  for  both  navigation  and  power 
In  the  International  Rapids  section  of  the  river  is  estimated 
at  $274,742,000  on  unit  cost  figures  for  1926.  All  the  works 
of  this  section.  Including  two  dams,  the  locks,  canals,  and 
powerhouse  substructures  and  sur  -  -rictiires  will  be  built 
In  the  State  of  New  York  and  the  i\       ;.ce  of  Ontario. 

The  United  States'  half  of  construction  In  the  Interna- 
tional Rapids  section  will  cost  $137,371,000.  By  the  amend- 
ment the  Power  Authority  of  the  State  of  New  York  will 
assume  $89,726,000  of  this  cost.  This  will  reduce  the  charge 
upon  the  Federal  Treasury  to  $47,645,000  for  the  United 


States'  half  of  the  wnrk.«;  in  the  International  Rapids  .sect, on. 
a  reduction  of  65  pciicnt 

On  the  entire  St.  l^iwrence  project  as  a  whole  the  United 
States  expenditure  of  new  fund.s  for  providing  a  27-foot 
channel  from  Duluth  10  the  sea  and  for  the  power  deveiop- 
niei]t  will  be  redur<  d  niv:  third  by  the  a.s.sumption  of  costs  by 
the  p<:)wer  authority  under  the  terms  of  the  joint  resolution. 

Thi.^  will  reduce  the  total  lunount  to  be  expended  by  the 
UiKted  States  Government  for  the  entire  Great  Lakes-St. 
I^wrerue  d»t  p  watrrwav  to  not  more  than  $168,256,000. 
Spread  over  t.he  7-year  period  of  construction,  the  average 
anrniai  appropnaiion  will  be  approximately  $24,000,000. 

'Hicbt  figures  are  ba-.ed  on  unit-cost  estimates  as  of  1926. 
If  the  pro  •et  is  und*  rtaken  promptly  and  contracts  are  let 
under  e.cistiriK  reduced  costs  for  labor,  material,  and  sup- 
plies, it  IS  e.>t;matfd  the  project  can  be  completed  at  from  25 
to  40  percent  below  the  1926  unit  costs. 

Tiui.s  the  adoption  ot  the  amendment  will  not  only  allo- 
cate the  wiicv  5x>\vpr  to  the  public  agency  provided  by  the 
State  in  which  it  mu.st  be  developed,  placing  it  beyond  the 
reach  of  exploitation  by  private  interests;  it  will  also  for  the 
first  t!ir.e  since  the  treaty  was  propo.sed  definitely  limit  the 
cost.s  10  be  assumed  by  the  Federal  Government. 

At  this  point  I  ask  unanimous  consent  to  include  in  the 
Recorl).  \<.:'i.  lit  ri  atim^:.  as  a  part  of  my  remarks,  an 
analysis  of  the  engmitrh'  allocation  of  costs. 

The  PRE.SIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

.\.N.M.YSIb    ur   f.NGl.NKF.as'    ALLOCATION    OF   COSTS 

The  a^retnient  of  February  7.  1933.  which  is  given  offect  bv  the 
smendmeut.  .alli.cales  the  ooets  of  the  St.  Lawrence  project  a.s 
between  the  United  Htatp*  and  the  State  of  New  York.  a,>;  follow.'; 

(1)  The  Unltod  States  assumes  respoaslblllty  for  the  cost  of  ail 
works  for   i.avif:at;i.  u 

(2)  The  Stale  a.t.sumes  $23  .SOO  000  M  Its  share  of  the  cojit  of  all 
works  common  to  navi^'utlon  and  power,  the  State  to  receive  itt 
proportlonate  share  i.l  any  .saving  If  the  actual  cost  of  construc- 
tion is  less  than   the  psi.nKitcd  cost. 

(3)  The  State  as.'-un.»>  :f  spon.sibl!lty  for  S29.295.500  for  power- 
house s'.bf^trurtures.  head  and  tall  races,  excavations,  etc;  thi.'^ 
am^_iiu  to  be  reduced   by  the  amount  of  the  saving. 

(4)  The  State  as.surne«  responsibility  for  the  actual  coet  of  lus 
power-house  sTiperbtruc  ture.s  and  equipment,  estimated  at  $36,- 
930  500.  and  may  coi.strurt  these  works  through  Its  own  aeencles 
or.  bv  a»;reement,  have  them  installed  at  actual  cost  by  the  United 
State- 

(5)  I:i  the  event  that  the  State  of  New  York  elects,  the  United 
State.-  a.s.-;,::.eb  re.spoiiMbility  lor  the  construction  of  the  work.s  m 
their  er':''"v  !'  a  cost  to  New  York  representing  the  .sum  of  the 
costs  :ib.  ve  set  forth  or  a  Utal  of  #89.726.000.  provided  that  if 
the  ai  lu.tl  co^t  be  less  than  thu<  amotint  the  State  of  New  York 
will   re<-e:\e  the   fjeneliUi  of  the  said  savings. '" 

The   mem'Taiidum    concludes: 
On  the  b:i«i.'.  at>ove  set  forth  the  estimated  cost  to  the  United 
Stales   for   works   in    the    InternationsJ    Rapids   section,   to    be   paid 
from  tJ.e  Federal  Treasury  under  the  tcrnu  of  the  treaty    becorr>e 
•  l.'fi  7^50  2..0 

r!,t?  ab.!\e  reroramendatlonfi  are  based  upon  the  assumptlrn 
that  the  State  of  New  York  shall  have  the  right  to  utilize  for 
p<.wer  all  the  now  of  the  St  Ijiwrence  River  In  the  Internstlonai 
Kapul*  section  allocated  to  the  United  States  by  the  treaty,  other 
than  ihal  required  for  n.ivlgation.  together  with  title  to  the  pownr 
W!  rk.-.  unci  t!;p  land*  upon  which  they  are  situated  and  which 
may   be   neresunry   and   convenient  for  their  operation  " 

Engineering  plans  embodied  in  the  treaty  Itself  provide  for  the 
consiruciion  of  two  dams  in  the  International  Rapld/i  section 
The  plan«  are  »ubject  to  m<xlif\catlon  by  agreement  t>etween  the 
Ur.ited  States  and  the  Dcimlnlon  of  Canada.  An  International 
cnmniUt4i*  provided  for  In  the  treaty,  will  have  full  control  over 
the  detign  and  contruction  of  the  works.  It  Is,  therefore,  equltii- 
bif  thui  the  -Slate  of  New  York,  which  cannot  control  the  maklrtg 
of  the  i)lan«  the  letting  of  contracts,  or  the  actual  conntructlcn 
provided  for  hy  International  agreement  should  have  lt«  exfvndl- 
lure  limited  h:h1  receive  proportionate  t>enefit  from  any  taviiig 
that  may  accrue  below  the  e»timated  cost, 

PS.JVlDEi,     It.  M  PETITION     WFTH     ONTAaiO     POWEa 

0)mpari»t)n  of  the  Oniano  agreement  and  the  recommendation 
k;..<:,  ir!ett  by  the  iinieiidiaenl  bhows  that  the  Hydro  Comniij>Mon 
■  f  On'ar:--  .nil  the  Pfwer  .Authority  of  the  State  of  New  York 
will  l>e  a  lie  t.  I ompete  in  the  production  of  cheap  power  on  sub- 
stantially (Hjuai  terms 

Ihe  lAo  plan.")  are  not  comparable,  Item  by  item,  for  the  reason 
that  ur.der  ih-  Tre;ity  ar.d  her  agreement  with  Canada.  Ontario 
wi!;  be  p-x  rmi'te<1  to  divert  4  0(X)  ruble  feet  per  second  of  ranartian 
water  from  tlie  0^i>ki  River  into  Lake  Nlpigon  and  utiU.-.e  th:.- 
water   at   four   power   aites   in   addition  to  the  two  sites   at   which 


'  Ni-.v  Y(  rk  -J.;!!  al.-=c  have  power  houses.  With  this  extr;i  w^'-r 
i^i.t.iML  uiu  :„  a! ..♦  t  d.-.elop  915.300  firm  horsepower  u.-  com- 
pared with   (U  ui      rirrn  h-rscpfiwer  for  New  York. 

By  the  te::r-  r;i  the  Cnt.irio  agreement.  Ontario's  investment 
wiU  be  $11  •-  ;.)(!  firm  horsepower  By  the  terms  of  the  joint  reso- 
lution. N, -.^    ^    'K.V    r;ve8'ment  will  be  $122  40  per  f.rm  hor.sf;po\ver. 

The  }'.-\;'(c  n'  ontHrio  also  has  an  interest  m  the  develop- 
ment I,  :  ti.t  .-;  Laurence  for  navigation  which  does  not  obtain  ;n 
the  ca.-r  I  :  N.  A  Y  rk  The  chief  cities  of  tlie  Province,  located 
on  Lake  Onturiu  :--.,d  tl::e  St.  Lawrence,  v.::!  Ijenefit  directly  fiom 
the  navieraticr.  w(  rks  in  addition,  the  2-stape  plan  incorporated 
in  t.he  treaty  was  m.sisted  upon  by  Ontario  as  benia  of  direct  ad- 
var.ta^'e  to  her,  alt!i>..ut'h  the  l-^ta^e  plan  presented  bv  New  York 
couid  ha\c  been  c;n-:ructed  at  a  saving  estimaf-d  "at  between 
$35.CH>0.rnn  a:.d  $70,000  000  Neverthele.sp  New  York  w'M  ji.iy 
withm  $14  400  000  of  the  amount  Ontario  wU;  priv  for  works  lor 
power  and  navi^'ation   m  the  International   Rapid-"  scciion. 

.ALLOCATION    ESSENTIAL   TO   CONSIDERATIO.V    l,F    TRE.^TY 

Mr.  LA  POLLETTE  The  adopt mn  of  the  amendment 
will  not  only  definitely  fix  and  preatly  reduce  the  cost  as- 
sumed by  the  Federal  Trea.sury  in  undertakm'i  the  St.  I^w- 
rence  project,  but  it  will  also  erect  safeguards  at?ainst  pri- 
vate exploitation  of  the  water  power  to  be  developed  by  the 
use  of  public  funds:  and  that  is  one  of  the  important  rea- 
sons I  have  offered  the  amendment  to  this  bill,  for  the 
amendment  definitely  provides  that  in  any  oevelopment  of 
this  greatest  block  of  hydroelectric  enerfjy  on  the  North 
American  Continent  that  may  take  place  shall  be  in  perpe- 
tuity by  and  for  the  interests  of  the  consumers  of  electricity, 
namely,  a  public  development  and  control  of  tlie  generation 
of  that  electricity. 

The  State  Department  and  the  Senate  Committee  on  For- 
eign Rel.^tlons  recog-ni.-'ed  the  practical  necessity  of  covering 
these  points  in  legislation  to  be  submitted  to  both  Houses  of 
Congress  simultaneously  with  the  submission  of  the  treaty 
for  ratification.  The  treaty  itself  leaves  these  matters  un- 
settled reserving  them  for  domestic  action  which  must  pre- 
cede the  consideration  of  the  treaty,  if  the  Senate  is  to  have 
before  it  a  definite  plan  for  the  power  develapment  and  an 
allocation  of  the  co.'^ts  of  the  project  as  a  whole.  If  the 
treaty  is  ratified,  the  adoption  of  m.y  am.endmcnt  will  greatly 
expedite  actual  construction,  so  that  the  St.  Lawrence  proj- 
ect may  be  included  :n  the  proRram  of  pubLc  work3  to  relieve 
existing  unemployment, 

TEUERAL    CONTaCL    OF    NAVIUATION    CONCEDED 

The  State  of  New  York  has  conceded  the  superior  right 
and  authority  of  the  Federal  Government  with  respect  to 
navigation  on  the  St.  Lawrence.  The  amendment  specifi- 
cally provides  that  the  waters  to  be  used  by  the  State  for 
the  generation  of  hydroelectric  power  shall  be  "*  subject  to 
the  prior  use  of  such  waters  under  the  treaty  for  the  pur- 
poses of  navigation  and  the  operation  of  reservoirs,  canals, 
and  locks," 

The  water  power  has  thus  far  been  preserved  for  public 
use  by  State  rather  than  Federal  action.  Por  25  years  under 
Governors  Hughes.  Smith.  Roosevelt,  and  other  chief  execu- 
tives, and  by  acts  of  her  legislature,  the  State  of  New  York 
has  zealously  safeguarded  the  power  resources  on  the  St. 
Lawrence  against  private  exploitation;  and  it  Is  that  prcat 
resource,  belonging  to  the  people  of  the  State  of  New  York 
and  the  people  of  the  United  Stat-es.  that  I  seek  to  have 
preserved  by  the  adoption  of  this  amendment 

In  chapter  772  of  the  Laws  of  New  York,  approved  by 
Governor  Roo.sevelt  April  27.  193 L  and  unanimously  adopted 
by  both  branches  of  the  legislature,  the  .Stat<»  .s^t  up  the 
power  authority  as  a  "'  corporate,  municipal  instromentality 
of  the  State  ".  charging  it  with  the  development  and  control 
of  St.  Lawrence  power  for  the  benefit  of  dome.stic  and  rural 
consumers  through  distribution  of  hydroelectric  energy  at 
the  lowest  po.ssible  rates.  The  power  authority  is  ■  a  body 
corporate  and  politic,  a  pwlitical  subdivLsion  of  the  State, 
exercising  governmental  and  public  powers,  perpetual  in 
duration,  capable  of  suing  and  bemg  sued  ",  and  with  the 
power  of  eijiiiu'iil  domain. 

The  statute  pro\ides  that  the  natural  rosourcofi  of  the  St. 
Lawrei:ice  River  available  for  the  creation  and  development 
of  hydroelectric  power  "'  .shall  always  remain  inalienable  to, 
and  ownership,  poivse^-aGion.  and  control  thereof  shall  always 
be  vested  ui,  the  people  of  the  State." 
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The  agreement  entered  into  on  February  7.  1933.  between 
en«lneers  of  the  War  Department  and  representatives  of  the 
power  authority  aroids  any  possible  legal  conflict  between  the 
Bute  »nd  the  Federal  Government  as  to  the  ow-nership  or 
the  undeveloped  resources  of  the  St.  Lawrence.  The  accord 
li  based  upon  practical  coDsideraticns  and  principles  or 
emilty  rather  than  upon  legal  toclinlcaliiies.  The  SUte  thus 
having  shown  its  good  faith  and  its  desire  to  cooperate  with 
the  Federal  Government,  it  is  extremely  important  that  the 
Federal  Government,  acting  through  the  in^trumentabty 
of  Con«r««  should  accept  that  offer  of  cooperation,  and 
should  •  make  assurance  doubly  sure  "  that  this  great  block 
of  power  on  the  North  American  continent  shall  be  prc- 
•erved  in  perpetuity  to  the  people  of  the  State  of  New  York 
and  consumer!  everywhere  in  the  great  northwestern  in- 
dustrial section  of  the  United  SUtes. 

At  thia  pomt  I  ask  unarumous  consent  to  Insert  in  the 
Raooeo.  as  part  of  my  remarks,  certam  quoUUons  from  the 
]^>aring«  before  the  committee. 

The  PRESIDING  OFFICER,     Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  Is  as  follows: 

Th«  major  points  mvolTed  In  the  agreement  were  outlined 
bmton  tha  Senate  subcommittee  In  lt«  hearings  on  the  St  Law- 
rmea  Deep  Waterway  Treaty  on  December  U.  1933.  by  AislaUnt 
■aoratary  of  Stale  Jam«  Orafton  Roger*.  Mr  Rogers  waa  In 
charge  of  the  negotiation  of  the  treaty  wltH  Canada  adA  con- 
dtieted  the  State  Departments  conference*  with  the  Stat*  au- 
thoritie*  during  tb»  U«t  admlnlatration.  He  said  (p  99i. 
hearinga; 

-  •  •  •  I  feel  that  the  power  developed  can  be  ir.oet  wisely 
turned  over  to  whatever  a^ncy  the  State  of  New  York  provtd** 
for  the  purpoee  at  dereloptng  it  as  a  public  holding  and  dis- 
trlbutiou   acency     •      •      •. 

•"  In  the  ftrst  place,  this  U  a  very  large  block  of  power  There  U 
hara  1.100  000  incidental  horsepower  on  the  American  side,  which 
Inoaw  as  a  very  subatanUal  contribution  to  the  power  available  in 
the  northtfn  imflT*''  ■     ■^■'•^  m  the  United  Stat**     •      *      *. 

'  lu  the  aaeoad  pl^  >•  n-^  York  has  asserted  for  a  long  time 
denmte  legal  claims  to  i;  -  :  «-er  I  am  not  going  to  attempt  to 
pas*  upon  those  claims  M.  *n  Juditment  Is  that  the  power  of 
tbm  Onlt*d  States  over  the  d«v«tafBMBt  of  the  St.  Lawrence  River 
to  pr*domin&nt  But  we  need  not  wttie  the  Issue  or  get  Into 
dllBculties  about  it.  If  there  la  a  sound  buslnea*  solution  of  It. 
and  I  think  there  is  in  the  direction  1  hare  tugge*ted. 

••  In  the  third  place.  New  York  has  a  clearly  developed  policy 
an4  a  Uchnic^  organization  ■»  ^  :ch  has  been  developed  as  a  reaxiit 


eral  Government  asserts  control  under  the  commerce  clnase 
of  the  Constitution.  „ 

This  policy  was  embodied  in  the  Federal  Water  Power 
Act  of  1920  and  has  repeatedly  received  congressional  ap- 
proval  in    legislation    applying    to    particular    water-power 

projects.  ^   ^       w  J  I 

The  provisions  of  the  Federal  Water  Power  Act  embodying 

this  preference  are  as  follows: 

Sac  7  That  in  issuing  preliminary  permits  hereunder  or  licenses 
where"  no  preliminary  permit  has  been  Issued  and  In  iMulng 
licenses  to  new  licensees  under  section  15  hereof,  the  Cominisslon 
shall  give  preference  to  applications  therefor  by  States  and  mu- 
nicipalities, provided  the  plans  for  the  same  are  deemed  by  the 
Commission  equally  well  adapted,  or  shall  within  a  reasonable 
time  to  be  fixed  by  the  Commission,  be  made  equally  weU 
adapted  to  conserve  and  utUlxe  In  the  public  Interest  the  naviga- 
tion and  water  resources  of  the  region.     •      •      • 

8«c  4  (e)  To  issue  preliminary  permits  for  the  purpose  ot 
enabling  applicants  for  a  license  hereunder  -to  secure  the  data  and 
to  perform  the  acU  required  by  section  9  hereof:  Provided,  how- 
ever That  upon  the  filing  of  any  application  for  a  preliminary 
permit  by  any  person,  aaeoclatlor.  or  corporation  the  Commission, 
before  inTinting  such  application,  shall  at  once  give  notice  of  such 
application  In  writing  to  any  State  or  municipality  likely  to  be 
Interested  In  or  affected  by  such  application;  and  shall  also  pub- 
lish notice  of  such  application  for  8  weeks  In  a  dally  or  weekly 
newspaper  publUhed  In  the  county  or  coxintles  In  which  the 
project  or  any  part  thereof  or  the  lands  affected  thereby  are 
situated. 

The  form  In  which  this  preference  was  embodied  in  the 
earlier  legislation  Is  set  forth  in  the  following  provision  of 
the  Ferris  bill  of  1918: 

That  In  Issuing  preliminary  permits  or  licenses  hereunder,  the 
Commission  shall  give  preference  to  applications  therefor  by  State* 
and  munlclpalitlaa.  provided  the  plans  for  the  same  are  deemed 

by  the  r ill— Inn  adapted  to  conserve  and  utilize  in  the  public 

Interest  the  navigation  and  water  resources  of  the  region    (Cow- 
oaxssioNAi.  RxcosD.  86th  Cong..  3d  sess..  p    9806). 


I'.rnts  and  several  legislative  acU 

1-.    A    I  •  '•'tly  well  settled  opinion 

•^i-r.  s     J  me  that  that  is  entitled 

•.:'.i-  Ci    .rrnment 

1    I    r^-.i^  of   very  considerable 

i<  :  ':'.iak.  a  very  large  social 

.i^wv  s-   »^—  m^^.^  ~-...  --  _ -cd  •      A  -itAte  government  at  all. 

surely   New   York  StaU   is  one  of  the  States  which   ought   to   be 

ra;>aE>l#  oT  carrytnc  on  UuU  Icrm  of  trust  with  safety  and  oon 

N*-    iiicj  and  sound   J  " 


at  lUirpernm  political  prono 
in  the  Bute  of  New  York  * 
and  public  attitude  tber*-  * 
to  constderatton  at  the  h^: 
~  In  the  next  place.  N.  * 
financial  strength  ai.  i  ^:^:>. 
of  this  kind  ca::   jc  e 


Examination  of  the  congressional  debates  indicates  that 
no  serious  opposition  has  ever  been  offered  on  the  floor  of 
either  House  to  the  granting  of  such  preference  to  States 
and  municipalities. 

It  is  likewise  the  declared  policy  of  the  Federal  Govern- 
ment that  no  charge  shall  be  imposed  upon  State.s  and 
municipalities  in  connection  with  the  development,  trans- 
mission, or  distribution  of  power  where  such  power  is  sold 
I  to  the  public  without  profit  or  Is  used  for  State  or  municipal 
purposes. 

This  policy  is  set  forth  in  the  following  proviso  in  section 
10  (c)   of  the  Federal  Water  Power  Act  of  1920  as  follows: 


Therefore 
to  an  arran. 
York  State  « 
cost  of  th*  d 
btt.^  '    1*  . .ch 


^^.  r  .-.  t.  r:..>  '•-''  :  i'.-a;  thing  to  look  forward 
-»••*»•«-■;  •  !•  V "<•.'■■  \:  Oovemment  and  New 
i;p*;n   payc.cr.t  o'  a   proper  proportion  of  the 

j^ii.et.t  of  the  project,  or  on  iomo  other  buaineas 
take    into    consideration    the    various   factors. 


Ihc      ;;    ed  State*  Should  I'XDk  forward  to  that  llr.e  of  action." 

Mr.  LA  h'^  iL.I.rl'I'IT;  I  c'.'-<:Tf  lo  qu<.)te  briefly  from  the 
majority  report  cubmitted  to  he  (nnunittee  on  Foreign  Rela- 
ti  rus  by  the  subcommittee  which  conducted  an  inquiry  mto 
t* .fry  phase  of  the  treaty. 

Senator  Walsh  wrote: 

The  State  of  New  Yoric  ;  i  ni.^  to  be  entitled  to  the  one  half  of 
the  power  developed  in  '-i.j:  M-ruon  of  the  river  i  the  International 
Rapids  section  I .  and  yoxir  committee  Is  of  the  opinion  that  it 
should  be  accorded  the  same  upon  the  payment  of  so  much  of  the 
total  cost  ot  the  improvement  therein  as  is  Justly  allocatable  to 
power  development  •  •  *.  New  funds  required  of  this  country 
will  amount  to  »357.993.000.  Including  the  sum  to  be  provided  by 
the  State  of  New  York  on  account  of  power,  which  the  engineers 
of  that  State  and  those  of  the  W«ir  E>epartment  have  agreed  should 
»v   *f.  '    'hJ.OOO. 


ri.-i.ii._    poucT   crras   PRiJuxi-.N.  t  to   stati*  *m»  crnaa  w  fowaa 

DcvKLoeuKirr 

The  amendment  is  directly  in  line  with  the  declared  policy 
ol  the  Federal  Government  that  States  and  municipalities 
iImD  be  granted  preference  m  connection  with  the  develop- 
ment and  operation  of  water-powwr  ittss  ot«r  which  the  Fed- 


r-TtrHri.  That  Ucen***  for  th*  davrtepment.  transmission,  or 
dtstrtfefuttan  of  power  by  OCat«*  or  iavaMpaUtles  shall  be  issued 
and  enjoyed  without  charg*  to  the  extent  eoah  power  u  sold  to 
the  public  without  profit  or  U  used  by  sueh  SCsto  or  municipality 
for  Stat*  or  municipal  purpo***.  *«eatit  that  as  to  projecU  con- 
•tnietad  or  to  be  constructed  by  Stata*  or  munlclpalitiee  prl- 
marUy  designed  to  provide  or  Improve  navigation,  license  therefor 
shall  be  Issued  without  charge. 

In  dealing  with  private  corporations  which  obtain  Ucenjst 
under  the  Federal  Water  Power  Act.  the  Federal  Govern- 
ment has  limited  its  charges  against  such  licensees  to  the 
amount  necessary  to  reimburse  the  United  States  for  the 
cost  of  administration  of  the  act.  except  as  rentals  may  be 
charged  for  the  use  and  occupancy  of  lands  and  other  prop- 
erty of  the  United  States.    To  impose  upon  the  power  au- 
I  thority.   as   the   public   agency   of   a   sovereign   State,   any 
charges  in  excess  of  the  cost  of  the  aorks  properly  allo- 
I  eatable  to  the  development  of  power,  would  be  equivalent 
to  requiring  the  State -owned  project  to  bear  a  heavier  bur- 
'  den  than  would  be  imposed  upon  a  private  licensee  under 

the  terms  of  the  Federal  Water  Power  Act. 

I  PUBUC  oEVBXtrktxirr  at  low  aATKs  Asstrazo 

I       Under  the  treaty  two  dams  will  be  erected,   the   upper 

i  dam   at  Crysler   Island   and   the    lower   dam   at   Barnhart 

Island.     At  each  dam  there  will  be  two  power  houses,  one 

on  each  side  of  the  intematlotxal  boundary.    The  installed 

capacity  of  the  power  houses  to  be  erected  at  these  dams 

in    the   State   of   New   York   will   be    1.100.000   horsepower. 

FYom  one  half  the  normal  unregulated  flow  of  the  river  the 

New  York  power  houses  will  generate  about  710,000  primary 

horsepower,  available  substantially  all  the  time,  and  390.000 
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j-rcor.dary  horropower.  available  a  large  part  of  the  time. 
Thi.s  nifaii.s  tJ.it  the  St.  Lawrence  power  project  is  com- 
parable 111  ni.i^n.tude  to  Mu.scle  Shoals  and  Boulder  Dam. 
It  i.s  the  only  large  undeveloped  natural  resource  avail- 
able fur  power  t;eneraticin  m  the  northeastern  section  of  the 
United  States,  the  most  highly  industrialized  and  densely 
poptila'.ed  section  of  the  country. 


r, 


alrtad-.   been  demonstrated,  in  the  case  of  Mu.'^cle 


.sl.wal-,  and  Boiildr r  Dam.  that  private  capital  cannot  under- 
take the  development  of  a  project  of  such  magnitude  or 
submit  bidi-  for  the  operation  of  such  projects  when  de- 
veloped on  terms  acceptable  to  the  Congress.  It  is  incon- 
ceivable that  the  Federal  Government  would  assume  the 
entire  cost  of  rievelopm.ent  of  the  St.  Lawrence  for  both 
power  and  navigation  and  then  attempt  to  lease  the  power 
plant  to  any  of  the  preat  private  power  combinations  which 
in  time.'--  pa.^t  have  sought  to  wrest  the  control  of  this  great 
natural  resource  from  the  State  of  New  York  for  private 
exp!n:tation. 

The  adoption  of  the  amendment  utilizes  the  public  agency 
provided  by  a  .^overeipn  State  for  the  development  and  op- 
eration of  the  power  to  be  developed  in  that  State.  It  will 
perpetually  safeguard  the  use  of  the  flow  of  the  St.  Law- 
11  rue  River  for  the  generation  of  hydroelectric  energy  at 
ihv  1  iwest  pos.s:blc  cost  for  the  benefit  of  rural  and  domestic 
I'lii-umers. 

The  adoption  of  the  amendment  will  enable  the  New  York 
Po-.ver  -Authority  to  proceed  with  its  plans  for  the  power 
hou.ses  It  ran  complete  its  arrangements  for  financing. 
The  Federal  Government  will  know  definitely  what  its  share 
of  the  cost  will  be  It  will  strengthen  the  arm  of  the  power 
authority  in  dealing  with  the  private  power  companies. 

Mire  important  than  all  else,  Mr.  President,  this  amend- 
mcni  declares  the  policy  that  the  power  shall  be  developed 
in  the  public  interest.  There  is  now  one  application  pend- 
ing before  the  Federal  Power  Commission  by  the  American 
Superpower  Corporation  for  a  license  to  develop  this  vast 
resource  of  electric  power  on  the  St.  Lawrence  River.  If 
th:s  amendment  t>e  adopted,  all  opportunity  for  private 
power  !nterest.<:  to  seize  this  great  hydroelectric  development 
will  have  been  foreclosed  forever. 

Mr  Pre.sident.  I  hope  that,  in  view  of  all  the  circumstances 
wh.cli  I  have  cited,  in  view  of  the  fact  that  this  amendment 
Is,  so  far  a.s  I  know,  the  only  amendment  to  this  bill  which 
has  specifically  received  the  endorsement  of  the  President 
of  the  United  States,  it  will  be  agreed  to. 

PfRCH.^SE    OF    rORtSTRY    KPTS 

Mr  ROBINSON  of  Indiana.  Mr.  President,  I  have  In  my 
hand  an  editorial  from  the  Washington  Daily  News  of  June 
8  entitled  '  Mr.  Howe's  Blunder."  The  editorial  is  as 
follows: 

Ml      UOWr'S    BLT'NDEB 

M.-^  Howp  Prr.>»:d(!it  Roosevelt  .^  secretary,  has  not  made  a  very 
h.ippy  exphiiiHtirii  of  his  i)art  In  the  forestry  kit  scandal. 

The  unconiettttl  fact*  are  these; 

Ba»ll  O  i-dnnor  Jnend  of  Mr  Howe  and  former  law  partner  of 
t!..-  rr>-  !.:.•  sor.t  M.'-  BeVler  head  of  a  New  York  firm,  to  Mr. 
H    ■■>.'■  'A.'.'-  ,1   ;•::(•:■  nf  iiit.-c>clui~t;on 

After  talking  with  Mr  BeVier.  Mr  Howe  sent  a  letter  to  Di- 
nxtur  Keihner.  tf  emergency  conservation  work,  stating: 

■■  It  has  come  to  ray  attention  that  toilet  articles  for  the  men 
of  the  corLservatlon  corps  •  •  •  can  be  purchased  In  the  form 
of  a  kit  containing  more  Itrm.s  and  of  a  much  higher  quality,  at  a 
oon.slderably  less  price  than  they  would  cost  If  purchased  singly 
or  If  procured  through  the  War  Department  •  •  •  I  have 
seen  the  Inferior  articles  referred  to,  and  I  have  seen  the  kits  of 
superior  artlcle.s  •  •  •  If  you  feel  that  you  arc  In  need  of 
sped!'.  ■  avitliority  for  takint;  this  matter  into  your  own  hands,  this 
letter  will  serve  the  purpose." 

As  a  result  of  t'.;-  }}owe  letter,  Director  Pechner  contracted  for 
200  000  BeVler  kits  ..t  $1  40  lurh.  which  the  Quartermaster  General 
i^;  -Ur  .^:my  says  coi;l;!  have  been  purcha.scd  elsewhere  for  85  cents 
or  Its.-; 

Ne::.*.ir  M.'  Hd-.vp,  who  .'•:>:ned  the  letter,  nor  Mr.  Lowery.  of  the 
H  ..L:-',  H  irta;.  a  l.oni  h.p  rrqiie.su-d  to  dictate  the  letter  for  him. 
Hi.iue  a:.;,  :  ;:\  t  ~T  .^-.jii >ii  to  a.'^rt-rtam  that  the  BeVler  kit  was  of 
*':.■!>■•  :,i,i;:'v  r  .hi-aprr  Ail  they  had.  apparently,  was  the  sales 
laik     it    Mr    BeVier 

•Mr  1:  .1. 1  <  i;i  r.  :..sff  \p  that  his  letter  was  not  intended  to  in- 
Uut'i.ci'    11. f    ;ti:.;.g    of   the   contract,    but    merely    to   give   Director 


■  Pechner  such  authority  and  discretion  Tlie  Howe  letter  however. 
t/bviously  did  influence  the  contract,  and  on  the  fac-e  of  :t  could 
hardly  have  done  oliierwise. 

No  one  su.trcests  that  Mr.  Howe  personally  profited  by  thi.s  deal. 
Nor  is  the  i.ssue  merely  whether  the  Government  io?t  '$100  000  or 
$150,000  through  a  technical  error  of  a  Govprnment  o'.ficial 

\V;iy  should  the  Presidents  secretary  welcome  Government -con- 
tract .seekers,  with  or  without  jiolaical  pull'.-'  Whv  should  he 
interfere  w.th  the  regxilar  Government  purchasing  maclui;erv  set 
up  to  prevent  political  favoritism  and  graff^  Why  should  he  have 
or  express  any  opinion  on  the  relative  merit.?  of  inerchand:se  sup- 
p-osed  to  be  passed  upon  by  nonijolltical  Government  experts? 
Why  s)iould  he-if  so  unwise  as  to  participate  in  such  a  trans- 
action h;m.se!f --draw  in  the  President  by  permitting  the  President 
to  sign  a  hasty  approval? 

The  most  charitable  answer  to  these  questions  Is  that  Secretary 
Howe  has  been  iruilty  of  an  inexcusable  blunder.  We  hope  that 
the  adm.inistrat.on  in  its  effective  work  will  not  be  embarrassed 
by  such  blundering  In  the  future. 

Mr.  President.  I  ask  that  there  be  published  in  the  Record 
an  article  appearing  in  the  Baltimore  Sun  on  June  9,  1933, 
on  the  same  matl^r  entitled  "  Down  the  Spillway." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

[From  the  Baltimore  Sun,  June  9,  1933) 

DOWN   THE  SPn^LWAT 

It  l8  almost  time  for  the  correspondence  school  of  which  Mr. 
BeVier  m'.ist  be  an  alumnus  to  begin  capitalizing  his  ability  as  the 
champion  go-getter  who  carried  the  message  of  toilet  cases  for 
foresters  to  the  highest  places  of  statesmanship.  Perhaps  it  is 
premature  now,  since  it  is  not  yet  certain  that  "  he  got  the  order," 
but  It  is  not  too  soon  to  begin  working  up  the  copy. 

They  laughed  when  I  told  them  I  contacted  Louis  McHenry 
Howe,  but  you  sliould  have  seen  them  when  I  walked  away  with 
the  order  for  200.000  toilet  kits,  with  sewing  outfits  Included! 

ATter  all,  Mr  BeVier's  was  a  real  feat  of  sound  American  sales- 
manship I  imagine  that  not  even  the  Fuller  brush  man  has  been 
able  to  get  into  the  White  House — and  they  must  need  a  lot  of 
brushes  there  in  the  course  of  a  year.  But  Mr.  BeVier  made  It. 
and.  instead  of  being  kicked  out  on  his  ear,  he  got  a  reference 
to  the  Director  of  the  Budget,  who  must  have  been  pleased.  Indeed. 
And  then  he  got  a  letter  to  the  Director  of  the  C  C.C.  camps, 
which  Mr.  Howe  signed  and  which  showed  the  latter  as  something 
of  a  connoisseur  of  toilet  cases. 

If  Mr  Howe's  experience  is  like  that  of  most  of  tis,  I  suspect 
the  whole  thing  began  like  this: 

Mr,  Howe    Good  morning, 

Mr  BeVhk,  Colonel  Howe,  I  believe?  Colonel  Howe,  the  Uni- 
versity of  Southern  California,  in  conjunction  with  the  Spruce-Up 
Toilet  Kit  Corporation,  is  sending  a  lot  of  us  boy.s  out  on  a  per- 
sonality contest.  Now,  Just  a  minute.  Colonel;  this'll  take  only  a 
couple  of  minutes.  All  you  have  to  do  i.s  to  vote  for  my  i>ers-)n- 
aliiy  and,  as  a  token  of  having  cast  a  vote,  you  rnter  your  order 
for  one  <  f  these  cases,  complete  with  razor ,  bru-sh.  icxjlh  past*-,  and 
spUnier  extractor  In  fact,  Colonel  H'wr,  I  came  to  you  becau>.e 
you  fan  cant  ::00.000  votes  for  my  personality  at  no  exj>eii(»c  to 
yourself  and  n^ake  me  the  undlfputed  winner  of  thu  contest. 

Mr    Howe    May   I   »ee  the   toilet  rase' 

M:  BtViER  Certainly,  but  the  cai»e.  after  all.  in  only  an  evl- 
deu'c  ol  Kcxxl  faith  for  the  Intere-M  which  you  have  mj  kindly 
taken  ,:i  my  eflort.i  to  gain  \ntes  for  thi»  f>crf.onality  contest, 
which,    ah  a  fctudent  and  a  youn;^  man.   means  a  (creat  deal   to  me. 

Mr  Howe  Just  a  minute.  This  fellow  I.«'Wis  DoubIhh  ii-  ft  lx*ttcr 
Jud,:e  of  persDnullty  than  I  am.  and  Id  ralliT  you  saw  him 

Mr  BtViEn  Very  good.  Colonel:  but  If  you  could  write  a  little 
note  saying  I  wa.s  here  first  You  see,  there  are  some  boys  out 
doing  the  same  thing  for  the  University  of  South  Dakota 

Mr  Howe  Now.  I  don't  have  to  tell  all  my  friends  to  Fell  one 
of  These  toilet  kits  to  all  their  friends,  after  which  the  money  will 
be^m   to  roll  In? 

Mr  BeViek  Certainly  not.  That  is  all  taken  care  of  ir.  one  mo- 
tion I  win  the  personality  contes-t  and  the  country  wins  200.000 
contented  woodsmen  Good  morning  sir;  I'll  be  on  my  way  to 
Mr    Douglas 

Mr.  LEWIS.  Mr.  President,  I  rise  for  the  purpose  of  in- 
forming the  eminent  Senator  from  Indiana  [Mr.  Robinson], 
who  is  always  careful  and  exceedingly  prudent  as  to  any 
matters  that  would  touch  the  private  character  of  a  citizen 
or  the  honor  of  an  official,  that  this  subject  matter  to  which 
he  has  alluded,  the  investigation  of  the  purchase  of  these 
kits,  is  now  before  a  subcommittee  of  the  Committee  on  Mili- 
tan,'  Aflairs  of  the  Senate  and  is  receiving  an  investigation 
which  I  trust — indeed.  I  may  feel  quite  sure — may  be 
complete. 

In  my  judgment,  editorials  such  as  that  read  here  by  the 
able  Senator,  expressing,  a.s  I  fancy  the  wTiter  meant  to 
expres.s,  the  necessily  ci  gica'   caution  on  the  part  of  any 
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BIIOCCS    Al    i<'  -v-s     S-   .:    ,'r. 

Mr.  TRAMlfELL.     \< 
th«  catendar  vIMch  ha    : 
mlttM  on  MiBtaiT  ASci.. 


offlcial  occupy:  i  .;  i  -  '  place.  Is  likely  to  mvest  some  mind 
Vttfti  the  thtMlgitt       t  ""  are  those  who  believe  that  there 

!■  corruption.  Aba.  .    rsonal.  In  the  dealings  between 

the  President's  secretary  and  his  selected  friend. 

I  bcs  to  »y  that  wtalie  tlie  lohjact  la  under  tnvestlKatkm 
no  ifmbar  at  the  Senate.  In<liiil,  bo  one  of  just  and  fair 
mind.  wUl  allow  himself  to  be  wholly  prejudiced  and  so 
Mlvene  as  to  reflect  upon  the  character  td  the  oJIclel  re- 
fenwl  to.  certainly  not  unless  there  is  suiiiethlng  defdoptng 
in  the  onariDadon  and  in  the  investl^tion  that  would 
iBrttfy. 

I  am  pleased  to  aay  to  my  able  friend  from  Indiana  that 
there  are  many  of  us  on  the  floor  who  know  Colonel  Howe 
n  •  have  known  him  for  year?,  in  his  service  here  at  Wash- 
.i^:on  upon  previous  times  and  at  other  places,  and  all  those 
who  know  him  certify  him  to  be  a  scrupulously  honorable 
a  diHyent  oOelal.  a  deroted  friend,  and  a  it-orthy 
serrant  I  can  ■■tiie  the  eminent  Senator  from 
Indiana  that  when  theoe  ewMntnattons  har^  been  concluded 
he  win  see  that  this  observation  I  now  make  is  wholly 
Justified  by  'b-  -.•    :  -^ 

;     s»:,         IV    M    N=»oe  COtTWTY,  FLA. 

.-'-''sident.  I  have  a  bridge  bill  on 
' :  reported  favorably  by  the  Com- 
and  also  by  the  War  Department. 
It  ks  a  local  m.;iLter  in  my  State,  and  we  are  very  anxious  to 
have  it  paaed  by  ih'-  ~*-::,iie  this  afternoon,  m  the  hope 
Uitki  It  n--!"  ^  passed  oy  ihr  House. 

Mr  H  \  .  :  ON  If  It  does  not  lead  to  any  discussion.  I 
ha.T  tio  oOjection  to  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  Ssaoatav  tnm  RondA  asks 
unanimous  consent  for  the  iiriiiwMete  eonaldvatlon  of  a 
biil.  which  will  be  read. 

There  being  no  ot^iecUon.  the  Senate  proceeded  to  consider 
the  bill  <S.  1783;  sranthi«  the  consent  of  Confess  to  the 
Road  and  Toll  Bridge  District,  a  political  subdlvi- 
of  the  State  of  Florida,  to  construct,  maintain,  and 
itc  bridcea  across  the  navigable  waters  in  Monroe 
County.  Pla..  from  Lower  Matecumbe  Key  to  No  Name  Key. 
which  was  read,  as  follows: 

Be  it  enacted,  etc .  That  tb«  eonaent  of  CDngrvas  is  hereby 
granted  to  th«  OreneM  Road  azid  TWl  Bridge  Dtatrtct,  a  political 
■ubcuvtaton  of  the  State  of  Florida,  to  construct,  malntalu.  and 
•pmrmt*  bridges  and  appro«cbe«  thereto  across  the  navigable  waters 
ta  MiMUree  County,  in  the  8tat«  oC  Florida,  at  points  suitable  to 
of  navigation  ixtweea  Lower  Matecumbe  Key  and 
Key  (Including  such  toU  highways,  bridges,  viaducts, 
lya.  flli*.  emlMLSkments.  roads,  trestles,  and  other  appurte- 
nant <itructur«8  as  may  be  necessary  to  connect  certain  of  the  pnm 
er.'  t<>rm:nt  nf  State  road  no  4-  A  in  such  manner  as  to  comptet* 
•  ways  and  brtdgas  extending  from  UiamiU  to  Key 
\A  -  .  .  K-.,  —Argot .  in  accordance  with  the  provtstona  of  an  act 
tntiUed  An  act  to  regulate  the  construction  of  bridges  over  navl- 
(•bie  waters  •.  approved  March  23.  190«.  and  subject  to  the 
neMlllli.li III  and  limitations  contained  In  this  sot. 

tec.  a  If  tc:N  a--  ^«-  •.:!  for  the  use  ot  such  brtdgea.  the  rates 
of  toll  shall  -•  ■..  I.  -  '  :  as  to  provide  a  fund  axilBcient  to  pay 
•oaatMe  coec  oi  xn^kintaioing.  repatrlac.  UMI  opetaUnc  the 
and  their  appro«»chca  under  ecoBotniciJ  maQe^HnHit.  *"«^ 
to  provide  a  rta^tn^  fane  auflcient  tn  ^n:  r-  ■>■  the  eoak  of  %he 
bridgea  aad  tiMSr  approachea.  includj  .^^  ...  ..ole  latareet  and 
flnanring  coat,  aa  aoon  as  poaslbie  under  reasonable  chargca.  but 
within  a  period  of  not  to  exceed  40  years  from  the  completkia 
Utereof.  Alter  a  ainlilng  fund  sufllclent  for  such  amortization 
shall  have  been  so  provided,  such  brldgee  shall  thereafter  be  main- 
tained and  operated  free  of  tolls,  or  the  ratea  of  toll  shall  there- 
after be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  brMgae  aad  their  approaches  under  economical  man- 
■COMnt.  An  accurate  record  of  the  costs  of  the  t>rldgea  axul  their 
•pproarhes.  the  expenditures  for  malntalolz^.  repairing  and  oper- 
ating the  same,  and  of  the  dally  tolls  coHeeVd.  shall  be  kept  and 
-^-^*  be  svailahle  for  the  information  of  all  persons  IntenMwL. 

^  3    The  right   to  alter,  axneod.  or  repeal  tiua  ac%  is  tiereby 
•"-vsly  reserved. 


Jl  NK    9 

Mr.   LONG,     h' '     >-'sident.   I  HMpVt   the   absence   of    a 
quorum . 

The  PRESIDING  OFFICER  (Mr.  B«atton  in  the  chair.) 
Does  the  Senator  from  New  York  yield  for  that  purpose? 

Mr.  COPELAND.    I  yield. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 

The   legislative  clerk   called   the  roll,   and   the  folloi 
Senators  answered  to  their  names: 


VXl?> 
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Aahurst 

Austin 

BaUey 

Bankbead 

Barbour 

Barkiey 

Black 

Bone 

Borah 

Bratton 

Brown 

Buikley 

Bulow 

Byrd 

Bymea 

Capper 

caraway 

Catey 

Clark 

Connelly 

CtooUdc* 


ihe  b.ll  was  ontend  !•  bo  •Dpro.s.sed  fc  r  a  third  readini. 
re^id  the  third  time,  aad 


HATIONAX. 


l\L    Rr.  (  A  FRY 


The  Senate  resumed  the  consideration  of  the  bill  (H-R. 
5755)  to  cnoomge  national  tndustrlal  recovery,  to  footer 
fa:r  competttlan  *»n.i  to  provide  for  the  construction  of 
Lfr'.ua  usefuJ  p-.r>i..    Arorica.  and  for  other 

Mr.  CC)PEI_\.\D  obtained  the  floor. 


Costlr^n 

Cuttmj 

Davis 

Dieklaeoa 

Die  tench 

Dill 


Kean 

Kendrlck 

Kcyes 

Kln« 

LaPt>Uette 

Lewu 

LoueriKan 


Olay 
OoldrtHii  u  ugh 
Oore 
Hale 

Barrlaon 


McCarran 

VI  r 

M    '    I 

U 

Murpby 

Neely 

MorrU 

Wye 

Overton 

Patterson 

Pope 

Heed 

Rernokli 


Bobtnson.  Ark. 

Boblason.  Ind. 

Buaaell 

SchaU 

ahepperd 

Sbipstead 

Smith 

ttelwcr 

tepheni 

Thomas.  Okla. 

Thomas.  Utah 

Thorn  pnon 

Townaend 

Trammell 

Ty  dings 

Vandenberg 

Van  Nuys 

WRsner 

Walah 

Wheeler 

White 


^n" 


Ray den 

Bebert 

Joansoa 

The  PRESIDING  OFFICER.     Enghty-seven  S*^rat 
Ing  answered  to  their  names,  there  is  a  quorun.  •^v-i': 

Mr.  COPELAND.  Mr.  Pr--  li-rit,  I  find  myself  m  almost 
full  agreement  with  the  Seruiujr  from  Wisconsin  Mr.  La 
FollxtteJ  regarding  the  virtues  of  pwwer  development  ui  my 
State. 

But  this  to  aUttafer  the  time  nor  the  place,  as  I  view  tt» 
to  give  oansidcrBtlon  to  a  matter  which  has  not  yet  been 
referred  to  one  of  car  conxmittees  for  consideration  and 
recommendation.  I  can  hardly  understand  why  we  ."^hould 
attach  to  a  bill  which  has  to  do  with  natiozxal  industxy  re- 
covery and  the  relief  of  imempioyment.  the  particular  pro- 
posal submitted,  which  cannot  operate  possibly  until  the 
treaty  has  been  ratified. 

Mr.  President.  I  should  feel  guilty  Indeed  to  *«..•  ii:.y  of 
the  time  ol  the  Senate  tonight  with  this  particular  matter. 

Mr  LONG.  Mr.  Presideitt,  will  the  Senator  from  New 
York  permit  me  to  ask  the  Senator  from  Mississippi  a  que:>- 
tkm? 

Mr   COPELAND.     I  yield  for  that  purpoee. 

Mr.  LONG.     Perhaps  we  can  save  a  little  debate.    Is  not 

the  Senator  from  Mississippi  m  favor  of  incorporating  this 
amendment  in  the  bill? 

Mr.  HARRISON.  Mr.  President,  this  is  a  matter  which, 
so  far  a.s  I  rememlier,  was  not  presented  at  all  and  was  not 
sttidied  by  the  committee  having  the  bill  in  charge.  So  fax 
as  I  am  concerned.  I  am  sorry  that  It  is  here.  I  hope  the 
amendment  wUl  be  rejected,  and  I  hope,  likewise,  that  the 
Senator  from  New  York  will  not  make  a  lon«  speech  and 
delay  progress  of  the  bill. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  amendment  is 
here  with  the  knowledge  and  approval  of  the  President  of 
the  United  States. 

Mr.  HARIilSON.  I  understand  the  President  has  recom- 
mended the  St.  Lawrence  waterway  proposal,  but  the 
i- ,r,   :  .  p  Committee  gave  no  consideration  to  it. 

M.  LA  FOLLETTE.  No;  but  I  oflered  the  amendment  to 
the  bill  after  conXerence  with  the  Pre^adent  and  with  his 
approval. 

Mr    CONN  ALLY.    Mr    President,  will  the  Senator  from 

New  York  yield? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  New 
T  '<     !eld  to  the  Senator  from  Texas? 
M:.  COPELAND.     I  yield- 
Mr.  CONNALLY.     I  want  to  make  a  comment  upon  Sen- 
WMting  here  on  the  floor  the  President  of  the  I  :uud 


Mr.  LA  FOLLETTE.  I  had  a  letter  from  the  Pr  :,Ui.t 
read  while  the  Senator  from  Texas  wa^  temporar...  dus«nt 
from  the  Chamber. 

Mr.  CONNALLY.  I  do  not  challenge  the  ^u't.ry  r f .  of 
the  Senator's  informaUon.    I  did  not  hear  lac  iv^u:   reiul. 


becau.se  I  was  called  out  of  the  Chamber:  but  at  the  same 

•.nil'  •ii.il  do'-s  not  change  the  situation.  The  Finance  Com- 
i:::i:vf  i::d  :  ;•:  con.s;drr  the  matter,  and  they  had  no  m- 
formatiun  as  to  the  attitude  of  the  administration  or  the 
Preside:!! 

Mr  (•(  sPKL.^.M")  Mr.  President,  there  is  no  doubt  That 
M:  r;.'is»".eit  i.v  \ery  much  mtere.5ted  in  the  development  of 
the  canal.  He  ;.^  in  favor  of  ratification  of  the  treaty,  and 
at  somt'  t:n>'  ;he  .'-^eruite  must  give  consideration  to  the 
treaty.  I  ;ur.  nnxi  )us  that  it  should  have  that  fair  con- 
sideration uhirii  \hc  nnix)rtance  of  the  subject  demands. 
But  I  have  nul  the  htart  to  keep  the  Senate  here  for  hours 
to  discuss  the  merits  of  the  ma;n  proposal.  The  amendment 
ofTercd  by  tlie  Senator  from  Wisconsin  is  not  going  to  give 
any  eniplovinent.  There  cannot  be  a  shovelful  of  earth 
taken  out  of  the  bank  of  the  river  until  we  have  the  treaty 
ratified. 

Mr  Presid*^'nt.  it  .seems  to  me  the  thing  to  do  is  to  reject 
the  amendment.  If  the  Senate  is  in  a  mood  to  spend 
hour>^  debating  it.  I  can  ro  forward,  but  I  do  not  think  :t  is 
fair  "T  rik;ht.  I  th;nk  tlie  amendment  is  not  germane  at  all 
to  t!.''  ■ra^'^tion  in  hanri. 

.Mr    DIETFHK^H      Mr    Pre.sident.  will  the  Senator  yie:.'.-^ 

Tl..  PRESIDLN'G  OFFICER.  Docs  the  Senator  from  New 
Ynrk  yield  t"  the  Sennior  from  Illinois? 

Mr    COPELAND      I  vield. 

^!r  DIETEHICH  My  under.standing  of  the  matter  was 
that  at  i,on\i  later  r;me  we  should  pive  this  important  treaty 
consideratior;  M.irv  Members  of  the  Senate  represent 
States  that  are  ir:t":i"  red  m  this  p:\rticular  project.  I'ntil 
the  treaty  is  pre.^c  n'ci  liore  for  consideration,  matters  inci- 
dent to  the  treiity  .'^i,<.;.ld  not  be  pre.  cnted.  The  amendmeii' 
submitted  by  'he  Senator  from  Wisconsin  involves  a  miatter 
entirely  incident  to  the  treaty. 

The  question  of  .someone  coming  before  the  Senate  and, 
with  due  apologies  to  the  Senator  from  Wisconsin,  seem- 
ingly for  propaganda  inirpo-e>  pre-enting  some  little  pha.<;e 
of  something  that  ni;;:hit  hai^.pen  in  the  event  the  treaty  shall 
be  ratified,  is  unfa.r  and  is  not  m  keeping  with  the  dignity 
of  this  body  when  we  consu'.er  as  important  an  international 
treaty  as  this  one  is.  The  entire  matter  should  be  left  un- 
touched init;l  the  Senate  has  such  time  that  it  can  give  the 
treaty  fair  consideration.  All  matt^TS  incident  to  it  .should 
be  FKDstponed  until  that  time.  Then  we  can  take  up  the 
treaty  and  consider  it.  not  with  prejudice  or  pa.ssion,  but  for 
the  purpose  of  determining  whether  or  not  it  is  in  the  best 
interests  of  the  country  to  ratify  the  treaty  or  suggest  such 
reservations  as  will  properly  protect  the  rights  and  interests 
of  our  people  I  .^ubmit  that  this  is  almost  an  unfair  attempt 
to  bring  up  tlie  matter  at  this  time. 

Another  thing  is  the  matter  of  disclosing  private  corre- 
spondence between  a  Senator  and  the  President  of  the 
United  Slates,  which  should  not  be  and  cannot  be  binding 
upon  the  Senate 

Mr    L.A  FOLLETTE.     O  Mr.  President. 

Mr    UIETERICH.     I  have  not  yet  finished. 

Mr  COPELAND.  I  yield  further  to  the  Senator  from 
Illinois. 

Mr  DIETERICH.  A  further  matter  is  that  if  the  Presi- 
dent wanLs  to  submit  a  message  to  the  Congress  disclosing 
his  attitude,  he  has  a  perfect  right  to  do  so.  I  do  not  care 
to  take  any  further  time,  but  at  this  late  hour  in  the  closing 
days  (if  the  session  this  matter  should  not  be  brought  here, 
bf(\iu:e  It  will  require  considerable  time  for  consideration. 

Mr  LA  FX3LLETTE.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me? 

The  PRESIDING  OF'FICER.  Docs  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisconsin? 

Mr    COPELANT).     I  yield. 

Mr  LA  FOLLETTE.  The  Senator  from  Illinois  cbviou.<^ly 
did  not  listen  to  the  letter  from  the  President  of  the  United 
Statr.s  when  it  v.-as  read  at  the  desk  or  he  would  not  have 
made  any  accusation  that  I  was  disclosing  private  corre- 
spondence.    The  last  paragraph  of  the  letter  reads: 

TT.e  above  aro  ."^'.rr.pic  facts  and  I  tave  no  objection  to  your 
use  of  thi.s  letter  If  vcvli  po  desire. 


So  far  as  this  being  unfair  procedure  is  concerned,  the  Sen- 
ator from  Illinois  knows,  if  he  has  followed  the  legislative 
practice  at  this  session,  that  it  has  become  a  very  common 
practice  to  eiler  to  bills  amendments  which  were  not  ger- 
m>ane  to  the  subject.  In  the  second  place  the  St  Lawrence 
Ti-eatv  and  the  question  of  allocation  of  power  liave  had 
mivire  (.ieb.ite  than  any  other  single  piece  of  legislation  or  any 
"ther  matter  which  has  been  before  the  Senate  at  this  ses- 
sion of  the  Conere.ss. 

Mr.  COPELAND.  Mr.  President,  let  me  say  to  m.y  col- 
leagues that  the  propo.sal  which  the  Senator  from  Wisconsin 
ha,-,  presented  involves  the  payment  by  my  State  of  $90  000.- 
000.  We  have  not  any  $90,000,000.  We  have  not  any  funds 
to  u.se  lor  this  purpo.se.  We  might  come  and  borrow  it  from 
the  Reconstruction  Finance  Corporation,  as  most  of  the 
States  are  doing. 

I  appeal  to  Senators,  let  us  not  take  the  time  of  the  Sen- 
ate to  consider  the  m.atter  nov,-.  So  far  as  I  am  coiicerned. 
I  shall  not  resist  it.s  being  brought  before  the  Senate  m  or- 
derly fashion  to  be  discu.s.sed  on  its  merits,  and  then  the 
matter  can  be  settled.     I  th.nk  we  ought  to  vote  immediately. 

The  PRESIDING  OFFICER.  'Rie  question  is  on  agreeing 
to  the  amendment  .submitted  by  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLEITE.     I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roll. 

Mr.  DAVIS  'after  having  voted  in  the  negative ».  Ha-i  the 
jttr.ior  Senator  from  Kentucky   i  Mr.  Log.v.n  1   voled'.^ 

The  VICE  PRESIDENT.     That   Senator  has  not   voted. 

Mr.  D.^VIS.  I  trar^sfer  my  pair  with  that  Senator  to  the 
.^fiiiur  Senator  from  Connecticut  Cvlr.  Walcottj  and  let  my 
Note  .'^tand, 

Mr  MvN.\uY.  A;i;ain  announcing  m.y  pair  with  the  senior 
.-^r..i-i;;  ircin  Florida  iMr.  Pletchekj,  and  not  knowing  how 
he  wou.u  vole.  I  withhold  iny  vote.  If  permitted  to  vote,  I 
should  vote  "  nay  ". 

Mr.  HFBERT.  I  have  been  requested  to  announce  a  gen- 
eral pa.r  betv,-een  the  Senator  from.  Vermont  ;  Mr.  D.\lej  and 
the  Senator  from  California  (Mr.  McAdoo!. 

Mr.  TYDING.S.  I  have  a  general  pair  with  the  senior 
Senator  from  Rhode  Island  IMr.  MetcvlfJ.  I  understand 
that  if  he  were  present  he  would  vot«  the  same  as  1  shall 
vole,  and  I  am  therefore  at  liberty  to  vote.     I  vote  "  nay." 

Mr,  GEORGE.  I  desire  to  announce  that  the  .senior  Sen- 
ator from  Arkansas  iMr.  Robinson  i,  if  present,  would  vote 
■  nay."     He  is  necessarily  detained  on  official  busmess. 

Mr  REED  'after  ha'.ing  voted  in  the  negative).  I  have  a 
general  pair  with  the  senior  Senator  from  Arkan.sas  ilvlr. 
Robinson  1.  I  ui:iderstand  if  he  were  present  he  would  vote 
as  I  have  voted,  and  therefore  I  allow  my  vote  to  stand. 

Mr.  PATTERSON  'after  having  voted  in  the  negative).  I 
have  a  general  pair  v,-iih  the  junior  Senator  from  New  York 
;Mr.  W.\GNERj.  However,  I  am  informed  that  if  present  he 
would  vote  as  I  ha\e  voted,  and  therefore  I  let  my  vote  stand. 

Mr,  LEWIS.  May  I  be  pardoned  for  intruding  upon  the 
time  of  the  Senate  to  announce  that  the  Senator  from  Ten- 
nessee :Mr.  Bachman]  and  the  Senator  from  South  Dakota 
[Mr.  Bulow]  are  absent  on  official  business.  I  am  unable 
to  say  how  they  would  vote  if  present. 

The  senior  Senator  from  Utah  [Mr.  King!  is  necessarily 
detained.     I  am  advised  that  if  present  he  would  vote  "  nay." 

I  also  wish  to  announce  that  the  Senator  from  Virginia 

;Mr.  Gla.ssL  the  Senator  from  California  [Mr.  McAdog],  the 

Senator  from  Nevada  [Mr.  PittmanJ.  the  Senator  from  South 

Carolina  [Mr.  Smith],  and  the  Senator  from  New  York  [Mr. 

Wagnek'  are  detained  on  oScial  busine.s.5. 

Mr.  HEBERT.  I  was  requested  to  announce  that  if  the 
Senator  from  Connecticut  [Mr.  V\'alcott]  were  present,  he 
would  vot-e  "  nay." 

Mr.  McKELLAR.  I\Iy  coilea.crue.  the  junior  Senator  from 
Tennessee  [Mr.  Backaun],  is  absent  en  official  business.  If 
present,  he  would  vote  "  nay." 

The  result  wa.s  announced — yeas  20,  nays  59,  as  follows; 

YEAS  -  20 


JH 
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i 


Bone 

Borali 


Costlgan 
Ciitting 


Duffy 

K-'ick-son 


Joiii-bon 
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NA 
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•• 
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■,..; 

•4 
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-" 
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u« 
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M      ■.  tiy 
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Ov«rU>n 

HOT  VOTIHO— 17 

OlAM 

Metcalf 

Klac 

llortaM:k 

LocAQ 

nttniAn 

M- v*oo 

■oMiMoo. 

M     '.i.- 

1 

flUttll 

truti 
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TnuBjaall 
Tyctin«» 
Vao  Mujra 
W«iafe 

mm* 


Ark 


So  Mr  La  PV.i  i  k  r-r:  s  amoidBient  wa«  rejected. 

Mj.  gore  obtained  the  flOOT. 

Mr.  H-AJRRISON      Mr    President 

Mr.  GORE      I  jrield  to  the  Senator  from  Miastssippi. 

^T'  HARRISON  I  desire  to  offer  an  amendment  that 
*..;  clarify  and  perfect  the  Senate  committee  amendment. 

The  Senate  committee  amendment  Is  in  the  form  of  one 
•OMiidBMOt,  AS  I  undentand,  and,  wttb  reference  to  the 
tax  on  dMdends.  sooie  qoeatloo  has  been  raised  because 
some  of  the  corporations  perhaps  have  declared  a  dividend. 
but  payment  has  not  been  made.  It  goes  Into  effect  after 
the  pasaace  of  the  act.  We  have  clarified  it  to  the  extent 
that  the  tax  shall  not  apply  until  after  the  bill  is  enacted 
and  until  after  the  dividend  has  been  declared.  It  seems 
to  me  that  is  fair     The  experts  have  passed  on  it. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Mississippi  will  be  stated. 

Mr  HARRISON.  I  ask  that  this  amendment  to  the  Sen- 
ate conunittee  amendment  be  adopted. 

The  CHitr  CLERit,  On  page  35,  line  12.  It  is  proposed  to 
atrlke  out  "  after  the  enactment  of  this  act  ".  and  the  com- 
mas before  and  after  such  words,  and  after  line  17  to  in- 
sert a  new  anleace,  as  follows: 


The  tax  tmpoBed  by  this  »ectlon  shall  not  apply  to  dtndemls 
dirclared   before  tbe  dttt«  of  the  enactment  of  thl«  act. 

Tl."  •.::-'  F'RESIDENT  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Mississippi  to 
the  amendment  of  the  committee. 

Th?  amt*ndmTt  tn  the  amendment  was  agreed  to. 

The  Chief  C :•""<  On  page  40.  line  7.  it  Is  proposed  to 
•trike  out  all  after  the  word  '  proclaimed  "  through  the  word 
•*  and  "  in  line  9.  and  sifter  line  11  to  insert  a  new  subsec- 
tion, as  follows: 


(c)  The  tax  on  dlrldends  im- 
ply to  any  dlvt<i*nfl«  f1eclar*»<1  '-• 
•ndar  y«ar  fci.    .«  .;i<  the  da'..'   -■ 


-  '    '       -f-ctlon  213  shall   not  ap- 
r   afUT  the  flrst  day  of  the  cal- 
proclaimed. 


Mr.  CONNAIJ.Y  Mr  P- 
is  agreed  to.  I  desire  to  a  k 
question.     I  have  had  it  r  i  1 


b' 


"  »^^  ^.T^'>ndrrtpnt 
'or  from  M..sc;i.ss:pp!  a 
ittentioii  tha'.  thT*'  :.s 
a  good  deal  of  complaint  from  h  ■  buildmg-and-lcar.  a  sor.\- 
kioas  irlth  rpf^rrnre  to  this  pariicular  iax 

Mr  HAP.RISON.  Mr  President,  it  .^  my  idea  that  ihe 
building -and- loan  associations  ought  to  be  excluded  from  the 
ca;   '  ■,:     '   '■■<  '  IT 

-M."  L'USSALLY.  Prom  iho  rapitai-'rrotlc  ta.K,  but  they 
contend  that  their  dividends  are  pa-.d  without  be\r\g  able  to 
taJte  credit  for  interest,  and  things  of  that  kind,  which  a 
ban^  or  other  corporation  could  deduct. 

Mr.  REED     Mr   President,  will  the  Senator  yield  to  me? 

Ur.  CONN.-U.I  :•      I  yield. 

^T:    REED.     In  a  moment,  after  these  amendments  are 

.  .  'ed,  the  Senator  from  Ma.<-ach'isetts  {Mr.  W\lsh]  is 
Koing  to  offer  an  amendment  or.  b'  ..^.f  of  himself  and  my- 
•elf  to  relieve  building -and-loan  associations  from  this  tax. 

Mr.  CO VN.\LLY  I  do  not  taow  that  I  should  be  willing 
to  relieve;  Uicui  entirely,  but  the  axnendxaecit  ought  to  be  to 


(J.  I '  that  they  will  be  on  the  tame  level  with  'th«  •  c^-- 
i^:,.,.jaa,  ao  that  it  will  be  fair  and  hut  to  all  alxxc.  I  wiU 
wait,  howerer,  untU  that  axziendment  U  offerod. 


I 


VTCl  PRTJiToeirT.    Ttm  quaatloo  U  oa  tlM 

uflere4  by  the  Sexutor  from  MlialMlpfH  to  tlM 


It  of  Mm 

71m  amendment  to  the  amendment 
Mr.  HAJUUSOM  ■ubmtttod  the  foU^ 
tiM  eonmltlM 


j.;:u  ;.J^:.c:as   to 


On  pi«»  M,  *Crtk«  out  IIiim  19  to  9S.  b«Cll  hMtuilT*.  all  of  pagM 
rr  aod  M.  aad  tUM*  1  to  IH.  boCb  tadiMtve.  oe  pag*  M.  and  tn 
Mmi  UMTVof  loMTt  tlM  foliowtng : 

"Sac.  214.  (a)  Par  aacli  yms  andiag  June  30  thmn  U  hereby 
Imposed  upon  every  domaatle  corporation  with  recpect  to  carrying 
on  or  doing  biiitn—  (or  any  part  of  ewcb  ymme  an  ex-t-'<>  -  •.%  of  il 
for  Mch  $1,000  or  the  ad|ast«d  deetarod  value  of  tta     i;     u  btoclL. 

"(b)  For  each  yoar  coding  June  90  tiMre  La  hereby  impoaed 
npon  every  foreign  corporation  with  respect  to  carrying  on  or  doing 
buainesa  In  the  United  States  for  any  part  of  6uch  year  an  excise 
tax  equlvaient  to  tl  for  each  tlXXX)  of  tlve  adjusted  declared  value 
of  oapltal  empioyed  In  the  tranaacUon  of  Its  bualn««s  in  the  United 


the 


"(c)   The  taxes  tnr.pooed  by  this  section  shall  not  apply — 

"(1>   to    any    corpormtton    caumer»ted    in    eectloo    103    of 
Revenue   Act  of   1932; 

"(2^  to  any  inaunuaee  company  subject  to  tbe  tax  loaposed  by 
•ecuon  201  or  204  of  such  act. 

"(3)  to  any  domestic  corporation  In  respect  of  the  year  ending 
June  30.  1933.  if  It  did  not  carry  on  or  do  buslneea  during  a  part 
of  thr  period  from  the  date  of  the  enactment  of  tbla  act  to  June 
30.  1033.  both  dates  Uiciusive:   or 

"(4)  to  any  foreign  corporation  In  respoct  of  the  year  ending 
June  30,  1033.  if  It  did  not  carry  on  or  do  ^tulnees  in  the  United 
States  during  a  part  of  the  period  from  the  date  oX  the  enactment 
or  this  act  to  June  30.  1033.  both  dates  Inclusive. 

"(d>  Every  corporiitlun  IlatUe  for  tux  under  this  section  shall 
make  a  refum  under  oath  within  1  month  after  the  close  of  the 
ysar  with  respect  to  which  such  tax  Is  imposed  Vj  the  collect cnr  for 
the  district  In  which  la  located  H»  principal  place  of  business  or. 
If  it  has  no  principal  place  of  business  in  the  United  States,  tlien 
to  th«  coUector  at  Baltimore.  Md  Such  return  shall  contain  such 
InfomaMoo  artd  be  made  in  such  manner  as  the  Oommlsaioner. 
mnth  the' approval  of  the  aecretary.  may  by  regulations  prescribe. 
The  tax  shall,  without  assessment  by  the  Ck>mmlsalooer  or  notice 
from  the  collector,  be  due  and  payable  to  the  coUector  before  the 
expiration  of  the  period  for  fUlng  the  return  If  the  tax  is  not 
paid  when  due.  there  shall  be  added  as  part  of  the  tax  interest  at 
the  rate  of  1  percent  a  month  from  the  time  when  the  tax  becaaa 
due  until  paid.  All  provisions  of  law  (including  penalties^  ap- 
pUcable  In  respect  of  the  taxes  imposed  by  section  800  of  the 
Revenue  Act  of  192«  shall  Insofar  as  not  Inconsistent  with  this 
section.  t>e  appttcalile  in  respect  of  the  taxes  imposed  by  thie  sec- 
tion. The  Commissioner  may  extend  the  time  for  maJting  tlie 
returns  and  paying  the  taxes  Imposed  by  this  section,  under  such 
rules  and  reflations  as  he  may  prescribe,  with  the  approval  of 
the  Secretary,  but  no  such  •rtenslcn  shall  be  for  more  than  60 
days 

"(e)  Returns  required  to  t>e  iUed  fur  the  purpose  of  the  tax 
imposed  by  this  section  shall  be  op<rn  to  inspection  in  the  same 
aaanner.  to  the  same  extent,  and  8iih)ert  to  the  same  provisions 
of  law.  including  penalties,  as  retiirns  made  under  title  II  of 
the  Revenue  Act  ot  1926. 

■•(f;  For  the  first  year  ending  June  30  In  respect  of  which  a  tax 
Is  imposed  by  this  section  upon  any  corp>omtlon.  the  adjusted 
declared  value  ahaU  be  the  value  as  declared  by  tbe  corporation 
In  Its  first  return  under  this  section  r  which  declaration  of  value 
cannot  be  amended),  as  of  the  cios*  of  Its  last  Incoms-tax  taxable 
year  ending  at  or  prior  to  the  ciose  of  the  year  for  which  the 
tax  Lb  imposed  by  thu  section  (or  as  of  the  date  of  organixatlon 
tn  the  case  o<  a  cc.  poratlon  having  no  income-tax  taxable  year 
ending  at  or  prior  to  the  close  of  the  year  for  which  th*;  tax  is 
imposed  by  this  section )  For  any  subsequent  year  ending  June 
30  the  adjusted  dwiarfd  value  In  the  case  of  a  domes tic  corpora- 
tion shall  be  the  original  declared  value  plus  (1)  ttw  cash  and 
lair  mATtet  value  of  property  paid  In  for  stock  or  shares.  (2) 
paid-in  surplus  and  conirlbuUons  to  capiUl.  and  (3)  earnings 
and  profits,  and  mliRM  <A>  the  value  of  property  distributed  in 
UquiaaUon  to  ahanlialden.  (B)  distributions  of  earnings  and 
proOts.  and  (C)  deAclts,  whether  operating  or  nonopcratlag;  MMh 
adjustment  being  made  for  the  period  from  the  date  as  of  which 
the  original  declared  value  was  declared  to  the  dose  of  its  last 
income-tax  taxable  year  ending  at  or  pT\(x  to  the  cloae  of  the 
year  for  which  the  tax  Is  impoaed  by  this  sectioe.  For  any 
subsequent  year  ending  June  30  the  adjusted  declared  value  in 
the  case  of  a  foreign  corporation  shall  be  the  ortgtnal  dtyrlared 
value  adjusted,  in  acordance  with  rifttlatloas  prescribed  by  the 
Oommimkmme  wHh  tlM  approval  of  ttM  SMretary.  to  reflect  m- 
ereaaes  or  decreases  ifor  the  period  specified  ui  the  preceding 
■aotence)  in  the  capital  employed  tn  the  transaction  of  its 
business  in  the  United  States. 

"(g)  Tbe  terms  oaed  In  this  section  ^all  have  the  same  mean- 
ing as  when  used  la  the  Bevenue  Act  of  ia32. 

"Sxc.  215.  (a)  There  Is  hersljy  Imposed  upon  the  net  Income  of 
every  corporation.  Xor  each  Inoooie-tax  taxable  year  eodiiig  after 
the  dose  of  the  tr»t  year  m  respect  of  which  it  i»  taxablr  under 
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On  payp  4o  htrike  out  linca  lil.  13,  and  14,  and  U't-sert  m  lieu 
thereof  the  following: 

"(d)  The  capital-stock  tax  Imposed  by  section  214  Kiiall  not 
apply  to  any  taxpayer  In  re.spert  of  iir.y  year  beclr.nir.^j  on  or 
after  tlie   Ist  day  of  July  following  the  date  so  proclaimed." 

On   page   40.  line   15.   strike   out    "id)"   and    Insert    "(e)." 

On  page  42.  line  8,  after  the  word  "  UschI  '  ,  ir.sort  the  word 
"  year." 

The  amendments  to  the  a.Tiendment  were  agreed  to. 

Mr.  GORE  obtained  the  floor. 

Mr.  WHEET.ER.     Mr.  President 

Mr.  GORf:  1  yield  to  U:e  Senator  from  Montana  il  Iiis 
proFKJsal  does  n-;   li  .id  to  controversy. 

Mr.  WHEEI.Ei-:.  I  do  liot  think  my  proposal  will  lead  to 
controversy. 

I  am  sending  to  the  de.'-k  an  amendment  to  be  in.'^erted  at 
the  proper  place.  The  S"::ator  from  New  York  iMr. 
Wagner],  I  understand,  i.^  .'atisfied  with  it.  and  I  am  told 
that  the  Director  of  the  Budget  favors  it.  LikewLsc.  th.e 
Civil  Service  Commission  lias  ^ent  up  a  letter  in  favor  ol  iL; 
and  the  employees,  after  conferring.  ha\e  all  agixed  upon 
this  amendment.  I:  i.s  a  proposition  to  create  the  position 
of  haison  oEBccr  and  to  establish  m  the  Civil  ScrMct-  Com- 
mission a  board  of  appeal. 

I  send  the  amendment  to  the  desk  and  ask  the  Senator 
from  Mississippi  if  he  will  not  accept  it  and  let  it  go  to 
conference. 

Mr-  HARRISON,  If  the  matter  will  precipitate  a  discis- 
sion. I  woukl  r.ith.tr  ;u;cept  it  and  let  it  go  to  conference. 

The  VICE  PRE.slDKNT.  Does  the  Senator  from  Missis- 
sippi accept  tlie  ,»in<  lidnient ? 

Mr.  HARRI.^ON      I  an. 

The  VICE  PRKSinK.NT.  Without  objection,  the  amend- 
ment is  agreed  to. 

M:     Whfklers  amendment  is,  on  page  44,  after  line   12. 

to  insert  the  foUowmu:; 

That  there  is  herobv  r-rrated  the  pr^ltlon  of  liaison  cff.rer,  and 
there  is  hereby  esta));!.'-hed  In  the  Civil  Service  Commis.'-ion  a 
board  of  apF>eal  cons-.sting  of  the  three  Commissioners;  ihut  the 
position  of  llaLson  ofTicor  .shall  be  Independent  of  the  executive 
departments  and  Indepcr.der.t  offices  and  said  ofacer  shall  be 
empowered  to  hear,  invest ikjate,  and  adJ'List  all  differences  between 
employees  and  their  superiors  There  .'•l.all  be  a  right  of  appenJ 
to  the  board  of  appeal  by  the  head  of  the  department  or  the 
employee  concerned  The  liaison  officer  shall  cooperate  at  all 
times  with  the  Ck3mml.s.sior.ers  on  important  matters  and  the 
board  of  appeal  shall  t.ike  action  on  appeals  from  the  finding 
of  the  liaison  officer  af:rr  the  head  of  the  department  or  the 
Incumbent  of  the  pc-sU:-:;  afTected  has  objected  in  writing  and  all 
persons  In  interest  have  been  afforded  an  opportunity  to  l^o 
heard  and  their  decision  shall  be  final.  Appeals  of  cmp'.c  yeos 
shall  be  without  prejudice  to  them.  The  liaison  oflicer  .'=hall  re- 
ceive a  salary  of  $6,000  per  annum,  and  shall  be  a  Cl\ll  Service 
employee  with  nt  least  20  years'  service  in  the  classified  Civil 
Service  selected  t  y  the  ("ivli  Service  Commission.  To  carry  cut 
the  provisions  of  tills  amondmcnt.  the  Civil  Service  Commi.s.sioners 
shall,  xipon  request  of  the  haison  otScer,  furnish  th.e  necessary 
equipment  and  assistance  by  transfer  from  the  Civil  Service  roll.« 

Mr.  GORE  obtained  the  floor. 

Mr    W.ALSH.     Mr.  President 

Th.  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Ma.ssachusetts? 

Mr.  GORE.  I  beheve  I  will  ask  the  Senator  to  excuse  me. 
I  have  been  waltln^'  here  all  day  to  offer  the  amendment 
whicli  I  am  now  about  to  propose.  I  do  not  beheve  any 
other  amendment  will  exceed  it  in  importance.  If  the  Sen- 
ator will  be  kind  enough  to  wait,  I  believe  I  will  propose 
the  amendment  at  this  point. 

Mr.  WALSH.  I  wanted  to  offer  an  amendment  to  the 
subdivision  jUit  under  consideration. 


Mr     (;'')UF,      r>.r„    the    r^riialer    t)i;;;k    1!    v.;! 
Mr    WAI..MI       I   v.i-1.!   Ihr   (l..()r   d.   \).c  M- t,  ,' 

Mr     (iOiU,  \U      I'M-    .clrl.t      I    ii    i;    ;    <  I. ,,'!;!•,    ■ 
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With  that  pin- 


po.' f*    I  am  in  perfect  .Nvmpathy,  but  I  do  not  think  i!  n  ,.i:i'e 
ii  .--iia.'e  of  :!iat   harden  ^^iould  be  (at  lipun  iihv  une  art, tie. 

I  think  tliat  too  [arcc  a  share  of  liiat  burden  is  ca.st  u;)on 
gasoline,  I  nsi.^-ted  tiie  gasoline  tax  1  ye-ar  ago.  Ser.ators 
will  remember  that  1  year  ago  m  the  revenue  act  Con^re-.s 
invaded  the  field  of  taxation  heretofore  reserved  to  tlis 
S'ates  and  lev.ed  a  tax  of  1  cent  a  aallun  on  ga.^olme  This 
bill,  as  it  pas.sed  the  House,  proposes  to  .ncrease  lliat  tax  to 
lU  cents  a  gallon. 

Tli8  Senate  Finance  Committee  reduced  that  proposed  fax 
by  one  quartir  uf  1  cent  ]wr  gal'on.  The  pending  proposi- 
tion is,  therefore,  ti'iat  liereafter  the  Federal  tax  on  gasoline 
shall  be  I'z  cents  per  .ralion.  My  amendment  proposes  to 
strike  out  the  additional  cne  half  of  1  cent. 

When  I  discussed  this  measure  a  year  aeo,  I  pre.sented  all 
the  arpumpn*:s  that  occurred  to  me  to  ju-t.ly  m.y  opposition. 
Th'ise  arguments  did  no:  avail.  I  shail  not  repeat  them 
now.  I  n-ade  one  cb.ser\-ation  then.  ho-A'cvtr.  tliat  I  should 
like  to  reiterate  at  this  point. 

I  stated  that  t!:e  Federal  Gevernment  was  }nvad.r;:,'  a 
field  of  taxation  v.hich  prior  to  'hat  time  had  been  reserved 
to  the  States,  and  that  the  Federal  tax  on  gasol.ne  then  p:o- 
posed  was  the  bt^pirjning  ar.d  not  the  end:  that  the  tax 
would  grow  and  grow,  ar;d  the  burden  imposed  by  the  Fed- 
eral Government  upon  this  article  would  be  inc:ca.red  from 
time  to  time,     lliat  prediction  has  come  true. 

Mr.  President,  m  support  of  my  contention  that  too  larj^e 
a  share  of  this  burden  is  being  cast  upon  Fa::cl.ne,  I  may 
say  that  under  the  House  proposal  m  this  measure  one  third 
of  all  the  revenues  to  be  raised  under  the  measure  would 
have  devolved  on  gasoline  alone.  One  year  ago,  wlien  we 
pa.ssed  the  special  revenue  act  to  balance  the  budget,  one 
fourth  of  all  the  estimated  tax  wa.^  cast  upon  gasoline  alone. 

Senators  may  be  surprised  to  liear  me  say  that  of  all  the 
revenues  collected  by  all  of  our  several  governments.  Federal, 
State,  local,  county,  city,  town,  and  township,  one  twentieth 
of  the  whole  is  derived  from,  gasoline.  Of  all  the  taxes  im- 
posed by  the  Federal  Govcrmncnt.  customs,  incomes,  and 
excises,  of  all  the  taxes  that  are  imposed  by  our  48  States, 
taxes  on  real  estate,  taxes  on  personal  property,  taxes  on  city 
lots,  on  buildings  of  all  sorts,  of  all  the  taxes  imposed  by 
cur  various  counties,  3,072  in  number;  of  all  the  taxes  im- 
posed by  the  towns  and  the  townships  in  the  United  States— 
of  all  that  vast  aggregate,  amounting  to  fourteen  billions. 
cne  twentieth  of  the  entire  burden  is  devolved  upon  gasoline 
alone. 

I  believe  that  our  tariff  laws  deal  with  more  than  3,000 
articles,  and  they  now  yield  approximately  $300,000,000  in 
revenue.  Gasoline  alone  turns  into  the  local  State  and 
National  Trea-suries  one  twentieth  of  all  the  reronu's  to 
maintain  our  various  governmental  e.-tabli,shment:-.  I  in- 
sist that  that  is  an  undue  proportion  of  this  va;;t  burden. 

I  submit  to  Senators  that  one  of  the  most  essential  fta- 
tures  of  a  sound  fi.scal  system  is  that  it  should  not  dry  up 
the  sources  of  revenue,  that  it  should  not  .seal  up  the  fountain 
from  which  future  revenues  arc  to  bt-  derived.  There  comes 
a  point  when  the  law  of  diminishing  rcturr.-^  begins  to  oper- 
ate; there  comes  a  point  where  an  increase  in  the  rate 
brings  about  a  decrea.sc  in  the  re\Tnuc.  That  point  has 
bef^n  approximated  if  it  has  not  been  passed. 

Senators  will  mark  this:  During  the  calendar  year  1932 
the  48  States  of  this  Union  received  $23,000,000  less  from 
gasohne  taxes  than  they  received  from  that  source  m  1331. 
There  was  a  decrease  m  the  a.ggregate  of  $23,000  ("'OO  plu:-: 
and  that  decrease  occurred  not  withstand. ng  sceral  Statc^ 
had  increased  iheir  rate  on  gasolme. 
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Senator*  tamj  mj  this  decrease  was  due  to  the 
Undoubtedly  It  wm.  In  part,  due  to  the  deprevion.   I  think. 
\  howerer.  I  em  eonvtute  Senaton  thai  K  was  not  er\tirely 
to  the  depraaiton.    It  ta  pretty  hard  to  And  mathemati- 
dtHMOBCnition  for  a  propoaUlen  of  this  tort,  but  take 
Bor  own  State  of  Oklahwna. 

Mr.  TYDIN08    Mr.    Pi  Midf nl.   will   the  aenator   pennlt 
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The  meailJINO  officer   -Mt    Oeorcs  in  the  chair). 
Tk^n  fhe  .Senator  from  Oklahoma  yield  to  the  Senator  from 
.1  d' 

kki    tJORX.     Tea. 

Mr.  TYOINGS,  May  I  point  out  to  the  Senator  thai 
while  this  decrease  occurred  tmaoline  was  dropplnc  in  price 
to  tha  ctaaonHr.  aod  it  occurred  when  ga.soIlne  was  perhaps 
the  chcapot  it  had  been  in  several  years. 

Mr.  OOR&    The  oteenratjon  of  the  Senator  free    \i 
land  Is  correct. 

Take  my  own  State.  In  1930  we  had  a  fasoUne  Ux  of  4 
MBta  a  gallon;  in  1931  it  was  raised  to  5  cents  a  gallon,  and 
the  rawMie  diimnishcd  nearly  a  half  millioa  dollars. 

Cooakier  this  further  fact:  The  Federal  gaaolhie  tax  went 
Into  effect  on  June  23.  1933.  It  split  the  year  in  halves. 
In  Oklahoma  our  receipts  from  the  gasoline  tax  dorms  the 
6  months  prtor  to  the  enactment  of  that  law  were  only 
981.000  a  month  less  than  dorine  the  corresponding  mooCh 
of  the  preTioas  year,  but  during  the  last  half  of  1932.  durlns 
the  half  in  which  the  Federal  iraaoitnr  tax  had  to  be  paid, 
there  was  a  kMS  of  $133,006  per  iMMath:  in  other  words,  we 
lost  during  the  first  6  months,  when  there  was  no  Federal 
fasotoe  tax.  HM.OM.  bat  dyriflf  the  hMt  half  of  the  year 
when  there  was  a  Psderat  gawoMne  tax  w  lost  $700,000. 

Take  the  SUte  of  Ohio.  In  1932  there  was  sold  In  Ohio 
UtjDOtJOO  laUons  of  iiioHiMi  ta«  than  were  sold  in  1931. 
That  was  due  to  deprearion,  we  hear.  but.  &ir  President,  of 
that  12a.000.000  gailoQS.  some  113,000.000  gallons  were  lost 
after  the  imposition  of  the  Federal  tax  upon  gasoline.  Dur- 
ing the  6  months  pnor  to  the  enactment  of  that  measure 
there  was  a  diminution  of  only  15.000.000  gallons.  I  think 
whal  I  hava  stated  demonstrates  that  the  Federal  gasoline 
tax  has  dcpresaed  the  revenues  received  by  the  several  States 
from  tha  gaaoltna  tax. 

Mr.  President,  that  warns  and  admonishes  us  that  we 
ought  not  to  go  farther  in  that  direction;  that  we  ought 
not  to  uivade  this  field  of  State  taxation.  The  State  and 
b  :  ral  taxes  on  gasoline  combined  average  for  the  cotintry 
1  whole  5.1  cents  per  gallon,  or  more  than  5  cents  per 
»_i^-.u.  That  Is  a  sales  tax  of  46  percent  on  the  retail  price 
of  gasoline,  that  is  a  sales  tax  of  126  percent  on  the  whole- 
sale prlee  of  gasoline,  the  price  at  the  refinery. 

We  hare  diseusaed  here  from  tune  to  time  the  Imposition 
of  a  general  manufacturer's  sales  tax.  Statesmen  at  either 
end  of  the  Capitol  have  shied  at  such  a  tax.  they  have 
shied  at  a  tax  of  2  percent,  they  have  shied  at  a  tax  of  1 
percent.  For  reasons  satisfactory  to  them.selves  they  have 
been  unwilling  to  vote  a  manufacturers'  sales  tax  of  1  per- 
cent, yet  we  have  here  on  gasoline  a  sales  tax  of  126  percent 
A  1-percent  tax  on  a  $5  pair  of  shoes  would  be  a  nickle,  but 
a  tax  of  126  percent  on  a  $5  pair  of  shoe^ — I  leave  for  other 
Senators  to  compute  the  tax  for  themselves — It  would  be  a 
tax  of  about  $6.25.  I  submit  to  Senators  that  this  tax  is 
unduly  hi£h  and  is  unduly  burdensome. 

During  the  year  1932  the  consumption  of  gasoline  in  the 
United  States  declined  7  percent.  That  Is  the  first  time  in 
the  history  of  motor  fuel  that  the  curve  of  consimiption 
has  declined.  Is  not  that  also  a  warning  that  we  have  gone 
far  enough;  that  we  have  gone  too  far.  Indeed,  tn  that 
direction? 

Mr  President,  the  pending  bill  proposes  to  appropriate 
$400,000,000  for  the  construction  of  highwa3rs  in  the  several 
States.  It  is  to  be  apportioned  among  the  States  for  high- 
way purposes.  The  appropriation  is  a  gift.  It  is  un- 
matched. It  has  come  to  that.  A  year  ago  we  lent  the  sev- 
eral States  1300.000.000  for  relief  purposes.  At  the  present 
•evlon  we  have  appropriated  $500  000,000:  we  have  appro- 
priated a  half  biUion  dollars  as  a  gift  to  the  several  States 


for  rdief  purposes.    Now,  hi  addition  to  thr    w.    intend  to 
glTe  the  States  for  hi^way  purposes  $400,000  vX>0  more. 

How  do  we  propoae  to  raise  the  money?  Br  levying  a 
tax  on  gasohne.  If  Oklahoma  desires  to  impose  an  addi- 
tional half  cent  or  three  fourths  of  a  cent  on  gasoiine  for 
highway  panxwes.  she  has  every  legislative  facility  to  impose 
the  tax.  Z  know  there  are  those  who  think  that  a  dollar 
out  of  the  Federal  Treasoiy  has  a  magic  potency  that  local 
taxation  cannot  eratthite  or  aspire  to. 

Let  us  consider  this  $400,000,000  set  aside  for  highway 
purposes  in  the  several  States  as  a  basis  for  this  gasoline 
tax.  Nearly  aU  the  States  apply  the  gasottaie  tax  for  high- 
way purposes;  and.  barring  the  exigencies  of  depression.  I 
think  they  should  do  so.  Then  this  gasohne  tax  i:^  in.,'*'  <  >i 
in  this  measure  to  amortize  and  to  service  the  $400.00; loOU 
appropriated  to  the  States.  It  is  to  run  during  a  period  of 
15  years. 

Mr.  President,  only  10  States  of  the  48  States  will  receive 
more  under  this  measure  during  the  15  3rears  than  they 
will  pay  Into  the  Fede''al  Treasury  under  this  one  half  cent 
gasoline  tax.  Ten  States  will  receive  more  out  of  the  Treas- 
ury tmder  this  road  fund  than  they  will  pay  m  under  the 
additional  tax  of  one  half  a  cent  on  gasoline.  But.  sir.  38 
different  States  will  pay  more  money  into  the  Treasury 
under  this  gasoline  tax  than  they  will  take  out  of  the  Treas- 
ury. Thirty-eight  States  will  under  the  gasoline  tax  pay 
in  more  than  they  will  receive. 

It  might  be  interesttaig  to  the  Senators  from  Florida  to 
know  that  their  State  wtll  pay  $10,000,060  in  gasoline  taxes 
more  than  she  wtll  receive  out  of  the  Treasury  under  thftt 
$400,000,000  appropriation.  It  mipht  be  intmiitiini  to  the 
Senators  from  Missouri  to  know  that  their  Slate  will  cash 
in  $21,000,000  tn  gasoline  tax  more  than  It  will  receive  out 
of  the  Treasury.  It  might  be  interesting  to  the  ^  ''mgw 
from  Texas  to  know  that  Texas  will  cash  in  %2.,  .wU  000 
more  under  the  gasoline  tax  than  she  will  take  out  of  the 
Treasury.  The  Senators  from  Connecticut  might  be  inter- 
ested to  know  that  Connecticut's  contribution  win  be  $15,- 
000,000.  My  own  State — Oklahoma — will  turn  in  $18  OOO.OOO 
more  than  she  will  take  out.  notwithstanding  .she  has  a  sub- 
stantial deficit  in  her  own  treasury.  Ohio  pays  m  $49  000.000 
more  than  she  takes  out.  lUinots  will  put  m  $,54  000.000 
more  than  she  gets  back. 

Pennsylvania,  out  of  her  generosity,  will  contribute  $57,- 
000.000  more  than  she  takes  out  of  the  Treasury.  Caliiorma 
will  contribute  $75,000,000  more. 

New  York — and  I  apologize  to  the  Senators  from  New 
York — New  York  will  cash  in  $91,000,000  more  than  she  will 
take  out  of  the  Treasury.  Why  not  let  New  York  reserve 
that  $91,000,000  to  herself,  appropriate  it,  and  apply  it  to 
highway  purposes,  if  that  be  the  best  purpose  to  winch  *hat 
revenue  could  be  devoted?  Is  Congress  wiser  than  ;-  ih.'- 
Legislature  of  New  York  in  matters  alTectmg  that  State? 
Are  we  better  qualified  to  govern  her  citizenship  and  to  ad- 
minister their  affairs  than  are  the  citizens  of  that  imperial 
State?     There  are  some  who  think  so.     I  think  otherwise. 

Mr.  VANDENBERG  Mr.  President,  will  the  Senator  from 
Oklahoma  yield  to  me' 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Michigan? 

Mr.  GORE.     Yes,  sir. 

Mr.  VANDENBERG.  The  Senator  from  Oklahoma  hM 
been  sutunittrng  some  amazingly  interesting  figures.  I  have 
here  the  original  table  in  my  hand  showing  the  complete 
tabulation  on  that  subject.  I  think  it  would  be  very  useful 
to  have  the  entire  table  inserted  tn  the  Record  at  this  p<^t. 
and  If  the  Senator  has  no  objection.  I  shall  ask  permission 
to  do  so. 

Mi.  GORE.  I  dKmId  be  very  glad  to  yield  fw  thai  pur- 
pose, and  I  would  have  socgested  that  myvlf  I  will  .say  to 
the  Senator,  Init  for  the  fact  that  we  shall  vote  before 
Senators  will  have  a  chance  to  see  the  tabulation. 

Mr.  VANDENBERG.  I  think  it  might  be  useful  for  the 
country  to  have  specific  Information  of  this  kind  regarding 
the  fallacy  of  so-called  "  Federal  aid  ".  which  is  a  misnomer 
in  so  many  States. 


Mr    nORE.     I  agree  entirely  with  what  the  Senator  -ays. 

Mr.  \  .^NDENBERG.  I  otlcr  the  table  and  ask  that  :t  may 
be  printed  in  the  Record. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record. 

(Tlie  table  appears  in  thr  Record  at  the  concki.'-ion  of  Mr. 
Gore's  speech  as  Exhibit  A.) 

Mr.  GORE.  Mr.  President,  whether  the  State  or  Federal 
Government  raises  monf^y  by  ta.xation,  it  comes  out  of  the 
citizenship  of  this  ccurury.  The  only  choice  lie.s  as  to 
whether  the  taxing  pov,  rr  shall  be  exerted  by  State.s  or  by 
the  National  Government.  Out  of  the  taxpayers'  po(.kt't.s 
come  all  of  our  revenue.^,  both  Slate  and  National.  One 
pipe  may  lead  from  one  pocket  to  the  Stat*  treasury;  an- 
other pipe  may  lead  from  the  other  pockot  into  the  National 
Treasury;  but  in  both  cases  it  is  the  same  taxpayers' 
pockets. 

Mr.  President,  there  is  one  other  circumstance  which  tends 
to  confirm  my  conclusion  th;vt  too  high  a  rate  diminishes  the 
returns.  I  have  here  a  tabu iii; ion  showing  that  tho.se  States 
which  have  gasoline  taxes  exceedmR  3  cents  a  gallon  have 
suffered  a  loss  in  the  registration  of  their  motor  cars;  and 
that  all  the  15  States  which  have,  or  which  had  v.hcn  these 
statistics  were  compiled,  a  gasoline  tax  of  2  cents  or  not 
exceeding  3  cents  a  gallon — in  each  and  every  one  c  f  these 
States,  saving  3  alone,  there  was  an  increase  m  the 
registration  of  motor  cars,  an  mcrea.se  in  the  registration  of 
motor  cars  in  those  States  having  a  low  ga.'^oline  tax  at  the 
very  time  when  there  was  a  decrea.se  m  the  registration  of 
motor  cars  in  those  States  which  have  an  excessive  tax  on 
gasohne.  I  will  ask  to  have  tlie  table  I  send  to  the  desk 
read  into  the  Record  becau.se  it  is  brief. 

The  PRESIDING  OFFICER.  The  clerk  will  read  as  re- 
quested. 

The  Chief  Clerk  read  as  follows: 

It  Is  an  almost  unbrokpu  rv.lr  thmurhoiit  thp  roiintry  that 
where  tiie  tax  rate  is  too  high  thp  triidt-ncy  is  to  u.-e  les.s  gasoline 
per  car  and  to  use  lewer  cars.  There  are  only  two  States — Florida 
and  Tennessee — in  which  a  7-cent  tax  is  exacted,  and  Flo.-ida  regis- 
tered fewer  cars  in  1930  than  In  1929  There  are  fotir  states  with 
a  6-cent  tax,  and  in  all  of  these — Arkansas.  Cieorpla,  Nortli  Caro- 
lina. South  Carolina  -  few^^r  cars  were  reci.'^tered  m  1930  th.an  in 
1929.  There  are  10  h-;.i;<.-.  with  a  5-cent  tax,  and  In  7  of  these 
fewer  cars  were  registered  la  1930  than  in  1929  Thf.se  5-cent  tax 
States  which  decreased  their  rei^istration  while  malntalnintj  r>o 
high  a  tax  were  Alabama.  Ker.tucky,  L/OUlslana,  Montana.  Okla- 
homa, and  Virginia.  Tliere  a;e  15  States  whlcli  impose  a  4-ceiit 
tax.  and  6  of  these  had  fewer  registrations  of  cars  in  1930  than  ;n 
1929  They  are  Nevada,  Oregm.  Ohio,  Vermont,  West  Virginia, 
and  Wisconsin. 

On  the  other  hand,  there  are  15  States  with  tax  rates  of  only  3 
or  2  cents.  In  11  of  these  the  number  of  registered  cars  increiised. 
The  three  exceptions  were  North  Dakota  and  Iowa,  where  the  agri- 
cultural depression  furnished  explanation;  and  Michigan,  where 
the  re'luced  operations  of  the  great  automobile-manufacturing 
IndtL-^trles  is  the  obvious  reason 

Mr  ("lORE.  Mr  President,  it  seems  to  me  self-evident 
that  w*^"  ciieht  not  to  continue  raising  this  Federal  tax  on 
gasoline,  when  we  see  that  the  reaction  on  the  revenues 
of  the  several  States  is  to  dimmish  those  revenues.  I  do 
not  think  it  is  wise,  I  do  not  think  it  is  a  sound  ftscal 
system  or  fiscal  puiicy  That  this  effect  has  com^e  about, 
I  do  not  believe  Senators  would  seriously  doubt. 

Mr  President,  it  seems  to  me  that  these  considerations 
condemn  tlie  proposed  increase,  and  for  that  reason  I  have 
made  thus  motion.  If  it  prevails,  the  existing  tax  on  gaso- 
line of  1  cent  a  gallon  will  be  continued  as  the  policy  of  the 
Government. 

I  ha-,  e  in  my  lian.i  an  editorial  appearing  a  day  or  two 
since  \i\  the  .N'rws,  luibhshed  here  in  Washington.  It  is  a 
succinct  .'■tateint  r.t  and  review  of  the  several  points  sup- 
porting try  tt  iitentii  n.  It  is  brief,  and  I  ask  that  it  be 
read 

TV.r  PRESIDING  OFFICER.     The  clerk  will  read. 

The  Chief  Clerk  n-ad  as  follows: 

The  additional  t.iX  ii  gasoline  is  Inexcti.sable  It  Is  a  Pairs 
tax  already  preempted  by  the  States  and  already  worked  to 
death,  as  shown  by  the  House  rep>ort  on  double  taxation.  Auto- 
mobile taxes  of  various  kinds  already  amount  to  mere  than 
•  i.CXW. OOO.OOO  a  year  ."^t.ite  (:asv.;ine  taxes  alone  are  more  than 
half  a  billion  dollars      In  additicn  there  are  the  duplicating  city 


and  county  gasoline  taxes  and  the  triplicating  F'^drr:!!  ■^n?^:  r.p 
tax  of  $138,000,000.  The  consumer  Is  paying.  Th.  >.  .n. blued 
taxes  account  for  48  percent  of  the  retail  price  of  ,,_  ..;.e.  On 
the  wholesale  price  these  levies  amount  to  a  sales  tax  running 
in  different  parts  of  the  country  from  135  to  240  percent.  Under 
these  circumstances,  to  propose  additional  Federal  gasoline  taxes 
Is  absurd. 

Mr.  GORE.  Mr.  President,  I  now  ask  to  have  printed  in 
the  Record  a  letter  from  one  of  the  leading  citizens  of  my 
State  which  sheds  light  upon  this  entire  measure.  He  owns 
and  edits  one  of  the  leading  papers  in  the  Southwest  and 
has  devoted  much  time  and  talent  to  questions  oi  public 
interest. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Oklahoma  Citv    Ok:  a  ,  May  3,  1933. 
Hon.  Thomas  P.  Gore. 

United   States   Senate,   Washington,   DC. 
My  Dear  Senator  Gore:   I  was  sorry  I  could  not  f=top  In  Wa.'ih- 
I  Ington  on  my  return  from  New  York. 

I  I  particularly  wanted  to  discuss  with  you  the  proposed  30-hour 
I  labor  law.  for  I  do  net  believe  the  adrnlnlstratlon  has  begun  to 
,  discover  all  of  the  trouble  they  would  create  by  the  passage  of 
!  such  a  bill. 

I       For  In.stance.  they  may  not  realize  that  all   dairies  have   been 

1  declared  factories  by  the  Treasury   Department   and  their   u.se  of 

I  electricity  has  been  exempt  from  Federal  taxes  on  the  ground  that 

!  the  refrigeration  of  milk,   the   operation   of   cream   separators   in 

separating  cream  from  the  milk,  and  the  bottling  and  capping  of 

the  milk  constitute  a  factory  process,  .so  that  milk  and  cream  and 

butter  and  buttermilk  and  other  dairy  products  would  come  under 

:  the  regulations  of  the  30-hour  week. 

;       Now.  It  happens  that  the  State  of  Wisconsin   Is  largely  Inter- 
I  ested  In  dairies  which  supply  the  city  of  Chicago,  and  under  this 
bill   dairies   could   not  employ   any   Individual   for   more   than   30 
hours  in  a  7-day  week.     It  happens  that  cows  l:ave  to  be  milked 
:  twice   a   day  and   7   days   a   week,   and    in   miii.y    ciairies   cows   are 
I  milked    three    times   a  day.     As   the   milking   lor    c.ty    markets   is 
usually  done  about  3  o'clock  in  the  morning  and  3   in  the  after- 
noon, the  employees  of  a  dairy  have  to  live  on  the  farm  and  the 
owner  of  the  dairy  has  to  provide  houses  for  his  employees. 

Even  two  shifts  of  employees  would  not  cover  the  7  "days'  work 
In  a  dairy,  and  how  is  a  dairyman  to  bring  in  extra  help  at  3 
o'clock  in  the  morning  from  a  distance  of  probably  .several  miles, 
especially  in  winter  weather? 

Even  if  the  dairies  in  Wisconsin  '^r.u'.d  arrange  to  wor!:  two 
shifts,  their  expenses  would  be  so  enormous  as  compared  with 
dairies  that  are  in  the  State  of  Illinois  that  they  could  not  com- 
pete in  the  Chicago  market.  What  is  true  of  Wi.sconsin  is  also 
true  of  New  Jersey  and  the  New  England  States,  which  largely 
contribute  the  supply  cf  milk  in  New  York  and  Philadelphia 
markets. 

I  am  wonderinc  how  mar.v  people  would  have  to  be  employed  to 
cen.sor  and  inspect  the  United  States  mails,  for  no  store  or  mail- 
order house  could  ship  anything  across  the  State  border  throu^rh 
the  mail  if  anyone  had  been  employed  more  than  30  hours  a 
week  in  the  making  of  an  article  In  fact,  shoppers  who  live  in 
Jersey  City  and  shop  in  New  York  would  have  to  be  stopped  at 
the  State  line  and  their  purchases  taken  away  from  them  if  they 
happened  to  be  manufactured  in  a  lactory  where  the  jitnitor  or 
anyone  else  had  worked  more  than  30  hours  in  a  week. 

Th.e  newspapers  in  New  York  and  Philadelphia  could  not  send 
a  paper  ac.'-oss  the  State  line,  and  of  course  that  would  apply 
to  every  other  State,  My  own  papers  are  fortunately  tituated,  for 
we  have  only  a  few  thousand  clrctilation  in  the  Panhandle  of 
Texas  and  the  borders  of  Texas  and  Arkansas,  and  rather  than 
have  all  of  our  reporters  ar.d  editors  and  advertising  men  and 
my.'ielf  work  only  30  hours  a  week  I  would  cancel  all  of  our  out-of- 
State  circulation,  but  a  newspaper  in  St.  Louis  which  cove/s 
.Southern  Illinois  would  not  be  so  fortunately  situated,  and  the 
Kansas  City  Star  wotild  be  paralyzed  if  it  cut  off  its  out-of-State 
circulation. 

If  I  were  to  send  an  advertising  man  to  New  York  City  to  solicit 
advertising,  it  would  take  him  nicre  than  30  hours  to  get  the'e 
and  lie  would  be  in  the  pay  of  the  company  all  that  t:me. 
After  he  arrived  I  suppose  he  would  have  to  remain  idle  for  a 
week  before  he  could  start  to  work.  A  traveling  man  who  is 
being  sent  from  New  York  to  the  Pacific  coast  would  have  to 
sT;i  ofT  hr.lf  way  acro.ss  the  continent  and  \^.a;t  a  we(  k  before  he 
finished   his   i(  urney. 

If  we  want  to  know  what  labor  lecrislatlon  can  do  to  a  country, 
all  we  have  U)  do  is  to  look  at  Australia  In  that  country  business 
was  paralyzed  long  before  the  d'.jjr.'ssion  and  the  government 
Itself  is  practically  bankrupt,  due  to  their  labor  laws. 

As  I  understand  our  Con.stitutlon,  it  provides  that  States  have 
the  sole  power  to  regulate  their  home  industries  and  the  Fr  deral 
Government  is  forbidden  to  interfere  with  the  Internal  afl.iirs 
of  a  State.  The  Government  is  trying  now  to  do  indirectly  what 
It  Is  specifically  forbidden  to  do  and  is  using  Its  power  of  control 
of  interstate  commerce  to  break  down  a  section  of  our  Constitu- 
tion which  has  heretofore  been  honored. 

Whenever  the  principle  Is  once  established  that  the  Federal 
Government  can  i.ssue  embargoes  against  transportation  of  prod- 
ucts from  one  State  to  another  by  regulating  the  k.nc  or  quantity 
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With  wy  bMt  Nfards. 
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Mr  CAPPER  Mr  Prwidpr-.-  T  am  glad  to  support  the 
motion  nf  ihp  <^ni%f'ir  frui:.  Ui.xrioma  to  strike  out  tixe 
Increa^f  1  ^.u^^  ....♦■  .ax 

-■      '   ■■       :.(•'  ■■'.-a..--,    '..i   f..cir>  .r  t'.-     n.   '.h.-   .i::>'rK'.::ient.     ItO 

'•"■        x ...  i^-  [^  ..  a .  ■  ;:.c-   I'-ii-:.!.  ^.i~ ,1  <  a:   1  cent  a 

kit..        iQ»t«id  of  .::\-:>'x-^:nu  :hA'   "ax   •      ;    .     .  :.•  ,  a  Kallon. 

I  iaelieve  it  gcnerall;.  .:,  re.  ^r.. .■,■■:.  'h.i-  ihe  oil  industry 
Aod  Uie  motori-*t  w'  pcis  .;.»<  '.:;•'  !.t-.i..•'^-,  tazM  ot  aay 
In  ti:»'  I'p.ii.d  sr.i:rs  :.«i,i,  W"  di:f  not  juatlflMl  In 
sing  a::>  htMv.ir  ',i.xe«  on  tir-.  a. ready  overburdened 
Indufttry. 


My  hoBie  8- 


K.l;:...l.^ 


•ome  half  million  motor  cars  h  •  :  !  The  net  gasolir  •  f: 
1  K^risao  laxt  year,  according  to  the  bureau  of 
,  A.W.  nearly  7^3  million  dollar* 
If  this  additional  half  cent-per-galk :.  i  <  is  placed  on 
fMOtlne  it  will  Increaae  iasoUne-tax  collectiona  approxi- 
maUly  IK*  million  declare  a  year.  If  the  tax  i5  collected 
for  15  jreara  on  an  amortlaition  baals  that  extra  half  cent  a 
f»Uan  will  cost  the  people  of  my  State  some  19  million 
dolkin.  In  return  we  may  get  $9,700,000  of  highway  aid 
■Mlv  this  act. 


It  Is  proposed  to  make  the  motorists  of  the  country  as  a 
whole  pay  27  percent  of  the  entire  cost  of  this  public-worts 
program,  as  I  read  the  measure.  The  extra  one-half  cent 
gasoline  tax  will  amount  to  about  $61,000,000  a  year,  more 
than  one  fourth  of  the  amount  it  Is  proposed  to  collect  an- 
nually to  pay  for  the  public-works  program,  presuming  that 
the  entire  $3,300,000,000  is  expended.  If  all  the  money  au- 
thorized is  not  expended,  then  the  percentage  of  the  cost 
borne  by  motorists  will  be  even  larger. 

I  sun  perfectly  aware  that  whatever  is  expended  must  be 
paid  for.  But  it  seems  to  me  there  Is  no  Justice  in  assess- 
ing one  Industry,  the  oil  industry,  such  a  disproportionate 
tax.  especially  in  view  of  the  fact  that  Congress  so  far  has 
almost  completely  failed  to  make  any  provision  even  to  give 
the  oil  industry  the  protection  it  is  entitled  to  receive 
against  imports  of  cheaply  produced  foreign  oil. 

There  are  many  phases  of  the  oil  situation.  There  are 
many  crimes  for  which  the  oil  Industry  Itself  should  have 
to  answer.  But  that  does  not  Justify  the  Government  in 
charging  up  to  the  motorists  of  this  country  the  additional 
gaaohne  tax  proposed  I  earnestly  hope  the  Senate  will 
adopt  this  amendment  and  refuse  to  Increase  the  tax  on  an 
already  overtaxed  industry.  y 

Mr.  OORE.  Mr  President.  I  merely  wish  to  say.  In  cor^- 
nection  with  what  the  Senator  from  Kansas  has  said,  that 
we  have  been  trying  to  reheve  the  farmer,  to  rehabilitate 
agriculture.  The  farmers  buy  and  pay  for  one  fourth  of 
all  the  motor  fuel  used.  In  addition  to  the  automobiles 
owned  by  farmers,  there  are  a  milUon  tractors  in  this  coun- 
try and  also  a  million  stationary  gasoline  engines  on  the 
farms,  and  this  tax  would  be  an  added  burden  upon  the 
backs  of  those  we  are  trjrlng  to  relieve.  ^ 

Mr.  TRAMMELL.  Mr.  President.  I  feel  that  It  fe  my  duty 
to  say  a  few  words  in  behalf  of  the  people  whom  I  repre- 
sent In  this  Chamber  upon  this  subject.  I  will  be  brief, 
however. 

Within  my  own  State  the  legl&lature  a  number  of  years 
ago  selected  gasoline  as  one  of  the  sources  on  which  levies 
should  be  made  for  the  support  of  the  Oovenament.  begin- 
ning at  first  with  a  tax  for  the  purpose  of  road  construc- 
tion. At  that  time  the  building  of  highways  and  the  ex- 
parvsion  of  our  public -road  system  were  exceedingly  popu- 
Jar.  and  the  people,  generally  speaklnjf.  made  no  objection 
jko  the  tax  of  3  cents  a  gallon  on  gasoline,  that  being  the 
first  such  tax  that  was  levied  in  Florida. 

The  people  responded  to  their  duty  and  the  demands  of 
the  legislative  authorities  of  the  State  with  such  cheerful- 
oeoB.  because  they  were  anxious  about  extending  through- 
out the  States  a  splendid  road  system,  that  the  le^slature 
next  raised  the  tax  to  4  cents  a  gallon,  then  to  5.  then  to  6. 
then  to  7  cents  a  gallon,  and  a  few  towns  and  cities  also 
placed  a  tax  upon  gasoline. 

My  position  is  that  like  people  of  my  own  State  already, 
long  prior  to  the  Oovemment's  Invading  this  field  as  a  source 
of  revenue,  has  been  burdened  almost  to  the  breaking  point 
with  taxation  upon  motor  fuel  and  this  added  tax  Ttv»"td 
not  be  placed  upon  them.  Of  course  there  are  other  taxes, 
the  taxes  upon  accessories,  and  so  forth,  levied  both  by  the 
8Ute  and  by  tbe  rMteral  OorermiMnt.  We  recall  that  the 
Fsderal  Qovmmnl  hM  tnmded  the  field  of  taxation  on 
accessories. 

Mr.  OORE.  Mr.  PfMldent.  I  wish  to  inject  into  'ho 
Racoao  at  this  point  the  statement  that  there  is  one  city  in 
the  country  where  the  aggregate  taxes  on  ga-soline  amount 
to  11  cents  a  gallon. 

Mr.  TRAMMELL.  I  did  not  know  of  that.  I  felt  and  my 
people  feel  that  8  cenU  a  gallon,  which  we  will  have  to  pay 
If  this  additional  half  cent  Is  Imposed,  is  entirely  too  much. 
I  beUevc  the  high  taxes  have  had  the  effect  of  causing  a 
smaller  consoBptlOB  of  fasoHtar  than  when  the  tax  was 
lower.  I  believe  It  has  caused  a  smaller  registration  of 
automoUks  in  my  own  State  than  when  the  tax  was  more 
reagent  Me  than  It  is  at  the  present  time. 

We  are  fighting  in  Florida  the  situation  as  it  exists  with 
respect  to  State  taxation.  It  has  reached  a  point  where  the 
taxpayers  quite  generally  are  rebelling  against  conditioi^s 
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which  exist  there  in  regard  to  local  impositions  of  taxes  on 
motor  fuel  and  every  character  of  accessory  for  the  auto- 
niubile.  I  have  had  not  merely  hundreds  but  I  have  had 
thousand.;  of  telegrams  and  letters  from  my  State  in  oppo- 
sition to  a  further  increase  of  half  a  cent.  I  want  to  jo;n 
With  these  who  lee!  as  I  do  m  voting  to  eliminate  this  addi- 
tional half  cent  a  g alien  that  is  sought  t-o  be  placed  upon 
tra.soline. 

.Mr  HARRISON.  Mr.  President,  just  one  word.  Let  it 
not  be  for^Tottrn  that  the  House  put  a  tax  of  P4  cents  a 
t;ailnn  on  ^a.'^line.  The  Senate  committee  worked  very  hard 
in  order  to  take  olT  a  quarter  of  a  cent,  and  the  committee 
is  rt  cunimendmg  the  additional  tax  of  only  one-half  cent  a 
gallon.  We  will  raise  thereby  $62,000,000.  When  we  reduce 
this  from  three  quarters  of  a  cent  to  half  a  cent,  that  repre- 
isents  a  loss  of  $31,000,000.  Where  we  will  get  the  $62,000,000. 
if  the  pending  amendment  shall  prevail.  I  do  not  know.  I 
inuiKine  we  will  have  to  go  to  a  sales  tax  or  something  else. 
vxiufh  I  hope  we  will  not  have  to  do. 

If  the  proRram  which  the  Committee  on  Finance  has 
:'>rurr.!iu'nded  can  go  through,  we  can  keep  from  imposing 
a  .sales  tax.  and  we  hot^e  at  some  early  date  to  be  able  to 
reduce  tlie  ta.x  on  gasoline,  which  is  necessary  at  the  present 
tifiie 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Oklahoma  LMr.  Gore]. 

Mr   REED.     I  a.sk  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr  BORAH.  Mr.  President,  it  seems  to  me.  as  stated  by 
th(  Senator  from  Oklalioma.  that  an  unfair  and  extraordi- 
nary burden  us  .sought  to  be  placed  upon  gasoline  in  the  way 
of  a  tax  I  am  perfectly  aware  of  the  fact,  as  the  Senator 
from  Mi.ssLssippi  has  .said,  that  it  is  very  difficult  to  find 
source.s  of  taxation  on  which  we  can  draw  without  great 
injury  to  someone.  However,  the  figures  which  have  been 
presented  here  this  evening  by  the  Senator  from  Oklahoma 
di.srl<\se  that  this  particular  item  has  been  singled  out  for 
an  extraordinary  burden  of  taxation,  and  I  think  we  ought 
t  >  t4:rninale  the  one-half-cent  addition  to  the  tax. 

I  ;i.sk  that  we  may  have  a  yea-and-nay  vote  upon  this 
amendment. 

The  yeas  and  nays  were  not  ordered. 

Mr    BORAH.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ada.n'.<; 

rrpoland 

King 

RusseJI 

As>;;-vt 

Cv.Xlinn 

La  Pollette 

Schall 

A  i.stin 

I>avi.s 

Lonergan 

Sheppard 

Ha<  hman 

Dlrklii.vm 

Long 

Shipstead 

Kallpy 

I):pt<Tl<h 

McAdoo 

Smith 

nunKhead 

nil; 

McCarran 

Stelwpr 

I'.'i-fx  -r 

DufTy 

MrCllU 

Stephens 

}'.,i:  K.fV 

Erlck.wn 

McKeUar 

Thomas,  Okla 

li.it.- Ic 

Frazler 

McNary 

Thonwia.  Utah 

lUnie 

Ororg* 

MetcaU 

TTiomp«on 

n  "ah 

C>old!<  borough 

Murphy 

TownAend 

Hratum 

(>ore 

NMly 

Trammell 

Hri'wn 

Hale 

NorrU 

Tydlngs 

Hiiiow 

Harrison 

Nye 

Vandenberg 

Bvrcl 

Hajtings 

Overton 

Van  Nuyi 

Hyrnr* 

Hatnrld 

Pmttenon 

Wacner 

Capper 

Harden 

Pope 

Walcott 

(  arry 

Johnacm 

Reed 

Walab 

C.ark 

Kran 

Rernolda 

Wheeler 

C  oiinai:jr 

Kfndrlck 

RoblzuoD.  Ark. 

WblU 

C  '.>oUd(te 

Keyea 

Roblnaon.  Ind. 

The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
aixswcred  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  proposed  by  the  Sen- 
ator from  Oklahoma  !Mr.  Oosil. 

Mr,  BORAH.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr  HARRISON.  Mr.  President,  I  desire  to  make  only  a 
brief  statement.  The  Committee  on  Finance  worked  very 
hard  to  tn*  to  raise  the  $220,000,000  needed.  We  finally 
worked  out  a  program.  We  adopted  the  capital  stock  tax 
of  one  tenth  of  1  percent  in  order  to  raise  some  $80,000,000. 
By  doing  that  w^  reduced  the  gasoline  tax  which  had  been 
adopted  by  the  House.  By  that  action  we  lost  $31,000,000. 
If  the  amendment  now  proposed  is  adopted,  it  will  take  from 


the  bill  $62,000,000.  It  wiD  then  be  impossible  to  pass  the 
bill  tonight  because  we  must  go  into  the  question  of  raising 
that  additional  amount  of  revenue.  We  could  not  pass  the 
bill  without  having  it  in  form  to  produce  the  needed 
:vvenue. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Oklahoma.  The  yeas  and 
nays  have  been  ordered.     The  clerk  will  call  the  roll. 

The  Iecn.^:ative  clerk  proceeded  to  call  the  roll. 

Mr.  McADOO  'When  his  name  was  called'.  I  have  a  gen- 
eral pair  w:th  the  senior  Senator  from  Vermont  [Mr,  D.«.leJ. 
Not  knowing  how  he  would  vote  on  this  question,  I  withhold 
my  vole. 

The  roll  call  was  concluded. 

Mr.  DAVIS  'after  having  voted  in  the  affirmative^.  I 
have  a  general  pair  with  the  junior  Senator  from  Kentucky 
(Mr.  LoG.^Nl.     Ha.s  that  Senator  voted? 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  DAVIS.  I  transfer  my  pair  with  that  Senator  to  the 
senior  Senator  from  Rhode  Island  [Mr.  Hebert]  and  let  my 
vote  stand. 

Mr.  AUSTIN.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Oregon  [Mr.  McN.^ry]  with  the  Senator 
from  Florida  [Mr.  Fletcher];  and 

The  Senator  from  Ohio  [Mr.  Pess]  with  the  Senator  from 
Arkansas  [Mrs.  Caraway]. 

Mr.  KENDRICK.  I  desire  to  announce  that  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Arkansas  [Mrs. 
Caraway],  the  Senator  from  Virginia  [Mr.  Glass],  and  the 
Senator  from  Kentucky  [Mr.  Logan]  are  necessarily 
detained. 

The  result  was  announced — yeas  35,  nays  46,  as  follows: 

YEAS-  35 
Barbour 
mark 
Borah 
Bulow 
Byrd 
Capper 
Carey 
Connally 
Cutting 

Adams 

Atth  urst 

Auftln 

Bachman 

Bankhead 

Barkiey 

Bcir.p 

Bratton 

Brown 

Bulkiey 

Byrnes 

Clark 


Bailey 
Caraway 

ColiZCLLS 

I>alc 

So  Mr.  Gore's  amendment  was  rejected. 

Mr,  WALSH.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER  fMr.  Georoe  In  the  chair). 
The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  36,  at  the  end  of  section  212, 
It  is  proposed  to  iawrt: 

(CI  The  tajtea  Imposed  by  thin  section  «hall  not  apply  to  the 
dividend*!  (if  any  (•f)rporatlonji  enumerated  In  section  1C3  of  Iht 
Revenue  Act  of  1932  nor  to  any  insurance  company  subject  to  the 
tax  imposed  by  sections  201  and  204  of  such  act. 

Mr.  WALBH.  Mr.  President,  the  Senator  from  Pennsyl- 
vania [Mr.  Reed]  has  on  the  table  an  amendment  similar 
to  that  offered  by  myself,  and  therefore  I  ofTer  this  amend- 
ment in  his  name  as  well  as  my  own. 

Under  the  laws  taxing  earnings  of  corporations  certain 
classes  of  corporations  are  exempted.  Among  them  are 
labor,  agricultural  and  horticultural  organizations,  mutual 
.savings  banks,  fraternal  orders,  domestic  building  and  loan 
associations,  cemetery  companies,  charitable,  religious,  and 
educational   organizations,   business   leagues,   civic    leagues. 


Darls 

McGUl 

Stelwer 

Golds  borough 

MetcaU 

TTiomas.  Okla. 

Gore 

Nye 

Townsend 

Ha!c 

Patterson 

Trammell 

Hastlnprs 

Popo 

Tydlngs 

Hatfield 

Reed 

Vandenberg 

Kf-an 

Robinson,  Ind. 

Walcott 

Keyc'S 

Russell 

Whlt« 

King 

Shlpstead 

NAYS — 46 

Coolldge 

Johnson 

RoblnJion,  Ark 

CXipeland 

Kendrick 

Schall 

Cosiigan 

lA  FoUette 

Sheppard 

Dickinson 

Ijonergan 

Stephens 

Dieterlch 

Long 

Thomas,  Utah 

Du: 

McCarran 

Thompson 

Duffy 

McKellar 

Van  Nuys 

Er!cfc.son 

Murphy 

Waf,ner 

Frazier 

Neely 

Wa.sh 

George 

Norrls 

Wheeler 

Harrison 

Overton 

Hayden 

Reynolds 

NOT 
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Few 

Lewis 

Norbeck 

Fletcher 

Logan 

Pittman 

GIa.s.«> 

McAdoo 

Smith 

Hebert 

McNary 

tfe 


lii 

m 
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I  Mu^mjrcrs  huilc  Bcucziuiy  are  reDeUir*  against  condition* 


UU 


cuXlw:i;^^I()Na[.  k;  !i )[::»— senati-: 


Junk  9 


otate  organized  for  pleasure,  benifaiirt  Ilfe-tnsnrance  asso- 
linttim*  ditch  aod  irrigation  coapaales  not  organized  for 
proflt,  farmers'  insurance  companies,  farmers*  cooperatives, 
crop  cooperatlvcB,  FBderal  land  banks,  eiimiuiiw'  teaeflt  as- 
Mciaticms.  and  teachers'  retirement -fund  aaoetmtkms. 

Unkas  the  amendment  proposed  by  the  Senator  from 
WaUH^fkmalm  and  myself  is  adopted,  the  earnings  of  these 
eorporattona,  wtien  remitted  to  individuals  as  dividends,  will 
be  taxed  5  pcftMot,  the  tax  to  be  deducted  at  the  source. 

The  purpose  of  thia  aneBdment.  to  which  I  aaome  there 
Ix  no  objection.  U  to  keep  tbe  earnings  of  these  particular 
elMMS  of  corporations  from  being  taxed,  even  though  they 
are  distributed  in  dividends  to  people  over  the  country. 

Mr.  MZTCALF  Mr  President,  do  I  understand  that  this 
amendment  will  taice  in  mutual  savings  banks? 

Mr    WAI^H.     It  wlU. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  Che  amendment  offered  by  the  Senator  from  Massacha- 
letta. 

Mr.  TRA^.iW  c.ix  .V£i.  President.  I  desire  to  ask  the  Sen- 
ator a  question 

The  PRJBSIDINO  OFFICER.  Etoea  the  Senator  from  Mas- 
■achunetts  yield  to  the  Senator  from  Florida? 

Mr.  WALSH.    I  yield. 

Mr.  TRAMMELL.  Why  should  we  exempt  from  tax  divl- 
dMMli  dastnJMted  by  this  kind  of  corporation  pfrhur*  to  a 
willow,  perhaps  to  some  poor  family  who  have  lost  all  that 
they  had.  any  more  than  we  exempt  dividends  distributed  to 
PMple  who  have  stocks  m  other  corporations  and  are  in 
•quaUy  distreaeed  condition  but  who^e  dividends  are  not 
aaempt? 

Mr.  WALSH.  Because  of  the  policy  of  this  country  that 
the  earnings  of  ail  business  and  industrial  corporations  shall 
be  taxed.  They  are  taxed  12 'j  percent.  However,  this  par- 
tlcuiar  class  of  corporations  have  always  been  exempt  from 
the  eoTTK^ation  tax  on  their  earnings. 

Unlev  ".\>-  amendment  I  have  proposed  la  adopted,  that 
portion  of  their  earnings  which  will  be  distributed  as  divi- 
dends wUl  b*"  'aT'«d  and  deducted  from  those  who  are  share- 
holders  !r    '.^-  -    corporations. 

Mr.  TRA\!\MLL.  Of  course  there  might  be  some  com- 
^^^  .,.  ...  ^  jurely  mutual:  but  the  aet-up  of  most  com- 
)...>«-.  i...^  aaracter.  so  far  as  I  kBOfW.  li  }ttst  the  mubm 
as  that  of  any  other      rp.    i:on.  as  far  as  profit-making  1« 


Mr  A  Al^sH  I  do  not  know  that  that  is  exactly  true. 
There  are  11.442  corporations  In  this  country  that  are  en- 
fSfed  solely  and  alone  tB  iMlplDg  workiof  people  to  build 
iMmes:  and  if  this  amen'tmwtt  ts  not  adopted,  for  the  first 
time  In  our  taxing  laws  ...-  ,>t'ople  who  have  shares  in  thcae 
11.443  home-making  an.i  home-buiI  :  a.^  orporations  wW 
ty  <?'ib"»<''  'f  '.hf*  dividen<i  lax 

.VI,-     :  K.AMMKLL.     O.'   cju-s.     I   should  not  care  to  tax 
•     ^        'id  taken  stock  in  an  association  for  the  pur- 
i u.nng  a  fund  with  which  to  bmld;  but  that 
:  ,  i""   all   the  stockholders  engaged   in   the 

Very  frequently  a  large  amount  of  tLf    a^.-.i.  >i ..  ^  ..,  ^leld  by 
the  company,  or  invested. 

Mr  WALSH  These  corpora t.^.-i.^  ar-  a  ^.yeclal  class  of 
corporations  that  have  always  been  exempted  from  the  cor- 
porsUon  income  Ux  because  of  the  philanthropic  and  edu- 
mtkwal  and  religious  and  charitable  purposes  in  which  they 
are  engaged.  I  think  it  was  an  accident  not  to  InchxSe  this 
It  In  the  comn::'"f  ■  j.-r  :.d::.<-r.t3  and  exclude  them 

Mr      .  wr.iHLL.     If    the    .s,-ni:..:     .-.as    redrteCed    his 

■meffirtment  t iss.  of  course  l  thuik  it  u  ;■!    p^;  that 

^wy  ^"uld  bt   tAc.^^i. 

M  A  \ijsiL.  I  assure  the  Senator  that  It  .  ■  ncted. 
as  the  tunendmeut  itself  shows,  to  those  corporations  Ih^l 
are  already  excluded  from  the  c  rp.  r:.uan  tax.  and  iMwe 


n  is  on  agreeing  to 

:i  MassachuseUa. 

,   Uie  noes  seem   to 


The  VICE  PRESIi  r  N  i      The  w 
the  imaiirtiacnt  offereu  oy  the  Sei., 
IPutting  tha  queatiou.j     By  the  .^ 
have  it. 


Mr.  REED  and  Mr.  WALjBH  called  for  the  yea.^  and  nays. 
and  they  were  ordered. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll 

"The  legislative  clerk  called  the  roll. 

Mr.  LEWIS-  Mr.  President,  may  I  at  this  moment  im- 
pose on  the  Senate  to  announce  that  the  Senator  from  Ar- 
kansas [Mrs.  CasawayI.  the  Senator  from  Florida  .Mr 
PLrrcHxnl.  and  the  Senator  from  Virginia  [Mr  Bvkd  hm- 
detained  on  official  business,  and  thus  are  absent.  I  do  not 
know  how  they  would  vote  if  present. 

Mr.  McNARY.  Again  referring  to  aqr  pair,  and  not  know- 
ing how  my  pair  wo\ild  vote.  I  withhold  my  vote  Lf  at 
hberty  to  vote.  I  should  vote  '  yea." 

Mr.  DAVIS  (after  having  voted  in  the  afTlrmative).  I 
have  a  general  pair  with  the  Junior  Senator  fr-j::.  Kentucky 
(Mr.  LocAJiJ.  Not  knowmg  how  he  would  vote.  I  withdraw 
ray  vote. 

Mr.  AUSTIN  'after  havmg  voted  in  the  affirmative).  I 
have  a  general  pair  with  the  senior  Senator  from  Vlrgima 
(Mr.  OlassI.  who  ts  necessarily  absent;  but  I  feel  at  liberty 
to  let  uy  vote  stand. 

Mr.  LEWIS.  I  desire  to  announce  the  general  pair  of  the 
Senator   from  California   (Mr.  McAdooI    '>  he   Senator 

from  Vermont  (Mr.  Dali). 

I  also  desire  to  announce  that  the  Senator  from  North 
Carolina  (Mr.  Bailiy).  the  Senator  from  Colorado  I  Mr. 
CosTicANl.  the  Senator  from  Virginia  I  Mr.  GL^S3].  the  Sen- 
ator from  Utah  (Mr.  Kjmo],  and  the  Senator  from  Nevada 
(Mr.  Pittman]  are  necessarily  detained  on  ofQcial  business. 

The  result  was  announced — yeas  72,  nays  7.  as  follows: 

Ad  una 

Aaliur^t 

Austin 

Borhman 

Barbour 

B«rlLi«y 

Sorai) 

Br»tton 

Brown 

Bulkier 

Bymr« 

Okpper 

C»rey 

Clark 

Oonnally 

Oootlds* 

Cpp*l>D<t 

Cuttlns 

Bankhrad 
Bon« 


BaU«y 


DIsMbbom 

L*  Foil«St» 

SchaU 

DieMfleb 

Levi* 

s.'v'pp^rd 

Duffy 

Lonfrgan 

■  '.eftd 

KrlfkaoQ 

Loo« 

-  ■■     •  > 

Vwm 

MoOuran 

*,.  ,      .A  .'- 

Fraxler 

M"-i"i 

0  .-e  ^  4 .  V*  .  l4 

Octirfo 

S' 

Thomaa.  Ctali 

Ooldsborotigh 

U    .!i,..f 

Thompaon 

Oon 

Mom* 

Townaend 

HaU 

Mjr« 

TrammeU 

RarriBon 

Tydingt 

H—tlngs 

Pattras 

VandrntKTf 

Hataeld 

Pop* 

Van  Nuy» 

H*yden 

BMd 

wileotl 

B*b«rt 

avynoUU 

KMn 

Bobtaaon.  Ark 

waim 

Kendrlck 

AoMnaon.  lad. 

Wlaaalsr 

K«>M 

RuaaaU 

WhlU 

NATS-  7 

Bulow 

MLKellmr 

T^omaa.  Okla 

Olli 

Weny 

■OT 

▼OTINO— 17 

Oouaans 

JOtUMOO 

NorbMk 

Dais 

Klag 

Puunaa 

Dsvts 

Logaa 

l1«tclMr 

McAdoo 

OlM« 

McNanr 

Byrd 

Caraway 

Cc=-  r-.-  

"     *^^  -JL*"**'  amenAa«»t  was  agreed  to. 
Mr   REED     Mr   PreMkBt  no  one  with  the  least  perccp- 
Uon  of  the  sUte  of  mind  of  the  Senate  could  contemi  .av  ai 


t 


* »'    a.-> 
i\K  ".n 


this  hour  exposing  It  to  a  letifthy  speech  on  any  sub 
am  perfectly  well  aware  that  most  of  the  Senators 
tired  as  I  myself  am.  and  I  kxww  I  am  incapable  o:  . 
a  new  thought. 

On  behalf  of  the  Senatgr  frijn.  M-iosachusetts  .M;  v.  • :  sh  1 , 
the  Senator  from  Virginia  (Mr.  ByidI.  and  myself,  l  ni\e 
proposed  an  amendment  providing  for  an  excise  tax  on  sales 
by  manufaetUiMt.  it  seems  a  pity  that  a  subj^r*  of  'h:^ 
extreme  Importance  should  have  to  eosM  up  for  d  >iK>.si-,  a 
at  this  hour  of  the  night  I  am  aware,  however,  that  the 
whip  is  cracking  and  that  no  matter  how  important  thr  .  ab- 
ject is  we  must  dl^osa  of  this  bill  tonight. 

We  have  overturned  the  whole  taKtaMtnal  system  of  the 
UnMod  States,  tf  this  bill  which  w«  are  ahout  to  r^m  a*M!' 
be  held  valid,  by  what  we  did  in  a  IS-hoor  sesion  yesterday. 
and  today  we  are  paiitaK  on  the  tax  system  of  the  Uiurd 
States  in  a  similar  eoadstion  of  fatigue  and  dishaclinat  jn 
to  think. 

I  send  the  ameodmeot  to  the  desk.  Mr.  Praoident.  «  n 
no  more  than  the  statement  that  it  prapaaes  a  cenaral  man- 
ufacturers' ndm  taat  «pou  aruciea  aaU  toy  the  mai.uiac- 


11  Liie  axiieiioinem  now  proposeu  is  aaopteu,  ii  wui  uiite  irum  <  eaucaLioiiai    uniii.LiLiMi.iuiii,,    uiuyiiic^H)    iruKucs,    Li  vie    iraKucs. 
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turer  or  the  importer,  excepting,  first,  farm  products  not 
procos.'^ed  otl>-rui.se  than  by  the  original  producer  thereof; 
serom!,  food,  food.stufis,  coflee.  tea.  and  feed;  third,  wearing; 
:iP!i.:r<'l  for  any  part  of  the  body;  and  fourth,  medicines 
uiliii   than  p.iti-nt  or  proprietary  medicines. 

It  w.ll  be  obvious  that  the  incidence  of  the  tax  upon  ih*:' 
ordinary  vvi-rk.ni  man  will  fall  upon  something  less  tl.an 
one  fifth  of  h:.-^  spniding.  wherea.s  the  taxes  that  we  have 
already  providr-d  :n  the  shape  of  sales  taxes  under  the  so- 
called  ••  farm  rrhef  bill  "  will  fall  upon  not  less  than  40 
perrent  of  his  ,<;pcnd;n.c. 

TJie  rate  propo.scd  by  this  amendment  is  1^4  percent, 
while  the  rate  ai  the  farm  bill,  for  which  we  voted  wUh  such 
en'husia.sm.  may  po  as  high  as  100  percent. 

Ai  the  concludmc  part  of  the  amendment  which  I  have 
sent  to  the  de^k  appears  a  number  of  repealing  clauses.  If 
this  tax  .shall  be  adopted,  Mr.  President,  these  repealing 
clauses  will  carry  a  repeal  of  the  following  special  excise 
taxes  now  in  exi.'^tence: 

The  tax  on  lubricating  oil.  which  is  paid  by  every  person 
who  owns  an  automobile,  a  tractor,  or  a  gasoline-propelled 
boat 

T^-.i   tax  on  tires  and  inner  tubes. 

rile  fax  on  toilet  preparations,  which  is  paid  by  the  "bet- 
ter h.ilf  "  of  American  citizenship, 

Tlic  tax  on  furs. 

The  tax  on  jewelry — a  cruel  excise  tax  we  have  put  upon 
the  f^.rst  busine.s.s  to  suffer  in  any  depression.  Most  of  the 
j-^wrlers  of  .America  are  bankrupt  today. 

'Hip  tax  on  automobiles,  trucl-is,  and  parts  thereof. 

The  tax  on  radio  receiving  sets.  If  this  amendment  shall 
b"  nd  ipted  one  may  hear  Colonel  Howe  more  cheaply. 
(L.r.i^hter  1 

The  tax  on  mechanical  refrigerators. 

The  tax  on  .^^porttn^  rrood.s. 

The  tax  on  firearir.s,  shells,  and  cartridges. 

The  tax  on  cameras. 

The  tax  on  matches. 

'Hie  tax  on  candy.  We  will  not  longer  tax  at  such  high 
rates  the  lollypop  of  every  school  child. 

The  tax  en  chewing  gum.  Personally,  I  am  sorry  we 
cannot  make  it  100  percent,  but  we  have  included  that 
a.mn:-E;  the  taxes  that  are  to  be  repealed. 

'Hie  tax  on  soft  drinks. 

The  tax  on  electrical  energy. 

The  tax  on  con\eyances.  Heaven  knows  that  real  estate 
is  carrying  enough  burden  today. 

TTie  tax  on  checks  which  pesters  every  citizen  who  has 
a  b.ir.k  account  and  makes  it  impossible  for  every  one  of  us 
to  tell  what  his  bank  balance  is. 

The  tax  on  boats:  and 

The  half-a-cent  tax  which  we  have  Just  put  on  gasoline. 

All  that  we  will  get  for  the  price  of  a  I'^-percent  sales 
tax  on  articles  other  than  necessaries. 

The  amendment  proposed  by  Mr.  Reid  to  the  bill  (H.R. 
575,^  tc  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of 
certain  useful  public  works,  and  for  other  purposes,  is  as 
follows: 

Amrr.dment*  propoaod   by  Mr.  Reed,  Mr.  Walsh,  and  Mr.  Btkd 

tn  \hf  bin  iHR  57551  to  encourage  national  IndUBtrlal  recovery. 
to  JoRt«T  fair  competition,  and  to  provide  for  the  conatrucllon  of 
ceTt.\:r.   useful   public   worlca,  and  for  other  purposes,  viz: 

On  page  34  line  18.  strike  out  all  after  "  aectlon  210"  down 
through   "  -bi  ■'   In  line   22 

On  piipe  34  l.ne  2;j  strike  out  "such  act",  and  insert  in  lieu 
thereof    •  the  Revenue  Act  of    1932," 

On   page  40.   line  8.   strike  out  the  comma  and  all   of   lines   9    ■ 
10,  and   11 

Or.    p.ge    42     after   I'r.e    24,    Insert    a   new    title,    aa   follows: 

'  T^t:  e     C1FKER.M.  MA.NTrrACTuaras'  Excise  Tax 

"  "re     251     Ir-po.s-t!cn 

*■  I  a  I  In  add.';  'n  to  r.r.y  other  tax  Imposed  by  law,  there  Is 
hereby  Imposed  on  every  article  sold  In  the  United  States  bv  the 
manufacturer  or  pr-dni-rr  tliereof,  If  licen.scd  or  required  to  be 
licensed  under  this  title  .i  ii\x  equivalent  to  1*4  percent  of  the 
Bale  price,  except  in  the     ..so  of 

"  (1)  Sales  by  a  llceii.'^pd  ni.inufartTrpr  t"  another  iicensed  man- 
ufacturer of  articles  ft^r  lurther  niai.ufacture. 


iee  si.) 


-tion.    If    the    urticlet    are    m    due    ccur.se 


"  (2)  Sales  by  a  licensed  manufacturer  to  a  rop:.«t*red  dealer  of 
articles   for  tax-exempt   resale. 

"(3)  Sales  by  a  ::ci  ::s(.d  manufacturer  tc  anv  perprn  nf  articles 
for  tax-exempt  re.^aie,  Lut  or.lv  if  suc'i  articU'.-  a.-e  dtl've-ed  bv 
such  licensed  manufacturer  to  the  pe-^-oi:  to  wh  :;.  ■.;.-  xer. 
resells   the    articles 

'■  i  4  I    Su.cs    Tor    c.vp.; 
cxp  \'-Ted 

■■  i5i  Sa:t\<5  to  a  St.-ite  or  p  jhtica!  PubdivL'Jion  thereof  if  artirle.-, 
fir  i:se  ^ulily  ;i;  the  e.\crci.se  of  an  esser.tial  goveri.nieulai  luuc- 
t;  ;r. 

•  '  I:.  ridd:tion  to  any  other  t.ix  or  duty  impo.^ed  bv  law, 
there  ;s  i-.ereby  Impeded  a  compensating  tax  "of  1^4  percent  ad 
valorem  on  every  imported  art.cie  removed  irom  customs  cublodv 
or  control,  unJess — 

"ill  The  article  is  entered  or  withdrawn  for  consumption  bv  a 
lice.o.sed  manufacturer  (or  his  agent)  and  the  article  Is  an  arti'cle 
for  further  manufacture. 

;        ■■2)    The  article  is  entered  or  withdrawn  for  consumption   bv  a 

I  registered   dealer    tor  his  agent)    and  the   article   Is  an  article  'for 

I   tax-exempt  resale. 

j       "31    The   article   is   exported   from  continuous  customs  castodv 

'.  or  control, 

I  "4!  The  article  i.-^  entered  or  withdrawn  for  consumption  by  a 
S'ate  or  political  pubdivision  thereof  for  use  solely  in  the  cxer- 
ci.-><.  of  an  essential  governmental  function. 

■■(5)  The  article  is  fiee  of  custonns  duty  (A)  as  an  article  re- 
turned after  having  been  exported,  iB)  under  paragraphs  1607, 
1632,  1717,  1739,  1747.  or  1798  of  the  Tariff  Act  of  1930,  or  (C)  as 
a  temporary  importation  or  an  im.portatlon  for  exhibition;  but  In 
the  event  of  any  violation  of  the  conditions  of  the  free  entry  of 
such  article,  it  shall  be  subject  to  tax  under  this  .subsection, 

"(c)  The  tax  Imposed  under  subsection  (b)  shall  be  collected 
and  paid  under  regulations  pre.scrlbed  by  the  Secrciarv.  The  value 
on  which  such  tax  shall  be  based  shall  be  the  sum  cf'lhe  dutiable 
value  I  under  sec.  503  of  the  TarifT  Act  of  1930)  of  the  article  plus 
(.^1  any  duties  imposed  thereon  under  any  jirovislcn  of  the  cu.s- 
toms  laws  and  'Bi  any  tax  en  Im.portation  under  sectir  n  601  (o 
(4)  to  i7i.  incluMvc,  of  the  Revenue  .'Vet  of  1932,  and  (C;  any  tax 
t  1..'  M..y  12,  1933,  Such  tax  .shall  not  bo  Im.po.sed  on 
.^^n  ■..;),;■,  wi.lch  tlic  total  of  t.ixes  and  duties  would 
!1.  pi.ivided  that  the  articles  arc  not  so  imported  to 
:.:   -'t  (iut.t.s  or  taxes. 


tmdcr  i\.v  u  t 
any  !m;-'  r  *a' . 
be  Ic:  thr.n  ! 
e\  a.li-  i  ayn.e:.: 

"(dj   No  '.i.x 
following  ai  lie 

"(1)    Farm  i):ociur;s  not  procc.".,'ed  othcrwi.sc  than  by  or  lor  the 
orlfTlnal  prociuce.--  t;,f:e.;f 

•■i2>    Food.  foodMUiTs.  cjfTee.  tea.  and  feeds. 


be  imposed  under 


title  upcjii  any  of  the 


"13)    Wcar.nu  a; 


T  any  part  of  the  body 


"(4)    Medi.-.i.es   i  Jtlicr  than  patent  or  proprietary  nicdi^lrieh!  . 
e      L,\('i;'.pii,;i.  'i.'.m  Tax  under  this  ticciion  hliall  be  uhuwed  or 
!';•':•' 'a.  i  :.:>    v:]>^:.  c  c.inpliance  with  the  rettulaf.onh, 

"Sec    252.  Tax  on  sales  by  registered  dealers: 

"(a  I  There  is  hereby  imposed  on  the  hale  or  other  di.'-poi;i:ion 
by  a  reglsterfri  dealer  of  any  article  obtained  by  him  Iree  t.f  tax 
by  virtue  of  h.s  regi.stration.  other  than  lux-exempt  lei.aJe,  a  tax  (  f 
l""*  percent  of  the  price  at  which  Ruch  article  was  Bold  to  suih 
registered  dealer,  plu.t,  in  the  case  of  an  Imported  article.  If  not 
Included  In  such  price.  (1)  any  duties  lnipo^ed  thereon  under  any 
pr.Tvi' ion  of  th.e  custo.m.s  law.',  (2i  any  tax  en  Impoilation  under 
section  601  ici  (4)  or  ;7),  Inclusive,  of  the  Revenue  Act  of  1932. 
and  3  I  any  tax  under  the  act  of  May  12,  1933,  If  the  Commls- 
f.;o:.er  deteimlr.cs  that  th.e  records  of  the  registered  dealer  with  re- 
spect to  the  disposition  of  any  article  arc  inadequate,  t.uch  article 
shall  be  held  to  have  been  resold  otherwi.'^c  than  in  a  tax-exempt 
resale, 

"lb  I  If  the  Commissioner  determines  tliat  it  is  not  necessary 
in  the  interests  of  the  revenue  to  trace  the  Identity  of  articles 
of  any  class  in  the  hands  of  reRlstered  dealers,  the  repulatlona 
may  provide  a  method  of  determininK  the  proper  tax  liability  of 
registered  dealers  with  respect  to  articles  of  that  class  without 
requiring  that  the  identity  of  the  individual  articles  be  traced. 

"lO  Articles  of  such  classes  as  the  Commissioner  may  prescribe 
may  (In  accordance  with  the  regulations)  be  obtained'  by  regis- 
tered dealers  free  of  tax  notwithstanding  that  It  is  impracticable 
to  determine  whether  or  not  they  will  be  resold  In  a  tax-exempt 
resale,  and  the  tax  provided  for  in  tubscction  (a)  shall  be  imposed 
Willi  respect  to  such  articles  II  dUx^obeU  oX  otherwise  ihaa  In  a 
tax-exrm.pl  resale. 

■  Slc    253.  Sale   price: 

"iHi  Generally;  In  determ.lning  the  sale  price  of  an  article 
there  f-hall  be  included  any  charge  for  coverings  and  containers 
of  wliatever  nature,  and  any  charge  incident  to  placing  tlie  article 
in  condition  packed  ready  for  shipment,  but  there  shall  be  ex- 
cluded the  amount  of  tax  Imposed  by  this  title,  and  any  other 
tax  imposed  upon  such  article,  whetlicr  or  not  biaiod  ai>  a  sepa- 
rate c;-.ar;t.'e  .\  transportation,  delivery,  insurance,  insianalicn, 
or  other  ciiarpe  (n~t  required  by  the  foregoing  sentence  to  be 
included)  shall  be  excluded  from  the  sale  price  only  if  the  imiount 
thereof  is  established  to  tl.e  satihlacliou  of  the  Commissioner, 
in  accordanf'C  with  li.e  re^uiaiior-s 

"(b)  Sales  on  cons_:-:in-.ent  In  the  ca.'^e  of  an  article  sold  on 
consignment  the  saic  pr.ce  sliall  be  the  fair  manufacturer  s  price 
for  the  article 

"(C)  Retail  si.les  l-.v  licensed  Tr.antif.irt 'I'cr  In  the  oa.co  ot  an 
article    sold    by    inc    munulacturtr    or    {lodacer    thcrtof    at    rctjui 


:>  1  ij 

(or  dlmrtty  to  th.  eamuiMr  o»  xjmt).  tb«  xmx  iJxaU  to  t>BfO«<l 
upon  ttv«  prlc«  at  which  «o  »oid.  eumpt  thM.t  m  th«  cMe  (X  •a9 
iStai  »rUcU  orOiaAxay  aold  »t  whott— la  (or  directly  to  the  con- 
aVBM  or  uwr  *t  prlc««  r»ntn«  with  tb«  quanUty  or  chmncUt  ot 
wm)  by  mAnur»cturer»  or  producer*.  th«  tax  ftbaXl  be  Unpoe«<i 
upon  the  fair  manotecturer's  price  for  the  arUcle, 

-(d)  IxMitallnMMt  Mlee:  In  t^M  cm*  oI  «  contract  (or  tbe  eale 
by  a  UMijMd  maatifacturer  of  an  article,  wherein  It  is  provided 
\t^^^  Um  eaie  prte*  ahaU  tw  paid  to  the  naasararctoirer  by  tnstal.- 
aatf  tlM  ftlUe  to  the  article  sold  does  not  paae  to  the  pur- 
t&MWtf  until  a  future  date  nolwlthaUndlng  partial  pay- 
;(  ^  ImlaHniMl*  av  Uk  Um  eaee  of  a  coodlUonU  aale.  there 
lU  b*  tmptmil  upon  MCfa  payiaaot  that  part  of  the  tax  which 
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to   nroportlooftU    to    the    part    of    the    eaU   price    repreaented    by 
such  paym' 


an 


payment. 
"<e»   Leaaea  and  royalties:  U  a  Uten— rt  manufaeiurar 
■rtlele  or   traoaXers   the  risbt  of   uidng   tha  artlda   but   Dot   the 

Utle  thereto,  or  impoaee  a  royalty  on  the  uee  of  an  article,  each 
71---  rnt  with  raspect  to  the  arUde  shall  be  treated  as  a  sale  and 
I  -  .1.  aha;i  be  imposed  upon  the  amount  of  such  payment.  Any 
su  .'i  ease,  transfer,  or  Imposition  of  royally  on  the  use  of  any 
arucie  by  a  raflstersd  dealer  shall  be  Ueated  as  a  sale. 

••ff)  Manufacture  under  contract-  For  the  purpose  of  this  title 
•  priTffti  who  manufacturea  or  producea  an  article  for  another 
panMt  who  fumlahes  materials  and  retains  title  thereto  shall  be 
regarded  as  the  manufacturer  or  producer  of  the  article,  and  the 
tax  shall  be  Impoeed  upon  payment  as  If  the  arucle  were  sold  by 
him.  or.  if  there  U  more  than  oi\e  payment  the  tax  shall  be  im- 
poeed pro  rat*  upon  each  payment,  except  that  the  (>erson  so 
runUahlnc  materials  shall  be  regarded  as  the  manufacturer  or 
producer  of  the  article  If  the  article  Is  to  be  reeold  by  him  and 
( 1 1  the  effect  of  the  application  of  this  provision  Is  to  require 
him  to  be  llowised  under  this  Utle.  or  (2)  he  Is  a  Ucenaed 
manufacturer.  *" 

"(g)  Use  or  transfer  of  article  In  special  cases:  If  a  manufac- 
turer or  producer — 

"(I)  uses,  otherwise  than  as  an  artleto  for  fxirther  manufac- 
ture, an  article  manufactured  or  produced  by  him.  or  obtained 
by  him  free  of  tax  by  virtue  of  his  license; 

nsfers  the  title  to  an  article  by  gift;  or 
^usfers  the  title  to.  or  the  right  to  use.  an  article  to 
any  p«ra>.>n  (othtnrlM  than  through  an  arm's-length  traxuacUon) 
at  loH  than  the  fair  market  price:  such  use  or  transfer  shall  be 
«ansldered  a  sale  for  the  purpuees  of  this  ti:!e.  and  the  sale  price 
■hail   be  the  fair  manufacturpr's  price  for  such  article. 

■•(h)  Kor  the  purpoees  of  this  section  the  fslr  manufacturer's 
price  for  aa  article  shall  be  a  fair  manufacturer's  or  producer's 
•ale  price  for  the  article  at  the  place  of  manufacture  or  produc- 
tion, as  determined  by  the  Commissioner,  by  reference  to  actual 
■ales  or  to  costs  of  nuinufacture  or  production,  or  otherwise. 

"  8»c.  154.  Overpayments,   credits,   and   refunds: 

"(a)  A  credit  against  tax  under  this  title,  or  a  refund,  may  be 
allowed  or  ma<l> — 

'(1)   To   a  UocBMtl   nuurafactxirer.   tn  the   amount   of  any   tax 
tills  title  which   has  been   paid   with  respect  to  an  article 
ftV  ftuther  msnufactiire  purchased  by  him 

•*|1)  To  a  manufacturer  or  producer  when  he  beromes  licensed. 
In  Om  amount  of  any  tax  paid  under  this  title  with  respect  to 
artlelee  for  further  manufacture  on  hand,  or  theretofore  used  >n 
tiM  maatifacture  or  produetloD  of  artldee  on  hand,  when  the 
Itseaae  is  k''*"-*'^ 

"(S)  To  '.:i<;  exporter.  In  the  case  of  an  article  sold  for  exporta- 
tloD  or  exported  for  sale.  In  the  amount  of  any  tax  paid  under 
this  Utle  with  reapeet  to  the  article. 

"(4)  To  s  licensed  manufacturer  or  registered  dealer  who  has 
paid  tax  under  this  Utle  with  respect  to  an  article,  when  the 
■ale  price  on  which  the  tax  was  based  Is  readjusted  by  reason  of 
rvtum  or  repossession  of  the  article  or  a  covering  or  container,  or 
by  s  bona -Ada  discount,  rebate,  or  allowance  in  the  amount  of 
that  part  of  tha  tax  prof)ort:<<r:d:>-  to  the  part  of  the  sale  prlee 
which  is  refruMled  or  credited 

**!•)  To  t  '  ^n^ed  msnu:  ^  -.  -  '  or  reflaterwl  dealer  In  the 
(■MMBt  or  .lA  ,  'tid  by  him  .:.  '■  this  tItU  with  n»pect  to  any 
•rtlcln-  iiceiised  OMMUiiacturer  or  registered   dealer   has  in 

tote  p...w^-.  ::  such  sTldsae*  aa  the  regulations  may  preacrthe 
that  (Ai  such  article  has  been  delivered  by  his  vandae  to  s  State 
o(  political  subdivision  thereof  for  use  In  the  exercue  of  an 
auenUal  governmental  function  and  (B>  the  licensed  manufac- 
turer or  registered  dealer  has  repaid  or  agreed  to  repay  the 
amount  of  such  tax  to  bis  vendee  or  has  obtained  the  coivaent  of 
hu  vendee  to  the  allowance  of  the  credit  or  refund 

"(bi  Credit  or  refund  under  subsection  (s)  shall  be  allowvd  or 
■UMle  only  upon  compliance  with  the  regulations. 

"(c)  In  no  case  shall  interest  be  allowed  with  respect  to  any 
amount  of  tax  xinder  this  title  credited  or  refunded. 

"(d)  Credit  or  refund  of  tax  (except  tax  under  section  251  (b)> 
patd  under  this  title  shall  be  made  by  the  Commtssloner.  Credit 
or  laftind  of  tax  paid  under  section  251  {b)  shall  be  made  In  such 
■HMBar  aa  shall  be  preecrtbed  by  the  Secretary. 

"(a)  Ifo  overpayment  of  tax  under  this  title  shall  be  credited 
or  lafoxtdad  (otbaiwlaa  than  under  subsection  (a)).  In  purauaDca 
af  a  eo«rt  declaton  or  otherwise  unles.<;  trie  person  who  p«M  tha 
tax  eatabUabaa.  In  aeoordanc^!  with  ■  f  >tlona.  (1>  that  ha  has 
tarhxtad  tha  tax  tn  tha  price  uf  ine  article  vlth  respect  to 
It  waa  Impoaad  or  ooUacted  the  amount  of  tax  from  the 
».  or  |2)  that  he  has  repaid  the  amount  of  the  tax  to  tha 
wahaaar  of  tha  artida.  or  (3)  that  he  has  obtainad  written 
It  ot  such  las*.  p-:rcha8er  v-  *.^r  ailcwaoce  of  the  credit  or 
refund. 


"Sac  366.  Llcanwd  manufaetutera  and  raglatered  dealers: 
-  (a)  Manofaettirera  and  protfuc^rs-  Every  manufacturer  or  pro- 
ducer « except  as  barattkafter  provtdid)  Is  hereby  required  to  be 
Ucensed.  tn  accordaaea  with  iigKllniii  and  ahall  pay  a  fee  of 
•a  for  Hwh  Uccnaa.  Ucensca  under  thU  aaction  ahall  expire  upun 
June  30,  1W4.  and  thereafter  upon  June  SO  of  each  year 

"(b)  Kxemptl'jna:  Ho  license  shall  be  required  tbut  a  Ueerwe 
may  be  granted  upon  appUoatkm)  In  the  case  at  a  manufacturer 
or  iiroducer — 

"(1)  if  for  the  preceding  yea*  the  total  sale  price  of  aU  articles 
(other  than  exempt  articles)  manufacttirad  or  produced  by  him 
was  leas  than  920  000:  or 

"(2)  if.  in  the  caae  of  a  mantifacturer  or  producer  not  engag«l 
during  the  whole  of  the  preceding  year  In  the  sale  of  arUcl«a 
(Other  than  exempt  aiUcles)  manufactured  or  produced  by  Ulm, 
such  manufacturer  or  producer  files  with  the  Commissioner  a 
statement  under  oath  that  to  the  best  of  hta  knowtedge  axxl  tiellef 
the  probable  total  sale  price  of  all  articles  (other  than  exempt 
artldee  1  manufactured  or  produced  by  him  to  be  sold  by  him 
during  the  year  for  which  the  exemption  is  claimed  will  be  less 
than  tSO.OOO. 

but  m  the  case  of  any  manufacturer  or  produo.  r  .-y  nipted  or 
clatmlr^  exemption  under  paragraph  (1)  or  >2)  v.:  lii.  subeec- 
tlon.  If  the  Commissioner  determines  that  the  probable  total 
sale  price  of  all  articles  (other  than  exempt  articles)  manufac- 
tured or  producrd  by  such  manufacturer  or  producer  to  be  sold 
by  him  during  the  year  for  wtUch  the  axempUoo  was  granted 
or  IS  claimed  will  not  be  leaa  than  gSO.OOO.  or  if  the  total  sale 
price  of  all  articles  (other  than  exempt  artlclea>  manufactured 
or  produced  by  such  manufacturer  or  producer  and  sold  during 
such  year  by  him  reaches  •20.000.  such  manufacturer  or  producer 
shall  thereupon  be  required  to  be  licensed. 

"(c»  Dealers  and  Importers;  A  dealer  in  or  importer  of  articles 
for  tax-exempt  reaale  may  be  granted  registration  as  a  rpglstcrcd 
dealer  by  the  CommlsBloner.  upon  application  In  accordance  with 
rcculatlone  and  payment  of  a  fee  of  IIOO.  ReglstraUona  under 
this  subsection  shall  expUe  upon  June  30.  1»»4,  and  thereaXlcr 
upon  Jime  30  of  each  year. 

••(d)  Revocation  or  cancelation  of  dealer's  registration:  If  the 
CommiaaMner  finds  that  a  regtsterad  dealer  haa  violated  any  pro- 
vision ot  law  applicable  with  r«apeet  to  the  tax  Imposed  by  this 
title  he  may  revoke  his  registration.  If  the  reglstraUon  cf  any 
registered  dealer  Is  revoked,  he  shall  not  be  cnrltled  to  reclstra- 
tlon  within  a  period  of  1  year  after  stich  revocation  The  rerVs- 
tratlon  of  any  registered  dealer  may  be  canceled  upon  application 
by  him. 

"(e)  Tax  on  revocation.  cancelaUon.  or  expiration  of  registra- 
tion: If  a  registered  dealer's  registration  la  revoked  or  canceled 
under  subsection  (d).  or  If  a  registered  dealer's  registration  ex- 
pire and  is  not  renewed,  he  shall  pay  the  tax  Impoeed  by  this 
title  (as  If  on  a  taxable  sale  by  Ulm  at  the  time  of  revocation, 
cancelation,  or  expiration)  on  all  articles  obtained  by  him  free  of 
tax  by  virtue  of  his  lagtatratlon  and  not  dHpoeed  of  by  him  pilor 
to  such  revocation.  eaaMlatlon.  or  expiration. 

"(f)  Tax  on  expiration  of  manufacturer's  or  producer's  Ucenee: 
If  a  manufacturer  or  producer  ceases  to  be  licensed  before  the 
date  on  which  the  tax  Imposed  by  this  title  ceases  to  be  In  effect 
he  shall  pay  the  tax  which  would  be  Impoeed  on  a  sale  to  him.  ai 
of  the  date  on  which  he  c«aee>  to  be  llccneed.  of  all  articles  ob- 
tained by  him  free  of  tax  by  virtue  of  such  license  and  not  used 
as  articles  for  further  manufacture  In  the  manufacture  or  pro- 
duction of  artlelaa  aold  prior  to  such  date 

'Sac.  256  WatUllia.  raeerds.  and  payment  and  coUerUon  of  tax: 
"lai  Every  licensed  manufacturer  or  reiciatered  dealer  and  every 
person  liable  for  any  tax  under  this  title  (other  than  tax  under 
section  251  ibi)  shall  make  monthly  returns  under  oath  and  pay 
the  tax  to  the  collector  for  the  district  In  which  Is  located  his 
principal  place  at  bualneae,  or  If  he  has  no  principal  place  of 
business  in  the  United  States,  to  the  collector  at  Baltimore.  Md. 
Such  returns  shall  be  made  on  or  before  the  last  day  of  ench 
month  for  the  preceding  month  and  shall  contain  such  informa- 
Uon  and  be  made  In  such  manner  as  the  regulaUons  prescribe. 
Under  regulaUons.  returns,  and  payment  of  tax  may  be  made  on 
the  basis  of  the  monthly  periods  used  by  the  taxpayer  in  his 
accounting  records. 

"(b)  The  tax  shall,  without  aaMaament  by  the  Commissioner  or 
notice  from  the  collector,  be  due  and  payable  to  the  collector  at 
the  time  for  filing  the  return.  If  the  tax  la  not  paid  when  due. 
there  ihall  be  added  aa  part  of  the  tax  Interest  at  the  rate  of  1 
percent  a  month  from  the  time  when  the  tax  became  due  until 
paid. 

"(c)  Every  licensed  manufacturer  and  registered  dealer,  aixl 
•very  person  liable  for  any  tax  impoeed  by  this  title  (except  tax 
under  section  251  (b)  i  shall  keep  such  records,  render  under  oath 
such  etatemecta.  and  comply  with  such  regulations,  aa  the  Com- 
I'nlaalnner  with  the  approval  of  the  Secretary  may  from  tune  to 
tlOM  pnacnbe.  Whenever  in  the  Judgmaat  of  the  Conalsakmer 
Deceeaary,  he  may  require  .■  on.  by  notice  served  upon  him. 

to  make  a  retura,  render  -    oath  such  statements,   or   keep 

surh  n^cords  as  the  Commissioner  deema  auActeat  to  ehow 
whether  or  not  aoeh  peraon  la  liable  for  tax  under  this  title  fez- 
cepi  tax  under  section  Ml  (bi  i.  and  the  amount  of  any  such  Lia- 
bility. All  records  required  urtder  authority  of  this  section  with 
respect  to  any  sale  shall  be  kept  in  such  marwer  as  to  be  readily 
acceaalbie  to  the  Commissioner  or  his  agcnu  for  a  period  of  4 
yaaia  troaa  tha  last  day  of  the  month  after  the  month  in  which 
such  sale  was  made,  unleea  the  Coaunlsau>n«r  authorizes  the  de- 
struction of  such  records  at  an  earlier  date,  or  unlesa  an  agree- 
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ment  under  section  250  det^rmlninET  tlic  an.niir.t  of  liability  under 
this  title  with  respect  to  such  sale  li  ap;  re  vod  bv  the  Secretary  or 
Under  Secretary. 

••  Sec.  257.  Tax  on  special  case? : 

"(a)  Tax  on  sales  to  or  wlthc:  nv  ;l;s  t  y  lire:,  ed  manufacturers 
or  registered  dealers:  When  the  C^cmmlKsioU.  r  ^iioms  such  action 
to  be  in  the  interest  of  the  revenue,  he  may  reju.rc  that  the  tax 
shall  be  Impoeed  on  the  sale  to,  or  tl.e  reinov;»l  Irom  cu.'=toms  cus- 
tody or  control  by.  any  licensed  manuiacturer  or  registered  dealer, 
or  any  clttss  of  licensed  manufacturers  or  ret:,-;*  red  dealers,  of  any 
clas-s  of  articles  (even  though  articles  f-  r  ri.r: ';:er  r.'...r.ufacture  or 
for  tax-exempt  resale).  Credit  or  relund  of  tax  so  imposed  may  be 
allowed  on  proof  by  a  ll'-ensed  manufacturer  that  such  articles 
have  been  used  or  resold  .u-  a:t.eles  for  further  manufacture,  or 
on  proof  by  a  registered  (..L.^ler  ihut  such  urticlci  have  been  resold 
In  a  tax-exempt  resale. 

"(b)  Sale  of  article  obtained  as  article  for  further  manufacture: 
If  a  licensed  manufacturer  .selLs  an  article  obtained  irce  or  tux  bv 
virtue  of  his  license  he  shall  be  liable  for  lax  under  this  iiile  iii 
the  same  manner  as  If  such  article  were  an  article  n-.auufacturcd 
or  produced  by  him. 

"(c)  Tax  on  others  than  licensed  manufacturers  or  resjistcred 
dealers:  In  case  any  other  person  acquires  from  a  licen.<^ed  ir.anu- 
facturcr  or  registered  dealer,  by  oporaiiou  of  law  or  a.>^  a  result  of 
any  tran.sactlon  not  taxable  under  this  title,  the  right  to  sell  any 
article,  the  disposition  of  such  article  by  such  person  shall  be  tax- 
able as  If  made  by  such  llceiLsod  manufacturer  or  registered  dealer, 
and  such  person  shall  be  liable  for  the  lax. 

"Sec    268.  Existing  contracts  fur  sale     Rer-alated   rates: 

"(a)  If  any  per-von  (1)  is  subject  to  governmental  rect:!atlon 
with  respect  to  the  .sale  price  of  an  article  with  respect   te.  which 


a  tax  is  imposed  under  this  title,  or 


has,  prior  to  the  date  of 


tlie 
the 


:  ..s 


the  enactment  of  this  act,  made  a  cuntraet  for  tiie  .'ale  on  or 
after  the  effective  date  of  this  t:t:e  cf  an  article,  with  respect 
to  which  sale  a  tax  Is  Imposed  by  tins  title,  or  with  respect  to 
which  article  a  tax  Is  Imposed  by  this  .sertiun.  and  such  contract 
does  not  permit  the  adding  to  the  amount  to  be  paid  tliereunder 
of  the  whole  of  such  tax,  and  doe.-  not  provide  that  the  vendor 
shall  pay  such  tax.  then  the  vendee  shall,  in  lieu  cf  the  vendor, 
pay  so  much  of  the  tax  as  Is  not  so  permitted  tu  be  added  to 
the  contract  price  or  the  price  subjert  to  rcgulatun.  as  'he  ra  c 
may  be.  If  (A)  any  article  has.  under  a  contract  of  the  t  ;;:.r- 
Bcter  above  described,  been  delivered  prior  to  tlie  da;e  cf 
enactment  of  this  act  to  any  pers^on  (other  tl.an  a  dealfn  cr 
a  contract  of  the  character  above  described  wa.s  made  wuii 
United  States,  no  tax  shall  be  collected  under  this  title. 

"(b)  The  taxes  pa-. ..  ■  ..■  by  the  vendee  shall  be  paid  to 
vendor  at  the  time  the  -.:,'  i-  c.  :.;  uminated.  aiid  thall  be 
lected.  returned,  and  paid  •  the  I'nited  States  by  such  ve 
In  the  same  manner  and  shall  be  subject  to  the  same  pro-^  i.- 
of  law  (Including  penalties)  as  the  tax  Imposed  by  section  Tol 
of  the  Revenue  Act  of  1932.  In  ciue  of  failure  or  refusal  by  '^he 
vendee  to  pay  such  taxes  to  tb.e  \pndor,  the  vendor  shall  report 
the  facts  to  the  Commi.'^sloner.  who  shall  cause  collection  of  such 
taxes  to  be  made  from  the  vendee. 
•■  Sec.  259.  f'lnal   agreen.ent.s 

"  The  Commissioner  (or  any  ofScer  or  employee  of  the  Bureau 
of  Internal  Revenue,  Including  the  field  service,  authorized  In 
writing  by  the  c  :r.m!ssloner)  l.s  authorized  to  enter  Into  an 
agreement  In  wt.i.ui^  with  any  person  relating  to  the  liability 
of  such  jjerson  (or  of  the  jier.son  for  whom  he  acts)  in  respect  of 
the  tax  imposed  by  tliLs  title  including  the  basis  or  me'thod 
upon  which  such  liability  ^!.:'.;i  be  def^rmlnod  or  ccmputec  i  f  r 
any  period   (past  or  f uture  ^    ,-;>eri:ied  In  such  agreement.     If  such 

the  Secretary  or  the  Under  Secretary 
be  stated  In  such  agreement,  or  later 
agreed  to.  such  agreement  shall  be  f.nal  and  conclusive  and.  ex- 
cept upon  a  showing  of  fraud  or  malfeasance  or  mlsreprescntat.on 
of  a  material  fact.  (1)  the  ca.se  siiall  not  be  reopened  as  to  the 
matter  agreed  upon  or  the  agreement  modified  by  any  officer, 
employee,  or  agent  of  the  United  States,  and  (2)  in  any  suit, 
action,  or  proceeding  such  agreement  or  any  determination,  a.ssess- 
ment.  collection,  payment,  abatement,  refund,  or  credit  made  In 
accordance  therewith  shall  not  be  annulled,  rnodilied,  ."^et  aside, 
or  disregarded;  except  that  In  I's  application  to  sales  made  alter 
the  date  on  which  it  Is  approved  or  agreed  to  such  agreement  .sliail  i 
be  held  to  be  modified  to  the  extent  nece.ssary  to  conform  to  air,'  i 
change  In  the  law  after  such  date  | 

"  Sec  260.  Effect  of  changes  in  administrative  decisions-  ' 

"  If  any  regulation,  ruling,  or   oec.s;on   cif   the   Commissioi.er   or 
Secretary  (or  any  official  authorized  by  reciulations  to  make  rulings 
or  decisions  which  shall  be  subject  to  this  section  i   in  force  at  the 
time  of  the  sale  of  an  article.  Is  amended  or  revoked,  such  amcr.d- 
ment    or   revocation   shall    not    have    the    effect    of    increasing    tiie 
liability  under  this  title  of  any  f>erson   with   respect   to   s^ich   sale 
beyond   his  liability  determined    m   accordance   with   such   re -ila- 
tlon,  ruling,  or  decision  in  force   .»t   the  time  of  such  Kile 
"Sec.  261.  Applicability  of  administrative  provisions: 
"All  provisions  of  law  (Including  penalties)   applicable  In  re.s;ir(t 
of  the   taxes  Imposed  by  section  6C)0  of  tlie  Revenue  Act   of    1.^6 
shall.   Insofar   as   not   Inconsistent   with  this  act,   be   applicable    ii. 
respect  of  the  tax  Imposed  by  this  title. 
"  Sec.  262.  Penalties  i 

"Any  person  willfully  vlolatiuk:  aiiv  provision  of  this  titie  or  any 
provision  of  law.  In  respect  of  the   tajt  impost^-d  by  th.s  t.tle,  shall 


agreement   is  approved    by 
within   such   time   as  may 


(If  no  other  criminal  penalty  Is  provided  for  therein)  be  fined  an 
amount  not  more  than  $10,000.  or  Imprisoned  not  mere  than  1 
year,  or  both,  together  with  the  costs  of  prosecution 

"Sec.  263.  Regulations: 

"The  Commissioner,  with  the  approval  of  the  Secretary  shall 
prescribe  and  publish  such  regulations  as  he  may  deem  "neces- 
sary for  the  enforcement  of  this  title,  except  that  the  Secretary 
shall  prescribe  and  publish  such  regulations  as  he  may  deem  neces- 
sary for  the  enforcement  of  this  title  insofar  as  it  relates  to  taxes 
under  section  251(b). 

"Sec.  264.  Definitions  i 

"(a)   When  used  In  this  title — 

"(1)  The  term  'article'  means  commoditlea  of  every  descrip- 
tion. Including  gases  and  electrical  energy;  but  does  not  include 
real   property. 

"(2)  The  term  'licensed  manufacturer'  nieau-  a  manufacturer 
or^producer  licensed  or  required  lo  be  licensed  under  this  title. 

"(3)  The  term  "registered  dealer'  means  a  dealer  or  impnrter 
registered  under  this  title. 

"(4)  The  term  '  m.anufacturer  or  producer'  n.can.s  anv  }^' rson 
(including  a  State,  political  subdivision  thereof,  or  arencv  tb.ereof) 
who  manufactures  or  produces  In  the  United  States  aiiy  article. 
and  Includes,  in  the  case  of  electrical  energy  produced  outside  of 
the  United  States,  the  person  making  the  first  sale  thereof  v.ithln 
the  United  States.  For  the  purposes  of  this  title,  such  energy 
shall  not  be  considered  an  Imported  article. 

"(5)  The  term  'manufacture  or  produce'  Inchide-  pr-v 
fabricate,  assemble,  cure,  tan,  dress,  dye,  bleach,  b.-  ci  iv 
repackage,  spin,  weave,  refine,  and  process  or  ma:.;i  ulatc 
manner,  but  does  not  Include  laundering  or  repairing,  nor  the 
reconditioning  of  an  article  for  reuse  and  not  resale,  nnr  the 
cleaning  or  ginning  cf  cotton,  nor  the  cleaning  or  thrVsh:re  rf 
grain,  nor  the  preparation  of  beverages  for  consumption  uu  the 
premises  where  prepared. 

"(6)  The  term  'article  for  further  manufuc'iire 
article  which  Is  to  be  used  by  a  licensed  ni:ir.,: 
material  In  the  manufacture  or  production  of,  R  i 
psu-t  of,  (C)  as  a  covering  or  container  for,  or  D; 
to,  another  article. 

"(7)  The  term  'tax-exempt  resale'  means  re.sale  (A)  as  an 
article  for  further  manufacture  to  a  licensed  manufacturer  or  to 
a  registered  dealer.  (B)  to  a  State  or  political  subdivision  thereof 
for  use  solely  in  the  exercise  of  an  essential  goverrunental  func- 
tion. (C)  to  any  person  for  resale  by  him  as  described  in  clause 
(A)    or    (B)    if   the    articles    are    delivered    by   his    vendor    to   his 


mine. 


any 


neans  on.y  an 
ii  turer  i  .'V)  as 
s  a  component 
IS  an  accessorv 


i:  Ic  t  nunieratec: 


;    used    In    a    peocmjihiCil 
erritories    of    .'vl.vska    and 


vendee,    or    (D)    for    exportation,    u    me    article    is    :n    cue    course 
exported. 

"(8  I    The  term  '  exe:u;-t  a'licle'  inrai 
section  251    (d). 

"(9)  The  term  'United  .^^t.^trs  '  w! 
sense,  includes  only  the  States,  the 
Hawaii,  and  the  District  of  Colun.l:.; 

"(10)  The  term  "Imported"  i;.ea:.s  brougiit  Into  tb.e  T'r.i'ed 
States  from  any  foreign  country  or  any  po.sscssion  of  tlie  I'ni'ed 
States. 

"(11)  The  terms  'exported'  and  'exportation'  mean,  respec- 
tively, shipped  and  shipment  to  any  foreign  country  or  anv  j)os- 
session  of  the  United  States,  or  laden  and  lading  ns  supi^Mcs, 
stores,  or  legitimate  equipment  on  \essels  of  war  of  ri!:>  inip-.sni 
nation,  vessels  employed  in  the  fisheries  or  in  the  whal'iiir  b  isine.ss 
or  actually  engaged  In  foreign  trade  or  trade  between  the  .^tiaI:tlc 
and  Pacific  ports  of  the  United  Slates  or  between  the  United  S-a-cs 
and  any  of  it.s  poesessions 

"(12)  The  term  'obtained  by'  means  sold  to  or  removed  from 
ctistoms  custody  or  control  by. 

"(13)  The  term  'regulations'  me.'ins  regulaticns  presciibed  un- 
d«r   this  title 

■  i  14  )    The  term 

"■(15)    The    term 
Internal   Revenue. 

"(16)    The  term  'collector' 

"(b!    The    terms    'includes 
defm.r.on   contained   in   this 


.'-Secretary  '  means  the  Secretary  of  the  Trea.sury 
'  Commissioner  '    means    tlie    Commissicner    uf 


means  collector  of  intei-nal  re'.-enue. 
and    '  including  '    when    used    in    a 
ict    sh.'.'.;    r.ot   be   deemed   to   exclude 
tl.e  mea.nmg  of  the  term  defined. 


ether  th-ucs  otherwise  withi: 

"  Srr    2' .'i    Personnel  1 

"  Tlie  Secretary  is  authorized  to  appoint,  in  the  office  C'f  tiie 
.Assistant  Secretary  In  Charge  of  fiscal  Offices,  two  officers  at  sal- 
aries (f  $0,000  per  annum,  and  m  tb.e  Bureau  of  Internal  Re'.er.ue. 
one  Deputy  Commissioner  at  a  salcry  of  JOOOO  per  annum  r.r.d, 
subject  to  the  Classification  Act  of  1923  as  amended,  such  oTiit-r 
officers  and  employees  as  are  necessary  to  auminisier  tiie  previ- 
sions of  this  title. 

"Sec.  266.  Effective   date- 

"This  title  shall  t  t!:e  efret  ^n  the  thirtieth  d.-y  ,-,^ter  the  date 
of  the  enactment  of  this  act,  excfrt  that  section  2.'i5  259,  263, 
265,  and  this  section  shall  take  e:!ect  on  the  date  of  the  enact- 
ment of  this  act.  No  sale  or  rt  i 
control  after  June  30,  1935,  shall  ! 

"Sec.  267.  Short  title: 

"  This  title  may  be  cited  as  tiie 
of   1933.' 

"  Sec   268.  Repeals: 
The    following    sections 


,    ■.  ,.1    1.'  i.:i    customs   cu.stcdy    or 
'.    taX;.'o.(    under  this  title. 

Manufacturers'  Exci;  e  Tax  .'\cl 


Pf.  Tr--,  ue 


pealed,    effective    as    of    tiie    tliirticth    day    alter 
enactment  of  this  act:   Sections  601    (c),    (1). 
608,   609.   610,   611,    612,   613,   614.   615,    616,    725,    7 
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_  and  «0«   <»)   to   (e).  Indoiive.  oT  mtch  act 
tve  M  o<  Um  lUtlctb  day  k/ur  Um  date  of  Um 

__^ o(  Um  met. 

"■•ctlon  we  (f)  oC  each  met  ts  &m«>nded  by  itrlklac  out  'Aofust 
1.  liM',  and  liMMlll^  'Um  Uilrxieth  <Uj  after  tbo  6mf  of  the 
■Mctmnit  of  ttM  llBtlgaal  XaOaatrui  Bcoovcry  Act ' " 

On  p^a  43.  IttM  I.  rtrllH  out  "TUlo  m"  and  taaert  Is  Um 
tlMff«o<  "Tltto  XV." 

Mr  ASHTTRfrr  and  Mr   COPWALLY  addressed  the  Chair. 
The  VICE  PRESIDENT.     Does  the  Senator  from  Penn- 
gylvazua  yield;  and  If  so.  to  whom? 

Mr.  REED.  Just  a  moment  and  I  will  yield  the  floor. 
Tbcre  te  no  food  to  be  accomplished  by  my  arguing  this 
■■iliiiiliiiiiit  at  length.  Every  Senator  here  has  made  up 
his  mind.  There  Is  a  noticeable  change  :n  the  sentiment 
of  thp  Penance  Committee;  there  is  a  noticeable  change  in 
the  sentiment  m  the  Senate:  there  has  been  a  noticeable 
change  In  the  aentlment  of  the  newspapers  of  the  country; 
but  I  am  perfectly  aware  that  no  effort  of  mine  at  this 
late  h<^ur  of  the  night  can  change  any  vo>e  and  in  lundneaB 
to  my  fellow  Senators  I  will  not  prolong  my  remarks.  Now 
I  yield  to  the  Senator  from  Arizona- 
Mr  ASHURST  Mr  President,  the  Senator  from  Penn- 
sylvania js  too  modest — th(5U«h  it  is  t>eca«iliig  tn  him — when 
he  says  that  no  remarks  of  his  would  change  votes.  If  the 
BtOMtOT  win  accept  an  amendment  which  I  propose.  I  be- 
Mefve  that  the  sales  tax  will  be  adopted  and  that  all  these 
"  nuisance  taxes ".  as  they  may  be  characterized,  will  be 
"'  .ited  Win  the  Senator  accept  an  amendment  which 
.        ,.:ovide  that — • 

H^TMifter  all  Oovemment  bonds  and  all  secinltiea  kaaoad  by  the 
Fad«ral  Oovarxunent  abaU  be  subject  to  tbe  Income  lax.  as  all 
oMmt  imoatom  may  bef 

The  securttlM  In  AsMSiea  cienipc  from  taxation  In  1921 
amounted  to  $14  000.000  000  That  vast  reservoir  which  in 
1921  was  worth  $14,000,000,000  is  now  probably  three  times 
or  certainly  double  that  much.  The  Ume  has  arrived  in 
America  when  there  should  be  no  tax-exempt  bonds.  Of 
eoorae.  It  la  iinpomble  to  have,  and  no  one  seeks  to  have. 
ttat  Federal  Oovoiunent  ux  neorttlas  of  a  sute,  and  iike- 
wue  no  State  may  tax  aectirtUw  of  the  Federal  Ooircnunent. 
Ttue.  there  u  no  direct  lyrovlslon  In  the  ComiifeoyoD  pro« 
hMting  the  FMeral  Ckivemmcnt  from  taxing  State  ncurl* 
Uea.  But  if  the  Senator  from  Pennsylvania  will  consent  to 
an  an    r  lin.pnt  that  will  subject  Oovemment  bonds  to  the 

.V[       icr.rL      i>  taflTaafter    Issued    or    those   already 

'.  -    1    '  ■ 

\'  k.--HlRST.  It  should  be  those  hereafter  Issued,  but 
I  '  objection,  in  morals  or  in  law.  to  the  Federal 
Oovemment  s  lev>-tnc  a  tax  upon  Federal  seciuities  Issued 
hjBreloXore  that  were  exempt 

Ifr.  REED  Excepting  ^hf  fact  that  they  contain  the 
PNOitse  that  thsgr  cannot  >   r.i.x^d;  that  is  the  trouble. 

Mr  ASHUKST.  It  Is  true  that  many  of  the  bonds  here- 
tofore issued  t)ear  upon  their  far*^  a  proviso  that  they  shall 
not  be  subjected  to  any  tax  o  .■  Mr  President,  I  have  so 
much  faith  m  the  inborn  and  the  ineradicable  patriotism  of 
the  American  people  that  I  believe  if  we  were  to  disregard 
ttek  provision,  nommated  and  written  in  the  bond,  and  sub- 
ject not  the  bonds  but  the  mcome  thereof  to  the  income  tax. 
lodred  and  ninety-nine  out  of  every  thousand  tx)nd- 
tD  AflMrica  would  say.  "  Yes.  I  shall  gladly  make  the 
ccaiti  llratlan. " 

I  do  not  want  to  be  put  in  the  attitude  of  violating  any 
contract  that  has  been  made  by  our  Government,  but  I  do 
say.  Mr  President,  here  is  a  vast  source  of  revenue  repre- 
sented l)>-  property  now  escaping  taxation,  the  owners  of 
which  I  believe — and  I  have  reason  to  believe  it,  and  I  assert 
It  to  be  a  fact — are  ready  and  willing,  and  many  of  them 
anxkMis.  to  make  their  contribution  in  the  form  of  an  income 
tax  on  the  Income  of  such  bonds. 

Mr.  REED.    Mr.  President 

Mr.  ASHURST.  The  Senator  from  Pennsylvania  has  the 
floor. 
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Mr.  WALSH.     Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  Massachusetts. 
Mr.  WALSH.    Does  the  Senator  reaUie  that  the  best  way 
to  collect  a  tax  upon  the  incomes  of  those  who  own  tax- 
exempt  bonds  is  through  a  sales  tax? 

Mr.  ASHURST.  I  do  not  say  it  is  the  best  way.  The 
Senator  drives  me  into  cul-de-sac.  I  do  not  say  it  is  the 
best  way.  but  it  la  the  most  effective  way. 

Mr.  WALSH.  Figures  from  the  Treasury  Departn  •  r.t 
show  that  there  are  $204)00.000.000  of  tax-exempt  sccu::;.rs 
bearing  no  tax  burden  whatever.  Furthermore,  there  are 
$12,000,000,000  more  tax-exempt  tecttrlties  paying  no  nonnal 
tax.  I  have  on  my  desk  information  from  the  Treasury 
Department  that  there  are  millio:is  of  dollars  received  In 
annuities  that  never  pay  a  tax.  There  are  others  in  this 
country  who  are  now  living  on  their  capital  b-t-ause  their 
income  is  suapended.  and  they  are  pacing  nc  tavt. .  though 
their  capital  may  be  exienslve. 

The  one  feature  about  the  proposition  which  T  ].a..>  nre- 
sented  that  ts  challetiglng  is  that  every-  resident  :i  A  tu  :. -a 
earning  and  spending  money  would  be  taxed  and  w  :  i  p;tv 
a  tax  measured  by  his  capacity  to  hve  beyond  the  uccesiJLies 
of  life;  that  these  tax-exempt  men  and  women  with  their 
tremendous  incomes  amounting  to  more  than  a  billion  dol- 
lars a  year,  free  from  all  burdens  of  taxation,  shall  be 
reached,  and  as  they  spend  so  shall  they  pay  taxes  to  the 
Federal  Government,  thou&h  they  have  chosen  to  invest 
their  money  where  it  is  protected  from  the  tax  burdens  that 
other  incomes  and  profits  pay. 

We  cannot  under  the  Constitution  tax  these  incomes,  but 
ire  can  tax  them  when  they  spend  their  incomes,  and  we 
ought  to  do  It.  One  of  the  best  features  about  this  pro- 
posal Is  that  it  is  the  only  method  of  reaching  the  great 
amount  of  mcome  from  securities  and  investments  that  now 
go  untaxed. 

Do  you  know,  Mr.  President,  how  large  an  amount  that  is? 
The  amount  of  tax-exempt  securities  In  this  country  is  more 
than  all  the  capital  and  surplus  of  all  the  industries  of  this 
oamairj.  Put  all  tte  eapilai  together,  put  all  tbe  surplus 
togfther  of  the  indOffcrlM  of  tho  eountry,  and  it  tnotmts  to 
$28,000,000,000.  which  is  an  amount  much  greater  than  our 
nattcnal  debt,  as  the  Senator  from  Maryland  says;  and  here 
are  $83,000,000,000  In  tax-exempt  securities  the  income  from 
which  is  largely  free  from  taxation.  Why  should  those  re- 
ceiving Incomes  from  such  sources  not  bear  a  tax  burden  in 
this  wn^gency.  especially  when  the  very  situation  in  this 
country  today  is  inviting  them.  jrea.  urging  them  to  Ret  their 
money  out  of  bliirtmiiM  enterprises  that  provide  employment 
and  increase  prosperity  and  put  It  safely  and  securely  m  tax- 
exempt  investments? 

Let  no  Senator  go  home  to  his  con.stituents  and  say,  "I 
have  not  voted  for  a  sales  tax.  I  am  against  a  consumption 
tax.  I  do  not  t)eLeve  in  it."  Do  not  dare  say  that,  for  the 
bill  is  reeking  with  unfair,  unscientifk:,  and  ruinous  sales 
taxes  levied  upon  many  industries.  Over  100.000  returns  are 
made  by  business  concerns  .showing  the  extent  to  which  these 
nuisance  taxes  extend.  Let  me  present  an  example.  Take 
the  tax  on  lubncating  oil.  Lubricating  oil  sells  at  prices 
varying  from  8  cents  to  $1  a  gallon.  Black  lubricating  oil 
is  used  very  extensively  by  nearly  all  industries,  and  yet  the 
tax  levied  in  this  bill  upon  lubricating  oil  m  the  case  ol 
8-cent  lubricaUng  oil  is  50  percent  and  in  the  case  of  the 
dollar  lutjricating  oil  it  is  only  4  percent. 

Mr.  President,  if  you  will  concede  that  an  honest  attempt 
has  been  made  here  to  remove  this  burden  of  taxation  from 
the  working  class  and  his  family,  then  what?  Where  is  this 
tax  money  to  come  from?  It  will  come  from  those  who 
spend  money  and  who  have  the  money  to  spend  for  these 
goods.  The  more  one  spends  the  greater  his  tax.  and  the 
higher  the  prices  they  pay  the  higher  the  tax.  It  is.  I  repeat, 
a  tax  to  make  those  who  have  large  incomes,  who  are  heavy 
spenders,  pay  more  to  the  Pe«)eral  Government  than  those 
who  have  no  incomes  or  have  limited  incomes  and  are  un- 
able to  spend  except  most  frugally. 


I  r(]"  .it  thr.sr  '-■pfcial  advantages:  First,  !t  reaches  the 
tax  dodger,  it  reaches  the  enormous  incomes  of  these  who 
are  escapm?  taxation  because  of  exemptions  and  because 
of  tax-ext  :i.,it    r.  ■;:■.•. I    :  and  second,  it  begins  by  rcir.oving 


Wait    a    moment:    rrovided. 
ar.a  apportionment 


however, 


iJi>ori   the    corLsumption   of    the    man    and 

::.  'he  .vtale  of  income  and  increases  it  as 

i;e  J   t  s  up.  so  that  the  more  one  has  the 

iiid  liie  more  he  spends  the  more  ta.x  he 


the    tax    ij  ;:  u  :i 
woman  lo.'v   f.   %■> : 
the  scale  of  ii:,  t 
more  he  spends 
has  to  pay. 

Furthermore,  th.e  pr.iiciple  of  ability  to  pay  is  carried  o\\: 
again  by  exempting  the  small  manufacturer  whose  busme.,s 
is  under  $20,000  unr.ually  from  the  tax.  While  the  .'■mall 
producer  v^.ll  pay  .'.  >l:y,h{  tax  on  his  unflmshed  matenaLs. 
he  is  exempt  froi:i  tiu'  tax  other  competitors  with  larger 
business  units  pay  on  tlieir  finished  product. 

Mr.  ASHURST  Y»'s.  Mr.  President;  if  this  amendment 
should  be  adopted  : lie  citizen  of  ordinary  means  would  be 
precluded  from  saymg,  and  he  would  be  glad  to  be  pre- 
cluded from  saying,  "  We  have  a  number  of  gentlemen. 
estimable  enough  in  ch.iiacter  perhaps,  who  fill  their  vc-^t 
pockets  with  tax-'\t  ir.;)!  securities,  and  whose  safety  vaults 
are  engorged  "s-iih  tax-exempt  .securities."  The  ordinary 
citizen  would  then  not  have  to  feel  that  there  was  a  class 
of  citizens  which  was  not  contributing  its  just  share  to  the 
burden  of  government. 

I  am  not  going  to  ar-^ie  any  further.  I  have  stated  what 
I  think  at>out  the  pri:.<  :;^!e  of  the  proposal.  Now  I  wish  to 
refer  to  the  expeti.^  :.{\  (  f  the  .'■ugpe.'^tion. 

Mr.  REED.  M:  Pr-idcnt.  will  the  Senator  let  me  ask 
him  a  question? 

Mr.  ASHURST.  The  Senator  from  Pennsylvania  has  the 
floor. 

M:  REED.  I  do  r.'t  v.-ant  to  cut  the  Senator  off,  but  I 
should  like  to  ask  him.  a  question. 

Mr    .^.'^nURST      Crrtainly. 

Mi  IvEED,  I  a^rree  with  the  Senator  that  the  existence 
of  tax-exempt  .'securities  of  any  kind  is  a  great  injustice. 
I  wish  the  Supreme  Court  had  construed  the  words  in  the 
flxteenth  amendment  ■  from  whatever  source  derived  ",  in 
the  way  they  strike  nif,  and  that  Is  to  Include  any  kind  of 
Income  '.hat  any  person  receives  from  any  source.  That  is 
the  way  I  think  the  -Aords  should  have  been  construed.  I 
should  be  mo.st  h.ippy  to  include  in  this  amendment  a  pro- 
vision prt  \entin^;  any  .sort  of  tax  exemption  in  future  i-ssues 
of  Federal  Government  bonds,  but  I  do  not  want  to  try  to 
repudiate  the  promi.se  that  is  contained  in  our  outstanding 
bonds;  not  tliat  I  vould  not  gladly  tax  those  who  owm  them, 
but  I  am  not  happy  about  breaking  a  promise.  That  is 
what  we  would  do.  We  can,  however,  as  the  Senator  from 
M.i.s.sa(  hu.setts  pointed  out,  tax  the  spending  of  that  income, 
alth.iuuh  we  cannot,  m  honor,  tax  the  receipt  of  it. 

Mr  H.^STTNGS.  Mr.  President,  I  .should  like  to  inquire 
of  the  .Ser.utor  from  Pennsylvania  whether  or  not  the  taxa- 
tion of  'ne.>p  particular  .securities  would  be  any  more  a  viola- 
tion of  a  promise  tp,an  that  which  has  t)een  accomplished 
by  a  proviiiun  m  a  bill  recently  pa.ssed  in  which  we  say  we 
shall  not  pay  in  gold,  after  we  promised  to  pay  in  gold? 

Mr  I^.EED  lliat  is  true,  but  two  wrongs  do  not  make  a 
ri«h*  .ii.d  It  wi  uld  be  just  as  wrong  if  now  we  tried  to 
bit.iK  i:...s  promise.  Ijci  us  break  no  more  promises. 
Never  in  any  amendment  I  am  sponsoring  am  I  going  to 
recommend  the  breaking  of  promises. 

Mr    NORRIS      Mr    President 

M:  .■\.-H^}i:^T  IaI  me  answer,  iX  I  may,  the  Senator 
f:  :-.  T' :in.  vham.i  i<n  one  point  of  law.  The  able  Senator 
•S"  .►.'  .oj  i;t  til'  (  :  n  truction  the  Supreme  Court  had  given 
to  the  sixteenth  amendment.  I  said  this  morning — and  I 
do  not  need  to  repeat  it — tliat  it  is  not  an  easy  thing  to 
disagree  with  the  Senj'or  from  Pennsylvania  on  a  question 
of  law.  but  n.y  conception  of  the  Constitution  is  that  the 
general  power  is  given  to  Congress  to  lay  and  collect  taxes 
of  every  kind  and  nature  without  any  restraint  except  on 
expxarLs 

Mr  HEED.  Oh.  no.  Mr.  President,  the  sixteenth  amend- 
ment  


Wherever  there  is  uniformity  and  appor- 


Mr.     ASHTRST. 
I  there  is  uniformiity 
I       Mr,  HEED.      .AJi ! 
'        Mr    ASHURST, 
tionment. 

Mr.  REED.  Of  course,  that  wa'-.  why  the  old  mccmr-tax 
law  v,-a:  knocked  out,  because  it  w.i.::  r.ot  apportioned,  'Ilien 
VN-e  passed  the  sixteenth  amendment,  providing  th.at  we  could 
have  income  taxes  without  apportionment.  The  Suprem.e 
Court  held  that  the  words  "  from  wha'rvrr  source  derived  " 
were  to  be  coiti5trued  m  a  restricted  fcnse,  so  we  have  not 
j  the  power  to  tax  incomes  of  State  employees. 

Mr.  ASHURST.     I  agree  with  that. 

Mr.  BORAH.  Mr.  President,  what  decision  of  the  Supreme 
Court  held  that  wc  cannot  tax  the  incomes  from  tax-exempt 
securities? 

Mr.  REED.  There  is  a  decision  that  we  cannot  tax  the 
interest  on  State  bonds. 

Mr.  BORAH.     Oh,  yes:  I  agree  to  that. 

Mr.  REED.  Tliere  is  no  decision  that  we  cannot  break 
our  promise  and  tax  income  or  interest  on  out.^tandmiT  Fed- 
eral bonds  which  we  have  promised  not  to  tax. 

Mr.  BORAH,     Is  taxin,£:  them   when  we  promised  not  to 

tax  anything  more  than  repe.ihng  a  statute  which  we  have 

heretofore  enacted?     We  enacted   a   ;^tata;e   providing   lliat 

certain  securities  should  be  tax-cxeiriiit.    We  ha\e  a  perfect 

I  right  to  repeal  that  statute. 

Mr.  REED*  Yes:  we  have  a  risht  to  repeal  any  statute 
we  have  enacted,  but  if  we  made  a  distinct  promise  that  a 
creditor  .shall  receive  certain  rights  it  is  dishonorable  for 
us  to  repudiate  any  part  of  that  promi.se. 
;  Mr.  BORAH.  I  do  not  suppo;>e  there  is  any  justification 
for  getting  into  an  argument  over  that  matter  tonight,  but 
it  seems  to  mie  the  sixteenth  amendment  to  the  Constitution 
prondes  that  we  may  tax  incomes  from  whatever  source 
derived, 

Mr.  REED.     Quite  true. 

Mr.  BORAH.  We  .saw  fit  at  a  certain  time  and  under 
certain  circumstances  to  exempt  certain  properly  from  tax- 
ation. 

Mr.  REED.  Pardon  me.  We  saw  {\l  to  ofTer  to  the  people 
who  had  that  money  to  lend,  which  money  we  wanted,  to 
make  a  bargain  with  them  that  if  they  loaned  it  to  us  we 
would  not  tax  them  on  the  normal  income. 

Mr.  BORAH.  Exactly.  We  enacted  a  statute  to  that 
effect. 

Mr.  REED.     No:  we  made  a  bargain  to  that  effect. 

Mr.  BORAH.  It  was  in  the  form  of  a  legislative  act.  It 
could  not  have  been  made  in  any  other  way. 

Mr.  REED.  The  legislative  act  authorized  the  bargain  to 
be  made,  and  it  was  made. 

Mr.  BORAH.  Exactly.  But  suppose  it  was  some  other 
kind  of  property,  church  property  or  anything  else  that  we 
saw  fit  to  exempt  for  a  certain  timie  from  taxation  under  a 
statute.  It  could  not  be  said  that  for  all  time  we  were  going 
to  exempt  that  property  from  taxation. 

Mr.  REED.  It  could  be  said  if  we  sold  it  to  a  church  and 
induced  a  church  to  buy  it  from  us  on  the  faith  of  that 
promise.  The  Senator  from  Idaho  would  not  apply  ariV 
such  philosophy  to  his  own  bargains.  If  he  had  made  a 
prom:.se  to  pay  under  the  same  circumstances  that  the  Na- 
tion did  m  these  bonds,  he  would  never  dream  of  repudiating 
that  proniise. 

Mr.  BORAH.  I  would  as  a  citizen  know  perfectly  well 
that  if  1  purcha.scd  a  tax-exempt  security  it  was  always 
withm  the  power  of  the  Government  to  change  its  taxing 
system, 

Mr,  REED,  Oh,  yes:  and  it  is  always  withm  the  power 
of  all  of  Us  to  repudiate  our  prcm.ises. 

Mr.  BOR.A.H.  No  one  can  secure  a  vp.sted  rmht  m  a 
governmental  favor  v,-h.ch  m.ay  iaecome  cor.uary  to  public 
policy. 

The   Senator    is    asking    the    Gcvernmcit    of    the    United 
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Mr  RTED  Wot  at  all.  I  am  not  askin«  MaffUam  of  the 
■ort.  *iul  I  thinJt  I  am  op  a  skl«  alley.  I  am  ofrerlng  to  tax 
future  IMUM  ol  thffw  bond5.  and  the  amendment  I  have  sent 
to  th»  daft  iM  Miiilliiii  to  do  with  past  tsraes.  I  thtnk  we 
have  become  drawn  off  Into  a  side  Issue. 

Mr  rn^^N■A*TY  Mr  President,  doe«  the  Senator's 
amendn.t: '-  r*-;^*'  li  the  electric-power  tax? 

Mr   RESD.    Tea:  It  doea. 

Mr   LEWT=      Mr.  PTCiMBDt,  will  the  Senator  from  Pem>- 

Oiyania  yie._ 

Mr    REKD.     I   am    ?lad   to   yield   to   the   Senator   from 

Illinois. 

Mr.  LEWIS.  I  am  attracted  by  the  observation  of  our 
friend  from  Pennsylvania  when  he  would  leave  the  Im- 
that  the  Senator  In  charge  of  the  bill  has  brouKht 
the  bill  to  us  at  so  late  an  hour  as  to  make  practically  im- 
poflsibie  a  consideration  of  an  important  featur  .  and  that 
the  lateness  of  the  hour  in  bnngin«  the  bill  before  the 
Senate  would  indicate  that  w»  are  seeking  to  cut  off  wme 
form  of  debate  or  understa.u:  r.*;  or  hearing  from  some  who 
may  desire  to  be  heard 

Mr.  REED.  If  the  Seoator  will  li^t  me  ansver  turn,  no  one 
has  made  such  a  sonMtlon.  My  only  suneeMen  was  that 
the  Senate  has  been  in  session  so  long  that  we  are  aU  tired 
out.  and  I  myself  am  too  tired  and  too  hungry  to  arr--,'-  'hf- 
thtef  any  further      I  am  not  blaming  anybody  for  th.t 

Mr.  LEWIS.  I  want  to  invite  the  attention  of  the  atole 
Senator  from  rmMyliMyia  that  at  the  la-st  Congress.  Just 
before  the  Hoover  m&mSBMnMun  went  out  and  the  Senator^ 
party  In  the  majority,  it  was  the  Senator  from  Pennsylvaala 
who  led  the  tax  bill  lookinf  to  what  he  termed  "  the  balanc- 
taiff  of  a  Budget  ".  and  we  were  here  fighting  upon  thoee 
elMBes  deep  mto  the  night:  he  and  his  leadership  kept  us 
busy  t)eyond  mktPtght  carrying  out  the  wishes,  as  he  felt 
they  were  suggested  by  his  eminent  leader,  the  President. 
By  the  time  we  got  to  where  the  proposition  which  Is  now 
bcftv  presented  was  then  presented,  it  then  being  presented 
by  the  Senator  from  Maoaacfattaetts  (Mr  Walsh),  it  wsts  not 
until  1  o'doek.  past  midldgM.  that  he  got  his  chance  to  make 
his  representations  by  speech.  I  am  calling  the  able  Sen- 
ators  attention  thai  that  whidi  has  transpired  here  now  Is 
not  subject  to  the  ehmm^  hifeientlally  or  in  any  other  form 
to  go  to  the  public  that  this  mad  rush  in  an  uncertam  hour 
has  some  design  behind  it.     It  repeats  by  crowded  events. 

How  I  ask  the  question  of  the  Senator 

Mr  REED.  May  I  answer  that  question  before  the  second 
one  is  asked? 

Mr.  LEWIS.  Yes:  but  I  wanted  to  bring  to  the  atten- 
tUm  of  the  Senator  the  parallel  conditions  by  which  he 
would  do  Justice  to  this  side  of  the  Chamber. 

Mr  REED.  I  want  to  disclaim  any  semblance  of  crttlclsin 
of  the  Senator  from  \r;'«lssippJ.  who  has  the  bill  In  charire. 
He  has  stuck  to  it  ijL..h:  .'dy  and  well.  The  bill  Is  important. 
It  ought  to  be  acted  upon  soon.  I  am  not  reflecting  on  him. 
But  the  plain  truth  of  the  matter  i."^  thci:  wrh-^u^  hL"?  fault. 
(he  sun  has  risen  and  set.  the  clo<.x  '.a.-;  :,.r:.fNl,  i:..:  it  is 
now  10  minutes  of  9  o'ck^.  <  >.:  .-light  and  ever-b  '.y  is  tired- 
I  am  not  blaming  anyone  fur  ihat. 

Mr.  LEWIS.  At  this  particular  point  let  me  say  to  the 
Senator,  having  understood  his  re:;.a:K..  :><es  his  amend- 
BMUU  txempC  certain  agricultural  ^  <  '  '  ^^l'■  I  invite 
the  Senator's  attention  that  the  Sl^: ■:..'-■  C.u::  -f  nimais, 
lately  parsing  upon  the  State  income  tax  or  what  may  bt 
caUed  a  "  State  sales  tax  ".  has  held  invalid  that  act.  resting 
upon  the  constniction  of  the  Supreme  Court  of  the  United 
States  on  a  State  statute  upon  the  ground  that  the  omis- 
sion of  agricultural  products  as  described  there  violates  th 
basis  of  uniXomuty.  and  held  the  tax  invalid.  Does  tht 
(ttaUnsaMMd  Senator  from  Pennsylvania  see  any  parallel 
in  that  and  a  possible  danger  to  the  present  amendment? 

Mr.  REED.  No:  because  there  is  no  such  provision  what- 
ever hi  the  Inderal  statute.  Oar  taxes  need  not  be  uniform 
and  have  not  been  uniform. 

Mr.    LEWIS.      Does    tha   Senator    regard    the    sixteenth 
amendment  with  its  phrasecdog?  of  uniformity  as  applying 
at  all  to  the  uxcome  tax? 


Mr.  P^- ''  It  applies  a  t  x  -  •  >mes,  but  the  tax  which 
I  am  proposing  is  a  tax  upon    ptnding. 

Mr.  LEWIS.    The  Senator  sees  no  paraUcIT 

Mr.  REED.    No:  I  do  not 

Mr  LEWIS.  I  think  that  we  understand  each  other, 
whether  we  agree  with  each  other  or  not. 

The  PRESIDING  OFFICER.  The  qiiestion  is  upon  ajrree- 
tng  to  the  amendmCDt  of  the  Senator  from  Pennsylvania. 

Mr.  HASTINGS.     Let  us  have  the  yeas  and  r.ays. 

The  jreaa  and  nays  were  ordered,  and  the  Chief  Cl^'ik 
proceeded  to  call  the  roll. 

Mr.  REED  fwhen  Mr.  Datis'  nanae  -^  i.^  ailed  My  col- 
league the  Jxmior  Senator  from  Pen:  :  ii:.a  Mr  IJavisJ 
asfeed  me  to  announce  that  he  is  absent  on  account  of  illness. 
If  preaent,  he  would  vote  "  vra  "  Hp  h.i.".  a  ppr.eral  ;  a:r  with 
the  Senator  from  Kentucky     V;    I-  .an 

\{:    M.   ^:hm  I      A'lenhlS  n..::if    Aas  called'        I  h.f. " 
eral  pair  vzih.  inv  .sfiuor  SexHUor  from  Vermuc.     M: 
Not  knowmg  how  be  would  YOle  on  this  quesUou.  I  a 
my  vote. 

M     M   NARY  'when  his  name  *  i 
I   :;,i.  ■    ,1    '.'UT   with  the  sentor  tjfi-a- 
P'-  •      .'•  ■:       .Not  knowing  how  he  wou 
Tole. 

The  roll  call  was  concluded. 

Nfr.  LEWIS.     I  bee  the  privilege  of  annmincmg  that  the 
Senator  frtan  Virginia  (Mr.  Byrd]  L'^ 
with  the  Senator  from  South  !>ik  ^a 
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the  Senator  frtxn  Virginia  M  }'. vrdI  presen*.  r.-  would 
vote  "  yea."  I  am  told  that,  if  present,  the  Senator  f  roai 
South  Dakota   (Mr.  Tiiwi  ii  1   would  vote  "  nay." 

May  I  also  be  permitted  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  Glass!  Is  necessarily  detained, 
and  that  the  senior  Senator  from  Nevada  IMr.  PittmanI  is 
necessarily  absent,  belns  a  delegate  to  the  Economic  Con- 
ference in  London. 
The  result  was  announced — yeas  28.  nays  57,  as  follows: 
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So  M'    '"•'•rD's  amendment  was  rejerted 

Mr.  W.MJJOTT.     Mr.  President.  I  .sh 
amendment,  on  page  19,  line  3.  after  •.•■    a 
certain  languatje.  which  I  send  to  the  6f<k 

Mr.  H.\RRISON.  Mr.  PresMent.  will  n..t  ■ 
Connecticut  permit  us  to  floMl  with  the  .^ 
amendment  before  going  to  another  part  of 

Mr  W.\LCOTT     Certahily. 

Mr    TYDINOS      Mr.  PrcsMBBt.   I   send 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  umuCK  <Mr  Thomas  of  Utah  in  the 
chair  >.    The  clerk  wID  state  the  amendment. 

The  Cwizr  Clkkk.  On  page  41,  line  11,  after  the  er.prr.^- 
sioa  "  33  (t> ".  it  Is  proposed  to  Insert  the  following: 

I^nrided.  That  no  deduction  •hall  be  disallowed  toy  rtfison  of 
Oils  provlBlon  to  any  naaytor  of  a  pMUieietolp  wblcb  la  ■  dealer  in 
•ecurlUes,  with  respect  to  any  toae  euatained  by  the  partnership  aa 
to  stocks  .or  twads  acquired  Xor  resale  to  custonaers. 


M  ]'.\r  to  submit  an 
r  :   •  of  ",  to  add 

wf'  .S*Tia*^ir  from 
■:^£Llf   riirr.iuittee 
■hr   DlU? 

to   the   dc  k.    a:i 


Mr  TYDINGS     Mr  President,  I  have  worked  this  amend - 

^ment  out  witii  ihr  expe.-t.s  of  the  Treasury  Department.  It 
simply  provides  that  where  there  is  a  regular  dealer  in 
securities,  hi  .shall  be  allowed  to  inventory  those  secuntie.s 
in  order  to  find  out  whether  he  has  lost,  the  same  as  if  he 
were  a  df>;.lcr  m  toal.  or  poultry,  or  grain,  or  any  other 
product,  r.  w.i;;l,l  not  apply,  I  am  told  by  the  Trea-sun.- 
expert,  to  concerns  hke  M.irsan  L  Co.,  who  are  not  dealers 
in  <^.Turitip.s  within  ih.  re-ulatujiis  of  the  Department  of  tht> 
'lYfa-sury. 

I  have  tried  to  have  the  amendment  drawn  so  that  It 
would  permit  partners  to  take  losses  where  losses  in  securi- 
ties really  should  be  taken  through  inventory.  That  is  all 
the  amendment  would  do.  I  have  conferred  with  the  chair- 
n-.an  of  the  commit^^e,  and  he  himself  is  not  out  of  accord 
ui'h  t^u'  amendment. 

N!:  H AF.RISON  Mr.  President,  I  should  prefer  that  the 
an-.i  n(.:n.»  III  not  b<'  offered. 

.Mr  TYDINGS  Mr.  President,  in  view  of  what  the  Sen- 
u'.jf  la.-  .said.  I  may  state  that  as  I  have  had  the  amend- 
n-.tnt  !.«nu  to  thr  desk,  it  is  not  in  the  form  I  had  it  originally 
uiawn.  but  I  Loned  it  down  considerably  in  order  to  meet 
ob.iei't  ions. 

It  would  be  gro.s.sly  unfair  where  there  has  been  an  actual 
loss  in  the  inventory  of  a  dealer  in  securities  that  he  not  be 
permitted  to  take  that  loss  m  making  up  his  income-tax 
return  There  is  no  more  reason  why  he  should  pay  in  that 
ca.^i-  tli.in  th.it  a  dealer  in  coal  or  jxjultry  or  hogs  or  any 
other  (Mmrnodity  should  pay.  There  has  been  an  actual  lo-s.-^. 
w.  Will  a.s.<-ume.  and  I  think  it  would  be  unfair  to  pick  out 
ihis  one  partnership  and  di-scriminate  against  it  whenpri\i- 
lepes  are  givtii  to  every  other  class  of  partnership  in  th:.-^ 
regard 

.Mr   \VTIK?:lfr.    Mr.  President,  would  it  lower  or  raise  the  ! 
ta\  -f  the   House  of  Morgan. 

Mr  TYDINGS.  It  would  not  touch  the  House  of  Morgan 
at  all  Thi'v  would  bt'  entitled  to  no  benefit.  I  am  told  by  the 
Treasury  exp«^rt,s,  under  this  amendment.  They  are  not 
d'a  .  : .  ;n  sfciiri'.ies  under  the  regulations  of  the  Trea.sury 
D'Par'n.ent^ 

Mr  \VHKP:i.ER  Would  It  lower  the  tax  or  raise  the  tax^ 
Mr  lYDlNfis  It  would  not  affect  the  tax  except  where 
the  partiit  •■  h:p  ha.s  an  actual  loss,  as  diclosed  in  taking  the 
inventory  at  the  end  of  the  year  of  .securities  on  hand.  The 
partners  would  b>'  ;>errnitted  to  deduct  the  actual  losses  from 
thf   partnership  earnings. 

.Mr    P,.\HKI.P:y      Mr   President,  I  want  to  ask  the  Senator 
fr.  Ill   Maryland  a  que.-tion.     Would  this  amendment  apply 
only  to  dealers  in  securities? 
Mr    TYDINGS      That  is  all. 

Mr.  B.\i:KI.P:Y.  What  sort  of  dealers  does  the  Senator 
have  in  mind,   broker.s? 

M--  TYDI.N'GS  Arrord'.ng  to  the  Treasury  Department 
reguiatiuii.s,  a  dealer  m  seiur:ties  is  a  man  or  person  or  firm. 
differentiated  from  a  banking  house,  or  underwriting  ageni.^;, 
like  Morgan  L  Co.  Atcording  to  the  Treasury  Department 
regulation.s.  a  dealer  in  securities  is  the  same  for  securities 
as  a  dealer  in  coiw  would  be  for  the  coal  business.  If  a  coal 
(;^'al-■r  bu;.  s  a  liundri'd  tons  of  coal  and  carries  it  all  through 
:.he  >.  .11.  and  the  coal  is  worth  half  as  much  in  December  as 
;:  -Au.  i:.  January,  he  i.s  entitled  to  have  his  loss  deducted, 
as  .sh(iw:i  by  the  inventory,  as  in  the  case  of  any  other  part- 
nership, and  to  rhargp  off  the  shrinkage  in  investment.  All 
I  am  attempting  to  do  is  to  give  the  man  who  is  a  dealer  in 
securities  the  same  rights  the  dealer  in  any  other  com- 
modity would   have.  I 

Mr.  AD.^MS  Mr.  President,  he  would  also  have  to  report 
his  gains 

Mr    TYDINGS      Ye-^:  he  would  have  to  report  his  gains. 

Mr  BARKU':y.  Inhere  is  no  necessary  analogy  between  a 
dealer  ;n  cfral.  wlio  buys  coal  and  sells  it  at  retail  to  his 
customers,  and  a  firm  or  association  who  may  be  dealers  in 
securities  Any  brokerage  office  may  be  a  dealer.  "Hiey 
may  not  buy  themselves,  but  they  act  as  agents  for  others 
bui'ing  and  .selling  securities,  or  they  carry  on  the  business  j 


I  of  dealing  in  securities,  while  they  do  not  actuaHv  buy  them 
m  their  own  name. 

Air.  TYDINGS.     I  understand  that  a  dealer  in  .securities, 
i  if  the  securities  increase  m  value,  has  to  pay  a  tax;   but  if 
they  decrease  m  value,  he  cannot  take  anything  oS  for  a 
loss  as  .shown  by  his  inventory. 

Mr  CONNAIXY.  Mr.  President,  he  does  not  have  to 
report  his  profits  tmtil  he  sells  his  securities. 

Mr.  I'YDINGS.  I  am  not  talking  about  Morgan,  or  In- 
ve.Ntment  dealers;  I  am  talking  about  dealers  whose  securi- 
ties are  stocks  upon  the  shelves. 

Mr.  CONNALLY.  If  they  are  on  the  shelves,  and  they  go 
up  m  value,  he  does  not  have  to  report  until  he  disposes  of 
them. 

Mr.  BARKLEY.  The  ordinan'  dealer  in  securities  does 
not  buy  a  lot  of  securities  and  salt  them  away. 

Mr.  TYDINGS.     Qmte  often  he  does. 

Mr.  BARKLEY  That  is  not  necessarily  his  business.  He 
may  pay  an  income  tax  on  his  profits  if  he  has  sold  them,  if 
he  has  disposed  of  them.  Any  private  person  has  to  do  that. 
At  the  end  of  the  year  the  ordinary  dealer  in  securities,  as 
I  understand  it,  doe.s  not  have  a  lot  of  securities  salted  away. 
If  he  has  bought  the  securities  for  investment,  he  is  not  a 
dealer.  I  do  not  know  that  it  is  a  matter  of  any  great  im- 
portance, so  far  as  the  amount  of  revenue  involved  is  con- 
cerned. 

Mr.  T\T)INGS.  I  think  the  Senator  from  Kentucky  has  a 
misunderstanding  of  the  situation.  A  dealer  in  securities 
would  be  a  person  who  would  purchase  a  certain  percentage. 
all  or  pan  of  an  issue  of  stocks  and  bonds,  or  what  not.  He 
would  keep  thoi-e  m  his  concern  and  sell  them  to  his  cus- 
tomers, 

Mr.  BARKLEY.  Such  a  person  might  be  a  dealer.  There 
might  be  a  lot  of  dealers  who  bought  and  sold  securities  on 
an  entirely  difTerent  ba.sis. 

Mr.  T^'DINGS.  As  I  .said  at  the  s*art.  I  had  the  amend- 
ment drawn  with  the  advice  of  the  Treasury  Department 
expert,  and  I  understand  that  firms  like  Morgan,  Kuhn, 
Loeb.  and  others  m  that  category  are  not  dealers  in  securi- 
ties.    There  are  a  number  of  legitimate  dealers. 

Mr.  BARKLEY.  They  ti.kc  over  a  certain  percentage  of 
a  given  issue  of  a  corporation  and  distribute  their  portion 
of  :t  cut  to  their  clients.  As  a  matter  of  fact,  they  have 
dealt  m  securities.  They  have  bought  them  and  agreed  t^) 
pay  a  certain  pncc;  and  they  have  resold  them  to  their  cus- 
tomers, either  at  the  same  price  or  at  a  different  price,  what- 
ever Uie  agreement  may  be.  It  may  be  that  under  the  regu- 
lations, which  I  have  not  read  for  some  time,  they  are  not 
dealers,  but  they  are  certainly  dealing  m  securities. 

Mr.  TYDINGS.     They  are  dealing  in  securities,  of  course. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  TYT3INGS.  I  will  yield;  but  before  the  Senator  asks 
his  qufsnon  let  me  say  to  the  Senator  from  Kentucky  that 
I  am  not  interested  in  the  security  business  any  more  than 
in  any  other  business,  but  it  occurred  to  me  that  if  we  are 
going  to  tax  a  man  when  he  makes  a  gam,  common  justice 
dictates  that  we  should  allow  him  to  deduct  his  lo.s.s  when 
he  has  a  loss, 

Mr.  BARKLEY.  Mr.  President,  in  connection  with  that 
I  might  make  this  suggestion.  Such  a  person  or  associa- 
tion on  the  31st  of  December  might  take  an  inventory  of  the 
stocks  he  had  on  hand  and,  if  it  showed  a  loss,  under  this 
amendment  he  would  be  allowed  to  deduct  that  loss  from 
his  income  tax  for  that  particular  year.  He  might  continue 
to  hold  tho.-e  securities  and  m  3  months  sell  them  at  a 
profit. 

Mr.  TYDINGS.  Then  he  would  have  to  pay  a  tax  on 
them. 

Mr.  BARKLEY.     Probably  that  is  true. 

Mr.  TYT)rNGS.     It  is  as  broad  as  it  is  long. 

Mr.  BARKLEY.  But  when  the  transaction  has  not  been 
rompleted.  why  should  he  be  allowed  to  deduct  an  artificial 
loss,  which  he  has  not  suffered,  in  order  to  reduce  his  income 
tax? 
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*l-  "i^.'^t:'",-  r,  -  L  rf*  under  tJie  law  we  allow  a  dealer 
In  commodities  to  .  .  -  loss,  a  dealer  in  merchaadiae  to 
^Kt  a  loss,  a  dealer  .;.  ^.jperty  of  any  kind  to  take  a  loss, 
but  we  do  not  allow  dealers  in  securities  to  take  a  loss.  We 
allow  Inventories  in  every  other  category  of  business,  but  we 
do  not  allow  a  loss  in  this  category  of  business. 

I  can  see  no  reason  at  all  why  prejudice  against  the  House 
of  Morgan  should  cause  us  to  make  a  discrimination  against 
everybody  who  deals  m  securities  when  we  do  not  apply  that 
rule  to  other  commodities. 

I  realize  that  the  philosophy  of  the  Senate  at  the  present 
li  such,  and  tliere  Is  such  a  situation  in  the  country. 
are  going  to  pMi  all  legislation  with  an  eye  to  the 
of  Morgan.  I  am  not  talking  for  the  House  of  Morgan, 
and  they  would  not  benefit  under  this  amendment,  but  I  do 
think  that  other  dealers  in  sectxrltlcs  In  the  country  who 
come  wi'.hm  the  T-easury  regulations  are  entitled  to  equal 
and  exact  Justice. 

Mr.  NORRIS.  Mr.  President.  I  agree  with  the  Senator 
that  we  should  not  get  Morgan  into  this  matter,  because 
it  does  not  affect  h.  Morgan  does  not  {M^y  taxes. 
[Laughter  1 

Mr   TYDINGS.     Thx:t  Is  right. 

\  >RRIS.  So  this  cannot  apply  to  him.  Unless  our 
It  legal  effect  over  in  Great  Bntaln.  Morgan  ls  per- 
clear  from  any  Injury. 

TYDINGS.  The  Senator  helped  me  out  Indirectly, 
h»^  4  .se  we  do  not  need  to  pass  any  laws  to  take  care  of 
M     .an.     He  will  take  care  of  himself. 

Mr.  NORRIS.     Unless  we  can  repeal  the  law  In  England 
nakes  him  pay  a  tax  over  there.  I  do  not  see   why 

_  . juld  mu  him  Into  this  discussion;  but  I  want  to  ask 
the  Senator  a  question. 

Under  existing  law,  as  I  understand,  a  dealer  In  secu- 
rliks  takes  his  loss  or  his  gain,  whichever  it  may  be, 
vllMMver  be  dlspoees  of  the  securities.    Is  not  that  right? 

Mr  TYDINGS.    That  Is  right.  I  think.     1  am  not  sure. 

Mr.  NORRIS.  That  is  my  idea  of  it.  I  may  be  wrong. 
Tbe  Senator's  amendment,  however,  applies  only  to  the  loss; 
does  It  not? 

Mr   TYDINGS.    No. 

Mr  NOKRIS,  Under  his  amendment,  if  I  were  a  dealer  In 
stocks  or  bonds.  I  would  have  to  take  an  inventory  of  those 
that  I  owQMl  on  tbe  1st  of  January  of  each  year  in  order 
to  know  whether  X  had  to  pay  a  tax  or  would  be  entitled 
to  a  credit  for  a  loss. 

Mr  T^'DIN'.S.  This  is  a  proviso  to  be  added  to  the 
cor^'  ••••♦  i.;.- -idment.  The  committee  amendment,  con- 
sib'  :   ^.A    i:.d  one-half  lines,  reads  as  follows: 

No  deduction  from  ktom  Income  sball  be  allowed  to  a  partner 
on  account  ot  any  exccaa  of  the  deducUoiia  allowed  tbe  partner - 
aiup  under  this  title  over  the  groae  'Itfrmr  of  t^«  partnership  to 
tiM  «at«it  tbat  aurh  exoe«  Is  attntmlable  to  lose  from  the  tale 
iitton  of  •tocka  sad  bones  as  '***n^'^  in  aectlon  23(t) . 


M 


Mr 


.\I  amendment  is  simply  a  proviso— It  Is  up  on  the  deik 
at  present — but  in  substance  it  says  that  this  provision  shall 
not  apply  to  any  deduction  by  a  member  of  a  partnership 
with  respect  to  any  tranaaclion  entered  Into  by  the  partner- 
ship as  a  dealer  in  securities  as  to  stocks  and  bonds  acqu  :'  ^ 
for  r**a1*  *<^  '•'i^trrnT^ 

Mr  N'  iU'.l-s  :  .  :/.rss  that  I  do  not  quite  undfrs'.i:  ,'. 
that — "rt-.t.^  -o  customers."  i  '.k-  :t  that  if  they  *.-■>' 
ririi';:red  for  .•^.il--'  the  object  uuuid  be  to  makt  a  proAt  on 
:.  r-  and  th->v  uld  nel!  them  to  anybody,  whether  he  was 
4  .  'omer  or  nci.  \s  ■  .loes  the  Senator  confine  it  to 
cu.-: 
.M 
them 

^'      ^    ■•r-.IS.     Then  tb*-  ^"'-r.  itor  might  Just  as  well  leave 
>  '  to  customer:,     and  Just  say  "  resale." 
.VG8.     In  order  to  get  my  point  before  the  S«-:  - 
lly  I  do  not  knov.   a:  , body  that  will  benefit  by 
tent.     I  probably  know  some,  but  I  do  not  know 
people  as  beneficiaries:    but   in  every  other   line  of 
where  there  is  a  partnership,  whether  It  be  In  coal 
ns  or  automohlks  or  v.  hat  not,  the  partners  are 
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A  customer  would  be  anybody  who  bought 
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aHowed  at  the  end  of  the  year  to  take  an  Inventory.  It 
might  be  a  textile  mill. 

Mr.  NORRIS.  I  am  asking  my  questions  because  I  do 
not  fully  understand  Just  how  this  is  going  to  work.  Would 
the  principle  be  any  different  if  a  man  was  engaged  In  his 
mdividual  capacity,  and  not  as  a  partnership? 

Mr.  TYDINGS.     Not  a  bit. 

Mr.  NORRIS.  The  Senator's  amendment  applies  only  to 
partnerships. 

Mr.  TYDINGS.  Because  the  committee  amendment  ap- 
plies only  to  partnerships. 

Mr.  NORRIS.  Then,  to  get  the  benefit  of  the  provision, 
a  person  would  have  to  be  in  a  partnership. 

Mr.  TYDINGS.     That  Is  right. 

Mr.  NORRIS.  If  he  were  doing  an  Individual  business, 
he  would  not  be  entitled  to  the  same  credit  that  he  would  be 
if  he  were  a  member  of  a  partnership. 

Mr.  TYDINGS.     That  is  my  understanding. 

Mr.  NORRIS.     That  would  hardly  be  fair;  would  it? 

Mr.  TYDINGS.  He  would  be  entitled  to  the  same  benefit 
if  he  were  an  Individual  that  he  would  be  In  the  partnership, 
except  that  he  might  have  both  an  individual  income  and  a 
partnership  Income,  and  therefore  It  is  necessary  to  draw 
tbe  regulation  in  both  categories. 

Mr.  NORRIS.  This  applies  only  to  partnerships,  as  I 
understand. 

Mr.  TYDINGS.  That  Is  all.  because  the  committee  amend- 
ment applies  only  to  partnerships. 

Mr.  NORRIS.  I  undersUnd  that;  but  if  we  agree  to  this. 
we  have  no  provision  of  a  similar  nature  giving  to  an  indi- 
vidual that  privilege  if  he  was  not  in  a  partnership. 

Mr.  TYDINGS.     I  think  we  have. 

Mr.  NORRIS.  That  Is  why  I  am  calLng  attention  to  that, 
because  It  seems  to  me  there  would  be  an  Injustice  there. 

Mr  TYDINGS.  I  think  we  have.  In  the  case  of  an  indi- 
vidual, he  would  be  entitled  to  take  an  inventory. 

Mr.  NORRIS.  Suppose  be  took  an  Inventory  of  hl^i  bonds. 
azkl.  Just  to  Illustrate,  suppose  he  had  a  million  dollars  in 
Oovemment  bonds  on  the  1st  of  January  and  on  that  day 
they  were  worth  100.  He  had  bought  them  3  months  before 
for  85.  They  are  worth  more  when  be  takes  his  inventory 
than  when  he  bought  them.  Would  he  be  required  to  take 
tbat  inventory  and  then  pay  the  Lax  on  that  profit? 

Mr.  TYDINGS.  Yes.  he  would  be;  but  he  would  not  be 
able  to  take  a  loss. 

Mr.  NORRIS.  But  if  it  were  the  other  way.  he  would  be 
entitled  to  a  credit  somewhere. 

Mr.  TYDINGS.     That  is  right. 

May  I  interrupt  the  Senator  long  enough  to  say  that  my 
point  Ls  this:  Every  other  kind  of  business  is  permitted  to 
take  an  Inventory  except  the  securities  business.  The  reason 
why  the  securities  business  is  not  permitted  to  take  an  in- 
ventory Is  because  an  effort  haa  been  made  to  '  -.  Mr. 
Morgan's  firm. 

Mr.  NORRIS.     It  never  has  succeeded. 

Mr  ri'DINGS.  I  am  not  going  to  argue  that;  but  I  have 
Sal  J^xa  with  Treasury  experts  and  tried  to  draw  an  amend- 
ment, not  applicable  to  the  Morgan  firm  at  all  but  to  the 
!-  it  Ts  in  securities  generally,  so  that  they  would  have  only 

.  same  rights  as  are  given  to  partners  in  any  other  busl- 
•    whether  It  be  silks,  or  textiles,  or  what. 

.M  NORRIS.  Let  me  ask  the  Senator  a  question.  Sup- 
pusr  axe  Senator  is  In  the  real-estate  businejis.  He  buys  a 
piece  of  property  on  the  1st  of  June  for  IIO.OJO,  and  on  the 
1st  of  January,  when  he  makes  his  return,  it  is  worth  $25,000, 
He  still  owns  it.  He  has  not  sold  it.  He  pays  no  tax  on  that 
property. 

Mr.  TYDINGS.    In  a  partnership? 

Mr.  NORRIS.  No:  if  he  Is  an  individual.  He  pays  no 
tax  if  be  does  not  sell  it.  He  never  pays  a  tax  on  the 
;  roflt  he  makes  from  the  property,  even  though  it  doublet 
a  thousand  times. 

Mr,  TYDIN08.  But  may  I  say  to  the  Senator  that  I  think 
the  committee  amendment  deals  only  with  eaeet  where  there 
might  b<  I  .  s  In  one  part  of  the  partnership  business  and  a 
profit  in  another  part  of  the  partnership  business.     This  Is 
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to  prevent  him  from  taking  credit  for  losses,  to  make  h:n-. 
^pay  on  all  of  hi.s  p:\  :it:-,  br.:  allow  h:m  no  credit  for  hoiie.-.:, 
legitimate  losses  in  the  projxr  conuucl  of  tl:e  bu>.ir.css. 

Several  Senators.     Vote  I 

Mr.  TYUINO:-  M:  PieMdent.  I  am  not  going  to  detain 
the  S<-!'..»'(-  1.  :.,•<  :"  1  doiiut.  very  much  if,  at  thi.'^  latr  hour, 
anybody  understands  what  i.s  involved.  The  inju5t.ce  is 
goii.'.'  l'-'  be  done,  and  then  the  hou.'^c.s  which  are  penal. .^r(i 
wih  v.r/.e  U  their  variou.^^  Rcpre.se.'.tativcs;  and  at  the  r.cx: 
session  of  Congress,  after  we  hav."  permitted  this  n.ju.-,t.c. 
to  prevail  for  a  year   w.,-  will  pr ubably  correct  ir. 

The  PRESIDING  OFFICER.  The  question  i.-;  on  the 
amendment  of  the  Senator  !rom  Maryland  [Mr.  T\-dings.. 

The  amendment  was  rejected. 

Mr.  WALCOTT  Mr.  President.  I  send  to  the  desk  an 
amendment,  wl. eh  I  a.^k  to  ha\c  read. 

The  VICE  rK:':.^IDENT.     The  amendment  wUl  be  staled. 

The  Lfcc.i--:  \zi\y.  C;  fhk.  On  page  19.  hne  3.  after  the  word 
"of",  it  !.-■  \r..  i     M\i  lo  insert  ■'commercial  airports." 

Mr  W.M  c\iir  Mr.  President,  commercial  airports  are 
increasing  \ery  r.i;j;d:y  The  speed  of  the  airplane.,  haviii.T 
Increased  by  :)0  {"n  ent  in  the  last  10  or  12  years,  more 
landing  fields  and  b'':t(r  or.es  are  required. 

Th.  :'  are  now  m  the  United  States  2,167  airports  in  all; 
and  G46  of  t>,em,  almost  a  third,  are  commercial  airports. 

Many  Sfatrs  air  '.nry  much  interested  in  this  problem. 
T]-j-  ,'-;-ate,  having:  the  larpest  number  of  commercial  air- 
poM.-.  u.c  Ca..fr:rTi;a  Illinois.  Indiana.  Maryland.  Massachu- 
setts. New  Jersey,  .New  York,  Ohio,  Pennsylvarua.  South 
Dakota,  and  Wisconsin. 

This  amendment  merely  puts  commercial  airports  in  the 
category  of  those  concern.^  which  are  self-liquidaiing,  and 
which  may  ask  for  loans,  provided  the  loans  are  adequately 
secured.  I  merely  ask  thi.t  the.se  two  words  be  put  m  the 
bill  so  that  commercial  airports  may  borrow  if,  in  the  judj:- 
ment  of  th*^  ItMidiii;^  aRenry  of  the  Government,  the  Icv:..-; 
can  be  .i  '"i,  lauly  secured. 

Mr,  \V.-\c,NEH.  Mi.  P>:-esident,  I  hope  the  ainend.ment 
will  net  prrv.wl. 

The  PKESIDING  OFFICER.  The  question  is  on  the 
amendmint  ofTered  by  the  Senator  from  Connecticut. 

'I'i.t-  am'Tidment  was  rejected. 

M:  LAFOLLETFE  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDLN'G  OFP'ICER.  The  amendment  w.ll  be 
stated 

The  Legislative  Cifrk  On  page  42.  between  lines  8  and 
9,  it  Is  proposed  to  in.seit  the  foUowmR  new  paragraph: 

8«'ctlon  55  of  th*  Reven'..e  Act  of  1032  Is  amended  by  In.sertlng 
before  the  porlod  at  the  end  thccof  .i  .•;emicolnr,  and  the  follov^- 
Ing:  "except  that  all  return*  made  under  this  art  after  the  date 
of  enactment  of  the  N.-ii:.  nal  Indufitrial  Recovery  .^ct  fchail  con- 
•tltute  public  record*  ..nu  fchali  be  opcu  to  exariiiruilioii  aiid 
Inspection. 

Ml  LAPOLLETTE  Mr  President,  several  amendment.s 
iia^e  oet-n  adopted  by  the  committee  in  an  effort  to  close 
aome  of  the  itn  pl.cles  m  the  income  tax  laws  exposed  by  the 
ln've-r._:at..  :;  vi   tr.e  Cominitlec  on  Banking  and  Currency. 

l'..s>)iA:  as  tJio.-»e  amendments  achieved  their  objectives,  I 
believe  til*'  commitice  is  to  be  commended  for  having  rec- 
o::.:n<'ndi  ti  thcin  to  the  Senate;  but.  in  my  JudRfnent,  the 
iKiid.:;.;  u:i  •'ndineiit  will  do  more  to  force  an  honest  and 
af:(v;a.i'e  n'u::;  of  incomes  by  the  taxpayers  of  the  United 
btates  iliaii  a^l  the  other  amendments  which  could  be 
p.  .ipo  ed    ai.d   ac!    p;i-d 

i-  1  f.ir  a..  ]■■:  pe:'v-'.ax  return.'?  in  the  United  States  are 
concerned.  1.1  e,'  r;,  i:^Uite  of  the  Union,  so  far  em  I  know. 
the\-  ire  ;i  matter  if  p'.il)l;c  record.  It  is  only  around  the 
liK  i;,.''  tax  that  tfie  Federal  Government  has  thrown  the 
h.;:   1;.  1    (  :    .St  CI  V'  y. 

It  Menui  to  me  that  the  experience  of  my  own  State  in 
thla  regard  1-  of  particular  and  cornpeillng  Interest  111  cu:.- 
ntction  v.Mh  ;h..,  ameiidnif  lit. 

Prom  liilO  t  J  1  I-  i  the  i:uume-tax  returns  m  the  State  vt 
Wisconsin  wrrc  .slirrrudi'd  in  secrecy  by  the  Identical  p:u- 
ylaion^  vii.ch  now  picvuil  so  far  as  Federal  returns  arc  con- 
cernedi  1 


In  1921  an  audit  was  ordered  by  the  covernment  of  the 
Sta'e  of  Wi.'^con.-m  into  the  back  income  ta.xes  for  the  ycar.s 
1.416  to  1920.  tiie  lush  years  of  war  profits,  .^.s  a  result  of 
that  in--e;;t.rri'-icn.  it  was  discovered  that  tli-rt  li..d  b-^'er. 
willful  understatement  of  inccmc  by  corporations  and  by 
individual-^  in  that  State,  and  $3.500  000  m  back  mccme 
ta.xe^  rva.-  assessed  as  a  restilt  of  that  audit. 

As  a   consequence  of  the  exposure 


or 


the   w.llful 


ler- 


taxpi.ye"'^ 


fhe  State  of  ^^■Lsconsln 


statement  of  income  b 

adopted  an  amend::. tn:  m..iL.ij.i;  iiiCGiiio-tax  record:  public 
records;  and  that  arricndment  has  been  upon  the  stat..te 
books  from  that  day  to  this. 

The  startling  and  significant  fact  is.  Mr-.  President,  that  as 
a  result  of  making  income-tax  returns  public  recoi  d.>  m  the 
State  of  Wisconsin  there  has  been  di5co\ered  no  such  whole- 
sale and  willful  understatement  of  income  by  the  taxpayers 
of  that  State.  On  the  other  hand,  there  have  been  none  ol 
the  abuses  from  makiiiK  mcome-lax  returns  public  records 
that  I  know  will  be  anticipated  by  liiose  who  oppot>€  thi^i 
aniendinent. 

These  returns  m  the  State  of  Wisconsin  are  simply  public 
records,  as  are  the  properly-lax  returns,  and  all  other  pubUc 
records. 

Mr.  Pi-es.cer.t,  tl;..<  amend.ment  is  not  to  be  confused  in  the 
mmd.'^  ot  Senators  with  the  compromise  that  was  adopted  m 
the  income  tax  law  of  1924,  The  Senate  then,  by  an  over- 
whelming vote,  adopted  practically  the  identical  amendment 
which  I  now  propose.  It  went  to  conference:  and  in  the 
conh  rence  committee  a  compromise  v>-as  adopted,  simply 
pro'.idintt  tiiat  the  amoimt  of  tax  paid  by  the  taxpayer 
•Should  be  madf  a  matter  of  public  record.  That  did  not 
bring  to  boar  upon  the  individual  and  the  corporation  mak- 
1:.  ^.it  tli'^.i  1:.  >;i.f -tax  retu'ns  the  full  knowledge  that 
tlVif  understatements  of  tax  incom,e  would  become  public. 
and  v^  uld  be  a  matter  of  public  record.  No  person  readin'4 
th'  amoi.nt  oT  tax  of  an  individual  or  a  corporation  could 
cr:v..  t.ii  anv  c'li-lii.-i  >n  as  to  whether  or  not  the  return  oi 
tiiat   mdr.idual  or  tiiat  corporation  was  honestly  executed. 

It  m.iy  be  of  iiverr  ;t  to  some  Members  of  this  body  to  know 
th.i'  ci.i'":::^  the  ci.;  ly  years  of  th''  iiirrme  tax  law.  income- 
tax  r(-.  urns  were  public  rcccrcL^  1:1  the  United  States.  I 
desire  to  quote  urx  :lv  from  a  tpeech  made  bv  my  illustrious 
father  in  this  Chamber,  showing  .'•ome  of  the  startling  re- 
.'ults  that  followed  from  placing  the  shroud  of  secrecy  o\er 
income-tax  return,-. 

The  sta':,^t:i~s  published  bv  th'-  Intern. il  Revrnur>  Biireau  are 
f^urh  that  comparlscns  m  all  ;hf  ci&s.c^'.s  <■',  inrnnHS  tax^d  f-rc  n  t. 
possible,  but  a  comparison  of  t!..  uidr:.^  o',  tl.  >.sc  icj>oriing  in- 
comes over  $2,000  Is  almost  cor.c.us,,t 

In  1870  '.'I-.'!'.  1  h  '  :.!urn-  \kc-(  ]-iit;:shi"d,  the  nun^.ber  K;vov;n'r 
Incomes  over  $2  '"O  A'-f  r*4  B87  In  IHTI  when  pvibilri' v  v.:." 
prohibited  •,:.■  :..;:.;>;:  It.:  to  74'M"0  t!.;u  :.'.  from  94,300  V) 
74.000 — tht  n  tc-  7.  :>m,,  ,•::  187^:  and  tins  in  Fuite  of  the  f.itt  th;it. 
1;.'-  ^\.  •■->■:.  1>  ::.'.'  .a-,.  I.  t,..nk  drpn- .Ih  bi.nl:  r]car:ngh  lic.  1B71 
a;.:i    ■87.:   '.*(•>    n.    rr  pr-^j  f  r:  u.*  ye.ir.'  thsm    1870 

Mr    KEA:;.     Mr    Pres.dent,  will  the  Senator  yield? 

Th"  •'l;r:.-:i:)lNri  officer.  Does  the  Senator  from  Wis- 
ccn  .r.  :.■..:::  ;     ■),'■  .'m  nator  from  New  Jerwy? 

Mr,  LA  FOLLEITE.     I  do, 

Mr  KEAN  V/crc  not  those  years  of  panics — 187:1,  and 
.so  fcith? 

Mr  L.'\  P'OLLETTr;  TTiey  were  more  prosjj<>rou.s  years, 
accord. ng  t'  the  individual  bank  .stalf  laer.'.s,  than  th?  veaj* 
of  1870  when  pubhci'y  prevailed, 

Blmii:ir!v  m  North  {"r.r')Iinri  v.  l;rn  tl,f  m^ -i;-,e-t:ix  reiirn"  'jn  i' - 
Btrtte   ;,.  A    Wirt-  juj  tilihl.t  c 

In  tilC  ncv,--p:ip(":v— 

tax   collcctlonh    ii..i..'J..j;< 

Mr 


.(,rc    i;.  m    u 


,b 


}  roiri 
(■!   the 


Pre.'-iden',    I    w,:,h.    to   quote    f;om    a    well-knowri    an! 
,;;•::. /I  ,.1    t.ix   author. ty   upon   th;>?   qucMion,     I    quote 
'rcl.  C    C    I'li  hn   m  hi:-,   book  Ii.troductlon  to  Pub;.,; 


:ha 


P 


:.-.  )V  Plehn   i;.  oii'! 


autuoritie-.  in  thi.'.  country.     For  20  or 


1'  ,.(i.nt:  la 

■'..:  1.!  »:.i  !;(-n  connected  with  the  University  ol  CaL- 
loniia  rtiid  ..s  th'-  lormcr  president  of  the  American  Econom.c 
A^^^^.atiun  anu  ul  the  National  Tax  Conference.     He  sayi>: 


'     1 


'4" 


'If  % 


-,  i:o 


("( »N'' 


]:!■ 
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-vtfkAc  ■;«   nav?5  11  nji  follows: 
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or 


or 


.  not,  the  partaert  art]  profll  lu  a:.  '.:i£r  part  oi  the  partnership  busincM.    Thu  u 


.o'rt  piLVaU  so  far  as  Federal  reluni^  arc  con-     lu:n;a  ar.c:  .>.  '.•:'•  lorn-ic:  pre: -dcr.:  ol  tiio  Arri.-ruan  Lconorn.c 

I  A^i^ovj.aiioi.  ui.u  ul  Liic  Nat.;oniii  Tax  Coalerence.     He  says: 


i 


lenu  In 


of 


I 


say  that  \t  this 
It  will  do  more 
by  th«  Senate 


-.120 


To  «  p«of>l«  unaceofltamd  to  an  Income  tJLX  tt  may  seem  that 
OMi  income  U  a  very  Inttxnate.  penwnal.  anC  prtrate  affair,  and 
tlMra  «»  a  natural  dread  of  l«tUng  one  •  bu«lne»  rtT»l«  know  one'a 
tmcmcM.  But,  MM  a  matter  of  fact,  the  Income-tax  atatement  or 
rvcura  would  be  no  more  likely  to  be  examined  out  of  sbeer 
curiosity  or  for  p'orpoaee  of  goeelp  than  are  the  property-tax 
retuma.  about  which  no  auch  Tell  of  aecrecy  U  drawn — 

I  interpolate  the  observation,  Mr.  President,  that  that 
has  been  the  expertence  of  the  Stote  of  Wisconsin  after 
having  had  Income-tax  retuma  matters  of  public  record  for 
about  10  jrears. 

And  the  bualneee  rival  generally  haa  better  Information  already 
than  he  could  poeelbly  obUln  from  the  return*.  Against  such 
dark  aecrecv  it  may  well  be  urged  that  It  la  rery  Important  to  feel 
aaaured  that  all  Incomee — my  neighbors,  as  well  as  mine — are 
fairly  and  tnily  asaeesed.  a  thing  that  can  never  be  If  the  final 
•aaSMmentj  never  aee  the  light  of  day.  Fear  of  publicity  la  a 
bogl*  man.  Thla  doea  not  mean,  however,  that  publicity  should 
be  UMd  as  a  means  of  duress,  to  force 
what  la  right.  Just,  and  equal. 

Mr.  President.  In  conclusion,  may 
amendment  shall  be  adopted.  In  my  Ju 
to  cure  the  abases  which  have  been 
Banting  and  Currency  Committees  investigation  than  any 
oClwr  amendment  or  any  other  group  of  amendments  which 
cotild  be  suggested  by  the  tax  experts  or  by  the  members  oX 
the  Finance  Committee. 

Does  any  Senator  believe  that  N!'  \!;tchell  would  have 
made  out  his  income-tax  returns  aj*  ;ie  a;d  li  he  had  known 
full  well  that  they  were  to  t)ecome  a  public  record  and  a 
matter  of  inspection?  Does  any  Senator  suppose  that  other 
evasions  which  have  been  revealed  by  the  committee  would 
ever  have  taken  place  if  the  taxpayer  had  known  as  he  sat 
down  to  make  out  his  return  that  it  was  to  become  a  matter 
of  public  reeord  and  open  to  the  inspection  of  those  who 
desired  to  inquire  into  it? 

The  PRESIDING  OFFICER.  The  question  is  on  the 
aniendment  of  the  Senator  from  Wisconsin. 

Mr.  LA  FOULETTE.  I  ask  for  the  yeas  and  nays.  Mr. 
President. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  were 
adted  for.  Is  the  demand  seconded?  LA  pause.]  Not  a 
sufficient  number. 

Mr.  LA  POmrrTE.  I  suggest  the  absence  of  a  quorum. 
I  ask  Senators  to  give  me  a  roll  call  on  this  amendment. 
If  they  will  do  so.  I  will  withdraw  my  point  of  no  quorum. 

Mr.  NORRIS.  Mr.  President.  I  think  we  should  have  the 
yees  and  nays. 

Mr.  HARPtlSON.     Let  us  have  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  are 
called  for. 

The  yeas  and  nays  were  ordered. 

Mr  LA  FOLLETTE.  I  withdraw  my  point  of  no  quorum, 
Mr    President 

The  PRESIDING  OFFICE.':      i^he  clerk  will  call  the  roH 

The  leglslaUve  clerk  proceeded  to  call  the  rolL 

Mr.  McNARY  iwhen  his  name  was  called*.  Again  an- 
nouncing my  pair.  I  withhold  my  vote.  If  permitted  to  vote. 
I  should  vote   '  nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  Mr.  President.  I  wuih  to  announce  the  nec- 
essary abeenee  of  the  senior  Senator  from  Virginia  [Mr. 
Glass  1.  with  whom  I  have  a  general  pair.  However,  I  feel 
at  liberty  to  vote,  and  I  vote  "  nay." 

Mr.  KENDRICK.  I  wish  to  announce  that  the  Senator 
from  Nevada  [Mr.  PtttmakI  is  detained  in  official  business 
of  the  Government,  bemg  a  delegate  to  the  London  Eco- 
nomic Conference. 

I  also  desire  to  announce  that  the  following  Senators  are 
Decessarily  detained  from  the  Senate:  The  senior  Senator 
ttxmi  Virginia  [Mr.  Gl.\ss1,  the  Junior  Senator  from  Vir- 
ginia (Mr.  BybdI,  the  Senator  from  Oklahor.i  \rr.  Gore], 
and  the  Senator  from  lUmois  [Mr.  Liwisl. 

Mr  HEBERT.  I  w  loh  to  aimounce  the  following  general 
pa:rs 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentucky  [Mr.  Logan];  and 

The  Senator  from  Vermont  [Mr.  Dai^]  with  the  Senator 
from  Calif omi.i    M     M  Ad.«j]. 


CuNoUKSSIOXAi.   RECORD— SKN ATE 


J  I' NT.    9 


1(  |0  o 


CONGRESSIONAL  RECORD—SENATE 


Clark 

Krndrlck 

RoblnM3n.  Ind 

Connally 

Kln« 

Russell 

Cool  ids* 

La  rollette 

Sbeppard 

Coetlgan 

Long 

Sblpctead 

Cutunc 

McCarran 

Smith 

Dicklnaoo 

McOUl 

Thomas.  Okla. 

Dill 

McKeJlar 

Thomas.  Utah 

Duffy 

Neely 

Thompeon 

ErlclLson 

jIoitIs 

Trammell 

Fraxiar 

Kye 

Vandenberg 

Ocort* 

Overton 

Van  Nuys 

Hat&eld 

Patterson 

Wagner 

Baydeo 

Pope 

Walsh 

Johnaon 

Reynolds 

Wheeler 

NAT5— 27 

F^ea 

Keyea 

Bt^-lwer 

Ooldaboroueh 

Lonergaa 

Steohrns 

Hale 

Metcalf 

T    ■a:.-»>:.i1 

Harrlaon 

Murphy 

Ty        ^s 

Ha«tlnss 

Reed 

Wal.-ott 

Hebcrt 

Robtnaon.  Ark. 

White 

Kean 

SchaU 

NOT 
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Fletcher 

Lewis 

Mr  Vary 

Glaa 

Logan 

N.     ■  ■•   k 

Oore 

McAdoo 

I-:-.:..  «.a 

The  result  was  announced — yeas  56.  nays  27.  as  follows: 

YEAS-  56 

Adams 

Aahurst 

Bacbmaa 
>  Barkley 
;  Black 
!  Boiie 
i  Borah 

Bratton 
I  Brown 

Bulkley 

Bellow 

Byrnes 

Capper 

Caraway 

Austin 

Bailey 

Bankbead 

Bar  tour 

Carey 

Copeland 

Dleterlch 

Byrd 
Couzens 
Dale 
DavU 

So  Mr.  La  Follettx's  amendment  was  agreed  to. 

Mr.  CLARK.  I  offer  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislativi:  Clerk.  On  page  42.  between  lines  8  and 
9.  it  IS  proposed  to  insert  the  following  new  paragraphs: 

Effective  as  of  January  1.  1933; 

(1)  Section  22  (a)  of  the  Revenue  Act  of  1933  is  amended  by 
Inaertlng  before  the  i>erlod  at  the  end  of  the  first  section  thereof 
a  comma  and  the  following;  "  Including  obligations  of  the  United 
States  or  Its  posaeaatona.  and  of  any  State.  Territory,  or  any  poUtl- 
cal  subdivision  thereof,  or  the  DlsUlct  of  Columbia." 

(2)  Paragraph  (4)  of  section  22  (b)  of  the  Revenue  Act  of  1933 
la  amended  to  read  as  follows 

"(4)  Tax-free  Interest.  Interest  up>on  aecurltlea  issued  under 
the  provisions  of  the  Federal  Farm  Loan  Act,  or  under  the  pro- 
visions of  such  act.  aa  amended;  Every  person  owning  any  of 
auch  eecurltlea  ahall  In  the  return  required  by  thla  title  submit 
a  statement  showing  the  number  and  amount  of  such  secxirltlea 
owned  by  him  and  the  Income  received  therefrom,  in  such  form 
and  with  such  information  aa  the  Commissioner  may  require." 

Mr.  CLARK.  Mr.  President,  at  this  hour  of  the  mght 
I  do  not  desire  to  detain  the  Senate  by  debating  this  amend- 
ment. It  is  a  subject  on  which  every  Memlier  of  the  Senate 
has.  undoubtedly,  already  made  up  his  mmd.  It  is  a  ques- 
tion upon  which  the  equity,  the  wisdom,  and  the  legality 
have  been  debated  on  both  sides  at  preat  length.  SuJBce 
it  to  say,  I  believe  that  closing  the  door  to  what  are  called 
tax-exempt  securities  will  close  the  greatest  gap  in  our 
income-tax  system,  with  the  possible  exception  of  the  gap 
which  now  occurs  through  the  capital -losses  provision  of 
the  present  income  tax  law.  I  believe  it  is  desirable  from 
every  standpoint  to  close  those  gaps,  because  of  the  glaring 
Injustices  In  the  administration  of  the  income  tax  law. 

Briefs  have  been  written,  speeches  have  been  made,  about 
the  question  of  the  power  of  ConRress.  under  the  present 
state  of  the  Constitution,  to  tax  these  tax-exempt  securities. 
As  was  said  earlier  in  the  evening  by  the  Senator  from  Idaho, 
I  cannot  read  the  sixteenth  amendment  to  the  Constitu- 
tion in  any  other  way  than  as  giving  Congress  the  power  to 
tax  these  hitherto  tax-exempt  securities.  I  believe  that  the 
sixteenth  amendment,  when  it  declared  that  Congress  had 
power  to  tax  mcomes  from  whatever  source,  meant  exactly 
what  it  said,  and  that  it  overruled  the  previous  rulings  of 
the  Supreme  Court  to  the  effect  that  Congress  had  no  power 
to  tax  these  securities. 

I  offer  this  amendment  for  the  purpose  of  testing  the 
sense  of  the  Senate,  and  do  not  desire  to  debate  it  at  any 
length. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Missouri 
[Mr.  Cl-^rkI. 

Mr.  CLARK.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 
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^T^  M(  N.^RY  xvhpn  his  name  was  calledK  Again  refer- 
r'.nr  rn  niy  pair,  I  withhold  my  vote.  If  pennitted  to  vote. 
I  w<v,il(,i  vntp  "  nay," 

Thr  roll  rail  wa.s  concluded. 

Mr  HEBLHT.  I  de.sire  to  announce  the  followmo:  pen- 
f:'.i.  ;;,i;r\-: 

Tlu-  .spndor  from  Vermont  (Mr,  Dale]  with  thf^  Senator 
froii:  ( '  L.t'iniia  'Mr    M(\Adoo].  and 

Tl.r  .srr:.v''i:-  f:Mni  Penn.<;ylvania  [Mr.  Davis!  with  thr 
S+^Hritor  from  Kt-nturky  ,  Mr,  Locks]. 

Mr  KE.N'DRICK  I  dcMre  to  announce  that  the  Senator 
from  Wii.shinkjton  'Mr.  B<-ine].  the  junior  Senator  from  Vir- 
^•.:v..\  Ml  BvKDi,  the  senior  Senator  from  Virginia  IMr. 
Olas.sI  and  the  Senator  from  Illinois  [Mr.  Lewis!  are 
ni'irs.sanly  detained  from  the  Senate. 

I  al.so  wKsh  to  announce  that  the  Senator  from  Nevada 
rMr  PiTTM.f.N  !  i.s  ab.sent  in  attendance  on  the  London  Eco- 
numic  Cuiiference. 

The  ret,uU  was  announced — yeas  45,  nays  37,  as  follows: 

YEAS^-45 


.f.>-!:-,i.'ht 

C'.ark 

La  Pollette 

Sheppard 

Bs  '.^:r.an 

Coolif1;-e 

Long 

Shlpstead 

Ba::k>.-ad 

Co.'-tlgH:! 

McGlll 

Smith 

Ba-b.v,.' 

OjttlT.R 

McKdlur 

Stoivrer 

h  ,>    k 

H:,  U;;,-H)n 

Murphy 

Thoma."   Okia 

Is    'Hh 

D... 

Neely 

Thunuii.  L'lah 

B'-\t!on 

I>nrTv 

Norrls 

Tmmme:! 

!■■     -w:i 

ErU--k.3»  n 

Nye 

Waish 

Bulow 

Prazler 

Pope 

Wheeler 

Byrnes 

Hayden 

R^vnoids 

CHpp«>r 

Kean 

RobmRon,  Ind, 

C'liraway 

Kendrlck 

Ru.s.s«.li 
NAYS--37 

Aflams 

George 

Lonrrgan 

Town!:end 

Austin 

GoldsborouKh          McCarran 

Tyd;nK.s 

Batley 

Core 

Mel/-Hlf 

Vandeiibf  rg; 

Barkley 

Hti..e 

Ovprton 

Van  Nu'.  s 

Buikley 

Hh-r;  -,  n 

F^atterson 

Wa^  :..  r 

Carey 

H  n  •<;::"  f  "^ 

Rp^d 

Walrolt 

Cfinnally 

li,>-t..  .d 

Rr.bln.son.  Ark. 

WhlLc 

Copeland 

Ht-b«Tt 

Schall 

Dleterlch 

Ki-ven 

Stephen.^ 

Pess 

K;:;g 

Thompson 

N( 
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BtSM 

Thvl'- 

Lfwts 

Norbrrk 

Byid 

F  ■■•(  h'" 

Logan 

Pittinan 

Couzens 

(  :    HS.- 

M.  Adoo 

Dale 

^ '  ..!.>*   r '. 

ML.Nii.'V 

So  M:    Cl.-^kk  s  aii:t  r.dmont  wai  agreed  to. 

M:  TIvAMMKLL  Mr.  President.  I  have  an  amendment 
whiL  h   I  u^  •.: .    to  pr^  ipo.  t'. 

Tlir  PHE.^IDINCi  OFEICER.  Tlie  clerk  will  sta'.e  the 
amcndmer.t. 

Tht  Ll^.i.si  ATivH  Ci  KRK.  On  page  24,  line  23,  after  the  word 
'■  p.irk  Aavo  "',  Lo  iiistTt  tlu'  words  "  and  such  highway  bt  auii- 

Mr.  liAlUllir^OS.  Mr.  Pre.sident,  I  hope  the  Senator  will 
not  offer  the  amendment,  because  I  do  not  think  we  waiu  to 
get  into  this  parkway-beautifiration  question. 

.Mr    ri:.A.MMELI..    I  think  the  amendment  will  be  m  order 
.ji  a'  >   :ut   (/JiL  r  Lime. 
IiAiLi:i,Si.>N      Tliere  will   be   no   objection   whrr.   we 
a.ci'd   or.    the    pePiding   amendment.     The   com;ii::Uc 
Ji,..:.'  a:   an.eridod  ha^  not  yet  been  agreed  to. 

■ri;.-\MMELL.  I  understand  there  is  no  objectior:  to 
,:..fi.v. ;,,.■:.:  .s  be.r.^'  cHercd  at  this  time.  It  will  take  n:c 
but  ao«/'uL  J  in.i.uus  to  explaai  the  purpose  o.  the  auKiid- 
nier,:, 

\1:.  llARlilSu'S.    Will  not  the  Senator  permit  us  to  liave 
till    .S^.'iu.f    .  ui..;i..ii>.t   amendment  as  amended  agreed  lo? 
M;.  Ti:.-VMME:-L      Vu-rv  well. 
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Piesident,  I  want  to  ask  the  Sen- 


ator from  Mississipi^.  a  question.  In  the  bill  as  it  passed 
the  House  the  inco:..e-iax  rates  were  increased  by  a  flat  2 
percent  in  the  no:-:n.u  rate.  The  Senate  committee  struck 
out  all  income  taxc^  I  want  to  ask  unanimous  consent  to 
have  printed  in  the  Record  an  amendment  which  I  had  pre- 
pared for  ofTering  m  the  committee  as  a  substitute  for  the 
Hou.se  incon.t -t.i.x  rat>\  together  with  a  table,  so  that  the 
con.m.ttte  may  have  them  in  conference  if  the  House  con- 
f'  r-'c^  hr:n;:  up  the  que.^tion  of  the  income-tax  rates. 

.My    inu-ndinent   ^Aa.'^,  instead  of  the  raise  of  2  percent  in 
the  n>.nnul  tax  on  all  incomes,  a  substitute  providing  tixal 


the  rate  of  tax  should  be  computed  under  the  pre.'^rnt  hr.v. 
and  then  10  percent  added  to  th.tt  tax.  I:  would  sunply 
can-y  out  the  graduated  principle  on  all  taxt.;.  rather  tlian 
a  fiat  2-pcrcent  ir.crea.'^e  of  the  normal  tax. 

The  result  of  increasing  the  normal  tax  wo.uld  b-ar  more 
heavily  on  the  small  taxpayer,  whereas  tlii:-  plun  would 
.'■ur.ply  m^roa.'L  e'/ery  taxpayer's  tax  by  10  percent. 

I  ask  the  Senator  from  Mississippi,  in  the  ewrt  this 
matter  is  m  conrcrence,  that  he  not  agree  to  the  House 
ncome-tax  rate  until  the  Senate  should  have  an  opportunity 
again  to  express  itself  on  this  particular  .subject. 

Mr  H,«lRR1SON.  Mr  President,  may  I  say  to  the  Senator 
from  Texas  that  I  am  very  much  opposed  to  the  increase 
in  the  normal  rates  of  income  tax,  and  I  very  much  prefer 
his  scheme  to  the  House  scheme,  if  we  could  adopt   it. 

Mr.  CON^tALLY.  Can  the  Senator  give  us  som^e  assurance 
that  before  he  v/ill  agree  lo  the  House  mcome-Lax  rate  the 
Semite  will  have  an  opportuuity  lo  express  ilsclf  on  some 
other  plan'' 

Mr,  HARRISON.  I  would  say  that  the  Senate  conferees 
are  going  to  stand  by  most  of  the  Senate  committee  amend- 
ments, and  especially  the  tax  feature.-;  and  if  there  were 
a  substantial  part  of  the  Senate  which  wanted  us  to  come 
back  l>efore  we  acted  on  the  proposition,  I  am  sure  the  con- 
ferees would  accept  the  admonition. 

Tlie  PRESIDINCi  OF^FICER.  The  Senator  from  Texa.s 
asks  unanimous  cuiistat  lo  have  printed  m  the  HtcoRi/ 
certain  data. 

There  being  no  objection,  the  matters  were  ordered  to  be 
punlcd  in  the  RECo.fiD,  as  follows; 

Page  30,  to  .'-trike  o;;t  f -.hsectiom-  lai  and  .bi  of  t-eriicn  2' ■8  unci 
insert  In  lieu  thereof  the  loilowing  : 

"(a)  Eflfectlve  as  of  January  1,  19."3.  t'.jere  ;f  he.-fby  irr-,fiO'-rd 
upon  every  person  liable  to  an  ;nron-.e  t;i\  under  tnlt"  I  ol  tUe 
Revenue  Act  of  1932  an  additional  inrome  tax  equn!  to  10  piTtent 
ol  the  aiiio'j:,;  vt  11. e  iii'.'r:.uie  lux  pavuLu  b)  !:ij^..  pticoi.  under 
that    a.t 

"{hi  Ey-^rpt  a.s  otherwise  prcvidf>ri  in.  this  section,  thr  tnx  ini- 
posed  by  subsection  (a)  shall  Ue  a.s.'.e.ssf  d  colif.nrd  and  riaid  :n 
the  s.wr.r  manner  and  subject  to  tne  saair  pro  i.s:on  t-:  lav  ;n- 
cluci.'.i.-  ix'nalties)  at  the  tax  impu;>ed  bv  i.iu-  I  ui  ill  iu.enue 
A.-  ui   ;l..:2." 
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Mr,  \.\  POT..T.ETTE.     A  parliamentary  inquiry. 

Thf  Pi;E^.IDIN\7  OFFICER.     The  Senator  v.iU  state  it. 

Mr.  L.A.  FOLLEFTE.  I  deiire  to  offer  an  amendment,  to 
bC'  inserted  cii  \y<\v<^  44.  after  line  12  If  tins  committee 
amendir.ent  siiail  be  aizreed  to,  will  I  be  pre^^iuded  from 
ofTtrirm  that  amendment? 

Tht  PRESIDING  OFFICER.  T^e  Senator  may  offer  it 
V. hen  tii.it  aii.L'Mciraen:  i.-  reached. 

The  question  is  on  agreeing  to  the  committee  amendment 
a.'-  anieiiced. 

Tilt   aiiiei.onient  as  amended  was  apreed  to. 

Mr  TRAMMELL.  Mr  President,  a  parhamenlary  in- 
quiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr  TR.\:^IMELE.  Is  it  now  in  order  for  me  to  propose 
the  amendment  wi.icii  I  have  at  the  desk? 

Tht  PRESIDING  OFFICER.     It  :,s  ui  order  now. 
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1. 


*\!\!r::.      I    a-k    '.hat    the     i::..  r.dment    may    be 

The  clerk  will  report  the 


....    PRESIDING   OFFICER, 
amendinent. 

Tbe  Cmrr  Cvt^k      The  Senator  from  Florida  pro| 
on  pag«  24.  line  _j.  alier  the  word    '  parkways  ",  to  Insert 
-  and  such  hmhway  beautlflcatlon." 

htr.  TH».SfNTr :  :  M-  F*-''<;dent.  In  my  State  and  prob- 
fttaly  In  <»  g'j«j<i  aidi.y  .i/ier  States  throughout  the  United 
Slates  others  have  urged,  and  also  there  is  at  present  consid- 
erable effort  being  made,  to  bring  about  highway  beautifica- 
tiOD.  The  hill  in  its  pre.sent  form  authorizes  expenditures 
foar  what  are  called  mam  parkways  along  the  highways. 
Doubting  whether  there  would  be  any  authority  for  expend- 
ins  fuxuls  for  beautiflcation  m  the  way  of  plants  and  flowers 
and  such  adornments  that  would  add  to  the  appearance  of 
highways.  I  have  proposed  the  amendment.  I  hope  It  will 
be  adopted.  It  is  purely  discretionary.  I  do  not  know  of 
any  Slate  where  there  is  a  regular  system  of  beautlflcatlon 
of  highways.  We  desire  very  much  in  Florida  to  have  the 
highways,  which  we  are  constructing  at  the  present  time  and 
shall  construct  in  the  future,  adorned  with  our  beautiful 
palms  and  other  attractive  flowers. 

Mr    H.XSTTNGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Flor- 
ida yield  to  the  Senator  from  Delaware? 

Mr.  TRAMMELL.     I  yield. 

Mr.  HASTINGS.  I  am  wondering.  In  view  of  the  fact 
that  we  have  been  very  careful  In  specifying  what  may  be 
-done  under  the  provisions  of  the  bill,  whether  it  would  not 
be  well  to  specify  how  the  highways  shall  be  beautified,  or 
is  It  the  Intention  of  the  Senator  to  leave  that  to  the 
President  "^ 

Mr.  TRAM.M?  LL  That  is  handled  by  the  State  road  de- 
partment ai.d  -.1"  Chief  of  the  Bxireau  of  Roads  representing 
the  Government.  Of  course,  while  the  Senator  from  Dela- 
ware attempts  to  make  me  appear  silly  for  offering  such  an 
amendment,  he  makes  himself  silly  by  soggMtlng  the  idea 
that  we  should  go  into  all  the  details  as  to  the  character 
of  plants  that  might  be  placed  along  highways  or  as  to  the 
character  of  other  adornments  that  might  be  used  in 
beautifj-ing  highways.  I  do  not  know  of  any  other  legis- 
lation of  this  character  that  carries  any  such  ridiculous  or 
absurd  d^ta;!."?  as  that. 

Mr  fL\STINGS  I  merely  wish  to  suggest  that  we  have 
been  so  careful  in  the  bill  all  through  not  to  give  any  dis- 
Cfttlon  to  anybody  that  it  seemed  to  me  In  beautifying  the 
highways  we  ought  to  be  specific  also. 

M'  TR.\MMKLL.  I  want  to  be  sure  to  have  authority  to 
use  funds  ir.  :hi:  connection.  The  question  of  the  beautifl- 
ca'lon  of  h;  :^;  V  lys  involves  the  utilization  of  labor. 

\5'     B.KFIK!-:- '•■       Mr     F'^".sldent 

The    PRESlDrN'f}    ( 'F?"lt'ER.       Does   the   Senator    from 


Mr.  TP..A\?\!FX1^  Ail  I  .t.-.k  :==  t/^  hrivf«  ^hf  ampndrnent 
considereu  upun  its  merits.  6o  J.i.-  .^^  ::.v  s-.iU-  i.-  t  .>!:>  tTTi-.l. 
we  should  like  very  much  to  hav  '^-.r-  irri  .'-.'y  s.)  .  xt«-na..l 
that  the  fund  may  be  used  for  thus  purp<kse  unJtr  'hi  S'.i-.» 
hiyhwmy  I  imimiMliin  and  the  representative  of  'Jir  H  ;;t<4  j 
of  Roads  in  the  Department  of  Agriculture 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Florida. 

The  Euneodnent  was  rejected. 

Mr  OVERTON.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Chiif  Clmk.  On  page  43.  line  21.  strike  out  the 
period  and  insert  a  colon  and  the  foDowing  proviso; 

Prxmided  furthrr.  That  prior  to  th€  date  of  termination  under 
thu  section  of  the  power  o(  Um  Bxronnructlon  Flxianoe  Corpora- 
Uoo  to  approve  appUcaUono.  Um  Corporation  may  approve  a  pend- 
ing application  of.  and  effect  a  loan  to.  any  State  university  and 
agricultural  and  mechanical  college  olfertBg  bonds  or  certificates 
of  indebtedness  rMWonably  secured  by  pledg*  of  the  receipt*  from 
fe««.  rentals,  and  other  charges,  and  from  revenues  derived  from 
the  operation  of  university  and  coUege  plants  and  facUtlcs,  when. 
in  the  Judgment  of  the  directors  of  the  ReconstxucUon  Finance 
Corporation,  such  bonds  or  certificates  constitute  a  firm,  moral 
obtlntlea  at  «ucb  university  and  college. 


Florida  ■•  :• .  1  •     •.^.f  i~ 
Mr.  B.^RKI  KV      I 

Senator  ,  .^.r^  :  -In.^'i.t 
Mr     'ni.\.VIMr:L.L 
itor    from    Ke:;'.  .^ 


I    x: 

■It,    r 


iboui  through.  I  suppose  the 
gotten  into  a  frivolous  mood 
like  the  Senator  from  Do  .Ji^  j.:^'.  and  thinks  that  some  more 
of  the  t:me  of  the  Sena'.e  cuu..d  be  occupied  this  '^v-r.ing  In 
that  *'ay  .«iO 
before   h^   v.d^ 

yield  to  h;m       I     1  j   ::■  t    kr.  >■* 
throbbing   w.'.h.:;   the    brtMot 
from  Kentucky,  but  :t  .s«'>'r:i.s  h 
layed.     I  wa.s  about  to  taite  my  S'-'a:  <nid  .ft  a 
Upcin  the  mer".*.^    't  the  ;.5.sue. 
\\r     B.\KKL£Y      Certa..-.:y. 
amendn.'T.t    h^v  I  r.^f 

\T'    TH.X.VrMELJ..      Oh.  no  doubt 

BORAil       .Mr     President.    Ahy    not    postpone    the 
i.f's.^  until  tomorrow? 
PRESIDINU    OFFICER.     The    question    is    on 
m.en".  jf  ihe  6en.ator  from  PljridA. 
LiLvi  6t.N.\Tuab.     Vutel     Votei 


'hr. 


cet. 


r  from  Kentucky? 
,  to  offer  an  amendment  to  the 


I   wdi   prx-eed   to  occupy   a  little   <  f    '.l.'^   time 
-t:i   opportunity   to   do   .so.    and   th-'n   I   ,-hall 
wh.tt  kind   of   iiiemnient   is 
tlie   distm^^'Ui-^hed  St'^nator 
's-j.v.'.i  the  Sei-.-ite  '.'  t>e  ile- 
lie  be  taken 


la- 


the 


The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Louisiana. 

The  amendment  was  rejected. 

Mr  CLARK.  Mr.  Preaident.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Missouri  will  be  stated. 

The  CHixr  Clkrk.  The  Senator  from  Missouri  proposes, 
on  page  42.  line  20,  to  uisert  a  new  subsection,  as  follows: 

(b)  Section  805  of  the  Revenue  Act  of  1932  U  amended  by  add- 
ing at  the  end  thereof  the  following: 

••  For  the  purpose^i  of  this  section  an  anembler  of  completely 
finished  component  parts  of  )ewelry  is  not  deemed  a  manufacturer 
or  producer:  Provided,  however.  That  completely  finished  compo- 
nent parts  of  Jewelry  purchased  by  an  assembler  tax  free  subse- 
quent to  June  21.  1932.  and  prior  to  the  effective  date  of  this 
amer.fJ.T.ent.  shall  be  subject  to  the  tax  under  this  section  upon 
sale  thereof  by  the  acsembler." 

Mr.  CLAPJC.  Mr.  President,  the  amendment  has  been  sub- 
mitted to  the  Chairman  of  the  Com«aittee  on  Finance  and 
he  has  said  that  he  had  no  ob;  "♦    n  to  it  going  to  conference. 

Mr.  HARRISON.     As  I  u lad.  there  is  no  loss  of 

revenue  Involved. 

Mr.  CLARK.  No;  there  is  not.  Under  the  manufacturers' 
sales  ta.x  on  JeweLry,  by  reason  of  a  ruling  of  the  Department, 
retail  Jewelers  who  simply  assemble  completely  manuiactured 
articles  are  taxed  as  manufacturers.  It  does  not  make  any 
difference  to  the  Government  whether  the  original  manu- 
facturer has  to  pay  the  tax  or  whether  the  retailer  has  to 
pay  it.  To  illustrate:  A  retail  Jeweler  who  puts  a  completely 
finished  stone  in  a  completely  manufactured  ring  would  bo 
taxed  imder  the  ruling  of  the  Department  as  a  manufac- 
turer and  the  original  manufacturer  would  not  be  taxed.  A 
retail  Jeweler  who  simply  took  a  completely  manufactured 
set  of  watch  works  and  put  them  In  a  completely  manufac- 
tured watchcase  would  have  to  pay  the  tax. 

The  amendment  provldee  that  in  the  case  of  retailers  who 
now  have  In  their  paneialon  component  parts  which  have 
not  heretofore  paid  the  tax  under  the  present  ruling  of  the 
Department,  they  shall  not  be  exempted  from  payment  of 
the  tax  m  the  future.  It  Is  simply  a  question  of  whether  the 
tax  shall  be  collected  from  two  or  three  thousand  manufac- 
turers or  from  30.000  or  40.000  retail  jewelers. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Missouri.  IPutting 
the  question.]     The  noes  seem  to  have  It. 

Mr.  CLARK.     I  ask  for  a  division. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  CC^.^■.\;.:  V  .Vlr.  President,  have  all  the  committee 
amendments  been  dispased  of? 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
next  conuruttee  amendment. 


The  Chief  Clerk  The  next  amendment  of  the  Commit- 
tee on  Finance  is  on  p.u:e  43.  line  10 

Mr.  CONNALLY  .Mr  President,  there  seems  to  ha\e  been 
a  completion  of  tiie  t:tk-  and  I  want  to  offer  an  amendment 
to  this  title. 

The  PRESIDINO  OFFICER.  Tht^  amendment  of  th-  Sen- 
ator from  Texas  is  in  order. 

Mr.  CONNALI.Y  I  olTer  the  amendment  which  I  .send  to 
the  desk.  I  hop«-  theie  will  be  no  objection  to  :t.  The 
Chairman  of  tht  Finance  Committee  i.*;  not  averse  to  it 

The  PRESIDLNO  OFFICER.  The  amendment  wiil  be 
stated 

Tht-  Chiei   Clerk.     Oi;  page  19,  hne  3 

T:v  PF.K.^lDINci  OFFICER.  Before  the  amendment  of 
lliL  bfiiator  Ijui::  1>  \;i.s  c;  ii  be  considered,  the  vote  by  which 
the  committf.  .n...  ;..irn.  ..t  was  agreed  to  will  have  to  be 
reconsidered 

Mr.  CONN.A.LLY  I  ;i.-«k  unanimous  consent  to  recnn'^ider 
the  vote  by  which  t>ie  commit lee  amendment  was  aj;reed  to. 

The  PRKSIDINCJ  OFFICER  Mr.  Cl.\rk  in  the  chair  > . 
The  Senator  from  T»x;u.  ask.s  unanimous  consent  to  recon- 


sider the  vote  by  uhi(  h  the  amendment  on  page  19,  hne  3, 
was  agreed  to.  W.iiuuit  objection,  it  is  so  ordered  The 
clerk  will  .^tafe  the  amendment  offered  bv  the  Senator  from 
Texas 

The  CiiiiiK  Clerk..  On  page  19,  line  3.  after  the  word 
"plants",    m.sert    the   wordo   "and   gas-distnbution   plants." 

Mr.  CONN.^LXY.  Mr,  President,  this,  including  many 
other  pub!.,    utthties 


The    amendment    wiii    tx- 


Mr.  H.\l{RlSON  Mr.  Pre.sident,  let  me  interrupt  the 
Senate:  '.lum  Tex. is  to  -av  that  I  have  no  objection  to  his 
amendment  going  to  conference.     Let  us  vote. 

The  F^RE.SIDING  OFP'ICER.  The  question  is  on  the 
amendine.nt  of  the  Senator  from  Texas. 

The  amendment  wa.s  rejected. 

The  PRESIDING  OFT^TCER  The  question  is  on  agree- 
ijog  to  the  committee  ai7iend:r.ent  a.s  amended. 

The  amendment  as  amended  wa.s  agreed  to. 

Mr.  OVERTON.  Mr.  President,  I  offer  the  amendment 
which  T  scrtri  t  ■  thr  desk 

The    i'lvt.-ir-I.NO    OFFICER 
Stated. 

The  Chief  Ci  frk  The  Ser.<itor  from  Louisiana  propose.s 
to  insert  at  tht   rr-p.-  pla.  e  m  the  bill  the  f ollowinp : 

The  President,  through  thi  .S.  crctary  of  War  and  with  the  con- 
sent of  the  les4>ee.  may  In  h.s  di.^crCion  and  in  pu  h  mf.iintr  as 
he  may  consider  desirable  reduce  the  consideration  or  oblitratlon 
and  otheruise  modify  the  terms.  ccn?.:cii'r-ation  and  stipulations 
ot  any  lease  now  or  hereafter  entered  into  purstiHnt  to  tlie  pro- 
visions of  the  act*  of  Congress-  apjiroved  July  28.  1892  (27  StatJL. 
8211  U.SC.  title  40.  sec  3031.  July  11.  1919  (41  Stat  L  129.  VSC 
title  10,  sec  12631.  and  June  30,  19.:!2  i47  Stat  L  412 ».  whonevpr 
It  appears  that  full  performance  of  leasee  s  obligations  under  such 
contract  of  leaije  will  result  m  default  by.  or  Impose  undue  hard- 
Ship  upon,  the  les.';f>f 

Mr.  HARRlbo.N'  Mr  President,  I  have  no  objection  to 
tlie  amendment  po.nK  to  lonfcrence.     Let  us  vote. 


OFFICER.     The    que.stion    is    on    the 
iiatui   trom  Loui.siana. 


The   clerk   will   report    the 


Til:      !'HKS!DINCi 
ami:.  .:■.'  :.'   ^  f  t!ie  .^ 

Til'    .t:nendment  wa.s  rejected 

The    rHESIDINCr    OFFICER, 
next  committee  aniendn.ent. 

The  next  aniPiiairient  of  the  Committee  on  Finance  was, 
under  the  heading  "  Title  III — Amendments  to  Emergency 
Relief  and  Construction  Act  and  M.scellaneou.s  Piovi.^ions  ". 
on  page  43.  line  5.  aft<»r  the  v,ord  "  which  ".  to  strike  out 
"Administrator  has  "  and  in.sert  "  two  members  of  the  Board 
have  ".  and  in  line  10.  after  the  word  "  the  ",  to  strike  out 
"Administrator  "  and  insert  "  Board  ",  so  as  to  read: 

8rc.  301.  After  the  expiration  nf  10  days  after  the  date  njon 
which  two  DnenibcrH  of  the  l'.<^arc:  have  qualified  and  taken  offlcp, 
(1)  no  application  shall  he  approved  by  the  Rercn.'^trui  t:on  Pi- 
nance  Corporation  under  the  pro-,  ision.';  of  PTibat-ctifni  laj  of  sec- 
tion 201  of  the  Emergency  Relief  and  Construction  Act  of  19,32  a.s 
amended,  and  (2)  the  Board  shall  have  acrtss  to  all  application.s. 
flies,  and  records  of  the  Reconstruction  Fiiiance  Corporat:on  relat- 
ing to  loans  and  contracts  and  the  administration  of  funds  under 
ruch  subsection 

TTif»  ameiidment  uis  a::reed  to. 


'       The  next  amendment  w  as,  under  the  subhead  "  Decrease  of 
borrowing   power   of   Reconstruction   Finance  Corporat.ou  ". 
on    pape   44.    line   4     after   the   word    ■  by  ".    to    strike   out 
•■  $1,200,000,000  ■■  and  imert  "  $400,000,000    ,  >o  .v.s  to  read: 
^Sec.  302    The  anv  ur,t__of  note.<=.  debentures.  bo!>d?    or  o-ir-  huch 

nu- 
ll on 
any 


obligations   winch    tne   Ret.-on  struct  ion  Finanro   Ciiporatu 
thorn'.ed    and    cmpcwereci    under    .-^ect.cri    y   of    -.ne    Ki  co.-. .-■ 


to   have  OLil.-^ 


ndii. 


b  ti'- 


i.'"tcr    line    4,    to 


Finance  Corporation  Art    a.-  an.<  nri.c;. 
one  time  Is  decreased  hy  1400  uO.'i.t'ao 

The  amendment  \va<  agreed  to. 
The   next    amendment    was.   on   page    44. 
uisert: 

LO.A.NS    ITIR    MINFRAI. -RIGHTS    Pr-OI  S 

Sec.  303.  The  Reconstruction  Finance  Corporation  !.«  atitho.-iT'.ed 
and  empowered  to  make  adequatelv  >.ecwoti  .dhus.  bused  .  .,  :iun- 
eral  acreage,  and  self-llquldatlng  In  character,  to  recogni/ed  and 
established  managing  agencies  of  fanners  cooi>prat;vi  :; moral- 
rights  pools  not  engaged  In  drilling  or  ;-..:.: r.j  c  !>t  r,>t;  ,ns  s.iid  loan." 
to  be  made  for  the  purpoj^e  of  defrav.ng  ti^e  (t>^  o:  or^ani^m  •  .-ueli 
pools. 

The  an:endnient  was  aereed  to. 

The  PRESIDING  OFFICER.  Withou*  objection  the 
clerks  will  be  authorized  to  renumber  the  sections  m  the 
bill.  That  corr.plete.s  the  committee  amendments  The 
question  is  on  the  enprossment  of  the  amendments  and  the 
third  rea(din,s  ot  the  bill. 

Ml-  TRAMMELL.  Mr.  President.  I  desire  to  have  onlv  a 
few  moments. 

This  bill,  m  my  opinion,  hiis  many  \-ery  com.mendiible 
features,  but  it  has  m  it  also  some  very  objectionable  fea- 
tures. Because  of  its  havmp  been  surpested  and  lecom- 
mended  by  our  President,  m  whom  I  have  confidence,  and 
who  I  realize  is  labonnp  {desperat.ely  and  with  ability  m  an 
effort  to  restore  our  country  to  its  old-time  prosperity  and 
to  bring  back  happiness  and  contentment  among  the  Anicn- 
can  people.  I  feel  disposed  to  support  the  lei!islation. 

I  think  we  are  making  a  mistake,  however,  if  it  b-  the 
purpose  or  intent. on  of  the  Senate  to  adjourn  without  con- 
sidering certain  ar.portan'  le^ii^lation  m  whicJi  millions  and 
millions  of  American  citizens  are  involved,  millons  of  whom 
arc  entitled  to  some  relief. 

i  thought  of  ofiering  here  tonmht  as  an  amendment  the 
bankrupKiy  bill  m  behalf  of  ciLiCb  and  Lcwns.  which  p^assed 
the  House  on  yesterciay  Had  I  done  that  however,  it  would 
have  cau.^ed  a  deiay  of  probably  14  or  2  days  I  .should  be 
wiiiihg  to  devote  ih.at  liir.e  to  the  performance  of  my  qu\\ 
toward  the  people  v.ho  constitute  the.se  governmental  sub- 
divisions of  our  country,  who  are  sorely  m  need  ol  some 
legislation  at  the  hands  of  Congress. 

The  House  of  Representatives  on  yesterday  did  Us  duty. 
It  pa.^sed  a  splendid  measure  for  thi.';  purpose.  That  meas- 
ure has  arrived  m  the  Senate  and  has  been  referred  to  a 
committee.  Now,  instead  of  the  Senate  taking  up  this 
measure  and  trj'ing  to  do  .somethmt^  for  the  cities  and  other 
subdivi-sions  throughout  this  country  that  will  reLeve  them 
from  the  gieat  burden  and  hardship  of  the  debts  which  are 
impending  upon  ihem.  Congress  is  rushing  ptll-men,  hclter- 
skOtrr.  to  get  an  adjournment  and  ignoring  the  mterccts  of 
the  people  of  ihcse  cities  and  of  these  town^  who  need 
relief. 

I  do  not  approve  of  that.  Other  Senators  may  do  as  they 
please:  but  a.-  fai  as  I  am  concerned  I  feel  that  it  is  my 
duty,  if  I  ra:,  t-et  a  suflicient  number  of  Senators  to  cooper- 
ate with  !h'\  I  J  stay  here  and  deal  with  that  problem. 

In  the  ver\  early  part  of  this  .session  of  Coa;;re.--.  there 
was  no  ;;'/iuv  or  tardiness  in  providing  revi.'ed  and  enlarged 
bankruptcy  laws  for  the  purpose  of  accoinn:odatii4;  the 
tran.-riwitatujr.   Inv^s  of   our   country. 

Mr    KEBERT      Mr.  Pre.sident,  will  the  Senator  neld? 

The  VICE  PRESIDEXT  Does  the  Senator  from  Florida 
yield  to  the  S«r.ator  frcr.)  Rhode  Island? 

Mr.  TRAMMELL.     I  yield  for  a  question. 

Ml  HEBERT  For  the  mformaticn  of  the  Senator.  I  may 
say  that  the  bil!  to  v.'hich  he  alludes  has  been  referred  to  the 
Judiciary  Committee  of  the  Senate,  and  by  it  has  been  re- 
ferred to  a  subcommittee,  which  propo.sp,s  to  hold  a  hearing 
on  It  tomorrow  monung  at  10:30  o'clock. 
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lir.  Til  \M\frn  I      I  apf)reclat«  very  much  the  splendid 

and  »»x;)»  .  •  .  .r.er  in  wbkik  the  bi"        '-•"•inu  handled 

by  'he  l.3..:,K-.  .:'  i  chaimMn  Of  the  c  :  ee.  and  hlJ 
forethought  In  appointing  a  subcommittee,  and  appreciate 
the  action  of  the  suboosMBtttae  in  meeting  so  promptly:  bu: 
even  in  ^p^"  of  ail  that  dfflfftnce.  of  coam.  we  cannot  con- 
sider th  ::  •  I  are  if  Congreas  la  going  to  adjourn  tomorrow. 
I  shouJd  hke  very  much  to  try  to  do  «oa»ethmg  to  secure 
action  by  ihe  Senate  en  the  bill. 

I  think  the  taxpayers  In  the  cities  and  the  different  sub- 
divisions of  the  different  States  and  counties  of  America  are 
des*"  a'  '  -ome  consideration,  as  well  as  the  transporta- 
tion   .  .':.^a...ts  of  this  country;  yet.  while  with  lightmng-Uke 


sp»»->.!     I  ■•  :t  were. 


Uon  ».i 


here  m  the  early 


days  of  ihc  -»-^  .in  to  provide  a  remedy  in  the  nature  of  a 
change  and  -.i.-^rgement  of  the  bankruptcy  laws  so  as  to 
accommodate  the  actuation  of  the  transportation  companies, 
the  poor  taxpayer  back  in  your  home  town  or  city,  or  my 
home  town  or  city,  needing  urgcnLiy  to  be  relieved  of  the 
bonded  indebtedness  that  is  pressing  down  upon  him.  has 
had  no  special  provision  made  for  him  under  the  bankruptcy 
law  We  have  the  opprr^ unity,  if  the  Congress  will  Just 
remam  in  session  a  ft  ^  wi^;.  -  . jnger.  to  do  something  for  his 
relief. 

Mr.  VANI^EXBERG      Mr    President 

Mr  T}iA-\L\li:i.L.  I  yield  to  the  Senator  from  Iftrhtgan 
for  a  question. 

Mr  \  \NI3iLNBERO.  I  desire  cordially  to  agree  with  the 
Senator  -.  i'av-:..  nt  that  it  is  utterly  necessary  for  th:3  legis- 
lation to  b«^  ;.;<i  .^'d  before  Congress  adjoum.s. 

Mr.  THAMMKLL.     It  should  V   :  ...  -  ■! 

Mr  \  KSl^KSBERG  I  remind  tne  *^n***^  tbal  a  similar 
bill.  wh..'r,  '.11  had  a  great  deal  of  mufaWMij  tn  it.  was 
reporie.i  v.ri:n  48  hours  at  the  close  of  the  last  session: 
and  I  have  confidence  that  we  may  yet  get  a  report  to- 
morrow and  action  upon  this  bill  before  we  adjourn,  even 
If  we  adjourn  tomorrow  night. 

Mr.  TT.AMM?IX.     I  shall  be  very  thankful  if  we  do  that. 

T  ma.  ::.-:. .ion  some  other  matters  that  are  upon  my 
heart  Ih  re  is  the  matter  of  a  bank  guarantee  or  insur- 
ance I  think  the  t)est  we  could  obtain  was  the  provisions 
plarfHi  r.  'hf  b:'.:  vh.  h  pi.>*M  the  Senate  a  week  or  two 
agu     arid  ye'.    .'      ••  :.      '  ^'   <  "^ntrress  is  going  to  adjourn. 

"  done,  without  giving  the 
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The  amendmeDts  were  ordered  to  be  fngrossed    a:.d 
bUl  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  Is.  Shall  the  bill 
pass? 

Mr.  REED  and  other  Senators  called  for  the  yea.s  and 
nays,  and  they  were  ordered. 

The  VICE  PRKSIDBNT.     The  clerk  will  call  the  roll. 

The  Chipf  Clerk  proceeded  to  call  the  roll. 

M^  !?wrs  (when  n;  M  Ajkxj's  name  was  called >.  I 
rise  to  announce  the  ahsente  of  the  Senator  from  California 
I  Mr  Mc.\i)OOl.  and  to  state  that  he  is  paired  with  the  Sen- 
ator from  Vermont  (Mr  Dali  I  Wf-rv  'ht-  Senator  from 
California  to  cast  his  vote,  I  am  informed  that  it  would  be 
"  yea."  I  have  no  information  as  to  how  the  Senator  from 
Vermont  would  vote. 

Mr.  McNAHY  'when  his  name  was  called'.  On  this  ques- 
tion I  am  adv1.sed  that  my  general  pair,  the  Senator  from 
Florida  [Mr.  Plitchih  I.  has  been  specially  paired,  and  I  am 
therefore  at  hberty  to  vote.     I  vote   '  yea." 

Mr.  WHEELER  ( when  hLs  name  was  called  • .  On  this 
question  I  have  a  pair  with  the  .senior  Senator  from  Virginia 
[Mr.  Glass].  If  he  were  present,  he  would  vote  "nay  ".  and 
if  I  were  at  hberty  to  vote  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr  KINO.  I  have  a  general  pair  with  the  Junior  Senator 
from  Minnesota  (Mr.  SchallI.  and  withhold  my  vote. 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  Senator 
from  Nevada  [Mr.  PittmanI  attending  the  Economic  Con- 
ference  m   London,   there  to  remain   for   the   rest   of   the 


if  some  ran  d  r'^ 

America:-,  people  anything  ;::  'h**  nature  of  a  bank  guarantee 

n-'  rr!-';- ir.'-p  >';*h»r  a.^  '..i  ;..i';nr!al  bank.s  or  as  to  State 
ba:.<>  :  'h  :  k  h.ir.  ..-^  '^n*'  'f  '.h>'  *<rfatest  needs  of  the 
day:    and  Ci  r.^rf»ssmen  and   .-;>'n:itors  co":l  1    xt^U  afford   to 


thf'y   A'.\-    or-:r.>i   ;  i:il 
correct  that  situation. 

\nother  condition  whirh  exists — I  am  going  to  enumerate 
liieiie  things,  and  then  I  ■xrr.  going  to  stop — is  this;  Under 
the  regulatiorvs  promul<4a>(l  by  the  Veterans'  Bureau  in 
regard  to  the  veterans  of  our  country,  there  is  still  a  deplor- 
able condition  as  to  hundreds  and  thousands  of  them  Is 
Congress  Roing  supinely  to  fold  its  arms  and  leave  Wash- 
ington without  ceein^;  hi'  ..ia-  ar>  r  a  'i!  i.i-  x\ll  do 
justice  by  'hr^^*-  '--i:.  f  -i.e  w  r,  i  '.v.;  •.  ;  f  the 
Spanish- Amen '/an  'A\ir  rr.ini  'Aho  l.,i.-'  i.*.\_.^  :_;■•.•/::  ;.jatriots 
and  defenders  of  their  Nation "*  \""  Ae  going  to  ignore 
tiMin''  Ar'»  xe  going  to  permit  a  veteran  such  a-  I  .i  a  vs- 
terday  .n  the  corridor  oii'-id^  'he  ."^W^nat^  r>..i::.D^v  A-.th 
both  le^s  off  1  a-'r.  s.'r.f  r.A  3  n^:<•■r^  fT  1  h.ind.  hav- 
m.:  i>"T.  a.T.pu'a't't!.  *o  have  ".<)  ,^hop  ;.-.  -ho  >treet.s.  and 
h:-  '-i;r...j-  '0  go  .11  poverty  and  .n  d.-.:r>-.v-;  I'*-  a'^ise  hi.s  ::: 
,•'■■.  .A  .on  has  been  cut  from  $200  to  $20  a  n.jnth.  an^l  :.. 


I  desire  also  to  announce  tliat  the  Senator  from  Florida 
[Mr.  FLrrcHXs]  has  a  special  pair  on  this  question  with  the 
Senator  from  Virginia  (Mr.  Byrd)  If  ;  :  :  *.  the  Senator 
from  Florida  would  vote  '  yea  '.  and  the  .  -  ..^.tor  from  Vir- 
ginia would  vote  "  nay." 

Mr.  LONG  (after  having  voted  In  the  negative^.  Mr. 
President,  a  parliamentary  inquiry.  How  should  a  vote  be 
cast  when  a  Senator  is  half  against  and  half  in  favor  of  a 
bill? 

The  \'1CE  PRESIDENT.    The  8efi*ior  would  have  to  cut 

I  himself  In  two,  which  would  be  '"ffW*^  to  do.     [Laughter! 

I  Mr.  LONG.  I  desire  to  change  my  vote  from  '  nay  "  to 
"  yea." 

I  Mr.  NEELY  Mr  President,  I  should  like  to  inquire  if 
that   vote   represents   the   Senator's   upper   or   lower   half? 

'  [Laughter.  1 

[  Mr.  LONG.  Mr  i 'resident.  If  it  were  the  Senator  from 
We.st  Virginia.  It  would  not  make  any  difference  which  it 
was.     (Laughter 

I      Mr.  NEELY.     ii«vaiise  either  would  be  better  than  either 

I  half  of  the  Senator  from  Louwlana.     (Laughter.] 

I  Mr.  HEBERT.  Mr.  President.  I  announce  that  the  Sena- 
tor from  Pennsylvania  (Mr  Davis  I  has  a  general  pair  with 
the  Senator   from   Kentucky    I  Mr    Logan].     I   am    not   in- 

'  formed  how   either  of  those  Senators  would  vote   on  this 
question. 
The  result  was  announced — yeas  58.  nays  24.  as  follows: 
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.>:a:. 


has  !>»► 


J^niPd  h,:n? 
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r..:.s  c".  n>jr»»v,  :..i3  sor:.e    erious  problems  Still  oonfront- 
md.  I  hop**  *p  shail  remain  in  session  kmff  enough 


at  U'^..-'.  "o  con.-idf\-  '.hem. 

The  VICE  PRESIDENT      Thr  question  i.s  on  the  engross- 
ment of  ihe  amendments  and  the  third  reading   jf  the  bill. 
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So  iht  bill  was  pai.>rd, 

Mr.  HARRISON.  1  a-^k  unaruniou.s  con.'^ent  that  th^e 
may  be  a  reprint  of  the  bill  with  the  amendment,?  nuinbrrt  d 

Thr  VICE  PRE3IDEN-r  Is  there  objection''  The  Cha:r 
h'  r.--^  iir  :.r    and  :t  i.-^  so  ordered. 

M:  H.'MiKl.scjN  1  mo.e  that  the  Senate  in.'^ist  upon  \\i 
arr.ri.cimrnt.'^  a-^K  lor  a  coniercnce  with  the  Houso  on  the 
b:ll  and  an'.or.ri:nent.<.  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

Tlif  ni'i'iun  ua.s  aKreed  to;  and  the  Vice  President  ap- 
pomtcil  Mr-  Harrison,  Mr.  King.  Mr.  Oeorge.  Mr  Reep, 
and  Mr.  Keve.s  cunlcree.s  on  the  part  of  the  Senate. 

ORDER    OF    BUSINESS 

Mr  Rr>BTN.<50N  of  Arkansas.  Mr.  President,  the  Senator 
fr.in;  Sv<ijth  C'aiohiui  :  Mr.  Byrnes]  has  requested  mc  to 
rr.ikf  a  motion.  Ailer  the  motion  shall  be  disposed  of, 
which  It  !-><  intended  shall  be  made  at  once,  there  will  be  a 
b:;c!  exccuwve  session,  and  then  I  sliall  move  that  the  Sen- 
ate  take  a  recess. 

The  VICE  PRESIDENT.  May  the  Chair  call  the  atten- 
tion o!  the  Senatur  to  tlie  fact  that  there  are  on  the  de.'^k 
a  conlermtf  report  and  amendments  of  the  Hou.se  uf 
Ictiircsfntatives  to  a  Senate  bill,  in  which  the  Chair  under- 
stand.s  the  Senator  from  Ohio  IMr.  Bulkley  ]  and  the  Sen- 
ator from  Mi.s.-i'sippi  iMr.  Stephens],  respectively,  desire 
disposed  k\{  The  Cixair  is  informed  that  they  will  require 
no  debate 

Mr    ROBINSON  of  Arkansas.     Very  well. 

CO.^^IK•>.CT:o^'    AND    INSPEOTION    OF    BOILERS.    UNFIRED    PRESSURE 

VESSELS.    ETC. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  ainend- 
menls  ul  :hc  liou.>e  of  Ivcpresentatives  to  the  bill  iS.  1129' 
to  amend  sections  361.  392.  406.  407.  408.  409.  410.  411  and 
412  of  title  46  of  -Jie  United  States  Code  relating  to  the  c.  r.- 
struction  and  in-SJeetion  of  boilers,  unfired  pressure  vcs.-eli, 
and  the  appurieiian  es  thereof,  which  were,  on  pace  1,  l.ne 
3,  after  "sections",  to  .^trike  out  all  down  to  and  including 
"Code"  in  line  4  and  iiisert  "4399,  4418.  4428.  4429.  4430. 
4431,  4432.  4433,  aiid  4434  of  the  Revised  Statutes,  as  amend- 
ed (U.SC.,  title  46  .sees.  361.  392,  406,  407,  408.  409.  410  411. 
and  412  ".  on  p.iee  1,  line  6,  to  strike  out  "361"  and 
insert  439y  '  ,  on  pa^e  2.  hne  4.  to  strike  out  "  392  "  and  :n- 
SMt  "  4418  ,  on  paut-  2.  line  24.  to  strike  out  "406"  and 
insert  44_:.s  .  ::.  pas:t  3.  line  4.  to  strike  out  "407"  and 
insert  '  Wl'^  ":  on  paije  4.  line  9,  to  strike  out  "  construed  ' 
and  insert  "eonstnuied  ";  on  page  4.  line  13.  to  strike  out  ■ 
"  40«  ,Tnd  insert  '  4430  ";  on  pa??e  4.  line  15.  to  strike  out 
.1.  raf-e  5  hne  24.  to  strike  out  "  409  "  and  insert 
<.n  p  t^;e  6.  line  9.  to  strike  out  "  410  "  and  insert 
on  page  6  line  20.  to  strike  out  "411  "  and  in.sert 
on  pape  7,  hne  8,  to  strike  out  "  412  "  and  Insert 
and  tv)  amend  the  title  so  as  to  read:  "An  ac*  to 
amend  sections  4399.  4418,  4428.  4429.  4430,  4431,  4432,  4433. 
and  4434  of  the  Rev:.sed  Statutes,  as  amended,  relating  to  the 
construction  and  UL'^peetion  of  boilers,  unfired  pressure  ves- 
sels, and  the  appurtenances  thereof." 

M:     FTI-:phEN.s      Mr.  Pre.':;dcnt,  I  move  that  the  Senate 
conour  ;n  the  Hi'Use  amendments. 
Thi-  motion  was  agreed  to. 

LOANS    TO    HOME    OWNERS CONFZRENCE    REPORT 

VIOE  i'RESIDE?srr  laid  before  the  Senate  the  confer- 
•-P'  !!  on  the  Hi  use  bill  5240,  which  was  submitted  by 
^!T-  B-iKifTY  oTi  th*^  8th  instant,  and  appears  at  pages  5229 
to  5232  nf  the  Congressional  Record. 

Th.     VICE    PRESIDENT.     V/ithout   objection,   the    report 
is  a.  r<-fci  t(i 

FARM    CREDIT    ADMrNISTRATION 

Mr    R(  >PINSON   of   Arkansas,     I   move  that   the   Senate 
pr(j<-fed  to  the  coixsideratlon  of  House  bill  5790. 


"th« 

■  4431 
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■  44;-;  3 

4134 


Th. 
ente  r 


I   .should  like  to  in- 
on    til'.'    question   of 


The  \TrE  PRESIDENT,  The  question  Is  on  'h.*^  n'.o'ion 
of  the  Sen.'^tcr  from  Arkansas 

Mr.  LA  FOLiriTE.  Mr.  Prr.^.dcnt 
quire  what  the  bill  ls  before  voting 
prorcodmL:  to  it;^  c  oi-,d"r4t;on. 

Mr.  ROBINSON  ol  ArrL.ui^as.  Mr,  President,  it  is  the 
bill  Ti  R  .S7.C.0'  to  provide  lor  ort: ani/aiims  within  the 
Parm  Credit  Admmistration  to  make  leans  for  the  produc- 
t.  n  and  marketing  of  agricultural  product^-,  to  amend  the 
Federal  F-arm  Loan  Act,  to  amend  the  Agricultural  Market - 


iiil:  Act,   to  provide  a  market  1( 


>bl. cations  cl   the  United 


States,  and  for  other  purposes. 

It  i.s  a  bill  to  legalize  and  provide  for  organizations  m  the 
Farm  Credit  Admimstration.  I  do  not  ask  for  the  consider- 
ation of  the  bill  at  this  time,  but  if  the  motion  to  prix-eed 
to  it.s  consideration  shall  prevail,  it  is  my  purpose  then  to 
move  an  executive  session. 

The  \TCE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  iH.R.  5790'  to  provide  for  organi,:ations 
withm  the  Farm  Credit  Admimstration  to  make  loans  for 
the  production  and  marketing  of  agricultural  products,  to 
ameiid  the  Federal  Farm  Lc-an  Act,  to  amend  the  Agricul- 
tural Marketing  Act.  to  provide  a  market  for  obligations  of 
the  United  States,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Banking  and  Currency, 
With  a.mendments. 

MESSAGES   FROM   THE    PRESIDENT 

Me.^.'^ages  in  writ.nc:  from  the  President  of  the  United 
.<=Mt(s  uere  coniuiunicated  to  the  Senate  by  Mr.  Latta,  one 

ol  hi:?  :;Oorttar.e.s, 

LOANS    TO    HOME    OWNERS 

Mr,  RE'V'NOLDS  presented  a  letter  from  the  High  Point 
|N,C.'  Chamber  ol  Commerce,  signed  by  F.  J.  Sizemore,  sec- 
retary-! rertsurrr  wliioh  v,ai3  ordered  to  lie  on  the  table  and 
to  be  printed  m  tiie  Record,  as  follows: 

High  Po:kt.  NC     June  6,  i.9.M, 
Sfoator  RoBEKT  R    Krv>:o:.DS, 

\\\ishingtnn.    D  C 

De.\.r  Sen,\tor:  I  no.  fr  n:  the  n.  OT.irii;  rowspaper  that  thf» 
Senate  p.is.sed  the  m:.;^i;  !!■  m'-  owners'  loan^  bill,  iind  that  -.t  ■*... 
be  sent  to  the  Hotis     '.  •:  r-.r.i  arrenre  in  fc-Tnie  of  the  cr..u.:;es 

The  passage  of  th..-  h..;  .o.rj  to<  adin!ros--i,ration  of  Sio.op  i!  c;ir- 
rled  out  according  to  the  thh  v.iii  !neu,ii  u  great  thint,-  to  niLiny 
sn'.all-home  owners. 

I  hardly  think  there  is  any  question  about  this  bill  be<^om!n..- 
a  law  this  week. 

Even  in  the  face  n!  ti.o  almost  sure  passage  cf  this  bill,  soUie 
of  the  mortgage  holders  are  proceeding  witii  forecios'urcs.  even 
though  the  home  owTier  has  offered  to  po  as  far  as  is  humanly 
possible  to  make  the  mortgage  holder  safe  and  to  pav  accrut-d 
interest. 

The  President  ha.'^  already  6tated,  according  to  news  dispatches, 
that  he  would  ask.  for  a  moratorium  on  foreciof-ures  immediately 
upon  pa.ssage  of  this  bill. 

I  hope  that  you  will  get  word  to  the  President  asking  that  he 
irnludt  in  hie  reque?-:.  relief  for  those  upon  whhh  foreclosure 
h,i.^   a. -cad:,    '■'•'-'•    ^'artcd, 

.A..'-  .o.  ihu  ■.i.ih,  ;.  of  '.vh.at  n.uny  of  us  are  up  against  the  holders 
of  my  rr,-r'.  a.-o  ha--  ft..tfd  that  they  wii;  ^-ta^t  foreclosure  toni  .ir- 
rnw  It  i.a  I  jo  bad  tliat  this  extra  expense  and  this  embarra-s.'^- 
mf-nt  ;s  being  placed  on  me  and  it  would  be  still  worse,  should 
11. e  toreciosure  procec*dii»{:s  be  earned  through  to  a  sale  Ijelore 
the  n.achiinery  necessary  under  tliC  bill  is  organized  and 
f^itot '.'jnmt; 

s.uh  ca.'-fb  a.'-  rr.mp  is  why  I  think  the  President  should  in- 
clude in  his  proclamation  relief  for  those  where  foreclosure  pro- 
ceeding.'^ have   heev.  started. 

1  gre^itly  appreciate  the  interest  you  have  shown  in  my  several 
letter?  and  manv  other*  in  thi.s  community  Join  me  in  this  I 
have  had  doyen,'-  of  people  di.scuss  this  matter  with  me  Fince  it 
wa*  known  tl  at  -.ve  ioad  interested  oursro.e-  m  t.his  particular  bill. 
I  have  read  your  Ictterj  to  tvtry  one  ci  the  inquirers. 
Yours  vcrv-  truly. 

High  Poin-t  Chamber  of  Commerci, 
f     J     StzEM'.jRE,    Sccrr  taTy-7  'v^xurer. 

EXECUTIVE    SE.SSION 

Mr  ROBINSON  of  Arkan,sas,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  busiaess. 
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The  V^CE  PRBSIDIIM  i  !  • :  r«  the 
from  the  Preildent  of  the  _  :^  -  i  at€«  aiilwiimin  waDdry 
Domlixations,  which  were  referred  to  the  appropriate  com- 
mitteea. 

<For  Domlzuitlcns  this  day  received,  see  the  end  of  flnsle 
proceedingi.) 

IKTOtTS    or    COM  .: 

The  VICE  PRESIDENT.  Reporu  oX  commiiiees  are  in 
order. 

Mr  McKKLLAR.  from  the  Committee  on  Poet  Ofllces  and 
V  ■  'ioads.  reported  favorably  the  nomination  of  Harriaon 
i.*.i4.-an,  of  Kansas,  to  be  pur'-ha.<in(?  agent  for  the  Post 
Offljc  Department,  vice  Rober'.  s  ]i.-.:  .:.  which  was  ordered 
tc  be  piao0d  on  the  calendAr. 

Mr  KINO,  from  the  CommitUe  or.  Finance,  reported  .'a 
Torably  suxMlry  nominatioof  of  collectors  of  customs  and 
collectors  of   Internal  revenue,   whiu.'.    .'.re  ordered  to  be 
r!n  - 1  on  the  calendar. 

ii  also,  from  the  Commltt*^  on  the  Judiciary,  reported 
favorably  the  nomination  of  Ha:  : '.  M  Stephens,  of  ••.i... 
to  be  Aiatstant  Attorney  Oeaerai.  to  ml  an  existing  v  i^  .i:.c>, 
wh  ch  was  ordered  to  be  idaoed  on  the  calendar. 

.M  'KORQE.  from  the  Committee  on  Finance,  reported 
favoraoiy  the  nominaUon  of  William  E  Pi-'  of  Columbua. 
Oa-.  to  be  collector  of  Internal  revenu**  '  ;  :ne  district  of 
OeoTfla.  In  place  of  Joslah  T.  Rose,  which  was  ordered  to 
be  placed  on  the  calendar. 

Mr.  DILL,  from  the  Committee  on  Interstate  Commerre 
reported  favorably  the  following  nominations,  which  W'  :•• 
ordered  to  be  placed  on  the  calendar: 

Vmcent  Y.  Dallman.  of  Illinois,  to  be  a  memt>er  of  the 
Board  of  Mediation  for  a  term  expiring  5  years  after  Janu- 
ary 1,  1933.  vice  O.  Wallace  W.  Hanger,  term  expired; 

Basil  Manly,  of  the  District  of  Columbia,  to  be  a  member 
of  the  Federal  Power  Commission  for  a  term  of  5  years  from 
June  22,  1933.  vice  Ralph  B.  Williamson,  deceased; 

Raymond  B.  Stevens,  of  New  Hampshire,  to  be  Federal 
Trade  Commissioner  for  the  term  expiring  September  25. 
1933.  vice  Edgar  A   McCulloch,  deceased;  and 

Carroll  Miller,  of  Pennsylvania,  to  be  an  Interstate  Com- 
merce Commissioner  for  a  term  expiring  December  31.  1939. 
vice  Ernest  I.  Lewis. 

He  also,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Carl  L.  Sackett,  of  Wyoming,  to 
be  United  States  attorney,  district  of  Wyommg,  to  succeed 
A.  D.  Walton,  resigned,  which  was  ordered  to  be  placed  on 
the  calendar. 

Mr.  BARKI.EY.  from  the  Committee  c:;  iL,:.^.:.4  and  Cur- 
rency, reported  favorably  the  nomination  of  C.  B.  Merriam, 
of  Kansas,  to  be  a  member  of  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation  for  the  unexpired  por- 
tion of  the  term  of  2  year:,  i.-cni  J  u.  .  iry  22.  1932.  vice 
Charles  A.  Miller,  which  a  .u->  i.-dt-r  d  .o  uf  /..i  ed  on  the 
calendar. 

He  also  (for  M-  ?\..rT-  tie.r  ' ,  from  the  same  committee, 
reported  fav<_:.io.  •.-..•  :.  .rnination  of  Waiter  H.  Newton, 
of  M.iinesota.  :o  o^*  a  ■.■..■•n\ber  of  the  F»"{»t:i 
Bu  .V  Board  for  the  unex;::red  portion  of  'i.f  U' 
from  July  22,  1332,  v.ct'  }{  Murto:.  H  .:;-.  ; 
ord^fd  "->  be  placed  on  ihe  calendAr 

.Mr  .VKELV  .'rom  the  Comn:.tU"e  or.  the  Judiciary,  re- 
P  "  :  avorabiy  the  nomination  of  William  Stanley,  of 
i\Uii.d.:.d.  to  be  AariMart  to  the  Attorney  Gener  i".  .  o  John 
Lord  O  Brian.  reallBed.  which  was  ordered  to  uk-  ;_.aced  on 
the  c&lend.ir 

Mr.  V.a:;  N'I'^'s.  from  the  Committee  on  the  Judiciary, 
reported  la.^raoly  the  nomination  of  Louis  FitzHenry,  of 
Ilhnois,  to  be  United  States  circuit  Judge,  seventh  circuit. 
to  succeed  George  T.  Page,  retired,  which  was  ordered  to  be 
placed  on  the  calendar. 

Mr.  SHEPP.\KD.  from  the  Committee  on  .M...ary  Affairs. 
reported  favorably  sundry  nominations  of  transfers,  ap- 
pointments, and  promoUons  in  the  Am.y,  .vhich  were  or- 
dered to  be  placed  on  the  calendar. 


Home  Loan 
::.  of  2  years 

.».  hich    was 


Mr.  ROBINSON  of  Arkaxma.  from  the  Committee  on  For- 
eign Relations  reported  favorably  the  foUowing  nominations. 
which  were  ordered  to  be  placed  on  the  calendar: 

Francis  White,  of  Maryland,  now  an  Assistant  Secretary 
of  State,  to  be  Envoy  Extraordinary  and  Minister  Pleni- 
potentiary of  the  United  States  of  A;:.  :.ca  to  Czecho- 
alovakla. 

Robert  P.  Skinner,  of  Ohio,  now  Envoy  Extraordinary  and 
Iftniatitr  Plenipotentiary  to  Estonia,  to  be  Ambassador  Ex- 
traordiiiary  and  Plenipotentiary  of  the  United  States  of 
America  to  Turkey. 

Alvln  Mansfield  Owsley,  of  Texas,  to  be  Envry  rrraor- 
dinary  and  Minister  Plenipotentiary  of  the  l  ;..t.d  .~^'.t  .  s  uf 
America  to  '^"****"»* 

John  njunof  Montgomery,  of  Callfori...i  •  'u>'  'tlir.'-y 
;  xtraordlnary  and  Minister  Plenipotentiary  of  the  United 
Stat**      f    \-      ica  to  Hungary. 

Rcrx;:  G.'u;./ille  Caldwell,  of  Texas,  to  be  Env.  •  F^  -aor- 
dlnary  and  Minister  Plenipotentiary  of  the  Unite  i  .-:,.ir,  r 
America  to  Portugal. 

Mr.  McNARY  »for  Mr  8rtiwrii\  reported  favorably  from 
the  Commlttaa  on  Banking  and  Currency  the  nomination  of 
Riusell  Hawkins,  of  Oregon,  to  be  a  member  of  th-  !•■  deral 
Home  Loan  Bank  Board  for  the  unexpired  portion  .  f  the 
term  of  4  years  from  July  22.  1932,  vice  C.  B.  Merriam. 
which  was  ordered  to  be  placed  on  the  calendar. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary. 
reported  favorably  the  nomination  of  William  J.  Barker,  of 
New  Mexico,  to  be  United  States  attorney,  district  of  New 
M  ■  :co,  to  succeed  Hugh  B.  Woodward,  term  expired,  which 
A  a    jrdered  to  be  placed  on  the  calendar. 

Mr.  ASHURST.  Mr.  President,  from  the  Committee  on 
the  Judiciary  I  report  favorably  the  nomination  of  Carl  C. 
Donaugh.  of  Oregon,  to  be  United  States  attorney  for  that 
State,  and  I  czdl  the  attention  of  the  Senator  from  Oregon 
to  it.  It  is  a  matter  of  some  emergency,  and  I  am  KOing  to 
ask  unanimous  consent  for  the  immediate  consideration  of 
the  nomination.  Likewise  there  is  an  emergency  existing  in 
the  case  of  a  nomination  from  Texas. 

Mr.  NORRIS.  Mr.  President,  until  we  shall  have  taken 
action  on  the  calendar.  I  will  have  to  object. 

Mr.  ASHURST.  Very  well.  I  will  withhold  the  request 
for  the  moment. 

The  VICE  PRESIDENT.  The  nomination  reported  by  the 
Senator  from  Arizona  will  be  placed  on  the  calendar. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Bertram  Money  Bates. 
Jr.,  of  Tennessee,  to  be  Umted  States  marshal  for  the  west- 
ern district  of  Tennessee,  which  was  ordered  placed  on  the 
calendar. 

He  also,  from  the  same  committee,  reported  the  nomina- 
tion of  William  McClanahan,  of  Tennessee,  to  be  United 
States  attorney  for  the  western  district  of  Tennessee,  which 
was  ordered  placed  on  the  "alendar. 

Mr.  McC.^iii  \N  ifor  Mr.  Logan),  from  the  Committee 
on  the  Judit.ary.  if  ported  favorably  the  nomination  of  South 
Trimble.  Jr  ,  of  Kentucky,  to  be  Solicitor  for  the  Department 
of  Commerce,  to  succeed  E.  F.  Morgan,  resigned,  which  was 
ordered  placed  on  the  calendar. 

Mr  LONG,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Frank  J.  Wideman,  of  Florida, 
to  be  AssLstant  Attorney  General,  which  was  ordered  to  be 
placed  on  the  calendar. 

Mr.  HARRISON,  from  the  Committee  on  I^nance,  reported 
favorably  the  nomination  of  Peter  J.  Haggerty,  of  San  Fran- 
cisco, Calif.,  to  be  superintendent  of  the  Umted  States  Mint 
at  San  Francisco,  Calif.,  which  was  ordered  placed  on  the 
calendar. 

He  also,  from  the  same  committee,  reported  favorably 
simdry  nominations  of  collectors  of  customs  and  collectors 
of  internal  revenue,  which  were  ordered  to  be  placed  en  tho 
calendar. 

TKNKKSSKS    VALXT    AUTHORITY 

The  VTCE  PRESIDENT.  If  there  be  no  further  reports  of 
committees,  the  calendar  Is  in  order.  The  clerk  will  state  the 
flrst  nomination  on  the  calendar. 
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Clrrk  road  the  nomination  of  Harcourt  Al 
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anaer  Mt^iKaii.  ol  Tirmessec.  to  be  member  of  the  boaid  of 
liirvclors  of  the  Tennessee  Valley  Authority  for  t±ic  it.  r:r, 
expiring  6  ye.us  afur  iLiy  18.  1933. 

Mr.  McCAHR.\X      M:     Pre.-uif  nl • 

The  VICE  PRLSIDENT.  Without  objection,  the  r.omtna- 
tlon  is  conf.rn.(?d 

Mr.  McC.M:R.\S  Mr  President,  may  I  a.sk  th.it  th."t 
nominal..  :.  ,;     t  vt  i '' 

The  VICE  PR};.s:i3EN-T.  Is  there  objection  to  the  ncn..- 
r.ation  (>  i:.ii  tonfirtiicd? 

.M:     .^TKPHKN.S       I  object. 

The  VICE  PRhblDENT.     Objection  Is  made. 

Mr  Mi  KELlw\R,  Mr.  President.  I  Inquire  If  that  in 
nomination  of  a  riicniber  of  the  board  of  directors  of 
Tpnne.«nM»f  Vaiiey  Authority? 

The  VICE  PHEblDENT,     It  la, 

Mr   McKELLAR.     I  inquire  who  objected. 

Tlie  VICE  PRESIDENT.  The  Senator  from  MlssLvsIppl 
[Mr  Stephens!  objected,  and  also  the  Senator  from  Nevada 
[Mr    McCarran]. 

Mr  NORRLS.  Mr.  President,  the  nomination  comes  to  a 
v(  U\  then  The  quci^tion  before  the  Senate  Is,  Will  the  Sen- 
Ht"  advL-^e  and  ron.sent  to  the  nomination? 

The  VICE  PRESIDENT.  That  is  in  order.  The  question 
is,  Will  th»'  Senate  advise  and  consent  to  the  nomination^' 
(Puttme  the  que.':tion.] 

Mr  MrCARRAN  Mr  President.  I  beg  the  Chair's  pardon, 
but  I  wa.-:  ocrup:ed  with  another  matter.  Will  the  Chair 
k;ndl>-  .'^tate  wiiat  the  question  is? 

The  VICE  PRESIDENT.  The  question  is,  WiU  the  Senate 
.Td\:se  and  con.'-ont  to  the  nomination? 

Mr  STEPHENS.     Mr  President,  what  nomination? 

ri.e  VICE  PRESIDENT.  The  nomination  of  Mr.  Morgan. 
of  TeuvA's<t-o  to  be  member  of  the  board  of  directors  of  il.e 
Tennes^se-'  V.Jli  y  Authority. 

Mr.  STEPHENS      I  object. 

The  VICE  PRESIDENT  The  question  before  the  Senate 
Is,  Will  the  s.  luiU  iidviie  and  consent  to  the  noiruiiat.u:.' 
One  objection  does  not  pre-.aU  m  this  instance. 

Mr  MrC.^RRAX  Mr.  President,  as  to  the  nomination  of 
Mr.  M  .i>ar.    T  nb---ct  to  it  and  ask  that  it  go  over. 

Mr.  ROBINSON  uf  Arkansas..  Mr.  President,  the  objec- 
tion does  not  1:p 

The  VICE  PRESIDENT.     Not  at  all. 

.M:  ROBINSON  of  Arkansas.  This  is  the  regular  order 
of  procedure. 

The  VICE  PRE.-IDENT.    The  Senator  is  cor:  ect. 

M:  M'  L'AlillAS  Mr.  President,  certain  matters  have 
come  to  my  attention.  I  have  taken  them  up  with  the  Sena- 
tor from  Nebraska.  Perhaps  I  may  be  entirely  content  b.v 
tomorrow,  bu:  I  a:n  making  an  investigation,  and  I  ih.iJi 
for  the  nom::i.i',:o;;  to  eo  over  would  do  no  harm. 

Mr.  NORl-vL-  Ml.  President,  I  had  a  talk  with  the  Sena- 
tor from  Nevada.  I  supposed  this  was  perfectly  satisfactory 
to  hi;:i  I  d"  lU't  want  to  be  put  in  the  attitude  of  hav.r.e 
any  of  the.'^e  nnm: nations  go  over,  so  far  as  I  can  help  it, 
until  the  Senate  .-hall  have  finally  adjourned. 

Mr.  McCARRAN      I  do  not  intend  to  do  that, 

Mr.  NORRIS.  If  the  Senator  will  agree  that  at  seme 
stipulated  tune  tomorrow  we  may  vote  on  the  question  of 
confirming  the  nommation.  I  will  not  have  any  objection. 

.M.-    M  tWRRAN      I  will  a^ree  to  that. 

-M; .  M>  KILL.^R  Mr.  President,  can  we  not  have  a  unan- 
imous-con. • :.'    a:!'tment  to  that  effect? 

The  \TCE  PRESIDENT.  Tl.e  Senator  from  Nevada  has 
the  floor.     Does  he  yield  to  the  Senator  from  Tennessee? 

Mr.   McCARJiAN.     Mr.   President 

Mr.  NORRIS.  Mr  President,  I  am  willing  to  take  it  up 
tonight,  but  th.e  ."^  .-..it.  r  from  Nevada  is  not  and  wants  to 
discuss  it. 

Mr  Ml-C.ARRAN.  I  am  not  willing  to  take  it  up  tonight, 
.1'  ;  I  ask  unan.mi.u.s  con.^ent  that  it  may  go  over  for  the 
purpose  of  an  in\t.^tigaiion.  I  will  say.  in  all  sincerity,  that 
I  will  L'    n  .iriy  to  aot  tomorrow. 

M:    NoiUiLS.     That  might  mean  several  weeks. 


Mr.  ROBINSON  of  Arkansas.     I  a^k  unanimous  consent  I 
that  at   not  lattr  than  2  o'clock  tomorro-A-  tli-^  Senate  shall 
pro(.eed  to  tiie  cjii;  ideration  of  executive  business.  a:ui  that 
at  not  later  than  3  o'clock  the  Senate  shall  procfeu  t. 
on  the  nom;nati,..n. 


vote 


Mr. 
Ml. 


.CARR.-\N.     Tl.at  is  satisfactory  tc  n.e 
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0 

to  ;!:(: 

Mr 

iitdl.C  ( 


".(  ".aJor    fron".    Missl '•..<;! ppl 

jo;»ale  adN  ...e  a:. J  lo;...>(  ..t 


STEPHENS.     I  cbje.t 

VU  i:    n.ESIDENT      Tlv? 
'liit  question  l;.-,  W^li  Liu 
n:.:;.,nai.on'' 
KINCi      Mr.  Pre  ident,  I  have  never  yi  I  knoxn  an  In- 

if!  the  Seniit..f  where  u  requc.'t  lui.s  Umi  muur  that  a 


liw.'n.n-ii.on  ju-M  repuricU  j:o  o\cr  1  day  that  (jbjiuiajn  wo.* 
iiiadf 

I  have  no  inu-rcht  m  thi*  inattrr.  bo  far  ah  I  kium.  ihn 
noniintre  u,  comijetfiif .  and  yet  ii  do#"«  seem  lo  me  that  it 
l.s  vioiit.nK  the  tiaditions  and  pruceduie  of  llu-  St'tuite, 
whfie  the  objectors  only  ank  that  a  nomination  go  ovtfr  for 
a  day.  that  the  reque.st  should  be  denied.  The  nomination 
has  just  come  in  thi^  evening.  I  do  not  think  ii  ls  quitf  m 
harmony  with  our  lormer  procedure.  If  Lheit  were  any 
purjxj.se  of  delay  and  prevent  a  \ote,  that  would  be  one 
tiling. 

Mr.  NORRIS.  Mr.  President,  there  is  no  di.sposition  to 
delay  I  am  willinp,  to  take  the  nomination  up  rijjht  now. 
I  am  perfectly  willing  to  go  ahead  now  or  I  am  willing  that 

V  <hii]l  po  o\er  until  tomorrow:  but  unless  there  is  an  agree- 
mf'i-il  to  vote  at  a  particular  time,  the  Senator  knows  what 
It  would  mean  if  the  Senate  is  going  to  adjourn  tomonou . 

Mr.  ROBINSON  of  Arkansas.  It  would  mean  that  it 
would  become  imperative  that  an  extraordinary  se.ssion  of 
the  Seiiate  be  convened  for  some  ti.me  in  the  future. 

Mr.  NORRIS.  Thi.^  Board  will  not  be  able  to  organize 
un!eN>  confirmation  takes  place,  and.  if  the  Senate  adjourns 
w.tliout  attion.  the  whole  thing  will  bo  held  in  tlic  air.  I 
am  not  obu-iimg  lo  anytjiing  reasonable.  Tiic  Senator 
from  Nevada  and  I  will  have  no  trouble  about  tliii.  He  is 
arreeable  to  a  \ote  being  taken  tomorrow. 

Mr  McCARR.AN.  Certainly:  and  I  unders:and  the  Scnat.? 
w.ll  be  in  session  tom.orrow.     Am  I  ripht? 

^•r■    ROBINSON   of   Arkansa.'^.     That   L«   correct. 

Mr.  NORRIS.  But  unler.s  we  agree  to  an  h.our  for  a 
vote  tomorrow  it  Wil]  be  very  easy  to  start  a  fiiiDuster  to- 
ward evening-  tomorrow  and  prevent  the  confirinaiion  taking 
plai  e 

Mr.  Mv-C-ARR.AN.  I  wili  say  that  so  far  as  I  am  con- 
cerned there  will  be  no  fihbuster.   but  I  am  smtore  in  the 

iiiuttor. 

Mr.   NORRIS,     I   do   not   doubt   that   a   particle;    but  the 

Senator  from  M;s~^^is.^ippi  objects  to  any  specific  time  for 
taiiine  a  vote,  and  I  do  not  want  to  be  caught  in  that  k.i.J 
ol  a  trap 

The  VICE  PRESIDENT.  The  question  is,  Will  the  Sen- 
ate auMse  and  con.sent  to  the  nomination?  ,  Putting  the 
question  J  The  aye^  have  it,  and  the  nomination  ls  con- 
firm.ed, 

Mr.  STEPHENS.  Mr.  President,  I  ask  for  a  yea-and-nay 
vote 

Mr.  H-ARRISON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  caU  the  roll. 
The   legl.slat;-.e   clerk   called   the   roll,   and   the   lollowing 
Senators  answered  to  their  names: 

.\dams 
.*.h':rst 

Bai  hDian 

Fuocy 

Ea.'.khrad 

Bi.'O'    ir 
}-\,    ...  V 
H    :v  .K 

B.v  wn 

Bu;...w 
Bvrrt 
Bvrnps 
C'app.T 


Ca-'ey 

n&.'tmgs 

Seels 

Ca'k 

Haifl.:;d 

Norrls 

Coi.nally 

Hayden 

Ny* 

Co-i.sdi-'e 

KcDtrt 

Overton 

Cc  p'-'ar-d 

Keari 

Pattorficri 

C-  '-  ■  .r'iJ.^ 

Kendrtck 

P.-!,.- 

C-:tt.;.g 

Kpyes 

Reed 

D:   k;n-',a 

K.r.g 

P.c;.  :;n;ri.s 

V:<.'--f'r:(.h 

Lfi  F'.;:ett« 

Robliison.  Ark. 

I):,. 

L*  vi  :.s 

Robln.ion.  Lnd. 

D.^fTy 

Lonergan 

Ru.s.srH 

Erick.son 

Long 

fihrppa.'-d 

F'-,« 

McCarr&n 

Sh  :;.:■'. 'ad 

Fra,::pr 

Mc-OUl 

Brr.nh 

G^»rKc 

McKeliar 

St.^'iwer 

Gold*  borough 

MrNsLTT 

6lepht.'-„s 

Half 

Mttc»If 

71;  jr..a.i    Ok'a. 

aa_'r_saa 

llutpb/ 

Thorn**.  TJXMh 
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i.  C  JU..  >^^ 
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KXATE 
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T    -^  Vandenberf  *•  Whlto 

T,'  t  V»n  Nuy»  a  . 

The  VICE  PRESIDENT.  Eighty-three  Senators  having 
•anrered  to  their  rames,  a  quorum  is  present. 

Itr.  ROBINSON  of  Arkansas.  Mr  President.  I  am  going 
to  submit  a  unanimous-consent  request,  and  I  ask  the  atten- 
tion of  Senators,  particularly  the  Senator  from  Mississippi 
[Mr.  Biiruuti]. 

I  ask  unanimous  consent  that  the  vote  by  which  the  nomi- 
nation of  Harcotirt  Alexander  Morgan,  of  Tennessee,  was 
confirmed  be  reconsidered;  that  at  2  o'clock  tomorrow  the 
Senate  proceed  to  the  consideration  of  executive  bxislness; 
and  that  at  not  later  than  the  hour  of  3  o'clock  tomorrow 
afternoon  the  Senate  proceed  to  vote  successively  and  with- 
out further  debate  upon  the  nominations  of  Harcourt  Alex- 
ander Morgan,  of  Tcnne  -  •  and  David  E.  Lilienthal.  pf 
Wuicon-sin 

The  V^CZ  PRESroENT  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

M-  STEPHENS.  Mr  PresldenL,  I  have  no  objection.  I 
•  lad  to  yield  to  the  suggestion  of  the  Senator  from 
\-  <  fisas. 

l^.e  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
It  is  so  ordered. 

The  clerk  win  state  the  next  order  of  business  on  the 
calendar. 

DIPLOMATIC  AND   rOKnCN  SERVIOI 

The  Chief  Clerk  read  the  names  of  William  F  Cavenaugh. 
Hooker  A.  Doolittle.  Louis  G.  Dreyfus.  Jr..  Clarence  E. 
Oauss,  and  Bernard  Gufler  to  be  secretaries.  Diplomatic 
Service. 

The  VICE  PRESIDEINT.  Without  objection,  the  nomina- 
tions are  confirmed. 

That  completes  the  calendar. 

RIPOHTS    OF    CCMV— ~rXS 

Mr.  McCARRAN.  Mr.  President,  from  the  Committee 
on  the  Judiciary  I  report  back  favorably  the  nomination  of 
Clyde  O.  Eas(|is.  of  Texas,  to  be  United  States  attorney  for 
the  northern  district  of  Texas;  and  I  ask  unanimous  con- 
sent for  Its  immediate  consideration. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  asks 
unar  consent   for   the   immediate  consideration  of   a 

nomi: :..  which  the  clerk  will  read. 

The  Chief  Clerk  read  the  nomination  of  Clyde  O.  Eastus, 
of  Texas,  to  be  United  States  attorney  for  the  northern 
district  of  Texas. 

The  VICE  PRF.SIDENT.  Is  there  objection  to  the  present 
contldiration  of  the  nomination? 

\r  McN.ARY.  Mr.  President.  I  did  not  understand  the 
rei.^^  .  jf  the  Senator  from  Nevada  tjecause  there  is  so 
much  confusion  in  the  Chamber. 

Mr.  McCARRAN.  I  have  presented  the  report  of  the 
Judiciary  Committee  on  Mr.  Eastus  to  be  United  States 
attorney  for  the  northern  district  of  Texas,  and  I  have  asked 
for  immediate  consideration  of  the  nomination. 

Mr.  McNARY.  Mr  President,  would  it  not  be  well  to  let 
It  go  over  until  tomorrow,  when  we  are  to  have  an  executive 
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NO'.;:.V\TION3 
Executive  nomijiatioru  received  by  the  Senate  June  9  (legis- 
lative day  of  June  6»,  1933 
UwiTiD  Statxs  District  Judgx 
Patrick  T.  Stone,  of  Wisconsin,  to  be  United  States  district 
Judge   for   the   western   district   of    Wisconsin,    to   succeed 
Claude  Z.  Luse,  deceaard. 

Uhtt«»  Statxs  Attornits 
Charles  C.  Wyche.  of  South  Carolina,  to  be  United  States 
attorney,   western   district   of  South   Carol.;. -i,    lo   succeed 
Joseph  A.  Tolbert.  term  expired. 

Joseph  A.  McNamara.  of  Vermont,  to  be  Ur.vd  .^'.ates 
attorney,  district  of  Vermont,  to  succetci  nj.::-j  B  .\;i.ey, 
term  expired. 

MncBiRS  or  the   Federal  Homx   Loa.n   P<\nk 

RuaecU  Hawkins,  of  Oregon,  to  be  a  member  of  :lie  Fcdcal 
Home  Loan  Bank  Board  for  the  unexpired  portion  of  the 
term  of  4      •  irs  from  July  22.  1932,  vice  c    B    M-^rnam. 

John  ii    Fd.hey,  of  Ma**achusetts.  to  bo  j.  ::\>'iv.b>'r  of  the 


Federal  Home  Loan  Baok  Board  for  the  unexp: 


portion 


Mr.  McC.*.Pr^N'  I  have  no  objection,  except  that  I 
should  like  ;„  :.^.c  it  disposed  of. 

Mr.  McN-\RY.  I  appreciate  the  Senator's  desire.  There 
Is  a  nomination  from  my  own  State  that  will  be  reported  by 
the  Senator  from  Arizona,  m  which  I  am  likewise  interested: 
but  I  think  the  better  practice  is  to  have  them  go  over  until 
tomorrow. 

Mr.  McCARRAN.     Very  well 

RECXSS 

The  Senate  resiuned  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  take  a  recess  until  10  o'clock  tomorrow  morning. 

The  motion  was  a^rreed  to;  and  lat  11  o'clock  and  3  min- 
utes p-m.)  the  Senate  took  a  recess  until  tomorrow,  Saturday, 
June  10.  1933.  at  10  o'cIocJl  a  izi. 


of  the   term  of   3   years  from  July   22,   1932.   vice   Nathan 

MiAu;.:-a3  or  thk  Board  or  EMrsctors  or  the  Riconstructiow 

PiNAKCt  Corporation 

C.  B.  Merrlam.  of  Kansas,  to  be  a  member  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  for 
the  unexpired  portion  of  the  term  of  2  years  from  Janu- 
ary 22.  1932.  vice  Charles  A.  MiUer. 

John  J.  Blaine,  of  Wisconsin,  to  be  a  member  of  the  board 
of  directors  of  the  Reconstruction  F*inance  Corporation  for 
the  unexpired  term  of  2  years  from  January  22.  1932,  vice 
Atlee  Pomerene. 

Member  or  the  Federal  Power  Comkission 

Basil  Manly,  of  the  District  of  Columbia,  to  be  a  member 
of  the  Federal  Power  Commission  for  a  term  of  5  years 
from  June  22,  1933.  vice  Ralph  B.  Williamson,  deceased. 

Federal  Trade  Commissioner 
Raymond  B.  Stevens,  of  New  Hampshire,  to  be  Federal 
Trade  Commissioner  for  the  term  expiring  Septemt)er  25, 
1933,  vice  Edgar  A.  McCuUoch,  deceased. 

Member  or  the  Board  or  Mediation 

Vincent  Y.  Dallman,  of  Illinois,  to  be  a  member  of  the 
Board  of  Mediation  for  a  term  expiring  5  years  after  Jan- 
uary 1,  1933.  vice  G.  Wallace  W.  Hangar,  terra  expired. 

Member   or  the   Untteb   States  Employxxs'  Compensation 

COMMZSSIOir 

Jewell  W.  SwofTord,  of  Missouri,  to  be  a  member  of  tho 
United  States  Employees'  Compensation  Commission  for  a 
term  of  6  years  from  March  15.  1933.  vice  Bessie  Parker 
Brueggeman. 

CoatPTROLLER.  BUREAU  Or  ACCOTTNTS.  PoST  OmCE  DEPARTMENT 

William  L.  Slattery,  of  Massachusetts,  to  be  Comptroller. 
Bureau  of  Accounts.  Post  OfUce  Department,  vice  William  E 
Buffington. 

Collectors  or  Iitternal  Reventte 

Pred  H.  Kanne.  of  Honolulu.  Hawaii,  to  be  collector  of 
Internal  revenue  for  the  district  of  Hawaii.  In  place  of  Albert 
H.  Tarleton. 

John  R.  T.  Viley,  of  Idaho,  to  be  collector  of  Internal  reve- 
nue for  the  district  of  Idaho,  in  place  of  Evan  Evans. 

Alvm  F.  Fix.  of  York.  Pa.,  to  be  coUector  of  Internal  reve- 
nue for  the  first  district  of  Pennsylvania,  in  place  of  All^rt 
U.  LMlncr.  Jr. 

Thonfts  K.  Cassldy,  of  Gillette,  Wyo.,  to  be  coUector  of 
Internal  revenue  for  the  district  of  Wyoming,  in  place  of 
Marshall  S.  Rejmolds. 

John  C.  Bowen,  of  Seattle,  Wash.,  to  be  collector  of  In- 
ternal revenue  for  the  district  of  Washington,  in  place  of 
Bums  Poe. 

Will  H.  Smith,  of  Indianapolis,  Ind.,  to  be  collector  of 
Internal  revenue  for  the  district  of  Indiana,  in  place  of 
~       tt  K  NeaL 


rt  .iny  lo  ai  •_  lomorrow. 


M;    NuliiiLb.     Thai  uiighi  meaxi  several  weeks. 
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Ralph  Nichola'^.  of  Fort  Collins,  Colo.,  to  be  coDector  of 
intr.'i.ai  revenue  for  the  district  of  Colorado,  in  place  of 
PYank  W    Howbert 

Fr.Hi  c.  Martin,  of  Bennington.  Vt..  to  be  collector  of 
interna:  revtnue  for  the  district  of  Vermont,  to  fill  an  exist- 
ing '•ac:;ncy. 

.Me.xancipr  S    Walker,  of  Texas,  to  be  collector  of  internal 
re>enue  for  the  first  district  of  Texas,  in  place  of  James  W 
Ba.s.s , 

Wilham  A.  Thomas,  of  Dallas.  Tex.,  to  be  collertor  of 
internal  revenue  for  the  second  district  of  Texa.s  in  place 
of  Creorgc  C,  Hopkin.s. 

Robert  M  Cooper,  of  Wi.sacky,  B.C..  to  be  collector  of 
internal  revenue  for  the  dLstrlct  of  South  Carolina  to  fill  an 
exi.stinK  vacancy. 

Stpven  P  Vidal  of  Gallup,  N.Mex..  to  be  collector  of  inter- 
nal revenue  for  the  di.strict  of  New  Mexico,  In  place  of 
Benigno  C    Hornander 

Harry  D  Baker,  of  Wichita.  Kans..  to  be  collector  of 
internal  revenue  for  the  district  of  Kansas,  In  place  of 
Harvey  H    Motter. 

Henry  ClifTord  Jones,  of  Carnegie.  Okla.,  to  be  collector 
of  internal  revenue  for  the  district  of  Oklahoma,  m  place 
of  Acel  c    .'Mexander. 

Charles  D.  Huston,  of  Cedar  Rapids.  Iowa,  to  be  collector 
of  internal  revenue  for  the  district  of  Iowa,  m  place  of 
Gerald  .A.    Jewett. 

Ch.irlc.  H,  Robertson,  of  Hillsboro,  N.C..  to  be  collector 
of  internal  revenue  for  the  district  of  North  Carolina  m 
pliicv  of   Gilham  Griiisom. 

Collectors  of  Customs 

Saul  Haa.-^.  of  Seattle,  Wash.,  to  be  collector  of  cu.-toms 
for  castonih-collection  district  no.  30,  with  headquarter^  at 
Seattle.  Wash.,  in  place  of  George  D.  Hubbard.  j 

(■!:,irlr-  o    Dunbar,  of  Santa  Rosa.  Calif.,  to  be  collector 
of    customs    for    eastoras-collection    district    no     28     wiLh  ' 
headquarters  at   San   Francisco.  Calif.,  in  place  of  Willuini  | 
Ii    Hamilton 

Verda  Alli.son  Wri-ht,  of  Huntington.  Tenn..  to  'oe  col-  ' 
lector  of  cu.  ti'in.s  for  customs-collection  district  no.  43.  ! 
with  headquaittii,  at  Memphis.  Tenn.,  in  place  of  Mrs  Eddie  '' 
McCai:   Priest.  | 

Joseph    H.    L.von.-.    of    Mobile.    Ala.,    to    be    coUector    of  ' 
custom.-,   for   ru.-^ioin.-s-coliection   district  no.    19,   vnlh  head- 
quarters at   Mob.le.  .Ma.,  in  place  of  Joseph  C.  Swarm.  , 

Fred  C.  Pabst,  oi  Galve.ston,  Tex.,  to  be  collector  of  cus- 
toms  for  c!i--.m-  cdJettiun  di.^trict  no.  22.  with  head- 
quarters at  (ialvr  ,ton.  Tex.,  in  place  of  Robert  B.  Morn.';. 

John  OKroiv    ot  Cavalier.  N.Dak..  to  be  coUector  of  cus-  t 
toms  for  cui-,toins-collecti<)n  district  no.  34,  with  headquarters 
at  Pembina    N  Dak  ,  to  liU  an  existing  vacancy. 

J  'seph  A  Mayriard,  of  Massachu.setts.  to  be  collector  of 
CU;'.n.>  lor  custuni.>-rolleotion  district  no.  4.  with  head- 
QUarlers  at  Boston.  Mass..  in  place  of  Willfred  W.  Lufkm. 

RlCISTFR   OF   THE   LaND   OFFICE 

Maurice  F  M.er;..  of  New  Mexico,  to  be  register  of  the  land 
office  at  S.^nt-i  Fe.  N.Mex..  vice  Alfred  M.  Bergere. 

pR(>Mr'.TrON'S   IN   THE   NaVY 

Admiral  Williani  H    Staiidley  to  be  Chief  of  Naval  Opera- 
tions   m    thr    I>  i;a:;n.ipni    of    the    Na\'y    with    the    rank    of 
admiral,   for   a   term   uf   4   years,   from   the   1st   day   ol   July 
IjJ3 
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WmiDRAWAL 

I  Exrcvtivc  non::vat:nn  7rithd-au-n  June  9     Ircrislative  day  of 

Jur.c  6> .  193J 

MilMEER    OF   THE   Bo.^RD   OF   DiF.ECTCRS   OF    THE    ReCONSTKUCTION 

FiN.^NCE  Corporation 

Russell  Hav.kins.  of  OreRon.  to  be  a  member  of  the  board 

of  directors  of  the  Reconstruction  Finance  Corporation  for 

I  the  unexp^-ed  portion  of  the  term  of  2  vears  from  January 

i  22,  1932  * 


CONPTRMATIONS 

Txrr-ufive  noviincUans  confirmed  by  the  Senate  June  9 
Irgis'ativc  day  of  June  6>,  1933 

SK(  KFT^RIE.S    IN    THE   DIPLOMATIC    SERVICE 


HOUSE  OF  REPRESE\TATrVT:S 

Friday,  June  9,  1933 

The  Hcu.se  met  at    12  o'clock  noon. 

The    Chaplain,     Rev     Jame*    Shera    Montpomerv     DD 

ofTered    the    toUowint.;    prayer; 

Almi(/hty  God,  may  we  live  thi.s  day  which  Thou  hast 
Kiven  u.'^  as  we  should,  with  prateful  hearts  and  with  a 
healthy  faifh  that  Thou  dost  all  ihnv:s  wel!  We  thank 
Thee  that  Thou  do.^t  still  whisper  to  wUlinM  mind,^  o  k-t 
not  our  weakne.ss  eclip.se  the  lu.vfer  of  Thv  lipht.  Impress 
us,  gracious  Lord,  that  a  narrow  faith  and  a  narrow  liope 
fetter  our  .^-pir.ts.  Be  with  us.  Thou  who  did^t  love  the  lilies 
of  the  flPld  and  the  fowls  of  the  air.  Hear  us,  Q  Thou  who 
answerest  th^  laborer's  appeal:  -Raise  the  stone  and  thou 
Shalt  find  Me;  cleave  the  wood,  and  there  am  I,"  Grnnt  us 
Pleavenly  Father,  when  the  day  is  done  that  personal 
.^ati.'^f action,  that  we  have  omitted  no  dutv  which  i>  due  our 
fellow  countrymen,  O  may  we  harken  unto  the  pathetic 
music  m.ade  up  of  the  minpled  joy  and  sorrow  of  our  brother 
mm  and  clp.im  the  hirh  privilege  of  serving  them.  Tlirough 
Je.>us  Christ  our  Lord.     Amen. 

j       The  Jourr.al  of  the  proceedings  of  yesterday  was  read  and 

!  appro\ed. 

I  MESSAGE    FROM    THE    SENATE 

I      A  message  from  the  Senate,  by  Mr.  Home,  its  enrollinfr 

I  clerk,  announced  that  the  Senate  had  agreed  to  the  report 

1  of  the  com.mittee  of  conference  on  the  disagreeing  votes  of 

j  the  two  HGU,se,v  on  the  amendment  of  the  Senate  to  the  bill 

I  'K.R,   4,58^'    m.aking  app-opriations  for  the  government  of 

j  the  District  of  Columbia   ,.nd  other  activities  chargeable  m 

I  whole  or  :n  part   ai-'ain.-:   the  revenues  of  such  District  for 

the  fi.scal  year  ending  June  30,  1934,  and  for  other  purposes. 

The  me.^.-;a,L:e  al.^o  announced  that  the  Senate  had  pa.s.sed 

a  bill  of  the  fcllowmg  title,  in  which  the  concurrence  of  the 

Hou.e  !.'-  n  quisled: 

S  1783,  An  art  granting  the  consent  of  Congre.s.'^  to  the 
Overseas  Road  a-id  Toll  Bridge  District,  a  pohtical  sub- 
di'-ision  of  the  State  of  Florida,  to  construct,  maintain,  and 
operate  br.dee.<  across  the  navigable  waters  in  Monroe 
County.  Fla.,  from  Ix)wer  Matecumbe  Key  to  No  Name  Key, 
nwL.'-riGATiuN  or  official  conduct  of  halsted  l.  fitter 
Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  present  a 
privileged  repoM  from  the  Committee  on  Accounts  lor  im- 
mediate con,-.derat.on. 

The  Clerk  read  as  follows: 

II  i-.i^r   rir<~oii;tif'n   172 
Resolv'd    T),a:  thf    fxpf:..-;fs  of  co!idn'-;:nf  t'.f  invp'iipa' 
tiionroci   b>    }l  )-:^c  Re.so!i;:ior.   16.3.  auihon7:ng  ihe  JuG.'  :a.' 
mlltot    •..;    ::,•.  V  ~ut;.i'(.    iLc    official    co:;cluci    of    Hiil^ifxi    L     i. 
district    Judge  of    the    United    Snite-    for    V..<:   -,\:\:.p:r.    di.-trict    of 
Florida,  Including  such  printing  and  bindir.i-  ar.-i  :;.e  rmploymcnt 
of  such  clerical,  stenographic,  and  other  a'j-.sTnnr*'  as  t  hf    f  nnin.;  • - 
tee  may  deem  necessary,  and  all  o'her  expend. lures,  shail  he  paid 
out  of  the  contingent  fund  of   ti.t-  Houkc  oi,   vouchers  aj-;.;  :/<-d 
by  the  committee  sitmed    by   ir.p  c;.;i:r.Tian   t.heroof   and    ii;  proved 
by  the  Commltlet-  on  A'-raunt,^.  but  shaL  no:  e.xceed  9b  oot") 

W.th  *he  following  tomimittee  amendment: 

11.    Finke    out      ■  $5,000  '     and     insert    in 


n  au- 

C'om- 

"(■:.    a 


Ii.     . 
« 2  SC 


lieu    thereof 


Will; an:  P    Cavenaugh 
Hook''!    A    I. )i id:! fie 
Ixiuis  G    Drevfu.<--,  Jr. 


Clarence  E.  Gauss 
Bernard  Gufler 


Mr  S.VEIJL  I.-  tlie  gentleman  presenting  this  a6  a  privi- 
leged re.'-olution  from  the  Commnitee  on  Accounts?' 

Mr.  COCHRAN  of  Missouri.  Ye;,.  It  .s  m  the  usual  form 
and  at  the  lequvt:  or  the  gentleman  from  Texixs  .Mr.  Sum- 
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mmsl.  Chairman  of  the  Committee  on  the  Judiciary,  the 
amount  has  t)een  reduced  from  $5,000  to  $2,500  to  carry  out 
the  order  of  the  House. 

Mr.  8NZLL.  Have  you  not  had  experience  enough  in  In- 
TBrtiiattng  Federal  judges  and  throwmg  money  away  alons 
thftt  Une? 

Mr.  COCHRAN  of  Missouri.  That  la  for  the  House  to 
decide. 

The  comiBltlM  anakdoient  was  agreed  to. 

The  reaoluUoa  wm  acreed  to 

t\l^->    tnCY    RAILROAD    TRANSPORTATIOM    BTl-L 

M  r.W'BL'RS.  Mr.  Speaker,  I  present  a  conference  re- 
port '.';  the  bill  iS  1580)  to  relieve  the  existing  national 
•mergency  In  relation  to  interstate  railroad  transportation. 
and  to  amend  sections  5,  I5a.  and  19a  of  the  Interstate 
^ynrr^"t  Act,  as  amended,  and  ask  unammous  consent  for 
Its  tiHinwttatg  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  conference  reijort  and  statement  are  as  follows: 

CCSTTIfyyct    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(8.  1580)  to  relieve  the  existing  national  emergency  m  re- 
lation to  interstate  railroad  transportation,  and  to  amend 
sections  5,  15a.  and  19a  of  the  Interstate  Commerce  Act,  as 
amended,  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House,  and  agree  to  the  same  with  an 
amendment  as  follows;  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment  insert   the  following: 

•  That  this  act  may  be  cited  as  the  Emergency  Railroad 
Itaosportatlon  Act.   1933.' 

"  TTTTX      I KMKXCZNCT      POWVU 

"  SicnoH  1 .  As  used  In  this  title — 

"  <a>  The  term  '  Commission '  means  the  Interstate  Com- 
merce Commis.sion. 

■  «bi  The  term  "Coordinator"  means  the  Federal  Co- 
ordinator of  Transportation  hereinafter  provided  for. 

'•  <c»  The  term  committee'  means  any  one  of  the  re- 
flonal  coordinating  committees  hereinafter  provided  for. 

•"  <  d  •  The  term  '  carrier  '  means  any  common  carrier  by 
railroad  subject  to  the  provisions  of  the  Interstate  Commerce 
Act.  as  amended,  including  any  receiver  or  trustee  thereof. 

"•e>  The  term  "  sub>sidiary  means  any  company  which  Is 
directly  or  Indirectly  controlled  by,  or  affiliated  with,  any 
carrier  or  carriers.  For  the  purpose  of  the  foregoing  defi- 
nition a  company  shall  be  deemed  to  be  affiliated  with  a 
carrier  if  so  affiliated  within  the  meaning  of  paragraph  (8) 
«f  aactlon  5  of  the  Interstate  Commerce  Act.  as  amended  by 
this  act 

"(f )  The  term  '  employee  *  Includes  every  person  in  the 
•Wloe  of  a  carrier  (subject  to  its  continuing  authority  to 
supervtae  and  direct  the  manner  of  rendition  of  his  service  > 
who  performs  any  work  defined  as  that  of  an  employee  or 
subordinate  official  m  accordance  with  the  provisions  of  the 
Railway  Labor  Act 

"<g*  The  term  '  State  commission  '  means  the  coOMBiaiion. 
board.  «r  official,  by  whatever  name  designated,  exercising 
power  to  regulate  the  rates  or  service  of  common  carriers  by 
railroad  under  the  laws  of  any  State. 

Sxc.  2.  In  order  to  foster  and  protect  interstate  com- 
B>en»  in  relaUoo  to  railroad  transportatlOD  by  preventing 
and  relief lut  obstructions  and  burdens  thereon  resulting 
from  the  present  acute  economic  emergency,  and  in  order  to 
safeguard  and  maintain  an  adequate  national  system  of 
transportation,  there  Is  hereby  created  the  office  of  Federal 
Coordinator  of  Transportation,  who  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  or  be  designated  by  the  President  from  the  member- 
ship of  the  Commission.  If  so  designated,  the  Coorduiator 
shall  be  relieved  from  other  duties  as  Commissioner  during 
his  term  of  serrice  to  such  extent  as  the  President  may 
direct,  except  that  the  Coordinator  shall  not  sit  as  a  mem- 


ber of  the  Commission  In  any  proceedinKs  for  tho  r^.if-v  or 
suspension  of  any  order  Issued  by  hun  as  Coordinator  ih.- 
Coordinator  shall  have  sotdi  powers  and  duties  as  are  h-  •-  - 
inafter  set  forth  and  prescribed,  and  may.  with  the  approval 
of  the  President,  and  without  regard  to  the  CTvil  s»  r-  re 
laws  and  the  Classification  Act  of  1923.  as  amended  .ippu.nt 
and  fix  the  compensation  of  such  assistants  and  act  r its.  in 
addition  to  the  assistance  provided  by  the  Commi-ssion.  as 
may  be  necessary  to  the  performance  of  hi.s  duties;  und^T  this 
act.  The  office  of  the  Coordinator  shall  be  In  \v  i.-h:ni?ton, 
DC.  and  the  Commission  shall  provkte  such  (:!;»•  >p:ire, 
facilities,  and  assistance  as  he  may  request  and  it  i.s  able 
to  furmsh.  The  Coordinator  shall  receive  such  cotnptMi;.t- 
tion  as  the  President  shall  fix.  except  that  if  designated 
from  the  Commission,  he  shall  receive  no  compensation  in 
addition  to  that  which  he  receives  as  a  member  of  the 
Conamission. 

■'  Sec  3.  The  Coordinator  shall  divide  the  lines  of  the  cur- 
riers into  three  groups,  to  wit.  an  eastern  group,  a  southern 
group,  and  a  western  group,  and  may  from  time  to  time 
make  such  changes  or  sutxlivisions  in  such  groups  as  he 
may  deem  to  be  necessary  or  desirable.  At  the  earliest 
practicable  date  after  the  Coordmator  shall  have  initially 
designated  such  groups,  three  regional  coordinating  com- 
mittees shall  be  created,  one  for  each  group,  and  each  com- 
mittee shall  consist  of  five  regrular  members  and  two  special 
meml)ers.  The  carriers  In  each  group,  acting  each  through 
its  board  of  directors  or  its  receiver  or  receivers  or  trustee 
or  tmstees  or  through  an  officer  or  officers  designated  for 
the  purpose  by  such  board,  shall  select  the  regular  members 
of  the  committee  representing  that  group,  and  shall  pre- 
scribe the  rules  under  which  such  committee  shall  op>erate; 
but  no  railroad  system  shall  have  more  than  one  representa- 
tive on  any  such  committee.  In  such  selection  each  car- 
rier shall  have  a  vote  in  proportion  to  its  mileage  lying 
within  the  group.  The  two  special  memt)ers  of  each  com- 
mittee shall  be  selected  in  such  manner  as  the  Coordinator 
may  approve,  one  to  represent  the  steam  railroads  within 
the  group  which  had  in  1932  railway  operating  revenues  of 
leas  than  $1,000,000  and  the  other  to  represent  electric  rail- 
ways within  the  group  not  owned  by  a  steam  railroad  or 
operated  as  a  part  of  a  general  steam  railroad  system  of 
transixjrtation.  Each  such  special  member  .^all  have  rea- 
sonable notice  of  all  meetings  of  his  committee  at  which  any 
matter  affecting  any  carrier  which  he  represent^i  is  to  be 
considered,  and  may  participate  In  the  consideration  and 
disposition  of  such  mattar.  Msmtoaa  of  the  committees  may 
be  removed  from  olBoa  and  wmnnrttm  may  be  nued  in  like 
manner. 

Sec  4  The  purposes  of  this  title  are  (1)  to  encourage 
and  promote  or  require  action  on  the  part  of  the  carriers 
and  of  subsidiaries  subject  to  the  Interstate  Commerce  Act. 
as  amended,  which  will  (a)  avoid  unnecessary  duphcation 
of  service*  and  facihties  of  whatsoever  nature  and  p>ermit 
the  Joint  use  of  terminals  and  trackage  incident  thereto  or 
requisite  to  such  Joint  use:  Provided.  That  no  routes  now 
existing  shall  l)e  eliminated  except  with  the  consent  of  all 
participating  lines  or  upon  order  of  the  Coordinator;  (b) 
control  allowances,  accessorial  services  and  the  charges 
therefor,  and  other  practices  affecting  service  or  operation, 
to  the  end  that  undue  impairment  of  net  earmngs  may  be 
prevented,  and  (c)  avoid  other  wastes  and  preventable  ex- 
pense; (2)  to  promote  flnandal  reorganization  of  the  car- 
riers with  due  regard  to  legal  rights,  so  as  to  reduce  fixed 
charges  to  the  extent  required  by  the  public  interest  and 
improve  carrier  credit;  and  (3>  to  provide  for  the  immedi- 
ate study  of  other  means  of  improving  conditions  surround- 
ing transportation  in  all  lU  forms  and  the  preparation  of 
plans  therefor. 

"  Sec.  5.  It  shall  be  the  duty  of  the  committees  on  their 
own  initiative,  severally  within  each  group  and  jointly  where 
more  than  one  group  is  affected,  to  carry  out  the  purposes 
set  forth  in  subdivision  (1)  of  section  4,  so  far  as  such  ac- 
Uon  cAn  be  voluntarily  accomplished  by  the  carriers.  In 
such  instances  as  the  committees  are  unable,  for  any  rea- 
son, legal  or  otherwise,  to  carry  out  such  purposes  by  such 
voluntary  action,  they  shall  recommend  to  the  Coordmator 
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that  hf  give  appropriate  dir.-ction.s  to  the  earners  or  .sub- 
sidiaries subi.Tt  to  the  Interotate  Commerce  A.t.  a.- 
amen-led.  by  orcier;  and  the  Coordinator  is  hereby  authorized 
and  du-eruxl  to  is.Mje  and  enforce  such  ordeis  if  he  finds 
Uiem  U)  be  •<ui.^i.st<  n;  with  the  public  intert.'^t  and  m  fur- 
tlier..:  .v  (if  the  i.u;p(>.-e^  of  thus  title. 

"  Se.\  e  I  a  Tl-.t  Coordinator  shall  confer  freely  with  the 
coniniitiM'N  and  L':ve  them  the  bcnelit  of  his  advice  and  as- 
sistance. At  hl.s  rtHjucst.  thp  committees,  the  carr;ci.s,  the 
subsidiaries  and  th--  Conmv:^  io-a  .^hall  furni.sh  h:rn  or  his 
assLstants  and  agents,  such  information  and  report. s  as  he 
may  desire  m  inve.stigatmg  any  matter  within  the  scope  of 
hus  duties  under  thii,  t.'Jc;  and  the  Coord; naLor.  his  as- 
sistant.s.  and  agent*;,  and  the  Ctmm!s.sion.  ?hali  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  of  the 
carriers  and  siibsid-ane;  .  If,  m  any  in-stance,  a  conimutee 
has  not  acted  v.ith  respect  to  any  matter  which  the  Coor- 
dinator Ji  i.s  bri  UKht  l.)  it.s  attention  and  upon  which  he  is  of 
the  op::.. on  tiiat  it  should  have  acted,  under  the  provisioas 
of  section  5.  he  ls  hereby  authorized  and  directed  to  issue 
and  enforce  such  order;  Riving  appropriate  directions  to  the 
carriers  arxl  subsidiaries  subject  to  the  Interstate  Commerce 
Act.  as  amended,  with  respect  to  such  matter,  as  he  shall 
find  to  be  consistent  with  the  public  interest. 

"  ( b '  Insofar  as  may  be  necessary  for  the  purposes  of  this 
title,  the  Cornnii.sSiOn  and  the  members  and  examiner^; 
thereof  shall  have  the  .same  power  to  administer  oaths  and 
require  by  subpena  the  attendance  and  testimony  of  wu- 
nes.*<es  and  the  production  of  books,  papers,  tariffs,  con- 
tracts, agreements,  and  documents  and  to  take  t^.':itimony 
by  deposition,  relating  to  any  matter  under  investigation,  as 
though  uch  matter  arose  under  the  Interstate  Commerce 
Act,  as  aniend«xi  and  supplemented;  and  any  person  sub- 
penaed  or  testifym  :  m  connection  with  any  matter  under 
investigation  ur.d>  r  thi.^  title  shall  have  the  same  rights, 
privileges,  and  inimunitics  and  be  subject  to  the  same  duties, 
liabilities,  and  penalties  as  are  pronded  in  the  case  of  per- 
sons subpcnaed  or  t'\':t:fyin':t  in  connection  with  any  matter 
under  investigation  under  the  Interstate  Commerce  Act.  as 
amended. 

"  Sec.  7.  <ai  A  labeir  committee  for  each  regional  proup 
of  carriers  may  be  .-elected  by  those  railroad  labor  orcraniza- 
tions  which,  as  representatives  duly  designated  and  author- 
ized to  act  in  accordance  with  the  requirements  of  the  Rail- 
way Labor  A<-*  n-itered  into  the  agreements  of  January  31, 
1932,  and  December  21,  1932,  with  duly  authorized  repre- 
sentatives of  the  cirriers.  determining:  the  wage  payments 
of  the  employees  of  the  carriers.  A  similar  labor  committee 
for  each  regional  group  of  carriers  may  be  selected  by  such 
other  railroad  labor  organizations  as  may  be  duly  desicnated 
and  authorized  to  represent  employees  in  accordance  with 
the  requirements  of  the  Railway  I.Abor  Act.  It  shall  be  the 
duty  of  the  regional  coordinating  committees  and  the  Coor- 
dinator to  give  i-easonable  notice  •;o.  and  to  confer  with,  the 
appropriate  regional  labor  committee  or  committees  upon 
the  subject  matter  prior  to  taking  any  action  or  issuing  any 
order  which  will  aflect  the  interest  of  the  employees,  and  to 
afford  the  said  labor  committee  or  committees  reasonable 
opportunity  to  present  views  upon  said  contemplated  action 
or  order.  I 

"<b»  The  number  of  employees  in  the  service  of  a  carrier 
shall  not  be  reduced  by  rcii.'son  of  iny  action  taken  pursuant 
to  :he  authority  of  this  title  belov  the  number  as  .shown  by 
tl-.e  piy  rolls  of  employees  m  service  during  the  month  of  May 
li»;>j,  after  deducting  the  number  who  have  been  rem.oved 
from  the  pay  rolls  after  the  effective  date  of  this  act  by 
reason  of  death,  normal  retirements,  or  resignation,  but  not 
more  in  any  one  year  than  5  pcrcer  t  of  said  number  in  ser\nce 
during  May  1933:  nor  shall  any  employee  in  such  service  be 
deprived  of  employment  such  as  he  had  during  said  month 
of  May  or  be  in  a  worse  position  with  respect  to  his  compen- 
sation for  such  employment,  by  reason  of  any  action  taken 
pursuant  to  the  authority  conferred  by  this  title.  j 

"■'c  It.p  Coordinator  is  authorised  and  directed  to  estab- 
ILsh  regiona!  boards  of  adjustment  whenever  and  wherever 
action  taken  pursuant  to  the  authority  conferred  by  this  title 
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creates  conditions  that  make  n'^e.ssary  .such  beard  of  adiust- 
nient  to  settle  controversies  between  carriers  and  empiovees. 
Carriers  and  their  employees  shall  have  equal  repn  seniation 
on  such  boards  of  adjustment  for  settlement  of  such  contro- 
versies, and  said  boards  shall  exercise  the  functions  of  boards 
of  adjustment  provaded  for  by  the  Railway  Labor  Act. 

"'d»  The  Coordinator  is  authors cd  and  directed  to  pro- 
\id£  means  for  determining  the  amout  of,  and  to  require  the 
carriers  to  make  just  compensation  for.  property  losses  and 
expenses  imposed  upon  employees  by  rea.s"n  of  tramfers  of 
work  from  one  locality  to  another  m  carrying  out  the  pur- 
poses of  this  title. 

"(e*  Carriers,  whether  under  control  of  a  judge,  trustee. 
receiver,  or  private  management,  shall  be  required  to  comply 
with  the  provision.s  of  the  Raihvay  Labor  Act  and  with  the 
provisions  of  section  77,  paragraphs  'O'.  pt,  and  -q'  o!  the 
act  approved  March  3.  19-,3.  entitled  'An  act  to  amend  an 
act  entitled  An  act  to  establish  a  uniform  svstem  of  bank- 
ruptcy throughout  the  Unitca  States  ",  approved  July  1. 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto." 

'•  Sec.  8.  Any  order  issued  by  the  Coordinator  pursuant  to 
this  title  shall  be  made  public  in  such  reasonable  manner  as 
he  may  determine  and  shall  become  effective  as  of  such  date, 
not  le-ss  than  20  days  from  the  date  of  such  pubhcation.  as 
the  Coordinator  shall  prescribe  m  the  order;  and  such  order 
shall  remain  in  effect  until  it  is  vacated  by  him  or  suspended 
or  set  aside  by  the  Commission  or  other  lawful  authority. 
■  as  hereinafter  provided,  and  such  order  may  include  provi- 
sion for  the  creation  and  administration  of  such  just  pool- 
ing arrangements  or  for  such  just  compensation  for  the  use 
of  propeity  or  for  carrier  services  as  he  may  deem  necessary 
or  desirable  and  m  fio-therance  of  the  purposes  of  this  title. 
•  Sec.   9.  Any   interested   party,   including,    among   others, 
any  earner,  subsidiary,  shipper,  or  employee,  or  anv  group 
of  carriers,  shippers,  or  employees,  or  any  State  commission, 
or  the  Governor  of  any  State,  or  the  official  representative 
or  representatives  of  any  poUtical  subdivision  thereof,  dis- 
sati.'^fmd  with  anv  order  of  the  Coordinator  may.  at  any  time 
prior  to  the  effective  date  of  the  order,  file  a  petition  with 
the  Commission  asking  that  such  order  be  reviewed  and  sus- 
pended pending  such  review,  and  stating  fully  the  rea.sons 
therefor.     Such  petitions  shall  be  pc veined  by  such  general 
rules  as  the  Comnns-;on  may  estabh.^h.     If  th-^  Commission, 
upon  considviin.g  such  petition  and  any  answer  or  answers 
th<>reto.  finds  reason  to  believe  that  the  order  may  be  unjust 
to  the  petitioner  or  inconsistent  with  the  public  interest,  the 
Conimas.sion  is  hereby  auhonzed  to  grant  such  review  and. 
in  its  discretion,  the  Commission  may  suspend  the  order  if 
it  finds  immediate  enforcement  thereof  would  result   in  ir- 
reparable damage  to  the  petitioner  or  work  grave  injury  to 
the  public  :nterl^'t.  but  if  the  Commission  suspends  an  order. 
It  shall  exptdite  the  hearing  and  decision  on  that  order  as 
much  as  possible.     Thereupon  the  Commission  shall,   after 
due  notice  and  a  public  heann::.  review  the  ordtT  and  take 
such  action  m  accord  with  the  purposes  of  this  title  as  it 
finds   to   bo   just    and   consistent   with   the    public    interest, 
either  confirmine  the  order  or  setting  it  a.-ide  or  reissuing  it 
m  modified  form,  and  any  order  so  confirmed  or  rei.ssued 
shall  thereafter  remain  in  effect  until  vacated  or  modified 
by  thf--  Commi.ssion. 

"Sec.  10.  <a)  The  carriers  or  subsidiaries  subject  to  the 
Interstate  Commerce  Act.  as  amended,  affect I'd  by  any  order 
of  the  Coordinator  or  Commission  made  pursuant  to  this 
title  shall,  .so  Ion"  as  such  order  is  in  effect,  be,  and  they  are 
herpby.  relie\ed  from  the  operation  of  the  antitrust  law.  a:: 
designated  in  section  1  of  the  act  entitled  An  act  to  supple- 
m.ent  exiSt::.L-  ia\\s  u.eain.'^t  unlawful  restraint'-  and  mor.opo- 
lies.  and  for  other  purpo:.es  '.  approved  October  15,  1914.  and 
of  all  other  restraints  or  prohibitions  by  law.  State  or  Fed- 
eral, other  than  such  as  are  for  the  protection  of  the  publiC 
health  or  safety,  insofar  as  may  b"^  necessary  to  enable  them 
to  do  anything  authorized  or  required  by  such  order  made 
pur.-iiant  t^  this  title:  Provided,  hnwer^-^  That  nothing 
herein  shall  br  con.-tru'^d  to  repeal,  amend,  susprnd  or 
modify  ar.^-  of  the  requirements  of  the  Railway  Labor  Act 
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direct,  except  Oiat  the  Coordinator  shall  not  sit  as  a  mem- 
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voluntary  action,  they  shall  recommend  to  the  Coordinator 
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or  the  duties  and  obUgatloiu  Imposed  thereunder  or  through 
oootracts  entered  Into  in  accordance  with  the  provisiona  of 
MM  act. 

"(b)  The  Coordinator  shall  Issue  no  order  which  shall  have 
tlM  effect  of  relieving  any  carrier  or  SHMdlary  from  the 
operation  of  the  law  of  any  State  or  of  amy  order  of  any 
State  commission  until  he  has  advised  the  State  commission 
of  said  SUte.  or  the  Governor  of  said  Stole  if  there  be  no 
such  commission,  tha^such  order  is  In  oonleniplatlon,  and 
shall  afford  the  State  commission  or  Oovemor  so  notified 
reasonable  opportunity  to  preeent  views  and  information 
bearing  upon  such  contemptoted  order,  nor  unles*  anch 
is  necessary.  In  his  opinion,  to  prevent  or  remove  an 
action  to  or  a  burden  upon  Interrtate  oominerce. 
**8bc.  11.  Nothing  in  this  title  shall  be  construed  to  relieve 
any  carrier  from  any  contractual  obligation  which  it  may 
have  assumed,  prior  to  the  enactment  of  this  act.  with  re- 
gard to  the  location  or  maintenance  of  offices,  shops,  or 
roundhouses  at  any  point. 

•*8«c.  12.  The  willful  fr.ilure  pr  refusal  of  any  carrier  or 
subsidiary  or  of  any  officer  or  employee  of  any  carrier  or 
subeidiary  to  comply  with  the  terms  of  any  order  of  the 
Coordinator  or  of  the  Commission  made  pursuant  to  this 
title  shall  be  a  misdemeanor,  and  upon  conviction  thereof 
the  carrier,  subsidiary,  or  person  offending  shall  b^  subject 
to  a  fine  of  not  less  than  $1,000  or  more  than  $20,000  for 
BDfe.  and  each  day  during  which  such  carrier,  sub- 
r.  or  person  shall  willfully  iail  or  refuse  to  comply  with 
the  terms  of  such  order  shall  constitute  a  separate  offense. 
It  abadl  be  the  duty  of  any  district  attorney  of  the  United 
Shitee  to  whom  the  Coordinator  or  the  Commlsiion  may 
apply  to  institute  in  the  proper  court  and  to  prosecute 
OMltr  the  direction  of  the  Attorney  General  of  the  United 
Stotes  ail  necessary  proceedings  for  the  enforcement  of 
the  provisions  of  this  title  and  for  the  punishment  of  all 
violations  thereof,  and  the  costs  and  expenses  of  such  prose- 
cution shall  be  paid  out  of  the  appropriation  for  the  expense 
of  the  courts  of  the  United  States:  Provided.  That  nothing 
in  this  title  shall  be  construed  to  require  any  employee  or 
officer  of  auiy  carrier  to  render  labor  or  service  without  his 
OMMvnt.  or  to  authorize  the  issuance  of  any  orders  requiring 
such  service,  or  to  make  illegal  the  failure  or  refusal  of  any 
employee  individually,  or  any  number  of  employees  collec- 
tively, to  render  labor  or  ser\-ices. 

•  Sec.  13  It  shall  further  be  the  duty  of  the  Coordinator. 
and  he  is  hereby  authorued  and  directed,  forthwith  to  In- 
vestigate and  consider  means,  not  provided  for  in  this  title. 
of  Improving  transportation  conditions  throughout  the 
country,  including  cost  finding  in  rail  transportation  and  the 
sMtty.  ilimnciai  or  otherwise,  of  the  carriers  to  improve 
their  properties  and  furnish  service  and  charge  rates  which 
will  promote  the  commerce  and  industry  of  the  country  and 
Including,  also,  the  stability  of  railroad  labor  emploj-ment 
and  other  Improvement  of  railroad  labor  conditions;  and 
Iran  Ubm  to  time  he  sliall  submit  to  the  Commission  such 
reeemawndatlaos  calling  for  further  legislation  to  these  ends 
as  he  may  deem  necessary  or  desirable  in  the  public  inter- 
est. The  Commission  shaU  promptly  transmit  such  recom- 
mendations, together  with  its  comments  thereon,  to  the 
President  and  to  the  Congrecs. 

••  Smc  14.  The  expenses  of  the  Coordinator  except  so  far 
as  they  are  borne  by  the  CommLssion  in  accordance  with 
the  provisions  of  section  2.  but  not  including  the  expenaes 
of  the  coordinating  committees,  shall  be  allowed  and  paid, 
on  the  presentation  of  itemized  vouchers  therefor  approved 
by  the  Coordinator,  out  of  a  fund  obtained  from  assess- 
ments on  the  carriers,  and  said  fund  is  hereby  appropriated 
lor  the  payment  of  such  expenses.  It  shall  be  the  duty  of 
each  carrier,  within  30  days  after  the  date  of  enactment  of 
this  act.  to  pay  into  this  fimd.  for  the  first  year  of  the  op- 
eration of  this  title,  one  and  one  half  dollars  for  every  mile 
of  road  operated  by  it  on  December  31.  1032.  as  reported  to 
the  Commission,  and  to  pay  into  said  fund  within  30  days 
after  the  expiration  of  such  year  a  proportional  .,.::  \nt  cov- 
ering any  period  of  exunsion  of  this  title  by  p:  „v  ..imation 
of  the  Pre&ident  under  section  17.  and  it  shall  be  the  duty 
of  the  Secrrta.-y  o!  the  Trca^-ury  tc  .  clltct  .>u.h  a^ 


Any  amount  remaining  In  the  fund  when  this  title  ceases  to 
have  effect  shall  be  returned  by  the  Secretary  of  the  Treas- 
ury to  the  carriers  In  proportion  to  their  contributions.  The 
carriers  and  the  Pullman  Co.  .shall  be  permitted,  anything 
In  the  Interstate  Commerce  Act.  as  amended,  to  the  con- 
trary notwithstanding,  to  provide  free  transportation  and 
other  carrier  service  to  the  Coordinator  and  his  assistants 
and  agents  and  to  the  employees  of  the  Commission  when 
engaged  in  the  service  of  the  Coordinator. 

"  Sec.  15.  The  Commission  shall  not  approve  a  loan  to  a 
carrier  under  the  Reconstruction  Finance  Corporation  Act, 
as  amended,  if  it  is  of  the  opinion  that  such  carrier  is  in 
need  of  financial  reorganization  In  the  public  interest:  Pro- 
vided, hotoever.  That  the  term  '  carrier  '  as  used  in  this  sec- 
tion shall  not  include  a  receiver  or  trustee. 

"Sec  16.  Any  final  order  made  under  this  title  shall  be 
subject  to  the  same  right  of  relief  in  court  by  any  party  in 
interest  as  is  now  provided  in  respect  to  orders  of  the  Com- 
mission made  under  the  Interstate  Commerce  Act.  as 
amended.  The  provlslon.s  of  the  Urgent  Deficiencies  Ap- 
propriation Act  of  October  22.  1913  'SS  Stat.L.  219>.  shall  be 
applicable  to  any  proceeding  In  court  brought  to  suspend  or 
set  aside  any  order  of  the  coordinator  or  of  the  Commission 
entered  pursuant  to  the  provisions  of  this  title. 

"  Sic.  17.  Thi5  title  shall  cease  to  have  effect  at  the  end  of 
1  year  after  the  effective  date,  unless  extended  by  a  procla- 
mation of  the  President  for  1  year  or  any  part  thereof,  but 
orders  of  th  eCoordinator  or  of  the  Commission  made  there 
under  shall  continue  in  effect  until  vacated  by  the  Commis- 
sion or  set  aside  by  other  lawful  authority,  but  notwithstand- 
ing the  provLsions  of  section  10  no  such  order  shall  operate  to 
relieve  any  carrier  from  the  effect  of  any  State  law  or  of  any 
order  of  a  State  commission  enacted  or  made  after  this  title 
ceases  to  have  effect. 

'•  TTn-K    n — AJhrrHDUEKTS    TO    INTIXSTAT*    l    j.MMCRlE     .\CT 

"Sec.  201.  Section  5  of  the  Interstate  Commerce  Act, 
as  Eunended  (U5.C.,  title  49,  sec.  5).  is  amended  by  striking 
out  paragraphs  t2)  and  i3)  and  by  renumbering  para- 
graphs '4)  and  (5)  as  paragraphs  (2)  and  i3),  respectively, 
and  by  striking  out  the  last  sentence  of  the  paragraph  so 
renumbered  as  paragraph   (3). 

"  Sec.  202.  Such  section  5  is  further  amended  by  striking 
out  paragraphs  '6).  (7).  and  i8),  and  by  inserting  in  lieu 
thereof  the  following  paragraphs: 

"'i4»  (a)  It  shall  be  lawful,  with  the  approval  and  au- 
thorization of  the  Commission,  as  provided  in  sutxiivision 
(b).  for  two  or  more  carriers  to  consolidate  or  merge  their 
properties,  or  any  part  thereof,  into  one  corporation  for  the 
ownership,  management,  and  operation  of  the  properties 
theretofore  m  separate  ownership;  or  for  any  carrier,  or  two 
or  more  carriers  Jointly,  to  purchase,  lease,  or  contract  to 
operate  the  properties,  or  any  part  thereof,  of  another;  or  for 
any  carrier,  or  two  or  more  carriers  jointly,  to  acquire  control 
of  another  through  purchase  of  its  stock;  or  for  a  corpora- 
tion which  is  not  a  carrier  to  acquire  control  of  two  or  more 
carriers  through  ownership  of  their  stock;  or  for  a  corpora- 
tion which  is  not  a  carrier  and  which  has  contol  of  one  or 
more  carriers  to  acquire  control  of  another  carrier  throui;h 
ownership  of  its  stock. 

"  lb)  Whenever  a  consolidation,  merger,  purchase,  lease, 
operating  contract,  or  acquisition  of  control  is  proposed  under 
subdivision  (a),  the  earner  or  carriers  or  corporation  seeking 
authority  therefor  shall  present  an  application  to  the  Com- 
mission, and  thereupon  the  Commission  shall  notify  the 
governor  of  each  SUte  in  which  any  part  of  the  properties  of 
the  carriers  involved  in  the  proposed  transaction  is  situated, 
and  also  such  carriers  and  the  applicant  or  applicants,  of 
tlie  tune  and  place  for  a  public  hearing.  If  after  such  hear- 
ing the  Commission  finds  that,  subject  to  such  terms  and 
conditions  and  such  modifications  as  it  shall  find  to  be  Just 
and  reasonable,  the  proposed  consolidation,  merger,  pur- 
chase, lease,  operating  contract,  or  acquisition  of  control  will 
be  in  harmony  with  and  m  furtherance  of  the  plan  for  the 
consolidation  of  railway  properties  established  pursuant  to 
paragraph  (3).  and  will  promote  the  public  interest,  it  may 
an  order  approving  and  author :/..:.,<     u.h  coosolida- 
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tion.  mercer,  pirrcha.se,  lease,  operating  contract,  or  acquisi- 
tion of  centre:,  upon  the  t-erms  and  conditions  and  with  the 
modifications  so  found  to  be  just  and  reasonable. 

■  '5'  Whenever  a  corporation  which  is  not  a  carrier  i'^ 
au'honzed.  by  an  order  entered  under  paragraph  '4i.  tc 
acquire  control  of  any  carrier  or  of  two  or  more  carriers, 
such  ccrporatic:-.  thereafter  shall,  to  the  extent  prov:drd  by 
the  Co.mmi.'^ion.  for  the  purposes  of  paragraphs  di  to  aO'. 
Inclusive,  of  .'^fct:on  20  'relatin?  to  reports,  accounts,  and 
so  forth,  of  carriers),  including  the  penalties  applicable  in 
the  case  of  violations  of  such  paragraphs,  be  considered  as  a 
common  earner  subject  to  the  provisions  of  this  act,  and  for 
the  purposes  of  paragraphs  (2)  to  (11).  inclusive,  of  section 
20a  relating  to  isijues  of  securities  and  assumptions  of  lia- 
bility of  carriers',  including  the  penalties  applicable  in  the 
ca.se  of  violations  of  such  paragraphs,  be  considered  as  a 
■■  carrier  "  as  such  term  is  defined  in  paragraph  <  1 1  of  such 
.■^ortion.  and  be  treated  as  such  by  the  Commission  m  the 
adm;ni.stration  of  the  paragraphs  specified.  In  th^  appli- 
cation of  .such  provisions  of  section  20a  in  the  case  of  any 
such  corpo.'-ation  the  Commission  shall  authori;:e  the  issue 
or  assumption  applied  for  only  if  it  finds  that  such  is5ue  or 
assumption  is  ( oni,istent  with  the  proper  performance  by 
each  carrier  which  is  under  the  control  of  such  corporation 
of  it.s  service  to  the  public  as  a  cormnon  carrier,  will  nut 
impair  the  ab.bty  of  any  such  carrier  to  perform  such  serv- 
ice, and  IS  otherwise  compatible  with  the  pubhc  interest. 

■  '6'  It  .shall  be  unlawful  for  any  person,  except  as  pro- 
vided in  paragraph  <4>,  to  accomplish  or  effectuate,  or  to 
participate  m  accomplishing  or  effectuating,  the  control  or 
management  in  a  common  interest  of  any  two  or  more 
carrier'^,  however  such  result  is  attained,  whether  directly 
or  indirectly,  by  U5e  of  common  directors,  oflQcers,  or  stock- 
holders, a  holdmc  or  investment  company  or  companies,  a 
votmR  trust  or  trusts,  or  in  any  other  manner  whatsoever. 
It  shall  be  unlawful  to  continue  to  maintain  control  or  m.in- 
apenient  accomplished  or  effectuated  after  the  enactment 
of  thi.s  amendatory  paragraph  and  in  violation  of  its  provi- 
.sions.  As  used  in  this  paragraph  and  paragraph  <7),  the 
wf^rd-s  ■•  control  or  management  "  shall  be  construed  to 
include  the  power  to  exercise  control  or  management. 

"'  <7'  For  the  purposes  of  paragraphs  (6)  and  <11>,  but 
not  in  any^^-ise  limiting  the  application  thereof,  any  trans- 
action .-^hall  be  deemed  to  accomplish  or  effectuate  the  con- 
trol or  manapem.ent  in  a  common  interest  of  two  carriers — 

■  a'    If  such  transaction  is  by  a  carrier,  and  if  the  effect 
of   Mirh    transaction   is   to   place  such   carrier   and   persons 
affiliated    with    it,    taken    together,    in    control    of    another  , 
tamer.  . 

*''(b)   If  such  transaction  is  by  a  person  aflflliated  with  a  ' 
carrier,  and  if  the  effect  of  such  transaction  is  to  place  such 
carrier  and  persons  affiliated  with  it,  taken  together,  m  con- 
trol of  another  carrier.  I 

"  '  (c)  If  such  transaction  is  by  two  or  more  persons  act-  \ 
ln<T  topether.  oiw  of  whom  is  a  carrier  or  is  affiliated  with  a 
( .i: :  .'T.  and  if  the  effect  of  such  transaction  is  to  place  such 
persons  and  earners  and  persons  affiliated  with  any  one  of 
tli'  '.:\  ,ind  persons  affiliated  with  any  such  affiliated  carrier, 
taii'-!:  together,  m  control  of  another  carrier. 

"■'8'    For  the  purposes  of  paragraph  (7)    a  person  shall 
be  held  to  be  affiliated  with  a  carrier  if,  by  reason  of  the 
relatiuiLship  ol    such   person  to  such  carrier    'whether   by 
reason  of  the  m.ethod  of,  or  circumstances  surrounding  or-  I 
gani/ation    or    operation,    or    whether    established    through  \ 
eornmon  directors,  officers,  or  stockholders,  a  voting  trust  or  ; 
trusts,  a  holding  or  investment  company  or  companies,  or 
any  other  direct  or  indirect  means) ,  it  is  reasonable  to  be-  { 
heve  that  the  affairs  of  any  carrier  of  which  control  may  be 
acquired  by  sucli  person  will  be  managed  in  the  interest  of 
such  other  earner. 

■'■i9'  For  the  purposes  of  paragraphs  (6),  (7),  <8),  and 
f  1 1  • .  wherever  reference  is  made  to  control.  It  is  Immaterial 
whether  such  control  is  direct  or  indirect.  As  used  in  this 
parajs'raph    and    paragraphs    (7),    (8),   and    Ql)    the   term 
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"  control  "  shall  be  construed  to  Include  the  power  to  exer- 
cise control. 

'•'ilO'  The  Commission  is  hereby  authorized,  upon  com- 
plaint or  upon  Its  cwn  initiative  without  complaint,  but 
after  notice  and  hearing,  to  investigate  and  determine 
whether  aiLv  person  is  violating  the  provisions  of  paragraph 
•6>.  If  the  Commission  finds  after  such  investipation  that 
such  person  is  violating  the  provisions  of  suf^h  paragraph. 
it  sliall  by  order  require  such  person  to  take  such  action  as 
may  be  necessary,  in  the  opinion  of  the  Commission,  to 
prevent  continuance  of  such  violation. 

"•tll»  For  the  proper  protection  and  in  furtherance  of 
the  plan  for  the  consolidation  of  railway  properties  estab- 
lished pursuant  to  paragraph  <3)  and  the  regulation  of 
interstate  commerce  in  accordance  therewith,  the  Commis- 
sion IS  hereby  authorized,  upon  complaint  or  upon  its  own 
initiative  without  complaint,  but  after  notice  and  hearing, 
to  inve.stigate  and  determine  whether  the  holding  by  any 
person  of  stock  or  other  share  capital  of  any  earner  >  unle.ss 
acquired  wltJi  the  approval  of  the  Commission)  has  the 
effect  'a'  of  subjecting  such  earner  to  the  control  of  an- 
other carrier  or  to  common  control  with  another  earner, 
and  >b)  of  preventing  or  hindering  the  cariTing  out  of  any 
part  of  such  plan  or  of  impairing  the  independence,  one  of 
another,  of  the  systems  provided  for  in  such  plan.  If  the 
Commission  finds  after  such  investigation  that  such  holding 
I  has  the  effects  described,  it  shall  by  order  provide  for  re- 
:  stricting  the  exercise  of  the  voting  power  of  such  person  with 
respect  to  such  stock  or  other  share  capital  iby  requiring 
the  deposit  thereof  with  a  tru.stee.  or  by  other  appropriate 
means'  to  the  extent  neces.sary  to  prevent  such  holding 
from  continuing  to  have  such  effects. 

"  ■(12>  If  m  the  course  of  any  proceeding  under  this  sec- 
tion before  the  Commission,  or  of  any  proceeding  Ijefore  a 
court  in  enforcement  of  an  order  entered  by  the  Commis- 
sion under  this  section,  it  appears  that  since  the  beginning 
of  such  proceeding  the  plan  for  consolidation  has  been 
reopened  under  paragraph  (3)  for  changes  or  modifications 
with  respect  to  the  allocation  of  the  properties  of  any 
carrier  involved  in  such  proceeding,  then  such  proceeding 
may  be  suspended. 

'•  '<  13)  The  district  courts  of  the  United  States  shall  have 
jurisdiction,  upon  the  apphcation  of  the  Commission,  al- 
leging a  violation  of  any  of  the  provisions  of  this  section 
or  disobedience  of  any  order  issued  by  the  Commission 
thereunder  by  any  person,  to  issue  such  writs  of  injunction 
or  ether  proper  process,  mandatory  or  otherwise,  as  may 
be  necessary  to  restrain  such  person  from  violation  of  such 
provision  or  to  compel  obedience  to  such  order. 

"  'H'  The  Commission  may  from  time  to  time,  for  good 
cause  shown,  make  such  orders,  supplemental  to  any  order 
made  under  paragraphs  d).  (4>,  »10»,  or  UD  as  it  may 
deem  nece.ssary  or  appropriate. 

'•'(15)  The  carriers  and  any  corporations  affected  by 
any  order  made  under  the  foregoing  provisions  of  this  sec- 
tion shall  be,  and  they  are  hereby,  relieved  from  the  opera- 
tion of  the  antitrust  laws  as  designated  in  section  1  of  the 
act  entitled  "An  act  to  supplement  existing  laws  against 
unlawful  restraints  and  monopolies,  and  for  other  purposes  ", 
approved  October  15.  1914,  and  of  all  other  restraints  or 
prohibitions  by  or  imposed  under  authority  of  law.  State  or 
Federal,  insofar  as  may  be  necessary  to  enable  them  to  do 
anything  authonzed  or  required  by  ::uch  order. 

"'<16*  If  any  provision  of  the  foregoing  paragraphs  of 
this  section,  or  the  apphcation  thereof  to  any  person  or 
circumstances,  is  held  invahd.  the  other  provisions  of  such 
paragraphs,  and  the  application  of  such  provision  to  any 
other  person  or  circumstances,  shall  not  be  affected  thereby, 
"'\ll)  As  used  in  paragraphs  <4>  to  '16),  inclusive,  the 
term  "  person  "  includes  an  individual,  partnership,  associa- 
tion, joint-stock  company,  or  corporation,  and  the  term 
"  carrier  "  means  a  carrier  by  railroad  subject  to  this  act.' 

'■  Sec.  203.  Such  section  5  is  further  amended  by  renum- 
bering as  paragraph  <18'  the  paragraph  added  by  the  act 
entitled   An  act  to  amend  section  407  of  the  Transportation 
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Act  of  19M'.  UDvroT^^    ''   ■  '■ 

the  renuUiUnc  three  ; ^.-^ 

•ad  <21).  rcsptcUwly. 

"  Sac.  IM.  The  provisions  of  the  Interstate  Commerce 
Act.  ••  amended,  and  of  all  other  applicable  Federal  stat- 
utca.  as  In  force  prior  to  the  enactment  of  this  title,  shall 
rMMklB  tn  force,  as  though  this  title  had  noi  been  enacted. 
vtth  respect  to  the  acqu^^uon  by  any  carrier,  pnor  to 
the  eflactnent  of  this  tiUe.  of  the  control  oX  any  other  car- 
rier or  carriera^ 

"  8«c.  205.  Section  15a  of  the  Interstate  Coaimerce  Act. 
as  "ih—nV^  (U£.C..  Uile  A9.  sec.  15a>.  Is  amended  io  read 
as  follows: 

(1)  When  used  m  this  section,  the 
rates,  farea.  aixl  charsea,  azMl  ail 
and  practices  relatinc  thereto. 
"'iii  In  the  exercise  of  its  power  to  prescribe  Just  and 
reasonabe  rates  the  CommlSBlon  shall  give  due  consideration. 
aaaooc  other  factors,  to  ihe  effect  of  rates  on  the  move- 
ment of  traAc:  to  the  need,  in  'r.'  pt.i  c  interest,  of  ade- 
."Auate  and  sflkiisfit  raiiway-^rai.  p-: -^i.on  service  at  the 
ISMPSSt- cost  eotialslSBt  with  ;  -  .::..^tung  of  such  service, 
and  to  the  n»-'  ti  f  revcniies  -  Ti  -  ni  to  enable  the  carriers 
•»:"-!?»-  'TLcr. >■'.-'.  '•' onotuical  ai.A  r-tVic.PV.'.  n":ir..i^*'ment,  to 
pf,     d        i,  r.    ^f: '%  ioe 

moneys    which    were    recoverable    by 

.»e  Conrunerte  Cammjsaion,  under 

;     i^a  of   the   Into'state  Commerce 

to  the  er.u  'm  nt  of  this  title,  shall 

'!■■    ir.  1   priv  toi''     -ind  all  proceedings 

.y    jI   .-f.v   >i.  ;;  n.   [leys  shall  be  ter- 

1   r    r  i.'wrr.   fund  eslablisbsd 

.c.iied  and  the  Secretary  of 

!!'  [i»  vs  in  such  fund  among 
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pa;  aj:  j;.fi  6  j'  -*''  ', 
Act.  as  in  force  prior 
eaase  to  be  so  recover- < 
psoding  for  the  recov.  y  a  .t 
minated.  Tlie  general  railro*.v 
iMader  su  '    -f^-'HT-,   r.A..  i^- 


the  carriers  which  have    ;  i  ;      ;.»      '"nts   under  siich  sec- 
tion, so   tha'    -<i  .i       .  r.   cajfier    ......    :  celve   an   amount 

bearlns  the  >ik  ivt...  lo  the  toto.  akaM>unt  in  such  fund 
that  the  tola.  :  ajxiount.»  paid  under  SOCli  section  by  such 
carrier  betirs  to  the  total  of  amounts  paid  under  such  sec- 
tion by  all  carriers;  except  that  if  the  total  amount  in  such 
fund  exceeds  the  total  of  amomits  pcud  under  such  section 
by  all  earners  s«cb  excess  shall  be  distributed  among  such 
upon  the  basis  of  the  average  rate  of  earnings  (as 
ined  by  the  Secretary  o<  the  Tretisur>  *  un  the  in- 
lent  of  the  moneys  in  such  fund  and  differences  in  dates 
of  payments  by  such  carriers. 

"Kb>  The  mcnnif  w  >r-proftta.  and  excess-proflts  tax  11a- 
MMttes  for  an>  iy  .  period  ending  after  February  3g. 
1920  of  th'  .ir^'.t  rs  and  corporations  whose  income,  war- 
profits,  or  eiccs-  profits  t.nx  I'abilties  were  affected  by  sec- 
tion Ita  of  the  Interstate  t  .:..  ce  Act.  as  in  force  prior 
to  tlie  enactment  of  this  act.  shall  >  .*    i  as  if  such 

section  had  ne-  --  *^'-  '•--  -'rd  fxv-\y  /.a  r  the  case  d, 
carriers  or  carp<  ra'.ii:.-  ^  n  ,  .-.  *\a.-  :::a^!  i  nenis  under 
paragraph  '•>  of  such  section  ar.  ciniount  equal  to  such 
payments  shall  be  ociaded  from  gross  mcoow  for  tile  laai- 
akle  periods  with  nipect  to  which  they  were  made.  AH  dls- 
cributions  made  to  carriers  in  accordance  with  sutxiivl^lon 
'ai  of  this  ncti<  .:  M  ;  be  included  in  the  gross  income  of 
the  carriers  for  li^-,  '.a-vAD.e  period  in  which  thi.s  act  is  en- 
acted. The  provMons  of  this  subdivision  ^&11  not  be  held 
la  aS#Ct  (1>  tlM  sratHrea  of  Itillsttims  with  respect  to  the 
ent  f^lWtion.  ^e^md.  or  credit  of  income,  war- 
or  ex.>  x^  profits  '  iv-  r  ji  the  habiLties  for  such 
af   !  inters  or  corporations  if  such  UalMllUea  were 

li;tu  pivor  to  the  enactment  of  this  act  in  accord- 
ance with  section  U06  'b'  of  the  Revenue  Act  of  1926  or 
section  6(M  of  r  ..venue  Act  of  192<.  or  in  accordance 
with  a  fLoal  Jua«ru<  .a  of  a  court,  an  order  of  the  Board  of 
Tax  Appeals  which  had  become  final,  or  an  offer  in  coaa- 
prtiouje  duly  accepted  m  accordance  with  a  v 
"Bac.  20"  Pin.  dph  »a>  of  section  19a  oi  the  Interstate 
lerce  A   •     v     ..   ^-nded     U  S.C..  uOe  -43.  sec  19a  (a>;.  is 


"  *  -i  T*  .''?-•  r  ••  mljwlon  .<;haU.  as  h -r.  'narvr  provided, 
lnv*'i  b<i..  I  .     Aiid  report  the  va.  .•      :  a^    :.•  prop- 

erty owned  or  used  by  every  common  carrier  subject  to  the 
proTlsions  of  tht<t  act.  except  any  street,  suburban,  or  inter- 
urban  electric  railway  which  is  not  operated  as  a  part  of  a 
general  steam-railroad  system  of  transportation:  but  the 
Commission  may  in  its  discretion  investigate,  ascertain,  and 
report  the  value  of  the  property  owned  or  used  by  any  suciv 
electric  railway  subject  to  the  provisions  of  this  act  when- 
ever in  its  Judgment  such  action  is  desirable  in  the  public 
interest.  To  enable  the  Commission  to  make  such  investi- 
gation and  report,  it  is  authorised  to  employ  such  experts 
and  other  assistants  as  may  be  neoeasary.  The  Comnussioo 
may  appoint  examiners  who  shall  have  power  to  administer 
oaths,  examine  wttntasea.  and  take  testimony.  The  Com- 
mission shall,  subject  to  the  exceptions  hereinbefore  pro- 
vided for  in  the  case  of  electric  railways,  make  an  inventory 
which  shall  list  the  property  of  every  common  earner  subje^ 
to  the  provisions  of  this  act  in  detail,  and  show  the  value 
thereof  as  hereinafter  provided,  and  shall  classify  the  phys- 
ical property,  as  nearly  as  practicable,  in  conformity  with 
the  classification  of  expenditures  for  road  and  equipment, 
as  prescribed  by  the  Interstate  Commerce  Commission." 

■'Sec.  208  Para«rap^!  f'  and  ig>  of  such  section  K'a  as 
aaaended  tU^.C.  til.<  \j.  ^c.  19a  <i) ,  ig>).  are  amei.M  a  lo 
read  as  follows: 

"'<fi  Upon  completion  of  the  original  valuations  herein 
provided  for.  the  Commission  shall  thereafter  keep  Itself 
informed  of  all  new  construction,  extensions,  improvements, 
retirements,  or  other  changes  in  the  condition,  quantity, 
use.  and  classification  of  the  property  of  all  common  carriers 
as  to  which  original  valuations  have  been  made,  and  uf  the 
cost  of  all  additions  and  betterments  thereto  %i.  :  of  all 
changes  m  the  mvestmeni  therein,  and  may  tcet  p  itself 
informed  of  current  rbsngas  tn  oosts  and  values  of  railroad 
properties,  in  order  that  it  may  have  available  at  ail  tunes 
the  information  deemed  by  it  to  be  nece&sary  to  enable  it  to 
revise  and  correct  its  previous  inventories,  claaitflcations, 
and  values  of  the  properties:  and.  when  deemed  necessary, 
may  revise,  correct,  and  supplement  any  of  its  mventories 
and  valuations. 

"•(«)  To  enable  the  Commission  to  carry  out  the  provi- 
sions of  the  preceding  paragraph,  every  common  carrier  sui>- 
Ject  to  the  provisions  of  this  act  shall  make  such  reports  and 
furnish  such  information  as  the  Commission  ma>'  require.' 

"  See.  209.  If  any  provision  <A  this  act,  or  the  apphcatlon 
thereof  to  any  person  or  circumstances,  is  held  mvalid.  the 
other  provisions  of  this  act  or  the  apphcatlon  of  .such  pro- 
flslon  to  any  other  person  or  circumstances  shall  not  bt 
affected  thereby  " 

And  the  House  agree  to  the  same. 

Sam    RAYBTTKir, 
QEOaCK  UcrODLISTOlf, 
CkMUDfCI  LSil, 

Jamis  6.  Pakkxb. 

JOBV  O.  COOPIS. 

ManagfTt  on  the  part  of  ttu  Houte. 

C.  C.  Dill. 
E.  D.  SMrTH. 
B.  K.  Wi.'EiLea. 
8QUOM  D.  Pass, 

JSSSK   H.   MXTCALr. 

Managers  cm  the  part  of  tAe  Senate. 

The  managers  on  the  part  of  the  House  at  the  cooferenaa 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (& 
l&dO>  to  relieve  the  existing  "•»«'^«^»  eaafmey  in  relation 
to  IntersUte  railroad  transportatton,  and  to  aoMnd  sMtlom 

5,  15a.  and  19a  of  the  Interstate  Commerce  Act.  as  amendet^ 
sokmtt  the  foUoaring  statamant  in  explanation  of  the  effect 
attb^  artinn  :urri^*^  itpnn  bv  th**  <-nMff>ref^  and  recommended 
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T]:.'  Hni.^e  .struck  out  all  of  the  Senate  bill  after  thp 
f  .'lacr.ii).;  cluu.se  and  m.serted  one  amendment.  The  Senate 
recfvi''^  from  its  di.^at-ret  mont  to  the  amendment  of  the 
'il-'\.>t-  w;;h  ;in  .i.'^iPnc^nie:::!  which  i.s  a  .substitute  for  both  the 
iMT'.a'"'  D.i;  .t:.ti  thr  Ho;; -L'  amendment.  The  difTercnce.'-  be- 
tween the  House  ameruiment  and  the  substitute  a^^reed  upon 
by  the  conferees,  with  ihe  exception  of  clerical  corrections, 
are  noted  in  the  follow;ii.4  d:.scu,s.sion: 

Title  I  of  the  bill  a.^  pa.s..i  d  by  the  Senate  contained  a  defi- 
nition of  the  term  ■  .subMdiaiy  ",  which,  taken  lotzether  w.th 
the  use  of  the  term  in  vaiiuu.s  provi.-.ions  of  the  title,  had  the 
effect  of  subjecting.  thi;s(>  i  niiipanie-s  covered  by  the  defm.tion 
to  control  and  ret-  ii.it. ,in  by  the  Coordinator.  The.>c  provi- 
sions as  to  sub^^ui..^:.,  .s  were  omitted  from  the  amendment 
passed  by  the  llcu.-e  Tl:ie  .■sub.stitute  re.stores  the  definition 
of  the  term  "•  subsidiary  ".  but  confines  the  operation  of  cer- 
tain 01"  the  provLMoiLs  of  .section.s  4.  5,  6,  and  10  to  .sub- 
sidiaries suD.t  tt  to  the  Interstate  Commerce  Act,  as  amended. 
and  omits  the  term  from  that  part  of  .section  5  relating  to 
voluntary  ;■., 'ion  I  v  the  regional  committees.  The  words 
"and  the  l\j::.;i..  n.ih  ■,  omitted  from  section  6  by  the 
House  amendment,  .ae  restored  in  the  substitute. 

Sectin:i  4  of  th."  b;il  as  pa.ssed  by  the  Senate,  contained  a 
proviso  that  :  ex.st.nt,'  routes  .sliould  be  eliminated  except 
with  the  conserit  of  all  participating  lines  or  upon  order  ot 
the  Coordinat.v  Th:-  was  omitted  from  the  House  amend- 
nier.t      TliP  ^ub  '.rule  re.stores  this  provision. 

rhf  H'.u  e  .Linenrrrcnt  omitted  "  cost  finding  in  rail  trans- 
portation "  from  the  matters  which,  under  section  13  of  the 
bill  as  passed  bv  tiie  S<>nate.  are  to  be  investigated  by  the 
Coordinator.      Ihe  word.s  are  re.stored  m  the  substitute. 

Tlie  bill  as  pa.^.sed  by  the  Senate  provided  for  an  asi^ess- 
ment  upon  Llie  camera  of  $1   per  mile  for  the  payment  of 
the    expenses    of    administration    of    title    I.     This    wa."^    in- 
creased in  the  }liiu>e  amendment  to  $2.     The  substitute  fixes  | 
the  amount  at  $1.50. 

The  House  amendment  rewTote  section  203  of  the  bill  as 
passed  by  the  Senate,  so  a.s  to  include  a  provision  author- 
izing the  Interstate  Commerce  Commission  to  approve  agree- 
ments for  consolidation,  acquisition,  or  control  by  or  be- 
tween cable  and  or  teletrraph  companies  or  the  companies 
controlling  them.  This  provision  ic  omitted  from  the  sub- 
stitute. 

Section  19  of  the  b.Il  as  pa.^sed  by  the  Senate  was  omitted 
from  the  Hie  .iinrnumrnt.  This  section  was  added  at  the 
end  of  tit:*  II.  al'hi  ujti  ;t  was  intended  to  opcr^.te  as  a 
limitation  wi'li  re-po  ;  :o  the  etTect  of  orders  of  the  Coordi- 
nator relating  to  intia-tate  commerce  upon  the  operat.on 
of  State  laws  .uid  .=;;a;e  commission  orders.     It  appears  in 


the  substitute  at  'In 


v)f  subsection  ib>  of  section  10.  re- 


in 


dci 


jnien. 


-ort; 


phrased  so  as  to  fit  with,  the  provisions  to  which  it  r?lates.      | 

The  Senate  bill  contained  the  following  sentence  added  at 
the  end  of  paragraph.  '8'  of  section  5  of  the  Irterstate 
Commerce  Act,  as  .a.-nrnded  by  this  act:  ■Nothing  in  this 
paragraph  shall  be  rrin.strued  or  taken  to  ratify,  validate, 
or  recognize  the  validity  of  any  act  of  any  person  accom- 
plishing or  effectuating  or  tending  to  accomplish  or  efTec- 
tiiate.  prior  to  the  enactment  hereof,  such  control  or  man- 
agement in  ai.v  niaiitier  forbidden  hereby  after  the  enact- 
ment hereof  Th:.-  st  ntence  was  intended  to  negative  any 
possible  implication  m  the  bill  that  making  certain  future 
acquisitions  unlawful  huui  the  efTect  of  validating  past  ac- 
quisitions which  miKh^  h:\ve  been  accomplished  in  violation 
of  the  law  in  existeiae  .it  the  time  of  the  pa.i.sai^e  of  this 
act.  The  sentence  was  cnntted  fro.m  the  Hou.se  amendm.ent 
and  from  the  bill  as  agreed  to  in  conference  on  the  ground 
that  it  was  purely  surplusu^e.  as  the  same  idea  wa.s  already 
adequately  covered  in  section  204.  which  appears  m  the 
Senate  bill  and  the  TT  u--^  amendment  and  the  bill  as  aiTrred  i 
to  in  conference.  Th'  iii:  ;x)se  of  section  204  is  to  leave  the 
legality  of  acquisitions  muide  before  the  enactment  of  the  > 
act  to  be  governed  by  the  law  m  existence  at  the  time  of  i 
passage  of  the  act,  but  -t  should  be  pointed  out  in  thi.s  con- 
nection that  nothing  in  -ection  204  will  in  any  way  interfere  i 
v.;'h  the  application  of  the  provisions  of  paragraph   '11*    of 


T  section  5  of  the  Interstate  Commerce  Act,  as  amended  bv 
the  bill,  to  holriint.'s  of  stock  by  a  earner  merel>-  becau.-e 
such  stock  was  acquired  by  tiie  carrier  bel  ;re  the  eniictment 

of  thi.s  act. 

S.^M   II.IYBURN. 

GnoncE  Huddleston, 
Clarence  Lea, 
James  S.  Pakker, 
John  G.  Coopfir. 
Mariaccrs  o^i  r>u   part  uf  f^e  Hoiuse. 

Mr.  RAYBLTi.N.  Mr.  Sper^ker.  the  House  adjourned  so 
early  yesterday  we  ciid  not  pet  an  opportunity  to  file  our 
report  at  that  tune  and  I  am  a-skiiife-  for  immediate  cuii- 
.Mderatii.ii  of  the  conference  report. 

Mr.  SXELX.     Is  the  report  available  now:* 

Mr.  RAYBURN.  Tlie  report  is  nut  available,  but  I  .shall 
ask  to  have  the  statement  read.  I  may  .say  to  the  gentle- 
man there  are  very  lev.-  changes  m  the  bill. 

Mr.  SNELL,  I  shall  not  object  to  taking  it  up  at  this 
time. 

Mr.  RAYBL'RN.  And  it  is  a  unanimous  report  signed  by 
every  member  of  the  conference  on  the  part  of  the  House 
and  the  Senate. 

The  SPE.AKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Tt^.e  SPEAKER.  Without  objection,  the  clerk  will  read 
the  statement  m  lieu  of  the  report. 

The  Clerk  read  the  statement. 

The  conference  report  was  agreed  to. 

On  motion  of  Mr.  Rayburn.  a  m.otion  to  reconsider  the 
vote  by  which  the  conierence  report  was  agreed  to  was  laid 
on  the  table. 

HOME    LO,\N'  BANK   BILL 

Mr.  STEAG.'^LL.  Mr.  Sp  aker,  I  call  up  conference  report 
on  the  bill  'H.R.  5240  >  to  pro\  ide  emergency  relief  with 
respect  to  hom.e-nioitaage  indebtedness,  to  refinance  home 
mortgages,  to  extend  relief  to  the  owners  of  homes  occupied 
by  th.em  and  who  are  unable  to  amortize  their  debt  else- 
where to  amend  the  Federal  Home  Loan  Bank  Act,  to  in- 
ert asc  the  market  for  cbiiPations  of  the  Unucd  States,  and 
for  other  purpo.ses,  and  ask  unanimous  consent  that  the 
statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
rentienian  from  Alabama'^ 

Tliere  was  no  objectun. 

The  Clerk  read  the  statt  in-^nt. 

The  ccniference  report  and  statement  are  as  follows: 

CONFERENCE    rEPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the 
bill  H.R.  5240  1  to  provide  emergency  relief  with  respect  to 
home-mortgape  indebtedne-ss,  to  refinance  home  mortgages, 
to  extend  relief  to  the  owners  of  homes  occupied  by  them 
and  wiio  are  unable  to  amortize  their  debt  elsewhere,  to 
amend  the  Federal  Home  Loan  Bank  Act,  to  increase  the 
market  for  obligations  of  the  United  States,  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

Ihat  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate,  and  agree  to  the  same  with  an 
amendment  as  follows;  In  hcu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert  the  following: 

"  That  this  act  may  be  cited  as  the  '  Home  Owners'  Loan 
Act  of  1933.' 

■■  d::f:vitto.n's 

"  Sec.  2.  As  used  in  this  act — 

"  'a'  The  term  'Beard'  means  the  Federal  Home  L'^an 
Bank  Board  created  under  the  Federal  Home  Lean  Bank 
Act. 

'■  'b'  Tt.p  ttrm  'Corporation'  means  the  Home  Owners' 
Loan  Corporation  created  under  section  4  of  this  act. 
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"  (c)  Th<  term  hutne  mur igakje  ine«ui«  a  first  marLeiMie 
on  rnd  estate  in  fee  simple  or  on  a  leMfhold  under  a  re- 
newable leaae  for  not  less  than  99  years,  upon  whlcb  there 
Is  located  a  dweUlng  for  not  more  than  four  famlliea.  used  by 
the  owner  as  a  hooM  or  taeld  by  him  as  his  homestead,  and 
having  a  value  not  exceeding  $20,000;  and  the  term  'first 
includes  saell  elaaes  of  first  hens  as  are  com- 
gtyen  to  secure  MlvsDees  on  real  estate  under  the  laws 
of  the  State  Ui  which  the  real  estate  is  located,  together  with 
the  credit  mstniments,  if  any.  secured  thereby 

•fd'  The  term  'association'  means  a  Federal  savings 
and  loan  assoctaUon  chartered  by  the  Board  as  provided  In 
aectlon  5  of  this  act. 


■CPKAL  or  vaaMcr-LOAH 


or 


HOMT  LOAN    R-Wt:    \CT 


■  Skc  3.  Subsection  id)  of  section  4  of  the  Pederj-  H^oie 
L..ar.  Bank  Act  ^  providing  for  direct  loans  to  home  o^^Tiers) 
ts  hereby  repealed. 

"  C«XATTON    or    HOX''         *.  -   •  R-S  an  RPOEATIOM 

"Sic  4.  ta)  The  Boart  i^  at-reoy  auth  iri/ed  and  direcU'd 
to  create  a  corporation  to  be  known  as  tne  "  Home  Owners* 
Loan  Corporation  '.  which  shall  be  an  instrumentality  of 
the  United  States,  which  shall  hare  authority  to  sue  and 
to  be  sued  In  any  court  of  competent  jurisdiction.  Federal 
or  State,  and  which  shall  be  under  the  direction  of  the 
Board  and  operated  by  it  under  such  bylaws,  rules,  auid 
regulations  as  it  may  prescribe  for  the  accomplishment  of 
the  purposes  and  intent  of  this  section.  The  members  of  the 
Board  shall  constitute  the  board  of  directors  of  the  Cor- 
poration and  shall  serve  as  such  directors  without  addi- 
tional compensation. 

"(b)  Thf  r-  I.  J  shall  determine  the  mmimum  amount 
of  capital  ^  ^  <c  f  the  Corporation  arul  is  authorized  to  in- 
crease such  >,  il  stock  from  tune  to  time  m  such  amounts 
as  may  be  necessary,  but  not  to  exceed  in  the  aggregate 
$:in -^y,  0  000.  Such  stock  shall  be  subs<^^ribed  for  by  the 
--^'  •  t;y  of  the  Treasury-  on  behalf  of  the  United  States, 
and  payments  (or  such  subscriptions  shall  be  subject  to  call 
i;.  <■  .  .f  r  in  part  by  the  Board  and  shall  be  made  at  such 
•-^;.c  .:  '.-Liies  as  the  Secretary  of  the  Treasury  deems  advis- 
able The  Corporation  shall  issue  to  the  Secretary  of  the 
Treasury  receipts  for  payments  by  him  (or  or  on  account  of 
such  stock,  and  such  receipts  shall  be  evidence  of  the  stock 
ownership  of  the  United  States.  In  order  to  enable  the 
Secretary  of  the  Treasury  to  make  such  payments  when 
called,  the  Reconstruction  Finance  Corixtration  is  author- 
ised and  directed  to  allocate  and  make  available  to  the 
Secretary  of  the  Treastiry  the  sum  of  $200,000,000,  or  so 
much  thereof  as  may  be  neceasary.  and  for  such  purpose 
the  amount  of  the  notes,  bonds,  debentures,  or  other  such 
obligations  which  the  Reconstruction  Finance  Corporation 
la  antborteed  and  empowered  under  section  9  of  the  Recon- 
itmctlon  FInanee  Carporatk»  Act,  as  amended,  to  have 
outstandmg  at  any  one  time,  is  hereby  increased  by  such 
amounts  as  may  be  necessary. 

"(c)  The  Corporation  is  authorized  to  issue  bonds  in  an 
aggregate  amount  not  to  exceed  $2,000,000,000.  which  may 
be  sold  by  the  Corporation  to  obtain  funds  for  carrying  out 
the  purpoeea  of  tlkla  aection.  or  exchanged  as  hereinafter 
proirlded.  Such  boodi  shall  be  issued  m  such  denominations 
as  the  Board  shall  prescnbe,  shall  ma.u^^  Aithin  a  period 
oC  not  more  than  18  years  from    '  ji  iheir  usue,  shall 

bear  toitntt  at  a  rate  not  to  e  .  >>ru  4  i>ercent  per  annimi. 
and   shall   be   (ully   and   unconditionally    .:;i::i.  «-<d    as   to 
iBtflTHt  onty  kqr  tbe  Uoitad  Sui'-^   M\d     .  l  k-.  ^' ■.:.■■ 
be  nqvMicd  on  the  fare  there: 


ij"  'fi 


Corporation  .;..i::  >-    .i..ible  to  pa> 
the  laterest  ou  any  i>u«.h  bund.t,  th<- 
ury  shall  pay  to  the  Corporation  thf 
which  ts  hereby  authorized  to  be  .i;  pi  p 


■:;  due. 
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r,f  r.f  ,,jch  interest. 
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"p:  ,.i-''(!  i-.d  the 
;;  lii  eicbt  lo  the 
:  -.uch  interest  by 
.1.1  so  paid  shall 
if  the  Corpora- 
^u:  as  that  borne 


by  the  bonds  upon  which  the  interest  h.;-,  been  so  paid.  Tht» 
bonds  issued  by  the  Corporation  under  this  subsection  shall 
be  exempt,  both  as  to  principal  and  interest,  from  all  taxa- 
tion (except  surtaxes,  estate.  Inheritance,  and  gift  taxes) 
now  or  hereafter  Imposed  by  the  Umted  States  or  any  Dis- 
trict. Territory,  dependency,  or  possession  thereof,  or  hv 
any  State,  county,  municipality,  or  local  taxing  author.' y 
The  Corporation,  including  its  fraachlR.  Its  capital,  reser-.t.s 
and  surplus,  and  its  loans  and  income,  shall  likewise  be 
exempt  from  such  taxation:  except  that  any  real  property 
of  the  Corporation  shall  be  subject  to  taxation  to  the  same 
extent,  according  to  its  value,  as  other  real  property  i.s  ;a\id. 

"vd-»  The  Corporation  is  authoriyed.  (or  a  jjenod  of  3  years 
after  the  date  of  enactment  of  this  act,  <1)  to  acquire  in 
exchange  for  bonds  issued  by  it,  home  mortgages  and  otl.-  r 
obUgaUons  and  Lens  secured  by  real  estate  (mcludmg  the 
interest  of  a  vendor  under  a  purchase -money  mortgage  or 
contract;  recorded  or  filed  m  the  proper  office  or  executed 
prior  to  the  date  of  the  enactment  of  this  act.  and  t2>  in 
connection  with  any  such  exchange,  to  make  advances  in 
cash  to  pay  the  taxes  and  assessments  on  the  real  estate,  to 
provide  for  necessary  mamtenance  and  make  nee  -  .^-v  r-- 
palrs.  to  meet  the  incident* I  e^pwieeB  of  the  traxLsaction. 
and  to  pay  such  amoants,  not  eaceedlng  $50.  to  the  holder 
of  the  mortgage,  obligation,  or  Hen  acquired  as  may  be  the 
difference  between  the  face  value  of  the  bonds  exchanged 
pliis  accrued  interest  thereon  and  the  purchase  price  of  the 
mortgage,  obligation,  or  lien.  The  face  value  of  the  bonds 
so  exchanged  plus  accrued  interest  thereon  and  the  cash  so 
advanced  shall  not  exc«ed  in  any  case  $14,000.  or  80  percent 
of  the  value  of  the  real  estate  as  determined  by  an  appraisal 
made  by  the  Corporation,  whichever  is  the  smaller.  In  any 
case  m  which  the  amount  of  the  face  value  of  the  bonds  ex- 
changed phis  accrued  interest  thereon  and  the  cash  advanced 
Is  less  than  the  amount  the  home  owner  owes  with  respect 
to  the  home  mortgage  or  other  obligation  or  lion  so  acquired 
by  the  Corporation,  the  Corporatlop  shall  credit  the  differ- 
ence between  such  amounts  to  the  home  owner  and  shall 
reduce  the  amount  owed  by  the  home  owner  to  the  Corpora- 
tion to  that  extent.  Each  home  mortgage  or  other  obliga- 
tion or  lien  so  acquired  shall  be  carried  as  a  first  lien  or 
refinanced  as  a  home  mortgage  by  the  Corporation  on  the 
basis  o(  the  price  paid  therefor  by  the  Corporation,  and 
shall  be  amortized  by  means  of  monthly  payments  sufficient 
to  retire  the  interest  and  principal  within  a  period  of  not  to 
exceed  15  years;  but  the  amortization  payments  of  any  homo 
owner  may  be  made  quarterly,  .semiannually,  or  annually,  if 
in  the  Judgment  of  the  Corporation  the  situation  of  the 
home  owner  requires  it.  Interest  on  the  unpaid  balance  of 
the  obligation  of  the  home  owner  to  the  Corporation  shall 
be  at  a  rate  not  exceeding  5  percent  per  annum.  The  Cor- 
poration may  at  any  time  grant  an  t  on  of  time  to  any 
home  owner  for  the  payment  of  any  ....  -....inent  of  principal 
or  mterest  owed  by  him  to  the  Corporation  if.  in  the  Judg- 
ment of  the  Corporation,  the  clreuBMtances  of  the  home 
owner  and  the  condition  of  the  security  justify  such  exten- 
sion, and  no  payment  of  any  installment  of  principal  shall 
be  required  during  the  period  of  3  years  from  the  date  this 
act  takes  effect  if  the  home  owner  shall  not  be  m  default 
with  respect  to  any  other  condition  or  covenant  of  his  mort- 
gage. As  used  in  this  subsection,  the  term  real  estate  '  In- 
clxides  only  real  estate  held  in  fee  almple  or  on  a  Irairhold 
under  a  leaae  renewable  (or  not  lasa  than  99  years,  ttpon 
which  there  Is  located  a  dwelling  for  not  more  than  four 
-  used  by  the  owner  as  a  home  or  held  by  him  as 
J,  :..::.'-  lead  and  having  a  value  not  exceeding  $20,000. 
No  discrimination  shall  be  made  under  this  act  against 
any  hooM  mortgage  by  reasoo  of  the  fact  that  the  real 
estate  isetfflng  such  mortgage  Is  located  in  a  municipality, 
county,  or  taxing  district  which  is  in  default  upon  any  of 
its  obligations. 

•te)  The  Corporation  is  further  authorized,  for  a  period 
of  3  years  from  the  date  of  enactment  of  this  act,  to  make 
loans  in  cash  subject  to  the  same  limiutions  and  (or  the 
same  purposes  for  which  cash  advances  may  be  made  under 
suboection  (d)  of  this  section,  in  cases  where  the  property 
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is  not  otherwise  encumbered;  but  no  such  loan  shall  ex- 
ceed 50  percent  of  the  value  of  the  property  securing 
the  same  as  determined  upon  an  apprai.^al  made  by  the  Cor- 
poration. Each  such  loan  .^hall  be  secured  by  a  duly  re- 
corded home  mortgage,  and  .^hall  b'^ar  intcre'^t  at  the  same 
rate  and  shall  be  subject  to  the  .itrr.e  provi^ion.^  with  respect 
to  amortization  and  extensions  a.s  are  applicable  :n  "he  case 
of  obligations  refinanced  under  .subsection  'd'  cf  this  section. 

"(f)  The  Corporation  is  further  authorized,  for  a  period 
of  3  years  from  the  date  of  enactment  of  this  act.  in  any 
case  in  which  the  holder  of  a  home  mortgage  or  other  obli- 
gation or  lien  eligible  for  exchaii'^e  under  sub.section  'd) 
of  this  .section  does  not  accept  the  bonds  of  the  Corporation 
in  exchange  as  provided  in  such  ."^ub-section  and  m  wh.ch 
the  Corporation  finds  that  the  home  owner  cannot  obtain 
a  loan  from  ordinary  lending  at^cncies.  to  make  c'i.^h  ad- 
vances to  such  home  owner  in  an  amount  not  to  exceed  40 
percent  of  the  value  of  the  property  for  the  purpc^es 
specified  in  such  subsccMon  d'.  Each  such  loan  .-hali  be 
secured  by  a  duly  recorded  home  mortgage  and  .".hall  bear 
intere.st  at  a  rate  of  interest  which  shall  be  uniform  through- 
out the  United  States,  but  which  m  no  event  .shall  t  x.eed 
a  rate  of  6  ^Hrrent  jxr  annum,  and  shall  be  subject  to 
the  same  provisions  with  respect  to  amortization  and  exten- 
sions as  are  applicable  in  ca-ses  of  obligations  refir.anced 
under  .subsection  (d)   of  this  section. 

"(g>  The  Corporation  15  further  authorized  for  a  period 
of  3  years  from  the  date  of  the  enactment  of  this  act.  to 
exchange  tx^nds  and  to  advance  ca.sh.  subject  to  the  limita- 
tions provided  in  sub-^fction  di  of  this  section,  to  redeem 
or  recover  homes  lo.'-*  tjy  the  owners  by  foreclosure  or  forced 
sale  by  a  trustee  uiijcr  a  deed  of  tru.st  or  under  power  of 
attorney,  or  by  voluntary  surrender  to  the  mortgagee  withm 
2  years  prior  to  such  exchange  or  ad\ance. 

"(h>  The  Board  shall  make  rules  for  the  appraisal  of  the 
property  on  which  loans  are  made  under  this  section  so  as 
to  accomplish  the  purposes  of  this  act. 

"•i>  Any  person  indebted  to  the  Corporation  may  m.ak'^ 
payment  to  it  in  part  or  m  full  by  delivery  to  it  of  its  bond.. 
which  shall  be  accepted  for  such  purpose  at  face  ^•a]ue. 

"<j»  The  Corporation  shall  have  power  to  select,  employ. 
and  fix  the  compensation  of  such  oncers,  employees,  attor- 
neys, or  agents  as  shall  be  neces  ary  for  the  perforniance  of 
its  duties  under  this  act,  without  recard  to  the  provisions  of 
other  laws  applicable  to  the  em.ployment  or  com.pensation  of 
officers,  employees,  attorneys,  or  afrent^s  of  the  United  States. 
No  such  officer,  employee,  attorney,  or  agent  shall  be  paid 
compensation  at  a  rate  in  exce.s.s  of  the  rate  provided  by  law 
in  the  case  of  the  members  of  the  Board.  The  Corporation 
shall  be  entitled  to  the  free  use  of  the  United  States  mails 
for  Its  official  business  in  the  same  manner  as  the  executive 
departments  of  the  Crovernment.  and  shall  determine  its 
necessary  expenditures  under  this  act  and  the  manner  in 
which  they  shall  be  incurred,  allowed,  and  paid,  without 
regard  to  the  provisions  of  any  other  law  governins'  the 
expenditure  of  public  funds.  The  Corporation  .shall  pay 
such  proportion  of  the  salary  and  expenses  of  the  members 
of  the  Board  and  of  its  officers  and  employees  a.s  the  Board 
may  determine  to  be  equitable,  and  may  use  the  facilities  of 
Federal  home-loan  banks,  upon  making  reasonable  com.pen- 
sation therefor  as  determined  by  the  Board. 

"(k»   The  Board  is  authorized  to  make  .such  bylaws,  rules, 
and  regulations,  not  inconsistent  with  the  provisions  of  t!..- 
section,  as  may  be  neces.sary  for  the  proper  condiif   -f  '). 
affairs  of  the  Corporation.     The  Corporation  is  further  au- 
thorized and  directed  to  rrtjic  and  cancel  the   bmd.  and 
stock  of  the  Corporation  as  rapidly  a.s  the  rcsotirc'-?  of  th" 
Corporation  will  permit.     I'pon  the  retirement  of  .-uh  -«'   c  k 
the  reasonable  value  thcn-of  a.s  determined  by   th'-   li.nr 
shall  be  paid  into  the  T.-crury  of  the  United  fitat»'.s  aufl  tli< 
receipts  Issued  thercf  r    Ii.tll  be  canceled.     The  Board  shuil 
proceed  to  liquidate  the  C  uporation  when  Its  purposes  have 
been  accomplished    :.u  1     luul  pay  any  surpliLS  or  accumu- 
lated  funds  mto   :!».-     r;oa.-ury   of   the   United  States.     The 
Corporation  may   declare   ar.d  ya.y  such  d:vidi.nds   tj   Lhe 


United  States  as  m.ay  be  earned  and  as  in  the  Judgment  of 
the  Board  it  is  proper  for  the  Corporation  to  pay. 

"  FEDEEAL    SAVINGS    AND    LOAN    ASSOCIATIONS 

"Sec.  5.  (a>  In  order  to  provide  local  mutual  thrift  insti- 
tutions in  which  people  may  invest  their  ftmds  and  in  order 
to  provide  for  the  financing  of  homes,  the  Board  is  author- 
ized, imder  such  rules  and  regulations  as  it  may  prescribe, 
to  provide  for  the  organization,  incorporation,  examination, 
operation,  and  regulation  of  associations  to  be  known  as 
'  Federal  Savings  and  Loan  Associations ',  and  to  issue 
charters  therefor,  giving  primary  consideration  to  the  best 
practices  of  local  mutual  thrift  and  home-financing  institu- 
tions in  the  Umted  States. 

"(b)  Such  associations  shall  rai.se  tluir  v"ap;'ai  only  in  'l.e 
form  of  payments  on  such  shares  as  are  authorised  in  tlu;r 
charter,  which  shares  may  be  retired  as  is  therein  provia'Hi. 
No  deposits  shall  be  accepted  and  no  certificates  of  mdebteu- 
ness  shall  be  i.ssued  except  for  such  borrowed  money  a.s  may 
be  authorized  by  regulations  of  the  Board. 

"<c>  Such  associations  shall  lend  their  funds  only  on  the 
security  of  their  shares  or  on  the  security  of  f.rst  liens  upon 
hom.es  or  combination  of  hom.es  and  business  property  witlun 
50  miles  of  their  home  office;  Provided.  That  not  more  than 
$20  000  shall  be  loaned  on  the  security  of  a  first  lien  upon 
any  one  surh  property:  except  that  not  exceeding  15  percent 
of  the  a.s.sels  of  such  association  m.ay  be  loaned  on  other 
im.proved  real  estate  without  regard  to  said  $20,000  limita- 
tion, and  without  regard  to  said  50-mile  limit,  but  .secured  by 
first  lien  thereon:  And  provided  further.  That  any  portion 
of  the  a.ssets  of  such  associatioivs  may  be  invested  in  obliga- 
tions of  the  United  States  or  the  stock  or  bonds  of  a  Federal 
home-loan  bank. 

■  d  The  Board  shall  have  full  power  to  provide  in  the 
rales  and  rrculutions  herein  authoru^^d  for  tr.e  reorganiza- 
tion. con';ol:dation.  m.ercer,  or  liqu.dation  of  such  a.ssocia- 
tions.  ini"....djng  the  power  to  appoint  a  conservator  or  a 
receiver  to  take  charge  of  the  affairs  of  any  such  a.s.sociation, 
and  to  require  an  equitable  readjustment  of  the  capital 
structure  of  the  .same;  and  to  reka.se  any  such  a.ssociation 
froni  such,  control  and  permit  its  further  ciperarion. 

'■(e)  No  charter  shall  be  granted  excfi)t  to  per.sons  of 
good  character  and  responsibilry,  nor  unless  m  the  judgment 
of  the  Board  a  nece.ssity  exists  for  such  an  institution  m  the 
commimity  to  be  served,  nor  unies,s  there  is  a  reasonable 
probability  of  its  usefulness  and  ."-uccess,  nor  unless  the  same 
can  be  established  without  undue  injury  to  properly  con- 
ducted e.xisting  local  thrift  and  home-financmg  institutions. 

"<f»  Each  such  a.ssociation,  upon  its  incorporation,  shall 
become  automatically  a  member  of  the  Federal  home-loan 
bank  of  the  district  m  which  .t  is  located,  or  if  convenience 
shall  require  and  the  Board  approve,  shall  become  a  member 
of  a  Federal  home-loan  bank  of  an  ad.ioinmg  district.  Such 
associations  shall  qualify  for  such  membersh.p  m  the  manner 
provided  lu  th^  Federal  Home  Loan  Bank  Act  with  rerpect 
to  other  members. 

"(g)  The  Secretary  of  the  Treasury  is  authorized  on  behalf 
of  the  United  States  to  subscribe  for  preferred  shares  m 
such  associations  which  shall  be  preferred  a.s  to  the  a.s.scts 
of  the  association  and  which  shall  be  entitled  to  a  dividend, 
if  earned,  after  paymci.t  of  expense:--  and  provision  for  :■>•:>- 
sonable  le.^erves.  to  the  same  extent  a.s  other  sharf holder.-,. 
It  .shall  be  the  duty  of  the  Secretary  of  the  Tr- a  ury  to 
ub.scribe  for  such  preferred  .shares  upon  tlie  rf-quc:!  of  the 
Board;  but  the  .cub^rription  by  lum  to  'h'^  :h'ii('.-  cf  any  one 
.t...soclation  .shall  nn?  f.^rrcd  $100,000,  a.-ci  u<>  ■■  \;  h  ".'j.fc.ji- 
tion  .'h-i;i  b'-  c.ii;"d  for  uiilcs.s  ;n  'he  :.ulyti,c].'  f  f  ;hc  Bo';!rcl 
']i<-  '  ind'i  iiv  nff '■■  :>a;  V  for  !h'-  rj.'  r;-.;  :j  ■'•;;, ci,'  of  l-cul 
J.oioc  fin.iU' .ng  ,n  th''  or;,rr;\ir..ty  to  b'-  :.<:-.fii  i..i'l  fo;  the 
:  -asoniible  financing;  of  h-^ruf.s  m  :  nh  ^  o;.,rna,!.!  .■  I'uV- 
.■r.'T:t  on  such  share--  ;T.ay  be  <  ull'-A  from  t:n.'-  '.(j  t.ir.e  by  the 
-j^^iociation.  subjc-s  t  to  the  a;j:);c..i;  ..f  iljc  B'j.ud  and  the 
Secretary  of  the  Trea  ury;  bit  the  amount  paid  in  by  the 
Secretary  of  the  Tc  i  ury  .'^hail  at  no  time  e::ceed  the 
am.ount  paid  in  by  .ili  h-r  sb..irch  Iders  and  the  act;Te:3ate 
amount  of  shares  l:-. id  by   the   Scv.rita..y   of  t-ie  Ti   ..  u:y 
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not  exceed  at  any  time  th*-  i  •  ?ate  amount  of 
abares  held  by  all  other  shareholders.  To  enable  the  Secre- 
tary of  the  Treasiiry  to  m^ike  such  subscriptions  when  called. 
tbert  la  hereby  authorized  to  be  appropriated,  out  of  any 
■MMWy  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $100,000,000.  to  be  Immediately  available  and  to  remain 
available  until  expended.  Each  such  auociatloa  shall  issue 
reedpts  for  such  payments  by  the  Secretary  of  the  Treasury 
In  auch  form  as  may  be  approved  by  the  Board,  and  such 
receipts  shall  be  evidence  of  the  interest  of  the  United  Stales 
in  such  preferred  shares  to  the  extent  of  the  amount  so 
paid.  Each  such  asaoclation  shall  nuUce  provision  for  the 
retirement  of  its  preferred  shares  beld  by  the  Secretary  of 
the  Treasitry,  and  begtxming  at  the  expiration  of  5  years 
from  the  time  of  the  mveattMBt  in  such  shares,  the  asso- 
ciation shall  set  aside  one  thMI  of  the  receipts  from  its  in- 
vesting and  borrowing  shareholders  to  be  used  for  the  pur- 
pose at  such  retirement.  In  case  of  the  Utuldation  of  any 
such  association,  the  shares  held  by  the  Secretary  of  the 
Treasury  shall  be  retired  at  par  before  any  payments  are 
Bade  to  other  shareholders. 

"(h>  Such  associations,  including  their  franchises,  capital. 
reserves,  and  surplus,  and  their  loans  and  u:icome.  shall  be 
exempt  from  all  taxation  now  or  hereafter  imposed  by  the 
United  States,  and  ail  shares  of  such  associations  shall  be 
exempt  both  as  to  their  value  and  the  income  therefrom 
from  all  taxation  (except  surtaxes,  estate,  inheritance,  and 
gift  taxes*  now  or  hereafter  imposed  by  the  United  States: 
and  no  State.  TemtoriaL  county,  municipal,  or  local  taxing 
authority  shall  impose  any  tax  on  such  associations  or  their 
franchise,  capital,  reserves,  surplus,  loans,  or  income  greater 
than  that  imposed  by  such  authority  on  other  similar  local 
mutual  or  cooperative  thrift  and  home-f\nancmg  institu- 
tions. 

"v.!)  Any  member  of  a  Federal  home-loan  bank  may  con- 
vert Itself  into  a  Federal  savings  and  loan  association  under 
this  act  upon  a  vote  of  its  stockholders  as  provided  by  the 
law  under  which  it  operates:  but  such  conversion  shall  be 
subject  to  such  rules  and  regulations  as  the  Board  may  pre- 
scribe, and  thereafter  the  converted  association  shall  be 
entitled  to  all  the  benefits  of  this  section  and  shall  be  sub- 
ject to  examinatioa  and  regulation  to  the  same  extent  as 
other  assodBtlaBB  Incorporated  pursuant  to  this  act. 
"  KMCoCBACocsirr  or   aATixo   jlnd   homx   rtMANcuro 

•*  Sec.  6.  To  enable  the  Bocu^  to  encourage  local  thrift 
and  local  home  financing  and  to  promote,  organize,  and 
develop  the  associations  herein  provided  for  or  similar  asso- 
ciations organized  under  local  laws,  there  Is  hereby  author- 
ized to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $150,000.  to  be  Im- 
mediately available  and  remain  available  until  catpended, 
mhject  to  the  call  of  the  Board,  which  som.  or  so  mnch 
thereof  as  may  be  necessary,  'r-  B  v  :  is  authorized  to  use 
in  its  discretion  for  the  accompi:  .  :  ;:  of  the  purposes  ol 
this  section  without  regard  to  the  ^  ns  of  any  othw  law 

governing  the  expenditure  of  pubhc  funds. 

■•  Sec.  7.  The  provisions  of  this  act  shall  appiv  '.  he  con- 
tinental United  States,  to  the  Territories  of  A.a  K.a  and 
HawaU.  and  to  Puerto  Rico  and  the  Virgin  L&Ia:.^. 

"  8«c.  8.  (a)  Whoever  makes  any  statement,  knowing  It  to 
be  false,  or  whoever  willfully  overvalues  any  security,  for 
the  purpose  of  influencing  in  any  way  the  action  of  the 
OVBtrs'  Loan  Corporation  or  tho  H  L-d  or  an  asso- 
upon  any  application,  advance,  u.^  .unt.  purchase. 
or  repurchase  agreeoMOt.  or  loan,  under  this  act.  or  anj 
extension  thereof  by  renewal  deferment,  or  action  or  other- 
wise, or  the  acceptance,  release,  or  substitution  of  security 
therefor,  shall  be  punished  by  a  fine  of  not  more  than  $5,000. 
or  by  Imprisonment  for  not  more  than  2  years,  or  both. 

"Kbi  Whoever  (1»  falsely  makes,  forges,  or  counterfeits 
any  note,  detwntiuw,  bond,  or  other  obligation  or  coupon, 
in  unltation  of  or  pxn-porting  to  be  a  note,  debenture,  bond, 
or  other  obligation,  or  coupon,  issued  by  the  Home  Owners' 
Loan  Oorpcration  or  an  association;  or  (2)  passes,  otters. 


or  publishes,  or  attempts  to  pass,  utter,  or  ptibllsh.  any  faLse. 
forged,  or  counterfeited  note,  det)enture,  bond,  or  other  ob- 
ligation, cr  coupon,  purporting  to  have  been  Issued  by  the 
Home  Owners'  Loan  Corporation  or  an  association,  knowing 
the  same  to  be  false,  forged,  or  counterfeited;  or  (3>  falsely 
alters  any  note,  debenture,  bond  or  other  obligation,  or 
coupon,  issued  or  purporting  to  have  been  issued  by  the 
Home  Owners'  Loan  Corporation  or  an  association;  or  t4) 
passes,  utters,  or  publiahes.  or  attempts  to  pass,  utter,  or  pub- 
lish, as  true  any  falsely  altered  or  spvirious  note,  deljenture, 
bond,  or  other  obligmHon.  or  coupon,  issued  or  purporting  to 
have  been  Issued  by  the  Home  Owners'  Loan  Corporation 
or  an  aseoetetion.  knowing  the  same  to  be  falsely  alter^^d 
or  spurious,  shall  be  punished  by  a  fine  of  not  more  than 
$10,000.  or  by  imprisonment  for  not  more  than  5  yrars. 
or  both. 

**(c)  Whoe%-er.  being  connected  In  any  capacity  with  the 
Board  or  the  Home  Owners"  Loan  Corporation  or  an  asso- 
ciation 1 1 )  embezzles,  abstracts,  purloins,  or  willfully  misap- 
phes  any  moneys,  funds,  securities,  or  other  things  of  value, 
whether  belonging  to  it  or  pledged  or  otherwise  intrusted  to 
It;  or  2)  with  mtent  to  defraud  the  Board  or  the  Home 
Owners'  Loan  Corporation  or  an  association,  or  any  other 
body  politic  or  corporate,  or  any  individual,  or  to  deceive 
any  officer,  auditor,  or  examiner  of  the  Board  or  the  Home 
Owners'  Loan  Corporation  or  an  association,  makes  any 
false  entry  in  any  book,  report,  or  statement  of  or  to  the 
Board  or  the  Home  Owners'  Loan  Corporation  or  an  asso- 
ciation, or,  without  being  duly  authoriyed,  draws  any  order 
or  issues,  puts  forth,  or  assigns  any  note,  debenture,  bond, 
or  other  obhgation.  or  draft,  mortgage,  judgment,  or  decree 
thereof,  shall  be  punished  by  a  fine  of  not  more  than  $10,000. 
or  by  imprisonment  for  not  more  than  5  years,  or  l»th. 

"(d)  The  provisions  of  sections  112,  113,  114.  115.  116.  and 
117  of  the  Criminal  Code  of  the  Umted  States  (UJSC.  title 
18.  sees.  202  to  207,  inclusive).  Insofar  as  apphcable,  are 
extended  to  apply  to  contracts  or  agreements  of  the  Home 
Owners'  Loan  Corporation  and  an  association  under  this 
act.  which,  for  the  purposes  hereof,  shall  he  held  to  include 
advances,  loans,  discounts,  and  purchase  and  repurchase 
agreements;  extensions  and  renewals  thereof;  and  accept- 
ances, releases,  and  substitutions  of  security  therefor. 

•*  (e)  No  person,  partnership,  association,  or  corporation 
shall  make  any  charge  in  connection  with  a  loan  by  the 
Corporation  or  an  exchange  of  bcmds  or  cash  advance  under 
this  act.  except  ordinary  charges  authorized  and  required 
by  the  Corporation  for  services  actually  rendered  for  ex- 
amination and  perfecting  of  title,  appraisal,  and  like  neces- 
sary services.  Any  person,  partnership,  association,  or 
corporation  violating  the  provisions  of  this  subsection  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $10,000. 
or  imprisoned  not  more  than  5  years,  or  both. 


•AKABn-m  raoTuioiff 
-  8sc,  9  If  any  provision  of  this  act.  or  the  application 
thereof  to  any  person  or  circumstances.  Is  held  Invalid,  the 
remainder  of  the  act.  and  the  application  of  such  provision 
to  other  persons  or  circumstances,  shall  not  be  affected 
thereby" 
And  the  Senate  agree  to  the  same. 

HxNUY  B   Stxacall. 
T   Alan  Ooldsboiouch, 
RossxT    Lcct, 
Manaiferi  on  the  part  of  the  House, 

ROSgST  J     B"-  K-  KY. 

RosntT  P.  Waunes, 
J.  O.  TowKstwD.  Jr., 
Managert  on  the  part  of  the  Senate. 


The  managers  on  the  part  of  the  House  at  the  conference 
on  the  dlsagreetnf  votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  iH.R.  5240'  to  provide  emer- 
gency relief  with  respect  to  home-mortgage  indebtedness, 
to  refinance  home  mortgages,  to  extend  relief  to  the  owners 
of  homes  occupied  by  them  and  who  are  unable  to  amortize 


their  debt  f'.-^r-^i-* '^■^r  to  amend  the  Federal  Home  Loan 
Bank  Act,  tu  mcruu^e  the  market  for  obligations  of  -ht? 
United  States,  and  for  other  purposes,  submit  'A\e  :\lljv,  .::„ 
written  statement  in  explanation  of  the  eflcct  of  the  action 
agreed  upon  by  the  torilerees  and  recommended  :n  the  ac- 
companying conferri.cp  report: 

Section  2  of  the  H  juse  bill  defined  the  term  "  hom^e  mort- 
gage "  as  "  a  first  mortgage  en  real  estate  m  fee  sample  :r 
on  a  leasehold  under  a  renewable  lease  for  not  kxs  thu:i 
99  years,  upon  whuh  there  is  located  a  dwelling  for  not 
more  than  three  fair.ihes,  u.scd  by  the  owner  as  a  home  or 
held  by  him  n=:  h:.^  homestead,  and  having  a  value  not 
exceeding  SI:.  000  Tl:e  correj:ponding  tection  of  the  Sen- 
ate amendment  has  a  similar  definition,  but  the  dwelling 
referred  to  is  one  "  for  not  more  than  four  fam.lies  "  and 
having  a  value  not  exceeding  "  $25,000."  The  coi;ference 
agreement  refers  to  a  dwelling  "  for  not  more  than  four 
families  "  and  having  a  value  of  not  exceeding  -  $20,000." 
A  corresponding  chance  ls  niade  under  the  conference 
agreement  in  tiic  tit  :;:i:i;cn  of  tlie  term  '"  real  estate." 

Section  3  (f  ;>;.-  House  bill  repealed  sectun  4'd'  of  the 
Federal  H(  ::;v  I.jan  Bank  .A.ct,  providing  for  direct  loans 
to  home  owners.  There  is  no  corresponding  provision  in 
the  Senate  amendment.  The  conference  agreement  retains 
the  provision  of  the  House  bill. 

Section  4  of  the  House  bill  proMded  for  the  crraticn  by 
the  Federal  Hom«'  I  -an  Bank  Board  of  a  Corporation  to  be 
known  as  the  "  Home  Owners'  Loan  Corporation"  which 
was  to  be  an  instrumentality  of  the  United  Stat^-.';  and  under 
the  direction  of  the  F.di  r.il  Hom.e  Loan  Bank  Bond.  The 
corresponding  section  of  ihe  Senate  amendm.ent  '  sec.  3» 
adds  to  the  House  provision  that  the  Corporation  so  formed 
shall  have  authority  to  sue  and  be  sued  in  any  court  of 
competent  Jurisdiction.  Federal  or  Stair,  and  f"r  t}:p  pur- 
poses of  clarification,  pro'.ides  that  the  members  of  the 
Federal  Home  Loan  Bank  Board  shall  consu'uie  i;;e  b.  ard 
of  directors  of  the  Corporation  and  shall  serve  as  such  di- 
rectors without  additional  compensaiion.  Tlie  coiilerence 
agreement  retains  the  provision.s  added  by  the  Senate 
amendment. 

Under  the  House  bill  the  Corporation  was  authori.-i  d.  for 
a  period  of  3  years  after  the  dutc  of  enactment  of  thi  biD, 
to  exchange  its  bonds  for  home  mortpapes  and  other  obli- 
gations and  liens  secured  by  real  e.^tate,  and  m  connection 
with  any  such  exchange,  to  make  advar.ces  :n  cash  to  pay 
taxes  and  assessments  un  tlie  real  estate,  to  provide  for 
necessary  maintenance  and  make  necessary  repairs,  to  meet 
the  incidental  expenses  of  the  tran.~action,  and  to  make  a 
cash  adjustment  in  an  amount  not  exceeding  $50  m  any 
cast  where  there  Is  a  dilTerence  between  the  face  value  of 
the  bonds  exchanged  plus  accrued  interest  thereon  and  the 
purcha.se  price  of  the  inortr^'age,  obligation,  or  lien  acquired 
by  the  Corporation  .A  l.rr..tation  wa3  imposed,  however,  that 
the  face  value  of  the  bonds  so  exchanged  plus  accrued  in- 
terest and  the  cash  advanced  should  not  exceed  in  any  case 
$10  ouo.  or  80  percent  of  the  value  of  the  real  estate  a.s  de- 
leirii.ned  by  an  appraisal  made  by  the  Corporation,  which- 
ever is  the  smaller 

Under  the  Senate  amendment  the  fixed  maximum  am.ount 
of  $10,000  as  a  limitation  upon  the  amount  of  the  bond.s, 
interest,  ai.d  i.i-h  which  the  Corporation  might  pay  to  the 
holder  of  the  mortgak;*'.  cibligation.  or  lien  is  omitted.  Tlie 
conference  agreement  fixes  a  maximum  amount  of  $14  000 
in  any  such  ca*e.  or  80  percent  of  the  value  of  the  real  estate 
as  detenu.:. ed  !o,  an  apprai.sal  made  by  the  Corporation. 
whiche\(T  i.s  'lii    •  i:i.tlivr. 

Under  the  H  ■  i  o  L.d  the  Corporation  I.s  authorised  to  ^rant 
an  extension  of  t;:TM-  to  any  home  owner  for  the  paymient  of 
any  Installment  cf  i.-.ncipal  or  interest  owed  by  him  to  the 
Corporation  if  In  the  judgment  of  the  Corporation  the  r:r- 
cum.'itances  of  the  Ji.  me  owner  and  the  condition  of  the  se- 
curity Just  if;,  the  exten.Mon.  The  Senate  amendment  adds 
a  provision  that  no  payment  of  principal  shall  be  required 
during  a  period  of  3  yeus  from  the  effective  date  of  the  b.il 
if  the  home  owner  shall  not  be  in  default  with  respect  to  any 
other  condition  or  covenant  of  his  mortgage.    The  coider- 


ite  amendment  con-nns  a  provi::ion  that  no  dis- 
^  ^h.ail  be  mace  un.der  the  act  against  any  home 


I  er.op  agreement  retains  the  provision  added  by  the  Senate 

aiiif  :-.dn:rr.t. 

cr;"ii::.o 

mortgage  by  reason  of  the  fact  that  the  real  estate  securing 
the  mortgage  is  located  in  a  mumcipahty,  county,  or  taxing 
district   which   is   m   default    upon   any   of   its   obligations. 

Tluie  was  r;0  correspondinp  provision  in  the  House  bill. 
The  contirrnce  a.prcfment  retains  the  provision  contained  in 
the  .Senate  a.T.endment. 

Under  the  House  bill  the  Corporation  voas  nutho-./od,  for 
a  period  of  3  years,  to  make  loans  m  ca.-h  m  case.-  v.  li*o'e 
the  property  is  not  othrrwise  encumbered  lor  tlir  same  pur- 
poses and  subject  to  the  same  limit.itmns  as  the  ca' h  ad- 
vances above  referred  to  which  are  m.ade  bv  the  C.ipcration 
in  connection  with  an  cxohanKc  of  its  botuis  for  home  m-rt- 
gages.  A  limitation  was  imposed,  how-ver.  that  no  suoh 
loan  should  exceed  80  percent  o;f  the  value  of  tlie  property 
securing  the  same  a.^  determined  upon  an  appraisal  made 
by  the  Corporation.  Under  the  .Senate  amendment  this 
limitation  was  decreased  to  ,^)0  percnt  of  such  \alue.  ai.d  the 
conference  agreement  retains  the  S'^nate  provision 

Under  the  Hotise  bill  the  Corporation  was  further  author- 
ized in  cases  where  the  mortgagee  or  seller  ur.der  purchase - 
money  mortgage  or  contract  does  not  accept  bonds  of  the 
Corporation  in  exchange  for  home  mortpapes.  and  if  the 
j  Corporation,  within  its  discretion,  finds  thai  the  necessary 
amount  of  the  lean  could  not  be  obtained  from  ordinary 
lending  agencies,  to  purchase  by  cash  or  otherwise  the  equity 
and./or  interest  of  the  mortgacee  or  seller  if  the  amount 
of  such  equity  and  or  interest  atai  the  cash  advances  made 
by  the  Corporation  do  not  exceed  aO  percent  of  the  appraised 
value  of  the  property.  Under  the  Senate  a:y;':ndment  this 
provision  of  the  House  bill  is  retained  and  cl-nficd  and  the 
limitation  is  fixed  at  50  percent  instead  of  30  percent.  The 
Senate  amendment  also  provides  that  interest  on  ar.y  .-uch 
loan  shall  be  uniform  throughout  the  Umted  Statos,  but 
shaU  not  exceed  6  percent  per  annum.  The  coiiforence 
agreement  retains  the  provisions  of  the  Senate  -oo.,  ndnvnt 
as  to  interest  but  fixes  the  limitation  at  40  percent  of  tlie 
appraised  value  of  the  property. 

Under  the  House  bill  provision  is  made  for  the  exchanges 
of  bonds  and  advances  of  cash  by  tlu'  Corporation  to  redeem 
or  recover  homes  lost  by  the  owners  by  foreclosure  or  forced 
sale  by  a  trustee  under  a  deed  of  trust  within  2  years  prior 


to  the  exchange  or 


a::oe.     Tlie  Senate  amenament   ex- 


tends this  power  of  the  Corporation  to  homes  lost  by  the 
owners  under  power  of  attorney  or  by  voluntary  surrender 
tu  the  mortgagee.  Tlie  conference  agreement  retains  the 
provision  added  by  tlie  Senate  amendment. 

The  Senate  amendmtnt  also  contains  a  provision  author- 
izing the  Federal  Heme  Loan  Bank  Board  lo  make  rules  for 
the  appraisal  of  the  property  on  which  loans  are  made  by 
thf  Corporation  sc  as  to  accomplish  the  purposes  of  the  bill. 
There  v,as  no  corresponding  provision  m  the  House  bill. 
The  conference  agreement  retains  the  provision  of  the  Sen- 
ate amendment. 

The  Senate  amendment  also  provides  that  the  President 
should  appoint  a  home-loan  agent  for  each  State,  by  and 
w/ih  the  advice  and  consent  of  the  Senate,  the  salary  of  each 
such  apcnt  to  Ix-  fixed  by  the  Corporation  at  not  to  exceed 
$6  000  IJ(  r  annum..  Each  such  a^rent  is  to  be  und'r  the  diifc- 
tion  (jf  the  Corporation,  is  to  i>erform  such  duties  as  the 
Corporation  may  diref  t,  and,  ,sub.)ect  to  the  approval  of  tlie 
Cori)!!;  a' ,on.  is  to  have  authority  to  appo.n!  and  fix  tlie  com- 
pensat.on  of  such  officer "^o  employees,  attorney.s,  and  at^cnt.s 
,n  finds  to  be  necessary,  without  reKiircl  lo 
otlio}'    la'A",   appia  aMe   t(;   the   cniploytnent 
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appoint  or  dealsnate  a  nxiUble  oumber  of  local  boards  for 
Um  SMirpoae  of  bxioglng  about  between  farm  and  borne  mort- 
gagors #»H  mortgacees  an  adjustment  of  farm  and  home 
mortgage  indebtedncaa  wberever  tt  may  be  found  practical 
lo  do  lO.  Tlkere  wm»  oo  corresponding  provision  in  the 
mntif  tftn  itie  eoafercaoe  agreement  omits  the  provision 
of  the  Senate  amendment. 

The  Hoiat  bdl  pn^iUiited  the  estahltshment  of  a  Federal 
savn^  ^'**  loan  ■■wirlirinn  in  any  community  unless  it 
can  be  eoUbUshed  without  undue  Injury  to  properly  con- 
due  ted  existii^  local  ttuHt  and  bome-flnancing  institutkms. 
The  Senate  ameDdmeoi  provld«  that  no  such  aasociatlon 
may  be  estaMi&hed  if  one  or  more  properly  conducted  local 
thrift  and  home-flnajacixig  institutions  Is  that  in  existence. 
The  conference  agreement  retains  Lhe  language  of  the  Bouse 

bill. 

Under  the  House  bill  $100,000  wa5  authorlaed  to  be  ap- 
propriated for  expenditure  by  the  Federal  Home  Loan  Bank 
Board  for  encouraging  local  thrift  and  home-flnancing  and 
the  promotion,  organization,  and  development  of  Federal 
aavmgs  and  loan  associations,  or  Mmilar  associations.  The 
Senate  amendment  authorizes  an  appropriation  of  $250,000 
for  this  purpose.  The  conference  agreement  Axes  the 
amount  at  I150.0M. 

The  Senate  amendment  contains  a  provision  for  appoint- 
ment by  the  Federal  Home  Loan  Bank  Board  of  directors 
of  Federal  home-loan  banks  and  Federal  savings  and  loan 
anociatioos  on  the  basis  of  capital  stock  in  such  banks  and 
associations  held  by  tl»e  Government.  There  was  no  cor- 
responding provision  m  the  House  bill.  The  conference 
agreement  omits  the  provisions  of  the  Senate  amendment. 

The  Senate  amendmiuit  also  adds  a  provision  prohibiting 
commissions  or  other  cliarges  in  connection  with  loans  made 
by  the  Corporation  under  the  bill,  except  as  authorized  and 
required  by  the  corporation  for  services  actually  rendered 
for  examination  and  perfecting  of  title,  appraisals,  and  like 
necessary  services.  There  was  no  corresponding  provision 
In  the  House  bill.  The  conference  agreement  retains  the 
substance  of  this  provision  of  the  Senate  amendment  and 
clanfles  the  language. 

The  conference  agr<aeiDent  also  makes  certain  minor 
clarifying  changfft. 

HtNIY  B.  Stkacaix. 

T     A  LAW    GOLOSBOROUCU, 
ROBIRT    LUCI. 

Manao^rs  on  the  part  of  the  House. 

Mr  STEAOALL.  Mr  Speaker,  I  move  the  previous  ques- 
tion 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

On  motion  of  Mr  Si  tag  ail.  a  motion  to  reconsider  the 
vote  whereby  the  confeience  report  was  agreed  to  was  laid 
on  the  table. 

Hotm  or  irarmfG  tomorrow 

Mr.  BYRNS.  Mr.  Sc>eaJcer.  I  a&k  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at  10 
o  clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennemee? 

There  was  no  ohjection. 

LXAW  TO  m  E  s  rr   p  ^ 

Mr.  BYRNS.  Mr  Speaker,  I  a.^^  unanimous  cooaePt  that 
the  Committee  on  Rules  may  have  until  13  o'cloA  tonight 
to  fUe  reports. 

The  aPBAKEH  I"?  there  objection  to  the  request  of  the 
fwitlinu  from  Trnnessiee? 

ITiere  was  no  objectioru 

I  House  Report  No    23S.  ScTenty-thtrd  CoagrMB.  first  Mastonl 
coHaomusioi*  or  H.a.  saae 

Mr  Poo.  from  th«  Ooamatttm  oo  RuJw.  safemMiid  tb*  follovtng 
MOort  (to  aeeoaapany  H.Rcf.    It6)  : 

Tttm  Oommttt—  on  Rul«a  having  bad  nnOar  eantid«rmtk>n  House 
WMotmion  186.  rrport«  the  ume  to  the  Mdom  with  the  reoocn- 
mfxlatlon  th«t  the  reeoluUoo  do  paae. 

"  ••■olind.  That  Immedtntely  upon  the  kdopUon  of  this  r«eo- 
tatloa,  the  bUl.    HJl    5389    with   Senate    ixaeExliiitc-.A    -.hereto    he. 


and  the  mom  bimtlij  la,  taken  fron  the  Speaker  :<  t<4b>.  ihat 
Senate  amaadnMBta  noe  1  to  40.  inclualve.  and  Senate  amend- 
ment no  4«  be  and  the  aame  are  hereby,  disagreed  to;  that  the 
House  shall  imznedutely  proceed  to  the  ootialderation  of  eakl 
Senate  amewlaMnt  no.  47  and  that  In  the  nuwMmnXioa  of  said 
Senate  amaatbnant  no.  47  the  fallowing  moMoa  to  ooDcur  witii 
an  amendment  shall  be  In  order  and  no  other  intervening  motion 
■bail  be  In  order  until  said  motion  ts  fully  dlspoeed  of 

"  In  lieu  of  tbe  matter  inserted  by  said  Senate  amendment  no. 
47  insert  tbe  following. 

"  •  The  President  is  hereby  sutborLsed  under  the  provisions  of 
Public.  No  a.  Seventy-third  Oongreas,  to  establish  such  number  of 
special  boards  (tbe  majority  of  tbe  ■MaBbsra  of  which  were  not 
in  the  employ  of  tbe  Veterans'  Artmttti^ratloo  at  the  date  of 
enactment  of  this  act)  ss  he  may  deem  necessary  to  review  all 
elalnrs  (where  the  veteran  entered  service  prior  to  November  11, 
leit.  and  wboee  dlsabUlty  ts  not  the  result  of  hu  own  miscon- 
duct), in  whlcb  praauaaptlve  service  connection  has  heretofore 
been  granted  under  tbe  World  War  Veterans'  Act.  19X4.  as 
smended.  wherein  paysMnU  were  being  made  on  March  30.  1939. 
and  which  are  held  noi  Mrrloe  eooneeted  under  the  regulatKma 
issued  pursuant  to  Public.  No.  a.  Seventy-third  Congress.  Members 
of  such  boards  may  be  appointed  Without  regard  to  the  Civil 
Service  laws  and  regulsUons  and  their  compensation  fixed  with- 
out regard  to  the  ClsssltVratton  Act  of  1923  as  amended  Su^h 
special  boards  abaU  dstaaalaa,  on  all  available  evMSBoe.  the  ques- 
tion whether  service  i wiinontkwi  ahail  be  granted  Utlfdar  the  provi- 
sions of  the  regulations  Issued  pursuant  lo  Public.  No  2.  Seventy- 
third  Congress,  and  shall  in  tbelr  decisions  resolve  all  leasonable 
doubU  In  favor  of  tbe  veteran.  Foe  tbe  purpose*  of  this  section. 
the  granting  of  service  cotinectlon  shall  not  be  confined  to  tbe 
periods  authorized  by  regulation  no.  1.  part  I.  8UbpAra»;raph  (c), 
or  Instruction  no  2.  regulation  no.  1.  Issued  under  Public.  No.  1, 
Seventy-third  Ccngrem.  it  being  tbe  Intent  of  this  section  to  pre- 
serve service  connecttam  aa  i^antod  by  section  aoo.  World  War 
Veterans'  Act  of  19M.  as  self  lltrt  (otber  than  disabUity  result- 
ing from  the  claimant's  own  misconduct),  unless  ajarnnative  evi- 
dence clearly  discloses  that  the  disease  or  disability  had  Its  Incep- 
tion before  or  after  the  period  of  military  or  naval  service  and 
not  aggravated  thereby 

"  ■  Notwithstanding  the  provtalODS  of  Public.  No  2.  Seventy-third 
Congress,  tbe  decisions  of  sucb  special  boards  shall  be  final  In 
such  cases,  subject  to  such  appellate  piuooguiu  as  the  PrasMtasi 
may  prescribe,  and.  except  for  fraud.  mMaka.  or  misrspr— nta 
tlon.  75  percent  of  the  payments  being  made  on  March  20.  1933. 
therein  shall  continue  to  October  31,  1933  or  the  date  of  special 
board  decision,  whichever  is  tbe  earlier  date  Prot-tded.  That  where 
any  case  Is  pending  before  any  one  of  tbe  special  boards  on  O:- 
tober  31.  1933,  the  President  may  provide  for  extending  the  time 
of  payment  until  dectsk>n  can  be  rendered.  The  President  shaU 
preecrlbe  such  rules  governing  rovlows  and  bearings  as  may  be 
deemed  advisable.  Payment  of  salaries  and  expenses  of  sucb 
boaids  and  personnel  assigned  thereto  shall  be  paid  out  of  and 
In  accordance  wttb  apprc^irlatlons  for  the  Veterans'  Administra- 
tion 

"  '  Notwttbotaadtng  any  of  tbe  provisions  of  Public,  No  2,  Sev- 
enty-Uilrd  Coogrees.  In  no  event  sball  tl^  rates  of  compensation 
payat^  for  directly  service -connected  disabilities  to  those  vetsrana 
who  entered  the  active  military  or  naval  service  p>rlor  to  November 
11.  1918.  and  whose  dtssbUitlea  are  not  the  result  of  tbetr  own 
misconduct,  where  tbey  were  ezoept  by  fraud.  mistaJce.  or  nUsrep- 
reeentailon  In  receipt  of  compensation  on  March  20.  1933.  be  re- 
duced more  than  »  percent;  and  In  no  event  shall  death  compen- 
aaStoa.  aavapt  by  fraud,  mistake,  or  miarepresentatlon.  being  paid 
to  widow*,  <^illdren.  and  dependent  parents  of  deceased  World  War 
veteran3  under  tbe  World  War  Veterans'  Act  of  1924.  as  amended, 
on  March  20.  1933,  be  reduced  or  dlscontlniied,  whether  the  death 
of  tbe  veteran  on  whose  account  compensation  Is  being  paid  was 
directly  or  presumptively  connected  with  service.'  " 

Mr.  STEAOALL.  Mr  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Banking  ar>d  Currency  have  until 
midnight  to  file  committee  reports  on  S  1425.  6.  1634.  and 
8.  164d.  These  are  minor  aieasures  making  amendmv^nts 
to  bills  that  have  already  paseed.  uruixumoosly  reported  by 
the  committee. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

KXTIKSION    or    IKMAaXS 

The  following  Members  a&ked  for  and  were  given  leave 
to  extend  their  remarks  in  the  Recokd: 

Mr.  McCogMAOC.  Mr.  Trxadway,  to  include  certain  tables; 
Mr.  CocHKAX  of  Missouri,  to  include  a  resolution;  Mr.  Brux- 
HKX,  Mr.  ZiOMCUxcx.  Mr.  CARPCima  of  Nebraska.  Mr.  Tkuax, 
Mr.  GtANTizLD.  Mr.  Qavmah.  Mr.  Wkarin.  Mr.  Riilly.  Mr. 
Lcrci,  Mr.  Mott.  Mr.  Kjxlt  of  Pennsylvania.  Mr.  Better, 
and  Mr.  HouuLg. 

VETCnAMS'   PCXSIONS 

Mr.  CARPENTER  of  Nebraaka.  Mr.  Speaker,  it  is  only 
after  considerable  thought  that  I  rise  to  mar.r-  ne  following 
obsTvalions  anc!  "^taten-fnts. 
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On  Wednesday,  with  10  other  new  Members.  I  went  to  the 
White  House  We  Jiad  an  appointment  with  the  Pre.siclent 
to  discuss  with  h:ir.  the  liberalization  of  the  recent  reduc- 
tions to  veterans  caused  by  the  enactment  of  the  economy 
bill  and  to  learn  at  first  hand  the  President's  view.^  and  the 
aim  of  the  administration.  After  this  conference  it  was  the 
opinion  of  our  small  rroup  that  no  one  could  reasonably 
question  the  President  >  ueranne  sympathy  with  the  \'cterans 
of  all  wars.  He  imphrd  that  he  favored  the  Connjlly  amend- 
ment to  the  independent  offices  appropriation  bill,  with  a 
few  small  changes  that  would  not,  in  our  judgment,  be  an 
injustice  to  any  deser\in'-  \eleran:>,  whether  his  claims  were 
service -connected  o.'-  not. 

I  ch.i!:'  !:.'•  anyone  or.  the  floor  of  this  House  to  show  that 
he  IS  a:.y  mure  in  s>'Tnpaihy  with  the  veterans  than  I  am. 
I  am  willing  to  stay  here  all  summer  to  see  that  the  veterans 
receive  a  square  deal  and  are  given  proper  care  and  co.n- 
sideration.  Howevc-.  I  am  net  in  favor  of  being  made  a 
party  to  th.t-  nn-takt-n  and  partisan  leadership  of  ihe  Rc- 
publicar.  Par'y  li  new  ta.xes  will  be  required  for  taking 
care  of  '^he  vtieian.  I  air.  .n  favor  of  levying  them — but  not 
as  we  have  levied  ta.xes  m  the  past. 

The  Secretary  of  the  Treasury  has  a.^^ked  the  public  to  sub- 
scribe to  a  billion  dollars'  worth  of  Government  notes  to 
meet  the  cost  of  the  public-works  prosrram.  Now.  tb.e  con- 
tractors will  not  be  paid  with  bonds  or  notes  but  will  be 
paid  with  money  printed  and  backed  by  the  United  States 
Government  Why  not  print  this  money  and  pay  it  to  them 
Instead  of  \x  rrowm^'  ;t  and  then  paying  interest  on  Govern- 
mei.t  l.wi;d.  '  'lilt'  money  with  the  Government's  name  on 
it  1:^  e.\:i^:.y  u-  f;i  r^  a>  a  bond  or  note  with  the  Government's 
name  on  it.  Why  do  we  msLst  on  putting  out  Ihc^e  notes 
and  bonds  to  make  iin)re  taxes  in  order  to  pay  the  billioiis 
of  interest  in  the  next  20  years? 

If  the  Government  borrows  three  billions  and  takes  20 
years  to  repay  the  interest  will  amount  to  tWiCe  as  much 
as  the  money  thai  was  borrowed.  Why  pay  $6,000,000,000 
interest  on  three  billions?  Why  pay  out  nine  billions  when 
three  billions  will  do  the  work?  Currency  can  be  retired  as 
orderly  as  bonds  and  much  more  rapidly  because  there  will 
not  be  the  additional  burden  of  interest. 

I  h.ive  sa.d  before  and  I  say  again,  that  the  Government 
can  become  bankrupt  by  issuing  too  many  bonds  just  as 
easily  as  ovpr;nf':Utiun  can  destroy  our  credit.  If  we  can 
control  bond  ..v.^ue,--.  we  can  also  control  currency  issues. 

We  now  have  .^orne  twenty-one  billions  of  tax-free  bonds 
outstandiiiK.  nio.-^t-  of  which  are  m  the  hands  of  J.  P.  Mor- 
gan &i  Co  and  other  large  financiers.  It  has  been  shown 
that  these  bankers  have  been  forced  to  pay  taxes  to  foreign 
countries  on  ooiids,  but  m  this  country  they  have  been  able 
legally  to  evade  t^x  pay.mcnts  because  of  the  loopholes  in 
the  lopsided  income  tax  laws  pa.ssed  by  the  Republican 
leadership  in  the  past  few  years.  Personally,  I  am  not  yet 
ready  to  admit  that  income  taxes  cannot  be  collected.  Nor 
do  I  favor  saying  that  men  who  are  able  to  pay  income  taxes 
shall  bo  exempt  and  the  tax  load  placed  on  the  shoulders 
of  the  little  m.an  thit.ug.h  a  sales  tax.  I  do  not  want  to  ad- 
mit that  we  are  not  able  to  make  laws  and  administer 
justice  to  all  our  people. 

But  why  should  we  pay  interest  on  $21,000,000,000?  Take 
these  twenty-one  billioiLs  of  bonds  out  of  the  hands  of  the 
rich  and  pUi  e  them  m  the  United  States  Treasury  and  issue 
111  -n-'v  .;.  ;;.::  payment  to  the  holders  of  these  bonds.  The 
b^nd-  I'-m.i.n  as  seciiiity  for  the  money  and  can  be  retired 
easily  with  thr  .^ame  amount  that  would  be  necessary  for 
intere.<t  under  the  pre.-,(mt  plan.  In  20  years  you  will  have 
the  di  bt  p.iid  and  vou  will  not  have  paid  out  double  the  debt 
in  interest. 

By  this  procedure  you  ran  save  the  taxpayers  of  this  coun- 
try around  * '..ht  hundred  millions  a  year!  The  Budget  will 
then  ix-  balanced  ar;d  there  will  be  money  to  spare.  Let  us — 
just  once — look  at  these  matters  as  they  really  are  instead 
of  forever  looking  back  toward  the  past  and  forever  be- 
iievint;  in  the  fallacies  which  have  brought  on  our  troubles. 
TlinuK'h  the  short-sightedness  of  our  past  leadership,  or 
thruush   Lhe  influence  of  men  like  J.  P.  Morgan  and   his 


'  associates,  we  have  continued  m  the  eld  rut  and  have  been 
unwilling  to  change  the  present  unworkable  financial  .set- 
.  up.  What  this  country  needs  i.-^-  new  thourht  nnri  younger 
I  men  with  the  couratie  of  their  con'.'ictinns  wlvi  w-.li  not  b? 
[  guided  entirely  by  precedent.  Pres.dent  H  )■-.'«•-. -It  cur  new 
I  leader,  has  shown  us  the  way  through  his  new  oeal.  Let  u^ 
now  follow  the  way. 

Of  particular  interest  to  me  is  the  Spani.sh  War  veteran. 
I  am  determined  to  see  that  he  is  given  more  consideration. 
It  is  quite  difficult  after  35  years  for  those  men  to  prove  their 
.service  m  the  Arm.y  was  the  direct  cause  of  the.r  present 
disabilities.  Tlie  President  has  assured  us  that  whene%er 
there  is  a  question  of  a  doubt  about  a  presumptive  case  the 
Spanish  War  veteran  will  receive  the  benefit  of  the  doubt. 
These  men  are  mostly  old  men.  over  the  age  of  60  years, 
and  It  is  an  obligation  of  this  Government  to  see  that  not 
one  of  them  or  their  immediate  families  is  in  want. 

The  World  War  veteran,  wounded  m  service  or  disabled 
from  hi.s  c-ervice  m  the  Army,  shou'd  leceive  tiie  same  con- 
sideration as  the  Spani.sh  War  veteran.  The  President  has 
given  us  to  under.'^tand  that  the.'-e  ex-.soldiers  -will  be  cared 
for  in  a  \ery  humane  way  and  m  a  manner  that  is  a  credit 
to  our  country  and  to  the  great  Democratic  Party.  There 
are  so  many  thousands  of  veterans  to  be  considered  that  it 
is  quite  pos.iible  that  iime  mi.s'iakes  in  judgment  will  be 
made.  When  such  cases  com*^  up  among  the  men  I  repre- 
sent, I  will  do  everything  I  can  to  see  that  they  are  given 
due  consideration  and  compensation. 

I  come  from  a  State  where  independent  thought  and 
action  are  recognized  and  expressed.  We  of  Nebraska  never 
surrender  that  right,  and  it  is  too  late  now  for  the  newer 
men  from  that  St,ate  to  push  aside  the  principles  of  good 
government  and  fair  dealing  that  have  long  been  cham- 
pioned by  such  men  as  Senator  George  W.  Norris. 

With  these  few  remarks,  I  cast  my  ballot  for  the  passage 
of  the  Connolly  amendment  and  the  liberahzation  of  the 
provisions  of  the  Economy  Act.  Also,  I  am  proud  to  stand 
by  one  of  the  greatest  Presidents  this  country  has  ever  had — 
FYanklin  Delano  Roosevelt. 

PERSECCTION    OF    THE    GERMAN    JEWISH    PEOPLE 

Mr.  McCORMACK.  Mr.  Speaker,  I  have  watched  with 
increasing  anxiety  developments  in  G^ermany  since  Adolf 
Hitler  assumed  controlling  power.  The  time  has  come  when 
I  may  no  longer  refrain  from  expressing  my  condemnation 
of  the  policy  being  pursued  by  the  present  German  Govern- 
ment, particularly  as  it  applies  to  a  ruthle.ss  agonizing  of 
the  Jews. 

To  m.e  as  an  American  such  relentless  disregard  for  the 
principles  of  liberty,  ju.slice,  and  equality  was  at  first  too 
grotesque  to  believe.  To  me  as  a  human  being  such  trucu- 
lent instigation  of  human  suffering  seemed  too  diabolical  to 
be  an  occurrence  in  this  age  of  spiritual  enlightenment  and 
social  and  scientific  progress.  But  as  later  events  confirmed 
the  truth  of  the  early  reports,  as  the  word  of  trusted  and 
responsible  persons  told  all  too  sorrov.-fuUy  that  in  Germany 
a  minority  race  was  being  subjected  to  a  malevolent  perse- 
cution .^uch  as  we  had  hoped  the  world  would  never  see  again, 
I  no  icnger  can  sit  back  quietly  and  neutrally  trust  that  Ger- 
many Will  sooner  or  later  come  to  her  .senses  and  that  the 
threattnirig  clouds  of  an  outmoded  tyranny  will  di.sappear. 

Christianity  cannot  ignore  the  debt  .she  owes  to  Judaism. 
Tlie  tenets  of  toleration  for  all.  freedom,  for  all.  peace  among 
all,  were  sounded  by  the  prophets  of  Israel  long  before 
Christ  was  born.  These  .same  principles  of  liberty,  freedom, 
and  peace  form  the  'very  bedrock  of  the  Republic  of  the 
United  States.  Believing  m  them  as  I  do,  fighting  for  them 
as  I  always  have  and  alv.ays  will,  the  attempt  of  the  Hitler 
regime  to  destroy  them  strikes  a  note  of  fear  and  of  repug- 
nance withun  me. 

In  previous  years  .such  \ioIation  of  the  fundamental  con- 
cepts of  our  modern  civilization  have  been  permitted  by  other 
nations.  An  irate  justice,  fighting  with  both  pen  and  sword, 
word  and  deed,  bled  to  bring  those  erring  nations  to  a 
comprehcrjsion  of  their  crime. 

But  Germany  is  not  a  nation  that  can  be  spanked  and  put 
to  bed  iUppcrless,  as  we  would  a  naughty  child.     Hers  is  a 
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poverful  people.  lnteni«ent  aAd  ambitioua.  Bcr  eoBtribu- 
Uoo  to  the  adrancejnent  of  fltience,  the  arts.  teclstaUoo. 
plilkMophy.  the  professions,  in  short  to  every  phase  of  the 
civilization  to  which  we  point  with  pardonable  pnde  has 
feMB  BBtewertlqr  tacuk  vahiable.  Her  intiwune  among  other 
afttlMM  hM  been  e«nal(lerable.  Her  piowei  and  aceompllab- 
menu  in  the  past  have  won  the  unstinted  admirauon  of  all 

Oeraumy  will  not  rest  until  she  has  once  again  resumed 
her  place  of  promloence  in  the  econonuc.  social,  and  cultural 


TliU  to  the  thlBC  that  worries  me.  Due  to  the  unrest  and 
diacontent  prevalllnf  among  the  Byropean  peoples  today, 
and  because  of  the  concentrated  ener^  with  which  she  la 
pursuing  her  end.  German:/  is  likely  to  r^LCh  her  goal  sooner 
than  IS  generaily  expectecL  Once  again  able  to  command 
respect  from  lesser  nations,  to  what  pernicious  limits  may 
not  tbe  eaecrable  influence  of  Adolf  Hitler  extend?  What 
other  iMiklQai.  aping  Oemaany,  may  not  adopl  her  policy. 
obHvious.  as  m  Oermany.  to  the  protests  of  the  world? 

Many  able  men  Imve  atwiMy  mMnwiil  tbemmlves  regard- 
Im  the  deplorable  attoattoa  ttiak  taUta  tn  Germany  today. 
I  aiiare  their  feelings  and  their  fears,  and  not  only  protest 
the  barbarltiea  now  being  committed  but  exhort  you  to  pre- 
vent theu  spread. 

I  fervently  trust  that  the  efforts  being  made  to  bring  to  an 
end  the  crimes  now  perpetrated  against  the  Jevlah  people  In 
Oexxaany  will  t>ear  buch  successful  fruition  thai  racial  pcr- 
will  forever  be  a  thing  of  an  unhappy  past. 


lOM    or    JEWS    lit    ORMAlfT 

Mr  COCHRAN  of  MiaMUri.  Mr.  Speaker.  I  represent  a 
district  composed.  I  would  say.  of  50  percent  of  citizens  of 
OWian  extraction.  They  are  a  law-abidiiig.  Ood-fearing 
people,  and  are  a  credit  to  the  community.  They  have 
largely  contributed  toward  making  St.  LouLh  the  great  city 
that  it  is.  Like  all  Americans  who  are  opposed  to  intoler- 
ance. I  am  sure  that  they  resent  the  persecution  of  people 
of  the  Jewish  faith  in  the  German  Republic. 

Within  the  boondartes  of  my  district  there  ateo  reside 
thousands  at  taiw-ablding  dtlsens  of  the  Jewish  faith.  They 
are  greatly  eanclaed  over  the  tragic  situation  that  confronts 
the  Jewish  cttiwns  of  Germany.  For  a  kaog  time  they  re- 
mained silent  until  positive  proof  was  established  that  physi- 
cal violence  persisted. 

Numerous  mass  meetings  and  conferences  have  been  held, 
and  I  include  as  part  of  my  remarks  a  resobitlon  adopted  on 
April  23.  1933,  at  a  conference  attended  by  representatives 
of  every  Jewish  organization  of  St.  Louis.  The  resolution 
follows: 


Tbts  confemos  ■wwnhled  in  the  Toung  Men'i  Hrbrew  Aaaorla- 
tlon  auditorium  la  St.  Loui*.  Uo .  Suixiay  «<t«rooon.  April  93. 
1933.  und  compobcd  of  accredited  delegates  of  local  J*wlah  orgaiU- 
aattone.  after  appropctata  aweumum  and  a  uaaalaaous  vote,  re- 
spirttaBy  ■ataana.  la  bebalf  of  tbe  Jewish  smtBaranlty  of  M. 
LeuU.  «o  Um  United  Slsesi  OoTemnient.  the  foUowiog  slalMBMBt 
and  pattUoB.  witli  ntmimaem  to  tba  preMnt  uagle  condltten  oC  Um 
ta 

"  lion  to  pwwer  of  the  RttIN'  fOTemment  there  has 
Jews  of  Oenaanj  a  veritable  reign  at  terror.  Count- 
oi  caaea  ha»e  been  reported  of  pn3r9teal  violence  per- 
petrated on  defenseless  Jews  by  the  Nazi  troops,  resuitmg  in 
nusoerouB  deaths  and  in  severe  bodily  Injuries  to  hundred*.  Theae 
atiesltiH  have  been  cooOrmed  by  some  of  the  ▼trtlms  UMmaelvea. 
by  numbers  o(  eye  wttniMH.  by  impartial  noo-Jewlab  tiiiiMllgtlnn 
and  correspondents  at  tbe  leading  joonMls  of  many  iaatfa.  ana  by 
gOTBmmental  agencies.  Including  our  own  State  Department. 

innocent  Jews  are  subjected  to  every  manner  of  outrage  and 
maifnlty  and  men  are  not  spaiea  wtoa  bawe  wea  tnteraaUonal 
tMae  In  tlMir  c«lllngs,  tlirough  iHiltnelUa  contributions  to  human 
tboaght  aJKl  eelentlflc  kaowledge.  Jewl&h  property  has  been  con- 
flaoated  wttbout  s  aemblaiioe  of  ju*tlflcaUon.  Boycotts  against 
Jewuh  tradeamen.  InduetHaltsts  and  proCemoBal  men:  whole- 
■ale  diacharge  and  virtual  ezduaion  by  goremmcntal  decree  of 
Jews  from  public  ofllce.  educational  Institutiuns.  hoapltala.  courts, 
etc..  and  reetnctlons  c-;^-  -  -  and  barring  Jews  from  the  prt>- 
eaeepttqg    a    r   .  <?    percentage,    are    threatening    to 

the    Jowlaa    popuin'  c<      «        ite    of    pauperism    and 

aecnas  '■<ct:  and    reatnctlon.   ruth- 

loaaly   enforeed   and    impoae  .  .    evtu   scholars   and    scientists 

vt  world  renown    hsf*  beer>  ijjn'e'l  »>▼  a  government  which 

eomplalns    t^  UKla   agencies    that 


Tbe  Bltler  WilmlallielHl  now  threatens  to  dlveat  the  Jews 
of  Oermasy  of  thstr  faadamental  rlghU  and  to  reduce  tliem 
to  Mcond-daai  ettlaens  or.  m  other  words,  to  a  statxia  of  unpro- 
toecad  allesa.  If  not  "  untouchables." 

ThIe  conference  lulwalte  tbeS  «be  J«wa  at  Germany  have  veil 
aame<i  their  citiaeneblp.  thnMlgb  ac»-long  citizenship  daimg  as 
far  bade,  in  some  coromunitlee.  as  the  fourth  century,  thro  jgh 
coaatotect  petrtotlc  service  In  peace  and  in  war— Including  the 
racent  World  War.  in  which  M  percent  of  the  Jewish  populat.on. 
aggragaUng  lOOXXW  Jews,  served  and  13.000  died  on  tbe  varioua 
hettleflelds.  and  also  tiirough  Illustrious  achlevemenU  m  every 
field  of  human  endeavor— contrlbutlorr-i  which  have  added  lUNtar 
to  tbe  German  flag  and  which  have  brought  fame  and  honor  to 
tbe  Oemaa  paopia  tba  world  over. 

This  coBfefWBca  volcae  the  deep  uuMoem  of  St.  LouU  Jewry 
with  reference  to  the  fate  of  German  Jewry,  and  respectfully  pe- 
titions the  CongreM  and  the  President  of  the  United  States  to 
tnter'-ede  as  early  a*  poaalble  In  bebalf  of  a  people  that  is  being 
crushed  in  every  respect  by  a  government  which  has  revived  the 
hatreds  and  persecution*  oX  the  Ui«ldle  Ages  and  threeteos  the 
peace  of  the  world. 

This  conference  further  appeals  to  the  eonsrience  of  the  gireat 
German  people  to  rise  up  and  protect  the  lives  and  property  of 
taeir  Jewish  Llttstiie  m  well  as  their  ri«hts  and  their  prtviletfes  of 
cItlaeiMhip.  which  they  have  so  genuinely  appreciated  and  so 
well  deaerved.    The  honor  and  the  peace  of  Germany  are  at  stake. 

This  conference  resolves  that  copies  of  this  statement  and  pftl- 
tlon  be  sent  to  the  President  of  the  United  Stat--^  to  the  Secretiiry 
of  State,  to  the  aOMtora  of  this  State  and  to  ail  '•:   viourl  R«p- 

reaentatlvee  In  Congwes.  and  to  the  prcsa. 

Mr.  Speaker.  I  have  repeatedly  presented  to  the  Secretary 
of  State  the  appeal  of  the  people  uf  Jewish  faith  that  I  rep- 
laaanl.  vrginff  Itet  ibis  country  u.<;e  its  offices  to  put  an  end 
to  ttito  !ntt>lerable  situation.  I  Join  with  these  good  peoj'le 
in  the  hope  that  our  Government  will  express  itself  to  tie 
Hitler  government  in  behalf  of  tlie  individual  rights  of  and 
social  justice  for  citizens  of  all  faiths. 

A  RBVizw  or  THE  ACCOicPLiSHiairrs  or  the  spbclm.  bE6:sioi«  or 

TBI   SKVUITt-TKnU)    CONGRESS 

Mr.  BETTER.  Mr.  Speaker,  like  every  American  citizen, 
I  arr  -'-My  copcemed  in  ^'"^  —'jrageous  and  able  manner 
in  V  )ur  President  Is  .r  •  Ing  to  bring  order  out   ot 

chaos,  and  I  believe  the  program  that  has  tjeen  adopted  it 
this  special  session  of  Congress  is  one  that  will  do  much  'o 
relieve  the  distress  that  has  been  prevalent  for  the  pa^t  few 
years. 

At  pj-esent  the  most  accurate  forecasting  of  event.s  must 
be  accepted  with  mental  reservation.  Prophets,  wise  m 
their  own  estimation,  assured  us  that  the  crisis  was  of  short 
duration,  that  we  would  soon  see  the  dawn  of  a  brighter  day. 
Many  of  u^  believed  that  a  nation  so  rich  in  natural  re- 
sources, so  far  advanced  in  every  line  of  human  endeavor, 
so  secure  by  reason  of  the  dauntless  spirit  of  its  people. 
would  quickly  recover  from  its  appalling  shock  But  smce 
then  we  have  grown  more  caudcus  and  demand  more  con- 
vincing evidence  than  mere  predictions  bom  of  emotional 
opttmlOB.  Whatever  slapa  hams  thai  far  been  taken  to 
amdtoratc  conditions,  tt  most  be  obwrtous  to  the  most  casual 
observer  that  the  end  of  this  stupendous  national  drama  is 
Dot  yet  In  sight.  The  sure  way  to  prosperity  has  not  ]rei 
been  found.  Coontless  theories  for  ecorxomlc  recovery  have 
been  advanced,  but  as  yet  many  of  the  most  perplexing  as 
well  as  momentous  problems  facing  us  today  remain  wholly 
or  partlaUy  unsolved.  The  fact  is  we  are  not  entirely  sure 
of  oursehm  regarding  many  vital  matters.  In  a  situation 
such  as  the  present  one.  working  practically  every  enterprise, 
as  well  as  the  mtercsts  of  nearly  all  our  citizens,  progress  Is 
esaentlaUy  Aow.  It  should  be  unnecessary  to  remind  anyone 
of  the  deplorable  and  alarming  conditions  which  exist  every- 
where throoghout  our  land.  In  many  respects  the  present 
crisis  IS  wittaoaft  a  precedent  in  our  Nation's  history.  Par- 
ticular references  need  not  be  made.  Our  national  plight, 
the  countleas  failures,  the  Impoverished  millions,  the  gen- 
eral prostration  of  Industry,  the  decay  of  agriculture — all 
these  distressing  calamities  which  confront  us  today  have 
been  so  widely  di Trussed  that  we  are  all  more  or  less  aware 
of  the  mat^mtude  of  the  ta.sk  which  at  this  moment  com- 
mands our  attention. 

What  I  have  stated  may  seem  to  some  as  an  admission 
of  defeat:  >*  '^'  t  that  my  observations  are  ooofessedly  dis- 
coiuaglnc.    A.    fining  that  to  be  the  case,  I  am  iMH  reluctant 
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to  revi.'^p  any  of  fhe  statements  which  I  have  thus  far  made, 
for  I  ri-p  DO  .%dviinta^;e  in  distorting  the  facts.  Moroovpr, 
wp  -A-Al  bi^  :ib!o  to  more  fully  appreciate  what  has  already 
b<'»-n  arcninph.-hed  when  we  realize  the  many  difficulties 
:i:ul  t.-vins;  orrieal.s  which  beset  our  pathway.  Tha;  we 
}i.t\f»  made  progress  and  are  fully  justified  in  demanding 
cnir;i:ued  confidence  in  the  new  administration  is  unques- 
t:.)n;^bly  the  prcvaihnR  sentiment  of  the  American  people 

There  i.^  a  rca.son  for  this  sudden  change  m  the  mental 
attitude  of  the  average  citizen.  He  has  seen  the  gradual 
unfolding  and  d'n-elopment  of  a  comprehensive  program. 
Already  ama7:nR  re.<;ult.s  have  ben  achieved  by  the  o;-)erat:on 
of  laws  ena(  ted  m  Washington.  The  matchless  courage  and 
dtteriinnation  displayed  by  the  President,  together  with  the 
loyally  and  ciupt^ration  of  Congress,  have  stimulated  new 
hope  and  t  cnfidcnre  in  millions  of  languishing  hearts. 
From  every  section  of  the  country  reports  are  received  of 
Improvement-s.  of  advancing  progress,  of  fundamental 
change.':  m  bu.smc.ss  and  enterprise,  which  plainly  indicate 
tl.a;  :J;;>  Na';on  is  gradually  but  surely  '•emerging  from 
the  dpjjths  of  despair  The  tide  of  events  has  changed. 
We  may  \nnl:  ::.:o  tlie  future  with  assured  hope  and  con- 
fui'Micf  I'A  the  short  time  allotted  to  me  may  I  review 
bnoflv  srrnc  of  the  important  measures  which  have  engaged 
the  attention  uf  Congress. 

rv.EncENcY   :  .\nk:nc  :  egislatton  I 

In  the  years  of  depression  the  banking  system  became 
demoralized.  Each  succeeding  year  we  witnessed  an  m-  | 
creased  number  of  failures.  National  as  well  as  State  bank.-^ 
everj'where  were  collap.sing  in  increasing  num.bers.  Mil- 
lions were  involved  in  this  terrible  catastrophe.  The  aggre- 
gate losses  stifle  the  imagination.  Almost  imm.ediatcly 
upon  the  convening  of  Congres.s  the  President  brought  thi^; 
existing  emergency  in  banking  to  the  attention  of  the  Hou.sr 
and  Senate.  A  law  was  pa.s.sed  providing  instant  relief. 
The  President's  proclamation,  declaring  a  holiday  for  all  op- 
erating bii:.k.  \\:is  a  master  stroke.  Further  delay  m  ap- 
proaching this  dire  situation  m.iKht  have  proved  fatal  to  the  i 
financial  structure  of  this  country.  Since,  however,  this  ' 
emergency  measuie  w.is  enacted  and  an  investigation  under- 
taken to  determine  the  actual  condition  of  each  bank,  fear 
and  hysteria  have  in  a  large  measure  vanished,  all  sound 
banlis  have  resumed  their  normal  functions,  and  a  general 
feehng  of  confidence  and  security  has  been  restored.  ' 

The  Economy  Act  was  aiiother  timely  measure.  We  were 
near  the  threshold  of  bankruptcy.  It  was  imperative  to 
formulate  son^c  pla:;  whereby  the  credit  of  our  Government 
would  not  be  tctallv  and  possibly  permanently  impaired. 
While  the  actmn  of  Consre.ss  in  conferring  drastic  author- 
ity upon  thf  P:f  .:d('.rit  rtceived  some  criticism,  it  is  appar- 
ent now  (-,  tn  to  those  who  were  skeptical  of  the  re.sult.- 
sought  to  be  accomplishi'd.  that  its  proposal  as  an  emer- 
gency mea.sure  wa^  fully  ju-tified.  In  this  connection  I 
wish  to  explain  my  vote  on  the  mea.sure.  I  opposed  thp 
passage  of  the  biil  m  its  original  form.  I  disapproved  of 
the  economies  contemplated  in  the  act  at  the  expense  of  the 
war  veterans  arui  w;dov.-s  of  veterans. 

Tf  :  i::.it;fv::-."  to  me  to  know  that  I  had  a  part  in  bring- 
ing about  ;he  nvision  which  will  become  efTective  under  the 
President'!^  nrw  order*;.  It  .srems  like  a  travesty  upon  justice 
that  those  whr.  have  been  our  defenders,  risking  life  and 
all  IP.  the  defer-.'^p  of  flag  and  country,  should  now  be  called 
upon  to  make  another  sacrifice  in  order  that  the  institutions 
of  (Hir  G<!vernment — in  fact  the  very  existence  of  our  Na- 
tion— may  endure  when  we  know  that  we  have  permitted 
economic  evils  to  flourish,  political  vice  and  corruption  to 
go  on  umhrikerl.  or  unfinished  projects,  both  co.stly  and 
untimely,  to  be  prom.oted.  public  funds  to  be  used  in  the 
most  extravacai:!  manner.  However,  these  are  past  mis- 
takes. The  real  (■au>es  of  this  depression  and  its  disastrous 
consf-qtiences  must  not  command  our  attention  for  the  pres- 
ent. We  are  conterned  with  possible  remedies,  policies,  and 
principles  which  will  enable  us  as  a  nation  to  carry  on,  and 
ir.  the  fui;ne.'-.<  of  time  insure  a  complete  and  permanent 
le-ti.iation.      The   financial   credit   of   the   Nation   mast   be 


'  maintained  at  any  cost.  Almost  lialf  a  billion  of  dollar.^ 
j  has  been  rut  from  governmental  t.xpfiiGiturt's  bv  the  opera- 
'  tion  of  thp  Ernp.nrj-jy  j^^.^ 

The  paspattc  cf  'he  brer  bill,  so  called,  followed  in  close 
.-^urco.s.'^ion.  To  provide  r-.pw  and  additional  revenue  it  was 
necessary  to  find  new  and  additional  sourer.'^  of  taxati.in. 
Without  delay  or  unnecessary  ceremony  the  b;Il  was  pa.'^.-ed 
by  Congre.ss  and  approved  by  the  President.  The  manufac- 
ture and  sale  of  beer  and  wines  with  not  more  than  3  2 
:  percent  of  alcohol  by  weight  have  been  legalized.  More  tlian 
$10000000  has  already  been  collected.  In  addition  to  the 
direct  benefit  derived  from  this  legislation  thou.sands  have 
found  steady  employment.  It  has  been  conservatively  esti- 
m.ated  that  the  rettirns  from  the  beer  tax  will  yield  app.'-cxi- 
inately  $500,000  000  It  r-  one  of  the  important  factors  m 
balancing  the  National  Budget. 

HOME    ci\VNFa.S      .AND    fABM-REI.IET    L.FCISLATIO.N 

I  will  not  attempt  lo  dii,cu.ss  at  length  the  legislation  pro- 
posed and  that  is  already  m  cflect  pertaining  to  farm  relief. 
The  phitht  of  the  farmer  presents  problems  of  major  eco- 
nomu:  imporUnce.  The  loss  which  the  farm  has  sustained 
during  the  past  years  of  the  depression  by  reason  of  the  vio- 
lent decline  of  prices  and  the  deflation  of  land  values  is 
appalling.  It  is  proposed  to  give  immediate  relief  to  those 
in  dire  distress.  To  enable  him  to  refinance  his  indebted- 
ness in  more  convenient  terms,  to  provide  working  capital 
in  reasonable  amounts,  to  assist  him  to  redeem  or  repurchase 
his  foreclosed  farm  home,  to  provide  for  liquidating  in  an 
orderly  manner  the  aflairs  of  joint-land  banks — these  are 
some  of  the  im.portant  provisions  incorporated  in  the  general 
plan.  I  feel  confident,  notwithstanding  the  criticism  heard 
in  referencp  to  the  method  or  plan  proposed,  that  the  action 
taken  to  help  the  farmer  in  his  misfortune  will  prove  feasible 
and  produce  far-reaching  results.  I  might  dwell  briefly  upon 
a  kindred  propo.sal.  Not  only  is  the  farmer  oppressed  by  the 
burden  of  mortgage  debt,  but  the  small  home  owner  ha.s' suf- 
fered likewise.  Those  threatened  by  foreclosure  have  found 
it  diff.cult  and  in  most  in.stances  im.possible  to  obtain  finan- 
cial help  frcm  their  local  banks,  with  the  result  that  they 
were  obliged  to  lose  their  homes.  The  equity  claimed  in  the 
property  often  represents  the  savings  of  years,  and  yet  under 
a  foreclosure  sale  it  is  completely  wiped  out.  For  this  worthy 
purpo.-^e  an  amount  not  to  exceed  $2,000,000,000  will  be  made 
available.  A  newly  created  corporation,  called  "  home  own- 
ers" loan  corporation  ",  will  be  in  charge  of  the  funds  and 
will,  within  prescribed  limitations,  carry  out  the  purpo.ses  of 
the  bill.  It  IS  possible  in  this  arrangement  to  get  sufficient 
cash  to  pay  delinquent  taxes  and  assessments  or  to  make  re- 
pairs where  nece.ssary. 

It  niu,-t  be  apparent  to  every  citizen  who  believes  In  the 
preservation  of  American  ideals  that  the  bills  to  which  I  am 
!t\''erring  are  of  the  most  vital  importance.  J.  G.  Holland's 
observatons.  "  The  homes  of  a  nation  are  the  bulwarks  of 
Personal  and  national  safety  and  thrift  ",  are  indeed  appro- 
priate at  this  time. 

EECUSITIES    ACT 

Legislation  has  been  enacted  designed  to  protect  the  inno- 
cent investor  against  dishonest  practices  heretofore  indulged 
m  by  unscrupuloas  salesmen.  Included  among  the  list  of 
unfortunates  who  have  suffered  severe  losses  are  many  of 
our  smaller  banks  and  financial  institution.?.  The  major 
purposes  of  the  act  will  be  to  furnish  correct  information 
relative  to  each  issue,  and  thereby  enable  the  investor  to 
judge  intelligently  the  character  of  the  securities  which  are 
being  cfTcred  to  the  purchasing  public  from  time  to  time. 

Perhaps  one  of  the  most  intricate  problems  which  is  com- 
manding attention  is  the  financial  plight  in  which  we  find 
so  many  of  our  cities  and  smaller  municipalities.  In  the 
years  of  prosperity  great  projects  were  undertaken,  many 
of  which  are  far  in  advance  of  their  needs.  Bond  issues  were 
authorized  with  a  reckless  disregard.  It  wa.s  not  only 
the  individual  who  was  then  seized  with  the  mania  of 
sp*'ndin<^^  municipalities  were  equally  carele.ss  and  over- 
venturesome.    The  result  is  that  many  of  our  once  prosper- 
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coram  ur  m  ar«  on  the  verge  of  bax\Jtruptcy.  The 
tia\e  ae predated  and  m  some  cases  will  never  be 
pftM  In  full.  Some  rehef  by  moratoriam  or  otbenrlae  seems 
nccciHTj  Shall  we  permit  such  mun^cipallttes  to  repudiate 
ttaoir  otaUfaUoDs?  This  has  been  amiturt  and  approved 
tojr  some  on  the  ground  of  expefflenc?;  bot  I  entertain  a 
different  view.  The  sale  of  public  securities  in  general  would 
be  Immediately  impaired.  Continued  confidence  In  the  in- 
tegrity of  our  political  subdivision,  large  or  small,  is  essential 
to  future  developnent  and  progress.  Some  way  must  be 
drvLsed  to  enable  Impoveri^ed  communities  to  meet  theu: 
obli*;al;ons  some  time  or  another. 

Laws  permitting  the  refunding  of  their  indebtedness 
Bkisht  be  desirable  in  many  cases.  In  extending  the  maturity 
dates  or  reducing  the  installments  of  principal  would  enable 
many  communities  to  pay  their  obligations  in  full  and  with- 
out default  or  Iocs.  I  feel  certain  that  some  action  will  be 
taken  to  meet  such  emergencies. 

INfT-ATlON 

v;  ^^-f  .7"',-'  -fT  the  gold  standard  with  the  march  of 
event.s  h<"'^  ir.l  abroad;  and  expansion  of  our  currency  be- 
came  nec«'■^.^arv  While  some  have  become  much  alarmed 
over  our  sudden  departure  from  the  gold  standard,  it  should 
be  noted  in  this  conn'*ct:on  that  the  President  was  vested 
with  po^T  ar.d  authority  to  direct  the  policies  so  far  as 
currency  -xp.i.-.sion  is  concerned.  Of  course  the  immediate 
molts  expected  are  inflatttJn  and  stabilization  of  prices.  No 
nv."'  !s  prTiared  to  say  what  may  be  the  outcome  of  this 
rn'h'"  a.A^tic  innovation  In  our  financial  system.  My 
confidence  In  the  leadership  of  the  Chief  Executive  leads 
m«-  to  h^-ii.vp  that  we  have  nothing  to  fear.  The  Integrity 
of  th'   .\r.  <-;ican  dollar  will  be  preserved. 

TTKTMFLOTMXKT 

The  reforestation  project  so  zealously  advocated  by  the 
President,  even  before  he  became  President,  has  already  been 
undertaken.  It  is  affording  employment  to  hundreds  who 
are  and  have  been  dependent  on  public  charity  for  food 
and  shelter.  Relief  measures  are  being  enacted  to  aid  the 
nnempioyed  in  various  ways.  The  Federal  Government  is 
cooperating  with  several  States  and  smaller  political  sub- 
(i  •  :.-  m  extending  relief  to  the  millions  who  have  been 
1  ;  J   endure   not   only   physical   hardship   but   mental 

anguish.     Every  tSort  will  be  exerted   to  make   this  once 
more  the  land  of  opportunity  for  all. 

t*n»QAO    t.ffCTlLJTIOJt 

:..  e:;.i  tment  of  the  EUMi'fiiuey  Railroad  Transporta- 
tion Act,  providing  for  a  consolidation  of  railroad  operations, 
will  do  much  to  fo.->tf^r  ari  protect  interstate  commerce  in 
relation  U.  railroau  .  a^.-.A^rtation  by  preventing  and  re- 
lieving obstructions  and  burdens  thereon  resulting  from  the 
preseni  acute  fmncmlc  enwrBency.  Under  this  act  a  safe 
and  artwQoata  nartnnal  ivstem  of  transportation  wiU  be 
■mlnUlned. 

WATIONU.  XKOUSTEIAL  axcovax 

Congress  has  provided  for  the  machinery  necessary  for 
a  great  cooperative  movement  throughout  all  industry  in 
to  obtain  wide  .reumptoyment,  to  shorten  the  working 
to  pay  a  decent  Wffie  for  the  shorter  week,  and  to 
prevent  unfsiir  competition  and  disastrous  overproduction. 

The  act  provides  that  any  trade  or  industrial  association 
or  group  is  authorized  to  prepare  and  submit  to  the  Presi- 
dent for  approval  a  code  of  fair  compel. iion,  which  will 
regulate  the  compeULive  practices  within  the  industry  or 
trade  represented.  This  givp^  rah  trade  or  industry  an 
opportunity  to  adjust  itaelf  *  .^  ..,  of  particular  benefit  to 
our  independent  merchants. 

Ibe  act  also  gives  the  President  full  power  to  start  a 
large  program  of  direct  employment.  Approximately 
$3,300,000,000  will  t>e  spent  for  useful  and  necessary  public 
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The  provislorvs  of  the  National  Indu.'rtrlal  Recovery  .^  t. 
which  have  been  heretofore  briefly  described,  ivhou.J  be 
considered  as  providing  an  mterrelatcd  program  for  the 
relief  of  unemployment  and  a  subetantlal  Increase  m  mass 
purcteaing  power,  through  the  cotMlmetlon  of  public  t^orks 
comhlnad  with  Bieasiiree  for  stabfllilag  private  industrial 
operations.  By  establishing  maxunimi  hours  of  w  rlc  and 
minimum  wages  we  Bay  innue  the  continued  employment 
of  those  DOW  emplof<ed  and  furnish  work  for  a  substur.tial 
percentage  of  those  now  idle,  and  th:s  orri^s  ao<  ut  s<"ru- 
rity  of  employment  for  millions  of  our  ;  •  pit  at  ware.s 
sufHclent  to  provide  for  living  in  de<t:.  y  ar.d  -Mnfort 
By  raismg  the  standard  of  labor  conditions  throav.ii  ut 
trade  and  industry,  through  volunta.'-v  i-Hipt-raco::  with 
the  aid  of  the  Government,  unfair  r  ;rr.}«^t.t;on  ba^fd  upon 
the  employment  of  unde-rpaid  ar..:  ••:v,orked  labor,  should 
be  generally  eLmmated.  As  the  re^uil  of  such  a  program, 
we  may  confidently  expect  a  further  ■^f.rr.ilarinn  of  in- 
itUrtlll'  oi?erations,  greater  security  ol  api'a.  ere.  fi  ;.«h  u- 
rity  of  labor,  and  a  steady  increase  in  the  prosperity  of 
the  Nation.  The  public -works  prorrarr-  should  produce 
immediate  sub.stantial  revival  of  bus  ;.-  I  he  industrial- 

recovery  program  should  not  only  add  to  this  stimulation 
but   should  irisure  the   permanerure   of   a  returis    •      o-  -fr 
healthier,  and  happier  conditions  throughout  the  ::.u.u  :;l-s 
of  the  Nation. 

MUaCUK    SHOALS 

Muscle  8hoa1»  is  located  in  the  northwest  corner  of  the 
State  of  Alabama  on  the  Tennessee  River.  In  point  of 
potential  hydroelectric  energy  it  is  one  of  the  greatest 
streams  in  the  world.  KllBBlBating  the  Columbia,  the  Colo- 
rado, and  the  Niagara  Rivets,  it  is  the  greatest  in  conti- 
nental United  States. 

President  Wilson  located  the  mtrate  plants  at  Muscle 
Shoals  by  the  authority  given  him  in  the  National  Defense 
Act  of  1916.  The  nitrate  planLs  were  constructed  for  two 
fundamental  purposes — for  the  manufacture  of  munitions 
In  time  of  war  and  fertiluer  for  the  benefit  of  American 
agriculture  in  peace  time.  The  plants  were  completed  Just 
as  the  war  ended,  and  the  Wilson  Dam  and  hydroelectric 
development  were  completed  afterwards.  Various  attempts 
to  have  the  fertilizer  plants  put  into  operation  since  1920 
have  failed,  owing  to  the  opposition  of  the  power  and  ferti- 
liser interests.  Tvko  biUs  have  been  sent  to  the  White  House, 
bupt  neither  met  with  the  approval  of  either  President 
Coohdge  or  President  Hoover. 

President  Roosevelt  made  a  full  and  complete  inspection 
cf  the  Muscle  Shoals  planLs  and  recommended  legislation 
providing  for  the  operation  of  the  plants  and  development 
of  the  Tennessee  River  Basin.  The  bill  was  passed  and  will 
give  the  people  of  that  section  of  the  Nation  cheap  water 
transportaaon.  cheap  electric  power,  the  production  of 
cheap  concentrated  fertiliaer  for  the  benefit  of  the  farmers, 
provide  food  control,  and  preserre  the  natural  recources  of 
the  Tennessee  Valley.  At  the  same  Ume  it  will  eetablish  a 
great  laboratory  for  the  purpose  of  determining  the  cheapest 
and  be.st  method  of  manufacturing  fertilizer,  which  is  one  of 
the  greatest  needs  of  agriculture  at  this  time. 

The  surplus  of  electric  power  under  the  terms  of  this  act 
will  t>e  disposed  of  at  wholesale  prices  to  cities,  towns.  States, 
corporations,  partnerships,  and  individuals  and  cooperative 
organizations  of  farmers  and  citiaens — preference  always  to 
be  given  to  those  who  are  not  procuring  it  for  the  purpose 
of  sellmg  for  a  profit.  Should  it  t)ecome  necessary  to  assure 
low  rates  for  the  people,  the  corporation  controllmg  the 
Muscle  Shoals  property  is  authorized  to  lease  or  build  trans- 
mission Lnes  to  carry  electric  current  to  towns,  communities, 
or  c.tles.  The  building  of  transmission  lines  by  the  Au- 
thority at  Muscle  Shoals  will  depend  on  the  success  of  efforts 
first  to  be  made  to  have  it  transmitted  by  firms  or  cora- 
pames  engaged  in  the  distribution  and  sale  of  electricity  at 
fair  and  reasonable  rates. 

The  surplus  power  is  primarily  for  the  benefit  of  the  peo- 
ple as  a  whole,  particularly  domestic  and  rural  coru^umprs. 
who  are  given  preference  over  industrial  users.  By  making 
c.-^ximum   developments  on   the   Tennessee   and   its  tribu- 
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taries.  induct rio.s  no  doubt  will  be  able  to  procure  power 
for  the.r  u^e  and  the  cost  of  developing  on  a  large  scale 
will  make  the  price  to  the  domestic  user  very  much  less  bv 
reason  of  this  largr  load  factor. 

In  reviewing  receiu  events  and  happenings— the  activities 
of  Congress  and  the  President — I  regret  that  much  valuable 
and  interesting  information  must  be  emitted.  The  purpose 
of  this  address  is  to  point  out  rather  than  to  discuss  m  de- 
tail some  of  the  nr.ost  important  achievements  accomph.slied 
In  the  comparatively  few  months  during  which  Congre.-is  has 
been  in  session.  I  trust  that  you.  my  fellow  citizens,  may 
be  able  to  form  some  conception  of  the  great  aims  of  the 
President  and  all  tho.se  cooperating  with  him  in  one  of  the 
greatest  battle.-,  wuijod  in  time  of  peace. 

T;tE  dkmoikat:;  proposal  for  t.kkift  reciprocity 
M:  ■rRf:.\I)\V.\Y  Mr.  Speaker,  since  the  beginning  of 
this  .special  session  of  Congress  there  have  been  comtant 
rumors  of  the  intention  of  the  President  to  ask  for  special 
authority  in  regard  to  the  tariff  similar  to  that  which  he 
has  requested  and  received  in  practically  every  other  hne 
of  governmental  activity.  It  appears  that  he  desired  to 
havT  delegated  to  him,  for  use  in  connection  with  the  World 
Economic  Confer'-nce.  certain  general  powers  enabling  him 
to  enter  into  reciprocal  tariff  agreements  with  foreign 
countries  m  the  hope  of  expanding  the  present  volum.e  of 
foreign  trade 

One  day  we  w.^uld  hear  that  a  tariff  message  was  on  the 
way  to  the  Capitol,  and  the  next  day  that  it  probably  would 
not  be  .sent  up  at  all.  This  has  been  going  on  for  weeks. 
It  is  known  that  a  bill  granting  the  necessary  authority 
to  the  President  has  been  prepared,  but  its  introduction  has 
been  withheld  pending  the  receipt  of  the  long-awaited 
tariff  message.  Now,  as  we  are  approaching  what  presum- 
ably are  the  final  days  of  the  session,  it  would  seem  that 
for  once,  at  least,  the  courage  to  ask  has  been  somewhat 
weakened.  The  adage  says.  'Ask  and  ye  shall  receive  ' . 
but  asking  for  special  authority  over  the  tariff  might  result 
in  receiving  something  entirely  different  from  that  asked 
for. 

Notwithstanding  the  nonreccipt  of  the  expected  tariff 
message,  it  would  seem  tliat  the  present  is  an  opportune 
time  for  an  academic  discussion  of  the  tariff  from  the  Re- 
publican standpoint  and  for  a  renewal  of  the  Republican 
pledge  of  protection  to  American  industry,  agriculture,  and 
labor,  at  the  same  time  pointing  out  the  fallacies  of  the 
Democratic  tariff  doctrine.  Such  a  discu.ssion  would  sc^m 
to  be  especially  timely  in  view  of  the  tariff  plank  m  the 
1932  Democratic  platform  and  of  the  expressed  sentiments 
of  Democratic  leaders,  a'^  well  as  the  known  views  of  the 
American  delegates  to  the  Economic  Conference  who  are 
representing  this  country  abroad  today. 

THE     DEMOCBATTC     TARIFF     VIJCY 

Following  is  the  Democratic  tariH  policy  as  contained  in 
the  platform  of  the  party  adopted  at  tiie  Ciucago  conven- 
tion: 

We  advocate  a  competitive  tariff  for  revenue,  with  n  fact-find- 
ing Tariff  Commission  free  from  executive  liuorfe.-encr,  reciprocal 
tariff  agreements  wltii  otiier  nations,  and  an  international  eco- 
nomic conference  designed  to  restore  lulerualional  trude  and 
facilitate  exchange. 

Thus  the  circumstance  that  the  President  during  the 
present  session  has  failed  to  ask  for  authority  to  conclude 
reciprocal  tariff  agreements  cannot  cliange  the  fact  that 
the  Democratic  Party  is  committed  to  such  a  program— a 
program  which  the  President  undoubtedly  would  have  car- 
ried out  if  he  had  felt  that  the  nect-.ssary  legislation  could 
have  been  enacted  without  jeopardizing  other  important 
matters  and  without  throwing  the  Congress  into  an  ex- 
tended discussion  of  this  explosive  subject.  It  is  well  known 
that  he  desired  to  have  the  Congress  out  of  the  way  before 
the  opening  of  the  London  Economic  Conference  on  June  12. 

In  proposing  to  ask  for  power  over  the  tariff,  the  Presi- 
dent was  but  carrying  out  m  his  own  way  the  tariff  plank 
of  his  party.  He  stands  committed  to  that  plank,  having 
publicly  declared  tliat  the  Democratic  platform  represents 
his  program  of  legislation.    This  tariff  plank  also  represtiil^ 


the  views  of  5  cut  of  6  of  the  Amerur.n  delegates  to 
the  London  Conference.  It  also  represents  the  views  of  the 
Democratic  leadership  m  Congress.  Therefore,  even  though 
the  reciprocity  plank  is  not  to  be  translated  into  legislation 
imm.ediately,  we  do  know  that,  from  the  President  down,  the 
leadership  of  the  Democratic  Party  is  desirous  ihat  it  be 
done  as  roon  as  practicable.  No  doubt  the  subject  w.li  be 
brought  up  at  the  January  session  of  Congress. 

In  connection  with  the  Democratic  proposal  for  reciprocal 
tariff  bargaining,  it  should  also  be  kept  m  mind  that  the 
Democratic  platform  also  calls  for  a  '■  competitive  tariff  for 
re\enue  only.'  This  means  that  the  Republican  principle  of 
protection  is  to  be  cast  aside,  to  be  superseded  by  a  principle 
which  encourages  foreign  competition  m  the  domestic  mar- 
ket. Undoubtedly  this  part  of  the  platform  will  also  be 
given  consideration  at  the  next  session  of  Congress.  There- 
fore It  becomes  doubly  important  to  lay  the  tariff  issue 
squarely  before  the  people. 

UEMCKEATIC    PROPOSAL    WOULD    rESTROT    A.MERICAN    STANDARD    OF    I.IVINO 

For  nearly  a  century  and  a  hall  our  country  has  grown 
and  prospered  under  the  protective-tariff  system.  Every 
schoolboy  knows  that  one  of  the  first  acts  passed  in  the 
first  session  of  Congress  in  1789  was  a  tariff  measure.  The 
tariff  has  nurtured  our  early  industries  and  fastered  the 
growth  of  new  ones.  It  has  enabled  our  workers  to  receive 
higher  wages  than  are  paid  m  any  other  country  in  the 
world.  It  has  built  up  our  American  standard  of  living.  It 
has  made  possible  the  enjoyment  by  the  common  people  of 
some  of  the  comforts  and  luxuries  of  hie  which  are  un- 
known to  a  majority  of  the  people  in  other  countries.  Now, 
the  Democratic  Party  proposes  to  destroy  that  system  by 
substituting  a  so-called  -  compet.tive  tariff."  Such  a  tariff 
will  not  enable  us  to  maintain  a  great  many  of  our  present 
industries,  and  will  throw  thousands  of  additional  workers 
out  of  employment.  This  means  reduced  v.agcs.  reduced 
purchasing  power,  a  lowering  of  the  standard  cf  living,  and 
a  reduction  of  the  domestic  market  for  other  home  products. 

WHAT     IS     A     COMPrriTIVE    TARIFF? 

Now,  what  IS  a  competitive  tariff?  We  liad  one  in  thi.s 
country  during  the  administration  of  Woodrow  Wilson— the 
Underwood-Simmons  Act— ana  only  by  reason  of  the  fact 
that  the  European  nations  were  tiirown  into  war  just  after 
It  v.-as  enacted  was  this  country  saved  from  the  ci.sastroas 
effects  which  otherwise  wouid  ha\e  followed.  The  World 
War  made  us  a  large  export  in;,^  nation  and  gave  us  almost 
complete  immunity  from  destructive  foieicn  competition. 

I  will  let  the  late  Woodrow  Wilson  tell  us  m  his  own 
words  what  the  competitive  tariff  ;>.  He  said  that  its  theory 
is  '•  to  introduce  m  every  line  cl  w.dustry  a  competitive  basis 
providing  for  a  substantial  amount  of  importation."  Thus, 
the  basic  test  of  a  Democratic  competitive  tariff  is  to  be 
found  in  the  volume  of  imports  which  are  allowed  to  come 
into  this  country  to  compete  m  tl.e  hom.e  market  with 
domestic  industry,  agriculture,  and  labor.  To  this  kind  of 
a  tariff  the  Democratic  Party  has  again  pledged  itself,  and 
the  President  is  duty-bound  to  carry  it  into  execution. 

If  the  tariff  had  been  the  sole  issue  of  the  last  political 
campaign,  th.e  Democratic  Party  would  never  have  been 
swept  into  office  on  a  proposal  to  substitute  a  competitive 
tariff  for  the  Republican  policy  of  protection.  It  is  tli'?'re- 
fore  idle  to  say  that  the  people  have  spoken  upon  this  issue. 
Other  issues  were  predominant.  But  the  people  will  cer- 
tainly be  heard  from  if  the  Democratic  Party  e\er  enacts 
into  law  its  proposed  bill  letting  the  other  nations  of  the 
world  WTite  our  tariff  laws  and  monopolize  our  home  m.ar- 
ket,  and  they  will  speak  in  terms  that  can  be  understood. 

"  NO  TIME   TO   REDUCE  TARIFF    '       P.AINhY 

My  friends,  this  is  no  time  to  talk  about  reducing  the 
tariff.  I  say  this  en  the  authority  of  one  of  the  leaders  of 
the  administration,  the  distinguished  Speaker  of  the  House. 
When  the  Collier  tariff  measure  was  before  the  Hc'u.se  in  the 
Seventy-second  Congress,  the  Speaker,  then  majority  leader, 
said: 

Lower  this  tariff  drastically?  You  [Republicans]  will  not  do  It 
and  we    [Democrats]    dare  not  do  it  with  conditions  as  they  are. 
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We  i;      T     t  want  this  market  flooded   with  ihe  prcci'^ci^  u: 
.iibwi  .i.  v.iiier  countries. 
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This  stallBflit  of  the  Speakpr  I  commend  to  you  Dcmo- 
onUs  today  Tt  may  hav^^  ^>•  • ".  uttered  in  an  unguarded 
OMMiMOt,  but  I  am  sure  it  *  ."ken  from  the  heart.  It  Is 
oommon  seive.  It  Is  food  Republican  doctrine.  We  do  not 
want  our  market  flocded  with  the  products  of  cheap  foreign 
labor,  sspeclally  at  this  time  when  tbere  are  plenty  of  idle 
hands  In  this  country  that  could  be  put  to  work. 

iKirrs  wocxo  murr  iwchxasks  roSBMW  ISVOa** 

Um  eoBptltttTC  tariff  policy  of  the  DeuweraHe  Fvty, 
§t»  l<ti|«UCllf  propowl  Bkewlse  has  no  other  purpose  than 
to  tear  down  our  present  tariff  and  admit  increased  quantl- 
of  tomsn  BwrateiKyse  to  displace  the  products  of  our 
farOM  sad  fweiohm.  I  know  it  is  said  that  lU  real 
object  Is  to  expand  our  export  trade,  bat  we  cannot  expect 
to  Mil  aort  goocto  abroad  without  buyinf  more  in  return. 
gad  ua^K  thf  propoMd  banaimng  acrMOMUU  we  would 
be  expected  to  sacrifice  some  great  domestic  Industry  in 
to  mU  won  ot  ths  produrtH  of  some  otbgr  doaMstic 
to   forolfn    ttatkNM.     Th»i    »^    what    itUlNOilty 

(  hangs  with  for- 
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gain. 
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eoaatnss  I  am  sc  '•K'   .tf?  ii.i  't. 

am  ot  the  confsrtn<  •   *    r  't  <■ 

It  is  well  known,  as  vr  .     t:    r..i, 

of  winning  sU  our  wars  .ind  k^oi  4  t. 
Th»rm  Is  no  reason  to  think  that  a  unrr  :   ■ 
0'    I     exception. 

SOOSBBSf   TASIFT    UATWm    P*0Or,>     •      1     nAMCATmmC 

In  connection  with  the  matic:         '  reign  trade  conSer- 
enccf.  I  want  to  utter  a  word  o:    a  a:  rung,  and  this  same 
warning    is   suggested    in   the    Tariff    Commission's    recent 
report   to  tho  8enate   on   Tariff    Bargaining   Under   M  ■  ' 
Favored   Natkm   Treaties      It    is    common    Icnow ledge    .ia. 
foreign   countries,  especially   in   the   last   few   years,   have  ; 
ftoquentty  revised  their  tariffs  upward  with  a  view,  as  the  ; 
TYirllf  Commission  points  out.    '  to  includirg  in  the  revised  | 
rates  bargaining  margins  which  could  be  conceded  to  foreign 
countries  without  reducing  the  rates  below  those  which  are  [ 
considered    desirable   from    the    point    of   view    of    national 
IpoMoy.'*    In  other  words,  tariff  rates  are  **  padded  "  for  bar- 
gaining purposes.    Now,  it  is  obvious  that  any  ccnceaskms 
made  In  these  so-called  "  padded  rates  "  would  be  purely 


to  promote  tbo  geneiml  wdfare  of  mir  r!»:/,-.>  Just 
as  charity  Ucglas  at  boae.  so  it  is  the  duty  f  '1  '  auvern- 
ment  to  give  ftrak  oomidMallon  to  its  own  peopir  The  tariff 
Is  an  Instrument  of  national  policy,  and  we  do  not  npf^l  ai.y 
help  from  abroad  In  determining  what  thr^f  policy  shuil  be. 
ocMoou-nc  IU.T7SIOMS  A»ooT  nmni N  « ' .  ■«*:  tbade 
The  present  Democratic  administration.  Influenced  by  tho 
Secretary  of  State.  Is  laboring  under  strange  illusions  about 
tntematlonal  trade.    It  takes  the  position  that  tf  tariff  bar- 
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The    fouovlBg   quotation    from    the   Tariff   Commission's 
report  Is  of  Interest  In  relation  to  this  matter: 

At  thtt  moment   when  so  many  countries  are  maintaintnx  emer- 
mtttt  r«t«s  and  trade  b«mers.  care  must  be  t&Jten  to  aTold 
poitbdity  tliAt  tbc  United  States  would  obtain  m  rct\irn  lor  '. 
Ita  uu-lff  coiicessloins  only  the  abartdonmenC  of  measures  too  cum-  I 
bttraome  and  oppressiTe.  and  of  tariff  rates  too  high,  to  outlast  the  i 
daprasBlon      For    example     the    tariff    rates    imposed    by    certain 
SuTt>p«an  countries  on   wheat   as   meas\rr«s  of  price   stabiltxatton 
and  to  saT«  their  pmOMcen  from  the  affects  of  the  abnormally  Knr 
price  of  the  commodity   wUi    IneTttably   be   reduced   If   and   when 
there  is  a  substantial  Increase  in  the  world  price  for  cereals:   and 
isetpeocal   tariff  agrMlDCnts   by   which   coQC«Mk>n.<i   were   made   in 
ratiVB  for  the  redvetlOD  ot  such    temporary  duties  mlicht    mean 
the  grant  of   ▼aluable  oonccssions   in   retxira   (or   totally   Uluaory 


locBATB  woaaazp  wnaM  or  iNmNA-noNAUsjif 
Mr.  Speaker,  the  fetx-sh  of  intemaUonalism  Is  worshipped 
by  the  IDemocratic  Party.  TKls  has  been  especially  so  smce 
the  Infhience  of  Woodrow  Wilson  upon  its  policies.  But  let 
me  say  to  my  Democratic  friends  that  so  far  as  the  American 
people  are  concerned  they  will  not  stand  for  any  further 
attempt  to  entangle  us  m  the  affa.rs  of  the  Old  World  or  to 
allow  foreign  nations  to  become  entangled  in  our  affairs  by 
toiping  to  detennine  our  tariff  policy.  The  la.st  Democrauc 
•dministratiao  Is  still  fresh  in  the  mmds  of  the  pr«ent 
•eneration.  and  I  am  sure  that  the  repudiation  which  was 
glvaa  to  Woodrow^  Wilson's  policies  of  Interuationallsm  in 
thi  alection  of  1920  must  also  be  fresh  in  the  miixls  of  the 
prcaant  Donocratic  leadership. 

Tile  adjustment  of  our  tariff  duties  has  always  been  re- 
gardHl  solely  as  a  domestic  function  and  the  home  market 
has  been  considered  the  birthright  of  our  own  people.  Like 
all  other  nations,  we.  as  a  people,  possess  the  inherent  power 
to  limit  imd  control  the  importation  of  goods  from  outside 
the  borders  of  this  country.    This  power  has  always  been 


rters  and  other  trade  restrictions  are  removf 

able  to  expand  our  export  bMtnois  to  an;-" 

portions.    It  overlooks  the  fact,  however,  t^.i- 

of  things  has  changed.    We  no  lor^er  ha  »•  i 

facturlng    countries    and    strictly     agric;  '  :- 

lioM  of  Um  Isadlng  nations  m  thr   a 

triaHmd  and  there  is  not  i;.'-    ^■■■■' 

formerly  was  for  tnt«mationai  exi:t\A: 

world  markoti  !•  becorrir.,;  kr-rr.^^     Thcie  !'..i.>  >.>•-•-: 

tido  of  narkWHlMwi  anu    ..:-.       '.i.i.ment      K.i 

to  produeo  what  it  oesds  within  it^   ja;. 

txtent,  aad  Is  a  conpiUti-    >f  >-  <■■'•  -'•'■'' 

svorr  onmmodtty  in  worlu  ...inr        l.« 

the  same  exportable  surpluses  to  se:    ^u: 

Is  that  the  old  markets  have    .  -a.  ,  <  a.< 

to  sell  our  excess  agrlcultura.  ;,<:jC.u  j;  luxc^:.  a^diincd, 

but  so  would  all  the  other  nations. 

There  is  one  fact  in  connection  with  our  post-war  foreign 
trade  that  must  be  faced  frankly,  and  it  is  one  that  Is  so 
often  overlooked.  At  the  close  of  the  war  Europe  was  pros- 
trate, while  our  country  was  rich  and  prosperous  <  >  .t^  pro- 
duction was  geared  up  to  the  highest  level,  and  ue  v.i  :c  able 
to  produce  the  goods  needed  by  other  countries  until  they 
should  be  able  to  rehabilitate  themselves.  While  these  coun- 
tries needed  our  goods,  they  had  no  funds  to  buy  them,  and 
so  we  made  them  loans,  both  through  governmental  chan- 
nels and  privately,  which  enabled  our  producers  to  reap  a 
rich  har\est  In  foreign  trade.  Thus,  we  financed  our  own 
export  business.  Now  these  countries  are  able  to  supply 
themselves,  but  I  have  no  doubt  that  If  we  would  lend  them 
more  money  they  would  gladly  buy  more  of  our  good.s.  How- 
ever, in  view  of  the  difficulty  we  are  having  collecting  tho 
money  we  have  already  loaned.  I  am  afraid  we  will  hesi- 
tate a  long  time  before  again  tiring  to  finance  a  profitable 
export  bOBtaKSS. 

RKAOA  THCT    WIM TAH^S    WS    LrOSS 

The  people  of  this  country  should  not  allow  themselves  to 
be  deluded  into  thinking  that  Just  as  soon  as  our  tariff  is 
reduced  foreign  nations  are  going  to  rush  to  trade  with  u.s. 
The  removal  of  domestic  and  foreign  trade  barriers  alone 
will  not  ipso  facto  expand  our  export  trade.  Naturally 
foreign  nations  will  be  glad  to  ship  more  goods  into  our 
markets,  but  how  much  will  they  take  away  with  them? 
That  is  the  important  question,  and  it  ls  also  where  the  un- 
certainty ^^"^  ^"'"'■Tiational  trade  is  absolutely  devoid  of 
moral  ot  we  ran  sell  abroad  only  that  which 

we  can  furnish  cheaper  than  other  countries.  If  we  cannot 
undersell  our  foreign  competitors,  we  cannot  expect  to  sell 
our  goods  in  world  markets. 

acuATTva  VMJMromTkttca  or  vobsmk  Taaac 

It  is  argued  that  to  Increase  our  export  trade  we  must 
permit  a  larger  voitiaae  of  loiports.  This,  of  course,  is  true, 
but  let  me  caB  joor  attentton  to  the  fact  that  in  the  banner 
year  of  1929  our  export  trade  was  approximately  $5.0t0.- 
000.000  and  eur  domestic  production  of  movable  goods  about 
SST  fMjg.OOO.OOO.  nam.  If  we  laeier  our  unff  so  as  to  cut  our 
Stic  production,  say,  2  percent,  or  in  the  neighborhood 
of  $1,000,000,000.  then  in  order  to  offset  this  loss  in  the  do- 
mestic market  we  would  have  to  expand  our  export  trade 
by  20  percent.  Thus,  by  deetroylm  one  fiftieth  of  our  do- 
■aestic  production,  we  would  need  to  expand  our  foreign 
markets  one  fifth  to  make  up  the  Ion  to  domesUc  producers. 
The  propoeltkx}.  therefore.  Is  ^ery  ene-oldad. 

In  1931.  according  to  Professor  Donham.  of  Harvard  Uni- 
versity our  per  capita  exports  were  only  4  |MM^if^|t  qc  gur 
per  capita  income  and  8  pero«it  of  our  per 
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tlon.  Tt  may  well  he  asked,  therefore,  how  our  Democratic 
fr:rr.:i<  can  expcft  t  1  find  prosperity  by  increasing  5  percent 
tf  .  ,ir  p?-c.(luri;o:i  an;i  neplecting  95  percent. 
vXorin.iMy  we  co:..<'.:me  90  percent  of  our  domestic  produc- 
tion w:th:ri  •!-..<  c  ii^.rry.  and  anyone  with  the  shghte.-t 
spark  of  :r.*filj;.:e:y  e  .should  be  able  to  see  that  our  pros- 
perity cep'VKls  to  a  much  greater  extent  upon  our  hom.e 
trade  than  it  cloeh  upon  our  export  business.  The  economic 
well-b^'inK  of  th:«  country  l.s  ba.sed  almost  wholly  upon  tlie 
con-summw  ;>iwt-r  of  our  own  people,  and  the  problem  br-fore 
u."=  trni.iv  l.s  to  re  'or.'  their  buying  power,  not  to  dccrea.sc  it. 
Lt-;    ll;..4  be   undi-r-toocJ ! 

r.;    !rrr.-;rT    •.vnr:.D  iwmrAKi  r wr.MrLOTMfT 
!•    !,,iH    I  .r,K    ix.n    .said    that    the    protective    tariff    nrvrr 
clo.s-r!   ft   (•   me--?  c   .'.ufory   nor  threw  a  worker  out   of  rm- 
ploymcit      If    'ht    D'inf.cralic    proposal    to    tear    down    the 
tariff   wouM   (-r-'.iic   Job-,   for   our   unemplnyerl.   it   in,;:!it   be 
iuni  f)r'.!      iiov. <;f.:    '..ah  a  projfrnm  \n  not  culculatrd  to  open 
up  po'     »):li»,eT  ff);   etni>ln%rnrnt,  Ijut  rather  to  redur-f  them 
I  he  [,'.u>-  v.hi(h  '.'.(•  have  to  pay  to  «rll  more  goocl.-i  abroad 
in    f'Mi   viral   u>  re  u!t    In   any   net   benefit  to  this   country 
\\>    t'.iw  e\fr\fhii..^  !o  lij;><?  and  nothing  to  gain.     Our  r;r)i 
(!i  r.<-i)f  market    itw  (;rratefct  in  the  world,  would  be  racn- 
fi.i-d  in  order  to  eu!aii?e  our  relatively  small  foreign  trade 
Fi  r  a  V  iiance  to  ir.ci eu.se  our  present  export  trade  of  one  and 
ori'-   lialf    billion    d   ;:ar.s    ijcr   year   we   are   n.sked   to   tluow 
open  our   hon.e   racket   to   foreiRn   competition — a   market 
which  in  1929  produced  a  national  income  of  approximately 
$90,000  000  000 

Tho.-<e   who  are   at!\ orating  the  reciprocity  proposal  may 
t:N    •  •     av  that   at  'h'  present  time  American  workers  have 
r.ut.h;::,;  to  lo.se  by  bf  n^;  tliiown  into  competition  w;th  labor 
In  other  countries     N\  thing  could  be  further  from  the  truth. 
In  spite  of  the  fac:  ;h.at  miliions  are  out  of  employment  the 
wage  scale  of  thof-e  who  still  have  jobs  is  above  that  (  f  any 
other  country  in  the  woiid.  and  when  prasperity  rctuni:^.  as 
some  day  it  must,  the  men  v,ho  are  put  back  to  work  w.li 
receive  this  higher  wage  scale,  provided,  in  the  mpanttme. 
the  maintenance  of  the  American  standard  of  living  I1.1.S  not 
been  made  impossible  as  a  result  of  destroying  the  protective  | 
tariff  system.    But  in  any  event  hew  can  buymg  more  texiiie.'^ 
from  the  United  Kingdom  reopen  our  own  textile  plant.^^* 
How  can  buying  more  steel  good.s  from  Germany  pi\e  em- 
ployment to  our  own  steel  workers?     How  can  buy.n-  more  . 
wheat,  milk,  and  other  agricultural  products  from  C'c*::!ada 
help  our  American  farmers.'     How  can  buying  more  n.oats 
from    Argentina    be    of    any    asi:i.stance    to    our    own    cattle  1 
raisers?     How  can  buyinj  more  shoes  from  Czechoslovakia  ' 
put  our  own  shoe  factories  back  on  the  road  to  prosperity^ 
How  can  buying  more  fruits  and  vegetables  from  Caribbean 
countrips  put  any  more  money  m  the  pockets  cf  our  own  | 
orchardists  and  truck  gardeners?     How  can  buying  more  oil  | 
from  Venezuela  help  the  dome^uc  oil  producers?    My  friend.-^, 
such  a  question  answers  itself.  | 

AMESICAN     W.^GEb     H:GHK'T     IN     WORLD 

Lf  American  workers  think  they  are  no  better  off  than 
their  foreign  competitors,  let  them  e.vamme  the  figures  on 
world  wages.  The  h:!.:h''r  scale  of  wages  paid  m  this  coun- 
try cannot  possibly  be  continued  under  a  Democratic  tar. IT 
law  or  under  such  rates  as  may  be  agreed  upon  by  foreign 
countries.  I  shall  insert  m  the  Record  at  the  conclusion  of 
my  remarks  a  table  showing  comiparative  wages  in  selected 
industries  in  tliis  country  and  sundry  other  nations.  See 
exhibit  A.)  For  the  purpose  of  emphasizing  the  tremen- 
dous advantage  our  workers  ha\e  over  those  in  other  coun- 
tries, I  wiU  give  the  genera!  averages  of  the  industries  named  ' 
for  each  country,  which  are  based  on  a  48-hour  week: 

United    States $26.  30  i 

jland .. 


Kngl 
Sweden  __ 
Germany. 
France 


11    3' 


Belgium 

Japan 

Hungary 

Cliina 


10 

20 

9 

02 

7 

25 

6 

21 

5 

37 

5 

U8 

1. 

ai 

Am.ong  the  industries  included  In  Jhis  table  are  the  fol- 
lowing: Leather  and  shoes,  chcmlcal.^,  ceramics  and  pottery, 
iron  and  steel,  paper  making,  cotton  goods,  cem.ent,  and 
woodworking.  All  of  these  industr.es  are  rf^pre  "ntpd  m  my 
section  of  the  country,  and  I  do  not  lie. tale  to  'ay  'hat  I 
would  be  sorry  to  see  otir  workers  forced  by  Democratic  pol- 
icies to  compete  with  workers  in  China  receiving  an  avera<"? 
of  $1.31  per  week  or  with  those  in  France  r^cr-i'.mg  an  aver- 
age of  $7,2.5  E\Tn  the  Engli.sh  avrra::"  of  $11  :n  1%  le- <» 
than  half  the  average  wage  in  th;.*  cuun'-.-y  in  the  indixs- 
tncs  named. 

In  r^nnrrt.on  v,,ih  lhi»  Rrnrral  d..'cu.rsion  of  wnpe  f.ritfs 
I  .-(houid  like  to  rail  attention  to  the  v.ai;e«i  pud  in  western 
Ma','a(  hu.^ett^  for  miakuu;  rertain  p.odiut^  uh  rorTiparrd  with 
th-)'r  paid  In  forr:Kn  count rlr.«i  for  comparable  artirlr'.. 
In  rnv  (h'.tia  t  wr  make  n  larj-e  quantity  of  ;mall  foolK.  The 
American  v.ni:o  for  toolmakrrK  l^  CO  centn  per  hour;  th« 
CJrrman  fair,  Ui  ccTit;?,  U'r  al.w  produce  a  con^iderablfi 
ufiiounl  ot  Wire  cloth,  >^hich  if.  u.vd  in  paper  rnukliiK,  'Hiw 
American  v, at'<*  in  ihls  indu;.try  1.".  l,(i  c«-nt»  per  hour;  tho 
Fir-r.rh  ra'e,  20  (f<nl,>..  In  the  ca:.e  of  cutlery,  of  whuh  my 
di:tr,ct  L-i  a!,  o  a  lumi'  producer,  the  American  waK''  ratct  is 
CO  cent.-)  p'-r  hour,  the  Ur-tuh  rate  17 '^  centu,  the  German 
rate  IC  cent;,   and  the  Japane.'.e  rate  only  7  cents. 

In  the  iJioduciion  of  darning  cotton  the  American  wage  is 
35  cent.',  prr  hour;  the  Frer^ch  wage.  16  cents.  In  the  firc- 
ar.ms  mdu;  try  our  workers  rcceue  58  cents  per  hour,  as 
against  only  10  cents  m  Germany.  Certain  classes  of  cheap 
rugs  arc  made  by  Japane.se  workers  for  6  cents  an  hour. 
Sandals  arc  made  by  Czechcsio\akian  workers  for  as  httle 
as  5  cents  per  hour.  Now,  the  reason  I  mention  these  wage 
.-■calos  ..•^-  simply  this:  Without  a  protective  tariff  our  workers 
will  have  to  labor  for  the  same  wages  paid  in  competing 
foreign  ccuniries.  Otherwise,  we  will  be  unable  to  produce 
the.^e  produces  m  compei.tion  with  such  countries.  Thus, 
the  i:-fipci  of  the  Demccratic  tariff  proposal  upon  my  district 
would  be  to  destroy  niany  of  our  industries,  because  niy 
people  w:il  n  it,  and  ccrlamly  ought  not  to  be  expected  to, 
work  :or  such  starvation  v.ates  a.^-:  are  paid  m  many  foreign 
countries.  Th.nk  of  our  shoe  workers  trying  to  subsist  on  5 
cents  per  hour  I  Imagine  them  trying  to  maintain  a  homiC, 
provide  tiieni.'-elves  and  iheir  families  with  even  the  cramary 
comforts  of  life,  and  cduoute  their  children  on  such  a  wage! 
Yet  that  is  precisely  what   the   adn:i:i:stration  proposes   to 


force  upon  them.    It  is  an  ci 


iiid  I  protest 


tlnst 


I  appeal  to  some  of  my  Democratic  friends  to  throw  off  their 
party  yoke  and  help  us  Republicans  kill  this  proposal  when 
.t  is  presented,  not  cr.ly  to  .^a-.-e  our  j^ecple  from  its  dis- 
astrous effects  but  The.r  own  people  as  well. 

NEW    THENDS    IN    COMIETITICN 

Am^erlcan  workers  are  constantly  being  flattered  by  being 
told  that  ihey  produce  more  than  the  workers  in  other 
countries,  and  hence  that  they  are  entitled  to  more  wages. 
Tlvis  is  largely  true.  But  let  them  also  understand  that  with 
the  improvement  of  machinery,  less  and  less  skill  is  required 
to  produce  nianufactured  goods  than  has  been  the  case  in 
times  past.  We  have  only  recently  witnes.sed  the  industriali- 
zation of  such  countries  as  Soviet  Russia,  Japan,  and 
Czechoslovakia,  which  formerly  were  not  competitors  in  the 
manufacturing  field. 

In  this  cormection,  I  want  to  point  cut  that  there  has  been 
a  drift  m  our  import  trade  during  the  past  few  years  which 
I  think  IS  rather  significant  m  pointing  to  the  kind  of  com- 
petition our  domestic  producers  are  goirig  to  have  to  meet. 
I  refer  to  the  fact  that  m  many  lines  our  imports  are  no 
longer  comung  from  countries  having  livmg  conditions  and 
wage  scales  wlrch  tend  to  approxmiate  our  own,  but  rather 
from  ether  countries  with  standards  of  hvmg  and  wage 
scales  known  to  be  much  lower  than  ours.  For  example,  take 
the  case  of  electric  lamps.  In  1923,  our  imports  cf  lamps 
from  Germany  totaled  nearly  8.000.000  units.  By  1930.  they 
had  dropped  to  only  a  little  over  700  000.  During  t.his  same 
period,  however,  mtports  of  lamps  from  Japan  increased 
from  3,000,000  to  nearly  29,000,000  ui^Li. 
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In  :  '"T  s-''  r  porti^  42  OOO  TOO  p<'t;r.ds  '  *•:..'.  *•  ?lass 
Be.,i.  .:n.  in  1930.  5,500.000  p<  ur  1  I  .  -he  meajosme, 
ear  Ixnporu  troxn  Czechosiov&tua  .ncrea^.-U  from  SMJOO 
pounds  to  t.aM.OM  pounds.  In  1923.  the  United  Kingdom 
was  our  princri  urcc  of  embroid^"'ii  ind  lace  linen 
tutadkerchlefft— 6.0  tJOO  dozens  a.  aKa.i^.t  SJJ  dozen  from 
rhi—  In  1990  th**  Unlt<*d  Kinx^  r.  sent  us  327.000  dozen 
and  China.  1.27:      ■>    :  H»*een  1926  and  1930.  our  Im- 

.f    -n-'^-.       .a^^.f  -  i'-    T  •'•    F  .gland   dropped   from 

L><,i  .(;;  ..  ..  :.  ;..-ces  to  :  J  '*  >JQ  :';/.-n,  while  our  Imports 
from  Japan  in  tne  same  period  Jumped  from  500.000  down 
to  1.600.000  doseo.  I  re/er  to  tlaeae  eltangrs  merely  to  show 
that  competlUoD  is  IncrcMinc  from  kMr-wace-sUndard 
countries,  not  alone  In  world  markets  but  m  our  own  market 
as  well.  To  place  our  manufacturers  m  free  competition 
with  these  countries  means  rmn  to  the  home  market  and 
to  American  labor. 

Mr.  Speaker,  ^h^  I'^f.^'dcr.-  ^- i    "i-t  rfceni.y  requested  our 
cmploym  to  increA.-e   ihe   ^s4'   -'^-el  of  their  workers  as 
quickly  as  they  can.    The  inconsistency  of  this  request  with 
bis  proposal  to  destroy  the  protective  tariff  is  at  once  ap- 
P*f»nt      Rf^w  in  hfsvt-n's  name  can  we  even  maintain  our 
A:i]f^'-:<  ,ir    i.  :iii-  -'a:  Kurd    let  alon^  Increase  it.  If  we  are  to 
•  '    ■^       .:    A    --'ictn    :.•        'n.p*»tition  with  the  cheap  labor  of 
5-  .'    [  •'  -ir.d  ihf     r  '  :  '   ^  v  r*'ducinK  e.xisting  tariff  rates?     It 
rt        '  t>»  done     M  'r^'f-.T    *♦•  r-annot  expert  to  find  foreicn 
I  <  ■•.    for  our  l;  —  )..      ,:  .fss   *>»  are  prepared  to  meet  the 
*oiiw  price,  and  lo  Oif     ■^;l.^  pr\r^  we  must  lower  our  pro- 
duction  costs,    not   lncr'-a.>f    -Ji'in.      Thus,    the    Presidents 
for  tariff  reciprocity  is  doubly  inconsistent  with  his 
for  wajfp  increa>r<;      Low  wages  and  low  prices  mn 
to  compete   .:.   Aorld  markets,  and  this  mesiis  a 
lowing  of  our  standard  of  living,  longer  mstead  of  shorter 
Iwurs  of  employment,  and  less  leisure  and  comfort 

How  can  our  workers  be  expected  to  compete  with  those 
of  the  rest  of  the  world  without  being  reduced  to  the  same 
\f.  i.'^-  .Ales  and  tbe  same  standards  of  living?  How  can 
i;  '  \  .f-rican  fmrmer  sell  his  surplus  crops  abroad  except 
by  ;:i.  ;  :.^  '.he  price  of  his  Russian.  Canadian,  or  Argen- 
tinian conipetitor''  In  the  domestic  market,  with  a  proper 
tarifT  we  do  not  need  to  be  so  much  concerned  with  world 
i;  » -  Our  prodoem  rsMlve  American  prices,  they  pay 
their  employees  American  wages,  and  these  wages  are  spent 
i';  ri^.d;n''ain:n>j  'he  .American  <;*ar".rl.iri  of  living. 
rrv  -  »»rs      ■■i\s  .r.      R»      r       b-.t    Aiiui.    \.v"    to    '"  rcT    rounoN  " 

There  Is  now  eolng  on  In  this  country  a  campaign  to 
educate  our  w  ;  e  to  "Buy  American.'  The  purp>ose  of 
this  campaign,  oi  course,  is  to  give  employment  to  labor  in 
this  cuuutnr  by  favoring  our  own  products  over  those  which 
are  Imported  The  shelves  of  our  Jobbing  houses  and  retail 
stores  arc  crowdf^l  vh.  foreign  merchandise  Most  of  the 
artlcln  could  b>  i:.,i  ir"  being  made  in  this  country.  If 
the  .  h"  •'  w  -.-  filled  Instead  with  domestic  goods,  em- 
ployment  would  the.Tbr  be  tfiven  to  .American  labor,  and  the 
rs  engaged  in  producing  the.se  merchandise  would  be 
to  purchase  other  domestic  products.  Now.  the  ad- 
ministration would  have  us  change  the  cry  of  "  Buy  Ameri- 
can ■•  to  ••  Buy  Poreljrn  ■'  The  Democratic  heart  goes  out  to 
the  workers  of  other  countries  who  are  without  Jobs,  but 
It  does  not  respond  to  the  entreaties  of  our  own  workers 
for  an  opporttmity  to  produce  the  merchandise  consumed 
to  this  country.  Instead  of  putting  more  domestic  toods 
on  the  shelves  of  our  retail  stores  the  administration  would 
have  us  purchase  morr*  ar  !  n  r-  f  -.■  •  goods  and  try  to 
•ell  our  own  products  ::  a."  .-^.^ri-t,-,  .:  :he  world  at  prices 
that  we  are  unable  to  r..t^'. 

41I1IUM    or    CXroKT    tNOCSTRIKS     AND     •  v-rv.  .  ^nONAL    »■■.".  fT.s 

Mr.  Speaker,  this  agitation  for  tantT  i eduction  and  reci- 
procity in  order  to  attempt  to  expand  out  e.xport  trade  is 
being  given  impetus  by  twn  sreat  groups  m  tlus  country.  I 
nfer  to  tl".f  >')-  .i.U-d  exp<j.'r,  .ndustnes  "  and  the  mtema- 
Uonal  bar.s.-r-.  .\>  .  r.,c  .i.s  a.e  cxp<:;r',  '.r.du-str.es  ra.n  srll 
their  gooil.>  .i^^:  ^a,j,  Uiey   do  uaA  c^uc  a  conuneutai  tU><jus, 


what  happens  to  other  doDMStlc  toda'rtn^?^  and  :us  !  ng  a.s 
the  Intemattooil  bankers  can  eoUset  the  debt.s  which  are 
owed  to  them  fcr  foreign  natVwals  they  have  no  con -ern 
about  the  havoc  which  would  be  wrought  in  th»'  honw  ii.i.  p.et 
by  the  adoption  of  their  propam. 

What  IS  it  going  to  bOWAt  us  to  shut  d  *-.  ■•  industry 
for  the  benefit  of  another?  V'.,^  .:.  »•  *.•  diversify  our  in- 
dlHtZlas.  '-^''  -v»  apt  «•  arc  to  produce  surpluses  in  any  one 
of  them.  M_:eover.  an  hutastry  once  de-^rovrd  cannot  easily 
be  restored;  and  when  we  have  no  d'  nu-^t.c  production  of 
an  article,  we  are  absolutely  at  the  mercy  ol  foreitni  nations 
so  far  as  the  price  of  that  article  '.s  coni-err.ed  If  we  are 
to  have  a  monopoly,  let  it  be  in  ti.  ^  ■  uniry  where  1:  can 
be  controlled.  A  few  years  ago  we  Wii:.f  ...d  i."  British 
rubber  producers  raise  the  price  of  rubber  L»i  •'>:^  i.l  le.ison; 
and  sice  we  had  no  supply  of  our  own,  we  c.u.  •.  ;..ive  been 
made  to  pay  any  price  they  might  have  asked  l  u.>,  experi- 
ence should  be  an  object  lesson  for  us. 

WUAT    UtOUTTmXlS    ULM    TO    BC    SACmXTlCXS    I.N     FMO'V    ti  ARU.\:n  I.N  Of 

Now.  what  would  the  iidministration  do  with  the  power 
desired?  The  Executive  wishes  to  secure  easier  access  to 
foreign  markets  through  reciprocal  t;iritT  c<inces.=,ions  In 
other  words,  we  would  agree  to  reduce  our  tariff  on  a  cer- 
tain product  or  products  In  return  for  some  niher  country 
reducing  its  tariff  on  some  other  product  Foreign  nations 
would  be  allowed  freer  access  to  our  market  and  we  \/ould 
be  allowed  freer  access  to  theirs. 

Knowing  that  the  concessions  made  will  have  to  b<>  re- 
ciprocal. It  becomes  important  for  us  to  know  what  pro<lucts 
would  likely  be  involved  m  this  tradinc.  We  have  surpluses 
of  almost  everything  we  produce  in  this  country,  but  of 
course  it  will  be  Impossible  to  find  a  market  for  all  of  hese 
surpluses  abroad  without  granting  foreign  countries  aJmosI 
complete  freedcan  in  our  own  markets.  Only  certain  prod- 
ucts can  be  singled  out  for  preferential  treatment.  Some 
of  our  domestic  industries  would  have  to  be  sacrificed  to 
compensate  foreign  countries  for  the  concessions  granted  to 
the  products  of  our  country  singled  out  for  nrwfy'  treatment 
in  their  markets. 

In  order  to  determine  what  Industries  at  home  v.'ould 
likely  be  bargamed  away,  we  should  look  to  our  foreign 
competitors  and  see  what  products  they  may  wish  to  sell 
us.  The  United  Kingdom,  being  a  manufacturing  nition 
and  having  no  adequate  domestic  food  supply,  will  nati.rally 
want  to  sell  us  manufactured  products  and  m  return  will 
be  most  apt  to  grant  us  conoeoBlons  with  respect  to  :ood- 
stuffs.  On  the  other  hand.  Canada,  being  an  agricultural 
country,  will  wish  to  sell  us  food  products  and  in  nturn 
will  no  doubt  be  willing  to  take  manufactured  products.  At 
the  same  time,  there  is  no  guarantee  that  the  United  i- king- 
dom will  take  our  food  suppjki  She  may  And  it  more 
advantatfsofos  to  buy  from  CMxm&A  or  one  of  the  other  Em- 
pire countries. 

Even  if  we  were  able  to  secure  additional  trade  with  these 
two  nations,  it  would  have  to  be  done  by  lowered  tanlfs  on 
two  of  our  basic  industries,  farming  and  manufacturing. 
Canada,  for  example,  would  expect  to  sell  us  more  wheat  and 
more  dairy  products,  and  the  United  Kingdom  would  expect 
to  sell  us  more  textiles.  Hence,  the  rates  of  duty  on  these 
commodities  would  have  to  be  lowered.  Moreover,  It  may 
be  supposed  tliat  there  would  be  more  than  one  pnxluct 
of  each  country  concerned  In  the  proposed  reciprocal  bar- 
gaining. Besides  textiles,  the  United  Kingdom  pro«luccs 
machinery.  Iron  and  steel  manufactiires,  woolen  goods,  and 
other  products  In  large  quantities.  Canada  is  n  I-^'^'r-  ex- 
porter of  flsh.  lumber,  and  nonferrous  metals.  K:.^:.  -  ex- 
ports large  qxiantities  of  cotton,  silk,  and  wool  fabrics,  raw 
wool,  clothing  and  lingerie,  heavy  Iron  and  steel  protlucts. 
and  other  commodities  m  addition  to  her  perfumes  and 
wines.  Germany  produces  metal  products,  machinery  tex- 
tiles, coal,  dyes,  and  other  commodities  which  compete  with 
ours.  Italy  is  a  large  exporter  of  cotton  fabrics,  cheese, 
fruits  and  vegetables,  olive  oil.  and  rayon 

To  give  a  more  complete  picture  of  the  export  trade  of  the 
counUries  Dnenttooed,  I  will  Insert  In  the  Pwt.  ord  at  the  con- 
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elusion  of  my  remarks  some  tables  showing  the  value  of 
their  exports  lj\  ( .uT^rnodity  Rroups.  (See  exhibit  B  >  li 
the  producers  and  workers  of  th.s  country  will  ju5t  go  cut: 
these  tables  they  a;;,  .it  i  nee  be  able  to  see  what  commodities 
tliey  will  ha\e  t..  a:;.;  rtc  with  ;n  the  domestic  market  if  Thi- 
tanff-reciprocit\  ^ : '  Po.-al  is  enacted  into  law.  One  niipo:!- 
ant  faa  to  be  rummbered  is  that  the  very  circumstance 
that  a  .  .  ';:.t:-v  l'-  m  ;  ..:  pit.se-nt  a  particularly  lart;c  e\fx)rter 
of  .1  .(.Ui.i;  p;>Kl.4ci  d..«'.s  not  mean  that  it  is  not  anxious  to 
expand  iln    niarkii  ic.r  that  product. 

L<'t  the  adin.iiLsti alien  .^uKpe.st  what  industries  would  b*' 
placed  upiii  the  barcain  counter  and  what  preat  cla.s.'^es  of 
wcrkmen  would  be  deprived  of  a  livelihood  m  thi.<^  nuitual 
exchange  of  surplus  pn  durf;  Who  would  be  the  first  \a- 
tim?  What  do  the  .  'fJ^r  count:  les  of  rh^'  world  projjose  to 
offer  us.  and  in  excnant-e  for  what  ;>  Aie  we  goin;.'  to  throw 
open  our  home  in.!-k"t  lor  at;noultura!  product-  m  order 
to  sell  the  world  more  automobile^''  Are  we  Komi.'  to  sacri- 
fice the  textile  industry  ci  New  P:nf^land  and  the  South  in 
order  to  sell  more  apples  to  the  United  Kingdom?  .Are  we 
going  to  close  our  steel  mill;-  and  buy  our  .steel  product.s 
abroad  in  order  to  sell  the  woild  more  typewriters:'  .^rf' 
we  going  to  buy  our  cotton  from  Russia  and  India  in  order 
to  sell  these  countries  more  machinery?  These  questions 
mu.st  be  answered,  because  il  we  arc  going  into  a  trade  wc 
must  have  something  to  offer. 


try  .havinc  a  much  lower  wage  scale  than  is  paid  m  th;«; 
coun'ry  .Secretary  Hu!l  would  apparentlv  make  u.s  all 
fi-h-  iiriCn 

A.s  a  member  of  the  Ways  ana  Mean.'^  Committee  .Serre- 
fary  Hull  .said  in  h:s  minor. ty  repori  on  ih'-  tar.f!  bill  ni" 
1930  that  every  lar.fT  rate  :>  an  ir.jury  to  exiv:'  trade-." 
Therefore  'he  conver  r  cl  th;-  ijropo~;i:wn  wouln  b.:  that  in 
Older  toe:'J;'.r-'.'e  our  export  bu.-::^'-.'-  to  the  i:'riiost  we  .should 
remove  all  tariff  r'-stnrtion.s.  H^  docs  not  cons.der  wiiat 
would  happen  to  cur  domest.c  mdu.siries  if  this  were  done. 

I'l  tiie  same  minority  n  port  Secretary  H;.r.  e'nphat:cai]y 
-taUc  thjt  the  tar.f!  should  be  "  revised  downward  ".  an  i 
.^a)d  that  the  majci  eftect  of  tunff-  is  to  •  transler  wealth 
frc.Ti  one  clas.s  to  another  without  alTectm,-  ihe  Nafon's 
total." 

On  May  19,  1932.  Secretary  Hull  said  on  the  floor  of  the 
Senate  that  tariffs  only  st.muiate  producticr.  and  cau.se  arti- 
ficial prices  to  topple  to  the  prcund.  Taking  the  tar.ff  ofl. 
therefore,  would  r;d  us  of  our  surplusai^'e.  At  cording  to  thi;- 
view,  our  present  wlieat  surplus  would  disappear  if  the  duty 


on  wheat  were  removed.     What  log; 
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I  wui  aimit  that  the 
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Those  who  are  going  to  accept  blindly  tins  proposal  from 
the  President  should  stop  and  ponder  the  matter  for  a 
while.  It  may  be  that  they  have  m  their  own  di.-=tncts  some 
industry  that  is  to  be  offered  ii;i.  It  may  be  the  dairy  in- 
dustry; it  may  be  the  pottery  industry:  it  may  h:  the  rayon 
industry;  or  some  other  ind:ji;try  vital  to  the  weifare  of 
their  people.  We  cannot  po  into  this  world  conference  and 
offer  to  exchange  our  wheat  ioi  c  ro.s.s-word  puzzles,  or  our 
cotton  for  toy  dolls.  On  the  uLher  hand,  we  must  sacrifice 
some  large  industry  to  compensate  .-^ume  lorcgn  country 
for  giving  some  other  large  dunustic  industry  freer  access 
to  its  market.    Is  it  worth  the  price? 

While  there  is  still  time  to  stop  the  enactment  uf  tnis 
Democratic  proposal,  every  farmer  and  every  worker  m  tlus 
country  should  demand  that  he  be  told  whether  he  will  have 
to  face  ruinous  romp*  tit loii  wuh  the  products  of  other  coun- 
tries in  th'.  h  :nt  market  No  farmei'  and  no  w,)rker  can  be 
t^ure  that  his  own  particular  product  or  products  will  b^- 
spared,  because  each  country  has  something  different  to  .seii ; 
and  in  order  to  get  freer  access  to  foreipn  markets,  we  will 
have  to  make  different  concessiorus  to  each  country  unld  we 
have  exhausted  the  whole  froup  of  our  domestic  industries. 

.s>i  K>rr\Rv    in-!  i  ',s  mews  f>N  thk  tarift 

It  seems  apprutiiate  that  .^ome  reference  should  be  made 
to  the  man  who  will  largely  be  responsible  for  carrying  on 
reciprocity  negotiaiiou^  w.th  foreign  countries  and  who  is 
now  the  chairman  of  the  .American  delegation  to  the  World 
Economic  Conferenci  .  wivch  will  deal,  among  other  things. 
with  the  tariff  question.  I  refer,  of  course,  to  the  present 
Secretary  of  State.  Hon.  Cordell  Hull,  who  for  a  quarter  of  a 
century  was  a  Member  of  lIils  House  and  until  hii  elevation 
to  the  Cabinet  was  a  Senator  from  his  State. 

Mr.  Hull  has  in  the  past  taken  the  position  that  wc  should 
not  produce  in  this  country  any  commodity  the  production 
of  which  is  not  economically  justifiable.     Under  such  a  prin- 
ciple many  of  our  basic  industries  would  be  destroyed  be-  j 
cause  we  would  produce  cr,]y  thorie  things  which  cannot  be  | 
produced  to  a  confid*  rabiy  greater  advantage  in  other  coun-  \ 
tries.     This  theory  (i:-  d  wi'h  .■\dam  Smith,  and  all  attempts 
to  revise  it  up  to  tins  time  liave  failed.     However,  it  Ls  about 
to  be  foisted  upon  the  country  at  the  present  time,  and  :t  Is 
high  time  that  our  people  awoke  to  a  full  realization  of  its 
implications.     In  my  own  State  of  Massachusetts  there   is 
very  little  produced  which  could  not  be  produced  cheaper  in 
Japan,  or  Czechoslovakia,  or  Germany,  or  some  other  coun-  i 
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end  which  he  mentions  would  be  accomplished  but  it  would 
be  done  by  making  it  unprofitable  for  American  farmers 
and  American  producers  to  compete  in  their  own  market. 
This  policy  would  destroy  our  farming  and  manufacturing 
industries. 

Secretary  Hul'  does  not  believe  in  the  y.^rdstick  of  diffff^>^. 
ence  in  the  cost  of  production  of  the  foreit^n  and  domestic 
article  in  fixing  tariff  rates.  Thus,  he  docs  not  feel  that 
the  foreipn  producer  .should  b;  jDUt  on  an  equal  com.petitive 
footing  with  the  domestic  producer  u.  our  o.vn  market,  but 
would  leave  the  foreipn  producer  v.ith  a  cost  advantage. 
This  accords  with  the  Dcmccraiic  theory  of  competitive 
tar'ffs. 

Secretary  Hull  is  always  talkii^  about  exports.  Tearing 
down  the  tariff  does  not  automatically  result  m  in*  reased 
exports,  but  it  does  automatically  result  m  increa.sed  im- 
ports. We  are  to  allow  freer  access  to  our  own  markets  in 
the  vain  hope  that  perchance  we  will  be  able  to  expand  our 
export  trade 

In  refernne:  to  the  Republican  principle  that  Americans 
have  the  primary  r.ght  to  their  own  market,  S-^cretary  Hull 
s;i;d  on  this  floor  during  the  debate  on  the  Tariff  Act  of  1930; 

Who.  liere  or  ar.yv.-herf  ;.;:.=  fvc:  tli'^u^r.t  of  qiiestlonlnp  the 
,^s  ■)'  *')r!.«'l!rt!on  of  evtry  rovernnient  everyuhere  ovpr  its 
dwUit'S-i^    ni.irkcti;? 

My  answer  to  that  statt  ment  is  that  he  today  questions 
that  right  by  aiding  and  abettinc  the  movement  to  commit 
the  United  Stales  to  a  pcl.cy  of  letting  foreign  nations  dic- 
tate cur  tariff  rates.  Yco.  he  i.'  even  the  father  of  the  propo- 
sition. If  there  is  any  question  about  this,  let  anyone  who 
1.'^  ir.terr'.'^ted  read  his  public  remarks  for  t.he  past  10  years 
or  .-o.  The  resolution  which  he  introduced  in  the  Sixty-nintii 
Congress  calling  for  a  Vs-crld -trade  conference  \sas  but  the 
forerunner  of  the  pla.n  3pon:-cred  by  the  Diiinocratic  Hcu'-c 
in  the  Seventy-second  Congress,  which  was  vetoed  by 
President  Hoover. 

Under  the  De'mocratic  proposal,  we  will  be  asked  to  place 
the  tarifT-makmK  power  in  the  hands  of  one  who  i.s  un- 
friendly to  the  protective-tari.ff  principle,  to  place  it  in  the 
hands  of  one  committed  to  a  downward  revision  of  existing 
duties.  Everyone  knows  what  the  result  of  lowering  the 
tariff  will  be  I  do  not  need  to  remind  anyone  that  it  will 
cause  a  flooding  of  the  domestic  market  with  the  products 
of  cheap  foreipn  labor,  and  make  it  impo.'sible  for  domestic 
producers  to  ccm.petc  with  such  goods:  that  any  slight  ex- 
pansion of  our  export  trade  will  be  more  than  offset  by  the 
damage  done  to  dom.estic  trade  and  commerce:  that  workers 
thrown  cut  of  employment  in  one  iiidustry  will  be  forced 
upon  other  indastries.  ai^d  a  rencral  lowering  of  wa.;,'e  scales 
will  result:  that  the  vain  hope  to  .secure  greater  world  mar- 
kets cannot  be  realized  without  meeting  world  prices:  and 
that  these  pr.ces  cannot  bo  me:  withou'  reducing  our  work- 
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era  to  the  itaius  of  those  in  European  and  OrtentaJ  countries. 
We  hare  the  graatett  market  in  the  world ;  let  us  keep  it  for 
our  own  people. 

FAST  CCygUgWCM   WTTM   MCIFmOCTTT 

Mr.  Speaker,  it  is  true  that  we  have  concluded  reciprocity 
treaties  m  the  past,  but  these  treaties  have  never  been  suc- 
cessful, nor  are  they  any  precedent  for  jiuch  a  transfer  of 
power  to  the  Executive  as  is  contemplated  in  the  Democratic 
proposal.  The  Canadian  reciprocity  treaty  of  1854  vir- 
tually established  free  trade  between  that  country  and  the 
United  States.  History  shows  that  this  treaty  was  of  more 
benefit  to  Canada  than  it  was  to  this  country,  and  it  was 
abrogated  by  us  durmg  the  Civil  War.  The  Hawaiian  reci- 
procity treaty  of.  1875  was  concluded  for  political,  rather 
than  economic,  purposes.  The  reciprocity  agreements  con- 
cluded under  authority  of  the  Tarifl  Act  of  1890  did  not  In- 
volve any  coneeiitoos  on  the  part  of  the  United  States,  since 
this  country  only  refrained  from  imposing  penalty  duties  on 
certain  otherwise  free  imports  in  return  for  fair  treatment 
of  our  agricultural  products  in  foreign  markets.  These 
treaties  were  abrogated  by  the  Democratic  Tariff  Act  of  1894. 
The  treaties  concluded  under  the  Tariff  Act  of  1897  were 
limited  in  their  scope,  and  were  concluded  by  the  President 
under  authority  given  to  him  to  reduce  the  duties  in  the  case 
of  certain  articles,  including  argols,  wines,  paintings,  and 
statuary,  to  a  lower  rate,  which  Congress  fixed,  in  return 
for  concessions  made  to  products  of  this  country.  The 
Cuban  reciprocity  treaty  concluded  by  President  Theodore 
Roosevelt  in  1902  is  still  m  effect,  and  stands,  of  course,  upon 
a  peculiar  footing  all  its  own  due  to  our  close  relationship  to 
that  nation. 

The  2 -schedule  set-up  of  the  Tarifl  Act  of  1909  amounted 
to  imposing  maximum  rates  by  way  of  penalty  against  un- 
equal treatment  of  American  products  in  foreign  markets. 
The  attempt  to  establish  a  second  reciprocity  agreement 
with  Canada  m  1910  and  1911  came  to  naught  by  reason  of 
the  failure  of  Canada  to  ratify  the  treaty  drawn  up,  although 
the  concessions  made  were  mostly  on  the  part  of  the  United 
States.  Finally  the  provision  of  the  Democratic  Tariff  Act 
of  1913  authorizing  the  President  to  conclude  reciprocity 
agreements  never  resulted  in  a  single  treaty  being  made. 
In  recent  years  we  have  abandoned  the  old  method  of 
negotiation,  and  have  smight  to  institute  in  its 
a  national  policy  of  equal  treatment  for  all  nations. 
To  abandon  our  present  policy  would,  as  President  Hoover 
Ar  id  in  his  veto  message  on  the  Collier  bill  m  the  Sev- 
e:-i^  -ccond  Congress — 

Start  our  country  upon  the  ro«d  of  a  system  of  preferential 
tariffs  between  nations  with  all  the  trade  wars,  intematlooal  en- 
tanglements, etc  .  -Ah.ch  we  have  sought  to  avoid. 

The  Democratic  platform  of  1932  contains  the  following 
planlc  with  respect  to  reciprocity: 

We  favor  •  •  •  reciprocal  tariff  agreement*  with  other  na- 
tions, and  an  International  economic  conlerence  designed  to 
rector*  International  trade  and  facllKate  exchange. 

Now  it  is  well  known  who  wrote  that  plank.  It  was  the 
same  man  who  is  the  present  economic  advisor  to  the  Presi- 
dent. Hon.  Cordell  Hull.  For  years  he  has  preached  the 
doctrine  of  competitive  tariffs  and  reciprocity  agreements. 
His  views  are  a  matter  of  record,  and  I  have  sdready  com- 
mented upon  them.  But  in  connection  with  this  plank  in 
the  Democratic  platform,  which  he  wrote,  I  want  to  mention 
a  rather  curious  incident  which  occurred  just  about  a  month 
before  the  Chicago  nominating  convention.  In  Collier's 
Weekly  for  May  21.  1932.  there  is  an  article  by  our  dis- 
tinguished Speaker  upon  the  subject  of  reciprocity  agree- 
ments and  most-favored-nation  treaties.  In  this  article  Mr. 
Rainky  pointed  out  that  it  was  •  utterly  impossible  ",  to  use 
his  own  phrase,  for  us  to  think  about  reciprocity  treaties 
because  of  existing  •  most-favored-nation "  treaties  and 
agreements.  Yet  the  Democratic  convention,  disregarding 
his  counsel.  1  month  Later  adopted  a  platform  favoring 
reciprocity.  Both  Mr.  Hull  and  the  Speaker  are  acknowl- 
edged leaders  of  the  Democratic  Party,  and  have  been  its 
counsellors  for  a  quarter  of  a  century.     Yet  there  seems 


to  be  some  difference  of  opinion  among  them  as  to  the  pos- 
sibilities of  reciprocity. 

ayrs».i  or  MOsr-rAToazD-NATioM  aaasxMENTS  on  RXCTPBocTrr 

We  have,  as  pointed  out  by  the  gentleman  from  Ill.nois 
In  his  article,  some  46  trade  treaties  and  agreements  with 
other  nations  which  contain  what  are  known  as  "  most- 
favored-nation  "  clauses.  Under  the  terms  of  these  agree- 
ments, we  are  bound  to  grant  to  other  contracting  countries 
the  same  favors  granted  to  the  most  favored  nation,  and  we 
are  granted  the  same  concessions  in  return.  Now  there  are 
two  kind.s  of  most-favored-nation  clauses — conditional  and 
unconditional.  Under  the  conditional  type,  the  concession 
granted  to  any  one  nation  is  not  allowed  to  other  contract- 
ing nations  unless  the  same  or  an  equivalent  quid  pro  quo  is 
given  in  return. 

Thus,  where  a  concession  is  granted  to  one  country  in 
exchange  for  an  equivalent,  a  country  wishing  to  take  ad- 
vantage of  its  most-favored-nation  agreement  is  entitled  to 
the  same  concession  only  after  making  a  similar  compeisa- 
tion.  On  the  other  hand,  the  unconditional  clause  requires 
no  quid  pro  quo.  and  if  this  country  grants  a  preferential 
rate  to  one  country,  then  any  other  country  with  whom  it 
has  an  unconditional  most-favored-nation  agreement  .Tiay 
claim  the  same  rate  without  even  making  a  compensation 
in  return.  Some  of  our  treaties  are  conditional,  others  are 
unconditional. 

Now,  what  does  all  this  mean?  I  will  let  our  Speaker 
answer  that  question  by  quoting  from  his  article.    He  says: 

We  are  practically  stopped  from  negotiating  any  reciprocity 
treaties  with  other  countries  because  we  are  bound,  hand  and 
foot,  by  the  so-called  "  moat-favored- nation  "  treaties  which  we 
have   with  other  countries. 

Perhaps  the  administration  will  say,  "  We  must  get  rid 
of  these  treaties."  But  there  is  an  answer  to  that,  too,  for 
in  our  Speaker's  article  he  says  on  that  point: 

We  cannot  correct  theae  reciprocity  agreements.  We  cannot 
get  rid  of  these  treaties. 

As  bearing  out  the  Speaker  in  this  statement.  I  may  say 
that  the  treaty  with  Austria  cannot  be  terminated  until 
1938,  and  then  only  after  1  year's  notice.  The  treaty  i^ith 
El  Salvador  must  run  until  1940.  Most  all  the  other 
treaties  have  several  years  to  run  before  they  may  be  ter- 
minated. Thus  the  bill  now  before  us  seems  to  be  a  rather 
futile  thing  unless  it  has  for  its  purpose  a  lowering  of  the 
rates  to  all  countries.  At  the  conclusion  of  my  remark?.  I 
shall  insert  in  the  Rkcord  a  list  of  the  countries  with  whom 
we  have  most-favored-nation  treaties  or  agreements.  tSee 
exhibit  C.) 

In  order  to  carry  out  the  purpose  of  the  administration's 
proposed  reciprocity  agreements,  this  Government  wculd 
have  to  abandon  its  existing  treaties  and  agreements  and 
expose  itself  to  worse  discrimination  than  we  have  been  ex- 
periencing. Under  our  policy  of  equal  treatment  for  all. 
no  nation  can  have  any  cause  for  complaint  on  the  ground  of 
discrimination.  At  the  same  time,  under  an  unconditional 
most-favored-nation  treaty,  we  are  not  at  present  obliged  to 
grrant  any  concessions  to  any  other  country  to  secure  any 
t)eneflts  accruing  to  us  thereunder,  since  no  country  except 
Cuba  has  any  preference  under  our  tariff,  and  on  account 
of  our  close  relationship  to  that  country  cur  concessions  to  it 
arc  always  excepted  from  such  agreements.  Why  abandon 
our  present  policy  and  set  up  in  its  stead  one  that  will 
only  breed  tarifl  wars,  reprisals,  and  unfair  discrimination 
against  us? 

CONSTTTUTTONAI.    PHASSS    OF    On.CCATINO    TARITr    POWXXS    TO    miSIDIirr 

Mr.  Speaker.  I  should  like  for  a  few  moments  to  refer  to 
the  constitutional  phase  of  the  Democratic  tariff  proposal 
and  to  the  views  of  some  of  our  Democratic  colleagues  upon 
the  subject  of  delegating  tariff-making  powers  to  the  Piesi- 
dent. 

Under  the  Constitution,  the  power  to  fix  customs  dutius  is 
laid  in  the  Congress.  The  reciprocity  proposal  would  give 
the  President  authority  to  change  tariff  rates  without  res-ric- 
tion.  For  this  reason,  it  would  constitute  an  unconstitu- 
tional delegaUon  of  legislaive  power.    Of  course.  I  know  that 
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since  the  4th  day  of  March  the  administration  ha.<5  clcsed 
its  eyes  to  the  Constitution,  but  it  is  still  the  law  of  the 
land  and  stands  supreme  over  any  act  of  Congress 

We  are  told  that  the  i^rcpo'^pd  dclepation  ol"  le^a.slative 
power  to  the  President  w,  aid  he  nothing  more  than  wa.s 
done  under  the  flexiblc-ianff  provisions  of  the  1922  and 
1930  Tariff  Acts.  It  will  be  rocalled  that  the  President  is 
thereby  given  the  power  to  mcrea.M'  or  decrease  duties  w.thin 
a  range  of  50  poitcnt  b.w^.  d  upon  the  Tariff  Commis-smn's 
finding  of  the  difference  m  the  co.'^t  of  production  of  the 
domestic  and  foreign  article.  It  is  not  true  that  the  present 
proFKJsal  can  be  compared  with  the  powers  of  the  Pre.sident 
under  the  flexible  provisions.  There  is  quite  a  fundamental 
difference  between  the  two  pr- .posit lon.s.  The  flexible  tariff 
was  sustained  by  the  Supreme  Court  on  the  ground  that 
Congress  had  laid  dew:-,  a  Jtfinite  rule  which  the  President 
was  to  foUow  in  fixing  the  rates,  namely,  that  the  dutv  on 
a  particular  article  should  be  such  as  would  make  up  the 
difference  between  the  cost  cl  the  domestic  and  the  frreign 
product  T7v  ;u  t  of  the  President  m  proclaimin.^  thr  rt.te 
therefore  became  p;;rf^ly  an  administrative  function. 

Under  the  propa^al  to  give  the  President  the  power  to  ' 
conclude  reciprocal  arrerment.s.  he  would  have  absolute  ; 
power  to  fix  i..t-  without  reference  to  any  rule  laid  d,>wn 
by  Congress.  Il:s  mt  ;:■  fixing  rates  would  be  a  IcRislative.  ! 
not  an  administrative  cne.  The  yardstick  of  difference  of 
cost  of  production  would  be  thrown  out,  Carte-blanche  au-  . 
thority  to  fix  new  dutie.s  would  be  given.  | 

DEMOCRATIC     VlKWa     ON      ^  :  t  XT  •>•  f  -TARIFF     !'ROVI.SIONS     OF     PRESF.NT      LAW     j 

It  may  seem  strange  that  when  the  1922  and  1930  tariff  i 
acts  were  under  consideration,  thr  then  Democratic  minority  I 
opposed  with  all  their  might  this  delecaiion  of  administrative  ' 
power  under  the  flexible-tariff  provisions,  which  the  Supreme  I 
Court  has  upheld,   ve?   they   now  come  forward   with  a  bill  i 
which  goes  far  bey(  r,d  thr  delegation  of  power  contained  m 
those  acts.     They  see  nothing  wrong  in  granting  to  a  Demo- 
cratic Chief  Executive  one  of  the  legislative  powers  of  Con- 
gress, but  it  is  utterly  wrong  to  grant  a  Republican  Presi- 
dent   a    purely   administrative    function    to   be    carried   out  : 
under   rules  laid   down   by   tlie   Cons^resKS.     Let   us   see   what 
our  Democratic  friends  had  to  .say  about  the  flexible-tariff 
provisions. 

In  his  minority  report  on  the  tariff  bill  of  1930,  our  former 
colleague,  the  pre.sf>nt  S<-cretary  of  State,  referred  to  this 
section  of  the  bill  as  follows: 

The  Rf'publlcan  Pa-'v  w  uiti  not  on!v  retain  section  315  the 
flexible-tariff  provlslu:..s  Viui  w.rald  con.'sidprably  enlarge  and  ex- 
pand It  for  purpo6<8  of  '.  r  .uicr  tariff  legislation  bv  the  executive 
department.  The  Presldoiu  w.  aJd  therr-bv  be  enabled  to  chan^'e 
the  whole  object*  and  pyp.s.s  of  the  tarifT  law  enacted  by 
Congress,  •  •  •  It  Is  cle^rlv  unsound,  unwise,  lmf:)racticab:e 
•Ubverslve  of  the  plain  fuii.-t!,  r..-  of  Congress,  and  should  be 
speedily  repealed. 

On  May  9,  19.?2  Serrerary  Hull,  then  a  Member  of  th» 
Senate,  quoted  v.:'.h  .>:  [)iv,  ;j  his  own  remarks  in  the  House 
when  the  flexible-tariff  provi.sicn.s  were  enacted.  It  is 
interesting  to  note  uhat  he  said  at  that  time  of  giving  the 
President  the  power  to  change  tariff  rates.  Following  is  the 
excerpt  from  his  former  speech  whicli  he  quoted: 
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'  mei-.ber   of   the  Ways   and   Means  Committee.   Mr    Ga.-ner 

said: 

Remcnaber  this,  gentleman:  When  the  legislative  body  mir- 
I  renders  Its  tariff  power  and  Its  obligations  to  the  Executive— 
,  under  our  system  of  government  a  majority  can  do  that   but  you 

can  never  recover  them  except  by  a  two-thirds  vote  of  the  House 

and  Senate. 

Remember  that  when  you  surrender  this  power  of  taxation 
you  surrender  it  for  all  time  to  come  or  until  the  two  bodies 
by  a  two-thirds  vote,  can  take  It  away  from  the  EScecutlve. 

The  Vice  President  was  then  ftaiful  of  giving  administra- 
tive power  to  the  Presidenr,  wh.c  is  elect '^;i  by  the  people. 
How  much  more.  then,  should  he  be  afraid  of  giving  legis- 
lative power  to  the  President  and  the  representatives  of 
foreign  nations  who  a^-c  responsible  to  no  one  in  this  coun- 
try and  who  are  anxious  to  .secure  acces.s  to  uur  drinu-stic 
market? 

Listen 


to    thn    eliiqucnce    of    our    former 


cc.lc-ri.eue 


irom 


of    the    Ik-Mble-tariff 


I  am  unalterably  opposed  to  section  315  of  the  tariff  act  ar.d 
demand  Its  speedy  repeal  I  ^tronirly  condemn  the  propcsed  rourso 
of  the  Republican  Pa---,  wi.uii  l>  ntemplates  the  enlargement  and 
retention  of  this  pruv.;.;un  with  such  additional  authority  to  \he 
President  as  would  practically  vest  in  him  the  supreme  taxi::g 
power  of  the  Nation,  contrary  to  thr  plainest  and  most  funda- 
mental provisions  of  the   Con.=t!Tution 

The  Democrats  in  those   days  read  the  Constitution — 

a  vast  and  uncontrolled  power  '..irvr-r  t);an  liiul  been  surrenderod 
by  one  great  coordinate  departmt'i;t  of  pove-nment  to  another 
since  the  British  House  of  Commons  wremhed  the  taxing;  p.j-wer 
from  an  autocratic  king. 

To  use  another  of  Senator  Hull's  statements,  I  say  that 
the  present  proposal  is  an  ■  unprecedented  and  unusual 
and  wholly  unjustifiable  arroeance  of  power  and  authority 
to  the  President  " 

Let  us  see  wliat  'Au-  present  Vice  President  had  to  say 
about  delegating  power  to  the  President.  During  the  debate 
on  the  1930  tariff  bill,  when  he  was  the  ranking  mmoriLy 


Georgia.   Mr.   Crisp,   who   thus   spoke 
provisions: 

0  gentlemen,  you  are  surrendering  vour  rignt  under  the  Con- 
stitution. Otir  forefathers  fought  for  "that  right— the  right  that 
the  elected  members  of  tlie  people,  the  representatives  of  the 
people,  should  alone  have  to  levy  taxes  against  them.  And  here 
you  are  surrendering  it;  and  when  you  have  surrendered  it  do 
not  expect  that  you  wlU  get  it  back  soon. 

1  particularly  want  to  call  to  the  attmticn  of  the  Housf  a 
speech  made  by  the  distinguished  Chairman  of  the  Ways 
and  Means  Committee  [Mr.  Doughtonj  during  tlu  con- 
sideration of  the  1930  tariff  bill.  In  referring  to  the  .^.<  \:ble- 
tariff  provisions,  he  said: 

The  fathers  who  formed  the  Constitution  wisely,  m  my  opinion, 
left  to  Congress  the  initiating  and  enacting  of  laws  raising  reve- 
nue. The  flexible-tarfT  provisions  giving  the  President  the  power 
to  raise  or  lower  tariff  rates  to  the  amount  of  50  percent  renders 
nugatory  in  spirit  and  practical  effect  this  provision  of  the  Consti- 
tution. 

Continuii^.  the  gentleman  from  Nurth  C  ^rc.'hna  ;a;d: 

My  friends,  this  Is  too  dangerous  and  alarming  to  contemplate. 
With  all  this  power  vested  in  the  President  of  the  United  States, 
he  becomes  a  colossus.  It  is  too  much  power  and  authority  to 
lodge  in  any  man  who  ever  has  been  or  ever  will  be  President  of 
the  United  States. 

A:  thai  time,  of  course,  the  gentleman  did  not  ki:,---,v  Uiat 
the  present  Chief  Executive  would  be  in  the  V,h;te   H-  usf- 
The  gentleman  concluded  with  the  followin.r,  v.'arii.n^ : 

It  seems  that  the  more  power  men  are  piven  the  more  ;  hev  a-e 
obsessed  with  a  morbid  giutviiv  Ur  mere:,, -en  ]-»  wrr      My  friends. 

MK,  iLKjK.  and  listen 


It  is  time  to  pause  and  ca:;  a  hal.    _,  ,  ...,.      ,,.  ,..„^,...  „ 

before  we  go  over  the  yawning;  prc>  jpict  Just  ahead  of  us. 

Mr.  Speaker.  I  commend  this  languate  to  the  genileman 
from  North  Carolina  today  and  to  his  Dern  jcralic  brethren. 
Ye.-:  I  t-.tn  commend  it  to  my  Republican  colieae-ucs.  It  is 
well  put.     We  should  "  stop,  think,  look,  una  listen." 

1  .-^ay  to  my  Democratic  friends  today  that  if  you  opposed 
With  all  your  m.ipht  the  flexible-tariff  provision.s  of  the  pres- 
ent tarifl  law,  then,  to  be  consistent,  ytu  should  b-  ail  the 
more  opposed  to  the  present  proposal,  whicn  goes  far  b<:'- 
yond  that  delegation  of  power  and  gives  ihe  President  abso- 
lute authority  to  fix  rates  without  control  by  Congress.  It 
is  the  most  complete  abdicatifm  of  power  that  could  be 
made.  It  is  contrary  to  botli  tlit  letter  and  spirit  of  the 
Constitution. 

OUH    FOREIGN    TR.ADE   TODAT 

Mr.  Speaker,  we  hear  much  about  how  this  country  has 

suffei^d  m  its  foreign  trade  as  a  re.sult  of  the  enactment  of 
the  Tariff  .Act  of  1930  I  wr-uld  remind  the  House,  however, 
and  I  would  also  remind  the  country  that  in  spite  of  all 
that  has  t)een  said  about  the  Hawley-Smoot  Act  we  are 
today  the  leading  export  nation  of  the  world.  It  was  said 
that  this  law  would  make  it  impossible  for  foreign  nations 
to  trade  with  us  and  that  it  would  cause  reprisals  against 
our  goods  in  foreign  countries.  Instead,  we  still  rank  ahead 
of  all  other  nations  in  the  value  of  our  exports,  just  a^  wy 
did  when  the  Hawley-Smoot  Act  was  written.  In  the  vol- 
um,e  of  our  imports  we  occupy  our  usual  place  next  to  the 
United  Kingdom.  It  is  natural  that  the  United  Kingdom 
should  outrank  us  in  imports  because  she  is  dependent  upon 


il^i. 
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u^icjiav^uu  \ji   icftuuAivc  ysj^Ki, 


Kji.  course ,  i  icnow  mat 
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on  the  1930  tariff  bill,  when  he  was  the  ranking  mmoriii  .  shoula  oLiiraiik  us  in  imports  because  she  is  dependent  upon 
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the  rcot  of  the  world  for  her  food  supply,  whereas  we  are 
almost  completely  a  self-contained  nation. 

It  cannot  be  denied  that  our  foreign  trade  has  decUned 
coQAklerably  in  the  past  few  years,  but  so  has  the  foreign 
trade  of  the  world  at  large.  In  1929  the  total  international 
trade  of  all  countries  was  $68,000,000,000.  but  in  1932  it  was 
only  $26,000,000,000.  Our  share  of  the  world  trade  in  1929 
was  $9,640,000,000:  in  1932  it  was  $2,935,000,000.  In  both 
years  it  was  11  percent  of  the  total  trade  between  all  the 
nations  of  the  world.  I_«hall  insert  in  the  Record  at  the 
end  of  my  remarks  a  table  showing  the  foreign  trade  of  this 
country  from  1913  to  1932.  inclusiv'C.     (See  exhibit  D.) 

CAirSK    or    INTDINATIONAI.    TKAOC    COLl_U»SE 

What  caused  this  tremendous  decUne  in  international 
trade?  The  answer  Is  that  it  resulted  in  the  first  instance 
from  reduced  purchasing  power  and  the  contraction  of 
credit.  Take  this  country  as  an  example.  Our  foreign 
trade  was  on  the  increase  up  to  the  latter  part  of  1929,  whea 
the  stock-market  crash  occurred.  It  was  only  after  that 
time  that  our  foreign  trade  began  to  decline.  Import.?  and 
exports  for  September  1929  showed  an  increase  o%er  Sep- 
tember 1928  and  the  9-month  period  ending  September  30. 
1929.  showed  an  increase  over  the  same  period  in  1928  in 
both  imports  and  exports.  However,  in  October  1929  our 
export  trade  began  to  fall,  but  imports  still  remained  ahead 
of  October  1928.  The  same  situation  existed  in  November, 
with  exports  taking  a  still  greater  slump.  In  December 
both  exports  and  imports  dropped  off  from  the  1928  figures. 
From  then  on  the  decline  in  both  exports  and  imports  has 
been  steady.  Thus  the  charge  that  our  tanfT  caused  the 
depression  m  this  country  and  was  responsible  for  the  eco- 
nomic collapse  throughout  the  world  is  completely  refuted. 
The  Hawley-Smoot  Act  was  not  enacted  until  June  1930.  and 
under  the  Pordney  Act  of  1922  our  foreign  trade  continued 
to  grow  year  by  year  up  to  the  time  our  mtemal  trade  was 
disrupted  m  the  latter  part  of  1929. 

Another  proof  of  the  fact  that  the  present  tariff  law  has 
had  bttle  or  nothmg  to  do  with  the  decline  in  foreign  trade 
lies  in  the  fact  that  the  value  of  imported  merchandise 
which  IS  free  of  duty  continues  to  be  two  third::  of  the  total 
Talue  of  all  imported  merchandise.  If  the  tariff  act  were 
operating  to  prevent  the  importation  of  foreign  products, 
the  declme  in  dutiable  articles  would  naturally  be  greater 
than  the  declme  in  free  merchandise.  Instead  the  ratio 
between  dutiable  and  free  goods  remains  practically  constant. 
I  shall  insert  in  th«?  Record  as  exhibit  E  a  comparison 
of  our  dutiable  and  free  imports  for  the  years  1927  to  1932. 
indu^ve.  and  call  attention  to  the  fact  that  our  trade  with 
tw^ltgn  coimtries  is  proportionately  no  less  in  one  class  than 
In  the  other. 

With  respect  to  th««  cause  of  the  trade  collapse.  I  should 
like  to  read  the  following  excerpt  from  an  address  delivered 
by  Prof.  Wallace  B.  Donham,  of  Harvard.  Dean  of  the  Grad- 
uate School  of  Busmess  Administration,  before  the  Warton 
Alumni  Institute  m  Philadelphia.    He  said: 

In  my  own  opinion  the  collapse  of  international  trade  results 
mainly  from  sertoiu  overproduction  or  raw  materials  stimulated 
by  competition  among  the  industrial  nations  and  followed  by  the 
aharp  fall  of  commodity  prices.  The  living  habits  of  vast  numbers 
of  people  have  changed.  This  overproduction  and  price  collapee 
U  the  primary  fact  and  trade  restrictions  are  mauUy  a  result 
Inaofar  as  thla  la  true,  removal  of  trade  restriction*  would  not  only 
fall  to  revive  foreign  trade  but  would  accentuate  our  domeaUc 
dtflkultics. 

Why  are  X(veign  countries  selling  us  less  coffee,  less  tea, 
less  robber,  lest  raw  silk,  less  bansums?  These  articles  are 
all  on  the  free  list.  There  is  no  restriction  on  their  importa- 
tion. Certairily  the  tariff  has  nothing  to  do  with  the  de- 
crease m  the  volume  of  t^e  imports  of  these  commodities. 
The  reason  Is.  as  I  have  already  sutcd.  that  we  have  less 
purchasing  power.  When  our  purchasing  power  increases 
we  will  buy  more  of  these  products  again.  But  buying  agri- 
cultural products  from  abroad  and  manufactured  products 
from  abroad  is  not  going  to  increase  oar  purchasing  power. 
Selling  a  Uttle  more  mercbandlae  abroad  is  not  going  to 
et  this  loss  m  our  dogneetto  market    My  friends,  con- 


sider the  fact  that  in  1929  our  domestic  trade  produced  an 
Income  to  our  people  of  over  $90,000,000,000,  while  the  total 
international  trade  of  the  whole  world  was  only  $68,000;- 
000.000. 
j      As  purchasing  power  declines  at  home  it  Is  natural  that 
I  there  should  follow  a  dechne  in  imports.     This  is  just  as 
true  of  other  countries  as  it  is  of  the  United  States.     To  say 
that  foreign  trade  is  responsible  for  the  prosperity  of  do- 
mestic trade  is  to  say  that  the  tail  wags  the  dog.    Such  is 
not    the  case.     Of   course,   there   is   no   question   but   what 
tariffs  and  trade  restrictions  have  tended  to  hinder  inter- 
national exchange,  but  they  have  grown  up  to  a  great  extent 
since  the  depression  began.     Quotas  and  direct  prohibitions 
have  tjeen  imposed  by  many  countries.    Depreciation  of  for- 
eign currencies  has  made  it  difficult  for  gold-standard  coun- 
tries to  market  their  goods  and  has  intensified  competition 
for  world  markets.     NationaUstlc  movements,  such  as  the 
"  Buy   British "   campaign,    have   discouraged   foreign   pur- 
chases.    The  British  policy  of  giving  preference  to  Empire 
products  has  affected  the  trade  of  the  British  Empire  with 
other  nations.     Thus  we  cannot  lay  the  blame  for  all  the 
economic  ills  of  the  world  on  the  Hawley-Smoot  tariff. 

As  a  matter  of  fact,  the  United  States  Chamber  of  Com- 
merce suggests  that  perhaps  our  domestic  trade  has  de- 
clined to  a  greater  extent  than  our  foreign  trade.  In  its 
publication  Our  World  Trade  in  1932.  this  organization 
states  that  by  taking  carloadings  as  an  mdicator  of  the 
volume  of  our  domestic  trade,  it  will  be  found  that  they 
declined  25.3  percent  in  1932  over  1931  whereas  the  decline 
in  the  quantity  of  exports  was  only  22  4  percent  and  that 
of  imports  only  19.4  percent. 

Otn    CHIZr   CUSTOMDLS   AND    SOtTBCIB    OF    SUPPLT 

In  order  to  acquaint  the  Members  of  the  House  and  the 
people  at  large  with  the  extent  of  our  trade  with  the  respec- 
tive nations  of  the  world,  I  shall  place  in  the  Record  two 
tables,  one  showing  the  sources  of  our  imports,  the  other 
the  destination  of  our  exports.     (See  exhibit  F.) 

It  will  be  observed  from  glancing  at  these  tables  that 
whereas  the  United  Kingdom  is  our  best  customer,  taking 
nearly  18  percent  of  our  exports  in  1932.  it  ranks  fifth  in 
the  value  of  merchandise  sold  to  us  by  other  countries.  On 
the  other  hand  Brazil  is  third  in  the  value  of  merchandise 
sold  to  us  and  fourteenth  in  the  value  of  its  purchases. 
Thus,  we  have  favorable  balances  of  trade  with  some  covm- 
tries  and  unfavorable  balances  with  others.  The  same  situa- 
tion exists  throughout  the  world.  This  illustrates  the  fact 
that  goods  are  not  necessarily  exchanged  in  two  directioiis, 
but  that  rather  trade  tends  to  nm  in  circles.  Our  unfavor- 
able balance  of  trade  with  Brazil  is  turned  into  a  favorable 
balance  with  the  United  Kingdom,  and  the  unfavorable  bal- 
ance of  the  United  Kingdom  with  us  is  turned  into  a  favor- 
able balance  with  some  other  nation. 

It  IS  noteworthy  that  m  this  interchange  of  commodities 
among  nations,  we  have  had  the  balance  of  trade  in  our 
favor  continuously  since  1894.  Immediately  prior  to  that 
time  our  imports  often  exceeded  our  exports,  and  in  th_« 
early  period  of  our  history  the  balance  of  trade  was  almost 
always  against  us. 

Unmanufactured  cotton  retains  Its  place  as  our  chief  ex- 
port product,  amounting  to  narly  22  percent  of  the  total 
value  of  exportatlons  in  1932.  Automobiles,  which  formerly 
ranked  second  in  value,  have  been  forced  into  third  place 
by  gasoline  and  related  products.  Coffee,  which  formerly 
ranked  second  in  value  of  imports  to  silk,  now  occupies  first 
place.  Cane  sugar  U  third.  I  shaU  insert  in  the  Record 
as  exhibit  G  a  list  of  our  chief  exports  and  imports  in  1932. 

Regardless  of  economic  conditions,  we  will  always  be 
forced  to  import  certain  articles  which  we  do  not  produce 
in  this  country.  On  the  other  hand,  foreign  cointries  wiU 
find  it  necessary  or  advanUgeous  to  buy  certain  articles 
from  us.  But  if  we  produce  merchandise  In  this  country 
stifBcient  to  meet  our  needs,  there  is  no  reason  why  we  should 
buy  the  same  merchandise  from  some  other  country.  The 
more  different  kinds  of  goods  we  produce,  and  the  more  we 
diversify  our  mdustries.  the  more  we  expand  our  home  mar- 
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ket,  h,(a;i;r  rvpry  time  a  thousand  workers  are  put  to  work 
in  oiic  iwdu-jiry.  they  at  once  b<Tome  pot^ential  purchasnr'- 
of  products  manufactured  or  produced  by  tho.'^e  cr^.g^igtci 
in  other  industries,  ai;d  at  the  .same  time  they  reduce  tht 
numt)er  of  workers  available  to  the  other  Industrie.';. 

Each  of  the  count rje.^  of  the  world  has  its  chief  expor- 
item.  Bra/i!  ha,-?  it.  rotTt-e,  Cuba  its  sugar,  Japan  its  ra". 
silk,  and  so  on.  Intirnaticna!  trade  in  these  chief  exo.  •• 
articles  will  continue  to  a  cerUiin  ext.ent  repardle.ss  of  '1  . 
state  of  domestic  biisnie-.';  m  the  various  countne.^  of  the 
world,  and  as  domestic  business  mcreases  foreign  trade  :-. 
these  articles  will  increa.;e. 

DEMOCRATIC     CK:TU.S     OF     PRESENTT     TAKTFT     RATKS 

Before  concluding,  I  should  like  for  a  few  nunit^its  to 
refer  to  the  rate.-^  of  o\v:  present  tanfT  law.  Our  Democratic 
friends  ha\e  referred  to  the  Hawley-Smoot  Act  a.;  having 
exorbitar.t  rat<  >  Ihey  never  say  that  a  particular  rate  is 
too  higli,  bui  the  charjze  is  always  in  general  term.';.  No 
mention  us  made  oi  liie  rate.s  that  they  think  should  be  re- 
duced. Now  wliat  docs  all  thi.s  mean?  Simply  th:.-;.  t.ha: 
the  allegation.^  whuh  are  m^ade  agam-st  the  Lxw  are  purely 
for  polil.i  al  efTeet  In  the  Democratic  platform  of  1924  the 
Pordney -MrCumb-r  law  was  denounced  as  the  mo.-i  •  uii- 
just.  unscientific,  arnl  dishonest  tanfT  tax  measure  ever 
enact/^d  in  our  histo:y-,  yet  in  the  S>_'venty-fir.n  Congress. 
follow'.ra:  tlie  enaciment  of  the  Hawley-Smoot  Act,  a  Demo- 
cratic mcT.ber  of  the  Ways  and  Mean.s  Committee  intro- 
duced in  the  Hnu.^e  h:-^  idea  of  a  tariff  bill  and  stated  that 
it  contained  the  iik:  istrial  rate.s  of  the  Fordney-McCumber 
law  and  the  liigher  arncultural  rates  of  the  Hawhv-Smoot 
Act. 

Under  existing  law  the  President  may  raise  or  1  'v.er  tariff 
duties  within  50  perccn'  of  the  rate  fixed  m  the  law  Thus, 
If  any  duties  are  too  hich.  the  Executive  has  th--  machinery 
at  hand  to  lower  them 

This  machinery  may  bo  put  in  motion  by  the  President 
himself,  by  resolution  of  either  House  of  Congre.s.  ,  or  by 
the  Tariff  Commission  upon  its  own  motion  or  upon  the 
application  of  any  interested  party.  If  rates  have  not  been 
lowered,  it  is  either  because  no  one  has  requested  such  action 
or  because  a  decrea.se  has  nut  been  deemed  .iustified. 

The  Republican  y.ii.i-tak  for  tJic  di.  termination  of  proper 
tariff  duties  is  the  difference  m  the  production  cost  at  home 
and  abroad.  Thi.-;  difTcrent.al  enables  domestic  producers  to 
compete  upon  equal  terms  with  foreign  poods  in  our  ow:. 
market.  As  Preside:.!  Hoo\er  pointed  out  in  his  veto  of  the 
CoUier  bill  in  the  Seventy-second  Congress,  if  the  o^her  na- 
tions of  the  world  would  atiopi  this  principle  m.-tead  of  fix- 
ing arbitrary  and  rrMlia'ory  rates,  it  would  autom.atically 
remove  excessive  duties  and  unequal  treatment  ihrougliout 
the  world. 

Reference  is  often  made  to  the  efTeet  that  we  have  some 
duties  running  to  100  percent  and  m.ore.  They  are  called 
embargo  rate.s  by  some  critics  of  the  law.  But.  my  friends, 
if  the  co.st  of  production  of  an  article  in  Japan  is  1  cent 
and  in  this  country  it  is  2  cents,  due  to  higher  wage  stand- 
ards, then  a  duty  of  100  percent  is  necessary  in  order  to 
place  the  foreign  article  on  an  equal  competitive  footin;; 
with  the  domestic  article.  While  a  duty  of  100  percent  may 
sound  shocking,  it  is  thus  evident  that  it  is  not  necessarily 
an  embargo  rate  If  a  tarifl  rate  does  not  at  least  equal 
the  difference  in  the  tost  of  production  of  the  domestic  and 
foreign  article,  there  is  no  benefit  to  the  domestic  producer  i 
A  Democratic  tariff,  whicli  disregards  the  cost  of  production 
in  fixing  the  rate,  t  an  only  mean  unfair  and  ruinous  compe- 
tition for  American  producers  and  American  workers  m  the 
home  market 

!  >  >  !      :    Mf     IHI'RECI.^Tn)    OT-RRFNCT    UPON    FOREIGN    TRADE 

Now.  a  tew  words  .ibout  the  depreciated-currency  situa- 
tion, I  think  every  Member  realizes  the  effect  of  depre- 
ciated foreign  currencies  upon  international  trade.  It  is  a 
subject  too  complicated  to  give  much  attention  to  in  a  gen- 
eral taiiff  discu.ssion  and  I  shall  only  briefly  refer  to  it  m 
order  th.ai  we  may  ha\e  the  whole  picture  before  us. 


54. '>3 

W^ith  the  cunency  of  n.any  leading  foreign  nation.^  on 
a  depreoia'r'd  bas:^  our  export  trade  has  been  curtail, ,-  b«  - 
cau^e  our  prices  arc  quoteci  :n  tenus  of  United  States  dol- 
lars, and  the  dollar,  ol  i  urs,  .,  <  ame  dearer  in  propor- 
tion to  the  deprf  lation  of  the  loreign  currency.  Conversely. 
Roods  miported  into  this  country  are  quoted  in  terms  of  the 
currency  of  'he  ecu.:. try  of  exportation.  When  that  cur- 
•■'""'■-'"  '■"  '-ii  L.t.-ed  the  invoice  pr.ce,  translated  Into 
ui'id  Stat"-  d  iiar^  become-  les-  in  proportion  to  the 
.uu,  uni  c!  cie;  re  ic.tion  ot  the  currency  of  the  export  na- 
■:or:  The  result  ;-  tliat  our  export  trade  is  hurt  because 
if  tlie  i,r*:f.  .al  increase  m  our  prices  when  converted  into 
th"  currency  of  the  forei[:n  nation,  and  our  dome.stic  trade  is 
iiu:  t  by  tile  ciestruct!\e  competition  of  imporieu  merchan- 
dise wh.-  h  n.-ulu-  from  the  lowered  foreign  co.^-t  when  trans- 
lated into  United  states  dollars, 

Usuall\-,  when  a  currenc:/  is  depreciated  p:-:ces  rise  to  off- 
set the  effect  of  the  depreciation.  However  such  has  not 
been  the  case  in  the  exptuience  of  most  couiaries  which 
w'  n;  off  the  gold  standard.  Thus,  if  a  fcre.gn  curiera  y 
depreciates  40  percent,  as  has  the  Japane  e  yen  u  fol- 
lows that  the  co.st  of  Japanese  goods  m  the  United  States 
market  has  fallen  to  the  .same  extent.  It  is  quite  apparen' 
therefore,  what  this  means  to  American  industry.  Instead 
of  a  lowered  tariff,  it  appears  that  what  we  really  need  is  a 
special  duty  to  compensate  for  the  depreciation  in  forei-n 
currencies,  such  as  France  levies  a'-amst  countries  whuii 
have  gone  off  the  gold  standard. 

Our  own  recent  action  in  abandoning  the  gold  standard 
has  resulted  in  a  slight  depreciation  of  the  United  States 
dollar  in  foreign  countries.  However,  our  prices  have  shown 
a  tendency  to  rise  as  a  result  of  this  step,  and  any  deprecia- 
tion of  our  currency  wull  probably  be  offset  by  Iiighe^r  prices. 
Thus,  the  depreciation  of  our  own  currencv  will  not  aid  us 
much  in  competin-  with  other  deprcciatf  d-currency  coun- 
tries whose  price.;  ha-.e  not  risen. 

CO.NCLI-SION 

In  conclusion.  T  wisli  to  sununarize  my  objections  to  the 
Democratic  reciprocity  tariff  proposal  as  follow.^ , 

First.  It  contemplates  an  unconstitutional  delegation  of 
the  power  of  Congress  to  lay  and  collect  dutits  and  unpo.-t.- 
and  to  regulate  commerce  with  foreign  countries. 

Second.  It  would  destroy  the  pnr.cipie  of  the  prot4.cti\e 
tariff  and  suo<t;ii,'e  a  competitive  tariff,  oi'  tariff  for  reve- 
nue. •vi.hKh  can  o:.::,-  result  m  a  floodme  of  the  domestic 
nu.ik'-:  with  cheap  foreign  goods  with  which  doniestic 
producers  cannot  compete. 

Third  Tlie  rraiiiing  of  reciprocal  conces.-ions  to  foreign 
countries  woiiid  result  in  destroying  one  domestic  industry 
in  an  attem.pt  to  benefit  another. 

Fourth;.  The  reduction  of  our  own  tariff  rates  would  no: 
insure  t'-eater  forcipn  purchases  from  us  because  foreign 
countries  wuli  buy  m  the  cheapest  market,  no  matter  how- 
much  of  their  goods  we  import. 

Fifth.  In  order  tu  obtain  greater  foreign  markets,  we  must 
meet  world  prices.  To  do  this  we  would  have  to  reduce 
production  costs  to  world  levels,  which  would  involve  lower 
wages  to  labor  and  lonper  hours  of  employment. 

Sixth.  The  purpo.se  of  the  bill  is  inconsistent  with  the 
present  policy  to  mcrea.se  wage  levels,  becau.se  without  tariff 
protection  our  hutli'^r  standard  of  livmt;  cannot  be  main- 
tained m  comp(tition  v.uth  the  cheap  labor  of  Europe  anci 
the  Orient 

Seventh.  Buying  more  goods  abroad  will  not  help  to  re- 
open our  own  factories  producing  the  same  mierchandi.se. 

Eighth.  The  im.portance  of  our  foreign  trade  has  been 
overemph.asized,  since  our  exports  even  in  norm.al  times  ordy 
amount  to  about  one  tenth  the  value  of  our  dom.estic  pro- 
duction. 

Ninth.  What  tins  country  needs  is  more  purcha.'ung 
po-A'er,  and  this  cannot  be  brought  about  b;.'  denying;  A:r,eri- 
can  workmen  and  producers  the  rit^iit  to  pioduce  the  goods 
consumed  in  the  iiome  market. 
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Tenth.  To  abandon  our  r'  "^'  poLcy  of  equal  treatment 
to  all  nations  would  only  h:^^^  a.ore  bitter  tariff  wars  i^ 
result  In  retaliation  and  unfair  discrimination  against  otif 
goods  in  foreign  markets. 

m§t»  fmtd  in  torn*  of  the  principal  Htduitrtn  of  the 
VmtUA  Stmte*  mmd  etrtmiM  tar9ign  couMtrUa 


mmmjnmmmmBam.mim  I 


C«nta«aM  ffrari  Mvartt  fm  Ittl  aad  e»*w  »  m  hour  wwk.    Sum  kt« 
NBt  iiMMt  of  tbt  ahoT*  iBr«lf  eooatrtw  li«v*  roo*  off  tlM  fold  bads.  briz«iii(  •  sun 
tarthar  fsduetioa  la  wa«a  imIm,  m  isadi  m  SI  ptromt. 
Souro*.  NaUfOoai  AJMciatiaa  af  Mianterturi.  Tariff  Faru. 


KZHIBIT    B 

rr<»Mrtp«i  exports  of  certain  foreign  countriei 

(Source:  liontbly  Bxilletln.  American  TuliT  League.  E)ecember 

1933.  January   1333) 

BZVOCTS    (cxcLuaivx  or  txaxpoaTst    raoai  rm  UMrrxo   kingdom  or 

aa-ncxxa  whoixt  oa  MAi)n.T  UAiruracTumaB.  t*3i 


OatoaM 
^aWarr, 

Pottary. 
OlaaiaiidL 
Iran  awl  itaal  aod  Baaateatona. 


I.at7.0M 
1.447.000 

lai.ooo 

4  777.a0» 
H  741.000 

Xia^ooo 

1.744.Q00 


oaooi 

TWIOOO 
1.001000 

xooxooo 


4.3101000 

xoo«,oo» 

XM.00O 
S.  SI.  000 


M.OOO.C 

4.«a.« 

n.m.i 

i.tt.i 

xmxi 

I1000.4 
MCNS.( 


naoK 
i.ooai 


looaooo 

1471.000 
XOil.0O» 


4.104.000 

^4aoot 

9.W7.000 

t.ar.000 

tkSllOOO 


XB1.000 

StONiaoo 

LOIS.  000 

uw.ooo 

UlMVflOO 


£X  001 000 

8.au.oa0 


aa4Mioo» 


l«M,aoo 

IXKOOO 


as.  000k  «o 


1.417.000 

a^as^ooo 


B.120.1 


i.  001 000 
IX  Ml  001 


11  Oil  000 

17.  Ml  000 


1101000 

ItllOOO 

imooo 

■k  411 000 


11X7.000 
«  Oil  000 


M^a.  31.  lasa 


rSOlf     CAMA^  • 


aad  pradoeta. 
_twiaa 

Waod.  oamaauhccarad  and 

fapar 

Nawvriat.. . 

Irao  aod  tu  prodtets 

Farm  trnpiataaata  aod  nmhVaary 
Vabidaa 

Xoolwraai  laaHN  aai  pr^iucU. 

Al— taam  a»i  iou. 

Capoaraadits,  

Laail  and  its  produciA,   

NickH  and  lU  products 

Zinc  aad  its|iroduela ^^^^. 

Praclous  BMtali 

Klaatriaal  appavatiB 
NaaamaM*  ainara 
Aitaaiua  aad  Its  pr 

Caal  and  iU  pradocu 

Maoa  aod  tu  prodaets. . . . 

Cbamieal  and  aUia  J  producU. 

Tmimam 

Adda.. 

Inorranlc  c.'Mmic^'t . 

MlaealUuaous  coauaoOitlaa 


ST.  m.  000 
IMIOOO 

111  7».  000 
17.  tot.  000 

a<«t2.ooo 

11.(23.000 

M.aM,000 

1.W1000 

1021.000 

iac7.aoo 

X  437. 000 
11311000 

laiooo 

1  MI.  000 

IKIOOO 

UMIOOB 

1.400LO0O 


Ml  ML  000 

14iim 
IM^OOO 

IMIOOO 
HiOlOOO 

1441.000 
aMiOM 

IMS.  000 

m44i« 

1.907.000 

1734.000 
140.000 

laoiM 


taoisoiaao 


01700.000 


1011 000 


1511000 
■1301000 

114S1000 

01073,000 


U.457j00» 
11331000 
113<t7.000 


rauiciPAi.  Exroars  (ssclobivs  or 


)  raojc  raawcs,  its* 


Cotton  IMinca 

aUft  Mrtea 

Bayoal 
Woalf 


Raroa . 

Wool  yarns 

Kaw  wool,  all  sorta. . 

Clottaiog  and  Itnearla 

MWavy.  aruil<^  Oow 

Iraaora 

Iroa  aad  staal: 

Haary 

Cooatructioa 

Toote 

C«pp«.  crada  or  roUad. 

Malal 


Alranll 

■■febor  llTM 

Oamicah.  dys.  ate.. 
Va 


Olaaa  aad  claaavar* 

CaoMOt  aod  othar  bofldtac 
Paarls  aa-1  otliar  pradoua 
lUga.  waaU  paoar . 
fapar  aad  (ardboard 

furalfra  air  araiad 

BMaa.AlH.tan. — 


V^atablaa  aad  Ihyu 
Bultar.  ctiMM.  «ad 
Wiaaa  aad  tptr tU. . 


Ft9*t% 

iKiooaoru 

l.STt  ^       -■• 

1.5Ti  *--..*<. 
46i,0UU,WW 
338.000.000 

i.oiaooo.om 
i.ailouiLUut» 
UOdoaucuoo 

40.001000 
1431 0014 


111.1 


i.3;i<M10lM 
IMMlflOim 

IKMlOOO 
311001 0» 


1073. 
341. 
4ML 

717, 


laooiooo 

4O1O01O0O 

ia.1 


kOOO 


7M,001( 


1.411001000 


nuMciraL  txroars  mcLimTv  c^  msBxroara.  arrr  nrcioaxTs  or 
ExraEATioMS)   r«oM   cxaMAjrr,   itai 


By  prodtxta  of  I 

CulUralad  ioraat  prodoeU.. 

Miaaral  and  (anil  raw  mafialt;  miaval  oUa. 
Karth  aad  stoaa. • 

Foall  riKiaYaBi'aetau  ali)"~T*!T!TI!T!! 

Mlaaral  afli  aad  atbar  raw  matarteli 

Caal  tar.  eoaltar  oUa  aad  aaalartata 


Kakkimarkt 

811301000 

301.402,000 

311974.000 

01001000 


001711000 
41711000 
31  til  000 


RiirktmtTka 

•M.Wi.000 


7M.07100O 


\ 
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.vn,  ,-,..-;--:      TX'-Tr-^TVF    OF     RFTXPORTS,    BTT    rNri,rST\T     OF 
ki-i  AivA  1"  iw  N  ^  .     KKo  M     G  ER  M  A  N  T  .     19  3  1     —TO  II  t  ll:  TJ  Pd 


TRK^^TTES    IN    r<,RCE    r^XT 


Chemical  and  pharrnaoaatical  products. 

Basic  chemical  materials 

Dya*  and  dye  maurials 

Varaiabaa.  aballaca.  wwieat- 


riftiiuair  and  materials,  etc. 
ArtMdal  iartUia 


iliaers..  _  _ 

Textllw '.'.'.'.'.'...'. 

Pilk  and  rayon  manufacturea IIIIII! 

Wool  ani)  manwfaruiras .""! 

Cotton  and  manufiMiuree mil! 

Tnwinc  cloth,  prepared  woraa  foods',  etelT"! 

Clotliiiiff 

Leather,  furs,  and  products S.S. 

Leather V.'S.'S.'" 

Leather  produeu I-III"!" 

Furs   

ltobf>*r  i.r.MliirtS,     --"mil"?"" 

i  ■  of  white  rohber H IIIIIII 

!    .-  tier  prMiieta "IIIIII 

Wood  aoil  corli  prorltirts I."' 

Paper  and  oiAiiulacturea IIIIIIIIIIIIIIIIII 

Books,  etc fc. 'Ji 

Pottery ^ I.II'I. 

OiaaiaD''    '.     ■•r^'  '.r\t 1.111111111111 

NoBpre*  ■  1  products I.I. 

uon  n  ;  I  ~  .»•[  ['fKhirts 

Aluminum  and  products ..„„ I.IIIIIIII 

Lead  and  products IIIIIIII 

Copper  and  prod  orts    

Ifaehtnanr,  eleotrical  products,  and  Tehides..  I  I 

Machines 

Klectrical  prodocts _ 

Vehicles    

Plrearrns.  watches,  and  toys  ""      "" 

Watches -MIIIIIIIIII 

Toys. . 


4?>'    ^\<     ir> 

;  V  .,•■;,.  . « I 
4'  :~     .> 

?Xri  'V.-   'V«- 

3"'     Vv-,      "I 
3:4     'W-t     ..>' 

lyi.  •■■.'vx,  ■«> 
170  '^-  ,Yir 

174.cr.",(,  lO 

M.  2L, : ,  « > 
h,  hi"),  i«> 


Rn  Krm,:- 


jOO 


'ON 


Country 


Date  in  force 


1,  .?~4.  "M.  om 

'J,  MK  II » I 

'"  ■■.'",  ""'■ 

I.".*'    S,'.'..  Kl' 

1,  (>'''  M"  ■>■>' 
4-S»,  '(.',■.  '«»' 
•.■4t;,  44<J  i^X» 


«■•-■ 


000 


urv'    V-   >ht 


485.311,000 


83,076,000 


!-      4-7,000 
l.t.-    ^46,000 


^€2.000 


136,435,000 


Muscat   (In  force  also      8er' 

with  Zaiuabarj.' 
Norway i;^^; 


When  aad  how  torn  table 


iC.  :S2c  :    C 

12,  !£i:     : 


provision  recardinc  termina- 


El  .'Salvador . 


S.'pt 


y..;.r  ,'.:>-:  nouoe  hy  either  party,  but  not 

1930'      ;   v.-ir  sft^r  nc!ir«'  r  v  ■■  • 


Slam 

Ttirkey. 


A  p.- 


'SI  1930 


Yutro<!lar1a Nov.  15,1582 

Zanzibar  (see  Muscat)..! 


1  year  h'fr  r 

1  year  nfjrr  r, 

before  A  pr 

1  yt;ir  ii.';,T  r; 


■  V  ■■  •   ,  -     irty.  but  not 

^  eitJier  party. 

V  either  pany.  but  not 

either  party. 


•  I>ate  of  fj-hsr.-i   -  '  •■•,:: 
Into  force. 


■■■^tions    thp  troaty  dcxx  n--  ^7*    '•   ■■■.e  date  of  its  goinif 

; IT '^t'pariilKin  .'ron.  Ntu.'^cat    it:    .1     .-".< 
:n    fX'.Kcr   coxta:ning    v::co\D:r:<.  >:az    k:ost- 

FA'/ORrrD-NATItjN     CI.AT.SE 


Country 


PUKCIPAI.  BZPOaYa    (KXCLUSIVX  of  itiEXi^oRTb      FEOM   ZTAI.T,    1930 


Ens _ 

Cheese ^. 

HiCO  ^. 

Potatoes 

Tomatoaa.  praecrred .. 

Other  TeceUblas 

Orannas .. 


Almaods » 

Othar  fruits  and  nuts.. ....... 

Oil  cake „ 

Wioa * „ 

Cattle  Mdes _ 

Other  hides  and  skdns... 

I/eaiber  (loves . 

Beaip  and  tow ...«„ .. 

Bilk,  raw .„ 

Bchappe  silk  . 

Kayon,  raw  or  dyed . 

Cotton  Tarn , 

Cotton  labrics .. . 

Wool  fabrics 

Silk  and  rayon  fabrics..... 

Bau  of  ielt.  meo's 

Bati( 


Marble  ... 

Buiphur .—..„.... 

Precious  stonaa «... . 

Zioo  ore ..- 

Machinery . ....... 

Automobiles -^.— ...*- _... 

Olive  oil 

Isaantlal  oils  of  citrus  fmtu 

Cbatticals.  medirinas,  cdun 


LiTt 

flissaooo 
Sfi-*.  3fli,ono 

276,  165,  OOO 
»4.08»s000 
1».\  016.  000 
234.764.000 
152, 627, 000 
287.  717,000 


Alhania 

Braril _^ i 

Bulgaria 

ChUe.._ 

Crectaoslovakla  « 

DaniiK,    Free    City    of 

(See  Poland). 
Dominican  Republic 


Date  iQ  toroe 


When  and  ho«  tcr- 


Me 


July    28,  liej-    Con:  >,a<i   no   pr-.v.-. 


•vr-iTding  termina- 


Egypt... 

Finland. 


Oreeoe 

Guatemala 

Haiti 

Lithuania 

Nicaraf;ua 

Persia 

Poland  (in  force  also  with 

the  Free  City  of  Dan- 

tist). 

Rumania 

Spain  • 


Isov 


>,  l,-*2j  i  >., 

;^,  ii*3j     3  .T.oi.i:;.'   .'-.ot.ice  *  y  e.i.'ic.'-  ;:  .r\\  or  by  iegis- 

i:ii  ■.  p  nrr.-yn  of  eitht-r  jirirLy.' 
l^.  liiSl  '■   l.S  :la\«  nfirr  nolioe  by  eithrr  party. 


t.  IJZi 


Sept,  25,  l:-'2\ 

May  21i9vi 

May  17,  i9r 

Dec.  9, 1924 

Aug.  14,1924 

Oct.  1, 1926 

July  10,1926 

July  11,1924 

May  10,1928* 

Feb.  10.1926 


Sept     1, 1930 
Nov.  27, 1927 


30 


30 


.  .^  :vi  U'T   li.^^[  1 


t    V 


iTty. 

■':■■  or  by 


Ip'.-'.:-! ■:'.■?   ictirin  II  f  •■iKiw  p-irty 
k'    i  i\  ^    Jm-:  notioe   hy  filhfr   pirty  or  hy 

itv    ..r.;.!..  boti  >n  tifciitifr  pany. 
3C   1...      .'PT  :,  '  ■■lor   pirty  or  by 

lep.-i>»:.ve  atUu:.  .j.  e..  mr  party. 
Do. 
Do. 
Do. 
Do. 
Da 
Da 
Da 


Do 
3  months 


■!.'«'  by  either  party. 


y-: .....  ./^J 

261.611,000 

993, 263.  nno 

73,60< 
466.  3S„. 
332.  ,-AS,  u<.J 
1,041,  .W*.  IK/ 1 
4'       ::    ■ 


:i;.  _^%,  .:.f. 

30D,Z1B,0U0 

114.817.000 

280.972,000 

45.909,000 


'  Date  of  official  reoofmition  of  Albar.i-,  Try  t^(!  T^rftPi  <?t.it<>s. 

•Also  retroactively,  from  May  L'.    ..•       .:.  .i:  ■»    :         ertain  tariff  reductions  ex- 
tended to  France. 

■  The  original  agreement  was  to  expire  on  Jan.  1,  1926.  hi;; 
acreeiiient  of  Dec.  5,  1924. 

•  Kelroac-tiveJy 

•  Kxtendiiig  previous  regime. 


continued  in  force  by 


■I  Ki  A ; ;  ^.^ 


FORCE    conta;.v:.n,.    .  i'inp!t:o.nal    m-- 

clat.se 


Country 


Date  in  f<>roe 


240.  730.000  I  Aitentina 

193,  M».S.  000  I 

351,  K2n"  Hr 

76,  StKv    •■  H 

M&.24b,uu.  i.; 


•n . 

*  ....... 


LU3t 


r?v-u:i"c     rs.-p 


trncnt 


FxurniT    r 

'•;'••..'<    cu'^tatrnng   the    rnoil-laK't-d.- 

:r    Trcity  Inforniat '.cis  RuUctir.  S'     ■'■ ' 


■ai  r  .  O.N  r  *:  N  isi,   ■  ni  dndition al  Mut.T-f  Avoarp- .m ati 

(   :  AISE 


Couotry 


Data  Id  form 


Aostrla. 

Chlaa._ 

Estonia 

Oarmaay 

Hoaduraa 

Hungary 

Latvia 

Moroooa 


N!>>  .:7, 1981 
Jane  20,  19.'.' 
May  22,  1936 
Oct  14, 193S 
July  19.  1938 
Oct  11926 
July  25,  1928 
Jan.    211837 


Whrn  n.nil  t)<;vr  t^rrr.u;,'  ,e 


I  o.uii.t'ia .. 

CoaU  Klca 


i!,  miopia.. 


Ore-?  Pr*-; 


1  ye«r  nf'er  notice  by  eiUier  parlv    t  ul  .'.   • 

(♦(iTf  Kff'    1!.  193.'. 
<on!Hiii-  D(i  provision  regardinir   LeriTi  .'.  i 

luin 
1  ypHT  ullif  Dolioe  by  either  partv    !  ;jt  :;;  : 

Wforc  Mhv  t2.  1U.(6 
1  y("ir  af!«  rioln*  by  eilb«r  party,  l-'i'.  Uvl 

U'lr*-  I  'r;    14.  ISr^.': 
1  y»^r  n!i<"r  nolicr  by  either  party,  t'lit  n   t 

tyetKTr  J  tliy   IV,    ii<^^ 
1  yf:i.'  iJ'rr  ni-licp  by  either  party,  bat  r..  ; 

'(^fnro  I  >'■!     4,    1M.« 

1  ye-,'  'tr't-r  dm! iir  by  either  party,  tu;  i..; 

S'    ■<■   'n'v  S.'-,  !y:i.^ 
U'  ;:.oijth.s  hlr^r  rmtice  by  either  party 


Ir.- 

J;.P-.; 
1.:;.,' 


arttb 

) 
Htaie    (set  \. 
.lain;. 


WLer. 


-  f  A  \  uEEC  -  .•,".\TION 


*  t'.r:alnabla 


Dec.  20.1854' 

June  11,  i«~' 
Nov  9,  i  V  . 
JoJy    11.  IH 

},,r,f      10,    ii.4- 


Apr     -J,   Xtr  ' 

hcpt.  It,  vixs 


Contain.'!  rn    pr 
tion 

5  p.. 


'  "o;  •  I 

.  ■    fi  ■    \x  . 

li'.ii 

; .  :;  '.,', 

■.•     i'.U-T    U' 

1   '■';■..; 

r  '      -^'r'.' 

t)-:'. 

1.;      rt.\fr; 

p-vr'- 

ru*'.'-  r 

pri  V  i'  i<.rr 

:    )<;r 

.';<r  !.   : ;  .■ 

,'ivnr  :.:i^  .(-rmlna- 
:>  '•  ■  Nit  ri»rty. 

rl■^•■,lT  i.:,:    !crr'    ■   ,■ 


■I'  *  )  #1 
,•     I-.I1-;  f  1 .    fi 

:i.''icr    ;i   .1    .  ,     ' 

it.'»»T    r',1,  .1.;  ) 


'  rnilna- 
iiation 
either 

'  tfe*t- 


ycv;    J'<T  iiilHc 

[.(-!iir»'  :*^i\    1.1    , 

.  li.oiPi.;.;-  .ifUif  Ij  > 


"■I'.  !i<T 

(•:;liiT 


1  .r: 


I'.  <    proviiloli    Ti-Vai 


inlna- 


Faraguay 


i>\as     ",  istit)  ,  12  tuuDLhs  alter  notioe  by  eiUier  party. 


'  Date  of  ratification  by  the  President  of  the  Unit'-  :  -■  iit-.-    n-.  lute  .•-  -;>rc^:if<: 
tieaty  kx'  its  going  into  (orce  and  zsc  r->t:fU-3t;ci:  by  Murixxu  was  uoces^siiz y . 


'  Ar  r..,-,:,-  ;    i  ■,    ;     pa.    .' 
ei(-ri,^:.>:(»d  Jan.  12,  1^68. 

•  I  !  I-  date  given  is  that  of  si?Ti-if.;r' 
pr.  V  Hies  that  it  shall  be  m  force  ir,.::. 

•  ^  J  tended  b^  the  conventioa-  .'  '  >c\ 
>  Thf   l.'ite  pven  is  that  of  sijrn^ipjri 

proviuii--  i;..,;  it  shall  be  m  force  '.-..j^  ; 

•  i-iiU.-  ^  cactiiiijjc  of  r.j'.iSca.lij;.>. 


re r;e»-e  ;   ^y    ■-  .-.■.-fr.i.i-p  of   w :...:.  r;iu:jcu;»,.;_.   w  L-:e 
Tr.  lUKh  subject  to  ratification,  tlie  treaty 


-;<!.  and  Auit  6,  19?7 

■  ..o'j  subject   u.  r  j: . 


j,  the  treaty 


I    i 


'^'  2' 


r 


^ 


'l.'f 


{  ( ' 
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June  9 


•'.."',: 


rONnRF.QIQTnM  AT     PTrrv^OT^ 


n r\i  T>T^ 


oiot 


CU-NuiiESSIONAL  RECORD— HOUSE 


June  9 


1 1( ' '•[ 


nr  Tomcm  etiWTKtwmm  comvitional 

FAVOCZD-HATIOM  CUIUSB 


Datobkra 


38,1910 


aaibow  Unniasbto 


Oontefais  BA  proflrtBa 


(Source: 


KXHIBIT  D 

forrl^  trad*  of  t^e  Unittd  Statet.  19t3-32 
D^.  Chamber  of  Commerce.  Foreign  Commerce  Depart- 
ment. Our  World  Trade  la  1932) 


Tew 

.^ 

Impocti 

Total  trade 

KMeaol  «» 
parti 

«,4_ 

iai««.Mi^in 

ti.7VZ8ae,«o 

HW^  614. 773 

tMU  471.013 

HMu 

XtUlOi«M 

UTmr^oM 

l,M«,«OaLQSl 

IHMHOeO 

WW*        

I^IKfatM7 

i,T7».a«^«» 

icmw.sM 

1.770.074.183 

i'-:-*        

l^«Hka41.MI 

i;«i,ai^at 

T.tHS^OO 

a.Mi.oofiw7ao 

!•    • 

iimtaav 

%m,m,m 

i.ioo.«oaLaai 

S,  361. 044.  M2 

!  1  >                 •.,..»... 

lkMlk«7.MS 

S.  HI.  711 710 

t,  1001  MOl  966 

8.  1 17.  H74.  OS 

T.WCtf^NO 

iiM4.ae«.MS 

11.0M.7M10S3 

4.0t^0HI.0W 

MM                    •  ■ 

nanoi^w 

\  27\  481.  MA 

U,MMLW7.7V7 

XM8.»4.!*17 

lf(i..r.^-^ 

<«il«l.U« 

%  MB.  147.  570 

<k  Ml  171.036 

l.»75.W3,7>l« 

MBL..— .~    .~— . 

im.7T7.<a» 

JL112.74«.aa 

I^OHUiW 

7ia.aaQk63« 

-fit::---:: 
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riN.f.NCIAL     LEGISLATION 

Ml  I.rCF:  Mr  Speaker,  the  work  of  the  Comirruttee  on 
H.inkini'  ,iial  Curniuy  m  this  s*'s.sion  has  been  of  high  im- 
po:;,j:uf  'I'hf  rr.aUi  l.v^ues  and  the  principles  involved 
shouJd  h.o.e  record. 

The  'r.vdi'a  r.  ,  f  this  committee  ls  that  it  should  eschew 
partis.u;  lap  P^.r.aiice  i.s  not  largely  nor  often  a  matter  of 
party  'piniori  ActepririL'  that  view  and  aLso  wishing  to 
Rive  the  President  wlail'-hearted  support  Ln  his  program  for 
renewing  r(M;tultiKe  and  reviving  activity,  the  minority 
members  ot  tlic  committee  have  tried  to  help  everyth:ng 
their  judgment-  appr(  \ed.  have  acquiesced  where  they  were 
in  doubt,  and  have  oppo.sed  only  in  those  particulars  where 
tiiey  were  i.on.Lnccu  that  poUcies  were  unsound.     Such  par- 


bund  and  .-lo'.k  holders,  wno  had  been  allowed  to  believ( 
that  th(ir  investments  iti  thes^'  banks  declared  to  be  ■■  in- 
strumentalities of  the  Gcvernment  ■'.  uould  liave  the  pro- 
tection ot  the  Goveirument.  Maybe  the.se  banks  should  have 
been  put  out  of  basiness.  but  there  are  tho.se  who  think  it 
ought  not  to  have  been  d> ne  in  so  ruthiless  a  way. 

That  same  bill  also  e.s<aped  orderly  treatment  by  the  com- 
mittee suppo.sed  to  kn.ow  .something  about  such  thm^^s.  by 
addini-:  to  the  powers  of  the  Federal  R'-.serve  System,  by 
autlio:  i/irijj  the  Seen  tary  of  th.f  Trea.oary  to  i.ssue  currenc.v, 
United  States  notes,  tr.  th«  maximum  of  $:>  000.000.000.  and 
b\  authorizing  the  President  to  alter  tlu  w. eight  ol  gold  and 
sil\<  ;  Goliars.  to  accej)t  siInci  in  the  payment  of  loreif^n 
debts,  and  to  issue  certificate,-  against  such  silver  which  can 
be  u-^ed  m  payment  ol  any  obiit-'atioms  of  the  United  States. 
The  Comunittee  on  Barikin^^  and  Currency  may  di.scLaim  any 
respoiisibihly  for  this  legislation. 

The  currency  question  did  come  before  the  committee  in 
another  form,  that  of  the  requa'-t  of  the  President  for  un- 
precedented control  over  the  coinage.  On  the  ground  that 
pro\Lsions  of  public  and  private  oblipations  purporting  to 
give  the  obligee  a  right  to  require  payment  in  gold,  obstruct 
the  power  of  Congress  to  regulate  the  value  of  money  and 
are  therefore  contrary  to  public  policy,  the  resolution  de- 
clared that  such  obhgations  miight  be  discharged  in  any  com 
or  currency  at  the  tune  legal  tender  for  public  and  private 
debts.  This  rai.sed  the  moral  issue  of  the  sanctity  of  con- 
tract^ and  the  Republican  members  of  the  committee  fought 
as  stoutly  as  they  couid  on  the  side  of  natu-nal  and  individual 
honor. 

They  recalled  the  word.'^  of  the  erairtment  of  1869: 
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tions  iiah  (  xprt-.s,--! y  prov 
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In  the  drlres  to  sell  these  bonds  that  made  It  possible  for 
us  to  help  win  the  World  War.  hundreds  of  speakers  and 
the  Oovermnent  it-^elf  dwelt  on  the  promise  to  pay  In  gold. 
Millions  of  our  people  bought  these  bonds  with  this  pledge. 
Whether  all  gave  equal  weight  to  it  is  irrelevant  where  honor 
Is  involved.  The  pledge  alone  counts,  though,  no  more  than 
one  man  gave  It  heed. 

As  a  matter  of  fact,  this  pledge  had  been  a  vital  considera- 
tion not  alone  with  public  securities  but  also  with  a  great 
numk)er  of  corporate  txjrrowings.  Their  total  has  been  esti- 
mated at  a  hundred  billions  in  par  value.  Importance  has 
been  attached  to  the  gold  promLse  by  countless  treaourers  of 
universlUee.  colleges,  other  educational  and  philanthropic  In- 
stitutions, by  all  sorts  of  men  who  are  Intnisted  with  Invest- 
ing the  resources  that  support  work  for  humanity.  This 
includes  the  oflBcers  of  our  mutual  savings  banks  with  their 
nine  billion  and  more  of  deposits,  the  life-insurance  com- 
panies with  more  than  120.000.000  pohcies  outstanding,  and 
all  other  officials  who  must  think  of  safety  first  when  exer- 
cising their  trusts.  Should  the  solemn  pledge  to  them  be 
broken? 

The  good  faith  of  a  nation  is  Its  greatest  asset.  We  have 
boasted  that  in  this  no  nation  is  our  superior.  Upon  It  we 
have  relied  in  our  International  relations.  On  the  very  eve 
of  a  conference  that  bids  fair  to  t)e  of  supreme  consequence 
to  the  welfare  of  the  world  we  were  asked  to  replace  good 
faith  with  bad  faith,  to  tell  those  with  whom  we  confer  that 
whatever  agreements  we  make  may  be  repudiated  next  day 
or  next  year.  If  we  broke  solemn  pledges  to  our  own.  what 
might  be  expected  of  those  to  others? 

We  are  asking  sundry  nations  to  pay  us  what  they  owe. 
Would  they  be  more  likely  to  make  good  their  promises  if 
we  set  them  the  example  of  repudiation? 

That  is  the  right  name  for  it — repudiation — and  that  bill 
ought  to  be  known  throughout  history  as  "  the  repudiation 
bill  of  1933." 

It  was  true  that  legal  casuistry  In  England  and  in  one  of 
our  own  subordinate  courts  had  recently  perverted  the  plain 
meaning  of  language  in  order  to  give  a  color  of  defense  to 
repudiation.  Not  all  the  subtleties  of  all  the  lawyers  in  the 
world  can  change  the  fact  that  both  paities  to  these  con- 
tracts understood  the  words  to  mean  what  they  said,  what 
It  has  been  hitherto  accepted  that  they  meant. 

Our  Constitution  forbade  the  States  to  impair  the  okjliga- 
tlons  of  contracts.  For  some  unknown  remson  the  fathers 
did  not  lmpo.se  the  same  prohibition  on  the  Nation.  But  the 
moral  principle  lnvolv«?d  is  the  same.  The  sanctity  of  con- 
tracts Is  thf^  opr.  rstone  of  our  civilization.  To  violate  that 
sanctity  is  ;     .n.  .-.e  ruin. 

The  argument  fell  on  deaf  ears.  Almost  to  a  man  the 
Democrats  voted  for  repudiation:  almost  to  a  man  the 
Republicans  voted  against  repudiation. 

The  pity  of  It  is  that  the  sacrifice  of  honor  was  needless. 
Had  the  resolution  been  for  a  suspension  of  gold  payments 
for  2  years  or  the  extent  of  the  emergency  as  the  Presi- 
dent might  decide,  it  is  probable  there  would  have  been  no 
opposition  whatever.  Furthermore,  nobody  would  have  im- 
portantly objected  to  prohibiting  gold  clauses  In  future 
iMUes  of  securities,  public  or  private,  or  in  any  other  kind 
of  obligations.  Why.  without  shadow  of  excuse,  this  breach 
of  faith  should  have  been  made  retroactive  and  perma- 
nent is  something  that  those  who  voted  for  the  bill  will 
doubtless  have  opportunity  to  try  to  explain  to  the  mil- 
lions of  sufferers  who  rehed  on  what  the  law  said: 

The   faith   of  the   United   States   la  solemnly    pledged 

Another  proposal  to  which  the  minority  took  exception 
was  that  to  give  $500,000,000  to  the  States  for  relief  pur- 
poses. The  issue  was  o%-er  whether  the  money  should  be 
given  or  lent.  Should  the  Nation  as  a  whole  give  to  each 
of  Its  parts?  The  Nation  was  to  give  $1  for  every  $3  ex- 
pended for  relief  purposes.  Against  this  were  urged  the 
unwisdom  of  creating  any  more  Federal  bureaus,  the  ad- 
mlrustrative  difficulties  In  determining  nf'eds,  and  particu- 
larly the  danger  in  clothing  charity  with  a  national  interest. 
TtlfS  House  added  to  the  reasons  for  criticism  by  an  araend- 
laking  the  staff  of  the  new  bureau  out  from  under 


f  the  Civil  Service  laws,  therein  flouting  the  President,  who 
has  from  the  start  had  the  authority  to  determine  what 
Oovenunent  employees  shall  and  what  shall  not  be  chosen 
by  the  merit  system  rather  than  by  the  spoils  system  By 
an  overwhelming  vote  the  Democratic  majority  declared 
their  President  should  have  no  say  In  the  matter. 

Two  of  the  great  fiscal  measures  of  the  session  had  the 
hearty  support  of  the  Republicans  of  the  committee  and  in 
the  House — the  home  mortgage  bill  and  the  bank  reform 
bin,  known  generally  as  the  "  Glass  bill  "  by  reason  of  the 
long  labors  of  the  Senator  from  Virginia  in  Its  preparation. 

The  home  mortgage  bill  carried  further  the  Idea  behind 
the  home  loan  bank  bill  that  President  Hoover  had  fathered. 
The  home  loan  bank  bill  was  intended  to  allow  building- and- 
loan  associations,  savings  bank.s,  and  irxsurance  companies 
to  rediscount  mortgages  and  thus  raise  funds  with  uhich 
to  meet  the  needs  of  depositors  having  occasion  to  withdraw 
their  money,  and  also  to  provide  additional  funds  for  bor- 
rowers wishing  to  build  homes.  An  unfortunate  amend- 
ment, accepted  reluctantly  and  perforce,  had  provided  for 
direct  loans.  It  did  great  harm  by  leading  many  cit:zcns 
in  distress  to  think  they  could  borrow.  As  most  of  them 
could  not  in  any  case  give  the  security  required,  bitter  dis- 
appointment was  inevitable,  even  if  in  point  of  machinery 
the  proposal  had  proved  unworkable. 

The  end  desired  by  those  who  a  year  ago  advocated 
direct  loans  will  be  in  some  measure  reached  by  the  homo 
mortgage  law.  The  Home  Loan  Board,  acting  as  a  cor- 
poration, will  exchange  its  twnds  for  existing  mortgagee  up 
to  80  percent  of  the  value  of  the  property,  and  will  make 
new  mortgages  to  be  amortized — that  is,  paid  up  by  in- 
stallments— through  15  years.  Where  the  mortgagee  will 
not  take  the  bonds,  the  corporation  may  lend  cash  up  to 
50  percent  of  the  value.  Dwellings  for  not  more  than  four 
families  up  to  $20,000  In  value  come  under  the  law.  and 
the  maximum  for  exchange  of  bonds  for  mortgages  is 
$14,000.  No  payment  on  the  principal  is  to  l>e  required 
for  3  years,  and  the  time  for  payment  of  interest  on  any 
installment  of  the  principal  may  be  extended  if  deemed 
by  the  corporation  to  be  Justifiable.  The  corporation  is  to 
use  $150,000  for  encouragmg  the  formation  of  thrift  and 
home -financing  Irxstitutions  where  they  do  not  now  exist. 
All  told.  It  Is  a  well-framed  plan  for  helping  home  owners 
and  home  building.  Fortunately  It  will  not  only  meet  emer- 
gency needs  but  be  a  permanent  addition  to  our  agencies 
for  social  betterment. 

Likewise  the  bank  reform  bill  is  much  more  than  a  meas- 
ure of  temporary  advantage.  There  will  be  permanent  gain 
through  putting  an  end.  after  a  year,  to  the  afiQllated  com- 
panies that  with  such  injury  to  the  public  were  Ui:ed  in  the 
fiush  times  to  unload  securities  now  of  little  or  no  value. 
Holding  companies  will  be  closely  regulated.  Bank  funds 
will  not  be  so  readily  diverted  from  legitimate  enterprise  to 
speculation.  Banking  and  stock  broking  will  be  kept 
farther  apart.  » 

The  three  problems  over  which  there  was  the  mozt  con- 
troversy were  those  of  deposit  Insurance,  branch  banking, 
and  enlargement  of  the  Federal  Reserve  System.  Unhaupy 
experience  in  States  that  have  tried  the  guaranty  of  de- 
iposits.  with  the  fear  of  mulcting  well-conducted  bank^  to 
protect  depositors  in  weak  banks,  would  Justify  doubt  a.s  to 
national  insurance  of  decwsits;  but  the  experiment  may  be 
Justified  by  the  certainty  that  It  will  help  to  restore  the  con- 
fidence in  our  banking  institutions  which  is  at  the  monr.ent 
so  sorely  needed.  If  those  who  are  to  administer  the  law 
will  appreciate  the  need  of  more  thorough  examinations  and 
more  stringent  requirements,  the  new  system  may  p^o^e  a 
permanent  benefit. 

Greater  safety  for  depositors  Is  also  one  of  the  ends  to  be 
accomplished  by  the  extension  of  branch  banking  in  States 
where  It  Is  already  permitted  to  State  banks,  now  about  a 
fifth  of  the  whole,  with  the  proliabiiity  that  the  new  law  will 
rapidly  lead  others  to  fall  in  line.  This  means  not  only 
stronger  central  banks  but  also  safe  banks  in  the  smaller 
communities,  with  better  adjustment  of  the  supply  of  ca])ital 
to  local  and  seasonal  needs. 
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It  also  mean.-;  procTp.<:.s  toward  a  unified  banking  systrm, 
which  the  be.^t  ainl,(-!itif\<  hold  to  be  ps.sential  to  our  finan- 
cial welfare.  Th.i:  uv^^vs^.  will  be  helppd.  too.  bv  the  re- 
quirement that  3  years  from  now  all  St.i-c  bunks  not  mem- 
bers of  the  Federal  Re.sorve  System,  of  which  there  are  now 
perhaps  8.000.  must  become  member.^  ;f  thev  vk-.sh  to  con- 
tinue to  enjoy  the  benefits  of  deposit  m  uiance  Every  bank 
In  the  country  now  sliare.-^  •  ,  -ome  w  ree  m  the  advan- 
tages brouGht  by  the  Prdera;  la..:.,  ty^.itm,  and  it  is  but 
fair  that  sooner  or  la;. :  f\r:;  bank  shall  share  in  its  obli- 
gations. This  may  or  may  no'  n^  im  th,  u;t.:v..vte  disap- 
pearance of  State  banks  as  mU'Ai  but  ;t  dots  ine.r.  uniform 
and  strict  supervision. 

The  country  should  be  thankful  that  .i;  t!i  b.::  was  at 
last  canned  out  the  a'^'^uranre  fiw-v.  ;o  P:e.  wi.  :  '  Hoover 
on  the  night  of  October  o  :9:-,i  that  there  .shuu.o  b/  legis- 
lation to  lessen  the  cost  of  reo.  ivcrsiups  loi  ciosed  b.ii.ks  and 
to  return  more  promptly  to  d.  ;,o  iiur.^  therein  .such  ol  their 
money  as  could  be  salvaged.  Alih.iiKh  thus  wa.-^  m  part  ac- 
complished by  the  Reconstruction  Pmaiue  Corpoiutu  n  Act 
the  full  measure  of  help  Uiat  :n.,:  ht  have  been  mw:.  r:  re 
than  a  year  and  a  half  ago  i.^  only  now  at  laM  p:(-.:aed 
Why  the  party  in  control  of  r oiilik  ss  Lhi.juijtioui  all  this 
time  has  not  earlier  made  ^jod  lh(  pledge  of  it..^  kad'\-s, 
they  may  explain. 

Of  course,  there  are  som(-  th.nR.s  m  the  bank  refom:  bill 
that  do  not  please  everybody.  No  rreat  law  can  ineei  that 
test.  But  taken  as  a  whole  it  nut  the  appro\al  of  nearly 
all  the  Members  of  the  House  and  aln  ady  appear.s  to  com- 
mend itself  to  the  public  at  large. 

One  of  the  wise.n  of  our  financial  aiithoritie.s  ^nvin:.'  fig- 
ures to  show  that  business  re^o\ery,  now  begmn.ni-:  t>i  make 
progress  here,  has  been  in  progress  for  about  a  year  n.  most 
of  the  other  important  indu.'^trial  countries,  points  oui  that 
our  industries  Joined  in  the  upturn  la.-^t  summer  and  car- 
ried the  gains  forward  to  the  close  of  the  yea:  Th.  i:  he 
says,  political  dissensions  and  banking  troubles  combined 
to  cause  a  new  decline.  The  records  of  the  other  nation.s 
suggest  to  him  th.ai  an  adequate  remedy  mipht  have  been 
found  if  the  prompt  and  v;t,'orou.s  acMoiii;  taken  hau  been 
directed  to  restonnr  full  confideiuc  m  our  banking  .sy!^tr>m, 
and  had  refralnru  ::i,r:;  altering:  our  monetary  system.  In 
that  even  our  pre.M  r.-  bli^lness  upturn  and  .'■peculation  would 
probably  ha.,  l). .  n  ..s.^  vu-knt.  but  possiblv  cur  genuine 
recovery  more  durable. 

If  that  vie-A  . -,  right,  we  may  be  thankful  that  the  bank 
reform  biU  wa-  at  la.st  allowed  to  have  a  chaiue  and 
though  escaping  further  prolon;--.  d  d^lay  by  but  a  hair's 
breadth,  survived  the  conference  coir.mittee  m  time  for  a 
vote  at  this  session.  It  is  the  n..;>t  important  achievement 
of  the  banking  committees  of  House  and  Senate  m  the  score 
of  years  since  the  Federal  Reserve  System  wa.s  cieated  It 
should  help  the  country 

TTNTfi    CM     ^YSTFM    OF    BANKRUPXrY 

Mr.  B.A.-.KIifiAn      M:     t^pcaker.  I  call  up  House  Resolu- 
tion 180. 

The  Clerk  read  as  follows: 

House  Kc-solution  180 
Resoltyed.  That  immediately  upon  the  ad.  pt;on  of  thi?  resolu- 
tlon  it  sliall  be  In  order  to  move  that  the  Huu.sc  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  .^tate  of  the  Union  for 
the  consideration  of  H.R  5950  .>  •  ;!!  tr  a.-nend  an  act  entitled 
"An  act  to  establish  a  uniform  .<v--tem  of  bankruptcy  throughout 
the  Umtcd  States",  approved  Ju.,  1  iHi.f,  and  acts  amendatory 
thereof  and  supplementary  there:  and  ^l  j,,  inUs  of  order  apalnst 
aald  bill  are  hereby  waived  I!  a*  nfvr  ccnpra!  debate  which 
■hall  be  confined  to  the  bill  an.j  hhail  rcntinue  not  t«  exceed  2 
hours,  to  be  equally  divided  and  controlled  bv  the  chairman  and 
ranking  minority  member  of  the  Committee  <  r.  the  Judlcianr.  the 
bill  shall  be  read  for  amendmen  r.d.r  th.  5-imnute  rute  At 
the  conclusion  of  the  reading  of  the  bill  for  amendment  the  com- 
mittee shall  rise  and  report  the  bill  to  tta  Hou.sp  with  such 
amendments  as  may  have  l>een  adopted,  and  the  previous  ques- 
tion shall  be  considered  as  ordered  .  n  lot  l.i:  and  the  amend- 
ments thereto  to  final  passage  without  :n'crve;ang  r.iot:cn  except 
one  motion  to  recommit. 

.\T-     HA.VKHP.M)       M'     Speaker.    I    understand    that    the 
gentleman  from  Pemisyl-.ania  doe^;  net  a.sk  fur  any  Lmie. 


Si59 

fy^lu"!^^^  ^"'^■'  -'''  '  ^^^'^-^-^rablc  opposition  to 
the  bill  there  is  no  opposition  to  the  i-ule,  it  b-  :  ■  :  ■.  o-xn 
rule.  ' 

Mr.  B^XKHFAI)  With  that  statement.  Mr.  Sp.  ,.k  ;  the 
rule  having  been  read  for  information  of  the  House  I  do 
not  deem  it  necessary  to  make  any  explanation.  I  yield  10 
minutes  to  the  rcntleman  from  Arkansas  [Mr.  MillerI. 

Mr  Mt:  I  i:i;  M-  Speaker,  there  is  no  objection  to  the 
res  li;:;  :i.  Since  under  its  provisions  the  rule  provides  for 
am.  nd.r.i-nts  to  the  proposed  bill  when  it  is  considered  undrr 
the  5 -minute  rule. 

I  want  to  say  thi.^  ;:.  fr.ni.kn,  v   and  candor    ,  i.:;,   there  is 


tile  :)riv:"ab;I;tv 


enacting 


a  division  in  the  ccmm;ttef 

this  bill  into  law,  I  do  not  ']..r.k  \hc:<  .:■  anv  d;v:..ion  In 
the  committee  as  far  as  the  ::;•■<  l-.a'u.'s  of  the  b.ll  a:e  ton- 
cerned.  That  is  to  say.  if  a  b.i;  o:  this  k:-,d  is  to  b'  . Ha^ti'd 
into  law,  it  is  the  belief  of  nn  ir.bers  of  tl..  comir-'t  e  th.st 
the  bill  is  in  about  as  good  form  as  can  b.    v.ntf  n 

The  general  nature  of  the  bill  and  the  iin:ii:  that  we  nek 
to  correct  is  thLs:  All  over  this  count rv  there  art  :;iany 
municipalities,  including  not  only  cities,  but  inclucn^-  tax- 
ing districts,  improvement  districts  ol  every  kind  and  char- 
acter, that  arc  unable  to  meet  their  debt./  a  thev  mature 
their  bonded  indebtedness,  their  oth-r  i!;d.  btedness  and  it 
has  become  necessa:-.  to  p-ovide  .some  vehnle  v,  herebv  th  >.se 
mumcipahtics  may  .;  .nto  court  and  be  ;ifT.u(;t^d  an  Oppor- 
tunity of  sitting  around  the  table  v.itli  tin  .r  c:c6ao:.-  tor 
the  purpose  of  reaching  a  plan  of  lea;  u  -men:  The  bin 
does  not  provide  that  any  creditor  n:ay  ilnow  anv  munu?- 
pahty  into  bankruptcy  at  aU.  Only  can  the  municipahtv 
Itself  go  into  bankruptcy  or  go  into  court  w  th  a  c.  lurete 
proposition  of  settlement,  and  th-  b;!I  doe";  :.  >:  Ji.impo:   tii. 


■.;:•'    of    the 

i),used   ujion    t]iv 


municipality.     It    does    not    hamjHr    tn.     v.: 
creditors.     The  whole  theory  ol  th 

proposition  that  such  action  as  is  tar.o:;  i:.:,  :   be  i:;-d,  ated 
upon  an  agreement  reached  between  tlie  mun.    piii:,   ano 
two  thirds  of  the  creditors.     It  deals  only  witli  the  unv.  dhu'- 
minority,  with  the  unwilling  33 ^'a  percent  ol  the  creditors. 
That  is  the  orJy  effect  that  the  bill  has  on  the  creditors 
outside  of  the  a^eement,  but  as  the  law  now  is.  a  levee  dis- 
trict, an  irrigation  district,  or  any  other  taxing  district  has 
no  vehicle,  no  way  of  coercing  or  dealing  with   t!iat   un- 
willing minority,  and  the  result  is  all  over  this  Ian.,   -..day 
that  municipalities  are  being  faced  with  suits  in  Federal 
courts  of  one  nature  and  another,  compelling,'  the  lew.nr  of 
taxes  and  the  diversion  of  funds  that  ought  o    b^    u >.  j  fui 
other   purpo.ses.   to   the    payment    of    the    dcii.-.nds     ,i    th( 
minority  recalcitrant  creditors.     Tlie  purixj#r.'   th:     i.s  not 
to  hamper  the  municipality  in  the  discharj;(   oi  ;•     d  ity  at 
all,  and  it  only  reaches  that  recalcitrant  minoritv      Ti  a' 
is  all  the  bill  does. 

The  bill  has  been  objected  to  on  the   ground   Lh..L   ihis 
right  should  not  be  extended  to  a  taxing  district,  upon  the 
theory   that   the   bonds   or   obligations    of   the   taxing    dis- 
trict were  issued  in  good  faith.     The  same  areumrnt  might 
be  made  with  equal  force,  that  the   pi  -.ver   <  :    banKniptcy 
should  not  be  given  to  an  individual  or  a  corporation      I 
am  one  of  those  who  believe  that  all  debts  are  contracted  ;n 
good  faith.    In  municipalities  debts  are  contracted  in  -ooo 
faith,  but  there  are  changes  brought  about  Lv  the  pia  :  age 
of  time,  due  to  the  fluctuations  in  noperty   vaiue.^   wh;.  h 
might  make  it  necessary  to  give  to  that  mumcipalitv  .tnu 
to  the  people  within  its  boundaries   the  same  right    ;;;a' 
the  individual  himself  may  have;  but  in  this  case  that  r^iht 
does  not  go  that  far.    The  right  extends  only  to  giving  the 
municipahty  'he  right  to  go  into  conference  with  it.s  credi- 
tors ana  s;:  ar-  und  *he  table.     If  they  can  wnrk  rut  a  j.lan, 
all  right:  n   'hev  catnnot  work  out  a  plan,  n.^  hn;;n  is  done,' 
and  the  matter  remains  just  as  it  is. 

How  do  you  get  into  court?  The  b:]]  provfd--'  'hat  the 
consent  of  30  percent  of  the  creditors  n.::  ;  Ls  o.o-a.ned  be- 
for.j  a  petition  m.ay  be  filed.  T;:-rn  th-  pe-:;t:on  is  Llca.  ar.a 
the  plan  is  subm:tte.i  to  the  court  upon  a  hearing  ;n  ^J,■h:r  h 
any  credito:  ..:.  :  .;.  cred:tor>  ..re  fntitlta  t.  ;.ar' s:-:;-'^ 
and  upon  that  hcu:;.,^  the  princ.^u..  question  ^  un. ::.  r  .r 
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not  th''  V  -atlons  contained  In  the  petition  are  true.  In 
other  whether  or   not  the  petition  Is  filed  In  good 

faith,  whether  or  not  the  taxing  district  \s  actually  tn  con- 
dition and  position  where  it  is  unable  to  meet  its  debts  as 
they  mature. 

Then.  If  those  facts  are  found  and  tlie  plan  Is  approved. 
not  by  30  percent  but  by  66 '^  percent  of  the  creditors  of 
any  particular  class,  the  court  has  a  right  to  and  does  enter 
an  order  appro^-tng  the  term  of  readjustment,  approving  the 
luttten  of  the  parties  as  set  forth  in  the  plan.  That  decree 
tt  tiM  court  must  be  based  upon  the  provisions  of  the  plan. 
Then,  when  the  plan  of  readjustment  has  been  agreed  on 
and  hat  bees  approved  by  the  court,  the  Jurisdiction  of  the 
court  ends,  and  the  governmental  power  of  the  taxing  dis- 
trict passes  back  to  its  commissioners  or  to  its  constituted 
Mlthonty  and  the  district  proceeds  to  function  the  same  as 
If  this  procedure  had  ne\'er  occurred. 

One  of  the  principal  contentions  against  the  bill  Is  that 
the  banlcruptcy  power  should  not  be  extended  to  any  munici- 
pality that  might  exercise  or  that  does  exercise  governmental 
power.  There  are  two  classes  of  municipalities  dealt  with 
here.  One  class.  I  admit,  may  exercise  governmental  power, 
such  as  cities,  but  the  other  class  exercises  only  proprietary 
power;  and  before  any  plan  is  approved  or  can  be  approved 
by  the  court,  the  court  must  find  first  that  the  municipality 
la  Mithorlxed  under  the  •»*■**"§  law — and  that  means  under 
tts  charter  or  under  the  State  law— to  enter  Into  or  carry  out 
the  agreement.  Then,  on  the  last  page  of  the  bill,  page  18, 
we  have  sought  to  cover  that  objection  to  the  bill  by  provld- 
liif  that  In  those  municipalities  where  their  powers  depend 
upon  the  authority  from  the  State,  the  State  may  give 
that  authority,  and  that  the  plan  of  readjustment  must  be 
approved  by  that  governmental  agency  or  by  that  branch  of 
the  State  government  that  exercises  the  powers  over  the 
various  municipalities. 

So  that  there  can  be  no  conflict,  there  can  be  no  .such 
thing  under  this  bill  as  interference  with  governmental 
powers.  If  this  bill  is  passed  as  written,  the  taxing  districts 
of  this  country  will  have  a  means  to  readjust  their  debts  in 
accordance  with  the  abihty  of  the  taxpayers  to  pay  and  upon 
the  agreement  of  two  thirds  of  its  creditors.  The  recal- 
citrant minority  can  be  effectively  and  honestly  dealt  with 
upon  a  policy  of  '  live  and  let  live."  The  power  cannot  and 
will  not  be  abused.  It  will  afford  necessary  machinery  for 
tlMse  municipalities  to  readjust  their  obligations  and  pay 
tlielr  honest  debts.     [Applause.! 

The  SPEAKER  The  time  of  the  gentteman  from  Ar- 
kan  ..       \!      \ftL:.iRl   has  expired. 

Mx   P.     ..1  -lAD     Mr  Speaker.  I  move  the  previous  ques- 
tion on  .; option  of  the  resohxtlon. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 

IXTXNSIOW  or  CASOLIITX  TAX.   tTC. 

Mr  DOUGHTON.  Mr.  Speaker.  I  present  a  conference 
report  on  the  bill  H.R.  5040  •  to  extend  the  gasoline  tax  for 
1  year,  to  modify  postage  rates  on  mail  matter,  and  for 
other  purposes,  and  I  ask  unanimous  consent  for  its 
consideration. 

The  Clerk  read  the  tiUe  of  the  blU. 

The  conference  report  and  statement  are  as  follows: 

coirrxKENci  report 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  aimendments  of  the  House  to  the 
bill  (HJl.  5040)  to  extend  the  gasoline  tax  for  1  year,  to 
modify  postage  rates  on  mail  matter,  and  for  other  purpoeee. 
having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  raeeae  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1  and  2.  and  agree  to 
the  same. 


"Hie  committee  of  conference  have  come  to  no  agreement 
on  amendment  numbered  Z. 

R.  L.  DotrcHTOB, 

HXARTSILL  RAGOir, 

Sam  B.  Hill. 

Ai-LEir  T.  Treadway, 

Isaac  Bachakach. 
Managers  on  the  part  of  the  House. 

Pat  Harrison. 

Wii.LL\M  H.  Knfo. 

Walter  F    Gboicb. 

DAvn)  A.  RzKD, 
Mamagtrs  on  the  part  of  the  Senate. 

STAmmrr 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  iHJl.  5040  to  extend  the 
gasoline  tax  for  1  year,  to  modify  postage  rates  on  mail 
matter,  and  for  other  purposes,  submit  the  following  written 
statement  in  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in  the  accompany- 
ing conference  report : 

On  amendvient  no.  1:  This  amendment  strikes  out  the 
phrase  "  for  experimental  purposes  "  in  the  provisions  relat- 
ing to  the  eltmlneflon  on  July  1,  1933,  of  the  additional  rate 
on  flrst-clMi  matter  mailed  for  local  delivery.  The  House 
recedes. 

On  amendment  no.  2;  This  amendment  strikes  out  the  pro- 
vision of  the  House  bill  which  transfers  the  electrical-energy 
tax  from  the  producer  to  the  consumer  and  substitutes  in 
lieu  thereof  a  provision  which  exempts  from  taxation,  under 
the  manufacturers*  excise  tax  title  of  the  Revenue  Act  of 
1932  articles  sold  for  use  as  fuel  supplies,  ships'  stores,  sea 
stores,  or  legitimate  equipment  on  vessels  of  war.  fishing  or 
whaling  vessels,  or  vesaeia  engaced  In  foreign  trade,  trade 
between  the  Atlantic  or  Padfle  ports  of  the  United  States, 
or  between  the  United  States  and  Its  possessions.  The 
amendment  also  provides  that  articles  manufactured  or  pro- 
duced vtth  the  tae  of  articles  upon  which  the  tax.  under  the 
manufacturers'  excise  tax  title  has  been  paid  upon  importa- 
tion, if  laden  as  suppUes  on  such  vessel,  shall  be  held  to  be 
exported  for  the  purposes  of  allowance  of  drawback  on  such 
articles.     The  House  recedes. 

On  amendment  no.  3:  The  committee  of  conference  have 
come  to  no  agreement  on  this  amendment. 

R.  L.  DouoRTOir. 
Hxartszll  Ragon, 
Sam  B.  Hill, 
Allen  T.  Treadway. 
Isaac  Bacharacr, 
Managers  on  the  part  of  the  House. 

The  SPEAKER  pro  tempore  (Mi.  Canmon  of  Missouri). 
Is  there  objection  to  the  request  of  the  gentleman  from 
North  Carolina  (Mr.  Dopohtow  1  ? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Clerk 
will  read  the  statement  in  lieu  of  the  report. 

The  Clerk  read  the  statement. 

The  SPEAKER  pro  tempore.  The  question  Is  on  agreeing 
to  the  conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

The  Clerk  read  as  foUows: 

Amendment  no.  3:  Pmg*  5.  after  line  13.  Inaert  section  9  (a). 
M  follows: 

"Sk:.  a.  (a)  The  Revenue  Act  ot  1833  U  amended  by  inaertlng 
after  aecUon  815  a  new  aeetloxi.  to  read  as  foUows: 

"  '  •■C.    •»»     I-a.    TAX    ON    ■LBCnOCAI.    KMBMY    rxM    DOMBSTIC    OB    COM- 

MiacuL  cowatrMVTiow 

"•(a)  There  Is  hereby  Imposed  upon  electrical  energy  sold  on  or 
after  September  1.  1933.  for  domestic  or  commercial  consumption 
and  not  for  rwali  a  tax  equivalent  to  2  percent  of  the  price  for 
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Sl?ur!!?,.*"'    /"^    ^    ^"''^    ^^  ^^'^   ^°^"'"   ™^"   ^^   ru'«   and 
!^>    shTll"  r.sc-:,,    ''''■'''■'*^''''"''''''   "^'"^   ""^   approval   of   th«   Sec- 
•••(b)    The   ;  r^  %;^.  ■!>-   of  sfxuonp   619,   622,  and   625  shall    not   be 
applicable  with  n  -:  ,  ,  t   u^  ih.  tax  Imposed  by  this  section 

(c)  No  tax  sr  ,  .  t^  itaposed  under  this  section  upon  elcctnraJ 
energy  sold  to  the  United  States  or  to  any  SUite  or  Ter^u^T- 
political  subdivision  thereof  or  the  District  oT  Cc^un^T^T-?: 
right  to  exemption  under  thi-  suhsfction  shall  be  evidr-,  ed  V- 
such  manner  as  the  Conmils.';!.  ner  with  the  approval  of'the  Ser"- 
retar>-.  may  by  regulation  prestribt,-  ■  h>^  c  i  aer 

read^is^^lo^^*®  **^  "'  ""'"  ^^'' ''''--''''  ''^^^  °^  ^^^  1"  ameuued  to 
"•(a)  There  Is  hr-rby  :niposP<j  a  tax  equivalent  to  1  percnt  o' 
r^rLT'''''  ^"^  ^°'  eU.ctrlr.U  enerry  for  consumption  other  Uian 
domestic  or  commercial  anci  r.oi  tor  resale  fumi.shed  en  -  -^^ 
September  1  1933,  and  before  Jul,  l.  1934,  to  be  paid  bj  ti  .  pcr- 
TrsZT'^ff  ^°'  '""''  electru.l  enrr-^v  and  to  be  collect^,  bv^the 
vendor.     If   any  person   manu:,.rtiir.„.    proJuc^-.s.   or   impn't,\.]ru 

kJlowatt-hour.  per   month,    he   sh«ll    be   Imbie   for    the   tax   under 
this  subsection  In   the  san^.o   mar.ri,  r   a^   if  such   electrtcal   eneSv 

price  at  which  such  electoral  enrr>:v  is  sold  in  the  urdinarv 
course  of  u-ade  as  determnuM  by  the  rommlasK.n.r  No  tlx  al^U 
^irI?lT^  """"^I!;  'V'"  '^'-'-  '^''^'^^  ■''•^>  payment  made  for  eScI 
^  Ta,  h^^Inv-*^,!''  '"  'H'  !-odurtlon  of  agricultural  product-^ 
or  (2)  b:,  ajiy  reJlglous,.  charitable,  or  educational  orcanization 
no  part  of  the  net  earnings  <.f  which  lnure.s  to  the  benent  uf  any 
private  shareholder  or  individual  The  n^ht  to  such  exemption 
urjder  this  section  shall  bo  evldc  need  m  sach  manner  a.,  t!  c   g^m^ 

Si^X'-   *'vnn,'''%?HP'"^'''   "'  '^^   Secretary,    may    by  regulation 
sf^^u       °?'  .°^  *^^  provlslon.s   r,f    this   section   or   of   section 
6154  »haU  apply  to  publicly  owned  electric  and  power  plai.:^ 
"(c)    The    title   of   section    61tl    of    the    Revenue    Act    of    1932    Is 

lhan'dom':j:?'or  S^UTerci::':  ""^"    "''"'''   ^°^   — "P^'on    othe?  ! 

«.etiin  ?f«''i^,\!'*£''°'"-"''"''  "^  '^"■•'  ^^'""  ^^^'  ^"'^  'mpcsed  under 
f^^l    .Lf.  the  Revenue  A.:     .1   1932  before  it,-  amendment  by  I 

\q^%  ^  u^°,"    electrical    en.r..s     furnished    befr,re    September    1 
^H^n    iL      be  lmpo.sed.  collected    and  paid  in  the  .same  manner  and 
snail    be   subject   to   the  same    provi.sion.^    of    law    dncludin-    pen- 
alties) as  If  this  section  had  not  b,  .n  ru.ux^d   '  ^ 

Mr.  DOUGHTON  Mr.  Speaker.  I  offer  a  motion  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  DoucHTON  moves  to  reretle  and  concur  In  Senate  ar-i.-nr'- 
ment  no.  3  with  the  followm,-  aniend.ment  In  lien  of  the  r  attt- 
proposed  to  be  Inserted  b>  th.  S>  :.ate  amendn.ent  lu^rt  the 
following  ■ 

"8rc.  6.  (a)  Effective  .Sept err. bor  i,  1933,  sertior  616  o'  t>  t 
Revenue  Act  of  19.12  l.s  ami uded  to  read  ta.  follows 

Sxr.  616.  Tax  on  electrical  energy  fo.-  domestic  or  commercial 
consumption;  (a) There  Is  hereby  lu.posed  upon  electrical  enerKV 
sold  for  domestic  ot  commerria:  ron.sumption  and  not  fc^  -e^ah  a 
tax  equivalent  to  3  p,--et-t  o.f  the  price  for  which  ^o  sold  to  be 
paid  by  the  vendor  under  such  rules  and  repulations  as  the  Com- 
m  ssloner.  with  the  approval  uf  the  Secretary,  shall  prescribe  T',o 
sale  of  electrical  ener^'V  to  an  owner  or  le.s.see  of  a  buildi'ic  u>  . 
purchases  such  electrical  enerpv  for  resale  to  the  tenant--  the^r'' 
shall  for  the  purposes  of  thl.-^  section  be  considered  as  a  '>ale  t  -^ 
consumption  and  liot  for  re.s;-.le.  but  the  resale  to  the  ter.ant  sha.l 
not  be  considered  a  sale  for  con-^uniption 

'"(b)  The  provisions  of  .secticn.s  619.  622.  and  625  F^iaU  mt  be 
applicable  with  respe,  *   t..  the  tax  imp..>sed  bv  thl.<!  section 

-■(C)  No  tax  shall  b.  in.;.,  .mm:  under  thl.s  section  upon  eiertncal 
energy  sold  to  the  Uniteu  ."^-.■•e.s  or  to  any  State  or  Terntor.  or 
political  subdivision  theit.:  o.  the  District  of  Columbia  The 
right  to  exemption  under  this  c-;bsect)on  fihal!  be  evidenced  :• 
such  manner  as  th©  Comml-s-sioner  with  the  approval  of  the  Secre- 
tary, may  by  regulation  prescribe 

"(b)    De.splte    the   provisions    o:    this    --(•(  tion.    the    tax    imposed  1 
under  section  616  of  the  Revenue   A,  t    oi    iy32   before  lU  amend-  | 
ment    by   this   section    on    electrical    enerrv    furnished    before    Sep- 
tember  1.   1S33.  .shall   be   Imj.os^'d,  collected,   and   paid   in   the   same 
manner   and   shall    be  subject    10   the   .same   piovi.sions   ot    iau     ,   1- 
cludlng  penalties)   as  If  this  .section  had  not  been  emoted- 

Mr.  DOUGHTON      M:-    Si)eaker,  I  yield  5  minuLe.s  Lo  the 
tentleman  from  Masi^w.iiu-^ett.s  ,Mr.  TRE.^D\VAYI. 

Mr.  TREADWAY.  Mr  .Sp<<iker.  this  is  a  conference  re- 
port presented  for  tho  second  timtv  This  matter  of  the 
charge  for  electrical  cm  i  kv  ha.s  b<  en  in  dispute  between  the 
two  branches  for  souic  wetk.s.  Included  in  the  main  bill  m 
conference  was  the  so-calh>d  ga^ohne  tax  ",  and  a  change 
of  rate  in  postai*  l^.u.se  two  items  were  not  in  dispute  ' 
between  the  corife:  c« .-.  but  there  was  a  marked  dispute  in 
relation  to  tin    r!..-.i  t.;c  for  eiettnc  energry.  i 

The    ir.ii..    ,    if  ir^tfs   took   the   distinct   position  that    no 
favnr  sho'^^d  ot   Miii'^n  the  different  types  of  manufacturers 
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of  electric  enerpy.  In  other  word5.  the  difci-ncp  o'  r- -■nn 
betwecTi  the  tu-o  brunches  is  th:^  The  House  takesih.'pasi'- 
..on  that  Uie  charre  for  elertnc  enerpv  sh 'ulc  be  In-  ' 
aguimt  any  conjuration  selhn,:  for  domec,;,  con-nnpiiLn' 
There  are  t^o  tvp,,s   of  corpora:. on.s  whirl;  supply  electric 


rner^n-      One,  tht    pr:va:e  corpv;ra:.o::    •] 


ther.  the  munici- 


iml  corporation,  ir.e  Senate  acopt.c.  a:  the  instance  of 
the  Senator  fmn:  California  [Mr.  Johnso.V.  an  amendment 
pxemptme:  from  this  ta.x  munic;pa:iv  cor^-rr,",-d  electric 
energy  supply  corporations,  prantm^  a  verv  c!;n:::ic'  f.ivor 
and  a  preferred  method  of  treatment  of  the  muino--\.'  cor- 
poration, over  the  private  corporation. 

The  House  conferees  are  distinctly  oppased  to  that   atti- 
tude, ana  the  Senat^^  conferees  aereed  with  u';  :n  the  matter 
T}ie  Senate   conferees   went   back   to   the   Senate   and 'were 
defeated    on    th-    Senate    floor      An    amendment    ex,  :np!  n^ 
from  taxation  the  municipal  corpora: "-.ns  pas'-ed  the  s-  >     ■ 
we    are    informed,    by    a    vote    of    31    to    21.     Tliercfore "' "[lie 
measure  is  bac  k  ;:-.  conference    and  todav  wc  have  conff-'-d 
again  with  tht   S.r.a-e  and  have  reached  the  cunclu;-:on  th  i'" 
this  branch  sh(v,-a  vole  whether  or  not   ;t   desire.s  to  -Iv-w 
favor  to  and  exerr.p:   from  taxation   ll ^  m.unic'pall-  o-ncd 
plants. 

M.v  Speaker.  I  repeat,  it  is  very  important  that  th.;   cun- 

ference  should  be  .settled  promptly  between  the  two  branches. 

One  rea.son  ls  that  the  present  ga.sohne  ta.x  will  expire  the 

L^t  o:  Juiy,  and  therefore  the  exteiLsion  of  it   mu.st   be  puf 

I  mto  effect  very  promptly.     Also   the   postal  awth  :r  t.,--   .^c 

anxious  for  the  autlionty  conferred  by  this   bill   t>    on^n^e 

if  they  so  desire.  po.-tal  rates.     Therefore  we  are  a.^ic.n,    tlTat 

I  the  conferees  of  tlie  Hou.st^  be  supported,  and  iha:  no  favor 

I  in  the  form  of  an  t  xemption  of  a  particular  k.nd   ot  (-lec- 

\  trical-energy  pl.-.n:  .should  be  shown  b;.-  the  H......,e. 

We  a.sk  that  the  motion  maue  b>  the  ^-'^ntlema;:  Irom 
N\:tli  Carolina,  tlie  Chairman  of  the  Committee  e-n  Ways 
and  -Ml  an.>,  receive  the  support  of  the  House 

Mr.  Speaker,  if  1  have  not  made  plain  the  ditTerenee  be- 
tween the  two  branches  of  ConRrei-.s,  I  wu^la  tx  ver\  u.aa 
if  any  pentlenian  de.sires.  to  set  if  I  can  an.  v.er  an  enquiry. 

Mr.  DulGliTON.  I  bel.eve  the  pentlen.an  ha.s  made  a 
vf  r>  clear  statement. 

Mr    GILCHPJST      Mr    Speaker,  will  the  gentleman  vield^ 
Mr    TRE.A.DWAY.      I  yield. 

Mr  GILCHRIST.  Is  there  a  difference  about  the  time 
when  thi.s  bill  should  po  into  efTecf;' 

Mr  TRF.^DWAY.  No.  That  wa.s  apreed  upon  in  confer- 
ence The  only  thine  m  disapreement  between  thf-  two 
branches  .-  wh-ther  or  not  a  m.unicipal  plant  supplyinfj  dw- 
me.s:n-  need.s  should  be  exempt  from  taxation.  Understand 
tins  :.s  for  dome.-itic  coni^umption  and  not  for  con.sumptmn  by 
the  municipality. 

Mr  WHl-rriNGTON.  Mr.  Speaker,  will  the  penrleman 
yield -^ 

:  Here  t>:e  tiave!  fell,] 

Mr  DOUGHTON.  Mr  Speaker,  I  y:eld  the  petitleman 
fromi  Ma.s.sa.-huse;t,,s   i   additional  minute. 

Mr  WHrmxGTON.  I'^  thf  r^  not  th:s  further  d::'^  r-n-e 
b<:v.o(i.  •:.,  ;,.;.  .,.  adopted  by  th^  H()U:.e  and  the  prcpo..al 
adop-oc  Dv  -h-  S':.a:e — that  m  the  other  body  1  percent  of 
tills  tux  vva  tran.sferred  to  mdu-'-tria!  enercy.  and  the 
amer.dnu::-  adopted  m  the  otlier  bocy  d:.s'.nct;;-  provides 
that  the  tax  is  to  be  paid  by  the  ron.^-umer'"' 

Mr.  TREADW.AY.     The  gentleman  ;;.  corre-t.     That  1.^  one 


of  the  Gifferences  between  the  tv.o  b  die-  Undt :  the 
House  pro\-ision  the  tax  is  only  or.  the  vendor,  the  producer 
of  the  enerpv. 

Mr.  WTUTTINGTON.     The  ut.Iity  company. 

Mr,  TR.EADW.'\Y.  The  only  place  where  the  actual  pro- 
ducer of  the  enerpy  15  not  to  pay  the  tax  i.-.  wht-n  ;:  :.^  :,old 
for  resale  purph3.se.v  for  iiLstanec.  m  an  apartment  house. 

Mr  WHITTINGTON.  In  other  words,  by  aooptmg  this 
amendment  pri.i,a->»d  by  the  ehairnran  oi  :h'-  C'.,;i.;n.  .;ee,  the 
provision  auupteu  m  the  Senate  which  requires  a  1-percent 
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Uui  to  b«  paid  by  the  consumer  of  Indtistrlftl  tnerfy  will  be 
iMBlnated. 

Ux.  TREAOWAY.    It  will  be  eliminated;  yet. 

fRere  the  gavel  fell.] 

HILL.    Mr.  Speaker,  will  the  gentleman 


Speaker.  X  yield  to  the  gentte- 


Mr.  SAMUEL  B 
yield? 

Mr.   DOUOHTON.     Mr 
man  from  Washington. 

Mr.  8AMXJZL  B.  HILL.  Mr.  Speaker.  I  offer  an  amend- 
ment to  the  amendment  offered  by  the  gentleman  from 
South  Carolina. 

The  Clerk  read  as  follows: 


by  Ux.  SAMm.  B  Box:  Mr.  Rnx  moT«a  to 
amrnd  th*  UMiMlment  offered  by  Mr.  Doovmton  by  inaexXix^ 
after  the  first  aentenca  of  aubcectlon  (c)  tbe  following  "  Nona 
of  the  provltlozu  of  thu  lectlon  shall  apply  to  publicly-owned 
•l«ctrlc  azid  powtr  j^anta." 

The  SPEAKER  pro  tempore.-  How  much  time  does  the 
gentleman  from  North  Carolina  yield  to  the  gentleman  from 
Washington? 

Mr.  DOUOHTON.     Ten  minutes. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker.  In  passing  the  bill 
(HJl.  5040'.  the  House  amended  the  existing  law  as  to  the 
tax  on  electrical  energy  by  transferring  the  3-percent  tax 
from  the  consumer  to  the  producer — from  the  consumer  to 
the  power  companies. 

This  pro\asion  of  tlie  House  bill  was  amended  in  the 
Senate  by  levying  a  2-percent  tax  to  be  paid  by  the  power 
company  or  producer  upon  electrical  energy  for  domestic 
and  commercial  use.  It  was  further  amended,  by  levying  a 
1 -percent  tax  on  energy  to  be  used  in  Industry  to  be  paid  by 
the  consumer;  and  further  than  ihat,  the  Senate  amended 
the  House  provision  by  exempting  from  the  operation  of  the 
tax  publicly  owned  electric  and  power  plants. 

The  motion  of  the  gentleman  from  North  Carolina  is  to 
concur  in  the  Senate  amendment  with  an  amendment.  If 
adopted  the  effect  would  be  that  the  3-percent  tax  would  be 
restored  to  its  original  status  in  the  House  bill  to  be  paid  by 
ttie  power  companies  on  energy  for  domestic  and  commer- 
cial use  with  no  tax  at  all  on  energy  to  t>e  used  for  indus- 
trial purposes-  In  other  words,  it  would  restore  the  pro- 
visions of  the  Hou.-p  ^.I'. 
•^  Now.  since  the  ^•■■...Vf'  uiopted  the  further  amendment 
exempting  from  ta.xation  electrical  energy  produced  by  pub- 
licly owned  electric  and  power  plants,  we  are  bringing  this 
proposition  back  here  under  my  amendment  to  the  motion 
of  the  gentleman  from  North  Carolina  that  the  Hou.se  may 
have  the  opportunity  of  voting  upon  this  one  proposition 
first.  It  segregates  this  one  proposition  of  the  exemption 
of  publicly  owned  electric  power  plants  from  taxation  so 
that  the  House  may  vote  exclusively  upon  it  before  voting 
on  the  motion  of  the  gentleman  from  North  Carolina. 

In  other  words,  the  question  presented  by  my  amend- 
ment Is  whether  this  House  shall  instruct  the  conferees  on 
the  part  of  fctie  House  to  recede  and  concur  m  the  Senate 
ainiimtineiil  exempting  from  taxation  publicly  owned  electric 
and  power  plants     That  is  all  there  is  in  my  amendment. 

^T  n  vrTiAT: AT:!  Mr.  Speaker,  will  the  gentleman 
ylf.  : 

Mr  SAM'-:,  n   -ii::.!.     :  y.eid. 

Mr  B.\CHA.:a  H.  Under  the  provisions  of  this  bill  a 
private  corp^i aUon  which  has  received  authority  from  a 
SUte  and  is  operating  under  public-utility  or  public  service 
laws  under  the  sanction  of  the  governing  authority  which 
regulates  the  rates  they  may  charge  for  the  power  they  pro- 
duce mu5t  pay  a  3-percent  tax.  whereas  a  municipality 
competing-  i  -i.st  them  does  not  pay  a  dollar  toward  this 
tax.  Does  not  ihe  gen':.r  .ir  -.r.k  'his  is  eminently  un- 
fair? In  other  worda.  n  .!■>■:.'  ir  would  absolutely 
drive  the  corporation  out  of  t.  p,  tri  the  borwlholderi 
•todlfaoldrrt  would  receive  very  little  for  h-  -  original 
which  they  made  in  good  faith  i  »uh  the 
would  answer  tliit  gmrtloii 
■^^  -  VMVltL  B  RILL.  T  may  wy  to  the  eentleman  from 
-^  -     -cry  that  th'*  i^-^tion  he  -.-Vi  u,  to  My  the  leftet. 

A      d  put  ::     ..a  tUUnat  rroundi 


however,  or.  rather,  an  additional  ground  if  I  were  makiog 
the  argument  he  presents  here,  and  that  is  that  the  people 
thenuclves.  the  consumers  who  buy  their  electrical  energy 
from  a  publicly  owned  and  operated  electric  and  power  pteat 
are  favored  as  against  people  who  buy  their  electrical  enerij 
from  a  privately  owned  electric  and  power  plant.  becauM 
ultimately  the  consumers  pay  this  tax. 

No  one  will  deny  that  the  private  power  companies  will 
pttcs  this  tax  on  to  the  consumer,  If  they  can  do  so  under 
the  authority  of  the  regulatogjr  bodies  of  the  several  States; 
and  if  they  do  this,  the  connner  will  pay  the  tax  Ju..i 
the  same.  In  such  case  the  consumer  would  be  paying  the 
tax  to  the  Federal  Government,  whereas  In  the  case  of  the 
consumer  who  la  getting  his  electrical  energy  from  a  public-' 
owned  plant  would  not  pay  such  tax  to  the  Federal 
Government. 

Mr.  BACHARACH      Will  the  gentleman  yield  further? 

Mr.  S.\MUEL  B.  HILL.     I  yield. 

Mr.  BACHARACH.  It  seems  to  me  the  gentleman  is 
making  an  argximent  In  support  of  my  contention,  because. 
if  the  consumer  pays  the  tax.  why  should  not  the  munlcl- 
pahty  charge  the  additional  3  percent  as  long  as  the  con- 
sumer is  tbe  one  who  is  going  to  pay  it? 

Mr.  SAMUKL  B.  HILL.  Let  me  say  to  the  gentleman  from 
New  Jersey  that  my  purpose  in  offering  the  amendment  is 
to  bring  this  question  to  the  House  for  a  vote,  so  that  it 
may  Instruct  the  conferees  v;hat  its  will  is  and  what  It 
would  have  them  do,  whether  they  should  recede  and  con- 
cur in  thia  amendment  or  whether  they  should  insist  on 
their  disagreement.  This  Is  ray  purpose  in  offering  the 
amendment,  and  it  Is  for  you  Members  of  the  House  to  say 
what  your  judgment  Is  on  the  question.  The  conferees  on 
the  part  of  the  Hou.se  are  here  aaking  your  instructions 
upon  this  matter,  and  that  is  why  I  am  bringing  the  quor.- 
tion  before  you. 

Mr.  CASTELLOW.     Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  lULL.     I  yield. 

Mr.  CASTELLOW.  I  want  to  know  whether  or  not  ths 
gentleman's  amendment  would  apply  to  a  plant  owned  by 
a  county,  the  same  as  it  would  apply  to  one  owned  by  a 
municipality? 

Mr.  SAMUEL  B.  HILL.  Unquestionably  it  would.  Any 
municipal  organization  or  district  or  any  part  of  a  State 
such  as  a  county,  city,  or  a  district  orgam/ed  for  the  pur- 
pose of  owning  and  operating  a  plant  without  profit  and  for 
the  benefit  of  the  users  within  such  district,  would  come 
within  the  provisions  of  this  exemption. 

Mr.  WHimNGTON.     WIU  the  gentleman  yield? 

Mr.  SAMUEL  B    HILL.     I  yield. 

Mr.  WHITTINGTON.  I  should  like  to  have  the  gentle- 
mans  view  on  this  proposition.  If  the  energy  that  is  pro- 
duced and  sold  by  municipal  plants  be  exempt,  would  that 
be  an  argument  to  aid  the  utility  companies  in  asking 
pubhc-service  commissions  to  increase  rates,  and  thus  pass 
the  tax  to  the  consumers?  In  other  words,  if  we  exempt 
municipally  owned  plants  would  that  be  an  argument  for 
the  utility  companies  to  go  before  the  utility  commissions 
and  get  permission  to  pass  the  tax  of  3  percent  on  to  the 
consumer? 

Mr.  SAMUEL  B.  HILL.  I  think  It  would  have  the  opposite 
effect.  They  will  have  to  cut  down  their  rates,  especially 
If  they  are  In  competition  with  a  publicly  owned  plant,  in 
order  to  meet  the  competition:  and  if  they  do  that  they 
would  have  to  absorb  all  or  part  of  the  tax  In  order  to  meet 
the  competition  of  the  publicly  owned  plant,  where  there 
Is  such  competition  between  a  private  plant  and  a  public 
plant. 

Mr.  WHITTINGTON.  It  occurred  to  me  that  It  might  be 
used  as  an  argument  to  equallr*  the  returns  from  the  rites. 
I  ihould  like  to  have  the  gentleman's  views  about  the  matter, 
becaaie  I  am  Interested  In  this  Ux  being  paid  by  the  pro- 
ducer, whether  that  producer  U  •  municipally  owned  pl.^nt 
or  whether  it  U  a  privately  owned  plant.  I  am  opposed  to 
Its  being  paid  by  the  consumer,  and  1  do  not  want  to  tndt 
•ajr jwyoo  tlut  would  Ukely  transfer  thu  tax  from  iho 
to  tiM  jwnwimgr. 
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SA.\rUET.  B  Hnx.  It  would  probably  makr  little 
<:.  .  uh-thrr  you  exempted  the  publirlv  owned  plant 
i_  :.i:  a.s  thr  rff.^i;.  on  the  part  of  the  privately  owned  plant 
to  trar-...;ci  \hv  lax  to  the  consumer  are  concerned.  I  Uurik 
th.  V  v....  try  to  do  th:s  anyway,  and  if  they  can  thev  will  do 
A  .J-..it  ;.^  wh.y  I  said  that  ultimately  the  consumer  will 
have  t     pay  the  ta.x.  and  honre  it  is  a  discrimination  in  favor 

"r."'"  X^^-^l^^"^""  '''  ^^^'"^'^  ^°^^"  «^^  0^  coris^omers, 

•M-     -MIKIXX-K      W:l!  the  gentleman  yield'' 

M:     SAMUEL  B    HIIX.      Ye.s. 

M:  Ml  HDOCK  Ls  net  exempting  the  municipa'.lv  owned 
plant  thr  or.lv  way  yo-;  can  keep  the  private  utility  corpo- 
ratioii.^  Itova  pa.v^.r.K  \i  on  to  the  consumer? 

M:    .-.WirKL  B    HILI.      That  Is  probably  true;  at  ka.<^t   it  , 
^■"^i-d   t'-:.  ;    :::   tn.f    direction.  '        ' 

Mr    .m:  J^i»  hjk      A-  \hr  gentleman  says,  thev  would  have  ' 
to  absorb  it  and  in  that  way  save  it  for  the  consumer  ' 

Mr.   SAMUEL   B    HILL,     Mr.   Speaker,   mv  effort   here   is  ' 
nmply  to  present  the  qu.-Uon  to  you.  because  we  want  the 
House  to  teU  the  conferees  upon  this  question  wheUier  w,> 
shall  reced'   ,i:.  ;  c-r..ur  :n  :hL'.  Senate  amendment  to  exempt 
publicly  uwi;rd  ,i;..i  .^ixrated  electric  light  aiid  power  plant.s 


nifi."] 


'pnration  y^w  rrrir  to  ■;,■ 


an- 


Tlie  Conprc.\>:  n 


^ntinu'-  to  disagree   to  th:U   amend 


or  whether  v. 
ment 

•Mr    WiirrriNiiTt  IN      Will  the  gentleman  ^^€ld^ 
^'.•     .A  mi;  EL  B    HILL      I  vield 

Mr.  WHITTINGTMN  a^  "l  understand  the  proposition 
pending  before  the  House  now.  Lherr  is  a  motion  by  the 
gentleman  from  North  Carolina  to  m.sist  upon  the  amend- 
ment as  adopt-ed  by  the  House,  to  wit,  to  transfer  the  tax  of 
3  percent  from  the  consumer  to  the  producer. 

Mr.  SAMUEL  B.  HILL  The  [lentieman  is  correc 
Mr.  WHrrriNGTON  L  thr.  gentleman's  amendnunt  i^ 
adopted,  it  simply  exempts  municipal!;,  owned  plants  from 
the  operation  of  the  amendment  oflcrf'd  bv  the  gentleman 
from  North  CaroUna.  which  is  subsianiially  the  amendment 
I  originally  proposed. 

Mr.  SAMUEL  B.  HILL.  That  is  right.  It  doe;^,  not  di.sturb 
the  situation  presented  by  tht^  motion  of  the  gentleman  from 
North  Carolina  so  far  as  it  applic;;  to  private  compariev 

Mr.  WHimNGTON'  Jn  oth^-r  words,  the  3  percent 
would  still  be  paid  bv  •!  -   p<r.ver  companies. 

Mr.  SAMUEL  B  \V.{.\  The  3  i>ercent  would  still  be  paid 
by  the  piivate  power  companu-.s  and  would  be  confined  to 
domestic  and  commercial  use 

Mr.  DOUGHTON.  L  my  friend  will  yneld.  It  leaves  th- 
House  bill  intact  so  far  a^  c(^mmercial  and  domestic  energy 
Is  concerned,  but  the  John.-on  amendment  proposes  to  relieve 
municipally  owned  plants  from  the  payment  of  the  tax 

Mr.  SAMUEL  B  THLL  The  gentleman  is  correct  about 
that;  and  that  is  the  quo'ion  we  are  now  presenting  to  you. 
so  you  can  vote  upon  th.it  question  first  and  have  a  clean- 
cut  vote  on  that  one  prop<xs:tion 

Mr.  CoriTKAN  of  Missour;      Will  the  gentleman  yield' 
Mr.  SA.MrP!    B,  nn.L.      I  yield. 

Mr.  COCIi.RAN  .  f  ^L.:.-our^  Will  the  gentleman  explain 
why  the  conferees  ha..  pLu-ed  paragraph  (o  in  this  amend- 
ment. proN-iding  that— 

No  tax  shall  be  Impaspcl  i;-.  :or  thl.s  section  upon  electrical  enrr^v 
Bold  to  the  United  Stat.  -  t.  a:.v  State  or  Territory-,  or  political 
nibdlvl.slon  thereof    or  tV\c  District  of  Columbia. 

M:  .^AMVEL  H  HLLL  Simply  because  you  would  not 
have  the  constitutional  authority  to  levy  such  a  tax. 

Mr  roCHn.-\N'  of  M;.s,-~(.uri.  You  say  we  do  not  have  ! 
]'■  A<r  to  levy  a  tax  ;p.  ri  electrical  energy  sold  to  the  Gov-  i 
ernment.  State      .  r   '^';bd:Msion.s  thereof. 

Mr.  SANR-EL  B  HILL.  You  would  not  have  the  power  to  I 
tax  ell'":;,  .1  .  ;irr  j  v  u,«;rd  for  governmental  purpo.srs  by  j 
the  S:,i;,  >;  ai.v  yibdr.l.slon  of  the  State,  such  as  counties  '\ 
or  citie,  TIk  ('o\\ii\''  miah!  exempt  or  Impose  a  tax 
upon  t'fvri  u.,(!  i,v  '.]),  Frderfil  Oovrrnm^nt  In  Its  artivUirs,  , 
but  .^  li  (  ould  rinf  ;rr,;.  .-.r  n  t.ix  on  pfjwer  used  for  govern-  ! 
fi  '■;  '.i;  purp-iff   b-;  n  Mt;ifr  or  the  r.ubdlviRinni*  of  n  Htatr 

W:     ('f)r]ff!AN   of    Mi;.-.iiirl      I   uru1"r^:tnf)f1   that,    but    If 
!hr    (JMjna.fjii  i-u!' h..v.it;  i:lc<,lrU;al  energy  lur  lighting  lU  i 


!  Capitol  from,  n  private  c<.^ 
not   be  taxed*^ 

Mr.  SAMUEL  B   HLLL 
energy  furiu.shed   to   tlie  PYdcrai   Govr-rnmn.'    ►,■••    v   ■    ,'..<■ 
trlcAl  energy  lunu.shcd  to  the  8tate.s  or  .subd.vi    (-i.  i  im.-,.i 

Mr.   COCHllAN   of   Mis.souri.      Thatha.su,,"        '     ' 
the  committee 

Mr   SAMUEL  B.  HIIX.     T>iat  is  the  pr.sent 

Mr.  COCHKA.N   ol    Missouri. 
changed'' 

Mr    SAMT^EL  B.  HILL.     No. 
tiomil  authority  to  do  it, 

Mr    COCHP..\.N    of   Mi.s.souri.      _    „ ^ 

the  corporation  that  s(  lis  to  the  Government 

Mr,  MAI^TIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield  "^ 

Mr    ."^.^AfUEL  B    HILL.     I  yield. 

Mr.  M.ARTIN  of  Colorado  I  want  to  ask  the  gentleman 
a  quest. on  K.^  I  understand,  the  fuloption  of  the  r.-ntle- 
man  s  amendment  wkI  exem.pt  municipaiiv  owned  c<-;H,-a. 
tions  fron:  \\\r-  paympy.t  of  the  tax, 

Mr    SAMUEI    B    HILL.     The  gentleman  is  cor'-^ct 


oecided  by 

law 
Canno:   tlu    present    law    be 

You  liave  not  the  constltu- 

I   am   talkmt:    ao^ut    taxing- 


Til, 


^PKAKEJ 


P'o    tempore      The    question 


amendmei.-.  of!-rec  by  the  gentleman  from  Wa.sh-n'-'-n 
Mr.  ZIO.NCHECK      M:    Speaker,  I  was  to  have  some 

on  this  conference  report, 

Mr.  DOUGHTON.     Mr    Speaker,  I  >ie!d  .5  minutes  t 

gentleman  from  Wasliin,.:   n    :Mr    Zionchfc-k 

Mr.    ZIONCHECPL     Mr     Speaker    and     M-nibeis    cf 

House.  I  sent  a  letter  to  e\rr:.    Member  of  this  bodv 


on    th.e 


;mc 


the 


•he 

night  in  which  I  embodied  what  I  considered  Lhe'funda- 
mental  and  basic  arguments  for  the  (x;.mption  of  publicly 
owied  light  and  power  utilities  fron^.   iht    3   percent  gross 

rc'.'T.ue  tax. 

Apparently  my  hurried  and  'o:n«v,iiat  clumsy  effort  was 
justified,  for  today  we  hu  confronted  with  the  nece.vs.tv  o^ 
voting  upon  this  a]]-::r.;>  rtar.t   question. 

An  affirmative  vc:,  ..ix-n  M:  Hill's  amendnu  iit  m  effeot 
means,  that  you  are  voting  to  actually  put  a  2  p(r:ti.:  taX 
upon  the  producer  of  power.  If  vo:;  d  no*  ■  x*  nipt  th,  nvi- 
!  nicipally  owned  utilities  and  th;:  cieait  an  <  .'Tectr.V  vai'd- 
siiLk  to  prevent  an  increase  of  rates,  you  uili  merely  allow 
the  power  companies  until  September  1  to  go  to  their  regu- 
latory commissions  and  increase  iheir  power  rates  by  3  per- 
1  cent,  or  more,  and  thus  retransfer  this  tax  .p  .n  the  con- 
sumer^ A.--  I  >'at^  d  in  my  letter  todav.  lhi>  w.K..a  be  merely 
U'  perform   c.   v:   .;.:;-    p:fco  of   pfil.t.oal  .:u^:f:ie;-y. 

In  the  West  we  effect. vcly  reruiate  the  private  power  com- 
j  pames  m  the  only  real  m.r.n.-.e:  :n  wl.ich  thoy  can  b(   regu- 
lated,  that   is.   by  the   competition   of   pubhTly   owned   and 
opjcrated  light  and  power  plants.     Degree  by  decree  w,    are 
drai:t:;nf:     tht-    power    companies    out     of     politics,     o; 
cliurches.   out   of   clubs,   and   out   of  our  .school..-,     L'nt 
cently  more  than  75  percent  cf  our  commumty  dub. 
under  the  dom:nat:on  and   control   of   power-oompaiu 
ployee.-  and  propa::andi.st:-.     In  order  to  break  this  do": 
t:,..)n  the  real  s;:.-,  re  and   co.nscitntious  public-:--p!rited   <■::.- 
zciis  had  to  star-t   a  nev,-  group  of  communi'v  oruan;,\it:or.s 
known  as  the  No.-th  End  Federated  Clubs.     The  Puge-  ."-ound 
Power  &  Light   Co.   bought    .some   27   membersnips   for   their 
employees   m    the   Wa.shing-U)n    Athletic    Club   at    onf-    t.m.e. 
and  all  this,  amiong  other  things,  was  done  :n  order  t-  n-.an- 
ufacture  pubhc  opinion,  or.  more  accurately  .'tated.  to  spread 
their  propaganda  and  lie.s  on  the  urLsuspoctintr  public  through 
the.sc  osteir-ibly  respectable  organizations 

During  the  Muscle  Shoals  fight  I   detailed    the   record   of 
Seattle's    eflective    competition    acaln.st     thr    prp/ate    power 
company.     In    brief    it    amount^d    to   this     Bfforf    our   Citv 
Light  wfLs  .«:tarted  .Seattle  re.ident-,  were  piiyinit   L'O  ffr.is   u 
kil(j»wfltt-hou;    for    tii'-Jr    rlectricity      TTijfe    monlh-     b'''r.r» 
our   f;wn    plan!    f;lnru-r\   to  «;rll    jtR   c^irTrtti    th"    prWuU-   i  nru 
PHfiy    of  li=.  owr)  n(  ifiK]    rrfiurrd  thrjr  rn^'-     bv  H  i>i,'     p*  > 
kilow;»M   hour      Hiep  by  f-f.«'p  wr  h»v«-  fmin]  ihr  t'.\tr:   (jov  ,o 

to  H    [Kilfit    wh'Tr    now    the   nvrmt'r"   l]<tturti\\(     inlr   ti,i    r,.,,!!i( 

rfTfc.apJjtu  ift  2^4  i-cul.R  per  kiitmatt-huur,  wh)' h  i^  ah  ,•;  p<j- 
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c«ui  uf  the  Nmtlon's  avrra^  of  the  domestic  ciirrent  vised  In 
the  United  States,  which  was  5  87  cents  per  laJowatt-hour  In 
1930.  according  to  the  Electrical  World.  January  3.  1932.  If 
the  domestic  electric  power  and  light  consiimers  of  the  city 
of  Seattle  paid  the  average  domestic  rate  paid  throughout 
the  Nation,  they  would  pay  approximately  $11,000,000 
more  per  year  than  they  now  pay.  and  that  is  more  than  our 
total  yearly  taxes. 

Until  recently  we  could  not  sell  beyond  our  city  limits,  and 
you  could  certainly  notice  the  difference  as  soon  as  you 
crossed  the  boundary  hue.  The  amount  of  current  which 
would  cost  one  $10  in  the  city  of  Seattle  cost  the  consumer 
pam  outside  the  city  $15. 

I  want  to  emphatically  point  out  that  the  only  effective 
manner  in  which  we  can  prevent  the  private  power  com- 
panies from  Increasing  their  present  rates  and  shifting  the 
tax  upon  the  consumer  is  to  exempt  our  municipally  owned 
pcmer  companies  from  this  tax.  The  private  power  com- 
panies will  have  to  sell  at  a  rate  equal  to  that  of  the  publicly 
owned  organizations,  for  otherwise  the:r  customers  will 
immediately  demand  that  their  municipality  start  a  publicly 
owned  and  operated  light  and  power  system:  and  there  is 
nothing  that  they  dislike  more  than  that. 
Mr.  HOLUSTER.  Will  the  gentleman  yield? 
Mr.  ZIONCHECK.     Yes. 

Mr.  HOLUSTER.  Is  it  the  purpose  of  the  gentleman  to 
put  the  private  companies  out  of  business? 

Mr  ZIONCHECK.  It  is  not  a  question  of  putting  the 
companies  out  of  business,  but  it  Is  a  question  of  actually 
transferring  the  3 -percent  tax  from  the  consumer  to  the 
producer. 

Mr.  HOLUSTER.     The  gentleman  feels  It  would  be  better 

not  to  allow  the  private  companies  to  go  out  of  business' 

Mr.  ZIONCHECK.     I  think  it  would  be  a  blessing  to  the 

people  if  all  the  private  power  companies  were  driven  out  of 

the  country 

Mr.  BOILEAU     Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  ZIONCHECK.     Yes. 

Mr.  BOELE.\U.  In  many  parts  of  the  country  municipali- 
ties buy  electrical  energy  from  private  utilities  and  then 
resell  it  to  the  consumer. 

Mr   ZIONCHECK.    That  is  right. 

Mr  BOILEAU  Could  there  be  any  tax  Imposed  if  this 
amendment  is  adopted' 

Mr  ZIONCHECK.  There  would  be  no  tax  on  the  power 
sold  by  the  municipality  to  the  consumer.  | 

Mr    BOILEAU     Would  there  be  any  tax  on  the  original  1 
power  sold  by  the  utility  coriwration  to  the  municipality? 

Mr.  ZIONCHECK.  It  Is  my  understanding  that  there 
would  not.  but  I  am  not  sure  on  that  point.  i 

Mr  Speaker,  the  letter  I  sent  to  every  Member  of  Congreas  | 
last   night   was   prepared   and  sent   out   in  a   very   hurried 
manner.     However,   it  embodies  the  argimrients.  and  I  ask  1 
unanimous  consent  to  insert  it  as  a  part  of  my  remarks. 

The  SPEAKER  pro  tempore  (Mr.  Cahwon  of  M. .  uri). 
Is  there  objection? 

There  was  no  objection. 

Cojfeaais  or  tux  Uwttxd  Stat«s, 

Horax  or  Repkzszntatttts, 
Washington.  DC .  June  8.  1933. 

P»^«  CoLUwocit:  Allow  me  to  c»ll  your  attention  to  coni«reoe« 
report  on  H.R    3O40.  «xt«n4lln^  the  gasoline  tax.  etc. 

On  pa^  3  or  that  report,  under  the  f  f  fiwiir  of  the  managen 
"*-****  P*'^..?^  ^*  Hoxiae.  you  irUl  And  Ita*  following  language: 
wZT^fJE?***   rf  -v-^     ^  'h    an    amendment   Impoalnc    i    •..it      n 
i^T'^S'*'*  ^"  ''^'  P''^®  ^^'  wtilch  electriL-k.     :.er,,    u 

•OMfor  domestic  „r  commercial  consumption,  effective  September 
*•  *••'•  rather  than  the  Orteenth  day  after  the  enactment  of  the 
•et  aa  proposed  by  Um  Houm  The  MBMkbnent  continues  the 
preeent  tax  on  the  eoosumer  untu  leptoiiiTwii  1.  •  •  •  The 
yypP^y  Hgf — <i  to  in  conferenoe  also  omits  the  SenaU  amend- 
BMt  «s«aapung  publicly  owned  electric  and  power  pl»nu." 

"•  *^  *>•  called  upon  to  vote  on  the  conference  report  in  the 
ne^r  future,  which  will  somewhat  differ  from  this  report,  due  to 
ttjOfact  that  the  Senate  rejected  and  reconunltted  to  their  con- 
rereta  this  whole  matter  up>on  the  question  of  exempting  puhllclr 
owned  electric  and  power  plants. 

1  hope  that  you  wUl  not  feel  that  I  am  pre«umptuo\u  In  giving 
you  my  views  on  this  matter  I  come  from  a  district  which  has 
one  of  the  outstandJrg  -u:  :    71^: 7  owxud  and  opmud  Hf*)?  and  [ 


power  plants  In  the  United  State*.  l.e.,  Seattle.  Wash.,  and  this  Is 
a  vital  question  with  us. 

I  construe  the  extension  of  time  from  the  fifteenth  day  after 
enactment  untU  the  1st  day  of  September  as  nothing  more  or 
lees  than  a  deliberate  grant  of  time  in  which  the  privately  ov-ned 
power  companies  can  make  application  to  their  rf%ulatory  bodies 
of  their  respective  States  for  an  Increased  rate  of  at  least  3  per- 
cent, together  with  a  profit  thereon,  thereby  transferring  this  tax 
onto  the  consumer,  together  with  additional  burdens. 

If  my  Interpretation  Is  correct,   and   I   believe   It   Is.   we  will   be 
committing  the  worst  kind  of  legislative  trickery  if  we  allow  thl.s. 
J      The  only  effective  manner  In  which  to  prevent  this  vicious  Jug- 
j  glery  is  the  absolute  pxemptlon  of  publicly  owned   and   operated 
light   and    power   plants.     They   will   create    an   effective   yardstick 
I  which   win   prevent   any   Increase   after   the    Imposition   of   the    3 
I  percent  tax  upon  the  producer.     The  privately  owned  power  com- 
j  panles  know  that  if  they  increase  their  rates,  with  no  correspond- 
ing Increase  In  the  rates  of  the  publicly  owned  plants,  there  will 
I  be    the    greatest    wave   of    effective    public    sentiment    for    public 
ownership,  together  with  its  Inherent  benefits,  ever  known  la  the 
United  States. 

There  Is  a  serious  constitutional  question  whether  the  Federal 
Government  can  tax  a  governmentally  owned  and  operated  light 
and  power  plant  which  does  not  sell  beyond  the  confines  of  the 
SUte  boundaries.  Regardless  of  this  constitutional  question.  It  Is 
Inherently  wrong  to  tax  a  publicly  owned  plant  which  does  not 
operate  for  profit.  It  would  be  just  as  logical  to  tax  the  munici- 
pally owned  and  operated  water  systems  on  the  ground  that  they 
are  not  neceaaarUy  a  governmental  function  To  carry  this  argu- 
ment to  Its  logical  conclusion.  It  would  be  Just  as  fair  to  tax  the 
States,  counties,  and  cities  for  every  yard  of  cement  which  they 
put  into  their  roads  and  highways  on  the  ground  that  roads  and 
highways  are  not  neceaaarUy  a  governmental  funtlon.  due  to  the 
fact  that  not  many  yean  back  one  had  to  pay  tollgate  keepers  for 
the  use  thereof. 

Whether  you  have  a  pubUcly  owned  and  operated  light  and 
power  system  In  your  congressional  district  or  not.  this  question 
should  be  of  the  most  vital  Importance  to  you  and  your  constit- 
uents because  of  the  basic  and  fundamental  principle  Involved. 
It  Is  my  belief  that  we  cannot  afford  In  these  times  to  further 
fool  the  people  by  tranaferrlng  this  tax  upon  the  producer  only  to 
have  It  m  turn  retranaf erred  back  upon  the  consumer  with  an 
additional  penalty. 

Sincerely  yours, 

M.    A.    ZlONCHETK. 

PS.— Senators  Johnson.  Noxais.  and  Bofr«  led  the  fight  for  this 
principle  In  the  Senate.  Their  pertinent  and  highly  Informed 
remarks  appear  In  the  CoNcazssioNAL  Rccoao  of  June  6,  page* 
5085  to  5096     The  Senate  moved  to  recommit  by  a  vote  of  41  to  31. 

Mr.  ZIONCHECK.  I  cannot  agree  with  the  viewpoint  of 
many  who  claim  that  this  exemption  would  be  unfair  to  the 
private  power  companies.  In  the  first  place,  the  private 
power  companies  never  have  been  fair,  nor  do  they  ever  want 
to  be.  Further,  the  private  power  companies  have  taken  un- 
fair advanUge  of  the  American  people  in  the  manner  in 
which  they  have  watered  their  stock  on  mythical  investments. 

Our  Senator  Boni.  of  Washington,  states,  and  he  has  never 
been  challenged  upon  this  statement,  that  the  Northwestern 
Electric  Co..  in  the  southern  end  of  our  State,  nied  on  the 
water  power  of  a  river  in  southern  Washington  known  as 
the  White  Salmon  River.  They  constructed  a  dam  and 
plant  which  cost  them  $1,230,000.  or  about  $82  per  horse- 
power. Then  against  the  bare  water  rights,  which  cost  them 
nothing,  they  issued  more  than  $10,000,000  in  securities,  and 
since  that  time  a  recent  hearing  has  divulged  that  they  have 
been  paying  from  10  percent  to  12  percent  a  year  on  the 
$10,000,000,  and  have  used  that  highly  inflated  sura  as  their 
basis  for  rate  structure.  All  this  was  allowed  and  sanctioned 
In  a  State  where  we  claim  to  have  one  of  the  most  foolproof 
regulatory  laws  In  existence. 

Many  of  the  SUte  laws  do  not  aUow  municipalities  or 
p^l^ttol  subdivisions  to  refund  their  bond  issues  when  they 
beeome  due.  They  must  pay  the  interest  and  the  principal 
or  default.  What  do  the  private  power  companies  do"* 
Whenever  the  interest  becomes  due.  or  a  principal  payment 
necessary,  they  merely  print  some  more  stocks  and  bonds 
and  unload  them  upon  the  gullible  pubbc  who  had  been 
reading  their  road  signs,  newspaper  advertisements,  and 
radio  announcements  that  such-and-such  a  power  com- 
pany's bonds  and  stocks  are  a  safe  Investment.  Is  there 
any  Member  of  the  House  who  does  not  readily  see  that  the 
private  power  companies  have  an  unfair  advanUge  over  the 
municipally  owned  and  operated  plants?  Why.  then,  is  it 
unfair  to  exempt  our  public  plants  as  provided  in  this 
amendment?     Again  I  want  to  reiterate.  If  you  actually  In- 
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tend  to  transfer  the  3 -percent  tax  from  the  corxsumer  to  the 
producer  vote  for  t}:;.s  amendment,  for  otherw.se  vou  wili 
be  merely  fooling  your  constituents.     [Applause  J 

Mr.  DOUGHTON.     Mr.  Speaker.  I  yield  1  minute   to  the 
gentleman  from  Missou.'-;   :  Mr.  Cochr.^n], 

Mr.  COCHRAN  of  Mi.vsouri.  Mr.  Speaker,  I  hav*-  b-en 
active  in  trying  to  get  this  tax  placed  where  ;t  really  be- 
longs, on  the  producer.  I  rise  to  call  attention  to  the  tate- 
ment  of  the  gentleman  from  Wa-shing-ton,  Mr.  S.\muel  B.  Hill, 
a  moment  ago.  in  reply  to  my  question  m  reuard  to  para- 
graph  C.  The  gentleman  said  that  Congress  did  not  have 
the  power  to  tax  the  private  corporations  that  sold  power  to 
the  Government,  State,  or  political  .subdivisions  thereof.  I 
should  like  to  have  Mr.  Hill,  or  any  Member  of  this  Hou';e, 
regardless  of  how  great  a  co.n.^itutional  lawyer  he  rr.av  be. 
point  out  where  the  Constitution  or  any  Supreme  Court 
decision  in  any  way  would  prohibit  the  Congress  from  plac- 
ing a  tax  upon  electrical  t  r.ergy  sold  to  the  Governm.ent  of 
the  United  States.  I  cannot  agree  that  paragraph  C  is  any- 
thing but  a  little  loophole  where  you  are  letting  the  power 
companies  out,  insofar  as  paymp  the  tax  for  what  they  are 
selling  to  the  Government.  I  admit  there  is  a  question  as  to 
Whether  you  can  tax  electrical  energy  sold  to  a  State  or  a 
subdivision  thereof,  tut  a-  to  jxjwer  .sold  to  the  Federal  Gov- 
ernment the  Conpre.-^  ha-  the  power  to  tax 

Mr.  DOUGHTON      Mr    Speaker.  I  yield  3  m.mutes  to  the 
gentleman  from  Cal:':  ri.:a  Mr.  EltseI. 

Mr.  ELTSE  of   California.     Mr.   Speaker,   the   purpose  of 
the    amendment    ui    tlie    gentleman    from    Mi.-^sissippi      Mr. 
Whittincton]  was  stated  to  be  a  tramfer  of  the  ta.x  from 
the  consumer  to  the  producer.     Is  not  that  correct ■^ 
Mr.   WHITTINGTON      Yes 

Mr.  ELTSE  of  California.     Unless  you  exempt  the  publicly 
owned  public  utilities,  whuh  are  producers  of  electrical  en-  i 
ergy,  you  are  going  to  make  the  con.sumer  pay  the  tax.  just  ! 
as  sure  as  the  sun  ri.ses.     If  you  want  to  accept  the  spirit  ' 
of  the  amendment  of  the  prntleman  from   Mississippi,  you 
will  vote  for  the  amendmt  iit  that  has  been  oflered  and  which  | 
is  now  before  you.     It  seem.s  to  m.e  that  is  as  clear  as  the  ' 
nose  on  a  person-  face,     if  you  want  to  transfer  the  tax 
from  the  consumer  to  the  producer,  you  will  vote  for  this 
amendment,  because  if  vou  do  not  the  publicly  owned  public 
utility  has  to  collect  that  3-pcrcent  tax  from  the  con'umer  , 
in  the  public-utility  district.     That  is  all  I  care  to  say 

Mr.  DOUGHTON      Mr.  Speaker.  I  yield  5  minutes  to  the  i 
gentleman  fr  mi   California    'Mr,  FordI.  I 

Mr  F\3Rn  Mr  Speaker,  to  levy  a  tax  of  3  percent  on 
publicly  owned  power-producing  units  is.  in  my  Judgment, 
absolutely  unfair  to  the  people  of  the  city  on  which  it  is 
levied,  and  is,  I  believe,  unconstitutional.  If  we  can  do 
that  the  Conpre'..-  can  pass  an  act  and  go  into  the  city  of 
Los  .■\r.>:eles  and 
a  3-percent  tax 

bill  that  the  city  of  Ix)s  Anpeles  collects  from  its  own  people 
is  only  another  form  of  taxation.  The  people  of  tiiat  city 
built  tr.eir  own  power  plant.  They  sold  bonds  for  that  pur- 
pose. If  the  revenues  of  the  plant  are  Insufficient,  a  tax 
would  bp  levif  d  to  make  up  the  deficiency.  You  would  not 
dare  to  put  a  tax  on  their  water  bills  because  everj'body  say.-^ 
that  the  water  ls  a  natural  resource,  but  we  are  coming  to 
a  point  :n  this  country  where  the  cities  are  producing  their 
own  power  and  where  power  is  recognized  as  a  natural 
resource  We  ;n  Los  Angeles  are  producing  today  much  of 
our  power  frun^  o.vj:  water  system,  because  there  is  a  drop  of 
3.500  feet  from  (v^en-  Valley  to  Los  Angeles,  and  we  util:.:e 
that  and  produce  250  000  horsepower  of  electrical  enert'v. 
That  plant  was  built  by  the  citizens  of  Los  Angeles.  They 
issued  the  bonds  and  paid  the  principal  and  the  interest 
on  those  bonds.  It  is  a  irurely  city  enterprise,  and  to  put  a 
3-percent  tax  on  it.K  production  is,  in  my  judgment,  violating 
every  form  of  goud,  sane  ^;ovemmentiil  practice,  and  I  think 
it  is  unconstitut;  mal 

Mr.   RANKIN.     Would   not   this   all   go  to  the   extent   of 
Uxing  everj-body  who  owns  property  in  a  city  or  town  thai 
had  a  munu-iixilly  owned  plant? 
Mr.  FORD.     It  wu-old. 
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s,!v  to  that  city  that  it  is  going  to  collect 
c^n  every  tax  bill  that  it  collects.     The  power 
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Mr.  R.^NKTN.  This  would  place  a  burden  on  the  -rpn 
who  owned  a  little  property,  even  if  h.-  :n:p>^t  - -n  be  -ibie 
to   use  i  iectric  lights^ 

^L'•.  FORD.     Yes. 

Mr.  RANKIN.  Whereas  the  private  company  could  only 
pass  the  burcf^n  on  to  the  people  who  used  electricity' 

Mr.  FORD.  That  is  correct.  I^>t  me  g:;e  you  some  facts. 
ihe  city  of  Los  Angeles  has  just  made  ar.  a-r-.'inmt  '  b--- 
row  from  the  Reconstruction  Finance  Corp  lotion  S  "' 800 - 
000  for  tlie  purpose  of  buildm.f;  a  power  line  fr-m  "iVKildrr 
Dam  t'^  the  city  of  Ix)s  Angeles,  and  it  is  this  pciwer  -.hat  is 
to  pass  over  that  line  to  be  marketed  in  the  city  c  f  Lx)s 
Anvelc<  that  wiU  ultimately  pay  baok  to  the  Govon.'iient 
the  $165,000,000  for  the  building  of  Boulder  Dam.  Nr.w,  I 
wish  you  would  get  that  into  your  ccnscioubne'^s  If  you 
put  another  $450,000  or  S500.000  on  that  plant' m  the  form 
of  a  Ux,  it  will  hamper  it  in  making  its  payments  to  the 
Government  of  that  loan.  We  have  sold  bonds.  We  have 
paid  interest  on  those  bonds,  it  the  Departm.ent  eannnt 
do  it.  the  city  must  do  it.  because  it  i;^  a  citv-owned  e-re-- 
prise. 

But  it  is  not  only  ix)s  .Angeles  that  will  be  adver.^<'ly  af- 
fected. Every  struggling  little  muiucipally  owned  plant  m 
the  country  will  suffer.  The  big  power  companies  will  go 
to  their  State  commissions  and  ret  the  authority  to  raise 
their  rates  to  meet  this  tax,  so  that  ;n  the  end  the  con- 
sumer will  pay  this  tax  m  higher  rate';  This  is  unlor- 
tunate,  but  alas!  it  is  true. 
Mr.  DINGEI.L  W:1I  the  gentleman  yield? 
Mr.  FORD      I   yield. 

Mr.  DINC^KI.I..  The  gentleman  would  not  ;.av  that  the 
city  of  Los  Angeles  is  getting  the  short  end  of  ih--  deal  on 
the  Boulder  Dam  proposition,  would  he? 

Mr.  FORD.     I  do  not  quite  understand  what  the  gcntie- 
I  man  is  referring  to. 

1       Mr.  DINGELL.     We   will   be  cl..n   t;.-   take   that   jwwer   in 
Detroit  any  time  and  pay  the  ."Me.yooo  OoO. 

Mr.  FORD      But   it  cannot   be  transmitted  'h:-*     a-- 
Mr.  DINGELL.    I  reali/e  that. 
Mr   ZIONCHECK.    Will  the  gentleman  Meid> 
Mr.   VORD.     I  yield. 

Mr.  ZIONCHECK.  U  this  amendment  is  adopted,  it  wlU 
act  favorably  for  all  the  Southern  States  that  come  within 
the  confines  of  Muscle  Shoals,  will  it  not? 

Mr.  FORD.     Certainly.     You   are   laying  up   trc/ible   for 
Muscle  Shoals  if  you  do  not  pa.ss  this  amendment. 
Mr   R.ANKIN     \V;ii  the  contleman  yield  further'' 
Mr,  P^ORD.     I  yield. 

Mr.  RANKIN.  If  this  amendment  i.-  defeated  then,  a.^  I 
under.'^tand  it,  all  the  power  penerated  by  any  o-overnmiental 
ag- nrv  .:■;  'he  Tenne.^.see  Valley  would  then  have  to  pav  this 
3-percent   tax'' 

Mr    FORD.     I  cannot  see  any  ether  way  out  of  it. 
Mr    RANKIN.    I  a.m  asking  for  infor.mation. 
Mr,    DOUGHTON.      If    it    is    sold    to    municipalities,    it    is 
exempt.      It    It    IS   sold    for    private    ioupo^es    or   commercial 
purposes,  cf  ,      ."..p  It  would  be  sub.i"c*  to  taxation. 

Mr.  RANKIN,  But  the  majority  of  the  power  then  that 
would  be  distributed  from  the  ixjwer  plants  developed  m  tne 
Tennessee  Valiev  would  be  sub.u-ct  to  this  tax? 

Mr.  IX)l."GHTON.  No:  becau;oi  the  majority  of  it  will  be 
.sold  for  ir.du.strial  u.se,  and  that  i..  exempt. 

Mr.  RANKIN.  Then  you  arc  loi-ting  a  burden  on  th" 
little  fellow  who  is  able  only  t.o  u.->e  electric  L.Rhts  or  a  si"\ - 
mg  machine  or  an  electric  rrfrir- lator.  or  something  i  ke 
that. 

The-  SPEAKER  pro  tempore.  The  time  of  the  pentieman 
from.  California  :  Mr.  Ford]  has  expired. 


.vxi.  DOUGHTO.N.  Mr.  Speaker,  the  conferees  of  the 
Senate  and  House  reached  an  agreement  on  all  the  prc- 
vi.-ions  m  the  bill  save  and  except  tlie  one  relating  to  electric 
energy.  We  have  had  2  or  3  meetuigs  and  have  fa. led 
to  reach  an  agreem.ent  with  respect  to  that  tax.  The  qu.o- 
tion  for  the  Hoase  to  determine  is  one  that  is  easily  una.  r- 
stood.  The  Senate  hiis  agreed  to  all  of  the  prov..s.ons  of  ihe 
IIcu.>e   b.il   witii   ru^pecl   to   electric   enersy   txcei,t   what    is 
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^  JohnscfTx  asaeDdBMBD.t."  The  Johnson  amend- 
»t  provides  that  electric  energy  produced  by  municipallj 
owned  plants  shall  be  exempt  from  "hr  provisions  of  the 
tax.  In  other  words,  the  tax  will  n  -i;^;.ly;  whereas  my 
amendment  provides  that  electric  energy  produced  for  do- 
BMBtic  or  oonunerdal  purpoKS.  not  used  for  governmental 
ftnctions.  shall  stand  upon  the  same  fooCinc  and  be  sxibject 
to  the  same  tax  as  electric  energy  produced  by  private  com- 
panies.   Now,  that  Is  easily  undnrtood 

Mr    WHITIIWOTQN.     Will  tfas  gentleman  yield? 

Mr   DOUQHTON.     I  yield. 

Mr  WHITTINOTON  It  wat  flteted  a  few  moments  ago. 
as  I  recall,  that  m  the  event  a  utility  company  sold  power 
to  a  mtmiB^allty  and  the  muiucipallty  in  turn  sold  the 
power  for  domestic  and  coirunercial  use.  It  would  be  exempt. 
That  IS  erroneouk  The  an^endment  distinctly  provides  that 
If  the  electric  energy  to  to  be  resold  for  domestic  or  com- 
mercial purposes  the  tax  imposed  is  to  be  paid  by  the 
vendor 

Mr    DOUOHTON.     That  la  correct. 

Mr.  COIX>EN      Will   the   gentleman   yield? 

Mr.  DOUOHTON      I  yield. 

Mr.  COLDKN      If  I  understood  the  gentleman's  statement 
correctly,  the  Muscle  Shoals  plant  can  sell  to  a  municipality 
l:  !  be  auempt  from  that  tax? 

Mr    DOOOHTON      Yes. 

Mr.  COLDES.  If  that  is  correct,  then  why  could  not  a 
municipality  construct  a  plant  and  sell  to  its  own  citizens 
at  cost'    What  is  the  difference  in  principle  involved  there? 

Mr.  DOUOHTON.  In  one  case  the  sale  is  to  a  municipal- 
ity and  in  the  other  case  it  is  a  sale  by  a  municipality. 
The  gentleman  can  difTerentlate  between  a  sale  to  a  munici- 
pality and  a  sale  by  a  municipality.  It  Is  a  purely  govern- 
mental function. 

Mr.  GOLDEN  But  the  municipality  is  constructing  a 
plant  and  selling  it  to  its  own  citizens. 

Mr.  DOUOHTON  Mr  Speaker,  it  is  not  my  purpose  to 
get  into  a  discussion  of  that  question. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  DOUOHTON.     I  yield. 

Mr.  MAY  Has  the  gentleman  thought  about  the  propo- 
sition that  all  persons  who  are  taxpayers  in  a  municipality 
BMBt  neeenarUy  contribute  by  the  payment  of  taxes  to  the 
cost  of  otMistruction  or  maintenance  of  any  municipal  plant. 
and  yet  a  large  number  of  those  same  taxpayers  may  not  be 
consumers  of  electricity.  £X>es  the  gentleman  not  think  that 
is  the  reason  why  mtmiclpat  plante  ought  to  be  exempted 
from  the  provisions  of  the  MO? 

Mr  DOUOHTON  It  is  always  regrettable,  of  course,  to 
have  to  impose  new.  burdensome,  and  onerous  taxes,  but  it 
was  found  necessary  at  the  last  Congress  m  order  to  meet 
the  emergency  and  to  balance  the  Budget  to  Impose  this 
tax  on  electrical  energy,  a  tax  upon  bank  checks,  increase 
the  rates  of  povfas^"   and  l^^w  a  tax  on  gasoline. 

Mr  DOBBIN        \'  -.        s  Jl  the  jWitlMi yield  for 


Mi    lX>i;GHTON      I  yield. 

Mr.  DOBBINS      Has  any  computation  been  made  of  the 

tax  that  would  be  lost  to  the  Oovemment  through  the  adop- 
tion of  thi.^  ir^v^r.dmenf 

Mr.  DOl^  rti  K jN      Two  million  dollars 

Mr.  DOBBINS.  To  that  extent  ih-  Budget  would  be 
thrown  out  of  bal  i.-"  '• 

Mr.  DOUOHTON      Bv  .i':-»  that  much. 

Mr.  WHTTTTNGTON  Mr  Speaker,  will  the  gentleman 
yield? 

Mr.  DOUGH  IXjN      I  yield. 

Mr.  WHITTINOTON.  I  am  Just  wondering  if  *.h-  esti- 
mate of  $2,000,000  ts  correct,  and.  if  the  gentleman  will 
permit  me  to  interrupt,  let  me  say  less  than  5  percent  of 
the  electrical  energy  of  the  United  States  is  produced  by 
municipal  plants.  If  this  be  true,  then  the  loss  to  the  Oov- 
emment would  be  about  5  percent  of  S '  '■  O'^o  OOO.  or  $1,500,- 
OOC.  The  total  revenue  at  3  percent  to  t  .*  "  I'p^'.  a*  t2Z,- 
000.000  for  the  next  current  year  on  ener^j  iv..  ^v-ii^c^ac 
and  commercial  purpoeti* 


Mr.  RAOON.  Mr.  Speaker.  If  the  gentleman  will  permit. 
let  me  say  I  misunderotood  the  gentleman's  question.  It 
would  be  about  $2,000,000. 

Mr.  WHl'l'lLNOTON.  That  is  more  nearly  correct.  As 
I  understand,  it  would  mean  aboot  $1,500,000  loss  in  revenue 
by  the  adoption  of  the  Hill  amendment.  The  fact  of  the 
matter  is.  less  than  5  percent  of  the  tax  would  be  received 
from  this  particular  source — that  is.  from  municipally  or 
publicly  owned  plants. 

Mr.  DOUOHTON.     Bo  far  as  I  know  that  is  true. 

Mr    KELLER      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUOHTON.     I  yield. 

Mr.  KELLER.  I  notice  that  the  conferees  from  the  Sen- 
ate and  the  House  have  failed  to  agree  on  this  for  several 
days.     Ls  this  correct? 

Mr    DOUOHTON.     That  is  correct. 

Mr  KFT.i.FTR  If  the  Senate  committee  has  refused  to 
agree,  what  is  the  use  of  sending  it  back  again?  Why  not 
accept  this  amendment  which  is  included  m  the  Senate  bill? 

Mr.  DOUOHTON  The  Senate  conferees  not  only  refused 
to  agree  but  the  Senate,  by  a  roll-call  vote,  adopted  the 
Johnson  amendment.  What  will  transpire  if  it  goes  back 
again  I  do  not  know.  It  is  a  case  for  the  House  to  deter- 
mine what  it  thinks  is  the  proper  and  right  thing  to  do. 

If  a  municipally  owned  plant  goes  on  the  market  and 
sells  power  in  competition  with  privately  owned  plants,  it 
has  not  occurred  to  some  of  us  that  preference  should  be 
shown  the  municipally  owned  plant.  If  the  House  thinks 
a  preference  should  be  shown  the  municipally  owned  plant. 
we  are  but  the  servants  of  this  House  and  intend  to  carry 
out  whatever  instrucUons  the  Hoase  gives  us 

Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  atKl  permit  me  to  make  a  statement  in  his  time? 

Mr.  DOUOHTON.     I  yield. 

Mr.  KVALE.  The  House  conferees  and  the  Senate  con- 
ferees met  at  least  six  times,  according  to  a  statement  made 
in  the  Senate,  and  the  House  coafaraw  did  not  accept  Uw 
proposal  emtxxlied  in  the  Johnson  amendment.  The  Senate 
conferees  were  of  the  same  mind;  but  when  they  went  back 
to  the  Senate,  it  was  adopted  by  a  record  vote,  and  the  Senate 
conferees,  therefore,  insist  upon  the  retention  of  the  John- 
son amendment,  and  that  Is  substantially  what  Is  embodied 
in  the  amendment  offered  by  the  genttaaum  from  Washing- 
ton [Mr.  Samtjxl  B.  HillI. 

Mt.  DOUOHTON.  There  is  nothing  sacred  about  that. 
We  have  the  same  right  to  refuse  to  recede  from  our  posi- 
tion.    We  are  in  the  same  situation  they  are  in. 

Mr.  TREADWAY.  Is  It  not  true  also  that  the  Senate 
conferees  agreed  with  the  House  on  this  bill? 

Mr.  DOUOHTON      They  did. 

Mr  aONCHECK.     Mr  Speaker,  will  the  gentleman  yield? 

Mr.   DOUOHTON      I  yield. 

Mr.  ZIONCHECK.  Is  it  not  also  true  that  the  Senate 
conferees  voted  against  the  Johnson  amendment  when  it 
came  in  there? 

B4r.  DOUOHTON  If  they  had  kept  on  voting  that  way, 
we  never  would  have  reached  an  agreement  Perhap.s  the 
gentleman  knows  more  about  it  than  the  rest  of  us  do. 

Mr  ZIONCHECK     They  ware  fary  weak-hearted. 

Mr  TRKADWAY  Mr  Speaker.  It  Is  not  proper  to  ques- 
tion the  fatmeas  of  those  who  sit  on  a  conference  comnuttce? 

Mr.  DOUOHTON  I  think  that  Is  entirely  improper  The 
young  gentleman  did  not  mean  anything  wrong  by  it 

Mr   RANKIN      Mr.  Speaker,  will  the  gentleman  yield? 

Mr     DOUOHTON.     I   yteW. 

Blr  RANKIN.  As  I  understand  this  amendment,  if  the 
Hill  amendment  is  adopted  that  ends  the  controversy. 

Mr  DOUOHTON      If  the  Hill  amendment  is  adopted;  yes. 

Mr    RANKIN      That  will  settle  the  controversy? 

Mr  DOUOHTON  Exactly  so.  We  will  then  be  in  agree- 
ment, and  the  bill  as  amended  will  be  ready  for  the  signature 
of  the  President, 

Mr  DOUOHTON  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  RacohI 

Mr  RAOON.  Mr.  Speaker,  the  House  conferees  have 
I  tried  to  follow  what  they  thought  was  the  will  of  the  House. 
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We  had  a  great  deal  of  trouble  in  ir:ipo;^;nn  wh.-^.t  we  thought 
was  the  wiU  of  the  House  upon  'hv  .senate  cui.lerees. 

Now,  I  want  to  talk  to  you  gentlemen  aUut  this  as  a 
practical  question,  and  I  want  to  appeal  to  you  to  meet  thia 
question  as  practical  men. 

The  question  was  finally  won  by  tlie  Hou.'^e  conferees  sus- 
taining the  Whittington  amendrr.i  :.t  puttir.;::  a  j;-percent  tax 
upon  the  producers  of  electrical  (r.iLry  T!;e  Senate  had 
amended  the  bill  to  provide  a  L'-p-  ;ce:,t  tax  on  electrical 
energy  and  1 -percent  tax  on  industrial  power,  or  power 
dedicated  to  industrial  uses.  \Vc  th^u-l.t  ih;-  was  far  out- 
s.de  the  purview  of  the  acta  r.  (  f  ti.e  Hou^e.  We  struggled 
for  two  or  three  meetings  up^r.  that  question.  Finally,  in 
an  effort  to  compromise,  there  wa.^  ^icr-^ted  tluit  we  make 
the  tax  on  electrical  power  2'j  perc 
industrial  power  one  half  .1  1  i  erc(  i. 
and  long-extended  meetu.  -  ue  fait 
The  House  conferees  try.::s  to  f  :i: 
wanted,  we  found  ourselves  :n  a  1/ 
it  had  involvements  of  which  the  IIou.--e  d:d  not  dream  or 
that  we  did  not  dream  of.  But  notwithstanding  what  we 
thought  were  some  of  the  inequities,  the  House  conferees 
stayed  by  what  we  thought  the  Hcu-;e  wanted 

Now,  let  us  lock  into  the  real  fact.-  for  a  moment.  I 
remember  one  of  the  Senators  from  the  West — I  do  not 
know  whether  under  the  parliamentary  procedure  I  am  per- 
mitted to  call  his  name  or  not — a  Senator  fr  rr.  a  .small 
western  State,  whose  name  carries  respect  as  tl.at  of  a  fair- 
minded,  liberal-thinking  man,  '.sh;;  in  ccnteivJmg  for  the 
provisions  of  the  Senate  anu:.  ;::.•  it  .^aid  ti.  ,t  if  we  put 
this  tax  of  3  percent  upon  the  p<.w<. :  ;  t mpanu  ;  i  his  State, 
it  would  kill  the  little  power  plants  there  owned  by  one  man 
in  little  towTis  that  cannot  provide  their  own  pov.er  plants, 
and  into  which  the  big  companies  will  r.ot  come. 

I  mention  this  merely  a.s  an  in'.clvenient.  Then  the  ques- 
tion came  up  of  the  Jn]r.:\-or.  amendment.  I  am  .^orry  I  was 
not  here  at  the  bcglnn.nc  if  thi.s  debate,  and  I  may  f:o  over 
some  of  the  things  that  ha\e  already  been  brought  out.  If 
I  do.  I  beg  your  pardon;  but  here  is-  the  ."Situation:  There  is 
not  much  involvement  to  any  State  of  this  UPiMn  '^ave  and 
except  upon  the  Pacific  coast,  and  let  us  be  frank  abuut  that. 
I  have  forgotten  the  fxact  figures,  but  perhaps  one  of  the 
conferees  can  tell  rr.e 

Mr.  ZIONCHECK      W.ll  the  gentleman  yield? 

Mr     !;.\<.  '<    N       Yes. 

(Here  the  gavel  f'  11  1 

Mr.  DOUOHTON  Mr.  Speaker,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  ZIONCHECK  Are  there  not  more  communities 
throughout  the  Tnited  S'atos  I:ke  Chanut.  Kans. 

Mr.  RAOON  Plea,  <  a.-k  me  your  question  ar.d  do  not 
make  a  speech 

Mr.  ZIONCHECK,  Are  there  not  municipally  owned 
plants  that  not  only  opt^rate  their  plants,  but  with  the  profits 
they  make,  p.r.    all  'he  ta.xes  of  the  community? 

Mr.  RAOON.  I  am  just  approaching  that  question,  and 
if  the  gentleman  w.ll  forbear  hi.s  question  a  mom.rnt,  I 
think  I  will  save  him  the  trouble  of  a.skmg  me  any  further 
queetions.     I  am  glad  the  pentleman  has  brought  that   up. 

We  find  on  the  Pacific  coast  the  greatest  perccntas^e  of 
municipally  owned  plants,  and  this  question  is  very  acute  m 
southern  California  and  I  beheve  m  northern  California  as 
well.  It  seems  to  be  particularly  related  to  that  State,  due 
to  a  fight  that  has  been  made  there  upon  the  big  power 
companies. 

Mr.  GOLDEN,     Ju.st  turn  that  around. 

Mr.  FLAOON.  Did  I  say  a  fight  upon  the  big  power 
companies? 

Mr,  CO  I. DEN      V'-^ 

Mr.  RAGuN.  I  nuar.t  a  fipht  by  the  big  power  companies 
on  the  municipally  own.-d  plants.  The  gentlemen  from  Cali- 
fornia are  much  more  fanuhar  with  that  than  I. 

I  think  about  14  percent  of  the  m.unicipally  owned  plants 
of  the  entire  Umon  art   to  be  found  in  California. 

Now.  in  my  own  Stale,  as  a  common  illustration  of  what 


10  municipally  owned  power  plants.  We  have  n~t  to  exceed 
25  privately  owned  power  plants-  that  is,  plants  owned  m 
the  little  towns  and  cities.  Tr.t  other  plants  u:e  ownt  d  by 
the  large  power  companies. 

Now,  what  is  the  principle  involved  liere?  I  live  in  a  small 
town,  and  I  gave  this  illustration  to  the  conferees,  and  I 
think  it  perhaps  furnished  :hc  best  illustration  you  could 
get.  I  suppose  my  town  is  .  :■<  of  3,500  population.  In  that 
town  we  have  a  municip.iUy  .wr.ed  plant.  This  plant  was 
formed  and  exists  by  rea,  d.u  of  th*  f,;  u'i.it;  !i  c  f  an  improve- 
ment district.  Thi-  iir.;--'' "-ement  distiut  '  rec*'  .;  this  plant. 
It  sent  out  its  hi.  :  b- y,;,:d  the  city  ..ir.its  ai.i:  ''urmshed 
this  cotton  gin  and  that  coal  VA'.ur-  a-id  this  creanv  i-y  out 
I'.ere  with  power.  There  is  a  little  plant  at  Eoit  F:r..\h.  .\':V. 
How  large  it  is  I  do  not  know,  but  it  liappon.s  to  run  a  hiie  to 
my  town.  60  miles  away,  and  then  10  iniie.^  be\c  iid  tbe  town 
This  plant  also  furnishes  power  to  the  coal  mims  and  t*ic 
cotton  gins,  because  our  municipally  cvncd  plant  th- re  is 
not  large  enough  to  do  all  the  work.  Th;  r^  was  a  cor.fiict 
between  the  two  companies  and  the  result  is  that  they 
formed  an  agreement  whereby  thr^y  both  operate  in  their 
own  respective  zones.  The  pe  )plr  who  own  the  Port  Sraith 
power  plant,  as  l  u:.t;:^tand  u,  are  people  of  very  small 
capi*^al.  Our  power  P'laiil  lliere  in  Clark:  vule.  the  last  I 
ki.rw  of  it.  had  an  accum.ulated  surplus  (•,(■;■  a  p?riod  of 
several  years  of  about  $41,000,  which  was  lym-  m  th,^  bank 
there  not  drawing  a  c  nt 

Now.  what  are  you  o  im"'  Yo\i  are  saying  'o  the  power 
plant  there  that  is  going  out  and  furnishing  this  cotton  gin 
with  power,  the  plant  that  ha,-  :^i;  ney  in  the  bswik  \aults, 
"  You  shall  not  pay  any  of  this  tax.  '  Now.  here  ;.■-  a  private 
citizen,  an  Ar.a ncan  citizen  just  as  good  as  you  or  I,  who 
has  put  his  fortune  into  'In  cfUT-truction  (,f  a  ;,•;  -vcr  ;  lar.t 
that  would  not  have  been  started  if  it  had  not  b^  t  r.  loi  i;.m. 
The  people  in  my  little  city  would  be  s'Stfferin^:  iron:  a  lack 
of  power  if  It  had  not  been  for  tlus  man  or  for  this  iniall 
crcnip  of  business  men.  They  i:a'.  c  c  .me  tiure  and  nou  y^^i 
:  .iv  to  them,.  If  you  sell  power  to  this  cotton  urn  tlat  Is 
in  C'.impetition  with  this  other  cottrr.  p\n  o'.er  here,  you  arc 
taxed  3  percent  Tnen  you  have  the  citizen  v.  1m  buys  from 
•he  tax-free  m,un:c:pal  plant  payinpt  one  rate  and  the  citizen 
riiiht  by  Iil^  side  wlio  buys  power  from  the  private  plant,  who 
has  had  this  tax  passed  on,  pay.r.;:  v.  .thout  fault  upon  hi;; 
part  a  higher  rate. 

Mr,  Speaker,  this  brinps  it  ricwn  m  a  nutshrl!  to  :h" 
pomt  involved  h'To  It  is  a  qur'.'-t.sn.  as  I  .see  it,  th.it  ;;';- 
haps,  does  not  amount  to  so  n.uc  li  ir.  the  long  run  i  xn  pi 
tl;e  principle  u.-.olved,  I  believe  the  pentleman  frrni  Mis- 
si-ssippi  .Mr  WuiTTiNwTON  1  brout'l^t  -uit  here  a  little  whil? 
ago  that  it  amounted  to  about  $2,000,000,  but  as  a  matter  of 
honor   and   pruic.pie   and   integrity,   I   say   to  yuu  that    that 


little  man  who  owns  his  plant  m  tins  little  tov.n  at 


ne 


■rk,; 


of  the  creek  down  m   North  Carolina  is  tntitled  to  .lu.  t    a 
r..\:rh  exemption  from  taxation  as  the  big  miun.c:p.illy  L.vv::»d 
;::ant   out  m  California. 

Mr.  ZIONCHECK  Will  the  r'-nthm.an  yield'' 
Mr  R.'^GON,  I  yield  to  the  cei.tieman  from  Wash:nt;'tnn 
Mr,  ZIONCHECK,  Speakm.g  of  little  power  Ci  inp..rues, 
we  h'A\e  one  that  filed  on  a  nver  and  put  up  a  m.illi^m  oollar 
dam  and  power  site,  and  ther,  for  the  filing,  which  d  d  not 
cost  tr.em  a  dimie,  they  put  m  the  -.vatcr  sitv  at  $10. 000.001 
a:~;d  'hey  have  been  earning  on  that  valuation  10  and  12 
IxTctnt  ever  since,  and  to  show  you  the  difTerer.ce  between 

municipally  owned  plants  and  prr,ately  owned  i.lants- 

Mr,  RAGON.  1  know  them  both,  I  have  >prnt  my  l.fe 
amons  them  both, 

Mr,  ZIONCHECK-  When  a  mun.cipal  power  company's 
bond':  come  due.  they  have  not  an  opportunity  to  refund. 
under  State  law;  but  when  a  private  co.mpany's  bsnd.-  become 
due.  they  ahvays  come  out  with  an  armful  of  .-.a;)  wrappers 
and  .sell  them  to  the  public. 

Mr.  RAGON,  Here  i.s  the  situation:  There  ha,  gro'^n  np 
m  this  country  the  idea  that  power  com.panies  have  been 
abusing  The  pubhc.     Everybody   kr.ows   that;   it  is  just  like 


h 


the  railroad 


-•i  .  Ucl>  ii.1 


obtains  in  the  South 


he 


Ea^t,  we  have  not  to  exceed     here  ai.d  impose  upon  tl^e^e 


o   or      :^   w    shall   we   go   out 
25  litilc  t<,^v.i^,  these  25  little 


UvS 
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plants  that  are  owned  by  private  Individuals  to  my  Statg— 
iitfc>ii  we  puniflh  them  because  perhaps  sooM  Mf  power  com- 
pttnlw  haw  In  my  SUte.  like  yours,  abased  the  pobUc  In 

tbe  put? 

Mr.  GOLDEN.  I  should  like  to  ask  the  genUeman  a  ques- 
llon.  Do  you  think  It  Is  fair  to  compare  the  UtUe  plants  In 
Ms  town  with  the  big  plant,  say  in  Los  Angeles,  that  does  not 
sell  except  to  Its  own  investors  and  own  supporters? 

Mr  RAGON.  That  ts  true^-perhaps  your  plant  does  not 
do  that.  You  may  not  go  out  beyond  the  boundaries  of  your 
own  cities.  Your  city  can  own  its  own  plant,  but  In  my 
8C«te  foa  -iTtmrr  do  that.  The  only  way  they  Rct  around  It 
li  by  establtohteg  improvement  districts  That  brings  up  a 
OTious  question.  I  have  forgott*  r  wh.  iher  under  the  Su- 
^  preme  Court  decMoB  tmprovement  districts  have  been  con- 
sidered units  of  fOiFtflument 


Mr    RAI^KTN      Will  the  ^r  •:»ri.i' 

vj       ':'.  \'  ■■'  'N       I   ;■■:'. 

Mr    RANiviiN-     T\-  .:►■:  .•.i.T:,,i;i  ^iw.ifC 
making  money.    I  ^  t 
money.  <  Tills  only  t.*^ 


.•If!,'  ' 


r  municipal  plants 

i   ;  '  i    many  are  losing 

-virden  on  the  owners 


ot  proptrty  In  those  iMun:c.p«iiitie.-> 

Itr.  RAOON  But  when  vou  put  the  3-percent  tax  on 
the  little  p       ir  •  ;«  *er  plant  what  are  you  going  to  do? 

Mr  P.  »nk:n  :  .:  tell  the  gentleman  what  they  will  do 
In  his  d-  •-  f  h  -  5"" pie  w:U  wake  up.  they  can  get  con- 
nected With  Muscle  Shoals  within  18  maaaths. 

(Her«  th-  '--iv-l  fell  1 

The  SPKAKKR.  The  question  i<?  on  the  amendment 
by  the  gentleman  from  Wv  !.;r.irton  to  the  amend- 
t  propose<1  hv  •,*><     i  iiHilinn  frcm  North  Carolina. 

Mr  SAMUE:.  B  hill.  lir.  SpeaJter.  1  demand  the  yeas 
and  nay<; 

The  yeas  and  nays  were  ordered 

The  question  was  taken;  and  there  were— yeas  196.  nays 
181.  not  voting  53.  as  follows: 


Allen 


Berlin 

B)«rm*nA 

Boll^ttu 

Bnnn*A 

■town.  IC; 

Browalng 

B«tk 


[Roll  No.  001 
TEAS— 1»6 

Doxey  Jonea 

Diewi  1  Kee 

D«i  y  er  Keller 

D  Kelly.  111. 

K    •      v^  -^  Kelly.  Pm. 

til---  1  .{.             Kemp 

Ei  ,;  ^Lit             Kloeb 

Ev&ns  KnlSn 

r       .    tjbon« 


Richards 

ElobertaoQ 

Robinson 

Rocers.  Okla. 

Rocaja* 

Baimth 

Sikdowskl 


.<igaa 


Buaby 

car-.  ■    ^J 

C3axi         -»■  «.  _ 

Car;,--  <Aa«.    Ofldurtrt 

Carprater.  Il«tar.    OUlwpl* 
carter.  Oallf. 


'•''ilmer 
O 


Cartim«bi 
Cary 


OlUeO* 

Olover 

Ooldaboroxicb 


L.  Mo 


Oolilos.  Ca:lf 


Ore^'nwood 
Orl-s-wold 


OMUMry 
Coopar.  Ttnn. 
Oooi 

CravaxLS 

Crowe 

Crump 

CulUa 

Ciimmlnsa 

Daar 


Kvale 
LambertAon 
Larrabee 
Lea.OallX. 
Lee.  Uo. 

J  ^^  , .-. 

l.^~ .:      Hi 
LLUliU« 

I.'ind»>en 

M.<-";tiUc 

M    h  ».:    An« 

M.  Orath 
Mi-O'iRln 

id    K  ■    w. 

M    .       .: 

M    vf      in 

M.  .-^■*ral.a 

liartlQ.  Colo. 
Martin.  Man. 
M*rtUi.  Ong. 
M*y 

\' 


Sand  I  in 

8cr\igham 

Sean 


Bballenberger 

Shannon 
Shoemaker 
Stnclaxr 
Smith.  Va 
Smith.  Wmali. 


•trons.  Tex. 
SCubba 


Dtckiaeoa 

EHrk!»en 

Dtaney 

Dpbfcipa 

Dockwaltar 


:l..     .x:k.  M.C. 

Harx 

Hactlncs 

Heaicy 

Heimcy 

Hlldebrantft 

a.::  Ala. 

H       iCnute 

:>  >        Samuel  B 

Hooper 

Hope 

} '.      >  1     ! 

1."  ;.    :• 
Jii  ■  .  M 

Jrfffr^ 

Jenckes 

JokMimoa.  Minn. 
Joluuoa.  Okla. 
JolUMKMi.  Tex. 
JofcUMOsx.  W.Va. 

NAYS— ISl 


TarvcT 

Taylor.  Tenn. 
Terreii 

Thomaaon.  Tax. 
Tbunton 


'.an 


SI   ..  ..-»».. 

Mou 

Murdock 


Parks 

Patman 

Pe«»«y 

PUroe 

Polk 

Ramaay 


Truaz 
Turner 
Undenrood 
Vinson.  Ky. 
.».  .    .jpen 

'A         '  *mnn 

A  ■      a 
Werner 
W-st    Ohio 

W.  '    ■  •.,  ,.,:'..'n 

A 

W 
W 

'A     .: 

it...  lU 


-•.row 

.:  Mo. 


Bankhead 

B.ark 

B  anchard 

Bland 

Blanton 

Bloom 

BoeHna 

Botton 

Boy  Ian 

Britten 

Brown.  Mich. 

Brunun 

Brunner 

Buchanan 

Bui  winkle 

Burke.  Nebr. 

Bunvham 

CaldweU 

Garden 

Carley 

Cav  lochia 

Celler 


Dttter 

Dou^ton 

Duffey 

Duncan.  Mo. 

Durgan.  In<l. 

Eaton 

Brtinflpda 

Richer 

raddlfl 

Ple«tncer 

riah 

Pttzpatnck 

Ftxhl 

Ttma 

Fuller 

OambrUl 

Ooodwtn 


Lehmaek 
Lewta.  Oolo. 
Llndaay 
Locler 
Luce 

McCarthy 
McConnack 
McPMden 
McLean 
kjor 


OranHeld 

Orecory 

Ortflln 


Chaves 

Chrlstlanaon 

Claiborne 

Clark.  N.C. 

Clarke.  NT 

Cochran.  Pa. 

Cole 

Condon 

OonnoUy 

Cooper,  Ohio 

Croaby 

Crosa 

Crowther 

Cullen 

Oarden 

Darrow 

IVen 

Delaney 

De  Priest 

Dlcksteln 

Otca 


Abemethy 
AlXDon 
Atsf  der: 
Ayara.  Mont. 
Ayrea.  Kana. 


Baoooek.H.T 

Harlan 
Barter 
Bees 

HlCVtna 

Boldale 

Hotltatar 

ilolmw 

HuddleatoB 

Jacobeen 

Jenklna 

Kenney 

Kerr 

Kinder 

Knutaon 

Koclalkowakl 

Kurtz 

Lambeth 

Lam  neck 

Lanham 

Lanzetta 


fy.  Conn. 

By.  La. 
Marahall 
Meeka 
Merrill 
MUlard 
Muidowney 
Muaael  white 
MaaMt 
Mortoo 
O'Brlan 
O'ConneU 
O'Connor 
OLiTer.  Ala. 
Oliver   N  Y. 
P&imiaan ) 
Parker.  Ga. 
Parker.  N.Y. 
Paraooa 
Perktaa 
Peterson 
Pelteo^Ul 
Peyaer 
Pou 
Powera 
Prall 
Racon 
Bafnapeck 
Randolph 
Ranaley 


Ratlty 

Richardson 
Rogera. 


NOT  VOTING — as 


Croaaer 

Doi«la.« 

Doutrtch 

Bacle 

Pcmandea 

Oava 


Klabari 


Beck 

Beedy 

Boland 

Brooks 

Buckbee 
Burke.  Calif. 
Carter  Wyo. 
Corn  ins 


BaoBlltan 

Hartley 

Boeppel 

Horaor 

Kahn 

Kennedy.  Md. 

Kennedy.  N.T. 


Lewla.  Md. 
Lloyd 
Mc  Duffle 
McReynolda 
Manafield 
Mar  land 
Montacue 
Moatet 
Moynlhan 
O'Malley 
Herd    N  Y 
Reld.  m. 


Itoccrs,  tiJL 

Rudd 

RxiSIn 

Schaefer 

8ehua«a 

8e«er 

Btoipva 

Buuvlflh 

SlaeoQ 

SniiUi,  W.Va. 

Snell 

Snyder 

Somara.  NT. 

Btokea 


SulUran 

Swick 

Taber 

Taylor.  6.C. 

Thorn 

Thompeon.  IlL 

Tlnkham 

Tobey 

Tread  way 

Turp4n 

Umatead 

VlnaoQ.  Ga. 

Wadrworth 

Waldron 

Walter 

Wataon 

WeaTw 

Waat.To. 

WhlUey 

Wtsglesworth 

Wtlllama 

Wollenden 

WoivartOB 

Wood.  Oa. 

Woodrum 


aelralt* 

Steasall 

Bumixera.  Tex. 

Sweeney 

Taylor.  Colo. 

Ulberback 

Warrrn 

White 

Wiurord 

Youac 


was 


d  ta 


B«.!'«-y 
Bj.K-»'en 


So  the  amendment  to  the  amendment 

The  following  pairs  were  announced: 

On  the  vote: 

Mr     WanT'n    (for)    with   Mr    Hartley    (afalnat). 
Mr    Tounc  (for)   vttb  Mr.  Oomln«  (asalnst). 

Until  further  notice: 

Mr    Abemethy  with  Uz    Bacon. 

Mr    9tea«all  with  Mr    Dotitrlrh. 

Mr    "^aylor  of  Colorado  with  Mr    Oifford. 

Mr    Ayrea  of  Kanaaa  with  Mr.  Beck. 

Mr    Croaeer  with   Mr    Carter  of  Wyoming. 

M'    nnuwlaaa  with   Mr    Rich. 

M       M    "--   nolda   with   Mr     Beedy 

.;         .".e  with  Ui    E<>ed  o.'   New  York, 
Mr    Aur  dfz  Helde  wUh   Mr    Moynlhan 
Mr    Moatague  with  Mrs    Kahn 
Mr    Almon  with  Mr.  Reld  uX  lUlnola 
Mr     ««uxnnera   of   Texas   with    Mr     Burkt   of   California. 

-    nnedy  of  New  York   with   Mr    Marlaitd 
•4       A  rate   with   Mr.   OMalley. 

Mr.  Lewis  of  IndJafia  with  Mr.  Ayers  of  Montana. 
Mr    Kleberg   with   Mr    Srhulte. 
Mr     Swweney    »          *■<  -     Otterback. 
Mr    Boland   wi        m       A/uliorU. 
M.-^     Eagle   with   Mr     Brooka. 
Mr    Montet   with   Mr    Lloyd. 
Mr    Oavagan   with   Mr.   Hamlltaa. 
Mr.  Pemandes  with  Mr.  Kennedy  of  y-  ^      l 

Mr    ABERNETHY.     Mr.  Speaker.  I  did  not  get  into  the 
Hall  until  after  my  name  was  called. 

Mr.     EX)UaHTON.    Mr.     Speaker,     my     colleague,     Mr. 
Waarkn  "Is   absent,   on   account  ol   Illness.    If    present,   he 
would  have  voted  "  aye." 
The  r^-     ■*     '  the  vote  was  announoed  ss  above  recorded. 
The  t^i  zJ^Khii  pro  tempore.     The  question  now  is  on  ttat 
I  amendment  as  amended, 
i      Tiv'  amendment  ss  amen      '      >.-  ^?re«l  to. 


Mr.  ELTSE  o'  California.     Mr.  Speaker,  I  ask  unan:mou.'= 
consent  to  addrr.s^  rhe  Hou.se  for  5  minutes. 


Trx.i.<.     Mr.  Speaker,  a  pari 


arv 


b'poak'T,  I  a.Ti   \^ill:iig  to 
5   ininutes.  bul   I  desire 
a:.v    more 


Mr.  SUN!N'}-:i^S 
Inquiry. 

The  SPL.VKKR  pro  tcmpcrc      The  i-'ivlemar.  will  state  it. 

Mr.  SUMNERS  of  Texas.  M.--  .'<;;e.-.k?r,  I  desire  to  ask 
the  Chair  if,  under  thr  ;  r*  -  :  :  ;''":.Iat;.e  .^ta:us,  it  is  not 
in  order  to  call  up  the  b.i.  li  R   0l<.)0  ' 

The  SPEAKER  pro  tempt  re  Ur.Jtr  the  rule  juit  adopted, 
a  motion  to  go  into  the  C  err.  nut  tee  of  tie  Whole  House  on 
the  state  of  the  Union  ls  m  order 

Mr.  SUMNERS   of  Texa_s      Mr.   Sm....'.-,-    t    nr..    ,v  ;i 
consent  to  the  pre.s*  :;t   request  io: 
to   give   notice   that   hereafter    I    .shall   oDject 
unanimous-consent  reque.st.s. 

Mr.  SNELL.  If  the  ^er.tleinan  i.s  KOing  to  object  here- 
after, why  not  object  to  then,  all  al.ke? 

Mr.  HOWARD.  Re.ser\  i::.^  the  r.^ht  to  object,  may  T  ask 
the  gentleman  from  Texa.-  if  I  clearly  under.^tand  that  he 
is  going  to  object  to  any  uiiaiKmouo-conscnt  request  fur  the 
passage  of  other  measures  today? 

Mr.  SUMNERS  of  Texas.  I  feel.  Mr.  Speaker,  that  1  idus: 
object  to  this  unanaiioa.--coii.sent  request. 

The  SPEAKER  pro  terr.piire      Objection  is  heard. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.R.  5950)  to  amend  an  act  entitled  ".An  act  to  establi.3h 
a  uniform  system  of  uankruptcy  throughout  the  Ui'iited 
States  ".  approved  .Twly  1.  1898,  and  acts  amendatory  thereof 
and  supplement.iry  thu  reto 

The  motion  %a.s  a.^reed  to. 

Accordingly  the  House  resolved  itself  into  the  Ccmir.it- 
tee  of  the  Whole  linuse  on  the  .'^tate  of  the  Union  for  the 
consideration  of  th-r  bill  HR.  5y50,  the  Bankruptcy  .^ct. 
with  Mr.  Glo\'er  in  tlit    diair. 

The  Clerk  read  !!:•    :;:e  of  th.e  bill. 

The  CHAIRMAN,  Without  objection,  tlie  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  SUMNERS  of  T-'xa^.  Mr  Chairman.  I  yi^^Id  10  min- 
utes to  the  gentleir..i:i   tr.^m  Fl'-'rida    :Mr,  Wn.rox;. 

Mr.  WILCOX.  Mr  Ch.airmari.  during  the  first  part  of 
the  time  which  has  beet,  .illottcd  to  me,  I  hope  to  explain 
very  briefly  the  necessity  for  this  leiZi.slation  and  the  con- 
tents of  the  bill.  During  the  latter  part  of  the  time  allotted 
to  me  I  shall  be  glad  to  answer  any  questions  which  the 
Membership  may  desire  to  propound.  I  hope  thic  Member- 
ship will  withhold  questions  until  the  latter  half  of  the 
time  which  has  been  allotted  to  me. 

Mr.  Chairman,  on  Monday  of  this  week  this  House  passed 
a  bill  extending  the  power  of  the  bankruptcy  court  to 
corporations.  Previously  si.milar  provisions  had  been  made 
for  railroads,  for  the  farmers,  individuals,  and  others.  That 
relief  was  very  necessary  in  order  that  the  country  mii-'ht 
readjust  itself  .^nd  ^-et  itself  out  of  this  terrible  depre.ssion. 

The  relief  a:',  rded  by  those  bills,  however,  has  not  been 
sufficient.  Tiie:('  :,-  .i  more  serious  problem,  a  more  .-^erious 
situation  conf:  r.tin^  the  people  in  many  sections  of  the 
United  States  thiin  that  which  grows  out  of  the  troubles  of 
the  railroads  or  "h.*-  troubles  of  the  corporations  or  cf  any 
other  class  or  group  of  o'or  citizens. 

Since  1920  the  bonded  indebtedness  of  our  mumcipalities, 
counties,  and  special  tax  districts  ha.s  increased  at  tlie  rate 
of  more  than  $1,300,000,000  a  year.  From  1920  to  1931 
this  enormous  increase  m  the  bonded  indebtednes.^  of  these 
tax  units  increased  to  such  enormous  proportion  that  it  is 
now  estimated  there  are  outstanding  and  in  the  hands  of 
investors  more  than  $18,000,000,000  of  municipal,  county, 
and  district  bonds.  In  order  to  meet  the  annual  maturities 
on  this  enormous  indebtedness  it  has  been  necessary  to  le\T 
taxes  at  such  high  rates  that  the  taxpayers  in  many  sec- 
tions have  been  unable  to  meet  their  tax  pajTnents.  with 
the  result  that  there  are  now  m  the  Umted  States  between 
1.000  and  1,500  communities  wh.ch  are  m  default  ^  the 
payment  of  their  public  obligations. 


When  I  give  that  r:umber  I  refer  only  to  those  communi- 
ties of  10.000  or  more  population  and  only  to  tho.se  con,- 
munities  whose  defaulLs  have  b(^m  actually  verified  It  is 
conservatively  estimated  that  when  we  take  into  considera- 
tion the  great  number  of  spe  -.a!  tax  districts  and  villages 
and  small  towns,  that  there  aic  t^-day  between  three  and 
four  thousand  governn:ientaJ  i.iiits  in  the  United  States 
which  are  in  default  m  the  payment  of  their  obligations. 
This  condition  is  not  limited  to  any  one  section  of  the 
country  or  to  any  one  class  of  municipalities.  It  has  ex- 
tended into  41  States  and  includes  such  great  and  populous 
centers  as  the  city  of  Detroit,  the  li  :..rth  large.st  city  m  the 
United  States:  the  cities  of  Akron.  Lorain,  anti  .Marion. 
Ohio;  the  c:t:r<  of  ^:;.ilni,  St,  Petersburg,  and  Wtst  Palm 
Beach,  in  my  (iv,-n  State,  Raleigh,  Green>boro.  and  Asheville. 
in  North  Carolina;  and  so  on  throughout  the  United  States. 
The  great  problem  which  grows  out  of  this  trouble  and 
the  great  problem  which  we  have  to  settle  here  is  that  unle.NS 
some  iiieans  can  be  found  by  which  those  mti:- icipalities, 
c  iu:.::ts,  and  distrilt^  may  adjust  this  mdcD'edness  on  the 
ba;i--  of  their  ability  to  pay,  the  local  governments  m  these 
n. ore  tlian  3.000  communities  will  collapse  and  the  people 
Will  find  themselves  without  local  government.  After  all, 
Mr.  Chairman,  we  look  to  the  local  municipal  go\ernment 
for  the  performance  of  those  functions  of  government 
which  have  to  do  wit.h  the  pre.ser\-ation  and  protection  not 
only  of  the  peace  and  health  of  our  eiti/ens  but  the  ve:y 
lives  of  the  people  them.sehes.  Unless  some  means,  unless 
some  lair  and  equitable  plan  may  be  evolved  by  which  those 
debts  may  be  adjusted,  we  will  soon  find  that  m  moie  thaii 
3.000  coinmunities  m  41  States  w  the  United  States  oui- 
people  will  be  vcithout  the  protection  of  local  municipal 
t,i.>\(^r:.int  nt .  and  we  will  thereby  rndantier  not  only  the 
peace  of  the  country  but  the  health  and  often  the  very  lues 
of  millions  of  American  citi/.ens. 

This  bill  does  not  do  violence  to  any  of  our  id-eas  of  hon- 
esty. It  does  no  violence  to  any  of  our  preconceived  notions 
of  the  righ.l  thin,.:.  Thns  b.ll.  wlicn  boded  down;  into  simple 
terms,  when  stripped  of  all  uniiecessary  \erb;acc  and  put 
into  the  layman's  language,  doc  sim.ply  ;ln:^  ano  n:  thing 
more:  It  simply  provides  that  when  a  gc\ern:nenal  imit 
finds  itself  with  an  indebtedness  that  it  camioi  carry  it 
may  adjust  that  debt  on  the  basis  of  its  capacity  to  pay.  if 
it  is  able  to  work  out  a  plan  which  is  acceptable  to  two 
thirds  of  its  creditors.     In  other  words,  the  sole  purpose  of 

!  this  bill  is  to  give  the  court  jurisdiction  to  force  the  recal- 
citrant minority  to  come  in  and  accept  that  whiich  ,s  ior 
their  own  best  interest,  and  which  has  been  atieed  to  and 
accepted  by  two  thirds,  m  amount,  of  tlie  cuiiV^anding  in- 

j  debtedness. 

I  am  going  to  give  vliu  one  example.  I  tlnrik  thi.^:  bill  liao 
its  inception  and  grew  out  of  a  situation  which  occuri't-u  m 
my  own  little  city,  a  city  of  25.000  people,  and  I  cited  it  to 

■  you  as  an  example  of  the  necessity  of  this  law.  For  3  years 
my  city  undertook  to  work  out  a  plan  of  adju.stment  of  its 
debt.  It  finally  secured  the  coiLsent  of  more  than  90  per- 
cent of  its  creditors  to  an  adjustment  plan  which  was  agree- 
able to  the  city  and  to  90  percent  of  the  creditors.  One  man. 
holding  2  percent  m  amount  of  the  indebtedness,  brouglit  a 
mandamus,  interrupted,  and  interfered  with,  ana  .-et  asid- 
the  agreement  which  had  been  entered  into  by  more  than 
90  percent  of  the  creditors.  The  result  of  it  was  that  other 
cred.tors  joined  with  him:  the  mandama'-  was  i.ssued  by  the 
court,  and  a  tax  levy  was  put  on  sufficient  to  meet  the  re- 
quirement of  the  bond  i.s-sue,  and  that  little  town  today  lia" 
a  tax  I'.vy  for  1  year's  taxes  of  425  milLb  on  the  doliai ,  or 
$425  on  the  $1,000  of  valuation. 

A  man  who  had  a  $1,000  hou.se  in  that  little  town  finds 
himself  today  with  a  tax  rate  of  $425  for  1  year's  munici- 
pal ti.xes.  That  is  the  result  of  bdng  unable,  through  not 
having  legal  machmciT,  to  pn-.ent  this  one  man  holding 
2  percent  m  amount  of  indebtedness  being  brought  int(; 
court  and  forced  to  accept  the  provLsions  of  an  agreement 
which  had  been  accepted  as  fair  and  equitable  by  n.ore 
than   90  percent   of  the  outstanding  creditors. 

I       Mr.  TERREIX.     Mr.  Chairm.an,  wiU  the  gentleman  .Mtld? 

1       :Ai\  WILCOX.     I  vitld. 
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Mr.  TERRELL.  This  GoTemment  has  stood  nearly  150 
jears  wiUuml  the  Federal  Oovemment  going  into  the 
States  to  \mfunu  this  kind  of  service.  Does  not  the  gentle- 
man think  the  States  could  pass  laws  to  remedy  thiis  situ- 
ation without  the  FMleral  Oovemment  having  to  do  it? 

Mr    WILCOX.    Not  at   all.   for  thl«  reason:  Under   the 
Jtoderal   Constitution   no   8Ute   may   paa   any   law   which 
Impairs  the  obUgaUon  of  contracts. 

This  bill  docs  not  permit  the  Federal  Oovemment  to 
InterfTe  in  any  degree  with  any  of  the  governmental  or 
HOinii  ai  subdlYiskms  of  the  local  anolelpalities. 

itr  TERRELL.  It  proposes -4o  scale  down  debts  to  a 
patait  where  ihey  ean  pay  them,  does  it  not? 

[Here  the  gavel  fell.  1 

ICr.  SUICNKRS  of  Texas.  Mr.  Chairman.  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  WILCOX.  This  bill  does  not  permit  the  bankruptcy 
court  to  interfere  at  all  In  the  governmental  functions  of  a 
municipality.  It  does  not  permit  it  to  take  over  any  of 
the  property  of  the  municipality.  No  creditor  can  force 
»  Biunicipality  Into  the  court.  It  must  come  in  voluntarily, 
frtely.  of  Its  own  accord,  and  then  only  for  the  purpose  of 
•gbonitting  to  the  court  a  plan  of  adjustment  accepUble  to 
two  thtrdi  in  amount  of  the  outstanding  liabilities. 

Mr.  BBAM.     Mr.  Chairman,  will  the  gentleman  yield?        I 

Mr.  WILCOX.     I  yield.  I 

Mr.  BEAM.  Will  not  the  gentleman  explain  how  a 
municipality  will  be  affected  by  tht.s  bill:"  Suppose  its  bonds 
have  sold  Nation-wide.    How  would  that  affect  the  matter?  I 

Mr.  WILCOX     That  is  a  question  that  has  been  asked 
often   by  a  great   many   people.     I   think   I   can   answer   it 
batter  by  stating  that  by  far  the  greater  percentage  of  the 
holders  of  municipal  bonds  In  the  United  SUtes  are  anxious  j 
tf^  bill  shall  be  enacted  in  order   when  a  situation 

where  a  municipality  cannot  meet  Its  debts  that  the 

holders  of  the  greater  amount  of  the  bonds  can  get  together 
ttBd  work  out  a  settlement  and  make  the  recalcitrant  fellow 
ffltiy  In  and  accept  what  is  for  his  own  best  interest.  In 
other  words,  it  prevenu  the  scalper  from  going  out  into  the 
■MOltet  when  he  finds  that  a  mnntrtimHtjr  is  about  to  work 
OBt  an  agreement  and  buying  op  thm  bonds  at  10  cents,  15 
eoats.  and  sometimes  as  low  as  5  cents  on  the  dollar  and 
then  holding  out  and  insisting  on  settlement  at  100  cents  on 
the  dollar.,  even  though  the  real  creditors  are  willing  to  ac- 
eepl  aooM  KAlliW  down,  it  will  prevent  the  Shylocks  from 
demanding  their  pound  of  flesh  from  taxpayers  who  cannot 

pay. 

Mr.    BLANCHARD.     Mr.   Chairman,   will    the    gentleman 

yield? 

Mr.  WILCOX.     I  yield. 

Mr.  BLANCHARD.  Is  there  any  debt  limitation  on  the 
cities  in  the  gentleman's  State? 

Mr.  vniTOX     No. 

Mr.  PETTENGLLL.  Does  the  gentleman  think  a  munici- 
pality ran  go  through  this  process  and  then  hope  to  sell  any 
of  Its  bonds  withm  the  next  20  years? 

Mr.  WILCOX.  I  do  not  think  it  will  make  any  difference 
at  all.  because  the  municipality  Is  not  doing  anything  that 
has  not  been  con«MMd  to  by  the  vast  majority  of  its  twnd- 
holders  and  approved  by  everybody  as  fair  and  equitable.  I 
do  not  know.     That  is  a  matter  of  conjecture. 

The  aayor  of  Boston  and  the  mayor  of  Milwaukee,  the 
two  outstanding  sohrent  municipalities  of  the  United  States. 
appeared  before  the  Judiciary  Committee  and  made  the 
statement  that  unless  this  bill  is  adopted,  giving  a  means 

liiinhj  these  bankrupt  and  wrecked  municipalities  may 
work  out  some  plan  of  adjtistment  acceptable  to  the  cred- 
itors and  put  themselves  hi  a  solvent  condition,  they  will  soon 
wreck  Boston  .•  i  NT  '  \  nukee  and  every  sohrent  municipality 
in  the  countr>-  :_r  .ritj  .-eason  that  there  is  now  outstandmg 
in  the  hands  of  the  investors  more  than  $1,200,000,000  of 
these  bonds  that  are  in  default,  on  which  no  interest  is  being 
paid. 

The  reeoH  of  that  situation  is  they  have  destroyed  the 
▼ahie  of  all  municipal  securities,  and  even  the  great  city  of 
~        a  and  the  great  city  of  M:!ti- i-lcf^r    '.  h;ch  •..-  kr.  xn  all 


over  the  world  as  the  most  solvent  municipality  In  the  coun- 
try, cannot  txjrrow  money  on  short-term  paper  in  anticipa- 
tion of  the  coDecdOD  of  taxes  l)ecAuse  of  the  enormous 
amount  of  bonds  upon  which  no  interest  and  no  principal  Is 
being  paid,  and  upon  which  no  Interest  and  principal  can  be 
paid.     lApplau.se.] 

[Here  the  gavel  fell  1 

Mr.  KURTZ      Mr.  Chairman.  I  yield  myself  10  minutes. 

Mr.  Chairman,  unquestionably  we  are  confronted  by  a  very 
serious  situation  in  America  today.  Men  are  thinking  of 
going  into  bankruptcy  and  are  compelled  to  go  into  bank- 
ruptcy who  have  never  considered  such  action  before.  The 
same  thing  is  true  of  corporations.  But  never  in  the  his- 
tory of  this  Nation  has  any  person  even  dresuned.  until 
within  the  last  few  months,  of  a  municipality  going  into  the 
hands  of  a  receiver,  or  going  into  bankruptcy,  for  the  pur- 
pose of  avoiding  or  scaling  down  its  indebtedness. 

There  have  been  bankruptcy  laws  for  the  last  2.000  years, 
but  none  of  them  ever  provided  for  the  discharge  of  any 
person  from  bankruptcy  and  from  his  debts  until  1705,  when 
a  law  of  that  kind  was  passed  m  England.  We  And  that  the 
original  purpose  of  the  bankruptcy  laws  of  the  world  here- 
tofore have  been  for  the  purpose  of  gathering  together  the 
assets  of  the  debtor  and  dividing  them  fairly  and  equitably 
among  his  creditors.  This  was  the  first  and  primary  object 
of  bankruptcy.  This  was.  in  fact,  the  only  motive  of  bank- 
ruptcy. No  law  provided  for  the  discharge  of  a  debtor  until 
1705.  when  such  a  law  was  passed  in  England. 

However,  at  the  present  time  we  are  having  a  departure 
from  these  old  and  established  rules  of  bankruptcy,  never 
heretofore  tried  in  any  country  so  far  as  we  have  been  able 
to  learn.  When  you  find  a  municipality  that  went  out  to 
sell  its  bonds,  telling  investors  that  back  of  their  bonds  was 
every  piece  of  tangible  property  within  its  confines;  when 
you  find  this  municipahty  saying  that  every  piece  of  real 
estate  was  subject  to  the  payment  of  these  bonds;  and  that 
the  honor  of  every  person  within  that  community  wai»  back 
of  them,  it  is  a  strange  procedure.  Mr.  Chairman,  to  find 
this  same  municipality  coming  here  and  attempting  to  get 
rid  of  its  obhgations.  Therefore,  insofar  as  I  am  concerned. 
I  am  going  to  vote  against  this  radical  departure  from  the 
old  and  well-established  custom  of  honesty  and  fair  dealing 
by  municipalities  heretofore,  insofar  as  debts  are  concerned. 

Let  iLs  see  what  the  resiilt  is  going  to  be.  First  of  all,  you 
will  not  be  able  to  sell  any  bonds  In  the  future.  You  will 
find  no  persons  willing  to  invest  in  municipal  bonds,  because 
they  will  recall  that  you  promLsed  In  the  pa.st  that  all  your 
property  would  be  subject  to  their  claims  and  now  you  say 
that  you  cannot  pay  them  and  neither  you  or  anyone  else 
will  know  what  is  going  to  happen  to  the  validity  of  the 
bonds  or  the  value  represented  by  them. 

Mr.  HEALEY.     Will  the  gentleman  yield  for  a  question? 

Mr    KURTZ.     Yes;  for  a  question. 

Mr.  HEALEY.  What  is  the  situation  now  with  reference 
to  the  market  for  municipcd  bonds? 

Mr.  KURTZ.  The  situation  is  very  serious,  but  it  will  be 
much  more  serious  in  the  event  municipalities  can  go  into 
bankruptcy  and  thus  get  rid  of  the  tKinds  they  have  at  the 
present  time;  furthermore,  if  they  are  able  to  market  any 
bonds  in  the  future,  which  I  doubt  very  much,  the  likelihood 
is  they  will  try  to  go  mto  a  court  of  bankruptcy  again,  as 
they  are  desiring  to  do  at  the  present  tune,  and  get  rid  of 
the  obligations  which  they  may  make  in  the  future. 

Mr.  HEALEY.  Is  it  a  fact  now  that  the  cities  are  pskyiag 
an  exorbitant  rate  of  interest  for  sliort-term  loans,  where 
they  are  able  to  obtain  any  loans  at  all? 

Mr.  KXTRTZ.  I  think  they  are  paying  6  percent  for  them. 
I  know  of  none  paymg  more  than  that,  aitiiough  there  may 
be  some,  and  that  is  not  an  exorbitant  rate  of  interest  in 
most  of  the  States  of  the  Umon. 

Mr.  PETTENGILL.     Will  the  gentleman  yield? 

Mr.  KURTZ.     Yes. 

Mr.  PETTENGILL.  Will  the  gentleman  agree  that  the 
pendency  of  this  legislation  has  tended  to  hurt  the  market 
for  municipal  tx)nds? 
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Mr.  K''i:T7:      T  f-^-'l  thr-rp  i.s  no  question  about  it. 

Mr.  LuZ.iL.i-:.      \\'  '.'.   '.!>'   i-:r:.tlcman  yield? 

Mr.  KURTZ.     I  ••  'Id  t'  the  penileman  from  Missouri. 

Mr.  LOZIER.  The  l—  :;er.:a:i  .-stated  that  when  these 
bonds  were  sold  it  was  :•  pre^e.^^'id  that  all  the  property  of 
the  municipality  w.;  :>  ;..:.d  tJuni  The  gentleman  well 
knows  that  that  is  not  r;;::te  ;iccuratc.  because  th.ere  are 
constitutional  limits  to  ilie  aniouiit  of  indebtecir.es.s  that 
municipalities  may  incur,  and  there  are  also  constitutional 
limitations  as  to  the  rate  of  tax;.t:on:  and  when  the  men 
buy  these  bonds,  of  course,  they  •  xanime  the  corustitution 
and  the  statutes  of  the  State  to  .ascertain  whether  or  not 
the  bonds  are  issued  within  con.,i:itutional  limits. 

Mr.  KLTITZ.     Yes. 

Mr.  LOZIER.  And  it  is  an  inaccurate  statement  to  say 
that  all  the  property  of  the  cicy  is  behind  these  bonds  because 
these  tax-supported  obligations  can  only  be  enforced  to  the 
extent  of  the  constitutional  ta.xing  limits,  and  tlie  bond 
buyer  buys  in  the  open  market  with  knowledge  of  tb.at  lact. 

Mr.  KURTZ.  Yes;  but  if  under  the  constitution  of  a  par- 
ticular State  a  municipality  is  permitted  to  borrow  say,  7 
percent  on  its  assessed  value,  the  whole  assessed  \alue  is 
bound  for  that  7  percent,  but  if  you  take  a  State  such  as 
Florida,  according  to  wl.at  the  gentleman  from  Florida 
stated  just  a  moment  ago.  yc^u  wdl  hnd  that  the  municipali- 
ties there  have  no  limits  i;pun  th»ir  indebtedness  and  there 
Is  no  constitution:!!  prohibition  at  all.  They  can  borrow  to 
the  very  limit  of  their  caprice  or  desire. 

Mr.  LOZIER.  That  is  true,  perhaps,  m  some  States,  but 
it  is  almost  universal  that  the  State  conj^titutions  pla^  e  ".;mi- 
tations  upon  the  amount  of  ind'btedness  that  a  mun.t  .j  ality 
may  incur. 

Mr.  KURTZ.  Yes;  and  m  answer  to  that  I  wi.sh  to  say 
further  that  any  bonds  issu-d  m  excess  of  that  particular 
p>ower  are  invalid.  They  are  not  of  any  account  at  .wl,  but 
the  principle  that  I  want  tO'  ;r. . :  ke  here  is  that  m  this  coun- 
try all  the  property  embra  ed  w.thin  the  limits  of  a  munici- 
pality has  been  back  of  .tr.y  bond  that  was  legally  issur-d  by 
that  municipality  and  lianded  out  to  the  public  at  larpe 
That  was  the  reason  for  the  ability  of  the  municipality  to 
sell  the  bonds. 

Mr.  SHANNON.     Will  the  gentleman  yield? 

Mr    KT'RTZ.     I  yield. 

Mr.  .^ii.ANNON.  If  this  will  apply  to  municipalities,  then 
the  next  move  will  bt  t  ^  apply  it  to  States  and  then  to  the 
Nation  ;t     wrll '• 

Mr.  KUirrz.     Certainly. 

Mr.  SHANNON.  This  is  a  general  step  in  the  direction  of 
repudiation.  I  will  ask  the  gentleman  if  the  passage  of  this 
bill  does  not  mean  that  dozens  of  cities  that  are  now  strug- 
gling to  pay  their  o»  bts  :u\d  making  an  honest  effort  to  do 
so.  after  this  bill  passes  uill  see  an  easy  way  of  avoiding  the 
payment  of  their  debts. 

Mr.  KURTZ.  There  is  no  question  about  that.  Manv  .sol- 
vent cities  will  no  longer  be  able  to  collect  taxes,  and  as  a 
con.sequencr  will  take  advantage  ot  this  law  if  pa.ssed 

Mr.  SHANNON.  And  tins  involves  not  only  those  munici- 
palities that  are  involved  at  the  moment  but  is  an  in\itation 
to  others  to  likewise  !»  come  involved. 

Mr.  KURTZ.  Cer'.i:n!:>  Tliere  is  no  question  about  that 
being  the  result  in  tlie  end. 

Mr.  HASTINGS      Will  the  R^ntleman  yield? 

Mr.  KT-HTZ      I  v:eld. 

Mr.  Ii.\.' TlNCiS  I  w..'i.der  if  the  committee  con-ndered 
including  Slates  as  well  a<  municipalities? 

Mr.  KURTZ.  They  did  not.  They  did,  however,  consider 
other  subdivisions  like  drainage  districts,  irrigation  districts. 
and  so  forth,  and  tl^-  y   ire  embraced  in  this  bill. 

Mr.  HASTINGS.     Why  .-.huuld  not  States  be  included? 

Mr.  KURTZ.  There  is  no  rea,son  why  they  should  not. 
This  is  the  first  step  in  repudiation. 

Mr    STT.M.LEINBERGER.     Are  counties  included? 

Mr.  KLi:rZ.  Only  muiiicipaiities.  including  drainage  and 
minor  districts. 

Mr.  GOSS.  Can  the  gentleman  inform  us  whether  thLs 
bill  IS  an  administration  measure  or  not? 
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Mr.  KURTZ.  I  am  not  in  touch  with  the  adm.;n:>tr; 
and  would  suece-st  the  gentlemen  consult  trie  .•r.a.i 
chairman. 

Mr.  POSS.  Cannot  the  gentleman  find  out  fiir; 
chairman  of  the  committee? 

Mr.  KURTZ  The  gentleman  might  interrogate 
chairman. 

Mr   FOSS      W.l.  the  gentleman  yield? 

.M:     KririY.,     I  yield. 

Mr.  FGSS.  A  great  nuiny  >;!  the:  c  bonds  are  h.ild  hy 
State  banks  and  insuriince  ofimparo.es  \V>i;it  will  har'l>en  to 
the  policyholders  if  these  bonds  were  do:„uIted^ 

Ml  Kl'l-n'Z.  It  n.ieans  that  every  iit'^urance  policy  :n  \]\v 
United  S'.itos  ..V  L'jii-ig  to  be  impaired  in  value. 

Mr.  LULllRAS  of  Pennsyr.aniii.  Will  the  gentlrm;in 
yield? 

Mr.  KURTZ,     I  y:eld. 

Mr,  COCKRAN  ol  Prnnsylvania,  Will  not  the  passage  of 
this  bill  promote  default  m  muninpui  bonds  " 

Mr.  KURTZ,     l-ndoubtedly. 


g(-nlieman  slate  whether  or  not 
expeiv.es'' 
them  are,  but   I  do 


than   a   billion   and   a   halt   of   them 
Tlitn  there  will  be  iL-^olically  $18  500,000,000 


I    do  not   know 
of     value    to 


ab'^ut    the   repuciiation,   but 
a     point     that     may     rearii 

asked    the    question    as    *o 


Mr.  KENNEY.     Caii  the 
these  munu  ipahties   are   luiyuit;   curreii 

Mr.  KURTZ      I   imagine  liial  most  o: 
not    know   definitely, 

.Mr.  BF.\M.  During  the  hearings  before  the  commjittee, 
was  the  fact  disolosed  as  to  tlie  amount  of  these  municipal 
bonds  in  the  country.^ 

Mr.  KURTZ,  As  I  understand,  there  are  m  the  neighbor- 
hood of  $20  000.000,000  of  municipal  bonds  issued  in  the 
United  .'^*ates  ai.d  les.'- 
are  :n  d-iault. 

Mr    BF.\M 
rr;oi.l:,.;- d' 

M:-.   KL-RTZ 
a    scaling    dov.'n 
repudiation. 

Mr,  BEAM.  The  gentleman 
the  amount  of  bonds  which  are  pledged  as  t  ollateral—'iv  as 
it  brought  out  in  the  iiearings  beJore  the  committee  as  to  the 
amount  of  bonds  that  were  put  up  as  collateral  m  banks  itnd 
insurance  companies? 

Mr.  KURTZ.  That  was  not  brou.iiht  out  m  lull.  Bit 
there  is  this  about  it. 

The  banking  department  of  the  United  Stales  Goverii- 
ment  said  to  tlie  banks  all  over  the  land  that  they  should 
be  sure  to  have  what  is  known  as  a  "  secondary  reserve  "  ai.u 
that  secondary  reserve  (  onsisted  of  bonds,  largely  municipal, 
which  were  considered  the  fine.sl  kind  of  security  the\' 
could  have  These  bonds  have.  howe\er,  depreciated  ^•ery 
largely  and  many  banks  have  been  compelled  to  go  into  the 
hands  of  a  recener  by  reason  of  the  fact  that  this  sec- 
ondary reserve  has  become  impaired.  If  you  proceed  to 
impair  the  secondary  reserve  further  than  it  is  at  pre.'ent. 
no  one  knows  what  tlie  result  is  go,ng  to  be  to  msuranr-e 
companies  and  banks. 

Mr,  WEIDEMAN.     Will  the  gentleman   yield'' 

Mr    KURTZ,     Yes,     Certainly. 

Mr  WEIDEMA.N,  Tlie  gentleman  slated  that  the  banks 
went  into  tlie  hands  r)f  a  receiver — they  went  into  the 
receiver's  hands  becau.^e  the  Federal  Reserve  did  not  ful- 
fill its  function 

Mr.  KIRTZ.  That  was  one  of  the  reasons,  but  the  gen- 
tleman knov>s  there  were  many  banks  that  did  not  belono' 
to  the  Federal  Reserve  and  they  followed  the  direction  o! 
the  banking  department  and  bu.lt  up  what  is  known  as  this 
"  .secondary  reserve  ",  which  we  all  .ons^iered  good  and  a 
most  wise  pohcy  to  pursue, 

.Mr  WEIDEM.AN.  The,se  banks  that  did  not  belong  to 
the  Federal  R'-o=-erve  depended  upon  the  Federal  Reserve  for 
the  in'iney  that  they  should  ha\c  had  on  riemiand  but  could 
not  get  It,  so  the  Federal  Reserve  was  directly  responsible 

Mr.    KURTZ,     Many    banks    that    did    not    belong    to    the 


Federal    Reserve    had    to    get    inonry    c, 
usually  from  their  city  correspondents, 

Mr    LAMNECK      Will   tlie  gentienian 

Mr.  KURTZ.     I  y.cid. 


crf'dit    elsewhere, 

;";d? 
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H; 


Boston  s. 


;reat  city  o;  M    Aaukee.  which  is  kjaown  all    far  municipal  bonds? 


bill  is  an  administration  measurt  or  not? 


ivir .  ji.  L  It  i  -^ . 


1     >  .L  iU. 


it: 


U'X'^.HKS.SiuNAl.   flKCuKlj     iiuL'^E 


JUNL    U 


Mr.  LAMNECK  BMB  the  gentleman  believe  that  this 
My.  if  enacted,  will  not  only  impair  the  credit  of  the 
mmlclpalitles  in  distress  but  write  a  question  mark  across 
the  credit  of  every  other  munlc.pahty  to  the  United  States? 

Mr.  KURTZ.  I  think  that  is  unquestionably  true.  All 
BMtnicipallties  will  necessarily  suffer  in  loss  at  credit. 

Mr   POSS.     Will  the  gentleman  yield  further? 

Mr    KURTZ.     I  yteid. 

Mr.  POSS  The  passage  of  this  act  would  affect  every 
Iniil  ftind  held  by  every  church,  every  fraternal  society. 
aiKl  everyone  else  that  holds  bonds  as  investments? 

Mr.  KURTZ.  Every  organization  that  holds  municipal 
bonds  for  an  mvestment.  in  my  optnkm.  will  have  its  invest- 
ment largely  impaired  by  the  passace  of  this  bill. 

Mr    KENNFY     Will  the  gentleman  yield? 

Mr    KURTZ     I  yield. 

Mr.  KENfJEY.  Does  the  gentleman  favor  loaw  to  munlci- 
fMllttBB  on  tax -anticipation  warrants? 

Mr.  KURTZ.  I  would  be  much  more  favorable  to  that 
than  to  this  bill 

Mr.  KKNNEY  If  we  had  a  permissive  law  along  those 
lines,  does  the  gentleman  not  think  that  all  municipalities 
would  then  be  eli(nble  for  a  loan,  and  even  though  they 
never  get  a  cent  it  would  tend  to  have  them  reduce  their 
tiitmmin  and  do  away  with  extravagances  such  as  we  have 
known  in  the  past? 

Mr  KURTZ  Unquestionably  On  that  point  I  desire  to 
.■nv  fhnr  when  the  mayor  of  Boston  and  the  mayor  of  Mil- 
A  I  j^r  \ere  before  our  committee,  as  I  recall  their  testi- 
mony, they  did  not  favor,  necessarily,  a  bill  of  this  kind 
What  they  did  favor  was  permission  to  borrow  from  the 
Reconstruction  Finance  Corporation  or  some  other  gov- 
ernmental agency  on  anticipated  taxes  or  upon  tax  war- 
rants that  existed  at  the  time  and  were  unpaid.  That 
was  the  theory  on  which  they  came  t>efore  our  committee. 
as  I  recall. 

Mr.  KENNEY.  The  gentleman  means  on  tax-anticipa- 
tion warrants  where  the  credit  of  tktt  community  was  good? 

.M      KURTZ.     ExacUy. 

\!      .v::«'nx     Will  the  HBtteman  yield? 

M      ,K  _  .    :  ,'      I  yield. 

Mr  WLLCOX.  With  reference  to  what  the  mayors  of  Bos- 
too  and  Milwaukee  said  to  the  committee,  the  gentleman 
recalls  that  those  gentlemen  filed  with  the  committee  a  writ- 
ten statement  of  theu-  positions? 

Mr  KURTZ.  I  did  not  see  that.  I  only  heard  their  sUte- 
ments 

Mr  'A  :i<:"i  X  The  gentleman  h^..  ►■x.irnined  the  tran- 
script of  t.'.,'  ,..       .  dings? 

M.'    K'  :-::.'      ;  :. ...■."  r-^'  ^xxrr.\T."(\  th  ■  ':  i"->crlpt. 

.\i  '.'..lA.i'X  u:.  pa.-  :4.  •  .;.-  p:  >.  -  •■vi.;.pis  the  gentle- 
.:  >:  .v  ..  and  a  copy  of  th<  cement  of  those  gentlemen. 
^  '  .iJorsement  to  Lh;s    ;..  j.^ure.  in  which  they  ueed  this 

Tb«  •aactOMnt  erf  th«  Pie tchrr- Wilcox  Mil  Is  necewtary  for  the 
relief  of  maay  cwiat  Uiat  uxl«y  are  hopsi— Ij  InaotTcnt  and.  In 
Um  opinion  of  th«  members  nf  th«  ca«eutlv»  eQinniitt««  of  the 
Uaited  States  Oonf«r«aoe  of  m.a  .  •■■•'  r~....^,.r-,^  ^  method  not  only 
eg  leMsf  bvt  eg  atfJaetaMiit  ur  u^>si  criticAl  probtems 

17  copfronttng  American  muxiicipaiiue*. 

*■'  K-  'h>    r.-W''     '  B  iht    r:   irid  the  mayor  of  Mil- 

f:;^'ht  thf"'    :    a  ant  to  ask  the  gentleman 
..'.   ':   '     a  '.:;.■  ;r  testimony  that  they  fa- 

;«f  .A   ix ..ToA.;.^'  money  on  their  tax  war- 

A  ;      .^«    .  -ntleman  permit  me  to  answer 

Certainly. 
I.  They  said  they  favored  two  measures. 
■xr  V  b.  —  A  -r.  n-y  on  behalf  of  solvant 
;.  u  J  \!  . A  I  ..«;.•.  i'.d  they  favored  this  Un 
in  order  that  the  "  bankrupt  »r><  ic>  '.  as  the  mayor  of  Bos- 
ton temed  them,  might  t>e  i:.'  .  ^nd  gotten  oak  a<  tliB 
way.  If  the  gentleman  wi..  r--.  .1.  r.-'  u^ed  thlg  ilataniOBl. 
He  said  that  thes»>  ja;.i£.rupt  municipalities  are  like  a  rotten 
In  a   b-.itr*-.      .•    A  ill  soon    rot    'uht>    -Ah-  '.'■    ^arrc'.     :    it  is 
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not  taken  out;  and  he  used  the  further  illustration  that  they 
are  like  a  row  of  bricks,  and  If  you  take  one  out  of  the 
middle,  the  whole  wall  will  fall. 

Mr.  KURTZ.  Well,  I  do  not  know  what  they  put  In  their 
written  statements.  I  only  heard  their  testimony  before  the 
committee,  which  was  as  I  have  stated. 

Mr.  EXDBBINS.    Will  the  gentleman  yield? 

Mr   KURTZ.     I  yield. 

Mi.  dobbins.  Is  It  not  true  that  this  bill  simply  pro- 
vides that  any  city  which  has  been  prodigal  in  its  expendi- 
ture, with  the  con.sent  of  two  thirds  of  its  creditors,  can 
repudiate  its  obligations  to  the  other  one  third? 

Mr   KURTZ.    That  is  unquestionably  true. 

Mr.  DOBBINS.  And  keep  on  Issuing  obligations  while  it 
is  doing  It? 

Mr  KURTZ.    There  Ls  also  no  qfuestion  about  that. 

Mr  tX)BBINS.  In  other  words,  this  differs  from  the  ordi- 
nary banJcrupt  in  that  a  city  which  is  getting  the  advan- 
tages of  bankruptcy  has  none  of  the  disadvantages,  but  con- 
tinues to  incur  debts? 

Mr.  KURTZ.  Exactly.  I  desire  to  say  that  in  bank- 
ruptcy proceedmgs  heretofore  the  bankrupt  was  always  com- 
pelled to  give  up  all  the  property  wtiich  the  bankrupt  pos- 
sessed. In  this  case  the  dty  gives  up  nothing  at  all.  and 
tries  to  get  out  of  its  indebtedness. 

Mr   EVANS.     Will  the  gentleman  yield? 

Mr.  KURTZ.     I  yield. 

Mr  EVANS  What  percentage  of  municipalities  are  now 
in  default  on  their  obligations? 

Mr.  KURTZ.  There  are  189  municipalities  of  o\'er  50.000 
population  that  were  notified.  I  believe,  of  this  pending  legis- 
lation or  questioned  concerning  it.  or  asked  whether  they 
were  in  default  in  their  indebtedneas.  and  only  12  of  them 
answered. 

Mr.  EVANS.  Only  12  SUtes  in  the  Umted  States  are 
in  default' 

Mr  KURTZ.  I  think  the  sentlenian  will  f)nd  the  exact 
number  in  the  report  of  the  adaarlty.  Only  12  replied,  as  I 
recall. 

Mr.  EVANS.     In  the  minority  report? 

Mr.  KURTZ.  I  think  the  genUeman  wiU  find  the  exact 
amount  there. 

Mr.  SUMNERS  of  Texas.    WiU  the  gentleman  yield? 

Mr.  KURTZ.     I  yield. 

Mr.  SUMNERS  of  Texas.  May  I  ask  the  gentleman  If 
there  is  anything  m  the  hearings  or  anywhere  conne.tcd 
with  this  bill  that  would  indicate  that  two  thirds  of  the 
people  who  had  claims  against  the  corporation  would  con- 
sent to  a  repudiation  of  their  two  thirds  in  order  to  see  to 
It  that  one  third  were  repudiated? 

Mr  KURTZ.  Not  whole  repudiation,  but  they  could 
agree  and  coerce  the  objecting  one  third  without  limit  ex- 
cepting the  court  decree. 

Mr.  SUMNERS  of  Texas.  Does  not  the  gentleman,  as  a 
matter  of  practical  common  sense,  t)elieve  that  the  require- 
ment of  the  consent  d  two  thirds  of  the  creditors  of  any 
corporation  Is  pre'W  fair  security  that  a  good  deal  will  be 
entered  into? 

Mr  KURTZ.  That  may  be  true  if  the  municipahty  is 
absolutely  hanknmt,  bitt  what  I  fear  is  that  solvent  cities 
that  have  been  taoinc  bondf  wlttdn  tho  law  will  go  into  the 
bankruptcy  courts,  if  this  bill  is  passed,  just  the  same  as 
these  other  insolvent  cities,  if  such  exist.  PoIitician.s  who 
are  anxious  to  get  into  of&ce  on  any  issxie  will  have  as  their 
slogan  repudiation  of  municipal  debts  and  a  consequent 
lowering  of  taxes.  It  Is  the  opening  wedge  which  may  finally 
admit  wholesale  repudiation.  It  is  highly  dangerous  in 
my  opinion.  It  seems  to  me  it  will  be  a  football  of  politics 
before  we  get  through  with  it.  from  one  end  of  the  United 
States  to  the  other. 

Mr.  SUMNERS  of  Texas.  Will  the  gentleman  yield  fur- 
ther? 

Mr.  KURTZ.     I  yield. 

Mr.  SUMNERS  of  Texas.  My  friend  is  a  man  of  sound 
judgment.  I  will  ask  him  as  a  matter  of  direct  horse  aanoe 
if  he  does  not  know  that  the  provision  in  this  bill  which 
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requires  the  cow:  t  nt  of  two  thirds  of  the  creditors  to  ar.y 
agrerTTV  :.:  ;•  >  :f  pro't^ri.s  the  agreement? 

Mr.  KIKIZ  'rhi5  bill  pro\-ides  that  30  percent  of  the 
creditors  of  a  partxuiar  cki.ss  and  30  percent  of  the  whole 
may  give  their  consent  to  the  municipality  to  exercise  its 
right  to  go  into  bankruptcy  or  to  go  into  a  court  for  adjudi- 
cation at  any  time. 

I  Here  the  gavel  fell.] 

Mr.  KURTZ.  Mr.  Chairman.  I  jicld  my.<:clf  10  ad±t:or.al 
minutes. 

T^'o  thirds  of  the  creditors  of  a  muni^Mpality,  then,  can 
agree  to  repudiate  the  rights  of  the  other  one  third.  In 
other  words,  they  can  coerce  the  other  one  third  mto  doing 
what  the  two  thirds  •Annt.s  them  to  do  if  the  niuiiicipality 
car-,  rr^r.'r-'l  'hi'TTV 

M:     HOI-MKS      Mr     'iiairma.'"..  will  the  gentleman  yield':' 
I  yield. 

I  J  .- ■.  want  to  make  an  observation  with 
u.s  .'  ;n:crest.  The  pcntleman  stated  that 
•  .i\(Tat;e  rate  of  int-ercst  for  municipalities. 
Y'.s. 
M.iv  I  Mate  that  the  treasurer  of  the  Com- 
monwealth of  ^Ll^.^<l^^:ll-•etts  just  sold  $2,000,000  worth  of 
bonds  at  par.  niaturint:  May  15,  1934.  wliich  bear  interest 
at  the  rate  of  $1.38  with  a  premium  of  $13.  He  al.'^o  scid 
another  issue  of  $175,000  ui  bonds  at  par  w^th  an  mteitsi 
rate  of  84  cents 

Mr.    KURTZ.     That    1::.    a    splendid    .-^tate    of    a.Tairs.     We  1 
would  not  like  to  see  any  municipality  of  that  k.nd  t;o  into  | 
bankruptcy,  and  we  were  somewhat  alarmed  by  the  state- 
ment of  the  mayor  of  Boston.  1 

Mr.  HOLMES.     That  was  the  Coniincnwealth  of  Ma.s.^a- 


M:     KTI^TZ 
M.-     liOLN'.P:.^ 

re,-;-  i  \   \o  tht    r. 

6  percent  v  :i<  ■ ; 
M-    Kt'irr: 

Ml     HOLMK.^ 


chusetts,  not  a  i; 

Mr.  KURTZ, 
taken.    I  thouch 
referring 

>.'•      !{}•■. \T  FY 
M.     Kf!-;  VV. 
Mr.  HK.-.I.FY 
would  prevc:.:  :\ 
now,  providing:  ;; 


luiia-.pality. 

I  bit-  the  gentleman's  pardon.     I  am  .1:1s- 

t  It  was  the  city  of  Boston  to  which  he  was 


riiairman.  will  the  gentleman  yield? 


I 


I). 


the  F'-ntienian  know  of  any  lavs-  that 
:i.nr.c-:;)ality  from  settlin>.!  with  its  credit^^rs 
could  get  Its  creditors  around  the  tabU^  to 
make  an  equitable  composition  bttwcen  them.selves"  D'les 
the  pentleman  kn  w  w^.cthrr  or  not  there  is  any  law  that 
would  intervene  to  ;-/ri=\ent  this  sort  of  settlement  being 
made? 

Mr  K'"RT7,  If  the  debts  were  due,  I  do  not  think  there 
would  ix'  any  consideration.  If  the  debts  were  not  du^^, 
anticipation  of  pajTnent,  I  think,  mieht  constitute  a  consid- 
eration in  some  ca.>«.s,  but  there  would  always  have  to  be  a 
considrr.-'i'ipn 

Mr  H^:.\I.EY  \^<w^  the  pentleman  think  it  would  be  fair 
to  force  thc.'-e  credit. >rs  to  accept  a  composition  or  settlement 
made  In  a.  cord-iiu  e  v.  .;h  the  ability  of  the  mumcipality  to 
pay? 

Mr  Kl'irrz  I  think  tiiat  when  there  is  only  a  little  ov  r 
$1,000  uOO  000  rut  ctf  $20,000,000,000  of  bonded  indebtedn  .-..'^ 
of  Anitruwn  eitie.s  that  is  in  default  we  are  anticipat.ns 
thinKS  we  uu^Sit  not   "o  anticipate  in  this  bill. 

M"   MrKPloWN     Mr  Chairman,  will  the  gentleman  yield? 
M:     KfKTZ       I   yuld 

.\!'  KKciW'N      Wli.lf  the  minority  creditors  are  bound 
p. .in,   .L-^   I   undt'r.-iand   the   gentleman,   the  miajonty 
can  v..  ikr  ;!if  nunurity  take  the  same  amount. 
Mr    Kl'IMV.      Certainly. 

\!:  .M.  Kl-'(  I'A'N  I )  .<  .s  the  gentleman  understand  this  to 
b«    ■.'.!    ;  r   ■.  iMon  of  the  bill? 

Mj-.  KUI1ITZ.  Two  thirds  can  control  the  entire  creditor 
daas. 

\!   KP'n',\"N      'r'.,it  IS  as  to  the  terms  and  the  plan?  ' 
Krinv       C-  ita:nly. 

N!   KKO'vVN      The   bill  recfuires  that  the  plan  must 
provide  for  the     ;  '.)i  ii    -f  the  dissenting  creditors  to  accept. 
Mr.  KURTZ.     But  two  thirds  of  them  can  coerce  the  re- 
maining orK"  th.rti 

Mr    M   KK(  )\VN      In  the  plan. 
^.!:-    KLHTZ.     Yes. 


Mr.  C.^STELI.OW.  Mr.  Chairman,  will  the  gentleman 
yield':' 

-Mr,  KURTZ.     I  yif  Id. 

Mr,  CASTEIXOW,  I?  the  two  thirds  calculated  on  the 
face  value  of  tlie  securities  held?  In  other  wnrd'<,  if  a  mu- 
nicipahty had  S300.000  obligations  and  a  certain  individual 
.■^h'juld  buy  $200,000  of  them  for  $150,000,  he  would  only 
ha\e  i:r>e-^ted  50  percent  of  the  face  value  of  the  total  obli- 
gation. Would  the  two  thirds  be  estimated  on  the  face 
value  of  the  s-cunties  or  the  actual  investment  m  the 
securities? 

.Mr  KURTZ.  On  the  face  value  of  the  indebtedness  of 
the  c;ty, 

Mr.  C-A^iTTLLOW,  If  that  be  true,  then  he  could  buv 
J20O.0C'O  for  $100,000? 

-Mr,  KURTZ      For  $100  perhaps. 

Mr  CASTKLLOW.  Then  he  could  force  those  who  held 
the  other  tnird  to  accept  this  plan.  In  other  words,  ha\ing 
but  50  percent  m  the  investment,  he  can  force  this  compo- 
sition on  those  who  have  25  percent  of  the  investment 

Mr  KURTZ.  There  is  no  question  about  tliat  being  the 
c  .^•^^ 

Mr.  MIIXER.     Mr   Chairman,  will  the  gentleman  yield' 

Mr.  KURTZ.     I  r.eld. 

Mr.  MILLER.  In  reference  to  the  ccnf.rmation  of  th.e 
plan,  alter  two-thirds  majority  have  agreed  to  the  plan, 
calling  the  ger.tleman's  attention  to  section  fi  i-f  tlic  bill, 
on  page  13.  which  presrr.be."^  the  th.n?:.-  tlie  court  mu.l  find 
exist  in  reference  to  the  plan  before  it  can  be  coniirmod. 
Among  other  th:ny;s,  the  coui-t  must  find  that  the  plan  a.- 
agreed  upon  by  the  two  third.-  of  the  creditors  is  lair  and 
equitable  and  to  the  best  mttrcsus  of  all  the  creditor;-  and 
does  not  d.hcrimmale  unfairly  m  fa\or  of  any  class  of 
creditors. 

Mr.  KURTZ  Oh,  there  must  always  be  equality  in  all 
bankruptcy  ma'ters.  Every  person  ulio  has  no  preferred 
claim  would  share  equally  or  pro  rata  m  every  bankiuptcy 
proceeding 

Mr.  MTT.LER  In  other  words,  under  this  provision  can 
the  gentleman  sufe-^Tcst  anovthmg  that  is  any  t,i.irer  to  the 
minority  creditors  than  this  bdi? 

Mr.  KUIvTZ,  I  suggest  at  the  present  time  this  legi:Li- 
tion  be  held  up  until  we  see  whether  or  not  America  is  p  .1.,: 
to  come  out  of  the  terrible  depress. on  m  which  she  n.jv. 
finds  herself.  We  arc  now  .^emmgly  on  the  upward  ^rade: 
and  being  seem.mjdy  en  the  upward  giade,  why  should 
municipalities  perfectly  solvent  in  i hem.' el.es,  who  never 
dreamed  of  taking  advanta.ce  of  a  law  of  this  kind,  !)<■ 
invited  or  tem.;ro'd  to  go  into  bankruptcy  or  -ettle  with  th.-^ir 
creditors  belov,  il.e  amount  of  the  indebtedness  which  they 
have   contracted   to   pay? 

Mr  MILLP:i^  In  that  connection,  dr^es  the  gentleman 
th.nk  it  is  poii-Sible  for  a  .municipality  to  go  into  bankruptcy 
or  to  obtain,  in  other  wordis.  the  con.sont  s-^.  two  third.-  of  it: 
cr'ditors.  if   there   is   not   a  serious   financial   problem   con- 
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Mr,  KURTZ.  There  are  ca.'-es  where  a  serious  financial 
problem  is  confronting  the  municipal. ties,  where  they  issued 
twnds  and  got  good  money  from  people  who  bought  them 
honestly  and  with  the  be.st  intentions.  These  same  munici- 
palities will  in  the  future,  if  they  get  rid  of  the.se  particular 
bonds  by  bankruptcy,  perhaps  do  the  same  thing  and  be  .iust 
as  reckless  in  speculation  as  they  have  been  m  the  past 
They  will  probably  be  limited  only  by  the  di.Mnelmation  to 
invest  by  per.'^ons  who  have  m;oney  m  th.e  future.  In\estor> 
will  shy  at  a  municipal  bankrupt. 

Mr.  MILLER.  The  gentleman  overlooks  the  fact  that  this 
bid,  by  Its  specific  terms,  only  operates  for  2  years.  It  gives 
us  2  years  in  which  to  clear  up  these  financial  wrecks. 

Mr.  KURTZ.  You  can  clean  up  a  good  deal  in  2  year.s. 
It  seems  to  me  a  2 -year  breathing  spell  would  clean  up  a 
pood  many  m.unicipal  derelicts  along  the  line  of  indebted- 
ness. 

Mr.  STUDI.EY".  Does  the  gentlcmian  think  these  r  ti'' 
that  go  through  such  bankruptcy  proceedings  will  be  able 
to  borrow  aii.v  more  money? 
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apple  in  a  battel,  it  will  soon 
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rel  Lf  It  Is  '  if  he  does  not  know  that  the  proTlsion  In  this  bill  which 
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M:     KlKIZ.     Yes. 


I  ic'  DuiTwW  an%'  i:iore  muuKi  ( 


SITi 


I    yield    myself    5    more 


Mr  KURTZ.     Well   ^  I  *-j.^  j.. 
to  theni. 

Mr.  ST^'^T  FTY      Neither  would  I. 

Mr.  Tli  M  KSOS.  wm  the  gentleman  tell  us  what  Is  the 
status  now  of  the  pendlnc  legislation  to  enable  dUes  to 
borrow  fxcr  *h^  r '•constnjcUon  Finance  Corporation  on 
tax  dellnqu*    '    *  ''   ^''ts  and  anticipated  tax  warrants? 

\!  KURTZ  Thus  far.  there  has  been  no  such  legisla- 
tion passed.  I  *m  told  there  is  a  bill  providing  for  that, 
but  It  has  not  cotne  before  us,  and  I  do  not  think  it  Is  going 
to  be  presented  to  us  at  this  session:  I  think,  however,  that 
wciild  be  a  solution  of  the  problems  confronting  certain 
American  cities  trxiay  that  are  solvent 

Mr.    THOM.\SON      My    information    is    that   the    distin- 
guished Senator  from  New  York     ^''    W^ivrx]   has  such  a 
bill  pending,  and  I  was  anxlcus        it:.   -^         present  status. 
Mr   KURTZ.     I  do  not  know  about  that,  but  I  favor  soch 

a  bllL 

Mr.  THOMASON.     I  a.*:te  with  the  gentleman  in  what  he 

lUtea. 

Mr    POCirr     wm  the  iintlMtn  yield? 

Mr    KURTZ.     I  yield. 

Idx.  POCHT.  I  think  the  ranking  minority  member  of 
this  committee  has  quite  well  covered  the  whole  situation 
In  0O9  brief  aentence  when  he  said  that  ordinarily,  when  an 
ImBTtdnal  goes  through  bankruptcy,  he  sxirrenders  every- 
thmg  he  has.  wherf».i  ^  municipality  merely  cancels  Its 
debts. 

LHcre  the  gavel  felLl 

Mr.    ICURTZ.     Mr.    Chairman, 
minutes. 

Mr.  POCHT.  Now.  let  me  ask  the  gentleman  a  question. 
I  have  been  voting  here  right  silong  in  support  of  the  general 
proposition  that  we  are  going  to  have  inflation,  and  I  should 
Imagine  that  the  difTerence  between  the  dollar  of  1914  or 
1920  and  the  Inflated  dollar  that  we  are  to  get  would  make 
up  the  difference  in  these  debts;  and  looking  forward  hope- 
fully, as  I  am.  and  with  the  prospects  I  have  held  out  to 
everyone  about  being  able  to  pull  out  of  this  depression,  this 
Is  the  most  cheerless  bill  I  have  known  to  be  presented  to 
the  Congress  In  the  20  years  I  have  been  a  Member  of  this 
body,  and  I  think,  for  the  credit  of  the  administration  and 
for  the  credit  of  the  municipalities.  It  ought  to  be  withdrawn. 
[Applause.] 

Mr.  KURTZ.  It  Is  a  cheeftejis  bill  to  the  Investor  and  the 
holder  of  bonds.  It  may  be  a  very  cheerful  bill  to  some  of 
these  communities  that  wish  to  give  up  no  property  with 
which  to  pay  their  debts. 

Mr.  EVANS      Will  the  gentleman  yield? 

Mr.  KUR  : .'      :     -id. 

Mr  EVA.No  V>  .iuc  is  the  source  of  the  demand  for  this 
legislation:*  Does  It  come  from  the  cities  or  from  the  hold- 
ers of  obligations  of  the  cities? 

Mr  KURTZ.  I  have  known  of  no  holder  of  such  obliga- 
tions that  has  appeared  before  our  committee  clamoring  for 
this  bilL     [Laughter] 

,  EVANS.     Where  docs  lh>-  ipr.and  for  this  legislation 
from^ 

Mr.  KURTZ.  It  comes  Lt-.  :/  from  Florida  and  from 
Detroit. 

Mr.  EVANS.  Ftoth  what  organizations  or  a  Lai  Ixxly  of 
citizens  in  I'lortda  or  In  Michigan? 

Well,    t.^.'-    i:..tv    ;      >f    rVT'  ;•    'x  i.     h"--     und 
[{■'    L^    va'a     I    :>•  l.r-, f"     II.    '_;.•-    [  :i^.;,;,'.:.ei   as 
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orfanization  "     What  Li  the  attitude  of   this  org  a 
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M     KURTZ.     I  di  tt:     *  any  of  them  that  are  for  this 

leglsJaUon  except  some  few  who  appeared  before  the  com- 
mittee and  said  that  if  we  had  to  have  leglahition  at  all  they 
would  rather  have  this  than  the  McLeod  bill,  which  was 
before  the  committee,  and  which.  In  my  opinion,  U  a  very 
dangerous  measure. 
Mr.  HANCOCK  of  New  York.  w.n  the  gentlenum  yield? 
Mr.  KLTRTZ.     I  yield. 

Mr.  HANCOCK  of  New  York.  The  gmtletnan  undoubt- 
edly has  received  communlcaUons.  Ju«t  as  I  have,  from  the 
American  Bankers  Association  and  the  American  Bar  Asso- 
cUUon  and  the  United  SUtes  Chamber  of  Commerce  strongly 
opposing  this  legislation. 

Mr.  KURTZ.  There  Is  no  que^.t  :  .bout  that,  but  I  un- 
derstood the  gentleman  was  asking  about  persons  represent- 
ing munlclpahtles  and  bondhoiders.  There  Is  no  question 
about  the  fact  that  the  American  Bankers  Association  and 
the  other  organizations  Just  mentlcmed  by  the  jstlfiinn 
from  New  York  are  against  this  measure. 

Mr  EVANS.  Then,  so  far  as  the  genttansn  knows,  no 
representative  organization  in  the  Umted  States  has  asked 
for  this  legislation? 

Mr.  KXIRTZ.  I  cannot  recall  any  at  this  time.  There 
may  be  some,  but  I  know  of  none. 

Mr.  WILCOX.  The  gentleman  has  made  the  statement 
that  nobody  appeared  for  the  Investors  that  appeared  to  be 
enthusiastically  for  it.  Does  not  the  gentleman  recollect  that 
the  association  of  life- Insurance -comjMUiy  presidents  unquali- 
fiedly endorse  It :  that  the  association  of  Life-insurance  com- 
panies unqualifiedly  endoned  It.  and  is  not  it  true  that  you 
received  unqualified  endorsement  from  the  American  Munic- 
ipal League,  representing  all  of  the  municipalities  in  the 
United  States,  and  is  It  not  aL'O  true  that  the  chairmen  of 
the  great  trust  compaiUes  endorsed  it.  and  did  not  your 
committee  receive  endorsenMOts  vmoualifiedly  from  Los 
AnKcles.  Kansas  City,  Phllade!|^ia.  New  York.  Boston,  and 
other  large  centers,  also  from  several  large  banks  in  the 
United  States  endorsing  the  bill  unqualiflt-dly?  And  also, 
did  not  the  Prudential  Life  Insurance  Co.  endorse  it? 

Mr.  BXTRTZ.     I  want  to  say  that  they  objected  to  the 
McLeod  bill  most  strenuously,  and  when  they  came  to  the 
pending  bill  they  said  that  If  they  had  to  have  anything 
they  would  prefer  this  to  the  McLeod  bill. 
Mr.  WEARIN.    Will  the  genUeman  yield? 
Mr.  KURTZ.    I  yield. 

Mr.  WEARIN.  Do  I  understand  It  to  be  the  case  that  the 
municipalities  that  go  through  bankruptcy  will  contmue  to 
Issue  bonds? 

Mr  KURTZ.  That  was  not  a  question  before  the  commit- 
tee. I  do  not  know  what  the  local  situation  would  be.  but  I 
imagine  that  they  would  not  have  much  standing  in  the 
financial  market. 

Mr.  WEARIN.    I  would  not  think  so. 

Mr.  KURTZ.  I  want  to  say  that  this  bill  provides  for 
30  percent  of  the  creditors  to  agree  with  the  city  or  munic- 
ipality in  a  petition  to  scaling  down  its  indebtedness.  It 
requires  two  thirds  of  the  holders  of  the  securities  in  amount 
to  carry  out  any  plan,  be  It  a  jxKtponement  or  scaling  down 
of  debts.  That  is  very  serious  because  many  of  these  bonds 
can  be  bought  for  a  song  down  South.  I  know  myself  that 
there  are  drainage  bonds  that  can  be  bought  for  10  cents 
1  on  the  dollar.  A  man  will  buy  these  bonds,  get  a  controUins 
Interest,  and  then  go  to  the  municipality  and  frequently 
work  a  great  hardship  upon  other  investors  There  will 
also,  in  my  opinion,  be  much  harm  done  to  the  municipali- 
ties of  America  by  the  passage  of  this  bill.  I  ask  for  its 
defeat.     [  Applause.  1 

Mr.  SUMNEHS  of  Texa        ^^■    Chairman.  I  yield  5  min- 
utes to  the  gentleman  fro::;   Massachosctts    (Mr.  HtALrYl. 
Mr    HEALBTY.    Mr.  Chairman,  this  bill  has  been  before 
'  the  Judiciary  Committee  almost  since  the  .special  session  of 
Congress  came  in.     The  gentleman  from  Florida  fMr.  Wil- 
cox 1.  who  presented  such  an  able  argument  for  the  passage 
I  of  this  hiii^  has  labored  incessantly  for  this  legislation,  and 
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has  finally  convin-ed  r\  majority  of  the  mi-nibcrs  of  the 
Judiciary  Comr.,.; ^'       f    'Jio   nt-ccssity   for   this   lepi.slation. 

In  order  to  give  :h:s  biU  t..'^oijer  con.sideration  we  inu: 
consider  the  plight  that  ir.aiiy  municipalitie.s  are  in  today. 

Municipal  goverrune::'.-s  \-..i\v  to  furni.-^h  police  prot-^cL-on 
for  safety  of  life  and  limb,  lor  the  protection  of  property, 
to  furnish  education  f  :  the  vhildren,  and  care  for  ihe  sick 
and  indigent.  Many  ;i:u:.:.:pal  t:cs  are  in  default  of  munic- 
ipal bonds,  as  the  gcntuir.an  iiorii  Florida  ha-s  stated. 
There  are  many  solvent  iiiLi:..^.pui;;.'s  that  have  not  had 
the  money  to  pay  their  poi:cf:ncn  or  the  firemen  or  the 
school  teachers,  because  the  market  i:)r  m;in;c;pal  bonds 
has  been  so  dried  up  that  the  :nu:..;  .p.il  authorities  have 
been  unable  to  borrow  money  for  tJ.c;i  ctrrert  expenses, 
unquestionably  due  in  large  mea5urc  to  the  fact  that,  con- 
fidence in  municipal  securities  ha  bc;  n  .^h.:k  ■:.  because  of 
the  d  '  •■'*  ng  cities  and  taxir.p  d:::t:..t.s 

Pra^t ;.    every   city   in    thi.j   cou::tiy    h;i.s   to   <  xist    for 

about  a  period  of  8  or  9  months  on  bc-irowrd  Money  Taxes 
are  as.sessed  in  April  of  each  year,  and  !jefore  tlv?  tax  bills 
go  out  it  IS  September  or  October,  and  the  tax-^s  ci  >  not 
begin  to  come  in  until  the  month  of  Oet(  ber.  So  fr  i.-r.  the 
period  of  January,  when  the  municipal  budgets  are  made 
up.  until  some  time  in  the  tenth  mr^.th — October— the  city 
has  to  exist  on  borrowed  money.  Tiare  v.a.'^  always  a  very 
free  market  for  municipal  bonds.  a::d  ;h-  cit.c.s  v.ere  in  the 
habit  of  borrowing  this  money  at  an  avdace  rate  of  2^2 
percent  interest.  There  are  many  cilie.  that  are  ab.sclutely 
solvent  that  find  it  almost  impos^^lble  to  borrow  money  on 
their  tax-anticipation  warrants  and  l.ave  to  f:o  ottt  cr.  the 
maiket  and  pay  as  high  as  6  and  7  ;;•  re  ent  lor  ttu.t  n.uney, 
providing  they  are  able  to  borrow  t.;.  .e  funds  at  .dl. 

A  great  social  problem  has  been  thru.st  en  th--  cities  as 
a  consequence  of  wide-spread  unemploynu  nt  everywhere,  and 
the  municipalities  have  been  requir*  d  to  maintain  and  (are 
for  thousands  on  their  publ:^ -wt  Ifare  h.st.'^.  In  my  cwn 
State  the  amount  of  welfare  payments  Jumped  frum 
$5,000,000  to  about  $3i:;  :100  000  .n  a  period  of  2  years,  and 
the  cities  and  their  taxpayers  l^ave  bet-ui  sorely  tried  m 
caring  for  this  great  problem. 

In  the  State  of  Florida  cities  .'-pia:;?  up  ovennpht,  mush- 
room growths,  and  many  of  then)  built  larpe  ."^anitary  sys- 
tems, roads,  and  other  improvcnur.t.s  in  anticipation  of  an 
unnatural  growth.  Iv.m.I  v>ere  biult  out  into  the  wilderness. 
and  all  that  sort  of  thmg.  They  are  now  confronted  with 
a  situation  where  they  are  absolutely  bankrupt,  and  if  a 
WTit  of  mandamus  were  si  cured  in  cirder  to  levy  taxes  to 
take  care  of  their  b>-nded  ir.debtecinLss  the  proijeity  of 
everybody  who  had  the  mr.I.rtune  of  Lvmg  m  tho.^c 
municipalities  would  be  cor.fi.-eated.  Something  lias  t  •  bo 
done  for  the  taxpa.vers  and  the  home  owner.s.  The  mayors 
of  several  of  our  large  citu.-  cam.  b^f.ire  the  committee 
and  said  if  something  were  d;:ie  'o  take  care  of  those 
cities  that  were  hopelessly  bankrupt,  it  v.o'.ild  ea.'^c  the  situa- 
tion for  the  cities  that  are  '•olvcnt  ai^d  they  would  find  a 
market  in  which  to  borrow  money  which  they  need  to 
actually  exist. 

Any  city  that  desires  to  take  advar/.a^e  of  this  lettislation 
will  eventually  have  to  SLCure  the  approval  of  the  State 
legislature.  I  do  not  think  the  let.'islaturc  of  any  of  our 
States  is  going  to  approve  of  t.his  .sort  of  an  arrant-ement 
unless  the  legislators  are  absolutely  ccn\;nccd  that  the  .situa- 
tion warrants  it.  I  am  satL-^fied  that  this  provision  wdl  act 
as  a  safeguard  requiring  that  the  petition  of  any  munici- 
pality will  have  to  have  the  final  appro^■al  of  the  legislature. 
and  the  legislature  will  probably  have  a  hearing,  and  before 
its  approval  is  given  it  will  have  to  be  convinced  of  the 
absolute  necessity  for  tlic  application  of  the  city  for  this 
relief.     [Applause.] 

Mr.  KURTZ.  M:  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Rhode  I.-land     Mr.  Condon  1. 

Mr.  CONDON.  Mr  Chairman,  the  gentlomian  from 
Florida  I  Mr.  Wilcox  J.  the  author  of  this  bill,  made  a  miOit 
appealing  and  attractive  artrument  m  its  behalf,  and  I  a-ssure 
the  Members  of  this  Houi;e  that  if  the  m.inority  members  of 
the  committee  cculd  have  ^cen  their  way  clear  to  do  it,  liiey 


would  !.a^•f•  pladly  accorded  iinanimr-u-  npprrval  t  i  \h:  rcn- 
tlema:!  .<  bill,  becnu.'^'  they  appre  .ale  i-i  .st  MVaerely  the 
tenuis  predicament  m  whi.'h  th'-  re::m,;in:l:''s  rf  Florida 
niid  tliim.sel.e-  Bi:  Mr  Ciiairn.an.  that  is  not  the  qucs- 
:.':r:  Vuu  ( iinn^i  c^iL'^aii  r  tln<  legislation  only  upon  the 
1;  miaiiitarian  side,  as  it  af!"'t,s  the  taxpayers  in  the  cltien 
of  Florida,  because  as  against  •.::,it  p.  '.ur-  ',>,!:i  h.  a..s  painted 
by  the  distinguished  ;Tr-'e:iv.ii  tium  rlor.da.  I  can  paint 
tiu  pic'uie  equally  appeahn,',^  o:  the  thousands  and  h.unarcdi 
of  t:v:a  ,.:.ds  f  men  and  w  men  m  this  country  wi.j.sc 
incomes  depena  ab.-.  /..itly  arid  e!;': 
Every  college.  evei\  hosp.tai.  eve:;. 
lent  institution  which  you  can  n  ra 
financial  support  upon  th:s  tha'iu*- 
If  we  could  do  it,  it  wcdd  no:  r 
it.  because  looked  at  from  aiuv 
legislation  cannot  but  be  an  mv;, 
the  coimtry  that   i.ie   not    'tri\i:..: 
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r-.  ;y  en  municipa;  b.:nds. 
liairitable   and    i^enco- 

i;  iarrely  depends  for  its 

r  oi  security. 
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gations  to  avoid  th.(  :n  m  th  way 
has  been  said  on  tin.-  litor  that  tl 
are  now  being  ace  r^dcd  thf^  Mim- 
we  accorded  a  :•  w  day^  am  to  p:. 
lawyer  in  tn..  o.  ci'.  knows  thct 
corporations  h-ive  oeen  the  'ub.i.c 
tion  from  almost  the  very  beL.:. 
What  we  did  the  other  day  was  to  i'io\aie  a  i.rw  system 
of  adjustment  and  rebef,  but  under  tliat  act  tliere  was  no 
such  carte  blanche  power  piven  to  the  debtor  to  ask  his 
creditors  to  give  up  everything  they  had  in  order  to  ace  ept 
the  plan  that  the  city  proposed.  Can  you  imii  '  :ie  an;. 
other  plan  but  the  plan  of  the  city  will  be  accept eo  ui.at  r 
this  bill?  Of  course,  it  is  an  invitation  to  the  taxpayers 
in  the  cities  not  to  do  their  full  duty,  a:  d  it  has  not  ocvn 
conclusively  proven,  it  has  not  bom  (.ii'muu-tiated,  •  ven 
by  the  experience  of  this  depression,  tiiat  tne  people  of  the 
cities  now  in  difficulty  ha\e  done  all  tb.ey  can  and  should 
do.  Bear  in  mind,  my  frieiids.  that  back  oi  every  municipal 
bond  is  a  promise  to  tay  ar.d  that  pi.  :iiis:e  was  givi  a  wiien 
the  obligation  was  entered  into  by  m.  'ity  or.  only  one 
security  to  the  man  or  woman  who  iuancu  Lis  ur  h-,r  money, 
and  that  was  the  security  of  the  city  as  a  governmental 
body  to  tax  its  citizens  until  they  were  able  to  raise  the  nec- 
essary revenues  to  pay  their  bonded  obhgations. 

Have  they  done  that  in  every  instance?  It  is  true  thai 
in  the  State  of  Florida  they  nnyh-t  i^.a-.e  don^'  it.  bu;  lj*'ar 
in  mind,  Mr.  Chairman,  tiiat  the  situation  in  Florida  is  a 
very  special  situation.  As  someone  on  the  floor  has  sairi. 
it  is  the  result  of  boom  conditions  in  Florida,  .-^re  we  now 
in  the  Congress  of  the  United  States,  in  tins  hi.^ur.  f-'oii-.;,'  to 
put  our  stamp  of  approval  upon  the  financial  manipula- 
tions and  upon  extensi(;ii.s  of  municipal  areas  and  territory 
that  was  done  in  Florida  m  boom  days,  which  even,  the  peo- 
ple of  Florida  do  not  now  desire  to  recall?  If  you  po,.  this 
bill  you  will,  iii  n.v  loumblc  judgment,  jjut  the  stamp  ol  ap- 
proval upon  the  wooe.-t  kind  -t  exiJan.  ion  and  exlcn:,ion  of 
municipalities  witiiout  any  rccarti  to  Mo-  ultimate  abi.:ty  o. 
those  commimities  to  pay  tlie.r  cbi.„ati  ins. 

Mr.  BEAM.     Will  the  Kentleman  yieiu:^ 

Mr.  CONDON.     I  yield 

Mr.  BEAM.  Is  it  not  a  lact  t!:at  practically  e-,(  ry  or- 
phanage, every  infirmary,  e'.iiy  cnantaole  alm-'dioiui^e  m  the 
metropolitan  areas  of  the  i.^rge  c.t.es  i.  fleeted  ..o..uiuieiy 
upon  these  municipal  bonds? 

Mr.  CONDON.     Of  course  that  is  true. 

Mr.  BEAM,  -olio  would  not  the  cnaitment  of  tliis  nu'cO.- 
ure  abso.uiciy  iop^c;:ate  and  invaiid..:e  the  oond"d  .nd..O:  d- 
ness  and  contractual  obligation.-  of  'he  ;jurcha,sers  of  ihoue 
bonds  in  anticipation  of  this  atnecm  r.t 

Mr.  CONDON.     There  is  no  qufsti(;n  about  it. 

The  passage  ot  tins  bill  will  ha'.e  a  very  scra.u,  elect, 
in  my  opinion,  upon  the  bond  market  .Some  of  the  pro- 
ponents of  this  bill  have  said  that  the  bond  market  now 
IS  in  a  bad  condition,  but  can  you  imagiiie  medicine  of  thi.^ 
kind  curing  tliat  vond.tion? 

It  is  true  th*  mavors  of  Bos'^on  and  Md.vaukee  came  b.^- 
fore  our  comimticfc  and  gave  a  scrt  cf  t^icii  approve  i~j  tiiw 
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bill. 


It  Is  trie  -h.i'  r'^;re;;cntatl\res  of  Insurance  companlrs  ' 

before  our  cotninitt<«  and  fSTe  approval  to  th-ls  bill. 

tat  aa  the  disdncuiahed  gentleman  from  Pennsylvania  [Mr. 
Kmm)  laid  a  few  momenta  ago.  they  wve  their  approval 
In  the  nature  of  an  aca-ptance  of  an  altcmaUve.  They 
mkL  "  Do  not  give  us  tbe  McLeod  bill,  but  if  you  are  going 
to  ma  bankruptcy  |fgtila»«""  thi5  is  better  than  the  Bdc- 
Leod  banking  bUL" 

I  want  to  say  to  IB7  good  fnend  rrom  Maasachusetts  w© 
did  have  this  blU  with  Oi  from  the  very  out»?t  of  this  imlnn. 
Beyond  that,  in  the  Seventy-second  Congress,  we  had  It  In 
Uae  form  of  the  McLeod  bill,  and  tiie  Committee  on  tbo 
Judiciary  on  that  occasion,  in  a  tuopcnt  of  little  delibera- 
tion, and  upon  the  appeal  of  the  mayor  of  Detroit,  reported 
out  the  McLeod  bill,  but  on  sober  aecood  thought  and  more 
dehberate  Judgment  the  chalnnan  of  the  committee  did  not 
call  up  that  bill  because  he  realized,  ai.ti  i  •  leaders  of  this 
BlMa  BOSt  have  realized,  that  we  were  embarklxig  upon 
ligtelaticm  ♦hat  had  no  precedent  in  the  history  of  this 
«0«ntry:  th  .  v-  v  re  embarking  ujxan  legislation  that  had 
DO  precedent  m  all  the  reported  cases  of  the  Federal  courts. 
Including  the  Supreme  Court  of  our  country;  that  It  had  no 
precedent  m  ail  the  dcbaDis  that  have  been  carried  on  In 
this  fni-  Chamber  whenever  a  bankruptcy  bill  was  In 
Cfoaii*-  ui  corLsideration. 

Mr  Chairman,  we  are  pioneering  today,  and  I  fear  we 
is-  not  pioneering  in  a  way  that  we  will  look  back  upon 
with  credit  to  ottraelves  and  to  the  country.  I  wish  I  could 
have  gone  along  With  the  majority  of  my  committee.  I 
am  not  in  a  pleasant  position  arguing  against  this  bill  today, 
but  I  am  arguing  against  it  because  I  firmly  and  sincerely 
believe  it  is  a  wrong  step:  that  it  is  a  step  that  every  man 
and  woman  who  votes  for  it  will  rue.  because  it  can  be 
but  an  unfortunate  condition  into  which  we  will  plunge 
the  country  when  these  $20,000,000,000  of  municipal  obliga- 
tions will  be  at  the  mercy  of  those  who  seek  to  use  this 
bankruptcy  law  to  get  out  of  their  Just  debts  and  obliga- 
tions. 

Mr   PETTENGILL.     WUl  the  gentleman  yield? 

Mr    CONDON.     I  yield. 

Mr  PETTENGILL.  Would  It  not  be  possible  for  a  group 
of  men  to  buy  the  defaulted  bonds  of  a  municipality  at  10 
cents  on  the  dollar,  make  a  corrupt  agreement  with  the  city 
officials  at  50  cents  on  the  dollar,  and  force  the  owners  of 
one  third  to  take  a  50  percent  loss  while  they  made  a  400 
t>  :  '  ■  •  gain? 

M  cX)NDON  Of  course.  The  question  answers  Itself. 
It  .-^  i  simple  que.stlon  of  arithmetic.  Any  person  in  this 
Houiie  wilJ  understand  that  can  be  done:  and  if  we  remem- 
t)er  Lhe  financial  depredations  of  men  who  deal  In  this  kind 
o'  'hri?  !t  w.l!  be  done,  and  cities  and  towns  that  axe  in 
a.  !:  ul'-.r.s  :.  A,  Aiii  find  that  this  bill  has  been  used  as  an 
cLuiine  ojf  rrn  ..:  i.-.i  skullduggery  rather  than  as  a  weapon 
or'  r-^lit  r    ir.  br  r..*..;  of  its  citizens. 

M:    I  A  N.N'   N  of  Wisconsm.     Will  the  gentleman  yield? 

Mr.  CONDON.     I  yield. 

Mr  CANNON  of  Wisconsi©.  What  is  the  gentleman's 
opinion  as  to  the  effect  of  the  passage  of  this  bill  upon  ap- 
proximately 60.000.000  policyholders? 

M:    r-i  .s7<  o;      I*  Is  a  aertoua  question. 

M.-  c  \NN<  ).N  „;  Wisconsin.  Hundreds  of  millions  of  dol- 
lam  ha.'  O't-n  invested  in  municipal  lx)nds  by  Insurance 
compaxues. 

Mr  CO.VIX^N  I  will  sav  'hi*  it  Is  a  senous  question; 
and  when  .M.  Bngham,  of  '.^^'  National  Life  Insurance  Co. 
of  Vermont,  appeared  before  our  committee,  representing 
his  Insurance  company,  he  was  asked  the  question  whether 
or  not  insurance  companies  in  the  future  would  have  the 
carte  blanche  right  and  authority  to  Inyest  In  these 
as  they  have  had  in  the  past,  and  if  It  would  be 
to  have  the  express  approval  of  the  insurance 
of  the  various  States,  and  he  said.  **  Very 
likely  "  Of  course  that  is  true.  No  longer  will  it  be  pos- 
sible to  accept  these  bonds  as  we  have  accepted  them  in  the 
because  3rou  will  have  made  possible  a  repgdiation  of 
tx)nds  through  the  door  of  bankruptcj. 


\r     SNELL.     Win  the  gentleman  yield  for  a  question? 

M      CONTX)N      Gladly. 

.VI.  8NELL.  What  was  the  definite  information  before 
the  Committee  on  the  Judiciary  that  led  the  majority  to 
report  out  this  legislation? 

Mr.  CONDON.  I  think  the  Information  that  was  bef  jto 
the  committee  was  no  different  in  the  last  few  weeks  than  it 
has  been  from  the  very  beginning,  but  I  think  the  majority 
of  the  committee  were  persuaded  that  this  legislation  ought 
to  be  tried  at  this  time.  I  think  that  it  is  a  policy  of  trial 
and  error  that  the  majority  is  following  in  this  matter. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Rhode 
Island  (Mr  Com>owl  has  expired.  Jt^- 

Mr.  KURTZ.    I  yield  the  gentleman  2  additional  mlnaf?s7~^^ 

Mr.  CONDON.  I  do  not  want  to  take  up  any  more  time. 
I  do  want  to  call  to  the  attention  of  every  lawyer  in  this 
House  the  opinion  of  the  Attorney  General,  which  appears 
in  the  hearings,  wherein  the  Attorney  General  expressly  says 
that  tliere  Is  no  authority  in  law.  to  his  opinion,  for  th© 
passage  of  this  kind  of  a  bill,  except  Insofar  as  it  relates  to 
municipal  corporations,  and  that  solely  with  regard  to  their 
proprietary  functkJOg.  and  on  condition  that  the  municipal 
corporation  should  obtain  the  prior  consent  of  the  legislature 
of  its  SUte. 

There  is  no  prior  consent  required  here.  If  the  gentleman 
from  Massachusetts  will  read  the  last  section  to  which  he 
referred,  he  will  find  that  in  the  first  place  consent  there  is 
not  antecedent:  it  Is  not  a  condition  precedent  but  is  some- 
thing that  may  take  place  after  the  city  has  attempted  to  go 
into  bankruptcy.  There  Is  not  anythin??  m  this  bill  that 
supports  the  limited  opinion  that  the  Attorney  General  gave 
to  favor  of  municipal  corporations,  insofar  as  their  pro- 
prietary functions  were  concerned,  going  into  bankruptcy. 

Mr.  Chairman,  in  conclusion  may  I  say  that  while  I  know 
this  bill  is  going  to  ptuis,  while  I  know  it  has  got  great  power 
and  influence  behind  it,  I  cannot  for  one  moment  believe 
that  it  ought  to  pass  as  a  matter  of  constitutional  law  and 
wise   governmental   policy.     [  Applause.  1 

[Here  the  gavel  fell.l 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  New  York  I  Mr.  OlivkrI. 

Mr  OLIVER  of  New  York.  Mr.  Chairman.  I  listened  to 
the  argument  of  my  very  eloquent  friend  the  gentleman  from 
Rhode  Island  [Mr.  CorrooNl  with  a  great  deal  of  attention. 
I  think  his  eloquent  apprehensions  on  this  occasion  could  be 
answered  very  well  by  a  speech  that  was  even  better  that 
he  made  at  the  time  of  the  pendency  of  the  railroad -reor- 
ganization bill.     At  that  tune  he  said  to  the  House: 

Why.  it  wa«  argued  when  the  banlu^ptcy  bUl«  were  originally 
Introduced  that  this  would  deatroy  bustneM  In  the  country  men 
would  Dot  InvfAt  in  corporations  that  could  go  into  banJu-uptcy, 
they  would  not  deal  with  them  But  thoae  apprehension*  have 
been  proven  by  history  to  be  falm.  and  it  has  been  shown  that 
when  we  have  wiped  out  the  wre^fcs  through  bankruptcy  we  have 
given  gre«tcr  power  and  coafldenoe  to  tije  credit  of  thoae  that 
remain. 

Therefore,  the  gentleman  concluded,  the  passage  of  the 
bankruptcy  bill  for  railroads  was  an  a.ssurance  to  the  coun- 
try So  I  say  to  him  now  that  his  eloquent  apprehensions 
to  this  speech  are  answered  by  his  still  more  eloquent  assur- 
ances debvered  on  that  occasion. 

This  bill  is  modeled  on  the  railroad-reorganization  bill. 
The  bill  now  before  us  was  shaped  and  framed  on  that. 

I  listened  to  my  distinguished  and  able  friend  from  Penn- 
sylvania. He  is  apprehensive.  We  do  not  know  why  mu- 
nicipal bonds  cannot  be  sold  now.  Banks  are  filled  up  with 
Peruvian  bonds.  German  twnds.  and  all  kinds  of  foreign 
bonds.  They  are  loaded  up  and  notxjdy  In  the  bank.s  will 
buy  any  kind  of  bonds,  and.  of  course,  we  have  an  apprehen- 
sion about  the  general  condition  of  the  country,  and  the 
banks  would  not  loan  money  •  \  «10  bill  Everybody  knows 
that  If  you  go  into  a  bank  to  .  v  mortgage,  you  are  looked 
upon  as  somebody  who  Is  trying  to  rob  the  depositors  of  their 
money.  We  cannot  tell  all  of  the  reasons  right  here  and 
now  for  that  state  of  mind,  but  we  know  one  sure  thing,  that 
in  over  a  thousand  cities  bonds  have  been  defaulted  on  to 
their  totewat.    Is  not  this  destructive  of  municipal  credit? 


Mr.  OLIVER  of  New  York. 
Mr.  SITVINERS  of  Texxv 
.M:     I    ;  :VKR  of  Nrw   York. 


Mayor  after  maycr   In   the  mayors'  conference  pleaded  for 

t}.i>  b.r. 

OI..  "-hty  iuy  \hv  cities  will  rush  to  the  bankruptcy  cou.-ts 
God  forbid!  The  cities  cannot  rush  into  any  bankruptcy 
court  under  this  bill.  I  differ  with  my  eood  Iricnd  the  vf.n^.- 
tlcman  from  Rhode  Island  Tli:.^  bill  reqvure.s  the  cr.n.>rr,t 
of  the  sovereign  State.  :f  tl.ai  c  >i.sent  be  nece.s.sarA-.  brf^  -e 
any  city  can  go  into  '.Jv..'<  bar.krupicy  court.  What  dt>e  -h;- 
mean?  The  mayor  inu.^t  co  bef-v.p  his  legi.slature.  hvioxc 
his  Governor,  and  give  an  urrount  of  the  financial  '^tandm^ 
of  his  city.  Oh.  what  a  hun:.:;at:un  th.ii  i.';.  Ltt  some  ucTia- 
gogic  mayor  run  around  and  tell  the  taxpayers,  "'  I  jui)  t:oing 
to  take  the  city  into  the  banki^uptcy  court  and  you  won't 
have  to  pay  taxes  any  more 

Mr.  FISH.     Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  OLIVER  of  New  York.     I  yield. 

Mr.  FISH.  Is  this  measure  on  the  tmergency  prv^s,'r;im 
of  the  President? 

I  do  not  know. 
I  n:;iy  .say  that  it  is. 
I  do  not  know.  I  do  not  care 
about  that,  we  are  arguing  it  out  liere.  I  aprec  with  the 
gentleman  from  Penn.sylvania  Mr.  Cochran  i  that  really 
this  is  not  a  whoopee  bill,  thi.s  i.s  not  .something  to  gloat 
about,  this  is  something  to  weep  ;ibout.  But  I  am  not  eoing 
to  throw  into  it  any  partisan.slnp  a.s  he  has  done.  I  am 
not  even  going  to  make  any  reference  to  the  fact  that  ihe.^e 
are  wrecks  and  disasters  that  are  the  inheritance  of  the 
present  administration  that  we  war.t  to  cure.  He  wants  to 
insinuate  that  this  admmistration  brought  this  calamity 
upon  the  entire  country.  But  let  u.s  turn  n^zht  ba.  k  to  his- 
tory and  see  the  fallacy  of  that. 

Let  us  see  what  will  happen  wlu>n  a  demagogic  mayor 
pleads  with  his  taxpayers.  Let  u.s  ran.  into  the  bankr.iptcy 
court."  First,  the  demagogue  h.;x.s  jjot  to  uo  up  to  hiis  Gov- 
ernor and  to  his  legislature  and  get  permi.s.sion  to  go  into 
the  bankruptcy  court.  That  i.^  a  hard  thing  to  do.  Then 
he  has  got  to  get  the  consent  of  30  p"rcent  of  th-  o  nd- 
holders — did  you  ever  know  a  more  cold-hearted  set  of  ix^ople 
in  the  world  than  bondholders?  The  demagogue  ha>  got  to 
get  30  percent  of  the  bondholders  beft^'-e  he  can  ^o  into  the 
doors  of  the  courthouse.  Then,  when  he  gets  in  there,  he 
has  to  get  up  a  plan  satisfactory  to  two  thirds  of  the 
bondliolders.  Bondholders  are  not  the  class  of  people  with 
which  a  demagogue  can  plead.  Tliey  are  not  the  taxpayers. 
They  are  the  creditors.  He  must  get  two  thirds  of  :hem. 
Then  there  is  a  judge  on  tlie  bench.  He  hears  the  protest- 
ing creditors,  and  every  one  of  tiiem  ha-s  got  the  right  to 
come  in  and  say  that  this  city  is  extravagant,  thu^  city  could 
pay;  this  plan  is  inequitable,  unfair,  and  confiscatory  of  our 
rights. 

I  think  the  gentleman  from  Indiana  suggested  that  some 
corrupt  group  could  get  hold  of  two  thirds  of  the  bonds  and 
go  to  court  with  the  mayor  und  a  delegation  with  a  petition 
to  be  signed.  If  their  corruption  is  discovered,  they  .should  be 
adjudged  in  contempt  of  court  for  daring  to  put  before  an 
honorable  judge  an  iniquitous  and  corrupt  bargain  unworthy 
of  the  prestige  and  dignity  of  any  municipality  in  America. 

I  am  not  worried  about  i:.s  constitutionality.  The  gentle- 
man from  Rhode  Lslaiid.  m  his  eloquent  and  effective  way, 
is  worried  about  that  There  i.s  not  any  way  to  decide  it 
now.  No  lawyers  can  .icree  as  to  whether  a  mumcipahty 
has  the  right  to  come  nr.o  a  bankruptcy  court  or  not.  .'Ml 
we  can  do  is  to  ^Ci'»  "  I^'t  \;s  go  in  and  put  the  que.stio.n  up 
and  argue  it  out  .i  .  ;  liave  :'  decided  and  let  us  be  informed." 
At  any  rate,  the  bill  says  that  the  .sovereign  power  of  a  Sta'.e 
be  respected  and  protected  and  the  State  must  give  it.'^  con- 
sent. There  is  no  State  .n  thi.s  Union  that  is  going  to 
humble  and  shame  itself  by  consenting  that  a  municipality 
that  can  pay  shall  be  allowed  to  repudiate  even  under  the 
auspices  of  a  court,  or  will  con.sent  to  a  corrupt  bargain  or 
yield  to  a  demagogue's  plea  that  defeats  bondholders  and 
shames  taxpayers  and  degrades  government. 

But  I  say  to  you,  Mr.  Chainnan.  we  have  got  to  defend 
municipal  government.     We  cannut  kt  it  go  on  liie  rocks. 


You  cannot  turn  it   over  to  bondholders.     We  have   got   to 

maintain  it   .ntact.  and  this  bili  ha.s  .^uch  fine  balance  that 
It  p:\e.s  municipal  goxeinm.ent  a  t  hance  for  it.s  l.fo      It  gives 


bondlioldt  rs  tlieir  day  in  court       It    i;.\-e'.  the  Fed 
eminent  no  pT.i,er  of  coercion  o\"r  :  -cal  rn,;n.>,  pa! 
inent.     It  merely  give.'^  the  power  tluit  rs  nece.-v  arv  u- 


erai   (jov- 


court.  a  pv.wer  to  .say 


r'v,  crn- 
;t  func- 
i^'noritv 


now 


i  a  bankruptcy  court 
We   are   clothed  with 


tion  of  the  b;-  ;r  ,ptc 
that  does  not  con.seijt.  ■  You  art 
and  as  the  United  States  Government 
full  power  of  bankruptcy  and.  theref(;re.  your  cons(  nt  is  not 
nece.s.cary;  but  the  public  interest  requ.ies  tiiat  this  com- 
position be  carried  out  m  accordance  witli  the  ti  rm.s  of  fair 
and  honorable  play  " 

Mr    DOBBINS,     Will  the  genili-man  yield? 

Mr   OLIVER  of  New  York      Ye.s;   I  yield 

Mr.  DOBBINS,  The  gentleman  does  not  mean  to  i:i.s,.st 
upon  his  clami  that  thi.s  act  provides  that  before  any  mu- 
nicipaLty  can  avail  itself  of  the  benefit.s  of  the  act  it  inu.'--t 
first  secure  the  consent  of  the  legL-^Iaturc? 

Mr,  OLRTR  of  New  York.  I  made  no  .-uch  claim.  If  co::- 
sent  IS  nec<\s&ary  it  must  be  obtained  under  the  bill;  if  it  is 
not  needed,  of  course,  only  the  State,  by  law,  can  make  it 
necessary, 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  yield  2  mnnutrs 
to  the  gentleman  from  New  York     Mr.  Celler]. 

Mr,  CELIJER.  Mr,  Chairman,  at  liie  beginning  f;f  the  g.,<=- 
cussion  of  this  bill  I  was  inclined  to  be  opposed  to  it;  but 
we  must  be  realists,  we  must  be  practical,  and  when  some 
1,000  communities  and  m.umcipalities  are  in  default  on  the.r 
bonds  and  are  having  the  greatest  am.ount  of  d.fTicuIty  m 
meeting  their  obbgations,  we  musr  be  siiilic.tir.  leah-t-  to 
come  to  their  aid  and  assLstance.  If  we  do  not.  we  m;\>  ;■( : 
into  a  sort  of  ;-tate  of  anarchy  m  tl'ie.-e  municipalitie.'^-.  lYiC 
holders  of  the  obligations  of  these  units  h.ive  the  right,  and 
it  is  so  denominated  m  the  bond,  as  it  were,  to  po  into  tliese 
commimities  and  ccmixl.  on  mandamus,  the  oflBcials  to  in- 
crease taxation  on  thi  ;r  various  forms  of  real  and  person. d 
estates,  and  thus  to  further  increase  the  overwhelmiing  bur- 
dens of  the  taxpayers  or  the  denizens  of  these  communities. 

We  cannot  increase  taxation  to  any  appreciable  dejree  in 
these  cities  now  m  default.  Most  of  them  have  all  they  can 
do  to  take  care  of  the  ordinary  government  functions  in 
operating  their  fire  departments,  their  police  departments, 
and  taking  care  of  their  schools.  They  cannot  oppress  then- 
taxpayers  any  further.  Tliey  have  l>:en  bled  v.lnte.  Nuthmg 
more  can  be  .squeezed  out  of  these  cities 

Suppose  the  bondholders  avail  theni.^. elves  of  The  right  to 
mandamus  and  compel  the  officials  oi  the  city  to  levy  n.ore 
taxes  or  seize  property  of  the  city  and  hold  it  for  the  benefit, 
of  the  holders  of  the  securities.  There  would  be  riots  and 
mob  rule.  The  citizen.s  would  not  sit  idly  by  ar.d  see  thCir 
property  taken  from  them.  Con.sider:ng  the  temper  of  the 
people  and  these  perilous  tunes,  they  would  rebel. 

It  is  charged  that  the.se  defaulting  cities  should  retrench 
and  balance  their  budgets.  Mayor  and  mayor  came  before 
us,  from  large  cities  like  Boston.  Detroit,  and  New  Orleans, 
and  from  many  .small  cities,  and  pleaded  that  they  had  come 
to  the  end  of  the  rope.  They  had  cut  cxpen-ses  to  the  bone. 
were  giving  starvation  wages  to  firemen  and  policemen,  had 
failed  to  pay  school  teachers,  had  allowed  their  streets  to  go 
into  utter  di.srepair,  had  cut  to  next  to  nothing  appropriations 
for  relief  of  the  poor — in  fact,  tlif  y  had  done  everythnm  m 
their  power  to  prune  expen.ses  and  balance  their  budgets, 
but  they  had  all  they  could  do  to  get  enough  money  from 
taxes  to  pay  intcre.'t  on  their  boncL^'.  They  could  do  nothin-; 
more.  They  held  tlie  pa^^age  ol  th.s  bill  lo  be  imperative. 
I  want  to  help  them.. 

[Here  the  gavel  fcll.i 

Mr.  KURTZ,  Mr  Chairman,  I  yield  3  minutes  to  the 
gentleman,  trom  V/i.-ccnsm   :-Mr,  Ci.vNONi, 

Mr.  C"AN.\(j.N  of  Wiscon.-m.  Mr.  Cr.airn.an,  I  understand 
there  v<,\io  a  .  tatoment  made  here  to  the  effect  tiiat  th-j 
insurance  companies  are  m  favor  of  the  pasr-age  of  this  bill. 

In  my  home  State  we  have  probably  the  ereatest  iixsurance 
company  in  the  world,  the  No.'-th western  Mutual  Life  In.sur- 
ance  Co.,  and  I  have  juist  rece-\cd  a  letter  lum  one  of  I's. 
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1.  and  I  think  the  Members  of  the  Houae  should  hear 
tt    It  te  dated  May  18.  1933: 

to  ooniMCUon  with  tAe  WUcox  municipal  Inaolrmncj  meaaur* 
I  hav*  har^totan  Mnt  you  some  materlai  wtUch  I  Cruet  may 
PfW«  helpful.  It  occurs  to  me  that  aU  ot  that  material  conaid- 
crcd  ttm  matt«r  frcxn  th«  rtandpolnt  of  the  munlcipaUty  rather 
than  from  tbe  atandpolnt  of  tha  UMUranoe  company  and  otb«r 
UHMtnri  For  this  raaKm  I  taka  tba  liberty  of  writing  you  oooc 
BMC*  on  tiM  mbisct. 

Aa  you  know,  an  Insurance  company  la  reqxilred  by  uw  to  m- 
v«at  lU  aseeta  at  a  spedOfd  rate  of  Int^est  Moreover,  an  loeur- 
ance  cocnpaay  such  aa  thU  one  naturaUy  •eeka  rather  long-tana 
inve-tmentrand  looka  more  to  the  aafety  of  the  inTe^tment  than 
to  the  large  Intereet  rale  Municipal  bonda  hare  been  purchaaed 
with  thia  Idea  In  mind  An  Inaurance  company  U  not  a  bank 
.And  cannot  conrert  ita  long-tarm  InrentmenU  into  caab  aa  readily 
TTlMtaka  Moreorer.  the  tBtarcet  yield  is  dep«-nded  upon  to  build 
up  the  leaeiTen  which  inaoranee  companiea  are  required  by  itat- 

wta  to  maintain  

n  the  intareat  rate  upon  Inreetmenta  of  tnauran-^  companies 
are  to  be  ctit  off  thraagh  farm-mortgage  moratorla.  railroad  bank- 
ffMDtcles  and  municipal  bankruptcies.  It  makes  U  increasingly 
dMBcuJt  to  obtain  the  revenue  with  which  to  comply  with  oiir 
policy  contracts  In  connectlor\,  with  various  moratoria  and 
bankriirt<y  auggeatlons  too  UtUe  consldcraUon  has  been  given  to 
th  '.lOO  confronting  the  mortgage  bolder  and  bondholder. 

i«...  .„nuary  I  prepared  for  the  company  a  pamphlet  upon  the 
subject  of  moratoria  In  connection  with  real-estate  mortgagea 
While  the  pamphlet  was  prepared  with  the  real-astate  mortgage 
sltuaUon  in  mind,  nevertheless,  the  principles  dlacuaaed  therein 
mtm  alaa  present  la  many  ways  in  oonnectloo  with  municipal  in- 


I  have  also  a  letter  here  dated  May  16  that  I  consider  of 
interest,  and  I  think  the  Members  of  the  House  should 
It 

I^UoerlBg  up  my  letter  at  a  few  days  ago.  I  am  sending  you 
iMrwwitti  soma  latwirl  which  wUl  be  of  interest  to  you  

iwiimlng  bowever.  that  the  proposed  measure  would  have  some 
corx*tltutlonal  basis,  then  there  are  many  objections  to  extending 
the  proTtalons  of  the  Bankruptcy  Act  to  municipalities. 

In  the  first  place.  It  u  a  mlanomer  to  refer  to  the  bill  as  a 
bankruptcy  measure  In  the  bankruptcy  courU  the  ssseU  of  a 
bankrupt  are  turned  over  to  a  trustee  and  disposed  of  for  the 
b«D«flt  of  the  creditors,  t'nder  the  WUcox  bill  and  other  bills  of 
tba  same  character  th's  la  not  done.  The  bill  merely  amounts  to 
a  morafeorium  pemiittlng  th«  municipality  to  avoid  payment  upon 
its  boods  and  to  divert  tbe  revenue  to  other  purposes. 

The  proposal  U  a  wMe-open  invitation  to  city  officials  to  sus- 
pend payment  of  tba  tfabts.  The  whole  purpose  back  of  the 
Is  to  divert  tbe  rereaiia-from  debt  service.  A  munlcipaUty 
relief  from  debt  eervlce  charges  is  not  even  required  to 
j>t  a  program  of  economy.  The  door  U  open  to  wholesale 
4«Csrments.  Political  groups  bent  upon  default  might  even  cam- 
paign upon  a  platform  favoring  default 

Bapudlatlon  by  muulclpalltias  via  the  bankruptcy  court  woiUd 
lamove  its  bonds  from  the  list  at  legal  InvestmenU  ot  most  sav- 
ings banks,  life-insurance  companies,  and  other  Investors.  This 
eloaes  to  the  municipality  one  of  the  best  markets  for  bonds  in 
the  future      The  credit  of  the  municipality  Is  mined 

The  bill  does  not  authorize  the  court,  or  its  "  comptroller  ",  to 
plaos  any  limitation  upon  the  expenditures  of  the  municipality 
vtille  In  the  bankruptcy  court  If  an  era  of  extravagance  Is  to 
be  restrained  power  must  rest  somewhere  outside  of  the  munici- 
pality to  curtail  expenditures. 

The  whole  scbeme  overlooks  the  fact  that  the  State  and  Federal 
Constitutions  place  limits  beyond  which  debts  may  not  be  In- 
eurr*<d.  and  a  court  of  bankruptcy  is  powerless  to  modtfyeonM- 
tutional  limitations.  Any  court  purporting  to  readjust  tosaaUtftl 
flaanoea  miwt  work  within  such  limitations,  and  any  plan  for  tbe 
issuance  of  new  securities  may  be  enjoined  If  such  issue  exoeeds 
the  constitutional  limitations  This  restriction  must  be  reoog- 
nlaed  tn  connection  with  anv  refunding  operation. 

Tha  bin  does  not  •nflclentiy  recofntee  ttaa  rlgbts  and  |trlorttlee 
of  bondholders  of  different  classes  Moreover,  certain  spadfte  reve- 
nuee  are  usually  pledged  to  take  care  of  certain  booda.  and  the 
taxing  authorities  may  be  compelled  by  the  bondholders  to  lery 
the  neccesary  taxes  to  seetna  sueb  pledged  revenue. 

Tbe  dlstlnetloa  bacween  daHea  of  baadboMsr*  la  not  soflletently 
reoogatoed  in  tbe  general  dmctloa  to  apply  remainder  after  pay- 
ment of  expenses  to  the  claims  of  creditors. 

Impairment  of  the  municipal  bond  market  is  bound  to  result 
IB  tbe  Increassd  rates  of  interest  and  thua  impose  .vktlUonal  bur- 
den* upon  well-managed  munlclpalttlea. 

Manv  other  oblactlons  to  the  measure  will  readily  suggest  tbem- 
aalvw  to  you.  Tttm  (oragoing  art  mareiy  manUnnart  as  an  tndica- 
tten  at  tbe  trenendoos  poMtbUniee  for  crfla  that  Ua  back  of  tbe 
Wllooa  measure.  ^ 

IT  mnlclpalltlas  mnit  have  alrtiiKa  from  governmental  au- 
tlwrtty  In  the  iiandltng  of  municipal  debts,  that  aaHrtaao*  oould 
oooM  with  far  more  propriety  from  the  State  govamment  of 
which  the  municipality  is  a  conatltnent  part  In  Maaaachuaetts 
and  otbar  SUUaa.  plans  have  been  worked  out  whereby  the  State 
steps  tn  througb  Its  own  courts  snd  sopervlses  the  reorganisation 
ot  munldpalltias  without  permitting  a  repudiation  of  tbe  debts. 
A  pbun  might  be  evotred  wberetiy  tbe  State  might  obtain  from 


r  the  Federal  Oovamment  ftinds  wtth  wMch  to  purchase  monlcl- 
pallty  bonds  to  be  amortlaed  over  a  long  period  of  time  and  poe- 
Ribly  at  a  raduead  rate  of  Interest  Neceesary  asaUtance  could  thus 
be  renderad  tbe  city  uhder  strict  laws  and  regulations  which  the 
State  is  in  s  position  to  administer  much  bettar  than  tha  Vadaral 
Qovemment  or  the  Federal  bankruptcy  court. 

This  letter  Is  from  the  chief  counsel  of  the  Northwestern 
Mutual  Life  Insurance  Co. 

Mr  KURTZ.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
ttwn^^n  from  PennsylTania  [Mr.  Focht]. 

Mr.  POCHT.  Mr.  Chairman,  a  few  moments  ago  when 
I  asked  the  ranking  minority  member  of  this  committee 
some  questions  concerning  the  bill  I  was  not  aware  of  its 
import  insofar  aa  its  geographical  relationship  is  concerned, 
otherwise,  out  of  re.'spect  for  my  association  and  fond  mem- 
ory of  my  dear  odd  friend  Frank  Clark,  possibly.  I  should 
not  have  been  so  drastic  in  my  remarks.  However.  Mr. 
Chairman,  In  the  few  minutes  I  have  I  may  say  that  I  have 
seen  many  communities  in  the  far  West  helped  dunng  my 
service  here,  when  we  furnished  them  with  seed  to  plant 
their  fields  through  appropriations  b>'  the  National  Gov- 
ernment, and  I  think  this  matter  should  have  been  brought 
up  In  some  other  way.  and  if.  instead  of  this  bill  applying 
to  every  community  In  practically  the  whole  of  North  Amer- 
ica. It  had  appliPd  only  to  Florida.  I  am  sure  every  Member 
on  the  floor  of  this  House  would  be  willing  to  vote  a  gratuity, 
as  we  have  in  many  Instances  this  session,  of  iSO.OOO.- 
000  if  neceasary,  to  rehablhtate  your  cities  down  there  when 
the  people  from  Pennsylvania  go  in  the  wintertime  to  vlett 
this  great  pleasure  ground  and  to  rerlve  fond  memories  of 
the  romance  woven  around  Ponce  de  Leon  and  our  grand 
old  statesman.  Andrew  Jackson. 

However,  we  are  called  here  in  extraordinary  session  for 
one  purpose,  and  that  is  to  try  to  pull  the  country  out  of 
a  deptvaalon  and  rehabilitate  the  entire  country  and  divide 
the  doDtf  so  it  will  go  around. 

Here  you  are  looking  into  the  dark  chasm  of  despair,  in- 
stead of  recognizing  the  sxinlight  of  the  future.     Let  m^  tell 
you  gentlemen  to  turn  srour  faces  the  other  way.  follow  the 
guidance  of  your  leader,  look  to  the  future  instead  of  look- 
j  lug  into  the  hole  of  despair  which  you  are  doing  by  a  bill  of 
!  this  kind,  contemplating  repudiation,  which  is  a  word  we 
,  are  trying  to  abolish  at  this  session.    If  a  corporation  can 
I  pay  It  ought  to  pay;  It  ought  to  pay  all  it  has  the  same  as 
I  an  individual  does. 

But  the  thing  that  strikes  me  most  forcibly  is  that  we 

1  ought  to  be  looking  tn  another  direction,  and  I.  as  a  Repub- 

Ilcan.  come  here  and  vote  with  the  Democratic  President 

I  to  get  out  of  tbe  hole,  and  you  want  to  turn  my  face  around 

In  another  direction,  and  I  refuse  to  go.     (Applause.) 
'      Mr    KURTZ.     Mr    Chairman.  I  yield  the  balance  of  my 

time  to  the  gentleman  from  Connecticut  I  Mr.  Maloiry]. 
I  Mr.  MALONEY  of  Connecticut.  Mr.  Chairman  and  mem- 
bers of  the  Committee.  I  have  the  same  unpleasant  feehng 
expressed  by  the  gentleman  from  Rhode  Island  when  he  said 
that  he  felt  badly  at>out  being  In  opposition  to  the  majority 
of  his  committee.  I  also  have  the  same  feeling  of  appre- 
hension that  he  has  as  I  see  the  probable  passage  of  this  biU. 
For  the  past  several  weeks  we  have  been  derating  consider- 
able time  to  the  protection  of  banks  and  insurance  com- 
panies and  similar  institutions  in  this  country,  and  now  with 
the  passage  of  this  bill  we  wQl  bring  about  the  very  thing 
that  we  have  endeavored  to  avoid,  a  weakening  of  the  assets 
of  those  institutions.  I  think  this  bill  will  be  harmful  to 
the  humble  Uxpayers.  I  think  this  bill,  if  it  passes— and  I 
assume  It  will  pass— will  protect  the  people  who  are  well 
provided  with  funds  with  which  to  pay. 

Someone  has  stated  here  that  the  Insurance  companies 
and  other  financial  tastttntloaB  appeared  before  the  com- 
mittee and  announced  that  they  favored  this  kind  of  leg»- 
lation.  I  think  they  felt  that  they  were  threatened  with 
cither  chickenpox  or  smallpox  and  they  elected  to  take 
chickenpox. 

That  leads  me  to  the  further  thought  that  because  one 
small  portion  of  the  country,  the  communities  of  one  or  two 
States,  are  threatened  with  a  serious  situation  as  a  result  of 
overexpenditure  and   overexpanston   we  have   no  right   to 


Jeopardize  the  welfare  and  interest  of  the  taxpavprs  in  State? 
that  have  been  well  admini.^tcred, 

Mr.  Chairman.  I  hope  Members  will  try  to  undcr.>:a:-.d 
that  in  passing  this  bill  they  r^re  further  threatening  those 
whose  money  is  in  the  savings  banks  and  those  who  are 
the  policyholders  of  insurance  eon.panies.  They  art'  not 
helping  the  unemployed  of  this  couinry,  because  nrii  h  of 
the  means  for  relieving  unemployment  is  provided  through 
the  sale  and  purchase  of  municipa!  bonds.  If  the  irtsur- 
ance  companies  and  banks  are  unable  to  buy  mii::..  ipal 
bonds,  and  if  the  municipalitie.s  cannot  .^ell  their  bond.'=  the 
unemployed  may  be  denied  relief 

Mr.  SUMNERS  of  Tex:i^  Mr,  Chairm.an.  I  have  no  inter- 
est in  this  bill  other  than  the  interest  which  every  legis- 
lator has  who  is  conscious  of  the  fact  that  he  has  come  to 
responsibility  in  a  very  senou.s  time  in  the  history  of  tin.-- 
country  and  is  compelled  to  deal  with  new  and  difficult 
problems.  I  want  the  attention  of  everybody,  because,  if 
we  make  a  mistake  on  either  side  of  this  proposition  ::  will 
be  a  serious  mistake  undt-r  the  conditions  which  exi.'^t  m 
the  country. 

The  railroads  were  m  bad  rrndition  financially,  and  *he 
creditors  and  owners  of  'Iv  railroads  had  the  com.mnn 
sense — and  I  mean  just  common  sense — to  come  m  and 
get  permission  from  Conpress  t/)  sit  around  a  table  and  ad.'u:;* 
their  differences  and  make  'heir  adjustment  effective  at:ain.>-t 
a  minority  of  highbind'^r^  who  were  holding  out  for  100  cent,-? 
on  the  dollar,  regardless  of  the  a.ssets  and  regardless  of  what 
anybody  else  got.  This  Conpre.ss  pave  that  permit,  and  by 
the  giving  endorsed  that  sort  of  arrangement.  Many  corpr  - 
rations  found  themselves  in  a  similar  situation.  They  wanted 
the  same  privilege.  The  creditors  of  these  corporations  m 
the  main,  favored  thi.>-  .irranct^ment.  Congress — this  House —  | 
amended  the  bankruptcy  law  for  (\ich  of  the.se  groups  of  debt- 
ors and  creditors.  You  know  that  when  you  have  found  ore 
of  your  debtors  in  a  bad  condition,  as  a  practical  person  th( 
most  helpful  thing  was  to  sit  around  the  table  and  talk 
th'ngs  over  with  him.  give  him  courage,  and  if  you  found 
him  honest  and  what  he  owed  beyond  his  ability  to  pay. 
make  concessions,  give  him  time,  and  help  him  along,  and. 
if  possible,  keep  him  with  the  pride  of  not  getting  into  the 
class  of  defaulters.  Tlnre  is  not  a  man  here  who  has  prac- 
ticed commercial  l.iw  iha'  bu.'<ine.ss  concerns  follow  this  a.^ 
a  practical  procedure,  but  the  chief  difSculty  has  come  from 
a  greedy  minority  of  creditors,  who  want  to  take  advantage 
of  the  situation  and  ;,;lav  tlie  role  of  highjackers.  That  fact 
was  recognized  in  thf^  railroad  amendment  and  also  in  the 
oorpKiration  amendment  to  the  bankruptcy  law,  and  these 
minorities  were  shorn  of  the  ability  to  coerce  the  rest  of 
the  creditors. 

There  is  another  large  t-rcup  of  creditors  who  have  been 
borrowing  money  and  bii;.:'!-'  things.  They  are  the  munic- 
ipalities, improvement  o;>;r:rts.  and  so  forth.  There  are 
some  thousands  of  them  tliat  cannot  pay  their  debts  now, 
just  as  the  railroads  could  not.  ja-t  as  these  corporations 
could  not,  according  to  their  te.'-m'^  You  say  that  your  ( itv 
is  all  right,  and  I  think  that  my  city  is  all  right.  We  have 
had  confidential  reports  from  some  of  the  biggest  cities  :n 
the  United  States  that  thi  v  d  )  nnt  know  whether  they  are 
all  right  or  not.  Th'  v  (]n  not  want  their  names  m  the 
Record.  My  friends  ot  :ti»  miiiprity  will  not  controvert 
that  statement.  What  would  L'ood  old-fashioned  conim  ni- 
sen.se  people  do?  They  would  do  a-  the  insurance  companies 
did,  which  came  before  the  Com.mittee  on  the  Judiciary  m 
favor  of  this  bill:  they  would  do  as  the  holders  of  these 
municipal  bonds  have  done,  in  support  of  this  bill:  they 
would  do  as  the  holders  of  securities  for  women  and  chil- 
dren and  orphans  did.  who  came  before  us  in  support  of 
this  bill,  asking  only  that  the  Federal  Government  dj  m 
this  situation  what  the  States  would  evidently  do  but  for 
the  denial  to  them  of  the  right  to  insure  contracts  and  the 
inclusion  in  the  Federal  Constitution  of  the  character  on 
bankruptcy  provision  Nvhich  we  have.  That  is  the  fine.^t 
sort  of  sense.  It  has  :hc  ii:h*  to  sit  at  the  head  of  (  very 
conference  table.  Many  of  these  subdivisions  are  not  now 
paying  a  cent  on  their  i:..i*  otedn;  ss,  and  there  ls  danger  of 


many  c'hers  falling  into  that  r'.ass.  Tl-crc  '.?  not  a  m.aii  who 
has  practiced  coniir.ercial  law  wh^  doe-  not  knew  that  'lie 
thing  most  to  be  desirrd  is  to  keep  the  debt    r  irnm  qui't.iv,' 

One  of  :ny  tneriiis  of  the  opposition  got  up  here  and 
said  somebody  mi^i.t  rn  ivr- -ind  and  buy  up  a  liundred 
thousand  dollars' w  .::;■.  ,if  b  :..,i-  for  so  much  under  this  bill, 
come  in  with  a  c:.  .  ked  administration.  aiTuiuie  for  their 
payment  at  a  higher  figure,  and  then  get  a  t  ro  ked  Federal 
Judge  to  pass  favorably  on  the  equity  of  that  sun  of  an  ar- 
rangement. Remember,  under  this  bill  two  thirds  of  the 
creditors  would  also  have  to  acree  to  this.  What  these 
holders  of  these  securities  want  to  do  is  to  step  .last  that 
sort  of  transaction  and  to  make  inefTective  the  attitude, 
not  only  of  this  minority,  but  of  any  other  minority  that 
has  not  sense  enouch  to  know  they  are  crowding  these  people 
to  the  qtnttmg  punt,  these  cities  and  other  such  debtors. 
Tht  y  want  tn  keep  these  cities  this  side  of  repudiation,  this 
side  of  default  They  are  trying  to  put  courage  into  these 
concerns  by  txactly  the  plan  approved  by  this  House  to 
keep  railroads  and  corporations  this  side  of  default.  These 
cities  that  are  absolutely  unable  to  pay  their  obligations 
.tccordiiig  to  their  full  value,  back  into  the  efTort  to  do  the 
best  they  can  and  to  keep  those  on  the  verge  this  side  of 
actual  default.  That  is  what  o'ur  clients  used  tu  d.-  when 
wr  jjracticed  commercial  law.  That  is  what  every  whole- 
-aie  man  wants  to  do  if  he  has  any  common  sense.  When 
he  had  what  he  called  a  "  lame  duck  ',  we  C(M  'he  creditors 
together  and  they  .sat  around  the  table  and  talked  things 
over  with  the  debtor  and  arri\ed  at  a  ijlan.  If  the  debtor 
could  not  pay  his  debts  when  they  were  due,  then  tliey 
extended  the  debt  Lf  he  could  not  pay  m  full,  we  scaled 
down  until  we  brought  him  within  the  slimulatmr?  influence 
of  hope.  That  IS  all  this  bill  proposes  to  do.  Our  greatest 
dif!icuItieG  m  w-^uking  out  a  fair,  workable  plan  werf  the 
Shylocks.  That  is  exactly  the  difficulty  of  these  situation ^ 
with  rctiard  to  which  the.se  cities  and  their  creditors  ha\e 
to  deal.  The  big  things  of  Ufe  are  only  little  things  multi- 
plied. The  same  natural  laws,  the  same  human  nature,  tiie 
same  necessities  are  not  changed  m  the  multiplying, 

Mr,  McKEOWN.  I.s  it  the  moving  purpose  of  th.s  b.ll  to 
grant  extension  and  not  to  scale  down'' 

Mr.  SUMNERS  of  Texas.  Of  course  it  is,  and  to  t-uve 
pet'ple  who  have  an  interest  as  debtors  and  creditors  a 
chance  to  sit  around  the  table  and  fi^-ure  it  out:  and  whrn 
tli-'v  do  that,  then  they  want  the  power  of  the  court  to  make 
that  arrangement  efTective  and  to  prevent,  if  I  may  say  so  to 
my  friends  who  are  talking  about  somebody  Romg  aroux:id 
and  buying  up  bonds,  highbinders  who  get  these  securities, 
from  coming  in  and  saying,  "  I  won't  come  m  on  that  basis; 
you  ha\e  got  to  give  me  100  cents  on  the  dollar,"  That  is 
all  there  .s  to  it.  There  is  a  lot  of  talk  about  the  Federal 
Go\ernment's  ext^-nding  powers  over  governmental  subdivi- 
sions of  States.  That  is  not  true  at  all.  It  is  the  duty  of 
the  Federal  Government  to  provide  for  these  subdivisions 
tlie  permissive  aeency  which  this  bill  provides  and  which 
the  Federal  Constitution  denies  to  the  States  the  powfr  to 
provide.  Besides,  under  existing  law  Federal  courts,  at 
the  instance  of  a  nonresident  bondholder,  may  .send  to 
jail  an  ofScer  of  these  State  subdivisions.  PYom  what  you 
hear  from  some  of  my  friends  m  opposition  to  this  bill  you 
would  think  that  the  Government  would  by  this  bill  under- 
write a  scheme  for  repudiation.  The  Government  by  this 
b.ll  would  simply  do  what  you  did  with  reference  to  rail- 
roads and  with  reference  to  corporations,  and  for  exactly 
the  sam.e  reason.  They  uere  pa.-sed  not  to  destroy  but  to 
reestabhsh  railroad  and  corporate  rredit,  The.se  cities  owe 
iltt_->.  .'ust  as  the  railroad  con.paiues  did.  and  they  cannot 
l)a\-  *Jiem  according  to  their  terms. 

I  hold  m  my  hand  telegrams  from  in.surance  companies. 
;n\('stment  hou.se.-.  and  fraternal  a.ssociations,  the  invest- 
m.ents  of  widows  and  orphans,  and  from  eleemosynary  ixusti- 
tuticns.  Some  of  them  have  every  cent  invested  m  these 
bond,-  They  ask  for  this  bill.  Tliey  want  a  chance  now  to 
iunie  m  and  sit  around  a  table  with  the.se  corporations  and 
say  to  them,  ■  Now,  don't  quit  We  will  give  you  a  htUe 
extension.     We  will  work  with  y-u." 
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Mr    SUMNERS  cf  Texas. 
Mr    ELTSB  of  Callfomi*. 
Mr.  8LMN£R8  o/  TeXM. 
Who  has  got  half  sense,  who 


'  ■  '^  :-:  ^f  CaMfamla.    WVH  the  gentleman  yield? 

'     rKRS  of  T»taa.     I  ylrld. 

'  •  m:a.     The  question  vas  asked  If  the 

'   .!..->  w^iU  was  not  to  ?rant  an  exteosloa.    I 
I  k  the  fentleman  to  refer  to  this  langiaca  In 
MCtion  80 

Itojr  1U«  ft  imWlBB  lallm  thmi  thm  tftxlng  district  is  tnsoirent 
or  TiiMihl*  to  msat  He  dibts  m  tbey  mmture.  and  that  it  desires  to 
••■M  ft  P^ftn  ot  raad^Mtownt  of  tU  debu  upon  th*  bmmia  at  if 
eaptdty  to  pay 

That  ts  rlKht 
It  is  a  tearing  down' 
Well,  of  course.  Any  creditor 
lees  that  his  debtor  cannot  pay 
100  cents  on  the  dollar  and  Is  liable  to  quit  aiKl  leave  the 
country,  would  be  willing  to  tear  down  a  part  of  hi.s  debt; 
tat  he  does  not  have  to.  This  just  gives  the  debtor  and 
creditor  the  right  to  do  what  the  situation  reoatarok  It  does 
not  force  them  u>  asrae,  but  it  gives  them  a  chance  to  make 
an  efTective  agreemoil.  I  thank  the  gentleman  for  asking 
the  question.  In  the  first  place,  under  this  bill,  a  municipal- 
ity would  have  to  go  to  the  courthouse  door  with  the  consent 
of  one  third  of  its  creditors.  It  could  not  get  started  without 
that.  Do  you  think  that  one  third  of  the  creditors  of  the 
average  municipality  are  blank  fools^  Now.  let  us  use  com- 
aaoQ  sense  about  it.  Do  you  not  think  they  know  as  much 
tkhtmi  It  as  you  do?  That  is  not  all.  Before  that  agreement 
can  be  elTected.  two  thirds  of  those  creditors  must  agree  to 
it.  Are  you  going  to  att  up  here  with  your  superior  Judg- 
ment and  knowledge  and  say  that  two  thirds  of  those 
creditors  need  a  guar  :  .i;  i:.>l  do  not  have  sense  enough  to 
know  what  is  for  the  >  :  r.^erest  of  the  creditors  of  the 
municipality  that  is  tii:  .^'.nt-d  with  bankruptcy? 

Mr.  DEEN.     WUl  the  gentleman  yield? 

\'      -M.VERS  of  Texas.     I  yieid  to  the  gentleman. 

-U.  _tJ-..N'  The  gentleman  made  the  statement  that  any 
creditor  who  realized  the  J-  ori  r-  could  not  pay.  if  he  had 
half  sense  or  g  <'.  >*•:.'  uuuid  be  willing  to  yield  to  a 
■ealing  down'' 

Mi    SUMNERS  of  T'Xi..      That  is  right. 

Mr  DEEN  Does  th*  ^-  r.Ueman  mean  that  the  United 
Btatea  Qo?emment.  the  uilicials  m  charge  of  the  crop-pro- 

flOcttoB  loans 

r    T>xas.     I  canjQot  yield  for  the  gentie- 

->.,  .;:;.-r.t    ibout   cropS. 

■^   'h«'   K^r'.Ueman  mean 

j/  !•  vi-s  1  .r.-an  exactly  what  I  said; 
I  ^i.-i  I  :'.A.<-'  iui:'.  a  little  business  ex- 
^•,.. «.•:-.  e.  j.::c  so  ;u-i.^  '.i.c  ^r'r. :>■?:. a::  1:  the  gentlemK.n  had 
a  dabCor  that  ecu..;  .-.  <'  ■■u;.  iju  ,  fi.is  on  the  doU.i;  i;.  ;  he 
knew  It  a;;.1  a  i.^  i.rt.J  r>  Ad->  .it>  at,  to  become  discouraged 
and  t:!'    ^.f  *  i'..ii  ;.<'   a  t.caiire  U)  sit  around  the  table  and 
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h  ::.r.\    d.v.(\  if  he  rould  pay  75  rents  on  the  dol- 

luO  cenu>    .r.  ih»*    lv;i;.^i     I  Ui.i.k  'Jie  gentleman 


not  the  Goverr.nier.'   -<,  a.. 
over  the  Un:ii-iJ  .->fa'»'5 

Mr    SUMNKK.-     .1     :.x.t> 
should     HKr'   .!. .    .*n   minutes 
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Situ  >' 


LK>-s      h*'    tjtuueinan    think    I 
OKI  thi5  bill  in  discussing  the 
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.f    purpose  of  the  bill,   as 
Ct':;' ie!:..i,i;     .'    :>    ::''Tely    to    ac';orr.n-.rxla*.t>    a 

pr''  ents    \i\\   '■r::pr-k.'>::cy ? 


.V{;     .--'   MNKJ-i.^     ;r     Ipxa.,       T^.aC   is  right. 
Mr   LUX      T^.i-  .    '.'.t'  ;r.»ibi..t.v  of  a  municipality  OT  some 
sutKilvisior.    L.!    »;ow:  rxit'r.t    t-i    juiv    .Is   oblirition-',    and    th*» 

'•■e.-     *  <u.i;    r.ot    r.i   '":     I    ^aa--    .i.    ' 
pr^rv.p;;'  i^;  a.   ::x-  1   p.)..-;.  ' 

Mr    r<'  \iNt::-cs    •:   T'-x.i.:.      I:   ..,  fur  1  vp:i:        Two  years 
U^  »?ft  nd  of  tr.— ->   AT-    .<..,  t.va:  lay  across  this  country.     Let 


»    la;.  .;i^    down   of    this 


the 


dfblo'.-s  arid 


k        •'-'t. 


ether   xT.d  ^^ 


^^. 


the  way;  get  the  rotten  apples  oxit  of  the  barrel.     That  is 
what  we  want  a  chance  to  do. 

Mr.  MOTT.     Will  the  gantknian  yield? 

Mr   SUMNERS  o*  Texas,     I  jrield. 

Mr.  MOTT.  I  think  this  ts  a  very  good  bill,  but  I  should 
Hke  the  gentleman's  reaction  a  Uttle  further  to  the  objection 
raised  \xy  the  gentleman  from  Pennsylvania  [Mr.  KukttJ, 
and  I  will  give  a  specific  Instance,  so  that  the  gentleman 
can  explain  it,  if  he  will.  I  know  of  a  municipality  that 
has  outstanding  about  four  or  five  million  dollars  of  bonds. 
Many  people  paid  100  cents  on  the  dollar  for  those  bonds. 
Many  others  bought  them  for  10  cents  on  the  dollar.  Is 
there  anything  that  will  prevent  those  who  bought  municipal 
bonds  at  16  cents  on  the  dollar  coming  in 

Mr.  SUMNIIRS  of  Texas.     Nothing  at  aU. 

Mr.  MOTT     Nothing  to  prevent  that? 

Mr.  SUMNERS  of  Texas.  Nothing  at  all.  Now.  the  gen- 
tleman from  Pennsylvania,  whom  I  loixe,  made  the  statement 
that  if  you  do  pass  this  bill  that  gives  the  creditors  and  the 
munldpaJity  the  privilege  of  talking  over  their  affairs,  two 
thirds  of  the  creditors  and  the  municipality  agreeing,  the 
gentleman  said  that  would  prevent  your  being  able  to  sell 
any  more  bonds.  On  that  theory,  the  passage  of  the  bank- 
ruptcy law  would  have  destroyed  all  credit  except  that  of 
railroads  and  corporations,  and  the  two  acts  of  this  Con- 
gress which  Included  railroads  and  corporations 
their  credit.     We  know,  howerer,  no  such  result  hi 

Mr.  McKEOWN.  Will  the  gentleman  yield  to  me  that  I 
may  an.swer  the  gentleman  from  Oregon? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  McE:E0WN.  The  court  examtoM  into  all  questions, 
and.  of  course,  the  court  would  examine  Into  the  question  as 
to  what  the  man  had  paid  and  what  the  amount  was.  They 
could  not  get  by  the  court. 

Mr.  SUMNERS  of  Texas.  But  I  stand  by  my  answer; 
you  could  come  m  and  talk  it  over,  but  the  court  has  To 
decide  as  to  the  eqnitte. 

Mr.  KURTZ.     Will  the  genUeman  yield? 

Mr.  SUMNEPtS  of  Texas      I  gladly  yield  to  my  friend. 

Mr.  KURTZ.  I  want  to  ask  the  gentleman  whether  or 
not  it  is  possible  for  any  person,  after  he  has  gone  through 
bankruptcy,  to  borrow  much  money? 

Mr.  SUMNERS  of  Texas.  No.  It  is  impossible  to  do  it 
also  if  he  IS  lying  around  and  paying  nobobdy  an>thing, 
whether  he  has  gone  through  bankruptcy  or  not.  Is  that 
not  richt? 

Mr.  KURTZ.     That  Is  true. 

Mr  SUMNERS  of  Texas.  But  is  he  not  in  better  shape 
to  borrow  mooey  if  he  has  gone  through  bankruptcy  and 
cleaned  up  than  if  he  is  hopelessly  insolvent  and  every- 
body knows  it? 

Mr.  KURTZ.     That  may  be  true  In  certain  instances. 

Mr.  SUMNERS  of  Texas.     Every  one  of  them,  too. 

Mr.  QOSS.  Mr.  Chairman,  will  the  distinguished  chair- 
man of  the  Committee  on  the  Judiciary  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  OOSS.  Will  the  gentleman  inform  the  Committee 
as  to  whether  or  not  this  bill  has  the  support  of  the 
adnunist  ration  ? 

Mr.  SUMNERS  of  Texas     It  has. 

Mr.  GOSS.     It  has? 

Mr  SUMNERS  of  Tezaa.  Yes.  May  I  say  this,  the  atti- 
tude of  the  administration,  so  far  as  I  can  understand  its 
m;nd.  us  that  we  need  to  clean  up  the  wreckage,  get  rid  of 
situations  such  as  the  Railroad  Bankruptcy  Act  took  care 
ot.  the  Corporation  Act  took  care  of,  and  now  the  Municipal 
Act  w\li  take  care  of. 

Mr.  GOSS.  The  administration  really  is  in  support  of 
this  bill  and  favors  it? 

Mr.  SUMNERS  of  Texas.  That  is  true;  yes.  It  beUeves  it 
is  necessary  to  follow  up  with  thLs  bill,  and  I  say  it  is  neces- 
sary to  follow^  up  with  this  bill  if  I  may  venture  my  own 
opinion.  Rearrange  our  matters  and  get  nd  of  stagnation. 
Get  people  where  they  can  see  their  way  out.  if  with  energy 
and  fconfmiy  thter  tkPgiS  gocd  judgment    to   their  efforts. 
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Nobody  gets  ans'thing  tram  a  banknut  rreiiitor  v,  ;,o  ha.s 
quit.  It  is  better  to  get  25  cents  on  th^  dollar  'han  to  get 
nothing  and  leave  a  derelict  to  give  d.  \  ..ra_iir,cnt  when 
courage  is  needed. 

Mr.  McLEOD.    Mr.  Chau-man.  will  (]..■    tntleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  McLEOD.  There  was  one  point  I  v,ar.'»  :  to  clear  up. 
It  is  not  the  opuiion  of  the  gentleman  thai  !.;un.c:pal  bonds 
In  the  hands  of  insurance  companies  ai.ci  bauk.ng  houses 
will  be  in  a  more  healthy  condition  uith  ihL  pas^^itt  uf  tliis 
legislation  than  without  it? 

Mr.  SUMNERS  of  Texas.  Of  course  For  inrtance.  there 
are  many  situations  in  which  a  rnurucipaiity  ha.*-  bvcn  vinauu 
to  pay  on  its  bonds  lor  3,  4  tir  5  yoais.  11  a  way  can  be 
found  to  extend  the  time  withm  which  those  bond.^  can  be 
paid  and  get  them  in  shape  tc  keep  on  struggling  with  their 
indebtedness,  the  value  of  their  bonds  will  mcrra.sc. 

Let  me  make  a  prediction  of  what  may  happen  :i\  thi.s 
country  and  it  will  disclose  the  rea.'^on  f<ir  the.se  innuineraDie 
telegrams  which  have  c^me  in  to  the  Committee  on  the 
Judiciary  from  in.suruiu-e  cmpanie-s,  Irom  the  holder?  of 
these  bond.*'  Thr  Nat.i  n.il  Chamber  of  Commerce  oripirially 
was  opposed  to  tl.i  :i.ea>i:re.  but  just  day  before  yesterday 
tlie  A.s.sistant  Secretary  ol  the  National  Chamber  of  Con: - 
merce  told  me  thcv  were  m  (avor  of  the  bill.  Here  is  wii.i! 
they  are  afraid  of.  I  .-urnuse:  One  of  the.^e  days  one  i^:  tlii 
Federal  courts  by  Its  ir.andamos  is  going  to  put  in  jail  soine 
of  the.se  officers  of  h  muiucipality .  that  matter  li^  comui^, 
to  the  Supreme  Court  ni  tht   United  States. 

It  is  going  to  be  sh.'w:-.  that  the  municipality  ha'^  go;  to 
choose  bet'Aci;  ;a->i:.^.'  interest  on  bonds  and  LakiiiE  cu'-e 
of  a  necesj^ry  lire  d'^partuient.  necessary  police  proleclioii, 
necessary  sanitary  ;j:i'1' ttii-in  the  necessity  of  takmp  care 
of  people  thrown  upon  citie.-  now  by  reason  of  this  depre.s- 
slon.  people  who  mu.st  b*-  feo  or  starve.  In  the  ca.se  of  the.-e 
cities  that  are  in  this  situation,  with  these  innumerable  peo- 
ple that  have  to  be  feo  by  the  cities  or  allowed  to  an. 
and  the  necessity  to  educate  the  children,  and  so  forth  the 
Supreme  Court  is  koiuk  to  hold  that  their  duty  as  officers 
of  a  governmental  ajrency  is  to  spend  that  money  m  giving 
Ijeople  police  protection,  fire  pioit'ction.  ;  anilary  protection, 
and  .so  for+b  .And  if  I  rnav  be  {x?rniitted  to  express  a  judg- 
ment, th.'  iTios'  sjii^iblc  of  the  people  who  hold  the.'-e  default- 
ing bonds  do  not  wai.'  liiat  tc'-t  lliey  want  a  chance  to 
cure  this  situation.  They  want  to  sit  around  a  Labii-  anci 
adjust  matters  and  have  the  benefit  of  the  Court  to  coerce 
the  minoiify.  whose  pre^^d  will  not  permit  their  considera- 
tion of  the  j-idrmrnt  of  the  majority  of  the  creditor.'-  tiie 
ability  ti    pay.  ni   the  necessities  of  the  pubhc  interest. 

Let  me  v.\r  ypi;  thi^  m  a  nutshell.  The  only  coercive 
pov/er  in  this  bill  is  upon  an  unwilling  minority.  Do  not  for- 
get that.  I  want  to  repeat  that  you  caruiot  compel  a  munic- 
ipality to  come  in.  It  can  come  in  of  Its  own  free  will,  but 
you  cannot  compel  a  municipality  to  come  in,  and  then  30 
I>ercent  of  the  creditors  have  pot  to  come  in  right  alonr 
with  the  municipalltv.  Theii,  if  there  L'^  any  agency  of  'he 
State  governm'^i-t  -.vhich  exercises  control  over  the  fidnci.»r> 
or  financial  affair.-  oi  the  municipal  corporation,  the  munici- 
pality has  got  tc  get  the  consent  of  that  agency  of  tlu 
State:  ard  the  n.  b<'f Cre  anything  is  effected,  two  thirds  of  the 
creditor  mu.  :  .u  -  i  .i.-id  lurther.  the  Court  must  find  rh^- 
new  plan  agreed  ai.-'ii  i.^  equitable  to  all,  including  the  mi- 
nority di  cuuiM  IX)  you  want  to  tell  me  that  you  want  to 
put  your  uidginen*  np  a-ainrt  the  judgment  of  two  thirds 
of  the  people  who  hold  those  debts  and  deny  them  the  privi- 
lege of  coming  in  and  effecting  an  adjustment  which  they 
feel  is  necessar\  ic  i  tiuni  to  have  in  order  to  take  care  of 
the  money  of  th.e  widows  and  the  orphans  of  pjeople  whose 
lives  are  insured'' 

Mr.  M(  KEOVVN  Mr  Chairman,  will  the  gentleman 
yield? 

Mr.  SI-.M.N.KIV.S  o 

Mr.  McKEOWN 


States  would  hold  in  one  of  these  emergencies,  is  it  not  true 
that  we  are  all  alarmed  and  afraid  that  blood  will  be  shed? 

Mr.  SUMNERS  of  Texas.     I  am  not  scared  of  blood. 

Mr.  McKEOWN.  Does  not  the  gentleman  know  that  in 
these 

Mr.  SUMNERS  of  Texas.  Never  mind:  I  am  not  afraid  of 
blood  being  shed.  Maybe  I  ought  to  be  afraid  of  it.  but  I  am 
not  scared  a  bit. 

Mr.  McKEOWN.  I  want  to  tell  the  gentleman  what  the 
condition  is.  Does  not  the  gentleman  think  police  protec- 
tion and  flre  protection  are  necessary,  and  that  there  is 
danger  :f  these  protective  agencies  have  to  be  curtailed? 

Ms.  SUMNER.S  of  Texas.     Yes:  I  do. 

I  believe  as  certainly  as  I  believe  anything  that  tlu  Su- 
preme Court  is  not  going  to  force  the  citips  to  il.<  -xunt 
where  they  cannot  maintain  the  police  protection  n  .e.sary 
to  protect  the  lives  of  their  people,  and  for  this  lea-  i;  these 
sens.ble  bi  nciiolders  want  thii  cnan -e  ;  lo-ided  by  liii.s  bill. 
And  you  tti.  n.e  that  in  a  fret  t,^;^  r  n;:..  n;  where  '>j(re  is 
no  other  a,:  i.vj  except  that  which  lli>  F-om..;  Ciovei  i.inent 
can  alTord,  tins  CciijiJiei-s  will  ■^.t  up  lie'*  wity.  us  sujierior 
wisdom  and  deny  tu  :  ilnrd.--  ul  tlic  ^i  i  a..,.):  .^  ■  :  a  municipal- 
ity the  i.t-hi  to  ^.t  urwUnc  inc  labit  wiin  ihiin  and  do  tliat 
whKii  Will,  in  thei: 
■>  t .  tmeiiLs  of  widow 

Mv    M.LEOD.     WUl  the  Fentl(:n..n  y 

Ml    SVMNEKS  of  Texas.      I  N.tid, 

M;  .M^LL.-D.  ....  It  not  a  lad  tliat 
panics.  In  accordance  with  State  laws. 
they  own  and  hold  defaulted  mtmicipai 
from  their  i_>o!t folios  of  trust  funds? 

Mr.  SU.MN'rivS  of  Texas.  Yes:  thai  is  what  i.-.  pniting 
these  insurance  companies  in  the  shape  they  arc  Tluy 
would  much  rather  have  such  a  bond,  even  though  ilie>  ha\e 
to  make  some  adjustments  or  give  them  some  more  time, 
than  to  have  a  bond  in  the  shape  that  these  municipalities 
arc  putting  them  in  when  they  quit  paying. 

I:  i.>  liuman  nature  when  you  face  a  proposition  that  is 
insurmountable,  when  you  have  an  indebtedness  you  know 
you  cannot  pay,  when  you  owe  money  at  a  time  you  know 
you  cannot  meet  it,  to  lay  down  on  the  job:  and  these 
municipalities  that  are  proud  of  their  credit,  if  you  make 
them  default  once,  then  they  are  across  the  line.  They 
have  defaulted  and  they  no  longer  have  the  pride  o*  not 
having  defaulted.  When  you  keep  them  struggling  to  the 
L.Tiit  of  their  ability,  it  is  still  this  sid*^'  of  tli'>  oomt  of 
default,  and  evervbody  that  has  any  sen.  l  kao.v^  :i.  and 
this  bill  propo.i-   to  give  them  a  chance. 

Why  there  is  any  argument  against  this  bill  I  cannot 
understand.  I  may  be  dumb,  but  I  cannot  understand  how 
intelligent  people  can  take  any  other  position,  and  I  know 
I  b..^\<'  some  of  the  most  intelligent  ones  on  n.y  conirmttee, 
b' 


judgment    lii  ii    tiiem  to  protect  the  m- 

and  orph;ui.s  lor  \siiicl:  tlicy  are  trustees. 


nsurancp  com- 


;i-    to  ci 


a-ci 


when 
them 


!  I  iust  think  th^v  lapse  sometimes. 

-M:.   DONDERu.     Will   the  gentleman   yicid   for 


Ti  .--.as       I  yield. 

.Apropos  of  what  the  gentleman  had  to 
say   in   regard   to   what   the   Supreme   Court   of   the   United 


a  siiort 
question? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  DONDERO.  Is  it  not  true  that  the  municipal  bond- 
holders of  this  country  have  got  to  go  along  and  absorb  a 
part  of  the  shock  with  the  rest  cf  th-  country,  anci  take 
I'.ss  than  100  cents  on  the  dollar? 

Mr.  SUMNERS  of  Texas.  Yes:  and  if  they  ha\e  got  to 
cut,  they  would  rather  cut  to  75  percent  tl:an  to  nothing. 
They  have  as  much  sense  as  anybody  else.  This  i.s  why  they 
have  been  fighting  for  this  bill.  This  is  why  the  municipali- 
ties have  been  fighting  for  this  bill,  anc:  this  is  the  rca.son 
'h*^  r.dr:in:  tra'ior.  v. ants  this  bill. 

.Ml-    BE.'\.M      Will  the  gentleman  j^eld? 

Ml    F">.:XER.'=  (  f  Texas.     Yes. 

Mr,  BEAM.  I  .^huuld  iikc  to  direct  th^  chairman's  atten- 
tion to  pai:c  5  of  the  bul. 


The  tfrrr.  s<-ru 
eitlif^r  secured  u;  . 
n.  property. 
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Mr.  SUMNERS  of  Texaa.  It  glvM  them  the  privilege  of  a 
clean-up. 

Mr.  BEAM.  What  I  am  interested  In  Is  thla:  In  several 
municipalities  throughout  the  country  there  are  millions  of 
dollars  m  comlemxiatlon  m  street-widening  cases  and  street 
elevations  axxi  cniiMnt -domain  cases 

Mr.  SUMNERS  of  Texas.  I  have  got  your  point;  ^hatja 
the  question:* 

Mr   BEAM.    I  want  to  know  whether  this  Indebtedness  or 
certificates    of    Judgments    are    to    be    Included    and 
by  your  bill  In  this  Insunce? 

Ifr.  SUMNERS  of  Texas.  In  my  time  I  cannot  go  Into 
detail,  but  I  would  .say  this:  This  bill  contemplates  that  the 
indebtedness  of  the  city  may  be  brought  in  under  this  plan. 
This  la  as  far.  I  believe,  as  I  can  go.  It  contemplates  that 
the  creditors  of  the  cities  may  come  In.  and  I  cannot  repeat 
this  too  often,  because  It  is  all  there  m  the  bill:  The  only 
coercion  in  this  bill  is  against  the  one  third  who  are  not 
willing  to  come  In.  You  can  read  the  biU  from  cover  to 
cover.  We  do  not  try  to  force  the  cities  in.  and  there  is  no 
extension  of  Federal  power.  Why.  under  existing  Federal 
power  today  a  nonresident  holder  of  a  bond  can  go  into  a 
sovereign  State  and  by  the  mandamus  of  a  Federal  court 
send  to  Jail  an  agent  of  a  municipality  that  cannot  wring 
out  of  its  people  enough  blood  to  satisfy  its  indebtedness. 

Mr.  MOTT     Will  the  gentleman  yield? 

Mr  SUMNERS  of  Texas.    Yes. 

Mr.  MOTT     That  has  never  been  done,  has  It? 

Mr.  SUMNERS  of  Texas.  Yes;  they  have  undertaken  to 
exercise  that  power,  and,  as  I  said  a  moment  ago,  they  hold 
tluft  over  the  heads  of  these  people,  but  these  holders  of 
bonds  do  not  believe  In  the  year  1933  they  can  keep  them  in 
Jail,  and  if  they  cannot  make  them  go  to  Jail,  what  can  they 
do  to  force  settlement  with  them? 

Mr.  MOTT.  When  I  asked  the  question  I  meant  whether 
the  court  of  last  resort  has  held  that. 

Mr.  SUMNERS  of  Texas.  I  have  not  examined  that,  but 
I  do  not  want  to  go  too  far  into  a  legal  discussion. 

Mr  MOTT.  I  had  understood  the  reason  that  such  a 
mandamiis  had  not  been  carried  to  the  coiirt  of  last  resort 
is  the  op.nion  of  the  insurance  companies  that  the  Supreme 
Court  would  hold  against  them. 

Mr  SUMNERS  of  Texs^.  Maybe  so.  but  I  know  this: 
They  are  getting   "  scareder  and  scarcder  "  of  the  power. 

You   gentlemen   ^onderstand   this.     Here   are   these   cities 
that  cannot   pay  their   present   debts,    and   here   are   these 
holders  of  municipal  indebtedness;   they  come  to  this  Con- 
gress.    We    know   the  States   cannot    grant    the   rebef   be-  [ 
came  of  the   Federal   Constitutional  provision   referred   to.  i 
Only  the  Federal  Government  can  provide  the  forum.     The  , 
F"*1'ta1  Constitution  derues  that  power  to  the  States,  and  | 
.  .'tycat  the  statement  in  conclusion.     Everybody  knows,  in 
dealing  with  a  large  number  of  creditors,  there  is  a  little 
handful  of  bloodsuckers  that  will  stand  out  for  more  than  ' 
they  are  entitled  to.     This  bill  is  leveled  against  them  and 
against  them  only,  and  at  the  same  time  protects  them  by 
imposing  upon  the  Judge  to  give  them  equitable  protection. 
I  yield  for  anybody  to  point  to  any  provision  in  the  bill  to 
the  contrary.    Then  why  will  you  not  grant  this  right  to  the 
creditors  and  to  the  cities,  and  so  forth,  to  try  to  work  out 
this  matter  by  mutual  agreement,  get  rid  of  these  derelicts, 
keep  others  from  defaulting.  Just  as  this  session  of  Congress 
has  given  this  ixjwer  and  this  privilege  to  railroads  and  to 
corporations  and  to  their  creditors?     [Applause.] 

(Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Clerk  wiU  read  the  bill  for  amend- 
■lent. 

The  Clerk  read  the  bill,  as  follows: 

Bg   ,. .^    ^f^     "mat  the  act  of  July   1.   1896.  entitled  "An 

•ct  tr-  =!h  »  uniform  system  of  bankruptcy  throughout  the 

United  ovates  '.  as  approved  July  1.  1888,  and  acts  amendatory 
tbmnot  and  supplementary  thereto  t>e.  and  they  are  hereby, 
amended   by   adding  ttereto  a   new   chapter   to  rwMl  aa   follows. 


"  CllA.-;  L*   IX 
••  paovTsioMS  Torn  tm«  nixaocMCT  TCMPoaAar  Am  or  insolvent  rvm- 

UIC    DKBTOaS    AJTD   TO    PKSBmVB    THX    ABAKTS    TBXKXOr    AKO    rOB    OTHXB 

aai-ATXo  ptniPosiB 

••  8«c  78  Declaration  of  poUcy  There  la  hereby  found,  deter- 
mined, and  decUred  to  exUt  a  national  emergency  caused  by  in- 
creaalng  flnanclal  dlfflcixitlee  of  many  local  goveriunental  units, 
which  renders  imperative  the  further  exercise  of  the  bankruptcy 
powers  of  the  Congreea  of  the  United  State*. 

••  S«c.  79  Additional  Jurisdiction;  Until  the  expiration  of  2 
jears  from  the  date  this  chapter  takes  effect.  In  addition  to  the 
Jurisdiction  exercised  In  voluntary  and  Involuntary  proceedings 
to  adjudge  persona  bankrupt,  courts  of  banitruptcy  shall  exercise 
original  Jurisdiction  In  proceedings  for  the  relief  of  debtors,  as 
provided  in  this  chapter  of  this  act 

"Sec  80  Municipal -debt  readjustments  (a)  Any  municipality 
or  other  political  subdivision  of  any  State.  Including  (but  not 
hereby  limiting  the  generality  of  the  foregoing)  any  county,  city, 
borough,  village,  parish,  town,  or  township,  unincorporated  tax  or 
special  aaaessment  district,  and  any  school,  drainage,  irrigation, 
levee,  sewer,  or  paving,  sanitary,  port,  Improvement  or  other  dis- 
tricts (hereinafter  referred  to  as  a  "taxing  district'),  may  file  a 
peUtlon  stating  that  the  taxing  district  la  Insolvent  or  unable  to 
meet  its  d?bts  as  they  mature,  and  that  It  desires  to  effect  a  plan 
of  readjustment  of  Its  debta  upon  the  basis  of  Its  capacity  to  pay 
The  p«>tltlon  shall  be  filed  with  the  court  In  whose  territorial  Juris- 
diction the  taxing  district  or  the  major  part  tliereof  la  located 
The  petition  shall  be  accompanied  by  payment  to  the  clerk  of  a 
aUng  fee  of  9100,  which  siiall  be  In  addition  to  the  fees  required  to 
be  collected  by  the  clerk  under  other  chapters  of  this  act  The 
petition  shall  state  either  (a)  that  creditors  of  the  xaxlng  district 
holding  not  less  thAn  30  percent  In  amount  of  Its  bonds,  notes,  or 
certificates  of  indebtedness,  excluding  t>onds,  notes,  or  certificataa 
of  indebtetlness  owned,  held,  or  controlled  by  the  Uxlng  district  In 
a  fund  or  otherwise,  have  consented  In  writing  to  the  filing  of  the 
peUtton.  signifying  their  wlUingneoa  to  have  a  plan  of  readjust- 
ment prepared  and  srubmitted  to  the  court  for  conflrmatlon,  or 
(b(  that  a  plan  of  readjustment  has  been  prepared.  Is  filed  and 
submitted  with  the  petition,  and  that  creditors  of  the  taxing  dis- 
trict owning  not  lees  than  30  percent  In  amount  r>t  the  bonds, 
notes,  or  certificates  of  tndebtedneaa  of  the  taxing  district  affected 
by  the  plan,  excluding  tK>nds,  notes,  or  certlQcat-w  of  Indebtedness 
owned,  he'd,  or  controlled  by  the  taxing  district  In  a  fund  or  other- 
wise, have  accepted  Jt  In  writing  In  either  case  the  petition 
ahail  be  accompanied  with  such  written  consent  or  aooeptance  and 
with  a  list  of  ail  known  creditors  of  the  taxing  district,  to>{ether 
with  their  addreMCfl  so  far  as  known  to  the  taxing  district,  and 
description  of  their  r««pectlve  claims  showing  separately  those  who 
have  either  consented  to  the  filing  of  the  petiUon.  together  with 
their  separate  addresses,  if  no  plan  Is  subm'tted.  or  have  accepted 
the  plan  of  readjustment,  together  with  their  separate  addresses. 
If  one  is  submitted  with  the  petition,  the  contents  of  which  Ust 
shall  not  constitute  admlaslons  by  the  taxing  d  m   a  pro- 

esedlng  under  this  chapter  or  otherwise.     Upon  :'g  of  such 

a  petition   the  Judge  shal'  an  order  either   4tpp;uvlng   It  as 

properly    fiied    under   this  If   satisfied   thst   such    petition 

compiles  with  this  chapter  and  has  been  filed  In  good  faith,  or 
dismissing  it.  If  creditors  holding  S  percent  In  amount  of  the 
bonds,  notes,  or  certificates  of  Indebtedness  shall,  within  90  days 
after  the  first  publication  of  the  notice  provided  for  in  subdivision 
|c).  clause  <1).  ot  this  chapter,  appear  and  controvert  the  facts 
alleged  In  the  petition,  the  Judge  shall  determine  as  soon  as  may 
be  the  Issues  presented  by  the  pleadings,  without  the  Interven- 
tion of  a  Jury,  and  unless  ti\e  material  allegations  of  the  petition 
are  sustained  by  the  proofs,  shall  dismiss  the  petition. 

"(b)  A  plan  of  readJtMtmsnt  within  the  meaning  of  this  chap- 
ter (1)  shall  include  pfWMons  modifying  or  altering  the  rlRhts 
of  creditors  generally,  or  of  any  claMs  of  them,  secured  or  unse- 
cured, either  through  the  Issuance  of  new  secvirltlea  of  any  char- 
acter or  otherwise,  and  (2)  may  contain  such  other  provisions  and 
agreements,  not  Inconsistent  with  this  chapter,  as  the  parties  may 
desire. 

"  No  creditor  shall  be  deemed  to  be  affected  by  any  plan  of  read- 
justment unless  the  same  shall  affect  his  Interests  materially  and 
adversely  and  In  case  any  controversy  shall  arise  as  to  whether 
any  creditor  or  class  thereof  shall  or  shall  not  be  alTected.  the  issue 
siiall  be  determined  by  the  Judge  after  tiearing  upon  notice  to  the 
parties  Interested. 

"The  term     securities'  shall  It.  videncss  of  Indebtedness, 

either  secured  or  unaecu.-ed,  and  >'.«•  of  beneficial  Interests 

in  property  The  term  '  credlton '  otmll  Include  for  all  purposes  of 
this  chapter  and  of  the  readjustment  plan.  Its  acceptance  and  con- 
flrmatlon, ail  holders  of  claims  of  whatever  character  against  the 
taxing  district  or  Its  property  or  revenues.  Including  claims  under 
executory  contracts  and  for  future  rent,  whether  or  not  such 
claims  would  otherwise  constitute  provable  clainui  under  this  act. 
but  excepting  claims  for  salaries  and  wages  of  ofBcers  and  em- 
ployees of  ttie  taxing  district.  The  term  '  claims  '  Includes  debts, 
sectirltles.  Hens,  or  other  tatcrests  of  whatever  character,  but  ex- 
cepting claims  for  salartss  and  wages  of  officers  and  employees  of 
the  taxing  district. 

"  In  case  any  executory  contract  shall  t>e  rejected,  the  tame  shall 
be  deemed  to  have  been  breached,  and  the  holder  shall  be  entitled 
to  flie.  in  the  proceeding  taken  and  pending  under  this  ctutpter.  a 
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claim  for  damapes  f^r  sMch  breach,  and  such  claim  may  br  allo-^.  c" 
provided  such  contract  shall  not  ha\p  been  terminated  by  ioiu-.i- 
urc.  reentry,  or  otherwise.  In  the  ch.sc  of  t>c'c;i!cd  cliilnis,  the  vaiuc 
of  the  security  shall  fce  dcterrr\'.!.td  In  the  mantier  provided  In 
section  57.  clause  (h^  of  this  act,  and  If  the  amnvint  of  such  value 
shall  be  less  than  the  amount  of  the  c'aim,  the  exre^^  shall  be 
classified  as  an  unsecured  cla:m. 

••  Por  all  purposes  ol  this  clxaptcr  any  crediior  may  act  In  person 
or  by  a  duly  authorized  ajriit  or  committee  Wht  n  ar.y  commit- 
tee, organization,  prcup.  or  individual  Ehnl!  fiF^timp  to  ^c  fn«-  or  on 
ItilisTf  of  creditors,  such  committee.  orranlT^atlon.  group  rr  .ndl- 
vldual  shall  first  file  with  the  court  In  which  Llie  prcKe«?ajii^;  Is 
pending  a  list  of  the  creditors  represented  by  sue:-,  con.mlttcc, 
organization,  group,  or  Individual,  togcth'"  w!t!;  a  -^t  .''  ".ent  of 
the  amount,  class,  and  character  of  the  lndcbt''dnc's><  ;.i  k'  hv  each 
SVSh  creditor,  and  «ha!!  accompany  the  same  with  a  copv  .;  the 
contract  or  agrct :r.i'..i  » nle.-cd  into  iKi'^een  huch  cc;...;,.iLee. 
organization,  group,  or  Individual  atid  tlie  ciedr.cr>  rcprebcattd  by 
It  or  them,  which  contracts  shall  dl•?c1o^(>  aM  corr.potT^atlon  to  be 
received  directly  or  indirectly  by  Ftich  arent  or  committee 

"(c)  Upon  approving  the  petition  or  at  any  time  thereafter 
the  Judge  (i)  siiall  require  the  taxing  dibtritt  tu  give  such 
notice  OS  the  order  may  direct  'n  <  recitor'^,  and  io  ca'KP  pub- 
lication, to  be  made  at  lea.«!t  one  a  wee'r:  for  3  suTcsslve  weeks, 
of  a  hearlrig.  to  bt  held  within  90  days  after  the  approval  of 
the  petition,  for  the  purpose  of  corii-ldcniip  the  plan  of  read- 
justment. If  any,  tiled  with  the  petition  ^r  which  niiiy  be  there- 
after proposed,  and  of  any  changes  there'.::  or  modifications  thereof 
which  may  be  proposed:  i2i  If  a  plan  of  readjuptmeiit  i-  not 
accepted  and  approved  within  such  reasomible  period  a-  the 
Judge  may  fix,  or,  if  accepted  and  approved,  is  not  conlirined, 
the  Judge  may,  after  hearing,  either  ex'ind  such  period  or  dis- 
mtf«  the  proceedings  as  the  intere?^t.p  ot  tlie  ■creditors  may 
equitably  require:  Prot;id<^d,  Jwiceier.  That  if  no  plan  is  sub- 
mitted with  the  petition  and  no  plan  Ks  proposed,  in  the  manner 
provided  in  subdlvlulon  (d)  ul  thi.s  c^hapter,  wiLhir.  ti  months 
after  the  date  of  the  filing  of  the  petition,  the  pro  eedlngs  shall 
be  dismissed,  and  if  a  plan  shall  not  be  accepted  and  approved 
within  1  year  from  the  date  of  the  filing  of  the  petition,  the 
Judge,  In  his  discretion  after  hearing,  may  continue  the  pro- 
ceeding for  not  exceed::.^  j  ,cars  l;ui:i  the  date  of  the  filing  of 
the  petition,  with  the  writf^t;  -i-r.sent,  filed  In  the  proceeding 
of  creditors  of  the  taxing  district  holding  more  than  one  half 
In  amount  of  all  claims  affected  by  the  plan;  (3t  shall  require 
the  taxing  dlnlxict  at  such  time  or  fmes  as  the  Judge  may  direct, 
and  In  lieu  of  the  schedules  required  by  section  7  of  this  act. 
to  file  such  schedules  anri  ,';T.ibin:t  such  other  infnrmntlon  as 
may  be  neces-sary  to  disci. )se  the  conduct  of  the  affairs  of  the 
taxing  district  and  the  fairness  of  any  proposed  plan,  t4t  .shall 
determine  a  reasonable  time  within  which  the  claims  and  in- 
terests of  creditors  may  t>e  P.led  or  evidenced,  the  manti.er  in 
which  such  claims  and  interests  mav  be  filed  or  evident  r>(i  and 
allowed,  and,  for  the  purpKJses  of  the  plan  and  its  acceptance. 
the  division  of  creditors  into  cla.s.ses  according  to  the  nature 
of  their  respective  claims  and  interests,  and  may,  for  the  pur- 
poses of  such  classification  classify  as  an  tmseciired  claim  the 
amount  of  any  secured  cla'.m  in  excess  of  the  value  of  the 
security  thereof,  such  value  ti  be  determined  in  accordance  with 
the  provisions  of  chapter  57,  dau.se  (hi  ol  ihl.s  act,  i5,  n.av,  with 
the  authorized  written  approval  of  t.hc  taxing  district,  direct  the 
rejection  of  contracts  of  the  taxing'  disirid  exerutorv  n.  v.  hole 
or  In  port:  (6)  shall  cause  rea-onable  notice  of  such  detm;: na- 
tion and  of  ail  hearings  for  the  consideration  of  any  pn-p  st  . 
plan,  or  the  dismissal  of  the  proceedings,  or  the  allowances  ;.: 
fees  or  expenses,  to  be  given  creditors  by  publication  or  other- 
wise: (7)  may  require  the  taxing  district  to  open  its  books, 
records,  and  files  to  the  inspection  of  any  (  reditor  of  the  taxing 
district  during  reasonable  busmes-s  hours,  upon  application  to 
the  taxing  district;  i8)  may  allow  a  re.isGnable  compensation 
for  the  services  rendered  and  relmbtirsemeiit  for  the  a<  »iial  and 
necessary  exjjenses  Incurred  In  connection  with  tin-  proceeding 
and  the  payment  of  special  matters,  readju.stment  ::.;>:. .icers, 
and  commltteeb  or  other  repre-seutatlves  of  creditors  o!  •. h-  lax- 
ln7  district  and  the  attorneys  or  agents  of  any  of  the  foregoing; 
and  appeals  may  be  taken  from  the  orders  making  su<  h  allow- 
ances to  the  circuit  court  of  appeals  for  the  circuit  in  which 
the  proceeding  under  this  chapter  is  pending  independently 
of  other  appeals  which  may  b(  t.ikfii  m  the  prm  ecdmgs.  and 
such  appeals  shall  be  heard  summarily  P'-or-idrd  U-mcxer,  That 
no  fees,  compensation,  relm^  .rscment.  or  either  ailowances  for 
attorneys,  agents,  committees,  or  other  rcpre.sentatives  of  credi- 
tors shall  be  assessed  against  the  tax;i:g  district  or  pa,d  from  any 
revenues.  prc^>erty,  or  funds  except  In  th"  m.anner  and  in  such 
sums,  if  any,  as  may  be  provided  for  in  the  plan  of  readjust- 
ment; (9)  In  addition  to  the  provisions  of  chapter  II  of  this 
act  for  the  staying  of  pending  suits  against  the  taxing  dis- 
trict the  court  may  enjoin  or  st;,\  the  cnir.men.  ement  or  con- 
tinuation of  sulU  against  the  taxing  district,  or  any  officer  or 
Inhabitant  of  the  taxing  district,  on  account  of  the  indebtedness 
of  such  taxing  district,  until  after  final  decree:  and  may,  upon 
notice,  and  for  cause  shown,  enjoin  or  stay,  until  after  final  decree. 
tlie  commencement  or  continuance  of  any  Judicial  proceeding  to 
•nfofce  any  lien  or  to  enforce  any  levy  of  taxes  for  the  payment 
of  any  of  the  Indebtedness  of  said  taxing  district:  Provided,  hoyc- 
9X>9r,  That  In  case  u  plan  has  been  accepted,  in  writing,  by  the 
holders  of  not  less  than  30  percent   in    amount   of   the   total   out- 


F'.'.ndlng  bonds,  notes,  and  certificates  of  tedebtMlnMi  of  the 
t  .Xing  district,  affected  by  the  plan,  and  has  been  sooeptcd  and 
approved  In  writing  by  the  taxing  district,  and  such  plan,  together 
with  such  acceptances  and  approvals  has  been  filed  In  the  pro- 
ceeding under  this  chapter,  the  Judge  may  enter  an  interlocutory 
decree  providing  that  ouch  plan  shall  bit  temporarily  operative 
with  respect  to  all  lui'htednefw  affected  thereby,  and  tiiat  the 
payment  of  the  prlnc:^  .  ;  .  r  interest,  or  tKUh,  of  such  Indebtedness 
shall  \x  temporarily  postponed  or  extended  or  otherwise  readjusted 
In  the  same  manner  and  upon  the  same  terms  as  If  such  plan 
had  t)een  finally  confirmed  and  put  Into  effect,  and  upon  the 
entry  of  such  decree  the  principal  or  Interest,  or  both,  of  such 
Indebtedness  which  has  otherwise  become  due,  or  which  would 
otherwise  become  due.  shall  nc?t  be  or  t>ecome  dvte  or  payable,  and 
the  payment  of  all  such  Indebtednes-i  shall  be  postponed  during 
the  period  In  which  such  decree  shall  remain  In  force:  and  such 
decree  shall  remain  In  force  until  cither  tlie  proceeding  under  this 
chapter  shall  be  dismissed,  or,  In  case  a  plan  is  confirmed  and  put 
Into  effect,  until  the  entry  of  the  final  decree,  unless  such  decree 
shall  be  earlier  terrrlnatec;  after  hearing,  bv  the  Judge:  Provided, 
however.  That  If  the  t.,xi:..-  district  shall  have  adopted,  or  shall 
thereafter,  during  the  period  in  which  such  decree  shall  reman 
In  force,  adopt.  Its  budget  for  its  current  or  succeeding  fiscal  year 
In  accordance  with  the  plan  as  accepted,  as  above  provided  m 
this  paragraph,  the  proceeding  shall  not  be  dismissed,  nor  shall 
said  decree  be  terminated  until  the  expiration  of  the  year  lor 
which  said  budget  shall  have  been  adopted;  and  (10)  n.ny  re'er 
any  matters  to  a  special  master,  for  consideration  and  report  apon 
specified  Issues;  but  (11)  shall  not,  by  any  order  or  decree  m  the 
proceeding  or  otherwise.  Interfere  with  (a)  any  of  the  political  or 
governmental  powers  of  the  taxing  district,  or  (b)  any  of  the 
property  or  revenues  of  the  taxing  district  necessary  for  essential 
governmental  purposes,  or  (c)  any  income-producing  property, 
unless  the  plan  of  readjustment  so  provides.  The  taxing  district 
shall  be  heard  on  all  questions.  Any  creditor  shall  be  heard  on 
the  question  of  the  proposed  confirmation  of  any  plan,  and,  upon 
filing  a  petition  for  leave  to  intervene,  on  such  other  qi  estions 
arising  in  the  proceeding  as  the  Judge  shall  determine 

"(d'  A  plan  of  readiustment  which  has  been  approved  by 
creditors  of  th',  taxing  district  a  hose  claims  would  be  aiTected  by 
the  plan  bcinE  not  less  than  :  iJi  rcent  In  amount  of  any  clas.s 
of  creditors  and  not  less  thai,  :.  percent  In  amount  of  all  the 
creditors  of  the  taxing  district  mav  be  proposed  by  any  creditor, 
or  without  such  approv.i".  n'.  red. -or'  hv  the  taxing  district,  at 
a  hearing  duiy  noticed  n  :  it-  .-.sicif  r.it ;  :.  :■  for  the  considera- 
tion of  the  plan  of  roadjustineni  il  any  liied  with  the  petition 
In  the  proceeding  or  for  the  con-slderatlon  of  anv  other  plan 
of  readjus' rnert    similarly    proposed. 

"(e)  A  ;;:■.:  .  readjustment  shall  not  be  conlirined  until  It  lias 
been  accepted  m  writing,  filed  In  the  proceeding,  by  or  on  behalf 
of  creditors  holding  two  thirds  In  amount  of  the  claims  of  each 
class  whose  claims  have  been  allowed  and  would  be  a3ected  by 
the  plan,  but  excluding  claims  owned,  held,  or  controlled  by  a 
taxing  district,  in  a  fund  or  otherwise,  and  has  been  accepted 
and  approved  by  the  taxing  district  In  a  writing  filed  in  the 
proceeding,  signed  in  its  name  by  an  authorized  authority :  Pro- 
vided, however.  That  such  acceptance  shall  not  be  requisite  to  the 
confirmation  of  the  plan  by  any  creditor  or  cla.ss  of  creditors  (a) 
whose  claims  are  not  affected  by  the  plan,  or  ib)  if  the  plan  m.ik^s 
provision  for  the  payment  of  their  clams  in  cash  In  full,  or  ic  if 
provision  is  made  In  the  plan  for  the  protection  of  tlie  mteusis, 
claims,  or  liens  of  such  creditors  or  class  of  creditors. 

"(f)  After  hearing  such  objections  as  may  be  made  to  the  plan, 
the  Judge  shall  confirm  the  plan  If  satisfied  that  ( 1 )  it  Is  fair, 
equitable,  and  for  the  best  Interests  of  the  creditors  and  does  not 
discriminate  unfairly  In  favor  of  any  class  of  creditors,  and  Is 
fairly  based  upon  the  reasonable  capacity  of  the  taxing  district 
to  pay,  and  is  feasible;  (2)  complies  with  the  provisions  of  subdi- 
vision (b)  of  this  cliapter;  (3)  has  been  accepted  and  approved 
as  required  by  the  provisions  of  subdivision  (e)  of  this  chapu-r; 
(4)  all  amounts  to  be  paid  by  the  taxing  district  for  services  or 
expenses  Incident  to  the  readjustment  have  been  fully  disclosed 
and  are  reasonable;  (5)  the  offer  of  the  plan  and  Its  acceptance 
are  in  good  faith;  and  (6)  the  taxing  district  is  authorized  by  law, 
upon  conflrmatlon  of  the  plan,  to  take  all  action  nece:>sary  to 
carry  out  the  plan.  Before  a  plan  is  confirmed,  changes  and 
modifications  may  be  made  therein  by  any  party,  with  the  ap- 
proval of  the  Judge  after  hearing  upon  notice  to  creditors,  sub- 
ject to  the  right  of  any  creditor  who  shall  previously  have  accepted 
the  plan  to  withdraw  his  acceptance,  within  a  period  to  be  fijted 
by  the  Judge  and  after  such  notice  as  the  Judge  may  direct,  if, 
in  the  opliilon  of  the  Judge,  the  change  or  modification  will  be 
materially  adverse  to  the  Interest  of  such  creditor,  and  if  any 
creditor  having  such  right  of  withdrawal  shall  not  wlthdr.iw 
within  such  period,  he  shall  be  deemed  to  have  accepted  the  plan 
OS  changed  or  modified:  Provided,  however,  That  the  plan  as 
changed  or  modified  shall  comply  with  the  provisions  of  subdi- 
vision (b)  of  this  chapter  and  shall  have  been  or  shall  thereafter 
be  accepted  and  approved  as  required  by  the  provisions  ol  sub- 
division (ei  of  this  chapter,  and  the  provisions  of  this  subdivision 
(f )   shal!  have  been  complied  with  In  respect  thereof. 

"(g)  Upon  such  confirmation  the  provisions  of  the  plan  and  cl 
the  order  of  confirmation  shall  fc>e  binding  upon  (i)  the  taxing 
district,  and  (2)  all  creditors,  siccured  or  unsecured,  whether  or 
not  affected  by  the  plan,  and  whether  or  not  their  claims  shall 
have  been  filed  or  evidenced,  and  if  filed  or  evidenced,  whether  or 
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BCft  allowed,  tncladlnn  LUdltw  wtoo  hare  not.  u  well  m  thoM 
who  luve.  accepted  it 

"(b)  In  the  event  the  Judg*  ahall  dlMpprove  tb«  plan  b«  ahall 
tUm  an  opinion  stating  hU  reaaona  (or  aucb  dlaapproval.  It  he 
approTe  the  plan,  ttie  Onal  decree  shall  discharge  the  taxing  dla- 
trkrt  from  thoae  d«bU  azKl  lUbUltlea  dealt  with  In  the  plan  except 
o«  provided  m  the  plan:  and  upon  the  entry  of  such  decree  the 
}\u-tadlcttoa  at  the  court  in  cuch  proceedtiig  ahall  ceaae. 

"(t)  A  oertlflad  copy  oC  the  final  decree  or  at  an  anlar  conllrmlnc 
a  plan  of  rMdJuaCmcnU  ^r  of  any  other  decree  or  ontar  entered  In 
a  priieeeftlnfl  oader  thkt  diapter.  shall  be  evldenoe  of  the  Jurudic- 
tloa  of  the  ooort.  Um  mgtUarlty  of  the  proceedings,  and  the  fact 
that  the  decree  or  order  waa  made  A  certified  copy  of  an  order 
directing  the  tranefer  of  any  property  dealt  with  by  the  plan. 
ahaU  be  evidence  of  the  transfer  of  title  accordingly,  and  If 
recorded  aa  conveyances  are  recorded  ahall  impart  the  oame  notice 
that  a  deed,  if  recorded,  would  impart. 

*'(J)  In  proceedings  under  this  chapter  and  consistent  with  the 
provisions  thereof,  the  Jurisdiction  and  powers  of  the  court,  the 
^tlgttm  of  the  taxing  district  and  the  rl^hU  and  lie"-'  "^'--  of 
OMHtors.  and  of  all  per&ons  wi:h  respect  to  the  taxing  c:  ^nd 

ttsptoperty.  shall  be  the  same  as  tf  a  voluntary  petition  lor  aajudi- 
eatlOB  had  been  filed  and  a  decree  of  adjudication  had  been  en- 
tered on  the  day  when  the  petiUon  of  the  taxing  dlatrlct  waa 
approved 

"(k)  This  chapter  shall  take  effect  and  be  In  force  from  and 
after  the  date  of  the  approval  of  this  amendatory  act  and  chall 
apply  Bs  fully  to  taxing  dlslrlrU  and  their  creditors,  whose  Interests 
or  debts  have  been  acquired  or  Incurred  prior  to  such  date,  as  to 
taxing  districts  and  ^heir  creditors,  whoae  Interesta  or  debts  are 
acquired  or  incxirred  after  such  date. 

"(1)  Nothing  contained  In  this  chapter  shall  be  construed  to 
limit  or  impair  the  power  ^f  any  State  to  rontrol.  by  legislation 
or  otherwise,  any  political  subdlvuion  thereof  m  the  exercise  of 
Its  political  or  governmental  powers.  includlJkg  expenditures  there- 
for, and  Including  the  power  to  re<iu:re  tb*  approval  by  any  gov- 
»nUU  agency  of  the  State  of  the  flllni?  of  any  petition  here- 
and  of  any  plan  of  readjustment,  and  whenever  there  shall 
or  shall  hereafter  be  created  under  the  law  ol  any  State  any 
of  such  State  authorized  to  exercise  supenrlston  or  control 
over  the  fiscal  affairs  of  all  or  any  political  subdlvt-stons  thereof. 
and  whenever  such  agency  has  assumed  such  supervlslun  or  con- 
trol over  any  political  subdivision,  then  no  petition  of  such  politi- 
cal subdivision  may  be  received  hereunder  unless  accompanied  by 
the  written  approval  of  such  agency,  and  no  plan  of  readjustment 
shall  be  put  Into  temporary  effect  or  finally  confirmed  without  the 
written  approval  at  •ttch  agency  of  such  plans. 

"(mi  11  any  provision  of  this  chapter,  or  the  application  thereof 
to  any  person  or  clrcumstancea.  is  held  invalid,  the  remainder  of 
the  chapter,  or  the  application  of  such  provision  to  other  persona 
or  circumatances.  shall   not   be   affected   thereby." 

During  the  reading  of  the  bill  the  following  occurred: 

Mr.  GOSS.  Mr.  Chairman.  I  ask  unanimous  consent  that 
Uae  further  reading  of  the  btil  be  diftpensed  with  and  the 
Md  be  printed  in  the  Rkcord. 

The  CHAIR\L\N  '  Mr.  Glovm  > .  Is  there  objection  to  the 
reqiaast  of  the  gentleman  from  Connecticut? 

Tbere  was  no  objection. 

Mr  MALONEY  of  Connecticut.  Mr.  Chairman.  I  offer 
the  followmg  azntodment. 

The  Clerk  read  as  follows: 

Mr.  Mxiottzr  of  Connecticut  moves  that  the  Committee  now 
and  report  the  bill  back  to  the  House  with  the  recommenda- 
thst  th<"  enacting  clause  be  stricken  out 

Mr.  .\:  \;  .ntbY  of  Connecticut.  Mr.  Chairman  and  mem- 
bers of  the  Committee,  a  few  moments  ago  I  asked  the 
minority  leader  of  the  committee  for  time  to  address  the 
House  on  this  bill.  The  scarcity  of  tune  only  permitted  me 
to  talk  for  3  minutes,  and  I  was  denied  the  opportumty  to 
one  point  that  I  would  bring  to  the  attention  of  the 
srs  of  the  House  before  they  are  called  upon  to  vote 
on  this  important  measure.  I  hope  you  will  treat  this  very 
avIOllBly.  for  in  my  opinion  it  is  goins  to  come  before  you 
nrkwsly  within  the  next  month  or  two. 

As  the  gentleman  from  Mas-sachusetts  pointed  out.  mu- 
nicipalities are  compelled  during  part  of  each  year  to 
finance  the  municipalities  by  borrowing  money  in  anticipa- 
tion of  the  payment  of  taxes.  I  wonder  what  is  going  to 
t»PI»n  to  those  municipabties  which  go  out  into  the  market 
after  the  passage  of  this  bill^if  it  becomes  a  law,  m  an 
attempt  to  txjrrow  money  to  finance  municipal  project.^. 
I  wonder  how  many  Members  of  this  House  would  put  their 
waotmjf  m  any  such  speeulaUve  venture  as  that  would  prove 
toht. 

I  cannot  believe  that  you  are  going  to  put  the  mimlcl- 
paiiyea  you  represent  into  the  unfortunate  plight  of  such  a 
position  to  save  perhaps  one  twentieth  of  the  population. 


I  appreciate  the  seriousness  of  the  situation  in  which 
some  of  the  towns  find  themselves,  and  somethiiig  should  be 
dofie  about  that  particular  condttkl.  but  I  do  not  think 
it  is  any  business  of  the  House  of  Representatives  to  say  to 
the  entire  country  that  it  shall  operate  under  a  liankruptcy 
law  in  order  to  protect  these  few  stricken  places. 

I  know  the  first  thing  that  Is  done  when  a  person  is 
bitten  by  a  mad  dog  Is  to  apply  a  cure  for  rabies,  but  ws 
do  not  inoculate  the  whole  commumty  because  one  or  sev- 
eral persons  are  bitten. 

I  would  like  to  point  out  that  when  a  municipality  finds  It 
difBcult  to  collect  taxes  they  have  the  opportunity  of  fore- 
clo6ing  properties,  but  m  times  such  as  this  they  do  not  fore- 
close on  the  property  of  poor  people,  and  instead,  In  many 
Instances,  very  properly  Issue  refunding  Iwnds. 

Refunding  bonds  would  permit  the  taxpayer  to  pay  taxes 
at  some  future  time,  but  If  you  pass  this  law.  and  these 
municipalities  endeavor  to  sell  refunding  bonds  to  aid  the 
unfortunate  taxpayers,  they  may  find  that  there  is  no  mar- 
ket for  them.  I  am  hopeful  that  you  will  t'kf^  into  con- 
sideration the  fact  that  the  large  part  of  the  that  we 
have  enjoyed  through  the  seriousness  of  these  times  has 
been  due  to  the  patriotism  of  these  people  in  the  small  towns. 
They  have  carried  the  biirden  and  many  of  us  have  some- 
times wondered  how  and  why.  In  an  attempt  to  continue 
taking  care  of  the  unemployed  throush  relief  projects  of  the 
municipahties  bonds  must  be  Issued.  Destroy  the  bond 
market  by  the  passage  of  this  bill  and  by  the  enactment  of 
this  law  and  you  are  going  to  see  a  situation  in  thousands 
of  well-managed  communities  In  this  country  that  you 
have  not  dreamed  of  up  to  the  present  time.  I  think  before 
le  n  such  as  this  is  enacted  we  should  take  into  con- 
s.u. ...:.. a  the  entire  subject.  I  have  the  same  feeling  of 
sjmipathy  for  these  southern  cities  and  towns  as  their  own 
Representatives  have,  but  I  do  not  choose  to  vote  for  a 
measure  that  would  make  uncertain  the  proper  operation 
of  every  mumcipality  in  this  country. 

Much  has  t)een  said  about  charitable  institutions  and 
benevolent  societies,  savings  banks,  and  insurance  com- 
panies, which  would  suffer  as  a  result  of  this  law.  Much 
has  been  said  about  the  countless  policyholders  whose  pro- 
tection would  tie  threatensd;  tlM  very  lUe  saviags  of  people 
who  have  created  thetr  estates,  or  endeavored  to  do  so, 
by  buying  life  insurance  down  through  the  years. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Connecticut  has  expired. 

Mr.  McKEOWN.  Mr.  Chairman,  before  this  committee 
ever  took  a  step  in  this  kind  of  legislation,  it  was  advised 
by  the  secretaries  of  tt>e  muDtotpal  associations  in  the  coun- 
try that  the  legislation  Is  voy  much  needed.  My  dis- 
tinguished friend  refers  to  the  cities  In  the  southern  part 
of  the  country.  That  is  not  where  the  trouble  i.s  that  we 
are  trying  to  meet.  There  Is  some  of  it  in  Florida  of  course. 
but  seme  of  the  larger  mimicipalitlcs  through  the  other 
parts  of  the  coimtry  are  involved  in  this  proposition.  They 
talk  about  the  insurance  companies  and  how  they  are 
shaking  and  quaking  in  their  shoes  about  this  bill.  The 
msurance  companies  endorse  this  b:ll.  and.  besides  that, 
we.  the  Congress  of  the  United  States,  gave  the  insurance 
companies  the  right  to  borrow  money  from  the  Reconstruc- 
tion Penance  Corporation,  and  yet  you  want  to  deny  the 
taxpayer,  who  is  about  to  lose  his  home,  the  small  privilege 
of  an  extension  on  his  taxes. 

Mr.  CONDON.  Does  the  gentleman  happen  to  know 
whether  or  not  the  insurance  companies  have  put  up  any 
of  their  mumclpal  tx)nds  as  collateral  for  these  loans? 

Mr  McKEOWN.  I  suppose  they  have,  and  if  they  have 
not  they  will,  because  they  are  trying  to  get  scm?  money. 
All  this  talk  about  what  we  are  going  to  do  to  the  bond 
market  is  just  a  lot  of  "  Iwloney."  There  is  nothing  to  it. 
This  bill  ts  not  going  to  hurt  the  bond  market.  If  a  town 
carmot  pay.  they  know  It  in  the  bond  market  now.  The 
fellows  who  buy  txinds  know  more  about  these  towns  and 
cities  than  anybody  else.  If  this  wan  a  bad  bill,  you  would 
have  a  lot  of  protsata.  Not  a  one  of  you,  I  dare  say.  in  the 
last  10  days  has  received  any  protest.    Tlus  bill  will  permit 
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[].''  jHMi!  :.  who  pay  the  taxes  in  the  cities  to  have  a  little 
IV.'  :r  1)1.  tpi  ;n  nirnt  of  the  onerous  burden  of  taxalicn,  and 
thu-  •^-a\f  ih'  ir  hnir.fs. 

Tliit  i.s  what  thLs  is  propo.sinp  to  do  by  agreement.  We 
;i.:i  a.:  I 'in.--  io  postixir.e  .t.  arid  they  can  postpone  tlie  sink- 
ing fund  that  Ls  kjf'arinK  down  so  hard.  If  you  do  not  pa.ss 
this  bill  what  :s  poiiu;  lo  happen?  The  Federal  judi:e.s  all 
tj'.r:  'h:  c<)t;:itry  w;ll  be  puttins  mandamus  proceediia's  on 
the  ofiiiuiL  of  ihe  cities  ar.d  making  them  levy  enouci^i  '.xxc- 
to  breiik  '  very  iiian  m  tnwri.  That  is  what  will  happen.  Wc 
do  not  vs.ii.*  '.h.r  :  Iwipjur.  Thi.s  is  a  law  fashioned  after 
tile  Erijzlish  law.  ?'i.r  50  years  in  England  all  creditors  and 
deb'i  r  ha-.e  a  foriini.  and  they  come  into  the  forum  and 
try  lo  conipo.  e  their  ditlerences  and  settle  their  troubles, 
sign  up.  and  ro  their  way.  and  so  we  provide  in  this  bill. 
not  as  a  p«^rmanfnt  law.  but  only  for  2  years,  and  we  say. 
come  into  thi.s  forum  and  agree  with  your  creditor*^  for  an 
exten.sion  of  tune  and  an  adjustment  of  your  debt..s,  and 
thei.  ^;>  >  'Ur  w.iy  aiid  pay  it  out  under  this  new  plan.  They 
say  ihal  the  bond  market  is  going  to  be  hurt.  We  had  the 
opinion  of  one  c.f  the  best  financier.s  of  the  country,  who 
went  into  the  heart  of  the  fi_nancial  districts  in  this  coun- 
try to  asce.'tain  if  this  bill  would  hurt  it.  I  advised  that 
this  would  not   impair  the  market. 

Mr.  H.-\."-"'T':Nt  i:?  W;!l  niy  colleague  permit  me  to  a,-k  him 
a  question.' 

Mr    MrKEOWN       Yes. 

M:  ii.-\s'ri.\(;.'?  Would  my  colleague  favorably  consider 
the  purchase  of  any  munii  ipal  bonds  m  the  State  of  Okla- 
home  if  thi":  bill  pa.s.scs .' 

Mi  M  KEOWN  I  certainly  would.  I  would  rather  have 
them  with  this  bi'.;  in  force  than  not,  because  if  a  city 
cannot  meet  its  obligations  now,  how  will  this  bill  hurt.' 
It  will  help,  in  my  judgment. 

Mr.  H.^.^  riNc'.S  What  effect  would  it  have  upon  the 
gentle::. .;:.   t:  .ai.i.t-   on  bonds'' 

Mr.  M.  Kt(  )WN  It  would  not  have  any,  because  I  know 
that  if  they  cwinot  pay  it  I  would  lose  my  money.  If  they 
wn.'  ■;  ,;.  faul'  and  rould  not  pay  it,  I  would  know  that. 

M  ii.-\.-- I  l.NCiS  Moit  municipal  bonds  in  the  State  of 
Oklahoma  draw  5  percent,  and  they  are  not  taxable.  They 
have  been  .seiiing  around  par.  Would  my  colleague  now. 
for  the  average  nuinicipal  bond  in  the  State  of  Oklahoma, 
bid  par.  if  tli.>  t);ll  passes  .* 

Mr.  McKEOWN  I  W(nild  ab.solutely  bid  par.  if  they  arf^ 
worth  par  to  me.  Tliey  are  jast  as  good  after  this  hi'.l 
passes  as  they  are  now. 

Ti-'  ('H.MRM.\N.  The  time  of  the  gentleman  from  Okla- 
hoiiia  !  Mi  .  MoKeown)  has  expired. 


The  questii 


ir.Lition  offered  by  the  gentleman 


from  Connecticut  IMr.  M.alon'^yJ  to  strike  out  the  enactnn: 
clause. 

The  question  wa.--  t.iken;  and  on  a  division  (demanded  by 
M-    M:.  yr\     ']\rr(  were — ayes  92,  noes  106. 

Mr.  MALC).\p:Y      Mr.  Chairman,  I  demand  tellers. 

Tellers  \\ere  drtiered  and  the  Chair  appointed  Mr.  Snm- 
WERS  of  Texa.-  and  M:    Maloney  to  act  as  tellers. 

The  Commiitrf  a;  .iin  divided;  and  the  tellers  reported 
there  were  ayes  117  and  noes  117. 

11:"  t  H.MKM.\N.     The  Chair  votes  "no." 

.•-.!  \'..r  ni(jt:on  wa.-  rejected. 

Mi.  siiOEMAKEH.  Mr.  Chairman,  I  offer  an  amend- 
ment, whirh.  1  ha\e  -rnt  to  the  desk. 

Ti.t    ('i«-;k  :tai:  <i.^  follows: 

Amendment  offered  b\  Mr  Shoemaker:  Page  16.  line  25.  after 
the  word  "  thereby  ".  stiiki  oat  tlie  period,  insert  a  colon,  and 
add  the  following:  "' Proitd^d  further.  That  such  provifiiou.'-  as  ap- 
ply to  bankruptcv  In  this  section  may  be  available  for  the  use 
of   the   Unltefl    .si..t.  s    C    \c:nmt'nt  " 

Mr.  Mr?:F'nVN  Mr  Chairman.  I  make  a  point  of  order 
against  th.  anui  dir.ent  that  it  is  not  germane.  In  the  first 
place,  the  Natiorui:  cioverriment  is  not  being  dealt  with  in 
this  bill. 

The  CH.-MRM.AN  'Mr  Glover  > .  The  Chair  is  ready  to 
rule.     11.'     anvi.cmeru    is   evidently   subject   to   a   point    of 


amend  :r.e: 


order,  a; 


Ch.r.r  -ustam-s  the  point  of  order. 


I       Mr.   H.A.STINCK=:      Mr    Chairman.   T  ofT*  r 

I  which  is  at  the  cif  -k 

I       The  Clerk  re. id  as  follows: 

A;nendment  offered  by  Mr    Hasttncs-   Page  2.  line  20.  after  the 
word  "  any  "  v.'here  it  appears  the  first  time  in  the  line,  insert  the 
I  word  "  State  "  and  a  comma. 

Mr    McKEOWN.     Mr.  Chairman,  I  make  a  point  of  order 

tha'   the  amendment  i^  not  germane  on  this  section  of  the 

bill.   bi":au.-e   the  State   i^;   not    included.     I:    applies  only  to 

I  municipalities.     The    St.ites    are    not    mcludt d    m    tlie    class 

•  included  m  the  b..: 

Ml'.  SNELL,  Mr,  Chairm.aii,  may  tl:e  amtricinien.t  be  ..i-'a.n 
reported ':• 

The  CH.MF^.MAN  Without  objection,  the  Clerk  wii:  again 
report  the  amendment. 

There  bemc  no  objection,  the  Clerk  apain  repoited  the 
amendment  of!'^red  by  Mr.  H.^stit.'gs. 

Mr.  McKEOWN.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane  for  the  reason 
that  we  do  iiot  deal  with  the  States  m  any  manner  in  this 
bill-  We  deal  only  with  municipalities  and  uruts  of  the 
State,  but  we  are  not  m  any  way  dealing  with  States,  and  it 
IS  not  m  order  on  this  bill. 

Mr.  SNELL.  Mr.  Chairman,  I  desire  to  be  heard.  As  long 
I  as  this  pertains  to  any  municipahty  or  an.v  political  sub- 
division of  the  State  it  pertains  to  general  subjects  and  pen- 
eral  localities  and  I  cannot  see  any  objection,  as  far  as  the 
parliamentary  situation  is  concerned,  to  including  the  whole 
State,     It  certainly  is  germane. 

Mr  HASTIN(3S.  Mr.  Chairman.  I  desire  to  be  heard  on 
the  point  of  order.    Section  80  provides  that — 

.\ny  municipality  or  other  political  subdr.  isicn  of  any  State. 
including  any  county,  city,  borough,  vill.'vce  narish.  ti'wn  v: 
townfihip,  unincorporated  tax  or  epecial  asse.ssment  district  and 
any  school,  drainage  irrigation  levee,  hewer  or  paving,  sanitary 
port,  improvemeni  or  other  district 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  SNELL  As  I  understand  the  gentleman's  proposi- 
tion It  Is  that  whereas  the  legislation  presented  int  ludes 
practically  every  subdivision  of  a  State,  all  the  subdivisions 
together  making  tl:e  entire  Slate,  he  beheve.s  it  should  apply 
also  to  the  asjenry  including  ail  of  ihem :  that  there  being  a 
dozen  diflercnt  kinds  of  subdivisions  provided  for  m  the  bill 
he  would  not  br  out  of  order  to  add  another  mclud.ng 
them  all. 

Mr  HASTINGS.  The  gentleman  is  exactly  right  It 
could  include  every  county  of  a  State. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  bill 
covers  every  division  of  a  State.  The  Chair  holds  that  the 
amendment  is  germane  and  overrules  the  point  of  order. 

Mr.  HASTINGS.  Mr.  Chairman,  I  want  to  earnestly 
direct  the  att'-ntion  of  the  Members  of  the  House  to  this 
bill  HR  f)9bO '  to  amend  the  Bankruptcy  Act  through  an 
invitation  to  municipalities  or  other  political  .subdivLsions 
of  an\  State  any  county,  city,  borough,  village,  parish,  town. 
or  town:i;;p  unincorporated  tax  or  special  a.sscssment  dis- 
trict, and  any  school,  drainage,  irrigation,  levee,  sewer  or 
paving,  sanitary  port,  improvement,  or  other  districts  to 
take   advantage   of   it. 

The  amendment  which  I  offered  included  the  word 
'•  State."  Of  course,  if  all  political  subdivisions  are  to  be 
accorded  the  privileges  of  the  bill.  I  do  not  .see  why  it  should 
not  be  extended,  first,  to  the  State,  and,  second,  to  the 
United  States 

If  a  county.  miUnicipality.  or  other  political  subdinsion 
may  have  its  financial  obligations  adjusted,  why,  on  princi- 
ple.' should  not  the  State  or  the  United  States  do  this? 

In  my  jud-'ment.  if  this  bill  is  enacted,  it  will  destroy  the 
credit  of  e\ery  county,  municipality,  or  other  pohtical  sub- 
division referred  to  in  the  bill. 

Most  of  the  m.unicipahties  and  counties  m  my  State  of 
Oklahoma  and  a  very  large  number  of  school  districts  have 
outstanding  obligations  evidenced  by  bonds  or  warrants 
which  ha\c  been  sold  to  the  investing  public. 


{} 

tn 


ii 


^  if  i 


position  to  save  perhaps  one  twentieth  of  the  population.      .  last  10  dais  has  received  any  protest.    This  bill  wUl  permit 
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In  offering  these  bonds  for  sale,  representations  were  made 
as  to  the  financial  strenjrth  of  the  county,  municipality,  or 
other  political  subdivision,  and  upon  these  representations 
individuals,  banks,  insurance  companies,  and  other  institu- 
Uoas  were  induced  to  purchase  the  obligations.  Other 
boodB  will  be  offered  from  time  to  time,  either  as  new  Issues 
or  to  refund  existing  obligations.  Let  me  say  to  you  it  is 
my  linn  conviction  that  if  this  bill  is  enacted  no  county. 
mtmldpahty.  or  other  political  subdivision  mentioned  in  this 
bill  may  successfully  induce  smyone  to  invest  money  in  this 
class  of  bonds  or  other  obligations. 

It  is  generally  known  that'^nost  of  these  bonds  bearing  a 
rate  of  interest  from  around  4'^  to  5  percent  sold  at  or 
near  par.  The  Investing  public  has  heretofore  regarded  them 
as  safe.  Those  purchasing  the  bonds  investigated  the  finan- 
cial strength  of  the  county,  municipality,  or  other  poUtical 
subdivision  and  invested  in  long-time  securities. 

This  bill  is  an  invitation  to  the  people  of  these  respective 
political  subdivi5ions  to  discontmue  the  payment  of  taxes, 
which  wJl  result  in  the  holders  of  the  bonds  petitioning  the 
court  and  stating  that  the  political  subdivision  is  Insolvent 
and  unable  to  meet  its  obligations.  It  is  said,  by  way  of 
apology  for  the  bill,  that  it  is  to  run  for  only  3  years. 
Kwyime  knows  that  if  the  bill  is  enacted  that  before  the 
explrmtion  of  the  2-year  period  an  effort  will  be  made  to 
make  it  permanent  law.  If  it  is  to  U  ;  <^d,  why  not  make 
it  permanent  law  at  this  time?  It  is  acknowledged  that  this 
bill  is  an  experiment.  I  am  not  in  favor  of  destroying  the 
credit  of  every  political  subdivision  throughout  the  country. 
and  for  this  reason  cannot  support  this  bill. 

It  IS  urged  that  the  petition  may  further  state  that  the 
taxing  district  is  insolvent  or  unable  to  meet  its  debts  as 
they  mature,  and  that  ;*  J  ;rtJ^  "o  effect  a  plan  of  readjust- 
ment of  its  debts  upon  •::f  :.  i>.u^  of  its  capacity  to  pay. 

This  is  the  same  art;  ..:-:.:  that  was  made  on  behalf  of 
the  foreign  governments  a  few  years  ago  and  which  is  being 
used  now  to  scale  down  the  Indebtedness  of  the  foreign  gov- 
ernments to  us.  These  foreign  eovemments  owed  the  United 
States  the  sum  of  $11,522,354  oo  and  in  our  settlements 
With  these  foreign  countries  the  la.xpayers  of  our  own  coun- 
:ry  lost,  principal  and  interest,  the  sum  of  $10,705,618,006. 

11113  same  argument  will  be  continued  to  be  used  by  these 
foreign  countries.  If  i  ounty.  municipality,  or  other  po- 
litical subdivision  is  ;,^:c.;:ted  to  ^r-il*-  iown  its  indebtedness 
in  accordance  with  its  capacity  'o  pa  vhy  not.  on  prmciple. 
extend  the  same  privilege  to  the  several  States  of  the  Union, 
and  to  the  Umted  States.  If  the  argument  be  sound  as  to 
them,  why  would  it  not  be  sound  as  to  the  foreign  govern- 
ments? I  voted  against  every  one  of  these  foreign-debt  set- 
tlements. Every  dollar  remitted  to  these  foreign  govern- 
ments must  be  borne  by  the  taxpayers  of  our  own  country. 

In  my  State,  and  I  am  sure  this  applies  to  many  of  the 
other  States  throughout  the  Union,  taxes  are  not  being  col- 
lected in  sufficient  amount  to  pay  school  warrants  during 
the  last  half  of  the  school  term,  and  the  teachers  are  com-  i 
pelled  to  sell  their  warrants  to  individuals,  merchants,  banks, 
and  others.  Unfortunately,  many  of  them  are  being  dis- 
posed of  at  a  discount.  If  this  biD  is  enacted  it  will  seriously  I 
affect  the  market  for  these  warrants.  In  fact.  I  do  not  be- 
lieve that  any  of  them  could  be  sold  except  at  an  enormous 
discount. 

In  my  Judgment,  this  legislation  is  not  Justified  and  would 
not  be  in  the  .r.terest  of  the  political  subdivisions  mentioned 
m  the  bii;    l;  .■    vould  destroy  their  credit.    [Applause.  1 

Let  me  :■;'.!  that  it  is  an  invitation  to  every  such  politi- 
cal $ubclivi,sion  not  to  meet  the  payment  of  its  obligations, 
but  to  default,  and  'hen  take  advantage  of  the  provisions 
of  the  bill.  If  .-^.^.  .i  politica.  ...odivuion  induces  the  in- 
vesting public  to  purchase  its  obligations.  I  do  not  believe 
we  are  justified  in  the  enactment  of  legislation  which  would 
result  in  an  inntation  to  aD  such  political  subdivisions  to 
repudiate  their  indebtedness. 

It  IS  urged  tha'  :  o  ;  .idjustment  shall  be  confirmed  by 
the  court  until  .  h^  oten  accepted  by  creditors  holding 
two  thirds  in  amount  of  the  claims  against  the  particular 
political  subdivision      71.. ^  is  true,  but  if  the  political  sub- 


[  division  declines  to  levy  and  collect  taxes.  It  will  result  in 
I  a  very  short  time  in  those  holding  the  obligations  discount- 
ing and  selling  them  upon  any  terms.  Then  the  credit  of 
the  political  subdivision  will  hAve  been  destroyed  and  no 
future  obligation  issued  by  it  will  find  any  market  with  the 
investing  public.  Being  of  the  opinion  that  this  legisla- 
tion is  unsound  and  not  In  the  interest  of  the  county, 
municipality,  or  other  political  subdivision.  I  deeply  regret 
that  I  am  not  able  to  give  it  my  support.    [Applause.] 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  amendment 

Mr.  Chairman,  whatever  may  be  the  opinion  of  Members 
of  Congress  with  regard  to  this  bill.  I  want  to  say  to  you 
that  no  member  of  the  Committee  on  the  Judiciary  ad- 
vanced any  such  proposition  as  proposed  by  the  gentleman 
from  Oklahoma,  and  I  suggest,  with  all  deference  to  my 
friend  from  Oklahoma,  that  it  is  not  proposed  as  a  thing 
he  favors.  The  gentleman  from  Oklahoma  will  understand 
I  do  not  mean  to  be  offensive  and  I  think  he  will  agree  with 
me  that  his  amendment  is  not  proposed  as  something  he 
favors.  I  am  sure  he  does  not  want  a  bill  enacted  with  this 
provision  in  it.  I  yield  the  gentleman  from  Oklahoma  suf- 
ficient time  to  tell  me  if  this  is  not  tnie. 

Mr.  HASTINGS.  I  did  not  hear  the  gentleman's  ques- 
tion. 

Mr.  SUMNERS  of  Texas.  I  say  the  gentleman  from 
Oklahoma  does  not  want  this  bill  enacted  with  this  pro- 
vision in  it. 

Mr.  HASTINGS.     Why? 

Mr.  SUMNERS  of  Texas.  Let  me  answer  the  gentleman's 
question  by  askmg  him  if  he  would  vote  for  the  bill  with  this 
provision  in  it. 

Mr.  HASTINGS.  I  am  not  going  to  vote  for  the  bill 
one  way  or  the  other. 

Mr.  SUMNERS  of  Texas.  Of  course  the  gentleman  is 
not. 

Mr.  HASTINGS.  I  think  as  a  matter  of  principle,  if  you 
are  going  to  extend  the  benefits  of  this  bill  to  counties  and 
municlpahties.  they  should  also  t>e  given  to  States. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  cannot  yield 
further.  Now,  I  think  it  is  agreed  by  the  members  of  the 
committee,  by  my  friend  from  Pennsylvania,  my  friend 
Condon,  by  every  member  of  the  committee,  that  if  we  are 
going  to  pass  a  bill  we  ought  to  pass  one  that  reflects  some 
credit  upon  the  American  House  of  Representatives. 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  SNELL.  Does  the  gentleman  think  it  reflects  credit 
upon  the  American  House  of  Representatives  to  pass  a 
repudiation  bill? 

Mr.  SUMNERS  of  Texas.  No;  and  this  Is  not  a  repudia- 
tion bill  either. 

Mr.  SNELL.  I  should  like  to  know  what  it  is,  if  it  does 
not  recognize  the  right  to  repudiate  debts. 

Mr.  SUMNERS  of  Texas.  It  does  not.  It  recognizes  the 
right  of  two  thirds  of  the  creditors,  who  have  a  debtor  who 
cannot  pay  its  debt,  to  sit  around  the  table  and  try  to  work 
out  a  solution.  That  is  what  it  does.  It  is  a  bill  to  prevent 
widows  and  orphans,  whose  savings  are  held  by  these  trust 
companies  and  in.surance  companies,  from  losing  everything 
they  have  got  and  give  these  people  a  chance  to  sit  around 
a  table  and  work  out  a  solution.  That  is  what  it  does. 
[Applause.] 

I  may  say  to  my  friend,  the  gentleman  from  Oklahoma, 
that  Lf  we  do  not  stop  this  increasing  bankruptcy  of  mumci- 
pallties.  he  will  have  to  be  legislating  with  reference  to  some 
such  proposition  as  he  has  now  offered  with  regard  to  this 
bill.  You  have  got  to  give  these  people  a  chance  to  work 
out  new  plans  to  work  out  their  difficulties  and  make  them 
effective.  Why.  the  idea  of  the  statement  being  solemnly 
made  that  if  we  pass  a  bill  of  this  kind  you  could  not  sell 
a  municipal  bond.  You  might  Just  as  well  say  that  because 
of  the  passage  of  the  bankruptcy  bill  dealing  with  corpo- 
rations you  cannot  sell  the  obligations  of  corporations. 

Now.  in  all  seriousness,  Mr.  Chairman.  I  believe  with  all 
earnestness  that  this  bill  must  be  passed  or  we  are  goins  to 


have  municipality  after  municipality  going  into  bankruptcy, 
iii\(i  I  thwik  liic  record  before  the  Committee  on  the  Judiciary 

showi.  th.s 

It  may  be  a  prcUy  good  thing  to  twit  the  administration. 
I  did  not  say  anything;  about  the  administration  wanting 
this  bill  until  somebody  asked  me  to  do  it.  I  did  not  bring 
this  bill  in  here  a.'  ;ui  adir.. lustration  bill,  but  the  administra- 
tion, charged  with  th-^  re:-pun.^ibility  by  the  Amencan  people 
of  trj'ing  to  deal  with  the  greatest  crisis  the  Nation  ever 
had,  has  a.sked  for  the  privilege  of  passing  this  sort  of  law 
a:.c:  the  niayo!s  have  a-sked  for  it 

M:     CKJS8      Will  tlie  gentleman  yield? 

Mi    6L'.\INEli6  of  Texas.     No;   I  cannot. 

Bondholders  have  a.sked  it.  Investors  in  these  securities 
have  asked  it,  ai.J  uliy  should  we  not  give  it  to  them';' 
[Applause  ' 

[Here  thr  ^a\fl   f^ll.  1 

Mr  M>KK<AVN  Mr  Chairman,  I  move  that  all  debate 
on  thus  sectiL-i:  at.d  .til  amendments  thereto  do  now  close. 

The  motio:,    .>.  i^  a;;;eed  to. 

The  CIi.\Iii:.-MA.N.  The  question  is  on  the  amendmeiit 
offered   b".    'fu    Lentleman   frnm   Oklahoma    [Mr.  K.^stingsI. 

Mr.  SliuEM.\KER,  Mr.  Clmirman,  I  offer  a  substitute 
amendment. 

The  (M'-rk  read  a.«;  follows; 

.\::,.i.  .:;ir!,i  .  rTcrfd  by  Mr  Shoemakek:  Page  2,  line  19  after 
t;.i-  A  r  .  :i.i::u.  ipiil  "  strike  out  the  hyphen  and  in.<iprl  the 
words  ■■  and  h-dfriil  line  21.  after  the  word  "'  including;  '  add 
"the  Federal  1 1.  •>  i'ri,i!ieut  ',  line  22.  alter  the  word  ■  any  ,  add 
the  word      iitrttt'  '■ 

Mr  HASTINGS  Mr  Chairman.  I  make  the  point  of 
order  tha;  that  is  not  a  substitute.  That  is  an  additional 
amendmer.t   ro  thr  provision  rather  than  a  substitute. 

The  CH.-MI'M.^N      Tlie  point  of  order  is  sustained. 

Ml'.  6HOKMAKER.  Then.  Mr.  Chairman,  I  offer  it  as  an 
amendment  to  the  amendment. 

Mr  GOSS      M:    Chairman,  a  parhamentary  inquiry     The 


5187 


ted  the  .<^ame 


gentlen-.a:-. 


Minne.sota  ha.s  stated  that  he  is  now  offer- 


ing the   ai7T  r-aiir.ent   as  an  amendment  to  the  amendment, 
and   ir.   n.v   npiMon   the   amendment   would   be  in  order. 

The  CH.^^;M.^N      The  Clerk  will  report  the  amendment. 

The  Clerk   read  a-  follows; 


Amendment  offered  bv  Mr    Shofmakitr  to  the  nmF;:idmT.t 


pfTerpd 


by  Mr  Hastings:  Puk->  2.  line  19.  after  the  word  "municipal". 
strike  out  ttie  hyphen  and  in.-^ert  the  word.s  "  and  I-edera.  .  line 
21.  after  the  w  r'l  '  :!.rlud:ng  '  add  "the  Federal  Government  ; 
Hue  22.  after  tlf    ^ord    '   any  ".  add   "  State." 


M: 
order 

Whlrh 

Th' 


H.A.-'^TINCi.'-^      Mr.    Chairman.    I   make    the    poii.t    of 
: ha'    tha:    ..^   not    an   amendment   to  the   amendm.ent 


I;-   the   gcntli  :r.a:,   oppj-^ed 


The  Cierk  ^ill  report   tlie 


to.  pursuant  to  House  Resolution  180,  he  repor 
back  to  the  Hou.se. 

The  SPEAKER  pro  tempore.  Under  the  rule  'he  previous 
que.^-t:on  is  ordered, 

Th.t'  bill  was  ordered  to  be  engrossed,  read  a  'Iv.rd  t.nie, 
and  was  read  the  third  time. 

M. .  KURTZ.  Mr.  Spe-akcr,  I  move  to  reconunit  the  bill  to 
the  Committee  on  the  Judiciary. 

Tlie   SPEAKER   pro  tempore. 
to  the  bill? 

Mr.  KURTZ.     I  am. 

Tlie   SPEAKER   pro  tempore, 
motion  to  recommit. 

The  Cierk  reac  as  follows: 

M.-  KrHTZ  mo\'-  ic  recommit  the  bill  to  the  Con-mittec  on  the 
Judiciary. 

Tlie  que?':(^n  wa.';  taken;  and  the  Chair  announced  that 
the  noe.s  seemed  to  have  it. 

Mr.  KURTZ.     Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  172.  nays 
191.  anijwered    '  present  "  1,  not  voting  66.  as  lollows; 

JRoll   No     61  I 
YEAS      172 


CHAIRM.fN      Tlie  point  of  order  is  sustained. 
cio.s.-;      Mr    Cliairman,  I  would  like  to  be  heard  on 
the  point  of  order. 

D.c  CH.MIiMAN      The  Chair  has  ruled. 

The  question  is  on  tlie  amendment  offered  by  the  gentle- 
:::a:.   ;:n;n   eikiahoma    .Mr.   Hastings]. 

M;  GOSS.  Mr.  Chairman.  I  app)eal  from  the  decision  of 
the  Chair. 

Tilt'  CHAIRMAN  The  question  is,  Shall  the  decision  of 
itie  Ciiaii   stand  as  the  judgment  of  the  Committee? 

The  (;•;►".-[ ivni  wa.s  taken;  and  on  a  division  ^demanded  by 
Mr    Lii).',s     there  were — ayes  184.  noes  49. 

S.i  :lie  deci;.ion  of  the  Chair  stood  as  the  judgment  of  the 
Con.niittee 

The  CHAIRMAN.  The  question  is  on  the  amendment 
ufferf  (i  by  tht-  tjentlt  man  from  Oklahoma  LMr.  Hastings!. 

Tii'    anu'i.dment  was  rejected.  | 

T\ir   CHAIRMAN.     Under   the   rule  the  Committee   auto-  \ 
mat:cali>    rises  I 

Act  irdu.^Iy  the  Committee  rose:  and  the  Speaker  pro 
■<  n.p. .;(-  Mr  Cannon  of  Mis.souri  1  having  resumed  the  chair. 
Mr  GLo\fK  Chairman  of  the  Committee  of  the  Whole  House 
on  the  staT  of  the  Union,  reported  that  the  Committee  hav- 
ing had  und.  r  corsideration  the  bill  (H-R.  5950)  to  amend 
an  act  entitled  'An  act  to  establish  a  imiform  system  of 
bankruptcy  tlirounht)Ut  the  United  States  ",  approved  July  1, 
1898,  and  acti  amendatory  thereof  and  supplementary  thexe- 
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So  the  motion  to  TTcommit  was  rejected. 
The  Clerk  anBOLmced  th«  following  pairs: 
On  thia  vote: 

Mr    Treadway   (for)   with  Mr    Harlan    (against). 

Mr.  Ayr«a  of  Kanaaa  (for)    with  Mr    Collins  of  MlaalsBlppl   (acalnst). 

Mr.  OMallay   (fori    with   Mr    Peterson    (against) 

Mr,  Crump   (for'    with  Mr    Bankhead   (agalnat). 

Mr    Bacon   (f  ^         vi-     p   u    (against) 

Mr    Tobay   (fur  .l      .M.  Reynolds   (against) 

Mr.  Beedy   (for*    a  u      Aof  der  Helde   i against) 

Mr    Young   (for)     "  U.-    Burke  of  California   (.against). 

Mr    Doutrlcb   (fori    with  Mr    Almon   (against). 

Mr    Rich   «for)    with  .Mr    Boland    (against) 

Mr.  Be<:k    (for)    with   M        <i    mn    i  against). 

Mr.  Tlnkham    (for)    »     ..    .U.     Uj.aor    iagalnsC). 

Until  fur-t.e.'  notice: 

\(       M^      rtc.d  with  Mr.  BttckbM. 

\(-      \    ••--.el.hv    w!»h    Mr     Taylor   nf  Tf^r.r.r-^v^^ 
tAr    t      ^-.f--    *  •      \!       *.       - 
Mr.   D.     .c   l.^^    »     ■■     M^     ■.  —  ■.1      .'    N.»    V.rk. 
Mr    V     ^  !.     .'   K  ^      *  •      M.     Eaton. 

Mr     W  *---:.     *    •        V!        \l     ,  a;, 

Mr    c   -;...<   wiin  Mr    Uillonl. 

Mr    r-     *:.!-:  w!t.*i  Mr    Reld  of  Illinois. 

M      -.•.;>.■:.   \i      :        : 

\:        \{    \l       I  .     »  \!        H      .    i< 

M         .-1-   ■*■    .:.i     *  \l-  ■.,<-!-. IV.   < 

Mr    Kennedy  of   .N  i    *    ,:.    \i:     '.V      '    -4. 

Mr    Cox   with   Mr  •  ,  p' 

Mr    OambrUl  with  Mr    Ayrs     •  n; 


Mr 

Tay'.or    of    Col  .ra.i  •    w...    .M 

\l 

^  i-,  .-■    X   ■:     \!         It        -.a 

VI 

K   -■^'v;     «■■  ■  :      VI  -      :  1.  .:i*>y 

M 

^  '■ '     <"               Kiti««bta 

\l 

:<        ;     >■    •        \i       -:rov1ch. 

\l 

;  •  V  ,      •    M         1     :    *    .■     \\- 

h. -anedy  ot  Maryland. 


M. 


-i;.. 


.'-ague. 

Mr    Speaker.  1  withdraw 
:  with  the  gentteman  from 


M.-    Speak--.-    I  cannot  qualify,  but  if   I    -...id 
1   \..ild  have  v^:ed  "no." 


Mr     '-(^L 
nr/  vo'f     : 
K.i;.v<L,    Mr 

Mr     r,    x 
bee  I.  :.c: 

The  reexilt  of  the  vote  was  announced  as  above  recorded. 
i-    -PFiArCER  pro  tempore.     The  question  now  is  on  the 
i.j.-^a^i    „.'  :.^e  biU. 

The  question  was  taken  and  the  bill  was  passed. 

On  motion  of  M-    M   Kkown.  a  motion  to  reconsider  the 
vote  wherehv  -•!>•  ;  ...    s  i..  -a.s5.^d  --v  i^  :  nd  on  the  table. 
tEU'K    -f  R  :\?.:        y.M-.Tr.r.    r>    riLX    report 

'■!       :  \:i\  k:;      m.     <:>»-.iK;  :     I    .w.k,    unanimous   consent 
that  the  C  n,.-.  -tee  on  the  Judiciary  may  have  until  mid- 


night 


r  I  -1  r\    i^t  * 


'.vh:-h  to  :-ubrr.:t  a  rc;part  on  H  H    3153. 


The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GOSS.  Reserving  the  right  to  object,  are  there  any 
minority  views? 

Mr.  TARVER.  No.  It  is  the  unanimous  report  of  the 
committee. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

SALES   OP   mCBU    ON   INDIAN    LANDS 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  consideration  of  the  bill  iS.  1513)  to  amend  Pui)lic 
Act  No.  435  of  the  Seventy-second  Congress,  relating  to  sales 
of  timber  on  Indian  lands. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Public  Act  No.  435  of  the  Seventy- 
second  Congress  entitled  "An  act  to  authorize  the  Secretary  of 
the  Interior  to  modify  the  terms  of  existing  contracts  for  the 
■ale  of  timber  on  Indian  land  when  It  is  in  the  Interest  of  '.he 
Indians  so  to  do  "  Is  hereby  amended  by  striking  from  the  trst 
aectloa  thereof  the  words  "  Prcnnded.  That  the  prices  are  not  re- 
duced below  tlie  basic  sale  prices:  ". 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  following  committee  amendment: 

On  page  1.  line  7.  after  the  word  •  buy  ".  strike  out  the  language 
••  striking  from  the  first  section  thereof  the  words  Proi-taVd. 
That'"  and  insert  "adding  to  the  first  section  thereof  the  lol- 
lowlng  proviso:  'ProtHded.  That  the  restrictions  as  to  reducing 
prices  below  the  basic  sales  prices  shall  not  apply  to  the  Klamuth 
Indian  Reservation  In  Oregon;  and  ProtH«led  further.  That  the 
authority  granted  herein  ahall  terminate  1  year  from  the  date 
of  enactment  of  thu  met.'  " 

The  committee  amendment  was  agreed  to. 

The  bai  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  by  Mr.  Howard  was  laid  on  the 
table 

PAYMENT  TO   ENKOLLKS   CHIPPrWA   INDIANS 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unammous  consent 
for  the  present  consideration  of  the  bill  <S.  1561)  provld  ng 
for  payment  of  $50  to  each  enrolled  Chippewa  Indian  of  •  he 
Red  Lake  Band  of  Minnesota  from  the  timber  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GOSS.  Do  the  other  members  of  the  committee  know 
that  the  gentleman  was  to  call  thLs  up? 

Mr.  HOWARD.  It  has  been  favorably  reported  by  the 
House  committee. 

Mr  GOSS.  Is  there  any  reason  why  it  should  not  come 
up  by  unanimous  consent? 

Mr.  HOWARD.     That  is  what  I  am  trying  to  do  now. 

Mr   GOSS.     I  will  reserve  the  right  to  object. 

Mr.  HOWARD.  I  thought  this  was  the  quicker  way  to 
pass  the  Senate  bill. 

Mr.  GOSS.     How  much  money  is  In  the  fund? 

Mr.  HOW.ARD.  It  is  the  Indian  funds,  and  they  asked  for 
$100  per  capiU.  and  it  was  cut  down  to  $50. 

Mr.  SNELL.     Is  this  a  unanimous  report  of  the  committi-e? 
xMr    HOW.^RD.     It  Ls. 

Mr.  CHRISTIANSON  Mr.  Speaker.  If  the  gentleman  will 
permit.  I  am  the  author  of  the  bill  and  a  member  of  the 

;  minority  of  the  committee.  The  minority  all  agreed  to  the 
passage  of  the  bill.  Its  passage  Is  urgent  because  those 
Indians  need  the  money  at  the  present  time. 

I  Mr.  SNELL.  When  was  the  bill  reported  out  of  the  com- 
mittee? 

Mr.  CHRISTL\NSON.  The  Senate  bill  came  over  yes- 
terday. 

Mr.  HOWARD      It  was  reported  out  Wednesday  mornLig. 
>,      >'OTT.     Is  that  the  Klamath  Indian  bUl? 
M.     liOWARD.     Yes. 

The  SPEAKE31  pro  tempore.     Is  there  objection  to  the 
present  consideration  of  the  bill? 
There  was  no  objection. 


The  Clerk  read  tho  b.ll.  a.'^  follows: 

Be  if  enacted,  etc  .  Thai  the  5>rcri'tary  of  thp  Interior  Is  author- 
ized and  directed  to  wlthdniw  irom  t^ii  Troat^ury  so  much  as  may 
be  necessary  of  the  principal  iirrib"'  f\ind  on  tiepoMt  to  the 
credit  of  the  Red  Lake  Bank  of  the  Chij)pev.n  Inciiun.-  o!  the  Stale 
of  Minnesota  and  to  make  therefrom  paymrnT  of  $50.  In  two 
equal  Installments  of  $25  each,  oi^e  a.s  soon  a.-^  prticicable  after 
the  passage  of  this  act.  and  ore  on  or  about  Dect-mber  1.  1933,  to 
each  enrolled  Chippewa  Indian  of  thf  Hod  I^ke  Bind  of  Minne- 
sota, under  such  regulations  u-  .'-j'  !i  Secretary  bhall  prescribe. 
No  payment  shall  be  made  iir.rifr  tir.s  act  v:nt;'.  the  Chippewa 
Indians  of  the  Red  lAke  Band  of  Minnesota  .shall,  in  such  manner 
as  such  Secretary  shall  prescribe  have  ai  repted  Rtuh  psxTr.f  nts 
and  ratified  the  provisions  of  this  act  llic  money  paul  'v  the 
Indians  under  this  act  shu'.:  :-..^t  bo  .>:\ibject  to  aiiy  lie:,  or  claim 
of  whatever  nature  ngalnPt  unv  ot  said  Indian.",  e.xcr'pt  ti:at  not 
to  exceed  15  percent  of  each  m.'-tallmrnt  may  he  dedictod  t> 
apply  toward  Individual  obligations  due  the  United  States  or  ti.i.' 
Red  Lake  Band  of  Chi;  ■.■■w..   I:;d;ii!is 


fHi     t>' 


.i.^-'\l 


bo  read   a  third  time,   vva.*;   road 
and  a  motion  to  reconsider  laid 


II  R    5083'    ua.s   ordered   to  lie   on 


The  bill  was  ord 
the  third  time,  anci 
on  the  table. 

A  similar  House  bill 
the  table. 

GHi    t^.^    ^\:F=;    T.«iX F.E-REFFRENCE 

NT.  KOPPLE.M.\NN  Mr  Speaker.  I  a.sk  unanim.ou.s  con- 
sent that  H0U.-1'  R< "-■,>:•  A ](■■::  174.  which  wa.s  reterred  to  the 
Committee  on  H:.!'--  bt  rf  -referred  to  the  Commuter  on 
Ways  and  Means.  I  iia.  t  spoken  to  the  chairman  i>f  both 
committees,  and  this  cour-^e  i.^  af:reeable  to  both  ol  their. 

Mr.  SNFI  I       Whar  1^  the  re'=o]ution? 


r. 


with  reference  to  the  matter 


re      The  pentleman   from  Con- 

onsent    that    the    Committee    on 

further    consideration    of    House 

u    same  be  referred  to  the  Com- 

Ls  there  objeclion? 


Mr.  K(  >V}'i.i:V.\S\ 
of  the  gross  sales  tax. 

The  SPEAKER   I  r     ten 
nectlcut   asks   un.iii.m  ai- 
Rules   be   discharged   fro:^ 
Resolution  174.  ai  ri  th.i'  th 
nlttee  on  Ways  and  Means 

There  was  no  objection. 

B.WKr'TTCV     ACT — EXTENSION    OF    REM.^FKS 

Mr.  SUMNI-:i';.-  (.:  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  .1".!  .Mt  ii.bt^r^^  may  have  5  lepislativc  da;.  >  within 
which  to  extend  then  rcmarK.^  on  the  bankruptcy  bill  just 
pass*  ! 

Tlic  .brrAREi-i  p:<_  tcn.pore.  Tlic  gentleman  from  T^-xas 
asks  unanimous  consent  that  all  Members  have  five  it  sis- 
lative  days  within  which  to  extend  their  own  remark.^  upon 
the  bankruptcy  bill  passed  this  afternoon.  L';  there  ob- 
jection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  this  is  a  relief  m.easure.  I: 
win  give  aid  to  the  municipalities  of  the  Nation  by  way  of 
the  bankruptcy  courts.  That  our  distressed  m.unicipalities 
need  help  in  the  existing  eniergency  is  indisputable  B,.t  a 
different  course  would  be  preferable.  It  would  be  bettei  b\ 
far  if  loans  could  be  <  xter.ded  to  our  cities  and  tcwTis  upon 
the  security  of  their  tax-iuiticipanon  warrants,  to  be  repaid 
upon  the  collection  ct  the  taxes  as  they  are  received  I 
realize  that  the  Nat.  iial  Ciovernmcnt  to  extend  these  loans 
might  I"  .vilt  (i  11;.).  r.  to  furni.-h  vast  sums,  and  it  is  my 
belief  tli.r.  I'l.l;.  i)e  .lu,--'^  of  the  fear  of  a  severe  dram  upon 
the  Treasury  h.i,.-  such  a  niea.sure  failed  of  adoption  a:  tlu^ 
session  of  C-iicrt  s^  In  the  place  and  stead  of  such  a  law 
that  would  extend  emergency  relief  to  municipalities  through 
loans  this  substitute  h..is  been  offered,  one  designed  tc  relie. e 
municipal  governments  of  their  embarrassments  by  permit- 
ting them  to  seek  an  a!-;reement  or  compromise  with  their 
debtors  in  the  Fed.  rJ  courts. 

Now,  I  am  not  one  of  those  who  believe  that  the  credit  of 
all  municipalities  will  be  affected  just  because  a  certain  city 
or  particular  vilhue  r  t,iwn  avails  itself  of  the  relief  ofTered 
by  the  art  Of  cour-e.  the  credit  of  a  municipahty  seekmy 
aid  in  the  bankruptcy  court  will  undoubtedly  be  affected. 
but  not  all  iirui.icipiilities  will  go  through  bankruptcy,  and 
there  is  no  reason  why  the  bankruptcy  of  one  should  affect 
another  in  its  rredi'  any  more  than  the  bankruptcy  of  one 
corporation  afff^ct.?  th-^  credit  of  another  that  is  solvent  anci 
not    bui.Krupt      Bit    aU   municipalities  are  under   a  heavy 


strain  at  the  m  nier.t.  C3n.sequently  I  feel  that  further 
thought  should  be  liivcn  to  a  plan  to  afford  rehef  by  way 
of  loans  by  th'_  National  Government  as  soon  as  the  Nation's 
finances  permit  upon  the  security  of  tax-anticipation  war- 
rants. Meanwhile  the  problem  is  one  for  the  States  and 
for  the  municipalities  themselves. 

In  dealing  witli  th.e  question  of  loans  by  the  National  Gov- 
ernment to  municipalities,  we  must  consider  th.e  ai'  '  :acy 
of  the  security.  Ordinarily  the  security  of  tax-antiCip.ition 
warrants  is  of  the  first  quality.  They  have  behind  them  the 
property,  whether  im.pro\ed  or  unimproved.  Usually  there 
is.  besides  the  owner  to  protect  them,  the  mortgagor  hold- 
ing a  mcrt<'aj.c  .'^ub.iect  and  subordinate  to  the  lien  of  the 
t.;N  warrant  and  in  a  large  majority  (,;f  case.-  a  bank  or 
iru-i  company,  the  holder  of  the  mcrtca.-e.  Witii  condi- 
tio!..^ p^.  rmitting.  taxes  are  recaicl'-d  ar.rl  ixiid  a?  sacred  obli- 
gations and.  when  paid,  redeem  the  v, arrant s.  In  n.v  local- 
ity our  municipalities  ha\e  .ihvay.N  had  uni.l  \eiv  recently 
no  diflBculty  whatever  m  bcrrcwint;  upon  the  ir  tax-ant. c.pa- 
tion  warrants  at  tht  bank-.  Ours  ;s  a  pecul.ai  situation. 
National  banks,  where  loans  vmic  obtaitiec  upcn  ti^.,:  M.cuii'y 
in  the  past,  were  cl-j.-ed  ai  \hv  \ery  beuinnu.t;  ol  in.-  amair.- 
istration  and  still  lem.iin  closed.  In  .some  instances  balances 
in  six  figures  to  the  credit  ct  the  nvatiicipalitics  are  frozen 
in  these  closed  banks,  .'^nc.  the  irony  of  it  is  that  many  tax- 
paj-ers  ha\e  their  fut:ds  deposited  m  th;.>c  bank-  v.ithiiield 
from  them,  with  the  result  that  they  aie  unabk  tu  :;a:c  cur- 
rent taxes  to  relieve  the  extraordinary  er.ierg;(ncy. 

1  bei.':\e  our  municipalities  are  soi.tnt  and  can  pull 
through,  but  they  are  subjected  to  great  distress.  Their 
teachers,  firemen,  pohce.men,  and  other  employees  cannot 
be  paid.  They  arc  made  to  suffer  as  a  result.  The.r  tax- 
payers with  deposits  m  the  banks  are  helpless.  They  may 
not  reach  then  fund:,  large  m  amount,  in  many  instances. 
And  they  are  en  th.e  verge  of  losir.i;  tlic.r  property  and 
homes,  which  ha\e  become  subject  to  .-aa.-  fci  taxes.  In 
a  great  many  cases  the^e  home  owne:,  .  out  of  employment 
and  their  money  in  the  bank  withlield  from  them..  ha»'e 
had  their  ^a.-  and  electricity  cut  of!  for  nonpayiiiei.t  of 
their  bills,  all  the  time  making  pleas  to  me  and  to  the 
authorities  to  act  to  release  their  money  that  they  may 
not  lose  thru  all. 

More  than  3  months  have  now  expiied  since  the  closing 
of  the  national  banks  in  my  district  In  my  home  city  the 
national  bank  it  mains  clo.-i. u  In  suiioundmg  communities 
many  other  tank.-  were  closed  and  aie  still  clc:-ed  I:.  ...1 
about  $15,00().000  m  deposits  are  fro/^n,  I  hace  i.'^iph  n-d 
the  Treasury  D'  :;..rtment  to  take  some  action  for  th:C  rei,(>f 
of  my  people.  I  have  pointed  out  the  distress  and  su!*'. rin>,' 
they  have  been  compelled  to  undergo  for  lack  of  funds.  The 
aid  action  would  afford  our  municipalities  has  also  been 
brought  to  the  attention  of  the  D- paitmerr  I  havf  referred 
petitions  and  resolutions  to  the  Ccnnnittee  ri.  B.-.nriin"  a..d 
Currency  of  this  House,  with   a   \iew   ti'   tli';   ic<jpv\:\:\\:    of 

of 


b<-ii:k' 


■xped;t:np    thf'-   retm 


to 


V, 


icpo,-:'or 


( 1 1  d:t       A:.':',   ypt   th'  r-'   is 

bt    exn'-c'cfi     althourh    I 

and   eiiiourapenient    thiat 

rtniedv  the   -ituct:"n  and 


whatever  moneys  rt  mam  tc  tla  ir 
no  indication  of  v.hat  relief  n-ia: 
ha',e  been  given,  and  have  hope 
immediate  step";  w.'A  b*^  taken  tc 
relieve  the  distress. 

I  can  conceivf^  of  110  worthier  cau'-c  den-iaiid:n::  help  from 
the  Government,  .^nd  so  it  .s  that  I  .^uLmit  that  considera- 
tion should  be  piven  t^  \hf  e  'abh.'^hm' nt  '-f  an  agency,  ^r 
the  use  of  one  of  the  existmr'  a,:-t'ncies  cf  the  Federal  G-v- 
eimment,  to  extend  relief  in  the  ca.se  of  municipalities  in  an 
em.erpency  such  as  exists  in  my  con,rTessional  district,  and 
the  rehef  to  be  extended  should  I  urp*^,  tak^  'h"  form  of 
reasonable  l(;an'-  upon  the  security  of  tax-an':c;pation 
warrants. 

Anticipating  the  distress  that  would  c^me  to  our  mu- 
nicipalities and  others  similarly  situated.  I  introduced  H  R. 
3082  on  March  11  last,  2  day'-  after  the  .';i;\  eniii-  of 
Conpress.  which  had  for  its  purpose  the  extens.on  of  au- 
thority to  the  Reconstruction  Finance  Corporation  *o  make 
ioai^  to  municipalities  upon  t±ie  pledge  of  ihe.r  tax-antici- 
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pation  warrants.  Since  that  time  other  bills  along  similar 
lioM  have  been  Introduced  in  the  House  and  there  is  pend- 
ing in  the  Seriate  a  bill  of  like  kind. 

In  the  course  of  the  debate  on  the  floor  today  the  genial 
from    Pennsylvania    IMr.    Kunrr,]    very    kindly 
to  me  when  the  following  occurred: 


Mr  KzifNrr.  Docs  the  gentleman  favor  loans  to  munlclpalltle* 
on  tax-*nt!rip»tlon  rrarrmnta? 

Mr  KcKTz.  I  would  be  much  more  favorable  to  that  tbaa  to 
thia  bill 

Mr  KxMirrr  U  we  had  a  permualve  law  along  thoae  lliMS.  doe* 
Um  SMBtlMiaa  Doi  think  that  all  muaioipalittes  would  then  be 
■WgfH^  for  a  loaa.  and  even  though  they  never  got  a  cent.  It 
would  tend  to  have  them  reduce  thetr  expense*  and  do  away  wltlt 
extravagance  such  aa  we  have  known  In  the  paat? 

Mr  Kt-r.TZ.  Unq-.i<rstJonabIy.  On  that  point  I  desire  to  say  that 
when  tne  mayor  oC  Boston  and  the  mayor  of  Milwaukee  were  be- 
fore our  committee,  aa  I  recall  their  testimony,  they  did  not  favor, 
nece— rtly.  a  bill  of  thla  kind.  What  thry  did  favor  waa  pcrmis- 
alon  to  borrow  from  the  Reconstruction  Finance  Corporation  or 
•ome  other  governmental  agency  on  anticipated  taxes  or  upon  tax 
warranta  that  existed  at  the  time  and  weta  tmpald.  That  waa 
tbe  theory  on  which  they  came  before  our  committee,  aa  I  recall. 

Mr  KxMMZT.  The  gentleman  means  on  tax -anticipation  war- 
ranU  wher*  the  credit  of  the  community  waa  good? 

Mr.  Kuan.  Kzactly. 

The  plight  of  the  municipalities  heaviest  burdened,  to 
which  the  bill  before  the  House  is  intended  especially  to  give 
relief,  has  undoubtedly  been  brought  about  by  the  extrava- 
gant and  unbridled  expenditure  of  public  moneys  for  the 
most  part.  It  is  uncontradicted  and  uncontradictable  that 
too  many  of  our  municipalities,  large  and  small,  over  a  long 
period  of  years  have  been  accustomed  to  spend  beyond  their 
means  and  to  mcur  an  unwarranted  and  excessive  bonded 
indebtedness.  The  mere  fact  that  taxpayers'  associations 
have  grown  so  rapidly  all  over  the  country  is  a  telling  rebuke 
that  there  ha«  been  something  wrong  in  municipal  offlcial- 
dom.  A  believer  In  home  rule.  I  would  brook  no  interference 
with  the  affairs  of  any  municipality.  But  it  is  my  firm  opin- 
ion that  a  law  designed  to  help  worthy  municipalities  In  an 
emergency,  coming  from  national  sources,  would  have  a 
effect  upon  all  municipalities.  While  not  all 
would  actually  borrow  from  the  Government, 
a  standard  would  be  established  for  borrowing  purposes  and. 
loam  being  permisahre  and  not  mandatory.  uzMitieekionably  in 
tlmt  all  munlcipallUes  would  be  desirous  of  qualtfjrlng  for  a 
loan,  and  for  that  reason,  if  for  no  other,  would  put  their 
bouees  m  order  and  keep  them  in  order. 

The  municipality  Li  the  unit,  the  link  In  the  chain,  that 
goes  to  make  up  the  great  United  States,  and  with  the  mu- 
nldliality  In  order,  the  national  house  will  retain  its  vigor 
and  lu  strength. 

THS   RXCORD  MADS 

Mr  LAMNECK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoro. 

T*^"""    "i-  no  objection. 

M  :.v.M.N'ECK.  Mr.  Speaker,  upon  my  return  to  my 
home  city  following  the  session.  I  shall  render  an  account  of 
my  stewardship  here.  I  will  do  so  with  pl«asure  and  a  par- 
donable pr:de  that  I  had  a  small  part  in  the  great  work 
accomplished  to  relieve  a  distressed  and  long-suffering  peo- 
ple. I  endeavored  to  be  faithful  to  my  trust,  loyal  to  the 
President,  and  sincere  m  my  purpose  to  serve  the  best  Inter- 
ests of  all  the  people.  I  think  it  pardonable,  whether  per- 
tinent or  not.  to  say  that  the  record  made  is  my  record  and 
the  record  of  every  other  Member  of  Congress,  m  House  or 
Senate,  be  he  Democrat  or  Repubhcan.  who  stood  loyally  by 
the  President. 

With  every  promise  made  In  th*  Democratic  Party  plat- 
form fully  redeemed  and  more  thrown  in  for  good  measure, 
we  can  point  with  pride  as  a  party  and  say:  "  We  have  kept 
the  faith."  That  Is  what  the  people  expected  of  us.  and  that 
is  what  was  done.  The  special  session  of  Congress  was  con-  | 
vsned  to  combat  and  conquer  the  depression.  That,  in  my 
Opinion,  has  been  done.  We  may  have  some  distance  yet  to 
io  but  we  are  on  the  way  and  getting  somewhere. 

President  Roosevelt's  whole  course  of  au:tlon  was  predi- 
cated upon  the  theory  that  a  depression  Is  worse  than  war. 
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from  the  old  beaten  paths  of  favoritL<?m  and  failure.  No 
one  was  spared  m  the  President's  economic  and  relief  pro- 
gram, and  no  interest  injured.  Congress  promptly  and 
patriotically  finished  the  Job.  The  people  were  pleased  and 
greatly  benefited  as  a  whole. 

The  program  as  unfolded  from  day  to  day  by  the  Presi- 
dent revealed  the  "  new  deal "  and  its  purposes.  The 
people  stood  aghast  at  the  daring  of  the  first  move — the 
declaration  of  a  "  bank  holiday  ".  and  yet  their  faith  was 
not  shaken.  Later,  followed  the  decree  taking  us  off  the 
gold  standard,  which  was  soon  given  the  force  and  effect  of 
law  by  the  repeal  of  the  gold  clause  in  an  existing  statute. 
making  all  currency  legal  tender.  The  inflation  amend- 
ment written  into  the  farm  bill  caused  no  alarm.  In  due 
time  followed  legislation  giving  the  President  control  of 
industry. 

These  measures  were  all  put  through  without  serious  pro- 
test, and  with  very  httle  complaint.  At  any  other  time,  and 
under  any  other  leadership,  they  would  have  been  considered 
revolutionary  In  character,  drastic  In  punx>se.  and  socialistic 
in  tendency.  While  the  President  and  Congress  worked  in 
harmony,  the  people  approved  and  applauded.  Their  faith 
in  the  President  and  his  policies  remained  firm.  The  people 
are  to  be  conunoaded  for  their  InteiJlOBDe.  patience,  and 
patriotism,  which  were  not  only  an  eneomgement.  but  sus- 
tained both  the  President  and  the  Congress  through  it  all. 

As  a  nxatter  of  fact,  the  m.i  dit  for  what  has  hap- 

pened belongs  to  the  people.  ree-ivi.vU,  of  party.  Their  fine 
sense  of  discrimination  in  choosing  a  man  that  was  to  lead 
tw  out  of  the  wilderness  of  dCopair  made  possible  all  of  the 
splendid  achievements  that  have  followed.  It  simply  proves 
the  rule  once  again,  that  there  Is  a  man  for  every  emer- 
gency. First.  It  was  Washington,  then  Lincoln,  then  Wil- 
son, and  now  Roosevelt. 

Progress  under  the  President's  program  has  been  phe- 
nomenal. Evidences  are  everywhere  present  of  industrial 
and  business  activity.  The  bank  situation  has  been  clarified 
and  purified.  There  arc  no  urvsound  banks  in  the  country 
today.  Those  that  were  found  to  be  unsound  were  not  per- 
mitted to  reopen.  Three  thoiisand  or  more  remain 
closed.  In  many  of  the  larger  cities  of  the  country,  all 
banks  were  permitted  to  reopen.  Included  In  the  list,  I  am 
proud  to  say.  were  all  batiks  In  Columbus.  Ohio,  my  home 
city  In  each  and  every  Instance,  these  permits  were  a 
testimonial  to  the  character,  management,  and  soundness 
of  these  institutions. 

Thousands  of  people  have  been  called  back  to  work  undtr 
the  Roosevelt  program.  Wage  incrsaoes  are  not  infrequent. 
Idle  millions  will  soon  be  placed  under  the  great  public  works 
bill  and  the  Muscle  Shoals  proj«'ct.  Commodity  prices. 
stocks,  and  bonds  are  soaring.  Wheat  has  more  than  dou- 
bled in  price.  Other  products  of  the  farm  show  relative 
gains.  Shops  and  factories  are  expanding,  adding  new 
equipment  to  meet  the  demands  of  the  brighter  and  better 
day.  The  trend,  my  friends,  is  upward  and  onward.  The 
people  are  up  and  doing  because  they  have  something  to  do. 
This  reversal  of  condition.^  from  what  they  were  was  accom- 
plished without  doing  violence  to  any  interests,  or  as  much 
as  disturbing  the  social  order.  Such  is  the  reward  of  faith, 
and  it  still  abides.  I  think  it  was  Whittier  who  said,  "  When 
faith  Is  lost,  when  honor  dies  the  man  is  dead!  "  This  Is  a 
truth  which  appUes  with  equal  force  to  nations.  Fortu- 
nately, our  situation  as  a  Nation  Is  the  reverse,  and.  unfor- 
tunately, there  are  many  Individuals  who  fit  the  situation 
described  by  Whittier.  The  faith  of  the  people  is  still  strong, 
and.  with  the  honor  of  the  Nation  preserved,  we  face  the 
future  as  a  people  with  confidence.  As  a  matter  of  fact,  the 
dying  men  m  the  United  States  of  America  have  been  res- 
cued through  the  beneficence  of  the  Nation  and  the  people 

by  the  hand  of  charity.     The  American  people  arr    a- 

thetlc  and  generous  In  all  emergencies  and  all  com:  es. 

President  Roosevelt  has  escaped  serious  criticism.  There 
were  those,  however,  who  considered  him  to  be  impulsive. 
They  did  not  get  the  distinction  botwom  a  man  being  im- 
pulsive and  courageous.  It  may  be  that  Roosevelt  was  im- 
pulsive, but  back  of  every  impulse  was  s  thought,  and  back 


of  the  'hnujht  a  vi.sion  that  reached  out  and  grasped  the  ' 
possibil:t;t      •!  *.  d.i'-  aiui  ir.ade  them  the  realities  of  tomor- 
row.    Thai    wa>    the    six-ed    with    which   Roosevelt   worked 
Those  offerinB  these  cruicisni.s  had  little  to  do  except  to  crit- 
icize the  man   who  \va.^  trying  to  do  something   and   nurse 
their  grief  over  the  one  who  had  not  tried  to  do  an>-thing 
Dante    said      '   No    i^rt  at^r    grief    than    to    remember    day.>^ 
of  joy  when  misery  is  at  hand."    Cntics,  as  a  rule,  do  not 
build  up.  but  are  always  si  ekinp  to  tear  down.     Pre.seni  re- 
quirements are  for  builders,  and  that  is  the  reason  they  are 
out  of  jobs.     Tlie  roustruciiv(   critic  u.'^uaily  ha.s  a  program 

President  Roosevel;  may  have  made  some  mi5takes.  I  do 
not  know  of  any.  However,  he  is  only  human  and  likely  to 
err.  but  up  to  this  time  no  errors  have  developed.  He  stand: 
faultless  and  without  a  blemish.  Personally.  I  have  great 
faith  in  the  application  of  his  relief  measures  to  meet  and 
solve  all  problems  grownit:  out  of  the  depression.  If  Roo.se- 
velt  was  \fcTon'-:.  I  w.i.^  wrong.  If  he  was  right,  I  was  right. 
I  make  this  staltiiK:.'  because  I  supported  his  program  in 
its  entirety.  i 

I  am  not  only  sati.'^fied  with  the  work  accomplished  and 
the  results  manife'^tir.c  thcm.'-elves  m  all  sections  of  the 
country,  bu'  ^rat-.Tu'd  th.tt.  ;n  part  at  least,  my  judgment  a.^; 
to  what  shouiii  be  limuv  as  expre.ssed  on  the  platform  and 
in  Congress,  ha:-  tx»  :\  ju.^tified.  I  was  an  early  advocate  of 
the  legalization  of  b<*«  ;  ,  repeal  of  the  eighteenth  amend- 
ment: the  guaranty  '^f  banJt  deposits;  inflation  of  the  cur- 
rency: revaluation  "(  tiie  gold  dollar;  reduction  of  public 
expenditures  by  the  elimination  of  u.seless  boards,  commis- 
sions, and  ujrt'au  .  the  reduction  of  letter  posta^:e  from 
3  to  2  cents,  tlu-  extension  of  financial  aid  to  crippled  rail- 
ways and  repeal  cf  the  impossible  recapture  clau.se  in  the 
Interstate  Commerc  Act ;  declaration  of  a  policy  of  no 
cancelation  of  war  debts,  unless  the  United  States  gets  some- 
thing in  value  m  return  m  the  way  of  trade  concessions. 
refunding  of  farm  and  home  mortgages;  and  relief  for  the 
farmers  m  other  wa;. .>  that  would  help  to  get  them  off  their 
backs  and  put  them  on  Lheir  feet. 

Just  v^iat  ha;  happened  under  the  enactment  of  the  laws 
recommended  bv  the  Presidenf     This  is  the  answer; 

First  I/t.-a;;.-..ition  of  the  manufacture  and  sale  of  b«H'r, 
with  3  '2  a   :riil:t:. 

Second  .^Gl'p■lo:l  of  h  resolution  for  repeal  of  the  eight- 
eenth amend.'r.m*.  now  up  to  the  States  for  ratification  with 
a  strong  urg»'  by  the  President  that  the  States  hastily  com- 
plete th'    job 

Third  (itiaranty  of  bank  deposits  by  insurance  as  pro- 
vided m  the  Ula.sf  banking  bill.  i 

Fourth    F^ecogniti'  ;i  of  silver  in  our  monetary  system  I 

P"-.f' !■  C'rrar:".ni:  authority  to  the  President  to  reduce  the 
content  >f  the  gold  dollar,  immediately  followed  by  repeal 
of  the  gold  liuuse  in  an  existing  statute,  making  all  money 
legal  tender. 

Sixth  Enactment  -f  a  law  to  reduce  public  expenditures 
by  elimination  of  ti^pI'-s-  departments,  with  the  authority  to 
do  so  placed  in  thr  h.and^  of  the  President. 

Seventh.  Extension  of  f.nancial  aid  to  railroads  through 
the  facilities  of  the  Recun>truction  Finance  Corporation 

Eighth.  Statement  by  the  President  that  there  shall  be  nu 
cancelation  of  war  d'^bts  unless  the  United  States  Goverti- 
ment  gets  something  in  the  way  of  trade  concessions,  or 
something  else  of  value  in  return.  Some  understanding  m>ay 
be  reached  with  th^  debtor  nations  at  the  economic  con- 
ference now  in  session  in  London. 

Naturally,  I  have  a  personal  feeling  of  satisfaction  \n  the 
enactment  of  th.e  measures  noted  above,  because  they  so 
nearly  conformed  in  thi^ir  purposes  to  my  Ideas,  which  were 
offered  simply  as  su^gestioiis  and  not  as  a  program  The 
President  ui.d  lus  assistants  worked  them  out  in  detail  in 
admirable  form,  and  the  good  effects  are  already  apparent. 
•n^,  p.,^  <,.,.♦  (H  d  many  other  things  stupendous  in  charac- 
ter, ii..  ;■>;.'. ^•  appropriations  totaling  billions  of  dollars,  all 
for  relief  purpo.se.*  F.rst  m  importance  is  what  is  known  as 
"  the  public  work.i  bill  ",  which.  It  Is  estimated,  will  give  em- 
ployment   to   ten   or   twelve   million  people.     It  carries  an 


appropriation  of  $3,300,000,000.  On  the  theoiT  that  a  depres- 
sion 15  worse  tiian  war.  Uiis  is  not  such  a  stupendous  sum. 
being  used  as  it  will  be  to  .save  human  lives,  while  war 
involves  the  sacrifice  of  human  life. 

Next  in  line  in  importance  as  a  relief  measure  is  the 
reforestation  project,  which  will  give  employment  tu  250.000 
people,  with  thousands  already  at  work.  .Another  measure 
included  in  the  President's  program.  whiCh  no  one  el-.e  wjulii 
lia'.e  dared  to  undertake,  was  the  administration  economy 
bill,  which  greatly  reduced  or  entirely  elmimated  the  pen- 
sions paid  the  veterans  of  all  wars.  This  bill  also  reducid 
the  salaries  of  the  Members  of  Congress  by  $1..300,  plus  a 
S700  cut  m  olfice  expenses.  Among  other  measures  were  the 
emergency  bank  let^-islation  and  regulatior.  of  the  .sale  of 
securitio.  which  is  designed  to  protect  the  public  from 
Iraudulent  traiii actions. 

Most  of  the  President's  measures  were  of  a  character  as  to 
cause  a  thrill  or  a  shock.  Under  ordinary  conditions  they 
would  have  met  with  serious  oppositio:..  but  the  people  were 
in  such  a  distressing  state  of  mmd  that  they  welcomed  any- 
thing. becau.se  they  regarded  it  as  an  effort,  at  least,  on  the 
part  of  the  adm.mistration  and  the  Congress  to  do  something 
that  would  improve  conditions.  Inflation  of  the  currency 
and  departure  from  the  gold  standard  would  have  thrown 
the  country  into  a  panic  a  few  year?  ago,  but  at  this  time 
there  was  but  little  protest  or  complaint.  The  wi-sdnin  of 
this  legislation  was  shown  in  the  favorable  reaction  tr,  it  m 
the  stock  and  gram  markets  of  the  country,  where  prices 
scaled    with   record  sales. 

In  contlusion  I  want  to  pay  a  tribute  to  the  Mrmbors  of 
Congress.  Democrats  and  Republicans  alike,  who  put  patriot- 
i.^rr.  above  party  for  the  good  of  the  whole  people  and  the 
welfare  of  the  country, 

IN    PRKSIDENT    ROOSEVELT    THE    .AMERICAN    TEOPLE    HAVE    A    LEADEF, 

WilO     C.«.N     BF.     TRT'SIED     TO     PF.OTECT     THE     INTERESTS     OF     THE 
MASSES    AND    NOT    DELIVER    OUR    GOVERNMENT.    BOUND    HAND    AND 

ro(iT.    TO    THE    SPECIAL-P.RIVILEGE    GROUPS 

Mr.  LOZIER.  Mr  Speaker,  I  ask  unauimouo  con.seiit  to 
extend  my  remarks  in  the  Record. 

There  was  no  objection, 

M:  LOZIEIJ  Mr  Spc.ker  m  prcMous  addre.s.'>es  I  called 
nfentiiin  to  the  deplorable  economic  coiidit i,  n.■^  that  pi(- 
^•a.led  ;n  the  United  States  when  Fiai./.l.n  D.  Hoose',  ^-It 
hi  .\i!::r  Prcs.oent  I  ;,'o;nted  out  th.it  practically  every  voca- 
tional gruu;j  was  .■laggering  toward  in.sul.i-ncy  .iiid  Uu.i 
.'.e"n,,n^l:.  a  Nation-wide,  all-embrac.ng  bankiupto'  wu.^ 
;,^.t-\  iiabii  'liat  agriculture  was  wounded  unto  death,  tiiat 
ti:'  ii.lr^au  .- ei  r-  paraly/ed  mills  and  factories  idle,  bank- 
ing structure-,  -hafered.  our  comm.ercial  activities  halted 
and  13  000,000  lui^'  mm  and  women  were  stand;ng  v/ith  their 
liiu.  ks  to  the  wall  fighting  starvation. 

I  desire  at  this  time  to  briefly  con-idr-r  son:e  of  the 
ca'oses  that  produced  these  calamiitous  conditions.  This  de- 
pression did  not  just  happen.  It  w.is  not  sent  by  Providen>.e 
to  plague  and  punish  the  people  of  a  tiri.'at  naticii  who 
seemingly  wtre  forgetting  God  and  driltinp;  awr^y  f-  m  their 
traditional  landmarks.  Tins  economic  plague  is  n.  t  directly 
traceable  to  conditions  m  foreign  lands.  Our  eronomi'  ill- 
ness IS  not  the  inevitable  aftermath  of  thf-  Woild  War. 
Nor  can  wc  truthfully  say  that  tliese  economic  d.-oids'is 
werf  similar  to  those  that  come  m  cycle^  to  e\cry  natioti. 
as,  for  instance,  the  depression;?  of  18?7  1857.  187,'^,,  18!>'J 
and  1907  These  earlier  economic  con-.-ulsions  furni'-h  no 
convincing  explanation  of  the  abysmal  depression  through 
wiuch  we  have  been  passing. 

It  IS  idle  to  assumi>  that  we  have  merely  reached  the 
point  where  another  cyclical  or  regularly  recurring  depres- 
sion or  p.tnjc  wa^  due.  The  disastrous  conditions  that  for 
4  year.-  have  so  seriously  afflictea  us  tx-ar  no  causal  rela- 
tion whatsoever  to  those  that  attended  prc\i^  ii.-  periods  of 
economic  distre.ss.  Obviously  there  is  no  precedent  foi  tlie 
present  economic  debacle,  either  as  to  cause  or  (iiaracier. 
There  is  a  ba-sic  and  fundamental  difference  between  the 
present  and  all  previous  depression.'.  The  forces  that  ruied 
similar  crnditu  ns  in  the  past  did  not  and  cannot  t  ure  tho.sc 
that  for  4  ytuib  have  paralyzed  all  businesi.  uctiMLieb. 
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requiring  speedy,  drutic  action. 
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No  legl.^latlon.  howerer  benevolent  and  well  Intended,  can 

this  long -continued  economic  inertia 
e  the  underlying  causes.  Our  emer- 
gency measures  will  slow  up  or  for  a  time,  perhaps,  halt  the 
r  forces  of  fear,  timidity,  and  economic  palsy,  but 
we  remove  the  basic  cause  and  eliminate  the  factors 
that  produced  these  evils  our  efforts  will  have  been  in  vain. 

Now.  our  long -protracted  depretalon  is  not  the  natural, 
or  inevitable  consequence  of  the  World  War.  but 
from  our  failure  to  utilize  the  financial  and  economic 
advantage  that  came  to  us  as  a  result  of  the  war.  We  did 
not  enter  the  war  until  nearly  3  years  after  the  European 
nations  came  to  grips.  During  those  3  years  the  United 
States  became  the  financial  xnMnu  of  the  world.  No 
longer  were  we  a  debtor  nation.  Prom  commerce  with  the 
warring  nations  and  with  the  world  the  American  people 
tremendously  increased  their  national  wealth.  Every  voca- 
Uoo*l  group  shared  in  this  marvelous  accumulation  of 
wnith  and  tressure.  We  captured  many  world  markets  m 
which  we  had  previously  enjoyed  but  little  trade.  The 
ABMTlam  doUar  dethroned  Uie  Bngliah  pound  sterling  and 
fceomn  the  nndtaputcd  measare  of  value  throughout  the 
civilized  world. 

We  did  not  lose  this  financial  advantage  or  economic  over- 
lordship  when  we  entered  the  war,  but  continued  to  augment 
our  wealth  until  its  inimcnsity  staggered  human  comprehen- 
•fton.  When  the  Treaty  of  Versailles  was  signed  our  Nation 
was  the  recognized  financial  dictator  of  the  world.  In  1912 
our  national  wealth  was  $187,000,000,000.  By  1922  It  had 
grown  to  $321,000,000,000.  an  increase  of  $135,000,000,000  m 
10  years.  By  1929  it  had  expanded  to  $362,000,000,000.  In 
1931  it  had  fallen  to  $280,000,000,000.  and  it  continued  to  de- 
cline until  in  1932  It  amounted  to  only  $247,000,000,000,  a  net 
kNt  aince  llOa  of  $74,000,000,000.  and  a  shrlniuige  of  $115.- 
Mt.OOe.0M  itnce  1929. 

Probably  the  high  point  in  our  national  wealth  was  In 
1920.  when,  according  to  the  National  Industrial  Conference 
Board,  our  national  wealth  was  $489,000,000,000  It  would 
seem,  therefore,  that  under  the  last  three  Republican  admin- 
istrations our  national  wealth  declined  $241,000,000,000,  or 
Hpproximately  one  half.  That  is  to  say.  that  the  American 
,  •  ;  .e  have  only  half  the  wealth  they  posses&ed  on  March 
4.  1921.  when  the  Democratic  Party  turned  the  Government 
over  to  the  Repubhcaris. 

The  udtionai  wealth  of  the  United  States  exceeds  the 
conib.:i(>d  '.veaJth  of  Great  Brita.n.  Belgium.  Prance,  Ger- 
many. Poland.  Italy.  Cz^  h  !  .  i.<  i  Spain,  and  several 
other  European  nations  th.-^    a:.    :.  :   ;   kjood  measure. 

In  1912  our  national  mcome  w  i-  $  i]  000  000  000.  In  1918 
'h*-  ;  I  .•  vPiir  of  the  war,  it  x-i..  $fJI0O.)  )00  )n(>  ::.  1923. 
$T  :  ')<.!')  JOG  000  In  192.5.  $79  000  000  000  I:.  ■.^2'j  S30  000,- 
000  )«>0  In  I92T  $79  000  &00  000  I:;  :.-*J3  S-iJ  iru)  30O  000 
In  19J9  $35000000000,  aiid  .r.  1930  $7l00onu0  0i;n  You 
will  rrbstT'. "  'hat  'mm  '.hf  '...me  ihc  *:».'■  ^•.^•'.••' 
natiop.i,  .■.•.:n."  f  r  12  va."?  1919  'o  1350  a  i 
000)00  •.•ii-:v  .1  'h^-usAfiM  bi::;or.  .l.jlldrs  >r 
-tDr;  ji,  ;.  -rri**  >f  |7  J  WO  OOO  OOO  Th**  ;  ,1'  '  a. 
'  h»'    A.'rv'  r.»ri   ;><'f;;.;>   <'X'^»''i-<   '*  '■   ■■<in\t}]:-f<\    ':  r  > 
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and  seemingly  the  American  people  were  sitting  on  the  top 
of  the  world. 

But  notwithstanding  this  phenomenal  prosperity,  some- 
thing was  radically  wrong  in  our  economic  system.  Ob- 
viously our  agricultural,  industrial,  financial,  commercial. 
and  transportation  systems  were  lacking  in  something  that 
was  necessary  to  stabillsse  them  and  Insure  their  continued 
well-being.  The  apple  of  our  economic  life  began  to  rot 
at  the  core.  For  the  benefit  of  the  manufacturer  we  were 
discriminating  against  the  fanner.  Our  industrial  structure 
especially  was  on  an  unsound  basis,  because  It  had  been  un- 
reasonably and  artificially  stimulated  by  unconscionable 
tariff  laws.  Big  business  had  been  the  beneficiary  of  legis- 
lative favoritism.  Banks,  eager  for  world  power  and  greedy 
for  gam.  were  indulging  m  unsound  practices  that  mu^t 
Inevitably  Impair  their  capacity  for  .service  and  destroy 
public  confidence. 

As  a  result  of  class  legislation,  certain  vocational  groups 
were  babied,  toadied,  and  favored  at  the  expense  of  other 
occupations.  Industry  and  business  were  placed  UF>on  a 
highly  stimulated  artificial  basis.  By  maladminLstration  of 
a  pampered  and  coddled  economic  system  the  new  wealth 
and  prosperity  that  came  to  the  American  people  weis 
largely  monopolized  by  a  few  favored  classes.  As  an  evl- 
table  result  there  was  an  increase  in  the  number  of  mil- 
lionaires and  paupers.    May  I  submit  one  concrete  example? 

According  to  statistics  ksued  by  the  Treasury  Department 
in  1929.  36  supermllHonalres  had  a  net  income  of  $350,000- 
000.  which  was  $22,000,000  more  than  all  the  wages  paid  to 
425.000  workers  In  the  cotton  mills  In  the  Umted  States. 
Who  will  assert  tlut  this  was  a  wholesoma  sltaation?  It 
indicated  a  ocadltkm  of  appalling  social  Injostloe  and  mal- 
administration of  the  forces  that  control  our  economic  sys- 
tem. Something  was  radically  wrong  when  38  persons  had 
a  net  Income  in  excess  of  the  total  wages  paid  to  425,000 
men.  Notwithstanding  our  tremendous  annual  increase  in 
national  wealth,  under  our  present  economic  system  prac- 
tically all  of  this  new  wealth  is  monopolized  by  a  few 
favored  groups,  while  the  great  mass  of  our  people  drift 
rapidly  toward  a  condition  of  economic  vassalage. 

The  Republican  Party  was  In  complete  control  of  the 
Federal  Government  for  12  years,  and  during  that  time  It 
signally  failed  to  legislate  in  the  interest  of  the  masses,  and 
permitted  a  few  favored  rlines  to  use  the  agencies  and 
instrumentalities  of  the  Oov«mm«it  to  accomplish  their 
own  selfish  purposes.  In  many  Instances  the  Harding. 
Coolidge,  and  Hoover  administrations  pursued  unwise  and 
unwholesome  policies  which  stimulated  the  concentration  of 
our  national  wealth  in  the  hands  of  a  comparatively  few 
persons,  while  the  mswf  were  sapped  of  their  substance  and 
bent  double  under  unbearable  tax  burdens.  Excessive  tariff 
taxes  were  imposed  >-:.  a  p»ople  who  could  not  balance  their 
budgets  or  sell  their  commodities  for  the  cost  of  production. 
OfTprd^d  bv  lur  arbitrary  ar.i  'x-r^?,\\o  rarlfT.s,  40  nations 
fnai  '.'il  .■•••.i..at()ry  tarlJT  ..ia  aI,:  \\  had  'iw  '-ITect  of  prac- 
'i.  ailv   "X  :  ,.i.r  »:      .1    f.i.t;.    t:,.;    fi. 'iry  products  from  th« 
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Kvery  tbotictitful  student  of  ;  ,         .f! ,      nr  -  •»    tr,,.-  for- 

■  ,;  '  rn,(rkf'3  •if  -i  *f .'  i  ■  j' f- '  /  ...s.  r.'  .i  '.)  '  )  r  •»,»!)  (xfit;  ,f 
■■r  I'"  '>'•  r  •■  '<  il  ,(Hi,*.-;l;  ..*;  ,.i'p  Mv  •'  '<"  ti.>,  <<  i.l'  t 
'•■•'•      •1'4*:     ■>,..;,',    «f)4    IfPfUmr*    ir    II,    .l~t.,(,t     lui.i].-.    .,!.] 

r\'-l-.        .       pr        r.'     ,,,:-        r,„...;.       >,ff      Jl^      ,-,,fl,;,,.       ,!,,,,«..',.         pi      ,.1     ,       1. 

1"'     •'    '    i'*     ■»  ■• .    I. .  ,     .,■  •      ,.'  J '  >;   ii.ii  .i.iju  ( I ,  »i  .1.  t . . , 

:  '.<        .    ■      I    aMi     9f         '.",11,     'l.'.t.:       .1.      [     ir   i^l^      'l.i'l,       If 

ai^-'      .   '•:  /         .  I  (.'  m!    *<^    ■)  i)     r,.  ii  i),.t,    t-i  ,  i.  di,.,     <•»,-'  n  ,    i         T* 
'!•■''■    ■     »  ■   I    •'.       i'     i.'.d     'ly     a..)     lyti'cf     iii.il   lA.L.ii.t/ 

''  'Aorth^i.   I    1.1; '   of  the   v.-.t;  ii    ,t     "..fr  nations. 

Lillet    liic    WllSOt;    a.'::.;.     T.':    r.    'At       ap'   .    >.'.    ;.;!,.    world 

markets,  but  under  • ;  <■  ....-!     .'.    r   KrpaOi.  .u.  a .-iistra- 

tlona  we  lost  practically  all  of  i.'um   w-a.-is. 

.^-  .1  rps'..'.*  of  high  tariff  laws  u:.d   'i-'rial-prlvilege  legls- 

:a'..  >.••    Lave    artificially   and    '. '■.•ncKduusly    stimulated 

ndustrlal  production,  which  has  resulted  In  an  oversupply 

or  surpliis  of  industrial  commodities,  for  the  sale  of  which 
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a  foreun  m.^rkr-t  i?  absolutely  necessary.  By  destroyuip  the 
forei^zn  inurkft  (cir  our  surplus  commodities,  we  are  forced 
to  radically  reduce  production  from  our  farms,  mines.  miU.^, 
and  factories.  V.'hi  ;t  thi.s  forei^^n  market  it  will  be  neces- 
sary to  junk  a:  h  u,-t  one  third  of  our  industrial  plants  or 
equipment,  ami  '.he  Airrncan  farmers  will  have  to  redvu  e 
production  a:  lra.>^t  30  jxrccnt,  which,  in  the  final  analysis. 
means  that  a>;nc'.Ju;re  will  limp  alonjT  for  years  and  may 
never  ajiain  be  a  protit.ible  occupation. 

This  lead.-  i:ie  to  .say  (hat  the  American  p)eople.  after  hav- 
ing been  u-i'-r:'  at  th"  s\v:'ch  for  12  years,  awakened  :n 
November  U'.-i2  .ii.d  toi-k  our  Gnvernnient  from  the  control 
of  a  few  economic  buccaneers,  who  were  exploiting  it.  and 
restored  it  to  the  p»^opIe.  Iri  President  Roosevelt  we  have  a 
leader  who  can  be  tru.ted  to  protect  the  intere.st.'^  of  the 
masses  and  not  deliver  our  Govt^nmcnt  bound  hand  and  foot 
to  the  sptH*ial-priv'ile''»    rr  ups 

In  this  period  of  per;!.  Franklin  D.  Roosevelt  is  the  hope 
of  the  Nation  and  under  hi.s  bold  leadership  12.S.000  000 
sore'v  rpprt's^rtl  pxcplc  will  tnumphantly  emerge  from  the 
wildtrne^-,  m  whuh  they  desperately  and  despairinely  wan- 
dered for  12  -.(.ir^  uniiti  ihe  adnunLstratioiis  of  Presidents 
Hardinp.  C\K'i:dk'e    ai;d  Hoover. 

uWt     noMK    INDTSTKIES    .fDEQU.^TE    PROTECTION 

Mr  KNl'TFON  Mr  Speaker.  I  a.'-k  unanimous  coivsent  to 
extend  my  rcni.irk.^  ;:.  thi^  Record. 

There  was  no  objection. 

Mr  KNT'TSON.  Mr.  Speaker,  for  the  past  3  years  the 
D«i:.'  ■  :.i\  and  free-traders  have  been  dcnounciiiK  the  Re- 
publican Hauiey-Smooth  Tariff  Law  as  something  monstrous 
and  indelen.sible.  Indeed,  all  our  political  and  economic  ills 
have  been  laid  at  the  door  of  that  measure.  We  have  been 
repeatedly  u^.-urr(i  by  the  Democrats  that  one  of  the  first 
thinps  tt:.i'  'b.'-y  acuild  do  in  the  event  of  their  being  re- 
turned to  p<wrr  ■*<  ,;!d  \m'  the  repeal  of  the  ■"iniquitous" 
Hawley-Sni'i-'  !aw  Candidate  Roosevelt  repeatedly  prom- 
ised during  th'^  canipaii.:n  ttiat  this  would  be  done. 

For  2  year*;  'he  I>';noi  i-ats  have  been  in  control  of  the 
House,  and  "V.  N!aii  r.  4  th»  v  took  over  full  control  of  C"n- 
gress  a.'-  a-'H  a^  .■'f  •!:<-  exfx.utive  branch  of  the  Govern- 
ment. N»iural!y  tho---  who  had  voted  the  Democratic 
ticket  last  fall  looked  U'V  an  early  fulfilln-.ent  of  that  prom- 
ise, for  the  Democrats  ha'.e  laipe  majorities  m  each  branch 
of  Conpre.ss  and  can  put  tlirouph  any  program  they  see  fit; 
hence  their  lailure  to  keep  faith  cannot  be  charped  to  their 
la<  k  ot  vot'  ■  in  Cor^.nrfss.  Rather,  I  would  say  that  failure 
to  i!:ak''  t'"H!  IT:  ;h('.r  outstanding  promise  of  the  campairn 
!.•-  due  to  th-  :n»--<  apable  fact  that  they  have  found  it  und'^- 
sirahif  to  makt  any  changes  m  the  tariff  rates  at  this  tm*^ 
!>♦■(  .i  i.-r  of  the  gie.it  unemployment  in  the  country.  The-. 
r'a;:,'*'  fha*  a  dnvkiiw.trd  revision  of  tariff  rates  at  the  pre>- 
enr  ;;nu'  would  rei^ult  in  preater  importations  and  that  in 
turn  -Aou'.d  furth«T  mcr<  a.M-  unemployment.  Well,  that  ; 
just  what  we  Republican.**  have  been  contending  ripli' 
ajonf  TTii«i  i>  the  rea-ion  that  the  Republican  Party  ha^ 
ajwav'-  <iU»,(\  fnr  h  pmteetivp  tariff  f<y,««tem  that  would  keep 
nut  ,dl  foreigri-m>»dr  prrvlurt*!  that  ran  be  prrKlueed  here 
«f  houi<'    whether  from  farm  or  factfrry, 

A^  (I  rrwitf/T  of  fft/t    wo  »rf  on  a  l^rw-tflrlff-rste  ba«i':  ripH» 
no*    >Tfid  hovr   f^<'ri   f'^r   th<'   papt   3  yp«r«t  l;*»eflu,'»*"  of   fin 
l>rtif.,'   'iiuuittfc   hnvifitf   (]f-hn'*Pi]   ih*«lf  ruttfi}r\pti  w^j   «<?   <'' 

til'  .\inii,'>u  p»'-<lii/((  I/)  ntP*'*  HM'ffi  tM  U«  fttHt'  laitii  , 
ti,t    no    <  /^Mil'l'       III    li'rMoul   i\llkt>t*   (1m<   J«im>M»*««    ffll    »«»    »''/Mm 

rwj  <  I  lite  iniln'/  II  «~  fiittlh  (/«(lf  'Mi  «i«»»i-*  'I1u»  Jtumiif",! 
i.ii/<,i(i  I-  imi'i  >n  iii^i  ihiHp  (rM/fM<y,  and  U  ia  Mty  irtfi/Mmt 

llni,    td.jl     vnac'-     ul<     il/V.  h    a'!    1/>W    HM    i'i    Ctsfilti    gUiCl    |M-I     <luy 

ui  li  nuioix  I  </f  liiit-.-  /.i.iih  tuiMi  dirwtly  into  c(nin)fi\iu,ii 
Willi  Aint-iiittn  inunufiK  lujria  What  ha*  happeufd  ub  u 
le.sult  of  !h»'  lid',  uMiih'cnu.^  .Mtuiition  ol  the  Japanese  Miunu- 
facturet  who  puv.s  h;.-  hi-lp  m  money  that  is  60  percen- 
Lm  low  norMal'  Well,  it  has  enabled  her  exporters  to  dump 
thtir  produi'i.'i  onto  '.li-  American  and  other  markets  at 
pric.s  tliat  barely  pay  lor  the  raw  material  in  this  country 
a^  wt  11  as  in  other  land.s.  and  they  have  driven  Amencan- 
ii.auc  ^oods  off  the  Am^i.^an  market,  throwmg   Lhousando 


I  and  thou.vands  of   American  working  nien  and  won^'^n  out 

of  work. 
I       Congressman   Crowthfr    has.   io,n^;    had    :\    Dul 
I  Ways  and  Me.ins  Committee  ol   I  lit   HoU.^i   \\li.,li 


that 


^ituations  by  autoinainailly  increasin; 


befvre   the 

would  cure 
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tar. IT  rale.-  lu  utl^ei  sucli  depreciation.  To  my  way  of  think- 
ing thi.-  should  have  b(^n  done  long  a-;:,  al-^o  sli.  uld  we 
char;.'-'  the  law  so  as  to  use  American,  raIh•^^  tlian  f.-"-(_i;:-, 
production  Cvi>;-  in  appiaising  the  ad-\"alci('m  duty  tiiat  mi- 
porLs  shall  pay  for  the  privilege  of  entering.:  the  American 
market  to  compete  with  American-made  poods 

I  am  positive  that  much  of  our  unemi'Ioyment  can  be 
ciiaM'cd  d.iectly  to  the  lack  of  adequate  protection  for 
American  p:\-duv tis.  fur  iiLstance,  m  n.y  own  Siau  .  M.r.- 
nesota,  our  ir  i.  m.nes  arc  shut  down  because  of  inability 
to  compete  v>.[L  ,^(^  miportod  from  Russia,  Ind.a.  and  Bra- 
zil. On  tlu  Cuyuna  range  alone,  C.OOO  men  are  out  of  em- 
ploynunt  If  ihi  'aritT  rate  on  namganese  ore  were  in- 
creased S20  per  ton.  we  could  put  a  \ery  large  part  of  these 
men  back  to  work.  At  this  point  I  desire  to  ms-ert  a  letter 
which  sho\vs  liovv  grievoiLsly  we  ha\e  been  hurt  through  the 
lack  of  an  adequate  protection  on  manganese  ore: 

SX.MK    AVDITuR    OF    MINNESOTA. 

The  MMf    c^riTOL. 
St    rau..  June  5,  1933. 
Hon.  Habolo  Kntjtson, 

House  of  Representatives    V,'as>.ivgto'i .  DC. 
My  De-ar  Mr.  Kni.tson:   Ah  p' r  y   ■..:    request  of  the  1st  iristant. 
1    give    below    a   statement   of    roliei  i  .oms    un    occupation    tax    and 
royalty  tax  upon  Iron  ore  from  1(^2,t  lo  1933,  Inclusivf 

You  will  notice  a  very  L-rriU  J.iII.ag  otT  In  19.32  and  friif-ucally 
exhaiisted  in  1933 


Ymt 

Occupation  tai 

Royalty  tax 
on  iT.m  f>ro 

1925          ...                       -          _-              

$2,  <.^1.  901.  21 

2, 3sa.  fm. « 

3.  1X.T  3J4  M 
Z  2Ifi,  irifi.  03 

2,  44«.  ■  .ttf  93 

3,  7WX  *.').  is 
2,836  734  60 
1.3R3.  14.i..T6 

26(1.004.00 

128  i,  651.  W 

l«2fl .. 

::::::::'::: 

XM,  fan.  61 

19-/7          . 

2,  405,  070  93 

192S                              ..        - 

I,  27i,  443. 95 

1929      

9.51,049.68 

laao                                               -     --   - 

1,  024,  874.  58 

iw:n 

la."?? 

— 

VOK  S35.  M 
632.  :r,7  09 

14*33  (esUmate)     .... 

41C0V3.00 

Very  truly  yours. 


ST.'.FroRD  King. 


The  above  figures  indicate  the  tremendt)u:-  slinnkage  in 
t4ix  receipts  from  the  iron-ore  industry  sustained  by  the 
State  of  Minne.sota  and  by  our  school  fund. 

A:  this  po;:,;  1  shall  insert  a  telegram,  that  i>  self- 
t  >:  plana  lory ; 

Dt"  ITU,    Mtnn 
H'  !.     Haho'.d   Kn""T';on- 

Hi'u.^r   ■)'  R''p-rr<<'-r\taUv>  Si,   Washinaton.  DC  ' 

n>  ii.g  .o,  '  per;.!  :r  '■.  ,r<:.,  iL.tncoa  s<-  and  r-oppcr  I  would  np- 
'.•'■'■:.>u  \'iir  i-.irv  >-'.ip;ior*  t^  pr  'O'cl  iir.ii.;;^;  ;:]r!af'rv  from 
Jorfii'ij  irr:p'  rt  O  I'  n  l.'V  mfan.s  of  a  prot^-ctive  t,;,rifT  of  I  r^fil  prr 
poiit.d  on  man^.o.cM-  anfl  sufT.clcnt  prf  tf ctlnn  for  ir^n  and  4  n  nt^ 

nr;     (     ijipt'T  It     !.<■     i  ri  i  p«T  rl  li  VP    fof     tXlVt<tlf«' 

A     f     (itioss 

MenioriMl   tn  Congiess  pa.sseU  by   the  Minne.'ota  I>fgisla- 
j  lure.  1"  (.^    r  .   on: 

n#.«   ,|if  jof,       7         '<-'Pfr,/,r1»,li/iftg       for,  «r/ .;<!       U,       pT'l\"r]v       f,t','<'t       ♦»)« 

.   .-f./r:    ''    f'fri    v.-rfi    i<fi«   nr,/]    Ant'-f)'tiii    fntfrrifi     In    o,'ii|.a  f  («.<i 

f>,<M,,      ),i(..,.      ,  .  ,(,  j,«.f  ,(  i/.f,      ti'-  II}*  lltV      it'tlfi      M,(      'I'  (If  *■'  m  •  i"f!      of 

I  ..II    .  ,.  ..       ■      I'  H    I     '    ,'■•■ 

'/uinu.     .1    (.•..    '     o,*     •',    n,i,    i,iiii,t  >.),    i.f    "»,<.    M'0».'<i"O,    Ijf/it 
I,. I    ,,1     M.I.'    M.'     f/'iii   i-Ik    of    )•.««.. j»o    n, VI, ul  <•'  >'!>'' <      '•(.»■'  0.0/    •ftii-i\ 
,.,,        ,-.,,.,,,        i;,,'.oo.       ■■i.'i      I,... ,,-,.,,•  H-      >,n       m>      !•'.*•      *f'ifi^ 
. I, ,(-(/(')    o,''     '  o<     i     .,<«a   r.*,.4((    iti,'i   toooi   o(.    ij,«     A'>.'<i'..o    it.tttttt'k 

I,, I       ln<l'   !•      I««-'-      II,.    I,      II      loftll       Alhtlil—ll      */..-Oo/..(   I  oil   (  ('      l>.     j,(o(|'»'* 

1 1,1  tu.    pio.iu'it     in.    <<i     i<,<     j/iiwoi    iov.    (a.'i.t    o/    ),,.»Uaiu»»    .Will 
liiiil      <>. o^i  n      ut.'l 

Wf.»r«'h«     il      ir     u|/|/.^('lil      It. ill      in.fiorlilp     of     ll.t-w      ((foOH'la     ul» 

ui  ii,^    (yiv>-i,    UI.    ill. I... I    u<i ''U/.i.i(.<     i''.i'i     Aiuirif.ii.    in'tuiiirui!     in 
vin*     of     Itu;     luii     ll.ttl    they     tilt    pujliig     fof     Iht^of     piooufU     in 

iupft-<  iaifii    fo:r.tJi   (urniicy    una    t^Uinti    lUtnu    Pa    Aiinruui,    uoi- 
\itrt-     ii!.<l 

Wl;er«'HS  llii.T  ( ompftition  has  rftiulted  In  liftrri/.iiip  not  only 
upon  the  American  manufacturer  but  aii*o  upoii  al!  Ur^'-  and 
bmaii  profluoerfc  ul  lia;  raw  maU-rialh  used  m  huch  Inauhtnth, 
mcluriinf;  nirrners  aiid  wood-lot  o'ahi.'j  ui.d  '...■  crnpiojee.-  (.f 
the  %Arr.p  tr.'p'her  w:?h  :i'.\  otlier  perso!:)-  directly  -)r  indirectly  cn- 
1  giifei-'a    .:.   t:,i  31.    inci  ^.stricb.    kiXid 
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expanded,  our  commerce  K  -A-'d  .:i  ever-incrtM..:^   volume,  j  or  surplus  of  industrial  commodities,  for  the  sale  of  which 


made  goods  on  tne  Am%:.iaii  niaiKfi,  lxituwuib   lu-ull^^^^^  >  ^^b' 
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%   eontlnuatton    of   this   ■ttmtten   will   rMult    In   the 
down  of  such   American   Induibrtea  M  eumot  me«t   tbia 
••BipetiUon  and   the  throwing  out  of  employment   addl- 
thouaands  of  men  In  tiia  State  of  Minnesota:  Now.  tiiere- 
tan.  b«  It 

lUtoived  by  the  house  of  rrpresentativea  (the  senate  concur- 
rtmg)  Tbat  the  State  of  Minnesota  respectfxilly  memorializes  the 
Orincw—  of  the  United  States  to  enact  remedial  legislation  to 
protest  domestic  producers  against  tills  unfair  competition,  due 
to    fl  -'«d    foreign    currencies,    and    so    give    employment    to 

largr-  .Ts  of  American  workmen  In  such  industries:    and   be 

It  fy. 

Mr  rhat  properly  attested  copies  of  tliis  resolution  be  tub- 

mJtt'  Houses  of  the  Congress  of  the  United  States,  the 

Way-    '  .       .4  Committee  of  such  Houses,  and  to  aU  Mlnniwota 

MemtMrs  ttoaieof. 

Appeovvd  January  36.   1933. 

To  Rive  an  idea  of  what  the  American  producer  is  up 
in  being  forced  to  compete  with  countries  who  have 
their  currency,  I  desire  to  insert  a  news  item  which 
in  the  Minneapolis  Journal  of  April  7.   1932: 

BB     ICSNACS    or    8CVTXT    OSB rMCINKB     SATS     STTSSXA    CAif     COMPSTS 

WTTH    STATE   F«OOt7CT   iWrNTTrD    STATTS 

MiicTrcAPOLis.  April  7 — Russia  is  developing  the  iron  mining  to 

an  extent,  and  can  mine  and  transport  Its  ore  at  such  low 

that  It  can  lay  down  its  products  on  the  American  Atlantic 

kboard  in  competition  with  Minnesota's  iron  ore  industry,  in  the 
opinion  of  Clyde  M  Pierce,  mining  engineer  who  is  visiting  rela- 
^Uves  in  Minneapolis  after  2  years  spent  in  Russia. 

These  low  costs  are  due  to  the  Russian  ruble,  which  has  no 
value,  yet  with  it  the  miner,  the  raUroad.  and  the  steamship  line 
are  paid  so  the  cost  of  getting  ore  to  America  means  nothing  to 
Russia.  Pierce  explained 

~  Ualesa  you  see  it.  it  is  hard  to  visualize  the  magnitude  of 
the  Russian  mining  operations  ",  Pierce  said.  "  One  plant  alone 
Is  being  developed  to  produce  32.000  tons  of  sinter  a  day.  or 
ta.000.000  tons  a  year  The  output  of  the  entire  Lake  Superior 
district  thlj«  year  la  not  expected  to  exceed  15.000.000  tons.  Eight 
Otter  Russian  plants  are  being  equipped  to  turn  out  7.0U0 
tons  at  sinter  a  day." 

Let  us  see  how  the  principle  of  protection  works  out.  At 
Cloquet.  Minn.,  they  had  a  small,  struggling  safety-match 
factory  that  employed  a  comparatively  small  number  of 
workers.  It  was  having  a  hard  time  to  exist;  but  when  the 
Hawley-Smoot  law  imposed  on  safety  matches  a  duty  of  1 
cent  per  thousand  matches,  this  small,  struggling  concern 
got  a  new  lease  on  life.  The  owners  put  up  an  addition  cost- 
ing $300,000  and  put  on  300  more  help  in  order  to  supply 
Um  heme  market,  which  had  been  held  by  foreign  match 
manufacturers  prior  to  the  passage  of  the  Hawley-Smoot 
law.  That  wa.s  back  In  1930.  La^t  fall  the  Cloquet  Co. 
put  up  another  $300,000  addition  to  its  plant  and  put  an- 
other 300  American  workingmen  to  work.  Contrary  to  the 
ttnai  belief,  the  imposition  of  a  rate  of  1  cent  per  thou- 
Htnd  on  foreign -made  matches  has  not  increased  the  cost 
of  matches  to  the  consumer.  The  retail  price  is  yet  1  cent 
per  box  In  addition  to  providing  work  for  the  idle  the 
Cloquet  factory  has  also  made  a  rrark^^*  f^^r  the  thousands 
of  acres  of  poplar  and  othrr  sof  .v     .1  v.ng  m  northern 

Minnesota  and  given  work  to  h..L:..l:>Js  of  homesteaders  in 
getting  this  wood  out.  Ttat  in  tuiii  has  helped  the  local 
merchant,  and  so  it  goes.  Had  I  the  time  I  could  go  on  by 
the  hour  and  cite  instanc«;  after  instance  where  adequate 
Uurlfl  ralM  have  made  for  prospenty.  happiness,  and  con- 


The  present  Secretary  of  Agriculture  has  frequently  ex- 
pnaawl  the  opinion  that  there  is  scant  hope  of  increasing 
our  ■crlcaltural  exports  to  European  countries.  No  longer 
ago  than  May  27  the  Department  of  A«rriculture  issued  a 
statement  upon  the  wheat  situation,  m  which  the  following 
opinion  was  expressed: 

The  Agricuitural  Adjustmez.t  Administration  does  not  look  for 
a  sudden  revival  of  export  markets.  Although  steps  are  under 
way  to  negotiate  foreign  agrci-ments.  it  is  certain  that  the  Euro- 
pean acreage  put  into  production  In  the  last  10  years  is  not  going 
to  be  quickly  curtailed. 

That  is  the  record  to  datt  jf  the  attempt  to  carry  out  the 
Democratic  policy  of  securing  wider  export  markets  for  our 
agricultural  products  through  the  medium  of  intemational 
conferences,  involving  recip.'-ocal  taritT  :\^reements. 

Agricultural  exporting  countries.  ;::<^  ran.ida  and  Argen- 
tina, demand,  as  the  price  of   .i^    reciprcLj,.    .u..  :.:I   rela- 


tions with  this  country,  such  a  lowering  of  our  agricul- 
tural tariff  rates  as  would  permit  them  to  Invade  our  home 
markets  at  the  expense  of  our  agricultural  producers. 

When  we  attempt  to  negotiate  with  Great  Britain  we  fln-l 
the  door  shut  and  doubly  bolted  against  our  agricultural 
products.  What  with  agreements  reached  at  the  1932  Ot- 
tawa Conference  by  the  United  Kingdom  and  the  British 
Dominions  and  the  agreements  entered  into  this  May  be- 
tween the  British  Empire  and  such  agricultural  countries  as 
the  Argentine  and  such  dairy  producing  countries  as  Den- 
mark, the  British  market  for  agricultural  imports  is  pre- 
empted. It  has  no  need  to  offer  any  Inducement  to  the 
American  agricultural  exporter. 

When  we  attempt  to  negotiate  with  other  EJuropean  na- 
tions, like  Italy  and  Prance,  we  find  those  nations  firm  in 
their  determination  to  keep  food  imports  at  a  minimum  in 
order  that  domestic  production  may  be  stimulated  to  the 
utmost  in  anticipation  of  the  time  they  may  need  every 
mouthful  of  food  they  can  produce  upon  their  own  soil 
because  they  may  be  at  war  and  find  the  high  seas  and  their 
land  frontiers  blockaded  against  their  imports  of  food  from 
other  nations. 

When  we  attempt  to  negotiate  with  agricultural  importing 
countries,  like  the  Argentine  and  Australia,  looking  to  a 
reduction  of  wheat  acreage  and  a  better  control  of  wheat 
Imports  we  meet  with  a  firm  refusal,  because  they  must 
export  to  live. 

rVERT    NATION    IS   TAKING  CAKZ  Or   rrS   OWW   ET    PaOTECTTVK    LCCIBUkTION 

AND    KXSTUCnONS 

It  is  not  a  happy  situation  in  which  the  world  finds  itself 
at  this  hour.  It  is  not  a  situation  which  the  United  States 
desires.  But  it  is  most  unfair  to  charge  other  nations  with 
having  adopted  their  economic  policies  merely  because  they 
desire  to  pay  off  a  grudge  against  the  United  States  on 
account  of  its  tariff  policy.  That  is  a  charge  which  has 
emanated  in  this  country  wholly  from  Democratic  and  low- 
tariff  sources.  It  has  no  foundation  ;n  fact.  It  is  a  libel  on 
the  other  nations  of  the  world.  Its  constant  repetition  by 
Democratic  leaders  within  the  Halls  of  Congress  and  on  the 
pu' '  '  itform.  its  persistent  reiteration  by  the  Democratic 
\o\^  .  press,  is  a  gross  mii^representation  of  ^e  motives 

and  puiposes  of  other  nations  in  the  world,  and  it  has 
contributed  more  than  any  other  one  influence  to  create 
and  increase  bitterness  among  other  peoples  against  this 
country. 

Canada  did  not  increase  her  tariff  rates  in  order  to  '  get 
even  "  with  the  Umted  States,  despite  the  Insistent  charges 
of  the  Democratic  Party  leaders  to  that  effect.  Canada  in- 
creased her  tariff  rates  to  protect  her  own  home  producers; 
and  if  this  increase  were  directed  against  any  nation,  it  was 
against  her  sister  Dominions.  Proof  of  this  is  ample  and 
conclusive.  The  reasons  for  Canada's  increasing  her  tariff 
rates  in  1932  were  concisely  set  forth  in  Canadian  news- 
papers at  the  time  the  campaign  was  on  in  that  country, 
I  quote  one  such  article  which  appeared  in  Canadian  news- 
papers, written  by  Charles  Lynch,  a  Canadian  newspaper- 
man, under  an  Ottawa,  Canada,  date  hnc,  February  18,  1931: 

Canada  has  embarked  upon  a  general  revision  of  the  customs 
tariff,  which  wUl  make  It  more  difficult  for  her  sister  Dominions 
and  e\-en  the  mother  country  to  market  their  products  In  Canada. 
•  •  •  During  the  last  3  months  Ottawa  has  been  deluged  *'.th 
briefs  from  almost  every  industry  In  the  country  seeking  higher 
protection,  and  the  Government  Is  committed  to  a  policy  of 
"Canada  Qrst 

The  purpo;«e  of  the  tariff  overhauling  Is  to  safeguard  Canadian 
producers,  agricultural  and  Industrial.  Canadian  dairy  produc*  rs. 
who  were  nearly  ruined  by  the  annual  importation  of  40.000. (KX) 
pounds  of  butter  from  New  Zealand,  are  now  asking  for  prutection 
on  cheese,  casein,  milk,  and  milk  products,  while  sheep  farmers 
are  seeking  protection  against  Imports  nf  lamb  and  mutton  fram 
Australia.  Wool  growers  want  the  domc^•ac  market  protected,  for 
Canada  Imports  10.000.000  pounds  of  wood  annually,  duty-free  If 
duties  are  imposed  on  wool,  manufacturers  of  woolen  goods  v  ill 
demand  an  Increase  In  the  duties  on  blankets  and  other  arucies 

In  the  June  2.  1933,  issue  of  the  regular  weekly  bulletin  on 
dairy  products  issued  by  the  United  States  Department  of 
Commerce,  there  is  a  news  item  from  the  United  States 
Tr.i^e  Commissioner  located  at  Sydney.  Austru..a.  t,..  :..    -.-a 


account  of  a  confrr''nre  held  in  that  city  by  New  Zealand 
and  Australian  dii:ry  interests.  The  conference  wa.s  called 
for  the  purpose  ol  u;,sca.^.'^:^.iT  the  very  serious  problem  con- 
fronting the  Dominion's  surplu  butler.  It  set  forth  the  fact 
that  the  butter  market  in  New  Zealand  and  Aostralia  had 
collapsed  owing  to  enormnu>  prtxiuction  of  butter  on  the  one 
hand,  the  production  for  tlu  yenr  ending  March  31  having 
been  the  highest  on  record  n\  New  Zealand  and  Australia, 
and  owing  to  the  loss  of  lnre:t;n  rnarkcL.s  on  the  other  hand 
The  following  is  taken  verbatim  from  that  report: 

The  recent  shipment  of  551.000  poir.c!-  of  Nca  Zealand  butter 
to  Canada,  which  was  detained  li.  1j  :  1  u*  Vanrciv^r  is  now  to 
be  released  subject  to  a  special  ct'!::i;  r.rr  dvity  ol  3  ,  cents  a 
pound,  In  addition  to  the  regular  6  ccius  n  pcund  duty.  This 
makes  it  impossible  to  sell  this  shipment,  without  taking  a  loss 
and  indicates  that  there  is  no  outlet  in  Canada  ior  New  Zealand 
butter  The  French  market  has  aLso  been  sh  :t  to  New  ZoaLind 
exports  by  the  decision  of  the  Frencii  Gcvt-rnment  to  ral-'=e  the 
import  duties  on  New  Zealand  and  Au.straliun  butter  by  20  perceut, 
or  to  approximately  30  cents  F>er  pound. 

Prom  this  item  two  things  are  perfectly  plain.  First,  Can- 
ada's tariffs  could  not  have  been  wntt^en  to  injure  the  United 
States,  otherwise  some  conccs.snn.-  would  have  been  m.iue  to 
the  dairy  interests  of  New  Zealand  and  Australia.  Second, 
France  does  not  single  out  the  United  States  m  levymf  high 
tariffs  on  imports  of  food  product.^. 

Taking  tariff  rates  in  each  country  m  detail.  :t  could  be 
demonstrated  that  countries  are  It  \y\i\tz  tariff  duties  and 
establishing  restrictions  apain.st  nnporis  not  out  of  a  5pint 
of  reprisal  against  the  United  State.'-  because  of  its  tar:tTs  but 
because  they  are  convinced  of  the  nece.^.uty  of  protecting 
their  domestic  producers  aj^amst  de.'^tr active  foreig-n  com- 
petition. 

To  revert  to  Canada.  The  oft -repeated  Demrcratic 
charge  that  the  moving*  ."^pirit  of  the  Ottawa  Conferince  of 
1932  was  ammosity  toward  this  country,  one  ha';  only  to 
cite  oflBcial  statements  i.s.sued  by  the  of!icial-s  of  that  C  in- 
ference. On  August  2.  1932.  the  A.s.sociated  Fres.,  carried 
this  statement,  prepared  and  given  out  at  Ottawa  by  the 
officials  of  tha'   C*)nferencc: 

The  United  State*  b. '  it'h.t  \'^  percpi'.t  more  of  Canada's  exports 
than  did  the  entire  H:-.t;.'-h  Kmpn-c  :>0  percent  more  than  the 
United  Kingdom,  and  28  times  a.-  mumh  a.-^  Austral. a  b.i.(\  N.  w 
Zealand  combined 

An  official  .stai-Miui.t  put  out  by  officials  of  that  coi.fer- 
ence  August  8  UVc  and  earned  by  the  Associated  Press, 
stated  that  the  L'r/.t<d  states  wa.s  the  bc.st  customer  of  the 
British  Empire  It  cittd  m  detail  purchases  the  United 
States  inadf  ::r'.v.  '.ariou.'^  British  Dominions  and  possession."-. 
and  conclud''(i  as  follows; 

In  these  purchases  the  United  States  siipports  the  economic 
structure  of  the  Brltlssh.  Em[  :re  in  no  smHll  way  .V-  a  result  of 
this.  America  app>ear8  before  this  Ccnference  far  les.';  a  trade  rival 
than  as  an  Indispensable  partner  in  imj-erial  prosperity 

Surely  these  tui  .statements  refute  the  Democratic  argu- 
ment that  our  tar;ff  rate.s  prevented  either  Canada  or  other 
British  Dominions  from  trading  with  us,  and  thereby  invited 
retaliation  at  the  hands  of  the  Ottawa  Conference. 

It  will  contr.bute  nothing  to  the  solution  of  our  apricu".- 
tural  problems,  and  it  will  work  vast  injury  to  our  good 
will  among  other  nations  to  falsely  impute  to  other  coun- 
tries a  mean  spirit  simply  bocau.se  they  adopt  tariff  policie.s 
protecting  tlieir  owii  producers  and  promoting,  insofar  as 
they  can,  inc  welfare  ar.ri  prospenty  of  their  people. 

While  it  is  regret tabU  that  Australia  and  Argentina  can- 
not find  their  way  (-]•  at  at  the  pre.scnt  international  whe.it 
conference  to  agree  i,^  limiting  the  production  and  export. i- 
tion  of  wheat,  it  would  be  most  unjust  to  attribute  their 
position  m  this  matter  to  some  unworthy  motive  or  to  a 
desire  upon  their  part  to  injure  the  United  States.  It  mu.st 
be  kept  m  mmd  that  neither  Argentina  nor  Austraha  has  a 
large  consuming  population.  They  have  no  far-flung  manu- 
facturing interests  which  have  built  up  great  industrial 
centers  of  consumer-,  furnishing  a  home  market  for  the 
products  c:   Uieu    farni.s.     Theu:  soil  is  rich,  their  labor  is 


cheap,  and  their  production  of  wheat  is  mar.v  t'.me?  their 
consumptive  power.  They  must  export  if  tiiev  v.ould  sur- 
vive as  a  nation,  and  prosper  as  a  people. 

The  Brni-sh  Empire  hai-  vast  investments  in  the  Argen- 
tine. She  desires  to  protect  the.m.  Sh'  finds  the  most  effec- 
tive way  of  doing  this  i.^  t..  guarantee  to  the  Argentine 
agricultural  producer  a  n.arkct  for  his  exports,  hence  she 
enters  into  a  3 -year  trade  agreement  to  accomplish  that 
purpo.se.  The  same  motive  determined  her  trade  agree- 
ments with  other  nations.  None  of  these  agreements  was 
entered  into  by  the  United  Kingdom  for  the  purpose,  as 
the  Democi-ats  and  low-tariff  advocates  would  have  our 
people  believe,  of  getting  even  w  .li  the  United  States  be- 
cause of  our  tariff  rates. 

Italy  imposes  her  dtity  of  $1  07  a  bushel  en  wheat,  not  out 
of  a  spirit  of  repris?!  a  am.  t  tiie  Un.ted  .States  but  because 
she  desires  to  expand  as  far  a  pos- ible  the  production  of 
wheat  within  her  own  territor:.-  The  same  may  be  said  of 
France  and  Belgium  ar.a  Ciern.any  and  other  countrie- 

Instead  of  the  tariff  poheie.-  of  ether  nations  bcirui  formu- 
lated in  a  spirit  of  reprisal  ag.i.nst  the  United  States  they 
were,  in  many  cases,  adopted  m  a  spirit  of  emulation  of  our 
successful  system  of  a  protective  Lar.ll  fur  domeiiic  pro- 
ducers. 

That  the  United  K.ncdumi.  the  outstandmr  free-trade 
nation  of  tlie  world,  .should  abandon  her  low-'arifT  policy, 
which  had  become  a  tradition,  and  adopt  a  protective-tariff 
system  is  a  tribute  of  the  highest  kind  to  the  tariff  doctrine 
.ip.d  pnl.cv  for  winch  the  Papubi.can  Party  ha;,  always  stood 
and  still  stan.ds. 

The  present  is  certainly  no  time  to  abandon  that  policy. 
We  have  no  foreign  markets,  e.th.er  now  or  ir.  prospect  for 
our  agricultural  prcviu.  t.-.  Only  our  home  market  remains. 
It  must  be  safeguarded  from  e\ery  standpoint.     Nothing  but 


a  protective  tariff  will   do 


Competition 


atric;.ltura 


products  the  world  around  is  destined  to  become  more  se- 
vere rather  than  less  so  A  statement  is.supd  by  th*^  Unite. 1 
States  Department  of  Agriculture  June  3  this  year  said  m 
part: 

The  fact  that  artif^.-iat  barrler.s.  such  as  tariffs,  ezchaiige  restric- 
tions, and  n.i:;;:.^  f^  .c'.-v-,  i  hei  k  our  export  at  present  does  n<-t 
np,-,-s«arily  Imply  th:;t  a  rerTir>val  of  these  handicaps  would  -'::-.;u- 
late  the  "trade  '  r  TT.u;ht  but  the  point  cannot  be  t.ikf-;.  for 
granted  The  rc-tr  ;>  t  ;c  :;s  do  not  ."-land  by  thtnlb«■l^e^  Tlu-y 
form  a  par.  uf  a  "  ::<hv.i  efTort  by  tlie  Importing  [ouniric.-  to  i>e- 
come  more  self-'-i.f^i';<  :;♦  It  must  be  remembered  Uh>  t;-.at  ti.e 
Increased  !;.rei^;r.  .  i.-petitirm  represented  b;.'  the  LTowth,  of  wheot 
!  production  i;:  Canada,  Ari:ent;na.  and  .\u.'^tralla  will  lend  to  p(r.>>i.'>t. 

A  conference  of  16  of  the  leading  wheat-growing  organi- 
zations of  the  United  States,  held  m  Wa.shingion  on  May  18, 
issued  a  statement  m  which  they  said: 

I  No  foreign  market  presently  exi^^t.s,  or  is  m  jjrohpect.  t  r  t'r.p 
surplus  at  any  price  not  absolutely  ruinous  to  the  Ameriran 
vineat   producer. 

In  the  face  of  such  a  present-day  situation  and  the  ab-o- 
lute  certa.nty  of  it^  continuance  arid  increasing  mter.sity, 
to  throw  awav  the  only  weapon  which  guarantees  our  agri- 
cultural producer  his  hom.e  market,  or  to  dull  its  edge  by 
lowering  the  rates,  would  be  the  height  of  economic  folly  and 
would  mean  certain  disaster  to  American  agriculture 

World   prices   of   almost    every   product   of   .A.mierican    soil 
are  lower  today  than  prices   in  our  own   primary   market., 
.so  much  lower,  m  fact.  t,hat  they  could  be  tra.nsported  from 
the  country  of  their  production  and  still  sold  m  th.s  country 
at  a  profit  to  the  importer,  were  it  not  for  our  tariff.     Noth- 
ing except  our  present  tariff  rates  keeps  this  country  from 
being  inundated  by  a  flood  of  foreign  farm  products.     This 
situation    has    existed    almost    from    the    day    the    present 
tariff   became  effective.      <See   accompanying   tables,    givmtr 
world  prices  in  the  primary  m.arkets,  m.onth   by  month,   as 
com.pared  with  prices  in  the  primary  markets  of  th.e  United 
States.  < 
\       International   good   will   has    its   place   m   tiie   mterc   ur^p 
i  of  nations,  but  it  will  not  save  the  Am.erican  farmer      I:.- 
I  ternational  trade  agreements  may  prove  beneficial  to  sc-.e 
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Industries,  but  no  International  trade  agreement,  however  |  American  agriculture.  To  prove  this  assertion  I  append 
dtipUaed.  that  lowers  our  present  agricultural  tanfT  rates  herewith  some  comparative  market  prices  that  are  not  aloie 
by  the  merest  fraction  can  be  anything  but  calamitous  to  j  illuminaUng  but  convincing: 
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Sydney    Wool  Keoord  and 


'  wrcteiy  quota tion.s. 

if  luotations  of  each  series  of  Ixtndoa  wool  sales. 
'    4.6  of  weekly  quotations  of  each  series  of  wool  sales. 


The  principle  of  proternon  i.s  inborn  in  mo.'^t  .A.m"ncans. 
The  average  Ar'-r;  a:,  d  .e.-^  not  take  kmdl.v  to  the  :dea  of 
letting  foreipnt  I  >  coni*'  in  lind  take  the  cream  ot  our  (wn 
market.    He  believes  th.nt  we  should  consume  and  use  Amen- 


ch;i:i;e  tlirout'-out  tiie  carnpaiKH  :n  ; 


h. 


aae 


he  tar;l!  issue 


r;rst.  In   1930.  before  our  prest 


iraciica.iv  every  reier- 


l:.!!  u.ui  ena^'ted,   the 


ai,'e 


.  tT 


of   tile    lollf^wing    counlne.s   were    then 


can  products  ai.d.  (-Tiiy  import  the  things  we  cannot  ourse;\es     h;i;h.er  tlian  were  our  old  rates;  .^rKentina.  Australia,  Bolivia, 

produce.     With  th.at  i:r;nciple  the  trreat  Republican  Party  i.i 

in  full  sympathy.     I'lider   normal  conditions  the   Americar. 

people  are  capable  of  n nsuining  94  percent   of   every: iiaiu 

produced  ii.  This  coun'ry      We  now  know  that  much  o!   :!ie 

unempkyir.t'!.'  is  due  to  importations  of  things  we  can  and 

should  produce  at  heme. 

Wh.v  a.:!  this  concerTi  over  the  export  market,  which  only 
consumes  6  percent  of  (>ur  production,  especially  whet;  ihat 
market  is  bar  k:upt  and  can  only  buy  from  us  as  they  .sell 
to  us?  Why  sh(  111  1  we  buy  from  other  lands  cattle,  im  at. 
dairy  products,  cg;;:^.  enrn.  crains,  iron  ore.  print  paper  arui 
pulp,  matches,  fish  rubber  ,eoods.  or  anything  eL-^e  that  ue 
can  and  should  oiit^.h-.s  produce?  We  are  ne\er  eome  to 
regain  prosperity  t  v  buying  from  foreign  countries  a::v 
more  than  we  are  r  -.ne  to  make  ever^'body  prosperous  bv 


putting  'htr:i 


!iea'. 


ly  m  debt  that  they  can  never  hope  to 


pay  out.  I''  ;--  !:"t  .iwav  from  these  half-baked  theories 
and  false  phiioM-;  ii:e.-  and  return  to  the  faith  of  the  father^. 
who  had  courage,  stannna,  and,  above  all,  love  for  :hi 
American  people'  and  the  fair  land  that  we  call  home.  I^et 
us  resolve  to  gn. e  no  more  heed  to  the  international  baiiker 
and  his  .siren  call  .  f  :n.ternationalism.  He  has  taken  billions 
of  "Mr  money  and  invested  it  abroad  in  bonds,  factories, 
steam,  tup  lines,  water  powers,  and  the  good  Lord  alone 
knows  what  all.  very  little  of  which  will  come  back  to  us. 
and  now  he  wants  .s  to  Ri\e  up  the  great  American  m.arkct 
to  the  industr]*^--  th.i*  he  ha.':  acquired  abroad.  Lf  we  are  so 
foolish  as  to  i^;n.it  'hat  to  be  done,  then  we  will  deserve 
everv*h:ng  evil  'hat  cnm.es  to  us  as  a  result.  Fellow  .Amer- 
ican.-., let  us  w.ak'    jp  before  it  is  too  late. 

T-'F     TARirr — REPRISALS 

Mr.  Ci:(J'.VTHi:il  Mr.  Speaker,  I  ask  luianimous  coru^cnt 
t  i     .\tend  my  rem.i-'K.-^  m  the  Record. 

lliere  vs-;e:   no   e.:jji>  t.on. 

Mr.  CIl'  iWTHER  Mr.  Speaker,  the  theme  song  of  the 
lu-.v-t.tr.:!  ehorus.  ltd  by  Secretary  of  State  Hull,  is  to  the 
c:^■.  t  that  our  tarif!  rates  and  our  tariff  policy  have  com- 
l>.  .a  d  ther  nation.  ,  m  .self-defense,  to  retaliate  by  raL'^ing 
their  t.i::lT  rat(  s,  and  has  bred  a  spirit  of  economic  re- 
prLsal  and  retaliatiuii  throughout  the  world,  to  the  injury 
of  intern. it ;i,nal  trade. 

In  h;-.  atetpi.in.ee  .-peech  Governor  Roosevelt  gave  utter- 
ance :-  t!i;>  tlu.uf^ht  He  stated  that  our  tariff  "  invited  and 
rece..    .!  -hv  retaliat; an  of  other  nations."     He  repeated  this 


Bra/il,  I3:it..sh  India.  Cariada,  Chile,  Cwlcrnbia,  Cuba,  Eeua- 
n.;:.  Hungary,  Italy.  Mexico,  New  Zealand,  Paraguay,  Poland, 
K..m,in.a,  Spam,  Umun  of  Sou;)::  Africa,  Uruguay,  Vene/uela, 
.mu  \  ii^-tosla'eia. 

.Se(.ond.  A  report  prepared  by  the  Un;ted  State.s  Tariff 
Commis.-jiein  dutin,..;  the  con^-ideration  of  the  Hawley-Smoot 
bill,  m  le.^ponsp  tu  a  resolution  by  Senator  Swanson,  of 
Virginia,  showed  practically  every  leading  commercial  coun- 
try (if  tlie  wf)rld  had  made  from  2  to  7  inerea.st!^  m  their 
tariff  rates  be'twt-en  1920  and  1929.  Tho.se  increa.ses  were 
made  before  Pi  (evident  Hoover  \wv^  even  maugurated.  Obvi- 
'.'u:ly,  none  of  these  increa.ses  m  the  tariff  rates  of  other 
^.oiiiitries  co'uld  have  bf-en  made  m  a  spirit  of  retaliation 
.-.uamst  our  present  tarilT  —  for  neither  it,  nor  the  Congress 
V,  incli  v\rote  it,  was  m  existence. 

Third.  As  a  part  and  parcel  of  the  Democratic  charge  that 
'.arilfs  over  the  vvrid  have  be^en  greaMy  increa.sed  m  retali- 
atam  a  niinst  our  present  law  :s  the  fu.'ther  statement  that 
all  t.his  h.as  resulted  m  a  great  .migration  of  American  in- 
du:tr;es  to  c)ther  cour.tnes  m  order  to  escape  the  retaliatory 
effects  of  foreign  tariffs.  A  report  of  the  United  States 
Ds  par'ment  of  Com.m.erce,  tabulation  of  report  attached 
herewith,  up  to  and  including  .'\pril  1932.  shows  that  of  the 
total  number  of  American  industrial  plants  or  branch  plants 
abroad  at  that  time  78  percent  were  located  abroad  before 
liie  present  tar.tT  law  was  written.  Taking  Eurojje  alone,  it 
shows  that  of  the  total  number  of  .American  industrial  plants 
located  there.  90  percent  were  located  before  the  pre.sent 
tarijl  wa.s  written.  Of  the  total  number  m  Canada.  70  per- 
cent were  located  before  the  present  tariff  was  wTitten,  It 
furtherm.ore  shov, :-  tliat  the  peak  of  the  mngration  of  th- 
industrial  plants  abroad  was  m  1929,  before  the  present  tariff 
lav;  was  written  and  before  it  was  humanly  possible  for 
..nyor."  to  know  what  the  rates  would  !x-.  Enclosed  here- 
with are  exhibits  A  and  B,  giving  a  summary  of  the  migra- 
tion of  the  two  largest  motor-car  industries  m  the  United 
States.  This  is  furnishf^i  becau.se  of  the  fact  those  charging 
cur  tar.fT  laws  have  compelled  migration  of  .American  in- 
dustries always  cite  the  miOtor-car  industry  as  an  examiple 
to  prove  their  argument. 

Pcu.'-th.  At  San  FYanciSCO.  Septem.ber  23.  1932.  Governor 
Roosevelt  became  specific  m  his  enumeration  of  thase  na- 
tions or  sections  of  the  world  whjch,  bf-cau.se  of  our  high 
tariffs   against   them,  have   been  tompelied  to  retaLatc   ty 


(, 


I  .vX'.II 


347 


IMS 


rr)N'r;F:[:::s'[ON Ai.  i^proRp    [mfSE 


.TCN'K   \) 


1 


)•") 


CONGRESSIONAL  RECORD— HOUSE 


5499 


tnertasln^  thetr  t&rtffs  ac&lnst  us.    In  that  enumeradon  h^- 

mentioned  C&nadA.  statlDf : 

Our  STatem  of  constantly  ratting  tartffi  hu  at  iMt  reacted 
a^lnt  Jam  to  the  point  of  closing  our  Canadian  frontier  on  the 
north,  our  Kuiupean  marteU  on  the  east,  many  of  our  Latln- 
AoMrlcan  markeU  to  the  aouth.  and  a  goodly  proportion  of  our 
markets  on  the  weet.  through  retaliatory  tanfla  of   thoee 


I  T.rr.   :re   In   no  anall  way       '      *    "•    '*   of  this.   America     .:    <■  v- 
tM^i^^a   the   Oonferokoe   far    .<..>    .^    '.:.i.Ue   nral    thjin    an    a:.    .:.^.^ 
In  tapartal  prosperity 


It  would  be  difficult  to  compress  aiore  Inaccuracy  In  any 
one  statement. 

TaJce  Canada,  tkm  first  country  named  In  the  above  state- 
ment. In  1932  we  Imported  from  Canada  goods  m  the  valiie 
of  $174  101.000.  In  the  5-year  pre-war  period  1910-14  our 
average  imports  from  Canada  were  $117,213,000.  That  was 
the  period  to  which  the  Democratic  Party  points  with  con- 
■Iderable  pride  as  being  the  era  of  ideal  international 
eooDomic  conditions  It  was  the  period  during  part  of  which 
ttoe  Underwood  Law  was  In  full  force  and  effect.  Yet  the 
plain  facts  are  that  last  year  we  purchased  48  5  percent 
more  goods  from  Canada  than  we  did  during  the  period 
marked  In  part  by  an  Ideal  Democratic  tanff. 

To  continue  a  little  further;  Our  imports  from  the  entire 
North  American  Continent  in  1932  were  $181,414,000.  For 
the  1910-14  period  they  were  $118,518,000.  or  an  increase  in 
1932  over  the  pre-war  Democratic  tariXf  period  of  53.1  per- 
cent. 

In  the  .N  .'•■  statement,  quoted  from  Governor  Roose- 
venfs  Sa:.  i-runcisco  speech,  he  claims  that  our  present 
tariff  has  closed  the  doors  of  a  goodly  projxjrtlon  of  our 
Pacific  market  In  1932  we  imported  from  Asia  goods  m 
the  value  of  $362,454,000.  In  the  pre-war  Democratic  tarlfl 
period  our  Imports  were  only  $258,534  000.  In  other  words, 
last  year  our  imports  from  those  Pacific  markets  were  40.2 
percent  greater  than  during  the  period  our  last  Democratic 
tariff  was  m  operation. 

Plfth.  The  opponents  of  a  protective  tariff  have  long 
frtctttd  Canada  as  their  favorite  example  of  a  nation  dis- 
ertntnated  against  by  our  tariff  laws.  However,  the  lamen- 
tations of  our  Democratic  tariff  crltic»,over  the  alleged  eco- 
nomic brutality  of  our  attitude  toward  Canada  do  not 
conform  with  the  opinions  of  Canada  upon  that  subject. 
Certainly  they  do  not  conform  with  cold-blooded  statistics. 

Durmg  July  and  August  1932  Canada  was  the  hostess  to  a 
tariff  conference  composed  of  representatives  of  all  the 
Dominions  of  the  British  Empire,  as  well  as  those  of  the 
Unr-  :  K  n^-dom.  On  August  2.  1932.  the  Associated  Press 
carnr-u  li  aiatement  out  of  Ottawa  That  statement  was 
prepared  and  sriven  out  by  the  statisticians  of  the  British 
Emp>lre  In  i*'.'-:.  Li;  >  ►■  f  *hat  Conference  It  stated  that  In 
1931  — 

The  tJnlted  State«  boni^ht  15  percer.:  rr.or?  of  Canada's  exports 
than  did  the  entire  British  Empire  50  percent  more  than  the 
Unltad  ICln^dom.  a.r.d  J8  timea  a.-*  -^^.'irh  as  Australia  and  New 
combined 


.V(;}r"  iv>'r  :i\f  s.une  statemtT.'  j.i.Tifi  data  furnished  by 
':.■  ■^.i.'.  •  Br;t.>r.  %ta,tistU'idiis  t.i  ihc  r'tTtHrt  that  the  United 
fc'a;e>  J  .:  h.i  '^^^  :r.  r--  iha:.  jt.f>  '.hird  -f  all  the  linen  manu- 
factur*>  xp.  r*.i!  by  the  United  Kin>rdom.  432  percent  of 
all  thf  •.:,  exported  from  the  Br;*. .si.  F.mpire.  19  percent  of 
all  the  iiri:-.:.h  exports  of  leather  a.:; J  .either  good^s  65  per- 
cent of  all  of  India's  exports  of  (funn>'  .  t;.  43  percent  of 
all  the  K.  :  .^  fr-'  ::.  .-X  istrai:;*  and  -'7  percent  of  aA  t.he  -::«'ep- 
skirvs  f.Kp<.r:ed  :r  .rr.  SouLh  Africa 

From  another  .statement  is.sued  by  the  Lmperia;  e'ot J^-rence 

at  Ottawa  and  carried   by    '.l.r-   .\v.so<:LaLed   Pr*  ^,     AUf,".  •    d 

1932.  the  foUowing  is  qur'rd 

For  the  oftoat  part  thf  •  -•  *■  -.-viie  ni.nements  made  here  inll 
be  considered  *-  r— r  .•*..  :..-,  ::.  st- favored -aationa  treaties  rather 
thaa  an  attempt  %  ■  r^.k'  u.'-  rest  of  the  world,  and  particularly 
the    United    States     v  mpetitors.     On    the    average    the    United 

States  has  bought  ;.:  s-  1200  CXW.OOO  worth  of  rubber  each  of  the 
last  5  years  from  '-  '•  H.-itish  StraJte  Settlements.  •150.000.000 
worth  of  pulpwooc  and  :.f>  a^.  -  ■  '-am  Canada,  as  wil.  as  •70.- 
000.000    worth    of   timber.    t3c,<x.    .t     worth    of    Ju'--  :i.    India: 

•.55.000.000   worth    of   tin    f-    ::.    M.i  .i   ■»      ^r.>!    «<'',>«•.    t«>:    worth    of 
wool,  hides.  axMl  skins   frtir-..    .\';-"i. .a     N"*    /^>^^ti..        and    South 
Africa.  rsspectlTaty.     T      •;.■>-■    ■.    .        u    ^     ■    a.^,    -.  ..;iLe<i   out.   ir  . 
the  Unitad  Btat—  aupp..!  .■>  -^^c  rv.o..oLLL<c  auuciurc  of  the  HriUaii 


Sixth.  If.  as  President  Roosevelt.  Secretary  of  State  Hull, 
and  the  rest  of  the  low- tariff  advocates  insist,  the  United 
States  has  forced  other  nations  to  raise  tbetr  tariff  laws  and 
adopt  other  measures  that  have  obstructed  the  natural  flow 
of  international  trade,  then  the  proposal  of  this  administra- 
tion to  the  participants  In  the  London  Economic  Corxference 
to  declare  a  tariff  truce  not  only  diirlng  the  Interun  before 
the  Conference  assembled  but  until  after  it  had  concluded 
its  deliberations,  should  have  l)een  Instantly  and  enthusiasti- 
cally accepted.  To  have  this  Nation,  which  Democrats  have 
tirelessly  pictured  as  the  chief  sinner  in  the  erection  of  trade 
barriers  and  '*  barbed-wire  entanglements  ",  the  evil  genius 
which  has  Inspired  or  compelled  like  action  upon  the  part  of 
other  nations,  execute  a  conix>lete  reversal  of  tariff  policy 
under  the  benign  influence  of  the  "  new  deal  ".  should  have 
brought  great  rejoicing  among  those  nations  which  have 
been  dragooned  into  high  tariffs  by  reason  of  our  policies. 
If  ther^  were  anything  truthful  or  logical  in  the  Democratic 
contention  that  our  tariff  pohcles  were  responsible  for  re- 
strictive trade  actions  by  European  nations,  here  was  the 
time  and  opportunity  to  have  it  demonstrated. 

What  happened?  Oxir  invitation  for  a  tariff  truce  was 
turned  down  promptly  and  with  scant  ceremony  On  April 
29.  at  London,  the  British.  French,  German,  and  Belgian 
delegates  on  the  organiiAtion  committee  of  the  forthcoming 
Economic  Conference  promptly  aivd  fiatly  refused  to  accept 
the  American  proposal.  With  enthusiastic  unanimity  they 
refused  to  be  led  out  of  economic  bondage  There  was  no 
secret  regarding  the  motive  of  their  action.  All  of  them, 
but  chiefly  Great  Britain,  were  at  that  very  moment  fencing 
off  new  areas  of  international  trade  for  themselves  in  order 
that  they  might  be  able  to  enter  the  Economic  Conference 
in  possession  of  as  much  of  the  world's  international  trade 
as  possible.  They  then  would  t)e  in  a  position  to  negotiate 
with  the  United  States  for  the  drippings  that  were  left.  At 
that  (xtrticular  moment  Great  Britain  was  concluding  trade 
agreements  with  Denmark.  Germany,  and  Argentina  that 
would  give  her  exports  preference  and  exclusive  pnvileiTes  in 
those  countries,  and  she  was  in  the  proce&s  of  concluding 
like  treaties  with  Sweden.  Norway,  and  Poland.  Armed 
with  these  treaties,  plus  the  Ottawa  agreement.  Great  Brit- 
ain felt  she  would  be  in  a  position  to  enter  the  Economic 
Conference  with  the  best  part  of  the  world's  international 
trade  safely  in  her  possession  uzKler  long-time  tariff  treaties. 
She  would  be  willing  to  negotiate  with  the  United  Stales  for 
what  was  left  In  return  for  our  drastit<.:;v  .-educing  or  com- 
pletely canceling  her  war  debt  to  this  country. 

In  making  his  first  report  to  the  British  House  of  Com- 
mons following  his  return  from  his  conference  with  Presi- 
dent H  ■i  «velt.  Prime  Minister  MacDcnald,  on  Thursday, 
May  4.  itaied  that  while,  as  a  representative  of  the  British 
Empire,  he  welcomed  the  idea  of  a  tariff  truce,  its  appli- 
cation would  have  to  be  subjected  to  safeguards." 

The  Federation  of  British  Industries,  rf'p''-'^'*'i'f»'d  in  the 
British  ministry  by  such  powerful  flsaires  a.,  Walter  Runcl- 
man.  have  taken  a  position  if.At  tireat  Britain  should  not 
enter  into  any  agreement  for  a  rnod;ti>  ation  of  its  present 
high-tariff  policies.  The  action  ol  l-Yance  was  no  less  an- 
tagonistic. It  accepted  the  tariff-truce  propoKal  "  in  prin- 
ciple ".  but  with  reservations  that  it  n.ii.  •  o*  ;>ermitled  to 
lay  new  quotas  and  set  up  new  restnctiun.s  during  the  period 
of  the  truce.  "  If  necessary  ",  and  within  the  week  it  found 
it  "  necessary  "'  to  set  up  such  r:»-.v  rr^^trictions.  and  to  set 
them  up  against  Imports  from  th^-  United  States. 

Such  maneuvers  furnish  a  conclusive  refutation  of  the 
contentions  of  the  Democratic  leaders  that  the  United 
States  is  responsible  for  the  spirit  of  unyielding  economic 
nationalism  that  is  so  much  In  evidence  the  world  around. 
They  should  also  be  a  warning  of  great  significance  that 
this  Government  will  obtain  little  or  nothing  from  Europe 
by  means  of  economic  reclpro^'^v  it  15  perfectly  apparent 
u>  students  of  international  traut.  who  approach  the  subject 


without  partisan  bias  or  inherited  prejudices  that  the  world 
is  entering  an  era  of  the  most  iRten.sive  and  merc;ie.ss  <■■  :v.- 
petition  it  has  ever  experienced.  We  arc  in  the  first  iiages 
of  a  period  of  intern.i'-.onal  economic  war  of  titanic  pro- 
nortions  and  indefinite  duration,  in  which  every  naiion  must 
cMmult  its  own  interests  first  and  .-safeguard  the  welfare 
of  its  own  producers  and  wage  earners  by  whatever  weapoix-s 
it  may  legitimately  use.  The  nations  of  Europe  simply  rrrust 
export  at  almost  any  cost  or  perish.  Their  populations  have 
grown  beyond  the  capai  ity  of  their  resources  to  support  tht  m. 
Their  productive  rr.  i  hinery  has  reached  a  point  where  it 
produces  vastly  ni/re  than  their  population  can  con.'^unie. 
The  surplus  industrial  pn^duction  and  the  surplus  population 
both  must  rely  upon  foreign  trade,  and  to  obtain  tins  for- 
eign trade  European  nations  intend  to  resort  to  any  and 
every  device  known.  They  arc  at  each  other's  throat  eco- 
nomically. They  have  but  oire  thing  in  common,  and  that  is 
a  desire  to  obtain  arce.ss  to  the  markets  of  the  United 
States. 

KiHiBrr  A — cimra:.    .mot-ors    .\kd    its    foreign    plan-ts 

The  General  Motors  Co.  has  conducted  a  continuous  propa- 
ganda against  the  present  tariff  law.  This  began  when  the 
law  was  in  process  of  formulation.  It  is  no  exaggeration  to 
state  that  the  propaganda  conducted  by  the  General  Motors 
Corporation  was  the  most  extensive  and,  perhaps,  the  mo.st 
effective  of  that  conducted  by  any  agency,  association,  or 
industry  in  the  United  States. 

One  of  the  favorite  arguments  presented  in  this  propa- 
ganda was  that  the  General  Motors  Corporation  would  be 
compelled  to  go  abroad  and  establish  foreign  plants  in  order 
to  escape  the  bhghtinu  reprisals  which  our  tariff  rates  would 
invite. 

On  June  2.  1930  th'  N.w  York  Tribune  carried  an  article 
from  the  bulletin  put  out  by  the  First  National  Bank  of 
Detroit,  which  made  the  charge  that  the  tariff  system  was 
driving  our  motor  indu.stries  to  establish  plants  abroad  m 
order  to  escape  the  retaliatory  effects  of  such  tarilTs.  It 
cited  the  General  Motors  Corporation  as  one  of  such  indus- 
tries, and  specified  that  u  had  been  compelled  to  go  abroad 
and  purchase  control  of  the  Vauxhall  Motors,  Ltd.,  of  Eng- 
land, and  the  Opel  Motor  plant  m  Germany.  This  is  a  plain 
falsehood,  which  has  no  defense  and  cannot  be  alibied  from 
any  angle.  The  General  Motors  Corporation  closed  the  deal 
for  the  purchase  of  the  Opel  works  in  Germany  March  7, 
1929,  or  at  least  the  confirmation  of  the  closing  of  tiic  deal 
was  made  public  on  that  date. 

Thus  we  find  that  the  consummation  of  the  purchase  of 
the  Opel  works  wa.-  announced  3  days  after  President  Hoover 
was  inaugurated,  before  he  called  an  extra  session  of  the 
Seventy-first  C  r-..:ie.ss.  and  before  anj'  human  being  could 
possibly  know  a  he- her  that  Congress,  when  called,  would 
revise  the  tarifT  a'  all.  and  if  so.  m  what  way. 

Regarding  the  purchase  by  the  General  Motors  of  the 
Vauxhall  Motors,  Ltd.  of  England,  the  following  is  the  rec- 
ord. Accordinp  to  the  public  press  of  the  United  States, 
President  Sloan  u 
September  1.  1925 
Motors  Corporation  was  negotiating  for  the  control  of  the 
Austin  Motors,  Ltd..  of  England,  and  on  September  3  it  was 
announced  that  the  directors  of  the  Austin  Motors  had 
agreed  to  this  consolidation.  However,  opposition  developed 
among  a  minority  of  the  Austin  Motor  Co.,  and  on  Sep- 
tember 12.  it  was  announced  that  the  General  Motors  had 
witiidrawn  their  bid  for  the  controlling  interest  of  the 
Austin  Motor  Co. 

This,  however,  confirms  the  fact  that  even  at  that  early 
date,  5  years  before  the  present  tariff  was  enacted,  the 
General  Motors  Corporation  was  endeavoring  to  establish 
a  branch  plant  in  England.  Moreover,  it  did  establish  a 
branch  plant  in  England  a  little  later,  for  on  October  21, 
1925.  it  was  announced  that  the  General  Motors  were  nego- 
tiating for  the  purcha.se  of  the  Vauxhall  Motors.  Ltd..  of 
England.  On  October  31  it  was  announced  that  the  5:tcck- 
holders  of  the  Vauxhall  Motors  had  approved  the  consoli- 
dation, and  (^n  November  21.  1925,  it  was  announced  that 
the   General    Motors   had   elected   their  representatives   on 


f    the    General   Motors   Corporation,    on 
confirmed  the  report  that  the  General 


'  the    board    of    directors   of    the    Vatixhall   Motors.   Ltd..    of 
En^'lar.d. 

It  m.j.-ht  b.'  said  while  upon  thi.'^  subject  thai  the  General 
j  Motors  Corpr ration  did  not  estabh.-h  a  brunch  plant  m 
{  Canada  as  the  result  cf  this  tarifT.  The  proof  of  this  is 
found  m  the  i.^ubiic  press  of  December  17.  1923.  which  con- 
ta.ned  a  news  art.cle  carrying  data  from  a  statement  m»ade 
by  the  General  Motors  Corporation  to  the  American  stock- 
holders, not  if  villi:  them  regardin,g  details  of  the  corpora- 
tion's manufactur.i.g  operatioiis  m  Canada.  This  w.is  7 
years  before  the  i^resent  'aritf  was  riiacted. 

EXHIBIT    B-    KilUj    MOTOR    I'L.^NTS    ABROAD 

The  Ford  Motor  Co,  began  production  in  Europe  m  1919. 
The  first  account  of  sucli  a  plan  appeared  on  June  29,  1919. 
with  the  announcement  that  the  Ford  Motor  Co.  had  pur- 
chased the  former  naval  aircraft  .station  at  Belfast.  Ireland, 
and  would  im.media'ely  berm  t!ie  proclurtion  of  tractor.v 
Evidently  they  had  already  establLsiied  a  plant  m  Canada 
I  for  production.     I  find  no  reference  as  far  back  as  1918  to 
I  the  establishment  of  this  plant,  but  I  do  find,  on  September 
23,  1920,  a  reference  to  a  new.>  article  ct  that  date  to  the 
efTect  that  the  Ford  Motor  Co.  of  Canada  announced  price 
reduetions  proportionate  to  those  made  by  the  parent  plant 
m  the  United  Statc.>;  and  the  next  month  there  is  a  refer- 
ence to  the  annual  report  of  the  Ford  Motor  Co.  of  Canada. 
March  IG.  1922,  it  was  announced  that  the  Ford  Motor  Co. 
j  had  selected  a  site  in  Copenliagen  for  the  erection  of  a  plant 
at  which  all  cars  for  the  trade  m  northern  Europe  would  be 
manufactured. 

March  30.  1922.  it  was  announced  'hat  the  Ford  Motor  Co. 
had  purchased  at  s.te  m  Southampton.  England,  for  the 
erection  of  a  factory. 

On  February  27,  1922,  the  New  York  Times  earned  a  story 
to  the  eflect  that  the  plant  of  the  Ford  Tractor  Co.  at  Cork. 
Ireland,  had  closed  because  of  differences  between  the  Ford 
Motor  Co.  and  the  local  authorities  of  Cork,  and  that  Mr. 
Ford  announced  that  he  would  move  all  of  li's  machinery 
and  plant  to  some  other  locality  ratlur  than  submit  to  local 
interference.  On  March  11  it  was  announced  that  the  Cork 
Council  had  rescinded  its  demands  atid  that  Mr.  Ford  would 
resum.e  production  m  hi.  Cork  plant.  This  is  the  first  ref- 
erence I  find  to  this  plant  and  I  do  not  know  when  it  wa.s 
purchased,  or  if  not  purchased,  v.hen  it  was  con.structed. 

September  19,  1922.  it  was  announced  that  the  Ford  .Motor 
Co.  was  erecting  a  plant  m  Antwerp,  Belgium.  October  2, 
1922.  it  was  announced  .n  a  dispatch  from  Prague  that  the 
report  that  the  Ford  Motor  Co.  was  building  a  tactory  in 
that  city  had  been  confirmed.  On  October  4,  1922.  it  wa.s 
aruiounced  that  the  Ford  Motor  Co.  was  planning  to  build  a 
factory  m  Shanghai,  China,  and  to  train  Chinese  to  manu- 
facture cars.  On  December  17,  the  same  year,  it  was  an- 
nounced that  a  large  number  of  Chme.se  mechanics  had 
arrived  in  Detroit  for  factory  tiaining  m  order  to  return  to 
China  and  operate  the  Ford  plant  there. 

Returning  once  more  to  the  Ford  M'tor  Co.  of  Canada,  on 
November  17,  1922,  it  was  announced  that  stock  in  that 
company  wa.s  .selling  at  300  percent  above  par,  and  in  June 
1923  It  v.as  announced  that  the  1922  output  of  the  Ford 
Motor  Co.  of  Canada  had  exceeded  all  previous  records.  On 
Octi  ber  11,  1924.  it  was  announced  that  the  Ford  Motor  Co. 
of  Canada  had  organized  a  subsidiary  company  to  operate 
in  Australia  and  would  begin  production  m  the  immediate 
future. 

July  11.  1924,  it  was  announced  that  an  additional  fac- 
tory site  had  been  acquired  in  England  at  Dagenham-on- 
the-Tliames.  at  which  place  production  of  cars  would  begin. 
Evidently  there  is  .still  a  third  plant  in  England,  because, 
under  date  of  April  18,  1925.  it  v.as  announced  that  the 
TrafTord  Park  Motor  Works,  near  Manchester,  celebrated  the 
completion  of  the  production  of  250.000  cars. 

February  26.  1925.  it  was  announced  that  the  Ford  Motor 
Co.  of  Japan,  Ltd..  was  being  established  and  that  a  factory 
was  being  erected  at  Yokohama. 

August  24,  1925.  it  was  announced  that  arrangement.s  had 
been  completed  with  the  Turkish  Governmen:  for  the  con- 
struLiion  of  a  Ford  factory  at  Coristantmople. 


h 


4 


*JiU:fr 


^~ 


.',.',00 


rOXi;RK<>It'V Ai.   uKCORD— II ui;sE 


JrxK  9 


1*  -1 

1 1. 


April  22.  1926,  *  X  I  aanounced  that  the  Ford  Motor  Co 
of  Ptnland  had  been  incorporated  and  that  production  would 
besin  In  Uukt  country. 

The  ftrst  rrference  to  *ny  Pord  factory  In  Germany  was 
on  April  18.  1926  at  which  time  th  v  ■*  York  Times  carried 
a  story  to  the  effect  that  the  For  a  M^ior  Co.  factory  had 
opened  at  Berbn.  and  In  August  of  that  year  there  is  a  story 
of  difflcultica  between  the  Ford  Motor  Co.  and  the  labor 
oTRanlzations  of  Berlin,  due  to  certain  rules  announced  by 
the  Ford  Motor  Co.  governing  personal  conduct  of  Its  em- 
ployees. 

Ammriemik  Ifrrnnch  factories  abromd 
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otm  T&azrr  domb  not  tsoLA-nc  tts  kconomicalxt 
Th«  tariff  haa  "  arscted  an   impregnable   baxbed-vlre   ectaacle- 
mnk "    around    Uie    borders    or    the  TTnlted    Stiitcs    "  which    has 
iMdated  us  from  aU  the  other  human  beings  In  all  the  rest  of  th« 
round  world." 

That  statemeni.  originally  expressed  in  Governor  Roose- 
velfs  address  of  acceptance  at  the  Chicago  convention  July 
2.  1932.  has  been  repeated  over  and  over,  with  variations, 
not  only  by  him  but  by  all  those  who  are  opposed  to  the 
policy  of  a  proieciiTe  tanfT.  In  fact.  It  has  almost  become  a 
slogan  of  thaw  tnterests  iind  individuals,  both  here  and 
abroad,  who  are  trying  to  breac.  :  *.n  our  protective-tarifl 
vyslm  and  our  present  tariff  :.i  < 

Coupled  with  that  statement  ;..*.  d»'»  i.  the  charge  that  our 
preMnt  tariff  is  "■  the  higi  -  •  ..i:.:!  ;:.  the  history  of  the 
world'"  vthe  quoted  phrase  ..  ■..nctii  irim  Governi  :  K.ose- 
velfs  Columbus.  Ohio,  speecii  .■\u^    20.    1932' 

Compare  those  statements  w'.:h  ih^'  !\,.,wAmg  facts: 

First.  Sixty--six  and  sever.- ten li..    pt^rcenl  of  our  total  im- 
ports in  the  c&lor.vl.ir  vr-ar    .331    a^T'    idmittcHi  frr-  .  f  dutv 
66.9  percent  oi  uu;    .i..'.**.  oiiporlo  lu  liif  «.£uci.vl.ii   ycu-i    lJS~ 
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were  admitted  free  of  duty.  No  leadlne  crr—.f-' :,,'  r..\V.nn 
In  the  world  admits  so  great  a  perrentag'-  of  iio  ir:ip<irt3 
free  of  duty  as  the  United  States  under  the  present  tanfT 

Second.  Under  our  present  tariff  law.  as  well  as  under 
the  Pordney-McCumber  Protective  Tariff  Law  enacted  in 
1922.  the  United  States  has.  year  in  and  year  out  been  the 
leading  exporting  nation  of  the  world,  and  i  'h-  second 
largest  importing  nation  In  the  world,  the  Uni'^xi  Kingdom 
stanc'.ing  first  in  that  respect,  although  from  10  percent  to 
15  percent  of  the  imports  of  the  United  Kingdom  are  im- 
mediately reexported,  while  practically  all  of  our  iraporta 
are  imported  for  consumption. 

Third.  During  the  calendar  year  1932.  in  face  of  the  fact 
our  buying  power  was  curtailed  by  reason  of  the  depression. 
we  took  10.6  percent  of  the  total  of  all  the  worlds  imports 
as  against  8  4  percent  in  the  pre-war  period,  when  th  V:\- 
derwood  tariff  was  in  effect. 

Fourth.  If  our  tariff  were  isolating  us,  making  it  impos- 
sible for  other  nations  to  sell  us  goods,  then  the  decline  la 
our  dutiable  imports  should  be  more  than  the  decl-.r.'-  :: 
free  imports.  That  is  not  true.  During  the  caler.da: 
1932  our  free  imporf^  were  69  1  percent  less  than  the-. 
in  1929 — the  year  before  th<'  p-m:.'  'ar.r*  a  i.-  f:..i. 
while  our  dutiable  Imports  were  6^  8  p«ti  ti.'.  •■'-  tt.  i:. 
were  in  1929.  The  fact  that  both  dutiable  and  :r'^  ;:: 
declined  practically  equally  in  percentage  prove>  'h.r  :  r.r  di- 
cllnc  in  our  foreign  trade,  like  the  decline  of  fore.*^:.  triide 
all  over  the  world,  has  been  due  to  other  factors  li.^w;  our 
tariff  rates. 

Fifth  Other  evidence  that  our  tariff  l»  not  isolating  us  or 
operating  to  our  special  detriment  in  world  trade  la  fur- 
nished by  the  report  of  the  United  State-  l^'-..^:  •::.':•/.  ; 
Commerce  on  Interri.i':'"'  i!  *r:i  !r  ;:.  1912  C'rr.:i\t-:''f  Rf - 
ports.  Apr.  8.  1933  l;.a-.  :L'p<-^rl  bi.uw.s  i;..w-  •*!.•.;  '.:\nu\ 
as  evidenced  by  the  ■'\:<  n  and  import  statistics  of  4d  lead- 
ing conunercial  counuies  of  the  world,  which  accouni  to:  wO 
percent  of  the  entire  world  trade,  showed  a  decline  nf  u-.j- 
proximately  34  percent  in  value  In  1932  as  compart-d  vs.h 
1931. 

The  45  countries  listed  showed  a  decline  in  value  of  export* 
of  33.8  percent  in  1932  as  compared  with  1931  The  United 
Staites  showed  a  decLne  of  33.5  percent  in  the  value  of  Ua 
exports  for  the  2  years  indicated,  or  a  fraction  less  than  the 
world  average. 

The  45  countries  listed  showed  a  decline  of  33.7  percent 
In  imports  in  1932  as  compared  with  1931.  The  value  of  oiu- 
imports  for  the  corresponding  period  showed  a  decline  of 
36J7  percent. 

The  26  countries  listed  m  Europe  showed  a  decline  of 
exports  m  1932  as  compared  with  1931  of  35.2  percent,  and  a 
dechne  in  Imports  of  34  percent. 

These  figures  show  that  the  United  States  has  suffered  a 
decline  in  its  exports  and  imports  in  approximately  the  same 
proportion  as  the  44  other  exporting  and  importing  nations 
of  the  world. 

A  great  deal  of  this  decline  in  value  of  world  trade  is  due 
to  decline  in  commodity  prices.  Take  the  foreign  trade  of 
the  United  States  as  an  example.  Among  the  chief  articles 
of  export,  cotton  declined  from  89  cents  a  pound  in  19  31 
to  7.2  cents  in  1932:  lard,  from  9  to  5.8  cents,  and  refined 
copper,  from  9.4  to  6.1  cents  a  pound.  The  lower  prices  of 
these  three  commodities  reduced  their  total  export  value  by 
$105,904,000  as  compared  with  the  1931  prices  and  account.^d 
for  13  percent  of  the  total  decline  in  our  exports. 

Among  the  imported  artictea  raw  silk  declined  from  $2.28 
to  $1.54  a  pound,  crude  rubber  Irom  6.6  to  3.5  cents.  Cuban 
sugar  from  1.33  to  1.02  cents.  Philippine  sugar  from  3.05  to 
2.70  cents,  unrefined  copper  from  8.5  to  5.7.  and  refined 
copper  from  8.8  to  6.5  cents  a  pound.  The  de<:line  in  the 
prices  of  silk,  rubber,  sugar,  and  copper  reduced  the  total 
value  of  the  miports  of  these  articles  by  $117.124  000.  as 
compared  with  the  prices  of  the  precedmg  year,  accounting 
for   15.2  percent  of  the  total  decline  in  our  Impor'- 

Some  of  the  export  commodities  have  declined  steadily  in 
pri.  r  ::r.C'  19?"  r.-..i-;v  otliers  since  1929.  and  a  few  sir  rt- 
Ij^o      iicMcci.   ^j^(j  <i..id   l.>i2  lard  declined  fruu.  .^  U'    .  o 


1  ■'-)'> 


CONGRESSIONAL  RECORD— HOUSE 


5501 


cent;  a  round.  rat»-nt  upper  leather  from  37.5  to  15.1  cents 
a  '.fjiiv  f.M  :•  Ah.w  from  $1.25  to  59.6  cents  and  corn  from 
$1  OJ  t.)  35  7  :r:r.'^  a  bushel,  refined  sugar  from  3.5  to  1.6 
cents  a  pour.d,  li-M-ed  oil  cake  from  $53.54  to  $29.23  a  ton, 
rosin  from  S15  t.>  $4  79  a  barrel,  spirits  of  turpentine  from 
5.14  •  •  40  3  ci'nt.s  u  L:allon.  leaf  tobacco  from  26.8  to  16  8 
LtM..  .t  ;»::;:id.  unmar.iifaclured  cotton  from  20.1  to  7.2  cents 
a  pound,  siik  lux  .cr;.  frnm  $10.73  to  $6.11  a  dozen  pairi.  gas- 
oline from  $4  48  :o  $2.34  a  barrel.  Between  1929  and  1932 
rtfincd  copper  wen'  diwn  from  18  to  6.1  cents  a  pound  and 
If.id  fruin  4  9  t  j  2.2  cents,  cottonseed  oil  from  9.2  to  3.2  cents. 
ar.d  I'lmber  pr:oe5  drc'.inod  more  than  one  third. 

M'jot  Li  the  imp.::  com.modities  have  likewise  declined 
steadily  since  1923  Hubber  has  gone  down  from  2,5  to  3.5 
cents  a  pound,  tin  fr  :i.  49  8  to  21.1  cents,  ccffce  from,  21.3 
to  9.1.  cacao  beans  fr  ni  12.4  to  4.1,  and  tea  from  30.3  to  13.1 
cents  a  pound  .\::  -..^.-etable  fiber.s  have  declined  larf^ely; 
cotton  from  2  4  .<  to  9.9  cents  a  pound,  jute  from  $147.43  to 
$6227    a    tm     >.•  -np    from    5341,41    to    1148.38,    manila    Ir.m 

id    si'-al    from    $145.10    to    $50.10    a    ton 
■^  do'xn  from  2.43  to  1.02  cents  a  pound, 
'.ihppine  sucrar  from  4.08  to  2  70  '.-en'.v, 
'ho   f.vo   mcrca.'^inj^  from   G7.9   to    1G4.7 
percent.     Cattle  hide.^  i.i(\lined  from  23  to  5  6  cents  a  pound, 
fur-   '.v-nt  dow:-;  f:om  one  third  to  one  half  in  price,  br.s'lp^ 
deciu.rd  ;:    :i.  ;'.  ,;<;  ;.■  (.;g  4  cents  a  pound,  shellac  from  42  4 
U)    13  3    rents    ,,    ;  :  .uui.    Im.sred    from   $1.78    to    64. 1    rents   a 
bushel,   \vrapi>  .    '-'.'I    tobacco  from   $2.00   to  $1  33   a  pound 
clothliiK  .md  '■   :.-,b.nu'  wools  went  down  two  thirds  in  price 
Between  1929  and  1932  rc.w  silk  declined  from  $4.91  to  $1  54 
a  pound,  or  m.  re  t'-.an  t\>o  thirdi>. 

SiXt.h  (),;:■  p;-' ,  o.M  tanfT  ;.s  not  the  highest  in  the  world. 
Ma.s.i.-vl  b'.  ■;.■  rov  ommon  denominator  possible  m  com- 
p.i-.:..;  .o'ernat.onal  "oiritT.s — ad  \'alurcm  rates — the  av(  loit-'e 
•I  i  KOfin  rates  impced  by  Belgium.  Denmark.  Japan. 
Norway,  the  Neth.'il.inds.  Poland,  Sweden,  and  Switzerland 
are  lower  than  th  •.'.'  o!  thi>  country.  All  other  leading,  com- 
mercial nations  ha.  e  hiKhev  tariff  walls  than  the  I'ru'ed 
States. 

fj(,r,,.,v;'h  is  a 
the  tc»MfT  walls 
world : 


$200  74  t.,1  ^t'.:  .. ; 

(•;.b,i:i  '.u^.ir  !.,;• 
.i:.,i   '::r   p:u;ei.;e; 
th-'   -.-..A-.^'.n  betw: 


r 


t.:b!e  .slv  wmg  the  com.paratlve  heights  of 
of    4  7    leading    commercial   nal.on.s    of    the 


Average  ad  t'alorem  equivalents  o/   import  duties   roller: 
countries    calculated    on    the    i  alue 
imports  for  stated   periods 

Source;  VS.  Tariff  Corr.rr. 


of    dutiable    and    duiy-jree 
-s.sipn.  June   1933 
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■  Fini  0  mnn(h«.  calendar  rear,  bawd  on  pro\i. 

•  B.t-  rial  figiirea. 

»  Kir  .lendar  year.  baa»i 

•  Inriu'lirig  i-"!!-uiiir  invoice  '  '■irfT?; 

•  Kirst  «  monttu.  caleD'lsir  v.-  ,.• 

•  UaMd.  M  to  import  iJutWik  ^.>  u ''.      n 


'i.il  f:pur»>s. 
:;,i:  f;»;-;rea. 


Tbeav«nctrat«>.~ 


St  ■r-'.'i  rpopipt-i.  eirlij'iiriK  Ui.te.^   h:i\ 
.f :.  fir  r.ii,.ti  ye;ir>  are  based  uu  iiiijxjrt  'Ju;.f.~ 


'  Ba.4e<l  on  provisional  ftfun-; 

'  Including  so-c*lleU  "interri.ii  n  ■.  t<r.i;i'  taTP*  "  ..r,  :rr,piirt';.  although  most  cx)n;.^n■vl]- 
tifw  thus  t&xad  arc  DOt  pri>ilur««l  .n  '.he  !>':::::!. ran  l-te[ni*)lir 

'  Iiicludiaff  ooomlar  invoice  ihargt**  if  4  [wrctTji  li  vilorpm. 

'•  Baaed,  as  to  import  dittlas  colle<  i*<l.  on  the  ri-jHirityl  collerUons  from  thi.«  <v)'jrce. 
without  lodosioa  of  ooannr  invuu^    hsirgf*,  w  Licf;  a^n:inaiJy  are  4  jierLt-n;    it  va 

i-  :rrt  6  montlis.  caiendv  rear,  inrludiaf  rt>p<(ri*>l  <'?'r.su!,v  invoiop  rh.irv:es 
"  .Not  indudtoc  consular  invotoe  c.'i!ir£a&  aziKALuuas  uxtiiiaAliy  Ig  .'  ^^ercent  a>i  v»- 
Umm  (on  (rei(tat  tbtpamats). 
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V,  E    C,\NNOT    bEM     V<.HERi,    V,  Z    liO    NUT    LfY 

Pre.'^.ent-day  low-tarifl  ad'.ocates  have  a  number  of  catch 
jjhra.',e.'~  with  wh.ch  they  attempt  to  deceive  the  public. 
Ont  ;f  I h(  ,■><.•  is.  We  cannot  .sell  where  we  do  not  buy." 
Th..s  pl:ra.se  ii>  offered  a.s  a  full  and  complete  explanation 
of  the  decline  of  our  expert  trade  m  the  la.st  4  years.  It  i;; 
claimed  that  we  are.  by  reason  of  oui"  high  tarifl  rates,  not 
buying  from  the  rest  of  the  world,  and,  as  a  consequence, 
the  rest  of  the  world,  out  of  a  spirit  of  retaliation,  is  refusing 
to  buy  frcim.  u.s.  In  other  words,  we  carmot  sell  our  products 
abroad  bee  au.se  we  do  not  buy  an  equal  number  of  products 
from  abroad. 

Of  course,  that  is  no  explanation  as  to  why  export  trade 
of  all  nations  had  declined,  for,  If  earned  to  its  logical  con- 
clusion as  an  explanation  of  the  dechne  m  our  export  trade, 
it  would  follow  that  the  export  trade  of  all  nations  has 
de(  l;:;ed  becau.se  all  nations  have  refused  to  buy  from  other 
nations.  In  that  event  we  would  have  world  trade  reduced 
to  zero.  Thus  the  phra.se  falls  to  the  ground  under  the 
weiKlit  cf  Its  own  absurdity. 

The  truth  is:  We  imported  this  phrase  from  Europe  s:nce 
the  W'orld  War,  It  is  mtimiately  connected  with  the  ques- 
tion of  Europe's  debts  to  this  country.  We  were  ne\er  told. 
prior  to  the  World  War,  that  unless  we  bought  liberally  from 
Europe  we  could  not  sell  liberally  to  Europe.  Prior  to  the 
World  War  we  never  heard  of  the  grotesque  theory  that  this 
country  must  never  have  a  balance  of  trade  in  its  favor  if  it 
hoped  to  prosper.  Only  three  times  in  the  last  half  century 
has  this  country  bought  as  much  from  the  world  as  it  sold 
Those  were  the  \-ears  1888,  1889.  and  1893.  2  of  which  were 
wholly  under  Democratic  administration  and  1  of  which 
1889,  represented  the  effect  of  4  years  of  Democratic  admm- 
istralion  upon  American  trade. 
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Of  coarse,  to  the  p«1o<t  foUowlnK  the  World  War  whpn  all 
peace-time  productive  activities  and  agencies  of  Europe 
were  still  dismantled  or  dislocated,  it  purchased  from  this 
cotmtry  an  abnormal  amount  of  goods,  and.  by  the  same 
sold  to  the  world  an  abnormally  small  amount  of 
It  would  be  unfair,  probably,  to  take  that  period  as 
any  bMis  of  companson.  But  we  do  have  in  the  5-year 
period  prior  to  the  World  War  normal  conditions  Insofar  as 
tntematlonal  world  trade  was  concerned.  During  that 
ptTiod.  1910-14,  we  sold  to  the  world  28  percent  more  goods 
than  we  IxjURht  from  the  world.  We  sold  Europe  60  percent 
more  goods  than  we  bought  from  Europe.  We  sold  the 
ItaMsd  Klncdom.  which  In  recent  yenrs  started  the  cry  "  We 
could  not  expect  to  sell  abroad  unless  we  bought  abroad  ". 
103  percent  more  goods  than  we  bought  from  the  United 
Klngdoin.  and  we  sold  to  Canada  168  percent  more  goods 
than  we  bought  from  Canada. 

'■  We  cannot  sell  where  we  do  not  buy  "  Is  coined  out  of 
the  destre  of  our  European  debtors  to  compel  us  either  to 
cancel  the  debts  they  owe  us  or  to  permit  their  being  paid 
in  commodities.  As  a  itatemtPt  purporting  to  be  a  fact.  It 
has  no  standing  whatever,  baaed  upon  the  records  of  inter- 
national trade  covering  a  period  of  two  generations. 
rownoM -owwo)  r*cTOBxn  locatxo  im  m  uhitkd  rrArrs 

Prom  low-tan fr  sourCM  we  have  heard  a  great  deal  about 
the  migration  of  Amarton-o m ue^t^actortes  to  foreign  coun- 
tries. The  fact  that  some  factories  are  locating  either  their 
mala  plant  or  a  braaeb  plant  in  forelga  eountrles  is  used  in 
support  of  the  low-tarlir  argument  that  our  high-tariff  rates 
so  anger  foreign  countries  that  they  retaliate  by  not  buying 
American-made  goods  and  also  by  putting  up  tarlCT  walls 
which  make  It  impossible  for  our  manufacturers  to  enter 
their  markets.  Therefore,  It  is  argued,  the  only  recourse 
ottr  manufacturers  have  Is  to  locate  abroad  where  they  are 
free  of  the  embarrassments  and  handicaps  of  the  American 
protactive  tariff  system. 

However,  one  never  hears  from  a  low-tariff  advocate  and 
a  erltic  of  our  protective  tariff  syston  anything  about  the 
foreign -owned  factories  which  locate  either  their  main  plants 
or  branch  plants  In  this  country  In  order  to  avail  themselves 
of  the  largest  and  richest  market  in  the  world,  protected 
from  cutthroat  competition.  It  is  not  generally  itnown  that 
some  of  our  largest  industrial  institutions  are  foreign-owned 

.  and  that   they  have  been   located  in 
their  owners  realize  that  nowhere  else 
iB  tke  world  was  there  lOch  a  valuable  market. 

Btrawlth   is  a   partial   list   of   f.oreign-owned   or   foreign- 
industrial  plants  located  in  the  United  States: 


BrttUh  owned  or  eointrotUd 

Dudlop  Rubber  Co  Ltd  :  Coaipany  h«s  equity  Interest  of  91\ 
pwernt  In  tbe  Dunlop  Tire  a  Rubber  Corpor&tlon  of  America 
which  rontrolA  ti^e  Dunlop  Tire  a  Rubbe.-  Co  and  also  owns  a 
modern  cotton  goods  nuuiufacturlng  plant  at  Utlca.  N.T..  operated 
M  the  Utica  Spinning  Mills 

Borax  ConaoUdated.  Ltd  ;  In  March  1931  tbe  0Qaipan>'s  sub- 
aUUary.  PacUlc  Coaat  Borax  Co..  acquired  a  '  cubataaUal  "  Interest 
in  tt»e  newly  formed  United  States  Potash  Co  .  which  started  to 
develop  pota^ah  deposits  In  Carlsbad.  HMtx. 

Brr.«n  American  Oil  Co.  Ltd  :  Holds  controlling  Interest  in  the 
British  Amerlcmn  Producing  Co..  operating  in  Ok^lahoma.  Kajisas.  and 
Texas,  and  In  the  Toronto  Pipe  Line  Co..  operating  In  the  same 
areas.    It  also  Includes  the  Brttiah  American  OU  tt  Oas  Co    (Texas) 

R  a  J    Dick.  Ltd  :    BrlUsh  manuXacturerv  of  boots,  shoes,  betting, 
ete.     The  company  owns  all  shares  of  the  R   a  J    Dick  Co..  Inc..  of 
Jc.  NJ. 

Royce.  Ltd.:   Owns  majority  of  the  share  capital  of  RoUa- 
of   America.    Inc  .   a   Delaware   corporation    which   holds    the 
n^ht    to   manufacture   cars   and    airplane  engines    under 
■ella-Royce.   Ltd..  patenu. 

•t.  Louis  Breweries,  Ltd  A  British  eoaeern  which  oootrols  the 
St.  Louis  Brewlna  A— o elation,  an  American  company  Incorporated 
In  1880  whoae  prwent  capital  stock  of  11.500  000  Is  held  in  trun: 
for  sSoea  lanMd  In  London  by  the  St  Louts  Brewwtea.  Inc.  The 
AmeitfJii  cooeem  discontinued  the  manufacture  of  beverages  In 
1998  and  Is  now  solely  engaged  in  the  Ice  and  cold-storage  hnslnies 

Tnplex  Safety  Olaaa  Co..  Ltd  A  British  company  which  ownj 
•S JOO  ( laajMg  ikares  ootatanding »  no  par  afaarcs  of  Triplex  Safety 
Olaaa  Co.  ot  Korth  America,  wt'h  plants  located  at  CUf ton  and 
PaMalc.   NJ 
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CrooBe  A  Blaerwell:  BrtMSb  mantrfactuiw  of  prearrved  food- 
stuib.  Company  owim  aloek  of  Crowee  A  BUckwell.  Im-  .  a  Mary- 
land corporation,  with  plant  at  Baltimore 

Kern  Rlrer  OU  Plelds  of  California.  Ltd  This  company  owns 
SJSM  acres  freehold  and  770  acres  leasehold  land  In  California  and 
1.518  acres  ieaaebold  In  Texas  Oompany  owns  all  of  ahare  capital 
of  St    Helens  Petroleum  Co  .  Ltd. 

United  Molasses  Co.  Ltd  British  Importers  and  exporters  of 
molasses  Amotig  subsidiaries  are  Dunbar  Molasses  Corporation. 
New  York;  Anglo-American  Mill  Co..  Owensboroxigh.  NY;  and 
Pacinc  Molsases  Co..  San  Praodsco. 

Slectrlc  and  Musical  Industries.  Ltd.'  Brltt^h  corporation  formed 
to  acquire  Gramophone  Co ,  Ltd  .  and  Columbia  Oraphopbone 
Co..  Ltd..  latter  of  which,  thiough  the  Columbia  (International) 
Ltd  .  controls  Columbia  Phonograph  Co  .  Inc  .  which  operates  two 
factories  at  Bridgeport,  Cotui 

Brltlah-Amerlcan  Tobacco  Co .  Ltd  •  British  concern  controlling 
several  producing  concerns  In  the  United  States,  e  g  .  Brown  Wil- 
liamson Co..  of  LoulsTllle.  Ky 

Imperial  Chemical  Industries.  Ltd.:   In  April  1928  It  formed,  to- 

Sber  with   t"      ""  \m  Securities   Co    of   New    York,   the    Plnanoe 
of  Great  .  and  Anaertca.  the  Imperial  Chemical  holding 

one  half  of  tbc  capital 

WUIlara  Cory  A  Son,  Ltd  British  soai  contractors  and  exporters 
with  branches  located  In  the  United  States. 

Lerer  Bros..  Ltd. :  Engaged  in  the  manufacture  and  sale  of  Lux 
soap  and  other  soaps,  etc.  Oeatrois  Lever  Brcjs  Co  .  which  owns 
plants  at  Cambridge.  Mass.  sad  BaouDond.  Ind. 

Debenhams,  Ltd.  (BrltUh)  ;  Department  store  chain,  oontrols 
Debenhams  in  the  United  States 

Bngllsh  Sewing  Cotton  Co.  Ltd  Holos  1.197  000  common  Hhares 
of  tbe  American  Thread  Co  .  operating  Ove  planu  located  in  wa> 
llmantic  and  gtonlngton.  Conn .  Pall  River  and  Holyoke.  Mass.. 
and  Mile.  Maine  Also  has  new  mill  at  Dalton.  Oa..  operated  by 
the  American  Thread  Co    of  Oeorgla. 

Courtaulds.  Ltd.  Oootrols  tbe  Vlsoose  Co  .  manufacturers  of 
silk  products  with  plants  looaCed  at  Ifareus  Hook  Pa  Roanoke. 
Va  ;    Lewiston  and   Meadvllle.  Pa.;   Parkersburg   and   Nttro.   W  Vs. 

BritiMi  .Vmencan  Consolidated  Properties.  Ltd  A  British  hold- 
ing company  which,  through  a  subsidiary,  the  Bruiah- American 
Boalty  Pounders  Corporation,  has  acquired  exteoslve  apartment- 
bouse  and  real -estate  holdings  In  Pacific  coast  territory  Pormed 
Guaranteed  Bond  Corporation  under  Washington  charter  to  han- 
dle financtnt;  of  properties  Anxong  other  holdings  are  British- 
American  Pulp  a  Puper  Corporation,  with  pulp  and  paper  mills  In 
\  Washington  aiKl  Oregon:  British  American  Mines  A  Smelting 
Corporation  British -.\xner  lean  Plantation  Corporation.  Bntuh- 
Amerlcan  Corporation;  British -American  Power  A  Water  Corpora- 
Uon:  British -American  Realty  Corporation:  and  British- American 
i  Pulp  A  Veneer  Corporation 

Firth -Sterling  Steel  Co.  MrKee«port.  Pa.:  Over  50  percent  of 
stock  Is  reported  owned  or  controUed  by  Lewis  J.  Plrtb.  of  Flor- 
ence. Italy,  a  British  sab]ect. 
I  Delta  Land  A  Development  Co  :  Owns  large  staple  cotton-pro- 
I  duclng  land  In  the  Mississippi  Delta  and  Is  capitalized  largely  by 
British  Interests.  Including  a  sulMtantLal  Investment  by  the  Man- 
cheater  Spinning  Co. 

Browning  Co.:  Bntlab  manufacturers  of  arms  and  machine  guns: 
have  sales  oAos  and  srarebouae  In  St    LouLs. 

Celanese  Corporation  of  America:  Manufacturers  of  artlfielal  silk 
with  plant  at  AroeePe.  ICd.     Largely  under  Brit<<)h  control 

John  MorreU  A  Co.  Inc  ;  Meat-packing  ooneem  with  planU  at 
Ottumwa,  Iowa,  and  Stoux  Palls.  S  Dak.  Substantial  BrltUh  hold- 
ings are  reported  Btulneas  was  originally  BrltUh  but  present 
eampanr  is  under  Delaware  charter. 

Jacob  N.  Decker  A  Sons.  Mason  City.  Iowa  Packing  concern  con- 
trolled by  Adolf  Oovel.  Inc..  but  with  some  British  «'^pit44'  Invested 

"  Shell  "  Transport  A  Trading  Co.:  Holding  company  which  com- 
bined In  1907  with  Royal  Dutch  and  turned  asseU  over  to  Aoglo- 
Baxon  Petroleum  Co..  Batoafsche  Petroleum  Co 

Pan  American  Petroleum  A  Transport  Co  :  Reported  bv  Barron's 
on  July  29.  193S.  that  English  mterests  represented  by  Lord  In- 
verforth.  joined  with  Standard  0\\  of  i  xo  New  York 

banking  groups  (Chase  and  Blair)    In  .  which  gave 

this  combination  voting  control  of  Pau-Amencan  Petroleum. 

Fownes  Gloves. 

AustinAutomobile. 

J    P^^tes.  Inc..  Pawtucket.  RJ  :  Manufacturers  of  thread 

Clark*TTiread  Co.  BJoomflcld  and  Newark.  NJ  :  Man\ifactiireni 
of  "OUT."  thread. 


Canciimm 


or  eamtroUtd 


Woods  Manufacturing  Co..  Ltd.:  Canadian  corporation  manu- 
facturing tvtm,  cotton,  and  paper  bogs,  cotton  cloth,  tarpaulins, 
etc.     Has  oOes.  factory,  and  warehouse  at  0({deni«burg.   N  Y. 

T  iitooal    Proprletanes.    Ltd  :    Incorporated    In    m2Q    to    ac- 

q:.  re  capital  stock  of  J.  C.  Kna,  Ltd.     Also  c<>nlrois  Interests 

In  il.e  Thermogene  Co..  Ltd..  of  London,  and  the  Geuotherm 
Corporation,  of  New  York. 

Massey-Harrls  Co..  Ltd.:  Operates  plants  in  Batavla  and  Racine. 
Wis  Purchased  asssU  of  J  I.  Case  Plow  Works.  Racine.  Wis  .  In 
IOa&     Latter  is  now  Maasey-Uarrls  Co.  (Incorporated  In  Delaware). 

P.  N.  Burt  Co.,  Ltd:  Owns  two  factories  at  Buffalo.  NT 
Manufac'.urers  of  paper  boxes,  mailing  tubes,  etc.  Company  was 
Incorporated  September  1908  to  taXe  over  business  of  P.  R.  Burt 
Co..  Inc  .  Buffalo,  and  several  Canadian  businarses. 


\ 


19:^3 


CONGRESSIOXAL  RECORD— HOUSE 


5503 


Moore  Corporation.  LM  Car.  d;!.r.  holding  company,  cor.tr 
American  Sale.s  Book.  Lt  1  :r.<i:.uriwturer  of  sales  bcxjks  , 
graphic  registers,  carbon  b->.ik>  ;.;.d  p.tper.  bUllnp-machi.ne  f 
etc.  with  plants  at  Niagara  tixW^  .ir.cl  Elmira,  NY  .\iso  %  i 
Cfllman  Panfold  Corporation.  Ltd  ,  c  pcrutms;  plants  at  N.: 
Falls,  and  Paclflc-Burt.  ^.td.,  whirh  m:ir.uf:icture.<»  coun'<  r  c 
books,  sales  slips,  etc..  at  Eme.'vv.llc  und  Los  Angeles  C.i::f 
at  Seattle.  Wash 


trCiS 

herk 
.i  r.  -; 


Toronto    Car; 


M..i.ur:ictu.'-lnk:    Co 


Ltd  ■  Canart:.-\n  ^^.:\•r. 
turrr  f  Wilton  and  Erus-se'.s  curpfts  uiul  rugs.  Siiivrr.a  .. 
and  :•;.:■-  .ind  .\xn-inster  squares  (  tc  Owr.s  entire  conimon 
of  Barrymore  Se.-\mlcss  Wiltons.  Inc..  cf  Phlladeiphia.  which 
cern  in  1930  acquired  a  new  factory  in  Stamford.  Conn. 

Orange  Crush.  Ltd.     C.in.-\dian   rcmpany  cciitroUing   Honev 
Ltd     (also   Canadian;      -.vMrh    c-*-ns   entire   caplt.il    stock    cf    H 
rv-u     It. I       1  :■><".*;:.:    -,  \rr\   ■-hop.*    m   New    York    and   Penns\. 

:    se'.l.s    Hcney    Dow    drink,    sanriwjrhes 
l-a'.ls.     .-^yruruse      Rochester,     Scranton, 


.■\:.'i      ri'..i:iul  iC  an  .•; 
1:;      B  ;Tii..o       N:..,,.iri 


I-td  Canadian  roncern  engaged  !n  storape 
ra>,'P  and  export  t  f  grain  Own.s  ertire 
S'n:th-Murphy  Co  Inc..  of  New  York 
jbef.  Ltd  Canad.an  conoiTn  which  own?  C,  ^  «■' 
•V ;.  .  h  I  prrates  a  skelp  and  Iron  p'.ant  a:  C<'':r.^f9 
...*k  i''  nduit  Co  which  manufactures  steel  irpe 
N  V 

Ltd      Britlfth  Columbian  concern  n.a;-.:- 

•    t.  ::ct  paper    paper  napklnc  un-l   •<(:«. 

»t(vk    and    entire    1100, 000    flr^t    e   .  ^    •  '. 

a   Washington  corporation  with  i^'.iint  at 


\'.i\  .w.cf  nrn::i   Co 
f\.'  ;'ir.(  :i  t      term:  :i  w'. 
I  .ip;t  fi'    «tCKk      f 

i'-.tf.''- HfTscv    ; 
\:    :.::.,;   M.:.   (■• 
N  V  .  un.l    •:-.r  M 
and  condu.'.s  .r    r.  h  >cs 

Westmin.'.t<-r  piprr  Co 
facturlng  ^'■r.i;  ;    i..i   *  .i.su 
etc      Own!"    nirtjuri'v    of 
P.i     '\     '  ■i.iflt   Paper  'm.::« 
B.v.,'..-.;.i:ti 

S'-r:  r  Stations.  I  ;d  Canad.an  hnldlng  company  hii\;:ii4  eon- 
troilin^'  interests  In  Service  .station  Eijulpment  Co  .  of  B'-s*  -  ;ind 
In  MetiUwares  Corporation  Crn.«ih(.hocken  Pa  wh:i'..  .:.  m'n  i<in- 
trols  John  Wood  .M.inur.icturing  Co  ,  C(  nshohotken.  Pa  and  Chi- 
cago A  Superior  Meta;  Pro.iu^tn  Co  .  Iijc  .St.  Paul  .Mmn.  Also 
controls  Bennett  Pum; -^  C   rp*  ra'.'  n  at  Mu.'kcgon.  Mlth. 

Starr  Manufacturing  Co  ltd  No'a  Scotiai-  Manufacturers  of 
roller  skates,  bolts,  cuts.  ri\etc    vc      Has  a  brunch  m  B^)^•(!n 

Praser  Corapaniea.  Ltd.:  Canadian  corporation  Fupp'.vm^:  Se.irn. 
Roebuck  it  Co  with  catalog  paper  f.;r  10  years  .  undt-r  i.wict 
signed  In  1929).  owns  entire  capita.1  stixk  of  Kraser  Paper.  Ltd.. 
Incorporated  In  New  Brunswick  to  construct  and  (iperate  a  fine 
paper  mill  at  Madawaska.  Mr 

Canada  Packers.  Ltd  e'ar.ad.an  curporation  farmed  '.o  acquire 
and  hold  capital  stock  of  several  Can.vdL.n  c  .mp.ir.:  s  nd  of 
William  Davles  Co,  of  Illinois,  operatlnr*  a  cutting  and  curing 
plant,  meat-canning  factory,  and  cold-storage  plant  at  Chicago. 
and  of  the  John  Agar  Co..  of  Ulinols.  owning  beef-  and  hog- 
kllUng  plants,  refinery,  and  tank  houses  In  Chicago. 

Ventures.  Ltd.:  Canadian  corpcratl'^n  de^■e!op;np  and  operating 
mines  in  which  It  has  controlling  ii.teresi.s  is  carrying  on  ex- 
plorations In  Arizona. 

Canada  Foundries  A  Forglngs  Ltd  Own."!  entire  capital  stock  of 
the  Delaney  Forge  A  Iron  Corporation,  of  Bu'T.i'.o.  N  Y 

International  Proprietaries.  Ltd.;  Incorijorated  tinder  i^s  of 
Canada  in  1928  to  acquire  entire  capital  of  J  C  En  I  td  which 
was  Incorporated  under  English  lau «  in  I9jn  and  wh  so  ;  -  perties 
Include  6  plants.  1  of  which  Is  located  at    Buffalo    N'  Y 

Canadian  National  Railways  Co  A.ir  r.  ■  '. ;;.es  ;■.■•(.  r^d  arp  the 
Grand  Trunk  Western;  Detroit,  Grand  ILivfn  f^  Mil'.vaukee  Mich- 
igan Air  Line:  Toledo.  Saginaw  &  M!ske^,Mn:  Central  Vermont; 
and  United  States  and  Canada. 

Canadian  Pacific  Railway  Co  Throvich  varlou.^  '=;;b':d:ar:es  this 
company  owns  about  5  100  mile.«  of  road  in  the  United  States. 

Shawlngan  Water  A  Power  Co  Company  l.as  organized  in  con- 
Junction  with  the  National  Lead  Co  .  the  Midwest  Carbide  Corpo- 
ration, which  manufactures  le.'vd  a.nd  e(;ndurt.s  the  bi.-::  rss  for- 
merly handled  by  the  United  I^ead  Co  a  subsidiary  cf  National 
I/ead  Co 

Weston  Biscuit  Corporation  Manuf.icturers  of  b;sru:t>,  with 
American  plants  at  Watertown.  Ma.'-.s     and  Pa.ssaic.  N  J 

Borden  Co.;  Canadian  Intr-o'^:  repri  si  nied  thro'jiih  exchange  of 
shares  previous  to  incorporation  :n  1930  of  Borden.s  Ltd  .  for  pur- 
pose of  consolidating  Canadiari   properties 

E.  B.  Salycrds  &  Son.  of  Prestcn.  Ontario  Manufacturers  of 
hockey  sticks  and  wooden  specialt.t.s    have  jjlant  at  .'\voca.  NY. 

Netherlands  otmed   a^id   controlled 

E  V.  ■■  Maekuere  "  MaatschappyJ  tot  Exploitatie  vcn  Kunstzyds- 
fabrlcken  In  het  Bultenland  iCompany  for  the  E.\ploiiat;on  of 
Artificial  Silk  Factories  Abroad)  ;  Controls  the  American  Enke  Cor- 
poration, which  ovms  and  operates  an  artificial  silk-manufa  turing 
plant  near  AshevUle.  N.C.  (GlanAstofI  and  Enka  are  ii:;ter!ockcd  vj 
a  certain  extent  by  a  srr.a'.;  rer:pr';>cal  interef:t  m  stcxrk  ownership  i 

Aoyal  Dutch  Co.  (Ne*:.  r'.:',!;(;si  Holds  interests  in  the  following 
AOMrlcan  companies:  yhel'  l  ;.;  n  Oil  Corporation.  Shell  Oil  Co. 
flh^  Petroleum  Corporati  ;.  Slit  ::  Pipe  Lme  Corporation.  F'.mt- 
kote  Co. 

Netherlands-American  Mortgage  Co  This  compat^y  h.-is  extensive 
American  holdings  In  apartment  hou>es  and  other  properties  m 
Kansas  City  and  other  western  citie.^^ 

Sired  13^  otf.cd   or  rr.ntrcllrd 

A.  B  Svenska  Kullagenfabnken  .SKF  )  (Swedish  Ball  Bea-mp 
Col  Among  stibsldlarles  abroad  i'^  «KF  InduFtrie.s,  Inc  Ne* 
Y  xk.  Svenaka  Tandstlck.-  .\k:;t  ^jeiaget  (Swedish  Match  Co.; ,     C^u- 


'  rroI.=  InTe-railonal  Match  Corporation,  w^ilch  own":  the  entire 
:  capital  .stch  k  ■■■'.  t::c  V  .lean  Mat.  h  (.  c  Inc..  the  sale.-  orcani.-jvtion 
;  m  the  Initec;  S'aie'-  tcr  ilie  Swedish  Match  Co.  and  -.is  bubs;diurics. 

Lk'    I  aval   cream.    '•>'p:i.' ..tor. 

F'.'iir.  :ux    va -u;;::;    ,  1- an^r. 

ltd- art    crc.rd    o^ 


^Ivjc  k 
ccn- 

Dew 

!T  e  y 

a  n ;  a 

etc  , 

and 


■■  Chat;::nn  "   S'V     An    Itiiliana   per 
I'alian   .\rt  i!i-;.il   S;ik,   Co  i      Ha.^   ii.t. 
i:'e..iliou,    n.anui  acturf  I".',    of    artifi.  :.v; 
!  :ants  located   at   Hcpeweil.   Va.,   and 


con  (rolled 

:  .  Setix   Art:f.c:a>    fChatlllon 
est    111   Tnbi.'f   ChatUlon  Cor- 
m11;    and    rayon    \  urns,    with 
Rome     Oa 
Xjri.^.s  ouncd  or  ccif'-t a'.Vd 
Rrow::     H,-;er!   iV   Co,   Ltd       Has   lart-e   and    or  controlling  Interest 
m    a    nu.n.ber    of    companie.s.    including'    American    Brown    Bovari 
Electric    Corporaticn.    Can^.den     N  .7        i  See    Melody's   Weekly    Inrin.-- 
triai    Section    ( .';ec     It,    June    13,    19.U     concernmK    pending    .sale    ,.f 
fcunder.s'   sto(  k.s   held   by  SwLs.s   company   to   Allls-Chalmers  Manu- 
iH.tur;:ic   C'.      :::   exchange  for  tiusli   and'  .stock   of   latter) 
Souchard    S>ciete    Anciiyme    ,  Neufchate!  i 

Under    terrn.'^    o?    rf'or^ranizat inn    of    the    Wilhur-Sunbard    Choro- 
la'e   Co,    Inc      of    Philadelphia,    tlie    new   compan\ ,    Brewster-Ideal 
acrcr  ;   tc-     h.ange  Us  corpv)rate  titlr  iM-Iore   De-ernber 
;c   ;;i.  ii:(ic   the  wore!       Souchard       and  to  permit   the 
•CS--   ,     :-,;ia:;\-   'o   name   two   dire<  tor;; 
I",!  i:-  ■,    \v.,',  h    Co 
B..1.,;  a    \Va!<  h    Co 

/i'r,'r;;c!Ti     o-/  'led     nr     rorj  f  rr,;,C'cf 

rielpium)  A  :ini!*ed-l;atji:ity  tradlrp  aM.f)c;atlon 
;.a;.ul  ..dure  oi  -..xiu  ,,^!i  '.  Ji.trois  ;m  ;'a\  Airu-ri- 
('  Tporatlon.  whlcli  c.wn.^  4\h;c>\2  thare?  ■:  Allied 
I  'orpnr^it  ion 
I'Tod'ictUin  Bcij'ian  i  i-noru'ion  :ii;wnif acturlng 
phcto  paperb,  pia;(-,  (ineiTia  films  c 
Co       :    .■\merlca    loi.iied   in   New   York 

I.ie^Tei       H.i.s 


O'-oiate  ;c 
". '.<i2    s. 


Scilvay    A-   t  le 

'•'.iyiu'vo.    .-.i   till- 

rail   lii\  (•  : men; 

Chemical    .V    V  . 

Cie\',:fr'     i'lio' 


■ii. 


downing    Am 
Louis 


h 


:  !i  b..b«:d;ary.  (ic,  nert 
'•.sfab:.  I;cd  l.r.ir  th  In  l?t . 
"if.,  ;''d 


Socie^f    I'irrtncicre    In 
national    Financial    .'\rii 
gaged    In   artlflclal    siik 
J.   P.   Bemberg    A 


ai.'iia.c  I'.v  ;:»  ^  .  ;e  As  t '  ric;;il  >  iliiter- 
■.:  S;:k  Co.):  FYcnch  corporation  cn- 
..  lr\  and  textiles.  Owns  interest  in 
u.t!;  \  erelnigte  Glanestaff-Fabriken. 
formed  the  Ameruan  Banibcrg  Co.-po-ation  .\l.so  own.s  Interest  m 
American  Public  Utilities. 

American  Mathls.  Inc.:  I:  -;-p.  r.i'rri  m  Pelawarc  lO.'jO  to  man- 
ufacture and  sell  In  the  I  ;;;■(. i  isiate.v  ^  ■ -..iW  aut,oiiiobiic  known 
as  the  ■■  Mathls  " 

Mlchelln  Tire  Co.:   Selling  agencies  In  the  United  States. 

Cartler  Jewelers:   New  York  City 

Perrlne  A  Co.:   Gloves.  GlovcrsvlUe.  .N  Y 

Coty  Houblgant:   Perfumes,  soaps,  and  toilet  articles. 

Gc'Tfian  I'l.  rird  e^r  coyitrulled 


Verelnlgte  Gia 
Corporation)  :  1:; 
Bemberg  AG  <  ' 
1927  partlclpateo 
of   EUzabethton. 


1  *  ■  ^  h 


A  G 


United     Ha  ,-on     Factories 


; ;  1 )  a  1 1  o  n    w  1 1 1 


J.    P. 


-F.ibr:ken 
th.^  ci  ;:.pan\  in 
!>;.s:.c.;  il.e  ,^1:,^:.  an  Hen.b.  rv  <V  Co,  which  In 
ri  :  'r;.;ii^:  ilu  .Am<ri;,;i.  i ',:,in<->.tafT  Corporation 
enn  'I  n<  ;:i.;)any  lor.trois  .Associated  Ravon 
Corporation,  which  wa.s  :::■  lirpt -iiied  m  Maryland  November  2'i. 
1928.  to  acquire  '•ecur;i.es  of  ui  mestic  anci  loreign  companies  i;i 
the  rayon  and  al.ucl  industries 

I.G.  Farbenindustricn  .AktiengeselLschaft  In  consideration  cf  en 
option  to  buy  l.cooooo  siiaro.^;  of  American  IG  Clicmicul  ('(jr- 
poratlon.  the  comp.-.ny  kU'i:  ;intee.s  unccnnt  icnally  the  principal. 
Interest,  and  pre:;i;un;  ;1  ai.;.  ;f  5' ;, -p' ;  .■■.•.  -  onvi  rtible  deben- 
tures of  Amer;:in  1  G  Chemical  Corporation  Lafer  !ias  acquired 
stocks  of  certa:;;  .Ami"r:can  c!iemu;al  companies  including  .sub- 
stantial interests  m  .Atrla-An.sco  Corporation  and  General  .Aniline 
Works.  Inc,  i  formerly  (Iros.selli  Dyestufif  Corp<.;ration  ;  .  .Al.so  man- 
ufacturers of  Ansco  films  and  photOKrapiuc   supplies. 

J.  P.  Bember;::  .AG  Toirfther  with  Vercmi^te  Glanestaff-fabr.- 
ken  Is  formed  tlie  .Air;er;ca:i  Bemberg  Corporation,  m.anuf aclurer 
of  artlflclal  silk 

Goodyear -Zeppclm  Cor|Xi;atK!n.  .Akron,  Ohio;  Germa;.  capital 
is  reported  Invested. 

Dornler  Corporation  cf   .A.merica 

New  Jersey  Worsted  Co  ,  Pa.s.■^a;c    N  J 

Hamraermill  Paper  Co  ,  Erie.  Pa 


'■:.:>    rC)MPEL     amkrit  ^  .s     indt-btrim, 

rVIE     ENTIRE     EIRCjPEAN     WAB     DEBT 


W  "iCE 


nEMOCRAcnc    loiiry     'a 

CARNKRS     TO     PAT 

The  f'venii-m  of  July  30.  1932,  Governor  Roc^evtli  m  ii 
Nati"!i-w:de  radio  addrp;i.s  out  of  Albany.  N,Y,.  "  explained  " 
the  Democratic  platform   plank  by  plank.     He  L:aid: 


:hi.s 


policy,   howe-.  cr    cannot   be  sfjKirated   from   our   (ihfr 


.g  tic;-  m   totretlie! 
G-vslnj    to    the    Unite' 


relations  with  foreign  countrif.-     the   writ 
Our  platform  is  explicit  here  aLso 

"  We    oppose    cancellation    of    the    deb 
.'^•ates  by  foreign  nations" 

This  problem  of  the  debt.s  l.s  comiplex  Its  s.oiution  ha.s,  how- 
ever, beeii  br'JUtiht  measurably  nearer  by  the  recent  result*  a: 
Lausan:  e  Great  Brit.iin.  France,  and  Germany  have  at  la.'-t 
acr-'-ed  amor.C  them.-^e'ves  ccncernini:  reparation-'^  The  ca.nkier 
ncv  is  i.-.at  they  may  turn  a  united  front  aea;n.st  u^  This  comet. 
I  a,m  eon'*  i:ice-a.  i.ol  s<j  much  fiom  the  dt:bi..s  they  ov^e  Ui  ^;  i.'om 
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our  baf!li»  AC^i^*^  tbelr  tr«d«  wtilcti  ma^e  the  problem  ao 
dlAcuit. 

Ttaa  d*Ma  wUl  not  be  »  probiexn — we  thAll  not  tutre  to  eaacel 
tbem — If  w  art  reaUatlc  about  proTtdln^  wmye  m  which  peyment 
ts  poMlble  through  the  proflta  arising  from  the  rehablUtJiUoD  of 
trade. 

The  BcpubUcan  pUtform  said  nothXzig  at  &U  about  thU;  but 
their  poatuon  haa  been  the  abeurd  one  of  demandlntf  pajment 
and  at  the  same  time  mating  payment  Impossible. 

Thia  poller  flcally  forced  a  moratorium  as  It  was  bound  to  do. 
Our  policy  declares  for  payment,  but  at  the  same  time  for  low- 
ered tariffs  and  resumption  of  trade  which  open  the  way  for  pay- 
oMnt. 

The  Democratic  platform  commits  the  party  against  the 
of  foreign  debts,  and  the  Democratic  candidate 
this  to  mean  the  foreign  debts  must  be  paid,  but 
they  must  be  paid  m  goods  rather  than  in  money.  They 
xaitft  be  paid  by  lowering  our  tarifls.  so  that  our  European 
dabCors  may  so  increase  their  exports  to  this  country  that 
out  of  the  profits  they  will  be  able  to  remit  their  debt 

All  our  European  debtors  are  mdustnal  nations.  Their 
exports  to  this  country  are  industrial  products,  which  come 
in  competition  with  the  industrial  wage  earner. 

The  Democratic  profrun.  then,  as  clearly  set  forth  by 
the  Democratic  canctidate  tn  a  carefully  prepared  address, 
Is  to  let  Europe  pay  her  war  debts  at  the  expense  of  the 
Industrial  wage  earner  in  the  United  States  It  would  be 
far  more  fair  and  equitable  to  transfer  the  entire  European 
war  debt  to  the  shoulders  of  all  the  American  taxpayers  by 
outright  cancellation  than  to  confine  the  burden  of  meeting 
that  debt  to  the  baciLs  of  the  workers  In  American  factories. 

The  recent  reversal  of  attitude  upon  the  part  of  President 
Rooacvelt.  evidenced  in  his  decision  not  to  ask  the  Consrress 
for  autocratic  power  to  negotiate  reciprocal  tariff  treaties, 
without  their  being  subject  to  review  and  ratification  by  the 
Congress,  clearly  indicates  he  has  decided  to  stand  upon  his 
Interpretation  of  the  Democratic  platform. 

CKXT/UN    LAXOS    TO    HARRISON    COITHTY.    MXSS. 


Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  oooatot  that 
the  Committee  on  Veterans'  Legislation  be  ^«"'»*»*t*^  from 
further  consideration  of  the  bill  S  1514.  authorizing  the 
Administrator  of  Veterans'  Affairs  to  convey  certain  lands 
to  Harrison  County.  Bftss^  and  for  its  present  consideration, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  U  enacted,  etc  .  That  the  Admlnlatrator  of  Veterans'  ASaln 
ti  authorlxed  and  directed  to  conrpy  by  quitclaim  deed  to  Harrt- 
•oo  County.  State  of  MlaalMtpftl.  ail  riKht.  title,  and  Intaraat  of 
the  United  States  In  and  to  the  following -described  lan<ti  along 
the  north  line  of  the  United  States  Veterans'  Administration  prop- 
arty  at  Oolfport.  Miss. :  Beginning  at  the  northwest  corner  of  said 
maptl%9  at  the  lotersectloo  of  the  wittn  booadary  of  section 
ML  township  7  south,  range  It  west.  St.  StafiAMiia  meridian,  and 
the  southern  bovmdary  of  the  Old  Pass  Christian  Road,  thence 
northeasterly  along  the  existing  northern  boundary  of  said  prop- 
^•rty  a  distance  of  99<J  feet,  more  or  leas,  to  the  northeast  comer 
m  saM  property:  thence  southerly  on  a  line  parallel  to  the  afore- 
■aUl  w— taiu  line  of  said  section  36  a  distance  of  ISA  feet,  mora 
or  laaa.  to  a  point,  thence  southv^sterlv  on  a  line  15  feet  from 
and  pamllal  to  the  aforesaid  nurtheru  boundary  of  said  property 
a  dMaaea  of  990  feet,  more  or  lass,  to  a  polBt  OB  the  waatam 
bevBdary  of  aald  section  36.  thence  northerly  atoof  the  waalem 
bCNnidary  of  said  section  M  to  the  point  of  bagUuiag:  and  con- 
taining thirty-four  one  hundrediha   acre,   more  or  laas. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  8NELL.  Mr.  Speaker,  I  reserve  the  nght  to  object. 
Has  the  committee  reported  on  this? 

Mr.  RANKIN.  No;  it  has  not  reported  on  this.  This 
comes  over  from  the  Senate.  I  spoke  to  the  gentleman  from 
Vermont  [Mr.  Qissoif  1  about  this  There  Is  BO  controversy 
about  it.  This  Is  merely  a  bill  to  permit  the  tttj  of  Qutfport 
to  widen  Its  streets.    It  does  not  cost  the  Qovemment  one 


tiien 


Tile   SPEAKER   pro   temporr      Ls 
present  consideration  of  the  bill' 

Hiere  was  no  objection. 

TTie  bill  was  orderr-*  •  -  "v  -  -u>  ^  < 
third  time,  axul  passtv.^  j.;.u  j.  :..  :.^ 
the  ■,<i...e. 
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an 

cowszrvATTOif  or  this   wA'now's   wtld-litx   aasotntcxs 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  Qwak  for  1  minute. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr  ROBERTSON.  Mr.  Speaker,  on  June  3  I  introduced 
House  Resolution  173  I  ask  unanimous  consent  to  extend 
my  remarks  In  the  RecoRD. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  on  June  3  I  Intro- 
duced House  Resolution  No.  173.  which  provider  for  the 
creation  of  a  new  House  committee  to  which  would  be 
referred  House  bills  pertainmg  to  fLsh  and  game.  For 
some  years  the  Senate  has  had  a  special  committee  on 
conservation  of  wild-life  resource*,  and  all  who  are  familiar 
with  the  conservation  work  being  done  in  the  United  States 
know  of  the  splendid  services  rendered  to  the  cause  of  con- 
servation by  this  Senate  committee.  I  have  been  agreeably 
surprised  to  find  so  many  of  my  colleagues  in  the  House 
Interested  In  hunting  and  fl.shlng  and  the  cause  of  wild -life 
conservation,  and  there  are  many  of  us  who  feel  that  there 
should  be  orgaiUzed  in  the  House  either  a  regiilar  commit- 
tee or  a  sF>ecial  committee  similar  to  that  in  the  Senate  for 
the  consideration  of  legislation  pertaining  to  wild-life  con- 
servation. At  each  regular  session  of  the  Congress  many 
bills  relating  to  this  subject  are  introduced ;  in  the  first  ses- 
sion of  the  Seventy-second  Congress,  for  instance,  there 
being  96  House  bills  and  78  Senate  bills.  It  is  reasonable  to 
anticipate  that  at  the  regular  session  next  January  of  the 
Seventy -third  Congress  there  will  be  introduced  an  even 
larger  number  of  bills;  suid  while  I  realise  there  will  be  no 
opportunity  at  this  special  saaslaii  fog  action  on  the  pending 
resolution.  I  feel  that  a  brief  d\KVmUm  of  the  conservation 
sltiiation  in  the  country  and  the  need  for  a  committee  In 
the  House  to  deal  with  these  bills  Is  not  untimely. 

The  past  3  years  of  unparalleled  depression  and  resulting 
unrest  and  unhappiness  have  visibly  demonstrated  to  us  the 
wisdom  of  Thomas  JefTerson  In  including  "  the  pursuit  of 
happiness  "  as  one  of  our  three  itmhenable  rights.  I  would 
say  that  the  first  essential  for  the  pursuit  of  happiness  is 
the  opportunity  for  a  man  to  have  honest  employment  at 
a  llvmg  wage.  In  other  words,  the  opportunity  to  provide 
for  himself  and  those  dependent  upon  him  the  necessities 
of  life. 

The  second  essential  is  undoubtedly  the  opportunity  to 
enjoy  clean  and  wholesome  recreation.  Since  the  4th  of 
March  we  have  been  laboring,  and  I  l)elieve  with  some  suc- 
cess, to  lay  the  foundation  for  the  economic  recovery  of  our 
country  and  for  the  vindication  of  our  capitalistic  system. 
As  I  have  just  said,  we  must  give  the  people  bread,  but.  hav- 
ing done  that,  the  Government  can  well  give  thought  to  the 
making  of  happy  and  contented  citizens  by  a  contribution 
to  their  opportumties  for  recreation. 

The  love  of  the  chase  is  inborn  In  all  virile  people.  Any 
civilization  that  crowds  out.  or  attempts  to  cru.sh  that  in- 
stinct will  do  so  at  the  expense  of  those  qualities  of  body, 
heart,  and  mind  so  pronounced  in  those  who  founded  this 
Government  and  so  necessary  to  those  who  are  to  maintain 
It.    James  Oliver  CurWood  once  said: 

The  world  lovee  the  man  who  lOTes  to  fish.  Tou  don't  find  him 
tn  Jail.  Tou  dont  Ond  him  in  the  hoapttal.  You  dont  find  him 
dying  young.  He  ta  the  man  who  without  flanatlng  his  religion 
from  the  how >cpe  saaa  God  forever  tn  the  Mut  akJca.  In  the  for- 
eats.  in  the  gtlmmer  of  the  stars,  and  the  rtatng  of  the  moon-  in 
everything  that  Is  a  part  of  his  beloved  streams  and  lakes  Fish- 
ing Is  not  only  a  pastlma  which  man  has  created  for  himself  It 
is  the  greatest  charactar-bolMlng  activity  under  the  sun  fur  human 
hearts  and  souls.  It  !■  the  man  who  lovee  to  flsh  who  helps  to 
keep  the  world  at  Its  beat,  who  la  the  graatast  fighter  (or  Its  beau- 
ties, and  Its  Ideals,  and  all  because  he  ba.<t  come  to  realize  and 
undanrtand  the  glorloua  thrill  of  that  intimate  contact  with  na- 
ture which  one  finds  when  he  has  a  rod  In  hand. 

The  Cavaliers,  who  settled  and  developed  the  Old  Do- 
minion, brought  with  them  from  the  mother  country  the  love 
for  outdoor  sports.     The  Pilgrim  Fathers  may  have  esteemed 
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hunting  and  n.shmg  a5  a  necessity  rather  than  a  \irtue.  b-jt. 
judging  ihtni  by  ^ome  of  their  splendid  descendents,  no  one 
could  makt  :n»  believe  that  they  were  so  stern  and  austere 
as  not  to  niui  th"  si\me  joy  in  the  chase  that  we  do  today. 
The  early  t;;  •  :.-.  cf  cour.se,  found  that  nature  had  emptied 
hoT  horn  of  ph  r.ty  ir.to  the  lap  of  this  new  country  in  all 
matter.s  p'^rlaiiunK  to  fush,  game,  and  forests.  Consequently, 
at  first  tlurt'  wa.s  no  thought  given  to  wild-life  conserva- 
tion, and  no  need  for  organized  efifort.  However,  as  early 
as  1813  we  nnd  the  Fowling  and  Fishing  Associatidn  of  the 
Township  of  Cape  May  organized  m  New  Jersey;  in  1344  a 
State-w:de  as.<ociation  m  New  York  known  as  the  '  New- 
York  Sporting  A.s.so(;at:ion  ■.  which  is  still  in  existence  and 
known  a.s  the  •  New  York  Association  for  the  Protection  of 
Garnr  In  18H6  the  Audubon  Society,  father  of  the  pre.sent 
Nat. i)i> wide  organization,  was  formed.  The  following  year 
the  B  I'tie  mid  Ciockrtt  Club  came  irito  existence.  In  1895 
tht  Nrw  Yoik  Zoological  Society  was  organized,  and  3  years 
later  the  L«;u':;e  ot  .\merican  Sports;nen.  In  1905  we  had 
thi-  A::.f^r.c  .ii:  13. -mi  -Sot  icty.  and  in  1911  there  was  organ- 
izes t!,r  Anglican  Gan;c  Protective  Aj^ociation.  which  latter 
association  has  probably  done  more  !or  the  cause  of  wild- 
life conservation  in  .America  than  any  other  organization. 
In  1922  the  Izaak  Walton  League  of  /.merica  was  organized. 
and  in  1928  the  National  Committee  on  Wild  Life  Legis- 
lation. 

None  of  the  foregoing  organizations  were  oScial  in  charac- 
ter. They  were  organized  by  sportsmen  and  conservatists 
for  the  purpwse  of  improving  condit.  ons  generally  or  spe- 
cifically. 

In  the  meantime  many  States  were  taking  official  action. 
Virginia  was  one  of  the  first  States  t3  pass  game  laws,  but 
it  fell  to  the  lot  of  the  county  sherifTs  to  enforce  them.  At 
that  time,  for  instance,  my  neighboring  county  of  Augusta 
extended  from  the  Shenandoah  Valley  to  the  Mississippi 
River,  and  one  can  well  imagine  the  difficulties  of  one  county 
sheriff  in  enforcing  the  game  laws  in  ihat  area.  Maine  has 
the  honor  of  appointing  the  first  official  game  protectors  m 
the  United  States,  the  Governor  of  Vame  in  1843  appoint- 
ing wardens  to  patrol  the  fl.shing  streams  in  three  counties 
of  that  State.  Massiichu.setts  and  New  Hampshire  were  glad 
to  turn  their  attention  from  war  to  m.ore  pleasant  things  in 
1865.  when  each  State  created  fish  commi.ssions  for  the  pro- 
tection of  their  commercial  fisheries,  and  2  years  later  Con- 
necticut and  Vermont  followed  suit.  The  sF>ortsmpn  of 
Vermont  felt  that  they  were  entitled  to  as  much  considera- 
tion as  the  commercial  fishermen,  and  in  1878  the  fish  com- 
mission in  that  State  wa.s  reorganized  as  the  board  of  fi.sh 
and  game  commissioners.  During  the  same  year  California 
enacted  similar  legislatu^^^  and  in  1887  the  State  of  Minne- 
sota created  the  office  of  State  game  warden  for  the  protec- 
tion of  wild  life  of  that  state,  and  Michigan  in  the  same  year 
provided  a  game  and  fish  warden  for  administration  of  its 
wild-life  resources.  At  this  time  every  State  in  the  Umon 
has  official  agencies  to  deal  with  fi.sh.  game,  and  forests. 

In  1871  the  Federal  Go\prnment  took  action  in  behalf  of 
the  commercial  fisheries  by  establishing  a  Bureau  of  Fish- 
eries, which  within  recent  years  has  included  in  its  activities 
the  production  and  distribution  of  game  fish.  In  1885  the 
Biological  Survey  was  created  by  Congress,  but  its  activitie:; 
consisted  chiefly  of  scientific  investigations  until  the  passage 
of  the^I^icey  Act  in  1900.  which  was  the  first  step  taken  by 
the  Federal  Government  looking  toward  the  conservation  of 
wild  game. 

It  is  generally  recognized  that  the  sovereign  States  have 
jurisdiction  over  the  fish  and  game  in  their  borders  and  hold 
these  natural  resources  in  trust  for  the  people,  but  the  Fed- 
eral Government  has  the  power  to  regulate  traffic  in  inter - 
?^tate  commerce,  and  likewise  has  power  over  migratory  birds 
by  virtue  of  a  treaty  between  the  United  Stat-es  and  Canada. 

Years  after  the  estabhshment  of  the  first  two  named  Fed- 
eral agencies  the  Federal  Government  created  the  National 
Forest  Service  as  a  bureau  of  the  Department  of  Agriculture. 
While  this  agency  was  created  primarily  to  conserve  our 
timber  resources,  its  v.-ork  is  becoming  more  and  more  inti-  , 


!  mately  associated  with  the  conservation  of  fish  and  game, 
'  and  I  suggest  that  in  future  years  the  greatest  progress  m 
i  forestation  will  be  made  when  combmed  with  game  miuiage- 
I  ment,  as  has  notably  been  done  in  New  York  and  Pennsyl- 
:  vania.     The  impetus  for  the  expenditure  of  milhons  of  dol- 
lars of  public  fimds  for  the  purpose  of  forest  lands  in  Penn- 
sylvania was  given  by  the  half  million  or  more  of  licensed 
hunters,  and  every  acre  of  State  forests  in  Pennsylvania  is 
either    a    game    reservation    or    a    pubhc    hunting    ground, 
George  D.  Pratt,  of  New  York,  an  outstanding  authority  on 
the  subject  of  forestry,  said  at  one  of  the  conferences  of  the 
American  Game  Association  m  New  York: 

Corr.mprri.'xl  forestry  is  a  precarious  undertaking  from  a  ftuniiriH: 
point  of  v.ew,  but  the  cultivation  of  land  to  provide  the  torre«-t 
onvirorinieni  for  wiid  life  opens  up  many  posKibUUJe;>  lu  the  way 
ol   financiaJ  enterprise. 

President  Roosevelt  has  given  great  impetus  to  the  forestry 
movement  in  the  United  States,  and  I  gave  my  whole-hearted 
support  to  his  reforestation  bill.  It  may  well  be  that  some 
of  the  one  hundred  and  twenty-eight  millions  to  be  imme- 
diately invested  in  this  work  will  be  wasted,  but  we  will  be 
making  an  investment  in  good  citizenship  on  the  one  hand 
in  the  city  boys  who  will  be  sent  to  these  forest  camps,  and 
on  the  other  we  will  be  layuig  the  foundation  for  the  future 
conservation  of  great  natural  resources  which  in  yc&rs  past 
liave  been  abused,  wasted,  and  riotously  .squandered. 

,  Our  scientists  tell  us  that  our  forests  antedate  the  Eocene 
age.  which  they  roughly  fixed  at  30,000,000  years  ago.  Not 
being  a  scientist.  I  cannot  undertake  to  vouch  for  the  age 

I  of  our  fore.^ts,  and.  m  fact,  have  been  willing  to  accept  at 
face  value  the  statement  in  Genesis  that  after  God  had 
created  land  and  seas,  on  the  third  day  he  made  the  face 
of  the  dry  land  to  blos.som  forth  with  green  tlnnss.  griiss. 
shrubs,  fruit  trees,  and  tr^s  of  the  forest.  To  me.  the  im- 
portant fact  has  been  not  how  long  we  have  had  trees  but 
how  much  longer  will  we  have  them.  I  understand  th;it 
each  year  forest  fires  destroy  an  area  in  the  United  Stales 
equal  to  a  strip  from  Detroit  to  New  York  10  mile.;  wide. 
One  purpo.se  of  the  civilian  conservation  camps  is  to  cji 
fire  lanes  and  trails  and  to  establish  lookout  towers,  with  a 
view  to  preventing  the  annual  economic  lo.s.s  of  timber  that 
runs  into  millions  of  dollars  and  of  the  habitat  of  fi.-h  and 
game,  the  io.sses  of  which  will  mean  even  greater  millions 
of  dollars. 

Our  primary  needs  are  but  tliree — food,  clothing,  and 
shelter— and  the  needs  of  wild  life  are  the  same.  Clarence 
Darrow  says  there  has  never  in  the  history  of  the  world 
been  an  overproduction  of  food,  clothing,  shelter,  and  joy 
There  are  millions  of  people  in  Africa,  India,  and  Asia  who 
have  never  known  an  adequate  supply  of  there  e.s.'^entials, 
Roosevelt  m  his  African  Game  Trails  telLs  of  the  horrible 
existence  of  the  East  African  Negroes,  and  how  they  would 
frequently  fall  upon  the  carcass  of  iome  animal  he  had  shot 
and  make  a  hearty  meal  of  blood  and  guts.  Trader  Horn 
tells  of  Africans  who  gladly  sold  themselves  into  slavery 
just  for  salt.  The  law  of  the  jungle  is  a  cruel  law,  and  in- 
volves a  constant  struggle  for  food,  clothing,  and  shelter, 
the  preying  of  the  strong  upon  the  weak,  and  the  survival  of 
the  fittest.  To  these  natural  difficulties  man  has  added  the 
destruction  of  modern  firearms. 

Our  fore.'ts  are  the  natural  habitat  of  all  of  our  game  birds 
and  most  ol  cur  game  fish.  Surely  the  preservation  of  these 
areas  which  mean  food,  clothing,  and  shelter  to  wild  life 
mean  mucli  to  our  sportsm.en.  Even  our  bobwhite  quail, 
which  is  primarily  a  bird  of  the  cultivated  area,  is  more  and 
more  being  forced  to  seek  for  food  and  shelter  in  the  forests, 
and  those  of  us  v.ho  have  studied  the  game  supply  of  the 
States  realize  how  our  forest  game,  which  include  deer,  bear, 
turkeys,  grouse,  and  squirrels,  have  disappeared  from  those 
areas  in  which  undue  inroads  have  been  made  upon  the 
forests  by  cuttings  and  forest  fires. 

By  the  same  token,  some  of  our  finest  fishing  .streams  have 
been  ruined,  smce  a  denuded  area  means  floods  in  winter 
and  drought  in  summer,  erosion  and  turbidity  and  extremes 
of  temperature,  especially  high  temperatures  m  the  summer 
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months.    China  ta  a  splmdld  lUustnUion  of  the  type  c'  <  .«:r 
try  without   for**  '        I   am  told  that  wcyxl  Is  so  scarce  In 
CbiBft  that  only  ihe  nch  can  afford  It  either  for  heatinj?  or 
eMktns  purposes,  the  coolies  having  their  meaLs  cooked  at 
ft  community  kitchen  on  the  street,  the  rivers  are   Lurbdd  I 
itamtms,  and  the  farming  areas  are  either  drenched  with  tor-  ' 
randal  downpours  or  baked  by  a  torrid  sun  until  there  Ls  | 
famine   and   pestilence      Haiti   la   another  example    of   the  i 
watMfUl  tlBirnil  tinii  of  forests,  a  country  once  rich  in  forests 
of  iBahOfrany  wood,  and  now  living  m  poverty  and  squalor 
through  the  dissipation  of  this  natural  resource.     Even  in  , 
that  land  of  romance  and  big  game.,  the  east  coast  of  Africa, 
the  bic  game  has  virtually  disappeared  exctpi  In  the  pre- 
•ervw  established  by  the  British  and  Belgium  Oovemments. 
and  the  cutting  of  timber  In  the  Kenya  Province  to  provide 
for  agriculture  and  the  planting  of  coffee  trees  has  produced 
an  acute  wood  shortage. 

Mr  Speaker,  when  we  seek  to  Interpret  the  conservation 
of  the  Nation's  wild-life  resources  in  terms  of  clean  and 
wholesome  recreation,  and  in  terms  of  a  contribu.ion  to 
human  happiness,  let  us  remember  that  even  In  these  attm 
tlmee  there  were  last  year  approximately  7.000.000  people 
in  the  TTnlted  States  who  purchased  fla^ng  licenaes  and 
6.000  OOO  who  purchased  hunting  licenses.  Making  due  al- 
lowance for  the  sale  6f  combination  licer^ses  there  were  at 
least  lO.OOO.OOO  tteenae  holders  in  the  United  States,  and  at 
least  that  many  more  who  hunted  and  fished  on  their  own 
pmnises  without  license,  or  who  ventured  forth  to  field  and 
strMun  to  enjoy  the  beauties  of  nature  and  to  commune  with 
nature's  Ood  In  other  words,  we  know  that  not  less  than 
one  seventh  of  the  total  population  of  the  United  States  is 
definitely  interested  In  wild- life  conservation,  and  when  we 
win  this  economic  war  and  the  man  of  average  means  can 
once  more  repose  in  financial  security,  it  will  not  be  ex- 
travagant to  say  at  least  one  half  of  the  people  of  the  United 
States  win  welcome  an  opportunity  to  enjoy  good  hunting 
and  fishing  and  the  Invigorating  experiences  of  the  out-of- 
doors. 

Herein  lies  a  great  opportumty  for  the  Congress  to  make 
a  definite  contribution  to  the  happiness  of  the  American 
people,  and  likewise  to  contribute  to  their  physical  well- 
being.  And  in  this  connection  I  should  like  to  offer  for  con- 
Mcration  of  my  colleagues  the  further  sunestlon  that  If 
we  are  to  lose  the  bulk  of  our  foren^n  markets  for  American 
farm  products,  as  now  seems  likely  to  be  the  case,  we  must 
find  some  new  method  of  utilization  of  surpliis  farm  lands, 
border-line  lands,  and  forests  We  may  temporarily  reduce 
farm  production  and  support  farm  prices,  by  spending  $200.- 
000.000  per  year  or  more  m  withdrawing  wheat  and  cotton 
lands  from  prodicr:on.  but  every  sensible  man  must  realiae 
that  such  experd-'j-f    rar.not  bf'  kept  up  indefinitely. 

Out  farmers  .i.'-'^  a-  m  ;-h  f^ntitled  to  a  Uvlng  wace  as  the 
workers  in  our  f a*  'or  "^  ^'.d  *hen  we  withdraw  from  the 
farmers  their  ten.;^  .- 1.-.  .u^idies  and  at  the  same  time  tcU 
them  that  this  Nac:-  n  n  ^  learn  to  be  self-contained,  what 
new  hope  have  we  to  hold  out  to  the  two  or  three  million 
surplus  farmers?  T  frankly  know  of  none  unless  we  can 
develop  for  thf^m  a  -.ew  source  of  mcome  from  the  conser- 
vation of  thevr  *;:;:-  r»'sources.  There  ts  certainly  no 
overproduct;  ;    fLsh   a:       t  irne   and   with  the  return   of 

prosperity  thrre  *ill  b*'  '.:.  ';  .mds  of  city  men  willing  to 
exchange  their  dclLars  A-.'h  larmers  for  good  hunting  and 
flshmg.  Instead  of  Virginia  raising  more  short-horned 
ca"!»'  ar-.fl  I-^w  \  more  hog^.  we  m'.Kh"  Tive  co'^-idTation  to 
ra.--  :.<;  ;:  :••  de*  :  wild  turkev-.  a;.;  phea&a:.'  .already 
our  annua,  k  11  oi  ?a.T:e  am  liir.'us  'o  •>0  <M')-1  tons  annually,  or 
an  averai.'"  ^t  20  iwur.r's  '-arn  'o.-  o  000  000  familie -.  Our  ' 
anglers  a  riiu:::  for  po-v-,io;y  J5  UOO  'orrs  of  game  l>ii  r 
Is  est.:"- I'f-i  tha'.  '^e  tourist  trad-'  :r.  .\nvr:;-a  ::;.  .:v>  in 
eaper.  :,■.-•>  o.'  i  hi;;:  :.  1  ;'ar  amv.a.Iy.  (Ji  this  MiUugau  ' 
dalBi  sj)!-"'    Mj->     w.  ■^■(,- .  ::    one    hundred   and 

seventy-five     iri.l.-r        Ma.T>'     fir;r>     hi.:,d:»'d     riuili  )n.     Miri- 


•tt.^00  hunter^  and  ri:^Jie^^■ieI\  aiuiuauy  exj.-':;,.  $7:)0.iXiO,uOO 
in  the  enjoyment  of  their  favorit*^  sport.  I  am  not  one  who 
has  any  sr-a'.  coafldtfwe  in  ihr-  abiiity  of  the  Ooverrunent 


:r\  ■•  aside  tl  ;  >  *•*;  of  supn!-  a;  ;  demand.  I'  f.u-  tj«^n 
definitely  established  that  w.  ha.  been  producir,  ir  the 
United  States,  more  wheat,  cott.  :.,  hugs,  tobacco,  and  .ipples 
than  can  be  consmiied  in  our  domestic  markets.  If  the 
farmer  cannot  buy,  the  manufaotsvor  cannot  sell  In  nat- 
ural resources,  in  industrial  er^'ifprr^^nt.  In  creative  energy. 
and  in  abihty  and  willlngnr  -  '.^  v.  -ic.  our  Nation  is  as  rich 
as  It  was  at  the  peak  of  1929,  but  when  the  farmer  last  his 
foreign  markets  our  economic  balance  was  upset  and  one  of 
the  major  problems  of  the  "  new  deal  "  is  to  find  a  proper 
basis  for  readjustment.  Of  courv  w^-  must  strive  to  regain 
our  foreign  markets  and  adopt  u.'h  'A\o  other  nations  of  tbe 
world  a  llve-and-let-Uve  pjollcy,  but  at  the  same  time  «e 
must  not  overlook  any  opportunities  for  readjustment  within 
our  own  confines.  I  am  firmly  convinced.  Mr  Speaker,  that 
the  proper  conservation  and  development  of  our  wild -life 
resources  offers  such  an  opportunity,  and  therefcr-'  I  have 
presented  to  the  House  a  resolution  for  the  creation  of  a 
committee  to  be  selected  with  the  sole  view  of  promotui^  thb; 
freat  undertaking. 

PATMXirr  OP  AWARDS.   KXXED   CLAIICS   COMKISSION 

Mr.  DOUOHTON.  Mr.  Speaker.  I  a.sk  unanimous  consent 
for  the  present  consideration  of  House  Joint  Re-solution  183. 
extending  for  1  year  the  time  withm  which  American  claim- 
ants may  make  application  for  payment,  under  the  Settle- 
ment of  War  Claims  Act  of  1928.  of  awards  of  the  Mixed 
Claims  Commission  and  Tripartite  Commission. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  North  Carolina? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Is  that  the  bill  the  gentleman  spoke  to  me  about  this 
morning? 

Mr.  DOUGHTON.     Yes. 

Mr.  SNELL.    There  is  a  unanimous  report? 

Mr.  DOUGHTON.     Yes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 
UouM  Joint  Beaolullon  183 

Resetotd.  etc..  That  subaecUoa  (g)  of  aectlun  2  azul  aubaectlon 
(f  I  of  section  5  or  The  SettlMMnt  of  War  Claims  Act  of  iwa,  u 
•mended  by  Public  Raaolotloa  No.  77.  Sermty-ascond  CongreM. 
approved  June  14.  193X  are  furUicr  aoMiided.  respectively,  by 
striking  out  tiie  words  "  5  years "  wherever  such  words  appear 
therein  and  Inserttng  In  lieu  thereof  the  words  "  0  years  ' 

The  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time  and  passed,  and 
a  motion  to  reoooskler  laid  on  the  table. 

mr    JUDICIAL    CRUCIFTXIOJI HOW    A    JTJDICIAL    OLIJaH     HV 

SAILROA :..     %•)•     TO    A    rEKlTXNTURY 

Mr.  SHOEMAKER  Mi  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscord  and  to  mclude 
therein  several  Supreme  Court  decisions. 

Mr  LAMBETH.  Reserving  the  right  to  object,  how  long 
are  the  decision^? 

Mr.  SHOEMAKER.     They  are  very  sh<Ht. 

The  SPEAKER  pro  temi  <  -•  T>  rh.  re  objection  t'^  the 
request  of  the  gentleman  Iri  i;;  M    n  -•  ^  -a? 

There  was  no  objection. 

Mr  SHOEMAKER.  Mr  Speaker,  ladies  and  gentlemen 
of  the  Houie.  since  1928  I  have  been  the  victim  of  an  organ- 
ized conspiracy  composed  of  representatives  of  iv.v  Power 
Trust,  representatives  of  the  chain-banking  inslttllliflne  Cf 
this  country,  croaked  and  unscrupulous  politicians,  as  well 
as  a  corrupt  and  conniving  racketeer  who  is  today  hiding  his 
nefarious  machinations  under  the  sanctimonious  garb  of  a 
Federal  Judge. 

1  refer  to  one  discrace  known  as  "  John  B.  Sanborn  ".  who, 
m  connection  with  a  former  Member  of  thus  House  and  the 
sntioned  parti-  v  i  ;  able  to  -ta  k  <i  errand  Jury 
me  to  be  indic:<;  .1....I  sent  '.  -  .1  i-fLit-rai  peni- 
tentiary charged  with  coram^itting  the  serious  crime  of  quot- 
inc  Holy  Writ  throush  the  sacred  mails  of  the  United  States 
of  America,  all  beeaan  I  dared  to  challenge  the  notorious 
and  corrupt  manner  in  which  thr  a,  lith  and  property  of 
the  common  people  were  being  d'-.     ..-d  by  this  relentl 


i 


ur.d  hf'urtle.s.-  proup  cf  ravenous  fiends.  The  real  crmie  that 
I  conim;tt«(i  'au  thai  I  dared  to  uncover  those  who  sit  m 
high  rlao'--.  I  dare*  to  expose  Herbert  Hoover.  Andrew 
MeDc:..  .^r.d  th»  ir  sattlhtcs.  who  have  robbed  the  American 
people  of  all  that  is  hi^h  and  holy,  fair  and  just,  and  who 
have  wrought  destruction  and  calumny  upon  this  fair  land 
of  ours.  I  tried  to  be  a  patriot;  I  tried  to  be  an  American 
citizen;  I  tried  to  do  ri-iv  bit  to  .see  to  it  that  American 
Government  could  be  operated  in  the  manner  set  forth  by 
the  Constitution  of  the  United  States.  I  battled  for  hunian 
rights  versus  property  nKht.s  and  made  the  battle  effective. 
Hence  I  was  a  dantTerou.^  character  to  the  State  and  Nation 
in  the  eyes  of  tho.^e  hounds  of  hell  who  were  being  blocked 
And  exposed  :n  their  nefarious  game  in  the  grabbing  of  loot 
for  their  own  personal  apirrandizement  and  at  the  expense 
of  the  common  people  of  this  great  land  of  ours. 

To  begin  with,  since  1928  I  have  cxiarded  religiously  over 
the  electrical  energy  that  could  be  produced  at  the  newly 
constructed  dam  built  by  the  Federal  Government  in  the 
Mississippi  River  at  Hastings,  Minn.  Effort  after  effort  on 
the  part  of  the  Power  Trust  to  grab  this  power  ha.<5  been 
thwarted  by  my.self  and  as.^ociates;  a  further  crime  that  I 
committed  agam.st  the  Pov.er  Trust  was  to  a.ssist  in  blocking 
the  renewal  of  franchises  in  approximately  20  cities  where 
their  franchises  had  expired,  and  they  are  still  blocked,  and 
It  is  my  aim  to  assist  and  aid  these  cities  to  the  fullest  of  my 
ability  from  once  more  becoming  the  servile  slaves  of  this 
power  gang. 

For  a  number  of  years  I  committed  the  serious  crime  of 
appearing  before  several  lecrislatures  of  several  States  in 
support  of  a  bill  which  would  make  trust  companies  respon- 
sible for  trust  funds  placed  in  their  hands,  and  through  th.s 
action  I  aroused  the  animosity  not  of  the  little,  honest  coun- 
try banker  but  of  the  great  financial  institutions  in  several 
States,  and  gave  publicity  in  the  publication  of  which  I  was 
the  editor,  the  Organized  Parmer,  of  the  manner  in  which 
widows  and  orphans  had  been  looted  by  trust  companies  and 
the  manner  in  which  the  victims  had  no  recourse  or  redress 
under  the  laws  of  the  United  States. 

For  my  activities  along  the  lines  heretofore  stated.  I  wais 
made  to  suffer  at  the  hands  of  a  conspiracy  that  so  far  as 
I  know  stands  unequaled  in  the  last  decade.     Our  printing 
plant  was  entered,   and  cur  type  was  strewn  all  over  the 
floor,  our  mailing  lists  vsore  wrecked,  and  the  printing  plant 
almost  ruined.     Insurance  policy  after  insurance  policy  for 
fire   insurance   was   canceled   upon   the   property.     Various 
insurance  agents   were   informed   that   my  policy  must   be 
canceled  and  that  they  must  return  the  policy  to  the  com- 
panies.    Thus  I  w.i.s  blacklisted  even  to  the  extent  of  being 
unable  to  obtain  fire  insurance,  when,  as  a  matter  of  fact,  I 
have  never  in  my  whole  life  incurred  any  loss  from  fire  or 
otherwise.     Within  2  weeks'  time,  through  this  conspiracy,  ' 
there  resulted  a  cancillation  of  advertising  contracts  with  ' 
the  Orgamzed  Farmer,  which  amounted  to  many  thousands 
of  dollars.    Among  those  canceling  contracts  were  the  Gen-  '. 
eral  Motors  Corporation,  Durant  Co.,  and  many  other  na-  | 
tionally  known  advertisers.     One,  R.  W.  Putnam,  president  ; 
of  the  Minnesota  Bankers'  Association,  called  me  to  his  oSBce 
in  Red  Wing  and  assured  me  that  my  business  would  be 
wrecked  unless  my  paper  was  operated  along  lines  which 
would  coincide  with  his  views,  and  told  me  that  he  would 
drive  me  out  of  town  if  I  did  not  desist  showing  up  the  graft 
in  which  he.  himself,  was  implicated.     Through  the  influ-  ' 
ence   and   chicanery   of   a   former   Member   of   this   House.  ' 
Augu.'-t  H    Andrescn.  our  publication,  our  mailing  lists,  and  ' 
our  books  were  repeatedly  investigated  by  special  investiga-  ' 
tors  of  the  Post  Office  Department,  who  in  every  way  tried  i 
to  find  some  technicahty  or  some  slight  infraction  of  a  rule 
that    might   give   them   cause   to   deny   my   pubhcation   the  I 
rights  of  the  mail. 

This  persecution  I  was  forced  to  tolerate  consistently 
for  over  3  year.s,  thereby  causing  a  financial  loss  of  many 
thousands  of  dollars.  Every  possible  effort  to  get  me  in  some 
manner  was  tried  by  those  whom  I  was  exposing,  even  to 
the  extent  of  placing  a  bomb  in  my  car  and  connectmg 
it   with   the   self-starter,   in  the  hopes  that  I  might  blow  , 


I  myself  to  kingdom  come.     Post-office  Inspectors  and  .secret - 
service  men,   at   the   behests   of   this   contemptible   tribe   of 
{  grafters,  even  went  so  far  as  to  go  to  my  wife  with  delib- 
I  erate  falsehoods  and  try  to  break  up  my  family  w.th  their 
:  lies.     They    even    told    my    wife    that    I    was    registered    at 
hotels  in  Iowa  with  another  Mrs.  Shoemaker,  which  proved 
to  be  correct,  but  the  Mrs.  Shoemaker  I  was  registered  with 
I  happened  to  be  my  m.other.  whom  I  took  to  Iowa  for  cancer 
\  treatments.     This  will  show  you.  ladies  and  gentlemen,  the 
'  manner   in   which   these   hounds   operated   their   e-'-pioiiage 
system  against  a  man  who  dared  to  fight  for  the  rights  of 
'  the  common  people,  and  fight  effectively. 
i      One  day  I  received  a  letter  from  R.  W.  Putnam  and  the 
address  on  the  envelope  read  as  follows:  "  F.  H.  Shoemaker, 
,  Editor  of  the  Organized  Farmer,   any   place   in   the   world 
but    Red    Wing,    Minn."      I    was    constantly    annoyed    and 
threatened  by  anonymous  letters  sent   to  me  by  the  con- 
spirators. 

In  reply  to  the   above   letter.   I   foolishly  fell   into   their 
trap   by    addressing   a   letter   as   follows:    ■'  R.    W.   Putnam, 
'  Robbers   of   Widows   and   Orphans,'   Red   Wing,   Minn.,   in 
care  of  Temple  of  Greed  and  Chicanery."     For  thi.s  crime  I 
was  indicted,  not  under  State  laws  on  a  charge  of  hbel  or 
slander  where  I  might  be  in  a  position  to  pro\  e  what  I  .said 
was  correct,  but  with  the  as.'^istance  of  every  petty  Federal 
official  from  the  local  Republican  postmaster  on  up  to  that 
arch-grafting   thief  and  political  reprobate,   who   disgraced 
I  the  high  and  exalted  position  of  Attorney  General  of  the 
'  United    States.    Wilham    D.   Mitchell,    the   man   who   nolle 
pros.sed   his   owm   case   with   the   Federal    Government,    and 
helped   beat   the  United  States  Government  out  of  several 
million  dollars  of  inheritance  taxes  m  the  Jim  Hill-Great 
Northern  Railway  Estate.     It  was  this  grafter,  along  with 
the  notorious  and  crooked  Arch  Coleman,  who  caused  me  to 
be  indicted  with  a  loaded  grand  jury,  and  then  railroaded 
me  to  a  penitentiary,  after  a  corrupt  judge  and  district  at- 
torney agreed  to  give  me  a  30-day  .suspended  sentence  along 
with  a  judicial  chastisement  if  I  would  plead  guilty.     Hav- 
ing faith  m  a  Federal  judge  I  pleaded  guilty  on  that  bas.s. 
The  judge   then   deliberately  double-crossed   me,   and   sen- 
tenced  me   to    1    year   and    1    day,   and   to   pay   a   fine   of 
S500.     He   then   suspended   the   sentence   of   1   year   and   1 
day.    and    m    lieu    thereof    placed   me   on   probation    for    a 
period  of  5  years.     The  entire  object  of  the  sentence  was 
to  hold  a  club  over  my  head  for  5  years  and  silence  my 
tongue  against  the  grafting  corporations  and  politicians  who 
were  formerly  ofSciaUy  represented  in  a  legal  way  by  the 
tame  judge,  who  sentenced  me. 

This  sentence  was  passed  upon  me  on  December  22,  1929. 
I  at  that  time  wanted  to  decline  the  probation  offer,  but 
being  just  a  few  days  before  Christmas,  I  wanted  to  spend 
Christmas  with  my  family,  which  I  did,  and  on  the  27th  day 
of  December,  in  the  next  issue  of  my  paper,  I  deliberately 
violated  my  probation  and  was  called  before  the  judge, 
who  revoked  it  and  committed  me  to  the  penitentiary  at 
Leavenworth.  Kans.  I  took  the  attitude,  ladies  and  gentle- 
men of  the  House,  that  the  nearest  and  dearest  thing  I  had 
in  this  world  was  my  liberty  and  freedom  and  my  right  to 
express  my  opinions  regarding  my  principles,  whether  or  not 
they  coincided  with  the  views  and  ideas  of  others,  and  that 
if  I  was  to  be  forcibly  deprived  of  my  liberty  and  freedom 
I  would  rather  be  locked  up  behind  prison  bars  for  1  year 
and  1  day,  and  know  in  my  own  heart  that  I  was  a  mian. 
than  to  be  locked  up  on  the  outside  for  5  years  and  know  m 
my  owm  heart  that  I  was  a  mental  slave  and  a  moral 
coward,  and  with  this  thought  in  view  I  gladly  chose  the 
lesser  of  the  two  atrocities  that  were  offered  me,  and  de- 
livered myself  to  the  court. 

Prior  to  my  conviction  there  was  a  constant  flow  of  ofQcial.^ 
from  the  various  large  banks  in  Minnesota,  who  called  upon 
the  judge  and  discussed  my  case,  including  R.  W.  Putnam. 
who  was  a  schoolmate  of  the  judge.  It  might  be  intercstin-,' 
to  my  colleagues  to  know  that  R.  W.  Putnam  and  his  bankm.T 
institution,  through  my  activities  and  exposures,  were  finally 
taken  into  court  in  a  case  where  they  had  deliberately  taken 
money  from  the  trust  fimd  of  one  Arvid  Larson  and  rt- 
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lOaccd  It  with  worthleaB  securities  that  •  .  !  'or  aereral 
been  to  the  hands  of  a  receiver  This  case  was  Orst  won  by 
tlM  heirs  of  Larson  ia  Um  Goodhue  County  court,  where  I 
nm.  It  wa5  lAter  appealed  to  the  Supreme  Court  of  the 
State  of  llinnesoU.  who  upheld  the  lower  court  and  for  the 
first  time  In  the  history  of  any  State  a  precedent  was  estab- 
Itahed  In  which  trust  companies  were  made  responsible  for 
trust  funds  accepted  by  them,  so  what  we  failed  to  accom- 
pit«>i  by  ledsiaUve  act  became  law  tar  judicial  decision.  My 
activities  to  this  case  did  not  mate  ttie  chjun-banking  fra- 
ternity feel  any  kindlier  toward  me.  Putnam  was  required 
to  pay  back  to  the  heirs  noC  only  the  original  sum  but  6 
percent  compoood  totcrest  offer  a  period  of  13  years.  The 
decision  to  this  case  caused  many  other  cases  of  like  nature. 

had  not  been  outlawed,  to  be  reopened  In  the  courts  of 

and  I  have  been  reliably  informed  by  a  former 

_  of  ttoe  State  Bankers'  Aasociation  that  m  7  months 
after  the  rhwitrinn  in  th:<>  case  $200,000,000  was  paid  back  to 
widows  and  orphans  to  the  State  of  Minnesota,  and  I  wish 
to  state  here  and  now  that  if  it  were  poMible  for  me  to 
return  another  1200.000.000  to  widows  and  orphans  I  should 
gladj^  spend  another  year  in  the  penitentiary  to  do  sc 

It  might  further  be  interesting  to  know  that  Mr   Putnam, 
who  was  gomg  to  drive  me  out  of  Red    A  M  :         has 

hmxseL'  been  driwi  out  H:  b .  ;c  -*  i  *  -  ,:  m  laroujjh 
lack  of  confldenca,  eaii£»>:    i--  -^    •  '  •       t.^-ting  me. 

and  I  am  informed  that  he  is  now  holding  down  a  posiUon 
pajrlxw  him  $3B  per  A-t  <  ■*.-,rk-:.-'  '  i  ^latoHaanlang 
InaCitutlon.  tra««ltai«  .'•:  .x.e  .-^'^^  <  :  M  -dj»  eodflMng 
ilMep  to  order  to  check  the  mcr^^ase  in  sheep  on  the  chattel 
mortcages  h'-.i  bv  '.he    ham  t)ank5 

'^-rrressia^ii   .\iiLlreotn  was  repuJ.^Uxl  by  the  people  of 
M     ■•   Mta  and  is  no  longer  a  Member  of  this  House,  and 

I.  t.a  will  be.  for  the  people  have  eventually  learned 
i.  ic;:  -  han  for  Trhnr  he  is.  Mitebell  stod  the  Hoover 
gi;...,  '.'  .ated  th.>  :..  '.orlous  scuuadrtl  of  a  jodie  to  a 
position  on  th»  .  '   court  of  appeals.     H.  O    Peterson. 

<•-  9.\  "vi-,-  \\  :  .who  formerly  edited  a  farmer-labor 
pa^  r     ;      ;...  i   who   has   long   been   known   as   a 

stool  pigeon  for  th-  P  «■► :  Trust,  and  who  had  the  reputa- 
tton  of  putting  the  paper  he  manased  so  far  to  debt 
aa  to  bankrupt  it  Just  prior  to  a  power  and  light  contro- 
versy at  Stillwater  Peterson,  the  stool  pigeon,  was  the 
.'^x  >ci  i:  .ir.  m  the  ?rand  Jury  who  did  the  talking  that 
c-4-^u  .-;..  indictment  by  a  vote  of  5  to  6  witii  one  not 
voting.  The  one  not  voting  wa.s  Peterson,  who  asked  to  be 
ezcxised  to  vof.  'er  he  saw  the  way  the  vote  stood  on 
the  grounds  \.l.^%     .i  was  a  personal  friend  of  mine. 

Before  the  indictment  Mr  Peterson  appeared  in  the 
grand  Jury  room  to  almost  rags  and  tatters.  The  next  day 
he  b:  V  n >  ^  'It  vrith  a  new  outfit  of  clothes,  and  looked 
like  *  A.uv  ;  .'  nodel  for  some  clothtog  shop.  Since  that 
time  a  prmt..-  .  -ss  has  been  estabUahed.  or  located  m 
r  i.-«ment  oi  zus  home,  where  It  Is  reported  that  he  is 
u  .4K  K  a  handaome  Uylng  prlntmg  monthly  statements 
covering  many  cities  for  the  Northern  States  Power  Co.. 
whom  I  battled  so  ffltUtfly  in  bloekins  fraofChi&cs  and 
In  euttintr  rates  in  Tsrlooi  eommuniUaa*  tnrtnrttng  the  city 
of  .^  <  A  :  .;  Where  as  a  result  of  my  fight  on  this  cor- 
por.^  rates   were   reduced    approslaMtalir  $100,000  per 

year. 
Not  alone  were  these  hounds  satlaftart  to  have  me  to  a 

itiary,  but  they  consistently  carried  <ni  their  battle 
me  while  I  was  'x-icM  v:r>  Congreesman  Andresen 
Baiiifled  the  warden  be:  ;:..  .irr.al  that  I  would  make 
more  trouble  to  the  penitentiary  than  300  guards  could 
late  care  of.  CooMquantiy.  thr  r  lar-i^  were  called  together 
fear  tte  warden  at  a  racial  m-  .-^  c.d  ware  told  to  teep 
their  eyes  on  me  ever>-  mtoute.  bo  that  the  persecution 
was  carried  on  and  conttoued  even  after  I  wa.^  '  icrr*  :p: 
and  if  you  people  could  only  realise  the  mise  t:.^  ..sh. 
suffarlnc.  and  mental  pato  that  one  goes  through  to  a 
HOltMttiary  n»»«taii  oonBal  ooBdMaDic  yon  nlsb'  ,*  !i^r- 
iOaatf  how  thii  wocOA  te  awtfa— lad  bgr  tbm  spaci^v.  i  ^n- 
tion  which  was  accorded  me  by  the  prison  ofBcials.    Con- 
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A;:dresen  even  went 


* : .  U' 


the  penitentiary  to  which  he  accused  me  of  feigning  siclu 

m  the  penitentiary  to  avoid  work. 

The  depths  to  which  some  men  can  and  will  degenerate  to 

I   shall   show   by   including    the    following    letters    in    thia 

speech — a  letter  written  by  Andreeen  to  the  warden,  and  the 

wardens   reply.     They  are  »elf-«xplanatory   and   need   no 

further  comment. 

Rz»  Warn.  Uarm^  Apnl  13.  19il. 

14r    T    B.  Wnm. 

Warden  Vnittd  States  PenUentiarf, 

Leavenworth.  Kant. 

Mr  Pt4"  Wabscm  Writs  :  I  wUh  to  writ*  you  confidentially  in 
r«gard  to  Pkancis  H  SRoxMunKm  who  U  now  confined  lo  yoiir  In- 
rtJtutlon  under  sentence  for  1  year  and  I  day  imposed  by  Judge 
Sanborn  of  Minnesota,  for  violation  of  Ihe  postal  law»  

I  hare  been  Informed  by  seTeral  parUas  who  have  heard  froea 
SHOKMAKn.  to  llie  effect  that  he  has  been  feigning  sickness  upon 
several  occaslona  since  he  arrived  at  the  Institution. 

I  have  inveatlgated  ss  to  his  past  conduct  and  have  learned 
that  he  la  in  the  habtt  of  complaining  of  slckneas  every  time  the 
Oovemment  has  placed  soaae  requirements  upon  him.  I  am 
therefore  convlzkced  that  be  bas  been  feigning  sickness  at  your 
InsUtution  in  order  to  get  away  from  work  as  required  by  your 
regulations. 

Thkt  matter  is  being  called  to  your  attention  at  this  time  as  I 
undentand  that  the  prisoner  has  made  appUcatlon  for  parole, 
which  wUt  be  considered  at  tlve  next  meeting  of  the  board. 

When  this  man  Is  not  confined  to  a  prison,  he  Is  the  most  active 
and  vigorous  animal,  and  Is  on  the  go  day  and  night  preaching  his 
radical  doctrines  In  order  to  "  hoodwUxk  •  the  Ignorant  Into  con- 
tributing money  and  support  lo  his  cause. 

I  would  appreciate  very  much  If  you  will  cause  an  investigation 
to  be  made  as  to  the  alleged  stcknees  of  this  man  and  let  me  know 
as  to  your  findings,  since  I  am  Interested  to  learn  something 
about  this  man's  record  wbUe  he  Is  cooAxMd  at  your  tnsUtuUon. 

With  kliKlast  panonal  regards.  I  am. 
Stnotraly  youia. 

AuotrsT  H    An    '?<    r-v, 
Coti9r«s*si«».  Third  Diatnc      vf        rsota 

Following  Is  the  answer  that  the  "  honorabull  "  got  back 
from  the  warden.  It  will  be  noted  the  manner  in  which  the 
warden  knocked  him  ofl  hiii  pms  in  a  very  diplomatic  way: 

nmTKD  Stat«s  PDfrmmAST, 
L«a««»ISortM,  JCsiM.  AprU  19.  1931. 
Hon.  Attcust  H.  AjfossHX. 

Red  Wing.  Minn. 
DmAS  CoMoacasMAM     I  am  in  receipt  of  your  letter  of  April   13. 
1031.  Inquiring  into  the  health  of  our  Francis  H.  Shoemaker,  reg- 
istration no.  38163. 

Ur  Shoemaker  was  received  here  February  1.  1931.  and  will  be 
eligible  for  parole  on  AprU  29.   1931. 

In  a  report  from  our  prison  assistant  physician.  Dr.  K.  E.  Conk- 
lln.  I  find  this  paragraph:  **  His  (SHOKMAjtaa's)  physical  condition 
is  good  and  Is  ooi  glvtog  him  a  bit  uf  trouble,  he  states  himself 
that  he  is  not  sick." 

SiiocMAKCi's  record  since  he  has  been  here  is  good,  as  I  find  no 
reports  for  violations  of  rules  against  b!m 

Thanking  you  for  the  tnfcvmaUon  axul  your  interest  In  the 
matter.  I  am. 

Very  tnily  yotirs, 

F   L.  WoBxaoiv.  Acting  Wa^dm. 

I  might  comment  further  by  saying,  or  asktog  since  when 
has  It  become  the  duty  of  a  Congressman  to  run  a  Federal 
penitentiary  for  the  warden? 

Shortly  after  I  began  serving  my  sentence  at  Leavenworth, 
there  was  considerable  criticism  of  Judge  Sanborn  with 
regard  to  mi-self.  He  then  realized  that  he  could  not  hold 
a  club  over  me  for  5  years,  as  he  had  originally  intended, 
and  he  told  friends  of  mine  that  he  would  recommend  a 
parole  for  me  at  the  expiration  of  4  months.  His  corre- 
spondence, through  channels  I  am  not  permitted  to  relate, 
came  toto  my  hands,  and  on  March  9.  1031  ^.e  ?.Tote  the 
following  letter: 

idi.  R   c   Rbckmaw. 

Secrttary  Onlted  State*  Board  of  Pa'-ole 

Waj>\ingrt(yn.  DC 
DBAS  VLa.  BmemMAM-  I  wrote  you  a  letter  before  with  reference 
to  FaAMca  H.  Sho«1iakk».  who  was  sentenced  by  me  for  a  period 
of  1  year  and  1  day  and  given  a  SSOO  fine.  Ui  SuoKMAKza  sent 
an  offensive  letter  through  the  mall  during  the  heat  of  a  political 
campaign  He  was  the  editor  of  a  paper  at  Red  Wing.  &&lnn  I 
at  first  suspended  his  prison  sentence  and  placed  him  on  proba- 
tion. Ue  thereupon  wrote  an  article  In  hu  paper  which  was 
offensive,  and  which  resulted  in  his  probation  being  revoked  He 
has  a  rather  peculiar  mental  attitude  but  Is  net  In  any  sense  a 
arUnlnal  type  If  he  bahaves  himself  well  while  in  your  Institu- 
tion. I  am  inclined  to  think  that  It  would  be  for  his  Interests,  and 
the  lutrresu  ot  society,  if.  when  he  beooiaas  allgible.  he  Is 
pvoi«xi  and  kiipt  aadar  raihar  sCxict  superrteaa  fbr  some  tune 


I  do  not  believe  that  his  f.ne  should  Interfere  with  his  bf;r,s 
paroled.  I  am  reliably  informed  that  he  ha-s  no  means  mr.  if 
tlie  fine  is  to  be  paid  at  all.  It  might  be  well  to  let  him  p;iv  ;t  \\\ 
Installments  during  the  time  he  Is  on  [j.f'-'.c  I  tl.mk  he  :i  :,.  re 
likely  to  behave  himself  well  If  he  is  p  iroled  after  a  reasonable 
length  of  time  than  if  he  Is  required  to  s«Tve  his  entire  sentence. 
His  case  Is  a  rather  peculiar  one.  and  It  ;s  a  Utile  dilBcult  to  know 
Just  what  course  to  pursue. 
Very  truly  yours. 

John  B    Sanborn. 

It  will  be  noted  by  the  abu.e  kttcr  whcrtin  the  judge 
states — 

He  has  a  rather  peculiar  mental  attitude  but  is  n  t  In  r.ny  sense 
a  criminal  type. 

If.  as  he  would  like  to  infer,  that  my  incntalily  wa.s 
warped,  why  did  he  not  send  me  to  a  sanitarium,  when. 
according  to  his  own  ?';i't  nit  r.t.'^.  I  was  not  in  any  sen.se  a 
criminal  type?  I  should  be  more  than  pleased  lo  let  the 
Judiciary  Committee  of  this  Hou.'-e  diacnose  this  judce  md 
give  us  a  report  on  just  how  nutty  he  i.s:  and  it  might  fu:  tlifr 
interest  you  people  to  know  that  when  Mr.  Andresen  learned 
of  this  correspondence,  he  -.nimediately  made  the  trip  back  to 
Minnesota,  where  he  ;>' :  ^^onally  called  upon  this  judge,  along 
with  several  others.  a:.ci  wt-  then  find  this  judge  rcver.^ing 
Ills  first  letter  to  the  p. i role  boaid,  doing  a  judicial  somer- 
sault, which  read  as  follows: 

Mr    H.  C.  Heckman. 

Secretary  United  States  Parole  Br,ard  Was^.i-rigtc^n.  DC 
'  I  ^:  Mr  Heckman  ■  I  have  written  you  hp'.'  re  with  reference  to 
:  ;.  •  IS  H  Shoemake*.  who  Is  serving  a  stntonce  In  Leavenworth 
for  sending  offensive  matter  through  the  mall.  At  the  time  I 
wrote  you  a  letter  on  March  9  I  did  not  have  In  mind  the  f:\ct 
that.  If  paroled,  he  would  only  be  under  snspen?'.cn  for  the 
balance  of  his  term.  1  had  a  feeling  that  he  rr-uki  be  kept  under 
supervision  for  a  considerable  length  of  time  and  that  might  have 
a  salutary  effect.  I  am  told  that  Mr.  Shcfmakir  s  reputation  at 
Red  Wing,  Minn  .  is  not  good  with  reference  to  ;i  good  many  other 
things  than  his  WTltlngs  in  the  newspaper  of  wh.:rh  he  .v  i.-  rd:trr. 
and  that  a  large  number  of  the  best  people  there  felt  tha:  the 
longer  Mr  Shoemakeh  Is  away  the  better  off  the  community  v.>^u'.d 
be.  Mr.  Shoemaker's  home  was  in  Wi.sccnsln,  and  hi.s  w.fe  is  i.ow 
Uvtng  at  New  London.  Wis.  The  suggestion  was  made  that  If  Mr. 
SwoncAKEB  would  return  to  Wisconsin  and  stay  cu"  rf  M:nne«;cta 
there  might  not  be  much  objection  to  his  l>elng  paroled  on  that 
basis  I  think  that,  m  view  of  the  fact  that  there  seems  to  hf  no 
method  under  which  Mr  s»(irM\KFRs  conduct  coviiri  be  super- 
vised for  any  considerable  irnuth  c-t  time.  1  .-should  prefer  to  with' 


I   have   made   In   tlie   matter   ;.nd 
own  Judgment   based   upon   svich 


draw  any  recommendatln: 
permit  your  Board  to  exert  i;.e 
Information  as  It  may  have. 
Very  truly  yours, 

John    B     Sandor.n'. 

The  manner  in  which  politics  and  political  graft  enter 
into  our  system  of  jurisprudence  at  the  hands  of  such  no- 
torious crooks  as  Judge  Sanborn  can  be  readily  understood 
from  the  above  letter,  along  with  the  facts,  that  when  the 
parole  board  met  at  Leavenworth  and  heard  my  case,  I 
was  offered  a  conditional  parole.  The  conditions  were,  that 
I  should  agree  never  to  edit  another  newspaper  and  to 
move  out  of  Minnesota  to  Wiscoasin.  and  if  I  would  agree 
to  such  conditions  I  could  be  paroled.  I  immediately  saw 
the  conspiracy  and  the  manner  in  which  Congressman  An- 
dresen, along  with  •^."  jud>:e  and  others,  were  trying  to 
eliminate  me  from  Minnesota,  so  that  I  might  not  be  able 
to  terminate  my  fight  ;n  behalf  of  honest  government,  and 
.ii-;t;ns'  •hf'ir  corrupt. '.n.  So  I  again  refused  to  accept  my 
lib'  ::  V  with  th;^  kind  of  string  tied  to  it.  and  I  ask  you, 
in  ,.;,  t.i.nie.ss.  what  kind  of  justice  is  it  that  would  make 
a  ::..i.:.  a  uM;id  citizen  in  Wisconsin  but  a  bad  citizen  in  Min- 
nesota '  I  -iv  i;ld  like  to  see  this  judge  brought  before  the 
Judiciary  Cuninuttoe  and  gi\en  an  opportunity  to  defend 
such  contemptible  and  asimne  decisions.  It  might  also  be 
well  to  find  out  from  the  parole  board  just  what  would 
cause  them  to  become  tools  of  this  pack  of  contemptible 
cutthroats  and  conspirators 

I:  might  further  initrest  you  people  to  know  that  this 
perscv  utiun  did  not  end  with  the  terrmnation  of  my  sentence 
at  Lea\enworth.  but,  was  immediately  renewed  upon  my  re- 
lease from  the  penitentiary.  I  was  released  from  Leaven- 
worth on  November  4  1^31.  Two  days  later,  on  November  6. 
my  ncwspapi^r  wa.s  c.ted  with  a  notice  to  appear  before  the 
Post  Office  Department  and  show  cause  why  the  second- 
clas.s  mailm^-  permit  of  the  Organized  Farmer  should  not  be 


revoked.  So  determined  were  they  to  rac  m,e  and  keep  m.e 
from  ba'tl-n::  in  the  interests  of  justice  that  th.>  Past  Otficc 
Departnim'  was  brought  into  the  picture  Boards  ol  spe- 
cial :r.->c.-:-..-ator';.  and  i.lley  rats  ciill'^ci  inspectors,  not  only 
investigated  the  books  of  the  Ore.u.;r"ri  Parmer  Ini'  went 
from  house  to  house  and  drove  o\rv  tli."  rural  routes  calling 
upon  SuL-rriLx-rs  ;nd:\  ■.cually  to  ascertain  vlicther  or  not 
the  subscriber  liad  ordered  and  paid  lor  tlie  Ornani^ed 
Parmer.  To  the  .subscribeis  who  wcic  '^c-.w.^  i^'d.  over  sev- 
eral States  they  mailed  out  a  questionnaire  direct  from  the 
Post  Office  Department  here  m  Washington,  and  after  much 
ado  about  noihinc  they  finally  found  a  few  copiei;  ol  Mic 
Organiz^G  Farmer  that  were  not  paid  for  Among  this  list 
was  a  nmnbrr  of  charitable  m.stitutions.  and  it  is  the  cus- 
tom of  iiiact.cally  every  newspaper  m  tlie  United  States  to 
dole  out  a  U:\  -lib.scriptions  to  charity. 

A.mong  tho.se  on  my  li.-t  were  the  poor  farm.  State  ret')rm- 
alory,  city  jaii,  county  jail,  Younj  Men's  Christian  As;^oc:a- 
tion,  old  people's  home,  and  :::r  :w;;-.n'^  i.t  Hi.-tGrit.w  So- 
ciety. Then  on  the  grounds  tliat  I  \vu-  sending  jjajjer- 
through  the  mail  that  were  not  ordered  and  paid  U  r.  the 
second-class  mailing:  pi.\deges  of  the  Orcanired  Farmer 
were  revoked.  This  again  cau  t  c  a  Lucat  fman,  lal  liandi- 
cap,  for  we  were  compelled  *  ;)..'.  l',;  •rn  .  as  much  po-'.AL'e 
as  any  other  publication  in  ■in  I'n  itc.  ir-'u.'.-  s  '  1  America. 
With  our  advertising  contracts  ruined,  and  tiie  excess  post- 
age, we  were  forced  to  appeal  to  the  readers  of  our  publi- 
cation for  financial  support.  Publishing  under  these  adverse 
conditions  we  were  able  to  koep  the  paper  going  until 
July  1932.  after  having  all  this  time  paid  the  excessive  post- 
age to  the  Post  Office  Department  under  protest.  Tlie  con- 
spirators in  collu' u  :;  v,::h  ilie  United  States  Government 
had  again  won  against  a  helpless  individual,  and  the  i?uh- 
lication  was  forced  to  suspend.  Tlius  (he  perse,  ut. en  con- 
tinued. 

Now  this  may  seem  stransf  to  you  people,  but  here  ar'-  the 
facts:  Three  days  after  the  official  canvassing  beard  of  the 
State  of  Minnesota  declared  me  elected  to  Congre.'^s  ;n  a 
Stati^-wide  congressional  race,  the  Pot  Office  Department 
returned  to  the  Organized  Farmer,  which  they  had  wrecked, 
and  caused  to  be  suspended,  the  excess  po-Stase  that  had 
b'^n  chai'ped  for  si  ndmg  it  through  the  mail  for  tho.se 
many  months,  thereby  admiitting  that  they  were  wrong  dur- 
ing the  entire  procedure.  But  they  accomiJlishcd  the  jiur- 
pose  they  liad  m  view,  and  that  wa-  to  olim.nate  the  Organ- 
ized Farmer  durinp  the  Hoover  campai.i:n  of   1932. 

My  election  to  Conpress  did  not  terminate  the  persecu- 
tion, for  after  I  was  elected  I  was  kidnaped  from  my  hotel 
roomi  and  taken  to  a  hospital,  where  the  intent  of  the  kid- 
napers was  to  have  me  adjudged  in.sane,  and  it  was  only 
through  m.y  ability  to  strip  the  handcuffs  off  my  wr.st  and 
escape  from,  the  hospital  m  a  suit  of  pa.mmas  that  foiled 
their  plans. 

It  might  further  interest  you.  as  Members  of  the  Hou.se. 
to  know  that  the  notorious  and  contemptible  scoundrel.  Wil- 
liam D  Mitchell,  Attorney  General  of  the  United  States,  did, 
on  the  28th  day  of  February  1933,  assemble  into  one  envelope 
all  the  records  in  my  case  that  were  located  m  the  Depart- 
ment of  Justice,  and  with  the  Superintendent  of  Prison-, 
and  caused  them  to  be  sealed  by  a  special  rilling,  which  hi- 
so  graciously  rendered  for  my  own  personal  benefit,  and 
locked  them  up,  with  instructions  forbidding  anyone  to  open 
said  envelope  under  penalty  of  contempt  of  court.  Thl.^  h'- 
deliberately  did  to  cover  up  and  seal  forever  the  rccord.s 
which  would  prove  to  the  world  the  contemptible  manner  m 
which  this  unjust  persecution  and  framc-up  had  been  per- 
petrated upon  an  American  citizen  who  wa.s  patriotic  enough 
to  show  the  world  the  kind  of  a  cutthroat,  hijacker,  and 
thief  that  he  himself  was. 

I  ask  the  Members  of  this  Hou.se.  c^ut  of  fairness,  out  of 
justice,  out  of  decency,  to  demand  that  I  be  accorded  the 
same  consideration  that  any  other  Federal  prisoners  have  m 
the  past,  and  that  the  world  may  know  in  justice  to  my.self. 
and  out  of  honesty  in  an  effort  to  clean  up  the  rotten  judicial 
system  in  American  for  all  time  to  come.  So  that  American 
cii.zciiis    m    the   future   may    be    spared    the   suffering    and 
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that  can  be  brought  about  through  political  perse- 
cution at  the  hands  of  unscrupulous  political  pettifogging 
at  the  hft"*V  ot  a  group  of  pubUe  officials  compared  to  whom 
Judas  lacartot  would  be  a  prince  and  a  benefactor.  Shall 
history  again  repeat  Ita^  with  regard  to  the  decisions  of 
our  Judges,  for  It  must  be  noted  that  all  down  through  the 
history  of  the  aces  it  bss  been  the  judges  who  iiave  caused 
iwvQlnUan  and  bloodshed  through  their  dedsiOBS.  The 
human  rights  of  the  people  liave  been  trmmplsd  UPdscloot 
f,!}^  the  property  nghts  of  tlie  wealthy  tiave  beeo  nwtetnert. 
TlMtr  yieious  mUBCS  in  the  past  have  caused  every  revolu- 
tlOQ  that  has  ever  made  it  necessary  for  the  commoner  to 
spill  lus  blood  to  regain  the  rights  that  he  has  been  deprtred 
of  through  the  usurpation  of  those  rights  by  some  fanatical 
tool  sitting  on  some  bench,  and  responsible  to  no  one.  We 
might  cite  the  Dred  Scott  decL-.ion  which  caused  our  own 
ClvU  War.  and  the  decisjon  of  the  Iowa  Judge  several  weeks 
back  to  cause  V\b  revolution  among  the  agriculturists  in  the 
State  of  Iowa. 

I  might  go  on  for  hours  from  personal  experience  and 
dte  case  after  case  wtiereln  the  rights  of  the  people  have 
rampled  underfoot  by  unscrupulous  and  atrocious 
bat  time  will  not  permit:  and  I  wish  at  this  junc- 
ture to  thank  you  all  for  your  kind  and  undivided  atten- 
tlHI  to  tlMSe  rcmarlcs,  and  let  us  hope  and  pray  that  our 
fwttrhil  lyglem  in  tius  country  may  be  renovated,  revised. 
and  nteflttiwl.  so  that  the  American  people  may  once  more 
have  confidence  in  their  own  Oovpmmcnt.  In  which  the 
Judicial  system  should  be  paramount. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  in  the 
Rscoio  the  court  decision  from  the  Supreme  Court  of  the 
State  of  Minnesota  In  re  Secunty  Bank  A  Trust  Co. 

Without  objection,  so  ordered. 

nc  u  •acv«mr  BAjnt  *  ''^^F  '^-    '***''  ***^^ 

SupKUM  Cotnrr  or  MrNicvaorr*. 

March  i.  1929. 
(Syllabua    by    the    court) 

1  TrvwU.  231  (1)  .  Trust  comp&ny  caooot  transfer  and  aell  ••- 
cuntiMi  owned  by  It  to  estate  for  which  It  was  trustee  {Qea.  St. 
1933    7731    TT38) 

A  Minnesota  trust  company  cannot  lawfully  transfer  and  sell 
aaeuriUe*  owned  by  it  to  an  estate  of  which  It  Is  tbe  trustee 

2.  Banics  and  banking.  311.  TruaU.  217  (3):  Laws  governing 
trust  oompanles  must  be  rigidly  enforced,  bene&clarles  were  en- 
titled to  BMKMy  rather  tban  real  estate  in  which  trust  eompaay 
invastad   money   as   trustee    (0«n.  St     1933.   7730.   7739). 

Laws  governing  trust  compaxues  should  be  rigidly  enforced.  The 
statutory  provlaloiLs  should  be  ttrlctly  compiled  with.  Under  the 
facts  of  this  case,  the  plaintlfTs  are  entttl<>d  to  money  and  are 
aot  T^'lg*^  to  accept  the  real  estate  tendered. 

Appeal  from  district  court.  Ooodtaue  County;  W.  A.  Schults. 
Judt{e 

Action  by  Victor  C  Larson  against  the  5*^  ir!tv  Bank  *  Trust 
Co..  coasolidated   with   a  petition   by   the   ^  Bank   it   Trust 

Co.  for  an  accountini;  and  distribution  of  ,..■^^t^.y  under  trust 
agreement,  objected  to  by  Victor  C  Larson  and  others.  Judgment 
for  plaintiff  and  objectors,  and  from  an  order  denying  Its  motion 
for  a  new  trial  defendant  appeals.     Afllrmed. 

•tew.  Safford.  Ptttnam  A  Shaw,  of  MinncapoUs.  and  Milton  I. 
of  Red  Wing,  for  appellant. 

Ifohn.  Horace  W.  Uohn.  aikS  Charles  P   Hall,  all  of  Bed 
for  rsepondent. 

J      Appeol    from   an   order  denying   defendant's   nMtlon 
r  trial 

Andrew  Larson  died  testate  In  1013.  In  Goodhue  County.  Minn.. 
leaving  surviving  htm  his  widow.  Anna  S  Larson,  and  three  sons, 
the  latter  being  plaintiffs  here  By  the  terms  of  the  will  and 
tbe  Onal  decree  (dated  May  4.  1914).  Mrs  Larson  was  given  and 
aselgneil.  for  ber  natural  life,  certain  real  eatate  and  personal 
property  consisting  of  cash  and  securities  aggregating  about 
•  14  000  In  value  she  to  use  the  Income  and  proflts  therefrom  for 
her  support  and  malnterutnce  and  also  with  power  to  sell  and 
dispcae  of  as  much  of  the  corpus  of  the  estate  as  she  might  deem 
fit  and  necceaary  for  ber  comfortable  and  necessary  maintenance. 
care,  and  support  Subject  to  her  life  eatate  and  rights  above 
refSrred  to.  tbe  three  sons  were  to  share  equally  Ui  (tie  sslate 
sftar  spselfle  lagaciaa  were  paid  Mrs.  Uxrson  was  letfulied  tqr  tttm 
probate  court  to  give  and  d:d  give,  a  $2&.000  bond  r 
tloned.  against  permitting;  waste  of  the  estate  or  ' 
for  any  other  purpoeee  than  in  the  will  provided  On  May  li^. 
1914  ahe  turned  over  to  the  Security  Loan  A  Tnist  Co..  now  called 
•ecurlty  Bank  A  Trust  Co..  the  defexxlant  here,  the  personal 
property  referred  t<.  for  handling  on  her  arcnunt.  Includini-  thi» 
reinvestment  pal  and  Interest,  leas  such  sums  as  ati- 

deem  neceesar.  .  .  .isr  support,  the  defendant  guarantee.: ■•<  L^e 
paysnt  of  principal  and  interest  of  all   inveetaenta  made  by  It. 

On   Oeceoabcx    22.    1926.    Mrs     Larson    died.      In    1977    Victor    C. 
Of  tbe  sons,  trought  an  action  agaUist  tbe  defendant 


tat  a 


to  recover  his  one  third  share  of  the 
Joined.  While  this  action  wee  pending  defSndant  preeented  a 
petiuon  to  the  same  court  for  an  aocoimtlng  and  distribution  of 
the  property  to  the  three  sons,  all  of  whom  filed  objections.  The 
action  and  the  accounting  prnc^ertlnge  were  tried  tapsttor.  A 
stipulation  was  made  whereby  the  eeoe  accepted  all  items  of  prop- 
erty offered  to  be  turned  over  eseeptlng  two  Montana  farms. 
Two  Montana  land  mortgages — one  known  as  the  Baker  mortgsge. 
for  $2,000.  and  the  other  as  the  Barrett  mortgage,  for  SLSOO.  wltb 
Items  amounting  to  SI. 800  for  "^  of  foreclosure  and   t.-tTes 

paid   upon  tbe  properties  cove  .    the  martgsces — constitute 

the  $5  000  In  controversy  here  The  sons  detaanded  the  95.000 
In  money  and  refused  to  accept  the  land,  claiming  that  It  was 
no  part  of  the  estate;  that  defendant  had  no  authority  as  trustee 
or  agent  of  their  mother  to  purchase  the  mortgages  In  question 
from  Itself  or  the  lands  derived  from  the  forecloeure  thereof. 
Tbe  trial  court  made  Codings  of  fact  and  conclusions  of  law  in 
favor  of  the  sons,  plaintiffs,  and  ordered  judi^ent  for  $5,000 

The  mortgagee  In  question  were  acquired  by  defendant  for  itself 
as  Its  own  corporated  property  and  not  as  tnietee.  In  1923  and 
1094.  respectively,  defendant  had  the  Baker  and  Barrett  mortgages 
forecloeed  (not  as  trustee),  and  after  the  explraUon  of  the  year  of 
redemption  received  In  its  own  liame  sherUTa  deeds  and  acquired 
abeolute  title  to  the  lands.  On  January  20.  1927.  nearly  a  month 
after  the  death  of  the  life  tenant  widow  and  when  plaintiffs  were 
the  owners  of  the  property  of  the  estate  in  defendant  a  hands, 
defendant  executed  two  deeds  in  blank,  neither  naming  a  grantee — 
one  with  date  of  acknowledgment  not  stated,  covering  the  lands 
In  the  Baker  mortgage,  and  the  other  the  lands  In  the  Barrett 
mortgage.  They  were  placed  In  the  defendants  files  for  the 
papers  belonging  to  the  eatate  Neither  mortgage  was  ever  as- 
signed to  tbe  estate  nor  to  anyone  representing  or  Interested 
therein,  nor  was  there  any  aaslgnment  of  the  sheriff's  certificates 
of  foreclosure  sale  or  deeds.  The  trust  company  did  Intend  that 
the  expenditures  were  for  the  beneQt  of  the  Larson  estate  and  that 
the  property  should  belong  thereto. 

The  Baker  mortgage  as  of  date  March  2.  1917.  appeared  In  an 
entry  made  In  the  books  of  defendant  as  "  held  by  Anna  S  Lar- 
son estate  ".  and  also  entries  as  to  expenses  and  taxes  paid  relative 
thereto.  The  same-  Is  true  as  to  the  Barrett  mortgage,  except 
that  its  date  of  entry  was  May  2.  1917.  The  name  of  that  account 
was  "  Mrs.  Anna  8.  Larson,  estate  of  Andrew  L.ir»on  "  Running 
through  tbe  general  aocounu  of  the  defendant  appeared  interest 
Items  collected  on  these  mortgages.  Of  date  January  18.  1927. 
appears  a  charge  (or  taiwe  and  foreclosure  expenses  on  the  Barrett 
mortgage  of  $MS.91.  and  same  date  a  like  clmrge  relative  to  the 
Baker  mortgage  of  $993.09.  The  Item*  making  up  theee  totals 
are  of  various  datee  when  they  were  charged  to  "  suspense  and 
tax  account." 

(1)  I.  Tbe  question  la  raised  as  to  whether  the  defendant  had 
the  right  to  sell  and  tranafer  theee  securities  owned  by  it  to 
tbe  Larson  estate.  Under  tbe  common  law  this  could  not  be 
done,  nor  eould  It  on  Deeember  13.  1901.  when  St  Paul  Trust 
Co.  V.  Jtrowff  (85  Minn.  1.  88  N  W  256)  was  d«nded  In  that 
decision  the  court  says:  "Had  the  legislature  Intended  to  abol- 
ish the  well-known  and  well  eetabllahed  rule.  It  would  not  have 
done  so  by  Implication,  and  would  not  hn-r  left  the  matter  to 
be  Inferred,  but.  on  the  contrary,  wo^  \pressly  provided 

that  investments  might  be  made  by  tr  i  .  >nles  In  securities 

held  and  owned  by  such  companies,  provided  they  were  of  the 
character  prescribed  by  law." 

At  the  time  of  thl^  Uocislon.  the  statute  relative  to  trvwt  com- 
panies provided  In  substance  that  Investments  of  sums  over  tlOO 
In  the  hands  of  trustees  should  be  Invested  as  soon  as  practicable 
(Laws  1809.  c.  200.  6).  The  legislature,  knowing  of  this  declalon. 
in  1903  <Lawa  1903.  c.  70.  2i  enacted  wi'.at  now  appears  as 
QjS.  1923.  7738  The  suggested  language  found  in  the  opinion — 
"held  and  owned "-  was  not  followed,  but  "held  by  it  or 
specially  procured  by  it  '  was  used  instead  A  trust  company 
generally  owns  securities  of  Its  own  [^.a  these  mortgages  origi- 
nally were).  It  also  holds  securities  as  trustee  which  were 
originally  txinied  over  to  It  when  It  undert<x)k  a  trust  or  which 
It  had  purchased  by  the  use  of  trust-fund  money  Under  the 
1903  law  the  defendant  could  have  specially  procured,  by  pur- 
ehaae.  securities  on  the  market  with  the  Larson  estate  moneys,  or 
could  have  purchased  such  securities  held  by  It  In  some  other 
trust  fund  Could  it  buy.  for  that  purpose,  securities  owned  by 
Itself  We  think  not.  Had  the  legislature  so  intended  it  would 
have  used  the  language  of  the  St.  Paul  Trust  Co.  case  The 
failure  so  to  do  shows  a  contrary-  intent  Even  if  the  legislative 
intent  is  not  manifest,  statutes  in  derogation  of  the  common  law 
I  are  to  be  strictly  construed  tSf  Paul  Trust  Co  v  Strong,  fupra: 
rurn«r  V  Fyybergrr.  94  Minn  433  101  N  W  217,  110  Am  St  Rep. 
I  375;  AmoM  v  Smith.  121  Minn.  11«.  140  N  W  748  Corigdon  v. 
I  Con^don.  160  Minn.  343.  200  N  W  76.  BandjieUi  v.  Bandfield.  117 
I  Mich  80.  75  NW.  287,  40  LRA.  757.  72  Am  St.  Rep.  550;  39  Cyc. 
'  366;   6  Dunnell.  Mum  Dig    (2d    ed  ).  SafiS.) 

The  word  "held  '  should  be  construed  In  the  sense  in  which 
I  it  is  found  elsewhere  in  the  trust  compeny  laws  (ScHooI  Diat  v. 
,  Con  School  Di3t..  151  Minn.  52.  185  N.  981  )  In  O  .S  1923.  7731. 
1  a  trust  company  la  authorized  to  "  hold  i  t  "     This 

{  means,  having  In  possession  and  under  c-  (not  its 

own>   for  others. 

I       (2)   2.  The    laws   governing   trust   companies   call   for   rigid    en- 

I  forcement     Trost  companies  perform  a  most  Important  and  need- 

'  ful  service;    to   them  are  given   broad   powers  and   privileges.     As 

between  a  trust  company  and  tbe  cestui  que  trust  the  strictest 


accountability  Is  required.  {St.  Pci..'  T-^"}  C  v  St-ong.  supra.) 
Anna  S.  Larbou  was  in  effect,  at  le;i.--.;  us  lur  ;;^  plumnas  are  con- 
cerned, a  trustee  of  the  property  of  the  estate.  She  could  use 
It  only  for  the  purpose?  and  In  the  manner  prescribed  in  the  will 
and  the  final  decree.  She  gave  a  $25,000  bond  to  guarantee  this 
result.  To  her  wa-s  given  the  power  of  handling  all  property  and 
the  Investing  of  the  moneys  of  the  estate  within  the  exercise  of 
sound  discretion  To  relieve  herself  of  t"."  rr-^p.  npibllltles  de- 
volving upon  her  and  to  make  the  defemi,.:.:  a  ,;\\'ful  trustee, 
Rli.  1905,  3041.  now  OS.  1923.  7736.  must  be  complied  with.  It 
provides:  "The  trustees  of  any  estate  or  property  niav  surrender 
and  resign  such  trust  in  favor  of  such  trust  cnmpur.v  v; iiich  will 
accept  the  same,  and  convey  and  deliver  to  it  ui;  ;  r  perty  and 
MMts  of  such  trust.  *  •  •  If  such  original  tr>,>t  va.s  created 
under  a  last  will,  or  an  order  or  decree  of  a  ceiirt  .  :  rt  ord.  then 
such  transfer  shall  not  be  valid  except  upon  the  judi,'ment  or  decree 
of  such  court  as  would  have  Jurisdiction  of  an  action  to  remove 
the  acting  trustee,  and  full  compliance  w.th  the  u-rnis  aiici  condl- 
tluns  of  such  Judgment  or  decree." 

The  sons  did  not  consent  to  the  transfer  .f  tlie  e.st.iu-  i mperty 
to  the  trust  company  nor  did  they  know  of  the  Mcuitai-.a  :r.  rtsrage 
and  land  transactions,  nor  was  there  any  decree  nf  c  lurt  .sc.  ..-»  d 
therefor.  The  trust  company  could  not  und  did  nut  nt^v:-.t  a 
trustee  de  jure,  and  did  not  by  the  procedure  here  adopted  n  .  eve 
Mrs.  Larson  of  her  trust  respon.slbllities,  nor  could  ;t  -  nck  .st  : iic 
discretion  vested  In  her  under  the  final  decree  Under  thr  :.vrti 
m  this  case,  neither  the  Larson  estate  nor  the  plamtifTs  ever  be- 
came the  owners  of  the  mortgages  in  question  nor  of  the  iat.d 

R.L.  1905.  3044,  now  G.S.  1923,  7739.  relative  to  a  trust  co.^.i.ar.y 
provides  "  Besides  Its  general  book.s  of  account.  ;i  shall  keep  ^(^p- 
arate  books  for  all  trust  accounts.  .^.11  funds  and  properly  l.pid 
by  It  in  a  trust  capacity  shall  at  all  times  be  kept  separ-aA*  Irom 
the  funds  and  property  of  the  corporation  •  •  •  Ev^ry  se- 
curity In  which  trust  funds  or  property  are  Invested  .•■ha.;  at  once, 
upon  receipt  thereof,  be  endorsed  and  transferred  to  ;t  as  tritee. 
•  *  •  and  not  ;n  blank  or  otherwlbe,  and  immediately  t  r.iercd 
In  the  proper  books  as  belonging  to  the  particular  trust  .v;.  .se 
funds  have  been  Invested  therein.  Any  change  in  Fuch  invest- 
ment shall  be  ftilly  specified  In  and  under  tlie  account  of  the  par- 
ticular trust  to  which  It  belongs,  so  that  all  trust  runds  and 
property  can  be  readily  Identified  at  a;  y  time  by  ar.y  person." 
There  was  a  falltire  to  comply  with  the  term."!  o.'  th.i.'?  '.aw 

Defendant  Is  accountable  In  money  for  the  $5  000  p.^rt.on  of 
the  Larson  estate  and  the  plaintiffs  are  not  required  to  laKe  the 
land,  this  without  taking  Into  account  the  trust  comp.u.y  .';  jruar- 
anly  of  all  investments  made  by  :t  Defendant  c  rtrnd-  and 
there  Is  nothing  :n  the  record  to  the  contrary,  tha:  x'r.f  ...i.di* 
secured  by  the  foreclosure  ore  of  value  m  excess  of  the  prinr.pai, 
Interest,  taxes,  and  costs  of  forcciobure  Fortunately  for  ;t,  luere 
will  be  no  monetary  loss.  There  Is,  in  this  case,  n  ■>  intimation 
of  bad  faith  or  lack  of  Inteprity  on  the  pnrt  of  the  defendant  or 
Its  officers.  There  was.  howf. cr  a  : allure  to  follow  thf  statutory 
requirements.  A  truBt  relationtnip  is  one  Jealously  guarded  by 
the  law.  Courts  do,  and  should.  s<j  guard  it  even  in  a  ^  a.-i  buch 
as  this  where  loss  in  value  is  rot  involved  and  where  there  is  no 
charge  of  an  attempt  to  overreach  t  defraud  The  lindings  of 
the  trial  court  are  amply  supported  by  the  evidence,  ai.d  it.-,  con- 
clusions are  correct. 

Order  affirmed. 

(Taken    from    Northwester:;    l^eportrr, 
Minn..  S.D.,  Wis.,  C2-224    pp    2:<y  237  ( 


only  diiTf T'T.op  >X';np'  a  rr.attor  of  d^-^crer  rir.d  'he  fp,"*  th.At 
lives  were  lost  by  reason  cf  thr  ;^:;^;:■t■s.^;o^^-  auims;  ilii.s  last 
war 

Our  Governmer/  (unni:  ihi.^  ternflc  struggle  between  the 
Government  of  France,  headed  by  Napoleon,  and  the  other 
European  countries,  iook  the  aititide  that  any  dan-ape  to 
our  commerce  or  injury  that  we  rooj.-.oci  bv  rerv.^oi.  .:  >a,id 
war  could  be  adjusted    .itor  tne  war  \va-  omt      .'V.;  a  rrmlt. 


at   the   conclusioi:   of 


\\  a;  .•■-    i 


ur    Govemmt 


ted 


that  th'  Frrnc  !i  Go\on:nv.  r;"  i)ay  for  the.^c  wronsis  perpe- 
trated upon  our  cc.n:niorce:  and  after  conMrie!'able  nego- 
tiations a  treaty  between  our  Governnient  ai.d  the  I-"Yench 
Government  was  concluded  and  sipncd,  on  the  4th  aay  of 
July  1831,  by  which  it  was  stipulated  and  set  forth  as  .^tat(d 
in  President  Jaok.-.on'.-  me.'^sage  to  Congress,  Deeember  1 
1834.  that^ 

The    FYench    Government     in    order    to    liboratr    itself    fr:.m    ail 

reclamations  preferred  against  It  by  citlzt;.^      :   'i-i    l:..trd   r-t  .o  - 

for    unlawful    seizures,   captures,    sequestrnt,;   ri-     c  :  f^scatlons     or 

io^tructlon  of  their  ve^isels.  cargoes,  or  oti.er  nr-  :>rrtv    t'nj.hi:v>  t 

oav    a   sum    of   25.000,000    francs    to    the    Uni'ed    btates     wb.o,    ^bal! 


distribute    it 


-e    t-r.titled. 


the 


aorfsrclini: 


to  the  rti'.es  u   .shall   dPterm. 


Iowa,    Nebr.,    Mich  ,    N  D. 


-TMVUKK  OF 

WORLD    WAR 

SUCCE.SSFrL 


ANDREW   JACKSON.   AMERICAN     ^,ND   THE   FRENCH   DEHT- 
FRANCE    TO    PAY    AMERICA     INST'.LLMENTS    DUE    ON 
AND     POST     WORLD      V  \r      Ut  BIS      RECALLS     STERN. 
MEASURES   TAKEN    BY    JiUKO.KV 

Mr.  LUNDEEN.  Mr.  Speaker,  I  a.sk  unanimous  consent 
to  addre.ss  the  House  for  1  minute. 

The  SPEAKER  pro  tempore.  Without  objection  the 
gentleman  is  recognized  for  1  mmute. 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  there  has  been  a  preat 
deal  of  discussion  about  how  to  handle  our  foreign  debts — 
the  French  debts  and  other  debt.s.  I  a.sk  unanimous  consent 
to  revise  and  extend  my  remarks  to  show  the  wonderful 
statesmanlike  manner  In  which  Andrew  Jackson,  a  real 
fighting  American  and  a  threat  Democrat,  handled  a  similar 
situation  m  his  time.      .^pplau^e  I 

The  SPF.AKER  pro  tt-inpore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  between  the  years  1800- 
1817  a  series  of  unprovoked  aggressions  upon  our  commerce 
was  authorized  and  sanctioned  by  the  Goverrmient  of  France, 
most  of  which  occurred  durins  the  time  that  Napoleon  was 
conducting  his  many  wars,  and  particularly  his  wars  against 
England.  There  is  a  strikmc  parallel  between  the  aggres- 
sions on  our  commerce  at  that  time  and  the  agere.ssions 
committed  on  our  commerce  by  the  contending  partie.s  ir. 
1914.    1915,    1916.    and    1917.    durmg    the    World    War;    the 


Accl, ruing  to  thi.s  treaty  the  French  Government  wa.s  to 
pay  'hii-  25,000  000  francs  m  six  annual  installments  of 
4,166.666  franc-   ar.d  66  centimes  each — 

The  first  inbia.iniont  t  >  be  paid  at  tlie  expiration  ot  1  year 
next  following  the  f  rch.-i.-up  ;f  the  ratification  of  this  convention 
and  the  others  at  !>uoio  ,-.\e  iiiterral.s  of  a  year,  one  after  another 
till  the  whole  shall  l.e  paid.  To  the  amount  of  each  of  the  f-aii 
installments  shall  be  added  interest  at  4  percent  tliere- 
upon     •      •      • 

This  treaty  was  duly  ratified  by  both  parties,  and  the  rati- 
fication \\a.s  cxciiani-ed  at  the  City  of  Wa.^hinfton  on  Feb- 
ruary 2,   1832. 

Jackson  in  his  mes.^ape  ;tocs  en  tii  laj't 

No  legislative  pre.  .sion  has  been  inide  in-  Frnv.cv  for  the  (  xi-ou- 
tlon  of  this  treaty,  either  as  it  respect'  t;-.e  ii.df-mti.ty  to  be  pan: 
or  the  commercial  benefits  to  be  .scoured  to  the  U:..ied  i-tutif, 
•  •  •  Advice  of  the  o\i  l.;in,:c  .:  rn' .;:<  a:  i.ju>  reached  P.i!  i^ 
prior  to  April  8,  1832  'Il.o  r-en  h  Chan,  btr'-  were  tlifii  -K-.mg;, 
and  continued  in  ses.^. .  n  until  the  'J\st  of  that  nvintl;  and 
although  one  ii;.-'a;;:;it  nt  ol  ;he  inCfir.nity  was  ;ja\at::c  .-  n  ?o!:- 
ruarv  2,  1833.  1  \ear  alter  the  e.\i  hatiiie  of  ratilu  atioii-s,  n  ■ 
applirat lori  was  made  to  -h--  (haintxr--  i  >r  the  rec;i;ire(i  .ii->- 
j):'("pri,i:.on;  and  m  cor.seqtK  iioe  oj  :,■,  appr?  priatiori  hio.'int;  liien 
bee!-  made,  the  draft  of  the  United  blate.^  Oovernmer.t  for  tiuit 
installment  was  dishonored  by  the  Minister  of  hrauce.  and  the 
United  States  thereby  involved  In  much  controversy 

Th.e  i.ii.t  session  of  the  Cliamber^  ^^n.menoed  on  Noveniber 
19,  181-12  i-.nd  continued  until  .^-'r.l  2.3,  1833  Notwith.stand- 
Ing  the  on..-, ■-on  to  pay  the  first  .n,^ta:;incnt  had  been  tlie  Mib- 
lect  of  i.irr.e,-'  :  em.orx.'-tranre  on  c  ;.r  part,  the  treaty  with  the 
Un.ie<i  iv-..ite.^  .wid  a  bill  making  the  nece,s.^ary  approprlat.oti-  to 
■  ■xeriite  .;  -.svrc  not  laid  before  the  rhatr.bcr  of  Deputies  -^nti! 
.^pr»i  6.  nearly  5  months  after  ll.s  meetmfj,  and  only  19  riay^ 
before  the  close  of  the  -session.  The  bill  was  read  and  referred  to 
a  committee    but  th.ere  was  no  further  action  upon   it. 

The  next  se.s'^ion  of  'he  Chambers  commenced  c.n  Apiil  2»i. 
1833,  and  continued  until  June  26  following.  .^  new  b.ll  was 
introduced  o'l.  June  11,  but  notliing  Important  v,as  done  m 
relation  to  i:   rtmin.:  th.e  spssion 

In  the  month  oif  April  1834,  nearly  3  year.s  after  the  sipnature 
of  the  treaty,  the  final  action  of  the  French  Chambers  upon  t.'ie 
bill  to  carry  the  treaty  into  e.Tect  was  obtained,  and  res-ulted  ir,  ri 
refusal   of  the   nece.s.-ary    appropriations       *      • 

The  refusal  to  vote  the  appropriation,  t.he  tiews  of  which  was 
rpcpjved  from  our  Minister  m  Paris  about  the  15th  day  of  May. 
l.xst  (1834  1,  might  ha\e  i^een  considered  the  final  determination 
if  the  Frencln  Government  not  to  execute  the  stipulations  of  the 
treaty,  and  would  have  justified  an  immediate  ocmmuni.  atior.  of 
the  facts  to  Congress,  with  a  recommendation  of  sucli  ultiinate 
measures  as  the  interest  and  honor  of  the  United  States  mik'ht 
seem  to  require.  But  with  the  news  of  the  refusal  of  the  Cham- 
bers to  m.aive  the  appropriation  were  con\'eyed  the  regrets  of  the 
Kmc.  and  a  (ieciaration  that  a  national  %es,sel  should  be  forthwith 
sent  out  with  instructions  to  the  French  Minister  to  give  the 
most  amnle  explanations  of  the  p.o.'^t  and  the  strongest  a.ssuranoe'^ 
for  the  future.  After  a  long  passage  the  promised  dispatch  vessel 
arrived  The  pledpes  given  by  the  French  Minister  upon  receipt 
if  l.is  instructions  were  that  as  soon  after  the  election  of  the  new 
.mem.bcrs  as  the  charter  would  permit  the  let^lslative  chambers  of 
France  should  be  called  together  and  the  proposition  for  an  appro- 
priation laid  before  them,  that  all  the  constitutional  powers  of 
the  King  and  his  cabinet  should  be  exerted  to  accomplish  the 
.ibject.  and  t^;at  the  result  should  be  n.ade  known  early  enough 
to  "be  co.nimiUnk-ated  to  Con.gress  at  the  commencement  of  the 
present  session. 
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The  FTwnch  Ooiirmiumt  of  1834  had  the  decency  to  apolo- 
fta>  foF  its  falhire  to  pay  an  obligation. 

ADdiTW  Jackson,  relying  upon  these  pledges,  did  not  com- 
nmdnte  the  above  facts  to  Congress,  relylnc  as  be  did. 
upon  the  assurances  of  the  French  Oovemment.  In  this 
of  December  1.   1834.  Andrew  Jackson  goes  on  to 


I  regret  to  mj  that  tha  ptodgM  made  through  the  Mlnl«t«  of 
PrmiM^have  not  b««n  r«J«wj«d  Tha  new  Cb»niber«  met  on 
July  Jl  U»t.  and  AlUiough  Um  subjaca  «i  fuinuin«  trMtiu  wm 
aUudad  to  in  Um  apaecu  Irom  tha  throne,  no  altampt  was  mmda  Dy 
the  King  or  hU  cabinet  to  procure  an  appropriation  to  cany  It 
Into  eierutlon. 

Andrew  Jackson  then  makes  this  emphatic  assertion: 

Tha  Idaa  at  etqulaennt  la  the  reTujal  to  execute  the  treaty 
win  not  I  am  confident,  be  lor  »  moment  ent«rt*ln«l  by  any 
bvaath  of  thU  OoTermnant.  and  funher  negotution  upon  tha 
aafefaet  la  equally  out  of  quMtmi 

And  then  Andrew  Jackson  goes  on  to  say: 

vMacka    are    eaecntially    pacific       Peace    and    frtendly 
rtlh  all   nations  we  as  much   the  deelre  of  our  Oov- 

(t  M  they  ere  the  interaat  at  our  people      But  these  objecle 

not  to  be  permanently  secured  by  surrendering  the  nghu  of 

our  cliuens  or  permltung  solemn  tresliee  for  their  Indemnity.  In 
caaee  of  fiacrmnt  «rong.  to  be  abrogated  or  set  aside 

Andrew  Jackson  was  not  a  man  who  Indulged  in  fine 
speech,  but  when  he  was  through  speaking  no  one  coxild 
dlMM  the  meaning  of  his  words  For  example,  he  goes 
on  to  say: 

There  U  but  one  pnlnt  In  the  oontroTermy.  and  upon  that  the 
wiMla  I  imiSill  world  muat  pronoxince  Pranc*  to  be  in  the  wrong. 
Wa  tnaM  that  aha  shall  pay  us  a  sum  of  money  which  she  baa 
aeSnowlailgad  to  be  d\ie.  and  of  the  justice  of  this  damand  there 
caa  ba  but  ana  opinion  among  manlcmd. 

And  a  few  sentences  later  in  his  message  he  said: 

It  la  my  conviction  that  the  United  States  ought  to  Insist  on 
a  prompt  execution  a  the  treaty,  and  In  case  It  be  refused  or 
longer  delayed,  t^ae  redrees  into  their  own  hands  After  tbe 
delay  on  the  part  of  Fiance  of  a  quarter  of  a  century  In  acfcnowl- 
«sd«clnc  thaae  claims  b^  treaty.  It  Is  not  to  be  tolerated  that  an- 
other quartar  of  a  century  u  to  be  wasted  In  negotiating  about 
tha  paynMnt.  Th*  la»»  of  nations  prortde  a  remedy  for  such 
ixnaskaw  It  is  a  well  settled  principle  cf  the  International  Coda 
that  where  one  nation  owee  another  a  liquidated  debt  which  It 
lafUMa  or  naglacta  to  pay  the  agigneved  party  may  seize  on  the 
pim)aHy  Italniiglin  to  the  other  its  citizens,  or  subjects  sulBclent 
to  pay  the  debt  wltho-it  glTlng  Just  cause  of  war  ThU  remedy 
has  been  repeatedly  rtsorted  to  and  recently  by  Prance  herself 
toward   Portvigal.    under   circumstances   leas   unqueatlouable. 

And.  then.  listen  to  the  American  attitude  of  a  real  Amer- 
ican when  he  says: 

aince  Pranca.  In  TtolaUon  of  the  pledgee  gtren  throiigh  her 
MUUster  here,  has  dela>ed  her  final  actloii  so  long  that  her  decl- 
akm  will  not.  probably  be  known  In  time  to  be  communicated 
to  this  Coograsa.  I  reccmnaend  that  a  law  be  paaaad  authartamg 
reprisals  upon  PretKrh  property  in  case  proTlaloa  shall  XkoC  ba 
mada  for  the  payment  of  the  debt  at  the  approaching  aaastoD  at 
tha  Pranch  Chambers.  Such  a  measure  ought  not  to  be  con- 
imared  by  Prince  as  a  menace  Her  pride  and  power  are  too 
wall  known  to  expect  anything  from  her  fears  and  preclude  the 
naeaaalty  of  a  declaration  that  nothing  paruiklng  of  the  character 
at  tntlmldaUon  to  Intacded  by  us  She  ai^ht  to  look  upon  It 
as  tha  evldanoa  only  of  an  infiexible  dete-mlnation  on  the  part 
at  tha  United  States  to  Insist  on  their  rights  Th*t  OoTemment  by 
doCag  only  what  it  has  iteelf  acknowledged  to  be  Just  wUl  be 
able  to  spare  the  Unlte<l  States  the  necetelty  of  taking  redrees 
into  their  own  bauds  a.od  saee  the  property  cf  Prench  dtlaana 
trvta  that  selrure  and  sequeatratlon  which  American  citizens  so 
kM^  endured  without  retaliation  or  redreaa.  If  she  should  con- 
tinue to  -'•■  .^'  •■*  ifact  erf  acknowledged  Justice  and.  in  vlola- 
tioD  of  t.  -     '  *  ;jiUoiis»   make  repru*Lis  on  our  part  the  occa- 

aloa  at  host..  >icalnst   the  United  StaUa.  she  would  but  add 

Tiniamrs  to  u.,  .-..  e.  ancl  could  not  fail  to  expoae  herself  to  the 
)tMt  caawwa  erf  cinllaed  nauons  and  to  the  retributive  Judgments 
at  HMieaa 

Collision  with  f-'-An.  -  Ui  the  more  to  be  rt-gretted  on  arcoiuit  of 
tha  position  she  ■^  -  ..p.«?s  in  Eur-^p*-  ir  rfUrjon  to  Liberal  Institu- 
tions, but  In  m."»intalning  our  i^H'  :;.»..  ngbts  and  honor  ali  gov- 
ernmants  are  !U.X»  v      .> 

The  resxilt  of  :h.^^  .-r.-^riirr  to  Congress  wa-s  the  cause  of 
great  excitement  in  F'-i:.  '\  and  the  Prench  Government 
Instead  of  acknowledging  tixat  'ix-:  t".-:*'  r.  'l.i--  wr  wu  i^  ". 
ofTenng  to  make  amends  to  pay  the  titot  wh^.h  i:\r\  haJ 
solemnly  declared  to  t)e  duo  under  the  treaty  dispatrhfKl 
war  fleets  to  the   coa.«Ls   of    this   country,   and   bilL>    wtre 


Introduced  In  the  Prench  Chambers  for  tncrrased  military 
activity,  looldzig  to  war  with  the  United  States.  In  other 
words.  Prance  was  on  the  point  of  going  to  war  with  the 
United  SUies  over  25.000.000  francs  rather  than  pay  her 
honest  and  ackxxmtedged  obligation.  However,  we  had  In 
the  White  House  s  man  who  not  only  was  a  real  American 
but  one  who  could  not  be  frightened  even  m  the  early  days 
of  this  Republic  by  the  powtr  and  majesty  of  the  Prench 
Oovemmcnt. 

Without  going  into  further  details  of  this  controversy,  the 
firm  American  attitude  of  Andrew  Jackson  resulted  m  the 
full  payment  by  the  Prench  Government  of  this  obligation 
within  a  very  short  time,  and  without  any  war.  and  the  net 
result  was  a  greater  respect  for  the  American  Republic  on  the 
part  of  the  Prench  Government  than  they  had  ever  enter- 
tained before.  It  might  also  be  added  that  during  the  Jack- 
son administration  the  American  Government  had  money 
coming  from  Denmark,  from  Spain,  from  The  Two  Sicilies. 
and  that  Jackson  in  each  and  every  case  insisted  on  the 
prompt  payment  of  these  obligations;  and  when  he  left  the 
Presidency,  every  foreign  debt  due  the  United  States  had 
been  paid  in  full  with  the  exception  of  Portugal's,  which  was 
paid  in  1851. 

It  might  also  be  added  that  during  the  Revolutionary  War 
Prance  loaned  the  Umted  States  $8,000,000,  and  when  the 
treaty  of  ijeace  was  signed  in  Paris.  September  3.  1783.  the 
Prench  demand  for  a  payment  of  this  debt  reached  the 
United  States  before  news  of  the  signing  of  the  treaty  of 
peace  reached  our  Government.  Our  American  forefathers 
did  not  In  reply  plead  poverty,  did  not  shout  to  high  heaven 
that  they  had  Just  emerged  from  a  7-year  war  in  defense  of 
human  bberty.  and  ask  for  "  funding  "  of  the  debt  on  ability 
to  pay.    They  paid  in  full  and  with  Interest. 

Prance  must  be  taught  the  lesson  in  1933  that  a  debtor 
who  refuses  to  pay  should  be  treated  accordingly.  Th&t  we 
Americans  refuse  to  assume  any  more  of  her  financial  obli- 
gations to  enable  her  to  strut  before  the  world  the  most 
militaristic  nation  on  earth,  spending  over  $500,000,000  a 
year  on  armaments,  while  she  has  the  second  largest  gold 
reserve  in  the  world.  She  must  be  Uught  that  b-eaklng 
treaties  and  solemn  obligations  is  Just  as  dishonorable  when 
perpetrated  by  Prance  as  when  indulged  in  by  an:^  other 
nation.  That  dishonor  is  dishonor,  that  repudiation  is  re- 
pudiation. She  must  be  taught  that  we  have  too  high  a 
regard  for  Prance  herself  to  permit  her  In  such  a  high- 
handed manner  to  flaunt  the  solemn  obligation  of  her  Gov- 
ernment: and.  lastly,  she  must  be  taught  that  we  still  believe 
what  Jackson  so  forcibly  said,  that  "  in  maintaini  ig  our 
national  rights  and  honor  all  governments  are  alike  to  us." 
[Applause.] 

Mr  Speaker,  ladies  and  gentlemen  of  the  House,  let  me 
quote  again  from  Jackson's  fourth  annual  message.  Speak- 
ing of  keeping  out  of  the  quarrels  of  EXirope.  he  said: 

Nor  have  we  lees  reaaon  to  felicitate  ottraalvas  on  the  position 
of  our  political  than  of  our  ooaunerclal  cunaarai.  They  remain  In 
the  state  In  which  they  were  when  I  last  addressed  you — ii  state 
of  prosperity  and  peace,  the  effect  of  a  wise  attention  to  tb«'  part- 
ing advice  of  the  revered  Pathar  of  his  Country  on  this  subject, 
condensed  into  a  maxim  for  tha  uae  of  poetertty  by  one  or  his 
moat  dUtlngtUshed  succeasora — to  culUvate  free  conunerce  and 
honeat  friendship  with  all  nations,  but  to  make  entan(;Ung  alli- 
ances with  none.     A  strict   adherence  to  this  poUcy   has   k?pt  us 

I  mkMt  from  the  perplexing  question*  that  now  a«ntate  the  Bu-opean 
world    and    have    more    than    once    deluded    thooe    countrle*    with 

'  blood      Should  thoee  s.  nfortunately  recur,  the  parties  to  the 

contest  may  count  on  .i  :  il  performance  of  the  duties  lacum- 

>  bent  on  us  as  a  neutral  ;iAi;on.  and  our  own  citizens  may  equally 
rely  on  the  firm  assertion  of  their  neutral  rights 

Andrew  Jackson's  two  terms  as  President  of  the  United 
States  covered  the  period  from  March  4.  1829.  to  March  4. 
1837.  and  Europe,  always  on  the  brink  of  war.   was  in  a 

;  dangerous  frame  of  mind  then,  as  now. 

'  Having  followed  In  the  footsteps  of  the  Washington- 
Jefferson  policy.  Andrew  Jackson  was  able  to  say  in  his  fifth 
^nr""^^  message.  December  3.  1833: 

A  large  bsdance  will  remsdn  tn  the  Treasury  after  satlafylng  aU 
I  tba  appropriations  ctisrgeahia  on  tha  revenue  for  the  present  year. 
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jack.son.  in  hL<;  sixth  annual  message,  declared  the  country 
••  frt'f  linni  liijl'   cifbt    at  prace  with  the  world." 

The  fortMtin  pr^licy  he  followed  has  been  observed  by  evpry 
worthwhile  si;itf\sman  from  Washineton  to  April  6,  1917 
Permit  me  to  call  attention  to  a  changed  foreign  policy  m 
recen'  yca.-N  I  read  h"re  an  editorial  from  the  Minneapohs 
Tibune  of  January  27.  1929: 

KMtJLlCJL    .Kaas    THX    WORLD 

Senator  Ttdings.  of  M:»rylajid.  wants  the  United  States  to  use 
Its  monay  power  as  a  club  to  force  the  rest  of  the  world  to  disarm 
He  rfftoons  that  ""ir.re  the  re(-t  of  the  world  Is  forced  to  come  t< 
America  for  loan.«  thl.s  country  could  exert  an  Influence  for  good 
by  putiinp  an  einbarpo  on  money  against  nations  that  malnt&m 
oa^-ts-sr.  e  arn^ies.  ajid  i.avie»i  To  this  end  he  proposes  a  resolution 
iS^'^r-::,^  tvp  s^-rrftary  of  State  to  forbid  American  bankers  to 
uiAke  the  objectionable  loans.  This  is.  perhaps,  a  sample  of  the 
•■  t.jiril  h<  :>,-<  attitude  which  former  Secretary  of  War  Newton  D 
Baker  wh-s  ursrinj;  thiii  country  to  adopt  the  other  day  toward 
tx'^lictise    goveriiuieiith 

-Secretary  KeHoCTt  has  been  doing  stomethlng  like  this  for  the  pa5t 
few  vears  exercLslnK  s  veto  on  loans  to  governments  which  refuse 
t.)  settle  their  war  debts  to  America,  but  succees  of  the  plan  de- 
}i.;.v:.s  1)1.  v'.;;uritary  ooopersUon  of  the  bankers.  Although  there 
IS  :  I  jniwrr  \r.  the  Ooveriimeiit  to  compel  submission  of  loans  to 
thf  .Stale  L>epartment  for  approval,  the  bankers  In  practice  f^nd  It 
rtdvi.sable  not  to  run  coun>r  to  the  wishes  of  Secretary  Kellogg 
V.!:.'ihi'r  tl.ey  would  fubrr.it  so  easily  to  a  general  embargo  on  ail 
Ioh-  -    •,.    ?'.a.f  the  world   is  another  matter. 

s.  '  .a*  -  Tydings'  re^nlvH'.on  hrwpver,  has  served  the  useful  pur- 
;>■-■'■  t  :<\]\nf  attention  Xn  the  fact  that  America  Is  lending  many 
•  ...r  .«  every  year  abciit  the  full  amount  of  their  military  ex- 
penditures. These  loans,  of  c-(  urse,  are  chiefly  to  private  business. 
but  the  sums  so  relea.sed  Hbroad  thereby  becon^c  available  for  use 
of  armies  and  navies  Viewed  In  thl.s  rather  Indirect  way  the 
United  States  is  supporiinR  about  hiilf  the  rmlitarv  e.'^tabii.s.nment.'- 
of  Europe 

The  United  States  ran  hardly  embwk  on  any  J»urh  musade  a.s 
Senator  Ttdings  wanl.s.  but  ::  is  a  strikiiig  commentary  on  the 
Inability  of  the  world  to  learn  from  experience  tliat  10  years  after 
the  war  to  end  war  E^irope  h.'\-  an  ai;crepato  standi:!^  army  of 
more  than  3,000CX)0  soldle-s  Euro;>e  :s  as  n-.uch  an  armed  carr.v 
today  as  In  1914.  and  so  long  as  that  is  true,  it  U  Idle  to  Ualk  u! 
another  war  as  "  Impossible." 

And  let  me  say  this  to  onr  American  people-  That  mi.'=- 
representatives  of  America  have  bef>n  supporting  the  mili- 
tary establlshmeiUs  nf  Europe  and  the  Emperors  and 
empires  >  *■  K'lr  p.  evr  .Mnce  the  World  War.  It  is  time  to 
put  a  ct,.-  :  -hf.  mi.sleadership  of  these  so-called  "  pentle- 
men  '  wh  i  l.iw-  b«"en  bu.'^ily  engaged  m  destro>ing  American 
prosperity 

Ser;-inf^  \n  the  Ciintm'nlal  Army  under  George  Wa.^Alng- 
ton.  Andrew  Ja('k.s<jn.  American  soldier  lad  of  14.  flung  bacK 
the  taunts  and  insult.s  of  Br-.t:.sh  officers  whose  boots  he 
refu.sed  to  clean,  and  suffered  wound:?  at  their  hands. 

This  American  soldier,  famous  general  and  statesman  su- 
preme, drove  the  lat  of  the  Bntush  armies  from  American 
soil  in  a  decisive  and  brilliant  victory  at  >iev.-  Orlean.s,  an  i 
they  ne\er  returned  from  Uiat  day  to  this,  except  as  propi^- 
K.i.:ui..st.'  tu  prupagandizc  us  into  the  quarrels  of  Europe. 

Cai;  iiiyone  lioubt  what  the  stand  of  Andrew  Jackson 
wf-uld  liave  been  in  1917,  when  another  Democrat  plunged 
u  ;;;lo  the  quarrels  of  Europe  after  solemnly  promising  the 
A::;.'r:iaii  peuple  that  if  Lhey  would  reelect  him  he  would 
iteep  us  out  of  war? 

I  commend  the  state  papers  of  Andrew  Jackson  as  real 
American  literature  v.rile  living;  today,  as  they  were  throb- 
bing w:th  life  m  his  time.  The  greatness  of  Jackson  resulted 
very  larKPly  from  hii^  virile  Americanism  and  his  foUowuw 
the  precept,--  and  advice  of  the  founders  of  the  Republic. 

I  want  you.  my  fellow  Americans,  to  know  the  words  of 
Washington,  and  I  want  you  to  know  that  they  are  pertinent 
today.  I  read  you  an  editorial  dated  February  22.  1930. 
printed  on  W;i~shington's  birthday,  in  the  Minneapoli.- 
Tribune 

WASniNGTr    N  S    WORDS    ARE    PEHTIJTEJJT    TODAT 

less  J  ve:ir^  '. t  1.":  cxiu-t!y  two  centuries  today  since  George  Wxsh- 
',1..-'   >n    wa.<   born 

A:;.l  (  yerirs  ;;efore  he  died  he  left  as  a  legacy  to  the  American 
peijple  .1  :,i.ev,e;.  address  which  formulated  the  main  principles 
of  the  r  I't  i^:.  policy  ti.is  youn^;  Nation  wa.s  to  adopt. 

In  word-s  forever  memorable  he  spoke  as  follows: 

"  Europe  has  a  set  of  }irlni.ir>-  Uiterests  which  to  us  have  none 
or   a    very   remote    relation.     Hence   ahe    must   be   engaged   ui    Ire- 
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nurr.t  rorfo-ersies  the  cnu.if)«  of  which  a-e  es-^entlnttv  f'^reljrr-.  1 1 
o-.ir  ci-ncerT.s  iience.  theretore.  it  must  r.e  ui'.wise  m  us  i-  i:r.- 
i;!:riite  ourselvep  by  artmnal  lies  in  the  ordii.arv  virus.situde.'  o.' 
;.er  politics  or  the  ordinary  combinatiOMs  and  coUi.viuixi  ol  her 
Iriendshipe  or  enmities 

■  Our  detached  a'  d  rt:s-ant  s:ni:->T:.^r.  ;n\:tes  arc!  e'lables  us  to 
jvirsvie  a  d::--  :e;.T  c.  .,.: -m  Ii  '.x e  reri.a;n  one  i>ev'jiir  vmder  an 
tS^ient  pov(r:.nu:.t  t;.i  j«r;..d  is  lu  t  far  oil  when  we  ns-.sv  defy 
materia:  injury  from  external  annoyance;  when  we  may  take  such 
an  attitude  a^  will  cause  the  neutraliiy  we  may  at  any  tune  re- 
solve upon  ic  be  scrupulously  respected,  when  belligerent  na- 
tions under  the  impossibility  of  making  acquisitions  upon  u.s 
win  not  lighliV  hazard  the  giving  u.s  provocation;  when  we  may 
ciicxjse  peace  or  war.  as  our  interesti.,  guided  by  justice,  shall 
counsel. 

••  W^iy  forego  the  advantages  of  so  peculiar  a  situation''  Whv 
qtiit  our  own  to  stand  on  foreign  ground'  Why,  by  lnterweu\ - 
mg  our  destiny  with  any  part  of  Europe,  entangle  our  peace 
and  prosperity  in  t.he  toils  of  European  ambition,  rlvalshlp.  in- 
terest   humor    or  caprice'"" 

These  words  are  as  prrtlnenl  as  If  they  were  sp>oken  yesterday 
They  apply  directly  to  two  issues  now  engaging  the  attention  of 
the   American  people. 

T!ie  first  !s.sue  Is  the  Mediterranean  pact  which  France  hopes 
to  see  adopted  at  the  London  Conference. 

The  second   Is  the   Philippine   situation. 

A.«.  repards  the  first  FYance  wlshe.'^  to  make  as  a  price  for  her 
participar.cy  in  the  American  reduction  plan  Americas  promise 
to  aid  Prance.  In  the  event  of  war,  m  the  Mediterranean  The 
proposition  is  not  couched  in  terms  quite  that  bald,  but  that 
IS  Its  clear  ir.eanin»z  Needle.s.'i  to  say.  the  words  of  Washington, 
as   quoted   nbovp,  counsel   reje<'tior   of   any   such   proposal 

A.'^  regard.-  the  second,  the  Philippine  I.slands,  It  is  clear  that 
had  Wa.'ihir.etoii  s  advice  been  followed  they  would  never  ha\e 
been  taken  over  "  Why  forecro  the  advantages  of  »o  peculiar  a 
pituatior.  '  asks  Washington,  '  Why  quit  our  own  to  stand  upon 
foreign   ^'round?" 

That  ;s  txactly  the  questlcTi  the  Northwest  is  asking  today 
p.boi;t  our  p.-e<:ence  !n  the  Philippines  Why  are  we  over  at  Asia's 
doorstep  at  all?  With  two  ocean  frontiers  and  the  best  situation 
;n  the  world  for  defense  why  have  we  loaded  our^eivea  up  with  a 
vulnerable  possession  at  the  other  end  of  tlie  i<lobc-  a  posset- 
fclon  which  would  automatically  become  our  theater  of  war  In  the 
i.vent  of  conflict  with  an  Asiatic  power'' 

We  acquired  the  Philippines  m  defiance  of  the  advice  laid  down 
by  the  lar-t>eeing  founder  ol  the  Repu'ulic,  and  we  have  had  noth- 
ing but  trouble  ever  since  Tlie  r.gr;cultural  competition  from 
the  Philippines  Is  ir.Rictuii'  damajinp  blow«  r.pon  an  atrriculture 
already  In  great  di'trest  M.nne<^ota  today  is  uavliig  out  more  for 
the  PhlUpplnes  than  for  running  its  entire  State  government. 
And  naturally  our  wliole  agMculiural  po;^uiaLion  U  fuming  today 
about   our  continued   retention   of   the  Philippines 

The  foreign  policy  enunciated  by  Wa.shington  in  his  Farewell 
Address  represented  the  final  word  on  the  subject.  Nob(xly  has 
ever  been  able  to  find  a  better  one.  We  have  never  e.\perien' fd 
anything  but  grief  when  we  Ij^nortd  his  mesbage.  We  have  never 
gone  wrong   in  following  hts  advice 

Those  Indlvlduails  who  are  today  seeking  to  make  up  their  minds 
concerning  the  course'^  .America  should  pursue  in  relation  to  the 
proposal  to  Mgn  a  Midilerranean  pact  or  tu  free  the  Philippines 
-houid  ponder  the  wordt  spoken  by  the  Father  of  this  Country 
134  years  ago. 

Jackson  Americanism   and   Jackson   democracy  can   sa\T' 

.America   today.      Jackson    wa.s    a    follower   of    Jefferson,    as 

!  Lincoln  was  a  follower  of  Jefferson,  and  Jefferson.  Jackson, 

and  Lincoln  were  all  followers  of  the  foreign  policy  of  the 

,  revered  George  Washington. 

It  is  not  enough  to  build  monuments  to  the  Father  of  our 
i  Country.  That  alone  will  not  save  us  in  this  day  and  hour 
I  of  trial.  It  is  not  enough  to  read  his  Farewell  Address  in 
'  the  House  and  Senate  on  February  22.  It  is  not  enough  to 
print  editorials  in  great  dailies.  In  our  foreign  policy  we 
:  must  follow  the  immortal  advice  given  by  Washington  m 
j  his  Farewell  Addre.ss. 

i      I   agree   with   the   Minneap>olLs  Tribune   that  the   foreigri 
;  policy   enunciated   by   Washington   in   his  Farewell   Addre.s* 
represented  t±ie  final  word  on  that  subject.     I  agree  that 
,  nobody  has  been  able  to  find  a  better  one.    I  agree  that  we 
j  liave  never  experienced  an.vthing  but  grief  when  we  ignored 
his  message.     I  agree  that   we  have  never  gone   wrong   in 
following  his  advice;  but  I  wish  to  remind  the  Minneapoli.s 
Tribune  and  the  Muineapolis  Journal  and  the  great  dailie.- 
of  America  that  uhen  Ernest  Lundeen  folio'A'ed  Washing- 
ton's advice;  when  Cliarles  A.  Lindbergh  followed  Wa.shjng- 
lon's    advice;    when    tiie    immortal    Robert    M.    La    Follette 
followed  Washington's  advice;   the  great   press  of  America 
forgot    Washington,    sneered    at    Washington,    laughed    at 
the  disciples  of  Washington;  but  "  while  the  Lamp  holds  out 
to  burn,  the  v.lest  sinner  may  return," 


'        U 


,->!  I 


CuXui:i::>>^i*'XAL  RKroRD— iior^E 


Jrx=:  9 


ii"^r53 


CONGRESSIONAL  RECORD— HOUSE 


5515 


.V)U 


roxcKK.-sioXAi.  i:K('Mi:n— Hcrsi- 


M 


Mr    .-;,-i  r,   I   d-'u   unanimous  consent 

;s  on  the  L.::.  H  :•:  5&50. 
^.j  tempo: e.     VV.JUout  objection  it  is  so 
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Mr.    McLEOD 
to  extend  my  r-  • 

The  SPEAK? : 
ordered. 

There  was  no  objection. 

Mr  McLEOD.  Mr.  Speaker.  In  supporting  H-R.  5950  I 
deeire  to  caii  to  the  attenUon  of  the  Hotise  that  a  nation- 
wide spread  of  default  on  municipal  debts  has  incremsed  to 
the  point  where  it  has  become  a  matter  of  the  deepest  and 
gr»Test  concern.  Recent  hearings  before  the  Judiciary  Com- 
mittee disclosed  that  as  of  March  25.  1933.  there  were  scat- 
ttnd  anion*  41  SUtes.  t95  cities,  counties,  taxing  districts, 
and  so  forth.  iHtfeh  were  in  actual  default.  This  alarming 
number  Is  now  over  1.000.  with  well-informed  authorities 
I  ;ig  default  of  2.0C0  more  cities  within  the  next  year. 

\  ..a...  necesMUT  civic  functions,  such  as  health,  education, 
police'  and  fire  protection  are  being  dangerously  curtailed. 

My  o-xn  ctty  of  Detroit  has  made  hero:c  eflorts  to  meet  Its 
obligatioiu  m  their  entirety.  Expenses  have  been  cut  to  an 
Irreducible  minimum  and  budget  estunates  slashed  to  the 
greatest  possible  degree.  Eventa  beyond  human  control 
have  made  It  impossible  to  carry  on  necessary  civic  activities 
and  nwrt  maturuig  obligations.  The  Michigan  State  Legis- 
lature has  J  list  enacted  laws  providing  for  the  refunding  of 
Detrolfs  $400,000,000  bonded  Indebtedness.  This  plan  of 
refunding,  however,  can  only  be  successfully  carried  out  by 
enactment  of  H.R.  5950.  The  mounting  condition  of  tax 
(1.  :      ,  .  ir  '     ther  related  effects  of  the  depression  have 

ij.a.  .  o    ...    ^n  embodied  in  this  bill  the  .solution  to  one 

of  the  most  vital  protolMBi  confronting  the  Nation  in  the 
present  cri.-^i^ 

The  unde;;,.  i.jj  i.  d  attributive  causes  of  this  grave  situa- 
tion are  many  and  varied.  Generally  speaking,  however, 
they  may  be  laid  principally  to  the  deflated  real-estate 
values,  averaging  perhaps  not  more  than  50  percent  of  the 
former  price  level.  Unemplo3rment.  with  its  consequent 
tlMgermg  burden  for  eoMTgency  relief  of  the  destitute,  de- 
Italllon  of  commodity  pr1c«.  and  other  concomitants,  have 
iMcn  considerable  factors.  In  some  cities  this  condition  has 
been  much  aggravated  by  overexpansion  of  municipal  debt 
during  the  po.st-war  pro.-;per-.'v  period.  As  an  example  of 
the  wcLfirr  bv..-  1-  n  citie.s  i.-'^  b•■•.^.^'  compelled  to  bear  t)ecause 
of  the  depression,  I  will  state  that  in  my  own  city  of  Detroit 
nearly  a  fifth  of  the  teal  pf-pulat:on.  or  approximately 
300,000  people,  are  recelv,:.^  -APifirp  aid.  This  vital  and  nec- 
essary aid  is  costing  the  city  si  J50.000  a  month. 

\  !  i  •  ^  reduction  in  capacity  for  payment  of  taxes  has 
luis.  :  ,  .4  e  throughout  the  entu-e  country.  It  has  become 
an  impossibility  to  collect  taxfs  based  and  assessed  on  the 
Inflated  values  of  the  boom  per-.od.  In  .some  municipalities 
tax  delinquency  has  reached  the  total  of  nearly  80  percent. 
Of  necessity,  actual  present  values.  Instead  of  the  former 
Inflated  prices  must  form  the  base  for  purposes  of  taxation 

Bonded  obligations  of  States,  counties,  and  cities  now 
outstanding  total  approximately  Sib"  000  ooo  0«j0  or  $1,000.- 
000  000  more  than  the  total  outstanding;  in  railroad  bonds. 
Congressional  action  has  been  necessitated  by  the  financial 
collapse  of  the  railroad  structure,  and  Immediate  action  is 
unpcrative  to  i'orestall  a  chaotic  condition  in  municipalities 
throughout  the  Nation. 

Bad  as  the  -esults  of  raih^oad  insolvencies  are,  they  can 
hardly  be  comiwred  to  the  disa.strous  con-sequences  of  wlde- 
apread  municital  default.  Under  existing  law  nonreslden*^ 
may  sue  defaulting  cities  In  Federal  courts  in  the  same  way 
that  a  private  i»erson  may  be  sued  for  debt.  Cities  unable  to 
meet  their  bonded  debts  can  be  compelled  by  mandamus  to 
levy  tnernued  taxes  to  meet  the  demands  of  their  creditors. 
City  offlcials  miiy  be  sent  to  Jail  for  contempt  if  they  decline 
to  le\'y  and  '■  '.'.  '  i  idttional  taxes.  The  situation  has 
reached  the  pc  ;.'  '  ■  '>  the  principal  question  Involved  is 
wbether  we  sh£.li  ;  •  •  ither  complete  collapse  and  break- 
down of  mur.  .  rnment  to  permit  the  paj-ment  of 
Interest  and  pi^.^.p-i.  '  b-^Tfl.^.  whirh  und'^r  such  conditions 
could  not  last*  or  uli-.  ..r  we  :ihjdl  yrowJo  legislation  that 


u'.n  p^T-^r.t  Intelligent  and  reasxjnable  adju-stmo! 
miuiic;;  l1;'  '•^  and  bondholders. 

An  exiei^.on  of  matuxily  dates  is  needed  by  some  munici- 
palities. Others  require  merely  a  temporary  reduction  of 
interest  rates,  while  still  others  require  the  major  remedy  of 
scaling  down  the  prmcipal  indebtedness. 

Under  provisions  of  the  bill  we  are  considering  today  it 
wiU  be  possible  for  a  municipality,  or  taxing  district,  upon 
Its  own  initiative,  to  institute  proceedings  that  will  lead  to  a 
satisfactory  adjustment  of  its  debts. 

Since  initiating  legislation  for  the  relief  of  Insolvent 
municipalities  during  the  last  days  of  the  Seventy-second 
Congress,  when  I  fathered  H.R.  14789.  which  biU  was 
favorably  reported  to  the  House  on  March  1.  I  have  seen  a 
most  encouraging  growth  of  support  and  understanding  of 
the  real  and  vital  need  for  this  essential  relief. 

Enactment  of  this  measure  Is  Imperative,  not  only  to 
rebuild  and  restore  the  credit  of  municipalities  now  in  de- 
fault but  to  protect  the  credit  of  cities  facing  default  on 
current  maturities.  Only  by  the  enactment  of  such  legisla- 
tion can  we  avoid  further  common  losses  to  property  owners 
and  bondholders.  sUbilize  values,  and  check  the  progressive 
demoralization  of  real-estate  values  throughout  the  country. 
It  is  my  sincere  conviction  that  by  passing  this  bill  today 
we  will  be  Uklng  a  most  urgent  and  progressive  step  toward 
preserving  the  peace,  happiness,  health,  and  safety  of  citi- 
zens, not  only  in  those  municipalities  which  already  are  in 
default  but  in  the  thousands  of  other  municipalities  which 
are  In  imminent  danger  of  becoming  so. 

LBATS   or    ABSXlfCI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 
To   Mr.    Brooks,    for   3    days,   on   account    of    important 

business. 

To  Mr    OldALLzr.   for   5   days,   on   account  of   illness   m 

family. 

To  Mr.  Petxkson  'at  the  request  of  Mr.  Byhns)  on  ac- 
count of  death  of  father. 

To  Mr.  Lloyd,  for  1  week,  commmotpg  June  12,  on  account 
of  important  business. 

DXncurWCY     APPROPRWnON     BTLL 

Mr  BY: INS  Mr  Speaker,  the  Committee  on  Appropria- 
tions i-s  x.^iiL.ng  on  the  deficiency  bill  and  it  may  be  com- 
pleted tonight.  In  that  event,  I  ask  unanimous  consent  that 
that  committee  may  have  untU  12  o'clock  tonight  within 
which  to  file  Its  report. 

The  SPEAKER   pro   tempore.     Is  there   objection   to   the 
request  of  the  gentleman  from  Tennessee  [Mr    H.rnsJ? 
There  was  no  objection. 

ORDER  OF  Busnms 
M'  BYRNS  Mr  Speaker,  I  want  to  remind  the  House 
that  we  meet  at  10  o'clock  tomorrow,  and  if  the  Members 
are  here  so  m  to  avoid  the  necessity  of  a  quorum  call  we 
can  dkpatch  a  great  deal  of  business  and  may  be  able  to 
get  away  tomorrow  night.  [Applause.]  That,  of  course.  Is 
contingent  upon  the  fact  that  we  do  not  take  up  too  much 
time  in  discussing  matters. 

Mr.  SNELL.     Will  the  gentleman  yield  for  a  question? 
Mr    RUTINS.     I  yield. 

.M.-^  ij.NhXL.  Is  there  anything  new  or  more  definite  in 
regard  to  adjournment  than  when  I  talked  to  the  gentleman 
a  little  while  ago? 

Mr    BYHNS.     No;   nothing  new. 
M-    l.iNUEEN.     Will  the  gentleman  yield? 
Mr     liVFiN'S.     I  yield. 
,      Mr.  LLNDEEN.    I  would  like  to  ask  the  majority  leader 
i  Just  how  we  are  getting  along  with  the  soldier  legislation? 
Mr.  BYRNS.     That  will  come  up  at  10  o'clock  tomorrow 
morning.    I  am  very  happy  to  say  that  I  believe  an  under- 
standing has  been  reached  which,  when  presented  to  the 
House  tomorrow,  will  meet  with  the  approval  of  the  House, 
or  at  least  a  great  majority  of  the  Members  of  the  House. 
I  think  they  have  agreed  upon  a  proposal  which  presents 
.->u:iu-      iiiiasikiii     upon  the  piirt  of  the  President  which  I 
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believe  vill  nief-t  the  views  of  most  of  the  Members  of  the 
Hnu.-^i'. 

Mr.  LUNDKEN.  I  would  like  to  see  the  economy  bill 
repealed;  but  if  it  cannot  be  repealed,  I  hope  you  Will  give 
us  a  prnrtica!  rpp(\'\! 

Mr.  BYIvNS.  Well,  this  would  not  amount  to  practical 
rei>eal.  I  v,;ll  s;\v  to  the  gentleman,  and  I  would  hate  to 
think  that  it  did:  but  it  does  make  some  modifications 
whuh  will  tx'  apparent  tomorrow. 

Mr.  aoss      Will  th.>  gentleman  yield? 

M:  .  B\^^^•S.     I  yield. 

Mr  GOSS  There  is  a  Dem.ocratic-Republican  baseball 
I  .i.-:.'  fi)r  clutnty  m  the  afternoon.  I  wa^  wondering  if  the 
k;t  litleniun  had  made  any  plans  with  reference  to  that 
.schedule,  as  some  of  the  Members  will  be  required  to  be 
there  or  ei.se  dLsappoint  the  people  who  have  bought  seats 
for  charity. 

Mr.  BYRNS.  I  have  not:  but  I  thought.  If  we  met  at  10 
o'clock  tomorrow  and  proceeded  with  dispatch,  it  might  be 
possible  tomorrow  afternoon  to  take  a  recess  for  2  or  3 
hour.s,  because  it  is  fairly  possible  there  will  be  nothing  for 
us  to  do  anyway,  and  we  can  come  back  later  on. 

Mr   SiVEI.L.     I  think  that  is  a  good  suggestion. 

Mr  LUNDEEN.  I  would  like  to  say  to  the  gentleman  that 
when  thr  Republicans  and  Democrats  are  through  with 
then  charnpion.ship  game,  the  Farmer-Labor  Party  chal- 
len^ics  th»    winner.     (Laughter  and  applause.] 

SKNATE    BILLS    AND    CONCrKRENT    RESCLUTION    REFERRED 

}i'.V.<  n.'Kl  a  concurrent  resolution  of  the  Senate  of  the  fol- 
low.:\^:  'I'ii's  were  taken  from  the  Speaker's  table  and,  under 
the  rule,  referred  as  follows: 

S.  512.  An  act  for  the  relief  of  Peter  Pierre;  to  the  Com- 
mittee on  Claims. 

S.  690  .An  Hit  for  the  relief  of  Charles  L.  Graves;  to  the 
Committee  on  Claims. 

S  723  An  act  to  am-  nd  the  act  of  March  13.  1924  '43 
StatJj.  21),  so  a.s  to  ;>enu:t  the  Flathead.  Kootenai,  and  Up- 
per Pend  d'OreiUe  Tribes  or  Nations  of  Indians  to  file  suit 
thereui.dfi    to  the  Committ.ee  on  Indian  Affairs. 

S.  815.  An  act  to  piovide  for  the  survival  of  certain  actions 
in  favor  of  the  United  States;  to  the  Committee  on  the 
J  ud;  Clary. 

S.  1126  An  act  for  relief  of  M.  M.  Twichel;  to  the  Com- 
mittee on  Claims. 

S.  1742.  -An  act  granting  consent  of  Congress  to  Ernest  N 
Hutchinson.  Otto  A.  Ca.se.  and  A.  C.  Martin  to  constnut. 
maintain,  and  opt^rate  a  bridge  across  Deception  Pa.ss  be- 
tween Whiuby  i^iuiKi  and  Rdalgo  Island  in  the  Slate  ui 
Washington;  to  the  C^  nimiilee  on  Interstate  and  Foreign 
Commerce. 

S.  174o  An  act  granting  the  consent  of  Congress  to  the 
State  of  OicKcii  to  cun-struct,  maintain,  and  operate  a  toll 
bridge  acMi.s.s  the  Unipqua  River  at  or  near  Reedsport,  Doug- 
las CuuiJv.  Ovrc,  lo  tlie  Committee  on  Interstate  and  For- 
eign Con.: lit  i\  v. 

S.  1746.  An  act  >nanting  the  consent  of  Congress  to  the 
State  of  Orei;oii  to  construct,  maintain,  and  operate  a  toll 
bridge  acrob^  Y.iquma  Bay  at  or  near  Newport,  Lincoln 
County,  Oreg.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  1747.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oreurm  to  corustruct.  maintain,  and  operate  a  toll 
bridge  across  Alsta  Bay  at  or  near  Waldport,  Lincoln 
County,  Oreg.,  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  1748  A:\  act  pranting  the  consent  of  Congress  to  the 
St.ate  of  Oregon  to  cvuistract,  maintain,  and  operate  a  toll 
bridge  across  Coos  Bay  at  or  near  North  Bend,  Coos  County, 
Oreg.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

S.  1749.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acra'is  the  Siuslaw  River  at  or  near  Florence,  Lane 
County.  Oreg.;  to  the  Coni^ttee  on  Interstate  and  Foreign 
Commerce. 


S.  1774.  An  act  to  provide  for  extension  of  time  for  mak- 
ing deferred  p^c^'ment-;  en  homesttad  entries  m  the  aban- 
doned Fort  Lowell  Mihtary  Reser-.at sr-n,  .Ariz  ;  to  the  Coiii- 
mitt^^e  on  the  Public  Lands 

S.  1780.  An  act  to  provide  for  the  discontinuance  of  the 
use  as  dwelling-  of  buildmes  situated  m  alleys  in  the  Dis- 
trict of  Columbia  and  for  the  repluttinp:  and  de\elopinen:  of 
squares  contamine;  inhabited  alleys,  in  the  interest  of  public 
health,  comfort,  morals,  safety,  and  w(>lfare,  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Columbia. 

S.  1807.  An  act  to  pro\'ide  for  the  exchange  of  Indian  and 
pnvately  owned  land^s,  F\)rt  Mojave  Indian  Reservation. 
.A.n.7.:  to  the  Committee  on  Indian  Affairs. 

S. Con. Res.  2.  Concurrent  resolution  providing  for  the 
prmting.  with  an  index,  of  the  Constitution  of  the  United 
States,  as  amended  to  April  1,  19r>3.  together  with  the  Dec- 
laration of  Independence;  to  the  Committee  on  Printing. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  followuig  titles,  which 
were  thereupon  signed  by  the  Speaker; 

H.R.  4220.  An  act  for  the  protection  of  Government 
records : 

HJl.  4812.  An  act  to  promote  the  foreign  trade  of  the 
United  States  in  apples  and/or  pears,  to  protect  the  repu- 
tation of  American -grown  apples  and  pears  in  foreign 
markets,  to  prevent  deception  or  misrepresentation  as  to  the 
quality  of  such  products  moving  in  foreign  commerce,  to 
provide  for  the  commercial  inspection  of  such  products 
entering  soich  commerce,  and  for  other  purposes;  and 

H.R.  5793.  An  act  to  revive  and  reenact  the  act  entitled 
'"An  art  authon/jng  Jed  P.  Ladd,  his  heirs,  legal  representa- 
tives, and  a.ssigns,  to  construct,  maintain,  and  operate  a 
br.dge  acros.';  Lake  Champlain  from  East  AJburg,  Vt.,  to  West 
Swanton.  Vt.",  approved  March  2,   1929. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  1094.  To  authorize  the  Reconstruction  Finance  Corpo- 
rat.on  to  .subscribe  for  preferred  stock  and  purchase  the  cap- 
ital liotcc  ol  irLsurance  companies,  and  for  other  purposes. 

BILLS    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BiUs,  re- 
ported that  that  committee  did  on  June  8,  1933,  present  to 
the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles; 

H.R.  1767.  An  act  to  authorize  the  acceptance  of  certain 
lands  in  the  city  of  San  Diego,  Calif.,  by  the  United  States, 
a:id  the  transfer  by  the  Secretary  of  the  Navy  of  certain 
other  lands  to  said  city  of  San  Diego; 

H.R.  5239.  An  act  to  extend  the  provisions  of  the  act  enti- 
tled "An  act  to  extend  the  period  of  time  during  which  final 
proof  may  be  ofTcred  by  homestead  entrymen  ",  approved 
May  13,  1932,  to  desert-land  entrymen,  and  for  other  pur- 
poses: and 

H.R.  5690.  An  act  to  legalize  the  manufacture,  sale,  or 
possession  of  3.2  percent  beer  in  the  Slate  of  Oklahoma 
when  and  if  the  same  is  legalized  by  a  majority  vote  of  the 
people  of  Oklahoma  or  by  an  act  of  the  Legislature  of  the 
State  of  Oklalioma. 

ADJOtTRNlCZNT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  lat  6  o'clock  and 
19  minutes  p  m.  ' .  under  the  order  previously  entered, 
the  House  adjourned  until  tomorrow,  Saturday,  June  10, 
1933,  at  10  o'clock  aju. 


EXECUTTv'T:  COMMUNICATIONS.  ETC. 

Und-^r  clause  2  cf  rule  XXR'',  executive  communications 
were  taken  from  the  Spcalier's  table  and  referred  as  follov.-s: 

91.  A  letter  frcm  the  Secretary  of  War.  tran.sm:ttin-. 
pursuant  to  ?erti.-n  1  of  the  River  and  Harbor  Act  approve.; 
Januarj-  21.  1927,  and  the  ncDd  Control  Act  of  May  15.  1928, 
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a  letter  from  the  Chief  of  Knfftneen.  United  States  Army. 
dated  May  24.  1933.  Bofcmttttng  a  report,  together  with 
accompanjrlDc  papers  and  fflatrmttoBa.  oontalnlnc  a  r«n«^ 
plan  for  the  Improverocnt  of  MlwlntTtpi  River  al>ove  Coon 
MiOD..  for  the  piupoaes  of  navigation  and 
It  of  Its  water  power,  the  control  of 
floods,  and  the  needs  cf  Irrlgration  <HJ>oc2Io.  66) ;  to  the 
Commlitee  on  River  and  'lArtor  ar  1  ordered  to  be  printed, 
with  iHustratlooa. 

92.  A  letter  from  the  <■'■-•  xry  :  v  l.-.  traiMBiltUng  pur- 
siiant  to  section  1  of  the  River  and  Harbor  Act.  approved 
JajUUUT  21.  1927.  a  le"f^r  from  the  Chief  of  Engineer*. 
Italtod  States  Army,  da:-  li  Miv  15.  1933.  submitting  a  re- 
j»rt,  together  .>..'.'^.  ;iccom  p.:  ;:..>{  papers  and  Illustrations. 
containinK  i  .••r.-T-*;  pla.'i  f  jr  t;.e  improvement  of  Yadltin- 
Peedee  R;v"r  N  i"  si. A  s  C  .  for  the  purposes  of  navigation 
and  efBcient  development  of  its  f.i>r  ;  a  ■■.  the  control  of 
floods,  and  the  needs  of  irrigation  •  H  ix<  No.  68i  ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  prmted. 
with  20  illustrations. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLLTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  COCHRAN  of  Missouri:  Committee  on  Accounts. 
House  Resolution  172.  A  resolution  authorizing  the  pay- 
ment of  expenses  for  conducting  the  investigation  authorized 
by  House  Resolution  163  Re-pt.  No.  212).  Ordered  to  be 
printed. 

Mr.  SUMT'.'EnS  of  Texas:  Committee  on  the  Judiciary. 
H.R.  5663.  A  biU  to  prevent  the  loss  of  the  title  of  the 
United  Stales  to  lands  in  the  Territories  or  Territorial  pos- 
sessions through  adverse  possession  or  prescription.  With- 
out «'"'*"*1"M*T*  (Rept.  No.  215  > .  Referred  to  the  Committee 
of  the  Whole  House  on  the  slate  of  the  Umon. 

Mr.  LEWIS  of  Colorado:  Committee  on  the  Judiciary. 
8.  813.  An  act  to  remove  the  limitation  on  the  filling  of  the 
vacancy  in  the  ofSce  of  semor  circuit  Judge  for  the  ninth 
judicial  circut.  Without  amendment  'Rept.  No.  216).  Re- 
ferred to  the  Committee  of  the  W^hcle  House  on  the  state 
of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H  R.  5863.  A  bill  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
Jurisdiction  of  any  officer  or  representative  of  the  United 
States  vested  with  Judicial  authority  in  any  country  in 
which  the  United  S'lt-s  •■x»r:  '\.  extraterritorial  Juris- 
diction. Without  .i.'TUT.iii.en:  Hfp:.  No.  217).  Referred 
to  the  House  Calendar. 

Mr.  BROWNING  C  rmi'tee  on  the  Judiciary.  YIJL 
MM.    A  bill  to  tran.si-*r  B^ritDrd  Ccun'.y  from  the  Nashville 


}  Stat.  664).  relating  to  the  admClBn  into  the  Union  of  the 
State  of  Wyoming:  with  amendment  (Rept.  No.  229).  Re- 
ferred to  the  Cominlttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DIES:  Committee  on  Coinage,  Weights,  and  Measures. 
HJl.  5821.  A  bill  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  in 
1936  of  the  independence  of  Texas,  and  of  the  noble  and 
heroic  sacrifices  of  her  pioneers,  whose  revered  memory  has 
been  an  inspiration  to  her  sons  and  daughters  during  the 
past  century;  without  amendment  (Rept.  No.  230 ».  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  STF^OALL:  Committee  on  Banking  and  Currency. 
S.  320.  A;,  i  to  provide  for  direct  loans  by  Federal  Re- 
serve banks  to  State  banks  and  tnxst  companies  in  certain 
cases,  and  for  other  purposes;  witbout  amendment  tRept. 
No.  231).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
S.  1425.  An  act  to  amexKl  the  act  entitled  "An  act  to  pro- 
vide relief  In  the  eiletlm  national  emergency  in  banking. 
and  for  other  purposes",  approved  March  9,  1933;  with 
amendment  iRept.  No.  232).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr  STEAGALL:  Committee  on  Bankin«  and  Currency. 
S.  1634.  An  act  to  provide  for  the  redemption  of  national- 
bank  notes.  Federal  Reserve  bank  notes,  and  Federal  Re- 
serve notes  which  cannot  be  identified  sis  to  the  bank  of 
issue;  without  amendment  (Rept.  No.  233).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STEAGALL;  Committee  on  Banking  and  Currency. 
S.  1648.  An  act  to  amend  the  Reconstruction  Finance  Cor- 
poration Act.  as  amended,  to  provide  for  loans  to  closed 
building  and  loan  associations;  with  amendment  tRept.  No. 
234) .  Referred  to  the  Committee  of  the  Whole  House  on  tiie 
state  of  the  Union. 

Mr.  TARVER:  Com.mlttee  on  the  Judiciary.  H.R.  5153. 
A  biU  to  amend  an  act  entitled  "An  act  to  equip  the  United 
States  penitentiary.  Atlanta.  Ga.,  for  the  manufacture  of 
supplies  for  the  use  of  the  Government,  for  the  compensa- 
tion of  prisoners  for  their  labor,  and  for  other  purposes  ". 
appro%ed  July  10.  1918  'U£.C..  title  18,  sec.  794) ;  with 
amendment  ^Rept.  No.  235).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


s:  >n  of  the  middle  Tennessee 
.I;:.:::     Rept.  No.  218) .    Re- 

•h-  P-;blic  Lands.  H.R.  5397. 
f^  f  the  use  of  certain  Gov- 
bad  Caverns  National  Park 
:.  1  therein;  without  amend- 
'■d  to  the  Committee  of  tlie 


division  to  the  Winche.<;t«r  d:v 
Judicial  district.  W  •;•.  .'  t.r.e 
ferred  to  the  Hoii^so  Ci.^r.d.ir 

Mr.  CHAVEZ  Committee  r. 
A  bill  to  authorize  the  exch  i;. 
emment  land  within  th-^  Car 
for  certain  privately  ou: vd  ;, 
ment  <Rept.  No.  219 ».  i^  f  r 
Whole  House  on  the  state  uf  ihe  Union. 

Mr.  CHRISTIANSON:  Comm;ttee  on  Indian  Affairs.  H.R. 
5083.  A  bill  providing  for  par-Tnert  of  $100  to  each  enrolled 
>-a  IiKlian  of  the  Red  Lake  Band  of  Minnesota  from 
tte'oer  funds  standing  to  their  credit  in  the  Treasury 
of  the  United  States:  with  nn^ndment  (Rept.  No.  227). 
Referred  to  the  House  C      :   :  i: 

Mr.  POU:  Committee  -i.  Ru.e  .  Mjuse  Resolution  185.  A 
rwototlon  providing  for  the  consideration  of  H.R.  5389,  an 
act  makmg  appropriatior.s  :^r  t:ie  Executive  OCQce  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  tbe  ftscal  year  ending  J^r.e  30.  1934.  and  for  other 
purposes,  with  i-  -.I'r"  ir.:  r.J.-r.o:.'  ,  without  amendment 
iRept.  N-   223  .     ::<.i\?n-ed  to  the  House  Calendar. 

Mr.  ::.-:.:.'  Committee  on  the  Temtorles.  S.  313.  An 
act  to  am;:nd  sect.on  5  .:  L^a^^  act  a^;,roved  Jdly  10,  18S0  (23 


REPORTS  OP  COMMITTEES   ON   PRIV-\TE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHT. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
Affairs.  HR.  257.  A  bill  to  authorize  full  settlement  for 
professional  services  rendered  to  an  ofDcer  of  the  United 
States  Army;  without  amendment  '  Ropt.  No.  220) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
Affairs.  KR.  1403.  A  bill  for  the  relief  of  David  I.  Brown: 
without  amendment  (Rept.  No.  221).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
Affairs.  H.R.  1413.  A  bill  for  the  relief  of  Leonard  L. 
DUger;  without  amendment  'Rept.  No.  222).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Conunittee  on  Military 
Affairs.  HR.  2i39.  A  bill  for  the  relief  of  William  G.  Bur- 
ress;  without  amendment  'Rept.  No.  223).  Referred  to  the 
Committee  of  the  Wbole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
Affairs.  HJt.  2509.  A  bill  for  the  relief  of  John  Newman; 
without  amendment  'Rept.  No.  224^ .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
Affairs.  H.R.  3997.  A  bill  for  the  relief  of  Emey  S  Blazer; 
without  amendment  'Rept  No.  225).  Referred  to  the  Com- 
mittee of  the  W:.  le  li 
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Mr  COFFIN  Cfmnr.ttre  on  Military  Affairs.  S.  727  .\:\ 
a.',  fur  ilie  nl.tl  (n  Fianc:s  N.  Doinmick:  w:lh  )ul  ai^uTui^ 
II..  I,:      Rfpt     No.   2J6   .     lUlerred  to  the  Commutee   ul   uit 

VV;.t.l.-  ii  .u->*  . 


PUBLIC  BIU..-^   .\ND  RESOLUTIONS 

Under  clause  3  of  ruir  XXTI.  public  bi!l>  ai.d  resolutions 
were  introduced  and  ^fvrrally  refen-tnl  a.s  follow.-;: 

By  Mr.  PEYSER:  .\  b.li  H.R  5.^9(3'  to  mrrcase  the  pur- 
chasing power  of  tho  Nation,  to  promote  trade,  and  to  aid 
national  eci'i.tu;.^-  recovery,  .^nd  for  other  purpoiiei;.  tc  ilw 
Corr;r:-:'t'-r  .  :.  Bank;-  •-  and  Currency. 

By  Mr  MrFADDEN  A  bill  >H.R.  5997 '  t.o  provide  for  tl.e 
immediate  payinrnt  t<i  \rtrrar.s  of  the  face  value  of  their 
adjusted -s^r\  UP  rertificaie.- .  to  the  Committee  on  Wa\-s  aivd 
Mean.s 

By  Mr  KICK;  A  b.ll  HR  5993)  to  provide  for  the  .sale  of 
the  old  post-office  {^roix-'ty  at  Stockton.  Calif,,  to  the  county 
of  San.  Jnanun;  (\il:l  .  to  the  Committ-ee  on  Public  Build:nps 
and  (  .round.s 

B>  M:  TRUAX:  A  b;ll  H.R.  5999'  to  expedite  proscculion 
of  pateiit  applicatioiLs  pending'  mure  than  3  years;  to  liit 
Comiuitter  '^r.  Patents. 

By  M:  Dl'NN"  A  b.Il  H.R.  6000'  to  prevent  fraud,  decep- 
tion, or  improper  practice  m  connection  with  bu.'=;!ness  be' ore 
the  United  States  Pat'jiit  Office,  arid  for  other  purposes;  lo 
the  Committee  on  Patents. 

By  Mr.  RICH:  A  bill  'H  R  6001  >  pormittine  single  .<;iena- 
ture  in  patent  applications  and  validating  joint  patent  for 
sole  Invention:  to  the  Committee  on  Patents. 

By  Mr.  DISNEY:  A  bill  (H  R  6002)  pranlinp  a  pcn,<::  ::  to 
the  regularly  commissioned  l'n:ted  States  deputy  ma:,  ha..-  oi 
the  United  States  court  m  the  Indian  Territory  or  the 
United  States  District  Court  for  the  Western  District  ot 
Arkansa.s.  Including  the  Indian  Territory,  now  the  State  ol 
Oklahoma,  and  to  their  widc.vs  and  dt pendent  children; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (HJl.  6003'  authorizing  the  Secretary  of  the 
Interior  to  purchase  certain  land.^  in  Ottawa  County,  Okla.. 
to  the  Committee  on  Indian  .Aflairs.  | 

By  Mr.  ROMJUE:  A  bill  'H.R.  6004 >  authorizing  the  ' 
Chamber  of  Commerce  of  the  City  of  Hannibal.  Mo.,  it.'^  suc- 
ces'sors  and  assigns,  to  cnn.'^truct.  maintain,  and  operate  a 
bridge  across  the  Missi.ssippi  River  at  or  near  the  city  of 
Hannibal,  Marion  County.  Mo  ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  DISNEY:   A   bill    'H.R.   6005'    making   an   appro- 
priation for  improving  the  Arkansas  River  from  Tulsa,  Okla.,  ' 
to  the  point  where  :t   fltr.vs  into  the  Mississippi   River,   for 
purix)ses  of   navigation;    to  the  Committee   on  Rivers   and 
Harbnr=: 

.Alstv  a  b.ll  11  R  G006»  amending  the  act  entitled  "An 
act  authorizing  the  Court  of  Claims  to  hear,  determine,  and 
rendf"  '  ..!t::.' •  :  r  th*'  civi!ization-fund  claim  of  the  Osage 
Nat,':,  o:  Ii.tii.iii.s  a:  a:nst  the  United  States  ",  approved 
February  6  19121  41  Stat.  1097';  to  the  Committee  on 
Indian  Affairs.  | 

Also,  a  bill  '  H  R.  6007'  to  confer  jurisdiction  on  the  Court 
of  Claims  to  he.t:  a::',i  determine  certain  claims  of  the  Paw- 
nee Indians  a^-aiiii-t   the  United  States,  and  for  other  pur-  . 
po.ses;  to  the  Cuiumittee  on  Indian  Affairs. 

ALso,  a  bill   (H.R.  6008>   to  fac:lit.ate  poor  plaintiffs  hav-  ' 
Inu  meritorious  causes  to  sue  m  the  courts  of  the  United 
States  without   drpo.'^iting  moneys  or  security  for  cost  and 
relievinM   their  attorn-  y^  of  any  liability  for  costs;   to  the  , 
Committee  on  the  Jud.ciary.  | 

Al.w>  a  bill  iH.R.  6'if'9'  to  carry  out  certain  obligations 
to  certain  enrolled  Ind.a.i^  under  tribal  agreement;  to  the 
Committee  on  Indian  Athiirs. 

Also.  :.  bill  'II.R.  tiOlO'  authorizing  appropriations  for  co- 
operating with  Sta'fs  granting  old-age  and  disabled-per- 
rons pensions,  and  for  other  purposes;  to  the  Committee 
on  thi    ,Jiid:riary. 

By  Mr.  KP.AMER:  A  bill  (H.R.  6011 »  to  empower  assignee 
nf  .n-ventor  to  file  divisiona.1.  continuation,  renewal,  or  re- 
Ls.sue  application,  to  the  Committee  on  Patents. 


By  Mr.  WKIDEMAN:  A  bill  'H.R.  6012  >  to  limit  inventors 
'.■-■'  \M.-M.\y  .■:  2  yrars  before  tilnig  appiuations  lor  pasent--!; 
to  the  Cuir.mittee  on  Patent.s. 

R\  M:-  DIMOXD  A  b.II  K  R.  601;-!'  t.^  .»u:hor:-c  the  sale 
cf  land  An<L  h.'U-e<  at  .Anchorr  i:e,  .\la>kii .  to  \hc  Oon.nv.t :  e 
'•[.  ::.■■  Tcr:-;:.;': !.  s. 

By  Mr.  Lll-ZKY  .f  Mi.ssLss:npi  KeM;ri:on  >  R  R  >,  181) 
authorising:  ::.•  .:..•,;  .-  .tion  ol  the  h";  o(  :  u.  1-uidio  O.itnnxis- 
sion:  to  th"  Conun.;t^e  or  Rule  . 

By  Mr  CCK'KRAN  of  Missour.:  Pov  jiuticn  ■  H  Res  1H2) 
for  tlif  rt  lie:  of  Catherine  Jane  M.Kec;  to  the  Cumin. ;ue  on 
Atx-ounts 

By  Mr  DOUGHTON:  Resolution  (H.R:--.  1S3'  fiuthonzing 
the  Conu:ntiet  i,n  Wa.vs  and  Mei.ns  to  make  an  ir.\estiga- 
!:cn  of  th'  :nifrr.ul  revenue  la\Ks  of  the  United  Slates:  to 
the   ComniititH'   on   Rules. 

.Also,  resoiuticn  iHRes.  184'  authorizing  the  payment  of 
e\;x^n-ses  ir.  urre.i  by  the  Committee  on  Ways  and  Means 
m  condii.  t.:;,:  tlii/  investigation  autht)r'.-ed  by  Hou.-m-  Reso- 
lution 183;  to  the  Commattee  on  Accounts. 

Bv  Mr.  POU-  Re.'=:olution  'HRes.  185  >  providing  for  the 
con.sideratioii  of  H.R  5389.  an  act  mak:n>j  itppropri;'.;  ;ons  for 
the  Executn-e  Office  and  sund.  y  mdept  nd-'i.i  executive  br.- 
reaus.  boards.  coinmissiorLs,  and  of!ic(  -  for  ihe  fiscal  v«  ar 
end:ng  J\ine  30,  U??4.  and  fo;  c.  I-.-t  porF)0:,cs.  witli  Senate 
amendments;  to  the  Conunittee  rn  l^ule'^. 

Bv  Mr  SMITH  ^'f  Washington  K»  -ulutirn  'H.Ro-^.  lRfi> 
calling  upo::  owv  Sti/u  Depaitnier.t,  proMdf^d  it  be  com- 
patible Willi  t.'iM  nublh  intt>rest.  to  eor:i:r.un:cate  to  th*  Co: - 
ern.ment  of  Gern  unv  the  fact  tliat  it  \ie^^^  \v;th  d;^f;t\or 
and  dep!ore.s  the  c:-'.ie!  and  mhii-ria;.  ti  f'tT-ryn!  be.!.*  ac- 
co:  deri  to  the  Jews  m  Germany,  ,'ind  exjirc-;.  es  tne  hope  and 
desire  that  the  .same  b(  discontinued  forthu.'.h:  to  th<'  Com- 
mittee  on   Foreign   .AfTairs. 

By  Mr.  DI.^NI'^Y     Joint  resoluiK.n  'II.J. h'es,  20U    t(-'  'ciK'tl 


all  acts  p>ert.; 


tlie 


ui.^^tm  i:>  n   an^i    r^inorit'lini.'    of 


certain  Governr.e-.f  biiildmgs:  to  tlie  Coniioittee  on  Piiboc 
Building,<   and   G:(  ur.ds. 

By  Mr,  IGLESIAS  Joint  resolntior.  'IT.TRc-  20::^  pro- 
\'.ri.ng  for  ex'ensi'in  of  coopf^rative  work  of  the  Gt-ologi- 
cal  Survey  to  Puerto  Ricu;  to  the  Conm.ittee  on  In.^ular 
Affairs. 

By  Mr  LEMKE:  Joint  re.solution  (H.J.R.s  203  •  to  make 
available  a  portion,  of  the  appropriation  for  crop-production 
loans  for  loans  to  counties  for  control  of  i-na-sahoppers;  to 
the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Undt  r  (lau.se  1  of  rule  XXII,  private  bills  and  re.i,olution3 
were  introduced  and  .severally  referred  as  follows: 

By  Mr.  AUF  DER  HEIDE:  A  bill  'H.R.  0014.  e.xtending 
the  benefits  oi  the  Emergency  Officers'  Retirement  Act  to 
John  .J.  Lettieri:   to  the  Committee  on  Military  Affairs. 

By  Mr.  BROWN  of  Michigan;  A  bill  'H.R  6015'  for  the 
relief  of  Cadrcati  Bros.;  to  the  Committee  on  Claimi.s. 

By  Mr.  CROWE:  A  bill  iH.R.  6016)  for  the  rehef  of  M.  P. 
Creath;  to  the  Ccnin.ittee  on  Claims. 

By  Mr  CROWTHER:  A  bill  H.R.  6017-  to  authon/.e  the 
Secretary  of  War  to  donate  to  the  Broderirk-Fuller-Nekola 
Poat  of  the  Amcri'-an  Legion.  Schenectady.  N.  Y.,  two  brjiize 
cannons;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  ot  Wx'.st  Virginia:  A  bill  'H.R.  6018 » 
granting  an  increase  of  pension  to  Jo.siiiah  Brown;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  H.R.  6019;  grantinc  an  incrca.^e  of  pens'on  to 
Marcar'-'t  E    G-^rrell;  to  the  Co.mmittee  on  l:.\\\VA  PenMon.s. 

By  Mr  KELLY  of  Pcmi^ylvania:  A  bill  H.R.  6020*  for 
the  r(  lief  of  CJ    P.  Pont':   to  the  Committ'-e  nz\  Claims 

By  Mr.  MAH.^=HALL;  A  b.ll  HR.  6021  for  the  relief  of 
John  B.  H.  Wai.ii.  .  to  the  CGmin.tf--^  on  M.l.M^y  A'Tuirs 

By  Mr.  MFRRITT:  A  bill  'H.R  6022-  grant. ng  a  p.?n.s!on 
to  Thor.a-  J.  Ba'bour:  to  the  Corrrni'tf-  "-    P'-nsions. 

By  Ml.  PAFi?Ir;R  of  Georgia:  A  bill  HR  6023'  for  the 
relief  of  J'/lm  T  Ciar  ty:  tc  the  Ccm.TiiUee  .  n  c:a.m..s 

By  Mr  RAYBUn.V  A  bill  'HR  6024  ^i  c:..' .r.^'  a  p^:.- :,..-; 
to  Jane  Eci.vdici.-,  to  tiie  Com.m:ttte  on  Lival.d  Pti-s.;:--- 
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6025    ^rtr.tlng  a  pension  to  Guy  H    ,-  <'d- 
•  ■•■f  on  Pensions. 

■'!':>•    granting  a  pension  to  Lon  O.  Cody: 
nsions 


Also,  a  bill  (HJi  6027 1  for  the  relief  of  the  estate  of  W.  Y. 
Carv'er.  deceased:  to  the  Comm;ttee  on  Claims. 

Alao.  a  bill  'HJl  6028)  for  the  relief  of  Chilton  Craddock; 
to  the  Committee  on  Naval  Aflairs. 

Sly  Mr.  SNYDER :  A  bill  "H.R.  6029)  granting  an  Increase 
Of  IfrmUm  to  Sarah  J.  Hochjstetler ;  to  the  Committee  on  In- 
valid PensHsor 

\  a  bill  'HJl  6030)  granting  an  increase  of  pension  to 
Ma:^-iret  C.  Mills;  to  the  CoSBBllttee  on  Invalid  Pensions. 

Also,  a  bill  (HJt.  6031)  granting  an  Increase  of  pension  to 
N?  i      F.  Wetmiller;  to  the  Committee  on  Invalid  Pensions. 

i>,  Mr  TURPIN:  A  bill  <  HJl.  6032)  granting  a  pension  to 
Leander  Sunonson;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

1347.  By  Mr.  DONDERO:  Petition  of  the  Common  Coun- 
cil of  the  Legislative  Body  of  the  City  of  Detroit,  urging  and 
requesting  the  President  of  the  United  States  of  America 
to  transmit  a  message  to  Congress  urging  the  passage  of 
tbe  so-called  "  Sumner  bill  ".  HH.  5885.  or  legislation  to  j 
enable  the  city  of  Detroit  to  refund  its  bonded  indebtedness  i 
In  order  to  prevent  default  and  to  continue  and  maintain 
orderly  government  and  to  preserve  the  peace,  health,  and 
safety  of  Its  citizens;  to-the  Ccmmittee  on  the  Judiciary. 

1348.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by  the 
Vincent  L.  Gantvalley  Post,  No.  234.  American  Legion,  pro- 
testi:^  against  harshness  of  veteran  reductions  under  Econ- 
omy Act;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

1349.  By  Mr.  LEA  of  California:  Petition  of  442  residents 
of  California,  to  restore  to  all  sen.ice-connected  disabled  vet- 
erans their  former  benefits,  privileces.  etc.,  which  existed 
prior  to  the  enactment  of  the  so-calied  "  Economy  Act ";  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

1350.  By  Mr.  LINDSAY:  Petition  of  Advertising  Topog- 
rmphers  of  America.  New  York  Ctt'V,  urging  Congress  and  the 
Senate  to  approve  labor  provision  amendment  to  the  na- 
tional industrial  recovery  bill,  S.  1712;  to  the  Committee  on 
Ways  and  Means. 

1351.  Also,  petition  of  Rochester  Chamber  of  Commerce, 
Rochester.  NY  .  concerning  the  National  Industrial  Recov- 
ery Act;  to  the  Committee  on  Ways  and  Means. 

1352.  Also,  petition  of  Joint  Committee  of  Affiliated  Sub- 
stitutes of  Brooklyn,  favormg  House  bills  5206,  4017.  3101 — 
the  30-year  retirement  bill,  adoption  of  2-cent  letter  rate, 
etc.;  to  the  Committee  on  the  Post  OCQce  and  Post  Roads. 

1353  Also,  petition  of  Nelson  H.  Budd.  editor,  Canning 
Age.  New  York  City,  concerning  the  national  industrial  re- 
covery bill:  to  tht*  Committee  on  Ways  and  Means. 

1354  I'..  \l:  V.  C' >KM.\('K  Petition  of  Dorchester  Board 
of  Trade.  Dcrcneitcr.  Ma^  .  Patrick  J.  ConneUy.  president. 
representing  a  d^trict  of  200,000  people,  urprng  early  pas- 
Sftge  of  the  Indu  i:  ! Recovery  Act;  to  the  Committee  on 
Ways  and  Mf  c 

1S55.  B\  Ml  w  LlCii  P  •  ion  of  citizens  of  the  State  of 
California,  requesting  Congress  to  restore  to  all  servlce- 
OOnnected  disabled  veterans  their  former  benefits,  ratings, 
etc.:  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 

13M.  By  Mr.  WITHBOW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  give  serious  con.^deration  to  allotting  for 
highways  a  larger  proportion  of  the  funds  set  aside  for  the 
DOblic-works  program;  lo  the  Committee  on  Banking  and 
Currency. 

1357.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  Uie  purchare  of  additional  lands  for  ' 
FMeral  forest  purposes  in  Wiscoafin;  to  the  Committee  on 

t  V>.,     p-     '    •      .     T     ,  .,  ,1  .  I 


13.S8  Mv  ■*-■'  <TF.AKVAl  P'^'ltlon  of  the  corr.rr.Alff  on 
grievances  of  aupreme  '■  :•'  f  'y-  n;.--;:?  rf  CiMumbla  in 
regard  to  complamt  ai; »:._'  Airr-;  \  'X]:rA.t.  Chief  Justice 
of  Supreme  Court  of  the  District  of  Columbia,  for  impeach- 
ment and  removal  from  ofEce;  to  the  Committee  on  the 
Judiciary. 


SI:N  ATK 
Saturday,  June  10,  1933 

(Legislative  day  of  Tuesday.  June  6,  1933^ 

Tbe  Senate  met  at  10  o'clock  ajn..  on  the  expiration  of  the 
recess. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT      The  clerk  will  call  the  roll. 

The  legisiafciTe  c'  k  v't^l  the  roll,  and  the  following 
Senators  anawu'ed  :  names: 


Austin 

Copeland 

McCarran 

Sheppard 

Bachm&n 

Cutting 

Mc<:iiii 

Smltli 

BATkley 

Frazler 

M.  K.llar 

Thomaa.  Okla. 

Blacic 

Hale 

McMary 

Tliompaon 

B.-atton 

Hatfield 

MetTAlf 

Trammell 

BrowQ 

Hayden 

Patterson 

Vandenberg 

Bulow 

Kendrtclt 

Pope 

Walaii 

Byrnes 

Keyes 

Robinson, 

Ark. 

Capper 

IiOC»n 

Robinson. 

Ind. 

Coolldge 

Loos 

RUSKCII 

Mr.  VANDENBERO.  I  desire  to  announce  that  my  col- 
league the  senior  Senator  from  Michigan  [Mr.  CoctzensI  Is 
necessarily  absent  from  the  Semite  in  attendance  upon  the 
London  Economic  Conference. 

Mr.  McNARY.  I  wish  to  announce  that  the  senior  Sena- 
tor from  South  Dakota  [Mr.  Nokceck]  is  linavoidably  absent 
from  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Serxator  from  Nevada  [Mr.  PittmanI  is  necessardy  de- 
tained from  the  Senate  by  reason  of  his  attendance  as  a 
delegate  repreaenting  our  Government  at  the  London  Eco- 
nomic Conference.  I  wish  this  announcement  to  stand  for 
the  day. 

The  VICE  PRESIDENT.  Thirty-seven  Senators  have  an- 
swered to  their  names.  There  is  not  a  quorum  present. 
The  clerk  will  call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sen- 
ators, and  Mr.  Lonergan  and  Mr.  Whiti  answered  to  their 
names  when  called. 

Mr.  Adams.  Mr.  Ashurst,  Mr.  Bailey,  Mr.  Bankhead,  Mr. 
Barbocr.  Mr.  Bone.  Mr.  Borah,  Mr.  Bulkley,  Mr.  Byrd, 
Mrs.  Caraway.  Mr.  Car«y.  Mr.  Clark,  Mr.  Connally,  Mr. 
CosTiCAN.  Mr.  Davts,  Mr.  Dickinson,  Mr.  Dieterich,  Mr. 
Dill,  Mr.  Dtttty.  Mr.  Erickson,  Mr.  Pess,  Mr.  Fletcher,. 
Mr.  Okorce,  Mr.  Glass.  Mr.  Goldsborocgh,  Mr.  Gore,  Mr. 
Haiuson.  Mr.  Hastings,  Mr.  Hebert.  Mr.  Johnson,  Mr. 
KxAN,  Mr.  King.  Mr.  La  Pollette.  Mr.  Lewis,  Mr.  McAdoo. 
Mr.  Murphy,  Mr.  Neely,  Mr.  Norris.  Mr.  Nye.  Mr.  Overton, 
Mr.  Reed,  Mr.  Rri'NOLDS.  Mr.  Schall,  Mr.  Shipstead,  Mr. 
Steiwer.  Mr.  Stephens.  Mr.  Thomas  of  Utah.  Mr.  Townsend. 
Mr.  Tydincs.  Mr.  Vak  Nitys.  Mr.  Wagner,  Mr.  Walcott,  and 
Mr.  WHEEuca  entered  the  Chamber  and  answered  to  their 
names. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

petitions  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  veterans  and  ex-service  men  assembled  at  the 
Umted  States  Soldiers'  Home  in  Washington,  DC,  favoring 
the  prompt  repeal  of  the  so-called  "  Economy  Act  "  and  the 
immediate  restoration  of  the  compensations,  pensions,  dis- 
ability allowances,  and  hospital  and  domiciliary  rights  of 
veterans  without  discrimination  as  to  race,  color,  creed,  or 
political  aflUiations.  and  also  favoring  the  immediate  cash 
payment  of  the  remainder  of  the  adjuited-service  certificates 
(bonus),  which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
Beckley  Chapter.  No.  9.  Disabled  American  Veterans  of  the 
World  War,  of  Beckley.  W.Va.,  favoring  the  restoration  of 


Ls.sae  application,  to  the  Committee  on  Patenu. 


'  to  Jane  h.a.>  a; 
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h.i)eftt>  iinri  a^li'w  iri'-ps  to  veterans  of  the  World  War,  which 
ufi'    iilf'TTrd  to  th"  Committee  on  Finance. 

He  al.so  laid  before  the  Senate  a  resolution  adopted  by 
U.S.S.  Jacob  Joric-  Posi .  Kp  2,  the  American  Le^^ion.  Wiish- 
infton.  D  C  yr.  •(  s:::.,;  a.:ui:i.'-t  the  pa.ssape  of  any  law  ur  the 
laniance  ol  an\  ifguialion  to  deprive  honorably  di.sciiargt  d 
veterans  of  preference  m  .-f^tention  in  the  Civil  Service 
granted  to  'l,.:r.  under  p'eviuus  laws  and  Executive  orders. 
etc..  which  v.a^  lefeiied  'o  ihc  Committee  on  Civ.l  Service. 

He  also  laid  beXon  \h<'  Senate  the  petition  of  Samuti 
Tilden  Ansell.  Esq..  pra>  iiit:  for  an  investigation  of  alie^'ed 
acts  and  conduct  of  Hon  Htey  P  Lo.ng,  a  Senator  fvjin 
the  State  of  Louisiana,  ar.d  of  his  qualificationi;  to  be  a 
Senator,  wh.irh  wa.s  refeiT'^d  to  the  Committee  on  the 
Judiciary. 

He  also  la:cl  b^'fore  the  St-nate  ineniorir-ls  of  sundry  cit;- 
zens  u!  .\i;i.tt'  ai.d  Maiistield,  in  the  State  of  Louijiiana. 
endor.s.iiK  il(..:i.  Hukv  P.  L<.)ng.  a  Senator  from  the  Stale  ol 
Loui.siar.a.  condi'miuiiN'  att.ick.s  made  upon  him,  and  reniou- 
strat.riK  a;.;a:iist  a  senatorial  in\esLiyation  relative  to  ii.b 
allesed  at  t.>  a:.:\  ;ondmt.  wiucii  were  referred  to  the  Com- 
mittee on  tlif  JuriK'iary. 

He  also  laui  before  the  Senate  a  resolution  adopted  by 
the  Camden  County  Central  Labor  Union  of  Camden  County, 
N.J.,  endorsing  House  bill  5755,  tlie  national  induslnal-reco\ - 
ery  bill,  which  was  ordered  to  l:e  on  the  table. 

Mr  B.^KBOUR  pre^ented  a  resolution  adopted  by  Golden 
Kui-  ('. ';.:u-;l.  No  148.  .Son.-  and  Daughters  of  Liberty,  ot 
Will.aiii>t!  '.vn,  N.J,,  favoi'i::^  the  passage  of  the  so-called 
'■  Dies  bill  ■',  fixing'  a  quota  pertaining  to  the  admLs.s;on  of 
aliens  to  the  United  ."States,  winch  wa-s  referred  to  the  Com- 
mittee on  Inimigra'ion 

REPORTS    OF    committees 

M-  NEELY.  from  the  Committee  on  the  Judiciary,  to 
whicii  was  referred  the  it.>olution  (S.Res.  92'  creating  a 
sp>ecial  committee  to  investigate  certain  phases  of  the  pe- 
troleum industry,  reported  it  without  amendment. 

Mr.  TYDINGS.  fr  r..  the  Committee  on  Territories  and 
Insular  Affairs,  to  wiiioh  was  referred  the  bill  ^H.R.  5767' 
to  authorize  the  ay-pointmcnt  of  the  Governor  of  Hawaii 
without  re^iard  to  hu>  beinc  a  citizen  or  resident  of  Hawaii, 
repor'i  d   ;■    \v;tiio;;t   .iinendment. 

.M:  B.\RKI.KY.  from  the  Committee  on  the  Library,  to 
wliicii  w  us  relfrred  the  bill  iS,  1867 J  aathorizmg  an  appro- 
pnatiori  to  pr(:i\:df'  for  the  com.pletion  of  the  George  Rogers 
Clark  NUniorial  at  Vmcennes.  Ind..  reported  il  without 
amendint'iit 

printing   of   HE.ARINGS   ON   30-HOUR   WORKWEEK 

Mr  H.^VDPLN.  By  direction  of  the  Committee  on  Print- 
ing I  report  back  favorably  without  amendment  Senate 
h'  .'  !  ;t:  '!.  71,  and  a-^k  unanimous  consent  for  its  immediate 
Con~n.lt  rat  ion 

Thr  VICE  PRESIDENT.     Is  there  objection? 

TTiere  being  no  obu-ction.  Senate  Resolution  71,  submitted 

by  Mr   Black  on  M.iv  4.  1^33,  was  considered  and  agreed  to, 

as  follows: 

fi- '.  ■.''■■•ri  T>ii;t  ir.  arcnrdanoe  with  paraprnph  3  of  section  2  r<* 
tl.o  i^iir.r.nx  Act  ai'prL'ved  Marcli  1.  1907.  the  CkDrnmittee  on  the 
Judiciary  .  f  the  Sn..,rr  be,  and  Is  hc.'-eby.  empowered  to  liave 
printed  i<ir  lu-  u.'^c  ]  ooo  addilioniil  copies  of  the  hearings  held 
before  a  subcomnun.er  of  said  committee  relative  to  30-ho'ar 
wnrkwrok,   Seve:ity-8<'cond   Congress,   second   session. 

rS'ROILED    BrLL    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  thai  on  June  9.  1933,  that  committee  presented  to 
tiie  Pri-.sident  of  the  United  States  the  enrolled  bill  *S. 
1094'  to  autliTi.T  tlie  Iveoonstrurtion  Finance  Corporation 
to  subscribe  for  prtierri'd  stock  and  purchase  the  capital 
notes  of  ir^uraiKc  oouipanies.  and  for  other  purposes. 

BILLS    AND     .JOINT    RESOLUTION    INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  fir.-^t 
tlmp.  and  by  unanimous  consent,  the  second  time,  and 
referred   a.s   follows: 

B>    Mr    HAYDEN: 

A  bill  <S  1875  >  to  stabilize  the  coetl-minlng  indastry:  to 
proMue  for  a  coal  operators'  code  and  a^eement;  to  pro- 


'  vide  for  cooperative  marketing  of  coal:  to  :v'cure  prices  .tu'-t 
to  operators  and  consumers  and  fair  li-.^nK  and  working 
cniuiitions  Icr  the  ir.int-iv-  concerned:  to  i..  \y  a  lax  on  coal 
and  provide  for  a  drawback  und^r  cer'a.::  ro:. dit  'n.-- :  t) 
d'^clare  the  produ  r:on,  distribution,  and  u-^e  i.f  coal  to  be 
allv^tLu  with  a  puahc  interest:  to  providr  for  the  general 
welfare:  and  for  other  purposes:  to  tho  C.uiniittee  on  Mines 
ant.  M-iunp. 

A  b;ii  S  llMGi  to  define  the  exteiior  boundarie.^  of  the 
Na\a;  )  Iiio.an  R^.-ervation  in  An7x.na,  and  for  other  pur- 
po--e.' :   to  thr  Committee  on  Indian  Aflairs. 

By  Mr,  DILL: 

A  bill  IS  lfc77'  for  the  relief  of  Leo  Yates;  to  the  Com- 
miMee  o;i  Claims. 

A  i::.  S.  187S>  for  the  relief  of  Vincent  Rutherford:  to 
tlie  Committee  on  Military  Aflairs. 

.\  bill  (S.  1879  extending  the  provisions  of  the  pe*ision 
lav.s  relating  to  Ind. an  war  veteran.-  to  Cupt  H,  M.  IhKiyiS' 
company,  and  for  other  purposes;  and 

A  bill  iS  1880'  p^-ai.t:ng  a  pe-nsion  to  Elmer  K.  Corbftt 
'With  accompanying  pai>ers  i  ;  to  the  Committee  on  Pen- 
sions. 

By  Mr    BONE: 

A  b'ij  'S.  1881  >  to  authorize  the  creation  of  an  Indian  v:l- 
lage  within  the  Shoahvn^er  Indian  Re.-er' ation,  Wa^h..  and 
I  for  other  purpo.'^e  ■:  and 

A  bill  iS.  18SJ  to  authorize  tlie  Secretaiy  of  the  Interior 
*o  issue  patent.'^  for  lot--^  to  Indians  within  the  Indian  \-ii;a.:e 
of  Taholah.  on  the  Qumaielt  Indian  Re.-^ervation,  Wash.; 
to  the  Committee  on  Indian  Affairs. 

By  Mr    STEIWER: 

A  bill   ■  ?,   1883'    to  amend  the  act  of  March  3.   18?'>.  en- 

I  titled  "An  act  providing  for  allotment  ol  lands  in  se\'e'alty 

to  the  India::.-  ro  id.n.g   upon  the   Umatilla  Reservati'->n,   in 

the  Stat"^  of  Oiepon.  and  granting  patients  therefor,  a-id  for 

other  pur;x).se.s  ":   to  the  Commritec  on  Indian  AfTairs, 

Mr  STEIWER  also  introduced  Senate  bill  1884,  which 
was  refer! ed  to  the  Committee  on  tlie  Judiciary,  and  appears 
under  a  .separate  liead.ng. 

By  Mr.  McADOO: 

A  bill  'S.  1885'  for  the  relief  of  Wilson  G.  Bmghani:  to 
the  Committee  on  Military  AfTau's. 

By  Mr.  SHEPPARD: 

A  bill  'S.  1886'  for  the  relief  of  Any  McLaurin;  to  the 
Committee  on  Claims. 

By  Mr    WHEELER: 

A  b.ll  'S.  1887  >  to  authorme  the  change  of  homestead 
de.'^ignalions  on  allotted  Indian  lands; 

A  bill  S  1888'  to  provide  for  the  protection  and  conser- 
\'at;on  cf  tlie  grazing  resources  of  the  undi.>po'"ed  of  ceded 
Indian  land.s,  the  tribal  title  to  which  remains  unextin- 
gui.shed : 

A  bill  'S.  188P'  to  facilitate  a  more  economical  admlnis- 
traiion  cf  fore-:  and  grazing  lands  on  Indian  reservations; 

A  bill  <S  1890  to  authorize  the  Secretary  of  the  Interior 
to  grant  conce:>s.on.^  on  reservoir  Sites  and  other  lands  in 
connection  with  Indian  irrigation  projects  and  to  lea.^ve  the 
lands  in  such  reserve^  for  agncultui-e.  grazing,  or  other  pur- 
poses :   and 

A  bill  S.  1891'  to  authorize  the  Secretary  of  the  Interior 
to  cancel  restricted  fee  patents  and  i.'^sue  tr'U-st  patents  in 
lieu  theieof:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LONERGAN: 

A  bill  'S,  1S92  making  income  from  United  States  secur- 
ities subject  to  the  income-tax  laws  of  tlic  Uiuted  States; 
to  the  Commit  tee  on  Finance. 

By  Mr.  NYE     for  Mr.  Norbeck  •  : 

A  bill  S.  i;JS3'  providing  old-age  peii.sions  for  Indian 
citizen.s  of  Llie  United  States;  to  the  ComnnLtee  on  Lidian 
Affairs. 

A  bill  S,  1894'  authorizing  the  Secretary  of  the  Interior 
to  erect  a  monument  to  comniemorate  th<'  heroic  .sacrifices 
and  the  .'^ervices  of  Martin  Charger  and  10  other  Indians  in 
tlie  rescue  of  white  women  and  children  held  as  capt. •.■.■&  by 
an  unfriendly  Indian  tribe;  to  the  Com.mittee  on  the  Library. 

A  bill  iS.  1895'  for  the  relief  of  C.  B   Dickinson; 

A  bill  '.S.  1896;  for  the  relief  of  Sam  H.  Allen, 
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.'"TTlnf  upon  the  Court  of  Claim-;     :'  ^ 
i.t  :5t  the  Uruted  SULes  of  Pa'-er  D. 


Abin  <^s  18t: 
dleOoo  of  '.hf  c^ 
Mattel  and  a   b   F-.^^f 
A  bill  fS    i-i  .8'  for  the  relief  of  Sarah  Hay: 
A  bill    ~      '  '  i  >  for  the  relief  of  Httuuib  N>elaon  Lanen: 
A  btU  •  o  :j'.<j    for  Um  relief  of  Pred  If.  IXmham; 
A  bill  <8.  1901)  for  the  relief  of  WUliam  A.  Delaney: 
A  bill    S.  1902 »  for  the  relief  of  George  C  Wldlon; 
A  bill  <S.  1903*  for  the  relief  of  Uilie  Anderson  («nth  ac- 
companying papers)  .  and 

A  bill  'S.  19041  for  the  relief  of  Axel  J.  Beck  iwlth  accom- 
panying papers' :  to  the  Committee  oti  Claims. 
A  bill  I S.  1905)  granting  a  pMieiOD  to  Running  Grouse: 
A  bill  (8.  1906)  granting  an  ixxreaae  of  pension  to  Mary 
C.  Booth: 

A  bill  'S.  1907)  granting  a  pension  to  Daniel  Webster: 
A  bill  (8.  1908)   TTHi     :  <    '       nsion  to  WUliam  P   Simp- 
kins: 

A  bill  1 3.  1909>  granting  a  pension  to  Jennie  Claymore: 
A  biU    8.  1910)  granting  a  peoekm  to  Mattie  GUbertaon; 
A  biU  'S.  1911)  granting  a  pension  to  Lightning: 
A  bill  <S    1912)  granMni  a  pension  to  Martm  Erikson: 
A  bill  tS.  19131  granting  a  pension  to  Anthony  Penson; 
A  bill  'S    1914)  grailMH  a  pension  to  Emily  S.  Marlett: 
A  bill  (8    1915*   graaClllC  a  pension  to  Richard  Pajme: 
A  bill  <8.  1916  >  granting  an  Increase  of  pension  to  Louisa 
J    Rubend.il'; 

A  b.ll     6     1917      ,;ru'/.:..i  a  pension  to  Jirii'-^   K    RU5h: 
A  bill    S.  1918  >  granting  a  pension  to  Daniel  R.  &CcKay: 
A  bill  1 8-  1919  •  granting  a  pension  to  Harriett  Wame; 
A  btU  '8    1920"  grantmtr  a  p*»n<;inn  to  Amos  O.  Cox; 
A  bdl  <8.  1921  >  gran'  :.:;   i  ;  •  :       r.  to  Howard  J.  Sheehan: 
A  bill  (8.  19221   panting  a:.  .:.  r--^^'  of  pension  to  Anna 
Olson: 

A  bill  (S.  1933)  granting  an  Increase  of  pension  to  Lovina 
Kenyon:  and 

A  bill  »S.  1924)  granting  an  increase  of  pension  to  Amos 
Red  Owl  'With  accompany' uig  papers > .  to  the  Comnutlee  on 
Penriona 

By  Mr.  COFELAND: 

A  bdl  ^S.  1935)  for  the  relief  of  the  William  Wrlgley.  Jr.. 
Co..  Inc..  of   New   York  City.  N.Y.;    to  the  Committee   on 


Br  Mr.  Bl  LKi  :-:Y:  ' 

A  bill  iS.  1936)  granting  an  annuity  to  Samuel  R.  Stone; 
to  the  Commtttpe  on  Plnaooe. 

Br  Mr   CAPPER: 

A  bill  (8.  1937)  granting  a  pension  to  Lydia  C.  Wark 
(with  accompanying  papers^ :  to  the  Committee  on  Pensions. 

By  Mr    LONERGAN: 

A  Joint  resolution  i8.J.Res.  61)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  relative  to  taxation 
of  income  derived  from  securities;  to  the  Committee  on  the 
Judiciary. 

PRiNr.N.    ^r    f!'   ■.ti..:-.  .s    in    :M-r«    hmj'N*    r-r'.L    OF    RAIOLO 

M  A-:i'.:-4cl  Mr  Prcsidcn:,  1  ^^u::..:  an  order  which 
.-•  t.!  -  xs  follows: 


,  )'d^' «    r'  ,        ..  .,,     ..^  ■  .,j.  In  xha  >«ne>i  tn  etmsMetUm  wtth 

t:  >■  u  >.     !   a^-.:^  :        -     u-k.  UaitMl  SUMm  diccriet  lodge  for 

rtn^n  dMHUil  jmia.  upon  artlclM  ot  impcttCMMMl 

cx...L.ieii  :u/ainat  hifT>   :,^    -.-..a  Houae  ot  R«prM«nt«UvM  be  prtBted 

••  •  a«n«i''    .  A-  ..i.>  I.'. 

It.  i-  '.  .     ;'-(•:.    !  )ne  In  all  cases  heretofore.     I  ask  it  now 

!>■  I  .  >•  ■  :•'•  ::.a'vr  .^  In  type,  and  It  wil!  ^iv  ♦h*'  O-vfrn- 
mr:;-  -  :r.  :..v  ..'  .:  bf  printed  befort-  ■;..■  '%;<•  .^  :hrown 
m  and  reset  I  a.  s.  .-.  i:..:nous  consent  for  the  eooiklera- 
Uor     f  "h.-"   -r  J'T 

Tl..'  PIIKSIDINO  OFYlCEli  Mr.  M.GiM.  m  the  chatr>. 
Lj  there  objection  to  the  present  consideration  of  the  order? 

\'.'  CONNALLY  Mr  President,  is  it  not  customary  to 
rt-.i:  '.h»se  matters  to  the  Committee  -^r.  F*rinting  for  their 
approval^ 

M;     A.-:rRST      I  am  wilLng  that  that  shall  be  done      I 

k  <    r  .■  -r.f  -rj^T  V"  :  ■f^—'T!  to  the  Committee  on  Printing. 

ri.c  i'ULcjIDLNU  OPT  ICLii.     That  reference  will  be  made. 


•VOtLD    TRADE    B\ ."IrHS      N    RCLATTOW   TO    AMCTICAV    ACHICXTLTtJai 

DOC.   NO.   70) 

Si:  .:^:.<nTH.  I  present  an  order  and  will  ask  the  clerk  to 
read  it.  It  wUl  explain  Itself.  I  should  like  then  to  have 
the  order  adopted. 

The  VICE  PRESIDE>rT.  The  clerk  will  read  the  proposed 
order. 

The  Chief  Clerk  read  as  follows: 

Ordered.  Th»t  the  report  at  the  8«cretAry  of  Agriculture  pertain- 
ing to  restriction*  upon  lnt«maUonal  trade  In  major  agricultural 
product*,  transmitted  to  the  8«nat«  on  the  7th  instant  in  reeponae 
to  Senate  Beaolutloa  330.  e«*i»nty-«econd  Congraw.  be  printed. 
with  iUuttrations.  ta  a  Senate  document. 

The  \aCE  PRESIDENT.  IS  thtre  objection?  The  Chair 
hears  none,  and  the  ordet  Is  entifred. 

Mr.  McNARY  subsequently  said:  Mr.  President,  at  the 
request  of  the  senior  Senator  from  South  Dakota  (Mr.  Nor- 
BECKl  I  ask  unammous  consent  that  ths  letter  of  the  Secre-*" 
tary  of  Agriculture,  in  response  to  Senate  Resolution  280, 
touching  world  trade  tiamers  in  relation  to  American  agrl« 
culture,  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  such 
an  order  ha.s  already  been  entered  on  motion  of  ths  Senator 
from  South  Carolma  (Mr.  Sioth]. 

coMxrrrxx  skbvick 

On  motion  of  Mr.  Rouxsok  o*  Arkansas,  and  by  unanimous 
consent,  it  was 

Ordered.  That  the  Senator  from  Colorado.  Mr.  Adams,  be 
•aalgned  to  aenrloe  on  ttoe  Committee  on  Public  Lands  and  Sur- 
reys: that  the  Senator  from  Ohio.  Mr  Bt;i.K.i.zT.  be  excused  from 
further  service  on  the  Committee  on  Commerce,  and  that  he  be 
assl^ed  to  aerrlce  on  the  Committee  on  Foreign  Relations;  and 
that  the  Senator  from  New  Mexico.  Mr.  BaA-rroM.  be  excused  from 
further  aerrlce  on  the  Special  Committee  on  Investigation  of  Sena> 
tonal  Campaign  Expenditure*. 

MESSAGE   ntOM    TllS   HOCSK 

A  message  from  the  House  of  Repreaentattwa.  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  following  bills  of  the 
Senate: 

S.  804.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  to  the  Dalles  Bridge  Co.: 

S.  1514.  An  act  authorizing  the  Administrator  of  Vet- 
erans' Affairs  to  convey  certain  lands  to  Harrison  County, 
Miss.: 

S.  1536.  An  act  giving  credit  for  water  charges  paid  on 
damaged  land: 

S  1561.  An  act  providmtr  fnr  payment  of  $50  to  each  en- 
rolled Chippewa  Indian  of  the  Red  Lake  Band  of  Minnesota 
from  the  limber  funds  standing  to  their  credit  m  the  Treas- 
ury of  the  United  States; 

8.  1745.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  UmpquA  River  at  or  near  Reedsport. 
Douglas  County.  Oreg.: 

S  1746  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  cooalnict.  maintain,  and  operate  a  toll 
bridge  across  Yaquina  Bay  at  or  near  Nfwpcrt.  Lincoln 
Cotmty.  Oreg.: 

8.  1747.  An  act  granting  the  consent  of   (\  r.K'r'"^"*  to  the 

e  a  toll 
County, 
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State  of  Oregon  to  constrtict,  maintain  ,i:. 
bridge  acroas  Alaea  Bay  at  or  near  Wald;.'  :.\. 
Oreg.: 

5.  1748  An  act  granting  the  consent  of  Congrr**  'n  the 
State  of  Oregon  f'^  ''"n«truct.  maintain,  and  op*"^.i"''  .i  toll 
bndge  acroas  C.  ii.i,  .^t  or  near  North  Bend.  Co<l^  C"  unty. 
Oreg.: 

8.  1749  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Siu  ..i  -  liiver  at  or  :.Mr  Fl jrence,  Lane 
Coimty.  Oreg  ; 

6.  1783.  An  act  granting  the  consent  of  Congress  to  the 
Overseas  Road  and  Toll  Bridge  District,  a  political  subdivi- 
sion of  the  State  of  Florida,  to  construct,  mamtain.  and 
op*»rat^    bridges    across    the    navigHbl*"    wiit^^rs    m    Monroe 


Co'.inty   Fla    from  Ijowpt  Matecumbe  Key  to  No  Name  Key; 
and 

S  1808  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  conunemo7aiion  of  the  one  hundredth  anniversary  in 
]9:>.C)  of  ihc  indi'peiirienro  of  Texas,  and  of  the  noble  and 
hr:i):i.  .«;acr!f\ce.6  of  her  pioneers,  whose  revered  memory  has 
b^'<  li  an  in.spiraLion  to  her  sons  and  daughters  during  the 
pa.^t  century 

The  mes.'agr  al.so  announced  that  the  Hotise  had  passed 
tht'  bill  S  1513'  to  amend  Public  Act  No.  435  of  the 
Sr\pnty-socond  Congress,  relating  to  sales  of  timber  on 
Indian  land,  with  an  amendment,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  mes.^agr  al.so  announced  that  the  House  had  passed 
the  following  bill  and  joint  resolution.  In  which  It  requested 
the  concurrence  of  the  Senate: 

HJl  59f)0  .An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ,  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  .supplementary  thereto:  and 

H  J  Rf  >  183  Joint  re.solution  extending  for  1  year  the 
t.ni'  v.ahin  which  American  claimants  may  make  appUca- 
tior.  for  payment,  under  the  Settlement  of  War  Claims  Act 
of  19_'8,  of  aw;ird.<;  of  the  Mixed  Claims  Commission  and  of 
the  Tripaj-tilc  ClaiDOii  Commission. 

INROLLED    BILLS    SIGNED 

Tlie  message  further  announced  that  the  Speaker  had 
afTlxed  his  si^'nature  to  the  following  enrolled  bills,  and 
they  were  sipned  by  the  Vice  President: 

I!  \{  4L'20  .'\ii  art  for  the  protection  of  Government 
record.^ . 

H-R.  4j89  An  act  in.ikmg  appropriations  for  the  govern- 
ment of  U\c  Di.-^trict  i.f  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  aram.st  the  revenues  of  such  Dis- 
trict for  the  fii.c.»l  y-'ar  ending  June  30,  1934,  and  for  other 
purposes: 

H.R.  5012.  An  act  to  amend  existing  law  in  order  to 
obviate  the  payment  of  1  years  sea  pay  to  surplus  graduates 
of  the  Naval  Academy:  and 

H.R.  504'i  An  a(  '  to  extend  the  gasoline  tax  for  1  year, 
to  modify  p<).-tai;e  rates  on  mail  matter,  and  for  other 
purposes. 

nnv^r  rii.i  .\nd  jdint  RESoLmoN  referred 

The  f  r.ow.i.t:  bill  and  Joint  resolution  were  each  read 
twu  (•  bv  their  litl'-s  and  referred  as  indicated  below: 

H  R  59f)0.  An  act  to  amend  an  act  entitled  "An  act  to 
establi.^h  a  uniform  system  of  bankruptcy  throughout  the 
United  states  ".  approved  July  1,  1898,  and  acts  amendatory 
th'-renf  and  supplementary  thereto;  to  the  Committee  on 
the  Judiciary. 

lIJRe.s  183.  Joint  resolution  extending  for  1  year  the 
time  within  which  American  claimants  may  make  appLca- 
tirn  fnr  payment  under  the  Settlement  of  War  Claims  Act 
of  1928  of  awards  of  the  Mixed  Claims  C(MnmiS6ion  and  of 
the  Tripartite  Claims  Commission:  to  the  Committee  on 
Finance. 

THE    rORtlCIf    DEBTS 

Mr  COPEL,\ND  Mr  President,  I  ask  unanimous  consent 
to  havp  printed  in  the  Record  an  article  from  the  New 
York  Times  of  Sunday.  June  4.  relative  to  the  foreign  debts. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom    the   New   York   Tlmea,   June   4.    1W8) 
Af-nnN  ON  Dr»T  Hr:.D  Vit*:.  to*  All  of  U» — Amicasls  SSTTLCMEirr 

If     iHI.H    QUUTIUN     CUNBIOEUX)    ESfelNTLLL    U    WE    A&S    TO    HJtfcTOEI 
I'BUM  rRITY 

To  thp  EoiTuR  nr  THT  Nrw  Ynui  TtMBi: 

It  ts  obvious  that  ihr  time  for  action  in  Battlement  ot  the  allied 
rountrlea'  debth  is  nov.  here  No  one  In  or  out  of  oOcial  author- 
ity has  yet  nhcwn  how  confidence  can  be  restored,  industry  re- 
vived, and  the  niiliions  putTering  from  nonemployment  or  eUrva- 
tlon  can  again  t^  employed  f*o  long  as  these  unsettled  debts  hang 
nice  a  pall  over  the  whole  country. 

Should  the  Rooaevflt  plan  of  amicable  adjustment  of  the  debts 
M  of  the  other  Internal. onal  divergent  questions  from  any  cause 
not  now  be  broiight  to  fruition,  no  one  can  anticipate  whiit  the 
conaequences  may   be. 


There  Ib  apparently  a  FurpriuJng  lacli:  of  Information  on  thin 
debt  situation.  Either  the  fundamental  f!ict«  are  mi«under8tood 
or  perhaps  unintentionally  ignored  When  reference  is  made  to 
the  large  debt  reductions  by  the  Dawes  plan  then  by  the  Young 
plan,  and  the  large  reductions  agreed  upon  since,  the  fact  is 
omitted  as  orMciii'ly  reported  by  Secretary  Mell  )n  tiiat  "  in  the 
Bnti.sh  sett'fnient.  as  :n  every  othrr  setiienicnl,  iwl  one  liickcl 
of  the  principal  amount  h&e  been  mnccled." 

MONFT    SPENT   HERE  ' 

These  debts  were  not  an  Indebtedness  from  the  outbreak  of  the 
war,  July  14.  to  tiie  armistice  for  the  money  sent  to  tlie  credit  of 
the  H;:iecl  couiitne.'!  for  it  was  not  sent  there  at  all.  but  aU  ex- 
pended right  here  m  the  United  States  How  the  bllllon.s  of  dol- 
lars thus  used  overstimulated  our  factories  lor  war  munitions 
military  uniforms,  etc..  cotton,  wheat,  food  products-  -indeed,  every 
sort  of  product  of  both  indtistry  and  farm — is  well  known,  but 
apparently  largely  forgotten.  For  an  up-to-date  reminder.  Mr. 
Lamont  8  Interesting  biographical  tribute  to  his  good  friend  Henry 
Davison  is  quite  apropos  at  this  time; 

"  It  was  inevitable  that  Britain  and  France  would  vrtsh  to  pur- 
chase In  the  American  marliets  the  greater  portion  of  their  mount- 
ing requirements  for  wheat,  oats,  cotton,  leather,  meats,  and 
copper  and  other  metals, 

•■  It  wEis  almost  a  romantic  story — that  of  the  allied  purchases  In 
America  How  from  small  beglunlngh  they  grew  in  an  orderly  way 
to  the  great  totals  that  manifestly  spelled  such  high  degree  of 
prosperity  for  American  agriculture  and  Industry,  and  that  brought 
increased  wages  to  the  worklngman;  how  the  favorable  effect  of 
thcFe  purchases  of  all  sort.s  of  farm  products  and  of  manufacturer 
spread   and  reached  even   the  remote  comers  of  the  country. 

"  When  the  demands  from  the  British  and  French  Government.s 
became  so  all-embracing  and  so  insistent  as  to  exhaust  the  facil- 
ities of  existing  manufacturing  organizations  in  America,  in  the 
line  of  military  supplies.  Stettinlus  set  about  developing  new 
source? 

■■  No  possible  estimate  could  ever  have  been  made  of  the  enor- 
mou.";  tangible  benelius  flowing  to  American  agriculture  and  m- 
du.=try  f.'-om  the  proceeds  of  the  great  Anglo-French  loan  of 
»500,d(Xi.(X)0  issued  in  Octotjer  1915,  Sixty  percent  of  its  proceeds 
was  expejided   in  the  Misi.i.s6lppl   Valley  alone 

'•A  potential  factor  m  the  foreign-debt  statu?,' also  apparently 
fnrgrott.er. ,  i.^  that  for  1,*^  mcr.tlis  alter  the  outbreak  of  the  war, 
wl.en  the  Allies  were  ]o»:v.iz  weekly  thousands  of  men  and  the  war 
carried  on  by  them  at  a  fabulous  cost  while  this  country  wa.s 
b<:u>.'  made  richer  by  leaps  and  bounds  on  those  countries'  war 
necessities,  without  the  lo.ss  of  either  men  or  treasure  here,  thi.s 
cnur.-r\-  was  tiius  protected  from  German  aggression  for  these  l.S 
months  " 

WE    WERE    PROTECTED 

Be  it  re.'neml;>ered  also  that  when  the  allied  loans  were  author- 
ized by  Congress  n;.,r.\  Members,  bo'h  In  tlie  Senate  and  Hovi.se 
openly  advc'Caied  tliat  our  advances  under  the  circumstance- 
should  be  treated  a.s  a  contribution  by  this  country  for  tlie  pro- 
tectio:.  and  profits  we  would  enjoy  for  the  time. 

Lf  this  country  and  the  world  Is  to  now  have  peace,  recovery 
and  prosperity  besides  the  prompt  and  amicable  debts  settlements 
mu.'^t  also  with  equal  proraptess  come  relief  from  the  crushing 
burden  of  armamei.ts,  the  im.minont  danger  if  dlsr.rmamente  be 
not  succeasfuliy  effected,  stabilization  cf  currencies,  some  tariff  ad- 
justiiients  —all  pressing,  buriung  questions  for  immediate  solution. 

Fkxderick  W.  K£L.sz;y. 

New  York.,  June  1.  1933. 

FARM    CEEDIT    ADMHrLSTRATlON 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
5790  '  to  provide  for  organizations  within  the  Farm  Credit 
Administration  to  make  loans  for  the  production  and  mar- 
keting of  agricultural  products,  to  amend  the  Federal  Farm 
Loan  Act,  to  amend  the  Agricultiiral  Marketing  Act,  to 
pro\1de  a  market  for  obligations  of  the  United  State*,  and 
for  other  purposes. 

Mr.  BYRNES.  I  a.sk  that  the  formal  reading  of  the  bill 
may  be  diapcnued  with,  and  that  the  bill  be  read  for  amend- 
ments, the  committee  amendments  to  be  first  considered. 

The  VICE  PRESIDENT,  Is  there  objection?  The  Chair 
hears  none  and  it  is  so  ordered.  The  Clerk  will  state  the 
flrat  amendment. 

The  first  amendment  of  the  Committee  on  Banking  and 

Currency  wa.s.   under  the  subhead  "  Establishment  of  pro- 

durtion  credit  corporations  and  banks  for  cooperatives,  on 

I  page  2,  line  13,  after  the  word    ■  power  ".  to  insert  "  fcubject 

to  the  approval  of  the  Governor,";  so  as  to  make  the  section 

read: 

1       Sec    2.  The  Governor  of  the  Farm  Credit  Administration    here- 

'  ln:^ter   In   this    act   referred    to   as   the   '■Governor",    is   authorized 

'  and   directed   to  ort^anlze  and  charter   12  corporations  to  bf  knov.  :. 

'  as    •■  Production    Credit    Corporations    and    12    banks    to    be    knowr. 

as  "Banks  for  CoopcrativeB  "     One  such  corporation  find  one  hwr. 

bank   shall    be   established    in   each   city   In    which  there   Is   locau-d 

a   Federal    land    bank       The    directors   of   the    several    Federal    land 

i  ha-uiL:,  >-:.^^:i    bt    ex   officio   tlie    directors   cf   the    respecUve   produc- 
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tioB  crvdtt  eovporatlotM  maA  twnlu  for  coop«r«tlTM.  8urh  dir«c- 
tOM  alMUl  nare  power,  subject  to  th«  approval  of  th«  Oorvrnor. 
to  «Bploy  mtuX  Ox  tbe  compcnoAtlon  of  tiicb  oflkcers  and  pmploye^a 
of  Kieh  eotpor»IOMi  and  baaka  ma  may  b«  aacMMry  to  carnr  out 
Um  po«vn  and  datlaa  eonXaiTad  upon  «ueh  oocpontlona  and  banka 
\uadrr  thia  act. 

The  amendment  was  agreed  to. 

The  next  amendment  waa.  under  the  subhead  "  Capital  of 
production  credit  corporations  ".  on  page  3.  Une  13.  after 
the  word  "  board  ".  to  strike  out  "  or  "  and  insert  "  of  ".  so 
u  to  make  the  aectkm  read : 

arc  4  The  capital  stock  of  each  production  credit  corporation 
Aall  be  in  Buch  amount  a«  the  Oovernor  determinea  U  required 
tor  the  purpose  of  meeting  the  credit  needa  of  the  district  to  be 
sened  by  mch  corporation,  and  tuch  amount  may  be  Inereaaed 
or  dacTvaaed  from  tune  to  time  by  the  Oovernor  in  accordance  with 
»«K-h  credit  needs.  Such  eapitsl  stock  shall  be  divided  Into  shares 
of  1100  «*ch.  The  initial  capital  stock  of  each  such  corporation 
•hall  be  »7  SOO  000.  whteh  shall  be  subacrlbed  for  by  the  Oovernor 
aatf  hald  Iqr  tun  on  behalf  of  the  United  StatM  Payments  on 
subsertptkHH  to  stock  by  the  Oovernor  shall  be  subject  to  call  In 
vhols  or  tn  part  by  the  board  of  directors  of  the  carporatton  with 
tiM  apprtyral  of  the  Ooremor.  The  Oovernor  shall  mato  snch  pay- 
meau  out  of  the  rrvclvlng  fund  created  la  section  S.  The  stock 
ownsrabtp  of  the  United  States  In  such  corporation  aball  be  evi- 
denced by  such  means  aa  the  Oovamor  shall  determine. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Revolving 
fund  and  appropriation  ",  on  page  5,  line  21.  after  the  word 
-  expenditures  ".  to  strike  out  "  during  the  fiscal  year  1934  ". 
ao  AS  to  read: 

(c)  The  authority  of  the  Oovernor  of  the  Farm  Credit  Admln- 
lalratlon  to  sllocate  and  expend  out  of  the  funda  covered  by  sub- 
section (a)  of  this  section  such  amounta  as  he  shall  deem  neces- 
aary  for  salartea.  expensea.  and  ail  other  administrative  expendi- 
tures In  the  execution  of  the  functlorw  for  which  sxxch  funds  have 
hitherto  been  available  shaU  not  be  deemed  to  be  restricted  by 
this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Title  n — 
production  credit  associations — Establishment  of  production 
crc<bt  associations ".  on  page  8.  line  10.  after  the  words 
•*  4lr«cted  to  ".  to  strike  out  "  provide  for  the  establi-shment 
of  *•  and  insert  "  organize  and  charter  ".  so  as  to  read: 


Is  Author tzed  and 
to    be    known    as    " 
luch    a^eoclatlon*  be    orfaniai 

ils«lfln<    (  I    torrow    v.    -  ■■/    under    the 
title      Such  II   1  ihall  •i.'<r         ■> 

vlUcA  sbaU  «(^c^.^/    •■.   t^nrr*!    '<■'-•'  »    'he 
!•  feraiMi  and   '   ' 

eh-i. .      ■<*•     «    -;         1     ■•'(     •  -.f 

ductum  cMitt  eerporati^ 

.  ..-^  •  •■      ..1  -         I  ,  -•  .-r    • 


II    *.- 


bf   10  or 
rovMoM  of  tfels 
at  iniirpwilHii 

-'■■ '   to   be  MMMlMd  by   it  in 

I    'pon  It  bf  Itiis  a«t.    Such 

1     duals  uniting  to  form  tta« 

.til    be   forwarded  to  tbo  pro* 

•tnct.  and  mmk  ao^  sball  bs 

rt."   >""^«araor  may.  for  good 

■  il   f^ltfaaia-      Upon    the    ap« 


••'1  bT  blm.  or  b 
«  ■<       iiion.  or  both    ■ 
induct   of    the 


*•'        :r.  1<T     "i' '1     iiiiU     ie^ul*lioii»     pr«- 

•1.  '     .t:^   ■•>*•  'c-r-r.d  of  the  charter  of  the 

:.T  '.'.\e     i\i.'    /atlon.  managCBMIlt. 

.  -•--.  I  u.f  *.«.^  -■  I'.i.jn.  and  the  power 
of  the  Governor  shall  extend  to  prescribing  the  amount  of  the 
stock  of  such  asaocUtlon.  fixing  the  territory  within  which  Its 
operations  may  be  carried  on.  fixing  the  method  of  election  and 
appointment  of,  and  the  amount  and  payment  of  the  compenaa- 
tlOQ  of.  directors,  otBoers.  and  employees:  fixing  the  maximum 
amount  of  individual  loans  which  may  be  made;  prescribing  the 
conditions  under  which  the  stock  may  be  retired:  and  provid- 
ing for  the  consolidation  of  two  or  more  such  associations.  The 
Oovernor  may.  at  any  time,  direct  such  changes  in  the  charter  of 
any  such  ssaoclattOP  as  he  finds  necessary  In  accomplishing  the 
putposes  of  this  title.  Bylaws  of  any  such  association  may  be 
Sfdopted  bv  the  directors  but  shall  not  be  valid  unless  approved 
by  the  Governor. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title  m — 
Centrml  bank  for  cooperatives — SaiMtitUtiment  of  bank ". 
on  page  13.  line  11,  after  the  words  "dtraetod  to  ".  to  strike 
out  "  proTkte  for  the  establishment  of  "  and  insert  "  or- 
ganise and  etaaiter  ",  so  as  to  make  the  section  read: 

8rc  30.  The  Oovernor  is  authorized  and  directed  to  organise 
and  charter  a  eorpatatlon  to  be  known  aa  the  "  Central  Bank  For 
Oooperatlvea  **  with  Its  principal  oOca  in  the  District  of  Colum- 
bia and  sueb  otbsr  cScea  aa  in  ttaa  opinion  of  the  Uovemor  may 
be 


43    The  provision ' 
QMS  of   thanks   for   coop*  - 
same  extent  as 
for  Cooperative 


The  amendment  was  agreed  to. 

The  next  amendment  was.   under  the  subhead   "  Capital 

Stock  of  central  bank  ".  on  page  15,  line  18,  after  the  word 

•*  such  ",  to  strike  out  "  payment  "  and  insert  "  payments  ", 

so  as  to  make  the  section  read: 

8ac  33  The  capital  itock  of  the  central  bank  shall  be  In  such 
amount  aa  the  Oovernor  deterralnea  la  required  for  the  purpose  of 
meetl.ag  the  credit  needs  of  eligible  t>orrower»  from  the  bank  under 
this  title,  and  the  Oovernor  may  from  time  to  time  Increase  or 
decrease  such  amour-t.  subject  to  the  limitations  contained  In  sec- 
tkms  S5  and  37.  m  accordance  with  such  needs.  The  stock  of  such 
bank  shall  b*  divided  into  shares  of  HOC  each.  Out  of  the  re- 
volving fund  created  under  section  6  of  the  Agricultural  Market- 
ing .\ct.  as  amended,  the  Oovernor.  on  t>ehalf  of  the  United  States, 
shall  subscribe  for  and  make  payments  for  stock  in  the  central 
bank  and  such  payments  shall  be  subject  to  call  in  whole  or  in 
part  by  the  chairman  of  the  Ixiard  of  the  central  bank  with  the 
approval  of  the  Oovernor. 

The  amendment  was  agreed  to. 

T!  amendment  was,  under  the  5ubhead  "  Stock  sub- 

scrip...-  and  earnings  and  reserves",  on  page  20.  line  18. 
after  the  word  "  the  ".  to  insert  "  game  ",  so  as  to  make  the 
section  read: 

f  frtmns  35  and  36  shall  apply  In  the 
:  vcs  In  the  same  manor  and  to  the 
>ns  are  appUcablv  to  the  Central  Bank 
at  povscr.s  conferred  on  the  chairman 
of  the  boards  of  tiie  central  bank  ihall  be  rxcrclsed  by  the  boards 
of  directors  of  the  banks  for  cooperatives,  subject  to  the  approval 
of  the  Governor. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  VI — 
Provisions  common  to  corporations  created  under  act — 
General  corporate  powers",  on  page  26,  line  11,  after  the 
word  "  cases  ".  to  strike  out  "  for  winding  up  such  associa- 
tion or  corporation  '  and  insert  "  by  or  against  any  receiver 
of  any  such  corporation  or  association  appointed  in  accord- 
ance with  section  65  ",  so  as  to  make  the  section  read : 

Str  60  The  Central  Bank  for  Cooperatives,  and  the  production 
credit  corporation,  the  production  credit  association,  and  the 
banks  for  cooperatives,  organized  under  this  act,  shall  have  sue- 
cssslcin,  until  dissolved  in  accordance  with  this  or  anv  other  act 
of  Cotigrese:  aball  have  power  to  sue  and  be  s\ied  in  sny  court,  to 
adopt  and  uat  a  eorporate  seal,  to  make  contracts,  vo  acquire, 
bold,  and  dispose  o(  n^  and  personal  propartf  neessssry  aad  UMi' 
dent  to  the  coodu«t  of  their  btislneas.  to  praMTtbe  f«M  and  ebarpM 
(Which  In  anv  case  Aall  bo  SMbl— t  to  the  rules  snd  regulation* 

CsscnbMi  by  ttob  Oovemer)  for  ioum  snd  othsr  scrviosr.  and  shall 
kve  such  other  powers  oeoessary  and  incident  to  carrying  out 
thoir  powers  snd  dutloe  under  thle  or  any  othor  act  of  Congr— 
as  msy  be  providod  by  the  Oiirarbar  la  ttmtf  ilMrtdtb  or  In  awf 
amondmenu  thereto.  Mmcti  sueh  bank.  tmotltUm.  or  aorporailon 
Aall.  for  tba  pttrpoM*  of  jurisdution,  be  dMWd  a  citlxen  of  tike 
•toto  or  Distriet  wtthin  which  its  priadpai  oAce  u  locatod.  Mo 
dMrtot  eewt  of  the  United  States  shall  MM  ^Mtidl•UMl  of  aoy 
by  or  sgatnet  tof  prodimioa  aredM  corporation  or 
Alt  sasocisiion  upoa  Um  grouoA  tliai  it  was  incor* 
uDd«r  this  act  or  that  the  Uoltod  SUtos  owns  a  majority 
.ock  in  It  nor  shall  any  dls«rlet  eourt  of  the  tJnited  tCatM 
ifciinin  the  land-bank  district  served  by  such  aasoclstion  or  corpo- 
ration tiave  Jurisdiclioo  by  removal  or  otherwise  of  any  suit  by 
or  against  any  such  association  or  corporation  except  in  cases  by 
or  against  the  United  State*  or  t»3r  or  against  any  cmcer  of  the 
United  Statee  and  except  tn  eaaee  by  or  against  any  receiver  of 
any  such  corporation  or  asaoclatk>n  appointed  In  accordance  with 
section  8S. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Unlawful 
acts  and  jpenaltles  ".  on  page  28.  line  11.  after  the  word 
"  any  ".  to  strike  out  "  statement  '  and  insert  "  material  rep- 
resentation ";  in  line  13.  after  the  word  "  ariy  ".  to  insert 
"property  or";  in  line,,14.  after  the  word  "the",  to  r.trikc 
our  "  Centra]  Bank  for  Cooperatives,  or  a  production  credit 
corporation,  production  credit  association,  or  bank  for  co- 
operatives, organized  under  this  act "  and  insert  '  Farm 
Credit  Administration  or  any  division.  ofQccr,  or  employee 
thereof,  or  of  any  corporation  organized  under  this  act,  or 
in  which  a  production  credit  corporation  organized  under 
this  act  hold  stock,  or  of  any  regional  agricultural  credit 
corporation  established  pursuant  to  subsection  (e)  of  section 
201  of  the  Emergency  Relief  and  Construction  Act  of  1932."; 
In  line  25.  after  the  word  "  any  ",  to  strike  out  "  extension 
thereof  "  and  Insert  "  change  or  extension  oX  any  of  the 
".  so  as  to  read: 


W^'tx-ver  rrviV.p*  nn:'  rr.r\terlal  representation  knou.r.e 
'    V.       '       '    ■.<.;'.:..-".■    cA'f  r\  ;i :  uis    anv    propi-rtv    it 
'/    lr,:!i:i>nr;:itf   in   any   way   thp  act  .on      '. 
:-tr;a:on    rr    any    dtvipion.    ofRrer.    or    eni- 
(    Tti. Tdt'.on  or'jri:ii7cd  undrr  tins  act,  <>r 


8k  64.    < 

it   to  be   f...o.        '    V 
security,  for  thf-   niri 
the  Farm   Crt-dit    ^i.  i 
pioyee  thereof,  or  '^r    \ 

In  "which  a  productnm  crpd:t  rorporiition  ormmii'^d  undrr  th;-- 
act  holds  stock,  or  of  any  rcel'^nil  Btrricultural  credit  ccrporati.in 
eetabllshed  pursuant  to  sub.seriKn  (pi  of  section  201  of  the 
Emergency  Relief  and  Cor..strii<  t!'  n  Act  of  1932,  upon  any  applica- 
tion, advance,  dl.scount.  purrha..'ie  cr  repurchase  agreemont,  or 
loan,  or  any  chanpe  or  extension  of  any  of  the  same  by  ronewftl, 
deferment  of  action,  or  otherwise  or  the  acceptance,  relea.'^e  or 
EUbstitutKui  of  sr^virltv  t!  (  -1  :  r  shall  be  punished  by  a  fine 
of  not  ;:.  r'  than  %:■>  Ouv  ur  by  lajpribiiumcnt  for  not  more  t.n..n 
a   yr-\'         r    Ik  :  h. 

Thf  amendmrnl  was  agreed  to. 

Ihe  luxi  amendnieiii  was,  on  page  29,  line  6.  after  the 
word  "obligation",  to  .smlce  out  "or";  in  Lne  7,  after  the 
word  "coupon  ',  to  iu.>ert  "or  paper":  in  hne  8,  after  the 
word  "obligation",  to  .strike  out  "or";  in  the  same  line. 
after  the  word  '  coupon  ",  to  insert  "  or  paper  ";  and  in 
line  9,  aftrr  Uie  word  "  by  ",  to  .strike  out  "  any  such  bank. 
a.s.  cxiatif  n,  or  corporation"  and  insert  "the  Farm  Credit 
.Aain;:u.^tration  or  by  any  corp)oration  referred  to  in  subsec- 
tion ta'   of  thi-s  .section  ",  so  as  to  read; 

(b)  'v'.  h  '  ■■ '  r  '.  f.w>' ly  makes  fortrf^s,  or  counterfeits  any  note, 
dcbeni..:'  \,^i..'.  ■  r  oti.er  obligation  coupon,  or  paper  m  im-.ta- 
tlon  oi.  ur  purporting  !■  !:>e  a  note,  debenture,  bond,  or  other 
obligation,  coupon,  or  pajH-r  Ksfued  by  the  Farm  Credit  Admin- 
istration or  by  any  corporation  relerred  to  in  subsection  lai  of 
this  section:   or 

The  ampndmtnt   was  aproed  to. 

The  ne.xt  amendment  wii.s.  on  page  29.  line  14,  after  the 
word  "  other  '.  to  strike  out  '  obligation  or  coupon  '  and 
insert  "  obligation,  coupon,  or  paper  ".  and  in  line  15.  after 
the  word  "  by  ",  to  strike  out  "  any  such  bank,  association. 
or  corporation  "  and  insert  '  the  Farm  Credit  Administra- 
tion OI   !'>  .li.y  sUv  1)  I  orporation  ",  so  as  to  read: 

(2)  ;,i -•;»•;  utters,  or  publishes  or  attempts  to  p^ss,  utter  or 
publish,  any  false,  forged  or  cotinterfeited  note,  debenture  bond. 
or  other  obligation,  cot;;. on.  or  paper,  purporting  to  have  been 
Issued  by  the  Karm  Crrd;t  Adn-.lnl'itratlon  or  by  any  stirh  r-rp'- 
ratlon.  knowing'  the  same  to   be  fahse,  forged,  or  counterfeited,    or 

Tlip  anundnni-.t   wns  aareed  to. 

The  nrxt  amendment  wa,s.  on  page  29,  line  19.  after  thp 
Word  '  obliHatiun  ".  to  Kti  ;ke  out  "or";  In  the  sanip  line 
uf'r-T  \h»-  word  coupon  ",  to  Inaert  "  or  paper  ";  and  in  linr 
20  af*-r  thr  worfl  hv  ",  to  strike  out  "any  »urh  bank, 
,1  .','>o.,it!r,Ti,  or  r(j,'-poratum  "  and  Ifw^t  "the  Farm  (.'r»-dit 
AUiii'ia-tiii'ion  or  t»V  any  *a' h  corpoiaUori  ",  ao  a«  to  ri-a*! 

(t)    f.-iw*-!)-    bi/^*    •ny    ri''"     drberiiure     h'lna     rr    tfthf^    <>f>l\pn 

!.j    (he  hui.u  r.'f.m  ,vin.:i..air:v<  ion  ur  by  ujiy  bvich  <  orp'.»f  allon     (rt 

The  arnr-ndmenl  wais  aj?re<-d  to. 

'fhf  rifxl  arTiendm«-nt   wa.v  on  paqe  29,  line  23,  after  the 

\i  Id  pubh-sii  ',  to  mu-n  "any  of  the  same";  in  line  24, 
afte:  tlir-  word  '  true  .  to  strike  out  "  any  falsely  altered  or 
8purinu>  III  >  tif  benture,  bond,  or  other  obligation,  or  coupon, 
h«i-iiPd  <ji  purport. iiK  to  iiave  been  issued  by  any  such  bank, 
ass'Kiaiion.  or  corporittion  ";  and  on  page  30.  Une  2,  after 
the  word  "  knowing  '  ,  to  strike  out  "  the  same  "  and  ui^ert 
"  it  ".  .'^o  as  to  read 

(4)  ;.  a>M-.  u:te'«.  or  pubiish^es,  or  attempts  to  pas.s,  utt^r.  or 
publish,  any  of  the  same  as  true,  knowing  it  to  be  lalsely  altered 
or  spurious,  shall  be  punished  by  a  fine  of  not  more  than  $10,000. 
or  by  ImprlBoruiient  for  not  more  than  5  years,  or  both. 

The  a:r.''ni.lii;"  :.t    "Aas   ameod   to. 

T!.e  r..  X'  ..n\c:\il!Z-'-iA  'Aa.-,  on  patze  30.  line  5,  after  the 
.vu;d  b' .lit:  ■.  to  i:i.-t;t  an  employee,  officer,  or  agent  ot 
the  Farm  Credit  AdiMi.isi  lat  loti  or  ";  and  in  luie  7,  after  the 
word  "any",  to  strike  out  '  -uch  bank,  as.sociation,  or  cor- 
poration "  and  insert  "  c^  :;"  :a::on  referred  to  in  subsection 
(a)  of  th..,  stclion";  so  a.^  to  read: 

^c•  \'  ..  ■  '  >  .  •  ..:  an  employee,  offlcer,  or  aeent  of  the  Farm 
Cred.'.  .-.o,.i.::.;-.!r;.iiun  or  coiunect^-d  :n  any  rupac:ty  w.;h  any 
corporation  referred  to  :n   sL.b,sei.  iion    (a)    ol  tins  &eciion. 

The  amendment  wiis  arr-xi  to.  r       ,- 

The  next  amendmei.t  wus.  on  pi-tf^  30,  line  11.  a.ter  tne 
word  "  to  ",  to  strike  out  "  it  "  and  insert  "  the  Farm  Credit 


Adnvinistration  or  .^^t.rh  oorporation  ";    :n  line   12.  after  the 

tv  ird   ■   tc  "    to  v;}-,!-..    o'.t   "  :r  "  ai.c   iii.^rit    '  the   same  ":    i.n 


rrt    "  th.e   United 

stich  ".   to   stiike 

;   the  veorri    '  of    '. 

(■>:    corpcratio'i  " 

and  in'-ert  "  the  Farn:  Cr'^d:'  Administra'ifjn  or  ot  any  surh 


Lne   13,  aliti    the   wot'ci   "  delraiid  ".   to   u 
States,  or";   in  line   14,   afts  i    the  word 
out  "  bank,  association,  or  ";  m  h:ie  16.  a" 
to  strike  out  "any  such  bank,  a.vsociati  ">: 


to 


to  strike  ot 


corporation  ';  :n  hne  19.  after  the  word 
"  any  such  hank,  a.ssociation.  or  corporation "  and  insert 
"  the  Farm  Credit  .^din!ni'=tration  or  any  such  corporation  "; 
and  m  hne  23.  after  the  word  "  decree  ",  to  strike  out 
"  thereof, ■'  and  in.sert  "thereof;",  so  as  to  read: 


cmbczr.-eF 


ubz 


:t£,    pjtir'nns     rr    v.iP.fiiily    mls.tpp!;e« 


moneys,  funds,  securities,  or  tther  th  ric^-  cf  valtie  whether  l>e- 
loncing  to  the  Farm  Credit  Aaminu.traii.in  or  buch  corporaliL:: 
or  ])iedged  or  otherwise  mtru.^ted  tc  the  sume,  or  i2i  with  intent 
to  defraud  the  United  States,  or  any  such  corporation,  or  any 
other  body  politic  or  corp^<rate  or  any  md: vidua;  or  to  c'ecctve 
any  officer,  auditor,  or  examiner  of  the  Fartn  Credit  AdminL«itrati>  n 
or  \.f  ar.v  .-^uch  corporation,  makes  any  false  entry  in  any  book, 
rep(  rt  or  staien.ent  of  or  to  the  Farm  Credit  Administration  or 
any  tU'.  h  curpoi  atior.,  or  draws  any  order,  or  i.-sues.  puts  forth, 
or  as"-:!::!^  a:.^  n'te  debenture,  bond,  or  other  obligation  or  dreut, 
moTtga^e,  judtrnienl.  or  decree  thereof,   or. 

The  am.endm.ent  was  agreed  to. 

Tlie  next  amendment  was.  on  page  30,  at  the  end  of  line 
23.  to  msert  "or  '3'  with  intent  to  defraud  the  United 
States  or  any  corporation  referred  to  m  subsection  <a)  of 
this  section,  participates  or  shares  in  or  receives  directly  or 
indirectly  any  money,  profit,  property,  or  benefits  through 
any  transaction,  loan,  co.mmission,  contract,  or  any  otlier 
act  ot  any  such  corporation  ",  so  as  to  read: 

3  I  with  .ntent  to  defraud  the  United  States  or  any  corporatloga 
relerreci  to  m  .subsert.on  (ai  of  th..*^  f-eclion.  part.cipates  or  .sliares 
;,,  ,,r  re  -e:'-*--  directly  or  indirectly  any  money  profit,  property, 
or  lieneht.'  throutib  a!iy  transaction,  loan,  coiximu-sion,  contract, 
or  anv  utiier  a.  t  ^:1  anv  .sUv  h  corporation,  shaii  be  punished  by 
a  tine  of  n,  t  n.^.rt  than  tic.UOO.  or  by  impri.30um.er.,t  lor  nut  mere 
than  5   V'  ars    or   both 

The  amendment  was  agreed  tn. 

The  next  amendment  wa.s.  on  page  31,  after  line  6,  to 
insert : 

idi  Whoever  kniiwlngiv.  ■f.lU-i  Intenf  to  defraud  the  l'ni1'-d 
SIrtU"-  Of  aii'.  c.Tp  .ration  referfd  to  m  f-nibfW'f  t  if-n  i  ri  )  of  thM 
iiertion  --lifo!  <  (.•.,<fH.i.  rprn<.)--f,  dlspof-e  of.  or  oonv»Tt  to  i^i«i  f/ n 
uw  or  u.  t.hi.t  fif  another  any  proprrtv  iiiortjrHKPd  or  pled;;^d  to, 
or  b"ld  b>  the  l-./n,  CrMit  ^drniiii.-tratlon  or  tin';  i»U' b  ef/fj,or»- 
t.or.  »«  MMifitv  f'.r  »/»>  ooliKi.tion  nf/jill  t*t  pu;.i«^»♦"<l  by  a  nno 
of  (.'.I  f(H'»«-  'hrtii  »&,(><iO.  lit  hj  unpf l»*;iwj»*Tii.  f  .f  not  Uhinr  \.hnu 
J.   yfi4f»    of    \fAU, 

TIm-  Hru'i.Uih' ni.  v,a^  uiir«-fd  U) 

'J'he  doa:  ii.'n'j.dinont  v^uJ--,  (jH  iMtM'-  31  liiu-  Ifl,  before  thf 
word  "  Th«  '  ,  f(j  Mrik*-  out  "id)'  and  )iu»fit  u; ",  iti  line 
20.  uftei  l\if  word  "  ai-'ret'menth  ",  to  htrik<*  out  "of  any 
bank,  a.sj»ociatiori,  ur  corporation  oruauized  under  thife  act  " 
and  in.v-rt  '  rnaae  by  the  Farm  Crf^tiii  AdrumLstration.  Its 
division.--,  officers,  and  employees,  and  by  the  corporatioms 
referred  to  m  sub.section  (a'  of  this  section  ",  so  as  to  read: 

(e)  TWe  provisions  of  sections  112.  ll:^,  114.  115,  116,  and  117 
of  the  Crmilnal  Code  of  the  United  bi,at€8  (US.C.  title  18.  sees. 
202  to  2  7  inclusive),  insofar  lui  appUcabiC,  are  extended  to  apply 
to  contracts  or  agreements  made  by  the  Farm  Credit  Adminisiru- 
t!on  its  divi.sions.  oflicrrs.  and  employees,  and  by  the  corpnjra- 
tions  referred  to  m  subsection  (a>  of  this  section,  which,  for  Uie 
purp  -ses  hereof,  shall  be  held  to  include  advances,  loans,  dis- 
counts, and  purchase  and  repurcha.se  agrreements,  extensions  and 
re'.cwais  thereof:  and  acceptances,  releai.es,  and  subst.tutions  of 
secority  thi  refer. 

The  am.endment  was  agreed  to. 

The  next  amendmiCni  was.  under  the  .subhead  "  Liquida- 
tion ".  on  pa-e  32,  after  lin*^'  20,  to  m.sert  the  followinR  addi- 
tiuiiai  ^^'ctioii; 

Sk-^  66  No  cirp'  :or  c.f.cer  or  eraplc:yee  of  the  Central  Bank  for 
p/.-Vr,'-  •■ves"  oV'of  iin"  production  creri:t  corporation,  production 
^..-.d  •  ^s-ociation.  or  bf-nk  for  cooperative?  8h.an  be  paid  com- 
pensation at  a  rate  m  evcesP  of  $10  000  per  annum  .No  oftcer 
or  employee  of  the  Faxm  Credit  Adinln.srr.ition  eneaced  In  carr>- 
In'-  out  the  provisions  of  titles  I  to  VI  inclusive,  of  ti.is  ;••  t 
shall  be  paid  compensation  at  a  rate  in  txceso  of  «1J.000  per 
anntim 


'■  4t 


in 


f 


The  a.mc:id:r.cnt  was  arreed  to. 
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hm  nTtfiinry. 
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same  ",  so  as  to  read: 


wuru       wj     ,   tu  ati  lat-   ^'ut       ii.       cini-i  x^..^^- 
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The  next  amendment  was.  under  the  heading  "  Title  VII — 
Amendments  to  Federal  Farm  Loan  Act  ".  on  page  33.  line  6. 
after  the  word  "  effective  -.  to  strike  out  "  July  1.  1933."  and 
January  1.  1934."  so  as  to  read: 


^mC.  70  EffeetJTe  Janxiary  1.  1934.  th«  fourteenth  paragraph 
of  «ectlon  A  of  the  Federal  Farm  Loan  Act.  as  amended  (UflC. 
title  12,  lec.  883).  la  amended  by  adding  after  the  flr«t  sentence 
the  following:  "Not  more  than  one  director  of  a  Federal  land 
may  aerve  the  bank  or  the  Farm  CYedlt  Administration  as  an 
nployee.  Except  with  the  approval  of  the  farm  loan 
tt  no  director  (other  than  the  director  who  may  be  an 
officer  or  emplo.-  .^11  rec«iT«  conapenaatlon  or  allowances  for 
any  services  reudere.:  any  Fvdarml  land  bank  In  hu  capacity  as 
director  for  more  than  30  days  in  any  one  calendar  year  exclusive 
of  the  period  for  which  compensation  Ls  paid  for  attendance  at 
directors'  meetings." 

The  amendment  was  agreed  to. 

The  next  arr.nr.dment  was.  on  pagr  33,  aTt.r  Iii;e  18.  to  In- 
sert: 

Sac.  70a.  (a)  KffectlTe  I  year  after  the  enactment  of  this  act. 
■ectlon  4  of  the  Fed*-:  iJ  !-'-i..'m  Loan  .\ct,  as  amended.  Is  amended 
as  follows. 

(1)  The  ninth  pa- 1  -  r  y.  of  such  section  iCBC,  title  12,  sec. 
eTB  (    U  amended  to   -  ^       . .  follows : 

••  The  board  of  diiettor*  of  every  Federal  land  bank  shall  be 
t«l«ct«d  as  hereinafter  specified  and  shall  oonsUt  of  seven  mem- 
bar*  Thre*  of  said  llliartnrn  shall  be  known  as  '  local  directors  ',  of 
whom  one  shall  b«  iliiiin  by  and  be  represenUUve  of  national 
farm-loan  associations  and  t>orrowers  throufb  •fcnelaa  one  ahaU 
be  c&oaen  by  and  be  representative  of  protfuetlon  credit  aMocla- 
Uoas  organlaMl  under  the  Farm  Credit  Act  of  1933.  and  one  shall 
be  rboaen  by  and  be  represenUtlve  of  borrowers  from  regional 
Banks  for  Cooperatives  organized  under  the  Farm  Credit  Act  of 
i9#9.  Three  of  the  seven  directors  shall  be  known  as  '  district 
tflTOCtors  •  and  shall  be  appointed  by  the  Governor  of  the  Farm 
Credit  Administration  and  represent  the  public  interest.  The 
terms  of  ofllce  of  local  and  district  directors  shall  be  3  years." 

(3)  The  tenth  paragraph  of  such  section  (VB.Q  .  title  13,  see. 
919)  Is  amended  to  read  as  follows: 

"At  lr««t  3  mftnttw  before  an  election  of  a  local  director  the 
land  bank  iWiiintMliinfir  shall  cause  notice  in  writing  to  be 
sent  to  those  entitled  to  nominate  candidates  for  su-h  local 
director  In  the  case  of  an  election  of  a  director  to  represent 
MiMonal  farm-loan  associations  and  t>orrowera  through  agencies 
eoeh  notice  shaU  be  sent  to  all  national  farm-loan  associations 
and  borrower*  through  agencies  In  the  district;  In  the  case  of  an 
election  to  represent  production  credit  association,  such  notice 
•hall  be  sent  to  all  production  credit  associations  In  the  dis- 
trict; and  m  the  case  of  a  director  to  represent  borrowers  from 
banks  for  cooperative*,  such  notice  shall  be  sent  to  all  coop- 
eratives which  are  borrowers  at  the  time  of  sending  notice  Within 
10  days  of  receipt  of  such  notice  those  entitled  to  nominate  the 
director  shall  forward  nominations  of  residents  of  the  district  to 
the  Land  bank  commlvloner.  The  land  bank  commissioner  shall 
from  stich  n  ^r:  r.  *'.!on8  then  prepare  a  list  of  candidates  for  eueh 
local  director  >  i-.s^jituig  of  the  10  aom:neea  receiving  the  hlgbeet 
number  of  vote*. " 

(3 1  The  elerenth  pan«raph  of  inich  section  (USC.  title  12. 
•ec   680)  Is  amended  to  -'ri.i    i^  '  .:  ^  - 

"At  least  1  month  be:  r-  •."-<•  •■••..  :^  of  a  local  director  the 
land  bank  coounlaaloner  sr  i..  :..ia  to  each  person  or  organiza- 
tion entitled  to  elect  the  ;,-.  j..  .:. rector  the  list  of  the  10  candi- 
dates nominsted  in  accordance  with  the  tenth  paragraph  of  this 
•ectton  In  the  '-■-•«*  of  an  election  of  a  director  to  represent 
national  fann-l>  -r  v.s.soclatlons  and  borrowers  through  agencies, 
tiM  director*  of  each  farm-loan  association  shall  cast  the  vote 
of  such  ■nanrlsflnn  for  one  of  the  candidates  on  the  list  In  vot- 
ing under  this  — cUDU  each  euch  association  shall  be  entitled 
to  cast  a  number  at  vote*  equal  to  the  voting  strength  of  stock- 
holders In  a««oclatlon  meetings,  and  each  l>orrower  through 
agencies  shall  be  entitled  to  cast  one  vote  for  each  share  of  stock 
held  by  him  In  the  Federal  land  bank,  not  exceeding  20  share*. 
In  voting  under  thi*  aactlon  each  production  credit  aaaoclattcn 
ahall  be  entitled  to  cast  a  number  of  votes  equal  to  the  total 
▼oting  irtrength  of  the  class  B  stockholders  In  association  meet- 
ings. In  voting  under  this  section  each  cooperative  which  at 
the  time  of  voUng  Is  a  bold^  of  stock  in  a  bank  for  cooperatives 
(•■cept  the  Oovemor  of  the  Farm  Credit  Adn\inlstratlon)  shall 
be  entitled  to  cast  one  vote  for  each  share  of  stock  held  by  It 
in  the  bank,  not  exceeding  30  share*.  The  votes  shall  be  for- 
warded to  ti»*  land  bank  commissioner,  and  no  vote  shaU  be 
counted  unlea*  forwarded  to  him  within  10  days  after  the  list 
of  eaadktetes  to  raeelTed.  In  caae  of  a  tie  the  land  bank  com- 
wakmkOBtT  shall  determine  the  choice.  The  nominations  from 
which  the  list  of  caiulldatea  Is  prepared  and  the  votes  of  the 
respective  voters,  as  counted,  shall  be  tabulated  and  preeerred 
and  shall  be  subject  to  examination  by  any  candidate  for  at  least 
1  year  after  the  reeult  of  the  election  Is  announced." 

(4)  The  sixth  and  seventh  sentences  of  the  twelfth  paragraph 
of  euch  section  (UBC.  title  12.  »^  )^1)  are  amended  to  read 
•a  foUow*:  "The  Crovernor  of  t.^'-  h  v.-n  Credit  Administration 
absU   select    a   dlre<-»or    -\'.    !<in"»    :   r    :,    •    district,   who    shall    hold 


his 


during  a  '^r 


i   ;-.u-^      :3,..<-h  seventh  director  may 


be  removed  by  the  Governor  of  the  Farm  Credit  Administration 
at  any  time  " 

(b)  Subsection  (a)  shall  apply  only  to  the  appointment  or 
election  of  the  succee*ors  of  du-ectors  of  land  banks  whose  regular 
terms  expire  after  the  effecUve  date  of  such  subsection.  The 
succeflBors  of  the  first  local  director  whose  regular  term  so  expires 
shall  be  elected  by  and  be  represenUtlve  of  production  credit 
associations  and  the  successors  of  the  second  local  director  whose 
regular  term  so  expires  shall  be  elected  by  and  be  representative 
of  borrowers  from  banks  for  cooperaUves  The  successors  of  the 
third  local  director  whose  regiilar  term  so  expire*  ahall  be  elected 
by  and  be  repreaentaUve  of  naUonal  farm-loan  associations  and 
borrowers  through  agencies. 

Mr.  CONNALLY.  Mr.  President,  I  should  like  to  have  some 
explanation  of  the  amendment  before  we  agree  to  it. 

Mr  BYRNES.  Mr  Pre.sidpnt.  before  that  is  done,  will  the 
Senator  yield  to  me  to  enable  me  to  offer  an  amendment  to 
the  committee  amendment? 

.Mr    CONN  ALLY.     Certainly. 

Mr.  BYRNES.  I  desire  to  offer  an  amendment  to  the 
committee  amendment  on  page  35.  In  line  8. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clirk.  The  Senator  from  South  Carolina 
proposes,  on  page  35,  to  strike  out  beginning  in  line  20,  down 
through  line  8.  on  page  36,  and  Insert  in  lieu  thereof  the 
f  oUowmg : 

the  candidates  on  the  list.  In  voting  under  this  section  each  such 
aaeoctatlon  shall  be  entitled  to  cast  a  number  of  votes  equal  to 
the  number  of  stockholders  of  such  association  and  each  borrower 
through  agencies  shall  be  entitled  to  cast  1  vote.  In  voting  under 
this  section  each  production  credit  aasoclatlon  shall  be  entitled 
to  cast  a  number  of  votes  equal  to  the  number  of  class  B  stock- 
holders of  such  association.  In  voting  under  this  section  each 
cooperative  which  U  a  holder  of  stock  In  a  bank  for  cooperatives 
(except  the  Governor  of  the  Farm  Credit  AdmlnUtratlon)  shall  be 
entitled  to  cast  1   vote.     The  votes. 

So  as  to  make  the  subsection  read: 

(S)  The  eleventh  paragraph  of  such  section  (175. C  title  13, 
see.  680)   Is  amended  to  read  as  follows: 

"At  least  1  month  before  the  election  of  a  local  director  the 
land  bank  commissioner  shall  maU  to  each  person  or  organization 
entitled  to  elect  the  local  director  the  iu»t  of  the  10  candidates 
nonUnated  In  accordance  with  the  tenth  paragraph  of  this  section. 
In  the  case  of  an  election  of  a  director  to  represent  national  farm- 
loan  associations  and  borrowers  through  agencies,  the  directors  of 
each  farm-loan  aesoclatlon  shall  cast  the  vote  of  such  association 
for  one  of  the  candidate*  on  the  list.  In  voting  under  this  section 
each  such  association  shaU  be  entitled  to  cast  a  number  of  votes 
equal  to  the  number  of  stockholders  of  euch  association  and  each 
borrower  through  agencies  shall  be  entitled  to  cast  1  vote.  In 
voting  under  this  section  each  production  credit  association  shall 
be  entitled  to  cast  a  number  of  vote*  equal  to  the  number  of 
class  B  stockholders  of  such  association  .In  voting  under  thin 
section  each  cooperative  which  is  a  holder  of  stock  In  a  bank  for 
cooperative*  (except  the  Governor  of  the  Farm  Credit  Admin- 
istration) shall  be  entitled  to  cast  1  vote.  The  votes  shall  be 
forwarded  to  the  land  bank  commissioner  and  no  vote  ahall 
t)e  counted  unless  forwarded  to  him  within  10  days  after  the  Hat 
of  candidate*  Ls  received.  In  case  of  a  tie  the  land  bank  commis- 
sioner ahaU  determine  the  choice.  The  nominations  from  which 
the  list  of  candidates  Is  prepared,  and  the  votes  of  the  respective 
voters,  as  counted,  shall  be  tabulated  and  preserved  and  shall  be 
subject  to  examination  by  any  candidate  for  at  least  1  year  after 
the  result  of  the  election  Is  announced." 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  lunendment  of  the  Senator  from  South  CaroUna  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  of  the 
committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Banking  and 
Currency  was.  on  page  38.  line  18.  after  the  word  "  person  '. 
to  Insert  "unless";  in  line  19.  betovc  the  word  "income". 
to  strike  out  "whose"  and  Insert  "his";  and  in  the  same 
line,  before  the  word  "  derive  ",  to  strike  out  "  not  ".  so  as  to 
read: 

Sbc  74.  The  first  sentence  of  paragraph  "  Sixth  "  of  section  12  of 
the  Federal  Farm  Lo«n  Act,  as  amended  (U.SC..  Utle  12.  sec.  771). 
Ls  amended  to  read  as  foUows: 

**  No  such  loan  shaU  be  made  to  any  person  who  Is  not  at  the 
time,  or  shortly  to  become,  engaged  In  fanning  operations  or  to 
any  other  person  unless  the  principal  part  of  his  income  Is  derived 
from  farming  operations." 

The  amendment  was  agreed  ta 
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Th'     m-xt    aHNB^IMBft  1H^  on   page   38,   after   bne   23.  t     | 

tmserl.  I 

(b)  Section  21  of  the  Federal  F-.^rrr.  Loan  Art.  as  amended,  Is  ; 
aaMBded  by  sCrlluns  out  of  ihe  fourth  and  tenth  paragraphs  I 
thereof  (U£.C.,  title  12,  sees.  £74  ivnd  88t))  the  w.ord  "  li.dorsed  '  j 
wherever  the  same  appears  In  s.\;c:  parafTiphs 

Th-j  .tiiiendment  *  i:^  a.ieed  to. 

I'r.t'    :.t  \t    ftnif :idnicr.:    Wii.-^.    on   pjare   39.   alter   line  3.   to 
UTuS«-: 

Sb-    70     (ai    Ew'ct:.  n   201    ib"    of   the  Federal   Farm  Loan   Act,    as 


a' 


UlU 


.J..    » 


vauJ  > .     lb    axuei.iUed    to    reud    ku> 


aanended 
loUows 

~(b1  Su  h  lr.5t!tu*;(in=  "^h-Ti;  l-^  fstabltshod  In  the  .«Rme  cttlfs  as 
the  12  F»^m\l  land  banks  The  directom  of  the  .several  Federal 
1,  ;,.  i.,:.K-,  shiill  be  ex->ifflc!o  c'.trpctors  of  the  several  Pe<±prai  mter- 
u-!'..u.u-  ■  rfuii  t>toi»«  i.fMtjy  provided  far  and  shiiU  have  power. 
subvert  to  the  kjiJi.-.  ..  ■;  the  CJovernor  of  the  Fa.-m  Crrrtit 
Artmln»5trBt;on.  t'^  rrrp;  y  Rnd  fix  the  comperisation  of  t-xich 
o/Bcers  and  einployeee  of  surh  Federal  interinedlare  credit  banks 
a*  may  be  :iecfs.vary  to  carry  on  th*'  bubiiic&s  autluirized  by  this 
title.' 

The  a:r.^^.d.^lent  was  apr'^ed  to. 

Mr  ('( )N'N.\LLY.  Mr,  President,  what  action  was  taken 
on  ihe  icmiimilee  anu-ndiVient  on  page  33,  inserting  section 
70  ;i '  "  I  had  the  fionr  and  yielded  to  the  Senator  from 
.K  aith  rarihna  Mr  BvRNEii !  to  offer  an  amendment  to  the 
-nip.nwnfe  aiiirr-.dinrr.t.  I  intended,  when  he  offered  it.  to  go 
v,i,  <<i;*i  dFO.Ue  the  amendment  or  at  least  to  ask  the  Senator 
frc.:::  \V,t  hington   Mi     Dil.l)   for  some  explanation. 

Mr  BYKNES  Mr  President,  I  did  not  know  the  Senator 
w'^ti-.;  ar.  -xplanalinn  of  my  amendment,  but  I  shall  be 
r!;'c1   '  '  fxpla'ii   1' 

NT'  C'ONN.AII.Y  I  a«:k  for  rercn.sideration  of  the  vote 
hv  ,vtwi  ii  tl.f  ron.rr.i'tee  amendment  as  amended  was  agreed 

to 

Th»'  VIC?''  PKE.ilDENT.  Without  objection  the  %ote  i.s 
reconsidi-red 

Mr  CONN.M.LY  I  want  in  explanation  of  the  so-called 
••  I.")ill  amfMidn-.f-nt  "  I  liiid  the  floor  and  yielded  to  thf 
Senator  from  Sou'h  Carolina  t^  offer  hi.s  amendment  to  the 
committee  amendment,  intendmg  to  retain  the  floor  and 
interrogate  the  .'^nator  from  Washinsrton.  Mr.  Pre.sidei.t. 
I  make  th^  pom'  of  no  cuo.'-um.  Senators  ought  to  be  here. 
This  IS  an  im;"x"'rlant  niiuitr 

Thf*  \'ICK  PHKSII)?:nT  The  absence  of  a  quorum  is  sug- 
gested.    The  cierk  will  call  the  roll. 

The  legislative  clerk  callid  the  roll,  and  the  following 
Senators  .m.-^wered  to  their  names: 

Rotm.^   n.  Ark 
Ri  hm.'ioL.,  liid. 
Rm-vs*'!] 
Schal! 
Sheppard 
Shlp.st(  ad 
Smith 
Steiwf-r 

KU-p'.tll-. 

Thon.as   Ok'a 

Thorosi*.  Utah 

Thoiiiptuii 

T^.  wn.se;  id 

Trsmme;! 

Tjdlnjcs 

V(i.:.cir:.berg 

Van  N'ly^ 

Wagner 

Waicott 

Wai.'-h 

Whf'eier 

White 


\      ,:-.s 

C   p'-'nr.d 

K^an 

»  -:■  .rat 

< '.  jhtU'uu 

Kendrick 

AujiUn 

C'utUlig 

K.  ye.s 

Bachman 

Davis 

KlT.K 

r.  ■■.•v 

DlcJclnvin 

La  Follette 

H.,I.k...•;,.l 

Dletf.ub 

Lewib 

ha:  rnur 

DUl 

L'^aii 

i'..v:K:.-y 

Duffy 

Ixinrr^n 

B'arK 

Krlr  It  sec 

U>:.,i 

Bone 

>,  s. 

M(  Ad  .o 

Borah 

i-it  i.:;.er 

M  Carran 

Bratton 

Frarlrr 

McT.iil 

Brown 

Oeorse 

McK'-ilur 

Bulkley 

Olas* 

M.  Niiry 

Bulow 

OoTdsboroug?. 

Mrtrn'f 

Byrd 

Gore 

Miirpl.y 

Byrne* 

Hale 

.Nfcly 

Capper 

Harrison 

.N    rrl.s 

Caraway 

Hni^'np?" 

Nve 

Carey 

Ha'"-..d 

Ovf  rt'>n 

Clark 

ili..-.  '. 

Fi.t  tt-racn 

Connally 

}I.  r<f ' 

P   pp 

CooUdge 

.>cih.i.s»^n 

R«'td 

The   VJCK 

Pl-'ESTDENT. 

N;iie^y-tw 

swered  to  their  naine        A  quorum  i.s  pre.sent. 

Mr.  DILI  ^Tr.  President.  I  believe  the  Senator  froni 
Texas  [Mr.  Co-*:n-\i.lyJ  desires  an  explanation  of  the  amend- 
ment on  page  31. 

Mr.  McADOO.     Mr.  President 

The  VICE  PRESIDENT.  Doe.==  the  Senator  from  Wash- 
mgton  yield  to  the  Senator  from  California? 

Mr.  McADOO.     I  di^^ire  reropnition. 

The  VICE  PRESIDK.MT.     The  Senator  from  Washington 

ha.<;  the  floor. 

Mr.  DILL.  I  had  the  f^oor  to  explain  this  amendment; 
but  if  the  Senator  wishes,  I  will  yield  to  him. 


Ki:-.  Mc-'U)00,     I  \v:i:  not  p..:^i:  for  the  floor  at   th:?  t::r.e. 
then.     I  will  dti'er  u:y  rtniarks. 

Mr.  DILL.     !klr.  President,  i:i  the  rcorgan.i'at ion  p-r'-uled 
by  this  bill,  which  ui  ellcci  carries  out  the  Execv;".\e  t  rd^r 
of  liie  Prcsiricni,  :t  :s  proposed  that  m  each  lur.J-bauk  du->- 
tritt  there  .sl;al!  i.ui  ci:!;,-  be  a  F'-^deral  laiid  l-..:.k  but  there 
shall   ov  an   i:.L(  .  ..:-diate   credit  bank,    a    production  credit 
bank,   and   a   v.,  •  .raiivc   bank;   but   all   f.'.ir  of   the   bank.-^ 
Will  have  :hv  -.t'.r:-    br.ard  of  dire*  tors,  and  ur.der  t!i>  ir.:  a^'- 
ujc  ihcy  Will  U    the  Federal  land-bank  d.rf<,ti)rs.     In  other 
words,  the  kuic.-baiik  duectoi-s  will  be  the  d'rectcr.<:  of  the 
production  crcait   bank  and  of  the  c.xirpiative.'-^,  the   same 
as  they  are  of  the  Federal  land  bank.     Tl::e  purpose  cf  th.."- 
amendiiu'iiL  is  to  t;:ve  those  ftho  are  in  the  production  credit 
associaiion.  and  n".  ho  lake  slock  just  as  the  land-bank  as.o- 
c::ii;o:)s   do..    i!ie    rirht    to    vote   on    the    .^^eloction    of   (.ne    ol 
these    dirtcto:>,    aiid    to    allow    Uie    local    cooperative."^,    who 
al.-,o  n;ui.t  take  stock  the  same  as  the  land  associations  now 
do.  to  have  a  vote  in  Jie  selection  of  one  of  these  director.*^. 
A  protest  has  been  made  by  representatives  of  the  pres- 
ent   land-bank   organizations   m    the    d'..<tnct    to    th"   ef.>ct 
that  lliis  takes  away  from  them  their  representation  on  the 
board  of  directors;  but  I  desire  to  call  atter.tion  to  Xhc  fact 
tliat  practically  every  man  who  borrows  money  on  his  land 
will  also  be  borrov.-mg  money  for  crop-producticn  purposes, 
and  a  «re.it  many  of  them  wdl  be  member.^:  cf  the  coopeia- 
t-\r>.s,   .so   tli.-a    tliey    will   still   bo    votinj   on    the    other    'wo 
diieitors  ju^.t  the  same. 
The  amendment  Is  not  exc'  ;  ivr     I'  d  "■  not  provsd''  thrr. 
I  becau.^e  a  man  .     a   im mbr:    (f  .i  land-bank  associa; :(:  n  he 
'  Ls  prohibited  Trim   \o'!ru:  f(jr  a  director  of   the  pmOiict  ;on 
credit  a.ssoclation  or  of  the  cnoperai.ve- ,     Tliev  are  i,i;t  t*x- 
clusive.  but  they  ai-e  inclu  tvc      .«o  tha'   -.v  are  no;  slu/tini 
out  the   land-association   men   frf)m   v(':n'.'   on   the.-e   o;hei 
director'  il   they  are  active  farmers  eiu'a"ed   in   production 
and  find  it  necessary  to  borrow  m<'ney    as  n:ost  of  {\.>-in  do. 
So  this  amendment   proposes  to  pive   th-   production  credit 
as.soc:aticn  anci  th*-'  .  c.o;:erat:vo>  a  cliani  o  to  be  reLoKiu/td 
m  the  selection  of  these  directors. 

It  seems  to  me  it  would  be  highly  un.nist  to  say  that  the 

production  credit  bank  in  each  land  district  and  the  cfxiper- 

ative  bank  in  earn  land  d.'-tnct  should  be  manned  by  di-ec- 

tors  m  whose  chi-;ce  the  members  of  the  local  assooation.s 

had    no    ri^dit    to    particiirate.      Unless    this    amendment    is 

adopted,   the   production  credit   banks   and   the   cooix-iative 

j  bank:i  will  be  run  by  seven  men,   and   the  members  of   the 

I  production  crecrt  as,  cciation  and  of  the  cooperative  a.s.socia- 

tions  v.ho  put  up  5  percent,  just  like  the  land-bank  associa- 

,  tion.  would  have  no  voice  whatsoever. 

It  seems  to  me  an  organization  cannot  be  Justified  that 
places  all  seven  of  the.se  directors  in  cliar^e  of  the  lard  dis- 
trict production  credit  bank  and  cooperatne  bank,  and  does 
not  pive  those  men  who  have  stock  in  it  any  right  to  vote 
for  those  directors. 

It  was  for  that  purpose  that  this  amendment  w£is  written. 
I!  .set  ni.-^  to  me  that  instcaJ  of  an  mjusi.ce  it  is  doing  a 
great  measure  of  justice  to  tlie  people  who  put  their  money 
into  ilie  slock  of  the  production  cn^d^i  bunk  and  of  the 
cooperatives. 

Mr.  CONNALLY.  Mr.  President,  the  reason  for  my  in- 
tere.st  m  this  matter  is  that  it  has  been  called  to  my  atten- 
tion by  the  prc-^cnt  orgarazation  of  tne  Federal  land  banks 
that  this  com.m.ttee  amendment  is  ari  unjust  treatment  of 
the  oisanizaticn  a:id  the  set-up  imder  v.moh  they  hav.j 
b*  cii  1  uiictionmp. 

Mr.  President  and  Senators,  the  Pcd. -al  land  barks  now 
have  .'^even  cLreciors.  Three  of  Ihem  are  appointed  b\  the 
board  here  m  Wa-h.ngton.  and  three  by  the  stocknolu.. 
the  bunk,  ju.st  l.ke  the  stockholders  lu  anv 
one  IS  elect-;  d  bv  the  board  here  from  a  p mel,  as  I  u-acU-i 
stand,  .siiected  by  tne  stockholders. 
New.  what  is  it  proposed  lo  do? 
It  Ls  proposed  now  to  cut  down  the  representatioi 
owners  of  the  Federal  land  bank— because  the  stockholders 
are  the  -^vnt-.t  :  :'  that  bank — so  that  \h>- 
Will  hivt  ui-.y  oLC  director  out  ol  seven 
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••  the  cooper«tlve  b^rk     a^..r.!c    ..-.-n?  purely  with  I 
personal  property— one  director.    It  ;       '       ^ed  to  give  thla 
crop- production  loan  organization  on.   ^.;*jior      It  b  pro- 
posed to  give  the  borrowers  on  personal  security  from  year 
to  year  short-tenn  loans.  Just  as  much  represenUtion  and  I 
man  on  the  board  which  is  to  control  the  destinies  of  the 
TMeral  land-bank  system  than  is  given  to  the  stockholders  i 
of  the  Federal  land  banks  who  own  It. 

Let  u»  see  if  this  is  Just.  I 

The  moDey  involved  in  the  Federal  land-bank  system  Is 
many  tlmee  the  money  that  would  be  involved  in  these  per- 
sonal loans  for  crop-production  purposes.  Is  it  fair  to  cut 
down  the  stockholders  of  the  Federal  land  bank  and  give  ' 
them  only  one  director,  when  their  Investment  is  many 
times  the  money  that  these  borrowers  on  personal  security  | 
will  put  up?  I 

Mr  President,  we  have  been  tinkering  quite  a  Uttle  with 
the  Federal  land-bank  system  in  this  session  of  Congress. 
We  have  passed  -ery  generous  legislation  for  It.  I  do  not 
want  to  see  the  system  wrecked.  Unless  we  are  conserva-  j 
tlTe,  unlecs  wc  give  the  managing  directors  of  these  banks 
MBM  authority  to  keep  them  sound.  Instead  of  private 
ownen  foreclosuig  and  having  a  lot  of  water  In  their  loans 
the  Ooverment  will  wind  up  here  in  a  few  years  with  a 
great  many  loans  the  security  for  which  will  not  be  worth 
50  cents  on  the  dollar.  I  believe  it  Is  unsound,  in  the  case 
of  these  personal  loans,  to  turn  over  the  control  of  the 
loaning  agency  to  the  people  who  are  going  to  borrow  the 
money. 

The  Senator  from  Washington  [Mr.  Dill]  says  they  put 
up  5  percent.  A  man  borrows  $100  and  puts  up  5  percent, 
and  It  Ls  proposed  to  let  him  vote  on  who  shall  run  the  tmnk! 

There  Is  another  point  I  desire  to  call  to  the  attention  of 
Senators,  and  that  Ls  that  a  farm  loan  covers  a  period  of 
90  or  40  years.  That  is  a  stable  proposition.  The  Interest 
of  the  borrower  is  continuous.  He  Is  a  stockholder  In  that 
bank.  He  wants  to  see  it  succeed.  Here  Ls  a  man  who 
an_urCT  %  pen<»al  lo«n  for  6  months  or  90  days,  and  prac- 
tleally  aU  he  la  intereated  tn  la  getting  that  money.  Do 
we  want  to  turn  over  the  control  of  the  twink  to  that  sort 
of  a  borrower  as  against  the  man  who  has  a  permanent 
iBtereat.  a  man  who  has  a  large  amount  of  money  invested 
In  his  land  and  in  the  loan  upon  it? 

Mr.  McKELLAR.     Mr    President.  wUl  the  Senator  yield? 

The  VICE  PRESIDE>rT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Tennessee? 

Mr.  CONNAJLLY.     I  yield. 

Mr  McKELLAR.  If  changes  are  Roing  to  be  made,  and 
these  new  elements  are  going  to  be  taken  Into  the  equation, 
why  would  It  not  be  better  to  reduce  the  number  of  directors 
located  here  :n  W.<h;ngton  and  give  them  to  the  outside 
Institutions?  It  aeeiuo  to  me  tAe  land-bank  representation 
of  three  Is  little  enough,  aind  that  If  there  is  a  change  It 
ought  to  be  In  the  representation  of  the  Farm  Loan  Board 
here. 

Mr.  CONN  ALLY  Let  me  say  to  the  Senator  that,  of 
course,  he  is  correct  In  the  statement  that  three  Is  a  small 
number;  but.  of  course,  running  through  the  whole 
Is  the  Idea  of  leaving  here  In  Washington  a  suffi- 
cient number  of  directors  to  hold  a  check  on  these  banks; 
and  I  do  not  know  but  that  that  is  wise.  If  borrowers  are 
to  run  a  bank,  and  their  chief  object  is  to  borrow  money 
ttfeMBBelves,  unless  there  is  some  check  in  Washington  or 
somewhere  we  shall  not  have  a  bank  very  long. 

Let  mc  suggest  to  the  Senator,  howerer.  that  we  have 
had  the  Intemedlate-credit  banks  for  years,  have  we  not? 
The  intermediate-credit  banks  have  made  personal  loans 
to  bank3  and  corporations,  and  they  have  always  been  under 
the  control  of  the  board  of  directors  of  the  Federal  land 
banks,  have  they  not?     ihi-  plan  has  operated  successfully. 

Mr.  DILL.     No. 

Mr.  CONNALLY.  Oh.  but  they  have!  The  intermediate- 
credit  banks  have  always  been  branches  of  the  Federal  land 
banks. 

Mr.  SMITH.     To  be  sure. 


Mr  CONNALLY.  The  intermediate-credit  banks  have 
always  been  under  the  control  of  the  board  of  directors  of 
the  Federal  land  banks. 

Mr  SMITH.  May  I  state  to  the  Senator  that  the  presi- 
dent of  the  intermediate-credit  bank  is  the  president  of  the 

Federal  land  bank? 

Mr.  CONNALLY.  I  desire  here  and  now  to  acknowledge 
the  scholarship  of  the  Senator  from  South  Carolina,  as  evi- 
denced recently  by  an  Institution  of  learning  In  his  own 
SUte-^something  that  we  knew  aU  the  time  here,  however. 
The  Senator  is  exactly  correct.  The  president  of  the  inter- 
mediate-credit bank  has  always  been  the  president  of  the 
Federal  land  bank.  Has  there  been  any  dissatisfaction  with 
the  way  the  intermediate-credit  banks  have  operated?  On 
the  contrary,  they  have  been  the  soundest  loaning  agency  for 
personal  loans  this  Government  has  conducted.  They  have 
had  virtually  no  losses.  Their  business  has  been  sound. 
Why  change  the  set-up  now?  Why  Interrupt  what  has 
proven  to  be  good  and  sound? 

Mr.  President.  I  do  not  want  to  take  up  the  time  of  the 
Senate:  but  I  protest  against  this  revolutionary  proposal 
of  the  Senator  from  Washington.  It  was  not  in  the  original 
draft.  It  was  not  in  the  bill  when  it  came  to  the  Senate. 
It  is  a  committee  amendment.  No  doubt  the  persuasive 
powers  of  the  Senator  from  Washington  are  more  respon- 
sible for  the  amendment  being  offered  here  than  the  wisdom 
and  Judgment  of  the  committee. 

I  hope  the  Senate  will  reject  this  committee  amendment. 
Let  us  let  alone  the  stockholders  of  the  Federal  land  banks. 
Let  us  leave  them  In  control  of  their  own  property  and  not 
turn  over  the  destinies  of  the  Federal  land  bank  to  borrowers 
who  want  to  borrow  small  amounts  on  personal  security  for 
short  periods. 

Mr.  SMITH.  Mr.  President,  perhaps  I  was  not  present 
when  it  occurred,  but  I  do  not  know  why  this  bill  was  sent 
to  the  Banking  and  Currency  Committee  after  It  had  been 
considered  by  the  Agricultural  Committee  of  the  House. 
That,  however,  is  neither  here  nor  there.  That  is  water 
over  the  wheel 

Following  up  the  suggestion  made  by  the  Senator  from 
Texas  I  Mr.  Coknally],  however,  I  had  hoped  that  when  we 
came  to  amend  the  present  law,  In  reference  to  farm  loans. 
we  might  recognize  one  fact,  and  that  is  that  commercial 
1  banking,  as  we  know  it.  cannot  accommodate  itself  to  agri- 
cultural banking. 

From  time  immemartel  we  have  attempted  to  accommo- 
date agriculture  in  commercial  bcmklng  policies,  and  it  has 
been  in  a  large  measure  the  ruin  and  destruction  of  both 
of  them. 

A  satisfactory  agricultural  loan  cannot  be  made  with  a 
commercial  bank.  The  statement  may  be  starthng  to  some 
of  my  colleagues,  but  an  agricultural  loan  should  be  for  24 
months,  not  12  months.  It  takes  12  months,  under  the 
processes  of  nature,  to  produce  the  next  12  months"  con- 
.sumption.  Artificial  production  is  so  radically  different 
from  natural  production  that  the  banking  system  adjusted 
to  one  cannot  be  accommodated  to  the  banking  system  that 
ought  to  be  adjusted  to  the  other. 

We  have  set  up  here  a  system  of  Federal  land  banks  which 
deals  entirely  with  mortgages  on  real  estate:  and  In  the 
passage  of  that  bill  we  had  hoped  that  we  could  have  the 
Interest  and  amortization  runmng  over  such  a  period  of 
years  that  the  burden  would  be  comparatively  estsy.  It  is 
distinct:  it  has  nothing  to  do  with  crop  production,  and  the 
immediate  necessities  of  that  vast  army  of  agricultural 
producers  throughout  the  country.  What  do  they  have  to 
do?  Their  lands  perhaps  are  mortgaged  for  35  years.  They 
now  go  to  work  to  make  their  crops.  The  land  mortgages, 
by  the  very  nature  of  the  case,  cannot  provide  the  annual 
credit  necessary  for  the  production  of  a  crop. 

In  1928  the  storm  which  ruined  Puerto  Rico  and  deso- 
lated the  South  Atlantic  gave  rise  to  what  we  know  as  the 
crop-production  loan  as  a  policy  of  this  Government.  I 
got  the  first  bill  through,  appropriating  $6,000,000  to  help 
the  farmers  who  were  destroyed  by  that  storm  along  the 
South  Atlantic  to  produce  a  crop. 
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The  hl-^torv  of  that  wa.«;  this;  We  pot  the  money  direct  ' 
frani  the  Tn-a.surv  t-.ar.deti  it  dire\.t  to  the  man  t)etwepn  the 
plow  h..r,dl'  aiKl.  be  ;t  .■^aid  to  the  credit  and  hor.or  of 
that  d;ver.st\  l.i  ■>■!  r.^  :,..;;  >  rriii.ss  of  producers,  th.  y  re- 
turned more  tiian  :<.;  prrrfiA  of  the  loans.  In  the  h.ce  nf 
tl.e  crash,  in  ti;o  f,i,  t  of  th-'  depres.sion,  they  borrowed  di- 
rect on  crop  production,  i-kd^ing  the  crops  as  collateral 
serurity. 

Mr  DILL.  Mr.  President.  I  want  to  say  to  the  Senator 
f!i  \t  jvr-onal'.y  T  'h-nk  that  is  a  prfforable  system,  be'^au.-.e 
I  do  not  br'.icvc  the  ordinary  farmer  wants  to  tak'"  .^tock 
in  a  lt>va!  iu><sociation. 

Mr.  SMITH  It  i.<  a  fixhe  principle.  He  ought  not  to  be 
a.-^ked  to  do  it 

Mr.  DILL  Bui  the  set-up  of  this  bill  compels  him  to  do 
it 

M'     SMITH      Yes:   I  know  that. 

M:.  LULL.  My  iunrndir»ont  is  dcsiEmed,  under  tho.se  cir- 
cumstances, to  give  the  farmer  some  voice,  to  the  cxicni 
of  voting  for  one  direct^jr  m  this  bank,  because  he  i.s  re- 
quired to  put  up  his  money  just  the  same  as  the  man  \^,ho 
borrows  on  land. 

Mr.  SMITH.     I  understand  that. 

Mr.  DILL.  That  i.-  the  reason  for  the  amendment.  If 
\vr  had  not  put  :n  :^.;.^  farm  production  crop  proposition. 
and  the  cooperative  provision,  under  which  these  men  n";u.'->t 
buy  a  part  of  'li-  ''T.k  and  put  their  own  money  in  and 
have  an  ownership  ::\  the  bank.  I  would  not  ask  to  give  then 
the  ripht  to  vote 

Mr.  .'=^MITH  Mr  President,  in  thi.s  first  "blush  of  a  new 
administration,  with  an  attempt  to  reorganize  and  readjust 
all  the  prLM-'i  c>.ses  and  businesses  of  the  country,  of  course. 
I  could  not  be  as  effective — and  I  will  not  go  into  that — I 
could  not  ppt  niv  idea  nrroj's;  but  I  give  notice  now  that 
when  \\'^  rn  '^t  m  January  I  am  going  to  offer  a  substitute 
for  this  whole  proposition. 

I  am  takinK  the  time  tliis  morning  to  state  to  my  col- 
leagues that,  without  any  egoti-sm,  I  do  not  believe  there  is 
a  man  on  this  floor  v.ho  has.  both  by  experience  and  study. 
been  able  tn  appreciate  aiid  to  know  the  problems  whu  h 
confront  the  individual  farmer  as  I  know  them.  For  a  quar- 
ter ol  a  cen'uiy  I  have  been  battling  in  this  body  to  try  to 
pet  my  colleagues  to  recognize  the  fundamental  difference 
betwpfn  artificia!  production  and  natural  production.  The 
artiflcer.  the  manufacturer,  can  set  his  crop  to  the  inch,  to 
ihr  yard,  to  the  pouni.  he  can  determine  both  quality  and 
quantity  at- his  will  He  can  increase  his  crop,  decrea-^^e 
his  crop,  determine  the  quality  and  the  quantity  and  the 
price  while  the  natural  producer  has  to  wait  on  the  ele- 
ments, stand  the  ravages  of  inserts,  and  suffer  the  io.s.sos 
from  storms  which  come.  He  is  subject  to  all  the  caprices 
uf  the  laws  of  nature. 

Mr.  FESS.  I  am  very  much  impressed  with  what  the 
Senator  is  saying  as  to  :he  difference  between  making  a 
',:'.:■  by  natural  prccf.sses,  and  making  one  by  artificial 
prucc.s.se.s.  I  have  been  thinking  about  the  activity  on  the 
stock  exchanpe  of  the  last  lew  days,  when  it  is  a.s  active  as 
It  was  m  lyJ9,  and  yet  not  one  dollar  of  value  is  being 
added 

Mr  SMITH.  That  is  exactly  the  point.  We  come  to  the 
question  of  banking.  We  have  already  established,  through 
hI]  tlif.sf  years,  what  we  know  as  commercial  banking.  The 
paper  i.ssu»'s.  the  .s«^cunties,  and  so  forth,  are  all  ba.sed  upon 
artificial  or  industrial  paper.  I  heard  a  banker  in  my  town 
boast  of  the  fact  that  his  bank  now  was  in  a  splendid  con- 
dition in  that  it  did  not  have  a  snmle  piece  of  farm  paper 
in  any  shape  or  fomv  Here  we  are.  with  fourteen  to  twenty 
billion  dollars  of  annual  production  in  the  form  ol  fairn 
products,  and  not  a  smple  bank  or  financial  institution  ac- 
commodated to  the  particular  conditions  under  which  tho.-e 
crop.N  art    made 

W])..'  ,irr  v.e  required  to  do?  Before  a  farmer  gets  a  loan. 
lir  n.  .■•  cr;4ai:./e  a  group  of  farmers,  and  each  become  re- 
sponsible for  the  other.  Then  he  must  take  stock,  of  no  par 
value,  in  a  farm  ori:ani7.ation.  That  .stock  is  h%-poth.  carer. 
for  the  purcha.se  of  bonds  in  the  land  bank  and  the  inter- 


mediate credit  bank.  He  ha-;  to  tnke  in  percent  m  stock, 
then  ht  ha^  to  di.scount  his  note  at  6  percent.  There  is  16 
percent  the  fanner  has  to  pay  the  first  year  .n  order  to  start 
o.T;  then  2  percent  for  recordmc  the  papers,  the  mortfiages, 
chattel  and  otherwise.  So  that  every  borrowing  m  the 
Fann  Credit  Corporation  up  to  t'le  pre.<-ent  time  has  cost  the 
fu'-mer  anywhere  from  15  to  20  percen'.  wh.Ie  und'';-  t!ie 
crop-loan  system,  which  I  had  the  honor  ol  putting  throui:h 
this  body  for  the  last  5  years,  the  farmf^-  h.is  s'ot^en  h  s 
money  at  5^2  percent  without  any  stocks  or  bonds  or  any 
commercial  banking  sy;<tein.  and  has  repaid  tne  Gov  ernm-nt. 

I  had  a  bill  drafted  to  create  m  every  State  an  agricultural 
credit  bank,  to  Irnd  to  the  farmer  direct  on  his  crop,  with  the 
crop  ai>  collateral,  for  the  production  of  the  crop,  and  then 
to  pive  h.im  credit  tor  the  next  12  montns  to  enable  hur.  lo 
dispose  of  his  crop,  not  req^iiirinfr  him  to  take  any  stock; 
providing  for  a  board  of  directors  and  a  bank  president, 
and  for  a  loan  direct  on  the  crop,  with  thai  as  a  lien,  as 
we  did  here  6  years  m  the  case  of  the  crop-production  loan. 

Why  all  this  machinery?  All  because  we  are  trained  to 
Ignore  the  fanner  and  try  to  force  his  business  into  the 
channel  of  commercial  banking.  I  charge  here  today  that 
it  cai.i."*  bi'  dcnr.  and  the  rca-on  whv  we  are  prostrate 
now.  tlie  reason  why  the  small  banks  throughout  the  coun- 
try have  laik'd.  .s  that  thev  were  loaded  with  farm  paper 
v-.hii(h  ihey  were  pri'.iie.nt  :i  to  ccllt.t  w.  '.:..r  ci\ing  the 
farmer  a  chance  over  the  succeed. ng  12  months,  after  the 
flr.-t  12  months  of  production,  to  dispose  of  his  stuff. 

Mr.  Pre:-ident.  I  had  a  bill  dralt-^d,  and  I  had  hoped  that 
thi.-.  bill  would  go  to  the  Committee  on  A;n-]cu]ture  and 
Forestry,  where  tho.se  of  us  who  had  been  selected  for  the 
purpose  of  determining:  what  w.i.'-  neces.'ary  tor  the  larmer 
couid  deal  with  it;  but  it  went  elsewhere. 

What  I  e.xperted  and  had  hoped  was  that  we  might  bring 
out  a  .'■iinple  bill,  predicated  upon  the  experience  of  the  last 
6  years  with  what  is  known  as  the  "  crop  credit  loan  plan." 
We  loaned  direct  to  ihc  farmer  from  the  Ti-casury,  with  no 
intermediary.  He  got  his  money  direct,  with  no  collateral 
necf  .^sary  except  a  lien  on  his  crops,  and  he  has  paid  back 
the  loarLs.  Wliy  all  this  machinery?  1  ver.tiire  to  say  there 
w.Ii  not  be  one  man  out  of  a  dozen  on  this  floor  who  will 
know  what  thi.s  bill  means  when  it  pasi^es. 

Mr.  CONNAiLY.  Mr.  President,  do*  >  the  Senator  think 
that  the  crop  production  loan  sj'stem,  w.hich  has  been  a 
great  .succe.ss  m  its  administration,  would  have  been  pos- 
sible .f  the  borrowers  hao  been  undertaking  to  run  the  bank? 

Mr.  SMITH.  Not  only  would  it  not  have  been  possible, 
but  if  the  farmer  had  had  to  take  out  stock  and  then  form 
aggregations,  each  becoming  secuiity  for  the  other,  we  would 
never  have  given  the  farmers  the  relief  we  have  given  them. 
In  my  State  alone  this  year  69.000  borrowers  liave  bon'owed 
direct  at  5  percent  $8.000,000 — in  the  little  State  of  South 
Carolina. 

Mr.  President,  this  is  not  the  time.  I  suppore.  but  I  wanted 
to  make  at  least  th.s  statement,  in  justice  to  myself  and  to 
thoiie  m  m.y  part  of  the  country  who  were  expecting  me  to 
make  a  really  determined  effort  to  perpetuate,  in  a  system- 
atized way,  the  crop-production  loan  through  a  bank  devoted 
and  dedicated  to  that  purpose,  so  that  we  would  not  have  to 
be  asking  each  year  for  these  loans  and  for  a  system.  In 
the  next  6  years  of  my  occupancy  of  this  place,  if  God  is 
willing  that'  I  shall  hvc  that  long.  I  shall  fight  to  estabhsh 
a  system  under  which  there  will  be  a  simple  agricultural 
credit  bank  in  each  State,  designed  to  finance  crop  produc- 
tion during  the  first  12  months,  and  then  to  afford  credit 
to  the  farmer  to  enable  him  to  dispose  of  his  crop  m  the 
.succeeding  12  montiis. 

I  have  read  this  bill  carefully.  It  is  too  complicated  for 
agrleulture.  but  T  shall  support  it,  for  the  reason  that  it  is 
Utter,  perhaps,  than  none  at  all. 

The  .Senator  from  Texas  has  called  attention  to  the  fact 
:  that  we  are  asked  to  join  together  intermediate  credit,  the 
cooperative  credit,  the  direct-loan  credit,  and  to  place  them 
as  a  part   and  parcel  of  the  land-bank  system.     The  land- 
bank  system  ha;-  nothm-  to  do  with  crop  i;r'.)duction.     The 
,  cooperatives    have    to    do    with    crop    production.     We    are 
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asked  to  put  five  systems  all  under  one  bill,  all  of  which 
could  be  slmpUned  into  tbe  crop- production  feature,  and  the 
feature  of  land  mort«m««B.  The  mortgages  have  nothing  to 
do  with  annual  production  of  a  crop. 

We  ought  to  reccjgnize  that  there  Is  such  a  thing  In  the 
United  States  as  farmers.  We  do  not  even  recocniz«  them 
when  we  go  down  into  the  restaurant  here  In  the  CapitoL 
I  have  heard  Senators,  while  they  were  sitting  at  the  table 
eeting  the  ^h^"g«  produced  by  the  farmers  during  these  dte- 
ticiwfl  tiDue.  talklnc  about  how  lazy  and  how  Indifferent 
they  are  to  the  laws  of  thrift. 

I  feel  deeply  on  this  subject.  I  feel  that  the  farmers  of 
this  country  m  this  emergency  have  not  been  given  the 
chance  they  should  have  been  given.  Two  billion  dollars 
were  appropriated  at  the  last  sesaion  for  Industry.  $3,300.- 
000.000  at  this  session  for  the  recovery  of  mdustry.  and  the 
farmer  has  been  left  to  a  proceselng  tax  on  his  own  com- 
Biodities  for  a  modicum  of  relief. 

Mr  CONNALLY.  I  offer  an  amendment  to  the  commit- 
tee amendment  which  I  send  to  the  desk. 

Tbe  VICE  PRESIDENT.  The  Seaator  from  Texas  offers 
en  amendment  to  the  committee  misendment,  which  the 
clerk  win  state. 

The  CmzT  Clerk.  On  page  33.  line  19.  it  Is  propoeed  to 
strike  out  all  of  section  70a  down  to  and  including  eobsec- 
Uon  3. 

Mr.  CONNALLY  Mr.  President,  the  amendment  which 
I  offer  IS  to  strike  out  all  of  the  Dill  amendment  which  re- 
Ittles  to  the  methods  and  manner  of  electing  the  directors 
of  the  Federal  land  banks.  I  have  already  discussed  the 
matter  I  wish  to  say  that  I  have  talked  with  a  former 
chairman  of  the  Federal  land-bank  system  within  the  last 
few  minutes,  and.  while  I  cannot  quote  him  offlcially,  I  know 
that  he  is  opposed  to  this  change.  I  want  to  submit  that 
statement  to  the  Senate  for  what  it  may  be  worth. 

Mr.  BYRNES.  Mr.  President.  Just  in  a  few  minutes  let 
r  '^  the  purpose  of  the  provision.  Under  the  amend- 
n.  .  a,j  It  has  been  reported  to  the  Senate  it  provides  for 
the  election  of  directors  in  the  following  manner:  A  pro- 
duction-credit bank  is  established,  in  which  bank  the  txjr- 
rowers  purchase  stock.    It  was  thought 

Bflr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr  BYRNES.  I  will  yield  in  a  moment  if  the  Senator 
will  allow  me  to  complete  my  statement. 

Because  the  farmers  purchase  stock  in  the  production- 
credit  bank,  it  was  believed  that  they  should  have  some 
pewer.  some  voice  in  the  election  of  at  least  one  director 
vpon  the  board  which  was  to  run  this  institution.  Therefore 
the  production-credit  bank  is  given  one  director. 

The  bill  provides  for  the  cooperative  t>az^  division;  and 
Inasmuch  as  the  cooperatives  In  order  to-e^ure  loans  must 
purchase  stock.  It  was  thought  that  they.  too.  as  stock- 
ought  to  beve  the  right  to  have  some  say  in  the 
of  a  director.  The  Federal  land-bank  borrowers 
also  havT  the  right  to  select  a  director. 

Then,  there  are  four  more  directors  who  will  control  the 
Institution,  and  they  are  to  be  appointed  by  the  Governor, 
because  they  represent  the  public  interest.  The  Govem- 
it  of  the  United  States  has  a  large  holding  of  stock  in 
land  bank,  and  because  of  that  it  Is  entitled  to  have 
the  controlling  interest.  That  Is  provided  In  this  amend- 
xmBlL  The  Government  controls  through  its  4  out  of  7  rep- 
resentatives. The  land  bank  has  1  director,  elected  solely 
by  the  borrowers  from  the  land  bank;  the  production -credit 
bank  borrowers  have  1  and  the  cooperatives  have  1. 

I  hope  the  amendment  of  the  Senator  from  Texas  will 
not  prevail. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Texas  to  the 
committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDED^T.  The  question  now  recurs  on  the 
committee  amendment  as  amended. 

Mr.  CONNALLY.  Mr.  President.  I  ask  for  a  division  on 
that  question. 

The  question  being  put  on  a  division,  the  committee 
amendment  as  amended  was  agreed  to. 


The  next  amendment  of  the  Committee  on  Banking  and 
Currency  was,  on  page  41,  line  10.  after  the  word  "  said  ".  to 
strike  out  "  mortgages  "  and  Insert  "  mortgages  "  and  a  semi- 
colon, so  as  to  read: 

(b)  Pmngraph  (3)  of  «ubMctlon  (a)  of  ••cUon  202  of  the  Pwl- 
eral  Fnrm  Loan  Act.  m  amended  (VS.C.  Utlt  12.  sec.  1031).  U 
amended  to  read  as  foUo«-B: 

"(3)  To  make  loan^  or  advanoea  direct  to  any  cooperative  aeao- 
fftiiff#^  organlaad  he  laws  of  any  State  and  composed  of 

ptffoai^  engaged  it-.  ..ing.  or  producing  and  marketing,  staple 

agricultural  product*,  or  livestock.  If  the  note*  or  other  such  obli- 
gations representing  such  loans  are  secured  by  warehouse  receipts, 
and.  or  shipping  document*  covering  such  products,  and.'or  mort- 
gages on  livestock,  and.  or  .such  other  collateral  as  may  be  approved 
by  the  Oovemor  of  the  Kann  Credit  Adminl.stratlon:  Frovided, 
That  no  such  loan  or  advance,  when  secured  only  by  warehouse 
receipts  and.  or  shipping  documents,  and,  or  mortgages  on  live- 
stock, shall  exceed  76  percent  of  the  market  value  of  the  products 
covered  by  said  warehouaa  racdpta  and.  or  shipping  documents,  or 
of  the  livestock  covered  by  said  mortgages;  and  to  accept  drafta 
or  bills  of  exchange  Issued  or  drawn  by  any  such  association  when 
secured  by  warehouse  receipts  and  or  shipping  dociunents  covering 
■taple  agricultural  products  as  herein  provided." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title 
Vm — Miscellaneous  ",  on  page  42.  line  14.  after  the  numeral 
'*  80  ".  to  insert  "ia^ ".  and  in  line  18.  after  the  name  "  Land 
Bank  Commissioner",  to  insert  the  following:  The  provi- 
sions of  the  third  paragraph  of  section  3  of  the  Federal  Farm 
Loan  Act,  as  amended  (U.S.C..  title  12.  sec.  653  >,  prescribing 
a  terra  of  office  of  8  years  shall  not  apply  to  incumbents 
hereafter  appointed  to  the  office  of  Land  Bank  Commis- 
sioner ".  so  as  to  read: 

Sac.  60  (a)  After  the  date  of  the  enactment  of  this  act,  the 
office  of  Parm  Loan  Commissioner  shall  be  known  as  the  office  of 
the  Land  Bank  Commlsaloner  and  the  Farm  Loan  Commissioner 
shall  be  known  as  the  Land  Bank  CommUeloner  The  provision* 
of  the  third  pfO'sgraph  of  section  3  of  the  Federal  Farm  Loan 
Act.  as  amended  (U.S.C..  title  12,  sec.  653),  prescribing  a  term  of 
office  of  8  years  shall  not  apply  to  Incumbents  hereafter  appointed 
to  the  office  of  Land  Bank  Commlsslooar. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42,  after  line  22.  to 
insert: 

(b)  There  shall  be  In  the  Farm  Credit  Administration  three 
commissioners  who  shall  t>e  known,  respectively,  as  the  Production 
Credit  Commissioner,  the  Cooperative  Bank  Commissioner,  and 
the  Intermediate  Credit  Comnuaaloner.  Such  commlaaloners  shall 
be  appointed  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate.  They  shaU  receive  an  annual  salary  of  $10,000. 
payable  monthly,  together  with  actual  necessary  traveling  ex- 
penses Such  Commlaalonera  shall  perform  such  duties  as  may  be 
assigned  to  them  by  law  or  by  the  Oovernor  of  the  Farm  Credit 
Administration. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43.  after  line  16.  to 
Insert: 

Sac  S3  This  act  shall  not  be  coaatrued  to  repeal  subsection  (e> 
of  section  201  of  the  Kiuetgeacy  Ballet  and  Construction  Act  of 
1932. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  43.  after  line  19,  to 
insert: 

Sec.  84,  The  Reconstruction  Finance  Corporation  Is  authorized, 
with  the  approval  of  the  Governor  of  the  Farm  Credit  Adn^lnls- 
tratlon.  to  reduce  the  capital  of  any  regional  agricultural  credit 
corporation  by  such  action  as  may  be  suitable  for  the  purpose. 
The  funds  made  available  by  any  such  reduction  shall  constitute 
a  revolving  fund,  all  or  any  part  of  which  shall  be  available  for 
use  from  time  to  time  by  the  Reconstruction  Finance  Corporation 
for  the  purpose  of  increasing,  with  the  approval  of  the  Governor 
of  the  Farm  Credit  Administration,  the  capital  of  any  regional 
agricultural   credit  corporation 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ments will  be  ordered  to  be  engrossed 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  an  amend- 
ment. 

The  VICE  PRESIDENT.  The  Senator  from  Missouri 
offers  an  amendment,  which  the  clerk  will  state. 

The  Ckixt  Clebk.  On  page  44,  after  line  8.  It  Is  proposed 
to  insert  the  following  new  section: 

8bc  — .  Subdivision  (a)  of  section  10  of  the  act  entitled  "An 
act  to  relieve  the  rilstlng  natiooal  economic  emergency   by  In- 
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creasing  agrlciiT*':r-\!  ptirchaslng  power,  to  ral.se  revenue  for 
extraordinary  e.\:  •  sr^,  incurred  by  roa.'-rin  of  such  emergency,  to 
provide  emergency  relief  with  respert  !^  airr'.rultir.ii  indebted- 
ne££.  to  provide  for  the  orderly  llqvnd;iti(in  nf  \.;.t-stock  land 
bank.s.  and  for  other  purposes",  app.-ovcd  M.. .  :_'  1933.  Is 
amended  by  Inserting  before  the  period  at  the  « :.u  A  the  first 
eentencs  a  colon  and  the  following:  "And  provided  further.  That 
the  functions  of  such  officers,  employees,  and  experts  In  each  State 
shall  be  executed  under  the  supervision  of  a  State  administrator 
for  sxich  State,  to  be  appointed  by  the  Pre"=ident,  by  and  with 
the  advice  and  consent  of  the  Senate." 
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;"5  en  agreeing  to 
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The  VICE  PRESIDE  XT 
the  amendment  offered  by 

The  amendment  was  ag- 

Mr.  SMITH.  I  offer  the  arr.r:.dr:iP!.t  v.hich  I  send  to 
the  desk  and  desire  to  say  a  word  oi  cxplar.alion.  This  is 
a  provision  which.  In  the  opinion  of  the  Secretary  of  Agri- 
culture and  the  administrative  ol!:cer.s.  i.<  v^ry  essential. 
and  I  am  therefore  :i-k::-..;  that  the  ainendme.'-.t  be  incor- 
IporatPd  in  the  bill  .^.t    h:! 


The  VICE  PRl-:.SinKNT 
lina  offers  an  amend:r.e:.t 

The  CHirr  rrrRK  tn: 
amendment  ot    Mr    (":  '.r.K 


^riiper  p;.ice. 

The  Senator  from  South  C>;ro- 
V.  hicli  w  ;11  be  .'^'ated. 
;\ire    44.    after    hne    8.    afer    the 
h.eretofore  at;rced  to,  it   ..^  pro- 
posed to  insert  the  fell.  v.;:ip: 

That    the    United    States    Gotten    Ftit'ires    Art.    n<=    amended,    is 
amended  by  addlnp  at  the  end  thereof  the  foUowmp  new  section: 

••  Sec  23  In  addition  to  all  other  taxes  impo.«ied  by  this  act, 
there  is  hereby  levied  upon  contrarts  of  .'-ale  of  cotton  for  future 
delivery  made  at.  on.  or  in  ar.v  exrhanpe.  board  of  trnrif- 
Blmllar  institution  or  plar.-'  of  bus-.ne.'-.'-.  a  tax  in  th.e  nature  uf 
an  excise  of  1  cent  for  eai  h  bale  f  iiiton  involved  in  any  such 
contract.  The  tax  Impose,:  i  v  !h  ><  ctiun  shall  be  levied,  col- 
lected, and  paid  in  the  ;v.,.;.:.er  pr  \  'led  by  thi.s  act,  for  the 
collection  of  taxes  Imposed  thereby  hut  without  regard  to  the 
provisions  of  sections  5.  6A.  and  10  <  f  thl.s  act  The  amc-jnt  of 
all  taxes  collected  under  this  section  .'-hall  be  covered  int.-  tl.e 
Trca.'iury  as  a  special  fund  to  be  adnr.ni.'^tered  by  the  Sorr-tary 
of  Agriculture  for  the  raising  and  distr'.btitlon  of  pedigreed  cd- 
tonseod.  which  pedigreed  cotton.sred  .'■hall  bo  offered  for  sale  tr 
cotton  farmers  by  such  Secrtt.;iry  at  the  cost  of  produce  .. 
thereof  " 

The  VICL   }'KE.-?IDENT.     The  question  is  on  agreeuift  to 
the  amendment  oticrt  ■;  bv  the  Senator  from  South  Carolina. 
The  amendment  wa.-^  am  eed  to. 


Mr.  BRATTON.      I 
page  12,  line  6.  after 


■tT(  r    .in    amfndnier:it    to   ronie    :n    on 
'hf^   word   'security",   to  insert  "in- 


cluding ranches,  leases,  and  permiLs." 

May  I  say  Just  a  word  of  explai.ation 

Mr.  BYRNES.  M:^  PreMd^'nt.  I  have  r.o  objectioii  *■;  "l.- 
amendment  goinj?  to  conferL-riee. 

The  VICE  PRFSTDENT.  Without  objection,  the  amend- 
ment i.*^  arre- tl  t 

Mr  I-'}:A/. n:i;  M;  President,  yesterday  I  received  a  long 
telegraui  Ir^.m  ihc  Uovernor  cf  North  Dakota,  stating  'hat 
about  30  counties  in  the  State  were  infested  with  pra  ?- 
hoppers,  and,  owing  to  the  drousht  of  the  last  3  year'-,  :t 
will  be  necessary  to  ha\''  '-ckv.c  Government  assistaiv  •■  ;:: 
order  to  fight  the  pest.  I  ha'-e  otTered  an  amendn-,e;:r  to 
this  bill,  which  I  send  to  the  desk  I  have  conferred  with 
the  Senator  from  South  Carolina  i  .Mr,  Bvrne.'^].  who  is  in 
charge  of  the  bill,  concernini?  it 

The  VICE  PRESIDENT.     The  amendment  will  be  .'tated 

The  Chief  Cle.-^k.  Or,  piice  6,  alter  line  5,  it  is  prop  ,i,^ed 
to  insert  the  following: 

(e)  Out  of  the  revolving  fund  created  ;n  •^i:b'^;-rtion  la 
section  the  Governor  of  the  Farm  CreJit  .^dmlnlstraticn 
thorlzed  and  directed  to  m.^ke  loans,  subject  to  such  term.«  a:.d 
conditions  as  he  may  prescribe,  to  counties  for  the  purp^-o  : 
aiding  In  grasshopper  eradication  and  control  durm.:  the  ca;r;i  ;.».- 
year  1933,  The  amount  which  may  ix-  loaned  under  th;.-,  .-ub- 
sectlon  shall  not  exceed  >500.000 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  P.YRNKS  Mr-  President,  I  .should  like  to  have  the 
Sena'r-  r\i'.].^:i:  ;h.    ,mendment, 

M.  F  }{A7AER.  M:  Presid':>nt,  I  have  received  .-^ome  com- 
plaints by  letter  from  various  parts  of  the  State,  and  yes- 
terday the  Governor  telegraphed  me  concernmq  the  subject 
matter  of  the  amendment  I  have  talked  with  Dr  War- 
burton,  of  the  Crop  Loan  Pioduclion  Divt-^ion  of  the  Agri- 

LXXVU 


th.is 
a  U  - 


I>pa'tn-ent.    who    states    that    hr    h  .s    ;,]  ,,    had 
111  6onie  1,  ,;il;ties  in  Soulli  Daku'irt  una  Mon- 


i  1  i  I.  O       A 


cu.t  ,:ra 
compla, 

tana.  The  only  way  wt  an  see  to  take  care  of  the  situa- 
tion is  to  utilize  some  of  the  money  heretofore  appropriated 
for  crop-production  purposes,  which  is  to  be  transferred  to 
this  revolving  fund.  As  I  understand,  some  twenty-five  or 
thirty  million  dollars  are  left  in  the  crop-production  loan 
fund,  and  that  amount  will  be  transferred  to  this  revolving 
fund. 

The  amendment  authorizes  the  use  of  not  to  exceed  $503,- 
000  of  that  amount  for  the  control  and  eradication  of 
grasshoppers,  to  be  used  in  the  discretion  and  under  the 
direction  of  the  governor  of  the  farm  credit  a.innnistration. 

lliere  were  a  little  over  $2,000,000  loaneu  :;;  North.  Da- 
kota last  spring  for  seed  purposes,  sonu  !.n::;i;  l\v:  a  null:  n 
dollars  in  M  -i  !ana,  and  j,^bh,Ou(i  :::  S.-u;h  Dal'ota.  I"  >r"ms 
to  me,  Mr.  President,  tluit  ;•  :.-  n'-.e-  a;y  ;o  h:.\>'  .-cmttn.nt; 
of  this  kind  to  protect  Uie  1;  .n;-  v.  t  h...e  n.auc  c::  '.he  cvoy.s 
in  the.se  States. 

M:     BY!.NRS      Mr.  President.  I  have   no   :nto:-:na:.:  :. 
liie  sUDjtxl.  bul  I  have  no  objection  to  the  ami.'ndira-n:  ^:u: 
to  conference  m  order  that  an  opportun.ty  may  be  all  -ro 
to  look  into  It, 

The   VICE  PRESIDENT      The   question  is   rn  acrerin;: 


on 
nt; 
ed 


the  an.:  r.o.ment  offered 


t^;  :.ator  from  Ni 


to 
Dakota. 


The  anuuidment  was  a;,;i-ord  to. 


be  cnt'rcssed  and   tl.e 


Tl\p  amendments  weip   ordered 
b.lJ  to  be  read  a  third  time. 

."Hie  b.ll  was  read  the  tlm-d  tim.e  and  pa:,sed. 
,frriTioN»L    rr.vD.s   for   s^ECI,^L   committee   inve.stig.^tinc    air 

\.ND    OOE'i.N    M,\:L    OU.VTK.'iCTS 

Mr.  ROBINSON  ef  .Arkansas,  Mr,  President,  I  a.sk  unani- 
mous comsent  lor  the  immediate  consideration  of  Senate 
Resi.lution  94,  This  is  the  resolution  which  was  submitted 
by  ilie  Senator  from  .A,labaina  iMr.  Black!.  It  has  been 
c;ilifd  up  by  himi  on  other  occasions.  The  Senator  from 
New  York  .Mr.  CcpelandI  at  one  time  objected  to  its  con- 
sait  ration.  My  irdormation  is  that  he  does  not  persist  in 
his  objection.  I  am  calling  up  the  resolution  at  the  rcciuctt 
of  the  Senator  from  .-Alabama. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
asks  u::an:niou."  roir^ent  for  the  pre.sent  consideration  of  the 


resolution,  w 


h 


.11  be  read. 

The  Chief  Clerk  ;-ad  the  re.-olut.on     .S  R,es,  04  i   subm.itted 

[)v  .Mr    Black  on  June  6,  1933.  and  reported  from  the  Com- 

::;,•■*'(•  tu  .Audit  aivd  Control  the  Cont:n;.,ent  Expenses  (;f  the 

Senate  w:th  an  amendment,  on  line  5,  after  the  word  "  by  ", 

to  strike  out  '  S 7.5  000  '  and  insert    '  $25,000  ".  so  as  to  make 

the  re.solutio!.  read: 

Resolved,  That  the  !ir:-;:t  o.''  expend .rxxres  'inder  Senate  Re,><)lution 
:<49  (72d  Cong..  2d  ses.^  ^  Ht-reed  to  I  ebru;irv  25,  1933,  creating  a 
special  committee  of  th.e  .senate  to  ;i:-.(~t:i::ite  a;r  iii.i.;l  aiui  oceuii 
mall  contracts.  Is  hereby   n.^ri-a.-eci    !,y   i^  ■:     n 

The  VICE  PRESIDENT,  Is  there  objection  to  the  pre,sent, 
consideration  of  the  resolution'' 

Mr.  FESS  Mr,  President.  I  should  like  to  know  some- 
thing more  about  the  rei^olution, 

Mr,  ROBINSON  of  Arkansas.  The  resolution  authorizes 
an  expenditure  of  $25,000  for  the  purposes  of  the  investiga- 
tion ot  tlie  special  committee  of  the  Senate  having  relation 
to  ccean  m.aii  and  air  mail  cor.tracts, 

Mr.  FESS.  I.-  the  money  to  come  cut  of  the  contingent 
fund  of  the  Sena-e'' 

Mr.  ROBINSON  of  Arkan.sas      Yes. 

Mr.  P'ESS.  Has  the  resolution  been  reported  by  the  Com- 
mittee to  .A,udit  and  Control  the  Contingent  Expem>e5  of 
th-  Senate':' 

Mr,  ROBnvSO.N  of  Arkansas.  Yes:  the  resolution  has 
bfcn  reported  from  that  committee. 

Mr,  FESS,  The  only  thing  I  wanted  to  know  was,  what 
::  v.ius,     I  ha\T-  no  objection  to  the  resolution. 

The  \TCE  PRESIDENT,  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Therf-  being  no  objection,  the  Senate  proceeded  to  con- 
.-ider  t.he  resolution. 
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The  VICE  PRESIDgNT.  The  question  Is  on  agreeing  to 
the  amendment  reported  tf  tbe  committee. 

The  amendment  was  agreed  to. 

Mr.  8TEIWER.  Mr.  President,  may  I  direct  a  qiiesUon 
to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  8TEIWER.  I  understood  yesterday  that  the  Senator 
from  Nrw  York  IMr.  CopklajoJ  desired  etthar  to  oiler  an 
amendment  to  the  resolution  or  to  oppose  It:  I  am  not  pre- 
pared to  say  which.  Does  the  Senator  know  whether  the 
■tnator  from  Mew  York  still  dcatrts  to  take  any  action 
irdlnc  tte  resolution? 

Mr.  HfimtinrrtT  of  Arkansas.  I  talked  with  the  Senator 
frotn  New  York  this  morning,  and  told  him  that  I  had  been 
reqiiested  to  call  up  the  resolution  and  would  do  so  when 
the  bill  which  has  jnrt  been  under  consideration  was  passed. 
Tbe  Senator  from  New  York  mterposed  no  objection. 

Mr.  8TEIWER.    I  thank  the  Senator. 

The  VICE  PRESIDEITT  The  question  is  on  agreeing  to 
tbe  resolution  as  amended 

The  rcMlution.  as  amended,  was  agreed  to. 

WINTH    PAW   HMniCkK  SAWTTAirY   COimRXWC* 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  at  the  re- 
quest of  the  Senator  from  New  York  [Mr.  CopelandI  I  de- 
alife  to  ask  imanlmous  con.sent  for  the  present  consideration 
of  Senate  Joint  Resolution  59.  to  provide  for  the  expenses 
of  delegates  from  the  United  States  to  the  Ninth  Pan  Ameri- 
can Sanitary  Conference. 

The  resolution  is  unanimously  reported  upon  a  poll  by 
the  Committee  on  F^)reign  Relations. 

The  VICE  PRESIDE^'T  Is  there  objection  to  the  present 
consideration  of  the  resolution  reported  by  the  Senator  from 
Arkansas  from  the  Committee  on  Foreign  Relations? 

There  being  no  objection,  the  resolution  (S.JJles.  59 >  to 
provide  for  the  expenses  of  delegates  of  the  United  States 
to  the  Ninth  Pan  American  Sanitary  Conference  was  read, 
OOOBldered.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolrtd.  etc..  That  there  is  hereby  approprUted.  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•a.000.  or  so  much  Xhtnoi  as  may  be  occeaiAry.  (or  the  expenses 
of  ttir»«  <MagatM  o(  t^  UnlUd  Statea.  to  be  appointed  by  Um 
President,  to  the  Ninth  Pan  American  Sanitary  Conierence  to  b* 
b«id  in  1933  or  H)34.  ai.  Buenos  Aires,  Argentina,  or  at  such 
ttmm  and  plaee  aa.^^nay  be  determined  bercafter  The  expenses 
iMMin  pcoTldBd  for  abaU  include  the  coaapaaaatlon  of  aniploycas, 
travel.  suMMance  or  per  diem  in  It«u  af  subalataao*  (noiwttb- 
standlng  tba  provisions  of  any  other  act ) .  and  such  mlacellaneotta 
other  expenses  a.s  the  President  shall  d«'em  proper,  to  b«  ex- 
under  the  direction  of  the  Secretary  of  8tat«. 

MESSAGZS    PROM    THK    PRESOENT 

In  writing   from   the  President   of  the  United 
communicated  to  the  Senate  by  Mr.  Latta,  one 
taries 


Of  his 


SALSS  0> 


.  M  3  K  -t 


I.N     LN-T.^N     LAV-.> 


The  VICE  PRESIDEfrr  There  is  on  the  desk  a  message 
from    the   House    of    Repre^'*  «^    In    which    the    senior 

flMiator  from  Oregon  IMr  M  Nart)  Is  interested.  The 
Chair  understands  that  he  desires  to  have  the  Senate  con- 
CWt  In  the  amendment  of  the  Hotise.  The  Chair  lays  l)efore 
the  Senate  the  amendment  of  the  Hotise  of  Representatives. 
Which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Im  thx  House  OP  EtspassKirraTTTZs.  U.3.. 

JuTie  9.  1933 

BSMhi'ii.  That  the  bll!  from  the  Senat«  (8.  151S)  anUUed 
*An  act  to  amend  Public  Act  No  436  of  th«  Seventy-second  Coo- 
grass,  relaUng  to  sales  of  timber  on  Indian  land  "  do  pass  with 
tb*  foltowlztg  amendment 

Ob  page  I,  Itn*  7.  to  strike  out  ail  after  "  by ".  down  to  and 
iBehjdtng  "  prtces  °  in  llnf  9.  and  Uaaert  '  acidlng  to  the  llrst  sec- 
tioo  thereof  the  foUowinf  proviso:  'Provut<tt.  That  th«  reatrlc- 
ttatia  aa  to  reducing  prtoes  below  the  basic  sales  prices  shall  not 
apply  to  the  KlasMitn  iBdtan  Reaervatton  in  Oregcn:  And  pro- 
•WMl  fnrthtr.  That  the  autbonty  granted  herein  shall  terminate 
1  year  ttom  tbe  date  ot  enactment  at  this  act. 

Mr  STEIWER  Mr.  Presktent.  I  will  take  tbe  respon- 
sibility of  tw^iT^  a  motion  on  behalf  of  mj  coUsague  LMr. 


McN*RYl  that  the  Senate  concur  In  the  amendment  of  the 
House  of  Representatives. 
The  motion  was  agreed  to. 

iMXmUMMT  or  SZCnON   289.  CinCINAL  CODS 

Mr.  BLACK.  Mr.  President.  I  desire  to  submit  a  report 
from  the  Committee  on  the  Judiciary  and  ask  for  the  imme- 
diate consideration  of  the  lull  which  I  shall  explain.  I  am 
sure  there  will  be  no  objection  from  any  Memkier  of  the 
Senate  when  the  situation  is  understood. 

I  report  back  favorably  from  the  Committee  on  the  Judi- 
ciary with  an  amendment  the  bill  (HH.  5091)  to  amend  sec- 
tion 289  of  the  Criminal  Code,  and  I  ask  unanimous  con- 
sent for  its  immediate  consideration. 

The  bill  was  sent  to  the  Judiciary  Committee  at  the  last 
session  of  Congress  by  the  former  Attorney  General,  but 
by  reason  of  the  congestion  of  the  docket  of  that  committee 
it  was  not  acted  upon.  A  situation  has  arisen  which  the 
Attorney  General  believes  makes  it  imperative  for  quick 
action.  The  House  has  passed  the  bill.  It  is  to  amend  sec- 
tion 289  of  the  Cnminal  Code.     Section  289  reads  as  follows : 

Sac.  380.  Whoever,  within  the  territorial  UmiU  of  any  State, 
organized  Territory,  or  District,  but  wlth.n  or  upon  any  of  the 
places  now  existing  or  hereafter  reserved  or  acquired,  described 
in  section  372  of  the  Criminal  Code  (U.S.C..  title  13.  sec  451). 
shall  do  or  omit  the  doing  of  any  act  or  thing  which  >s  not  made 
penal  by  any  laws  of  Congress,  but  which  if  committed  or  onutted 
within  the  Jurisdiction  ot  tbe  State,  Territory,  or  Olatrlct  In  whleb 
such  place  U  aituated.  by  tbe  laws  thereot  In  force — 

The  old  law  read  "  on  January  1.  1909."  The  amendment 
reads  '  on  January  1.  19^  " — 

on  January  1,  1933,  would  be  pen&I.  shall  be  deeaMd  guilty  of 
a  Il^e  oflTense  and  be  subject  to  a  like  punishment;  and  every 
stich  State.  Territorial,  or  District  law  shall,  for  the  purpoi>ea  of 
this  section,  continue  in  force,  notwithstanding  any  subsequent 
repeal  or  amendment  thereof  by  any  such  State.  Territory,  or 
District. 

The  committee  have  adopted  two  amendments  to  the 
measure  which  were  suggested  by  the  Senator  from  Rhode 
Island  [Mr.  HcbsktI,  who  is  a  member  of  the  subcommittee 
having  the  bill  under  consideration.  Instead  of  fixin;?  the 
exact  date  of  January  1.  1933.  the  amendment  would  add 
the.se  words: 

By  the  laws  thereof  in  force  at  the  time  of  the  doing  of  such 
act  or  thing. 

I  can  explain  very  briefly  the  purport  and  the  intent  of 
the  bill.  There  are  certain  Government  reservations 
throughout  the  country.  There  was  enacted  in  1909  a  law 
which  provided  that  all  of  the  laws  of  the  State  or  district 
in  which  a  reservation  was  located  should  be  adopted  by 
the  Federal  Government  as  laws  governing  the  acts  or  things 
committed  or  done  on  those  reservation;^,  but  it  made  the 
date  of  those  laws  as  in  effect  in  1909. 

The  result  is  that  today  a  man  may  do  something  on  a 
Government  reservation  which  is  not  a  violation  ol  any 
State  law.  which  is  not  a  violation  of  any  Federal  law.  but 
which  would  have  been  a  violation  of  the  law  of  that  State 
In  1909.  The  man  who  happens  to  commit  that  act  on  a 
Government  reservation  could  be  punished,  although  the  law 
of  the  State  had  been  repealed  amce  1909.  Manifestly,  there 
is  no  reason  for  such  a  law.  The  total  effect  and  tho  sole 
effect  of  the  amendment  is  to  provide  a  change  so  that  the 
thmf;  done  must  be  a  violation  of  a  law  of  that  State  in 
existence  of  the  doing  of  the  act. 

I  hope  I  have  made  the  matter  clear  to  Senators. 

Mr.  JOHNSON.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  California? 

Mr.  BLACK      I  yield. 

Mr.  JOHNSON  I  know  nothing  of  the  matter  at  all  and 
I  have  listened  with  interest  to  the  explanation  of  the  Sena- 
tor from  Alabama,  but  It  struck  me  that  the  Senator  was 
making  a  shotgun  law.  by  which  the  laws  that  were  penal 
m  a  certain  aspect  In  a  State  would  now  be  made  criminal 
laws  without  description  whatsoever  of  the  oflenses  covered 
thereby. 
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'^Ir  BLACK.  Tl^n  .^rnatnr  Is  correct  in  part,  but  I  have 
!.«.;  made  myself  ch  ur  vn  the  whole.  If  I  had  been  thrrr 
when  the  original  bill  was  pas.'-ed,  I  would  have  \otea 
against  it. 

The  Supreme  Court  of  my  State  has  held  that  a  munici- 
pality cannot  adopt  a  blanket  order  which  make.s  penal  the 
violation  of  all  the  laws  of  the  State.  But  those  who  do  not 
favor  the  adoption  of  .such  a  blanket  law  find  thenxselvcs  now 
in  this  situation:  It  i.s  now  in  force  and  effect,  but  :n  a 
worse  form  than  i:  w.ll  hr  if  the  amendment  i5  agreed  to 

Mr    .TOTINSDN      Whv  not  repeal  it  then? 

Mr  ?-?I..^rK  The  Hou-se  has  already  acted  upon  the  ether 
phase  of  ;t  It  >  too  late,  of  course,  for  us  to  hope  to  bring 
aboT    1   M'pc.i:  .it   th;.^  .'^e.s.'^ion.     The  committee  intenjds  at 


i.*=i"iment    altoccther   .simply    by    E;o:nii   over 
Cro\'>'rnnipnt  r'"^>ervat ion. 

m  t—x'-.ne  'o  state  that   I  fa%cr  'he  v.ie 


the 


r.L.\t    .^-t'Siion 


th.(^   Cur.grcs.s  to  make   a   studv 


matter,  to  see  how  law.s  .should  be  enacted  for  makiny*.f er- 
tain  thmps  a  cr::r.>^  a».;a:n,  t  the  Federal  Government,  without 
the  adcpliun  ol  .sucli  h'uiiiket  law.s.  But  if  this  propolai  is 
defeated  on  this  last  day  of  the  .v-.s.sion  we  will  contmuo 
from  now  until  that  time  v.ith  a  law  in  force  and  jpffect 
which  would  permit  the  puni.sliment  of  an  indiviai^ftl  for 
doing  a  thinR  on  a  Governineiit  reservation,  which  was  a 
violation  of  <i  law  of  a  State  m  1909.  1910,  1911,  and  so  on 
up  to  1933. 

It  is  for  that  reason  that  the  com.mittee  adopted  the 
change  at  the  suggestion  of  the  Senator  from  Rhode  Isian.ri 
[Mr.  Hebert]  so  that  insofar  as  future  things  done  on  res- 
ervations are  concerned  ihey  must  t^e  m  \ioIation  of  law 
in  effect  at  that  date  to  bv  puni.^hablo.  But  if  we  do  n.  : 
adopt  the  amendment  wi^  v>ill  proceed  under  the  rid  l.iw 
which  has  the  effect  of  blanket mg  all  those  laws  m  fort  • 
In  those  States  and  districts  in  1509.  thoroughly  ant;q;iatt'd. 

Mr.  JOHNSON.  But  th''  Senator  is  now  rxtrndK.i'  ;iie 
jurisdiction  not  only  to  laws  that  ( xistrd  m  lUC'J.  b;.:  to 
those  which  may  have  been  cr.a.i<  d  m  ti.e  inter. m  by  tl.e 
States.    He  is  making  the  date  line  1933  instead  of  1909. 

Mr.  BLACK.  That  is  c.-rrtct.  b.;t  it  does  not  include 
those  laws  which   have  heittof^rt    b*  >  n   repealed. 

Mr.  JOHNSON.  Does  the  .'^er.atrr  think  it  is  either  good 
legislation  or  good  policy  to  enact   a     tatute  of  the  United 


States   providing   that   all    the    lav, 


at    are    pmal    in    a 


State  are  hereby  made  like  penal  law:-  m  the  Federal  Gov- 
ernment ** 

Mr.  BI-^e'K.  I  do  not.  I  ,-.ud  m  the  commi'tre,  and  I 
repeat,  that  insofar  as  I  a:r,  c(jnci  :ned  I  would  ha\e  voted 
acainst  the  measure  in  its  l  ri^imal  form.  Per.'^or.ally  I  shall 
vote  to  repeal  it  when  the  tune  co:nes.  I  do  not  beheve  in 
enacting  legislation  of  th.at  iliaracter.  but  I  ri  j  th:nk  that 
from  now  until  next  January  we  should  have  ome  kind  of 
a  law  to  take  care  of  the  situation.  At  that  time  it  is  my 
hope  that  the  committee  will  a.niend  the  entire  situation  and 
introduce  bills  providing  for  ilie  eni-.ctnient  of  laws  tor  the 
Federal  Government. 

Mr.  JOH.NSv  )N  nir  Senator  is  entirely  frank  ;n  his 
statement  concerning  the  matter,  and  I  know  how  he  feeL<. 
because  a  law  of  this  sort  is  repugnant  to  one's  legal  educa- 
tion if  he  may  be  said  to  have  any  at  all.  I  find  .i  rather 
revolting  to  enact  a  Federal  statute  which  will  make  ail  the 
laws  of  the  States  offenses. 

Let  us  go  a  step  furtiier  with  that.  What  is  it  meant  to 
do?     Has  the  Senator  any  idea'' 

Mr.  BLACK       Yes:  I  liave 

Mr.  JOHNSON.  What  .s  the  situation  which  it  i.s  en- 
deavored to  effect? 

Mr.  BLACK  If  there  were  no  law  at  all  such  as  the  one 
now  in  existence,  there  would  be  practically  no  things  com- 
mitted on  a  Goverxmient  rescr'^at-on  which  would  be  con- 
trary to  law.  because  heretofore  they  have  simply  proceeded 
on  the  theory,  and  not  only  on  the  theory  but  on  the  fact. 
that  there  were  ample  laws  under  this  blanket  law  winch 
had  been  previously  enacted.  For  instance,  there  would  l^e 
no  law.  as  I  understand  it.  covering  tlie  ctv.se  of  a  m.i'^.  "ho 
would  recklessly  run  over  another  on  a  Government  re.  -  r- 
vation  and  take  his  life.  There  are  man>-  instances  which 
might  be  cit*-d.  f^.r  in.tance,  where  a  uuui  could  c^c-Pc  pun- 


I 
I  a  w ' 


ce:   wnic.h 


Vi    rv^ 


Congress  itself  v  ould  a 
eriniinai  statutes  to  ^o\^vrn  the  people  un  (V,  \ 
vations.     That,  in  my  judpmcnt,  is  the  r''''i>e: 
sovereignty  to  pursue.     But  I  do  belie\e  that 
time   this  will   actually  impro\-e   the   lav.-   as 


v:     line    onto    a 

lod  (^t  enact, ng 
id  ;>:  a  code  of 

ri.:i:e:;t  r<"  ei- 
r  methjd  ter  a 

It  tlie  ',^ recent 
>:and-    until 


laws  to  ^'o\ern  Gt^vein- 


>uch  t.me  a.-  wp  can  enact  a  code  of 
ment  reserwttion'^. 

^L'•,  JO}iNS<)N.  If  the  Senator  will  pardon  one  fv.rMuT 
(^bse^^■3•;on.  I  reeocnn'e  that  on  my  feet  at  tlie  moment, 
without  the  sl'.gh.test  knowledpe  of  the  measure  vv  ot  l>ie 
''onditior.;^  .-urroundine  the  bul,  I  am  working  at  a  disadvan- 
tage and  cannot  by  any  means  understand  the  situation  as 
well  a.-  tho.^e  L;t.'n-'.enu'n  who  ha\e  dealt  with  it.  So  I  am  not 
pome  'o  ob.iert  to  the  bill.  I  simply  want  to  ^tate  fp,r  the 
Rkci^rd  tJiat  I  am  opi>:i.sed  to  :'  and  am  cppo.sed  to  this  kind 
of  legislation. 

Mr.  HEBERT.     Mr    Pres:d>:r.t 

The  PRESIDING  'Jf^FICKR  Mr  M^.^noo  m  th.e  cliairi. 
Does  the  Senator  from  Alabama  y;,  id  to  the  Senator  from 
Rhode  I.-land'' 

I    vsi.-h    t.>    propound    an    inquiry    to    the 
.^ma. 
am   glad  to   yield   to  tlie   Sciator   from 


Mr.    HEBERT 

Senator  t:\  ;r.  A\ 


Rh-de  L-:,.:i'i 

Mr    ill  i:i-;rt 
came  to  the  com: 


the   b.ll   as  it 


Has  the  Senator  reported 
:ttee? 

Mr.  BLACK.  I  have  repxDrted  the  bill  with  the  amendment 
wli.ch  V  as  supnested  by  the  Senator  from  Rhode  Island. 

.Mr  iEEBERT.  Historically,  Mi'.  President,  the  le:.,'i.slation 
has  been  in  effect  in  the  United  St  •'.-  ^mc  1825.  From 
time  to  time  amendments  have  been  tnactea  ;.o  a.,  to  bring 
the  law  nearer  up  to  date.  The  present  statute  hxi  s  a  an 
offense  something  committed,  say.  in:  the  month  nf  May, 
under  a  law  which  was  in  force  in  1910.  but  wh.icli  ia.v  lias 
since  been  repealed  and  may  hav.  be'ii  lepeaad  lor  a  lou^i 
time  by  the  State  which  enacted  it. 

The  purpose  of  the  amendment  as  nvdified  oy  tl.r  <  "ni- 
mittee  is  to  bring  the  law  up-to-date  and  t  .  :;;  ;Ke  uii  art  an 
offense  at  this  time  under  the  law  in  force  at  the  time  th" 
ofTen.se  is  committed.  For  instance,  if  an  offense  t>e  coiii- 
mitted  on  the  1st  of  January  1933  and  there  is  a  State  law 
providing  a  p>enalty  for  that  offense  in  foire  at  tii,!*  time, 
this  measure  provides  that  that  offense  shall  be  p;ini  iiabie 
under  the  law  in  force  at  the  time  the  offense  is  i    in-Hittf  d. 

It  is  an  unu.aal  v.ay.  to  n;y  i.'iuid.  to  IfKi.'iate.  and  it  was 
repugnant  to  uu-  'whcii  I  fii>t  examiiiCd  the  bill,  but  wlien 
I  came  to  look  at  :he  history  of  it  and  found  that  it  has  been 
the  law  since  1825,  ttien  1  realized  that  it  is  a  prttty  v.tU 
established  matter. 

The  only  dil!icaiiy  \\\ih  the  statutes  up  to  now  is  that  they 
have  fixed  a  parti',  uiar  t.m"  v^ll^■n  an  e.i! rn.se  conimitt'"-d 
shall  be  punishable  cy  tne  l.r^s  .n  tore-  at  a  previous  date, 
long  past;  so  we  ha\e  had  to  chai.':e  the  law  from  time  to 
time  to  bring  it  as  near  the  pre.-ent  date  as  possible.  The 
puipv  se  of  this  ame;.dm*:it  is  io  make  it  a  contmumir  thing, 
bij  liiat  the  law  of  the  Stiiie  v.ill  be.  as  we  say  m  law.  ainbula- 


iri    follow   a  lor.'' 


(: 


w:th    the   particular 
.t  IS  ihtC  ped. 
for   i:;.ined:.ite    ecnsidera 


nse   that    is 

tion    of    the 

1.  id? 


toi-y. 

cor;!i..:tr',i  at  the  t.me 

Mr.   BL.\('K.     I   ask 
meastire 

Mr.  JOHNSON      Mr.  President,  will  tiie  So.ato 

Mr    E,I...^CK.     I  yield. 

Ml.  JuH:\SON.  W.ll  the  Senator  give  me  an  instance  of 
offenses  that  would  come  under  this  law — what.  ;jarticularly? 

?.L-  BL.ACK.  For  instance,  in  my  State  wt-  hav-  a  G'.:- 
crnmcnt  reservation.  I  can  give  the  illustration  bener  for 
that  State.  We  have  in  the  State  a  law  which  p:  ;..L.t,s  cer- 
tain practices  v.ith  reference  to  driving  automobiles  v.hich 
■  .av  bring  about  the  dea'h  "f  a  person.  As  I  understand. 
ihere  is  no  Federal  la.-  vr.:ch  would  protect  the  public 
from  the  reckless  and  wanton  dri\'ing  of  automobiles  m  :hat 
Gcvcrrmicnt    reservation,    .".Ithough    there    :s    a    h:,:..».^y 
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t^mi^gh  It.  This  biH  would  adopt  the  Uw  of  tlu  8tat«  of 
Al^i^^^rp*  Insofar  as  anything  done  on  the  Government  reser- 
vaUoo  is  concerned,  and  would  subject  a  man  to  prosecution 
for  the  rvcUess  lOllinc  of  a  human  bclnc  on  the  puhiic 
highway  through  the  park. 

Tiud.  Is  ont  twTf***  Numerous  other  Instances  could 
be  dtad.  of  mkomi  m  tho  fjsnalnf  w.U  tt^lxu. 

Ur.  jbuMSON.  WeU.  it  in  a  wroCctaed  way  d  togislaUnc 
as  X  think  th«  Btii^iTT  win  Skve*  with  ma. 

Mr  BLACK.  I  a«rce  with  the  Senator  thoroughly,  and 
I  do  not  approve  that  kind  of  taclsiation.  I  am  sure,  how- 
ever, that  voting  for  thi.<t  bill  Is  not  an  approval  of  that 
method  of  legislation  but  rather  is  an  effort  at  this  UU« 
date  to  try  as  far  as  possible  to  ameliorate  the  conditions 
hy  this  amendment  until  further  time  and  ronrrtrtrrmtAon  can 
be  given  to  the  subject.      

The  PRESIDING  OFFICER  Mr.  &lcAooo  In  the  chair). 
Is  there  objection  to  the  lmmerttai.e  con:^ideraUon   of   the 

bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  which  had  been  reported  from  the  Com- 
aittee  on  the  Judiciary  with  amendments,  on  page  2.  line  2. 
after  the  word  "  force  ".  to  insert  *  at  the  time  of  the  doing 
of  such  act  or  thing  ";  on  line  6.  after  the  word  ■  notwith- 
standing ".  to  strike  out  "  any  subsequent "  and  insert 
"  the  ".  and  on  line  8.  to  strike  out  the  period  following  the 
word  ■■  District  "  and  insert  "  subsequent  to  the  doing  of 
Mich  act  or  thing  ".  so  as  to  make  the  UU  read: 

Be  tt  enact fd  etc..  That  section  389  of  th«  Obninal  CDd«  (Da.C- 
UU«  18.  MC.  468)   be.  uul  It  tA  hereby.  &ms  read  m  follows: 

**  aac.  nt    Whoever,   wtthln   the   terrttor....    ......ta   of   any   State. 

crgaalMd  Terrttorir.  or  District,  but  withlD  or  upon  any  of  the 
ptoeas  now  «aKiBUng  or  trareafter  reserred  or  acquired,  de.vn-lbed 
la  aarttoa  37?  of  the  Criminal  Code  (U  3  C  .  ttUe  aS.  aec  461). 
aball  do  or  omit  the  doing  at  any  act  or  thing  which  U  not  made 
pcB«J  by  any  lavni  of  CoogTMS,  but  which  if  committed  or  omitted 
wKltln  the  jurladlction  ot  the  State.  Temtory.  or  Dlatrict  m  which 
MMb  pla<:e  ta  situated,  by  the  Uws  thereof  In  force  at  ihe  time 
of  the  doing  of  such  act  or  thing  on  January  1.  1933.  would  be 
panal.  shall  be  deemed  guilty  ot  a  Ulie  offen<:?  a.nd  be  subject  to  a 
nfee  p<inlifciww>i;  aad  every  such  Mate.  T^  .1.  or  District  law 

■hall,  for  the  purpoeea  of  this  aseUoD.  con-. .  .a  force,  notwith- 
standing the  repeal  or  ameodment  thereof  by  any  such  State. 
Territory,  or  District  subaeqtMnt  to  the  doing  of  such  act  or 
thing." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

THI    CALSKOAS 

Mr.  BOBINSON  of  Arkansas.  Mr.  President.  I  xsk  unanl- 
aeous  consent  that  the  Senate  proceed  to  the  consideration 
of  unobjected  bills  on  the  caleridar  uiKler  rule  vm. 

The  PRESIDING  OPFICKR  (Mr.  Johwsow  m  the  chair  > 
Is    there    objection   to    the    request    of    the    Senator    from 
Arkansas? 

Mr.  McNARY.     I  have  no  objection. 

The  PRESIDINO  OFFICER.  The  Chair  hears  no  objec- 
lloa.    The  clerk  will  state  the  first  bill  on  the  calendar. 

The  first  builnem  on  the  calendar  was  the  joint  resolution 
<8J_Res.  15)  exteixling  to  the  whaling  Industry  certain  bene- 
fits granted  under  section  11  of  the  Merchant  Marine  Act. 
1920. 

Mr  ROBINSON  of  Arkansas.     Let  that  go  over. 

The  PRESIDING  OFFICBR.  The  joint  resolutioQ  wUI  be 
peiTsed  over. 

The  bin  (a  683)  to  prohUHt  teancial  tnuMactiou  with 
any  foreign  government  in  default  on  Ka  obligatkms  to  the 
United  States  was  announced  as  next  In  order. 

Mr.  ROBINSON  of  Arkaivsas.     Let  that  go  over. 

The  PRESIDLNO  OFFICER.     The  bill  will  be  passed  over. 

Mr.  McNARY.  Mr.  President,  may  I  suneet  to  the  Sena- 
tor from  Arkansas  that  we  have  a  call  of  the  roll? 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  a  good 
suggestion. 

The  PRKSIDINO  OFFICER.  The  Senator  from  Oregon 
rnvnts  the  abaeiKe  of  a  quorum  Th^  clrrk  aiii  call  thr 
roO. 


The  Chief  Clerk  called  the  roQ,  and  the  folkr*-  :iv:  s  nators 

answered  to  their  names: 

■ernoMi 
Roblnflon.  Ark. 
Robtnsoa.  Xn^ 
H  jMell 
.«■    h«ll 
-  «rd 

-.    .-.ead 
South 


Ashurst 

Austin 


Ooetieaa 

Cutting 

Davie 


■aUn' 
Bankbead 


Black 

Bone 

Borah 

Bratton 

Brawn 

Vufluey 


Kendrlck 

KUi. 

La  t .......  j 

Lewis 
Locan 
Loa>>rgaa 


MeCs 

BgeOtl! 
UcKsllajr 

MfWary 
Metcaif 


tephsns 
Thomas.  Okla 
Ut 


TowiuM-nd 
Trarnn-.*ll 
Bjrrd  Oore  Muephr  Tydioe" 

Byrnes  Hals  Neely  Vsndcnborg 

capper  ilSfrleeo  gorris  t     n  :/<« 

Caraway  HssCtn^  Ifye  a  v.    <t 

Carey  If  tlttli  Owrtoa  a  .       ct 

CTarIt 
Cbojially 
Cooitd«e 

The  PRESIDINO  OFFICER  (Mr.  Cuuuc  in  the  chair). 
Ninety-one  Senators  have  aomrered  to  their  names.  A 
quonmi  is  present. 

Under  the  iiminlnMnii  rnniriif  acreement  the  calendar  will 
be  called  for  the  consideration  of  unobjected  bills  The 
clerk  will  state  the  next  bill  on  the  cakndar. 

The  bill  iS.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
puriXMea,  was  announced  as  next  in  order. 

Mr.  JOHNSON      Let  that  go  over. 

The  PRESIDING  OFFICER.     The  bdU  will  be  passed  over. 

Mr.  COPELAND.  Mr.  Presklmt,  what  became  of  Senate 
Joint  Resolution  15? 

The  PRBBIDING  OFFICER.  That  was  objected  to  and 
passed  over  before  the  roll  was  called. 

VmCKINARY  CORM  OF  THI  RECtJt-'m  ARMT 

T^  '  ■'■'■  -roceeded  to  cr"  ■  r  the  bill  «S.  1286 >  to 
Inc  .ency  of  the  V'  ^ry  Corps  of  the  Regular 

Army,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purpoaas  of  promotion.  longeTl'.y 
pay.  and  retirement  there  shall  be  credited  to  ofBoera  of  the  Ve:- 
erinary  Corps,  and  former  ofllcers  of  the  Veterinary  Corps  row  on 
the  retired  list,  all  full-tlae  scrrtce  rendered  by  them  as  veteri- 
narians In  the  Quartermaster  Department.  Cavalry,  or  Field  Artil- 
lery. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Texas  explain  the  piirpose  of  that  bill? 

Mr.  SHEPPARD.  Mr  President,  tiil-i  bill  applies  to  about 
13  officers  and  former  officers  of  the  Veterinary  Corps,  It 
allows  these  officers  to  count  prior  service  in  the  Quarter- 
master Corps  in  the  matter  of  longevity  and  retirement  pay. 
All  the  other  vcterliaary  officers  who  had  prior  wnkc  in  the 
Infantry.  Ca\'alry.  or  Artillery  are  permitted  to  count  that 
service  for  these  purposes;  and  this  bill  puts  the  13  officers 
I  have  mentioned  on  an  equal  basis  with  the  others. 

Mr  ROBINSON  of  Arkansas.  Very  weU.  The  explana- 
tion is  entirely  satisfactory 

The  bill  was  ordered  to  be  engroosed  for  a  third  reading, 
read  the  third  time,  and 


SEDUCTION  or  StTBSIDIKS 

The  bin  fS.  506)  cotif erring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purpo&es,  was  announced 
as  next  in  order. 

Mr.  COPELAND  and  other  Senators.     Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  COPELAND.  Mr.  President.  I  withhold  my  own  ob- 
jection In  order  to  say  something  about  this  matter. 

A  few  moments  ago,  I  understatKl.  a  resolution  wa.s  passed 
to  continue  the  investigation  of  the  mail  contracts.  Of 
course  this  bill  was  introduced  for  the  aame  purpose.  I 
want  the  Senate  to  know  just  what  an  Inveetigaticn  of  this 
sort  means. 

Mr.  McKELLAR.  !  Presidant.  I  have  t  if^jection  to 
th'-  b'"  Toing  over  .b^v-mce  of  thr    ...   .'..i>    .:-.ady 

..-.wided  in  a  ^^  ..^.u..   .u.  retire  givu^    uie   Pn  ^acnt 


rower  to  ir.vr^tlc.i'o.  ar.d  I  see  no  reason  why  it  car.not  go 
tivtr  for  the  pr-'.sfi.i      I  a.>k  that  Uiat  be  done. 

Mr.  COPEL.-\N'I)  Of  ccursc.  the  Senator  irow,  Kentucky 
(Idos  r.Pt  w.  h  t  :)  d'  pr.-.o  ine  of  the  opportunity  to  .'■ay  what 
I  wa:  ;<  >i  '.o  say  a  L'tic  while  agro, 

Mr  Ml  KELLAR  Rio  Senator  means  the  Senator  !:o:n 
T'Mu.i's.sfo      I  rrrt.iir.ly  do  not,  Mr.  President. 

M.'-  CMPELAND  I  rr.ean  the  Senator  from  Tcuuvsm-o  of 
timis*'  I  .soiiutur.cs  .-^vilTcr  from  a  form  of  stage  fnght.  and 
I  have  an.  attack  now  m  the  presence  of  these  books  un  my 

dr.sk 

Tlu'.sc  bcok5  rc;i:i'.>cnt  the  last  investigation  that  wa.s  n-.adc 


..ppLiig    indu.stry.    in    the    Sixty-eighth    ConKncs.s 
.filunie.s  rei^rf-.-^ent  a  healing  on  the  shipping  niat- 


M: 


KI.n'Ct      M:     President,   I   a.sk   the   indulgence 


l:i    the    Investigation 
District  of  Columbia. 


.n< 


:ni. 


rend. tic: 


\r.!\    rrr.t.-ils    In   .iho 


'n^.e^'   l.'j 

ter    \ir/A  on  .^ub.sicl:e.'^,  and  on  loans  to  shipping. 

Mr  I'rr'-.dent,  I  (  ur.lend  that  these  investigation.s  are 
w^iMhli-  . — ab.'^olut*  ly  worthless.  If  Senators  come  here  and 
give  .s(>ir.''  ^pcr.fic  i:.. stances  of  wrongs  which  have  been  per- 
petrated \\\y  n  tJ-.e  country  by  the  shipping  interests.  I  have 
not  a  woiri  to  .-ay.  I  should  not  oppose,  and  would  not  ha\e 
opposed  if  I  h.ad  b-t  n  here,  a  continuance  of  the  appropria- 
tion for  the  B'.^a  k  c  nimittee;  but  I  want  Senators  to  see 
what  happened  :n  a  prwious  investigation. 

In  all  probab.l.ty  I  ;iin  the  only  person  in  the  world  who 
ever  opened  these  volumes,  and  I  did  this  sonie  years  a^'o 
because  I  was  interested  in  the  subject  and  wanted  to  knew 
what  had  happened.  Th-is  new  committee  will  brir.^r  bai  k 
another  13  volumes  of  testimony  that  will  net  be  worth  the 
paper  it  is  printed  on.  and  j-et  we  appropriate  money  for 
such  investigations,  and  I  just  wanted  to  say  that  much. 

I  think  the  American  nurchaiit  marine  is  of  \.tal  im- 
portance to  every  citizen  of  our  country.  It  is  :mp'^:*ant 
to  every  farmer  on  every  farm  in  the  United  Statco.  ar.d 
what  we  can  do  to  farther  the  interests  of  the  American 
merchant  marine  in  my  judgment  would  be  m.or.ey  well 
expended. 

I  do  not  contend  for  one  moment  that  there  may  not 
be  abuses — doubtless  there  are — but  we  have  author:.:*  a  he 
President  in  the  independent  ofTices  appropriation  bii:  to 
make  such  an  investigation.  The  investigation  is  air-  :.dy 
going  on  in  the  Post  oirice  Department  and  in  the  Sh.ppng 
Board,  and  I  p'-f-Mne  that  m  due  time  there  will  be  changes 
in  the  coi.traLt-  If  there  are  fraudulent  contracts  'hey 
will  be  thrown  out  ,1-  th^ey  should  have  been  long,  lon^'  a^o. 

Mr.  President.  I  coald  not  forbear  giving  this  ^b-ect 
lesson,  showing  these  3  feet  of  volumes  piled  one  up' :!  the 
other,  representing  the  Lust  investigation  which  wa.-  n.ade 
into  the  shippmu-  b  ;    :;ess 

The  PREPIDIN'C".  oF'FICER.     The  bill  will  be  pas;  cd  ever. 

i  fNTS    IN    THF    DISTRICT    OF    COLUMBL\ 


the 

abovit  to  submit  a  unanimous-consent 

know.  I  am  one  of  the  conferees  upon 

r(nt>ivmg   attention   in  conference   and 

h  IS  very  important. 


..t-t. . 


Senate.  t)ecause  I  an 
request.  A-  Fei..i.ti:r 
a  bill  which  :>  :i  w 
the  dispKJsition  of  .vh 

The  Senator  from  Kan -as  ;Mr.  C.apperJ  offered  a  resolu- 
tion a  few  days  aso  to  carry  out  some  of  the  resolutions 
and  findings  of  the  committee  appointed  in  the  Di.-tr;ct  of 
Columbia  in  r^^card  to  rents,  and  so  forth.  .A-s  a  supple- 
ment to  that,  a  re:>olut:on  was  offered  to  appropriate  %1  aOO. 
which  is  approved  by  the  Comm.ifisioners  of  the  Distric;  of 
Columbia,  in  order  to  create  a  sort  of  liaison  officer  between 
the  District  of  Columbia  people— the  tenants,  those  vcho  are 
complaining  about  their  rents — and  the  District  Commis- 
sioners. The  resolution  is  Joint  Resolution  60,  Calendar 
No.  158.    T  a.<:k  unanimous  consent  that  it  may  be  agreed  to. 

The.-e  b<  1:—  no  objection,  the  joint  resolution  <  S.J  Res. 
60)  maM.r-  an  app: opriation  for  an  investigation  of  housing 
conditions  and  rentals  in  the  District  of  Colum.bia  was 
considered,  ordnred  to  be  engrossed  for  a  third  rcad.ng,  read 
tJie  tiiir  1  t.me.  and  pa.s.ed,  as  follows: 

n<-   ircd    etc.  Thit  thorp  be  »pproprl.ited  the  nmnMr.t  -,r  f^ /voo 
r  ;r    tl.r    Pub'.'.'    rnlitipo    C'^mrals#<ion   of    the   District    of    C->;urnMa 
from    the    m.  i.r -.    in    lh*«    TYpai«ury    of   the   Unlt/-d    Slafru    t 
f'fcl)»    if   V..f   Di.*'; 


rxrr'RT»TioN  OF  AKMs  m  m 
Tli'^  Joint  icscCiitMin     il-JRf?.  93'   to 


CM  1  r  'NS 

prny-ibit  the  rxporta- 
t.on   f'f   arms   01   inun.tions  of   war   from   tlie    rr.,ted   St.iles 
'.ir.f!''i  corf  am  condit  ioii.s  was  unru'V.nceti  a.s  n»'y'  w.  i.rcii  r. 
Mr    RODIN.'^ON  cif  Arkan.sas.     I^-t  Iluit  po  u.er 
The  FHKSIDINCi  OFFICER.     Objection  ib  hi  urd.  and  the 
joint  resohitiori  will  be  ptissed  over, 

MERCER    or   G.VSLICIIT   COMr,«iMES 

The  bill  ^S.  1403  1  to  authorize  the  merger  of  The  Geortre- 
town  Gaslight  Co  w.th  and  into  WasJiiriKton  Ga.s  Lit;ht  Co., 
and  for  otlicr  purpcses.  v.':us  announced  as  next  in  order. 

Mr.  NYE.    Let  tliat  <;:o  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  pas.sed  over. 

.AME.NDMENT    OF    JUDICIAL    CODE 

The  bill  S.  752'  to  amend  section  24  of  the  Judicial  Code, 
as  amended,  with  respect  to  the  .'urisdAtion  of  the  district 
courts  of  the  Uiiited  States  over  suits  relating  to  orders  of 
State  administrative  boards,  was  amiounccd  as  next  m  order. 

Mr.  AUSTIN.     Let  that  l:o  C'cr. 

Mr.  JOiiNSON,  Mr.  President.  I  ask  the  Senator  if  he 
will  T;at  withhold  h.s  objection  lor  the  moment. 

Mr.  AUSTIN.     Mr.  Pre-dcnt.  I  \ 

Mr.   JOHNSON.      Thus   li   a    bill 
tance,   designed  to  do  for  publ.c  u 


■iti^hoid  the  cbjeotion. 
of   extiav.rdir.ary   impor- 
iil.tv  t'oinmi.s^.ior^  m  the 


States  wh.at  ouLiht  Innp  aeo  to  ha\e  beer.  done,  to  jsreclude 


xcd  by  these  commi.ssions  from 


irolo:;ging  mdelimtely  the 


tT.*" 


tiij.sc  whose  ratf.-  ;ia\e  becii 
going  into  two  jur^dictiuns  and 
htigation  concerning  the  fixing  .:  rates. 

I  am  sure  that  the  Senator  whj  objected  docs  not  want 
to  object  to  a  thing  of  that  sort,  and  I  ask  hmn  therefore, 
if  he  does  r.ot  coruscnt  to  takm^;  up  the  bill  and  pa;->Sing  it 
now'' 

Mr.  AUSTIN.  Mr,  President,  if  that  were  all  involved 
Hi  the  t.ll,  tlie  Senator  from  Vermont  mi^ht  be  willing  to 
lia-.e  tr.e  meiisure  taken  up  and  discussed,  but  the  bill  m- 
•,  _  l\es  som.ethine  more  fundam.ental  than  that,  that  is,  the 
nat.onality  of  the  United  States  of  Am^-rica,  I  do  not  be- 
lieve we  could  possibly  adjourn  m  the  expected  time  if  we 
should  undertake  a  discussion  of  this  measure  now.  Under 
thee  circum.slances,  I  feel  compelled  to  nisist  upon  the 
objection. 

Mr.  JOHNSON-  Mr.  President,  just  a  word  m  response. 
I  reccgnire  th.e  very  great  interest  and  the  enthusiasm  with 
which  my  friend  from  Vermont  enters  into  the  discu.ssion 
of  this  question,  which  would  occupy  him  a  few  m.onthj;, 
just  a^;  the  public-utility  corporations  exercise  their  right, 
as  exi..t.n,t;  at  the  present  time,  to  take  a  few  years  and  a 
few  decades  to  determine  a  question  which  has  been  de- 
cided by  the  various  States.  Therefore,  of  cour.se,  we  are 
remed.l":-.s   if  the  Senator  objects,  and  we  can  not  proceed. 

The  PRESIDING  OFFICER,  Objection  is  heard,  and  the 
bill  w.U  be  passed  over. 

WESTERN    Mi^NT.'.NVA    CMXTC.    MISSOULA.    MOXT. 

Tl-ie  b.'.l  S.  1772.  for  the  iTi.ef  of  the  Western  Montana 
Clmic,  Ml-,-  .ul;.,  MonU.  was  con-sidcrcd,  ordered  to  be  en- 
gro.sscd  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enactfr:  ric  .  T^.r.t  ''-.e  Sr-rrr-'-'v  -f  f."  Tras'ir-  !.=  au- 
thorized and  <:.TorU'(\  to  pay  to  the  W-.tom  M.  r.:.ina  ciiritc.  of 
Missoula.  Mor.'  cut  of  any  money  in  the  Treasury  n;  t  r/r,.  rwiso 
appropriated  -hf"  -am  of  f5,022J0  In  full  BatlBfaction  <  ♦  .t-  f  luur; 
against  the  rr..*'(;  States  for  surgical  and  medical  services  ren- 
rtered  prior  t  M.'V  30.  1932,  to  Indians  on  the  Flathead  Indian 
Pa.^rvation.  M   :-' 

rLATH    VMLKV    NAIMONAL    MONTilENT,    CALIF. 

Tlv^  b.;i  H.R  5659'  to  cxi'-nd  th-^  n-.nin;;  laws  of  tlie 
Unit.  1  States  to  the  Death  V.iiiey  Na'ionai  Montiment  m 
Cahfurn.a  was  con^ic:ered.  ordered  to  a  third  read.:.;:.  ;e,J 
the  third  t.me.  and  pa.ssed,  as  fcilov.s: 

Pf    it   rrar'rd     ftc.   TY.'..X    the   rrlr.nt'   \:i-^%   rf   t*p   T':  fd    '-•    '.i 
•■    '  • '-    ■■■■>-:   V:i*,.  :..ij   1.'.    r;'J'7;'~T.'    '■'■■    C :>'. .! ','r::^.     ■  '    ..'    ;'    "    •'■' 


(  . 


4." 


of  Columbia,  the  mSd  sum  t«  be  cxpttiUeU 


1...  *  t  •••  r    :o  Ih-    iu.:-A'« 
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or  patcDtt  and«T  fCfMral 

•0n»«d  by  tb*  Btetwfrj  of  the  iBMrtor. 


I 

I 


i' 


rfWlatlwii  to   b«   pr»- 


■nX  VOCt  fttAIXACS  MPnUCT,  (MSt. 

Tbe  anwte  prooMdcd  to  eonaider  the  biU  <S.  1759)  grsnt- 
IM  the  cooarat  of  CoofrcM  to  th«  MlU  Four  Dramafc  Ol*- 
telct.  In  Tip/v^in  County.  Oreg..  to  coMtruct.  maintain,  and 
operate  dams  and  dikes  to  prevent  the  flow  of  watera  of 
Vaquina  Bay  and  River  Into  Nutes  Slough.  Boonea  Slough, 
and  sloughs  connected  therewith,  which  had  been  reported 
from  the  Committee  on  Commerce  with  amendments,  on 
page  1.  hne  3.  strike  out  everything  after  the  second  word 
down  to  "  dikes  ".  In  Une  6.  and  livwrt  In  lieu  thereof  the 
following-  "times  for  commencing  and  completing  the  con- 
struction of  dams  and  dikes  authorized  by  act  of  Congress 
approved  June  17.  1930.  to  b*-  built  by  the  Mill  Pour  Drain- 
age District  of  the  State  of  Oregon  ":  on  page  2.  Une  4.  to 
strike  out  the  period  and  add  "  are  hereby  extended  1  and 
3  years,  respectively,  from  the  dAte  of  approval  hereof"; 
on  page  2.  strike  out  lines  7  to  17.  inclusive;  on  page  2.  Une 
12.  strike  out  the  figure  •  3  "  and  insert  the  figure  '  2  ";  and 
on  page  2.  Une  18,  to  strike  out  "  3  "  and  msert  •  2  ".  so  as  to 
read: 

B«  It  »naet«d.  etc  .  That  th«  Uxxmm  tat  eommcncin^  »nd  oom- 
pletlng  th«  construction  of  dami  and  dikes  sutborlred  by  set  of 
Congrsss  »pprov»d  June  17,  1930.  to  be  buUt  by  the  UlU  Four 
Drslnsge  District  of  the  State  of  Ore^ton  for  prerenting  the  tXow 
Of  watan  of  Tsquins  Bay  and  River  Into  Nutes  Slougb.  Boonee 
■Ofl^lll.  aad  alougbs  connected  therewith  tn  the  Stste  of  Or«gon 
•rs  hswfcy  czl«Bd«d  l  and  3  years.  rsspscUTciy,  from  ths  date  of 
approval  hsraof. 

Sac.  a   The  right  to  alter,  amend,  or  rep««l  this  act  ta  hereby 


The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  en^rrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  extend 
the  time  for  the  construction  of  dams  suid  dikes  in  Lincoln 
County.  Oreg..  to  prevent  the  flow  of  waters  of  Yaqulna 
Bay  and  River  into  Nutes  Slough.  Boones  Slough,  and 
sloughs  connected  therewith." 

■fOVOHGAHKLA  RIVCR   BRIDGS.  PCMISSYLViUnA 

The  bill  'H.R.  4872)  authortstng  Parris  Enslneerlnt?  Co.. 
Its  successors  and  assigns  to  conrtmct.  maintain,  and  oper- 
ate a  bridge  across  the  Monongahela  River  at  or  near  Cali- 
fornia. Pa.,  was  considered,  ordered  to  a  third  reading,  read 
tbe  third  time   an<1  passed. 

M    .-    r-RI  KirZK   BRiixn.  MUSOCfai 

The  bill  (H-R.  5589  >  granting  the  consent  of  Congress  to 
the  city  of  Washington.  Mo.,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Missouri  River  at  or  near 
Washington.  Mo.,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

ST    CLAa   %I\tM.   BBID'.»:     M>      f      •  v 

The  Senate  proceeded  to  considtr  u..  o,,.  ii  ii.  5495>  to 
amend  an  act  entitled  "An  act  creating  the  Great  Lakes 
BrtdKe  riimlssinn  and  authorizing  said  commi«slon  and 
Its  successors  to  construct,  maintain,  und  operate  a  bridge 
across  the  St.  Clair  River  at  or  near  Port  Huron.  Mich.", 
approved  June  25.  1930.  aixi  to^xtend  the  times  for  com- 
BDencing  and  completing  constral^Uoa  Gt  said  bridge. 

Mr.  VANDENBERG.  Mr.  Pitakfait.  I  want  to  submit  an 
t.  to  strike  out  the  tax-exempt  privilege  for  the 
which  are  to  be  ianMci  tor  this  project.  On  page  3. 
Une  19.  I  more  to  strike  out  tlM  words  **  and  the  bonds  is- 
sued in  connection  therewith." 

The  PRESIDrNG  OPFICKR.  The  amendment  will  be 
stated.  The  amendment  was  on  page  3.  Une  19.  to  strike 
out  the  words  "  and  the  bonds  issued  In  connection  tbow- 
with  ".  so  as  to  make  the  bill  read: 

S«  it  tmmeitd,  tte..  That  section  4  of  an  art  entitled  "An  act 
rTMtIng  tbe  Oreat  Lakes  Brtdg*  Oommlaslon  and  authorizing  said 
ooauaisstoa  and  its  succ—on  to  sonatruct.  maintain,  and  ap» 
•rata  a  bndft  acrow  tba  St.  Clair  Rlvsr  at  or  near  Port  Huron. 
Mlcb.'*.  apprursd  June  33.  1030.  Im.  and  tbe  aam«  Is  hsreby. 
ainandsd  so  as  to  r«ad  as  follows: 

"tac.  4.  The  PmnmlsslOB  and  Its  roee— K>ri  and  asstgns  ars 
baraby  sutbortssd  to  provMs  tar  ttaa  pajmant  of  tzi*  ooat  at  tha 


brtdaa  and  iU  Appfoacbss  and  the  ferry  or  fsrrlas  and  ths  aee«s> 
sarr'lands  Hisnmits  and  appurtenances  thereto  hr  an  Isaua  or 
lames  of  bonds  of  tte  esniitarton.  upon  approvn  h.  t^#  lltoblpa 
Public  Utuniss  Cnmintssinii  bearing  interest  u*  ^.t  Bsors  than 
S  percent  per  annxim.  payable  anniwlly  or  at  shorter  Intervals, 
maturing  not  mors  than  30  years  from  Ihelr  date  of  issuance. 
such  bonds  and  the  interest  thereon,  snd  any  premium  to  be 
paid  for  rvtlmaaant  tbaivar  bafora  maturity,  to  bs  payable  solely 
from  the  sinking  fund  providad  in  aeoard*nca  with  this  act.  Such 
bonds  may  be  rsglsterable  as  to  principal  alone  or  both  principal 
and  Interest,  and  ihall  be  m  such  form  not  laoonslstent  with  this 
act.  and  be  payable  at  anca  place  or  places  as  tiM 
may  determine  The  eooamlHlon  may  repurchjist  aatt 
the  right  to  redeem  all  or  any  of  said  bonds  before  maturity  at 
prices  not  exceeding  106  and  accrued  Interest.  The  commlaaion 
may  enter  Into  an  agreement  with  any  bank  or  trust  company 
in  the  United  States  as  trustee  having  the  power  to  make  such 
agreement,  lettlnc  forth  the  duties  of  the  commlsalon  In  respect 
of  the  construction,  maintenance,  operation,  repair,  and  Insurance 
of  the  bridge  and  or  the  ferry  or  ferries,  the  conservation  and 
application  of  all  funds,  the  safeguarding  of  moneys  on  hand  or 
on  deposit,  and  tbe  rights  and  remedies  at  said  trustee  and  the 
holders  uf  tbe  bonds,  restricting  the  individual  right  of  action 
of  the  bondholders  as  Is  cvistomary  in  trust  agreements  respecting 
bonds  of  corporations  Such  trust  agreement  may  contain  •uch 
provision  for  protecting  and  enforcing  tbe  rights  and  remedies  of 
the  trustee  and  the  bondholdor*  as  may  be  raaaonable  and  proper 
and  not  InconsUtent  with  the  law  and  also  a  provision  for  ap- 
proval by  the  original  purchasers  of  the  bonds  of  the  employment 
of  consxiltlnf?  engineers  and  of  the  security  given  by  bridge  con- 
tractors and  by  any  bank  or  trust  company  in  which  the  proceeds 
of  bonds  or  of  bridge  and  or  ferry  toils  or  other  moneys  of  tits 
commlsalon  shall  be  deposited,  and  may  provide  that  no  contract 
for  construction  shall  be  made  without  the  approval  of  the  con- 
sulting engineers  The  bridge  constructed  under  tbe  authority 
at  this  act  ahall  be  deemed  to  be  an  inMrumentality  for  tnter- 
natlonjLl  commerce  authorized  by  the  Ciuvemment  of  the  United 
States,  and  said  brldjre  and  ferry  or  ferries  and  the  bonds  twied 
In  connection  therewith  and  the  Income  derived  therefrom  shall 
be  exempt  from  all  Federal.  State,  municipal,  and  local  taxation. 
Said  bonds  shall  be  sold  In  such  manner  and  at  surh  prtcs  as 
the  commlsalon  may  determine,  such  price  to  be  not  less  than  the 
price  at  which  the  Interest  yield  basi.^  will  equal  8  p'-rrent  per 
annum  as  computed  from  standard  tablfs  of  bond  values,  and 
the  face  amount  thereof  ahaU  b«  so  uUcuUted  as  to  produce,  at 
the  price  of  their  sale,  the  estimated  ooat  of  the  bridge  and  lU 
approaches,  and  the  land,  easements,  and  appurtenances  used  In 
connection  therewith  and.  tn  the  event  the  ferry  or  femes  are  to 
be  acquired,  also  the  aattmated  cost  of  such  ferry  or  ferries  and 
tbe  lands.  easementA.  and  appurtenaiuree  used  in  connection  there- 
with. The  cost  of  the  bridge  and  ferry  or  ferries  shall  be  deemri 
to  include  interest  during  construction  of  the  bnd;;e  and  for 
la  months  thsreafter.  and  all  aogtaaenng.  ISKal.  architectural. 
traiDc  surveying,  and  other  expansM  Incident  to  the  construction 
of  the  bridge  or  the  acquisttton  of  the  ferry  or  ferries,  and  the 
acquisition  of  the  necessary  property  and  Incident  to  the  financing 
thereof.  Including  the  cost  of  acquiring  existing  franchises,  rights, 
plana,  and  works  of  and  relating  to  the  bridge  now  owned  by  any 
person,  firm,  or  corporation,  and  the  cost  of  purchasing  all  or  any 
part  of  tbe  ahares  of  stock  of  any  such  corporate  owner  If  In  the 
judgment  of  the  commission  stich  purchases  should  be  found 
expedient.  If  the  proceeds  of  the  bonds  Issued  shall  exceed  the 
ooat  as  finally  determined  tbe  exoeas  aball  be  placed  in  the  sinking 
fund  berelaaftar  provided  Prior  to  the  preparation  of  definitive 
bonds  the  eeOMMaslon  may  under  like  restrictions  Issue  temporury 
bonds  with  or  without  coupona  exchangeable  for  deOnitive  bunds 
upon  the  Issuance  of  the  latter." 

Bzr  a  That  section  0  of  said  act.  approved  June  36  1930.  b«, 
and  the  sasve  la  bareby.  amended  so  as  to  read  as  foUows: 

"  Sac.  9.  Tba  cotrnnt— Ion  sb&U  have  no  capital  stock  or  sbarea 
of  Interest  or  participation,  and  all  revenues  and  receipts  thereof 
shall  be  applied  to  the  purposes  specified  tn  this  act  The  mem- 
bers of  the  oommlsslon  shall  not  be  entitled  to  any  compensation 
for  thetr  services,  but  may  employ  a  se^-retary.  treasurtr  enjfl- 
neers.  attomeya,  and  such  other  experts.  SMUtAnts.  and  e-  s 

as  they  may  deem  necas&ry.  who  shall  be  entitled  to  recc  i 

compensation  as  the  commlaaion  may  determine  After  all  bonds 
and  interest  thereon  ^haU  have  been  paid  and  all  other  ohllgatlons 
of  the  comntiaMon  paid  or  diacharged.  or  provision  for  aU  such 
payment  shall  have  been  made  as  hereinbefore  provided,  and  after 
the  bridge  shall  have  been  conveyed  to  the  United  States  lnt«r«ata 
and  the  Canadian  Interests  as  herein  provided,  and  any  ferry  or 
femes  shall  have  been  sold,  tbe  commiaalon  shall  be  dissolved  and 
aiiAii  cMum  to  have  furtiMr  exuunce  by  an  order  of  the  State  high- 
way commissioner  of  lilcblgan  made  upon  bis  own  Initiative  or 
upon  application  of  tbe  eonualSBton  or  any  member  nr  members 
tbareotf.  but  only  aftar  a  poblla  hearing  to  the  city  of  Port  Huron. 
Bottee  of  tbe  time  aikl  plaoe  of  which  bearing  and  the  purpose 
tbereof  abjOi  have  been  published  once,  at  least  30  days  before 
tbe  date  tbereof.  In  a  newspaper  OTibtt^hed  tn  the  city  of  Port 
Huron,  Mich  .  and  a  newspaper  published  in  the  city  of  Sarnla. 
Ontario.  At  the  time  of  aoob  dlaMltitlon  all  moneys  in  the  bands 
of  or  to  tbe  credit  of  tba  oommlaslon  shall  be  divided  into  a 
•qtial  parte.  1  of  which  shall  be  paid  to  said  I7nlted  States 
intaraats  and  tbe  other  to  aaid  Canadian  interesu." 

Sac  8.  Tbat  tbe  timsa  for  eoauaenelng  and  completing  tbe 
oonstnacUon  of  Mid  bridge.  baraCofore  extended  by  acts  of  Oon- 
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greaa  spprove<1  Ff^'ia-v  tn  lltll  and  June  9.  1913  arc  l.rrrr-. 
further  extendfU  i  i.  a  J  >ri».ri.  renpt-ciively,  from  t!ie  lin'.o  ui 
approval  hereof 

8»C    4.  The   right   to   alter,   arr.er.d.   or   repeal   this   net   Is  hereby 
expreesly  reeerved. 

The  nmendmcnt  was  a-t-oed  to. 

The  arrrr.dTient  was  ordt'icd  to  be  cnfjrcKiscd  ar^l  the  bill 
to  t)e  reao  .i  Wwrd  time. 

Tlie  bill  was  read  the  t^.:^d  time  and  passed. 

COMMITTEE     Fi  R     ZV.t     C  ONSLF.VATIGN     OF     WILD-LIFE     FiESOlT.    FS 

The  resolution  <S.Res.  96'  to  increase  the  memberohip  en 

the   Special   Committee   icx   the  Conber\aUon   of   W:ld-Lile 

Resources  from  5  to  7  i..-  nibcrs  was  read,  con.sidered,  a'..i 

agreed  to.  as  follows: 

JJesoh-ed.  That  the  membership  of  tl 
Conaervatlon  of  Wlld-Ufe  Resourcp.s  s!.:i 
7  members,   and   that   the    Prpsiient    u: 


.  •.:,t-r  ;:■,<  US'  r'.vi  ;>  tne  M;.r:ii,h  >i  u.c  W  r.cl  War,  and  (3  !...it 
such  cor|X)ratlon  shall  set  aside  such  parcel  of  land  nut  cx(-< 
1  n^p  in  nrpH  v.ithln  siKh  inrd*  as  may  be  selected  b>  w.c 
t  :.  tcci  r.  .  'i:-  of  the  I  ii'Sunacy  for  the  sole  use  of  that 
or^ciiii/^iioii  iwr  ;he  erert;  n  v.v.w  n  iintenance  of  a  memorial  to 
veterans  of  the  Civil  \\..r  If  i;  (  i  arporatlon  foils  to  use  i»uch 
lands  for  the  purposes  lu«reai  pr.ividcd,  or  violates  any  of  the 
conditions  of  the  deed  of  conveyance  or  attempts  to  alienate  such 
lands.  V.V.c  thrrrto  ir-\..x'.\  rrvort   to  tho  Ur.ttcd  .=!T.-itra. 


aage  of  this  resolution  shall 


;p  Spcr;.i;  Ccniniittee  on 
1  be  li:crpf^scrt  from  5  to 
the    Senate    t  r.    the    pas- 


The  airur.  ::;:rr-.-,-   \\v\v   ;urrr(xi   to 
The  bill  -A -.<  ('rrttrrd  to  bo  r:v.:ro3.^ed  I'ur  : 
read  the  third  t;:r.p    atid  ;ia.ssrd 

OU.\CHITA    NATUNAI.    rCKT?!    TAME    PrrSIT 

Ml-    ROBINSON  a  A:  kan^;l^.     M:.  P:t'>.dinl, 
Irom  S;a:h  Carol. n^v    .Mr    Smith  i    is   iien -sa;  i:. 


l:.t   the  2   addlti. 


:en-ibers. 


SERVICE    OF    NATIONAL    GU.«.RD    IN    TIME    OF    W.'.R 

The  Senate  proceeded  to  c  ii<;id^T  x\\o  bill  iH.R.  5615>  to 
amend  the  National  Defense  Act  of  June  3.  1916,  a.s  .anended. 

Mr.  FESS.  Mr.  Prc.Mdent.  I  should  Lke  to  a;k  the  Sena- 
tor from  Texas  what  this  bill  'prtnide.s. 

Mr.  SHEPPARD.  Mr.  Prt'.sidt  nt,  thas  b:!!  pas.^ed  th''  Sen- 
ate on  a  prior  occasion.  It  i)rovidv.s  that  the  Natiorial  Guard 
in  time  of  war  shall  be  summoned  into  the  .service  by  an 
order  as  the  Nation-,'.;  G  ia:d  itself,  and  not  the  nitiaj'TS 
individually,  through  l::c  draft.  It  merely  would  k*/;  p  tiie 
National  Guard  intact. 

Mr.  FESS.     I  have  no  objection. 

The   bill  was  ordered  to  a   third  reading,   read   11 
time,  and  passed. 

JUDICIAL   DISr 

The  bill    (S.    1650  >    am. 
Code,  as  amended  (UPC 

a:ro.s'-ed  for  a  third  reading,  read 
as  follows: 


third 


ICT    OF    CONNECTICUT 

iding   section    74    of  the   Judicial 
•ATinotated.  title  28,  .'^ec    147',  was 


considered,  ordered  to  ;  ^  e; 
the  third  time,  and  passed. 


Be  it  enacted,  etc..  That  the  St.ite  c'  Conncctlrut  sl-.all  con- 
stitute one  Judicial  district  i.>  be  known  as  the  d:tr:ct  of 
Connecticut  "  Terms  of  the  district  court  shall  be  lield  nt  New 
Haven  on  the  second  Tuesd.iv  -.n  Febru:iry  and  the  third  Tuesday 
in  September;  at  Hartford  ,  n  the  second  Tuesday  in  May  and 
the  ftrst  Tuesday  In  Decen.;><r  at  N  -rwalk  ^  n  the  thud  Tuesday 
in  April;  and  at  Columbia  on  the  f.r.'-t  Tuesday  ::\  September: 
Provided.  That  suitable  rooms  and  arrummodatlons  .shall  tac  fur- 
nished for  the  holdings  of  na.d  court  and  for  the  use  of  the 
omcers  of  said  court  at  Norwalk  and  Colu.^^bla  free  ol  expense 
to  the  Government  of  the  U rated  states 


The 


Jv  IE 


i.TAH-M    I'>   ;,T.     NO.     119,    AMERICAN     LEGION 

re  ;r,v 'Tueii  to  consider  the  bill   iS.   1813^    pro- 


viding tvi  ihe  sau-  tu  Joe  Graham  Post,  No.  119.  .A.merican 
Legion,  of  the  lands  lying  within  the  Ship  Island  Military 
Reservation  in  ;he  s-ate  of  Mississippi,  which  had  been 
reported  by  thr  c nhhuttee  on  Military  Affairs  with  amend- 
ments, nn  pape  2  l;:;e  H,  to  strike  out  the  wordis  '  such  sum 
as  may  b<"  ai-rt^-d  upi  i\  by  the  corporation  and  the  Secretary 
of  W.u  and  to  in.scrt  m  lieu  thereof  •'  $15,000  ":  on  line  6, 
attiu  the  word  conveyance",  to  in.scrt  the  words  "with 
Interest  on  such  def*^rred  pav-ments  at  the  rate  of  5  per- 
cent per  annum,  all  interest  due  to  be  paid  annually  ", 
£0  as  to  make  the  bill  rcadi 

Be  it  enacted,  etc..  That  notwithstanding  the  provirl-n.';  of  the 
act  entitled  "An  act  transferr;r.^'  a  i_k  rtlcn  of  the  lighthouse 
reservation.  Ship  Island.  Miss  .  to  the  jurisdiction  and  control 
of  the  War  Department  ".  approved  March  4,  1929.  the  Secretary 
of  War  le  authorUed  and  directed  to  convey  by  quitclaun  deed 
to  Joe  Ornham  Post.  No.  119  of  the  Amer;can  Leci'^Ji  Ir."  a 
corporation  organized  under  the  laws  of  the  State  of  Missis.slppl, 
all  the  lands  lying  within  'lie  Ship  Itland  Military  Reservation 
In  such  State,  In  consideration  of  the  payment  to  the  United 
States  by  such  corporation  of  f  15  000;  but  payment  of  such  sum 
may  be  made  in  equal  annual  n.stalln-.ents  over  a  period  of  t'^ 
years  from  the  date  of  such  rcnvoyance  with  mterr-st  m  h:ch 
deferred  payments  at  the  rate  of  ft  percent  per  annum  a.l 
interest  due  to  be  paid  annually  All  suni5  paid  to  the  I  n.'ed 
Ststes  for  such  la:  C.  :  ..l  '"  covered  into  the  Trearuiry  to  -he 
credit  of  the  mllltMv  ;>  m  r  nstruciion  fund.  It  Fliall  l-»e  nwi.lr 
a  condition  of  the  dnvi  <  '.  r  nveyan'-c  herein  provided  !  r  l 
thst  the  lands  so  oiv  <  r.i  -i.all  be  n.au.taincd  ly  ■  .1.  '  r;  :..- 
tlon    as  a    national    r.-i  n  a-.i,)ual   park,    (2)    that   »uch   ccrp-i^ti   :. 
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business  of  the  Senate.  He  a  Kcd  me  to 
him  from  the  Committee  on  A;^'r;  -.il'ii-e 
so.  and  ask  for  the  present  coris.u.  i.-.t 

May  I  .say,  in  anticipaticn  of  the  in.v. 
it  is  a  local  measur*'.   a  itl.ar; 
game  preserve  and  bn  f  oa:.^:  p  . 
in  the  Ouachita  Nation. d  Park. 
conservation. 

Mr.  McNARY.  Mr.  Pr-s.do!.' 
Committee  on  Wild  L:fe  liesi/a 
Agriculture  and  Foresti:.  ' 

Mr.  ROBINSON  of  Arkansas. 
mittee  on  Agriculture   and  Forestry,   but   I   ^  .in   ,.    'i:(,'   the 
Senator  from  Oregon  that  it  meets  with   the  approval  of 
the  members  of  the  Committee  on  Wild  Life  Conservation. 

The  PRESIDING  OFFICER.  1>  th.ie  objection  to  the 
present  consideration  of  the  b.;;:" 

There  being  no  ob.xci s-ii.   tlic  Senate   j^n-.^ecded 
sider  the  bill   (H.R.   3:-ll    .   to  author. .e   t 
game  refuge  in  the  (Juat  hita  National  F.irc 
Arkansas. 

The  bill  was  ord-ifd   tn   a   thud  icadm 
t.::.n   and  passed,  as  fallows: 

Be  it  enacted,  etc..  That  for  the  purpose  of  providing  breeding 
places  and  for  the  protection  and  administration  of  f^r.nie  ani- 
mals, birds,  and  fish  the  President  rf  the  United  States  i^  he'.by 
authorized,  upon  the  reccmniend,ition  <  f  the  Seuctary  ol  .'X^n- 
culture,  to  establish  I'v  ;)ub::r  proclamats  t.  ^x-rta.:,  ^j).-.  ;;-.e J  i.veaa 
within  the  Ouachlla  Nationa.  Forc.'st  u-  :a.:;t'  b.u.,  t  .larii'S  .md 
refuges 

Sec.  2.  Tl.at   thf   .Sfrretary  of  Aprirulture   sha'l    execut 
Visions  of  t:...'^    ,.    t,    and    he    is    hereb,.    authorized    '  >    i.r 
general    rules    and    :pv 
game   sanctuaries 
regulatii  ns   shah 
Imprisonn.tr.t   h  : 

CEOHGE  Y'JSKO 

The  bill  S.  1654  for  the  relief  of  George  Ynsko  wa.s  con- 
s;derr-d,  nrripred.  to  be  engrossed  for  a  third  read.nn.  read 
the  tliird  tune,  and  pas.sed,  a.^  follows: 

Be  It  cnar'.rd,  c'c  .  That  in  the  administration  of  the  pori'-ion 
laws  or  ar.v  ia-^.^  co-Uerring  rights,  jr.-iv.leirt 
persons  r;L::  rali.y  c'.^.<  harmed  troni  tlie  United 
George  Yusko  sha'll  be  held  and  considered  tc  ;.av« 
ably  dlsfhartied  as  a  private.  Com'pauy  D,  One  Hundred  and  t.;i>- 
sevcnth  Ilet;;:rier.:  t'luied  States  liuantry.  on  .f^pril  2).  1919: 
Prortdr:;'  Tr.at  :.o  ^  ir.sensation,  retirement  pay  bark  pay.  pen- 
sion, or  ether  benefit  .'•.hall  be  lield  to  ha\e  accrued  1).,  r.-a-'ju  (,f 
this  act   ■  r:    r  to  its  pa.-sage. 

PER    CA^IT.^    P.«,VMENTS    TO    SEMINOLE    INDIANS    IN    O:--.!  A}-;  (j  M  A 

Mr.  THOMAS  of  Oklahoma.  Mr,  Prosidcnt.  on  b'  half  of 
the  Committee  on  Indian  Af.airs  I  .submit  a  favorabl-  report 
Xo.  139)  on  Senate  bill  554.  prcviaint;  for  p^r  cap.ta  i;ay- 
Phonts  to  the  Seminole  Indians  m  Oklahoma  fi  mi  funds 
tand.ng  to  their  credit  in  the  Trea.su:  y.  There  i.-.  a  \.^\  >:■- 
able  report  fictn  the  Department  on  the  bill,  and  I  a.,fL  f(-r 
immcd.a'e  fo;"..  iderat^on. 

Mr.    MrN.-\RY.      Mr.    President,    lias    the    C 
Indian  Alfa.rs  leported  fa\oiabiy  (^n  t.hc  bill? 

Mr,  THOMAS  of  Oklahoma.     I!   ha.^ 

Mr.   M(  N.'^RV,     It    has  unaniir.ou.s  aptiroval? 

.Mr,  THOMAS   of   Oklahoma.     The   npn;'    i'-    r'-'*,n: 
all  Uie  nienil-H  rs  of  the  Louimiltcc  -Ah)  art  ::.  \:v:  c.ty 


UiS 


or 


.e  I  ro- 
ibe    :.;i 
the     adnlln;!^tra■  ;(^!i     v'.     s..rh 
."ind    refu.ue?.    and    '-.AiUnt^i    ol    --u;'!    r'lif^     .ii.ti 
!-•■    pvlni^hed    by    fine     if    not    more   than    $500    or 
i:.jI    mure    th.an    6    rrn  ntiis    or    boih 


beur 


upon 


."-'.ites     A'-my 
h:M-n    h.;nor- 


,:h.'t--e     cui 


by 


i' 


1!»: 


)0 


CONGRESSIONAL  RECORD— SENATE 


5537 


35d6 


CONGRESSIONAL  RECORD— SfflWATE 


Jim:   K.) 


1 


Ur.  McNART.  May  T  ask  the  ranking  member  of  the 
Committee  on  Indian  Affairs,  the  Senator  from  North  Da- 
koU  (Mr.  PtAziMl.  whether  the  bill  meeta  hia  approval? 

Mr  PRAZIER.  Mr.  President,  thl*  bill  has  been  approved, 
and  the  money  is  to  come  out  of  the  Indians'  own  money. 

Mr.  McNAilY     Out  of  the  tribal  funds? 

Mr  THOM.\S  of  Oklahoma.    Out  of  the  tribal  funds. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  bemg  no  objection,  the  bill  was  considered,  ordered 

to  be  engnMMd  for  a  third  reading,  read  the  third  time,  and 

paaMd.  aa  follows: 

S«  It  fnacttd.  ftc  Tb&t  the  Sccrvtary  o€  the  IntmrUx  bt.  and  b« 
to  barvtojr.  MittMnaMl  to  pejr  to  the  enrolled  members  of  the  Saral- 
nol*  Tnb«  of  tadlam  of  Oklalioaim  enUtlMi  nxMtor  ezlaCln^;  law  to 
Khare  in  the  fuoda  ot  ti^d  Utbe.  or  to  their  l&«r(ul  helr«.  out  of 
an  J  moaej  belonctnf  to  said  tribe  In  the  United  States  Tre*a\iry 
or  4opo«tt«d  In  any  bank  or  held  bj  an  official  undar  the  Jurtsdlc- 
UOB  Of  tlM  Sacratary  ot  the  Latarior  not  to  ezoaad  9U  par  eaptta: 
Promtdtd.  Tbat  sakl  payment  ahall  be  made  undar  rueh  rules  and 
rsguiatlana  as  the  Secretary  of  the  Interior  may  praacribe  Pro- 
vid*d  fMTther.  That  In  cases  where  such  enrolle<l  members,  or  their 
batra.  are  IruUans  who  belong  to  the  restricted  class,  the  Secre- 
tary of  the  Interior  may.  m  his  diacretlon.  withhold  such  payments 
and  uae  the  «an\e  (or  the  benefit  of  such  restricted  Indians  Fto- 
rtdad  /vrtfier.  That  the  money  paid  to  the  enroUed  members  or 
thatr  betrs  as  prortded  herein  shall  be  exempt  from  any  lien  for 
attorneys'  face  or  other  debt  contracted  prior  to,the  passage  of  this 
act  And  provided  further ,  That  the  Secretary  of  the  Interior  Is 
bereby  autbartSBd  to  uae  not  ta  exceed  $2,000  out  of  said  Setnmiole 
trtbai  funds  for  th«  payment  of  salaries  of  neceaaary  employees 
and  other  wcpana—  for  the  dlstrlbuUon  of  said  per  caplU  pay- 
ments 

The  PRESIDING  OFFICER.     That  completes  the  calendar. 

THI   WH.*LIJrG   IHBUST»Y 

Mr.  McNARY.  Mr.  President.  I  should  like  to  have  the 
attention  of  the  Senator  from  Arkansas  [Mr.  RoaiKsoif]. 
When  the  first  meastire  on  the  calendar.  Senate  Joint  Reso- 
lution 15.  was  called,  the  Senator  from  Arkansas  objected  to 
the  consideration  of  the  joint  resolution. 

This  is  a  matter  wh,ch  has  been  on  the  calendar  for  some 
time  It  would  sunply  broaden  the  scope  of  the  loan  features 
of  the  Merchant  Marine  Act.  permlUin«  the  whaling  indus- 
try, which  is  a  considerable  industry  m  Alaska  and  along  the 
north  coast,  to  borrow  from  the  loan  fund  provided  under 
that  act. 

Mr.  ROBINSON  of  Arkansas.  Mr  President.  I  myself 
ha*e  no  objection  to  the  consideration  of  the  joint  resolution 
to  which  the  Senator  from  Oregon  refers.  The  calendar 
having  been  called  on  a  number  of  occasions  heretofore,  and 
the  Senator  from  Utah  havmg  objected.  I  mterposed  the 
objection  m  his  behalf  When  he  came  mtc  the  Chamber  a 
few  moments  ago  he  asked  whether  that  number  had  been 
called,  and  I  told  him  that,  understanding  he  objected  to 
the  consideration  of  the  joint  resolution.  I  had  asked  that  It 
go  over.  He  has  now  left  the  Chamber.  I  have  no  personal 
objection  to  the  consideration  of  the  Joint  resolution,  and  if 
the  Senator  from  Utah  should  withdraw  his  objection.  I 
would  not  interpose  one. 

Mr  McNARY.  I  am  Informed  that  he  probably  does  not 
now  entertain  the  objection.  May  we  not  consider  and  pass 
the  Joint  resoluuon'  Then,  if  he  objects.  I  will  consent  to  a 
mottan  to  reconsider  the  vote  whereby  the  joint  resoluUon 
Wtm  passed,  and  hav-e  it  restored  to  the  calendar 

Mr  ROBINSON  of  Arkansas.  Very  well  I  Live  no  dls- 
POttUon  to  oppose  such  action  if  other  Senat.  :        r.scnt  to  It. 

The  PRESIDING  OFFICER.  Is  there  obkvL.on  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  BONE.  Mr  President,  as  I  recall,  the  joint  resolu- 
tion deab  with  proposals  under  the  Jones -White  Act.  Is  not 
that  the  purpose  of  the  joint  resolution?  May  I  ask  the 
Senator  If  the  purpose  of  the  measure  is  not  further  to  ex- 
pand the  operations  of  the  Merchant  Marine  Act.  so  as  to 
provide  loans  to  the  whaling  Industry? 

Mr.  McNARY,  As  I  said.  It  broaden.<;  the  scope  of  the 
Merchant  Marine  Act.  so  that  money  wUJ  be  available  to 
be  loaned  to  the  whaling  ladustry  in  the  manner  provided 
for  by  that  act.  It  does  not  propose  any  new  legislation 
at  all.  but  simply  gives  the  whaling  lndus^'-v  wh  . ,  of 
Imfwrtance  on   the   nn'-rh'\-?>;tpm   rr^u*tt   ar  ;  a   .  j- 

opportunity  to  avaU  .i.^j   y.  ::.oUfy  -fixich  ^  iiu*  ...  .  .-^:...- 


for  the  nriistniftlir*  d  ships  tn  connection  w  ih  the  mer- 
chant martae.  Tlie  Senator's  predecessor,  the  late  Senator 
Jones,  of  Waahlngtsox.  whom  we  all  much  respected  and 
kjved.  originally  Introduced  the  joint  resolution,  and  after 
his  demise  the  matter  was  referred  to  me.  because  of  the 
Importance  of  the  whaling  Industry  along  the  northwestern 
coast  and  In  Alaska,  The  Joint  resolution  does  not  in  any 
way  modify  the  Merchant  Marine  Act.  and  it  docs  not  pre- 
tend to  give  a  subsidy  It  simply  permits  this  inditstry  to 
borrow  money  under  the  Merchant  Marine  Art  a.«;  money 
may  be  borrowed  In  the  ease  of  ships  operating  m  cnrr.meroe. 

Mr  CLARK.     Mr.  PrssMtant 

The  PRESIDINO  OFFICKI'  M'  Nf- "fry  In  the  chair). 
Does  the  Senator  from  Oretjuii  y.cid  lu  the  S-nator  from 
Mtaomi? 

Mr  McNARY.     I  yield. 

Mr  CLARK.  It  seems  to  me  that  this  joint  resolution.  In 
all  essentials,  does  provide  a  subsidy  in  this  resp)ect.  at  anv 
rate.  Everybody  knows  that  most  of  the  loans  that  have 
been  made  under  the  Jor.es-White  Act  have  never  be«  n  re- 
paid, and  there  is  very  little  human  probability  that  Lhey 
ever  will  be  repaid.  It  therefore  Is  in  every  essential.  It 
seems  to  me.  a  subsidy. 

Mr.  McNARY.  I  am  sorry  the  able  Senator  from  Mi.-^sourl 
entertains  that  \iew ,  It  is  quite  apart  from  my  own  view. 
When  the  Merchant  Manne  Act  was  p€i.s.  -■  i  -ertain  sums 
were  made  available  for  the  use  In  the  const ru(tion  of  ves- 
sels m  order  to  promote  the  American  merchant  manne.  In 
this  Joint  resolution  we  are  simply  asking  that  the  whalmg 
industry,  which  is  American  controlled  and  owned  and  oper- 
ated by  American  citizens,  may  have  the  use  of  some  of  the 
money  which  is  available  the  same  as  those  who  build  ships 
engaging  in  commerce  and  traversing  the  ocean  in  foreign 
trade.  It  Is  in  no  sense  a  subsidy,  and  I  do  not  see  why  we 
should  seek  to  discriminate  agamst  the  whaling  industry 
when  we  are  not  objecting  to  loans  being  made  for  the  con- 
struction of  vessels  employed  in  overseas  trade. 

Mr.  CLARK.  As  a  matter  of  fact,  there  Is  no  whaling 
industry. 

Mr.  McNARY.  Oh.  Indeed,  there  Is.  It  is  an  industry 
that  Is  growing  rapidly. 

Mr.  CLARK.  I  will  say  to  the  Senator  that,  while  I 
believe  he  was  elsewhere  at  the  time  the  hearing  upon  the 
jomt  resolution  was  had.  it  was  iM'actlcally  stated  to  the 
committee  that  the  fact  was  there  was  no  whaling  industry 
in  the  United  States,  and  It  was  finally  admitted  that  this 
joint  resolution  is  essentially  simply  a  shipbuilding  proposi- 
tion. The  gentleman  who  appeared  before  the  committee — 
a  very  fine  gentleman — was  frankly  interested  in  building 
ships  and  not  in  the  whaling  industry. 

Mr.  McNARY.  Of  course,  so  far  as  this  money  Is  con- 
cerned, it  is  not  used  to  operate  ships;  it  is  used  to  construct 
ships  and  to  giv-e  employment  to  men.  The  Industry  itself 
is  operating  as  well  as  It  can.  but  so  long  as  the  money  is 
not  available  under  the  terms  of  the  Merchant  Marine  Act 
those  Interested  m  it  cannot  go  ahfiati  with  the  con.^tructlon 
of  whalmg  vessels.  1  hope  the  Senator  will  not  take  the 
view  that  the  joint  resolution  provides  a  subsidy  m 
sense.  It  is  an  Industry  that  is  much  needed  in  .\  i  kn 
along  the  northwestern  coast. 

Mr.  CLARK.    In  view  of  the  Senator's  explanatio:.    I 
make  no  objection. 

The   PRESIDING   OFFICER      Ls    there   objecUon    to 
present  consideration  of  the  resolution? 

There  bein.i<  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution,  which  had  been  reported  from  the 
Committee  on  Commerce  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert : 

That    In    the    administration    of    aectlon    H    of    the    V  nr.t 

Bdartne  Act.   1920.  aa  amended    (VSC,  title  46.  p.   SIO.    4  .ii 

pt.  1.  ai*6»,  the  United  Statea  Shipping  Board  Is  authorized  and 
directed  to  extend  to  the  whaling  Industry  the  same  beneftls  that 
are  auUxwtHd  by  such  secUon  to  be  extended  to  persona  cltlxcna 
of  the  thlttad  States  for  tiie  construction  of  vessels  for  the  esta.l>- 
llahment  or  malntenaaca  at  service  on  lines. 
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The  PRESIDING  OFFICER.     Tlie  question  :s 
.  tho  :i'T>'>ndment  reported  by  the  committee. 
ii.L  tLLL-t-idment  was  agreed  to. 


on  agreeing 


I 

1 


Mr.  FESS.     Mr   Presldent- 
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The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ar- 
kansas jleld  to  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  PB8B.  I  merely  wished  to  suggest  that  while  we  could 
bring  the  conference  report  back,  we  would  not  be  m  a 
t/t  ampnH  thtt  rroort   and  our  action  would  not  have 


Thus  the  Jew  today  is  the  great  Instigator  of  the  complete  de- 
slnKtloo  of  acrtnany.  WlMravar  tn  tba  world  we  read  attaclts  on 
Oanoany  they  are  manufacturad  by  Jaws.  Just  as  In  peace  time 
and  during  the  war  the  Jewish  stock  exchange,  the  Marxist  press 
fanned  hate  against  Germany  aooordlng  to  plan  until  state  after 
state  gave  up  Ita  neutrality. 


VJoS 


CONGRESSIONAL  RECORD— SENATE 


5537 


The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  readinp.  read  the  third  time,  and  passed. 

Mr.  COPELA.VD.  I  do.sire  to  in.sert  in  the  Record  at  this 
ix)int  an  extract  from  the  O^lo  Evening  Post  of  Saturday, 
February  25,  1933,  showing  the  enornious  catch  of  400,000 
barrels,  representing  four  or  five  milhon  dollars'  uorth  of  oil. 
in  our  money.  I  think  :t  -Aculd  be  of  interest  to  have  it  in 
the  Record  following  the  debate  on  the  joint  resolution 
which  has  just  been  passed.  I  also  a.^^k  to  have  printed  an 
extract  from  a  letter  refcmr.g  to  the  .^ame  matter. 

There  being  no  objection,  the  extracts  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

|Prom  the  Oslo  Evening  Post.  Saturday.  Feb.   25.    1933] 

Toward  the  cloelng  of  the  whallnf;  .'■eason  in  the  Antarctic 
Kosmos  1  and  Kosmos  2  have  unbe!lpv;ib!e  catch-  400,000  barrels, 
67.000  tons  of  whale  oil  valued  at  17,000.000  kroner  on  their  keels. 
The  tremendous  whaling  grounds  In  ilie  Antartlc  v.itli  their 
gigantic  floating  factories  are  loaded  to  capacity. 

In  about  4  months'  tlnie  5.Q00  men  have  been  huntir.t;  The 
whales  and  loading  the  mother  ships  with  hundreds  of  thou.ianils 
of  barrels  of  oil. 

Day  and  night  for  week.s  and  month.';  the  hard  work  h;i.'i  been 
going  on.  In  bad  weather  a.*  well  as  In  good,  but  It  has  been  well 
worth  the  effort 

The  whaling  fleet  is  about  to  finish  another  season.  The  woalth 
of  the  whaling  lndii.=try  In  the  Antarctic  brings  great  reward  to 
all  concerned  with  it 

Since  last  October  the  guns  have  been  booming  over  the  whaling 
grounds  and  the  whaling  Ixiats  cruising  over  the  hunting  grounds 
bringing  In  the  giant  man-.mals  by  the  many  hundreds  to  the 
floating  factories.  During  the  coming  week  some  of  the  largest 
floaters  will  be  turr.l:..-  '.    :r.e  loaded  to  capacity. 

The  production  of  \t\e  entire  whaling  fleet  this  season  amounts 
to  2.300.000  barn  '.';  i.nd  tlu-  toti^  production  Is  already  sold 

Kosmos  2  the  iiraet.:  ship  ailoat,  which  Ls  26.000  tons,  holds  the 
record  of  prcxJ  action — 18,000  barrels  In  1  week. 


[Extract  from  a  letter  containing  enclosure] 
Earllng  just  r^une  in  the  office  again  at  4  o'clock  stat- 
ing that  he  was  informed  an  offlclal  cablegram  was  received  by  the 
Washington  Posten.  which  is  a  Norwegian  newspaper  published 
here,  which  cablej^-ram  was  from  Oslo,  dated  April  28,  which  stated 
as  follows: 

"  Directors'  meeting  of  whaling  companies  Cosmos,  .\ntartlc. 
and  Pelagoa  a  temporary  dividend  of   20  percent   was  declared   " 

Captain  Earllng  stated  thts  dividend  was  the  result  of  the 
1932  ^3  catch  of  whales.  This  data  may  be  Interesting  to  some 
of  the  Senators  or  Representatives  who  are  skeptical  as  to  the 
earnings  In  this  Ind^o^try 

LOANS    TO    HUMK    OV.NKRS— MOTION    TO    RECONSIDER    CONFERENCE 

REPORT 

Mr.  TRAMMELL.  Mr.  President,  last  evening,  at  some 
time  duniifc'  tlip  pxcitement  and  tumult  which  prevailed  in 
the  Senate,  the  conference  report  on  the  hdme  loan  mort- 
gage bill  seems  to  have  been  adopted.  While  I  dislike  to  do 
it,  I  desire  to  make  a  motion  to  reconsider  the  vote  by  which 
the  Senate  agreed  to  the  conference  report.  Not  until  this 
morning  had  I  an  opportunity  to  read  the  report.  I  do  not 
now  know  how  long  it  ha.*^  t>een  printed,  but  I  was  unable  to 
obtain  a  copy  of  the  report  in  printed  form  until  this 
morning. 

The  PRESIDING  OFFICER  <Mr.  Clark  in  the  chair). 
The  Chair  will  state  to  the  Senator  from  Florida  that  the 
conference  report  has  pone  back  to  the  House  and  it  will 
be  necessary  first  to  move  that  the  papers  be  recalled  from 
the  House  of  Representatives. 

Mr  TRAMMLIJ..  I  make  a  motion,  then,  that  the  House 
ix"  requested  to  return  the  papers  to  the  Senate. 

The  PRESIDING  OPT-ICER.  Tlie  Senator  from  Florida 
moves  that  tiie  House  be  requested  to  return  the  papers  in 
connection  w.th  the  conference  report  on  the  home  loan 
bill  to  the  Senate. 

Mr.  TRAMMEIJ..     Mr.  President 

The  PRESIDING  OEHCER.  The  motion  is  not  debat- 
able. The  question  i.^  on  the  motion  of  the  Senator  from 
Florida. 

Mr.  TRAMMELL,  I  will  withdraw  the  motion  for  the 
moment. 

The  PRESIDING  OFFICER.  The  Senator  withdraws  the 
motion. 

Mr.  TRAMMELL.  Mr.  President,  I  want  to  explain  the 
conference  report,  or,  at  least,  a  portion  of  it.     The  Senate 


will  recall  my  effort  and  those  of  other  Senators  in  behalf 
of  the  individual  home  ownier  being  aflorded  an  opportunity 
to  obtaiii  u  ca.'=h  loan  for  the  purpose  of  sa\".r.e  iii.s  little 
home  from  forecloi-arc.  A  majority  ot  the  Se!-.ate,  however. 
defeated  an  amendment  which  I  proposed  and  wlach  pro- 
vided that  loans  to  home  owners  direct  should  be  one  of 
the  primary  purposes  of  the  act.  No  one  attempted  to 
niakc  it  a  prunary  purpa^e  but  merely  one  of  the  primary 
purposes.  In  the  discussion  other  Senators  and  I  called 
attention  to  the  discrimination  in  the  matter  of  interest  and 
also  in  the  matter  of  the  valuation  ot  pro;>erties  in  favor 
of  corporation.^  holdm.e;  mort?'age.s  and  ugam.st  the  individ- 
ual n^.akii:;;  an  application  for  a  loan  upon  his  home.  Tlie 
Senate  struck  out  the  80-percent -valuation  clau.^e  wiiich 
was  provided  for  loans  which  were  held  mostly  by  insur- 
ance companip.^.  by  mortgage  companies,  and  other  financial 
m.stitutions.  and  provided  that  the  loans  should  only  be 
to  the  extent  of  50  percent  of  the  valuation. 

The  bill  already  contained  a  limitation  upon  individual 
loans  of  50  percent,  and  th'us  in  this  form  the  bill  went 
through  the  Senate,  with  an  equal  valuation  to  be  placed 
upon  the  property,  whether  the  mortgage  was  held  by  some 
company  that  desired  to  negotiate  with  the  Government 
or  by  an  individual  who  desired  to  apply  for  a  loan.  I 
find,  however,  that  m  the  conference  report  the  conferees 
have  restored  the  80-percent  allowance  for  corporations. 
tho.se  holding  mortgages,  and  have  reduced  the  amount 
that  an  individual  may  obtain  in  the  nature  of  a  cash  loan 
to  only  40  percent  of  the  value  of  his  property,  whereas 
the  Senate  had  left  the  original  prcn-ision  of  the  bill  at 
50  percent. 

I  cannot  appreciate  such  a  situation  as  tliat.  The  result 
of  It  IS  that  the  action  of  the  conferees,  which  was  endorsed 
by  the  Senate  without  any  consideration  whatever,  probably 
not  a  half  dozen  Senators  knowing  that  it  was  being  adopted. 
deeply  offend.s  against  the  little  home  owner  who  desires 
to  obtain  a  direct  loan  in  cash  upon  his  property.  That  is 
the  feature  of  the  conference  report  to  which  I  especially 
object. 

An  individual  home  owner  who  desires  to  obtain  a  loan  is 
restricted  to  only  40  percent  of  the  \'alue  of  his  property, 
but  if  he  should  transfer  that  property  under  a  mortgage 
to  some  mortgage-holding  company — and  the  transaction 
might  not  require  over  30  minutes — immediately  such  com- 
pany could  obtain  80  percent  of  the  value  of  that  property 
on  mortgape,  I  am  unable  to  understand  it.  and  I  had 
hoped  tliat  the  Senate  would  have  an  opportumty  to  con- 
I  sider  the  question.  Of  course,  I  know  there  is  a  rush  being 
'  made  to  try  to  adjourn  today,  but  I  beUeve  that  matters  of 
this  character  should  have  proper  consideration. 

Last  night  I  called  attention  to  certain  important  legisla- 
tion which  had  not  been  given  attention  and  which  had  not 
been  acted  upon  which  I  felt  justified  Congress  in  remaining 
m  .session  at  least  3  or  4  days  more,  if  required.     Now  this 
question   has   arisen,   bringing   to  my   attention,   at   least,   a 
matter  which  I  think  should  be  properly  adjusted  when  Sen- 
1  ators  know  what  they  are  voting  upon,  instead  of  allowing 
it  to  stand  as  it  was  adopted  last  night  in  the  confusion 
here,  with  practically  no  one  knowing  that  a  vote  was  being 
1  had    upon   a   conference    report,   which  does  a   double   in- 
'  justice  to  the  private  home  owner  who  may  seek  to  obtain 
a   loan   under  the   provisions   of   the   bill.     That   is   why   I 
desire  *o  make  the  motion  to  have  the  papers  and  the  con- 
ference report  returned  to  the  Senate  so  that   the  matter 
may  be  further  considered. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
moves  that  the  House  of  Representatives  be  requested  to 
return  to  the  Senate  the  papers  in  the  case  of  House  bill 
5240. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Ohio  ;Mr.  Bulkley],  who  had  charge  of  the  home 
owners'  loan  bill  and  who  presented  the  conference  report 
to  the  Senate  and  had  it  adopted,  is  absent  from  the  Cham- 
ber. Manifestly,  an  effort  to  recall  the  conference  report, 
if  It  should  prevail  would  accomplish  the  prolongation  of  the 
present  session  of  Congress. 
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It  :^  sickenin?  and  terrifying  to  realize  that  a  great  people 
who.se  advance  during  thousands  of  years  has  been  marked 
by  notable  achievements  in  the  arts  and  sciences,  should 
respond  to  impulses  of  cruelty  and  inhumanity,  which  when 
they  have  spent  their  force,  will  have  lowered  German  civi- 
lization m  tlie  opinion  of  all  peoples  with  whom  Germany 


Mr.  CO PELAND.     Mr.  President 

Mr.  HATFIELD.  I  yield  to  the  Senator,  Does  the  Sena- 
tor wish  to  address  the  Senate'' 

Mr.  COPEI-u^NT).  I  wish  to  .<;peak  about  3  muiute:-.  ;f  I 
may. 

Mr.  HATFIELD.     I  yield  to  the  Senator  for  tJ;at  puiimso. 


I 


opportunity 


a   ^..  .i.aj  of  mo  I  It.  y   A, 


lu  uuc  ttuicuuiuciii   rr 


me  comm;::*'*^ 


v/<^    .A  ■  .k.  utiJi*;  1         Zll£   a.nr\^n/^rr>^n^   9 olo    i^lvvil    lO. 
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Mr.  FE88.     Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Sezuitor  from  Ar- 
kaiMas  jrlekl  to  the  Senator  from  Ohio? 

Mr   ROBINSON  of  Arkansas.     I  yield. 

Mr.  FESS.  I  merely  wished  to  suggest  that  while  we  could 
bring  the  conference  report  back,  we  would  not  be  in  a 
pftTWfflB  to  amend  the  report,  and  our  action  would  not  have 
any  result. 

Mr  ROBINSON  of  Arkanaaa.  It  would  accomplish  nothing 
to  brine  back  the  conference  report.  The  conference  report 
was  presented  and  considered  in  the  usual  way.  I  am  there- 
fore going  to  adk  the  Senate  to  vote  down  the  motion  of 
the  Senator  from  Florida. 

The  PRJB8ZDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Sasator  from  Florida  (Mr.  TkammellI  to  request 
the  House  of  Repre.sentatives  to  return  the  papers  and  the 
conference  report  on  the  home  loan  bank  bill. 

The  motion  was  rejected. 

JX-WTSH  PKRStCUTTOH   IK  CERMAirr 

Mr  ROBINSON  of  Arkan.sas.  Mr.  President,  there  Is  no 
legislative  measure  before  the  Senate.  Should  a  conference 
report  or  other  matter  necessary  to  be  considered  be  pre- 
sented. I  will  yield.  Meantime.  I  should  bke  the  privilege  of 
addressing  the  Senate  for  a  few  minutes  on  the  subject  of 
J^rlsh  persecution  In  Germany. 

One  of  the  unsolved  mysteries  of  history  Is  the  recurrence 
of  movements  marked  by  intolerance  and  persecution.  Ad- 
mittedly, forms  of  physical  torture  practiced  during  the  mid- 
dle a^es  are  no  longer  resorted  to.  save  In  rare  Instances: 
Bivsrtheless  tn  the  larger  aspects  the  manifestations  of 
cruelty  differ  now  only  slightly  from  those  of  primitive 
times. 

It  Is  both  .surprising  and  disappolnt:ng  to  one  familiar 
with  the  character  and  disjxj.sition  of  the  German  people 
to  take  note  of  the  alarming  persecution  of  Jews,  which 
during  recent  months  has  occurred  in  many  parts  of  Ger- 
many. Apparently  the  conditions  referred  to  originate  in 
political  policy  supported  by  general  public  opinion.  It  Is 
my  conception  of  the  German  citizen  that  he  Is  liberal  In 
opinion  and  not  usually  disposed  to  act  oppressively. 

Making  due  allowance  for  the  exaggeration  and  misrep- 
resentation which  inevitably  color  reports  of  cruel  incidents. 
there  appears  conclusive  evidence  that  the  Nazi  adminis- 
tration has  startled  and  shocked  mankind  by  the  severe 
policies  enforced  agaiast  Jews — even  those  of  only  jwxt 
blood. 

The  evidence  to  which  reference  Is  made  Is  found:  fl)  In 
addresses  delivered  by  German  ofiBclals  including  Chancel- 
lor Hitler  and  his  Bllnlster  of  Propaganda.  E)r.  Goebbels; 
(2)  in  the  editorial  poLcies  of  many  newspapers;  (3)  In  the 
remarks  of  speakers  to  mass  meetings  of  German  citizeiLs; 
(4)  in  the  Nazi  songs;  aoid  (5;  In  the  legislative  and  admin- 
istrative political  program. 

There  ts  no  attempt  ua  this  address  to  state  In  detail  or 
to    summarize    coraprchei^ively    the    materiaJ    facts, 
to  do  so  would  require  more  time  than  is  at  my  dis- 
posal     "n  -   -TTst   regrettable  circumstance  is  ftinrlnsrd  in 
wh.^     ^^^A  ..        J  be  the  attitude  of  a  largs  majority  of  the 
Gerrnan  citizens,   which  while   resulting  in  cruelty  toward 
individuals   of   Jewish   blood,   also   appears   to   support   the  ! 
poUcy  of  driving  Jews  from  their  occupations  and  of  deny- 
ing them  the  opportunity  to  earn  their  hving. 
^  As  early  as  1924  Ch.      >•     ,r  Hitler  wrote  a  book  entitled 
"  My  Struggle."     The  :.......  edition  was  printed  In  Munich 

In  1932.  and  is  alleged  to  declare,  at  pa^'e  70: 

If  the  Jew  wUM.  •  •  •  ht«  crown  of  victory  U  the  death 
wreath  of  humanity,  utd  thla  planet  wUl  on<»  again,  aa  It  did  agea 
Sfo.  float  throiigh  the  ether  bereft  of  men.  •  •  •  When  I 
defend  myself  against  the  Jews  I  fight  foe  ttaa  work  of  the  Lord. 

At  page  344  It  is  asserted: 

^*tthe  beginning  of  the  war  twelve  or  fifteen  thousand  of 
oenruptors  of  the  {«ople  had  been  held  under  poJaon  gao, 
■•  bundredB  of  thotiaanda  of  our  very  best  Oerman  work- 
•  •  •  had  to  bi-ar  rt  In  the  field,  then  the  ■acrlfice  oT 
lliona  at  the  front  would  not  have  been  m  vain.  On  the  con- 
wary.  12.000  scoundreU  removed  at  the  right  Ume  might  perhape 
have  taved  the  Uvea  of  a  million  proper  Oarmana  of  vmhie  for  the 
flittura. 


At  page  279  of  his  book  it  Is  charged: 

Thua  the  Jew  today  la  the  great  Instigator  of  the  complete  de- 
ilon  of  Germany.  Wherever  In  the  world  we  read  attacks  on 
Oermany  they  are  manufactured  by  Jews,  just  as  in  peace  time 
and  during  the  war  the  Jewtah  stock  exchanRe.  the  Marxist  press 
fanned  hate  against  Oermany  according  to  plan  until  state  after 
state  gave  up  !ta  neutrality. 

Feder.  declaring  himself  commissioned  by  Hitler  to  issue 
ofBcial  literature  of  the  Nazi  Party,  wrote: 

Antl-Semltlsm  ts  In  a  way  the  foundation  of  the  feeling  under- 
lying our  whole  movement.  •  •  •  xh^  Oerman  Reich  shall  be 
a  home  for  the  German,  not  for  Jews.  Ruseiana  (Communists). 
Social  Democrats,  who  have  no  fatherland  caUed  Oermany.  nor 
for  all  foreigners  who  make  a  longer  or  shorter  stay  on  Oerman 
soil. 

The  Nazi  Minister  of  Propaganda,  In  the  Nazi -Socialist 
published  at  Munich  in  1929,  at  page  8.  declared 

Certainly  the  Jew  Is  also  a  human  being.  •  •  •  but  the  flea 
Is  also  an  an;nial  *  *  '.As  the  flea  is  not  a  pleasant  animal, 
we  do  not  feel  any  duty  to  ourselves  and  our  conscience  to  guard 
and  protect  It  and  to  let  It  thrive,  so  that  tt  may  bite,  sting  and 
torture  us.  but  to  render  it  innocuous.     So  tt  is  with  the  Jews. 

THS    mua    PBOGSAM 

The  Nazi  program  provides  that  only  persons  of  German 
blood  may  be  citizens  and  that  those  who  are  not  citizens 
shall  be  governed  by  laws  regulating  foreigners:  that  only 
citizens  may  decide  on  leaders  and  laws  of  the  state;  that 
Jews  may  not  hold  office  or  own.  manage,  or  control  any 
newspaper,  or  practice  law  or  sit  as  Jui^rs  or  commerciad 
judges. 

Jews  whose  ancestors  have  lived  In  Germany  for  hundreds 
of  years  are  thus  deprived  of  the  primary  rights  of  citizen- 
ship. Six  hundred  thou.^and  Jews  lived  in  Germany  at  the 
outbreak  of  the  World  Wiir  in  1914.  and  12.000  of  them  died 
in  battle  durmg  that  conflict. 

By  a  statute  passed  April  17,  1933,  the  right  to  practice 
law  is  denied  all  Jews.  Tliey  are  also  denied  the  rljiht  to 
perform  jury  duty  or  to  sit  on  the  bench. 

Jewish  doctors  and  dentists  are  outlawed  by  the  cancela- 
tion of  all  contracts  with  them.  Boycotts  of  Jewish  drug- 
gists, clinics,  opticians,  dentists,  and  X-ray  institutes  are 
prompted  and  encouraged. 

Universities  are  closed  to  Jewish  scientists  and  students. 
The  right  of  Jewish  children  to  attend  pnniary  schools  is 
limited  or  denied. 

Almost  every  profession  and  vocation  Is  closed  ai^ainst 
persons  of  Jewish  blood.  This  astounding  and  oppressive 
policy  is  rendered  the  more  Intolerable  by  decrees  forbidding 
Jews  to  leave  Germany. 

Nazi  songs  sting  at  parades  and  mass  meetings  stmiulat« 
and  crystallize  the  spirit  of  anti-Semitism. 
It  is  sufficient  to  quote  two  stanzas: 

The  Patiierland  needs  men; 
U  IB  tn  dreadful  pUght. 
It  Is  otUy  when  Jews  die 
That  Oerman  suffering  ends. 

llius  do  the  storm  columns 

Stand  ready  for  the  txittle  of  th-    -     -i 

It  Is  only  when  Jews  bleed 

That  we  are  Uberated 

Quite  naturally  this  organized  propaganda,  carried  on  by 
writers  and  .speakers  prominent  In  political  authority,  em- 
braced in  the  platform  of  the  political  party  in  control,  and 
Its  songs  of  hatred  have  stimulated  and  quickened  public 
sentiment  agairwt  the  Jews  In  Germany  to  the  extent  that 
they  have  become  discouraged  and  their  defenders  have 
l)een  Intimidated.  Numerous  incidents  are  reported  by  cor- 
respondents to  local  and  foreign  newspapers  indicating  that 
the  Brown  Shirts  have  committed  robberies  and  assaults 
with  Immunity  from  purushment.  It  is  asserted  upon  what 
appears  to  be  reMaUe  authority  that  Jewish  barristers  and 
doctors  have  been  beaten  and  driven  through  the  streets  of 
villages  until  they  have  fainted  from  exhaustion ;  that  thou- 
ands  of  Jews  have  attempted  to  flee  the  country,  but  that 
frontiers  are  closed  by  new  passport  regulations  and  escape 
has  l)ecome  difficult — almost  un possible. 

As  late  as  March  31.  1933.  the  London  Times  published 
reports  that  Jewish  businesses  and  offices  of  Jewiaix  iawyera 
and  docUu^  were  being  pickieted. 


It  .<:  sickenir.f:  nnd  torrifylnp  to  realize  that  a  great  people 
whuM^  .idvance  rii;r:np  thousands  of  years  has  bern  marked 
by  iiit.ible  aohievemcnts  in  the  arts  and  sciences,  .'^hould 
respond  to  impi.l.^es  of  rrtiolty  and  inhumanity,  which  when 
they  have  spt-:.:  tho;r  force,  will  have  lowered  German  c\v\- 
ll.:ation  ;n  the  (-p:nion  of  all  people.s  with  whom  Germany 
mu.st  ln\e  soc:h:  arid  commercial  relations  throughout  the 
futur'^  It  is  no*  -ug^e.sted  that  the  United  States  intervene 
or  at'ctnpl  to  ut  u  rrnmt'  iho  domestic  pchcies  of  the  German 
people. 

s;.  h  cruel  policies  as  are  referred  to  will  bring  their  own 
pci'.a.t:(.s.  They  v,-:ll  result  m  loss  of  international  prestige, 
in  n-,>.rul  reaction  air.onR  the  German  people  of  far-reaching 
efTecl,  :r.  lo.ss  if  tr.ide  and  commerce. 

It  has  i^ometmie.s  bf^cn  said  that  the  Israelites  are  a  people 
without  a  count rv  In  a  sense  that  is  true;  but  in  a  broader 
sense  is  it  not  known  tb.at  Jews  have  made  their  home 
in  every  land'     Tiiat  the  c  haracteri.stic  of  the  Jew  is  p»n\ce- 


Mr.  COPELAND.     Mr.  Presidont- 


Mr,  HATFIELD.  I  yield  lo  the  Senator.  Does  the  Rma- 
tor  wisli  t<>  address  the  Senate'' 

Mr.  COPELAND.  I  wish  to  .-^poak  about  3  n.iiutf:.  :f  I 
n'.ay 

Mr    HATFIT:LI)      I  \neld  to  the  Senator  for  tJ-.at   pu-uv. 

Mr  COPELAND.  I  thanlc  the  Senator  I  really  (iriutly 
appreciate  Jns  professional  and  senatorial  courtc.-.y 

Mr.  Prr.sidcnt,  I  desire  to  thank  tlie  Senator  Irijni  Aik:',:.- 
sas  [Mr  RuniN'SfiN  1  for  his  calm,  temperate,  and  wise  i;tlc: - 
ance  on  this  ."-ubject,  which  is  uppermost  in  tlie  iiunds  of 
n:any  Aiiiorican  Citizens. 

For  my.self.  I  have  been  greatly  distre.ssed  over  the  ^;t na- 
tion.    I  dosirc  to  say  a  few  words  regarding  it. 

I   did   mui'h  of   my   graduate   medical   work   in   G*^rriianv 
I    feel   a    {-Teat    debt    of    pratitude   to   Germany   and    to   {h-- 
Gcrrii.in.s  for   what   I   have   personally  rcccned   from   ihcp... 
I  have   found   thorn   always  a  kindly,   considerate,   splendid 


fulness  and  re.s^cct  for  pubhc  authority?     His  contribution     jjeople.     I  do  not  believe  for  one  moment  that  the  excesses 


to  reUgion  is  reco^-T.:.ed  throughout  the  world.  His  rac.ai 
integrity  has  cont.i...  d  m  ;pite  of  contacts  with  i^cntik-s  for 
thousands  of  year.;  .:.  ov<Ty  land. 

It  must  be  recogr:..-.cd  iliat  intolerance  and  persecution 
take  many  forms  and  fioru  time  to  time  their  ocrpentlike 
heads  appear  to  poison  and  trrnfy  the  tolerant  and  the  :u  i 
in  every  land.  It  is  deplorable  that  education  and  cnl.-lit- 
enment  have  not  crushed  and  destroyed  these  foes  of  hb-rty 
and  happiness. 

May  we  not  with  propriety  fxp'-e:,.^  tlie  hope  that  whole- 
some world  opinion  may  influence  sentiment  m  Gi'in.ar.y 
so  that  in  time — a  short  time — the  iron  rrip  of  racial  liuired 
may  be  relaxed  and  the  Jews  aga.n  be  permitted  to  enjoy 
fair  freedom. 

Mr.  President,  I  thank  the  Senate  for  its  consideration. 

Mr.  METCALF.  Mr.  President,  I  am  -.rry  much  interested 
in  what  the  Senator  from  Ark,.n  u,'^  Mr.  Robinson]  has 
just  said.  I  have  a  few  thoughts  on  tli.s  matter  and  shall 
take  only  a  few  moments  of  the  time  of  the  Sen.ate. 

The  friendship  which  exists  between  nations  depends  not 
so  much  upon  the  brilliance  or  sagacity  of  diplomats  and 
economists  as  upon  the  attitude  of  the  people  of  the  nations 
they  represent.  Peace  and  mtitu  il  lu.dcrstanding  in  the 
world  must  necessarily  come  from  the  people. 

There  is  no  nation  on  earth  which  can  afford  to  lose  the 
faith  or  respect  of  other  nations.  Ciiantcd  that  peace  and 
progress  are  dependent  uixDn  tolcranLC  and  understanding 
among  the  peoples  of  the  world,  we  as  a  nation  can  only  de- 
clare the  existence  of  racial  and  reli-.ous  prejudice  to  be  un- 
tenable with  the  international  ideal.  Aitprcssive  action  based 
upon  rehgious  or  racial  prejudice  on  the  part  of  any  govern- 
ment must  necessarily  beccme  a  matter  of  world  concern. 

Such  is  the  case  in  Germany.  Racial  and  religious  perse- 
cution has  apparently  been  Inflamed  by  the  succe.ss  of  a  new 
nationalistic  philosophy.  It  has  grown  more  out  of  the  fan- 
fare of  poUtics  and  the  propaganda  of  sclfLsh  and  m;,^fiu:ci'd 
leaders  than  from  the  nati\e  characteristics  of  the  German 
people.  But  regardless  of  the  origin  >,f  this  racial  por-ecu- 
tlon.  it  lia.';  become  a  d-quiefm:  factor  to  the  peace  i.!;d 
economic  welfare  cf  the  whole  world. 

There  are  many  who  ccncemm  the  actions  of  the  Qo-.  ern- 
ment  in  Germany.  This  country  was  founded  on  a  doctr.nc 
of  religious  freedom  and  sou-ht  to  e.^tablish  the  principle  of 
the  right  of  men  to  freely  tiieage  in  competitive  indu.-n-y. 
A  violation  of  the  doctrine  of  religious  freedom  m  any  part 
of  the  world  is  a  blow  at  the  ideal  th.it  all  Ammcati.^  have 
sought  to  perpetuate.     Likewi.-e  the   interference  with  the 


rights  of  men  to  engage  in  inc 


al 


or  profes> 


;nai  com- 
petition with  their  countrymen  because  of  a  prejudice 
against  their  racial  origin  m.ti^t  constitute  a  persecution 
which  will  in  some  measure  di..rupt   world  connmer.  e. 


As  a  consequence  of  these  things  t 


lie  United  State:s  .--hould 


view  with  grave  concern  the  racial  persecutions  app^vient  in 
Germany  and  should  raise  its  voice  in  protest.  Only  with 
universal  tolerance  and  understanding  amon-  all  people  of 
the  world  can  c.vilization  hope  to  cstabli.h  and  perpetuate  a 
universal  community  of  peace  and  good  wJi. 


and  d;.- tui  bai;ces  vsh;ch  have  taken  place  m  Germany  ice 
the  fault  of  tiie  German  people  at  large.  I  re;/ard  tli..> 
political  regime  now  in  char^te  of  aflairs  there  as  largely 
responsible  for  what  lias  taken  place. 

One  of  the  old-time  political  tricks  to  cnn.'^,ol;dat(>  th? 
position  tliai  a  sovereign  has  assumed  is  to  start  a  v.u!-  and 
ha\e  trouble.  In  that  way  he  gathers  together  the  forces 
th.tt  a'-e  intliicnc'd  by  motives  back  of  tliat  pnr;:euiar  war. 
The  followers  of  tlie  war-like  motive  forget  tlie  .^^xe're.gn  in 
their  enthusiasms  o\er  his  tem]JO!-ary  policy. 

One  of  the  things  1  have  been  tn.-t  r*' ;sea  about  In  connec- 
tion with  tliis  persecution  m  Germui.v  ^^  what  has  happened 
to  the  scientists  of  Germany  Tlr-  S' naior  from  Nebra.ska 
[Mr.  NoRRis],  in  his  many  debate-  upon  Muscle  Shoals  Ins 
referred  time  and  time  again  to  Dr.  Haber,  the  grjui  Gor- 
man chemist  who  foimd  the  method  or  extracting  nitrogen 
from  the  atmosphere.  That  discovery  cf  Dr.  Haber  has 
revolutionized  the  manufactui-e  of  fertilizer  throughout  the 
world.  We  in  America  are  indebted  to  Dr  Haber  for  his 
scientific  research  and  the  results  of  his  investigations. 
German  agriculture  has  benefited  beyond  words  by  his 
achievements.  If  I  am  correctly  advised.  Dr.  Haber  was 
thrown  out  of  the  university  b;'cr.u.e  he  oelonged  to  a 
Jewish  family. 

Mr.  President,  science  ought  not  to  know  any  di.-tinctions 
of  race  or  religion;  and  society,  as  I  viiw  it  ought  not  to, 
either. 

We  have  in  my  city  2.000  000  Jew.s.  We  havp  three  tiroes 
as  many  Jews  in  New  York  City  as  there  are  m  Ce-many. 
We  have  found  them  in  New  York  to  be  a  loyal,  devr  ted. 
faithful,  intelligent,  honest  por'icn  of  our  citiren.ship 

I  venture  to  mention  one  name — that  of  Mr.  Na'h-a 
Straus  In  m.v  n;rn;cn,  Nathan  Straus,  during  his  lifetime, 
did  more  for  tlic  eau.ve  of  child  life  than  all  the  doctors  and 
teachers  and  all  'he  re.<--t  of  the  .'students  of  that  subject. 

In  front  of  the  c:ty  hall  in  New  York  is  a  statue  described 
by  one  of  our  mayors  as  "  a  ruJTian  armed  with  a  club  stand- 
;n.'  '■!!  two  mermaids  "—not  a  bad  description,  perhaps,  of 
that  particular  piece  of  statuary.  This  monument  is  d'^di- 
cated  to  c;v;c  virtue.  If  I  had  my  way,  I  would  erect  a 
statue  of  a  m.an  holding  aloft  a  swwt.  smihng  baby,  with  h;s 
feet  upcn.  dr'ea."-e  and  death:  and  I  would  lia\''  tire  fac'  of 
tha*  mani  the  face  of  Mr.  Nathan  Straus.  Tliat  i;-  n:y  idea 
of  c.-.ic  virtue. 

We  have  had  so  .many  d-stinruo^hed  members  of  the  i-  'a  ..-^n 
race  in  New  York,  m  all  th-  !)rof(--s:on-.  m  tli'^  bu-n^s^  life, 
and  in  the  social  life  of  ^^s.:  c,:y.  Uiat  na.urally  ;  11  (.f  us 
resent  the  attacks  v.lixh  l.a-re  been  made  upon  Jfws.  We 
have  no  conflict  witli  tho^^  of  G*  rman  extraction  within  our 
gates,  nor  with  the  G-  rmaiis  in  Germ,any.  Our  complaint 
relates  to  the  failu-e  of  tliose  in  authority  over  there  to 
restrain  and  control  the  ;  art  cf  the  populace  responsible 
for  the  troubles. 

AU  through  this  disturbance  I  hare  be^n  m  tcueh   with 
our  State  Department,  I  desire  to  eompunjont  'b'-  Depart- 
ment upon  the  wise  wav  in  vhr-h  :t  la    handled  a  •.    :y  deli- 
1  cate  international  Situation,     I  am   clad  the  Senator   fiom 
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ArkaruM  nir  RobtwsoiiI  hss  seen  fit  to  enlighten  us  as  be 
bat,  and  to  wmke  tbe  alirtHBral  tkmi  t»  did.  i  icnow  that 
what  he  has  cald  this  mamtam  vffl  pal  hop^  and  cheer  and 
Joy  Into  many,  many  hearts  In  the  8Ute  of  New  York  and 
tbroughout  otir  country. 

It  was  because  o(  my  MirBaateeM  In  this  parttBUlar  OHtt- 
ter  that  I  dcairtd.  In  connection  with  the  statements  which 
have  been  ouMla  bar  Um  SenaUir  from  Arkansas  and  the 
SenUor  from  Rhode  Island,  to  say  just  this  word  In  tribute 
to  the  Jewish  population  of  our  country. 

I  thank  the  Senator  from  West  Virginia  for  his  courtesy. 

Mr    WALSH      Mr.  President 

Mr.  HATFIELD.  I  yield  to  the  Senator  from  Massachu- 
setts. 

Mr.  WALSH.  I  commend  the  Senator  for  his  patience  in 
yMdlilf  to  so  many  Senators. 

Mr.  HATTIELD.     I  am  glad  to  yield 

Mr.  WALSH  The  Senator  from  Arfcinsas  [Mr.  RobihsonI 
has  interpreted  concisely  and  t- loquently  my  own  sentiments, 
and.  I  believe,  the  sentunents  of  all  Senators,  m  his  plea  for 
the  liberation  from  persecution  of  the  Jewi^  people  of 
Ocnsany. 

It  is  difficult  to  understand  the  spirit  of  intolerance  to 
which  the  people  of  Jewush  blood  in  Germany  have  been 
subjected  in  recent  months.  What  has  been  happening  m 
Oermany  is  contrary  to  the  liberal  and  tolerant  spirit  that 
has  heretofore  cliaraetertatd  the  German  people,  and.  par- 
ticularly. Americans  of  German  extraction  who  are  among 
our  most  loyal  citizens. 

Let  It  bo  known  far  azkl  wide  that  the  Jewish  people  who 
arc  the  vtethns  of  the  present  wave  of  intolerance  in  Ger- 
many have  the  unmistakable  support  and  sympathy  of  all 
AoMricans.  The  men  and  women  of  Jewish  faith  in  America 
have,  with  commendable  unanimity,  been  deeply  stirred  by 
the  startling  reports  that  have  come  to  them  from  their 
brethren  across  the  Atlantic,  and  their  plea  for  freedom  is 
supported  by  every  class  and  group  of  our  citizens. 

There  is  no  need  of  reiteratmg  the  facts  that  the  Senator 
from  Arkansas  [Mr.  RoBrNsoNi  and  others  have  presented. 
The  record  is  one  of  cruelty,  shocking  to  all  lovers  of  racial 
and  religious  freedom.  Let  us  hope  that  the  .sentiments  oX 
sympathy  and  support,  so  unanimously  entertained  here  in 
the  Senate  and  throughout  .America,  and  the  promulgation 
of  theae  views  through  diplomatic  channels,  will  result  In 
the  awakening  of  the  present  German  Government  to  the 
tmctmktj  and  importance  of  restoring  eqiality  of  opportumty 
and  politioal  freedom  to  the  Jews  of  Oermany. 

Mr.  HATFIELD.     Mr.  President 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HATFIELD.  I  will  yield  to  the  Senator  in  Just  a 
Buawnt.  if  he  will  permit  me. 

M     T     SO      Very  well. 

M.  iiA TFIELD.  I  desire  to  Join  the  distinguished  Sen- 
ator from  Arkaztsas  [Mr.  Robixson],  the  distmguished 
Banstrir  from  Rhode  Island  [Mr.  Metcaxj*],  the  distin- 
ffOlshed  Senator  from  New  York  (Mr.  CoPKi.Ain>].  and  the 
distinguished  Senator  from  Massachusetts  [lilr.  Walsh]  in 
poylns  a  tribute  to  the  Jewish  people.  The  Jew  has  always 
been  a  patriot  to  the  land  :hat  gave  him  birth. 

Wherever  the  Jew  is  foimd,  Mr.  President,  he  is  devoted 
to  the  people  of  that  country.  He  quickly  adapts  himself 
to  the  country  that  gives  him  food  and  shelter.  Though 
removed  from  his  Asiatic  origin  2.000  years  ago,  he  is  a 
creatiire  old  and  new.  He  has  one  foot  on  the  soil  of 
antiquity  and  the  other  rests  on  the  torccround  of  today. 
m  Asia  he  is  still  an  Asiatic.  In  Rnaeia  his  features  aie 
of  the  Russian.  In  America  be  plays  a  citizen's  part,  and 
wherever  he  is  he  observes  the  dietary  and  religious  laws 
of  his  forefathers.  He  quickly  adjusts  himself  to  the  en- 
viroximeni  and  surroundings  of  any  land.  He  makes  no 
effort  to  establish  a  government  of  his  own,  but  he  is  con- 
tent and  abides  peacefully  and  adjusts  himself  to  the  gov- 
enunent  of  his  birth  or  adoption. 

The  Jew  has  a  record  in  the  United  States  that  is  en- 
Tlahle.  The  Jews  furnished  a  greater  percentage  of  soldiers 
lihq  served  m  the  World  War  than  any  other  groQp  under 


the  American  flag.  The  Jew.  therefore,  by  hia  conduct  has 
made  himself  a  most  desirable  citizen  m  the  United  States. 
and  I  cannot  undentand  why  the  same  cordial  consideration 
should  not  be  granted  to  him  wherever  he  may  be  foiind. 
EHWCially  is  this  true  when  his  biood.  his  kith  and  kin. 
have  been  the  greatest  scientific  investigators  m  the  Father- 
land along  the  River  Rhine,  where  the  great  chemical  in- 
dustry developed  and  became  so  vital  and  indispensable  to 
mankind. 

I  wish  to  repeat  that,  of  all  the  lands  that  should  accord 
him  the  greatest  acclaim,  it  certainly  Is  the  Qarasan  Re- 
public, and  I  Join  whole-heartedly  in  the  seutlmeut  which 
has  been  expre&«d  here  regarding  the  treatment  which  has 
been  accorded  the  Jews  in  Germany. 

I  now  jrield  for  a  brief  time  to  the  Senator  from  Louisiana. 

TH«   SILVn    QUESTIOIf 

Mr.  LONG.  Mr  President,  I  send  to  the  desk  a  statement 
made  before  the  Committee  on  Foreign  Affairs  of  the  House 
of  Representatives  concerning  the  Wheeler  biU,  by  Hon. 
South  Trimble,  of  the  ouse  of  Representatives,  and  attached 
data,  which  is  of  such  importance  that  I  wish  to  have  It 
printed  in  the  Rzcoro. 

Mr.  CONNALLY.  Mr.  President.  I  may  have  no  objection 
to  this  being  prmted  in  the  Record,  but  will  not  the  Senator 
state  Ju.st  what  it  is? 

Mr.  LONG.  This  is  the  last  day.  and  it  will  prevent  the 
making  of  a  long  speech. 

Mr.  McNARY.  Mr.  President,  what  is  the  Senator's  re- 
quest? 

The  PRESIDING  OFFICER  (Mr.  McGiLL  in  the  chair). 
The  Senator  from  Louisiana  has  asked  permission  to  have  a 
document  printed  In  the  Record. 

Mr.  LONG.  To  be  frank  with  the  Senator,  It  would  avoid 
much  time  being  taken  up  In  having  the  speech  read  on  the 
floor.  It  simply  deals  with  statistics  relative  to  the  silver 
question. 

Mr.  McNARY.     Is  it  the  Senator's  own  statement? 

Mr.  LONG.  I  am  giving  it  as  mine,  to  keep  it  from  being 
otherwi.^e  given. 

Mr.  McNARY.  There  is  no  rule  that  provides  for  a  Sen- 
ator having  his  own  remarks  printed  in  the  Record. 

Mr.  LONG.     I  am  for  it;  I  endorse  it. 

Mr.  McNARY.  But  there  Is  no  rule  providing  for  the  ex- 
tension of  remarks  in  the  Senate.     They  must  be  delivered. 

Mr.  LONG.  I  am  asking  that  this  be  printed  instead  of 
being  read. 

The  PRESIDING  OFFICER.  It  is  a  statement  from  the 
Clerk  of  the  House  of  Representatives. 

Mr.  LONG.  In  other  words,  it  is  my  speech.  I  should  like 
to  print  my  speech  without  making  it.  Would  the  Senator 
rather  listen  to  me.  or  may  it  just  go  in? 

Mr.  McNARY.  I  would  not  preler  either.  I  want  this 
understanding,  that  if  this  is  the  product  of  the  Senator's 
own  mind,  and  has  never  been  delivered,  it  would  not  be 
proper  to  insert  it  in  the  Record.  I  want  to  find  out  the 
general  nature  of  tlie  document. 

Mr.  HATFIELD.  Mr.  President,  if  this  is  going  to  take 
any  time,  I  do  not  care  to  yield. 

Mr.  McNARY.  Let  it  go  over  for  Just  a  moment,  and  I 
will  look  at  the  document. 

Mr.  LONG.    It  is  not  such  a  very  long  document. 

Mr.  McNARY.     Let  us  pass  it  over  for  the  presenL 

Mr.  LONG.     I  will  ask  to  put  it  in  the  Record. 

Mr.  McNARY.     Let  it  go  over  for  ju3t  a  moment. 

Mr.  LONG.     Very  wcU. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Louisiana  yield? 

Mr.  LONG.  I  have  been  kindly  granted  permission  by  the 
Senator  from  West  Virginia  to  take  the  floor  for  a  moment. 
X  wanted  to  make  a  few  remarks  beyond  what  I  have  said, 
and  with  the  understanding  that  I  do  not  take  the  floor 
away  from  the  Senator  from  West  Virginia,  I  should  like  to 
occupy  Uic  Hour  for  only  a  few  minutes. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
West  Viigmia  yield  for  that  purpose? 
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H  \TFTELD.     T  v;cl.1  to  the  Senator,  if  I  do  not  lose 


; 


L>.'  ri-rd.al  and  courteou."^. 
C'FFICER.     The    Senator 


f:om   Lou- 


V   ro 
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The    •  ;.r:^^:I):NG 
isiana. 

CONTT?OL    or    1  '-r  !  TCMTTONS    BY    J.     P.    MORG'.N 

Mr.  LONG.  Mr.  r;c.>.Jcr.t.  I  wi  h  to  put  in  the  I^ecord 
what  has  been  mailed  to  me  by  someone  who  signs  himself 
"The  Committee  of  :!v'  Ccm.mon  People."  I  do  net  know 
who  he  is.  The  stateme::*  :.=  typewritten.  I  h.ive  not  had 
time  to  read  it  all,  but  it  pivcs  in  parallel  column.s  w.hat  v,.is 
printed  in  Collier's  Wn  kly  in  December  1930  by  Mr.  Walti.r 
Davenport  nr.d  wh.-.'.  wa-  printed  m  Colher's  Weekly  :n  Jur.e 
1933  by  Mr    W.vl'.er  Davenport  rpRardmg  me. 

I  was  acenrtled  t*;e  courtesy  of  appearing  before  the  Com- 
mittee on  B.ir.k'.r.p  ar.d  Currency  on  yesterday  to  rxanv.nc 
Mr.  Thoma.->  \'."  L..::;  r.t,  a  partner  in  J.  P.  Morgan  &;  Co. 
Mr.  Lamont  atiuiiftd,  uiide.-  cross-examination  by  me. 
that  •]:>'  IT  'U-.'  f  M  '•.'.ran.  throutih  him.self,  contvoiltd  the 
Crowti.  Publish. !-.^  C'  .  which  publishes  the  American  Mac- 
azine.  Colliers  Wnkly,  the  Farm  and  Fireside,  Ccur.iry 
Home,  the  \V>  :r.,a>  Hon.e  Companion,  and  other  publica- 
tions in  thio  cuunuy.  He  adm.itted  that  on  the  preferred  h.^t 
of  J.  P.  Morgan  k  Co  v.is  the  name  of  Mr.  Martin,  a  partner 
of  the  late  Cjtu<  H  K  Curtis,  owning  the  Saturday  Everung 
Post,  the  Ladu'i  Ilonie  Journal,  the  New  York  Even.ir.s  Post, 
the  Philadelphia  Public  Ledger,  and  that  througli  their  direct 
connections,  the  }-'  !e:ied  li.-r.  and  their  stock  control,  Mor- 
gan's House  publi.-ii'  i  uirectiy  part  of  them,  and  had  its 
preferred  clients  wh..  r,ii!::..^hed  these  other  publicat. or.s. 

It  so  happened  that  Mr  Lamonl  was  so  ignorant  yt-.-terdav 
that  he  kr.ew  absolutely  nulh.ng  a'  his  own  busme.--.  .  and  I 
never  k;.-  .>,  I  would  find  a  partner  of  the  Huu.'^e  of  M)r^-an 
so  wholly  devoid  of  familiarity  wtli  the  busme-s  of  tli. 
House  of  Morgan.  He  did  not  know  how  it  could  h...;;p.  :. 
that  at  this  particular  time  articles  written  by  li.ir.:-.  ;f 
propagandizing  for  J  P  Morgan  k  Co.  should  appear:  he 
did  not  know  why  they  could  not  appear  at  any  ctlur  t.ir.i- 
except  at  a  time  when  needed  to  try  to  set  up  public  st-nii- 
ment  during  this  investigation.  He  did  not  know  how  it 
could  be  that  following  the  time  of  my  mak.ng  n.v  r.  iruik- 
here,  by  some  accident  this  same  Morgan  puLlicat.i  i.  l  t  ^  u: 
another  article  on  me  and  uthers.  and  in  such  .'^peed  .ind 
with  such  haste  that  thi  v  Jiad  to  have  a  preliminary  print 
made  and  sent  to  all  the  Members  of  Congress  in  order 
that  it  could  get  here  in  tune. 

I  shall  ask  to  h-.i.-  ;  :  iiitcd  m  parallel  column.s  thi.s  article 
which  has  been  sti.t  :>.  n.e,  and  I  want  to  read  ^cme  por- 
tions of  it. 

In  Collier's  Weekly  for  December  1930  Mr.  V/altcr  Daven- 
port said  this  referring  to  me: 

Filled  with  the  same  unconquerablp  ru:..".(!pnco  clriivlng  to  the 
same  directness  of  purpose  and  speech  overflowme  w;*.!.  an  energy 
which  flattens  weaker  beholders,  ruihless  a.^  a  ir.  .  !.:ne  gun.  a 
political  bob  has  overcome  enough  ot)stac!p.'=  ar.l  .,  lueved  buc- 
oesses  enough  to  malce  up  two  or  thrre  robust  car(t.o. 

I  have  met  many  men,  many  poUia  ...:.;,  b-^t  I  have  never  met 
one  »o  quick  to  turn  an  enemy's  ihrusi  :.f:;v.r.-t  t!.e  attacker  or  to 
convert  a  mean  situation  Into  a  personal  t.-iumpb^. 

(Anent  the  problem  of  free  textbooks  for  the  (:i;:dren  of 

Louisiana.) 

Huey  met  the  situation  with  cha-actc?  ist'.c  Llr:pt!''!ty.  Huey 
Is  one  of  the  earth's  perpetual  children  any.v.iy.  .'..;  l;e  did  was 
to  draw  up  a  bill  which  provided  th.it  eery  h.ld  In  Lou- 
isiana should  be  given  free  schoolbocks  Ta:^  ^  all— school- 
bookB.  It  mattered  not  where  that  child  ai  -t  to  school,  Just  so 
long  as  It  waa  enrolled  In  a  school.  Free  t  l.jlboolcs — and  God 
love  'em. 

That  is  the  pen  of  the  Morgan  .'syndicate,  throu  "r.  Mr. 
Davenport,  before  I  was  on  tiie  1;  lor  f  the  Senate  ui.ier- 
taking  to  give  some  of  the  statistics  relative  lo  this  outfit's 
manipulations. 

Now  let  us  hear  from  i.iem.  along  the  .'^am.e  line  m  this 
.specially  prepared  article  which  they  shoved  m  here  ..i.d 
have  put  into  the  Senate  by  a  special  publicaiicn.  not  even 
a  part  of  their  own  paper,  to  be  reproduced  m  iheir  paper, 
and  which  has  been  sold  on  the  stands  here  more  than  a 
week  before  the  time  when  ihey  were  supposed  to  oell  the 
paper,  this  week. 


1 1 .. '".it't  rf^ad  th'.'^  r'}i'"r  a*"*''!'' 
happened  since  the  M.  rc;i::  h.,a:;:.c  ■■..^::-<l,  what  v,  as  writ- 
ten by  the  same  autl  :  .n  tlic  .-.iii.t  :  i  ; ,  .;:,  ,  .;per,  the  same 
one  that  dr>cr;b',\i  :::>'  as  c^ne  cf  G'\i  ^  ;~c:iH'  :,.!  ^  liildren, 
filled  wi'h  the  vp::.-  ,,:  'he  Lcrd,  and  m  love  wiih  the  chil- 
dren of  'he  cuu;:: ry.  N,  w.  let  us  he.ir  iiK'nz  this  same  bunch 
that  has  cnu  lieie  I  ita^  from  C  h.ei  .,  of  June  1933  an 
article  by  Wal'er  Davenport: 

Tc  sre  htm   1...'-   L:.e   i.;^:   i.ir.e  Is  something  of  a  shock. 
:  Laughter.] 

V  ■.:  would  expect  a  picture  of  p wrr  t)]o  '.r.' >"-•<'.' v  ^  f  n  --nalot, 
the  burning  eye  of  fanatlcl.'=m  t.e  \i:\r,  n-.prr;  .-;:..-  ., ,.  r  the 
.■rushing  autocrst,  the  lean  a.'-criai.-:r,  .:  a  ;  :\  ];:.el,  Hit  ;i...-ierlty 
cf  a  despot. 

That  :s  what  you  v^oiild  exprMt.  he  said. 

But  nothlni:  .:ke  ih.s  lir  .s  ;  ..(xv  }hs  (her!-  ure  blotched, 
flabby  His  ui.ctriain  :....-.?  :.-  kO  Oct, hi  .a-.^;  toi.c:  b.'\d  ciF'.'iUa- 
tloi.  cT  e:.;..'-ily  too  much 

:  Laugliter.] 

His  face  Is  weak,  willful  and  tt'.rrr  ;«;  n^  do-,  .p.o-.f^  '.::  It.  But 
his  eyes.  soft,  protrudu.d  ;.,;;.;.  ^  r^^>  ..w  i.e .  imoi  ..t  ^s  bold; 
hit-and-run  eyes  that  roll  upwa.-d  a.s  he  t.i.lk.s 

Mr  Pre'-ident.  ie;r.ai  kable  chance.^  lia'ce  occurred,  .ar.d  I 
am  not  gang  to  n.liin.e  upun  the  grac.ous  u^.'-'p  ),,.tiun  of 
my  friend  trom  Wot  \'.iv:n:a  too  long,  }^  niarkable 
changes  ha',e  occurred  m  my  physical  make-up  and  ;n  ail 
my  L  li.ira,.  t'^ro-t.c:  .  m  inv  mind,  and  in  my  heart,  a.  a 'oa- 
.ng  to  th.i  Moiaoiii  j'-tirnal.  m  the  ^hoIt  t.iae  beiwcn  the 
time  wiien  the  ,'anie  writer  \vr  te  me  up  in  tlie  .Mi;  can 
maga.-m.p  in  the  la;  t  i\art  of  1930  and  v.h'ii  lie  wrote  ir.e 
up  m  the  nr^t  part  of  1933.  Yet  Mr.  Lun.unt  >.,y<  ihat  he 
.annot  underbtunu  how  such  co:nc:d"nce,--  occur,  anti  he  as 
;)n.-.::ve  v.;  tar  lu-  it  concerns  his  good  heait  —  ar.d  of  c(;urse 
^•.er;.i:::e  kn.;W;^  he  h.iS  a  ^\onderfully  good  heart,  a^  he  has 
bi.-.tc\u'd  i.is  bic^smg  so  fruntully  and  so  bDuntituily  u;x  u 
(  vpr-.  oody  ):e  could  get  to  receive  the  gifts  thereof  viure 
Ihey  ucre  m  position  to  gi\'e  him  help  and  advice  and 
counsel  m  tlie  operation  of  the  Go\crnment — that  m  Ins 
good  heart  lie  c-.-uld  not  underatanci  how  anything  like  this 
could  occur,  and  it  wa.s  a  mutter  of  even  Ics.-.  th.an  pas.-mg 
notice  to  th.e  gentleman. 

I  do  not  know  by  whom  this  document  was  \ery  kindly 
sent  to  rite  but  I  thank  whoever  sent  it.  I  a.^k  tiiat  .t  bo 
printed  m  tlie  CoNCREssioN.fL  Record  in  parallel  column.'-: 
and  if  my  fr.end  the  Senator  from  West  Virgin. a  v.ll 
pardon  me  ju.-5t  one  more  moment  it  will  save  me  miaking 
a  .'=pecch  today,  which  I  do  not  want  to  niake,  and  I  kmw 
the  Senator  from  West  Virginia  \\iil  be  h.ipp.er  if  he  .'a-.as 
the  Senate  that  affaction. 

Mr.  H.A.TFIELD,  I  am  very  clan  to  yield  to  m;y  good 
friend. 

The  PRESIDING  OFFICER.  Ihe  Senator  fr(,;in  Louisi- 
ana asks  unar.mo'V'US  consent  to  have  a  certa:n  article 
printed  in  tlie  Reoofd.    L^  tiicre  objection? 

Tht  re  bfone  m  objection,  the  matter  v.  as  order' d  to  be 
printed  in  the  PEojr.n,  as  follows: 

Puri'iNc,  THE  H  K  :n  the  Kinch.s;;  Wh.'.t  C'.jcc.r.?.  .s  }:'.3  lo  S.\T 
BeF'^k.c  >."■::  '.}  r:  p.  ii  "fy  re;  ;hl  li  ■  k  is  .y-.l  lijuSE  or 
Morgan— ]-rr  Ihlke  ht  1  '.gut! 

[From  Collier's.  De.eraber   lt.30)  [Collier's,  June   19331 

By  Walter  Davenport  By  Walter  Davenport 

•       •       •       filled     wi'.a     -O.e         To  see  him  for  the  first  time 

same  unconquerable  coni-deiice.  Is   something   of  a  shock.     You 

cleaving  to  the  same  directness  would  expect  a  picture  of  power, 

of    purpose    and    speech,    over-  the    Intensity    of    a    zealot,    the 

flowing    with    an    energy    which  burning   eye  of   fanaticism,   the 

flattens  weaker  beholders,  ruth-  uncompromising     Jaw     of      the 

less  as  a  machine  gun.  a  politl-  crushing  autocrat,  the  lean  as- 

cal    bob.    has   overcome    enough  reticlsm  of  a  prophet,  the  aus- 

obstacles  and  achieved  succeb.-es  tfilty  of  a  despot.     But  nothing 

enough  to  make  up  two  or  three  hke     Thl-^        lU-'s     pudgy.       His 

robust  careers.  -ht-hs  :.-e  b!   -hed.  flabby.    His 

I   have  met  many   men.    n-::.r.v  v:.f-erta;::    r.o^e   is   n-a     betoken- 

polltlclans,     but     I     have     never  i;^;;  e.ihcr  baa  t:r.  ......  ...ii  or  ea- 

met    one    so    quick    to    turn    an  i.ivly    lu  <    rauch.      Ihs    Uuo    as 

enemv's  thrust   against   the   at-  vr,,,-.     v.::fu;,    ji.-d    thf-rc    a-    :. 

tacker  or  to  convert  a  mean  sit-  di.'^ciplnie  i.n  it      Bu'   b.s  '-.p-  - 

uution  into  a  personai  Ulumpli.  boli,    i^rourutuii^    rubua  o    e^^&— 


(From  CoUm'i.  De^mber  19301 

(Anent  tb«  probJ«m  of  tree 
textbooks  for  Um  cXUldrcn  of 
LouMana   ) 

IltMy  met  th«  iltlMMuu  wltli 
cbATkcttfrlsUc  ■impUclty.  Bamf 
U  one  of  ihB  eartU'i  pcrpcttHU 
children,  anywrny.  All  he  did 
w«e  to  dntw  up  •  bUI  which 
provided  that  every  child  in 
LovMaa*  should  be  glren  free 
StSMOlbCMks.  Thftt't  all — ecbool- 
boolu.  It  mattered  not  where 
that  child  went  to  echool.  Just 
BO  tone  as  It  was  enroUsd  In  a 
school.  Pre*  sctkoolbooka — and 
God  k>««  '«a. 

Rls  opponents,  chagrined  that 
so  old  a  problem  should  be 
solved  by  this  Irrelevant  up- 
start, appealed  to  the  courts 
•  •  •  And  Huey  himself. 
■dBlMadly  one  of  the  beet  law- 
yer* In  the  South,  went  al'  '^i' 
arguing  to  victory  after  vie 
uaUl  It  appeared  In  the  c>  i- 
Court     of     the     United 

tt«s.      There    Ruey    defended 
naive   legUlstlon   with   such 

iTletUm  and  enthusiasm  that 
•  not  oniy  declared  whoUy 
ItVtlonal  but  Huey  was 
fommetwled  by  Mr  Justice 
}■         '"Is 

•11  If  be  weren  t  a  good 
lawyer,  bed  be  a  prominent  one 
because  of  his  love  for  a  fight. 

•  •  •  The  truth  is  that  the 
Loira  mind  Is  usually  5  or  6 
laps  shead  of  any  pouucal 
rivals. 

(Anent  the  attempted  im- 
peachment of  Huey   ) 

Prewantly  they  dropped  the 
vbol*  Impeachment,  admitting 
tlMreby  that  Huey  wai  boss. 
only  that,  they  adopted  his 
It  road  program- 
plan  U  to  lay  S.OOO  mile* 
OC  COKicrete  roads  and  6.000  miles 
of  gravel  highways  Somebody 
dtoooTsrcd  that  this  will  eost 
tM.000vD00.  *  *  *  Not  that 
^uey  pans—.  He  simply  refers 
you  to  his  new  tax  on  gasoline 
<he  raised  It  from  2  rents  a  (gal- 
lon to  4)  and  says  the  solution 
iMs  there,  because  with  better 
roads  there  will  be  additional 
and  with  more  can  to 
gasoline  the  aggregate 
taaes  will     •     •     •. 

There  was  nothing  In  Huey's 
campaign  to  indicate  he  was  tn- 
torastad  in  national  affairs 
■ivtty  MM*  did  be  mention  a 
■attHMl  lame.  He  won  on  his 
fOOd-roads  issue  and  his  tre- 
BMMlous  appeal  for  the  rural 
TOta.  To  compensate  for  the 
•ninlty  of  all  the  daily  papers  in 
the  State  be  started  a  news- 
paper of  his  own — a  weekly — 
the  Louisiana  Progress.  In  no 
time  it  achieved  a  circulation  of 
OO.OOO  and  the  right  to  its  claim 
to  tMing  the  Uvest  and  T-i.  A-s- 
Jouraal   in  the  State. 
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are  nerenheleas  bold.    Hit-and- 
run  eyes  that  roll  upward  as  be 


Ooe  thing  bafore  Suey  paid  his 
Bthlxig  alaa  when  Huey   took 
nusn  paople. 

It's  enough  to  make  a  polecat 

Tkx  Com 


And  then  out  at  the  car  step* 
■tMf — Um  Honorable  Hrrr  P. 
I0W«.  ganeral  manager  and 
hTiirtnnw  agent  of  the  State  of 
Louisiana.  United  States  Sena- 
tor. prtJtactor  of  the  poor. 
Hotcha  Huey  (Tell  >m  nothing 
and  make  'era  like  It).  Oet-'em- 
while-theyre  hot  Huey.  Let's 
go-LoNG.  the  hardest-working 
demagogue  In   America. 

Among  the  first  things  they 
tell  you  about  Huey  in  Louisi- 
ana Is  that  be  lacks  pbyiucal 
courage,  that  he  sleeps  behind  a 
machine  gun.  and  that  his  slum- 
bers are  guarded  by  such  staunch 
lads  as  Joe  Messina,  Wheatou 
StUlson.  Two-Gun  Thompson. 
and  Squinch.  or  Squlnch-Bye 
McGee.  There  .^  a  boy  for  you — 
oquinch  Listen,  mister,  don't 
lay  no  band  on  the  Senat4»': 
just  don't  lay  no  band  on  no 
Senator,  pal.  and  you  and  ma 
will  be  okay. 

There  s  no  bandahaking  Not 
that  Huey's  above  handshaking. 
but  sometimes.  particularly 
these  days  when  hatreds  have 
tootled  to  the  surface  and  one's 
enemies  are  putting  everything 
they  have  into  one  roundhouse 
wallop.  Huey  Is  taking  no 
chances 

In  his  suite  at  last.  Huey 
makes  ready  for  the  affairs  of 
state  It's  quite  warm,  so  he 
sheds  bis  coat  and  vest,  hurling 
them  from  him.  Tbey  are 
picked  up  by  retainers  who 
either  stand  there  holding  them 
or  hang  them  In  the  closet. 
And  while  Huey  Is  making  him- 
self comfortable  on  the  bed.  pil- 
lows at  his  back  and  his  hands 
hoolced  behind  his  head,  let's 
look  over  the  assemblage. 
We  11  have  time  because  Huey  la 
delivering  hluiself  of  a  few 
snappy  commands  and  a  brisk 
summary  ot  the  situation  In 
general.  Too  bad  we  can't 
quote  blm;  but.  except  when 
delivering  himself  for  the  pa- 
pers. Huey  Isn't  very  quotable 
To  try  It  on  paper  Is  to  kjse  all 
the  salty  flavor  of  the  man's 
tongue. 

Presently,  when  he  needs  him. 
Huey  will  telephone  Baton 
Bouge,  and  Ociv.  Oscar  K 
(Okay)  Allen  will  come  gallop- 
ing in  with  hat  In  hand.  "Hl- 
ya!h.  Allen,  where  the  hell  have 
you  been?  ' 

In  LovUslana.  primary  elec- 
tions are  actually  pulled  out  of 
a  hat.  And  stateenaen.  too. 
Anybody's  hat  will  do;  the 
make,  shape,  style,  and  quality 
have  nothing  whatever  to  do 
wi«>^<  the  result.  Your  hat  will 
-'■:  -  or  mine  would,  were  we 
uu  ^ae  scene  at  the  time  and  In 
hne  for  yiich  honors.  Of  course, 
the  growing  but  still  dlsorgan- 
laed  minority  In  New  Orleans 
will  have  It  that  It  U  Huey's 
hat.  but  that  is  only  a  f\gure  at 
speech,  ^although  where  virtu- 
ally ev^ythlng  worth  having 
belongs  to  Mr.  Lono.  why  quib- 
ble about  the  ownership  uf  a 
hat? 

respecU  to  the  House  of  Morgan: 
up  for  the  intareata  of  the  com- 


detour. 
Mrrrxx  or 


TKS  Common  Psopls. 


lASO     M      BABUCH 

\lT.  LONO.    Mr   President.  I  do  oot  rise  to  make  any  per- 

!.i.        .  i.  V     i.  .1.:    t  anytxxly.     a.     ^    A,eU  known,  I  bmve 


stated  ray  opposition  to  the  views  of  a  very  well  mentioned 
Democrat — it  is  said — and  I  am  sure  he  is.  but  he  is  a  dif- 
ferent kind  of  a  Democrat  from  me.  Mr.  Bernard  M.  Banich. 
I  have  in  my  hand  a  bound  volume  of  the  American 
Magazine,  which  is  owned  by  the  Crowell  Publishing  Co. 
and   by   the   House   of   Morgan,   giving    an    article    by   Mr. 

I  Baruch  in  the  year  1929.  I  read  from  the  issue  of  June 
1929.  about  2  months  or  1  month  before  the  stock  crash 
occurred.     I  am  not  going  to  comment;  I  am  only  going  to 

I  read  what  Mr.  Baruch  thought  about  things  just  before  the 
stock  crash.     It  is  purely  a  matter  of  political  and  economic 

i  difference  that  I  wish  to  show,  and  whether  Mr.  Baruch's 

I  ideas  have  been  vindicated  since  he  wrote   thi.s  article,  or 
whether  my  views  are  now  vindicated  since  things  have  hap- 
pened to  more  or  less  give  the  people  an  insight. 
Mr.  Bariich  said  this  in  the  article; 

Hoover  understands  sutistlcs,  a-id  he  endeavored  to  place  them 
before  the  people  so  that  they  would  understand. 

Mr.  Hoover  at  that  time  did  understand  .statistics,  and  he 
was  placing  them  before  the  people ;  and  2  months  after  Mr. 
Baruch  said  how  Mr.  Hoover  was  placing  them  before  the 
people  the  collapse  occurred  which  we  are  all  lamenting 
now. 

Mr.  Baruch  said  further: 

Instead  of  fiffhtlng  bi^  corporations,  the  people  now  own  them 
and  enjoy  the  fruits  of  their  growth. 

Lo  and  behold,  the  Morgan  Investigation  has  shown  that 
Morgan's  partners  alone  control  over  116  of  the  principal 
index  corporations  of  the  country,  and  that,  so  far  as  the 
people's  having  anythmg  to  do  with  them  is  concerned,  they 
have  a  great  deal  more  to  do  with  writing  the  laws  of 
heaven  than  they  do  with  running  the  corporations  of  the 
United  States. 

I  read  further  from  Mr.  Baruch: 

Mr.  Baruch  proposes  that  of  the  amount  fixed  for  Germany 
to  pay.  part  should  be  represented  by  an  Issue  of  bonds  all  se- 
cured by  German  railroad*  and  industrials,  and  to  be  a  first 
charge  against  these  properties. 

Mr.  President,  they  marketed  those  German  bonds  as 
Mr.  Baruch  recommended,  and  the  German  bonds  were 
marketed  as  Mr.  Baruch  recommended  in  June  1929.  and 
everybody  who  has  one  of  those  bonds  has  lost  every  dime 
he  put  into  it.  and  they  are  today  represented  by  the  tears 
and  the  weeds  of  the  widows  and  orphan.s  and  other  in- 
vestors of  this  country  who  put  their  money  Into  them. 

Just  a  mere  matter  of  economic  difference  of  opinion, 
but  I  want  to  show  how  Mr.  Baruch  felt  about  it  and  how 
I  felt  about  it  and  what  has  happened. 

About  $2,000  000.000  of  these  bonds  should  be  marketed — 

Said  Mr.  Baruch — 
and  the  balance  of  the  bonds,  six  or  eight  billions,  held  in  escrow 
by  the  Allies,  to  be  sold  as  and   when  the   international   markets 
would  absorb  them 

And  we  absorbed.  Mr.  President,  our  part  of  them;  and 
today  you  cannot  use  them  for  wall  paper  in  the  United 
States.  It  Is  a  mere  matter  to  show  who  was  right  and  who 
was  wrong  in  counsel  and  advice.  I  counseled  against  it  at 
that  time.    I  quote  again  from  Mr.  Baruch's  statement: 

But  the  great  effect  of  the  war.  aside  from  its  sulTerIng  and 
destruction  of  wealth,  was  In  Jarring  dead  brain  cells  Into  life, 
throwing  people  out  of  ruts,  striking  doa-n  barriers  and  chains, 
and  giving  hundreds  of  mlUlons  of  people  the  right  to  look  for- 
ward, to  hope,  and  to  have. 

•  •••••' 

Only  a  century  ago  It  was  con.sldered  Inevitable  that  some  por- 
tion of  the  race  should  be  afflicted  with  famine  almost  every 
year  Food  rotted  on  the  ground  in  one  country  while  people 
were  starving  only  a  few  hundred  miles  away. 

Then  he  went  on  to  show  why  that  could  never  happen 
in  this  country;  and  yet.  Mr.  President,  within  less  than  a 
few  months  after  announcing  this  philosophy,  and  even  to- 
day, food  rots  on  the  ground  and  people  die  in  the  land  of 
plenty  and  are  starving  to  death  in  the  land  of  too  much. 

I  will  read  Just  another  little  line  showing  that  I  beUeve 
my  philo80|}b7  was  better  than  his. 

I  thought  the  Democratic  Party  was  against  the  concen- 
tration of  business  m  the  chain -store  systems  which  have 
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been  de^-eloped  In  this  co'.ir.try.  Src  how  Mr.  Ba:-i:rh  felt 
about  It  just  before  the  cra.'-h  came  when  he  w.i.s  ixtolling 
the  chain-store  system.    I  quote; 

A   friend   of   mine   was   t. .:'>.. r.^^    v,.th    ar.    En_:;:?l.:nan   who   had 
recently  come  from  Canada      .*.-   •.!.•;■   rciie   u:^^v:^   ;n  an  automo- 
bile, the  Englishman  pointed  t 
he  a."*ked. 

••  Why    It    Is    a    chain    grocery 
"  What  kind  of  chain  stores  do  yi 


A 


>!  V    store.     " 


storp 


mv 


Cmaca 


"  We  do  not  have  any 
first  one  I  ever  saw." 

My  friend  thought  it  incredible 


the  Engli.'-li.T.aii  irplled. 


What's  that?  " 
r..1    responded. 
■  That  Is  the 


b',:t   tl-.at   r.:c^. 


wTcte  let- 


ters to  three  men  In  Canada,  asking  tl.era  ab^u:  c:.a;n  stores,  and 
from  eacli  he  received  the  same  reply 

A  few  months  later  he  opened  the  flr.st  .'^tore  In  a  chain  which  has 
now  spread  all  over  the  Dominion  He  has  made  a  large  fortune. 
but  he  might  conceivably  have  made  a; most  as  much  if  he  had 
merely  stayed  at  home  and  !r.vf»Fted  in  the  cliair.-^tore  pystems 
of  this  country.  Any  mar.  \v  i.n  wat.hed  the  ear'.y  pii-i-^ess  of 
these  great  systems  must  have  been  tiai  th.lF  was  ti.e  b<  -rinnlng 
of  a  new  era  of  distribution,  and  that  every  sound; y  n.anaged 
enterprise  In  this  field  would  be  rrolitable. 

Yes.  Mr.  President,  every  nian  who  watched  that  chii-n- 
store  system  saw  it  spreaJ  all  over  the  country  hke  a  .^iiake 
and  saw  it  run  out  all  the  grocery  .stores,  something  tli-it  tlie 
Democratic  Party  is  condeninmg  and  deploring,  but  i'^  ad- 
vice not  to  invest  in  the  cham-.^tore  sy;<tem,s  proved  uiiavail- 

and 
the 


■.ev    vere    n     r-r'tv 


■•i 


tlor.      '.V  :i.<:    rT«tr-,a-*er    Genf^ra"       K.-^vr 
cah^M  r      r   !-::i':; 

I:.  t';r  }i  '.-■  :•.:■;  .'-H-':.,i;e  were  7  rv.eri  who  sltjne:!  ■  ;  ••  !)(-,  :.ir-\- 
tlor.  ;  l:.i;f;i(  :.w.  :  .  I'  ;  (■  ner.  w!:o  served  In  the  Cci.i;:it':.:.v.  c.-t..- 
gress,  38  men  who  were  men.bers  of  the  Constitutional  Conven- 
tion, and  all  the  others  were  of  the  same  type  and  chKrnctcr  - 
men  of  intelligence,  courage,  and  patriotism. 

It  will  be  of  Interest  to  note  that  the  money  power  a  -^  •  i  m 
evidence  at  the  Capital  of  the  Nation  at  that  time  as  '.  •.day, 
as  they  were  Tories  and  Royalists  who  sneered  at  \k  ,>~i..ngton, 
defamed  Jefferson,  lied  on  Hancock,  denounced  Adam.s.  and  lent 
aid  and  encouragement  to  the  Brltu^h  Red  c  ats  \vb..;e  our  fore- 
fathers were  starving  and  freezing  at  Valley  }■  .r.e  u:.d  lighting 
for  our  liberty. 

Now,    what    did    they   do?     I'-.osp    •■•.rv,    '  ad    '.he   l/.^ti 
financial  world  before  therr.       i  '  tv  "!?e  »  ;iu;iten  i:'.i;j 
patriots;    they    had    risked     t!.-   r    ;...^    It     ;::i.r    t.    .n 
Congress  asked  Alexander  H  ui  .iton  lo  submit  to  them 


:ote  vou  now  fi;n,  .M: 


rv  of  the 
M.cv  were 
Lrv.  '  I  hat 
i  plan  for 
Haniilton. 

!rd       ^!       •,) 


Mr.     Jv:\< 


'l\V 


ing.  and  people  who  accepted  the  advice  of  Mr.  Ba 
put  money  in  it  are  these  known  a.s  having'  pas.scd 
poor  to  the  missing. 

Now,  just  one  more  word,  if  n.y  friend  will  peririit  a::d  I 
will  be  through. 

I  will  not  read  further  from  the  advice  given  by  Mr, 
Baruch  along  that  line,  sut^'e.stmg  to  the  nne.stmg  public 
how  to  pick  out  "  big  things  "  m  America  and  m.  est  in 
them.  Where  that  advice  was  accepted  it  has  pro-.ed  to 
be  disastrous. 

I  simply  put  this  in  the  Record — I  make  no  reflection— to 
show  that  the  unsound  philo.sophy  against  wh.ch  v.c  were 
warning  at  the  time  has  be»"n  proven  by  the  record  to  be  dis- 
astrous and  our  position  has  been  vindicated.  I  think,  fairly 
■vi-ell,  and  I  give  the  data  from  Mr.  Baruch's  interMew  pub- 
lished in  the  American  Magazine  m  June  1929.  I  thank 
the  Senator 

Mr    President 

\V..l  tile  beuaior  from  West  Virginia  yield 


Mr.  HATFIEI.n 

Mr.  McNARY. 
for  a  moment? 

Mr.  TTXTFTFI.n. 

Mr.    M>..N.\i\Y. 
preparation  of  the  St 


yield. 

*:;i.ier.-^*and  this  document  is  not  th.e 
;.itur  from  Louisiana;  it  is  a  statement 
made  by  the  Honorable  South  Trimble  before  the  Foreign 
Affairs  Committee  in  the  Hou.se  of  Representatives,  and 
therefore  comes  within  the  rule. 

Mr.  HATFIELD,     Does  the  Senator  a.sk  to  have  it  printed^ 
Mr.  I  r^NCr      If  will  be  all  right  to  have  it  printed. 
The  ria-:.<IDL\'(;  officer,     without  objection,  the  doc- 
ument will  be  ordere.;  i  ;  .r.ted  m  the  Record. 
The  document  ref(.;:tu  :o  is  as  follows: 

11  .--sE  Of  Rfpre.sent.^tive.s. 
Ct'.MMirrLt  O.N-   Foreign   .\FFArES, 

F'lday.   Ma-y   13.   1933. 

STATIJCKNT  OT  HON.  SOUTH  TRIMBIK.   CLERK    HliLSE  OF   REf>f;E'r  t.NT.'.T:'.  E.S 

Mr.  Trimble.  Ladles  and  gentleman  of  the  comm:ttee,  ber -re  I 
begin  I  want  to  state  that  I  am  not  a  lawyer.  I  am  not  a  banker 
I  am  not  an  economist.  I  am  not  an  expert  on  finan  e  I  am  not 
a  statistician.  I  have  been  following  agriculture  a.l  of  my  li>  and 
I  want  you  to  Indulge  me,  In  order  to  make  a  backeround  I  r 
what  I  will  have  to  say.  to  make  a  brief  summary  of  the  m.or.et?iry 
legislation  of  the  United  States  since  ti.''  (jreanization  uf  our  Gov- 
ernment.    It  will  not  take  very  long 

In    1776.  on   the  4th   dav  of  July,   we    suned    the   Doclaral:rn   of 
Independence.     Within  60  davs  after  that  tmie.  on  the  2d  day  of 
September  1776.  ^^e  passed       .r  ::r.-:  financial  law.  the  Continental 
Congress  made  silver  the  unit   of  value  at  the  ratio  of   14   ,    to   1 
In  1788  we  changed  that  ratio  to  15'4   to  l 

After  we  had  won  the  Revolt!  t;n.  adopted  our  Conptitu'i-n  and 
became  an  organized  Government  we  ad-  pted  o\ir  fir.st  imancial 
■ystcm.  and  It  will  be  interesting  to  :.  '^  '''^e  raliber  .-f  the  men 
who  adopted  that  first  svstem.  Geor-e  Wa-l. melon  was  President; 
John  Adams  was  Vice  President;  Thoma.s  J»l*er>on  wa.s  Secretary 
of  State;  Alexander  Hamilton  was  Secretary  of  the  Treasury:  Gen- 
eral Knox,  who  was  one  of  Washlnpton  s  aides,  was  Secretary  of 
War;  Edmond  Randolph,  who  led  the  VirginU  deleeatlon  in  the 
Constitutional  Convention,  was  A'^-rv.fv  General:  ana  Timothy 
Pickering,  who  was  one  of  the  GU-^iai.dui.g  sener.i..b  :n  t.'.e  Revoiu- 


a  monetary  .system.     I  w 
Mr.    Hamilton    drafted    t; 
Thomas    Jefferson    and    1. 
letter : 

(Excerpt  of  letter  from,  Tliomas  JefTcr.S'  t.  •  i  .Mtxar.der  Han.iit.^n, 
January    1791      li.>p.:!ton's    Works,    vol.    4     r     i". 

"Dear  Sm:  I  return  you  the  Report  on  iiie  Mint,  whuh  1  liave 
read  over  with  a  great  deal  of  satisfaction.  I  concur  with  you  in 
thinking  that  the  unit  must  stand  on  both  metals." 

And  Mr.  Hamilton,  in  his  communication  relating  to  our  first 
money  system,   said: 

"  To  annul  the  use  of  (  ithrr  gold  or  silver  as  a  monev  ;.•;  to 
abridge  the  quantity  of  circulating  medium  and  is  liable  t  :  .1 
the  objections  which  arise  from  the  comparison  of  the  t"  ■.e:it3 
of  a  full  circulation  with  the  evil  of  a  scanty  circulation.  •  •  • 
It    seems    most    advisable    not    to    attach    the    unit    exclusive 


•u.y  w 
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to 
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ratio  of  1.')  to  ; 
t  ur  rat io   : r-. -.ni 


\i'e  T'' 
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either  of  the  metals,  because  this  cannot  be  done  efTei  : 
out  destroying  the  ofBce  and  character  of  one  of  tlun 
and  reducing  it  to  the  situation  of  mere  merchandise." 

Mr.  Hamilton  wisely  conclude.s  t.bat  tills  reduction  of  either 
of  the  metals  to  mere  merch:t::o'..'ie 

"  •  •  •  would  probably  be  a  gieaier  evil  than  occa.«lona1  vari- 
ations In  the  unit  from  the  fluctuations  in  the  relative  \a;ue  of 
the  metals." 

Now,  in  the  first  Congress  our  first  monetary  system  v\    .>; 
and  made  the  silver  dollar  of  371.2.5  irraiii.s  the  unit   <:\    \  .i 
provided  that  gold  should  be  coined 
was  the  law  until    1834    v,hen   v.p  >: 
to  16.002  to  1. 

We  reduced  the  content  of  t!:e  e  '. 
grains  to  23.2  grams.  Well  tli^^t  ; 
tenths  fine  and.  in  1837,  they  added  tJ.o  one- 
of  pure  gold,  which  made  it  23.22  cralns  and  th 
nine  tenths  fine  and  made  our  rut:n  i;i','89  to  l 
it  Is  todav.  It  never  wa.*;  exactly  IG  t  j  1  Now 
until  1873 

In    1867    we    had   an    inte'-iiatlonai    e  infereT:,  f^ 
by  the  name  of  .Samuel  Reynolds  to  Paris  to  an 
ference.      Th.e    re'^iilt    of   that    confereni^e    was    tliat    oe    ranie 
with  hi?  r'T' mr::e!-ifiat  ion  to  demonetir-e  .•-ilver:    a:u!   .ser.atr,r 
Sherma:'.     v.:.^   -xhs  t!.e   archfiend    m   the  deirr  net  :zat 
happene.:   •.'   he   ;r.    Pari.^,      He   was   (■iiairi-odi:   <>t    t!.e   ( 
Finance    ir.    the   .s<r..,te     and   what    I   arn 
the    CoNGRESMONM     Rf.<  '  RO.      He    i.do.-e- 
mlsslon    s.^^(':ri\ 
demonetlz.i" ;   r 
18G8    ].f    ;:.'r'.' 
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.ii.  i     :.    :h70  he   Introdufed 
ihai  Ow.  was  defeated 

Now.  In  1871  a  man  by  tl.p  t.a: 
of  Pennsylvania — Intr  du  ea  a  b 
the  crime  of  1873  Tl.f  captif n-.  . 
and  amend  the  lav.'-  re.atr.e  to  t 
age  of  the  United  state-  It  v.. 
and  dealt  with  the  nieohanic.-^  ui 
1'     established,    penalties    for    c 


anntlier   bill   aloTiL'   the 
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I'lt^  IT'  !l  Ke'ley, 
:;..s  was  t,.r'  iif-i;:i;Illt.g  of 
i!  the  Mil  read  '  A  bill  to  codify 
le  mints,  assav  cffie'-s  .and  coln- 
>  a  bl.l  o;  :',1  ]hci-^  ^39  Hert.'in^. 
in.ife — whert  to*-  mint  s..  •..". 
mt.rfeitlng,    and    evcrytn.:.i;,      ' 
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:i    fxpert    a 
law 
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n.d 

nd 

i;"e  tl.e  ..■.*/ 
thi--e  econo- 
.'(•    that   law 


that  kind — and  in  one  sc'-tion  Cemuneti^e- 
there  Is  a  man  on  this  c:  mmitiee.   -.viti.   v 
has   fully   digested   the   matter,   who   can   lake    that 
point  out  and   tell  where   it  demonetized  silver      I 
right  here  [exhibiting!,  and  I  would  like  for  s-.n.e    - 
mists    who    come    up    here    to    point    out    to    n.e    -.v 
demonetized  sliver;  yet  it  demonetized  silver. 

Now,  Mr.  Kelley  was  the  Chalrm.an  of  the  Committee  on  Coinage 
Weights,  and  Measures  in  the  House,  he  was  al.so  a  member  of  the 
Ways  and  Means  Committee.  We  were  off  of  specie  payments  at 
that  time.  There  was  not  any  gold  or  silver  In  circulation.  We 
had  been  off  of  sjjecle  pavment^  for  12  years.  1  do  not  think  there 
has  ever  been  a  bill  of  na.  :.al  m.portance  In  which  the  Congresa 
took  less  interest.  Mr.  Kelley  de.-.gnated  a  man  by  the  name  of 
Mr.  Hooper,  the  ranking  member  on  his  committee,  to  take  charge 
of  this  bill  as  he  was  busy  on  the  Ways  and  Means  Committee,  and 
Mr  Hooper  made  the  report  of  this  commJttee  when  he  filed  the 
blU,  and  this  Is  an  excerpt  from  the  statement  of  Mr  H-y-per.  of 
Massachusetts,  on  Resolution  No.  1427,  revising  and  w:. ■:.:.:. ^  "r.a 
lawB  relative  to  the  n.ir'--  a.-v-av  oTices.  and  coinage  ol  ibe  t^  •  ted 
States.  Mr.  Hoojx  r  ax*  •;  e  ire  -.airman  of  the  Comm:"e>-  on 
Coinage.  Welchts  -^  -  M-  .-  :--^  :^  '  la-i  '-h-L.-.je  ^.f  the  bih  N-*. 
here  Is  a  quotaui..^-  :-  - --  - --  :   .-    •• 
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~  Th*  bill  under  aoiMidarmtlott  U  t>ell«Ted  to  oootaln  all  that  In 
Taluable  in  extrtlng  law*,  with  such  new  prorMoas  aa  "PPW 
mamrf  to  tboM  b«at  acquaintad  wlUi  Um  MibjM*  xor  the  efll- 
ftcy  and  economy  of  the  public  aerrtce  In  the  important  depari- 
■Miit  to  which  It  relate*.  The  bill  waa  prepared  2  years  ago  and 
haa  been  aubrnttted  to  carefnl  and  dehberaie  examination.  It  haa 
tba  approval  ot  nearly  all  the  mint  experta  of  the  country  and  the 
aHMSBO  at  Um  Secretary  of  the  Treaaury     •      •      •  ' 

How.  I  want  you  to  pay  strict  attention  to  thla  la*t  paragraph: 

-   •  '  •      •     lir    Erneat  8eyd.  of   London,  a  dlstlnifulahed  vrtter. 

who  haa  Blwn  great  attenUon  to  the  aubject  of  mlnu  and  cote— ». 

after     min^— g  the  first  draft  of  the  bill.  fumUhed  many  valuable 

aucaaatlona  which  have  been  incorporated  in  this  bUl." 

Now  Mr  Kmaat  Seyd!  You  have  heard  of  the  affidavit  that  an 
ItagUahman  came  over  h.---  *  •  »'.-o  fvv>  of  money  to  corrupt 
OOBgreaa.  and  the  afflani  -»  !  ^  '^'  -'leat  Seyd  admitted  to 
Mm  that  he  waa  the  man  *J.o  c*;:.'-  r  ^re  with  thla  money  and 
•arrupted  Congreas  *U  of  which  ..-,  a  a.  ■'..  ,  and  I  want  to  prove 
It  to  you. 

jilf    Pish     i '■  -^r    x-'r  '.i.^  ^  ■'-!  old  days 

Mr  TaiMaLB.  Yea,  Now.  ti.-  -  *  i.^  r,  Dby  In  thla  country  on 
that  bill  Now.  when  morx-y  -  ;  -•  —  ^P*  it  l«  '(peni  m  Con- 
graa*  here  sometlmea.     I   ba»«»    ^^-^r.   i    M    nber   of   ConKreae   and    I 

►, v^^n  coru\ect«d  wth   r<  •./-.-»«   r   r    j.     years    and   I   ViaT"  nerer 

., .,,Tr«  than  two  or  t'— •     -.r'u;'.  -r-n  m  Cvn- -'^  ^.:..  r   :   have 

D«-.-u  nen.  and  we  all  ^  •  *  *'  •■■••■■  *■-!••  Aa  :  »a,  ini-r?  a  v«  do 
lobby  on  thla  bill  no-    >.  i-        ••  -    ^  ■  ntroversy  about  It      There 

waa  no  poUUcal  platform  bi.-.n-i  organieatlcn  .-^mmerclal 
orifanl ration,    nor    Individual    th  <•    *'K -d    for    lU    ;  *.-«^a*-      There 

were  no  rif^'V^'n   ■"{"-■,■  -h    :    r»^i»..'ri   to  It.  

Now    fu.'.  -r  ■■^'1'  ■      *    ~^'-  ■    matter     M-     .'!x»per   wrote 

to  the  pr'->     -  -        '    .Hi    <      '    K    .;    '■  d.  and  sent  a  copy  of  thla 

bill   to  thr      r     i  1'  ':■■-  ^      •    England   and   requested  him 

to  «r»nMBit  it  to  Sroeat  d«yd  •>  «  i"  'ne  outstanding  man  of 
hJa  day  on  rTirrg*  and  monetar.  s..s..^i:  ~  and  he  asked  the  Bank 
Ct  BsglAod  to  tranamit  it  because  he  dtd  not  know  whethar  Mr. 
Seyd  would  know  him  but  he  knew  he  would  take  cognlaance 
Of  anv   request  of  th-     *-    ■<  .-   .^!»nd       9o   that   30  years   after 

that  Senator  Hoar,   ui    .u.i-  a is- i-.a.  gets   hold  of   Mr    Seyd's  an- 

•wef  to  Mr.  Hoopers  letter,  and  he  puU  the  entire  letter  in  the 
riiwaraninirir  Rscoas.  and  thla  la  an  excer|j|  from  the  CoMoaBS- 
aioNAL  Racoao  In  the  Fifty-third  Conj^TesB 

-  Senator  Hoaa  of  Maaaachuaetta  Mr  Prealdent.  If  the  routine 
morning  bualncsa  la  over.  I  understand  the  Senator  from  Indiana 
I  Mr  Voorheeal  la  about  to  proceed,  but  I  have  hla  leave  to  aak 
the  Senate  to  have  printed  In  the  Racoao  a  letter  from  Mr. 
Bmeat  Seyd.  an  Kn^lahman.  a  celebrated  wriU-r  on  political  econ- 
omy, to  Samuel  Boopar.  formerly  a  Member  of  Coogreaa  from 
Maaaachuaetu  and  Chairman  of  the  Committee  on  Banking  and 
Currency  in  that  body  ^^ 

"The  letter  Is  dated  London  the  17th  of  February.  1872.  It 
baglna  by  saying  that  Hr.  Hooper  haa  forwarded  to  Mt.  Alfred 
Latham,  who  I  think  was  a  governor  of  the  Bank  of  England,  a 
copy  of  the  coinage  bill  propoaed  for  the  United  SUtea.  and 
MMWated  to  have  tt  sent  to  Mr.  Seyd  for  his  criticism.  The  writer 
oTw*  letter  dlacuaaea.  aa  a  master  of  the  subject,  various  prac- 
Ucal  qusatlons.  among  them  the  question  of  the  proper  sue  of 
gold  plecea.  their  value  and  denomination,  questions  relating  to 
mintage,  the  question  of  mint  charge,  the  question  whether  the 
com  ahould  be  milled  or  should  be  surrounded  by  a  rim  cast 
aeparately.  all  of  which  are  very  Inatructlve. 

'  But  Mr.  Seyd  goea  on  to  say  that  the  fifteenth  section  of  the 
bill  U  the  part  which  after  all  la  of  the  greatest  Importance.  He 
aays  it  la  a  matter  of  gigantic  Importance:  that  It  la  the  great 
question  of  the  century.  He  avows  hlmaelT  earnestly  In  favor  of 
the  free  coinage  of  silver  at  the  ratio  of  U  to  1,  a  lltUe  less  than 
the  rate  then  exlaUng  in  the  United  Statea.  If  I  am  not  mis- 
taken         ^      „      . 

Now.  tiiia  U  the  man  Mr  H-p--  v^,,  he  Incorporated  all  of 
bts  auggeatlona  In  this  biU  '   Hjar  continues: 

"      •      •      •     He   Implores   M  ;•  '   to  reconsider   the  subject, 

and  aays  the  great  fault  or  m-  fi  ;-rs  bUl  la  that  it  aboliahea 
the  coinage  of  the  allver  do;;.i--  *.::.  -.ie  full  legal-tender  quality; 
and  he  says  that  .America  being  a  producer  of  both  metals.  Is  the 
Nation  upon  whom  the  world  must  depend  to  resist  the  enormous 
danger  which  menaces  mankind  by  the  threat  of  adopting  a 
single  gold  standard.  Be  aays  that  although  many  of  the  Engllah 
writers  whom  he  names  have  recently,  he  thinks,  come  around 
to  his  own  Tlsws. 

••  No  advocate  of  the  doctrine  of  blmetalllam.  If  that  doctrine 
means  the  colnug*  of  both  metals  on  an  equality  freely  at  the  old 
rate,  could  ezprvas  more  earnestly,  more  powerfully,  more  per  - 
suaalvely  the  Importance  of  that  doctrine  to  the  Interest  of 
mankind.     •     •     •  " 

••  I  ask  that  ths  Isttsr  be  printed  In  the  Rxcoan  as  part  of  my 
remarks.  I  suppose  the  Senate  would  not  wish  to  have  me  read 
It  in  full  at  this  moment.  It  covers  38  or  30  foolscap  pages. 
X  alao  aak  that  It  be  printed  as  a  document." 

Now  there  was  the  man  who  had  charge  of  this  bill,  who  geta 
up  that  report.  You  gentlemen  know  how  leglalatlon  Is  passed 
through  Congress.  Nobody  had  any  Interest  In  the  bill;  nobody 
knew  that  It  affected  the  coinage  of  the  sU'/er  dollar;  they 
thought  It  Just  affected  the  machinery  of  mintage  and  so  forth 
and  so  on.  and  they  Just  took  his  word  for  It. 

Now  nobody  psdd  any  attention  to  Mr  Hooper's  refer«noe  to 
Mr.  Ssyd  at  that  time;  but.  after  thla  aCldavlt  came  out  saying 
igr.  Seyd  had  cooas  over  bere  and  corrupted  Cnngrsss.  Umq  ihm 


letter  was  placed  tn  the  C<mccbjc8«tomal  Rsmao  by  Senator  Hoar. 
30  yeera  afterward.     Now  I  want  to  show  you 

Mr  Fish  What  happened  to  It  tn  the  Senate?  Did  not  they 
know  what  waa  In  the  bill  when  It  got  to  the  Senate? 

Mr  TaiMBLS.  I  am  coming  to  that.  Now  here  la  Mr  KeUey. 
Mr  Kelley  of  Pennsylvania,  waa  Chairman  of  the  Committee  on 
Coinage  Weighia.  and  Measures,  which  considered  and  reported 
the  bill  to  the  House,  and  he  made  the  following  statement. 
Saturday  March  9.  1878;  page  606.  column  7.  part  2.  The  Ameri- 
can people  did  not  know  that  sllv«»*was  demonetized  until  we 
were  about  to  resume  specie  payment  In  1879.  The  bill  was 
Just  filed  away  In  a  pigeonhole,  a  dead  bllL  Then  they  found 
out  that  our  bonds  that  were  held  by  the  bankers  of  thu  country 
and  Europe.  mosUy  In  Europe,  that  were  payable  in  coin,  were 
payable  In  gold,  because  silver  had  been  demonet!7:ed  and  was 
no  longer  coin.  Here  U  what  Mr.  KeUcy  aays.  v.\  -^  .^  '^J",T** 
of   being    a    party    to    this   conspiracy.     I    am    qu.      :.&    Mr     KeUey 

•  In  connection  with  the  charge  that  I  advocated  the  bill  which 
demonetized  the  standard  dollar  I  say  that,  though  Chairman 
of  the  Commlttas  on  Coinage.  I  was  aa  Ignorant  of  the  fact 
that  it  would  dsmooatiae  the  allver  dollar  or  of  lU  dropping  the 
sliver  dollar  from  our  system  of  coins  aa  were  those  distinguished 
Senators  Messrs.  Blaine  and  Voorhsss.  who  were  then  Members  of 
the  House,  and  each  of  whom  a  few  days  since  Interrogated  the 
other,  •  Did  you  know  it  was  dropped  when  the  bill  paaaed?  ' 
•  No  '    said  Mr.  Blaine,    'did  you?'  No",  said  Mr    Voorhees.     'I 

do  not  think  there  were  three  Members  In  the  House  that  knew 
It '  I  doubt  whether  Mr  Hooper,  who  In  my  absence  from  the 
Committee  on  Coinage  in  attendance  on  the  Committee  on  Waya 
and  Means  managed  the  bill  knew  It.  I  say  this  In  Justice  to 
him  I  now  aak  the  CTerk  to  read  two  paragraphs  from  the 
Olobe  of  May  37.  1872.  from  which  It  will  be  seen  that  Mr. 
Hooper  gave  an  assurance  to  the  House  that  the  bUl  made  no 
change  in  our  oolnags." 

Now  Mr.  Hooper  reported  the  bill  in  the  House.  He  was 
chairman  of  the  committee,  and  they  asked  him  the  question. 
•*  Does  this  mean  so  and  so  '.  and  he  gave  the  answer 

Mr     MasTiN    d    Colorado.  Ths    Ulobs    was    the    CoNcajaaiowAi, 

Rxcoao?  „  , 

Mr    Tkijrsut    Tea.     Now.  this  Is  Mr    Holman  speaking: 

"  Mr  HoLMAW.  Before  the  question  Is  Uken  up  on  suspending 
the  rules  and  passing  the  bill.  I  hope  the  gentleman  from  Maaaa- 
chusetts  win  explain  the  leading  chsng«s  mads  by  this  bill  In  the 
existing  law.  eapeclally  In  reference  to  the  coinage.  It  would  seem 
that  all  the  snoall  coinage  of  the  country  U  Intended  to  be 
recolned  " 

Mr   Hooper,  of  MassachusetU.  responds: 

'•  This  but  makea  no  charvjes  m  the  existing  law  In  that  regard. 
It  does  not  require  the  recolnage  of  the  small  coins.  On  the  con- 
trary. I  undersUnd  that  the  Secretary  of  the  Treasury  proposes 
to  issue  an  order  to  stop  the  coinage  of  all  the  minor  colna.  aa 
there  is  now  a  great  abundance  of  them  In  the  coxiniry."  and  so 
on  and  so  forth. 

Now.  this  Mr  Hooper  deliberately  lied  to  the  House  Ktr  Hooper 
deliberately  lied  to  the  House  when  he  aald  he  Incorporated  in 
this  coinage  bill  everything  that  Ernest  Seyd  rMommsnded.  He 
deceived  the  House.  „        .  « 

Now.  1  want  to  read  you  again  from  Mr  Kelley,  5  years  after- 
ward, from  the  CowcarssioKAL  Rjeroao.  volume  9.  part  1.  Porty- 
suth  Congreae.  first  session,  pags  123 1 : 

•All  I  can  say  Is  that  the  Committee  on  Coinage.  WelghU.  and 
Measures  who  reported  the  original  bill,  were  faithful  and  able, 
and  scanned  Its  prorulons  closely;  that  as  their  organ  I  reported 
It-  that  it  contained  peovision  for  both  the  standard  silver  dollar 
and  the  trade  dollar.  Never  having  heard  until  a  long  time  after 
lU  enactment  into  law  of  the  substitution  In  the  Senate  of  the 
eectlcm  which  dropped  the  standard  dollar.  I  profess  to  know  noth- 
ing of  its  history;  but  I  am  prepared  to  say  that  In  all  of  the 
legislation  In  this  ootintry  there  Is  no  mystery  equal  to  the  de- 
monetization of  the  standard  silver  dollar  of  the  United  SUtes. 
I  have  never  found  a  man  who  could  tell  Jiwt  how  It  came  about 

or  why "  „         .  .     » 

That  is  the  chairman  of  the  committee  speaking  Now.  I  jusi 
want  to  Impreaa  you  gentlemen  with  the  fact  that  thla  bill  waa 
primarily  put  through  Congress  for  a  purpose;  that  the  demonetl- 
f.-r .    :     )f  allver  will  be  the  reverse  of  that  specific  purpose 

Mr  r'tsH  Now.  are  you  going  on  to  explain  what  was  the  puT- 
poee  and  what  was  behind  it? 

Mr  TaiMBLS  I  wUl  do  it.  but  I  want  to  Impress  on  you  that  It 
waa  primarily  put  through  Congress  for  a  specific  purpose  and  by 
fraud  I  quote  from  Senator  Howe,  from  the  CoNcaxssioNAt. 
RKcoao.    volume    7.    part    1.    Forty-fifth   Congress,   second   session. 

'•  Mr.  President.  I  do  not  regard  the  demorietlratlon  of  silver  as  an 
atumpt  to  wrench  from  the  people  more  than  they  agreed  to 
pay  That  Is  rvot  the  crime  of  which  I  accuse  the  act  of  1873. 
I  charge  It  with  guilt  compared  with  which  ths  robbery  of  two 
hundred    mlUions   Is   venial." 

Now,  Hon  John  O.  Carlisle,  of  Kentucky,  waa  elected  seven 
times  aa  a  Member  of  Congreas  from  Kentucky,  serving  from  1877 
to  May  26.  1890.  and  I  want  to  hold  up  Mr  Carlisle  as  an  example 
of  the  influence  of  the  money  power  over  big  men  He  was  not 
corrupted.  John  G.  Carllale  was  one  of  the  greatest  Intellects. 
If  not  the  greatest  Intellect,  that  Kentucky  ever  sent  to  Conp^ress. 
Heru7  Watteraon  who  waa  editor  of  the  Courier  Journal.  Louls- 
viUa.  Ky..  said.  "In  point  of  Intellect,  he  compares  with  Calhoun, 
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WebRter.  and  great  mlhrt."  rf  thoso  days"  Now  here  :.«  a  hat 
Mr.  Carlisle  aald  In  a  speech  ot.  Febru.iry  21  1878  p.^'f  4  1  of  the 
OOIMHEBSIONAL  Tf  fR.:  Fi-r"v-flft!i  ("cn^rres';.  .secxinc'.  sf-.-^sLin.  when 
Ifr.  Carlisle  wa,'^  >»  M'/r'.i'XT  \\l  C'cngres.^  ut  the  tl:ne  this  bill  came 
up  for  discussion: 

"According  to  my  view  of  the  subjp  t  thr  cor.splrary  "he  calls 
It  a  conspiracy — "which  seems  to  ha\p  hf^-n  ioTr.\c^\  h  -p  and  In 
Europe  to  destfoy  by  legislation  and  otiiprwi.^e  from  thr-?e  sevenths 
to  one  half  of  the  metallic  moruv  o:  the  world  i^  tl.e  most  gigantic 
crime  of  this  or  any  other  ac< 

"The  consummatlor.  >:  -ui  ;i  a  .s(  hrn-.o  ■would  i;'.t:ir..ito'.y  entail 
more  misery  upt^n  the  hu::;;ti.  race  th:.n  a!!  the  wan-  ;x--tllences, 
and  famines  that  ever  occ.i'ri  1   in   ihp   hl'^tory  of  the   world." 

That  iB  his  prophesy.  It  is  fuir.led  today.  Now  -^^  i  at  hap- 
pened? John  G.  Carlisle  w  ..<  (1,(  tpd  after  that  t  .'( "^  t;nies  as 
Sp»*aker  of  the  House  of  I'rpr(^rnt,.t;vp.s.  Mr  Brc  i-:  ci;P(l  t!'.p 
Senator  from  Kentucky.  a;.d  h"  fiucce^ded  Mr  Brck  :n  'hr  .'^or. - 
ate.  Grover  Cleveland  whii,  ;,p  was  eleitetl  the  sc- .nd  i::r.i' 
drafted  him  from  th^  .'^■:. .!•.<■  .ind  ir.adp  hmi  Secretary  f  t!v 
Tresi*ury.  and  he  tv;r';f(i  t.  a  .'^;nc!e  trold-standard  nia:-.  V.p  >-  .1 
his  birthright  for  a  n.t.sp  of  I'orridge  he  did  not  have  the  c -urage 
of  his  convictions 

Mr  Pish.  Now.  is  :t  fair  to  mnkp  that  statemf-nt  '  ll.i';  not 
a  man  the  riph:  u-  i  i.-uim-  I-.ia  views,  without  beii:g  acou-scd  of 
evil  Influence? 

Mr.  TaiMBLi.  He  did  n't  h.ave  tb.e  courage  of  his  convictions. 
He  did  not  do  if  rorr^ipjlly,  hi-  d;d  not  care  anything  iiv  re  about 
a  dollar  than  a  h  'g  riops  abomt  a  hohday  He  wa.s  ii'  t  a  corrupt 
man.  It  was  b<n:\.C  drirxn."  flattpry  fawning  These  hir  fo.lowF 
do  not  get  you  thr.  it:h  d.rpct  bribery  but  tlirough  beiu.:r.  o\\\ 
subtle  Influences. 

Mr  Fish  I  do  not  ;  kp  t.i  inject,  a.^  I  know  nnth.int:  of  the 
sltustlon.  but  conditions  m:>.!U  ha\c  chanppd  h;:r..  jv!>-t  a.-^  condi- 
tions have  changed  the  nui.d.*-  ol  many  people  Ir.  th:s  country 
today 

Mr.  Tk:-.!h   z    Oh.   no;    the  conditio  i.s   wrre   m-or.sc    ilun 

Mr.  Fujh.  That  Is  the  troublp  I  can  te'.I  you  of  mei.nbf  r=  of  this 
committee  who  would  not  e\pn  have  sut  lu  thlb  room  to  hear 
this  silver  question  dlscu.---r>1   6   montii.s  aeo 

Mr.  Trimble.  All  right  car^isip  mtvpU  until  Gro\er  Cleveland 
went  out.  and  when  he  went  out  why  he  wa.'~  a  discredited,  broken- 
hearted man.  He  realized  what  he  h.id  dune;  he  reallKod  he  had 
surrendered  his  convictions  of   a   :if<  time 

Mr.  Pish.  That  show?;  unr-...-;.\f.ab;>  tlial  in  public  lile  he  was 
an  honest  man. 

Mr.  Trimble.  Ye.s;  he  was  an  hone.'=t  man,  bit  i;  ahows  how  the 
money  power  gets  honest  men — not  corruptly 

Mr    Pish    He  took  no  money   from   the  money   power? 

Mr  Trimble.  No.  I  do  not  think  he  ever  got  a  dollar.  Now, 
they  deserted  him.  Some  they  do  not  desert.  I  have  seen  some 
of  the  public  men  here  who  never  made  a  salary  of  $5,000  a 
year,  and  they  would  go  out  and  get  $125,000  salary  after  they 
went  out  of  ofTlce.  That  Is  the  way  they  ert  them  They  do  not 
Influence  by  direct  offers  of  money;  t.  ey  do  not  influence  a  man 
that  way 

Now.  there  Is  not  any  use  for  me  to  po  n.  pr  all  of  this  record, 
but  I  want  to  ask  somebody  to  pciint  o..t  why  uipy  demonetized 
silver.  Now,  from  1792,  when  wp  adopipd  the  silver  dollar  as 
the  unit  of  value,  until  1873  thprp  iipx--  w.is  ^  rranute  that  It 
did  not  pay  100  cents  In  debt.i  and  from  !«'. 4  to  I873  there  never 
was  a  minute,  night  or  day,  t:;at  it  v.n'^  :v  ♦  at  a  premium  over 
the  gold  dollar.  Now.  I  war.-  :o  a-^k  s  :r.»  i^^dy  to  tell  me  who 
asked  for  the  demonetization  of  sllscr.  I  want  .'-omebody  to  tell 
me  that. 

Mr.  Fish  I  think  the  an;rwer  Is  very  cipar  if  the  Congress 
did  not  want  it.  they  could  have  changed  it  back  at  any  time. 

Mr  Trimble.  All  right,  but  the  Congre.-?  did  not  know  It. 
And  I  will  tell  you  what  I  will  do  with  you  I  w!!l  give  you 
the  la-JT  as  It  Is  on  the  statute  books  now.  and  I  will  give  you 
a  new  hat  if  you  will  point  out  to  mc  !n  that  law  where  It  de- 
monetized sliver. 

Mr.  Fish.  I  do  not  mean  at  that  tlrr.r  b\:t  I  mean  later  on. 
In  1890.  1891,  and  1892,  when  the  silver  LiU  wa.:.  up  In  Congress 
here. 

Mr.  Trimrlx.  Yes;   but  when  they  pa  i-.-l  It 

Mr.  Pish.  I  can  say  to  you  that  I  hrtvn  a  father-in-law  who 
Is  still  living,  and  he  was  a  DemcK.r  iii  .Mt.i.bpr  of  the  House 
from  Brooklyn,  and  he  resigned  because  ct-  a  Dm.^  lat  he  would 
not  voiie  for  the  silver  bill. 

Mr.  Trimble.  In  1891  the  Senate  passed  a  free  and  unlimited 
coinage  bill. 

Mr.  Pish.  Well,  that  was  discussed  for  20  years  aftrrw,.rd,  and 
If  they  wanted  to  change  It;    they  could  have  changed  u. 

Mr.  Trimble.  All  right.  All  I  want  to  know  now  la  why  was 
silver  demonetized.  I  would  l.ke  f  r  >.  iifbxU  to  answer  that 
question.  I  have  asked  then,  ai.d  I  i  ;  c  ..  i.ttle  argtiment  with 
the  economists,  and  I  found  out  by  personal  contact  that  the 
bankers  and  the  business  men  of  this  country  are  absolutely  Ig- 
norant of  the  philosophy  and  science  of  money.  During  this  argu- 
ment on  the  Reconstruction  Finance  Corporation  report  when  it 
WES  up  to  the  Clerk  of  the  House  to  .make  ii  public  I  was  vis.u-.; 
by  not  less  than  100  of  the  big  banker^  a:.d  bip  hu.^iiubD  men  a;.-i 
Insurance  men  from  all  over  the  c<o.ii.t'y  Thty  would  come  to  me 
and  say,  "  You  should  not  make  ti.i.-  public  '  .  and  I  w,  uld  say,  "  I 
do  not  know  what  I  shoulo.  d  •  abo^ui  it  but  I  intend  to  do  what  I 
think  Is  right  aboi*  .t  '  i  ut  I  i.p.tr  hi  them  pet  away  witl.cut 
•aylng,  "What  is  i..e   n.atter  »:th  tUe  depression,    whi'   i^^-. t   Ltct 


you  pr<at  r.Mnds 
ha.'^  St!.;  f,T  ai;  ■■ 
heads  f  tlir  m-  ; 
trial    con.p.iiiu.s 


f^t.-^ppcd    tli.s   depn^sf-;  .: 

f    the    f.nar.cia.;    miniis   - 

rar    f  co'-r.r  ,n)ps,  ant;  t' 

and    11. pv    w .  uid    tell    i: 


around  the  comer  '  u::d  I  would  say 
dizzy  running  around  coriurs  ;<».k  lu^ 
have  not  you  great  minds  stopped  t.'.i5 
answer  would  be  this,  "Well,  we  have  c 
that  Is  all  angels  can  do."     I  said.  '  N 


.'  "     I    .'aid     '■  Mr     Hcx^v.  ' 
t    t'.p    c.JUt.trv     a.:    nf   it  e 
(  hf  h,i~  -f   the   b;^  mdUf  - 
'. ;..'.t    pnwppruv     .s   ru'bt 
Tl-.p    pfNiplp    ;,;,-K'    f  n.ts 
or    tios    p^^^^pp^.ty.      Why 
.=    .lepn-^.'-o—.  And    t!  i« 

IP  ai;  we  ,;, !,  do.  and 
.1  ■ia\p  n  .i  ntfn  doing 
all  you  can  do;  y.m  have  lx»en  doing  all  \'  u  think  v.oi  ran  o.  >. 
You  have  been  1  'okin?  ibirouph  the  rose- ;i:itp<l  t'la^s<..s  of  WrII 
Street,  and  you  have  r.v  t  diii^; nosed  the  case  rightly  You  think 
the  patient  has  the  stoma<^h  arhe  when  it  has  pet  npp«  iidlcltis 
|lauRhter|  and  If  you  do  i.-  t  t.ikp  the  ,,pp.  lulix  out  toint-rene  wi.l 
set  In  and  the  patient  w:;;  duo  W:...:  i.«,  the  ma:t*r,  wi.a;  is 
the  appendix?"  T  v.  onUl  say  ■■  Toxir  sinfle  gold  .standard  Ti..  :i 
thPV  would  say.  "  V  u  ..rp  a  Bryan  maj.  y  uj  are  a  f^ilvpr  niai  ' 
■•  Yr  .-  \\  :,,,!  1.^  yrvir  oblectlon  to  tiie  rrmonetizatlon  of  siivpr"'" 
Mr,  F:_ii.  May  I  just  venture  cue  remark  iipht  hrrc  Wa.*-  in  t 
the  greatest  prosperity  of  this  countrv  between  1896  ..nd  ab<  ;,: 
1914? 

Mr.  TRtMBLt  We  have  l.nd  pr-isperlty  wb.v?  I  will  te;!  v  u  wo  v. 
The  money  qupbii.  n  w.i-  i  ;;<-  [janunoui.t  ls,<;\u  •:.  t;ip  \H.<C  Pre- . - 
dentlal  campaign  due  tf  tie  f^t  that  it  came  afu^r  a  ion,'  ppr;^  i 
of  depression  and  scarclt\  ul  m  ne;,'  Iniinedia'p  v  ..;•»:  ti.e  defei.t 
of  Mr.  Bryan,  who  advocated  the  rernt  neti/oition  of  silver  t>  tpm  !o 
our  depleted  volume  of  basic  n.  :i' v  ti.r  *  re.it  i  ..i  di.soi  verv  if 
the  Klondike  and  only  a  few  year-s  later  tlie  opi  Mi.k-  .  f  t;  e  ei., 
•nous  South  African  gold  mine.'-  opprau-il  tv  bnn^:  ah  ut  this 
ipsired  result  throughout  the  world  Only  witlii:,  ver\  recent 
•■ears  has  the  Increase  In  pc  puiation  an,!  the  o onsiant  derrprt^p  m 
:he  world's  production  of  gC'isi  f  uph.t  atM  it  cr  ik.iiou.'.  rp^'a;  :lr,,• 
our  scarcity  of  basic  money  fc.n::lar  t.  t:u  .'-.■  which  culm:- atpd  lo 
the  memorable  campaign  of  \6\>e  The  i  n  rn.ou.--  l-. crease  m  the 
volume  of  basic  money  In  the  v  r.d  a^  r<  oiit  if  M.r.-e  t'.mely  dis- 
coveries and  the  approximately  t'lree  rUi  a  ic  f  c  mn  sr:it!vp"proF- 
perlty  Immediately  following  Lheni  v,.  oil  v)-..::!  t.  (ii.nr.  tie 
correctness  of  the  quantitative  theory  of  in^aicy.  Thi.s  dt-jjiesslou 
is  not  providential.  Is  it:  the  Lord  Is  not  responsible  for  It,  is  he? 
He  has  filled  the  land  with  milk  nnd  hmev 


told 


that:    no    oi 


takpTl 


Mr.   Fish.  You   have   already 
exception  to  that. 

Mr.  Trimble.  All  right.  It  Is  man  made.  Kow  w>io  made  tt: 
who  has  been  controlling  the  finances  of  this  country  for  60  years? 

The  International  bankers,  through  their  subsidiaries,  the  little 
bankers'  organizations,  chamber  of  commerce,  who  have  been 
made  unwittingly  the  cat's-paw  i;  i.'.e  .^lnpr.can  Bankers  A.ssocia- 
tion.  There  has  not  been  a  depression  In  this  country  since  silver 
was  demonetized  in  1873  that  has  not  been  systematically  broui?ht 
about  by  the  money  powers.  They  have  taught  the  people  through 
propaganda  to  believe  that  depressions  come  In  cycles  about  every 
10  years  or  so.  They  do  come  In  cycles,  but  they  are  man-made 
depressions. 

They  have  been  very  conservative  In  their  manipulations  of  the 
Inflations  and  deflations  of  credits  until  1929.  If  they  had  stopped 
the  orgy  of  speculation,  which  they  could  have  done.  2  years  before 
the  great  crash,  the  old  standard  machine  would  still  be  grinding 
out  millionaires  and  mendicants,  plutocrats  and  paupers. 

Read  Mr.  Bryan's  speeches  In  the  1896  campalirn  in  which  ho 
predicts  Just  what  Is  happening  In  the  world  today 

In  this  last  one  the  pitcher  went  to  the  well  once  too  often. 
Drunk  with  power  they  went  to  the  skv.  and.  when  they  started 
down,  the  brakes  would  not  work,  and  1  erf  wf  i.vp  flat  on  our 
backs,  the  world  bankrupt  and  all  of  the  \i'  jjIp  :;;  tlie  rnnntry 
Impoverished. 

It  does  not  make  any  dwTerence  if  you  do  n.  t  liave  anv  pe  Id  cr 
silver,  If  they  can  control  commerciai  credits  of  the  country  and 
the  banks  of  the  country,  they  can  m.-ike  f<ood  times  and  b»id  times. 
The  gold  standard  means  scarce  :n  nev:  scarce  money  means  dear 
money;  dear  money  means  ohpfin  pr  nerty.  cheap  labor  low  com- 
modity prices;  It  means  strUe-  r,(-\y  hunger,  wTecks.  and  wretch- 
edness. That  brines  destitution,  and  destitution  brings  despera- 
tion, and  that  brings  crime— Just  what  we  have  right  here  In  our 
country  today. 

Now.  I  want  you  to  ask  ir.p  hv.y  fiuestlons. 

We  were  talking  about  r  •  -  Why.  there  Is  not  but  one  equi- 
table and  Just  way  to  fix  tne  ratio,  and  that  Is  a  ratio  based  on 
production.  The  meaning  of  bimetallism  Is  a  fixed  value  for  both 
metals  equal  In  dollars  and  cents.  We  have  three  ratios — the 
production  ratio,  the  mintage  ratio,  and  the  commerrlal  ratio. 
Now,  If  there  Is  15  pounds  of  silver  that  comes  out  of  the  ground 
to  1  pound  of  gold,  then  the  only  Just  and  equitable  ratio  Is 
15  to  1. 

Mr.  Fish.  Now,  you  said  a  Uttle  while  ago  you  were  going  to 
take  up  that  question  of  the  motive  and  explain  the  motive  of 
taking  us  off  of  silver,  the  demonetization  of  silver. 

Mr,  Trimble.  During  the  Civil  War  we  issued  about  2.800.000.000 
of  bonds  and  notes — not  payable  in  coin,  not  payable  In  gold,  but 
payable  in  money  of  the  United  States.  They  were  bought  mostly 
with  depreciated  paper  money,  bought  by  the  European  banks,  by 
England,  mostly,  because  she  was  the  great  creditor  nation  of  the 
earth. 

Of  all  these  bonds,  not  a  sln^.'  :.-  of  them  was  made  payable 
In  coin.  The  Interest  on  about  ^^^  .:  these  bonds  was  made  pay- 
able in  coin;  the  rest  of  them  were  Just  made  payable  like  you 
'.e^:!d  ijiv  a  rr^^te  to  <»  bank:    thev  did   not   p\en  sav  "  lf=cal- lender 
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we  pMscd  what  la  known  aa  "  the  credlt-atrengthcnlng  act  ••, 
Vtilch  made  all  obligations  of  the  Ooremment  payable  in  coin. 
pild  and  silver  Then  In  1873  we  demonetized  sliver  and  that 
■MM  all  obtlgaUons  of  the  Government  payable  In  gold,  which 
doubted  and  quadrupled  the  purchaalng  power  of  the  bonds  held 
itly  by  European  bankers.    That  u  the  reason  that  it  was  done. 

Ur  BAxrwvx.  U  silver  was  higher  than  gold  at  that  time,  bow 
oould  that  have  been  the  effect? 

Mr.  TaiMau.  What  is  that? 

Mr  Bakewku..  If  silver  was  actually  worth  more  than  gold  at 
that  time,  how  could  that  have  been  the  eHect? 

Mr    Tkimbls.  What  do  you  mean? 

Mr  Bailxwkix.  1  thought  you  eaid  allver  was  at  a  premium  over 
goid. 

Mr    TaucBi^  It  was. 

Mr    Bakkwux.  Then  how  could  It  have  had  that  effect? 

Mr.  TaiMBiB.  Why.  It  tf—liuyxt  half  the  baste  money  of  the 
United  Btatcs  to  pay  th«M  bonda  off  with  and  that  Inflated  the 
P'.  J  power  of   t&e   other   half   automatically   at   leaat    100 

pr 

Mr    BAKrwxi-L    But  It  Is  all  the  same  value. 

Mr    TaiMBix.  I  want  to  Imow  why  It  was  demonetized. 

Mr.  BAKrwKix.  Why  It  was  what? 

Mr  Tkimbxa  Why  we  desuoyed  half  of  tlM  basic  money  of  the 
country. 

Mr.  Poao.  They  took  the  money  valua  out  of  sliver  and  put  It 
all  In  gold. 

Mr.  Tbimm.b  The  volume  of  basic  money  dominates  the  pur- 
chaalng power  of  the  unit  of  valiie.  which  In  this  country  is  the 
dollar,  thl.t  Is  the  quantltatlre  tbaory  of  money  and  is  accepted 
by  practically  all  noted  acoaomlsts.  Now.  we  will  say  we  have 
la  billion.  In  round  numbers,  of  available  ttold  dollars  In  the 
world,  each  of  which  contains  25  8  grains  of  standard  gold.  8up- 
poae  we  put  6  billions  of  that  on  a  ship  and  start  It  across  the 
ocean,  and  it  goes  down  to  the  bottom  of  the  ocean,  so  we  have 
9  billions  of  gold  doUan  left:  don't  you  think  gold  would  go 
up  and  ail  forma  of  comaioditles.  labor,  and  property  go  down? 
Tban.  If  you  put  half  of  that,  or  3  billion  of  gold,  on  another 
ahlp  and  start  It  acroos  the  ocean  and  It  f;oes  down,  and  you 
continue  the  r«lucln«f  operation  until  there  Is  only  one  gold 
dollar  left  m  the  world  and  we  are  strictly  on  a  gold  standard 
redemption  basis,  that  gold  dollar  would  have  to  pay  the  debts 
of  the  world. 

Mr  Fish.  I  do  not  come  from  Kentucky,  but  I  am  a  great 
■dmumr  ol  John  O.  Carlisle,  and.  of  course.  I  do  n-^t  want  it  to  go 
n— «!■■■  1 11  that  Carlisle  was  Influenced  by  Wall  Street  or  the 
■Kmey  power.    Is  It  not  a  fact  that  Carlisle  wa.--  ■  ced  by  that 

great    courageous    Democratic    President    of  ..ted    States, 

Ororar  Clavaland? 

Mr.  TfeXMBLB.  Who  was  owned,  body  and  soul,  by  the  money 
powar  of  New  York. 

Mr.  Pish.  Oh.  I  deny  that 

Mr    TaiMBi^z.  All  right;   I  will  prove  It  to  you. 

Mr    Pish    Now.  Mr    Chairman 

Mr    TaiMBUt.  Let  me  tell  you:   let  me  prove  It  to  you. 

Mr    Fish    All  right.      (Laughter  | 

Mr  TaiMBLB  They  own  them,  all  right;  they  (jet  them  all  by 
subtle  InflueDcea.  I  do  not  .<ay  he  Is  corrupt.  We  are  creatures 
of  our  enrtronmant.  you  know,  but  I  want  to  show  you  Just  some- 
tbiag  about  Mr.  Grover  Cleveland. 

T9i«  Chaibman  (Mr.  McRbtnoum).  It  Is  now  noon  and  the 
CC'  •  will  have  to  adjourn 

.M  ^JBLB.  Walt  a  minute:  I  want  to  get  through  with  him  on 

thia.  [Laughter.)  Now.  the  money  power  In  this  country— and 
It  is  here  and  It  has  no  politics — works  night  and  day.  They  hire 
the  big  lawyers:  they  come  in  the  Democratic  Party  and  they  come 
In  the  Republican  Party  and  succeed  In  placing  th'^lr  leaders 
under  obligations  to  them.  Now  in  1884  Orover  Cleveland  was 
elected  President  of  the  United  States.  He  beat  James  O.  Blaine. 
This  was  the  plank  he  was  elected  on : 

••  We  l>elieve  In  honest  money,  the  gold  and  silver  coinage  of  the 
Constitution,  and  a  circulating  medium  convertible  Into  such 
money  without  loas  " 

He  had  not  gotten  the  seat  warm  before  he  sent  a  special  mes- 
sage to  Congress  to  stop  the  purchase  of  silver — the  last  vestige 
of  right  sliver  had. 

Now.  in  1188.  the  Democrats  did  not  have  nerve  enough  to  put 
a  financial  plank  In  the  platform,  and  here  Is  the  Republican 
plank 

"  The  Republican  Party  is  In  favor  of  the  use  of  both  gold  and 
silver  as  money,  and  condemns  the  policy  of  the  Democratic  ad- 
ministration in  Its  efforts  to  demonetize  silver." 

In  1889  and  1890  another  great  depression  was  on  the  country. 
As  a  natural  result  the  remonetlzatlon  of  sliver  loomed  as  a 
panacea  for  our  Ills  and  to  that  end  the  bill  was  Introduced  In 
ths  Senate  December  18.  1890.  for  the  remonetlzatlon  of  silver. 
It  was  passed  by  the  Senate  January  14.  1891.  by  a  vote  of  39  to  27; 
referred  to  the  House  Committee  on  Coinage.  Weights,  and  Meas- 
ures: reported  back  adversely  and  postponed  indefinitely.  In  the 
meantime.  Senator  Sherman,  the  representative  of  the  Interna- 
tional bankers,  offered  a  bill  which  became  a  law.  repealing  the 
Blaad-Aihson  bill  and  providing  for  the  purchase  of  4.500.000 
ounces  of  silver  a  month  as  a  sop  to  placate  the  advocates  of 
reaaonetlzatlon.  An  international  conference  was  also  provided  for 
and  held  with  the  usual  result.  However,  the  American  people 
fell  Tor  tt  as  thev  are  fallm?  Tor  It  today.  If  we  have  ever  gotten 
ar.  ■   -     -.^  -»  :nent  with  Caropean  countries. 

It  -.  ■. 


The  money  question  Is  purely  a  domestic  one  and  the  corner- 
stone of  the  foundation  upon  which  every  go%'ernmeut  rests. 
E^ach  country  has  the  right  to  specify  what  shall  be  Its  money  and 
to  regulate  the  value  thereof  within  lU  own  Jurisdiction.  Thera 
ntv«T  has  been  nor  will  there  ever  be  an  International  money. 

We  have  never  yet  been  able  to  build  a  gold  eagle  that  didn't 
lose  lU  UU  feathers  and  flmply  become  a  commodity  like  pork 
and  potatoes  the  moment  It  crossed  our  frontiers — worth  so  much 
a  pound  In  the  country  to  which  It  was  carried.  We  are  not 
liUerested  In  Prance;  we  are  not  interested  In  Germany  or  any 
other  foreign  count^.  We  want  a  monetary  system  that  will 
enable  the  people  of  this  country  to  pay  their  debts,  which  has 
got  to  be  done,  and  to  let  the  rest  of  the  world  take  care  of  Itself. 
And  It  la  fundamental  that  you  have  got  to  start  the  farmers  of 
this  country  t>«fore  you  start  the  factories  of  this  country.  Now, 
here  Is  the  next  platform  that  Mr.  Cleveland  was  elected  on: 

"  We  denounce  the  Republican  legislation  known  as  the  '  Sher- 
man Act  of  1800  •  as  a  cowardly  makeahlft."  Por  what?  For  the 
remonetlzatlon  of  silver. 

"  •  •  *  fraught  with  possibilities  of  danger  in  the  future 
which  should  make  all  of  its  supporters,  as  well  as  Its  author, 
anxious  for  its  speedy  repeal.  We  hold  to  the  use  of  both  gold 
and  sliver  as  the  standard  money  of  ihe  country,  and  to  the  coin- 
age of  both  gold  and  silver  without  discriminating  against  either 
metal  or  charge  for  mintage;  but  the  dollar  unit  of  coinage  of  both 
metals  must  be  of  equal  intrinsic  and  exchangeable  value     •     •     •.'• 

That  is  the  free-coinage  platform  that  Orover  Cleveland  w&a 
elected  on,  and  he  was  not  In  his  seat  24  hours  when  he  sent  a 
special  message  to  Congress  to  stop  the  purchase  of  sliver  under 
the  Sherman  Act.  Who  did  he  belong  to  but  the  International 
bankers?  Why.  they  have  had  the  Democratic  and  Republican 
Parties  gnawing  on  this  old  tariff  bone.  They  do  not  care  about 
the  tariff;  they  do  not  care  about  prohibition;  they  do  not  care 
about  a  big  navy,  because  they  have  the  monetary  system,  the 
blood  of  commerce,  and  they  will  in  time  get  nearly  all  of  the 
money  of  the  world  They  have  today.  Where  Is  there  a  man 
worth  $200,000,000  who  earned  It  by  the  sweat  of  his  brow,  and 
there  are  thousands  of  men  worth  millions,  and  millions  of  paupers. 
The  same  machinery  that  grinds  out  the  millionaire  grinds  out 
the  pauper.     You  cannot  make  one  without  you  make  the  other. 

Now.  ask  me  some  questions  on  this.     [Laughter  | 

Mr.  Bloom.  Mr.  Chairman,  It  is  half  past  13  o'clock,  and  I  move 
that  we  adjourn  until  next  Tuesday  morning  so  as  to  allow  the 
Members  to  ask  any  questions  of  Mr.  Trimble,  and  to  let  Mr. 
Trimble  finish  his  statement  and.  maybe,  hear  other  statements. 
[Prolonged  applause  | 

(The  committee  thereupon  adjourned  until  Tuesday.  May  23. 
1933.  at  10  o'clock  am  ) 

BOfcaa  or  RLPKUtirrATTvzs, 
CoMMrmcs  on  Pobcicn  Aftaibs, 

Tuesday,  May  23.  1933. 

The  committee  met  at  10  o'clock  a.m..  Hon.  Sol  Cloom  pre- 
siding. 

Mr.  Bix>oM.  The  committee  wUl  please  come  to  order.  Mr. 
Trimble,  you  may  proceed  with  your  statement. 

STATBMBNT    OF    HOK.    SOtTTH    TBIMBLB.    Or    KENTTCKT COntlnUCd 

Mr  Tbimblb.  Mr.  Chairman,  la.it  week  when  I  was  before  the 
committee    uhe    chairman   of    the  •    notified    me    that    I 

would  have  but   15  minutes.     It.  ...it  was  all  the  time   I 

would  have  at  my  disposal,  and  therefore  I  had  to  make  Just  a 
desultory  statement. 

I  want  to  complete  my  statement,  as  long  as  there  Is  a  recDrd 
being  made,  by  reading  Into  the  record  more  of  the  criticisms  of 
the  demonetization  of  sliver. 

I  do  not  think  any  man  here,  any  member  of  this  committee 
who  was  here  last  week  and  heard  my  statement,  and  who  Is  opea 
minded,  who  would  not  have  come  to  the  conclusion  that  the 
American  Congress  did  not  know  what  they  were  voting  for  when 
they  were  voting  for  that  bill. 

Mr    Bloom.  What  bill  are  you  referring  to? 

Mr  Tbimblb.  This  bill  that  demonetized  sliver.  I  want  to  quote 
a  few  more  prominent  men  on  this  proposition.  My  quotations 
come  from  long  speeches  that  were  made  advocating  the  remone- 
tlzatlon of  sliver.  In  1878.  and  the  excerpts  from  those  speeches 
that  I  will  read  refer  to  the  references  that  were  made  to  the 
demonetization  In   1873. 

I  am  going  to  quote  first  from  Senator  Allen  O.  Thurman.  of 
Ohio,  who  served  one  term  In  the  Lower  Hotise  of  Congress  and 
was  twice  elected  to  the  United  States  Senate. 

He  said: 

••  I  cannot  say  what  took  place  In  the  House,  but  know  when 
the  bill  was  pending  in  the  Senate  we  thought  it  was  simply  a 
bill  to  reform  the  mint,  regulate  coinage,  and  fit  up  one  thing 
and  another,  and  there  Is  not  a  single  man  In  the  Senate.  I  think, 
unless  a  member  of  the  committee  from  which  the  bill  came, 
who  had  the  slightest  idea  that  It  was  even  a  squint  toward  de- 
monetization " 

Hon  John  Morgan  Bright,  of  Tennessee,  who  was  elected  five 
times  to  the  United  States  House  of  Representatives,  said: 

••  It  passed  by  fraud  In  the  House,  never  having  tjeen  printed 
In  advance,  t)elng  a  substitute  for  the  printed  bill;  never  having 
t>een  read  at  the  Clerks  desk,  the  reading  having  been  dispensed 
with  by  an  Inipressiun  that  the  bill  made  no  material  alteration 
In  the  coinage  laws;  It  was  passed  without  discussion,  debate 
being  cut  off  by  operation  of  the  previous  question.  It  was 
passed,    to    my    certain    information,    under    such    circumstancea 
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f  x-r.p  rr.ost  watch - 
.'it   ti:iii   time." 
iciu  1  ilI    J.  Law- 


Confess,   under - 
v.ere  doing. 


that  the  fraud  escaped  thp  attonlion  '  f  «^n'.p  n 
ful  as  well  as  the  ablest  siait'.smen  iii  rniu-rcss 

Mr.  Mabtin  of  Colorado.  1  sup}»«>.^    >ui.i   i.-.e 
rence  Laughlln  s  books.' 

Mr    Trimblb.  No;   I  have  not  read  thf^n; 

Mr     Martin    of    Colorado.  On    the    deb   u>^    :n 
taking  to  show  that  they  did  know   what   ihey 

Mr.  Tbimblb.  That  is  why  I  want  to  put  ihis  in  the  record.  I 
want  to  go  on  and  make  this  record,  and  when  I  am  through.  I 
will  be  glad  to  have  the  members  ol  the  committee  ask  me  any 
questions  they  like,  and  I  will  attempt  to  answer  them  if  I  can. 
If  I  cannot.  I  will  be  frank  enough  to  say  that  I  do  not  know 
anything  about  the  proposition. 

Mr  Bloom  In  ot^her  words,  ycu  prftir  :;i  i 
your  preliminary  statement. 

Mr.  Tbimblb.  Not  until  I  make  ihis  record 
Joseph  G.  Cannon — "  Uncle  Joe  " — of  Illmoi'^ 
vlvors  of  the  old  times,  said; 

■■  This  leplslatlon  was  had  In  the  >  r 
ruary  12.  1873,  by  a  bill  to  rr-^.iit,  t 
States,  and  practically  abolisht-^t  .'-:lv> t  us 
vide  for  the  coinage  of  ihc  siivc-  a^iUir 
shown  by  the  Rbcord  and  mit;  'r  M^rr 
people  understood  th>    '-;><-     t  i ..r-  ii  ;   shr  .<  :■ 

Here  is  «'hat  Oenerhi  tiav.e  ;!    aHerwuid  President,  biuc;  : 

"Perhaps  I  ought  to  bt  .^M.-inud  ii  t>a>  so  but  u  i.-j  the  truth 
to  say  that  I.  at  that  tinu  lh.;..  i  .  ..■  n.a:.  cf  vhf  t'"ninnitee  on 
Appropriations  and  having  my  haiiil.--  <  \t>r.'M'.l  dvir  :.t'  .h.!  that  time 
with  work,  I  never  read  t^r  bill  I  Look  ;:  upon  t!;e  l.f.ih  of  a 
prominent  Democrat  and  u  pr'  :n.:  <:  :  Hi  publican  r:ic1  I  do  not 
know  that  I  voted  at  all.  11. tn  wu.'-  i.  >  call  if  tiic  yea.^  and  nays, 
and  nobody  oppKjsed  that  bill     ■.<.  t  I  k.i'w  of      It  v.us  pu'   through 


to  h*    interrupted  In 

Here   is  what  Hon. 
oiif  ol  the  la&t  Bur- 


V  socrnc'.    Congress.   Peb- 

ic    rn::.:F    o'    the    United 

r.uiicv   I'V  i.i.liiig  to  pro- 

U   wLis  n  I  Qiscussed.  as 

:>'r    ot    to-. press   nor  the 


n.io 


as  dozens  of  bills  are.  as  my 
the  faith  of  the  report  of  the 
fore  I  tell  you.  because  it  is  : 
about  It  " 

That    Is    a    very    Important    statpn.fjit 
prominence.     Here  was  a  bill  to  aes'icv 
money    of    the    United    States.     In    that 
the  ailver- producing  States,  and  if  tb'V 
demonetized  silver  they  would  have  r;  .^ 
did  not  know  It. 

Here  Is  what  was  said  by  Senator  \V 
elected  four  times  to  the  Un.'frf   t^t.i! 
and  six  times  to  the  United   ^  i.io-   --(!..•> 
Congress  than  any  other  man  on  record 

"  But  when  the  secret  history  of  th:--  h 
told.  It  will  disclose  the  fact  that  toe  H 
intended  to  coin  both  gold  and  silver  and 
metals  upon   the   French  relation    li:isuad 


(1    and    1   know,   in  Coiigre.ss,  on 
rnoai:  oi  V.'.e  committee;   there- 


truth,   that    I   h.i\e 


o:     a    171  an 

.■no    halt 


);    t 


C"o!iL're.s-v  were 
thou,^;.;  11 
heir   \  jices 


ki.  !\i.  ledge 

c-  .'-•iPld's 

li     :ncuilllc 

men   from 

a;   this  bill 

But  they 


linm  Boyd  Allison,  of  Iowa. 
>;  Hv  use  o'  Representatives 
.  .e    \Ahu   serM.^   longer   In 


11 


of    18~3 
ni.se    of    Kt 
intended 
of    on    Ol.! 


comes  to  be 

;  resentatlves 

.yj  place  both 

own,   which 


was  the  true  scientific  position  with   reference   m  ii..~.  subject   In 


I    IT 


use  that 


It  was  changed 
v.as    substituted 


isk  nw  fri'  !.',1  from  Maine. 

.     Aii.iher  I  may  call  him 

A.i.s   I.  A   »;enerally  known 


when   this 


1873.  but  that  the  bill  afterward  wa-s  "  d<Ktorod 
term,  and  I  use  It  in  no  offensive  sense,  of  cours< 

"  I  said  I  used  the  word  In  no  ofT-  w\y<    sms, 
after   discussion,    and    the    dollar    of    4Ji>    ir...ns 
for   It." 

Hon.  James  G.  Blaine,  of  Maine,  %vl.,»  wius  elected  kix  times  to 
the  United  States  House  of  Representatives  and  wa.'^  Speaker  of 
that  body  in  the  Porty-flrst.  Forty-second,  and  Forty-third  Con- 
greseee;  who  was  Republican  candidate  for  President  in  1884  and 
was  defeated  by  Grover  Cleveland,  and  subsec  !>  n  Iv  elected  to  the 
Senate,  engaged  In  the  following  colloquy  uim  Mr  Voorhees,  of 
Indiana.   In  the  Senate: 

"  Mr.  VooBHBCs  of  Indiana.  I  want  to 
whom  I  am  glad  to  designate  In  that  u 
as  one  more  witness  to  the  fact  thai  . 
whether  silver  was  demonetlz;ed?  " 

Blaine  was  Speaker  of  the  House  of  Rf 
bin  was  passed. 

"  Did  he  know,  as  Speaker  of  the  ll^uac.  pre.«;d;::g  at  that  time, 
that  the  silver  dollar  was  demonetized  In  the  bill  to  which  he 
alludes? 

"  Mr.  Blainb.  I  did  not  know  anythlnp  ti  u  was  ir  the  bill  at  all. 
As  I  have  before  said,  little  was  known  or  cared  on  the  subject. 
•  •  •  And  now  I  should  like  to  exchange  questions  with  the 
Senator  from  Indiana,  who  was  then  on  the  I'.o^.r  nnd  whose  busi- 
ness It  was,  far  more  than  mine,  to  knov,  be  .j  ■  by  the  designa- 
tion of  the  House  I  was  to  put  questions,  the  Senator  from  In- 
diana, then  on  the  floor  of  the  House  with  h.s  power  as  a  debater, 
was  to  unfold  them  to  the  Hou.'i*'      D'i   he  kn    v 

"Mr.  VooRHEBS.  I  very  frankly   sav     hit   I  tl.d   n    t 

Senator  James  Beck,  of  Kentucky  Ah  \\a-  elr.c!  four  times 
to  the  United  States  House  of  Repi-s- n'  ii- es  an:  -hen  elected 
three  times  to  the  United  States  Senate,  said: 

"It  (the  bin  demonetizing  silver)  never  wa  understood  by 
either  House  of  Congress.  I  say  that  with  fv.l!  knowledge  of  the 
facU.  No  newspaper  reporter — and  they  are  tne  most  vigilant 
men  I  ever  saw  in  obtaining  information— uis<  o\  err  i  that  it  liad 
been  done." 

I  have  searched  the  files  of  the  newspapers  at  that  time  and  no 
mention  was  ever  made  of  It  before  or  after  :he  drmonetization. 

Hon.  William  Steele  Holman,  of  Indiana  e c  ed  IM  times  to  the 
United  States  House  of  Representatives  ;,:!(i  ■h.-t-  Viown  as  the 
"watchdog  of  the  Treasury"  (Congrf-Ssi  •  •:  Ih^  :.:  vol.  4.  pt.  6. 
44th  Cong.,  1st  sea-;..  Appendix,  pp.  192-1&3): 

"  I  have  before  me  the  records  of  the  proceedings  of  this  House 
on  the  passage  of  that  measure,  a  ret  -co  '.vh:.  n  i  :r  an  can  read 
without  being  convinced  that  the  meabuiu  ana  inv  method  of  its 


passage  through  this  House  was  a  'colossal  swindle.'  I  r--e  •  that 
the  measure  never  had  the  sanction  of  this  House,  ai.,;  .:  does 
not  possess  the  moral  force  of  law." 

(August  5,   1876:) 

"  The  original  bill  was  simply  a  bill  to  organize  a  bureau  of 
mines  and  coinage.  The  bill  which  finally  passed  the  House  and 
which  ultimately  became  a  law  wa3  certainly  not  read  in  this 
House." 

•  •••••• 

"  It  was  never  considered  before  the  House  as  It  was  passed;  up 
to  the  time  the  bill  came  before  this  House  for  final  passage  the 
measure  had  simply  been  one  to  establish  a  bureati  of  mines — I 
believe  I  use  the  term  correctly  now.  It  came  from  the  Commit- 
tee on  Coinage,  Weights,  and  M  iisures.  The  substitute  which 
finally  became  a  law  was  nt  \  f :  riad.  and  Is  subject  to  the  charge 
made  against  It  by  the  gentleman  from  Mlssotirl  |  Mr  Bland]  that 
It  was  passed  by  the  House  without  knowledge  of  Its  provisions, 
especially  upon  that  of  coinage 

"I  myself  asked  the  question  of  Mr  R  ■  per  who  stood  near 
where  I  am  now  standing.  whtM-:  •  changed  the  law  in  regard 
to  coinage.  And  the  answer  (  :  M  Hooper  certainly  was  not 
affected  by  that  bill."  (Cc.Ni.Rts>:  s*;  Kkcord.  vol.  4,  "pt  0  44;ii 
Cong..  1st  sess  .  p.  5237). 

Mr.  Pish.  Let  us  assume  that  everything  you   say   Is  correct 
and   no  one   apparently  denies   that   the   demonetization   bill   was 
slipped  through   In   1873.     For  20  years  the  silver  question,  up  to 
1896,   was  before  the  Senate   nnd   House  continuously 

Mr.  Tbimble.  All  right.     l.<'t  me  po  along. 

Mr.  Pish.  I  want  to  ask  one  ciueptlon.  Let  us  admit  tlua 
everything  you  say  is  correct.  !  ;  ■;  I  may  say  that  I  am  willing 
to  say  that  It  is  correct.  But  if  it  was,  and  they  found  this  out 
as  you  are  explaining  now.  all  they  had  to  do  was  to  change  It, 
If  they  had  wanted  to  do  so. 

Mr.  Trim  ELF.  They  could  not  do  It. 

Mr.   Fish.  Why  not? 

Mr.  Trimble.  In  1878  the  House  passed  a  bill  that  remonetlzed 
silver  at  the  ratio  of  16  to  1.  It  went  to  the  Senate  and  Senator 
John  Sherman,  who  was  behind  the  demonetization,  who  was 
the  chairman  of  the  Finance  Committee,  stopped  It.  The  money 
power  controlled  them. 

In  18G2  or  1894  the  Senate  passed  a  free  and  unlimited  coinage 
bill:   It  came  to  the  House,  and  It  was  stopped  In  the  House. 

Mr.  Pish    The  House  had  a  Democratic  majority  at  that  time. 

Mr.  Trimble.  I  do  not  care  what  the  majority  was;  what  I  am 
trying  to  Impress  upon  you  gentlemen  Is  that  the  money  power 
Is  awake  night  and  day.  They  are  looking  after  their  Interests 
while  the  people  are  asleep. 

Mr  Fish.  Do  you  mean  to  say  that  the  money  power  con- 
trolled the  Congress  of  the  United  States? 

Mr.  Trimble.  Both  parties,  on  the  money  question.  Senator 
Frank  Hereford,  of  West  'Virginia,  who  was  three  times  elected 
to  the  House  of  Representatives  and  then  to  the  United  States 
Senate,  said: 

•  So  that  I  say  that  beyond  the  possibility  of  a  doubt — and 
there  Is  no  disputing  it — that  bill  which  demonetized  silver,  as 
it  passed,  never  was  read,  never  was  discussed,  and  that  the 
chairman  of  the  committee  who  rep>orted  it.  who  offered  the  sub- 
stitute, said  to  Mr.  Holman,  when  inquired  of,  that  it  did  not 
affect  coinage  In  any  way  whatever." 

I  have  some  more  quotations  here.  M;  Chairman,  but  there 
Is  no  use  going  on  with  them. 

Mr  Fish  says  he  was  convinced  it  was  put  through  by  fraud, 
and  that  he  will  admit  that. 

I  want  to  read  into  the  record  what  some  of  the  prominent 
members  of  the  Republican  Party  had  to  say.  I  have  already  read 
some  of  what  Mr.  Carlisle  said.  This  Is  what  President  McKinley, 
then  a  Member  of  the  House,  said,  and  he  is  criticising  the  Cleve- 
land Administration,  In  1891.     He  said: 

"  Dtiring  all  these  years  at  the  head  c  f  t;.e  Government  he 
(Cleveland)  was  dishonoring  one  of  our  precious  metals  one  of 
our  own  great  products,  discrediting  silver  and  enhancing  the 
price  of  gold.  He  endeavored,  ev»  :i  htirro  ::-  ::., 
ofSce,  to  stop  the  coinage  of  silv(  ■  '  .1...'.-  .oki  <: 
to  the  end  of  his  administration  p'r^.  -e!  Iv  use; 
that  end.  He  was  determined  to  coi  ■  .  t  i  e  <  ■:  .. 
and  demonetize  one  of  the  terms  ol  comr^r'  l.:r. 
of  money  among  the  people,  make  mone>  t  arcc 
dear. 

"  He  would  have  Increased  the  value  ol  money  and  decreased 
the  value  of  everything  else — money  the  masi:er  and  everything 
else  the  servant.  He  was  not  thlnkin<?  of  the  'poor'  then.  He 
had  left  their  side.  He  was  not  standing  forth  In  their  defense. 
Cheap  coats,  cheap  labor,  and  dear  money;  the  sponsor  and 
promoter  of  these  professing  to  stand  guard  over  the  poor  and 
lowly.  Was  there  ever  more  glaring'  inconsistency  or  reckless 
assumption?  He  believed  that  poverty  is  a  blessing  to  be  pro- 
moted and  encouraged,  and  that  the  shrinkage  in  the  value  of 
everything    but    money    Is    a    national    benediction. 

"  During  all  these  years  a  conflict  between  silver  and  gold 
(which  Is.  in  fact,  the  struggle  of  the  great  common  people 
against  the  Money  Trust)  the  Democratic  Party  has.  until  this 
act.  professed  to  desire  the  full  restoration  of  silver  as  '  standard 
money.'  " 

In  1890  Mr.  McKinley  declared  on  the  floor  of  the  House:  "I 
would  give  it  (silver)  equal  credit  and  honor  with  gold;  I  would 
make  no  discrimination;  I  would  utilize  both  metals  as  money 
and  discredit  neither;    I  want   the   double   standard." 
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Wtoan  Ut  HarrUon  wrot«  bis  letter  of  acceptance,  on  Septem- 
hmr  %.  lam.  he  said : 

"The  resolution  of  the  convention  In  favor  of  blmetallam  de- 
clares. I  think,  the  true  and  necessary  condition  of  a  movement 
that  has  upon  these  lines  my  cordial  adherence  and  support. 
I  am  thoroxighly  convinced  that  the  free  coinage  of  sliver  at 
such  a  ratio  to  gold  as  will  maintain  the  equality  In  their  com- 
merelal  usee  of  the  two  coined  dollars  would  conduce  to  the 
proepertty  of  all  the  great  producing  and  commercial  nations  of 
the  world." 

Here  is  a  quotation  from  Mr  Garfield's  Inaugural  of  March  4. 
IMI :  "  By  the  experience  of  rommerclal  nations  In  all  ages  It  has 
been  found  that  gold  and  silver  aSord  the  only  safe  foundation 
for  a  monetary  system  " 

I  Just  quoted  a  little  of  Mr  Carlisle's  speech  the  other  day  when 
I  wa«  interrupted,  and  I  want  to  put  tnia  in  the  record.  When 
he  was  speaking  In  the  House  of  Representatives  on  Febrtoary  21. 
187a.  Mr    Carlisle  said: 

••  I  know  that  the  world's  stock  of  the  precious  metals  Is  none 
too  large,  and  I  see  no  reason  to  apprehend  that  It  will  ever  be- 
come so  Mankind  will  be  fortunate  indeed  if  the  annual  pro- 
duction of  gold  and  silver  com  shall  keep  pace  with  the  annual 
Incressw  of  population,  commerce,  and  industry,  .\ccordlng  to  my 
view  of  the  subject,  the  conspiracy  which  seems  to  have  been 
formed  here  and  In  Europe  to  destroy  by  leglalatlon  and  other- 
wise from  three  sevenths  to  one  half  of  the  metallic  money  of  the 
wor'.d  is  the  most  gigantic  crime  of  this  or  any  other  age. 

••  The  consummation  of  such  a  scheme  would  ultimately  entail 
more  misery  upon  the  human  race  than  all  the  wars,  pestilences. 
and  famines  that  ever  occurred  in  the  history  of  the  world.  The 
absolute  and  instantaneous  destruction  of  half  the  entire  mov- 
able property  of  the  world.  Including  houses,  ships,  railroads,  and 
all  other  appliances  for  carrying  on  commerce,  while  it  woxild  be 
felt  more  sensibly  at  the  moment,  would  not  produce  anything 
like  the  prolonged  distress  and  disorganization  of  society  that 
must  Inevitably  result  fron\  the  permanent  annihilation  of  one 
half  of  the  metallic  money  In  the  world.  With  an  ample  cur- 
rency, an  Industrious  and  frugal  people  will  speedily  rebuild  their 
works  of  Internal  Improvement  and  repair  losses  bt  property;  but 
no  amount  of  Industry  or  economy  on  the  part  of  the  people  can 
create  money.  When  the  Oovernment  creates  It  or  authorizes  It 
the  citlren  msy  acquire  It.  but  he  can  do  nothing  more." 

He  was  discussing  the  compromise  on  the  Allison  amendment 
to  the  Bland  bill  on  the  Aoor  of  the  House.  I  can  picture  him 
now  appealing  to  the  House.     He  went  on  to  say: 

'•  Our  power  of  legislation  over  this  subject  will  not  be  exhausted 
by  the  passage  of  this  measure,  and  we  uut;ht  not  to  halt  for  a 
single  moment  In  our  efforts  to  complete  the  work  of  relief  Inau- 
gurated by  It.  The  struggle  now  going  on  cannot  cease,  and  ought 
not  to  cease,  until  all  the  Industrial  Interests  of  the  country  are 
fullT  and  finally  emancipated  from  the  heartless  domination  of 
•yXMleate*.  stock  exchanges,  and  other  great  combinations  of 
money  grabbers  in  this  country  and  In  Europe.  Let  us,  if  we  can 
do  no  better,  pass  bill  after  bill,  emlxxlying  In  each  some  one 
substantial  provision  for  relief,  and  send  them  to  the  Executive 
for  his  approval.  If  he  withholds  his  signature,  and  If  we  are 
unable  to  secure  the  necessary  votes  here  or  elsewhere  to  enact 
them  Into  laws  notwithstanding  his  veto,  let  us.  as  a  last  resort, 
suspend  the  rules  snd  put  them  Into  the  general  appropriation 
bills,  with  the  distinct  understanding  that  if  the  people  can  get 
XX)  relief  the  Oovernment  can  get  no  money." 

I  want  to  read  a  short  excerpt  from  a  long  speech  of  Blaine. 

Mr.  Blaine  was  now  a  Member  of  the  Senate;  he  had  come  from 
the  House  in  1873  to  the  Senate  In  1878.  I  think  this  was  the 
that  elected  Grover  Cleveland  President  of  the  United 
because  It  showed  the  money  powers  that  Blaine  was  for 
remonetlzatlon  of  silver,  which  they  bitterly  opposed.  Mr.  Blaine 
said 

■  The  discussion  on  the  question  of  remonetlzlng  silver.  Mr. 
President,  has  been  prolonged,  able,  and  exhaustive.  I  may  not 
expect  to  add  much  to  Its  value,  but  I  promise  not  to  add  much 
to  its  length.  I  shall  endeavor  to  consider  facts  rather  than 
UMOrtes.  to  state  conclusions  rather  than  arguments. 

"First.  I  believe  gold  and  silver  coin  to  be  the  money  of  the 
Constitution,  indeed,  the  money  of  the  American  people  anterior 
to  the  Constitution,  which  that  great  organic  law  recognized  as 
quite  independent  of  its  own  existence. 

"  No  power  was  conferred  on  Concre—  to  declare  that  either 
metal  should  not  be  money.  Congreos  has  therefore.  In  my  Judg- 
MMlt,  no  p>ov.er  to  demonetize  silver  any  more  than  to  demonetize 
goM;  DO  power  to  demonetize  either  any  more  than  to  demonetize 
both.  In  this  statement  I  am  but  repeating  the  weighty  dictum 
of  the  first  of  constitutional  lawyers.  '  I  am  certainly  of  opinion  '. 
said  Mr.  Webster.  '  that  gold  and  sliver,  at  rates  fixed  by  Congress, 
constitute  the  legal  standard  of  value  In  this  country,  and  that 
neither  Congress  nor  any  State  has  authority  to  establish  any 
other  standard  or  displace  this  standard.' 

"  Few  persons  can  be  found.  I  apprehend,  who  will  maintain 
that  Congress  ptoasesses  the  power  to  demonetl7e  both  sliver  and 
gold,  or  tnat  Congress  could  be  Justified  In  prohibiting  the  coinage 
of  both;  yet  In  logic  and  legal  construction  It  would  be  difficult  to 
show  where  and  why  the  power  of  Congress  over  sliver  Is  greater 
than  over  gold — grester  over  either  than  over  the  two.  If.  there- 
fore, sliver  has  bMn  demonetized.  I  am  in  favor  of  remonetlzlng  It. 
If  the  coinage  has  been  prohibited.  I  am  in  favor  of  ordering  it  to 
be  resum«<L  U  U  ha«  been  restricted,  I  axa  in  favor  oi  haviug  It 
enlATged." 


Here  la  his  peroration:  "The  two  metals  hare  existed  side  by 
side  m  harmonious,  honorable  companionship  as  money  ever  since 
Intelligent  trade  was  known  among  men.  It  Is  well-nigh  40  cen- 
turies since  'Abraham  weighed  to  Ephron  the  silver  which  he  had 
named  in  the  audience  of  the  sons  of  Heth — 400  shekels  of  sliver 
current  money  with  the  njerchant.' 

"Since  that  time  nations  have  risen  and  fallen,  races  have 
disappeared,  dialects  and  languages  have  been  forgotten.  arU  have 
been  lost,  treastires  have  perished,  continents  have  been  dis- 
covered. Islands  have  been  sunk  In  the  sea.  and  through  all  these 
ages  and  through  all  these  changes  sliver  and  gold  have  reigned 
supreme  as  the  representatives  of  value,  as  the  media  of  exchange. 
The  dethronement  of  each  has  been  attempted  In  turn,  and  eome- 
times  the  dethronement  of  both,  but  always  In  vain.  And  here  we 
are  to<lay  deliberating  anew  over  the  problem  which  comes  down 
to  us  from  Abrahams  time;  the  weight  of  the  silver  that  shall  be 
'  current  money  with  the  merchant.'  " 

I  have  In  this  memorandum  of  mine  some  opli.ions  I  desire  to 
express  and  statistical  deductlorw  from  the  report  of  the  Director 
of  the  Mint  In  regard  to  the  coinage  of  sliver  and  the  production 
of  Sliver.  I  do  not  think  it  Is  necessary  to  read  it.  but  I  would 
like  to  have  the  privilege  of  putting  it  In  the  record. 

Mr.  BuxJM.  Without  objection.  It  Is  so  ordered. 

Mr.  TaiMBLK.  Now.  I  am  ready  for  interrogation. 

Mr.  CAsmxow.  If  currency  was  issued,  redeemable  in  silver  or 
gold  at  the  option  of  the  Oovernment,  what  would  be  the  effect 
upon  such  currency? 

Mr.  TaiMBLE.  Well,  If  you  remonetlze  silver  and  make  It  a  basic 
money  and  you  have  a  redemption  money,  it  is  then  one  of  the 
basic  metallic  moneys,  and  of  course  the  option  should  be  given 
to  the  Government  or  the  debtor  to  pay  in  either  metal.  In  that 
way  you  would  keep  both  metals  on  an  even  keel. 

If  you  give  the  option  to  the  creditor  to  pay  in  either  metal, 
then,  as  one  metal  goes  up  a  little,  then  all  creditors  will  want 
that  metal,  and  it  will  keep  going  up  and  up.  And  If  you  give 
the  option  to  the  debtor,  then  he  will  choose  the  cheaper  metal, 
and  It  will  keep  It  then  on  an  even  keel.  Then  the  demand  will 
be  put  on  the  cheaper  metal  and  taken  off  the  dearer  metal,  and 
that  will  tend  to  keep  them  at  a  parity. 

That  Is  the  historical  fact.  You  can  take  the  United  States 
Mint  statistics  from  1687  to  1073.  and  there  was  not  over  two 
points  variation  between  these  metals.  Sometimes  they  would  go 
up  and  sometimes  they  would  go  down,  and  mostly  the  difference 
would  be  affected  by  exchange,  by  transporting  the  metals  from 
one  country  to  another.  But  they  were  practically  one  metal.  If 
you  were  to  remonetlze  silver,  there  would  still  be  practically  one 
metal.     Why?     Because  of  the  scarcity  of  the  two  metals. 

If  we  in  the  United  States  had  all  the  gold  In  the  world  avail- 
able and  all  the  silver  In  the  world  available  for  money,  we  could 
not  pay  our  national  debt  alone.     It  Is  too  scarce. 

There  Is  nothing  in  this  metallic  theory  of  money  but  the  quan- 
titative theory  of  money.  If  by  some  electrical  phenomenon  you 
would  transform  Pikes  Peak  Into  a  mountain  of  gold,  it  would  not 
be  worth  the  snap  of  your  finger  as  money.  It  looks  like  God 
Almighty  put  silver  and  gold  Into  the  ground  for  the  purpose  of 
a  medium  of  exchange  between  the  people,  and  It  has  been  used 
between  them  ever  since.  You  take,  for  Instance,  the  Book  of 
Genesis.  The  first  transaction  in  money  recorded  in  sacred  his- 
tory was  when  Abraham,  after  being  given  cattle  and  sheep,  was 
given  a  thousand  pieces  of  silver  by  the  King  of  Gerar  after  the 
return  of  his  wife.  Abraham  paid  to  the  sons  of  Heth  400  shekels 
of  silver  for  the  cave  of  Machpelah  as  a  burial  place.  Joseph  was 
sold  Into  Egyptian  bondage  by  his  brothers  for  20  pieces  of  silver. 

In  the  Book  of  Oenesis  there  Is  no  mention  of  gold  as  money. 
They  mention  gold  as  material  for  adornment,  and  the  only  out- 
standing mention  of  gold  was  when  Moses  led  the  children  of 
Israel  out  of  the  Egyptian  bondage  and  took  them  into  the 
promised  land.  Moees  took  them  up  to  Mount  Stnal  and  at  tha 
foot  of  the  mountain  he  left  them  and  went  up  into  the  moun- 
tain and  communed  w^ith  the  Lord  for  40  days  and  40  nights,  and 
when  he  came  down  he  had  the  10  commandments  written  on 
tablets  of  stone.  When  he  arrived  at  the  foot  of  the  mountain  the 
Israelites  had  taken  all  of  the  Jewels,  all  of  their  adornments,  and 
melted  them  and  set  up  a  golden  calf,  and  they  were  worshiping 
It.  and  Moses  was  enraged  at  them.  That  comes  from  scriptural 
history.  And  Moses  burned  the  golden  calf  and  ground  It  Into 
dust  and  mixed  It  with  water  and  made  them  drlrik  It.  That  is 
what  we  need  in  this  country  today,  another  Moees  to  grind  up  the 
golden  calf. 

Mr,  Castkllow  Your  Judgment  Is  that  if  this  currency  were 
redeemable  In  either  gold  or  sliver  at  the  option  of  the  Oovern- 
ment. which  In  the  exercise  of  that  option  would  select  the  cheaper 
metal,  that  that  would  prevent  the  fiow  of  the  more  precious  metal 
to  other  countries. 

Mr.  TaiMBLs.  It  would  absolutely  keep  It  on  an  even  keel. 

Mr.  CasTxixow.  One  more  question  If,  however,  we  had  both 
silver  and  gold  as  a  money  base,  would  there  be  a  sufflcleni  amount 
of  this  base  to  prevent  the  money  changers,  we  will  say.  or  the 
financiers,  from  obtaining  possession  of  both  the  sliver  and  the 
gold.  and.  in  addition  to  that,  require  that  the  obligations  of  the 
debtor  be  delivered  to  them  in  silver  or  gold  at  their  option; 
would  that  make  this  metal  dear,  no  matter  If  It  was  in  great 
quantities?  In  other  words.  Is  It  not  possible  that  men  can  sit 
down  with  paper,  pen.  and  ink  and  make  any  metal  precious  by 
ng  themselves  for  its  delivery? 
.UMBLK  Of  cour!»e.  that  la  a  controversial  question.  But 
the  very  fact  that  the  money  changers  do  not  want  silver  remon- 
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etlTied   is   pretty    pr,<Ki    f.-u^pnce    that    thry    do   not    th;r.k   tl;ey    c;«a 
control  it,  or  at  li  :>•-■  'l.a-   ;i   Auuld  be  harder  to  control. 

Mr.  Castillow.   It  w(iuid  i:;,ij-.f  ;i  iiiUt  ii  more  dilliculi. 

Mr.  TaiMBL.x.  Of  course. 

Mr.  Martin  of  Colorado.  M-  Trimble,  the  other  day  thf^  p.^vchol- 
ogy  erf  moT»ey  was  mentlon'o  i.s  t  iiti  true  ih.at  as  :<  :l;f'  :><  pie 
of  India  ■•.1  china  and  thi  ^-'I'h  .finf-ncan  Conimp;  ■-  ihe  fact 
that  lhr>  i.ive  been  habitu.iud  ''  Die  lis*-  <n  silver  ij!..\  iroin  time 
iBMIkenionai,  iias  caused  theiu  to  rer^Jd  silvor  us,  the  only  form  of 
money  and  to  associate  silver  ai.d  n.  ney  ouiy  in  the  popular 
mind? 

Mr.  Trim?;?  I  'h.iiiK.  ii  is  a  far-i,  and  I  think  il  i.s  a  leii.'ih  wi:h 
them.   Ju-i    a.-   v'i'^    .'-    .i    ti-i-.>:i    w.lIi    Some   people   m   ih;s   country. 

Mr.  Marti.n  j:  Coicrat-o  Av.d  when  wc  d('muneti7,ed  fc:l\er  we 
took  away  from  them  the  only  ihiu;:;  that  they  had  liab;iu.tily 
and  for  ;>11  times  regarded  rs  niv.^ijey. 

Mr.  TuiMb.  K    That  is  rlKhi 

Mr  1-isH  1  should  like  lo  l;ave  an  opportunity  to  con^ii.^ie 
st'tne  time  Mr  C'hhirnian,  !->«'<  a ui>e  I  want  to  have  an  i^pix  '  - 
tunny  to  place  in  Uhe  reoird  at  this  time  a  ?tai*uier:t.  made  by 
President  Cleveland  on  ihis  (:'a!.-.'-i  iun  He  hved  at  a  lime  when 
the  sliver  Issue  wus  paraiiKunt  m  the  country.  Ii  ha.s  nuX.  bet  u 
discussed  In  recent  years,  bui  between  1873  and  i8j3  ;i  wa.a  u 
foremost  question. 

The  Clerk  of  the  Hou.-^''  h;t-~  given  us  a  very  Interesting  history 
from  his  pouit  ol  Movk  „nu  the  opposite  side  has  not  been  relcircd 
to  at  all. 

He  speaks  of  ih.e  ci  sme  of  187:^  By  1883,  In  the  minds  o'  inn--- 
of  the  people  l:.  ■;..};  country,  thr.t  crime  had  become  a  bit-.-,Ti£ 
and  I  thinK  :i  ;.s  only  lair  that  those  people  who  hav  bet  n 
criticized  very  ae.erely,  although  they  are  Democrats,  sh.  nia  1  ...t 
placed  in  the  record  letters  which  they  wrote  upholdiiig  iiit-^i  u-.m-. 
contentions. 

Our  committee  l;..--  itt^n  \ery  much  interested  In  the  state- 
ment made  by  tne  cierk  ot  the  House,  althovigh  mo.^t  of  the 
staU'ment  had  nothing  to  do  whatever  with  the  resolution  Ijefore 
the  committee,  becau.se  the  resolution  tjeiure  the  cumin. ttte  deal.i 
with  International  agreements 

Most  of  his  remarks  dealt  with  'he  silver  situation  in  .America, 
Irrespective  of  international  afc;rLemeiit6  That  is  an  entirely 
different  question. 

Even  those  men  he  refe-nMi  to  in  rather  severe  terms  lerioint; 
Democrats  of  those  times,  had  no  objection  to  interna'ir;.  ;.  ;,...-• 
meats  on  silver.  They  objected  to  the  United  States  ^  ;i.;  oy 
Mmlf.  because  the  silver  dollar  dcprecKaed  and  had  no  .-uoport 
from  the  rest  of  the  world.     The  t  \a.o   i.-sues  are  entne.y  di'tit  nt 

The  only  issue  before  this  t  .mmittee  is  that  of  intein.,1.  'n.i. 
agreements. 

I  want  to  quote  something  tha'  Pr^-ident  Cleveland  said,  a  - 
cording  to  this  Life  of  Clcvel.-ind    written   bv  McElroy. 

Mr.  Grat.  I  do  not  want  to  interrupt,  Mr.  Chairman  but  is 
Mr    Fish  speaking  as  a  witness  or  iis  a   member  of  the  committee? 

Mr.  Pish.  As  both,   or  as  either   one.   whichever   >ou   preter 

Mr.  Bix>OM.  He  is  presenting  something  to  the  witr.ess  s<_  tl.at 
the   witness  may  have   the  privnege   of  answering   ;t 

Mr.  Fish  Mr  M<  Elroy  in  his  book  says:  'He  w  :ls  w;11,:..-  •. 
concede  tha'  Hr.n  tiie  concurrent  action  of  the  otlier  grc.,\  ...i- 
tlons.  the  problem  ol  maintaining  a  set  ratio  between  gold  and 
silver  would  present  a  different  a.spect  "-  that  Is  what  we  have 
before  us— "  but  all  efforts  in  that  direction  h:id  failed,  'and  still 
we  continue  our  coinage  of  sil.cr  at  a  ratio  di3erent  from  tluit 
of  any  other  nation.  *  •  *  Without  an  ally  or  friend  we 
battle  upon  the  silver  field  in  an  lUogical  and  lot.r.j^  contest.'" 
That  had  to  do  with  the  money  situation,  which  is  entirely  dlf- 
fe-t  nt 

Vi      .\!   V  roy  In  his  book  cont.nues: 

•He  reminded  Congress  that  the  five  countries  romposlnt;  the 
Latin  Union  had  not  only  refused  a-  had  tlie  leadinc  countries 
of  Europe,  to  Join  in  a  movement  to  maintain  a  fixt  d  r..tlo  be- 
tween gold  and  silver,  but  had  '  Ju.st  completed  an  r.creement 
among  themselves  that  no  m  re  silver  sl;a!l  be  roii.eri  tr:  tiieir 
respective  governments  and  f.;,'.  s\)c\.  -.it-  ha.^  been  alreativ  r>  .;,id  - 
shall  be  redeemed  in  gold  hv  •  ht>     f 'in'rv  of  its  coma.re 

I  bnnK  that  up  to  show  t!;<    rii!f«reii<'e  Ir.  the  sltunticn. 

Now,  Mr.  Chairman,  Grover  flevelan  i  .'^ent  a  special  message 
to  Congress  In  August   IRQ'?      Professor  M(  Elroy    in  his  i>ook    says: 

"His  special  message  ■.>.;.-  read  to  Ccinrress  on  August  R  ;a«'^, 
and   demanded    "the   prompt    r-,  pe;d    of    the    provisions   r.r    the    art 

fiassed  July  14,  1690.  authon?::.^  tl..-  ;;■,;:■  l.ase  of  s::ver  bnl  ion  ' 
t  is  a  document  difficult  to  condens-  or  epitnmi.'.e.  f  r  it  J.-  :T-t  .f 
an  epitome,  the  compact  argrument  of  a  sing-tilarly  cont-rete  v.r.v.a 
It  is  the  case  against  free  sliver  compres.«f^    into   2,000   vn'.\i  = 

"Our  unfortunate  financial  plight  i.-'  net  the  result  of  unto- 
ward events,  nor  of  conditions  related  t;  our  nattiral  re.-.r  in-ep 
nor  Is  it  traceable  to  any  of  the  afflictlon.s  which  frequently  v.  \ 
national  growth  and  prosperity  With  plenteotis  crops  wit": 
abundant  promise  of  remunerative  production  and  manufa^-t vire, 
with  unusual  invitation  to  safe  investment,  and  with  si:tisf..c- 
torv  assurance  to  business  enterp'ise  suddenly  hnancial  distrust 
and  ft-  i:  i...:r  sprung  up  on  evcrv  side  Numerous  m.oneyei  mstl- 
tut;  r.  :,.;.-.;  i»Tau»e  ahv.nrt.mt  a.ssets  were  not  immediately 
avai:,.:  e  u  i,..  et  the  riemanus  of  fncbtened  deptKitors.  •  *  • 
Tht.s.'  l..:ii^s  a;-e  pi.nc:pal'\  .-hari.'eaMe  to  rongressional  lei-i.sia- 
tlon  touching  the  purchase  and  colnate  of  silver  by  the  Federal 
Oovernment  Und^juht'^dlv  the  monthly  purchases  by  the  0<>;- 
ernment  of  4  5oo  OoO  ounces  -f  silver  enforced  under  tiiat  s'.af.ite, 
wc:e  regarded  bv  tiiub*;  interested  in  silver  production  as  a  cfcrtaua 


guaranty  of  its  incrense  in  price.  The  rfsull,  however,  has  he'-'. 
entirely  different,  for  immediately  following  a  spixamod.  s.:id 
alight  rise,  tlie  price  of  s.  ,tr  bef,'an  to  fail  after  the  passage  of 
the  act,  and  has  since  rtacoec.  me  lowest  point  ever  known. 
This  disappointing  result  has  ltd  to  renewed  and  persistent  ef- 
fort in  the  direction  of  free  silver  coinage 

•' '  Th-e  pcHK\  r.t^essanly  adopted  >!  pa\!:  »  •  iiese  silver  notes  in 
gold  has  L..  •  ,  ..;ed  the  gold  restr-.e  o!  j:  'tO.OOO  long  ago  set 
aside  by  tlie  (jovernment  lor  the  ri  c  •';:  oiion  of  other  notes. 
•  •  •  Between  the  1st  da>  ol  Juls  :  >0  and  the  15th  day  of 
July  1893  the  gold  coin  and  bullion  in  our  Treasury  decreased 
more  than  $132,000,000.  wlule  dunnk:  the  same  period  the  silver 
coin  and  bullion  *  •  •  :;nre;iseo  nuire  that,  .i  Ir, ini:»d  and 
forty-seven  million  Utiles-  Crovernnunt  bo.io-  are  to  bt  roii- 
stantly  Issuen  and  sole  to  uplenish  our  exliau.sted  t'oid,  only  to  be 
again  exhausted,  it  it  apparent  that  the  opeia'ion  of  tlie  silver 
purchase  la*  now  in  force  lead.*  in  the  uirtxt:"!i  >:  tl  t-  entire  sub- 
stitution ol  silver  for  gold  in  the  Governint-ni  lieasury.  and  that 
this  must  be  followed  by  the  payment  of  all  Government  obliga- 
tions In  depreciated  silver.  *  •  •  0;;r  Government  cannot 
make  its  fiat  equivalent  to  intrin-sic  \alue  n^^r  keep  inferior  money 
on  a  parity  with  superior  money.     •      • 

"■'The  people  of  the  Uiuted  Slates  are  entitled  to  a  s.  5::td  a:;d 
stable  currency  and  to  money  recognized  a^  -  .  ;,  :.  v\i--\  <  \- 
change  and  in  every  market  of  the  world.  Il.tir  ( ..>  t  ;  i.n.t  .  ;  h.  s 
no  right  to  injure  them  by  firtandal  experuiii  i.;s  ij  i  siu  t  .  t;.o 
policy  and  practice  of  other  civilized  States 

Those  were  the  views  of  Grover  Cli  vt  i..  .a  at  thi  t  •  r.i>  waa 
l>efore  us.  I  think  his  views  are  eut.t.eu  to  oc  prcsti^itu  to  ih« 
'  ouimlttee. 

I  should  also  like  to  read  a  very  shcrt  Utter 

Mr.  Gray.  Mr.  Chairman.  1  \\h:  t  to  m  .  ourteous,  but  we  are 
aii  anxious  to  interrogate  Mr.  TrnnMe  May  I  suggest  thi''  I 
do  not  know  whether  we  will  have  an  upportui^ity  to  cro6s-e.\a:;;.:.e 
you.  Mr.  Fish,  on  your  statement. 

Mr.  P^H.  You  will  have  plenty  of  opportunity. 

Mr.  O.^i.^v  Mr.  Chairman,  I  think  Mr  F:sh  Is  invading  the 
province  :  u  witness.  I  shotild  he  ttlao  to  hear  the  gentleman, 
have  bun  go  on  the  stand  ai:d  make  a  ^ta'enient.  but  1  do  not 
think  it  is  proper  here  for  Mr.  Pi.su  to  make  a  long  preliminary 
statement  when  the  rest  of  us  are  w;  ;■  :  j  to  asK  :h'  w.tne->s  .\.;. 
Trimble,  some  of  these  questions  that   we  h..\.    im  nn;  u 

Mr.  Fish.  I  will  say  to  inr  pentlm-ian  .:  ne  is  any. In  re  near 
ih.rough.  that  I  am  a  mt-iiiiu;  of  the  >  oir-nnfee  I  ,:ste.,>  ,i  wnlj 
great  patience  to  the  gentleinai.  a  U.\k  oa,  at:'>  wl.ei^  r.e  i.ao  ton- 
eluded  his  statement  and  was  t  (^  me  t.i.r.  r.i  re  to  .lu,>^^^vl  -.nr.e 
questions.  I  have  remained  here  ajici  listenea  to  a  MatetneT.t  mat 
lias  almost  nothing  to  do  with  tut  resolution  tlu-.t  ,.-  !^i  '  uf  i  -, 
He  has  presented  statement  alter  statement  dtnoLn.  :.f  c.rov,  ;■ 
Cleveland  and  the  leading  Democrats,  .inu  1  tli.i.ii  il  :.o  Utna^iaL 
will  do  it,  at  least  some  member  o:  the  rommittee  ooi,'ht  to  put  in 
the  record  the  letters  of  Grover  Cievel,;nd  ^iwmo:  h..-  uwn  views  as 
an  answer  to  what  h-as  been  said  before  this  <    nnnit  •., c 

Mr.  Gray  I  concur  In  that:  and  I  should  .^mt  Uj  have  tr.''  et  ::- 
tlemaii  i:;..k     his  statement-     — 

Mr.   Fish     Well,   I   will  mak.     n.;.    statemet;: 

Mr.  Gray.  We  have  listened  :;  to^s  .  i:.^;  pnamble  of  tlie  gentle- 
man; If  the  gentleman  is  about  to  interi.>t'!roj  tie  Witm-ss,  tlmt  lU 
all  right. 

Mr  F~!sn  T  want  to  Ray  to  the  eentlerr^ari  th.at  we  h?.vp  been 
very  courtc  ..''US  on  this  side.  Wc  have  permitted  tl:e  witne'^s  to 
go  on  on  a  matter  that  ia  not  before  as  He  ha.^  bt  tri  g:\iniZ  .s 
the  history  of  the  sliver  question  for  the  puit  30  years.  Wobody 
has  interrupted  lilm  even  to  a.'-k  a  question 

Mr    P'KFvvr.LL.   Fotir  thousand   year'-     rot    ""^  \f,i". 

Mr    J-.sH     Ves,  I  will  amend  that;    he  h..s  e:  ne  b;irk   4  000  vear.^;. 

Mr  1  ^.  V  I  think  the  crmn-.ittee  has  bet  :i  vtr;.  pat:i;.t  and 
we  h:.v-    :)te:.   hearing  all  our  v.i'i.r  «'-   m   foi; 

Mr.  Trimble.  Mr.  Pish,  you  referred  to  Grovi  r  c.'vel.md,  Wi.at 
did  he  say  about  silver?     That   is  what  I   v.  ;i:.t  t  .   Lnow. 

Mr    I-isH.  That  is  what  I  want  to  tell  you 

Mr    TRiMni-E.  Wh.at  did  he  .say   about   '-ilver'' 

Mr    FisJT    1   want  to  read  a  vrrv   brief  letter  or.  'h.-.t   '-e-v  7-nlnt. 

Mr.  Trimble.  Mr.  Chairman,  may  I  say  titat  I  adm.rc  Mr.  I- ish; 
he  is  a  patriotic  American  and  has  dene  a  great  service  here  In 
Congress.     But  we  Just  honestly  differ  on  this  question. 

Mr.  Fish.  I  want  to  say  to  you  that  I  am  not  an  expert  on  the 
.Iver  question.  That  Is  the  reason  I  am  presenting  other  people's 
.  .ews  at  this  time.     I  do  not  claim  to  be  an  expert. 

First,  I  will  read  a  parrigrapii  im  a  preface  to  the  letter  that  I 
am  about  to  read.  Thl.s  is  from  U.e  book.  "Grover  Cleveland,  a 
Btudy  in  Courage",  by  Allien  Nevms  'l:\e  pa:  ..^raf-h  and  the 
letter   are   as  follows: 

In  ..'anuary  1891  the  silver  tide  sent  up  nr.. other  anrrr  v,.'.e, 
.\  flee  tuiioagc  bill  passed  the  t-ti.-.te  >,  ,  a  v  'e  ;  .v.i  u>  ^7  C't.re 
mere  the  Democratic  Senitrr^  -ave  t;,e  miijoritv  .-j,  principal 
btren>;th.  Every  Democrat  m  tlie  <  ;. amber  :ou  d  ■:  •.*. -i-s  ,o:orrd  Jor 
It  except  Gray,  of  Delaware  Many  of  Clevfl.inc;  .  adMae::,  told 
blm  that  if  he  s-x:.k'  cut  putalKly  at'.onst  silver  as  he  had  been 
epcaktni:    private.-      :.e    ■*.j,n(!    de.strov    his    poiitl.' .d    Iti-ure  I    i.:n 

; ,.,  ;M).-,t  (1  •■  l)e  a  le...o"r  of  uiV  party  .  he  replied  If  anv  ■*  iid 
of'nni.e  can  check  these  a.m^eroufi  failacies.  it  is  :r.y  duty  t  ^;;-e 
that  word,  whatever  the  co^t  ;na;.  be  to  .^.e  Ci.  !••  or  ot  lO 
he   received   an   invitation  from    L    Eherv   .*.nd":     ,n   o!    ti  e   i-'form 

free 


Club,   inviting    h:.:. 

COiiiMge.      Ue    aat    \^^ 


u    dumer-met  ling    t'     protect    a^'aii^.-'i 
.  1^   .tuji-cu-.i»i*ij    ifciiu   rtpi.ea. 
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■  DitAt  55™  T  h»T«  tni^  »n*mooil  rttkwA  yoar  not*  InTUing 
in«  to  aCMnd  tomorrow  -verilng  tiM  mMUng  caUmI  for  Uie  purpoae 
of  voicing  opposition  of  the  buflln«M  men  of  our  city  to  '  tb« 
frc*  colRAgc  of  stiver  Is  the  United  8t«t«».' 

"  I  sball  not  b*  abU  to  »tt«nd  and  addrcM  tb«  meeting  aa  70^1 
requeat.  but  I  am  glad  that  the  buaineaa  Intereata  of  New  York 
are  at  laat  to  be  heard  on  thui  subject.  It  lurely  cannot  be  neces- 
sary for  me  to  make  a  formal  expreaslon  of  my  agreement  with 
thoM  who  bellere  that  nhe  greatest  peril  would  be  Invited  by  the 
adoption  at  the  ncheme  embraced  In  the  me«sure  now  pending 
in  CongrM*.  for  the  unlimited  coinage  of  silver  at  our  mints. 

"  U  ve  have  developed  an  unexpected  capacity  for  the  asslml- 
latton  of  a  largely  increiuied  volume  of  thw  currency,  and  even  if 
we  have  demonstrated  i.he  usefulness  of  fuch  an  increase,  these 
oondttlona  fall  far  short  of  Insuring  us  against  disaster  If  in  the 
1%  situation  we  enter  upon  the  dangerous  and  reckleas  ex- 
it of  free,   unlimited,  and   lndep€,Ddent  silver   coinage." 

Mr.  BiooM    Li  that  signed? 

Ifr    PiSK    That  letter  was  signed  by  Orcver  Cleveland. 

Hr    Bloom    Ycu  may  proceed.  Mr.  Fish. 

Mr  Fish  There  are  aome  questions  I  wanted  to  ask  you.  Ut. 
Trimble  Thla  whoie  silver  question,  after  the  so-called  "  Crime 
of  1873  "  was  before  the  American  public  and  before  the  Congress 
up  to  t8M^ 

Mr    Tkimbls.  Tes. 

Mr  FwM  On  Aug\ut  23,  1893.  when  the  House  was  overwhelm- 
ingly Democratic,  was  over  a  to  1  Dfmocratlc.  the  House 
voted  by  a  vote  of  SM  to  109  to  repeal  the  authority  granted  in 
the  1890  rssoiuUon  to  purchase  silver  bullion.  Now.  as  I  say. 
tta«t  was  a  Democratic  Hcuse.  None  of  us  was  there  at  that  time. 
of  course,  but  we  must  be  fair  and  assume  that  the  House  must 
have  been  something  like  thu  House-— the  same  type  of  people. 
and  so  forth.  They  must  have  dlacuaeed  this  issue  from  alt 
points  of  view.  They  must  have  had  a  full  opportunity  to  be 
heard  and  to  express  their  views. 

Thfn  by  a  vote  of  more  than  2  to  1  they  voted  this  propo- 
sition down.  I  am  not  ready  to  .lay  that  those  Members  or  any 
of  the  present  Members  of  the  House  are  Influenced  either  by 
Wall  Street  or  by  the  money  power  in  casting  a  vote  of  that 
kind  They  must  have  considered  the  question  on  its  merits 
and  acted  on  its  merits 

That  is  a  partial  answer  to  the  qxiestlons  that  you  have  put 
here  or  to  the  statements  that  you  have  presented  to  the  com- 
mltles  This  was  before  the  country  They  could  have  done 
WtiM  they  wanted  with  It  and  when  they  had  an  opportunity  a 
DemocTstic  House  by  a  vote  of  over  2  to  1  refused  to  remedy 
the  situation,  from  your  ptMnt  of  view. 

That  Is  one  answer  to  your  question. 

The  other  question  I  wanted  to  ask  you  Is  this.  Tou  said, 
and  I  agree  with  you.  that  the  big  bankers 

Mr  TaiM*t.K  Let  me  interrupt  you  right  there.  You  talk 
about  a  Democratic  House      This  is  not  a  party  qusalttm. 

Mr    Pish    I  agree  with  you  there 

Mr  TniMBtt  It  Is  a  patriotic  question  You  have  referred  to 
Orover  Cleveland  You  nay  that  he  snld  that  It  was  a  dangerous 
experiment      We  had  it  for  80  years  In  this  country, 

Mr  FisM.  Mr  TrimWe.  I  do  not  charge  because  you  have  the 
other  point  of  view  that  you  are  Influenced  by  the  silver  pro- 
tfuesrs  In  the  States  of  Nevada  and  Colorado,  or  any  other  States 
ttel  prodtM*  sttTsr.  You  have  nsTsr  been  charged  with  having 
your  opinion  influenced  m  that  wny  Therefore,  why  should  you 
charge  these  other  people  with  being  influenced  by  Wall  Street 
because  they  «t<\nd  for  the  gold  standard  and  are  opposed  to  the 
free  coinage  cf  silver''  That  Is  the  question  that  I  ahould  like  to 
ask  ycu. 

Mr  TaiMH:  r  :  do  not  know  a  silver  producer  I  am  from  Kan* 
tucky.  where  tnev  do  not  produce  a  grain  of  sliver.  I  am  for 
sliver  and  the  free  colnafs  o*  silver  for  humanity's  sake.  I  want 
to  cheapen  the  purchasing  price  of  the  gold  dollar  That  is  what 
we  need  today. 

Let  me  ask  you  a  question:  What  objection  have  you  to  the 
remonetlsatton  of  silver* 

Mr.  PUM  I  do  not  know  that  I  have  I  am  not  saying  whether 
I  win  object  to  the  proposal  that  is  before  this  committee  seek- 
ing International  agreements. 

Mr  TuMBLz  May  I  intamiBt  you.  Mr  Pish*  As  long  as  you 
have  mentioned  internattnilM  agreements,  may  I  put  In  the 
record   my   views  on   the   International   agreements   proposed? 

Mr     PuiH    Will    you    let   me    proceed    with    another    question? 
' -^  -iiBLt.  Yes:   go  ahead 
^n    I  agree  with  the  statement  that  you  made  the  other 
r\€  depreealon  was  largely  due  to  the  activities  of  the  big 
r   Wall  Street  and   the  big   international   bankers      They 
L'osaibly    the   leaders    in    it.    althougU    the    American    people, 
them,  were  responsible  t>ecause  they  went  into  an  orgy  of 
ling  and  speculation,  and  so  00 

We  think  we  know  the  reasons  for  the  Inflation,  and  we  think 
that   the  international   bankers  were  somewhat   responsible. 

But  suppose  we  had  remonetlzed  silver.  How  would  that  have 
■teppod  the  Inflation  and  how  would  that  have  prevented  the 
Wall  Street  and  the  Internallonal  bankers  from  creating  and 
helping  to  lead  In  thla  enormous  deflation? 

Mr  TviMSLK  Because  tbey  could  not  control  both  metals.  They 
could  not  con'rol  the  volume  of  money.  The  volume  of  money 
wotild  be  «•    kThic  that  tbirf  eouid  not  control  it. 

If   you    .  t  of    lalaraattonal    t>ankers  run   this   country,  it 

does  not  ay  dlffsrsnee  what  kind  of  metals  you  hava;    If 

Um  peop;^  .:   .„e  country  have  got  c<)A|kl«nos  Ux  them  and  thsy 


can  control  commercial  credit.  It  would  not  nuike  any  d  Ilerence 
If  you  did  not  have  a  doUar  of  sliver  or  gold  It  would  not  make 
a  bit  of  difference. 

But  they  have  used  the  gold  standard  to  set  up  a  machine  to 
grind  out  bonds  for  Wall  Street. 

The  gold  reserve,  we  are  told.  Is  to  "  protect  the  credit  of  our 
currency."  Protect  tt  from  whom?  Tou  and  I  are  maiclng  no 
assault  upon  it — wouldn't  hurt  it  for  the  world.  When  we  get  a 
paper  or  silver  dollar  we  don't  trot  around  to  the  Treasury  to 
have  It  •'  redeemed  "  In  a  slug  of  yellow  metal — we  mak.;  a  bee 
line  for  the  grocery  store  and  have  It  redeemed  in  a  side  o  t>acon. 
In  what  do  you  want  a  paper  dollar  redeemed?  If  you  exchange 
It  for  a  gold  coin,  you  have  got  but  another  governmental  order 
for  goods,  which  you  must  present  for  redemption  to  the  people 
When  you  have  exchanged  yoxir  dollar  for  corn  or  cotton,  jxirk 
or  piglron.  it  has  been  redeemed — not  till  then  have  you  received 
final  payment  So  long  as  the  people  will  redeem  a  paper  dollar 
at  Its  nominal  value.  Isn't  It  as  good  an  exchange  medium  as  gold? 
"  Then  why  ".  you  may  well  ask.  "  should  capitalists  really  care 
to  preserve  the  gold  standard?  '"  They  have  made  of  gold  a  fetish 
and  are  robbing  and  enslaving  the  people  by  playing  upon  their 
economic  ignorance.  By  means  of  this  financial  hoodoo  they  have 
Induced  the  people  to  add  to  their  already  grievous  burden  The 
great  capltallsU  have  emptoyod  foM  to  create  panics  that  have 
cloeed  factories,  bankrupted  merchants,  augmented  the  army  of 
tramps,  and  precipitated  bread  riots  that  ended  In  bloiidshed 
simply  to  enhance  the  galna  of  a  pitiless  system  of  pawnbrokerage. 
Mr  Ptsh  Of  course,  you  know  that  In  thla  depression  a  great 
many  people  were  hoarding  gold. 

Mr.  TaiMBLB  Under  our  operations  on  the  gold  standard  let  us 
say  that  we  have  $150.000  000  of  gold  reserve.  Just  let  us  take 
that  figure  as  an  arbitrary  ngure  That  Is  supposed  to  protect  the 
credit  of  our  currency.  We  will  say  that  Mr  Smith,  of  Wall  St>cet. 
geU  up  a  pool  that  come«»  »o  Washington  with  •50.000,000  of  cur- 
rency, silver  dollars,  r  bank  notes,  Pcderul  Reserve  bank 
notes  They  go  up  to  '  iviry  "f  the  United  States  and  nay, 
•  We  have  here  •80.000.UOO  of  v.  give  us  gold'  Und«>r  the 
law  you  have  got  to  give  them  .d.  As  soon  as  you  give  it  to 
them  It  reduces  the  gold  reserve  from  •150  000.000  to  •lOOCKOOOO. 
Then  the  Secretary  of  the  Treasury  is  authorized  to  issue  xjnds 
to  the  amount  of  the  •50,000.000  to  replace  the  gold  Just  taken 
out  of  the  PederaJ  Reserve  fund  by  the  redemption  In  gold  of 
Mr  Smith's  •60,000.000  In  ciurency.  Mr.  Smith  says  to  the  Secre- 
tary of  the  Treasury  '  I  will  let  you  have  my  •50,000,000  In  gold 
back  for  •SO  000.00  of  your  bonds."  Then  Mr.  Smith  can  sell  These 
bonds  in  the  open  market  for  currency,  go  l>ack  to  the  Treasury 
and  redeem  this  ctirrency  In  gold,  buy  more  bonds,  and  so  forth, 
and  repeat  this  process  ad  infinitum.  Can  he  not? 
Mr.  PiBH    No. 

Mr.  Tumble.  Tell  n\e  why. 

Mr.  Pish.  Because  It  does  not  work  In  a  depression  when  people 
are  hoarding  gold. 

Mr  TaucBLA.  It  does  not  work  when  a  man  In  the  White  House 
kicks  us  off  the  fold  standard  But  it  will  work  any  time  when 
we  are  on  the  g<Sd  stands rd   lOO  percent. 

Mr.  Ptsh.  Coming  back  to  the  question  I  asked  you.  do  you 
really,  seriously  think  that  if  we  remonetlze  silver  it  would  make 
a  difference  so  far  as  the  ability  of  the  Wall  Street  bankers  to 
manipulate  money  is  concerned,  and  so  far  as  the  inflation  that 
we  had  is  concerned? 

Mr  TaiMSLx.  All  the  difference  In  the  world.  If  you  temonetlze 
sliver,  you  raise  the  general  level  of  prices  lOO  percent. 

Mr  PiBH.  I  am  Ulking  about  1938  and  1929,  during  the  great 
Inflation  or  boom. 

Mr.  Tbimblx.  I  do  net  think  anything  would  stop  Wall  Street 
If  they  have  a  man  in  the  White  House  who  listens  to  them  and 
has  a  direct  wire  to  Wall  Street  and  takes  orders  from  them, 
which  has  been  the  case. 

Mr.  Pish.  Of  course  you  know  that  we  were  In  a  period  of  great 
Inflation  all  over  the  countrv  at  that  time.  I  do  not  bcUove, 
whether  we  had  silver  or  gold  or  anything  elss.  that  It  would 
have  made  any  difference.  You  nutde  the  stat— snt  the  other 
day  that  If  we  had  had  silver,  that  situation  could  have  been 
averted  and  controlled  and  regulated. 

Mr.  TUmblx.  If  you  are  going  to  permit  the  International  bank- 
era  to  run  this  country,  that  Is  one  thing,  but  that  last  orgy  of 
gambling  and  speculation  could  have  been  stopped  in  20  minutes, 
at  any  tims.  if  the  President  of  the  United  States  wanted  to 
stop  it. 

Mr  Pish  Why  could  not  the  Congress  of  the  United  SUtes 
have  stopped  It  if  It  wanted  to? 

Mr.  TaiMBi^.  The  Congress  could  have  done  It  If  they  had 
passed  the  bill  to  that  effect.  But  we  were  all  In  a  fool's  paradUj 
then, 

Mr.  Pxaa.  I  agree  with  you  thoroughly 

Mr  Tumble.  The  Federal  Reserve  System  had  plenty  of  money 
and  loaned  the  money  to  the  banks.  The  banks  loaned  the  money 
to  the  brokers,  and  the  brokers  loaned  It  to  the  people,  and  then 
everything  went  sky  high. 

Mr.  Pish.  Is  It  not  a  fact  that  thla  Is  what  happened:  The  big 
bankers,  the  big  businees  Intereata  all  over  the  country,  let  us  say 
for  the  sake  of  argument,  said  to  the  Congress  of  the  United 
States.  "  Keep  your  hands  off  of  business.  We  know  how  to 
conduct  our  business  We  do  not  want  any  interference  with 
And  that  is  what  happaned.  The  President  and  Um 
kept  their  hands  off  and  did  not  try  to  stop  the  InflatlOB. 
In  that  way  we  are  to  blame  bacau—  «•  listansd  to  business. 
Mr    TUMMLK.  That  la  trua. 


M."    Fish     It   had  nothln.r  to  do  with  silver. 

Mr  Ft^Rn  Mr  ('hK;rni.i:i  we  are  not  discussing  the  resohitinn 
that  la  t)eXore  vi!^  ut  a»l  We  are  taking  up  an  entirely  difTert:.' 
line  of  argum<':.t 

Mr  Prsi!  I  ch-  ri'it  afiiiil'.  tl-.:.t  berau.'^e  the  pentlema:.  staKv.  •  ^.l• 
other  d.iv  ■.'  •'  :i  sil.tr  had  been  remonetlzed  we  wculd  n.  t  Siav*' 
had  thi-    ;:  ::    •  ic  !. 

Mr    t  >K.      i'.  .:    wii.ii    .';,i.s   t.hat   pot   to  do  with  thi.s  resoli:t:on- 

Mr.  Fish  lir  rr.ailf  i.-.e  j-vaif rr.rnt  1  do  not  think.  11  L.w^  u:r>- 
thlng  to  do  wi; :.    it 

Mr  B;o('V  1 ':f  Ct.'i  r  ur-;;  1  like  to  a.'^k  a  question  "i'ou  re- 
ferred Ui  'iif  tmu-  :a  (.'iriver  (.'.evfiand  Winilti  not  the  furt  xt.-.i' 
at  that  time  ur  .%.--■  .i  tt.  t.t.  '  :,ai,,,n  instead  of  .1  crf-d:i>  r  :.:»ii.  :. 
as  we  are  today  iiuske  ^<  me  c^eri  y^ce'  Ccndilions  bcKie  d.fer;:.', 
now  than  they  were  i;u  :i  would  mulie  some  difference  In  h  qu-s- 
tion  of  that  kind 

Mr.  F^H.  It  A  :;.ci  ':.i\e  .--omp  efJect.  certainly;  but  Ciro\'('r  Cleve- 
land did  not   (^pj'v^i-  i!.;.v  i.{>e  of  leeLslath^n   before  t^ie  ccnuiwiiee 

Mr.  Bloo.m  ^^  »•  niu.-^t  taKe  the  clrcum.'itani.es  a.'^  they  rx;t  at 
the  time.  Then  we  were  a  debtor  nation.  Ttxiay  wc  are  a  creditor 
nation. 

Mr  F'-H  TV.e  two  iK.>i'i.s  arc  entirely  dtfTerent  TliC  one  ht'oTC 
ti  •■        ':.::. itiee    has   to   do   w;ih   an    inttrnat lonal   agreeniei^t 

Mr  Hi-.M  .M  t'l  ccnirsi  wi-  l,a\i-  allowed  \ery  great  iatituue  :n  all 
of   1 1  (".<     hca    ;  '.t' 

Mr.  FlsH  I  '-•  iii^r.*  :t  w;v^  only  right  to  put  in  an  answer  to 
what  had   !•.•:.      .    .      ;.   tl.c  -  iS'prt 

M:     H:.i-)M     Ha\f    vciu    finished,   Mr     Pish? 

.M.'     hi.'-ii     I    :..!.»    111. ..--lied     yes 

Mr.  T^.ivb:  K  B'-tOM-  we  pc  any  further,  inasmuch  a.«;  Mr  Fi.^H 
hati  saic!  I 'i.it  I  :..».e  :n  t  di.''rus.sed  the  resolution  Ix-fore  me  con-- 
mittee,  i:.a*  'At-.at  I  :.«■  e  said  i.s  not  permane  to  the  subject  before 
us.  and  aa  v.f  arc  col.  .dt-r; !ie  an  iniernational  conference  I  want 
to  give  my  view      v  :.   ;:.ti  r  r.ailonai   conferences. 

In  regard  to  ai.  internaiinni^!  conference  for  the  purpose  of 
arriving  at  an  fi^Tri-r.\fi.\  a.s  to  v^hat  our  monetary  system  sha,'  be 
in  my  opinion,  it  is  a  -inm.  delusion,  and  a  snare,  and  those  wi.i 
approve  of  svu  ti  a  (  <  .!- niice  are  either  wittingly  or  iiLuit t ir.i,':-, 
the  mos'  ;>"t»  !,t  p'  en..<>s  of  i;,e  remonetizaiion  of  sliver  It  :--  an 
old  deli.>.<  1.  ..i.o  ...i.~  .:<.:ii'  impor'anl  duty  for  the  internaiional 
bankers     n  many   previout,  oi  casion.s 

We  luui  an  international  conference  In  1867.  even  before  silver 
was  demonetized,  and  any  f.iir-n.mded  person  who  will  re.-.d  tl.e 
record  of  that  conference  w;;.  b"  f.-cfd  to  t!ie  cnr.clo.'-iori  t..at  t.h'- 
verdict  of  that  confei'Mc  which  was  to  demoneti-e  silvci  Wa- 
brought  atK>ut  by  the  influence  of  Senat<ir  John  Sherman  o,f  Ohio, 
who  was  Chairman  of  the   !    :    .i.ce  Committee  of  the  Senate 

In  1878.  5  years  after  tli'  dt  monett/ation  of  silver  and  a  few 
months  previous  to  the  resumption  <  t  specie  payment  in  the 
United  States,  the  louer  H..u^e  of  Cfintress  overwhelm. .".rly  rp.'seri 
the  Bland  bill  rcnioncti /mi-  s.l\(  1  at  the  ratio  of  16  t.  1  Ir.  •i,< 
meantime  Senator  Sherman  th.e  arch  foe  of  blmetallisn^.  was  n;a/.c 
Secretary  of  the  Treasury  m  President  Hayes'  Cabinet  Ti.f  p.is- 
sage  of  the  Bland  bill  in  the  s«i.aii-  was  blocked,  but  a  substitute 
bill,  known  as  the  "  Bland-Alli.son  bill  '.  provided  for  a  limited 
purchase  of  silver,  from  two  to  four  million  dollars'  worth  a  month. 
and  It  also  provided  for  an  international  confe.  cr.t  f  r..is  bill 
was  adopted  by  both  H  -u^i  s  .i.s  the  b«-i  cnmproinise  obtainable  by 
the  silver  men  and  v.  .;s  .itoeci  bv  Prc.s.dent  Haye^  and  paased  over 
his  veto.     I  herewuh  q  ii  t.    1,:.  <  \ct  ri)t  from  the  Internationa,  coi 


In  an  internati.-.i.al  coi.frrencr  ^'ivinii:  hiir,  f\i:th""v  t.-i  ro;>o.:u 
rive  con.iiu.s.s.  nt-:  ■>  ai.tl  lii-propriateci  $100000  t  ..■■•-■,  t:<.f  e.v- 
peases  of  the  t  i.>r..i:.-.-sioT.  and  for  37  \e.,r--  innl  mw  ha-  bi-en 
..\.i  .i-.blt      t  ...  :,v:t.     pate     1:.     ai.     ii. :  or  national    cou:  i-rro'  e, 

a:  d   .s  .i\aiiaLie   touay    lor   Ilia'    purpose 

:•  :.  .s  been  asleep  for  37  ;, :  a:  ^  .%  ■.  ■»!,  lu  •!  tj.^  silver  question 
coine>  op  aod  wlien  w >•  l-.a\.'  a  tzr^'t  oppression,  we  have  again 
the   0.0    :..>!•■      ■.:    ar.   ;  i.iei  o.air -iia.    a+'"ei'irit  r.t. 

\H  (  ha\«-  ;.  .0;  •;,•■(.  ; ; . ' .  i  i.at ;  ma.  t  nicrences  on  International 
GtK.-tii'Us  ai  o  ....  h.'.'-  ;  '-o\fu  fut.^c  We  have  not  been  able 
•  ristric'  t  control  the  sale  of  narcotics  by  an  International 
■..:i«  (  ir.i  i.t  and  we  have  not  been  able  to  reduce  armament  by 
.0.  international  agreement.  We  have  not  1  » ,  •  o  ,c  to  outlaw 
A  .ir  by  International  agreement  TlK-rffon  v..  •  ii  pe  have  we 
to  accomplish  anything  on  our  rr-nnciar\  •  ysirn,  \v;.ich  in  every 
country  Is  absoluiely  a  domestic  pro'pcsiti.ii  '  D.o  wc  ask.  for  an 
11. t  -national  conference  In  1792.  v,!..  r.  wr  e-t.n  ilshed  our  Qrst 
moL.etary  system?  Did  England.  In  iHir  as;,  trr  an  International 
agreement  when  she  demonetized  sii.rr  Did  Germany,  the 
United  States.  Prance,  and  the  Latin  Union  deinonrttze  .'■ilv-r  by 
an   International   agreement" 

Mr.  Pish.  But  you  did  not  rc.d   ve-tc-o.ay  s   nt  '.>. -p.oper^ 

Mr.  Trimble    What  about? 

Mr.  Fish.  The  administration  told   u.*-   thut    .-^    .oion  h  w?  ceased. 

Mr.  Trimble.  I  am  talking  for  n.y-elf  aiici  n-  ■  tor  the  admin- 
istration. 

The  ratio  between  golo  and  s.lver  c  ;ns  is  a  rr.atter  tl;  ,'  every 
nation   will   establish   lor   the   convenience   ci    ;t  :,    i—   p.c   ai    1 

by  Its  own  laws.  It  Is  a  part  of  the  sovereign  p^A'-r  .  t  co  ry 
nation  to  do  this,  which  It  cai.o  t  surrender  to  another  power 
and  still  be  Independent:  fin'i  ir;  everx  nation  it  is  a  separate 
featiire  of  home  rule.  It  rest"-  entirely  v,.t;.  the  law-making 
power  of  every  nation  to  provide  th  ,t  th(  com.-,  of  foreign  coun- 
tries shall  be  or  shall  not  be  t.clni.tiof;  through  Its  custom- 
houses, or  shall  circulate  as  mo:ie\  1  r  '-hall  be  legal  tender,  and 
what  shall  be  their  value,  ai.d  m  the  absence  of  such  provision, 
foreign  coins  are  simply  bull  km  rhe\  are  not  money  In  any 
legal  .sense  but  are  mere  coniinodities  It  is  undeniable,  therefore, 
that  the  legal  ratio  between  ^oiri  a'.d  silver  f.\ed  "n\  'he  laws 
of  the  United  State-s  1.^  ,-.  n.-.ttsr  that  cor.'nTns  th-  pe?  ;  .e  of  this 
country  alone  and  does  not  regulate  the  ratio  m  any  other  cunlry 

He  is  a  rash  man  who  would  place  th»*  productive  or  tinancial 
po:ver  of  our  wonderful  land  in  the  !,.,:vt-  or  the  people  of  other 
'aids,  who  wish  to  live  and  grow  rati  '  ,  ti  I'tdline  our  produc- 
tions, so  as  to  give  them  the  rittht  to  reguKite  our  m  -ra,  y  as  to 
quantity,  character,  or  value 

I  can  conceive  of  nothing  in  *hc  line  of  international  agree- 
ment that  Is  so  utterly  Impossible  of  accomplishment  as  to  bring 
the  countries  that  produce  sliver  to  agree  with  other  nations  that 
proriti  -p  gold  and  no  silver  as  to  the  price  at  which  thry  shall 
i>e   aiiti.illy  Interchangeable 


la  i:ie  efTort  to 


nut  ion 


raT 


w  \\( 


-jretf-nded  or 


ference  of  1878    which. 


nays  ill   a  nut  shell   the  p-inclple   of   the 


bimetallic  theory  of  money: 

"At  the  Christian  e-i  'he  metallic  money  of  the  Ronmri  Empire 
amounted  to  •1.800  0^'  oun  Ry  the  end  of  the  fifteenth  century 
It  had  shrunk  to  •200  000,000  ,  D-^  .fdai.i  Smith  mfcrr:.  a-  that 
m  1456  the  price  of  wheat  In  Ftiiland  was  2  penee  per  h  Pel.) 
Population  dwindled,  and  'c  mmerte  arfu  wealtli,  and  :-<'-f\om 
all  disappeared  The  peojile  uere  red  I'pd  by  poverty  anrl  lo.sery 
to  the  most  degraded  conditions  of  serfdom  and  sli^ver  The 
dUlntegratlon  of  n<Ku'tv  wh-  alrr.o-'  1  (wiiplrte  Hi  'or;  ri  a  --0^ 
no  such  dlsastrouH  •■a'l-itt."  n^  D.n'  from  the  Roman  }■':■•].:' 
to  the  Dark  Ages  Tlie  Ui.v  ovei  y  of  the  New  World  hv  To:  .lahi^ 
restored  the  volume  of  preciouf  n  rtal-  hroupht  vl'h  :t  rising 
prices,    enabled    =o--!r'v    to    reunite    it"-    shuttered    hok-     -h.aVe    ofT 


•■(111.  sincere  or  dpeepi.\e  h.onest  or  iliusary  whetlie"-  ir. 'ended  to 
aid  or  to  pre\  ^nt  the  rn'r.ratian  of  .i-il-.'r  as  a  uiar.' y  metal. 
Ignores  tiie  tota*  f.i  t  that  the  dcinestK  and  t!.,"  irj'e.-natioual 
uses  of  the  mone>  r.-.v.-.:^  .0  e  ah-n.-t  r;,t:rel\  d, "(;>•:.!  in  domes- 
tic trade  they  arc  r-  s:'.  ■id  be  loo';*--  •>  ■  e-  ■  '•;  .o-f  coined 
under  the  law.  ;.  :d  "..'■  law  of  u.sa,;e  'I  ;,<  -'.tute  law  must 
absolutely  fix  th(.:  r(l...e  .al..e  as  la  :,<  •,  ..i,.,e  they  are  mere 
commodities  when  used  in  c ota.mer  <  b(ta...i  the  ditftrent  na- 
tions, and  can  have  no  real  money  value  i:  ..'  l-  ia,t  fixed  In  law 
In  the  countries  where  they    are   m   actual   wi    b;    ii  e   p'opie 

To  fix  a  ratio  of  woieht  fineness  alli  \  and  saluc  vi.i'.h  will 
regulate  gold  and  ^.;.e;  .  o.i.s  a  a  t.  i,.,ikc  them  Interchangeable 
as  money  the  worlu  over,  o;  an.  .  ^  the  preal  commercial  nations, 
we  must  have  an  agreement   so  pi  ;.<:..!   as   •      become  a  canon  of 


•  •  •Mbi'-  »:ed 


It 


ft« 


the   shack' 


feiaiaUsm.    and   to   rel^ht    and    upl.f1 


1  most 


extinguished  torch  of  civilization  " 

We  had  another  international  confe-en  e  ;n  1881  another 
one  in  1892  -  all  with  the  same  result,  ncthinc  done  In  1896. 
m  the  Presidential  race  between  Bryan  and  McKlnley.  bimetallism 
was  the  paramount  Issue,  and  the  only  material  dlflTerence  be- 
tween the  two  platforms  was  that  the  Democratic  platform  de- 
clared for  the  remonetlzatlon  of  silver  without  the  advice  or 
con.tent  of  any  other  nation  and  the  Republican  platform  declared 
against  bimetallism,  except  by  an  International  agreement,  and 
pledged  themselves  In  the  platform  to  bring  about  an  Interna- 
tional conference,  and  to  that  end 

Mr.  Fish.  According  to  that  platform  of  course,  we  are  all 
party  men  here — we  Republicans  here  i  u^ht  t  •-  te  for  this 
reeolutlon  and  the  Democrats  ought  to  vote  a*.>aiuai  11;  is  not 
that  so? 

Mr.  Trimble.  Absolutely:  but  Republicans  and  Democrats,  every- 
body who  wants  to  take  the  clutches  of  the  money  power  off  the 
throats  of  the  American  people,  ought  to  vote  against  Interna- 
tional conferences,  because  we  will  not  get  anything  but  the  worst 
of  It.  if  we  get  any  agreement. 

And  to  that  end.  In  1897  a  bill  w-is  pa-sssd  by  Congress  au- 
thorizing the  President  of  the  United  StaU-b  to  cuJ  or  paiticlpate 


international  law.     Such  a  la  a      .:.   r.'-'.cr 
Impossible  however  much  It  n.o   f><   <^i   '■•'  1 

"There  never  was  t.fl.  a  t.o.e  m  the  hi.'-tory  of  this  couutry 
when  we  should  b'e_  ii.t  ain.onltion  of  the  Father  of  our 
Countr^y.  "Peace,  couiineri  (  and  fr.endo,  relatii  i.s  with  all  na- 
tions; entangling  alllan'      v:-!i  i,  !■  1 

Mr,  Bakewell.  Mr  Clu.i;u.an  v..  ;  .1 .  t  i.,iO  .M:  Trlmblo'f  vie 
very  fullv  set  forth,  very  amply  s*  i  f,,rih  and  .erv  luterf^tin:.;- 
set  forth  We  have  all  !>- ■  a  at,  rested  a;  .  -  •/  .med  in  hu 
presentation.  But  I  do  w.n.i  i,  enter  on.  (1  e:  pa, test  against 
the  statement  that  has  so  cften  b<<i,  .'epeai.  .  t, .  ..:o  ...  ;  lying 
that  anyone  who  does  not  actLjf't  t;.,s  mcu  ,;  ii.  ,-  a  *  :  mper 
of  the  golden  calf  or  belongs  to  thai  uioujj  of  money  changers  that 
ought  to  be  driven  out  of  the  ten. pic. 

I  regret  very  much  that  we  have  not  some  sober  economist  to 
talk  to  Vis  about  this — a  trained  thinker  a  c'esr  thinker,  who  will 
present  this  with  entire  :.e  o  .0  ir  :i.  p,:-  .  ;.  ad  partisanship, 
bo  that  we  could  really  have  ini-t  ,-...-  la.oie  uo 

Certainly  no  one  would  accu  e  t;-  (,  tlnguished  scholar,  the 
expert  from  the  Federal  Reserve  Bc.iia  of  being  a  worshiper  of 
the  golden  calf.  He  gave  us  a  very  clear  presentation.  So  fa;  as 
I  know  there  Is  scarcely  a  reputable  ecunomi.st  anywhere  who  is 
not  of  the  opinion  that  for  America  to  attempt  to  remonetlze 
silver  and  do  It  alone  would  be  ,.  .'at.d  mistake.  I  do  not  like  to 
have  all  of  us  simply  brusheu  lu^-de  a-  0  .nlons  of  Vn'&ll  Street.  I 
do  not  like  that  sort  of  impln -n  :.  A  ...m  discussicn  1  an 
Important  question  ought  not  to  ix  di.'-i.rUd  by  an  ati«  .;.,  t  to 
stir  up  feeling  and  LU  will. 

Mr.  TmiMBX.E.  The  gentleman  mlsconstn'od  by  Intention  I 
think  every  man  who  believes  In  inonoinet-il..an:.  _  ;^i  afi  h(.:-o.-w 
and    snce.re 

\:j     lis..~.t  ..n.i..  You  have  ■^-■.  -----  su. 


^ 


It  you  l«t  m  tot  of  intsmAUonal  bftacers  run  UUs  country.  It 
dOM  not  xnjLJie  anj  cUfl«r«nce  what  kind  of  matala  fou  h*f;  If 
tb*  paofte  of  UtfS  oouAtry  tkare  got  o^i^deno*  in  thtm  aiul  thaj 


nmgT— B  kept  their  handa  off  and  did  not  try  to  stop  the  inflation. 
In  that  way  we  are  to  blame  becauaa  w«  IiateneU  to  busmetks. 
Mr.  TmiMaLX.  That  Lb  true. 
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No  acholar  admits  any- 
many   acholars    who    are 


Mr  TaiMBUi.  Just  aa  sincere  aa  I  am.  The  trouble  la.  In  my 
opinicn  ti  la  a  coovicuon  witlk  bm— I  do  not  see  bow  any  man 
who  uoderctand*  the  money  quastkm  can  advocate  gold  mooo- 
metatllam 

Mr  Bakxwxu...  That  la  the  reaaon  I  would  like  to  have  some 
sober  men  tMff*  who  do. 

Mr    TatMSLS.  The  avenM^e  human  head  la  like  a  cake  of  butter 
or  ft  crock  of  clubber      We  take  on  the  flavor  of  our  surroundings 
Aa  mm.  we  are  creatures  of  rnvlronment      Ninety  percent  of  us 
are    either    RepubUcana    or    DemocraU.    Proiaatanta   or    Catholics, 
prohibitionists  cr  anuprohlbltlonlsu,  because  of  our  environmenu. 

I'or  Hit  last  00  years  the  great  colleges  of  this  country  have 
lM«n  fllied  wlt.^  eoooomlata  trained  on  the  line  of  the  gold 
jDoaoaaetallisni . 

Mr  Bakkwsu..  I  dlaptita  that.  They  have  been  trained  on  tha 
line  of  sound  scbolarshlp.  going  back  to  Adam  Smith  ^nd  coming 
down      That  is  a  misstatement  of  fact 

Mr  TaiMBUt  You  say  that  is  not  a  fact,  but  if  you  will  read 
the  report  of  the  Investigation  of  the  Federal  Trade  Commlsaton. 
you  wlil  see  wtiat  the  Power  Trust  Ls  doing,  which  Is  insl^niflcant 
eompared  to  whitt  the  Mon^y  Trust  has  been  doing  They  went 
Into  the  coU«ces  and  aubaldlzed  the  professors.  They  tuve  even 
purchased   news^iapers  by   the   wholesale. 

Mr    Bakxwkix    That  Is  all  nonMnae. 

Mr    TuMBLz.  That   u  what  the  money  power  has  done. 

Mr    Bakcwsix    That  Is  nonsense.   It  Is  nut  true 

Mr  TaiMBUC.  That  was  developed  in  their  hearings,  and  has 
been   proved. 

Mr    Bakxwcu..  It  is  not  true 
Tkimblx    It  Is  proved. 
BAxrwcL    No;    It   is  not  proved 
TviMBU    Why.  they  admitted   It 
BAKrwcLi.    They  do  not  admit  It. 
thing    of    the    sort       There    are    a    great 
•Dtlrelv   free  on    this  question 

Mr  TaiMaLX.  The  FfKlcral  Trade  Conn  mission  developed  that  the 
Power  Trust  w^t.t  Into  coll^cr-s  snd  had  these  people  on  their 
pay  rclU  :.py  even  bought  newspapers. 

Mr    r<  M      (*h«irman.   I  still   maintain  that  this  U  not  ger- 

nanr  '..>  .'••lioa  before  ua. 

Mr    Kn  '       vir    Trtmbi*.  for  3  or  3  days  we  have  been  here  and 
have  tAiKed  about  cooditlooa  of  70  years  ago.  aiul  we  even  went 
back  t4j  tha  Um»  tJt  Moaas     What  I  would  like  to  ask  you  U  tbu 
In  your  opialda  vcmld  you  briefly  tell  us  what  baoeflts  would  be 
dettved  froa  Utm  remonetuatlon  of  silver  now? 

Mr  Tausats.  I  lielteve  if  you  were  to  remonetlze  silver  on  this 
theory  that  the  volume  of  basic  money  domlnstes  the  standard 
of  vaiie  you  wo  iUI  be  doing  the  wise  thing  If  the  unit  of 
value  means  anr*  -  -  it  means  value  We  say  that  33.33  grains 
ot  gold,  a  oomr  itat  we  make  money.  Is  the  unit  of  vslue 

The  vaitie  of  that  unit  depends  on  the  volume  of  gold  tn  this 
country 

IT  you  remonettfe  silver,  you  practically  double  the  volume  of 
basic  money  and  automatically  increase  the  price  of  commodl- 
tlea    ac(-<  -  In    other    words,    here    we    have    gold    which    Is 

worth.  %  >■  .ay,  $30  87  an  ounce  Suppoee  you  were  to  send 
an  the  goid  v)(  the  world  that  was  available,  every  grain  of  gold. 
to  one  place  and  put  it  on  board  ship  and  start  across  the  ocean 
and  It  goes  down  to  the  bottom  of  the  ocean  and  there  is  just 
1  ounce  of  gold  left  What  would  It  be  worth?  One  gold  ounce 
m  doKsrs  and  cents  would  be  worth  $30  07  But  In  property 
you  c:7uld  not  estimate.  If  you  were  on  the  gold  standard,  what 
U  would  be  worth  It  would  practically  buy  the  debta  of  the 
world 

Therefore,  the  volume  of  basic  money  dominates  the  standard 
ot  value  of  the  unit,  and  the  only  way  you  can  measure  money 
la  In  property 

If  you  have  plenty  of  money,  you  have  cheap  money.  Just  aa 
If  you  have  plenty  of  wheat,  you  have  cheap  wheat,  plenty  of 
com.  cheap  com 

If  3rou  have  scarce  money,  you  have  dear  money.  That  Is  the 
old  theory  that  every  economist  agrees  on.  the  quantitative  theory 
of  money 

Mr.  Axj-KN  In  your  opinion  do  you  think  Congreas  should  tell 
the  Praaident  and  the  delegates  and  his  advisers  what  the  ratio 
ahould  be'' 

Mr  TaiMBLS.  I  think  the  Wheeler  resolution  is  what  should 
be  sdnpted  We  ought  to  Instruct  our  representatives  over  there 
that  the  ratio  should  not  be  greater  than  18  to  1  Why'  Be- 
cause we  think  that  is  proper  That  is  the  only  basis  for  the 
ratio  It  is  approximately  the  relative  production  ratio  of  gold 
and  silver 

Prom   U93  to   1931   the  ratio  has  been  less  than  14  to  1 

Prom  1493  to  1800  It  was  33  to  1.  and  during  all  of  that  time 
that  we  produced  S3  pounds  of  silver  to  1  pound  of  gold,  silver 
had  a  commercial  ratio  of  15  to  1.  or  $1  38  an  ounce 

Prom  1800  to  1870  It  runs  about  lOV^  to  1  Prom  1870  to  1900 
It  was  16  to  1.  and  for  the  laet  30  years,  from  1900  to  1931.  it 
has  been  10>,  to  1 

Mr    nuxu    Can  we  maintain  that  ratio? 

Mr  TaiMBLx  We  are  the  only  Nation  on  earth  that  can  do  It. 
If  England  were  in  our  place  she  would  not  ask  for  an  Interna- 
tk)nal  conference  to  restore  silver  France  maintained  a  ratio  of 
ISSk  ^  1  f'^  ^0  years:  Prance  alone  did  that  when,  compared  to 
\m  now.  she  was  a  baby  She  could  maintain  it  Why?  The 
rsaaon  th.^t  France,  standing  alone  among  the  large  nations  of 
the  world  and  producing  no  silver,  could  and  did  maintain  a  ratio 
of   IS'^j    to  1  for  70  years  was  due  Ui  the  fact  that  she  ;>aL^-'"jl   a 


law  which  made  gold  and  sliver  at  the  abcTe  ratio  a  legal  tender 
in  pajrment  of  all  debta. 

If  either  metal  became  leaa  valuable  than  the  legal  ratio  the 
debtor  naturally  sought  the  cheaper  metal  with  which  to  pay 
his  debts  This  increased  the  demand  for  the  cheaper  metal  and 
decreased  the  demand  for  the  deanr  metal  Now  everyone  knowa 
that  to  Increase  the  demand  for  a  certain  article  automaUcally 
raises  the  price  of  that  article:  to  decrease  the  demand  Is  to  lower 
the  price  of  that  anicle.  Thus  the  French  Government  by  mak- 
ing both  metals  absolutely  equal  and  legal  tender  in  the  ratio 
of  15  S  to  1  gave  the  debtor  the  option  at  paying  his  dcbu  in 
either  metal,  and  by  so  doing  the  priea  of  tbe  cheaper  metal  waa 
raised  and  the  dearer  metal  lowered,  thereby  maintaining  the 
legal  ratio  on  an  even  balance  Practically  all  economists  of  note. 
both  monometallists  snd  bimetal  lists,  concede  this  f>rlnclple 
which  was  proved  by  France  in  actual  practice 

I  maintain  this  country  can  do  the  same  thing  even  more  suc- 
cessfully, as  she  is  one  of  the  world's  largest  producers  of  stiver 
and  is  otlwrwtae  in  a  more  powerful  position  financially  than  waa 
Prance  during  that  period.  They  talk  about  a  flood  of  silver. 
Some  man  came  into  my  offlce  and  said.  "  Trimble.  If  we  remon- 
etlae  silver  at  a  ratio  of  18  to  1.  they  would  flood  this  country 
with  silver."  I  said.  ■'  bet  the  flood  come  We  have  got  men  in 
this  country  who  are  worth  81.000.000.  $10,000,000,  $60,000,000. 
$100,000,000.  $300,000,000.  and  I  have  never  heard  of  anybody  com- 
plaining of  a  flood  of  money.  All  I  am  afraid  of  is  that  the  flood 
will  not  come  " 

Suppoee  India  and  China  sent  their  silver  here  by  the  ship- 
load, paid  the  express,  paid  the  insurance,  paid  the  commiaalon. 
and  had  it  coined  Into  dollars  or  exchanged  for  sliver  oertlflcates 
What  do  you  think  they  are  going  to  do  with  It?  Do  you  think 
they  are  going  to  send  It  t>ack  to  China  and  India?  Why.  no 
They  would  not  send  It  over  here  fur  that  purpose. 

They  are  going  to  buy  something  here  with  It  They  are  going 
to  buy  our  corn  or  cotton,  our  automobiles,  our  railroad  steel 
our  radios,  everything  we  make.  Then  you  will  have  genuine 
Inflation,  not  inflation  by  Government  bonds,  which  la  artificial 
Inflation.  We  can  go  ahsnsd  now  and  issue  billions  of  bonds  and 
put  that  mtieh  of  a  tfibt  on  th«  people  by  artlflclal  Inflation, 
stimulate  them,  and  then  put  them  to  sleep,  snd  then  10  years 
from  now  we  will  hsve  the  same  old  gold-standard  machine 
operated  by  the  lineal  deacendants  of  the  sam*  men  who  are 
operating  it  now.  and  we  will  have  the  same  depreaMon,  perhape 
worse 

Mr  Okat  Toti  apoke  of  the  passage  of  the  Public  Credit 
tltrengthenlng  Act      Just  what  was  the  date  of  that  act? 

Mr    TaiMBLB    That  was  In  1880. 

Mr    Obat    That  was  sfter  tbe  Civil  War? 

Mr  TaiMBLX  That  was  after  the  war  All  of  our  notes,  all  of 
our  bonds,  every  obligation  of  the  Government  up  Ui  1389  wai 
payable  in  legal  tender;  that  Is.  not  legal  tender,  but  just  money 
You  go  to  the  bank  And  you  give  a  note  to  the  bank  You  do 
not  write  out  anything  specifying  what  kind  of  money  Is  to  be 
paid  So  ail  of  our  bonds,  all  of  our  debts  contracted  during  the 
war.  all  of  our  Unltsd  Mata*  notes,  everything 

Mr    Bloom    All  obUgattooa. 

Mr  TKXMBL.Z.  All  obligations  of  the  Government  were  payable 
In  money  except  a  few  of  our  t>onds  that  were  sold  before  tlie 
war  began,  that  were  to  be  sold  for  gold,  about  $345,000  000  The 
Interest  on  these  bonds  waa  made  payable  in  coin,  but  not  tha 
principal. 

Then  in  1869  we  pa.wed  what  we  called  the  "Credit  Strengthen- 
ing Act  ".  making  all  obligations  of  the  Government  payable  In 
coin,  gold  and  sliver  Then  we  provided  to  resume  specie  pay- 
ment In  1879. 

In  1873  we  pa  seed  the  bill  demonetising  silver.  &nd  therefore 
when  we  began  specie  payment  nothing  was  coin  but  gold,  and  It 
made  all  of  our  obligations  payable  in  gold.  Most  of  them  were 
held  by  European  bankers,  and  it  doubled  or  quadrupled  their 
purchasing  power. 

Let  me  give  you  a  little  homely  Ulustratlon  of  what  Congress 
did  when  It  demonetUeed  silver  Let  us  assume,  for  the  purpoee 
of  this  Illustration,  that  corn  and  wheat  are  the  only  grain  flt 
for  food  for  mankind,  that  there  were  no  substitutes  In  the  world. 
There  is  Just  a  certain  type  of  land  that  produces  corn  only  and 
the  other  type  produces  wheat  only  All  of  this  land  has  been 
developed  to  Its  highest  state  of  cultivation,  and  every  acre  that 
can  posnibly  grow  those  products  has  been  discovered  and  used. 

We  find  by  statistics  that  we  produce  in  the  Western  Hemis- 
phere 84  percent  of  the  wheat  of  the  world  and  the  Elastern  Hem- 
isphere produces  75  percent  of  the  corn  The  Western  Hemisphere 
produces  84  percent  of  silver.  The  Eastern  Hemisphere  produces 
75  percent  of  the  gold  of  the  world.  We  dellt>erately  pass  a  law 
prohibiting  mankind  from  eating  bread  made  out  of  wheat.  Let 
us  say  that  wheat  Is  silver  and  corn  is  gold.  What  Is  the  result? 
Wheat  goes  dowm.  Just  like  silver  went  down.  Com  in  all  coun- 
tries on  the  gold-corn  standard  goes  to  the  sky.  We  have  got 
to  send  to  them  to  get  something  to  eat  which  by  our  law  is  only 
com. 

That  Is  exactly  what  we  did  We  destroyed  the  purchaalng 
power  of  silver,  our  own  precious  metal. 

In  1929.  the  peak  production  of  sliver  in  the  history  of  the 
world.  3  years  ago.  we  produced  twice  as  much  silver  in  the 
United  States  alone  as  all  of  Europe.  Asia,  and  Africa  combined. 
I  got  this  from  the  report  of  the  mint. 

Do  you  think  we  ore  goine;  to  get  an  international  agreement 
to  make  xia  rich  by  remonetizing  ellverf 


of  it.  If  we  get  any  agreement. 

And   to   that   end.   In    1897   a   bill   '.^.. 
thorlzing  the  Presldeut  of  the  United  S: 


p.v.H.-fd    by    Concress    au- 

a'u.'b  to  cull  or  ^...*.   ;j..iUj 


think  every  man  who  oeiievt.- 
and  sincere. 

\L-    BiitxwKLi-  You  have  ;--; 
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Mr.  G»AT.  At  the  tlmr  o.'  thf  passage  of  Ua.=  Public  Credit 
Btrenfrthenlnp  Act  was  tl.fre-  Kr-."'-''-c  iir'i'-;;.:  a:  all.  so  far  as 
the  credit  of  the  Oovemmer.t    v.."!*  <  )ii.-rr:.(  i'' 

Mr.  TUMBI.X    Not  at  all. 

Mr.  OxAT  If  there  waa  ever  a  time  when  there  was  a  question 
as  to  the  credit  of  the  G'  vo'•^^.n^'»^•  hp.rl  rhi^t  tirr'^  rot  passed  by 
the  cloee  of  the  war? 

Ux.  TaiMBLX.  Absolutely.  We  fought  L!,e  C.v.:  Wat  with  flat 
money.     We   paid    our   soldirrs   and   sa:!  :::    :.  ;•.    n.  )ncj".     When 

you  talk  about  flat  money  r.  ^-.v  i- n-ys  iriy  r^,  ^  \:-    \ii  the  air. 

Mr.  Orat  At  the  time  th'>  honds  wpi-p  sold  was  It  that  time 
when  thcr--  w  i.-  >i.  p..  ■  t;  .ir; : ;  >:-.  ab  i\;t  v..r  treu.t  of  the  Govern- 
ment? 

Mr.  Trtmbie.  As  I  sMd  !v  '  -'^  V.  ■■•  f.--'  ^  ..li  'hat  we  sold 
were  about  $340  000  000  of  b<,r.' •=  V.  •■  ^,--,\  tl  se  for  gold.  We 
paid  a  discount  of  about  $8,000    > 

Mr.   Grat.  In    what   medium    were    thosr    bonds    made   payable^ 

Mr.  TxiMBLX.  They  were  payable  i;.  u.  n  ;,  ct  ti-t  United  States 
of  America. 

Mr.  GxAT.  Ho-.v  v,rrp  tho-e  afTf-rtpd  by  tlir  Public  Credit 
Strengthening  Act? 

Mr.  TxiMBLK.  It  Just  made  •brrr.  p  iyab.>  :n  cc'.r.  pnM  or  silver. 
When  they  demonetized  .si:v<;;  ii  r...»de  tht-m  p;ivab:p  in  gold, 
that  Is  all. 

Mr.  Caldweo,  M-  '::.i:.b.o  y  \:  ib.nfc  that  our  Joining  an 
International    coi;!- '>  :         ■'    t;.:^    k:i  ri   v,(^uld    be    ur.wi.se? 

Mr.  Trimblk.  Absolutely.  :;  v.*'  jud/e  the  future  bv  the  past. 
Now  we  are  on  the  verge  ol  ar.  interiifttional  ecxmomic  confer- 
ence. This  Congress,  ir.  tSc  Senate',  has  gone  or.  ieoi:d  for 
free  coinage  of  silver  and  the  Hou.'^e  of  Reprrsc;.t.it:\^  s  would 
pass  the  bill  overwhelmlnply.  and  1  think  to  surrr'Tdf  r.  -w  for 
anything  but  16  to  1  Is  a  cowardly  malceshirt  and  a  surrt  :;d.  r  to 
the  money  powers. 

Mr.  C\U)WEUL.  In  .i.r.y  e>cnt.,  you  favor  tl.e  pasfcacc  uf  t:.e 
Wheeler  resolution 

Mr  l-R-.Mu.r  I  think  the  delegate's  should  be  Instrurvd  W^.y 
shouiil  ■*''  M  ■■  :rstruct  them  '  You  represent  the  J'0(^;l,e  ;.:.d 
these  ..I    •  va  '■-  T'  j-ri'-i  :.i   tl.e  poojilc  through   you 

No  i'l-'  i  •  .1-  ii  '■  !.  ''"  li.".-.o  ever  ur.drrstocxl  thf  efTrr*  ^f  '.  i-xn 
on  civilization.  ■^^' \  imr  dr:fte<-l  nlcni'  not  undfr«i:nrid  -  ,•  •;  " 
effect  of  laws  on  t  r  r  wrlfure  and  U  h-i."*  been  t^^  the  InU-rest  ,' 
the  benefited  c'.  .n-i'  u  so  direct  education  that  Dtr  j/r.-j/ie 
might  not  be  en)!,.!.:' :ifd 

Where  greed  and  ^;i:.;iv   >•  (-u!tivnf.ed  in  a  rrpxibl:r    thf  [if   ;  ;(^ 
lose  sight    of    ".'.r    r>r;,(  ;,iar\    trutiiji    on    which    liiev    f'.ir'Mi    ,  lit 
and  then  tb**   v,  i.'.      ('.;\i\h   more   rupuily   iowmjci  (!.;>»«   .;;■/-.   ,,:,'i 
a  monarchy, 

Por  you  to  understand  how  Tpp-^.'.A'.ci  on^c  bcvj!.  ij.iv  be  de- 
stroyed, you  miisf  unders^Hnd  »f>nt  eflitl  lawH  ruus  ^H^■(  ♦"•  u'  i-rf 
Intended  to  benefit  a  claM  'lO  make  this  near.  I  v;;:  \^i->  a?-  un 
Uluetratlon  an  old  English  Uf^-  It  v-m  n  Ur*  that  [x-.-i...' ■■  o  the 
owner  of  land  to  settle  it  on  tl.e  '  :  li  ^l  si;  U)  dc-h  f:.!  .:  :■  :.:,ltely 
from  oldest  son  to  oldest  s<^r.  Ii  ;k  kti>  wn  a.«  the  '.:-.n  '  f  entail. 
Once  entailed  the  land  coul.l  n  it  l>e  divided  and  *■,  Id  1 1  others. 
but  would  be  held  by  tbe  i  ivlf^-t  IiMnt.'  bon  to  \):i.-->  :■.•.  \.-.<  death 
to  the  next  oldest  son  or  •:  t  r  ;•(••-.:.  •.•..n.fd  In  ti.c  clct  '.  v..\  lUlnR 
the  land  The  effect  of  tl.;-  :;.w  was  tl.;.t  ;r.  time  00  percent  of  all 
the  lands  In  England.  Scjii.ii.d  and  l:elar.d  pas.sed  into  the  own- 
ership of  less  than  1  perc«i.!  o!  t>;e  people,  thus  reducing  99 
percent  of  the  people  t"  trn.ii.'ry  It  crt.  led  a  class  that  lived 
vain  lives  of  Idleness  a:;  l  '  .\;r-  -^'.-.'.'.t'  dvyr:\:r.£^  others  of  land 
that  would  have  served  thmi  1'  r  bonies  Our  forefathers  under- 
stood the  effect  of  this  law  -::  nvi!i7.at;i  n  t.^at  reduced  a  people  to 
tenantry  and  provided  a».a.;.^l  ;:  :n  t;.e  t\jnsi;tL.tK.n..;  lavvs  of  this 
country. 

When  people  become  !.  •■>=sly  tfr.ants  and  ca:;  see  no  better 
future  for  themselves,  tl.i  .  1  .se  pride  of  home  unci  hope  of  the 
future.  They  can,  after  tha*  s.c  no  rea.';  ii  f  r  stuciymg  public 
questions,  seek  only  to  prov;'.c  l  r  t!.rn;.sc'. ves  a.s  bt-:-:  t;  -y  can  In 
their  position  of  dependent-^  .,:  d  .sc .  k  n  rurry  f:.v_r>^  v  ;th  those 
upon  whom  they  are  dependent  by  vi  nme  with  tliem  ;f  tney  have 
votes,  or  otherwise  being  f-la-,  it-.n  tf^ward  those  who  are  in  the 
position  of  masters  Uj  them  N,  r.  public  c  an  ex^i  b  n^;  where  a 
majority  of  Its  people  are  tenan*.'^  an  1  dtpcndcni  upon  others  for 
the  opportunity  of  rrpk^nf  h  livine 

You  can  thus  undc-t-ind  'Aby  any  ia-.v  thr.t  lncre;,sr.c  ti  nantry 
and   places   the   opporiu:    ;  '    a     ,.;:.      ::     i!.<     b    :.    -      :    n    few 

Is  destructive  of  good  gc^  ■  :  i.ncnt  aid  b.ciman  li..;  p.nt --.-  Instead 
of  the  law  of  entail,  it  wovud  liavc  bc<:.  a  better  bvv  •  have 
provided  that  no  one  should  own  more  bind  tlian  was  ncif  ssary 
for  the  comfort  of  himself  and   fanuly  dnr;:;i:   tlicir   ;.  .tural   lives. 

While  the  evil  effect  of  such  a  la-j.  a  a.--  :  la.n  i^.  <  ir  1.  refathers. 
and  is  plain  to  us.  you  will  .as:-:  y.urstlvcs  V..o  qui.st;  :  v.  b  y  t  .r> 
people  of  England  permitted  it  It  b-  becan.-<-  i:.c  (io;h  nif  :.•  jx-  - 
pie.  in  currying  favor  with  those  ubo  p  >,-><:&  tb.e  vvcat.b  and 
control  employment,  give  willing  submis-i  n  ir  ^^  ncliii  r.>  as  they 
are.  and  know,  as  a  rule,  that  agitata,  n  and  re.'^entn.ent  at  condi- 
tions may  deprive  them  of   tempor.irv   ford   and   sht'.Ur 

It  is  also  true  that  pn  ;'.■  :-\^y  bee-  in''  accustjn.rd  t<  a  .'^v.'.-in 
of    laws    and.    never    ha%.'.-'    ki    )V.;.    a-.vt:.inp    else     nianv     u;    i.-^t 


themselves  to  them  as  rl. 


■V  b.i.d  tbat  publ'c  (  p-n; 


■>  I  's 


them  as  right,  a  public  oji.n;  n  nK'dtd  by  the  don^mant  flashes 
and  thus  suirounded  on  all  b.ird.*  b\  fixed  c-nditi'  ns  ann  ■  ..'-toms. 
The  young  man  or  younv;  u.man  ccnnng  of  age  ai  ij-is  the 
situation  as  It  exists  and   d>.o.'-   n-,t   s< ck   to  change   U. 

We.  too.   hs'.-e   la-.v;   tb,  ■'    are    a-s   pfTcctually    redur.nc    cur    le-p-e 


to   tenantry 


ii:j    tLt    iinid    law    vjI    Li^l.iU^    bud 


assisted  In  thus  pin  •  -  the  people  there  .*".d  tbr  *  ;b'.e  with 
VIS.  as  it  has  been  wnn  ail  people  similar Iv  situated,  is  to  have 
them  understand  that  It  is  the  effect  of  laws  that  is  thus  working 
their  ruin  and  to  have  those  who  become  dependents  to  not 
lose  courage,  and  to  assist  in  their  own  emancipation. 

We  come  mainly  of  the  Anglo-Saxon  stock,  the  same  as  England; 
and  if  the  people  of  England  will  submit  to  class  laws  that  reduce 
them  to  tenantry  and  a  monarchy,  wherein  will  our  people  $ct 
differently? 

In  the  case  of  every  republic  that  has  gone  down  to  Its  ruin 
there  Is  a  dead  line,  which  when  crossed,  hope  becomes  extinct. 
With  us,  we  have  not  yet  crossed  the  dead  line. 

Politicians  who  know  the  influence  class  rulers  have  had  on 
dependents  will  naturally  gravitate  to  the  poUtlcal  party  that 
champions  the  cause  of  the  classes;  but  statesmen  will  arise  to 
take  their  places  and  assl.n  those  we  now  have  In  leading  the 
produc^ers — fanners  and  other  laborers — lu  a  successful  peaceful 
revolution. 

The  nearer  a  republic  becomes  a  nation  of  home  owne-=  nr.i  a 
people  with  Independent  employment,  the  nearer  It  approad  f~  to 
a  ti^e  democracy — which  means  the  ^Dromotlon  and  developmei  t, 
of  the  human  race  And  the  nearer  a  republic  approachet  a 
nation  of  tenants  and  dependerr  'bf  ncuicr  It  comes  to  a 
monarchy  or  empire- -which  mean'-  t>:i  -:R\ery  and  crucifixion  of 
the  human  race  When  a  nation  filled  with  dependents,  becomes 
a  monarchy,  these  dependentj^  ar  their  off>;nnns'  evenuiallv  become 
serfs — without  ambition  or  is.-,  .ra;:  ,n  ^n^racti*  cre;-.i>.i:i>  v,  iinout 
hope  of  the  future. 

The  monetary  eystem  of  a  nat;::i  :-  iV.e  ci -ut  •■-•.. :,p  ..j  tb" 
foundation  upon  which  the  Governnie;-  ri-t-  I:,  uny  speaKiiig, 
money  is  a  medium  of  exchange  and  !•-  ;.^  nf  ■p.'^.-ary  to  commerce 
and  civilization  as  air  aud  water  l.-  t^  a;..r-....  ;.:•  Yc-.i  >  u;.  Ivo 
longer  without  money  than  you  c..n  v..i.,^^t  a.:  ai.vi  uater  but 
you  cannot  be  part  of  clvlllzatii  n 

When  the  Government  permii-s  a  j-uiua:;  ( liu,.-  of  n.f-v.  w!..,  deni  im 
money  for  profit  to  dictate  Its  moiic  ;..i.i  >.  .sN.'-ttiii  i:  n,.»>.  hr  rypc.  w:! 
to  end  In  the  money  dealers  own.,.-  .iuu  >  oi.tro. .,;,,:  pu  m,  .liiy 
nil  the  money,  thereby  contrnlb:  •  :,  •  ;•.";■•;,■  ,..,..  i;ir..r  nig 
the  price  of  property  and  commod,  )    ;  -.  r^^  at   w  bi 

All  money  is  a  medium  of  exchaii*'  b  :•  ^•^  '^  fpr  iV.-,. 
nothing  Is  real  money  except  that  c  u.  noditv  ir  cott m  .dibix 
which  the  Government  designates  by  b.vc  ».  be  nv:\i-  AM.r  ,i 
nation  has  fixed  what  ita  money  shai:  b<  ,:  <b'fi  ^  u<  *  n,nitrr.' 
forme  of  credit  money,  all  of  whi  .^  .ir<.b\  .r  ,;.i;.r.  t,,  re- 
deemable In  the  commodity  motw;  Uj  «^iwvii  .•  !>.<  :  .u.i  h!.,i,.> 
value  hat  been  given. 

This  Is  done  for  convenience.    It  facUttat'T     :br   it   -,  ;u   ;   <    ,r 
business.  Just  aa  your  wheat,  cotton    ftc     i  <,'.,•..,  ,r  ^    p,  : 
the  buying  and  selltng  ol  these  comn.  .d.t,.r    but  i  ,.    i      > '•.■<•.  on 
the  volume  and  value  of  tbe  commuo... 

There  are  two  kinds  of  credit  mom-.  ..  •<  r..<-  i-:  .una,  out  of 
which  they  are  made:  One  is  made  >  :.  i  !•<  i  aoi  »-••  bruces  all 
forms  of  Government  and  bank  notes  i.-^  .  ;  ::,  •  :.<■  to  time 
as  are  authorized  by  law;  the  other  it-  tw  i  u  n,  ■  -  •.  Token 
money  Is  made  from  some  metal  that  doe>  n  i  *  ;  .  '  t:ir  to;;  ape 
but  Is  redeemable  either  directly  or  Indira  tlv  :.n  i'r.;nar\  ij  .mc. 
or  commodity  money,  which  In  this  country  I.*  only  gold. 

With  so  much  paper  or  metallic  creep t  n.  ney  In  your  pos- 
session, there  is  supposed  to  be  that  n  va  u  rtaemptlon  n. nt  >  to 
your  credit  with  the  Government.  It  ;.s  u  check  to  b<.j.tr  tor 
ccmmodity  money  (gold)  when  presented.  We  thus  ^t  tn  t 
money  primarily  Is  a  commodity  prop>erty,  a  thing  of  '-..u-  j  i--- 
sessing  an  exchange  value  with  all  other  property. 

It  is  absolutely  imperative  that  you  should  understand  the  ait- 
tinctlon  between  actual  money  and  credit  money,  as  no  just  com- 
prehension of  our  monetarj'  system  as  a  science  can  be  had 
without  it. 

I  am  herewith  appending  some  statist, cal  deductions  from  tbe 
1932  Report  of  the  Director  of  the  M.;  t  v.hich  will  be  valuab.c  i^ 
those  Interested  in  the  bimetallic  system  of  money, 

STATISTICAL     DEDUCTIONS     FROM     REPORT     OF    TTNITED     STATES     MINT     FOR 

1932 

Production  of  silver  In  United  States  from  1792  to  Jvily  1,  1834; 
Insignificant. 

From  July  1,  1834.  Including  1847:  309.500  fine  ounces;  com- 
mercial value,   $404,500. 

Gold  produced  In  United  States  from  1792  up  t.  and  including 
1847:    1.187.170  fine  ounces;    value.  $24,537,000. 

Sliver  produced  in  United  States  from  1848  to  and  including 
1872,    118,508,200   fine  ounces;    commercial   value,   $157,749,900. 

Gold  proouced  In  United  States  from  1848  to  and  Including 
1872.  68.279,778  fine  ounces;   commercial  value    11.204, 750.000. 

Silver  produced  In  United  States  from  1872  to  and  Including 
1931.  3.079,337.904  line  ounces;   commercial  value.  $2,355,841,611. 

Net  loss  to  United  States  producers  of  sliver  due  to  demoneti- 
zation, figuring  ratio  of  16  to  1.  $1,625,604,165. 

Gold  produced  In  United  States  from  1872  to  and  Including 
1931,   164,410,045  fine  ounces;  commercial  value,  $8,398,655,300. 

ANNVAL  REPORT  OF   MINT,    1932 

Price  of  silver  bullion  on  London  market,  925  fine; 

1919 - — 

1920 

New  York  market.   1,000  fine: 

1919 


Per  ounce 

128 

184 


138 

137  83/ 
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wtxrancAL  dxductioks  nott  kxtosts  or  uMirtii  statxs  Mart  rom 

itao.   itsi.  &KD   itaa 

Tbe  total  pmductlon  of  gold  and  sllTcr  In  the  world  for  the  yean 
IMS.  1939.   1930.  and   1931   U  aa  rolloirs: 

Fine  cruncfs 

Total    ffOld - —     82.291,368 

Total    %ilvwr 960.313.580 

During  tlM  atLxna  period  tb«  Weetern  Hemisphere  produced  oX 
thla  total: 

Gold.  23.033,607  fina  ounce*.  26.77  percent  of  total  world  pro- 
tfQctlon. 

Silver.  810,065.614  fine  ounces,  84J5  percent  of  total  world  pro- 
duction. 

The  Qfures  given  for  1931  in  Report  of  Mint  for  1932  are  marked 
**  subject  to  revision  ",  but  no  doubt  are  accurate  enough  (or  all 
practical  purpoeea. 
Production  of  silver  and  gold  in  the  world  since  the  discovery  of 

America : 

Fine  ounce*  gold 1.084.835.651 

Fine  ounces  silver . 15,170,273.102 

Production  ratio.  13  98  100—1. 

Total  commercial  valuation  of  gold,  $22  413.757.117. 

Total  commercial  valuation  of  silver.  $19,195,587,185. 

Total  value  of  silver  dollars  of  371  v^  grains.  $19,613,644,800, 

■MCCTT.1NS  raoM  arpo«T  or  bvkcac  of  thk  nNrrxo  statcs  mint 

The  United  States  produced  383  times  as  much  sliver  bullion 
during  the  25-year  period  from  1848  to  1873  as  it  did  In  the  56-year 
period  from  1793  to  184^.  or  in  dollars  390  times  as  much. 

Silver  coined  /rom  1793  to  1873  by  t^e  United  States  Mint 

Sliver  dollars __ $8,  031.238  00 

Half   dollars —  -  100,541.263.00 

Quarters 22.  288.  021.  50 

Dunes 9.  342.  079  20 

UkU  dime* 4,880.219.40 

•-cent   ptecea 1,2S3,  087.  30 


Total  silver  coined  from  1793  to  1873 14e.aM. 


SO 


8UT«r  dollars  coined  in   1871 1.117.136.00 

Btlv«r  dollars  coined  In  1872  1,113.600.00 

More  stiver  dollars  coined  in  these  2  years  than  in  any  previous 
4  years  in  United  States  history. 

Gold  coined  from  1793  to  1873  by  United  States  Mint 

Double  eagle* $680,466,000.00 

55,  656,  940.  00 

68.  889. 385  00 

1 .  169. 883. 00 

26.  750.  302   50 

_ 19.  181.  927.  00 


Eagles 

Half  eagles 

$3  pieces ... 

Quarter    ea^«* . 
Dollars 


Total    1793    to    1873- 862.  114.  437  50 

There  was  not  a  single  gold  dollar  piece  coined  by  the  United 
States  Mint  until  1849,  57  years  after  we  establlsh«?d  a  mint.  1792, 
and  there  hasn't  been  a  single  commercial  gold  dollar  coined  since 
2888.  44  years. 

Prior  to  1687  the  value  of  fine  silver  was  $1  33  per  ounce,  equiva- 
lent to  a  ratio  of  15  to  1.  From  1687  to  1873  the  commercial  ratio 
ran  from  14  14  to  16  25  From  1373  to  1931  the  commercial  ratio 
ran  from  15  93  to  7125  From  1834  to  1873  there  never  was  a 
minute  that  sliver  wasn't  a  premium  over  gold. 

In  other  words,  in  1873.  before  silver  was  demonetized,  you  could 
•ell  15  93  ounce*  of  silver  and  buy  1  ounce  of  gold,  while  In  1931 
you  would  have  to  sell  71  25  ounces  of  silver  to  buy  1  ounce  of 
(old  as  a  result  of  demonetization.  Demonetization  means  de- 
■Iroying  silver  s  use  as  a  commodity  or  basic  money. 

Production  of  gold  and  silver  in  the  world  since  the  discovery  of 

America 
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REPORT   OW   TTTE   CirifrWT   mDUSTRT    (SJ)OC.    NO.    71) 

The  PRESmiNO  OFFICER  iMr,  McGn-L  in  the  chair) 
laid  before  the  Senate  a  letter  from  the  Chairman  of  the 
Federal  Trade  Commission,  transmittmg,  In  reqxxoae  to  Sen- 
ate Resolution  No.  448.  Seventy-first  Congress,  a  report  rela- 
tive to  competitive  conditions  in  the  cement  industry,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

The  PRESIDING  OFFICER.  The  Chair  directs  the  at- 
tention of  the  Senator  from  Nebraska  to  this  report. 

Mr.  NORRIS.  I  ask  that  the  report  of  the  Federal  Trade 
Commission  be  printed,  with  an  illustration,  as  a  Senate 
document. 

The  PRESIDING  OFFICER.  Without  objection,  it  la  so 
ordered. 

NATIONAL    INDtJST»IAL    RICOVtRY    BILL 

Mr.  HATFIELD.  Mr.  President.  I  hail  from  that  part  of 
what  was  once  known  as  the  "  Old  Dominion  " — Virginia — 
where  George  Washington  visited  and  whose  memory  is  still 
revered  by  the  people  who  inkabit  that  section  of  what 
is  now  West  Virginia. 

Mr.  President,  in  my  busy  professional  life  I  have  given 
much  time  and  consideration  to  governmental  affairs.  Be- 
ginning With  the  local  unit  of  government  and  coming  up  to 
and  serving  as  chief  executive  of  the  State  of  West  Virginia, 
for  4  years  previous  to  my  term  as  Governor  I  served  as  a 
member  of  the  legislature,  as  Lieutenant  Governor,  returning 
to  my  profession  after  my  service  as  Governor.  Then  to  the 
service  of  the  Government  during  the  World  War,  and  again 
returning  to  my  profession  at  the  conclusion  of  the  war,  and 
later  I  was  elected  to  the  Senate  of  the  United  States. 

I  believe  in  the  fundamental  principles  enunciated  by 
those  men  who  established  cur  Government.  I  believe,  Mr. 
President,  that  it  is  necessary  for  the  protection  of  the  great 
masses  of  the  people  of  this  land  that  we  should  have  com- 
petition, as  it  is  one  of  the  basic  factors  which  has  contrib- 
uted to  the  rapid  growth  and  prosperity  of  this  country. 
As  an  example,  the  only  monopolistic  industries  we  find  in 
America  are  uncontrollable  notwithstanding  efforts  are  made 
for  their  regulation.  Such  efforts  are  not  satisfactory;  they 
are  not  successful,  and  if  we  are  to  have  a  monopoly  in  all 
branches  of  industry,  what  must  ultimately  become  of  the 
average  citizen  who  lives  in  this  Republic  and  whose  interest 
should  be  protected? 

It  was  my  pleasure  on  May  30.  Mr.  President,  to  discuss 
the  so-called  "  national  Industry  recovery  bill."  It  was  my 
purpose  last  evening  to  make  further  observations  respect- 
ing the  operation  of  the  measure,  should  it  become  a  law, 
but.  because  of  the  long  hours  to  which  Senators  were  sub- 
jected. I  felt  that  I  should  not  burden  them  with  an  address 
last  evening.  It  may  be  thought,  Mr.  President,  that  my 
address  would  come  m  more  appropriately  when  the  confer- 
ence report  shall  be  submitted  to  this  body  on  the  national 
recovery  bill,  but  it  is  not  my  purpose  to  detain  the  Senate; 
and  during  this  interim,  when  the  conferees  are  working,  I 
desire  to  complete  my  observations,  which  are  nothing  more 
than  a  conclusion  of  what  I  started  to  say  on  May  30.  when 
I  analyzed  the  text  that  had  been  written  by  Professor  Tug- 
well  in  cormection  with  the  mdustrial  relief  bill  now  before 
us. 

Mr.  President,  the  friends  of  the  so-called  "  National 
Recovery  Act  "  acknowledge  it  to  be  a  revolutionary  piece  of 
legislation.  The  bill  frankly  abandons  democracy.  When  I 
make  this  statement,  Mr.  President,  I  do  not  criticize  any 
group  or  individual  advocatmg  this  kind  of  legislation.  I 
am  discussing  it  as  I  feel  it  will  affect  the  rank  and  file  of 
the  people  of  this  land  and  the  economic  ills  and  embarrass- 
ments that  Will  follow  in  its  wake. 

The  bill  socializes  all  industry  in  America.  Had  Karl 
Marx  risen  from  the  grave  to  write  the  bill,  the  triumph 
of  his  idea  could  not  have  been  more  complete.  The  wonder 
is  that  Stalin,  czar  of  the  godless  Government  of  Russia, 
has  not  sooner  cabled  his  congratulations  to  the  White 
House,  because  tills  bill  boldly  flaunts  the  label,  "  Made  in 
Moscow." 

It  Is  a  masterpiece  of  spoilsmanship. 
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Under  this  bill  no  m(  mbcr  of  the  E>emocratic  Pdrty  need 
lack  for  a  Govcrnnuiit  jib. 

This  bill  repeal-^  llw  law  of  sup;;ly  and  dem.md. 

It  kotows  to  the  icd  iiiiaiiuiali  it  u:nvtTbi;y  cnxlcs. 

It  enthrones  a  soulless  technocracy. 

It  makes  virtuous  the  law  of  the  jungle. 

It  makes  all  men  honest  by  Gf/.t .  n-nent  fia*. 

It  subsidizes  the  dione  and  e.xak.b  Uic  j^luggurd. 

It  regiments  a  nation. 

It  represents  a  craven  surrender  to  the  .specter  of  fear. 

It  marches  a  nation  to  woik  in  plaioons.  goaded  to  toil 
by  Government  decree. 

It  debauches  and  degrades  the  insignia  of  tl.e  Un  ■.  .i 
States  Government  by  lending  it  to  industrial  bancuiii. 

It  opens  up  a  paradise  ol  profitttrmg. 

It  holds  forth  an  illimitable  visla  of  corrupiicn,  stock 
jobbing,  and  br:bery 

It  crucifies  il.c  laiiiitr  and  ulusks  away  the  mirage  of  ar. 
honest  farm  dollar. 

It  invites  American  capital  to  find  sanctuary  in  foreign 
lands  under  foreign  flag. 

It  is  an  abject  return  to  indu  trial  vassalaee. 

It  is  a  step  bu'-kwaid  to  the  peonage  and  serfdom  of  the 
Dark  Ages. 

It  represents  man'.^  limr.ihanng  surrender  to  the  machine. 

It  presupposes  a  Government -oraamcd  buying  syrer. 

It  menaces  freedom  of  the  press. 

It  is  a  dictatorship  :a,:  ol  the  proletariat  but  of  a  Go\-ern- 
ment  bureaucracy. 

It  thrusts  the  retailers  into  the  front-line  trenches  as 
shock  troops  of  an  adventure  m  economic  utopianism. 

It  makes  treasonable  tlie  m.erest  peccadillo  of  eccmmic 
indiscretion. 

It  drags  forth  the  shari^-iiv  of  fine  and  imprisonment  for 
anyone  so  simple  as  to  cii( nsh  md.vidual  liberty. 

It  fastens  on  organized  labor  the  steel  bands  of  Govtin- 
ment  standardization. 

It  ushers  in  a  millennium  of  class  favoritism. 

It  represents  the  final  vutory  of  big  busmess  over  the  little 
man. 

It  affronts  the  sacred  memory  of  Valley  Forge.  Warhing- 
ton  prayed  for  liberty.    We  spurn  it 

The  bill  regulates  the  American  breakfast,  pr'scribes  the 
length  of  a  lady's  skirt,  and  ordains  the  cm  of  a  man's 
coat  lapel. 

It  unleashes  a  horde  of  jannancs  to  pry  into  every 
business  in  America. 

When  coupled  with  unbridled  mfiaticn,  it.^  possibilities 
beggar  the  imagination. 

Any  industrial  brigand  may  now  hoi.'^t  the  .A.m.erican  flag 
over  his  plant  and  claim  its  protection 

To  succeed,  it  must  drag  down  *hr  .\mencan  standard  of 
living  to  the  level  of  a  \s^i-dt... stated  and  im.poverished 
Europe. 

It  means  that  wheatless.  and  possibly  meatl'.^s'^    days  are 

here  again. 

Worst  of  all.  it  stigmatizes  the  Tadticnal  .^m.eriran  vir- 
tues of  individual  worth,  benevolence,  thrift  prjcence, 
jjersonal  integrity,  and  responsibility. 

The  bill  exemplifies  economic  scholasticism  m  its  direst 
aspects. 

It  canonizes  the  economic  sopln>^t  and  the  doctrinaire. 

Those  whom  the  President  has  den  unced  as  •  se;f:sh  cut- 
throats "  are  now  to  be  given  an  i-nmuinty  bath 

There  is  no  mystery  about  ilie  bill      It  >  sta'r  socialism. 

Mr.  President,  the  bill  expect.^  a  G'/.crr.inc;nt  b„:\a.crat 
to  possess  an  intimate  knowledge,  not  of  one  industry  but 
of  all  industry.  Why  should  the  visage  of  Lenin  be  blotted 
out  from  the  magnificent  muraLs  of  Rockefeller  City,  when 
the  ideals  of  Lenin  are  enshrined  by  the  American  Govern- 
ment? The  bill  frankly  reaches  out  to  exercise  a  despotic 
control  over  all  industrial  production,  hours  of  work,  wages, 
and  therefore  prices.  The  quota  system  is  not  only  sanc- 
tioned but  prescribed.  The  Goverm:  nt  makes  out  a  chart 
of  basic  necessities,  such  as  shelter,  i^o-^.  clothing,  fuel,  and 
transportation.  Industry  must  conform  lo  the  blueprint, 
willingly  or  not.    Is  that  not  MarA..^-ni? 


How  can  a  foreign  market  be  obtained  fir  a  proposed 
surplus  when  the  present  administration  dcnuuiues  economic 
nationalism  and  glories  in  the  competitive  reciprocal  ta;.:'. 
and  in  some  cases  outright  free  trade?  It  is  manift-;!^  ao- 
surd  for  the  Grovernment  to  attempt  to  guarantee  quoias. 
wages,  and  prices  without  providing  absolute  protection 
against  foreign  competition.  There  is  no  economic  formula 
that  I  know  of  that  can  surmount  this  difficulty.  If  the 
Government  nationalizes  industry,  it  must  protect  its  crea- 
tion from  foreign  attack.  Yet  we  hiwe  c  ne  b-:in  h  of  the 
Government  fostering  nationah/ed  -.ncvury  v.].\'.'-  another 
branch  of  the  Government  is  dn  kennc  vitb.  f  ivien  r.ations 
with  a  view  of  lowerin-:  ^nr  tarilTs  Rarely  ba  --u' h  a 
ridiculous  paradox  bee::  p:ese::tpd  t"  th'^  Am>"ican   pe-^iple. 

In  connection  with  the  i)roi.pss  of  manufacture  and  dis- 
tribution of  merchandise,  it  is  c^i-.rly  inipossiule  1  ir  the 
Government  to  exercise  a  grer ter  foresigh'  or  'o  display  a 
prea*er  skill  m  m.anagement  than  the  inf!:\-idual  prodacer 
ai'.d  distribtuor 

F'/eryone  rt  mt  n".br'"-=  tlie  m.ismanageniei.l  of  the  ra;iroad.s 
hy  th"^  Cjo\  "ri.rr:' lit  c.ring  the  war  In  tact,  tli*"'  iii'.iroads 
ha^  e  r;'">'er  completely  recns-cred  from  the 
redu'"t^d  re\'*^r'jes  and  shattered  tr.e  e>pr:t 
|>- 1'^'.  nnel  iii.ci:"  r  til"  ;  iiitlii  t .:..'  firder"^  ut.o 
iiapha/ard  methods  of  Go\ernment  dicta- 
e  cc^ntrol- 


of  this  coiintr-- 


regula:ion.^   an: 
tion  aiiLi  ao>cli 
It  V. a^iCi  arc 


aitt'c,  ti:e  prico-^:  of  com.mocities  mu'^t  gc  up 


If   I'lrices  go  up  and   no   protective  tariff  is   a^■allabie    then- 
under    Governm.prit    nuinaf^em.ent     the    American 


m.'-i  n  u  1 3.''  - 

turer  is  driven  from  his  cv  n  maiket  by  his  owr.  Go\fO  iiment . 
This  Government  onl.'.'  re-pn*ly  rejected  letn.^lation,  wiucli 
would  permit  products  of  -A.meriran  industry  tc  combat 
the  rom.petition  of  products  of  countries  o;Miat:np  with 
df';-!rrc:ated  currencies.  This  administration  actuahy  op- 
]x,-f--c.  tn.e  levying  cf  a  surtax  that  would  ha\e  protected 
American  industry  and  American  workmem.en  against,  for- 
eign deprecnited  curren*  i^s.  What  then  can  '>:^  ex;x'C''ed  if 
this  bill  passes"  \Vf  should  ^la^■l  the  spect^iclf  ol  'ht-  Gov- 
ernment openir.e  ^\cp  :\>  Trea.  ury  tu  the  inroads  ol  loreign 
industrialists.  The  a<  :.-un<  rm- n-  ;-  inescapable  unless 
there  is  a  change  o:  heart  and  a  reversion  to  tlie  ].yr(itect;\-e 
tariff,  which  was  d<;'no;;nced  as  (-onemic   nalionalisni  whe!i 


this  admui 


was  ciam^lr;nc  fc 


A  bird's-eye  view  of  one  cf  tae  r.r 

.   ir.' cro'^VAW  stud- 


America  afT'  rd^   a 
sibilities  of  tins   o:.l       I   rte  a  tabl* 
and  I   ask  that  the  table    :n  .y   b^^ 
at  this  point 

The  PRESIDING  OFFICER    'Mr. 
Without  objection,  it  is  so  ord»  red. 

The  table  is  as  follows: 

Biennial  Census  of  Manufacturers :  G>-ii*"cil  siaiisViCs  fur  Sfi 
City  industrial  area — 1929  compared  tcith  1931 


power. 

>t  iiidu-inal  areas  in 

1    the   cie\;usting  pos- 

reLitiUg   to  the  matt-er, 

punted   in    tlie    Hs'opd 

OvLRTON  in  the  chant. 


York 


Year 

Number  of  eo- 
tAblistuuenu 

Wage  earners ' 

Wages' 

1931        .      

32,131 
36,401 

716,1.14 
91^306 

$9M.S36.»2 

1928 

1,416,881.044 

T«v 

Cost  of  m«»- 
teriah.  etc.' 

Value  of  prod- 
acts 

Value  added  by 
mamitaclure  * 

1931 

M»29         

S3.  OM.  799. 991 
4. 913.  €07.404 

$6.  162, 828,  305 
9. 424.  2»1 6!(2 

$3,158,028,214 
4.MO.S97.Z78 

'  Average  namber  of  wa«e  earners  baaed  am  the  numbers  reported  for  the  aeveral 
month.s  of  the  year,  not  iadudio^  salaried  officers  and  employees 

'  .Manufarturers' profits  cannot  be  calculated  from  the  census  flfrurM.  because  no 
data  flrt  <:.n-H  :M  for  certain  expeaae  itenM,  such  as  lalitnes.  uiterest  on  uivestmeot. 
rent,  •:  a,  taxes,  insurance,  and  adverusintt. 

» In-. ,  .  .i.iainers.  fuel,  and  purrliased  electrical  enerzy. 

♦  VaJut  ul  iJiv/Juils  less  cokI  of  materials,  futl.  and  purchased  electric  rucrpy. 

Mr.  HATFIELD.  Mr.  President,  from  the  foregomg  it 
will  be  observed  that  in  1931,  after  payment  of  wages  and 
payment  for  the  cost  of  materials,  there  remained  $2,180.- 
000,000  with  which  to  pay  salaries  of  executives,  interest  on 
investment,  rent,  depreciation,  ta.xes,  insurance,  and  adver- 
tising. It  is  upon  this  surplus  of  value  that  it  is  proposed 
to  make  the  first  inroads.    I  quote  from  a  recent  statement 
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bgr  8ecret*ry   Perkias.   which   appeared   In   the   New    York 
■mnBBof  May  23.  1933: 

B  w«  M«  that  the  w«^  which  goes  to  the  Investor  la  leM 
bacauti  the  wm««  which  goea  to  the  worker  has  got  to  be  greater. 
I  think  you  will  hear  all  over  thu  country  "  aye  •"  from  people  who 
hav«  come  to  be  glad  to  coake  the  sacrlflce  In  order  that  we  may 
•C&10T*  unity  oX  the  American  people. 

According  to  this  theory  the  manufacturers'  profits  will 
IM  the  first  to  suffer  as  this  fund  Is  transferred  to  the  wage- 
worker.  IX  that  does  not  suffice,  then  the  funds  hitherto 
devoted  to  rent,  depreciation.  Insurance,  and  advertising 
must  suffer.  This  means  not  a  permanent,  but  a  temporary 
gam  for  the  wageworker.  A  Government  levy  on  funds  for 
depreciation,  insurance,  and  advertising,  means  in  fact  the 
progressive  expropriation  of  the  industrial  plant.  Carried 
to  its  logical  ultimate  it  means  that  the  wageworker  grad- 
ually comumes  his  means  of  subsistence.  There  would  be 
no  fund  available  to  replace  worn  out  machinery.  There 
would  be  no  fund  available  to  perpetuate  a  given  industry 
by  advertising.  Herein  is  a  double  menace.  It  supposes  that 
the  v^  .11  :e worker  can  eat  his  cake  and  have  it  too.  It 
menaces  the  freedom  of  the  American  press,  for  by  denud- 
ing the  press  of  advertising  funds,  it  is  stripped  of  its  source 
of  revenue. 

A  debt  of  gratitude  is  owed  Miss  Perkins  for  her  frank- 
ness. Her  plan,  at  first  glance,  is  refreshing  in  its  naivete. 
But  a  levy  of  capital  is  not  envisioned  by  all  sponsors  of 
thia  measure.  They  take  the  position  that  wages,  and 
profiLs.  too.  can  be  elevated  by  Government  proclamation. 
Miss  Perkins'  plan  merely  invites  American  capital  to  seek 
SAncluary  under  foreign  flags,  where  conditions  are  less 
onerous  and  raw  materials  cheaper  and  more  abundant. 
Should  any  wholesale  exodus  occur  by  reason  of  Miss  Per- 
kins' dicta,  our  whole  industrial  edifice,  thus  rotted  from 
within,  would  collapse.  On  the  other  hand,  if  profits,  as 
well  a  swages,  are  to  advance  by  Government  decree,  then 
the  Government  has  whisked  away  the  mirage  of  an  honest 
farm  dollar,  and  nullified  the  Farm  Relief  Act. 

But  before  entering  upon  that  phase,  let  us  consider  the 
ultimate  outcome  of  Miss  Perkins'  plan,  in  case  it  should 
meet  with  a  success  somewhat  below  that  which  she  so 
trustfully  estimates.  The  workers,  taught  by  the  Govern- 
ment Itself,  would  Justifiably  continue  to  demand  Govern- 
ment protection.  That  could  only  come,  however,  in  the 
form  of  a  still  more  tyrannous  state  socialism,  which  would 
make  the  state  supreme  in  every  avenue  ot  life.  The  Ameri- 
can man  would  live  for  the  state  instead  of  the  state  for 
him.  It  could  not  fall  to  impair,  if  not  destroy,  the  moral 
fiber  of  America.  It  is  doubtful  if  the  wage  workers  want 
any  such  a  consequence.  It  is  doubtful  if  they  will  agree  to 
march  to  work  in  platoons. 

Mr.  President,  labor  never  had  a  better  friend  than  I  was 
when  Governor  of  the  State  of  West  Virginia.  When  I  be- 
came Governor  on  the  4th  of  March  1913.  we  immediately 
set  out  to  do  something  worth  while  for  labor.  We  gave 
to  them  one  of  the  first  compensation  laws  that  was  ever 
written  into  the  statute  books  of  any  of  the  48  States  of  the 
Union.  That  law  was  copied  from  the  German  law,  and  It 
was  recosnized  in  those  days  that  the  German  compensation 
law  was  the  best  of  its  kind  to  be  found  in  any  of  the 
nations  of  the  world.  In  fact,  all  the  legisiaUon  beneficial 
to  labor  ever  enacted  in  West  Virginia  was  passed  during 
my  administration. 

Hot  only  was  that  accomplishment  brought  forward  in  the 
tnterest  and  for  the  protection  of  the  workingman.  but  a 
child  labor  law  was  written  upon  the  statute  books  of  West 
Virgmia,  an  8-hcur  day  law.  and  a  health  law,  which  33 
States  of  the  Union  have  copied  since.  That  Is  a  part  of  the 
record  made  during  my  term  as  Governor  of  West  Virginia, 
and  no  laboring  man  can  investigate  my  record  and  arrive 
at  the  conclusion  that  I  have  not  dealt  four  square  with 
the  toilers  and  laborers  of  this  land. 

Mr  President,  this  is  the  road  we  are  taking  at  the  behest 
of  economic  Utopians.  Confiscation  of  capital,  as  envisioned 
tagr  llisi  Ferfctm.  not  only  destroys  the  rich  but  unpoverishes 
the  wageworker. 


I  have  said  that  the  bill  nullifies  farm  relief.  Let  us  see 
how  that  can  come  about.  Under  the  relief  act  the  farmer 
IS  encouraged  to  hope  for  the  price  level  of  1909-14.  That 
means  that  the  industrial  element  is  to  be  taxed  to  return 
to  the  farmer  a  price  equivalent  to  the  following  scale: 

Av^age  price 

commodity:  ^^^^i*  ^ 

Cotton,  per  pound '*•  * 

Com.    per   bushel oa  a 

Wheat,  per  bushel «°  * 

Beef  cattle,  per  pound 5.  3 

Hogs,  per  pound ol' ^ 

Butter,  per  pound na  ^ 

Butterfat.  per  pound ^9.  3 

Lambe.  per  pound °  * 

Milk,  per  pound ^^ 

Under  the  proposed  rise  In  the  level  of  industrial  wages, 
the  cost  of  everything  the  farmer  buys  Is  again  to  be  sky- 
rocketed. The  buying  power  of  the  farmer's  dollar  must 
continue  to  shrink  because  the  wages  envisioned  under  the 
Industrial  Recovery  Act  have  no  limit  set  to  them. 

Mr.  President.  I  am  for  the  farmer.  My  record  has  always 
been  one  of  advocacy  of  the  interests  of  the  farmer,  and  I 
sUnd  for  his  receiving  a  worth-while  return  for  the  products 
of  his  farm.  At  the  same  time.  I  stand  for  giving  the  wage 
earner  of  America  the  opportunity  to  earn  a  wage  that  will 
purchase  from  the  farm  these  products,  and  will  leave  him 
something  for  the  protection  of  his  family  and  for  the 
inevitable  rainy  day  that  must  come  to  him. 

The  farmer  must  needs  seek  prices  far  above  the  1909-14 
level  in  order  to  make  ends  meet.  Indeed,  one  of  the  most 
vicious  features  of  this  bill  is  that  it  encourages  a  constant 
state  of  economic  war  between  the  industrial  worker  and 
the  farm  worker.  Thus  at  a  single  stroke  the  administra- 
tion has  wiped  out  the  gains  that  it  proposed,  through  legis- 
lation a  few  weeks  ago,  to  yield  to  the  farmer  at  the  expense 
of  other  elements  of  our  population.  That  is  where  Govern- 
ment subsidies  usually  lead.  That  is  the  usual  dilemma  of 
class  legislation.  Here,  however,  is  created  a  situation 
almost  exactly  analogous  to  that  which  signalized  the  War 
between  the  States.  That  war.  at  bottoilT.  was  a  clash 
between  the  industrial  North  and  the  agrarian  South. 

Par  from  eliminating  a  similar  conflict,  the  industrial  bill 
arms  both  the  agrarian  and  Industrial  elements  of  our  popu- 
lation with  legislative  bludgeons  with  which  to  battle  to  the 
death.  The  rival  measures  do  not  stop  short  at  arraying 
State  against  State;  they  portend  bitter  coUisions  within  the 
various  States  as  conflicting  elements  vie  for  domination  of 
the  government.  Farmers  naturally  will  recoil  from  high- 
priced  merchandise.  Industrial  workers  naturally  will  be 
chary  of  high-priced  food.  Who  is  to  preserve  the  delica.e 
balance  between  the  two?  Is  it  to  be  some  J1.700-a-year 
Government  clerk  or  some  $l-a-year  man  with  a  private  ax 
to  grind?     The  ensuing  conflict  may  rend  the  Nation. 

When  the  socialization  of  American  industry  is  linked  to 
grave  economic  and  political  coaunttments  across  the  seas, 
the  hazard  is  only  intensified.  There  is  precipitated  at  once 
a  crisis  wherein  American  economy,  to  be  successful,  must 
sustain  and  support  the  dissimilar,  antiquated,  and  unmcch- 
anized  economies  of  the  smallest  and  most  l)ackward  Euro- 
pean states.  Either  their  standard  of  living  must  be  raised 
to  ours  or  ours  must  be  lowered  to  theirs.  There  is  no 
alternative.  Lacking  a  protective  tariff,  we  sink  to  the  level 
of  Europe;  and  it  is  proposed  not  merely  to  lower  our 
tariffs,  but  to  make  long-time  con  v^i  »"  -^nts,  extending  be- 
yond the  bounds  of  a  single  a  ration,  disturbing 
friendships  of  150  years,  provoking  international  rivalries 
and  disappointments  that  are  the  inevitable  accompaniment 
of  tariff  favoritism  embodied  in  reciprocal  treaties. 

The  administration  has  omitted  no  effort  to  make  the 
protective  tariff  detestable  In  tbe  eyes  of  Americans.  When 
the  free-traders  who  upon  their  arrival  in  London  de- 
nounced "  econcMnic  nationalism "  they  in  fact  denounced 
the  protective  tariff.  "  Economic  natlonalima "  is  but  a 
high-sounding  word,  calculated  to  decetre  moA  intended  to 
make  odious  In  the  eyes  of  our  people  the  time-tried  bul- 
wark of  American  Industry,  the  protective  tariff.     Employ- 
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ment  of  the  words  "ecrnomir  nationalism"  by  thr  r^^P- 
agandists  of  fm**  trade  u<  in  ii  paniy  with  that,  oiii*  r  eu- 
phemism. Ui'  una  >anctia:i.s  ",  a  mild-sounding  wo.'-ci  '.liat 
is  utih/'  '.  'V  lorivf.-I  brute  force  when  exerci.>cd  by  the 
League  o;  i^ixi.ons. 

Mr.  President,  for  2  lon^^  years  I  have  battled  for  le^s- 
lation  which  would  protect  American  indu.^try  and  the  em- 
ployment opiy^rt  unities  of  Amer.can  labor.  Repeatedly  ha-,  e 
I  offered  ar:.<  inlments  which  had  for  their  purpj.<;e  kn\i:;p 
to  the  Amencai.  »  ,i  '>  tamer  tiie  opiwrtunity  to  work  ar.d 
to  give  to  the  A:i;ciK.tn  ino.u.^try  owner  the  America:-,  mar- 
kets, and  m  ct.  h  efTort,  because  of  DemocratK"  oppo^.th^n 
I  failed.  It  was  only  la.st  nmht  that  the  senior  Sei;ator  from 
Maaaachusetts  [Mr.  Walsh  i  offered  an  amendment  whuh 
represents  in  sub-stance  ih*'  ameridment  that  I  otiered  re- 
peatedly. This  aii:'\'.dmen'  to  the  industrial  bill  author./e.s 
the  President  to  p.'-otect  ;ndu.3try  and  labor  m  this  cour.try. 
an  amendment  I  have  been  earne.sily  advtK-atiiikt  loi  liie 
last  2  years.  The  question  i.s.  Will  the  President  in>  oke  this 
principle  a::  i  p'W-^r  tha'  is  pivfii  to  him  in  tiiib  measure 
to  protect  liie  American  indu.-5try  by  beginning  and  enc.iiii; 
at  the  national  border  wnere  understanding  and  cciitioi 
cease  to  us. 

The  conferees  ha-.e  lliis  amendment  under  considc  ratmn 
and  I  have  no  hesitancy  in  predicting  that  unless  thi.^  Seti- 
ate  amendment  prevails,  there  will  be  considerable  discus- 
sion before  the  conferees'  report  is  accepted. 

The  American  peci-ue  were  never  consulted  m  advance 
about  these  liberty -destroying  measures.  The  people  vscre 
not  told  they  were  voting  for  state  socialism.  Had  .hey 
been  aware  that  our  Government  was  to  kotow  ti  ;1.. 
red  illuminati  of  university  circles,  the  people  woulu  Jiave 
recoiled  in  indignation.  He  misapprehends  the  spirit  of 
America  who  fancies  this  betrayal  will  go  unpur.st^.eci 

The  industrial  recovery  bill  is  a  threat  to  reiimon  B> 
their  own  confession  sponsors  of  tiic  measure  w  ill  strictly 
limit  the  profit  motive  in  American  economy.  A  trend  to- 
ward the  confiscation  ot  ca p. lal  m  supix^rt  of  the  treasure 
already  has  bc-n  d.r-cc:  jad  in  the  elevated  income  taxe^ 
that  are  now  ceciureu  lo  be  a  necessity.  When  this  source 
Is  exhausted,  the  Government  expropriators  m  their  quest 
for  more  and  more  funds  to  sustain  the  gigantic  Govern- 
ment-managed industrial  n..ii  hiiic  cannot  Ix^  expected  to 
keep  their  hands  of!  lin'  S.i  030,000,000  or  more  oi  lax-free 
church  property  in  America 

Mr.  President.  I  have  no  \M.-h  to  be  unduly  th'^  alarmist. 
I  lay  no  claim  to  the  gift  oi  prophecy;  but  1  cannot  escape 
the  recollection  that  in  an  address  on  October  27.  1932.  I 
pointed  out  many  of  the  perils  that  now  confront  the  Nation 
a.s  a  result  of  recent  intemperate  ar.  i  romantic  leadership. 
I  then  enumerated  the  five  perils  that  loomed  ahead,  as 
follows: 

1.  The  dole. 

2.  A  $5,000,000,000  issue  of  greenbacks. 
3    A  competitive  tariff. 

4.  A  dictatorship. 

5.  Extravagant  disbursements  from  the  United  States 
Treasury,  running  from  $5,000,000,000  to  $10,000,000,000. 

Mr.  President,  I  find  now  that  the  foreeoing  was  a  most 
conservative  prediction.  Under  the  infi.-t.on  amendment 
of  the  Farm  Act  my  estimate  was  most  (  ii>i  r\ative.  I  am 
not  alone  in  that  view.  So  dist'nfuish' o  an  economi.-t  as 
Benjamin  M.  Anderson.  Jr..  of  the  C'ha.Nt  National  Bank, 
which  I  believe  is  one  of  the  largest  in  th'   world,  say 

Any  one  of  the  three  main  power--  >;ra!-.ted  to  the  President 
under  the  Thomas  amendment  to  the  larm  bill,  if  fully  used, 
would  generate  so  wild  and  uncontrollable  a  flight  from  the 
dollar.  8o  wild  and  uncontrollable  a  speculative  boom  that  dis- 
asters far  worse  than  any  the  country  has  kno-Ar.  yet  would 
follow     •      •      •.      (Prom   the  New  York  Times  of   May  9,   1933 j 

Only  with  sadness  can  I  now  '-ay  th.-.r  my  forecast 
fell  short  of  the  mark  only  n.  th'  low  estimaf^^^  and  pro- 
portions. My  concern  is  only  f'  r  the  satetv  an  i  s* .  ur- 
ity  of  America.  My  first  concern  is  for  the  17,000.000  un* m- 
ploycd.  and  many  other  million'-  who  are  down  at  the  heeL<=. 
out  at  the  elbows,  and  stnip?l:n-  for  thr^  barest  sub  a-tenc-. 
My  concern  is  for  the>  American  war  veteran  who  hao  beeu 
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lear  is  for  the  integrity  of  the  American  Constitution. 

ask  n^  •iiir.;;  more  than  to  champion  the  old  America.  \\  h 
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tion    prove   adequate  to  induce   an   iher   buyna^    spree  ' 
fc^uch    a    solution    caniiot    be    anticipated,    m    \iev,    ut 
fact   that  more   than  $600,000,000   of   iiold  is  now    h'  k; 


American  hoarders  in  defiance   v  ;    t 
with    M'ua.oers   of    the    Sena'e    puolalv    appiau 
Nevertheless,   the   administration    is    i.;'U!i;'    aira* 
poses  to  lend  the  insignia  it  tiie  I  i.tLU  biau 
to  every  racketeer  in  America. 

Consider   the   dreadful   results   that    ;irr    no' 
Recall  the  case  of  the  Bank  of  the  li 
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a.  Slater-  an  institu- 
tion that  faLsely  bore  the  name  cf  our  li  .;  mua  n:  Count- 
less humble  persons,  believing  it  was  a  r,.ink  of  the  United 
States  ".  when  it  had  no  connection  v,  hai-  ver  witl:  th.e  f'rov- 
ernment  and  had  not  the  faintest  shaoow  cl  .i  t.ta  i.i  ihat 
honorable  name,  invested  their  money  in  this  institution, 
only  to  go  down  in  the  crcatpst  bank  cra.sh  in  Ami  rir  :;n 
history. 
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I  of  the  United  States  Government  'a 
then,  may  be  expected  to  happen 
business  as  the  President  hima*  i:  h-.. 
cutthroats"   are   given   an   inniur  i; 
decree  and  permitted  t( 
American  flag? 

Mr.  President.  I  believe  those 
despairingly  endorsed  thi>  mcasur'  af  ■!.  rt-  iKliled  u.uei  d. 
anfi  unaanscionable,  and  only  ta  '  t  a  •.  an  avasion  of  the 
antitrust  laws  which  protect  ihc  (<  iisuuar.  \\  .'b.  tiaai  lac- 
tones idle  or  running  on  part  t:n.'  with  'b-fir  .niaumation.; 
continually  oppre.s.'^ed  by  the  ;i.  uu.-as  af  tin  n  uititudes  of 
unemployed,  they  have,  lika  soivj-  (thers  m  ii.aii  placas,  sur- 
rendered to  a  spectre  of  fear.  Such,  a  course,  in  some  cases, 
embodies  a  morality  no  higher  than  that  of  the  Russian 
k aia.k  who  embraced  communism  only  with  tn*-  ai-  a  a  oa- 
stroying  it  by  sabotatre  from  withai  F'nm  raiy  ue'Jin  sucli 
a  course  one  of  expediency,  but  is  it  n  >:  in 
in  the  open? 

It  is  explained  that  th-^  heads  of  u.d 
eventually  to  pressure  from  below.  1  cann 
premise.  Considering  the  sufferings  of  the  unemployed,  the 
despair  of  armies  of  men  and  boys  roving  th'  N  ition  in 
quest  of  work,  the  patience  and  forbearance  of  American 
labor  is  a  glorious  chapter  in  An  rican  history.  The  lead- 
ers and  the  rank  and  f  la  of  American  labor  are  as  hostile 
to  communism  as  are  the  stuidicst  Tories  of  old  England. 

I  They  do  not  want  labor  reduced  to  a  .species  of  peonage  by 

I  reason  of  the  bondage  of  government  standardization.    Regl- 

I  mentation  is  not  a.  ind  bv  A;n.  ri.' an  la'.v)r  They  see 
dangers  in  minima-r.  waa  tj.at  n.ay  b- ;  ona-  maximum 
wages.  If  any  American  i.iu  •  rialist  envisions  that  he  can 
utilize  the  Government  to  rec  ;cr_   .'\:r;'ra  m  labor  to  a  state 

i  of  vassalage  comparable  to  mat  o:   ir.a  .Middle  Ages,  he  is 

I  entertaining  an  illusion. 

It  is  true  that  a  1-year  trial  r>eriod  is  written  into  the 
measure,  but  who  can  predic  'a'  ultimate  limit?  If  the 
measure  is  even  partially  succcs  ful,  will  not  its  principal 
beneflcianes  seek  to  continue  it?  If  it  is  a  fa  1  u'-e.  will 
either  'he  industrialist  or  the  wo-kinprnan  be  abl-  -a  'hrow 

I  off  the  Goverament  yol:e?     If  the  indoitnei  a;  th     ena  of 
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Uw  year  mn  still  in  the  paralyred  condition  which  confront* 
them  today,  how  [3  the  President  of  the  United  States  or 
the  Oovemmcnt  of  the  United  States  to  be  able  to  lift  In- 
dustry to  a  higher  level  than  exists  at  the  present  time? 
AXMl  what  will  the  penalty  of  failure  be?  Will  those  who 
hATB  suffered  Injuries  by  these  experiments  be  recompcnaed. 
or  wiJl  there  be  a  complete  acceptance  of  aovleUsm.  the 
elumnation  of  State  lines,  and  the  estabUahmaot  of  a  dic- 
tatorship for  all  times? 

One  reason  why  this  bill  will  fail  to  attain  Its  object  \a 
the  hypocrisy  surrounding  it.  KfonopoUsUc  industries,  seek- 
ing a  guaranty  of  their  control  of  indoitry.  are  assured  of 
fTMdorn  to  exploit  the  masses  of  our  people  through  high 
prteas,  and.  in  addition  thereto,  according  to  press  reports. 
tbay  are  virtually  placed  in  control  of  the  regulations  to  be 
tasued  through  domination  of  the  board  who  will  advise  the 
dielator  herein  provided  for 

Od  the  other  hand,  American  labor  seemingly  has  been 
assured  that  It  will  be  guaranteed  that  all  workers  will 
be  organised  and  unionized,  but  at  what  price  glory.  Mr. 
PiwMant? 

The  assurance  given  to  labor,  however,  to  my  mind,  con- 
tains but  little  guaranty  of  freedom  or  of  liberty. 

While  the  American  wai'eworkers  will  have  foisted  upon 
them  lacraaaed  living  cosu  of  50  percent  or  more,  no  guar- 
anty is  given  that  the  wo^eworkeat  wlU  secura  sufficient 
miges  to  absorb  this  increased  cost  of  living. 

True,  provision  is  made  for  the  approval  of  codes  of  fair 
competition. 

I  understand  that  the  cotton  textile  industry  has  agreed 
upon  a  code  of  40  hours  per  week  wrth  a  minimum  wage  of 
$10  per  week. 

Is  this  illustrative  of  how  the  workers  are  to  be  treated? 

Will  $10  per  week,  or  25  cents  per  hour,  permit  of  work- 
ers' providing  for  the  Increase  in  their  cost  of  living? 

aorely.  It  will  be  admitted  that  all  Americans,  true  to 
<>iaartraTi  traditloDS.  seek  higher  standards  of  hvtng  for 
thsmzelves  and  their  families. 

Those  who  represent  the  organized  workers  seeminRly 
have  overlooked  the  criminal  clause  contained  in  this  bill,  as 
a  result  of  which  any  violation  of  an  approved  code  makes 
one  liable  to  a  penalty — page  7.  subsection  P.  section  3. 

Mr  President,  by  the  very  nature  of  the  measure,  any 
resistance  to  its  encroachments  on  the  liberty  of  the  indi- 
vidual man  becomes  an  act  of  treason.  Is  it  not  an  axiom 
that  no  one  has  a  right  to  strike  against  his  government '' 
When  it  is  considered  that  all  violators  are  statutory  crim- 
inals, the  vision  of  a  barbed -wire  stockade  for  dissenters 
who  may  cherish  some  antiquated  notion  of  American  lib- 
erty is  by  no  means  extravagant.  No  one  may  hope  to 
escape  ignominy  If  he  does  not  march  with  the  regimented 
millions.  To  resist  is  to  resist  the  Government,  and  that  is 
treason.  Well,  sirs.  I  am  no  traitor  to  America.  If  hostility 
to  this  oppressive  measure  be  treason.  I  can  say.  with  ample 
historic  precedent,   '  Then  make  the  most  of  it." 

From  tmie  to  time  in  recorded  history  certain  persons 
have  been  struck  with  the  Idea  that  human  beings  would 
bo  much  'WPT***'  if  they  v.-ould  adopt  a  pattern  of  life  that 
would  minfmlae  or  eliminate  entirely  such  obvious  handicaps 
to  good  behavior  as  fear,  greed,  vamty,  and  lust  for  power. 
A  regtaenlBd  rather  than  a  compeiltive  .society  is  herein  en- 
vlaaged.  Some  reformers  content  themselves  by  merely 
painting  on  a  vast  canvas  the  glories  of  a  man-made 
paradise.  Others,  impatient  at  the  slow  evolution  of  human- 
ity toward  a  higher  and  higher  plane  of  existence,  seek  to 
rmpagntr  their  ideas  by  force  of  government.  That  is  what 
has  now  happened.  This  measure  pays  obeisance  to  the 
tifft*tT*  and  tiae  doctruiaire  of  economics.  It  exeapiifles 
econamie  wftiohmtlcism  m  its  direct  aspects. 

The  Government  of  the  United  States  was  the  product 
of  an  evobltlOB  of  thought,  an  effort  to  create  a  way  of  Me 
in  wh;ch  there  would  be  a  minimum  of  government  and  a 
maximum  of  bberty.  It  is  epitomized  m  the  thought  that 
the  best-governed  are  the  least-governed.  The  experiment 
followed  hard  on  the  fireaaas  dreamed  by  Rousseau.  Locke. 
Paine.    Pranklm.    Lafayette.    Washinstoa.    Jefferson,    and 


Hamilton.  We  have  now  repudiated  them  by  stating  that 
the  best  goverrunent  is  the  most  despotic.  The  decision  that 
has  been  taken  by  the  sponsors  of  this  measure  is  a  repudia- 
tion of  all  that  was  held  dear  by  the  founders  of  America. 
It  means  that  the  alien  ideas  which  were  imported  from 
Europe  In  the  last  few  decades  have  gained  the  day  over  the 
old  America. 

Unbridled  competition  within  America  is  declared  to  have 
produced  a  state  of  anarchy  ruinous  to  virtue,  yet  it  is  now 
proposed  to  make  all  men  virtuous  by  executive  proclama- 
tion. If  men  are  not  inherently  virtuous,  can  they  be  made 
so  by  Government  flat?  Whereas  our  liberties  were  formerly 
esteemed  and  prized  as  our  dearest  possessions,  they  are 
now  to  be  cast  to  the  four  winds  in  a  panic  of  fear,  whilst 
those  responsible  for  the  conduct  of  our  Government  sneer 
at  the  old  landmarks  and  the  ancient  anchorages  which 
in  ordinary  tunes  brought  us  peace  and  plenty.  We  have 
now  embarked  upon  a  philosophy  of  "  bread  and  circuses  " 
without  thought  that  such  a  policy  was  but  the  precursor 
of  the  doom  of  old  Rome.  All  our  liberties  are  to  be  yielded 
up  at  the  behest  of  a  Utopian  regency,  romantic  in  action 
and  vlsiooary  in  thought.  More  than  a  historic  comcidence 
may  lie  In  the  proposed  tax  on  tea.  The  proposed  bureau- 
cracy may  prove  as  obtuse  to  economic  reahties  as  royal 
George  the  Third. 

However,  if  industry  is  to  be  repraeented  as  such  In  the 
Government  s^t-up  of  control,  it  merely  adds  an  unlimited 
Government  flat  to  the  extensive  powers  already  possessed 
by  big  business.  It  heralds,  la  that  sense,  a  final  victory  of 
big  business  over  the  little  man.  It  portends  a  return  to 
Industrial  feudalism.  In  that  aspect  it  is  a  return  to  the 
lex  tahonis,  with  this  difference,  that  what  was  formerly 
outlawed  is  now  approved  by  the  Government. 

Mr.  President,  m  my  opinion  the  policies  of  the  present 
administration  underestimate  by  far  the  recuperative  stam- 
ina of  the  people  themselves.  They  clamored  for  relief,  not 
for  socialism.  They  know  that  all  the  prosperity  in  the 
world  cannot  compensate  them  for  the  loss  of  their  liber- 
ties. They  want  Jobs,  a  sense  of  independence  and  self- 
reliance;  they  do  not  want  to  become  wards  of  the  Govern- 
ment. 

It  is  proposed  to  dragoon  all  agencies  of  propaganda  in 
support  of  the  experiment.  These  agencies  will  be  found 
exactly  as  they  were  during  the  war.  to  publish  only  that 
which  is  favorable  to  the  enterprise,  to  conceal  anything 
which  is  unfavorable,  for  fear  of  undermining  the  public 
morale.  Anyone  who  dares  to  question  the  authenticity  of 
public  information  that  comes  from  the  Government  in 
praise  of  its  own  wit  and  wisdom  will  be  publicly  stigmatized 
as  traitorous. 

The  measure  throws  up  an  impenetrable  barrier  against 
scientific  advancement.  Should  some  epochal  discovery 
threaten  the  stability  of  this  Government-controlled  sjrstem. 
its  very  inertia  would  delay  if  not  prohibit  its  use  altogether. 
The  great  sdentiflc  laboratorlea  which  industry  has  pri- 
vately endowed  for  reeearch  In  the  realm  of  pure  science 
would  be  dismantled  and  abandoned,  for  they  no  longer 
would  be  needed,  because  the  bill  propoees  a  fixation  of  busi- 
ness in  its  present  state.  Whereas  private  capital  formerly 
would  be  eager  to  seiae  and  exploit  new  discoveries  when 
assured  of  profits  commensurate  to  the  risk,  bureaucracy 
may  prove  as  hostile  to  advancement  as  it  was  to  Langley 
and  the  Wright  brothers.  The  very  fact  that  It  Is  proposed 
to  perpetuate  the  status  quo  of  industry  Ls  proof,  if  any  be 
needed,  of  this  jjolnt.  Under  this  act  could  electrical  re- 
frigeration have  been  adopted?  Will  the  Government  un- 
dertake the  risk  of  underwriting  the  modernization  of  air- 
conditioned  housing? 

In  general  and  in  particular  the  constitutionality  of  the 
bill  is  open  to  the  gravest  doubts.  Here  an  obscure  iceman 
enters  the  picture  via  the  Supreme  Court  of  the  United 
States.  What  a  blow  to  Government  cupidity  was  that 
which  the  Supreme  Court  struck  on  behalf  of  the  humble 
*i?^*«"*"  when  it  decreed  that  he  had  an  inalienable  ri,^t 
to  enter  the  ice  hminees  anywhere,  at  any  tune,  despite  ef- 
forts to  legislate  him  out  of  existence.    Under  the  commit- 


ments of  this  bill  the  Go\  eminent  is  piL^i^'ed  by  inftren  > 
to  support  no  business  thai  ll::(  a'.ens  un  overquota  of  coin- 
modilies.  Yet.  by  paradox,  it  is  plcd^iLii  to  iJlot  quotas  to 
the  least  efficient  branche.s  of  iii'^ustry.  which,  in  the  ordi- 
nary vicissitudes  of  coniineicc.  v-uuld  bo  supciopded  by  more 
desirable  units. 

Is  it  to  be  supposed  that  the  Governrr.'^r.t  h.r,  -^.■z  assumed 
the  management,  will  not  be  respoii.'^ibk'  f ^ :  ;u;y  and  all 
financial  blunders  that  ;...\v  be  made''  Wh.  for  example. 
is  to  draw  the  dividing  line  between  the  various  branches 
of  the  fuel  industry?  By  an  Executive  decree,  innocently 
or  designedly  worded,  coal  c  i'.d  hv  so  handicapped  as  to 
drive  a  majority  of  con^^unie:.^  lu  the  use  uf  v.A  or  water 
power.  May  not  the  Government,  m  zeal  '.i  market  the 
electricity  of  Muscle  Shoals,  drive  from  tin  ;r  ::..irkt'ts  the 
coals  of  Peruisylvania,  Kentucky.  Illinois,  Ind.uin  Oliio,  and 
West  Virginia,  to  mention  bti'  a  fvw  of  the  cu,.l-!  •;  ducing 
States?  Or.  cannot  the  i^'.or:  he  reversed  >o  'hat  coal 
would  be  prescribed  a.s  fuel  in  'hi'  exclusion  of  oil  or  v,ater 
power?  Are  we  ready  to  }•  -ix-taate  .steam  power,  lor  tx- 
ample.  in  those  industries   whtrtj  it   i.s  already   ouiinudeu? 

If  farms  and  industry  are  industrialized,  it  is  but  a  step 
to  the  socialization  of  all  .^m"rica:  it  is  only  a  step  toward 
fixing  fees  in  the  buildinn  tr  .des.  fix;n,s  the  fee<  cf  the  archi- 
tects, the  lawyers,  the  dixiois,  the  dentist.s.  the  poets,  the 
painters,  the  musicians  aiui  artists,  reeardless  of  individual 
merit.  It  is  but  a  .short  >reio  :rom  expropriation  and  n.-^tion- 
alization  of  all  property  to  State  religion  and  cxelii- .vely 
State  education. 

Mr.  President,  the  Amerioan  people  have  been  shamele.ssly 
betrayed.  Gropinf^  through  the  d  irkne.ss  of  the  depress. on. 
they  have  been  allured  on  and  on  toward  the  abysi,  of  Gov- 
ernment bankruptcy  by  these  v,  ill-o"-the-v.i.';ps  P.eriuced  to 
despair  by  the  vici3Situdei>  of  the  la.st  3'j  years.  th<  y  have 
wandered  after  false  gods,  and  in  an  acony  of  .siiflering 
have  turned  for  relief  to  the  very  authors  of  the  (i.saster, 
because  it  was  zeal  to  engage  m  a  war  aeross  the  seas,  as 
exemplified  by  certain  former  war-tiuK  leiciers.  who  have 
again  been  entrusted  with  power,  tliat  iri' iiv.ately  led  us  into 
the  collapse  of  our  entire  econonno  .'rtru.'  ire.  Only  the 
Government  repained  its  poi.se  and  stabiLty.  Now.  it  is 
proposed  to  bring  to  e.ii;!".  that  U..Nt  pylon  of  the  public 
security. 

What  a  moment  of  triumph  it  nva^t  Le  for  the  devoted 
followers  of  the  Wilson  idealism  to  see  Ami  nca  at  last  nearly 
pledged  to  under«iTite  with  the  blood  of  the  youth  of  Amer- 
ica the  5.000  miles  of  new  frontiers  of  Europe;  to  boast  that 
the  prosperity  and.  aye.  the  very  political  security  of  Europe 
is  now  a  matter  of  continuing  concern  to  'h<  American 
people  and  the  American  Government!  Wl^a'  a  u.^^ment  of 
triumph  it  must  be  for  those  who  have  tinoeaain.tzly  urged  us 
to  surrender  American  sovereignty  to  the  superstate  of  the 
League  of  Nations!  When  the  w  ])L<>d  con.*ultative  pact  is 
read  in  conjunction  with  that  up orKd  to  ha\'  been  secretly 
arranged  in  Rome,  all  territorial  revision  of  Europe's  boun- 
daries must  be  achieved  through  the  Lea^'ue.  In  less  than 
3  months  America's  birthright  of  freedom  h..^  b^  en  riotously 
squandered  in  Utopian  enterpri.se.^  a*  hr)me  and  abroad.  The 
hand  that  again  leads  us  acro.s.s  tlie  ■-eas  !«  th"  hand  of 
Fra;ikhn  D,  Roosevelt,  but  the  voice  is  the  voi  e  of  \Vcx)drow 
Wifcon. 

To  me  it  all  seems  a  sinister  and  despicable  defiance  of 
the  will  of  a  nation  which  overwhelmingly  voted  to  get  out 
of  Europe  and  stay  out  of  the  League  I  repr---  to  state  that 
I  have  scarcely  any  hope  that  'his  advmture  into  socialism 
and  internationalism  can  now  be  avouied.  But  perhaps  we 
shall  learn  through  bitter  experience  that  Gt^rpe  Wa.sh- 
ington  was  more  sensible,  ai.u  more  patriotic,  and  had  a 
longer  vision  than  some  of  those  wlio  now  plead  fur  a  dicta- 
torship either  of  the  right  or  tne  left. 

Our  ancestors  who  settled  this  land  came  h»'re  with  tiie 
flnn  resolve  to  secure  a  large  measure  of  independenLe  and 
freedom  for  themselves  and  their  children.  To  thts  purpose 
they  dedicated  their  lives,  and  up^n  this  basi<=  ^h  -  have 
built  and  supported  the  most  pnl(  it  guvtrnmu.tai  ^.ructiire 


t.hat  the  world  h:-.=  rvpr  .seen.     Their  handiwork  is  e',-;deT!t 
m  our  mdu-^trjai  a-  well  as  our  political  growth. 

Mr,  President.  I  felt  that  I  should  complete  my  analysis 
of  the  idea  of  government  advocated  in  Professor  Tugwell's 
book  entitled  '  The  Industrial  Discipline  and  Governmental 
Arts."  This  bill  reflects  ilie  theories  of  government  as  laid 
down  by  this  writer,  and  durir.g  the  last  3  months  there 
has  occurred  a  transformation  in  harmony  with  the  prin- 
ciples outlmed  in  the  bock.  The  Constitution,  which  was 
dc"-::"!^.  d  to  aflord  ample  protection  to  ind.>''v  and  to  safe- 
guard the  rights  of  the  individu.-xl,  has  bee:,  di.  rcitarded.  I 
venture  to  say  the  new  theory  w.li  not  be  as  >  iidanng  as  our 
baMo  law,  nor  will  it  icteive  th'~  appro\ai  'i  ai.v  ''roup 
rt  pr(  s(  riLiiig  labor.  auTicuiture  or  industrv.  ine  ik  a  :;ir-as- 
urt'-  (.-mbodying  the-^t  piir:cipies  ai't  n.it  m  !;.i'-ir....'i;v  w.ti.  ih.;' 
iaeals  which  have  carriea  us  through  tlie  .;...■>,.  l^iv  years 
to  succes-sful  accomplishments,  which  have  nuide  u  :!  '■  envy 
of  the  world.  The  expressed  voue  will,  and  vo'e  .j1  the 
people  have  always  indicated  a  desiri  lor  frc  ,1  n.  and  inde- 
pendence so  essential  tr^  th*.  contin.ati  :i  of  c  ..r  democratic 
lorm  of  government.  I  on  not  b(  lie\-e  tliat  the  eluiunation 
of  competition  and  the  estabh.shment  of  a  ny  iiopohstic  form 
of  Lo  ■.  ernment  will  appeal  to  the  Amiericaii  ix'oplc 
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I  fa'.or  collectivt  bargaining  for  hibor 
national  control  of  i.d;>)r.  which  means 
servitude. 

M;  President,  that  section  of  th.*^  bill  wh.ch  pr.AudCo  a 
irocr..::.  of  public  works  for  the  n  lirf  of  the  unemployed 
iiieets  With  my  approval  and  I  w..u1l.  ir.deeci  l(  plad  to  vote 
for  .;  were  it  proposed  as  a  .separate  niea>urp  a'ld  iiot 
hiiked  with  the  socialiration  of  industry,  a.s  prox.ui.i  m 
part  I  of  the  bill.  The  destructive  effects  of  p.irt  I  uu  ;.  our 
industry  will  far  outweigh  the  tempora-v  '•eiief 
under  part  II.  It  would  s*^  10.  fair  to  conr. 
was  attached  to  the  bill  m  r.rder  t.i  make  1 
of  American  industry  more  acceptable 

Several  Members  have  confided  to  me  t> 
of  stimulating  emplosmient  through  governuyoial  construc- 
tion they  have  decided  to  support  t'.>  b.ll.  but  they  resent 
being  forced,  in  order  to  initiate  \hf  publio-ronstruction 
program,  to  endorse  socialization  of  Amenr    ii  industries. 

Mr.  President,  last  evening  tho.se  m  charge  of  this  bill 
very  generously  permitted  the  passage  of  am'^ndments  which 
appeal  to  a  great  number  of  our  people 

It  is  my  firm  belief  that  the  (onfcrees  will  strike  out 
these  amendments  and  the  administiation  will  force  through 
the  conferees'  report. 

If  my  prediction  is  borne  out.  it  will  be  but  another  of  the 
many  manifestations  of  hypocrLsy  .sn  evidr-r'  m  our  govern- 
mental afifaii-s  since  the  advent  of  the     n»  v.  ;o  .:  " 

POLITICAL   ACTIVIUES   OK    FLDEKtL    iiVFlCLl-.uLDlJ-S 

During  the  delivers'  of  ^ir   Hatfiklds  .-peech— 

Mr    STFRVFH       TT'     P:'-^:cv:]i 

Mr,  KATML!  '..)      1  yx  ia  to  the  Senator  Irom  (.'(re- on. 

Mr.  S7P:iv/FR      I  appreciate  th^^  Senator  <  kuidn^ss. 

I  merely  desire  at  this  time  to  ask  un.oi.i.Du.-  :i  cnt  to 
introduce  a  bill  for  reference  to  the  Juoici.ry  c  .mmittee. 
'With  respect  to  it.  I  will  state  that  I  had  intended  and  hoped 
to  make  some  comments  upon  the  bill  I  shaU  not  ask  the 
indulgence  of  the  Senator  to  that  (xitn.t.  however,  but  shali 
reserve  my  observatioii.-  for  some  future  time. 

The  PRESIDING  OFFICER.  Without  ob.'er-;on  the  bill 
will  be  received  and  nferred. 

The  bill  S.  l-iH4  to  proven' 
patronage  in  elections  and  pr 
from  misuse  of  positions  of  publ 
tisan  ends  was  read  twice  by  . 
Committee  or.  th*-  Judiciary. 

After  the  conclusion  of  Mr.  Hatkillds  .speech: — 

VETERAN.^'    C  OMPKNSAnON 

Mr  C:\rrEll.  Mr.  President.  I  a^k  ur.'mimous  consent  to 
have  printed  in  the  Congressionai.  Rec  p.d  a  letter  just  re- 
ceived by  me  from  Lester  McCoy,  of  Garden  City.  Kans.  Mr, 
McCoy  IS  one  of  the  sub.-tant.ai  business  men  of  southwest- 
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em  Karv...  it  •  Ls  a  past  commander  oi  the  Kansas  Depart - 
mmt  of  txie  .Mnerican  Legion;  is  weU  known  and  highly 
mpccted  over  our  State. 

What  he  says  as  to  distressful  effects  of  the  regulations 
affecting  compensation  and  allowances  to  veterans  under 
the  provtetons  of  the  economy  biU  are  undoubtedly  true. 
They  are  not  overdrawn  in  the  least.  I  might  say  that  Mr. 
McCoy's  letter  is  a  onttll  statement  of  the  situaUon  compared 
to  hundreds,  aye  tbo^aWMte.  of  other  letters  I  have  received 

Mi.  President,  a  Rrave  injustice  has  heen  done  to  service 
mco  whoae  disabilities  are  service  connected.  A  part  of  that 
Injustice  has  been  alleviated— I  will  not  say  corrected— 
through  the  compromise  worked  out  between  the  Executive 
and  the  Confess  this  week.  It  is  not  fair,  it  is  not  just.  It 
to  not  even  good  governmental  economy,  that  disabled  vet- 
orans  should  be  cast  out  upon  charity.  The  people  want 
every  worthy  veteran  suffenng  from  service -connected  dis- 
abilities to  be  decently  cared  for.    That  Is  all  we  are  asking. 

I  am  glad  to  know  that  under  the  amendment  to  the 
tnAQKndent  offices  bill  ccmmg  before  us  today  reductions 
In  companiation  in  service-connected  cases  will  be  limited 
to  25  poroant.  That  is  the  maximum  reduction  most  of  us 
ever  contemplated  when  we  passed  the  economy  bill.  And 
I  tticerely  hope  that  the  rule  of  reason  and  humanity  will 
te  used  by  the  Veterans'  Administration  in  passing  upon 
those  presumptive  cases  which  are  left  to  the  discretion  of 
the  Veterans'  Administration. 

Also  the  provision  that  pensions  for  widows  and  orphans 
are  to  be  continued  at  the  old  rates  is  both  wise  and  just. 
That  provision  alone  justifies  the  fight  the  Senate  made 
for  justice  and  humanity  m  carrying  out  the  provisions  of 
the  Economy  Act. 

Mr.  President,  may  I  venture  the  hope  that  the  Veterans'  \ 

^-;^■  " i'lon  will  exercise  more  humanity  and  fairness  in 

,    ,    ,  .,   the  discretion  still  vested  m  it  than  it  did  in 

mterpretmg  the  provisions  of  the  economy  bill  as  first 
pMaed'>  I  send  to  the  desk  Mr.  McCoy's  letter,  to  be  prmted 
in  the  Record  for  the  information  of  the  Senate  and  the 
country 

There  being   no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

QuamM  CrrT,  Kams..  June  5.  1933. 

Hon    .\KTHtni  C*pp«m. 

Senate   OJice   Bu'.ldtng.   Washington.   DC. 

Mr  DZAE  SKNAToa  I  have  no  doubt  but  that  the  lnJU5tie«a  of 
the  reguiationa  which  have  been  put  into  effect  alnce  the  paasag* 
of  the  •o-c&lled  "  economy  bill  "  have  been  called  to  your  attention 
by  the  different  units  and  persons  affected.  The  purpoae  of  thla 
letter  however,  la  to  impresa  upon  you  the  rank  injustices 
enuinatlng  from  these  regulations  aa  they  affect  the  compensation 
of  both  Spanish -American   and   World  War  veterans 

During  the  p*3t  few  weeks  I  have  had  the  prlvlle^  of  visiting 
with  service  men  throughout  this  and  adjoining  States  and  of 
r«vi«wtnff  Um  cffecU  th«M  regulations  will  have  upon  the  future 
UvM  and  happliws  of  many  of  my  disabled  comrades.  I  assume 
that  the  purpoa*  of  these  regulations  as  they  have  been  set  forth. 
was  not  to  effect  severely  the  status  of  service-connected  dis- 
ability and  tbOM  who  were  presumed  to  be  service  connected.  It 
U.  however.  regreUble  to  And  that  If  the  present  regulations  are 
foUowt'd  many  of  our  veterans  who  have  been  presumed  to  be 
totally  disabled  will  now  find  themaelvee  thrown  upon  the  charity 
of  their  respective  communities.  It  would  seem  to  me  that  the 
tint  duty  of  an  enlightened  people  is.  or  ahould  be.  the  care  of 
Umm  leM  fortunaM  than  they  In  this  case,  bowver.  It  appears 
that  the  purpose  of  these  regulations  U  iteslgned  to  further 
humiliate  thoee  men  and  their  families  who  have  already  borne 
more  than  their  share  of  the  misery  and  sxiflerlng. 

Knowlna  eoaiethlng  of  your  interest  In  the  welfare  of  the 
veteransTl  am  appealing  to  you  to  use  your  high  office  to  the 
end  that  y«u  may  assist  the  veterans  of  Kansas  in  particular. 
and  of  the  Nation  In  general  I  have  recently  read  of  your 
•ctlvltlee.  both  before  the  Veterans'  Administration  and  the  Presi- 
dent himself,  m  presenting  the  picture  of  the  veteran  and  the 
position  m  which  the  new  regxilatlons  place  him.  May  I  com- 
mend you  from  the  bottom  of  my  heart  for  this  humane  and 
worth-whUe  move  on  your  part  and  solicit  your  continued  effort* 
In  this  direction?  

My  kind  regards  and  wishes  for  yoxir  continued  succeas. 

Very  truly  yours.  _ 

Lcsm  McCoT. 

Mr.  LA  POLI  K  I  - .       I  sUOT^st  the  absence  of  a  quorum. 
The  PRESIDING  OFFICtK     M.-^    Overton  m  the  chair). 

The  cleri  a...     a..  Lr.e  tjlL 


The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Aahurst 

Austin 

Bachman 

Ballfy 

Bank head 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkley 

Bulow 

Byra 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 


Copeland 

Costlffan 

Cutting 

OavU 

Dickinson 

Dleterlch 

Dill 

DulTy 

Krlckson 


Pletcbfor 


Olaae 

Ooktaborougb 

Oore 

Hale 

Harrtaon 

Hastlnsi 


Rebert 

Johnson 


Kean 

Kendrtek 

Keyes 

King 

La  POllette 

Lewis 

Logan 

Lonergsn 

Long 

MeAdoo 

McCarran 

McOlU 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

NorrU 

Nye 

Overton 

Patterson 

Pope 

Reed 


Reynolds 

Robln.'ton.  Ark. 

Robln.4on.  Ind. 

BusseU 

•eball 

Sheppard 

Shipstead 

Smith 

Bteiwer 

Stephens 

Thomafl.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammcll 

Tydlngs 

Vandenberg 

Van  Nuys 

Waencr 

Watrott 

Walsh 

Wheeler 

White 


The  PRESIDING  OPT^CER.  Ninety-two  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

MKSSACX   mOM   THS   HOT7SK 

A  message  from  the  House  of  Representatives,  by  .Mr 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  'H.R. 
5755)  to  encourage  national  Industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  cer- 
Uin  useful  public  works,  and  for  other  purposes,  agreed  to 
the  conference  asked  for  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Docghton. 
Mr.  Racom.  Mr.  Samuel  B.  Hill.  Mr.  Triadway.  and  Mr. 
B.ACHARACH  Were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  biU  (H.R.  5203)  to 
amend  the  probation  law. 

KNROLLCD   BILL  SICNKD 

The  message  further  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  1129.  An  act  to  amend  sections  4399.  4418.  4428.  4429. 
4430.  4431.  4432.  4433.  and  4434  of  the  Revised  Statutes,  as 
amended,  relating  to  the  construction  and  inspection  of 
boilers,    unflrcd    pressure    vessels,    and    the    appurtenances 

thereof ; 

S.  1514.  An  act  authorizing  the  Administrator  of  Veterans' 
Affairs  to  convey  certain  lands  to  Harrison  County.  Miss.: 

S.  1561.  An  act  providing  for  the  payment  of  $50  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minne- 
sota from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States; 

S.  1580.  An  act  to  relieve  the  existing  national  emergency 
In  relation  to  interstate  railroad  transportation,  and  to 
amend  sections  5.  15a.  and  19a  of  the  Interstate  Commercf 
Act.  as  amended: 

H  R  5208.  An  act  to  amend  the  probation  law;  and 

H.R.  5240.  An  act  to  provide  emergency  rehcf  with  respect 
to  home-mortgage   indebtedness,   to  refinance  home  mort- 
gages, to  extend  relief  to  the  ovmers  of  homes  occupied  by 
them  and  who  are  unable  to  amortize  their  debt  elsewhere. 
I  to  amend  the  Federal  Home  Loan  Bank  Act,  to  increase  the 
'  market  for  obligations  of  the  United  States,  and  for  other 
I  purposes. 

EXECUTIVI    SESSION 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arrived,  the  Senate,  under  its  order  of  yesterday,  will 
now  proceed  to  the  consideration  of  executive  business. 

The  Senate  proceeded  to  the  consideration  of  executive 
business. 

tKPOKTS    or    COMMITTEES 

The  VICE  PRESIDENT.  Reports  of  committees  are  In 
order. 


{  M'.xM.un,  to  bf  i\  iTinnber  of  the  United  States  Employees' 
"  Mv.;>«'r.,^:it.(T^.  r(in-.'r.:ssin:-i  for  a  term  of  6  years  from  March 


^T'  WAI^^^H.  from  the  Committee  on  Education  and  Labor, 
rf  ;>^r'**d    fa\(ir:"ibly   the   nomination  of  Jewell  W.   Swofford. 

c  '    '  ■  '  ■  ----..--.- 

( 

15,   1933,   Vice  Bt-.sMr  Parkpr  Bruegrgenian. 

The  VICE  FRESH )i: NT  The  nomination  will  bo  placed 
on  the  '  ai*  'ui.i!' 

Mr.  McKhl  I  \R.  from  the  Committee  on  Po.st  Offices  and 
Post  Road.-  :•  ;  rred  favorably  the  nomination  of  Wilham  L. 
Slattery.  of  M.i^^a.-hu.'^ct:.';.  to  be  comptroller.  Bureau  of 
Accounts.  Post  OSce  IXpartmer.t,  vice  William  E.  Buf- 
flngton. 

The  VICE  PP.E.SIDENT.  The  nomination  will  be  placed 
on  the  calendar 

Mr.  STEPHEN?  froni  the  Committee  on  the  Judiciary. 
reported  fa\.,..-.ib!v  ti.e  following  nominations  which  were 
ordered  tv    bf  placed  on  tiic  calendar: 

Berthoi  .1  H'l.^tint:.  of  Wi-<co!i.s:n.  to  be  United  Stat-s  at- 
torney. Ea.>te::i   D. Tat  uf  Wisconsin;   and 

John  M  C  ir.e^prd,  of  Wisconsin,  to  be  Umtcd  States 
marshal,  v.r>.u:u  di.^tnct  of  Wiscon;iin. 

Mr.  DILI.,  truin  the  CuinmitLee  on  the  Judiciary,  rep.,Trt(d 
favorably  the  nomination  of  Joseph  A.  McDonald,  of  Alaska. 
to  be  Umted  States  marshal,  division  no.  4.  district  of  Ala.ska. 
to  succeed  M.  O.  CarLon.  appointed  by  court,  which  was 
ordered  ti.    be  placed  on  the  calendar. 

Mr.  NEEI.V,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Charles  C.  Wyche,  of 
South  Carolina,  to  be  United  States  attorney,  western 
district  of  South  Carolina,  which  was  ordered  to  be  placed 
on  the  calendar. 

Mr.  BRATTON,  from  the  Committee  on  the  Judiciary. 
reported  fa\or.ibiy  the  nomination  of  Patrick  T.  Stone,  of 
Wisconsin,  to  be  United  States  district  judge,  western  dis- 
trict of  Wisconsin,  whic!:  uas  ordered  to  be  placed  on  the 
calendar. 

He  also,  from  Ih^  Committee  on  Public  Lands  and  Sur- 
veys, repwrted  favorably  the  nomination  of  Maurice  F 
Miera.  of  New  Mtxi.  (\  to  be  register  of  the  land  office 
Santa  Fe  N.Mtx.,  which  was  ordered  to  be  placed  on 
calendar 

M:      P.OBINSON    of    Arkansas,    from    the    Committee 
Foreig:.  Eel. it ,:.,-,  rrported  favorably  the  following  nomina- 
tions. uhi..h  \vt  re     :\ii  red  to  be  placed  on  the  calendar: 

William  E.  Dodd,  i.  f  Illinois,  to  be  Ambas.sador  E.xtraord;- 
nary  and  Plei.ipntentiary  of  the  United  States  of  America  to 
Germany 

Lincoln  MaeVeaRh,  of  Cor..necticut,  to  be  Envoy  Extraordi- 
nary and  M:n..-;;er  Plenipotentiary  of  the  United  Slate.--  of 
America  tr  G'^'  <  ce 

John  Curidliy,  of  Wi>Cv-n.>in,  to  be  Ambassador  Extraordi- 
nary and  Plenipotentiary  of  the  Ur.ited  States  of  America  to 
Poland 

Mr.  I-'LilTCHKE,  from  the  Committee  on  Bankms:  and 
Currency,  rep'  I'ed  favorably  the  following  nomiriaLions, 
which  were  ordered  to  be  placed  on  the  calendar: 

John  H.  Fahey,  of  Massachusetts,  to  be  a  member  of  the 
Federal  Home  Loan  Bank  Board  for  the  unexpired  portion 
of  the  term  of  3  :->ars  from  July  22,  1932,  vice  Nathan 
Adams; 

John  J.  Blaine,  of  Wi.-ton.sin,  to  be  a  member  of  the 
board  of  directors  of  the  Heconjitrtiction  Finance  Corpora- 
tion for  the  unexpired  term  of  2  years  from  January  22. 
1932.  vice  Atlee  Pomerene; 

M,  S.  Szymczak.  of  Illinois,  to  be  a  miomber  of  the  Fedf^ral 
Reserve  Board  for  a  term  of  10  years  from  April  19.  1933. 
vice  Roy  A.  Young,  resigned:  and 

J.  J.  Thomas,  of  N'  b:a^ka,  to  be  a  member  of  the  Federal 
Reserve  Bnard  for  a  term  of  10  years  from  January  25,  1933. 
vice  WayIa;.o:  \V    M,iL're. 

Mr.  H.'MvKIsON,  from  the  Commhttee  on  Finance,  re- 
ported lav.  rablv  th<'  nomination  of  Henry  ClifTord  Jones, 
of  Carnegi.     Okla..  to  be  collector  of  internal  revenue  for 


at 
the 
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the  di.^trict  of  Oklahoma,  which  was  ordered  *o  be  placi'o; 
on  the  calendar- 
He  also,  from  the  same  committee,  reported  faviTrably  "he 
nomination  of  Lyman  J.  Briggs,  of  Micingan.  to  be  Direct'ir 
of  the  Bui'eau  of  Standards,  vice  Geortie  K.  Burs;'^'. ;,  de- 
ceased, which  was  ordered  to  be  placed  on  the  cahmdar. 

Mr,  TRAMMELL.  from  the  Committee  on  Nav.a  Affairs, 
reported  ;oandry  nonimations  of  promotions  a.id  appoint- 
ments m  the  Navy,  which  were  ordered  to  be  placed  on  the 
calendar. 

Mr,  LONG,  from  the  Committee  on  the  Judiciary.  re]JMr'ed 
favorably  the  no.mination  of  John  A.  Carver,  of  Idaho,  to  be 
United  State;  attorney,  district  of  Idaho,  to  succeed  Hcyt  E. 
Ray,  resigned,  which  was  ordered  to  be  placed  on  the 
calendar. 

Mr.  TYDENGS.  from  the  Comm.ittee  on  Patents,  reported 
favorably  the  nomination  of  Conway  P.  Coe.  of  Marylar.d. 
to  be  Comm.Lssicner  of  Patents,  vice  Thomas  E.  Robertson. 
which  was  ordered  to  be  placed  on  the  calendar, 

Mr.  LOG.AN.  from  the  Comm.ittee  on  the  Judiciary, 
reported  favorably  the  nom.mation  of  Robert  C,  Bell,  of 
Minnesota,  to  be  United  States  district  judee.  district  of 
Minnesota,  to  succeed  William  A.  Cant,  deceased,  which  wa'< 
crdf  red  to  be  placed  on  the  calendar. 

Mr.  McCARR.'\N.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  ncm,inat!OP..s.  which  were 
ordered  to  be  placed  on  the  calendar: 

William  J,  Keele.  of  Iowa,  to  be  jud;;e  of  the  Un.ted  States 
Cu'-tom-s  Court  in  New  York  City:  and 

Jo.'^eph  A.  McNam.ara,  of  Vernicnt.  to  be  United  States 
attorney,  district  of  Vermont,  to  succeed  Harry  B,  Amey. 
term  expired, 

THE    OALEND.'R 

The  \TCE  PRESIDENT.  If  there  are  no  further  reports 
of  ccm.mittee.'--,  the  calei'dar  is  in  order.  The  clerk  will  stale 
the  first  nomination  on  the  calendar. 

TENNESSEE    VALLEY    AUTHORITY — -H.    A.    MOP,G.^^• 

The  Chief  Clerk  read  the  nom.inalion  of  Harcourt  Alex- 
ander Morgan,  ol  Tennessee,  to  be  member  of  the  board  of 
directois  ol  the  Tennessee  Valley  Authority  for  the  term 
expiring  6  years  after  May  18,  1933. 

The  VICE  PRESIDENT.     The  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  David  E,  Lilien- 
thal,  of  Wi.'^consm.  to  be  a  member  ol  the  board  of  directors 
of  the  Ter.nessee  Valley  Authority  lor  the  term  expiring 
0  years  alter  May  18,  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed, 

riPLOM.'.TIC    AND    FOKEIGN    SERVICE 

TliP  Chief  Clerk  read  the  nom.mation  of  Francis  White,  of 
Maryland,  to  b^  En\-cy  Extraordinary  and  Minister  Plen.po- 
tentiary  to  C/cohoslo'^akia. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed 

The  Chief  Clerk  read  the  nomunation  of  Jolm  Flounioy 
Montgom.ery.  of  California,  to  be  Envoy  Extraordinary  and 
Minister  Pienipotentiaiy  to  Hungary. 

The  VICE  PRESIDENT,  Without  objection,  the  nomina- 
tion is  confirmed, 

Tlte  Ch.'  f  Cork  read  'he  nom.ination  of  Robert  Gran\-!l> 
Caldw.-ll.  '  f  Texa.-:,  to  be  Envoy  Extraordinary  and  M.r.i.^t\'r 
Ple!-.ipoten":ary  to  Portugal. 
1       The  VICE  PRESIDENT.     Without  objection,  the  nom.ma- 
tion is  ccnfirnied. 

The  Chief  Clerk  read  the  no.mmation  of  Alvm  Mansfield 
Owsley,  of  Texas,  to  be  Envoy  Extraordinary  arjd  Munster 
Plenipotentiary  to  Rumania. 

The  VICE  PRESIDENT.     Without  objection,  the  non-uria- 
ticr.  IS  ccnfiimed. 
i       The  Chief  Clerk  read  the  nomination  of  Robert  P.  Skinner, 
of    Ohio,    to    be    Amba.ssador    Extraordinary    and    Mm.sier 
i  Plenipotentiary  to  Tui-key. 
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without  objection,  the  nomiiia- 
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The  VICE  PRESIDENT 
tton  It  confinned. 

BBOommucnoif  ramncx  coarcNunoN 
The  Chief  Clerk  read  the  nomination  of  C   B.  Merrtam.  of 
y       s».  to  be  meml)er  of  the  board  of  directors  of  the  Re- 
uction  Ptnaace  Corporation  for  the  unexpired  portion 
J-  term  of  2  years  from  January  22.  1932. 
The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
tion Ifl  confirmed. 

r«D«\L    HOUt    LOAW   %AKK   BOAKO — WAI,T««   M.   IIXWTOW 

The  Chief  Clerk  read  the  nomination  of  Walter  H.  New- 
ton, of  Mimieaota.  to  be  member  of  the  Fe<leral  Home  Loan 
Bttok  Board  for  the  unexpired  portion  of  the  term  of  2 
jrean  from  July  22.  1932. 

Mr.  NORRIS.  Mr.  Preaident.  I  do  not  suppoae  It  makes 
any  difference  what  anybody  lays  in  regard  to  this  nomina- 
tion. It  will  probably  be  confirmed  anyway:  but  I  do  not 
want  the  Rscoao  to  be  silent,  so  far  a3  I  am  concerned,  on 
this  nomination.  I  want  the  Record  to  show  that  I  am 
opposed  to  the  confirmation  of  Mr.  Newton  for  this  particu- 
lar place.  I  have  no  idea  of  raising  the  question  of  Mr. 
Newton's  ability  to  fill  this  oCBce.  but.  Mr.  President.  I  have 
been  a  Member  of  the  Senate  for  a  great  many  years,  and 
te  the  very  first  se&slon  in  which  I  ser\ed  as  a  Senator  I 
opposed  an  ancient  unwritten  rule  of  the  Senate  which 
tlieretofore  had  been  almost  universal  m  its  application. 
TImU  rule  was  that  anyone  who  was  personally  objectionable 
to  a  Senator,  and  who  came  from  that  Senator's  State. 
•bould  not  be  confirmed.  I  concede,  to  begin  with,  that 
even  if  that  rule  were  in  full  force  and  effect  it  could  have 
no  application  to  me  m  this  particular  case,  because  Mr. 
Newton  does  not  come  from  my  State:  but  even  if  the  nomi- 
nee came  from  a  State  other  than  that  of  the  Senator  who 
has  personal  objection  to  him.  such  objection  always  in  the 
•ndent  days  was  considered  of  great  weight.  I  do  not  be- 
Heiw  In  that  rule.  Mr.  President:  I  probably  had  something 
to  do  with  Its  abolishment.  It  seemed  to  me  that  when  a 
Senator  had  personal  objection  to  a  nominee  he  ought  to  be 
rer""-"'i  to  state  those  objections  to  the  Senate,  or  to  the 
cc  ^'e  having  the  nomination  in  charge,  and  to  let  his 

coiieagues  decide  whether  or  not  his  objections  were  valid. 
So  I  n»?ar  believed  In  the  rule,  and  gradually  it  has  ceased 
to  be  obeenned.  although  some  Senators  at  least  still  adhere 
to  It.  I  do  not  want  to  Invoke  any  such  rule  here:  I  do  not 
beMere  It  is  right  to  apply  it,  and  I  do  not  want  It  apphed. 
I  aaention  it  only  because  I  do  not  want  to  influence  any 
BiOator's  vote  because  of  any  personal  objection  I  may  have 
to  the  nominee. 

I  have  tried  to  carry  out  my  ylews  in  resard  to  that  rule. 
I  have  never  urged  a  personal  objection.  I  sat  here.  Mr. 
rteeldi  lit  during  two  administrations,  day  after  day.  when 
I  knew  that  one  of  the  chief  quahflcatiorw  of  men  who  were 
being  confirmed  for  offices  was  that  they  were  my  political 
enemies.  I  said  nothing  about  it  unless  I  was  satisfied  that 
Um  nominee  did  not  possess  the  qualifications  necessary  to 
peilorm  the  official  duties  that  would  t)e  his  responslbUity 
after  confirmation,  or  that,  for  some  other  reason  outside  of 
personal  matters,  he  ought  not  to  be  confirmed.  I  still 
adhere  to  that  rule  and  to  that  practice.  I  am  going  to 
follow  it  so  loof  M  I  am  here. 

Mr.  Preaidenl.  I  aecribe  neither  to  the  appointing  power 
nor  to  any  one  who  may  have  recommended  this  man  any 
bad  motive:  I  want  to  clear  them  entirely  of  any  mch  sug- 
teetion.  I  do  not  know  who  recommended  this  man.  I 
watUd  be  iV»^^y>^  to  yield  to  any  Senator  present  who 
would  gly«  mm  Information  on  that  subject.  I  would  like 
to  know  who  recommended  him. 

I  '""Tig'lhT  this  raMU'i  appointmcttt  to  ofBce  as  almost  a 
slap  in  the  face  to  every  jiKHiMslve  Republican  In  the 
United  States.  I  think  if  one  were  to  go  through  the  list  of 
prowMlve  Repttbttean  *^^-»*»*—  of  thii  body  be  woukl  not 
be  able  to  find  a  single  one  of  them  who  wo«ikl  be  wlUing 
to  be  quoted  u  favorable  to  this  nomination  or  to  this 
nominee        :  tve  not  tried  to  ascertain,  and  I  may  be  mia- 


■.•crptary 


thf 


taken,  but  at  the  thne  this  mar  ^^  ■  <,'■'■  i 
White  House  all  kinds  of  poL..--..  ;.  .  :  ''  :■-  '*>  •  >»" 
there  to  the  detriment  of  the  Members  of  ti.  i-  ■  ng  of  the 
Republican  Party  which  is  known  as  the  pr  .  •  ;ve  wing. 
I  make  no  complaint.  He  had  a  right  to  do  i:.^:.  his  chief 
had  a  right  to  do  it.  Nevertheless.  I  beheve  In  good  ."iports- 
manship  even  among  men  who  are  not  respectable  citizens, 
even  among  gamblers. 

Mr.  LONG.     Mr.  President 

The  VICE  PRESIDKWT.  Does  the  Senator  from  Nebra-ska 
yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.  I  shall  yield  in  Just  a  moment.  When  such 
a  thing  has  taken  place  I  fhould  like  to  see  the  man  stand 
by  his  colors  and  go  down  with  his  ship,  even  though  It 
may  be  that  he  is  a  bitter  political  enemy  of  mine  In  the 
contest  of  pohtics  that  goes  on  from  year  to  year,  I  do  not 
have  much  respect  for  the  man  who  allies  himself  with 
what  I  believe  to  be  a  rery  bad  organization,  sp/'a.cir-r  from 
the  standpoint  of  benefit  to  the  country  in  its  br  .t '..  -  sense. 
who  makes  political  pies  and  political  plums  one  of  the 
assets  of  his  career.  I  would  have  much  more  respect  for 
him  If  when  his  ship  went  down  he  went  down  with  it  and 
did  not  beg  a  place  of  the  enemy.  Now  I  yield  to  the  Sena- 
tor from  Louisiana  if  he  wants  to  ask  me  a  question. 

The  VICE  PRESIDErn".  Does  the  Senator  from  Loui- 
siana desire  to  interrogate  the  Senator  from  Nebraska? 

Mr.  LONG.  I  wanted  to  ask  the  Senator— I  came  into  the 
Chamber  after  he  had  begun  .speaking— whether  this  man 
has  been  appointed  as  a  memk)er  of  the  Home  Loan  Bank 
Board? 

Mr.  NORRIS.     I  understood  he  has  been. 

Mr.  LONG.  I  am  not  informed  as  to  the  terms  of  the  act. 
Does  it  require  so  many  Democrats — a  nonpartisan  boa.d? 

Mr.  NORRIS.  I  do  not  know  whether  it  has  to  be  a  bi- 
partisan board  or  not,  but  so  far  as 

Mr.  BYRNES.     That  is  one  of  its  requirements. 

Mr.  NORRIS.  I  am  Informed.  I  will  say  to  the  Senator 
from  Louisiana,  that  the  law  requires,  or.  I  presume  it  has 
the  usual  stipulation  that  not  more  than  three  memt>erb  of 
the  board  shall  be  memtiers  of  one  political  party. 

Mr.  LONG  What  committee  considered  this  nomina- 
tion— the  Piriance  Committee? 

Mr  NORRIS.     I  do  not  know  that. 

Mr.  FLETCHER.  The  nomination  was  considered  by 
and  reported  from  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  BARKLEY  The  Banking  and  Currency  Committee 
has  had  charge  of  the  investigation,  and  that  is  the  com- 
mittee from  which  this  nom;- 

Mr.  LONG.     WUl  the  Senat..  :  _:aska  permit  me 

to  ask  the  Senator  from  Kentucky   what   Senator   recom- 
mended this  nomination,  if  any? 

Mr.  BARKLEY.  I  have  no  Information  on  that  subject, 
I  will  say  to  the  Senator  from  Louisiana. 

Mr.  NORRIS  I  doubt  whether  we  shall  get  any  Infor- 
mation on  that  ."nibject.  Mr.  President. 

Mr.  WHEELER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Montana? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  My  Information  is  that  the  Democratic 
Representative — there  Is  only  one  Democratic  Representa- 
tive from  iiinnittti — was  not  consultad  nor  was  the  Demo- 
cratic iMtlonal  committeeman  consulted.  My  understand- 
ing \»  that  both  the  national  committeeman  and  the  Demo- 
cratic Rgprsnat stive  were  opposed  to  this  man's  nomina- 
tion and  opposed  to  its  being  sent  in.  A>  T  rame  into  the 
Chamber,  I  lieard  the  Senator  from  Ne  r  t..  ,ay  that  he 
felt  that  all  the  profresftive  Republicans  would  be  opposed 
to  this  imminnf  Not  only  that,  but  the  rank  and  file  of 
the  DeoMWfmte  of  Minnesota.  I  am  sure,  would  be  oppo.^ed 
to  the  appointment  of  Walter  Newton.  They  have  looked 
upon  him 


Mr    NORRIS      T  think  President  Roosevelt  lo.st  a  hundred 
Ibovisar.ci   \u-ps  i:i   M:nne.'-ota  when  he  appointed  thi.s  man. 

M;     V.'HP'KLKR      The  rank  and  file  of  the  Domocr.u.s  m 
\T.:.:..Mr,i     I   ;v:n    ^uro,   look   upon   the  appointmeiit   o!    Mr 
Sf\'.o::   Si   one   of    \hc   most   obnoxious   that   could    iios-;b'y 
be  made  from  th  it  Sf;itr 

M:  V'lRRI.S  M:  President,  I  do  not  care  to  :  'r:';:.i<.' 
tnf  jfUaU.  M-.'  I  w  int  to  ri'\yfa\  a.s  I  said  at  tho  bi-'-:i,::in.: 
that  I  took  'hr  •'.>  or  only  becau.sc  it  .seemed  lo  mf  'hat  I 
would  no'  ii'  n'i.w  :air  to  tlo.se  politioal  fnend.s  vshu  ha'.c 
faith  in  ::.<  .vr.i'  f»'v>  they  are — if  I  did  not  sl.iir.  ;iy.d 
stai'-  '  ;)'■:  Iv  'h.V  I  da  no!  favor  this  man.  I  am  nd  cvfn 
K-'"i.'.^;  •■'  '  .I'l  fiT  ,1  roll  call  on  tht-  nomination,  althouKh  I 
!ia,»'  :."  (fi'itiOn,  iif  course,  to  that  being  doiu-  I  t^vAy 
w.inN-o  :•  KM'v,  n  that  m  mv  juduinent  this  man  i.s  oppost-d 
by  e\»r-.  m*  !r.b<M  of  fh.*;  part  of  tlu-  Republican  Party  witli 
which    I   har;)*-:;   '.i  be  cla.s.sed 

i'frs,.r;.i;;\  iiu"*  and  coming  down  to  real  personal  rnat- 
NTs  I  ]:a\i-  '.\c\v\  had  a  quarrel  with  this  man  I  hopt>  I 
nc'.ii  v.\'A  Law  I  would  not  do  him  a  personal  injury  I 
would  not  i:  !»'ifcro  with  anylhini?  that  he  wa.s  .s^ekmn  for 
hi.s  welfare  :f  ;t  w>  re  some  private  thing  he  were  doing 
But  I  want  ;hf  counlry  to  know  that  while  he  is  being  hon- 
ored by  U-.ni:  i>L:t  into  public  office,  it  i.s  not  even  with  the 
acquiescence  of  that  branch  of  the  Republican  Party.  I 
havf  no  ill  will  i«jwa!d  him.  I  have  no  bad  feeling  about  it. 
I  -.N.int  to  bt  ptr'f^:\y  l.iir  and  I  want  to  be  clearly  under- 
stood.    That  IS  .i'.l  I  ti.i\e  to  .'-ay. 

Mr.  LONG.     Mr    PTc-uient.  I  .'^hould  like  to  ask  the  .Sen- 
ator from  Minne.'^oM     M:     Shipstead]   a  question. 

The    VICE    PHK.-^IDKN'T      The    Senator    from    Minne.-^ota 
will  please  give  Iiks  attention. 

Mr.  LONG      Is  this  man  a  resident  of  Minne.sota? 

Mr.  SHIPSTE.^:)      Yes. 

Mr.  LONG.     Did  thi    Smator  frf)m  Minnesota  recorr.mend 
Mr.  Newton? 


Mr.   SHIPSTEAD.     I 


d    not    know    anythiTiiC    about   the 


appointment  until  it  was  on  iLs  way  to  the  Senate. 

Mr.  President.  I  have  never  claimed  the  right  ;i.s  a  Senator 
to  interfere  with  an  appointn.t-nt  of  any  President.  I  have 
never  asked  for  patronage  I  never  thought  I  or  any  other 
Senator  was  entitled  to  it.  becauv  I  have  always  considered 
that  an  appointment  to  fill  a  \  ac  ancy  or  to  fill  anv  iX)sition 
under  the  executive  departnunt  is  strictly  a  prerogative 
of  the  President.  I  have  ne\«  r  l.ked  (he  idea  of  n..\ing  the 
legislative  authority  with,  that  of  the  E.xecuti\e  I  have 
never  subscribed  to  the  throry  thai  Senators  .siiould  ^  hase 
up  Pennsylvania  Avenue  to  a.-^k  the  President  ho-.',  t.hey 
should  be  permitted  to  vote  on  legislation,  nor  have  I  sub- 
scribed to  the  theory  tli.i;  'lie  President  should  tell  s<  n.iio's 
how  to  vote.  For  that  •."■asou  I  do  not  consider  'h;.-  ;:i  :ne 
relation  of  a  Senator  and  the  Picident  as  .soinetii.n-;  about 
which  I  should  be  ccnsu'.ted  as  a  matter  of  my  rigli; 

I  always  proceed  on  the  assun.ptmn  that  if  the  Pie.M  imt 
sees  fit  to  consult  a  Senator,  he  has  a  perfect  right  lu  uv-  ..o 
I  was  not  consulted.  I  .t.-.-^ui!if'  tlie  President  ^ent  ln>  n  inu- 
natlon  here  for  reason.-  ti:iai  wtv  .s;iflicient  to  iumself. 
Who  recommended  h::r.  to  the  President,  if  ar.vijne.  is  a 
matter  about  whicii  I  have  no  Knowledge. 

Mr    K:\(]       M:     I'rt'Mdent 

The  VICE  PUKSiDKNT  Does  the  Senator  from  lx)Ui- 
siana  yield  to  the  Seiiator  from  Utah.^ 

Mr.  LONG.     I  yield. 

Mr  KI.NCi  Ma\  I  ask  the  Senator  from  Minnesota  a 
q uevt;  ;,  ijccv  ■;,,  iiclu'Nf^  the  pro'.i.sion  of  the  Constitution 
wh...  Ii  :pi;ii;i'v>  t;.  ■  Ornate  to  advi.se  and  con.sent  to  nomma- 
tioa"*  ha>  any  valid.';.  '  Does  he  consider  that  it  i,s  mean- 
in'^les-  '  l>of«(  he  con.>^.der  there  \n  no  duty  and  rcspon.sibihty 
!'■  .'  :.,■  ipoi;  .Sir.it-:;.  'o  make  inquiry  a«  to  p<'r.v.)ns  'Ahr* 
ii'.f  :.■  m.natfd  ,ind  .t  we  Ix'lieve  Ihey  are  not  rornpctrnt  or 
If  wf  ,'.<■!  :ni'\'  -Ij  luld  not  be  confirmed  for  the  various  po  i- 
t  ri-  'ha'  .^cna'ors  siiould  not  act  Mmply  becau.-e  tin- 
p.,.v,;(;,.;  <    .,.p,|i.>  i;;  \ )  ]('  iiame.s'' 

.Mr  SH I Pf-TPAI)  Mr  Presld- lU,  I  call  attfntion  lu  ;!.'• 
fact    !ha'    the  leniarki  I   addressed  to   the  Senate  were  au- 


dre.s.scd  j-nnply  to  the  appointment  of  the  candidate  to  fill 
an  ofRrp  The  confirmation  is  a  prerogative  o!  the  Senate 
a-'^  the  api)o.iitment  is  a  preroga':\f  of  the  Prr,- ident  1  hoiK^ 
'he  r('!r.,irks  'hat  1  made  weif  not  undf'rs;  oih!  as  ;in  ars'u- 
rncnt  on  :rr.  jiart  that  appomtmrn:  t\  the  Pri-idcnl  net  t-.- 
^arilv  -cquires  i  onfi- mat  ion  bv  ihr  Scnair  t^r  that  t  no  Sc:.- 
at-f  .slioiilti  br-  a  rul.ibrr  stamp  foi  the  P:  t-icicr.t 

M:  H)N(}  Mr  I're.'-uicnt .  I  do  not  know  v.hiihcr  :u] 
till'  Sfn.it.::.  h.'.ird  it,  but  I  unvi.-r.'.tood  'he  .S.T..i'or  from 
.Miririfsota  to  say  he  v.  as  not  lon.-.uitcd  about  the  matter  ai.d 
k.'i»"A  no'|;.:u.:  .ibout  t.'i'-  ,'ippoin'ment  I  he  Senator  1 1  om 
,\!;ni.*"  f)!;»  '.ikc-  ttic  jiivti"!!  that  he  (  ould  h.a-.e  Ix-en  rt,:\- 
'iiUed  ijv  tJif  P;ehid(--nt  il  the  President  dfsired  to  (on.'-wl: 
hum 

This  man  Newtfjn  v.a.s  nomma'ic]  by  Mr  Hoover  for  scrv- 
ue  on  the  cin  uit  ctiMvl  o(  appe.ils  The  chairman  of  our 
i  a.icus  ut  'liat  ';me  sa'»^  ht  to  m  ike  me  one  o!  the  members 
cjt  t.he  i-onim;ttee  to  deternnne  whether  we  .should  make 
an  t  xceptioM  ol  the  (  cjiuirmation  of  that  nomination  I  do 
not  rei.-all  that  v.c  made  many  except  ions,  but  I  lemember 
a  number  of  apt)eals  coming  from  Minnesota,  and  I  do  not 
remember  that  any  ol  them  came,  except  that  they  a,sked 
that  this  man  be  not  i  (infi:-m"d,  I  may  be  m  error,  but 
my  recollection  is,  and  the  Senator  Ircm  Utah  :  Mr.  King) 
•^mII  remember  about  it,  that  it  was  the  Democrats  and 
Republicans  uf  Minnesota  who  did  not  want  Mr.  Newton 
confirm.ed  t!>  the  Cnuted  Stat.es  circuit  court  of  appeals 
wh.en  h'^  wrus  appointed  by  Mr    Hoo\-er. 

In  th.ese  closing  hours  of  the  session  we  naturally  po 
through  these  matters  quickly.  I  know  we  did  m  our  own 
committee  .  (hi>  mori:ing.  no  obje(tion  particularly  being 
made.  I  do  not  .>upp.3--e  the  Banking  and  Currency  Com- 
mittee had  time  to  Ri\e  .much  consideration  to  Mr.  Newton. 
The  non'.mation  came  m  }.'esterday  afternoon,  I  am  in- 
formed: and  the  p<-o;.)l''  m  Mmriesota,  to  whom  this  gentk - 
man  apparently  l.^  lu.'-  s.itisfaciuiy,  v.hethei  Republican  or 
Democrat,  ha',  e  nut  had  time  to  enter  their  protests  i!  they 
desired  to  do  so. 

The  man  is  not  .-pon.<ured  b>'  a  single  Memb-er  of  the  Sen- 
ate, fron;  Minnesota  or  Utah  f.,;  Nt-w  Yoik  or  any  other 
State.  The  o;,.y  claim  to  th*-  (.ii!iio-  tiiat  is  put  forward  m 
his  behalf  is  that  he  \\<is  one  of  the  family  of  .secretaries 
of  Hoover.  No  one  that  I  knoA  of  lias  said  anything  at 
all  to  Commend  hirn.  I  think  thie  Senate  owes  a  duty  to 
the  Pre.--:d' n*  i.o"  o.ui;/  to  ct'i. >viil  but  to  aa\i.^e  m  thts  mat- 
ter. Tlieie  1^  uo'hin:  lieie  that  would  seen;  to  indicate  that 
we  have  any  puiticuiai  iniorn.ation  about  tlie  man.  I  do 
!.(  '  nie.^;:  to  r^llett  on  the  cf;i:imitLee  al  all.  I  !:now  how 
we  sho;  loj'  api>i'intm..  nt.-  ih;.-  mornin>'.  I  helped  shoot 
out  some  that  n,,-.y  b»'  a-  bau  u.-^  this  one.  tiiough  I  do  not 
know 

This  gentleman  havmc  otice  been  aijpon.ted  to  the  United 
States  circuit  court  of  app^'als  and  his  appointment  having 
been  held  up,  although  that  is  more  or  less  a  nonpoiitical 
position.  I  do  r.ot  th.r.k  we  ought  to  confirm  him  at  this 
time.  1  d  )  ikU  see  the  junior  Senator  from  MmnescLa  '.Mr 
SchallJ  pr'-se;.t  I  am  told,  thcugh  I  may  be  mi.>taken  m 
this,  that  the  C;)ngre.-.sman  from  the  Minnesota  district  op- 
po.sed  tlie  appomtm.cnt  of  the  grn.tleman  I  do  not  know 
whethi'r  that  is  so  or  iiot.     There  is  nothing  her*^  to  recom- 


m.end  the  appo:nte('       I  submit   if  we  are  going 


perform 


our  prerotnitive  at  all,  this  is  an  appointment  that  we  ought 
not  to  confirm.  We  ought  to  ha\e  more  information  about 
him,  to  say  the  least, 

Mr  FTKTC?IEH  Mr  Pre.sidenU  m.ay  I  :.ty  ,'U't  a  word 
m  beh.ilf  of  the  cfimmitt"''*  I  tniiiK  I  can  speak  for  the 
'ommitiee  to  the  efert  that  no  rnemU-r  of  the  committee 
.'•(■rr;  .  'o  ha.''  b'-'-n  (<>ri-:\i]-i-(i  ainu'  i  he  nom  ria'ion  'I'he 
r,om'.'r.tie=n  h.id  U)  (><•  m(,tde  ]:\  Die  I'r-  aU-'i'  :.nd  the  Pie-.i- 
d'lit  luid  to  n.ime  a  Jie);ut;lieiin  ^n  tne  boaid  0'-:  auv  the 
o;fie!    membo!      nou    en   Du-   boaj-d  are  fiom   th'-  oihej    partv 

.M;  lf(jin.N'S(j.N  of  A;kan.-a.s  ,M;  Pre  ,uJ'-M  Wili  the 
.-.■;,.,?..,;   from  i-'leinda  Vicld  f(;r   ■.■u  ooier '.  a'lon  ..'   'hat  p.jinf^ 

T.he  \'I("K  I'liKi^lDKST  iXx;,  I  ^le  Senator  from  h'lolidu 
^  .eid  t«j  the  Senatoi    JfoU)  Arkan.sa.s? 
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Mr.  FLETCHER.     Certainly. 

Mr.  ROBINSON-^  ArkanaM.  I  note  on  the  calendar  a 
iB0Bioraoduni  Predeceaaor.  H.  Morton  Bodflah.'*  la  it  true 
that  Mr.  BodA&h  goes  off  the  Board? 

Mr   FLETCHER.     Yes.     He  is  already  off. 
Mr.  ROBINSON  of  Arkansas.    If  the  Senator  will  permit 
me.  I  wish  to  state  from  obsenration  of  his  work  that  Mr. 
Bodflah   is  among   the   best   qualified  men  that  have   ever 
aenred  on  the  board  of  the  home-loan  bank. 

Mr.  LEWIS.     Mr.  President,  may  I  be  pardoned  to  inter- 
rupt the  Senator  from  Florida? 
Mr    FLETCHER.     I  yield. 

Mr.  1XW18.  The  gentleman  whose  commission  expired 
is  from  Northwestern  University  and  the  State  of  Illinois 
UMI  dty  of  Chlcaco.  his  speeteHj  belnK  along  the  line  In- 
tlBMtod  by  the  Senator  from  Artamaas.  His  eminent  quali- 
fications and  his  trainin«  fit  him  for  the  position  at  all 
MMaa.  He  was  rejected  with  no  InfomuUion  brought  to  the 
rerireeentatiTes  of  the  SUte  of  lllinola.  We  only  know  that 
the  gentleman  was  rejected,  with  all  his  qualifications,  prob- 
ably because  he  was  guilty  of  being  a  Democrat.  I  can 
l^nir  of  nothing  else  as  a  reason  for  his  being  kicked  off 
OMl  someone  rise  put  in  his  place.    That  is  the  history. 

Mr.  FLETCHER.     That  occurred  before  the  incoming  of 
the  present  administration,  though. 
Mr  LEWIS.     Yes. 

Mr.  FLETCHER.  The  committee  considered  the  appoint- 
B»nt  and  found  there  were  no  objectiona  and  no  protests 
lodged.  We  reco«nlad  that  the  Preildsnt'a  appointment  had 
to  go  to  a  Republican  somewhere;  and  as  there  were  no 
or  objectkaa  lodged  against  the  appointee,  we 
the  rrcaMtTif-  appointment  and  reported  it. 
Mr.  LA  POLLETIT  .!  President,  will  the  Senator  yield 
at  that  point? 

Mr.  FLETCHER      I  yield. 

Mr.  LA  FOLLETTE.  There  was  very  little  time  In  which 
the  citUsena  of  Minnesota  or  other  Slates  might  have  an 
opportunity  to  protest  between  yesterday  afternoon  and 
early  this  morning  when  the  commtttue  acted  on  the  nom- 
ination. 

Mr.  FLETCHER  No;  the  committee  met  the  other  day 
and  comklered  the  nomination.  It  was  reported  yesterday. 
It  was  before  the  committee  for  a  day  or  two.  and  I  know  the 
met  oD  tiM  loUowlng  day  after  the  nomination 
and  It  WM  repoited  yesterday. 
A!  r' I  RNES.  Mr.  5  •  nt,  may  I  say  with  reference 
to  Llie  uatement  made  iXiAt  Mr.  Bodflsh  Is  not  now  on  the 
Bo«rd.  I  think  the  Senator  from  Florida  should  state  to 
Um  gf^att  that  under  the  law  the  terms  of  the  members 
of  the  Board  expired  on  March  4. 
Mr    FLETCHER.     That  is  true. 

Mr.  BYRNES.  Mr.  B4Wt*«>^  is  not  now  and  has  not  since 
March  4  been  a  member  of  the  Board.  The  genUanan  now 
filing  Mke  positions  on  the  Board  were  appointed  tinmc<tt- 
ately  After  the  4th  of  Marrh 

Mr.  ROBINSON  of    \    .  Mr    President,  the   place 

tanaarty  occupied  by  m.  i>^^ii.-.ii  has  been  vacant  since 
tbt  4th  of  March.  I  deem  it  a  duty  to  say  that  Mr.  Bodflato 
eoUaborated  with  others  tn  the  preparation  of  the  Home 
Loan  Bank  Act.  He  ia  familiar  with  every  provision  of  the 
act.  He  is  able  and  exceedingly  diligent.  His  retirement 
from  the  Board  la  in  my  opimon  unfortunate. 

Mr.  President,  if  tlUa  eontrofcnv  over  the  pending  nom- 
tn»tini>  is  to  proceed  Indeflnttely.  I  am  going  to  make  the 
gamMtton  that  the  nomination  be  passed  over  for  the 
ptMCDt.  I  make  that  auggestion.  and  I  shall  make  a  motion 
to  tbftt  effect  luxicss   the  suggestion   is  obnoxious  to  the 


Mr.  WHITE.     Mr.  President,  may  I  say  Just  a  brief  word? 

There  are   no        i  why   I  should   plead  specially  for 

Mr  Newton.    I  :. •  >  he  was  considered  for  this  place. 

1  nerer  knew  of  his  nomination  until  the  matter  was 
brought  up  on  the  floor  of  the  aenUe  this  afternoon.  I 
do  not  know  those  who  t%yxxr  hla  nomination,  nor  those  who 
oppoae  his  nominaUoxi.    But  I  served  in  the  House  of  Rep- 


resentatives for  some  10  years  of  time  with  Mr.  Newton: 
and  in  legislative  experience  and  legislative  aaaociations  we 
come  to  know  something  of  the  character  and  the  capabilities 
of  those  with  whom  we  so  serve. 

I  have  no  hestitation  in  expressing  the  opinion  that  Mr. 
Newton  is  a  man  of  ability,  a  man  of  character,  and  a  man 
of  courage.  When  those  qualifications  are  found.  I  behave 
they  entitle  the  person  possessing  them  to  be  nominated  by 
the  President  of  the  United  States  for  the  favorable  con- 
sideration of  this  body  and  that  they  warrant  the  Senate 
in  approving  the  nomination. 

I  cannot,  of  course,  object  to  the  matter's  going  over;  but 
I  feel  that  I  should  be  disloyal  to  this  nominee  and  the 
friendship  I  have  for  him.  if  I  did  not  speak  this  word  in  his 

behalf. 

Mr.  STEPHENS.  Mr.  President,  may  I  ask  the  Senator 
from  Arkansas  a  question?  I  understood  the  Senator  from 
Arkansas  to  say  a  moment  ago  that  he  desired  to  request 
that  this  nomination  go  over.  I  should  like  to  inquire 
whether  it  can  be  Uken  up  later  during  the  day 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  my  thought 
waa  that  we  should  proceed  with  the  consideration  of  the 
calendar  and  that  the  Senate,  recurring  to  this  nomination, 
could  determine  whether  or  not  to  take  it  up  later.  If  the 
opportumty  arises,  we  may  consider  it  or  we  may  refrain 
from  doing  so.  In  other  words.  I  do  not  wish  to  see  this 
entire  calendar  held  up,  and  nominations  defeated,  because 
of  opposition  to  this  particular  nomination. 

I  think  It  Is  regrettable  from  the  standpoint  of  the  public 
service  that  Mr  Bodflsh  has  not  been  retained  on  this  Board. 
He  Is  a  good  man.  an  able  man.  He  knows  a  great  deal 
more  about  the  law  and  the  rules  that  control  in  the  ad- 
ministration of  the  law  creating  the  Home  Loan  Board 
than  anyone  cLse  with  whom  I  am  acquainted. 

Mr.  BARKLEY.     Mr.  President 

Mr.  STEPHENS.  I  Just  want  to  state  that  my  reason  for 
mmk«wf  this  Inquiry  is  because.  If  the  nomination  is  to  be 
conrtdered  further  during  the  day,  I  desire  an  opportunity 
to  be  present. 

Mr.  BARKLEY  Mr.  Prealdent,  1  dealre  to  make  a  sug- 
gestion to  the  Senator  from  Arkanaaa  with  reference  to  the 
status  of  Mr.  Bodflsh. 

As  the  Senator  will  recall,  all  these  terms  expired  on  the 
4th  of  March:  and  for  a  number  of  weeks  there  was  no 
Board  at  all  that  could  function  with  reference  to  the  home- 
loan  banks.     Finally,  in  order  to  obtain  a  quorum  of  the 

Board  that  •-*  function,  the  President  sent  m  the  names 

of   Mr.   Str  .a   former   Member   of   the   House   from 

South  Carolina:  Mr.  Webb,  of  Tennessee,  who  is  also  a 
Democrat:  and  Mr.  Merriam.  of  Kansas,  who  is  a  Repub- 
lican, the  three  members  making  a  quorum,  two  of  them 
being  Democrats  and  one  a  Republican. 

Of  course  I  have  no  information  as  to  why  Mr  Bodflsh 
has  not  been  reappointed,  but  he  retired  from  the  Board 
automatically  by  operation  of  the  law.  For  the  last  3  months 
the  place  has  not  been  fllled.  I  do  not  know  that  any  per- 
son In  partictilar  is  responsible  for  that  situation.  Even  if 
this  nomination  should  be  defeated,  however.  It  does  not 
carry  with  it  any  guaranty  that  Mr.  Bodflsh  would  be  ap- 
pointed to  the  place. 

Mr.  ROBINSON  of  Arkanaaa,  Mr.  President,  certainly  the 
sUtement  made  by  the  Senator  from  Kentucky  is  correct. 
My  thought  In  asking  that  the  nomination  be  passed  over 
la  that  unleaa  that  is  done  the  debate  on  this  nomination 
and  the  nomination  of  Mr.  Newton  may  be  so  protracted 
that  consideration  of  other  nomineee  for  various  positions 
will  be  defeated. 

I  do  not  by  thla  suggeation  preclude  recurring  to  the  pend- 
ing nomlnaUon.  That  Is  left  open.  Of  course,  it  is  true  that 
the  defeat  of  Mr  Newton  would  not  reinsute  Mr.  Bodflsh. 
I  merely  made  the  statement  about  the  efficiency  of  Mr. 
Bodflsh  because  I  believed  that  as  a  faithful  and  able  public 
servant  he  was  entitled  to  have  the  Record  show  the  facts. 
I  have  not  the  slightest  idea  that  Mr  Bodflsh  s  status  is 
affected   by   the  pending  nomination.    The   gentlemen   re- 
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ferred  to.  Messrs.  Stevenson  and  Webb,  v.h^  arp  now  serving 
on  the  Board,  are  both  able  and  e:!ic.ent  ni'^rr.ber-.  and  I  pay 
them  that  tribute  very  cheerfully 

Mr.  McNARY.     Mr.  President 

Mr.  ROBINSON  of  Arkansa.'^  I  yield  to  the  Senator  from 
Oregon. 

Mr.  McNARY.  I  have  no  objection  t  >  vr-  reeding  with 
the  remainder  of  the  calendar.  I  thiiik.  :\\  l.iirness  to  the 
nominee,  we  should  make  some  c->; -imi  .  n  of  the  matter 
at  some  time  today;  and  it  occur:  »i  th  p.m'  th:i:  that  might 
be  done  after  the  completion  of  tin-  K>; cutiM^  CLi:t^'v;ar. 


Mr.    ROBINSON   of    Arkansa.'^      I 


a-^.K 


hat 


P»'nding 


nomination  be  temporarily  pa-std  r-.rr.  and  that  tb.e  Senate 
proceed  with  the  call  of  tb.*^  <  a>  !Ki:ir 

The  VICE  PRESIDENT.  1.^  '.l^rre  objection'  Tiie  Chair 
hears  none,  and  the  clerk  will  staU  the  :.(  x:  nomination  on 
the  calendar. 


opposing  this  man.  I  simply  desire  to  call  attention  to 
the  fact  that  he  is  very  obnoxious — extremely  so,  I  think — 
to  all  progressive  Republicans. 

There  are  a  great  many  so-called  "  conservative  or  stand- 
pat  Republicans  ",  or  whatever  they  may  be  called,  who 
could  be  nominated  and  who  have  been  nominated,  whom 
I  most  sincerely  and  enthusiastically  support.  I  have  never 
drawn  such  a  line.  I  never  will.  If  I  felt  about  this  man 
as  I  do.  even  if  he  had  been  a  member  of  the  progressive 
group.  I  would  have  said  the  same  thing  about  him. 

Mr.  DICKINSON.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Iowa? 

Mr.  NOR  n  1.9      I  yield. 

Mr.  DICKi.\60N.  I  was  not  thinking  that  it  would  be 
possible  to  reconcile  the  views  of  the  Republicans.  I  was 
wondering  what  the  attitude  o*   '\v  D' inocratic  Party  was 


Mr.    HATFIELD      Mj'.    l^e-:d(-nt,   I   n:  k   the   attention   of  '  going  to  be  with  reference   to 


■be 


.sipnation.*:.   ai^d   my 


the  senior  Senator  from  .A-k.in-a-.  I  ui;ii  to  inqjire  of  the 
leader  on  the  majority  M.ie  w'n-  tlvr  or  not  the  policy  has 
been  changed  respectin^r  riUn.j,  to  the  a*'ention  cf  the 
minority  Senators  from  a  i^iate  non.inatiuns  sent  to  tlie  ."Orn- 
ate by  the  President. 

Heretofore,  under  a  Republican  majority,  that  courtesy 
was  extended.  That  is.  the  minority  Men^.bers  oi^.  the  Demo- 
cratic side  were  always  accorded  the  priviletie  of  presenting 
either  affirmatively  or  negatively  his  views  upon  ar.y  i  ini- 
nations  sent  to  the  Senate  by  the  President  under  the  Ho  -.cr 
administration  before  the  nomim  e  .s  name  went  to  the  calen- 
dar.    Has  that  policy  changed? 

Mr.  ROBINSON  of  Arkim.<;as,  Mr  Prcsi;lent.  m  reply  to 
the  Senator  from  West  Viirnnu  1  must  say  that  I  do  not 
know  that  any  such  policy  l.is  ever  prevailed  I  do  not 
know  that  it  could  prevail.  In  *!:e  appomtn^.et.t.  for  in- 
stance, of  a  Democrat  from  a  .-;:ate  represented  by  Rt  publi- 
can Senators  the  Pi-esident  would  be  very  greatly  handi- 
capped if  he  had  to  secure  tlie  approval  of  the  S.  iiators;  so 
I  am  not  in  a  position  to    .;y  .i.-  to  tl;at. 

Mr.  NEELY.    Mr.  Presid-  :.' 

Mr.  DICKINSON.  Mr.  President,  I  am  wondering  whether 
or  not  this  is  going  to  reflect  the  attitid"  oi  the  Senate  as 
to  the  kind  of  Republican  who  is  going  \o  rccei/e  Republican 
patronage. 

The  name  of  ex-Senator  Bla.nc  is  cominc:  tip  b.ere  for  a 
responsible  position.  If  this  opposition  is  coin„-  to  develop, 
it  can  be  played  by  both  groups  of  Reptibl.c  an  -  over  here,  as 
well  as  by  one  group.  It  seems  to  m.e  that  if  there  is  going 
to  be  this  type  of  procedure  here  tliC  n...ttcr  ought  to  ba 
determined  at  an  early  date. 

Mr.  ROBINSON  of  Arkansa.^.  Mr.  President,  to  what  type 
of  procedure  does  the  Senator  r"fer^ 

Mr.  DICKINSON.    It  seems  that  when  opposition  v.-  velops 
here,  regardless  of  how  extensive  it  i.  .  immediately  the  name  ^ 
is  laid  aside.    I  have  no  objection  to  layr.n  the  r.ame  aside 
temporarily,  but  I  hope  this  matter  can  be  brcuclit  up  later 
and  thrashed  out. 

Mr.  McNARY.    Tliat  is  the  nnd'  r^  t  indmst. 

Mr.  ROBINSON  of  Ark.in  .i.  Tliat  wa.>  the  suggestion  I 
made. 

Mr.  NORRIS.  Mr.  President.  \m\\  the  Senator  yield  to  me 
for  a  moment? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  NORRIS.  I  am  m-^ved  to  5 ay  something  in  reply  to 
the  Senator  from  Iov..i     .Mr.  D:c.K.iNho.\;.  "        i 

I  have  no  disposition  to  oppose  a  m.an  becau  e  lie  be-  i 
longs  to  a  faction  of  the  Republ.;  an  Riirty  to  v^ii.lh  I  do! 
not  belong,  any  more  than  I  .s.uld  oppose  tlie  nom.iue  here  ; 
because  he  belonged  to  one  ta.  tiun  or  tiic  ctiur  of  the  j 
Democratic  Party.  I  have  lar.t  n  a  ^reat  many  doses  of 
medicine  of  that  kind,  and  I  sup';;!^-e  I  will  tane  some  more.  | 
I  think  my  record  will  show  that  or.  tiu-  comm.ticp  I  have  | 
never  opposed  a  man  for  confirmation  because  he  belonged  j 
to  a  faction  of  the  Republican  Party  tn  v,h:ch  I  do  not  i 
belong,  and  I  would  not  do  that  nvc.  Tin'  Senator  from  I 
Iowa  does  not  seem  to  get  the  idea  at  ./.:  >:Gbody  is  trying  I 
to  do  that:   and.  as  far  as  I  an:  concerned,  I  am  not  even 


inquiry  was  for  that  purpose 

Mr.  NORRIS.  Tb.e  Sf  r.,itor  ir.ad"  t!v-  remark  •:iat  two 
could  plav  at  that  gam^  '  ^^r  s  'mvthi:^;:  to  that  <  !!'  ;  t.  That 
is  trt.e.  I  have  not  st.irtcd  to  ;  ;..y  that  came,  h_we\  ■:,  and 
I  do  not  intend  to  do  so.  I  have  no  su(  h  id:  a  in  my  mind. 
I  do  not  want  to  fat  any  reflection  upon  ;ii;y  m.an  in  any 
party  because  he  bt:  ngs  to  this  faction  cr  that  faction.  I 
thought  I  had  ntade  myst  If  plain,  about  that. 

Mr.  FESS.     Mr.  Pr^.-idcnt.  will  the  Senator  yield? 

The  VICE  PRESIDKNT.  Doch  the  Senator  from  Nebra  K.i 
yield  to  the  S'i...tor  fiMii  Ohio? 

Mr.  N^.jF.RIS      I  \ield  to  the  Senator. 

Mr.  t'i^SS.  1  Liunk  the  Senator  mi- understood  vchat  was 
said,  or  else  I  misunders'non  i.im  I  thouj:;!it  anvMne  N-.ho 
might  be  named  here  as  a  Republican  who  w,is  not  a  pro- 
gressive was  going  to  have  liie  opp -..t.  i.  if  the  .Sci.aior. 

Mr    NORRIS.     Oh.  no;  not  oy  any  mean-. 

Mr  FESS.  That  was  my  uncerstanri.nc  of  tlie  Senator's 
position;  and  I  think  tb..it  would  \y:  entntlv  out  Cif  order. 

Mr.  NORRIS.  Of  course,  it  would.  1  concede  that.  I  do 
not  want  anybody  to  get  the  idea  that  I  am  that  narrow- 
minded. 

As  I  said,  I  think,  in  my  opening  remarks,  for  5  or  6  years 
I  have  seen  men  confirmed  here— the  Senate  did  not  know 
it;  I  did  not  call  their  attention  to  it,  but  I  happened  to 
know  it — who  were  appointed  to  the  position  of  postmaster 
and  other  places  in  my  State  who  were  good  men.  but  ap- 
parently one  of  the  necessary  qualifications  they  had  to  pos- 
sess in  one  or  two  of  the  congressional  districts  was  that 
they  were  my  political  enemies,  or  they  stood  no  show  of 
being  nominated.  I  have  had  my  own  friends  importune  me 
to  fight  those  fellows  and  say,  "  You  are  not  worthy  of  your 
friends,  or  the  cause  you  have  represented,  unless  you  do  it." 
I  have  always  said,  "  I  think  my  duty  is  to  look  into  the  qual- 
ifications of  this  man.  If  he  possesses  the  r;  i.'.fications  I 
think  he  ought  to  have.  I  have  no  right  to  fight  him.  b-causg 
he  is  my  political  enemy." 

I  want  the  Senator  to  imderstand  that  exactly. 

Mr.  FESS.  I  am  glad  to  have  that  explanation.  I  mis- 
understood the  Senator  from  Nebraska,  because  this  very 
phase  of  appointments  is  a  matter  that  has  produced  a  lot 
of  dissatisfaction  in  past  administrations. 

For  example,  when  President  Wilson  made  appointments 
on  bipartisan  boards,  frequently  he  would  appoint  Republi- 
cans who  had  supported  him.  I  protested  against  that;  and 
the  same  thing  was  done  with  the  last  administration. 
When  President  Hoover  appoint^ed  a  man  to  some  bipartisan 
board,  it  naturally  would  present  an  opportunity  to  recom- 
ment  a  Democrat  who  had  supported  him.  I  stated  to  him 
that  I  did  not  think  that  was  good  policy;  and  the  Senator 
from  Arkansas  [Mr.  Robinson]  will  recall  that  I  talked  with 
him  and  said  to  him  that  I  had  reported  to  the  President 
that  I  thought  it  would  be  a  very  good  thing,  v/hen  a  Demo- 
cratic appointment  was  to  be  made,  that  he  consult  with 
the  Democratic  leader  of  the  Senate  before  he  sent  up  the 
appointment.  I  was  trying  to  be  absolutely  fair;  and  if  it 
is  sought  to  have  this  appointment  rejected  on  some  ground 
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Other  than  that  Mr.  Newton  la  a  re^^ilar  RepubUcan,  I  should 
xmitt  ttet  course. 

Hr.  NORRIS.  T  would  not  oppose  the  nomination  on  that 
gltiBDd.  I  want  the  Senator  to  understand  that  I  have  not 
asked  that  Mr.  Newions  nomination  be  rejected.  I  par- 
tlealartir  itated  that  I  did  not  want  any  Senator  to  let  his 
iPOto  1»  controlled  on  account  of  any  feeling  I  might  have. 
and  I  will  say  to  the  Senator  that  I  have  had  quite  a  num- 
ber of  telegrams  from  people,  and  quite  a  number  of  Repub- 
licans have  talked  to  me  aboot  it  since  we  knew  of  this 
man's  nomination,  and  they  felt  that  some  statement  ought  ^ 

to  be  made.  | 

I  do  not  want  to  control  It.  and  I  will  say  to  the  Senator 
that  the  custom,  when  a  President  has  to  appoint  a  bi-  j 
partisan  board,  of  appointing  from  the  opposite  party  mem- 
bers who  voted  for  htm  and  supported  hira  in  the  campaign.  ' 
is  quite  common.     That  is  one  of  the  reasons  why  I  have  , 
often  urged  against  that  kind  of  a  board.    I  fought  the  pro- 
vision for  that  kind  of  a  board  when  the  original  Farm  Loan 
Act  was  before  as.    We  had  quite  a  controversy  in  the  Senate 
over  It     Senator  Hollis,  then  a  Senator  from  New  Hamp- 
shire, was  the  author  of  that  provision  and  led  the  fight 
which  resulted  in  its  enactment  Into  law.    I  made  a  motion  , 
to  strike  it  out,  but  I  was  unsuccessful.  | 

I  have  said  before.  I  think,  that  before  Senator  Hollis  went 
away,  about  the  time  he  was  leaving  the  Senate.  I  had  the 
satisfaction  of  his  telling  me  that  he  thought  I  was  right  in 
ttuU  fight,  that  what  happened  was  that  such  a  board  be- 
emme  a  bipartisan  board.  Instead  of  a  nonpartisan  board. 
Members  appointed  because  they  were  Republicans  or  E)emo- 
crats  felt  they  had  a  duty  to  perform  as  Republicans  or 
Democrats.  That  has  been  my  objection  to  that  kind  of 
boards  all  the  way  through. 

I  want  to  frive  the  Seriator  and  the  Senate  an  Illustration, 
which  probably  I  have  given  before.  -After  that  farm  bill 
was  enacted  into  law.  nominations  were  made  by  President 
Wilson.  I  think  there  were  to  be  5  members  on  the  board, 
^n/j  under  the  law  there  could  be  only  3  of  one  party. 
PresHlent  Wilson  appointed  3  Democrats  and  2  Repub- 
bcans.  The  nominations  were  referred  to  the  Committee  on 
Banking  and  Cxurency,  and  at  that  time  I  happened  to  be  a 
member  of  the  Committee  on  Banking  and  Currency.  Be- 
fore the  committee  met.  however,  in  a  conversation  which 
took  place  in  this  cloakroom  just  off  the  Senate,  m  my  pres- 
ence, although  I  did  not  participate  in  it.  a  conversation 
between  the  Republican  leader  on  this  side  and  some  Repub- 
licans who  were  advising  with  him  and  talking  about  the 
probable  nominations — and  it  was  rather  natural  that  he 
should  have  said  this,  when  they  were  considering  a  bi- 
partisan board — he  said.  "  I  will  tell  you  what  I  think.  I 
think  we  ought  to  have  Republicans  on  that  board  who  will 
see  to  it  that  we  get  our  share  of  the  patronage  that  board 
has  to  control." 

I  mfcntion  that  as  a  fact.  I  presume  it  is  rather  natural 
that  a  member  appointed  on  that  kind  of  a  board  as  a 
Republican  or  as  a  Democrat  feels  that  he  has  a  party  duty 
to  perform  there,  and  that  he  carries  that  feeling  into  his 
official  relations,  with  the  result  that  the  very  object  of  that 
kind  of  a  provision  is  destroyed,  which  is  to  keep  the  board 
out  of  politics.  That  kind  of  a  policy  puts  it  into  politics. 
I  have  alwajrs  opposed  that  kind  of  a  novlsion. 

We  had  a  contest  over  that  matter  in  connection  with  the 
so-called  "  Muscle  Shoals  "  legislation.  The  question  was 
ralaed  in  conference,  when  we  had  a  provision  before  us  that 
the  law  should  be  administered  without  any  regard  to  poll- 
tics,  but  nothing  was  said  about  the  pohtical  faith  of  those 
who  were  to  be  members  of  the  board. 

I  realize  that  in  that  kind  of  a  board,  like  the  Tariff  Com- 
mission, most  any  of  these  commissions,  there  ought  to  be 
DO  politics.  There  can  be  no  pohtics  if  they  carry  out  the 
real  and  true  Intent  of  the  law.  Politics  will  always  injure 
and  tear  do^-n  the  efficiency  of  any  board  of  that  kind. 

When  the  Committee  on  Banking  and  Currency  met,  after 
the  farm  loan  bill  was  passed  and  those  five  nominations 
were  sent  to  that  committee.  I  will  never  forget  the  discxis- 
wkxx  that  took  place.  I  wais  a  new  member  of  the  committee. 
of  the  others  were  older  Senators.    The  five  namej> 


were  laid  before  the  committee.  Three  of  those  men  were 
supposed  to  be  Democrats,  two  of  them  were  supposed  to  be 
Republicans.  They  were  names  President  Wilson  had  sent  in. 
The  two  Republicans  whose  names  he  had  sent  in  had 
both  supported  hira  in  the  campaign,  and  the  cry  was  raised 
at  once  by  the  Republican:s.  •  These  feUows  are  not  Rcpub- 
hcans.  they  are  Democrats,'  But  the  Democrats  were  dis- 
satisfied with  the  three  Democratic  nominees.  They  said, 
•  These  fellows  have  not  supported  the  Democratic  ticket 
half  of  the  time  in  their  Uves.  They  have  never  gone  out 
in  campaigns,  they  have  never  been  active.  They  are  not 
entiUed  to  any  position  because  they  are  Democrats." 
Nearly  2  hours'  time  was  taken  up  in  a  discussion  of  the 
political  qualifications  of  those  nominees.  The  Republicans 
were  against  the  Republicans,  and  the  Democrats  were 
against  the  Democrats,  in  both  Instances  because  they  had 
not  been  partisan  enough. 

I  listened  to  the  discussion.  I  did  not  participate  in  the 
debate,  but  after  it  had  gone  on  for  a  long  time  I  got  up 
courage  enough  in  the  committee  to  ask  a  question,  and 
that  question  was  "Gentlemen,  would  it  not  be  well  now 
for  us  to  consider  the  qualifications  of  these  men  for  these 
particular  offices  to  which  they  have  been  nonunated?" 

I  have  never  had  an  idea  that  that  kind  of  a  board  brings 
good  government.  It  does  not  bring  nonpartisan  govern- 
ment. It  makes  partisanship  a  necessary  qualification  for 
a  man  to  get  into  office.  So  I  look  with  some  degree  of 
favor  upon  the  President  who  does  not  enforce  that  rule 

very  strictly. 

We  had  on  the  Tariff  Commission  at  that  time  men  ap- 
pointed by  President  Wilson  who  did  not  have  any  pohtics. 
One  I  can  remember  now,  who  was  one  of  the  best  mem- 
bers the  Commission  had,  was  recognized  all  over  the  coun- 
try as  a  great  economist,  who  was  particularly  qualified. 
but  I  suppose  that  if  one  had  asked  him  whether  he  was  a 
Democrat  or  a  Republican,  he  could  not  have  told.  He  did 
not  know  anything  about  politics,  he  took  no  interest  in 
'  politics,  he  was  not  a  politician.  But  he  got  on  that  Com- 
mission,  and.  while  I  had  nothing  to  do  with  his  confirma- 
tion. I  suppose  objections  were  made,  if  he  went  on  as  a 
Deniocrat.  by  Democrats,  and  if  he  went  on  as  a  Republi- 
can, objections  were  no  doubt  made  because  he  was  not  a 
good  Republican. 

Mr.  FESS.     Mr.  President.  I  served  with  Mr.  Walter  New- 
ton in  the  House  of  Representatives,  and  I  had  rather  a  high 
regard  for  his  ability  and  his  character.     He  was  one  of 
the    young   men   in   the   House   of    Representatives   who    I 
thought  gave  great  promise.     Naturally,  his  aggressiveness 
would  produce  opposition,  as  Is  Inevitable.    Where  anybody 
amounts  to  anything  he  is  bound  to  have  friends  and  foes. 
I  think  that  in  all  probability  Mr.  Newton,  in  accepting 
the  appointment  as  Secretary  to  the  President,  which  took 
him  out  of  Congress,  where  he  could  have  continued,  made 
a  mistake.    I  thought  so  at  the  time.    Unless  there  is  some 
other  reason.   I   hope  that   the   mere   fact   that  this   man. 
1  whom  I  regard  as  able,  honest,  upstanding,  and  upright  in 
character,  will  not  be  held  disqualified  because  he  resigned 
!  his  position  as  a  Member  of  the  House  *o  accept  the  sccre- 
tarial   position   with   the    President   because   the   President 
thought  that,  with  his  relationship  in  the  House,  he  could 
serve  rather  as  a  liaison  oCBcer  between  the  White  House 
and  the  two  bodies  of  Congress.    If  that  is  the  ground  of 
the  opposition.  I  think  It  is  unfortxmate. 
I      I  Just  rose  to  express  my  gratitude  to  the  Senator  from 
j  Nebraska  for  making  it  clear  that  when  a  bipartisan  board 
'  Is  to  be  appointed,  and  a  Republican  is  to  t)e  appointed, 
the  Senator  is  not  to  take  the  position  that  any  Republican 
who  is  not  regarded  as  a  Progressive  Republican  is  not  to 
be  approved  for  appointment  on  the  board.    Such  a  policy 
I  have  always  disapproved  on  the  part  of  any  President, 
and  I  would  disapprove  It  at  thLs  time. 

I  hope,  Mr.  President,  although  I  had  no  connection  with 
the  appointment  of  Mr.  Newton,  that  he  may  not  be  rejected 
on  any  such  ground  as  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  my  object 
in  suggesting  that  this  nomination  be  temporarily  passed 
over  was  to  secure  consideration  of  the  other  nominations 
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on  the  calendar,  and  then  leave  the  Scna'e  froc  :o  take  what- 
ever action  It  may  choose  to  take  regard. ny  this  particular 
nomination. 

I  do  not  commit  myself  to  th"  dnrtrine  that  any  Republi- 
can makes  the  best  offlceholu?.-  v,  l:j  c.,n  b'--  .'^nrured.  The 
Senator  from  West  Virginia  asked  me  a  v.hilp  a  :o  whether 
the  practice  which  has  prevailed  under  prcvior.."?  ;ui:T.inistra- 
tions  of  consulting  minority  Senators  regard  ng  appoint- 
ments from  States  was  to  be  disregarded  hereafter.  I  said 
to  him  then  that  I  did  not  know  that  any  such  rule  had 
prevailed. 

Let  me  add  to  what  was  then  stated  that  in  the  State  of 
Arkansas  no  minority  Senator,  so  far  as  I  :.ni  ;:.:'  ::.ied,  was 
ever  consulted  regarding  a  nomination  v.heii  ilr  i;>  pvblican 
Party  was  in  power,  except  m  a  few  instances  \\h'  :,  '.l.e  Re- 
publicans became  involved  m  irreconcilable  conflicts  over  the 
nominations.  In  one  or  two  cases  I  was  asked  to  resolve  the 
differences  over  appointments  between  Republican  factions 
in  my  State,  and  to  choose  a  H-  publaaii:  but  bemi:  cl  the 
opinion  there  was  not  one  who  Luld  fill,  wiih  dioiinction, 
the  position  to  which  he  aspired,  I  declined  to  discharge 
that  responsibility,  and  stated  tliat  I  was  not  in  the  business 
of  choosing  among  or  betW'-.  i.  Ilejjublna'i.s  lau-hterj;  that 
if  they  wanted  a  real  good  man  ;o  take  ;!nd  hcd  the  office 
I  was  ready  to  suggest  one  [laughter  i,  but  that  he  would  be 
a  Democrat.  In  one  or  two  instances  it  actually  happened, 
as  Senators  will  remember,  that  Ueniocrats  were  appointed. 

This  statement  is  made  in  order  to  disclcse  and  emphasize 
the  fact  that  I  do  not  presume  to  disc:  .nunate  against  stand- 
patters in  favor  of  the  Progressives  when  nominations  are 
sent  to  the  Senate.  If  I  may  be  pardoned  for  saying  so.  they 
are  all  bad;  that  is  to  say,  none  are  pood.       Lau;  ht.:  i 

I  have  not  said  that  I  shall  vole  against  Mr.  Newton.  I 
realize  that  his  nomination  is  presented  here  u.nder  condi- 
tions which  provoke  controversy — controversy  l±i\y  to  b? 
prolonged.  I  have  enough  trouble  reconciling  diflerences 
among  Democrats  to  justify  me  m  devlmina;  to  reach  out 
and  undertake  to  resolve  differences  among  Republicans.  I 
will  not  say  that  I  hope  they  will  continue  to  exist.  'Prat 
would  not  be  quite  true,  but  it  certainly  would  net  be  true 
if  I  said  I  thought  it  was  any  part  ol  my  business  to  under- 
take to  work  out  their  differences. 

If  we  can  pass  this  nomination  o-.pr  untl  other  nomina- 
tions shall  have  been  consider'  d,  it  st>em<  to  me  that,  in  all 
probability,  there  v.-ill  be  ample  tune  to  dispose  of  it.  If 
Senators  prefer  to  vote  on  it  now  or  alter  a  rnca-'^ur-^  of 
discussion  has  followed  my  remark.s.  of  course,  I  can  make 
no  objection  to  that. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Ar- 
kansas yield  to  me? 

"  The  VICE  PRESIDE  NT  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  ircm  ()rreon' 

Mr.  ROBINSON  of  Arkan-a-s.  I  yield  to  the  Senator  from 
Oregon. 

Mr.  Mr''.','*.';Y  The  Record  will  disclose  that  a  few  mo- 
ments ago  tile  .suggestion  was  made  by  the  Senator  from 
Arkanssis  that  this  nomination  go  over  temporarily,  after  I 
had  said  that  I  wanted  action  today.  I  think  the  proper 
course  is  to  follow  the  course  sugtrcsted,  namely  to  pass  it 
over  temjxjrarily.  and  after  the  remaining  nominees  ^h.r.l 
have  been  confirmed.  I  'hew  -hall  move,  at  the  conclusi'm  of 
the  calling  of  the  Executive  Calendar,  that  this  nominee  be 
confirmed.     That  will  bruu  the  matter  to  a  test  and  a  -.ote. 

Mr.  ROBINSON  <  f  .Arkan>as.  It  was  my  thought  th.i'  by 
pursuing  that  course  and  pas.'^mg  the  nomination  over  tem- 
porarily we  micht  .«^avc  time. 

The  VK'K  PRESIDENT.  Is  there  objection  to  pa.ssmg 
the  nomination  over  !■  :up<ir.ir.Iy';' 

Mr.  SHIPSTEAD.  Mr.  President,  before  that  is  don^  I 
merely  want  to  make  a  few  remark.-  m  \uw  of  the  renrarks 
I  have  already  made. 

I  have  explained  that  I  ha'.'e  always  held  that  appoint- 
ments to  executive  positions  are  the  prerogative  of  the 
President;  the  duty  of  the  Senate  is  to  contiim  or  reject. 
I  have  followed  the  rule  that  a.^  i  )  qualitlcations  of  an 
appointee,  if  he  were  shoun  not  to  be  qualified,  I  always 
voted  to  reject  his  nomination. 


It  is  quite  apparent  that  this  appointment  Is  personally 
offensive  to  many  Senators;  Mr.  Newton  may  have  done 
things  that  have  been  personally  offensive  to  me,  but  I 
have  never  since  I  came  to  the  Senate  put  my  opposition 
to  the  confirmation  of  any  candidate  or  any  Senator  in 
any  vote  on  the  groimds  of  personalities,  and  I  have  tried 
never  to  mix  personal  matters  with  public  affairs.  In 
view  of  what  I  have  already  said.  I  thought  I  liad  to  make 
that  statement. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas  to  pa.ss  the  nomination  over 
temporarily? 

Mr.  CONNALLY.     I  ask  unanimous  consent  out  of  order 
from  the  Committee  on  finance  to  report  several  nomma- 
,  tions  and  ask  that  they  be  placed  on  the  calendar  at  the 
appropriate    place   for   consideration. 

The  VICE  PRESIDENT.  W/hcut  objection,  the  reports 
will  be  received  and  placed  on  tne  calendar. 

Mr    FI  ETCHER.     Mr    President,  may   i   b'-  permitted  to 
say   in  reference  to   this  nomination  that  I  think  all  the 
members  of  the  committee  know  Mr.  Newton?     It  was  not 
necessary,  therefore,  for  anybody  to  come  before  the  com- 
mittee and  tell  them  vh^  !;e  wn.-      1  hey  recognize  him  as  a 
man  having  ample   ae.l:'y  and  character  for  this  position. 
He  was  nominated  ■  y  the  President,  and  there  was  no  pro- 
test or  opposition  to  him.     So  the  committee  reported  his 
nomination  favorably.     That  is  all  I  have  to  say  about  that. 
j      The  present  situation  regarding  the  Bo,i:d  ..■-  tliat  there 
j  are  two  Democrats  at  least  on  it.     Mr    .'=^tevenson  and  Mr. 
:  Wells  are  on  that  Board.     Another  name  has  beer,  rent,  an- 
I  other  man  who  is  a  Democrat,  Mr.  Fahey.  from  Massachu- 
!  setts.     Still  another  name  is  pending  before  th-  Senate,  Mr. 
Russell  Hawkins,  of  Oregon,  who  is,  I  understand,  a  Repub- 
lican.   The  names  of  Mr.  Hawkins  and  Mr.  Fahey  do  not 
appear  on  the  calendar.    I  should  like  to  inquire  if  the 
'  Senator   from   Arkansas   proposes   to   return — there   ars   a 
I  number  of  nominations  which  have  come  in  here  since  the 
calendar  was  printed — are  we  going  to  take  up  these  nomi- 
,  nations,  and,  if  so,  when? 

Mr.  ROBINSON  of  Arkansas.  Certainly  we  are  goin;;  to 
take  up  those  nominations.  I  think  we  will  proceed  n'ith 
the  calendar,  and  when  those  nominations  shall  be  reached, 
while  they  may  not  be  on  the  printed  calendar  they  will  still 
be  on  the  calendar  and  subject  to  disposition. 

May  I  say  there  are  a  number  of  nominations  that  tiave 
come  in  today?  If  they  shall  be  reported  by  the  respective 
committees  to  which  they  have  been  referred,  an  oppor- 
tunity will  be  given  to  consider  them  when  they  shall  have 
been  reported. 

i       Mr.  HASTINGS.     Mr.  President 

1      The  VICE  PRESIDENT.    Does  the  Senator  from  Delaware 

desire  to  submit  a  report? 
I       Mr.   HASTINGS.     I  have  three  report-s   to   subm:*   and   I 
'  w;,s   L-e.n_;   to  ask  unanimous  consent  tiiat   liiey   be   uni.iedi- 
atf^y  O'U.-.der'-d. 

Mr    M(  NAFiY.     Mr.  President,  I  suggest  that  they  should 
follow  tile  call  cf  the  calendar. 
Mr.  HASTINGS.     Very  well. 

The   VICE   PREi^IDENT.     In   the   regular   nrd'--r,   n: 

ports,  as  the  Chair  understand-,  bv  unanimous  c 

be   put  on  the  calendar   to   loilow   the   noin.nat 

calendar  as  it  is  printed.     Is  there  ob;erti;jn  ' 

hears  none.     Is  there  objection  now  t(j  the  reoue.-t  ci 

Senator  from  Arkan.sas  to  pass  over  the  Newton  nommalion 

temporarily" 

!       Mr.   TYDINGS.     Mr.  Pre-.ie::',   I   '.]:i:lpv'-'3r:d  the  unani- 

j  mous-consent   agreement    iiicludci.    all    reports   cf    nomlna- 

;  tions  made  heretofore  that  are  not  on  the  printed  calendar. 

Is  not  that  correct? 

The  VICE  PRESIDENT.  The  Chair  assum.es  that  it  do^-: 
that  all  reports  of  committees  will  be  interlined  by  l.e 
clerk,  to  be  con.sidered  in  the  order  m  which  they  w-e 
reported.  The  Chair  hears  no  objection  to  that.  Is  there 
objection  to  temporarily  passing  over  the  Newton  nomina- 
tion? The  Chair  hears  none,  and  the  clerk  will  report  the 
next  nomination  on  the  calendar. 
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were  sent  to  that  committee,  I  will  never  fonjet  the  discus- 
wkm  that  took  place.  I  was  a  new  member  of  the  committee. 
of  the  others  were  older  Senators.    The  five  names 


In  suggesting  that  this  nomination  be   temporarily  passed 
over  was  to  secure  consideration  of  the  other  nominations 


X     nave     luijuwcxi     njc    »  uic      ii.^ii      .i-i     uw     vii^t4i..i^..  ^  .x^..  ^     v^-     ..— 

appointee,  if  he  were  sho\\:i  r.oi  to  be  qualified.  I  always 
voted  to  reject  his  nomination. 


tion?     The  Chair  hears  none,  and  the  clerk  will 
next  nomination  en  the  cadendar. 


.r.e 
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fTDIXAt  HOKT  LOAN    B  '  '  -.    »     "' 

The  Chief  Clerk  read  the  nominaUon  of  Russell  Hawkins, 
of  Owgoxi,  to  be  a  member  of  the  Ped^  Home  Loan  Bank 


Mr  COPELAND.  Mr.  Preflktant  I  should  like  to  Inaulre 
from  some  Senator  who  may  have  the  uiformaUon  whether 
Mr   Hawkins  is  a  building -and -loan  expert. 

Mr.  McNARY.     Mr.  President.  Mr.  Hawkins  Is  a  resident 

of  Portland.  Oreg.    He  is  an  outstanding  citizen,  a  successful 
iRMtlMIt  — *«»  y»«M  a  man  of  exceedingly  high  character,  of 
tnoMndoas  mmiy.  and  At  in  every  way  to  serve  the  pubUc 
In  the  position  to  which  he  has  been  nominated.     He  was  , 
recommended  by  my  colleague.  Mr.  Stowxr.  and  myself  to  | 
the  Pr«ldent.    We  were  consulted  in  the  matter.    That  great  j 
territory  has  no  represenUtion  on  the  Board  at  the  present  , 
time.    He  has  peculiar  quaiiflcations.  including  not  only  ras 
Stondlng  as  a  eitlaen  and   a  successful   busmess   man   tut 
other  endowments  which  nature  has  given  hmi.     He  has 
4^i«^  much  m  the  line  of  chariubie  work  aod  has  been  inter- 
ested in  home  life  and  home  building  for  years.    He  has  not 
been  manager  of  any  loan  company,  but  he  is  as  weU  quali- 
fied.  I   think,  by   training   and  expenenoe — m  fact,   better 
qualified — than  anyone  now  serving  on  the  board. 

Mr.  COPELAND.  Mr.  President,  if  I  had  had  any  doubts 
about  the  personal  qualifications  of  th«  nominee,  they  would 
have  been  removed  by  what  the  Senator  from  Oregon  has 
Mid.  However.  I  wish  to  call  the  attention  of  the  Senate  to 
the  fact  that  the  building -and -loan  associations  of  this  coun- 
try are  not  having  a  square  deal  as  regards  appointments  to 
the  Home  Loan  Bank  Board.  So  far  as  I  know,  there  Is  not 
one  single  man  upon  the  board  or  any  prospect  of  the 
appointment  of  one  who  has  had  any  training  m  this  field. 

I  was  much  pleased  with  what  the  Senator  from  Arkansaa 
said  about  Mr  Bodflsh  and  also  the  kind  words  that  were 
uttered  by  the  Senator  from  Illinois  LMr  Lrwisl.  If  it 
had  not  been  for  the  building-and-loan  associations  and  the 
group  that  came  here  headed  by  Mr.  Bodflsh.  we  never 
would  have  had  the  law.  because  the  building-and-loan  as- 
sociations, having  confidence  in  Mr.  Bodflsh  and  in  others 
who  advocated  this  legislation,  have  put  in  $15,000,000.  rep- 
reeenting  all  the  money  that  has  been  paid  In  from  the  out- 
fllde.  to  take  up  the  bonds  of  that  organization.  All  the 
■toiiey  has  come  from  the  buUding- and -loan  associations. 
There  Is  no  other  body  In  this  country  so  weU  qualified  to 
deal  with  the  small  mortgage  and  the  owner  of  the  small 
hoDie  as  Is  the  building -and-loan  association.  It  Is  a  great 
pity  that  there  is  not  to  be  included  in  the  membership  of 
this  Board  some  man  who  has  had  training  in  this  Une. 

I  took  It  upon  my?elf  2  or  3  days  ago  to  send  word  to  the 
President  that  I  had  found  out  the  feeUng  of  the  building- 
and'kMm  associations  and  their  desire  to  be  represented. 
These  orgmnlraUons  are  very  strong  In  New  York:  they  are 
strong  everywhere.  I  doubt  if  there  Is  a  State  in  the  Union 
where  the  building-and-loan  association  is  not  represented 
either  under  that  name  or  by  another  name  They  have 
built  mlUlons  of  houses  in  America.  The  local  boards  are 
unpaid  boards:  they  are  compared  of  prominent  citizens  of 
the  various  commumties.  men  who  are  ginng  their  time  to 
the  administration  of  the  affairs  of  the  local  boards. 

I  am  here  to  say.  Mr   President,  that  I  think  it  is  a  great 
"^misUke  on  the  part  of  the  President  not  to  include  In  the 
membership  of  this  Board  someone  representmg  the  build- 
ing-and-loan associations. 

I  bafe  nothing  in  the  world  against  Mr.  Hawkins,  and 
fraa  Wliat  the  Senator  from  Oregon  has  stated  here  I  am 
convinced  that  he  is  well  qualified  in  every  other  respect 
than  the  posacMMm  of  expert  knowledge  m  this  field,  and  I 
shall  be  glad  to  vote  for  him.  but  I  hope  and  I  pray  that  the 
building-and-loan  associations  may  be  represented. 

I  think  It  was  a  great  mistake — and  I  aay  it  with  all 
r«pect  to  the  Presldent^-that  Mr.  Bodflah  waa  not  urged 
to  remain  upon  the  Board.  He  is  known  everywhere 
throughout  this  country  m  building-and-loan  associaUon 
^;^^P^ff^  ^s  a  man  who  has  remarkable  knowledge  in  this 
flffM  and  would  have  been  advantageous  for  the  country 
if  he  could  ha.     in-^n  contmued  a.-.  .*  :iicr:.y^r     f  '-h-,-  FwciiX 


I  wish  to  state  further  that  I  hope  the  adminLst ration 
may  be  impressed  by  what  we  are  saying  here  today  about 
the  necessity  of  Inchiding  In  the  membership  of  the  Board 
somebody  who  has  expert  knowledge  of  the  building-and- 
loan  associations. 

I  am  going  to  vote  for  the  candidate  proposed  by  the  Sen- 
ator from  Oregon,  but  I  do  think  it  Is  a  sad  mistake  that  a 
building -and- loan  asaociatJon  man  has  not  been  appomted 
to  membership  on  the  Board. 

WJO-TXa   H.  KXWTON 

Mr  LONG  Mr.  President.  I  will  have  to  leave  the 
Chamber,  and  for  fear  the  nomlnaUon  of  Mr  Newton  may 
come  up  when  I  am  not  here  I  wish  to  sUte  the  grounds 
upon  which  I  am  opposing  the  confirmation  of  his  noml- 

'^We  were  Informed  that  Mr  Newton  had  not  been  what 
mav  be  described  as  Republican  out  in  the  Northwestern 
section  However  reliable  this  Information  may  be.  I  do 
not  know,  but  I  think  It  Is  very  reliable,  although  It  comes, 
of  course,  through  several  hands:  but  In  the  Nebraska  cam- 
paign for  the  United  States  Senate  between  the  Democrats 
and  Republicans  It  seems  that  right  here  in  Washington 
the  national  committee  made  an  arrangement  by  which  the 
Democrats  would  control  half  the  time  and  the  Republi- 
cans would  control  the  other  half.  They  sought  to  parcel 
out  that  time  here  In  Washington  so  that  the  Democratic 
candidate  m  Nebraska  would  ha\-e  his  time 

Mr   DILL.    To  what  kind  of  tune  does  the  Senator  refer? 

Mr  LONG.  Time  on  the  radio.  But  when  it  came  to  the 
Republican  candidate  for  United  States  Senator,  who  was 
Senator  Noriis.  having  his  time,  it  was  sought  here  to  parcel 
it  all  out  from  Washmgton.  Instead  of  through  the  Stale 
committee  in  the  State  of  Nebraska:  so  that  the  candidate 
of  the  Repubbcan  Party  in  the  State  could  not  have  any 

time.  .,  , 

We  were  told.  Mr.  President,  that  one  of  the  radio  men  in 
charge  refused  to  aUow  that  to  go  on.  refused  to  recognize 
theu-  nght  to  parcel  the  tune  for  Nebraska  from  Washington 
for  the  Republican  and  from  Omaha  for  the  Democrat.  We 
were  told  that  this  individual  was  called  to  the  Radio  Com- 
mission by  somebody  there,  and  upon  lus  defying  the  Radio 
Commission  he  was  caUed  to  the  White  House  by  Mr.  New- 
ton himself  and  told  that  the  candidate  for  the  Repubhcan 
Party  Mr.  George  W.  Norris.  whom  Mr.  Lucas  was  opposing 
at  that  Ume  for  the  NaUonal  Committee,  would  not  allow 
him  to  be  given  any  time  over  the  radio. 

I  want  my  Republican  friends  before  they  act  too  quickly 
to  consider  the  fact  that  there  are  very  ample  grounds  and 
reasons  why  this  man.  with  no  support  from  any  Senators 
at  all,  should  not  be  confirmed. 

I  want  to  say  something  else.    The  Home  Loan  Bank  Act 
came  very  near  not  being  passed  anyway.     I  want  to  say 
that  I  went  over  to  the  House  at  BepreseoUtives  on  the  rc- 
que.<;t  of  the  then  semor  Senator  from  Indiana.  Mr   Watson, 
and  was  asked  to  go  and  see  the  then  Speaker  of  the  House 
of  Representatives  and  intercede  with  him  and  see  if  he 
would  not  lend  his  friendly  offices.     I  took  the  LxHiisian* 
delegation  in  to  see  the  Speaker  at  the  time.    We  were  al- 
most under  the  mouths  of  the  guns  In  getting  that  act  over. 
My  recoUection  is  the  Speaker  did  not  warm  up  very  much 
to^tart  with  in  getting  that  measure  passed,  but  we  did  get 
it  over;  and  If  this  gentleman  had  not  been  there  I  am  sat- 
isfied there  would  not  have  been  any  Home  Loan  Bank  Act. 
Under  the  circumstances  I  think  we  are  doing  a  cruel  in- 
justice in  two  ways,  being  disrespectful  to  the  Republican 
Party  In  one  instance,  and  certainly  not  rewarding  efficiency 
and  good  service  on  the  other  hand.    I  am  sorry  to  take  so 
much  time,  but  some  of  our  Republican  friends  think  there 
is  some  partisanship  in  it  and  I  wanted  to  assure  them  that 

there  Is  not. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Missouri? 

Mr.  LONG     I  yield 

Mr.  CLARK.  I  should  Ukc  to  a^k  the  Senator  whtUwr  tt 
Ls  his  intention  to  follow  the  same  course  of  proeedurt  ta 
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tbii matter  that  he  d:d  on  the  industrial  rpcover>-  b'll,  where, 
after  having  made  a  \:nlt!.;  -j^ech  against  it,  he  got  cold 
feet  and  voted  for  it?       Lau.  !.:tr.] 

Mr.  LONG.  Now.  Mr.  }':•  .d;  r.t.  that  i.s  just  like  my 
friend  from  Missouri.  ILa.i  :.:;r  i  }'':■  ha.'^  not  yet  under- 
stood that  business,  and  r.titiur  have  I.  I  Laughter!  I  do 
not  3'et  know  how  I  voted  on  the  indu.'^trial-recovery  bill. 
The  Senator  from  Missouri  •.  .ted  m  favor  of  some  (if  the 
provisions  in  the  bill.  Tiie  .s. nator  from  Missouri  ;.^ut  into 
it  a  provision  relating  to  tax-exempt  securities  and  then 
turned    arnund    and   voted    to   kill    it      Is   that    ccnsistency? 

M:  C'L.M-iK  I  did  as  much  as  I  could  to  improve  the 
bill  and  make  it  as  palatable  as  possible,  but  I  was  not  able 
to  niake  it  pala'able  enough  to  swallow  it. 

RTTSSELL   li.^WKINS 

The  VICE  PIU:.^II:enT  The  question  is.  Will  t!ie  Senate 
advise  and  consent  to  the  nomination  of  Ru.S6ell  liawkiiis? 
Without  objection  the  nomination  is  cor.firmed. 

INTERSTATE     COMMERCE     CCMMI-SSlON 

The  Chief  Clerk  read  tlie  r.nrii;:;ation  of  Carroll  Miller,  of 
Pennsylvania,  to  bt  Li.ii  i.^t.ile  Cciriinerce  Commibsioner  for 
a  term  expirinc  Dc-i  c::i!-)'  i   Jl.  1939. 

The  VU'L  t'i.L.^IDLN'r  Wiihout  objection,  the  nomina- 
tion is  confirmed.  \ 

f  EPEH,Vr\TR^DE    COMMISSION 

The  Chief  Clerk  r-ad  the  nomination  of  Raymond  B. 
Stevens,  of  New  H.inipshire.  to  be  Federal  Trade  Commis- 
sioner for  the  term  expiring  September  25.  1933. 

The  VTCF  PHESTDENT  Without  objection,  the  nomina- 
tion is  coi.u::;iiieu. 

FEDER.M      f''n\I:;R     ((IMMISSION 

The  Chief  Clerk  read  tlie  nomination  of  Basil  Mar.ly.  c'  i 
the  District  of  Coluiiib.^.  to  be  a  int\mber  of  the  Federal  i 
Power  Commi.s.sion  U  :  a  term  of  5  years  from  June  212.  1933.  | 

Mr.  FLETC-HEK  M:  President,  may  I  ask  when  tl:e  I 
nomination  came  t.    '!.•    .Senate"'  j 

The  VICE  PRESIDE.NT  It  came  to  the  Senate  yester-  I 
day.  I 

Mr  FIF'TX'HEP.  I  .-hould  like  to  ask  a  member  of  the  ; 
coiiiiniUte  il  tlieif  ii.t-  !H't>n  a  meeting  of  the  comniittce  | 
with  reference  to  the  in  niir.ation?' 

^!:  HAKKLEV  Mr  President.  I  will  .say  to  the  Sena' or 
from  Fioriaa  thai  the  clia;iiy.,in  of  the  comimittee  polled 
the  members  on  the  floor  of  the  Senate  and  was  authorized 
to  make  a  favorable  report.  Practically  every  m.cmber  of 
the  committee  signeo;   tlie   f.ivorable  report. 

Mr.  FLETCHER.  I  undci  stand  tliere  was  an  asreemcnt 
with  the  chairman  of  the  com.mittee  that  nominations  were 
not  to  be  submitted  by  poll 

Mr.  BARKLEY.  I  am  not  .-ure  whether  it  was  the  chair- 
man of  the  committee  or  not,  but  my  recollection  is  that  it 
was  the  chairman  of  the  committee  hi.mself  who  circulated 
the  poll  and     i)-a:n.'d  a  favorable  report. 

Mr.  FLLTCHEi-:.  I  wa.^  wondering  if  there  had  been  a 
meeting  of  the  committee.  If  there  had  been  a  meeting  of 
the  committee,  then  why  lia.,  nut  the  previous  nomination 
to  this  Commission  been  reported^  That  is  what  I  cannot 
understiind.  There  has  been  a  nomination  before  the  com- 
mittee for  some  weeks.  Now  we  ha\e  a  nomiHat.on  ;;ub- 
mitted  yesterday  and  reported  out  the  sam.e  day,  and  there 
is  yet  no  action  at  all  taken  by  the  committee  with  ref-r- 
ence  to  the  other  nominate  n.  That  is  strange  to  me. 
Members  of  the  committee  teil  me  they  want  to  vote  en  .t, 
but  the  chairman  of  the  committee  refu.>es  to  call  a  m<»  t.ng 
so  as  to  give  them  the  privilege  and  opportunity  of  vot.nK. 

Mr.  SMITH  Mr.  President,  if  the  Senator  will  allow 
me,  I  do  iiui  >ce  the  chairman  of  the  committee  here,  but 
I  was  present  when  this  matter  came  up  and  I  understood 
that  the  vote  was  deferred  m  account  of  some  mien^bcr 
of  the  committee  asking  for  time  to  make  some  invcsUga- 
tlon.  My  impression  was  that  at  the  expiration  of  a  rea- 
sonable time  the  matter  was  to  be  brought  up  and  decided, 
T  '.,15  under  the  impren-sion  that  the  chairman  of  the  co.m- 
n..!tee  was  given  power,  if  the  objection  was  not  malcrial 


or   was   \^■lt^.drawn,   *o   report    '':e    r.or:::!''..\t i':- 
see  another  member  of   tlic  coiniii.liee  iiere  and 
eiTor  in  that  respect  I   :k  pe  he  will  correct  me 
Senator   from   Ohio  if  tha:    is   l.i  -   :  er^  llecti   r;   . 
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another  member  of  tlie  committee, 

Mr.  FLETCHER,  .Mr,  Pieside.'it,  I  a:so  want  to.  .say  that 
I  hope  the  chairman  of  the  committee  will  call  a  meeting 
of  his  committee.  If  he  refuses  to  call  a  meeiiiiR  I  do 
not  .see  why  the  com.mittee  should  be  helplcs.s, 

Mr.   FESS.     Oh.   I   think   that    is   not   to  be   attributed   to 
the  chairman.     The  chairman  polled  the  committee  here  m 
the   Chamber      I    did   not    know   anybt^dy    a^ked    that    there 
wa:-   lo  be  a  call  ol  the  committee,     I  did  not  tiet  any  call 
He-  1)0. led  the  committee  on  this  nomination. 

Mr.  FLETCHER.  I  am  not  objecting  to  that,  but  why 
d  Ks  not  the  chairman  poll  tiie  com.mittee  on  the  other 
nomination"'  Why  tie  up  one  riomnnation  and  refuse  to 
allow  tlie  comm.ittee  to  act  (ii  it.  and  then  when  another 
nomination  comes  lu  proceed  to  poll  the  committee  on  it 
immediately^  That  li  what  I  am  objcctinp  to,  I  v.-ant  la^r 
play. 

Mr,  LONG,  Mr,  President.  I  happen  to  be  a  member  of 
the  committi-e  I  do  not  see  our  chairman  here,  I  do  nut 
mind  stating  that  nearly  all  of  the  Senators  who  were  polled 
were  not  satisfied  with  reference  to  the  qualifications  of  the 
nominee  to  fill  the  position.  I  think  I  can  say  that  we  have 
a  very  hash  rej^aid  for  the  Senator  from  Florida  on  all 
recommendations.  Tlie  Senator  was  talking  about  the 
Drane  nomination? 

Mr.  FLETCHER,  Yes,  I  do  not  object  to  the  nom.ination 
now  before  us, 

Mr.  FP:sS,  Mr.  President.  I  fear  the  statem.ent  of  the 
Senator  from  Louisiana  may  be  misunderstood. 

Mr,  LONG,     I  am  not  speak.ng  for  the  committee 

Mr,  FESS,  Every  member  of  the  committee,  so  far  as  I 
kr.ow.  wa'^  '^  ery  friendly  to  the  nominee, 

Mr    I  ONG      Oh    yes, 

Mr  r"ESS,  But  his  a^e  was  an  uncertain  thing,  for  one 
thing,  and  th"  vuor  required  for  the  duties  of  the  office  was 
something  el.-r.  I  think  I  am  not  unjustified  m  saying  that 
the  committee  a.-ked  the  chairmian  to  state  to  the  President 
that  u-e  would  b^^  glad  to  commend  and  approve  this  lovable 
character.  I  served  with  him  and  I  hate  to  have  to  state 
that  the  committee  felt  it  was  unwi.se  to  go  to  the  exter.t  of 
approving  him.  for  th.i.-  position,  but  that  we  would  be  plad 
to  confirm  him  to  any  oSce  where  his  a^e  was  not  auamst 
him. 

Mr.  SMITH,  Mr,  President,  m.ay  I  say  that  that  was  n(jt 
the  result  of  the  la.st  m.eeting  or  at  least  the  meeting  at  which 
I  was  present.  That  may  have  occurred  at  the  meetins 
previously,  because  I  was  liOt  m  the  city  at  the  t.me  the 
nominati'on  first  came  up  A:  the  last  m.et.ni'  we  }:ad  it 
was  determined  that  an  investipat:on  was  to  be  made  I  did 
not  hear  any  statement  made  at  that  meeting  that  ih.  ma*- 
ter  should  be  referred  to  the  President  a^am. 

Mr.  LONG.     Mr.  Prt-.'-ident.  the  nfmination  of  Mr    Drane 

is  before  the  committee.    Mr,  Drane  i<~  a  very  eld<rly  pentle- 

man.    He  was  nominated  to  succ«-ed  a  man  from  Louisian.t. 

Mr.  Marcel  Garsaud.  v,ho  h^dd  the  position  up  to  that  time 

I  felt  that  Mr.  Gar- a'.-  -  -.iialifit'ations  were  such  that,  much 

as  I  wanted  to  ;  e*^   this  }<-b  ro  to  my  State.   I  ciJj>o,ed  Ins 

confirmation,  and  1  m.av  ,-av  tiiat  I  believe  it  is  very  likelv 

that  the  opposition   I   m.id>-   prevented  confirmiatif);^.   of   hi.s 

nomination.     Mr.  I^iane   I   ui^.derstand   to  be  a  main  of  th.' 

highest    "-tandm-i    and    qualifications,    but    we    believed    tha! 

the    r'^qurem.'-nts    for    this    job   were    absolutely    beyond    hi.': 

capantv  at   his  age  in  life.     It   is  one  of  the   mo..t   difTi.idt 

I  jobs  m  Wa.shmgton,  entaihng  the  hardest  kind  of  work 

i       Mr.    TF^\M.MELi-,     M:      President.    I    do    not    think    the 

'  Senate  i-   any  placf  i ''  di-cuss  the  question  of  the  qualifrca- 

'  tions  ol  a  nomiinee  where  the  commttee  has  n'-'t  yet  acted  on 
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til*  nomtnstlon.  In  view  of  some  of  the  sUtcments  made 
regarding  Mr.  Ehmne.  Just  recently  a  Commwimim  from  my 
State,  and  the  fact  that  opposition  la  being  based  principally 
upon  his  age.  I  want  to  say  that  I  differ  a  Uttle  with  Sen- 
ators malting  that  contention  and  taking  that  position.  Mr. 
Dntne  has  not  yet  reached  his  seventieth  birthday.  I  Imow 
of  ■ome  Senators  here  who  are  very  useful  who  have  pasa«d 
their  seventieth  birthday.  They  are  vigorous  and  energeOc 
and  contribute  as  much  to  the  proceedings  of  the  Senate  and 
tbe  5Utce.s.s  of  legislation  that  we  have  before  us  from  time 
to  ttme  as  any  other  Members  of  the  body. 

I  do  not  much  like  the  idea  of  bringing  up  the  question 
of  a  person's  age  in  such  matters.  We  have  too  much  of 
that  in  the  Government  anyway.  In  the  Civil  Service  I 
know  a  very  competent  accounUnt  who  was  denied  an  op- 
portunity to  quahfy  for  a  position  because  he  was  46  years 
old.  and  I  beUeve  the  limit  Is  45  years.  I  think  that  idea 
has  been  carried  very  much  to  extremes.  I  regret  exceed- 
ingly that  It  ie«aas.  in  its  influence,  to  have  reached  the 
United  Stataa  Seoate.  or  at  least  a  committee  of  this  body. 

Mr  Drane  Is  a  vigorous,  energetic  man,  and  la  as  capable 
of  doing  his  work  and  as  much  work  as  any  man  in  the 
Senate.  With  his  energy  and  perseverance  he  would  do  as 
much  work,  if  he  were  placed  on  the  Commission,  as  any 
other  man  on  the  Cntnmmion  H  u-.  '.n  not  against  hlra 
at  all      I  do  not  know  of  any  n  .  ars  of  age  through- 

out the  country  with  whom  tmv  i  iealt  more  gently  than 
It  haa  with  Mr  Drane.  so  far  a.«»  concerns  his  vlfor,  Intelll- 
finfn,  tr"  ^-.otion  to  public  duty. 

Of  ecHi  .■  Mr.  Eh-anes  nomination  Is  not  now  before  the 
Seiiate.  aiMl  I  ragrat  t«t  much  to  see  that  the  Senate  com- 
mlltM  baa  seen  fit  to  hold  up  the  nomination  and  give  hia 
■09  as  an  excuse  for  so  doing. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
firmation of  Mr  Manly?  The  Chair  hears  none,  and  the 
Qomination  is  confirmed. 

COLLECTOR    OF    CUSTOMS CARL    I     MOORE 

Mr.  BARBXEY  From  the  Committee  on  Finance,  I  re- 
port back  favorably  the  nomination  of  Carl  E.  Moore,  of 
Cleveland.  Ohio,  to  be  collector  of  customs  for  customs  col- 
lection district  no.  41.  with  headquarters  at  Cleveland.  Ohio. 
I  ask  to  have  it  placed  on  the  calendar. 

The  VICE  PREISIDENT.  Without  objection,  the  report 
will  be  received  and  placed  on  the  calendar. 

Mr.  BARKLEY.  Mr.  President.  I  do  not  want  to  appear 
to  be  crowding  anybody  eLe  off  the  calendar  for  confirma- 
tion; but.  inasmuch  as  the  nomination  I  have  Just  reported 
from  the  Finance  Committee  has  been  before  the  commit- 
tee and  tbe  report  was  authorized  some  time  ago.  I  feel  dia- 
poaed  to  ask  unanimous  consent  for  its  present  considera- 
tion. 

The  VICE  PRESIDENT  The  Chair  will  say  to  the  Sen- 
ator that  an  order  has  been  made  by  the  Senate  that  each 
report  will  follow  the  others,  and  nominations  will  be  called 
In  their  regular  order  unt.l  the  calendar  Is  completed. 

Mr.  BARKLEY      Very  well 

■OAKO    or     MEOIATIOH 

"^  The  legislative  clerk  read  the  nomination  of  Vincent  Y. 
D^Ilman.  of  Illinois,  to  be  a  member  of  the  Board  of  Media- 
tk>o  for  the  term  "Kri.ring  5  years  after  January  1.  1933. 

Mr.  LEWIS  M  '  Nident.  Mr.  Dallman  is  a  very  com- 
petent man.  and  t  •  nomination. 

The  VICE  PFt!- :;:  :  '^  a  aout  objection,  the  norm- 
nation  is  conArn.c  . 

F08T  orrics  Dr.PAiTMinT 

TtMB  teclalaUve  clock  read  the  nomixuition  of  Ha:  :  i^ion 
Parkman.  <tf  Kaimm.  to  be  purchasUic  agent  of  the  Post 
OflBce  Department. 

The  VICE  PRBSIDBNT.  Without  objection,  the  nomina- 
tkm  Is  conArzoecL 

DXPMtTMSNT    Of    COMMKRCl 

The  legislative  clerk  read  the  nomination  of  South  Trim- 
ble Jr .  of  Kentucky,  to  be  Selicitor.  Department  of  Com- 
merce, 


The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

DEPARTMENT  OF  JUSTICE 

The  legislaUve  clerk  read  the  nomination  of  William  Stan- 
ley  of  Maryland,  to  be  Assistant  to  the  Attorney  GeneraL 

The  VICE  PRESIDENT.  Without  objecUon.  the  nomina- 
tion IS  cor.*":       -!  ,  ^       ,j  ,, 

The  leg.  clerk  read  the  nomination  of  Harold  M. 

Stephens,  of  Utah,  to  be  Assistant  Attorney  General. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  #   ,:»_,,    t 

The  legislative  clerk  read  the  nomination  of  Frank  J. 
Wideman.  of  Florida,  to  be  Assistant  Attorney  General. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

THE    JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Louis  Pitz- 
Henry  to  be  United  States  circuit  judge,  seventh  cu-cuit. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  J. 
Barker  to  be  United  States  attorney,  district  of  N-  *   Mexico. 
The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion IS  confirmed. 

The    legislative    clerk    read    the    nomination    of    Carl    C. 
Donaugh  to  be  United  States  attorney,  district  of  Oreson. 
i      The   VICE   FTTEBTDffNT      Without   objection,   the   noml- 
'  nation  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  WlUlam  Mc- 
Clanahan  to  be  United  States  attorney,  we«em  district  of 
Tennessee 

The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion is  confirmed.  ,   ^,  ^     ^ 
The   legislative   clerk   read   the   nomination   of   Clyde    O. 
Eastus.  of  Texas,  to  be   United  States   attorney,   northern 
district  of  Texas. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Carl  L, 
Sackett.  of  Wyoming,  to  be  United  States  attorney,  district 
of  Wyoming. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Bertrand 
Money  Bates.  Jr  ,  of  Tennessee,  to  be  United  States  marj;hal. 
western  district  of  Tennessee. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

TREASURY    DEPARTMENT 

The  legislative  clerk  read  the  nomination  of  Peter  J. 
Haggerty   to   be  Supermtendent.   United   States   Mint.   San 

Francisco.  Calif 

The  VICE  PRESIDENT.  Without  objection,  tbe  nomina- 
tion U  conftrmed. 

■UREAU  or  INTERNAL  REVENUE.  COLLECTORS 

The  legislative  clerk  read  the  nomination  of  Harwell  O. 
Davis  to  be  collector  of  Internal  revenue,  district  of  Alabama. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Sidney  P. 
Osbom   to    be    collector   of    internal    revenue,    district    of 

Arizona. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  P. 
Carter  to  be  collector  of  internal  revenue,  sixth  district  of 

California. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  V.  l^wis 
to  be  collector  of  internal  revenue,  first  dLstrict  of  California. 

The  VICE  PRESIDENT.  Without  objection,  the  nomma- 
Uon  is  confirmed. 
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The  legislative  clerk  read  the  nomlnat.on  of  Ralph  Nicholas  I      The  legislative  clerk  read  the  nomination  nf  .\]v:v,  F    T  \ 
to  be  collector  of  ii  tr::..ix  revriiue,  disinct  of  Colorado  ,  to  be  collector  of  internal  revenue,  first  dii>ti-.ci  o:    i'r:,!,- 

The  VICE  PRl-;.sini:.\T     Without  objection,  the  m  nuna-  I  sylvania. 
tion  is  confirmed.  The  VICE  PRES!!)!  NT      \V;thout  objection,  the  nomina- 

The  legislative  clerk  reuri  ihe  i.nnKii.ition  of  WiWuxin  E.  •  tion  is  confirmed. 
Page  to  be  collector  of  intorr.ii  revenue    d.  tr:ct  of  Georgia,  j      The  legislative  clerk  read  the  nomination  of  Roljen    M 

'Hie  VICE  PRES11)}-N"r     W.thout  objection,  the  nomina-  I  Cooper  to  be  collector  of  internal  revenue,  district  of  South 
tion  is  confirmed.  j  Carolina 

The  legislative  clerk  read  th:e  riDiniMiitimi  of  Fred  H   K.aine  !       liic  \  :("•■   I'liK^lDKS'Y      Aithout  objection,  the  nomina- 
to  be  collector  of  in;- v..d  :e\i':iu*\  di-trict  of  Hawuii  |  tion  is  confirmed. 

The  VICE  PRESinbNT      With.oul  objection,  the  noir.ma-  '       The  legislative  clerk   read   the   r.c!r.ii..tl  .on   of   r!iarlc-    M. 
tion  is  confirmed.  .MiCarx^    to    be    collet  u  r    o!     micriiai     ;t\cr;ue,    ^i.sir.ct     oi 

The  legislative  clerk  reaoi  the   nonrnatmn  of  Jchi^.   H    T.     Tenn^^-^^('t■ 
Viley  to  be  collector  of  internal  revenue  district  of  Idahr  The   \U"t:  i'liK.'-^IDIA'T      Wilhcui  objection,  the  norniiui- 

'      The  VICE  PRESIDENT.     Without  objection,  the  noiiiina-  ,  t..:;  .,-  ..-:;:.:::.(,; 
tion  is  confirmed.  j       The  legislative  clerk  read   the  iic;r.ir.at;c;n   oi    Wu';.>n!    A 

The  legislative  clerk  read  the  nomination  of  Will  H   Smith     Thon  .*.-  to  be  collector  of  internal  ie\eni;i.  .-twud  ui.sinct 
to  be  collector  of  internal  revenue,  district  of  Indiana  u'    Ifxa.N 

The  VICE  P!;K.^!I)K.NT      Without  objection,  the  noniina-  T-'ie  \-lCF  PKF.-IDFNr      W.thoui   ubjeition.  tlie  nuiiuna- 

tlon  IS  confirmed.  '-'^'^  ■■'^  covAiruica 

The   legislative  (  UiK    read   the   nomination   of    Charle.-   1)  '1 -e  ;ef. ,■;,■.;. \  e  clerk  re-.iu  'A\c  nomination  tit   .'-vie.xai.dei   S 

Huston  to  be  colie,  tor  ot  internal  revenue.  di.<Jtnct  ol  Iowa  WalKcr   Uj   bt    collector  (f   inlernai   levenue.   Iir.^t   Ui.'trat   (il 

The  VU'F  PHK.^IDE.NT      Without  objection,  the  noimr.a-     Tvx.i.s 
tion  IS  co:it::i!.ed,  I''^*'  VICE  PIUvSLUENT,     Without  objection,  the  nomuia- 

The    leK..^-a':ve    clerk    read    'he    nommaMon    of    Harrv    I)      tion  is  contirmeti 
Baker  to  :«■       Hector  of  internal  revenue,  di.'^trict  of  Kan.sa.s  Tlie  leK..slat;ve  clerk  read  the  nomination  of  Fred  C    Mar- 

The  VICE  PRESIDENT.      Without  objection,  thv  nonnna-     tin  to  i)e  e-iiecUir  ef   iniernai   re,cnue.  district   of   Vermont. 
tion   Is  confiimeci  •''*'"■   ^"^'-'^    rRF.SinK.NT      Without   ■'■bjection.   the   nf)mina- 

The   legislative   clerk    read    the   nomination   of    Ste\cn    P      -^ 'i'   ''^  ecidirmed 
Virtal    t-    bo   collector    :f    internal    revenue,    dif^trict    (il    New  'lh<'    leci.lat ive    <  l-rk    icid    the    :,cmmati-r;    <'.    .lohn    C 

»^j,  ^  ,-  Bi'v.rn  u<  b'-  coileflor  of  ;n!eri..il  lescnur,  Di.sli.'ct  of  Wa.sh- 

The  \'lCh  P}-:L."'iI)FNT      Without  objection,  the  noimna-  -i>""'! 

tion  IS  c  i.:,:::.rd  Tht  VICE  PRESIDENT      WiUioiit   (/ujecliun.  the  nom.na- 

Mr,  RCH;n.--'>N  >)'.   .Aik.iii:  a.v     Mr.  President,  I  wond-r  if  tion  is  confirmed 
we  could  not  save  time  by  conrirmm^'  the.se  nominHt;un.s  en  '       '^^^''   !r-islative   cle-k    inei    '!ie    nni!-.:nat  i--;;   ,i    Walter    R. 

bloc,  unless  some  Senator  wishe,  to  have  one  or  more  of  the  Thur-nond   to   be   ,'MrcUn    ci    iiittrnal   rc\en^e.    Distrat    of 

nominations  withheld.     I  a.k  ur.anunoii.^  coni>ent  that  that  'We-,;  \;r^:im.i 

may  be  done.                                               •  '^''■'•''  '^'^^^^'  S'J-^Ei^ir-FNT      Without  objection,  th.e  i;.. ;:;...  i- 

The  VICE  PRESIDENT      Ts  there  obieclion  to  confirming  tion  is  conhnned. 

these  nominations  en  bio-  ^h.    legislative  clerk  read  the  nommatun:  <{  Th   na     K 

Mr.  McNARY.      M:     P'rs:d-T.t.  the  list  is  nearly  computed  ^";'     •''>'    ^°    ^^    collector    of    internal     lexfi.,;.  ,     iJistra!     -f 

The   positions  are   ratli-  i    im.p  I'ar.t,     While   we   hav.-   d  mi*  W  yj^r.'.v.a 

that  in  the  case  of  ncm:-iat;   i.     ;n  the  Artny  and   N.i',-.     I  '^''•'-    VIcT.  PP.L.^.DT^N 

think  In  this  case  it  would  be  better  to  proceed  m  the  ret-u-  ^.ion  is  confirmed. 

CU.^TUK'-    ^rrvKE 


W.'liovi!   t.bjccticn,  Ihi    i.c  r...na- 


lar  course 

Mr.  ROBINSUN  ul  .^ikan  a."?      I  withdraw  the  request 
The   legislative  clerk    rcao    the    nsimmation   of   Charles    N. 
Robertson   to   be   collector    of    .nternal    revenue,    district   of 
North  Carolina 

Mr     P.MI  LV       Mr     Pre.sident.    I    wish    to    have   that    cor- 
rected to  read  •Ch.ailts  }i    Robertson.' 


The   legislative   clerk    read   'he    i.  ;m.:t;i:  :on   of   ,''(;• 'ph    11. 
Lyons  to  be  collector    c'  i^^c-m--  Sei\;ce    o.s'rat   ns'    lit 

The  VICE  P.'^ESIDEN  r       V\'.trict  ob.:ectlon,  tlie  irim.n.i- 
tion  is  confiiined. 

The  legislative  clerk   reao   the   t.omm.ition   of   Will. am    B 
George  to  be  collector   Cw-icu)'  SerMce    (ii^trnt  t.'    jj 


The  VICE  PRESIDENT       Without  objection,  the  n-mi.iia^   , 
tion  1."?  corJir.ned. 


The  VICE  PRCSID1-:N  r      Without   objection,   the   correc-  |  xhe  VICE  PRESIDENT      W.tJioat  ob.'ection,  tl:e  nomina- 
tion will  t>e  mauc.  .1.1.0,  v..thout  objectiori,  the  noinination  is  '  tion  i3  confirmed. 
confirmed.  ■[!•.,.   i.-^-.-lative  clerk   rf>ud   thr    i.ommatif.n   of   Ch..ile.s  O. 

The  legisLiti'.e  clerk  read  the  nomination  of  J    Enoi  Ray  i)i;;.b...:    e    if    ; '•!!•    '".  Cus'fii'-  S''r\'ice,  di.'-trict   ic     J8. 

to  be  collect ■  1   of  .:.;r:nal  revenue,  dLslrict  of  Maryland.  .^-v,    yii^-y  I'p:es:DENT.      Wi'ho.it  objection,  the  nomma- 

The  VIC'r.  PPIISIDENT      W.ihout  object. on,  th-  njinina-  \  lion's  ■   inhrmtd 

tion  US  confirmed.  y,;',     ;, ... illative   cleik    r<-a(l    M,e    :.f  oi.r.V  ion    of    .1  .,•  op!i    A 

The  legislative  clck   read   the  nomination  of   Eucene   Flv  ^^.  ^,  .     ,.^,  , ,_  ^j,  ^^,,p„,,,,    ^-.^  f.^,;;.  .sr..-.--,     d.  •;,(••   1.)    4 

to  be   collector   of    in'emal    revenue,   district    of    Mississipo;  ''-.^^^W^.^,  PRESIDENT.     Wdhoul  objecta.n,  the  no,n, lo- 
tion is  ( oj. firmed. 

.^       .         .                ,      .             ,     >.                     ,             ,   ,             ri  Tlv  h-ci' la'.v '•  flerk  rend  f  he  nonona' 'on  <  f  .ToVin  D'Koele 

Tlie   legislat  ve   c.<Tk    read   the   nomination  of  Ly'wrs   Pen-  ■' "     '  /;             ,,     .           <■       ,         ,    ,.-,   ,   ,,,      .a 

well  to  be  f   lleo'or  of  internal  re\enup.  district  of  Montana  ''•  '-" 

Tl.e  VICE  PRESIDENT      Without  objection,  the  nonima-  The  VICE  PRESIDENT      Ui'i.out  ot.jort,on    ttu    no,n. na- 
tion is  confirmed.  '■■'^-  -  '  •  "•■'f'''^'                                                 o  ,     „f     t  ,  r. 

The   legislati^.-    .leik    i-sid    the    nommation    of    Jame^    W  The     ^-l.l,Jl^o       l-r!i     rrad     the     ncmmation     of     Jame:> 

Malonev    to    be    ..aWvi^r    of    internal    revenue,    district    of  Iloulahr^n  -c,  bo  .    lies- or    Customs  Service,  ui  ..r.t  .  no.  1.. 

Oregon"  The  VKT   rEESIDENi       Without  objection,  the  noimna- 

The  VICf    Piif-'slD^-N'T      W''iiout  obiection    the  n  )'n!na-  j  tion  is  conlmned. 

tion  1.S  confirmed  The  legislative  clerk  read  the  nomination  of  Wan   n  \  an 

The  legislative  clerk  read  the  non.mation  of  David  E   Law-  !-':■  ke  to  be  collector.  Customs  Service,  district  no.  11. 
rence  to  be  collector  of  interiuii  re\' nut,  twei.iy-third  dis- 


trict of  Penn:;ylvart::i 

The  VICE  PRESIDENT,     Without  objection,  the  nomina- 
tion is  confirmed. 


The  VK.T;  PRIC.'^IDENT.  W.'hout  obje'^tio:.,  the  nr-mina- 
tion  is  coniirmeri 

The  legislative  hrk  ro^d  the  nomination  of  \ercia  AI;  .-on 
Wright  to  be  collector,  Customs  Service,  district  no.  43. 
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The  VlCnK  PRESIDENT.    Without  objection,  the  nomlna- 

LiOii  i-*^  conflrmed.  ^^  /-.  o  u^ 

Tlje  iflsttlafctve  clerk  read  the  nomination  of  Fred  c  VAtssi 

to  to  fitlttft^''  Customs  Senrlee.  district  no.  32. 

The  VICE  PRESIDENT.    Without  obJecUon.  the  nomlna- 

HoQ  is  eonflnncd. 

The  Iwrislatlre  clerk  read  the  oomimtton  of  Saul  Haae 
to  be  c  oms  Senrlee.  dtetrici  no.  30. 

The  VICE  PREijiDENT.  Wttboot  objection,  the  nomina- 
tion Is  conflrmed. 

in   THI   AHMY 

The  legislative  clerk  proceeded  to  announce  sundry  noml- 
liat>5»w.^  in  the  Army. 

THe  VICE  PRESIDENT.  Is  there  objection  to  conflrming 
the  Army  nominations  en  bloc? 

Mr  McNARY.  Mr.  President.  I  note  the  absence  of  the 
ranking  member  of  the  Military  Aflalrs  Committee:  but  I 
•poke  to  him  Just  a  few  moments  ago,  and  he  was  quite  well 
iBtMled.     Therefore.  I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  conflrming 
the  Army  nominations  en  bloc?  The  Chair  hears  none,  and 
the  nominations  are  conflrmed. 

TNITID    STATZS    CIRCtnT    JUDGE.    SIVCMTH    COiCUVT 

Mr  LEWIS.  Mr.  President,  at  this  moment  may  I  seek 
Information  on  a  parlimentary  point? 

The  VICE  PRESIDENT.  The  Senator  will  state  his 
parliamentary  uiquiry. 

Mr  LEWIS.  I  am  very  anxious  that  the  newly  appointed 
Judge  of  the  circuit  court  of  appeals  to  serve  in  Chicago 
Shall  be  in  a  situation  where  he  can  open  his  court  on  Mon- 
day morning.  May  I  ask  in  what  maimer  the  matter  could 
be  facilitated?  Is  it  proper  for  me  to  move  that  the  Sen- 
ate notify  the  Presid'^nt  at  once? 

The  VICE  PRESIDENT.  If  the  Senate  adjourns  today, 
the  notifications  of  confirmation  will  go  to  the  President  on 
Monday,  If  the  Senate  doe^  not  adjourn  today,  the  only 
way  in  which  the  Senator  pould  bring  about  the  desired 
result  would  be  to  ask  unamn^ious  consent  that  the  President 
be  immediately  notified. 

Mr.  LEWIS.    I  thank  the  Chair. 

I  ask  unanimous  consent  that  the  President  be  notified  of 
Um  confirmation  of  Judge  Louis  Fltz  Henry  to  be  United 
States  circuit  judge,  seventh  circuit. 

The  VICE  PRESIDENT.  The  Senator  may  make  that 
request,  and  It  Is  just  a  question  as  to  whether  any  Senator 
will  object. 

Mr.  McNARY.  Mr.  President.  I  do  not  see  any  reason  for 
Hf  fc^fif  an  exception  In  this  case.  As  was  well  stated  by  the 
Vice  President,  if  the  Senate  adjourns  tonight,  automaucally 
the  notifications  will  go  to  the  President.  If  the  Senate  does 
not  adjourn  tonight,  we  will  have  an  executive  session  on 
Monday,  at  which  time  the  Senator  can  make  his  request. 
The  VICE  PRESIDENT.  Objection  Is  heard. 
Mr  LEWIS.  Since  the  objection  Is  made.  I  accept  the 
suggestion  of  the  Senator  from  Oregon. 

The  VICE  PRESIDENT.  Tliat  completes  the  calendar. 
The  clerk  will  now  read  the  nommations  reported  today. 

DIPLOMATIC   AMD   rORKICM   SSBVICX 

The  legislative  clerk  read  the  noramation  of  William  E. 
Dodd.  of  Illinois,  to  be  Ambassador  Extraordinary  and  Pieni- 
pofetDtiary  of  the  United  SUtes  to  Germany. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Lincoln  Mac- 
Ve«gh.  of  Connecticut,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  of  the  United  SUtes  of  America  to 

Greece. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Cudahy. 
of  Wisconsin,  to  be  Ambassador  Extraordinary  and  Plenipo- 
tentiary of  the  United  States  of  America  to  Poland. 

The  VICE  PRESIDEINT.  Without  objection,  the  nomioa- 
UOQ  is  confirmed. 


PATXirr  omc» 

The  legislative  clerk  read  the  nomination  of  Conway  P. 
Coe.  of  Maryland,  to  be  Commissioner  of  Patents. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  conflrmed. 

BXmiATT  or  8TAlfDA«DS 

The  legislative  clerk  read  the  nomination  of  Lyman  J. 
Brlggs.  of  Michigan,  to  be  Director  of  the  Bureau  of 
Standards. 

The  VICE  PRESIDEa^T.  Without  objection,  the  nomina- 
tion Is  confirmed. 

lEGLSTm   or   LAlfD   OmCl,  SAKTA  TX.   W  MIX. 

The  legislative  clerk  read  the  nomination  of  Maurice  F. 
Miera.  of  New  Mexico,  to  be  register  of  the  land  office  at 
Santa  Pe.  N.Mex. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion IS  confirmed. 

mnTD  STATKS  ll*PLOT«S'  COMPKKSATIOM   COMMISSION 

The  legislative  clerk  read  the  nomination  of  Jewell  W. 
Swofford.  of  Missouri,  to  be  •  monber  of  the  United  States 
Employees'  Compensation  COBUBiKion  for  a  term  of  6  years 
from  March  15.  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

rXDERAL  RESERVE  BOARD 

The  legislative  clerk  read  the  nomination  of  J.  J.  Thomas, 
of  Nebraska,  to  be  a  member  of  the  Federal  Reserve  Board 
for  a  term  of  10  5rears  from  January  25.  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion IS  confirmed. 

Tlie  legislative  clerk  read  the  nomination  of  M.  S. 
Szymczak.  of  Illinois,  to  be  a  member  of  the  Peder:il  Reserve 
Board  for  a  term  of  10  years  from  April  19.  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

MARIWE    CORPS 

The  legislative  clerk  read  the  riomlnation  of  Midshipman 
Gerald  Roland  Wright  to  be  a  second  lieutenant  in  Liie 
Marine  Corps,  revocable  for  2  years,  from  the  1st  day  of 

June.  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  | 

IN    THE    NAVY  i 

The  legislative  clerk  proceeded  to  announce  simdry  nomi- 
nations in  the  Navy. 

The  VICE  PRESIDEINT.  Without  objection,  the  Navy 
nominations  will  be  confirmed  en  bloc.  The  Chair  hears  no 
objection,  and  the  nominations  are  confirmed. 

FEDERAL    HOME    LOAN    BANK    BOARD 

The  legislative  clerk  read  the  nomination  of  John  H. 
Fahey,  of  Massachusetts,  to  be  a  member  of  the  Federal 
Home  Loan  Bank  Board  for  the  unexpired  portion  of  the 
term  of  3  years  from  July  22,  1932. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confinned. 

RECONSTRUCTION     riNANCE    CORPORATION 

The  Vice  President  read  the  nomination  of  John  J.  Blaine, 
of  Wisconsin,  to  be  a  member  of  the  board  of  directors  of 
the  Reconstruction  Finance  Corporation  for  the  unexpired 
term  of  2  years  from  January  22.  1932. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

post    OmCE    DEPARTMENT 

The  legislative  clerk  read  the  nomination  of  William  L. 
Slattery.  of  Massachiisetts.  to  be  comptroller.  Bureau  of 
Accounts.  Post  Office  Department. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation Is  confirmed. 

COLLECTOR  Or  INTERNAL  REVTNTTE 

The  lesialatlve  clerk  read  the  nomination  of  Henry  Clif- 
ford Jones,  of  Carnegie.  Okla..  to  be  collector  of  internal 
revenue  for  the  district  of  Oklahoma. 


r.t;;3 
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The  VICE  PIJFFIIjFVT.  Without  objection,  the  iionii:..i- 
tion  is  cou!;:;;.cu. 

COLir     "Ii'R    OF    crSTrMS 

The  legislative  clerk   :>'ad   the  n^nv,r.at:on   of   W. ".:;•:::-    H 
OlUiland.  of  Texas,  to  be  CLll'c'or  of  l u5'.   nis  at  F  :t  .-X.-hur, 
Tex. 

The  VICr'  TH!  .-l^^LNT.  W.thout  ub\'ci.on,  the  i.omina- 
tlon  is  confirmed. 

The  legislative  clerk  it-.iJ  :l-,p  ncrr.;r.:it:on  of  Bt.rthol  J. 
Husting,  of  Wisconsin,  to  Iv  U::.ud  .s  ./.es  aitoii.cy,  eastern 
district  of  Wisconsin. 

The  VICE  PRESIDKNT,  W.thuut  abjection,  the  ncnr.nri- 
tion  is  conflrmed. 

The  legislative  c:(:.":  :t,ul  the  lununation  of  Pa';;.,;-:  P. 
Stone,  of  Wisconsin,  to  Ej--  r:..ted  Sta'f.s  distnct  jud,-;e,  v.  e.--t- 
ern  district  of  Wisron.'~,:v 

The  VICE  PRESU.']:NT.  W.tho'^t  objcct.on,  the  nc:r;.;,.i- 
tion  is  confirmed. 

The  legislative  clerii  itad  the  ncr":i:nat.on  of  Charl!  -  C. 
Wyche,  of  South  Carolin.i.  to  be  Ur.ited  States  u':o::.ey, 
western  district  of  s    /  -  carol.na. 

The  VICE  PRESIin  NT  Without  objection,  the  nc::.:::a- 
tlon  is  confirmed. 

The  legislative  clerk  rr...i  :hc  n, .puliation  of  Joseph  A. 
McDonald,  of  Alaska,  to  be  I'nited  States  marshal,  di'.ision 
no.  4,  district  of  Alaska. 

The  VICE  PRESIDFXT.  W.thct:t  objection,  the  :.  :n.- 
nation  is  confirmed. 

The  legislative  clerk  -'.ui  the  nomination  of  J  h.:i  M. 
Comeford,  of  Wisconsin,  to  be  I  nitt  d  States  mar^h.a:,  vvest- 
ern  district  of  Wisconsin 

The  VICE  PRESIDEM".  Without  objection,  the  riom. na- 
tion is  confirmed. 

The  legislative  clerk  read  th<^  nomination  of  Robert  C 
Bell,  of  Minnesota,  to  be  I  ti.tcd  States  district  jud.e,  d..-- 
trict  of  Minnesota. 

The  VICE  PRESII'?'N'T  W.thout  (bj'^ction,  th.c  nrnv.na- 
tion  is  conflrmed. 

The  legislative  clerk  read  the  nommatio^n  of  J  .hn  A. 
Carver,  of  Idaho,  to  be  Umted  States  attorney,  district  of 
Idaho. 

The  VICE  PRESIITNT  W.thout  objection..  th'>  n-'imma- 
tlon  IS  confirmed. 

The  legislative  clerk  rea  i  \hc  n-'nnnition  of  William  J. 
Keefe,  of  Iowa,  to  be  judije  cl  thie  Ln.ted  States  Customs 
Court  in  New  York  City. 

The  VICE  PRESIDF^'.'T  V»*:'hou*  ob.iec*ion.  the  nomina- 
tion is  confirmed. 

The   legislative  clerk    r- .\d.    'he    n'mc. nation   of   Jo^o;^h.    A 
McNamara.  of  Vermont,   to   be   Unittd   Statts   a'tcrnf;.-   f.r 
Vermont. 

The  VICE  PRES.T  TN'T.  W.tiiout  objection,  the  nomina- 
tion is  confirmed. 

Mr.  HASTINGS.  Mr.  Prr-id''nr  from  the  Comm.ittee  on 
the  Judiciary  I  report  bac .;  ta,  .rably  thr^e  nominations  on 
behalf  of  the  Senator  from  l  tah  iMr    KingL 

The  first  is  the  nomination  of  P^.tli^h  J  River-^.  of  As;  :a, 
to  be  United  States  attorney,  dr.  ..ion  4.  District  of  Ala  ;ia. 
I  ask  unanimous  consent  for  thie  con^  idcrat.  ,n  of  th.e  nomi- 
nation at  this  time 

The  VICE  PRESil'LN'r,  Is  there  obje-'ion'^  The  Chair 
hears  none.  and.  without  objection,  the  r.imination  is  con- 
firmed. 

Mr.  HA.^TI.N'G^.  L.kc-.\-i--e  'h"  nomination  of  W.li.am  A. 
Holzheimer  to  be  United  Stat-s  atto-ncv.  divi^nn  n  1. 
District  of  Ala.ska.  I  ask  unanimous  coniNent  for  the  con- 
sideration of  that  nominat  i^n 

The  VICE  PRESIDENT.  I>  th.rre  r  bjerts--.''  Tlir-  r:'i.,.r 
hears  none,  and,  without  objectiom  i    contirme  ! 

Mr.    HASTINGS.     Also    tlie     r.  immaticn    (f     C:- -    ^    c. 


'.If'  r 


mPX" 


there  objection?    The  C)    ir 
bjection,    the    nomination    l- 


confirmed. 

That  completes  the  list  of  nominations. 

Under  the  order  of  the  Seiiate.  the  Senate  returns  to  the 
question  of  the  confirmation  of  Mr.  Newton.  The  question 
is.  Shall  the  Senate  advise  and  consent  to  the  nomination 
of  Mr   N'^'.vton? 

!  lll;..\:,  home  loan  bank  board — Walter  h.  niwton 
-Mr,  LONG.  Mr.  President,  so  many  of  the  Senators 
who  are  interested  in  this  matter  are  in  committees  that  I 
should  like  to  inquire  of  the  Chair,  vh.it  !.ave  we  for  con- 
sideration in  case  we  lay  this  nomina..v.n  aside  a  little 
longer? 

T)-ie  Senate  would  be  in  session. 
an j  tiling    else    on    tnc    calendar 


The  VICE  ppp.-::  i:nt 
Mr.    LONo.     iia>c     vst 
besides  that? 

The  VICE  PPE.-TDENT 
Senator    ::^:z:    A:  i  n.sai 


T)ic  Chair  has  not  consul* •  d  "he 
,Ir.  RoEiNsoN]  or  tlie  S' nat  ;■ 
from  Oregon  ':»!:  McNary],  the  selected  leaders  of  th'  jam 
parties  of  the  Senate,  whom  the  c'!i...r  always  k.  t^.-ies 
with  reference  to  policy. 

Mr.  LONG.     I  sugge.st  trie  absence  of  a  cjuormn. 
The  VICE  PRESiTDEXT      The  clerk   a  .11  tall  the  roll. 
The   leeislative   cleiK    i  .r.led    the   roll.    ..n.i    tiie    foUownng 
Senator--  aiiswered  to  the.r  nam;'.s. 


Adanu 

Ccstlgan 

Kendrlck 

Robinson.  Ind 

Adhurst 

Cutting 

Keves 

Russell 

Austin 

Dale 

King 

Schall 

Bachman 

Davis 

La  Pollette 

Sheppard 

Bailey 

Dickinson 

Lewis 

Shlpst4?ad 

Bankhead 

Dleterlch 

Logan 

Smith 

Barbour 

Dill 

Lonergan 

Stelwcr 

Barkley 

Duffy 

Long 

Stephens 
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eral.     I  ask  unanimous  c.  ii.-ent    th.at   t!n;t   n.omination  be 
considered  at  this  time. 


The  PRESIDING  OFFICEi;  Mr.  Copeland  in  the  chair). 
Ninety-three  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

FRENCH   BROAD    KIVLR    LuI3^L,    TLN.N. 

Mr.  SHEPPARD.  I  report  favorably  from  the  Committee 
n  Commerce  the  bill  (S.  1872)  to  extend  the  times  for 
comimencing  and  completing  the  construction  of  a  bridge 
acro-ss  the  French  Broad  River  on  thf>  proposed  Morristown- 
Newport  road  between  Jefferson  and  C.  Re  Counties,  Tenn.. 
and  I  call  the  attention  of  the  Senator  from  Tennessee  to 
the  bill. 

Mr.  McKELLAR  .Mr  E resident,  this  bill  merely  extends 
the  time  for  the  building  of  a  bridge,  and  I  ask  unanimous 
con.sent  for  the  immediate  consideration  of  the  bill. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

That  the  times  for  commencing  and  completing  the  construc- 
tion of  a  bridge  across  the  French  Broad  River  on  the  proposed 
Morrlstown-Newport  road  between  Jefferson  and  Cocke  Counties, 
Tenn  ,  authorized  to  be  built  by  the  Highway  Department  of  the 
State  of  Tennessee,  by  an  act  of  Congress  approved  February  6. 
1931,  are  hereby  extended  1  and  3  years,  respectively,  from  Feb- 
ruary 6.  1933.  ,   ^^^         ....     V. 

Sec.  2.  The  right  to  alter,  aiacnd,  or  repeal  this  act  la  hereby 
expressly  reserved. 

AWARDS    ■CMNST    CfcKM.^^•Y 

Mr.  LA  FOLLETTE.  Mr.  President,  from  the  Committee 
en  Finance  I  report  favorably  House  Joint  Resolution  183, 
extending  for  1  year  the  time  within  which  American  claim- 
ants may  make  application  for  pa? ment  under  the  Settle- 
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ment  of  War  Claims  Act  of  1928,  of  awards  of  the  Mixed 
Ctetms  Commission  and  of  the  Tripartite  Commission,  and 
submit  a  report  thereon  (No.  140 >.  ^  ,  ,^  ,„.,^„ 

After  making  a  brief  sUtement  as  to  what  the  resolution 
contams.  I  shaU  ask  unanimous  consent  for  its  lmn»ediate 

eonsftderBtion. 

Mr  McNARY.  Mr.  President,  did  I  understand  the  Sena- 
tor to  say  that  this  had  been  ordered  reported  from  the 
Committee  on  Finance? 

Mr.  LA  POLLETTE.     Yes. 

Mr.  McNARY.     A  unanimous  report? 

Mr.  LA  POLLETTE.     Yes. 

Mr   McNARY.     What  is  the  measure? 

Mr.  LA  POLLETTE.  It  is  a  Joint  resolution,  which  has 
been  passed  by  the  Hoase  of  Representatives,  to  extend  for 
1  year  the  time  within  which  those  who  have  received  re- 
wards in  the  settlement  of  war-claims  awards  as  a  result 
of  settlements  by  the  Claims  Commissions  may  fUe  appUca- 

tlons  for  payment.  ^  ^  ,  , 

When  Congress  originally  passed  the  act.  it  provided  for 
5  years  and  on  the  recommendation  of  the  House  com- 
mittee and  the  House,  and  the  Secretary  of  the  Treasury, 
it  is  recommended  that  an  addiUonal  year  be  given  those 
claimants  who  have  received  awards,  but  who  have  not  as 
vet  made  application  for  their  payments.  It  does  not  extend 
the  time  tu  which  claims  can  be  filed.  There  is  such  legisla- 
tion pending,  but  the  committee  felt  that  that  was  a  more 
controversial  matter  and  shculd  not  be  taken  up  for  con- 
sideration at  this  time.  ,    .  » 

If  the  Senator  would  be  interested.  I  should  be  glad  to 
read  to  him  a  few  paragraphs  from  the  letter  of  the  Secre- 
tary   of    the   Treasury    which    explains    the    need    for    this 

legislation.  .      . 

The  PRESIDING  OFFICER.  Is  there  objection  to  im- 
mediate can»tderation? 

Mr.  LA  FOLLETTE.  I  was  going  t<^make  a  statement,  in 
all  fairness,  before  I  asked  unanimous  consent. 

Mr  McNARY.  Mr.  President.  I  will  probably  have  no 
objection  to  the  substance  of  the  joint  resolution.  However, 
the  unfinished  business  is  the  conflrmation  of  Mr.  Newton. 

Mr.  LA  POLLETTE.  I  do  not  wish  to  delay  that,  and  if 
thLi  leads  to  Any  debate.  I  will  not  press  it. 

Mr.  McNARY.  Very  well.  I  have  no  objection,  if  It  can 
be  passed  without  debate.  ^  ,  ,    .  * 

Mr  LA  POLLETTE.  I  Just  wish  to  make  a  brief  state- 
ment as  to  what  the  Joint  resolution  provides,  so  that  the 
Senate  may  know  what  is  proposed  to  be  done. 

I  read  from  the  letter  of  the  Secretary  of  the  Treasury. 
dated  May  8.  and  addressed  to  the  Speaker  of  the  House 
of  Representatives: 

I  hmwm  the  honor  to  tnuMinlt  herewith  for  cox»«l<l«r«tlon  by  the 
Ooc«raM  a  draft  of  a  proposal  Joint  reaolutiem  to  amend  the 
StUieroent  of  War  Claims  Act  of  1928  for  the  purpo«»e  of  extend - 
ttm  tor  1  additional  year  from  March  10.  1OT3.  the  time  within 
wMah  American  naUonala  who  have  obtained  awarda  from  the 
ll|t«»H  Claim*  Comnaaalon.  Umted  States  and  G«?rmAuy.  or  from 
the  Tr'partlte  Claims  CommUalon.  United  States.  Austria,  and 
Hungary  may  make  application  to  the  Treasury  for  payment  of 
Awarda. 
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That  is  all  the  joint  resolution  seeks  to  do.  and  I  a^ 
tuutnimoos  consent  for  its  Immediate  consideration. 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  tha  third  time. 
and  passed,  as  follows: 

jBMotMd  etc  That  .^ubaectlon  (g)  of  section  2  and  subeertJon 
(f)  or  MCtion  i  of  the  Settlement  of  War  Claims  Act  of  1928,  as 
amraded  br  Public  Resolution  No  27  (72d  Oong  ) .  approved 
June  14  1832  are  further  amended.  respecttTely.  by  striking 
out  tlM  words  "5  years"  wherever  sMh  words  appear  tber«l& 
and  InssrtliM  m  lieu  thereof  the  words    •  6  rears." 

Mr.  NEELY.  Mr.  President,  the  Senate  Banking  and  Cur- 
rency  Committee's  recent  disclosures  should  impel  all  of  the 
anarchists  on  the  globe  to  pay  homage  to  J.  P.  Morgan,  the 
mighty  monarch  of  money.  They  should  bring  sacrifices 
to  his  stately  temple,  bum  incense  on  his  gilded  altar,  and 
prostrate  themselves  beXore  his  plutocratic  throne  in  appreci- 
ation of  his  ^**»"^*^*  practices  which  have  shaken  the  con- 


fidence of  minions  In  the  recUtude  of  existing  government 
and  the  Justice  of  existing  law. 

Soviet  Russia,  the  resourceful,  industrious,  and  tireless 
fomenter  of  world-wide  revolution  against  the  capiUlistic 
system,  should  officially  decorate  Mr.  Morgan  for  his  dis- 
tinguished service  to  the  cause  of  bolshevism.  and  crown  h:m 
for  having  made  more  nihilists  and  more  converts  to"  the 
political  philosophy  and  faUacy  of  Lenin  by  36  montiis  of 
Ux  dodging  than  a  horde  of  soap-box  orators  could  have 
made  m  a  hundred  years. 

For  more  than  a  generation  the  postgraduate  exploiters, 
who  have  composed  the  House  of  Morgan,  have  enjoyed  un- 
paralleled prosperity,  and  unsurpassed  privileges  under  Fed- 
eral law.    In  recent  years  the  Treasury  has.  without  investi- 
gation.   obligingly  accepted   as   correct   the   income-tax   re- 
,  turns  which  Mr.  Morgan  and  his  partners  have  submitted. 
These  favored  financial  necromancers  and  pampered  govern- 
!  mental  pets  have  not  been  annoyed  by  curious  revenue  apents 
I  Inquiring  into  the  profits  of  their  far-flung,  diversified,  ques- 
tionable operations. 

The  liberality  of  our  laws  and  the  laxity  of  their  enforce- 
ment have  permitted  the  House  of  Morgan  to  arrogate  to 
itself  the  power  of  financial  life  and  death  over  the  coun- 
try's transportation  facilities:  Its  vast  network  of  electric 
light  and  power  companies:  its  banking  institution-s ;  and 
the  production  and  distribution  of  a  large  part  of  the  neces- 
saries of  daily  life. 

Mr.  Morgan  has,  from  his  throne  of  privilege  and  security 
in  the  United  States,  extended  his  financial  influence  to 
every  inhabited  country.  The  companies  which  he  com- 
pletely or  partially  controls  have,  with  their  telegraph  and 
telephone  wires  and  ocean  cables,  encircled  the  globe.  There 
Is  no  nation  that  does  not  contribute  to  the  Morgan  wealth: 
there  Is  no  race  that  does  not  add  to  the  Morgan  profits; 
there  is  no  great  international  enterprise  that  does  not  come 
within  the  Morgan  grasp  or  greed. 

By  common  consent  Mr.  Morgan  is  one  of  the  richest  men 
of  all  time  and  place.  Many  believe  that  he  is  the  wealthi- 
est American,  living  or  dead.  His  millions  defy  computa- 
tion; his  world-wide  power  staggers  the  mmd;  his  financial 
magnificence  stuns  the  imagination.  "  He  doth  bestride  tho 
narrow  world  like  a  Colossus,  and  petty  men  walk  under  his 
huge  legs  and  peep  about  to  find  themselves  dishonorable 
graves." 

During  the  last  3  years  Mr.  Morgan  and  his  partners  col- 
lected from  the  pubUc  for  so-called  "  securities  "  more  than 
a  billion  a  hundred  twenty  million  dollars.  According  to 
the  estimate  contained  in  an  illustrated  article  which  ap- 
peared in  the  papers  on  the  28th  day  of  May.  the  profits  of 
the  House  of  Morgan  on  these  sales  aloi^  amounted  to  more 
than  $44,000,000.  Dxiring  these  3  years  Mr  Morgan,  the 
multimillionaire,  the  recipient  of  a  fourth  of  these  profits 
and  of  additional  millions  of  mcome  from  umumerable  other 
sources  did  not  pay  the  Federal  Government  a  single  cent  of 
income  tax.  In  2  of  these  years  Mr.  Morgan's  numerous 
wealthy  partners  emulated  his  Ux-dodging  example  and 
paid  nothing  from  their  incomes  to  the  Federal  Treasury. 
With  unrestrained  resentment  said  undisguised  alarm  the 
people  have  learned  that  for  3  successive  years  America's 
richest  man.  and  for  2  sucoeasive  years  its  wealthiest  group 
of  men  paid  no  tax  on  their  swollen  incomes  and  thus 
failed  to  lend  financial  support  to  the  Government  which 
had  so  long  and  so  effecUvely  protected,  enriched,  and 
favored  them 

If  this  startling  tax-dodging  Information  had  been  «up- 
phed  by  anyone  but  a  Morgan  spokesman,  it  would  have 
been  deemed  too  preposterous  for  consideration,  too  inflam- 
matory for  publication,  too  monstrous  for  mortal  belief. 
But  the  members  of  the  House  of  Morgan  themselves  have 
written  this  shameful,  shocking  revelation  Into  the  record 
of  the  Senate's  investigation  where  it  will  remain  forever  as 
a  melancholy  memorial  to  the  immorality,  the  greed,  and 
the  barbarity  of  plutocracy  at  its  highest  tide  in  American 
history. 


During  the  years  that  Mr,  Morgan  dodged  his  tax  the 
congressional  clerks,  who.'^e  salaries  were  a.s  low  as  a  hundred 
and  fifty  dollas  a  month,  ratriotically  paid  a  tax  on  ihe:r  in- 
comes. Thousands  of  'vnuo  earners,  whose  incomes  did  not 
exceed  $1,800  a  year,  d.  ch..irfc:ed  their  duties  a.s  ^ ood  citizens 
by  dedicating  a  substantial  i,ar'.  of  their  earnings  to  the 
payment  of  their  taxes. 

Let  us  hope  that  Mr.  Morgan  will  enl;  l.trn  i;^  concerning 
his  own  standard  of  conduct  to  hi.s  country  by  informing 
the  committee  that  is  investigating  him  the  rw.iv.r.vr.n  r.um- 
ber  of  millions  a  year  in  gross  profits  that  w.'.l  c  jn;.lrain 
him  to  pay  at  least  a  nominal  tax  en  his  incom-:' 

Within  the  3  years  that  Mr  Morgan  e.-^caped  the  payment 
of  an  income  tax,  more  tlia.n  140,000  .A.mencan  i armors  had 
the  la-st  acre  of  their  ground  sold  from  under  their  it.et  in 
satisfaction  of  their  taxes  which  they  were  too  j  oor  to  pay. 
During  the  same  period  thousands  ol  f.\ulile.i.s,  joblt^s  work- 
ing men  had  the  roofs  sold  from  over  their  h. ad.'?  to  satisfy 
their  taxes.  But  Mr.  Morgan,  the  michtie^t  of  n::"."ion.~.ires, 
with  his  palatial  English  n^an.jr  house,  his  mansio::.-  ;:.  N-  w 
York  City  and  Glen  Cove,  Lonq  L-land,  his  shotting  Ija^e 
in  Scotland,  his  luxurious  sea-go;:. e  yaclit  Ccsair  that  cost 
millions,  his  innumerable  priceless  treasures  of  art  collected 
from  the  four  corners  of  the  earth,  with  all  of  h.s  superflui- 
ties of  luxury,  power  and  pelf,  he  was  not  moved  by  the 
heart-breaking  tragedies  ::i  the  lives  of  the  Nation's  dis- 
tressed to  contribute  a  farth.i.i;  of  his  income  to  the  support 
of  the  Federal  Government  and  thereby  rciie-.e  ti-o  unfor- 
tunate of  a  part  of  their  burdens. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER,  Docs  the  .'^en.itor  from  West 
Virginia  yield  to  the  Senator  fmn.  N'f  bru.ka? 

Mr.  NEELY.     I  am  glad  to  >.eld  to  the  Senator. 

Mr.  NORRIS.  The  Senator  ju.st  mention-d  the  yacht  of 
Mr.  Morgan.  I  wonder  if  he  is  rii^lit.  It  seen.s  to  me  the 
name  of  this  yacht  is  "  C(^'>a:r  11".  is  it  not,'  I  wcnder  if 
the  Senator  could  enlighten  u^  :.bout  tliat  hi'^tonc  name 

Mr.  NEELY.  Does  the  Senator  mean  why  liie  ya<  Lt  v.  ... 
so  named? 

Mr.  NORRIS.     Yes. 

Mr.  NEELY.  Presumably  ber:iu,sp  "  C'^r;  ;ur  "  means  one 
who  plunders  on  land  or  sea.  una  tlie  n.niie  was  therefore 
entirely  appropriate. 

Mr.  President,  whether  Mr  Mnrtian's  tax  cva?:o:L^  are 
within  or  without  the  letter  f  t.'  Federal  lav,,  v.i.at  must 
be  the  judgment  of  this  financially  embarra.ssed  Nation 
against  its  richest  man  v. lio,  up  ii  any  pretext  or  under 
any  claim  of  exemption,  failed  to  contribute  anything  to 
the  expense  of  maintaining  the  Govcrmnent  d'oring  the 
most  trying  peace-time  period  of  its  entire  eXi,-teiiCe. 

Mr.  C<  'N.N.MXY.     Mr.  President,   will  tlie  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  We^t 
Virginia  yield  tn  the  Senator  from  Texas? 

Mr.  NEE!  Y      I  Rladly  y.eld  to  the  Senator  from  Texa';, 


>V1:'  n  the  disabled  •.etc 
it  -Mr,  Morgan's  tax  c 


aiis  of  our  various  wars  remember 
d^m:'  contributed  to  the  necessity 
which  caused  their  compe:..  a*  ,.::  i^  be  diminished  or  dis- 
continued; when  they  recall  that  they  freely  gave  their 
bodies  to  their  country's  cause  in  time  of  war  and  that  Mr. 
Morgan  three  times  refused  to  give  any  of  his  income  to 
the  country's  Treasury  in  time  of  peace,  what  will  be  their 
judgment  against  liim?  Will  it  not  be  similar  to  the  doom 
of  the  selfish  king  and  his  wicked  kingdom  which  the 
mysterious  finger  of  God  wrote  upon  the  plaster  of  a 
Babylonian  palace  wall  24  centuries  ago?  Will  not  the 
veterans,  in  the  bitterness  cf  their  souls,  cry  out  to  Mr. 
Morgan.  "  Thou  art  weighed  in  the  balances  and  found 
wanting.     Th>'  kingdom  is  finish'-d  forever  and  forever  "? 

If  Mr.  Morgan's  failui-e  to  p.iy  tax  on  h.-  miUions  of 
gross  income  during  the  last  3  years  violates  no  law,  then 
indeed,  in  the  words  of  tho  f.imcus  Mr.  Bumble  in  Oliver 
Twist.  "The  law  is  a  ass.'  Wh.vtevtr  the  law  may  be,  it 
shoiild  be  promptly  amended  so  as  to  make  it  utterly  impos- 
sible for  ar:y  .'American  citizen,  with  a  gross  income  of  a 
million  doiiai  ;i  year  or  more,  ever  to  escape  the  payment 
of  an  income  tax. 

But  tax  dodging  is  only  one  of  Mr.  Morgan's  high  mi.sde- 
meanors  against  the  code  of  ethics  which  is  regarded  as 
binding  upon  all  men  vsiio  consider  their  honor  more  val- 
uable than  silver  and  tlieir  patriotism  more  estimable  than 
gold. 

Mr.  Morgan's  banking  house  preferred  ;o:ne  uf  its  cus- 
tomers and  sold  them  it  .,-( ailed  securities  at  prices  far 
below  their  market  value.  For  example,  at  the  time  the 
Morgan  exploiters  were  selling  Alleghany  Corporation  stock 
to  their  clients  who  were  on  the  preferred  list  at  $20  a  share, 
other  shares  of  the  same  stock  were  b?ing  sold  to  the  public 
at  prices  ranging  from  $31  te  Saa  a  sLaie.  Thus  the  Mei.^mn 
preferred  clients  enjoyed  an  advantage  of  at  lea  ,  aj  per- 
cent over  the  average  person  in  the  purcha::e  o:  Al.et  l.any 
Corporation  stock. 

Tht  Mui.an  preferred  list  reads  like  a  page  from  a  politi- 
cal, financial,  and  industrial  who's  who  in  the  United  States. 
The  names  on  it  include  an  cx-Prcsident,  and  another  ex- 
President's  intimate  associate,  cabinet  officers,  past  and  pres- 
ent; ambassadors,  past,  present,  general,  and  particular; 
judges  of  courts,  a  college  professor,  representatives  of  al- 
most every  great  financial  and  industrial  enterprise,  famous 
officials,  ex-officials,  and  members  of  both  great  political 
parties. 

Mr.  Morgan  in  choosing  his  preferred  customers  and  do- 
nating millions  to  them  manifested  no  particular  political 
bias.  He  appears  to  have  given  rtock  purchase  rights  of 
vast  value  to  Democrats  of  influence  and  promise  of  useful- 
ness just  as  cheerfully  as  he  gave  them  to  i^  ;,  itjLcans. 
Obviously  Mr.  Morgan's  motive  for  impart lal.'y  .:.  th,  mat- 
ter was  no  purer  than  that  of  the  despair, r.e  :...;i.  ui. 
ing  ship,  who  alternately  cried  out.     eiood  Lord  '  and 
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L-e»  me  say  to  the  Senator  rieht  tb.ere     devil",  and  later  said  m  explanation 
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that  tlie  b,ll  wlieh  v- e  pa-ssed  last  night,  as  reported  from     that  he  had  endeavored  to  conciliate  the 


the  Senate  r.  ni:;i:'t"e  (  arries  provisions  which  will  pre-.ent 
the  repe":':(  v.  .  f  v,  liat  the  Senator  is  complaining  of. 

Mr.  NICELY.  !.♦  t  us  hov>^  that  this  new  law  in  its  opera- 
tion against  tax  aouf,;ers  will  be  as  drastic  as  the  laws  of 
Draco, 

Mr,  CONN.\LLY.  It  undertakes  to  prevent  it  but.  of 
course,  nothing  can  prevent  some  things  happening. 

Mr.  NEELY.  Certainly  not  when  Mr.  Morgan  is  m  con- 
trol. 

Mr,  President,  m  what  esteem  will  Mr.  Morgan  be  held 
by  the  bankrupt  farmers,  who.se  homes  were  sold  for  ta:;es, 
when  they  reflect  tliat  Mr.  Morgan,  the  modern  Mida.s, 
whose  millions  are  more  numerous  than  the  dimes  of  the 
average  man,  for  3  years  failed  to  contribute  any  of  his 
huge  income  to  the  Fedeial  Treasury? 

What  will  the  innumerable  jobless  toilers,  who  have  .seen 
the  last  of  their  earthly  possession's  sold  to  pay  their  taxes, 
think  of  the  justice  of  the  law  under  which  the  mighty 
Morgan  and  h-s  atlli.er.t  partners  paid  no  income  l^x  at  all? 


disc  and  purgatory   bec^u.e   he   d.a   n^,.! 
liand,s  he  might  fall. 

Mr.  Morgan  has  proved  himself  to  ha-, 
dent  and  diplomatic  in  his  linanrial  pras 
lied  man  was  m  !: 


uiers  0 
knew 


both  para- 

mtvj   VNiio.se 

pru- 


■s  aevot.o: 


exerc:se3  o 


e  been  just  a- 
,t:ce.-  as  the  in.per- 
i  the  sinking  ship. 


And  what  keen  foresigiit  and  rare  abd.ty 
marnfested  in  selecting  h.s  preferred  (  a  tvir. 
ating  situaticns  favorable  to  the  cp'crations  ; 
Morgan.     Because  of  his  schemes,  no  niafrr 
party  lo.<^es,  the  House  of  Mor;:an  w.m'^.     A.> 
stra-apans,   it  is    prart..ally    impossible    fur 


Morfian  iias 
cre- 

e   f;f 
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i>ms   ann  :r 
of  the  Hoi 


v^"^iat   poii'  leal 
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.ne    ^  ; 
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►  >rl       .f 


ates. 


l-Oi--. 


C; 


oe 


ae 


ee 
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■.V'  V.  r    i-:r*  at   ana 
cno^se  a  Lao.nei  ei  \sn.cn  every  member  \ 
of    obl.&at.ons   to    the    House    of    Mes.  ^v. 
bl,::huiig  influences  of  the  Morgan  power. 

With  due  respect  for  the  ab.solute  innocence  cf  some  ei 
tho..e  whose  names  app'ar  on  Mr.  Morgan's  preferred  list. 
the  naked,  unblushing  truth  of  the  whole  sordid  matter  Ls 
that  so  far  as  Mr,  Morgan  and  his  fellow  exp-loiters  are  con- 


,f 


CONGRESSIONAL  RECORr>-SENATE 


J 


,  -v-v 


10 


1088 


CONGRESSIONAL  RKC^OKn^-SKNATE 


i>r)  i    t 


'  the  operation  of  the  Morgan  preferred  list  and  the 
ouu^.an  of  milUons  of  dollars  m  purchase  rights  to  those 
on  It  consUtute  a  braxen  attempt  to  commit  bribery  on  a 
»  national  scale.  In  the  hope  of  tightening  the  Mor- 
hold  on  the  industrial  and  financial  life  of  the 
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No  amount  of  simulated  righteous  Indignation  on  the  j^ 
of  Mr  Morgans  apologists  or  defenders  can  disguise  the 
fact  that  men  of  his  InteUigence  and  greed  do  not  give  away 
the  equivalent  of  hundreds  of  miUiote  of  dollars  to  influen- 
tial politicians:  or  to  past,  present,  or  prospecUve  office- 
holders or  representatives  of  great  enterprises,  without  ulti- 
mate expectaUons  of  value  received  for  their  benefactions. 
Manifestly.  Mr.  Morgan's  object  in  giving  away  untold  mil- 
lions of  dollars'  worth  of  purchase  rights  to  the  powerful 
peraons  named  on  his  preferred  list  was  to  subsidize  the 
country's  political,  financial,  and  Industrial  leaders  so  that 
they  would  either  assist  him  or  not  resist  him  in  his  ambi- 
Uooi.  ruthless  efforts  to  increase  his  wealth  and  power 
through  legislative  prlvileees  and  governmental  favors. 

A  more  stupendous,  sinister,  and  seductive  scheme  to  rob 
the  masses  of  the  people  of  their  last  vestige  of  protection 
against  the  usurpaUon  of  the  Money  Trust  has  never  been 
derlaed. 

ThankA  to  the  patriotic  9er\ice  of  Chairman  Flitchw 
and  some  of  the  members  of  the  Committee  on  Banking  and 
Currency,  and  the  able,  fearless,  and  mduStrious  Mr.  Pecora. 
the  committee's  counsel,  the  devmsteting  march  of  the 
Morgan  minions  has  at  last  been  halted  Let  us  hope  that 
It  can  never  be  restuned. 

The  opponents  of  the  investigation  have  made  herculean 
efTort-s  to  suppreea  It.  or  Umit  its  activities  to  utter  futility. 
But  fortunately  for  those  who  wish  to  see  the  Augean  finan- 
cial stable  thoroughly  cleansed,  the  attitude  of  the  disgusted 
prats  and  the  temper  of  the  outraged  people  make  It  just  as 
impossible  for  any  human  power  to  suppress  this  Investi- 
gation or  whitewash  the  House  of  Morgan  as  It  was  for  Jab 
to  meet  Gods  challenge  to  bind  the  sweet  Influences  of  the 
Pleiades,  looee  the  bands  of  Orion,  or  guide  Arcturus  with 
his  sons. 

Enemies  of  the  investigation  have  attempted  to  draw  a 
red  herring  across  its  trail  by  atUcklng  Mr.  Pecora.  who 
l3  most  successfully  prosecuting  the  case.  Let  no  one  be 
deceived  by  this  effort.  Mr.  Pecora  Is  not  on  trial.  For  the 
purpoMs  of  this  investigation,  the  manner  in  which  he  has 
discharged  his  duties  on  other  occasions  is  of  no  concern 
to  tb*  Bcnale.  and  perhaps  of  UtUe  Interest  to  the  pubUc. 
Vbr  the  pnMBt  it  matters  not  what  Mr.  Pecoras  enemies, 
or  the  enemies  of  the  investigation  may  think  of  him  or  say 
aMut  him  Mr  Pecor*.  by  his  great  service  to  the  United 
MAtee  in  this  InvestlgAtloti.  hma  already  securely  placed  his 
name  on  the  scroll  of  fame.  If  he  only  completes  his  task 
half  as  satisfactorily  as  he  has  so  far  performed  his  duties, 
hla  accompUshmaits  will  eventually  be  recorded  In  tiM 
-  Golden  book  of  Immortality,"  and  a  statue  in  commemora- 
tion of  his  achierement  shoiUd  occupy  a  conspicuous  place 

In  the  rotunda  <rf  tbe  Capitol.  

Most  encouraging  of  all  to  the  friends  of  the  Investiga- 
tion are  the  newspaper  announcements  to  the  effect  that 
U»  President  desires  that  it  b**  p-  >-^*Hruted  to  the  limit  of 
Cto  l«w  and  that  all  of  the  P:t  .  .•  :itial  influence  will.  If 
ntcmnrr  be  lent  to  those  who  are  so  satisfactorily  serrlng 
the  people  in  this  most  Important  matter.  In  the  early 
thirties  of  the  ninet— nth  centurv  th-s  country  had  m  the 
p«non  of  ••  Old  Hickory  "  Jackson  s  v  ■  dent  who  defeated 
tte  money  power  m  its  brsoen  cl^iio  to  trample  upon 
mMlc  rights.  In  the  early  thuttes  of  the  twentieth  century 
this  country  has  another  heroic  President  in  the  person 
of  Franklin  D  Roosevelt,  who  neither  fears  nor  hesitates 
to  wage  exterminating  warfare  against  the  enemies  of  the 
Oovemment  which  has  been  entrusted  to  his  control. 

Mr.  Chairman  and  members  of  the  investigating  com- 
fflltitee.  you  now  have  »h.^  v-cious.  voraciottS.  and  loathsome 
,llffl^^—  known  as  th'  ^'.  ney  Trust  "  at  bay.  A  hundred 
twenty  mil:.  :.  r^  >  ^•'    *-^"'-  v^^  to  do  to  it  what 


says  Apollo  did  to  Marsyas.  namely,  flay  it  abve  and  hang 
its  hide  in  a  crab-apple  tree  by  a  fountam. 

Mr  President  of  the  United  States.  Mr.  Chairman  and 
members  of  the  investigating  committee,  and  Mr  Pecora, 
the  American  people  with  singular  unanimity  are  expect- 
antly saying  to  you  in  tliia  matter; 

Our   hearta.   our   hopea.  our   prayrrs.   our  t«»r» 

Our  fatth  totumphaat  o'er  our  fears. 

Are  all  with  thee. 

Are  all  with  the*. 


SKS   FtOM    THl    PtlSirXKT 

Messages  In  writing  from  the  President  of  the  United 
States  were  cominuni6»ted  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretarial. 

As  in  legislative  session, 

FAKM     CREDIT     ADJfll!nST«.*TTOIf 

Mr  BYRNES  Mr.  President.  I  move  that  the  Senate 
Insist  upon  its  amendments  to  the  bill  (HJl.  5790)  to  pro- 
vide for  organizations  within  the  Farm  Credit  Administra- 
tion to  make  loans  for  the  production  and  marketing  of 
agricultural  products,  to  amend  the  Federal  Farm  Loan 
Act  to  amend  the  Agricultural  Marketing  Act.  to  provide 
a  market  for  obligaUons  of  the  United  States,  and  for  other 
purposes  ask  a  conference  with  the  House  of  Representa- 
tives on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appomt  the  conferees  on  the  pai-t  of 

The   motion   was   agreed   to;    and   the   Presiding   Officer 
I  Mr.  CopcLAWD  in  the  chair)    appointed  Mr.  Byrnes.   Mr 
Adams,  and  Mr.   Goldsborouch   conferees  on   the    part   of 
the  Senate. 

As  in  executive  session. 

m»TT«D    STATES    MARSHAL,   TKXAS 

Mr.  BRATTON.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomlnaUon  of  Guy  McNamara.  of 
Texas  to  be  United  States  marshal,  district  of  Texas. 

Mr.' CONN  ALLY.  Mr.  PTMldent,  the  report  Just  made 
by   the   S-  -   from   New  Mexico   is   the    nomination   of 

Mr    Guy  :  ara  to  be  United  SUtes  marshal  for  the 

district  of  Texas.    I  ask  unanimous  consent  for  the  present 
consideration  of  the  nomination. 

Mr  McNARY.  Mr.  President,  we  have  Just  gone  through 
the  calendar.  Has  the  committee  reported  on  the  nomi- 
nation? . 

Mr.  CONNALLY      We  secured  a  poll  from  the  committee. 

Mr.  McNARY.     I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

As  m  legislative  session, 

IWrORMATIOW  FROM   TRI.^SURY   DEPAaTMXWT 

Mr.  McKELLAR.  Mr.  President,  as  in  legi.slative  session. 
I  send  to  the  desk  a  resolution  -^  ^  I  ask  may  be  read,  and 
I  then  ask  for  its  immediate  c  .  alion.  Before  it  is  read 
I  want  to  say  that  it  sunply  asks  lor  ccrtam  information  from 
the  Secretary  of  the  Treasury,  and  I  think  there  will  be  no 
objection  to  it. 

The  PRESIDING  OFFICER  Let  it  be  reported  for  the 
information  of  the  Senate.  

The  Chief  Clerk  read  the  resolution  (SRes.  90) .  as  follows: 

Resolved  That  the  Secretary  ot  the  Treasury  la  hereby  directed 
to  furnUh  to  the  Srnale.  at  the  earilert  poaelble  moment,  the  here- 
inafter-deacrl  bed  information  concerning  the  following  corpora- 
tions and  IndlTldxials:  Andrrw  W  Mellon,  the  Gulf  Ref^nlnj?  Co  . 
the  Gulf  OH  Corporation,  the  Gu!f  Production  Co  the  Gulf  Plpe- 
'  line  Co  the  Gulf  Rettnlng  Co.  of  Loulalana.  the  Gypay  Oil  Co.  the 
Gulf  PlDellne  Co  of  Okiahoma.  the  Mexican  Gulf  Oil  Co  .  the  South 
'  American  Gulf  OH  Co  .  the  Panama  Gulf  OH  Co  .  the  Gulf  Cooper- 
ate Co  the  Gulf  Comralaaarr  Co  .  the  SUndard  Steel  Car  Co .  the 
l^ddletown  Car  Co  the  Baltimore  Car  A  Poundry  Co .  the  Verona 
Btecl  CttitlnK  Co  .  the  Forged  Steel  Wheel  Co  .  the  Steel  Car  Forge 
Co  the  Butler  B'  '•  V  Rivet  Co..  the  Butler  Car  Wheel  Co.  the 
Lundora  Land  ii  ment  Co..  the  Mellon  National  Bank,  the 

Union  Trtist  Co.  t..v  ^  — jn  8a>lnga  Bank.  Aluminum  Co  of  Amer- 
ica. Aluminum  Cooking  UtenalU  Co..  Aluminum  Die  Casting  Cor - 
Deration  the  Aluminum  Ore  Co  .  the  Aluminum  Seal  Co  .  the  Elec- 
tric Carbon  Co  the  KnoiTlUe  Power  Co  .  the  8t  iJiwrence  River 
■r-jwm  Co,  the  St.  Lawrence  SecurlUee  Co,  the  T*l!i.ha«seo  Power 
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Co..  McCllntlc-Marahall  Co..  Union  .^l;;  tuir.iiii.E  Co    e  arborundum  | 
Co..  the  Pittsburgh  Plate  Glass  Co     u:id  the  K   5  fx^.'-s  Corporation; 
P'tt'burgh   Coal   Co  .   American   Wl-.d    '*    CVa--    ('.       .md    American 
w    •  dow    Glass   Machine    Co.;    h:~     ("tJcieT^    1      M.!!.'-     a-i-d    Ogden    L. 
Miii.>.  executor  of  the  estate  of  u^coa  L..  Mills.  Sr. 

First.  The  assessments  for  Individual  and  corporation  Income 
taxes  as  first  made  apalnst  each  of  said  corporations  and  Individ- 
uals for  the  years  1917  to  1933.  inclusive: 

Second.  The  aggregate  sums  actually  paid  by  each  of  said  sev- 
eral taxpayers  for  said  several  years.  Inclusive,  the  said  several 
sums  given  by  years. 

Tliird.  The  claims  for  tax  refunds,  the  dates  of  their  filing,  the 
names  of  the  several  attorneys  filing  same,  the  several  amounts 
claimed  as  refunds  by  each  of  said  parties  for  each,  all,  or  any  of 
said  years,  giving  same  by  years; 

Fourth.  The  claims  of  any  of  said  parties  for  depletion  allow- 
ances, the  date  of  their  filing  and  the  amounts  allowed  for 
depletion,  and  the  dates  of  such  allowances,  giving  the  same  by 
years; 

Fifth.  The  dates  and  amounts  refunded  to  each  of  said  com- 
panies or  individuals  in  the  way  of  credits  for  current  taxes  or 
otherwise,  giving  the  same  by  years: 

Sixth.  Tlie  amounts  allowed  in  abatement  to  ar.y  of  said  corpo- 
rations or  Individuals  during  said  period,  inclusive,  giving  the  same 
by  years; 

Seventh  The  amounts  refunded  to  each  of  said  several  com- 
paniee  and  Individuals,  by  the  years,  in  cash: 

Eighth  The  names  of  the  officials  in  the  Treasury  Department 
approving  such  refunds,  abatements,  deplet;ons,  or  credits,  and 
the  dates  of  their  several  appro\als;  and 

Ninth  The  names  of  the  members  of  the  i  ir.imlttec  or  commit- 
tees first  determining  each  of  said  claims,  tt.o  n^i.Tunt  of  salary 
paid  each,  and  the  names  of  any  other  offlca ..'^  or  employees  ap- 
proving said  claims,  as  well  as  the  names  (>;  any  officials  or 
employees  who  disapproved  any  of  said  refunds 

Mr.  McNARY.  Mr.  President,  in  the  ab-^cr.cr  of  the  Sen- 
ator from  Pennsylvania  [Mr.  Reed!  I  a.-ii  cI.mi.c  lined  to  grant 
consent  to  proceed  to  the  coii.^idcici'iop.  of  Uit  resolution. 
We  have  matters  before  us  in  ext'c;t.>'^  se.s>;ujn  thr  unfin- 
ished business  being  the  nominatio::  oi  Mr  Nt  wion  I  sug- 
gest we  dispose  of  that  firs;  ar.i  then  lake  uj)  Lhese  other 
matters  if  it  is  so  desired. 

Mr.  McKELLAR.  I  am  sorry  the  Srnator  from  Oregon 
feels  inclined  to  object. 

Mr.  McNARY.     I  have  no  objection  personally 

Mr.  McKELLAR.  This  is  merely  asking  for  uilorination 
from  the  Secretary  of  the  Tn  ..  .;ry 

Mr.  McNARY.     I  appreciate  thai 

Mr.  McKELLAR.  I  do  not  -ee  how  anyone  really  could 
object  to  the  information  bt  ir.-;  ^  .ver.  It  is  a  matter  of 
first  importance,  as  we  know  Iron;  a:.  rxa:nination  already 
made  as  to  others.  I  hope  tht  Smaior  v..il  withdraw  his 
objections. 

Mr.  McNARY.  I  do  not  th;!.k  the  .senator  should  make 
the  request.  It  has  been  my  practice,  u^  lar  as  possible,  to 
protect  Senators  absent  from  the  fioor  with  reference  to 
matters  in  which  they  may  Im 
temporarily  delaying  the  ni  :■.'.• 

Mr.  McKELLAR.     With   tiiai 
insist. 

The    PRESIDINr,    OFFICER 
temporarily. 

REPORT    CF     '. 


V  .^..n;c   mtere.-l.      It    is  only 
uiider.-~tanding,    I   .sliall  not 
Tlie    resolution    goes    over 


Mr.  V M.Kiyy     Out  •  f 
to  file  a  report  on  Senate  b 
the  Library, 

The  PRESIDING  OFFICFR 
and  placed  on  the  calendar. 

As  in  executive  session 

Mr.  ASHURST.    Mr.  Pr'^-:drr.t 
reference   to  executive  y);i^;:-.f  ss 
the  Chamber.     The  noni.r.iton 
of  Texas  has  been  confirnit  1 


CoMMtTTEE 

ord''r    I  ask  unanimou';  consent 
.:i  lo67.  from  the  Cvimnv.ttre  on 


The   report   will  bo  rtc.-.  ed 


.  I  w;.-h  to  say  a  word  w;*h 
I  wa.s  called  away  from 
of  a  mar.^hal  for  tlic  State 
In  resporj>«'  to  a  question 
propounded  by  the  Senator  from  We.'^t  Virginia  IMr  Hat- 
riELD)  a  couple  of  hours  apo  I  wan:  to  make  thi.-  .statement. 
When  I  inherited  the  chairn  an.  h:p  of  the  Committee  on 
the  Judiciary  I  found  that  cne  nf  Js  inviolable  rules  a  TTile 
over  50  years  old,  was  that  a'.:  nMn;nation.s  connnt'  to  ihat 
committee,  judges  or  marsltal>  or  d;stnct  attorneys  <  r  vhat 
not.  were  referred  to  the  Scr.a:or^  from  the  State,  no  ir.;.t'er 
what  their  political  party  ir.  cht  be  So  :"ar  as  my  ..r-le 
predecessor  (Mr  NorrisI  is  concerned.  I  ajii  able  to  say  that 
in  each  and  iv.;\   r:i.e  he  obtained  the  opinion  m  writ.ng 

IJMXVU- 


nf  the  Senators  from  the  various  States,  no  matter  whether 
iapi.Dlicans  or  Democrats,  and  during  my  short  tenure  in 
the  chairmanship  of  that  committee  I  have  followed  that 
rule  which  he  so  carefully  observed.  :^-ery  nomination  that 
has  been  referred  to  the  Committee  on  the  Judiciary  since 
I  have  been  chairman  has  been  approved  by  the  Senators 
from  the  State  from  which  the  nominee  came. 

I  understand  that  the  nomination  of  the  marshal  of  the 
State  of  Texas  was  polled.  I  have  no  objection  to  it ;  I  think 
the  circumstances  justified  it;  but  it  is  not  the  policy  of  the 
Judiciary  Committee  under  any  circumstances  to  poll  the 
nomination  of  any  nominee.  Owing  to  the  situation,  how- 
ever. I  think  it  is  proper  to  do  that  in  this  case. 

Mr.  HATFIELD.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  West  Virginia? 

Mr.  ASHURST.     I  do. 

M:  li.\TFIELD.  I  may  say  to  the  able  Senator  that  it 
was  my  understanding  that  a  courtesy  of  th;/  kind  had  been 
extended  during  the  Hoover  administratui,  that  the  mi- 
nority Senators  from  a  State  were  accorded  the  privilege  of 
either  approving  or  disapproving  the  nominations  sent  to 
the  Senate  by  the  President.  That  courtesy.  I  may  say,  has 
not  been  extended  to  me.  However,  had  that  opportunity 
been  afforded  me,  I  would  have  whole-heartedly  approved  of 
the  nominations  sent  by  the  President  to  the  Senate  for 
confirmation  from  West  Virginia. 

Mr.  ASHURST.  I  wish  to  repeat  and  assure  the  Senate 
that  every  nomination  confirmed  by  the  Senate  during  this 
session  of  Congress  that  has  come  from  the  Judiciary  Com- 
mittee has  borne  the  imprimatur,  the  O.K.,  the  visa  of  the 
two  Senators  from  that  State,  be  they  Democrats  or  be  they 
Republicans;  and  I  should  deem  myself  deficient  in  court ey 
to  Senators,  and  remiss  in  my  duty  :f  I  ta.lf  d  at  least  to 
ask  their  opinion  on  the  nomination.  1  do  not  mean  to  say 
that  I  would  be  gtiided  by  their  judgment  or  opinion;  but  I 
would  be  remiss  in  my  duty  and  lacking  in  courtesy  if  I 
failed  to  ask  their  opinion. 

FEDERAL  HOME  LOAN   B^NK  BOARD V.  ALTER   II.  NtWTON 

Tlie  PRESIDING  OFFICER.  Is  the  Chair  right  in  assum- 
ing that  the  question  before  the  Senate  is  the  confirmation 
of  Mr.  Walter  H.  Newton? 

Mr.  McNARY.     That  is  the  order. 

Mr.  JOHNSON.    I  suggest  the  absence  of  a  quorum. 

Mr.   STEPHENS.     Mr.   President,   what   is   the   question? 

The  PRESIDING  OFFICER.  The  question  is  action  upon 
the  nomination  of  Mr.  Walter  H.  Newton  to  be  a  member 
of  the  Federal  Home  Loan  Bank  Board.  The  Senator  from 
California  has  suggested  the  absence  of  a  quorum.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foliowin? 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Banlchead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

BulkJey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

Copeland 


Costlgan 

Cutting 

Dale 

Davis 

Dickinson 

Dleterlch 

Duffy 

Pesfi 

Fletcher 

Frazler 

Gla.ss 

Goldsborough 

Gore 

Hale 

Ha-stlngs 

Hatfield 

Hay den 

Johnson 

Kean 

Kendrlck 

Keyes 


King 

La  Pollette 

Lewis 

L/Ogan 

Loncrgan 

Long 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

Overton 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 


Robinson,  Ind. 

Russell 

BcbaU 

Sheppard 

Shlpsw  ad 

Smith 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Town  send 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

Walsh 

White 


The  PRE.^IDI-NG  OFFICER.  E:ph:v-cnc  Senators  havirj? 
answered  to  me  roll  call,  a  quorum.  ..-  pre>e:.:  The  que. - 
tion  is.  Shall  the  Senate  ad\ase  and  coubcnt  to  the  nomina- 


tion of  Walter  H.  Newton,  of  .M. 


;- C' ' a ,  to  DO  a 


nc.uiDer  of 


the  Federal  Home  Loan  Bar.k  Board? 

:,1:.  NVE.     Mr.  President    I  n.ove  that  the  nom. nation  be 
recommitted  to  the  committee. 

Ms.  McNAKY      On  th^t  I  .v.-i;;  for  the  yca5  and  nays. 
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The  yeas  and  najrs  were  ordered. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion at  the  Senator  from  North  Dakota  that  the  nomination 
be  recommitted.    The  clerk  will  call  the  roll. 

The  laflalaUve  clerk  called  the  roll. 

Mr.  KSTS8.  I  have  a  pair  with  the  Junior  Senator  from 
llaasAchusetts  [Mr.  Coolidc«1.  Not  knowing  how  he  would 
vote.  I  withhold  my  vote.     If  at  Uberty  to  vote.  I  should  vote 

■■  nay." 

Mr.  HEBERT.  I  desire  to  announce  the  general  pair  of 
the  Senator  from  Missouri  fMr.  PattirsonI  with  the  Sena- 
tor from  New  York  [Mr.  Wagner  1.  I  am  not  informed  how 
either  of  those  Senators  would  vote  on  this  question. 

Mr.  McKELLAR  <  after  having  voted  in  the  affirmative  > . 
I  have  a  general  pair  with  the  junior  Senator  from  Dela- 
ware [Mr.  To'ANsiNDl.  vhlch  I  transfer  to  the  senior  Sena- 
tor from  Montana  [Mr.  Whei:ler1  and  will  allow  my  vote 
to  stand. 

Mr.  AUSTIN  t after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Virginia 
I  Mr.  Glass],  who  is  temporarily  absent.  Not  being  able  to 
secure  a  transfer  of  my  pair.  I  withdraw  my  vote. 

Mr.  LEWIS.  I  ask  that  the  announcement  as  to  the 
Senator  from  Nevada  [Mr.  Pittman)  may  remain  for  this 
roU  caU. 

I  desire  to  announce  that  the  Senator  from  Ohio  [Mr. 
V  y).   the    Senator    from    Virginia    [Mr.    Gl.assI.  the 

fc^....;   ;    from  Utah    [Mr.  KincI.   the  Senator  from   North 


Reynolds  I,  and  the  Senator  from  New  York 
are  in  attendance  upon  a  meeting  of  a  Senate 


Carolina  I  Mr. 
(Mr,  Wagner  1 
committee. 

The  Senator  from  Missouri  [Mr.  Clark  1.  the  Senator  from 
Massachusetts  [Mr.  CoolidceI.  the  Senator  from  Washing- 
ton (Mr.  DiLLl.  the  Senators  from  Louisiana  (Mr.  Long  and 
Mr.  Overton),  the  Senator  from  Florida  [Mr.  TrajcmellI. 
and  the  Senator  from  Montana  [Mr.  WHEELEal  are  detamed 
on  oAdal  business. 

The  aenator  from  Virginia  (Mr.  ByrdI  is  necessarily 
detained  at  the  White  House. 

The  result  was  announced — yeas  33.  nays  43.  as  follows: 

YEAS— 33 


Ad*ms 


Caraway 
Cost  lean 


A^humt 

BAllry 

Bankhrad 

Barbour 

BArk;ey 

Byrnea 

Capper 

Carey 

ConnallT 

Copeland 


Cutttnc 

Duffy 

Krlckson 

Prasler 

Oor* 

Haycl«n 

Johnaon 

La  Pollette 

Logan 


Davis 

Dickinson 
Dieter  ich 


McAdoo 

McCarran 

McOUl 

ftlcKellar 

N«ely 

Norrla 

Nye 

Pope 

Buaaell 


SMptttead 
Smith 
Stephen* 
Thomaa.  Okla. 
Thompson 
Van  Nuys 


NAY&    43 


Fletcber 


Ckddstmroush 
Hale 

Barrlaon 
■astlncs 
Hatfield 


Hebert 

Kean 

Kendrlck 

Lewis 

Lonercan 

Mr  Nary 

Metcalf 

Murphy 

Reed 

Robinson.  Ark. 

Robinson.  Ind. 


Bulkier 

Byrd 

Clark 


DUl 
Keyea 


NOT  VOTINa     30 

Klnc 

Lone 

Norbeck 

Overton 

Patterson 


Sheppard 

Stciwer 

Thomas.  Utah 

Townaend 

Tydlngs 

Vandenbery 

Walcott 

Walsh 

White 


Pittman 

Reynolds 

Trammell 

Wacner 

Wheeler 


So  the  motion  to  recommit  the  nomination  was  rejected. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  Senate 
advise  and  consent  to  the  confirmation  of  the  nomination  of 
Mr.  Newton? 

Mr.  KING.    Mr.  President,  has  the  result  of  the  vote  been 

announced? 

The  VICE  PRESIDENT.    It  has  been  announced. 

Mr.  KING.  I  was  m  the  rear  of  the  Chamber,  and  I  am 
not  sure  whether  I  spoke  loud  enough  to  be  heard  or  not.  Is 
It  too  late  to  have  my  vote  record-  ; 

The  VICE  PRESIDENT.  It  is  tc-  .Ji  \  unless  the  Senator's 
vote  was  recorded. 

Mr.  KING  I  am  sorry.  If  I  were  permitted  to  vote.  I 
should  vote     yea," 


Mr.  STEPHENS.  Mr.  President.  I  regret  that  the  motion 
to  recommit  this  nomination  was  not  carried.  I  would 
rather  help  men  than  harm  them.  I  never  like  to  do  or  say 
anything  that  is  calculated  to  offend  a  fellow  man.  For 
that  reason  it  is  somewhat  embarrassing  to  me  to  make  the 
statement  I  am  about  to  make. 

Mr.  President.  I  always  felt  and  believed  that  it  was  the 
duty  of  a  Senator  to  support  any  nomination  when  a  name 
was  sent  to  the  Senate  by  a  President  unless  there  was  a 
strong  and  compelling  reason  for  opposing  confirmation. 
That  was  my  policy  during  the  Republican  administration. 
I  supported  every  nominee  of  E>resident  Coolidge  and  Presi- 
dent Hoover  unless  I  felt  that  I  could  not  honestly  do  so. 
I  stood  in  this  Chamber  and  helped  fight  the  battles  of  the 
Republican  Presidents  on  more  than  one  occasion  when  a 
nominee  was  being  attacked. 

However.  Mr.  President.  I  cannot  vote  for  the  confirma- 
tion of  Walter  H.  Newton.  My  reason  for  feelmg  this  way 
about  it  may  not  appeal  to  others.  Others  may  not  think 
that  the  events  I  sliall  be  justify  his  rejection  by  the 

Senate.     I  shall  not  c: any  Senator  if  his  views  do 

not  coincide  with  mine  on  the  proposition. 

Mr.  President,  it  has  always  been  my  thought  that  there 
were  two  essential  qualifications  for  holding  office:  One. 
ability;  the  other,  character.  I  shall  not  raise  any  question 
against  Mr.  Newton  with  reference  to  the  first  qualification, 
but  I  do  challenge  him  on  the  second  qualification.  Now 
to  the  story. 

Four  years  ago.  or  Just  a  httle  later,  after  conference  with 
the  referee  of  the  Republican  Party  in  Mississippi,  it  was 
agreed  that  two  names  would  be  submitted  to  the  President 
of  the  United  States,  and  those  two  names  were  submitted. 
The  referee  was  the  Honorable  Laraont  Rowland.  He  had 
displaced  the  Negro  referee.  There  were  only  two  Republi- 
cans In  the  northern  district  of  Mississippi  who  were  can- 
didates for  the  office  of  dLstrict  attorney.  Mr.  Rowland 
came  to  me  and  said.  "  I  should  like  to  advise  with  you  about 
this  matter."  He  lived  in  the  southern  district,  the  southern 
end  of  the  State,  and  was  practically  unacquainted  in  tho 
northern  part  of  the  State. 

It  happened  that  the  Republican  district  attorney  had 
been  removed  from  office  by  President  Hoover,  and  the  De- 
partment of  Justice  instructed  the  judge  of  the  court  to 
name  an  acting  district  attorney,  and  he  did  name  one. 
The  man  who  was  so  named  was  the  one  agreed  upon  be- 
tween us.  and  the  Department  of  Justice  agreed  to  appoint 
him.  and  a  "  Hoovcrcrat  "  from  Mississippi  was  selected  for 
that  district.  I  was  asked  if  I  would  oppose  his  nomination. 
I  knew  that  he  was  an  honorable,  honest,  decent  man  and 
a  well-equipped  lawyer,  so  I  said  that  of  course  I  would 
not  opp>ose  his  confirmation. 

Mr.  President,  it  happens  that  I  was  called  home  just  a 
few  days  before  the  end  of  the  session  After  I  reached 
home  the  two  names  so  agreed  upon  were  sent  by  the  Attor- 
ney General  to  President  Hoover.  I  noticed  in  the  paper 
the  next  morning  that  only  one  name  had  reached  the  Presi- 
dent, and  only  one  man  had  been  named  by  the  President, 
him.  and  a  "  Hoovercrat  "  from  Mississippi  was  selected  for 
I  did  not  understand  the  situation  then.  Friends  of  mine 
in  the  State  telephoned  me  and  asked  me  to  see  that  this 
man  was  confirmed  as  district  attorney  in  the  southern  dis- 
trict. Doubtless  he  has  forgotten  it.  but  I  sent  the  then 
chairman  of  the  Committee  on  the  Judiciary,  the  Senator 
from  Nebraska  [Mr.  Nor.Risl.  a  telegram,  and  asked  that  that 
man  be  confirmed,  and  he  was  confirmed.  I  think  the  very 
and  that  was  the  "  Hoovercrat." 

Before  I  returned  to  Washington  I  had  seen  the  referee. 
He  told  me  that  he  indorsed  Mr.  Fant.  the  man  who  was  to 
be  appointed  district  attorney  in  the  northern  district,  to 
the  Department  of  Justice.  I  went  to  the  Department  of 
Justice,  and  I  was  told  there  that  the  names  of  these  two 
men  were  sent  in  at  one  and  the  same  time.  They  went  to 
the  White  House,  and  there  was  no  question  about  those 
two  names  reaching  the  Wliite  House  at  the  same  time. 

What  became  of  the  slip  containing  the  recommendation 
of  the  Department  of  Justice?     The  President  never  saw  lU 
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I  know  he  never  saw  it.  bocau.'^r  he  told  me  he  knew  no:h- 
ing  of  it.  Into  whose  hands  did  ;t  po  ■  It  went  u/.i  :he 
hands  of  Walter  H.  Newton,  and  hi  adin.tttd  ts  nu  that  he 
did   receive   it.     I  said.   "What    bi  .aiiit'    of    ;t  li.s   only 

explanation  was  that  unfortun.itely  ;t  got  lost:  tl:at  he  could 
not  find  it.  Yet  I  will  call  aticntion  to  this  fact;  It  would 
have  been  extremely  easy  for  hun  to  have  conuuunicated 
with  the  Department  of  Justice  and  had  aii^ther  slip  sent 
over,  but  he  did  not  do  that.  Why  d-d  he  not  deliver  it  into 
the  hands  of  the  President  of  the  Un.tid  Statt.o.^  I  wUl  tell 
Senators  why. 

There  were  two  factions  and  st.ll  are  t-vo  factions  in  the 
Republican  Party  in  the  State  of  M  .^i^v^iy;:..  the  Black 
and  Tani  and  the  Lily  Whites.  Tin  natiui.ai  commit- 
teeman   and    the    national     commit tet  a omar.     \u:(     bti. 


Negroes.     President  Hoover  re! 


t'U 


ieooi:ni.:'e  liiem.  look 


their  patronage  away  from  tht.::;.  and,  ub  1  said,  appointed 
Lamont  Rowland  referee. 

When  I  went  to  the  White  House  and  made  inquiry  of 
Walter  H.  Newton  as  to  what  became  of  this  appointment 
slip  he  began  to  argue  at  once  that  tiuy  ci  aid  not  afford 
to  appoint  Lester  G.  Fant  because  a  niunbe:  of  Negroes 
down  in  the  State  of  Missi.'^sippi  were  oppo.^;:;,-  h;.  appoint- 
ment; and.  Senators,  when  he  u(  ear;  to  n.ake  li..-  ai lament, 
and  I  heard  what  he  said,  I  fully  u;)der,  lood  what  uecarae 
of  that  appointment  slip  The  Pre.--;dt  nt  cf  tiitr  United 
States  never  saw  it.  The  P:(>idci.t  ai  teol  spui.Liidly  about 
It,  because  he  had  agreed  v.r.  .M:  i:u\\'..,na  tiiat  these  two 
men  should  be  appointed. 

"  Oh.  but  ".  someone  may  say,  "  h.ow  do  yoa  kr.ov.  that  he 
destroyed  that  appointment  slip?  Dal  you  see  him  tear  it 
up  and  throw  it  in  the  wasteba^k*  t  o;  bum  :t  into  a^es  "? 
Of  course  not.  but  every  circuni.  ta^i  f  (.;oe.-  to  indicate  that 
he  did  make  away  with  it  by  sonu  nuan^  oi  utiu  :  \\  hen 
he  found  it  was  lost,  his  fa.'.u.e  to  ^ond  to  the  DiparLment 
of  Justice  for  another  slip,  h..^  t;:tat  interest  .n  the  defeat 
of  this  man  Fant  because  certa.n  Negroes  down  ;n  the  State 
of  Mississippi  were  opposing  h.:ii.  indaate.N  his  connection 
with  the  loss  of  the  slip.  Many  a  man  has  been  convicted 
upon  circumstantial  evidcno  ci.o  ha.,  stiffeiec  the  death 
jjenalty.  Some  of  the  law  wniers  stiite  that  e:ri.  omstantial 
evidence  is  the  best  and  the  .tionrpst  of  all  ovicience. 

I  do  not  like  to  say  these  things  but  I  am  thoroUi;hly  con- 
vinced that  Walter  Newton  ;..;;<  '(ly.  n.ter.ta.nally  defeated 
the  appointment  of  Mr.  Fant.  H.  lahd  to  ca:;y  out  the  re- 
quest of  the  Department  ot  Ju.'a'  .  !u  w.lv  u;.:a:tiiful  and 
untrue  to  his  own  chief,  President  Hfover.  be(  .iu  r  he  was 
there  an  employee,  as  Secretary  to  the  PieMcknt  and  it 
was  his  duty  to  deliver  this  apponitment  i>lip  to  tii'  Presi- 
dent, and  to  deliver  it  into  ii;.^  iiands.  He  wa.^  false  to  the 
Department  of  Justice  a:.o  untrue  lo  the  Pre.-^.dent  of  the 
United  States.  I  am  ju  t  a>  certain  that  he  i;  ttudiy.  as  I 
have  described  it.  as  I  a::,  that  1  an;  siandmc  before  this 
body  at  this  moment. 

Senators.  I  am  making  thi.s  .statement  m  order  that  my 
position  on  this  question  may  be  known.  I  sliouki  like  to 
follow  the  leadership  of  the  President  of  the  Uniteo  States. 
I  never  fail  to  do  so  unless  I  am  con\!nced  that  he  i.-  wrong, 
and  I  have  sometimes  gone  along  v.ith  hun  wh^n  I  thought 
he  was  wrong  on  a  legislative  matter:  but  thi.s  is  an  mipor- 
tant  matter,  and  I  have  felt  it  was  my  duty,  as  a  Senator 
and  as  a  Democrat,  to  statt  my  reason  for  refu.^mg  to  sup- 
port the  confirmation  of  Mr.  Newton.  I  did  not  care  to 
vote  and  let  my  reasons  for  ca  tnig  that  vote  aga.n.-t  con- 
firmation go  unexplained. 

Mr.  President,  what  I  have  saiu  may  not  be  to  otiier  Sena- 
tors sufficient  reason  f  :  f.i:'.!ng  to  support  the  confirmation. 
but  to  me  it  is.  If  t'-ev  -Innk  that  this  man's  conduct  was 
not  such  as  to  di.squahfv  l.::n  then.  I  shall  not  criticize  them 
if  they  vote  for  hi    t  ontirmation 

I  believe  firmly  th«t  uh.-r,  a  man  m  high  position  is  guilty 
of  such  reprehensible  co:  o..  *  as  I  behevc  Mr  Newton's  con- 
duct in  this  instance  to  be.  under  .^uch  circumstance-^  a  man 
of  that  type  and  character  :  n  't  a  >aft  man  t  .  .  given 
high  position,  a  position  so  miyortaiit  as  is  Lius  one      I  feel 


ntrt. 


a:  e.;oh  Scnaioi  will  vote  his  honest  convictions,  just 
as  I  sh.a II  vote  mine. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
advise  and  consent  t<^  the  nomination? 

Mr  LA  FOLLETIi:  .aid  other  Senators  demanded  the 
yeas  and  nays,  and  they  were  ordered. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  KEYES  twhen  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Massachusetts  [Mr.  CoolidceI. 
Not  knowing  how  he  would  vote  I  withhold  my  vote.  If 
permitted  to  vote.  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr  '^iKB^PvT  I  wish  to  announce  that  the  Senator  from 
Mi.ssouii  .M..  Patterson!  is  paired  with  the  Senator  from 
New  York  IMr.  Wagner]  on  this  vote.  If  the  Senator  from 
Missouri  were  present,  he  would  vote  "  yea."  I  am  not 
advised  how  the  Senator  from  New  York  would  vote,  if 
present. 

Mr.  LEWIS.  I  desire  to  announce  the  ab.sence  of  the 
Senator  from  "Virginia  [Mr.  GlassI,  the  Senator  from  Wash- 
ington [Mr.  Dill],  the  Senator  from  Louisiana  IMr.  Long], 
the  Senator  from  North  Carolina  Mi  Reynolds],  the  Sen- 
ator from  Montana  [Mr.  Wheeler  i,  the  Senator  from  New 
Mexico  [Mr.  Bratton],  the  Senator  from  Ohio  (Mr.  Bulk- 
ley],  the  Senator  from  Oklahoma  LMr.  Gore],  the  Senator 
frc  ":  \V\!  n.  ;  N';  Kknprick],  the  Senator  from  Iowa  IMr. 
ML;.riiv.,  liic  S. n.iiur  from  Louisiana  LMr.  Overton ].  the 
Senator  from  South  Carolina  (Mr.  Smith],  the  Senator  from 
Oklahoma  (Mr.  Thomas),  the  Senator  from  Maryla!^i  Mr 
T^'DiNGsJ,  and  the  Senator  from  New  York  (Mr.  WAONLi. ,. 
I  am  informed  they  are  all  detained  on  official  business. 

The  result  was  announced — yeas  43,  nays  30,  as  follows: 

YEAS— 43 


Ashurst 

Dale 

Hatfield 

Robinson.  Ind. 

Austin 

Davis 

Hebert 

Schall 

Bailey 

Dickinson 

Kean 

Sheppard 

Barbour 

Dleterlch 

Lewis 

Stelwer 

Barkley 

Pess 

Logan 

Thomas,  Utah 

Byrd 

Fletcher 

Lonergan 

Townsend 

Byrnes 

George 

McAdoo 

Vandenberg 

Capper 

Goldsborough 

McNary 

Walcott 

Carey 

Hale 

Metcalf 

Walsh 

Connally 

Harrison 

Reed 

White 

Copeland 

Hastings 

Robinson,  Ark. 

NAYS— 30 

Adams 

Clark 

King 

Pope 

Bach  man 

Costlgan 

La  Pollette 

Russell 

Bankliead 

Cutting 

McCarran 

Stephens 

Black 

Duffy 

McGlU 

Thompson 

Bone 

Erlckson 

McKellar 

Trammell 

Brown 

Prazler 

Neely 

Van  Nuys 

Bulow 

Hayden       • 

Norrls 

Caraway 

Johnson 

Nye 

NOT 
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Borah 

Gla.ss 

Norbeck 

Smith 

Bratton 

Gore 

Overton 

Thomais.  Okla. 

Bulkley 

Kendrlck 

Patterson 

Tidings 

Coolidge 

Keyes 

Pittman 

Waguer 

Couzens 

Long 

Reynolds 

Wheeler 

DUl 

Murphy 

Shlpstead 

So  the  Senate  advised  and  consented  to  the  nomination  of 
Walter  H.  Newton  to  be  a  member  of  the  Federal  Home  Loan 
Bank  Board. 

additional    members    of    special    COMMITTEE    ON    CONSERVATION 

OF     WILD-LIFE     RESOURCES 

The  VICE  PREiilDENT.  Under  authority  of  Senate  Reso- 
lution 96.  the  Chair  appoints  the  Senator  from  North  Caro- 
lina [Mr.  Bailey]  and  the  Senator  from  Virginia  IMr.  Byrd] 
as  additional  members  of  the  Special  Committee  on  Conser- 
vation of  Wild  Life  Resources. 

COMMITTEE   SERVaCE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  this 
M .-  :on  terminates,  the  Senator  from  New  Mexico  (Mr. 
i^h  iTON]  is  expected  to  assume  duties  on  the  circuit  court 
of  appeals  of  the  district  in  which  he  lives.  Mr.  Bratton 
has  served  here  with  distinction.  He  has  devoted  himself 
dihjrcntly  to  the  study  of  public  questions,  has  been  hberal 
iii  11^  \.ews  and  fair  in  his  conclusions.    He  possesses  the 
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JudlcUl  twnperament  In  a  very  marked  degree.  I  am  sxire 
that  every  Member  of  the  Senate  will  regret  to  see  him  leave 
this  body 

He  asks  to  be  relieved  from  further  duties  as  a  member 
of  the  special  committee  of  the  Senate  to  investigate  cam- 
paign expenditures.     I  submit  the  request. 

The  VICE  PRESIDENT.  Ls  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  <^fmiti*^  from  Colorado  (Mr.  Adams  1  be  assisrned  to  the 
vmcancy  of  the  majority  on  the  Committee  on  Public  Lands 
and  SurvejTS. 

The  VICE  PRESIDENT.  Is  there  objection'  The  Chair 
hears  n-^'  •'    '•^d  it  is  so  ordered. 

Mr.  I;  ON  of  Arkansas.     I  also  ask  that  the  Sena- 

tor from  Ohio  I  Mr.  Bitlkley  1  be  excused  from  further  serv- 
ice on  the  Committee  on  Commerce,  and  that  he  be  assigned 
to  the  vacancy  of  the  majority  on  the  Committee  on  For- 
eign Relations. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  LEWIS.  Mr.  President.  I  wish  to  add  a  word  to  that 
which  has  been  appropriately  expressed  by  the  Senator  from 
Arkansas  I  Mr.  Robinson)  touching  the  departure  of  the 
Senator  from  New  Mexico  [Mr.  BrattonI.  I  think,  sir.  In  a 
single  expression  we  find  greatest  pleasure  in  certifying  to 
his  constituency  whence  he  came,  the  kindly  manner  In 
which  his  colleagues  on  both  sides  of  the  Chamber  have 
dealt  with  him.  the  genial  courtesy  he  always  displayed  to 
hia  colleagues  on  either  side,  his  eminent  capacity  as  a  law- 
yer respected  In  any  judgment  he  uttered,  but  above  all 
eUe  his  devotion  to  the  cause  of  his  constituents,  his  ripe 
Jtidgment  as  to  his  country,  and  his  ceaseless  efforts  in  be-  | 
half  of  the  United  States  of  America  while  in  the  Senate. 
have  commended  him  to  the  admiration  of  this  body  which 
htm  ma  a  body  to  the  new  state  to  which  he  now 
iMldtaig  the  balancti  of  jUfUcc  in  the  Judiciary. 

As  tn  executive  session, 

THE   iVOICIAST 

Mr.  ASHimST.  Mr.  Prtsidmit.  ••  in  executive  UMloa  X 
artah  to  sute  that  wtthln  the  paat  M  mtoutes  three  iionla*« 
UocM  have  come  to  the  Senate  and  Bhould  be  appropriately 
rvfarved  to  the  CoounlttM  on  the  Judiciary.  Obviously,  at 
tills  hour  It  would  be  tmpoisibto  to  secure  a  meetinf  of  the 
Committee  on  the  Judiciary,  I  stated  not  over  half  an  hour 
afo  lliat  it  was  never  the  policy  of  that  committee  to  poll 
the  memberthip.  It  has  never  been  dotie.  X  think  it  is  a 
policy  and  one  to  which  we  should  strictly  adhere. 

But  the  nominations  which  have  come  are  as  follows: 
Clarence  B.  Baiiey.  of  Oklahoma,  to  be  United  States  attor- 
ney.  northern  district  of  Oklahoma:  W.  C.  Geers,  of  Okla- 
homa, to  be  United  States  marshal,  western  district  of 
Oklahoma:  and  John  C.  Logan,  of  Oklahoma,  to  be  United 
States  marshal,  northern  dutrlct  of  Oklahoma. 

I  have  secured  the  written  approval  of  the  two  Senators 
from  Okteboma  I  Mr.  Thomas  and  Mr.  Gone  I :  all  of  the 
minority  members  of  the  Committee  on  the  Judiciary  have 
certified  in  writing  their  approval  of  the  nominations:  llke- 
wlie  a  ty  of   the  majority  members  have  approved 

tbe  non....^..^:is.  I  therefore  make  hold,  without  a  formal 
reference  to  the  committee,  to  present  the  nominations  and 
ask  that  they  be  read  and  corisidered. 

The  VICE  PRESIDENT.  The  nominations  referred  to  by 
the  Senator  from  Arizona  have  not  yet  been  laid  before  the 
Senate.  The  Chair  lays  befort  the  Senate  a  message  from 
the  President  of  the  United  States,  which  will  be  read. 

The  legislative  clerk  read  as  follows: 

To  the  Senate  of  tKe  United  States: 

I  nominate  Clarence  K  Bailey,  of  Oklahoma,  to  be  United  States 
attorney,  norttiern  district  of  Oklahoma,  to  succeed  John  M. 
Ooldesbcrry.  term  expired. 

The  VICE  PRESIDENT.  The  nomination  will  be  referred 
to  the  Committee  on  the  Judiciary.  The  Chair  lays  before 
the  Senate  another  message  from  the  President  which  will 
be  read. 


The  legislative  clerk  read  as  follows: 


To  the  Senate:  ^    _^ 

I  nominate  W.  C.  G^rs.  of  Oklahonui.  to  he  United  SUtea 
marshal,  western  district  of  Oklahoma,  to  succeed  Duke  Stalllngs. 
appointed  by  court;  and  John  P  Logan,  of  Oklahoma,  to  be 
United  States  marshal,  northern  district  of  Oklahoma,  to  succeed 
John  H.  Vlckrey.  term  expired. 

The  VICE  PRESIDENT.  The  nominations  will  be  refer- 
red to  the  Committee  on  the  Judiciary. 

Mr.  ASHURST.  Mr.  President.  I  apologize  to  the  Chair 
for  my  premature  and  rather  precipitate  action  of  a  moment 
ago.  I  ask  unanimous  consent  that  the  Committee  on  the 
Judiciary  be  discharged  from  the  further  consideration  of 
the  nominations  just  read. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arizona? 

Mr.  McNARY.  Mr.  President,  the  wise  practice  and  the 
safe  practice  is  reference  of  these  nominations  to  a  com- 
mittee. 
Mr.  ASHURST.  The  Senator  Is  correct. 
Mr.  McNARY.  I  do  not  know  why  we  should  make  ex- 
ceptions of  the  cases  that  go  to  the  Committee  on  the  Ju- 
diciary and  not  of  all  nominations.  I  think  it  would  be  un- 
wise to  make  an  exception  at  all. 

Mr.  ASHURST.  Will  the  able  Senator  permit  me  to  make 
a  statement?  I  doubt  very  much  if  it  would  be  practical  to 
secure  a  meeting  of  the  Committee  on  the  Judiciary  this 
afternoon  because  so  many  Senators  who  are  members  of 
the  committee  have  other  duties,  but  I  have  presumed  to  do 
this.  I  am  opposed  to  polling  the  Judiciary  Committee  and 
for  that  matter  other  committees.  We  never  have  polled 
the  Judiciary  Committee.  However,  the  two  Senators  from 
Oklahoma  have  approved  the  nominations.  All  of  the  mi- 
nority Republican  members  of  the  Judiciary  Committee  have 
In  writing  approved  the  nominations  and  all  of  the  ma- 
jority members  with  whom  I  could  get  In  touch  have  ap- 
proved the  nominations.  That  Is  my  excuse  for  asking  that 
the  committee  be  discharged  and  the  nominations  considered 
at  thU  time. 

Mr.  McNARY.  I  repeat  that  the  vice  of  the  whole  thing 
Is  twofold:  First,  there  Is  no  corisideratlon  fiven  by  the 
(  nmnilltM  to  tlie  type  of  men.  Secondly,  if  we  make  an  ex- 
eeptSoa  In  tlieie  eases,  we  mtist  make  it  in  all  caeee.  I  think 
that  Is  a  pretty  big  order.  At  the  present  time  I  shall  have 
to  object. 

Mr.  GORE.  Mr.  President,  I  hope  the  Senator  from  Ore- 
gon will  not  Interpose  an  objection  to  the  conf\rmation  of 
these  three  nominalioni.  I  will  say  to  him  that  there  m  an 
cxuiing  v«'-"''y  in  respect  of  each  of  the  appointments. 
The  noH)  ji  are  made  to  All  cxlutlnK  vacancies,    The 

three  nominees  have  the  hearty  approval  of  my  colleague 
and  myself.  The  committee  has  been  polled  and  the  minor- 
ity members  have  been  given  an  opportunity  to  express  their 
views  on  the  nominees. 

Mr.  ASHURST.  Mr.  President.  wlU  the  Senator  yield 
to  me? 

Mr  GORE      I  yield. 

Mr.  ASHURST.     I  shall  yield  to  the  overwhelming  force 

of  the  suggestion  of  the  Senator  from  Oregon.     I  cannot  at- 

i  tack  the  logic  of  the  argument.    May  I  suggest  therefore  to 

the  Senate  that  there  will  be  a  meeting  of  the  Judiciary 

Committee  this  evening  at  6  o'clock  in  its  usual  place  of 

meeting. 

j      Mr.  GORE.     Very  well.     I  shall  not  object  to  the  regular 

i  order. 

The  VICE  PRESIDENT.  The  nominations  have  been  re- 
ferred to  the  Committee  on  the  Judiciary. 

REPORT  or  coMMimc 

Mr.  BARKLEY.  Mr.  President,  from  the  Committee  on 
Finance  I  reported  favorably  sundry  nominations.  I  ask 
unanimous  consent  for  the  immediate  consideration  of  the 
nominations. 

The  VICE  PRESIDENT.     Let  them  be  reported. 

COLLECTORS  Or  INTEKNAL  KEVKMCI 

The  legislative  clerk  read  the  nomination  of  Ira  N.  Hinck- 
ley, of  Salt  Lake  City,  Utah,  to  ix  collector  of  internal  reve- 


nue fo'  thi    (\:-^'T[ci   of  Utah,  in  plac'?  of  James  H.  Ar.dt:- 
son. 

The  VICE  }':'?  .-::):'NT,  Without  cbjecticr.  the  r.on. .:;..- 
tion  is  confirmed. 

Tlie  legislative  cltrk  nnd  the  nomination  of  ILirv  L. 
Maloney,  of  Camden.  N.J..  ;o  be  coIU-c:or  of  internal  rfvenue 
for  the  first  district  of  New  Jersey,  r,  plac?  t-1  EJ-.i:\i  L. 
Sturgess. 

The  VICE  PRESi:;KNT.  \V,thr.i:t  object. on  th"  !..:;. .na- 
tion is  confirmed. 

The  legislative  clerk  read  tlu>  Tion  .nation  of  Ch.r  It  V. 
Duffy,  of  Paterson.  N.J  .  ti  br  nJietlor  of  mirrr.ai  :■•"..  r.ue 
for  the  fifth  district  V  N;  w  Jersey,  m  plar'-  o:f  ,J..lv:-.  II. 
Rogers. 

The  VICE  Pi;L.-i:iK.\T-  \V;t>iout  objection  the  nomina- 
tion is  confirmed. 

The  legislative  clf:^:  '-•  :;ri  the  nomination  of  Robert  L. 
Douglass,  of  Nevada,  to  be  collector  r'f  m?ernal  revenue  for 
the  district  of  Nevada,  in  place  of  Lcuis  a    Sp'llier. 

The  Vrrp  PPF.^mFVT  without  objection  the  nomina- 
tion is  co:-fi:n.td. 

The  legislative  clc. '■:  rsnd  the  n^  n::n.Tticni  of  U^  ',;:■  H. 
Perry,  of  Allendale,  N.Dak..  to  be  roll'c'or  o'  :n"^r-'i  .:  reve- 
nue for  the  district  of  North  Dakct.i.  in  pli^cc  of  Gunder 
Olson. 

The  VTCF  yy- F."-'TnrxT  Witlr-'.n  objection  the  nomina- 
tion is  coiirirnicd. 

The  legislative  clerk  read  the  nonima'ion  of  T'"  H. 
LaBudde.  of  Wisconsin,  to  be  collector  of  ir'-^rn.!!  I'-enue 
for  the  district  of  Wisconsin,  m  plaee  ot  .^lon.u  11  Wil- 
kinson. 

The  VICE  PEF.'^ I : "IF N'T  W.thout  obiettior.  tl;*^  iioTv.-na- 
tlon  is  confirmed. 

COMPTP^'i  riK  cv  crsTOMi 

The  legislative  clerk  i '-acl  tiic  n^  in.naL-un  of  l),r.  d  M. 
Barnwell,  of  i-Tf;;^  (  .n.i  .  to  b<-  loinptiolUr  <;!  (  u.-i ..:;i.j  in 
customs  coliectioii  u.-^-.i"  1.0  2H.  with  hr.idfni.^!  t'  :  '  fit 
San  Pramisco.  Calif.  ;i    yi.a  r  of  J(jhii  D    Uian. 

The  VICE   111  F.^l.  )I:NI       Wdlujul   obJectir-D    t  b.f  uniu.r.i 
tlon  Is  confl .  ;  <  d 

nimitrr^'  I    ^.^.;:l^^KY    or    nt  ^rt,     jiahhy    r     i-Avtr 

M.  if  li.'N'^ON'  of  Aikanntvi  Fiofn  tlw  ( 'otnrnd  (<•<■  on 
Foreign  I'    ''.   !t    l  r'-i';'  ih'- rumiinutifjn  of  ll.iit  v  J"  Cas'-r, 

rf    nh'.n     '.      t..     ..I,    A.M    luri!     lUirflUTY    of    Htiil«-;     iili'l    I    ark 

!ii'    \IC)',  i'i<]„  rHK.N'I       The  nor'inution  still  bi-  i<..d 

Jb<    1'-,,  ;.i!,.f  <.«-iK   lead  thf  ruttiiitiailori. 

Th'    V  ;(    h    I'Hl:.'-n>H.N"I        p,  thTr  obJ«-<tlnri  ?o  !he  pri--.<  rd 
COnsid..  r  ,t' ...;.    ol    I  h''   I.  omUUilKUJ  '      The   Chair    h'ai-    iuni' 
ii  I  0     •A.'b     :•    (>)!>•  !;.i:     ilie    nomination   l^  rnnfhiried 

Mi      iiUiilNSON'    of     Arkan^i^.^        I    VA(i\('    tha'     thr    .H<'na!<- 

proceed  to  the  consideration  of  lekjij-huue  buMU'-.-.n, 
The  motlo!!  wn    i-.T'ed  to 

:y.rK-    h-.tint    of    haroi.d   i.ot'dvfm', aok 
Ml-   HA'i'DLN      M:     .''■■.rifrd,   b>-   d:rect.on   of   -hr   Com- 
mittee on  Prlntinp    I  rep  r*  back  an  otder  ^uLrnd'^  ;  tn-  my 
colleague,  the  senior  .'^i  r..d  >r  from  Ari/ona     Mr    AmiurstI, 
and  ask  f'^r  it.":  lmnied:,.*e  considrrat  ion. 

The  VK'I"  I'P.F'-^IDF.VT.  The  order  will  be  read 
The  order  was  re.i>.i  and  i^preed  to,  a.s  follour, 
Ordered.  Tliat  tlie  piu.  •  eC;.i.^-  in  t!..  .Si. a  to  i:.  nnr'-tlon  with 
the  trial  of  Harold  Loucirrhack  t'n;tod  <f  itr^  D.-t  -t  Judge  for 
the  Nortliern  District  r  (•.■.lif-rT.i.i  upon  Hrtir'cs  ct  irr.pe-.rhnipnt 
exhibited  agalnat  hln.  :  >  ■-!!'■  Hoa.^^e  ol  Rcpre-sci.ni- .m-.-  b.  j  r.nied 
OM  a  Senate  documeut. 

BErtrNDINC     OF     UNITED     >T\TLS     GOVERNMENT     EO.NDS     .M     LoVSEK 

Ri:V     o?      INTLHE.ST 

Mr.  BONE.  Mr.  President,  it  i-  niy  de.siie  at  thi.^  time  to 
call  up  for  consideration  Sf^nat:e  Rno'.u'ion  85,  whi.h  I  .  ui.- 
mitted  several  weeks  age  un.i  wl.xh  ha.>  been  ly.n^  or.  tne 
table. 

The  VICE  PRESIDFNT,     The  re.'^^oiution  w.Il  be  rf^ad 

The  legislative  clerk  r-  .id.  Smatt  Re.'-olutiun  83.  iidor.iit- 
ted  by  Mr.  Bonk  on  M.-.v  :4,  iL*.;;3.  a.-  follow.^: 

Whereas  the  Government  of  the  fi.  'eo  si  tto-  flnda  It  necessary 
to  undertake  a  program  of  public  ■uorr^^i  .i^  uiuli  '.o  aflord  employ- 


ment for  Its   unemployed  citizens,  and  current  revenues   are  In- 
.^ufficient  to  provide  adequate  funds  for  this  programi  and 

Whereas  great  sums  of  money  are  being  paid  to  the  holders  of 
war  time  and  other  Government  obligations  to  maintain  a  rate 
of  Interest  In  excess  of  that  now  justified  by  the  credit  of  tho 
Government  of  the  United  States  of  America;  and 

Whereas  the  British  treasurj-  has  successfully  converted  its  war- 
time obligations  from  a  rate  approximating  5  percent  per  annum 
to  a  rate  of  less  than  S'j  percent  per  annum,  effecting  a  saving 
of  $38,000,000  a  year  by  an  appeal  for  voluntary  reduction  in 
interest  paid  to  the  holders  of  its  bonds;  and 

Whereas  the  French  treasury,  by  appeal  to  the  patriotism  of 
the  Ftench  bondholders,  also  succeeded  in  bringing  about  a  sub- 
stantial reduction  In  the  interest  r.itc  on  its  outstanding  obliga- 
tions;  and 

Whereas  the  Government  of  the  United  P..tf-  lias  demonstrated 
Its  ability  to  borrow  at  less  than  the  pre  »  .*  i^  crage  price  of  its 
outstanding  obligations,  particularly  w    •-;.!!.(>  obligations;    and 

Whereas  an  appeal  to  patriotic  holders  ,.i  Government  obliga- 
tions, particularly  war-time  obligations,  to  convert  their  bonda 
Into  new  bonds  bearing  a  lower  and  more  equitable  yield  would. 
if  successful,  tend  to  equalize  the  burden  which  must  be  borne  by 
all  sections  of  the  country  In  the  hour  of  national  dlfQculty;  and 

Whereas  practically  all  other  elements  of  the  country,  excepting 
only  the  creditors  of  the  Government  of  the  United  States,  have 
either  been  called  upon  or  compelled  to  contribute  toward  the 
maintenance  of  the  national  credit     and 

Whereas  reduction  of  the  lnterc«^?  t  .  i.  would  strengthen  the 
national  credit  and  greatly  increaM;  il.e  l^v^ri owing  power  of  the 
Government  of  the  United  States;    and 

Whereas  the  Government  of  the  United  States  is  faced  with  the 
immediate  necessity  of  finding  additional  sources  of  revenue  with 
which  to  pay  Interest  on  expendlt uo  s  jr.;u!'  necessarj*  by  the 
national   emergency;    and 

Whereas  many  of  the  holders  of  Go-.rr:.!'  .  ■  bligatlons  pay  no 
taxes  on  the  Income  derived  from  th(  'r   oti;      •    in«:   and 

Whereas  creditors  of  the  Government  c:  ti  «  .,  %  !  States  have 
generally  been  Insistent  upon  rigid  natioi-.i.  »  .  ..y.  not,  how- 
ever, including  reduction  in  Interest  on  Goverumeut  obligations; 
and 

Wherea.s  such  a  reduction  Is  con«l*t' -  •  w  th  a  prixjram  of  na- 
tional economy  and  with  prevailing  pri  '  ;  r  Oovcmment  money: 
Therefore  be  it 

Itenolvcd,  That  the  Senate  of  fho  T''nit<«d  Rtnt^w  request,  and  it 
hereby  does  request,  the  Secre'i"  f  '  I  r.  ^y  of  the  United 
States  to  call  Immediately  up'  ;  •  .  ^  <.>.  t  i  -.d  State*  Oovern- 
ment  bonds,  particularly  t;      -  -;   ^^i  ;,t  .      •    the  World  War, 

to  exrhnrr'"  their  bonds  foi   ii-  *  i.  ;  ,o  .>-  t<j  be  known  aa 

the      IP  V    I  ibrrty  Loan  of  1W3  ".      .  '   t-    •  i  ,        :nw»T  rate  of  in- 
ff-ff«'     V      .'     ■/ ould  *fr#ct  r.  f-ri'trt'     •    ',(,.o.  .,-r-»'r  KuArlent 

!      .    ••!   .    •  ,.  ■    i»ddmonal  1-     n'    ."^   "-.:>:    '.  '    !.  ...     r  .ryhytttS 

pci.UJii;;    ;  '    rkii    program.  '       sutn    uiuei    emattancy 

titi-an  iii    "  rnmofit  nn  thr    i  "      'nt  may  set  fit  to  pfs* 
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a  Senate  resolution.  Is  to  request,  on  behalf  of  the  Senate, 
that  the  Secretary  of  the  Treasury  of  the  United  States  shall 
lljirtfiti  a  refunding  operation  of  otttaUuuiizig  bonds  of  this 
country,  particularly  bonds  issued  dwtef  the  war,  and  for 
the  purpose  of  financing  the  war. 

The  resolution  docs  not  contain  any  coercive  features. 
It  does  not  compel  the  doing  of  any  act.  but  merely  is  a 
request  that  the  Secretary  of  the  Treasury  thall  issue  a  call 
simil.ir  to  that  issued  in  Great  Britain  and  Prance  in  their 
refunding  operations  of  last  year. 

The  Senate  resolution  is  one  I  have  previously  discussed 
with  the  highest  authority  in  the  executive  branch  of  the 
Oovemment.  I  feel  that  the  purpose  of  the  resolution  is 
wen  regarded  by  the  Exectitlve.  and  that  the  puaage  of  the 
resolution  would  not  be  objected  to.  I  do  not  see  how  anyone 
could  object  to  its  paan^. 

Let  me  explain  the  rtHliitkn  briefly,  and  present  a  few  of 
the  facts  which  impelled  me  to  introduce  it. 

I  have  secured  copies  of  the  appvait  nadt  by  tbe  British 
azul  French  Oovemments  to  their  cIdMM  fawt  jwur.  when 
the  bodfcts  of  these  nations  presented  problems  ilmlter  to 
thOM  pre4#T.t<Hl  bf  ttv*  American  Bodfft. 

The  Prmtdent  Slid  the  CongrtM  appisvDtlr  are  makliic 
tSMtlefit  profress  tn  the  balancing  of  our  own  Budget. 
Unfortunately,  many  of  ttm  propofid  asflafi  vndK  the 
terms  of  the  natumal  e»oiiamy  MM  manlr  tvstiitor  the 
burden  from  the  Ftdaral  taxpayer  to  the  local  taxpayer, 
Btnee  the  local  fsgpiirgr  In  a  great  many  AmerlOAa  eom- 
munttiee  u  uoablo  i»  pay  his  taxes,  we  are  prsatatgd  with 
tlio  ptoMmi  ot  bwidreds  of  unbalaneed  local  gortminental 
Mid^g  and — what  La  more  terrifying— unbalaneed  Individ- 
ual budgets  with  their  consequent  inevitable  results— hard- 
ship, hunger,  deepalr  for  millions  of  men,  women,  and 
children. 

In  my  opinion — and  I  am  sure  that  the  Senate  will  agree 
with  me — ^mlaniing  of  governmental  books  Is  merely  an 
empty  gesture.  If  there  does  not  also  result  a  more  equal 
balance  In  the  opportunity  to  earn  a  living  and  to  live  in 
this  great  wealthy  country  of  ours.  It  wtU  not  do  for  us  as 
a  nation  to  make  a  good  showing  on  the  lxx)ks  to  our 
ereditors.  when  behind  those  books  are  hidden  the  faces  of 
deapslring  patriotic  American  citizens. 

Who  are  the  creditors  of  America  who  collect  in  interest 
each  year  an  amount  in  excess  of  the  total  which  was  being 
paid  to  veterans  and  their  widows  and  orphans  and  depend- 
ents, who  now  in  many  cases  face  the  almshouse?  These 
creditors  themselves  are  Americans,  and  it  is  a  curious 
thing  that  these  American  creditors  are  the  very  persons 
who  have  insisted,  through  such  organizations  as  the  Na- 
tional Econcmy  League,  that  governmental  wages  be  cut; 
that  the  bLnd.  the  crippled,  the  sick,  and  the  out-of-work, 
who  fought  for  their  country,  be  also  cut.  I  do  not  say  that 
organizations  of  such  men  as  compose  the  National  Economy 
League  urged  that  this  be  done  in  order  that  the  Govern- 
ment might  more  easily  pay  them  their  Interest  on  their 
war-time  bonds,  although  it  would  not  be  hard  to  understand 
if  millions  of  hungry  Americans  should  think  so. 

I  recently  received  a  letter  from  Admiral  Byrd.  then  the 

chairman  of  the  National  Economy  League.    Admiral  Byzd 

wrote,  expressing  his  gratification  over  the  success  of  his 

organization  in  urging  upon  the  President  and  the  Congress 

the  reduction  of  Oovemment  wages  and  the  reduction  of 

pensions,  and  even  medical  attention,  for  America's  citizen 

soWers.     I  replied  to  Admiral  Byrd's  letter,  and  I  am  going 

to  quote  two  paragraphs  from  my  reply. 

Mo    doubt    a    great    many    injustices    wUI    be    done    by    the 
17  bUl— 


I  wrote  Admiral  Byrd — 

I  know  that  It  is  not  your  desire  to  have  this  Oovemment. 
merely  for  the  sake  of  saving  money,  place  Itself  in  the  p>osmon 
of  being  ungrateful  to  lU  citizen  soldiers.  The  Injuctlces.  as 
ib«y  ctoTakq}.  must  be  corrected.  I  hope  the  National  Economy 
rID  not  oppoae  this.  I  prefer  to  believe  that  the  National 
iomv  League  wlU  not  set  economy  above  humanity  and 
Ice.  '  If  It  does,  the  League  will  be  discredited,  the  measures 
it  advocates  Justly  unpopular,  the  man  who  shAfe  its  views  in 
Congress  Justly  suspect«<l. 


I  therefore  now  submit  to  you  this  question:  Will  the  National 
Economy  League  Join  with  me  In  an  effort  I  Intend  to  make  to 
eliminate  doles  and  gratuiues  being  paid  to  large  corporations, 
and  In  a  plan  to  reduce  the  interest  on  the  public  debt?  The 
dl8tlngul.«hed  men  compoaing  the  personnel  of  the  National 
■conomy  LeagtM  and  corporaUons  with  which  they  are  affiliated 
no  doubt  hold  war-time  bonds  In  substantial  amounts.  Would 
It  not  be  possible  for  you,  as  chairman  of  the  National  Economy 
I^eague  to  call  upon  aU  of  your  members  who  control  or  own 
Oovemment  bonds  Issued  to  finance  the  war.  voluntarily  to  turn 
these  bonds  m  to  the  National  Treasury  with  the  request  that  the 
Interest  rate  be  reduced  in  exactly  th-*  same  proportion  that  the 
compensation  of  veterans  has  been  r<!Maccd  under  the  terms  of 
the  economy  bill  urged  upon  the  Congress  and  the  President  by 
the  National  Economy  League?  Such  action  by  you  would  provs 
to  America  that  those  who  contributed  only  money  during  the 
war  are  willing  to  Uke  as  much  cut  in  thflr  pay  as  they  hays 
successfully  called  upon  veterans,  who  ventured  their  '^e»-  w 
take  If  this  be  done,  there  could  be  no  further  complaint  that 
the  National  Economy  League  Is  the  "  tool  of  big  *«;»*»*^„^_ " 
would  be  an  inspiring  csample  to  the  country  and  fr'ng  renewed 
faith  m  thoss  who  occupy  high  placa  in  our  political,  indusuial, 
and  financial  Ufs. 

The  letter  from  which  I  have  Just  quotad  was  written  on 
April  25  Admiral  Byrd  replied.  He  said  that  he  had  re- 
signed as  chairman  of  the  National  Economy  League,  Intl- 
mated  that  he  rather  shared  the  views  X  had  expre«ed  with 
iMptot  to  rtdttrtlon  of  (tie  interest  on  the  publlo  debt,  and 
f4^f^  tlMt  bo  wag  tttrnlBf  my  letter  over  to  the  ofBcials  of 
the  National  Economy  League  for  actum. 

It  IS  now  June  10.  YggldfdPjr  we  passed  a  pyttig  works  bffl 
for  the  purpose  of  provMiaf  Jofea  for  the  lUMMPloyed.  To 
flttftftff  thoeo  pubtlc  works  we  appropruud  $3,100,000,000. 
The  Oovemment  has  not  tiM  money.  The  Oovernment  wiU 
have  to  borrow  the  money.  The  Wallonal  Economy  Uaguo 
and  lU  members  know  this  as  weU  as  you  and  I  know  it, 
but  they  have  not  yet  come  forward,  and  with  the  same 
aggressiveness  that  marked  their  fight  on  what  they  called 
"  high  wages  and  high  veterans'  compensation  ",  Joined  In  the 
fight  against  war-time  wages  for  war-time  money  lender*. 
The  soldiers  who  fought  the  war  are  compeUed  to  take  the 
cut.  People  who  work  for  the  Oovemment  are  compeUed 
to  take  the  cut.  but  there  Is  no  cut  In  the  wages  (interest) 
of  those  who  provided  only  money  with  which  to  fight  the 
war.  Everybody  knows  that  at  the  time  Liberty  bonds  were 
sold,  the  dollar  would  buy  very  little  compared  to  what  it 
will  buy  now.  The  result  is  that  those  who  will  be  repaid 
in  dollars  of  present  value  are  getting  a  bonus  of  as  much 
as  100  percent  in  purchasing  power,  in  addition  to  the  war- 
time wages  they  are  getting  on  their  money.  They  could 
not  have  brought  any  fcarm  of  property  in  19ia-19  which 
would  have  been  worth  as  much  today  as  the  Liberty  iwnds 
are.  because  obviously  the  Liberty  bonds,  even  though  they 
have  the  same  face  value  as  they  had.  are  in  terms  of 
buying  power  worth  a  lot  more  than  they  were  when  the 
money  was  given  to  the  Government,  and  the  value  of 
everything  else  has  gone  down. 

Paced  with  the  necessity  of  providing  the  Oovemment 
with  money  for  Jobs  and  with  money  to  help  those  com- 
munities which  cannot  take  care  of  the  new  burdens  being 
thrown  upon  them,  through  the  operation  of  the  economy 
bill,  we  must  either  find  new  forms  of  taxation,  go  further 
into  debt,  or  find  further  economics.  Fortunately,  other 
nations  faced  with  the  same  problem  have  found  a  way 
of  handlin;?  it.  This  brings  me  back  to  the  official  docu- 
ments covering  refunding  operations  of  England  and  Prance, 
by  which  the  interest  on  the  public  debt  was  reduced  and 
money  provided  with  which  to  take  care  of  the  needs,  the 
human  needs,  of  the  people  of  those  countries. 

Let  me  give  you  some  of  the  facts — the  figures  are  as- 
tounding. I  quote  from  a  letter  addressed  to  me  on  May  9 
by  Jaunes  H.  Douglas.  Assistant  Secretary  of  the  Treasury 
of  the  United  States: 

The  Department  (United  States  Treasury)  does  not  have  com- 
plete Information  concerning  the  refunding  operations  of  the 
French  Government.  I  understand,  from  various  consular  re- 
ports which  we  have  received,  that  the  conversion  operation  of 
last  fall  affected  outstanding  obligations  of  the  French  Govern- 
ment  in  the  principal  amounts  of  about  85.000.000.000  francs 
•  ■  *.  From  reports  received  it  is  UMttcated  that  holders  nc- 
cepted  the  conversion  prlvUeges  up  to  appesatmately  81.000.000.OOJ 


francs.  This  left  abOOt  4.000,000  000  francs  to  he  pnid  in  cash, 
but  it  Is  understo6d  t^t  there  -xorr  ru-h  .subscriptions  to  the 
refunding  loan  of  apprcxlniatelv  j  t<"n  (hhi  fxx  franco  The  net 
demand,  therefore,  on  the  goveri.im  i.t  ainounttd  to  only  a  little 
more  than  1.000.000.000  francs,  or  ks  u..,i.  2  jK-r.tiit  of  the  entire 
operation. 

So  you  see.  Prance  did  what  is  prcipo.-^cd  in  ih.'^  rp??olution, 
I  quote  now   from   a   letter   wntttn   by   N    Cl:.;;r.tx;rlain.  : 
Chancelor  of  the  Exchequer  of  G:ta!   Britain.  ■r(  luting  to 
the  conversion  of   the   war  loan."     The   It  tie:    v.<i.->   wTitten  , 
June  30.  1932.  from  the  British  Trfa.-ury  Chair.txr.^    White-  | 
hall.  S.W,.  London.     On  November  5,   1932.  ther«    upi-eared  j 
In  the  Economist,  the  le.Tdinp  financial  publuaticn  n!   Lnp- 
land.  a  story  entitled       liie  Fui,  Tale   ol   Conver:,iun    ,   m 
which  it  IS  stated: 
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Over  36  percent  of  the  nation's  iut/rn.il  debt  h&s  bpen 
from  an  interest  rale  averaging  ri.t   far  .►.Jsort  of  6  p(  n 
of    less    than    3',    percent;    and    '.'..'     ,;r.*-    saMn^    .n 
approximately  £38  000,000  per  anr  ,i;:,       r    ri.H.fSfrir.i;  rJ;at 
ago  the  Governments  credit  »  "  n  a  4-[>frfriit   bfu;,'    h' 
that  stsrllng  has  undergone  fl.iir  nnd.'-.iiinmrr   a   »rri   u 
tlon;  thst  ftilly  4  percent  Is  still  oht  im,  ii.c  on  hu!  -►;• 
abroad;    and    that    lbs    budgr^     '    lai..,,.  (d    prrra:.     -,<= 
•♦•n  If  w#  pay  no  mors  on  !;.»■   WMr-(W'bt   .ir.  - -jnt    \j<  \ 
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'■;r,(-.<r.'      a.-.kJliK     lh.it    lheb<      \><>\i<\       b< 
if.'    !i("A    bond-  Ix  uririK  ij   iov.ct    i.»!< 

,1.1    't><     allcntlull   ol    tJlr   h<lj.i!'      \>.\.l  - 
lac'    :j..i'    the   re.Mjhillon   J   ha\c   oMiicd   . 

i»imply  one  asking  the  hc'.iic  of  the  I'lut^-d  htai<  to  n-q  k  ; 
the  Secretary  of  i..'  I:''.i  .ly  to  d'j  this  h.mplc  Wv.vr.  w,!i;i!; 
the  Chancelor  oi  >!.■.  L.\a;c v^an  oi  Gteat  Bn'.a.i;  did  .Sii.L. 
the  Chancelor  of  the  Excheque:  : 

The  change  was  Inevitable  •  •  •  If  1  1  Urs  :'.:c  called  upon 
to  make  a  sacrifice,  they  wUI  be  quick  to  n-t  )^.My.<-  ihat  there  Is 
no  section  of  the  community  from  whlcii  sacr:flrf>  ;,:,-,('  not  been 
asked  in  this  time  of  trouble — sacnfiro*  uluch  arr  bfin^  resolutely 
borne. 

Moreover,  what  Is  clearly  requisite  .r.  i!,(  wxctc^a^  of  our  country 
cannot  In  the  long  run  prove  injurlf.  '.i  .:.i<  rf.-'.>^  of  the  holders 
(Of  Its  bonds).  The  successful  ccnverbioi:  <  f  \hv  vsar  !nan  will  not 
merely  make  a  great  saving  In  state  exixnaiturc  li.c  loan  is  so 
vast  that  this  saving  will  be  In  the  regu  r  u!  i.  <  '  00  a  year— 
but  It  will  pave  the  way  for  lower  Intere' ;  rati-  .»:..;  .  :.able  Indxis- 
try  more  easily  to  obtain  capital  with  u!  ;  '.  :  eraploy  more  peo- 
ple and  produce  more  goods  as  our  trade  r   iKi.tion.s  improve. 

Accordingly,  I  confidently  mak<  iiiv  .iijpf  ai  i-n  all  British  holders, 
primarily  to  those  in  this  count; y  'a;.^  f^.-^n.  the  majority,  but 
not  forgetting  also  those  who  dwell  across  the  seas  and  whose 
patriotism  burns  none  the  less  brightly  on  tlu.t  account. 

You  will  observe  that  the  pa'riotic  Britu^her.  responded 
nobly  to  the  call  of  their  coui.'ry,  when  a.sked  that  they 
charge  their  country  less  interc.'-t  for  the  money  tht\v  had 
loaned.  You  will  observe  that  the  patriotic  appeal  was  so 
successful  that  38,000.000  pound.^  a  year.  8.000  000  pounds 
more  than  was  estimated,  wa  .sa\ed,  I  feel  that  Americans 
are  no  less  patriotic,  class  for  cla-s.*^.  than  are  Englishmen  or 
Frenchmen.  I  should  be  reluctant  to  thnik  that  an  Ameri- 
can bondholder  is  not  so  patnotir  a."?  a  British  bondholder, 
or  that  American  bondholders  would  respond  less  readily 
to  an  appeal  from  their  country  m  this  tune  of  trouble 

In  the  case  of  the  Frt  luii  loan  conversion,  the  interest 
rate  was  reduced  from  7  percent  to  4  percent — a  reduction  m 
interest  charges  of  approximately  45  percent.  In  view  of 
the  estimated  reduction  in  veteran  expenditure.'^,  th:.-  per- 
centage would  be  a  fair  reduction  in  interest  on  Amc  riran 
war-time  bonds.  Veteran  ex-penditures  were  approx.niatf  ly 
$1,000,000,000  a  year.  Inter'--:  on  the  public  debt  is  approxi- 
mately $1,000,000,000  a  year.  The  estunated  .savinK  of 
$450,000,000  in  the  Vcttran.s-  Administration  wa.'^  a  reduc- 
tion of  45  percent  in  the  ro:npt'n3ation  of  these  men  A 
reduction  of  $450,000  noo  ;\  ytar  m  the  interest  on  the  public 
debt  would  also  be  a  reduction  of  45  percent,  approxi::;a-f!y 
the  amount  readily  accepted  by  the  holders  of  som.c  ot  :hf 
French  bonds.    Without  attempting  to  be  precisely  accurate 


to  the  decimal  point,  it  would  .•^ur;  I-,  rni.,r.  a  reduction  in 
interest  on  Government — parucuLirly  wa;  -tunc — bonds  from 
4'/<4  percent  to  something  under  2^  percent.  Two  and  one- 
half  percent  is  a  very  j^lhk:  pnct  to:  .American  Government 
money  in  these  times.  Ji\.:  a  \(\\  clay-  aro  the  Government 
wa.*;  offp'-pd  five  blllioj;  a"  a  hr.,e  mere  than  2^2  percent. 
Sn.,ili  depoMtors  m  the  Postal  Sa\  uu's  bar.k  are  paid  only  2 
Ijrrci  .".t  bv  111;  Government.  I^.cntly  tht  Government  of- 
lercu  ;l.>  ub.iKation.^  m  ."-mall  d(  noir.uiat  ;on;-  at  a  "-i.'rvilar  or 
lower  rat( 

A  !t -A  u(fK:  ago  the  Ciovt'Miriient  ol'tred  to  American 
cit. ,■(!.,  si\(.:a;  hund.Td  million  dollar.-  o:  securities  bear- 
mi.;  an  v.\\<:v>\  ra!'.  >!  2"h  percent  1  -a ;i,v  \cry  much  inter- 
ested in  the  outcotn*  o.t  i\\\<  oHoiuik.  because  ;•  ha--  i.  you 
readily  see.  a  very  ui.stmct  beaiinr  ou  wiiat  v,(  at<  •..ik:n:- 
about,  I  called  up  the  T"!  ci- m  •.  Dopartmen'  ,i\n.  w,.>  ;  l-i 
that  as  soon  as  the  ofleruu;  v>iis  made  t.he  Am'Ticai.  ]»■'  i.c 
had  ^vrr:  uh^cr'brrl  ;:  .'..i  that  the  books  h.ici  been  f  .o.  d. 
Thi.N  vvi  ;;i(i  .seem  t  ;  indicate  tli;it  the  j.M'oplr  arc  willo'ir  to 
lend  !ii"ijf\  to  the,;  Oowrnm.rr.t  at  ies.'-.  \\\ai.  ,i  w  o  ;,in'' 
lilt'  (if  4  1  SHFcer,'  .'-^oi  h  a  rofjuitiot]  in  r. '•:'■■;  •.■'-iid 
p,'"-,  ,'lf  rii'.M-.  ',•  •  \\,r  f,ri,ir,.  oiT  '  ',  the  I'rr?-,*',' r,'  \r'i\u,- 
WC'rk-  pMJt'Mu;;  for  ad ;  u.^.t  rn<  ii'  of  the  ,r.ni':t,i«  ..j  ',it,ald« 
(ibi»'  h.if  fj'-hi  J>^  (lof,<  t',  th<-  '.f-t.^iaf)'  uodcr  '  h'  p?  .poi/t 
f '-l-oiiat  ;<jir-,  (;M  hi  i-' '■o'lrov  bill  Iitf.u*  <  ijt  t  .ric  '  h'  o'.'/'  • 
O'l  half  O,',  pf  «•-,*■  f.*  1',  Oii!  :,'(!(, diM'  ol/liral  i'  Ii".  of  '(,■  (,(,■<;?,. 
(n'-(,i  VtOUid  p'fCo'  ,0'  !  I'rf;  i/ii  lh«'  pllbhi  d<-tjt  v.'li'/j'  .11. 
p<#;il,i/    a   !.lf((  ,1     \if\,i,        of   a'M.'iOhal    boidii,   o(,    '!,'     t  .a  /  i.»a  ,• '  / , 

M:,     fi-.-,oli,l,o;,    ,-,.;:, p!v     (,.|i;     upon     lh<-    »•','< 'lirv    Of    th« 

'rii,i-.ii/S  ot  W.f  (  I,,'iO  is\.i\l-:  !o  all<-l/ip!  .')lii  h  a  ('-'iu  '.(if) 
,:;  till  ,n!ili-  !  Hi.  !),'  pubhi  (ll  bl  ,L,s  \^.i\\  M-<:o.'(  !i.'  'o(U- 
pcii,;;il  ,^  n  ol  (  .ip  t.o  ,1,  !l,i  .-am*-  pinpoilioii  '(...'  ',.'  '  om- 
P';.  ,r,    ,■.    .  :     ';,'     t.,.,o.i:,    i  icmcni--    ol    hsji  n-' '.     h.i   <     !;•  •  ti 

lor    i-u   ■'     !.;,(!<  IT'     'liv^.r  t;oubled   tl;i;c;i 
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tio:.  uliich  merely  provide  lot  v.h.i'  wdl  tjt-  tcnned  a  '  new 
Libtrty  Loan  drive."  I  am  .-uic  tiiat  tin  \  i^t  majority 
of  patriotic  American  bo:.c;.oid<r  uid  lesiV/i.d  as  readily  as 
British  and  Frencl;  boiidnolders.  I  hesit.t'e  to  think  of  the 
state  of  the  public  mmu  A  th(  v  do  net  I  will  say,  though, 
that  if  Americans  who  have  th.s  Cio\.  inmtn;  in  debt  refuse 
to  help  it  in  its  hour  of  need.  \\v w  we  must  find  some  way 
of  drafting  slacker  dollars,  as  wt  drafted  men,  to  end  the 
depression  as  we  ended  the  war 

Passage  of  this  resolution  and  re-ponse  to  its  reasonable 
requests  may  avoid  the  necess;t\    of   d';ifting  dollars, 

I  urge  the  Senate  to  act  fa.oraijly  s  >  that  the  people  will 
know  before  we  adjourn  tiiat  wo  look  to  capital  to  make 
voluntarily  and  patriotically  the  same  contribution  to  the 
support  of  the  countrv  that  we  have  demanded  from  the 
veteran,  from  labor,  and  ::■.  :r,   th<    smau  taxpayer. 

In  conclusion,  Mr.  Presiac  ::*  I  v  ar.t  to  say  that  agreement 
to  this  resolution  would  not  moau  the  adoption  of  any 
coercive  power  brought  to  boar  a;  tho  Secretary  of  the 
Treasury,  It  would  be  purely  a  vciluntary  matter,  follow- 
ing exactly  the  technique,  the  philosophy,  and  the  form  em- 
ployed by  the  French  and  British  Governments  in  a  patri- 
otic movement  over  there  to  assist  their  Gcve:i.r..ents. 

Onr  la.^t  c  n.-.deratirr.  We  need  to  finar.i  c  -his  program 
which  the  i^e:  ident  may  now  face,  and  w.th.n  this  pro- 
po-.al  hes  th^  pow*'r  to  consummate  that  program  without 
additional  t.vx,i';-n 

Mr.  BARKLEY,  Mr  Pre,-idfnt,  I  have  very  hastily 
glanced  over  the  resc.ut:on  whulc-  the  Scniitor  has  been  dis- 
cussing it.  It  de;tl.-  ■.cith  m.atter-  of  such  great  importance 
that  it  seem,  ti,  n.e  .*  ou^,h'  to  be  co:r-:d'^rcd  by  a  com- 
mittee It  ;>  brout:h;  belort  us  tho  last  da>'  of  the  session, 
and  VN-h;!--  thero  i-  !:otl:;ng  compulsory  abcj,/.  it.  as  a  matter 
ol  fact,  ;t  requests  the  Secretary  ol  tho  T:  easury  to  invite 
eve:;.bCMly  in  this  country  whc  has  a  L;b<'rty  bond  to  bring 
th.it  bond  m  and  .urrcnoer  it  ;::  return  for  another  bond 
drawing  less  ;r:tcrt-  t  Thc^  bond-  for  wh.;  1.  th'  o'her  bonds 
are  support;  o:  b-"  *x  hanged  art  designa'oc:  tlu  '  ri' w  Lib- 
prtv  lyia:.  iA  I'^IZ  '  v.  hen,  as  a  matter  of  fact,  there  is  no 
l^-.s    auihur.zmg  such  a  loan,   there   ^   no   ;;.\\    authorizing 
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any  such  bonda.  and  we  could  not  authorize  such  bonds 
merely  by  the  passage  of  a  Senate  resolution. 

I  wonder  whether  the  Senator  would  agree  that  the  reso- 
lution might  go  to  the  Finance  Committee,  which  deals  with 
the  issiung  of  Government  bonds,  and  let  it  be  given  con- 
sideration. I  am  sxire  it  would  be  given  consideration.  But 
to  pass  It  here  at  this  time,  without  any  consideration  in 
the  committee,  while  It  is  not  compulsory  and  probably 
nothing  might  ever  happen  under  It.  would  seem  rather  a  bad 
method  of  letflslation. 

Mr.  BONE.  Mr.  President,  the  Senator's  suggestion  is  one 
to  which  I  might  very  readily  have  given  my  acquiescence  in 
the  eftrly  part  of  the  session,  but  now  it  would  mean  that 
tbe  raohition  would  die  in  the  committee. 

Mr.  BARKLEY.  The  Senator  introduced  his  resolution 
only  a  week  or  two  ago. 

Mr.  BONE.  The  resolution  has  been  on  the  table  for 
many  days. 

Mr.  BARKLEY.  It  seems  to  have  been  Introduced  on  the 
24th  of  Ma^'.  It  was  not  even  referred  to  a  committee  at 
that  time.  It  was  ordered  printed  and  has  been  lying  on 
the  table  ever  since. 

I  appreciate  fully  the  good  Intentioig  of  the  Senator,  and 
we  would  all  like  to  see  these  bon<al  refunded  at  a  low 
rate  of  interest  In  order  that  we  might  save  a  considerable 
amount  of  money.  If  we  are  going  to  undertake  to  do  that. 
we  ought  to  do  It  by  a  joint  or  concurrent  resolution,  in 
which  the  House  of  Representatives  would  join,  which 
might  have  some  effect,  cr  by  the  enactment  of  a  substantive 
law  on  the  subject.  Just  the  passage  of  a  Senate  resolution 
asking  the  Secretary  of  the  Treasury  to  request  a  lot  of 
people  to  do  a  thing  which  he  is  not  authorized  to  do  under 
the  law  seems  to  me  to  be  futile. 

Mr.  TYDINGS.  Mr.  President,  I  am  not  an  expert  in 
finance,  but  is  it  not  possible  to  issue  Treasury  notes  without 
an  act  of  Congress  for  refinancing?  It  occurred  to  me 
that  some  of  the  objection  of  the  Senator  from  Kentucky. 
not  all  of  it.  of  course,  but  some  of  the  objection,  might  be 
^teiinated  if  the  refinancing  were  done  in  that  character 
of  security  which  can  now  be  used  by  the  Secretary  of  the 
Treasury,  without  any  additional  act  of  Congress. 

Mr  BARKLEY.  I  will  say  to  the  Senator  that  about  five 
or  six  billion  dollars'  worth  of  Liberty  bonds  will  become 
callable  in  October  of  this  year.  The  Secretary  of  the  Treas- 
ury has  the  authority,  under  the  lawr  to  call  those  bonds, 
and  to  issue  other  twnds.  if  the  state  of  the  financial  market 
will  permit,  at  a  lower  rate  of  interest.  As  a  matter  of  fact, 
it  has  been  contemplated  that  when  October  arrives,  the 
Treasury  will  undertake  to  refund  these  Liberty  twnds  at  a 
lower  rate  of  interest.  Whether  that  can  be  done  will,  of 
course,  depend  upon  the  state  of  the  financial  market  at 
that  time.  Whether  thoae  who  hold  those  bonds  would  be 
willing  to  surrender  them  and  take  in  exchange  bonds  at 
lower  rates  of  interest  I  do  not  know. 

I  do  not  want  to  prolong  this  discussion,  but  there  will 
be  an  opportunity  to  refund  a  considerable  portion  of  these 
Liberty  bonds  at  a  lower  rate  of  interest  if  the  Treasury  De- 
partment can  refund  them  at  such  a  rate. 

Mr.  TYDINGS.  I  am  no  expert  in  finance,  but  I  think 
the  Senator  from  Washington  is  decidedly  on  the  right 
track,  and  is  attcmptmg  to  render  not  only  a  needed  but  a 
patriotic  service.  However.  I  cannot  escape  drawing  the 
conclusion  that  if  we  have  inflation  in  the  meantime,  it  is 
a  ver>'  serious  question  as  to  whether  or  not  we  can  reissue 
these  Iwnds  at  a  lower  rate  of  interest.  If  we  do  not  have 
inflation  in  the  meantime,  probably  that  could  be  done. 
But  certainly  If  we  inflate  our  money  the  interest  rate  on 
Liberty  bonds  is  likely  to  increase  rather  than  diminish. 
I  simply  make  that  as  a  passing  ot>servation. 

Mr.  HASTINGS.  Mr.  President.  I  wanted  to  Inquire  of 
.the  Senator  from  Washington  the  object  of  his  resolution. 
Prom  the  suggestion  of  the  Senator  from  Oregon  I  got  the 
distinct  impression  that  all  the  Senator  from  '.Vi  ';.  ngton 
hoped  to  do  was  to  stir  public  opinion  to  such  a  ;.„.:it  that 
if  the  Treasury  should  deem  11  advisable  to  make  this 
effort,  t.'^.^  ;  .;  l.c  «.  .:  1  :•  in  a  more  receptive  mood  when 
i'  'A-.v^-  L:   Ui,:::  :■)  ■-:.• ..-  .i". :»p.tion. 


As  the  Senator  distinctly  said  In  his  opening  remarks, 
there  is  nothing  compulsory  about  it;  it  is  wholly  within  the 
discretion  of  the  Secretary  of  the  Treasury  as  to  whether  he 
will  do  it  at  all;  and  if  so,  when  he  shall  do  it.  As  I  have 
said.  I  got  the  impression  that  the  hope  of  the  Senator,  in 
view  of  the  speech  he  made,  was  that  he  might  stir  up  public 
opinion  to  the  point  where  the  holders  of  the  securities  would 
be  in  a  receptive  mood  if  the  matter  were  brought  to  their 
attention.  Is  not  that,  generally  speaking,  the  object  of  the 
resolution? 

Mr.  BONE.  That  is  quite  correct.  It  could  be  no  more 
compulsory  than  public  opinion,  and  that  was  my  desire. 

I  want  to  say  to  the  Senator  from  Maryland,  who  sug- 
gests the  possibility  of  Inflation,  assuming  that  It  be  true 
that  we  face  that  possibility,  with  the  veterans'  compensa- 
tion and  pensions  we  have  cut.  certainly  we  should  treat 
them  more  tenderly  than  we  will  treat  the  men  who  merely 
lend  their  money  to  the  Government. 

Mr.  TYDINGS      Mr.  President.  wiU  the  Senator  yield? 

Mr.  BONE      Yes. 

Mr.  TYDINGS.  I  should  like  to  say  to  the  Senator,  as 
showing  my  sincerity  and  my  sympathy  for  the  purpose  of 
his  resolution,  that  many  Senators  will  recall  in  the  last 
session  of  Congress  I  myself  several  times  made  a  plea  to 
accomplish  the  same  result  on  the  floor  of  the  Senate,  and 
suggested  that  those  who  held  such  bonds  would  help  to 
make  their  securities  worth  while  If  they  would  pursue  the 
identical  policy  pointed  out  by  the  Senator.  All  I  was  at- 
tempting to  do  was  to  recall  the  realities  before  the  Senate 
without  wishing  to  reflect  in  any  way  upon  the  merits  of 
the  resolution  or  of  the  Senator's  proposition.  I  myself  am 
heartily  in  favor  of  it.  I  simply  mentioned  the  possibilities 
of  inflation  as  a  very  real  factor  which  has  entered  the 
situation  since  the  suggestion  was  flrst  broached. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there?  , 

Mr.  BONE.     Yes. 

Mr.  BARPCLEY.  Let  us  assume  this  resolution  is  adopted, 
and  that  the  Secretary  of  the  Treasury,  taking  it  in  good 
faith,  invites  all  holders  of  Liberty  bonds  to  come  to  Wash- 
ington and  exchange  those  bonds  for  what  the  Senator  terms 
"  the  new  Liberty  Loan  of  1933  ";  let  us  assume  further  that 
they  come  to  Washington  for  that  purpose;  has  the  Secre- 
tary of  the  Treasury  any  authority  to  issue  bonds  called 
"  the  new  Liberty  Loan  bonds  of  1933  "? 

Mr.  BONE.  Mr.  President.  I  am  not  concerned  with  what 
the  Secretary  of  the  Treasury  may  call  this  issue;  I  am  not 
concerned  with  names  or  anything  else;  I  am  concerned 
with  a  reduction  of  the  interest  rate  paid  by  the  United 
States.  I  will  be  perfectly  frank  with  the  Senator  and  say 
that  I  do  not  care  what  he  calls  it;  but.  being  a  realist, 
I  want  to  see  some  results;  I  want  to  see  this  horrible 
interest  burden  written  down.  The  Senator  says  he  would 
be  in  sympathy  with  this  idea  and  other  Senators  would. 
If  they  are  in  ssmipathy  with  it.  the  only  thing  to  do  to 
accomplish  anything  is  to  do  it. 

We  have  this  terrible  interest  debt,  and  we  have  not  cut 
that  debt  while  we  have  been  cutting  the  compensation  of 
the  veterans.  I  hold  no  brief  against  the  man  who  collects 
interest,  but  I  do  feel  in  these  somber  and  tragic  times. 
when  veterans  are  bitter  and  when  wageworkers  in  my 
State  are  going  hungry  and  are  being  sweated  to  pay  this 
great  burden  of  interest  that  is  being  collected  day  by 
day,  that  the  time  has  arrived  that  these  men.  the  holders 
of  these  bonds,  shall  voluntarily  do  it  and  show  some  little 
shred  of  sportsmanship 

I  do  not  say  it  with  any  bitterness  In  my  heart,  but  I 
merely  feel  that  it  is  the  part  of  wisdom  for  men  who  are 
collecting  interest  from  the  Government  to  be  very  cer- 
tain that  the  United  States  continues  to  be  a  solvent,  going 
business  concern,  and  that  we  maintain  its  financial  in- 
tegrity; and  certainly  we  cannot  be  chary  about  doing  that. 
Here  we  are  trying  to  legislate  to  preserve  the  financial 
integrity  of  this  Government,  and  what  better  way  is  there 
to  do  It  than  to  reduce  the  interest  rate  on  Government 
obligations? 


May  I  go  a  step  fartb.-  :    ar.i  toll  thr  Senatf)r 
experience  that  an  acquauiLai^c-^     ;   u\:nv  haJ   ;: 
which  I  think  will  be  interesting  to  M<^riibe:.s  cf  • 
A   prominent   man,   one   who   is   a    d  st;r.  u:.  l.p  : 


of  a  little  ' 
E;  It:  land. 
f  bcnate? 
x^Titer  in 
n  London 


:i.(l    a    bai'.k 


Being 

uii  1  .;   Ijritish 

an  unheard  of 

was  all  about. 


American  magazines,  was  walkinp  c;  nx 
one  day  and  saw  a  great  rrovvc'.  ai. 
curious  that  a  crowd  shoui  i  bf  Katb.'ve 
bank — a  run  on  a  Briti.  h  :  i:  k  b<  :r  ah 
thing — he  went  up  there  iv.  l::,  i  v.ui  -Ai;, 
what  was  happening  there.  The  extraordinary  thing  that 
produced  it  could  not  happen  in  this  coi.r.'  y  perhaps 
Americans  do  not  have  these  reactions  of  our  Br.-.-h  cousins, 
but  the  men  and  women  standing  around  lii  •.'.  uank  were 
there  with  their  bonds  in  their  hands  in  an.swer  to  the 
patriotic  call  of  the  British  Government  to  turn  their  bonds 
in  and  to  accept  new  bonds  issued  at  a  lower  rate  of  interest. 
In  other  words,  the  Britisher  may  be  a  Bolshevist,  a  Com- 
munist, a  Whig,  a  Tory,  or  a  I  bfai  b 
flrst.  last,  and  all  the  time;  and  vl.t 
through  Mr.  Chamberlain,  announced 
was  in  a  dangerous  financial  condition. 


:  he  is  a  Britisher 
.  h:.<^  Government, 
hr.    Cireat   Britain 

ai'.d     ■ 


biat  it  had  to 

have  a  more  firm  financial  foundation.  thc.-,e  loyal  Britishers 
brought  their  bonds  in  and  said,  "  We  will  stand  for  lower- 
ing the  rate  of  interest."  I  say  the  time  is  here  for  us  to 
do  it.  too. 

The  former  President.  Mr.  Hoover,  said  the  condition  that 
confronted  us  was  worse  than  war — I  think  I  have  correctly 
quoted  him — and  we  have  been  assured  repeatedly  since  I 
have  been  in  the  Senate  that  the  conditions  that  confront 
this  coimtry  are  worse  than  war.  If  that  is  true,  why  split 
hairs  over  a  thing  like  this?  I  do  not  care  whether  the 
Secretary  of  the  Treasury  takes  advantage  of  this  or  not. 
but  I  want  him  to  have  the  opportunity  to  do  it;  and  I  want 
him  to  know  that  the  United  States  Senate  wants  him  to 
do  it.     That  is  my  reason  for  asking  tha*   it 

Mr.   BARKLEY.     Mr.   President.   I   app:*. 


that  was  a  beautiful  spirit  on  the  part  of 


may  be  done. 
a'e  that,  and 
r>r:t;sh  people 

to  induce  them  to  accept  bonds,  and  to  Uxakc  a  run  on  a 
bank  in  order  to  accept  them  at  a  lower  rate  of  interest; 
but  I  am  probably  as  great  a  realist  as  is  \hc  Senator  from 
Washington,  and  that  perhaps  is  what  n.'<  :r  able  is.  I  am 
such  a  realist  that  I  fear  there  is  no  law  ;li  oiizing  it,  and 
that  this  resolution  itself  doe.--  r.n  a  rb;  ;..t  \hr  Secretary 
of  the  Treasury  to  issue  bonds  ni  luu  i,'  lii'  Liberty  bonds 
outstanding,  some  of  which  will  not  fab  dut  for  years. 

Mr.  BONE.  I  am  sure  the  Senator  realities  that  we  do  not 
have  to  have  a  law  for  the  Sr-rr'arv  to  refund  'he  bonds  if 
people  are  willing  to  refund  ib'  i:; 

Mr.  BARKLEY.     Of  course,  v.     b*    b    a arv  >  1 
should  come  to  Washington  an  1  a-^^:i  ■    t     takt 
of  interest,  it  might  be  possib;t    uui  tlie:>f  bond.- 
able  for  a  number  of  years. 

Mr.  BONE.  Eight  billion  dollars  of  Ixu.d.^  can  U  called  in 
April  and  October. 

Mr.  BARKLEY.     And  there  are  ot! 
over  a  period  of  years  later  on.     Tb.   .'-^^ 
ury.  of  course,  cannot  call  the^c  b'  .'.d 
able.     Could  he  invite  the  public  to  <  ( 
their  bonds  without  any  additions 
the  passage  of  a  mere  Senate  re^o 
ize  him  to  issue  new  bonds  in  la 
or  callable? 

Mr.  BONE.     I  think  the   Secretary   rf   thi 
the  power  if  the  people  are  willinp   to  d^     * 
volition  at  any  time,  and  certainly  a^  t  i  the 
are  due  in  October,  while  we  will  b*   a'  hi  nif  ; 
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will  not  be  in  session,  the  Seci'   >ir:. 

have  the  power  to  do  that  under  a  r^  farubn-  opc:a 

these    Liberties   come   due    in    o  tobir      1    th:nk    tbir-.     ^-r 

$6  000,000,000    worth    of    them    uh.th    will    be    calaul^     .:. 

October. 

Mr.  BARKLEY.    That  is  true 

Mr.  BONE.  And  if  we  cn;:lri  r<d are  'ht^  int^re^t  rat»^  1  or 
2  or  2'2  percent  on  them  L\  tb  i'  ;roca->.  'here  v,nubt  be  a 
great  saving,  and  the  interest  rab  could  be  reduoea  i  .'.  other 
l>ond  Issues.    Possibly,  by  tlie  rtght  sort  of  pat-notic  a^iion— 


hri  -sense  action,  if  you  please — we  can  underwrite  this 
program  that  we  put  out  yesterday  without  any  additional 
taxes.  All  I  want  to  see  the  Senate  do  is  to  take  a  stand  on 
this  question. 

Mr.  BARKLEY.  The  Secretary  of  the  Treasury  can  do 
that,  and  it  is  an  open  secret 

Mr.  BONE.    Mr.  Mellon  did  it  repeatedly. 

Mr.  BARKLEY.  The  Secretary  of  the  Treasun*  has  had 
In  mind,  when  these  bonds  become  callable  in  October, 
which  is  5  or  10  years  before  they  are  reallv  due,  that  he 
may  be  able  to  refund  six  or  eight  billion  dollars  at  a  lower 
rate  of  interest.  We  all  hope  we  can  do  it:  I  certainly  do. 
If  we  could  refund  all  the  outstanding  bonds  of  the  country, 
amounting  to  some  twenty  and  odd  billion  dollars  at  a  lower 
rate  of  interest.  I  would  certainly  be  enthusiastically  in  favor 
of  it. 

Mr.  BONE.  Does  not  the  Senator  think,  with  the  compen- 
sation of  veterans  being  cut,  with  the  wages  of  workers  being 
reduced,  with  many  of  them  idle,  with  others  being  sweated 
in  the  shops,  that  the  Government  of  the  United  States 
should  make,  at  least,  that  one  simple,  little  gesture  toward 
the  men  who  have  loaned  billions  of  money  to  this  country 
and  whose  wages  on  their  money  have  not  yet  been  touched? 

Mr.  BARKLEY.  That  is  the  very  point.  I  think  it  would 
be  a  very  beautiful  gesture,  but  I  am  afraid  that  is  all  it 
would  be. 

Mr.  BONE.  We  had  better  begin  to  be  very  practical 
about  that. 

I  think  it  is  a  very  practical  way  of  approaching  it.  and 
I  cannot  imagine  the  United  States  Senate  pushing  aside 
a  suggestion  of  this  kind,  especially  after  we  have  cut  the 
veterans  and  cut  the  wages  of  Government  workers,  and 
when  the  wages  of  workers  over  all  the  country  have  been 
cut.  The  only  suggestion  is  that  we  cut  the  wages  of  capi- 
tal very  timidly;  not  to  make  a  very  severe  cut.  but  in  order 
to  preserve  the  financial  integrity  of  the  Government  and 
make  the  investment  of  these  men  still  more  secure. 

Mr.  President,  at  this  time  I  ask  for  a  vote  on  the  resolu- 
tion. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  does  not  in- 
sist on  the  preamble  of  the  resolution,  does  he?  There  are 
a  number  of  whereases  in  it. 

Mr.  BONE.  I  have  recited  those,  I  will  say  to  the  Sena- 
tor from  Kentucky,  because  they,  in  a  sense,  constitute  a 
reason  for  the  resolution  itself.  They  are  a  recital  of  what 
was  done  in  England  and  France,  and  I  think  are  rather  a 
healthy  suggestion.  I  may  say  to  the  Senator  from  Ken- 
tucky that  it  is  my  opinion  that  the  administration  would 
have  no  objection  to  this  kind  of  a  resolution. 

Mr  ]-A-  KI  MY.  Of  course.  I  am  in  no  position  to  say 
whether  lii'jy  would  or  not. 

Mr.  CONNALLY.  Mr.  President,  in  connection  with  this 
matter,  is  it  not  true  that  the  President  has  already  a  pro- 
gram on  foot  to  refund  the  bonds  in  all  cases,  where  it  is 
possible   at  lower  rates  of  interest? 

Mr.  ibilKLEY.  That  has  been  my  understanding;  and. 
as  I  said  a  moment  ago,  it  has  been  the  intention  all  along 
to  refund  these  bonds  and  to  call  five  or  six  billion  dollars' 
worth  of  them. 

Mr.  CONNALLY.  Without  the  necessity  of  any  legisla- 
tion? 

Mr.  B.A-i-KLLY.  Of  course,  the  Treasury  has  that  au- 
thority whenever  the  bonds  are  callable  under  the  law 

MESSAGES   FROM  THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr  Latta.  one 
of  his  secretaries. 

MESS.'\GE  FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Ch.x'^ee,  one  of  its  clerks,  announced  that  the  House  had 
I'd  a  bill  <H.R.  6034)  making  appropriations  to  supply 
C'  b  -ncies  in  certain  appropriations  for  the  fiscal  year  end- 
uig  June  30.  1933.  and  prior  fiscal  years,  to  provide  .supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
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1933.  and  June  30.  1934.  and  for  other  purposes,  in  which  it 
5ted  the  concurrence  of  the  Senate. 


HOME    OWNXRS'    LOAN    CORPORATION — STATZMENT    BY    W.    F. 

STEVENSON 

Mr.  WALSH.  I  ask  to  have  printed  in  the  Record  a  state- 
ment by  W.  F.  Stevenson,  chairman  of  the  Federal  Home 
Loan  Bank  Board,  giving  information  as  to  the  home  own- 
ers" loan  corporation.  Many  inquiries  have  been  made  of 
Senators  and  Members  of  the  House  and  of  the  members  of 
the  Board  as  to  Just  what  is  the  objective  of  the  Home  Loan 
Board.  The  statement  gives  that  information,  and  I  think 
It  wlU  be  very  helpful  to  Members  of  Congress  and  the  pubUc 
at  large.    So  I  ask  to  have  it  printed  in  the  Record. 

There  being  no  objection,  the  statement  was  ordered  to  be 
^rmted  in  the  Record,  as  follows: 

STATXMENT  »r  W.  F.  »TIV«NSON,  CHAimMAW   FEDBaAL   HOME  LOAN   BANK 

BOAftO 

What  is  the  home  owners'  loan  corporation?  It  la  a  corpora- 
tion created  by  Congress  to  l>e  administered  by  the  Federal  Home 
Lean  Bank  Board  as  directors  for  the  purpose  of  saving  the  homes 
of  home  owners  where  they  are  unable  to  secure  money  to  pay 
mortgage*  otherutse  and  where  the  mortagee  la  threatening  fore- 

What  caplUl  has  the  corporation?     It  has  »200.000.000  of  capital 
stock  subscribed  for  and  to  be  paid  by  the  United  States  Treasiiry. 
and  it  has  the  authority  to  Issue  $2,000  OOOOOO  of  bonds,  running 
18  years  with  4  pfrcent  interest,  the  interest  being  guaranteed  by  I 
the  United  States  Government.  ,      ,     r. 

What  home*  can  be  dealt  with  under  this  corporation?  Home* 
not  exceeding  »20.000  In  value. 

What  mortgages  can  be  taken  up  on  homes?  Only  those  which 
are  of  record  on  June  12.  1933.  the  date  of  the  approval  of  the  act. 

How  will  the  citizen  get  the  loan  to  which  he  Is  entitled? 
There  will  be  a  general  manager  for  the  corporation  established  In 
eaoh  State,  with  sufficient  employees  to  handle  the  business,  whose 
location  will  be  well  known,  and  applications  to  such  manager 
should  be  made  by  mall  or  personal  call  for  blanks  to  fill  out. 
making  applications  for  loans  to  take  up  mortgages  In  existence. 
If  from  the  application.  It  appears  that  the  loan  is  one  that  the 
corporation  can  make  under  the  law.  It  will  be  referred  to  an 
appraiser  or  agent  In  the  county  where  the  applicant  Uvea,  who 
win  immediately  appraise  the  property  and  have  the  local  attorney 
there  determine  as  to  the  soundness  of  the  title,  and  on  their 
report  if  favorable,  the  loan  wUl  be  cloeed.  papers  executed,  and 
the  bonds  or  caah.  as  the  case  may  be.  paid  to  take  over  the 
mortgage  which  la  In  existence 

How  about  the  loaning  of  bonds  and  of  caah?  The  provision  la 
and  the  expectation  la  that  the  mortgagor  can  arrange  with  hla 
mortgagee  to  take  the  18-year  bonds,  which  have  back  of  them 
the  $200,000,000  stock  and  all  of  the  mortgages  which  are  taken 
on  Io«na  made  by  the  corporation  In  exchange  for  his  mortgage. 
and  he  wUl  tranafer  his  mortgage  to  the  corporation  upon  being 
paid  the  amount  of  bonds  he  agrees  to  take  for  his  mortgage. 

The  corporation  will  loan  in  bonds  80  percent  of  the  %-alue  of 
the  property  In  taking  up  such  a  mortgage  It  wUl  also  fxirnlsh 
the  money  to  pay  Uxes  that  may  be  In  arrears  on  the  property 
which  win  be  made  a  part  of  the  80  percent  loaned  When  the 
exchange  Is  made  and  the  mortgage  assigned  to  the  corporation. 
the  corporation  will  then  take  a  new  mortgage  from  the  home 
owner,  running  for  15  years,  with  payments  either  monthly,  quar- 
terly semiannually,  or  annually,  according  to  the  agreement  then 
entered  Into,  with  Interest  at  5  percent,  and  the  home  owner  will 
then  have  a  long-term  loan  with  small  paymenU. 

If  the  mortgagee  refiiaes  to  take  bonda.  and  the  mortgage  and 
taxes  and  other  encumbrancea  due  are  not  In  excess  of  40  percent 
of  the  v»lue  of  the  property,  the  corporation  wUl  loan  the  mort- 
fsgor  up  to  40  percent  of  the  value  of  his  property,  or  so  much 
•a  is  necessary  below  40  percent  to  take  up  the  mortgage  with 
cash,  and  also  any  taxes  due.  and  take  a  mortgage  from  the  horns 
owner  at  15  years,  payable  as  In  the  other  caaes.  with  Interest 
at  6  percent. 

Thla  18  the  method  of  making  loans,  except  that  where  a  home 
owner  hia  no  encumbrances  on  his  home  but  la  In  default  In 
taxes  and  In  danger  of  losing  his  property  from  tax  sale,  the  cor- 
poration will  loan  him  the  money  on  the  home  to  pay  the  taxes 
and  amortize  that  for  15  years.  Just  as  in  other  caaes. 

It  IS  desired  to  emphasize  the  fact  that  this  corporation  will 
only  deal  with  the  redemption  of  homes  valued  at  not  over 
$20  000.  and  It  will  not  loan  over  $14,000  on  any  one  home,  either 
m  bonds  or  In  cash. 

The  corporation  may  grant  an  extension  of  time  to  any  home 
owner  under  conditions  of  stress  If  he  continues  to  pay  the 
interest  Installments,  and  this  Indulgence  may  extend  to  3  years 
in  the  currency  of  the  15-year  period. 

To  give  a  specific  example:  Mr.  A  owns  a  home  and  lives  In  It: 
4t  Is  unfortunately  encumbered;  the  house  is  worth  $10,000;  the 
mortgage  Is  for  $7,500;  his  neighbor,  who  holds  the  mortgage. 
Mr  B.  needs  caah.  or  Its  equivalent,  and  yet  he  does  not  like  to 
ssU  out  his  neighbor.  Mr.  A  applies  to  the  manager  In  his  State, 
who  furnishes  him  with  a  blank  and  assists  him  In  flUlng  out  the 
blank,  giving  the  entire  facts  about  the  case  The  mortgage  neres- 
saniy  was  on  record  June  12.  1933     Mr.  A  geta  an  acreemant  wltix 


Mr  B  that  he  will  Uke  $7,500  of  the  bonds  of  the  corporation, 
guaranteed  as  to  interest  by  the  United  States,  and  assign  his 
mortgage  without  recourse  to  the  corporation. 

The  corporation  finds  that  Mr  A  owes  H75  In  taxes.  Mr  A  la 
unable  to  pay  the  taxes;  the  corporation  then  furnishes  Mr.  A 
with  $7  500  of  bonda  and  pays  the  $475  taxea  and  pays  expense  of 
registration  and  Investigation  of  the  title  with  the  other  $25, 
making  $8,000.  which  Is  80  percent  of  the  value  Then  he  takes 
a  new  mortgage  from  Mr  A.  canceling  the  old  mortgage  or  extend- 
ing It.  and  in  thla  way  they  give  Mr.  A  15  years  to  pay  the  $8  000 
made  up  aa  above  stated.  ,.  w.       ♦ 

If  Mr  A  la  a  laboring  man  getting  wages,  they  will  want  him  to 
pay  monthly.  If  It  suits  him  better,  they  may  allow  him  to  pay 
quarterly  or  under  certain  conditions  may  require  him  to  pay 
semiannually  or  annually  and  give  him  15  years  In  which  to 
redeem  his  property.  But  suppose  Mr.  B  will  not  take  the  bonds. 
Then  If  the  debt  Is  over  40  percent  of  the  value  of  the  property, 
npthlng  can  be  done.  But  suppose  the  debt.  Instead  of  being 
$7  500.  waa  $3,500.  The  corporation  wlU  loan  the  cash  on  that 
amount  and  take  up  the  taxes  and  everything  so  It  does  not  run 
over  $4,000  and  complete  the  transaction  with  the  cash  settlement, 
but  the  owner  gives  a  new  mortgage  at  15  years,  Just  aa  In  the 
other  cases,  with  a  rate  of  Interest  at  6  percent  Instead  of  5  per- 
cent, which  la  the  rate  where  bonds  are  loaned  That  Is  the 
Illustration  of  the  manner  in  which  It  Is  to  be  handled. 

Finally  the  second  part  of  the  act  provides  for  the  establish- 
ment and  organization  of  bulldlng-and-loan  associations  under 
national  charter  and  supervision.  The  bulldlng-and-loan  associa- 
tions are  now  the  principal  source  of  money  to  be  had  by  people 
who  desire  to  acquire  or  build  a  home,  and  there  are  1.500  counties 
in  the  United  States  In  which  there  Is  no  such  association.  The 
Idea  Is  to  promote  the  organization  of  such  associations  by  the 
corporation  taking  50  percent  of  the  stock  right  along  with  the 
citizen  of  any  local  community  who  desires  to  establish  such  an 
association  The  association,  when  established,  would  be  a  source 
from  which  the  local  people  could  borrow  money  to  build,  buy. 
or  Improve  their  homes,  and  the  assoclatlona  therefore  would  be  a 
cooperative  effort  to  save  and  conserve  capital  In  the  local  com- 
munities. The  corporation  says  to  a  community.  "  If  you  want  to 
organize  a  building  and  loan  association  of  this  type,  we  will  put 
In  a  dollar  of  capital  for  every  dollar  that  you  can  figure.  If  you 
take  $10,000  capital,  we  will  take  $10,000.  pay  It  In  aa  fast  as  you 
pay  yours  In.  and  that  association  will  become  a  member  of  one 
of  the  Federal  home-loan  banks,  and  as  it  loans  to  Its  members  In 
a  local  community  It  can  take  that  paper  to  the  Federal  home- 
lo€Ui  bank  to  which  It  belongs  and  use  It  for  procuring  money 
from  the  home-loan  bank  to  reloan  to  the  people  In  Its  com- 
munity. It  Is  to  encourage  thrift  In  the  first  place  and  to  build 
up  a  great  cooperative  financial  structure  dealing  strictly  with 
homea. 

REVISED    REGULATIONS    PERT.MNINC    TO    VETERANS'    RELIEF     (SJ>OC. 

NO.  72) 

Mr.  WALSH.  Mr.  President,  on  April  10  I  had  printed 
as  a  Senate  document  a  letter  from  the  Solicitor  of  the  Vet- 
erans" Administration  explaining  the  regulations  issued  by 
the  President  up  to  that  date  relating  to  the  veterans'  rehef. 
As  is  well  known,  since  that  time  the  President  has  made 
some  additional  regulations,  modifying  and  changing  the 
original  regulations.  I  have  asked  the  Solicitor  of  the  Vet- 
erans' Administration  to  interpret  those  regulations  so  that 
we  may  easily  have  an  understanding  of  just  what  is  their 
purport.  I  have  that  communication  from  the  Solicitor  of 
the  Veterans'  Administration,  and  I  ask  that  his  explana- 
tion and  letter  may  be  printed  as  a  Senate  document,  as  was 
the  previou.s  letter. 

The  PRESIDING  OFFICER.  Without  objection,  the  mat- 
ter referred  to  by  the  Senator  from  Massachusetts  will  be 
printed  as  a  document. 

FEDERAL  CONSERVATION   AND   RECLAMATION   PROJECTS 

Mr.  McCARRAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  prmted  in  the  Record  certain  articles  appearing  on 
the  subject  of  Federal  conservation  and  reclamation  projects. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

OOTSXNIIKNT    AT    ITS    HlCHIST    PolNT 

By  R    L    Duffua   In   June   Harper's   under  the   title  "  Waahlngton 

Jig  Saw  " 

Consider  the  scientific  agencies,  which  can  be  found  In  almost 
all  the  Departments.  They  are  full  of  men  who  are  building 
roads  Into  the  future.  In  stuly  little  offices.  In  laboratories 
smeUlng  of  chemlcala  and  of  decaying  organic  matter,  these  devo- 
tees study  the  habits  of  insects,  the  diseases  of  poultry,  human 
beings,  and  livestock;  they  test  soils  and  seeds,  they  weigh  the 
earth  and  the  stars  and.  when  called  upon,  aa  Pul  de  Krulf  has 
glowingly  related,  lay  down  their  lives  In  a  rather  casual  way  for 
the  service  of  mankind. 

In  these  men.  who  are  not  really  government  at  all.  govern- 
ment in  Washington  seems  to  me  to  reach  Its  highest  point. 
Their  Itae  goes  out  through  all  the  earth;  they  map  and  sound; 


they  set  up  ln«;truments  !r  'T-.-.r^?  :  nd  r-n  bU^a!;  n-,  ::.•>:'  tops; 
their  adventures,  homely  a;;;:  ;.rroh  .  wi  u:d  till  nv,:v.\  v<_.u;:n.'s.  A 
bit  shabby,  they  lunch  in  ^::  .ij  -  ;:i.  i  .'..  .i;;  rest.,u.'.i:.;  -  drive  bat- 
tered cars  or  else  walk,  11%-.  .:.  ..■.:.•.  ,,:  .:t  ;..■!!•>  '  ;:.  ingy  houses 
over  on  the  Virginia  side,  complain  huTrif  r>  usiv  r:i!..  r  than  bitterly 
when  the  Federal  auditors  cut  out  of  rxnt  :  >:  ,i.  r(  uiius  Items  that 
auditors,  not  being  scientists.  cann<n  ;.:  a.r-iarci  They  are  fre- 
quently overworked,  usually  compelltu  tu  gti  tiiung  without  some 
of  the  facilities  they  believe  their  researches  demand,  sometimes 
envious  of  one  another's  salaries  and  promotions;  also  they  are 
happy  and  have  been  known  (in  the  old  days,  when  private 
employers  once  In  a  while  actually  took  on  new  help)  to  refuse 
outside  offers  of  many  times  their  Government  salaries.  May  no 
retrenchment  make  the  seats  of  their  pants  shinier  or  add  one 
thread  to  the  ravels  on  their  cuffs! 

(By  Science  Service) 

Pear  and  anxiety  are  prevalent  In  universities  and  scientific 
research  institutions  and  scientists  are  apprehensive  as  to  the  con- 
tinued financial  support  of  research  according  to  pre.sident  W.  W. 
Campbell,  of  the  National  Academy  of  Sciences. 

■■  The  deep  depression  In  the  curve  representing  the  recent 
course  of  financial  and  economic  events  in  our  country  Is  ap- 
parently not  matched  by  a  similar  depression  In  the  curve  deplet- 
ing the  output  of  new  knowledge  achieved  through  research  In 
the  domain  of  the  physical  and  biological  sciences  ".  Dr.  Campbell 
Bald  In  citing  the  crowded  program  of  scientific  papers  over  which 
he  presided. 

But  the  Immediate  futiu-e  threatens  to  bring  conditions  that 
*ill  be  very  different,  he  warned 

Legislatures  that  appropriate  funds  for  the  support  of  uni- 
versities which  conduct  research  at  public  expense  for  public 
benefit  were  described  by  Dr.  Campbell  as  "  in  most  cases  un- 
sympathetic and  in  some  cases  as  severely  hostile." 

Warning  these  bodies  of  the  necessity  for  the  continuance  of 
research  where  It  has  been  sympathetically  nurtured  and  sup- 
ported through  the  years.  Dr.  Campbell  paraphrared  the  Bible: 
"  Where  there  Is  no  research,  the  universities  perish." 

Dr.  Campbell  urged  al.so  that  the  scientific  work  of  the  Federal 
Government  In  Washington  should  be  preserved  and  continued,  be- 
cause the  scientific  bureaus  of  the  Government  undertake  work 
of  great  benefits  to  the  Nation  which  cannot  be  done  by  universi- 
ties or  other  research  institutions.  How  could  the  State  of 
Nevada,  he  asked,  do  its  share  In  surveying  the  coasts  of  America 
except  by  the  Indirect  support  by  Its  citizens  through  the  Federal 
Government  of  the  United  States  Coast  and   Geo<letlc  Survey? 

Federal  financial  support  of  science  has  been  obtained.  Dr. 
Campbell  said.  '•  upon  the  ba.sis  of  need  and  merit  for  the  most 
part,  and  not  at  all  by  political  logrolling,  not  to  any  extent 
Whatsoever  by  the  threats  of  an  '  organized  minority '.  tacit  or 
vocal,  to  the  effect  that  the  Congressman  or  the  Senator  who  does 
not  vote  the  financial  support  asked  for  will  be  defeated  at  the 
next  election." 

Confidence  was  expressed  by  Dr.  Campbell  that  officials  of  the 
Federal  Government  will  not  cut  appropriations  for  the  support 
of  existing  re.search  activities  in  unjust  or  catastrophic  degree. 

By  congressional  act  passed  In  1863.  during  the  Civil  War,  the 
National  Academy  of  Sciences  Is  an  official  agency  of  the  Federal 
Government,  not  supported,  however,  by  Federal  funds,  but 
charged  with  the  diity  of  reporting  to  the  Government  on  any 
subject  In  science  upon  demand  by  anv  Federal  department  of 
the  Government.  Dr.  Campbell  Implied  that  if  called  upon,  the 
National  Academy  of  Sciences  would  willingly  give  Its  counsel  In 
the  present  emergency.  Just  as  it  has  many  times  in  years  past. 

SCIENTiriC    RESKARCH    as    "PUBi!<      \V     !.   IS  " 

By  Watson  Davis,   managing  editor,  Science  Service 

Scientific  research  might  well  be  made  an  Integral  part  of  the 
Roosevelt  administration's  new  public-works  program  now  being 
formulated. 

While  the  term  "  public  works  "  brings  visions  of  public  build- 
ings, rivers  and  dams,  reforestation,  etc..  the  record  of  the  past 
will  bear  out  the  contention  that  scientific  research  Is  one  of  the 
most  fruitful  activities  that  can  be  maintained  for  the  public 
benefit. 

it  Is  peculiarly  the  function  cf  government  to  support  such  intel- 
lectual activity  as  research.  It  is  a  service  that  brings  fruitful 
results  not  alone  to  the  nation  that  supports  It,  but  to  the  world 
as  a  whole. 

There  Is  no  point  In  minimizing  the  existing  emergency  In  In- 
tellectual fields.  Universities  are  faced  with  20  to  25  percent  cuts 
In  budgets  In  many  cases,  and  where  States  appropriate,  some 
universities  will  have  budgets  more  heavily  cut.  This  means 
that  their  scientific  research  will  suffer  even  greater  cuts.     Foun- 


to  the  present  and  the  future  far  greater  than  can  be  mea.sured 
by  their  hours  of  enforced  Joblessness.  It  has  cost  literally  thou- 
sands of  dollars  to  train  these  men  and  women.  Their  potential 
contribution  to  our  civilization  is  billions  of  dollars. 

A  relatively  small  part  of  the  $3,000,000,000  suggested  aa  the 
t!otal  of  the  projected  public-works  program  would  put  these  men 
and  women  to  work  in  laboratories  upon  the  problems  that  beset 
us.  Suppose  $20,000,000  or  $10,000,000  were  avaUable.  This  is 
2  or  1  percent. 


datlons  that  have  carried  much  of  the  f. 
lectual  research  have  lost  heavily  In  inc.   .;.     .-.d 
past   year.     It   Is  definitely   known  that  ul  ;•  .: 
In   laboratories  of   Industries   have   lost   jobs     :.    :] 
The    situation    surrounding    the    Federal    (>(-:.:: 
program  is  acute,  although  strenuous  effr-:     an   !  .  . 
and   without   the   Government   to  •     I  u.li'    San. 

which  costs  little  and  pays  large  c;       •  t.c! 

Altogether.  It  may  be  estimated  conser-  .•;  f.y  that  some  10,000 
to  20.000  scientifically  trained  m^n  and  v.  :;.i  n  iri  .;r  w;'.!  be  out 
of  work  this  summer  and  m  \  :a.  i:  at  \v<  rt  ?!:,,..>!  in  a 
foolish,  wasteful  war  with  a  •  ■■-<■  r-  p  a^"-  thc.r  s^  -.  lis  would 
be   In  great  demand.     As  It  i?   t>.e;r    icl.c-nes<    m   aii   economic   loss 


urden  of  Intel- 
)rinclpal  in  the 
2.000  scientists 
p  last  3  years. 
.•  ;.;  -;  scientific 
:  .  :;,nde  Within 
b  bclence   work 


[Prom  an  address  before  the  Franklin  Institute  of  Philadelphia] 
Secret.\ey  Wallace  Sees  ScrENrmc  Research  as  Foundation  of 
Department  or  AcRiccxTtTRE's  Service  to  Nation — Re^t.arch 
Expenditvre  on  Corn.  Wheat,  and  Cotton  Would  Be  In- 
creased Ten  to  Hundred  Times  it  Uncle  Sam  Invested  in  Science 
LiKX  Business  Corporation 

By  Henry  A.   Wallace,  Secretary  of  Agriculture   of   United   States 

Scientific  research  is  not  merely  the  Department  of  Agricul- 
ture's biggest  Job  but  the  foundation  of  all  its  other  Jobs  The 
Drp.-irtment's  agricultural  extension  service,  cooperating  with  the 
States,  Is  clearly  designed  to  help  farmers  apply  the  results  of 
re.search.  In  a  host  of  regulatory  and  service  activities — from 
food  and  drug  law  enforcement  to  the  bv.lldlng  of  highways — 
scientific  research  provides  the  essential  foundation  upon  which 
we  build.  Practical  though  all  this  can  be  shown  to  be.  finan- 
cially useful  though  It  may  be  to  Industry  and  agriculture  alike, 
still  It  does  not  protect  the  basic  scientific  work  of  the  department 
from  the  barbs  of  the  uninformed 

For  many  months  organized  groups  have  waccd  war  on  scien- 
tific research  In  government.  They  have  objected  that  It  costs 
money,  which  Is  not  directly  returned  to  their  pockets.  They 
have  reasoned  that  we  are  in  this  economic  impri.sse  in  part  by 
virtue  of  the  excessive  efficiency  of  scientific  production.  They 
would  virtually  eliminate  scientific  re.search  from  the  Govern- 
ment, and  they  make  no  bones  about  saying  so.  And  If  from 
the  Government,  why  not  from  the  publicly  suppoited  colleges 
and  all  other  public  institutions? 

Mind  you.  I  am  quite  ready  to  agree  that  when  the  Income 
of  citizens  and  of  the  Government  Is  as  drastically  reduced  a.s  It 
Is  at  present  we  have  no  choice  but  to  reduce  all  expenditures 
of  Government,  and  scientific  work  must  shoulder  Itji-ehare  of 
the  reduction.  Conceivably,  a  searching  examination  may  reveal 
deadwood  here  and  there;  some  of  our  less  obviously  importanv 
scientific  activities  can  be  slowed  down  In  deference  to  the 
emergency;  but  that  Is  very  different  from  a  heedless  elimination 
of  governmental  activity  because  it  Is  scientific  or  of  scientific 
activity  because  it  is  governmental. 

Suppose  wc  consider  our  agricultural  research  much  as  a  busi- 
ness man  would.  The  total  value  of  the  corn,  wheat,  and  cottot 
crops  of  the  United  States  is  normally  about  $4  000,000.000 
Around  these  three  basic  crops  the  entire  agriculture  of  the  United 
States  revolves.  If  a  private  corporation  had  an  annual  output 
so  valuable,  how  much  would  It  be  spending  for  scientific  research 
to  reduce  production  costs,  discover  new  uses,  and  the  like'/ 
Probably  anywhere  from  40  million  to  400  million  dollars. 

Does  that  seem  fantastic  to  you?  An  officer  of  th?  National 
Research  Council,  in  a  letter  to  Dr.  A.  F.  Woods,  of  our  Depart 
ment.  last  summer  reported  the  resultr,  of  a  query  sent  to  several 
hundred  industrial  corporations.  In  309  replies,  representing  19 
clrtsses  of  Industries,  it  was  revealed  that  most  of  the  corporations 
spent  from  1  to  10  percent  of  their  total  sales  on  scientific  re- 
search. About  1  In  every  6  corporations  of  those  reporting  spent 
more  than  5  percent  of  their  sales  on  research,  and  1  In  every  14 
spent  more  than  10  percent  of  their  sales.  Thus  the  range — 40 
million  to  400  million  dollars — when  computed  on  the  basis  of  a 
total  output  of  $4,000,000,000. 

You  may  ask  how  Government's  expenditures  for  research  com- 
pare with  industry's.  The  Federal  Government  for  this  $4,000- 
000.000  crop  of  corn,  wheat,  and  cotton  has  been  in  the  habit  of 
spending  around  $3,000,000  annually  for  scientific  research.  That 
Is  a  very  small  fraction  of  1  percent.  Even  on  the  tragically  re- 
duced value  of  these  crops  in  1932.  Federal  expenditures  for 
research  amounted  to  less  than  two  tenths  of  1  percent. 

Similarly  with  dairy  products,  the  farm  value  of  which  in  1932 
amounted  to  more  than  a  billion  and  a  quarter  dollars,  and  on 
which  Federal  research  expenditures  amounted  to  about  a  million 
dollars,  or  0.08  percent.  By  the  term  "  federal  expenditures  ",  It 
should  be  explained,  we  include  not  only  what  the  Department  of 
Agriculture  spends  directly  in  Its  own  laboratories  and  In  the  field, 
but  what  the  Congress  appropriates,  through  the  Department  of 
Agriculture,  for  expenditure  by  the  State  experiment  stations. 

It  may  lntere.st  you  to  analyze  a  typical  expenditure  for  research 
en  one  commodity.  The  estimated  gro.'^s  farm  Income  from  swine 
production  amounted  to  a  billion  and  a  half  dollars  In  1929  TTie 
Department's  expenditures  for  research  in  swine  production  and 
marketing  in  that  year  amounted  to  less  than  $125,000.  About 
two  fifths  of  that  money  went  for  research  in  feeding  and  breeding, 
in  swine  management  in  general.  Another  third,  or  thereabouts, 
went  for  research  on  diseases — on  parasites  of  swine,  on  hog  cholera, 
and  on  pathological  investigation.';  of  various  kinds.  For  studies  In 
marketing  and  standardization  the  department  spent  $20,000. 

It  would  be  interesting  to  compare  exjsendltures  of  various  years 
with  gross  farm  Incomes,  but  I  fear  such  a  study  would  fall  to 
show  any  correlation  between  total  sales,  as  an  industrlall-st  might 
state  It.  and  research  expenditures. 

The  $3,000,000  expenditure  for  research  In  corn,  cotton,  and 
wheat  may  be  reflected  upon  In  the  light  of  the  fact  that 
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blank,  giving  the  entire  facta  about  the  case     The  m< 
aarlly  was  on  record  June  12.  1933     Mr.  A  geU  an 


ne^es-      mcnt    In    WaahlnKton    seems    to    me    to    reacn    its    nigncsv    poiui.. 
it  wlUx  '.  Tbeir  Uoe  goca  out  through  all  the  earth;  they  map  and  sound; 
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gnat  cropa  occupy  a  total  cf  nearly  300.000.000  »CTe«  of  land,  and 
abM>rb  the  energle*  of  more  than  6.000.000.000  hours  of  man  labor 
annually  Tbe  sclentmc  work  of  the  Department  of  Agriculture 
•ad  tb«  State  experiment  i.tatlona  during  the  past  30  years  has 
ttBtfOuMMlly  made  Its  Imprint  upon  even  this  vast  acreage  and 
««pendUure  of  human  labcr.  Though  a  relatively  small  Invest- 
mcnt  the  expenditures  for  reeearch  by  the  Federal  and  State 
Oovernmentj  have  undoubtedly  made  It  possible  for  the  farmers 
of  thi"  r;:lted  States  to  produce  the  present  volume  of  corn,  wheat, 
m  Ti  with  a  bllUon  hours  less  man  labor  annually. 

1  •  a  tremendous  incri-ase  m  efficiency.     It  has  been  of  great 

bei'cnt  to  a  few  farmer*— ti^oee  who  were  flrst  able  to  utilize  It— 
and  to  all  the  consumers  ol  food  and  fiber  In  the  United  SUtea. 
In  fact.  It  has  been  of  greater  benefit  to  them  than  to  the  rank 
and  file  of  the  farmers. 

I  From  an  address  before  th »  FYanklln  Institute  of  Philadelphia  | 

SCISNCK    MtTST    Now    HELP    MANKIND    CONQUrB   SOCIAL    AND    ECONOMIC 

Oaoraci-Ks.  SacarrAST  Waujici  Ueces      •  Grxat  Injustice  •  Donb 

OOTtKN  MINTS    SCIENTinC    WoaK    BT    CCITAIN     BCSINESa    GROUPS 

How   Fas  Flea  Jumps  is  I  <PO«TAjrr 
By   Henry   A.   Wallace.  8ecr<'-ary   of   Agriculture   of   United   States 

If  I  may  paraphrase  a  ffonous  remark,  we  have  somehow  to 
make  science  safe  for  democracy 

What  I  mean  by  that  Is  this:  That  science  haa  magnificently 
enabled  mankind  to  conquer  Its  first  great  problem— that  of  pro- 
ducing enough  to  go  aroutd;  but  that  science,  having  created 
abundance,  has  now  to  help  men  learn  to  live  with  abundance. 
Having  conquered  seemingly  unconquerable  physical  obstacles, 
science  has  now  to  help  m.inJtlnd  conquer  social  and  economic 
otastaclcs.  miBss  mankind  can  conquer  these  new  obstacles,  the 
tcnmn  succmm*  ot  science  will  seem  worse  than  futile.  The  fu- 
ture of  clYlllaation.  as  well  as  of  science.  Is  Involved. 

In  the  recently  published  •  Recent  Social  Trends  *.  by  Preel- 
dent   }'.  -  committee,   the  problem  has  been  stated  thus: 

•Ait..  have    been   weU   schooled    In   a   theory   of   economics 

which  starta  with  production,  a  theory  bom  of  the  uncounted 
centuries  of  recurring  famines  and  shortages.  This  theory  In 
America  received  tacit  governmental  sanction  In  the  efforts  of 
the  agricultural  extension  service  constantly  to  Increase  per-acre 
ylelda  through  better  technlc. 

•  But  now  what  was  once  held  Impossible  has  happened  Pro- 
duction has  outstripped  consumption  and  Is  caught  In  the  web 
of  the  economics  of  a  period  that  never  vlsloned  such  a  possi- 
bility     Want  and  suffering  are  rampant  In  a  land  of  plenty. 

••  It  seems  right  to  ask.  therefore,  whether  the  serviceable  so- 
cial science  of  today  and  tomorrow  must  not  consider  these 
things."  \ 

I  would  not  minimise,  even  momentarily,  the  past  accomplish-  \ 
ments  of   science,   in  government  or   out.     I  do   not  see  how   any  i 
intelU^nt    pwrson    can    hear    some    of    the    complaints    registered 
i^(atnst  research  without  desiring  to  Jump  at  once  to  the  defense.  | 
Certain    business    groups,    a    few    highly    articulate    chamber    of  I 
commerce    people,    have   done   a   great    Injustice    to   the   scientific 
work   of  the  Government  by   Inferring  that  considerable  sums  of 
money    have    been    spent    to    Investigate    how    far    a    flea    could 
jump,  and  to  ;ook  Into  the  love-life  of  the  frog. 

I  am  unable  to  find  any  account  of  a  Oovemment  project 
(toAling  with  the  love-Ufe  of  a  frog.  It  la  true  that  someone 
wroie  Into  the  Department  of  Agriculture  to  Inquire  how  far  a 
nea  could  Jump,  and  that  one  of  our  entomologists,  after  a 
brief  search  through  the  scientific  literature  on  fleas,  was  able 
to  make  a  su;t.ible  reply.  The  publicist  who  ridiculed  the  De- 
partment for  ttxis  Jumped  In  a  variety  of  inaccurate  conclusions, 
one  of  them  being  that  sp>eclal  and  expensive  research  was  In- 
volved, and  another  being  that  fleas,  from  whatever  aspect, 
are  screamingly  funny.  They  seem  to  be  In  the  same  category 
with  spinach. 

As  many  of  you  know,  research  on  fleaa— Including  a  knowledge 
oi  bow  far  they  can  Jump — has  been  fairly  Important  for  the 
bonan  race.  For  through  this  research  It  was  learned,  back 
tn  1806.  that  the  dread  bubonic  plague  was  carried  from  rats  to 
man  by  fleas.  The  knowledge  of  how  far  a  flea  could  actually 
Jump  was  of  considerable  importance  In  fighting  outbreaks  of 
the  plague  shortly  thereafter 

I  don  t  believe  I  should  have  been  ashamed  to  have  had  the 
Department  of  Agriculture  discover  that  knowledi^e.  amusing 
though  the  very  subject  of  fleas  may  be  to  a  publicist  with  an 
•K  to  grind. 

(From  an  address  before  the  Franklin  Institute  of  Philadelphia] 

Moaa    MoifST,    Nor    Laaa.    Shoulo    as    Spemt    on    GovaaNMXNT's 

SciEhmnc     RssEAacH.     SEcaxTAar     Wallace     Sats — Illusteates 

FEUTTruLNEss     or     Science     bt     Example     of     Coen-Beeeoing 

RKSBAacH    Which    Inceeases   Ceop    bt    lo    Bushels    Peb    Acbe 

By   Henry   A.   Wallace,   aaovtary  of   Agriculture   of   United   States 

I  am  not  disposed  to  apoloflae  for  a  certain  amount  of  Govern- 
ment money  spent  In  pure  scientific  research.  On  the  whole. 
I  am  inclined  to  think  that  more  money  should  be  spent  In  thia 
way  rather  than  leas. 

Let  me  give  an  lllxistratlon  coming  out  of  my  own  experience. 
It  happens  that  20  years  ago  this  summer  I  did  my  first  experi- 
menting with  the  Inbreeding  of  corn  and  was  led  to  do  so  by  the 
work  In  pure  science  done  along  this  line  by  Dr.  O.  H.  Shull. 
of  the  Carnegie  Institution,  and  Dr  E  M.  East,  of  the  Connecticut 
•xpcrimeiAt  station.     Dr.  Shull  especiallj  had  no  thoiight  whatever 
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of  bringing  his  Inbreeding  work  In  com  to  a  practical  con - 
clualon  More  than  30  years  ago  he  dropped  his  corn -breeding 
experiments  and  turned  to  the  breeding  of  evening  prlmroaes  and 
the  weed  known  as  shepherd  s  purse.  Yet  I  may  say  that  the 
purely  scientific  work  started  by  Dr  G  H  Shull  38  years  ago  can 
««Uy  make  It  possible  for  us  within  the  next  10  years  to  produce 
our  present  supply  of  com  on  80.000.000  acres  Instead  of 
100.000.000.  ^  ,     . 

I  say  this  advisedly  and  with  full  knowledge,  because  last  year 
In  Iowa  more  than  1.000  farmers  grew  corn  produced  by  thU 
method  which  originated  In  the  pure  science  of  Shull  and  East 
As  an  average  of  a  thousand  weighed- up  comparisons  It  was  found 
that  the  com  produced  by  crossing  Inbred  strains  outytelded  the 
farmers"  own  corn  bv   10  bushels  an  acre. 

The  Federal  and  State  scientists  engaged  in  this  particular 
branch  of  research  know  from  a  practical  point  of  view  that  their 
discoveries  have  Just  begun  They  also  know  that  from  the  ipolnt 
of  view  of  pure  science,  there  are  strange  vlstxis  opening  up  In 
many  directions.  The  corn  geneticists  of  the  United  States  De- 
partment of  Agriculture  and  the  State  experiment  stations  have 
developed  several  thousand  Inbred  strains  of  corn  which  when 
properly  combined  have  in  them  the  ultimate  potentiality  of 
saving  the  corn  farmers  of  the  United  States  a  billion  hours  of 
man  labor  annually.  A  saving  of  this  magnitude  properly  dis- 
tributed through  the  right  kind  of  economic  machinery  can  be  of 
enormous  help  to  all  the  p)eople  of  the  United  States. 

(Prom  an  address  before  the  Pranklln  Institute  of  Philadelphia! 
MoEC   Science    in   Economics.    Not    Less    Science   in   Faemino    is 
Nation  s  Need.  Says  Secbetaet   Wallace     Hope  or  Future  Lies 
wrrn   Scientists   Who   Deal  With    Lirr.   UNrrrD  States  Cabinet 
Membeb  Declaees  in  Defending  Peoeeal  Reseabch 
By   Henry   A.   Wallace.   Secretary   of  Agriculture  of   United   States 
What  we  need  is  not  less  science  In  farming,  but  more  science 
In   economics.     I   have    no  .patience    with   those    who   claim    that 
the  present  surplus  of  farm  products  means  that  we  should  stop 
our  efforts  at  Improved  agricultural  efficiency.     We  need  economic 
machinery  corresponding  in  Its  precision.  Its  power,  and   Its  deli- 
cacy of  adjustment  to  our  scientific   machinery.     Science  has  no 
doubt  made   the  surplus  possible,   but  science   U   not  responsible 
for   our   failure  to  distribute   the   frulU  of   labor   equitably.      We 
must   charge   that   faUure   squarely   up   to   orgaiUzed   society    and 
to  government. 

In  some  respecU  sclentlsU  must  shoulder  the  blame  for  soms 
of  our  present  economic  distress.  Relatively  few  scientists.  I 
fear,  have  a  well-developed  social  point  of  view  It  may  be  that 
specialization  has  forced  them  Into  the  cloister,  out  of  touch  with 
the  surge  of  economic  and  social  problems. 

It  may  be  that  the  Darwinian  theory  of  the  stirvlval  of  the 
fittest  has  so  Impressed  them  that  they  have  permitted  It  to 
color  their  views  on  economics  as  well  as  on  biology.  For  there  Is 
a  very  direct  relationship  between  the  survlval-of-the-flttest 
theory  and  the  theory  of  lalsses-falre.  which  has  so  long  domi- 
nated our  economic  thinking. 

Or  again.  It  may  be  that  scientists  have  had  to  applaud  any 
consequence  of  profit  motive.  If  they  were  to  pursue  their  re- 
search. Generally  removed  from  any  desire  for  great  wealth,  scien- 
tists may  not  always  have  realized  the  problems  dally  arising 
from  an  Inequitable  distribution  of  wealth. 

Whatever  the  basis,  I  believe  the  time  has  come  for  men  of 
science  to  consider  both  the  effect  of  current  economic  problems 
on  science,  and  the  contributions  that  science  may  be  able  to 
make  to  the  solution  of  those  problems. 

Perhaps  the  star  of  the  social  scientist — who  seems  to  specialize, 
so  to  speak.  In  a  social  point  of  view  is  rising.  I  have  often 
wondered  what  the  character  of  modern  science  would  be  if  the 
early  scientists  had  been  blologUU.  for  Instance,  like  Pasteur, 
rather  than  mathematicians  and  physicists,  like  Newton  and 
Galileo.  At  any  rate.  It  Is  true  that  the  social  and  biological 
sciences  have  lagged   far  behind  the  physical   sciences. 

I  want  to  pay  a  tribute  to  those  scientists  who  deal  with  life. 
While  I  have  the  greatest  respect  for  the  physlclstj.  the  astron- 
I  omers.  and  the  engineers,  I  have  an  evenly  greater  respect  for  the 
scientists  dealing  with  living  organisms  I  am  sure,  as  a  result  of 
!  my  own  continuous  contact  with  the  corn  plant  during  the  past 
I  30  years,  that  both  the  pure  sclentuu  and  the  practical  scieni^st* 
dealing  with  com  are  on  the  verge  of  unusual  discoveries  Tli..* 
same  situation  doubtless  exUU  with  the  sclentlsU  dealin;?  with 
other  plant  and  animal  organisms  I  have  the  feeling  that  it  is 
time  for  the  huoian  race  to  devote  Its  attention  more  definitely 
toward  the  life  side  rather  than  the  mechanical  side  of  thln;» 
As  more  and  more  scientists  work  with  the  problem  of  brlngln:: 
together  the  superior  germ  plasm  of  the  different  plant  and  ani- 
mal organisms,  a  social  consciousness  will  be  built  up  which  will 
find  an  eventual  expression  In  the  search  for  superior  human 
germ  plasm. 

These  things,  of  course,  will  develop  slowly,  but  to  my  mind 
In  this  direction  we  shall  find  some  of  the  most  hopeful  activities 
of  the  human  race.  We  may  become  eventually  dlsllluslond  by 
our  efforts  at  mechanical  progress;  but  If  we  look  deeply  Into  Uha 
life  side  of  things,  we  will  find  endless  vistas  unfolding  which, 
as  they  express  themselves  In  the  social  world,  are  not  so  likely 
to  be  disillusioning  as  the  activities  which  are  built  on  the 
Inorganic  sciences 

A  very  high  percentage  of  the  scientists  dealing  with  genetlca 
and  biology  Is  employed  either  by  the  United  States  Department 
of  Agriculture  or  the  State  experiment  stations.     I  suspect  that  ©0 
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foolish,    wasteful    war 
be  In  great  demand. 


thc'.r    sf: 


would 


with   a    ■  ■'-'■    -r.   p"-^ 

Aa  It  IS   ihe;.'    id^cuess    is   an   eco!:iJiiuc  loss 


The    $3,000,000    expenditure    for    research    In    corn,    cotton,    and 
wheat  may  be  reflected  upon  In  the  light  of  the  fact  that  these 
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percent  of  their  effort*;  may  •'i-^: 
point  of  view.  They  are,  ttu  : 
from  the  unthinking  criticism 
men 

I  fully  agree  that  scientists  t^hcjld  in  -object  to  -.i;i^.e  of  the 
same  vicissitudes  as  the  rest  of  !.;.:nai;a\  .i;  iho.s«>  trout)  ous  times. 
They  should  be  willing  to  take  tin  r  .s;  art  of  i-;Uajy  ^  ,;u~  ;i;id  reduc- 
tion In  activities.  Some  of  the.->r  iT.r-n  ure  r:.  :.i.ci'il  m  projects 
which  should   be  stopped.     It   Is  ccrta:i.iy   r.rce.s  u.'-y    in   times  like 


to    d;sr-ovf:     w!.;rh 
!'    Wv>u.ci    be    a    .MTl- 

;  le  aj)]  ;•.;(  nV.y  wish 
\he    I)(  ;iu-iment   of 


theae  to  reexamine  scientific   projcrt-    ;:.    order 
ones  might  well  be  discontinued.     But    l   thir.k 
ous  mistake  completely  to  destroy,  a     ^    -^..r  ;•,. 
to   do,    such    sclentlflc  work   as   tha'    <:  >i.<' 
Agriculture. 

In  defending  the  sclentlflc  work  or  t;.p  IVpartn.f :.:  i  f 
ture  I  am  not  making  a  plea  for  th<  :..'::.» r.^  M  u  I.  oI  >■;: 
expenditures  are  of  direct  Interest  :.:y  'o  ;:.<t\i>try  .M'. 
beneflt  city  standards  of  living  f.ir  r?  i>r»  thai,  r  ,•  il 
Indeed,  I  believe  the  standard  of  luii.g  of  the  new  tr-  :t 
be  definitely  lower,  especially  In  the  cities,  i!  tiie  si^.ri.ui; 
the  Department  of  Atrrlculture  \'-  rle^t.-ovcd  a'  :!.;-  :::-..< 
save  ten  or  fifteen  million  dolla'-   a  v<  ;.: 

I  want  the  standard  of  living,     i. 
stantly   Improved.      But   we   shall   n<' 
unless  we  learn  how  lo  distribute  wi 
as  we  have  learned  to  produce  It      .s 
and    done    It    magnificently;    nov^     hi 
Infinitely    more   difficult    one.      I    !(>!    :i.-    ired 
appeals  to  your  Imagination  am.   ;     %  j  ;.-    (.a.: 
as  much  as  It  does  to  mine 
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Fedeeal   SciXNTinc   Ke^em'.lh    :n 

Less  than  1  cent  out  of  even.  1^ 
crnment  Is  devoted  to  the  si. ;  p*  • 
dividends  from  research  are  nn.  ..r 
Department  of  Agriculture,  estana' 
pendltures  In  that  department  for 
annual  dividends  to  the  people  of 
money  spent  by  the  Government 
extraordinary  rate  of  return  from  the  Government's  scientific  re- 
search. 

About  $40,000  000  Is  the  most  that  has  ever  been  spent  annually 
for  scientific  research  by  the  Pedera!  On\r-rrt-,rnt  The  totaj 
Budget  of  the  Government  at  the  a  u  .  >..  ,•  3  .00,000,000. 
Science  consumes  less  than  1  percent,  01  tlie  Buagei 

It  Is  obvious  that  the  Federal  Budget  cannot  be  balanced  by 
the  complete  elimination  of  all  Federal  expr'  ptue^  for  research 
In  agriculture,  geology,  mining,  standard,-  i.si.i.u;.  health,  and 
other  essential,  profitable  fields. 

Detailed  tables  and  comments  follow: 

Peseeal  Goni   .■    .-.  t  N  :    EM^.Nn;^vRI:s 

Wars,  past,  present,  and  luiure  con.  ;tu.  niort  of  the  Govern- 
ment's annual  expenditures.  If  the  Bud.',  t  is  visualized  as  a 
gigantic  pie,  the  slice  consume.!  u,  s<  er.t  :u  resea:.  h  n  h.s  per- 
cent, would  hardly  be  visible.  .\..  (  u.ca:.  i;  re  i.i.u,  hu  ;  uevel- 
opment  expenditures  total  only  2  7  percent,  les.s  now  because 
economy  cuts  have  fallen  more  heavily  in  percentage  on  research. 

Table  1 


Onmp 


II 
UI 


rv 

V 

VI 
VII 

VIII 


For 


Millions 
of  dollars 


Primary  Ooverunsnt  fuDctions  Oacislative.  execative, 

JudifbU) 

RcMarcb,  educatiOD  acd  developmental — 

Public  works 


Total  civil  etpeDditorss. 


Armr  and  Navy 

PetMNOS  and  rare  of  soMiera 

8pecial  reosnt  nor  activitiss ... — ..... 

Intsnst 

Kettrement  on  ptiblie  debt 

Total  past  and  future  wars 

Total  eipenditurss  chargeable  against   ordinary  re- 
oeipU 


t«30 

135 
475 


tMO 


707 

1.061 

51 

fiOO 

1.S40 
3.7S8 

19B8 


Peroent 


12.6 
27 
9.6 


34.8 


14.1 
M.O 
1.2 
12.0 
an  » 
75.2 

100.0 


riinires  are  actual  eipendlturee.  Itocal  ysar  eodlnr  Jttrr  f  v^J 
The  late  l>r   K    H    Uf»a.  of  the  Bureau  of  Stuxiii-  '      used  tbe  above 

Cronptngs.  I  to  VIII,  In  hit  pioneer  study  on  ♦ho  1  mi.  1  -:t''    H.i  irot 

Table    2 — Expenditures   for   Fi 'irrai    ><u  ■....<     ^>,  arch 


Dapartmeat  or  bureau 


Agrlcultur« 

Payrnenta  to  States 

Geolo([ical  .''urvejr t. 

Bureau  of  M:n«i        l 

Coaet  and     ■  ?»arvey 

Bureau  of  ~    .  ......_ 

Baraau  of  K;>,'ien«» — 

PBbUc  Health  flervios. 

Baltliaoolaa  and  Natiooai  Museum 

'  1»4.  after  Budget  Bureau  cuU.  $'  %-^^.rnor). 


$17,  718, 049 
4.  V«.  fm 

i.  «H    t*'.^ 
1.  'H-t.  ^^'. 

3.  ii7'3,  ''74 


$15.191,98« 
4.3H1,000 
1.07»,550 
1.  :C5,«85 
2,:^,  713 
>2, 167, 320 
258, 1« 
4  y3<5,047 


{         ^;noj       '•'*>*•  «^ 


^.HUE  a — Experuiiturea  for  Federal  tcientifle  research — Ck>ntlnued 


Department  or  bureau 


Actual  e\-     1 
pendltures,       Budget.  1934 
1102 


National  Advisory  Committee  for  Aeronautics 

Naval  Research  Laboratory  ' 

Ocean  and  lake  surveys.  Navy  • ..... ........ 

Hydrographic  Office,  Navy  • . 


Naval  Observatory  ■. 


Astropraphic  equipment  ' . . 

Obsarvalion,  eclipse  0/ .sun  ' ...... 

Support  0/  tiorga.«  -MeiuoriaJ  Laboratory  ' 

International  Itesearcb  Council  • 

Invesiigaiion  fisheries,  Unitevl  States  and  Canada  '. 

P:iii  .\nierican  Sanitary  Bureau  ' ..     

International  Bureau  of  Weights  and  Measures  ' 

Committee  on  .Annual  Table  of  Constants  ' 

Fisheries  Commission  ' 

H  ydroRTsphic  Bureau  • . 

Institute  o.  .\prKiiltare  at  Rome  > 

Oflice  Publir  Health  1 

Society  for  Exploration  of  .Arctic  by  Airship  •... 

Radiotelepraphic  Convention  • 

Astronomical  Union  • . ...... 

I'nion  of  Cbemisiry  • . ......... 

Union  of  Geodesy  and  Oeophysics  •. ......... 

Union  of  Malhemftties  •    .... 

Council  of  Sci^niifio  Unions  • 

Snentific  Radio  Union  ' 

Union  of  Physics  ' 


Oeofraphic  Union  • 

Total,  all  scientific  research 

ToUil,  whole  U.S  Qovemment. 
Total,  ordinary  receipts  (1932).. 


$1, 112,4«4 

32.436 

214,  262 

428.986 

131,  ITO 

190.  SI  2 

la-.' 

38.96S 

4S,3.i7 

74 

fiaooo 

3.248 

15.991 

28.775 

4.343 

500 

29,839 

8,  7Hi) 

7.335 

3,015 

900 

e,768 


$866,030 

1S2,3S1 

6Z33I 
392,  OKS 
129. 'J60 

17.1.066 
$0,000 


42,  375,  478 
997,  «9.'i.  25S 
118,092.899 


lUOOO 
30,000 


saoM 

4,342 
500 
31.500 
5,790 
6.400 
3,015 


7,527 

781 

P75 

3.088 

38 

46 

iM 

$4 

195 

5.043 

34.  76S,  578 

776, 8S4.  »70 


•  These  activities  are  not  included  in  proup  II,  table  1. 
The  flpures  are  for  fiscal  years  ending  June  30  of  the  years  shown. 
Tot."!!  amounts  for  hurcaiui  and  departments  are  larirer  than  flfrures  shown,  but  tbe 
amounts  shown  are  those  devoted  lo  scientilic  research,  broadly  interpreted. 

Table  3. — Percentage  of  Federal  expenditures  devoted  to  education, 
research,  and  development 

Percent 

1910 - - 5.  1 

1915 ^ 5.4 

1920 13 

1921 --  15 

1922 - 19 

1923 1  9 

1924- 2  2 

1925 -- 2  5 

1926 2  4 

1927 2  6 

1928 --  2  6 

1929 2.  7 

1930 8.1 

1931 -  3.2 

1932 - 2.7 

1933  (Budget) 3.1 

This  table  shows  that  the  percentages  of  expenditures  In  group 
n  (see  table  1)  have  decreased  since  the  World  War. 

EQt'IVALETrrS     OF     SCIENTinC     RESEARCH     EXPENDrrtTRES 

If  all  of  the  approximately  $40,060,000  of  Poderal  funds  devoted 
to  sclentlflc  research,  which  Is  the  maximum  ever  expended,  were 
used  otherwise.  It  would  pay  for  one  modern  battleship,  or  meet 
the  cost  of  four  modern  cruisers,  or  defray  about  one  third  of  the 
•'  pay  of  the  Army  ",  or  equal  about  a  tonth  of  the  tax  on  tobacco 
collected  annually  by  the  Federal  Government. 

Any  attempt  at  tampering  with  these  esRcntlal  key  research  men 
and  women  must  be  vigorously  opposed,  and  an  alert  watch  must 
be  kept  to  detect  any  attempted  abu.ses  of  the  Civll  Service  regu- 
lations or  any  political-spoils  attempts  in  the  field  of  sclentlflc 
research  now  or  In  the  future 

BCIENTiriC    PEk.SONNFi. 

The  1933  edition  of  the  American  Men  of  Science  will  list  22.000 
men  and  women.  This  means  that  '.i*  '-rientlst  Is  one  out  of 
6,600  In  our  Nation.  Our  clvlllzatiot.  ;.t  ill  afford  not  to  give 
any  of  these  highly  trained,  creative  scientists  the  economic  oppor- 
tunity of  conducting  research  for  the  benefit  of  the  whole  people. 
A  laborer,  clerical  worker,  and  even  a  more  skilled  mechanic  when 
unemployed  deprives  the  community  of  a  definite  amount  of  serv- 
ice which  can  be  definitely  measured  by  the  number  of  hours  he 
Is  Idle.  But  If  Idleness  Is  forced  on  a  man  or  woman  of  science 
by  economic  conditions  the  world  may  lose  hundreds  of  times  the 
mon^t.iiv  vuJie  of  his  services  It  should  be  of  correspondingly 
great ir  coi;  fn.  therefore,  when  competent  scientists  are  among 
the  unemployed.  The  reduction  of  scientific  work.  Federal  or 
State,  will  Inevitably  place  many  scientists  among  the  unem- 
ployed. 

PE.'  -F.^T'-TON    OF    THE    JEWI~ir    VLOV.r    IN    Ci, '  >. '.-VV 

Mr  V,  ACiM.h  Mr.  Presidenl.  tlu  :r:aJ.;:^■^  .-  .lUf ;  of  ihe 
BeiidU  ixa.=  ab"-u  given  evidence  ol  K^  ^pitz.^.u  ,..a,;n-int 
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of  tlM  Carnegl*  InBlltutlon.  and  Dr   K   M.  E»8t.  of  the  Connecticut     and  biology  Is  employed  either  by  the  United  State*  Deparlmeni 
ajwrtmeut  ataUon.     Dr   Siiull  eapeclaUy  had  no  thought  whatever  j  of  AgrlciiJture  or  the  State  experiment  sUUona.    I  suspect  that  90 
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In  ralaing  today  upon  the  floor  of  the  Senate  the  question 
of  rellf  lous  tntolerance  and  discrimination  against  the  Jew- 
mi  people  In  Oermany.  TrtM  tnough.  Umm  are  the  closing 
boon  of  an  exnergencr  aamkm  of  Congrtm.  tnit  I  am  in  full 
■Mord  with  the  Senator  from  Arkansas  in  his  Judgment  that 
tiM  fftT^"«>*"*tTl  ot  tolormnce  and  riUckNtf  Utarty  is  a  m*t- 
l«r  of  th«  utmost  emergency  and  deservM  thorough  cod- 
■Ideration  by  this  body  before  it  adjourns. 

Mr.  Prcildmt.  wbftt  I  shall  say  today  is  spoken  in  the 
spirit  of  deep  friendship  for  the  German  people.  I  cherish 
the  memory  of  the  land  of  my  boyhood,  and  I  take  pride  In 
the  story  of  Germany's  stupendous  accomplishments  smce 
becoming  a  nation.  Deeper  than  that  Is  my  loyalty  and  de- 
votion to  the  ideals  of  America — which  are  as  well  the  Ideals 
of  all  free  peoples.  Liberty  and  tolerance  are  not  catch 
phrases  for  me;  they  are  objectives  to  be  fought  for  regard- 
less of  danger. 

The  World  War  was  the  most  disastrous  calamity  in  the 
history  of  mankind.  Not  only  did  it  rob  every  participant 
of  its  greatest  wealth — men  in  the  prime  of  life  and  hope — 
but  it  left  an  aftermath  of  hatred  and  discord  of  almost 
imquenchable  b  >ss  among  the  nations  of  the  earth. 

Just  when  wc  beginning  to  recover  from  the  material 

disasters  of  the  war.  the  depression  came  upon  us.  The  one 
hopeful  sign  during  the  past  3  years  has  been  the  spirit 
of  brotherly  help  and  cooperation  which  has  been  develop- 
ing among  the  people  of  this  country,  and  among  all  the 
civilized  peoples.  No  one  can  fail  to  realize  that  this  spirit 
is  our  greatest  weapon  in  the  existing  disheartening  and 
demorahzin«  effects  of  economic  dislocation  and  poverty. 

That  IS  why  I  am  struck  with  horror  at  the  reports  from 
Germany  of  manifestations  of  intolerance,  discrimination, 
and  even  violence.  The  emergence  of  this  destructive  spirit 
la  of  concern  not  only  to  the  Jewish  people;  it  is  a  menace 
not  only  to  the  German  people  but  it  threatens  to  blot  out 
every  hope  of  mankind,  for  the  disrupting  force  of  prejudice 
spreads  on  the  wings  of  the  wind  and  bbghts  every  spot  of 
ground  over  which  It  sweeps.  If  not  checked  at  an  early 
stage,  its  consequences  are  too  horrible  for  contemplation. 

Shall  we  again  reap  the  hellish  harvest  of  human  hate? 
Is  the  shameful  record  of  man's  folly  to  be  lengthened?  I 
cannot  believe  that  the  Lberty-loving.  peace-loving  people 
of  the  world  will  tolerate  it. 

I  appeal  to  the  people  of  America  and  to  the  conscience 
of  mankind.  I  do  not  ask  anyone  to  meet  force  with  force. 
or  to  meet  hatred  and  prejudice  with  more  hatred  and  more 
prejudice.  At  the  same  time,  we  must  leave  no  doubt  of  our 
utter  disapproval  of  the  policy  now  being  pursued  in  Ger- 
many. 

My  primary  appeal  is  to  the  German  people.  I  do  not 
mean  the  malicious  and  irresponsible  mmority.  which  thrives 
npon  hatred.  I  do  mean  the  German  people  who  are  proud 
of  their  cultural  heritage,  proud  of  Kant  and  Hagel.  of 
Beethoven  and  Mendelsohn,  of  Goethe  and  Heine.  How  th: 
souls  of  these  great  masters  must  be  agonized  in  the  face  of 
the  Insidious  discord  which  is  drownmg  out  the  universal 
harmony  to  which  they  aspired!  I  appeal  to  the  descend- 
ants of  the  Forty -eighters  who  fousht  for  German  litierty 
and  unity,  who  would  have  rebelled  against  cowardly  at- 
tacks against  Innocent  and  defenseless  people.  I  appeal,  in 
good  faith,  to  the  millions  of  patriotic  men  and  women  of 
Oermany  who  will  imite  with  us  in  condemning  and  pre- 
heating the  actions  which  are  threatening  the  bases  of 
clrlllzation. 

I  am  not  defending  a  creed  or  a  race.  Neither  Judaism 
nor  Germanism  is  the  issue;  the  sacredness  of  himian  life 
and  Ideals  is  the  Issue.     The  peace  of  the  world  is  at  stake. 

The  world  cannot  recover  so  long  as  discord  and  hatred 

are  poisoning  the  springs  of  human  activity.    Our  only  hope 

Uee  in  cementtof  bonds  of  friendship,  and  in  building  the 

^progress  of  mankind  upon  the  nobility  of  man,  regardless  of 

race  or  creed.  ' 

ST.   L.\WP.ENCE  DEEP   WATERWAY 

Mr  SHIPSTKAD.  Mr.  President.  I  have  here  on  the  wall 
a  map  showing  the  International  waters  on  the  boundary 
between  Canada  and  the  United  States,     The  red  area  shows 


that  part  of  the  section  of  the  St.  Lawrence  where  the  dam 
and  locks  for  the  proposed  seaway  are  located.  The  line 
through  the  center  of  the  waterway  shows  the  International 
boundary.  The  map  shows  also  Georgian  Bay  and  Lake 
Michigan,  the  two  pieces  of  water  that  have  been  In  con- 
troversy. At  the  foot  of  Lake  Michigan  we  have  the  Illinois 
River  canalized  for  transportation  down  to  the  Mississippi 
River.  The  opposition  to  the  proposal  has  been  based  to  a 
large  extent  upon  the  claim  that  the  treaty  would  bar  the 
further  diversion  of  water  from  Lake  Michigan  Into  the 
waters  of  the  nilnols  River,  and  therefore  would  hamper 
transportation  on  the  Illinois  because  of  a  lack  of  sufficient 
water  In  the  Illinois  River. 

I  have  a  statement  of  the  amount  of  water  in  some  of  the 
rivers  of  the  United  States  and  the  Panama  Canal,  furnished 
by  the  Chief  of  Engineers  of  the  United  States  Army.  Tills 
statement  discloses  the  following  facts: 

On  the  Monongahela  River  in  Pennsylvania,  131  miles  of 
canalized  length  with  a  total  fall  of  153  feet,  the  average 
low-water  cubic  feet  per  second  Is  200.  That  river  carries 
an  annual  tonnage  of  25.000.000  tons. 

The  Ohio  River,  with  981  miles  of  canalized  length  with  a 
total  fall  of  429  feet,  has  a  low-water  flow  of  1.100  cubic  feet 
per  second  and  carries  a  yearly  total  of  20.000.000  tons. 

The  Panama  Canal,  with  51  miles  of  waterway,  has  a  fall 
of  85  feet  and  carries  1.300  cubic  s<'cond-feet  of  water  and  a 
tonnage  averaging  nearly  28.000.000  tons. 

The  Illinois  River,  with  291  miles  of  canalized  v;aterway 
with  a  fall  of  165  feet,  has  a  flow  of  cubic  feet  per  second  of 
3.400.  with  an  estimated  future  tonnage  of  10.000.000  tons. 

The  9-foot  channel  of  the  Illinois  River  ha3.  therefore, 
three  times  the  amount  of  water  necessary  to  provide  a 
channel  similar  to  that  of  the  Ohio  River,  carrying 
25.000.000  tons  of  freight.  It  will  carry  two  and  one  half 
times  the  amount  of  water  in  the  Panama  Canal,  carryin^i 
approximately  28.000.000  tons  of  freight  a  year.  So  the 
charge  that  there  will  not  be  enough  water  in  the  Illinois 
River  does  not  seem  to  be  sustained  when  compared  with 
other  navigable  waters  canalized  as  is  the  Illinois  River. 

It  is  contended  by  the  oppasition  to  the  Great  Lakes- 
St.  Lawrence  Waterway  Treaty  that  articles  VII  and  VIII 
of  the  agreement  impair  the  sovereignty  of  the  United 
States  with  respect  to  Lake  Michigan,  and  that  for  this 
reason,  among  others,  said  treaty  should  not  be  ratified  by 
the  Senate. 

It  seems  to  me  the  difference  of  opinion  or  controversy 
over  that  matter  comes  from  a  lack  of  differentiation  be- 
tween jurisdiction  for  police  powers  and  for  purposes  of 
navigation. 

Article  Vn  and  the  contested  portion  of  article  VIII  may 
well  be  considered  in  the  light  of  the  historical  approach 
to  this  agreement.  Such  approach  will  show  beyond  con- 
troversy that  the  extension  of  rights  of  navigation  under 
article  VII  is  not  Intended  to  Impair  and  does  not  impair 
the  sovereign  rights  of  the  United  States  or  of  Canada.  In 
like  manner  it  will  be  shown  that  paragraph  (a)  of  article 
VIII  IS  protective  in  its  Intent  and  violates  no  sovereignty 
of  the  United  States. 

Paragraph  (a)  reads  as  follows: 

(a)  1.  That  the  diversion  of  water  from  the  Great  Lakes  system, 
through  the  Chicago  Drainage  Canal,  shall  be  reduced  by  De- 
cember 31.  1938.  to  the  quantity  permitted  as  of  that  date  by 
the  decree  of  the  Supreme  Court  oX  the  United  States  of  AprU  21. 
1930; 

2.  In  the  event  of  the  Oovemment  of  the  United  States  propos- 
ing, in  order  to  meet  an  emergency,  an  increase  In  the  permitted 
diversion   of   water,    and    In    the   event    that    the    Gov.  •.    of 

Canada  takes  exception  to  the  propoaed  Increase,  the  i.  '.v\\\ 

be  submitted,  for  final  decision,  to  an  arbitral  tribunal,  which 
shall  be  empowered  to  authorize,  for  such  time  and  to  such  extent 
as  la  necessary  to  meet  such  emergency,  an  Increase  in  the  diver- 
sion of  water  beyond  the  limits  set  forth  In  the  preceding  sub- 
peragraph.  and  to  stipulate  such  compensatory  p.'ovlslons  as  it 
may  deem  Just  and  equitable:  the  arbitral  tribunal  shall  consist  of 

I  three  members,  one  to  t)e  appointed  by  each  of  the  Governments. 

I  and  the  third,  who  will  be  the  chairman  to  be  selected  by  tbe 
Governmenta. 

The  question  as  to  just  what  rights  and  privileges  are 
:  enjoyed  by  the  citizens  of  either  Nation  using  the  waters  of 
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the  oti.r:  ',5  lanrifc!  by  tin  fxamlnation  of  thr  af^recmfiith 
made  '.>' '  ■^<->-:.  '!,'■  l';'..N'tt  .states  and  Great  Britain  rclativr 
to  fUi.;.  u  .ifT  ;  !ic  (■  aKiTcmcnts  re«t  upon  the  matter  o! 
actual  u-^'  \>.h.ih  iiitcfiaLr,  the  Republic  Itself.  Tlic  com- 
mercial UJ»c  ol  th'  ;-'  L.iv.irr.ic  .system  from  the  head  nf  the 
Lakes  to  the  ocean  I'-^-an  u:th  the  advent  of  the  Freiuh  fu: 
traders  and  has  cd.'.Muicti  uninterrupted  except  U<t  ilu- 
exiis'encles  of  ut:  d:^:,  [n  the  present  time. 

The  treatif:.  u!  178.i  ..i.d  df  1796.  the  treaty  of  1815.  and  thi- 
Bagot  convention  oJ  1817.  the  treaty  of  1842,  that  of  1846, 
and  that  of  1854  all  n;,i>  be  referred  to  a.s  laying  a  founda- 
tion of  international  .n^Loiti.  a.s  well  a.s  international  need 
which  culm::. ^'i  a  i:.  1871  \n  the  Treaty  of  Washington 
These  treaties.  r:.v.  d.»  ::i  U)  the  Treaty  of  Wa-shmpton.  To- 
gether with  thai  titaiy  and  those  subsequently  mentiorit  ci. 
are  all  to  be  found  in  then  '  :.:::»  ty  m  Malloy,  volume.-  I  .u.d 
III.  Treaties.  Conventions.  I:;te:  national  Acts.  Protocols,  ar.d 
T^jreements  Between  the  Un.iea  tiiate.--  of  America  and  Other 
Powers. 

An  already  ancient  hit:!;Aav  of  commerce — the  .St  L^v.- 
rence-Great  Lakes  road  f:  :n  the  .sea  to  the  interior  (f  tiie 
continent,  with  its  wealth  of  fur  tradintt.  already  tin  n 
reaching  as  far  westward  &  the  R>  .  ky  Mountaiii.-  a  is 
divided  under  the  treaty  of  1783  betweei,  the  tvvo  nations. 
Yet,  in  that  treaty  not  a  word  is  said  respect im;  the  manner 
of  use  of  the  waters  of  the  St  Uiwvw.cc  s\,-ten.  Apparently 
it  was  taken  for  granted  that  th(  .'■ub.iects  of  Gre.it  Br:tain 
and  the  citizens  of  the  United  Stale,,  .should  alike  enjoy 
the  advantages  of  this  commercial  hiphwav  Treaty  of 
1793.  which  introduced  th.i  basic  principle  that  a  nation 
whose  territories  are  upon  th.-  upptM  reaclus  of  a  ria\  liable 
stream  has  the  right  to  liit  u  » ,  for  peaceful  r.a\  iiiution, 
of  that  portion  of  the  stream  wli.ch.  he.^  ir.  ahs  i^  ttrntory.) 
The  treaty  of  1794  expressly  eiv(  th-'  rti  ht  to  the  people 
of  either  nation  who  navipaie  on  the  lakes,  rr.ers,  and 
streams  thereof — that  is,  th'  Great  I^ikt--St,  Lawrence 
system — freely  to  carry  on  trade  and  coinnurce  wi'h  each 
other. 

The  rivers  of  Europe  are  internationalized.  The  line  is 
the  Rhine.  The  Rhine  is  controlled  for  purposes  of  naviga- 
tion by  a  treaty  with  four  or  five  dillerent  r.ations,  but 
each  nation  through  which  tht  nve:  pa,^.  es  is  so\ereign  for 
purposes  of  jurisdiction  as  to  poluv  ;to\\or-  and  its  own 
sovereignty  so  far  as  protecting  pioporty  i.^  cor.ci  :n,  d  within 
its  territory,  but  for  purposes  ol  navigation  all  nations  have 
the  same  rights. 

Mr.   WALCOTT.     Mr.   President     will  the   Senator  yield? 

The  PRESIDING  OFFICER  'Mr.  Overton  m  the  chair). 
Does  the  Senator  from  Minnesot<t  yield  to  the  Senator  from 
Connecticut? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  WALCOTT.  The  Rhine  i.<;  a  border  line  al.'^c  for  .about 
220  miles,  so  that  more  than  one  nation  o'.vn  thu  banks  of 
the  river  there. 

Mr.  SHIPSTEAD.     That  is  true 

Article  II  of  the  treaty  of  1794  sharply  di.  t;npui.shes 
between  the  right  of  commerce  to  mo'.t  freely  arid  the 
risht  of  the  nation  into  which  tha-  commerce  m.oves  to 
maintain  law  and  order  after  its  ov.n  fa  hion  ■  by  causing 
speedy  and  impartial  justice  to  be  dcn.e  and  neceisary  pro- 
tection to  he  extended  to  all  -.vhi  i  ni.iy  be  concernc  d  therein." 

Two  years  later,  in  1796,  the  freedom  of  coramer  lal  usages 
was  again  reiterated,  but  aga;:i  with  the  clear-cut  provision 
that  nationals  of  either  country  using  the  waters  and  har- 
bors of  the  other  shall  comply  with  all  laws  and  regulations 
there  enforced. 

The  Rush-Bagot  agreement  neu'raln'ed  ihe  Great  L<>.kfs. 
limiting  the  naval  forces  of  either  nation  to  a  mere  poli.e 
patrol,  and  must  be  included  a';  one  of  the  iniporiant  steps 
that  led  up  to  the  treaty  of  1871 

In  1842,  and  again  in  1846  treatif s  between  the  two  na- 
tions sharply  drew  the  line  between  navigation  use  and 
the  police  power  of  the  nation  into  whose  waters  that 
navigation  entered. 

The  treaty  of  1854  specifically  deals  with  the  problems 
of  navigation  of  Lak»-  Michigan  and  of  the  various  cana.Lj — 


Am»r!  an  a::  !  Canadian — that  \..u-.    I  (  :;  built.    ThLi  treaty, 
wh;i  h  ( lii.ir  I'fV'  \]\c  f ;  "••dntr.  rf  (■('!),•','■.(■  movement,  again 

•IX-'  .Ml  a.;\      :<■.,:  '-'l..':     -..r  :.uto:y    eXclUSlVe    JUrlsdlC- 

;. un.il  anil  p(,i    (   {,.  v    .       'i;,.   t.me  had  now  arrived  when 

the   treat\-   c!    Iii71    ro.rn'    b*     \i,!:;'e!; 

'TTii'   TreaV'v    o!    \\  .u-h.nKtoin,   pruthi:n:<(!   .Tiily  4,   1871.  dlf- 


'r- 


ci< 


•on:   all  former  treaties  both  In   :• 


inguage  and  In 


Its  .harai  ter,  in  that  It  inte:  ::.it n^na!..  i  ci  the  River  6t.  Law> 
r,.:vr  fTjni  !!<-  sou'ce  to  the  sea  lut  only  for  purposes  of 
coimri'  TO       for*",  cr 

Ki- y:::  ;:.  !:.::id  thr' r].  ar  d:st  iri' ! .(  ti  rri:iinta:ned  through- 
ntf  n\:  p:('''-d;np  treat.'-  between  :ull  n,i\i«.itional  rights 
"Ah  'h  wiip  riven  and  i:: ;  :or:et.i:v  and  .'iiri.sdictional  rights 
v.h:  li  were  zealou.sly  reserMxi  we  ncnv  proceed  to  discuss 
the  terms  of  that  treaty  as  ba-i;    to  tho.--e  tliat  follow: 

Articles  26.  27.  28  bear  direitly  upcn  present  treaties  in- 
cluding the  one  now  pending  in  the  Senate. 

ARTICU:     XXVI 

The  navigation  of  the  river  St.  Lawrence,  ascending  and  de- 
scending, from  the  forty-fifth  parallel  of  north  latitude,  where  it 
ceases  to  form  the  boundary  between  the  two  countries,  from.  to. 
and  into  the  sea.  shall  forever  remain  free  and  open  for  the  pur- 
poses of  commerce  to  the  citizens  of  the  United  Slates,  subject  to 
any  laws  and  regulations  of  Great  Britain,  or  of  the  Etomlnlon  of 
Canada,  not  Inconsistent  with  such  privilege  of  free  navigation. 

The  navigation  of  the  rivers  Yukon,  Porcupine,  and  Stiklne, 
ascending  and  descending,  from,  to,  and  into  the  sea.  shall  forever 
remain  free  and  open  for  the  purposes  of  commerce  to  the  subjects 
of  Her  Britannic  Majesty  and  to  the  cltlzen.s  of  the  United  States, 
subject  to  any  laws  and  regulations  of  either  country  within  Its 
own  territory,  not  inconsistent  with  such  privilege  of  free  navi- 
gation. 

ARTICLE    XXVn 

The  Government  of  Her  Britannic  Majesty  engagei,  to  urge  upon 
the  Government  of  the  Dominion  of  Canada  to  secure  to  the 
citizens  of  the  United  States  the  use  of  the  Welland.  St.  Lawrence, 
and  other  canals  in  the  Dominion  on  terms  of  equality  with  the 
inhabitants  of  the  Dominion;  and  the  Government  of  the  United 
States  engages  that  the  subjects  of  Her  Britannic  Majesty  shall 
enjoy  the  use  of  the  St.  Clair  Flats  Canal  on  terms  of  equality 
with  the  inhabitants  of  the  United  States,  and  fvirther  engages  to 
urge  upon  the  State  governments  to  secure  to  the  subjects  of  Her 
Britannic  Majesty  the  use  of  the  several  State  canals  connected 
with  the  navigation  of  the  lakes  or  rivers  traversed  by  or  con- 
tlguotifi  to  the  boundary  line  between  the  possessions  of  the  high 
contracting  parties,  on  terms  of  equality  with  the  Inhabitants  of 
the  United  States. 

ARTICLB     XXVni 

The  navigation  of  Lake  Michigan  shall  also,  for  the  term  of 
years  mentioned  in  article  XXXIII  of  this  treaty,  be  free  and  open 
for  the  purposes  of  commerce  to  the  subjects  of  Her  Britannic 
Majesty,  subject  to  any  laws  and  regulations  of  the  United 
States,  or  of  the  States  bordering  thereon  not  Inconsistent  with 
such  privilege  of  free  navigation. 

It  will  be  noted  that  article  XXVI  makes  the  St.  Lawrence 
from  the  international  boundary  to  the  sea  free  and  open 
"  for  the  purposes  of  commerce  to  the  citizens  of  the 
United  States,  specifically  retaining  to  Great  Britain  the 
imposition  of  all  laws  and  regulations  it  may  see  fit  to  lay 
upon  its  own  citizens.  Exactly  the  same  freedom  of  action 
is  retained  by  the  United  States. 

Article  XXVII  throws  open  to  both  nations  on  equal 
terms  the  improved  channels  through  the  St.  Clair  River 
and  Lake,  and  the  United  States  engaged  to  exercise  its 
good  oflBces  to  make  free  to  Br.ti  ii  c  nnmerce  the  several 
State  canals  "connected  with  'he  na- . -ation  of  the  lakes 
or  rivers  traversed  by  or  coni.yuous  to  the  boundary 
lines     •     ♦     *." 

The  agreement  as  to  the  navigation  of  Lake  Michi- 
gan— note  the  language  of  article  XVIII — is  restricted  as 
to  time  by  article  XXXlll  to  io  years  or  at  any  time 
afterward." 

The  now-existing  St.  LawTence  canals,  the  recently  dis- 
mantled WeUand  Canal,  and  the  improved  Erie  and  New 
York  State  Barge  Canal,  all  were  constructed  following  this 
treaty.  Those  constructions  were  enlargements  of  existing 
channels. 

The  treaty  of  1901  (Malloy,  vol.  1,  782 1  continues  the 
tmbroken  line  of  reasonme  with  respect  to  common  usaee 
when  It  provides  fo:  in'  .-u;)ercession  of  the  convention 
of  April  19,  1850,  kriown  as  the  Clavton-Bulwer  Treaty 
(Malloy.  vol.  i,  ojj>  ■ ,  v^iiich  providtd  lor  the  joint  owner- 
ship and  building  of  a  canal  across  the  Panama  Isthmus. 
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Great  Britain  withdraws  Ita  Interest,  the  United  States 
mgrtm  to  aKume  constrtiction.  and  under  article  in  the 
canal  Is  neutralized: 

OMn  to  tb«  ye— !■  oT  c»mmerc«  and  war  of  all  natlonj. 
01>>errlnc  thcM  rulea  (a«  In  article  III)  on  terms  of  entire  equality 
•o  that  there  ihall  be  no  dlacrlmlnatlon  agalwit  any  •uch  jn»"on 
or  lt«  ciiuena  or  subjecu  in  respect  of  condmona  or  charge*  or 
trmfflc  or  othenrlae     •     •     • 

Clearly,  the  assumption  by  the  United  States  of  the  power 
and  privilege  of  sovereignty  to  stipulate  the  terms  of  usage, 
which  terms  shall  apply  equally  to  aU  users. 

This  does  not  limit  sovereignty.  It  does  not  Umit  tne 
Jur-^iction  of  the  Unit*^  SUtes.  It  vaUdates  that  Jurisdic- 
tion over  the  Panama  Canal  Zone,  as  we  have  vaUdated  our 
Jurisdiction  for  the  purposes  of  navigation,  and  validated 
also  the  right  of  Canada  for  the  purpose  of  navigation  to 
use  our  waters,  as  Canada  has  validated  our  right  to  use 
hers-  but  each  country  keeping  control  of  Its  jurisdiction. 
the  pobce  power,  givmg  up  only  certain  rights  by  treaty  for 
the  benefit  of  the  other,  for  the  mutual  benefit  of  both.  | 

Once  more,  after  more  than  a  generation  of  friendly  and 
Joint  use  of  the  Great  Lakes  and  St.  Lawrence  River  has 
passed,  the  two  nations  met  In  1909  to  still  further  clariiy 
their  joint  usage  of  the  great  waterway  extending  from  the 
heart  of  the  continent  to  the  Atlantic. 

By  the  way.  in  this  debate  we  have  been  referring  both  to 
the  treaty  of  1909  and  to  the  treaty  of  1910.  The  treaty  of 
1909  was  ratified  In  1910.  and  I  assume  that  Is  the  reason 
why  It  is  referred  to  by  many  as  the  treaty  of  1910.  At  first 
It  led  to  considerable  confusion  on  my  part;  but  when  I 
.  found  it  was  the  same  treaty  It  was  not  so  confusing.  I 
Vjnake  that  sUtement  for  the  benefit  of  Senators  who  have 
not  had  time  to  study  the  treaty.        6 

This  agreement,  known  as  the  "  1909  Boundary  Waters 
Treaty  "  declares  that — 

The  navigation  of  all  navigable  boundary  waters  ahaU  Joiever 
emttBue  free  and  open  for  the  purpoeea  of  commerce  to  the  m- 
liabllanu  and  to  the  ships,  veeaela.  and  boata  of  both  counmea 
•Qually  subject,  however,  to  any  laws  and  r««ul»tlons  of  either 
rSuntfv.  within  its  own  territory,  not  Incomtetont  ^'^ith  such 
e  of  free  navigation  and  applying  equally  and  without  dU- 

^; jtion   to  the  Inhabitants,  ships,  vessels,  and  boats  of  both 

countries. 

Note  that  the  language  here  used  is  broader  in  its  scope 
than  in  the  treaty  of  1871.     Again  the  two  nations  clearly 
distinguish  between  the  Great  Lakes  and  their  connecting  , 
channels  when  considered  as  a  highway  of  commerce,  and 
as  such  the  indivisible  and  common  property  of  both  na- 
tions, and  those  other  and  exclusive  territorial  rights,  police 
powers,    and    other    natural    appurtenances    of   sovereignty 
which   throughout  their  history  both  nations  have  main- 
tained as  inalienable. 
Again  in  the  last  paragraph,  which  reads  as  follows: 
It  la  further  agtVMl  that  so  long  as  this  treaty  shall  remain  in 
force    this  same  right  of  navigation  shall,  extend  to  the  waters  or 
LaJte  Michigan  and  to  an  canals  connecting  boundary  waters  now 
•zlating  or  which  may  hereafter  be  constructed  on  either  side  of 
Xh»  line. 

Note  that  the  language  of  the  treaty  covers  canals  "  which 
may  hereafter  be  constructed."  We  possess  now  every  navi- 
gation usage  right  necessary.  That  much  Is  clear.  Police 
powers  we  do  not  seek.  We  have  denied  them  to  Great  Brit- 
ain in  the  case  of  the  Columbia  and  of  the  Stikine  and 
Yukon.  They  are  denied  to  us  In  the  wholly  Canadian  por- 
tion of  the  St.  Lawrence.  Both  nations  are  in  perfect  agree- 
ment as  to  principle  and  practice.  This  long  history  of 
treaties  on  this  subject  between  Great  Britain  and  the 
United  States  bears  out  the  principles  Involved  on  that 
subject  m  this  treaty.  How  absurd  to  argue  that  either 
nation  desires  the  slightest  extension  of  Its  sovereignty 
rights  beyond  that  of  the  free  and  equal  use  of  navigable 
waters,  the  usage  of  which  beloiags  In  common  to  the  two 
peoples! 

That  the  1908  Treaty  of  Washington  was  to  be  a  living, 
working  agreement  Is  shown  by  the  further  fact  that  this 
treaty  estaUMwd  the  International  Joint  Commission. 
clothed  with  powers  that  consUtute  it  a  superior  court  in 


aU  matters  Involving  (we  quote  from  article  Vm  of  the 
treaty)  — 

the  use  of  obrtructlon  of  diversion  of  the  waters  with  respect  to 
which  articles  m  and  IV  of  thU  treaty  the  approval  of  this 
comnilsslon  is  required 

Can  language  be  plainer  this  this?  Can  anyone  longer 
doubt  that  the  real  purpose,  both  expressed  and  implied,  not 
only  of  the  treaty  of  1909,  but  of  those  precedent  to  It  and 
particularly  the  basic  treaty  of  1871.  lead  up  to  and  have 
resulted  in  both  a  legal  and  an  actuaUy  working  joint  owner- 
ship of  the  usage  of  waters  constituting  the  Great  Lakes-St. 
Lawrence  waterway— that  such  Joint  usership  Is  limited  to 
navigation  usage  and  that  such  Joint  usership  of  usage 
rights  Involves  not  only  the  right  but  the  duty  of  both 
nations  to  develop  and  improve  the  waterway  as  the  necessi- 
ties of  commerce  arise? 

The  usage  of  these  waters  for  purposes  of  navigation  be- 
longs In  common  to  the  people  of  the  two  countries.  The 
navigation  agreement  with  respect  to  Lake  Michigan,  over 
which  there  has  been  so  much  controversy,  has  continued 
from  1871  up  to  the  present  time.  The  present  treaty  pro- 
poses to  extend  the  terms  of  this  agreement  from  an  indefi- 
nite an'd^termlnable  right  of  usage  to  one  that  Is  on  an 
exact  parity  with  the  right  of  usage  of  the  St.  Lawrence 
from  the  international  border  to  the  sea,  with  the  rights  of 
usage  of  the  channels  of  and  connecting  the  Great  Lakes, 
and  with  the  right  of  usage  which  under  the  treaty  of  1932 
the  United  States  acquires  in  the  artificial  channel  of  the 
Welland  Canal  wholly  owned  and  controlled  by  Canada. 

Any  contention  that  this  right  of  usage  Impairs  or  de- 
stroys the  sovereignty  of  the  United  States  over  the  waters 
of  Lake  Michigan  Is  disproved  by  the  language  of  the  treaties 
above  cited.  The  right  of  the  citizens  of  either  nation  to 
enter  the  waters  and  the  ports  of  the  other  while  engaged 
peaceably  In  commerce  Is  a  right  enjoyed  In  common,  subject 
to  the  controlling  laws  of  the  nation  so  visited.  This  right 
is  now  extended  and  has  been  since  1871  to  the  waters  of 
Lake  Michigan,  and  no  alternation  of  the  practice  will  be 
effected  by  the  treaty  now  awaiting  ratification.  The  citizens 
of  Canada  now  enjoy  every  practical  usage  right  which  they 
wlU  enjoy  under  the  treaty  of  1932.  That  treaty  simply 
places  two  temporarily  open  sections  of  the  great  interna- 
tional highway  upon  a  permanently  open  basis. 

In  the  treaty  of  1909.  negotiated  by  Mr.  Root,  a  great 
deal  has  been  made  out  of  the  fact  that  Georgian  Bay  and 
Lake  Michigan  were  not  Included  or  were  not  mentioned. 
They  were  wholly  within  Canadian  and  United  States  ter- 
ritory, and  for  that  reason  it  has  been  claimed  that  they 
are  not  boundary  waters 

It  Is  Interesting  to  note  that  the  water  level  of  Georgian 
Bay.  Lake  Huron,  and  Lake  Michigan  Is  exactly  the  same. 
The  controversy  in  the  Supreme  Court  of  the  United  States 
between  the  States  bordering  upon  the  Great  Lakes  and 
the  SUte  of  Illinois  has  been  covered  In  many  addresses 
In  the  Senate  and  also  In  the  records  of  the  courts.  I  am 
not  going  to  go  into  that  controversy  now.  The  Supreme 
Court  did  hold  that  the  lowering  of  the  water  by  diversion 
from  Lake  Michigan  had  Injured  other  States  bordering 
upon  the  Great  Lakes  by  reducing  the  level  of  the  water  a 
certain  number  of  Inches — I  am  not  quite  sure  just  how 
much — but,  anyway,  enough  so  that  the  Supreme  Court 
issued  an  order  that  Chicago  must  cease  and  desist  from 
continuing  the  diversion. 

The  fact  that  the  United  States  has  surrendered  no  sov- 
ereignty through  the  opening  of  the  St.  Lawrence  from  the 
International  boundary  to  Lake  Ontario  and  of  the  con- 
necting channels  of  the  upper  Lakes— the  fact  that  na- 
tional sovereignty  is  not  in  question  because  of  the  common 
usage  of  these  waters  and  of  the  boundary  Lakes  them- 
selves, should  set  at  rest  any  fear  that  extending  the  Ilka 
usage  right  to  Lake  Michigan  In  return  for  a  hke  usage 
right  to  the  waters  of  the  Welland  Canal  will  Infringe  In 
any  degree  the  sovereign  rights  of  the  Republic. 
The  creation  and  opening  of  a  road  which  Is  International 
.  m  character  implies  not  merely  its  use  but  Its  protection. 
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This  duty  of  protection  of  the  property  which  territorially  | 
belongs   In   part   to  the   vr.v   and  in   part  to   the   oth.fr.  but 
which  from  the  star.v;p.  ;:U  of  Uiage  is  corninon  to  b  .th,  is 
an  exercise  of  sovereipny  and  not  ;t.s  abrogation. 

The  boundary- watrrs  treaty  of  1909  .seeks  to  stt  up 
measures  protective  to  ;iie  cM^tinj,'  waters  and  channels  of 
the  Great  Lakes. 

The  definition  of  boundary  waters  as  riven  in  the  prelim- 
inary article  limits  these  waters  to  Lake  Sup<rior,  I^ke 
Huron,  Lake  Erie,  and  Lake  Ontario  w.th  -heir  inin;edi>-.:eiy 
connecting  waters.  It  exclude.s  Liike  Michi.can  and  Georgian 
Bay  and  all  tributary  ';^-a*ers  fiowinp  in:o  the  .^ame  or  into 
the  lakes  mentioned,  :.^^i:l.tr  w.:h  the  Weiland  Can.i: 

Article  I  reiterates  the  pact  ^f  1871   su:>.r.^: 

•  •  •  shall  forever  cont  :  ■,'  'roc  iLlI  ;  <  :.  for  the  purpose  of 
commerce  to  the  Inhabitant.  ..;..i  i  t:..  l  .p-  vo.ssels.  and  boats 
of  both  countries  equally,  subject,  1.  wr.  ■.-  t.  any  laws  and  regu- 
lations of  either  country,  within  It.'-  -.vr.  urritorj'.  not  inconsist- 
ent with  Buch  privilege  of  free  navigation  :.r.d  arr'ylng  equally 
and  without  discrimination  to  the  Inhabita;.--  .-h.ps  vessels,  and 
boats  of  b^plh  countries. 

This  paragraph  excludes  fr-:r.  ^uch  perpetual  agreement 
all  waters  not  Included  in  bo;;:iaary  waters  (I.e.,  the  Wel- 
land Canal  and  Lake  Mich.itza:-.  ir.  i-.-rtu  uUr  > . 

In  paragraph  2  of  article   I   the    riiih:    of   usage   of  the 
waters  of  the  Welland  and  oth.i  r     Canal-  connecting  bound-  , 
a'-y   waters  and   now  existm:    or  which   may   hereafter   be 
constructed  on  either  side  of  the  l;ne    .  is  extended  on  the 
same  terms  as  the  right  of  usas^-e  ;;r.  !i  r   paragraph    1,   but] 
limited  by  the  lifetime  of  the  1909  treaty.  ' 

Once  more  In  this  same  paragraph  is  rcit'-ratei  the  decla- 
ration of  sovereign  power  to  adopt  rules,  cliarge  toils,  make 
regulations,  and  so  forth,  subject  to  the  condition  of  equality 
as  between  the  two  nations. 

Article  II  approaches  the  subiect  cf  po.ssible  injury  to 
the  waterway  so  established  ar.ci  n.temai.onalired.  It  is 
important  to  the  present  treaty  otherwise,  but  ^is  second 
paragraph  is  especially  so. 

Paragraph  2  of  article  n  reads: 

It  Is  understood,  however,  that  neither  of  the  high  contracting 
parties  intends  by  the  foregoing  provision  to  .'^arrendcr  any  right 
which  it  may  have  to  object  to  any  interference  with  or  diversioiis 
of  waters  on  the  other  side  of  the  boundary  the  effect  of  which 
would  be  productlvj  of  material  injury  to  the  r.avijutlon  Interests 
on  Its  own  side  of  the  boundary. 

Does  not  this  paragraph  distinctly  acknowledge  the  right 
of  Canada  not  to  interfere  witJi  t>,e  laws  or  regulations  of 
the  United  States  with  rrferer.ie  to  Lake  Michigan,  but  to 
act  as  a  common  user  of  the  Great  Lake  -St  LawTence  sea- 
road  to  protect  that  propertv  from  any  injury  -vhiit-oever 
though  such  injury  be  entirely  witli.n  the  American  terri- 
tories? It  would  seem  that  such  1.  he  plain:  intent  of  this 
paragraph.  If  this  be  true,  then  it  would  appear  that  the 
recognition  of  Interest  on  the  part  of  Canada  m  the  waters 
of  Lake  Michigan  or  any  other  Amer.can  waters  that  might 
be  tributary  to  the  St.  Lawrence  sy.Ntem.  the  abstraction  of 
which  might  affect  the  levels  of  tiie  lak--^;  and  canals  in  the 
St.  Lawrence  River,  was  recoeni/ed  and  established  by  the 
treaty  of  1909.  and  that  the  provi.-ions  :  f  the  treaty  of  1932 
respecting  the  diversion  of  vaur  ivciu  Lake  Michigan  rec- 
ognizes such  a  right  and  seek.,  to  -et  up  definite  provision 
for  a  situation  which  exists,  and  by  so  doing  to  prevent  for 
all  time  to  come  Impa.iment  of  a  mad  which  it  is  the  duty 
of  Canada  in  common  with,  the  United  .^tates  to  protect. 

Article  III,  paragraph  2.  p.ves  to  either  nation  ciear-cut 
right  to  the  usage  of  waters  of  the  Great  Lakf-<  for  "do- 
mestic and  sanitary  rn;><-es ;  This  clause  is  of  particular 
force  with  respect  to  the  interpretation  of  article  VIII  of  the 
treaty  of  1932.  The  abstraction  of  water  by  the  ran/.ary 
district  of  Chicago,  amouiv.im:  to  1,900  cubic  feet  per  second. 
is  validated  and  Is  not  a  part  cf  the  present  treaty  consider  t- 
tions  Therefore,  th.e  contention  by  opponents  of  the  1932 
treaty  that  it  limits  Chicago  to  a  total  of  1,500  cubic  feet  per 
second  mentioned  'herein  by  inference  when  quotmK  the 
United  States  Suprem.e  Court  decision  is  incorrect,  Th.e 
1.500  cubic  feet  per  second  granted  by  the  Supreme  Co'or: 


In  Its  decision,  and  accepted  by  Canada  in  the  treaty,  Is 
additional  to  the  pumpage  for  sanitary  purposes. 

It  may  be  noted  by  referring  to  article  VIII  of  the  treaty 
of  1909  that  the  International  Joint  Commission  was  given 
jurisdiction  "  upon  all  cases  Involving  the  use  or  obstruc- 
tion or  diversion  of  the  waters  with  respect  to  which  under 
articles  III  and  IV  of  this  treaty  the  approval  of  this  com- 
mission is  required." 

The  rules  under  which  such  jurisdiction  may  be  exer- 
cised are  laid  down.    The  declaration  Is  made  that — 

The  high  contracting  parties  shall  have,  each  on  Its  own  side 
of  the  boundary,  equal  and  similar  rights  in  the  use  of  the 
waters  hereinbefore  defined  as   boundary   waters. 

These  waters  may  be  used  as  follows: 

(1)  For  domestic  and  sanitary  purposes: 

(2)  For  navigation,  including  the  service  of  canals  for  the 
purpose  of  navigation; 

(3)  For  power  and  for  Irrigation  purposes. 

Health  is  placed  above  navigation.    Navigation  is  placed 

above  power  or  irrigation. 

Then  occurs  the  following  statement: 

The  foregoing  provisions  shall  not  apply  to  or  disturb  any 
existing  uses  of  boundary  waters  on  either  side  of  the  boundry. 

The  boundary  waters  already  defined  exclude  Lake  Michi- 
gan, as  they  exclude  the  Welland  Canal  and  all  other  waters 
save  the  four  lakes  above  mentioned  and  their  connecting 
channels.  This  would  seem  to  be  the  plain  interpretation  of 
the  language  of  the  treaty  and  if  so.  any  diversions  made 
prior  to  the  signing  of  the  treaty  of  1932  wholly  within 
American  tributary  waters  to  the  boundary  waters  of  the 
Great  Lakes,  are  under  American  and  not  under  treaty 
sanction  except  as  the  second  paragraph  of  article  II  Is 
declarative  of  the  equal  Interest  of  Canada  with  that  of 
the  United  States  in  any  diversion  that  works  an  Injury 
to  the  navigation  rights  of  either  and  both. 

The  contention  of  the  sanitary  district  of  Chicago  that 

this  proviso — that  Is,  "  the  foregoing   provisions  shall  not 

apply  to  or  disturb  any  existing  uses  of  boundary  waters 

one  either  side  of  the  boundary  "—validates  a  diversion  of 

10.000  cubic  second-feet  or  any  other  amout  In  excess  of 

the  waters  necessary  for  domestic  and  sanitary  purposes.  Is 

!  not  substantiated  either  by  the  language  of  the  treaty  or 

!  by  the  international  evidence  as  to  its  intent. 

I      With  this  statement  we  refer  to  the  highly  controversied 

'  article  V  and  In  more  general  terms. 

The  immediate  purpose  of  the  treaty  of  1909  was  to  pro- 
tect and  preserve  the  beauty  of  Niagara  Falls,  then  threat- 
i  ened  by  large  diversions  of  water  for  hydroelectric  purposes, 
which  threatened  to  destroy  the  scenic  beauty  of  the  river  at 
that  point.     The  effect  of  such  diversions  upon  navigation 
was  considered  and  an  attempt  was  made  to  fix  the  amounts 
which  might  be  taken  for  power  purposes  on  either  side  of 
the  falls  at  a  total  figure  which  should  not  work  injury 
from  the  scenic  standpoint,  but  that  at  the  same  time  should 
grant  to  existing  power  companies  having  investments  on 
the  Canadian  as  well  as  the  American  side.  sufScient  water 
,  to  operate   their   plants   without   Injury  to   the  r   property 
values  or  to  the  distributive  service  which  they  had  built  up. 
The  United  States  was  granted  "  for  power  purposes  not 
exceeding  in  the  aggregate  a  daily  diversion  at  the  rate  of 
j  20.000  cubic  second-feet." 

Canada  was  granted  "  not  exceeding  in  the  aggregate  a 
daily  diversion  at  the  rate  of  36,000  cubic  second-feet." 
1      This  did  not  include  "diversion  of  water  h>r  :  anitary  or 
domestic  purposes  or  for  the  service  of  canal.,  '.or  n^e  pur- 
poses of  navigation  "  (i.e..  the  Welland  and  th'   Er.e  C 
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what  was  aaid  by  Secretary  of  State  Root,  appearing  before 
the  Senate  Foreign  Relations  Committee,  and  in  answer  to 
the  quection  of  Senator  Carter.  "On  what  theory  is  36.000 
allowed  on  the  Canadian  side  and  20.000  on  ours?  " 

Btctttary  Root.  B«c»um  the  water  can  be  Ukpn  out  on  the 
Mtlan  aid*  without  int«rfennc.  The  great  bulk  of  the  water 
on  tto»  Caniuliao  Ktde.  and  the  waterways  commlwion  that 
appointed  Mxne  time  aRo  to  deal  with  the  question  of  the 
lake  leveU  reports.  I  think  that  36.000  feet  can  be  taken  out  on 
the  Canadian  atda  and  IS.&iW  on  the  American  aide  without  Injury 
to  the  rail*.  I  ttaougbt  Jt  wlae  to  follow  the  report  of  the  com- 
oalaalon  and  I  put  In  1  500  feet  In  addition  to  get  round  num- 
ban:  ao  our  limit  la  higher  than  we  want,  but  their  limit  could 
not  be  cut  down  below  what  It  U  because  there  are  three  com- 
panies on  the  Canadian  aide  who  hare  the  right  and  works  there. 
Two  of  theae  companies  ars  owned  In  the  United  States,  and  the 
power  they  produce  is  now  substantially  In  the  United  States,  so 
thut  aa  long  as  that  condition  of  things  exists  It  u  as  well  for  us 
to  have  them  over  ttere  af  to  have  them  on  our  side.  That  con- 
dition of  things  is  bound  o  continue  In  substance,  because  their 
sranU  from  Canada  provide  that  they  ahall  furnlah  one  half  of 
the  power  they  produce  in  Canada  at  the  aame  rates  they  charge 
In  the  State  of  New  York,  and  the  Canadians  have  held  that  that 
carries  the  right  to  furnUh  the  other  half  In  the  State  of  New 
York,  so  that  one  half  of  the  power  produced  la  bound  to  come 
to  the  United  SUtes. 

This  is  the  basis  for  the  division  and  it  is  to  be  noted  that 
the  diversion  of  water  by  the  Chicago  Sanitary  District  is 
not  even  included. 

Why  was  it  not  included.'     Secretary  Root,  following  Im- 

■Mdlately  upon  the  statement  above  made,  says: 

Then  there  U  thU  further  fact  why  we  could  not  ob)ect  to  tlUs 
3C.0OO  provision  on  the  Canadian  side.  We  are  now  taking  10.000 
cmbir  feet  a  second  out  of  Lake  Ulchlgan  at  Chicago,  and  I  re- 
fn— tl  to  permit  them  to  say  anything  In  the  treaty  about  It  I 
would  not  permit  them  to  aay  anything  about  Lake  Michigan. 
I  wouid  not  have  anytlxlng  In  the  treaty  about  It.  and  under  the 
elrcuraatances  I  thought  I  better  not  kick  about  this  38.000. 

Here  is  language  that  completely  refutes  the  claim  of  the 
Samtary  District  of  Chicago. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  LONG.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICEIR  (Mrs.  Caaaway  m  the  chair). 
The  clerk  will  call  the  roU. 

The  IrclilatiTT  clerk  caUed  the  roll,  and  the  following 
Senators  answered  to  thetr  names: 


Adams 

OoeUcan 

Kendrtck 

Robinson.  Ind. 

Aahurst 

Cuttins 

Keyea 

RuaaeU 

Austin 

Dale 

King 

Br  hall 

Bacritnan 

DavU 

La  F^Dllette 

SlMppard 

Bailey 

Dlcktn.ion 

Lew  1.1 

SUpslaad 

Bankhead 

Dletench 

Smith 

Barbovr 

mil 

Lotoaigan 

Stelwer 

BarUsgr 

Duffy 

Long 

Stephens 

Steek 

Ertckson 

McAdoo 

Thomas.  Okla. 

Bone 

rem 

McCarran 

Thomas.  Utali 

Borah 

Fletcher 

McGtU 

Thompson 

Brattoii 

rraatsr 

V   K  -liar 

Townseod 

Brown 

Ctoorge 

"    -   i-y 

TrammsU 

•ulUef 

Oteai 

\         .if 

Tydtags 

BMtow 

OoMitaroaKh 

ny 

▼aateiberg 

B]rrd 

Gore 

rt  fn  y 

▼ma  !fuy« 

ByroM 

Hale 

TVorrts 

Warner 

capper 

Hamaon 

Hy 

Walcott 

Oafaway 

Hastings 

Overton 

Waiah 

cam 

HaUtold 

Patterson 

Wheeler 

■■ydHi 

Pope 

WhIU 

OmumUt 

Be  bell 

Reed 

^ft«rlHgr 

Johnson 

Reynolds 

Oopeland 

Kean 

Robinson.  Ark 

The  PRESIDING  OFFICER.  Ninety-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr  LONG  "  an  President.  I  demand  order  in  the 
Chamber. 

The  PRESIDING  OFFICER.  Senators  will  please  take 
their  seats  and  refrain  from  audible  conversation. 

Mr.  SHIPSTEAD.  Madam  President.  Secretary  Root  fur- 
ther said,  interpreting  the  preliminary  article  of  the  treaty 
of  1909.  defining  boundary  waters: 


The  definition  of  boundary  waters  was  carefully  drawn  in  order 
to  exk^l  ide  Lake  Michigan. 

The  last  paragraph  of  article  I  Is  entirely  to  our  adrantage  It 
enlarges  our  right  to  the  use  of  the  Canadian  canals,  and  It  will 
iCtve  them  the  same  enlarged  rights  to  any  canals  on  our  aide 
which  connect  bouiidary  waters.  The  main  canal  la  now  on  the 
Canadian  side,  but  there  are  certain  limitations  to  the  use  of 
those  under  existing  provlatons  We  have  to  get  their  authority 
if  we  want  to  put  a  gunboat  through   or   any   naval   veaseL 


The  last  paragraph  of  article  n  leeerves  our  right  to  object  to 
any  interference  with  or  diversions  of  waters  on  the  other  side  of 
the  boundary,  the  effect  of  which  would  be  productive  of  material 
injury  to  the  navigation  InteresU  on  Its  own  aide  of  the  boundary. 

There  ahould  clearly  be  a  right,  there  would  be  a  right,  to  object 
to.  for  instance,  drying  up  one  of  the  lakes.  Either  country,  for 
instance,  would  be  JiistlHed  In  going  to  war  to  prevent  the  other 
country  from  drying  up  Lake  Erie,  and  that  rlRht  to  object  to  the 
destruction  of  the  navigation  In  those  International  waters  Is 
prceerved  I  did  not  want  to  press  Canada  to  give  up  any  such 
rlghU.  and  I  did  not  want  to  give  up  any  such  rights  ourselves. 
There  is  a  company  tneorporated  \n  Canada,  which  involved  very 
important  political  interests  there,  to  cut  a  canal  from  Lake  Erie 
to  Ontario,  across  the  Jordan  River,  and  turning  the  entire  cur- 
rent of  Lake  Erie  down  through  that  canal  for  power  purposes. 
It  would  dry  up  Niagara  River  and  appropriate  the  entire  water 
power  design  from  the  level  of  Lake  Brie  to  Lake  Ontario 

It  Is  a  matter  of  record  that  It  was  the  strenuous  oppasi- 
tion  of  the  Chicago  Sanitary  District,  as  represented  by 
Col.  Isham  Randolph  and  others,  that  led  the  American 
Secretary  of  State  to  take  this  definite  stand  for  the  exclu- 
sion of  Lake  Michigan  from  the  terms  of  the  1909  treaty  as 
in  article  V. 

The  above -quoted  testimony  of  Secretary  of  State  Root  is 
conclusive  on  two  points: 

(a)  Lake  Michigan  was  not  Included  In  the  treaty  of  1909 
as  a  boundary  water  between  Canada  and  the  United  States, 
rather  it  was  definitely  excluded  from  such  definition.  This 
exclusion  bars  any  possibility  of  interpretation  that  Canada 
agreed  under  the  terms  of  article  V,  to  the  diversion  of 
waters  by  the  Chicago  Sanitary  District  in  any  way  or  to  any 
extent.  Article  V  is  limited  to  the  diversions  in  the  bound- 
ary waters  themselves,  and  such  diversions  con-sidered 
within  the  treaty  are  substantially  equal  in  amount  and 
entirely  within  the  Niagara  Palls  area,  no  consideration  being 
given  by  the  treaty  to  the  Chicago  Sanitary  District  water 
abstraction. 

(b)  Article  n  of  the  treaty  just  as  specifically  does  grant 
to  either  nation — and  in  this  particular  instance  to  the 
Dominion  of  Canada — the  right  to  object  to  anything  that 
might  be  done  either  within  the  boundary  waters  them- 
selves, or  to  their  contributing  waters,  that  would  diminish 
the  navigability  of  the  Great  Lakes  and  St.  Lawrence.  This 
is  expressed  by  Secretary  Root  In  the  last  paragraph  above 
quoted  interpreting  the  meaning  of  the  treaty  of  1909. 

There  is  still  to  be  considered  the  treaty  of  1932,  known 
as  the  "  Great  Lakes-Sl.  Lawrence  Deep  Waterway  Treaty  ■'. 
now  before  the  United  States  Senate.  The  complete  text  of 
article  VII  follows,  together  with  paragraphs  1  and  2  of  sec- 
Uon  (a)  of  article  Vin.  Articles  V,  VI.  and  VII  of  the 
treaty  of  1932  once  more  express  in  the  clearest  possible 
language  the  distinction  between  the  rights  of  usage  for 
luivigation  purposes  on  the  one  hand  and  jurisdictional 
rights  on  the  other: 

asTicut  vn 
The  high  contracting  parties  agree  '^~'  'he  rights  of  navigation 
accorded    iinder    the    provlalooa  of    >•  treaties    between    the 

United  States  of  Anierlca  and  His  M<ij<»;y  shall  be  maintained, 
notwithstanding  the  provl.ilons  for  termination  contained  In  any 
Of  such  treaties,  and  declare  that  these  treaties  confer  upon  the 
eltlaeBs  or  subjects  and  npon  the  ahlps.  veasels.  and  boats  of  each 
high  contracting  party,  rights  of  navigation  in  the  St.  Lawrence 
River  and  the  Great  Lakes  system,  including  the  canals  now  exist- 
ing or  which  may  hereafter  be  constructed. 

ASTTci^  vin 

(All.  That  the  diversion  of  water  from  the  Great  Lakes  system, 
through  the  Chicago  Dralna^B  Canal,  shall  be  reduced  by  Decem- 
ber 31.  Itsa.  to  the  quaailty  permitted  as  of  that  date  by  the 
decree  of  the  Supreme  Court  of  the  United  States  of  April  21. 
1830: 

a  In  the  event  of  the  Government  of  the  United  Stite*  pro- 
posing. In  order  to  meet  an  emergency,  an  Increaae  In  the  per- 
mitted diversion  of  water  and  In  the  event  that  the  Government 
of  Canada  takes  exception  to  the  proposed  Increase  the  matter 
ahall  be  submitted  for  (Vnal  dscrteioo  to  an  arbitral  tribunal  which 
shall  be  empowered  to  authorize,  for  such  time  and  to  such 
extent  as  Is  necessary  to  meet  such  en^ergency,  an  increase  In  tlM 
diversion  of  water  beyond  the  limits  set  forth  In  the  preceding 
subparagraph  and  to  stipulate  such  compensatory  provisions  as 
It  may  deem  Just  and  equitable;  the  arbitral  tribunal  shall  con- 
sist of  tliree  membcn;.  one  to  be  appointed  by  each  of  the  Gov- 
ernments, and  the  third,  who  will  be  the  chairman,  to  be  selected 
by  the  Governments. 

It  Will  be  noted  that  article  VII  is  simply  a  reaffirmation 
of  PTiAjfing  treaty  righLs  and  that  the  terminable  clauses  in 
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present  treaties  \^ith  rr-Tf^^'  to  .^urh  navii:at:on  r-.ph*<  .r.o 
indefinitely  extended  \v:'>:  :hv  r"sult  ih;i:  the  conr.ce'..::g 
canals  and  the  Great  L.iki  s  >  ,-tt ::..  :i.(  l.i.  .w  r/  I  .iki  M.ch- 
igan  and  Ge  .  ..r.:  B.i-.-,  ure  ;il...:\i  u;>-::  thi  .  a:;;e  usage 
basis  as  that  uf  the  bou:u::i:y  -a.-.w:-  -l-rrr.-v;;  s  as  such 
boundary  waters  are  defined  Ly  ".Jv    ••t.';-.    1  i:^;. 

The  preceding  discussions  of  carl.t:  t:t.it  e^  nak"  it  ap- 
parent that  such  rights  of  nav:;-at;;ir.  a:e  liOt  ;:it' lided  lo 
infringe  in  any  degree  on  the  .'.:•,':<;>;:;  i:i:h.i<  if  either 
nation  to^^pose  rules  or  regiilatioi.>  o:  to  pa.'vs  laws  or 
administer  Ihe  same,  but  it  does  p:  ■...,■  ;::  a'.l  'Jch  rases 
the  subjects  of  Canada  and  the  cit..-  r.^  nf  G:!at  B:;:ain 
shall  be  treated  under  there  regulatiG:i.i  er  -.v.  !.;:i  these  I 
laws  in  an  equal  and  impartial  maniicr. 

With  respect  to  the  intent  of  a^t  rle  VII  .'^ecticn  «a), 
inclusive,  the  testimony  of  Hon  J,  G:if;  r.  R-.^-.s.  Assistant 
Secretary  of  State,  before  '.r.L  }  r' :  :.  i:  :.;i,  ;;~  C  :::.  ttee 
of  the  S-^nate,  is  pertinciii.  u:.  D'  (:ri:,T  20.  1!'3J  Mr. 
Rogers  said: 

No;  so  far  a.s  the  use  of  the  waters  are  concerned,  this  treaty 
provided  that  after  its  date  (1909)  the  principles  of  law.  the  In- 
ternational law,  I  Judge,  should  be  applicable  to  all  diversion 
made  from  boundary  waters  or  from  waters  which  would  affect 
the  level  or  flow  of  tlie  boundary  waters. 

Article  11  of  the  treaty  of  1909  is  as  follows: 

Each  of  the  high  contracting  parties  reserves  to  Itself  or  to 
the  several  State  governments  on  the  one  side  and  the  Dominion 
or  provincial  governments  on  the  other,  as  the  case  may  be. 
subject  to  any  treaty  provisions  now  existing  with  respect  thereto, 
the  exclusive  Jurisdiction  and  control  over  the  use  and  diversion, 
whether  temporary  or  permanent,  of  all  waters  on  its  own  side 
of  the  line  which  In  their  natural  channels  would  flow  across 
the  boundary  or  into  boundary  waters;  but  it  is  agreed  that  any 
Interference  with  or  diversion  from  their  natural  channel  of  such 
waters  on  either  side  of  the  boundary,  resultir.e  in  any  injury 
on  the  other  side  of  the  boundary,  shall  plvo  r:sp  to  the  same 
rights  and  entitle  the  injured  parties  to  th-'  same  :f'.:ril  r<  .-.edlcs 
as  If  such  injury  took  place  in  the  country  Ahert  ^ii  :.  :.  rrsion 
or  Interference  occurs;  but  this  provision  shall  not  :ir;  !■  ^  cases 
already  existing  or  to  cases  expressly  covered  by  pp' .  ;a.  ,;i,'reement 
between   the  parties  hereto. 

It  is  understood,  however,  thut  :ic  tr.cr 
parties  Intends  by  the  foregcim:  ;  r  .v.>.  :: 
which  it  may  have,  to  object  to  u.  y  i-.tfr* 
of  waters  ori  the  other  side  of  the  br  .:  t 
would  be  productive  of  material  injury  to 
on  lU  own  side  of  the  boundary. 
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Mr.  Rogers'  comments  o:;  tJie  fore 'oin?  section  follovvs: 
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Its  meaning   Is   first  of   all   that 
serves  the  right  to  authorize  and  c 
boundaries   from   waters   which    f. 
boundary  waters:   that  is  to  say 
however,  that  although  each  par:  . 
the   validity   of   It   shall   be   govtr:. 
example    an  American  whose  right- 
was   affected    by    diversions    l..    c\>.:..icl;aii    waters    . 
side  of  the  boundary  would  :  .. .     the  r; -ht   t     .'^iie 
courts;   and  In  a  similar  way  a  Canadia:.   ■■>■    uh: 
sue  in  the  American  courts  with  a  sLmh  .:   .r  ■■.,:  -. 
similar    conditions    to    those    which    would    i.ave  ^      ^      ^ 

actual  Injuries  were  In  either  one  of  the  tu      co;.:r.r.e 

This  reqiiires  the  courts  of  the  United  .^i.>te.<;  t  r  .  x..::  :  •  to 
hear  a  Canadian  cltlaen  for  an  Injury  cccurr;:.^  ^  r.  •...•  .  -n 

side  from  a  diversion  occurring  on  the  American  side,  either  in 
boundary  waters  or  In  waters  which  flow  into  botindary  waters 
and  affect  their  flow.  That  Is  the  adoption  o.'  he  •-  ;:ae  of  law 
applicable  to  Lake  Michigan  and  to  the  whole  d  tht  ureat  Lakes 
system  .  ,, 

Now  thtft  general  principle  wa£  adopted  and  we  now  have  the 
two  great  fields,  the  only  two  Important  fields,  in  which  the  waters 
of  Lake  Michigan  become  of  national  or  internatlor.al  concern, 
covered  by  treaty  provisions;  first,  navigation;  a;rJ  >vccnd,  the 
diversion  or  use  of  waters  for  various  misr. ::  a:  e.  u.-  purposes. 

If  we   stopped  at   that  stage    it    would.   <  :    c   urse     ;»t  once  have 
produced  a  situation  In  which  Canada  i  r  ;..    . 
have   asserted    the    right   to    sue    In    the    .\:-.  rica:. 
diversions  on  the  American  side  that  h  >'■:  ex;.-tcci 
with  the  exception  which  I  have  reari       i    :'^  ' 
apply   to  cases    already   existing   or    t         ;.» 
special  agreement  between  the  part.ci   h'  rd 

The  clause  that  Interests  us  for  the  mome; 
to  cases  already  existing."  Now,  there  we:e 
existing.  Undoubtedly,  the  Chicago  diver- 
clpally  in  mind.  The  Chicago  diversion.  &■  r 
tesUmony.  was  then  a  diversion  of  about 
eecond:  but  the  Supreme  Court  finds  in  it.-.  juUioa.  Investigation 
that  in  1909  the  Chicago  diversion  was  carrying  5.751  ciibic  feet 
per  second  of  direct  flow  plus  the  :  !•  ■■■-''■  ^  a  ■.•.rr.!^  t.;a.  t  .<^ 
pumpckge  was  somewhat  le^  than  ii 
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'as  1,500  cubic  feet  per  second,  it  would  Indicate  that  the  Chicago 
..^w   was  somewhat   in   the  neighborhood   of    7,500   cubic   feet   p>er 
second  at  that  time.    I  mention  it  because  it  has  some  bearing  a 
little  bit  later. 

You  wlU  notice  that  after  making  thU  exception  which  seems 
to  me  to  have  the  effect  of  taking  the  existing  diversions  and 
putting  them  aside  on  the  table  and  saying,  "  We  are  not  going 
to  do  anything  about  them  Just  now  ",  or  •'  Wc  reserve  all  rights 
In  them  ",  the  parties  go  on  and  provide  that  neither  of  them 
Intends  by  the  foregoing  provision  to  surreiider  any  right  which 
it  may  have  to  object  to  any  interference  with  or  diversion  of 
waters  on  the  other  side  of  the  boundary;  the  effect  of  which 
would  be  productive  of  material  Injury  to  navigation  Interests  on 
Its  own  side  of  the  boundary. 

It  seems  to  me  that  that  is  Intended  to  be  a  clear  and  com- 
plete reservation  by  both  sides  of  the  legal  rights  which  are 
affected  by  the  previous  exception  of  existing  diversions  and  that 
that  was  clearly  the  intention.  In  short,  that,  as  I  have  repeated, 
the  effect  of  the  treaty  Is  to  set  aside  the  problem  of  these  exist- 
ing diversions  and  leave  them  where  they  were,  and  neither  party 
would  agree  to  aaythlng  regarding  them. 

In  answer  to  the  contention  that  in  the  treaty  of  1909  the 
excess  water  given  to  Canada  at  Niagara  Palls  was  in  com- 
pensation for  the  water  taken  by  the  Sanitary  District  of 
Chicago,  Mr.  Rogers  introduced  former  Secretary  of  State 
Root's  testimony,  already  quoted  above,  and  such  testimony 
is  written  into  the  record.  <See  pp.  1005  to  1010.  inclu- 
sive, St.  Lawrence  "Waterway  Hearings,  2d  sess.  72d  Cong.. 
SJles.  276.) 

The  testimony  of  former  Secretary  of  State  Root  has 
already  been  largely  quoted  in  this  memorandum  (&ee 
supra). 

We  may  conclude  that  it  is  the  plain  language  and  intent 
of  articles  "Vn  and  Vin  of  the  treaty  of  1932— 

First.  To  protect  the  sovereignty  of  the  United  States  and 
of  Canada  at  all  points  where  such  sovereignty  formerly  has 
been  protected,  and  that 

Second.  The  limitation  made  upon  abstraction  of  waters 
from  Lake  Michigan  is  an  exercise  of  sovereic:  •  .■  ;ir:  :::i: 
from  the  need  for  protection  to  a  navigable  rcnxd  cf  hu- : 
severally  by  the  two  nations  and  cir.;:  iiic:  a:.c;  usi  d  oy 
them  as  a  common  highway  of  con:;:.*  r  < 

The  practical  reasons  for  dralinp  wiih  the  Chica^;o  cuver- 
sion  in  a  treaty  now  in  view  of  the  changed  conditions  are 
principally  as  follows: 

First.  There  can  be  no  doubt  that  the  Chicago  diversions 
have  a  general  effect  on  lake  levels.  The  Supreme  Court 
found  expressly  that  the  diversions  in  1928  of  about  8,500 
feet  lowered  Lake  Michigan  and  Lake  Huron  6  inches  and 
even  Lake  Erie  and  Lake  Ontario  5  inches.  The  maintc- 
!  nance  of  lake  levels  is  intimately  connected  with  any  general 
navigation  plan  for  the  Great  Lakes. 

Second.  It  is  23  years  since  the  Chicago  diversions  were 
involved  in  the  policy  with  Canada.  During  'hat  nme 
the  population,  the  shipping,  the  harbor  facilities,  and  ihe 
settlement  in  the  area  around  the  Great  Lakes  have  all 
greatly  increased,  and  what  was  then  a  minor  probl'  n:  h^as 
become  a  major  one. 

Third.  The  Supreme  Court  decisions  in  1928  and  IIMX 
based  on  suits  by  Wisconsin,  Minnesota,  Ohio,  Pennsylvania, 
Michigan,  and  New  York  against  Illinois,  have  crystallized 
both  American  and  Canadian  public  opinion  into  the  view 
that  Lake  Michigan  cannot  bs  treated  as  separate  from  the 
other  Great  Lakes,  and  the  findings  in  them  recognize  that 
the  Chicago  diversions  are  a  matter  of  concern  to  evf^rv 
bordering  community,  as  even  New  York  was  concerned 

Fourth.  There  is  no  doubt  that  in  international  law  Lake 
Michigan  would  be  treated  by  any  tribunal  as  a  part  of  the 
St.  Lav^Tcnce  system,  and  the  growth  of  the  principles  of 
arbitration  and  judicial  settlement  of  international  disputes 
leads  inevitably  to  the  conclusion  that  the  United  States 
misht  at  any  moment  have  to  meet  the  question  on  the  basis 
of  ;:.-r,-:.ational  law.  As  a  general  rule,  diversions  of  vale; 
fr-  :h.  a  watershed  are  looked  upon  with  disapproval  in  buih 
GUI  .Ajnencan  law  and  the  law  of  all  other  countries.     It  has 

a;vt  rsions 

■ '  f,r:'  '*■     PI* 


p.' 


but. 


become  increasingly  evident  that  even  ■ 

at  Lake  Michigan  might  be  difficult  to  su5ta;: 

least  damages  being  assessed. 

Fifth.  The  treaty  of  1909,  while  it  excepteu 
tali   i:om  international  reg\ilation  ai   t^iat   i::: 
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the  principle  that  waters  of  Its  sort  were  subject  to  inter- 
national regulation,  and  the  application  of  thi2  principle  to 
Lake  Michigan  was  really  only  delajred.  The  treaty  Rives 
Canada  the  right  of  navigation  on  Lake  Michigan,  it  gives 
the  International  Commission  superviaion  over  a  lot  of 
waters  In  varlotis  pbices  throtighout  the  continent  flowing 
In  and  out  of  the  two  countries.  Indeed  on  Lake  Michigan 
itself  the  claim.s  of  Canada  to  object  to  the  Illinois  diversion 
are  expressly  reser.ed  at  the  end  of  paragraph  2.  and  the 
right  to  make  further  diversions  is  limited  in  the  first  part 
of  para^rraph  2  In  other  words,  the  whole  principle  of 
Canada's  interest  in  Lake  Michigan  Is  conceded  although 
the  treaty  expressly  excludes  the  narrow  and  Umited  point 
which  we  have  now  admitted. 

Sixth.  In  the  Supreme  Court  decision,  while  the  court 
aay^  that  It  does  not  pass  upon  the  right  to  take  water  out 
of  Lake  Michigan  for  navigation  to  the  Mississippi  because 
Chicaco  has  not  rights  under  any  grant  of  Congress,  all  the 
InMliations  there  are  in  the  opinion  indicate  that  the  court 
would  be  suspicious  about  diversions  at  Chicago  for  naviga- 
tion purposes  which,  as  they  neceaaanly  would,  affect  lake 
levels.  It  Is  evident  to  any  lawyer  reading  the  decision  that 
the  courts  have  grave  doubts  about  a  diversion  from  the 
for  this  purpose. 

.  The  effect  of  the  treaty  Is  not  only  to  validate 
the  previously  very  doubtful  position  as  against  Canada  and 
the  Lake  States  for  any  diversion  for  navigation  purposes  at 
Chicago,  but  to  even  enlarge  the  Supreme  Court  decree.  The 
provision  recognizes  the  principle  of  further 
at  Chicago  if  necessary  They  are  not  limited  to 
iiritary  or  domestic  water  requirements  but  include  naviga- 
tion. Prom  a  legal  pomt  of  view.  Chicago  is  l)etter  off  with 
this  recognition  both  as  a«rainst  Canada  and  the  other 
States  than  she  would  be  without  tht  treaty.  As  early  as 
Jandary  5.  1925.  in  the  case  of  the  Sanitary  District  against 
the  United  States,  the  Supreme  Court  mentions  the  fact 
that  this  treaty-- 

Bxprcflsly  proTlde*  against  ua*s  "  afTpctlng  the  natural  lerel  or 
Aow  of  boundary  waters "  without  the  authority  of  the  United 
AUit«s  or  tb«  Oominlon  of  Canada  wlttUn  their  rcapecUve  Juris- 
dictions and  the  approval  of  the  International  Joint  Commlaalon 
agr««d  upon  therein    (368  S.S..  p    426). 

On  February  5,  1926.  Canada  In  a  note  to  the  United 
States  cited  this  Supreme  Court  statement  and  objected  to 
naflgation  diversions  at  Chicago,  pointmg  out  that  it  is  a 
ivco^nized  principle  of  international  practice  that  unless  by 
Joint  consent,  no  permanent  diversion  should  be  permitted 
to  another  watershed  from  any  watershed  naturally  tribu- 
tary to  the  waters  forming  the  boundary  betwe^  the  two 
countries. 

Madam  President,  I  ask  unanimous  consent  to  print  in 
tbe  Bsooeo  a  statement  issued  by  General  Brown,  Chief  of 
KmtlMlfia  of  the  Umted  Slates  Army,  dated  July  21,  1932,  as 
to  the  effect  of  the  St.  Lawrence  waterway  treaty,  if  and 
when  ratified,  upon  th«-  "  .s  River. 

The    PRESIDLNG    Ox z^.     Is    there    objection?     The 

Chair  hears  none,  and  it  is  so  ordered. 

The  statement  is  as  follows: 

Wax  Dcp&jmcKNT, 
Ofttci  or  THX  CHirr  or  ENGiHcxas. 

Waahtni^on.  July  2t.  1932. 
MMnorandum  for  the  Secretary  of  War: 

Th*  following  memorandum  is  submitted  on  the  effect  the 
proTlBton  of  the  St  Lawrence  waterway  treaty  wUl  have  upon 
tbe  nilnots  waterway 

The  decree  of  tbe  Supreme  Ck>urt  entered  AprU  21.  1930.  In  the 
matter  of  thr  diversion  of  water  from  LaXe  Michigan  by  the  State 
of  Illinois  and  the  Sanitary  DUtrlrt  of  Chicago  specified: 

"That  on  and  after  July  1.  1930.  the  State  of  Illinois  and  the 
Sanitary  District  of  Chicago  are  enjoined  from  dlvertlntr  any  of 
the  waters  of  tbe  Great  lAkes-St  Lawrence  system  of  watersheds 
through  the  Chicago  Drainage  Canal  and  its  auxiliary  channels  or 
otherwise  In  ezcees  of  an  annual  average  of  6.S00  cubic  feet  per 
second.  In  addition  to  domestic  pumpage; 

That  on  and  after  December  SI.  1935.  unless  grood  cause  Is  shown 
to  tbe  contrary,  tiie  SUte  of  Illinois  -in.-  -^.e  Sanitary  District  of 
Chicago  are  enjoined  from  diverting  i.^  i:>ove  in  excess  of  an 
annual  average  of  5.000  cubic  feet  pc  socond.  in  addition  to  ] 
donMsUc  pumpage.  and  on  and  after  December  31.  1938.  are 
•ajolned  from  diverting  as  above  in  excess  of  an  annual  average  ' 
Ot  1.500  cubic  f#^t  per  second.  In  addition  to  domestic  pumpage  "  ■ 

It    Is    -  '.hat    by    1938    the    domestic    pumpage     - 

•p^ox^..i..  . .     .     jo   cubic    feet   per   second,   in   addition    u     '.lik-  i 


amount  of  1.500  feet  provided  by  the  decree,  giving  a  total  permis- 
sible flow  through  the  drainage  canal  and  waterway  of  3.400  cubic 
feet  per  second.     The  flow  in  the  nilnoU  River  will  be  greater 

Article  Vni  of  the  Or^t  Lake«-St  Lawrence  Waterway  Treaty 
Umlts  the  diversion  of  water  from  the  Great  Lakes  system  through 
the  Chicago  Drainage  Canal  to  that  decreed  by  the  Supreme  Court, 
but  provides  that  in  the  event  of  an  emergency  the  United  States 
proposes  to  Increase  the  diveralon  of  water  from  the  Great  Lakes 
system  through  the  Chicago  Drainage  Canal  In  excems  of  1.500 
cubic  feet  j>er  second,  as  decread  by  the  Supreme  Court;  and  If 
the  Government  of  Canada  takes  exception  thereto,  the  matter 
shall  be  submitted  for  final  decision  to  ioi  arbur-.J  having  power 
to  increase  the  diversion  and  to  stipulate  such  compensating  provi- 
sions as  may  be  Jtist  and  equitable. 

There  Is  no  conflict  between  the  decree  of  the  Supreme  Court 
and  article  vm  of  the  treaty.  The  decree  speciftes  a  minimum 
withdrawal  after  December  31.  1938.  of  1.500  cubic  feet  per  second 
in  addition  to  domestic  pumpage.  unless  good  cause  can  be  shown 
to  the  contrary;  whereas  the  treaty  provisions,  while  limiting  the 
diversion  to  the  same  smoui  t.  provides  that  In  an  emergency  an 
increase  may  be  permitted. 

It  has  been  contended  that  the  flow  at  Lockport  as  limited  by 
tbe  treaty  wlU  destroy  tlie  usefulness  of  the  Illinois  waterway. 
This  contention  Is  without  basis  of  fact,  as  wUl  be  seen  by  a  study 
of  the  table  set  forth  below: 


The  PRESIDING  OFFTCFi:      llu- 
The  Chief  Clerk  called  liie  iv.!!.  a:;d 
answered  to  their  names: 


>rk  will  call  the  roll. 
u>  UAl^w.ivj.  tJenators 


Wstsrway 


Ohio  River. 
PaDsina  Cansl. 
nuaote  Rifsr.. 


Blv« 


Tot^ 


Ul 
«1 

n 


Total 


iia.e 

439lU 
88 


low-wat«r 
fiow 


Ai 
yearly 
U>ans(i 


ptr  mctmd  I 

-JOO  ,   atkooaMs 

1. 100     Vi,nuy<n-i 

L  m     28.  oni.  000 

■  X400  Mauoaooo 


•  At  Ix)ekpart. 
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The  flow  at  Lockport  permissible  under  the  treaty  will  not  only 
be  more  than  three  times  the  average  low-water  flow  of  the  Ohio 
River  at  Pittsburgh,  and  2  5  times  the  yearly  average  amount 
required  for  locJtages  In  the  Panama  Canal,  but  will  be  17  times 
the  low-water  flow  of  the  Monongahela  River  which  carries  an 
average  yearly  tonnage  2*^^  times  that  estimated  for  the  lUlnoU 
waterway.  Tbeee  facts  establish  without  question  tiiat  the  per- 
missible flow  will  be  more  than  ample  for  any  commerce  that  may 
develop  on  the  Illinois  waterway. 

If  additional  locks  and  dams  In  that  portion  of  the  Illinois 
River  below  Utlca  are  found  to  be  neceaaary  to  provide  a  9-foot 
channel  during  low- water  stages,  the  cost  thereof  will  be  negligible 
compared  to  expenditures  mado  on  other  waterways  and  to  the 
advantages  resultlns;  to  the  public  from  the  proposed  Improve- 
ment of  the  St    Lawrence  River 

So  far  as  tbe  Mississippi  River  Is  concerned,  it  is  poaaible  that  a 
large  diversion  In  the  order  of  10.000  cubic  feet  per  second  might 
have  a  sensibly  beneficial  effect  during  extreme  low  stages  How- 
ever, such  a  diversion  Is  unacci!pt.-vble  to  the  lake  States  since  It 
materiaUy  lowers  the  level  of  the  lakes,  thereby  Injuriously  affect- 
ing navigation.  The  differenct;  between  the  permissible  with- 
drawal of  3.400  cubic  feet  per  second  and  5.000  or  6.000  cubic  feet 
per  second  which  has  been  advocated,  is  entirely  Immaterial,  in 
its  effect  upon  the  Mississippi  River. 

The  above  facts  and  opinions  do  not  take  into  consideration 
the  sanitary  situation  at  Chicago  and  south  of  there.  It  Is  as- 
sumed that  it  will  be  safeguarded  without  requiring  more  water 
from  Lake  Michigan  than  Is  specified  In  the  decree  of  the  Supreme 
Court,  and  that  this  wUl  be  done  in  the  time  allowed  for  the  pur- 
pose m  that  decree. 

Lttut  Bkown. 
Major  General.  Chief  of  Engineers. 

HOUSE   BILL   REmitCD 

The  bill  (HJt.  6034)  making  appropriations  to  supply  de- 
ficiencies In  certam  appropriations  for  the  {L>cal  year  end- 
ing June  30.  1933,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30. 
1933,  and  June  30.  1934.  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Appro- 
priations. 

KxccrrrrvK  sbssion 

B4r.  ASHURST.  Madam  President,  I  desire  to  have  a  short 
executive  session  for  the  purpose  of  considering  three  nomi- 
nations. Therefore  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  Inaslness. 

Mr.  ASHLTRST.  Madam  President,  from  the  Committee 
on  the  Judiciary.  I  report  favorably  three  nominations  and 
ask  for  their  immediate  consideration. 

Mr.  D.AVTS  Madam  President.  I  suggest  the  absence  of  a 
quorum. 


Adams 
Ashurst 
Austin 
Bachman 
Bailey 
Bankhead 
Barbour 
Barkley 
Black 
Bone 
Borah 
Bratton 
-Brown 
Bulkley 
Bulow 
Byrd 
Byrnes 
Capper 
Caraway 
Carey 
Clark 
Connally 
CooUdge 


Copeland 

Costlgan 

Cutting 

Dale 

Davis 

Dickinson 

Dieterlch 

Diil 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

George 

Glass 

Goldsbo  rough 

Gore 

Hale 

Harrison 

Hastings 

Hatfield 

Haydea 

Hebcrt 


Johnson 

Kean 

Kendrlck 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

Overton 

Pope 

Reed 
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The  VICE  PRESIDENT.  Ninety-two 
swered  to  their  names.    A  quorum  is  ;):( 

Mr.  ASHURST.  Mr.  President.  I  1 
ported  favorably  from  the  Committee  or. 
nominations.    I  ask  for  thpir  ininifdiatr 

The  VICE  PRESIDENT  I  i.t  t  .  b 
hears  none,  and  the  clerk  will  repoi 

THE   JUDICURY 

The  Chief  Clerk  read  the  nomination 
Bailey,  of  Olilahoma,  to  be  United  State-  .i 
district  of  Oklahoma. 

The  VICE  PRESIDENT.     Without  objection 
tion  is  confirmed. 

The  Chief  Clerk  read  the  nominat  -  :  f  ,i  lu. 
of  Oklahoma,  to  be  United  States  n.ir  iia;.  r.  : 
trict  of  Oklahoma. 

The  VICE  PRESIDENT.     The  non.  :ia!  .  n  :s  r   :.:iimed. 

The  Chief  Clerk  read  the  nomination  ul  W.  C  Geers.  of 
Oklahoma,  to  be  United  States  marshal,  wesiern  district  of 
Oklahoma. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

COLLECTOR   OF  INTERN.\L    [K.IM  K     KlUr.'DA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  following  message  from  the  President  of  the  United 
States,  which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

To  the  Senate: 

I  nominate  Herbert  Felkel.  of  St.  Augustine.  Fla..  to  be 
collector  of  internal  revenue  for  the  district  of  Florida,  in 

place  of  Peter  H.  Miller. 

I-'  -xKiiN  D.  Roosevelt. 

Mr.  FLETCHER.  Mr.  President.  I  a  k  .:. ,:  .:y  )us  consent 
for  the  present  consideration  of  the  i.   nr.i  ,i'.  :. 

Mr.  McNARY.  Mr.  President,  hu  ihv  :.:!;. nation  gone 
to  a  committee? 

Mr.   FLETCHER.     No;    it  just   ran.'     to   the   .-mate  from 

the  President. 

Mr.  BARKLEY.  Mr.  President,  tht  eo:.!.  :'te  has  au- 
thorized me  to  report  favorably  all  no!!.;na-a::.  that  come 
in  at  this  time.  Acting  for  the  cQpnntut ,  I  :rpc::  tavorably 
the  nomination  just  read. 

Mr.  McNARY.  Mr.  President,  hi  disru.^.=^ion  of  the  matter 
with  the  Senator  from  Arizona  iM:  .Ashvk-:  earher  :::  'h- 
afternoon.  I  said  I  would  objto;  lu  tha>  ca  n-.dti-v.hiun  rf  any 
nominations  that  have  not  gone  tu  a  luniintt.e  at  i-  la  :... 
jurisdiction.  If  a  committee  has  r.ut  acted  un  un-  ran.:. ca- 
tion. I  must  object. 

Mr.  FLETCHER.     But  the  committee  lia.-  acUd 

Mr.  McNARY.  Has  the  nomination  bei-i  :e;e:;>'d  :  :ne 
committee,  and  has  the  committe-    lapoitid  it  ta\.  rabiV? 

Mr.  FLETCHER.     Yes. 

The  VICE  PRESIDFN'T  I-  th.K-  objection  -o  th"  r^^n- 
firmation  requested  o:-  ;,;:•  s,  r.at  :r  from  Fiwrida v  Ita- 
Chair  heai's  none,  and  the  ncniination  is  confirmed. 


Mr.  FLETCT-FR  Mr.  President.  I  ask  that  '^.r  P:r  d-  t 
be  notified. 

The  VICE  PRESIDENT.  Without  objection,  the  President 
will  be  notified. 

UNITED  STATES  DISTRICT  ATTORNEY.  MISSISSIPPI 

Mr.  STEPHENS.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  nomination  of  Lester 
G.  Fant,  of  Mississippi,  to  be  United  States  attorney  for  the 
northern  district  of  Mississippi. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  has  the  nomination  been 
reported  favorably  from  the  committee? 

Mr.  STEPHENS.  I  will  .say  that  this  morning  at  a  meet- 
ing of  the  Judiciary  Committee  I  made  the  statement  that 
I  was  very  sure  this  nomination  would  come  during  the  day. 
I  told  the  committee  about  this  man's  ability  and  qualifica- 
tions and  a  favorable  report  was  authorized.  !;■  s- :.ator 
from  Arizona  I  Mr.  Ashurst],  chairman  of  the  committee, 
called  my  attention  to  the  matter  just  a  little  while  ago. 

The  VICE  PRESIDENT.  Is  there  objection  to  confirma- 
tion of  the  nomination  as  requested  by  the  Senator  from 
Mississippi? 

Mr.  McNARY  obtained  the  fioor. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  McNARY.    I  yield  to  the  Senator  from  Arizona. 

THOMAS    J.   MORRISSEY 

Mr.  ASHURST.  Prom  the  Committee  on  the  Judicia:\  ! 
report  the  nomination  of  Mr.  Thomas  J.  Morrissey.  of  Colo- 
rado, to  be  United  States  attorney,  district  of  Colorado. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
firmation? The  Chair  hears  none,  and  the  nomination  is 
confirmed. 

LESTER    C.   FANT 

Mr.    STEPHENS.     Mr.    President.    I    desire    to    inquire 
whether  or  not  Mr.  Fant  was  confirmed. 
I       Mr.  LONG.     Let  us  confirm  him. 

i  The  VICE  PRESIDENT.  The  nomination  has  not  as  yet 
i  been  confirmed.  The  Senator  from  Oregon  is  addicssing 
1  the  Chair. 

Mr.  McNARY.  Mr.  President.  I  said  to  the  Senator  from 
Arizona  today  that  unless  these  nominations  have  been  re- 
ferred to  the  committee  or  have  been  discussed  by  the 
committee,  and  not  left  here  to  open  discussion  on  the  floor 
of  the  Senate.  I  should  object  to  them. 

Mr.  STEPHENS.  Will  the  Senator  permit  me  to  repeat 
what  I  said  a  moment  ago,  that  this  matter  was  discussed  in 
open  session  of  the  committee  this  morning,  and  I  was  au- 
thorized to  make  a  favorable  report  to  the  Senate  if  the 
name  was  sent  in. 

The  VICE  PRESIDENT.  Is  there  objection  to  confirma- 
tion? The  Chair  hears  none,  and  the  nomination  is  con- 
firmed. 

GEORGE    L.    SWARVA 

Mr.  BARKLEY.  From  the  Committee  on  Finance.  I  re- 
port favorably  the  nomination  of  George  L.  Swarva  to  be 
assayer  in  charge  of  the  United  States  assay  office  at  Seattle, 
Wash.,  and  ask  for  its  present  consideration. 

The  VICE  PRESIDFNT      The  nomination  \v;l!  be  r^ad. 

The  Chief  Clerk  reua  :hv  nomination. 

Mr.  BONE.  Mr.  President.  I  did  not  get  that  Will  the 
clerk  read  the  nomination  again?  That  is  in  my  own  State. 
and  this  is  the  first  time  I  have  heard  of  the  nomination. 

The  Chief  Clerk  reread  ihe  nomination. 

M:  H(>NF  May  I  a.sk  ihc  .Senator  frnn-  Ke-zaekv  vs-ho 
':   :a.:..t'    ,;  ';..-  -  entleman? 

M:     BAH.K.!  FY       All  I  know  is  that   'h-  Pre  ;(a:-r.t  sent  in 

the  nomination. 

Mr.  BONE.     Can  the  Senator  tell  me  v. ho  reconnn' no  >; 

him? 

The   VIC'F    FKKSIDET 
firmatio:.      :    :;!'■   i,-::.w.ala:  n 
Mr.    B^'N'F       -M:      Fhis.dti. 
u.  K.ng   the   Senator,   who   se: 
j  recommend' d  t!:t   rer.th-^rr.a:. 


h-  there  objection  to  the  con- 
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Mr.  BARKLEY.  The  President  sent  in  the  nomination. 
I  do  not  know  who  recommended  him. 

Mr.  BONE.  May  it  go  over  until  I  ascertain  who  recom- 
mends the  gentleman? 

The  VICE  PRESIDENT.  The  nomination  will  Lo  passed 
over  for  the  moment. 

Mr.  BARKLEY  subsequently  said:  Mr.  President.  I  renew 
my  request  for  the  conflrmation  of  Mr.  Swarva.  from  Wash- 
ington, to  the  a^say  offlce. 

Mr.  BONE.     That  is  entirely  satisfactory. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
Ikears  none,  and  the  nomination  is  confirmed. 

DEPARTMENT  OF  LABOR — W.  FRANK  PERSONS 

Mr.  BAILEY  obtained  the  floor. 

Mr    WALSH.     Mr.  President 

Mr   BAILEY.     I  yield  to  the  Senator  from  Massachusetts. 

Mr  WALSH.  Prom  the  Committee  on  Education  and 
Labor.  I  report  the  nomination  of  W.  Prank  Persons,  of  the 
District  of  Columbia,  to  be  director  of  the  United  States 
■uployment  Service.  Department  of  Labor,  and  aslc  for  its 
immediate  consideration. 

The  VICE  PRESIDENT.     The  nomination  will  be  read. 

The  Chief  Clerk  read  the  nomination. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr  McNARY.  May  I  ask  the  Senator  from  Massachusetts 
If  the  nomination  has  been  referred  to  the  committee? 

Mr.  WALSH.     It  has  been. 

Mr.   McN.ARY.     And  has  there  been  a  favorable  report? 

Mr.  WALSH.     Yes.  a  majority  report. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

■KMICANI2ATION  OP  EXECTTTTVE  DEPARTMENTS    (HJ>OC.  NO.  69) 

The  PRESIDING  omCER  'Mrs.  Caraway  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of 
thf?  United  States,  which  was  read,  ordered  to  lie  on  the 
table,  and  to  be  prmted.  as  follows: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  1,  title  m.  of  the 
act  entitled  "An  act  to  mamtain  the  credit  of  the  United 
States  Government  ".  approved  March  20,  1933.  I  am  trans- 
mitting herewith  an  Executive  order  for  certain  regroupings, 
consolidations,  transfers,  and  abolitions  of  executive  agencies 
and  functions  thereof. 

PJease  let  me  tell  you  very  simply  and  frankly  that  in 
tranamltting  this  Executive  order  at  this  late  hour  in  the 
special  session,  I  have  had  no  thought  of  taking  what  might 
be  considered  an  advantage  of  the  Congress.  The  very 
urgent  demands  of  the  pubbc  business,  twth  legislative  and 
administrative,  during  the  past  few  weeks  have  made  it 
literally  impossible  to  complete  the  study  of  consolidation. 

Many  other  changes  are  in  contemplation  and  I  have 
selected  only  those  which  I  believe  should  be  put  into  effect 
as  quickly  as  possible.  These  additional  changes  I  do  not 
feel  It  right  to  submit  until  the  next  regular  session  of  the 
Congress. 

May  I  suggest  that  if  the  changes  proposed  in  the  present 
Executive  order  are  not  concurred  in  by  the  Congress  they 
can  be  restored  or  otherwise  changed  at  the  beginning  of 
the  next  regular  session  a  few  months  hence. 

The  justification  for  sending  this  Executive  order  up,  even 
at  this  late  hour,  is  that  it  will  effect  a  saving  of  more  than 
$25,000,000      This  is  well  worth  while. 

PRAmCLIN    D.    RoOSEVEtT. 

The  White  Hopse.  June  10.  1933. 

PEP.SECtmON    OP    JEWISH    PEOPL*^lN    CERMANT 

Mr   BAILEY     Mr   President 

Mr  TYDINGS  Mr.  Piesident.  will  the  Senator  from 
North  Carolina  yield  to  me? 

Mr.  BAILEY.    I  y.eld. 

Mr  TYDLNOS  Mr.  President,  for  just  a  moment  I  should 
l:ke  to  say  that  the  speech  made  by  the  Democratic  leader 
(Mr  Robinson  of  Arkansas!  to<lay  concerning  the  treatment 
cf  the  Jews  m  Germany  was  a  splendid  presentation  in  a 


very  tolerant  and  proper  way,    I  heartily  endorse  every  word 
that  he  said. 

I  recall  that  when  Thomas  Jefferson,  the  founder  of  the 
Democratic  Party,  died  he  requested  that  there  be  placed 
upon  his  tombstone  three  things: 

That  he  was  the  author  of  the  Declaration  of  Independ- 
ence. 

That  he  was  the  father  of  the  statute  for  religious  freedom 
in  the  State  of  Virginia. 

That  he  was  the  founder  of  the  University  of  Virginia. 

He  had  been  President  of  the  United  States.  Vice  Presi- 
dent of  the  United  States,  and  ambassador  to  France;  but  he 
wrote  his  record  in  things  that  would  promote  human 
progress. 

As  a  Democrat,  an  American  citizen,  and  a  Senator  from 
Maryland,  I,  too.  want  to  Join  in  respectful  protest  against 
the  treatment  of  the  Jews,  and  utter  a  word  of  sympathy 
for  the  Jews  at  this  time  when  they  are  the  victims  of 
intolerance. 

I  thank  the  Senator  from  North  Carolina  for  giving  me 
this  brief  moment  to  endorse  most  heartily  the  splendid 
sentunents  expressed  by  the  Senator  from  Arkansas. 

Mr.  LEWIS  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield:  and,  if  so.  to  whom? 

Mr.  BAILEY.  I  yield  first  to  the  Senator  from  Illinois, 
who  first  requested  me  to  do  so. 

Mr.  LEWIS.  Mr.  President,  I  rose  merely  that  I  might 
join  with  the  sentiment  of  the  Senator  from  Maryland  (Mr. 
Ti'DiNcs]  in  giving  endorsement  to  the  classic  utterance  and 
eloquent  oration  of  the  Senator  from  Arkansas  upon  the 
subject  of  the  individual  lit)erty  of  the  man.  I  should  like 
to  say,  however,  to  the  Senator  from  Maryland,  as  well  as 
to  all  of  those  who  are  interested  in  hearing  the  matter, 
that  this  administration  had  taken  steps  looking  first  to 
obtaining  accurate  information  as  to  the  charges  being 
made  of  persecution  and  oppression  of  the  Jews  in  Ger- 
many; that  while  the  investigation  is  pending  where  the 
matter  could  be  gathered,  in  cool,  faithful  ser\ice  this  ad- 
ministration continued  to  do  everything  that  could  be  un- 
dertaken to  assure  the  families  of  the  Jewish  citizens  of 
this  community — I  use  the  expression  "  this  community  ' 
as  meaning  the  United  States — who  had  relatives  in  Ger- 
many that  everything  would  continue  to  be  done  looking  to 
pacifying  and  calming  a  situation  where  friendship  could 
intervene:  and  that  in  the  meantime  great  success  has 
followed  the  action  of  the  administration. 
{  It  will  please  all  of  us  to  hear  and  to  know  that  the 
administration  has  received  assurance  that  whatever  has 
been  transpiring  from  any  quarter  that  worked  an  injustice 
or  oppression  to  the  Jewish  people  has  ceased  by  the  orders 
of  those  in  charge  and  control  of  government  in  Germany, 
and  that  there  will  be  a  continuous  and  complete  supervision 
and  observance  in  every  form  that  hereafter,  whatever  one 
friendly  nation  might  say  to  another  friendly  nation,  every- 
thing will  be  done  to  Insuire  security  of  life,  the  protection  of 
property,  and  religious  freedom  of  the  Jewish  citizens  resid- 
ing in  Germany  or  anywhere  else  where  the  United  States 
may  have  an  appropriate  voice  to  enforce  It. 

FOXTRTH   DEFICIENCY  APPROPRIATIONS — REPORT  OF  THE   APPROPRI- 
ATIONS COMMITTEE 

Mr.  ROBINSON  of  Arkansas  and  Mr.  BONE  addressed  the 
Chair. 

The  VICE  PRESIDENT.  The  Senator  from  North  Caro- 
lina has  the  floor. 

Mr.  BAILEY.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  move  that 
the  Senate  return  to  legislative  business. 

Mr.  BRATTON.     Mr.  President 

Mr.  BAILEY.     I  yield  to  the  Senator  from  New  Mexico. 

Mr.  BRATTON.  It  is  my  desire  to  present  the  last  defi- 
ciency bill,  and  ask  for  its  immediate  consideration.  Of 
course,  it  will  be  necessary  that  we  go  into  legislative  session 
before  that  can  be  done. 

Mr  ROBINSON  of  Arkansas  Mr.  President.  I  move  that 
the  Senate  return  to  Ifflrieliin  aeesion. 


The  qu'\';t-on  is  on  the  motion 
:o.    and    tlie    Ser.utc    resumed 


The  VICE  PREFinEVT 
of  the  Senator  from  Ark  i 

The    motion    was    a  .   ■ 
legislative  session. 

Mr.  BRATTON.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Nrh  Caro- 
lina has  the  floor.  Does  he  yield  to  the  .^cn.i'.  r  from  New 
Mexico? 

Mr.  BAILEY.     I  do. 

Mr.  BRATTON.  Through 
from  North  Carolina.  I  report 
mittee  on  Appropriations,  wi' 


th.p  cor.rtesy  oi  the  Senator 
b...  k  *;i\'!rabi>\  from  the  Com- 
;"i  ar7ii  ridment,'^,   the  bill    >  H.R. 


r.ake   a 
can  be 


6034)  making  appropriations  to  strpply  d<^!ic;enc.e,<  m  certain 
appropriations  for  the  fiscal  year  endmu  June  30.  1933.  and 
prior  fiscal  years,  to  provide  5;iipplemei;t:i!  appropnations  for 
the  fiscal  years  ending  June  30.  1933.  ;'r.d  June  30.  1934.  and 
for  other  purposes;  and  I  submit  a  r*  p  rt     \o.  142     i hereon. 

I  ask  unanimous  consent  for  the  iinrr.eci.ate  consideration 
of  the  bill. 

The  VICE   PRESIDENT.     Is  th<  rr   objf-rtion'' 

Mr.   LA   FOLLETTE.     I   object,    and    I    de-^re    to 
statement,  Mr.  President. 

I  object  to  the  consideration  of  this  b:H— :ind  ;' 
considered  today  only  by  unanimous  con.^erit.  m.der  the  rules 
of  the  Senate — until  we  may  know  the  fate  of  'iie  conference 
report  on  the  industrial  recovery  bdl  and  \hv  independent 
offices  appropriation  bill. 

The  VICE  PRESIDENT      Objection  is  heard 

Mr.  BRATTON.  I  submit  the  report,  and  a  k  that  it  lie 
on  the  table. 

The  VICE  PRESIDENT.     The  report  v.:H  he  on  the  table. 

GEORGE    ROGERS    CLARK    MEMORIAL 

Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  from 
North  Carolina  yield  to  me  to  ask  unanimous  consent  for 
the  present  consideration  of  a  bill  which  I  send  to  the  desk? 

Mr.  BAILEY.     I  yield. 

The  VICE  PRESIDENT.     The  bill  will  be  read 

The  Chief  Clerk  read  Senate  bill  1867,  authorizing  an 
appropriation  to  provide  for  \hv  connpletion  of  the  George 
Rogers  Clark  Memorial  at  Vincennes,  Ind  .  a.s  lollows: 

Be  it  enacted,  etc..  That  there  Is  hereby  autlmri.ed  to  be  appro- 
priated, out  of  any  money  m  the  Treasur;.  K.'t  otherwise  appro- 
priated, the  sum  of  $250,000.  or  so  much  t!.  riot  ;i.<  n.av  be  neces- 
sary, for  the  completion  of  the  memorial  ioit!ior:.-t  d  by  section  2 
of  the  Joint  resolution  approved  May  23.  1928.  a.--  arr.i  Tided,  to  be 
erected  at  or  near  the  site  of  Fort  SackviUe  in  t;.e  (  :ty  of  Vin- 
cennes. Ind..  In  commemoration  of  the  w;:.:::  •  the  Old 
Northwest  and  the  achievements  of  Georgi  K>  t:t  r-  cl.irk  and  his 
associates  in  the  War  of  the  American  Rcvoliui  :i  ..nd  for  the 
acquisition  and  removal  of  all  structure.':  un  the  .--ite  :  such  me- 
morial, and  for  the  grading,  fllllng.  and  laniKscapinc  o:  the  grounds 
thereof.  Such  sums  as  may  be  apprupria'o  d  pursa.int  to  the  pro- 
visions hereof  shall  be  expended  by  the  dv  rce  Rotrers  Clark  Ses- 
qulcentennlal  Commission  In  the  manner  pri)\  ided  m  section  2 
of  such  Joint  resolution,  as  amended 

Mr.  BARKLEY.     I  aiik  unariimou.<  consent  for  the  present 

consideration  of  th*    h.V. 

The  VICE  PRESIDENT      I.-  there  objection' 

There  being  no  objection,  the  bill  wa.'-  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed. 

ADMINISTRATION   OF   KK  ^.NKIIN   D.   ROOSEVELT 

Mr.  BAILEY.  Mr.  President,  it  happens  that  the  extraor- 
dinary session  of  the  Coneres.^^  i.^  approaching  it.s  adjourn- 


ment   on    approximately 


hundredth    day    of    the 


,e    one 
administration  of  Franklin  D  P.oo.e'.  elt. 

I  will  pass  by  the  historical  si'.T.ificance  of  the  phra.se 
"  100  days."  There  was  in  hi.-^tory,  and  m  modern  history, 
a  very  significant  100  days.  Tlnese  100  days  ot  t>ie  Fraiiklm 
Roosevelt  administration  are  manifestly  of  an  ln.>toric  char- 
acter. I  take  it  that  under  any  circumstances  thev  -aiII 
form  a  chapter  of  unusual  import  m  the  history  of  the  Amer- 
ican people,  and  I  am  sure  there  .im  ;lin:,e  who  su.-pi  :  •  tliat 
they  may  have  initiated  an  era  ui  ihc  hi.-tory  of  our  Republic. 

In  view  of  the  significance  of  these  100  days,  i  uish  to 
make   very   briefly   certain    remarks    that    occur    to    me    as 


>;.der   the 
:hf   -ther 


worthy  of  record  at  this  moment,  a' 
read  into  the  Record,  or  printed  li. 


I  wish  further  to  have 
L  ilKCOED.  cerLam  data 


that  may  be  not  only  of  political  but  also  of  historical 
interest. 
The  first  remark  I  wish  to  make  is  this: 
We  are  in  the  forty-fourth  month  of  what  is  generally 
denominated  "  the  depression."  It  is  a  singular  commentary, 
in  view  of  all  I  read  in  the  newspapers  and  much  that  I 
hear,  that  throughout  these  44  months  the  Congress  of  the 
United  States  has  unfailingly  responded  to  the  recommenda- 
tions of  two  Presidents.  If,  during  the  administration  of 
Mr.  Hoover,  he  made  even  one  important  request  touching 
the  relief  or  amelioration  of  conditions  which  was  refused 
by  the  Congress.  I  have  no  recollection  of  it,  and  I  do  not 
think  the  Reookd  will  .liow  ar/.-  e\  idence  of  it. 

Now  we  come  to  the  end  of  100  days  of  tremendously  Im- 
portant legislation,  a  list  of  which  we  find  on  our  calendar, 
consisting  of  some  17  or  18  niajv  r  measures,  each  of  'li-  :n 
coming  from  the  present  President  of  the  United  Stales,  and 
each  of  them  having  been  enacted  accordinc:  to  his  recom- 
mendations. I  think  that  this  record  of  ;  t -ponsiveness  to 
the  recommendations  and  the  leadershi-,)  .f  ili'  Ciii-  f  Fx>  (  u- 
tive  of  the  Nation  ought,  in  justice  to  tine  C^  :.'-ie>  s.nd  lor 
the  information  of  the  American  p-  uple,  bt  is.aa.  known. 
We  have  not  failed  to  do  anything  we  vscn  a.krd  t.;  do,  and 
I  think  the  witness  might  be  borne  here  u;;pi  l  ;  r./.rly  that 
not  only  under  the  present  administrati  n  bu 
former  administration  the  Congress,  v.]  'tlir  < 
side  of  the  aisle  or  on  this  side,  has  with  suiguiar  retj- 
larity  subordinated 'its  judgment  to  the  judgments  of  the  two 
Chief  Executives  who  have  presided  over  our  country  in  these 
trying  times. 

All  of  money  that  has  been  asked  for  has  been  granted. 
All  of  constructive  measures  which  have  been  recommended 
have  been  enacted,  and  all  the  power  that  has  been  called 
for  has  been  given;  and  when  we  go  home,  as  most  of  u.-  will 
in  a  few  days,  we  at  least  can  go  home  with  the  sense  of 
satisfaction  that  the  Congress  has  responded,  not  in  any 
small  measure  but  in  the  utmost  measure,  to  the  retoni- 
mendations  of  the  chosen  leader  of  our  people  in  the  present 
crisis. 

The  second  remark  I  wi.-h  to  n.ake  about  these  100  day>  is 
this:  By  every  test  of  business,  by  every  test  of  human  condi- 
tions, by  every  chart  that  goes  to  show  the  conditions  m  tho 
United  States,  these  have  been  the  best  100  days  m  4  4 
months  of  this  depression. 

I  have  in  my  hand  an  article  prepared  by  M;  Charles 
Merz,  a  staff  writer  of  the  New  York  Time  tiie  ait. do  be.ng 
printed  in  that  journal  as  of  Sunday  Ma.'-  i--  13--  Mi-tled 
*•  Business  Advances:  A  Survey  of  the  Titled  ,  and  tlie  .-ub- 
title  "For  the  first  time  since  the  dcpres.'iioi.  then  hav,- 
been  2  months  of  uninterrupted  progress,  as  shown  by  th;' 
indices  of  trade." 

I  am  going  to  hand  this  statement  to  the  clerk    arid  I  ask 
consent   that   it   shall    be    printed    m    the    Rk,  o<i,D    with    my 
!  remarks. 

The  PRESIDING  OFFICER  M:  .Miprnv  in  :he  .hair). 
Is  there  objection?  The  Chair  hears  r.one.  and  t  is  so 
ordered 

(See  exhibit  A  ) 

Mr.  BAILEY  M*  President.  I  w;>ii  to  read  one  or  two 
extracts  from  this  article.  In  hi.s  first  paragraph  the  writer 
states : 

Although  there  are  large  uncertainties  in  the  international  sit- 
uation and  many  problems  pressing  for  solution  at  !.  rr.^'  the 
improvement  of  business  In  the  United  States  since  eai  o.  M>u-ch 
has  now  become  the  largest  and  best  sustained  since  1929. 

Mr.  President,  I  rejoice  that  the  time  has  come  when  rec- 
ord can  be  made,  and  I  am  not  rejoicing  as  a  Democrat.  I 
am  not  taking  that  to  our.selves  m  any  sense  o{  party  pndr. 
but  I  am  rejoicing  that  an  independent  and  dismttrest. d 
ob.scrver  can  say  that  we  have  reached  the  point  of  imprave- 
ment  m  business  that  is  the  largest  and  the  best  sustained 
since  the  debacle  of  1929. 

Again  this  writer  says: 

Time  and  again  during  the  last  4  years  the  prophets  of  an  early 
return  have  ascended  the  mountain  tops  of  their  statistics  and 
beheld  the  promised  land  at  no  great  distance  in  the  future  But 
up  to  the  present  Ume  they  have  not  had  behind  them  the  record 


^ 
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Of  S  TfHrtf**  ot  unlnteiTQptad  progrt—  and  %  net  t<^n,  measured 
toy  iMmy  ladtre*  ot  bustnMs.  which  amount  to  36  percent.  What- 
ever lire  ahead,  the  stretch  umnedtately  behind  differs  from  e^u-ller 
raatea  both  m  the  extent  of  the  (round  recaptured  and.  examlua- 
wlll  ahow.  In  the  character  ot  the  advance 


Mr.  President,  we  all  Icnow  that  until  the  8th  of  March. 
1W3.  there  appeared  to  be  no  bottom  whatever  for  prices 
of  comiroditics.  If  they  rose,  they  rose  but  for  a  day. 
and  then  returned  aiid  seemed  to  be  finding  a  new  bottom. 
But  from  March  8.  four  days  after  Mr.  Roosevelt  took  the 
oath  of  office,  the  commodity  prices  throughout  the  whole 
range  of  commodities  have  contmued  to  rise,  convincing 
9f9rj  tboofhtful  oiseerver  that,  whatever  else  might  be  said, 
we  bad  reached  the  end  of  the  infernal  deflation  that  was 
deatrojnng  the  civilization  itself. 

Let  us  take  the  comparative  flfxres.  On  March  I  of 
this  year  wheat  was  selling  at  47^2  cents  a  bashel.  On 
May  17  wheat  was  selling  at  72  cents  a  bushel,  indicating 
a  gain  of  52  percent.  Since  May  17  further  gains  have  been 
made. 

On  March  1  cotton  was  selling  at  8.15  cents  a  pound. 
Today  U  Is  seOlng  at  9.30  cents,  which  represents  a  gain 
of  SO  percent  a  pound  m  cotton. 

Com  was  sellmg  on  March  1  at  24*^  cents.  On  May  17 
It  was  selling  at  45  cents,  showing  a  gain  of  85  percent. 

I  have  here  the  statistics  for  the  other  commodities,  but 
I  will  not  trouble  the  Senate  k)eyond  saying  that  the  rise 
in  the  prices  of  commodities  produced  by  the  fanners, 
that  Is  the  raw  materials,  have  so  outHripped  the  rise  in 
the  prices  of  manufactured  goods  that  we  have  corrected 
the  disparity  between  the  prices  paid  by  farmers  and  the 
prices  received  by  farmers  to  the  extent  of  more  than 
20  percent.  The  old  figures  wlilch  gave  us  so  much  trouble 
win  be  remembered.  We  havt-  cut  the  manlfe.st  injustice 
ot  them  down,  at  any  rate,  by  20  percent  in  the  short  space 
of  100  days. 

Now  the  other  remark.  With  regard  to  business  in  gen- 
e- .'  'we  may  Judge  by  the  charts.  American  business 
u  .    today  is  precisely  at  the  same  point  where  It  was 

in  November  1931.  arid  every  curve  is  upward.  We  have  not 
only  arrested  the  tide  of  the  depression,  but  we  have  turned 
It  back  to  the  point  at  which  it  was  tefore  the  terrific 
crashes  of  1932  and  1933  set  in.  and  we  art  back  upon  the 
plateau  of  November  1931;  and  all  of  that  recaptured  terri- 
tory has  been  recovered  and  recaptured  within  these  100 
days  of  the  administration  of  Franklin  Roosevelt. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  North 
Carolina  yield  to  me  for  a  moment? 

Mr  BAILEY     Ceruinly. 

RSOeCAJnZATION    or    KXICUTIVI    DXPARTMKirrS 

Mr.  BORAH  Mr  President  I  do  not  wish  to  divert  the 
Smator  from  North  Carolina  from  the  course  of  his  re- 
marks, but  a  situation  has  arisen  on  which  I  should  like  to 
have  the  views  of  the  Senator,  and  particularly  of  the  ma- 
jority and  minority  leaders. 

The  President  of  the  Umted  States  has  Just  sent  us  a 
on  the  reorganization  of  the  departments.  That 
has  not  even  been  printed.  I  have  not  been  able 
to  find  a  copy  of  it.  though  I  understand  there  are  two 
copies  somewhere.  We  must  pass  upon  that  proposal,  if  we 
paM  upon  it  at  all.  within  60  days.  We  are  tuld  we  are  to 
adjourn  tonight.  There  is  no  way  in  which  Congr&s  can 
upon  this  matter  under  these  circumstances.  If  we 
to  take  action,  we  would  have  to  take  action  by  Joint 
FMOludaB.    That  Is  utterly  impossible. 

I  am  perfectly  cognisant  of  the  fact  that  the  President 
has  been  crowded  with  affairs  of  state,  and  I  can  well 
understand  why  this  message  to  the  Congress  has  been  de- 
layed. But  the  question  which  I  present  to  the  Senator 
from  North  Carolina  and  to  those  who  have  the  •H^r*"g 
of  the  course  of  affairs  here  In  charge  is  how  the  Congress 
can  possibly  deal  with  this  important  message  between  now 
and  12  o'clock  tonight. 

I  am  not  charging  the  President  of  the  United  States 
with  anythiii*;  m  the  nature  of  taking  advantage  of  the 
Congress  of  the  United  States,  but  there  are  some  of  these 
matters  opDnected   with   the    reorganization    in   which    the 


West  is  most  vitally  Interested,  and  I  do  not  know  by  what 
possible  means  I  can  even  get  an  opportunity  to  read  the 
message  between  now  and  midnight   tonight. 

It  seems  to  me.  if  I  may  make  a  suggestion,  that  the  ma- 
jority and  minority  leaders  might  ask  the  President  formally 
to  withhold  his  message  until  the  Congress  reconvenes. 
Unless  we  do  that  the  law  which  permits  us  to  pass  upon 
it  will  have  been  made  a  dead  letter.  I  .sugrest  this  for 
the  consideration  of  those  who  may  have  something  to  do 
with  shaping  the  course  between  now  and  12  o'clock  tonight. 

I  would  feel  justified  in  preventing  adjournment  tonight. 
if  I  could,  unless  we  have  an  opportunity  to  read  that  mes- 
sage and  to  know  what  there  is  in  it,  and  if  we  choose  to  do 
so  to  approve  or  disapprove  ti. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  from  Idaho 
suggested  that  the  President  withhold  the  message.  I  under- 
stand the  message  is  already  before  the  Senate  and  has  been 
read. 

Mr.  BORAH.  I  understand  that,  but  the  President  could 
formally  withdraw  It. 

I  see  the  majority  leader  has  Just  come  into  the  Chamber. 
I  understand  that  the  message  has  been  formally  presented, 
but  it  could  be  withdrawn.  I  am  not  asking  that,  except 
upon  the  theory  that  we  are  going  to  adjourn  tonight. 
There  are  some  features  of  that  message  and  some  parts 
of  the  reorganization  which,  as  I  have  said,  are  of  vital 
concern  to  the  West.  We  have  to  pass  upon  it  within  60 
days.  If  we  adjourn,  say.  tomght.  we  will  have  no  opportu- 
nity even  to  familiarize  ourselves  with  the  message. 

I  ask  the  majority  and  minority  leaders  to  take  into  con- 
sideration the  fact  that  some  of  us  are  deeply  concerned 
about  some  features  of  this  possible  reorganization,  and 
that  some  method  be  arranged  so  that  if  we  cannot  pass 
upon  it  tonight,  the  time  will  not  nu  against  the  60  days 
which  Is  the  limit  under  the  law. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Arkansas? 

Mr   BAILEY.     I  yield. 

Mr  ROBINSON  of  Arkansas.  Mr  President.  I  will  be 
prepared  to  present  to  the  Senate  within  a  short  time  an 
analysis  of  the  Executive  order  to  which  the  Senator  from 
Idaho  has  referred.  It  is.  without  question,  a  difficult  sit- 
uation. Insofar  as  the  opportunity  of  the  Congress  is  con- 
cerned in  relation  to  the  subject  matter  of  the  Executive 
order.  I  do  not  at  this  moment  think  of  any  plan  whici 
would  prevent  the  order  from  becoming  effective  after  the 
expiration  of  60  days. 

A  little  later  when  some  notes  that  have  been  made  have 
been  transcribed.  I  shall  be  glad  to  present  the  analysis  to 
which  I  have  referred,  and  if  a  suggestion  occurs  to  mc 
respecting  the  point  made  by  the  Senator  from  Idaho.  I 
shall  be  glad  to  present  it  at  that  time  I  do  not  know 
of   any   way.    without   repealing   or  mc  the   law   or 

passing  a  Joint  resolution  of  Congress,  uiu.  i.  .s  the  equiva- 
lent of  passing  a  new  statute,  by  which  the  Executive  order 
can  be  prevented  from  going  Into  effect  at  the  expiration 
of  60  days. 

I  wish  to  say  further  that  It  has  been  my  hope  to  con- 
clude the  session  tonight  or.  at  least,  during  the  present 
legislative  day.  Always  near  the  conclusion  of  a  session 
of  Congress  business  becomes  coDfested.  The  failure  to 
present  the  Executive  order,  I  am  assured  by  the  Executive 
himself,  has  not  been  due  to  a  desire  to  deny  Congress  the 
opportunity  of  ptLs.sing  upon  the  merits  of  the  order.  It 
has  been  due  to  the  pressure  of  business,  to  the  fact  that 
it  has  been  impossible  to  frame  the  details  of  the  order 
and  present  them  to  Congress  at  an  earlier  time. 

With  this  statement  I  shall  for  the  present  content 
myself. 

Mr   JOHNSON      Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  California? 

Mr   BAILEY.     I  yield. 

Mr  JOHNSON.  Mr.  President.  I  am  entirely  certain  that 
what  the  Senator  from  Arkansas  says  is  absolutely  correct. 
There  Is  no  desire  or  design  on  the  part  of  the  Executive,  I 
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know,  in  any  fashion  what.'^oever  to  bring  to  us  a  mca.s:are  ■ 
that  is  of  grave  inip^'^^i^nce  without  giving  ample  oppor- 
tunity to  Congress  to  pa>s  upon  that  measure;  but,  sir,  the 
fact  remains  that  the  niea.sure  has  come,  because  of  the 
multiplicity  of  the  duties  of  the  Chief  Executive,  at  a  time 
when  we  cannot  act  intelligently  upon  it. 

Not  only  that,  but  now  at  5  minutes  after  8  o'clock  we 
are  waiting  for  conference  committee  reports  on  mea.sures 
that  are  of  the  utmost  con-sequence  and  nnportance.  There 
is  one  way  in  which  we  can  do  our  duty:  there  is  one  way  m 
which  we  can  act  as  the  Chief  Execuli\e  cf  the  Nation,  of 
course,  wishes  us  to  act:  that  is  by  .staying  here  for  the 
period  that  is  essential  m  order  to  do  our  job — and  our  job 
is  to  stick  here — and  if  '.t  takes  another  week  or  another  2 
weeks  or  another  3  weck.^.  that  is  what  we  are  here  for,  and 
there  is  no  reason  on  earth  why  we  .should  be  shoved  into  an 
adjournment  here  at  7  mn.utes  after  8  o'clock  or  8  minutes 
after  12  o'clock  tonight.  Here  is  work  to  be  done:  work 
that  cannot  be  done  wiDun  the  limits  of  the  time  that  has 
been  accorded  to  us  under  the  agreements  tliat  probably 
have  been  entered  into  or  the  suggestions  that  have  been 
made.  Here  arc  ih:nr.-  dtvolv.ng  upon  United  States  .Sena- 
tors which  it  is  their  duty  to  do.  Let  us  do  them,  and  let 
us  take  a  recess  until  Miniday  next  to  consider  the  confer- 
ence reports  which  will  be  submitted,  which  we  jhall  have 
an  ;p.i:'  .:•.;•■.•  to  a:t  upon,  and  ccitsider  then  the  me.siiace  i 
of  the  Pre^ije:.: .  and  drternnne  exactly  whether  or  not,' 
under  'hv  :.^.^  w,  t  c :.. -  n.t  to  what  the  President  desires  in 
resp>ect  to  (ir;nir*:r.en'al  reor»--an;zat!on. 

Mr    ROBINSCJ.N  (  f  Aikansa.'-v     Mr.  President 

The     PHK.SIDI.Nd     OFFICER.     Does    the    Senator    from 
North  Carolina  y.rid  to  the  Senator  from  Arkansas'' 
Mr    HMI.EY      I  y:.l(l  to  the  .Senator. 

Mr  Hi.'BI.N'.SON  if  .Arkansas  Aeiain  I  thank  the  Senator 
from  North  Can-lnui  f;;r  yielding. 

Mr  Presiden.t.  th.e  .st.itement  just  made  by  the  Senator 
from  Cahftirnia  [Mr.  .Ii:!insi.'n  ;  is  mi.sleadlng.  in  that  U  sug- 
gests that  by  staying  l.^re  a  brief  time  the  Senate  will  con- 
clude and  reach  a  d'  /..ion  as  to  all  questions  that  may  be 
presented.  E\eryone  who  hears  me  knows  that  ;f  we  stay 
here  throughout  the  summer  there  will  still  be  problems  of 
legislation  upon  '.vh.irh.  to  act  Everyone  knows  that  it  is 
not  possible  to  decide  f.fry  issue  that  may  be  raised.  If 
we  are  to  stay  here  for  the  disposition  of  one  particular  sub- 
ject, there  is  no  way  with  wl.nh  I  am  familiar  to  preclude 
the  consideration  of  other  problems. 

I   know  it  has  been  said,  and  I   have  heard  the   Senator 
from  California  say  v.-itlim  tiie  last  few  minutes,  that  Sen-  i 
ators  ought  to  remain  here  and  do  their  duty.     Mr.  Presi-  i 
dent,  never  before  m  the  history  of  this  country  has  so  much  \ 
legislative  business  been  trartsacted   m  so  short   a  time   as  ' 
has  been  disposed  of  during  the  last  90  days,  and  if  we  were 
to  stay  here  until  Christmas  there  would  still  be  probienvs 
unsolved;  there  'Aould  still  be  legislation  to  consider. 

Now  we  have  disp>osed  of  all  the  niajor  measures  of  the 
program  presented  by  the  President  except  those  which  are 
in  conference.  I  admit  that  any  Senator  who  chooses  to  do 
so,  acting  under  the  rules  of  the  Senate,  can  prevent  an 
adjournment,  can  prevent  a  decision  on  these  important 
measures  that  remain  m  conference:  but.  Mr.  President,  -f 
we  stay  here  indefinitely,  we  will  not  have  done  all  that  somie 
may  demand  we  shall  do:  and  I  wish  to  point  out  now  that 
it  is  a  very  dangerous  rssue  that  the  Senator  from  California 
has  raised.  It  is  my  intention  to  get  in  touch  with  the 
President  as  soon  as  it  is  practicable  to  do  so.  and  if  the 
withdrawal  of  the  Executive  order  will  enable  Conprcss  to 
go  forward  to  a  conclusion  on  the  measures  that  are  regarded 
as  important  in  the  present  program.  I  shall  not  hesitate  to 
advise  him  to  withdraw  the  order:  but  if  the  suggestion 
merely  means  that  it  is  one  m  a  series  that  arc  intended  to 
prostrate  his  program,  to  protract  the  .session  of  the  Con- 
gress, I  see  nothing  to  be  accomplished  by  pursuing  that 
course. 

I  thank  the  Senator  from  North  C:>rolina. 
Mr    B.\ri  FY.     Mr    President 


Mr.  JOHNSON,  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  to  nie  for  just  a  :r...rr.(  i:t  "> 

The  PRESIDING  OFFICER.  Does  the  -Senator  from 
North  Carolina  yield  to  '.he  Senator  from  CaUforma? 

Mr    BAILEY      Mr.  President 

Mr   JOHX.'^ON,     I  make  my  apolopics  to  xhf  Smator 

Mr    B.'MLEY.     I  wi.'h  to  make  just  one  statf  nient. 

Mr  JOH.XSON.  The  Senator  from  Aiki.nsas  is  entirely 
right  :n  saymg  vs'hat  has  been  acconiph.  lied. 

The  PRESIDING  OFFICER.  Tlie  Ch.air  understood  the 
Senator  from  North  Carolina  [Mr.  B.mley]  not  to  have 
\'ieided. 

Mr.  JOHNSON      I  beg  the  Senator's  pardon. 

Mr.  B.\ILEY,     I  will  yield  to  the  Senator  from  California 

Mr,  JOHNSON  Mr.  President,  ''-  thank  the  Senalor  from 
North  Carolina.     I  misunderstood  him. 

The  S(::.it::r  irjr.\  Arkansas  !Mr.  RoErvsoNl  is  entirely 
correct  m  '.Uiat  he  ha.s  said  about  what  has  been  accom- 
plished m  the  ia.^t  3  nv  nths.  It  has  been  a  mar\-ekius  ac- 
complishment. .;!.  accompli-shment  of  which  the  President 
may  well  b-^  prcid  an  accomplishment  of  which  the  Con- 
gress partuipa'in-t  m  it— whether  it  was  particularly  fa- 
miliar with  th(>  details  or  not — may  be  proud,  too.  I  grant 
that  the  work  that  has  been  done  at  this  .-esuion  is  extraor- 
dinary m  character,  and  such  as  no  other  Congress  has 
witnessed,  but  that  dots  not  detract  from  the  fact  th;it  to- 
night there  ccime  to  us  other  matters  that  ought  to  be  d^UiO 
06  well  as  we  are  able  to  do  them. 

I  hold  in  my 
entirely   m 


n^i  the  mtsha,',-e  of  the  Prr\sidcnt  which  Is 
ord,   I   tliir.k.   -A.th   what    I   belifve   and   with 


what  tlie  .^'Cn.itor  from  Arkan.ius  b''lie\es.  i:i  which  he  say 

Plca-c    .I't    n.r    tell    you    "-rrv    sirnrly    and    f.'.UiX.v    iliat    In    tr.i:. 
mlttlng   thtp  Executive  rr  !<  r 
Blon  I  have  had  no  thm    ;.' 
an  advantage  of  the  Congrrs 
public   buslneM,   both   legu«i<. 


irnply    and    f.'.UiX.y    iliat 
'  : . ; -    :..;<"    !.    IK    : ;.    '  l.c    •  pci  :,,.    :■<  •  - 

('    u.'.d    ucin.  ;n;htr.ii;s  (■     (Ju.'';;i>.-    tin- 
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past  few  weeks  have  made  ii  uuiu.. 
study  of  consolidation. 

Of  course,  we  knov.  that  the  President  is  entirely  accurate 
in  that  statement,  iDut  liere  comes  this  imiKjrtant  document, 
on  c- n-sohdation  jf  cu-.ernmental  ucpartnients;  it  is  pre- 
sented tu  us,  and  upon  it  we  must  act  before  adjournment, 
which  IS  to  occur  this  evcn.ng,  or  we  c.mnot  act  at  all.  Tlie 
President  has  done  his  utmosi  .n  .is  pit  sc  i.tation  at  the 
earliest  possible  moment.  He  coula  n..t  iar.  •  c  r.cei\ed— we 
could  not  indeed  in  justice  to  ourselves,  permit  a  c  ntiary 
impression — that  wc  would  not.  at  the  earhe^t  po.-.h»ble 
moment,  act  upun  it,  ana  act  as  Senators  ought  to  act  withm 
the  knowledge  that  they  may  ha\e  arid  the  study  that  they 
may  make  of  this  important  plan.  So.  Mr  President,  not 
only  is  this  presented  to  us  tonight,  but  tuuight.  as  well.  wAl 
be  presented  d..-anre».'meiits  of  Membcr.s  here  ic  aniendments 
of  the  utmost  impcirtance  that  they  have  had  adopted  to  b.lls 
that  are  in  conferer.cc.  and  upon  those  anv-ndnKnts  we  mu.si 
act;  we  must  act  between  now  and  12  o'clock.     Why? 

My  friend  from  .Arkansas  says  that  we  always  will  have 
legislative  matters  before  us.  True  that  may  be;  but  the 
fact  is,  and  the  real. ties  are  risht  now,  that  we  will  have 
within  the  next  tew  hours  legislat;-.  e  matters  before  u.s. 
Why  .should  we  na-. e  to  pass  upon  them  by  midnight  tonight 
or  by  1  o'clock  in  the  morning  or  by  2  or  3  or  4  o'clock  m  the 
morning?  Why  can  we  not.  m  the  fashion  that  we  may  do 
our  work  as  we  uu':ht  to  do  it,  take  the  requisite  time,  not 
uiitil  Christma.- — although  if  it  v.ere  nece.--.sary  to  do  our 
duty  upon  legislation  pending  before  us,  vve  ought  to  stay 
until  Christmas — but  stay  the  day  or  two  or  the  week,  if  it 
even  went  to  the  length  of  a  week,  wha  !i  -v^  ill  enable  us  tu 
act  upGir  the.se  matters  of  extraordinary  importance,  of  .mar- 
velou,-  cc;nsocuence  to  our  people  that  are  comiing  before  us, 
and  determine  themi  as  best  we  can  with  our  judgment  and 
withm  our  consciences, 

Mr,  LONG.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr,  JOHNSON,  The  .Senator  from  North  Carolina  haii 
the  floor. 

The  PRESIDING  OFFICER  Does  the  Senator  from 
North  CaroLna  yield  to  ihe  Sc-nator  from  Louisiana? 
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.ILEY.    I  Tleld  to  the  Senator  from  Ixml5iana  for 

a  question. 

Mr.  LONO.  I  wish  to  ask  the  Senator  from  California 
what  is  the  point  the  Senator  Is  making?  Is  It  the  fact  that 
aomcoDe  has  come  here  with  something  upon  which  we 
ynf^tyft  act?     I  was  out  of  the  Chamber  for  the  moment. 

Mr.  JOHNSON.    I  do  not  phrase  it  in  that  fashion  at  all. 
What  I  did  say  is  that  there  has  come  to  us  a  message  from 
Um  President  of  the  Umted  State^-^itRln  the  hour— read 
Wttliin  tlw  hour,  but  I  do  not  know  whether  it  came  before 
that  time — dealing  with  reorganuation  of  th«'  bureaus  and 
departments  of  the  Government.    I  am  unable  to  say  what  | 
they  are  or  what  the  reorganlaation  plan  is.  but  the  fact  is 
that  under  the  law  we  must  act  upon  that  reorganization  ' 
within  60  days  or  it  becomes  ftnal  and  concladve.    We  can-  , 
not  act  within  60  days,  of  coarse,  if  we  are  going  to  adjourn 
between  now  and  midnight. 

Mr  LONO.  Mr  President.  wUl  the  Senator  from  North 
Carohna  be  so  kmd  as  to  indulge  me  for  another  sentence? 

Mr.  BAILEY.    Certainly. 

Mr.  LONO.  It  rather  aeems.  while  we  may  not  be  able 
to  act  within  60  days,  that  If  we  are  allowed  60  minutes. 
It  L**  rather  an  mdulgence.     [  Laughter.  1 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  has  the  floor. 

..^  ADMINLSTBAnON    OF    rR.\NKLIN    D      ROOSIVTLT 

Mr.  BAILEY  Mr.  President.  I  am  convinced  that  prob- 
ably the  best  way  to  keep  a  Senator  silent  Is  for  him  to  ob- 
tain tte  floor.  I  am  going  to  submit  the  request  that  my 
remafM^  ihail  be  printed  in  order  and  that  the  interruptions 
all  beTlaced  in  their  proper  order. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
qu» •^t  i.s  granted. 

M  H.\IL£Y  This  request  is  made  for  the  reason  that 
since  I  rose  I  have  been  mterrupted — and  I  am  not  com- 
pJHln^ng — 28  times.  2  bills  have  been  passed,  half  a  dozen 
apfxdntees  for  public  office  have  been  confirmed,  two  speeches 
have  been  made  on  the  subject  of  the  Jews  in  Germany,  and 
there  has  been  debate  on  the  Presidents  latest  message 
to  the  Congress. 

The  PRESIDING  OFFICER  Will  the  Senator  permit  one 
more  interruv  '^  'wj  the  Seriate  may  receive  a  message  from 
the  House  <  .    :        eaentatives?     (Laughter.! 

Mr    P. a::  KY      I  am  delighted. 

nssAcs  ntOM  thx  hottsb 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  iHR. 
5790)  to  provide  for  organizations  within  the  Farm  Credit 
Administration  to  make  loans  for  the  production  and  mar- 
keting of  agricultural  products,  to  amend  the  Federal  Farm 
Loan  Act.  to  amend  the  Agricultural  Marketing  Act,  to  pro- 
vide a  market  for  obligations  of  the  United  States,  and  for 
other  purposes,  agreed  to  the"  conference  asked  for  by  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Jonks.  Mr.  Fulmkr,  Mr.  Doxey.  Mr.  Clarke  of 
New  York,  and  Mr.  Hopt  were  appointed  managers  on  the 
p(Ut  of  the  House  at  the  conference. 

\nMTV!ST^\T-T'   V  OF  FRANXLIN  D.  ROOSEVELT 

Mr  BAIi-J-  .  M  i'  evident,  when  I  was  interrupted  some 
time  ago  I  -*  ^  ;  ♦  unning  just  a  brief  statement  on  the  sub- 
ject of  the  recovery  in  this  country  with  respect  to  the  con- 
dition of  unemployment,  unquestionably  the  most  perplex- 
ing and  at  the  same  time  the  most  distressing  aspect  of  the 
depresBkMi. 

Mr.  President.  1  aiu  not  at  aU  dispoi<.>ci  to  complain  and  I 
am  very  grateful  for  the  attention  I  have  received  I  .  -  l 
that  it  is  a  Senator's  duty  to  yield  to  a  courteous  request. 
I  shall  always  do  so.  I  understarvi  wh.i^  Wri.>-  "ri  the  mind.s 
oX  the  Senators  who  engaged  in  iiu-  ti*  0.;:'  '.  I  appreciate 
their  motives  and  I  ha%'e  no  complaint  to  n.  ik  atxjut  It. 
I  am  going  to  get  through  as  soor  a';  I  -^^n  ir^.  .  :  :  ihat  that 
debate  may  proceed,  but  I  do  net  v.  a:,  a:;-.  :•'  to  think  that 
I  am  at  all  impatient  about  it.  I  understand  the  situation, 
fully  appreciate  it.  and  have  no  sense  of  criticism  about  it. 


Mr.  President.  I  was  going  to  point  out  that  with  respect 
h'  he  depression  Mr  Lewis  Douglas,  who  I  believe  is  in  a 
;"■  ion  to  know,  informed  me  during  the  present  week  that 
the  number  of  unemployed  in  our  land  has  t)een  reduced 
within  these  100  days  by  the  number  of  1.500.000  workmen. 
That  IS  an  achievement  not  only  of  great  magmtude.  but  one 
that  reaches  the  heart  of  every  human  being. 

That  condition  of  employment  and  its  relief  to  the  extent 
of  1,500,000  out  of  a  probable  total  of  12,000  000  Is  a 
magniflcient  achievement  that  ought  to  give  heart  not  only 
to  the  Members  of  Congress  but  to  all  the  people  who  have 
hopes  for  our  civilization.  I  have  always  known  that  the 
unemployed  not  only  have  a  voice  here  but  they  have  a 
right.  I  have  heard  a  great  many  things  said  about  the 
condition  of  the  unemployed,  but  I  have  heard  very  httle 
said  In  the  Congress  about  the  rights  of  the  unemployed. 
I  am  going  to  take  time  to  say  something  about  their  rights. 
Every  man  In  America  has  a  right  to  a  Job  He  has  it 
in  the  Declaration  of  Independence.  Senators  have  read 
from  and  quoted  Thomas  Jefferson  here.  The  right  to  life 
Is  the  right  to  a  job.  and  it  underlies  the  right  to  liberty. 
I  do  not  want  to  give  up  liberty;  but  between  the  two  I  will 
give  up  liberty  to  gain  life,  and  every  other  human  being 
will  do  likewise. 

The  inalienable  right  to  the  pursuit  of  happiness  Is 
written  In  the  Declaration,  underlying  the  Constitution  and 
determining  the  character  of  the  Republic  Itself.  The  right 
to  the  pursuit  of  happiness  is  the  right  to  a  job.  I  will 
stand  for  doles  when  they  are  necessary,  but  we  will  never 
stop  short  of  jobs.  That  is  the  Justification  for  the  bill  for 
which  we  voted  last  night  and  the  Justification  for  the  votes 
which  the  Senator  from  Louisiana  I  Mr.  Long]  cast  when 
he  found  himself  divided  betwixt  the  two — and  not  the  first 
time  men  have  been  in  that  position — when  he  took  section 
1  in  order  to  get  section  2  he  was  asserting  the  right,  the 
underlying  right  of  a  man  without  a  Job.  to  a  job  at  the 
expense  of  whatever  it  might  be — a  fundamental  right  in 
America,  a  fundamental  right  of  a  man  anywhere. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 
Mr.  BAILEY.     Very  weU. 

Mr.  LONG.  I  want  to  thank  the  Senator  I  was  per- 
plexed between  voting  for  a  bill  that  undid  fundamental 
principles  of  Democracy  on  the  one  hand  and  a  promise  of 
a  job  to  the  man  unemployed  on  the  other. 

Mr.  BAILEY.  I  am  going  a  bttle  farther.  He  not  only 
ha-s  the  right  to  a  job.  but  he  has  the  right  to  a  just  reward. 
That  is  "  the  pursuit  of  happiness."  When  he  cannot  ge* 
a  job  and  a  just  reward  out  of  the  ordinary  economic  con- 
ditions in  which  we  have  lived.  It  is  the  duty  of  the  Gov- 
ernment which  he  constitutes  to  see  that  he  does  get  it. 

I  simply  wanted  to  lay  down  the  free  rights  of  the  im- 
employed  man  in  America  and  I  wanted  to  say  that  the  man 
in  the  White  House.  President  Roosevelt,  whatever  else  may 
be  said  about  him,  has  convinced  the  American  people  that; 
he  Ls  a  man  with  a  heart  for  humanity.  Whatever  we  may 
say  about  the  legislation  here,  insofar  as  it  is  calculated  to 
assert  and  maintain  the  rights  of  the  unemployed  masses  in 
America,  it  is  profoundly  established  upon  the  Declaration 
of  Independence  and  the  Constitution  and  written  in  the 
very  character  of  the  Repubhc  itself. 

Mr.  President,  one  word  more.  The  people  welcomed  the 
Roosevelt  administration  with  hope,  and  it  was  a  voice- 
lees  and  inexpre^isible  sort  of  hope.  They  hoped,  but  did 
not  know  just  why  they  hoped.  As  we  go  home  they  are 
hoping,  knowing  why  they  hope.  Underneath  their  hopes 
tomght  Is  the  substantial  progress  of  100  days  of  real 
achievement  of  relief  for  the  American  people.  It  has  beea 
brought  home  in  the  way  of  jobs  and  m  the  way  of  better 
prices  for  their  products. 

I  have  a  new  hope.  Mr.  President,  and  with  the  expres- 
sion of  this  new  hope  I  am  going  to  take  my  seat.  We  have 
all  been  in  more  or  less  of  despair.  Many  of  us  have  not 
known  what  to  think.  Many  of  us  have  not  dared  to  say 
what  we  were  thinking.    But  as  we  come  to  the  end  of  the 
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ion  here  with  commodity  prices  lifted,  a.s  I  have  .shown, 
from  40  to  60  percent  in  ino  days.  I  will  make  the  prophecy 
that  even  if  they  go  no  t:;^her  and  ihe  crops  come  m  this 
fall  in  ordinary  measure,  on  the  exi.stinp  prices  the  Anuii- 
can  farmers  will  have  a  i:rps.s  income  of  SS.IOO.OOO.OOO  com- 
pared with  $5,500,000  000  I;i^t  year— $3,000,000,000  at  the 
head  of  the  stream  and  !:.ithering  force  a.s  it."^  runs  down 
throughout  the  rivers  of  Amoncan  commerce.  The  farm.crs 
were  not  getting  cost  of  production  last  year.  They  w-'re 
losing  money.  They  are  goir.!;  to  niake  .some  money  this  yt  .ir, 
and  that  is  going  to  make  for  the  circulation  of  money. 
The  $3,300,000,000  which  we  have  provided  is  poing  to  make 
for  more  circulation.  The- two  together  ourht  to  carry  us  far 
forward. 

I  think  it  is  time  for  us  to  cultivate  our  hop*  s.  It  is  time 
to  speak  the  word  of  cheer  to  the  .American  pp  n^l^  I  thir.k 
we  have  something  substantial  upon  uhich  to  go.  I  am  not 
going  to  assume  the  role  of  prophet,  but  I  .say  m  the.se  100 
days  we  have  had  100  days  of  real  achievfrnent :  and  v.e  liave 
in  prospect  in  the  coming  in  of  thp  li.i: m  .<:  at  prices,  God 
knows,  too  low,  but  so  much  higher  than  they  were  last  V'.ar,  ; 
that  we  can  look  forward  to  that  .i.-.d  view  the  turnm.:  n\  cr  i 
of  $8,500,000,000  of  gross  income  amnn  -t  the  farmers  ;ind 
spreading  it  over  our  whole  commercial  life. 

The  American  people's  hope  :n  Fruriklm  D.  R(^osevelt 
has  been  justified  by  these  100  ciays  of  achievement  The 
blowing  of  the  bugle  on  M;irili  4  raUied  the  people  and 
now  after  100  days,  and  with  C'lnpiess  conung  to  an  end. 


he  is  as  strong  in  their  hearts  ;i.s  he  was  th(>  day  lie 
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spoke  the  word  of  hope  to  us  He  is  the  stronr*r  be  ause 
of  the  actual  justification  of  their  f.nth  m  him  m  tlie  form 
of  realized  advancement. 

ElxJi:r>:T   A 

BrsiNESs    Advancks:     A    Sltivey    of    tiie    Trfnp     Fur    tuf    Pibst 
Time   Since   the   Depression    There    Havk    Bfkn    2    M    nths    of 

UNINTERBtTTID    PROGRESS    AS    SHOWN     FV    THE    I.N.r.XES    OF    TRADE 

Causes    or    the    Turn    in    the     Iidf    and    Questions    fub    th« 
PUTURX 

By  Chiarles  Merz 

Although  there  are  large  uncertalntle.s  iii  vhe  iiiiprr.;itioi.:i!  situa- 
tion, and  many  problemB  pressing  for  Mlu'uir.  at  home,  the  im- 
provement of  business  In  the  United  S'.ites  .-.n  e  oarly  March  has 
now  become  the  largest  and  best-susiauied   uri\a:.<e  .'iiioe   1929. 

There  is  reason  to  laelleve,  as  President  R. >  s.-^fnclt  said  in  his 
latest  radiobroadcast.  "That  the  domestic  .'-it  i.itMii  .s  ir.evit.ibly 
and  deeply  tied  In  with  conditloiis  In  all  of  -'.e  .  t.her  :i..i;  r ..'• '", 
and  that  recovery  In  this  country  "  w:!l  v.  a  be  pcnnaneiu  unless 
we  get  a  return  to  prosperity  all  over  t!;e  ■>>.    lid 

Tlie  success  or  failure  of  the  WorkI  Econoinic  Ccnfercnce  at 
London,  and  more  Immediately  the  efTorts  now  being  made  to  deal 
with  the  Joint  problems  of  security  a.nri  a,-:r.a:r.ei.t.<  seem  certain 
In  the  long  run  to  affect  the  f''rt';'..e.-  of  V.\f  C'lOo.-gia  rntton 
planter,  the  !5teel  manufacturer  ::■.  Cleveland,  the  textile  wrri-ier  \ 
In  Pall  River.  But  if  we  survey  ;l.e  -e-^'-d  ^f  evei.t.--  ir.  tl.o  r].:*ed 
States  while  the  Geneva  Conference  :.as  boii^  ::iark:nt;  f.:r;«-  .ind  , 
the  question  of  security  has  troubled  Kun  jji  a:.  >  apiial.«^.  we  and 
marked  evidence  of  progress. 

Time  and  again,  during  the  Li.'=t  4  ye-irs.  tb.c  prophet.'^  of  an  , 
early  turn  have  ascended  the  mour.t.dr.  roji',  of  thrir  stati.'^tics  r.nd 
beheld  the  promised  land  at  no  gre.it  d:st,i!..  e  it.  the  future  But 
up  to  the  present  time  they  have  net  h.ad  b'hi!;d  them  the  record 
of  2  months  of  uninterrupted  progress  ami  a  net  gain,  me.a.-'ured 
by  many  Indexes  of  business,  which  amounts  to  25  percent.  What- 
ever lies  ahead,  the  stretch  Immediately  behind  duelers  from  earlier 
rallies  both  In  the  extent  of  the  ground  recaptured  and.  a.=  ex- 
amination win  shew,  In  the  character  of  the   advar.ce 

The  purpose  of  this  article  is  to  ron.slder  tin  extent  of  the 
present  gains,  the  apparent  causes,  and  .'-one  of  the  niajr  ques- 
tions which  now  He  ahead. 

I.  The  cc: '!s 

The  chart  at  the  top  of  the  page  plots  threr-  ]!nr.s.  v-h-rsr^  suc- 
cessive up.s  and  downs  have  reflected  the  alternate  hopes  and 
disappointments  of  the  American  public  since  1929 

The  first  line  (drawn  In  solid  black)  represents  the  New  York 
Times  index  of  business,  a  component  of  six  sa^nificant  items 
which  measure  weekly  changes  in  fre;j!.i-<  ar  loadinijs,  steel-mill 
activity,  electric-power  production,  a  r.o.Tioblle  production,  lumber 
production,  and  forwardlngs  of  cotton  to  the  mills 

The  second  line  (checkered)  traces  the  movement  of  wholesale 
prices  as  compiled  by  the  Bureau  of  L^bor  Statistics  from  monthly 
variations  in  the  value  of  784  commodities,  eaih  weighted  accord- 
ing to  Its  importance  In  domestic  and  forei^-'n  commerce  Tl-iis 
is  the  line  around  which  revolve  most  of  the  arguments  fur  and 
against  inflation. 

The  third  line  (white  and  black  dashes  j  naces  su-cesMve  lluctu- 
•tlons  in  the  average  value  of  50  represen'a  .-.  e  sls.  arities  on  the 


New  York  St<.x-k  Exchange.  At  times  this  line  has  shown  Itself 
to  be  H  poor  prophet  of  the  movement  of  the  other  two.  Prom 
the  end  (;f  May  to  the  end  of  .4>-.u-,.st  1929  It  went  charging  up 
at  a  time  when  the  index  of  bu.Miiess  activity  was  headed  down. 
It  has  repeated  this  performance  less  disastrously  on  several 
later  occasions.  But  except  for  these  few  aberrations  In  the  move- 
ment of  stock  prices  all  three  lines  have  held  together  closely  In 
their  long,  discouraging  driTt  toward  lower  levels. 

THE  deci-int:  prior  to  march 

In  the  period  before  March  1933  the  most  characteristic  features 
of  this  drl*-  were  the  failure  of  any  Improvement  of  business  to 
hold  for  more  than  a  few  weeks  at  a  time,  the  small  amount  of 
lost  ground  recaptured  dtirlng  these  short-lived  revivals,  and  the 
persistent  decline  of  commodity  prices  during  the  whole  period 
since  1929.  though  In  Its  later  stages  this  decline  showed  a  ten- 
dency to  flatten  out.  Thus  commodities  lost  16.7  percent  of  their 
value  In  1930  and  12.5  percent  in  1931.  but  only  8.1  percent  in  1932. 

With  this  brief  r6sum6  of  earlier  events  and  due  recognition  of 
the  fact  that  we  are  still  very  far  indeed  from  the  high  plateau  of 
1929.  let  us  now  note  the  changes  which  have  take!i  place  In 
recent  weeks. 

(A)  Prices:  On  March  4,  the  date  which  witnessed  both  the 
closing  of  the  banks  and  the  Inauguration  of  a  new  President,  tha 
index  number  of  the  Bureau  of  Labor  Statistics  for  all  the  com- 
modities on  its  varied  list  stood  at  59.6.  On  May  6.  the  latest  date 
for  which  a  figure  is  available,  the  same  number  stood  at  61,9. 
This  Is  a  gain  of  4  percent  In  9  weeks'  time,  or  an  advance  at  the 
rate  of  23  percent  for  a  full  year. 

Larger  gains  are  evident,  if  we  use  a  measuring  rod  tliat  can  be 
brought  more  nearly  down  to  date.  Between  March  1  and  May  16 
the  wholesale-price  Index  of  the  Annalist  advanced  by  13.9  per- 
cent, abruptly  wiping  out  all  of  the  losses  sustained  during  the 
previous  12  months  and  lifting  the  price  level  from  a  record  post- 
war low  to  a  point  well  above  that  reached  on  the  same  date  a 
year  ago. 

Individually  many  Important  commodities  have  experienced  re- 
markable advances  ranging  from  20  to  more  than  ICO  percent. 
The  followl-ng  table  shows  the  prices  of  10  of  these  commodities  on 
March  1,  compared  with  last  Wednesday's  prices,  and  the  conse- 
quent percentages  of  Increase  during  this  short  period  of  11 
weeks: 


Mar.  1 

May  17 

Percent 
gain 

Wheat    

hmhftl.. 

$0.47H 
.0615 
.24^ 
.16>.i 
.0*H 
.54 
.0285 
.05 
.027 
.0288 

%o.nH 

.0875 
.25H 

.lOH 

.81 

.0330 

.07 

.041 

.0493 

52.4 

Cotton              .. -. 

..... pound- - 

42.3 

Cfrt-n 

Oats. 

1 1  idaa 

Wool 

bustiel.. 

do.... 

. pound.. 

do.... 

83.2 

58.5 

147.1 

sao 

Suffar,  raw    ... 

do.... 

15.8 

Copper 

Zinc 

Rubber 

do..-. 

do.... 

do.... 

2ao 

51.8 
71.2 

Not  only  have  the  gains  since  the  bank  holiday  considerably 
outdistanced  those  recorded  during  any  equivalent  period  since 
1929;  there  has  also  been  evident  a  proces.s  of  readjustment  be- 
tween farm  prices  and  those  of  nonagrlcultural  products,  notii 
have  been  rising  since  March  1.  But  the  hc-ares  of  the  Bureau  i  : 
Labor  Statistics  show  that  the  advance  in  the  ra.'-e  of  far::!  cni- 
moditles  has  laeen  at  a  pace  more  than  l  ur  times  as  swit-  i-^^ 
the  gains  achieved  by  textiles,  fuels,  metals  ;narl.ir.ery  bunding 
nuiTcrals,  housefurnlshlng  goods  and  other  industrial  product-s. 

1-  ir  the  first  time  during  the  whole  course  of  the  depre.ssi"n  the 
growing  disparity  between  prices  nf  l:  kI-  t  ■  r-  f.trnur  sell.-  and 
6f  those  he  buys  has  been  checked,  r  i.il  t  .e  t-i-nd  tur:.ed  in  tie 
opposite  direction  over  a  period  of  .<;evera;   m.i  'hs 

(b)  Business:  The  Times  busiaes.-^  mat  x  reached  its  ".west 
point  on  March  18.  shortly  after  the  bank  holldav  and  the  iv  lUgu- 
ration.  It  then  stood  at  60.  Seven  consecutive  advances  in  as 
many  weeks  have  subsequently  carr;.d  it  to  74  I  a  tai;:  of  2,-;  b 
percent. 

On  no  previous  occasion  since  the  u^ pre.' mot.  firs'  ;.';-ar.  to 
deepen  has  so  well -sustained  an   .  dv  .!.,  t    ot  en  maae    -.r  e.en  one 

'V   b>fn   acliieved 


fourth  so  large  a  percentage  oi   :< 


.-  E  A  - 


On  May  6  the  index  stood  8  points  above  it.'; 
date  a  year  ago.     The  gains  made  In  March 
more  striking  by  comparlsm   witii   the   rec  ,rd 
other  years.     For,  as  the  ch.irt  st.   -.vs    .i.   ;;»:> 
In  1932  business  was  n 
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to  lead  the  way  In  Uie  tpnn«  of  1990  or  the  fall  of  1033  was  one 
reaaoo.  as  the  Annalist  baa  pointed  out.  why  experienced  otsaerr- 
ars  doubted  tha  panxianencc  of  the  recovery  then  under  waj. 
Fnmm  ths  teggllMt  llgurea  of  steel-ln^ot  production,  they  drew  the 
coattWUion  thftt  &•  advance  waa  Inaplred  primarily  by  a  temporary 
ahurtage  of  ooOMMBSra'  good* — such  as  shoes  apd  clothing — rather 
th^n  bv  an  Innr— aril  damand  In  basic  linea  of  producuon. 

p-fsent  caae.  however,  the  rate  of  operaUons  in  the  stael 

t:._ ,  iia.1  -''>'-*  tvi^-i  '^>'lbled  in  6  wt*ks.  and  for  the  first  time 

Blnce  the  be  -  depra— ion   the  output  of  ingots  has 

soceadad  proti^^i.v...  uuf.i^^-  the  nvresponding  period  of  the  pre- 
ceding year.  The  .lutomoblle  Industry  furnished  the  primary  mar- 
kf*  '"-  '^  -  increased  production  In  Its  early  stages.  But  an 
a  trade   review,    the   Iron   Age.   reported   last   weeli    "a 

»tr:\ii;iy  incrraalng  number  of  miscellaneous  outlets" — Including 
industries  engaged  in  manu'acturtng  kitchen  utensils,  metal  sinks, 
washing  machines,  refrlgar»tan.  and  stoves— and  cited  as  evidence 
of  this  broadening  consnmpMoii  "  the  fact  that  sheet-mill  output 
going  to  the  sutomoblle  Industry  la  declining  in  percentage,  al- 
though stUl  increasing  in  quantity." 

onnB  iwoicxa 

Outside  of  the  field  of  Industry  directly  charted  by  the  Times 
irdi  t  'here  Is  other  evidence  of  Improvement.  Business  failures 
It  «ere  fewer  than  in  the  corresponding  month  of  any  year 

s:  ).  according  to  Dun  Sc  Bradstreet,  and  showed  a  continu- 

Xr  ■-■■9  last  month  compared  with  1932.     The  Index  of  depart- 

mt..^  .-;...,re  s&les  computed  by  the  Federal  Reserve  Board  advanced 
from  56  In  March  to  68  In  April.  Five  of  the  leading  chain-store  i 
systema  showed  increases  in  th.tt  month  ranging  from  1.8  to  9.4 
pwcant  above  sales  In  April  1932  Bank  clearings  in  New  York  City 
during  May  have  run  ahead  of  those  in  the  corresponding  month 
last  year 

Meantime,  factory  employment  In  New  York  State  last  month 
laereaaed  by  2.2  percent,  compared  with  March,  and  pay  rolls  were 
4  4  percent  higher,  despite  the  fact  that  a  seasonal  decline  in  both 
employment  and  pay  rolls  usually  occurs  In  April.  For  the  coun- 
try as  s  whole  the  Department  of  Labor's  index  showed  a  gain  of 
16  percent  In  employment  and  of  4  5  percent  In  pay  rolls.  The 
counting  of  Jobs  proceeds  more  slowly  than  the  counting  of  steel 
sheets  or  electric  kilowatts,  and  some  time  will  elapse  before  the 
effect  of  the  most  recent  gains  In  buslneas  can  be  measured 
•ccxirately  in  terms  of  employment. 

The  reality  of  these  gains,  however.  Is  demonstrated  by  wcll- 
tseted  evidence.  Measured  either  by  the  extent  and  duration  of 
tbe  reoovery  ejected  since  early  March,  or  by  the  number  of  in- 
vhlch  have  participated  In  this  recovery,  the  present 
marks  the  most  substantial  change  in  the  course  of 
American  business  since  the  sumnaer  of   1929. 

It    The  cau3ea 

The  progress  thus  recorded  has  occurred  simultaneously  with  the 
Buspcnsion  of  gold  payments  by  the  United  States  and  the  enact- 
ment of  leglatetlon  permitting  a  vast  Inflation  of  credit  and  cur- 
rency That  these  Influeaeee  have  played  some  part  t>oth  in  the 
rise  of  prices  and  the  luxprorement  of  buslneas  Is  scarcely  to  be 
questioned. 

omxTioJts  or  iwruATiON 

■ean  the  most  vtgorou5  opponents  of  inflstlon  recogni»  its 
•Mttly  to  apply  a  powerful  stimulant  to  prices  and  to  busineea, 
tlMMgh  they  believe  that  this  stimulant  soon  loses  Its  force  unless 
It  Is  applied  in  larger  doaes,  and  that,  if  so  applied.  It  Is  certain 
to  havs  disastrous  cooaequences.  Pear  that  the  dollar  will  pur- 
ees 1  month  hence  or  0  months  hence  prompts  many  In- 
to buy  stociu  and  commodities.  Prices  rise  And  as  they 
rise  these  same  people  and  others,  again  fearing  depreciation  of 
tbe  dollar,  buy  the  kitchen  stoves  or  the  parlor  nigs  or  the  low- 
prtoed  motor  cars  whose  purchase  they  have  been  deferrtng.  Goods 
move  from  the  shelves  of  retailers  and  orders  go  through  the 
wholesale  houses  to  the  factories  for  replacements. 

There  is  no  way  of  determLnlng  how  large  a  part  has  been  played 
In  the  present  upturn  by  the  belief  that  Inflationary  measures 
will  be  taken.  Opinion  on  this  point  Is  likely  to  vary  with  the 
liMlividual   obaerver  s   approval    or   disapproval    of    svich    measures. 

There  is  a  group  at  one  extreme  which  credits  practically  the 
whole  gain  of  recent  weeks  to  the  belief  that  either  a  great  In- 
crease of  currency  or  a  reduction  of  the  gold  content  of  the  dol- 
lar Is  Impending.  There  is  a  group  at  the  opposite  extreme  which 
regards  the  possibility  of  inflation  merely  as  an  Incidental  factor 
In  the  gains  of  recent  weeks.  This  group  points  out  that  prices 
were  already  nalng  and  that  business  had  been  expanding  over  a 

Clod  of  at  least  a  month,  fr^'m  the  low  point  reached  in  March, 
ore  the  strength  of  inflationary  sentiment  in  Congress  was 
suddenly  revealed  on  April  17  by  the  Senate's  vote  on  a  free-silver 
amendment  tu  the  farm  bill. 

Tbe  question  can  be  discussed  at  length.  But  whether  the  In- 
fltience  of  inflationary  legislation  is  regarded  as  the  primary-  cause  of 
recent  gains,  or  an  incidental  factor,  It  la  Important  to  note  that 
this  influence  has  been  exerted  precisely  at  a  time  when  other  forces 
were  combining  to  stimulate  recovery.  Among  these  forces  we  may 
cote. 

I.  Ttks  decline  of  hoarding:  On  February  1  the  amount  ot  money 
outside  of  the  Treasury  and  tbe  Federal  Reserve  banks  stood  at 
g&.O&a.OOO.OOO — a  figure  far  above  normal.  But  by  the  end  of  Feb- 
ruary an  addition'  |.<^-;"  "'"0.000  had  been  withdrawn,  largely  lor 
purposes  oX  hoar     ..^  i  this  point  forward,  in  a  spectacular 


rise  for  which  no  precedent  can  be  found  in  American  financial 
history,  the  figure  soared  to  a  record-breaking  total  of  $7,536,- 
000.000  on   March   8 

The  return  of  money  to  the  Treasury  and  the  Reeerve  banks 
has  been  almost  as  spectacular  as  its  withdrawal,  though  the 
return  of  funds  has  attracted  less  attention  Both  movements 
are  shown  In  the  chart  at  the  bottom  of  the  page.  At  the  pres- 
ent time  the  amount  of  currency  outstanding  has  fallen  below 
•5,900.000.000.  More  than  four  fifths  of  the  damage  done  during 
the  period  from  February  1  to  March  8  has  been  repaired  since 
the  latter  date,  with  a  consequent  strengthening  of  the  financial 
situation. 

2.  The  return  of  gold:  Of  particular  importance  In  this  move- 
ment of  money  Is  the  return  of  gold.  From  a  total  of  » 1.346,000, - 
000  outstanding  on  March  8  In  gold  coin  and  gold  certificates,  the 
amount  outstanding  has  declined  to  •653,000,000  on  May  11,  the 
latest  date  for  which  a  tigun  Is  available.  The  position  of  the 
Federal  Reserve  banks  has  been  Improved  and  the  basis  laid  for 
an  expansion  of  credit.  So  substantial  has  been  the  return  of  gold 
during  recent  weeks  that  except  for  a  comparatively  short  period 
In  1921-22  the  amount  now  out-^andlng  in  coin  and  certificates  Is 
actually  the  smallest  figure  since  1897. 

3.  Bank  reopenlngs:  Since  the  enactment  of  emergency  bank 
legislation  on  March  9  unrestricted  operations  have  been  resumed 
by  12,787  banks.  The  fact  that  about  5,200  are  still  closed  or  are 
operating  under  restrictions  Is  one  of  the  major  problems  for  the 
future.  But  the  restoration  of  normal  facilities  by  banks  holding 
an  estimated  90  percent  of  the  money  on  deposit  has  Inevitably 
played  a  part  In  the  recovery  of  confidence. 

4  Federal  finance:  Confidence  has  also  been  strengthened  by 
the  energetic  efforts  of  the  Roosevelt  administration  to  balance 
the  National  Budget  for  the  fiscal  year  beglnnli^  next  July. 
Economies  amounting  to  more  than  •500,000.000  have  already  been 
achieved  and  additional  savings  which  may  equal  this  figure  are 
in  prospect.  Unless  Federal  revenues  decline  by  an  even  larger 
amount  than  the  most  pessimistic  prophets  in  Washintfton  have 
assumed,  there  Is  reasonable  hope  that  the  current  expenditures  of 
the  Government  wlU  be  brought  within  its  income  after  a  series 
of  deficits  since  June  1930,  which  have  amounted  to  about 
•5.000.000,000. 

It  Is  true  that  the  Government  is  now  planning  a  program  of 
public  works  which  may  involve  the  expenditure  of  •3.300.000.000 
and  that  It  proposes  to  finance  thl.s  program  by  borrowing  outside 
of  the  regular  Budget.  But  a  distinction  may  fairly  be  drawn 
between  an  expenditure  for  purposes  of  reconstruction,  which  can 
readily  be  discontinued  whenever  it  ceases  to  be  necessary,  and 
routine  costs,  which  constitute  an  enduring  charge  These  routine 
costs  the  Roosevelt  administration  has  drastically  reduced 

5  International  cooperation:  The  past  month  has  witnessed  a 
new  and  more  ambitious  effort  to  deal  with  Influences  which 
have  prolonged  the  depression  simultaneously  in  all  ports  of  the 
world.  Eight  of  the  chief  commercial  nations  have  sent  repre- 
sentatives to  Washington  to  dlsciiss  with  the  American  Gov- 
ernment the  reduction  of  tariffs,  the  stabilization  of  currencies, 
and  the  future  of  intergovernmental  debts.  These  discussions 
have  resulted  In  an  agreement  on  a  tariff  truce  and  In  the  fixing 
of  a  definite  date  for  the  World  Economic  Conference  at  London 
That  any  important  step  toward  the  solution  of  International 
difllcultles  exerts  a  stimulating  Influence  in  domestic  markets  was 
clearly  shown  2  years  ago  by  the  sharp  rally  in  prices  and  In 
business  which  followed  announcement  of  the  Hoover  moratorium. 

The  President  has  also  discussed  armaments  and  seoirity  with 
each  of  the  delegations  which  has  visited  Washington.  His  mes- 
sage of  last  week,  broadcast  to  54  governments,  was  intended  to 
provide  a  larger  basis  of  confidence  for  the  discussions  which 
begin  next  month  in  London. 

6  Other  factors:  Finally,  among  other  favorable  factors  of 
varying  Importance  in  their  effect  on  the  price  structure  or  on 
the  expansion  of  buslneas  activity  are  the  recent  Government 
forecast,  predicting  the  smallest  crop  of  winter  wheat  since  1904. 
the  legalization  of  beer  which  has  In  effect  created  a  new  indus- 
try: and  the  growing  evidence  of  a  shortage  In  many  kinds  of 
manufactured  goods  At  the  end  of  March  the  Department  of 
Commerce  Index  of  stocks  in  the  hands  of  manufacturers  or  at 
other  visible  points  stood  at  the  lowest  level  reached  in  more 
than  7  years. 

///    Future  questioru 

What  we  have  witnessed  during  recent  week.?  has  been  a  well- 
sustalned  improvement  over  a  broad  front,  stimulated  in  part  by 
Inflationary  legislation  and  In  part  by  the  strongest  combination 
of  political  and  economic  influence*  which  have  thus  far  appeared 
at  any  point  in  the  depression. 

Events  of  the  immediate  past  have  written  a  dremeltc  story. 
There  remain,  for  the  Immediate  future,  these  importtBt  quee- 
tions  to  be  answered 

First,  will  tbe  President  make  tiee  of  the  inflationary  powers 
which  Congress  has  given  him?  He  is  authorized  la)  to  arrange 
for  an  increase  of  credit  through  the  purchase  by  the  Federal 
neett  III  banks  of  •3,000,000,000  ot  Ooecmment  aecurltlee:  (bi  to 
Issue  •3.000,000.000  of  Treasury  beouls;  (c)  to  reduce  the  gold 
content  of  the  dollar  by  not  more  than  50  percent,  and  (d)  to 
provide  for  the  unlimited  free  coinage  of  silver  at  a  fixed  ratio 
with  gold.  These  powers  are  practically  equivalent  to  complete 
control  over  the  national  monetary  system.  Thus  far  the  Presi- 
dent   has    said    only     that    he     will    seek    "  an    enlargement    of 
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credit     •     •     • 
to  raise  prices. 

Second,  will  an  enlargement  of  rrrdit  st.mulate  Indu.'^trlal  ac- 
tivity? During  the  spring  and  pi::-..:;.' r  (>:  l.KiJ  the  federal  Ive- 
serve  banks  bought  more  than  $".  >i  •  "oo  ooo  ut  c;o\ernmenl  secur- 
ities In  the  open  market,  hopr..^.;  •:,':.bv  •«>  ;r.:.ke  something  like 
10  times  this  amount,  available  as  ere  ;:t  f  ir  :!.d\;siry  This  credit 
was  not  used,  partly  because  the  innk.s  uIsk  h  hud  sold  bonds 
to  the  Federal  Reserve  were  relucta:.'.  t  s  } ;:i/.ird  th.e  proceeds  in 
the  form  of  loans  to  business  men.  under  tie  io:.d;iions  then 
prevailing,  and  partly  because  comparatively 
wished  to  borrow  money  when  they  r~;:d  f:r.d 
of  using  It.  Have  conditions  chon -'  i  i:fTi  :e:; 
a  larger  measure  of  success  for  ope;,-::  arki  •.    f 

LONG-TEEM    :I.Mi;N(. 

Third,   can   long-term   lending   be    revives, ^ 
Important  types  of  business  activity.  .^  .>  ]\  .u- 
now   lagging   far  behind   most  other  i:.  !  :  tr:e! 
long-term    investment.     Will    such    lnve:ra:.e;i 
Government's  Intentions  regarding  the  futuic 
remain  uncertain? 

Fourth,  how  promptly  can  bank 
opened?     It  has  been  pointed  out 
of  the  country's  deposits  are  In  irL^t: 
restrictions.     But    the    10    per  e:  : 
•4.000,000,000,    £Uid    the    ptircha.'^ing 
deposits   is  not   available   to  help   su.^t 
toward  recovery. 

Fifth,  can  the  readjustment  of  ex:st;nj  debt  be  expechted  where 
such  readjustment  Is  necessary.'  Mucli  h.a.s  already  been  none  to 
scale  down  fixed  charges,  through  redtn  tion  of  both  principal  and 
Interest.  In  many  cases  this  ha.* 
voluntary  agreement  between  -^ed;'. 
bankruptcy  proceedings  and  conscr. 
wise  be  lost.  The  necessity  of  furt! 
dent  In  the  case  of  railways  ;  ub 
and  real -estate  obligations 

PtTBLIC-WORKS     !■;'.' -Gr..\M 

Sixth,  can  a  large  program  of  public  work.-^  be  undertaken  with 
assurance  of  a  prompt  Increase  of  employmei.t  dehnite  advantages 
for  private  Industry,  and  adeqtiate  protect:  n  of  !:ational  credit? 
The  administration  has  proposed  a  broad  t:ra;.t  i  ;  power  to  the 
President,  enabling  him  to  spend  as  much  a.s  $.3.3o:  odd  oOO  for  the 
construction  of  roads,  the  building  of  bridge^  .:.':  :  :!!nels,  and 
other  public  projects.  Funds  for  thl.s  puq^ose  would  be  raised 
through  the  sale  of  bonds.  Additional  tuxes  would  be  imposed  to 
provide  •220,000,000  annually  for  interest  a:.d   .m-orilzatlon. 

Seventh,  Is  the  administration's  plan  for  i!;r  <  r;'. rol  of  Industry 
a  practicable  proposal?  The  plan  authorl;',<>-  ;.:;y  representative 
group  or  association  within  an  industry  to  pn  jare  .i  ■  ode  covering 
wages,  hours  of  labor,  and  control  of  out;  u'  i):.c<'  ;  .ch  a  code 
Is  approved  by  the  President,  or  Issued  by  L.rA  m  ca^e  the  man- 
agers of  Industry  fall  to  act.  It  becomes  the  f-!a:;c:.ird  of  fair  com- 
petition within  the  trade  to  which  It  applies  a::d  all  those  who 
comply  with  It  are  exempt  from  the  provisk:;-  f  the  anti-trust 
laws,  while  those  who  violate  i*   are  -  ;l  ject  to  legal  penalties. 

APPLICATIO.N    OF    I.M.  :.I     ATT 

Eighth,  what  use  will  be  made  of  the  new  i.^rm  law?  Its  pur- 
pose Is  to  reestablish  the  balance  between  farm  prices  and  those 
of  nonagricultural  commodities  as  it  cxi.sted  in  the  pre-war 
period.  1909-14.  The  broad  powers  of  !n;p>s;r.e  '.axes,  allotting 
bounties,  and  controlling  output,  vested  ;:.  the  .secretary  of  Agri- 
culture, are  described  by  the  administration  itself  as  frankly 
experimental. 

It  Is  also  recognized  that  full  use  of  thf  •(  .„  vsp^s  .v  -id  conflict 
at  certain  points  with  other  purposes  of  the  adrr.in.istration.     The 
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law   provides   that    In   case   a    tax    is    impot^ed 
wheat,  cotton,  corn,  and  other  ba.-^lr  f:irm 
lent  tariff  must  be  placed  on  Imp   r-s     f 
the  United  States  now  stands  as  the  rliu 
accepted  tariff  truce.     And  for  this  reas 
deferred  for  the  time   being  any   use   of 
the  farm  law. 

FOREIGN    RELATIONS 

Ninth,  can  the  President  obtain  fr^m 
negotiate  reciprocal  tariff  agreemci;ts  v.i?!i 
to  authorize  either  postponement  or  rev;s: 
the  answer  to  this  question  hlnpes  the  jroba 
by  the  American  Government  with  res;)e(  t  t 
during   1933. 

Finally,  can  the  World  Econonv. 
orate  preparations  made  for  It?  I ! 
agreement  are  enormous.  Some  ; 
dealing  with  security  and  armann 
gains  achieved  at  London  and  Ge:; 
standing  problems  would  greatly  hi 
consolidate  the  substantial  gains   ; 
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[From  the  Nl,\    V_rk    r.nies.  June   1,   1931] 

Yesterday's  closing  wholesale  cash  prices  for  commodities  in  the 
New  York  market,  unless  otherwise  noted,  were: 


rOODSTLTTS 

Wheat,  No.  2  red bushd.. 

Com  (h),  No.  2  yellow . bushel.. 

Rye,  No.  2  white bushel.. 

Oats,  No.  2whit« bushel.. 

Flour, ...barrel  196  pounds.. 

Coflpe,  No.  7  Rio pound.. 

Sugar,  granulated pound.. 

Supar,  raw do 

Butter,  rr.  t>2  sc pound.. 

EgRs,  mix.  C,  ist . dozen.. 

Lard,  Mid  W.. pound-. 

Pork,  m bbl.  200  lbs.. 

Beef,  family bbl.  200  lbs.. 

HETALS 

Iron,  2  Phila ton.. 

Steel  billets.  Pitts. do.... 

Antimony pound.. 

Aluminum do 

Copper do 

I>ea(i do — 

Cjuicksilver.   .  ■- flask.. 

Zinc,  FhSrX.  del -Tti.—. pound.. 

Tin,  Strait.5 ...do 

Tin,  std.  nat.  m.  ex do — 

TEXTILES 

Cotton,  mid.  npl poand.. 

Printcloths  (64-60) yard.. 

.Silk,  cr.db.e.(13-16).._ pound.. 

Wool  tops.  Bos do 

UiaCELLANEOnS 

Rubber,  spot pound.. 

llide-s,  hvy.,  nat.  strs do — 

U  asoline gallon . . 

Crudeoil,  Mid-Con..  33  to  33.9 gr..  bbl.  (42-gallon) 


May  31, 1933 


.57H 

.74V4-.n 

,55.4-.  38H 

5.25 

.07*^ 

.Ot.'iO 

.0330 

.21U@.  21H 

.  13>i®.  13»* 

.0085^.0605 

19.75 

12.50@'i3.50 


16.34 

26.00 

.06H 

.2330 

.  07M@.  07H 

.0410 

62.00 

.0437 

.0472 

.41 

.3780 


.0035 
.05h 
1.75 
.85 


.0625 
.12 
.lOh 
.25 


May  24. 
1933 


laooH 

.504 
.76 
.361; 
4.851 
.06^4 
.0450 
.0330 
.22 
.124 
.0600 

18.75 

13.50 


16.34 
26.00 

.06W 

.2330 

.07 

.03651 
63.00 

.0385 

.04X 

.37 

.33801 


.08701 

.04H 

1.574 

.834 


.0605 
.11 
.104 
.25 


June  1, 
1932 


lo.eo^ 

.42S 
.514 
.334 
4.25 
.  084 
.0375 
.0257 
.174 
.1344 
.04 

16.25 

13.00 


14.84 

27.00 
.054 
.2330 
.054 
.03 

68.50 
.0285 
.0320 
.2075 
.2006 


.0505 
.03 
1.10 


.044 
.0060 
.86 


RANGE  OF  PKICSS,    1039 


Jtistily  the  elab- 
:n  the  way  of  an 

first  be  r;:ide  ;:. 
IS  clear  th:it  :■.:.•.' 
solution  '  f  '.  ng- 
ndustry-  ir  ':d  and 
mce    early    M.irch. 

clo.s;:i!: 


Highest 

Lowest 

Amount 

Date 

Amount 

Date 

Wheat        

$1,034 
.614 
.774 
.38 
5.25 
.084 
.0450 
.0340 
.234 
.34 
.0720 

19.75 

13.50 

16.34 

26.00 
.n6,V) 
.2320 
.074 
.0410 

63.00 
.0437 
.0472 
.3780 
.41 
.0035 
.054 
1.75 
.85 
.0625 
.12 
.63 
.104 

May  27 
May  13 
May  20 
May  11 
May  29 
Feb.     6 
Apr.   22 
May    4 
May  13 
Jan.      7 
May  13 
May  29 
Apr.   24 
May  24 
Jan.     3 
Apr.  19 
Jan.      3 
May  31 

...do 

May    1 
May  31 

...do_... 

...do_... 

...do_..- 

...do 

May  27 
May  29 
May  27 
May  31 

...do_... 
Jan.     3 
Jan.     2 

$0. 624 
.384 
.484 
.254 
3.45 
.074 
.0390 
.0265 
.164 
.1Z4 

.oftip 

14.25^- 
9.50 

13.34 

26.00 
.0550 
.2320 
.05 
.03 

51.00 
.0260 
.0295 
.7110 
.2175 
.0590 
.03 

1.124 
.54 
.0281 
.044 
.25 

.004 

Jan.     3 

Corn      

Mar.    3 

Rye         

Jan.      3 

Oats     

Jan.      3 

Flour 

Jan.      3 

Coffee               ........ 

Apr.   18 

Suear.  refined  ........ 

Jan.    10 

Supar  rflw        .      . ............. 

Feb.     3 

Hulter               . - .............. 

Feb.     1 

Kezs            

Feb.     1 

I.ard              

Feb.     3 

Pork                     

Jan.      3 

Beef                         

Feb.   28 

Iron                         ..................... 

Jan.      3 

St^l  billets          -  - .....J 

Jan.      3 

Antimony             .............. 

Jan.      3 

Jan.      3 

...do 

l,ead              

...do_.. 

Quicksilver 

...do 

Zinc,  E.S.L 

Zinc.  N.Y 

Tin,  standard 

Feb.   18 

...do_.. 

Jan.     4 

Tin   Straits           

...do_.. 

Feb.     i 

Printcloths .......*....... --. 

Feb.     3 

Silk                 

Feb.   27 

Wool  tons      -  

...do_.. 

Kul)ber      

Feb.  27 

Hides         

Feb.   11 

Crude  oil                        .............. 

May  10 

Gasolinfi  cmllon            . ......... .- 

Jan.     4 

GOVERN! -P    OF   H  A  W  ••.  1 1 


Mr 


TYi)i:\- 


•  T .-     :  1 . 


P:'e.-;df'ht .  I    i-k   hhar.:::: 


i  6  I       '.''■    a  h  I  h 


(Mr.  Bailey   presented  a  statement    sliowmp   the 
"wholesale  cash  prices  for  commoditie.s  m  the  New  York  mar- 
ket for  the  previous  day.  as  published  in  the  .New  York  Tm.e.s 
of  June   11,  1931.  which  was  ordered   to  be  prmieti  in  the 
Record  following  his  reir.ark.'^,  as  loUow-s^ 


for   'lie  consideration  ot   the  bill     HR 

ihe  appointment  of  the  Governor  (f  M.,vs..h  •.«..; liou:  rct^'ard 
to  hi>  being  a  citizen  or  resident  of  }i,.h.sa;;.  The  b..!  ha.-. 
been  reported   fa',  "-rably 

Mr    NORRIi^.     Mh  Pr..hdent.  may  1  a.^k  what  the  bid  is? 

Mr    TYDINGS       I  .i.h  'hat  the  cierk  Mad  the  title  ol   the 

h   ■ ' 

Thr    PRK.SIDING    ()FfTCER.     The    clerk    will    read    the 
l.t.f  a.-  reQ>.ei!led. 


.hiV, 


rn\i;!:i  ^-^yoN  A!    RECORD— SENATE 


June  10 


The  Ckxkt  Clctk.  A  bill  CR.R.  5767)  to  authorize  the 
appointment  of  the  Governor  of  Hawaii  without  regard  to 
hli  betnc  a  citixen  or  resident  of  Hawaii. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill. 

Mr   LA  POLLETTE.     I  object. 

Mr.  BORAil.     I  suggest  the  abecnce  of  a  quonim. 

Mr.  TYDINOS.  I  still  have  the  floor  and  Should  like  to 
say  a  word,  and  then  I  will  yield.  I  have  no  objection 
to  the  suggestion  of  the  absence  of  a  quorum  If  the  Senator 
wlabes  to  call  other  Members  In  so  they  may  hear  the  ex- 
planation I  wish  to  make. 

Mr  NORRIS.  I  am  going  to  object,  ansrway.  whether 
there  is  a  quorum  here  or  not. 

Mr  TYDINOS.  Then,  of  course,  the  bill  will  probably 
be  defeated. 

Mr    NORRIS      I  hope  so. 

Mr  TYDINOS  Then  I  will  have  to  move  to  suspend 
the  rule.  May  I  say  to  the  Senator  from  Nebraska  that  I 
too  In  general  philosophy  am  opposed  to  the  very  bill  to 
which  I  have  referred.  I  believe  the  Governors  of  the 
Hawaiian  Islands  should  come  from  the  Hawaiian  Islands 
whenever  it  is  possible.  The  Governor  of  any  one  of  our 
territories  should  be  a  man  who  resides  in  the  ten-itory. 
and  I  never  thought  I  would  be  here  advocating  a  measure 
which  would  vary  that  rule.  I  am  advised  on  reliable  au- 
thority that  this  action  may  be  necessary  in  the  best 
Interests  of  the  people  who  live  in  the  Hawaiian  Islands. 

I  wll]  explain  to  the  Senator  why  I  have  that  view. 

The  Senator  will  recall  that  last  winter.  I  think,  or 
perhaps  last  slimmer,  an  untoward  incident  occurred  in  the 
Hawaiian  Islands.  A  lady  of  American  nationality  was 
outraged  by  some  four  or  Ave  persons  in  Hawaii.  Race 
feeling  grew  very  rapidly  and  very  acutely,  and  Internal 
conditions  were  not  wholesome  there  for  some  time  after 
that  occurrence.  That  occurrence,  with  the  mixed  races  | 
that  reside  In  Hawaii,  has  tended  to  divide  the  people  up 
Into  groups.  They  are  not  homogeneous.  Crime  has  In- 
creased on  a  very  great  scale.  I  am  advised  by  reputable 
citizens  of  Hawaii  that  the  reason  for  this  is  that  the 
police  force  Is  divided  Into  groups,  and  that  a  policeman 
of  a  certain  racial  derivation  will  not  arrest  violators  of 
the  law  of  his  own  race.  So  a  period  of  demoralization 
has  occurred  in  Honolulu  and  the  Hawaiian  Islands  which 
Is  very,  very  serious;  and  good  fortune,  rather  than  any- 
thing else,  has  prevented  serious  trouble. 

The  President  of  the  United  SUtes— I  am  sure  I  speak 
with  authority — has  no  desire  in  the  world  to  appoint  a 
Oovemor  of  the  Hawaiian  Islands  from  the  mainland  as  a 
gMWral  propofjitlon;  but  after  careful  thought  it  has  oc- 
curred to  him.  in  the  light  of  the  researches  and  the  Infor- 
mation which  has  come  from  the  Islands,  that  perhaps 
to  get  an  outside  person  at  this  critical  time  might  tend 
to  break  down  these  racial  blocs  there  and  permit  order  to 
be  restored  where  chaos  now  exists. 

I  am  not  attacking  the  philosophy  of  local  self-govem- 
I  think  I  have  pretty  well  demonstrated  my  alle- 
to  that  philosophy  through  a  good  many  years  here 
In  Congress.  Normally.  I  would  under  no  conditions  report 
a  measure  of  this  kind:  but  since  I  have  had  the  honor  of 
being  the  chairman  of  this  committee.  I  have  received 
numerous  letters  from  reputable  citizens  in  the  Hawaiian 
Islands  who  have  wntten  me  confidentially  of  the  condi- 
tions there.  These  letters  go  on  to  state  that  normally  they 
would  hke  to  have  a  Hawaiian  Governor,  but  that  they 
believe  it  will  be  to  the  Interest  of  the  people  of  Hawaii 
now  if.  during  this  emergency,  a  Governor  comes  from  the 
mainland.  They  have  asked  that  these  communications  be 
held  confidential. 

Mr.  NORRIS.     Mr   President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Nebraska? 

Mr.  T^TDINGS.     Yes;  I  yield. 
Mr.  NORRIS.     When  was  the  bill  Introduced? 
Mr.  TYDLNGS.    The  bill  was  introduced  in  the  House 
about  4  or  5  weeks  ago. 


Mr.  NORRIS.  How  long  has  the  Senate  committee  had 
It  under  consideration? 

Mr.  TYDINGS.  The  Senate  committee  has  had  It  about 
5  days,  and  the  chairman  of  the  committee  has  vainly  tried 
to  hold  several  meetings. 

Mr.   NORRIS.     How  successful  has  he  been? 

Mr.  TYDINGS.  The  Senator  has  not  been  successful. 
At  the  last  meeting  only  one  Senator  besides  the  chairman 
showed  up  for  the  meeting. 

Mr  NORRIS.  Does  the  Senator  think  it  is  fair  to  over- 
ride a  principle  that  he  himself  sajrs  he  loves  and  believes 
in.  affecting  people  two  or  three  thousand  miles  away, 
without  hearing,  on  4  or  5  days  of  consideration  by  a  com- 
mittee, when  there  was  not  any  quorum  present,  and  to 
bring  a  measure  In  before  the  Senate  for  consideration  at 
half  past  8  on  the  last  day  of  the  session,  and  expect  the 
Senate  to  pass  it  under  those  conditions,  and  take  those 
rights  away  from  the  Hawaiian  people  without  any  hearings 
whatever? 

Mr.  TYDINGS.  Will  the  Senator  let  me  answer  his 
question? 

Mr.  NORRIS.     I  asked  it  for  that  purpose. 

Mr.  TYDINGS.  Yes;  I  beUeve  it  is  eminently  fair  when 
that  request  la  predicated  on  the  welfare  of  the  people 
affected,  which  is  the  prime  consideration  in  this  case; 
when  it  comes  from  the  Chief  Executive  of  the  Nation, 
who  has  had  an  investigation  made:  when  one  branch  of 
Congress  has  considered  it  and  passed  it:  and  when,  if  it  is 
not  acted  upon  now.  we  will  leave  these  people  in  their 
present  deplorable  state  of  lawlessness. 

Mr.  NORRIS.     Will  the  Senator  yield  again? 

Mr.  TYDINGS.     Yes;  I  yield  to  the  Senator. 

Mr.  NORRIS.  Is  it  not  true  that  the  House  of  Repre- 
sentatives rejected  this  bill  on  the  first  consideration? 

Mr.  TYDINGS.     No;  the  House  never  rejected  it. 

Mr.  NORRIS.     I  thought  they  did. 

Mr.  TYDINGS.  It  required  a  two-thirds  vote  of  the 
House  in  order  to  pass  the  bill,  and  the  Hou.se  nearly  mar- 
shaled that  number  of  votes  the  first  time  it  was  up.  My 
recollection  is  that  it  lost  by  some  4  or  5  votes.  Subse- 
quent to  that  time  the  House  did  pass  the  measure  with  ft 
two-thirds  vote. 

May  I  say  to  the  Senator,  in  all  seriousness,  that  I  am 
Just  as  Intent  as  he  is  upon  upholding  the  right  of  local 
self-government  to  the  people  in  our  poieeertons  wherever 
possible:  and  under  no  ordinary  circumstances  would  I  be 
connected  with  a  proposition  of  this  kind  to  deprive  them  of 
that  right.  I  do  submit,  however,  that  these  are  unusual 
circumstances,  and  that  our  refusal  to  vary  this  rule  for  a 
temporary  period  of  time  Is  likely  to  result  in  permitting 
lawlessness  to  exist  in  the  Hawaiian  Islands,  which  would 
be  a  source  of  greater  danger  to  the  people  of  the  Islands 
than  anything  that  could  result  from  the  temporary  change 
contemplated  by  the  bill. 

Mr.  NORRIS.  Does  the  Senator  think  we  ought  to  take 
advantage.  I  will  say.  of  a  people  who  are  helpless,  who  have 
no  defense,  to  whom  we  have  given  the  right  to  select  their 
own  Governor,  and  take  It  away  from  them  without  an 
opportunity  to  be  heard? 

Mr.  TYDINGS.     They  do  not  select  their  own  Governor. 

Mr.  NORRIS.     And  does  the  Senator  think 

Mr  TYDINGS.  If  the  Senator  will  allow  me — he  cer- 
tainly is  going  to  allow  me  to  answer  his  questions  in  order. 

Mr  NORRIS.  Oh,  yes;  certainly,  because  the  Senator 
has  the  floor. 

Mr.  TYDINGS  The  Hawaiian  people  do  not  select  their 
own  Governor.    The  President  appoints  the  Governor. 

Mr.  NORRIS.    I  understand  that. 

Mr  TYDINGS.  They  have  no  voice  In  the  selection  of 
their  Governor. 

Mr.  NORRIS.  No;  but  the  President  has  no  right  to 
sdect  in  the  United  States  mainland  a  person  to  go  over  to 
Hawaii  and  govern  them. 

Mr.  TYDINGS  Not  under  existing  law.  no;  but  we  do 
that  in  the  case  of  the  Philippines.     We  select  from  the 
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United  States  a  governor  general  f  ir  \hv  Phui\)]y.::r 
send  to  Puerto  Rico  a  Governor  lor  ihr  p  ;e:tii  RKa:,j=. 

Mr.  NORRIS.    Yes. 

!i4r.  TYDINGS.  We  send  one  to  tl.r  V;i -ui  Ll.inds  for 
the  inhabitants  of  those  islands;  and  mn  tliose  ylwes  the 
conditions  of  law  and  order  are  more  stable  tliar.  'liey  are 
in  the  Hawaiian  Islands. 

Mr.  NORRIS.  The  Senator,  of  course,  is  sjjeaking  upon 
information  that  he  has  gained  within  a  very  short  length 
of  time.  Within  a  few  days. 

Mr.  TYDINGS.    That  is  true,  I  must  concede. 

Mr.  NORRIS.  He  ought  at  least,  it  serm"^  ^o  mc.  follow- 
ing out  the  logical  course  that  he  usually  :,ik.s,  to  give  his 
colleagues  here  an  opportunity,  in  meeting  th.it  q.it^tion.  at 
least  to  come  somewhere  within  reason  of  h(  a:;:..-  'he  evi- 
dence and  knowing  what  the  conditions  are  :.(:;;  their  own 
investigations,  if  the  committee  has  made  none. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Wisconsin? 

Mr.  TYDINGS.     I  will  yield  in  a  nr  rnoiit 

The  Senator's  ground  is  well  taken  I  am  not  going  to 
stand  here  and  contend  that  on  this  short  investigation, 
here  at  the  heel  of  the  hunt,  'r.y  ])n^\'A.-^:i  i<  a  •:;!!!?  one 
and  one  that  ordinarily  I  wou.^i  preti  :  lo  take  o,;'  may  I 
say  to  the  Senator  from  Nebra  ka  ti.at  it  h.t.s  bi  m  n  due  to 
the  fact  that  when  the  bill  was  f.:>t  c'l'^idereii  ir-  he  House 
there  seemed  to  be  no  need  for  the  s ".late  t  ;  tak  •  .t  up  if 
the  House  was  not  going  to  pass  H  Then  wlvn  'he  House 
finally  did.  may  I  say.  to  my  <ur]r::.c  pa.^s  ih*^  ir.'-asure, 
there  was  not  time,  and  Senanrs  werr  not  a\aila')li  owing 
to  their  multifarious  dutie.^  a:ui  the  lunt:  .'^e.s.'-!o:v'<  here,  to 
hold  a  hearing. 

I  regret  that  I  am  forced  'o  b::n;t  nj)  ih"  nta't^r  ;it  this 
time.  I  can  well  see  how  in.any  .Senatoi--  would  not  w.int 
to  consider  it  now,  and  I  am  not  quarrehni:  with  th.at  ;.o-;- 
tlon.  Neither  am  I  quarrrhr.c  with  those  who  want  '!.• 
Governor  to  come  from  'l.e  H.:uanan  l.slancls  I  am  s.ir.- 
ply  stating  that  from  the  w.' e-*;>:at!on  I  ha\o  beeii  abl"  to 
make  and  from  the  invr-^tiKa', :on  I  knrjw  the  Pre'^:deiit  !ia=; 
made,  such  information  a-  bia.s  eome  to  him  cau.se.s  h.in  i.) 
want  to  do  this,  not  to  violate  th.e  pnnr.ple  of  the  or:' mlc 
act,  but  to  carry  to  the  perpi,-  i^f  the  Hawaiian  Island.s  what 
they  should  and  I  t'«'..f\e  d  '  want  abo\e  all  thmg--^  ai; 
orderly  and  a  lawful  goveritir.rr.'.  and  (ondition.s  ;hf.'p  h.re 
been  \ery  bad,  accorc!.;  >•  ''  'h.e  reports  tiiat  ha'.*'  eom  •  lo 
Washington. 

Mr.  LA  FOLLET!  K       M:     President 

Mr.  TYDINGS.  I  know  the  Seriator'.s  desire  for  fairness 
I  know  his  adherence  to  pr;:v  iple;  and.  as  great  as  ii.. 
allegiance  is  to  the  right  o:  loi  al  .s<'li-go\-ernmpnt  tor  these 
people  In  Hawaii,  I  am  sa*;>r'.rd  that  if  I  could  comiiuc 
him — as  I  have  not  the  time  or  the  fact.s  now  to  do — th.at 
the  interests  of  the  people  of  'he  Hawaiian  Island.s  wnuld 
be  served  by  the  passage  of  'his  bill,  he  would  forego  tem- 
porarily the  very  rigid  and  al'oefther  praiseworthy  pre- 
cepts he  has  concerning  this  matter. 

Mr.  LA  FOLLETTE.     M:     Pre>;dent 

Mr.  TYDINGS.     I  yielu  to  the  .Senator  from  Wiscon.sm. 

Mr.  LA  FOLLETTE.  My  information  is  that  the  people 
of  Hawaii  are  very  much  opposed  to  this  legislation.  F  ;r- 
thermore,  may  I  remind  the  Senator  that  aft-er  the  unfor- 
tunate incident  which  occurred  m  the  Hawaiian  Islands  to 
which  he  has  referred  there  was  mtrcKiiacd  at  the  -hort 
session  of  Congress  very  comprehen-ne  legislation  intend' ci 
to  revise  the  organic  law  goxcrn.i.d  the  islands:  but  u;)un 
the  assurance  of  the  chairman  of  th^e  committee  that  that 
legislation  could  not  be  considered  in  the  short  session,  peo- 
ple who  desired  to  come  from  the  Hawai.an  Islands  to  be 
heard  and  to  make  their  position  b-fore  the  people  of  th. 
United  SUtes  clear,  following  all  the  unfortunate  pubiu  ity 
that  there  has  been  concerning:  this  incident,  decided  not 
to  incur  at  the  time  the  exp.  r.>e  incident  to  a  trip  to  Wash- 
ington in  order  to  present  their  p<,>it!on  to  the  committee. 

Mr.  President,  it  seems  to  me.  and  1  concur  absolutely  in 
the  statement  made  by  the  senior  Stnaior  Iron:  Nebiaoka, 


that  this  is  a  snap  judgment  being  taken  again.st  the  people 
of  Hawaii,  who  during  a  long  p>eriod  of  years  have  had  an 
enviable  record  so  far  as  the  enforcement  of  law  and  the 
conduct  of  their  citizenship  are  concerned. 

I  believe  that  it  would  be  eminently  unfair  for  the  Senate 
of  the  TTnited  States  and  the  Congress 

M:  lYDINGS.  Mr.  President,  I  am  glad  to  yield  to  the 
Senator  for  a  question,  but 

Mr.  LA  FOLLETTE.  Very  well;  I  will  wait  until  the 
Senator  concludes. 

Mr.  TYDINGS.  I  do  not  want  to  be  discourteous,  and  I 
am  glad  to  yield  for  a  question;  but,  knowing  that  this  is 
the  last  night  of  the  session,  perhaps,  I  -should  like  to  con- 
clude what  I  have  to  say. 

May  I  again  say  that  I  have  no  quarrel  at  all  nor  do  I  take 
issue  in  any  respect  with  those  Members  of  Congress  \^ho 
believe  in  local  self-government  wherever  possible  for  the 
citizens  of  our  Territories  and  possessions.  I  should  like  to 
see  the  Governor  of  the  Hawaiian  Islands  selected  -  .:  there 
at  this  time.  I  think  the  President  made  an  honest  effort 
to  find  a  candidate  who  would  fit  into  the  p.ir*:  v:!ar  job 
that  has  to  be  done  there  now.  After  he  had  lui-bid  the 
field  and  gone  into  it  very  carefully,  he  conclud*  c;  tiiat  it 
would  be  best  to  have  some  detached  pe:-  i.  ;  ..*  .  ii  the 
islands  to  reconcile,  if  possible,  these  wairiny  laun.  fi'UiJS 
which  to  a  large  extent  had  brought  on  demoralization  of 
the  police  force  in  the  islands. 

The  people  of  the  Ha',\a..an  Islands  do  not  elect  their 
Governor.  True,  under  the  existing  law  the  President  must 
nominate  a  native  of  the  Ihiwaiian  Islands  so  that  it  is 
not  as  if  we  were  taking  av.uy  ;■  :;;  ttie  i^eopii  rlu::.M  i\(>s  a 
right  which  they  now  have.  Aii  th  .t  ti.s  iii:  .\ouia  do  is. 
as  a  temporary  measure,  pending  this  pe;; xl  of  u.nie  t  .n  tlie 
Hawaiian  Islands,  to  permit  the  Presuient  t  -  na\r  ..  ac - 
tat  la.:  ;)erson  go  in  there,  free  from  in'iur.ie.-  free  from 
backgrounds  of  prejudice,  free  from  the  !  v,  p(  n.ng.s  that 
!..;■.!    occurred  out  there,  and  a' tempt  tn  hr.i.i:  .  :aei   nut  of 


Mr.  GORE.      M:     !':<  -.ca  iH 
Mr     TVDINrib.     Ah    I    '^a.d 


tla     brrir.nlnc    T  have   no 


fiu.iiM'i  in 


world  witli  tlie  p'hilos.  jih'. 


'Ik    orcani.    act; 


and  for  a  long  while  I  saai  th.ii  I  would  m  '  .  •(  :  ;  \\,.:. 
bill,  even  in  spite  of  tlw  P:  <  ■  ..ai.fs  :efi,.e;'  at  tliis  sessi  oi 
of  Conpre.s.s.  It  has  (-:,1\  been  .:.  tin-  la.t  .'c-a  n.i,'.  ■,  '.vlan 
I  have  \>('i':.  convinced  t.n.it  t.he  no^d  of  the  ;>*■  :)pif  <  ;  iin'.^a.i 
will  b''  .ri\e(!  ]>\'  'h.  tci.'ipo:  a;\\'  ..'.;a- .  a' .dTi  tbat  I  ha\e 
surrenueruu  my  i:.^iniL:  pubiliun  anj  Luix-'-'cniL-a  lo  \ulc  lur 
this  measure. 

I  v.eld  to  the  Senator  frc  :v,  Okl.i.h ama 

Mr.  GORE.  Mr.  President,  I  desire  lo  ;nf,ui:e  whc  ther  the 
resolution  is  limited  in  duration  by  it.s  o.vn  teims,  l  h.c.e 
not  had  a  chance  to  read  it. 

Mr.  TYDINO.=  The  resolu*:>'n  ^  v.r^t  long  and  if  t!ie 
Senator  from  uk.ahoma  desut-s,  I  .nail  bi-  glad  to  ha\e  it 
read. 

Mr.  GORE.  I  should  not  wish  to  have  the  Senate  detained 
by  having  that  done. 

Ml  TYDINGS.  No;  the  resolution  is  not  so  limited,  but 
under  the  terms  of  the  appointment  it  could  not  be  more 
than  4  years. 

Mr.  GORE.  Does  not  the  Senator  think  it  would  be  well 
to  limit  it? 

Mr.  TYDINGS.  I  do.  I  should  be  glad  to  see  an  amend- 
ment of  that  kind  adopted,  limiting  it  lo  a  lesser  period  of 
time  than  4  years. 

Mr.  GORE.  I  think  it  ought  to  be  limited  by  its  own 
term.s    :f  :t  ;-  *o  be  a^-recd  to. 

Mr.  TiUi:«.Ci.-  I  think  it  would  be  a  mistake  to  limit 
it  to  a  year.  I  think  it  should  be  at  least  2  years,  because  I 
doubt  whether  the  task  can  be  terminated  v.tI]  by  a  stranger 
in  less  than  2  years.  It  would  take  h.ni  sometime  to 
familiarize  himself  with  the  actual  situation  there,  and  it 
would  certainly  take  him  some  time  to  put  into  effect  the 
necessary  reforms.  I  think  it  will  be  unwise  to  limit  the 
term,  but  I  certainly  hope  that  if  it  is  limited,  it  will  not 
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about  4  or  5  weeks  ago. 


that  in  the  case  of  the  Philippines.     We  select  from  the 
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be  limited  to  such  a  short  period  of  time  that  the  Job  cannot 
bo  done  by  an  outsider. 

Mr.  QORE.  I  think  I  year  would  be  too  short  a  time.  Two 
yt  ars.  perhaps,  would  be  better  I  wish  to  say.  before  I  sit 
down.  If  the  Senator  will  Indulge  me.  that  I  am  very  strong 
m  my  conv^tion  for  local  self-government  and  home  rule, 
•ad  whoever  dcalrea  to  part  from  that  principle  bears  the 
burden  of  proof,  from  my  point  of  view. 

Biir.  TYDINOS.  I  may  point  out  to  the  Senator  from 
Oklahoma,  in  conclusion,  that  the  people  of  the  Hawaiian 
Islands  do  not  hi.ve  local  self-government  and  home  rule 
to  Uie  sense  that  they  now  elect  their  Governor.  In  any 
e««nt.  he  Is  appointed  by  the  I*resident.  The  sole  question 
here  is.  Shall  the  Presidential  appointee  be  a  mainlander  or 
an  islander?  The  people  of  Hawaii  will  have  nothing  to  do 
with  It.  The  President  can  appoint  any  person  in  Hawaii 
he  w^lshes  to  appoint.  True,  some  color  of  title  to  local  self- 
it  may  exirt.  but  that  would  be  a  far  different 
were  tbe  peoide  themselves  to  select  the  Gover- 
nor. In  that  case  I  think  the  departure  would  be  too  pro- 
nounced. 

For  these  reasons.  Mr.  President.  I  move  that  the  rules  be 


or    THZ 


Mr.  LA  POLLETTE      Mr    President 

Mr.  TYDINOS.  Just  let  me  finish  my  motion  and  then  I 
will  be  very  glad  to  yield.  I  move  that  the  rules  be  sus- 
p^mded  so  that  House  bill  5767  may  be  considered  imme- 
diately. 

Mr.  LA  POLLETTE.  Mr.  President.  I  make  the  point 
of  order  that  the  Senator  must  submit  his  motion  in  writing 
1  day  in  advance. 

The  PRESIDING  OFFICER.  The  point  of  order  Is  sus- 
tained. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  I  may  be  recognized 
by  the  Chair 

BCr.  NORRIS.  Mr.  President,  before  we  go  any  farther  I 
wast  it  understood  that  I  have  objected  to  the  Senator  mak- 
Inf  the  report.  I  do  not  want  any  misunderstanding  about 
it.  The  Senator  asked  unanimous  consent  to  make  a  report, 
and  I  have  objected  to  that. 

Mr.  TYDINGS.  The  Senator  objected,  and  I  submit  in 
Tiew  of  his  objection. 

Mr.  LA  POLLETTE.  Mr.  President,  since  this  matter  has 
been  disposed  of  I  wish  to  complete  the  statement  I  desired 
to  make  while  the  Senator  from  Maryland  had  the  floor. 

Under  the  admission  of  the  Senator  who  desired  to  report 
this  bill  he  has  come  to  a  conclusion  concerning  a  very 
fundamental  and  important  change  in  the  organic  law  of  the 
Hawaiian  Islands,  without  testimony  and  without  facts. 
Upon  that  statement  the  Senate  wouM  be  Justified  in  re- 
fusing to  consider  the  measure.  * 

May  I  say  that  I  have  never  had  the  privilege  of  visit- 
ing the  Hawaiian  Islands,  but  I  am  in  pooaeasion  of  in- 
formation which  I  believe  to  be  accurate  m  character,  and 
that  information  Justifies  me  in  making  the  statement  that 
the  record  of  those  Islands,  insofar  as  law  and  order  and 
crime  and  Its  purushment  are  concerned,  compare  very 
favorably  with  records  in  the  United  States  of  America. 

True,  an  unfortunate  incident  occurred  in  those  islands. 
True,  it  was  a  horrible  crime  of  its  kind.  But  crimes  of 
a  similar  character  occur  in  every  community  of  any  size 
in  the  United  States.  In  these  Islands  there  are  various 
races  represented.  I  am  in  possession  of  information,  which 
I  beheve  to  be  accurate,  that  prior  to  the  time  this  incident 
occurred  these  various  races  had  lived  in  harmony  and 
in  peace.  So  far  as  I  am  concerned.  I  do  not  propose. 
Insofar  as  I  may  exercise  my  rights  under  the  rules  of  the 
United  States  Senate,  to  see  the  people  of  these  islands 
pntludced.  without  an  opportunity  to  be  heard  upon  an 
Important  change  in  their  organic  statutes. 

Therefore.  Mr.  President.  I  Join  with  the  Senator  from 
tTi'hiatta  in  objectinc  to  the  report   '>^        received. 

Mr.  BONE  obtained  the  floor 

Mr.  BORAH.     Mr  President,  will  the  Senator  yield  to  me? 

Mr.  BONE.     T  ,  -  d 


Mr.  BORAH.  Mr.  President,  may  I  ask  the  minority 
leader  if  there  is  any  program  in  contemplation  looking 
to  a  recess  this  evening? 

Mr.  McNARY.  Mr.  President,  it  Is  quite  true  that  I 
represent  the  minority  In  the  best  way  I  can.  I  know  It 
has  been  the  ambition  of  the  able  leader  of  the  majority 
that  we  should  adjourn  the  session  tonight.  Some  action 
must  be  taken  by  the  House  on  certain  matters  and  their 
action  come  to  the  Senate,  in  the  nature  of  conference 
reports,  which  are  not  here  now.  Beyond  that  I  have  no 
knowledge  of  the  program. 

Mr.  BORAH.  Mr.  President,  what  I  want  to  know  is 
whether  the  program  is,  as  the  Seiiator  understands  It, 
that  we  remain  here  until  the  industrial  recovery  bill  is 
disposed  of.  until  the  veterans'  legislation  is  disposed  of.  and 
until  all  such  matters  are  disposed  of. 

Mr.  McNARY.  I  think  that  is  the  hope  of  the  majority 
leader. 

Mr.  BORAH.  If  I  may  make  a  suggestion,  there  had 
better  be  a  consultation  upon  that  matter,  unless  Senators 
want  to  stay  here  until  tomorrow  morning. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield  to  me  for  just  a  moment? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  I  understand  that  the  industrial  recovery 
bill  has  been  to  some  extent  emasculated,  that  the  provi- 
sion relating  to  the  publication  of  income-tax  returns  has 
been  taken  out  of  the  conference  report,  that  our  amend- 
ment for  the  taxing  of  tax-exempt  securities  has  been 
taken  out  of  the  report,  that  the  Borah  amendment  has 
been  emasculated,  that  an  amendment  which  I  offered  has 
been  emasculated;  that  the  veterans'  amendment  to  the 
economy  bill,  insofar  as  it  affects  Spanish  War  veterans. 
has  been  entirely  emasculated,  and  that  the  World  War 
veterans  have  been  given  considerably  less  charitable  treat- 
ment than  we  intended.  Therefore  I  do  not  think  we 
should  be  in  any  hurry.  I  hope  we  will  take  our  time  here 
tomght.  and  tomorrow  night,  and  the  next  night.  The 
boys  who  stood  in  the  trenches  for  several  weeks  for  us 
did  not  ask  anything  in  the  way  of  luxuries  whilst  they 
undertook  to  keep  what  we  call  the  "  foreign  foe  "  away  from 
our  shores.  They  would  not  have  been  our  foreign  foes  if 
we  had  not  decided  that  we  had  to  have  a  foe. 

Therefore.  I  hope  we  will  not  be  in  any  hurry.  I  am  not  In 
a  hurry,  and  I  propose  to  ask  my  colleagues  not  to  get 
excited.  Let  us  take  our  time.  We  are  not  going  to  leave 
here  tonight,  and  we  are  not  going  to  leave  here  tomorrow 
mght.  I  am  not  able  to  say  whether  we  will  be  in  session 
the  night  after  that,  but  I  think  we  may  be.  Until  we  do 
subitantial  justice  by  what  we  thought  was  enacted  in  this 
Chamber,  there  is  no  reason  to  talk  about  adjourning. 

Mr.  President,  last  night  I  voted  "  nay  "  on  the  recovery 
bill,  and  I  intended  to  let  that  vote  stand.    I  voted   "  nay  " 
to  start  with,  the  first  time.     But  when  I  began  to  think 
that  the  La  FoUette  amendment  for  the  publishing  of  in- 
come-tax returns  was  incorporated  in  the  bill,  and  that  the 
Clark    amendment,    provldins    for    taxing    heretofore    tax- 
i  exempt  securities,  was  m  the  bill.  I  concluded  that  I  was 
[  probably  voting  for  the  good  in  order  to  vote  against  the 
bad.  and  I  changed  my  vote  and  voted  "  yea  "  instead  of 
"  nay. '    I  thought  the  good  counterbalanced  the  bad.  and  a 
Uttle  more,  perhaps.    I  was  not  certain,  and  I  am  not  cer- 
tain now     But  tonight  I  am  told  that  they  have  cut  out  the 
La  Pollette  amendment,  that  they  have  cut  out  the  Clark 
amendment,  that  they  have  emasculated  the  Borah  amend- 
I  ment.     I  have  not  looked  to  see  what  they  did  with  the 
'  amendment  they  allowed  me  to  adopt  unanimously,  but  I 
I  giiess  they  took  it  out  the  same  way  they  allowed  it  to  be 
adopted.    They  usually  do  that.    They  vote  for  the  amend- 
ment unanimously,   and  then  take   it   out   the  same   way. 
[Laughter.  J 

Mr.  BONE.  Mr.  President.  I  do  not  want  to  appear  un- 
generous toward  my  friend  from  Louisiana,  but  I  merely 
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want  to  proceed.     1  would  be  very  .  l.t  i   •. />  >:•;;;   t"i:e  floor 
v.hen  I  am  through  with  the  suggesiiun  1  w.irit  to  make. 

Mr.  LONG.  Very  well.  I  will  wait  until  ;.n  .^^i  nator  gets 
through.  , 

VETERANS'  ALLOWANCES  UNDER  THE  ECONOBTV  ACT 

Mr.  COPELAND.  Ml".  President.  I  .  k  u  have  printed  in 
the  Record  resolutions  adopted  at  u  ::.a...:  ineetmg  of  vet- 
erans in  Stanley  Hall.  United  Stales  Soldiers'  Home.  Wash- 
ington. D.C..  on  June  8.  1933. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  R£cord.  as  follows: 

VrrcKANs  National  Rank  and  Pile  Committee, 

Washington.  D.C. 
The  following  resolutions  were  adopted  at  a  miuis  meeting  of  500 
vett-rans  assembled  In  Stanley  Hall.  United  States  Soldiers'  Home, 
Washington,   D.C.  June  8,   1933: 

Resolution    No.    1 
Whereas  the  recently  passed  Economy  Act  will  deprive  us  and 
thousands   of   our   disabled   comrades   of   compen''Rtlons.   pensions, 
disability  allowances,  hc.-pltal  and  domicili   •      -^   :hts.  throwing  us 
Into  the  streets  to  suffer  extreme  prlvatioi.   .i;.d   t-tarve;    and 

Whereas  wc  who  fought  the  wars  of  this  country  which  made 
large  numbers  of  millionaires  and  billionaires  and  those  of  us 
who  served  this  country  in  peace  time,  are  about  to  be  deprived  of 
our  meager  allowances  In  order  to  permit  the  spending  of  Im- 
mediate sums  in  preparation  for  future  wars:  Be  It  therefore 

Resolved.  That  this  body  of  veterans  and  cx-servlce  men.  as- 
sembled In  Stanley  Hall.  United  States  Soldiers'  Home.  Washing- 
ton, D.C.  on  this  8th  day  of  June  1933,  demand  the  repeal  of  the 
so-called  "  Economy  Act  "  and  immediate  restoration  of  our  com- 
pensations, pensions,  disability  allowances,  hospital  and  doani- 
clllary  rights  without  discrimination  as  to  race  color,  creed,  or 
political  affiliation. 

!  1.  •-  --•'  :       !.      c'l]  ^M•  t  rl.MN. 
National  Committeeman  jor  Dutnct  o/  Columbia,  UJS A. 

Geor:e  H    Neal, 

Chairman   of   the   Meeting. 

Resolution  No.  2 

Whereas  a  convention  of  veterans  was  recently  held  In  Wash- 
ington. D.C.  and  at  Fort  Hunt.  Va..  V-^  t!  r  purpose  of  uniting 
the  rank  and  file  of  all  veterans  and  \tioia:.  organizations  on  a 
common  program,   namely: 

1  Immediate  cash  payment  of  the  remainder  due  on  adjusted- 
service  certificates,   the  so-called   "  bonus  " 

2.  Restoration  of  disability  compensatloii  p.  n-^;  :.s.  disability 
allowances,  and  no  curtailment  in  hospital  and  d    ir.K  ;!iary  rights. 

3.  Immediate  remedial  relief  for  t!,o  ;,-;ipu\  tr,.-;u'w  lurmcrs  and 
unemployed:   and 

Whereas  a  large  degree  of  unity  v.  -  i  >■  rved  n  support  of 
this  common  program,  regardless  of  vu  .  (mI  r  crcva  or  political 
afflliatJon;  and  a  plan  of  national  organization  <  t  t;.-  rank  and 
file  adopted  to  facilitate  carrying  out  th;s  cmi.::.  program: 
Be  It  therefore 

Resolved.  That  this  body  of  \f,-'  ■<.  ~  ;.^-f  rr.b'e  :  ::,  Stanley 
Hall.  United  States  Soldiers'  Homf>  \K  .,h:i\^:.K.  V  c  on  this 
8th  day  of  June  1933.  du  hereby  u:.  :.  ::  i.  .\  a:  pr  e  .said  com- 
mon program  and  purpose  as  ado;'  >  t;.-  m:  r.uis'  national 
rank  and  file  convention:   be  it  furiJi.  : 

Resolved.  That  we  pledge  our  united  ifTi  rt-  t.  t:.i  ■  upport  of 
the  veterans'  national  rank  and  flir  r.:  ;;  .tkp  a  h(  vire  elected 
to  carry  out   the   organization   progri.;  ■.;  .     rnk    ..:.  ;    file. 

Fr.\ncis     K      C'l;  \  ■:;  kh:  a:n-. 
National    Committeerr.  :"  District 

of   Columbia     I'-x-'.^-n    ii:(;rr.s    o-    Ar^if'-ica. 
Georcf     H      Nia; 

C'.d--  -.an   oi    I'u-    Yiceting. 


Statmcknt  of  the  Aims  and  Ptf;      n-      >    -.v.r  \>ti-f.a.n.-     National 
Bank  and  File  d  m\;:tikf 

The  Veterans'  National  Rank  a:,  i  !  .;.  i  n:'!.:-.t'r  t'frtfd  by 
the  delegated  and  mass  convent;:,  ■-•'.  r.i;.l;  -a;.d-file  \fter:uis  rep- 
representing  all  veteran  organl/..'  ii,'-  .,rid  >;;;attar!i(Hl  prroups  of 
veterans  throughout  the  Nation.  ..a'^  Jur  .'.-  purpose  tl.c  uniting  of 
all  veterans  and  veteran  organi. ■.>•.>:.>  rct'anllp'-.--  of  rxii.iical  dif- 
ferences or  race,  on  a  common  ;  r  .ru::.  ;i;:i  d  upon  by  i!.f>  Vet- 
erans' National  Rank  and  FUe  Convf:n;o!i    i  Mav   13   22  i 

This  program,  in  keeping  with  a:;u  .  ..rrv.ti^'  I  ru:ird  t! ,.  alms 
and  objects  of  the  retired  \'c  t.  -  .:..^  N.i'  o:,.i;  L;aiM)n  Con.:-:.:\u >-■ 
implies  not  only  unity  amor.  "  ■  vx-^cv.ac  mn,  a.'  a  .v.)C.a;  rr  .., 
but  cooperation  and  unity  on  tin  :  .i::  *  -.ft^Tan.s  jobless  wnrf:<- 
STid  farmers  toward  the  commo:.  t..a  oi  sic.uing  neeaed  a;. a  ju  : 
reUef. 

OVF     i;.    'C.lvAM 

1.  Immediate  cash  payment  of  tl.r   :(:..  i.     ;.r   of   v..i   ar;    .>;io 
service  cert  l flea trs 

2.  No  cuU  In  disability  compenatlon  ''  ■^i.>  .  iv  il-  ua-  ..-  r>en- 
slons.  hospitalization  provisions,  and  oi..(r  vturaji  bcnef.'^  n< - 
considersticu  of  the  Economy  Act.  with  :.<  \  »<  *  oi  prevc;.u;,t>  •  -e 
harsh  injustices  entailed  In  Its  application. 


3.  Inunediate  remedial  celief  for  all  Impoverished  farmers  and 
the  Nation's  unemployed. 

Veterans'  National  Rank  and  Fii.e  Committu. 

Frank  A.  Flynn.  Chairman. 

H.  S.  Cannell,  Secretary. 

R.  L.  Lovelace.   Treasurer. 

Habbt  S.  Brennan,  Contact  Officer. 

MESSAGES    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.R. 
5645 >  to  amend  the  National  Defense  Act  of  June  3,  1916. 
as  amended. 

The  me.ssase  also  announced  that  the  House  had  asreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.R.  5790  >  to  provide  for  organizations 
within  the  Farm  Credit  Administration  to  make  loans  for 
the  production  and  marketing  of  agricultural  products,  to 
amend  the  Federal  Farm  Loan  Act.  to  amend  the  Agricul- 
tural Marketing  Act.  to  provide  a  market  for  obligations  of 
the  United  States,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  di.<;- 
agreed  to  the  amendments  of  the  Senate  nos.  1  to  46,  inclu- 
sive, and  Senate  amendment  no.  48,  to  the  bill  <H.R.  5389 > 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934.  and  for  other 
purposes;  that  the  House  had  concurred  in  the  amendment 
of  the  Senate  no.  47  to  the  said  bill  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate;  that  the 
House  asked  for  a  further  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  still 
in  disagreement,  and  that  Mr.  "Woodrum,  Mr.  Boylan,  Mr. 
Hastings.  Mr.  Buchanan,  Mr.  Taber,  and  Mr.  Thurston  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

REFUNDING   OF    UNITED    STATES    GOVERNMENT    BONDS    AT    A    LOWER 

RATE   OF   INTEREST 

Mr.  BONE.  Mr.  President,  earlier  in  the  evening  the  Sen- 
ate was  generous  in  listening  to  me  discuss  a  resolution  I  had 
introduced  many  days  ago.  Senate  Resolution  85.  dra'::ni 
with  the  matter  of  the  refunding  of  the  national  ui  o  at 
lower  interest  rates. 

At  the  time  I  discussed  the  resoluticn  v  hich  is  a  Senate 
resolution  and  not  a  joint  resolution,  I  .v.^k.  u  lor  a  vote  on  it. 
The  Senator  from  New  York  [Mr.  Wagner]  got  the  floor, 
and  it  was  impossible  to  havr  w  xoxe  at  that  time.  Thi.s 
seems  to  be  perhaps  an  oi4A::^:.t  moment  to  ask  for  an 
expression  of  the  Senate  on  '.;;.»■  ;jarticular  resolution. 

I  am  not  going  to  rep<  .it  :;i'  arguments  I  employed  in 
presenting  the  resclutioii  'o  liu  Senate  this  afternoon.  I 
think  there  are  very  cogent  reasons  for  the  Senate  making 
the  request  of  the  Secretary  of  the  Treasury  which  I  am 
asking.  Certainly,  in  view  of  the  needs  of  the  country  in 
the  way  of  finances  to  u::d' :  .vrite  this  proposed  $3,300,003.- 
000  issue,  it  is  vital  that  wt  u.^-  <  f:\  1.  ultimate  method  of 
getting  the  money  without  i:idd.v.^-,  b^raens  of  taxation  to 
the  burdens  the  people  are  already  bearing. 

At  this  moment  I  ask  for  a  vote  on  the  resolution.  I 
should  like  to  have  a  yra  and  nay  vote,  if  I  can  have  the 
support  of  Senators.  I  \\v.i.r.  .'  .  a  reasonable  request.  It 
does  not  involve  any;;.;r.j:  ;;.o:.  :l:..v,  a  reasonable  request 
of  the  Secretary  of  ti.'  l;-:!.  .:;  :  a.^k  for  a  yen  and  nay 
vote. 

^T:    I  o';g.     Let  us  have  the  yeas  and  nays 

I'!;      ' ,.    r^nd  nay'  \v"re  not  ordered. 

Mr  BO.M  '<-':  P.'fsident.  may  I  then  have  a  quorum 
ailMl       I   want  this  matter  fairly  presented  to  the  Senate, 


Dtcaa;.c 


is  a 


i  f  Q  1     J^OO'^ 


The  PRESIDi.Nf:-  rjFiCl  I:      Zhe  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Austin 


Bailey 
Bankhead 
Barbour 
Barkley 


Black 
Bone 
Borah 
Bratton 


Brown 
Eu.'kley 
Bulow 
Byrd 
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BynMS 

Cmi^ 

tiong 

0*pp«r 

OhMi 

llcAdoo 

Sblpatoad 

C»r*w«r 

OoldBboroucb 

McCarran 

jBnUth 

Cl»f» 

Oor* 

UcOlIl 

Stetwer 

ConnaUy 

Bftto 

M'-K-'Har 

Stephens 

Ooolldc* 

Barrtaon 

M   N.vry 

■nmma*.  Okia. 

OopcteBd 

■wtinc* 

Metcair 

TTiomas.  Utah 

Ooatlcsa 

Hatfield 

Murphy 

Thompson 

Cutting 

Relwrt 

Neely 

Townsend 

Dal* 

Norri» 

TrammeU 

Oavta 

Johnjon 

Nye 

Tydlngs 

Dicklnjoa 

KpaQ 

Overton 

Vandenberg 

Dleterlcb 

Kendrlck 

Pope 

VanNuya 

Dtll 

Kpy«s 

Reed 

Wagner 

DulTy 

King 

Reynolds 

Walcott 

Kricluoa 

La  roUetU 

Robinson.  Ark. 

Walsh 

fwam 

Lewis 

Robinson.  Ind. 

WlUta 

riitchw 

Uigao 

Russell 

rrmzler 

Lonergan 

Schall 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  Sena- 
tor from  Montana  fMr.  Wheeler  1.  who  has  been  called  out 
on  a  sudden  emergency.     He  hopes  to  return  later. 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
fwered  to  theU-  names.    A  quorum  is  present. 

Mr.  LONG.     I  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington has  the  floor. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator from  Washington  yield  to  me? 

Mr.  BONE,  i  merely  wish  to  make  a  brief  statement,  and 
then  the  Senator  may  have  the  floor. 

I  wish  to  say  to  Senators  who  have  come  in  since  I  spoke 
a  little  earlier  in  the  evening  and  discussed  this  resolution, 
being  Senate  Resolution  85.  that  I  content  myself  now  with 
saying  that  this  resolution  merely  invites  the  Secretary  of 
the  Treasury  to  call  upon  the  holders  of  United  States 
Government  bonds,  particularly  those  bonds  issued  to 
finance  the  war,  asking  them — not  demanding  of  them,  but 
asking  them — to  agree  to  a  refunding  of  those  bonds  at  a 
lower  mterest  rate  so  that  they  may  share  in  the  burdens 
that  the  Government  has  been  compelled  to  place  upon  the 
veterans  and  the  wageworkers  of  the  country  in  the  com- 
pensation cuts  of  veterans  and  in  the  salary  cuts  of  wage 
earners.  I  see  no  reason  why  we  should  not  do  that,  in  view 
of  the  fact  that  we  have  placed  this  burden  on  the  soldiers 
and  on  the  wageworkers. 

The  British  and  French  Governments  sent  out  a  call  ask- 
ing that  the  holders  of  war  bonds  of  those  two  countries 
turn  them  in  and  accept  bonds  paying  a  lower  rate  of 
Interest,  and  that  was  done;  it  was  accomplished. 

The  resolution  that  I  have  prepared,  and  on  which  I  am 
going  to  ask  for  a  vote,  simply  follows  the  technique  and 
formula  employed  by  the  British  and  the  French  Govern- 
ments in  the  fall  of  last  year,  by  which  the  English  Govern- 
ment saved  £38.000,000  by  the  voluntary  bringing  in  of  bonds 
and  their  refunding  by  the  Government.  What  I  am  seeking 
to  do  by  this  resolution  is  to  ask  the  Secretary  of  the  Treas- 
ury to  do  that.  It  is  at  best  a  mild  gesture  for  the  Senate  to 
make  in  this  hour  of  peril  It  certainly  cannot  be  said  to 
be  a  yery  radical  or  a  very  drastic  step  to  ask  the  bond- 
holders of  the  country  to  share  some  of  the  burdens  which 
all  citizens  now  have  to  carry. 

On  this  resolution,  Mr.  President.  I  am  KOing  to  ask  for 
the  yeas  and  nays;  but  I  now  yield  to  the  Senator  from  In- 
diana to  enable  him  to  make  his  statement. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  held  up  my 
hand  a  moment  ago,  with  a  number  of  other  Members  of 
this  body,  asking  for  the  yeas  and  nays  on  this  resolution.  I 
am  wondering  why  anybody  would  hesitate  to  vote  on  that 
question;  it  seems  perfectly  apparent  to  me  that  something 
ought  to  be  done  in  this  direction. 

The  war  cost  approximately  $38,000,000,000.  The  money 
cama  out  of  the  pockets  of  the  American  people.  Of  that 
vait  sum.  approximately  four  and  one  half  billion  dollars 
went  to  the  "  cannon  fodder  " — the  troops,  the  soldiers,  the 
aailors.  and  the  marines.  Thirty-three  and  one  half  billion  ] 
dollars,  almost  all  of  it,  went  to  the  profiteers,  so  that  mil- 
lionaires were  raised  up  over  night  like  mushrooms. 

TiMMiaands  and  hundreds  of  thousands  of  disabled  veter- 
ans now  are  abroad  in  the  land.     They  have  not  sufficient 


means  wnth  which  to  live.  When  they  were  thrown  Into 
the  breach  and  asked  to  make  the  sacrifice  that  has  ruined 
their  lives  and  ruined  their  careers,  the  allied  cause  was  a 
lost  cause.  Only  the  intervention  of  American  troops 
brought  victory  to  the  allied  armies;  and  here.  4,000  miles 
behind  the  front,  in  complete  safety,  the  profiteers  were 
busy.  They  were  piling  up  their  millions  on  the  sacrifices 
of  the  soldiers,  sailors,  and  marines  who  were  fighting, 
bleeding,  and  dying  that  the  swollen  fortunes  of  organized 
wealth  might  be  increased. 

The  war  ended.  The  troops  came  home,  and  they  came 
home  to  every  family  in  America;  not  a  home  in  the  land 
but  was  affected  by  bloodshed,  in  one  way  or  another.  Loved 
ones  connected  with  every  home  were  engaged  in  that 
struggle.  Hundreds  of  thousands  of  them  have  never  to 
this  day  been  rehabilitated.  God  pity  them  all!  They  are 
out  yonder  in  the  night,  looking  for  Jobs  and  bread.  Sud- 
denly the  cry  goes  up  in  the  midst  of  depression.  "  Balance 
the  Budget  with  the  nickels  of  the  poor  ".  and  the  Liberty 
txjnd  holders  who  own  the  bonds,  who  profiteered  as  a  result 
of  the  rivers  of  blood  poured  out  by  the  best  youth  of  Amer- 
ica, are  so  unsportsmanlike  tonight  as  not  only  to  demand 
that  the  Budget  be  balanced  by  the  blood  of  the  veterans 
of  our  various  wars,  but  they  dodge,  dodge  in  the  most  dis- 
graceful fashion,  their  own  fair  share  of  the  cost  of  govern- 
ment. Witness  the  House  of  Morgan — J.  Pierpont  Morgan 
and  his  19  partners — lying,  lying,  deceiving  right  and  left, 
to  get  out  of  paying  a  single  penny  toward  the  cause  of 
government,  and  they  receive  more  protection  from  the 
Government  than  any  others  in  the  land.  Their  huge  for- 
tunes must  be  protected,  police  protection,  fire  protection, 
the  many  kinds  of  protection  that  property  demands  and 
that  capital  has  always  received.  Now.  they  say,  "  You  must 
slash  the  veterans  still  further,  drive  them  out  of  the  hospi- 
tals, refuse  to  give  them  decent  clothing  to  go  out  Into  the 
weather;  take  away  the  only  means  they  have  of  suste- 
nance"; and  the  President  of  the  United  States,  there  In 
the  White  House,  listens  to  these  bondholders  and  profiteers. 

It  Is  an  ama*:ing  situation.  If  anybody  had  told  me  10 
years  ago  that  the  time  would  ever  come  in  this  country 
when  America  would  turn  on  the  defenders  of  the  Nation, 
and  that  a  cowardly  Congress  would  abdicate  its  powers  to 
a  cruel  Chief  Executive,  who,  through  the  means  of  a  lord- 
high  chief  executioner  would  put  them  to  death,  I  would 
have  told  that  man  it  was  a  slander  of  my  country  and  its 
fiag.  That  day  has  come;  we  have  seen  it  arrive;  and  I  say 
to  you,  Mr.  President,  with  all  the  earnestness  at  my  com- 
mand, that  whenever  a  nation — and  this  has  been  proven 
true  in  all  the  history  of  the  past — has  turned  its  back  on 
those  who  have  defended  it  with  their  blood,  it  has  been  on 
the  road  to  ruin  and  it  has  never  come  back.  And  I  go 
farther.  As  I  have  said  In  this  presence  before,  a  nation 
that  will  not  deal  generously  and  considerately  with  those 
who  have  defended  it  in  time  of  peril  does  not  deserve  to  be 
defended  if  war  comes — and  we  may  have  war  tomorrow. 

I  saw  figures  a  day  or  two  ago.  and  from  an  authoritative 
source  in  the  Treasury  Department,  to  the  effect  that  the 
bond  interest  on  the  Liberty  bonds  totaled  an  enormous  sum. 
I  am  speaking  only  of  the  $12,000,000,000  that  are  due  us 
from  foreign  lands;  we  have  their  bonds  in  the  Treasury; 
they  have  given  us  their  bonds;  their  bonds  are  there  and 
they  will  be  repudiated  next  Thursday.  I  think  one  of  the 
reasons  why  the  Chief  Executive  wants  to  get  the  Congress 
out  of  the  way  is  that  he  may  next  Thursday  accept  10 
percent  of  the  amount  due  from  Great  Britain  on  her  bonds. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana jield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.     No;  not  now. 

Let  it  be  understood  that  the  House  of  Morgan  wants  these 
debts  canceled.  Up  In  the  Treasury  there  is  Mr.  Woodm. 
who  has  received  gratuity  after  gratuity  from  the  House  of 
Morgan.  How  can  he  deal  with  the  House  of  Morgan  with 
Justice  to  the  American  people?  There  under  him  Is  Mr. 
Acheson.  of  Maryland,  himself  an  attorney  In  a  firm  that 
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does  business  for  the  House  of  Morpan  He  U'stified.  .'^o  ih 
Senator  from  Michigan  IMr.  C\  ■,  ;■■  ns  saui.  th.i"  Mr  ,K  hu 
W.  Davis,  the  Morgan  attorney  iriqurnriv  coun.sf:; .;  a  ,;h 
his  firm.  There  In  the  same  place  as  Ccnmu-sioner  ol  In- 
ternal Revenue  Is  Mr.  Helvennr;.  of  Kan^  t  -  Gcri  ."^rr.p  the 
mark — who  is  charged  with  selling  po.^i  officer  out  tht  re  at 


"so  much  per."     That  man  the  Democrai; 


placed  in 


office  as  Commissioner  of  Internal  Revenue.  Ail  the  in- 
gredients are  present  for  the  worst  racket  the  world  has  ever 
known. 

Mr.  President.  I  saw  fipurc?  a  few  d.-^vs  apo  which  show 
that  something  like  $800,000,000.  almost  $1  000,000.000,  must 
be  paid  out  of  the  Treasury  this  year  to  thr  holders  of  tax- 
exempt  recurities  of  this  Nation. 

Mr.  BONE.  Mr.  President,  will  the  Stiiator  y;.  Id.' 
Mr.  ROBINSON  of  Indiana  Not  now  Pir!.-  hundred 
million  dollars!  That  is  nearly  one  fourth  cif  the  entire 
Budget,  but  we  take  $450,000,000  from  thf  d;.^;ib:rd  veterans 
of  the  land  and  put  them  out  on  the  stnets  without  food. 
We  balance  the  Budget  with  the  nickels  of  tlie  pr)or.  and  here 
a  cowardly  Senate  refuses  to  vote  on  thi.s  f,;u . f.i  ••.  o:  whether 
the  holders  of  these  tax-exempt  securities  'n.ili  pay  ui.\es  or 
not.    Can  anyt)ody  imagine  such  a  th.mt:  ' 

I  yield  now  to  the  Senator  from  Wa.^l.imtin 

Mr.   BONE.     I  am  sure   the   Sen...     r    ]r.ih7v<   thii    if  the 


Interest  rate  on  the  bonds  Is  red  ;  -  ci 


:hoiiph  the  Con- 


gress does  not  enact  a  law  ta\;T:r  or  attempting  to  Tax  the 
Income  of  the  bonds,  by  ih'-  pnxc.^.s  of  rediicnp  ev<  ri  v  ':un- 
tarlly  the  interest  rate  on  \hc  boind.'^  we  will  ha\r  accom- 
plished. I  think,  a  very  decent  a:id  very  reasonable  thing  in 
reducing  the  return  on  the  b^r.ds  m  that  fa.shion 

Mr.  ROBINSON  of  Indian.i  C)t  course  I  ui^lf  rstand 
that.  I  am  trying  to  get  a  yea-and-nav  vc^te  on  the  .=^en- 
ator's  resolution,  but  awhile  apo  when  we  a^ked  th*  S»  n ate 
to  vote  on  that  question  wo  -.vore  refused.  Senators  are  not 
afraid  to  vote  on  the  veterans,  not  afraid  to  crucify  the  -.et- 
erans  by  their  votes,  but  thoy  are  afraid  to  vote  on  a  ques- 
tion that  might  Injure  tli.  H ou  e  of  Morgan  or  any  of  its 
affiliates,  or  its  pets  on  the  preferred  lists,  or  that  might 
hurt  those  who  have  received  gratuities  who  now  hold  posi- 
tions of  power  In  the  National  Goverr.mor.t,  Why  should 
not  the  Senate  stand  up  and  be  c  ounted.  yea  or  nay  :>  Stand 
where  ye  belong!  Let  u."^  s«^  if  Se:iaiors  are  for  the  .Ameri- 
can people  or  for  the  Hi  u.-e  of  Morpan.  Heie  Is  their 
chance. 

I  say  again.  Norman  H.  Davis  is  over  yonder  speak.;-  for 
Mr.  Roosevelt,  not  for  the  country.  He  is  on  aiiothe:  pre- 
ferred list,  this  time  for  the  Joh.n  .-Man.sville  stock,  I  thmk 
he  twught  the  stock  at  57  nhm  ;t  was  '-elhna  m  tht  open 
market  at  78.  He  was  gettmr  Thousands  of  dollars  from  the 
House  of  Morgan.  He  Is  tin  :no- 1  powerful  man  abroad  now 
for  this  administration,  a  t<>.  1  of  .Morran  wh.o  desires  the 
debts  canceled  in  order  that  !n.~  pr.v.ite  ha:.-  n,;;ht  oe  the 
more  secure.  Here  Is  Mr.  Woodm.  Secretary  of  the  Trt  a  ury. 
with  his  sattelite  Acheson.  attorney  for  the  Hoiuse  ot  M  ..v.. p. 
and  Helvering,  of  Kansas  who  wa.'>  rharped  w  th  seli.iu:  p.  • 
offices  right  and  left.  .M,  Woodm  is  on  all  the  p-deriM. 
lists.  Mr.  Woodin  is  here  a:  ho:n.'  on  the  prefernd  list  of 
pets  and  over  there  abroad  :.  Mr,  Davis,  ainbas.sador  at  larRe 
of  the  House  of  Morgan,  and  her^-  i.-  the  President  who  lear^ 
to  discharge  either  of  t!ie:r.  bt  ca  ;>.»'  he  dare  not  m.ur  the 
wrath  of  the  House  of  Mor!;,i:.  vet  this  same  President  foars 
not  to  do  the  gravest  sort  of  injustice  to  the  .eU  rans  of 
America   who   wore  the     ir.  .'orni 

Mr.  LONG.     Mr.  Presuin.-    will  the  Senator  yield  .^ 
The  PRESIDING  OFIICER      D<xs  the  Senator  fron 
diana  yield  to  the  Senator  from  I^iuisiana'' 

Mr.  ROBINSON  of  Indiana.  Yes:  I  will  yield  now 
Mr.  LONG.  I  hope  my  friend  '.v'm\  Indiana  will  no 
elude  my  friend  Mr.  Helvering,  Th'^ie  is  much  that  he  says 
with  which  I  agree,  but  he  d'>-s  .i  era.e  mju-^t^ce  to  my  friend 
Mr.  Helvering.  I  read  every  line  of  the  evidence  m  Mr  Hel- 
verlng's  case.  I  know  ^f:  Htb.erinp  I  never  saw  a  line  of 
competent  evidence  apainst  Mr  Helvennp  My  friend  from 
Indiana  does  a  great  injustice  to  t);c  (a use  \\v  both  espouse, 
because  we  both  think  alike  on  :he.>e  things. 


In- 


m- 


Mi  Helvering  unfortunately,  and  I  say  this  to  mv  fr  '^nd 
from  Indiana,  set  out  in  some  method  and  course  of  pro- 
cedure that  aroused  Mr.  Henry  L.  Doherty,  and  Mr  Henry 
L.  Doherty  in  his  newspapers  never  failed  to  crack  down 
on  Mr.  Helvering.  I  looked  over  the  evidence  and  so  far 
as  any  evidence  of  Mr.  Helvering*s  selling  post  offices  is  con- 
cerned, there  Is  not  one  scintilla  of  even  half-way  credible 
evidence  to  that  effect.  I  hope  my  friend  from  Indiana  will 
not  jump  on  my  friend  Helvering  any  more,  because  he 
is  one  of  the  few  men  that  we  have  been  able  to  confirm 
who  has  actually  stood  for  the  rights  of  the  httle  man  in 
the  administration  of  the  matter  of  the  income  tax  laws. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  sometimes  I 
am  able  most  heartily  to  agree  w'ith  my  friend  from  Louis- 
iana.    Unfortunately  In  this  instance  we  cannot  agree. 

Mr.  President,  I  have  no  more  to  say  at  this  moment. 
These  facts  are  entirely  plain  to  the  American  people.  Here 
is  Mr.  Woodin  on  all  the  preferred  lists,  running  the  Treas- 
ury of  the  United  States 

The  PRESIDING  OFFICER  (rapping  for  order).  The 
Senator  from  Indiana  will  suspend  until  the  occupants  of 
the  galleries  are  in  order.  The  Chair  must  admonish  the 
occupants  of  the  galleries  that  they  are  here  by  courtesy  of 
the  Senate.  Laughter  or  demonstrations  of  approval  or 
disapproval  of  the  proceedings  of  the  Senate  are  strictly  for- 
bidden by  the  rules  of  the  Senate.  If  necessary,  the  Chair 
will  have  the  galleries  cleared. 

Mr.  TRAMMELL.  M-  i  resident,  a  parliamentary  in- 
quiry. 

The  "pREFirTNT^,   OFFirER.     The  Senator  will  state  It. 
Mr.    I R.^.M.MiiLL      i>.o-    n  it   the  rule   apply   with   equal 
force  to  Members  of  the  Senate  as  It  does  to  occupants  of 
the  galleries? 

The  PRESIDING  OKFKKR  II  does,  and  the  Chair  would 
admonish  Members  of  the  Senate  as  he  admonished  the  oc- 
cupants of  the  galleries. 

Mr.  TRAMMELL.  I  think  very  often  there  is  more  dis- 
turbance and  more  disorder  on  the  floor  of  the  Senate  than 
there  is  in  the  galleries. 

The  PRESIDING  OFFICER.  The  Chair  agrees  with  the 
Senator  from  Florida  in  that  statement. 

Mr.  CONN  ALL  Y      A^i    President,  a  parliamentary  Inquiry. 

The  PRESIDIi.G    utTICER.     The  Senator   will  state   it. 

Mr.   CONNALLY.    Does  not  the  rule   with   reference   to 

disorder  apply  to  those  who  speak  as  well  as  to  those  who 

listen?     [Laughter.] 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Texas  that  there  are  certain  rules  relating  to 
the  conduct  of  Senators  in  debate.  If  the  Senator  from 
Texas  raises  the  question  the  Chair  will  pass  on  it. 

Mr.  ROBINSON  of  Indiana.  I  am  grateful  to  the  Chair. 
I  am  wondering  if  the  Senator  from  Texas  desires  to  call  me 
to  order  for  anything  I  have  said,  and  if  so  whether  ha 
will  specify?     I  pause  for  an  answer. 

The  PRESIDING  OFFICER.  The  Chair  will  pass  on  such 
c.uestions  when  they  are  raised  and  submitted  to  the  Chair. 
Hie  Senator  from  Indiana  will  proceed. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  over  on  the 
other  side  of  the  ocean  is  Mr.  Davis,  undertaking  to  get  the 
dr  bts  canceled  and  to  enter  into  conisultative  pacts  and 
commit  this  country  to  a  national  policy  which  it  has  re- 
fused with  scorn  in  the  past.  I  ask,  Mr.  President,  as  we 
now  go  back  to  our  hcmn.-  throughout  the  country,  how  can 
we  exp)ect  the  people  ot  th-  country  to  have  confidence  in 
this  administration  with  .Mr.  Woodm  receiving  gratuities 
right  and  left  from  the  House  of  Morgan,  now  under  fire 
from  a  committee  ( f  the  Senate,  and  ensconced  in  the 
Treasury  as  Secretary  thereof,  with  Mr.  Davis,  principal 
agent  of  the  President  abroad,  an  emissary  of  the  House  of 
Morgan,  which  desire  th-  debts  canceled  and  transferred 
from  Europe  to  the  backs  ol  the  American  people?  I  pre- 
dict that  by  the  time  we  come  back,  unless  the  President 
ge'-  r:(i  f  f  thf  f  pei  pl^^  the  American  people  will  have  com- 
p:  -civ  i;  SI  cunfiaeuce  m  this  administration. 

:;  .^  Mr.  President,  why  not  vote  "  yea  "  or  '*  nay  "  on 
this  resolution?    Why  not  stand  up  here  and  either  vote  for 
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Um  Hbaxe  of  Morgan  or  against  the  House  of  Morgan  and 
Ita  afflllate,  the  National  Economy  League,  which  started  out 
to  crucify  the  veterans  of  the  United  States  and  their  de- 
pendents? 

Mr.  President.  I  Join  the  Senator  from  Washington  [Mr. 
Bo?(ii  in  demanding  the  yeas  and  nays. 

Mr.  LEWIS.     Mr.  President 

The  PRESroiNO  OFFICER.  The  Senator  from  Illinois 
is  recognized. 

Mr.  LONO.  Mr.  Prarident.  spparently  we  cannot  get 
enough  Senators  to  second  the  demand  for  the  yeas  and 


J 


TiM  PRBSlDIlfO  OFFICER.  The  Chair  will  state  that 
the  Senator  from  Illinois  claimed  the  floor  and  was  recog- 
nized by  the  Chair. 

Mr.  LONO.  If  the  Chair  recognized  the  Senator  from  Illl- 
note.  that  is  all  right  with  me.  I  would  rather  have  some- 
body else  Ulk. 

The  PREAIOINO  OFFICER  The  Chair  recognized  the 
Senator  from  Illinois,  and  h«  has  the  floor. 

Mr.  LEWIS  I  am  glad  that  my  rising  mc«ts  the  approval 
of  the  able  Senator  from  LotiJilana. 

Mr.  LONO.    It  dOM  not  meet  with  my  spproval 

Mr.  LEWIS.    Then  I  am  glad  It  meetn  the  disapproval,  I 
for  that  prevM  I  must  be  correet  la  whatevtr  I  undertake.      | 

Mr    Prtiiigm,   of   eouTM  xokdm  flMMMUiieM    where  , 
event*  are  unusual  and  the  otesiion  Itself  remarkable,  ofM 
jcof^y  rgpecl  the  ordinary  exettMBfBt:  and  In  puMis  gpttetl 
from  a  Senator  who  may  be  moved  tliher  by  MMlNMlMm  or 
indignation  we  could  very  readily  undemtand  the  fever  to 
which  our  able  friend  from   Indiana   (Mr.  Robinson  I   ha« 
managed,  in  the  fury  of  hl'«  resentment,  to  bring  himself. 
But.  Mr.  President,  we  are  about  to  adjourn.    Either  we  will  I 
leave  here  tonight  to  return  to  our  homes,  or  on  the  follow-  j 
Ing  day.  after  the  Sabbaih.  we  will  return  to  duties  purely  ' 
ItKidental.  while  a  night  here  will  close  the  important  chap- 
ton  of  our  legislation. 

■ferything  which  can  be  done,  consistent  with  both  Ub- 
crty  and  Justice,  particularly  in  the  speeches  of  the  eminent 
Members  of  this  great  body,  to  continue  the  confidence  of 
the  country  in  their  Chief  Executive  and  to  multiply  the 
hopes  of  the  citizens  at  large  in  what  they  feel  is  now  the 
ris  '"  of  a  new  prosperity,  should  be  encouraged.    We 

art'  V .;  a  great  injustice  and  we  are  making  an  assault 

upon  the  very  heart  of  the  country  when  our  eminent  Mem- 
bers here   would   rise  and   tell   the   country   that   the  evils  I 
of  legislation  such  as  they  feel  they  may  perceive,  and  such  ' 
as  they  fancy  they  are  pointing  out.  are  coming  from  the 
Praakient  of  the  United  States. 

It  Is  a  very  unfortunate  observation  to  go  to  America 
from  so  renowned  a  source  as  the  distinguished  Senator  from 
Indiana  when  he  characterizes,  before  all  America,  the 
President  of  the  United  States  as  a  cruel  executioner. 

If  there  had  been  anjthing  in  this  body  in  the  way  of  a 
statement  or  action  that  could  have  Justified  .such  an  accu- 
sation. I  have  not  beheld  it;  and  I  am  sure  the  able  .Senator 
from  Indiana  will  fecognize  that  unless  there  be  evidences 
to  Justify  an  accusation  of  such  an  extreme  nature,  it  ought 
not  to  be  indulged  in. 

Mr.  President,  it  is  impossible  to  know  what  particular 
details  are  carried  in  the  bosom  of  the  distinguished  Sena- 
tor from  Indiana  which,  from  his  point  of  view.  Justify  him 
in  charging  whatever  may  have  been  the  conduct  of  what 
is  called  Morgan,  or  any  other  source,  to  the  President  of 
the  United  States.  I  beg  to  call  to  the  able  Senator's  atten- 
tion the  fact  that  his  remarks  will  be  printed  throughout 
the  land,  and  wherever  there  are  those  inclined  to  charac- 
terize the  President  unjustly  or  who  in  themselves  are  un- 
worttay  of  dotng  Justice  to  an  official  the  speech  of  the 
fyt^trw*^  Senator  from  Indiana  wlU  be  quoted  at  length; 
and  among  other  charges  which  will  be  dwelt  upon  it  will 
ba  said  that  here  in  the  Senate  a  Senator  of  the  United 
States  charges  that  the  President  of  the  United  States  in- 
cites his  legislation  to  the  conduct  of  such  cruelty  and  to 


the  extent  of  such  barbarity  that  he  would  rob  a  crippled 
soldier. 

The  eminent  Senator  probably  is  not  aware  to  what  extent 
these  observations  may  go.  and  how  throughout  the  land 
where  the  law  is  not  understood,  and  where  the  prescrip- 
tions of  the  act  that  has  to  do  with  pensions  and  with  the 
distribution  of  compensation  and  allowances  are  not  under- 
stood, the  speech  of  the  Senator  from  Indiana  will  inspire 
those  who  are  unfortunate  or  those  who  are  hopeless  to  feel 
that  it  is  the  President  of  the  United  States  who,  by  some 
act  of  hia  lacking  every  spirit  of  Justice  and  inspired  by 
every  wanton  cruelty,  has  brought  upon  the  soldier  and 
the  unfortunate  the  fate  he  is  compelled  to  endure. 

Mr.  President,  no  President  of  the  United  States  should 
be  exempt  from  a  Just  criticism  and  a  rightful  condemna- 
tion for  any  conduct  that  can  be  directly  traced  to  his 
authorship;  but  we  do  a  great  Injustice  to  the  cltlzem  «hen 
we  ixicllne  to  encourage  what  must  be  a  misrepresentation 
of  the  character  of  the  ofllclal,  when  we  weaken  the  Presi- 
dent in  the  estimate  of  his  countrymen,  and  leave  him  before 
tbt  clirUiMd  world  as  one  charged  In  the  highest  legislative 
body  of  his  land  with  deeds  and  with  conduct  that  would 
not  be  laid  to  the  door  of  the  most  ordirutry  individual 
•flCAfsd  in  the  most  cruel  and  brutal  pumult  of  ordinary 
war  and  mtirder. 

Mr.  Praitdtnt.  the  Senator  from  Indiana  aatms  to  (eal 
some  spirit  of  reseBtmant  against  those  who  are  the  bond- 
bflldara.  X  dare  say  there  is  none  on  this  floor  who  has 
ehanetarlaed  that  "et  of  gentlemen  with  more  ferocity  for 
their  injustices  than  have  I.  But,  Mr.  President,  what  I 
wish  understood  is  that  it  Is  an  injustice  to  the  President 
that  we  should  leave  In  the  country  the  impression  that  he 
Is  in  any  respect  chargeable  with  resporvsibllity  for  the  ex- 
orbitant and  Inordinate  demands  of  bondholders  who  bccams 
possessed  of  their  property  in  the  form  of  securities  sea- 
sons and  seasons  before  the  present  President  of  the  United 
States  was  ever  called  to  office. 

Why  should  he  be  charged  with  responsibility  for  acts 
of  a  nature  so  exacting,  and.  in  the  language  of  the  able 
young  S'-  '--  from  the  State  of  Washington  (Mr.  Bone). 
so  far- 1  .  J.  as  to  pilfer  the  Treasury?  Why  should 
responsibility  for  those  acts  be  charged  to  the  present  Presi- 
dent, who  was  neither  in  office  at  the  time  as  President  nor 
holding  any  position  of  authority  where  he  could  either 
guide  or  direct  whatever  might  have  been  the  course,  and 
now  whatever  may  be  the  result,  of  the  purchases  of  those 
bonds  or  of  their  possession? 

I  feel  that  too  much  ardor,  we  might  say.  too  much  spirit, 
has  been  disclosed  in  these  debates,  leaving  upon  our  coun- 
try-men the  impression  as  if  there  was  a  breach  between  the 
Senate  of  the  United  States  and  the  President  of  the  United 
States,  where  the  Senate  is  charging  the  President,  through 
responsible  sources,  as  a  public  criminal  against  his  country, 
and.  on  the  other  hand,  charging  the  legislators  with  bemg 
remiss  in  the  duty  they  owe  to  the  office  and  too  cowardly 
to  discharge  a  duty  they  owe  to  mankind  and  to  God. 

Mr.  President,  let  us  realize  that  we  are  leaving  for  our 
homes.  We  are  all  under  the  obligation  of  cooperating  as 
much  as  possible  to  bring  about  a  calm  spirit  of  something 
of  renewed  brotherly  kindness.  We  are  here  to  restore,  if 
we  can.  and  on  tomorrow  to  multiply  confidence  in  our  fel- 
low citizen  in  his  country. 

If  we  at  the  last  hour  of  this  body  shall  withdrawn  from 
our  fellow  citizen  the  respect  he  has  for  his  Nation,  the 
regard  he  has  for  his  country,  the  feeling  of  obedience  he 
has  to  his  Lord,  and  the  respect  he  should  owe  to  his 
officials,  we  do  much.  sir.  to  bring  our  fellow  citizen  back 
to  that  hour  of  desperation,  that  frightful  day  when  in  his 
depression  he  was  helpless  and  hopeless;  and  in  doing  this, 
far  from  elevatirig  the  country  with  education  in  truth,  we 
are  bringing  it  down  to  the  very  low  level  where  only  false- 
hood and  defamation  could  possibly  have  hurled  it.  Not 
intending  such.  I  am  sure  the  able  Senator  from  Indiana 
upon  reflection  on  his  address  will  discover  that  the  injuri 


because  we  both  think  alike  u:.  '.ht  .t  things. 
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he    is    doing    unconscioTi.^lv    by    the    manner    in    whi;  1.    h.p  \  1936  of 


v^, 


anathematizes  the  greai  !u  .i  l^;  of  hi*^  Govrrnrnf^t  \\  W  f:i 
upon  a  million  who  are  lu  i;  '■    ~   an.ci   ur^t   nmv  ::•.  doubt  ar.> 
want  of  confidence  and  send  them  lo  wl.cre  t!.i  >   arc  with 
out  faith  and  without  hope. 

At  this  hour,  Mr.  President,  since  ilu    record  of  ''v    !'::    . 
dent  of  the  United  States  discloses  no   mcid-  n!    :i: 
life  of  cruelty  to  mankind,     f  buiua:  tv  m  b'a>t^ 
thing  save  gentle  humanity   ;<    i^V.^-\    sulleren     It: 
that  it  has  been  a  mlsapprrl^  i.      :,  '  :.  the  p.irt  ^f  .i:  ■■       :. 
that  he  would  hold  the  offlcc  \'    tin   dt  -rcrutum  o:   :i    r.k 
and  expose  himself  to  the  exec.  I't  :,  o!  h;.s  frliv'V.  (■:•.■  :, 


1     <■,,■!        V< 


independence  of  Texas,  and  of  the  noble  and 
.  rrvr    aonflces  of  her  pioneers,  whose  revered  memory  has 
belt.  u.:.  inspiration  to  her  sons  and  daughters  during  the 
past  centurj-; 

H.R.  3511.  An  act  to  authorize  the  creation  of  a  game 
r  t  '-e  in  the  Ouachita  National  Forest  in  the  State  of 
A:  ^..:i?as: 

H  ;:  3659.  An  act  to  extend  the  mining  laws  of  the  United 
.^aies  to  the  Death  Valley  National  Monument  in  Cali- 
fi'inia; 

HR.  4872.  An    act    authorizing    Parris    Engineering    Co., 
'■'■■   successors   and   assigns,    to   con.<;truct.    maintain,    and 
We  will  depart,  we  hope    afu.-     he  few  lu  ir     t};.i     lu  id     <  ;>"rate  a  bridge  acro?;8  the  Monongahela  River  at  or  near 

(  iipd  j  California.  Pa.; 

i  ti  Ti  H  ''":''    An  Oft  granting  tlw  consent  of  Conirrps.H  to  the 

!;       1   ;       :    .'       ■mv.Um,  Mo    to  constevcl.  malntuln,  nnd  onit- 


;  hi< 

a  :■.'."- 

i  ^ 

^ '  !   ; 
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us  here,  to  return  to  wher*    uf    r;  ■■   b- h'ld  tfu    br     ! 
faces  of  our  fellow  t    ./'-u-    \\v,  ■  v.!i  >  have    :i.(;k  d 

to  raatore  to  them   fa.lli   a:.d    ,i;d')r.    V.  r-.o    an     Pr..M) 

now  as  those  who  are  briiir:t,-:  ba' k  a  It.i  p-r, •;,,;, 
tttfa  can  continue  and  \>    \.m\'\\)\i<-a    a.  v.f  ,i:< 
SOW  to  be.  we  wtll  ln\ :  •    ^>,\   Maiv.   rwi/t-v. 
cooperation,  and  m  th<      n:":   '  :u  b  I'Mi't  m   v.  .i:  b' 

extended  hand  of  a  new  ai>.  -^  ■'■  •^  >•'•'■  b'-ip    a;ai  v 
party  distinction  or  party  i.a'i,.    ■^>    v,,ii,  i-.a    Kun,!'    ><mi 

fellow    CHlaanS    in    the    COnfWb  i:<  <•    ^n-:    hav-    in    ca'  b    <a),,; 

In  the  faith  th'      b.i    ■      i.  'b<,;    <  n.intrv  m  Ib'-  rf  p- .  •   ;bcy 


Ice  acrosK  ;  i 


iHwniri  River  at  or  n* 

\rnr  th'    ' 


b 


bear  tba  Fr9i.,u>i,~   •'   Mi^    i  i^.i.d  i,i.ii<r,   m.d     ..■         't»r 

full  aOniCiOUinmw   tb,'    U-.m-    I'     ta  'A    nnv.W.r   '•      Hkii,    .r.ci- 

again  the  pr<  :  '  "i  '.^bKb  tiwv  dinifn.  ibiif  uu'.'  m 
revivified  the  i.w.i...  ■  j...  :.i.:ii  'Ab.ab  i,  ii  p.^'  <■'.  •uciv 
naturf,  which  link  ib.:,.  .;•.  f-a  i-'m-.ii  (  ba.n  nf  ;<  v,.  '.  .ind 
devotion  to  their  countrs  aiai  iipi)rc(i.iti«;!)  of  tin  .<.  (<'.Vu  ..-.: 
They  may  render  thr;r  rbink;-  tc  AlmiKhiy  cioi!  ili.i-  tbi  . 
are  Americans, 

MESSACF      Kc.V     TI!I     iKM'Si: 

A  mes.sage  from  the  lb  ;.-'  of  R(  p:''  er.'a'i'.-e-  ^y  Mr. 
ChafTee,  one  of  its  clerk...  a:.:.(  utacd  tb,.d  'ba  liou.e  had 
agreed  to  the  report  of  tb'  i  ai.ir.it'ee  (f  ((^t.ierence  on 
the  disagreeing  votes  of  th(  '  >'.  Unu  •..  or  rbi*  a,:-:endment.s 
of  the  Senate  to  the  bill  *K.Il  575a  to  (ncoura.p  national 
industrial  recovery,  to  foster  fa.:  compt  '.ta  r.  a:.d  to  pro- 
vide for  the  construction  of  certain  u.m  ful  public  works, 
and  for  other  purposes. 

The  message  also  announced  that  Ifa  Sp^akt  r  had  affixed 
his  signature  to  the  following  enii  '.Wd  b.i:>  a:.;!  joint  reso- 
lution, and  they  were  signed  by  tb.    \  :  '^  P:t     fii;.*: 

S.  804.  An  act  to  authorize  the  ^>  ( :■  t.^ry  of  Wb^r  to  grant 
a  right  of  way  to  The  Dalles  Bridge  Co.; 

S.  1536.  An  act  giving  credit  for  Watrr  charges  paid  on 
damaged  land; 

S.  1745.  An  act  granting  b.  ;  c  :.  <  nt  of  Congress  to  the 
State  of  Oregon  to  construct,  mamta;;.  i:,d  .  ix  ■  a.b  a  toll 
bridge  across  the  Umpoiia  Rb.rr  ai  ._r  ne^i  Reedsport. 
Douglas  County,  Oreg.; 

S.  1746.  An  act  granting  the  con.sent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain  af.d,  cperaf^  a  toll 
bridge  across  Yaquina  Bay  a;  v:  ni  ar  Ncvp.  ::,  Uncoln 
County,  Oreg.; 

S.  1747.  An  act  granting  the  rn:\^t-r.r  of  Ci;nf:res.-  t.^  the 
State  of  Oregon  to  construi  *  r.oa.ntatn.  and  opt  -abo  a  toll 
bridge  across  Alsea  Bay  at  c:  nea.:  Waldport  L;!ua.b-.  C  atity, 
Oreg.; 
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The   coil.:.       ■'  '        '.         aba     :    . 

the  i^'    !(    •  '     '   .  :  ■ 

bill     <ll  Ii  O'a  ,  :        .a,      '. 

\  arm  Credit  Administration  ta 


a  !hr  disagreeing  vutei  of 

a  iUr  of  the  Senate  to  the 

oreanlratlonj  within  the 

r  1.1    ;  .  ;     for  the  produc- 


!,  a  ,.,'a!  a.iiketlng  of  iigricuit  U!  ai  p^jducbs,  f  roof-nd  the 
Jo  :,b  1  ...ill  Loan  Act,  to  amend  the  Agricult  —  Market- 
ing Act,  to  provide  a  market  for  obligations  of  the  United 
States,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4,  6,  and  56. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3.  5,  7.  8.  9,  10, 
11,  12,  13,  14,  15,  16.  17,  18,  19.  20,  21,  22,  23,  24,  25,  26,  27, 
28,  29,  30,  31.  32,  33.  34.  35,  36,  37.  38.  39,  41,  42,  43,  44,  46.  46, 
47,  48,  49.  50,  51,  52,  53.  and  54.  and  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
40,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  7,  line  19.  of  the  Senate  engrossed  amendments 
strike  out  "  and  representing  the  public  interest  "  and  in- 
sert in  lieu  thereof  the  following:  "  of  whom  two  shall  rep- 
resent the  public  interest  and  one  shall  represent  national 
farm-loan  associations  and  borrowers  through  agencies  and 
such  director  shall  be  a  borrower  from  a  Federal  bo.i 
Bank  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  55:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  tla  S  r.ate  numbered 
55,  and  agree  to  the  same  wbb.  ati  amendment  as  follows: 

'■  Sec.  86.  Subdivision  <a  af  .  <  -a-n  10  of  the  act  entitled 
'An  act  to  relieve  the  exist. ti'a  ::.ba  t.al  tconomic  emergency 
by  :n  rrao  ::  e  arricultura!  ;n;:'-ha' ;:  a  po-.v(  r.  to  raise  revenue 
for  'att-aora.n.iry  expcn.>o   ;n^-;.;:  rad  bv  rr-aaon  of  such  emer- 


S.  1748.  An  act   gru;;t:nt;   the  oonaent   of   Conpres:=    t(^   the     r't-' 


provide  emcrcf:.cy  r*  b- !  '.vith  re.  la'ct  to  agricul- 


State  of  Oregon  to  construct,  nauntam.  and  operate  a  toll  j  tur.l  :ndeh'edness,  t-^  pro-.. da  for  th-  ord»  r!;  hquidation  of 
bridge  across  Coos  Bay  at  or  n.v.;-  North  Bend.  Coca  County,  \  io::.t---o(  k  land  banr>  and  for  o^h*  :  pirjxx"-  '  fipprovpd 
Oreg  •  '^^'-^y   1-     ^■*2^-  i^  an^'-nded  bv  i:aa  r'lnir  befo;e  '.r.>    [>(-:;. ai  at 

S.  1749.  An  act  granting  th-  conaen^  of  Conpre^^'^  to  the  th*'  end  (f  th'^  ftrst  senv-naa  a  rola,  and  'ba  loba.',v;nt:: 
State  of  Oregon  to  construct.  :aa;nta.:a  and  operate  a  toll  '  A^yi  p-r^-crd  o.-f -:'--.  Th>.'  -he  State  acniin;-' ra'n;  ap- 
bridge  across  the  Siuslaw  River  at  or  near  Flcrenrc.  I^ne  pointed  t<.  ..d:n.n.:te;  tin.  art  .n  ea*  h  Sta'a  -n.n,  o.  ap- 
County.  Oreg.;  pointed  by  the  President  by  and  wtb  tru  advice  and  consent 

S.  1783.  An 'act   grant;:-./    the   consent    of  Conpre.^<;   to   the     of  'h--  Sana?"'" 
Overseas  Road  and  Toi:   !^r-;d.;e   District,   a   polit.cal   subd;-         And  •>;-  S-naa-  aa-'T'  t,    the  sania. 

struct,  maintain    and  .A^irif  ndment   numb,  r-d    57     That    the    Hous.-   r'-'«-'a 


vision  of  the  State  of  ¥ 


ca     10  c 


om 


operate    bridges    acros.s 


ba-   S« 


r.  .abt>f-rf-d 

-    fa.a.ws: 


■    navigable    waters    m     Monrof   ;  its  dao^rr^'fuaui'  '■■  tta-  amenaio'i.    r 
County.  Pla.,  from  Lower  Matec  umbo  Key  to  No  Name  Kev.      57    ana   i.vrv,    le  the  son-  with   an  ameadr:^  ^     ,^     c.        . 
S.  1808.  An  act  to  authoriz'^  tb<   -ana  a-  of  50-en'  ;  aa  -     In  b-i  -  "iie  matter  pr  .po^-t  ■     o'-  inserted  by  the  Senate 


in   commemoration  of   Lbe    uno   hundredth   ann.versary 
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s.  :  ae    .gree  to  the  same. 
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\      ndirifTt  numbered  58:  That  the  House  recede  from 

KTeement  to  the  amendment  of  the  Senate  numbered 

.    ;  a^ree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 

amendment  Insert  "  88  " ;  axid  the  Senate  a^ree  to  the  same. 

Jamis  F.  Byrwis. 
p.  l.  ooldsborough. 
Alva  B  Adams. 
Managers  on  the  part  of  the  Senate. 
Marvin  Joircs. 

H.  P     PULMER. 

Wall  Doxiy. 
John  D.  Clarks. 
CLirroRD  R.  Hope. 
Managers  on  the  part  of  the  House. 

The  PRESIDINO  OFFICER   <Mr.  George  In  the  chair). 
The  question  is  on  agreeing  to  the  conference  report. 
The  report  was  agreed  to. 

RETUNDIWC    or     UHTTED    STATES    COVX     ^M-^T     BONDS     AT     LOWER 

RATE    or    INTEKli;.->r 

The  Senate  resumed  the  consideration  of  the  resolution 
'SRes.  85 »  favoring  the  refunding  of  United  States  Govern- 
ment bonds  at  a  lower  rate  of  interest. 

Mr.  BONE.  Mr.  President,  there  was  so  much  confusion 
In  the  Chamber  that  I  am  not  aware  whether  the  Chair 
ruled  on  the  question  of  whether  there  was  a  .sufllclent  show- 
ing of  hands  to  have  a  roll  call  on  the  vote  on  Senate 
Resolution  85. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  is  advised  that  the  previous  occupant  of  the  chair 
ruled  that  there  was  not  a  sufficient  number.  The  question 
U  on  agreeing  to  the  resolution  of  the  Senator  from  Wash- 
ington. 

Mr.  REED.  Mr.  ROBINSON  of  Indiana.  Mr.  TRAMMELL. 
and  other  Senators  called  for  the  yeas  and  nays,  and  they 
were  ordered. 

The  PRESIDINO  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Cleric  proceeded  to  call  the  rolL 

Mr.  DALE  '  when  his  name  was  called ) .  I  have  a  pair 
with  the  Junior  Senator  from  California  [Mr.  McAj>ool. 
In  his  absence  I  withhold  my  vote. 

Mr.  WAGNER  i when  his  name  was  called).  On  this  vote 
I  am  paired  with  the  senior  Senator  from  Missouri  [Mr. 
Patterson  '  I  transfpT  that  pair  to  the  senior  Senator  from 
Nevada  [Mr    Pittmvn      .:   I  vote  "yea."' 

Mr.  LEWIS  wwrii  M.  Wheelers  name  was  called).  I 
again  announce  the  absence  cf  the  Senator  from  Montana 
[Mr.  Whexler]  on  oCBcial  business. 

The  roll  call  was  concluded 

Mr.  AUSTIN  after  having  voted  in  the  afllrmative). 
Again  announcing  my  pair  with  the  senior  Senator  from 
Virginia  I  Mr.  Glass),  who  la  necessarily  absent.  I  withdraw 
my  vote. 

Mr.  3UI  r'^'.  I-  V  I  after  having  voted  In  the  afllnnative). 
I  have  a  general  pair  with  the  Junior  Senator  from  Wyo- 
ming LMr.  Carey),  who  is  absent.  Not  kjiowing  how  he 
WtHlJ  vote,  I  withdraw  my  vote. 

Mr.  HEBERT.     The  Senator  from  New  Hampshire     "' 
KxTEs]    has   a   general   pair   with   the   Senator   from   M.i.,- 
sachusetts   [Mr.  CooltoceI.     I  do  not  Icnow  how  either  of 
those  Senators  would  vote  on  this  question  If  present. 

Mr.  ROBINSON  of  Indiana  i  after  having  voted  in  the 
affirmative'.  I  have  a  general  pair  with  the  Junior  Senator 
from  Mteiatlppi  [Mr.  Stephens).  I  understand  that  that 
anator  has  not  voted,  and  that  if  he  were  present  he  would 
Kite  as  I  have  voted,  and  therefore  I  permit  my  vote  to 
stand.  ^ 

Mr  WALSH  \r%-  colleague  the  Junior  Senator  from 
Massachusetts  .M.'  Coolidce)  is  at>sent  from  the  Senate 
on  official  business.  As  stated  by  the  Senator  from  Rhode 
Island  iMr  HebertI.  he  is  paired  on  this  question  with 
the  semor  Senator  from  New  Hampshire  iMr.  Keyes). 

Mr.    LEWIS      I   desire   to   announce   that   the    following 
Senators  are  absent  on  official  business:   Mr.  Murphy.  M' 
Long.  M"^    B\nkmevd    }d:    B\rk:ey    Mr    Byrnes.  Mr    Pitt- 


man.    Mr.    Erickson,    Mr.    Harrisoic,    Mr.    Stephens.    Mr. 
Thompson,  and  Mr.  Van  Nuys. 

The  result  was  atmounced — yeas  69.  nays  1,  as  follows: 


TKAB—m 


Adjuns 

Aatixmt 

BtLChnuLU 

BaUey 

BATbour 

Black 

Boo* 


Brstton 

Brown 

Bulow 

Byrd 

Capp«r 

CmrBway 

CUrk 

ConnAUy 

Copel&nd 

CostlptQ 


Auatin 

BankliMMl 

BATkley 

Bulkley 

Byrnes 

Carey 

OooU(l(« 


Cutting 

Ktng 

8c  hall 

Davis 

La  Pollette 

Shpppard 

Dickinson 

LewU 

Bhtpstead 

Dleterlch 

Lonergan 

Smith 

DUl 

ICcCarran 

Blelwer 

Duffy 

UcOUl 

Thomas.  Okla. 

Pletcher 

McKellar 

Thomas.  Utah 

Frazler 

McNary 

Townsend 

George 

Neely 

Tranunell 

OoleUboroiigh         NorrU 

TydJngs 

Oore 

Nye 

Vandenberg 

Hastings 

Overton 

Wagner 

Hatneld 

Pope 

WalcoU 

Hayden 

Reed 

Walah 

Hebert 

Reynolds 

Whlt« 

Johnson 

Robinson.  Ar >. 
Robinson.  Incl. 

Keaa 

Kendrtck 

RUSMll 

HAYS— 1 
Logan 

Ncrr 

VOTINO— 36 

Couzens 

Keyea 

Pltttnan 

Dale 

Long 

Stephens 

Erickson 

McAdoo 

Thompson 

Fen 

Metcalf 

Van  Nuys 

Oiasa 

Murphy 

Wheeler 

Hale 

NortMdt 

Harrison 

PattcrKm 

So  Mr.  Bones  resolution  was  agreed  to. 

REORGANIZATION  OF   EXECUTIVE   DEPARTMENTS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  short  time 
ago  a  discussion  was  had  concerning  the  Executive  order 
sent  to  the  Senate  this  afternoon  by  the  President.  The 
thought  was  expressed  by  the  Senator  from  California  and 
others  that  the  session  of  the  Congress  should  continue  until 
an  opportunity  should  be  afforded  for  the  Congress  to  study 
the  Executive  order  and  to  take  any  action  which  might  be 
found  desirable  respecting  It. 

While  that  discussion  was  in  progress  I  stated  that  in  a 
short  time  I  would  be  ready  to  present  an  analysis  of  the 
Executive  ordeT,  in  the  belief  that  we  would  be  better  able  to 
determine  whether  it  was  necessary  to  prolong  the  session  in 
order  to  afford  an  opportunity  of  rejecting  or  disapproving 
the  order  referred  to. 

Mr.  BORAH.  Mr.  President,  may  I  suggest  that  there  Is 
no  copy  of  that  message  to  be  had  at  this  time?  I  think 
there  is  one  copy — perhaps  there  are  two  copies — in  the 
Chamber.  I  am  unable  to  get  a  copy.  I  wanted  to  ask  some 
questions  as  the  Senator  proceeded.  I  will  ask,  is  there  a 
copy  of  the  message  on  the  desk? 

The  VICE  PRESIDENT.  There  has  not  been  a  copy 
delivered  to  this  desk. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  will  pro- 
ceed with  my  remarks.  In  this  Executive  order  the  Presi- 
dent believes  that  he  has  eliminated  those  subjects  which 
are  likely  to  provoke  and  to  prompt  controversy,  and  has 
limited  the  order  to  those  eliminations  in  the  service,  to 
those  consolldlitions  and  other  changes,  which  it  is  believed 
will  meet  with  general  approval. 

Projects  for  reorganization  in  the  Executive  agencies 
which  would  secure  greater  efficiency  of  operation  with  re- 
ductions m  expenditures,  have  been  submitted  in  large  num- 
bers  from  many  sources  during  the  course  of  the  study  that 
has  been  made,  both  within  and  without  the  Government 
agencies.  These  suggestions,  dealing  not  only  with  mere 
bodily  transfers  of  bureaus  from  one  department  to  another, 
but  also  going  into  the  principles  of  the  distribution  of 
work,  have  required  an  immense  amount  of  study  and  con- 
solidation with  many  officers  and  agencies  of  the  Govern- 
ment. It  was  the  desire  of  the  President  to  submit  at  this 
session  of  the  Congress,  as  early  as  practicable,  a  complete, 
integrated  plan. 

The  course  of  unexpected  and  emergent  business,  and  the 
necessity  of  giving  primary  attention  to  measures  calcu- 
lated to  meet  economic  conditions,  have  made  it  literally 
;:. possible  to  give  the  matter  of  reorganization  that  full 
L;;easure  of  studi'  and  consideration  which  it  deserves. 
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!t    IS   not   r.'Trs.><ury   for   me   to  rrmini   Ser.ators 

w.    h.avt    uw  brer,  wry  bu.sy.  perhaps  the  busiest 

lilt,    wauie    'Ajria    uunnR    the    last    3    ninnihs    has 


been  the  President  of  the  United  States.  In  spuf  ot  uhat 
has  been  said  about  him  this  e\ening  by  the  Senator  from 
Indiana,  he  has  toiled  w.'!i  s:r:\t  rner^v  .uui  p.it.inre  m  an 
effort  to  work  out  the  r.Vieieent  problem.s  wliirh  .v.  all 
recognize  as  necessary  of  sdiiiticn  bt-fcre  a  more  stable  con- 


dition may  be  estabhshed  :• 
the  Nation. 

I  shall  not  attempt  at    tli 
political    discussion    whati\t: 
recognized   by   the   Presidi  :.i 
order  to  the  Senate,  that  it  is 


pv.ti;.;:  the  business  aSairs  of 

s  juncture   to   enter   lu'n  any 

It    IS    recoKiii/ed    now     wa.s 

wh.en    he    sent    thas    E\f\-i:::\v 

unfortuna'e  it  cou'd  not  have 


been  presented  at  an  early  enoujih  day  to  perini  fuller  con- 
sideration of  its  provisions,  but,  a.s  ha.s  already  been  staled, 
the  plan  involved  in  the  ELxeoutive  order  was  intended  to 
eliminate  matters  substantially  ron(ro\ersial  and  ns-rict 
the  order  to  those  changes  in  the  orpani/.aiion  ol  the  Gov- 
ernment which  were  believed  ti)  command  almost  universal 
approval  and  supi»!  1 

In  this  contingency  tlu  K\e<utive  was  faced  wiih  the  al- 
ternative of  deferring  thr  prtst-ntan,);^  uf  reorganization 
matters  altogether  or  of  pre^entmK  certain  selected  ones,  the 
desirability  of  which  could  l"^  est.abli.shed  withm  the  limits 
of  time  available  for  their  con-sideration.  To  ha".e  fol- 
lowed the  former  course  would  have  po.^t^xined  for  a  con- 
siderable period  of  time  all  the  economies  to  be  derived 
from  these  measures.  To  follow  the  latter  course  make^  it 
impossible  to  allow  the  a:r.pl:tude  of  time  for  considt  ra'i-n 
by  Congress  which  the  L.xtutive  earnestly  di\' ired  Bal- 
ancing the  relative  disadvantages  t)etween  these  two  courses 
it  has  seemed  the  more  m  wh'  public  mtorest  to  follow  i\y 
latter  course  and  thus  to  realize  the  \ery  consideiablr 
economies  which  the  items  ol  reoreanization  now  possible 
of  endorsement  will  yield. 

The  Executive  is  the  more  rncouraped  to  the  latter  course 
because  it  is  believed  that  the  niat'ers  of  reortjamz.ation  to 
which  it  has  been  possible  to  iiivr  proper  study  are  'hose 
whase  desirability  is  the  leas:  ci  (salable. 

In  detail  the  reasons  for  th<  various  measures  cm.braccd 
in  the  Executive  order  will  r.ow  b^  presented  Fir^t  w;ih 
re-spect  to  procurement  or  purchases.  Are  Senators  awan 
that  there  are  six  agencies  of  the  Government  au'hori.'ed  by 
law  to  purchase  truck  'hose  ae'cncies  bemt:  the  War  De- 
partment, the  Navy  Department,  the  Commerce  Department. 
the  Interior  Department,  the  Apricultura!  Department,  and 
the  Post  OfBce  Department  ' 

The  agencies  purchasing  clolhinu  are  three  m  numb<  r  \hi 
War  Department,  the  Na'.T  Department,  and  the  Int-nor 
Department. 

The  agencies  leasing  liri.  s  of  communication  include  the 
War  Mm  NavT.  the  Commerce,  tin-  Ti-easury.  and  the  Agri- 
cultural L>epartments. 

The  agencies  purchasing  nicdual  supplie.-  are  the  In'crior  ' 
Department,  the  War  Department,  the  Navy  Department,  i 
the  Treasury  Department,  and  the  Interior  Depart n:ient. 

Practically  every  agency  of  the  Go\-en.ment  now  makes 
purchases.  In  doing  s-  'liev  \'-ry  frequenily  compete  against 
each  other.  The  ecoiiumy  oi  ccntrali/ed  purcha.se  was  long 
ago  established  in  business  enterpn.';es.  It  cannot  be  ques- 
tioned that  the  same  economy  is  po.s.sible  in  the  Government 
service.  In  the  execution  uf  thus  centraliz-ation  a  .sane  crurse 
naturally  will  be  followed.  It  is  not  the  intent  that  the  c(  ii- 
trahzed  purchasing  agencv  \\  :11  buy  specialized  articles  which 
are  peculiar  to  a  particular  Department.  To  slate  an  ex- 
treme case,  for  example,  the  Navy  obvi  ntsly  will  ccntmu"  to 
procure  battleships.  As  to  -uch  six-ciaiized  purchas-: : .  the 
central  purchasing  agency  w  11  cxf  rcise  t.nly  a  coordinatnc 
and  information-assembly  fun- t. on  In  brief,  it  wdl  under- 
take purchasing  of  products  used  m  ( omm.on  by  several  De- 
partments and  simply  lend  whatever  of  its  advice  and  co  it- 
eration may  be  useful  to  other  kinds  of  purchasing  The 
same  observation  applies  to  construction  work.  Build: :ips 
of  a  more  or  less  standard  nature  v.ili,  m  rcneral,  b<'  con- 
structed under  the  supervision  ul  the  Procuremenl  Division; 


buddings   of    a    ■^])' w^ui^a]   T:.i'i::-e    \\:i:   '-en';:\'ie   to   b>'   con- 
structed by  the  agency  using  theni. 

In  connection  with  suppln^s  whuh  are  m  common  u.st  the 
Procurement  Division  will  naturally  uv.dertake  such  ■ware- 
housing and  distribution  functions  as  are  reasonably  con- 
nected ^ith  purchasing.  In  addition,  in  order  to  assure 
economic  use  of  surplus  properties  of  the  Government,  the 
Procurement  Division  will  have  i  har'jc  of  such  surpluses  and 
will  apph-  them  to  all  requircmienls  before  purchasing  sirmla'- 
material--. 

1  pa.ss  now  from  the  procurement  provisions  of  the  order 
t  '  :  ir.onal  parks,  buildinps.  and  reservations. 

Tht  administration  of  national  parks,  monuments,  ceme- 
teries, and  other  reservations,  and  of  j::;b!;c  buildings  is  of 
a  similar  character  to  that  descnb.  d  with  respect  to  pro- 
curement. Generally  speaking,  suvi)  ao.n.mistration  involves 
problems  of  maintenance  and  operation  uh.tli  ar.  akin 
throughout.  These  problems  of  maintenvincc  an.;  in  wi.on 
rather  obviously  can  be  more  economically  adin.i.st!  reo  if 
under  a  single  organization. 

What  has  been  said  abo\e  applies  to  th.o  e  f.icilities  which 
are  not  devoted  to  thv  u.  c  ot  .i:.;.  p;tit:.-^.ar  agency.  Build- 
ings used  solely  by  the  Post  U'-tv  v  D<  partmcnt.  for  examph 
should  be  administered  most  tcor.omically  by  that  Depart- 
ment, and  therefore  the  order  pro\:des  that  facd.'.e:-  tm- 
pki>'ed  :r:  ::ie  work  of  a  particular  accruy  n:..v  bo  ad- 
min.sN-k:  bv  that  agency. 

The  orut.  uoolishcs  certain  c(  mnn.s.^.on.s  which  caiTied 
on  particular  aspects  of  this  work  The  r.ecessity  for  sucli 
commissions  which  existed  in  the  absence  et  ,i::\-  central- 
ized administration  of  buildine.-^  and  reser\  atu  :;.-  ci.sappfars 
with  :iu  organization  of  suiii  an  attncy. 

Tiie  third  feature  of  in; ;:::.n.ce  embraced  within  the 
P'.xocutive  order  relates  to  po\e:Mmental  investigations. 

To  the  extent  that  the  Bureau  o'f  Prohibition  deals  witli 
permits  for  the  manufacture  ano;  sale  ol  alcohol,  it  dupla  ales 


work  now  done  by  the  Buie.\:i  of  In'.rrnal  Revenue.  The 
latter  Bureau,  being  a  re\enue-collecting  agency,  is  the 
proper  agency  to  administer  the  issuance  and  cancelation 
of  permits  which  are  closely  ti(d  a;  w.th  th>  collection  of 
revenue,  and  therefore  this  fuiv  tion  ;  c  entrab  ed  m  Internal 
Kr  venue. 

With  a  few  minor  exceptions,  the  rfm.aining  functions  of 
the  Bureau  of  Prohibition  involv,  the  investigation  of  in- 
fractions of  the  prohibition  Law  .No  organizational  reason 
IS  perceived  for  a  special  bureau  tor  th*^  mvestiga:  on  of  a 
particular  kind  of  crime.  The  Bu:oau  of  invesfica;.oii.s  of 
the  Department  of  Justice  is  char;  ed  w;i}i  ;hr  .  :;•  ra';  inves- 
tigation of  crimes  against  Fr.::e!;d  laws  ;ind  thf  apprehen- 
sion of  criminals,  and  it  is  behe.fd  th;*:  '.h*  F(  deral  laws 
may  be  better  enforced  if  the  inve,  t;p,it(ir:.  personnel  is 
consolidated  in  a  single  orci  i:/a*;o:i 

The  fourth  feature  of  {]..-  i:\.  ;.*.\e  orde: 
bui-.sements.  There  a:e  ab.vat  2.:J!'0  di.^bursini 
United  States.  This  is  rather  an  absurd  s;tu; 
ness  organization  would  think  of  .srat'fri 
among  so  many  different  persoii,  and  o'li'  c  Lh^bursem.ent 
IS  a  technical  function  wh.;  h  :,htuld  be  perl  i;m.'d  by  ,■, 
sp>ecialized  personnel  and  comci  oe  s<  perfoiniea  -.a;:;,  a:;  .n- 
creased  efficiency  and  rreater  etonomy 

The    order    also    pro\-itic.-    lor    i  raiisftven!  o    \,     .^;)f'nci:nt: 


elates  to  di.s- 

jiiicers  in  the 

on      Nil  hus:- 

a    1  vmr  t  iOn 


pr.:vs;b;litv    ffyr    impiot>-: 


(■'•• 


■nditures    for 


;it.'.(  n  'les     i  . 

wiiicii   disb'irs.ni;  officur.s  now  are  solely  held. 

I;;''  filth  feature  of  the  Executive  order  has  to  dc  w:'!i 
claims  by  or  against  the  United  Sta^eo  Itr^- pon^ibility 
for  prosecuimg  end  defendme  .suits  to  vhich  tli'^  l.'n:''^i 
States  is  a  part;  .-  t^o.  em-d  bv  a  .multiplicity  ol  ia\^s 
wha  h    are    a    maze    of     conflir'int^     and     anonaHi;.;!^     ]3ro- 


District  attorneys  and  mar-hal-  are  resi^.-^ii-ible  to 


•  i 


Attorney  General.    Nc^rthrles^s   (ertam 


:ei. 


() 


ihe 


Government  have  the  ri^ht  to  issue  b:nding  instructions  to 
attorneys  and  marshals  retardini  the  prosecut.on  of  .-^uits. 
The  Sohcitor  of  the  Treasury  who  i.-  m  pom"  fii  i.^w  a  -..b- 
ordinate  of  the  Attorney  Gener.U  ha.s  -he  ar.omalous  author- 
ity of  final  decision  in  cert  .:n  :::..:,•  v  thcut  resp-^  *  -> 
the  judgment  of  the  Alton,  y  Gxiitriu.     i.  was  clearlj   the 


f 


J 


•r,ih 
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Intent  of  the  law  creating  the  :>•  ;^a  'ment  of  Justice  that 
the  Attorney  General  should  hav  r-  :  •  aslbility  for  prosecut- 
ing and  defending  sntts  to  which  ir.^"  ..  nited  States  ls  a  party, 
and  the  whole  conflict  comes  from  failure  to  properly  aanend 
antecedent  laws. 

The  order  gives  effect  to  the  legislative  Intent  respecting 
the  Department  of  Justice  and  centers  in  the  Attorney  Gen- 
eral the  sole  responsibility  for  the  conduct  of  siiits.  The 
order  in  nowise  diminishes  the  present  authority  of  the  va- 
rious depMirtments  in  resi)ect  to  controversies  before  they 
get  into  the  courts,  but  it  provides  that,  once  the  Attorney 
General  is  called  upon  to  act  in  the  matter,  thereafter  his 
Judcment  Is  to  be  conclusive.  This  is  highly  desirable  from 
the  standpoint  of  sound  organization  and  it  will  be  produc- 
tive, perhaps  not  of  savings  In  actual  expense,  but  of  sav- 
ings due  to  better  administration  of  court  matters. 

Under  this  provision,  the  defense  of  suits  regarding  war- 
risk  insurance  will  be  transferred  from  the  Veterans  Admin- 
istration to  the  Department  of  Justice,  and  there  is  a  very 
eaoalderable  saving  to  be  expected  from  this. 

This  provision  does  not  relieve  the  Solicitor  of  the  Treas- 
ury of  his  duties  as  legal  adviser  of  the  Secretary  of  the 
Treasury,  but  for  the  better  performance  of  such  duties  he  is 
placed  In  the  Treasury  Department. 

Next  I  pa-ss  to  the  consideration  of  the  sixth  prominent 
feature  of  the  order  having  relation  to  Insular  courts.  All 
other  courts  being  either  under  the  Department  of  Justice 
in  the  case  of  legislative  courts,  or  In  the  case  of  constitu- 
tional courts  provided  for  by  appropriations  through  the 
Department  of  Justice.  It  appears  in  the  interest  of  sound 
organization  to  transfer  to  that  Department  jurisdiction  of 
the  courts  in  China.  Panama  Canal  Zone,  and  the  Virgin 
Islands. 

Section  7.  Sohcitors:  By  an  archaic  bit  of  organization 
the  Sohcitors  for  the  Departments  of  Commerce  and  Labor 
are  nominally  under  the  Attorney  General  but  actually 
under  the  respective  Secretaries.  The  order  recognizes  the 
facu  and  transfers  the  solicitors  from  the  rolls  of  the 
Department  of  Justice. 

Section  8  Internal  Revenue:  The  Bureau  of  Industrial 
Alcohol  is  an  offshoot  of  the  Bureau  of  Internal  Revenue. 
If  reason  ever  existed  for  the  segregation  of  this  particxilar 
phase  of  revenue  collecting,  no  reason  Is  perceived  for  its 
eontlnaance  The  consolidation  brings  all  phages  of  inter- 
rxal-revenue  collection  imder  one  head. 


SecUon  9   Assigtmot  Sec: 
to  broMlen  the  renoBsibiL- 


rv  of  Commerce;  It  is  desired 
Ahich  may  be  assigned  to  the 
Junior  Assistant  Secretary  of  Commerce  In  order  that  he 


may  be  of  greater  uattulnan  In  the  Department. 

Section   10.  Offldal  Itogteter:   Preparation  of  the  Official 

•r  IS  largely  from  the  records  of  the  Civd  Service  Com- 

)n  and  may  much  better  be  placed  there  than  »nth  the 

lu  of  the  Census. 

Section  11.  Statistics  of  cities;  In  the  interest  of  economy 

II  la  believed  that  for  a  period  of  2  years  the  collection  of 

■teUstics  of  cities  under  100.000  population  may  properly  be 


Section  12.  Shipping  Board:  The  functions  of  the  Ship- 
ping Board  are  closely  allied  with  many  functions  now  per- 
formed by  the  Department  of  Commerce. ^particularly  those 
having  to  do  with  navigation  and  steamboat  inspection,  and 
It  Is  beheved  that  material  economies  will  result  from  abol- 
ishing the  Board  and  transfemng  its  duties  to  the  Depart- 
ment. 

BtcUon  13.  National  Screw  Thread  Commbsion:  The  Na- 
tkmal  Screw  Thread  Commission  performs  duties  which  may 
be  performed  to  equal  advantage  withm  the  Department  of 
and  this  provision  Ls  in  the  interest  of  simplifl- 
of  the  i?ovemmental  structure. 

;x  .  vuit.  It  relates  to  immigration 
•  B.^rvaus  of  Immigration  and  Nat- 
t.   A:'.h  similar  problems  and  econ- 

■-..''  solution  of  these  problems  if 
J.  single  organization. 

"•:  !-ation;   The  transfer  of  lunc- 


Section   1  \     ITus  is 
and  naturalization. 
urakzation  ob  •.ci:.^:. 
omles  will  bf  ;.....  d. 
they  are  consoLda  .-i 

Section   :  ,  i  . 


of  U. 


r  vuc» 


^  Lkjari  :jr  Voc-atmnal  Edui-ation  to  the  | 


Department  of  the  Interior  Is  proposed  In  the  Interest  of 
simplification  of  the  governmental  structure,  preserving  at 
the  same  time  the  usefulness  of  the  Board  in  an  advisory 
capacity  so  that  the  Department  may  have  the  benefit  of 
I  the  various  viewpoints  now  represented  by  members  of  the 
!  Board. 

Section  16.  Apportionment  of  appropriations:  The  func- 
tions of  making,  waiving,  and  modifying  apportionments  of 
appropriations  were  established  by  the  Antideficiency  Act. 
which  considerably  antedated  the  Budget  and  Accounting 
Act.  They  are  clearly  matters  of  budgetary  control.  At  the 
present  time  they  are  exercised  in  a  rather  perfunctory 
manner  and  it  is  believed  that  the  Intent  of  Congress  as 
expressed  in  the  Antideficiency  Act  will  be  more  fully 
realized  by  the  proposed  transfer. 

Section  17.  Coordinating  service:  The  necessity  for  the 
coordinating  service  arose  out  of  the  dispersion  of  similar 
activities  among  all  the  departments.  Among  the  most 
signiflciant  of  these  is  that  of  purchase.  A  great  deal  of 
the  effort  of  the  coordinating  service  has  been  to  secure 
some  measure  of  coordination  of  purchase.  With  the  or- 
ganization of  the  Procurement  Division,  this  effort  becomes 
unnecessary.  Similar  observation  Is  to  be  made  with  re- 
spect to  other  activities,  namely,  it  is  believed  that  Improve- 
ments In  the  organization  of  governmental  functions  will 
render  efforts  at  coordination  unnecessary.  In  view  of  this 
It  is  felt  that  the  service  may  be  abolished  at  this  time. 

Section  18.  The  reduction  of  25  percent  in  the  functions 
named  in  this  section  is  in  the  interest  of  economy. 

Section  19.  General  provisions:  This  section  makes  gen- 
eral provision  for  disposition  of  the  records,  property,  facil- 
ities, equipment,  and  supplies  of  transferred  and  abolished 
agencies  and  functions.  In  respect  to  personnel,  it  enables 
the  agencies  to  which  functlorvs  are  transferred  to  make 
selection  of  the  best  of  the  personnel  hitherto  employed  upon 
the  transferred  functions. 

Section  20.  Appropriations:  The  provisions  of  this  section 
enable  transfer  of  appropriations  and  Impoundment  of  sav- 
ings as  contemplated  In  the  law. 
Section  21.  Definitions: 

There  are  a  number  of  definitions  which  are  not  re- 
garded as  of  sufficient  consequence  to  require  discussion  at 
this  juncture. 

Section  22.  effective  date:  In  accordance  with  law  the 
order  is  made  to  become  effective  61  days  from  date,  except 
that  It  Is  felt  that  some  discretion  must  be  reserved  to  post- 
pone the  effective  date  in  the  case  of  particular  transfers. 
The  consolidation  of  procurement,  for  example,  must  follow 
an  orderly  procedure  in  order  to  avoid  any  disruption  of 
service,  and  It  Is  not  felt  possible  at  this  time  to  forecast 
the  exact  date  at  which  such  transfers  may  be  made. 

In  order  that  the  Senate  may  fairly  understand  the  pro- 
visions and  effect  of  the  Executive  order  this  statement  Is 
submitted.  As  I  said  some  moments  ago.  It  Is  believed  that 
the  necessity  for  the  changes  contemplated  In  the  order 
are  apparent;  that  Senators  upon  consideration  of  the  ex- 
planation will  not  find  it  necessary  to  prolong  consideration 
of  the  order.  If  mistakes  should  hereafter  appear  to  have 
been  made,  they  may  be  corrected  by  legislation  or  by 
modification  of  the  order. 

I  have  stated  as  fully  as  I  am  able  to  do  the  effects  of  the 
provisions  contained  in  the  order,  and  I  thank  the  Senate 
for  the  very  patient  manner  in  which  It  has  heard  me. 

Mr.  REED.  Mr.  President.  It  seems  to  me  that  the  sub- 
mission of  this  message  Is  the  crowning  travesty  in  a  week 
that  has  made  a  perfect  farce  of  representative  govenimenft. 
Here  in  the  closing  hours  of  the  session  comes  a  message 
from  the  Executive  couched,  so  far  as  I  l^ve  been  per- 
mitted to  read  it — because  only  one  copy  of  this  has  been 
available  and  that  has  mostly  been  in  the  possession  of  other 
Senators — in  terms  so  general  that  It  Is  utterly  meaningleas. 

The  first  section,  which  I  was  ermbled  to  read  before  the 
copy  was  taken  from  me  by  another  eager  Senator,  speaks 
of  the  organization  of  the  "  procurement  division."  All  of 
the  accumulated  wisdom  of  a  century  and  a  half  of  the 
Nation's  experiences  goes  overboard  now  without  an  oppor- 


Ooii 


CONGRESSIONAL  RECORD— SENATE 


June  10 


1 


Q-^'^ 


CONGRESSIONAL  RKC'ULD—^EXATK 


5617 


tunity  for  the  Senate  or  tlir^  Hou.-^p  to  consider  it.  .A.11  the 
training  we  have  had  in  makii.j  purchase.^  for  the  Govrm- 
ment  in  such  manner  as  to  get  the  br  t  quality  at  the  lowest 
price  and  the  most  complete  fretdon^.  Irdm  corruption,  aU 
goes  overboard  In  a  new  Institution  called  the  '  D; .  i.sion  of 
Procurement  of  the  Treasury  Deja:  t:r..iit 

That  division,  if  you  please,  Mr  Pi  :ae:.t.  i.-;  tr  be  charged 
with  the  duty  of  buying  hicl.ly  terhnical  and  sc\en:\f\c  ma- 
chines for  the  Bureau  of  Sla:  dard.  buying  orduan  ■■  for 
the  Army,  buying  scientific  a',:p.i;atii>  lor  the  Navy  b;;-.ins 
even  for  the  Department  of  .\.ui  aulture  and  tor  :he  Ut  part- 
ment  of  the  Interior.  A  now  crL-a:uzation.  cnorinou.s  m  its 
scope.  Is  being  created  to  buy  lo;  all  the  dillerr'nt  depart- 
ments of  the  Government. 

It  means  not  a  saving  but  a  duplication.  It  that  orpani.^a- 
tion  were  to  fimction  Intelligently  in  buymc  ordnance  for  the 
Army.  It  must  have  ordnance  exjx'rt.s  to  phice  thi.^  order,  but 
the  Army  must  still  make  its  rcque.^t  and  it  must  maintain 
its  present  ordnance  experts  tc  ni:ike  the  request  ol  this 
new  division  as  to  what  shall  b(  bciFlu.  So,  instead  of 
having  one  group  of  experts  m;;k:i:p  tlie  decision  and  pti.dmg 
the  purchase,  wc  will  have  two  o:  them  with  all  oi  the  red 
tape  that  goes  in  the  negotiation.s  from  one  department  to 
the  other.  That  is  only  an  iiv-^tanci  m  miniatiire  of  what 
will  occur  throughout  all  the  departments  of  the  Govern- 
ment. The  gi-eat  superorpanizaticri  that  will  do  the  pur- 
chasing must  of  necessity  bt-  nuplitated  m  tMry  one  oi  the 
departments  that  it  is  intended  to  .st : -.< 

I  am  criticizing  only  the  first  pa:ao:ai)h  of  tIv:  PTxerutlve 
message.  I  have  not  had  the  privilege  or  the  tunc  ol  reading 
any  further,  nor  have  most  of  the  Senators  who  sit  here. 
When  the  message  came  to  us  it  wa?  exix^^  ted  th:\t  we  were 
going  to  adjourn  tonight.  To  sho\c  .  u(  h  a  thmp  belore  the 
Congress  and  ask  for  its  passive  a.-quic-ence  m  this  revo- 
lutionary change  In  cur  Government  trih  ture  seems  to  me 
to  be  little  more  than  a  contemptuous  gesture  toward  the 
Members  of  Congress,  who  are  not  e\p<^ted  to  read  or  to 
understand  or  to  act  on  what  the  E.xecutive  submits. 

Mr.  HASTINGS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
Eylvania  yield  to  the  Senator  from  Ueiaware'^ 

Mr.  REED.     Yes;  I  yield. 

Mr.  HASTINGS.  I  wish  to  inquire  whether  the  Senator 
knew  whether  it  was  expected  tliat  the  Congress  was  to  act 
favorably  upon  this  matter  at  thi.-^  t.me  or  whethe:  :t  was 
not  intended  that  this  order  should  betcnM  ctTecti\e  until 
after  the  expiration  oi  60  days 

Mr.  REED.  So  far  as  I  am  aware  it  is  intended  to  take  ad- 
vantage of  the  clause  in  the  present  law  which  pre  vides  that 
the  Executive  may  submit  to  Congress  changes  m  the  struc- 
ture of  the  Government  and  that  unless  Conpres  disagrees 
with  them  within  60  days  the  changes  become  settled  fact, 
and  the  proclamation  of  the  Executivo  becomes  settled  luw 
Under  that  clause  this  order  is  submitted  to  us  within  a  lew 
hours  of  expected  adjournment,  whMi  i*  is  manifest  to 
everyone  that  Congress  cannot  po.ssibly  t.xkt  a::y  ad  ion  for 
or  against  it. 

Mr.  BORAH.    Mr.  Pre.sident 

The  VICE  PRESIDENT.  E>oes  thf  FrnrAcr  from  Pennsyl- 
vania yield  to  the  Senator  from  Idaho. 

Mr.  REED.     I  yield  to  the  Senator  from  Idaho, 

Mr.  BORAH.  No  change  can  be  marie  m  this  miatter  cm- 
cept  through  the  affirmative  act  of  the  C'oncre.ss,  Th.tt  lo 
to  say.  if  we  do  not  take  some  afRrmat:\e  action,  sucii  as 
passing  a  joint  resolution,  and  adjourn  lonipht.  th»  order 
becomes  a  law.  because  we  ha\c  nn  rh.anci   to  act 

Mr.  REED.  Precisely.  M  wc  take  no  .icLion,  it  becomes 
a  law. 

Mr.  BORAH.  Mr.  President,  may  I  !^av  that  with  a  very 
large  portion  of  this  message  I  am  in  s.mpathy,  A.s  ex- 
plained by  the  Senator  from  .'^ikan.sas,  there  are  m  it 
two  or  three  matters  of  very  great  importance  to  th"  West. 
I  do  not  see  how  it  Is  possiblf^  for  u'^  Id  ch.mjze  :t  We 
cannot  pass  a  joint  resolution  bitwcvn  iitw  and  12  oclock. 

Mr.  REED.     Obviously  noL.  I 


M;  !>!  Ii.\;:  But  I  am  of  the  opinion  that  we  are  not 
going  to  adjourn  at  12  o'clock. 

Mr.  REED.  I  quite  agree  with  the  Senator.  We  are  not 
going  to  adjourn  at  12  o'clock. 

Mr.  DICKINSON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Iowa? 

Mr.  REED.     I  yield. 

Mr.  DICKINSON.  I  desire  to  stiggest  that  in  paragraph 
5  there  is  also  a  transfer  of  power  to  the  Attorney  General 
to  allocate  such  new  duties  as  he  may  desire  to  allocate. 
In  the  original  law  we  gave  the  President  certain  authority; 
but  we  certainly  did  not  give  him  any  authority  to  dele- 
gate to  any  other  official  of  the  Government  the  right  to 
allocate  new  positions  and  new  jobs  and  assign  them  a.«; 
he  '-:^w  f\* 

Ml  HKKD.  Apparently  the  theory  is  that  the  trust  we 
have  reposed  in  the  President  can  be  delegated  b;.  ir.m  to 
anybody  he  may  select. 

Mr.  ROBINSON  of  Indiana,     M:    President 

Mr.  REED,     I  yield  to  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  wish  to  ask  the  Senator 
from  Pennsylvania  if  he  or  anybody  else  knows  what  is  in 
the  Executive  order. 

Mr.  REED.  I  do  not.  except  as  we  have  had  a  very  help- 
ful exposition  of  It  from  the  Senator  from  Arkansas:  but 
none  of  us  has  been  able  to  digest  that.  None  of  us  hn-  liad 
time  to  consider  it.  In  fact,  the  whole  animating  spirit 
this  week  has  seemed  to  be  to  driv^  Congress  to  the  point 
where  it  is  incapable  of  thought 

The  idea  of  asking  any  parliam.'  r.'.iry  body  *r  ;  for  such 
hours  as  the  Senate  has  sat  in  the  ia-t  3  days!  At  this  mo- 
ment we  have  been  in  session  more  tiiui.  12 '2  hours,  in  addi- 
tion to  many  committee  meetinrs  'i.it  !:•.•,»  been  forced 
upon  us.  Yesterday  we  were  in  session  n.i..:e  th^an  11  hours; 
the  day  before  for  13  hours.  How  can  mi:  c;ve  good 
thought  to  the  business  of  government  c:nd  drive  ahead  at 
any  such  rate?  How  is  it  possible  to  give  of  ourselves  our 
best  judgment  to  governmental  problems  and  work  at  any 
such  speed?  And  as  far  as  I  am  able  to  discover,  the  only 
reason  why  we  are  working  ai  any  such  speed  is  that  the 
President  wants  to  go  on  a  vacation.  All  Government  busi- 
ness must  yield  for  that. 

I  submit  that  It  is  a  travesty  on  popular  government. 

Mr.  DILL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Wa.shingrton? 

Mr.  REED.     I  do 

Mr.  DILL.  Does  the  Senator  thir.k  th.a-  :f  :hc  c  ):. -re^s 
stayed  in  session  for  the  next  60  days  tliere  would  be  any 
possibility  that  we  would  pass  a  joint  resolution  interlenng 
with  this  Executive  order? 

Mr,  REED.  Probably  not.  because  the  Democratic  ma- 
jority is  so  great  as  to  prevent  it:  but  at  least  tho.'^e  of  us 
who  are  in  the  minority  could  say  to  the  country  wi.y  and 
wherein  we  believe  it  to  be  unsound — a  privilege  that  the 
minority  in  every  legi.slative  body,  outside  of  Russia  and 
Italy,  has  been  accustomed  to  exercise  ever  since  pail.a- 
mentary  government  began. 

Mr.  HARRISON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Perm- 
syhania  yield  to  the  Senator  from  Mississippi? 

Mr.  REED.     I  yield. 

Mr.  HARRISON.  Is  it  not  a  fact  that  when  the  Sen- 
ator's own  party  was  in  control  of  the  Gover:  ir.i  nt,  at  tlie 
:n.-"ance  of  President  Harding  and  his  successor  wiier.  the 
lUp.bUcans  controlled  the  Congress,  and  when  the  Senator 
sat  as  one  member  of  the  Joint  Committee  on  Reort:ani/,a- 
tion.  they  framed  a  reorganization  plan  and  ,:  fa.ieu  to 
get  through  Congress? 

Mr    REED.     That  is  quite  true,  exceptinp 

Mr.  HARRISON.  And  that  is  what  wou".  ;  harP^^r:  r.'-w  if 
it  were  left  to  Congre.ss  and  not  to  the  Pres.den' 

Mr.  REED.  That  is  quite  true,  excepting^  that  I  d:d  not 
sit  as  a  member  of  the  committee  of  which   tiu    Senator 
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•peaks:  but  Conttress.  representing  the  people,  has  a  right 
to  be  heard  on  this  matter.  It  may  be  that  you  can  whip 
It  through  with  this  majority;  but  at  least  we  have  a  right 
to  call  the  attention  of  the  people  to  what  we  t)eUeve  to  be 
Its  defects,  and  that  rlRht  Is  being  denied  us. 

ICr.  JOHNSON.  Mr.  President.  I  do  not  Join  In  any 
animadversions  upon  the  President  of  the  United  States  In 
relation  to  this  matter,  or  in  relation  to  any  other  matter. 
I  am  grateful  Indeed  that  the  Senator  from  Arkansas  [Mr. 
RosiKson)  should  have  submitted  to  us  an  explanation  of 
the  OMange  whlcb  came  to  us  so  late  tonight:  but  the  ex- 
piw^tlcn  that  thus  be  submits  is  the  demonstration  that 
this  tesaion  of  Congress  ought  not  to  adjourn  until  it  has 
had  the  opportunity  Itself  to  study  the  message  presented, 
and  to  determine  for  Itself  whether  or  not  the  recommenda- 
tions therein  shall  be  carried  out. 

Mr.  President.  I  do  not  question  at  all  that  doubtless 
there  are  many  things  in  the  reorganization  program  of  the 
Prealdent  which  will  meet  with  hearty  approval  from  all  of 
Og  But.  sir.  I  am  not  ready  to  concede  that  without  its 
being  read  by  any  of  us.  practically,  without  any  of  us  in- 
&md  having  the  opportunity  that  the  Senator  from  Arkan- 
sas has  had  to  know  the  explanation  of  each  particular  sec- 
tion of  the  message,  we  should  abandon  our  prerogative,  and 
abandon  what  we  ought  to  do  in  relation  to  a  measure  of 
this  importance. 

Tbe  tjcmci  the  sltoatlon  is  this: 

mdtai  afflraiatlve  action  t>e  taken  by  us.  we  are  denied 
any  action  at  all^forihe  law  provides  that  if  within  60  days 
we  do  not  act  in~tespect  to  the  recommendations  that  are 
mftde,  then  those  recommendations  Income  final  and  con- 
ehMtve.  and  they  are  then  substantive  law.  That  is  the  vice 
of  the  situation  here,  because  it  is  an  utter,  absolute  im- 
pOielbibty  for  any  of  us.  save  possibly  the  Senator  from 
Arkansas,  who  has  the  explanation  before  him — to  familiar- 
lie  himself  with  what  has  been  presented  to  us  by  the 
President's  message. 
^   Mr    LONG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Califor- 
nia yied  to  the  Senator  from  Louisiana:* 

Mr.  JOHNSON.  No;  I  will  not  yield  for  the  moment. 
Subsequently.  I  will  yield. 

The  VICE  PRESIDENT.     The  amitUT  rttfllnrn  to  yield. 

Mr  JOHNSON.  But.  Mr.  PreildBDt,  then  Is  another  co- 
gent reason,  too.  Concede,  if  you  will — I  am  ready  to  con- 
cede it.  although  I  do  not  know  the  fact,  and  I  insist  upon 
knowing  it  t)efore  I  act — concede  that  every  provision  con- 
tained in  this  message  is  one  which  ought  to  be  accepted 
bF  us.  and  is  one  which  will  mean  betterment  and  greater 
tfleiency  in  the  service  of  the  Government;  Under  those 
ctrcumstancea.  if  it  be  of  the  character  that  is  indicated  to 
us:  tf  the  savings  are  to  he  made  that  are  set  forth  in  the 
message:  if.  indeed,  efflciency  is  to  be  increased  and  en- 
hanced: if  all  of  the  benefits  that  have  been  described  so 
eloquently  in  the  message  that  has  been  read  by  the  Senator 
from  Arkansas  are  to  accrue,  then  we  should  act  afflrma- 
tlvely.  so  that  this  beneficent  measure  shall  go  into  effect, 
not  60  days  from  now.  but  immediately — day  after  tomor- 
row, as  the  case  may  be.  or  the  day  after  that — for  the  law 
In  respect  to  th:s  matter  is  set  forth  in  no  uncertain  terms: 

Whenever  the  President  makes  an  Executive  order  under  the 
provtatOQS  of  this  title,  such  Executive  order  shall  be  submitted 
to  the  Oongreas  while  in  session,  and  shall  not  become  effective 
until  after  the  e.xpiratlon  of  80  calendar  dsys  after  such  tran^- 
mtaslcn.  unte«s  the  Congress  ahall  by  law  provide  for  an  eoi-ller 
effective  date  of  such  Executive  order  or  orders. 

If  this  message  contains  all  the  good  that  we  believe  it 
does:  If  it  has  within  it  the  germ  of  economy  for  which  we 
are  all  striving  and  all  praying:  then,  when  we  have  read  it, 
and  when  we  know  it.  let  us  act  aflBrmatively.  and  put  it  in 
operation  immediately,  instead  of  waiting  the  60  days  that 
under  the  procedure  that  is  here  advanced  we  must  wait 
before  we  act. 

If  It  is  not  all  of  the  character  that  it  is  asserted  to  be, 
then  we  ought  to  be  able  tj  act.  and  act  affirmatively. 

So  take  either  horn! 


First,  assert — which  probably  is  not  the  fact — that  the 
order  contains  within  itself  germs  that  are  injurious  to 
certain  sections  of  his  country:  Then  we  should  act.  and 
we  should  act  in  a  fashion,  of  course,  to  indicate  those 
things  that  we  think  arc  harmful  or  perilous  to  the  service. 

Secondly,  if  the  order  is  of  such  inestimable  importance, 
if  it  does  have  within  it  all  of  the  things  that  are  asserted 
by  the  Senator  from  Arkansas  in  the  dtsquisition  that  he 
read,  then  we  should  act  upon  it  and  put  it  in  force,  not 
61  or  60  days  from  now,  but  immediately. 

We  can  do  that  only  in  one  fashion,  and  we  act  in  respect 
to  either  horn  of  the  dilemma  in  one  fashion,  and  one 
alone;  that  is.  by  knowing  what  we  are  doing,  and  then 
acting  as  our  consciences  and  our  Judgments  direct. 

We  cannot  do  it  tonight.  That  is  admitted.  We  are 
being  driven  now  with  all  the  force  of  a  Juggernaut  ir  to  an 
adjournment.  I  do  not  object  to  an  adjournment  early. 
I  do  not  object  to  an  adjournment  whenever  it  may  occur 
without  harm  to  the  public  service.  But  if  the  Senate  yet 
retains  a  shadow  of  a  scintilla  of  a  particle  of  its  dignity, 
there  is  no  reason  that  can  be  presented  here,  if  individual 
Senators  still  have  a  sense  of  their  responsibility,  why  we 
should  not  work  on  this  matter  on  Monday,  with  Sunday 
intervening,  in  which  we  might  familiarize  ourselves  with  it; 
and  then  on  Monday,  if  it  has  within  it  the  great  benefits 
that  some  of  us  t>elieve  it  may  have,  by  substantive  law 
put  it  in  force  immediately;  or.  if  it  be  the  reverse  express 
ourselves  in  that  regard  and  prevent  its  being  operative  at 
all. 

It  means  a  delay  of  a  day.  a  delay  of  2  days,  in  adjourn- 
ment. What  of  it,  I  ask?  What  of  it?  It  may  mean  a 
day.  it  may  mean  2  days;  but  think:  If  this  message  pre- 
sents what  we  think  is  of  vast  aid  to  the  Government  of 
the  United  States,  what  Is  a  day.  or  what  are  2  days? 
Why  not  put  this  reorganization  scheme  into  effect  without 
delay:  or.  if  it  be  of  the  other  kind  that  some  seem  to 
assert  here,  then  act  so  that  it  shall  not  go  into  effect 
at  all? 

Mr.  LONG.  Mr.  President.  I  do  not  think  the  Senator 
from  California  need  worry  that  he  is  not  going  to  have 
time  to  familiarize  himself  with  this  particular  matter  be- 
fore us.  I  called  at  the  desk  for  a  copy,  but  the  copy  had 
not  3ret  been  forthcoming.  It  is  probably  here  in  the  hands 
of  some  Member  of  the  Senate,  but  we  have  entirely  too 
much  business  k)efore  us  to  t>e  contemplating  an  immediate 
adjournment. 

We  legislated  rather  hurriedly  last  everUng,  but  we  were 
settling  some  propositions  which  had  been  t)efore  the  Amer- 
ican people  for  a  number  of  years.  We  took  unto  ourselves 
the  task  of  settling  once  and  for  all  a  long-argued  squabble 
of  whether  we  should  or  should  not  publish  income-tax 
returns.  Notwithstanding  the  fact  that  our  well-recognized 
and  beloved  leaders  on  both  sides  of  this  Chamt)er  voted 
against  the  pubUeatkm  of  income-tax  returns  and  the  in- 
formation therein  contained,  by  a  vote  of  2  to  1  the  Sen- 
ate went  on  record  last  evening  in  favor  of  publishing  the 
Income-tax  returns. 

My  learned  and  distinguished  friend  from  the  State  of 
Missouri  fMr.  ClawcI.  who  I  understand  in  a  kindly  and 
complimentary  way  gave  me  respectful  mention  In  my  ab- 
sence thLs  afternoon 

Mr  CLARK.  Mr.  President.  It  was  after  the  Senator  had 
made  an  eloquent  speech,  to  which  I  called  attention. 

Mr.  LONG.  The  Senator  from  Missouri  cannot  get  into 
an  argimient  with  me.  inasmuch  as  he  refers  to  my  speech 
as  an  eloqueirt  qieech.  I  am  too  much  complimented  to  say 
anything  further.  My  distinguished  friend  offered  on  the 
floor  of  the  Senate  an  amendment  to  tax  the  incomes  from 
tax-exempt  securities,  k)ng  a  bone  of  contention  in  legisla- 
tive circles,  which  has  plagued  us  here  for  many,  many  years. 
At  the  conclusion  of  the  debate  the  Senate  went  on  record  in 
favor  of  imposing  a  tax  on  heretofore  tax-exempt  securities. 

Mr  President,  when  we  had  under  consideration  the 
industrial  recovery  bill — I  believe  it  is  called  that — the  Sen- 
ator   from   Idaho    I  Mr.    BokahJ    proposed    an    amendment. 
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which  in  rfToct   ♦n7M>ri;latpd  the  so-called  "  except. on.'^  "  by 
•.vh:rh  tlv-  anUtru.  t   l.iw   wa.^  ignored. 

.\!:  I  i:\VIS  Mr  PresuiciU.  I  a^k  for  order  i;.  ih. 
Chamber 

The  VICE  PRESIDENT  Our  ^iiest.s  will  kii:d!y  r^-^ire  in 
case  they  desire  to. 

Mr.  LONG.  I  underslar.:'.  tlirre  lia>  born  son'.r  kind  of  a 
roll  call  ordrro'1  ■.?;  :.  -h--  House,  .inci  I  v.  ,11  wa;t  a  moment 
until  the  Menitit  rs  ^  f  the  Iluuie  have  retired,  or  expired. 
(Laughter.] 

Mr.  President.  I  surpor^od  la'-t  evenini^  the  pr  p  sition 
of  imposing  an  income  lax  :;  [hv  naonie  from  tax-exempt 
securities,  and  that  was  voted  :nto  the  bill  by  a  larrre  :naj  :  - 
ity  In  the  Senate.  I  wl-^  :t^  d.-ubt  about  my  vote  .r.  that 
matter  for  some  timt  bu;  ih*^  morp  I  have  thought  about  it 
today  the  prouder  I  am  th.at  the  Senate  uen?  on  record  as  in 
favor  of  Imposing  a  tax  on  incomes  from  the  e  tax-t  xempt 
securities. 

The  Senator  from  Kiah.i  fifT"red  an  amendm.en.t  \r.  '!:(• 
Senate  which  wa.s  sucli  th.;*  :t  .mu'h.t  be  ealled  an,  :ir.pn>:- 
tion  on  the  price  fixers  and  trade  manipulators  \vh(  imght 
seek  to  hide  behind  the  .^.i-cail'd  •  annulment  "  of  the  anti- 
trust laws.  I  had  depended  upon  that  amendment  be;:-;:: 
retained  in  the  bill,  but  I  un.der.-tand  that  has  bret:  emas- 
culated in  part. 

I  have  not  seen  the  rei>ort  of  the  corTferenee  yvi.  but  I 
myself  proposed  an  amendn.t:;t  which  was  accepted  unani- 
mously on  the  floor  of  th.»  .senate,  to  the  effect  that  the 
licensing  provision  in  th»  law  .-hould  in  no  manner  prevent 
a  man  pursuing  his  cu.s*  miary  pursuits  of  m.anual  labor 
and  marketing  the  product.-^  thereof.  It  aLso  would  have 
permitted  a  man  to  market  and  stil  the  product.^  from  any 
farm  without  inlerlert  net  from  any  Government  bureau- 
crat or  Government  adm;n;.<rator.  I  do  not  kjiow  what 
happened  to  that  bi.t  I  .-imply  say.  by  way  of  passing  re- 
mark, that  the  chance:  arc  more  or  less  certain  that  tht- 
amendment   ha.s   been  emasculated  and   torn  from   the   b:Ii. 

Such  (»■;:..  iJie  case,  we  are  then  laced  tonight  witli  the 
propositi^:;  III  ;he  \eterans  legislation.  On  the  floor  of  the 
Senate  my  men:  trn::.  the  State  of  Texas  IMr,  Connally] 
proposed  an  an;>:.  ni.t  m  to  the  amendment  proposed  by 
my  friend  fr'-::.  tne  .•-'.ite  of  Honda  IMr.  Tr.\mmeii.  i.  We 
had  stood  by  llic  riamniell  amendment,  proposing  to  limit 
the  amount  of  red  htiMH.-  which  could  be  put  into  et'.ect 
by  the  President  oi   tlie  I'ruted  StaU's  to  15  percent. 

Lo  and  ^)♦^hold  all  n;  a  sudden,  through  the  support  of 
I)arty  le.iOers  the  m.-t.n^'ushed  junior  Senator  from  the 
State  of  I'x.t  lose  andi  ;niormeci  us  that  he  was  arm.ed 
with  an  lunenuim!!:  v,hii  1;  would  receive  Ihe  approval  and 
the  benediction  ol  all  piuper  and  necessary  sanctio::  to 
become  law.  TTiereupon  eiumKh  Senators,  not  inc  liunng 
myself,  sacrificed  the  better  Tranimell  amcndmeni  U;  vote 
for  the  Connally  amendment  ur.der  the  proposed -to-be 
legislative  a.^.;ir;lnce  ;h;jt  that  wa-s  goiup  to  mean  a  law 
to  that  effect,  wiui  no  qu;bDle  or  equivocalion  about  it  une 
way  or  the  other. 

I  am  informed  from  the  rl.iily  pre.s.s  and  from  such,  infor- 
mation as  we  Senator.^  and  Representatives  get  that  that 
has  been  emasculated,  and  what  ha-s  been  gnen  the  \et.er- 
ans  now  could  be  put  in  the  eye  Without  even  so.l:r4'  the 
most  tender  tissue  of  It. 

AMENriMFNT    OF     CRIMINAL     CODE 

The  VICE  I'KK.'^inK.vr  laid  before  the  Senate  the  action 
of  the  House  df  !■:■  pr- --  ntatnes  disagreeing  to  the  amend- 
ments of  the  Senate  ;n  the  bill  'H.R.  5091 1  to  amend  sec- 
tion 289  of  the  Criminal  Code,  and  requesting  a  conference 
with  the  Senate  on  ilu  di.sagreeing  votes  of  the  two  Houses 
thereon 

Mr.  ASHL'RST  M:  Pre.sident,  I  move  that  the  Senate 
Insist  upon  it;  amendment-s  agree  to  the  request  of  the 
II  m.se  for  a  conferent  e.  and  that  the  Chair  appoint  the 
conferees  on  Lhi    part  of  the  Senate. 

The  motion  w:ls  ai^reed  to;  and  the  Vice  President  ap- 
pointed Mr  Ki:...  Mr  Stephens,  and  Mr.  Borah  conferees 
oi:  lilt    par:  l.I  tlie  Ser.ate.  I  eoui 


.A    i;;e-' 


KESSACf     K 

fiom   the    IL 


!OM    T!:r    i; 


i;-  iiiesentati'.  <"^.    b\    M; 


of  its  clerks,  announcti 


the   House  had 


i .;  » .  c  -i.e  following  bills  of  the  Senate,  each  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  1425.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide relief  in  the  existing  national  emergency  in  banking, 
and  f  :      ther  purposes",  approved  March  9,  1933:  and 

S.  1648.  An  act  to  amend  the  Reconstruction  Finance 
Corporation  Act,  as  amen.ied  to  provide  for  loans  to  closed 
!  vnlding-and-loan  associations. 

The  message  also  announced  that  tla  Iluase  had  dis- 
agreed to  the  amcndnv.nts  ,j!  the  Senate  to  the  bill 
<H.R.  5091)  to  amend  section  289  of  the  Criminal  Code; 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
>:  :;;e  two  Hou.ses  thereon,  and  that  Mr.  Summers  of  Texas, 
Mr  M  Pii  \\\  and  Mr  K;  kt-  were  appointed  managers 
'  n  tile  part  of  the  House  at  ;!ie  conference. 

The    message    further    announced    that    the    Hou.st     iiad 


■.v:thout  amendnieP;!  th 


Vt-I- 


th.e    redemption    of 
bar.k    notes,   and    Feat 


i';onal-bank 
ral    He..e:\e 


S  1634»  to  provide  for 
notes,  Federal  Reserve 
notes   which   cannot   be 


identified  as  to  tr.c  b;ink 

REORGA.M/A1  lO.N     OF     rXF(fi;\K     I)>rMT.MFNTS 

Mr  IDNC,  Mr  I*residerit,  we  liav  h"ard  about  the  ;n- 
dustr.al  rtcvtvery  bill,  we  ha\'e  heard  a!.)i';;?  :he  \r'erans 
bill,  and  we  now  come  to  the  further  fact  f  :!ie  President  s 
order  as  to  certain  reacTU- tnuT.!.^  ii:  the  »  \e.;uti\e  rie[.>art- 
ments  of  the  Governmer.;  Th;^  re(  rcaiii/.atie.r.  w;:;  take 
effect  in  60  days  unless  C  ii^rtss  take^  affirmative  action  to 
the  contrary. 

Mr.  BARKLEY.  Mr.  Presider;t  readine  the  law  under 
wh.irhi  this  reorganization  p'a:;  is  .'ubn-.;tted  :t  occurs  to  me 
that  Congress  has  no  lunsdictiur.  to  \-eto  thi  actum  of  the 
President  in  send;nt.'  ;:^.  tins  reors:ar.:;',at;or.  mes.sape  The 
language  is: 

Whenever  the  President  muki>  a:.  t:jcecutlve  order  under  the 
provisions  of  this  title,  such  Ebcecutlve  order  shall  be  submitted 
to  Congress  while  in  session  and  shall  not  become  effective  until 
after  the  expiration  of  60  calendar  days  after  such  V;.!.-  :;ls3lon. 
unless  Congress  shall  by  law  provide  for  an  earlier  tilcLi.ve  date 
of  such  Executive  order  or  orders. 

In  other  words.  Congress  could  vote  to  pu*  tli.s  crdei 
into  effect  within  less  than  60  days,  but  it  ha^  no  authority 
under  this  law  to  nullify  the  President's  order  or  to  post- 
pone its  execution  beyunri  60  cia:>>  Su  :;);•;•  ;l  Cun^'ies?- 
should  remain  in  session  all  summer,  all  vm  ;. r;]-;  tn  abcnit 
it  would  be  to  pass  a  joint  resolution.  ;;;ak;:.f  it  e'lective 
in  less  than  60  day^  rather  than  at  th«  eno  '  t  60  davs. 
except  that  we  could,  ol  couise  rejx'al  the  'Ahjle  lav.  by  a 
joint  resolution,  nullifyins-'  any  action,  on  the  i^art  u!  anv 
department  with  reference  to  the  consol;dat;()n  B;it  this 
law  Itself  under  winh  we  are  acline  doe-  nrt  pr<  \  ic;  tor 
the  nullification  <<:  'he  Pre-.Mcient's  order  by  ac*  o!  C<i:i\irvi>^ 

Mr.  BORAH  M;  ,  Presiaei::,  go  I  uno' r^' 
ator  from  Kentucky  to  sa;-  that  it  is  not  w;' 
of  Congress  to  nullify  or  tu  vacate  this  o:  d 
resolution? 


•he    Sdi- 

he  p'iwer 
.    a   joint 


av 


I 


uid  :-f]X::.l   r. 
■1^ 


the  .  c  r,- 
cv  uT;dc-; 
t    res!,lu- 


M:  ,  B.ARKLEY.  I  did  nc 
trary.  lh;jt  Cf  nt:rf-:->,  ct  cos 
which  the  Pvr-.ct  :.'  a-  '"d  r.r  .:  ( funo  p 
tion  nullifying  any  erder  ol  reor«ani/at:c;;  But  th:<  Uva 
itself  does  not  pro'.idf^  for  ar.y  affirmat;',e  action,  on  the 
part  of  Congress  or  i.ny  ne.L'a'iNT-  action  on  the  part  of 
C(!ngress,  except  action  that  •.'.oulo  look  to  tiie  earlier  m- 
a;it:uration  f^f  the  reor^anizatK-n  than  the  60-Gay  period 
pro\1ded  in  tl;e  law 

.  Mr  BORAH  Exactly  But  suppo.-e  Con;iress  did  de.sire 
to  nullify  or  to  \acate  a  part  of  the  order,  or  all  of  :',  let  u-- 
say  a  portit  n   of    ;t.     It   could   do   that   by   :o.nt   rv^^Auuon 

Mr     B.AHKLEY.     Ye.s;    and.    of  cour.^e    that    ;o::;'    resolu- 
tion  wouhi   reGu;re  the  Pres.der^fs  si^natuic     Of  course    it 
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So  take  either  horn! 


ator    from   Idaho    IMr.    Borah  j    proposed    an    amendment. 
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Mr.  BORAH.     I  thought  when  we  were  passing  the  blU 

that  we  were  taking  from  ourselves  the  power  to  legislate 

without  a  two-thirds  vote.    We  are  in  that  sltiiation,  never- 

JttwiaM.     The  only  way  we  can  do  anything  about  It  Is  by 

Joint  resolution. 

Mr.  BARKLEY      That  Is  my  Interpretation. 
Mr.  BORAH.     It  would  be  utterly  impossible  to  pass  the 
Joint  resolution  t)etween  now  and  the  tune  we  are  going  to 
adjourn. 

Mr.  BARKLEY.  I  am  not  assuming  that  CongreM  would 
want  to  pass  the  joint  resolution. 

Mr.  BORAH.  I  think  I  can  call  the  Senator's  attention  [ 
to  a  few  matters  from  which  he  would  agree  that  we  would  { 
want  a  change. 

Mr.  BARKLEY.  I  would  not  want  to  commit  myself  to 
that  in  the  dark. 

Mr.  BORAH.  No;  and  I  would  not  expect  the  Senator  to 
do  so,  but  we  are  committing  ourselves  to  this  measure  in 
the  dark,  because  nobody  has  yet  been  able  to  get  a  copy 
to  read. 

Mr.  CLARK-  Mr.  President.  I  should  like  to  ask  the  dis- 
tlnguLshed  Sexuitor  from  Kentucky  if  he  can  give  any  rea- 
son on  earth,  outside  of  the  ukase  of  the  distinguished  ma- 
jority leader  in  this  Ixxly.  why  this  particular  day.  the  10th 
day  of  June,  1933,  Is  held  sacred  for  adjournment,  and  why 
It  was  necessary  to  nm  night  and  day  several  days  before 
this  day  In  order  to  adjourn  on  this  particular  day.  The 
Constitution  says  nothing  about  it.  the  President  has  said 
nothing  about  it  and  nothing  has  been  said  at>out  it  any- 
where until  within  the  last  10  or  15  days. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Missouri 
I  think  has  fallen  Into  an  error.  The  international  con- 
ference will  meet  on  Monday  next. 

Mr.  FLETCHER  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Idaho  if  he  has  looked  into  the  question  as  to 
whether  the  Congress  could  approve  a  portion  of  the  Execu- 
tive order  and  disapprove  other  portions.  In  other  words, 
we  do  not  have  to  accept  it  all  or  reject  it  all.  do  we? 
Mr    BORAH.     No;  I  do  not  think  so. 

Mr.  FLETCHER.     We  can  approve  a  portion  of  It  and 
reject  another  portion? 
Mr    BORAH.     I  think  so. 

Mr.  LONG.  Mr.  President.  I  understand  that  we  will 
Ijrobably  have  some  more  legislation  which  may  be  thought 
out.  Conferences  are  going  on  even  now.  Some  have  been 
called  for  11  o'clock. 

Mr  BARKLEY.  Mr.  President.  Is  the  Senator  referring 
to  something  he  heard  from  the  junior  Senator  from  Mich- 
igan (Mr.  V.^NDCNBERc]  a  moment  ago? 

Mx  LONG.  Yes;  that  was  the  information  I  got.  I  hope 
it  Is  wrong,  and  I  hope  nothing  will  come  from  the  con- 
ferences about  which  I  have  tjeen  hearing. 

Mr    TRAMMELL.     It  is  a  matter  of  common  knowledge 
to  every  Senator  who  has  Ijeen  listening  that  only  atMUt 
3  to  5  minutes  ago  a  conference  was  provided  for.     When 
the   Senator   yielded    a   few    moments   ago.   the   Chair   ap- 
pointed conferees  on  a  certain  bill. 
Mr.  LONG.    But  there  Is  another  one. 
Mr    TRAMMELL.     I  do  not  know  anything  about  that 
Thus  one  was  jU3t  mentioned  in  the  regular  parliamentary 
procedure,  so  that  every  man  in  the  Senate  who  has  been 
ifcitcming  knows  that  that  conference  has  not  yet  gotten  into 
aparation. 

Mr.  LONG.  There  is  worse  than  that  going  on.  We 
have  been  praying  to  get  back  where  we  started.  We  started 
out  here  to  giiarantee  t>ank  deposits,  and  now  we  have  been 
praying  to  get  something  through  Congress,  without  any  law 
at  all  on  the  subject,  t)ecause  they  are  emasculating  the 
measure  we  passed,  and  we  would  be  tickled  to  death  if  we 
had  never  opened  up  the  subject.  What  we  are  trying  to  do 
now  IS  to  get  a  way  out.  like  the  old  man  who  reached  in 
the  hollow  of  a  tree  and  got  the  coon.  His  boy  asked  him  if 
he  wanted  him  to  help  him  hold  the  coon.  He  said  he  did 
not  want  him  to  help  him  hold  him.  but  for  God's  sake  come 
and  help  him  turn  him  loose.  [Laagtater.]  We  have  t)een 
trying  to  turn  loose  this  bank  law  ew  since  we  sent  it  out 


of  here,  and  now  I  understand  they  are  having  another 
conference  here  tonight.  Well,  if  we  are  going  to  reci5A, 
that  is  all  right,  but  when  are  we  going  to  recess? 

Mr.  ROBINSON  of  Arkansas.  I  am  ready  to  make  a 
motion  now.  if  the  Senator  will  suspend. 

Mr.  LONG.    Very  weU. 

NATIONAI.  INDUSTHIAL  RtCOVERY CONTERENCI  REPORT 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me  to  submit  a  conference  report  so  that 
it  may  be  printed  and  be  available  to  Members  of  the 
Senate? 

Mr.  LONG.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
submits  a  conference  report. 

The  report  submitted  by  Mr.  Harrison  Is  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HR.  5755^  to  encourage  national  industrial  recovery,  to 
foster  fair  competition,  and  to  provide  for  the  construction 
of  certain  useful  public  works,  and  for  other  purposes,  hav- 
ing met,  after  full  and  free  conference,  have  agreed  to  rec- 
ommend and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  amendments  numl>ered 
4,  10,  21,  23,  35.  36,  37,  38.  39.  40.  41.  42.  43.  44.  47.  49.  54. 
69.  76.  79.  80.  88.  89,  90,  92,  and  93. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numljered  1,  2,  6,  7.  8.  9.  12,  13.  14, 
15,  16,  17,  18.  19.  20.  22,  24,  25.  26.  27.  28.  29.  30.  31,  32.  33. 
34.  51.  52.  53.  55.  56.  57.  58.  59.  60.  61.  62.  63.  65.  67.  70.  71. 
72.  73.  74,  75,  77.  81.  82,  83,  84.  85.  87.  91,  94.  and  95.  and 
agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  3. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Sen- 
ate amendment  insert  the  following:  "  to  promote  the  full- 
est possible  utilization  of  the  present  productive  capacity  of 
industries,  to  avoid  undue  restriction  of  production  i  except 
as  may  be  temporarily  required),  to  Increase  the  consump- 
tion of  industrial  and  agricultural  products  by  increasing 
purchasing  power  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its 
disafrreement  to  the  amendment  of  the  Senate  numbered  5, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "  :  Provided.  That  such  code  or  codes 
shall  not  permit  monopolies  or  monopolistic  practices  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  1 1 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  11. 
and  agree  to  the  same  with  the  following  amendments:  On 
page  3  of  the  Senate  engrossed  amendments,  line  11.  strike 
out  "and"  and  insert  "quantities  or";  on  page  3  of  the 
Senate  engrossed  amendments,  line  16,  strike  out  "  shall  " 
and  Insert  "  may  ";  and  on  page  3  of  the  Senate  engrossed 
amendments,  line  21.  strike  out  "  may  "  and  insert  "  shall  ": 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  45. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  a  comma  and  the  following :  "  and  also 
the  construction  of  any  river  or  drainage  Improvement  re- 
quired to  perform  or  satisfy  any  obhgation  incurred  by  the 
United  States  through  a  treaty  with  a  foreign  Government 
heretofore  ratified  and  to  restore  or  develop  for  the  use  of 
any  State  or  its  citizens  water  taken  from  or  denied  to  them 
by  performance  on  the  part  of  the  United  States  of  treaty 
obligations  heretofore  assumed:  Provided.  That  no  river  or 
harbor  improvements  shall  be  carried  out  unless  they  shall 
have  heretofore  or  hereafter  been  adopted  by  the  Congress 
or  are  recommended  by  the  Chief  of  Engineers  of  the  United 
States  Army  ".  and  the  Senate  agree  to  the  same. 


Amendment  numt>ered  46  lliat  the  House  recede  from  it- 
disagreement  to  the  amcndnirrit  of  tho  Senate  r.unibe:cd  46 
and  agree  to  the  same  with  ai\  ameiu;:::' nt  as  lollows  l:\ 
lieu  of  the  matter  propo.>ed  to  be  inserted  by  the  Siiiate 
amendment  insert  a  comma  a:.c:  recon.-^* ruction,  alteration. 
or  repair  ";  and  the  Senate  i;, :('    to  tlu   .'-air.e. 

Amendment  numbered  48:  T?i:tt  th'-  Huu.se  rrccdr  from  its 
disagreement  to  the  amendmci.t  of  the  Senate  nuir.bfMci  48, 
and  agree  to  the  same  with  an  an.endnunt  as  foilow  in 
lieu  of  the  matter  propo.  t  d  to  be  m-erted  by  the  St  luite 
amendment  insert  a  comma  and  the  fo'.lowinp:  •  and  para- 
graph (3)  of  such  subsection  ^ai  shall  for  ^uoh  purposes  be 
held  to  include  loans  for  the  construction  or  completion  of 
hospitals  the  operation  of  which  is  partly  financed  trom 
public  funds,  and  of  reservoirs  and  puiiipinc  rl.^nt.-,  and  lor 
the  construction  of  dry  docks  ";  and  the  6t  aau  agree  lo  the 
same. 

Amendment  numbered  50:  TT-ia*  the  House  recede  from  its 
disagreement  to  the  amenrinui::  ui  the  Senate  numbered  50. 
and  agree  to  the  same  witti  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  ins?rted  by  the  .^e:.:re 
amendment  insert  the  following:  '  heavier-Lhan-a:r  a:;>:;i:t 
and  teclinical  construction  for  the  Army  Air  Corps  and  '; 
and  the  Senate  agree  to  the  saiTic 

Amendment  numl>crcd  64:  Th.at  the  House  recede  irow.  its 
disagreement  to  the  amendn^i:.:  o:  th.e  St  i-L.te  riuir.beri  u  t;4. 
and  agree  to  the  same  with  i-.n  amendment  as  follow--  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "and  bridge",  and  th.e  Scm.io  agree  to 
the  same. 

Amendment  numbered  66:  Tliat  the  House  recede  from 
Its  disagreement  to  the  amendment  of  tlv^  Senate  number'^d 
66.  and  agree  to  the  same  with  an  amendment  a.s  follows:  In 
Leu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  Insert  "seven  eighths";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  68:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numtx^red 
68,  and  agree  to.  the  same  with  an  i.meridnier.t  as  follows: 
In  lieu  of  the  matter  propos'  d  t.i  be  stricken  out  by  the 
Se:iate  amendment  insert  '  ..nd  oiv  eighth  m  the  ratio 
which  the  population  of  each  Sta'e  bears  to  th.e  total 
population  of  the  United  States,  according  to  tho  latest  de- 
cennial census  ";  and  the  Senate  atrree  to  the  sair.e. 

Amendment  numbered  78:  That  the  House  rf^ed«  from 
its  disagreement  to  the  amendmer.t  of  th.e  Sf^n  ae  irjmbered 
78.  and  agree  to  the  same  with  an  amendmcit  as  follows: 
In  heu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  insert  "  citi:e:^..<  of  the  United  States  and 
aliens  who  have  declared  their  u.tcn'ion  of  beconnrit;  citi- 
zens, who  are  ";  and  the  Senate  a>2:ree  to  the  same 

Amendment  numbered  7S<'  -:  That  the  House  recede  friim 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
79 Va.  and  agree  to  the  same  w.th  an  amendment  a.s  foilow.s 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  \h> 
Senate  amendment  insert  "  citizens  of  the  United  States  and 
aliens  who  have  declared  their  mt^^ntion  of  becoming  cit;.:ens, 
who  are  ";  and  the  Senate  atrree  to  the  same. 

Amendment  nirrdvred  86:  That  the  Hou.se  recede  from 
Its  disagreement  tu  ihc  amendm.ent  of  the  Senate  numbered 
86.  and  agree  to  the  .same  with  amendment.';  as  follows 

On  page  21  of  th'-  Srnate  en^o.ssed  amendments,  line  15, 
strike  out  all  aft^r  the  figures  "  1932  "  down  to  and  includ- 
ing the  word  "  act  "  in  lin-    17: 

On  page  25  of  the  Srn.i:*-  cnprrxssed  amendments,  line  14, 
strike  out  "  214  "  and  insert    ■  215  "; 

On  page  26  of  the  Senate  engros.sed  amendmenUs,  line  12, 
strike  out  "  the  date  of  "; 

Or-  paiM>  2fi  'f  th.'-  S' :i;de  criero.s.sod  amendments,  line  19 
str;k'-  out      212    ■  a::d  .:.  f'   •'  213  " ; 

On  page  27  of  the  Senate  engrossed  amendments,  line  15. 
.strike  out  all  after  the  col'>n  down  to  and  including  line  20. 
and  insert  the  following:  N ^  part  of  any  loss  disallowed  to 
a  partnership  as  a  deduction  by  section  23  t'  shall  be  al- 
lowed as  a  deduction  to  a  m.ember  of  such  partnership  m 
computing  net  income."; 


5621 

On  pAii>  2S  of  the  S<  ::;;;-  rruTo^  ed  hr-endments.  line  2, 
strike  out  "  taxable  year  1^32  a:u:  iiwrt  i..^ \il]c  wuk 
1932  and  1933  "; 

On  page  28  of  the  Senate  e:..i;:o.N.Ned  a:i.cnd:r.r:.*.=?.  line  5. 
strike  out  "1933.  1934.  and  1935"  and  insert  \9^■\  and 
1935"; 

On  page  28  of  the  Senate  en  :  o.-sed  amendments,  line  7, 
strike  out  the  period  and  insert  a  period  at  the  end  of  the 
line: 

On  page  28  of  the  Senate  engrcs,--!  d  air.endmcnts.  strike 
out  lines  19  to  25.  both  inclusive,  and  lines  l  to  11.  l^cth 
inclusive,  on  page  29; 

On  page  29  of  the  Senate  engrossed  amendments,  line  12, 
strike  out  "(i)"  and  insert  "(h)"; 

On  page  29  of  the  Senate  engrossed  arr'^rd:r.e:r  -  l.r.r  14. 
strike  out  all  after  the  colon  Aovm  to  and  iiulud.;;^  line  17 
and  insert  the  following:  "and  nil  rr'ur:..-  made  under  this 
act  after  the  date  of  mar'm.ent  of  the  National  Industrial 
Recovery  Act  shall  con.bt,tutc  public  record:-  and  shnU  be  open 
to  public  examination  and  inspection  ti  sUili  ex'*  :.:  a.'^  ^h.a'.I 
!)e  a-i'h.ii!  ired  :r.  r-ilcs  and  regulations  promulcat*  d  by  the 
l-^c.-.ider.t  "  and  a  ;.)!riod; 

On  page  30  of  tr.r  Senate  encros^scd  amendments,  strike 
out  lines  4  to  24,  both  inclusive,  and  l.ne.-  1  to  12  b^th  in- 
clusive, en  page  31; 

On  page  26  of  the  Hou.sc  bd.l.  at  th^  end  <:  f  l.r.c  18  insert 
the  following:  "The  Pre^idm.t  is  authorizt  d  to  allocate  so 
much  of  said  sum.  not  m  exces  of  sionooo  000  as  he  may 
determine  to  be  necessary  for  (  x;  '  nd.tu:*  ^  ::.  >  arrying  out 
the  Agricultural  Adjustment  .^:  t  and  the  iiurposes,  powers, 
and  functions  heretofore  and  1;- if  after  c(nfcr:ed  upon  the 
Farm  Credit  Administration";  and 

On  page  26  of  the  House  bill,  after  imc  18.  mse::  '.l.e 
following : 

"  Sec  221.  Section  7  cf  the  American  Adjustment  Act. 
approved  May  12,  1933.  is  amended  by  striking  out  all  of 
Its  pre:  ent  terms  and  provisions  and  subsiitu'mg  therefor 
the  luilowing: 

"  '  Sec.  7.  The  Secretary  shall  sell  ihe  cotton  held  by  him 

at  his  discretion,  but  subject  to  the  foregoing  provisions: 

Provided,  That  he  shall  dispose  of  all  cotton  held  by  him  by 

March  1,  1936:  Provided  further,  Th.a*    notwithstanding  the 

provisions  of  section  6,  the  Se'!e:    r     shall  have  authority 

to  enter  into  option  contracts  \uin  producers  of  cotton  to 

!  sell   to   the   producers   such   cotton   held    by  him,   in   such 

i  amounts  and  at  such  prices  and  upon  such  terras  and  con- 

'  ditions  as  the  Secreta'v  may  deem  advisable    :i.  coi.diir.a- 

tion  with  rerrtal  or  bei.etu  payments  provided  lui  in  part  2 

of  this  title. 

"  '  Not'\  :th  tanding  any  provisions  of  existing  law,  the  Sec- 
retary ol  Agriculture  may  in  the  administration  of  the  Arr:- 
cultural  Adjustment  Act  make  public  such  information  ,is 
he  deems  necessary  in  order  to  etfcciuaie  th"  pu:poH';  ol 
such  act."  " 
And  the  Senate  agree  to  the  same. 

Pm  Harf.ison. 
Vv'iLi.M.M  H.  King. 
W.^LT^;^i  F    Cf'^tge, 
Manaacrs  on  the  part  of  thr  Sinate. 
R    L   D(jUG}{TnN. 
HfiARTSii.r  R^cov. 
S.-lM  B    Hill, 
.Allen  T  Tre-.lway. 
ISKAC  B^cHAK^nJ. 
Managers  on  thr  pa^t  o<  thf  IIou-c. 

Mr.  HARRISON.  I  ask  ihe  report  n.av  be  pi.nted  and 
that  it  may  go  over  until  Monda:. 

Tlu  VICE  PRESIDENT.  The  report  will  be  pnnteo  and 
go  over, 

LOANS    TO   f  LOSED   Er:LDING-ANIj-LO.\N   ASSO(   :.AT:'.NS 

Tlie  VICE  PRESIDENT  laia  before  the  S-^na'e  'hr  anvrnd- 
mer?  of  'he  House  of  Representatives  to  the  bill  'S,  1648i 
to  a.mend  the  Reconstruction  Finance  Corpora' lori  Ac  as 
amenueu,  10  provide  for  ioan^  to  closed  building-ana-ioan 
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aasociations.  which  was.  on  page  2.  line  IS.  after  the  word 
**  nine  ".  to  strike  out  all  down  to  and  including  "  pur- 
pons  ".  In  line  20. 

Mr.  BUUCLEY.  I  move  that  the  Senate  concur  in  the 
Hcon  amendmentjB. 

Tha  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  55enator  from  Ohio. 

Mr.  CLARK.     Mr.  President 

Mr.  LONG.  Mr.  President.  I  yielded  only  for  a  motion 
to  reoess.  I  do  not  want  to  concur  in  anything  until  we 
'^K.    a  look  at  what  we  have  been  doing  here. 

AOOmONAL   PETITIONS  AND  MrMORIALS 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Sunnysldc  Branch  Local  of  the  Socialist  Party,  of  New 
York  City,  N.Y  .  favoring  the  immediate  abrogation  of  the 
Piatt  amendment  embodied  in  a  treaty  between  the  United 
Statra  and  Cuba,  and  its  replacement  by  another  treaty 
which  will  accord  fuller  independence  to  the  Cuban  people. 
whJeh  was  referred  to  the  Committee  on  Foreign  Relations. 

He  aLiO  presented  resolutions  adopted  by  the  Albany 
<N.Y.  t  Realty  Board,  protesting  against  the  ratification  of 
the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty,  which 
were  ordered  to  he  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Commu- 
nity Councils  of  the  City  of  New  York.  NY.,  favoring  the 
PftSsace  of  legislation  permitting  the  Reconstruction  Finance 
Corporation  or  other  agency  to  loan  money  to  municipali- 
ties for  the  construction  or  the  rehabilitation  of  school 
buildings,  being  non-self-liQuidating  projects,  which  was 
ordered  to  he  on  the  table. 

ADDITIONAL    KNROLLID    BILLS   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
reported  that  on  today.  June  10.  1933.  the  committee  pre-  ' 
sentcd  to  the  President  of  the  United  States  the  following 
enrolled  bills:  '  i 

8.1129.  An  swrt  to  amend  sections  4399.  4418.  4429.  4430. 
4431.  4432.  4433.  and  4434  of  the  Revised  Statutes,  as 
amended,  relating  to  the  construction  and  Inspection  of 
boilers,  unfired  pressure  vessels,  and  the  appurtenances 
ttfeWMf: 

8.  1514.  An  act  authorizing  the  Administrator  of  Veter- 
ans* Affairs  to  convey  certain  lands  to  Harrison  County, 
Miss.; 

8. 1561.  An  act  providing  for  the  payment  of  $50  to  each 
of  the  enrolled  Chippewa  Indians  of  the  Red  Lake  band  of 
Minnesota  from  the  timber  funds  standing  to  their  credit 
in  the  Treasury  of  the  United  States:  and 

S.  1580.  An  act  to  relieve  the  existing  national  emergency 
In  relation  to  interstate  railroad  transportation,  and  to 
amend  sections  5.  15a.  and  19a  of  the  Interstate  Commerce 
Act,  as  amended. 

ADOrriON.AL    BILL   TWTHODUCED 

Mr  CUTTING  introduced  a  biU  (S.  1928)  to  enable  the 
United  States  to  enter  the  International  Copyright  Union, 
which  was  read  twice  by  Its  title  and  referred  to  the  Com- 
mittee on  Foreign  Relations. 

AMXITOMEirr  TO  THE  UfOCPKNDKNT  OmCES  APPROPRIATION  BILL — 

VETKKANS'    BCNEFITS 

Mr.  STEIWER  and  Mr.  CUTTING  submitted  an  amend- 
ment In  the  nature  of  a  substitute  intended  to  be  proposed 
by  them  to  the  House  amendment  to  Senate  amendment 
no.  47  to  House  bill  5389.  the  independent  offices  appropria- 
tton  bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

"  rOLinCAL   ORATORY    AND   THE    .NEW    DEAL" — ADDRESS    BY    CEORCB 

r.   AUTHIER 

Mr  SHIPSTEAD.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  radio  address  dehvered 
by  Geone  F.  Authier  on  June  7.  1933.  entitled  "  Pohtical 
Oratory  and  the  New  DeaL" 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  m  the  Record  as  follows: 

PolltlcM  oratory  of  tbe  old  school,  which  Bry&n.  La  PoUette. 
and  others  r«pr«aente<l.  h**  succumbed  to  the  "  new  deal  "  brought 
about  by  radio  and  other  d«Tloea. 


A  new  school  has  arisen  In  Its  place.  While  William  Jennings 
Bryan  la  the  outstanding  example  of  the  old  style.  President 
Franklin  D.  Rooaevelt  has  become  the  most  prominent  per- 
sonification of  the  new  The  chapter  once  made  bright  by  the 
stump  speaker,  the  platform  and  Chautauqua  lecturer,  and  the 
old-tune  convention  orator,  has  been  closed  and  a  new  one 
be^un. 

The  machine  age  has  advanced  with  no  more  far-rcaching 
consequence  than  In  the  development  of  devices  for  enabling  the 
human  voice  to  broadcast  itself.  The  radio,  the  loudspeaker, 
and  the  morletone  have  closed  the  story  on  those  old-time 
political  orators — a  race  of  giants  who  contributed  much  to  the 
upbuilding    of    American    clvUlzation    and    culture. 

Not  only  has  there  been  witnessed  the  withdrawal  from  the 
stage  of  the  men  whose  mechanically  unaided  eloquence  stirred 
multitudes  but  the  "  new  deal  "  haa  res\ilted  In  a  starting  Inde- 
pendence  In   politics,   spelling   a   new   era   In   political    life. 

The  result  of  the  last  presidential  election  illustrates  what 
has  occurred.  A  country  hitherto  overwhelmingly  Republican 
placed  a  Democrat  in  the  White  House  by  one  of  the  greatest 
majorities  ever  recorded. 

President  Roosevelt  personifies  the  new  pmlltlcal  oratory.  His 
vibrant  voice,  hla  simple  and  straightforward  style,  have  en- 
abled him  to  project  his  vivid  personality  over  the  air.  His  radio 
addresM*  since  he  became  President  have  given  him  the  premier- 
ship among  thooe  who  receive  a  hearing  over  this  new  medium. 
The  speaker  of  the  old  school  had  to  have  a  unique  equipment. 
To  be  succesaful  when  there  was  no  artificial  aid  for  the  ar^pll- 
ficatton  of  the  voice  required  personality,  art.  histrionic  talent, 
magnetism,  quickness  of  perception.  Above  all  there  was  re- 
quired a  voice  as  splendidly  equipped  and  as  exquisitely  modu- 
lated for  public  speaking  as  the  wonderful  throat  of  Caniao  was 
adapted  to  singing 

The  old-time  orator  addressed  partisans  and  he  talked  partl- 
sanly.  The  speaker  of  the  new  school  does  not  know  whom  he  Is 
addressing.  His  unseen  audience  Is  more  Interested  In  argument 
than  In  Imagery:  more  In  substance  than  In  form.  The  appeal, 
accordingly,  u  made  without  glaring  partisanship,  and  the  answer 
Is  on  an  IndspeiMlent  basis. 

The  parsing  of  the  great  artists  of  the  past  will  be  noted  with 
regret.  They  furnish  the  color  In  the  pages  of  American  history. 
Each  generation  produced  Its  ovm  list  of  champions  of  the  spoken 
word,  and  their  place  in  history  Is  secure. 

No  American  popular  orator  ever  has  reached  the  Presidency. 
Abraham  Lincoln  and  Woodrow  Wilson  were  effective  orators,  but 
their  genius  rested  chiefly  In  the  mastery  of  style.  The  halls  of 
Congress  have  resounded  with  the  eloquence  of  Henry  Clay,  of 
Daniel  Webster,  of  Calhoun,  of  Stephen  A.  Douglas.  Just  as  the 
great  Idlrabeau  voiced  the  spirit  of  the  French  Revolution  in 
words  of  flaming  eloquence,  so  these  Americans  made  vocal  the 
aspirations  of  their  time  In  the  final  analysis  they  were  shunted 
aside  by  men  of  different  mold. 

Within  our  own  times  a  galaxy  of  these  epic  word  painters 
burst  forth  with  unusual  brilliancy. 

Like  their  predecessors,  they  failed  of  the  grand  prize  in  Ameri- 
can politics  and  a  tragic  note  accompanies  the  closing  of  their 
careers. 

Outstanding  In  the  list  were  Jonathan  Prentiss  Dolllver.  of 
Iowa;  Albert  J  Beverldge.  of  Indiana:  Robert  M.  La  Follette.  of 
Wisconsin:  William  J  Bryan,  of  Nebraska:  and  a  score  of  others. 
The  list  is  continued  by  men  of  note  of  today  whose  ranks  are 
fast  closing.  Among  them  are  Norrls  of  Nebraska;  Reed,  of  Mis- 
souri; Borah,  of  Idaho;  and  Johnson,  of  California. 

In  his  latter  years  Senator  La  Pollette  made  a  gallant  fight  for 
the  Presidency  as  an  Independent.  He  encountered  the  radio 
age.  He  complained  bitterly  about  the  effect  of  it  upon  his  style. 
•■  This  instrument ".  he  said  ruefully.  "  makes  me  feel  as  if 
my  feet  were  tied  to  the  fioor."  The  Senator  never  fully  adjusted 
himself  to  speaking  to  an  unseen  audience. 

Of  the  orators  of  the  old  school.  William  Jennings  Bryan  stands 
out  as  the  man  who  accomplished  the  most  through  sheer  ora- 
tory. Other  great  speakers  were  aided  by  their  official  place. 
Bryan  made  his  way  through  the  qualities  of  his  voice,  plus  those 
other  qualitlles  that  mak*  a  great  public  speaker.  Like  Henry 
Clay,  his  speeches  do  not  read  well.  But  In  the  case  of  both, 
the  effect  of  the  spoken  word  must  have  been  tremendous.  Judg- 
ing from   the   influence   they  exerted. 

The  presidential  campaign  of  1806  was  the  crowning  point  In 
the  career  of  Ui.  Bryan.  Projected  Into  the  political  arena  with 
dramatic  suddenness  as  the  result  of  his  celebrated  cross  of 
gold  speech,  everything  after  that  was  largely  momentum 

Bryan  was  36  years  old  when  he  swept  the  Chicago  convention 
off  lU  feet      He  entered  the  camp«lffn  wtth  the  glamor  of  youth. 

Men  and  women  who  have  come  upon  the  stage  since  then 
little  realize  the  fiery  enthusiasm  with  which  that  campaign  was 
waged  Bryan  entered  into  it  with  the  spirit  of  a  crusader  and 
the  note  of  a  crusade  was  continued  to  the  end.  The  candidate 
traveled  more  than  18.000  miles.  He  drew  large  crowds  every- 
where, whether  in  the  ••  enemy  country  "  as  he  called  New  York. 
the  Middle  Wrst.  or  the  solid  South.  "  The  prairies  were  on  fire 
for  the  candidate".  It  was  reported  It  was  not  until  Mark 
Hanna  had  perfected  his  great  organization  that  the  tide  wae 
stopped.  Despite  the  charm  which  the  Bryan  oratory  exerted, 
regardless  of  the  hold  he  had  on  the  popular  Imagination,  it  was 
evident  as  the  campaign  progressed  that  he  became  less  con- 
vincing, although   continuing  a  drawing   card   to   the   end. 

Bimetallism  had  caught  the  popular  fancy.  Accordingly,  when 
Bryan  arose  before  the  Chicago  convention  to  say,  even  then 
having  a  tendency  toward  biblical  paraphrase: 
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"That  If  protection  has  slain  lt.«?  thou.sanrtp,  the  gold  .'•tandarc; 
has  slain  Its  tens  of  thousard«  '  .  he  v,;us  mer*  !y  ulteruig  u  st-nti- 
ment  that  already  existed 

Bryan  fought  against  ever-mrrcn^iiur  odd.-^  Hr  wr.*-  tl.undrrcu 
at  by  pulpit  and  press  The  Int..  a."  J.t  ---la)!)  Irrlaiid  of  St.  Paul. 
openly  opposed  him  The  Revtreiici  Ilioniii.s  Dixon  'r  of  New 
York,  In  the  Academy  of  Music.  ^ :.:('.  that  Mr  B:\a:.  v.  ai>  a 
"  mouching,  blubbering  den..iL''  ..  .vi.osi  j^atnotis.u  v.a.'^  all  In 
his  Jawbone." 

The  late  Col.  Henry  Wnttcr-.  :.  :i;  the  Drmocratlr  Louisville 
Courier-Journal,  said: 

'■  Mr.  William  J.  Brj-an  has  come  to  Kentucky,  una  K.c ntuckians 
have  taken  his  measure  He  Is  a  boy  uratrir  Ho  '.-  a  dishonest 
dodger  He  Is  a  daring  adventurer  He  i.'^  a  political  faker  Hr  - 
not  the  material  of  which  the  people  of  tb.f  Uniren  btutc-  e>L'; 
made  a  President,  nor  U  he  tht  ir.Hterial  of  wliuh  any  party  has 
ever  before  made  a  candidate 

When  a  Democratic  paper  coi.ld  m  a.^.^^ail  him  it  may  be  :.^:a:;lned 
how  he  wEis  attacked  by  the  Repub::  an  press 

The  campaign  started  in  a  blaze  oi   l-;.  r\   and  ended  in  (iisa-.:(' 
No  sooner  was  the  result  announced   ina:.   M;     Bryan  rotnn.tni.eu 
to  build  all  over  again.     It  wa.=  then  hr  dt  :.io:>.strat«'d  l.p  v,  as  the 
"most  successful   unsucces.sful   politicnin       iln.s   country    ever   has 
produced. 

L'p  to  the  last  he  remained  a  men-. her  of  the  old  .'^chool  His 
marvelous  voice,  with  Its  bell-like  tone  never  needec  the  loud- 
speaker, nor  was  the  radio  a  i-.niL'  coiu  t  rn  m  hi.';  da> 

In  his  closing  moments  Mr  Bryan  requested  that  he  be  bunt  i 
In  Arlington,  the  shrine  of  .\nienca  s  soldier  dead  lie  ha^i  worn 
the  uniform  in  the  Spanish  War.  but  he  always  maintained  that 
"  peace  hath  her  victories  as  well  a.s  war 

It  was  In  the  selection  of  hL>;  final  abcde  that  thf  drama  of 
his  going  away  rested.  The  muffled  note  of  military  ^utz^estion, 
the  martial  surroundings,  the  nearby  pre.sence  o!  the  tomb  of 
the  Unknown  Soldier,  the  broken  ma.'^thead  of  the  Mc.i-w  .vhose 
destruction  started  America  upon  a  career  of  ad\'entun  which 
Bryan  deprecated — ail  sugpe.-ted  fleeting;  notes  in  the  ad\eT.- 
turous  and  battling  life  v.i..ch  had  been  led  by  the  A;)o6ile 
of  Peace 

The  place  Itself  v. lure  he  is  buried  ha.«  a  sufpe.'-t.on  of  the 
vanished  hopes  which  had  cneered  the  Commoner  durn.t:  the 
burning  moments  of  his  fretted  career 

Between  him  and  the  honi-^  t^f  the  Pre-sldents  lies  the  Potomac. 
During  his  entire  lifetime  Mr  Bryan  had  been  permittt^d  t.  look 
Into  the  promised  lann  i  .!  tr/.rance  had  been  denied  him  Like 
Moses  he  lies  biu-ied  at  its  pv  rtalb  with  It-s  historic  nionuinents 
glistening  In  unattainable  allurrmient 

So  long  as  men  grope  for  nt  v.  ideas,  and  so  long  as  there  are 
others  with  messages  to  do.  ;■.  er  poiuical  oratory  never  will  die. 
The  great  and  eloquent  voices  of  the  past  are  now  silent  forever. 
The  new  deal  and  the  new  sclnjol  make  impossible  the  direct 
appeal  by  which  the  former  pi  lit;  ai  loaders  and  great  popular 
speakers  like  Robert  G.  Ingerscill  Henry  Ward  Beecher,  and 
Wendell  Phillips  triumphed.  But  where  they  spoke  to  a  few 
thousand,  the  speaker  of  today,  aided  by  science  and  invention, 
may  reach  millions.  The  pathway  of  this  new  experiment  still 
Is  being  explored,  but  an  invitation  is  extended  to  the  human 
voice  to  attain  heights  of  eloquence  nevtr  before  approached, 

REc  ESS 

Mi,  ROBINSON  ol  Ark.iiisu.s.  I  movo  that  the  Senate 
take  a  recess  until  11  o'clock  ani.  on  Monday  next. 

The  VICE  PRESlDL'NT  The  question  is  on  the  motion 
of  the  Senator  froir.  .Ai  k;tr.sa'^. 

Mr.  STEIWER.  M:  P:<s:dent.  will  the  Senator  from 
Arkansas  withhold  the  motion  for  a  moment? 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
said  he  yielded  only  for  the  purpo.se  of  taking  a  reces^i. 

M:     I  <  >N(;       That   1.*;  ail 

r;.^  \'I('E  PF^.EsI:jp:nT  The  question  is  on  the  motion 
c*   ■].•    Sonatoi    :to:;;   Atk.m.'^a.^ 

The  motion  w.i-  aurttd  to.  and  'at  11  o'clock  and  3  min- 
utes p.m.>   the  Senate  took  a  reces,s  until  Monday.  Jurie   1..' 
1933.  at  11  o'clock  am 


XO.MINATIONS 
Executive    nominatiur.s    rcci-:vi'd    by    the    Senate    June    10 

'!raislat:i'     da%    of   June   6).    1933 

,\.MH  \.s.s  \:.tihs    EXTK  '     lUH.NARY    AND    PLENIPOTFNTI  AK  "i 

W.ii.am  E  IJoCti,  o!  Ilhnui.s.  to  be  Amba.s.sador  Extraor- 
dinary uiui  I'll  :..;'  t';.;.a:y  ol  the  L'n.ted  Statci,  of  America 
to  Germa:  '. 

John  Cwa.il.'-  :  \Vi.sconsir.  'o  be  .^mbas.sador  Extraor- 
dinary and  I'lt  r.;potcntiar%-  ol  tiie  United  States  of  America 
to  Polaiivi 

E.wuv   I->:-:K^l'F;^;I^ARV    ,^^■D   ^!INISTER   Ple.vipotentiapy 

Lincoln  Ma  -v .  .i^'h,  of  Connecticut,  to  be  Envoy  Extraor- 
dinary and  Miiuster  Ple!ii;><''ttntiary  of  the  United  States 
of  America  to  Greece. 


AssrsT.\NT   .'=;r-:-F.ET\rY  or  ."^t   rr 

Harry  F  Payer,  of  Ohio,  to  be  a-;  Assistant  Secr''.,:y  of 
State. 

United  St,'7  1l:s  A;  :.'i..NrN.  ^ 

Tiioina.s  J,  Murr.,s.^ey,  ol  Coloiauu,  '■.)  be  United  States 
attorney,  district  of  Colorado,  to  succeed  Ralph  L.  CaiT.  term 
expired. 

Clarence  ]■;  Bailey,  of  Oklahoma,  tu  be  United  Staie^-  at- 
torney, noithern  district  of  OKlaiioma,  to  ^aioeca  Joiin 
M    Goldesberry.  term  expired. 

Lester  G.  Fant,  of  M:s.sis.s:ppi,  to  be  Un.uu  otates  at- 
torney, northern  district  of  Mi-^.sis.sipni 

Unite:.'    States   MAK.SHArs 

Guy  MoNamara  of  Texa.-.  to  be  United  State.<:  marshal. 
we.ier:.  r.strict  cf  Texas  to  succeed  Scott  C.  White,  whose 
term  expires  June  13.  1933. 

John  P.  Logan,  i..t  Okialioma,  to  be  United  States  inarshal. 
northern  district  of  Oklahoma,  to  succeed  Joim  H.  Vickre\, 
U  rm  expired 

W.  C  Gtt:  0  of  Oklahoma,  to  be  United  State,';  marshal. 
wt-.stern  d:.--::;  '.  of  Oklahoma,  to  succeed  Duke  Stalhngs, 
appointed  by  court 

Member    oi    I\ELO.\ST),roTioN    Finance   CoKPf  r,'.t:on 

Frederic  H.  Taber.  ol  Ma.ssachu.setts,  to  be  a  member  of 
the  board  ol  directors  of  the  Reconstruction  Fmaiice  Cor- 
poration for  the  ui.exp.reci  portion,  of  tl;e  term  ol  2  years 
from  January  22.  1932.  \;te  Gardner  Co'^le.-.  Sr. 

DiRECTor  OF  THE  Umteb  STATES  Empi.ovmen-;   .Sj:rvirE 

W,  P'rank  Persons,  of  the  District  of  Coluir.b.a,  lo  be 
Director  of  the  Ur.ited  States  Employmer.t  Ser\;oe,  Depart- 
ment of  Labor. 

ASS^YFK    IN    ClIAFGF 

George   L,   Swarva.   of  Seattle,   Wash  .   to   be   assayer   in 

charge  of  the  United  State.->  A,s.say   Olfict    at    Seattle,   Wa.sh., 
in  place  of  Thomas  G   Hatlu  wuv 

CoTLEOlOiKS     Vf      iMEKNAL     RhVEN'OE 

Robert  L,  Dougla.ss,  oi  Nevada,  to  be  collector  of  internal 
revenue  for  the  district  of  Nt.ada.  in  place  ol  Lou:>  A. 
Spellier. 

Herbert  Felkel,  of  St.  Augustine.  Fla.,  to  be  collector  of 
internal  revenue  for  the  district  ol  Floriaa,  m  place  of  Peter 
H     M.iier 

Ira  N.  ilmckley.  of  Salt  Lake  City.  Utah,  to  bi  o  .Hector  of 
internal  revenue  for  the  district  of  Utah,  in  piac'  of  James 
H    Ander.-    n. 

Cnaia-  \'  Duffy  of  Paterson.  NJ  to  be  collector  ol  in- 
ternal re\enue'  for  the  fifth  district  of  New  Jersey,  m  rjlare 
of  John  R    Rop.o.v 

George  W.  O'Maliey,  ol  Greeley.  Nebr  .  to  be  (  oilertor  of 
internal  revenue  for  the  district  of  Nebraska  ;;.  iJiace  of 
Arthur  B.  Allen. 

Harry  L,  Maloney.  of  Can-den,  N.J  .  to  b*  <  oaetor  ol  :n- 
.  teinal  revenue  for  th(  fir-t  di.'^tnct  of  Nev,-  Jvrw-  .r.  place 
if  f:riv«,ar(;  I.    Sturges.^ 

Hector  H,  Perry,  of  Eliendale  N.Dak  .  to  b»'  coofctrr  of 
;n;e:r;a!   revenue  for  the  distri' t    of   North  Dako'tu     ;n   [jlace 

I  of  Guncier  Olson 
O".'  A    LalV.ricif     of  \Vr  r'-n'::i    to  be  o,i;''(0,r  of  ;nternai 
,  r<  '.ejiue    lor    tlie    district    ol    Wi;con,' ;i;     iii    plaor    ol    Alon/o 
H    W.lk.I.^on. 

Collector  of  C'-t'  ms 

W,!!ia:::  H  Gilliland.  of  Fort  Allhui,  Tex,,  to  hr  Till. Cor 
of  custi  i;,,s  for  customs  collection  district  no.  21.  with  head- 
quarters at  Port  Arthur.  Tex    m  ]Au  .     1  K;  le  Elam. 

Ctrl  F  'Toore.  of  Clevelarid  f/-i:o.  to  b<  co!lcr-v.r  of  eus- 
to'iris  for  oustuins  collection  di.trK  '  rio  41  w  ilh  hoaaqua;  ters 
a;  Cleveland,  Ohio,  to  fill  an  exisi.ng  \:iianoy. 

Comptroller  c  f  Ci-'toms 

David  M.  Barnwell,  of  Fresno,  CaUf..  to  be  r-mptroller 
of  customs  in  customs  collection  district  no.  2'o.  ...ih  head- 
quarters at  San  Francisco,  Calif.,  in  place  of  John  J.  Deane. 
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and  otners  r«pr«8ent«<l.  h&s  succumbed  to  tb«  "  new 
about  by  nullo  and  otber  device*. 


"  brought     Bryan    arose    before    the    Chicago    convenUon    to   say,   even    then 
1  taATtng  a  tendency  toward  biblical  paraphraae: 


\Ji     /VUlCll«,il     lU    VJIICCVC. 
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Exteutive 


nominalujuj    i^^jufirui^d   by   the   Smote   June    10 
•  legUlatire  day  of  June  6).  1933 

AUSASSADOtiS    EXT»AOlDrHA*Y   AND    PUtXIPOTCXTIAlT 

WlUi&m  E.  Dodd  to  be  Ambassador  Elxtraordlnary  and 
Plen!pot«ntiary  to  Germany. 

Robert  P.  Sklnnor  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  to  Turkey. 

John  Cudahy  to  be  Ambassador  Extraordinary  and  Plenl- 
Xwtentiary  to  Poland. 

BmroTs  Extiuoroikaxy  aitb  Ministers  Plenipotintiart 

Proncls  White  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  CaecboBlovakia. 

John  Floumoy  Manftgnnery  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Hungary 

Robert  Granville  Caldwell  to  be  Envoy  Extraordinary  and 
milster  Plenipotentiary  to  Portugal. 

AlTln  Mansfield  Owsley  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Rumania. 

Lincoln  MacVeagh  to  be  Envoy  Extraordinary  and  Min- 
Irtcr  Plenipotentiary  to  Greece. 

Assist Airr  SECRXTAiiY  or  State 

Harry  P.  Payer  to  be  an  Assistant  Secretary  of  State, 

Assistant  ArrounYs  General 
QeorK?  C   S'sreeney  to  be  Assistant  Attorney  General. 
WlUiam  Stanley  to  be  Assistant  to  the  Attorney  General. 
Harold  M.  Stephens  to  be  Assistant  Attorney  General. 
Prank  J.  Wideman  to  be  Assistant  Attorney  General. 

United  States  Circuit  Jitdce 

Louis  PitzHenry  to  be  United  States  circuit  Judge,  seventh 
circuit. 

United  States  District  Judges 

Robert  C.  Bell  to  be  United  States  district  Judge,  district 
of  Minnesota. 

Patrick  T  Stone  to  be  United  States  district  Judge,  western 
district  of  Wisconsin. 

United  States  Attorneys 

Wnbam  J.  Barker  to  be  United  SUtes  attorney,  district 
of  New  Mexico. 

Carl  C.  Donaugh  to  be  United  States  attorney,  district 
of  Oregon. 

William  McClanahan  to  be  United  States  attorney,  west- 
em  district  of  Tennessee. 

Clyde  O.  Eastus  to  be  United  SUtes  attorney,  northern 
district  of  Texas. 

Carl  L.  Sackett  to  be  United  SUtes  attorney,  district  of 
Wyoming. 

William  A  Holzheimer  to  be  United  SUtes  attorney,  divi- 
sion no.  1.  district  of  Alaska. 

Ralph  J.  Rivers  to  be  United  States  attorney,  division  no. 
4.  district  of  Alaska 

Thomas  J.  Morrissey  to  be  United  SUtes  attorney,  district 
of  Colormdo. 

John  A.  Carver  to  be  United  SUtes  attorney,  district  of 
Idaho. 

Charles  C.  Wyche  to  be  United  States  attorney,  western 
district  of  South  Carolina. 

Joseph  A.  McNamara  to  be  United  SUtes  attorney,  district 
of  Vermont. 

Berthol  J.  Husting  to  be  United  SUtes  attorney,  eastern 
district  of  Wisconsin. 

Lester  G.  Pant  to  be  United  SUtes  attorney,  northern 
district  of  Mississippi. 

Clarence  E.  Bailey  to  be  United  States  attorney,  northern 
district  of  Oklahoma. 

United  Sta:*.^  .vUrshals 

Bertrand  Money  Bates.  Jr..  to  be  United  States  marshal. 
VMtem  district  of  Tennessee. 

Jcf-'  '■  \  %rcDonaid  to  be  United  ~  a  marshal,  divl- 
tkax  :       (    .     '..-let  of  Alaska. 

John  M.  Comeford  to  be  United  SUtes  marshal,  western 
<tlitrlct  of  Wisconsin. 


Guy  McNamara  to  be  United  SUtes  marshal,  western 
district  of  Texas. 

W.  C.  Geers  to  be  United  SUtes  marshal,  western  district 
of  Oklahoma. 

John  P.  Loflran  to  be  United  SUtes  marshal,  northern  dis- 
trict of  Oklahoma. 

Jusei  or  the  United  States  Customs  Couht 

William  J.  Keefe  to  be  Judge  of  the  United  SUtes  Customs 
Court.  New  York  City. 

Members  or  the  Federal  Rksxsvk  Boaxd 

J.  J.  Thomas  to  be  a  member  of  the  Federal  Reserve 
Board. 

M.  S.  Szymczak  to  be  a  member  of  the  Federal  Reserve 
Board. 

Members  or  the  Federal  Home  Loan  Bank  Board 

John  H.  Fahey  to  be  a  member  of  the  Federal  Home  Loan 
Bank  Board. 

Russell  Hawkins  to  be  a  member  of  the  Federal  Home 
Loan  Bank  Board. 

Walter  H.  Newton  to  be  a  member  of  the  Federal  Home 
Loan  Bank  Board. 

Member  or  the  Board  or  Dixectors  or  ths  Reconstruction 

Finance  Corporation 

John  J.  Blaine  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

C.  B.  Merriam  to  be  a  member  of  the  board  of  directors  of 
the   Reconstruction   Finance   Corporation. 
ME»ff»E»s   or   the   Board   or   Directors   Tennessee    Valley 

AUTHORITT 

Harcourt  Alexander  Morgan  to  be  member  of  the  board  of 
directors  of  the  Tennessee  Valley  Authority. 

David  E.  Lilienthal  to  be  member  of  the  board  of  directors 
of  the  Tennessee  Valley  Authority. 

Interstate  Commerce  Commissioner 

Carroll  Miller  to  be  IntersUte  Commerce  Commissioner. 

Federal  Trade  Commissioner 

Raymond  B.  Stevens  to  be  Federal  Trade  Commissioner. 

Member  or  the  Federal  Power  Commission 

Basil  Manly  to  be  member  of  the  Federal  Power  Commis- 
sion. 

Member  or  the  Board  or  Mediation 

Vincent  Y.  Dallman  to  be  member  of  the  Board  of  Me- 
diation. 

Purchasing  Agent  or  the  Post  OmcE  Department 

Harrison  Parkman  to  be  purchasing  agent  of  the  Post 
Office  Department. 

SOUCITOt    rOR    THE   DEPARTMENT    Or   COMMERCE 

South  Trimble,  Jr..  to  be  solicitor  for  the  Department  of 
Commerce. 

SXTPERINTENDENT   Or   MiNT 

Peter  J.  Haggerty  to  be  superintendent.  United  States 
mint.  San  Francisco.  Calif. 

Commissioner  or  Patents 
Conway  P.  Coe  to  be  Commissioner  of  Patents. 

Comptroller.  Bureau  or  Accounts.  Post  Orrics 
Department 

William  L,  Slattery  to  be  Comptroller.  Bureau  of  Accounts, 
Post  Office  Department. 

Director  Bureau  or  Standards 

Lyman  J.  Briggs  to  be  Director  of  the  Bureau  of  Standards. 

Member  or  the  United  States  Employees'  Compensation 

Commission 

Jewell  W.  Swofford  to  be  a  member.  United  SUtes  Em- 
ployees" Compensation  Commission. 

Director  or  the  United  States  Employment  Servicb 

W.  Prank  Persons  to  be  Director  of  the  United  SUtes 
ftnplojTnent  Service,  Department  of  Labor. 
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Reci-tk"   of   t>:e  L,fND  Office 


..:.i    •      l-K^   rrpister    of    the   Land    OfHce   at 
SanU  Pe.  N-NIt  x 

ASSAVtr.     :n     (,":!  "iKCF    fiF    ASSAY    OFFICE 

George  L.  Swar\;i  :  j  bo  ii.:>>.uycr  ;n  cluiree  of  tlie   United 
SUtes  Assay  Office  at  Seattle.  Wa  li 

IxTF-^N--;    IvFvkn;  F,  Cum.ki-toms 
Harwell  G.  Davis,  district  of  .Mtba.-r.a 
Sidney  P.  Ocborn.  district  of  Ar:.:ci\.\. 
John  P.  Carter,  sixth  district  r  f  Ca!:f.):T..a. 
John  V.  Lewis,  first  district     f  C\u.:(,i;:.a. 
Ralph  Nicholas,  district  of  C  :;rarin. 
William  E.  Page,  district  of  (>•  i.' .a. 
Fred  H.  Kanne.  district  of  ii  i\>  ui. 
John  R.  T.  Viley.  dLstrict  of  I  :  il;o 
Will  H.  Smith,  district  of  I:/f;ar  i 
Charles  D.  Huston,  district  <  f  1;  wa 
Harry  D.  Baker,  district  of  K  i.:  a- 
Steven  P.  VMdal,  district  of  N'>  \>    >.!''xuo 
Charles  H.  Robertson,  distru  '  wf  North  Carchr.a. 
J.  Enos  Ray,  district  of  Marylar.J 
Eugene  Fly,  district  of  Mississ.;);); 
Lewis  Penwell.  district  if   Mntar.a 
James  W.  Maloney,  district     f  ():cL:(,r. 
David  L.  Lawrence,  twenty-;  fi.ici  kfisUict  of  Pri::..-yl'.'an;a 
Alvin  F.  Fix,  first  district  if    P»  :::i>-y!van.a. 
Robert  M.Cooper,  district  if  r^wh  CaiLlir.a. 
Charles  M.  McCabe,  district  of   If  :.!it  s  or 
William  A.  ThomSLS.  second  d:  tia:   if    Irxas. 
Alexander  S.  Walker,  first  distru  t  c  f  r  .\a>. 
Fred  C.  Martin,  district  of  Vo;:nont. 
John  C.  Bowen,  district  of  Wa-hin-'ton. 
Walter  R.  Thurmond,  d-'-.i  :   of  W'lsi   V;i;;.ii  a 
Thomas  K.  Cassidy.  dislnct  of  Wyom.r.s. 
George  W.  O'Malley,  district  of   Neoia^kii. 
Henry  Clifford  Jones,  district  if  oklalionia. 
Herbert  Felkel.  district  of  Flor'iCia 
Otto  A.  LaBudde,  district  of  WiHor.sin. 
Robert  L.  Douglass,  distia  t  of  Nevada. 
Ira  N.  Hinckley,  district  of  Ut.ih 
Harry  L.  Maloney,  first  c:-;:;ct  of  New  Jersey. 
Charles  V.  Duffy,  fifth  (i    •ra*  of  New  j>'r>ey. 
Hector  H.  Perry,  district  of  Nortfi  Dakota 

e"    1^-;   IH.'I  IFF,     OF    CrSTOM-S 

David  M.  Barr.weli   to  be  comptroller  of  cu-stonio  ;ii  cit"- 
toms  collection  disti.^f  a  '    ifS,  San  P^anci.sco,  Cal.f. 

COL!  E.  TOF.S  OF  CUSTOM.S 

Joseph  H.  Lyons,  district  no    19.  Mobile.  .Ma, 
Williarr,  n    {'•  .  vvc    o:.-!rat  no.  25.  San  DicRO.  Cahf 
Charle.=  tJ    iv,.:.lj.tr,  i.l.itrat  i;o,  28.  San  FrancLsco,  Calif. 
Joseph  A.  Ma,  :.ard.  di^traf  no   4,  Boston.  Mass. 
John  O'Keefe,  district  no.  34    Peir.bma.  NDak. 
James  Ilo-ilahen.  district  no.  12,  Pittsburph   Pa 
Warren  \\.;.  Dyke,  district  no.  11,  Plnladeiph:a,  Pa 
Verda  Allison  Wright,  distraf  v.o    43,  Mimph:  ,  Te:.n. 
Fred  C.  Pabst.  district  no.  22.  Gal.f  -tor.,  Tex 
Saul  Haas,  district  no.  30,  S'  afle   Wa^h 
William  H.  Gilhland.  distrat  n.     21    Port  .^rthar.  T'X. 
Carl  E.  Moore,  district  no.  41,  Cle\f  lana.  Oh.o. 
Appo:v7ve-ts    in    :aiE    Rkgoi-.^k    .^f.my 
To   i>c    bccond   liru'.'r-na^its 

CORPS    OF    F.N G INKERS 

Kenneth  E.  Fields  La'.vrence   Jo.a-ph   L.ncol:; 

George  Wood  Beeler  Clayton  Sanvael  Gates 

John  Jaseph  Danis  Jaiao,-  \  ancc  Hau.m 

Duncan   Hallock  Robt  rt   Can^jbell   Tri;;p 

Alfred  Dodd   SUrbird  I-:ov,ard   Qeorpe   Herb 

Jonn  Douglas  Matheson  ,'o.;as  Arthur  Ely 

Richard  Davis  Meyer  C-Ja-rl.^   I^as.'^ei:   nrr>shous 

Aldcn  Kingsland  Sibley  P- r.  :>.il  Kr.ne.  t  Gabel 

Paul  R.  Gowen  B-rnaro.  Ca:d 

Marshall  Bonner  Roctn-y   Clc\el..nd   Gofl 
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Hoy  D    Da-,-.s.  Jr 
Alvin  Charle.s  \VeIl:n? 
Douglas  rharl«:^s   Dav;s 


Ellr-wo;-':-;     Barr.ck 
Downing 


SICN.\L    CORPS 

John  Euvsard  V>,stLers  David  Parker  Gibbs 

CAV.\LRY 

Charles  Wheelei    l;  ,;yer 
Frank  Slorra.i:.   H'-r.ry 
Howar,i  E^wi:   \Veb>:er 


Jame:^   H  H.-ira  I^jlk 
Donalo    Lra:c)y.    McCire-A 
Willia:-:  Goro.  n  Bart  I*  tt 
Josepb.  Her.r\   oMalie:-- 
Jack  \Vrli.n':t  .'A  T-.;rner 
F,.;'.\  ,»ra  I  >oan(-  Mctr;.:.ali 
Da',  .a  V.r-:o  Aa.ioooa 
■  o.ao'^  Le  ■   I)..;-;,r:    2d 
aE;:slad;  \V  .  .era:!   Fraine 
I-;.>oe:t   a:;-:.   B-ua: 
-*.r-barne  Wb^r^pl''  ,Tr. 
r  .h\:::  \T:  rt  '.  ("aaal 
Anlhony  Frai.k  Kl'-.t.-:,  Jr. 
Joseph  Edwa:  i  Ba  tion,  Jr. 
Franklin  Stone  Hei  1 -y 
Harold  Lindsay  }^.<  la  v 


Ch,oi,.>  Fauntleroy  Harri- 
son 

Wilhain  Howard  Tho:npsrn 
V."::..a:n  i-aa:  Dana  a,  Jr. 
K;;.a'rt  Ew.ra  Arra  ;;e  J: 
Fr.inci>  Clay  Bra;f:-\v  a'lr 
v'a  *or  Hailer  K;::ir 
Haadall  Elwo'd  Ca^-f.aain 
Dor.  lid     v'aaaaor^      C'aob;- 


Rober-'    Hcrol,;  Brans 
Bv.ici   '.-v::  io-rad::'-!;  Scott 
Mafhew  W  d.aa.  Kane 
Ha  a.'oi   En-:.:n  Mv^r-: 
Jules  \erni'  Ifa  liardsoa 
Nornain  Ko:^-)  Markle,  Jr 
Cfa.rles  ilea. and  \'oiaheea 
Jesse  Mar*  ;n  Hav,  Ka>  Jr 
Charlc- En^wurtJ.L' >d'-  k'  r 


John  Thomas  Honeycutt 
WiUiam  Allen  Ifarra- 
John  Giraaa:    .^i.n.K c 
Waltei  Aduiu.s  Du'vvn.n     Jr. 
Guy  Cecil  Lothrop 
Thomas      Samuel       .Mo>  r- 

man    .Tr. 

iiirbert  George  S-naria -.v 
Robert  Wolcott  Meals 
Vv'-.rJoa.  Sa.n-.mers  Graham 
\SJa,aa.   La-  ma^tn:;   Jda\a> 
d'honais  B.n:.:    Had 
I.  r.,tiiurr      K  :  .  K       ...:.(  lo;- 

la:ai.  Jr, 

David  N.oiiolas  Cn<  ke*-.e 
,1    la;  Den'i.n  Ara.Jage 
J'aa:  EJi  n  EalJUt 
f-'o'AH.'a;  .,K'-<-pb.   U.i'iV 
W.diaa;  Jo>.'pn  Danal 
I'a'.'ioe   5-'t'pbj(a"i   P;  ,i')(  k 
Wahan;  Yo:  k  }-7en'/c. 
Saanit  1  EfjA.na  otto 
Goraia  t'hapaain 
Dan. (J  Parkto     Jr 
]-:>a,>er:    B(at.;  E:anKl:n 
Paul  Eaaod   WaJ.-rs 
Vernon  Caaeland   Sanlh 
Francis  Hill 
Herbert  Charles  Plapp 
Lassiter  Albtoi  Ma.s.aa 
Francis  Idea.  Pohl 
Harrison  K.n^ 
H.i  na;ai  ParK ,  jr. 
B.aarly   DeWitt   Jon-s 
Wilhaa.     Hada.  y     Ro'hard- 

son,  Jr 

Frank    Patterson     H  a.t' r 

H.L.naia  Channing  Moore 


J-ha  l!oo.-e\  (-a  Bra.caey 
Ma:  I  a-  d  a.Oie 
Josr;  ii  L»    ■a,iru  (.'   \s  lay 
Nev-ed  Clanifs  JariiCo 


John  \Vd...aa 


rr.s 


Robert  la  na    i  nompson 
Ned  Morn  a,  Wallace 
\Va..aai  Paa.  Whel.han 

Idaj.n  Gaca'ae  S;xa:  f  r 
Wdl.ani  .\i.inv^  Ga.era  Jr 
Am  .  y  ,Jonn  C^ooper    Jr 
L.i-M  are  Biov.na,-  Kela  y 
Caa;  L   md^  y,  Jr 
(Jn  .\1(^  Wali.jn  Pn.dips 
H^aj,  rt  Bi  naa;  Nr-ly 
PL,  d;:  Hen  ha^    r:\H 
Wadaa.  Join.  L<-dv.a:d 
Ciofa  t/i    .•\dr; .  Ca'  \  •  ; 
Jarnf  -  Mor.;  >k    lit  ;,al,  Jr. 
R:_bert  To'tf!, 
Douglas  ^!  'wr(  (dt.ri.s 
Wdl.arn  <):  lando  Dai  ay 
Dan.'  .  Ladu  H.ne 
(jc  ,;  ire  T  hoa.as  P    w  ri  s,  3d 
Frank  Jaras-s  Carson,  Jr, 
J.shua  KoUiai  Me^...ersmnh 
\V..lann  Fraiua.^  Ryan 
Jan.'-   Heia-y  Sk.r.ner 
R.ohaiG  John  Meyer 
Rancadnh  \Vh:tnv  Eletter 
H'a'aia     B<aaa:nn.   Thonrp- 
soii.  Jr 

Hundb.r-  Jo.  eph  \'er>ace 
^Eia.!:    Frt-dra  K    Sannner- 


ia.a.kdn   Gas! 
Gaf>rad  Pi).:^.:: 
J.aao     Pa;di    1'   ar.-  >r; 
Enaa-  J(„n:rt  Greco 


?ndi 
o)>v.  a' 


C0.\ST   ARTILLERY    CORPS 

William  Harris  Ball  Willlair.     C  a  an;  n  .l'  h  a  m 

Robert  Amrlne  Turner  IdeM 

Robert  Crain  Leslie  Da;nev   liav   (■'..,:-n 

Francis  Joseph  McMorrow  Ed'  ard  B  .o' a  . 

Charles  Golding  Dunn  Ferdinand    Marion    Hua..- 

TL   aias  Allen  Glass  phnes 

iiu.rry  Juhan  John  Joseph  L.,nc 


,t.Jh 

Travia  Monroe  Hethertng- 
ton 

■dear  O.  Tmylor 
Ir»  Whitehead  Cory 
Thoma-s  Kocher  MacNalr 
John  Olenn  Aiiutliuoc 
Robert  Richard  Lutz 
Bftiry  Wlnfleld  Schenck 
iMttuu  Cecil  Ratcllffe 
Robert  John  Lawlor 
Arthur  Alfred  McCrary 
Edgnr  liMkvIl  Kibler.  Jr. 
Harold  Cooper  Donnelly 
William  Oscar  Senter 
Frank  Joseph  Zeller 
Richard  Louis  Matteson 
Sidney  Francis  Oiffln 
Paul  Nelson  GiUon 
John  Hard>'  Lewia 


CON u SESSIONAL  RECORD— SENATE 


John  Steven  Conner 
David  Warren  Gray 
WUhaxn  Orm  Blandford 
Lauren  WhJtford  Merriam 
Waller  August  Jenaen 
Theodore  John  OoDwaj 
Clayton  Earl  Mullins 
Chester  Arthur  Dahlen 
Morrl»  Oswald  Edwards 
Herman     Henry     Kaesser 


Jr. 


Jr. 


George    Hobart   Chapman. 


Henry  Taylor  Henry 
Clyde  Luc  ken  Jones 
Victor  Edward  Maston 
Oren  Eugene  Hurlbut 
George  Warren  White 
Harold  Roth  Maddux 
Owlcht  Dlvtne.  2d 
George  Leon  Van  Way 
Charles  Henry  Chase 
Ruasell    Roland    Klander 


Jr. 


Harry    Nelson    Burkhalter 


Stephen  Ogden  Puqua.  Jr. 
Uardan  Leonard  Olson 
Benedict  Ray 
Joseph  Warren  Stilwell,  Jr 
Peter  Paul  Bernd 
Arthur  Robert  Cyr 
Arthur  Wilson  Tyson 
Joseph  Menzie  Pittman 
Gordon  Pendleton  Larson 
Thomas  Joseph  O'Connor 
George  Rushmore  Hmtm 
Edgar  Collins  DoleoMB 
Cyril  Joseph  Letzelter 
Jack  Wallace  Rudolph 
John  Abell  Cleveland.  Jr. 
Roy  Tripp  Evans.  Jr. 
Raymond  Emerson  Kendall 
Paul  Thomas  Carroll 
Joseph     Lockwood      \u   - 
WOkua 
Charles  Harlcv  M... ...  Jr. 

William  Henry  Baumer,  Jr. 
Sari  Jacob  Macherey 
Ralph  ALspaugh 
Gerald  Lorenzo  Roberson 
Jewell  Burch  Shields 
Thomas  HeTt)ert  Beck 
Maurice  Evans  Kaiser 
Benjamin  Thomas  Harris 


Edward     Thomdike     Ash- 

wortJi 

William  Bruce  Logan 
Lafar  Lipscomb.  Jr. 
Harry  Stephen  Bishop 
Harry  Bhrtdon  Tubbs 
FYcderic  Henry  Fairchild 
Emory  Edwin  Hackman 
Patrick     William     Guiney. 

Jr. 
John  Frederick  Thorlln 
Prank  Harris  Shepardson 
William  George  Fritz 
Robert  Worman  Hain 
Charles  Goyer  Patterson 
Ethan  Alien  Chapman 
George  Harold  Crawford 
Samuel     McParland     Mc- 

Reynolds.  Jr. 

zxrAirntT 

Gardner  Wellington  Porter 
Harry  William  Sweeting,  Jr. 
Cyrus  Abda  Dolph.  3d 
John  Martin  Breit 
Thomas  Bowes  Evans 
Walter    Andrew    Valerious 

Pleckenstem 

Pranklin  Otbney  Rothwell 
Leo  Harold  Heintz 
William  Gray  Sills 
Ernest  Mikell  Clarke 
Daniel  W    Smith 
Thomas  de  Nyse  Flynn 
Harold  Keith  Johnson 
Jame.s  Orr  Boswell 
William    Howard    Garrett 

Puller 

Gordon  Mile  Eyler 
Cordes  Prederich  Tiemann 
Maddrey  Allen  Solomon 
Lyle  William  Bernard 
Shelby  Francis  Williams 
Richard  Glatfelter 
Jean  Evans  Elngler 
Corwin  Paul  Vansant.  Jr. 
Walter  Abner  Huntsberry 
Andrew  Donald  Stephenson 
Douglas  Graver  Gilbert 
Prank  Laurence  Elder 
Amaury  Manuel  Gandia 
Samuel  Abner  Mundell 
Felix  Louis  Vidal.  Jr. 
Gwinn  Ulm  Porter 
Frederick  Robert  Zierath 
Robert  Hulburt  Douglas 
Carl  Darnell.  Jr. 
Ira  Bashein 

Joseph   Brice  Crawford 
Frederick     William     Cole- 
man. 3d 

Raymond  Wiltse  Sellers 
Alton  Alexander  Denton 
Frederick  Williani  Gibb 
Ralph  Talbot.  3d 
Austin  Andrew  Miller 
Henry  Walter  Herlong 
Morris  King  Henderson 
Earl  Francis  Signer 
Richard  Thomas  King.  Jr. 
John  Daniel  O'Reilly 
Roland  Arthur  Elhott.  Jr. 
Lloyd   Ralston    Predendall. 


Jr. 


Edson  SVhiill 

Joel  L:  ■      \Lithews 


Royal  Reynolds,  Jr. 
George  HoUle  Bishop.  Jr. 
Stephen  B.  Mack 
Lawrence  Kermit  White 
Graydon  Casper  Easman 
Russell  Franklin  Akers.  Jr. 
Claude  Leshe  Bowen.  Jr. 
Duff  Walker  Sudduth 
David  Wagstaff,  Jr 
Clyde  Jarecki  Hibler. 
James  Rhoden  Pritchard 
James  Dennis  Underhlll 
Robert   Emmett  Gallagher 
Samuel  Edward  Gee 
Alston  Grimes 
Nelson  Parkj-n  Jackson 
Frederick  Otto  Hartel 
Ivan  Walter  Parr.  Jr. 
William  Roberts  Calhoun 
Roy  Dunscomb  Gregory 
Karl  Truesdell.  Jr. 
William  Anderson  Hunt,  Jr. 
Glenn  Howbert  Garrison 
■daoo  Duncan  Raff 
Chester  Braddock  Degavre 
Erdmann  Jellison  Lowell 
William  Agin  Bailey 
Seymour  Eldrcd  Madison 
Robin  Bruce  Epler 
John  Newman  Scovllle 
William  Field  Due 
Peter  Demosthenes  Clainos 


Jlnk   10 

John  ft«lerlck  Schmelaer 
Sydney  Dwight  Grubbs,  Jr. 
John  Caldwell  Price,  Jr. 
David  Thomas  Jellett 
Millard  Loren  Haskin 
Joseph  Anthony  Remus 
Ben  Harrell 

Richard  Churchfleld  Blatt 
Richard  Allen  Risden 
Joseph  Ermine  Williams 
Miller  Payne  Warren,  Jr. 
Stanley  Nelson  Lonnlng 
Robert       Moore       Blanch- 
ard,  Jr. 
William  Wilson  Quinn 
Charner  Weaver  Powell 
Charles  Pearce  Bellican 
Edward  Spalding  Ehlen 
Travis  Albert  Beck 
Thomas  Tallant  Blilday 
Richard   Mattern   Mont- 
gomery 

Charles  Hoffman  Pottenger 
John  Roberts  Kimmell.  Jr. 
William    Vemard    Thomp- 
son 

Paul  Dou.trlas  Wood 
Gerald    Carrington    Simp- 
son 

Robert  Wilkinson  Rayburn 
John  Baird  Shinberger 
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AppoiummiT  IN  TBX  Philippiki  Scouts 
Emanuel  Cepeda  y  Salvador  to  be  second  lieutenant. 

ApPOINTMINT,     by     TRANSrCR.     IN     THE    REGTTLAR     AHMY 

First  Lt.  William  John  Crowe  to  Ordnance  Department. 
Promotions  in  the  Regular  Army 

Fay  Warrington  Brabson  to  be  colonel.  Infantry. 

Oliver  Seth  Wood  to  be  lieutenant  colonel.  Infantry. 

Allen  Mitchell  Burdett  to  be  lieutenant  colonel.  Judge  Ad- 
vocate Generals  Department. 

Edwin  Kennedy  Smith  to  be  lieutenant  colonel.  Coast  Ar- 
tillery Corps, 

Frederic  Ballard  Westervelt  to  be  captain.  Medical  Corps. 

Edmund  Anthony  Buchanan  to  be  colonel.  Cavalry. 

Benjamin  Delahauf  Poulois  to  be  colonel.  Air  Corps. 

Ralph  Hill  Leavitt  to  be  colonel.  Infantry. 

Goodwin  Compton  to  be  colonel.  Signal  Corps. 

Sam  Pruitt  Herren  to  be  colonel.  Infantry. 

Robert  Goolrick  to  be  lieutenant  colonel.  Air  Corps. 

Marshall  Magruder  to  be  lieutenant  colonel.  Field  Artillery. 

Walter  Putney  Boatwright  to  be  lieutenant  colonel.  Ord- 
nance Department. 

John  Piper  Smith  to  be  lieutenant  colonel.  Coast  Artillery 
Corps. 

George  Richard  Koehler  to  be  Lieutenant  colonel.  Infantry. 

Jo.  hua  Dever  Powers  to  be  major.  Coast  Artillery  Corps. 

William  Thomas  Connatser  to  be  major,  Quartermaster 
Corps. 

Frank  Augustus  Keating  to  be  major.  Infantry. 

Richard  David  Daugherity  to  be  major.  Infantry. 

Thomas  Francis  Kern  to  be  captain.  Corps  of  Engineers. 

Ralph  Edward  Cruse  to  be  captam.  Corps  of  Engineers. 

Lewis  Tenney  Ross  to  be  captain.  Corps  of  Engineers. 

Charles  Francis  Baish  to  be  captain.  Corps  of  Engineers. 

Lewis  Hinchman  Ham  to  be  first  lieutenant.  Field  Artillery. 

Virgil  Miles  Kimm  to  be  first  heu tenant.  Coast  Artillery 
Corps. 

Milton  Merrill  Towner  to  bo  first  lieutenant.  Air  Corps. 

Robert  Curtis  White  to  be  first  heutenant.  Field  Artillery. 

Clarence  Ralph  Bell  to  be  lieutenant  colonel.  Medical 
Corps. 

Robert  Henry  Duenner  to  be  lieutenant  colonel.  Medical 
Coriis. 


rs   T>!E   N>VY 

Chief  of  N:ival  Operations   in 


Prom  tu^n 
William  H.  Standley  lo  b 

the  Department  of  the  Na\y  with  the  rank  of  admiral 
William  S.  Hogg,  Jr  ,  to  be  a  ofjniinandcr. 

To  be  lieuti'iCTit  currnuunders 


William  D.  Sample 
Alfred  P.  Moran.  .Tr 


Ri'ha:d  B.  Tupgle 
Uf'ury  R.  Hcrbst 

be  a  licutcnar:t 


William  D.  Brown. 

To  be  lieutei: 
Andrew  M.  Jackson,  Jr. 
Philip  C.  Evans 
Richard  T  Spofford 
Charle,^  u   \\.r.  ■•  ;i 
James  H    Hovvard 
Frederick  V.  H.  Hilles 
Richard  R.  Briner 
Harry  B.  Dodge 
Kleber  S.  Masterson 
Claud  W.  Hughes 
Wilfred  A.  Walter 
Frank  E.  Highley.  Jr. 
WiUiam  A.  Burgett 
Peter  R.  Lackner 
Nicholas  Lucker.  Jr 
Herman  A.  Pieczc::: k  v,; 
Moll  A.  Peterson 
Burrell  C.  Allen,  Jr. 
John  O.  Kinert 
Denys  W.  Knoll 
Martin  C.  Burns 
Edward  S.  Carmick 
John  R.  McKnight,  Jr. 
Jefferson  R.  Dennis 
John  E.  Lee 
Henry  O.  Hansen 
Christian  L.  Engleman 
Robert  S.  Trower,  3d 
GifTord  Scull 
Alfred  E.  Grove 
Cyrus  G.  Hilton 
James  W.  Davis 
Clyde  B   .-"•- -.f  y-s   Jr. 
Harvey  P   Bv.Mi'r. 
George  M.  Holley,  Jr. 
Robert  J.  Esslinger 
Albert  P.  Kohlhas,  Jr 
James  D  L.  Grant. 
Edgar  J    N!..  Gregor,  3d 
Parke  H    P.:  ady 
Charles  ',V    Lord 
James  E.  Stevens 


:i'i:i   '  juri-or  grade) 

liay  E.  Malpass 
Roy  A.  Newton 
Theodore  T.  Miller 
Horat;0  A.  Lincoln 
Paul  W.  Hanlm 
GeofKe  K.  Brodie 
Gt'orge  Cook 
Mervin  Hal.^tead 
Mack  E.  Vorhees 
Samuel  P.  Weller,  Jr. 
Frederick  W.  Lams 
liiram  W.  Sper.ce 
Edward  Brumby 
David  A.  Harris 
Leo  G.  May 
ki       Nathan  S.  Haines 

Walter  W,  Strohbthn 
Elonzo  B.  Grantham,  Jr. 
Charie.s  E.  Earl 
Montponu'ry      L.      McCul- 
louph.  Jr. 

Frederic  C.   Lucas,  Jr. 
Walter  G,  Ebert 
Kyran  E.  Curley 
Dana  B.  Cu.'-hing 
Herbert  H.  Mar  able 
Everett  M.  Block 
Bowen  F.  McLeod 
Josephu.s  A,  Robbins 
John  B.  A.7er 
OIn-er  D.  T.  Lynoh 
Ed.'^on  H.  Whitehurst 
Wilham  H.   Sanders,   Jr. 
Walter   C.   Wingard.    Jr. 
Ehas  B,  Mott,  2d 
William  L.  Harmon 
Ned  Harrell 
Burton  S.  Han.son,  Jr. 
Kelvin  L.  Nutting 
Davis  W.  Olney 
Oakleigh  W.  Robin.son 
Goorge  W,  Foott,  Jr. 
Royal  A.  Wolverton 

years,  from   the   1st  day  o 


Rowland  C.  Lawver 

To  be  ensigns,  rev>ocable  /o'- 

JuKC   1033 

Harold  E.  Ruble 
Howard  C.  Duff 
Charles  W.  Travi.s 

To  be  an  a^<s:stant  dental  surgeon 
Richard  II  Barrett,  Jr. 

To  be  a  pay  director 
John  H.  Knapp. 
To  be  assistant  paymasters  in  the  Navy  with  the  rank  of 
ensign,  revocable  for  2  years 
Howard    I    Iverer  Herbert  S.  Fulmer 

Pranci.s  L    B;,iki:,Kk  Donald  O.  Lacey 

Hugie  L.  Fuote,  Jr.  Alfred  T.  Magnell 

To  be  a  chief  pharmacist 
John  O.  Labrie. 

.MAKINE    CORPS 

Gerald  Roland  W;  -tin   to  be  a  secoiid  lieutenant. 


HOUSE  OF  REPRESENTATIVES 


SAirRIWY.    JVNE    10,     llJCa 

Th^'  U'K..(  n:et  at  10  o'clock  a.m. 
Tlie     Chaplain      Re\-,     James     Sh(  ra     Montcon:rry 
'ollowinu'  p::iyrr: 

.:.k>  u: 


DD. 


O  ^-.M 


::g  the  Lord,  for  He  is  good  and  His  merry 

enuurL:!.  :_r^\c:-.  We  thank  Thee,  our  blessed  Heavenlv 
Father,  that  Thy  mercies  are  fresh  every  ::\r.v:\::\-:  una  uvx 

every  evcmne  The  tides  of  divmc  c.ire  are  ;till  chanting:  .i 
lay  of  o;:r  Father's  love.  In  these  mumen.ts  let  a  solemn 
ht;-h.  be-  upon  us.  Praises  be  uiito  Thy  excellent  nanie  for 
the  hearts  that  are  near  when  labcjr  is  hea\-y,  for  th.e  joy  of 
cornpanionsh;;-'  ;ind  for  those  who  just  loiter  with  us,  for 
the  fireside^  that  radiate  the  sweet  sunlight  of  happiness, 
and  fni  thic  v.faltl;  of  pleasure  which  bids  us  lorgct  the  h.ard- 
sh.ps  of  :.f<  .  Father,  for  all  these  ble,ssing.s  we  most  grate- 
fully thank  Thf-e.  Bless  the  President  of  the  United  States, 
the  Speak'-r.  atiri  Members  of  the  Conere.ss  asscm.blcd.  May 
they  adnnns'ter  the  sacred  trust  conunitted  unto  them  m  th*' 
fear  ( f  God  ;i;:d  in.  tlie  love  of  man.     .^bide  with  us  all  until 


th 


e    sun    fterna 


:eaks.     Tlirough    Jesu^;    CI 


hi-;< 


ir    Lord 


Amen. 


The  Jotirnal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MLSS.AGE     FROM     THE    SV.'SATi. 

A  rnt'>-aue  from  the  Senate,  by  Mr.  Heme,  its  enrolling 
clerk,  announced  that  the  Senate  afrec;  to  the  report  of  the 
committee  of  confert  jice  on  the  disnuiffunii  votes  of  the 
two  Houses  on  the  amendm.ent  of  th.e  Senate  to  the  bill 
iH  R  ,S012  to  amend  e.xi.^tmg  law  in  order  to  ob\'iate  the 
paymt  nt  of  1  year's  sea  pay  to  surplus  graduates  of  the 
Nsi'.al  .'\c;idf  my. 

The  :ne,.-;iHe  also  announced  that  tlie  Senate  acrees  to 
the  report  of  thf-  committee  of  cont'T'ience  on  :h(-  d:>aj:rer- 
ing  \'utes  o'  the  t\\(,i  Houses  on  the  ani'-ndments  of  the  Sen- 
ate to  the  bill  'H.R.  5040'  to  extt  nd  the  pasohne  tax  !.r 
1  year,  to  modify  postage  rates  ■'!■;  mail  mat'er.  anci  f-.ir 
other  purposes;  also  the  Senate  aerfes  to  the  anv-na;:^  nt 
of  the  House  to  the  aniendment  of  the  .Senate,  no.  S 

The  message  also  announced  tliat  tiie  -Senate  aprt-es  to 
the  report  of  the  committee  of  conference  en  the  dI^<a^ree- 
ing  votes  of  th.e  two  Houses  on  thf  am(ndment  of  the  Ser.- 
ate  to  the  bill  H  R.  ,51140'  to  pro\-irie  emergen.cy  relief  wi'h 
respect   to  lv)rne-n:ort:ap"  uidebtednes."^,  to  refinance  home 


mo 


'aires,    to    extend    tehef    to    the    owners    of    homes    c;c- 


cu;).ed  by  them  and  who  are  unable  t"'  amortn-te  their  debt 
elsewliere,  to  am.end  the  Federal  Heme  Loar:  Bank  .■'^ct.  to 


increase   tiie   marke 


rations  of   the    United    States. 


anu 


(ther  purposes. 


cs    on    the    am.  ndmr 


; . .  i  o  a  ■-* 

IDa   of 


It    of    the 
:  nati^)nal 
;.iort  ation 
Interstate 


the   Senate    agrees 

)  ■■ . .      !  ,  O  '       I   "^        1  1  ''1  Q  ■ 


The  message  also  announced  that  tlie  Senate  acrees  to 
the  report  of  the  committee  of  conference  en  tlie  d.saf.'rec- 

ing    I'Otes    (jf    the    two    Hot 
Hcu-..    to  tht'  bill    'S.   15S0     to  relieve  the 
(■mt  meney  in  relation  to  mtc^rstatt^ 
and   to   am.end   sections    5.    15a.    and 
Commerce  Act.  a:-  amended. 

The  m'-ssaci'  al.-o  aruiounced  tha 
the  an.endments  of  the  House  to 
amend  sections  4399,  4418,  4428,  4429.  4430,  4431.  4432,  4433, 
and  4434  of  thr  Revised  Statutes,  a-  am'.'nded.  relating  to  the 
construction  and  inspection  of  boilers,  unfiled  pressure 
vessels,  and  tlie  appii:  t'.-nan.ccs  t.hereof. 

Tile  messaf:c  aL-^o  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  bill  S,  1562  j  granting 
the  con.->ent  of  Congress  to  the  Le\-y  Coiirt  of  Sussex 
County,  IXI..  t.:  construct  a  brid^-e  acro:--.s  tiie  Deeps  Creek 
at  Che-ry  Tree  Landing,  Su.^stx  Coun*;.,  Dtl. 

The  messa.er  ai>o  announced  that  the  Senate  had  pa,ssed. 
with  amendment.-  in  which  the  concu.  rence  of  the  House 
IS  requested.  bJls  '  f  the  House  of  the  followin.t;  titles: 

H.R.  50&1.  An  act  to  amerid  section  28^^  of  the  Criminal 
Code; 


^ 


\ 


..»ij.s 
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UH.  S49S.  An  act  to  UMOd  an  act  entitled  "An  act  cre- 
ating the  Great  Lakes  Brldfe  Commission  and  authorizing 
said  eoaanimkm  waA  Ha  wcccagors  to  construct,  maintain. 
and  operate  a  bridge  acroas  the  St.  Clair  River  at  or  near 
Port  Huron.  Mich.",  approred  June  25.  1930.  and  to  extend 
the  times  for  conupgnctng  and  completing  construction  oX 
said  bridge:  and 

H-R.  5445  An  act  to  amend  the  National  Defense  Act  at 
Jttne  3.  1916.  as  amended 

oion  or  Buamus 
ll|r.  SNTILL.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.     Is  there  obJecUon  to  the  raqueat  of  the 
gentleman  from  Nev  York? 
There  vas  no  objection. 

Mr.  SNKI.I.  Th«re  axe  various  rumors  relative  to  ad- 
journment. We  on  this  side  do  not  intend  to.  or  want  to. 
put  ftoy  unnecessary  hurdles  into  the  orderly  procedure  of 
bugJPfw  today,  if  It  is  the  intention  to  adjourn  this  aeHlon 
of  Congress  sometime  today  or  tonight;  but  I  wish  the 
majority  leader  would  give  us  an  outline  of  the  program 
Im  intends  to  present  aiKl  let  us  have  an  opportunity  to 
consider  it  at  this  time. 

Mr  BYRNS  There  are  three  essentials  necessary  In 
order  to  bring  about  an  adjournment  tonight,  and  there 
should  not  be  any  diiSculty  in  disposing  of  all  three  of 
these  matters  if  Members  are  an.xlous  to  get  away,  if  we 
do  not  throw  anything  that  is  unnecessary  in  the  way. 

These  essentials  are.  in  the  first  place,  the  industrial 
raoo?ery  bill  which  passed  the  Senate  last  niKht.  The  gen- 
tleman from  North  Carolina  [Mr.  DocchtonJ  will,  as  soon 
as  we  have  concluded,  ask  unammous  consent  to  disagree 
to  the  Senate  amendments  and  to  put  that  bill  into  confer- 
ence, and  the  conferees  will  meet  at  10:20  this  morning  for 
tlie  purpose  of  considering  these  amendments,  if  the  Uou.sc 
win  give  its  consent  to  an  immediate  disagreement  to  the 
ftffnat^  %iT>erKl"if*nit4 

The  second  ■■eptial  is  the  independent  offices  appropria- 
tion bill,  which,  as  you  gentlemen  know,  carries  the  pro- 
vision relative  to  the  veterans.  A  rule  was  to  be  presented 
this  morning  upon  this  subject,  but  there  will  be  a  little 
delay  before  the  rule  is  presented,  because  some  objection 
has  been  raised.  Several  Members  have  gone  down  to  the 
White  House  now  for  the  purpose  of  conferring  with  the 
Preaident  relative  to  a  few  changes  that  were  made  by  a 
committee  which  has  been  conferring  with  him.  As  soon  as 
they  return  I  am  hoping  it  will  be  possible  to  present  thia 
rule,  and  I  hope  the  Members  will  not  ask  for  more  than 
an  hour  at  the  outside  for  its  discussion.  We  all  know 
what  we  are  going  to  do  about  it  in  advance  of  the  dis- 
cussion 

I  think  we  ought  to  adopt  it.  It  represents  concessions 
made  by  the  President  which  we  should  accept,  and  I  thinly 
It  Is  In  the  interest  of  the  veterans  to  accept  it.  because  no 
one  knows  what  may  happen  if  we  do  not  accept  this  rule 
or  if  we  should  adopt  the  Connally  amendment. 

The  third  essential  is  the  appropriation  bill.  The  Appro- 
priations Committee  was  in  session  last  night.  I  under- 
stand they  are  ready  to  make  their  report.  It  carries  some 
provisions  which  may  be  subject  to  points  of  order.  If  no 
point  of  order  is  made  and  these  matters  are  discussed  upon 
their  merits.  It  ought  to  be  very  easy  to  pass  that  bill 
quicitly. 

When  these  three  matters  are  disposed  of  the  House  and 
the  SHOate  are  ready  to  adjourn,  having  completed  the  en- 
MMTfency  program  of  the  President.  [Applause J  We 
ettsUy  do  it  if  we  all  show  a  disposition  to  put  it  through. 
and  I  am  sure  we  will.  We  can  do  it  and  get  away  at  a  ^'ery 
hour  this  evening,  and  possibly  we  can  talce  a 
this  afternoon  for  3  or  4  hours  while  these  confer- 
ence r-rrn--T*>^   I'    ia  aeMkm.     (Applause.} 

M.    .~;.\t :  .       w     ire  perfectly  willing  to  cooperd'c   with 
you  and  give  ur  »         lus  consent,  but  we  would  like  to  have 
wttnlain!  'at  no  highly  controversial  matters  are 

to  be  thi .         ..  later  m  the  afternoon.    We  are  will- 


ing to  grant  the  unanimous -consent  reQOest  In  respect  of 
all  these  emergency  matters. 

Blr.  BYRNS  There  Is  a  rule  pending  that  the  gentleman 
from  New  York  (Mr.  Ckllkx]  and  some  others  are  very 
anxious  to  bring  up.    I  undejstand  it  is  controversial. 

Mr.  SNELL.     It  Is  very  controversial. 

Mr.  BYRNS.  The  gentleman  from  New  York  was  anxious 
to  bring  it  up  yesterday,  but  the  time  that  was  taken  in 
the  consideration  of  the  bill  which  was  passed  yesterday 
prevented  it.  and  he  deferred  it  out  of  deference  to  the 
House.  He  would  like  to  call  it  up  sometime  today  Per- 
sonally. I  should  like  to  see  him  have  an  opportumty  to  call 
it  up,  but  if  it  meaiu  any  interference  with  this  program 
and  the  possibility  of  getting  away  tonight.  I  do  not  want 
to  see  It  called  up,  nor  do  I  want  to  see  anything  taken  up 
which  would  cause  delay. 

Mr.  SNKI.L.  That  is  my  position.  I  may  say  to  the  gen- 
tleman from  Tennessee.  We  are  perfectly  willing  to  coop- 
erate "In  respect  of  all  essential  matters  in  the  President's 
program,  but  I  should  like  it  to  be  understood  that  none  of 
these  highly  controversial  matters  are  going  to  be  thrown 
In  that  will  prevent  our  going  along  with  you  in  your  pro- 
gram. 

Mr.  BYRNS.  May  I  ask  the  gentleman  from  New  York 
this  question:  Suppose  we  should  go  into  conference  on 
these  two  bills,  pass  the  appropriation  bill,  and  then  have  to 
wait  a  number  of  hours  before  we  could  consider  the  confer- 
ence report  and  also  to  give  the  Senate  an  opportunity  to 
pass  the  appropriation  bill,  would  there  be  any  objection  in 
the  interim  to  taking  up  that  resolution? 

Mr.  SNELL.  I  notice  several  small  matters  are  on  the 
desk.  I  suppose  they  will  be  taken  up.  So  far  as  I  can  see 
there  is  no  serious  objection  at  this  time  to  their  considera- 
tion, but  I  know  there  will  be  some  objection  if  we  are  going 
to  take  up  the  matter  to  which  the  gentleman  refers. 

Mr.  BYRNS.  If  it  is  going  to  mean  an  objection  to  this 
program  I  have  outlined  I.  too  shall  be  opposed  to  taking 
it  up. 

Mr.  SNELL.  I  thmk  it  is  only  fair.  Now.  we  will  go 
along  to  the  extent  of  the  regiilar  program,  but  we  ought  not 
to  have  to  sit  here  all  night  taking  up  these  extremely  con- 
troversial matters. 

Mr.  MAJ'ES.     Will  the  gentleman  from  New  York  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MAPES.  I  should  hke  to  make  this  inquiry  of  the 
gentleman  from  Tennessee  and  also  the  gentleman  from  New 
York,  the  two  leaders.  As  I  understood  the  statement  of 
the  gentleman  from  Tennessee  [Mr.  Byrns],  it  was  to  the 
effect  that  a  committee  of  the  House  is  still  negotiating  with 
the  President  in  regard  to  veterans'  legislation.  If  any 
agreement  Is  reached  further  than  what  was  contemplated 
by  the  report  of  the  Committee  on  Rules  yesterday,  will 
It  not  take  either  a  unanimous -consent  agreement  to  bring 
it  up  or  another  meeting  of  the  Committee  on  Rules  and 
two  thirds  action  on  the  part  of  the  House  to  bring  the 
matter  before  us  today? 

Mr.  O'CONNOR.  That  Is  not  necessarily  true.  We  could 
amend  the  rule. 

Mr.  BYRNS.  I  hope  the  matter  will  be  ironed  out,  but 
as  the  gentleman  from  New  York  (Mr.  O'Connor]  says,  if 
this  Committee  should  find  that  some  objections  which  may 
have  been  raised  from  certain  quarters — and  I  am  not  speak- 
ing now  of  the  President — are  well  taken,  the  rule  could 
be  amended  on  the  floor  so  as  to  permit  an  amendment  to 
cure  the  trouble.  I  am  not  certain  this  will  be  done,  and 
in  any  event,  when  this  committee  comes  back  we  will  luiow 
more  about  it. 

Mr.  MAPES.  Of  course  the  gentleman  is  correct  in  say- 
ing that  the  rule  could  be  amended,  azul  I  presume  he  con- 
templates doing  it  in  that  way  rather  than  asking  for  a 
new  report  from  the  Committee  on  Rules? 

Mr  BYRNS.  That  would  be.  in  my  judgment,  the  proper 
method  to  adopt  in  order  to  get  away,  because  you  know 
that  otherwise  the  Committee  on  Rules  would  have  to  meet, 
and  some  objection  could  force  the  rule  to  lie  over. 
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Mr.  MAPES.  Is  the  gentleman  from  Tennessee  at  liberty 
to  state  or  could  he  give  the  Hou.se  some  information  as  to 
what  changes  are  conu  iripUUed  m  the  vet-erans'  legislation? 
*.!r  BYRNS.  I  do  not  want  to  be  understood  as  saying 
changes  are  contemplated.  I  said  there  were  some  objec- 
tions to  certain  language.  I  have  been  advised  a.s  to  what 
It  is.  but  until  this  committee  reports  I  bt^hcve  I  would  p.'-e- 
fer  not  to  make  any  further  .statement. 
Mr.  CELLER.  Will  the  crntleman  yield? 
Mr.  BYRNS.  I  jield  to  the  gentleman  from  New  York. 
Mr.  CELLER.  I  ir.ay  .'^ay  for  the  edification  of  the  pen- 
tleman  from  New  Yurk  'liat  so  far  as  I  have  been  able  to 
canvass  the  situation  on  this  side  of  the  House  there  seems 
to  be  no  controversy  whatever  over  the  bill  that  the  pen- 
tleman  adverted  to.  namely,  the  bill  whose  coru-^ideration 
was  deferred  yesterday.  If  there  is  any  controversy,  :t  is 
on  the  other  side  of  the  Hcu.se  and  not  on  thLs  side,  and  I 
do  not  think  we  should  be  forestalled  from  the  considera- 
tion of  that  bill  for  th.it  rea.son.  The  consideration  of 
the  matter  would  not  consur.iC  very  much  time.  The  rule 
provides  for  1  hour,  but  I  am  sure  we  could  arran^te  on 
this  side  to  consider  it  in  10  minutes  and  then  put  it  to  a 
vote. 

Mr.  RAGON.  Is  it  a  Hou.^e  resolution  the  gen'leman  is 
talking  about? 

Mr.  CELLER.     Yes. 

Mr.  SNELL.  I  may  say  that  we  already  have  had  several 
requests  on  this  side  for  time  !rr:m  Democrats  to  speak 
against  the  resolution.  So  it  is  uni  unanimous  nn  the  gen- 
tleman's side. 

Mr.  CELLER.  Those  ci.tTrreiaces  have  already  been  re- 
solved and  changes  have  be*  n  made  to  meet  the  objections 
raised  on  this  side  of  the  Hou.-e. 

Mr.  SNELL.  I  see  no  rea.son  why  we  should  do  every- 
thing to  cooperate  in  the  carrying  out  of  the  real  program 
if  we  are  going  to  be  forced  to  take  up  a  highly  contro- 
versial matter  later  in  the  day 

Mr.  CELLER.  I  may  say  to  tlie  t^entlenian  that  it  is  not 
a  very  controversial  matter. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  from  Ten- 
nes.see  will  yield.  I  desire  to  inquire  of  the  gentleman  the 
status  of  the  banking  bill.  That  is  a  measure  m  whu  h  we 
are  vitally  interested,  and  I  hope  we  are  not  going  to  ad- 
journ without  reaching  a  decision  on  that  bill. 

Mr.  BYRNS.  The  conferees  have  not  yet  reached  an 
agreement,  and,  frankly,  if  we  are  to  adjourn  tonisht  I  do 
not  think  we  will  be  able  to  pa.>s  it,  even  though  they  may 
agree. 

Mr.  WOODRUFF.    Will  the  gentleman  yield'' 
Mr.  BYRNS.     Yes. 

Mr.  WOODRUFF.  M.vv  I  ay  m  that  coimection  that  I 
have  it  from  one  of  the  members  of  the  committee,  wlm,  I 
think,  is  a  conferee  on  the  measure,  that  if  the  Congress 
remains  in  session  until  next  Tuesday,  m  all  probability  the 
bank  bill  can  be  placed  on  the  statute  books.  I  believe  there 
is  no  one  better  qualified  to  judge  this  matter  than  the  gen- 
tleman I  refer  to.  The  ditferences  between  the  conferees 
cannot  be  irreconcilable.  Certainly  the  time  of  the  Meir.lxrs 
of  the  House  and  the  Senate  is  not  their  own  to  di.  po;e  ut  as 
their  whims  may  dictate.  Tliat  time  and  all  of  it  should  be 
consecrated  to  the  welfare  ol  tiie  people  who  send  us  here. 
The  cry  comes  from  every  >:ect:on  of  this  great  country  for 
a  strengthening  of  our  bank.ng  luws.  for  a  guaiaiiiec?  to  the 
people  who  deposit  their  money  m  banks  that  th;.s  money 
will  be  safe:  that  it.  and  all  cf  it,  will  be  available  to  ihem 
whenever  they  want  or  need  it  By  remaining  m  session  a 
few  days  more  we  can  pass  this  bill.  If  this  is  done,  wo  will 
have  accomplished  more  toward  the  rehabilitation  of  indus- 
try and  the  release  of  credit,  and  through  these  two  results 
a  greater  reduction  of  unemployment,  than  will  be  accom- 
plished through  the  enactment  of  all  the  other  measures  in 
the  Presidential  program  of  relief.  To  adjourn  without  pass- 
hig  this  bill  is  unthinkable.  There  is  not  a  man  here  v.  ho 
does  not  appreciate  the  importance  of  it.  and  if  each  of  us 
will  listen  to  the  convictiOn.^  vithm  him,  he  will  vote  w.th 
me  to  stay  here  till  this  bJl  is  enatlcd.    To  adjourn  without 


havii.i!  pa.-.';(xi  this  leeislation  wUl  prove  a  great  misfortune 
and  cne  which  ihe  jx'ople  back  home  should  not  easily  or 
soon  forget.      :. Applause.' 

Mr.  McF.ADDEN.     Wiii  the  L-entleman  yield? 


Mr   B"\'RN.' 


I  ■vieu 


the  pentlenian  from  Pennsylvania. 


Mr.  McFADDEN.  In  view  •>  f  the  statement  the  majority 
leader  hiis  made  thi.<  mcrr.ing  relative  to  the  program  before 
adjoummeni,  I  want  to  ask  him  whether  I  am  to  understand 
that  no  action  is  to  be  taken  by  the  Jv*d,(  .ary  Committee  on 
my  impeachment   of  the  Federal  Reser\e  System'.' 

Mr.  BYR.N'S  I  just  do  not  knrw.  I  will  .'^ay  to  the 
gentleman. 

Mr.  McF.ADDIIN,  There  is  no  more  important  matter 
pending  before  this  Congre.-is  than  that  resolution,  and  i 
should  like  to  know  what  the  majority  party  proposes  to  do 
in  rei;ard  to  it. 

Mr.  BYRNS.  T  am  '■orry  to  say  that  T  have  no  informa- 
tion on  the  subjec:.  My  desire — and.  I  tiunk.  the  peoples 
desire — is  that  this  Congress  shall  adjourn  as  quickly  as  pos- 
sible, and  I  do  not  see  how  those  matters  can  come  up  unless 
we  decide  to  stay  here  2  or  3  weeks  longer. 

Mr.  VINSON  of  Georgia.     Will  the  gentleman  y.,  ic^ 

Mr.  BYRNS.     Yes. 

Mr.  VINSON  of  Georgia.  I  thuik  if  the  gentleman  will 
ascertain  the  sentiment  of  the  House  he  will  find  that  it 
will  be  like  that  of  the  gentleman  f ri  rn  .Michigan.  Every- 
one wants  that  measure,  and  we  do  not  want  to  adjourn 
until  we  pass  the  banking  law. 

Mr.  BYRNS.  Now,  I  am  going  to  refer  to  this  becau  e  the 
newspapers  have  had  something  to  say  about  it.  I  think 
the  Members  of  the  House  on  both  sides  of  this  main  aisle 
will  agree  that  this  Congress  should  not  continue  in  session 
if  possible  after  today.  [Applau.'^e.]  There  are  reasons 
which  I  feel  that  the  patriotism  and  tiie  .Anicricanism  of 
every  Member  of  the  H(..'Usc  should  reahze  that  we  rught  to 
get  away,  and  you  gentlemen  know  to  what  I  reff-r,  V.'e 
cannot  afford  to  be  here  m  session  while  there  is  a  delega- 
tion attending  the  economic  conference  on  the  other  side 
of  the  ocean,  and  there  is  an  o;)port unity  to  advi  e  tb.em 
through  our  speech(\s. 

Mr    RA'SKl'S      W,ll  the  gentleman  yield? 

Mr.   B\T.\S.     I  yirld. 

Mr.  Ii.'\NKIN.  I  d-d  not  understand  ttie  an.^wcr  cf  tlie 
gentleman  from  Tennessee  to  the  question  of  the  t^entleman 
from  Georgia  iMr.  Vinson]  as  to  what  th.e  cliantes  are  (n 
getting   the   bank-guaranty  bill   through. 

Mr.  BYRNS.  I  stated  to  tlie  k'entleman  from  Michigan 
that  my  information  from  the  c  nferees  ua-  that  they  have 
not  been  able  to  agre'^.  ai.d  tliat  if  we  are  to  adjourn  today 
I  did  not  see  any  pos.-^bil.ty  of  d.spo.-ing  of  it. 

Mr.  RANKIN.  I.-'  ::■;'  there  some  way  that  vvc  can  spur 
the  conferees  up  and  ret  the  bill  out?  I  agree  with  the  ger>- 
tleman  from  Michi.i^an  Mr.  Woodrl-ffI  and  the  gentleman 
from  Georgia  [Mr.  Vinson;  that  we  could  do  nothing  more 
disastrous  to  the  business  of  this  country  at  this  time,  m  my 
opinion,  than  to  adjourn  without  the  bank  bill  becom.mg  a 
'.aw.      ..Applause.] 

Mr.  BYRNS.  I  am  as  much  in  favor  of  scirie  features  of 
the  bank  bill  as  any  gentleman  on  the  floor.  If  the  gentle- 
man r.iUld  yet  the  conferees  to  bring  out  a  report  today. 
we  could  pass  it,  but  unle.s.s  the  conferee::  do  make  a  report 
I  do  not  see  any  poss.bihiy  of  passing  it  unless  we  stay  here 
next  week. 

Mr    R.A.NKIN.     V.'ill  the  centleman  yif-ld  further? 

Mr    BYRN.S.      Yes. 

M:,  liANKIN  Tlie  appropriation  b.ll  to  which  the  gen- 
tleman refers  as  .■amine  m  this  after-noon  carrie.'^  an  appro- 
priation for  Mu.sclc  Shoals, 

Mr.  BYR.NS.     Yes.   and  for  other  special  legislation. 

Mr  P.A.NKIN  Tliat  is  fine.  Now,  will  the  pentleman 
help  us  to  spur  up  the  conferees  on  the  bank  b.ii? 

Mr   BYRNS      I  will  do  the  best  I  can. 

Mr    BL.'^.N'TGN.     Will   the  gentleman   yield'' 

Mr.  BYPiNS.     I  yield  to  the  gentleman  from  Texa.^, 

Mr  BL/'v-N-TON  Tlie  way  to  adjourn  'oday  .:■  'o  do  our 
work   and   then   adjourn.     We   have   wasted   30   minute.-,   al- 
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me  to  stay  here  till  thi8  bJl  is  cnatlcd.    To  adjourn  w;thoui     v.ork  a.ud  ihrr.  atijourn.     We  have  wa? 


iO   r:'.:r\utc-.   ai- 
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Let  as  do  (he  work  thAt  must  be  done  *ad  then 
aojoum      (Applauw.J 

llr  BYKNS  I  tht&k  the  gentlem&n  Ls  right.  But  let  me 
ask  the  gentlemjui  from  New  York,  before  I  Tteld  the  floor. 
one  questton.  I  have  ool  nen  a  copy  of  the  appropriation 
MU.  tNit  I  have  been  advlaBd  that  there  are  some  matters 
In  It  subject  to  a  point  of  order.  Will  It  be  the  disposition 
of  the  mUHUUi  from  New  York  and  those  on  his  side  of 
tbe  Ctmtalb&r  to  permit  those  points  of  order  to  be  waived 
and  dl*^^^'«s  the  matters  on  their  merits  and  so  relieve  us  of 
Xbc  necessity  of  bringing  In  a  rule? 

Mr  8NELL.  I  do  not  know:  I  will  have  to  confer  with 
the  minority  members  of  the  committee 

Mr.  TABER.  I  understand  that  one  member  of  the  com- 
mittee waols  to  make  a  point  of  order  on  a  matter  relating 
to  the  Tennessee  Valley 

Mr.  BYRNS.  And  then,  if  we  have  the  time,  why  could 
not  wc  consider  the  Celler  resolution  on  Its  merits  in  the 
Hoose.  and  save  us  the  necessity  of  a  rule? 

Mr.  SHELL.  Mr.  Speaker.  I  think  if  the  gentleman  makes 
that  concession  to  us  we  will  let  the  other  matter  come  in. 
We  know  that  the  gentleman  can  bring  in  a  rule,  though 
it  may  take  some  time  We  want  to  cooperate  and  flmsh 
up  as  quickly  as  possible. 

Mr.  BYRNS.  I  do  not  think  that  we  will  have  any 
trovble. 

RESICN.^TION   mOM   COUUITTTTS 

The  SPEAKER  laid  before  the  House  the  following  com- 
murucation: 

HoDSB  or  BMrmMsmtrr  sTfTES. 

Wmshington,  DC. 
BPC4Kn  nr  rrrz  fTotrss  or  RvsasBrrATrrvs : 

Flmmme  Accept  ray  resl^nAtloa  fKm  the  following  committees  of 
tbm  Boum:  Ini^tlon  and  SscAsnatlon.  Coinage.  Weight*  and 
MMSurea.  District  of  Columbia.  Inaular  AJXain. 

J.    O      SCSUCHAM. 

The  SPEAKER.  Without  objection,  the  resignation  will 
be  agreed  to. 

There  was  no  objection. 

KLECTION   TO  A   COlOCrrTU 

Mr     DOUOHTON      Mr     Speaker.    I    ofTer    the    foUowing 
privileged  resolution,  which  I  i>end  to  the  desk. 
The  Clerk  read  as  follows: 

HouAe  Reaolutlon    187 

Mr»otr*rt  That  Jamks  O  ScaTroHAM.  of  Nevada,  be.  and  he  is 
hereby,  elected  a  member  of  the  Commltiee  on  Banking  and 
Currency. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
nifiofi. 

The  resolution  was  agreed  to. 

BJI.   S981 — EXTENSION   OF   KEK^RKS 

Mr.  KENNEY  Mr  Speaker.  I  a.'k  unaatlBOUs  consent  to 
extend  my  remarks  in  the  Record  by  indmUng  House  bill 
•itl.  introduced  by  me  in  the  House  in  aid  of  disabled  vet- 
erans, and  also  an  article  appearing  in  the  Plasterer  in  sup- 
port of  the  purposes  of  the  bill  by  Mr  William  Cooper,  of 
New  York 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  foUowing  bill 
<Hll.  59811  introduced  by  me  in  the  House  in  aid  of  dis- 
abled veterans,  and  also  an  article  appearing  in  the  Plas- 
terer In  support  of  the  purposes  of  the  bill  by  Mr.  William 
Cooper,  of  New  York: 

H  H     c.i.81 

A  bill  to  allow  the  use  of  the  malla   In  aid  of  alck.  disabled,  and 
indigent  former  aoldler*  and  sailors,   and  for  other  purposes 

Be  It  enacted,  etc..  That  section  213  of  the  Criminal  Code 
iTSC  title  18.  sec  336)  la  hereby  amended  by  adding  at  the  end 
thereof  the  following  paragrapb: 

"NeSMag  la  this  socilloa  or  tn  any  other  act  of  Ccngrea  shall 
Iw  eeaistmsd  to  prohibit  the  use  of  the  malls  tn  any  manner  for 
t^«>  purpose  of  conducting  or  p.i.-';  -.iHtlng  In.  as  a  patron  or 
Otherwise,  any  such  lottery  ent.--'  ~«-  or  prise  nff^r  whif-h  is 
eoBftKted  by  the  Veterans'  Adm.'    >  rition   and  aj:  r  's  of 

Wlttdl  ar*  to  be  appi:«^   to  thr  ►^t  '   *\-t    dlsabi ••  :        r         i.^fnt 

fonasr  mcmbe.-a    ^r    ine   mii.. <*..';  ..a  .•..   forces         -.i^e    .i^.ted 


States  or  to  the  operation  and  maintenance  of  hospitals  and 
homes  for  such  fonner  members.  No  maU  matter  shall  be  trans- 
ported In  the  malls  under  this  section  unlsss  It  u  pUinly  marked 
on  the  ouUtde  '  National  Serrtoe  Men's  Benefit  Pund  °  All  funds 
received  by  the  Veterans'  AdmlnlsUatlon  under  this  paragraph 
shall  be  audited  by  the  Comptroller  General  Any  person  violat- 
ing any  provision  of  this  paragraph  ahaU  be  subject  to  the  puaml' 
ties  prescribed  In  the  first  paragraph  of  this  section." 

[From  the  PlaaUrsr] 
atvmt'K  TO  masKTt  m*  orrmmaxo  taxpatzs 

Now  that  the  Oovemment  is  about  to  restore  the  legal  respect- 
ability of  the  ancient  Industry  of  manufacturing  beer  and  make 
it  contribute  to  the  financial  needs  of  the  country,  may  It  not 
be  an  opportune  time  to  also  restore  the  lethality  of  the  lottery 
and  make  it  also  contribute  to  the  Support  of  the  Government  and 
lessen  the  tax  on  homes? 

The  newspaper  reports  of  the  large  amounU  of  money  paid  by 
lotteries  lawfully  conducted  In  foreign  countries  to  citizens  of  the 
Un;ted  States  holding  winning  tickets  In  them  and  of  the  con- 
tributions made  by  t.'icse  lotteries  of  millions  of  dollars  to  erect 
and  maintain  hospitals,  aid  disabled  veterans,  and  for  other  useful 
and  humane  purposes  has  focused  suggestively  the  attention  of 
the  citizens  of  cur  country  upon  the  world-wide  Interest  in  and 
approval  of  the  lottery. 

The  Interest  of  our  people  In  lotteries  Is  further  evidenced  by 
the  startling  fact  that  they  send  millions  of  dollars  each  month 
out  of  our  country  to  buy  tickets  in  lotteries  conducted  in  other 
nations.  To  those  outi;otng  millions  of  dollars,  so  ea«?erly  and 
hopefully    sent    abroad,    must    be    added    the    addltlcr  lions 

spent    in   the   United    States   for    tickets   In   bootleg   i  and 

others  condu.n  d  clandestinely,  unlawfully,  and  often  dishonestly 
Ln  the  United  States. 

The  Government  receives  no  revenue  from  this  gigantic  domes- 
tic and  foreign  business  In  lottery  tickets. 

It  Is  a  business  that  will  persist.  Despite  laws  against  them, 
ic*  •--"-■  .\re  born  by  the  hour  They  are  on  every  hand  by  the 
h  throughout    the    land      No    matter    how    much    camou- 

flagru  oy  dlvertlve  names  and  Ingenious  methods,  they  are  lot- 
teiiss  and  nothing  else. 

The  people  will  gamble.  Gambling  Is  a  part  of  the  mental, 
emotional,  and  spiritual  nature  of  normal  women  and  men.  No 
act  of  government  can  eradicate  this  instinct  Moses  was  too  wise 
to  !nclud<>  prohibition  of  drinking  and  gambling  In  his  famous 
T'  -ats. 

.  -hes  that  the  lottery  Is  neither  a  shameful  nor 
dl-.hi  .lorabic  uistr.ution  No  other  form  of  chance  has  a  more 
honorable  and  dtstingulrhed  t>ackgTound  Emperors,  kings,  queens, 
statesmen,  artl.sans.  writers,  scholars,  preachers,  priests,  and 
bishops  have  ofDclally  and  Individually  approved,  sponsored,  and 
paL-jnlzed  the  lottery.  The  '.ottery  Is.  Indeed,  the  aristocrat  of 
chance. 

At  this  fateful  moment  In  our  national  life  the  lottery  boldly 
challenges  the  thought  of  Government  to  accept  It  as  an  avail- 
able and  effective  means  of  relief  to  the  Nation  from  Its  financial 
and  Industrial  prostration,  and  to  bring  sustaining  hope  to  th« 
people 

The  lottery  offers  the  Government  an  easy,  attractive,  and  quick 
method  by  which  It  can  raise  additional  revenue,  increase  its  In- 
come to  meet  demands  of  the  Budget,  reduce  taxes,  care  for  the 
unemployed,  pay  the  $2,300,000,000  soldiers'  bonus  payment  ma- 
turing In  I94S.  and  Inaugurate  a  vast  public-Improvement  pro- 
gram and  thus  create  jobs  and  py  rolls  Without  which  all  else 
Is  unavailing. 

Not  only  would  a  national  lottery  lighten  the  financial  burdeni 
of  our  people  but  It  would  as  well  quicken  the  drooping  spirits 
of  the  "  forgotten  man  ' 

The  repeal  of  the  antUottery  law  would  thrill  the  entire  Nation; 
It  would  bring  iruplratlon  and  contentment.  It  would  open  tha 
doors  of  the  land  of  hope  as  no  other  single  act  of  government 
could  do  at  this  moment  The  people  long  for  a  hope  expressed 
In  terms  of  opportunity.     The  experience  of  the  ages  proves  this. 

PracUcally  every  nation  has  at  ons  time  or  another  sanctioned 
and  employed  the  lottery  to  advance  and  conserve  Its  welfare  and 
to  bring  contentment  and  hope  to  its  citizens. 

Governments  have  found  the  lottery  a  friend  In  time  of  need; 
relieving  financial  strain,  providing  money  for  public  Improve- 
ments, charity  orfanizations.  maintaining  national  credit,  and 
for  other  constructive  and  protective  purposes. 

It  would  require  considerable  space  to  list  the  achievements  of 
the  lottery  in  the  life  and  affairs  of  government 

The  records  ahc»w  that  as  far  back  as  the  period  between  1707 
and  1834  England  raised  money  by  lotteries  for  governmental 
uses,  that  by  an  act  of  Parliament  money  was  raised  by  lottery 
for  the  British  Museuni.  also  that  England  provided  money  in 
1613  by  means  of  the  lottery  for  the  benefit  of  our  Virginia  coi- 
onuts 

Thomas  Jefferson  In  1776  heartily  endofssd  a  national  lottery 
created     *     *     ■     by  the  American  Congress. 

John  Adams  and  Benjamin  Franklin  at  the  close  of  the  Revolu- 
tionary War  obtained  a  **  lottery  loan "  by  the  Government  to 
bmmC  CkxTcmment  bUls 

John  Hancock.  In  1705.  signed  tickets  for  a  lottery,  authorized 
by  the  Province  of  Massachusetta  Bay  to  rebuild  Faneuil  Hall^ 
the    "  cradle  of  Ubertjr." 
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Harvard  College  authorized  a  lottf  rv  .ind  ^m.  r.t;  tie  many  other 
colleges  that  have  been  financially  h^r.cM*  <!  !r,  :.i  lotteries  may 
be  mentioned  William  and  Mary.  Dartmouth.  New  Jersey.  Union, 
Queen.  Gaines  Academy,  and  other  colleges  and  Institutions 
of  learning. 

In  1799  a  lottery  was  operated  In  New  York  for  the  enlarging 
of  the  city  hall.  New  York  State  has  authorized  lotteries  for 
many  different  purposes.  In  1867  Penn-sylva:  ;a  granted  a  char- 
ter for  a  lotterj-  "to  erect  the  Gettysb.;:  :  .^  ;  :n  for  Invalid 
Soldiers" 

It  Is  interesting  to  note  that  at  the  time  of  the  Paris  Exposition 
of  1878  France  authorized  a  lottery  for  the  l.appy  purpose  of 
meeting  "  the  expense  of  worklngraen  visitor-  Well  might  our 
Government  at  this  time  authorize  a  lottery  to  meet  the  living — 
the  bread   and   butter --expenses   of   her   unemployed   citizens. 

Protestant  and  Catholic  churches,  hospitals,  academies,  prisons, 
public  .schools,  highways,  town  halls,  lighthouses,  canals,  the 
clergy,  municipal  expenses,  and  many  other  varied  and  worthy 
Institutions  and  causes  have  been  financed  by  the  lottery  In  this 
and  other  countries. 

While  the  Government  now  has  before  It  Vac  matter  of  repealing 
the  eighteenth  amendment  and  Invalidating  the  Volstead  lau'. 
It  should  Investigate  the  historic  facts  relating  to  the  lottery  and 
Its  constructive  accomplishments  for  peoples,  institutions,  and 
governments,  and  evolve  a  plan  for  a  national  lottery  to  be  so 
controlled  and  supervised  by  Government  as  to  assure  the  pur- 
chasers of  tickets  nt  home  and  abroad  the  absolute  honesty 
and  impartiality  of  Its  administration 

A  lottery  so  conducted  would  provide  the  people  an  opportu- 
nity to  speculate  on  a  more  definite  and  honest  basis  than  is  now 
or  ever  has  been  offered  by  stock  exchanges. 

The  lottery  calls  for  no  additional  cash;  no  margins  to  pro- 
tect the  money  Invested,  nor  are  its  winnings  and  losses  sub- 
ject to  control  by  prearrangement  by  groups  of  market  manipu- 
lators. The  subject  of  this  article  Is  timely  and  Important.  It 
should  receive  the  serious  consideration  of  citizens  throughout 
the  country  and  by  our  representatives  In  Congress,  looking  to 
the  repeal  of  the  present  anti-lottery  laws 

ORDER  OF  BUSINESS 

Mr.  LUNDEEN.  Mr.  Speaker.  I  a.^k.  unanimous  con5ent 
to  address  the  House  for  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  l;a'.e  no  ci  >.ip  to  delay 
the  proceedings  in  any  way,  but  I  \v;i:.t  :u  n.ake  a  brief 
statement,  inasmuch  as  it  appear.^  'vv*  arc  to  have  no  real 
bank  guaranty  deposits  law  enactec:  aiid  that  ihcyv  will  be 
no  real  solution  of  veterans"  legislation  W(  ha-.o  t:t :  •  !■  •:^.en 
in  Europe  representing  us  there  in  iiitt  inatioiial  atlairs 
who  seem  to  be  controlled  by  tho  House  of  Morgan.  I  ihink 
it  is  our  patriotic  duty  to  st.>v  !:-  :e  and  >-ee  that  America  is 
protected.  I  think  that  we  uut^h.t  tu  ^et  to  it  that  American 
interests  are  protected  in  Europ'.  a:.ci  {h<'\  art  not  going  to 
be  protected  when  we  have  a  lot  of  n  iin  -f  iitatives  of  inter- 
national bankers  there  speaking  for  Anu  r;ca 

So  long  as  we  have  no  real  bank-fiuarantet*  '.aw  enacted 
to  protect  the  people's  deposits  m  tht  biink  .  ^o  long  as  there 
is  no  real  solution  of  the  veteran>  ;>  .  .a';nr.  ;  ?  blem.  and 
so  long  as  there  are  many  other  vit.u  ini  a  ut  .^  ji-  :  amg  which 
affect  miUions  of  Americans  and  b;!h(  n  -  r,l  dollars  in  re- 
sources. I  am  opposed  to  adjournment.     !  Applause.] 

I  wish  briefly  to  state  that  we  havp  n^  bi;.-:!:o<s  to  adjourn 
this  Congress  and  leave  the  M;  :  i^.m-c  :  ti'  lied  Uavis  in 
Europe  to  represent  America  in  our  !n:' icn.  .itlairs.  I  am 
for  an  America-flrst  policy  in  world  p.f^a.rv  and  I  know  that 
American  affairs  will  be  in  safer  h.ii.ci-  if  Mr  Davis  is  re- 
called by  the  administration  and  if  on-e  real  \Va.  hmgton 
American  represents  us  there.  I  fear  that  the  adnnnistra- 
tion  is  following  in  the  footstep.^  of  WiL-^on'-s  administration 
in  world  affairs,  a  course  -v^hich  hd  to  financial,  political, 
and  international  disaster.  I  hope  that  the  President  will 
keep  to  these  American  shore.^.  and  that  he  \v:ll  not.  like  his 
war-time  predecessor,  le.r.  >■  the  Tinted  State-  ar.d  plunge 
himself  into  conferences  an.d  discu.s.sion.s  with  consummate. 
scheming  diplomats  who  were  broutzht  up  ;n  the  European 
school  of  diplomacy  to  believe  that  rt  al  diplomacy  :.-  the  art 
of  skillful  twisting  of  'fv  tr-.th  H:.«^  war-time  predeccs.sor 
became  so  involved  a:;(i  lu  '.ple.s.-  when  caught  m  the  wrb  of 
European  diplomacy  tlnit  lu-  has  been  hurled  dowriwu.d  ::i 
the  course  of  history,  and  it  i.'^  now  recognized  on  all  hand.s 
that  he  committed  terrible  ii/inders  and  feaif'il  ::::'. .k' 
which  v.'ill  cost  America  huse  lushes  ihrough  more  'Lhan  a 
century. 


Let  me  appeal  to  this  House  once  more  against  adjourn- 
ment while  the  administration  proposes  to  make  unjust  and 
cruel  cuts  in  veterans'  pensions  and  compensations.  And 
may  I  warn  this  House  to  adhere  to  the  foreign  pohcy  of 
George  Washington,  the  Father  of  our  Country;  of  Thomas 
Jefferson,  the  author  of  our  Declaration  of  Independence; 
of  Abraham  Lincoln,  the  first  Republican  President;  and  of 
all  other  worth-while  American  statesmen,  to  keep  ourselves 
free  from  European  entanglements,  into  which  we  are  now 
being  plunged  deeper  and  deeper  by  international  bankers, 
like  the  House  of  Morgan,  and  other  international  bankers. 
I  repeat  that  which  I  have  said  before:  The  international 
banker  has  no  flag,  he  has  no  country,  and  he  knows  no 
patriotism,  and  the  only  god  his  greedy  heart  worships  is 
the  god  of  gold,  the  god  of  profits.  1  Applause.]  If  the 
interests  of  our  country  are  sacrificed,  that  is  of  secondary 
consideration  to  him  so  long  as  billions  can  be  made  and 
further  loans  extended  to  foreign  kings  and  emperors.  Fur- 
ther commitments  made  to  foreign  nations  will  only  lead  us 
still  further  into  ways  and  byways  from  which  we  will  some 
day  regretfully  return  to  the  great  highway  of  America -first 
progress  and  prosperity  laid  down  by  our  forefathers. 

We  must  not  adjourn  now.  We  must  pa.ss  at  once  the 
Frazier  refinancing  bill  for  the  farmer.  Hundreds  of  thou- 
sands of  veterans  are  depending  upon  us  to  remain  here  on 
the  job  until  the  inhuman  "  Economy  League  "  bill  is  re- 
pealed. There  are  more  than  13.000.000  Americans  unem- 
ployed. We  must  stay  on  the  job  in  Washington  until  we 
have  solved  these  problems.  We  cannot  permit  these  fore- 
closures to  go  on.  We  must  save  the  homes  of  the  American 
people. 

The  gentlemen  of  this  House  may  adjourn,  but  I  am 
willing  to  stay  here  through  this  summer  and  through  this 
fall.  I  am  willing  to  remain  on  the  job  to  consider  and  pass 
unfinished  and  important  legislation  to  safeguard  America, 
both  at  home  and  abroad.     [Applause.] 

Mr.  BYRNS.  They  will  be  protected;  but  it  might  destroy 
the  efforts  of  the  delegation  consisting  of  Democrats  and 
Republicans  if  Members,  regardless  of  their  duty  to  their 
country,  should  get  up  here  next  week  and  undertake  to 
make  speeches  and  present  their  personal  views  as  to  what 
should  be  done,  when  they  cannot  possibly  know  what  the 
situation  is  at  this  time. 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

ORDER    OF    BUSINESS 

Ml.  BYRNS.  Mr.  Speaker,  unfortunately  the  industrial- 
recovery  bill  has  not  yet  been  messaged  over  from  the  Sen- 
ate. I  have  been  informed  that  there  are  four  or  five  bridge 
bills  which  have  been  favorably  reported,  and  to  which 
there  will  not  be  the  slightest  objection,  and  which  will  not 
take  very  much  time.  It  seems  to  me,  with  the  consent  of 
the  House,  that  we  might  consider  those  bridtr  b.:i>  while 
waiting  for  the  industrial  recovery  bill.  I  a  k  ;.r.,i:..:nuus 
consent  that  these  bridge  bills  may  be  now  considered. 

The  SPEAKER.  Tne  gentleman  from  Tennessee  asks 
unanimous  consent  ii.at  >.  'proceed  now  to  consider  certain 
bridge  bills  on  the  Con-.  ;.t  Calendar.    Is  there  objection? 

Mr.  LUNDKEN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. I  do  hO  iH  order  to  .say,  in  an'^wer  to  the  concluding 
statement  of  the  gentleman  from  T'  :.:  e.ssee.  that  if  you  will 
return  to  the  United  States  the  H  u  •  -  l -Morgan-controlled 
Mr.  Davis  and  send  over  there  .^ome  real  .■\merica -first 
American,  I  shall  have  no  objection.  l.^pr.u^M  .  The 
international  baiikf  :.^  and  their  errand  boys  must  be  brought 
back  home  and  put  under  American  discipline.  1  Cries  of 
•'  Regular  order!  "] 

The  SPE.^KFiK  Tlie  rt:.:'.:iar  ore.,  r  ;-  demanded.  Is 
th'-r--  1  b'.ieclion? 

M:  BYRNS.  Mr  Speaker.  f:rM  i' •  me  <  a.v  m  reply  that 
Mr  Davis  is  not  a  pai't  cn  this  delegation  and  ha>  rjo'hmg 
whatever    to   dn    w:^h    'he    Econo:n;c    CortU  ivm  f    to    be    h.dd 

.:.  I,.nndon 

M:     DIPiS      :A:     Speaker.    I   reserve   the   rulit    u,   object, 
I  The  Committee  on  Coinage.  Weights,  and   Meav.M-    ha-^  a 
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bill  that  we  wmnt  to  get  recocnltton  od  m  loan  as  possible 
and  pan  U.  It  has  already  passed  the  Senate.  I  am  won- 
dering if  the  gentleman  from  Tennessee  will  not  permit  us 
to  move  to  wispend  the  rules  at  this  time? 

Mr.  FISH.    llr.  SpoJwr.  I  reserve  the  right  to  object. 

Mr.  BYRNS.  Mr  Speaker.  I  withdraw  my  request  and 
ask  unanimous  consent  that  the  Hoxise  stand  in  recess  sub- 
ject to  the  caU  of  the  Speaker. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
UBtgttnious  consent  that  the  House  stand  in  recess  subject 
lo  the  call  of  the  Chair.    Is  there  objection? 

Mr.  lIcPADDEN  -Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. If  representatives  of  the  people  are  to  be  muzzled 
when  they  are  looking  out  for  the  people's  interest.  I  shall 
ohject.  If  the  gentleman  wants  to  get  through  his  program. 
he  must  not  resort  to  muzzling  ihe  representatives  of  the 
people  in  this  House. 

Mr    BYRNS.     I  am  not  seeking  to  muzzle  anytxxiy.  but  I 
do  think  that  we  should  not  stay  here  and  discuss  highly 
controNerslal  matters  with  which  we  have  nothing  to  do 
Fod  Ood's  sake,  let  us  pass  this  legislation  and  adjourn. 

Mr    8SELL.     There  Is  no  objection  to  these  bridge  bills. 

Mr.  FISH  I  do  not  propose  to  object.  I  am  not  respon- 
sible for  what  the  gentleman  said.  I  only  want  to  ask  one 
question  of  the  gentleman  from  Tennessee  In  reply  to  a 
statement  he  made  The  gentleman  made  the  statement 
that  Republicans  were  over  at  the  conference  representing 
this  country.  I  want  to  deny  that  Republicans  are  on  that 
delegation. 

Mr  BYRNS.  WeU.  I  think  the  country  knows  the  per- 
sonnel of  the  delegation.  [Cries  of  "Regular  order  I - 
••Regular  order!  "J 

BRIOCC    BILXS 

Mr.  BYRNS.  Mr  Speaker.  I  renew  njy  unanimous-con- 
sent requert  that  bridge  bills  on  the  Consent  Calendar  be 
considered 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  (Mr.  ByrnsI? 

Mr  PARKER  of  New  York.  Reserving  the  right  to  ob- 
ject. Mr.  Speaker,  these  bills  are  all  important  bills  that 
have  passed  the  Senate,  and  there  is  no  objection  to  them. 

IHe  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
fenlleman  from  Tennessee? 

There  was  no  objection. 

The  SPEAKER.     The  Clerk  will  call  the  first  bill. 

BRIOCS   ACROSS   LAKI   SABINE   AT   OH    NIAR    PORT    ARTHUR.    TCX. 

The  Clerk  called  the  bill  'HR  4870 >  to  extend  the  time 
for  commencing  and  completing  the  construction  of  a 
bridge  across  Lake  Sabine  at  or  near  Port  Arthur.  Tex. 

Mr.  MILLIGAN  Mr  Speaker.  I  ask  unanimous  consent 
that  that  bill  may  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  (Mr.  Millican]? 

There  was  no  objection. 

TOLL  BRIDCt  ACROSS  MISSISSIPPI   RIVER    BETV^KEN  STATES  Of  IOWA 

AND    ILLINOIS 

The  Clerk  called  the  next  bm.  HR.  5659.  authorizing 
Charles  N.  Dohs.  R.  R.  Hunt,  their  heirs,  legal  representa- 
tlTes»  and  assigns,  to  construct,  maintain,  and  operate  a  toll 
brtdfle  acroes  the  Mississippi  River  between  the  States  of 
Iowa  and  Illinois  at  or  near  the  junction  of  the  Iowa  and 
Mississippi  Rivers. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

iftr.  THOMPSON  of  nilnois.     Mr.  Speaker.  I  object 
saisGS  snxs  »  the  state  or  ossgon 

Mr.  HOLJIES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  up  next  the  following  five  bills:  S.  1745.  S.  1746.  S.  1747. 
8.  1148.  and  S.  1749  These  five  bills  were  referred  to  the 
MBBUlttee.  and  the  committee  in  session  this  morning  con- 
aklered  the  bills.  They  all  have  to  do  with  and  are  all  con- 
nected with  the  State  of  Oregon.  The  reason  we  are  anx- 
ioiis  to  get  these  biUs  passed  today  is  that  the  State  of  Ore- 
gon has  received  money  from  the  Reconstruction  Finance 
Corporation,  and  there  is  a  possibility  that  if  these  bills  are  j 


passed,  a  great  deal  of  work  can  be  started  on  the  various 
bridges  in  the  very  near  future  and  furnish  employment  In 
that  territory.  So  I  ask  unanimous  consent  for  the  present 
consideration  of  bills  S.  1745  to  S.  1749.  both  inclusive,  re- 
ported by  the  committee. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER      The  Clerk  will  report  the  first  bin. 

BRIDGE    ACROSS    VUfQVA    RIVIX     NEAR    RCEOSPORT.    OREG. 

The  Clerk  called  the  next  bill.  8.  1745.  granting  the  con- 
sent of  Congress  to  the  Stale  of  Oregon  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Umpqua  River  at 
or  near  Reedsport,  Douglas  County.  Oreg. 

The  SPEAKER.     Is  there  objection? 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  object, 
are  these  toll  bridges? 

Mr.  HOLMES  These  are  toll  bridges  to  the  State  of 
Oregon. 

Mr  COCHRAN  of  Missouri.  The  right  does  not  go  to  the 
individual? 

Mr.  HOLMES     No     The  rights  go  to  the  State  of  Oregon. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Bf  it  enacted,  etc  .  That  the  consent  of  Congresa  Is  hereby 
grmnted  to  the  State  of  Oregon  to  construct,  maintain,  and  operate 
a  bridge  and  approachee  thereto  acroea  the  Umpqua  River,  at  • 
point  suitable  to  the  Interevts  of  navigation,  at  or  near  Reeclsport, 
Douglas  County.  Oreg .  In  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ".  approved  March  23.  190<5.  and  subject  to  the 
conditions  and  limitations  contained  In  this  act 

Sac.  a.  If  tolls  are  ctiarged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  be  bo  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reasonable  coet  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  under  economical  management.  «nd  lo 
provide  a  smiting  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  lia  approaches.  Including  reasonable  Interest  and  financing 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  15  jrears  from  the  completion  thereof. 
After  a  sinking  fund  sufficient  for  such  amortization  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management  An 
accurate  record  of  the  coata  of  the  bridge  and  lu  approaches,  the 
expenditures  for  maintaining,  repairing,  and  operating  the  same, 
and  of  the  dally  tolls  collected,  shall  be  kept  and  shall  be  available 
for  the  Information  of  all  persons  interested. 

Sac  3.  The  right  to  alter,  amend,  or  repeal  Uils  act  is  hereby 
expreasly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed.  A  motion  to  reconsider  was 
laid  on  the  table. 

TOLL    BRIDGE    ACROSS    TAQUINA    BAY    AT   OR    WSAS   NEWPORT,    OREO. 

The  Clerk  called  the  next  bill.  S.  1746.  granting  the  con- 
sent of  Congress  to  the  State  of  Oregon  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  Yaquina  Bay  at  or 
near  Newport,  Lincoln  County,  Oreg. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  State  of  Oregon  to  construct,  maintain,  and  op- 
erate a  bridge  and  approaches  thereto  across  Taqulna  Bay.  at  a 
point  suitable  to  the  Interests  of  navigation,  at  or  near  Newport. 
Lancoln  County.  Oreg .  in  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regtilate  the  construction  of  bridges  over 
navigable  waters  ".  approved  March  23.  190«.  and  subject  to  the 
conditions  and  limitations  contained  in  this  act. 

Sec.  2,  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  t>e  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
t>rldge  and  Its  approaches  under  economical  management,  and  to 
provide  a  ■**»^*««>  fund  sufficient  to  amortize  the  cost  of  the  bridge 
snd  its  appvoMhas,  Including  reasonable  int«rest  and  financing 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  15  years  from  the  completion  thereof. 
After  a  sinking  fund  sidltatent  for  such  amortization  ahall  have  ^ 
been  so  provided.  sucA  brMgc  ahall  thereafter  be  maintained  and 
operated  free  of  toils,  or  the  rates  of  toll  shall  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  iu»  approaches  under  economical  management-  An 
acctirate  record  of  the  costs  of  the  bridge  and  its  approaches.  th» 
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expenditures  for  maintaining,  rcpalrlnp;,  and  opcral'.nr  the  s.in.p 
and  of  the  dally  tolls  eollecterl  5h.-\Il  be  kept  and  shall  be  av.iil- 
able  for  the  Information  of  ail  per.son.s   interested. 

Sec.  3.  The  right  to  alter,  ame.nd.  or  repeal  this  a. n  is  hc:i:;y 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  reud  tlie 
third  time,  and  passed.  A  iiiui.on  to  recoiiiider  \vu6  laid  oa 
the  table. 

TOLL   BRIDGE   ACF-^S    M.^y.^    B^Y    AT   OR    NEAR    WALDPORT.   OREG 

The  Clerk  called  Uie  next  bill,  S.  1747,  pranlin.cr  \h" 
consent  of  Congress  to  'Aw  Si^ie  ot  Oregon  to  con.-tnut, 
maintain,  and  operate  a  toll  b'-idrre  acro.-s  ALsea  Bay  at 
or  near  Waldport.  Lincoln  County,  Orep. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Concrrs.s  is  hereby 
granted  to  the  State  of  Oregon  to  constrvict.  mair.taln.  ar.d  oper- 
ate a  bridge  and  approaches  thereto  across  Alsea  Bay.  at  a  p  ni.t 
suitable  to  the  Interests  of  navigation,  at  or  near  WaMpor-  Lin- 
coln County.  Oreg.,  in  accord. mrc  with  the  provisions  rf  an  art 
entitled  "An  act  to  regulate  the  construction  of  brui,:cs  over 
navigable  waters",  approved  March  2.1,  1906.  and  subject  to  the 
conditions  and  limitations  contained  in  thi.s  act. 

Sec.  2.  If  tolls  are  charged  fur  l.he  use  of  such  bridce.  t!,e  r.iioa 
of  toll  shall  be  so  adjusted  a.=  t.^  ]-ir v.de  a  fund  sufliclent  to 
pay  the  reasonable  cost  cf  ni:t;:;t,i;nini;.  rnpalrlncr.  and  operating 
the  bridge  and  Its  appr  :u  hcs  under  economical  management. 
and  to  provide  a  sinking  :::::•..  .'■u^Ticient  to  amortize  tb.e  cost  of 
the  bridge  and  Its  approaches,  Including  reason, ihic  intercut  and 
financing  cost,  as  soon  as  possible  under  rcnsor.able  chart:es  but 
within  a  period  of  not  to  exceed  1,5  years  from  the  complrt;  ri 
thereof.  After  a  sinking  fund  sul!ic!ent  f.^r  such  amort izatit:.  ^-^ '.'.l 
have  been  so  provided,  such  brldco  shall  tb.rreafter  be  malntau.ed 
and  operated  free  of  tolls,  or  tb.e  rates  of  toll  shall  thereafter 
be  so  adjusted  as  to  provide  a  fur.d  of  n.  t  tn  exceed  the  amount 
necessary  for  the  proper  maintenance  n  p.\ir,  a.nd  ,  peratlon  of 
the  bridge  and  its  approaches  under  economical  nuanaecmpnt  An 
accurate  record  of  the  costs  of  the  bridge  and  its  approaches,  the 
expenditures  for  maintaining.  repairinK.  and  operatniB  the  same, 
and  of  the  dally  tolls  collected,  shall  be  kept  and  shall  be  available 
for  the  Information  of  all  persons  Interrsu^d 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  thud  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reoon.'^ider  was 
laid  on  the  table. 

TOLL    BRIDGE    ACROSS    COOS    BAY     AT    OR     NFAR     NOFTH    EEND.    OREG. 

The  Clerk  called  the  next  bill.  S.  1748,  granting  the  c  o:.5ent 
of  Congress  to  the  State  of  Oregon  to  construct,  maintain. 
and  operate  a  toll  bridge  across  Coos  Bay  at  or  near  Nr  r:h 
Bend.  Coos  County.  Oreg. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows: 

Be  it  enacted,  etc..  That  tl.e  con.senl  of  Congress  is  lirreby 
granted  to  the  State  of  Oregon  to  construct,  maintain,  and  cpfr.^te 
a  bridge  and  approaches  thereto  across  Coos  Bay.  at  a  print  .<..;:- 
able  to  the  interests  of  navigation,  at  or  near  North  Be:,  i  i  »  s 
County.  Oreg..  In  accordance  with  the  provisions  of  an  act  t  nf.tlid 
"An  act  to  regulate  the  construction  of  bridges  over  i.  .■,  ;.;;i;  .e 
waters",  approved  March  23,  1906,  and  subject  to  the  r  :..i:t;_:.5 
and  limitations  contained  In  this  act 

Sec  2  If  tolls  are  charged  for  the  u.se  of  such  bridge  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reasonable  cost  of  malntainiug,  repairing:,  and  operating  the 
bridge  and  Its  approaches  under  eccnomlca!  manapem.er.t  and  to 
provide  a  sinking  fund  sufT^";rnt  to  am -^rtize  the  cost  of  the  bridsre 
and  its  approaches.  Incluoin^  rras;  nabie  interest  and  financial 
cost,  as  soon  as  possible  under  rt  .t.'-.  r.ab'.e  churcrs  tojt  v.;t:.;n  a 
period  of  not  to  exceed  15  years  fr  :r.  the  comipUti.  n  t;  c-.  r 
After  a  sinking  fund  sufBclent  for  such  amortization  shui:  -..o." 
been  so  provided,  such  bridge  shall  thcrealter  be  maintained  ..no 
operated  free  of  tolls,  or  the  rates  of  toll  shall  tlierealtcr  be  s  ad- 
Justed  as  to  provide  a  fund  of  not  to  exceed  the  amount  neccs.sary 
for  the  proper  maintenance,  repair,  and  peration  of  the  bridge 
and  its  approaches  under  economical  man.gement.  An  accurate 
record  of  the  costs  of  the  bridge  and  it-  iiop.r -aolies.  tb.e  expendi- 
tures for  maintaining,  repairing,  and  ope:at;;,g  the  same,  and  of 
the  dally  tolls  collected,  shall  be  kept  and  shall  be  available  for 
the  Information  of  all  persons  Interested 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  l.ereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  thud  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

TOLL   BRIDGE  ACROCS  SIXTSLAVV   KIVER    AT   OR   NE.'iR   FLORENCE,   CREG. 

The  Clerk  called  the  next  bill.  S.  1749,  granting  the  con- 
sent of  Congress  to  the  State  of  Oregon  to  coiislruct,  main- 


tain, and  operate  a  toll  bridge  across  the  Siusla-.v  R  \(  r  at  or 
near  Florence,  Lane  County,  Greg. 

There  beiiie  no  objection,  the  Ckrk  :>,  a.i  ih-.  Ser.ate  bill, 
as  follows: 

Be  it  enacted,  etc.,  That  the  consent  of  Congress  is  hereby 
granted  to  the  State  of  Oregon  to  construct,  maintain,  and  operate 
a  brldee  and  approaches  thereto  across  the  Sluslaw  River,  at  a 
po::::  ^u;'.able  to  the  Interests  of  navigation,  at  ir  :,  ;,  Florence, 
Livne  County,  Greg..  In  accordance  with  the  provihions  of  an  act 
entitled  "An  net  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23,  1906.  and  subject  to  the 
conditions  and  limitations  contained  In  this  act. 

Sec.  2.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  ratos 
of  toll  shall  he  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reasonable  cost  of  malntainini,-  lepiii-;:  t:  and  op>ernting  the 
bridge  and  its  approaches  under  e-  non.ir.u  management,  and  to 
provide  a  sinking  fund  sufficient  to  air.  rti/e  the  cost  of  the  bridge 
and  Its  approaches,  including  rea.-,  n, 
cost,   as  soon  as  possible   under    reus   : 


period    or   not    to    exceed    15 
After  a  sinking   fund  sufRcie! 
been  so  provided,  such  brldg. 
operated   free   of   tolls,   or   the 
adjusted  as  to  provide  a  funcl 
sary    for    the    proper    malnte:,  .ore 
bridge    and    its    approaches    un  ler 
accurate  record  of  the  costs  of  ii.i 
expenditures  for   maintaining,  re; 


as,  n.iOie    interest    and    financing 

IMS   :..,b:e   charges   but   within   a 

s    t:    in    the    completion    thereof. 

ir    ■  rich    amortization   shall    have 

ill   thereafter  be  malnt.iincd   and 

OS   of   toll  shall    there. i;-ei'    i"     so 

not  to  excicd  the  amount  neces- 

e     repair.    ..;.u      7)eratlon    of    the 

t-e    iion.ii  ,ii     ::..ina!'e;nfnt        An 

br;oce    i.n^i    .•  -   u;o:    .k  he-     lac 

::r.);.   and   operating    ti.i    .  :o:.e. 

b(    kept  and  shall  be  .o  ,i.,..!  :e 


and  of  the  dally  tolls  collected  t-h.. 

for  the  informaticn  of  all  persons  in  ten 

Sec.  3.  The  right  to  alter,  amenci.  or  repeal  this  act  is  hereby 
expressly  reserved. 


The  bill  was  ordered  to  be  read  a  third 
third  time,  and  pas.sed,  and  a  motion  to  : 
on  the  table 


ne,  w  as  read  the 


t  f 


icier  wa^  laid 


-.V.E     KEY     TO     Nil     .NAME     KEY       EI\, 


unanimous  oiinsen!   ff";r 


BRir-r.E    FROM    LOV,  E"     M'.TT: 

Mr.  WILCOX.  M:  ,'-;.o:.kor.  I 
the  present  consider^iio;;  t:l  'h'^  bill  .-^  1783'  vrHr.'.:v.^  the 
consent  of  Congress  to  the  O'oor-ia,-  Road  aiKi  Toll  Bndt:e 
District,  a  political  subdivision  oi  the  State  of  Florida,  to 
construct,  maintain,  and  operate  bridges  across  the  navi- 
gable waters  in  Monroe  Coiin'y  Fla..  from  Tcwer  Mateoimibe 
K'\v  to  No  Name  Key.  which  is  siir.ilar  to  tlie  b.Ih  whicli 
have  just  been  passed. 

The  Clerk  read  the  title  of  the  bill 

Mr  COCHRAN  of  Missouri.  Mr.  Speaker.  ro.-erMng  the 
Tiiilr  '■!  ■■\r'-i'.  as  I  understand,  this  bill  t::-.es  to  the  State 
of  Fi'jrida.  'j:  an  authority  of  the  State  of  Florida,  the  riglit 
to  construct  a  briduo  for  that  State. 

Mr.  Wlixrox.     That  is  correct 

Mr.  COCHRAN  of  Missouri.  An  authority  created  by  the 
legislature  of  the  State. 

Mr.  WILCOX      Tliat  is  correct:   a  public  authority 

The  SPE.M<_ER.     Is  there  objection  to  the  request  of  the 
•gentleman  from.  Florida? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Concress  is  hereby 
granted  to  the  Overseas  Road  and  Toll  Bridge  District,  a  jjolitical 
subdivision  of  the  State  of  Florida,  to  construct  maintain  and 
operate  bridges  and  approaches  thereto  across  the  navigable  waters 
in  Monroe  County  in  the  State  of  Florida,  at  points  suitable  to 
the  interests  of  navigation,  between  Lower  Matecumbe  Key  and 
No  Name  Key  (including  such  toll  highways,  bridges,  viaducts. 
eauseways,  fills,  embankments,  roads,  trestles,  and  other  appurte- 
nant structures  as  may  be  necessan.-  to  connect  certain  of  the  pre  ;- 
ent  termini  of  State  road  no,  4-A  in  such  manner  as  to  complete 
,i  system  of  highways  and  bridges  extending  from  Miami  to  Key 
V.'cst,  via  Key  Largo),  In  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters  ",  approved  March  23,  1906,  and  subject  to  the  condi- 
tions and  limitations  contained  in  this  act. 

Sec.  2.  If  tolls  are  charged  for  the  use  of  such  bridges,  the  rate.s 
of  toU  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  ]jay 
the  reasonable  cost  of  maintaining,  repairing,  and  operatim-  'he 
bridges  and  their  approaches  under  economical  management  and 
to  provide  a  sinking  fund  sufaclent  to  amortize  the  cost  '  tiie 
bridges  and  their  approaches.  InclucunK  re,-,- o.hbie  ;;;tere-t  and 
financing  cost,  as  soon  as  possible  under  :ea.-ur.uble  chargeb,  but 
within  a  period  of  not  to  exceed  40  years  from  the  completion 
thereof.  After  a  sinking  fund  sufLcient  for  ^.rh  amortization 
shall  have  been  so  provided,  such  bridges  shall  there;. Iter  be  main- 
tained and  operated  free  of  tolls,  or  the  rates  of  toil  shall  there- 
after be  so  adjusted  as  to  provide  a  fund  of  not  to  exceea  t.he 
amount  necessary  for  the  proper  maintenance,  repair,  ana  ojjeia- 
tlon  of  the  bridges  and  their  approaches  under  economical  man- 
agement. An  accurate  Tf^ro-.d  of  'he  'o-t.=  -f  the  brid_-e-  and  their 
approachies.  tiie  expend: i^-'^ti  lor   i..>».n'.o.,:..nri    rvp^.:::.^,     linu   .  p- 
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The  Clerk  called  the  next  b;!!,  S.  1749,  granting  the  con-  |  agement.    An  accurate  ro,  ,.rd  or 

sent  of  Congress  to  thr-  Stare  ol  Oregon  to  construct,  mam-     approaches,  the  expends;.: l^  Ic 


■  '■'6     rfpu.r::.^,. 


the:r 
a  op- 


'cr,] 


rovi  ;r:i'<=:rnN 


A! 


ir^oRD— HOUSE 


June  10 


•ratine  th«  «une.  and  of  the  dally  toHa  ooliected.  ahall  be  kept  and 
«*•-"  "-»-  available  for  the  Information  of  ail  peraonit  interested 

The  rifht  to  alter,  amend,  or  repeal   this  act   U   hereby 

Th«  bill  was  orders  to  be  read  a  third  tline,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mr.  Wilcox,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

OOniACX    OF    TVXAS    AKITIVERSARY    HALF    DOLLAXS 

Mr.  DIKk  Mr.  Speaker.  I  ask  unanimous  consent  to  call 
up  for  pnmut  ooiMkleration  the  bill  >HR  5821  >  to  author- 
ise the  eotraife  of  50-cent  pieces  m  commemoration  of  the 
one  hundredth  anniversary  in  1936  of  the  mdependence  of 
Tfcxas.  and  of  the  noble  and  heroic  sacrifices  of  her  pioneers. 
whose  revered  memory  has  been  an  inspiration  to  her  sons 
and  daughters  during  the  past  century. 
The  Clerk  read  the  title  of  the  bill. 

Mr  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  Inform  the  House  what  committee  this 
came  from? 

Mr.  DISS.  From  the  Committee  on  Coinage.  Weights,  and 
Mnsurea.  The  bill  has  already  passed  the  Senate.  It 
merely  provides  for  the  coinage  of  not  more  than  a  million 
and  a  half  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anniversary  of  the  Independence  of  Texas.  The 
AaMTican  Legion  of  Texas  agrees  to  p>ay  all  the  expenses  in- 
cident to  the  coinage,  and  the  Government  will  not  incur 
any  expense  whatsoever 

Mr.  SNELL.  How  can  they  pay  the  expenses  of  the  coin- 
age^ 

Mr  DIES.  They  are  going  to  pay  the  fx;;cnscs  before 
the  Government  coins  these  pieces.  There  is  no  objection 
to  the  bill,  so  far  as  I  know. 

Mr.  McCLlNTIC.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.     I  yield. 

Mr.  McCLlNTIC.  Does  the  gentleman  have  in  mind  ask- 
ing for  an  appropriation  in  the  future? 

Mr.  DIES.  We  shall  ask  for  no  appropriation  whatso- 
ever. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  DIES.  Mr.  Speaker.  I  ask  that  a  similar  Senate  bill 
IS    1808  >   be  considnred  in  beu  of  the  House  bill. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill  as  follows : 

Be  tc  enacted,  etc  .  That  in  commemoration  of  the  one  hundredth 
anntvcraary  in  1938  of  the  independence  of  Texax  and  of  the 
noM*  and  heroic  aacrlilcea  of  her  pioneers,  whose  memory  has 
\mwa  an  laaplratlon  to  her  aona  and  daughters  during  the  past 
century,  there  ahail  be  coined  at  the  mints  of  the  I7nlted  States 
aUver  ftO-cent  pieces  to  the  number  of  not  more  than  one  and 
oiM-half  million  such  50-cent  pieces  to  be  of  the  standard  troy 
wtlght.  oompoaltion.  diameter,  device,  and  design  as  shall  be  Oxed 
by  the  Director  of  the  Mint,  with  the  approval  of  the  Secretary 
«f  the  Treasury  which  said  50-cent  pieces  shall  be  legal  tender 
In  any  payment  to  the  amount  of  their  face  value. 

8ac  a  That  the  coins  herein  authorliied  shall  be  Issued  only 
upon  the  request  of  the  .American  Legion  Texas  Centennial  Com- 
mittee, of  Austin  Tex  .  upon  payment  by  such  American  Legion 
Texas  Centennial  Committee  of  the  par  value  of  auch  coins,  and 
It  shall  be  permtaalble  for  the  said  American  Legion  Texas  Cen- 
tennial Comraltto*  to  obtain  said  coins  upon  said  payment,  all 
at  one  time  or  at  separate  times,  and  in  separate  amounts,  as  It 
may  determine 

Sac.  8  That  all  laws  now  In  force  relating  to  the  subsidiary 
silver  coins  of  the  tJzUted  States  and  thr  coining  or  striking  of 
the  same,  regulating  the  guarding  and  process  of  coinage  pro- 
Ttdlng  for  the  purchase  of  material  and  for  the  transportation, 
diapusltlon.  and  rrdemptlon  of  coins,  for  the  prevention  of  de- 
bMJMnent  or  counterfeiting,  for  security  of  the  coins,  or  for  any 
other  purposes,  whether  said  laws  are  penal  or  otherwise,  shall. 
■o  far  as  applicable,  apply  to  the  colna<:e  herein  authorised: 
ProMded.  That  the  United  SUtes  shall  not  be  subject  to  the  ex- 
praw  of  making  the  necessary  dies  and  other  preparations  for 
tlkla  coinage. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mr,  Dirs.  a  motion  to  reconsider  the  vote  by 
which  the  bill  was  p«£^  -  a   ^  j-    .a...;  j:i  isk   lahle. 


AMTNDMrWT    OF   THE    PIOBATION    LAW 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HM.  5208)  with  a 
Senate  amr-ndinent.  and  concur  in  the  Senate  amendment. 

The  ;  r  vKER.  li  there  objection  to  the  request  of  the 
gentleman  Irom  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  3.  after  "  paragraph  ",  Insert  "  of  section  a." 

Mr  SNELL.  Mr.  Speaker,  will  the  gentleman  tell  the 
Hotise  what  this  bill  Is? 

Mr.  McKEOWN.  It  is  a  bUl  that  passed  the  House  per- 
mitting the  arrest  of  persons  who  violate  their  parole. 
This  amendment  corrects  the  language  of  the  bill. 

Mr.  SNELL.    Does  the  gentleman  from  Pcniisylvanla  say 
I  it  is  all  right -> 

Mr.  KLTRTZ.     It  Is  all  right. 
I      The  Senate  amendment  was  agreed  to. 

I  CATHERIIfX    JANE    M'KEE 

'  Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  present  a 
privileged  report  from  the  Committee  on  Accounts  for  pres- 
ent consideration. 

The  Clerk  read  the  House  resolution,  as  follows; 
House   Resolution    183 

JiesoZped.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Catherine  Jane  McKee.  daughter  of  J.  M  McKee. 
late  an  employee  of  the  House,  an  amount  equal  to  6  monttis" 
compensation,  and  an  additional  amount,  not  exceeding  $250.  to 
defray    funeral    expenses   of    the  aald    J.    U     McKee. 

THE  DALLES   BRIDC!  CO. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  804) 
to  authorize  the  Secretary  of  War  to  grant  a  right  of  way 
to  The  Dalles  Bridge  Co.  for  present  consideration. 

The  Clerk  read  the  title  of  the  blU. 

The  SPE.\KER  I^  there  objection  to  the  request  of  ths 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  War  be.  and  he  la 
hereby.  authoriJBed  and  empowered  to  grant  to  The  Dalles  Bridge 
Co..  a  corporation  orgaiUeed  and  e«>snng  under  the  laws  of  the 
State  of  Washington.  Its  tucceseer*  and  ■■■Igiii  a  permanent 
right  of  way.  in  such  location  and  under  such  terms  and  condi- 
tions as  may  be  approved  by  the  Secretary  of  War.  ovtr  and 
acroea  the  Celilo  Canal  and  other  Oovernment  lands  along  the 
Ootttmbla  River  near  The  Dalles.  Oreg  ,  for  bridge  and  hlghwoy 
purposes,  with  full  power  to  locate,  construct,  and  operate  a 
bridge,  approaches  and  approach  highways,  and  adjuncts:  Pro- 
rtded.  That  the  land  shall  not  be  uaed  for  other  purposes  and 
when  the  property  shall  cease  to  be  so  used  it  shall  revert  to  the 
tJnited  States:  Prorxded  further.  That  the  right  to  compel  the 
removal  of  said  bridge,  approaches  and  approach  highways  and 
adjuncts  is  hereby  reserved  in  the  Secretary  of  War.  whenever 
he  may  determine  the  interests  of  the  Oovemment  so  require, 
and  which  said  removal  is  to  be  without  expense  to  the  Gov-' 
ernment  as  a  condition  of  this  grant. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mr.  Hill  of  Alabama,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on  the 
Uble. 

CZORCC    ROGERS    CLARK    SES«m CENTENNIAL    COMMISSION 

Pursuant  to  the  provisions  of  the  act  approved  May  23. 
1928  (45  Stat.  723).  as  amended  by  the  act  approved  Febru- 
ary 28.  1931  (46  Stat.  1459' .  the  Chair  appointed  the  gen- 
tleman from  Illmols  [Mr.  Keller  1  to  fill  the  vacancy  on 
the  George  Rogers  Clark  Sesquicentennial  Commission. 

WATER    CHARGES    ON    OAMACEO    LAND 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (S.  1536) 
giving  credit  for  water  charges  paid  on  damaged  land. 

Mr.  SNELL.  Reserving  the  right  to  object,  will  the  gen- 
tleman tell  us  what  this  bill  provides? 

Mr.  MARTIN  of  Oregon.  This  bill  has  passed  the  Senate. 
The  Government  sold  land  to  a  party  in  Oregon  in  the  Lake 
Klamath  region,  and  after  selling  the  land  it  was  mined  by 
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drainage  ditches  that  the  Government  put  in.  They  now 
want  to  exrha:-;pr  th:s  hind  for  land  that  has  not  yet  been 
ditched. 

Mr.  SNELL.  It  is  just  an  exchange  of  seme  land?  I  low 
much  lar.i  is  involved? 

Mr.  M.MrriN  of  Oregon,  .\bout  3.000  acres.  The  n;ea.-.- 
ure  has  the  approval  nf  the  Secretary  of  the  Intenor  and 
has  been  passed  by  'Y.v  Srnatc. 

Mr.  SNELL.  If  the  pentleman  says  it  i.s  all  npht.  I  do 
not  know  •.h.it  there  i.-^  ur.ybody  else  who  knows  anything 
about  it 

Mr.  M.'\RTTN  of  Oregon      There  i.s  no  doubt  about  thai. 

Mr.  }'n-.i:C'K  it  t}ie  L-pi.tieman  w:ll  yield.  I  represent  the 
district  involved,  unc!  this  measute  has  the  unanimous  ap- 
proval of  everyone  c  cm  tir.ed.  It  is  an  old  bill,  having  been 
Introduced  originally  by  my  predece.ssor,  former  Congress- 
man Butler 

The  SPE.\KER.  Ls  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  a.s  follows: 

Be  it  enacted,  etc..  That  all  con^Turt;--!;-!  rharre.^  hrrrtofore  paid 
by  owners  on  lands  to  be  conveyed  to  liic  United  States  of  America 
pursuant  to  the  act  of  Congress  appro veci  Marcli  2.i.  1933  (S.  156, 
73d  Cong.),  shall  be  transferred  as  a  credit  to  the  hiiid.s  to  be  so 
patented  by  the  T7nited  States,  and  all  p:ivmeiits  of  .  perLition  and 
maintenance  charges  with  penalty  and  i:itere.':t  J'.eretofore  made 
on  such  of  the  lands  to  be  conveyed  n.';  were  not,  m  V.\o  de- 
lermlnallon  of  the  Secretary  of  t)ie  Intcrirr  durin^,'  the  ;  eriod 
for  which  payment  was  made,  susccjtible  d  .'~uccet>.-f;i:  r.ii'.va- 
tlon  by  reason  of  seepage,  alkalinity  r  i  ther  causes  r.  t  a  thin 
the  control  of  the  owners  of  such  land,  sh.ill  be  allowed  as  credits 
on  future  construction^  oi>eratlon.  and  maintetiance  charges  on  the 
lands  retained  or  those  to  be  patented  by  i!ie  Unitec;  .'^•at'\-  pur- 
suant to  the  act  of  Congress  approved  Marrh  23.  ll^'i  s  156. 
73d  Cong  1 .  Like  credit  shall  also  be  gi:i:\  tie  irri:^-:.t,  ;i  ii^irlct 
for  all  the  charges  heretofore  paid  by  it  :.  «^  irh  h  rd*;  a:  i  for 
which  the  owners  of  said  lands  have  not  in  turr.  reiiribii-^f^d  tl.o 
Irrigation  district. 

The  bill  was  ordered  to  be  read  a  third  time,  was  reatl  the 
third  time,  and  i  i-  oii 

On  motion  f  M'  M.arttv  of  Oreann.  a  motion  to  recon- 
sider the  vott  ov  v.hich  the  bill  was  passed  was  laid  on  the 
table. 

A  similar  House  bill  was  laid  on  the  table. 

'  r  Fss 

Mr.  HV}:.\s  .\!;  S;ictker,  I  understand  that  th(>  delav 
Incident  to  the  messaging  over  of  th^  natimial  recovery  b;'l 
Is  due  to  the  fact  tl^.a-  there  has  been  some  delay  iri  tlic 
Printing  Office,  which  ;:i  turn  is  due  »o  the  fact  that  tlie  h.V. 
arrived  there  very  late.  It  will  be  here  very  shortly,  .md  I 
therefore  ask  unanimous  consent  th.it  the  House  .'tand  :n 
recess  subject  to  the  call  of  the  Sp^-aker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  After  a  paire  1  The  Chuir 
hears  none,  and  the  Chair  will  i  late  that  5  m.mutes"  notice 
will  be  given  by  the  ringing  of  the  beli-. 

Thereupon  <at  11  o'clock  aT:d  5  miivdtcs  am.'  the  House 
stood  in  recess,  to  meet  at  the  call  of  the  Chair. 


I  ference  committee  are  now  m  an  mfonr.al  e^tiforenoe  wit!i 
the  Members  of  the  Senate  with  a  view  to  exptditirig  ir.atters. 
If  po.vsible.  At  the  request  of  the  gentleman  froir.  North 
Carolina  ;  Mr.  DorcHTONl  I  ask  unanimous  corisn.t  t.;  tak- 
from  the  Speaker's  table  the  bill  H.R  aTSfr  {hv  n.itional 
reco\Try  bill,  with  Senate  amenclnier.ts.  disagree  to  the  Seii- 
ate  anicndments.  and  apree  to  the  conference  a>kfx1  bv  tiip 
Senate 

Mr.  S.\ELL.  Mr,  Speaker.  reser\-.n>::  the  ri!.;ht  to  ob;.!"/t.  I 
under^^tand  there  has  been  an  amendment  put  on  tins  b.li  in 
the  other  body  again  providing  for  publicity  ol  income-tax 
returns.  This  is  a  proposition  that  has  already  been  trird 
oait  and  ha.^  proven  dis.ippoiiitirig  .md  d!sadvantagcoU'^  \i) 
both  the  Go\ernment  and  the  md.Mdual  eiiizen,  and  t!ie 
House  and  Ser..ite  repealed  the  form.er  act.  If  this  i.  true, 
and  if  this  pioMMon  is  now  m  the  bill.  I  think  we  sliouid 
have  some  statement  thai  it  will  at  least  be  brought  b;,u  k 
here  t.^v  a  volv 

Mr  BYP.NS  Tlie  gentleman,  can  re  tciily  ai^pri ;  .a'  ■  tiiat 
I  am  unable  to  make  any  promise  oi  '.]-,[  kind  b- cau  e  I 
am  simply  acting  at  the  request  (-1  the  Cliairman  ■:  I  tiie 
Ways  and  Means  Committee,  and  I  am  ti.>i.k  to  vay  1  am  i;.)t, 
familiar  with  an.v  ot  the  amendments. 

Mr.  SXELL  Tl.e  statement  I  l.ave  made,  the  gentleman 
knows,  is     .  rrect. 

Mr  EYILN'S  I  h(  po  the  pentleman  will  le*  the  bill  go  to 
confei  once. 

Mr  SNELL  I  am  ('-'tzp  to  let  it  go  to  conference,  but  I 
wanted  that  matter  ca.led  to  the  attention  of  the  country 
at  thi>  timr 

Mr.  M.CLl-NTIC.  Mr.  Speaker,  re^ervmr  the  right  to  ob- 
ject, I  .'la.tie  a  statement  here  a  fov.-  day  .  a;: o  that  showed 
that  certain  big  institutions  wert  i^i  n.  u.r..np  lor  life  some  of 
their  men  at  the  rate  of  $100,000  a  year  I  .ilso  put  in  the 
Record  a  statement  which  showed  that  th.'-y  are  paying  sal- 
aries and  compensations  th^at  amou;.*  :  $490  000  or  $500,000 
a  year.  I  am  firmly  of  tlie  op.m":.  wc  w ,]]  ne\er  break  up 
this  practice  that  lias  bef  n  uued  t.i  cirv  ■.;;  ths  resources  of 
this  country  unlcs.^  w.   do  •M'>mo;h;:u;  v^,  ^.-^  e  pablirity  to  such 


AFTEI-;    P.ECESri 

The  recess  having  expired,  the  Hou.'-e  was  called  to  order 
by  the  Speaker  at  11:32  o'clock  am. 

FXTRTHER    MESS,«.  IE    FF.OM    THE    SKN.ATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  tliat  the  Senate  had  passed,  with 
amendments  in  which  the  concurrence  of  the  House  is  re- 
quested, the  bill  (H.R.  5755)  to  encoura^^'p  national  industrial 
recovery,  to  foster  fair  convpetit.on.  and  to  provide  for  the 
construction  of  certain  useful  public  works,  and  for  other 
purposes:  that  the  Senate  insists  upon  its  am.endm.ents  to 
said  bill,  requests  a  conference  with  the  House  thereon,  and 
appoints  Mr.  Harrison.  Mr.  King.  Mr.  Geopge.  Mr.  Reed,  and 
Mr.  Keyes  to  be  the  cor.feree--  on  the  part  of  the  Senate. 
'.■\t:,'N':.  rfoovery  bill 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  North 
Carolina  [Mr.  Doughton].  the  Chairman  of  the  Comxnittee 
on  Ways  and  Means,  and  those  who  will  constitute  the  con- 


tran'-artjons,  and  I  Ik  pf  th; 


i.lf"    Ci' 


.A'.'plr'.u'^^e  T 


>,!;  SNKL.L  We  'r;ed  that  fncc  and  tlien  reprai'd  tl.e 
EC 

M:     MoCLINTK'       W-'  liave  a  (i.tT-oent  -situation  ncw. 

N!:     SNELL       U'ha*    d:l!(  ronre   i-    -^Kre" 

v.:     ^!  -CI  TNTIC       A    ureat    d.f!fr(i;:e 

Mr.  BYii.N.'-  l!:  th.o  .ntero't  ol  i'xp!(;:::on  let  m.^'  make 
the  suggestiioi  •iL.t  tl.e  (:entleman  iu.:u  Ni  w  York  'Mr, 
Snell]  and  the  gentleman  Irom  Oklab.o'ma  Mr  .M(  C: onticI 
appear  before  the  ccntorees  on  tins  mea  ui"  and  i)rcent 
tlieir  respective  ■>.'-ws 

Mr.  8NELI       I  'h.nk  that  is  probablv  f^ir 

Mr  rONNERY.  .Mr  Speaker,  reserving  the  ripht  to  ob- 
lec  I  understand  there  is  a  provision  in  the  bill  taxinc 
tax-exempt  securities,  and  I  hope  there  is  and  I  further 
hope  we  will  be  given  an  opporttmity  to  c or.c  ur  m  that 
Senate  am.endment. 


Mr    BYRNS.     A.-  I  just  stated  to  the 


rem  N'  w 


York.  I  am  not  in  a  position,  as  the  e'Htlinian  <an  well 
appreciate,  to  m.ako  any  promise. 

Mr.  PARKS      I-^'Kular  ord^T.  Mr,  Speaker. 

The  SPEAKER.  Is  iliere  objection  to  tlie  request  of  the 
gentleman  from  Tennessee'' 

Mr.  CARPENTER  of  Nebraska,     I  oLjr :  t.  ^L'-.  Speaker. 

DF.EICIENCV    .«PPROPr,I,-,TION    tILL 

Mr.  BUCH.ANAN.  Chairm.an  of  tiie  C(.m:n.ttee  on  Appro- 
I^riati.^i.s,  ubmifed  a  fa'.'orable  report  on  the  Oii:  '  H  II. 
60:^4'  makin.:  api^ropriations  to  ^I'r'ply  d--f:cif  n- les  :n  cer- 
ta.n  a;:;jr'..;.^,r.  .'.  i.,'^  for  the  fiscal  year  -nd-ng  Juin:  30.  1933, 
and  pror  fi.scal  years,  to  provide  supplemental  app:  pria- 
ti'ons  for  the  fiscal  yea'-s  ending  June  30.  1933,  ar^a  Jjne  30, 
1934,  and  for  other  purposes,  whicli  vv-as  read  a  f.r:-'  .ini 
second  tLme.  and.  with  the  acccmpanyir.::  -pa-x-rs.  r^-terred  to 
the  Ctm.mittte  of  the  Whole  House  on  './.e  ti^ie  ot  the 
L'nion. 

Mr    TAEER  :e:>.'rved  ai:  pcin:^  of  uratr. 
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"^  -  vM.  ircovnrr  nu. 
Mr.  STRM&  Mr  opeaker.  I  want  to  renew  the  re<)xie8t  I 
a  ttm  moments  ago.  and  I  hope  the  gentleman  from 
(Mr.  CAvnrml  will  let  this  particular  bill  go  to 
oonference.  because  It  has  nothing  to  do  with  the  matter 
which  he  has  In  mind,  and  X  am  sure,  whenever  it  can  do  so. 
the  House  will  give  the  gMtkfnan  5  minutes  on  that  bill. 
Mr.  CARPENTER  of  Netnska.  In  reply  to  the  gentl*- 
the  only  object  I  have  is  to  keep  this  Congress  in 
loDf  as  it  is  physically  possible  in  order  to  get  a 
report  on  the  bank  bill.  Personally.  I  am  willing  to  stay 
here  all  summer  to  accomplish  that  purpose. 

I  withdraw  the  objeeliaii  in  this  particular  instance,  but 
if  there  are  any  further  requests.  I  am  going  to  object  until 
I  find  out  It  is  possible  to  bring  before  the  House  the  bill  I 
refrr  to. 

Mr  COLLINS  of  MllilMtppi.     Mr.  Speaker.  I  have  a  mo- 
tion at  th<>  desk. 
The  Clerk  read  as  follows: 

Mr.  CoLum  morea  that  the  Houae  rec«de  and  conettr  in  tbe 
Bcnattf  aflMarttaaSBS  known  aa  tb«  "  Borah  am«ndinent  ".  which  to 
••  (oUows: 

"Frovided.  That  nich  oode  or  cod—  ahaii  not  permit  combina- 
tlooa  In  rvatralnt  of  trade.  prlce-Oxlng,  or  other  mouopollatlc 
practloM.** 

Mr.  BYRNS.  Let  me  say  to  my  friend  from  ^«t4*«*IT* 
that  we  have  a  request  from  one  of  his  own  Senatora,  Sen- 
ator Haikison.  saying  It  was  most  important  that  all  of 
theae  amendments  go  into  conference,  and  I  hope  the  gen- 
tleman will  not  insist  on  his  motion.  It  will  only  delay 
the  matter. 

Mr.  COLLINS  of  Mississippi.  It  will  not  delay.  It  will 
expedite.  The  Senator  from  Idaho  [Mr.  Borah  1  ofTered 
the  amendment  in  the  Senate  and  it  was  adopted  unani- 
mously by  the  Senate. 

Mr.  BYRNS.  Mr.  Speaker.  I  make  the  point  of  order 
against  the  amendment,  that  it  is  not  In  order  at  this  time 
pending  the  request  I  made  that  the  matter  go  to  confer- 
ence, and  which  waa  agreed  to  tiefore  the  gentleman  from 
MiMiaaippi  got  the  attention  of  the  Chair. 

Mr.  COLLINS  of  MissLisippi.  The  only  time  the  motion 
would  be  in  order  la  at  this  time—the  period  intervening 
between  the  announcement  by  tbe  Speaker  that  there  is  no 
objection  and  the  appointment  of  conferees. 

The  SPEAKER.  The  gentleman  was  in  ample  time,  but 
the  Chair  thinks  it  is  not  in  order  to  make  the  motion  to 
reeede  and  concur.  The  gentleman  can  move  to  instruct 
the  conferees. 

Mr.  COLLINS  of  Mteteippi.  Mr.  Speaker.  I  amend  the 
motion  by  moving  that  the  House  instruct  the  conferees  to 
concur  in  the  amendment,  which  I  have  read,  known  as  the 
"Borah  arr*  • ''.-"nt."  ^ 

The  SP£  —  The  gentleman  from  lilsBlBslppi  moves 

that  the  House  instruct  the  conferees  to  concur  in  tbe  Sen- 
ate amendment. 

Mr   B'i'RNS     Mr.  Speaker,  who  has  the  floor  for  debate? 

The  SPEAKER.  The  gentleman  from  Mississippi  moves 
to  Instruct  the  conferees  to  concur  in  the  Borah  amendment. 

Mr  COLLINS  of  Mississippi.  Mr.  Speaker,  in  the  Con- 
CKCssioHAL  Rxcoao.  pa«e  iM7.  on  June  8.  we  find  the  fol- 
lowing colloquy: 

Mr.  EUaaxaoN  I  may  say  that  the  amendment  lUgfHAad  by 
the  8«aa(or  from  Idaho  [Mr  BoaAM]  with  reference  to  roatvatnt 
of  trade,  monopolistic  purposea.  and  so  forth,  la  carrying  out  tbe 
purpoaea  of  the  hill  aa  we  ooDatroe  tt.  I  aak  unanimous  conaent 
that  It  may  now  be  offered  ao  we  can  allnUnate  that  matter  In 
the  hope  that  we  may  eonacrra  aooM  Um«  and  expedite  the 
pMMge  of  the  bill. 

The  PaaaioLNc  OrrtraL.  la  there  objection  to  the  request  of  the 
Senator  from  Mlaalaalppl? 

Mr    LoNo.  I  yield  for  that  piupoae. 

The  PaoBEDDW  Omc«a.  There  being  no  objection,  the  amend- 
ment of  the  aenator  from  Idaho  will  be  stated. 

The  Cmixt  CI.XUC  The  Senator  from  IcUho  [Mr.  Boaaji]  pro- 
on  page  4.  Une   13.   after  the  word   "  title  ".   to  Inaart  the 
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That  such  coda  or  oodaa  ahail  not  permit  oomht- 
naOoas  In  reatnunt  of  trade,  prioa-flzlng.  or  other  monopoUaUc 
purpoaes." 


Tba    PmmsTDTNQ    Omen.  Is    there    objection    t» 
eonaUleratlon  of   the   amendment?     The   Chair 
question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

It  appears  that  the  Borah  amendment  was  unanimously 
agreed  to.    Ladies  and  gentlemen  of  the  House,  the  Demo- 
cratic Party  in  its  last  platform  uaed  this  language  in  dis- 
i  cussing  antitrust  and  antimonopoly  legislation: 

We  advocate  strei\gthenlng  and  Impartial  enforcement  of  the 
antitrust  laws  to  prevent  monopoly  and  unfair  trade  practlcea — 

And  so  forth.  "  Strengthening  "  the  antitrust  laws  doea 
not  mean  teanns  them  down,  nor  suspending  them  2  years 
or  indefinitely. 

Without  the  amendment  which  I  ask  the  House  to  agree 
'  to.  the  antimonopoly  laws  will  be  stricken  down,  and  those 
of  us  charged  with  carrying  out  platform  promises  are  the 
ones  who  will  be  guilty  of  this  act. 

The  amendment  was  passed  unanimously  by  the  Senate. 
The  House  should  not  place  itself  in  the  position  of  pro- 
tector of  the  monopohes  of  the  country.  Independent  pro- 
ducers will  be  destroyed  and  the  public  will  be  mulcted  by 
excessive  prices  when  the  independents  are  gone.  This  is 
exactly  what  will  happen  if  this  bill  finally  passes  without 
the  Borah  amendment. 

Ladies  and  geotlemen  of  the  House,  in  order  to  give  you 
some  idea  of  the  extent  of  the  fears  of  independent  pro- 
ducers, unless  this  amendment  be  adopted.  I  shall  read  to 
you  two  tele^ams  sent  to  Senator  Borah. 

NcwAax,  Ohio. 
Hon.  W    E.  BoaAH, 

Senate  Office  Building: 
We  want  to  expreaa  our  appreciation  to  you  for  tntereat  you 
have  taken  In  trying  to  defeat  Industrial  control  bill.  We  have 
example  of  the  giant  tire  companies  already  showing  their  atti- 
tude In  formation  of  code  by  employing  corporatiun  lawyer  who 
la  chief  couxuel  for  one  of  the  gla:  companiea  to  write  coda 

and    then    become    policeman    to  same.      The    gl:uits    are 

using  mail-order  houses  as  medium  to  cut  prices  and  will  con- 
tinue. We  bag  you  to  tiaa  all  your  influence  to  defeat  the  bill 
In  lu  entirety:  otherwise  It  will  be  the  and  of  Independent 
manufacturcra. 

Caml  PUkMlS. 
Of  ths  PharU  Tire  *  Hubber  Co. 

Lnvccut.   Nna..  Jung  i9.   1933. 
Senator  Bokah. 

Senator  from  Idaho- 
Thank  God  again  foe  Senator  Bosah.  We  mean  this  In  all  sin- 
cerity from  tbe  bottom  of  our  hearts.  Tou  have  saved  the  Inde- 
pendent oil  Industry  by  yottr  amendment  to  the  ant.trust  section 
I  of  the  Intlurtrlal  bill.  We  operate  350  dnve-tn  stations  o\-er  7 
Middle  West  States.  We  hope  you  will  continue  to  watoh  thk» 
to  see  that  they  don't  put  It  over  yet  without  the;  iimenrtl— iH 
We  doubt  If  you  could  possibly  have  reallzad  the  ulterior  motives 
In  the  background  of  powerful  od  quarters  In  this  industrial  bill. 
We  are  generally  In  poaltlon  to  know  in  advance  the  Inside  artlvi- 
tlca  In  tba—  abov*-aian tinned  quarters,  and  If  we  can  ever  In 
the  slightest  respect  be  of  service  to  you  dont  fall  to  call  u*. 
Also  feel  free  to  telephone  us  collect  .it  any  Ume  If  you  should 
want  any  Information  regarding  oil  activities.  Again  we  say  In  all 
sincerity  you  positively  have  saved  the  Independent  industry  In 
which  hundreds  of  millions  are  Invested  by  hard-worttlng  Inde- 
pendent oU  men  all  over  Nation.  Again  and  again  we  thank  you 
alncerely. 

L.  L.    COKTKU.   a    Sow    AKO    ASSOCIATE)    COUPAXIXS. 

By  L.  L.  CoarsLL.  Senior  President. 

Mr  Speaker.  I  call  yotir  attention  also  as  to  the  character 
of  codes  already  propo.sed  to  be  adoptpd.  In  the  hearings 
last  night  on  the  fourth  deOdeDcy  bill  Mr.  Bane,  of  the 
Federal  Trade  Commission,  testified  as  follows: 

Mr.  BAm.  Let  me  show  you  how  such  rules  operate     •      •      •. 

The  Commission  has  held  a  set  of  theae  conferences  lead^lng  to 
the  establlahment  of  theae  codea.  and  some  oX  the  rules  have  t>eeu 
put  over. 

One  Industry  offered  a  rule,  which  tbe  Commission  adopted, 
which  said  that  all  commissions,  if  any.  shall  be  paid  by  the  seller. 

That  Is  what  the  rule  provided  on  lU  lace,  and  it  was  a  very 
Innocent-appearing  rule. 

Without  an  Ir.vestliratlon  to  determine  the  conditions  under 
which  that  rule  «as  to  be  applied,  that  rule  meant  the  elimination 
of  all  competition  In  the  jxirchaae  o<  raw  materUls  in  that  indus- 
try, which  was  a  fanning  product  Without  an  investigation  you 
cannot  determine  that  kind  of  thing 

This  shows  what  the  coimtry  may  expect  if  we  fall  to 
adopt  this  amendment.     I  hope  the  I>raocratic  Party  will 


not  align  itself  with  rr.  r,  -.loly.  It  ha.*;  alwavs  advcx\i;it; 
equality  of  opportunity  to  ;»I1  L<'t  us  rontmue  to  sttrr  ui 
that  direction. 

Mr.  KELLY  of  Pennsylvania.  M;  Speaker,  will  the  gen- 
tleman yield? 

Mr.  COLLINS  of  Mississippi.     Yes. 

Mr.  KELLY  of  Pennsylvania.     I  cull  the  i;en:leman'.s  at- 
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entirety,  and  his  arvr.diiu'.t 


tention  to  the  statement  made  oi 


u.-c  5243   by  tht- 


'.hor 


of  the  amendment  in  which  he  stated 

Mr.  COLLINS  of  Mississippi.  1  ao  not  yield  for  a  '^pnp'^h 
from  the  gentleman,  Mr.  Speaks:  i  !no\c  the  pr!\;.us 
question. 

Mr.  BYRNS.  Oh.  Mr.  Speaker,  I  think  I  .should  have 
an  opportunity  to  be  heard. 

Mr.  COLLINS  of  Mississippi.  Mr  Spe.iker.  I  y;.  Id  3 
minutes  to  the  gentleman  from  Ci'<  ri-u     m:    Cdx 

Mr.  COX.  Mr.  Speaker,  I  cam  ■  t  .ma  .!i.  tl.at  tliere  will 
be  any  Member  of  this  body.  vh<'htr  !u  be  Dii;..i:.it  or 
Republican,  who  would  rise  in  oppo.sition  to  the  motion  of 
the  gentleman  from  Mississippi  [Mr.  Coliins  You  are 
obhged  to  understand  that  the  opposition,  .i  tlit  :e  is  such. 
to  the  motion,  comes  from  those  .vh  j  lia.e  for  maiiy  years 
complained  of  the  restraints  of  the  ;t:.:.:u  t  :,.\vs  There 
is  a  certain  class  of  manufacturrr >  in  thi.^  countiv  who 
for  many  years  have  been  undertaking  tu  e.-t  e.ji.^h  mo- 
nopolies and  to  set  up  other  conditions  lo  t  r.able  them 
to  indulge  in  general  price  ti-x.ni;.  You  all  kn  .w  what 
price  fixing  means.  This  amendment  is  siiriuly  an  effort  to 
curb  the  activities  of  those  v.h.  <  t  i.J  ■•  monopoly  as  a  result 
of  the  ownership  of  trade  maiK>.  auo  u  to:ii  I  remind  you 
of  one  concern  that  enjoys  a  monop  ly  m  ;ts  business  and 
has  a  valuation  of  physical  p:  I'erf.  a::v  .nt::.--  to  a  mil- 
lion dollars,  with  a  $20.000, Quo  \a!u.tt.ur.  placed  upon  its 
trade  mark.  As  a  result  of  tlie  dtftat  of  tli.s  Borah 
amendment  it  would  be  able  to  fix  price.^  o:-,  ;ts  cut;)it  which 
gives  an  earning  not  only  on  physical  ptdoerty  \aluation, 
but  upon  the  $20,000,000  valua.:.  pu'  upon  the  trade  mark. 
I  call  attention  to  the  tobacco  n.anufai  Uirers  of  th^s  coun- 
try, those  who  make  the  pop.dar-brar.d  LiKaieti>s  They 
have  valuations  upon  t:  Of  :;uirk.^  rwnn.n^;  all  the  way  i:  :n 
$40,000,000  to  $65,000,000  It  :s  the  tob.'cco  luopl.  :;.(> 
patent-medicine  owners,  tiie  jewelry  numufac  turer.-.  ulio 
want  this  industrial  recovery  bill  a.s  it  i^  written,  and  who 
are  fighting  the  motion  of  thr  ctmtitrntn  from  Mi.s.sissippi. 
In  the  interest  of  the  rights  of  th"  meat  ur.orfan./rd  ma.sses 
this  House  ought  to  approve  the  Borah  amendment  to  this 
bill.     [Applause.] 

Mr.  COLLINS  of  Mis.sissippi.  Mr.  Speaker  I  yield  3  min- 
utes to  the  gentleman  from  Tennessee  fMr    BvrnsI. 

Mr.  BYRNS.  Mr.  Speaker  I  hape  ths  motion  will  not 
prevail.  There  is  a  request  pending  to  ref t  r  all  of  these 
amendments  to  the  conference  committee  I  .  ta'ed  a  mo- 
ment ago  that  I  had  word  direct  f:  om  Senator  Hakrison 
to  the  effect  that  it  was  most  important  th.at  all  of  these 
amendments  should  go  to  cor.ft  r'  lu  f  I  am  sure  we  have 
confidence  in  the  conferees  who  wdl  be  appointed  from  the 
House  as  well  as  those  who  v.ill  bv  .ii)po.nted  fr  )m  the 
Senate.  I  appeal  to  all  Members  Here  is  a  bill  winch  is 
one  of  the  most  important  bills  whuch  has  been  proposed 
by  the  President.  We  are  now  f  r.  thiC  v\e  of  ad.uuinment. 
I  am  reliably  informed  that  tlie  ^'resident  hiim.self — although 
I  am  not  quoting  him,  bccau.^e  he  has  not  stated  it  to  n\>-  - 
and  Senator  Wagner  have  said  th.at  it  this  amendment  stays 
in.  it  will  kill  the  bill. 

Mr.  KELLY  of  Pennsylvania.  Mr  .^jx^akt  r,  will  the  gen- 
tleman yield? 

Mr.  BYRNS.     Yes. 

Mr.  KELLY  of  Pennsylvania.     I  tlnnk  that  .stntem.ent   as 
to  the  effect  of  this  amendn-.ent    is   true,   according:   to  the 
statements  made  yesterday  d  inn-  debate  :n  another  bcdv 
The  author  of  this  amendment   h.imself  said  that  m  almo  t 
as  many  words  when  he  said; 

Mr.  President,  you  cannot  fix  the  pn<  c  if  l^.bor  unlcbo  you  fix 
the  price  of  the  commodity  which  you  arc  .^t  i;.r:g 


practically   emasculates  the  value  of  the  coorduiation   and 
cooperation  ,«;ought  to  be  obtained. 

Mr  B^TINS.  Precisely  CPr.tl-mcn  have  not  :>  ,.d  tlie 
amendment,  nor  have  I.  Wt  h.iw  :  t  had  the  opportunity 
or  the  time.  We  do  not  k:.ow  VNlutt  these  amendments  are. 
We  are  referring  'h.em  unct  r  .  ;x  cial  circumstances  and  to 
meet  the  oxiecncies  of  the  situation  .r.  v-.lr.ch  wr  find  our- 
selves. Wiiy  .-should  you  and  I.  with  ;*  opp.i- unity  to  read 
the  amendment  referred  to.  ur.aertake  :■■:■■  m-tiuct  tiie  t..ii- 


niay  be  that  the  conferees  may 

to    :t    with 

0    It     a,t  ■- 

rimt 

report    \..\'k 

)  m.iki^    .ii.(i 

this    matter 


ferees  to  agree  to  it. 

agree   to  it,   or  they  mav   be   willing   to   arree 

different    language,    or    thiy    may    be    oppo  t  d 

gether.    Certainly  we  should  trust  our  conferees  and 

this  matter  to  go  to  conference,  and  let  them. 

here  with  such  recommendations  as  they  wish 

then  we  will  have  an  opportunity  to  pass  on 

with  some  knowledge  and  understanding  of  the  situation. 

[Applause.] 

Mr.  McCORMACK.  And  might  I  also  suggest  that  this 
bill  operates  for  2  years  only,  and  that  its  very  success  is 
in  vesting  in  the  President  particular  administrative  and 
discretionary  powers  to  make  any  changes  that  may  develop 
during  the  next  2  years. 

Mr.  BYRNS.  I  thank  the  gentleman  for  that  suggestion. 
This  bill,  as  the  gentleman  suggests,  lasts  for  only  2  years. 
It  does  seem  to  me  under  these  circumstances  that  we  should 
place  this  power  in  the  President.  We  certainly  should  do  it 
for  the  period  of  2  years,  and  no  rights  will  be  surrendered 
when  we  do  it.    I  hope  the  House  will  vote  down  the  motion. 

The  SPEAKER.  The  time  of  the  gentlem.an  from  Ten- 
nessee has  expired. 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  BtrsBYJ. 

DO    NOT    REPEAL   THE    ANTITRUST    LAWS 

Mr.  BUSBY.  Mr.  Speaker  i  a  ant  to  remind  -hi:-  li  rase 
that  our  rules  of  procedure  are  such  that  if  vi  n  l..,c;iii  h 
this  opportunity  to  preserve  the  antitrust  hr^v  \w  u  m  h.a\e 
no  other  opportunity  to  \ote  directly  on  tii''  proposition. 
We  are  so  constituted  and  s  In  wt-c. 
this  particular  time  i."^  <hf>  only  ;.::..   ■:,, 


i!)f 


The  antitrust  lav  i  re.v  du*  c'.  a 
a  time  when  trusts  wci'  l  rmed  w.'i, 
ever,  and  bark  in  anotla  :  iiooaeveit  ,- 
that  he  v.,:  a  "  trtist  o  i  tor  "  for  t 
of  the  common  people.  The  laws  v. 
p>eal  were  wholesome  laws  and  for 
common  people   against   cppies  .\c 
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We   da 

not  want  to  tear  down  those  laws  that  wen  (n.o  to:  .;  the 
result  of  a  condition  that  existed  then  for  the  protect. on  of 
the  masses  of  the  people.  Let  us  adopt  this  motion  and 
retain  those  laws. 

PRICE    FIXING  TO   THE  CONSUMER 

The  gentleman  from  Pennsylvania  [Mr.  Kelly  j  h.a.^  al- 
ways been  for  fixing  the  price  which  a  retailer  must  pay  for 
an  article.  The  gentleman  has  been  for  lettint;  fne  manu- 
facturer place  upon  the  consumer  the  absolute  ay  as  to 
what  he  shall  pay  for  an  artak-  th..'  i~.j  couKim'tl  1  am 
not  surprised  that  the  gentleman  ta.-K  :!.•■  af.tuut  lie  doc^ 
here  today.  Let  us  vote  for  this  mot.o..  otfeita  ov  tiie  gen- 
tleman from  Mississippi  IMr.  Collins]  and  (  nci  th.  .om.i:- 
versy  between  the  House  and  the  Senate,  btcaux  th-  .'-^t  i.  re 
ha?  Riven  us,  through  the  Senator  from  Id;iho  M:  B  k-i:  , 
what  we  want  and  what  the  country  must  li.;-.'  1'..  ii.-  p:  - 
tection  from  those  tru  t.v  This  is  the  only  tmie  you  wili 
ever  have  in  which  to  do  it 

The  SPEAKER       Til-  -.:::■■  of 
Sippi  IMr    B':o;v     has  (xp.ic,; 

Mr     COULIN6   of    Alisbibiipp:      Mr     Fp.aker.    I 
pit'. .    -1.    question. 

Vr.    KKI.I  Y  mI  Pennsylvania.     Mr.  Si.e^k'r    a  i 


ihe  gentleman  from;  Mi.si.s- 


the 


.irliamen- 


Tio    .spp^^KLii.     Tli'-  contleman  will  stait-  it. 
I       Mr    Kli.LY  of  Pennsylvania.     Is  is  not  possible  that  some 
I  time  can  be  granted  now  for  a  little  explanation? 
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Hie  8FCAJUIK.  Not  unless  the  previous  Question  is  roted 
<ftovn. 

The  qfUMtlon  Is  on  ordering  the  preTious  question. 

The  prerlous  qaeaUoD  was  ordered. 

TlM  SPEAKER.  TbB  qmrtioti  is  on  the  motion  offered  by 
tht  •ttUeman  from  liiattmtififL 

Mr.  MEAD.  lir.  Speaker,  may  we  have  the  motion  read 
4iRln?  This  motion  cuts  the  heart  out  of  the  iMll.  and  we 
cnsht  to  hear  tt  read  aieain. 

The  SPEAKER  Without  objection,  the  motion  will  again 
bi  reported  for  information. 

Tbara  betoc  no  objection,  the  Clert  acaln  nported  tbe 
BoUoo  offered  by  Mr.  Collivs  of  MississippL 

Tlw  SPEAKER.  Tbt  qpwtlon  is  on  the  motion  of  tbe 
BmMeuian  from  MtariaaippI  flCr.  CollxmsI. 

The  question  was  taken,  and  the  Speaker  announced  the 
Doea  seemed  to  have  It. 

Mr.  CX)ir.TNS  of  Mississippi.  Mr.  Speaker.  I  ask  for  the 
yeas  and  nays. 

The  yeas  and  nays  were  refiised. 

So  the  motion  was  rejected. 

The  Chair  appointed  the  following  conferees:  Messrs. 
DoooHTOK.     Racoh.     Sakttsl     B.     Hill,     Tikaowat.     and 

BACHAtACU. 

rOTTHTH   DBFICISJICT   APPROPRUTIOW   BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
rsaofve  itself  mlo  the  Committee  of  the  Whole  House  on 
tbe  state  of  the  Union  for  the  consideration  of  the  bill  (HJl. 
t934*  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropnation-s  for  the  fiscal  year  ending  June  30.  1933. 
and  pnor  fiscal  years;  to  provide  supplemental  appropria- 
tions for  the  fiscal  years  ending  June  30.  1933.  and  June  30. 
1934,  and  for  other  purposes;   and  pending  that  motion  I 

ask   unanimous   consent    that   there   be    1    hour   of    al 

debate,  one  half  the  time  to  be  controlled  by  the  gt :  .n 

from  New  York  [Mr.  Ta»«1  and  one  half  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr    Buchanan]? 

Mr.  GOSS  Mr.  Speaker,  reserving  tlw  right  to  object. 
does  th>    :'^t  confine  the  general  debate  to  the  bill? 

Mr    }  -vNAN      I  did  not  make  that  request. 

Mr.  OOSS.  WeU.  reserving  the  right  to  object.  Mr. 
Pr*-nV:r.r    is  the  debate  confined  to  the  bllP 

v.      BUCHANAN.     No.  su-;  I  did  not  make  that  request. 

Mr   BYRNS      Why  not  confine  it  to  the  bill? 

Mr.  TABER  When  there  is  only  1  hour  of  debate,  prac- 
tically all  of  it  will  be  taken  up  on  the  bill,  of  course. 

Mr.  OX:ONNOR  Reserving  the  right  to  object,  what 
speech  outside  the  bill  has  the  gentleman  in  mind  that 
might  be  deUrered'* 

Mr.  8NBLL.  Well,  we  do  not  want  to  be  too  fussy  about 
that. 

Mr.  O'CONNOR  Well.  I  will  be  so  fussy  that  I  wiU  object 
to  the  unanimous-consent  request  if  it  is  not  confined  to  the 

Ma 

Mr.  6KELL.  Nov.  there  may  be  some  other  unsnfmous- 
eooBsnt  reqoesla  that  you  will  want  to  put  today.  We  have 
been  very  Uberal  on  this  side. 

Mr  O'CONNOR  Is  there  going  to  be  any  talk  about  the 
London  Conference  or  Mr   Norman  H   Davis** 

Mr.  8NEIJ,     I  will  say  I  do  not  know  anything  about  It. 

Mr.  C  Vfr   Speaker.  I  object. 

The  tA  r.Arih.ii  Is  there  objection  to  the  request  of  the 
fiRtleman  from  Texas  that  genera)  debate  be  confined  to 
I  hour,  one  half  to  be  controlled  by  the  gentleman  from 
New  Yorv  \'.  Turrit]  and  the  other  half  by  the  gentleman 
from  T(  .  .      \!  HAWAII)? 

Mr.  CELLER.     '  ^  aker.  I  object,  unless  It  is  confined 

to  the  bill 

Mr.  BUCHA.N.\..N  .M.  Speaker.  I  move  that  general  de- 
bate be  confined  to  1  hour,  30  minutes  to  be  controlled  by 
the  genrismtn  from  New  Y>  ;  n  Mr.  TaskkJ  and  30  minutes 
by  myaetf . 


The  motiL 


to. 


The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Buchanan ]  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  tho 
state  ot  the  Union  for  the  consideration  of  the  bill  nn.  6034. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.R.  6034.  the  fourth  deficiency  appro- 
priation bill,  with  Mr.  SiKovicH  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  TABER.     Mr.  Chairman.  I  jrield  myself  10  minutes. 

Mr  Chairman,  this  bill  calk  for  an  appropriation  of 
$3,459,480,000.  certainly  the  largest  peace-time  appropria- 
tion ever  made  by  the  Congress  of  the  United  States,  and  I 
believe  by  any  other  legislative  body  It  i.s  an  item  so  larRe 
as  to  stagger  the  imagination,  but  the  thing  that  worries 
me  the  most  about  it  is  this:  The  bill  Itself  in  the  main 
is  for  $3,300,000,000.  That  is  the  main  thin?.  The  item 
which  is  contained  in  the  so-called  "  industrial  recovery 
bill  ".  which  I  believe  is  misnamed,  and  other  items  amount- 
ing to  approximately  $150,000,000. 

Now,  the  Federal  Budget  with  the  bills  now  before  the 
House  is  unbalanced  almost  beyond  the  dreams  of  war  time. 

Savings  have  been  made  by  the  Roo.sevelt  administration 
in  all  departments  to  date  amounting  to  the  following,  ac- 
cording to  my  figures  on  the  basis  of  what  this  veteran  situ- 
ation will  be  if  House  Resolution  185  is  adopted: 

Veterans'  Administration.  $300,000,000. 

Salary  cuts  beyond  thccse  that  were  made  before.  $100.- 
000.000 

Army.  $20,000,000. 

Navy.  $10,000,000. 

This  makes  a  total  of  $430,000,000 

As  against  these  items  we  have  cxpendittxres  In  sicht  ba.scd 
on  appropriations  alone  for  expenditures  and  not  includ- 
ing funds  raised  for  loans  by  the  Reconstruction  Finance 
Corporation  or  otherwise  as  follows: 

Cost  of  labor,  including  transportation  in  Pullmans  of 
those  who  are  to  work  for  $1  a  day  in  the  camps.  $250.- 
000  000 

The  .so-called  "  Wagner-Coat igan  bill  ".  $500,000,000. 

This  fourth  deficiency  bill,  not  including  those  items  which 
relate  to  loans  or  advances  which  might  be  paid  bcu:k. 
$3,349,000,000.  a  total  of  increased  expenditures  of  $3,699.- 
000.000. 

Take  out  the  savings,  and  you  have  an  Increase  of  expendi- 
tures of  $3,269,000,000  for  the  year 

Mr.  SNELL.  Mr.  Chairman.  wUl  the  gentleman  yield  for 
a  short  question? 

Mr.  TABER.     I  yield. 

Mr.  SNELL.  I  notice  by  the  papers  that  the  President 
said  if  this  increased  amount  of  $170,000,000  is  paid  to  ihe 
nidlcrs  we  would  have  to  have  new  or  excess  taxes.  Wliat 
profvlslon  is  made  to  take  care  of  all  these  increased  ex- 
penditures the  gentleman  has  just  been  talking  about? 

Mr  TABER.  Oh.  we  will  Just  issue  bonds.  That  is  MUiUr 
than  increasing  the  taxes. 

Mr.  SNELL.  Does  this  provide  the  balanced  Budget  wc 
have  been  talking  about? 

Mr  TABER,  Oh.  no;  only  In  somebody's  Imagination, 
but  not  in  the  TrcMiiry  of  the  United  States. 

Mr    HARLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   TABER      Yes. 

Mr.  HARLAN.  Does  not  the  gentleman  make  a  distinc- 
tion between  those  expenditures  that  are  for  I  year,  for 
which  bonds  may  be  issiied,  and  those  recurring  expendi- 
tures such  as  veterans'  relief,  which  are  going  on  from  year 
to  year? 

Mr.  TABER  Why.  these  bond  expenditures  have  been 
going  on.  and  they  are  not  going  to  itap  if  we  go  along  thle 
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time.    These  bond  cxpenditun  ■  are  all  for  fooh.^h  t  xiundi- 
tures  which  we  do  not  need  to  niakr  aiui  which  iru.kt   con- 
ditions worse  and  retard  recover v      They  do  u 
situation  a  bit.  but  they  absolutely  prt\eiit   reco\(  :y 

Mr.  McFARLANE.  Mr.  SrvMkcr,  w.ll  th»c  rti.tUir.an  yield 
for  a  question? 

Mr.  TABER.     Not  now. 

Mr.  McFARLANE.  Has  not  the  gentlemar^.  been  voting 
for  all  these  bills? 

Mr.  TABER.     Mr.  Chairman.  I  decline  m  yield. 

We  have  made  an  increase  \n  tli-'  expenditures  of  the 
Government  of  the  United  Staie.^  cf  $:i. 269, 000  COO  in  3 
months  and  6  days.  Our  increase  runs  at  the  rate  of  only 
$1,000,000,000  a  month  for  th:-  adny.r.i^rration  This  is  a 
record  to  which  any  administration  <  an  point  with  pride  as 
an  evidence  of  ability  to  get  mon.ey  iit  (if  Con^rrc.s  bi.i  not 
with  pride  as  an  evidence  of  interest  m  the  taxpayt  is  of  the 
United  States. 

Mr.  BUSBY.  Mr.  Chairman,  will  th;e  gentleman  yald  for 
a  short  question? 

Mr.  TABER.     In  a  moment. 

These  expenditures  will  place  upo:,  the  peopi.  .in  intol- 
erable tax  bill  and  bond  issues  whi  h  will  be  unpaid  after 
years  and  years. 

As  I  said,  we  are  considerinp  thc'  largest  peace-* ini*^  bill 
ever  brought  into  Congress.  N-  .er  will  the  Dud.cet  be  oal- 
anced  by  such  operations.  Nt  « <  r  w.ll  American  prosperity 
be  restored  until  we  have  an  e.,d  to  sue  Ji  foohsii,  wa-teful. 
and  ridiculous  expenditures. 

None  of  these  bond  issues  can  be  paid  in  tlie  lifetime  of 
any  of  us. 

Mr.  Chairman.  I  now  yield  to  the  gentleman,  fi  m  M  ssis- 
sippi  [Mr.  Busby]. 

$500,000,000  WACNKH-LCWIS  BILL  WILL  NOT  VNB.\LANCE  IHE  DUDOET; 
Si  70.000.000  RXLIET  FOR  WOUNDED  SOLOIEItS  WILL  UNBALANCE  THE 
BUDGET 

Mr.  BUSBY.  Referring  to  tlie  t;  ir'nn  a-ked  by  the 
gentleman  from  Ohio,  may  I  state  T  am  a  meu.bt  r  of  the 
Banking  and  Currency  Committee  'v>,h.:  !i  r*  ported  out  the 
Lewis-Wagner  bill  to  sF>end  by  giving'  (  utruiht  to  ilie  States 
$500,000,000.  That  was  handled  throuch  tlie  Re.  on.':t ruc- 
tion Finance  Corporation  to  V.' >-v>  :"  fr<  ni  unbalanii.i:  the 
Budget.  It  is,  none  the  less,  a  burden  on  the  taxpay.  i^  As 
the  gentleman  has  pointed  out.  it  was  S500  000  000  Luven 
away  through  the  Reconstruction  Finance  Corporatajn,  not 
loaned,  the  purpose  for  which  the  Ret  onstructun  Finance 
Corporation  was  organized.  Bond'^  are  freely  si  id  to  rai.'-e 
this  money  and  the  tax-txempt  bond^  and  anr.ual  interest 
must  be  paid  by  taxinn  'lie  -/nople 

Now,  however,  they  are  werkm.^'  this  $170  000.000  sfjuiicrs' 
expenditures  as  a  current  item  c  laimirik'  it  will  uribalana  e 
the  Budget  ".  to  prejudice  'lie  cau.-e  of  the  .soldiers  ariti  Iv)r 
no  other  reason  in  th>'  world 

They  are  carr^'im:  -h'  «.soo  000.000  eift  made  by  the  Trea.'^- 
ury  to  certain  State;-  an  1  by  them  to  certain  cities  throuch 
the  sale  of  bonds  to  m.ike  :•  hard  for  the  general  public  to 
understand  about  tin-  iiea'.  y  burden  they  miU.st  meet  bv 
taxes.     It  is    i      •  .ioV.e^s  burden  "     That  i.s  all  there  i.s  to  it 

Mr.  TABER.  I  mav  Miy  to  the  centleman  from  Mi.s.'u.s:  ;;)pi 
that  the  soldier.s'  item.  :>^  u  niere  bafatelle  compared  with 
the  raping  of  the  Ir^  -^ury  ue  have  been  pullmti  oil  here 

#10,000,000,000     IMCRtA^i         "       s^:'     "    <:      riM  T        »«0)uoo    ,,;()     :.•>,'  Rl  \.',E 

:n    fSNTM:    :NTr.Rr.sT 

M:  ir.^iri'  If  'he  ren,tleman  will  poi'mit  a  further 
utatcmcnt,  1;  ;r.  'he  ;.\v  point  m  our  national  debt  m  \i)3Q 
we  will  have  .n^iease.]  -he  nati-nal  debt  $10,000000.000  be- 
fore we  end  this  i)i...::ani  and  it  will  mean  $400  000.000 
added  Interest  a  yeai  f  r  th.e  people  to  pay,  almost  $1,500  000 
a  day  tax-exempt  mtere.-.t  to  the  bond  buyer.s  That  i.s  how 
we  are  going  along  for  economy.     I  .Applau.sc.l 

^!•    TAIUH       I  am  u'vr.L'  To  vote  aram.st  this  bill 

Ml.  M.F.'.;;'  \SK  .N!r  Chairman,  will  the  geallemaii 
yield? 

Mr     I'-M'FR.     No     ne   kn<nvs   the   amount   of   money   that 
is  in  the  u.iiids  of  ihoM'  wlio  have  the  authority  to  spend     now  to  a.sk 
this,  or  who  will  have  the  authority  to  spend  it.     They  have  ,  man  from  Ne.v   Yoiii 

1  i- 


no  idea  as  to  h.  w  tlicy  ,,re  going  to  sp>end  t  Tlu  \  .'..  t 
imagine  they  can  spend  this  money  and  that  w-  are  '  ,:;::ng 
It  over  to  them  carte  blanche  to  cut  loose  .i; c  o  .iUn^t 
anjrthing  with  it  they  can  dream  of. 

Mr.  Chairman.  I  hope  there  will  be  a  substantial  protest 
vote  against  this  bill,  so  that  there  can  be  something  with 
which  the  American  people  can  apply  the  brakes  and  such 
stuff  as  this  st'  p;v  d 

Mr.  BUCHANAN.  Mr.  Cliaiir.an.  as  the  Hou-e  knows, 
this  bill  carries  appropriations  to  give  effect  to  ila  Presi- 
dent's program  to  relieve  the  depression.  My  colleague,  the 
gentleman  from  New  York  I  Mr.  TaberI  states  'hat  it  is  the 
largest  peace-time  appropriation  In  the  historv  (  :  .  ur  coun- 
try. It  is  a  large  appropriation,  but  is  it  a  ;n,ti « -t.me 
appropriation?  [Applause. 1  Thi.s  country  i.s  a-  u.u.  li  ,n  .m 
economic  war  with  as  great  p.oiiuitiality  ot  dam  or  .»-  e,e: 
occurred  upon  any  sanguinary  field  of  strife.  a:.o;  ui  at 
trying  to  combine  our  public  activities  with  private  uctivii.es 
to  relieve  the  great  amount  of  unemployment  in  the  country. 
and  we  believe  this  m -  .i  u : '    \ ; :  1  d c  .  t 

The  hearings  before  the  comm.t-te  !i -Aed  Hia'  'hi  ;;.')- 
he  expenditure  of  this  money,  cumbmca  w.th  tin  .i.oree- 
ments  they  are  having  with  private  enterprise.  \\  :i  <  mploy 
not  less  than  4.000  000  f  •'."  uiier^ployed  in  this  country, 
and  yet  the  gentlcnian  cun.p.ain^  auoul  this  being  a  large 
appropriation. 

I  do  not  know  whether  I  should  go  Into  the  details  of  this 
measure  or  not.  The  principal  appropriation  Is  one  of 
$3,300,000,000  to  relieve  unemployment,  for  public  roads,  in 
which  Muscle  Shoals  is  also  ind  ;o  i  cid  for  the  encour- 
agement of  the  matching  of  State  ,.;  ;  :.  priatlons  for  local 
enterprises  In  such  States, 

This  Is  an  emergency  appropriation.  If  It  is  to  do  any 
good  at  all,  it  must  be  expended  now  or  during  the  coming 
year,  while  the  great  amount  of  unemployment  exists,  and 
it  must  be  spent  while  private  eii*>r;r.  «  }i.>  indicated  a 
willingrness  to  join  hands  with  the  (.i-vuinnit  ni  to  relieve 
the  unemployment  in  our  count r\  because  when  we  bring 
back  the  purchasing  ability  of  the  people,  the  depression 
will  disappear 

There  Is  i4(  tiOOOOO  for  tlie  K.i::i,  Credit  Administration, 
to  help  our  farmer-  n*  t     ;  *  d:' 

There  is  $50  Oju  Ouu  ••;  t  ;.,ib:(^  the  farm.ers  whn  bnrrowed 


money  from  tha    leuna:   i.ina   o.inK 


p.isi-due 


interest  on  their  mortgages  contuu.eu  tor  another  year  so 
that  they  may  not  bf  foreclosed  anci  tiieir  earnings  of  a 
lifetime  wip)cd  out 

There  is  $;  ."^OO  000    f  ^r    the    t  ^t.tbl^l.n.i  nt    (*;    ei:;pi(\n:riU 
organizations  in  every  Stale  ot  tna    I  i.: 
ployment  organizations  and  to  re  lie.  t   ,. 
the  man  without  a  job    an  oe  brou^lit 

can  b'    bi'moht  to  th*-  man 


I  (n)i\nnat<'  I  m- 
.o-m.  nt     ..  th.it 


a  j()U  alal 


:   ;tl 


Tht 


ih  $125  000  a- 


;nu  n 


ne  econ'.m,!'    < 


ference  that  Is  n-v.    :n  ^.esslon      We  .ippn.p;  ...tru  jibocoo 


Th. 


'X 


\ 


a  i 


',  erv  i(  a:onabie  i  at' 


.n  e\ e; \ ■ 


th;:.c  I!  'he  (<  [.!erei,re  'hould  la- t  lunt^er  than  3  montiis, 
•.\>  V,  ju.u  ha\e  n  ,  monev  'i;  u:dain  ou;  (onferee-s  om  r  :h(  le, 
Ai.d  ;t  u^  .i'd  bt-  a  burn. no  ;-ha:iie  :{  'he  n,or,ey  :  loodo  r,'.e 
out  0('i;r'^  the  i  unferenc  (■  had  c  one  iutled  its  Oi  i.bf  ;  .it. ons 
and  'lur  f '''n.'eree.'-  uoulcl  ha\e  to^  I«-a'.e  (;r.  ar( 'ou!,!  i.f  'h'  lack 
of  SiJf)0(iO  The-  u'sjld  be  an  uiU^rnat  .ni^al  sliaioe  up  ;.  !Ojr 
country 

Tlv'ie  .s  $^g:)  000  add.'.';r,al  for  an  ,:.:>■:-'! -UA^n:.  \>\  the 
Federal  Trade  Co;mrr.i  sion  of  oe-ur.tie  urujer  •};<■  ^-xiinty 
Act  winch  we  pao.seci.  and  Oie  Fa,r  Trade  Act  bv  v.hieh 
at'reerner.t:-  and  code-  (:t  prr;i  edure>  ,jre  :<,  l;e  adapted  b'.  'hi 
difTerent  hni  ■  of  bu:-.,rie''-  'I  he:,e  <  ()tif:  of  protedii;'  rnio.t 
be  no,  e' 'li'.i'i  (•  b'do:*-  rubp'eu  ,i;k1  ,ii/p:o-.eo  bv  tii'  fi'iMon- 
mer.t  m  or.;»-r  for  ;t  '•  be  rif '''r  m.n'-d  v^hi'lau  .  ,.<  h  (  oues 
are  fa,r  "o  ;,;;  -he  ::;'(  re-  •  ■   .■,•,  -ovoo 

M:     KFLI,F:R       \\';1!   !h.    ;-' nt;en:ar,   vtrld'' 

M;     Bl'CHANA.N       Ve^ 

Mr      KFL.LFR       Th*-     ;.»  i.' a-man     from     N*  w     Vo:i: 


Taber  J   ref  u  M-d  • 


leiu   :or 


N!r 

a    QUe>t.On     V.)..(\i     I     T;ri:_i(l     '..K'' 


.ti. .  .. . . 


:ne  (  ..^mm.    e<- 
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^i^ 


CONORESSIoXAL  RECORD— HuLSE 


Junk  id 


193:^ 


CONGRESSIONAL  RECORD— HOUSE 


approfaiAtloil   propone  a   method   for   bringing  back   pro6- 
peiity  without  expending  money? 

Mr.  BUCHANAN.  They  not  only  did  not  propoec  a 
method  to  bring  back  prosperity  without  expending  money. 
bul  tiMj  oaver  have  propoeed  any  method  at  all.  either  now 


5641 


Mr,  KELLER.  That  Is  what  I  wanted  to  know.  I  thank 
the  gentieman. 

Mr.  BUCHANAN.  We  propose  to  try  to  do  something,  and 
you  cannot  do  anything  unless  you  have  some  money  to  do 
it  wjth 

Mr.  LUNDEEN     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr  LUNDiBKN.  I  should  like  to  ask  why  the  gentleman 
objects  to  spending  $170,000,000  for  the  soldiers. 

Mr.  BUCHANAN  Has  the  gentleman  heard  any  objection 
from  me? 

Mr  LUNDEEN.  I  do  not  mean  the  gentleman,  but  the 
gentleman's  party. 

Mr.  BLANTON     WUl  my  coUeague  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  BLANTON  My  colleague  does  not  mean  to  say  that 
the  Republicans  did  not  spend  money,  but  merely  that  they 
accomplished  nothing,  because  for  the  past  4  years  the 
Republicans  under  President  Hoover  spent  $1,000,000,000  a 
year  more  than  we  took  in  from  all  sources. 

Mr.  BUCHANAN.  I  am  not  going  to  discuss  the  soldiers. 
because  that  will  come  up  later  for  discu.ssion  on  the  floor. 
I  may  simply  say  that  I  want  to  see  a  compensation  and 
pension  system  adopted  that  is  fair  ahke  to  the  soldiers  azid 
to  the  people  of  the  Umted  States,  and  I  want  to  see  every 
soldier  with  a  service-connected  disability  properly  compen- 
for  his  (UnMUty.  This  is  the  highest  duty  the  Gov- 
lent  owes  to  soar  class  of  people. 

Mr.  8HALLI  NBK.iQER.    WUl  the  gentleman  yield? 

Mr.  BUCH.\N  \N      Yes. 

Mr.  SHALLK.Niir.iiOER.  I  think  the  gentleman  should 
call  the  attention  of  the  House  to  the  fact  that  while  this 
bill  CATrttt  $3,300,000,000  to  carry  out  the  purposes  of  the 
Industrial  Recovery  Act  that  act  itself  carries  a  ta.x  to 
uaoiUm  the  bonds  and  pay  the  Interest.  So  It  does  not  put 
an  additional  drain  upon  the  general  expenses  of  the  Oov- 
emment.  because  the  act  itself  prov.rt^  for  such  payment. 

Mr  BUCHANAN  Certainly  Thaf  ir.easure  carries  a  tax 
to  provide  a  sinking  fund  and  to  pro^de  for  the  payment  of 
tile  Intersst  on  the  money  borr  v  f  \-t  only  that,  but  a 
great  deal  of  this  money  is  mciL..,  L;.:  j,nd  will  come  back 
to  the  Treasury.  ^ 

Mr   W.\D5?WORTTI      Will  the  gentleman  yield? 

Mr.  BUCHANAN      I  .vield. 

Mr.  WADSWORTH  May  I  ask  the  gentleman  to  give 
us  some  information  as  to  this  language  on  lines  9.  10,  and 
11.  page  4:  "and  investigations  of  the  Tennessee  Valley 
Authority.  Includmg  reimbursement  for  any  expenses  prior 
to  the  enactment  of  this  appropriation  Incurred  at  the 
direction  of  the  President."  Has  any  accounting  been 
rendered  indicating  how  much  has  been  expended  without 
authority? 

Mr.  BUCHANAN  The  committee  had  no  accounting  on 
that. 

Mr.  WADSWORTH  And  the  committee  does  not  know 
how  much  it  amounts  to? 

Mr,  BUCHANAN  The  committee  does  not  know  how 
much  money  has  been  spent,  but  every  cent  no  doubt  has 
been  spent  with  the  approval  of  the  President  and  for  a 
good  and  laudable  purpose  to  procure  relief  for  the  unem- 
ployed. 

Mr.  WADSWORTH.  But  without  authority  of  law.  and 
you  do  not  know  how  much  it  amounts  to? 

Mr  BUCHANAN.  No.  and  I  do  not  care  how  much  it 
amounts  to  as  long  as  the  unemployment  is  reheved  and 
pr«Bpenty  is  restored. 

Mr.  WADSWORTH.  But  this  has  to  do  with  the  Ten- 
ossaee  Valley  Authority.  The  gentleman  does  not  know 
how  much  h.i-  l>»>a  spent  on  that? 

Mr.  BUCHA-N.\N.     No.  I  cannot  teU  the  genUeman. 


Now.  I  do  not  care  to  have  ans^hlng  more  to  say.  but  I 
hope  that  this  bill  will  pass  today  so  that  the  House  will  be 
ready  for  adjournment  when  the  Senate  is  ready,  and  it 
cannot  be  said  that  the  House  has  been  laggard  in  transact- 
ing business  throughout  this  session.     [Applause.] 

Mr.  TTTURSTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  I  Mr.  McFadden]. 

Mr.  McFADDEN.  Mr.  Chairman,  this  is  a  very  impor- 
tant deficiency  bill.  Never  during  my  20  years  of  seivice 
has  there  been  a  more  important  deficiency  bill.  I  know 
that  my  vote  against  it  will  have  very  bttle  effect,  but  I 
propose  to  register  my  vote  against  the  bill,  and  in  doing  so 
I  believe  that  I  am  voicing  the  best  interests  of  the  people 
of  my  district  and  the  country  as  a  whole.     [  Applause.  1 

We  have  very  little  information  relative  to  this  expendl- 
tiire  that  is  proposed  of  $3,300,000,000.  Doubtless  the 
smaller  appropriations  in  this  bill  proposed  may  be  fully 
justified,  but  there  are  two  items  I  want  to  call  your  special 
attention  to — the  $3,300,000,000.  on  which  we  have  no  in- 
formation as  to  how  the  money  Is  to  be  expended;  and  the 
$125,000  l)eing  appropnated  for  expenses  of  the  London 
Economic  Conference  which  starts  next  Monday — this  in 
addition  to  the  appropriations  which  have  already  been 
made. 

I  have  repeatedly  said,  during  the  various  stages  of  author- 
ization of  this  economic  conference,  that  the  debt  question — 
the  debts  owed  by  the  allied  nations  to  the  United  States — 
was  the  principal  purpose.  It  started  out  as  a  silver  propo- 
sition. Then  It  came  in  as  a  tarlfl  proposition,  and  then  as 
an  International  exchange  situation. 

We  now  know  that  the  economic  conference  is  going  to 
discuss  the  question  of  cancelation  of  debts  owed  this  coun- 
try by  the  foreign  countries. 

I  want  to  remind  this  administration  that  no  one  has  a 
right  to  cancel  these  debts  except  Congress.  [Applause.) 
And  if  I  had  the  power,  what  I  would  do  now  would  be  to 
serve  notice  on  foreign  nations  that  they  must  pay  up  and 
shut  up — and  that  Is  what  I  hope  the  administration  will  do. 
[Applause.] 

What  I  fear,  however — and  it  Is  very  evident  here  by  the 
statement  Just  made  by  the  leadership  of  this  House — Is  that 
they  do  not  propose  to  have  the  Congress  In  session  at  all 
while  this  London  conference  is  In  session,  and  apparently 
the  principal  reason  why  we  are  to  quit  and  adjourn  this 
session  of  Congress  is  so  that  the  Representatives  of  the 
people  cannot  keep  in  close  touch  with  what  is  taking  place 
in  London  and  register  their  protest  against  it.  This  Con- 
gress should  remain  in  session  while  this  conference  remains 
In  session.  I  enter  a  further  protest  against — I  understand 
It  Is  m  the  offing — the  President  of  the  United  States  himself 
going  to  London  to  sit  in  on  this  International  conference. 
My  God!  Have  we  not  had  enough  experience  with  Presidents 
of  the  United  Stales  going  abroad  and  intermingling  in 
international  affairs?  We  are  not  yet  out  of  the  results  of 
the  last  trip  of  this  kmd.  Is  not  this  country  having  enough 
trouble  here  at  home  without  going  to  London  to  seek  more 
trouble? 

Mr   BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFADDEN.     I  am  .sorry,  but  I  have  only  5  minutes. 

Mr.  BLANTON.  WUl  the  gentleman  jneld  for  one 
question? 

Mr   McFADDEN.     I  yield  for  a  question. 

Mr.  BLANTON.  I  agree  with  the  gentleman,  that  no 
power  except  the  Congress  of  the  United  States  has  the 
right  to  cajicel  debts  foreign  countries  owe  us.  That  is 
agreed,  is  it  not? 

Mr.  McFADDEN      It  certainly  is. 

Mr,  BLANTON  Then,  if  the  Congress  is  the  only  power 
that  has  authority  to  cancel  debts,  why  be  afraid? 

Mr    McFADDEN.     Because  of  what  is  takmg  place. 

Mr.  BLANTON.  They  cannot  cancel  the  debts  over  there. 
It  is  only  the  Congress  of  the  United  States  that  can  do  that. 
And  we  are  not  going  to  permit  anybody  else  to  cancel  our 
foreign  debts.  And  more  than  that,  they  are  not  going 
to  be  canceled. 

Mr  McFADDE2<J.  I  am  very  glad  the  gentleman  agrees 
with  me,  that  no  one  except  Congress  can  cancel  these  war 


debts  They  are  debt,*;  of  honor.  But  so  many  maneuvers 
are  takiiu:  placf*  and  they  are  so  cleverly  managed  by  these 
inter:iHt:oiiiil  titiult men,  the  cleverest  ever  assembled  in  any 
international  conference,  that  I  am  fearful  that  the  United 
Siate.s  i.s  unirm  to  be  inveigled  into  a  situation  that  will  not 
be  for  the  be-st  interest  of  the  people  of  the  United  State.s. 
The  ch:et  adviser  on  debts,  you  must  remember,  is  James 
P  Warburg,  of  the  banking  family  of  Kuhn,  Loeb  &  Co..  of 
New  York,  and  of  the  f^rm  of  M.  M.  Warburg  &  Son.'^.  of 
HamburR  Germany.  He  is  one  of  the  inside  group  of 
international  bankers  who  have  had  control  of  our  financial 
system   -which  control  has  ruined  this  country. 

I  think  it  IS  unfortunate  that  during  this  conference  the 
Congre.ss  of  the  United  States  cannot  remain  in  session. 
and  I  enter  ray  protest  against  the  acceptance  of  any  $10,- 
000,000  payment  on  the  part  of  Great  Britain  as  now  being 
proposed,  or  any  of  these  countries  in  partial  payment  of 
what  is  due  this  coxintry  on  June  15  next.  I  insist  that  the 
United  State.s  should  ser\-e  notice  on  these  foreign  nations 
thai  they  should  pay  and  shut  up.  Therefore  I  can  see  no 
rea:>on  why  we  .should  appropriate  another  $125,000  to  pay 
the  expenses  of  continuing  in  this  conference. 

Ml   BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield'' 

M:    McF.\DDEN.     Yes. 

Mr  BRITTEN.  Does  not  the  gentleman  really  feel  that 
thi'  $275,000  appropnated  m  this  bill  and  the  previous  bill 
for  i.'.c  c.xperLsei  of  this  conference  is  just  like  throwmg  that 
r:i:uh  iiujMcy  into  the  wastcbasket? 

iVIr  McFADDEN.  1  do.  because  nothing  is  going  to  be 
accomplished  that  is  for  the  benefit  of  the  American  people 
at  thL'5  tonference  It.s  sole  purpose  is  to  cancel  the  obliga- 
Uoiu.  which  Lhe.-.e  foreign  countries  owe  to  the  United  States. 
Irui.-^niui  h  as  I  shall  probably  not  have  an  opportunity  to 
di.sv  lis.  the  control  of  industries  bill,  except  under  the  limited 
t  ;!:t  that  might  be  available  when  the  conference  report  ls 
:•'<-;  if.sud.  I  am  taking  advantage  of  the  opportumty  grunuxl 
i:.i-    u  refer  to  that  bill  at  thi.s  point.  I 

Ma>  I  invite  youi  attention  Lo  remarks  made  by  Mr 
Ti'-rnard  M  Baruch  m  hearings  before  the  War  Policies 
(■(  r.'AVAss'.on  pursuant  to  Pubhc  Resolution  No.  98.  Seventy- 
h.'.'t  C'Dnjrns.s''  The.se  hearings  were  held  about  March, 
Apr.:    and  May  1931      Mr.  Baruch  stated  in  part: 

•  •  •  Ov.r  Iridurt'-y  must,  at  !«<  analysis.  mobill7:e  itse'.f 
What  Is  required  I.s  leadership  of  a  type  that  will  persuade  ccxji- 
eratlon  In  every  b.-ant  h  1  his  leadership  must  be  backed  by  saix  - 
tlona  of  far  ^-reater  l.ir^e  inan  can  or  ought  to  be  used  in  peace 
It  is  a  spoi/i.iiu'ous  s^jrt  of  rur.rtion  utterly  inappropriate  to  a:.;, 
Imaginable   toTui   nf   taureaucratlr   organization       •      •      • 

As  I  have  said  I  do  not  favor  an  Involved  statute  attempting 
to  anticipate  the  requirements  of  another  war. 

I  think  plans  should  be  made  and  revised  yearly.  I  think  some 
stepw  should  be  taken  to  keep  selected  Industrial  leaders  informed 
of  these  plans  so  that  when  the  principal  actors  In  the  1918 
moblUzuMon  p;i,s8  from  the  scene  there  will  be  a  nucleus  of  per- 
sonnel Uj  iHke  Iht'ir  plitceb.  1  do  not  believe  that  we  can  go 
farther 

But.  for  a  verv  .--^-yerlfil  re.i.son  T  do  believe  that  there  should  be 
one  statute  on  the  b^xjks  the  verv  existence  of  which  would  be  a 
constunt  warninpr  to  evervbcxly  that  never  again  In  America  -viil! 
any  nian  m.ike  ajj  n.uch  proht  m  war  as  he  can  make  in  peace 
There  lu-ed  he  n<ith:n^-  complex  nor  Involved  about  It.  Purely  for 
purpfises  (f  dlsrussion  I  hfive  pre{jared  n  rough  draft,  eliminating 
enactnu-  .imi.'-eH  and   formalitie.'^      It   follows 

"  ThHl  whenever  Congress  shall  declare  war  or  the  existence  of 
an  eniert'ency  due  to  the  imminence  of  war.  then,  from  and 
after  a  date  prior  to  siKh  declaration,  which  date  the  President  Is 
hereby  authorized  and  dlre<'ted  to  determine  and  announce.  It 
shall  be  unlawful  for  any  person  to  buy.  sell,  or  otherwise  contract 
for  any  service,  ri^ht,  or  tiling  at  a  higher  rate,  rent,  price,  wage, 
commission,  or  reward  Uun  was  in  effect  at  the  date  so  deter- 
mined, 

"Whenever,  in  the  sole  discretion  of  the  President,  he  shall 
detenn;iif  that  any  maximum  price,  wage,  rent,  rate,  commission. 
or  rewiu^d  .shuuld  be  adjusieil  eitliei  upward  or  downward,  he  is 
hereby  aut,);  in.-ed  to  make  and  proclaim  such  adjustment;  and 
such  adjustment  sliall  have  the  full  force  and  effect  under  this 
•talut*  of  St;  ;,  price  wage,  rent,  rate,  commission,  or  reward 
before  .'Ut  i;   nd.u.'^tment 

"  DuriuK   i.ie   ^H-r;,>d  of  any  war  or  emergency  declared   by  Con- 
gre.s.s  thereunder  the  President   is  authorized  to  determine,  and  by  , 
proclamatKin   anncunce    what  classes  of  public  service,  or  of  deal-  j 
ers  or  n  .'.i.>.r.u  tiirts  (  f  any  article  or  commodity  shall  be  required 
to  operaip   under   li.-ens«'h    to   fix   a  condition  of   such  licenses,   and 
to  grant  Uceni4?s  uiider  such  conditiona.    Altex  auch  deterauiiatioa  i 
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'  by  the  President  It  shall  be  unlawful  for  anv  public  service,  dealer 
or  manufact.-.rer  m  s-uch  determined  cia&sev  tu  enKa+;e  in  business 
Without  such  license. 

During  tlu'  jieriod  uf  ar.v  war  or  emercf  r.cv  declared  b-.-  Ct- 
cres-s  hereunder  the  President  is  autho^!^eci  to  determine  the  order 
of  priority  in  which  any  maimfacturcr  dealer  !r  publu  se  vie  ir. 
the    United   t^tate*   shall    hli    cutUjiners-     or    ullier    orders)   unc    after 

such  ueLcrnu:.,^t;un  it  shai;  be  un.uuful  for  any  such  ::...r;a:ai- 
t'lrer  dealer,  ^.r  public  service  to  fill  such  order  m  anv  otner  crder 
of  pn,3rny," 

So  much  for  the  bill  he  proposed,  but  bear  in  mind  he 
was  emphatic  that  it  should  be  used  only  m  the  event  ol 
war  or  an  emergency  caused  by  the  imminence  of  war.  He 
further  stated: 

Nobc<iy  with  any  familiarity  with  industry  could  senouiJy 
ur^;e  a  whaJe.saie  lu^suniption  by  any  Federal  bureau  of  the  re- 
sponsibllny  for  management  of  any  or  all  of  the  vast  conjuries 
of  manufacturing  establishments  upon  which  we  miist  relv  for 
extraordinary  effort  in  event  of  war.  Even  if  such  bureau  man- 
agement could  prove  adequate  to  the  task  (which  It  could  never 
do  I  the  mere  process  of  change  would  destroy  efliciencv  at  the 
outset 

The  industrial  pattern  of  the  United  States  la  a  delicate  meah 
of  interrelated  strand*.,  It  has  been  evolved  in  reaponae  to  the 
need.s  of  the  Nation  and  under  natural  economic  law  but  dimly 
understood  It  is  a  sensitive  living  organism  and  the  injection  of 
,  arbitrary  and  artificial  interference  could  be  attempted  only  at 
the  risk  of  starting  a  sequence  of  upheavals,  the  ends  ol  which 
no   man   caii   see       •      •      • 

Baruch  also  presented  to  the  War  Pohcies  Commission  a 
draft  of  a  proposed  act  regarding  price  fixing,  and  stated: 

('Tonera;  Johnson  who  was  instrumental  In  drawing  up  thp  se- 
lective-servict-  legislation,  as  it  was  submitted  to  Congress  during 
the  war  and  who  wrote  the  seieclive-aervicc  regulations  assisted 
In   pr.  parin^'   this   drail.      •      •      • 

John.son,  a.s  woil  as  Herbert  Bayard  Swope.  was  present 
with  Baruch  durinp  these  hearings,  and  they  appeared  to 
be  his  lieutenants,  John.son  especially  acting  in  the  capacity 
of  an  as&i^tant.  John.son  is  now  propo.'-ied  to  head  the  new 
indu.'^tnal  reorgani;-.atian  group. 

Baruch  also  .stated:  •'For  13  years  I  have  been  coming 
down  and  working  with  my  a.s.sociate.s  in  the  War  Depart- 
i^i^'nt  •  •  •."  referring  to  this  particular  proposed 
lepi.siation. 

Along  With  John.son  being  pTopoi>ed  to  head  the  new  con- 
trol Baruch  is  mentioned  as  topping  the  liht.  Also  men- 
tioned Alfred  P.  Sloan,  of  General  Motors;  Roy  D.  Chapin, 
lormer  Secretary  of  Commerce,  and  of  the  Hudson  Motor 
Car  Co  :  Walter  C.  Teagle,  of  Standard  Oil  Co.:  Gerard 
.'^■v(  pe  or  Owen  D,  Youne,  of  General  Electric:  Donald  Rich- 
berg,  counsel  for  railroad  labor  unions,  is  mentioned  as  coun- 
sel for  the  new  set-up.  Johnson  has  already  been  at  work 
establishing  the  new  set-up  with  the  aid  of  Government 
employees  furni.shed  by  the  Department  of  Commerce. 

Mr.  Baruch  s  name  has  been  more  or  less  subdued  and 
mfrequently  used  durmg  these  early  days  of  the  present 
admmistration,  but  facts  and  conditions  mdicate  the  coim- 
try  will  hear  more  of  him. 

I  wanted  to  take  this  opportunity  to,  just  for  a  moment, 
focus  the  spotlight  on  this  considerable  power  behind  the 
throne.  It  may  prove  a  valuable  ready  reference  for  the 
future. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  New  York  I  Mr.  Boylan]. 

Mr.  BOYLAN,  Mr.  Chairman,  we  see  gentlemen  on  the 
other  .Side  of  the  aisle  rising  here  this  morning  to  speak  for 
the  Record,  They  say  nothing  about  the  utter  depths  to 
which  they  brought  this  country  due  to  their  administra- 
tion and  the  control  of  the  pohcies  of  this  Government, 
Never  before  m  the  history  of  our  country  did  we  have  the 
miUicns  of  men  and  women  walking  up  and  down  the 
highways  and  byways  of  this  country  without  employment, 
and  m  many  cases  even  without  food.  When  we  raised  the 
issue  on  thi^  floor  3  year.s  ago  and  brought  to  the  attention 
of  the  people  of  the  country  that  there  were  5,000,000  un- 
emploj-ed  m  this  country  gentlemen  on  the  other  side  of  the 
aisle  demed  that  such  unemployment  existed.  The  P*resi- 
dent  denied  it.     The  Secretary  of  Labor  denied  it.     When 
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I  am  \ery  giaa  Uie  genUeman  agrees 
With  me,  that  no  one  except  Congress  can  cancel  these  war 
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Wu.vr?  rrade  'h*^  '.i'-v -rt  that  thia  large  num- 
ber was  out  or  work  it  was  cmphatjcally  denlad.  not  only  by 
the  Republican  adminiatratlon  but  by  the  Itepubllcan  lead- 
erahlp  in  thii  House.  Now  when  we  come  In  here  and  want 
to  do  -— iitlimg  oooiCrucUye  to  belp  our  peopic  they  say. 
"  Oh.  you  «rt  spendHic  the  people'!  money."  Yee.  we  are 
apendlng  the  people's  money,  in  order  that  something  may 
1M  aoeoaptltfied  for  their  benefit  rather  than  to  continue 
to  lit  tn  the  rat  you  left  us  in  durtni  the  past  4  yean.  It 
li  generally  recocnlaed  that  one  of  the  very  flrst  things  in 
liflelAtive  practice  U.  If  jroy  hare  otojections  to  offer  to  a 
BMMure.  is  to  propoee  ftn  tHenuittv*,  but  the  fentlemao 
tnm  New  York  (Mr.  TabmI  propoeee  no  alternative     No: 

llf  If  up  } ;.'4<    '  .r    n.n    T?r    Ogf.      ^' '^    ri".-    -vr.rV.nt 

...    :.   ,     :.     :_!':;  ■    ii  itlMB.  In     '■'■  '     -    ■     ag 

bark  out  of  the  rut  into  which  it  hae  been  put 
by  the  lltpufelM»n  a4nilttiiitra(  '  .:  1  ^  .r*  gU4  to  eptad 
thu  montf  r 

Then  we  heve  the  celebrated  ftpoitle  of  lmpe;trhment  rising 
on  this  floor,  a  feollMMfi  who  '  >  tsred  a  con* 

itructive  suifestlon  tinee  I  have  b<.  :.  .w.  riy  important 

■Ufgeetion  other  than  to  impeach  the  President  and  proteet 
acainet  some  mythical  i  '  '■  '  -matlonal  bankers — a  man 
who  would  stir  racial  huu-cu.  j-i.o  would  ^epa^ate  and  divide 
our  people,  and  who  will  not  be  fair  enough  to  permit  false 
and  forged  statements  to  t>e  taken  out  of  the  official  record  of 
thla  House.  Then  we  are  told  that  we  are  spendmg  needlessly 
tlM  fundi  of  the  people.  We  admit  that  we  are  spending 
them,  and  why?  We  want  to  give  them  food,  we  want  to 
Itre  them  clothing,  we  want  to  give  them  employment.  We 
care  nothing  about  International  bankers  or  the  Impeach- 
ment of  Preatdents  while  our  F>eople  are  unemployed  and 
hungry.  What  we  want  to  do  Is  feed  the  people,  put  clothes 
OB  their  backs,  and  give  them  Jobs,  so  that  they  can  become 
ml/ -respecting,  and  not  be  carried  away  by  mythical  things 
that  amount  to  nothing.  Come  to  us  with  hands  that  pos- 
eeee  something  constructive  as  an  alternative  to  the  propo- 
sition that  we  offer  You  come  with  empty  hands.  Any- 
bodj  can  criticize.  You  do  not  offer  a  single  con.<;tructive 
•Uggaetion.  You  object  because  we  try  to  keep  the  home  for 
the  litUe  fellow  who  is  going  to  be  foreclosed:  you  object 
iwcauae  we  want  to  keep  the  distressed  farmer  on  his  farm. 
Are  thoee  constructive  measures?  Are  these  measures  that 
will  help  our  people?  We  say  "  yes  ".  and  we  defy  your 
criticism,  because  you  ^..i  ►<  :.  .thing  better  to  substitute. 
You  -yant  to  tear  down.  *••   .v:i,:'.  lo  build  up. 

M      B::ilTKN.     Will  the  gentleman  yield? 

M      H(   VI  AN      Ves.  I  yield. 

Mi     I'.RV 
dence  :: 
Londor.    i.-. 
the  theory 
hBbons   of 


Tb  N  I  am  glad  to  hear  of  my  friend's  confl- 
f  f-.'^nomic  Conference  that  is  to  take  place  in 
'.  :  i::.  wondering  if  he  ba^es  his  conclusions  upon 
Lhui  a  Democratic  administration  provided  the 
loans  to  Europe  and  now  another  Democratic 
administration  should  relieve  them  of  those  loans.  The 
••nUeman  is  talk.;..;  ib<.i:t  pohtical  admlniatimtloiis.  Does 
the  gentJeman  th.:i&  -r.at  truropean  nations  Bny  be  relieved 
hy  this  Democratic  administration  of  their  Just  <Mi>ts? 

Mr  BOYL.\.N'  In  ar  A-r  :o  the  gentleman.  I  want  to 
say  what  the  London  Cc;.ierence  will  do  v.^n  do  not  know 
and  I  do  not  know,  but  I  am  wiiUng  to  .k  •  i  chance  that 
they  wlU  do  something  helpful  for  world  recovery.  As  to 
the  ma'f-^r  f  th<*  debts —  • 
Mr  i^.H:'ny\  Vou  mea:-.  :h*^v  a  ill  do  something  to  us? 
Mr  l><  1  ;  AN  Pardon  me.  Let  me  answer  you.  As  to 
the  matter  oi  me  debts,  that  .subject  Is  not  included  In  the 
ons  of  this  bJl. 

j"    ITTFN.     Then  the  conference  will  go  up  in  smoke. 
Tnat  i^  the  only  reason  for  the  conference. 

Mr.  BOYLAN     Tliat  is  the  gentleman's  opinion. 
FORD.     Win  the  gentleman  yield? 
30VLAN-      I  yield. 
'.:■    ."-  r:^      :-he  gen*!"rr..\n  admied  to  the  loans  that 
>■■■■■■   -..':.  he  Denuvru.c  administration,  but  he  did 

:  .    .    4  .s   !    .  .i.xjut  the  SIT  JOG  OOO  ■)()■'     .'..i'  '..he  Repubhr.ii... 

i..    A'. I  •  r-.e  .^n.f  r'.c^kc  ptxple  lo  D*'  b.^krU  ..^.t  ^f  uj   tr.r   Ij.. : 
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M'  r>OYUiN.  No.  He  did  not  say  a  word  about  that: 
he  i..wcfuily  kept  that  under  cover.  ^Ijiuk^liter  an  J  ap- 
plause ] 

The  CIM:;::.rA.V  The  time  of  the  ger.Min.a::  from  N  w 
Yo'k     \U    H    .;  >,•.     .^.i.s  expired. 

.Mr  h:  ■■{  AS  \S  M.'-  Chairman.  I  ywij  5  rn.nutes  to  the 
gentl<  •     1-.    :■    ::;   lUinols    .Mr     Kr.::in 

Mr  Kh  :.:>:!;  Mr.  ChaUiJiun,  i.lii.->  ..-■  <tr.  .ndu.-'ruil  war^  .md 
thi  ^  .  .1  ■■■  I.  ::.<  .  .re  to  get  out  of  it.  Ihi.s  .s  .i  u.il  to  li'Pi):^,- 
priate  th''  :,• .  rsnary  money  to  put  inl«)  pfTc  i  [hr  p  ^ullc- 
workj  pr-c  an  -.-rrr/lv  app' v.rr!  bv  U\.',  ihii"^  I  •rix'.-i*, 
what  I  h.t.'  ..*,.]  .•T,,ii,v  •  .:w^  Ii  '.'i.H  f'.on;  UiAt  'hf  uiAy 
rgBMdy    for    the    terrUji"        -.'i  '>>n     .-...'.•■t    v.iiu'h    v,f    art 

SUJTenng  is  putting   rn>'n       .    a  .   k     y..:.!iu    nw<!i    ;<;t;q       I    h.i'td 

Miood  here  for  2  yn.i  .  p.>.i<i,  14  :  >'  ; '>''^  >''r  rnm  liiui  !i,<i 
Ood'glven  right  to  a  job  of  evnv  rti.ui  .uul  -^'lUi.n,  'a)i> 
waate  to  work*  Xa  times  oi  gh*o«  :  ac  'h.^  -^.r  o  .wtntt.rnt. 
mtMt  ggRimg  Iggdgnhlo  tftd  pr<'..<:<^  a:.,\  v..- 

not  have  Jobs  unlgse  ^A-  ■'.  urupnate  ii.<-  ;:  : -  ,  w^ui  will 
create  these  jobs. 

What  brought  sboui  !■  ^  condu.  i.  *•  a-.-  now  com- 
pelled to  meet?  What  was  done  by  iff-  (,!•:,•  ici.aii  from 
New  York,  who  refused  to  let  me  ask  him  a  yucstion.  to 
prevent  this  debacle?  What  has  the  gentleman  done  .since 
to  take  us  out  of  that  condition?  What  has  the  ^;fntleman 
or  his  colleagues  proposed  to  bring  back  prosperity,  which 
he  and  they  threw  away  during  their  administration?  I 
stand  here  and  say  to  you  that  here  is  a  condition  the  like 
of  which  no  party  has  ever  before  inherited.  It  is  begging 
the  question  for  any  of  you  to  suggest  that  this  terrific 
condition  is  at  all  comparable  to  that  of  the  World  War. 
More  money  has  been  lost  through  the  misgovernment  of 
the  past  12  years,  and  especially  the  last  4  years,  than  the 
entire  cost  of  the  World  War  to  all  of  the  nations  engaged 
in  it.  The  economic  loss  to  the  people  of  the  United  States 
alone  ia  this  panic  and  its  resulting  depression  is  greater.  I 
repeat,  than  the  entire  cost  of  the  World  War  to  all  the 
nations  engaged  in  that  war.  We  overlook  that  and  talk 
petty  politics.  I  am  astounded  that  the  gentleman  would 
resort  to  p>oLtics  in  a  time  like  this.  I  have  never  made  a 
party  speech  from  this  floor,  and  I  have  no  desire  to  do  so, 
but  if  that  is  what  the  gentleman  wants  I  shall  welcome  the 
encounter.  So  I  say  to  the  gentleman — and  I  ask  him 
again — what  have  you  proposed  and  what  do  you  propose? 
What  are  your  colleagues  going  to  propose? 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  KELLER.  Yes:  in  Just  a  minute.  Do  you  propose  to 
stand  still  as  you  have  been  doing?  What  did  you  do  after 
the  debacle  came?  What  measures  did  you  take?  WTiy  did 
you  stand  and  let  13.000.000  men  lose  their  jobs  in  this  coun- 
try without  taking  a  solitary  step  to  prevent  if  What  did 
you  do  to  retain  them  m  their  jobs  while  they  still  had  them? 
What  are  you  doing  to  give  back  their  jobs?  Those  are  the 
Questions  which  the  gentleman  refuses  and  fails  to  answer. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  KELLER.     I  yield. 

Mr.  TABER.  I  have  answered  those  questions  many 
times  on  this  floor.  If  we  had  not  gone  on  with  these 
foolish  expenditures  during  the  years,  we  would  not  have 
had  this  trouble. 

Mr.  KELLER.  What  foolish  expenditures  does  the  gentle- 
man refer  to?  Does  the  gentleman  hold  that  it  Is  foolish 
to  spend  money  on  needed  permanent  public  improvements? 
Do  you  still  think  we  can  scnmp  and  pinch  our  way  out  of  a 
disaster  like  this?  Do  you  thuik  all  we  need  to  do  is  to 
continue  to  starve  through  this  terrible  national  cataclysm? 
How  many  more  years  of  poverty  mu.st  be  added  to  these 
three  and  a  half  of  misery  and  distress?  My  dear  sir.  let 
me  suggest  to  you  that  nobody  knows  your  answer  except 
perhaps  yourself,  becaun  It  was  never  given  effect  here,  and 
you  have  been  one  of  the  leaders  of  this  body.  You  stood  by 
and  permitted,  nay.  more,  you  assisted  in  reducing  the  in- 
come tax  time  alter  time  which  took  away  the  ability  to  pay 
all  the  war  debts  as  they  could  have  been  nrid  -hould  have 
:>»-en  paid  out  of  the  war -made  billions. 

\i'    M-FARLANE.     WUl  the  genUcman  }  r.a? 

ilr    rlKLLER.     I  yield. 
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McPARLANlE      Is   It    not    true  that   the   Republican 
has  been  in  power  at  least  12  years  and  incurred  all 
enorinou.s  expen.s*\s? 
KEU.ER      Ab.<><'lutc]y  true. 
BI  ANTON      Will  thp  grntleman  yield? 
KELI^Ii.     Ye.-     1  am  plad  to  yield  to  my  friend  from 


Mr 

li.i  >e 
Mr 

Mr 

Mr  BI .ANTON  My  rnlleapue  from  TlllnolJi  .should  be  r,\^\ 
on  'h'^'^r  Ftrpubl'.rnn  holrtovrrs  across  the  aisle, 

.Mr    KELLER,     I  lim 

Mr  HI. ANTON  Thry  have  not  done  anything  ron.^inir- 
tiw  rr  worth  mrnfJoninK  for  thr*e  iftLni  13  year';  »rul  wr 
D'-tnorrti'".  Air  patnifiK  rn)rrizrnry  IreiRlatlrm  to  pfTrcl  hpt-ody 
M.  u\fiv  r.o  fact  iJ»«t  ihry  rannot  keep  tip  with  u», 

Ml    Kiri-LKH      Uighi      Thftt  »«  «  good  *tJ«tf»t«lion, 

M;     MnrriTN      Will  n.r  UPhtUjinan  yiPld? 

Ml    K^.M.kli     I  >icl<i  to  ihr  grntleman  from  lUinoift. 

M!  IJltl  ITKN  l*  It  not  M  fact  thwt  during  thf  IlrtJul)- 
Ur.iM  udfrDnibirttdnn  ffjllowtng  the  WiUon  admmutruiion 
'!.(  bundrd  lIidfbtfdlle.^o  of  tlie  country  wa4  constantly  dt- 
ciiii,.^**d  and  duMiiK  tiit*  pre^-nt  admimiiLration  it  hiu»  been 
Con>lan'. ly    incri'aM'd'' 

M;  KKLLKii  Du;  iiiK  the  administration  the  gentleman 
refi-r.s  lo  it  wab  dfcreit-scd  \ery  slightly  when  it  ought  to  have 
hev::  uiped  nut  compleU'ly.     That  is  the  fact. 

M:     RRITTEN      It  was  decreased  $10,000,000,000. 

M:  KELLER  II  uas  not.  It  was  decreased  $6,000,000,000 
under  the  DtnuxTatic  rule  after  the  war.  It  was  decreased 
about  $8  000  000  000  under  the  first  8  years  of  Repubhrun 
rule,  when  it  ought  to  have  been,  and  could  have  been,  com- 
pletely and  entirely  -^-r.-x^d  cut.  If  the  Democratic  la.x  rates 
had  pievailed  it  -a  .u:«,:  i:ave  been  absolutely  wiped  out.  And 
the  last  4  years  of  the  Republican  administration  the  debts 
wore  increased  by  five  billions,  m  a  period  of  absolute  peace 
In  addition,  the  country  was  left  prostrate  financially,  as 
everybody  knows. 

Mr.  CELLER.  The  gentlenian  m.ipht  say  to  the  gentleman 
from  Illinois  that  he  increased  the  deficit  greatly  by  insLstiug 
that  the  American  fleet  journey  uselessly  to  Montauk  Point, 
Long  Island 

Mr.  BRITTEN      W.lj  yt^j  take  that  a.s  an  an,^wer';' 

Mr,  OLIVER  oi  New  York  II  the  ^'entleman  will  permit. 
it  might  b«"  snici  ihut  the  •  brain  trust  "  has  succeeded  the 
"  brainless  tru.si 

Mr,  KELLER  Yes  The  gentleman  from  Illinois  [Mr. 
Britten]  asks  m.  w  iicty-.er  I  .shall  accept  an  answer.  It  i,<^  not 
a  question  whether  1  ?^hull  a.  rept  an  an.swer.  but  whether  h^^ 
will  accept  an  answer — the  an.-^wer  to  the  plea  o!  the  desti- 
tute unemployed,  the  most  pitJul  ol  all  pleas,  a  plea  only 
for  the  right  to  live  by  their  own  lab'^r 

Will  the  genUcman  from  Hhno:.s  and  the  members  of  his 
party  answer  this  cry  of  the  multitude  for  work  as  they 
have  in  the  past  with  shouts  of  "  No!"  Or  will  he  and  hi.s 
colleagues  come  for-«rard  and  an.'^wer  the  cries  of  the  unem- 
ployed for  work  by  voting  for  this  bill,  a  bill  which  is  more 
than  a  measure  to  provide  work,^  It  i.s  by  far  the  greaie.st 
document  in  the  interest  of  mankind  of  any  since  the 
Declaration  of  Indejjendence,  That  document  only  enun- 
ciated thepnn.  ;;  ;.  i  the  rights  of  men  to  life,  libertv.  and 
the  pursuit  o:  happine.ss.  This  bill  is  the  first  step  in  put- 
ting those  principles  into  force  and  effert.  It  is  an  acknowl- 
edgment by  Government  tliat  men  shall  be  protected  in 
the  right  guaranteed  theni  Ibl  years  atjo. 

It  is  fitting  and  proper  to  p<iint  out  at  this  time  for  tho.^e 
who  will  write  our  history  that  Thomas  Jefferson,  the  first 
Democrat,  wrote  those  memorable  words: 

We  hiold  thes*  truths  to  be  self-^^vldrrt  that  all  men  are  cre- 
ated equal,  that  thry  ar*  endo»e<i  by  their  Crentiir  with  cer- 
tain inalienable  rights,  among  which  are  the  r.crh:  tc  rJe.  liberty 
and  the  pursuit  of  happiness. 

One  hundred  and  f^fty-sevcn  years  have  elapsed,  and  an- 
other Democrat.  FYanklin  D,  Roosevelt,  who  can  be  com- 
pared only  to  JefTersoii  :n  his  fe-eling  for  the  rights  of  men. 
shall  put  into  effert  il.o^r-  principles  throu^^h  the  inbtru- 
mentahty  of  this  bill.  Upon  the  passage  of  this  act  we  shall 
have  departed  upon  a  new  era  m  economics  and  in  govern-  ^ 


n    new 

lah'T. 


ment  an  era  in  which  the  richts  of  rr.er  are  to  be  paramount, 
when  the  pursuit  of  happine.ss  shall  he  pos.'^ible.  and  not 
a  mean^npU'  '^  phr;y;e  uhen  liberty  shall  take  on 
meai,;r-,r     '.he   hb'-tv    to   earn   ones    way   bv   lu;-  ow 

(Here  the  e:\\vl  fell  i 

Mr  HfCHANAN      M-    Chairman   I  v;rU!  4  nuriut. 
Fcntliman  from  Mi.' ■^.i.' sippi    (Mr    Cm.Mrrr. 

Mr  OOIMEl?  Mr  Chalrnmn  I  Mniirht  (uul  oh*  ;i  t  rd  4 
j  minufrs  to  adclrr'Kfi  thi-  Houne  af  thiR  time  f'?i  thr  ?i»Ti-i..,ity 
I  of   the   p;i «<.;»(»'  of  fhr  bank   bill    whl(h   1^  fifiw   in  ro'.frrriur 

I  hnvr  lu.«i  irarned  thnt  the  chttlnnHM  of  tiir  (Nininiilt/"' 
on  nuikiiii-  (1(1.1  ('urfffifv  Ihr  KriUlrfii«ii  froin  Alul.utnn 
iMf  f^r^.»,<.^\^i  »ji',  is  very  iiuk  ti  inlrrr»:U(l  in  fht  un-icttKe 
t'f  'hi--  I/ill  1=-.  r«*Kiv  fn  riifikr  a  ftl.Hlntirnt  lo  Ihl'  Ilnuw; 
ftliil  I  Ihr-frfofr  v(,ht  lo  virU\  Imrk  tiiV  liuir  Umt  II  rtiaV  tx- 
y\fU]rn     in     Itir     t/ri  1 1  IrMlW/i     (lOMl     AlttiMin^U     to     llml     ll'      lUMV 

adv)v>  II-:  thf  sfhiijn  lUfifiit,  inii  ini»v  I  nuv  in  thnnu  »*<  ilmi 
1  lioi"-  iliift  HcJUfc^  Will  noi  itdjoum  unlil  itrui  hunk  Irt^i^lwiuui 
les  |jit.%fcrd  For  iiiif  I  am  u»iitin.'.i  adjounanti  uniil  it  ii 
puh*«-d       I  Apijlau.v  ) 

Mr  Bl'C'HA.N'AN,  Mr  Chairm.an  I  yield  4  minuleft  to  the 
gMitlenuin   Iroin   Alabama   I  Mr    Steagai,l!, 

Mt  STEACiALL  Miv  Chairman,  I  believe  it  to  h<  my 
duty  as  chairman  of  the  Bankmft  and  Currency  Cfin.ti.iltee 
and  as  a  member  of  the  conference  committee  of  the  House 
on  the  bank  reform  bill  to  report  to  th(  Kou.^e  tlie  progress 
that  has  t)een  made  in  connection  with  ti^at  ireislation 

I  will  say  tc  the  Hou.se  that  the  conferees  have  met  fre- 
quer.tly  fu.  tuc  weeks,  and  that  at  every  meetme  we  have 
made  some  proere.ss  toward  a  final  agreement    on   the   bi':! 

I  bebeve  I  am  justified  m  .say.ne  that  an  acret^meiit  woulii 
have  been  reached  on  yesterday  but  for  the  fart  it  ha^i  b'-'Mi 
announced  Co!:frres.s  would  adjourn  tor.iehl  and  thf  'urtlu-r 
announcenient  'hri;  a  fiiibu.^ter  would  be  reasoned  to  m  order 
to  defeat  the  adoption  of  a  conference  rej/ort  m  the  Sf-nate. 

Your  conferees  have  labored  industriously  hour  by  hour. 
to  agree  upon  a  report,  and  th.tt  we  have  yielded  as  far  ;is 
we  felt  we  could  if  we  were  to  preserve  the  expre.ssed  will 
of  th(   Hou.se  as  embodied  m  the  bill  which  pa.^.sed  thi>  body 

We  are  not  willing  to  agree  to  any  bill  that  will  denv  a 
fair  opportunity  to  any  solvent  State  nonmember  bank  to 
participate  in  the  benefits  of  the  !n.<^uranre  fund,  'Applause  ] 
And  we  are  not  wiihng  to  agree  to  any  pli.n  contr,try  to 
the  judgment  of  this  House  to  cnm.mit  thus  countrj  to  the 
policy  of  branch  banking;       i  Applause^ 

The  big  bankers  are  fighlmi?  ilus  leiri'uiiion,  Th'y  are 
approaching  the  question  from  every  antie,  uiui  they  are 
tlirowmg  every  obstacle  m  the  way  that  the  human  brain 
can  devise  to  dfhat  this  legislation.  But  'he  people  of  the 
United  States  u'^:r,f;r;fi  that  it  be  pa.ssed  for  liie  pruteclion  ol 
til'  public.  lApplaU-*'  !  Without  It.  It  IS  folly  to  expect  the 
people  to  trust  the  bar;k-  with  their  dejios.ts.  and  so  ion« 
as  this  situation  continues  we  cannot  expect  i>atis!actory 
recovery  of  business  in  this  c  ountry,      Appla  i-.e. , 

We  shall  have  to  employ  bank  crea.i  bc^ire  we  l  1 1  out 
of  this  depression,  and  we  cannot  employ  bank  crtdil  so 
lung  as  every  banker  is  shivering  m  his  shoes  for  fear  of  a 
mob  at  his  door  demanding  cash  for  depocius.     !  Applau.se, j 

This  legislation  is  an  indispen.sable  step  m  any  program 
for  restoruig  normal  b'u.-5Uiess  and  the  return  of  prosperity 
m  the  Ur.ilec  States,  .  Applau.se,  i  If  you  agree  with  nie. 
let  me  tell  you  that  you  .'should  stay  here  and  continue  to 
represent  your  districts  by  insisting  upon  the  passage  of  thii 
le^;islatior.       1  Applau.se,  J 

The  House  is  overwhelmi.nply  for  thi^--  t-^reat  reform  and  .so 
is  the  Senate.  Both  bodies  l:,r,  c  ,^h"wn  fias  by  their  votes. 
If  we  cannot  get  a  confe-f-ence  at'iienit  i.'  to  a  fair  bill,  rep- 
resenting the  judgment  of  thus  House  and  the  wi.siies  of 
the  American  people,  we  sh'.;Uid  s!;i;.  hrrv  and,  if  neces,sary. 
pai>.s  a  separate  bill  and  .sen.l  it  to  the  Seriate,  and  the 
Senate  will  pass  it  if  jiiven  an  opportunity.      lAj^piause.] 

The  Senate  favors  this  bill,  Thi-  H  o. >-  i--  overwhelmingly 
for  it.  If  we  will  only  stand  firm,  w-  .'hiH  se^^  that  it  ::; 
passed  before  we  can  complete  plans  to  i:o  home.  Tlie  people 
of  the  Nation  demand  and  expect  bank  reform..  If  we  tail  to 
enact  such  a  measuie,  it  will  bring  disappointmenl  thai  Wili 
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lift  Mt  by  an  duMt  of  cttlMMhlp  ard  irftomiU  the  loss 
«f  eoBfl<lenc«  which  hat  caused  so  much  demormlliaUon  azid 
dtBtrtu.  We  chouM  not  adjourn  without  pMBlng  thla 
teflsiaUon.    ( Applause.  1 

Mr.  THURSTOM.  Mr.  Chainnan.  I  yield  9  ralnutes  to 
tbe  fentleman  from  Maasaeboietts  [Mr.  TnrKHAjf]. 

Mr  TINKHAM.  Mr.  Chairman.  It  \s  in/ajnous  that  Nor- 
man H.  Darts,  now  acting  as  United  States  Ambassador  at 
Geneva  and  London,  and  encaged  in  the  most  rltal  necotia- 
tions  In  deroeation  of  American  rights  as  an  independent 
Nation  and  American  Interest  in  international  flnanciai  and 
economic  alairs.  should  be  the  representative  of  the  Unlt^ 
States  in  axiy  capacity,  particularly  In  the  Important 
capacity  of  his  present  missicxi. 

Mr.  Davis  has  been  the  paid  agent  or  representative  or 
participant  in  the  profits  of  J.  Pierpont  Morgan  fi  Co.. 
Amsrteaa  flscal  aisots  of  the  British  Government,  who  ars 
yltaUy  Interssttd  tn  our  foreign  policy  and  In  the  inter- 
national financial  and  economic  policy  of  the  United  States. 
contraiT  to  the  best  interests  of  the  American  peop!".  This 
relatkMulilp  Is  in  addition  to  his  having  for  several  years 
a  partially  unliquidated  loan  with  J.  Pierpont  Morgan  b  Co.. 
being  upon  the  so-called  "  favored  subscribers  *,  "  In- 
,  "  beneficiary  ",  or  "  preferred  "  list  of  that  Arm  for 
tnTSStinent  purposes,  as  developed  recently  by  a  Senate 
committee. 

Mr.  PARSONS.     Mr.  Chairman,  a  parliamentary  Ixiquiry. 

The  CHAIR2ilAN.  Does  the  gentleman  from  Massa- 
chusetts yield  for  a  parliamentary  inquiry? 

Mr.  PARSONS.  May  I  asit  what  the  parliamentary  sttu- 
atkm  is.  whether  the  debate  is  confined  to  the  bill? 

Mr.  TINKHAM      Mr    Chairman.  I  decline  to  yield. 

The  CHAIRArL\N.  The  gentleman  from  Massachusetts 
declines  to  yield.  The  Chair  may  say  to  the  gentleman 
from  Ilhnols  that  debate  is  not  confined  to  the  bill. 

Mr  TINKHAM.  Accordii\g  to  Leland  Hamilton  Jenks. 
now  professor  of  social  institutions  at  Wdtoslsy  College.  In 
his  book.  Our  Cuban  Colony,  published  In  1928,  page  327. 
tbere  appears  on  page  18  of  the  April  1915  Times  of  Cuba 
the  following  sta 


CONGRESSIONAL  RECORD— HOUSE 


June  10 


19^.3 


CONGRESSIONAL  RECORD— HOUSK 


5613 


Cub*  hM  recently  arr%B<;Ml  a  loan  with  J.  P.  Morgan  &  Co.. 
Uwouga  Norman  H.  DavU.  acting  aa  r«pr«aentatlv«  of  that  CLrm. 

Let  Norman  H.  Davis  and  the  Department  of  State  deny 
this  statement,  and  let  J.  Pierpont  Morgan  It  Co.  deny  that 
they  or  their  agents  or  servants  have  ever  paid  Norman  H. 
Davis  any  money  directly  or  indirectly. 

I  am  assured  by  responsible  individuals,  and  I  have  been 
promoted  the  official  record  at  an  early  date,  that  In  or  about 
1913  Norman  H.  Davis  was  Indicted  by  a  criminal  court  In 
Cuba  for  criminal  action  in  connection  with  his  organization 
of  and  association  with  the  Ports  Co..  of  Cuba,  and  that  he 
became  a  fugitive  from  Justice. 

Let  N-^""*^  m  H.  Davis  deny  that  he  was  indicted  In  a 
Cuban  J  court  and  became  a  fugitive  from  justice. 

The  Ports  Co..  of  Cuba,  which  obtained  a  dredging  con- 
cession, known  as  the  "  Dragado  concession ".  from  the 
Cuban  Qovemment.  was  alleged  to  be  guilty  of  widespread 
bribery  of  Cuban  ofBcials  and  of  others  In  the  Republic. 
Referring  to  this  concession  in  his  book  Our  Cuban  Colony. 
Proffswr  Jenks,  on  page  119.  tenas  H  **  the  most  grandiose 
attempt  at  plunder  in  the  history  of  Cuba."    He  continues: 

Tt%»  dredging  rone— it  on  of  the  Port.s  Co..  of  Cuba,  was  gTant«<l 
by  Oomes.  revoked  by  Mvnocal  and  Tonirntc.  and  settlctf  for  at 
a  aubaeqtaent  date,  while  tbe  State  Depa.nment  pUyed  a  curloiMly 
taeffcetual  rol*.  apparaaUy  quite  out  of  its  depth. 

Tb«r«  can  b«  qc  doubt  that  the  harbors  of  Cuba  needed  to  be 
dredged,  particularly  Haban^i.  «b«r«  there  were  and  etUl  are  acoie 
VIO  abaadooed  wrecks,  the  acevflDNriMMoa  of  eeatuil—  ot  Spaalah 
rale.  It  eeemed  eepecially  important  f"  r^*^  m  ISIO  n--;  "ti. 
Tbe   Panama   Canal  wae   Ju«t    being  <>d.   and    t:  ol 

Cubans  aasured  themaelTve  that  the  gro^'.a  of  commerce  '.i^^jugh 
the  canal  would  mean  the  rtae  of  Uabana  as  a  great  port  of  call 
and  traaMMpoMBl.  the  metropolis  of  the  Caribbean,  not  to  epoak 
ci  all  Latta  isMrtra 

A  Ann  of  Amerteaa  enterprisers  prcpoeed  to  do  It.  under  au- 
fUorlty  of  a  concaaka  for  the  entire  project  The  drm.  the 
T  L.  nuMDU  Contracting  Co..  had  been  constituted  In  Hab&na 
Beptenib*r  9S    iao4       lt«  prin'-to*;   rri-r-iS».r^   jl.t..  r  mt.  Tlllinghaat 


f  Norman  H.  Davis,  a  young  man  of  winning  peraonality  and  energy, 
who  bad  attended  VanderbUt  University  and  Staniord  wun^ut 
gradxiatlng  from  either.  Huston  and  Davis,  who  had  already  .>n. 
gaged  in  the  building  busineas.  turned  In  materials  and  contracts 
valued  at  •19.900.  thus  paying  up  tbe  bulk  of  the  capital  of 
•ao.OOO.  The  firm  proepered  and  deTeloped  affiliated  organizations, 
the  Huston  Concrete  Co.  and  the  Huaton-Trumbo  Dredging  Co. 
It  acquired  Camoa  quarry  near  Habana  with  an  Inexhaiistlble 
supply  of  the  best  stone.  At  Concha.  It  was  uld  In  1913  to  have 
the  largeat  concrete  pipe  plant  In  the  world  Davis,  who.  aftsr 
some  mlafortunec.  reUlned  a  Aair  for  banking,  organized  tbe 
Trust  Co.  of  Cuba  In  1906.  with  a  distinguished  Cuban.  Dr. 
Oonzalex  Lanuxa.  at  the  head.  The  bank  buttreseed  the  contract- 
ing busineas  Onanclaliy.  Of  the  Bustoo  firm,  a  Brltiah  work 
suted  in  1012:  "No  other  ftwelgn  oooeem.  ouuide  the  great 
railway  corporations,  haa  bad  aa  great  a  share  in  tbe  buUding  up 
of  modem  Cuba." 

lieasiires  for  port  improvemeat  In  Habana  were  und/r  con- 
sideration by  the  Cuban  Senate,  when  an  organization  calling  it> 
self  the  ••  Cuban  Ports  Co. "  presented  a  proposal,  January  25. 
1911.  The  company  would  dredge  and  Improve  a  stated  Hat  of 
harbors  and  maintain  them  in  good  condition  for  a  period  cf 
30  years.  In  payment  it  aaked  that  port  dues  be  levied  and 
anlgncd  to  it  for  that  period,  amounting  to  •!  per  ton  upon 
merchanrtlse.  25  cents  a  ton  upon  co«l  A  month  later  without 
much  debate  a  law  was  passed  and  approved  granting  the  com- 
pany the  conocaslon.  By  sp«clal  arrangement  the  fees  were  cut 
down  to  08  cents  a  ton  (70  cents  on  merchandise  Irom  the  United 
States)   and  10  cents,  respectively. 

The  histortjin  Is  permitted  to  cut  through  the  melange  of 
legal  facU  surroundlns  the  origins  of  this  enterprise  and  to 
say  that  the  company  had  no  paid-up  capital  Ita  shares  to  the 
nominal  value  of  910.000.000  were  issued.  10  000.000  to  Captain 
Boston  and  the  balance  to  soma  Spanish  and  FYench  capitalists 
of  Habana  who  were  leading  backers  of  the  dominant  Liberal 
Party.  In  addition.  $835,000  hrat-mortgage  bonds  were  lS8U=d 
to  Huston  ••  for  services  rendered  the  company." 

Briefly  stated,  the  company  propoeod  to  perform  works  which 
would  cost  910.0OO.000.  It  ezpiected  to  receive  fees  In  payment 
which  were  eatlmated  for  the  flrst  year  at  more  than  $1,000,000 
and  were  expected  to  Increase  annually  for  the  next  30.  The 
company's  mortgage  deed  of  $1  000.000  to  the  Trust  Co.  of  Cuba. 
March  11.  1911.  appraised  the  concession  at  $25,000,000  The 
prospectus  of  the  loan  advertisement  In  London  states  that  It 
was  expected  thnt  the  works  would  be  entirely  paid  for.  includ- 
ing interest  upon  bonds,  by  the  receipts  of  the  port  dues  In  the 
flrst  15  years,  leaving  the  entire  receipts  for  the  succeeding  15 
to  the  shareholders,  subject  only  to  the  duty  of  malntalnlnf?  the 
work.  The  latter  were  to  get  $90,000,000  in  the  course  of  time 
for  nothing.  Norman  H.  Davis  Journeyed  to  London  with 
•COOO.OOO  in  bonds  and  sold  them  to  Sperling  it  Co..  bankers, 
who  offered  them  publicly  in  May  1911. 

Meanwhile,  the  contract  for  the  entire  work  had  been  let  to 
the  T.  L.  Huston  Contracting  Co.  Subcontracts  were  awarded  to 
Michael  J.  Dody.  Snare  a  Trlest.  Macarthur,  Perks  St  Co..  and 
Bowers  Southern  DredRlni^  Co. 

No  one  supposed  that  the  Cuban  Congress  and  Oovemment  had 
parted  with  so  valuable  a  levy  of  tribute  for  nothing  The  Ports 
Co.  "  probably  paid  a  large  amount  of  money  to  get  the  conces- 
sion ".  states  a  friendly  Journalist.  "  soorea  of  Cuban  ofllclais  and 
lawmakers,  from  the  President  of  the  Republic  down  to  common 
policemen,  receiving  their  siiare  of  the  spoils  "  A  law  partner  of 
tbe  Speaker  of  the  Cuban  House  was  made  director  of  the  com- 
pany. The  Speaker  himself.  OreetM  Perrara.  was  head  of  tlie  legal 
clep.irtment.  which  Included  also  Carlos  Miguel  de  Cespedes.  Cuban 
Minister  of  Public  Works  tn  1926.  There  was  a  great  deal  of  legal 
business  to  be  done. 

Criticism  aroee  from  various  aotircee  almost  Immediately.  The 
United  Statea.  however,  appears  to  have  taken  no  notice  of  the 
matter  until  June  23,  1911.  On  thtt  date  It  delivered  a  note  to 
the  Cuban  minister  In  Washington  in  protest.  By  this  time.  It  will 
be  recalled,  contracts  had  been  let.  boncU  had  been  sold  and 
widely  distributed.  The  note  declared  that  the  project  '•  reflecU 
a  highly  improvident  and  dangerous  fiscal  policy  which  threatens 
to  lead  Cuba  to  a  condition  of  national  bankruptcy  and  the  conse- 
quent Inability  to  maintain  an  adequate  government."  The 
Umtcd  SUtes  asked  that  the  project  "  be  thoroughly  reformed.' 

Instructions  do  not  appear  to  have  been  so  imperative,  however, 
as  in  lees  Important  n-"-  A  year  later  the  United  States  was 
oddreeslng  Cuba  again  ;  Minister  Beaupre.  June  13.  1912.  In 

the  midst  of  the  Negro  .-^»^.won.  By  this  time  we  had  formed  the 
opinion  that  the  conoaaakm  did  not  conform  to  the  provisions  of 
article  II  of  the  permanent  treaty.  The  State  Department  had 
taken  the  matter  up  directly  with  the  Ports  Co.  And  the  com- 
pany had  Indicated  that  It  woe  wUling  to  change  the  conceaelon  to 
meet  the  vlewa  of  Secretary  Knox.  What  seemed  to  trouble  the 
lattar  wae  that  the  Cuban  Oovemment  could  not  terminate  the 
Bonc— loa  "  at  a  Just  and  equiUble  valuatlcn."  So  this  was 
arranged  for. 

Bight  days  before  Ooaiaa  left  oAce.  May  12,  1913.  he  pub- 
Uabed  a  daerea.  with  the  approval  of  the  Porta  Co.  and  the  Ameri- 
can Legation,  modifying  the  original  coooeoalon.  The  Cuban  Oov- 
emment could  now  Uke  over  the  conceaalon  by  purchasing  the 
outstanding  stock  of  the  company  at  a  valuation  to  be  made  by 
3  appraisers.  I  nomlBa$ad  by  Cuba.  1  by  the  company,  and  the 
third  by  the  United  Statea.  This  change  was  enough  to  make  the 
concatston    oonatltuUonal     under     the    Piatt    amendment.     The 


i 


United    SUi'efl    a!*o    :Tj!:-t^d    that    ro    more    sha.'-ea    be    iswuod    and 

that  the  o.ip.t....  -•..kI-.  i  :  •:,.    i-oij.p^iiy  be  reprfseuled  at  il'^    '^iv.  .  ^.k. 
In  sha''  ■      '   f : "     I  ,.  !. 

For  l'-  p.ii'  ".■i"  .•.>m;),,-A  ',\A-  .'■plioved  of  performing  j  nn  o<  the 
work  which  iiad  b- --i:  <  ^  ,  icd  t.  it  by  law  It  waa  granttd  i-.'j.c  to 
the  laiMls  rcckwii.t .;  ■.:.,i\.  iiu-  .sta  i:.  t;,e  proc■fs^  of  die.ua,,.'  and 
the  government  .-_■,  ..•,  roccgiii^d  the  r:u.rtKa-e^  w:...  ;.  ;  ,. 
been  Issued  In  g-:.'i--.  -f  t'."  rr  mpanv>  bonds,  ar.d  the  .  tner 
contracts  which  tJu    l.a"^    i::,.-.  ei.t»  red  into 

With  these  ..r.:<  :  .'.i.e.-  -'.t  i  ;.ru.'d  states  approved  iJie  coii.-es- 
sion  to  the  Pui,.'-  i  .     .).  (,    ,i  ., 

Its  only  acluevemeiit  hn-.  b.v  a  to  Incre.-ise  the  apparent  legal 
solidity  of  the  i:.ndertak  :  ^  Nv.thcut  Imperiling  in  the  slichte-t 
its  pro--p<--'   ■  <•   ;  :  I  !'.'.^ 

T«  rpi:ia::ipil  .'  h  -.h.-  .M<t\o  al  rtdminlstration.  which  took  offlre 
.N'.  .  20.  1913.  to  hnd  the  \  ,ili..-rablf  point  In  the  company's  tcn- 
hwiu..on.  Thf  .il^;  C".  ):!V  ;■  dtvrt'j*  ■.".  as  dcelared  void  June  18.  lalJ. 
and  Au^Uht  4  •:..  li  t  .-r.ment  U^-V.  charge  of  the  Peru  Co.  w  rk^ 
on  the  ♦er>.:.;r,i'  rr-^v.r.A  th.r.t  the  rompar.y  in  charge  was  n-'t  the 
Oonce.v»>i«>n<i;rr  o  i.t.niplatod  by  the  law.  The  pretext  wii.s  flm-..sv 
but  It  pri'v.v:  ;;  .mcier.i  l.T  il-.o  Government  to  carry  its  p.  uu 
against,  th.  uni;. <»;.;,  tl. r.j-^^\  the  c-urts.  and  over  the  soir.f*  !..•.' 
uncertain  remuns- -,,'Ci --  •  Secretary  Bryan  on  behalf  of  t!( 
bondholders  and  «  ;h.-  itr.xctcr?  The  company  had  done  w  rk 
valueti  .•  ».')OiiO  xm  ,.p  t.i  ii.it,  time,  and  had  collected  pcTt  dues- 
toco  ver  neariy   u..      ;   r. 

There  was  a  depression  The  Ci:ban  Government  conf.nu..;  •. 
collect  tbe  port  dues,  but  the  work  of  hurbor  Improvemei.t  w  u.- 
left  largely  incomplete. 

Then  the  bondholders  appeureri  riemrmdlnt;  that  the  Ctiban  Gov- 
eriunent.  having  In  effect  taki  a  over  tlie  operation  of  the  com- 
pany, reimburse  tbe  security  huider?  •  al  a  just  and  ( -.,;.;; iib.e 
valuation  "  And  while  Cuba  siiocev.tf'illy  re.'-lsted  .^uit  to  th:^  ef!f.  t 
In  the  cotirts,  It  was  impre-M  d  i.poti  her  by  the  United  States  that 
something  ought  to  be  doi.e  tor  the  bondholder.s.  Pre.'^ident  Men- 
ocal  informed  a  committee  of  legislator?  March  18.  iei5,  that  the 
country's  credit  required  Indeninlficaiion  of  the  bondliolders.  He 
endorsed  Indemnification  in  a  special  message  January  21,  1916, 
which  failed  to  produce  congressional  actK^n 

The  entry  of  Cuba  into  the  World  War  eave  the  Un.ted  States 
an  opportunity  to  renew  bondhold.:-  p;*.;,;.-  Auu  »heu  the 
Cuban  Congress  adjourned  in  June  i::?  .Mtr.i.ra:  .'summoned  it 
back  In  special  session  to  authorize  him  to  arranee  a  .settlement. 
It  was  stated  that  Cuba's  credit  with  her  allies  required  the  ad- 
justment. Cuba  was  commencing  negotiations  with  the  United 
SUtes  for  a  loan  of  $15000.000  offered  by  the  latter  for  war  pur- 
poses. Mr  Norman  H.  Davis  had  turned  dollar-a-yerr  'man  and 
had  become  flnanciai  adviser  of  the  Treasury  Department  at 
Washington  In  charge  of  loans  to  the  Allies  The  Trust  Co.  of 
Cuba,  of  which  Mr.  E>avl.s  remained  the  head,  appeared  as  repre- 
senUtlves  of  the  Cuban  Ports  Co.  bondholders  before  the  com- 
mission chosen  to  help  Menocal  adjust  the  claims  An  ac.eptnent 
was  reached  satisfactory  to  all  Interest.-  and  April  3  IMS.  a 
decree  of  Menocal  authorized  the  exchange  of  $7.000. uoO  ;n  6  per- 
cent Cuban  Treasury  bonds  for  the  same  amount  of  bond.s  of  :].< 
company.  The  asset.s  of  the  ccnipai^v  valued  by  it  at  nr..r:v 
$18,000,000,  were  returned  to  It  Thes.-  included  nearly  8.3:044 
square  meters  of  waterfront  property  in  Habai.a  In  a  word,  the 
Cuban  Government  returned  the  company  its  asset.s  and  assumed 
Its  debts.  Thus  the  United  States,  not  to  .say  talented  .'Americans. 
helf>ed  to  save  Cuba  from  dangerous  improvidence  m  her  re- 
sources 

In  April  1918  Cuba  received  i^.cr  war  loan  of  $15,000,000  Iroin  the 
United  States  In  three  installments. 

Due  to  tl.'  a:.:.;;l;nont  of  thp  '  Dragado  concession  ".  ac- 
cording to  Prufi-ivsur  Jcnk-s.  rhe  $6,000,000  worth  of  bond.< 
which  Mr.  Davi.s  is  siiiri  to  have  floated  in  London  through 
l).'  n:;t:.sh  bankir.K  liriusc  ci  Sperhng  &  Co.  were  defaulted 
The.>e  b.  :id.s  verv  nc;:  vahdaled  and  paid  until  after  Nor- 
man H  D;i\i.s  f.ad  berr,mv  financial  advi.ser  of  the  Trea-sury 
!>*  ;iii:  ;i;;i'r.!  r.f  the  United  States  in  charge  of  loans  to  the 
Ai;..  >  .:.  1917  &:\d  not  until  United  Slates  flnanciai  pres- 
sui'    A.t.  b:-ouRht  to  b«'ar  upon  the  Cuban  Govemmenl. 

Let   Norii\,in    II     I">a\:.-    der.y    the    e.ssential    allegations    m 
these  statenient.s      I^et  the  £>tpartnient  of  State  deny  them 

That  Norman  H  Da\:s,  a  man  with  such  a  record  and 
a  man  who  ha.s  bif-n  denoutued  bv  the  Court  of  Appeals  of 
the  Ehstnct  of  Columbia  and  the  Supreme  Court  of  th'' 
United  States  a?  f.  porfx-tratur  of  vicious  and  atrociou.s 
fraud,  in  decL«:ici;;s  wiu  li  I  recently  read  to  this  Hou.-e. 
should  represent  the  United  staif  s  m  any  capacity  is  scan- 
dalous. That  he  should  b-'  in  Furop)e  as  the  representatr.v 
of  the  President  of  Xhr  L'r.i'fd  States,  proclaiming  to  the 
world  the  siirrender  of  Am*  :  ican  independence.  American 
neutrality  .-\::  -  ■  .•  .r..  fn  -  ^.  ::.  i>f  the  .sea.s,  and  the  subjection 
of  America::  dt  f-tist-  t,  F'iroi)ean  .supervision  is  not  only  a 
disgrace  t"  \h>-  \^'<'pW  of  the  United  Slates  bul  is  high 
aga.n^t   the  Lrii'.ed  States.  I 


I  have  been  m'onned  j.v.6  liiivc  rf.-isrn  to  bel.c\o  t>>,it  tlie 
Department  of  S;ate  was  u.  ixis-se^son  c'  the  tact',  'v\iiK:i 
I  luive  rrhited  belorr  Norn. an  11.  D.ivis  wa.-  hii)c\i:\vc  to 
represent  tiie  V:v.u-c  S':ii.-  al  Geneva  ai.a  L.ur..icn 

I  wish  to  nolily  tiv  li,  :so  thnt  I  shall  send  a  statement 
cl  these  fact.«  to  th(  Department  ol  State.  If  nc  artier,  is 
taken  by  the  Department  ol  Stale  in  remoMnt:  Ncrn.ai.  H. 
Davis  as  repre.ser.-.ativt-     t    the   United  States.  1   p: ,  p..v.e    a: 


the    next    ses,sion 
providmL  :    .  i.  ■■  n 
Mr.   THUI:STON 


o:    Congress,    to    introdu.-e    a    rv^-M 

::.    V  al  by  av-tiu!:  of  Congrt  ss        A;;,:;iU;-r   1 

Mr.   Chairman,   I  yield   the  reniamct  : 


I) 


u!  my  f.me  to  tlie  pcnticman  from  New  York  :Mr.  Fisic. 
Mr,  FlSIi  Mr  Chairman,  several  prime  ministers  and 
other  distingu..shed  loreipn  statesmen  visited  Wa.'-hinsjron 
last  month  ut  the  request  of  the  administration  to  disru.ss 
eccnomir.  monetary,  trade  and  disarmament  issue.^  Para- 
phrasmij  Julius  Caesar,  they  came,  they  saw.  and  they  went 
home  Apparently  a  pood  time  was  had  by  all.  but  ncbocy 
k::r-A~  wha-  ;t  v.  a.-  all  about.  lea.st  ot  ail  the  loreien  states- 
men who  were  m,uch  feted  and  presented  with  extensive 
formula-— Y  unequaled  tariff  reductions,  Z  equaled  inflation, 
and  X  repreitnted  tiie  ur.iinown  Q'oantity  or  redU' tion  m 
War  debts. 

The  visiting  statesmen,  on  their  return  home,  have  had 
much  diflSculty  in  exphnnmR  the.^^''  formulas  satisfactorily 
to  their  governments  and  fitting  the  pieces  into  the  riKht 
places  m  the  picture  puzzle.  Wh^-  not.  as  no  Democr.tt  has 
yet  been  able  to  inform  the  American  public  whither  v.e 
were  going  on  the  '^ar  debts,  embarpoes,  or  League  of  Na- 
tions? Of  course,  no  Republican  can  even  venture  a  solution 
of  the  recent  conference  puzzles  at  Washington.  None  of 
them  were  invited  to  attend  the  conferences  or  to  make 
suggestions.  For  the  first  time  in  American  history,  sun  e 
we  became  a  world  power,  partisanship  was  injected  into 
international  issues,  in  spite  of  our  traditional  practice  and 
policy  to  the  contrary.  The  so-calkd  "new  deal",  as  ap- 
plied to  foreign  affairs  by  the  '  bra.n  trust  '  was  to  ignore 
the  sound  American  policy  oi  permitting  partisanship  to 
cease  at  the  v,  air  is  edge. 

The  visiting:  fuieign  statesmen  were  guests  of  the  Nation, 
not  of  the  I>  nn  .  .atic  Party.  Nevertheless.  Republicans  who 
represent  tlie  opjxjsition  party  were  not  to  be  tru.  ted  to  e-.en 
meet  these  foreign  s:atesmen  or  they  migiii  be  contaminated. 
Prime  Minister  MacDoiiald  was  regaled  at  a  bu'  state  c.nner 
at  the  White  Hou.m;  without  the  benefit  of  ar.y  Republicans 
from  tilt'  Hcu-.e  ct  Representatives  and  but  or:e  fruin  tiie 
Senate. 

The  Dniocratic  protrram  of  a  new  deal  on  international 
issues  apparently  is  the  old  Wilson  deal,  or  internationalism 
rampant;  entrance  to  the  League  by  the  front  door,  the 
back  QOi-r.  or  the  trap  door;  embargoes  to  enforce  article 
XVI  of  the  League  of  Nations  Covenant  to  punish  aggres- 
.>ur  nations.  Consultative  pacts;  bargaining  tariff ^  at  the 
expense  of  American  labor,  and  as  to  reduction  or  cancela- 
tion ol  war  dt  bt.-  cmy  time  will  tell,  as  the  EK^mocrats  have 
Ignored  the  issue  and  apparently  up  to  date  have  no  definite 
pohcy  except  that  we  will  confer  with  you  later.  In  the 
meanwhiie  the  war  debts  have  been  reduced  another  25 
percent  by  going  of!  the  gold  standard,  m  spite  of  the  Demo- 
cratic-platform pledge  to  preserve  a  sound  currency  at  all 
liazards. 

Lurijpe  ha>  been  informed  by  Messrs  Hull  and  Norman 
Davis  that  Air.fr:>,a  w.^I  surrender  her  prctectr>e  tariff,  both 
ol  whom  propose-  tc-  tear  down  our  tarlf!.-^  and  thu.-  oix*n 
w.,ie  the  *lo(iO_.0e:.  ,:  ,hfa;)  Eurcpf-an  ant;  A:..,*;c  ;,  jOQs  to 
create  furlht. r  unemployment  in  the  United  States, 

The  Rcpuuiican  Party,  although  not  invited  to  participate 
m  the  Washington  conferences,  stands  on  international 
issue.-  where  it  has  always  stood — against  interna?!  _;nal 
ainances  and  entangifinents.  and  places  the  saltty  and  in- 
terests of  the  United  Slates  first,  last,  and  all  th--  ;:rne.  The 
Republican  P::irty  is  oppo.<^ed  to  entrance  ir.lo  tne  League  of 
Nat. oils  or  lij  g.vm^  tiie  President  power  to  pLice  embargoe.-j 
against  an  appre.ssor  nation,  which  would  destroy  the  time- 
honortd    neutraLiy    pohcy    of    our    country    proclam^ed    by 
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George  Wailiington  In  1793  and  adhered  to  since  then  by 
0ftrj  Preateient  The  Republicans  in  the  House  of  Repre- 
■MitatlTsa  rasard  the  proposed  embargo-on-ann5  power  to 
the  Pr«ident  to  be  dangerous  and  revolutionary,  tending  to 
land  ui  Into  war  instead  of  preaervlos  peace. 

Tilt  WimbMnii  naUooal  platfonn  of  1933  is  explicit  in  its 
opposition  to  cancelation  of  war  debts,  and  for  the  preserva- 
tion of  the  American  standard  of  living  and  wages  of  the 
American  WMgt  earner  through  an  adequate  protective -tariff 
policy. 

Tht  RcpahUcan  Party  wUl  continue  to  stand  for  complete 
ladependHwe  of  action  by  the  United  States  on  all  interna- 
tional issues  and  against  involving  our  country  in  European 
tf  entering  the  League  of  Nations  or  limiting  or 
cur  traditional  policy  of  neutrality.  In  opposi- 
tion to  the  Democratic  program  as  recently  developed,  we 
•land  without  compromise  on  international  issues,  for  Ameri- 
can independence,  American  sovereignty,  American  neu- 
trality, and  American  interests  and  safety. 

The  Democratic  Party  has,  on  the  advice  of  the  "  brain 
trust  ".  deliberately  injected  partisanship  into  the  conduct 
of  our  foreign  policy,  and  the  Republican  Party  accepts 
without  fear  or  favor  this  issue  which  has  been  flung  in  its 
face. 

Since  1920.  under  Republican  administrations,  such  well- 
known  and  distinguished  Democrats  as  Oscar  Underwood, 
Owen  Young.  Bainbndge  Colby,  Joseph  T  Robinson,  Demo- 
cratic leader  of  the  Senate,  and  Claude  A.  Swanson.  now 
Secretary  of  the  Navy,  have  been  appointed  and  served  as 
delegates  at  Important  International  conferences. 

With  the  exception  of  Senator  James  Cousens,  who  has 
pursued  a  nonpartisan  course  In  Congress  and  refused  to 
support  the  RepubUcan  Party  candidates  in  the  recent 
Presidential  election,  no  Republican  has  been  appointed  as 
a  delegate  to  the  London  Economic  Conference.  I  admit 
tiMt  if  It  were  not  for  the  blatant  partisanship  for  the  first 
tine  being  deliberately  thrust  Into  foreign  affairs  that  I 
woold  be  reluctant  to  criticize  the  Democratic  Members; 
ptrhaps  even  now  the  less  said,  out  of  kindness,  the  better. 
Mooe  of  the  delegates  have  had  any  experience  in  inter- 
national confefweei  or  Buropean  affairs.  None  have  any 
knowledge  of  foreign  languages  or  have  traveled  extensively 
•broad  or  understand  conditions  there.  In  brief,  the  Ameri- 
can delegation  represents  the  "  new  deal  "  at  the  interna- 
tional conference,  or  innocence  abroad,  and  naturally  the 
London  Conference  is  doomed  to  failure. 

Secretary  Hull,  a  student  of  the  tariff  from  a  free-trade 
point  of  view,  in  his  many  years  of  distixxguishcd  service  in 
the   House   and   Senate,    never   was  on    the   Foreign   Affairs 
Committee  of  either  House,  or  showed  any  interest  in  in- 
ternational issues  except  as  an  advocate  of  the  League  of  i 
Nations.     Senator   Kxy   Pittm.\ii,   of  Nevada,    the   smallest  ' 
State  in  population  in  the  Union,  has  had  considerable  ex- 
perience on  the  Senate  Committee  on  Foreign  Relations,  and  ; 
may  be  an  important  factor  in  stabilizing  currencies   and  ; 
fixing  an  equitable  price  for  silver  by  international  agree-  j 
ment.    The  only  thing  that  can  be  said  of  the  other  mem- 
bers is  that  they  are  all  adherents  of  the  League  of  Nations  ; 
and  inclined  to  free  trade.     Two  of  the  six  members  come 
from  the  State  of  Tennessee — Secretary  Hull   and   Repre- 
sentative McReynoIds — and   in  addition   there  is  Mr.  Nor- 
man H   Davis,  our  ambassador  at  large,  who  hails  likewise 
from  Tennessee.     The  great  States  of  New  York.  Pennsyl- 
vania, and  lUinois  are  unrepresented,  as  is  also  New  Eng- 
land. 

Of  course  the  work  of  our  delegates  at  the  London  Eco- 
nomic Conference  has  been  considerably  lessened  as  Mr.  Nor- 
man H.  Davis  and  Ambas-sador  Robert  Bingham  have  al- 
ready committed  us  to  scrap  our  traditional  neutraUty  policy 
and  to  Join  the  League  of  Nations  in  selecting  the  aggressor 
IMttons.  I  prefer  to  leave  Mr.  Davis  to  the  tender  mercies 
of  my  colleague.  Representative  TnooLiM.  but  cannot  refrain 
from  saying  a  few  words  about  the  recent  address  of  Am- 
bassa  i  r  Binghan.  •  -^  the  Pilgrims  Society  at  which  he 
decKiid    ihe  Roo^.t'.L;'.   n.es.sage   recently   delivered    in   Ge- 


neva regarding  neutrality  "  marked  a  definite  departure 
from  certain  principles  maintained  by  the  United  States 
since  the  Nation  was  founded."  "  It  does  not  contain  a  res- 
ervation retained  by  Great  Britain  in  the  Locarno  Treaty. 
But  from  my  standpoint,  I  do  not  believe  there  Is  a  10-ycar- 
old  child  of  average  intelligence  anywhere  in  the  world  who 
could  fail  in  the  event  of  war  to  select  Instantly  the  ag- 
gressor." Mr.  Bingham  apparently  does  not  realize  that 
historians  are  still  disputing  as  to  which  nation  started  the 
World  War,  or  that  no  nation  has  been  agreed  upon  as  the 
aggressor  nation  for  over  a  hundred  years.  It  is  this  re- 
mark about  the  aggressor  nation  and  the  10-year-oId  child 
that  impelled  Mr.  Hearst,  one  of  the  leading  Democratic 
campaigners  in  the  recent  election,  to  state  publicly  that 
he  now  understood  the  reason  for  the  word  "  ass  "  in  ambas- 
sador. Both  Norman  Davis  and  Ambassador  Bingham  have 
misrepresented  the  United  States  and  should  be  recalled. 

How  can  the  American  people  expect  anything  from  an 
International  conference  at  which  we  have  committed  our- 
selves in  advance  to  destroy  our  traditional  pohcy  of  neu- 
trality to  enter  a  consultative  pact,  to  apply  embargoes 
against  the  aggressor,  and  to  join  In  enforcing  the  most 
Iniquitous  provisions  of  the  Versailles  Treaty  and  the  League 
of  Nations?  The  conference  will  open  at  London  on  June 
12  with  many  social  festivities,  but  it  will  not  get  down  to 
serious  work  before  June  15.  when  the  war-debt  payinents  to 
the  United  States  are  due.  France  has  refused  to  pay  her 
war  debt  to  us,  which  only  amounts  to  the  sum  which  we 
loaned  her  after  the  armistice.  Great  Britain  is  threatening 
to  default,  and  so  is  Italy,  although  we  settled  on  a  basis  of 
25  cents  on  the  dollar,  or  much  less  than  we  loaned  her 
alter  the  war  was  actually  ended. 

President  Roosevelt  has  refused  to  permit  the  American 
delegates  to  the  economic  conference  to  discuss  the  war 
debts,  which  is  the  only  big  issue  in  the  mind  of  every 
delegate  attending  the  economic  conference  from  European 
nations- 

The  House  of  Representatives,  In  which  war-debt  settle- 
ments must  be  initiated,  has  shown  no  inclination  to  cancel 
or  even  reduce  war  debts  until  European  nations  agree  to 
reduce  their  huge  budgets  for  military  and  naval  armaments. 
The  overwhelming  sentiment  of  both  parties  in  the  House  Is 
against  any  form  of  cancelation,  which  will  unload  the  finan- 
cial burdens  of  the  World  War  on  the  backs  of  the  American 
taxpayers,  who  were  in  no  way  responsible  for  the  origin  of 
that  war. 

William  C.  Bullitt,  now  an  assistant  to  Secretary  of  State 
Hull,  but  a  few  months  ago  acting  as  an  unofficial  ambassa- 
dor, informed  Eurpean  nations  that  they  would  not  have 
to  pay  more  than  10  percent  of  the  war  debts  to  the  United 
States,  which  means  that  the  American  people,  already  bur- 
dened with  taxes,  can  pay  the  balance. 

Secretary  of  State  Hull  has.  since  he  arrived  in  London. 
made  the  most  amazing  public  statement,  emanating  from 
the  Roosevelt  administration,  that  we  would  loan  more 
money  to  foreign  nations,  curiously  overlooking  the  fact 
that  these  nations  are  the  very  ones  which  are  repudiating 
their  war  debts  to  us.  What  is  the  magic  of  London  and  ♦he 
Thames  that  bewitches  the  Intellects  of  our  American  states- 
men? Are  its  waters  those  of  Lethe,  that  they  should  be- 
numb the  senses  and  befuddle  the  brain  of  our  Secretary  of 
State?  Is  the  loan  of  $50,000,000  made  to  China,  through 
the  Reconstruction  Finance  Corporation,  a  part  of  the  Hull 
foreign  program?  What  is  it  that  comes  over  an  American 
statesman  as  soon  as  he  gets  abroad?  Are  the  American 
taxpayers  alwajrs  to  be  shorn  like  lambs  and  pay  for  Euro- 
pean armaments?  Why  should  we  loan  a  penny  to  any  for- 
eign nation  until  we  can  balance  our  Budget,  put  our  own 
house  in  order,  and  pay  our  Just  debts  to  our  own  war  vet- 
erans with  service-connected  disabilities?  Germany  just  a 
few  days  ago  declared  a  moratorium  on  all  international 
debts  both  pubbc  and  private. 

In  addition  to  our  5  Democratic  delegates  and  Senator 
CouziNS,  there  are  45  advisors,  economists,  statisticians,  sec- 
retaries, and  stenographers,  and  15  relatives  of  members  of 


n<:-i3 


CONGRESSIONAL  RECORD— HOUSE 


5647 


the  party.  Numerically  we  cu^ht  to  bo  able  to  present  ..;. 
entire  football  team,  with  Mr  fiexford  Guy  Tupwell,  oi  the 
••  brain  tnist  ".  as  QUurtrrback 


Some   weeks   ago 


PT's.dent    declared   that    he   lovLtd 


upon  government  as  a  football  leain  which,  if  it  failed  to 
make  gains  by  certan  plays,  ought  to  try  some  others.  A.- 
this  was  spoken,  the  A::urican  collegiate  Cabinet  team  was 
in  a  huddle,  trying  to  devise  some  new  slufis  which  im^ht 
advance  the  ball  of  its  political  pre.stire  further  uit  .  oppv>M- 
tion  territory. 

Tin  b,i,  kfk'ld  has  now  fallen  back  to  receive  the  kick-off 
from  Europe.  Our  pla\ 'i  are  'o  tn^  international,  financial. 
and  economic  The  game  has  started  and  the  ball  is  m  the 
air;  but  I  know  of  one  ianiuus  pame  m  the  Rose  Bowl  m 
California  a  couple  of  years  aeo  where  one  of  the  best  play- 
ers caught  the  kwll  Bv.d  ran  in  the  wrone  direction,  enly  tu 
make  a  touchdown  i^ain.-u  his  own  team.  I  fear  this  is  yxhal 
will  happen  to  Pre.-iiri,:  Hcosevelfs  new  team  of  delegates 
to  the  Economic  Cuii.'r:  -  nee  at  London:  I  fear  that  Norman 
Davis,  Ambassador  B.n.  li.wn  or  even  Secretary  Hull  or  his 
sul>stitute  Mr  Mnlt-y.  may  at  any  moment  make  a  touch- 
down in  Ei..op<  s  favor,  ni.s  has  invariably  happened  in 
these  international  football  parries  when  our  team  gets  it,-:. 
signal.s  mixed  with  foreign  entanylements  or  forgets  to  play 
the  game  accordmc  to  sound  American  principles  and  tra- 
ditions. 

Tlie  American  team,  compo-sed  almost  entirely  of  free- 
traders and  advocates  of  th»>  Leaj^'ue  of  Nations,  are  apt  to 
lose  thf.r  slli.'■'^  o:  m  football  lan^'uage,  their  jerseys,  on 
the  kick  ofT  There  ;.-.  nnt  a  n:!ember  of  our  team  under  60, 
and  I  am  alra.d  ihat  they  caiinot  last  the  first  quart^^r.  At 
any  rate,  the  .American  team  individually  and  collectively 
will  be  lucky  to  em'  r^e  from  the  London  Conference  G^ndiron 
with  any  ir.  >;•  .'n^iho  'h.m  Mr  Gandhj.  We  can  then  have 
the  satisla>.t;i,  ::  .-i  s.iymc.  with  true  American  collegiate 
spirit,  as  Is  often  done  alter  the  opposition  team  has  tr-- 
umphed  by  a  score  of  50  to  0,  •  Didn't  our  boys  put  up  a 
plucky  and  courageous  fii^-ht'  " 

There  is  not  a  .-.r.i  '..'  toreipn  pohcy  on  which  I  see  eye 
to  eye  with  Presid.  iit  Roosevelt  which  will  be  discussed  at 
the   London   C.^i.i   i .  not-      1  am   out   of   sympathy   with    the 


attempt  of  tlu 


.dti'.t  to  involve  the  United  States  m  for- 


eign entanglements,  con.-.ultative  pacts,  embargoes,  or  having; 
the  United  States  act  as  an  enforcement  agent  for  the  League 
of  Nations  and  the  Versailles  Treaty.  Every  time  we  stuk 
our  fingers  in  the  European  pie.  instead  of  pulling  out  a 
plum  we  are  more  aj)t  to  lo.se  our  fingers  or  pull  out  some 
high  explosives.  We  should  cease  passing  moral  judgments 
on  other  nations  and  stop  meddling  in  their  affairs.  There 
never  was  a  time  m  our  history  when  it  was  more  important 
for  the  safety  and  wellaie  of  our  own  people  to  mind  our 
own  business  and  i)iit  our  own  houi.e  in  order.  Let  us  coop- 
erate with  European  natioiLs  and  all  other  nations  for  the 
pre.'^er\aiion  of  world  peace,  but  let  us  be  sure  that  we  do 
not  u*  0  :::e  ei.taiiKled  in  every  foreign  dispute  and  committed 
to  participate'  m  future  Europtan  or  Asiatic  wars.  [Ap- 
plause.] 

Mr.  OLIVER  of  Alabam.a.  Mr.  Chairman,  the  few  remarks 
I  shall  make  will  relate  to  the  bill,  except  a  brief  reference 
to  the  Kreat  personality  responsible  for  the  bill. 

Ii  tlie  p<'ople  of  America  were  permitted  tonight  at  12 
o'clock  to  meet  and  attain  register  their  vote  for  President  of 
the  United  .^Lat-es,  tew  will  doubt  that  Mr.  Roosevelt  would 
recer, e  the  almost  uixanunous  vote  of  the  people.  [Applause.] 
If  there  be  one  fact  «liuh  all  must  accept  as  true,  it  is  this: 
That  the  American  people  have  unbounded  confidence  in  the 
President,  and  a  large  majority  of  this  House  have  expres.sed 
very  strong  approval  of  the  measures  which  he  has  proposed 
and  wh:(  h  he  feels  are  necessary  to  be  passed  at  this  session 
In  order  that  he  may  correct  our  economic  troubles. 

Every  appropriation  carried  m  this  bill  is  for  the  purpo.se 
of  aiding  the  Pr-esidcnt  to  make  eflcctive  the  legislation  that 
this  House  has  given  approval  to  and  our  Committee  on 
Appropriations,  actuer  on  your  instructions,  have  brought 
before  you  this  f::ll  to  provide  funds  to  make  effective  the 
legislation  the  Iljuse  lia.^  approved,  and  I  ask  you  to  speedily 


pa.v-  uus  b:.i  m  ord-i  tliat  you  may  lend  encouragement  to 
Uie  people  out  ot  .  :np;.n-;nen- ,  that  Ih.'v  may  know  we  are 
hastening  Uie  day  when  \l.c  liano.s  of  the  President  w  '.  u 


ht.p   and   a.ssi.'-t.itice  to  them. 


strengthened  so  as  to   b;:; 

[Applause 

:Here  the  gavel  fell.) 

The  CHAIRMAN  The  Clerk  will  read  ihv  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.  That  the  following  sums  are  appropriated, 
out  of  any  money  in  the  Treaeurv  not  otherwise  a-t—nriated  to 
supply  deficiencies  !n  certain  appropriations  foi  i...  -seal  vear 
criding  Jun-  30.  1933,  and  prior  flscal  years,  to  piuvme  supple- 
mental appropriations  for  the  flscal  years  ending  June  30  1933 
and  June  30.  1934,  and  for  other  purposes,  namely. 

Mr.  CELLER.  Mr.  Chairman.  I  move  to  .-^trike  cut  the  last 
word. 

Mr.  Chairman,  I  desire  to  call  attention  to  toe  discussion 
which  was  had  on  the  so-called  •  Borah  amenamer,;  (  f  the 
National  Industrial  Recovery  Act,  lor  whioh  we  are  appro- 
priating' moneys  by  tii..-  bill. 

To  my  mind  the  Borah  amendment  was  not  .^tiered  In 
L-o.)0.  1.1 ; til.  It  was  offered  m  the  other  Chambe:  t.,  cma.scu- 
iato  and  oestroy  tin.,  bill,  .ind  I  ler\(-nth  hopr  n...;  :hi  con- 
fer(>es  on  the  part  ol  tiie  Hoii.se  w.ll  not  accept  thi:  .mund- 
ment.  It  sotk'-  t^'  p."t\tnt  what  i:-,  known  as  '  p:  iv\-  v.x.m:." 
If  prices  cannot  D(  fixed  m  order  not  to  muiiopo.luu  but  to 
prevent  cutthroa'  competition,  the  bill  i.^  \alde!c.s.-  h.  the 
way  the  amendment  has  been  offered  we  \v.;l  certain!-,  i!  we 
adopt  It.  liave  filacd  ourselves  in  the  rather  anomalous  posi- 
tion of  utterly  tiest:ov.ng  the  purp<i.it's  that  tlii-  administra- 
tion had  .n  mind  ■•Viu  :.  .t  offered  the  National  Iiitiu.^tnal  Re- 
covery Ait  I;  was  ui'lerea  to  stabilize  industry  i,>  incre,i.,e 
en:p,v;\:i.(  !it.  to  limit  production,  to  ma;ntain  maximum 
hours  of  employment  and  minimum  wa^e  scales  Ml  -a.;! 
fail  If  arrangements  cannot  be  made  as  to  prices 

It  would  be  utterly  incomi^ri  hensible  i!  on  \h<-  i-i.c  hand. 
we  .':pek  to  regiment  the  price  of  labor,  as  it  w.-jr.  anci.  v:\ 
the  oiher  hand,  refuse  to  the  manufacturers  or  th"  producers 
the  ri^ht  to  cv)me  to  some  agreement  with  tfieu  cp'.icai.'ues 
:n  tlip  .-ame  trade  oi  industry  as  to  a  uniform  pi  .ce  tor  uni- 
form, ai-ticies.  You  cannot  put  manufaclurers  ;n  that  kmd 
of  a  strait -lark'^t  and  hope  to  t'we  them  relief  from  thi'--  bill. 
Tlvy  will  not  submit  to  ;•  E\-eryone  who  has  'he  !ni'enu.:y 
to  find  out  know;^  that  tliere  are  all  manners  and  Ki'ids  of 
so-called  "  boollep  "  agreements  under  the  present  restraints 
of  the  ant.tru't  iaws  as  they  are  now  operating,  a^  they  now 
obtain,  m  pursuance  of  the  court  interpretations  o!  the 
Sherman  Act  Mcr,  m  the  same  kind  of  business  form  their 
trade  oreanizations  and  by  indirection  do  that  which  we  now 
preclude  them  from  doing  by  direction  Tlie  National  In- 
dustrial Recovery  Act.  m  its  entirety,  would  prevent  monopo- 
listic practices  and  un.uist  restraints.  But  it  would  not  pre- 
clude reasonable  and  fair  arrangements  that  would  prevent 
price  cutting.  Our  whole  difficulty  today  is  the  fact  that 
our  commiodity  prices  are  .so  low  as  to  bring  rum  to  anvon*:- 
who  seek.'-  to  maiiufacture  anything,  and  we  must  lift  up 
these  commodity  prices.  We  cannot  do  this  unless  the 
recalcitrant  m.en  in  the  industry,  tho.se  who  sulk  like  Achilles 
m  his  tent  and  refuse  to  .iom  with  their  fellows,  will  come 
to  some  sort  of  agreement  as  to  prices.  If  they  do  not  comie 
m  and  join  with  their  fellows,  provided  the  agrefn^en'  is  fa.r, 
whether  it  be  r-f  price  of  commodity  or  wages  of  emiployees, 
they  should  .sufTer  penalties.  Their  goods  ought  in  be  do- 
pru'ed  of  their  intcrcommiCrcc  character  and  in  other  ways 
dire  penalities  shall  be  \estexi-t:pon  them. 

This  bill  would  rightfull/'  put  the  imprimatur  of  api'ro\al 
upon  a  reasonable  anang'^-.ment  as  to  price.s.  Only  if  the 
manufacturer  of  shoes,  for  exam;)Ic,  knows  he  can  get  a  fair 
value  for  hi.-^  jjroduct  will  he  be  v.Cir.q  to  m.anufacture,  TT^e 
bank..'-  would  be  unwilling  to  lend  unless  the  ba:.k.<^  kno-A- 
that  this  siiCH  manufacturer,  by  arrangement  -.vith  his  col- 
leagues and  those  similarly  situated  in  the  trade,  can  ar- 
rai^e  for  fair  prices  u;  order  to  get  a  fa.r  profit  If  the 
bank.-  will  not  lend  and  the  m.an  cannot  manufacture  how 
are  you  going  to  reemploy  labor.     How  are  you  going  to  :n- 
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a9mu  coTuumptlon  draumds  and,  in  turn.  If  the  man  who 
manufactures  the  leather  and  the  farmer  who  raises  the  cat- 
tJe  from  which  come  the  hides,  cannot  obtain  a  fair  price. 
and  they  can  only  do  It  by  prearranxement  ax  to  prices,  you 
will  be  Without  ttukt  tfiknl.  a«  It  were,  that  will  brlnf  back 
sound  ecoxiomlc  ooodltioaa. 

Mr.  CLARiOB  ot  Ntw  York.     WIU  the  genUcman  yield? 

Mr   CZLLER.     Yea. 

(Here  the  gavel  fcIL) 

Mr  CLARKE  of  New  York.  Mr.  Chairman.  X  ask  unanl- 
mouj  consent  that  the  gentleman  may  proeaed  for  one  addl* 
tional  minute. 

Tbe  CHAIRMAN.  U  there  objection  to  the  request  of 
tbt  fftntleman  from  New  York? 

Th«r«  was  no  objection. 

Mr  (1.ARKE  of  New  York  I  have  17  000  thoa  workars 
In  my  diairiei.  and  dots  not  tha  gtntkman  know  that  m  ti^ 
IB  Iba  eiit  of  a  ireat  firm  Ilka  tha  Endlcott -John- 
Co.,  ona  reason  It  cannot  eompcta  with  some  of  the 
oOiart  la  bacausa  of  tbt  uatetr  tanrt  of  tha  0Utas  thamselves 
that  maka  earuin  eJWgpUuui.  and  no  general  law  we  may 
writs  here  can  get  rid  of  those  fellows  who  are  cutting  prices 
and  paying  smaUer  wagai  than  the  Bndlcott -Johnson  Co.. 
which  eama  acroas  only  raeently^xith  a  S  percent  increase 
for  Its  17.000  workers.  Docs  not  the^  gentleman  know  that 
the  States  themselves  are  at  fa 

Mr    CKLLBR.     I  agree  with    :  ,    gentleman. 

Mr  CLARKE  of  New  York.     Then  come  alon«  and  ray  so. 

Mr  CELLER  And  I  would  be  happy  to  Join  with  my  col- 
leagxjes  from  our  great  State  and  arrange  to  have  the  Don- 
nelly Act  of  New  York  State  amended  to  bring  about  the 
SBPdition  the  gentleman  speaks  of. 

Mr.  CLARKE  of  New  York.  And  I  shall  Join  with  you 
Democrats  on  that  proposition. 

Mr.  CtLLER      I  thank  the  gentleman. 

The  CHAIRMAN  The  pro  forma  amendment  Is  with- 
drawn. 

Mr.  OOLDSBOROUGH.  Mr.  Chairman,  the  House  of 
R«pr««cntative5  some  weeLs  ago  passed  a  bank-deposit  guar- 
anty bill.  When  the  bill  reached  the  Senate  it  struck  out 
all  after  the  enacting  clause  and  proceeded  tq  the  considera- 


wiihout  any  reference  to  the  House  bill. 

Your   conferees  have   been   meeting   constantly  with  the 

Senate   conferees  for   ti. ^    '     '    '   ':-    and   have  yielded 

almost  entirely  to  the  p in  the  Senate  bill. 

Wc  have  gone  as  far  as  we  can  go  with  any  hope  whatever 
that  the  House  will  sanction  what  we  have  done. 

The  Senate  biU  contains  a  provision  for  branch  bailing 
m  any  State  which  has  passed  branch-banking  legislation. 
or  which  will  pa^  it  in  the  future.     The  Senate  es 

have  argued  \-ery  con.sii)Untly  that  national  bank     iid 

have  whatever  privileges  State  banks  have  in  States  which 
permit  branch  banking. 

The  House  conTerees  have  answered  that  branch  banking 
Is  either  good  or  bad;  If  It  is  good,  we  should  put  it  Into 
the  law.  and  if  it  Is  not.  we  should  not.  If  one  man  commits 
a  sin.  it  Is  no  reason  why  everybody  should  be  permitted 
to  do  the  same  thing.  After  a  good  deal  of  consideration  the 
conferees  offered  an  amendment — or  I  offered  an 
It 

Ux.  COCHRAN  of  \!  uri.  Mr.  Chairman.  I  am  not 
c.  .  *o  object  now  nor  a.-Uce  a  point  of  order,  but  hereafter 
I  ».:  .ding  to  object  to  any  discussion  that  is  not  confined 
to  the  bill.  We  have  a  good  deal  of  work  to  do  today,  so  let 
us  confine  ourselves  to  the  subject  before  the  House 

Mr    OOLDSBORorOH      The  House  conferees  offered  an 


That  is  the  situation,  my  colleagues.  But  the  countiT  is 
demanding  a  bank  deposit  guaranty  bill.  (Applause. J  If 
this  House  would  refiue  to  adjourn  today  until  we  get  a 
bank  deposit  guaranty  blll,*we  will  have  this,  or  another  bill 
which  astablishes  bank-deposit  guaranty  and  nothing  else. 
(ApplataM.l  The  Bouse  Banking  and  Currency  Committee 
asks  you  to  support  the  committee  In  demanding  that  the 
bank  bill  be  paisad  before  there  is  any  adjournment,  i  Ap- 
plause.) 

Mr.  DIRKSZN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  Mr.  Chairman,  in  view  of  the  fact  that  the 
gentleman  from  Mlsaourl  may  make  a  point  of  order  on  any- 
thing that  Is  said  not  appropriate  to  the  bill  under  discus- 
sion. I  wotild  direct  your  attention  to  that  provlaioD  of  tha 
biU  which  proYldai  for  |l&0,000  for  tha  Ftdaral  Home  X^oan 
Bank  Board  for  the  encouragement  of  saving  and  heme 
ftiMMMing,  mad  Umo  in  connaotkm  with  that  provialon  ct  tha 
bin  I  am  loliiff  to  ask  you  Whf  than  should  be  any  aoeour- 
agement  in  saving  when  the  bank  ■ituatlon  in  the  country 
U  what  it  is  at  tha  praeent  time. 

I  believe,  in  view  of  that,  I  can  direct  the  attention  of  this 
body  to  the  fact  that  today  at  the  Mayflower  Hotel  there 
Is  a  convention  of  approximately  600  men  from  Vermont. 
Massachusetts.  New  Jersey,  and  other  States  consisting  of 
bank  depositors  who  are  seeking  relief.  They  are  there  for 
the  purpose  of  developing  a  constructive  program,  to  lift  the 
exacting  restrictions  from  banks  at  the  present  time,  and 
to  address  themselves  to  the  larger  problem  of  the  decen- 
tralization of  wealth  in  the  country,  and  reduce  the  losses  of 
banks  now  closed  in  which  depositors*  money  is  impounded. 
They  have  developed  a  12-point  program.  Item  no.  12  is  an 
oidorsement  of  the  Steagall  bank  deposit  bill,  and  for  the 
purpose  of  the  Record  and  the  information  of  this  body  I 
am  going  to  read  a  portion  of  paragraph  12: 

We  urge  the  prompt  enactment  of  the  Steagall  banking  reform 
bill.  This  legislation  Is  required  in  the  Intereet  of  depoeltora  of 
every  bank  In  the  country,  and  would  have  been  pa«aed  long  ago 
except  for  the  violent  and  epporrntly  effective  oppoaltion  of  the 
large  banking  Interests  In  New  York,  who  plan  to  destroy  the 
Independence  of  the  country  banker. 

I  will  say  this  to  the  House:    I  am  one  Republican,  not 
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Uon  of  the  bill  which  had  been  introduced  Tn  the  Senate^ -''***^*  '®'  '"^  T»Tty  or  the  rest  of  my  colleagues,  who  is 
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•d    the    amendment — in    which    we 
te  which  now  had  branch  baniOng 
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wlUing  to  undergo  the  discomforts  of  unseasonable  weather 
and  .stay  here  as  long  a5  Is  necessary  to  write  the  Steagall 
bill  into  the  statutes  of  the  country.     [Applause.! 

'      Mr    BECK  rose. 

[  The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Pennsylvarua  rise? 

I  Mr.  BECK.  Mr.  Chairman.  I  move  to  strike  out  the  last 
five  words. 

Mr  BUCHANAN.  M-  "^  rman.  will  the  gentleman  per- 
mit me  to  make  a  sta*  cefore  he  proceeds? 

Mr  BFCK.  Yes. 
•  Mr,  BUCHANAN.  Mr.  Chairman,  there  ha.s  been  one 
speaker  on  each  side  of  the  banking  question,  one  on  the 
Republican  .«:lde  and  orw  on  the  Democratic  side.  We  are 
in  a  great  rush  to  get  this  bill  through.  We  have  the  con- 
ference report  upon  the  independent  offices  appropriation 
bill  coming  up  immediately  after  this.  With  a  view  to  set- 
tling poBSibky  the  policy  in  respect  to  the  veterans'  admin- 
istration. We  are  in  a  rui:h  to  get  through.  Therefore  I 
shall  Insist  hereafter  that  all  speeches  be  confined  to  the 
bill. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  think  the 
gentleman's  request  in  itself  will  ehcit  the  cooperation  of 
the  Members  of  the  House. 

The  CHAIRMAN.  The  pro  forma  amendment  Is  with- 
drawn, and  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

MATXOHAL     IKOrmUAI.     SXCOTCBT 


AWO 


m  VALurr   auiHuauT 


k  «•    rtM..v 


large  on  s     We  ha, 

(A^'tjlaii^e  J 


led  was  to  start  a  drive  on 
.'^•a*  .^  now  that  many  banks 
.i:  <c     x.w  be  absorbed  by  the 

a.    i.i.    :.    ^:.y  such  proposi- 


ror  th«  purpose  ot  carrying  into  effect  tbs  provisions  o€  the  set 
•ntltlsd  "An  act  to  encourage  national  inmistrlal  rseovsry.  to 
tcmt^T  fair  competition,  and  to  provide  (or  th«  ooostruetkm  Oi  osT' 
tain  useful  public  work*,  and  for  ottasr  purposM  '.  approved  Jun« 
— .  1W3.  and  alK)  for  the  purpoM  at  ean7tng  loto  sffset  th«  provi- 
sions of  ths  actmtttiMl  "An  act  for  tbe  rellsi  ot  unemployment 
through  tbe  performance  of  useful  public  work,  and  for  other 
purposes  ',  spprovcd  Ibrch  11.  I»a3.  and  for  each  and  every  object 


thrrrof  to  be  expended  !n  the  discretion  and  under  the  dlrtvtlon 
o{  tt.p  rrrn\arvA.  to  b««  unmedlately  available,  and  except  as  herrln- 
aflT  ;r  .\  k:.-0  t*.  reiuam  a\uilable  vintU  June  30,  193S  S3 JOO  000 - 
0'^-^  >  r  wt;ah  i„,t  to  e\rccc\  »,W.0O0,CX)O  thaJl  be  available  to  thr 
l.orir'1  of  fiir^K-tom  of  the  Tennessee  Valley  Authority  and  Xu 
rriuji-.i:  availHbie  vintil  rxi>ended  for  the  purpoee  of  carryiriK  out 
t  .<  [,'in.M.)i.,  of  the  art  of  Congress  entitled  "The  Tennevsee 
\  ....•■,  Ainhurity  Ac  t  of  it*  (3  '■.  approved  May  18,  1933  inrliidlnx; 
t:.*-  ivquuition  ol  necessary  land,  the  clearing  of  such  land  rclu- 
.,4'..>r.  of  hi(jh»ay«,  and  the  construction  and  or  purchase  of 
t.'ttri*irii»f.lori  line*  and  other  faclluies,  the  construct'.on  of  the 
(  ,.v.-  c  rrrk  Dam  and  power  houi»e  and  all  other  neceaeary  work* 
B  iihori.MHi  ijy  aaid  an  and  for  printing  and  binding,  law  books 
I  «  k*  of  refrrrnre  nrwspapcru,  periodicals,  purchaee.  maintenance 
sjMl  oprmtiuii  of  pa««enifer -carrying  vehicles.  renU  In  the  District 
(■'.  I  ulunibis  and  elsewhere,  and  all  nscessary  salaries  and  rx- 
j.ri,w»  roiir»«TUKl  will)  the  oncanl/Atlon.  op^ratlou.  and  InventlKa- 
t.  n»  (.f  the  Tpnnesses  Valley  Authority,  Inrludlns  reUnburaenx-nU 
i  n  iinv  r«p«nsM  prujT  u>  the  enactment  of  this  appropriation 
liK  urred  ■(  tbs  direction  of  tbe  President, 

Mr  WADflWORTH  Mr,  Chairman,  I  make  the  point  of 
f  rdrr  against  the  language  commexuring  at  the  end  of  line 
1*    nn  p»igr  4,  reading  as  follows: 

:.u:udinj{  relmburserarnu  for  any  expenses  prior  to  the  enact- 
r.ri.i    of    thi«    appropriation    Incurred    at    the    direction    of    the 

iTf  Mdci.t 

The  jxjint  of  order  is  that  that  Is  not  authorized  by  law 
and  undfr  the  rules  of  the  House  is  not  pennlasible. 

The  CHAIRMAN  Does  the  gentleman  from  Texas  desire 
to  b«'  hea.-d'' 

M:  BLTIIANWN  Mr.  Chairman,  it  Is  not  in  order  for 
the  geiiat-rnar.  to  make  ti  point  of  order  against  those  con- 
cluding lino,  bcc.ta.'^c  tlir  wholo  paragraph  is  out  of  order 
The  other  i>oit:nn  tx-.r.p  out  of  order,  the  gentleman  cannot 
cut  the  paragrapii  m  half  ar^d  taice  away  a  portion  of  ii 
and  let  the  other  stay.  In  other  words,  the  whole  paragraph 
Is  out  of  order  I  had  an  understanding  that  these  point.s 
of  order  would  r.>  t  Ix^  ur^'ed,  beca-xse  we  are  trying  to  ad- 
journ. This  b.i;  w.il  luivr  to  be  passed  by  the  Senate?.  I 
had  an  under-ta.'id::;;:  that  there  would  be  no  points  of 
order  urged  against  it      II  ;wever,  the  geniiernan  cannot  cu: 

whvn  all  of  the  paragraph  is  out  ol 
v.!i.ch  he  wants  to  stay  iii. 
Mr    Chairman,  in  reply  to  the  pen- 
( liarf:e  of  the  bill,  I  am  well  aware, 
ai;   that    portion   of   this   paj-agraph 


the  paragraph  in  half 
order,  and  accept  tfiat 
Mr.  W.AD.^W-  niTU. 
tleman  frum  Ttx.!.  .  :;: 
as  all  of  us  arc    that 

havmg  to  do  with  the  appropriation  of  $3.800, OOo'oOO  Is  ou 
of   ordrr-     becaiiM-    there    is   no   act   as  yet    authorizing    a:.y 
such  cxivrnditure. 

Mr    B"CHANAN      That  is  correct. 

M:  W.M^^WiMiTU  I  do  not  intend  and  I  do  not  think 
anybi;^;;.  -  Im-  intends  to  raise  a  point  of  order  against  that 
provision  of  this  para^jrapli.  We  all  understand  the  diffi- 
culties of  our  situation  here,  and  we  want  to  get  this  legis- 
lation out  of  th^  way  althou.eh  I  disagree  with  the  pur- 
poses of  the  $3,300  000  000:  but  the  concluding  lines  against 
which  I  have  madt  my  point  of  order  I  may  say  introduce 
into  api  ropnation  legislation  in  the  House  of  Representa- 
tives .t  !'  .it.ire  and  practice  which  I  have  never  seen  in  all 
my  experience  with  appropriation  bills. 

M'     BCCHANA-N      Well.  I  have.  I 

-M:     \S  AIXSWORTH      I   call  the  attenUon  of  the  gentle- 
man trnm  Texas     Mr    Blanton  1  to  this:  The  House  of  Rep- 
resentatives   1.^   a.'ikrd   by  the  Committee  on   Appropriations  ! 
to  authorize  reunbursement  of  expenditures  made  without 
authority  of  law.  and  not  an  atom  of  information  given  to  : 
the  committee  or  to  the  House  as  to  how  much  is  to  be  re- 
imbursed,  how   much   was   spent,   for  what  purpose  it   was  i 
sptT;'.  or  by  whom  it  was  spent. 

I  insist  upon  the  pomt  of  order,  Mr.  Chairman,  | 

Mr    BLANTON      Will  the  gentleman  yield?  | 

Mr    HILL  of  Alabama      Will  the  gentleman  yield?  I 

Mr  BLANTON  Mr.  Chairman,  I  ask  recognition  on  the 
point  of  order.  | 

The  CH^ALRMAN.     The  gentleman  from  Texas  is  recog-  | 
nized.  t 

-Mr  BI.ANTON  Mr  Chairman,  our  distinguished  col- 
league from  New  Yorlc  I  Mr  WaosworthI  served  his  State 
In  the  Uiuted  States  Senate  and  is  so  used  to  their  practice  I 


and  performance  there,  when  so  often  without  anv  Informa- 
tion ix).sse,s.sed  by  the  Members  of  that  body  aboiit  the  pro- 
posals, (hey  stuk  the  mo«t  stupendou.s  pi.res  nf  leKtslHtlon 
on  any  kind  of  an  appropriation  bill  in  the  dying  hours  of 
Congress,  sometimes  containing  a  score  of  pagfs  and  .nend 
It  back  here  to  the  Hou/it  for  us  to  swallow  He  should  not 
complain 

Mr  GOSS  Mr  Chairman,  I  make  (he  ix)lnt  of  order  that 
the  gentlrman  l.s  not  speaking  on  flip  p(,int  of  order 

Mr  BLANTON  He  ought  not  b<'  .so  ULsistent  about  these 
little  thing* 

Mr   CJOSS     Mr   Chairman,  a  point  nf  order 
Mr    BLANTON      11ml  [n  all  I  wanted  to  »av 
The  CH AIItMAN  <Mr    Hikovk  h  '       The  Chair  1»  rcfidy  to 
rule      llie  Chair  hUfitalnM  the  point   of   order   madr   bv   tiie 
gentleman  from  N<-w  York  (Mr.  Wawsvvokth  I  on  the  itrouml 
that  thin  \t\  leHihlatlon  on  an  Rpproprmtion  bill 

Mr  aOH«  Mr  Chairman  I  mov»-  to  htrike  out  paweh  3 
and  4,  down  to  laid  including  the  word  Authority  ■  m 
line  9 

TTie  Clerk  read  ah  followt,: 

Amendment  hy  Mr  Oosr  Bfplnning  In  llnc 
out  ui;  o;  pti^-e  :{  and  on  page  4  down  lo 
word   ■■Authority  "    in  line  S 

Mr  GOSS.  Mr.  Chairman,  I  had  intended  to  make  a 
point  of  order  against  this  entire  paragraph  but  did  not  do 
so  on  account  of  the  agreement  between  the  majority  leader 
and  the  minority  leader  However.  I  want  to  call  to  the 
attention  of  the  Hou.se,  with  reference  to  striking  (lut  tins 
panic'.ilar  lanpuape.  that  when  the  Tenne.s.see  Authority  bill 
pa.^.sed  the  Hou-^^e  it  coiitamed  provisions  auihori/m^  al!  the 
bond  Lssuos  necessary  to  put  this  project  into  existence  and 
to  carry  out  all  the  purpose^  of  the  act. 

The  Appropriations  Committee  no'^v  ccn:cs  aionp.  desp;te 
th*^  fact  that  we  have  authority  to  i.ssup  bonds,  and  appro- 
same. 


t     on  pagf   1?    strike 
unci    includmc    t!,e 


pnates  $50,000,000  out  of  the  Federal  Treasury  for  the 
purpose  a-  wa.-^  designed  by  the  bonds,  I  :.-i;binit  that  section 
1"^  -:  Public  Act  No.  17,  which  is  the  Tennessee  Valley 
Authority,  has  this  language: 

In  the  construction  cf  a;,y  future  cam,  st.air.  jjiiuit.  ur  other 
farillty  in  \je  used  i::  whole  or  :n  j-art  for  the  ee::erallon  or  tran.-;- 
i:.:sK;on  of  electric  power,  tlie  Board  If  herebv  authorl//-d  and 
r.i.poweri'd  to  issue  uu  the  credit  of  the  Uiuled  Slates,  ai.d  to  bell 
s<r.-i]  bv>:.as  uui  exceeding  |5u.0u0,000  u.  amouuL-  - 

And  so  on. 

Now  that  authority  exists  in  the  new  Tennessee  Authority 
tocuiv.  I  tliiiik  the  Chairman  of  the  Committee  on  Appro- 
priations will  agree  t^^^i  that. 

Mr.  BUCHANAN      Yes:  I  agree  to  that. 

Mr.  HLLL  of  Alabama.  Well.  I  do  not  agree  with  the 
gentleman. 

Mr.  GOSS.     Wtiy  not? 

Mr  HILL  cif  Alabama.  Because  the  provision  authorizing 
the  issuance  of  bonds  lunits  the  Issuance  of  those  bonds  to 
very  six^cific  purposes,  to  wit.  for  the  construction  of  any  fu- 
ture dam,  steam  plant,  or  other  power-generating  plant  or 
facility  Now.  the  appropriation  that  is  Ijeing  made  will  go 
for  fertilizer  and  other  purposes,  for  which  bonds  cannot  be 
Lssued. 

Mr.  GOSS.  Oh.  the  gentleman  has  been  a  member  of 
that  committee  too  long  not  to  know  there  is  not  going  to  be 
any  fertilizer  made  at  that  plant. 

Mr.  HILL  of  Alabama.  If  the  gentleman  liad  attended 
the  hearing  of  the  Appropriations  Committee  last  night  and 
heard  Dr.  Morgan 

Mr.  GOSS  Yes:  and  I  heard  about  his  schooLs  that  he  is 
going  to  start  down  there. 

Mr  HILL  of  Alabama.  And  he  Ls  going  to  make  some  fer- 
tilizer down  there.  tCK). 

Mr  GOSS.  But,  Mr.  Chairman,  I  Ijelieve  they  have  ample 
authority  under  the  other  act.  with  the  i/isuance  ol  the 
bonds,  to  carry  out  all  the  intents  and  pu rprjftc.H  of  the  act, 
and  I  will  say  further  that  thia  $50,000,000  author!/><d  by 
the  board  of  directors  to  remain  available  until  expended 
is  also  to  be  usf*d  for  a  transmission  line  and  other  facilities. 
the  couitruction  of  Cove  Creek  Dam  and  power  hou&e,  and 
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certainly 


i;   1  things  of  thai  son. 
Mr.  RANKIN      Wwi  ihp  ?TVrTian  yield? 
Mr.  C'  -.-     :  yieid. 

Mr.  Ra.nk:  N      .\i  A  matter  of  fact,  if  those  bonds  are  sold, 
doe*  the  ge.iucriian  not  know  that  Concreai  would  still  have 
to  make  the  appropriation' 
Mr.  a06S.    Oh.  certainly  not;  not  at  9J). 
Mr.  Chairman.  I  yield  to  the  gentlemflD  from  M**^*g*" 
(Mr.  JamuI. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Con- 
naciteut  IM        .  .^s)  has  expired. 

Mr.  OOb-  M.'.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes  in  order  to  yield  to 
the  fenttaman  from  Michigan. 

The  CHAIRMAN     la  there  otoJecUon  to  the  request  of  the 
gentleman  from  ConjMctkut  (Mr.  GossJ? 
.  There   '  L    •  ()  objection. 

Mr  JAMr.^  Those  bonds  are  not  a  direct  obligation  on 
the  United  SUtes. 

Mr   GOSS      I  do  not  understand  they  are. 
Mr.  JAMES.     And  there  is  nothing  in  the  law  by  which 
to  retire  them. 

Mr    OOSS.     No;   except  out  of  the  net  rwunw  of  the 
power. 
Mr.  J  \\:;  .       No.     They  cannot  even  do  that. 
The  CHAIRMAN.     The  time  of  the  gentleman  from  Con- 
necticut has  again  expired. 

Mr.  JAMBS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
■mtndment. 

UtHler  the  bill  a-s  it  passed  the  House,  these  bonds  were  a 
direct  obligation  of  the  United  States  and  therefore  could  be 
•old.  Under  the  amendment  put  In  by  Senator  Nohris  the 
net  proceeds  of  the  sale  of  power  could  be  uaed  to  retire 
those  bonds,  but  the  Rouse  conferees,  all  except  myself,  used 
the  bad  part  of  the  amendment  of  the  gentleman  from 
South  Carolina  [Mr.  McSwainI  and  the  bad  part  of  the 
proposition  of  Senator  Noiitis. 

They  struck  out  that  part  of  the  Norris  proposition  by 
which  the  net  procecdi  from  the  sale  of  power  could  be  used 
to  retire  the  bomte.  "Hiey  struck  out  that  part  of  the  Mc- 
Swain  amendment  by  which  the  bonds  were  made  direct 
nbtlgattona  of  the  Un  •.  i  >^iaies.  So  we  have  $50000000 
worth  of  bonds  which  -^ert-  not  the  direct  obligation  of  the 
UBlled  States  and  with  no  way  provided  by  which  they 
be  re ' .  r—  ■:  T^  A  was  one  of  the  reasons  I  voted 
the  -Ljue:  i':;^*.'  report. 
I  believe  this  money  should  be  taken  out  of  the  Treasury 
of  the  United  states,  for  the  bonds  are  not  obligations  of  the 
United  States  and  the  man  buying  them  is  not  assured  of 
any  method  bv  which  he  can  get  his  money  out  of  the  bonds. 
I^.-  ■•.'ore    I  .h     "■   ••.•>    i::  pndment  of  my  colleague  from 

C'uii.'ifi"  .c'lt    w\'u    ^rw     ;r'f»;i:f<.l 

The    C  FiAIHM.\.N        Vhf    Qiesr.oi.    us    on    the    am 
(i.Tered    t),    'he    <e[!' .f-n:.-!.'.    fr"rr.    1 'orK-.t'ctlcuk 
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i-^  followi: 

..  by  Mr    BrcmaXAM     On  page  6.  after  line  20. 


■■  BtTUAC    or    IXOIA.V    KrrMJLS  I 

"Sequoyah  Orphan  Training  School.  Tahlequah.  Okla      The  un- 
•KyeiMled  b>l«nc—  oC  appraprtaUona  avaUabie  during   the   Oacai  1 
year   1933  for  the  eoostrucUon  at  pbyateal  uuprovementa  at  the  | 
Bequoyah  Indian  Orphan  Traltxlng  School,  near  Tahlequah.  Okla. 
a.'e  herebT  continued  available  fnr  ui««  during  the  flacal  yaar  1934.' 


:  \BCR.     Mr  Chair::. .^:.,  wili  the  gentlaiuui  yield? 


B.CIIAN  \N 


y.iic 


Mr    TABER.    Is   this   what   Is  known   as  the 

amendment' 

Mr.  BUCHANAN.     It  Is. 

Mr.  HASTTN08.  Mr.  Chairman,  in  explanation  of  the 
above  amendment.  I  Insert  the  following  memorandum  sub- 
mitted by  the  Interior  Department: 

The  Interior  Department  Appropriation  Act.  flecal  year  1933.  ap- 
propriated for  a  central  heating  plant  at  the  Sequoyah  Indian 
School,  near  Tahlequah.  Okla.  "  MS, 000  together  with  any  funds 
available  for  heating  equipment  In  conetructlon  Item  for  this 
inatltutlon  for  the  fiscal  yeara  1931  and  1932  *  This  made  avail- 
able approximately  »70.000  for  the  pro>ect.  Several  projects  au- 
thorized were  delayed  because  of  dlOeulty  In  worklni^  out  details 
and  perfecting  plana  and  It  became  neoeasary  to  have  the  heating 
plant  appropriation  continued  avaUable  for  use  during  the  present 
year  The  plana  were  completed,  speclflcatlons  drawn,  bids  solic- 
ited and  the  Job  awarded  However  the  contract  was  not  approved 
prior  to  the  stop  order  placed  on  construction  projects  Because 
of  the  urgent  need  of  completing  this  work  In  tixoe  for  the  open- 
ing of  school  in  September,  the  appropriation  was  released  for 
espsndtture  on  June  5.  1933.  Insofar  as  the  actual  construction 
la  concerned  there  Is  no  question  of  the  avaUablllty  of  funds. 
However,  unless  the  appropriation,  or  unobligated  balance  thereof. 
Is  continued  available,  the  Indian  Service  will  not  be  In  a  position 
to  employ  a  competent  superv'.aor  Furthermore,  as  the  Job  pro- 
greaaes  extras  may  become  !nvr>ivrd  that  rannot  be  taken  care  of 
If  thm  fund  la  permitted  to  lapoe  on  June  30. 

Two  other  projecu  are  under  way  at  this  same  Institution.  The 
1933  appropriation  act  carried  an  Item  of  940.000  for  the  construc- 
UCMi  of  a  water  main  so  that  the  school  could  have  a  safe  and 
adequate  water  supply  This  jnb  wns  held  In  suspense  for  some 
tlBM.  release  having  been  obtained  on  AprU  37.  A  supervisor  has 
been  employed  but  not  under  contract,  and  therefore  his  salary 
I  cannot  be  paid  from  this  appropriation  after  June  30.  No  other 
funds  are  avaUable  for  the  purpose. 

The  other  project  Is  a  boys'  dormitory  provided  to  replace  an 
insanitary  and  unsafe  structure  Eighty  thousand  dollars  was 
appropriated,  but  10  percent  of  that  amount  has  been  deducted 
as  required  by  section  330  od  the  1933  Economy  Act.  The  appro- 
priation provides  for  eooatnieUon  ancf  equipment  Release  was 
obtained  for  this  project  on  June  5  so  that  the  amount  required 
for  construction  purposes  la  now  protected  by  contract  There 
will  be  no  money  available  after  June  30  for  supervisory  expenses, 
or  for  the  purchase  of  equipment. 

The  CHAIRMAN  The  question  Is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Dkpabtment  or   Stats 

I?»Tmi«»TT01»AL      MONETAaT      AND      ECONOMtC     COWViaiWC* 

For  an  additional  amount  for  the  expenses  of  participation  by 
the  United  States  In  an  International  monetary  and  economic 
conference  to  be  held  in  London.  Including  the  same  objects 
specified  under  this  head  in  the  Second  E>eficiency  Act,  fiscal  year 
193J.  $125,000,  to  remain  available  during  the  fiscal  year  1034 

Mr.  FISH.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendn  ^  hich  the  Clerk  will  report. 

Mr  FISii  M;  Chairman,  I  make  the  point  of  order  that 
the  whole  paragraph  is  out  of  order,  being  legislation  upon 
an  appropriation  bill. 

The  paragraph  begins  in  line  18  and  goes  down  to  and 
Including  line  23. 

Mr.  BUCHAN.AN  Mr,  Chairman.  I  make  the  point  of 
order  that  the  gentleman's  point  of  order  comes  too  late, 

Mr.  FISH      The  paragraph  has  Just  been  read. 

Mr.  BLC:iAN\N  But  the  gentleman  has  offered  an 
ameDdment  to  the  paragraph 

Mr.  FISH.  No:  I  did  not  offer  an  amendment:  I  made 
a  point  of  order. 

BIr.  8NELL.  Mr.  Chairman.  I  wish  my  colleague,  the  gen- 
tlmnan  from  New  York,  would  not  make  this  point  of  order. 
There  was  a  gentleman's  agreement  that  we  would  make 
no  points  of  order  against  matters  in  this  bill  which  might 
be  subject  to  points  of  order,  becau.'se  the  majority  leader 
knew  if  we  did  he  would  have  to  b.'-ing  m  a  rule. 

Mr.  FISH.  I  may  say  to  the  gentleman  from  New  York 
that  a  Member  of  the  Hou«c  who  has  left  the  Chamber  did 
so  on  my  promise  that  I  woold  make  this  point  of  order. 
Therefore.  I  am  not  at  liberty  to  withdraw  it. 

Mr.  Chairman.  I  must  make  the  pomt  of  order. 

Mr.  SNELL.  Of  couree.  If  the  gentleman  does,  then  the 
6  ...leman  from  Tennessee  is  relieved  from  juoy  obligation 
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he   l.s  under   r.rt  to  bring  in  any  controversial  matters.     I 
relifve  h.i;;   frutii   the  1  f.'^porLsibility. 

Mr.  Vl>~l^.       N':    c\ha:riiian,  I  in.'^ist  on  the  point  of  o:der. 

Mr.  BI--\N  rcvN  M:  C"h.^'.rman.  the  point  of  order  wa.s 
made  alter  an  am.rr^^-.y.ry.:  >-<ad  been  olTered.  The  pentle- 
man  from  N'^-v  Vr^-l:  oOered  the  amendment  hi.Ti.'^elf  and 
then  made  tJ.'    •,■>■::.'     f  order. 

Mr     r::'M      Mr.   Chairman.    I   withdrew  the   aniend;nrT'.t 

Mr.  BLANTON.  A  point  of  order  must  be  made  befor-^ 
an  amendment  Ls  offered.  The  gentleman  did  liOt  follow 
thLs  rule. 

Mr  FT.*^}!  I  made  the  point  of  order  alone,  Mr.  Chair- 
man. 

W  \\(>onr;"M  Mr  Chairman,  the  pentleman  from 
New  V  '!!■•  :;•  'he  con'-ludin'-;  of  the  reading  of  the  para- 
graph rt  iii'-' -^-^ed  t!ip  ('ha:r  and  ofTered  an  amendment 
The  Cha'r  ^ta'eri  '  The  pentleman  from  New  York  offers 
an  amendment  wh-rh  the  Clerk  wll  report."  Then  the 
gentleman  from  "Nvx  Ynik  tmdertook  to  get  the  attention 
of  the  Chair  Hs.'H.n  and  made  the  point  of  order,  and  it 
come.>=  'f>'^  !:'.*<■ 

Mr.  BL.\N TuN.  Ihe  offenne  of  the  amendment  having 
intervened,  the  point  of  order  comes  too  late. 

Ttie  CH.^TRM.A.N  The  point  of  order  of  the  pentleman 
from  Virrini  i  ,  we'.'.  •,.krn.  The  Chair  rules  that  the  point 
of  order  c;\mf  irx-,  late 

The  Cle-k  vk-'.:  rt'i.<rf  the  amendment  offered  by  the  pen- 
tleman froiii  .New  Yoik. 

The  Clerk  read  as  follows: 

Amendment  olTered  by  Mr.  Fisri  Pnc"  ^  strike  out  a'.'  of  the 
paragraph  from  line  18  to  and  Including  i.i.i.   23 

Mr.  FISH.  Mr.  Chairman.  I  a-sk  unanimous  consent  to 
withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

TKE.\SfTlT     DEP.^RTMF^T  ^ 

orrici  or  the  hf .  iuiaky 

Subscriptions  to  paid-in  surplus  of  Federal  land  brinV-.<;  To  en- 
able the  Secretary  cf  the  Treasury  U,  pay  for  subsmptiun';  u-  th«" 
paid-in  surplus  of  Federal  land  banks  m  accordance  w.ih  the  vt'^- 
vlalons  of  section  23  of  an  act  entitled  Emergrnry  Farm  Mort- 
gage Act  of  1933  •■.  approved  May  12,  1933,  t50  000  ooo  m  bo  avail- 
able  Immediately   and   to   remain   avallablp   until   exppi.ded 

Pajrment*  to  Federal  land  banks  on  account  of  reduction.^  in 
Interest  rate  on  mortgage*;  To  enable  the  Secretary  o!  t.'^.e  Treas- 
ury to  pay  each  Federal  land  bank  such  aniount  a.<  the  Farn. 
Loan  Commlaaloner  certifies  to  the  Secretary  of  the  Trc  .isury  is 
equal  to  the  amount  by  which  Intere.st  payment.*  on  niortpape^ 
held  by  such  bank  have  •  ce;.  reduced  in  accordaiii^e  with  the 
provisions  of  section  24  ot  an  net  entitled  "  EmerRencv  Farni 
Mortgage  Act  of  1933".  approved  M.^y  1-,  1933,  hical  year  1^34 
•  15.000  000 

Mr.  SABATH  Mr  Chairnian,  the  Clerk  has  not  read 
that  provision  (.'  the  bM.  start mi^  on  page  8,  which  relates 
to  the  M.xcti  C'.A.n.y  C'ommi-^Mon.  I  followed  the  readimr 
clo-^elv  Tlv  C. 'In  nirnped  thai  provision  I  desire  to  offer 
an  ^:i.'  uUment  it  that  paragraph  and  make  a  short  obser- 
vation 

Mr.  WOODHrM  Mr  Chaiiman,  I  m.ake  the  point  cf 
order  that  the  C'.>  .  n.  did  read  it.  I  was  foUowiiig  the  readint; 
of  the  b:r. 

Mr.  SABATH.  Mr.  Chairman.  I  ask  unanimou.s  corusent 
to  return  to  the  paragraph  end.nK  m  line  12  on  pace  10 

Tlie  CHAIRMAN.  Ls  there  cbjeciion  to  the  requc.=.i  of  ihe 
gentleman  from  Ilhnois? 

Mr.  WOODRUM.  Mr.  Chaiiinun,  reservin.?  tlie  ngh^  to 
object — and,  of  course,  I  sh.all  not  object  to  the  request  of 
the  gentleman  from  Illinois — we  are  trying  to  pet  throuch 
this  bill,  and  every  Member  of  this  HoUiC  is  iiitere.vted  to  get 
to  the  independent  offices  bill. 

Mr.  BLANTON'  M.  d.^iirnutn.  I  shall  not  object  to  a 
unanimous-con.seiii  request  Uiai  the  gentleman  proceed  for 
5  mimite.*;.  but  I  do  object  to  returning  to  a  paragraph. 

M'     I WK't-;!^      .Ml.  Chairnian.  I  ubject. 

I  lie  Cierk  read  as  follows: 

In   ail,  $5  125  23. 


■  Mr  S.^RATTI  Mr  Chairnum,  I  move  to  .'-trike  out  hr>e  4, 
on  pa^e  13,  and  do  so  for  the  purpose  of  a.scertaininc  from 
the  chairman  of  the  committee  whether  the  anv.)unt  pro- 
vided  for   under   the   mixed-claims    provl^on,    $o5  TOO,    » .11 

\  suffice  to  bring  final  ad  istment  and  final  report  on  all  the 
claims  we  have  against  Gcrn.at^y 

Mr.  BUCHANAN.  Tliat  is  .Mippci^ed  t.  b<  .-uTi  .ti.l  to 
brine  to  final  determination  and  deci.Mon  ail  ciaiius  and 
that  no  further  .ipp: '-",.\'-iatir'ns  wi:i  be  nt;-c,v-,aiy      Th.i.<  will 

,  Uiiifa'  about  ilie  con^. luiion  of  the  whole  bu.s::ic:i.s. 

I  Mr.  SAB.AllI  NegotiatiorLs  have  been  jtoinp  on  ever  smc^ 
1921  and  I  cannot  quite  understand  wh.y  the  Mnxed  Clain-.s 
Com.m.i.ssion  has  not  made  its  final  report.  I  tii.nK  tiie 
country  is  entitled  to  a  final  report. 

If  It  h.as  taken  over  10  years  to  adjust  the  i  '...iiiis  of 
.American  citizens  apamst  Germany.  I  wonder  how  1(  n^  it 
■will  take  to  obtain  fair  and  human  treatment  for  the  Jew- 
ish people  in  Germany  from  the  pr«sent  German  tjo-evu- 
ment.  Unbia.sed  reports  from  abroad  show  that  iiieie  has 
been  very  little  diminution  in  the  inhuman,  unjustifiabh-.  and 
unwarranted  treatment  of  the  Jews  by  the  Hitler  l'  •■.ern- 
m.ent.  and  this  notwithstanding  the  piedge5  and  assuraiucs 
Riven  to  the  world  during  the  peace  and  treaty  negotiations 
that  fair  treatment  and  equal  ri^ihts  would  be  acr(ira''d  to 
all  minorities,  which  treatment  and  rights  Germany  lias 
always  demnnded  for  her  people  m  otlier  lands. 

I  I  hav»'  today  recei'.ed  m  my  mail  a  pamphlet  frum  one 
T.  St  John  (jaflney,  a  former  American  consul  pencral  m 
Germany,  who,  if  memory  .serves  me  eoiTec'ly.  wa.-    r<  rir.ved 

I  from  office  during  the  administration  of  President  Wilson. 
In  this  pamphlet  the  gentleman  endeavcis  to  miiiini..'*.'  and 
apolopize  for  the  HiUer  atrocities;  but  it  i,",  clearly  e'.ident, 
at  lea^t  to  me,  that  he  iias  been  eiipapi^d  by  the  Hitler  t;o\- 
cii.ii.ent  :.}  defend  it^  actiuns.  A  pcru:  al  of  his  pairphiet 
will  cciuince  any  fair-minded  citizen  thai,  because  ol  iri.s- 
statement.  undisiruised  intolerance,  and  cxiig^-'erat.on,  ,t  is 
not  worthy  ot  ai.y  consideration. 

I  regret  very  much,  and  it  is  to  be  deplored,  that  men 
can  be  so  narrow-minded  and  bigoted  as  to  utilize,  at  the 
sliphtc^t  provocation,  any  opportunity  to  express  their 
hatred  fur  their  fellow  men,  such  as  that  shown  m  this 
pamphlet  and  in  the  remarks  made  a  few  days  a^u  on  tlie 
floor  of  'lie  Hou.'se  by  the  pentleman  from  Pennsylvania 
.Mr.  McF.ii^DE.N  . .  .n  t.hc  cour.se  of  which  he  quoted  state- 
ments from  the  Dearborn  Independent  wiucii  have  been 
proven  and  kii'iwn  to  be  false  and  untrue. 

What  a  contra;  t  between  thcsC  men  and  those  real  Ameri- 
cans, who,  mdumaiit  at  the  organized  attempts  to  disseml- 
ruitc  infoT-mation  fostering  racial  prejudice,  published  the 
following  statement : 

THE    PKRi:     C  r    Ji.«..-I.\l    rur-TT-DICE     -A    STATrVKJ.-T    TO    TIIE    PUULIC 

The  Tindersieriefi  f:Ti7<>ii.s  of  pei.tile  birth  ai.d  Chrl.'tiun  faith, 
\U'--f.-  w;t!i  pr-  :  -'..nd  re,:ret  aVAi  cli.sapprova!  the  appearance  in 
th:*  riv.-:"!-\  't  lAl.,.*  IS  nppnrently  an  o'-cjuii/Pd  chmpa;>:n  of 
;ir:i;-Sf 'r,;' ;sr.  c '^T''-:'i"i''(l  i.n  rIo'*r  ecnformily  li)  nnri  cc  |>(;,a.i.u 
u'iTh     •■:tn;.:-ir    raiiiprvii  r.s     ;n     Kurnpe.     Wp     r<-W'rft     exc(-»-!.  ;i..  .  ■,      i>,c 
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!e' :  ^-r.f-d  !  <'.v'cr  rnstru.«'  iind  su'- pui'^'^i  •■'.  •  r  '■..■  w 
(\..,:iK'^  '.  .te-Ai-h  .in'-e.-try  i.r.d  faith  <ll,'-lru.-l  an-:l  r.\ih\,...u\\  of 
tl.eir   k.v:.:;v   aUrt  ihfir  pjtriof.sm 

Tr.ist-  ;  ui-ilcatlona,  to  win  U  v.me  rirca;,it;(.n  ih  b<  ,;.,,;  p,ven. 
a:L  i:,u-  mtr-tuclng  inu  cur  :.,i'i  •:::;;  p  ..•-.  ■•..  li'e  a  new  .w.u 
cIiiiiriTfjUS    ^p.r;t,   one   tha'    Ir    u>.    ..y   t.t    v:ir,.ii..e    w.th   our   tracl.- 
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.American  citizenship  and  .".rr^i  rifiin  dfni^rracv  a-c  t;.u.-  ■  ■..>...  .•a:id 
and  menaced.  We  protest  agai;  •^i  l;..^  rTu,u:...'(  a  r:»::.;;,.:.-i.  <.'. 
prejudice  and  hatred,  not  only  (■  ^u-^t  -r  .-^s  ::..■.:...'(-:  .■..,.-:  .-n 
to  those  against  whom  It  U  directed,  but  also,  and  ehpecially, 
because  we  are  convinced  tha»  •  ;.~  wholly  Incompatible  with 
loyal  and  Intelligent  American  citizenship.  The  logical  outcome 
of  the  success  of  such  a  campaign  must  necessarUy  be  the  divi- 
sion of  our  citizens  along  racial  and  religious  lines,  and.  ultimately, 
the  introduction  of  rellglotxs  tests  and  qtialiflcatlons  to  determine 
citizenship. 

The  loyalty  and  patrlotlHm  of  our  fellow  citizens  of  the  Jewish 
faith  is  equal  to  that  of  any  part  of  ovir  people,  and  requires  no 
defense  at  our  hands.  From  the  foundation  of  tills  Republic 
down  U3  the  recent  World  War.  men  and  women  of  Jewish 
ancestry  and  faith  have  taken  an  honorable  part  In  building  up 
tills  great  Nation  and  malnUining  its  prestige  and  honor  among 
the  nations  of  the  world.  There  is  not  th.-  slu'r.ieit  lus*.;.'i  aticn. 
therefore,  for  a  campaign  of  anti-SeuiiUjim  m   tli.a   tcai.iry. 
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ABtl-fl«fnltUm  l»  almost  InrarUbly  Maoclatrd  with  Uwleonew 
and  vitb  brutality  and  tnjuiittce  It  ta  alao  InvarUbly  found 
dOMty  intertwined  with  other  Bin'.ater  forcea.  parucularly  thoae 
which  are  corrupt,  reactionary,  and  opprcaatTC. 

We  bellave  It  »hould  not  be  left  to  men  and  women  of  Jewish 
faith  to  flifht  thu  evil,  but  that  it  U  in  a  very  •pecial  aenae  the 
duty  of  citizens  who  are  not  Jews  by  ancestry  or  faith.  We  there- 
fore make  earnest  protest  against  this  Tlclous  propaganda,  and 
call  upon  OMT  fellow  cltliens  of  Oentlle  birth  and  Christian  faith 
to  'xoite  their  efforts  to  ours  to  the  end  that  It  may  be  crushed 
la  parilettlax  we  call  upon  all  those  who  are  mplders  of  public 
epinloo — the  clergy  and  ministers  of  all  Christian  churches. 
BObUcUU.  teachers,  editors,  and  statesmen — to  strike  at  this  un- 
AOMTtcan  and  un -Christian  agltaUon. 

Woodrow  Wilson;  WUUam  Howard  Taft;  WUIlam  Cardinal 
O'Connell.  Lyman  Abbott,  editor  of  the  Outlook.  Jane 
Addams.  social  worker;  John  O.  Agar,  lawyer;  Newton 
D.  B«kar.  Secretary  of  War:  Charles  A  Beard,  author 
and  •tfVMlar:  Ray  Stannard  Baker,  author:  James  M 
Beck,  lawyer,  Bernard  I  B«U.  president  St.  Stephens' 
College.  Arthur  E.  Be.stor.  prcalavnt  Chautauqua  Insti- 
tution: Albert  J.  B«T«rldge.  former  United  Slates  Sen- 
ator W  I  B  £>ubol»,  editor  The  Crisis;  Mabel  T  Board- 
man.  Commisaloner.  District  of  Columbia.  Kvangellne 
Booth,  commander  Salvution  Army.  Benjamin  Brewster. 
BUhop  of  Maine.  Chauncey  B.  Brewster.  Bishop  of  Con- 
necticut. Jeffrey  R  Brackett.  social  worker;  Horace  J 
Bridges,  ethical  teacher.  William  Jennings  Bryan,  ex- 
Cnlted  SUtes  Secretary  of  State.  Henry  Bruere.  financial 
expert.  Nicholas  Murray  Butler,  president  Columbia 
UnlTerslty.  BalnbrtJge  Colby.  Secretary  of  State;  Oeorge 
W.  ColMDan.  president  National  Council  of  Forums:  Alice 
B  Coleman  lUn  Geo.  W  i.  club  worker;  Paul  D.  Cravath. 
lawyer;  Oeorge  Creel,  former  chairman  United  States 
Committee  on  Publ.''  Informstlon;  Samuel  McChord 
Crottaen.  cJergyman;  R  Pulton  Cutting,  financier;  Olive 
Tllford  Dargan.  poet;  Clarence  Darrow.  lawyer;  James  R 
Day.  university  chancellor.  Henry  3.  Denlson.  manufac- 
'^'---^  turer;  James  Duncan    first  vice  president  American  Feder- 

ation of  Labor;  Robert  Ersklne  Ely,  director  civic  forum; 
Charles  P.  Fagnal.  theologian;  W  H.  P.  Paunce.  prealdent 
Brown  Unleeralty:  Dorothy  Canfleld  Fisher,  novelist; 
Irving  Flaher.  ec'  •    John  Ford.  Jurist;  Raymond  B 

Fosdlck.  lawyer.  •       Frost,  poet;   James  R.  Oartleld 

^      r,  H   A  Garfield,  president  Williams  College;  Llndley 
iX     -jarrlaon.    former    United    States   Secretary    of    War 
John    Palmer    Gavit.    editor    New    York    Evening    Poet 
Herbert   Adams  Gibbons,   historian;    Charles  Dana   Gib- 
son,  artist:    Franklin  H    Glddlnga.   university  profess<jr 
Martin  H.  Glynn.  ex-Governor  New  York.   George  Gray 
turlvt;  Edward  kverett  Hale,  university  professor:  James 
faartaeaa.  Governor  of  Vermont.  Patrick  J.  Hayes.  Arch- 
IH^fcffp    of    New    York;     John    Grler    Hlbben.    president 
Princeton  University     John  Haynes  Holmes,  clergyman 
Jesee  H.  Holmes,  president  National   Federation  of  Itell- 
K-:     .>  '.    ''TiS     Hamilton  Holt,  editor  The  Independent 
Hopkins.    presUlent    Dartmouth    College 
J-"    publlcut.    Henry   C    Ide.  diplomatist. 
-  n    author:    Will  Irwtn.  author.   George 
i    -      David  Starr  Jordan,  scientist.  Wll- 
■'"saor   of   surgery;    Paul    U.    Kellogg. 
'   (>y.    William    Sergeant    Kendal!,    artist 
.    joumalut;  Ranry  Churchill  King,  pres- 
ident   Oberlin    College.    Darwtn   P.    Klngaley.    prealdent 
New     York     Lite     Insurance     Co  .     W     P      Ladd.    dean 
Berkeley  Divinity  School;   Ira  Landnth.  prohibition  ad- 
vocate.   Franklin   K    Lane,   former   United  States  Secre- 
tary   of    the    Interior      Robert    Larwlng.    former    United 
Stacea  Secretary  of  Sute.  Julia  C.  Lathrop.  Chief  Chil- 
dren's Bureau.  United  Stat^  Department  of  labor;  Ben 
B.  Llndaey.  juvenile  court  Judi^e:  Charles  H.  Levermore 
peace    advocate;     Frederick    Lynch,    clergyman.     Edwin 
Markham.   poet;    Mrs.   Edwin  Markham.    writer;    Daniel 
Gregory   Mason,  musical  composer;    Joseph   Ernest  Mc- 
Afee, religious  publicist.   J.  P    McElwaln.  manufacturer. 
Raymond  McPartand.  principal  Vermont  Academy;  Alex- 
MMlar  R.  Mcrrlam.  theologian;  E.  T.  Me  Secretary 

UnnMl  StaUa  Department  of  Agricultur  s  P.  MXn- 

tum  judge;  John  Moody,  financial  expert.  W;Ulam  Fel- 
lowes  Morgan,  financier;  Charles  Clayton  Morrison,  edi- 
tor The  Christian  '  Philip  Stafford  Moxom 
clarxjrman.  Joseph  F  •  on.  clergyman;  D  J.  O'Con- 
naU.  Blahop  of  Richmond.  Mary  Boyle  O'Reilly,  pub- 
llcltt;  Omi*  Wharton  Pepper,  lawyer;  Louis  P.  Fost. 
AMMant  BtentMXj  of  Labor.  United  States;  Theodore 
RooMTClt.  member  nf  New  York  Leglalatuie;  Charle.i 
Edward  Russell,  publicist:  Jacob  Gould  Schunnan. 
educator;  Vlda  D  Scudder,  university  professor,  Samuel 
Seabury.  Jurist;  Thomas  J  Shahan.  rector  of  the  Cath- 
olic University  of  America.  Charles  M.  Sheldon,  editor 
The  Chri.«tlan  Heraid.  Edwin  E.  Stoaaon.  associate  edi- 
tor The  Independent.  Preston  Slosson.  Journalist;  John 
Sparge,  author.  Robert  E.  Spcer,  prrsldent  Federal  Coun- 
cil or  Churches;  Charlea  Staiala.  religious  publicist;  Paul 
Moore  Strayer,  clergyman:  Markm  Talbot,  university 
daan;  Ida  M.  Tarbell.  author:  Harry  P.  Ward,  theological 
profasaor:  Xrerett  P.  Wheeler.  Uwjcr;  Oaylafd  8.  White. 


aodal  worker:  George  W  Wlckaiiham.  ex-Attorney  Gen- 
eral of  United  States:  Charles  David  Williams,  Bishop 
of  Michigan;   and  Charles  Zueblln.  writer  and  lecturer. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chainnan.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  that  the  bill,  as  amended,  do 
pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Sirovtich,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  H.R.  6034.  the  fourth  deficiency  bill,  had  directed  him 
to  report  the  same  back  to  the  House  with  an  amendment, 
with  the  recommendation  that  the  amendment  be  agreed  to 
and  that  the  bill,  as  amended,  do  pass. 

Mr.  BUCHANAN,  Mr,  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  the  amendment  to  final  passage. 

The  previous  question  was  ordered- 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  Is  on  the  passage  of  the  bill. 

Mr.  TABER.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeaa  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  288.  nays 
85,  not  voting  57,  as  follows: 

(RoU   No    63) 


YEAS— 288 


;    .■•  ■     M  1     :, 

K.  Ju.      > 
11am    "A      ? 
editor     ;v 
Oeorgf  K' 


H 


Adair 

Adams 

a:  1  good 

Arens 

Arnold 

Auf  der  Hctds 

Ayers,  Mont. 

.^y^es.  Kans. 

Bankhead 

Beam 

Belter 

Berlin 

Blermann 

Black 

Blanchard 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Boy  Ian 

Brennan 

Brown.  Mich. 

Browning 

Brunner 

Buchanan 

Buck 

Bui  winkle 

Burch 

Burke  Nebr 

Burn  ham 

Byrns 

Cady 

Cannon.  Mo. 

Garden 

Carley 

Carpenter  Nebr. 

Carter.  Calif. 

Carter.  Wyo. 

Cartwrleht 

Cary 

Cellar 

Chaves 

Church 

Claiborne 

Clark.  N  C 

Cochran.  Uo. 

Co  An 

Colden 

Cole 

Collins.  Calif. 

Coimer 

Condon 

Connery 

Cooper.  Ohio 

Cooper.  Tenn. 

Cravens 

Crosby 

Cross 


Crowe 

Crowther 

Criimp 

Culkln 

Culien 

Cummlngs 

Oarden 

Dear 

Deen 

Delaney 

DeRo\jen 

Dickinson 

Dlcksteln 

Dies 

DlngeU 

Dlrksen 

Disney 

Dobbins 

Dockwetler 

Dondaro 

DoughtOB 

Doxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Dunn 

Durgan.  Ind. 

Eagle 

Etcher 

Englebrlght 

Faddls 

Farley 

Pleslnger 

Fltaglbbons 

FltzpatrleJc 

Fl  richer 

Pocht 

Ford 

Foulkea 

Freer 

l-Mller 

Puimer 

OambrlU 

Oasque 

Gillespie 

Oi:>tte 

Glover 

Goldsborough 

Oranfleld 

Gray 

Green 

Greenwood 

Gregory 

GrUIln 

Oris  wold 

Raines 

Hamilton 

Hancock.  NO. 

Harlan 


Hart 
Barter 

Hasting! 
Healey 

Hpnney 

HllUrbrandt 

Hill.  Ala 

HiK.  Knute 

H.:i.  Samuel  B. 

Holdale 

Howard 

Huddteston 

Hughes 

Imhoff 

Jacobsen 

James 

Jeflera 

Jenckes 

Johnson.  Minn. 

Johnson.  Okla. 

Johnson.  Tex 

Johnson.  W  Va. 

Km 

KcKrr 

Keljy.  Pa. 

Kemp 

Kennedy.  Md 

Kenney 

Kerr 

Kloeb 

KnllBn 

Koclalkowakl 

Kiipplemann 

Kramer 

Kvale 

Lambeth 

Lamneck 

Lanham 

Lanzetta 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

Lehr 

Lemke 

Leslnakl 

Lewis.  Colo. 

Lindsay 

Lozler 

Lundeen 

McCarthy 

\:  ack 

McDuffle 

McFarlane 

McOrath 

McKeown 

McSwaln 

Major 

Maloney.  Conn. 

Maloney.  La. 


Marland 

Martin.  Colo. 

Martin.  Oreg. 

May 

Meeks 

Miller 

MUllgan 

Mo nag ban 

Montet 

Moran 

Morehead 

Mott 

Murdock 

MusselwhlU 

Nesblt 

Morton 

O'Connell 

Oliver.  Ala. 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

PettengUl 

Peyser 

Pierce 

Polk 

Pou 

Ragon 

Ramsay 

Ranupeck 

Rankin 

Raybum 


aalUy 

Richardson 

Robertson 

Robinson 

Rogers.  N  H. 

Rogers.  Okla. 

Ronijue 

Rudd 

Ruffln 

Sabath 

Sadowskl 

Sanders 

Sandlln 

Schaefer 

Schuet2 

Scrugham 

Ssars 

Sacrest 

Bhallenbergar 

Bbannon 

Shoemaker 

atrovich 

Slason 

Smith.  Va. 

Smith.  Wash. 
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^n.'tV     W  Va 

Tnrrer 

Vinson.  Os. 

Whittlngton 

.St;-. ,;.  r 

lav  lor   Colo- 

Vinson.  Ky. 

Wilcox 

;>   i:;.  rv.  N   Y. 

'1  ay  lor   b  C 

WallKreu 

WUlford 

Spencc 

Taylor.  Tran. 

Wa;trr 

WlUlajTis 

Steajoin 

Thorn 

Warren 

Wilson 

Stru;..;     :  t  \ 

Thomason.  Tex 

W.iir;:i 

WUhrow 

Stl!'.'     ~ 

Thompson.  Ill 

W.-iiv.^r 

Wn:\  Prion 

Studley 

Truax 

Wrideman 

Wood    Oa. 

Sullivan 

Turner 

Wen  h 

Wood,  Mo. 

Sumners  Trx 

Turpln 

V.-.  rui'T 

Wovxirv.m 

Siftphln 

Umslead 

^Vr;t     Ohio 

Young 

Swank 

Underw  i.  >d 

Wr.iw 

Zlonchptk 

NAYS     P.5 

Andr.v    M-isj. 

Dowell 

Lohlbach 

Snell 

Barhiu-ai.li 

Eaton 

I.'iro 

Stalker 

Ballpy 

■dmon'l"" 

L'lrllow 

Stokei 

Bakewell 

F't=:p    CH.'.t 

M   Fndflen 

Stmng   Pa. 

Beck 

h  .--ll 

McClugin 

6wlck 

Beedy 

I      ->.s 

Mclitan 

Taber 

Bolton 

( i ;  !is.  in 

MiLeod 

TerreU 

Britten 

tr..  '.-i<t 

Ma  pes 

Thurston 

Bu.sby 

( ..  .<..!  w;ii 

Marshall 

Tlnklxam 

Carpenter    Knr.-^ 

>!  .:     >Tk.  .NY. 

Martin.  Mass. 

To  bey 

Castellow 

Ht  .■>-•, 

Mcrrltt 

Traoger 

Cavlcchia 

HiKgliis 

Mallard 

TrradMay 

Chase 

HoUUter 

M,..>luwr-py 

Wadswortb 

Chrlsrtlansnn 

Holmes 

Parkor   Oa 

Waldron 

Clarke   N  Y. 

Hooper 

Parkpr   NY. 

Watstin 

Cochran.  Pa. 

Hopf 

Ferk.na 

Whitley 

Connolly 

,;.  ;.k;i.,j 

Powf-s 

Wlggips-worth 

Cox 

.T',    ■.(■«; 

Ranfley 

Wolcott 

Darrow 

K  !!;.'f  r 

R  'gers.  Ma.ss. 

Woodrufl 

De  Priest 

K;.^U.-on 

S.gfr 

Dltter 

Kurtz 

S\:::y)!>nn 

Doutrlch 

Lambert-bon 

S'.nrSair 

NOT  VOTING      57 

Abemethy 

Crosser 

K>-nnpdv    NY. 

Pete-jion 

Allen 

DouKlas-s 

K.Pf'TK 

Prail 

Almon 

K     -r-    M.ss, 

l,.v.;-.  .Md 

Randolph 

Andrews   N  Y 

K.  i:.- 

L...vd 

Rpi'd    NY. 

Bacon 

Fernaiide?. 

M    .Miuan 

Rpid.  111. 

Brooks 

F.aunagan 

.\1.  L-if.  ijij.da 

Rich 

Brown.  Ky 

Gavagan 

Mui.-fiLia 

R'.rharrts 

Brumm 

Glfford 

hit  hd 

Schulte 

Buckbee 

Ooss 

M:'  -hr-W 

Swepney 

Burke.  Calif, 

Guyer 

M    ::  •-•.,'■!? 

rTterhack 

Caldwell 

Hartley 

M    vr.  han 

Wp-t.  Tt>x. 

Cannon.  Wis. 

Hoeppel 

O  <.'<  r.y.'jr 

Woltendcn 

Chapman 

Horuor 

O  Mui>V 

Collins,  Miss. 

Kahn 

O  .:<  :    N  Y. 

Coming 

Kelly,  ni 

Pt-avt  y 

So  the  bill 

was  pas.sod. 

The  clerk  announced  the 

followmg  pairs: 

On  this  vote: 

Mr.  Corning    (for)    with   Mr    Pr-imm    facaln'^l . 

Mr  Oliver  of  New  York    (for)    wuh   Mr    W  I'.fcnden    (agalnnv 

Mr  O'Connor   (for^    with  Mr    C...  ■-     i».:a'.!i>t  i . 

Mr  Brooks  (for)    with   Mr    ALi  ii      iiKam.^ti. 

M  Mpstl    (for)    with   Mr    Baco".    'af'a:p..st) 

.\'  i  hapman    (for)    with   Mr     Moynlhan    (against). 

Mr  Prail    (fori    with  Mr    Hartley    iatjalniit). 

T^n'il  further  noticf  . 

*/'     M    Rpvnnlfis    vi'th    M-     F\Rnj' 

M'     H.r.Mdv  nt  N.  w   V    rk   witli   Mr    Andrews  of  New  York. 

M'     !>■  UK'ii--'i   w. ih    Mr     •.i'jvi'r 

Mr    Crosit-r   wh    N'.:     11.  'd   of   IMiniVs 

Mr    Lewi';  of   Mar%   a'.U    w.Lli   Mr    Ci;3ord. 

N!       M    M;:;an   with   Mr.   BucktH-e 

n:;     iM.    .iKan  with  Mr    RePd      .'   New  York. 

Mr.  CoillnB  of  Mlsf;  —  r;'    •*■"■■   Mrv    Kahn. 

Mr    Abernethy  wit'    Mr    Y''-ti\rv 

\l      Montague  wif    M-     V.:    wi.  <>:  K'-iitucky. 

F'-rnande?  wf!     Mr    "  Mallcy 

K  •  h.'-k?   '.v>;    Mr-     R:    l.ifds 

M«r.-t!.  ...;    w.!:i    Mr     i.  a. dwell 

l>-lpr*>oii  with   Mr     Hnnu.ilph 

M.tchell  with   Mr     K^  ;v   or   luinols 
Mr    aweeney  with   Mr     L.    vd 
Mr     Burke  of   Cal::    ::    u    v..iti   Mr     Utlprback. 
Mr    Ellzey  of   Mlstl^ipi  :    wiih    Mr     Flaiiiirian. 
Mr    Alraon  with   Mr.  H   rr.er 


M 
M- 

M 


^!:•    S;    aker,    my    coUeapue,   the   gentleman 
Mr     Kf:,lv.    li:    unavoidably   absent    on   busi- 


If  pro  1 1, 


he  wo'.ild  vote  "  aye. 


Mii.r>  i.iiui.     Mr.  Speaker,  I  desire  to  vol<' 


nos.s. 

Mr 
■■  aye." 

The  tPKAKF.ii  Wa  the  rpiitleman  present  and  listen- 
ing when  h:>  r  .iiiic  \'»ao  Ciilled.' 

Mr.  I  IWi.s  of  Maryland.     I  wa.';  not,  Mr.  Speaker. 

The  t^PF.AKER.     The  Rrn'ltman  does  not  qualily. 

Mr.  OCOXNOR.  Mr  Spe:tker,  I  have  a  general  pair  with 
the  gentleman  from  Connecticut,  Mr,  Goss,  one  of  the  few 
good  ball  players  on  the  Republican  side  of  the  House 

Mr.  SNELL.  I  object  to  ih^l.  There  are  several  good 
players  on  this  side. 


Mr.    O'CONNOR.     II    the    pentleman    frnni    Connect  irut 
were  pre.':-rnt  iu   would  vote-  "•  no  "  and  I  would  vo't    ■■  aye" 
Th<'   re.<^u:t  c!   the  voto  was  aimouiiCixl  a.--  ubn(    r  '.-lirjed. 


0:i   i'.u>:.   : 
vote  by  wlut 


■  •  ■  ".  N  •  N 


rtft^'ii-jUfi    the 


•:   M-    B- 

iho  bA\  v.a.s  pa.-^sed  wa.s  h.id  on  the  table. 

rNRcLLED    BILL-S    SIGNF.D 

Mr    PARSONS,    fr:r-:    the    Committee    on    En-  'lied    Bills, 

reported  that  that  cnuimittJt:'  had  exnm.ncd  ar.c*  f(. ■;::.!  truly 
enrolled  bills  of  the  Hou.-^e  of  the  Icvicwm'  t;!le-  vshich 
were  ther(^up;)n  siened  by  the  Speaker: 

H.R.  4589.  An  act  making  appropriation.';  for  thr  povern- 
meni  ul  the  Di.^trict  ol  Colum.bia  and  other  arti\  i:  it-.--  char^e- 
ablt.  :n  whck-  or  m  part  aiiauist  Uie  revenuci.  ul  ^ucn  lJi>triit 


f , 


r  Ihr  ix'al  V' 


cuaiug  Juno  30.   1934.  ana  lor  other  pui - 


poses; 

H  R  5012    An  act  to  an.end  exrsting  law  in  order  to  ubvi- 

att    the  pay::M  r:*   <  f  i  yar  b  >.ea  pay  to  surplu.'^  KFaduat-es  of 

the  Naval  AcadtinN'. 

H.R.  5040,   An   act  to  extend  the   pasolme   tax   t^r    1    year, 

to  modily  po.'-*a.:L-  rati.-  or.  mail  matter,  and  lor  oiiicr  pui - 

po-se.*; 

HR    5208.   An  act  to  a.mend  the  probation  lau' ;   and 
H.R.  5240.  An  act  to  provide  emergency  reiie!  wit'n  .'e.--;>eit 


to   home-morteai 


mdebtednt.ss.    to   refinance    iion-;e 


gages,  to  exu-nd  rein  I   'o  the  owners  of  home.^  occupied  by 


tUic 


amcrtL-'c  t,h 


u^ut  I  ;>' wh(T'-, 


them  and  whc  a:< 

to    am.t  lid    *!i(     J  i  -ifra;    HGn:e    Loan    BanK    Act,    to    ;!iiit.a.t.e 

the  market  for  obl.caiio:^  o:  the  United  Siat-es.  and  lor  other 

purposes 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

F  112'j  An  act  to  am- r.d  .'^ectious  4399  44  lb.  4428  442P, 
4430.  4431,  4432,  4433,  and  4434  of  the  Re\i:.ed  SUttute.s.  as 
amended,  relating  to  the  construction  and  inspection  of 
boilers,  unfired  pressure  vessels,  and  the  appurtenances 
thereof ; 

S.  1514.  An  act  authorizing  thr  Administrator  cf  Veterans' 
Affairs  to  convey  certain  lands  to  Harr..,*..!.  County   Miss.; 

S.  1561.  An  act  providing  for  'h'    ;ir;;.int:.t 
enrolled  Chippewa  Indian  of  th     l^   :  I...t;     B. 
sota  from  the  timt>er  funds  stana.n.e  to  iliL.i 
Treasury  of  the  United  States;  and 

S.  1580.  An  act  to  relieve  the  existing  nat.c 
in  relation  to  interstate  railroad  transportation  and  to 
anit-nd  >cct;cn.^  5.  ISa.  and  19a  of  the  Intcr.'-tate  C.>rnincrce 
Act.  as  amended. 

BILLS    PRESENTED    TO    THE    PRESIDrNT 

Mr.  PARSONS  from  the  Committee  en  Enroll-d  Bills, 
leported  that  that  commnttee  did  on  this  day  pre.sent  to  the 
President,  for  lus  approval,  bills  of  the  Hoase  cl  the  loilow- 
mg  titles- 

H.R.  4220.  An  act  for  the  prcttcticn  of  Government 
records ; 

H.R   4589.   An  art   making  appropriations   for  the   fcyf/r.- 


:  .>5r;  to  each 
1.;:  .  :  Minne- 

,    '  ■ , .  H  ■  •       ■  *  -      ♦  ^  "  A 


ai  tr.\(- 


Tif  V 


men 


th- 


cl     Columbia    and     other 


ict  .-.It  :<""S 


D.-trict 
chargeable  .i\  whole  or  m  part  acaiii^-t  tl..    r>\  .nui-s  >..:   -:..  ;i 
District  for  the  fi.scal  year  ending  June   30.   1934.   and  lor 
other  purposes; 

H.R.  4812.  An  art  to  promote  the  foreign  trade  o(  tha 
United  States  m  apples  and  or  pears,  to  protect  the  reputa- 
tion cf  American-er'."  n  apples  and  pear^-  in  lor-ccn  :nar- 
kit-,  to  prevent  deception  cr  misrcprt  3' ntaticn  a.-  tc  the 
quality  of  such  products,  m.ovmg  in  foreign  tcmmerce;  to 
l)rnvK:c  for  th"  conrmercial  mspe-ction  of  such  products  en- 
ter.ng  such  ccn-.n-iCTe:  and  for  other  purposes: 

H.R.  5012.  An  act  to  amend  existing  law  :n  order  to  ob- 
viate the  pavment  of  1  year's  sea  pay  to  surplus  rraduaie.s 
c!  the  Na\al  Academy; 

H.R  5040  An  act  to  extend  the  pr^r,oI.ne  tax  for  1  year, 
to  modify  postage  rates  on  mail  matter,  and  for  oJici  pur- 
po.st  .s; 

H  R   5208.   An  act  to  amend  the  pr-'sbati'  n  law; 

H.R,  5240.  An  act  to  provide  emeri:cr.c\  :•  l;ci  witli  rf-pct 
to  honis-mortgage  indebtedness,  to  refinance  heme  mort- 
gage.s,  to  extend  relief  to  the  ovcncrs  ol  homes  ociupi-d  by 


I 


r>t'..'.i 

ttmn  and  who  are  unable  tvj  a;jiOrti/>e  ihelr  debt  elsewhere, 
to  MMnd  the  Federal  Home  Loan  Bank  Act.  to  increase  the 
for  obllKations  of  the  United  States,  and  for  other 
ar.-l 

HJl.  5793  A:,  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  Jed  P.  Ladd.  his  heirs,  legal  representa- 
Uvea.  and  aaslffns.  to  construct,  maintain,  and  operate  a 
bridge  acron  Lake  Champlam  from  E^st  Alburg.  Vt..  to 
West  Swanton.  Vt.".  approvcrd  March  2,  1929. 

AlXCaSO    ATTACK    T71>OIf    mrTTU)    STATES    SKKVacX    MKK    I1«    HAWAU 

Mr.  M-<"\NT)LESS.  Mr  Speaker.  I  ask  unanimous  con- 
sent to  -'J  my  remarks  by  putting  in  the  Rzcoto  cer- 
tain telegrams  refuting  a  statement  made  recently  in  the 
papers 

The  .--;:-.  A  KKR  Is  there  objection  to  the  request  of  th« 
Delegate  from  :U*    ;i' 

There  was  :  n. 

I<r.  McCAN.  ;  .Mr   Speaker,  under  the  leave  to  ex- 

tend my  remarks  In  the  Rkcoro.  I  include  the  following 
newspaper  tt«n  MMt  Mtgimaas: 

|n«m  the  Was htngton  Post.  June  7.  i»33| 
vwen»  aTATSi  wmk,tk%  mkm  BSA-m*  in  hawah 

Ho»fot.m.i:.  TnRrroKT  or  Hawah.  June  6 — An  alleged  outbreak 
of  attacks  on  Army  and  Nury  men  here  by  clvUlan  ganga  haa 
CMUM4I  eoOMm  in  tilgii  military  and  naval  clrdea.  It  waa  reported 
tonight. 

It  was  understood  Oeneral  Wella  and  Admiral  Tataa  StlrUng  had 
aent  reports  to  Waahlngton. 

Lta.  Laroy  Hudaon  and  Walter  Lee.  Army  avtatora.  were  being 
treated  In  a  boapital  tonight  after  allegedly  being  beaten  by 
clviilana.  Arthur  Carter.  Melvln  Paoa.  Brode  Karraitl.  and  John 
Kamana  w«re  arrceted  aa  auspects. 

The  oMoara.  driving  with  women  oompanlona.  were  halted  by  an- 
otlMr  aaeiUne  and  allegedly  beaten.  Unconaclous.  they  were  left 
CO  Um  baoka  of  lh»  Alawai  Canal,  near  itxn  place  wUere  Ttiaila 
Porteacti*  MsMta  waa  atucked  last  year. 

Jvm  8.  10S3. 
OovBUtOB.    Honolulu: 

Paper*  her*  carry  story  of  aUe«red  attacks  on  Army  and  Navy 
men  by  OTlUana  in  Honolulu  Wtre  me  details  of  case  and  wtio 
to  blame      Incident  uaed  agaliut  us  In  OOBgreaa  yeeterday. 


co.n;::!  .-s[mn  \L  i:ECORD— house 


JUKK    10 


Jtnts  9.  l»3a. 
Del»-  ".  f^Mtvftm. 

iilding.   Wa-  n.   DC- 

In  ilry  by  raa  .ne  8.  chairman  of  BoiMlVlxi 

FMk  -   'u  infoRBS  BM  "  u^t  inrestlgatloo  made  by  chief 

of  B^         .  .ce  m  premnce  of  military  police  ofBocrs  with  one 

msnUwr  at  aoaoKUu  Police  Oommlaalon  present  during  part  of 
time  todlcatea  eooelualTely  to  police  chief  and  commisstoners  that 
there  was  nothing  which  couid  be  classed  as  a  gang  fight  Epi- 
sode m  question  Involved  two  Army  offlcera  who.  witnesses  claim. 
wwr*  intoxicated  and  tlire«  local  clvUlan  young  men.  Plght  started 
In  dispute  over  place  of  parking  an  automobile.  Local  clvii:ans 
claim  oAeara  began  fight,  and  latter  claim  contrary.  Civilians 
arrested  on  warrants  sworn  out  by  Army  officers  and  case  set  for 
trial  in  Honolxilu  District  Court  Friday  morning.  9th.  Chief  of 
poUce  is  of  opinion,  after  hearing  complatnanu,  defendants,  and 
etbar  wttBeases  that  there  was  no  gang  fight  of  any  nature,  and 
ep'aode  waa  mere  brawl  by  whomever  started,  which  should  be 
left  to  court  to  determliM."  WUl  wire  you  again  after  court  heax- 
lag  eampleteii  bably  tomorrow. 

Juno. 

HoNOLin.o.  Juti4  10.  1933. 
Delegate  McCAWBUBm. 

House  ogict  BtMdtng.  WmaMngton.  D.C.: 

mmJBMtt  of  clvUians  accused  of  assault  and  battery  on  two  .\rmy 
oSesri  rompleted  this  afternoon.  Neither  officer  was  able  to  iden- 
tify any  one  of  the  defendants  In  court  as  having  struck  tUm. 
Neither  officer  aas  In  uniform  or  wore  any  marks  or  Insignia  to 
ahow  be  was  member  of  military  service,  and  neither  at  any  time 
by  bis  own  testimony  stated  tu  the  civilians  that  he  was  sucti. 
TlMre  could  have  been  no  knowledge  on  the  part  of  any  defend- 
ants that  either  of  the  officers  waa  connected  with  the  military 
aorvloa.  Judge  Brocks,  hearing  this  ca&e.  twice  stated  from  the 
bCBCh  durtng  the  progress  of  the  case  that  than  U  no  evidence 
"^kMaeer  to  Indicate  any  assault  on  Army  penonnel  as  such,  and 
that  the  whole  controrersr  was  a  spontaneous  dispute  over  right 
of  the  civilians  to  park  an  automobile  where  they  did.  and  resvilted 
that  dispute.  Boys  had  parked  in  driveway  while  one  of 
went  to  visit  friend  In  house  In  rear.  Plght  occurred  when 
returned  and  challenged  right  to  be  parked  there.  Any 
that  one  of  officars  thrown  into  canal   is   unfounded   and 


Alttteation  not  near  canal,  but  near  small  fllied-tn  stream  bed 
Both   oAeers  testified    under   oath    that    they    had    been    drinking 


within  several  hours  of  the  fight,  one  admitting  might  hi 


;ad 


4  and  the  other  as  much  as  8  drinks  of  hard  liquor  plus  beer 
afterward  with  sandwiches.  Svldence  Insufficient  to  identify  5  of 
6  defendants  as  assailants.  Companions  of  officers  identified  one 
only,  who  was  found  g^iilty  assault  and  battery:  fined  925  Case 
dismissed  as  to  other  defendants. 

Juoo.  Governor. 

rWDEPCNDKNT  OmciS  APPROPRIATION    BILL 

Mr    POU.     Mr    Speaker.  I  call  up  House  Resolution  185. 
The  Clerk  read  as  follows: 

House    Resolution    IBS 

Resolved.  That  immediately  upon  the  adoption  of  this  resolu- 
tion the  bill  HJl  5389  with  Senate  amendments  thereto  be.  and 
the  same  hereby  Is.  taken  from  the  Speaker's  table:  that  Senate 
amrndnaents  nos.  1  to  46.  Inclusive,  and  Senate  amendnxent  no. 
48  be.  and  the  same  are  hereby,  disagreed  to;  that  the  House 
shall  immedljitely  proceed  to  the  consideration  of  Senate  amend- 
ment no  47,  and  that  In  the  consideration  of  said  Senate  amend- 
ment no  47  the  following  motion  to  concur  with  an  amendment 
ahali  be  In  order,  and  no  other  Intervening  motion  shall  be  In 
order  until  said  motion  Is  fully  disposed  of: 

In  lieu  of  the  matter  Inserted  by  said  Senate  amendment  no. 
47   Insert   the   following: 

•■  The  President  is  hereby  authorized  under  the  provisions  of 
Public  Law  No.  2.  Seventy-third  Congress,  to  establish  such  num- 
t>er  of  special  boards  (the  majority  of  the  members  of  which 
were  not  m  the  employ  of  the  Veterans'  Administration  at  the 
date  of  enactment  of  this  act),  as  he  may  deem  necessary  to 
review  all  claims  (where  the  veteran  entered  service  prior  to 
November  11.  1918.  and  whose  disability  Is  not  the  result  of  his 
own  misconduct  I.  In  which  presumptive  service  connection  has 
heretofore  been  sranted  under  the  World  War  Veterans*  Act. 
1924.  as  amended,  wherein  payments  were  being  made  on  March 
20.  1933.  and  which  are  held  not  strvUe  connected  under  the 
regulations  issued  pursuant  to  Public  Law  No.  2.  Seventy-tiUrd 
Congress.  Members  of  such  t>oards  may  be  appointed  without 
regard  to  the  Civil  Service  laws  and  regulations,  and  their  com- 
pensation fixed  without  regard  to  the  CIsmtfleaMon  Act  of  1923. 
as  amended.  Such  special  boards  shall  determine,  on  ail  avail- 
able evidence,  the  question  whether  service  connection  shall  be 
granted  under  the  provisions  of  the  regulations  Issued  pursuant 
to  Public  Law  No.  2.  Seventy-third  Contcreas.  and  shall  In  their 
decisions  resolve  all  reasonable  doubts  In  favor  of  the  veteran. 
Por  the  purposes  of  this  section  the  granting  of  service  con- 
nection shall  not  be  conflaod  to  the  periods  authorized  by  regu- 
lation no.  1.  part  I.  subparagraph  (c).  or  Instruction  no.  2.  regu- 
lation no.  1.  Issued  under  Public  Law  No.  1.  Seventy-th'rd  Con- 
gress. It  belnj  ths  lnt?nt  of  this  section  to  preserve  service  con- 
nections as  granted  by  section  200.  World  War  Veterans'  Act  of 
1924.  as  amended  (other  than  disability  resulting  from  the 
elalmant's  own  aUaooodoot).  tinism  aSrmative  evidenca  clearly 
diacloses  that  the  ittmutt  or  dlaabUlty  had  lU  inception  before 
or  after  ths  period  of  military  or  naval  service,  and  not  aggra- 
vated thereby. 

"  Notwithstanding  the  provisions  of  Public  Law  No.  2.  Seventy- 
third  Congreas.  the  decisions  ot  sueh  special  boards  shall  be  final 
in  such  Ciuies.  subject  to  matix  appellate  procedure  as  the  Presi- 
dent may  presents,  and.  «a0apa  for  fraud,  mistake,  or  mlsrepre- 
aentaUon.  75  percent  of  tba  payments  being  made  on  March 
20,  1933.  therein  shall  continue  to  October  31.  1933.  or  the  date 
of  special  board  decision,  whichever  is  the  earlier  date:  Proiuted, 
That  where  any  case  Is  pending  before  any  one  of  the  special 
boards  on  October  31.  1933.  the  President  may  provide  for  extend- 
ing the  time  of  payment  until  decision  can  be  rendered.  The 
President  shall  prescribe  such  rulea  governing  reviews  and  hear- 
ings as  may  be  deemed  udvlsabls.  Payment  of  salaries  and  ex- 
penses of  such  tK>ards  and  personnel  assigned  thereto  shall  t>e 
paid  out  of  and  In  accordance  with  appropriations  for  the  Veter- 
ans' Administration. 

"  Notwithstanding  any  of  the  provisions  of  Public  Law  No. 
2.  8eventy;th!rd  Congress.  In  no  avant  shall  the  rates  of  com- 
pensation payable  for  directly  ssi » lea-connected  disabilities  to 
those  veterans  who  entered  ths  active  military  or  naval  service 
prior  to  Novemt>er  11.  1918.  and  whose  disabilities  are  not  the 
result  of  their  own  mlaoonduct.  where  they  were  except  by  fraud, 
mistake,  or  mlirepreaantatlon.  In  receipt  of  compensation  on 
14arch  20.  1933.  be  reduced  more  than  29  percent;  and  In  no 
event  shall  death  compensation,  except  by  fraud,  mistake  or  mis- 
representations, being  paid  to  widows,  children,  and  dependent 
parents  of  deceased  World  War  veterans  under  the  World  War 
Veterans'  Act  of  1924.  as  amended,  on  March  20.  1933.  be  reduced 
or  discontinued,  whether  the  death  of  the  veteran  on  whose 
account  compensation  Is  being  paid  was  directly  or  presumptively 
connected   with   eer%'lce." 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  to  ask  a  question  of  the  gentleman  from  Tennessee? 

Mr.  POU.    I  yteld- 

Mr.  SNELL.  The  pentleman  from  Tennessee  and  I  earlier 
In  the  afternoon  had  a  tentative  gentleman's  agreement 
about  when  the  vote  would  come  on  this  resolution.  I  now 
understand  It  is  the  purpose  to  have  the  debate  now  and  the 
vote  will  come  later,  perhaps  5:30  or  6  o'clock. 
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Mr.  BYRNS  I  think  the  gentleman  and  I.  as  well  a? 
other  p'"  '  Icrn* ::  iirrefd  that  we  would  proceed  with  th." 
consideration  of  tiie  ruk-  up  to  the  time  we  would  have  a 
vote,  if  we  are  to  have  a  rt>cord  vote,  and  we  would  then  take 
a  recess  until  5  30  n  iHrhap.s  6  o'clock.  In  the  meantime, 
those  who  k::  v  tliey  are  ^;oing  to  be  members  of  the  con- 
ference couinnttee  can  proceed  mformadly  to  meet  with  the 
Members  of  Uie  Sena'u  who  are  to  be  on  the  conference 
committee  and  rin.suior  the  amendments,  so  that  there 
Will  be  no  time  la-t 

Mr.  SNELL.  Tlirre  w:ll  be  no  time  lost,  becau.se  the  con- 
ference cornm:'t-<-r  would  be  utilizing  the  time  just  the  sam.^ 

Mr.  BYRNS.     Y»- 

Mr.  SNELL.  And  tl.'-re  will  probably  be  a  rece.s.s:  al- 
though, of  ciiuise.  we  cannot  tell  how  long  the  debate  on 
the  rule  is  going  to  takt> 

Mr.  POTT      I   h   pt     ;t    will   not   take   very   long. 

Mr.  LElil  B.ACJI  If  the  gentleman  will  yield,  is  it  the 
Intention  t  ;o;,  when  the  time  comes  to  take  the  vote  on 
the  rule,  cr  due.s  tht-  gentleman  intend  to  continue  with  tht- 
motion  to  recede  and  concur  with  an  amendment  and  wait 
until  the  time  come  for  a  vote  on  that  motion?  The  rule 
It^selT  is  a  pract;cally  formal  matter  compared  'vith  tht 
motion  to  recede  and  concur  with  an  amendment  whiLh 
comes  thereafter 

Mr.  BYRNS  I  think  the  acreement  refers  to  any  record 
TOte  that  may  h<  \:o.\  ',\ith  reference  to  veterans'  legL-^la- 
tion.  rti  a.:!llrs.>  of  wh'Hher  it  come.s  on  one  proposition  or 
another. 

Mr.  O'CONNOR      \V::i  thf-  gentleman  yield? 

Mr.  BYRNS.      Ye-=: 

Mr.  O'CONNOR  Of  course,  on  the  resolution  from  the 
Rules  Committee  there  is  1  hour  of  debate,  and  this  mi^rht 
call  for  a  record  vote.  If  the  vote  can  be  postponed  un^il 
the  motion  comes  to  recede  and  concur  with  an  amendmeir. 
that  would  be  at  the  expiration  of  2  hours,  if  all  the  time 
were  used.  I  might  sugge-st  to  the  leader  that  if  the  oppu- 
Dents  of  this  measure  :r:<'  willing  to  simply  have  a  vote  c- 
the  motion  tn  reced'^  H:id  concur,  then  all  the  time  coulu 
be  need  in  the  dt  i):it.'  now  . 

Mr.  SN?":!.L  Tht' re  arc  a  Kood  many  over  here  who  insu-,t 
on  hav.n^  ,i  ", '  ■•-     ,'..  1 1.-    rule 

Mr.  0'C(>NNC)R  'n\v:\  that  would  come  within  1  hour. 
and  if  that  vote  has  to  Ije  postponed  until  5:30  or  6  o'clock. 
we  could  no'  take  up  the  debate  on  the  motion  to  recede 
and  concur  u:th  ;in  amendment  until  that  had  been  fin- 
ished. 

Mr.  iSiNEI.L.  That  i.s  true,  but  if  we  come  back  here  at  6 
o'clock,  we  will  have  tune 

Mr.  B'l'R.N.s  I  am  trank  to  say  that  if  we  have  an  hour 
of  debate  on  thi-  rule  that  ought  to  be  sufficient.  Every- 
body knows  li  A  lit  i.-^  N:oing  to  vote,  and  it  would  be  my 
judgment,  if  I  ind  cliar^'e  of  the  motion  to  recede  and  con- 
am*  ndmei.t.  to  move  the  previous  question  at 
i])]i'  n unity  and  not  utilize  the  entire  hour,  be- 
i  X-'  any  use  in  ."fitting  here  and  having  2  hours' 
a  proposition  that,  I  dare  say,  every  man  knows 
..-  K   \n)i  to  vote  upon. 

Mr.  .^N'}-.!.!  Pi'r,  wliy  :.ot  mak*'  an  agreement  that 
we  will  have  everything  up  to  the  vote  on  the  rule  and  then 
take  a  r^ce.'^s  until  6  o'clock'' 

-M:  .^.\H.-\TH  I  tJv.nk  we  ought  to  take  the  hour  now 
and  li.i'. '    :.■    ',.*(■  until  T  o'clock. 

Mr.  BYRNS  I  wonder  il  we  cannot  have  an  extension  of 
the  time  on  the  rule,  say.  oii''  hour  and  a  half,  to  be  equaJly 
divided  under  the  usual  method,  with  the  understandmt- 
that  at  the  conclusion  of  the  debate,  if  we  have  a  vote  on 
the  rule  and  if  gentlemen  insi.st  on  a  record  vote,  we  can 
have  that  later. 

Mr.  .^NTl  T  T  -^h-r;:,!  'h:nk.  as  far  as  the  debate  is  con- 
cerned. th:i*  would  b>-  all  r:fht. 

Mr.  POU.  I  will  say  th.it  the  amendments  are  not  mate- 
rial in.-  •"■-•  i  'b-'  \e*f';a:..s  a:e  concerned.  They  are  even 
more  In. -a'  'i;t:!  tnrv  were  this  morning,  I  was  going  lo 
R'k  'inri:i.:n'  us  .ir.sf  tit  that  the  amended  rule  be  considered 
and  di.s<-U.s.sed  m  heu  of  the  rule  read  at  the  desk. 


cur  'A  , •  M  HI 
the  fa:  iic-t 
cause  I  do  1 
debate  ;;  <: 
now  hov.  til 


Mr.  WOOD  of  M'.sy.'uri      W:il  \he  rentl';m:\n  v;,ld? 

Mr    i^l\      Y';-. 

M:-     V,"'!'.  I)    of    Missouri.     How    about    tl:e    Spanish.    War 

Mr  P("H'  I  u;:l  sav  u-  my  frirrid  that  T  Tr:-d  \o  liave 
them  ::!;!  uicd  :i:  the  i^'sorition 

M:  WOOD  o!  Missouri.  But  thoy  a'e  not  included  tliey 
are  out 

Mr  F*Or  Yes:  we  have  a  letter  frr.m  tlit  Prps:(ifnt,  and 
•ii:it  :.^  all  we  h.w/  r\cvpi  the  a,s.s-ur:inve  from  tlit  l-'.tfctor 
:^'.  the  B::dtTet  that  the  m.uiimum,  amour.t  allDtted  lo  any 
S;\an;.^h  War  veteran  Lj  to  br  «10 

M:    WOOD  of  Missouri.     That  is  from  Lev, ..-  l>.iuv:las. 

M:     POU.     Yes. 

Mr.  CONNERY.  The  gentleman  know-  'ha'  ye,-t.  rdav  I 
stated  to  the  steering  committee  that  I  .m  :.ld  ^-o  al  r.,;  ii 
th'^  provision  that  we  had  yesterday  I  ;.nderstand  that 
:h''  '•'-•w  r^'ovision  as  to  aggrav;i'.  ::  alter  .-<  rvice  i.s  out, 
a  Id  :.*  'ha\  is  true  I  am  going  to  try  to  have  this  rule  voted 
d^^v,  Ti  :i:~!d  e  •    i  decent  bill  for  the  :.er'>:rr  men.     I  An^hiuse.l 

M-   .T.-\M1;S      Will  the  gentleman  yuldl' 

Mr    POU       Yes. 

Mr-  J.i.ME.^  I  understand  th.at  a  m.a.i:  wounded  :r  Cv^i^ 
wru'd  I't  t  $15  :i  -.v'.'/h.  while  a::  able-bodied  man  v.h<  li  11 
■"■ut  of  a  trev  ;n  ..ne  of  tlit.se  relore.station  camps  would  get 
^  45  a  month. 

M.-  PC)''  I  will  say  that  I  hope  very  much  tha'  all  th.e  e 
qut.,tiun.^  v.ill  be  ;iddressed  to  the  gentleman  .i.  thaij.i  of 
the  bill. 

Mr.  JAMES.     Is  not  that  correct ^ 

Mr.  POU.  I  will  not  u:.c:r.tak"  to  sav  Mi  Spc-.'.ic  I 
ask  unanimous  consent  that  tin-  amti.dro.  rul-  oe  t  u;,.'-.u(  ;ed 
ui  l;e:i  (,:'  the  rule  that  wa.*-  read  from  V.v  Cl^-rk';   dc:k, 

Mr    PXELI..     Lf!   the  .iint-nded  rule  be  read. 

M:  B.ANKliEAD  I^li  Speaker,  :n  order  to  make  cut.i.n 
tht  p,i:l.amentai-y  situation  as  I  underst.u.d  it,  the  gcntle- 
ir.wi  1 :«:::;  Ncith  C:"-c^l:n;i  a,.k;.  una:.m::jii:-  (  ,n:Aent  to  offer 
an  an:<'nci;::en:  [>>  t!,c  rtiie.  and  tht  Cl'-rk  .s  about  to  read 
tlu   amendiiir-it   to  t!:<'  per.d.i;^'  rule  whu  h  lui'-   Ui  "li  lead 

Mr    ."^NEI.l.      Tliai  is  as  I  understand  ;t 

Mr.  liANKlN  Mr.  Speaker,  reserx-in^'  ',hv  iiulit  to  i  bu-ct, 
I  want  to  ,k;  k  a  question  or  two  a.s  to  the  p:  ;;;.i('s:;.o:i  of 
limiting  ail  debate  to  the  rule.  Suppo.'c  the  rule  i.  \>.\id 
down  and  Iho.-e  of  us  who  favor  the  Conn^iiy  ;une.'.dj.ii  nL 
want  to  offer  amendments  and  deba'e  them.  If  the  attree- 
ment  is  entered  into  would  that  prei  lude  us  from  debating 
the  amendmen^s  that  were  offenxi'.-' 

Mr.  POr      No 

Mr.  RANKIN.  And  we  could  make  a  motion,  to  recec.e  and 
concur  m  the  Senate  amendment-s. 

Mr.  BUCHANAN  No:  you  could  not  do  it.  It  would  be 
before  the  Hou-s*'. 

Mr.  RANKIN      Then  let   u?  make  it   bpf.;re  the  House 

Mr.  POU.  Mr.  Speaker,  I  a;  k  unaiumou.s  con.'-^ent  tlvat 
tlie  amended  rul^  be  considered  m  lieu  of  the  rule  lUeLf, 

The  SPEAKER.     Ls  there  objection? 

Mr    LFHLBACH.     Mr.  Speaker,  a  parliamentary  iiiqulry. 

The  SPEAKER.     The  pentleman  will  state  it. 

Mr.  LEHLBACH.  Is  it  the  intention  tliat  th^s  ampnJ- 
ment  should  by  unanimou.s  consent  be  agreed  to  ;:.-^''-aG  of 
the  rule? 

The  SPEAKER      No:  lo  be  con.sidertd. 

Mr,  LEHLBACH.  Wh(  n  will  the  a;nrndment  be  offered 
as  an  aincndincrt  to  the  rule? 

Mr.  POU.     I  otfer  it  now. 


T7ie   SPEAKER 


repjr 


:he   amrndment. 


Mr.  BYRNS.     Mr,  Speaker,  before  that   is  cone  I   wf^nder 


it   we  cannot   come  to  an  a*-reem.e;.t. 


I.':  saliaiactory  lo 


the  gentleman  from  North  Carolina  Mi  Pfn'l.  to  limit  this 
(iebate  here  to  an  hour  and  a  half  en  both  the  rule  and  'lie 
motion  to  concur,  so  that  we  can  .settle  the  whole  p:  ■]ju- 
sition  at  onco  and  after  th-  deba-e  vote  on  tiu-  rule.  Of 
course  tliey  m.ay  di.-cus.s  any  subject  they  jjlea^e.  I  a.'-k 
uiianimoui.  con^nt  ihai  debate  upon  the  ruk-  ^ind  the  mo- 


kcvbiueu     uiiu<;r    uaiu    ixiafc    lary    ama    De«n    unuKiog 


Within  MTMraJ  hours  of  the  O^ht,  oue  admitting  ml«ht  hare  hmA  '  VOto  Will  come  lat«r.  perhaps  5:30  or  6  o'clock. 


')»'».'>() 
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tion  to  concur  be  THwif^  to  tux  hour  and  a  half  and  that 
that  detet'-  "iic  ;->-—  before  the  vote  upon  the  rule. 

Tbm  0PV.\r'.b.:i  here  objection? 

Mr  JAMES.     Mr.  Speaker.  I  object. 

Mr.  BYRN8.  Then.  If  I  could  have  my  way.  there  would 
not  be  much  debate  upon  the  motion  to  concur,  because  I 
thick  we  ought  to  have  the  previous  question  upon  it.  This 
Is  firing  an  hour  and  a  half  the  geniknian  may  not  get. 

Mr.  BUSBY.    Mr.  Speaker,  a  parUaantary  inoulry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BUSBY.  If  obJecUon  is  made  to  the  tubstltuUon  of 
the  new  proposal  for  the  old  rule,  would  it  not  have  to  carry 
over  to  another  legislative  day? 

The  ."^PEAKER.     No. 

Mr  OCONNOR.  The  gentleman  from  North  Carolina 
has  offered  an  amendment. 

Mr.  8NELL.  The  gentleman  can  offer  an  amend.'r.eDt 
whenever  he  wants  to. 

Mr.  BUSBY.  The  rule  reported  yesterday  related  to  a 
profMMal  different  from  the  proposition  that  Is  now  before 
the  Mouse,  and  in  response  to  that  would  not  an  objection 
to  consideration  of  the  rule  lie  at  this  pomt.  there  being  no 
substantial  proposition  to  which  the  rule  related  when  the 
^  rule  was  drawn  and  reported.  A  former  Speaker  so  held  on 
'  an  objection  made  to  that  point.  This  proposal  before  the 
House  I  ^  )t  in  existence  when  the  rule  was  drawn  and 
adopted.  Iherefore  the  rule  fell,  or  did  not  apply  to  the 
propoaal  now  being  brought  before  the  House.  The  rule, 
therefore,  is  not  In  order. 

The  -PEAKFR.  The  proposal  before  the  House  is  the 
report  .  ^.  •-  .iay.  and  the  gentleman  aslcs  permission  to 
amend  it. 

Mr  BUSBY  The  proposal  to  which  the  rule  related  being 
before  the  House  yesterday,  the  rule  reported  yesterday  is 
not  Ui  order  on  the  proposal  before  the  House  now. 

The  SPF  \ : :  r .  >  The  gentleman  from  North  Carolina  has 
the  right  i<j  .^.  iiect  that  situation. 

Mr.  BUSBY  I  make  the  point  of  order  that  it  is  not  in 
order  to  consider  a  rule  adopted  yesterday  in  relation  to  a 
flttfelitct  matter  that  comes  before  the  House  for  the  first 
ttm  today 

The  SPEAKER.  The  Chair  ovemiles  the  point  of  order. 
The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

AoaeiMlment  offer«cl  by  Ur.  Pov;  Page  2.  strike  out  the  language 
beflwitng  on  line  3  end  ending  on  page  4.  line  18.  and  insert  in 
lieu  IfclWOf  the  rollowlag: 

-8ec.  20  Th^  Prcvldect  ts  hereby  authortaed.  under  the  provl- 
ttOBM  ot  Public  Law  No.  2.  Seventy-third  Congreea.  to  wtabUah 
■uch  number  of  special  boards  (the  majority  of  the  m-mbcra  of 
whicb  were  not  In  the  employ  of  the  Veterans'  Administration  at 
the  dale  of  enactment  of  this  act)  as  he  may  deem  necessary  to 
review  ail  claims  (where  the  veteran  entered  service  prior  to 
November  tl.  1918.  and  whose  dlsabUtty  is  not  the  result  of  his 
own  misconduct)  in  which  presumptive  service  connection  has 
heretofore  been  (prantcd  under  the  World  War  Veterans'  Act.  1W4. 
as  amended,  wherein  payments  were  being  made  on  March  30. 
1933,  and  which  are  held  not  service  connected  under  the  regula- 
tlooa  l—USd  pursuant  to  PubUc  Law  No  3.  Seventy -third  Congress 
llMabars  of  auoh  boards  may  be  appointed  without  regard  to  the 
Civil  Service  laws  and  regulations  and  their  compenaation  fUed 
without  regard  to  the  Classification  Act  of  1923.  as  amer.ded. 
Such  special  boards  shall  determine,  on  all  available  evidence.  tlM 
qtMstlon  whether  service  connet:tlon  shaU  be  granted  under  the 
provtslons  of  the  regulattorM  tsmod  pursuant  to  Public  Law  No.  2. 
Bvwnty-thlrd  Congress  ( notwithstanding  the  evidence  may  not 
clearly  demonstrate  the  existence  of  the  disease  or  any  specific 
clinical  findings  within  the  terms  of  or  period  prescribed  by  regu- 
lations I.  part  1.  subparagraph  (c).  or  Instruction  no.  3.  regulation 
no^  1.  issued  under  Public  Law  No.  3.  73d  Cong  ) .  and  shall  In  their 
dSCMons  rssoive  all  reasonable  doubts  in  favor  of  the  veteran,  the 
burden  of  proof  In  such  cases  being  on  the  Government 

Notwithstanding  the  provisions  of  section  17.  title  I.  Public. 
Mo.  a.  Seventy-third  Congress,  any  claim  for  yearly  renewable  term 
IWIirano  on  which  premiums  were  paid  to  the  date  of  death  of 
the  lasund  and  any  claim  for  pension,  compensation,  allowance, 
or  aaMfffeacy  oAoers'  retirement  pay  under  the  provisions  of  laws 
rspsaled  by  said  section  17  wherein  claim  was  duly  tiled  prior  to 
March  30.  1933.  may  be  adjudicated  by  the  Vctcraxxs'  Admmistrm- 
D  the  proofs  and  evidence  received  by  the  Veterans'  Admln- 
itlm  prior  to  M^roh  30.  1933.  and  any  person  found  enUtled 
to  the  benefits  shall  be  paid  such  benefits  In  accordance 

with  and  In  th<.  _...  -.Tta  provided  by  such  prior  laws,  provided 
that  the  payments  hereby  authorized  to  be  made  shall  continue 
only  to  Include  June  30,  183S.  aiMl  only  one  original  adjudlcmtory 


action  and  one  appeal  may  be  had  tn  sueh  eaaee.  Where  a  veteran 
died  prior  to  March  30.  1933.  under  conditions  which  warrant  the 
payment  of.  or  reimbursement  for.  burial  expenses,  such  pay- 
ments or  reimbursement  may  be  made  In  accordance  with  the  laws 
m  effect  prior  to  March  30.  1033.  provided  that  claim  for  such  pay- 
ment or  reimbursement  must  be  filed  within  3  months  from  the 
date  of  passage  of  this  act. 

••  Notwithstanding  the  provisions  of  Public  Law  No.  3.  Seventy- 
third  Congress,  the  dedstona  of  such  special  boards  shall  be  final 
m  stich  cases,  subject  to  such  appellate  procedure  aa  the  President 
may  prescribe,  and.  except  for  fraud.  nilstaJce,  or  misrepresenta- 
tions. 75  percent  of  the  payments  l)elng  made  on  March  30.  1933. 
therein  shall  continue  to  October  31.  1933.  or  the  date  of  special 
board  decision,  whlehevar  ts  the  earlier  date :  Prnt'idJJd.  That  where 
any  case  ix  pending  before  any  one  of  the  special  boards  on  Octo- 
ber 31.  1933.  the  President  may  provide  for  extending  the  time  of 
payment  until  decision  can  lie  rendered  The  President  shall  pre- 
scribe such  nilee  fovrmlng  reviews  and  bearings  as  mi  y  be  deemed 
advisable.  Payment  of  salaries  and  expenses  of  such  boards  and 
personnel  assigned  thereto  shall  be  paid  out  of  and  In  accordance 
with  appropriations  for  the  Veterans'  Administration. 

••  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  3. 
Sev?nty-thlrd  Congress,  In  no  event  shall  the  rates  of  compensa- 
tion payable  for  directly  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  prior  to 
November  11,  1918.  and  whose  disabilities  are  not  the  result  of 
their  own  mlinonduct,  where  they  were,  except  by  fraud,  mistake, 
or  mlueprr— ntatlon.  in  receipt  of  compensation  on  March  30. 
1033.  be  reditosd  more  than  25  percent,  except  in  accordance  with 
the  regulations  issued  luider  Public  Law  No.  2.  Seventy-third  Con- 
gress, pertaining  to  Federal  employees,  hoepttallzcd  cases,  and 
eases  of  beneficiaries  residing  outside  of  the  continental  limits  of 
the  United  States:  and  In  no  event  shaU  death  compensation, 
except  by  fraud,  mistake,  or  misrepresentation.  t>elng  paid  to 
widows,  children,  and  dependent  parents  of  deceased  World  War 
veterans  under  the  World  War  Veterans'  Act  of  1034.  as  amended 
on  March  30,  1933.  t>e  reduced  or  discontinued,  whether  the  death 
of  the  veteran  on  whoas  account  cocnpensatlon  Is  being  paid  was 
directly  or  presumptively  connected  with  service." 

Mr.  LEHUBACH.  Mr  Speaker.  I  offer  an  amendment  to 
the  amendment  offered  by  the  gentleman  from  North  Caro- 
lina. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  Poul  is  recognized. 

Mr.  POU.     How  much  time  have  I.  Mr.  Speaker? 

The  SPEAKER.     The  gentleman  has  1  hour. 

Mr.  POU.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
Peruisylvanla  (Mr.  RanslktI  one  half  of  that  time,  but  I 
give  notice  now  that  I  shall  not  yield  to  anyone  for  the 
purpose  of  ofTerin;^  an  amendment. 

Mr.  LEHLB-\CH.  B«r.  Speaker,  the  situation  Is  not  as  If 
the  gentleman  had  control  of  the  time  on  the  rule.  The 
geotlMBan  offered  an  amendment,  which  is  In  order  under 
the  foseral  rules  of  the  House,  not  contemplated  by  the 
original  rule,  and  that  amendment,  under  the  rules  of  the 
House,  is  subject  to  further  amoMtaMBi,  and  I  offer  my 
amendment  under  the  rules  of  the  House. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  Paul  controls  the  time  on  his  amendment.  The  gen- 
tleman does  not  yield  for  that  purpose. 

Mr.  POU.  Mr.  Speaker,  I  have  said  I  would  yield  to  the 
gentleman  from  Pennsylvania  IMr.  RaksleyI  one  half  of 
the  hour,  but  if  th*>re  Is  to  be  an  attempt  made  to  amend 
the  rule  as  amended.  I  win  say.  in  perfect  frankness.  I  will 
move  the  previous  question  and  cut  off  debate,  if  I  can. 

Mr.  MAPES.  Will  the  gentleman  yield  for  an  explana- 
tion? 

Mr.  POU.     I  yield. 

Mr.  MAPES.  In  order  to  get  the  entire  picture  before 
the  House.  I  understand  the  gentleman  intends  to  offer  a 
letter  which  he  has,  relative  to  the  Spanish -American  War 
veterans. 

Mr    POU.     That  is  right. 

Mr.  MAPES.  Would  the  gentleman  have  that  letter  read 
now  so  that  we  can  have  the  entire  picture  before  the 
House? 

Mr.  POU.  Mr.  Speaker.  I  will  ask  unanimous  consent  that 
this  letter  may  be  read,  but  that,  of  course,  does  not  yield 
the  floor,  and  I  ask  that  the  time  for  det>ate  not  begin  until 
after  the  heUn  la  read. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unaiumous  consent  that  the  Clerk  may  read  a  letter  without 
it  being  taken  out  of  his  time.    Is  there  objection? 

There  was  no  objection. 


a^K  Miifi:!.:!"!'  K^  •■nnsriv  inat  inp  amenueu  ruir  utr  cuiic^iuticvj 
unci  l1. -t  ai>i>tii  m  lieu  of  the  rule  read  at  the  desk. 


uiiaiumoui)  cciKx::/.  ihai  debaie  upon  tLt  ruk:  cii.d  ihe  ir^o- 
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The  Clerk  read  as  follows: 
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The  V'linr  K.ise 

Wa^tr.uQton. 
Hon.  RoBntT  Crosser. 

Chairman  Special  Democrat:^  Ca^w.^  Vfic-.'t-    Ci  <nrr::;<ce. 

House  of   Kiprvsmtatti  ff  _    Ur.  ^'.  iri<7.'.  -:     DC. 
Mt  DsAJt  Ma.  Chairman:   I  am  enclosing  henu;; h    I'.t    .u:..,  ...ge 
which  I   suggest  be  substituted  for   *.!.(■   lungua,;e  ol    ilic  s^-callcd 
'■  Connally  amendment." 

It  Is  not  necessary  that  there  t'-  ,:i  '.  idpd  in  thi;:  ari^  ntlment 
language  dealing  with  the  Spaniel. -An. f :  uuu  War  \of(:ui.s  who 
are  55  years  of  age  or  more.  I  have  the  author '.ty  i;;ider  the  pro- 
visions of  the  "Act  to  maintain  the  credit  of  t'r  riilted  States 
Government"  to  Issue  regulations  for  their  1  (mi  >.';t 

I  give  you  the  assurance  that  If  the  Con^-rc^  sets  iU  to  substi- 
tute the  language  attached  hereto  In  lieu  of  th?  Connally  amend- 
ment I  will  Uisue  a  regulation  which  will  give  some  assistance  to 
those  Spanish -American  War  veterans  who  are  55  years  of  age  or 
more  who  are  sutistantlally  disabled  and  who  ?  re  :ii  need. 

Because  of  the  peculiar  conditions  surr^  ;:i''.in,.:  the  Spanish- 
American  War  and  Spanish-American  War  ve'.er:ui>  I  v. a:u  to  em- 
phasize that  the  assvirances  given  In  this  letter  a;.d  -.he  action 
which  I  phall  take  pursuant  thereto  m-.j.st  not  be  ccn&idered  as  a 
precedent  for  veteran.^  of  other  wars. 
Very  sincerely  yours. 

Fkanki:n   D    HdosEVELT. 
PS. — It    will    be    necessary    to    add    to    the      .-.11.:.;:-,^    herewith 
enclosed  provisions  exemptltir  the  rrember"  'f  tie  b.ra.'d  from  the 
provisions  of  the  Civil  Servl  <    .i;;cl  (  la^-iiu  a'lon  Acts 


I 


u-.i:  .riy;(..r  d  minutes. 


Ap- 


Mr.  POU.     Mr.  Speak 
plause.l 

Mr.  Speaker,  no  man  h;us  th^  ;nterr^*.  of  ;-.lI  t'x-.'-t  rv;c'c  iv.vn 
more  at  heart  than  myself.  Whiii  tl.e  or.gmai  lepulations 
were  announced  I  felt  that  a  \ery.  -.ery  tjicut  .nii.'^take  liad 
been  made,  and  the  more  I  ttfltttcci  over  tho.sc  rt  f:ula;.:ri.s 
the  more  profound  was  my  cuiv.inicn  that,  all  ..hculd  be  ci.ne 
that  could  be  done  to  liberah/e  thoi^f  resulation;.. 

Mr.  HOEPPEL.     Will  the  gentltnian  yield  for  a  que,';; ion? 

Mr.  POU.  I  ask  not  to  be  interrupted  for  just  a  i.'.Lle 
while.     I  would  prefer  to  n'iak''-  :r.v  statement,  please. 

The  develofpments  of  the  ia_-.t  trw  day.s  are  fre.sh  m  rur 
minds.  We  took  up  this  matter  \v.;h  the  Pre.sident  He  v,as 
at  all  times  patient  and  considerate.  When  the  proposal  to 
liberalize  rcgulatioixs  affecting  e.x-scrvice  men  was  lirst  pre- 
sented there  were  700.000  persons  already  separated  from 
the  pay  roll  whose  pension  or  allo'.var.cc  bentSts  Acre  to 
cease  on  July  1. 

The  situation  today  is  quite  di.^ennt.  We  ha\e  s.cured 
lil>eralization  of  the  rules,  v.hich  keep;,  those  e\-;.ervKe  men 
on  the  pay  roll,  which  provai- ^  'or  an  agency  set-up  which 
will  consider  their  right  to  'wv.w  b.r.efits  from  the  Gov- 
ernment, and  it  will  be  written  into  the  law  of  ilu-  land 
that  the  burden  of  proof  is  on  the  Goverruiidit  L ap- 
plause J,  and  that  all  doubt  shall  be  resolved,  v-htre  there  is 
doubt,  in  behalf  of  the  veteran. 

Now  something  has  been  said  with  reference  to  Spanish- 
American  War  veterans.  God  knowi,  and  I  speak  from  the 
bottom  of  my  heart.  I  would  do  mucli  n.ure  iijr  them  if  I 
had  it  in  my  power.  But  gentlemen,  v. >  !i;i\e  'jumgiit  back 
to  you  here  a  complete  agreement. 

We  have  brought  back  to  you  something  tliat  [,oes  further 
than  I  myself  thought  was  p>os.s.ble  at  the  bej^mmng  of  our 
conferences  with  the  President.  It  ;.s  either  take  that  or 
else  perhaps  take  nothing  at  all  In  such  ewri*  I  feel  a 
great  mistake  would  be  made.  We  have  di.sc'',ved  every 
angle  of  this  unfortunate  situatM  n  and  I  want  to  say  that 
every  fair-minded  man  and  certa.nly  every  veteran  is  under 
a  debt  of  gratitude  to  \\'y.\c.m  P.^tma.n.  to  Gordon  Bkow  .mng, 
and  to  Alan  Goldsbcrough  for  the  attcr.tion  they  have 
given  to  this  matter  and  for  th'^  liqht  they  have  '.hro•^vn 
upon  it  and  for  the  guiding  hands  they  ha\e  kept  upon 
this  whole  proposal  of  getting  these  rules  hberalized.  [Ap- 
plause.] I  am  proud  to  make  that  aek!io'.v!edrmrnr  here. 
I  can  go  back  and  look  my  people  m  :he  face  w:th  a  little 
better  feeling  since  I  had  s:  :::e  part  .n  correctir.^  a  great 
mistake.  Certain  it  is  we  ha,  ■  v.<  :  rot  all  I  thought  we 
were  entitled  to.  God  know-  w>  ha.p  no:.  All  I  can  say 
is  there  is  going  to  be  another  day. 

This  is  not  the  end  of  this  thine;  lapplau.^^e' :  but  wc  have 
brought  back  to  you  all  that  we  could  br.r."  b  c  k  :n  behalf  j 
of  the  maimed  and  di-sabled  nun  who   wore   the   u. 
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We  wo:,ai  h  t\-f'  'irci;  ;ht  baik  nio:-e  .f  w,--  onuld.  ::\;t   we  w.-re 
confronted  w.Lh  our  i>\vi  w^k  hvvv.  and  wp  w Te  d ■:■>(■  us,- ;n'r 


the  situation  with  Liu-  P:'s;u! 


n;   c^!   th;. 


'd  S'tates,  who 


has  the  last  say,  who  felt  he  could  not  conct  d*^  t-.ore  with- 
out violating  a  prit.riple.  I  w:'.r.t  in  sav  ili-.t  a.;  far  ;\-;  'hr 
veterans  are  coiU' :jird.  ;he  i're.^id^u.t  h.^s  lAvry,  i.,  i:.>  .-.- 
Eurance  that  they  will  have  a  square  dial  beii  m  'he-.  :.(  w 
agencies. 

The  SPKAIvKR  The  time  of  the  ,  enthinan  fro::)  Noith 
Carolina  IMr    P<  t'    h.as  expired. 

Mr.  POU.     I  yield  my.s(  If  1  additional  minute   Mr   S;v  aker. 

I  know  that  heart  ol  the  President  is  r.i'ht,  a-id  m 
taking  the  position  I  am  tak;n,e  here  i.diiv.  i  behise  1  am 
doing  what  is  for  the  best  '.nierests  ci  the  h\in,  \etera:n 
and  if  you  will  permit  me  to  say  so,  I  beheve  I  am  sjx-alnn  ; 
the  sentiment  of  the  dead.     lApplau.se.  1 

Mr    ";,.>,.!•:   r,   I  :e-ii"\'e  the  balance  of  n-.y  time, 

Mr.  iiAi\riLh.V.  .M;  ."^tn.,  ker,  I  yu  Id  n  nnnu'e.*;  to  the 
gentleman  from  Nev,-  .i-rvty     M;     B^rH-\R*(H!. 

Mr  BACHAR.iCII  Mr.  Speaker,  <  11  M.U'ch  10  tlie  Prer^i- 
deiit  of  'he  Tn.'ed  Slate-  :  f  VA  •>■  the  C'.,ni;:'ess  a  mfssare 
labeled  Eci^noin.".-  .n  Gruernmeni  S''r',:e>'"  T'oilov.  niR  the 
reading  of  that  message  the  gentleman  frc m  Tentie-see  ;M'-. 
Byrns]  presented  for  con.'^ideration  Hou:;e  Re^..i;u; :o:i  N'V 
18,  for  the  appointm'-nt  of  a  .'^elett  committee  of  fi\e  mem,- 
bers  to  bv  k.no'vv.n  as  tlie  "  Economy  Committee  "  for  the  pur- 
[lo.^e  of  eon,-,der.:)e'  and  repnrtmr  upon  the  subject  r.iatter 
c."!':ta.rjeci  :ii  th*^  mes-a;""'  oi  [h(  Pii.'.id'^n'. 

On  the  loilowiii^  day,  March  11  fiaiow  mt:  the  adoption  of 
a  special  ru'a  .  the  gentleman  fr(  iti  .•M.tbama  .Mr  McDukmkI 
called  up  the  ;)rivileged  bill  UK  L'8-'U,  entitled  'To  main- 
tain the  credit  of  the  Un.'.ed  S'ates  Governmen;  " 

Title  1  of  that  b;!!  n-ad.  Veterans  ■',  a:,d  litle  2.  ■  O.TKer.t 
and  employees",  mf-aniia;  eilief  rs  iind  eir.ployet-s  of  th^e 
United  States  Go\..'rn:ne::'  y<mi  \v:i;  lyit  fiiai  another  s.n-  ;e 
thing  in  that  bill  de'-i>-nied  to  rann'.nn.  'ht  credit  of  tha 
United  States  excepting  that  vhich  ;■■(!;. <t.-  pen.i(,n>  .eeJ 
salaries. 

Of  course  everyone  knows  that  the  saving  to  the  Govern- 
ment in  the  additional  redaction  in  salaries  was  infinites- 
imal as  compared  to  the  saMiigs  contemplated  by  the  reduc- 
tion in  pensions. 

I  want   to  quote   a  few  lines  from   the  remarks  of  the 

distinguished    gentleman   from    Alabama    IMr.   McDuffieI, 

the  Chairman  of  this  special  Economy  Committee,  when  he 

addressed  the  Hoiise  on  March   11  in  support  of  the  bill. 

lie  said: 

This  bill.  If  enacted,  will  not  be  an  act  on  your  part  to  take 
a  dime  from  a  single  worthy  ex-service  man.  You  are  stmply 
placing  the  responsibility  on  a  great  man — 

Not,  my  friends,  upon  'he  Director  of  the  Budfjct  or  the 
Director  of  the  Veterans'  Adr::;:  tta'ion :  the  een*leman 
from  Alabama  had  in  mind  th'-  PK.-ident  ol  the  United 
States — 

You  are  simply  placing  the  responsibility  on  a  great  man  who  Is 
willing  to  assume  It.  Your  vote  for  this  bill  simply  shows  your 
willingness  and  your  desire  to  cooperate  with  him.  bellevu.ie  .is 
I  know  you  believe,  that  he  meant  what  he  said  in  his  mebfca^;e 
when  he  said: 

"  If  the  Congress  chooses  to  vest  me  with  this  responsibility,  it 
will  be  exercised  In  a  spirit  of  Justice  to  all.  sympathy  to  those 
who  are  in  need,  and  of  maintaining  inviolate  the  ba.s:c  welfare 
of  the  United  States." 

Mr.  Speaker,  upon  that  assurance  I  supported  th:t  Prt  ai- 
dent  and  voted  for  the  so-calied  "economy  bill,  I  do  not 
now  apologize  for  that  vote,  and,  as  the  distin^ui.-hial  ;••  n- 
tleman  from  New  York  [Mr.  Pish]  said  a  day  cr  t,'. 0  ai  0. 
I  do  net  think  any  Republican  who  voted  for  the  b.Il  net  d.; 
to  apologize  for  his  vote.     [Applause.] 


But  we  were  betrayed  in  the  assuranc(  -  we  had 


hat    tne 


provisions  of  the  bill  would  b< 
justice  to  all  and  with  5%mpa:hy  :  .  th  a  v.h..  are  ,n  n' ed  ' 
There  are  approxim.att  ly  352  030  't  rMce-connec  ted  W^.i  id 
War  veterans  drawing  con.peiv  at.oni  150,000  of  tiiat  num- 
ber are  service-connected  under  the  pre,-umptive  provi.'^icn 
of  the  World  War  Act:  of  that  num.btr  about  .'jGOOO  are 
tubercular  and  mental  c^.-^es   requ^^ing   li..p.tal   treatment. 


ouly  to  include  June  30.  1933.  and  only  one  orli^lnal  adjudicatory  '       There  was  no  objection. 
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will  be  dtpiived  of  eoBPHHatlon  and  hospitalization 
tliey  can  prove  aenrle*  oonnection  under  the  regxxla- 
tions  tMued  by  the  President. 

Where  is  the  spirit  of  •  —   xr.i   sympathy  for  those 

who  are  in  need  '  in  such  .-v.<\,  x  .:.;  .e  which  the  gentle- 
man from  Alabama  assured  u«  the  President  of  the  United 
States  meant  when  he  said  tl  .it  h..  >.  old  irfrnrlrr  his  re- 
sponsibility with  Justice  to  all? 

Acain.  we  were  assurett  so  far  a3  Spanish  W.  .  terans 
Wre  concerned,  that  the  burden  of  proving  service  connec- 
tion for  their  disabilities  would  be  upon  the  Government 
and  QoC  upon  the  veteran. 

In  KaecvUve  Order  Regulation  No.  1?.  covering  Spanish 
War  vetarans.  the  President  sta*^-  It  is  realized  that  vet- 
erans at  the  Spanish -America:  w^r.  who  have  heretofore 
rtwined  a  pension  •  •  •  will  be  at  a  decided  disad- 
irantace  in  en  '.'-avnnng  to  aeotra  evidence  showing  tbetr 
Injury  or  dlaea  <  a  t.s  incurred  tB  llDe  of  duty  in  the  acthre 
■dlltary  or  naval  service." 

T!  1  »<  any  of  you  heard  ot  any  ^m******  War  veteran  who 
1  i  .j.-n  given  the  benefit  of  the  &oalbt  on  service  connec- 
tion or  upon  whom  w.i  r*  ponsibihty  of  proving  service 
connection  has  not  b»'  :    ;  :ucea^ 

Only  this  morrun*c  l  •  nrd  from  a  Spanish  War  veteran 
of  my  district,  who  ha^-  t>-n  hopelessly  crippled  with  arthri- 
tis for  many  yea.'>  ;>a  i.  He  never  applied  for  a  pension 
until  about  1916.  A.::iou^h  bf  h*d  been  m  poor  health  for 
some  years  prior  to  that.  H  *  i  under  the  care  of  a  num- 
ber of  physicians  and  hoped  that  there  might  be  some  cure 
for  his  disease. 

He  was  rated  totally  and  permanently  disabled  and  was 
pensioned  at  the  rate  of  $72  per  month.  He  has  received 
word  that  under  the  regulations  governing  the  Economy  Act. 
his  pension  had  been  reduced  to  $20  per  month.  I  hold 
here  m  my  hand  several  photo^aphs  of  this  veteran  show- 
Inc  his  crippled  condition.  This  veteran  lives  with  his  par- 
eats  who  are  too  old  to  give  him  any  assistance,  so  that  it  is 
neoeaHtry  for  him  to  hire  an  attendant  to  take  care  of  him. 
He  has  to  pay  that  man  $2  per  day ;  he  is  constantly  under 
the  care  of  a  doctor,  and  his  expenses  for  the  doctor's  serv- 
ice and  medicines  average  about  $30  a  month.  How  is  he 
goln«  to  do  that  on  a  pension  of  $20  per  month?  Where  is 
the  spirit  of  •'  sympathy  and  Justice  "  there'  And  there  are 
thousands  of  cases  like  his  among  Spanish  War  veterans. 

Not  one  single  Member  of  thus  House  who  voted  for  the 
economy  bill  had  any  idea  that  the  compensation  of  service- 
connected  veterans  would  be  cut  under  the  bill.  You  will 
search  through  the  Recoro  and  fall  to  find  even  an  indica- 
tion of  such  action  on  the  part  of  those  who  were  supcy-^edly 
speaking  for  the  administration,  and  yet  under  thr'  i':rsi- 
dent's  r- i?  .:^r;ooa  aerrlce-connected  veterans  have  been  cut 
as  mu  ;;  .-V   ''<6  percent  In  some  uv^tances. 

I  am  in  favor  of  the  Connall v  .miendnt:.:  its  adoption 
will  at  least  have  more  of  the  milk  of  ■  human  kindnese  " 
in  It  than  even  the  p-oposed  corrections  sugfoated  by  the 
administration  V-  t  : natter  of  fact,  the  rut  flfwuld  be  no 
greater  th.ir,  '.^.i-  which  we  cut  our  own  sa'.  ir  .  15  percent. 
lApplausf  .  W'  ir*^  'r-\'->  'v^T  .f  .v.,  r-r-.i.:.  ,  .-  .iment  Is 
adopted  it  will  ir.oa.  i.-.  -  ::.»>  ii...u>"  vvv..  ^  .  i-  as  i  am 
coaeemed  you  h.i.-  got  to  show  me  "  that  the  Budget  has 
been  balanced,  the  broadcast  of  the  White  House  secretariat 
to  the  contrary  notwithstanding. 

Since  the  ;  -vs.u'e  of  the  Economy  Act.  which  resulted  In 
a  further  reduction  in  CKivernment  salaries  auid  the  whole- 
sale reduction  m  veterans'  p*>n.-,!na.<=.  wp  have  heard  bttle  or 
nothing  about  economy 

On  the  contrary,  we  have  N  •  i:  r.  a  wild  orgy  of  spending. 
We  have  appropriated  $250,000  ooo  t  send  several  hundred 
thousand  boys  into  forest  camp.*^  .r  $:  pt<r  day.  and  perhaps 
before  we  are  through  with  this  e.xpenment  we  will  have  an 
eqiuJ  number  of  young  women  spending  the  summer  In  the 
woods  at  the  expense  of  the  Oovpn^nv^nt 

We  have  appropriate  :  $iOC    o-  ?M 
much  of  which  wi".   :. 
veterans  who  have  l*^  : 
■conomy    Act.      W-    t 


,i.»"s. 


■    ■•>   Do    u.s<>d    to   take   care   of    the 

I,'::-. ed  of  their  p*'n.-^:on<  'ir.der  the 

;'    d^'.r.   r:zed    the    '  .x;v;.c.:uje    of 


$3,300,000,000  for  a  public-works  procram.  and  so  forth,  all 
of  whiCh  has  been  done  without  worrying  ver>'  much  about 
balancing  the  Budget.  We  do  not  get  concerned  about  that 
imtil  an  effort  is  made  to  correct  an  injustice  to  many  of 
our  veterans. 

So  far  as  I  am  concerned,  I  am  willing  to  have  the  Badgtt 
remain  unbalanced  to  the  amount  that  it  will  take  to  ad- 
minister the  Economy  Act  as  it  relates  to  our  war  veterans 
in  a  •  spirit  of  jusuce  to  all  and  with  sympathy  to  those 
who  are  in  need."  That  was  the  motive  which  actuated  my 
vote  on  the  economy  bill,  and  that  Is  why  I  am  now  ready  to 
vote  to  correct  the  injustices  of  the  regulations  putting  the 
economy  bill  into  effect.    [Applause.] 

Mr.  POU.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Tennessee  IMr.  BbowkinoI. 

Mr.  BROWNING.  Mr.  Speaker,  of  course  my  position  on 
veterans'  legislation  has  been  well  known  this  session.  I 
advocated  as  best  I  could,  and  voted  for.  a  limitation  of 
25  percent  on  cuts  for  all  classes  of  benefits  that  had  been 
granted.  I  stand  by  that  position.  I  have  no  apology  to 
make  for  It. 

I  think,  though,  in  Justice  to  the  President's  recent  action. 
It  should  be  said  that  these  cuts  that  were  made  on  direct 
service  connections  have  been  improved  by  later  regula- 
tions issued  under  which  only  18  percent  will  be  cut  from 
those  who  have  direct  service -connected  disabihty. 

I  propose  to  support  this  resolution  [applause]  because 
I  believe  It  Is  all  we  can  get.  I  am  not  satisfied  with  it. 
of  course  I  am  not,  but  at  the  end  of  a  long  fight  we  have 
brought  back  the  very  best  we  could  procure 

Insistence  has  been  made  that  the  presumptive  cases 
must  be  reviewed.  If  this  be  the  case.  I  think  we  have 
the  best  terms  under  which  that  re\'lew  can  be  made. 
Boards  are  set  up  for  this  special  purpose.  Under  this 
provision  every  reasonable  doubt  is  to  be  resolved  m  favor 
of  the  man.  The  burden  of  proof  is  on  the  Government. 
He  Is  left  upon  the  rolls  with  a  25  percent  cut  until  his 
case  Is  determined,  or  until  October  31  next.  We  took  these 
considerations  out  from  under  the  rigid  regulations  that 
have  been  put  In  force  under  the  recent  Economy  Act.  In 
other  words,  boards  that  are  to  consider  these  presumptive 
cases  to  determine  whether  the  disabilities  are  service  con- 
nected are  not  bound  by  the  rigid  rules  that  apply  to  serv- 
ice connection  under  the  recent  Economy  Act.  But  these 
boards  are  to  have  a  free  hand  to  determine  according  to 
sound  judgment  and  discretion  on  all  the  evidence  avail- 
able, not  merely  on  medical  opinion,  as  to  whether  the  case 
can  be  considered  as  service  connected. 

If  a  man  at  this  hearing  can  make  a  showing  and  Justify 
his  rating,  then  he  is  left  on  the  roll  as  a  service -connected 
case.  If  the  presumptions  are  to  be  removed.  I  think  we 
have  every  safeguard  that  can  possibly  be  given. 

Mr   R.^NKIN      Mr.  Speaker,  will  the  gentleman  yield' 

\'.-    r.) (OWNING.     I  yield. 

Mr.  KANKIN.  Under  the  original  Economy  Act.  as  I 
remember  it,  the  veteran  was  denied  the  right  of  appeal 

Mr    BROWNING.     Yes. 

Mr.  RANKIN.  Is  he  now  given  the  right  of  appeal  or  the 
right  to  have  his  case  reviewed? 

Mr,  BROWNING  Under  the  regulations  promulgated  by 
the  President  he  will  not  be  denied  his  appeal.  The  details, 
of  course,  are  not  in  the  resolution,  but  the  authority  is  given 
the  President  to  set  up  this  appeal  group  here  in  Washington. 

Mr.  j;.\.NKIN.  Mr.  Speaker,  will  the  gentleman  yield 
further .' 

Mr.  BROWNING     I  yield. 

Mr.  RANKIN.  Of  course,  as  the  gentleman  knows,  the 
presumptive  cases  arc  the  ones  I  am  most  interested  In, 
and  especially  the  tubercular  cases.  Does  the  genUemaa 
from  Tennessee  agree  m  this  sUtement:  Under  the  pcovi- 
sions  of  this  resolution,  if  a  man  comes  in  and  shows  that 
he  has  tuberculosis  developed  prior  to  1925.  under  the  law 
we  passed  m  1924.  if  he  were  in  a  court  of  law  and  the 
burden  of  proof  were  on  the  SUte  or  on  the  opposition,  that 
is  as  far  as  he  would  have  to  go.  Is  that  as  far  as  he  will 
have  to  go  in  making  his  proof  under  this  situation? 
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Mr  RROWNINO  No,  I  will  be  frank  on  that.  I  do  not 
think  It  is.  If  the  Government  should  show  an  intervening: 
period  after  dut.li;\n:e  cf  .some  lencrth  with  no  activity,  I 
think  he  would  lia\f  to  show  some  kind  of  evidence  withm 
2  years  of  his  dischari:^  to  indicate  that  he  had  some  tuber- 
cular activity  at  that  t:mr:  but  it  docs  not  have  to  be  cliir.cal 
evidence,  it  does  not  iiave  to  be  sound  medical  opimon.  U 
he  makes  this  showing  of  prior  activity  of  the  disease  withm 
2  years,  or  proof  indicating  its  existence,  then  he  remains  on 
the  rolls. 

Mr.  RANKIN.     But  that  puts  the  burden  of  proof  on  Inn:. 

Mr.  BROWN! N'G  It  puts  the  burden  of  proof  on  him  ta 
show  that  he  had  a  condi.ion  of  disease  back  there.  If  I 
had  my  way,  I  would  do  as  the  gentleman  from  Mississippi- 
leave  these  presumptive  cases  on  the  rolls. 

Mr.   RANKIN,     That  is   what   ought  to  be  done. 

-Mr  BH()\V.MNG  But  we  cannot  get  it.  We  are  takni.:; 
the   ve:  .    L*    :    we   can  get   uut   of  the  situation. 

Now.  ih>  rt'  Alt'  ^ome  other  classes  I  should  like  to  di.scu.^s 
if  I  have  the  time. 

I  Here  the   gavel  fell.] 

Mr.  POU,  Mr.  Sp^'aker.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  BROWNING.  The  Spani.sh  War  men  have  been 
granted  a  more  liberal  in\itment  than  was  indicated  by  the 
gentleman  who  just  preceded  me. 

In  other  words,  these  total  disabilities  have  been  rai.^ej 
from  $20  to  $30  a  month  in  the  la.st  week.  If  a  man  is  over 
62  years  of  age,  he  gets  not  le.ss  than  S15  a  month.  If  he  la 
between  55  and  60  years,  and  nred.s  it,  and  is  sub.stant:ally 
disabled,  which  they  are  going  to  construe  a.s  a  50-perLen' 
disabilitj' — and  any  man  over  that  age  would  almost  be  .-un- 
to  be  held  to  be  a  50-percent  disability — he  will  get  not  less 
than  $10.  according  to  the  assurance  we  have.  Of  course. 
this  Is  a  small  amount. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gen;lc!.ian 
yield? 


Mr.  BROWN LNG.     I  y it- 
Mrs.   ROGERS  of   ^T,i 


achu.'^rtts.     What    will    happen   to 


the  Spanish  War  widows  wiio  have  been  cut  from  $30  to  S15? 

Mr.  BROWNING.  They  w.il  rt  n;iain  there.  unle.ss  they 
can  show  service  connection. 

Mrs.  ROGERS  of  Ma.ssachu.setts.  How  can  the  w.dow 
show  this  when  the  husband  is  dead  and  cannot  help  secure 
the  necessary  evidence  to  estabh.sh  direct  service  connec- 
tion? 

Mr.  BROWNING,     I  cannot  help  that. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  BROWNINC;      I  yield. 

Mr.  RANKIN.  TJif  gentleman  from  North  Carolina  i  Air, 
Poul.  in  his  op«  mug  statement,  said  something  about 
Spanish  War  vetrraiis  over  75  years  of  age,  I  was  wonder- 
ing if  it  were  not  po.s.';ible  to  get  some  provision  to  at  lea.-t 
declare  these  men.  wlio  are  more  than  70  years  of  u^t , 
totally  and  permanently  disabled. 

Mr  BROWNING.  I  do  not  know  that  it  is,  and  I  want  to 
assiiif  till  t;ti. til  woman  from  Ma.s.sachusctts  that  I  am  just 
as  synipathet.c  witii  the  entire  Spanish  War  pension  list  a.s 
she  is,  and  f(!r  inr  I  am  a.shamed  that  we  cannot  oiler  any 
more  for  them  than  is  being  ofTered  at  this  time;  but  it  is 
all  we  could  get  and  we  brought  the  utmost  conccs.uon  we 
could  procure  to  you,     i. applause, J 

Mr  RANSLEY,  Mr.  Speaker.  I  yield  3  minutes  to  the 
genii!  !::.ii;   fiiMi   Niw  Jersey    iMr,  LehlbachJ. 

Mr.  LEHLBACH.  Mr,  Speaker,  neither  in  the  original 
proposal  nor  m  the  amendment  that  has  just  been  oH^ered 
is  there  a  word  about  the  Span.sh-American  War  veteran. 
In  lieu  of  tile  kind  of  legislation  which  is  carried  in  th.s 
bill  in  behalf  of  the  World  War  veteran,  we  have  a  letter 
from  tlie  President  wherein  he  says: 

It  is  not  neceasary  that  thPre  be  included  in  this  amendment 
language  dealing  with  the  ::^p.iu;sh-.\merican  War  vetorans  who 
are  55  years  of  age  or  more  I  have  the  authority  under  the  pro- 
vl8ion.s  of  the  act  to  maintain  the  credit  of  the  United  States  to 
issue  regtilations  for  their   benefit. 

If  this  is  the  cive,  then  there  is  no  need  for  legLslation  at 
aU,  becau.<e  the  President  has  exactly  the  sajne  power  to 


regulate,  under  the  authority  of  the  Ecrnomy  Act.  the  things 
that  are  earned  m  the  propo.^ed  law.  So  this  rr.-i.scn  for 
iea\.n-::  out  the  SpanKsh-.\meriean  War  \elt.iaiw  lal..-.  to  the 
ground. 

Th'.  n  h.e  gives  a.ssurance  that  he  will  do  this: 

I  v.:ll  i.ssue  a  regu'.atlon  vh:ch  will  p;ve  sorp.'-'  u-^^  i.^i.ir.ce  to  ths 
Spanish-AnieriCiin  War  \eteran5  who  are  db  yt:4.rs  ..,',  .igc  o:  mor«, 
wh:,i  a:e  substantially  cii.sabied.   and   who  a-e   In   .'ircd 

There  are  two  uidefinite  propositions  here.  He  will  gu-e 
■•  .'ome  assistance."  He  does  not  .say  how  much.  "  Who 
are  substantially  disabled  ",  and  he  does  not  say  to  what 
degree;  but  the  gentleman  irom  TeiincGsee  :Mr.  Bro\\n- 
ing]  has  assured  us  it  wiil  be  construed  to  be  50  percent. 

Now,  why,  m  behalf  of  the  Spanish  War  veteran,  is  not 
that  expressed  m  precise  language,  exactly  as  it  is  for  the 
World  War  veterans? 

It  was  for  this  reason  I  was  go. nig  lo  offer  this  amend- 
ment: 

The  pensions  received  on  March  30.  1933.  by  Spanish-Amprioan 
War  veterans  who  are  ,')5  years  of  a^e  or  inore,  wiiu  are  d;;;ilj;ed 
to  the  degree  of  50  percent  o.-  more,  and  wi.„   ure  .n  net  d 

Following  the  Pre.5ident's  own  lariguage — 
j-hall  not  be  reduced  by  ni(  re  than  25  percent. 

If  !t  were  parliamentarily  pon.sible.  I  v,-ould  introduce  this 
amendment  and  we  would  see  who  are  the  friends  of  the 
Spanish-American  War  veterans  m  this  House.     [Applause.] 

Mr,  Speaker,  I  yield  ba^k  th.e  remainder  of  my  time, 

Mr.  POU.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from   T'.xas    IMr.  Patm.\n]. 

Mr.  P.'^TM.'^N.  Mr,  Speaker,  the  sc-callcd  "  economy 
bill"  caused  the  elimination  frcin  ihc  i.cn.-icr.  :  oil  of  mora 
than  7CS,000  veterans  and  thtir  dc ;:;.  nurn's.  It  cau.«ed  an 
average  of  1,700  people  in  caai  ccng:e,i.  :  .iial  d;,-trut  to  be 
eliminated  from  the  pension  lull.  It  t  au.-ed  a  lo.ss  ol  abr}ut 
$1,000,000  in  puicliasmg  power  that  v/ould  have  pnnr  into 
each  congressional  district  during  the  coming  yrar  Wo 
need  buying  power  among  the  m.ruiscs  at  thi.s  time, 

I  was  very  sorry  that  the  bill  passed.  I  did  not  vote  for 
it;  I  voted  against  it,  although  it  contained  a  lev  pro\-isionc  I 
would  have  voted  for  en  a  separate  vol(.\  Since  it  did  pass, 
it  is  the  law,  and  we  are  now  attem.pt. ng  to  do  the  very  best 
thing  we  can  for  the  veterans,  considering  the  situation  we 
are  in.  In  other  words,  we  are  trying  to  recover  at  lea  t  a 
part  of  what  the  veterans  were  deprived  of  by  reason  c,l  ;ne 
passage  of  the  Economy  Act. 

The  Democrats  of  the  Hou.se  had  a  caucus  May  25.  1933, 
to  di.scuss  the  drastic  and  inhuman  reductions  m  veterans* 
benefits  that  had  been  made  by  auihority  of  Public,  No.  2 — ■ 
the  Economy  Act.  The  steering  committee  .selected  the  fol- 
lowing committee  to  confer  with  the  President  for  the  pur- 
pose f^f  Mettii.u  the  benefits  to  veterans  and  their  dependents 
i;b(-r;il;.'ed:  Mr.  Crusser.  of  Ohio,  who  is  chairman  of  the 
stt^'riii'-i  commnttee,  was  niade  chairman;  Mr.  Pou,  Chair- 
man of  the  Rules  Committee;  Mr,  Goldsbohough,  of  Mary- 
land: Mr  Hasting.s.  of  Oklahoma;  Mr.  Lozier,  of  Mi.ssoun; 
Mr,  Le.^,  oI  California,  who  is  chairman  of  the  Democratic 
caucu::  and  n.y.-~elf.  The  committee  sought  and  received  the 
assistance  of  the  Honorable  Gordon  Browning,  of  Tennes- 
see, and  the  Honorable  Lam.».r  Jeffers.  of  Alabama,  who  are 
knowns  to  be  experts  on  veterans'  legislation. 

Tins  com.mdttee  has  been  working  the  past  week  with  the 
President  of  the  United  States,  the  Director  of  the  Budget, 
and  Geiieral  Hmes,  AdmirListrator  of  Veteran.s'  Affairs,  We 
have  spent  practically  all  the  week  at  the  Executive  OUices 
at  the  White  House,  and  I  want  to  assure  the  Members  of 
tins  House  that  every  effort  has  been  made  to  re.store  every 
benefit  that  could  jjo^^sibly  be  restored  to  every  veteran  and 
c\ery  dependent  of  every  war.  When  we  went  down  there 
a.-  members  of  thi.'-:  commiittee  we  were  msL'^ting  that  every 
pre.'-umptive  case  remain  UF>on  the  pen.'^.ion  roll,  but  wdling 
for  the  roll  to  be  purged  of  every  fraudulent  and  unmer.- 
torious:  ca.se.  We  were  insisting  that  the  Spanish-American 
War  veterans  should  rem.am  upon  the  pension  roil  at  75 
percent  of  what  they  have  been  receiving.  W'e  were  in.sisting 
that  the  36,325  widows  and  dependents  of  World  War  vet- 
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salul  in  accomplishing  everythloc 
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In  addition,  we  have  succe«le^  in  getting  the  regulatloas 
to  other  service-connected  disabilities  bberalized. 
succeeded  In  getting  total  and  permanent  disability 
eases,  nonaervlce  connected.  World  War  and  Spanish-Amer- 
ican War.  Increa-sed  from  $20  a  month  to  $30  a  month,  and 
ctber  substantial  benefits. 

■rma  tkam  cowmaixt  AMBrmuwr 

We  have  done  much   better  than  the  present  law  and 

ftfulations  would  do.  and   I   sugRest   to   you.   my  friends. 

that  the  amendment  brought  in  here  in  the  nature  of  a 

it  more  favorable  than  the  Connaily  amend - 

for  the  Spanish -American  War  veterans,  and 

it  will  have  authority  to  restore  all  benefits  to 

However,  it  Is  not  written  into  the  law.  and  I  am  of 

Um  opinion  that  the  President  will  not  allow  very  high  rates. 

OBASLOCK    O.N    SrANISU-AMXaiCAM     WAm    vmmANS 

OxiTlng  the  last  3  days  we  had  a  deadlock  on  the  Spanish- 
ran  War  veterans.  We  were  irudnung  that  all  of 
and  their  dependents  remain  on  the  pension  roll  at 
not  less  than  75  percent  of  what  chey  had  been  receiving. 
After  being  Ued  up  on  this  question  for  3  days,  we  were 
Hamoceasfui  m  gettlnc  ail  wo  wanted  The  best  we  could 
fit  for  them  was  the  statcnent  of  the  President  in  writing, 
which  is  being  placed  in  the  Congressional  Rccokd.  to  the 
that  all  Spanish-American  War  veterans  who  have 
the  age  of  55 — and  I  venture  to  say  there  are  very 
few  under  that  age — and  are  substantially  disabled  and  in 
need  shall  receive  a  pension.  That  word  "  assistance  "  in 
the  letter  means  pensions.  We  have  that  Information  from 
the  President  of  the  United  SUtes. 

THE    COMMAl^T     AMKJ«Z>MU>rr    MOT    »UTnClXim.T    BBOAS 

The  Co:  r.a::,  amendment  did  not  JnelDde  154.000  pre- 
MBiptlve  c.i..r.  ..or  the  36.335  dept^ndOttg  of  the  World  War 
\"r,r.i:;.  a:..,  .'^ui . "  u  rii  notified  that  they  will  receive  no 
lu-.'Uie:  Of  :.,-v.'s  i.'r:  July  1.  1933.  Our  compromise  keeps 
all  oX  *.'.r-n;  )!'.  -.rif  ;ti..!>ion  roll.  On  the  other  hand,  it  did 
Include  the  [n..-;.  .-r.Juct  cases — would  cause  them  to  be  put 
^•i  it  :.  iTi''  fvv..%.>  !i  roll  a:  i  p»Tmit  them  to  receive  the 
sa.'T'.f  .ctJf  d.i.A  ti.-iii  unt  of  ccri;  ;.>«■:.  dt ion  a*  veterans  who  re- 
c'ivrti  iheir  .r.j^r.-.'^  in  bat'.r'  I'.e-'-  .i.->f'-  include  diseases 
C'i;'rn'-.i  by  .•■ca&on  of  the  veterans  oau  willful  miscon- 
Are  many  ;>!t;fu!  cases  in  Ih^^  group,  and  some 
1  v^re  -i.f  or-^-  -uidiers  on  the  field  of  battle. 
'.iu-r.\  Joes  not  beheve  that  they  should  receive 
;  j..^  Daitle  casualties.  Our  compromise  accedes 
.equeet.  However,  they  will  be  allowed 
hu>pitaiizHcion. 

Th^  w  rid  \\'\'  Ta-s  nver  Nov  iiJj.  -  II.  1918     Many  young 
;..'•!.  f  ...  r-,;  hf  Army.  Na  :• .   .t;id  Marine  Corps  after 

that  time  a.  i  j.  tore  July  2.  1921.  All  of  them  in  this  clais 
that  ha.-  1.  .ID...  .'s  or  Injuries  traceable  to  their  military 
service  t.a  -•.  .i.^r-:  orders  is.sued  by  the  President,  been 
transferred  to  the  >..<  u  e-time  -<  .uif .  roll  and  are  to  receive 
alter  July  l.  19;'  .  :  -  ■   ntion  that  a  peace-time 

ioldler    would    :•'•*•  .i..  ...f'    a.Tjount    paid    battle 

casualties  dur.:..      ^r 

The  pesure-ti.aie  soldier  rate  is  much  lower  than  the  war- 
time rate.  The  Cnnnally  amendrr.pr*  -■^^•ores  by  law  all 
these  cases  to  'Aar-*„'>ie  rates,  and  ^  ••-  .?  •..  all  the  benefits 
and  privileges  tha  n-^-  ^-.uited  to  veterans  injured  upon  the 
field  of  ha*t!e  'A.^er:  '.he  a.-^t*'  n.it  in  th.  i:-.  I'..:.  .»;•.  ce 
dlirmg    ihe    war      The    Pres>*detit    reluieU    Uj    t^ir-e    ',-..    Uus 


change.  He  insisted  that  they  served  in  time  of  peace  and 
should  only  receive  the  benefits  of  a  peace-time  soldier. 
Oar  compromise  accedes  to  the  President's  request. 

This  compromise,  including  the  benefits  granted  by  the 
President,  under  regulations  Issued  last  Tue.viay.  In  an  effort 
to  satisfy  the  committee,  will  increase  the  cost  of  veterans' 
benefits  around  $150,000,000  annually.  The  Connaily  amend- 
ment would  have  Increased  the  cost  of  such  benattta  approKi- 
mately  $100.tMj600  annually. 

Mr.  RANKIN     WIU  the  gentleman  yield? 

Mr.  PATM.^N.    I  will  yield  to  the  fstleman. 

Mr.  RANKIN.     Last  year   we  iisewd  a  bill  through  the 
House  by  316  to  16  for  the  widows  and  orphans  that  had 
been  left  out.     I  want  to  know  if  anything  was  done  about 
those  unfortunate  ca:>es? 
_Lfiere  the  gavel  feU.) 

Mr.  POU.     I  yield  1  minute  more  to  the  gentleman. 

Mr.  PATMAN.  I  am  sorry  I  do  not  have  the  time  to 
dtsravi  all  the  things  that  I  want  to  discuss  I  will  say  to  the 
distmgui>5hed  Chairman  of  the  Veterans'  Committee. 

Mr.  RANKIN     Will  the  gentleman  answer  my  question? 

Mr.  PATMAN.  I  am  sorry.  The  gentleman  realizes  my 
I  time  is  very  limited.  I  will  say.  however,  that  all  widows  ind 
orphans  that  have  been  stricken  from  the  pension  roll  by 
reason  of  the  regulations  issued  under  the  Elconomy  Act 
are  being  restored  under  this  compromise.  Tliey  will  get 
the  full  amount  they  have  been  receiving,  without  any 
reduction  at  all. 
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I  believe  this  is  the  best  settlement  we  can  get.     It  Is  a 
compromise;   I  am  not  advocating  it.  I  am  merely  submit- 
ting to  it  and.  under  the  circumstances,  willing  to  accept  it. 
We  have  worked   hard   for  this  compromise   and   we   have 
got  the  best  we  could.    I  do  not  believe  that  we  can  get 
'  anything  more  at  this  eeesion  of  Congress.     I  am  unwilling 
\  to  take  the  re.sponsibillty  for  depriving  the  300,000  people, 
veterans  and  their  dependents,  of  the  benefits  they  will  re- 
ceive under  this  compromise  by  insisting  upon  more  than 
we  know  that  we  can  get  this  session  of  Congress.     Under 
the  circumstances  I  am  willing  to  take  the  half  loaf.     As 
I  suggested  by  that  great  man  from  North  Carolina,  the  vet- 
j  terans'  friend,  the  father  of  one  who  gave  his  life  for  his 
I  country  during  the  World  War.  the  Chairman  of  the  RuL'S 
Committee  and  one  of  the  most  effective  and  diligent  work- 
ers for  the  veterans  on  this  special  committee.    "  there  Is 
going  to  be  another  Cong 

My  time  having  expired  and  permission  having  been 
granted,  the  following  is  inserted: 

The  so-called  "  Economy  Act  ",  or  the  art  "n  maintain 
the  credit  of  the  United  States  Government.  \fc  i  'Ik  second 
law  pas.sed  by  Congress  at  this  session.  It  is  known  as 
•  Public.  No.  2.  ■  I  spoke  and  voted  against  the  bill  I  stated 
then  that  I  did  not  believe  that  veterans  drawing  com- 
pensation for  service-connected  disabilities,  or  their  widows, 
should  have  their  compensation  reduced  one  penny.  I  still 
stand  on  that  statement  The  law  paaed  and  regiilations 
have  been  issued  by  the  President  putting  It  into  effect.  I 
shall  attempt  to  show  how  the  feteraas  and  their  depend- 
ents of  different  wars  are  aflteeted  under  Public.  No.  2, 
which  Includes  regulations  Issued  thereunder,  the  Connaily 
amendment  which  wa.s  adopted  by  the  Senate  on  the  2d 
day  of  June  1933.  and  the  compromise  that  was  effected  by 
the  committee  represenling  the  DemocraU  of  the  House  and 
the  President  of  the  United  States  on  last  Saturday. 

WOaXO    WAB 

gcrvles  tvnn^cteil  cxuea 
Under  Public.  No.  2.  these  cases  would  have  lost  $156  826- 
010  annually  The  number  of  cases  would  have  been  reduced 
from  380.648  to  225  800.  and  the  amount  received  by  them 
annually  reduced  from  $221,728,010  to  $64  902,000  In  this 
class  of  cases  there  are  154.000  presumptive  cases,  which 
would  have  been  eliminated  from  the  pension  roll.  The  Con- 
naily amendment  would  not  have  re.stored  any  of  theee 
cases  and  would  not  have  increased  the  amount  payable  to 
this  class  oi  veterans  one  penny.     Tb»'  Pr«\sjderu  revLicd  his 
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regulalio.n.s  June  6.  19?3.  at  the  urgent  request  and  insi>tence 
of  the  ^peclal  ci  ir.niittee,  which  resulted  in  increasing  the 
amount  that  wiil  bv  drawn  by  this  cla.ss  of  cases  by  $60,- 
000,000  or  $70  0.^0  (00  annually.  In  addition  the  comprnnu.'^e 
plan  will  keep  tf.e  Ij4,000  presumptives  on  the  peru;:o:i  ro'.l 
until  the  Go/ernnn:.:  pro\ts  beyond  a  reasonable  doub:  th.ii 
they  are  not  .^er-.:ce-conr.ected.  The  compromise  pl.-n.  as 
embodied  m  the  amendment,  places  the  burden  of  proof  on 
the  Government  to  show  that  lhe.~e  cases  arc  not  service - 
connected.  They  remain  en  the  roll  unt.l  October  31.  1933. 
or  until  the  Go'.ernr.ient  .troves  that  they  are  not  .^er\ice- 
c  on  net  ted. 

['r.-~rgt-'.~!,    o^crrs'    rctirrmrnt 

Ur.der  the  old  law  G.314  emerpency  officers  would  have 
received  the  next  year  $10  029.827.  Under  Public.  No.  2,  the 
number  is  reduced  ;.)  2  000  retired  officers  and  the  amount 
reduced  to  $3,300,000.  This  group  wao  not  helped  by  the 
Connaily  amendment.  Neither  will  it  be  helped  by  tlie  corr.- 
promise  plan,  except  as  the  compromise  plan  may  apply  to 
the  presumptive  ca^\s. 


WorZd   Wa'    includinr 


•.tloint    o-T'^an,'    and  depfndrnt  pfl'f 
smice -connected 


Under    tfi"    (  Id    law    107  325    In    this    class    would    receive 

$39,389,837.    Und.r  l>ubhc.  No.  2,  the  number  of  beneficiaries 

in  this  class  were   reduced   to  71.000  and  the  cost   to  S23,- 

700,000     Tl.e  CMir.prornise  plan  restores  the  36.325,  that  were 

eliminate  under  Public.  No.  2,  back  to  the  pension  roll,  and 

they  will  recei\e  what  they  would  have  been  receiving  m  the 

past  without  any  red  j^tion  at  all. 

Disability  allcncance- — World    Wa^    (pre^umrd    to   be   for  di:,abih:i,  s 
not  connected  irxth,  the  service) 

Under  thf  oid  l,»w  ,S0 1.724  of  these  veterans  would  have 
received  $101  6,^.2  ?26  this  year.  Public,  No,  2,  elimruated  all 
excei->f  48  .SOO  who  are  totally  and  permanently  disabled 
and  v^i.  1  would  liavo  received  $9,884,000  this  year,  or  $20  a 
month  each.  Our  compromi.se  increased  the  amount  that  the 
totally  and  permanently  disabled  veterans  will  draw  from 
$20  to  $:U)  a  month  Our  compromise  does  not  help  the 
453  iK)u  i.art;al!y  di.-abled.  neither  did  the  Connaily  amend- 
men;  lu  ip  them, 

lu  i"),!  ;;tTcr:;t  of  the  disability-allowance  cases,  under  the 
old  or  pre.sen:  lax,  the  veterans  receive  $12  a  month;  m  24 
percent  of  -he  (  u.se-^  they  receu-^  $18  a  month;  in  6  percent 
thev  re.  t'.\p  $J4  a  inontii;  and  in  7  percent  they  receive  a 
in.i.v.m  .m  of  $40  a  month.  If  all  the  disability-allowance 
ca.se.s  were  re.-tored  to  the  roll  and  the  amount  they  were 
receiving'  reduced  50  percent,  it  would  only  cost  the  ^Gov- 
ernment $23,000,000  more  annually  and  would  reinstate  on 
the  pension  roll  305  000  veterans. 

AUhouKh  the.'^e  ca.ses  are  presumed  not  to  be  .■^ervice-con- 
necttd  a  lari-'p  i, umber  of  the  recipients  of  these  small 
monilily  pen.^ion  checks  have  disabilities  connected  with 
their  s.rvice;  they  have  been  unable  to  make  the  proper 
showing  on  aci-ount  of  lost  records,  death  of  doctors  and 
comrade.^,  ar.d  for  ether  rea.sons  beyond  their  control:  they 
had  Jobs  for  m.my  years  after  the  war  and  were  willmR  to 
carry  on  wiih' ut  b-ing  put  in  a  position  of  calling  on  their 
Government.  'Iht'  depression  put  many  of  them  out  of  work 
for  the  first  tune;  then  when  they  attempted  to  service- 
connect  their  cases  the  delay  operated  against  them. 

In  order  for  a  veteran  to  qualify  under  the  disability  al- 
lowance law  rf  ,I-:Iv  3,  1930,  he  must  have  served  90  days 
during  i.he  Wo!  ;  VWir,  honorably  discharged,  and  suiltr.n:: 
from  a  permanent  disability  of  more  than  25  percent.  If 
he  were  suffering  from  a  disability  of  not  less  than  25  per- 
cent and  not  more  than  49  percent,  he  would  receive  $12  a 
month;  for  disability  from  50  percent  to  74  percent  he  would 
receive  $18  a  mj-iih;  from  75  percent  to  99  percent  he  v.ould 
receive  $24  u  nicnth:  and  for  total  and  permanent  disability 
he  would  receive  $40  a  month. 

If  .t'.I  tlif  d.  ab.'..:y-allowance  cases  are  not  restored  as  in- 
dictated  ih.cy  m.iy  be  at  an  extra  cost  of  $23,000,000, 
$21,600,000  additun.;!  appropriation  will  restore  the  150.000 
who  are  receiving  from  $18  to  $24  a  month  by  payu'^  tiitm 
an   a\vrage   of  $12   a  month  hcreafier;   they  are  suHcrino' 


from  di.sab.litirs  more  than   50  percent.     Tins  is  invited  to 
your  attention  (or  considoraticn. 

SPAA'USH -AMERICAN     u  ■R      :Nr-.  ■n-vc     r    •  rr.     KrnrxLlON.     r.iLitrr'.N* 

:.N^•■KRJ,^.'-r■.  ._..N 

Service  connected 

Undrr  Public.  No.  2,  the  number  of  ca>c'  •-.:  •]-.:-  rroiip  wan 
incrrasod  !rom  600  under  the  old  l.iw  :o  19,400  \inder  tho 
new  act.  The  amount  has  been  iiuT.'.\;^'d  from  $2:n  POO  to 
$11  508  400  llu'  Widows  m  this  proup  have  been  increased 
frorr.  1  175.  at  a  cost  of  $330,175,  to  2.300,  at  a  «.o.-t  of 
$700,000. 

\ori-fe"r;ce-ccnncctrd    cases 

T'ndrr  the  t-ld  law,  197.260  in  this  class  would  have  re- 
ceived $107  026  277  this  year.  Under  Public.  No.  2.  our  spe- 
cial committee  was  informed  by  Mr.  O'Connor  Robert^.  So- 
licitor of  the  Veterans'  .Administration,  that  this  class  will  bo 
reduced  to  82.600  and  the  amount  reduced  to  $21  459  044, 
Tlie  Connaily  amer.dment  would  have  prohibited  any  of  these 
\e:<Tan.N'  being  reduced  more  than  25  i)ercent.  Under  the 
compromi.'^e  plan,  the  ones  m  this  class  that  are  totally  and 
permanently  di..abled  will  have  their  pension  increa.^ed  from 
$20  to  $30  a  month,  and  all  of  the.se  \eterans  who  are  55 
years  of  ape.  substantially  disabled,  and  in  need  will  receive 
a  pension,  the  amount  to  be  fixed  by  the  President  Prac- 
tically all  of  them  are  more  than  55  years  of  age  and  prac- 
tically all  of  them  are  rated  more  than  50  percent  disabled, 
which  th'^  President  has  construed  means  substantially  dis- 
abled. The  compromise  plan  will  have  the  eflect  of  restor- 
ing practically  all  the  ones  ijartially  di.sabled  tliat  are  elimi- 
nated under  Public,  No.  2.  and  will  increa.se  the  amount 
received  by  the  totally  and  permanently  disabled,  but  will 
not  assist  this  cla.ss  of  veterans  as  much  as  the  Connaily 
amendment  would  have  assisted  them,  unless  the  Presldcit 
restores  their  rates  by  regulations  which  he  lias  a  right  to 
do.  World  War  veterans  having  non-service-connected  dis- 
abilities will  not  receive  anything  for  partial  disability. 

Spamsh-American  War  veteran.s  receive  monthly,  prior  to 
July  1,  1933.  $20.  $25.  $35.  $50,  and  $60.  Tliose  who  ar- 
helpless  or  blind  as  to  necessitate  the  aid  and  attendance 
of  another  person  receive  $72  monthly. 

The  number  of  dependents  of  Spanish-American  War  vet- 
eraiu,  including  widows  of  non-service-connected  veteran,s, 
under  the  old  law  was  42.161,  who  would  have  received  $17,- 
124.658  this  year.  None  of  these  dependents  are  eliminated. 
Some  will  be  transferred  to  the  service-connected  roll.  Un- 
der Public.  No.  2.  these  dependents  remaining  on  the  roll  in 
this  cla.s.^ — 41.036 — will  receive  $7,700,000.  A  widow  in  this 
cla.ss  will  have  her  pension  reduced  from  $30  a  month  to  $15 
a  month.  Under  the  Connaily  a.mendment  these  dependents 
would  have  been  helped  by  the  Connaily  amendment,  a.s 
their  pen.sions  could  not  have  been  reduced  more  than  25 
percent  under  that  amendment.  The  compromise  plan  does 
not  pemiit  them  to  receive  any  more  than  under  Public, 
No.  2.  It  should  be  understood,  however,  that  World  War 
widov,-s  in  this  cla-ssification  do  not  draw  any  sum  at  all  from 
tlie  ry.Ard  States  Goverruncnt  as  a  pension  or  compensation. 
and  thf  Prosident  ha,'^  a  r.ght  to  restore  their  per;.' ions  to 
$  3  0  a  It .  c  1,  t  h . 

CTVTL    WAH 

F^cTvire  conrwcted   and   noiT'Triop   converted 
U;:'!-'r    *he    old    law    22,525    veteran.s    v.-o-irj    liave    drawn 
$24  OOn  000 


«21  460  700, 


Under  'hn  vs-v;  ac*  22,525  '.'e'^ran'-  will  ro'^f- 
CT  a  ;o^"  of  10  percent. 

N;'  rh::r.zf-  would  have  been  m.ade  under  Connaily  an.end- 
mcnt  or  comprom:.'::e  p-^n. 

V.':d.~>irs 

Widows  will  lose  10  percent  for  1  year  ci.lv.  tlie  ,'a:ne  as 
the  veterans  will  lose  10  percent  for  1  year  only. 

Under  the  old  law  122.492  v.-ou:d  haV'e  reoc.ve:;  <'jli:AA.lOO 
the  coming  year. 

l"n^t_r  the  new  i.^1  ihej  w.ll  :cce.\e  S^2.CSG,6jO-  or  a  loi.3 
of  $5,853.4:0. 

No  cLa.nge  would  have  been  made  under  Connelly  amend- 
Cieui  or  cuiiiprQUii^e  plan. 


:>6G2 


m  V I :  p  i-  <  <  [  1  I  \"  A  t     p  T.^rr\  i  >  r , 


II, 


,T  Torr' 


aiu   x^K     uiK     wur 


iiie    fresxiufjui    reiu.i>txi    Uj    ti^: 


lUii  '  tiu^ 


vjl 


Ihe  President  revised  his 


:t6ez 


co.\';i:f-;ssiuXAL  i:i:<  oku    house 


J'-\K   lu 


/vuflon      «   /I. -CI      ,'i;? 

TlM  wtarmns  will  loae  $     .>    47 

Under  the  old  law  4.67«  would  recelv*  $2,808  188;  they 
will  receive  $3^48.441.  uoder  Urn  atm  act  instead. 

The  vidBfVB.  4.135.  would  ha««  received  $2.»S5.«28.  They 
al«o  take  e  10-percent  niducUoD  and  will  receive  $1^22.^25. 

jMo  nhange  would  have  been  made  under  Conoally  amend- 
QMOi  «r  comjromiee  plan. 

rUACm  TTKB 

Servtem  connected 

The  num(v-    irdi>-  '^^  r.::i  lax    w.Tuld  have  been  21.0S2 

and  the  ^nu.^      ir  i.< 

Under  ■:  :  *  *,  •  ..,-  ;,.  after  of  veterHi.s  *...  o.-  s^j  u) 
ari(!    'hr     i;-  .•..,;    i    'J   _  ^  ,,      ,;    ^    ii^.^    i^,    .;^,,    vfUTAi-s    of 

The    W:  !    A-     X  ...    Dt      ::■*«..*• 

law,    to    10    ,   )H      ^r:,>-.     -..%,■    ',»•*     ,v 

from  $.  i.^ «  .^?4  Lo  $_  4  0  uu^J 

No  '■  (.*,.,»•  would  h*w  t)ecn  maor    .ndf  Connally 

*'»**'■■■  ■■'■■*■    ■*••  ■    '-•'it'"'     A...  .i..->-i   f).'  ii.  e^t^iiiAt^U  iavin.< 

of  l.J4  ><"j  r'Ui  .;.  A.:-i;.:^^L-aUun,  .':.f'i..  u.   hoepltal.  axxl  donu 
diiAT  ,     M  rv  :<  IS     T    r:      $ '.    0.638.614      liuifr    the    old    law,    to 
$76  J W  4.4     .i.-id-r    :;..■   lu- v   a^f 

No  chdu»;t    A  .ad  :.«.•■    ).'r:.    r.ude  under  Connall:  cuue:.c. 
fltent  or  i'  f;  t^r  .i-...^'   ;<.m:. 


by  a  vote  of  211  for  to  176  aKa:nst     f*v.    S'^riat**  d«-fpa**'ii   It 
feir  a  rote  of  S2  to  18  on  June  17.  i^:v:    t;u  .'--•nat^   a^-nir.    ,h- 
sesf.ion  defeated  the  bill.    W^^  «•  -•    f.  ,;;■!)'■  ip;»v,  f.,r  •}, 
Ion  both  by  reason  ol  the  op;»    .-.  .:   ;:i<'  i»ir  .;.i  :■  »- 

tion  and  the  reaflRnance  of  the  Senate's  opi^xs  f    m  to  the 
measure.     The  outlook  for  the  pa-..,.*'.     ,f   tj  ;     r  ::    a 


next  HfMion.  commencing  In  Jam.. 


IjZ4 


•■u: 


^1    fr'.ni    5  7J6     •:;  uf: 


will  be  a  rt^'.  I   ■ .    :      ,t   '::-,r..   $134  Ca'_  CX)    ^:u;.--    '.'.■ 
old   law    to   1123.000  OOO     under   the   new   act      No    -:ia:... 
would  havp  ':>err.  -r-.d^.'.-   j:.ler  Connally  a:n  tidrnent  or  oun: 
pranlse  pi.i: 

The  tout.  '  iv.:.»>  •;'..•:. ,i  ,.,'.  j,::-\f  P'jD..r  V  >  2  •*  .15  $460- 
•J"""     •   '•  ''--i-        I^    ^      :.    ;  .  ■         $60.000000 

wh.  I.  '-f;*'  <  r  v.T-;::-.r'i::  ^ii:.  .>4iv.  d«  t:;>«.'  u,^  Veteran^)  art 
not  ablet.  ,d  ..  %rest  on  the  .-  td  : -'^d -service  oertlflcateB. 
Umi-'  I.-  i  r  ;.,i.  .  aoModBent  this  sann«  would  have 
be*'  '-..u.fd  -i..  ■  •  siOOOi-WOOO  m-re.  UndtT  the  compro- 
iii..*    -.ju.  It  will  oe  rf«0  .t.j  ao«.  u:   Sl60.0O0.0O0  more. 

HR  1  v  I-  :^  >.  mtnxluced  by  me  on  the  first  day  of 
this  C'  'v:>-  :.:r.  .des  for  controlled  expansion  of  the  cur- 
rency and  the  payment  in  rash  now  of  the  full  face  value  of 

ttii  Irtjusted-ser.-  rtifl:  atc5      It  Is  pending  in  the  Com- 

Bdttee  on  Ways  ar,  ;  Means  A  hearing  was  requested.  We 
were  informed  that  -^.t  committee  was  not  going  to  conatder 
any  proposal  duxinK  this  sp«-clal  session  that  was  not  recom- 
mended by  the  administration.  We  have  endeavored  to  get 
the  administration's  support  The  bill  provides  that  the  cer- 
tificates shal!  ;.*•  paid  in  .new  money,  the  same  kind  of 
money— United  s-.i>-  note.v— that  the  administration  has 
recommended  be  u^.  ,  :  U)  tre  amoimt  of  $3,000,000,000.  We 
believe  '^.  r  h-  ra-nrnt  of  the  certificates  h  the  best  plan 
that  hA5  b.-r  :—  p,.vsed  to  uj«  as  a  vehicle  to  get  money  out 
amotv  th'-  /:  1  roots— ^ut  amoooc  all  the  people  m  everj- 
nook  and  comer  of  the  Nation. 

o.!<4.i  fj  4j>n>  oovNaorra  comb  msT 
At  the  bee  T  :.  :  .     '  -his  v.^i„;     ,f  con««i»  the  dL-abled 
veterans  of   inr   Uorui    w<i.-   ar.d   uaevr  depaadeats  received 
the  treacc'  x-.l^.  ...  .;..»    l;„     ;iave  ever  received  froao  CSon- 
gres.s       A  we^have    n-.a.>    p-.-v    effort    to    «►  t    tn- 

•djii.s-.rii->-;.:.,    cetttflcates  lia.a,  we   nav»>  nc*-   ai;.A'-u   •  ■  . 
question  to  overshadow  the  c^impaign  l.,  .ri,  ,,      ^  :  ,  n  1  ; 
thsdlsabl'u  ,*nd  ciif  dt'pendeats  of  veura;^  n.-..    ^^  .   their  i 
lhr«s  to    .  •      .  .  .    .:  meir  country  m  t-une  u  a*j.    Benefl:- 
for  these  c.  aust  have  piecedence  over  benefits  fur  t.^ 

able-bcx"  H  ii   1    .»    .    r      ;^-nding  when  Congress  meets 

a<am.  D'^:  -..-■  rhi-^  •>«•>... r.r.  *?  did  not  ^nir.t  to  ^ust  ma^e 
a  gesture;  w-  .vir^^f  1  the  bill  passed  ^»  .v  rked  ;n  the  in- 
terest of  ,   -  r  •    ,.  ;   t-vH*;-     b'!-   -s-r*"  •!!>  t-r-easful      V.  -    ly-  -  ve 

^^^  ^^'' •   ■••      :-  ■■   -.  .  r.r.;    :....    -Ptintrv  ■•-  ■-  -Hnn  ' 

any  .-k^-.^- .■  r.  -n-t  .h.-t-  t>>.  :.  ynp.*,.d  h;u1  .-^.t. --,  wo,..d 
^'   •    ■    '   '  '  :      S...  vjO.ooO  a  year  and  aboli&h  a  use- 

kiaa  -\ixaii.„v^.ox^     ilic   iioiLsf  passed  th_5  b;!!  Jloic  16,   13JJ. 


fawraUe.  Every  effort  will  be  made  to  get  it  pas-sed  at  that 
time,  tn  order  that  the  country,  as  well  as  J;e  veterans,  may 
be  helped. 

The  four  great  means  of  communication  are  the  pr»*ss,  the 
radio,  the  screen,  and  the  sta«e.  The^  Nn?  nn.i;  Kcunomy 
i  L«adue.  with  suUtantlal  support  frt  :r  ih-  st  means  of 
,  oommunicattei  with  the  people,  back.n:  '  v  ni;..;ons  of  dol- 
lars, propagandlasd  ttie  country  with  :  ...r  .i.-a  mtsleaduu? 
InfonnaUon  which  has  deceived  good  i>*-<>-^if  it  us  said 
"every  dog  has  his  day."  The  National  Econon  •.  !..,>;  ,;r, 
which  received  support  from  war  profiteers,  who  nmar  aiuney 
by  reason  of  this  coimtrys  misery  and  misiortune  during 
the  war;  and  from  hi^-ranking  officers  and  ex  ofBcers.  who 
are  now  drawing  from  $5,000  to  $18  000  s  year  pension  from 
•he  Oovemment:  from  tax  evav^r^.  cheaters  defraiiders. 
from  high  pnests  of  internationai  finance  ^  .  ,  ;.»..  scat- 
tered lavish  loans  and  »ecti-.tv  :s?;Mrii  at  ru:-rate  pncea 
jt:'  ,:.g  GovemiMBt  oAeials  <tiid  imudr^rs  of  p'lblir  opinion' 
hao  had  its  day.     The  vetenuis  will  have    fi.  ,.  They 

will  never  ask  for  more  thaa  Jiartica;  ao  one  -h'^ii'tl  ask 
that  they  accept  less.  As  thar  aaialliUBd  In  ttee  of  war 
they  are  wlllmg  to  sacrifice  during  a  great  ecDergency  in  time 
f  peace.  I  hope  they  will  not  be  cai  .:  ;)on  to  make  a 
eater  sacrifice  than  a«y  other  class.  Wuti.  the  people  are 
m  a  posiUon  to  consider  more  soberly  veteran  legislation 
without  the  interference  of  the  Bcor.  .  uue.  I  am  sure 

they  will  be  convinced  that  roost  oi  ....  t>ci.clUs  that  have 
been  taken  away  from  veterans  and  their  dependents  should 
be  restored,  that  economies  ui  Gov  .  i  it  can  be  effected 
m  other  ways  that  will  be  le«  harmf  u.  .0  .ue  general  welfare. 

momCAMA.     MCXOMK.     mrrCHXLLB.     LXTi    At    CATOtni 

Th  H  1  -et  has  been  unbalanced  Why?  Because  the 
House  01  Morgan  has  become  a  den  of  thieves  and  has  been 
I  defrauding  the  Oovamment.  Because  the  Meilons  arc  pro- 
tecting then-  fortunes  through  tax-^Mnpt  iecurJties  an<l 
cheating  the  OovaiiauaQt  out  of  income  taxes  Since  178i) 
the  United  ttatcs  Oovemment  has  paid  to  holders  of  Gov- 
ernment bonds  $15  000  000  000  for  toCeiwst  en  «M»e  bond- 
[  since  that  tmie  thp  Government  has  paid  out  to  all  veteran:-, 
of  all  wars  and  al!  fVp-ndents  of  all  veterans  of  all  wars 
the  sum  of  $15.0a(  ;-<  ;oo  The  $  1 5  000, 000.000  paid  to 
bondholders  was  a  pure  bonus  and  should  not  have  been 
paid  We  are  paying  this  M-^-ran  and  MeUon  crowd  $725  - 
OCC  •  .)  for  intereet  th  ,-.ii  ;n  Government  tax-exempt 
boi.  ;,  Not  a  dime  of  It  should  be  paid  It  is  an  outright 
bo:.^^  If  %  dollar  bond  Issued  by  the  Government  te  good 
a  dollar  1.  :  iued  by  the  Government  Is  good-  the  only 
i  .-:•  -  :,<  ;s  the  bond  drawi  totereet  and  the  bill  does  not. 
V,,  s.'.  >u.i  save  this  rr25.OOO.OOO  by  paying  the  bonds  with 
:.,  .V  :r;  -,rv  this  can  safely  be  done,  not  quickly  but  frradu- 
aUy  and  at  the  same  time  furnish  the  banks  sufl}c»«it 
tnonr*v  to  do  busineas  with. 

:•  r^e  Morgans,  Meilam.  and  Mitchell,  arr  orou?.-  ^<  the 
.j«  f  IT.  •.:-ix  returns  made  subject  to  public  m  »  ion 
■':-  i<.  prv.,..  :n  the  income-tax  laws  r  ^-  '-  and  the 
•..-.-rXMr:.,,-  >:..:.  are  paid  with  new  j;...r.,  y.  and  no 
more  such  bonds  are  issued,  the  H  ,  ,  •  t  will  balanee  Itself 
;n  a  very  short  time  and  remain  toaianoed:  It  will  then  be 
Muiecessary  to  take  from  sick  and  dtaaMed  veteracM  and  da- 
pttjd  i:'_  r  r:.'  r.  who  gave  theu-  Uves  on  the  field  of  baMe 
fur  i.'i.  au-v  of  their  coiintry  in  order  to  meVli  ttp  for  the 
!aUure  of  this  gang  of  international  banking  racketeers  to 
pay  then-  fair  share  of  income  taxes  The  human  bodget  to 
entttlad  to  aoase  consideration  If  t.^ie  Ux  liiAs  are  not 
Kolna  to  be  enfn.rr..,,i  aFaiost  th.-  M  !;  ■•>  m  ■  itl.,  ^q^j 
\l.-Mi\-ii:  .  -J-;.-  y^-..,  -i  ;«:iitentlu; -.  .  ;■  r  -  ,r  A-..ir:la.  Ga.. 
^ai»jo.jJ  tx    j;^' li  d  ^^^  .u  Cupone  ahou.  ;  w  :•,.  .i>«'u. 


\h*>i 


ro.NiiKK.x^IOXAL  RFXORD— HOr?F 


June  10 


an  a  > 


dL  mouth  herciJLer,   they  are  sufTcrui^  ,  citrui  or  compromise  pian. 
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I  am  not  defendiHR  .^1  Capone,  but  as  between  the  four  of 
thrm  pcssibly  his  activities  have  been  the  least  harmful  to 
the  general  welfare     Justice  should  be  meted  out  to  all  alike. 

rs    <,K.'i.M    rOR    THE    FLTrRE 

I  should  l:ke  to  see  all  benefits  restored  to  dependents  of 
veterans  who  pave  their  lives  for  the  cause  of  their  country 
In  time  of  war  and  to  all  veterans  who  suffered  an  injury  or 
contracted  a  disease,  or  had  such  a  condition  aggravated,  b^- 
reason  of  military  -^rrvice  m  time  of  war,  without  any  reduc- 
tion at  all.  I  slv.nild  ali^o  like  to  see  the  following  propo.sals 
given  careful  con.>idcraiion  at  the  next  session  of  Congre.'ss: 

First.  Complete  justice  to  all  veterans  of  World  War  and 
Spanish-American  War  and  their  dependents. 

Second.  Prevent  lurther  concentration  of  wealth  and 
power  and  levy  a  very  high  rate  of  tax  on  large  incomes  and 
inheritances. 

Third.  Old-age  prn.sions,  widows  and  orphans'  pen.sions, 
regardless  of  military  service. 

Fourth.  Take  Government  out  of  private  bu.sines.s  and  get 
the  few  powerful  bankers  out  of  the  Government's  bu.sine?.';. 
The  power  to  issue  money  on  Government  credit  should  not 
be  farmed  out  to  a  few  bankers. 

Fifth.  Abolish  .secrecy  in  Government.  Make  income-tax 
returns  subject  to  public  inspection.  AW  expenditures  of  the 
Government  should  be  made  i,ubjcct  to  pubhc  inspection. 
Secrecy  is  a  badge  of  Iraud. 

Sixth.  The  Federal  Reserve  Banking  System  should  be 
owned  by  the  Government.  Every  Federal  Reserve  note 
that  is  l.ssued  by  this  institution  represents  a  mortgage  on 
all  the  homes  and  all  the  property  of  all  the  people  and 
upon  the  Incomes  of  all  the  people.  Such  privilege  should 
only  be  exerci-seri  frr  *h-'  benefit  of  all  the  people  and  all  the 
banks  and  not  l:m:'ed  to  a  few  people  and  a  few  banks.  Tlie 
Government  can  acquire  this  system  for  $160,000,000;  and 
If  it  will  require  the  ."-peculators,  gamblers,  and  interna- 
tional bankers  to  pay  a  reasonable  sum  for  their  credit, 
the  purchase  price  can  be  repaid  in  3  months  and  a  large 
sum  accumulated  each  year  toward  the  running  expenses  of 
the  Government  which  will  permit  the  repeal  of  all  nuisance 
taxes. 

The  veterans  and  all  other  citizens  can  render  a  great 
sernce  to  their  country  if  they  will  resolve  from  this  day  on 
to  take  an  interest  in  local,  county.  State,  and  National 
political  afTairs;  they  .should  first  qualify  themselves  to  vote; 
they  should  study  the  science  of  money;  this  is  the  greatest 
of  all  economic  questions. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY  Mr  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  New  York  :  Mr.  Fish  I . 

Mr  FL'^H  Mr  Speaker.  I  have  the  utmost  sympathy  for 
those  on  the  Democratio  side  who  have  spoken  here  today. 
beeanae  every  Member  knows  that  they  have  tried  to  do  their  , 
best  to  secure  from  the  White  House  the  best  possible  legis- 
lation for  the  disabled  veterans  to  be  considered  here  in  the 
House.  Everyone  knows  the  record  of  these  three  Demo- 
crats who  have  spoken  here  today;  they  have  always  been 
for  the  veterans  suffering  from  service-connected  injuries, 
and  they  are  to  be  o  mimended  for  changing  the  President's 
mind,  getting  the  President  to  reverse  himself  from  those 
cruel  and  brutal  rcK'ulations  and  Executive  orders  which  he 
issued  last  April. 

What  we  on  this  .side  of  the  House  do  not  understand  is  if 
you  are  not  sati.  fitd  w.'h  this  propcsed  legislation  why  do 
you  stand  for  lf>::shi'ii.n  you  do  not  believe  in.  why  do  you 
not  let  us  offer  ixrfecting  amendments  and  vote  it  up  or 
vote  it  down?       AppIauM-  I  j 

It  is  not  in  crit;^  .-n;  I  .-peak,  but  in  commendation  of  these  I 
very  gentlemen,  bcca...-   this  House  is  thoroughly  misunder-  j 
stood  and  has  been  abused  and  maligned  throughout  the  ! 
country  because  of  the  misinformation  and  misrepresenta- 
tion about  this  veterans'  legislation,  which  has  been  carried 
In  the  public  prc-^-s  emanating  from  the  White  House  and 
friends  of  the  ad.ministration.     Why.  even  Col.  Louis  Howe, 
the  Secretary  to    the    President,    made   a    radio    appeal   to 
the  American  people  to  support  the  President  agauist  the  j 


I  Congre.ss  on  the  frrounds  of  economy  a  few  days  after  he  had 
arranged  for  a  friend  of  a  friend  of  a  deservms  Democrat 
to  obtain  without  bidding  a  contract  for  200.000  toilet  kits 
which  according  to  the  War  Department,  would  co.^t  tlie 
taxpayers  $100,000  more  than  if  let  tlnuugh  ^he  usual 
methods  employed  b.v  th.e  War  Department. 

When  we  passed  the  economy  b:ll.  ai>  the  distmgui.^hed 
gentleman  from  New  Jersey  ;Mr,  B.fCHAR.fon  1  just  stated, 
the  Director  of  the  Budget  said  that  the  arimuustration 
would  not  touch  the  .service-connected  disability  cases.  But 
no  .sooner  had  we  pa.ssed  it  than  Executive  orders  and  regu- 
lations were  i.ssued  cutting  drastically  service-connected 
ca.se.'^.  Veterans  w;thcut  an  arm.  without  a  leg.  without  a 
'■^or.  without  a  hand,  or  without  an  eye,  or  shot  full  of  holes 
m  battle  were  cut  an  average  of  50  percent — from  30  percent 
to  70  percent  The  .American  people  ha\e  no  idea  of  the.se 
facts,  becau.se  of  all  this  propaganda  that  has  been  going 
out  over  the  radio  to  the  people  back  home,  making  Congre.ss 
look  as  it  we  were  m  the  wrong,  v. hen  the  truth  is  that 
the  President  has  been  m  the  wronrt  ever  since  he  issued  his 
Executive  orders  and  cruel  and  unwarranted  regulations. 

Everyone  m  the  House  knows  it,  but  no  one  outside  of  the 
House  knows  it.  No  one  back  home  knows  tlie  facts,  and 
no  one  back  home  knows  that  urider  the  Ecnnomy  .Act — and 
no  M'.'mber  ol  the  House  is  complaining — 425.000  nnn-serv- 
ice-tonp.fnted  \eterans  were  cut  off  the  list  right  off  the  bat. 
The  people  back  home  do  not  know  that  because  of  all  the 
misinformation  and  mi.^representation  that  has  obscured  the 
facts 

Mr.  BECK      Mr.  Speaker,  will  the  gentliinan  yield? 

Mr.  FISH.     Yes. 

Ml  BECK.  I.s  not  this  a  demonstration  of  the  fact  re- 
ferred to  a  few  days  tigo  that  there  is  no  such  thing  as  a 
benign  dictator'' 

Mr.  FISH.  The  gentleman  is  quite  right.  But  thi.s  is 
part  of  tlie  new  deal  for  the  disabled  veterans  There  is 
no  question  about  that.  I  do  not  know  about  the  South,  but 
I  can  say  to  you  that  up  North  where  I  come  from  over  80 
percent  of  the  World  War  veterans  and  Spanish  War  vet- 
erans voted  for  Franklin  D.  Roosevelt  for  President,  and  they 
want  to  know  if  this  is  part  of  the  new  deal,  if  this  i.s  part 
of  the  promises  made  in  the  Dem.ocratic  platform. 

Nothing  wa.s  said  about  cutting  $400,000,000  off  the  war 
veterans  to  balance  the  Budget  in  the  Democratic  platform, 
but  as  soon  a.s  Congre.ss  opened  the  whole  question  was.  Let 
us  balance  the  Budget  at  the  expen.se  of  the  di-sabled  \et- 
erans  and  the  Spanish  War  veterans,  and  from  that  moment 
on  every  newspaper  and  every  statement  of  the  administra- 
tion, every  radio  speech  that  went  out.  was  mi.srepre.senta- 
tion  of  the  facts,  so  that  the  people  back  home  honestly 
belie\e  that  the  425.000  non-service-connected  men  are  still 
on  the  pension  lists,  which  were  removed  months  ago. 
They  do  not  know  that  those  Executive  orders  and  regula- 
tions issued  2  months  ago  provided  for  a  50-percent  cut 
against  the  direct-ser\lce-cormected  disabled  veterans  which 
no  business  group,  not  even  the  Economiy  League,  had 
asked  for. 

In  the  lim.ited  tim.e  I  want  to  rai.se  an  entirely  different 
aspect,  one  that  has  not  been  spoken  of  here  before.  I  for 
one  do  not  believe  that  there  should  be  any  cut  in  the 
service-connected  ca.ses.  not  even  15  percent.     'Applause.) 

I  am  willing  to  vote  for  a  15  percent  cut  during  this  emer- 
gency on  the  disabled  veterans'  cornpen.sation.  because  we 
have  taken  a  15  percent  cut  ourselves,  but  we  should  not 
tau.se  disabled  veterans  to  take  a  larger  reduction.  The 
reason  I  do  not  think  there  should  be  any  cut  at  ull  m  the 
.service -connected  ca.ses  is  si.mply  this.  We  have  spent  the 
last  3  months  trying  to  bring  about  inflation  in  .America, 
at  least  you  gentlemen  on  the  Democratic  side  have,  and  the 
dollar  IS  already  deflated  down  to  80  cents.  I  know  how 
daneerous  it  is  to  predict  an,vthing.  The  niost  dangerous 
thing  for  a  politician  is  to  make  a  prediction  as  to  what  i.s 
going  to  happen  m  the  future  or  to  promi.se  a  job.  Yet. 
remembering  the  old  adace  that  fooLs  rush  in  where  angels 
fear  lo  tread,  I  am  wilhng  to  predict  that  this  AmiCrican 
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dollar  of  ours  will  Dot  b«  wmth  M  otou  AL-ri  *>>  ^^.t  lj^.  k 
here  next  January,  and  that  Is  the  dnllar  J.*  ^.  =i  v  .  ^.^^ 
out  to  the  disabled  ▼•terans  of  A ;..».-    u 

Mr.  HOEPPt:        M:      S,<-mk.  :•     *•..!    •;.,-    ^- .':.;.,■  man    yield 
for  «  r>*}*^l\'  :. 

ri       I  aasume  that  the  doUar  will  be    A-^r'n 
■  ■  -  con/erew  retttm  Iran  Juonckm.     .:.^i>4U- 


)r 


M. 

ter.J 

Ur  Fl^il  :  y.<it  is  an«thT  Batter  that  I  couU  sp*>ait 
-^r  .1'  ir:,^'-;,  y^:  I  am  not  giiinc  to.  :  b' ..-  >■  .-  i  r^.r 
>'.!•■  ;.-.  ...i.  I  havr  made,  because  I  Jn.-  :,f,i:a  pr  ::.aienL 
U-Kiucrau  say  Lht  dulUr  may  go  down  i.  .Ju  onts.  So  1 
lliii.d.  It  Ls  a  pr:--',  f,k.;  >"<ir.eri.ent  lo  say  iLa:  ihus  rubtxr 
dollar   uf    ...;■>    ::.^j    o*-    x  ir'h    50   cents    wht-n    we    ^et    dh^k 


W»T'' 
VOlf 


^■■r  •  :;ext  Janu-i:  y  A;..l  -.iia"  ..■,  mt-  it;:-.ci  of  do^.ar  '*>■  p^y 
uu"  u  :i-u^  iliAaLUvl  '.i-i^raji.^  Thi-  wa^e  e-arner  of  c  -  .r^*", 
IX  *e  r.a'.e  'ai..^  .i.J'.ai.^ri  u.  Ameru  a  wii.  have  h„s  wa^oi  .n- 
crt'a.s*-t<  .gradually,    du:   ho*    ackjui   iho  d^^oieci   v>'t^rAi.  ' 

How   aotiu:   the   wu-ran   ',ha:  cai,:ioL   wort,   how   about:   Ihe 
Tet»Taj.  t  >:■  whuin  -.here  ls  :,..  arn:L-,tice    wh-  ,:ou»d  not  *orK 
If   n-"   ■*d.>   u.Ttred   a   j..b        We   j.r^   payaiK   liio.se   veU'rai..-,    .;. 
Ifrlalf'd    duiiar     ar.d    '.hat    Ls    why    I    ■yiy    lo    vuu    .1     we 
«J.--e:i    ail    opp<jrtu:i..ly    :>    diM-Uj>-,    'd.ii,    whole    pr^Ui-rn 
oJT'T    proper    aniei.dri;'':.U,    I    Dt'iieve    th:.-    H.ju.sc    wo;..d 
.:ija:i  any  cut  in  Ihe  mt.  ice -con nee  Led   v  >••.<■:  .-i ;  .^  at  this 
Appiauif  :      It   ii  i.uc   fail   lU'i   ju>'    ',.     .1  .-.  .  aninate 
a«ain-->t    ihe  .-^pan.sii   War   veU:ran  3J  year^   j,l>r     aat   war, 
and.  If  given  an  opportunity,   we  would  amend  the  bill  to 
provide  adeguaU  bexMfiU  to  those  veterana  in  spite  of  the 
attitude  of  the  President  and  the  DemocraQc  administratiwi. 
Tbtn  k  DO  question  that  the  people  back  home  have  been 
<tecHved.     Whether  deliberately  and  purposely  or  not  does 
not  make  any  difference      We  are  still  getting  letters  from 
the  Boooomy  League  as  If  the  House  were  entirely  In  the 
wroDg.     In  conclusion  I  congratulate  and  commend  those 
veWrans  and  friends  of  the  veterans  In  the  House  who  have 
■Otten  the  President  of  the  Uruted  States  to  partially  re- 
verse  himself    on   this    legislation.      The    fact    is    that    the 
disabled  war  veteran  is  being  crucified  on  a  cross  of  deflation 
and  economy      i  Applause.] 

Th^-'    -PFAKF.R      The   time  of  the  gentleman  from   New- 
York   r..i     r  ,.;,,. -ed 

M     P^   '        M.    sp»Hkf:    I  v.f.d  1  minute  to  the  gentleman  I 
fruf!.    Ii.d  a:;a      Mr     t.   sw  , 

Mr  CfK.W  Mr  ."  p^'axtr.  I  ni.idt'  a  proir.  Lse  i.r.d  pledge 
to  my  MJidiers  that  I  Av-uld  vote  tii  eq^.^;./.'  p*  :;...ons  on 
regardles.s  <i"  techi:ica:.L.e>,  a;. J  ^...  ^..  an  equal 
tunlty  oi.  the  nieri'.s  oi  ewdenct:  Del  ;re  thr>  law  and 
that  I  W'juld  not  vot*  to  reduce  pervsinn^  and  di.bab:hty  aJ- 
Jow.irues  a.s  .v  nu-a:->  to  effect  pubhc  economy  more  than  i 
the  ;  a,  oi  uther  nun  and  I  wouid  rather  v;.-;dlcate  my 
;  .'hIkc  and  word  to  the  soldiers  of  my  di.str:ct  than  win  the 
prai.-^  ai.d  piaud;t  o'  's..:\ds.  presidenL.>.  or  p«»teiitat.-:,  I 
would  rather  -.indicate  my  -Aurd  and  piedge  to  the  .sold.er 
b..,s  -.'la:.  '..  tie  .ro-.v:.ed  a  fawn.nx  puppet  by  the  so-cailed 
K'  :  n  V  League '■  or  to  wui  the  favors  of  th^-  r:..T.  who 
»h;.-  to  ut  peiision-<;  to  leave  more  of  the  a;  p:  opriations 
.sub;e»-t  to  the;r  own  niarupulatlon.  ' 

It  ;.s  not  what  men  .vay  before  'h^y  are  in  office,  nor  -Ahat 
tJ>-:,  :-U.n-.  -.hev  starsd  f'^r  after  they  ha.e  retired,  but  what 
thfv  .1-.  while  c.othed  w;'h  p<'wer  t<  act  I  am  here  ready 
to  v'.re  to  vindicate  .^...■  pledge  to  the  soidier^      There  is  no 

■■^•■^-t    'urN      I  wo -old 


t.me  like  the  pr^.sen'  t:m*'      The  future 


'a-. 


ong   torr.d  summer   and 


rather  ytay   here   through   ai:   th; 

until  wi:;-er  return.s  d.ga;n  tha.'^.  to  vote  to  adjourn  this 
Hou.s*'  bt'f  re  I  \:nd:ca*e  my  pledge  to  the  s<-ildiers  :Ap- 
plau-se  I 


If  I  mad'-  a  mistake  ::•.  my  pled>:e 


the  .soldiers 


spf 


Clflc  Idns'.a^e  I  am  tiw  late  m  realizing  the  e.Tor  I  sh,,u... 
have  r:  ide  the  discovery  tx>fore  the  elec'.L.f.  a:;d  broadca.v. 
the  c2;.i-ue  to  the  voters.  I  have  no  niora^  ri^jht  to  make 
>^^'...  h.    :.  < .  ■,  ery  now 

Tht  %<,.diers  of  the  countrv  are  as  l,r/.-i'  and  put. -.otic  in 
pt-aoe  and  .-lornial  civil  liie  a.->  tliev  ar-  .r.  *  cr  ai.d  under 
call  of   J.-y       And   they   are   readj^   to  tak-  th.'   vciie  r-'U. 


t-o.'i  .r;  -jie.-  i^j*- 1 i.s . r ■ ;  -i.>  'Jit-r  n:"-;  '.:)  'salaries  and  *h-ps. 
But  liu-r'-  V  :..  -.i..  i  ,r  ;  '  >•  in  der^.andmg  a  ^r'al'T 
reductlcn  if  i>*:i^xuLi^  ai.A  d-^aO-./.y  allowance^  than   r.xiuc- 

tions  frxr  other  rimes  of  meiL 

It  is  true,  and  long  has  been  true,  tiiat  there  are  many 
flagrant  abuses.  There  are  many  glaring  inequalities  which 
have  grown  up  under  the  administration  of  tiie  pension  sys- 
tem, partly  resulting  from  technicalities  of  the  pension  laws 
and  rules  under  which  men  with  little  or  no  disabilities  are 
drawing  excessive  pension  allowances,  while  other  soldier 
claimants,  shot.  cut.  torn,  and  mangled  and  demoralized 
by  wasting  disease  and  sufTennt;  almost  total  disability  are 
paid  only  trivial  or  negligib.c  -p.  iL'lons  But  thciie  abu^ies 
and  inequalities  more  and  very  larwlv  rr^uit  from  pohtical 
exigencies  and  pressure  brought  t<j  bear  and  in  force  in  the 
administration  of  the  pension  laws  for  preferment  and  fa- 
voritism to  meet  partisan  ends  and  emergenne.-,  and  -.he 
political  exigencies  of  the  hour 

And  it  IS  true  that  there  must  bf  .i  revision  .f  the  ad::..n- 
istration  of  pension  affairs.  There  must  Lh-  a  r-aa,  .-t- 
ment  of  pensions  and  disability  allowances  and  a  practical 
review  on  merits,  ignoring  technical  laws  and  rules,  and 
to  remedy  the  favoritism  in  the  administration  of  the  law. 
Some  highly  paid  pensioners  with  larKe  -a.,.:  ts  should 
release  their  claim,  at  least  for  the  Ume.  ur  be  i::,>pped  from 
the  rolls.  Others  should  be  reduced  to  a  lower  level  and 
many  lower  pensions  should  be  raused  to  remedy  flagrant 
discriminations  and  to  effect  sut)stantial  justice 

But   I   do   not   want   these    amputations    made,    nor    the 
surgical  operations  performed  in  obsessed  Comanche  Indian 
style,  wielding  a  butcher  kiufe  or  a  meat  ax.  blindfolded,  and 
slashing  promiscuously  in  the  dark.     I  do  not  want  these 
j  operations  made  under  a  general  blanket  order  to  be  fol- 
I  lowed  and  carried  out  without  observing  rules  to  safeguard 
fair  and  humane  consideration.     I  do  not  want  these  op- 
erations entered  upon  In  the  secret  chambers  of  war  profit- 
eers  and   the   rendezvous   of   milhonaire    tax   dodgers,    nor 
subject  to  the  counsel  and  advice  of  the  Morgan  preferred 
investors,     I  want  these  operations  conducted  by  the  friends 
of  the  soldiers  and  not  by  men  looking  to  their  demise  to 
j  get  their  pay.    I  want  them  made  in  the  open  and  in  the 
glare  of  the  noon -day  sun.  on  a  full  hearing  oi  the  evidence, 
j  with  presumption  in  the  soldiers'  favor,  with  high  humane 

considerations  prevailing  over  technical  laws  and  rules. 
I  On  leammg  that,  in  my  zeal  to  support  the  President  and 
maintain  solidarity  for  the  administration  power  under  tiie 
law  as  admini.stered.  I  had  transcended  my  platform  pledges. 
I  promptly  filed  a  bill  to  conform  with  my  election  promise 
and  providing  for  a  15-percent  reduction  in  pensions,  the 
same  as  provided  for  salaries,  wages,  and  governmental  pay- 
ments to  other  men,  as  follows: 

Be  It  em,  :-.'.  etc.  That  tlUe  I  of  the  act  of  Mmrch  30.  1933 
entlUed  \^.  ^  :  to  maintain  the  credit  of  the  United  SUt«a  Gov- 
ernment "  'Public.  No    2,  73d  Cong  i    Is  hereby  repealed 

Rrr-  3  Ail  law«  which  wrere  repealMl  by  aald  title  of  said  act  of 
MArrb  20.  1833  (Public.  No.  2.  TSd  Odng.),  are  hereby  revived  and 
ree2.<*ct«d. 

Sac    3    All  pensions,  disability  silowancea.  »jjd  monetarv  gratu- 
ttip<  T^T-^.^'"  under  ouch  reTl^ed  taws  are  hereby  restored 'as  fuIJy 
I  an.!     .n.f.r'.iy    u    if    Mkid    act    hereby    repealed    had    never    been 
eii»<  '.f  : 

.- >  4  A  .  ^f:_,.  ;.i  disabUlty  allowances.  ax>d  monetary  fatu- 
ities under  said  revived  laws  shall  be  reduced  by  15  percejit  and 
which  said  reduction  shall  terminate  at  the  expiration  of  1  year 
from  <lato  of  -.t-..^  ,u--.  .  .,s.^  ;.  r  thereto  extended  by  further 
enartment. 

Skc    5    ThU  act  shall  take  effect  from  and  on  the  lat  day  of  the 
month  followms  date  of  enactment 

,^*«-  *■  All  acta  and  perta  of  acU  in  conflict  or  i:..  ,  n  is-,nt  with 
the   DrovtMona   Of  thla  act   are   hereby    modified     h  ::r:,,>-i    or   re- 
;'a  -.:  .1. .  ordlngly  and  so  far  ajid  to  the  extent  ir.--    ......    may  t>e 

n»^-^,arT  to  maJte  effective  the  prorlatona  of  this  act 

P'.rther  consistent  acUon  on  my  part  in  obedience  to 
platform  ohhgaUons  requires  that  I  vote  aga;n-st  the  rule 
cutUng  c.T  ai!;  iidments.  and  which  I  will  be  constramed  to 
do.  If  tii.^  iu.e  IS  not  adopted,  then  I  will  be  afforded  the 
opportunity  to  offer  the  bill  as  an  amendment  lo  the  con- 
ference report. 

While  the  so-called  "  Economy  Act  "  is  in  the  form  of 
reducUon  of  pensjons,  small  salaries  and  wages,  it  is  in  fact 
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and  in  effect  an  income-tax  law,  assessing  a  25-percent 
income  tax  on  pensions  and  13  percent  on  j-mall  salaries  and 
wages.  And  as  in  other  income-tax  la^^-s  provided,  the  lax 
is  withheld  and  paid  from  tlie  source.  Other  men  pay  a  nci-^ 
mal  income  tax  of  from  1  to  2  percent,  with  liberal  exemp- 
tions to  householders  and  to  these  supporting  drprncents, 
but  this  bill  assesses  a  t.^.x  of  23  peic^'iit  on  ;old.eis  and 
allows  no  exemptions  f.r  dependents.  Tliis  25-ppvcent  in- 
come tax  is  levied,  as.'^e.ssed,  and  collected  while  Morgan, 
Mellon.  Mills,  and  d  t'iou.^and  ether  millicnaires  ignore  the 
income-tax  laws  and  pay  no  taxes.  The  effect  is  to  shift  the 
burden  of  taxes  from  wealth,  capital,  and  the  idle  rich  and 
place  the  same  upon  the  backs  of  soldiers.  v>-a'je  earners,  and 
sn:all-salancd  men. 

The  SPEAKER.  The  t::ne  cf  the  sTcntleman  from  Indiana 
has  expired. 

Mr.  POU.  Mr  .'Speaker.  I  yield  3  minutes  to  the  gentle- 
man from  N>  ;*r.  C'a;\l;:-!a  ;Mr.  Bri.wiNKLEl. 

Mr.  BULWINKI  }■;  Mr.  .Speaker,  I  regret  very  much  that 
my  friend  the  gentlerr.Lin  from  Kew  York  (Mr.  Pish]  should 
drag  a  political  d:scus.s;on  into  a  CiUe:::tion  affecting  the  dis- 
abled service  men  of  America.  I  could  tell  him  that  this 
is  a  ••  new  deal  ".  because  I  cculd  remind  him  if  I  did  .-^o, 
that  when  we  had  a  bonus  army  come  to  Washington  this 
year,  we  did  not  have  corpses  lying  out  in  Anacostia  and 
up  on  Pennsylvania  Avenue.  I  Applause.]  I  could  tell  him 
that  it  was  a  new  ti-al — - 

Mr.  HOEPPEL      Will  the  pentleman  yield? 

Mr.  BULWINKLE.  No.  S;t  dov.'n.  Mr.  Speaker,  when 
the  gentleman  from  New  York  just  now  said  ■  we  on  this 
side  of  the  Hou.se  ",  he  was  applauded  by  a  great  number 
of  my  friends  on  the  Repubhcan  side  and  the  gentleman 
from  California  [Mr.  HoErrEL;;  .so  I  am  not  yielding  to  a 
Republican  sitting  on  the  Democratic  side.  [Laughter  and 
applause.] 

But  I  want  to  say  that  the  que-stion  now  before  us  is. 
What  is  best  for  the  service  men:*  They  speak  of  the  Con- 
nally  amendment.  Now.  in  the  Connally  amendment  36.000 
widows  and  orphans  are  left  out  entirely.  The  presumptive 
cases,  that  is,  where  the  disability  of  the  deceased  soldier 
was  presumed  to  have  been  incurred  in  the  service — those 
are  left  off  entirely.  All  presumptive  cases  in  wliich  the 
soldier  is  alive  are  left  o.^. 

Mrs.  ROGERS  of  Massachu.^^tts.  Will  the  gentleman 
yield  to  a  Republican  who  always  helped  the  Democrats 
secure  needed  hospitals  for  war  veterans? 

Mr.  BULWINKLE.    I  yield  to  the  lady  at  any  ti.me. 

Mrs.  ROGERS  of  Ma.ssacliusetts.  I  am  told  repeatedly  by 
the  Veterans'  Administration  that  the  Connally  amendment 
did  give  presumption  to  the  TBs  and  the  NP's. 

Mr.  BULWINKLE.  Very  well.  The  lady  will  also  renicm- 
l)er  the  construction  placed  upon  acts  in  the  committee  on 
which  she  and  I  have  .served  so  long  and  how  it  was  changed 
by  regulation  of  the  Bureau  later  on. 

Mr.  HOEPPEL.     W;;l  the  gentleman  yield? 

Mr.  BULWINKLE      I  will  not,  I  .said.     [Laughter.! 

It  is  this  question  What  are  you  going  to  do  for  these 
300,000  men?  We  all  kno*-  that  the  Connally  amendment, 
even  if  it  should  be  pas.-.ed  m  this  House,  would  be  vetoed. 
Are  you  willing  to  go  back  to  the  disabled  men.  to  those 
widows  and  orphans,  thosr  Spanish-American  War  veterans 
who  are  turned  off  completely,  and  say  to  them  that  we  did 
not  try  to  get  something  for  them?     [Applause.] 

The  SPEAKER.  Tlie  time  of  the  gentleman  from  North 
Carolina   [Mr.  Bclwinkle)   has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  4  minutes  to  the 
lady  from  Mas.sachu.setts   [Mrs.  Rogers]. 

Mrs.  ROGERS  of  MassachiLsetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  an^  extend  my  remarks  and  to 
insert  as  a  part  of  my  remarks  certain  paragraphs  from  let- 
ters and  also  two  articles  from  the  Army  and  Navy  Journal. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGEPoS  of  Massachusetts.  Mr.  Speaker,  first  I 
want  to  pay  my  tribute  to  those  veterans  who  are  taking 


their  cuts  with  the  courage  w-.th  wh.cli  they  took  tlu;r 
wounds  and  their  illne.sscs  dur.n^:  tli.-  war.  1  have  never 
seen  such  courage  and  such  patience.  It  mii^t  make  us 
aohamed  if  we  alkw  this  gag  rule  to  carry.  1  am  ^omg  to 
read  to  you  just  a  parairaph  of  a  letter  v^Titten  by  a  ntan 
employed  in  one  of  %i  ui  .-joutlicrn  Veteians'  .Adm.iu.-t:  ut.uii 
offices.    He  says: 

I  am  unable  to  compromise  wr. ;-,  ir.y  conscience  any  longer  with- 
out calling  your  attention  to  li.o  wiiy  the  rigid  procedure  under 
the  "  new  deal  "  Is  being  carried  fcrv^ard.  The  present  system  of 
rating  these  cases,  to  put  It  mildly,  is  a  farce. 

We  all  know*  that  case  after  case  of  direct  serViCe  connec- 
tion has  been  cut  to  nothing.  There  have  been  suicides  as  a 
result. 

The  President  promised  that  no  deserving  veteran  wouid 
be  cut.  He  promised  that  we  uould  have  sound  currrncv. 
He  repudiated  sound  currency.  He  has  repudiated  our  debts 
to  the  veterans.  I  have  the  greatest  sympathy  for  the  men 
on  the  other  side  of  the  aisle  whose  hearts  are  torn  by  this 
proposed  injustice  to  the  veterans.  But  why  do  they  not 
show  the  courage  of  their  convictions':'  What  have  we  m 
President  Roosevelt's  letter,  which  was  read  a  few  minutes 
ago,  to  assure  us  that  even  those  provisions  will  be  earned 
out?  We  have  had  promises  before.  Vv'hat  have  the  e  proin- 
ises  amounted  to?  We  were  fooled  before.  Why  be  fooled 
again?  It  make.s  my  blood  boil.  Oh,  it  makes  me  fighting 
mad!  [Applause.]  V.'e  have  repudiated  our  debts  to  the 
livine.    That  is  bad  enough. 

Mr.  HOEPPEL.    Will  the  lady  yield? 

M.S.  ROGERS  ol  Massachusetts.  I  will  just  for  a  short 
sta'f  mei.*. 

Mr.  HOEPPEL.  Your  blood  boils  because  you  are  not  a 
tubber  stamp.     ;  Applause.] 

Mrs.  ROGERS  of  Ma.ssachusetts.  How  can  this  Hcu.se 
repudiate  its  debt  to  the  dead? 

How  would  you  Lke  it  if  you  went  through  montlis  of 
disability  thaikmg  that  at  your  death  your  widow  would 
be  paid  $30  a  month,  if  you  could  after  your  death,  know 
when  you  would  not  be  here  to  establish  the  service- 
connected  nature  of  your  disability  that  your  v»-idow  was 
cut  to  $15  a  month?  That  is  the  case  with  some  of  the 
SpanLsh-American  War  widows.  Do  you  realize  that  cer- 
tain widow.-^  of  the  officers  of  the  peace-time  Army  whose 
htisbands  when  they  \^ent  into  the  service  were  promised 
their  widows  would  receive  not  less  than  $30  a  month  have 
been  cut  to  $22  and  lower?  The  reforestation  v>'ido\vs  will 
be  paid  more  and  also  the  dependent  wido-A-ers  of  the 
women  who  are  employed  in  tlie  reforestation  caiiips 

A  Memter.     Forty-five  dollars? 

Mrs.  ROGERS  of  Massachusetts.  No:  n^^t  $45.  A  widow 
with  two  children  would  receive  $45.  A  widow  without 
dependents  will  be  paid  S30,  which  is  $3  more  than  S22. 
and  her  children  will  be  paid  75  cents  a  month  more  than 
will   the   children   of   peace-time  widows. 

Is  it  fair  to  treat  the  Spanish  Vv'ar  nurses  as  they  have 
been  treated  under  the  President's  regulations-'  Is  it  fair 
not  to  give  certain  World  War  nurses  ju.-:tice  who  have 
been  drastically  cut  under  these  same  regulations'!'  Per- 
haps some  men  here  might  not  be  alive  today  if  it  had  not 
been  for  the  fine  care  of  these  women. 

Is  this  your  idea  of  justice? 

Is  your  idea  of  justice  and  fairness  the  trusting  to  mere 
scraps  of  paper,  mere  promises? 

I  sa^-  vote  for  the  Connally  amendment.  If  you  did  not 
have  the  gag  rule,  you  would. 

Why  are  you  afraid?  Your  own  President  cannot  keep 
his  promiises.     [.Applause.] 

[Here   the   fravcl   fell.] 

Mrs.  ROGERS  of  Massachu.setts.  The  following  is  a 
letter  frcm.  a  Spanish  War  nurse: 

//r»i;.»r   n'    Rfp^r^ cn t a fc-.-ei,   Washing*^'}     DC 

De.\r  Mrs  H  .gkp--  I  ha\e  not  written  yr  u  tnr  some  time,  but 
reading  .'^<  :r.e  o!  -.;.<■  corr.mcr.i^  you  ha\'c  made  or.  Ihc  ".  c  terans' 
rui.s.  1  warn  to  tc-il  you  o!  por.)e  r.f  tjip  things  I  know  about 
here  In   Los  Angeles. 

One  Spimi-sh  'War  nurse  having  5  year.';'  srrvire  In  the  Phlllp- 
pintic-  and  a  widow  of  a  \eteriin,  has  been  cut  Irom  $00  per  monuh 


C^ 


1933 


CONGRESSIONAL  RECORD— HOUSE 


f^fifi? 


cau  or  a..' 


A;;d   'Alt 


Iwj      -O     .ilKr 


rt'i_iu^ 


ft' 


duLiion  of  pensions,  small  salaries 


IS  in  lact 


want  to  pay  my  tribute  to  those  veteraii:3  who  are  taking  ;  pmt^  '^a  a  widow  oi  a  -.eteran,  uiii  been  cut  from  $6o  per  moi-tii 


;)hhh 


(■»'N',Kr 


XAL  i:i-.L<j Kb— HOUSE 


June  lo 


to  $6;  itM  haa  bad  hcAltfa.  coaia  not  »„rt  4,  day  tf  work  were  to 
i*  fc«>.  !•  now  87  jTMTit  or  »«•.  but  owain*  •  noaU  colljk«e.  which 
rtM  UMl  hw  htMbaiMl  work«d  h*rd  to  jrt.  they  think  she  can 
exut  on  thlannaU  amount  (that  an  extremely  experteuced  Budget 
Dtrwrtor  (»»  says  a  veteran  of  63  can  live  on.  If  he  wooid  only 
fl»e  ua  aoma  idM  ot  bow  it  can  ba  done,  we  mighi  faal  b««ter 
about  It) . 

Another  nuraa.  hartnc  yeari  (rf  aerrtee  to  her  credit  la  aUo 
«u»to  $«  per  month  That  u  but  3.  and  among  the  Ml  00  the 
PMMon  roil  there  muat  be  many  more. 

^f*  *■•■■**»■  *n  •Mtimam  lutfdahlp  on  thcae  nuraea.  many  nacd- 
tac  domiciliary  eare  Joat  dow.  and  many  almoat  TO  years  of  age 
To  be  cut  down  to  tha  pittance  they  aay  we  may  have  to  lire  on 
will  cauae  many  to  have  to  ask  aid  trom  the  welfare  organlza- 
»•—  aa  many  of  thaaa  auraaa  have  been  helping  their  families 
tarn  out-of-work  Maaon.     A  mother  cannot  allow  her  chU- 

.  •"  J*'"^£7  **  ***''  •**"*•  °'  theaa  oourageoua  women  are 
■ooadly  off.  Thay  could  not  eave  many  pennies  on  tOO  per 
■Math  and  many  of  tham  are  getting  much  less  than  that 
^  widow  living  In  the  aama  apartment  her  huvtend  diad  ow 
10  years  sgo.  snd  she  haa  bean  getting  her  sridoWa  i— «-fffn.  baa 
been  cut  off  entirely;  and  ao  the  Injustice  goaa  00 
llMdlnc  of  ihoee  ktu  being  furnished  by  Secretary  Howe  to  the 

J    ?*2'  ™*°  ^^  *^*°  P**"   ''^    *"**   *^«  '•«   't^'   ni^n  like 

iK  .  /r*f^"  can  get  out  of  paying  income  taxes,  makes  us  feel 
WatUM  Oovemmant  we  tried  to  help  many  years  ago  has  surely 
■ortaVMn^  instead  of  •  forgotten  men  "  It  la  •  forgotten  nuraea  " 
OM  and  faefcle.  and  now  having  to  aak  charity,  la  something  we 
mniMM  oompralMiKl.  We  are  so  nervous  and  deeply  reaentful  1 
that  It  la  hard  to  be  fair  to  tboae  in  authority  at  this  time  We 
triad  to  be  fsjr  to  the  Prealdent.  but  if  he  allows  ihu  Injustice  to  ' 
go  through,  we  cannot  ever  feel  the  same  again  I  must  tell  you 
inat  some  of  thaae  nuraea  have  aald  that  nothing  but  suicide 
mmnrn  iham  in  the  faee. 

toany  work  you  may  accompllah  for  ua  wlU  be  highly  appre- 


K-  J5^?^^?^  «nnot  aay  anything  but  the  utter  nonaeaae 
5t»5^  'T!^*'  •^*"*"«  o^«-  t»»«  radio,  he  had  belter  stop 
li£^^'*„J  '!  '"  •"■"^^  *°  '^*  intelllgance  of  the  American 
Paoua  to  llaten  to  such  rot  coming  from  a  man  suppoeed  to  be 
te  the  coBfldanoe  of  the  Preatdant  of  the  United  Statw  We 
are  worked  up  to  a  high  tenaton  and  this  letter  may  seem  aoma- 
riSt!.  ViT'lt  ^V  "^"^  '**«lnf«  •«  10  hurt  and  we  are  so^- 
rft^^  .**   ^"   °"'   '**^   '•'   '*•"   we   may   be   charges  of   the 

^^"""li^^-  J°^  cannot  wonder  at  some  of  the  things  I  have 
m$ma.  Thank  you  for  reading  this,  and  we  alncerely  hope  that 
fou  may  aay  even  more  plain  facu  than  you  hava. 

The  following  are  parts  of  letters  and  artPcles  sent  to  me 
and  point  to  irxJustices  to  the  veterans: 

-ilJifl  "^!*'*  ^  compromlae  with  my  conscience  any  longer 
trtthout  calling  your  attention  to  tha  way  the  rigid  jiWSe 
uadw  the  -new  deal"  la  being  carried  forward.  I  know  tS 
you  are  a  slnrare  friend  of   the  ex-aervlc«   men  and   I   hooe  ^ 

win  be  able  to  do  something  about  It  ^^   "^ 

The  present  system  of  rating  these  cases,  to  put  It  mildly    ts  a 

farca.     Speed  la   tha  only   watchword    that   we   have     no   accWy 

no   fsirneaa.    00   inlMltili    procedure       We   are   not   allowed    to  ask' 

for  any  new  examtnatlnna  on  any  kind  of  s  case    in  spite  of  the 

.     .       J^^  °^"^  ^^  ^^'  '^"**  °'  gunshot  wounds  and  nervoua  in- 

juriea  nave  not  been  examined  siiice   1933    1934.  or   1935      We  are 

WK    allowed    to    ask    for    s    new    examination    on    active    caaes    of 

WWCuJoau.  m  spite  of  the  fact   that  under   the  Qew  reguUtlona 

If  a  man  la  "active-  and  has  not  been  examined  for  o^T  t^J 

hlaaerTtce    connection    U    severed       We     i  •       ,,t    allowed    to    t^ 

— SfT^?*^       '"    ^^    "^^    whatever        .<.       *.e    not    allowed    to 

oaUajBan  in  arrcated  tuberculoels  unieas  r:e  hiw  had  a  contlnuoua 

■•■"»*    hoapltaJlaaUon  in  a  hospital,  and  who  may  be    ■  active  " 

and  in  an  almost  dying  condition  at  the  present  time      This  man 

Is  definitely  out  under  the  new  reicuJationa 

loJ°of '^^JT''  ""■  ^'""  ■^'^'"-  *f^*t  hardahip  thu  works  on 
T;«rf«,  »"^?  ^  :'  *  "  **■''  '"  '"^^^^  commumuea  and  who 
prefer  to  be  Ue».*<i  -t  home  aod  to  be  nursed  at  home  bv  their 
own  relauvea  rather  than  to  stay  at  a  Oovernment  h«pitll 
Ibay  be  penaitaed  for  th«t^  B  .'  certainly  this  6  montha 
hospitalization  clause  i>.«s  penaliae  them. 
Amoebic  dysentery  i-t  not  Included  in  the  iiat  of  chronic  dla- 
.^i^.^  "  **"  ■  **'7  prevalent  diseaae  among  our  sol- 
eapeelally  in  tropical  aoldiers.  and  haa  rmidand  manv  men 
alm>nlc  Invalids  for  life  ^^        —maj  men 

It  to  impoaaible  for  me  to  go  Into  detaUa  at  this  tlm.  a*  I  am 
yrj  anxious  to  get  this  letter  to  you  In  order  that  you  may  make 
aatrenuous  effort  to  have  theae  regulations  modified.  If  poaalbte 

£E!r.?t,f.  r'*'?7'5L5r'  "«»«toatlons  are  concemVd^and 
iMofar  as  this  fra.-.iic  spaed  la  ooneamed. 

rat'i^  '^Z  f^*'  ^"^  *'"  <««>•«•  that  I  have  aoma  knowledge  of 
St  ^.^    ""  ?"**^  fOtt  tbat  in  my  opinion  It  la  impoilible 

•L£TI!.^l!!!  ^?I!^'*^J^°«*-  '^*^<'^«  bong  *^'e  to  obtain  new 
«»«l»aU«M.  when  nM^eeary.  or  to  obtam  naw  Adjutant  Oanarai  a 
omoer^porta  It  u  quite  poaaible.  as  you  know,  that  whara  there 
ffTa^  rTtl?  <'*>^"»^  •  o»m  Adjutant  Oaaaral  s  Odtoe  report  Mnca 
i«l*  or  ino  a  new  report  might  ahow  deflnito  aamaa  oonnactttm 

which  ha  la  now  de:         >-         .   conaaeUoiL  "»— .  •«• 

affLr?*lin,"i1f  ILlL  "    ""^  '^^^^    °^*   ^   ^"^^   •    f™n«»« 

•ffort  to  gM   all   thaae      .^,    looe   by   July    1     1933     but    m    the 

OTOar    haxi.-.      '..,    .-mrr:  .;!.>     rmir    rvr.y    au*e.     turn    r.e.-y     ,a^.e      Jvie 


to  the  fact  that  tinder  the  naw  regiilaUon  there  can  be  no  appeal 
from  the  ratings  now  given. 

It  U  my  hope  ibst  you  wUl  be  able  to  write  a  letter  to  the 
President  and  call  his  personal  attention  lo  this  matter.  becau-ie 
It  la  Impoaaible  for  ma  to  believe  that  any  man  reputed  to  be  aa 
br^^-min<ie<i  and  sympathetic  to  the  woea  of  the  world  as  is  our 
pireaent  President  that  he  would  be  a  party  to  such  rank  injus- 
tice and  cruel  treatment  to  men  whoee  only  fault  Is  that  they 
were  disabled,  or  claim  to  have  been  diaabled.  In  the  service  of 
their  country. 

Extracts  of  a  letter  from  a  veteran: 

The  silver  star  and  oak  leaf  cluatar  and  those  citations  I 
chenah.  they  are  on  the  wall  before  my  deak  but  they  cannot  help 
me  now  I  am  not  seinah.  I  expected  to  be  aaked  to  aaaUt  with 
10  or  IS  percent  off.  but  I  woodar  tf  jou  folks  really  Intended  that 
that  should  be  our  lot;  it  doeant  aeam  ao  to  me 

Wont  you  try  and  show  me  the  way  through  thU  condition 
although  some  of  the  1917  18  spirit  la  still  with  me  the  youth 
*  °°<  "o  "trong.  Its  a  problem  to  me  of  life  and  death  for  the 
worry  la  the  worst,  my  salary  now  at  44  percent,  this  compensa- 
tion waa  stni  Uklng  care  of  me  and  my  worrlea.  and  Its  loss  I 
am  afraid,  will  mean  my  health,  my  Job.  my  house   and  all 

I  hope  this  lengthy  letter  haa  not  wearied  you  for  Ive  triad  to 
give  a  true  picture  of  one  veteran  who  was  told  hUi  condition  and 
from  then  on  was  fair  both  to  his  country  and  himself  and  now 
Is    penalized    for    this    <«M^»|^fnnniMHMa 

J!f^J^^j2,'  ^*''''  .«P«««I  oonaldaratton  and  I  hope  that 
you  wUl  intereat  yourself  not  only  in  my  case  but  all  of  us  boys 
who  hava  serrlce-connected  conditions  which  we  sre  always  trying 
to  keep  in  check,  and  that  I  ahaU  receive  a  reply  from  you 


libctracts  of  a 


from  a  veteran's  wife: 


DiAK   Mas     Rooaas:  Permanent    and    total   dlaablllty.    a   physical 
wreck  and  almost  a  mental  one.  an  invalid  for  over  14  years. 

You    have    been  a   personal   friend    of    my    husband  and    myself 
for  many  years,  and  we  are  forced  to  appeal  to  you  to  aid   us  In 
our  fight  to  obtain  Justice      He  to  a  veteran  of  the  Spanish-Amer- 
ican War.    seizure    and    occupation   of   Vera    Cmz     1914     Mexican 
border  expedition.  1916;  World  War.  1917  to  1919.  wounded    gassed 
and  taken  prisoner  at  Marne  River  July  15  and  remained  prisoner 
of  war  until  December   10.   1918.     Honorably  discharged   March   1 
1919.    completing    about    37    years'    service      November    23      192©' 
awarded  permanent  and  total  disability  compensation    due  to  serv- 
ice-connected   dUablhtles   of;    Arrested    TB   of    both    lungs     aortic 
InsufBclency.  heart  trouble  with  hypertrophy  and  dilation    chronic 
bronchitis,    physoconeu  reels,     neurasthenia,    competent     irecrntlT 
declared  semlcompetent ) .   bad   case  of    bronchial   asthma,    has   to 
have  the  constant  care  and  attention  of  an  attendant    and   I  am 
a  a«aal-lnvalld  as  the  result  of  taking  care  of  him  for  over  14  years 
^.^^,  according   to  the   enclwied    letter,    a   rarm-    board    recentlv 
•acJded  that  he  had  no  service -connected  dlsabUltiea      This  means 
tbat  thla  poor  physical  and  almoat  mental  wreck  wiU   after  July  l 
be  an  Inmate  of  the  almshouse,  as  he  is  unable  to  earn  a  penny' 
we  wlU  loae  the  home  and  furniture  wo  have  been  paying  on  for 
over  14  years;   we  win  lose  alt  our  Insurance,  because  our   In'-ome 
would  not  be  enough  for  us  to  keep  It  up;   I.  a  seml-invalid  aa  a 
result  of  raring  for  this  man.  would  have  no  other  choice  but  to 
tr-/  and  get  work,  such  as  I  could  do.  and.  when  physically  unable 
to  do   this    beg  from  door   to  door   for  food   enotigh  to  keep   body 
and  soul   '<J««;"J*'-  or  Join   my  huaband   in   the  county   poorhouse. 

r^tK  .!   '*'.^.'*  ^^  •*•''  '^*^<^  »^»™  'n  "  paupers  Mffln  and 

m  the  potter,  field  alongside  of  my  husband,  veteran  of  four 
campaigns  and  a  Ufe  devoted  to  the  service  of  hU  country  I  am 
m  hopes  that  you  will  rome  to  otir  aid  in  this  matter  and  do 
what  you  can  to  have  ihU  Injuatlce  righted  Is  this  not  a  Krand 
reward  and  a  One  admlnistraUou  that  wia  tr«at  Its  heroea  m  this 
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(From   Army  and  Navy  Journal   June  3. 

■aancs  paxatoMa 

.  I!ll,°f^.  ''V.*'^'  P«°"'<»  rarilatlona.  if  rigidly  applied.  wUl  do 
'^^  "nJustioe  to  many  Regular  Serrlcr-   widows,  a  considerable 

!f!LSt!Jllr^,  Regular  officers  and  soldiers  who  suffered  the 
11^^^  '^  foreign  service  and  other  hardships  in  following 
their  husbands  throughout  their  Army  careers.  There  was  little 
clianos  for  such  famlUee  to  save  money,  and  in-many  caae«  where 
savings  w^re  made  and  carefully  Invested,  an  has  been  lost  during 
the  past  3  or  4  years.  ^ 

tsU^L^^L'^,^'^  **"*  ■"?**  widow,  were  entitled  to  pension.,  of 
S^«*^  ^  oSl?,  •"^n*  o'  »»»«*'  bMbands  services  during  the 
^aniah  War.  Philippine  Insurrectioti,  or  Boxer  rebeUlon.  and  in 
"—»  ~—  ••'^^  *»»  ^•t*  in  •t  laaat  two  of  the  aforementioned 
L  Where  the  husband  bought  Ufe  Insurance  or  made 
.«^«  ««  ™.  .V*u"*^  ^*''  depreasion.  these  widow,  are  to 
^^  no  pension  U  their  private  Inoocaaa  are  over  fl  000  per 
year,  and  if  theu-  lanwiiii  are  undar  81.000  per  year,  the  pension  la 

^^^^""^  Y"  •'*  *T  "^"^  °°«  thousand  doll^per%^"u^1 
•ttmnent  income  for  an  elderly  woman  to  support  h^lf  ade- 
quately in  any  city,  and  bealdaa.  it  may  be  quSuonedWhy  the 
PMeral  OoTernment  should  penalize  ttiom  paoDla  w^bv  ™fla 
UTlng  have  been  able  to  build  up  K>mr2iaur^  ^  "^ 

It  has  been  dlflJrull  to  get  an  exact  general  lUtement   which 
-!iee«  Of  the  naw  penalon  lawa  and  regulations 
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ments  that  have  npprared  In  the  pre.s.";  had  errors  which  have 
caused  unnecessary  aiixiety  or  left  pensioners  with  an  erroneous 
sense  of  security.  The  i.f.'.co  of  the  Army  Mutual  .Vid  Association 
has  given  InfonmatiDii  a.s  a  re.sull  of  the  studies  made  In  that 
office,  but  even  there  it  is  reported  that  new  facts  are  developing 
from  time  to  time  on  account  ot  chanpinp  con.structions  which  are 
being  given   to  the  recently   eiiact^'d  provisions. 

In  general  it  may  be  stated  that  the  widows  of  veTernns  of  the 
ClvU  War  and  Indian  wars  are  nut  to  be  disturbed  in  their  presci,! 
pension  aUowancee. 

In  the  cases  of  those  who  are  widows  of  veterans  who  serveJ 
90  days  or  more  in  the  Pppnish-.^mer'can  War  or  World  War  or 
who  participated  In  ai-t;\e  opi'r.itions  during  the  Phi.ipplne 
Insurrection  or  Boxer  rtbollion.  and  died  as  a  result  of  causes 
Incident  to  such  scrvire  peub'.or.s  are  to  continue  as  heretofore 
at  the  rate  of  $30  per  mciUh  Where  widows  are  drawing  pension 
on  account  of  service  by  their  husbands  during  the  Spanl.sh  War 
Philippine  insurrection,  or  Boxer  rebellion  but  where  the  veteran's 
death  was  not  due  to  causes  which  originated  In  or  were  aggra- 
vated by  service  during  those  wars,  the  widows'  pensions  are  10 
be  reduced  to  %\b  per  month  providing  they  have  income  of  less 
than  H.OOO  a  year.  If  the  wuicw  has  private  income  of  more 
than  $1,000  a  year  she  will  nut  be  entitled  to  such  pension.  Th.e 
children  of  dece.i.^t  d  \r'.  ■  ruL.s  of  tl;e  Spanish  War.  Philippir.c 
Insurrection,  or  Box  r  n  M.  :: :on  will  be  paid  through  their 
widowed  mothers  $5  ;m  r  ::.  :.:h  for  one  rhlld.  with  $3  month'y 
for  each  additional  chiUi  If  there  are  children  and  no  wuii  \v 
1  child  may  receive  %\J.  \^vr  :r.oiith  2  children  $15  per  month. 
3  children  $20  per  month,  \\:V.\  additional  allowances  for  addi- 
tional children 

To  widows  of  deceased  ofTi  -ers  or  soldiers  of  the  Regular  E.=*.ah- 
Ushment  in  cases  where  the  of&ccr  or  soldier  died  from  cau-c-- 
Incident  lo  the  service,  the  rate  (.f  pK-n.^ion  is  to  be  $22  p<  r 
month,  with  $8  addltJonal  if  there  is  one  child  p.nd  $4  adciit^TUii 
for  each  additional  child.  Where  there  is  no  widow.  1  child  may 
receive  $15.  no  widow  but  2  children  $22.  3  children  $30  and  addi- 
tional amounts  for  additional  children  The  ciependent  mother 
or  father  of  an  officer  or  soldier  who  dies  as  a  result  cf  service  in 
the  Regular  Establishment  may  be  paid  $15  for  one  parent  or, 
where  there  are  two  parents,  $11  each 

Widows  who  are  employed  by  the  lodoral  Gcvrrnmrnt  cannot 
draw  pension  unless  the  pension  is  paid  on  uccoui.t  cf  service 
by  the  veteran  prior  to  1898. 

(Prom    Army    and    Na\-y    Journal.   June    10.    1933] 

To  all  who  have  a  sense  of  pity  for  the  helpless  there  m\K<t  come 
profound  indignation  at  the  further  sufTering  Imposed  upon  the 
widows  of  the  Regular  services  by  the  reg\ilaiiorjs  issued  by  the 
President  under  the  authority  of  the  Economy  Act  These  women 
played  their  part  In  promoting  the  security  of  their  country.  It 
was  their  task  to  keep  their  men  mentally  and  physically  fit  to 
discharge  their  duties  as  soldiers  and  sailors,  to  send  them  to  war 
with  smiles  which  hid  aching  hearts,  to  keep  tlie  home  safe,  and 
to  encourage  others  In  patriotism,  no  matter  how  great  the  anxiety 
oppressing  them.  It  waa  their  task  to  share  the  duty  of  their 
husbands  In  upholding  the  dignity  of  the  United  States  not  only 
in  their  own  country  but  abroad,  and  some  of  them  today  are 
suflerlng  from  the  conseqtiences  of  tropical  dh'-ea-'^es.  Honor  they 
had.  comfort  they  had  when  their  men  were  alive,  but  when  death 
wielded  its  scythe  honor  became  memory  and  comforts  p^ave  place 
to  bare  existence  upon  a  pension  of  $30  per  month.  How  many 
of  these  women  have  lived  and  offered  their  brave  front  to  the 
world.  God  and  they  alone  know  But  hard  as  was  their  difficulty 
la  keeping  body  and  soul  together  upon  the  miserable  pittance 
granted  by  the  richest  governnicnt  m  the  world,  how  can  they 
exist  with  It  cut  in  half?  How  can  they  exist  even  if  a  25-per- 
cent or  even  a  1-percent  reduction  be  imposed''  The  President, 
In  resp>onae  to  congressional  rebellion,  has  modified  a  few  of  the 
regulations.  It  is  unfortunate  that  included  in  the  modification 
was  no  reference  to  the  widows  of  the  men.  all  of  whom  berved 
their  country  with  dlstlni-tlon  and  ability,  and  many  of  wh.om 
were  recognized  by  Congressional  Medal.^  of  Honor  and  meritorious 
decorations.  We  appeal  to  the  President  and  to  Congress  to 
correct  this  inhuman  Injustice.  We  know  our  country,  we  know 
Its  regard  for  those  who  have  sericd  it  well,  and  it  is  with  con- 
fidence that  we  expect  action  which  will  wipe  from  the  flag  the 
shame  which  th.s  melancholy  order  has  spattered  upon  it. 

Mr.  POU.  Mr.  Speaker.  I  yield  5  minutes  to  the  ^'cntlc- 
man  from  Alabama  I  Mr.  Huddleston]. 

Mr  HUDDLESTON.  Mr,  Speaker,  the  measure  which  ue 
are  consideririC.  and  which  is  offered  as  a  ."substitute  for  the 
Connally  am'^ndmci'.t,  is  ^ald  to  represent  a  "compromise" 
agreed  ■.:;■» -^n  by  tlio  President  and  the  unofficial  committee 
which  w.r.'-  (i  -ipon  h;rn  I  r.prf^e  that  this  sub.«:titute  rccuros 
for  a  cert  .;:-.  c;a.';s  of  World  War  veterans  benefits  somr>'.vhat 
comparable  to  the  Connally  amendment.  But,  as  f.ir  as 
Spani.«:h  War  veteran.-^  and  their  dependents  are  concern'--d. 
they  have  b^en  tossed  overboard :  there  is  nothing  for  th^rn. 

Today  5.i  years  ago  my  division  was  marching  and  drilling 
at  Camp  Crppingfr,  s.:^me  ni.les  cut  from  Mobile.  Withm 
a  few  days  we  w^rt'  transferred  to  Miami,  then  a  mere  vil- 
lage alongside  a  s'aT.:-.p  Tlicre.  bitten  by  swarms  of  ,n5ects 
and  under   un>p-<:'akabie   san:tary   conditions,   we   remained 


throughout  the  tropical  summer.  0-;r  food  wu.^;  jcanty  and 
unwholesom.e.  Our  hospital  was  l:!tle  i^^'-re  than  a  r.-unc, 
medicine.s  and  supplies  almo.^t  vvh.o'ily  lack.iK--.  iir.J.  nM-dical 
attention  largely  a  pretense.  There  wtrr  nn  luii-^f.^  laid  no 
suitable  food  for  the  sick  I  lay  lor  30  ivairs.  aft-r  admis- 
sion to  the  hospital,  upon  a  bare  board  with  n.y  blouse 
foided  under  my  head  for  a  piiiOVs-.  uiihoul  >ei_'a.v:  a  doctor 
or  receiving  the  slightest  attention. 

Our  sick  list  mounted  at  terrific  pace,  until  scarcely  50 
percent  were  fit  for  duty.  Racked  by  malaria,  typhoid,  and 
other  diseases  of  the  semitropics,  wilhm  69  days  tiiere  was 
scarcely  a  sound  man  m  the  pestilential  camp,  and  deaths 
had  risen  to  an  appaUmg  figiire.  Then  the  armisiico  was 
signed,  and  these  men  came  away  to  be  discharged  without 
a  medical  examination,  and  without  any  adequate  record 
hd\ing  been  made  of  their  disabilities. 

1  saw  these  soldiers  as  they  went  into  camp — gay  and  pa- 
triotic boys,  eager  to  serve  their  country.  Tlien  I  .saw  them 
as  they  were  discharged  to  their  homes — gaunt  and  fever- 
stncken,  and  bearing  the  seeds  of  disease  to  plague  them 
throughout  their  lives. 

Never  ha\e  veterans  of  any  of  our  wars  received  .so  little 
attention  and  such  small  evidence  of  appreciation  of  tlieir 
service  as  have  those  who  ser\ed  in  the  War  with  Spam. 
For  more  than  20  years  no  special  provision  whatever  was 
made  for  those  who  were  disabled.  Tliey  received  neither 
bounty  nor  bonus,  and  yet  there  wits  not  a  conscript  amor.-; 
them. 

Now,  35  year.j  ha'vC  pone.  Half  of  these  veterans  have 
passed  into  the  great  beyond,  many  tf  them  lia.s'.!  ned  to 
their  graves  by  their  suflenngs  m  .seiviec.  Tlie  othe:>,  new 
in  their  old  age  and  their  gray  haus,  enfeebled  by  d;.sc.i>e 
incurred  in  the  service  of  tlKir  country,  or  broken  by  the 
casualties  of  industry,  now  find  themselves,  in  tlicir  declin- 
ing years,  the  ""  forgotten  men" — discriminated  aga.n.-,t,  dis- 
honored, and  disowned  by  the  Government  for  which  tliey 
offered  their  lives.     I  Applause.] 

What  have  they  done  that  they  should  be  d'Miied  tiie  pit- 
tance by  which  they  might  eat  honest  tread.  Did  you  not 
call  them  to  the  service  of  your  country'.^  Did  tliey  n(jt  lol- 
low  your  flag?  Did  they  not  suffer  in  your  ste.ia  '  Wiiy  do 
you  disown  them  now?     [Applause.] 

I  marched  with  these  men  in  '98.  They  have  bee  n  my 
friends  and  intimates  through  all  the  iniervemng  years.  I 
know  how  poor  they  are — how  little  they  ha\e  to  show  for  a 
life  of  service.  I  know  that  a  large  majority  of  them  will  be 
destitute  if  robbed  of  their  pensions.  I  know  that  many 
are  merely  being  translcrred  from  the  pension  list  to  the 
mercies  of  chaniy  or  to  the  Leneros/iy  of  sympathetic 
friends. 

Oh.  the  ingratitude  of  republics!  Vou  are  to.ssing  them 
overboard,  these  veteran.^  of  98.  I  marched  with  them 
then,  and  I  can  do  no  better  now  ihan  to  share  their  fate. 
You  toss  them  overboard  and,  if  need  be,  I  am  wiiimg  to  go 
overboard  with  them.     [Appla'use.] 

Mr.  POU.  Mr.  Speaker,  would  the  gentleman  from  Penn- 
sylvania agree  to  a  6-m.inute  extension  of  time,  to  be  equally 
divided  and  controlled  between  himself  and  myself? 

Mr.  RANSLEY.     I  will  auTee  to  that. 

Mr,  POU.  Mr.  Speaker.  I  ask  unanuTiOUS  consent  that  the 
tiir.'  be  extt  lided  G  minutes,  to  be  equally  divided  betv.'een 
ar.d  controlled  between  the  gentleman  from  Pennsylvania 
and  my.self. 

The  SPEAKER.  Is  ther'^  objection  to  the  request  of  the 
gentleman  frcrn  Ncrth  Carolina? 

There  was  no  obection. 

Mr.  RANKIN,  Mr,  .Speaker.  I  ask  unair-mous  cjnsent  to 
extend  my  remark.s  in  the  Record  at  th.s  pomt. 

Tl^.e  SPE.^KER  Is  th-'-re  objection  to  the  request  of  the 
CPTitleman  from  M:s.^:-,sippi? 


Th.'-re  was  no  c  b.'f  ution. 


Mr.   RANKIN 

which    w 
Ccnraliy 


Mr 


?aker,  I  cannot  gupport  this 


lid    not    only    preclude    us    from    accepting 
im-'^ndment   but    it    would   tie   the   hands   of 


t.i!c, 
the 
our 


conferees,  put  them  m  a  strait -jacket  so  that  they  could  not 
accept   the   liberal  provisions  of   the  Connally  amendment, 
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and   under   un-^pcakabic   sanitary   conditions,    we   remained  i  ac.cpl   the  hoerai  provi^^ioiis  oi   ine  coiinaiiy  amenami-ni. 
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*!-.  ::  would  tote  mre  of  Um  old  Spaoiah  War  vetCT«ns  and 
•too  of  the  premmpuvelj  aenrloo-^onnecUrd  di&aijied  World 
War  fvConuM  and  their  widows  and  orphans. 

"nie  tenttomAn  from  Alabama  (Mr.  Jcrraas]  ^fmI  I  h^^*** 
worked  out  an  amamtaent  to  the  Connally  amandment 
which  would  make  the  ConnaUy  amendment  read  as  follows: 

Wotwtthtandtng  an"  of  the  proTtaloiui  oi  the  urt  approved 
MArrh  30.  1933.  entlUed  An  »ct  to  mftintaln  tbm  cr«<lit  ui  Um 
"""••^  StMtm  OoTvmibrQt  .  m  no  mrmt  chAii  World  W»x  aemce- 
dlaab«llty  compeoMilon  of  anj  v«t«rsa.  whether  ewh 
-~i  dirertJy  ■•niei  •oaoMctad  or  nrvle*  ecmnerteo  by 
of  law  or  tbB  &mth  or  drpMMlMiey  wwnpenwrion 
*n*ca  baa,  undv  provMozM  of  Uv  in  exletence  Maieh  4.  ins, 
been  harMofbr*  paul  to  any  widow  and  or  dependent  of  ctjch 
world  War  retenuu.  or  the  pmalon  of  any  veteran  of  a  war  prior 
to  tto«  World  War.  or  the  penalaa  of  any  widow  and  or  dependenu 
or  Mioh  retaraaa.  he  raduerd  owre  than  36  parccat  tM  the  rate 
baln«  received  prior  to  March  IS.  1933 

Thto  would  not  only  take  care  of  the  Spanish  War  vet- 
'™"«  but  would  also  make  It  certain  to  take  care  of  the 
^^^"WMndl  of  tatereular  World  War  veterans  and  other  pre- 
mtmt^iwtif  tenrloe-oonnected  cases  that  are  now  suffariiw  •» 
•  rwti^l  of  the  economy  bill  and  the  present  drastk:  xvcQfat- 
"  under  it.  and  at  the  same  time  it  would  provide  com- 
lUon  for  their  widows  and  orphans  when  they  pft 
away. 

Mr.  JBFFERS.     Mr  Speaker.  I  make  the  same  request 

Mr.  Covv^RY.     Mr    Speaker.  I  make  the  same  request. 

Mr.  B  Mr.  Speaker.  I  ask  unanimous  consent  that 

all  Members  who  desire  to  do  so  may  have  the  right  to  ex- 
tond  tbetr  remarks  in  the  Rkco«o  upon  this  subject. 

Mr.  JSPRRS.     At  this  pomt? 

Mr  KrVALE.  Mr.  Speaker,  reoervlng  the  right  to  object 
Ishatto^oct  simply  because  the  gentleman  from  Miaslsalppi 
iMr.  Kanmr]  asked  to  extend  his  remarks  at  this  point  tn 
the  RccoRD. 

Mr.  RANKIN.     That  has  already  been  granted     The  rea- 

•on  the  requests  were  made  wa.s  because  we  could  not  get 

Ume  to  Ulk  on  the  bill.     The  gentleman  from  Alabama  IMr. 

•-'»'«-     and  the  gentleman  from  Massachusetts  [Mr.  Cow- 

at..       ^.id  I  are  all  members  of  the  Veterans'  Committee 

Mr  KVALE      Mr  Speaker,  I  withdraw  my  objection. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
ger.tleman  from  Tenneaaee  [Mr.  Btucs)? 

There  was  no  objection. 

Mr    RANSLEY      Mr    S,.  .<-  r.  I  Held  2  minutes  to  the 

\I:  /PNr.iN-  \[  .—  .».. 4.  .  mere  is  no  eloquence  like 
the  e.  K]  „.    .      r  .  X   .  rience      A  good  saying  is.  -  PYom  the 
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;  Praaktent  dealt  oxxjustly  with  the  TeCermns.  ir-  President 
and  bin  chief  spokesmen  in  the  House  gave  us  i^.  uirJcrstand 
when  the  economy  bill  was  passed  that  the  President  would 
deal  With  the  veterans  in  '*  a  spirit  of  Justice  to  ail";   we 

1  bcllei«ed  them  and  trusted  them.  When  they  make  such 
promises  now  I  for  one  feel  that— 

Tba  truth  itaalf  u  not  baUavwi. 

^rotn  one  who  •ometUnea  has  deceived. 

The  Senate  passed  what  is  known  as  the  Connally  amend- 
ment which  is  as  follows. 

M^r^K'^'i?'^^''^  *".^  °'  "»•  provlalonji  of  the  act  approved 
S^  ^i^^n  ''"'''^  "^  '^  ^  malnuin  the  credit  of  the 
?r^^J!^  ^  '        '°   °°  *^«^t  *^»i»   World   War   serv- 

SZ'^^^^  dia»L  .  .,   .umpenaation  of  any  veteran,  or  the  pen- 

^J^^K^^^^r  ■"**  °''  'I'P'n'lenU  of  .uch  veteran*,  be  reduced 
more^han  25  percent  of  the  rate  being   received   pr  or  to  M^S 


CONGRESSIONAL  RECORD— HOUSE 


5669 


♦MfC 


.'  ::.  i;. 


;.  Thf  f^loquence  of  the  distln 
A.aoa:;.*i  Aa^  as  conviiKmg  as  it 
■ntrancing  He  spcJce  from  his  experience.  His  elo- 
Q  •  ■■  vas  exceeded  only  by  that  of  the  gentlewoman  from 
Mi  1 .:  .at'tts.  whn  made.  I  thmk.  the  most  eloquent  -r--' h 
that  liA..  :>i  :.  :::^.;,.  .n  Congress  during  the  years  :..4-  I 
ha*«  been  hare.  She.  too.  spoke  out  of  her  expenence  I 
a«re«  with  both  r>r  'hTn 

^  *^  »Q^y  ^'^-  '  -'"d  myself  in  iniim |  vlth  some 

noble  daf«ad«a  u(  th*-  soldier  boys  on  the  Democrauc  side. 
Do*n  deep  In  their  hearts  they  know  that  what  they  are 
doing  today  does  not  have  the  fuU  approval  of  their  con- 
MMOee.  How  unlike  themselves  is  it  for  them  to  say  as  if 
tn  eHoni^      Th:.  ,s  the  best  we  could  get." 

,k"''v,^^"*''^'"  ^"*''  '^  '^°^^  ^°  P*^  ^*'  ^«  Membership  of 
ihii  Hoasc  has  to  go  to  some  other  place  to  get  legialaUon' 
«  ^  O04  mate  tegtitotiooy  Has  it  become  a  lost  art' 
Has  repremutive  goveriMaam  failed?  Do  we  have  to  go 
anjwherettoe  to  get  leglslaUve  mspiration?  w  ..  ^^ould 
we  to?  Did  Qoi  tike  eitctors  in  the  coortttaencie^i  of  each 
of  us  elect  us  to  riHWiMsil  them  in  the  HaDa  of  Congress? 

'  ^^  ^K-ainst  this  rule  and  shall  also  vote  against 

Ins  risohition  l  do  this  not  that  I  am  opposed  to  a  con- 
CMSMB  on  the  part  of  the  President  in  favor  of  the  veterans. 
for  I  am  in  favor  of  such  concessions  if  there  are  any.  I 
favor  tl!  ;  IS.  i^'P  of  the  Connally  amendment.  It  is  dlfDcult 
to  see  <::■■■:.  ■..,  procx^sition  now  prcposrj  bv  the  President 
i.'     .'   ^:.j   LL^'.tT.Ai   uuefit  to  any  c«t.:>o  ^l    .eterant.     The 


The  real  friends  of  the  veteran  in  the  Senate  were  op- 
posed to  the  Connally  amendment,  for  they  were  in  favor 
of  a  15-pcrcent  cut  in  preference  to  a  25-percent  cut    but 
they  were  mduced  to  accept  this  amandment  upon  a  repre- 
senution  that  the  same  would  be  aoesfitftble  to  the  Presi- 
dent and  would  not  meet  a  veto  from  him.     When  the  mat- 
ter came  up  for  consideraUon  in  the  House  the  Prcaideotlal 
influence  began  to   be  felt  again.     The  Democrats  with  a 
n^ajortty  of  two  hundred  In  the  House  could  have  passed 
the  Connally  amendment  the  next  day  after  it  pass^-d  the 
Senate      They   faUed    to   do   so.     If    they   fail   to   pass   the 
ConnaJy    amendment    here,    the    responsibility    is    theirs 
There  is  no  question  but  the  Membership  of  the  House  is  at 
heart  overwhelmingly  In  favor  of  the  Connally  amendment 
It  is  unfortunate  that  a  body  elected  by  the  people  are  not 
free  to  register  themaelv«s  in  line  with  their  conscience. 
I  mainUin  that  the  refusal  of  the  President  to  accept  the 
Connally  amendment  springs  from  his   determination   not 
to  permit  any  invasion  of  the  czaristic  powers  which  are 
his  and  which  with  reference  to  veterans'  matters  he  exer- 
cises most  arbitrarily. 

One  reason  that  he  asaigms  for  this  Is  that  It  would  throw 
the  Budget  out  of  balance.     My  friends,  what  would  a  few 
mmion  dolUrs  dl«;tnbuted  among  aereral  hundred  thousand 
vet^ns  and  dependents  amount  to  as  compared  with- 
Two  thouiiand  million  dollars  for  farm  relief 
Two  thousand  miUion  dollars  for  home  owners'  rehef 
jPTve  hundred  million  dollars  to  the  States  for  relief 
Thirty -three  hundred  million  for  reUef  of  business  and 
public  works. 

Ladles  and  gentlemen,  the  matter  of  balancing  the  Bud- 
get should  be  accomplished,  but  many  legislative  sins  are 
committed  behind  the  shadows  of  the  much-used  excuse 
balance  the  Budget  "  The  Budget  is  not  balanced  and  it 
mu  not  be  balanced  after  this  plan  of  the  President  Is 
adopted.  It  is  an  excuse  and  not  a  reason.  All  these  Urge 
expenditure*  were  asked  for  by  the  Presidnnt  after  Ws 
economy  bill  was  passed 

When  the  President  first  issued  his  code  of  regulaUons  the 
naUooal  leaders  of  the  Spanish-American  War  veteran-,  m- 
oa««d  that  his  regulations  were  not  fair  and  not  m  line  w  th 
^.^'!^'i°"  °'  Congress.  Under  pressure  the  President 
modified  the  same  and  issued  regulaUon  no.  12  The  lan- 
guage of  this  regulation  If  interpreted  reasonably  would 
have  given  this  group  of  veterans  a  fair  chance  to  prove 
UTieir  cases,  but  interpreUtion  and  methods  employed  by  the 
Pjnslon  Department  and  Veterans'  Bureau  were  unreason- 
able and  unfair. 

This  proposal  that  the  President  makes  as  a  substitute 
for  ^Connally  amendment  Is  little  short  of  an  m.sult  to 
the  Spanish-American  War  veterans.  I  am  authorized  to 
say  on  behalf  of  the  naUonal  leaders  of  the  Spanish -Amer- 
ican War  veterans  that  they  would  prefer  to  have  nothing 
as  a  subsutute  for  the  Connally  amendment  than  to  have 
this  shallow,  meaningless  subsUtute  which  hardly  amounts 
to  a  shadow  of  a  substitute.  Time  does  not  permit  to  dwell 
extensively  on  this  subject,  but  I  wish  to  read  the  following 
letter  from  President  Roosevelt  tc  M.-    Cxossat 


Hon.  RoBTRT  Crossfh 

Chatmian  of   the   Special   Drmorratic  House  Co-^.mittt^e. 

My  D£ab  Ma.  Ch.mrma.s  I  am  enclosing  herewith  the  lanj-^uage 
which  I  suggest  be  substituted  for  the  lar.gu.ige  of  the  i>o-c. tiled 
**  Connally  amendment." 

It  Is  not  necessary  that  there  be  Included  m  th.ls  amendincr.t 
language  dealing  with  the  Spiinish-Amenran  War  vetonuLs  wl^ j 
are  55  years  of  age  or  r.;  r^  I  !'.,ive  tiie  nuthvirity,  ur.c'.er  thf  ;ir..-.- 
vlHlons  of  the  "act  to  i:-.:i;i->ta:n  t^e  rred:t  of  th?  United  Slates 
Government  '.  to  lasue  regulations  for  their  bonelit 

I  gl%-e  you  the  assurance  that  if  the  Congress  see.'^  f.t  to  Fuh=t!- 
tute  the  langu.iK^  a;i  u  ..t'd  hereto  in  lieu  of  t.he  Connally  amend- 
ment I  will  Issue  a  rrpu'.atu^n  which  will  plve  some  assu^tiinre  to 
the  Spanish-American  \V;ir  veterans  who  are  55  years  of  age  or 
more. 

Because  of  the  peculiar  rrr.-!:t;i-ns  surrounding  the  Spanl.--h- 
Amerlcan  War  and  Spanish-. American  War  veterans.  I  want  to 
emphasize  that  the  assurance  f.-.vr.  m  t>.is  letter  and  the  actii^  n 
which  I  shall  take  pursuant  tlureto  must  not  be  considered  as  a 
precedent  of  other   wars. 

PS.  -It  will  be  necessary  to  add  to  the  language  herewith  en- 
closed provisions  exempting  the  members  of  the  board  from  the 
provlBlon*  of  the  Civil  Service  and  Classiilcatlen  Acts. 

Especially  would  I  call  your  attention  to  that  sentence 
where  he  promises  some  assistance  to  Spanish-American 
War  veterans  who  arc  substantially  disabled  and  who  are 
in  need.  Mr.  Speaker,  how  ur.conscionable  to  take  from  a 
veteran  his  pension  which  for  years  he  has  felt  that  he 
proudly  earned  and  to  tell  him  "  we  will  rive  you  the  mag- 
niiicent  sum  of  $10  per  mor.th.  if  you  are  in  need."  Vali- 
antly have  the  old  Civil  War  veterans  and  the  Spanish- 
American  War  veterans  fought  against  any  pauper-clause 
p>ension  legislation.  Now  to  attempt  to  pauperize  them  is 
worse  than  an  insult. 

They  say  that  the  Connally  amendment  will  keep  thou- 
sands of  presumptive  cases  and  widows  and  orphans  from 
the  rolls.  When  I  made  inquiry  of  the  Veterans'  Adminis- 
tration on  this  point  I  was  assured  that  all  would  be  in- 
cluded. The  World  War  veterans  arc  given  a  modicum  of 
relief  under  this  substitute,  but  the  Spanish-American  War 
veterans  are  doomed.  I  am  sorry  that  we  are  not  permuted 
to  vote  directly  on  the  Connally  amendment,  for  I  know  it 
would  pass.  I  shall  vote  as:ainst  the  rule  and  the  amend- 
ment in  the  hope  that,  if  they  are  defeated,  we  can  have  a 
chance  to  vote  for  the  Connally  amendment.     [Applause  1 

Mr.  POU.  Mr  .'=i^'';ikrr.  I  yield  1  minute  to  the  gentleman 
from  Alabarr.  i     Mv   .iFf-FEFs!, 

Mr.  JEFK!-  !;.'^  Mr  .'^pfaker  and  ladies  and  gentlemen  of 
the  House,  at  the  Triir  when  the  Connally  am.cndment  was 
passed  in  the  Senate  it  contained  in  part  the  following 
language,  "  World  War  service-connected  disability  com- 
pensation of  any  veteran  ".  and  it  al.so  contained  the  stipu- 
lation that  this  servicp-ciumected  disability  compensation 
was  as  of  the  date  of  March  15.  1933.  or  prior  thereto. 
When  that  amendment  ua.'^  adopted  in  the  Senate  contain- 
ing that  language  every  np-iion  which  was  voiced  at  that 
time — at  least  e\('ry  opinion  that  I  heard  anything  about. 
and  these  opinions  were  from  Members  of  the  House  and 
Senate  who  are  vivvi  lawyers  and  aLso,  I  may  say.  from  the 
legal  adviser  of  ti;»>  A>ini:r.i.-^irator  of  Veterans'  Affairs — was 
to  the  effect  that  the  language  m  the  Connally  amendment, 
since  it  referred  to  the  date  of  March  15,  1933.  or  prior 
thereto,  undoubtedly  ccered  and  included  those  service- 
connected  cases  of  World  War  \eterans  which  had  been  de- 
clared service  connected  by  pre.sumption  of  law. 

Now.  then,  I  am  surprised  to  hear  lome  Members  contend- 
ing today  that  the  Connally  amendment  as  it  ib  now  written 
W'ould  not  include  those  cases  which  were  declared  service 
connected  under  the  presumptive  clau.'-e  in  the  1924  vet- 
erans' act.  Now  if  anyone  st^riou.sly  l>elicves  that  the  Con- 
nally amendment  does  not  include  that  class  of  service- 
connected  cases,  principally  tubercular  and  mental  and 
nervous  diseases,  such  a  defect,  if  it  is  a  defect  as  the 
amendment  was  wTitten.  was.  I  am  sure,  unintentional  on 
the  part  of  the  Senators  v. ho  favored  the  Connally  amend- 
ment, and.  of  course,  could  be  corrected  very  easily  by  a  very 
few  words,  which  could  be  inserted  simply  as  a  clarifying 
amendment  to  the  Connally  amendment. 

One  has  but  to  read  the  record  of  the  proceedings  in  the 
Senate  at  tli"  time  when  the  Connally  amendment  was 
passed  in  that  b  )dy  to  be  convinced  that  it  was  the  intent 


[  and   purpo=;"   of   the   Senate   to   Inc'iirif 
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The  .same  propo.s.tion  appUes  to  tlie  widovrs  and  orphans 
of  tl^-ise  Vv'nild  War  veterans  wh.o  liave  died  of  service- 
conner'ed  di.'-'>a';e<;  or  disabilities,  whether  directly  service 
connec:-d  or  .nervice  connected  by  presumption  of  law.  If 
.■^uch  clarifyuif:  language  is  needed  m  the  Connally  amend- 
ment to  take  care  of  those  widows  and  orphans.  .. 
tamly  very  read-'iy  be  in.serted  if  we  are  able  to 
chance  to  \o:e  on  the  Connally  amendment  here 
House  today. 

It  has  :,\<o  been  sugge.'^ted  by  sonie  who  favor  the  Connally 
am.endnien:  that  the  word  •'  rate  ",  as  u.'^ed  m  the  last  line 
of  the  Ci^iinally  amendment  be  changed,  for  the  sake  of 
clarity  of  !:in,::u.ige,  to  the  word  "  amount." 

The.se  i.iMeno.menls  would  simply  be  clarifying  am.end- 
m.ents  and  it  inicht  be  well,  if  we  can  secure  tlie  opportunity 
^  vote  on  the  Connally  am.endm.cnt.  to  put  then:  m.  m  order 
to  be  sure  that  the  Connally  a.mendmcnt,  if  adopted,  would 
mean  what  was  evidently  the  purpo.se  and  intent  of  the 
Senate  m  pas.'=ing  that  amendment.  I  .shculd  fa-.or  tlie 
Conn.ally  iim.(  ndment  if  cl.infied  m  these  details,  because  I 
believe  it  would  constitute  the  best  and  safest  basis  for  all 
classes  of  war  vtlc-ans  and  their  dependents,  and  certainly 
all  will  agree  that  the  Connally  amendm.ent  does  provide 
material  aid  for  Spanish-American  War  veterans  and  their 
dependent.-,  uhereas  this  proposed  amendment  to  the  Con- 
nally amendment,  which  we  have  before  us  here  today,  and 
which  would  really  be  a  substitute  for  the  Connally  aniend- 
mcnt.  does  not  mention  the  veterans  of  the  Spanish- 
American  War,  and  so,  of  course,  doe?  not  hold  cut  to  them. 
as  a  great  class  of  war  veterans  who  are  now  arriving  at 
advanced  age.  any  definite  promise  of  material  assistance. 

I  feel  very  strongly  convinced  that  as  a  m.atter  of  justice 
the  veterans  of  the  Spanish-American  War  and  their  de- 
pendents .should  not  be  treated  m  this  manner,  and  that  is 
one  of  the  principal  reasons  why  I  hope  we  can  .':"ecure  an 
opportunity  to  vote  here  today  on  the  Connally  amendm.ent, 
clarified  by  the  changes  in  language  that  I  have  mentioned. 
I  am  prepared  to  ofler  these  cUirifymg  am.endm.ents  to  the 
Connally  amendment  if  we  can  secure  the  opportunity  for 
that  to  be  done. 

Of  course,  no  Mem.ber  can  even  attemipt  to  di-scuss  all  the 
angles  0:  this  complicated  proposition  m  the  brief  time 
which  is  granted  to  us  here  today,  but  let  me  call  your  atten- 
tion to  cue  phase  of  this  comprcmi.sc  proposition  which  has 
been  brought  m  here  today,  and  which  has  just  been  read 
from  tiic  Clerk's  desk.  You  know  this  com.promi.se  proposi- 
tion provides  a  hearing  before  a  board,  which  v.ull  be  set  up 
under  the  new  machinery  for  every  case  which  has  hereto- 
fore been  declared  service  connected  under  the  presumptive 
clause  m  the  law.  In  the  printed  resolution  we  find  lan- 
guage which  pro->'ides  that  the  burden  of  proof  should  be  on 
the  Governnieni  10  prove  that  the  individual  case  is  not 
service  connected.  That  is  as  it  should  be,  of  course,  because 
It  would  be  extremely  difficult,  if  not  impossible,  for  the  vet- 
eran at  this  late  date  to  go  back  and  dig  up  the  necessary 
medical  evidence  to  actually  prove  by  medcal  cvid'^'ncc  that 
from  the  medical  point  of  view  his  case  is  service  connected. 

So  if  the  Government  now  chalkngcs  the  fact  of  the  .-;crv- 
ice  connection  of  his  case,  the  burden  of  proof  .--Ivnild  be 
upon  the  Government  to  prove  that  contention,  m.^tead  of 
the  burden  of  proof  being  on  the  veteran.  Now.  that  very 
important  provision  of  the  resolution,  as  it  appears  before  us 
m  tlie  printed  copy,  has  been  chan-^red  overnight,  at  lea:-.t 
1'  cen. iinly  seems  to  me  that  it  has  been  materially  changed 
from  v.h.it  I  have  been  able  to  gather  from  iht  read.n:,'  of 
the  t>;x  v.Titten  substitute  which  has  just  been  read  to  us 
from  the  Clerk's  desk,  and  I  feci,  from  my  under- tand.n,^:  of 
thi'::  new  substitute  v.-hich  has  just  been  fla^^hed  cii  tlio 
Hou.^c^.  that  the  provision  that  the  burden  of  proof  ."-hall  be 
on  the  Government  m  these  cases  instead  of  on  the  veteran 
has  surely  been  materially  changed  o^ernicrht,  if  not.  Indeed. 
wiped  out  I  hcn'--.''tly  feel  that  if  that  nmportant  prevision 
ha^  been  materially  changed  or  willed  out,  it  li  certa.nly  aa 
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•^    •  :     i.'.d  who  muat  now. 
Ko    beforr   these 
c  .oaiMctk»  In  their 


I  mind  that  these  veterans  fomtltutti   that 
:    .Vorld  War  veterans  who  were  taken  care  or 
...  pUve  clauM  m  the  law.  and  they  are  m^miy 
^of  the  dread  white  plagxie— tuberculous     and  also 
tbc  nnffuui  (tlnMM  and  mental  dtaovdars. 
Under  the  coorJcUon   that  this  eompromlse   propowtlon 
**-**'  has  just  been  handed  to  ua  here  today  U  not  what  it 
be.  and  not  even  what  it  pretend;*  to  be.  I  will  state 
that  Is  one  oX  the  maJn  r^aikans  why  I  do  not  /eel  that 
I  can  vote  for  the  pendin.    r..<    ^.^uch  includes  this  com- 
ition.     I  feel  ihai  a  tjreat  many 
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that  the  Connally 
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Uld  midiy  dl^an;x^intn 
tlon  as  It  •    *  «t  /:      ,    ^f  A    .  ,. 
Fi^heruiore,   I  tia.v   a.r^•J.;^    , 
.1.:.  r   Iment  does  givr  c<;i^,.Utia, 

i..;.  Wat  veU-ran^  and  their  dcprr.j.:.;  .  *  .-...^  -,;._,  ^^iq. 
y  ■■■•'■*'  i'"  >'  ■  •  ■  ♦'■\J"''  :naKr  .uiy  specific  mention  of 
■  ■'  '''■'/  "^■•■^  '■'  '  ■  nidi,  Lou.  iet  us  consider  that  this 
''^-  '  ^'  '  ■*•  ■  :••'•  "t-ves  us  no  opportuiuty  to  ofler  any 
f'-  '  •  ■■  ■  '-^^  corapromlae  proposiUon,  and  it  goea 
;■"•■'  ■'■'■■■  ■'*  't  instnicu  and  binds  the  House  con- 
*■•"  '■^'  '"-■■  '^''"1  to  conference  with  the  Senate 
CuxJere^  WK.'.  .  :..::..  -.,.„;  ^;,;,  ::^Kt  or  opportunity  to 
try  to  get  in>'..'i..i^  whue  Lhey  are  m  conference,  out  of  the 
Connally  amendment  for  the  Bpaniah -American  War  vet- 
erans who  are  not  mduded  in  this  compromise  proposition 
t  p<-n  •*'hj(h  »-  .1-'-     ..:i«d  upon  to  vote  here  today. 

r  -i  .hose  riu...j.  ..  d  other  reasons  that  I  have  not  the 
lime  to  dweU  upon  now.  I  feei  that  we  should  vote  a«ainst 
this  hard  and  fast  rule  wtUGh  lactudee  this  compromise 
IwopoalUon.  and  ifit  rfMtd  be  toCmI  down,  the  House  would 
tfi«i  have  the  opportunity  to  exprcM  ItseU  upon  the  Con- 
MDy  aaradmr:.'.  *.'h  any  reoMdUl  unendmenU  that  the 
aoaeemlfM  .-•.  -■  lo  adopt.  I  beUeve  that  the  Connally 
•mwdtoittt.  th  ..  IV..  ..led.  would  be  for  the  best  Interests 
«  »II  ooneemeil.  <.  ...  lue  consideration,  under  the  clrcum- 
•tanoee.  to  every    .  ^  ^ 

The   Connally  amendment   provides   for  a  aluh   of  not 
than  23  percent  of  the  benefits  which  have  heretofore 
granted  by   law   to  our   war   veterans,    of   all   classes 
and  their  dependents      Thus  the  Connally  amendment  wrrold 
nttW  the  cut  in  veterans'  benefits  within   the   promise  of 
Ine  platform  of  the  Democratic  Party.     Surely  that  Is  the 
maximum  sacrifice   that   should   be   asked   of  them      If  25 
Pjrwnt  will  be  rut  from  the  overhead  expenses  of  all  other 
Oorernment  departments  and  If  proper  reduction  ts  made  ! 
to   the   overhead   expense   of   the   Veterans'   Administration 
Itself.   I  feel  that  such  drastic  reactions  and  discontinu-  ' 
imc«  as  have  been  made   in  these  benefits   would  not  be 


I  thank  the  genUeman  from  North  Carolina  for  grant m< 
methe  ►  — -  -  make  this  brief  statement,     f  Applause  1 

Mr.  RAVKiN'  Mr.  Speaker.  I  ask  unanimous  consent  In 
the  extension  of  my  remarks  to  include  the  amendment 
that  the  ■entiwnuin  from  Alabama  [Mr.  Jn-rxxsl  and  I  have 
worked  oct  amending  the  Connally  amendment. 

TT^e  sr.  AKER  Is  there  ohjecUou  to  the  request  of  the 
tentieman  from  Mississippi? 

There  wa.s  no  objection. 

Mr.  RANSIXY  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoiLiAuI. 

Mr.  BOILEAC  Mr.  Speaker  I  believe'  this  reaoluUon  Is 
about  as  unfair  as  anything  that  could  possubly  be  brou«h* 
before  the  House,  so  far  as  the  Spanish -American  War  vet- 
•»M  •«  conccned.  It  takes  from  them  pensions  that  they 
OAve  been  reeehrtng  for  years  and  says  that  the  President 
m^jr  iwue  regulations  that  will  give  to  these  Spanish- Ameri- 

!!f™'ar'*^*°*f*°'^  ^'^  compeneMipn,  provided  they 
are  ovw  w  years  of  ae?  suheUntially  dlsab:.  ,j  a:  '  n  need. 
I  want  to  call  yo  ..    »  -attea  to  the  'Uc-      .,    ■■.■  on«inal 

bill  ca,;:.tc:   .i  .-'-.a>    in.<  n'Xiiui.i   u.a        ..^   ih»t  no 


Spanish  W.-ir  rr*^-an  over  t3  y^i--    -f  ajre  should  be  t.ikcn 
off  the  r.Ml-     a.-..i   Membere  wotln*-   f  r  •;i.'  crtn.orr.y  bi;!    i^- 
•umed  that  they  were  going  to  be  trr.it.Ni   fdir'.v    ar  i   i>^e 
first  recuJaUoothat  came  out  provided  thai  spaK.^i-A.:.  V- 
teeffl  Wax  T^mwam  09m  0  ymn  ef  agv  should  Ket  the  mag- 
I  nmceot  amn  of  $8  a  month.     This  is  hardly  enough  to  pro- 
vide medicine  foi_ these  met.    A.^o   are   now  suflerinR.   and 
many  of  them  tuttertag  from  serv  xe-connected  diaabilitiea, 
but  who  cannot  prove  that  their  dtebiltty  Is  cormected  wHh 
[^i^.J"^^^^    "^^^^  reMtatton.   if  adopted,   w.::    p«:;H"uaLe 
[the  theeriea  of  the  eeonany   bill,  and   wiU   ^^lu-^     ->  .,  , 
I  Spanish  War  veterans  to  look  to  chanty  for  the       >  »■ .  r  h* 
I  of  life.  "  " 

The  gentleman  from  Texas,  a  man  for  uhrn.  i  have  thf» 
highest  regaj-d.  said  this  amendment  is  fairer  ■  ->  ;he>  World 
War   vet.  -han   the   Connally   amendment      I    want    to 

can  your  ^:u:.t;on  to  the  fac*  *hat  the  legislative  represei '- 
atlve  of  the  Veterans  of  h  i>-,gn  Wan.  Mr.  L.  M  Ray 
together  with  Mr.  Thomas  Kirby.  the  legislative  chairman  for 
the  Disabled  American  Veterans  of  the  World  War,  told  me 
this  afternoon  that  this  amendment  is  far  less  advantageous 
so  far  as  the  World  War  veterans  are  concerned,  than  the 
Connally  amendment,  and  they  strongly  urge  the  defeat  of 
this  resolution  and  the  enactment  of  the  Conna'.lv  amend- 
ment.    [Applause.] 

Mr.   RANSLEY.     Mr.   Speaker     I   yield    1    minute   to   the 
gentleman  from  New  Jersey  .Mr.  SccxxJ. 

Mr.  SEGER.  Mr  Speaker,  when  I  voted  for  the  economy 
bin  I  did  so  In  the  belief  the  President  would  use  his  heart 
in  the  regulation  of  veterans'  cuts.  I  have  been  disap- 
pointed. I  beUeve  most  of  you  have  been  disappointed. 
CuU  m  World  War  sendee -connected  cases  running  up  to 
aimort  70  percent  were  never  anticipated.  The  President 
has  admitted  Injustices  and  there  have  been  aeveral  revi- 
sions. Every  Coo«reesman  knows  that  Injustices  and  In- 
eQUitics  still  exist  and  the  time  for  correcUon  Is  now. 

There  appears  to  be  Utile  thought  of  the  Spanish  War 
veterans  in  the  new  set-up  before  us.     It  U  grossly  unfair  to 
Impose   on   them    the    burden  of   going    back    35    years   to 
gather  up  new  evidence  of  service  connection  for  their  dlsa- 
Sr»^:     i  ^"^  ^  °*^°^  *  veteran  of  that  war  from  my 
:  district  who  suffered  severely  from  exposure  to  heavy  raais 
for  30  days.     He  was  discharged  for  disability  and  a  form 
of   poisoning  set   in  which   brought   on  mans   greatest   af- 
,  fliction— total    blindness.     Because   the    War    Department 
records  were  mcomplete.  because  they  did  not  properly  set. 
forth  the  symptoms  of  his  aUment.  service  connection  and 
ail    beneflU   were    denied   him.     I   had    to   get    him    relief 
through  special  act  of  Congress.    Now  his  wife  is  denied  re- 
lief and  I  must  agam  appeal  to  Congress  for  recogmtion 
for    all    this    brave    woman   has    undergone    and   must    go 
through.    Even  though  the  Pension  Office  could  accept  and 
act  favorably  on  her  application  under  exi^taig  regulafons 
ahe  would  draw  but  $15  per  month  while  the  widow  of  a' 
forest  worker  m  the  Civilian  Conservation  Corps  would  draw 
54o  per  month.    We  must  not  sancUon  such  mequalities 
tJ'  '^f  yi^^^*  sentiments  expressed  by  the  Du-ector  of 
the   Budget.   Mr.   Douglas,   when  he   advised   Spamsh   War 
veterans  in  Aruona  last  fall  that  he  was  not  supporting  any 
movement    to  force   such   veterans   to  go   back   to    'Oa   for 
records  to  estahli^  ser\'lce  cotmection.     (Applause  1 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  to  the  gentleman 
from  Pennsylvania  IMr.  Swioc] 

Mr.  SWICK.  Mr.  Speaker.  kKiiee.  and  gentlemen.  I  am 
one  who  voted  for  the  economy  mcaeure.  I  did  it  with  the 
promise  that  the  veterans  would  be  dealt  with  m  justice 
faimcHB  and  humanely.  The  regulations  thus  far  have  no4 
JT'!"*!'^^-  '^'^  ^^^ore  to  further  susUm  my  position 
that  this  Congreae  ahould  not  adjourn  before  positive  as- 
swance  IS  given  by  the  admlakit ration  that  service-con- 
necteddmbied  veterans  shaU  not  be  sabjeeted  to  the  un- 
iurt  treatment  received  from  the  VWeraMT  Admimstration 
since  the  enactment  of  the  Economy  Act  and  subsequent 
fe"^n-e  of  pwaKlential  lesalaUoae  adainistenng  that  act. 
I  uc  ^e  to  eaU  attention  at  the  Members  of  the  House  to 
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the  fdllowing  fac*.5  .secured  from  the  manager  of  the  Vet- 
er.ir.s    .Admini.»;tration  at  Pittsburgh,  Pa.: 

Pnur  tii  March  15.  1933,  there  were  on  the  rolls  of  that 
rejjion.il  office,  which  co\ers  a  considerable  portion  of  the 
State  of  Penn.«ylvan;a.  including  my  district.  9,433  veterans 
:ere:'.:ng  compen.ation  for  service -connected  disabilities; 
■ht  a\ .rage  monib.ly  payment  per  veteran  was  $42.27.  It  is 
estimated  by  the  rerional  manager  that  after  July  1  there 
will  rem.am  on  the  rolb  of  that  office  approximately  7.204 
veteran.-  receiMng  peii.sions  under  the  Economy  Act;  this 
Includes  war-time  .-ervice  connected,  peace-time  service  con- 
nected, and  ncn.'^ervice  connected.  The.se  remaining  veter- 
ans will  receive  average  pajments  of  $24.18,  or  a  reduction 
of  43  \  pt Toeiit. 

It  will  al.so  be  noted  that  more  than  23  percent  of  the 
service-connected  ca.se.s  cxiiitmg  before  July  1,  1933,  will 
have  their  compensation  discontinued  entirely  after  that 
date. 

Tliere  are  392  b'-ds  m  the  A.splnwall  Hospital.  On  June 
9.  1933,  142  or  43-  )  percent  of  iheie  beds,  were  empty  de- 
spite the  hunrired.N  (.1  veterans  m  need  c-f  hospital  treatment. 

I  understand  tliat  the  majority  leaders  have  accepted  a 
compromise  veteran  program  from  the  President,  wluch  I 
will  admit  afftird-  .Mime  improvement  in  the  policy  here  tof ore 
adopted,  but  wh\h  ]'\i\es  nnirh  to  be  desired  if  justice  is  to 
be  done.  It  wii:  :\c  Jcubt  be  accepted  by  the  House,  despite 
the  i^ersonal  irv'.-.n^s  oi  individual  Members.  I  sincerel.v 
hope  that  the  President  will  follow  the  promptinc-s  of  his 
own  heart  and  *  ^nscience  in  the  application  of  the  power 
this  Congress  h  i-  t.'rai,tcd  him  in  veteran.s'  alTalrs  and  will 
not  rcl.rate  that  pcwer,  n.s  in  the  past  10  or  12  week.s.  to 
men  wlio  appaiently  have  forgotten  the  deeds  of  the  Ameri- 
can soldier,  .sailur.  and  murine. 

I  .siilunit  herewith  a  letter  from  the  reRional  manager  of 
the  Veterans'  .Administration.  Pittsburgh.  Pa.,  giving  Infor- 
mation from  whuh  the  facts  I  have  stated  were  gleaned, 
ui.sr  l.ttfTs  from  two  veterans,  or  rather  from  one  veteran 
av.d  'h.'-  wife  of  another,  who  is  unable  to  write,  both  of 
whi'i::  l.a\e  been  placed  .n  the  ranks  of  forgotten  men — they 
speak  for  themselves — and  a  telegram  from  the  national 
conini.ir.Jer  oi  the  United  Spanish  War  Veterans. 

Vktekans'  Administration, 

Pitlsburgh,  Pa.,  June  S,  19:>3. 
Hon.  J.  How  ABO  SwicK. 

House  of  Represettatii  ri.    Washington,   DC. 

Mt  DtAR  Mr  t^wuK  In  tuir.phiince  with  your  request  of  June 
6.   1933,   I   u::,   .sending  you   the  fuKowing   iiiforniatlon : 

1.  Total  number  \eterans  (service  roniicrtcd)  receiving  (com- 
pensation prior  to  March   15.   1933,  9.433 

Approximate  amount  of  payments  to  these  veterans.  $399  230.04 
per  month  Thr  latter  fttrure  is  based  upon  an  average  ul  >42  23 
for  each  \ereran 

a  Total  number  of  vr'eran.s  receiving  disability  allowance  prior 
to  March   15.   1933.   15  459 

Total  payments,  $247  398  per  month 

S.  Total  number  of  veterans  receiving  allowance  for  dependrnt.s 
prior  to  March  15,  1933:  We  do  not  have  accum.ulative  Htatlstical 
data  available  on  this  item  but  do  have  same  on  Individual  cards 
of  claimants.  To  secure  this  information  from  the  latter  would 
delay  the  submission  of  thi.s  report  to  such  an  extent  that  the 
other  data  desired  might  not  be  given  you  in  time  for  your 
immediate  use. 

4.  Total  number  of  corr.prn.satlon  claims.  who;=e  allowance  will 
be  discontinued  under  the  Economy  Art  and  subsequent  regula- 
tions.   1,859,   amounting  to   a])p:oxlmatcIy   $78.598  52. 

These  fi^rures  are  made  as  of  May  31.  1933.  the  point  to  which 
our  review  of  such  ca.^es  h:i_s  prowire.sst'd  The  amount  of  com- 
pensation Involved  herein  is  ba'-ed  upon  the  average  payment  of 
$42  28  for  each  veteran. 

The  total  number  of  disability  allowance  claims  that  will  be 
discontinued  under  tl^e  Economy  Act  and  sub.sequent  regulations 
will  approximate  14,559,  amounting  to  $211,998.  In  addition, 
approximately  900  disability  allowance  ca-ses  rated  permaner.tly 
and  totally  d;.';abled  will  be  retained  on  tlie  roll.«:  at  $30  per  mouth. 
Tbls  latter  group  form^erly  was  paid  $40  per  month. 

It  is  fstlmated  that  after  July  1  there  will  remain  on  the  pen- 
sion rolls  of  this  office  uppruxanately  7.204  claims,  with  an  ap- 
gregate  estimated  monthly  jiayment  of  $174.232  51,  This  latter 
group  includes  war-time  service-connected,  peace-time  service- 
connected,   and    non -service-connected   cases. 

In  respon.se  to  >our  Inquiry  regarding  the  number  of  beds  avail- 
able m  admmi.stration  hosplials  in  tiua  area,  you  are  advised  that  , 


re^'ard    to    liu*    nuitlcr.    I    ^;l\^•    w.'U    tlu- 
cured   frc.-r.    'V.at   ii„stuutlon  by"  telfjiLoiu'  u- 
Jied    capru 'ty 

Nut'^b^r   N-.i.s   .  rr-.:;iied 

Nur:U>er    1>«h1.s    ii\iiihible 


;i;i    dlhivbllilii'K    (  ;ii;i)iid 

hf  d     .J     J     Dii',  !.(     H     s 
J     Hi.iikN    Ku  1/     H     K 


th!"*  Information  rmiirt  t>e  rhtainrd  In  vrr'.V.rc  Trrm  the  mr.nncrrr 
Veteran*     AcUninihlritliun   Ht>*pU:il,    A^p;:,v,.l..     fu       Houevir     wtt!; 

;    liilortnut.un    m-- 

3ua 

a5o 
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\V!t»i  rr-card  t.-*  tb.e  l.i,«t-mcnt loiu  cl  figure,  you  an-  h<!\  ,soa  tl-.iit 
8-   >f    tlic  I'    b»,.s   Mp.'-,'.M:,i    ^, .)?,<■()    '^x-Ards  at   this  hospiuil. 

Tb.e  ,,:■  ,  .(  r.ii.i  >v  .-.n::..-.  .niy  \itt-rana  of  the  World  War  WMth 
r.^^.irc;  ic,  vrur  rcqui'.st  lor  d.it.-\  ci;  Spanish  War  ca-'--  \ .  ti  :ire 
acUi.'iHl  iK.it  ue  do  not  mui.iiair.  .statistics  on  these  vl.i.ii,)-  :ir,  uU 
niiitttTs  ixrta.n.n^;  to  Spuiush  W.tr  ptiibiun.s  .ire  hunaliU  m  c'ur 
cciiLi;i;  i-ftu  r 

Ver\    truly  yours. 

E   n   nrNKf., 

Managrr.  Pitt   burgh.  Pa 

I     TK    Bnx    b'^ 

Hv~td'nan.  I'c  .  Ji.'ie   9    ;.'',?.'? 

Hon.    J.    HoWARIi    .^\\:^K. 

Member  of  Cinarrsx.  Washiv.gtn-t    DC 
Deab  Comrade  Swtck     In   re     Arthur  B    Jenkins,  cl.-^lni  .T,'i4  306. 
Corporal   Company    13    One    luindred    and    tenth    Infantry     tir.ted 
States  Army  (New  Bnghlun  company;,   veteran  of  Spuni.sh-Ainci - 
lean  War,  1898;  seizure  and  occupation  of  Vera  Cruz    Mexico    UM4; 
Mexican    border    exped'tlon     !9'.6:    iw.A    World    War.    li'lT    1;>       Fil- 
tered   United    Stntc-    Kfr\  .ce    hebruary    2U,     18u:S;     l.oi.uriibiy    (iis- 
cha.-L'ed  March  1,  1919      tias>t'U  and  bounded  at   Murne  ki\rr  .luly 
14    nr.'l    15.    li'iS      Taken    pri.vmrr    of    war    July    IT),   and    rfiniiincd 
>u<  h    until    December    10,     1918      Irom    Clerir.an    prise:-,,    H:i;tutt, 
CJerni.uiv,   tiii<en   to  Biise   Hospital   No     19    V.cl.v    hriiiue    su,IcrinK 
from    nrthrilis.   sciatica,   bronchitis    ifihou'.d    huvt-    i.i>fn    rciiirdcd    a^ 
tubert  ulosis  c:f  both  lunt-st.  and  milrril  rcKvr  k-M  ;i  t,f  ii.  ,'i.s  >\\ii\\n  by 
I  records  of   A'ljutant    Oeneral  •*   O.Tiic,   War   I)(  jsart  in'-n-     vs  .i.'i.iu.'- 
[  ton,    DC,      An    liu'iilld    fcir    (i\(r    14    \rni'<    aiu!    recjuirjin;    iiie    lon- 
•■taiit     nttrt.t.iM    (if    iir:     ut  t '-i.ftiin  t     ;i;     t ;  r     prrson    of    hi«    wiff       \ 
iiiintiu    ai.fl    p.'iN  ■■ ;(  111    ■■''(■rk       \S  ,ih   !i  w.  iirilcd    ,i   (•{iiiiprr..'<:illnn    rat',:u' 
of  pcrinariciit    n.il   iiia!  (i,«a(,ility   NoM'ir.twr   .'.,'i     li)2t)    lo  run   w.tli- 
oiit    cxiiiuiiiiil  ;iii     uiitil     SoV(  ruber     19:44       H-rccniU      !,»    ».i,('vin     in 
ops    ,,!    icttir    :r    ti:    ruthburgh,   I'a  ,   oftu  e 

to     be    nil     \\  •<.:    r:  \  .(  <•    I  ,   ;  ilici  t  it ,: , 

Files   ()[    ,S(Mito!R    WckU",     I,     ,!uiiCi     I)     A 
(  i';)'!;ir,<l     at.d    ( 'o! i I'lc'-Miifn    ClNdc    KrMv. 

I-fx  !,t  H<^\  (i  !•  »/,v'i-T  iiid,  ;ind  ]•  N  /.i.Miiiiin  \'cl«'rnn»(  ,,f  Jorc'i/ii 
Wars  .if  !!ic  I  n;t<-(l  .stiitcs  ui.fl  IJiMiblt-d  AiTierii  .tii  V'ctcr.infi  World 
V\iir  W.;.>-!i:i;-'toii  ^ii:uc:,  and  Mount  Alto  DiuKiuhtlc  Center, 
W.,^!.;ri^■!     :,     IM'      ^!,■  'a    W.r   !-;:'»  ir\    ol    this   ina!. 

.'^;i..c  Nc>',  (  TTibfi  19)0  l:.  order  tl.at  t'O,  !;URbiiiiid  couUl  huve 
proper  ;  Jhp.tai./at  ion  mefilciil  care.  drvif:;>  etc  ir,  Penn.nyU  aula 
Mar',  laiic!  ,i:ul  i:<;r:da  wc  b,rid  to  morttraf-e  i>ur  little  b.<  nie  .ii.rt 
fu-;.  St. :!-,)■''  ''..nt  we  have  worked  and  slaved  to  secure  Hud  \)\\y 
crue!  !)!(«,  li.  t  been  delivered  we  would  have,  in  time  been  able 
to  coiT.e  out  froiTi  u:'.der  tb.:S  heavy  load,  but  now  we  are  df'xjine'J. 
and  when  I  ;;ay  ■  ur  June  bill.«  out  of  the  la.^t  check  we  are  to 
receive  I  do  ::.u  know  where  our  next  b:te  of  food  is  com'.ntr  rroni 
and  all  our  m.-surance  will  be  U).'=t  Through  taking  care  of  niy 
hus)3and  is  r  c,  er  14  years  I  am  broken  down  and  unable  to  t'o  out 
and  earn  a  liv.ng  for  both  of  us,  and  I  am  forced  tn  appeal  to  ttie 
overseers  of  the  poor  of  Bedford  County,  asking  them  to  accept 
my  husband  as  a  pauper  and  lo  give  me  such  Aork  a*  my  ci-ndl- 
tlon  win  allow  me  to  do  \n  return  for  my  food  and  .shelter  m  order 
that  I  can  be  with  and  take  care  of  my  husband  Arthur,  at  the 
time  of  entering  the  World  War  was  a  re.^ident  of  your  com- 
mur.ity  and  went  nut  to  the  border  and  World  War  In  the  out/it 
from  your  community  We  have  been  friends  for  years,  and  you 
are  an  honorary  nieniber  of  the  Ex-Prisoners  of  War  As.sot  .ation. 
World  War.  of  which  Arthur  has  been  commander  In  chief  for 
several  years;  you  are  also  a  member  of  the  staff  of  the  com- 
mander in  chief;  and  I  am  not  asking  you  as  the  Congressman  of 
your  district  to  help  ."^ee  justice  done  but  as  a  comrade  and  aide 
to  your  commander  ;n  chief,  tlie  same  as  seNeral  ether  persona! 
friends  :n  both  Houses  of  ("ongress  who  are  lionorary  members  of 
that  orpariizatun  This  blow  and  loss  of  income  has  driven 
.Arthur  completely  out  of  his  mind  and  we  have  to  watch  b.lm 
closely  He  left  Samt-Nazalre,  France,  January  31,  1919,  aii  a 
moniber  of  Hoboken  Ciu^ual  Company.  49.5.  Would  no  nave  tjc-en 
sent  home  as  a  casual  if  he  were  not','  WrJi  love  to  you  and  yours. 
the  best  of  wlslies  and  God  bless  and  keep  all  of  you  and  shower 
His  choicest  blessings  upon  you  for  mai;y  Icr.si;  and  happy  %e:.rs 
each  year  brighter  and  happier  than  the  preceding  jear.  and 
trusting  you  will  he'p  us.  as  your  medical  knowledge  will  be  an 
Immense  factor  m  securing  justice  for  u.s,  I  am,  as  ever. 
ASfeclionately, 

Mrs    AETHt,R   B    Jf.nkins. 

Irrr.spective  of  their  COPgT— rtonal  and  senatorial  distr.rts,  I 
have  the  f;rom:ses  :n  writing;  of  Otir  other  personal  friends  and 
members  .if  the  Ex-P-isoners  of  War  Ar^sociation  that  they  w:'i  be 
m  th.;s  light  for  ju.'tice,  and  I  hope  ycu  will  stick  by  a  fjrn.er 
noncommissioned  officer  of  the  company  that  left  your  own  dis- 
trict, Company  B,  Old  F:ghting  Tenth,  in  whose  ca.mp  at  Brady  s 
Run  Pa  .  and  Can.p  HanciX'k.  sew.ng  and  mending  for  t):e  buys 
for  almost  a  year.  I  contributed  my  bit  to  their  comfort  and  hap- 
pme.ss,  uas  a  mother  to  them.  Corporal  Jenkins  is  now  58.  an  oid- 
linie  £>erv.ce  man. 
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I'ri  Jhh.         <        liJJ. 


"  ^tttstrurifK,  Pa,  June  8.  1933. 
"  JcoklDji.  Arthur  B^  c  iji  ? od 
'  IB  nplr  vKcr  to  1 1  40 
*•  Mn    Amrm  B    Jckkiks. 

''le*  Boat  S3.  Hyndman..  Fa. 
"Dr.      u  Mi     I  wlah  to  ftcknowlMlge  receipt  of  jmzr  communl- 
catton  <j;    m^      v»    and  am  warrj  to  team   that    Mr    Jt?r.ktn«  bad 
•och    a    b«i     *•    t«r       I   hop*   itoee   the    ntce    warm    we-aUj«    has 
•eaia   arrivrtJ  nr   wtll   soon   be   feeling   murh    tx-^ter 

-We  haver^lTwl  lafonnatlon  rrom  i.'.e  Veterana'  AdmlnUtra- 
**?•  ^  r?**'**"^-  ^*  th*t  Mr  Jenkln*"  claim  haa  been  rated 
Woar  PtiMte  Wo  9  Be^nty-thfrd  Con«reM.  and  that  he  ha«  no 
Wr"  ■  A,-  ,.r  ..  -rurnKl  <1  vifHiity  Iji  vtew  of  lhl»  fact  I  am 
a..-  ..  rr  .  ^v  r  ^t  thu  •^.  .•  *iu  be  unatla  to  nuthorue  the 
lU  -1  ^(  ,i  «<  au>  ;u-.?»fr  m«>ai.  ioe 
»<tK>0 . 

H      fl      M'    MB..I 

a^    •    ,,  ^  B-ria«    »'4. 

:-.,«    ^,,      I    h,^    .,,    „,,,    pr.aa^a.,,„..    ,    ,^,1,^    ,^„^    .,^,    V«frriin« 

»r,,„t  1. «.»,,,,.>  *j..,«»n-r  *,..  t>«  :-.it  ,,fT  Juv  1  ;,uj  TJuiy 
•'  •        ;*^  U..I     my     ai.at,i:ity     r«»«t«l     ,,rl    r     I.       :,  y     rnii.tTnn.t 

*;;■'■■"    "^  ^'"■"'     '^'"'  ^•■"-  -^'""'li  It  u  tu.i  uur  I.  ..■,u    J  J. I 

..'.r  .  -,,'rr«1  ,  ,ri,i.  I  Mrurnrle.1  •  very  m-vrr^  ro.l  ,i.  rt  v 
"■  "'■  "•■'•  •^"•<*  •»  -tU'-  ;*t«r  I  »»«  a.<.  user.-;',  tf  i*««^'  wU  • 
'■'■-■  "     <•■«    n..r.J      r   ,.     .  r»,,.     .,,n^...,uvl       ■■    ,u!    t,   ,,i       if      ri'iv 

.  ■• "  '  "  ■'  "  •'■  '  *:-J<-J  D>  '.nc?  <»«  -..id.  '•  ,::i;..««  .•  •  r  'iw 
■  ■    '■    ■■'   ■■     ■•        ^ '•'ilth   MKam.    arul    :    kr^  ,u      .f    :.. ,.^, 

•     •':'  ^ '*•■•-'    ■■••■■'•   ''■  ^  of,  an<1  I  pr.,f..~„  '.     ,.     „,      j  ^„  ,  j^^^r'-v  ■ 

•VS      •^-"^'     :      ''  *™*  ""  ""'■   '^'•"'    ^•'■■*  '•■    *'^°  ^  -citered  t..- 
"»-"»      The   d,.  u,r.    are   stlw    ..»;.,«    ihnt    ^-xanunwl    me   prior   to 

ent    for    )obe    and    athletic*     the    d.xrura    are    MTto«    ti\at 

1^^     ^.^    me    when   I   entered    the   lerTtoe.     They   all   prooounced 

BMto  be  a  splendid  apeclmen  of  maxx.     I  was  Urtac  oa  the  B<»- 

USSL^Jiil'^^'iLlf^J'SU"   "^  enUatment.  and  waa  about   to 
**""*_"?  ainbttlea  oT  tMooaung   an   engineer;    but   arter   I   waa 
X  fotuid  that  I  no  Ioq«w  oouM   paaa  the   railroad  ex- 
!»■  had  left  my  tatoadu  and  lunga  in  too  bad  a 


I    *>nw>    *o    doctor   for    ih*-    »r^\    ume    in    my    life 
lM.a  .^  ^1^^  \  fnonth*  I  •••to  tried   to  enter   the  •ervtee. 

mn  «M  turfMd  Or^j,      i   tM^n  pro^  of  this  fact  from  WaahioJt- 
«!Uw  '-"•■•'-i    '  '*t  my  MM9*  perfaet  haalth   waa  rme      It 

w  my  mr,i  tr- w,  -,;  ■  .  meaaion.  and  all  the  money  in  the  world 
n?,  ,      "        /' *■'    '^   "^     ■  ■      -^th.     Mow.  up  to  the  ume  I  ani^ted 

»  na.,  -■...-  a.,r-  •.  ,:  .  :;.-  steal  e«amlnaUon,  and  I  had  t.a.s.,^.^ 
-"     ■     *" '■    '■'«'  '   ■•''"-•*   ■    '  Athlrrtica  and  on  railroad*  of  whlrt    '      , 

;ri.tSr^f  Vr«:t  V,  ^::^:l^.;:.  ^,^^^:-":.  J.""*''^  *-*-.^- 

WJft  tnu)C  :.r  -ri.«*:ru'  auy  cUU:.  TV.,-  '■:■..•.-,;  s-^-.^,  Vef.-a-  ,  Bu- 
reau ha.  nc.  „  t  the  r-.-ards  <,-  ..  .-  ,f  -m.^.  „,.  ,„-,  ..^  ,  ,„";", 
tr.-.      t    ev    nave    n.'t        yh-:-.    m,  i,    ^aa    '.he-.    ,< 


iif 


it?       K  J 
azMl   r  .1 

to  M.   ...' 


"i.-l* 


p    »    :-'.fir    )  US' tip    ao- 

AaLriniiiii    Ai:il   '-iin- 

-      ■    »';■.     *  f-\      .m  ^     I 

Ifif    >er\  i<  r 


I  f.iiirti'      Ju»t.   s';pp.»<.    [    :;  id    . 
''   f"-       ''      '.';<•       ■.Vrr.r.      „•      ei   !!«'ni»> 

t*i-.  «Tv,,  ,■       :'  :  fi.,.    wouid 

!     r.  .    p.-.vs:  -,i,     (l^.'c<.t«    b^l  ore     I     fi.wr'- 

-.^n^.M     ^   :.,,rM    „    ,,,    ^r,^    P:iUbur/h    Pure*-:        I    -,  nlr-ic-^.; 
■■     ^n..    ,.^    .'    ,H:nr    -Stier-nan        It    .,   ,    'n.-t    !    -an...    .ncoa- 

low  .  -oMra^-t^Ki  -iv  1-,r  -,,M  .f  -s  .  r^^,_  .^  ^^  ^,,^  ',,-,»- 
»<•  A-  tr.t.:,e<1  -x  ,-,■..  y  ,t  '.  mr-,  -i:„1  ^.rt  '>f»e,  ^-  *..mM 
to    .    .»,.h:v    ronO.'.    .     ,„.-.     ,    ,rrp,<;^,     '. ,    „„,.i     ,.     „.. ,,  .. 

'i'-yT*,^  :,  ./^,    *.r:-.e,.n^    r    r    '.,    n".:stii*^s        r.^.o      .ft..-     ^-a^n^^ 

*f^-'^       ••-"''-'■     •^•'^'■'^      ■   ••  -1-,'i   .r-.s     is     -  ,^      r     .v^-,-a    'e.1     f'.- 
■'  ''  '     »■        ■■■-»■:    '>*>»■-!    .n    -^e    pTK       f     -■r:f1;';.(>r- 
'■  '■    '  •  ►-    "  <      ,<■    r:-..ik..Bi;    ii::v    '-ii'Tip;  ^ir.t        P»>r 

"^^       -'«"     ■     -  Ke'1    t  .oli>*fi        Arvi    a  hen    I    rt«ic^.i 
^    !    !    t.';.;;ic    the    nvedira!    att.\rf,/'«    -e^H--le»i 
:   -  -n  my  condition  doa-r.    »v*i  th-  m.- 
Kv-.--.    t"er    r:-v    ;;r-<s    wfrf    ►.,-•.»■,!    -  ,    -.•  .'■ 
'■■  I!  pla::.t      but     when    tMe     doctors    !~a.a.f 
--■    '•i^ii:. ;;»•.!    n     thev     fu  mil     Itu-     vstn-vjiuc 
T.  .      -espirmUirv      )ric»r-*        I     irt«-ii     to 
•    »r.  :.!{     .r;    t.'ietr    aiaenuK.-*      p;t    a^i    r    n   •. 
du-'v    'Mut;';e    .j'    d.tv    I    *y,,R    Pera.'ue    ,-,,:-- 


COML       Kr.d     bflr.if    «    ■• 
I   jtUt    n»tur»ilv     -.   •;. 
•  ■ar  pr-'.-M.tt. 

for  a<      -.,■?'  T    ^ 
it  »»ry  iignt. 
Att  VtKf  to   ■ ; '    -•><-, ,  .,••»  ~ 

■■■■nu  ■ .  •  .* « f  i  ri 
•nd  oon*:••^:.■,!  ■.  :.d  t 
thiak  th<>  u. ^   .  r».   «e'. 

^^      thm'   t^.:r    nr.n.i.^s    ver-   ..    rrai:tv,    r<.  r   at    .::,:*s   !    rou^^.-    „:v 

r!^        •    ''-'r,    '\^^:-    '^"''  '    '-^'T-'t^  «a«p«       The    :>  tt  .m      :    a.  v 

mc^    -v,-:^1    '       ;,.    r-..;       r    «a-e-       t   .^::,e<1    ^-    t..ou<>)    I    wa.s    cet- 

••'^    .-.%    r.r^tn    t^.rou<h   •..nv    i;.K;ic     ne*v>    «  ;h.iHn.  e        A.rU    w.th 

■■-"'    '     *'■    ■•'  *",   •-"'-'    ■i.»-:n«d   to  regar  ;   aU-Jtu^-aa  ai   .imp 

'  •■  ■•     ■•'     ■     ••'-     *i-    *nv    re.-,irrl     ■•..*,%•       -     .  •  ,.     •    ,  .. 

Ui»t    is     .11    Jft*^.    r.^    '.h.-,-    «?€iri«<l    u-    ti    -1*     '•^'    -■-,:'  "* 


P<»**ta«  It   oo    for   aorne    retij.  *i     bx-    ar^th    rr.e     I   (Sid    not    war.t    it 
ttUkde  known  that  I   *»«  n  ,.Tr-r ni'     :>.  an.    w.v    and  a   number    jf   ttx^ 
doetora   were   not   far   enou^jh    it>: ....;..  ..,:    ::,    n.fdiia..    tu-.ifi.cv    t.     j. 
tect  an   injury    nr  fTmsider  thf   'n^•.^    nri   n    i.^v-    make   a    ie' i  >,  a 

,"^"1^"'  "•'"  '"""'  ""'  "  '^'"'-^  ■^■'"  -'*^  *^-"  ■"  '  '^^'-''^'^  <-n(.UKh 
their  lunga  and  bronchi  imtat,  ;  ,  „  -r.  ^v.re  cold  the  n-xt 
thln«  to  pleurisv  and  poaeibly  x-^.  pitun.s.  r  r  al!  that  is  tnown. 
I  had  very  sharp  p^^inn  in  my  cheat,  but  r:.  e-t  severe  in  my  back. 
und»  my  ahouJder  blades.  Dr  Bnrwn  wa*  the  d  ^-tir  that  exam- 
ined   me   for   the   railroad   when    I    ram.    ba.k    rrom    ramp,   and   ha 

I^^  r;'  ^''*'  '^'  ^"'-  '^^'  ^  ^'^  "^*'  -"^  ^•^*^'-  ■■  'ur^rcu- 
joeia.      It"       »-■;•    •      :,'     n.^kenhurr    of   Wo»t   Hunbu-.     Pr\       He 

the^  ",      '"■'■^      ;'     '"'"■'    ''•'*■■'     "'"^    attribute    the    -au.^    u, 

Xr^^"^  "  '  i:;;",^^^  "  ^-'^-^  -^^  -'=  ^--^'-'^  exanun,..!  n.e 
wrner.  .  -tered  the  w•^^.^  ..,:  miirreled  at  rt.v  »o-.derf  1 
phya;  ,  ..     .■   ;    *er.,   .,   r .:    .,   •      .        ...,   ,,..  •;...  «vx>nd    ti.^ne     ir^- 

•^     '►'  ,:/'^    "^'eT  .'*""■'     '""'    '"''"'*    ""~       ^"^"^    I    returned    a 

r^  .T,l  ^,  ""  "^  ■"  '  ■*''  "^^'"i^^'r  I  think  It  waa  abr-ut  -1 
month,  after   my    d;*har«..    thai   I    began  to  doctor    with    H-.-ken- 

^<  .    ,    .  -r    •  .'.er'  ■il,*!,     a- .  ,,mp«:.  leu    ,;,;,    a/,tv.rna       He    *»i,tr-j    ma 

t''r^j',l';:,"l*''h/  '■"'*'"■  ^""^  '"  ''i'^^<i  "^"l  and  lhr,u«h  u. 
treatm,.nt    *nrt    life   .,i    ,t,,  „pen     rr.r    -a-    was   finally   arra-ted 

r.rin  TV  //•"■""•'"  ^»"-  «"  "^  n  .  r.K,n,  .u.table  tar  rel^,,,« 
r*'  in  r-,r  the  p.,ri,.-«i  ,,f  vi.  u,  drill  in  in  order  that  «-•  nilKh' 
..•ru.«n/r     .„:.«. ye.    »,.t,    ;•      and    the    driil    aiwnyi    ,mlrd    t.y     rr  ' 

•l^wijt    r  >r    my    «>r«    kjuic.   "ud    (,r.,t„h,       I   often    trlecl    to   .«ve    tnv. 
••.f     r.y    n..r     ret....v,ti»    „'.:     ,„aa)i      hut    [    waa    alwar*    <■^3»er^,vl     by 
«^(:.r      ,.     t-.e      ,mrcr.     ,..,       l.ar«r      ar,.l    .uDijK-Jird     t.,     ..nmA.K      v.;...' 
V'  '       '  ■'     '■'"■■     ■*    "•     '■■'■:■'       !      ..!.l    •M-'.er.'ly     >::t.l»od    n.f    f    •     i1, 
•t>ev'.'iK     "■r     ■orr:'r,.U!   '      ■*-:'.-    ■  ^..r    .-a,    b-imed    rr  v     'wnff^      ,-«r'.    .■•,,. 
I    ,...rl    :;,,■    »    '-,P     a:i,:    u     >.,v   iir.  >  tii:  [;<(    *»^  out   ..if   li.t  queallu!:    f.ir 
•      ■'"•       •     ■'    •     t'--'"'    ^-     •■:  '«.e  .p        II    rn  ide    n>e    lee.    uke    «    Pn  jy     ly 
■^'       ►:    i-     tiling,   much   ic■^    •  •  .:.^   hurt    from    ita  eflecu 
'• '■    ■  *•  ••"•■J  attach**  of   t.'f      i.-;;;,    t!-.ev  neerned  to  re- 

.■-..•       ■-■     accident   a«  >«mC  a  alight   an.ir    ur.  •  .'  vard   ar>- 

r^'i^HM.*'**  '•"»^»«»  *>  t»*^«  '^  -^Pix-ar  tr  *t  u,.v  tmt  wh^ 
learn^  doetora  got  on  the  Job  I  found  there  waa  no  fooUng  them 
nto  thinking  that  I  waa  all  right,  they  «x>n  found  the  condi- 
tion the  gaa  and  cold  had  left  my  lunge  They  asked  me  If  I 
had  euch  a  condition  of  the  liinga  before   I  entered   the   aervice 

*21JJ**^**  ^"^  "^  "^^y  **^®*^  °^  *-^"t  ^y  wheeaing  how  tt 
affected  me^    I   replied  that  it  waa  like   inhaling  rulphuJ   fumes 

L  *  ?**  *^^  !  ^^^^  burning  aenaation.  which  cauaed  a  sharp 
burning  gaap  for  breath  I  do  not  rememher  whether  there  w2 
^JT!!^^°^  of  the  gaa  at  the  time  or  not.  and  dooM  rery  much 

^^.^.^^  ?^*"''*  '^*^  °'  ''•   y*^  "  "^  »°^  ^»  *  tno«-"  fact 
that    we    drtUed    in    gaa       The    doctors    that    n^de    the    final    test 
rejected  me  on  account  of  the  cotidiUon   my  haaa  were   m    and 
thla  condition  waa  caused  by  the  cold  and  gaa  I  tMivMi  at  ea^n 
Now.    you    will    find    the    following    namea    of    doctors    that    hTTe 
doctored    me    since    my   discharge     Dr     Brown,    of    GreenvUle     Pa 
r**^i!S?*  ^\^    Young  and  Dr    Hockenbury   doctored   me     1G»13 
to    IBao.    about    a    year    of    thla.    191*20    pw-lod    I    doctored    with 
Hockenbury  for  my  lunge    TB      Wnce  1»30  I  have  been  under  the 
following    doctors-    care     namely      Cr     eteel     Dr    r.-tv^n;     nr     Mc- 
I   Donald.  Dr    Parley,  all  of  Logan.  Logan  County    v<  v  , 
,       In  Butler  here  I  have  Dr    Robb.  Dr    Atwell.  Dr    i>uncal.  Dr.  Uc- 
t^l  tK^  .     ,^^  doctor.-  testimony  doe.   not    pro*e   ray   claim, 

S!  af^  "  '^^t^.""*^  ^  "^^^  '°   ^^•-  *«'-"l-    '"  addtttonto 

the  $100  a  month  1  «m  SMttng  for  my  disability   I   was,  and  ai 

,  atUl.  apending  tlS  to  »aO  a  month  of  that  for  medical  aid      I^nma- 

I  Umm  tofor  waeka  at  a  Ume  tiuK  I  asa  unable  to  walk  acroae  t*i« 

^'heai?'*  '*^°  °^  labored  breathing  ha.,  sertoualy  affect 

dii.^  "*^e."*^JL/**'  ^^  o«lii»P«-aUon  unui  I  became  totaOly 
dUB^lad  After  belnR  a.-ra^^l  of  tubercular  trouble  m  IBiO  my 
oomUtK  •  vs  .  -,  ,  ^.''J^'^r^  ^  "^d  up  with  any  Job 
12^-^.*  *        *'*'     "'^    •*   ****~   not    take   long    for   one    to   Ket 

S2i^„V >■  '-^   in  m  community,   and  once  one  U   found   too 

ia^mclant  .:.  :.,.^.th  you  are  done  there.  They  don  t  want  y«u 
and  no  longer  can  one  get  employment  of  any  kind  Although  I 
»iA«   pracaoaliy    been    totally    disabled    since    1919    ye-    I    -  ej    no 

L^?^  ^!,  Oownment  for  help  The  Government  injured  my 
health  and  now  doae  not  want  to  compensate  me  f.jr  it     it  wUl  cut 

^.f^ZTV^JL^'   ^"^^   '^    ""^   ^^"   «»  toll   ii'my'h«Uh 

ori^^    ^Sin^^  ^"^   ^^   according    to    law    m    money    or 

prison  Thm  how  can  our  Oovermnent,  our  Congreasmen  the 
v-^      r-,..    ^.    v^^    r^   to   g1^   «.   irmicr     will    turf^JSi   »y 

i^rtv      W.Ow,„V  "^       '^'■'"^    *''"^    '^'^    children    to 

poverty      WHhout    fir      ^-r.,     tr.,-re    ,;»r-     be    no    war     without    war 

there  can  be  no  d'«\H;-^   ^oi-v.-^    «••►  i«-tioui    war 

•  xiT.  '  »-.  /^r  menr  77-f.  (V . v» -t, ra-i  t 
I  M.r:  .e-'  A>f  fr,.;-  »:nH..  •  ,ldr»-T  «:.,' 
*nr!  ri  y  e*:  ..nt  c.^jja.  :t.  ,.  ,,,.  ■  j  ,.  (. 
\Iid     ■).''»      refi,**.^     f.,       ,,,   ...I,.-     ,,    .       w.^ji. 

*  ■■       '■  ■     •■■■■'     ■        .'     ■      ■  •■  ■     M  .H'     ■  -.  .li  ■>i,-^ 
»J«..',Tr.  I      vfrv    -j-vrre    w".."".      ard.;^. 
d:at     nvpertnipt.-,    du.xi«.tinri       .v     a 


•.est 


ei^-c.' 


■f   eutr' 
•  loa  In  aukh  « 


•1'    '-isrire  th*-^  ran  be  no 
Vi>«»*     niv    healjh    and    now 

li      >.ire    ',1      vr".     jK    >r    hfllth 

".••r!..-;ifi.-     v,w,ic     rr.N     P.-a.'h 

'■•■      *'.rtr:  .    r  :    help       h.  -.u  f    I 

'i*'^    lef    me    aitf     hror.rhlal 

ip'i-    1-:    ns     tac':  vTit.-dia     .  .t 

t.'ierr    _,    »;.y    poasihie    cha_i.ce 


.  f 


s  or  passing  any 
(lotion.  It  Is  beyond 
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r.  srnjee  T  never  made  any  mention  of  the 
!  -":>•  fJod  claim  on  the  asthmatic  condnioh.i 
Hli    <>f    the  dtx-tors  that   examined   me  prior   to 


reason    and   corr.rr. 
tubercular  t^o^l^'• 
It   had    left       Mopt 

enlistment  aiuj  nt  cu..-' m.  :.t  are  sull  living.  Mr.  Clarence  Mas- 
ters, of  Beaver  County,  and  Mr  Grover  Stoughten,  nf  Butier 
County,  helped  me  out  t!.e  i^is  chamber  the  last  time  I  entered  It 
and  I  can  tnithfuHv  r-  v,>  tho-e  farts  and  am  willing  to  r  o  so 
any  time.  Some  dottoro  st'eni  to  think  that  the  tubercular  troubl. 
la  a>raln  starting  to  reappear  If  I  had  bern  left  with  any  pwri.!:.^- 
capacity  at  all.  I  would  not  ask  for  anything.  I  could  rujt  be 
much  worse  off  with  both  arms  and  leg.-;  pone 

Please  give  this  vour   very   kind   attention  and   do   whatever  vou 
can  for  me 

My  claim  number  Is  C- 1.^78986. 


I  remaJn.  yours  very   tru 


I 


Lnt  H.  MrCAM.. 
Butler.  Pa.,  Creneral  Delivery. 


WaaMmoToN.  DC.  June  9    1923 

Hon.     J      n    -WARM     9'A[(-H' 

We  appf.il  U)  you  lur  justice  and  merry  for  flpanlah  War  vet - 
prnn.«  Ihr  pi')\uion.«  of  the  Cnnnally  amendment  are  n"' eRRury 
rorBpnrii-h  War  veteran-  their  widnw*  and  rtependent*  to  be  nbk 
to  put  hiiw  the  nrcpw.itlr.  of  lift  Wont  you  pl«af««  make  H 
V  ■  ir  peirotml  re^pxi^ibiiiiy  to  have  the  Connally  aniendmmt  U> 
ii.r    ii,d"priidrni    nmmia  BjjpKipr iatluu   bill  arcepiad   by   tho  ll<>ui»r 

of    Ileprt'oenltitl  V0«7 

Wiu.iAM  J    <>r,frN 
Co'nrf.aruler  m  C''u«/  Vnittd  Bpanith  War  Vettrant 

Mr     RANRLFY      Mr    flpeftlcer.   I   yjpld   2   minutes   to  the 

fc'f.'itlpniHn  from  Michigan  (Mr,  Jambs). 

Mr  J.A.MK.S  Mr  Hpraker  and  Members,  In  the  SpHnish- 
Ameriran  War  I  wa.s  a  private  In  the  rear  ranks.  When  I 
left  for  Cuba  I  weighed  160  pounds,  and  when  I  came  back 
I  vf.Khcd  90  pound.s  That  was  the  case  with  most  of  the 
members  of  my  re.-im.pnt.  We  had  no  hospitals,  no  nurses, 
and  were  without  much  medical  treatment  at  all  except 
quinine.  We  had  to  do  our  outi  cooking,  generally  m  an 
empty  tomato  can. 

Wh'^n  we  came  back  we  were  told  that  if  we  wanted  to  be 
di.-^charped  we  would  have  to  say  that  we  were  in  perfect 
condition  or  i-o  to  a  hospital  Everyone  said  that  he  was 
in  perfect  cnnd;t:or.  when  called  up  before  the  officers  for 
discharge.  Th»  y  did  not  apply  for  a  pension  until  alter  they 
got  so  they  could  not  work. 

Now.  what  do  we  find''  They  are  told  that  if  you  are  a 
pauper—"  in  need  " — if  you  are  50  percent  disabled,  you  can 
get.  not  under  the  law.  but  throush  a  letter  written  by  the 
President,  ten  or  fifteen  dollars  a  month. 

Gentlemen  on  your  side — the  Democratic  side — we  have 
pas-sed  legislation  for  the  benefit  of  the  World  War  veterans 
under  the  Republican  Presidents  only  because  we  pa.ssed  it 
over  the  veto  of  the  President.  Now,  because  the  President 
is  a  Democrat,  are  you  going  to  refuse  to  give  the  soldiers 
what  they  in  justice  desene?  Vote  down  this  unfair  propo- 
sition, and  then  we  will  come  to  the  Connally  amendment, 
and  you  can  take  care  of  the  people  that  deserve  to  be  taken 
care  of.  Let  us  vote  down  this  proposition,  even  if  you  have 
to  me-^t  a  vrto  (.f  the  President. 

Mr  HANSIJ::v  Mr  Speaker,  I  yield  1  minute  to  the 
gentleman  from  California   (Mr.  HoeppelI. 

Mr.  HOEPPEI.,  Mr  Speaker.  I  am  speaking  now  for  the 
American  Legion  and  the  Veterans  of  Foreign  Wars  and  the 
United  Spanish  Wdr  Veterans.  I  am  a  past  commander  of 
these  three  organisations.  The  veteraas  of  America  are 
opposed  to  this  inhuman  bill.  Thus  bill  is  saturated  with  the 
blood  of  heroes,  and  you  men.  especially  from  the  South. 
ought  to  be  m  favor  cf  the  Spanish  War  veterans.  I  learned 
to  love  th'^  so::thrrrp-<^  :n  1898.  I  appeal  to  you  to  help  the 
Spanish  War  V'ttran.^  and  vote  down  this  rule.  I  heard 
some  gentlemen  say  that  they  wanted  to  vote  today  and 
settle  the  question — bei  au.*^  of  the  heat.  The  Spanish  vet- 
eran faced  bullets  in  the  intense  heat  of  Cuba.  He  did  not 
care  to  come  home  unt.l  he  finished.  We  should  do  likewise 
here  and  not  adjourn  until  we  bring  proper  relief  to  the 
veteran 

[Here  thp  gavel  fell  ] 

Mr  RANSIj:y  Mr.  Speaker,  I  yield  2  minutes  to  the 
gent!»m;in  from   Minnesota    [Mr.  KvaleI. 

Mr  KVALE  Mr.  Speaker,  I  know  that  In  this  closing 
hour  !)f  turmoil  there  is  little  that  can  be  done.    The  strange 
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paradox  of  435  Members  of  Congress,  afraid  to  go  home 
tumbling  all  o\Tr  themseh'es  to  get  out  of  town  because  the 
acmuustrcUion  openly  states  it  does  not  want  them  here  ui 
embarra.ss  it  on  certain  points  of  intemriiional  economics  is 
astuundinp.  But  today  you  mU5:t  not  be  m  so  niucli  of  a 
hurry  liiat  after  once  having  been  deceived — and  certainly 
it  is  true  that  those  who  voted  for  the  economy  bill  on  the 
basis  of  the  statements  made  in  debate  were  deceived— you 
would  voluntarily  come  forward,  again  shackle  yourselves, 
give  away  your  rights,  and  vote  for  a  gag  rule  which 
instructs  the  conferees  and  does  not  even  permit  them  to 
try  to  win  ad\antages  from  the  Senate  in  the  way  of  legis- 
lative amendment. 

I  hope  that  when  the  final  test  comes  there  will  be  enouph 
men.  sensible  of  their  responsibility  under  their  oath  ot 
of!i'  r,  t.o  vote  down  the  previous  question  and  amend  this 
rule,  w)  that  we  can  at  Icoflt  open  the  rule  to  permit  voten 
upon  wune  of  the  features  to  which  nttention  har,  bern 
called  m  thlR  debute,  and  m  that  wc  may  leave  the  coiifrrer'* 
fi  rr  (0  work  out  n  rruftoiiAblr  proposition 

Take  n  lonk  i«i  those  reirultttlons  and  the  umerirtments  thai 
lire  propohcd,  Why  ahould  you  «lve  Ihewe  righU  of  uptiral 
and  review  to  politicjil  boitrd.^  a  majonly  of  whom  It  u 
hlipuliited  ^han  br  rnude  up  of  lnexi)erienced  men,  men  wh<> 
have  iKjt  herved  under  the  Veteran/,'  Admlnl.straticm  Take 
a  look  over  it  and  sec  how  you  restrict  the  benefits  far  bi- 
yond  what  we  know  to  be  right  and  proper— and  time  doe.s 
not  permit  me  to  enumerate  them,  much  less  to  discuss 
them. 

Oh,  I  wa.s  moved  by  the  address  of  the  gracious  lady  from 
Massachusetts  [xMrs.  Rogers],  and  I,  too.  cry  to  a  God  in 
heaven  to  foreive  us  the  injustices  that  we  are  wreaking 
upon  deserving  men  and  women  and  children  through  this 
appullmp  Ignorance  of  ours.     [Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

Mr  R.ANSLEY.  Mr.  Speaker,  I  yield  the  remaining  time 
to  the  Kentiem.an  from  Massachusetts  [Mr.  Connery.I 

Mr  CONNERY.  Mr.  Speaker,  a  Boston  newspaper  states 
that  12  Massachusetts  veterans  have  committed  suicide  as 
a  result  of  their  compensation  being  cut.  The  facts  of  these 
suicides  were  placed  before  the  special  board  \-isiting  Boston 
from  the  central  office  of  the  Veterans'  Bureau,  which  is 
investigating  conditions  among  the  veterans  since  the  so- 
called  ■■  economy  b:!l  "  went  into  effect, 

Mj-  Speaker,  this  is  a  point  where  I  am  compelled  to  make 
one  of  the  m.ost  difficult  decisions  that  I  have  had  to  make 
siiice  I  have  been  a  Member  of  this  House,  My  friend  from 
Tennessee  iMr.  Browning]  and  my  friend  from  Texas  [Mr. 
Patm.\n]  have  labored  for  a  week,  night  and  day,  as  members 
of  a  six*cial  committee  tn'ing  to  get  some  concessions  for 
Uie  veterans.  After  considering  all  aspects  of  the  situation, 
parliamentary  and  otherwise,  and  striving  to  reach  some 
compromise  wh:th  would  get  sonie  real  advantages  for  the 
veterans.  I  decided  in  the  interest  of  harmony — because  of 
the  hard  work  of  my  veteran  ccnirades.  Mr,  Patm^n  and  Mr. 
BiirnvNiNG.  and  fearful  of  the  legal  construction  as  to  pre- 
su;r.;j>r;\c.-  that  might  be  placed  on  the  Connally  amendmi  nl 
barring  the  presumptives  from  relief — I  decided  yc^erday 
liiat  I  would  go  along  on  the  recoirunendations  which  they 
wrote  out  yesterday. 

Today  those  recomimendations  have  been  changed.  The 
chairman  of  the  rehabilitation  service  of  the  American 
L<;'L;a)ii.  Mr.  Wat^-^on  Miller,  who  probably  knows  more  about 
the  technical  meamna  of  veterans'  laws  and  regulations 
than  any  other  person  in  the  country,  tells  me  that  tho.se 
changes  in  the  language  take  the  burden  of  proof  off  of  the 
Government  and  put  the  burden  of  proof  again  upon  the 
veteran:  and  also  I  note  that  the  lanpua{/e  which  provided 
consideration  for  aggravation  of  injury  has  been  taken  out. 
I  say  it  is  a  hard  decision  for  me  to  make,  but  I  cannot  vote 
for  this  proposal  as  changed.  To  my  mind,  I  would  be 
voting  against  the  best  interests  of  the  veterans.  Suicide^ 
like  these  12  suicides  in  Massachusetts  have  become  ail  too 
common  since  the  passage  of  the  so-called  "  Economy  Act." 
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I  am  foing  to  vote  against  this  nile.  I  shall  vote  against 
the  previous  question,  with  the  hope  that  I  and  other  vet- 
erans may  hav«  the  opporttmlty  to  offer  motions  to  recede 
ftad  eoncur  with  amendments  which  will  be  in  the  real 
Interest  of  the  veterans.    [Applause! 

**•■   POU.     Mr  Speaker.  T  yield  the  remaining  time  to  the 
••ntleman  from  Virginia   iMr.  Woodrck). 

Mr.  WOODRUM.  Mr,  Speaker.  I  hope  this  rule  wlU  be 
Adopted.  I  hop*  Um  amendment  to  the  rule  will  be  adopted. 
1  feel,  as  docs  the  gentleman  from  North  Carolina,  that  not 
only  every  veteran  but  I  think  the  House  and  the  people  of 
the  United  Statea  owe  a  debt  of  gratitude  to  this  special 
committee  of  the  House  i.hat  after  several  dajrs  of  confer- 
ence with  the  admlnistrauon  has  been  able  to  bring  back 
very  material  and  very  potent  bnttHU  for  the  veterans  in 
addition  to  those  provided  in  the  orlfteal  regulations. 

After  tha  first  regtilatlons  issued  by  the  Prfjildent,  when 
wtbegan  to  get  the  reaction  and  see  the  v  .  wl  effect  of 
tbma,  thers  was  a  unanimity  of  opinion  txiat  ihelr  effects 
cartalniy  as  regards  8er\Jce-connccted  cases  were  very  much 
more  drafUc  than  anybody  had  Intended  or  desired.  That 
fact  was  readily  and  promptly  admitted  by  the  President 
a^he  set  about  to  remedy  It.  Those  injustices  have  been 
raiMdied  Regulations  have  been  sent  In  which  very  greatly 
Increase  the  benefits  of  the  servlce-coonected  cases. 

I  wunt  to  say  a  word  about  tbe  Spanish -American  War 
veteran.  I  Jem  wjth  my  coUeagues  in  expressing  regret 
tJ&at  under  the  circumstances  mora  cannot  be  done  for  the 
ft)anlsh- American  War  veteran.  But  I  do  not  agree  with 
my  coUeRgue  from  Alaba.:  ;  m-  HuDOLasTow]  or  my  col- 
leacue  from  Michigan  [Mr.  v-  that  we  have  thrown 
them  overboard  or  that  they  ^  -.^crimmated  against  be- 
cause one  thing  above  all  others  that  the  new  method  of 
dealing  with  veterans  does,  whether  we  like  it  or  not.  is  to 
put  them  all  on  an  even  plane  and  there  is  no  discriinlna- 
tJon  between  veterans. 

But.  now.  let  us  see  about  the  Spanish-American  War 
Wterans.  Let  us  see  what  we  do.  There  Is  no  need  for 
any  veteran  to  commit  suicide,  because  no  honorably  di^- 
cnarred  veteran  of  any  war  need  go  hungry  for  a  sinale  meal 
at  sleep  a  single  night  out  of  doors  in  this  country  if  he 
wanU  to  take  advantage  of  the  benefits  we  have  offered  him 
If  he  is  totally  and  permanently  disabled,  he  may  have  $30 
a  month.  If  he  is  destitute,  if  he  has  no  place  to  sleep,  he 
will  be  taken  to  a  good  place  to  sleep,  regardless  of  any  dis- 
fibility  of  any  kind. 

Spanish-American  veterans  between  55  and  62  years  of 
age  will  be  given  considerat  on  according  to  their  condition 
and  needs,  as  set  out  in  the  President's  letter  heretofore 
read.  Those  over  62  years  get  a  flat  pen^n  of  $15.  and  of 
course  those  who  can  show  service-connection  get  the  same 
rate  of  pay  as  World  War  veterans,  j 

Mr.  Speaker,  this  will  be  a  happy  solution  to  this  matter,  ' 
for  we  will  be  treating  the  veterans  with  sympathetic  con- 
sideration and  yet  maintaining  the  principle  embodied  in  the 
Economy  Act;  that  is.  that  compensation  will  be  paid  only 
when  the  condition  Ls  due  to  war  service. 

As  experience  shows  the  effects  of  the  regulations,  the 
r-'  :'>nt  will  have  the  power  to  make  further  changes  if 
h':  .^  _  J  advised  I 

The  SPE.\KP:r.  The  time  of  the  gentleman  from  Vlr- 
gi.ni.^     Mr    WooDRCMj  has  expired. 

AH  :;me  ha?;  expired.  ~ 

POr      .Mr    Speaker.  I  move  the  previous  question  on 
•r.dnunt  and  the  resolution. 

l^EHI^.ACTf      Mr.  Speaker,  a  parliamentary  Inquiry. 
KV.\LE      Mr    Speaker,  I  ask  for  the  yeas  and  nays. 

CtUCirYINC    TH£    VETER\.NS    ON    THX    TAPROOTS    Of    MORGAN 

Mr  HOEPPEL.  Mr.  Speaker  and  Mi-mbers  of  the  House, 
oo  ihe  EJeiaocraiic  gag  rules  prevented  me  from  addressing' 
ihe  House  on  HJi.  5389.  which  continues  the  inhuman  provi- 
sions of  the  veterans'  economy  act.  I  must  take  this  means 
of  presenting  my  views  to  the  public. 

A  b.Ii  must  be  uiherently  wrong  if  its  sponsors  will  deny 
to  a  member  of  their  own  party  opp^x..  li  to  the  biil  an  op- 
portunity to  discuss  It  upon  ihe  il^jur.  b..:  freely  yieJd  tone 


to  those  who  are  in  favor  of  the  bOl,  not  because  of  Its 
merits  but  because  of  the  fact  that  they  belong  to  the  '  yes- 
men  group." 

I  am  opposed  to  the  elimination  of  the  Connally  amend- 
:  ment  and  the  substitution  of  the  language  of  the  amend- 
ment as  printed  in  House  Resolution  135. 
I      I  can  assure   the  Congress   that   the   veterans   :>'enerally 
oppose    the    so-called    *•  administration    amendment."    Not 
only  do  the  veterans  oppose  the  continuance  of  these  injus- 
tices to  the  veterans  but  the  nonveteran  population  as  well 
Is  exposed  to  legislation  which  is  so  Inhuman  as  the  vet- 
erans' economy  law.  even  Including  the  proposed  amend- 
j  ment.    The  least  that  the  veterans  are  willing  to  accept  Ls 
the  Connally  amendment,  which  safeguards  them  all  and 
which  reduces  their  compensation  or  ponslon  not  to  exceed 
25  percent. 

I  It  Is  noted  that  In  the  proposed  leclsLitlon  the  Spanish 
I  veteran,  who  fought  In  Cuba  and  in  the  Philippines.  Is  abio- 
lutely  Ignored.  Private  pensions,  which  are  obtained  gener- 
ally through  political  Influence,  are  not  affected.  These 
beneficiaries,  who  could  not  prove  their  right  to  a  pension 
linder  the  pension  laws,  will  continue  on  the  pension  rolls. 
while  the  men  who  have  fought  our  wars  on  foro.gn  shores 
in  so  many  thousands  of  cases  are  peremptorily  removed. 

If  we  pass  this  legislation,  we  are  writing  a  premature 
epitaph  for  the  thnuwnds  of  indigent  and  disabled  veterans 
who  will  be  affected.  In  the  very  blood  of  these  heroes  we 
are  writing  our  own  political  epitaph  as  we  disregard  the 
common  tenets  of  humanity  and  the  precedents  already 
established  In  governmental  aid  to  our  disabled  and  indi- 
gent veterans. 

The  Spanish  veterans  who  are  being  peremptorily  re- 
moved from  the  pension  ILsts  are  fort Jled  in  their  statements 
that  they  are  unable  to  prove  service  connection.  The  re- 
port of  the  Surgeon  General,  dated  June  30,  1W9.  sUtes: 

I*T*«  d'OcuU  to  obtain,  eren  from  the  a<>guUr  raglmenta  when 
in  tb«  fleld.  U»«  numtiUy  reporu  or  HcJi  aiMl  wo\UMi«<l  r^aulrad 
bjr  the  reg\ilAtloas.  ^ 


lar  regiments,  can  you 
...  Volimteer  regiments? 


Mr 

~.  ■     i : 

Mr 


W;'^  .V,..  condition  ezlstlzuf  Ir 

visu:i  ^'  lack  of  medical  recc: ^ , 

Yet.  because  of  this  derellcUon  of  the  Government  these 
unfortunate  men  are  now  to  be  removed  from  the  pension 
rolls  or  have  their  pensions  reduced  to  a  mere  pittance' 
!  DicUtor  Hitler,  in  Germany,  destroyed  aU  Jewish  litera- 
ture except  the  Bible,  which  he  also  probably  would  destroy 
if  he  felt  eoual  to  the  task— a  task  which  is  beyond  tr  - 

[  prehension  of  man.    If  we  adopt  this  bill,  American 
I  carrying   the  stones  of   the  exploits  of  Dewey.  Roosevelt' 
,  Schley.  Merritt.  and  Lawton.  should  be  destroyed  as  their 
I  exploits  were  predicated  upon  the  heroism  of  the  men  whom 
j  this  bUl  so  ruthlessly  attacks,  banishes,  and  sends  to  early 
I  graves.     We  may  well  drape  our  flag  with  a  crepe  for  de- 
generated patriotLsm  which  is  measured  by  the  yardstick  of 
the  dollar  under  the  direction  and  stimulus  of  the  National 
Economy  League,  whose  principal  sponsors  are  the  corrupt 
bankers  of  Wall  Street  who  have  evaded  income  tax  and 
who  have  pilfered  from  the  American  citizens  $3  000  000  000 
in  our  failed  banks! 

The  suffering  of  our  troops  during  the  hot  campaigns  in 
Cuba  and  theu-  furUier  suffermg  and  death  at  Montauk 
Point.  N.Y..  and  in  the  Philippmes  is  all  for  naught  and  the 
patriotic  lessons  which  our  youth  have  imbibed,  based  upon 
these  exploits,  are  nullified  in  an  act  as  inhuman  as  this 
now  before  usl 

The  volunteers  who  served  upon  the  call  of  duty  in  the 
Philippinea.  patriotically  upholding  our  colors  at  the  In- 
ception of  the  Phihppme  Insurrection,  and  who  were  entitled 
to  come  home,  have  been  denied  a  just  travel  pay  for  the 
past  34  years.  By  every  right  and  authority,  which  is 
offlciaUy  recognized,  the  Government  owes  these  men  their 
long-delayed  travel  pay;  but  as  yet  no  effort  has  been  made 
giving  them  this  long -overdue  pay.  Instead  we  are  taking 
from  them  the  last  pittance  which  would  maintain  them  in 
even  a  limited  amount  of  comfort  during  their  last  days 
We  freely  extended  $50,000,000  credit  to  China  just  recently' 
Are  our  own  citizens  of  less  consequence  than  the  Chinese? 


hour   if  turmoil  there  is  little  that  can  be  done.    The  strange    common  since  the  passage  of  the  so-called  "  Economy  Act." 
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Our  forei.TTi  dcbtcrr,.  to  whom  we  granted  a  moratorium 
and  who  are  now  ugam  in  default,  appear  to  be  more- 
favorcd  children  tlian  are  our  own  battle  heroes!  A  con- 
ference is  soon  to  take  pl.icc  in  London  wherein  we  are  to 
negotiate  w:-.h  tliest-  "  arch  repudiators."  To  mo  this  Is 
analogous  to  an  honest  man  negotiating  with  confidence 
men. 

What   value  can   no   place   upon  their   plighted   word  or 


been  in  favor,  of  placing  the  major  part  of  thi.'^  burden  on 
the  disabled  vetercins  of  the  various  wur.s 

Wheii  I  voted  for  the  economy  bill  pas  ,ed  during  the  flr«:t 
days  of  this  .special  ses.sion  of  Ccnr-re.s.-^  1  did  so  \v;th  the 
knowledre  that  there  wculd  be  reductions  in  veteran;'  bx^nc- 
fit  ,  but  u.th  the  further  assuran.n^  of  admimst ration  leaders 
utt(  :t  u  o::  the  ik'or  ol  the  House  and  ;n  prtvatc  conversation 
and    clherwi.sc    thut    the   Presider.t    and    hi.s    adi 


any    agreement    which    may    bo    reached    as   long    as    th^.y     omce;;  would' in '^ll  cV;nt;  \;;'ab:ol.ne;;  lair  ^ove^^^^^ 
continue  to  default  the  ju.n  obligation,  they  assumed.  wh:ch     all  wars,  and  especially  would  the  s^'vu'e-connec.ed  ^ 


we  sr  ircely  gave  in  order  to  maintain  their  national  and 
personal  ex.steme  durink'  the  period  of  stress  in  the  World. 
War''  Without  our  financial  and  physical  aid  they  would 
have  been  obl.te.-ated  and  the  thanks  we  receive  lor  suc- 
corir. :  ip.rm  frctn  ^.hc  enemy  i.s  repudiation  of  their  hon- 
estly acquired  obligations— all  a.ssumcd  after  the  period  of 
ho.siihiie.s  had  rea.Md. 

Tlic  Spa:nsh  War  nurses  are  also  Ignored  In  this  bill,  as 
well  ,i.,  ilie  thousands  of  cases  of  worthy  emeritency  of!lc'prs. 
one  of  whom  personally  known  to  me,  served  m  .Kcveii 
major  combats  and  wa.'  wounded.  He  was  removed  from 
the  eir.ergency  or:icer.s'  retired  h.it  because  of  the  fact  that 
his  dLsability  i.s  held  as  not  incurred  in  hne  of  duty  under 
the  causative-factor  clause. 

It  is  bevor.d  v..y  cotnprehenrlon  that  our  own  Government 
which    has 


vetM-an  be  left  substantially  undisturbed  and  unhurmed. 

It  v,.t.s  n.\  pu'p."^e  when  I  voted  for  the  economy  bill,  and 
I  believe  that  I  an;  speakini;  the  feehng  of  a  great  majority 
of  the  Member.,  of  the  Hou.'.e  of  Representatives  when  I  say 
that  I  exix^v  t(  (i  tho.-e  World  War  casvH  which  had  no  .scrviee- 
I  ronnecti'd  di.'^.abihty  and  whofe  present  ailments  were  lu  no 
I  wi.se  attributable  t.)  th(Mr  ser\iee  would  be  the  ones  left  off 
th;>  jxnsion  rolls,  nor  did  I  oxix-ct   any  regulation.^  which 
would  strike  from  the  roll  the  Hpanish-Amencan  War  vet- 
eran who   by  reo.'-on  of  lost  or  unkept  record.s  of  his  service 
is  now  unable  to  submit   proof  of  service  connection,   and 
who  ha.s  absolutely  no  chance  to  >upply  thi.'?  proof  by  rea- 
son of  the  long  period  of  years  that  have  elapsed  since  that 
i  war. 

These  nsen,  by  the  action  of  the  Government  in  not  rc- 


bee II    .So     prolligate    with    the    Reconslrurtion  !  quiring  the  submis.sion  of  proof  of  ser\nce"*c"onnecUon"have 
Finance  Corporation  and  other...  will  stoop  to  the  ignominy  i  never  dreamed  »h.t  such  evidence  would  ever  be  reSuVred 
cxempllfled  m   this  bill   wh:;h  takes  from  our  worthy  and     and  have  therelore  lest  all  opportunitv  of  ever  being  a bJet--' 

the    pi'wLance    of    a   peniiion    they    now  ;  submit   such 


deserving    veterans 
receive. 


eviaence  If  proof  of  .^^-rvice-connected  dis- 
ability IS  required  of  a  Spanish  War  veteran  his  case  is 
already  ]r.r.  b'-.-ai^r  :t  is  now  absolutely  impossible  for  him 
to  supply  '\\_h  pior.f. 

Ill u-st rati ve  of  Ti^liat  I  mean  with  reference  to  the  hard- 
ships and  gross  injustices  which  the  regulations  have  in- 
flicted upon  thousands  of  World  War  veterans  I  will  submit 


CUTTING    VETFF,  \N-S"    COhlVtS^-ATJOS    UNDER    THE    ECONOMy    ACT 

L.ML.N  IIO.N    of    REM\KKS 

Mr.   EV.^N'.^      Mr     Speaker   and    Members   of   the   House. 
the  all-atxNortii::i:   sib-rr-t   of   legislative  interest   duriiui   the 
past  few  w.  -  k    !i..    in  t:.  ihai  affecting  the  cause  of  the  vet- 
erans^   The  regulations  announced  by  the  Pre.ideni  through  I  just  two  or  three  exam.plcs  of  ca.ses  which  have  come  to  r-i 
nis  administrative  officers  under  tlie  provisions  of  the  so-  '  knowledge. 

called  "  Economy  Act  -  took  the  country  cIT  ils  feet,  so  to  '       A   World   War   veteran   was   d..scharped   from   the   .service 
^^^'  1  *•  _,  i  -^^nuary  30     1019.   with   di.^abilitv.     On   April    14     1919    h' 

iTiese  regulations  made  potential  reductions  in  the  amount  I  suffered  a  severe  gaMnc  hemorrhage.  wa.s  taken  to  thr-  Mayo 
paid  veterans  of  all  wars  to  the  e.xient  of  approximately  |  Brothers  Clinic  in  I^ochester  M;rn    ^ 


$460,000,000.  This  is  about  h.aif  the  amount  of  the  entire 
budget  for  veterans'  coinpinsation.  including  hospitaliza- 
tion, domiciliary  care,  and  so  forth.  As  a  rule,  the  non- 
veteran  citizenry  of  the  country  welcomed  th.s  announce- 
ment and  praised  the  President  and  all  those  who  sup- 
ported the  economy  bill,  becauic  they  felt  thaf  at  last  real 
drastic  steps  had  been  taken  toward  economizing  in  gov- 
ernmental administration. 

President  Hoover  had  for  4  years  demanded  of  Congress 
the  right  to  rccuce  governmental  expenses,  and  had  .suc- 
ceeded in  a  measure.  Notwithstanding  many  economies  thus 
effected,  however,  the  Government  wa.s  still  running  at  a 
daily  loss  of  from  $7,000,000  to  $9,000  000.  The  natural  im- 
pulse of  every  American  citizen  was  and  is  that  this  is  a 
condition  that  canm  t   ';e  tolerated. 

I  voted  for  dl!  ec noinv  measures  recommended  and  called 
for  b%  rr.vidmt  H'H>\er  and  his  administration.  I  fully 
realized  that  go\ 'rnmf  iital  expen.ses  must  be  curtail(Hl  and 
that  this  Government  must  eventually  and  as  soon  as  pos- 
sible arrive  at  the  state  of  a  balanced  Budget,  and  mu.^t 
adhere  to  this  policv  or  else  prepare  itself  to  meet  financial 
and  eronomic  disaster. 

I  likf'wi^r  voted  for  the  Roosevelt  economy  bill  passed  in 
the  early  <'.\i^*-s  of  thLs  Congress.  Before  the  election  last 
November  I  stated  io  the  people  of  the  district  which  I 
represent  that  if  reelected  I  wculd  continue  to  vote  for  econ- 
omies in  p^-.f^r:.meni  and  for  reductions  wherever  they  could 
be  p-'-p'-rlv  m  u:  ■.  A.^^  much  as  I  regretted  to  have  to  do  so. 
I  V!  •'  ,i  to  r.'duce  the  salaries  of  all  governmental  employees 
tjecausc  I  fell  that  it  was  necessary  in  order  to  meet  the 
exigencies  of  the  situation. 

As  much  as  I  favor  reductions  in  governmental  expenses 
and  a.'-  much  as  I  appreciate  the  ab.sclute  necessity  of  ac- 
complishing this  purpose,  I  am  not  in  favor,  nor  ever  have  j 


or  treatment,  and  oper- 
ated on  for  duodenal  ulcers.     Thi>   veteran   was   known   to 
have  had  ulcers  before  entering  the  service,  but  at  the  time 
;  of  his  enlistment  he  passed  a  perfect  physical  e.vamination 
'  and  was,  according  to  the  record  and  according  to  the  facts 
so  far  as  known,  in  perfect  health. 

On  November  17,  1919,  he  received  a  letter  from  the  Treas- 
ury Department  awarding  him  compcn.sation  m  the  follow- 
ing language: 

On  account  of  dLsability  resulting  from  Injuriefi  .iicuned  in 
the  line  of  duty  while  employed  in  the  active  wtvUo 

He  l;as  been  carried  on  the  compensation  rolls  e\-er  since 
November  17,  1919  In  the  meantime  his  condition  has 
grown  gradually  worse,  having  he.morrhaMes  from  time  to 
tim.e,  until  he  is  substantially  dLsabled  from  following  his 
profession,  that  of  a  lawyer.  Pursuant  to  the  regulations 
under  the  Economy  Act.  and  on  May  16,  1933,  this  veteran 
received  a  letter  from  the  Director  of  the  Veterans'  Admin- 
istration stating  that  his  benefits  would  be  discontinued'  on 
June  30.  1933,  for  the  rea.son  that  his  disabilities  were  not 
incurred  :n  .service  in  the  World  War. 

Now,  the  thir.g  that  seems  so  unfair  and  unjust  is  that 
this  Government .  liavmg  determnned  that  he  had  a  service- 
connected  disability  within  a  f3w  months  after  he  was  dis- 
charged from  the  service,  would  reverse  its  attitude  14  years 
later  and  comie  to  the  conclusion  that  no  service  connection 
had  been  establi.^hed  :n  the  first  instance.  It  would  appear 
to  any  rea.sonable  mind  that  the  doctors  who  examined  tli" 
veteran  and  pa.ssed  on  his  ca.se  ju.st  a  .short  while  after  h-.' 
was  di.scharged  from  the  .service  for  disability,  were  better 
qualified  to  determine  whether  or  not  he  had  disabihty  and 
whether  or  not  it  was  service  comiectcd.  At  that  time  they 
were  m  position  to  inquire  into  the  nature  of  his  service,  th? 
condition  of  his  health,  and  to  make  a  real  judicial  decision 
in  the  matter.    After  l>eiag  led  to  beheve  for  a  period  of  14 
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>  at  his  cUlm  for  MapsDsation  wu  thoroughly  estab- 

lk«be<i  and  made  of  record.  It  Is  not  only  unfair  but  unjust 
•nd  onreasoDable  to  expect  this  veteran  to  go  back  over  the 
ground  and  accumulate  evidence  to  prove  a  fact  which  ho 
and  the  Oovernnient  doctors  had  satiafactonly  proven  and 
establ::;hed  at  the  time  his  case  was  properly  before  the 
tribunal. 

The  witnema  which  he  then  produced,  or  of  whose 
tcalunoay  tbe  examining  doctors  undoubtedly  availed  them- 
MivcB.  have  scattered  to  the  four  ends  of  the  earth  and 
many  of  them  have  died.  What  right  had  he  to  anticipate 
that  the  Oovemment  would  turn  on  him  after  14  years  and 
make  the  charge  that  his  disability  had  no  connection  with 
tale  service?  The  Government  had  already  determined  this 
question  for  itself  and  had  abided  by  its  own  decision  for  a 
period  of  14  years.  I  have  personal  knowledge  of  the  facts 
surrounding  this  case. 

Another  case  whioii  liM  come  to  my  attention  during  the 
last  few  days  Is  of  stxftlnc  interest. 

Two  men.  one  a  sergeant,  were  sent  out  on  a  reconnoiter- 
Ing  expedition.  They  came  to  a  sheU  hole  and  decided  to 
Investigate.  The  sheU  hole  was  mined  and  an  explosion 
resulted,  killing  the  sergeant  and  so  badly  injuring  the  other 
f**o  ^tjyt^  leis  had  to  b?  amputate-!.  The  survivor  has 
been  recehrioc  compensation  until  the  present  time,  but  has 
now  been  cut  off  entirely,  on  the  ground  that  his  disability 
was  due  to  his  own  miaeonduct:  that  is.  jt  was  held  that  he 
was  gxiilty  of  necUfenee  In  entering  the  shell  hole. 

These  two  cases  to  which  I  have  referred  are  typical  of 
Ihntimndi  and  thousands  of  cases  of  similar  purport.  They 
«P»  not  particularly  outstanding  because  there  are  literally 
thousands  of  other  cases  in  which  equally  gross  injusticea 
have  been  invoked.  I  have  mentioned  these  cases  merely 
to  show  how  unjustly  and  crueUy  the  regulations  promul- 
gated by  the  administration  of  the  Economy  Act  apply. 

I  do  not  believe  that  a  dozen  Members  of  the  House  of 
Representatives  would  have  voted  for  this  bill  had  they 
kno^fc-n  that  such  drastic  steps  would  be  taken.  The  country 
Is  undoubtedly  m  favor  of  economy  and  the  country  believes 
and  is  undoubtedly  justified  in  believing  that  many  gross 
abuses  have  been  made  in  administering  the  veterans'  laws 
and  that  literally  ihoasands  of  men  who  served  in  the  war 
arc  on  the  compensation  rolls  who  should  never  have  been 
there.  Many  of  them  were  in  uniform  only  a  few  days  and 
•Offered  no  sort  of  disability  from  their  enlistments. 

For  the  taxpayers  to  have  to  bear  the  burden  of  sup- 
porting the  veteran  of  this  type  or  his  dependents  is  nat- 
urally repulsive  to  any  sense  of  Justice  or  decency,  but  as 
much  as  the  people  favor  economy  in  government  and  as 
much  as  they  disfavor  the  granting  of  bounties  to  those 
who  incurred  no  detriment  from  their  enlistments  in  the 
•ervlce.  the  people  of  the  country  are  equally  anxious  and 
•quaily  tealous  In  their  purpose  of  adequately,  so  far  as 
possible,  compensating  the  disabled  veterans  whose  disabil- 
y*— .  c*fl  either   directly  or   mdirectly   be   traced   to  their 


I  believed  the  President  and  his  administrative  officers 
would  be  fair  and  Just  when  I  voted  for  his  economy  biU 
I  ^'"i^t  now  believe  that  he  was  either  fair  or  Just  in  the 
regTWations  which  he  promulgated,  and  for  that  reason  I 
ahaU  vote  against  his  compromise  amendment  by  voting 
against  the  rule  under  which  the  compromise  is  offered  on 
the  floor.  I  want  Congress  now  to  say  for  itself  what 
rwluctiooa  shall  be  made.  I  have  been  ready  and  willing 
ataJl  times  to  carry  my  own  responsibility  regarding  veteran 
HCtilfttioii.  and  not  "  pass  the  buck  "  to  the  Presktent  or 
anyone  else. 

run  T?r.-MJNT  FOR  vr-rra.^iTS— FX--N-ION  or  rimaiks 
Mr.  PETTii-.NoLLL.     Mr.  Speaktr    :   : --ijret  that  I  cannot 
rot-    for    this    bill— the    mdependt..:    .^ces    appropriaUon 
BtU — for  two  reasons: 

Pirst.  I  do  not  think  the  batUe  casualties  and  actual 
tena-fide  service -connected  disabled  veterans  of  the  World 
War  should  be  asked  to  take  a  greater  cut  than  the  civil 
employees  of  the  Govananent.  and  second,  this  bill  violates 
mj  oAn  sense  of  justka  as  well  as  a  campaign  pledge  to 


the  Spanish -American  War  men  who  I  think  are  entiUed  to 
special  consideration  on  account  of  exceptional  circum- 
stances surroundlnc  their  service.  These  men  are  willing 
to  take  a  reasooaUe  cut.  up  to  25  percent,  but  are  not  willing 
to  take  a  75-percent  or  100-percent  cut.  as  thousands  of 
them  will  be  required  to  do.  I  do  not  think  the  public 
wants  these  men  In  the  evening  of  their  lives  to  be  put  In 
the  dole  lines  back  home. 

In  saying  this  I  Intend  no  criticism  of  anyone  else.  Letters 
I  have  addressed  to  our  good  President  have  been  sympa- 
I  thetlcally  received  and  answered  by  him.  and  I  liave  confi- 
dence they  have  had  something  to  do  in  the  ameUoration 
already  made  of  the  regulations  first  worked  cut  by  the 
Director  of  the  Budget  and  General  Hines.  Those  letters 
are  as  follows: 

.^     __  IlLujch  26.  1933. 

The  PwtsTBnrr. 

The  White  Houe.  Washington.  DC. 
w..?^"^   Pmrsiwrjrr:  Kb  one  who  supported  you  on  the  economy 
bill.   I   beg  to  present  my   views   with   reference   to   the   Spanlah- 
Amerlcan   War  veterans.  ^ 

It  seems  to  me  obvious  that   theM   veterans  are  In  a  different 
category  from  those  who  have  seen  service  in  more  recent  year* 
It   la  hoped,  of  course,   that  a  revival   of  confidence   and  the   b«- 
gUinlng  or  prosperity  wUl  for  mUllona  of  ex-service  men  do  mor« 
for  their  reemployment  than  they  wlU  lose  through  scaling  down 
lj'*'"i.''*°""  '^*y  ^^"^  ^^^^  receiving  from  the  Government 
This,  however,  cannot  be  true  of  the  Spanish -.American  soldier 
His  average  age  la  already  60.  and  lncreaj.iug  employment  throueh 
the  return  of  confidence  will  not  reemploy  him. 

i?*,^^**'"""'  ^^*'"*  *'*  °^^"  factors  in  his  favor  that  I  think  are 
entitled  to  faithful  conslderaUon.  One  is  that  their  number  Is 
f!.*!.  !J  ■"*"•■  "**^'^'  "^»«  tf^'T  »11  volunteered  without  draft 
Km.^'  ^^  '^*^  KTMe<\  at  a  time  when  Army  records  as  to  dlsa- 
bUltlea  incurred  In  service  were  very  poorly  kept.  If  at  all  In 
many  Instances,  through  loa  of  records  and  the  passage  of  time 

S^i"  t'hCTeo'f'*"''***  *"  '*'''''**  *"  °°  '°°**'"  "^P*"'*  °'  furnishing 
I  Uy  thew  ooMideratlona  before  you  with  the  utmost  confidence 
that  you  will  approach  this  problem  with  every  bit  of  sympathy 
consistent  with  the  emergency  that  confronts  the  entire  Nation 
Very  reapectfully  yours. 

Bauvmi.  B.  PriTCNcnx,  M  C. 


Th« 


Mat   26.    1933. 


Th»  White  House.  Wash^ngion.  DC. 

T)mAM  Mx  Pat^iDErrr:  I  am  profoundly  disturbed  as  I  know 
you  are  by  the  report*  coming  In  from  aU  part*  of  the  country 
M  to  the  Jnjuatlce  and  cruelty  of  the  regulaUons  under  the 
Economy  Act.  War  disabled  veterans  with  battle  scars  and 
amputations  are  being  discharged  from  hospitals.  Others  are  so 
r«^uc«I  that  they  will  be  thrown  out  on  the  streeU  as  beeeara 
with  ••  nowhere  to  lay  their  heads  •  oeRgara 

As    you   yourselX   said    on    May    11.    the.*    regulation,    went    far 

^f^2Zt^^°'" ,°^ 2^''^^°'"'  ^'^  certainly  beyond   the   Intention 
of  your  loyal  supporter.  In  Congrsa.  who.  lixe   mywlf.   voted  for 

I.X.^^°"'^  i^'-     ^  """^  "^  ^^^  plainly  that  I  did  not  believe 
•ervlce-oonnected  cases  would  be  asked  to  make  the  bitter  sacrJ- 
flces  which  the  present  regulaUons.  U  not  modified,  will  require 
HlnM™  •*°'"^  *  ~Py  o'  this  to  DU-ector  Douglaa  and   General 
Very  falthTully  yours. 

Sakotel  B.  PrrTTNcrio,.  M.O. 


WHT  I  T.MfOnzD  THE  COWWALLY   AMnTOMUrr— EXTENSION  OF 

SEMAEKS 

Mr.  SMmi  of  Washington.  Mr.  Speaker  axul  Members 
of  the  House.  I  favor  the  Connally  amendment,  which  will 
insure  a  greater  measure  of  jusUce  to  the  disabled  veterans 
of  the  World  War  and  the  Spanish-.^merican  War.  and  for 
that  reason  I  voted  against  the  rule  to  preclude  its  con- 
sideration. I  voted  and  spoke  against  the  Economy  Act 
when  it  was  pasMd.  because  I  feared  the  perpetration  of 
the  very  wrongs  and  inJusUces  which  have  subsequently 
flowed  from  it  as  the  ineviUble  consequence  of  its  adminis- 
traUon.  My  worot  fears  were  more  than  realized  for  the 
regulations  which  were  issued  were  cruel,  ruthless  in- 
human, and  a  disgrace  to  the  United  States  of  America  we 
love. 

In  the  past  few  weeks  I  have  been  notified  by  almost 
every  commumty  in  my  congressional  district  of  a  large 
number  of  families  of  veterans  who  wlU  be  compelled  to 
apply  to  the  county  rcUef  agencies— with  their  already  de- 
pleted treasuries— for  the  hitter  bread  of  chanty.  I  hold 
In  my  hand  a  sheaf  of  telegrams  from  boards  of  county 
commissioners,   mayors   of   ciUes.   civic   organizations,   and 
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promn.nit   Drn.ocrats   urpmer   my  support  of  the   Connally  i 
anieiiainciit. 

The  preser.t  effort  to  htimani:;e  the  law  to  some  degree 
is  commendable,  but  iiuustices  will  still  remain  for  future 
correction. 

.My  c  ilr.u:'.i'\s.  the  Economy  Act  wa.s  undoubtedly  forced 
uix>u  ihf  country  by  the  biR  banking  interests  who  raided 
the  interest  rate  frc:n  one  tenth  of  1  percent  to  4 'a  percent 
on  the  $684. 000, 000  uf  United  State.s  Government  debts 
which  fell  due  March  15.  4  days  after  the  Economy  Act  was 
passed,  and  who  ul.sl^t-ed  on  the  Budget  being  balanced  h- 
taking  away  the  compensation  and  pensions  from  the 
veterarLs  of  oi:r  wars,  their  wives,  and  children,  even  if  .t 
broke  the  Jieart  of  America  and  placed  a  foul,  hideoui 
stam  on  her  f:iir  name.  In  truth,  most  of  the  money  taken 
from  \hr  veterans  i.s  for  interest  to  be  paid  to  the  holders 
of  til-  sj:  000  OOO.aoo  of  tax-exempt  bonds  drawing  $725.- 
000.000  .::t.>r(  Nt  annually- a  ixinus  and  a  dole  to  tlie  b:g 
money  lende:.s  who  mu.st  be  paid  in  full  without  any  reduc- 
tion of  any  k.nd  and  to  whom  the  American  people  are 
in  bondage. 

Mr.  Speaker.  F're.  id.-r.t  Roosevelt  is  not  to  blame.  No 
pohtical  party  i.s  lo  blame  Indeed,  the  Republican  I'^iders 
in  this  chamber  were  more  outspoken  in  favor  of  the  econ- 
omy bill  when  it  was  pa.ssed  than  the  t)emocrats.  for  it  wa.s 
In  truth  and  in  fact  the  lepi.slation  Herbert  Hoover  and 
Andrew  Mellon  had  advocated  and  which  was  spon.sored  bv 
the  Economy  League  :n  the  Seventy-second  Congress  and 
which  we  inherited  with  a  $5  000  000.000  deficit.  The  Amer- 
ican people  and  their  Represent atives  m  Congress  are  alono 
to  blame  for  permuting  the  continuation  of  a  monev  and 
banking  system  which  enables  a  small  group  of  selfish 
money-mad  men.  who  are  without  a  country  and  without  a 
God.  to  constitute  the  "  invisible  government  "  which  rules 
America  and  will  continue  to  rule  America  until  America  is 
restored  to  the  -American  people 


HOTTSE   RESOLtmON    1 85 —EXTENSION   OF   REMARK.S 

Mr.  MARSHALL.  Mr.  Speaker.  I  wish  lo  e.xpre.ss  n-,y  op- 
position to  the  rule  under  uluch  so  important  a  matter  as 
the  Connally  amendment  to  tiic  independent  offices  appro- 
priation bill  is  being  considered,  and  further  to  express  my 
opposition  to  the  acceptance,  in  lieu  of  the  Connally  amend- 
ment, of  the  so-called  •  compromise  "  or  -  substitute  "  advo- 
cated by  the  President  of  the  United  States  and  whicli  i.- 
about  to  be  forced  through  Congress  by  the  Democrat le 
administration  by  means  of  the  gag  '  rule  in  these  closing 
hours  of  this  special  .ses-sjon 

At  an  hour  when  ail  !he  banks  of  our  Nation  were  closed 
and  the  newly  elected  President  appealed  to  the  Congress  to 
pass  the  Economy  Act  to  prevent  a  com.plete  break -dc.vn  of 
our  financial  structure,  the  C-n^Tess  responded  to  hi.^  appeal. 

We  were  assured  by  the  I>«  n-,ocratic  leaders  that  we  could 
trust  the  President  to  enforce  this  law  with  fanne.ss  and 
justice  to  all,  and  that  no  veteran  would  be  permitted  to 
suffer  at  the  hands  of  the  President.  I  am  sorr>-  to  .say  that 
our  confidence  m  their  promises  has  been  misplaced.  Tune 
docs  not  permit  me  to  mention  any  of  the  thou.-,ands  of 
cases  coming  to  our  attention  daily  iliat  would  move  a  heart 
of  stone  to  pity. 

Since  the  passage  of  the  Economy  Act  much  legislation 
has  been  passed  in  which  the  urge  for  economy  is  entirely 
absent.  Under  the  terms  of  the  reforestation  law  the  widow 
of  a  volunteer  who  is  killed  m  line  of  liis  work  receives  $45 
per  month,  while  a  SpaiiLsh  War  veteran  must  prove  100- 
percent  disability  to  receive  the  insignificant  sum  of  $20  per 
month. 

This  is  an  insult  to  the  veterans  of  this  Nation  and  to  the 
sense  of  fairness  of  the  American  people. 

There  are  niariv  w  iv  tliat  .savings  could  be  effected  to  the 
end  that  the  .i  i-  pri.)--.  ,  f  tlie  Connally  amendment  would 
add  nothing  t(.  thi  burden  of  the  taxpayers  of  the  country. 
wherea.s  failure  to  adopt  same  will  place  on  the  roll  ol 
charity  hundreds  of  vet'^rans  to  their  humiliation,  and  at  , 
increased  cost  to  the  ta-spayers  of  tlieir  commumty.  | 


\T;TER.\NS'    COMTENS.^T10^;  — EXTENSION    or    FTM.'.FKS 

Mr  McFADDEN  Mr.  Speaker  under  the  general  leave  to 
extend  my  remarks  on  the  bill  H.R  5389.  I  make  the  fol'ow- 
ing  statement : 

I  votf-d  agamst  the  economy  bill  know.n?  f,.;!l  well  w*  -it 
this  adn-!ini.v-trat:on  would  do  to  the  .^cldierv  and  tht  ;r  de- 
pendants. The  worst  that  I  expected  ha<  h..ppened  They 
have  been  unfairly  dealt  with,  and  the  Con.t'res.s  has  been 
whipped  into  obedience  once  more,  but  thus  time  at  ttie  ex- 
pen.se  of  the  defenders  of  our  Nation  and  their  dependents 

Tlus  bill,  H  R.  5389  with  the  Senate  amendments  i.-  bemi; 
made  the  order  by  Hou.<e  Re.^olution  185.  a  gag  rule,  reported 
by  the  Cha.rman  of  the  Rules  Committee  i  Mr.  Por!.  Ar.y 
Member  of  the  Hou.se,  be  he  Republican  or  Democrat,  who 
vote.^  for  th..-  rule  votes  to  deprive  him.sell  of  the  right  to 
ofTer  am.endm.ents  to  this  bill,  which  amendments  should  be 
offered  and  pa.ssed  in  order  to  remedy  the  injustice  which  is 
m  immediate  contemplation  by  the  com.promi.se  agreement 
which  men-ibers  of  the  majority  party  have  entered  into 
with  the  President  of  the  United  States.  To  force  this 
agreement  the  President  of  the  United  States  is  using  his 
power  and  mlluence  to  .secure  an  adjoununent  of  Conaress 
tonight  m  order  tliat  there  m,ay  be  no  discussion  m  the 
House  by  Members  of  the  Hou.se  on  the  incidents  of  the 
opening  of  the  Economic  Conference,  which  is  to  start  \n 
London  on  ne.xt  Monday,  the  12th  of  June. 

I  am.  unalterably  opposed  to  the  repudiation  of  the  Gov- 
ermnenfs  obligations  to  the  soldiers  and  their  dependents 
I  shall  vote  against  this  gag  rule,  and  I  shall  vote  against 
the  passage  of  this  bill. 

THE     ECONOaiY 


EILL — THE     rONN.MLY     .AMENDMENT  —  EXTENSION 
OF    REM.4.F,KS 

Mr.  MILLER  Mr  Speaker,  at  the  convening  of  thi.'-  ses- 
sion of  the  Congre^^-  the  economic  condition.-^  of  our  Nation 
were  such  as  to  demand  the  taking  of  drastic  steps  to  .save 
our  governmental  institutions  and  to  •  promote  the  gen'^al 
welfare,  and  secure  the  ble.ssmgs  of  liberty  to  ourselve>  and 
our  posterity."  One  of  the  most  important  problems  was  the 
necessity  of  reducing  ^he  cost   of  government. 

Our  Governnif-n*    wa.-   then  and  had  been   for  the  la.st   3 
years  spending  daily  more  money  than  it  was  receiving  from 
all  sources,  and  the  necessity  of  cutting  down  these  expenses 
was  not  only  apparent  but  it  was  real     There  are  only  two 
ways  in  which  the  operating  budget  of  a  government  may 
be  balanced.     One  is  by  increasing  the  revenue  by  levying 
more  taxes  and  the  other  is  by  reducing  the  exi^enses  of 
the  government.    It  did  not  seem  wise  to  attempt  to  increa.se 
the  tax  burdens  of  our  people,  and  the  only  alternative  this 
€•  riL"-  ..   h.i>;   was  to  materially  reduce  the  expenses.     Ac- 
coraxi..;-.    the    administration    propo.sed    that    the    .so-called 
"  economy  bill  "  be  enacted.     Th.v,  bill  is  unprecedented  in 
the  peace-time  legislative  history  of  our  Nation,  and  its  en- 
,  actment  was  only  justified  by  the  unparalleled  economic  con- 
j  ditions  then  existing.     Under  the  terms  of  the  bill  the  ex- 
penses of  every  department  of  our  Government   were  to  be 
reduced,  including  the  salaries  of  Members  of  the  C^ture^s 
and  every  employee  of  the  Government.    The  bill  furtiicr  pro- 
vided that  the  President  should  have  thr-   right   to  reduce 
pensions   and  compensation   that   was   then   being   paid   to 
the  veterans  of  the  United  Sutes  and  lo  their  widows  and 
dei>endents. 

The  leaders  of  the  Congress  and  the  spokesmen  of  the 
President  in  presenting  this  bill  a.«!?ured  the  Congress  that 

'he  bill  would  be  sympatheticailv  a;.d  justly  administered. 
In  his  message  to  the  Congress  the  President  .^aid: 

If  Ihie  Congress  chooses  to  vest  me  wth  this  responsibility,  It 
will  be  exercised  In  a  spirit  of  justice  to  aU.  sympathy  to  those 
who  are  in  need,  and  of  malntaliwug  ;c violate  the  ba-slc'-^ellajf  of 
the  United  States. 

With  complete  conf.denfc  and  faith  m  the  Prrcident.  the 
Con£rres;s  enacted  tne  proposed  b:il.  In  tiie  aaininistiation 
of  the  act  the  President  and  his  advisors  have  .seen  proper 
to  promulgate  regulations,  the  injustices  of  which  ha\e  be- 
come apparer.t  insofar  as  the  abso'utp  n^-eds  of  the  disabled 
vtlerans  of  ooi   Government  are  concerned.     To  permit  the 
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•«  promulfated  by  the  Presld«-nt  and  his  advisors 
to  remain  u  they  are  will  be  to  promote  injustice  to  the 
disabled  veterans  of  our  Nation,  and  It  is  apparent  to  every 
fair-mind'd  person  that  it  is  necessary  If  this  injustice  is  to 
be  prevented  that  the  power  of  the  President  should  be  lim- 
ited. The  Congress  retained  its  full  power  to  legislate,  and 
ttkM  K  Is  now  known  to  all  of  us  that  the  act  is  not  being 
adadnletered  "  in  a  spirit  of  Justice  to  all  and  sympathy  to 
those  who  are  in  need  ".  it  Is  imperative  that  the  Congress 
reassert  its  authority  and  enact  legislation  that  will  prevent 
the  doing  of  these  apparent  injustices  ar.d  at  the  same  time 
•Sect  the  necessary  economy. 

The  veterans  of  our  Nation  are  wilhng  to  make  their 
contribution  m  these  tunes  of  depression  in  order  that  the 
finances  of  our  Government  may  be  rehabditated,  but  It  is 
QOi  rlglU  nor  Just  that  the  disabled  veterans  should  be  re- 
quired to  make  more  than  a  fair  contribution  for  this  pur- 
pose; and.  while  I  still  have  faith  m  our  great  President.  I 
am  not  willing  to  sit  idly  by  and  see  the  act  administered  by 
afrentA  who  have  clearly  demonstrated  ihey  have  little  con- 
cern about  the  welfare  of  our  disabled  veterans  and  less 
concern  about  the  welfare  of  the  Democratic  Party  and  its 
future. 

The  PreiMHil  has  seen  proper  to  surround  himself  with  a 
coterie  of  advisors  which  have  caused  me  to  seriously  doubt 
the  advisibihty  at  axtending  to  him  ualonited  authority  and 
power  or  to  further  surrender  the  prerogatives  and  constitu- 
tional rights  and  powers  of  the  Congress  to  prescribe  the 
(O  toe  followed  by  the  Government. 
the  independent  offlces  appropriation  bill  was  under 
consideration  in  the  Senate  that  body  adopted  an  amend- 
ment offered  by  Senator  Conn.^llv.  of  Texas,  by  which  it 
limited  the  authority  of  the  President  to  reduce  pensions 
and  compensation  to  an  extent  of  not  more  than  25  percent. 
This  limitation  applied  to  all  service -connected  veterans  as 
wall  as  to  the  veterans  of  the  Spanish-American  War.  It  Is 
a  Just  limitation  and  is  in  accord  with  the  pledge  contained 
In  the  Democratic  platform.  In  that  platform  the  Demo- 
cratic Party  pledged  itself  to  reduce  Government  expenses  to 
the  extent  of  25  percent. 

When  the  appropriation  bill  carrying  the  Connally  amend- 
ment came  to  the  House  from  the  Senate  certain  leaders  of 
the  House  attempted  to  roach  an  agreement  with  the  Presi- 
dent relative  to  the  limitation  to  be  placed  on  the  cuts  which 
he  had  ordered  "  *^'^  case  of  service-connected  veterans 
and  Spanish- An.  a:;  War  veterans.  The  House,  through 
a  committee,  worked  diligently  in  trying  to  reach  a  just  and 
fair  agreement  with  the  President  and  the  committee  have 
reported  to  the  House  today  the  terms  of  this  agreement. 

I  have  carefully  con.siderrd  the  agreement,  but  it  is  not 
suflkient  to  prevent  a  continuation  of  the  glaring  injustices 
that  are  about  to  be  done  to  the  deserving  service-connected 
disabled  veterans.  No  provision  for  fair  treatment  of  the 
veCeraiis  of  the  Spanish- American  War  is  made  by  the  agree- 
nmA:  and  this  great  class  of  patriotic  citizens  who  volun-  | 
leered  their  sendee  in  a  time  of  crisis  are  to  be  left  to  the  | 
Whips  of  the  advisors  of  th*-  F':-  dent  who  have  heretofore 
fcar  their  actions  demonstrated  iheir  unsympathetic  attitude 
this  cla-M  of  veterans  as  well  as  the  disabled  veterans 
■"   Wi:::   w  ir       ih  T'-f  P'*   I      iiinot  support  the  pro- 

"**' r  anuruunrut  vkhich  the  committee  is  of- 

•  -^  ■'•  ^  H  ise  in  lieu  of  the  Connally  amendment.  It 
u  time  for  u-  i  Members  of  Congress  to  assert  our  own 
rights  and  to  u»c  uur  own  Judgment  in  meeting  this  situa- 
tion, and  as  long  as  our  actions  are  prompted  by  a  desire  to 
do  Justice  to  all.  then  we  should  proceed  without  fear.  The 
principle  of  the  Connally  amencbneDt  is  Just.  It  is  fair 
to  the  taxpayers  and  to  the  dtmhled  veterans,  and  having 
reached  that  conclusion  I  expect  to  cast  my  vote  against  any 
proposal  that  Is  contrary  to  the  principles  of  the  Connally 
amendment,  and  I  for  one  favor  action  by  this  Congress  to 
reclaim  for  itself  its  right  to  deternune  the  policies  of  this 
Oovemment.  I  feel  sure  the  President  wants  to  see  Justice 
done,  but  he  most  9i  necessity  delegate  many  of  his  duties. 
This  he  has  done  in  this  uiatance.  and  this  delegation  of 
authority  lu,-  ot- ::  :i.,ije  to  those  who  have  demonstrated 


they  are  unwilling  to  care  for  the  disabled  veterans  of  our 
wars.  My  action  in  this  instance  Is  m  accord  with  the  here- 
tofore expressed  desires  of  the  President.  I  accepted  his 
promise  and  have  supported  him  in  every  movement,  but  I 
shall  insist  that  those  promises  be  fully  p>erformed  and  the 
surest  way  to  obtam  this  is  to  support  the  Connally  amend- 
ment, which  is  In  accord  with  House  Resolution  5851.  intro- 
duced by  me  on  May  31.  1933. 

VBTER.VNS'      COICPCNSATIOW      AWD      THS     CONNALLY      AMZNOMZNT 

EXTENSION   or   REMARKS 

Mr.  WAIXGREN.  Mr.  Speaker,  we  have,  during  this  spe- 
cial session,  been  seeking  legislation  which  aims  at  social 
good  rather  than  at  economic  advantage  for  any  class  or 
group.  Surely  under  the  heading  of  social  good  comes 
veterans'  legislation.  The  welfare  of  any  man  hurt  or 
maimed  m  the  service  of  this  country  certainly  has  a  definite 
bearing  on  the  social  devekiiNBent  of  our  Nation. 

As  a  veteran  who  believes  he  understands  fully  the  vet- 
erans' problems.  I  desire  to  present  my  views  on  the  Con- 
naUjr  amendment  and  on  the  rule  which  would  substitute  a 
dlfferant  view  for  this  amendment  and  which  u  considered  a 
compromise. 

rooTBAix  OF  pouncs 

The  veteran  has  been  made  the  football  of  politics.  He 
has  been  exploited  by  politicians  desiring  to  retain  their 
seats  at  all  costs  and  by  lawyers  whose  desires  for  fees  were 
greater  than  their  desires  for  public  good. 

The  veteran  dseerviu  a  fair  answer  to  his  problems.  This 
Congress  should  be  able  to  give  that  answer.  Yet  today  in 
the  hodge-podge  of  hurried  legislation  we  are  asked  to  vote 
upon  a  rule  that  offr»rs  little  in  clarification  of  the  problem 
brought  to  a  head  by  the  administration  of  the  so-called 
"  Economy  Act." 

No  matter  how  this  vote  goes  today,  the  veteran  loses. 
True  enough  It  allows  a  liberalization  of  the  Economy  Act. 
As  one  who  dared  to  vote  against  this  act  when  a  tru.sting 
Nation  was  clamoruig  for  the  support  of  the  adniiniotration. 
It  is  a  certan  satisfaction  to  report  that  original  criticism  of 
this  vote  has  turned  to  commendation. 

That  faith  in  the  President  which  called  for  the  Economy 
Act  in  the  hysteria  of  desperate  times  has  not,  in  my  opinion, 
been  misplaced.  It  is  the  faith  of  the  President  in  the  actual 
administration  of  the  act  which  has  gone  astray.  In  his 
multiplicity  of  duties,  the  President  could  not  have  been 
expected  to  closely  supervise  the  administration  of  this  act. 
Those  who  have  earned  into  effect  the  drastic  cuts  scrm  to 
have  forgotten  many  of  the  broader  concepts  of  human 
sympathy 

Today,  we  who  voted  against  the  Economy  Act  are  receiv- 
ing hundreds  of  telegrams,  not  alone  from  veterans  but  from 
local  governmental  ofHclals.  pleading  for  liberahzatlon  of 
rulings  In  order  that  already  overburdened  indigent  rehef 
costs  be  not  enlarged. 

QtrssnoM  or  ADMnitamATioti 

Mr.  Speaker,  these  telegrams  are  not  directed  arainst  the 
President  He  holds  the  respect  of  the  entire  Nation.  His 
leadership  inspires  many  men  who  a  few  short  months  ago 
were  about  '  to  give  up  the  ship." 

Such  leadership  must  and  will  be  given  support,  but  this 
support  lies  in  constructive  criticism,  and  not  in  adulation. 
In  voting  against  the  Economy  Act.  it  was  my  contention 
that  the  President  should  not  be  placed  in  a  position  in 
which  he  now  finds  himself.  I  mean  that  situation  in  which 
he  finds  underlings  administering  veterans'  affairs  in  such 
a  manner  that  the  veteran  is  done  an  injustice. 

To  aid  in  preventing  this  injustice.  I  believe  the  Connally 
amendment  is  a  closer  approximation  to  Justice.  A  reduc- 
tion of  25  percent  for  the  veteran  who  is  actually  suffering 
from  service-origin  disabihties  Is  still  too  great.  On  the 
other  hand,  to  ask  that  aged  men.  dependent  on  pensions, 
prove  their  service  connection  is  a  greater  injustice. 

Is  it  not  unfair  to  sisk  the  veteran  to  again  establish  his 
disabilities  as  service  connected?  True,  the  burden  of  proof 
on  this  point  is  supposed  to  lie  wiih  the  Government,  and 
not  the  individual,  but  m  practice  the  revenue  seems  to  be 
the  fact. 


The  rule  wh.ch  sorv.v  wo'ilJ  substitute  for  the  ConnalLv 
amendment  will  require  Spani.sh -American  War  vet.eran.^  to 
show  evidence  of  sorMcc  onpin  of  their  difabihtie.s.  The 
extreme  (.liifni:!'.;.-  of  t.-oducinR  such  evidence  is  apparent. 
This,  to  me.  se*  i-..-  ti:     \v:e:;^  att. tilde  for  a  great  Nation. 

President  Roosevelt  h;i,s  shown  his  fairness  in  recopi'azing 
that  the  original  n;  ulat.on?  v.ere  too  drastic.  Does  this  not 
prove  that  we  who  oppo.'-t  d  the  Economy  Act  were  r'-Rl^if^ 
If  we  were  right  then.  Mr  Speaker,  is  :t  not  fa'j  to  asMime 
that  we  are  again  close  to  the  'rulh''  The  Connally  amend- 
ment provides  equal  cuts  for  \cterans  of  recent  wars.  The 
rule  under  consideration  discriminates  apainst  the  Spanisii 
War  veteran.s.  This  i.s  ur.ju.-t,  and  I  must  vote  against  this 
rule  m  the  hop':*  that  the  Couimily  amendment  will  be  given 
coiisideralior;  by  th;s  Hi)i;>e. 

To  proteci  th  ■  r.i'hts  of  the  veterans,  power  to  purge  the 
roUs  of  uniieser\.nK  ca-st-s  niu.st  bo  given.  But  tins  power 
must  not  be  distorted  to  allow  persecution  of  all  veteran.^;. 
Such  a  move  undoubtedly  would  effect  a  satisfactory  reduc- 
tion and  at  the  .same  time  administer  justice  to  all.  In  pro- 
tcctine  veterans  right.*;  I  believe  we  are  preserving  the  social 
right.*-  of  a  prr-.it  se<t:on  of  our  people. 

Mai.y  of  the  other  mea.sures  passed  during  the  present 
session  iie  somewhat  under  the  same  category.  All  depend 
very  much  on  ir-.telhgent  and  sympathetic  administration. 
This  administration  must  be  .so  calculated  to  bring  justice 
to  all.  Fmtv  ITU  :isure  adopted  is  intended  as  a  step  toward 
better  coiiditio:;-  and  toward  national  growth  along  perma- 
nent lines. 

I  hoE>e  and  believe  that  st^'ps  taken  will  bring  abcu:  a 
better  regulated  economic  condition  and  bring  with  it  a 
better  chance  for  a  decent  living  for  the  laborer,  the  farmer. 
and  the  business  man.  In  helping  each  of  these  groups  is 
it  wise  that  at  the  same  tinH>  we  should  curtail  the  income 
of  the  veteran  who.  because  of  disability,  cannot  hope  to 
compete  on  the  same  footum  with  his  neighbor. 

coiiRyiN.\:  f.  MANY  hi:;  as 

Coordination  and  regulation  i.s  an  apparent  need  m  .ill 
fields  of  endeavor.  The  \eierans'  field  should  not  be  con- 
sider'd  a*-  alien  to  other  work  Like  other  endea\ors  the 
veterans'  bureau  has  been  allowed  to  "  ju.-^t  grow."  Little 
thought  was  given  to  ultimate  results.  Today  it  is  necessary 
that  this  field  and  many  others  be  revami^ed  and  rebuilt. 
But  In  rebuildint'  let  us  n(>r  lor^et  that  the  heart  is  need-d 
as  well  as  th.e  h.mJ  La.- ting  pood  cannot  come  from  ai^ 
act  which  (au.sfti  dup  f»'ar  to  enter  the  lives  of  thousands 
of  people  v.ho  m  tlu'^  dav  ol  distress  have  come  to  dept^nd 
on  pitifu.  i>f'n-<:.'r.^  tor  thf  meager  nece.ssities  of  life. 

All  me.'.sMf'v  ,tiike  should  be  nasured  administration  from 
the  human. Id;;. in  a.-^  Wfll  as  the  .social  and  economic  vu-w- 
point.  In  the  Piesidf^nt  s  wo*ci'  we  are  entering  into  a  part- 
nership with  private  endeavor  I^et  as  make  sure  that  in 
this  partnership  all  w.ll  have  an  equal  chance. 

VKTERANv,      PENSIONS — EXTENSION    OF    REMARKS 

.M;  L'HliLsiIAN.SON  M;  Speaker,  it  is  my  view  that 
concurrence  by  this  House  in  the  Connally  amendment 
offers  the  best  present  solution  of  the  question  of  veterans' 
pensions.  If  it  is  adopted  we  shall  have  substantially  wh  it 
we  were  told  we  *eie  t.'c  .n^-  to  gel  when  we  pas.'<eu  the 
Economy  Act.  Th-  n-  t  risult  will  be  a  saving  of  $300,000,000 
to  the  taxpayer'-  i  iin.^.dti  abiy  more  than  what  was  sought 
by  the  previous  administiat.^n.  without  curtailing  the  vet- 
erans' compensation  more  than  the  cost  of  hvmg  lia.s  been 
reduced. 

The  suggestion  that  presumptive  ca.^es  be  earned  on  the 
compensation  p>ay  roll  for  a  number  of  months,  during 
which  time  veterans  might  furnisli  evidence  to  prove  serv- 
ice connection,  would  be  fair  if  the  Veterans'  Administra- 
tion were  disix)sed  to  be  reasonable  in  the  interpretation  of 
the  proofs  presented.  But  there  is  nothing  in  the  adminis- 
tration of  the  Economy  Act  to  ju-stify  further  faith  in 
promises  of  leniency.  The  Pre.sident's  heart  is  responsive  to 
Alflerlng,  and  if  it  were  posvb'.e  foi  him  personally  to  weigh 
case,  there  would  U  uo  ueed  to  hedge  the  law  about 


With  rc.s'nction5.  But.  unfortunately  tht  President  wil".  not 
pass  upon  a  sinsk  case.  The  Uu-k  ut  w  <  .r:;.n,c  and  sifting 
evidence  and  passing  judgment  will  in':,  uj-j  r.  several  thou- 
sand individuals  more  imbued  with  the  bur-  lucrat  s  zeai  tor 
pf'tty  Inorahsm  than  m.otivated  by  a  pa. .  ion  tor  jutiee. 
The  inevitable  result  of  leaving  to  ihe-e  underUrig.>  uale 
discretion  to  handle  presumptive  cases  wiil  be  that  a  tew 
montlis  her.ce  tha-c  heretofore  rejected  will  a^am  b^  :!i:own 
upon  the  do:>rsteps  of  their  respective  ir.uiiu  .pantu .  i-^  bp- 
coine  chi-.riies  upon  the  States  and  cities:  and  Coru-'ies-  will. 
upon  reconvening  m  January,  fare  the  .same  problem  v\iii(h, 


ccnrroi 


It  now 


T  •  :::■■  ;'  would  ^eem  that  the  wi;-er  course  is  to  ad-'p!  the 
Connally  amendment,  allowing  tho.-e  \v  ho  now  receive  tcm- 
pen.sation  to  continue  to  get  75  percent  if  wliat  th-y  t:u\e 
received  heretofore,  and  then  instruct  the  Veterans  Admin- 
istration to  prepare  and  present  to  the  Con;jref^.«  at  its  next 
sessi  m  a  list  ol  thiOse  cla.sses  which  m  it-  .ipmion  should 
either  be  further  reduced  (>r  elimir.at</d  ait.Miether.  together 
with  a  statement  of  the  savings  that  cou.d  thus  be  accom- 
plished. 

I  have  no  sympathy  w.th  those  who.  having  adeijuate 
means  of  support,  take  money  which  should  go  to  their  less 
fortunate  comrades.  I  would  eliminate  from  the  compi'n.sa- 
tion  rolls  all  who  receive  generou.s  salaries  from  the  Govern- 
ment. I  vv.iuid  re.ie,.-t  the  chiselers  and  tlie  grafters.  But 
I  am  even  more  anxious  to  m>ake  decent  provision  for  thov(« 
who  bear  the  scars  and  wound.'-  of  battle,  and  for  their 
widows  and  orphans. 

I  would  not  attempt  to  justify  the  original  law.  which  pro- 
vided that  if  certain  d^abilities  de\;l!  ]Hd  withm  5  years 
after  dLscharge  th.ey  were  pre.'^iimed  to  hif.e  occurred  in  serv- 
ice, but  Congres.s.  ha\  .np  .seen  fit  to  establish  the  j-vear 
presumption,  shoih-i  m  t.  with  the  (H^onomic  situation,  li'-mg 


what  it  is.  deprivt  th. 


who  have  rnjo\ed  this  pre  un.;:  ion 


of  their  compensation  'Without  opportunity  to  ad.iu.-t  tlnm- 
selves  to  self-supp«.;rt  unde:  n.  !•  tuvrabie  condition.-  It 
should  be  remembered  that  a  large  number  ol  thosf  viio-e 
disabilities  are  ser\  c  t'-C(,nne;  ted  by  presiiinption  an  :  atler- 
ing  from  tuberculn  ;-  or  m<ntal  and  mr-.fMis  dnsoraers  and 
will  be  unable  to  ;lii:t  f^-v  thimselves  even  after  the  period  of 
w  .cie-spread  unemployment  ends. 

The  emergency  officers'  retirem.ent  pav  should.  I  believe, 
be  discontinued  where  the  beneficiary  draw^  a  substantial 
salary  in  either  a  Government  or  private  position:  and  it 
should  be  provided  bv  ]a-\  ■>ia'  an  r  ";(  ^r  ahhou^h  rnvtl'd 
to  compensation,  may  ol  h..-,  own  f-f  v,  hi  forego  the  ucnt- 
f.ts  without  prejudice  to  his  ra'mp  sh'  :If,  his  future  ecf)- 
nomic  situation  become  suih  as  to  make  it  necessary  ft  r  him 
to  draw  retirement  pay 

It  has  been  .said  that  .f  v>r-  adop*  the  C  mr,  iliv  am.'^n  -ro'nt, 
provision  must  Ix'  mad-'  Irr  iTvi-a  .ri  ic-.nue  W:'h  tlie 
proposition  that  the  Govemment  mu.  t  rnat'h  ou!i'f>  with 
income.  I  have  no  quarrel  I  believe  m  thf  b.ilan(»-ci  Bidvt 
a^  ,in  essential  part  ft  cood  t'ON'crr.mcn'a!  ])rac»iie  P.nt  I 
wou!<i  rn!I  attention  to  th'-  ir\(  ru  .'•'ir.'-v  of  r^-qiinn  i^ddi- 
ti^-nul  '.ixation  to  carry  tlK-  burocn  of  th'-  Connaih  plan 
withi  u»  also  a.sking  for  more  funds  'o  ranv  nut  the  ai'''rr,a- 
U\'  ;  iaii  which  involves  an  aimost  equal  in'-r»-a.se  m  (  xpendi- 
t  'ir'-"- 

Per'-f.^nall'.'  T  be!:e\''  in  the  prin^'tple  th.':'  'here  sh'-u'd  b? 
br  JiiO  prants  of  execuv.  e  i  f-sponsib.ii*  v  Thp  details  ol  the 
application  of  principles  arr  nrt  prr  pei  .; rejects  of  legisla- 
tion. Generally  speaking,  the  fur.^t.on  of  the  Congress  is 
to  formulate  general  policies,  that  of  the  executive  d'^'part- 
mpnt  to  apply  the  policies  .so  formulated  to  individual  f  ,i  -es. 
It  was  in  conformity  with  this,  to  me  a  basic  principle  of 
government,  that  I  \oted  for  the  Economy  Act.  I  do  not 
apologise  for  that  \ote.  It  was  a  neeessan.-  piece  of  lepisia- 
tion.  But  while  I  hold  the  views  I  do  I  aLso  realize  that 
political  formulas  ir.ust  not  be  iigidly  followed  when  ;1  •  ■  ?■<  - 
suit  in  injustice.  Doctrine  must  yield  wlien  the  we  ha  re  of 
human  beings  is  at  stake. 

The  Connally  amendment  is  not  a  solution  of  the  pioblem 
we  are  considering,  but  it  is  a  mean.s  wh.ereoy  we  c.in  do 
suiio'uauLial  Justice  to  both  the  taxpayer  and  the  d^-^oled 


.") 


^v^o 


CONGRESSIONAL  RECORD— HOUSE 


JrxE  10 


i 


t  UVl 


/^/^XT/^DTr'C»OT/-\XT  «  T   -r»  T^  i^ /^  T>  T-. 


TT  /■^  ▼  Tr-t  T-< 


■  ««V^A\/«*fc^         Li^.^ 


t.4.,<Xs^Z  ,*.-' 


u.i^.>c"    ^uo   i.*^»c   ueuiuusLraiea  i  LQe  iftcu 


every  case,  Uiert-  wjuid  b<.  uo  uced  to  bedge  the  law  about  ,  substanliai  jiu>i;cf  to   txjtii  the  t^jcpaytr  and   the   d^asled 
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service  men  while  the  ae«rch  for  the  correct  solution  con- 
tinues. 

Mr.  ALLEN  \!  -;»'iK-r  and  Members  of  the  House  of 
Representatr  i  .-xn  hour  when  all  the  banks  of  our  Na- 
tion were  clc-<u  ^ud  the  newly  elected  President  appealed 
to  the  Congress  to  pass  the  Economy  Act  to  prevent  a  com- 
plete break-down  of  our  financial  structure,  the  Confess  re- 
sponded to  his  appeal.  We  were  assured  by  the  I>cmocratic 
toaders  that  we  could  trust  the  President  to  enforce  this 
act  with  fairness  and  'ustlcc.  and  that  no  veteran  would  be 
permitted  to  suffer  at  the  hands  of  the  President.  Sixice  the 
pa  mage  of  the  act  much  legislation  has  been  pairnful  In 
which  the  oaence  of  econoxny  is  entirely  absent. 

During  my  campaign  last  j*ear  I  prom  used  the  voters  of 
my  district,  that  if  elected  I  would  vote  for  economies  in 
Oovemment  and  for  reductions  In  personnel  and  salaries 
where  they  could  be  properly  made.  As  much  as  I  regretted 
to  have  to  do  so.  I  voted  to  reduce  the  salaries  of  all  gov- 
errunental  employees  because  I  felt  that  it  was  necessary 
in  order  to  meet  tha  aslgencies  of  the  situation. 

As  much  as  I  favor  reductions  in  governmental  expenses, 
and  as  much  as  I  appreciate  the  absolute  necessity  of  ac- 
wnpHahing  this  purpose.  I  am  not  in  favor,  nor  have  ever 
baan  In  htvor.  of  placing  the  major  part  of  this  burden 
on  the  Sparush -American  War  veteran,  or  the  service-con- 
nected veteran  of  the  World  War. 

When  I  voted  for  the  economy  bill,  which  provided  for 
a  »3  000  reduction  m  my  own  salary  for  the  term,  which 
reduced  all  Federal  employees  15  percent  m  salary  and 
which  in  addiUOQ  gave  the  President  absolute  power  to  deal 
With  the  veCcrmiis.  I  did  so  with  the  understanding  that 
there  would  be  a  reduction  in  veterans  benefits,  but  with  i 
the  a&surance  of  the  administration  leaders,  uttered  on  the 
the  floor  of  the  House  and  in  private  conversation,  that 
there  would  not  be  any  drastic  cuts  from  a  single  Spaiush- 
American  War  veteran  or  a  suigle  service-connected  World 
War  veteran. 

It  was  my  understanding,  and  the  understanding  of  the 
large  majority  of  the  Members  of  Congress,  that  the  reduc- 
tion was  to  be  made  from  those  World  War  cases  which  had 
no  sarvlce-connected  disability  and  whose  present  ailments 
Wtva  In  no  way  attributable  to  their  service.  Nor  did  I 
•QNCt  any  regulation  which  would  strike  from  the  roll  the 
Spanish-American  War  veteran  who.  by  reason  of  lost  or 
unkept  records  of  his  service,  is  now  unable  to  submit  proof 
of  service  connection  by  reason  of  the  long  period  of  years 
since  the  war.  These  men.  by  action  of  the  regulations,  are 
lost,  because  it  is  impossible  for  them  to  secure  service- 
connected  proof  at  this  late  date. 

In  my  opinion  very  few  Members  of  Concraas  would  have 
¥Olad  for  the  economy  bill  had  they  known  that  the  Presi- 
dent would  not  be  fair  to  the  Spanish- American  War  vet- 
eran and  the  service -connected  World  War  veteran.  The 
aoyatvy  is  undoubtedly  m  favor  of  economy,  and  the  country 
ballades  and  is  justified  m  believing  that  many  gross  abuses 
have  been  made  in  the  administering  of  veteran  laws. 
For  the  taxpayers  to  have  to  bear  the  burden  of  many  abuses 
Is  repulsive  to  any  sense  of  justice  or  decency,  but  as  much 
as  the  people  of  our  great  Nation  favor  economy  and  as 
much  as  they  disfavor  the  granting  of  bounties  to  thousands 
of  administrative  clerks  and  hundreds  of  surplus  doctors  at 
boapitals.  the  people  of  this  country  are  equally  anxious  and 
equally  sealous  m  theu-  purpose  of  adequately  compensating 
the  disabled  veteran  whose  rttiahthtias  can  be  either  directly 
or  indirectly  traced  to  their  aenrlee. 

VEtkK  '  ••  ^       VD    ECONOirr — KXTSNSIOlf    or    RnCASKS 

Mr  ETCHER.  Mr  Speaker,  throughout  this  entire  extraor- 
dinary saaakm  of  the  Concress  avery  decision  I  have  made 
andvota  ttaftt  I  bave  cmst  has  been  with  an  eye  single  to 
aooompUshlnf  the  earliest  possible  enactment  of  the  Presi- 
dent's Inspired  program  for  national  recovery.  Under  his 
vitah^ng  leadership,  forceful,  aggressive,  and  confldence- 
reMortng  action  has  been  substituted  for  the  almost  fatal 
PflHpar  of  nonaction  and  witless  drifting  which  had  brought 
m  ao  eloae  to  the  perilous  vortex  that  would  have  engulfed 
our  naUonal  order.    The  act  to  mftintatn  n^^  credit  of  tlae 
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United  States  was  the  second  of  the  various  constructive 
measures  to  which  I  gave  my  hearty  and  hopeful  support 
in  recognition  of  the  fundamental  need  for  drastic  retrench- 
ment m  nonessential  governmental  expenditures. 

No  one  has  ever  had  the  temerity  to  contend,  howevrr, 
that  fair  compensation  to  needy  defenders  of  our  country 
who  are  suffering  disabilities  resulting  from  their  service 
Is  a  nonessential  public  outlay.  At  the  same  time  it  can- 
not be  demed  by  any  disinterested  and  impartial  observer 
that  many  abuses  have  crept  into  the  administration  of  our 
pension  laws,  the  correction  of  which  m  common  Justice 
to  the  vast  taxpaying  body  of  our  citizenship  and  from  con- 
siderations of  sheer  national  solvency  is  imperative. 
Every  community  In  the  land  has  Its  one  or  more  examples 
of  excessively  paid  and  possibly  undeserving  recipients  cf 
public  benefactions,  in  many  cases  completely  outside  the 
spirit  and  intent  of  the  law.  and  constituting  in  the  aggre- 
gate an  increasingly  unbearable  burden  upon  productive 
enterprise.  To  accomplish  the  necessary  pruning,  executive 
power  and  responsibility  only  can  be  effective. 

But  the  regulations  originally  formulated  by  the  Budget 
Director  and  the  Veterans'  Bureau  cut  deeper  into  the  ex- 
isting compensation  of  veterans  sustaining  service -connected 
disabilities  and  of  Spanish-American  War  veterans  than  by 
any  standard  can  be  held  consistent  with  fair  or  sympathetic 
treatment.  And  the  language  of  the  proposed  substitut*: 
does  not.  in  my  Judgment.  .sufHclently  protect  the  de.servim: 
veteran  against  technically  adverse  Interpretation  by  the  Bu- 
reau. Furthermore,  the  rank  and  file  of  the  soldiers  of 
1898 — our  last  great  volunteer  Army — with  practically  no 
service  records  made  or  preserved — certainly  no  patriotic 
taxpayer  will  at  this  late  date  demand  that  they  assume  the 
oftentimes  impossible  burden  of  proving  that  their  exlstinfj 
disabilities  are  directly  traceable  to  the  exposure  and  the 
hardships  endured  in  the  fever -infected  swamps  that  were 
the  scene  of  their  service. 

I  shall  vote,  therefore,  in  favor  of  a  modification  of  the 
unfairly  rigorous  regulations,  with  the  conviction,   in  fact 
,  with   the   knowledge,    that   the   additional    outlay    will   not 
i  break  or  even  weaken  any  link  in  the  chain  drawing  us  to 
:  economic  recovery  that  has  been  so  courageously  forged  by 
i  the  President.     However.  If  any  serious  danger  should  exist 
on  that  score.  I  shall  gladly  vote  for  additional  taxes  to  tho 
'  extent  necessary  to  avoid  pauperization  of  the  men.  women, 
and  children  In  the  classes  I  have  mentioned.    And  to  rais<} 
any  necessary  revenues  for  such  purpose  we  do  not  need  to 
increase  the  burden  on  Incomes,  or  on  gasoline  consumers, 
I  or  on  consumers  of  commodities  generally,  for  a  very  slight 
I  assessment  on  the  money  value  of  sales  of  corporate  stocks 
on  the  exchanges  of  the  country  would  be  painless  in  Its 
incidence  and  would  at  the  same  time  serve  the  public  wel- 
fare by  curbing  the  purely  speculative  operations  that  other- 
wise will  surely  again  becoma  dangerously  excessive  as  wo 
proceed  further  Into  the  era  of  now-assured  rising   price 
levels  and  more  and  more  prosperous  times. 

vrrxRANs  AWD  scoNomr — exttnsion  or  RncARKS 
Mr.  GRAY.     Mr.  Speaker.  I  promised  my  soldiers  that  I 
would  not  reduce  pensions  more  than  the  pay  of  other  men 
drawing  wages  and  salaries  from  the  Government. 

And  I  would  rather  go  back  to  a  log  cabin  with  a  dirt 
floor  and  .sleep  on  a  bed  of  straw,  and  eat  from  a  board  as  a 
table  and  hve  on  bread  and  water,  and  wear  sackcloth  for 
clothing  and  maintain  good  faith  and  my  word  and  pledge 
to  the  soldiers  than  to  be  welcomed  at  the  door  of  a  man- 
sion or  a  gilded  palace,  to  bask  In  the  flattery  of  wealth 
and  high  social  position,  to  win  the  praise  and  plaudits  of 
kings,  presidents  or  potentates,  or  be  crowned  a  servient 
puppet  to  be  used  as  a  tool  and  cat's-paw  of  millionaire 
corjxjrations  to  raise  the  hue  and  cry  and  to  carry  the  flag 
of  economy  and  a  balanced  Budget  to  divert  attention  from 
unpaid  income  taxes. 

The  indiscriminate  and  wholesale  reduction  of  pensions 
and  disability  allowances  without  evidence  heard  or  medical 
or  surgical  examination  to  ascertain  the  present  status  of 
disabihty  or  ImpatanaBti,  waa  unwarranted,  unjustified,  and 
unnaceaaary  to  maammttlA  tba  economy  to  be  obtained. 
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While  we  arc  concerning  ourselves  with  the  amounts  re- 
quired for  the  puyir.f  !:t  of  wages,  salaries,  and  disability 
allju-.^r.t.-.s  a:.d  p.'-.ividing  for  their  reduction  and  eliminu,- 
tion  it-^  may  L«t>  iu*i*-i>.^ary  and  required  to  relieve  the  strain 
upon  the  Public  Trra.sury,  let  us  realize  and  keep  in 


mind 

that  these  amour.ts  of  pen^^ions.  wages,  and  salar.es  are 
small  and  iivonsequential  as  compared  with  the  myriad  mil- 
horrs  we  are  allowing  witliheld  from  the  Treasury  by  the 
nonpayment  of  income  taxes  due  and  owing  to  the  Govern- 
ment from  international  financiers  and  bankers  under  the 
ay&teiii  ()!  hcikimk;  corporations  organized  to  cover  and  co:i- 
ceal  lh«  r  earnmg.s.  mccme.  and  surplus  profits.  If  the  in- 
come ta-xe*!  due  the  Government  from  the  earnings  of 
these  evadiiiij  corporations  were  collected  and  placed  in 
the  Treasury,  the  amount  paid  out  for  pensions,  wages,  and 
low  salaries  would  no  more  be  missed  from  the  amount  than 
a  handful  of  wheat  would  e.scape  observation  from  a  Kansiis 
elevator  bin  or  a  shovelful  of  sand  from  the  seashore. 

For  years  Andrew  Mellon,  and  continuously  while  he  re- 
mamed  Secretary  of  the  Treasury,  has  been  paying  trivial 
amounts  of  income  taxes  and  has  been  rebated,  or  given 
back,  a  very  iHige  part  of  the  amount  paid.  W.  L.  Mellon. 
a  nephew  of  Andrew  Mellon,  is  now  owing  $2,000,000  of 
back  taxes  and  is  resisting  the  payment  of  the  same  on 
technicahties  of  the  income  tax  laws.  The  following  Mellon 
corporatiorLs  ar.d  :nemb<-rs  of  the  Mellon  family  are  now 
under  invest ipaiiun  by  the  McKellar  Senate  investigation 
committee,  charppti  with  the  evasion  of  income  taxes  since 
1917  down  to  and  includin!::  1933: 

Andrew  W.  Mellon,  the  Gulf  Refining  Co..  the  Gulf  Oil 
Corporation,  the  Gulf  Production  Co.,  the  Gulf  Pipeline  Co.. 
the  Gulf  Refining  Co  of  Louisiana,  the  Gypsy  Oil  Co..  the 
Gulf  Pipeline  Co.  of  Oklahoma,  the  Mexican  Gulf  Oil  Co., 
the  South  Ameruan  Gulf  Oil  Co..  the  Panama  Gulf  Oil  Co.. 
the  Gulf  Cooperate  Co  the  Gulf  Commissary  Co.,  the  Stand- 
are  Steel  Car  Co..  the  Middltton  Car  Co.,  the  Baltimore  Car 
k  Foundry  Co.,  the  Verona  Steel  Casting  Co..  the  Forged 
Steel  Wheel  Co  .  liie  Steel  Car  Purge  Co..  the  Butler  Boll  fc 
Rivet  Co..  the  Butler  Car  Wheel  Co.,  the  Lundora  Land  & 
Improvement  Co..  th"  Mellon  National  Bank,  the  Union  Trus: 
Co..  the  Union  Savings  Buiik.  Aluminum  Co.  of  Anierici. 
Alummum  Cooking  Utensil.s  Co..  Aluminum  Die  Castnit:  Cor- 
poration, the  Aluminum  Ore  Co.,  the  Aluminum  Sea!  Co.. 
the  Electric  Carbou  Co..  tlie  Knoxville  Power  Co.,  the  St, 
Lawrence  River  Power  Co..  the  St.  Lawrence  Securities  Co., 
the  Talialiasse*'  Power  Co.,  McChntic -Marshall  Co.,  Union 
Shipbmlding  Co.,  Carborundum  Co.,  the  Pittsburgh  Plate 
Glass  Co.,  the  Koppers  Corporation;  also  Ogden  L.  Mills,  and 
Ogden  L.  Mills,  executor  ol  ihe  e.state  of  Opden  L.  Mills.  Sr. 

J.  P.  Morgan  and  h,s  banker  associates  are  now  under 
Investigation  and  char^-'td  w^th  the  evasion  of  income  taxL.5 
amounting  to  myriad  millions  year  after  year  and  con- 
tinuously since  1917.  Tlie  following  is  a  hst  of  89  corpora- 
tions controlled  by  the  Mort;an  .syndicate  of  bankers,  who.-e 
Incomes  have  been  juggled,  mystified,  covered,  and  concealed 
under  the  fictitious  tran.sfer  cf  stock  to  holding  and  inter- 
mediate companies  and  wliich  are  being  investigated  and 
charged  with  the  eva.sion  of  the  payment  of  income  ta.xc.^; 

Banks  and  trust  companies:  Bankers'  Ttust  Co..  Bank  fo. 
Savings  of  the  City  of  New  York.  Discount  Corporation  of 
New  York,  Guaranty  Tru.^t  Co.  of  New  York.  New  York  Tni.st 
Co..  City  Bar;k  Fa:  uiers'  Tru.'<t  Co.,  Girard  Trust  Co.,  Fidelity 
Philadelph.  I  Tru^'  C  .  Pennsylvania  Co.  for  In.suxance  on 
Lives  and  Gran'inr  A;;:.',;itics,  Main  Line  Trust  Co.,  German- 
town  TVu.st  Ci  .  Philadelphia  Savings  Fund  Society,  Intcfrrity 
Trust  Co  ,  We.-t.ern  Savings  Fund  Society.  Northern  Trust 
Co 

^T..>.  ellti.-LU     holding;  companies:   American  Foreign  Se- 
curities   Co.,    Amerii-aii    Securities    Investing    Corporation,  j 
First  Security  Co.  of  tiie  City  of  New  York.  Foreign  Finance 
Corporation.   Richmond-Washington   Co..   Willow   Corpora- 
tion, and  United  States  Guarantee  Co. 

Railroad  companies:  Atchison.  Topcka  &  Santa  Fe  Rail-  I 
way.  Chicago  L  Ene  Railroad  Co..  Lehigh  1:  Hudson  River  \ 
Railway  Co..  National  Railway  of  Mexico,  New  Jersey  L  , 
New  York  liailroad  Co.,  New  York  b  Middle  Coal  Field  Rail-  i 


'  road  &  Cosil  Co.  fcontrolled  by  Lt-high  Valley  Railroad  Co  >, 
New  York.  Susquehanna  &  Wcstf  :-n  Railroad  Co.,  Northern 
Pacihc  Ratlroad  Co..  Reading  Co.,  and  Vvcstcia  Pac.fic  Rail- 
road Co. 

Pubhc  utility  companies — holdmp  companns:  Luerna- 
tional  Telephone  &  Telegraph  Co.,  United  Gas  Impiovemeni 
Co.,  United  Corporation,  Columbia  Gat-  k  Electrie  Co..  anu 
Niagara  Hudson  Power. 

Operating  cornparues:  Bell  Telephone  of  Pennsylvania. 
Frankford  &  Southwaik  Philadelphia  City  Passenger  Rail- 
way Co..  Philadelphia  Electric  Co.,  Public  Service  Corpwra- 
lion  of  New  Jersey  Second  ii  Third  Street  Pa&^enger  Rail- 
way Co  .  Diamond  States  Telephone  Co..  Consolidated  Ga.s 
Co.  ol  New  York,  and  Wyoming  Valley  Water  Supply  Co. 

Industrial  companies:  Johns-Mansvilie  Corporation, 
American  Radiator  5i  Standard  Sanitary  Corporation,  Gen- 
erai  Electric  Co.,  Kennecolt  Copper  Corporation.  Standard 
j  Brand.s.  Inc..  Montgomery  Ward  ^  Co..  Beaver  Coal  Cor- 
poration. American  Pulley  Co..  Sharp  &  Duhme.  Inc..  Ston- 
ega  Coal  L  Coke  Co.,  J.  I.  Ciuje  Tlireshing  Machine  Co., 
A.b.sociated  Dry  Goods  Co.,  Lehigh  Valley  Coal  CoiT>oration, 
Philadelplua  Sleei  &  Wire  Corporation,  Keystone  Watch 
Ca.se  Corporation,  Texas  Gulf  Sulphur  Co.,  Phelps-Dodge 
Corporation,  Continental  Oil  Co..  United  Slates  Steel  Cor- 
poration, Crowell  Publishing  Co.,  International  Agriculture 
Corporation,  Iiuernaiiunal  Harvester  Co..  Lamont.  Corliss  & 
Co..  Southwestern  Construction  Co.,  Charles  E.  Hires.  Mark- 
less  Corporation,  General  Asphalt  Co..  General  Motors  Cor- 
poration. Philadelplua  &  Reading  Coal  &  Iron  Corporation. 
Baldwin  Locomotive  Woiks,  General  Steel  Castuigs.  Cerro 
de  Pasco  Copper  Corporation.  Highland  Coal  Co.,  National 
Storage  Cc.  Bellevuc  Stratford  Hotel  Co..  De  Bardet>en 
Coal  Corporation,  PuiLnian  Co.,  150  Wiiham  Street  Corpora- 
tion. 

In.surance  companies:  Aetna  Insurance  Co.;  Fire  As.so- 
eiaiiun  of  Philadelphia  and  .subsidiane.'- ;  Pennsylvania  Fire 
Insurance  Co.;  North  Brituh  ^  Meicantile  ln.surance  Co.. 
Ltd.;  Rx)yal  Exchange  A.'^surance  Co.  American  branch >; 
Trail.';  port  at  ion  Mutual  Insurance  Co, 

Senate  investigations  now  m  progres.s  have  disclosed  the 
transfer  of  shares  of  stock  to  great  holding  and  security 
corporations  set  up  by  the  Van  Swenngens  to  evade  the 
payment  of  income  taxes.  ITie  new  Senate  investigation 
has  brought  in  and  involved  the  General  Securities  Corpora- 
tion, and  the  Geneva  Securities  Corporation,  the  Chesapeake 
k  Ohio  Railroad  Corporation,  the  Nickel  Plate  Railway  Co., 
the  New  York  Central  Railway  Co.,  the  New  York,  St.  Louis 
L  Chicago  Railroad  Co.,  and  other  railway  and  holding 
companies,  .-^nd  under  these  f!ctiiiou.s  traixsfers  multiplied 
dividends  and  surplus  profits  have  been  seque.^tere^d  and 
concealed  a:.a  the  taxes  thereon  to  the  Govermnent  ha\e 
been  evaded  and  withheld  from  payment  and  are  now  due 
with  penalties  in  all  amounting  to  many  millions  of  dollars. 
Until  we  can  make  the  Morpans  and  Melloixs,  the  Van 
Swenngens  and  associates  pay  their  ju.st  share  of  the  taxes, 
the  common  masses  of  the  people,  low-.salaried  men  and 
wage  earners,  the  soldiers  and  pensioners  must  submit  and 
give  up  a  part  of  their  salaries,  wages,  and  pensions,  enough 
to  pay  the  pubi.c  expen.se.  But  when  wealth  and  corpora- 
tions can  be  made  lo  pay  their  taxes  then  thc^e  reductions 
can  be  di.spensed  with  iiiid  pen.-!on.<i.  wages,  and  low  .salaries 
can  be  pa.d  from  a  balanced  Bucu;et. 

Umted  Stales  bonds  are  now  ccmmg  due  or  ."iub.iect  to 
call,  in  all  amountine  to  $10.000.000  000.  a  pr(at  p.irt  cf 
which  cc^uld  b"  raid  or  funded  m  United  States  non-mt'  rest- 
bearmg  currency  note.^  and  the  four  hundred  million  inter- 
est cculd  be  saved  to  the  Trea.sury.  more  than  enough  to 
pay  the  coniested  pensions  and  the  reduction  of  wapes  and 
low  saiaiiei:.  The  currency  notes  would  be  obligations  of  the 
Government  the  same  as  the  bonds  would  be  obligations 
Both  would  be  backed  by  the  credit  of  the  Nation,  a  charge 
upon  all  the  wealth  cf  the  Nation,  upon  all  the  earnings  and 
interne  of  the  Nation,  upon  all  the  production  of  the  Na- 
tion, and  made  good  by  the  great  taxing  power,  .supported 
by  the  Army  and  Navy  to  enforce  collection  for  their  pay- 
menL 
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the  gold   clause   was  eliminated   and   while   gold 
►JL.on  was  required  both  the  bonds  and  noninterest- 
^  notes  were  alike  supixirted  by  gold.    And  since  such 
ei.  ;n  of  the  gold  clause  and  the  suspension  of  the  gold 

Vtocrxr  ;ie  bonds  and  nonlnterest  notes  are  alike  supported. 
MHtelned  and  guaranteed  without  preference  or  difference 
one  over  the  other.  The  only  differenced  the  obligations 
are  that  the  bonds  draw  4  percent  interest  and  the  currency 
notes  are  tntereet  free.  Yet  the  bonds  are  pronounced  good 
because  they  provide  for  the  paj-ment  of  interest  and  tht  cur- 
rency notes  are  declared  bad  because  the  obligation  docs  not 
provide  for  an  annual  interest  charge.  Yet  with  the  strain 
upon  the  Treasury  creating  fear,  apprehension,  and  distrust, 
which  the  reduction  of  penaloos  and  wages  was  to  relieve. 
we  Are  paying  out  $400,000,000  In  interest  and  prate  long 
about  balancing  the  Budget,  and  the  imperative  necessity 
of  reducing  pensions,  wages,  and  low  salaries  summarily 
without  showing  cause  to  rescue  the  credit  of  the  Nation. 

It  has  ccme  to  be  the  Judgment  and  conclusion  of  a  great 
body  of  men  today  that  the  panic  was  originally  caused  and 
its  continuance  has  been  prolonged  hy  the  failure  or  the 
want  of  the  buying  and  consuming  power  of  the  many  and 
great  masses  of  the  people.     And   It   Is  further  generally 
■creed  today  that  a  reetoratlon  of  the  buying  and  consuming 
P#v*er  is  the  first,  neoeeeary.  and  imperative  requirement  to 
brmg  a  return  of  normal  prosperity,  without  which  the  panic 
Will  continue  a  menace  unabated,   threatening  chaos  and 
dkorder      While   high    salaries   and   dividends   are   largely 
hoarded  as  surplus  wealth  and  only  meager  parts  are  used 
in  buying  and  consuming  the  necessaries  and  comforts  which 
make  up  ihe  greater  part  of  what  Industry  produces,  every 
dollar  of  pensions,  wages,  and  low  salaries  is  immediately 
used  to  buy  and  consxmie  the  staple  in  i  iiwMiiiiJ  of  life,  and 
uithout  which  consumption  by  the  masses  production  would 
stagnate  In  surplus  congestion.    Yet  while  declaring  for  the 
restoration  of  purchasing  power  we  are  destroying  the  buy- 
ing and  consuming  power  and  counteracting  other  parts  of 
our  prosperity  program  to  the  amount  of  the  reduction  of 
such  wages,  pensions,  and  low  salaries, 

Wjp  are  at  work  primarily  on  a  program  formulated  for 
•eonomlc  recovery  by  restoring  the  buying  and  consuming 
power  of  the  masses,  the  power  to  buy.  take,  and  consume 
what  industry  produces.  But  we  are  entering  upon  the 
program  In  a  reverse  order  to  accompli5h  that  result,  when 
we  reduce  wages,  pensions,  and  small  salaries,  every  dollar 
of  which  is  required  ar.d  Is  used  in  the  consumption  of  the 
ntal  necessaries,  before  we  shall  have  restored  employment 
and  the  opportunities  of  men  to  e^rn  an  income  with  which 
to  buy  and  consume  the  staple  necessaries,  the  products 
of  farm,  factory,  mill,  and  workshop.  We  are  failing  to 
realize  that  production  without  consumption  is  dead  and 
cannot  be  brought  back  to  life  by  further  paralyzing  the 
power  of  men  to  ooosume. 

The  following  gUtlieut  issued  by  l  s  ^^y  chairman 
-legislative  committee  of  the  Veterans  of  Forpiirn  Wars,  Wash- 
ington. DC.  shows  the  history  of  the  so-called  "Economy 
Act ".  and  how  the  support  of  Members  of  Congress  was 
gained,  and  how  it  was  administered  m  gross  violation  of  the 
representations  made  to  secure  its  enactment,  and  the  in- 
evitable effect  upon  pensions  smd  disabih'y  aUowances  if  the 
la  V  ;•  mains  in  force: 

After  the  passage  of  Public.  No  2,  Seventy-third  Congrew.  en- 
titled "An  act  to  mAlnUln  the  cr«<llt  of  the  United  States  Oovvm- 
mcnt  ".  and  the  subeequent  iMvuuice  of  regiUatlon*  by  Ihe  Presi- 
dent on  UATch  31,  and  instructiona  to  the  fleI4  by  the  Veterans' 
Adminutratlon,  the  Veterona  of  Foreljfn  Wan  counseled  ita  mem- 
bsrshlp.  numbering  about  a  quarter  of  a  million  ex-oervice  men 
who  served  on  foreign  soU  or  In  hostUe  waters  in  a  time  of  war. 
to  be  as  calm  as  possible,  as  we  believed  when  the  full  eflects  of 
this  tsgUlaUon  vers  known  corr-ecticna  would  be  made. 

This  beUef  was  based  on  statements  repyeatedly  made  on  the 
floor  of  the  House  and  Senate  that  full  Justice  would  be  done  all 
rt^Mbled  ex-eenrlG«  men  and  their  dependents. 

Statletlc*  from  the  field  re'/eal  that  veterans  suffering  from 
direct  ser»loe-«onnected  disabilities.  Including  battle  casualties. 
wUl  suffer  a  slash  of  approximately  70  percent  through  the  break- 
*»g  o<  service-connection  and  drastic  reductions  In  dlsabUlty 
ratings.  At  this  u.xi^^  very  few  ^t— a  cf  widows  and  orphans  of 
disabled  vete-'-aia^    *  ..^  ,i:ed  of   -a;   ...jurred  dlsabUlUes  have  been 


rerleved.  but.  In  the  name  of  goTemmental  economy,  they.  too. 
will  receive  this  same  ruthless  cut 

The  disabled  veterans  of  the  Spanish -American  War  and  PhU- 
tpplne  campaigns  and  their  dependents  wlU  eiiffer  a  loss  in  pen- 
sion of  at  least  65  percent  The  Spanish -American  War  veteran 
has  now  reached  an  average  age  of  00  year* — old  age  for  men 
whoee  bodies  have  been  weakened  by  Injurlee  Incxirred  dunng  the 
period  of  the  Spanish -American  War.  This  fact  has  been  ofll- 
clally  admitted  by  the  War  and  Navy  Departments;  and  It  Js 
ridiculous  to  ask  these  men  at  this  Iste  date  to  attempt  to  prove 
servlce-connecuoru  At  their  age  and  with  their  dlsabUlUes  they 
cannot  hope  to  find  employment  srd  will  be  forced  to  caU  on 
State,  county,  and  municipal  governments  for  aid. 

Like  injustices  have  been  done  to  thousands  of  disability-allow- 
ance caaee  who.  by  no  fault  of  their  own.  are  unable  to  prove 
•enrloe-connectlon  for  their  dlsabUitles.  Disabled  emergency  ofll- 
eers  who  have  direct  service-connected  dlsabUitles  are  asked  to 
meet  an  Impossible  reqtilrement  of  showing  a  causative  factor. 

Hospitalization  has  been  restricted  to  service-connected  injuries 
and  diseases  or  to  those  with  a  permanent  disability  who  can 
sign  a  pauper's  oath. 

The  statement  has  been  made  in  the  press  that  thoee  charged 
with  carrying  out  thU  unjust  act  are  convinced  from  the  lack  of 
appeal  from  the  majority  of  veterans  that  they  are  wUUng  to  take 
a  reduction  In  their  penetonn  to  aid  the  country  in  this  economio 
depression  Theee  dlaatalad  veterans  are  the  same  soldiers  who  In 
1896  and  1917  and  1918  answered  their  country's  call  to  arms.  Few 
of  them  are  of  the  complaining  type.  Surely,  though,  most  of 
the  700.000  who  wlU  be  dropped  from  the  rolls,  and  for  whom  their 
smaU  pension  Is  the  difference  between  an  existence  and  absolute 
want,  might  be  forgiven  for  complaining.  These  disabled  war 
veterans  hsve  a  right  to  expect  Justice  from  the  Nattoa  they 
served  so  well. 

The  Veterans  of  Foreign  Wars  believe  If  any  adjustment  In  com- 
pensation were  to  be  made  that  each  item  should  be  given  the 
sam?  careful  study  as  was  given  the  enactment  of  the  laws  pro- 
viding these  benefits. 

After  a  careful  study  of  Public,  No,  3.  regulations  and  instruc- 
tions, and  their  effect,  we  are  certain  that  this  law  is  not  based 
on  Justice  nor  equity,  but  strictly  on  the  desire  to  effect  economlee 
at  the  expense  of  the  disabled  war  veteran  and  his  dependents. 
We  do  not  believe  thst  a  single  Member  of  Congress  was  In  favor 
of  or  believed  that  such  drastic  cuts  would  be  made  when  he 
voted  for  the  measure,  nor  that  few.  if  any,  would  have  supported 
the  legislation  had  they  been  advised  of  the  plans  undoubtedly 
formulated  before  the  bill  was  presented  to  Congress. 

Some  few  minor  changes  have  been  made  In  the  Veterans'  Ad- 
ministration Instructions — these  In  the  main  were  to  correct 
errors — but  no  changes  have  been  made  In  the  regulations. 

There  Is  ru)  longer  any  doubt  that  there  Is  a  clear  understand- 
ing of  what  the  full  effects  of  the  act  and  regulations  will  be. 
snd  that  no  material  chanj^^s  will  be  made  unless  Congress  makes 
them.  This  Is  a  serious  situation  that  will  bring  suffering  and 
want  to  thousands  and  If  Ignored  or  allowed  to  go  further  wUl, 
In  our  opinion,  be  indefensible. 

The  Veterans  of  Foreign  Wars  of  the  United  States  demand.  In 
the  name  of  humarUty,  that  before  this  special  session  of  Congress 
adjourns  Public.  No.  2,  be  repealed  and  that  any  changes  made  be 
given  careful  study  In  hearings  by  the  proper  standing  commit- 
tees of  the  House  and  Senate  or  that  It  be  amended  so  there  can 
be  no  doubt  that  these  disabled  ex-service  men  will  be  given  a 
fair  deal. 

With  these  disclosiires  and  the  Information  showing  the 
administration  of  the  law  in  gross  violation  of  the  repre- 
sentations made  to  Members  of  Congress  to  secure  its  sup- 
port and  approval,  and  with  the  personnel  of  the  Depart- 
ment to  continue  in  control  and  direct  the  administration 
of  the  pensions  and  Veterans'  Bureau.  Douglas  as  Director 
of  the  Budget.  Hines,  Administrator  of  the  Bureau,  and 
Woodin  to  continue  Secretary  of  the  Treasury,  there  was  one 
and  only  one  thing  to  do  to  vindicate  my  pledge  and  promise 
to  the  soldier  and  that  was  to  introduce  a  bill  to  repeal  the 
so-called  "  Economy  Act  "  and  provide  for  15  percent  reduc- 
tion of  pensions,  the  same  as  the  act  provided  for  wages  and 
salaries,  and  which  I  have  filed  to  bring  before  the  House. 

The  administration  of  the  so-called  "  Economy  Act  "  under 
the  regulations  promiilgated  by  the  Veterans'  Bureau  to  re- 
duce and  cut  off  pensions  and  disability  allowances  to  serv- 
ice-maimed and  wounded  soldiers  without  evidence  con- 
sidered or  hearing  granted,  to  be  left  in  want  and  to  suffer 
humiliation  and  despair,  while  men  with  untold  wealth  are 
made  exempt  or  left  free  to  evade  the  payment  of  taxes,  and 
while  myriad  millions  are  expended  to  finance  banks  and  - 
money  lenders  and  to  provide  for  interest  to  bond  investors, 
is  without  parallel  in  cold,  heartless  public  policy  to  favor 
war  profiteers  over  its  soldier  defenders,  and  will  go  down  in 
history  and  be  held  in  harrowing  memory  as  the  most  cruel, 
inhuman,  brutal,  and  most  unjustifiable  course  pursued  by  a 
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civilized  nation  toward  it,s  helpless  citizen  soldiery  recorded 
in  the  annals  of  ancient  or  modem  t;me. 

T}'.t    VFTERAKS   OF    1898 EXTENSION    Of    REM.\RKS 

Mr.  LUNDLEN.  Mr.  Speaker,  it  \^a.s  niy  pleasure  to  hear 
a  speech  delivered  in  the  House  of  Representatives  by  the 
gentleman  from  Alabama,  my  Spani>h- American  War  com- 
rade. Congressman  Geokge  HrDni  sston.  It  \vii.s  one  of  the 
most  thrilling,  eloquent  sp.echcs  I  ha\e  heard  in  many  a 
day,  spoken  with  great  feeling  and  sincerity,  and  by  a  ve.-y 
able  and  distinguished  soldier  and  gentleman.  I  had  the 
pleasvire  of  servinii  with  Con^re.s.snian  Huddleston  dunng 
the  war  days  in  the  Sixty-f.fth  Contrress.  I  know  h:ri  ai> 
fearless  and  unafraid,  and  I  am  glad  to  find  him  still  in 
Congres.s,  and  I  hope  that  he  w;:i  stay  here  for  many  a  day. 

I  kno\'.  ihcisr  of  you  who  h:ive  not  seen  it  want  Lo  read 
that  speech.  Hi.d  Wf  now  nau  his  words  as  follows: 

Mr.  HuDDi.KsToN  Mr  ."^ppukor.  the  measure  which  we  are  con- 
sidering and  whi.r.  ..-^  fT' .'ixl  .1.-^  a  !-ub.«;titute  for  the  Coui^ally 
amendment,  is  said  to  ri  jiresent  a  "  cniiiprfimlsse  "  agreed  upcr.  bv 
the  President  and  the  uiioflflf '.al  cnmmiitee  which  waited  urKJii 
him.  I  agree  thitt  this  subf-litute  secures  for  World  War  vet<  ran.s 
benefits  comjjaraijle  to  x.hc  Conr.aily  amendment,  but,  ab  lar  ii* 
Spanish  War  vetpraii.'?  ar.d  the'.r  df-pendents  are  concerned,  thev 
have  been  tOBsed  ('\t  rb-n.'-d.    there   a,  nothing  for  them 

Today  35  years  ago  r.iy  division  wa«  marching  and  drilUr.p 
at  Camp  Copplnger,  son.e  miieii  out  from  Mobile.  Within  a  low- 
days  we  were  transferred  to  Miami,  then  a  mere  vlllupe  (ilonp>^ide 
a  swamp.  There,  bitten  by  swarms  of  In-sects  and  under  unsprak- 
able  sanitary  conditions  we  leraalned  throughout  the  tropical 
summer.  Our  food  was  st-anty  and  unwholesome.  Our  hospr.al 
was  little  more  than  a  name,  medicines  and  supplies  hIilu.-^i 
wholly  lacking,  and  medical  attention  largely  a  pretense  There 
were  no  nurses  and  no  suitable  food  for  the  sick.  I  lay  for  30 
hours,  after  admission  to  the  hospital,  up<5n  a  bare  board.  w;t!. 
my  blouse  folded  under  my  head  for  a  plUuw.  without  set-.iig  a 
doctor  or  recelvlnr  the  slightest  attention 

Our  sick  liat  mounted  at  terrmc  pace,  until  scarcely  50  percent 
were  fit  for  duty.  Wracked  by  malaria,  typhoid,  and  other  dl.«- 
eases  of  the  semitroplos.  w:lhin  tkJ  ditys  there  wa.s  scarcely  a  sound 
man  In  the  pestilential  camp,  and  deaths  were  n.'^lng  to  an  appal- 
ling figure.  When  the  armistice  was  signed  these  men  came 
away  to  be  discharged  without  a  medical  examination,  and  with- 
out any  adequate  record  having  been  made  of  their  disabUltio'^ 

I  saw  these  men  as  they  went  Into  camp—gay  and  pair:.)-;- 
boys,  eager  to  serve  their  countrv  Then  I  .>-aw  them  a^-  thf  y  vm  re 
discharged  to  their  home — gaunt  and  fever-stricken,  and  bcaiii.t; 
the  seeds  of  disease  to  plague  them  throughout  their   live?  '    i 

Never  have  veterans  of  any  of  our  wars  received  so  little  atten- 
tion and  such  small  evidence  of  appreciation  of  their  sufferings 
as  have  those  who  served  in  the  War  with  Spain.  For  m'  re  than  ! 
30  years  no  special  prov.siun  whatever  was  made  for  those  wli  < 
were  disabled.  They  received  neitntr  bciuuiy  nor  bonus,  and  yti 
there  was  not  a  conscript  among  them. 

Now,  35  years  have  gone.  Half  of  the?''  veterans  have  pa.^^^e'l 
Into  the  great  beyond,  many  of  them  ha.'^tened  to  their  praves  bv 
their  sufferings  in  service.  The  others,  imw  in  their  old  age  and 
tlxelr  gray  hairs,  enfeebled  by  disease  incurred  in  the  service  of 
their  country',  or  broken  by  the  ca.'^ualties  of  Industry,  now  f.nd 
themselves,  in  their  declining  years,  the  "  forgotten  men  "  -dis- 
criminated against,  dishonored,  and  disowned  by  the  Governnient 
lor  which  they  offered  their  lives      [Applause  | 

IXTiat  have  they  done  to  receive  such  treatment — that  they 
should  be  denied  the  pItt.Tnce  by  which  they  might  eat  hcne.'-t 
bread?  Did  you  not  call  them  to  the  service  of  your  country  ^ 
Did  they  not  follow  yoiu-  flag?  Did  thi^y  not  suffer  la  your  stead? 
Why  should  you  disown  them  now.      [Applause  ] 

I  marched  with  these  men  in  '98  They  have  been  my  friends 
and  Intimates  through  fill  the  intervening  years.  I  know  how  poor 
they  are — how  little  they  have  to  show  for  a  life  of  service  I 
know  that  a  large  majority  of  ihrm  will  be  destitute  if  robbed 
of  their  pensions.  I  know  that  many  are  merely  beinp  transferred 
from  the  pension  list  to  the  mercies  of  charity  or  to  the  shoulders 
of  sympathetic  friends. 

Oh,  the  ingratitude  of  republics:  You  are  tossing  them  over- 
board, these  veterans  of  "98  I  marched  with  them  then,  and  I 
can  do  no  better  now  tl.an  sliare  their  fate.  You  toss  them 
overboard  and.  if  need  be  I  am  willing  to  go  overt>oard  with  them. 
[Applause  I 

Ihe  Spanish -American  War  is  one  war  which  gained  j 
great  wealth  for  Uncle  Sam.  The  cost  is  estimated  at  a  ; 
trifle  ov»'r  $1  000  000,000,  and  the  property  gained  at  about 
$10,000,000,000.  This  property  has  earned  for  us  more  than 
twenty  billun  since  we  acquired  the  same.  If  Uncle  Sam 
were  to  pay  nut  the  mci^ey  he  made  on  the  Spanish-Ameri- 
car.  War  K;  tli"  \f't»-;a!.s  and  widows  and  orphans  of  that 
war  we  would  be  drawing  10  t.mcs  the  pensions  we  are 
cirawiiig  ti.xlay.  e\ery  r,nc  of  us.  and  more  besides,  and  our 
widows  and  orphaiis  ailtr  us.  ' 


'V\'hy  those  m  authority  should  strike  so  viciously  at  so 
brave  a  volunteer  amiv  .i,  tiiat  x^iiuh  marclie.i  m  1898  is 
beyond  my  comprehii.-.c-p..  and  I  Miv  :nen  who  so  voted 
and  who  su  struck  a.:-c  not  well  mfornuxl  and  co  not  und-r- 
stand.  Thpy  sliould  see  Puerto  Rico  and  its  prea-  wealih. 
They  sh  ^uld  sf>e  Cuba,  because  under  the  PLut  aim  ndiiie'it 
it  IS  ouis  -Ahenever  we  so  de.Mre.  Its  resource.^  arc  alway;, 
at  oir  command  and  ha\e  {rrcally  eni'iched  the  con'.inenuu 
United  States.  The  Philippine  Islands  are  most  valuable 
and  have  untold  resources. 

Half  of  our  men  are  dead  and  por.e.  For  a  score  of  years 
we  asked  nothing.  We  were  then  ui  our  prune,  and  we 
fought  through  our  maniiood  m  civilian  life  without  a.skinK 
a  cent  from  Uncle  Sam.  Now.  when  our  regiments  and 
battalion.^;  are  drifting  uito  old  age  and  over  the  horizon 
into  death,  we  have  asked  for  a  few  dollars  for  our  di.sabled 
veierans  and  for  our  widows  and  orphans,  and  I  say  that  any 
man  who  votes  against  a  fair  and  just  compensation  for 
these  men,  these  volunteers,  these  heroes  of  1898.  is  un- 
patriotic and  un- American  and  fails  to  understand  his  coun- 
try and  lis  institutions. 

Ls  It  serving  your  country  to  vote  against  the  defenders  of 
the  Nation  in  time  of  wai  ?  Is  that  a  patriotic  thing  to  do, 
to  cut  their  little  pensions  down  m  order  that  taxes  may  be 
saved  upon  foitunes  of  the  superrich?  Here  is  the  House  of 
J.  Pierpont  Morgan  &  Co.,  paying  no  income  taxes  for  more 
than  3  years,  paying  huge  taxes  to  the  Bntisli  Empire.  There 
are  other  huge  fortunes  unlened  upon.  I  say.  before  I  am 
willing  to  cut  the  Spanish  War  veterans"  pensions  I  will  vo(^ 
to  take  one  half  of  every  miUion  and  billion  inheritance  in 
this  country.  I  am  willing  to  vote  huge  levies  upon  incomes 
m  the  higher  brackeLs  of  our  superrich  and  their  great  foi  - 
tunes.  I  am  willing  to  le\T  gift  taxes  upon  tho.se  who  seek 
to  evade  the  law.  Lit  the  war  profiteers  pay.  Tlie  widov/'. 
the  orphan,  the  scr'.ice  man  must  be  protected. 

Now,  I  want  to  say  to  you.  my  comrades  of  1898.  tie 
enemy  is  up^n  u.s.  They  have  already  struck  down  tt-e 
pension  structure  btiilt  up  after  many  years  of  effort. 
We  should  lia\e  had  the  so-called  "  5CU50  "  pension  lax- 
years  ago.  but  we  were  not  even  granted  that.  Now,  our 
enemies  are  cutting  and  sla-shing  our  forces  in  every  direc  - 
tion. 

There  is  but  one  remedy  to  this  situation,  and  that  is 
politics,  pohtical  action  in  political  campaigns,  and  I  predict 
th.iT  when  the  elections  of  1934  and  1936  roll  around,  even 
though  one  half  of  our  armies  may  have  disappeared  over 
the  horizon  into  the  land  beyond,  those  who  fought  us  will 
think  the  woods  are  full  of  Spanish -Americans,  for  we  will 
be  up  and  fighimg  them. 

We  know  now  who  our  enemies  are.  They  have  recorded 
their  names  upon  the  roll  calls.  They  have  shown  just 
where  they  stand.  We  ha\e  been  betrayed  by  fair  words. 
It  wa.s  the  ki.ss  of  Judas,  and  we  did  not  understand;  but 
we  understand  new. 

I^t  It  be  imderstood  by  all  men  that  the  Spanish-American 
soldiers  never  lost  c  battle,  never  lost  a  pn.soner,  and  won  a 
war  in  record  time.  We  are  not  going  to  lo.se  this  battle 
with  our  enemies  for  justice  for  the  disabled,  and  we  mean 
to  let  the  world  know  that  we  will  not  submit  to  any  pauper 
clauses  and  any  degrading  papers  which  we  are  asked  to 
sign.  We  stand  today  erect  in  the  sunlight  of  God  under  the 
flag  we  carried  in  war  time  and  unafraid  we  look  the  world 
in  the  face,  American  citizens  and  soldiers — and  we  demand 
that  we  be  treated  as  such. 

VETERINS'     COMPENSATION — THE     STEIWER -rrTTINC     AMENDMENT 
IS    NOT    A    FAVOR    TO    THE    VETERANS LXTENSION    OF    REMARKS 

Mr.  DISNEY'.  Mr,  Speaker,  we  are  at  a  period  in  the 
career  of  our  country  when  it  ij;  neces.'^ary  to  effect  legisla- 
tion that  will  reduce  the  running  expenses  of  our  Govern- 
ment, and  It  is  incumbent  on  every  one  of  us  to  sucgest 
such  means  as  will  accompUsh  this.  There  is  not  a  question 
that  the  affairs  of  Government  haye  been  handled  for  many 
years  in  a  very  extravagant  marrrler.  The  taxpayers  of  our 
country  have  been  compelled  to  delve  deeper  and  deeper  into 
ihi^xx  pockets  m  order  to  maintain  the  standard  of  the  Gov- 
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rvuos*-     Ai   uiis  um»  very   leA 
<Uaabl«d  veter&JM  w1m>  (tlad  oX   ^ 


f   widows  and  orptuuis  of      "^^i-uiy  cuiu  ue  uciu  m  iia.rru-.\  iu^  memory  as  me  mosi  cruel, 
urred  duabuiti—  ha?«  bMa  '  Inhuman,  brut&l,  and  mctst  unjustlflable  course  pursued  by  a 
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nt  and  to  me«t  the  taxes  Imposed  on  tliem  for  this    prove  that  his  disability  was  service  connected.    At  the  same 


purpose 

I  might  suciMt  many  ways  of  enabling  oar  Government 
to  curtail  the  expense  made  necessary  by  such  extravagance: 
but  If  I  were  to  do  so.  there  would  be  witfaout  doubt  a  hue 
and  cry  raised  In  opposition  to  such  sugiegUon  for  the  rea- 
son that  it  might  affect  an  activity  of  the  Government  which 
eertaia  claaae*  believe  abould  not  be  Interfered  with. 

When  we  ipeak  of  economy  it  is  with  an  idea  of  reducing 
expenses  m  connection  with  some  governmental  activity  that 
will  not  interfere  with  the  fundamental  interests  of  those 
who  would  be  affected  thereby.  To  elmiinate  one  branch  of 
government  by  consolidating  it  with  another  is  one  means 
of  effecting  this  without  injury  to  the  persons  concerned,  as 
It  is  possible  to  take  care  of  the  employees  thus  affected.  But 
when  we  take  from  those  who  are  rightfully  entitled  to 
receive  consideration  from  our  Government  without  giving 
^  anything  in  return,  that  is  inhuman  and  unjust. 

In  1898.  when  our  Government  called  for  volunteers  to 
protect  the  flag,  it  did  not  find  the  men  who  responded 
unwUling  to  take  the  oath  to  die  if  need  be  m  support  of  our 
OoMkltution  and  the  rights  of  our  people.  In  1917.  when  the 
•elective  draft  was  put  into  effect,  our  young  men  responded 
l4Ui  tiie  Mune  willingness  as  those  of  other  wars.  When 
tbttr  were  discharged  after  the  armistice  was  signed  it  was 
with  the  sole  thought  of  returning  to  a  useful  occupation 
with  no  thonght  in  mind  other  than  to  give  the  same  service 
to  their  Oureruiuent  that  they  had  in  time  of  war.  Many  of  , 
theee  young  men  were  so  desirous  of  bemg  discharged  from 
thr  A  •■  fh«t  Ihey  failed  to  disclose  any  disability  that  may 
t,i  •'  . .  the  result  of  their  war  service.  Others  were  dis- 
.»  .  ■  !  ■ )  such  an  extent  that  they  were  not  capable  of  carry- 
lltg  or.  the  occupation  which  they  had  followed  before  their 
Mitrance  mto  the  service. 

Actual  service-connected  disability  compensation  should 
not  have  been  touched.  The  rolls  should  have  been  purged 
of  other  ca:>ef  found  undeservmg. 

•nie  Congress,  with  a  full  realization  of  the  need  of  oiir 
wterans.  enacted  after  very  careful  consideration  various 
laws  havmg  for  their  purpose  the  granting  of  the  compensa- 
tion to  which  they  were  entitled. 

The  veteran,  whether  he  be  of  the  World  War  or  any  other 
war,  la  entitled  to  the  greatest  consideration  that  may  be 
given  hlxn.  and  m  the  end  I  predict  that  the  compensation 
which  has  already  been  awarded  to  hmi  will  be  returned  in 
lull  roeii  Yet  we  are  here  today  discussing  how  a  few 

doDara  i:  a:,  ue  cut  from  these  benefits,  and  it  appears  to  me 
that  the  veteran  is  to  be  made  the  goat.  I  do  not  directly  or 
indirectly  tmiiygn  the  good  faith  of  the  President  in  urgmg 
that  this  actton  be  taken.  I  voted  for  the  economy  measure 
In  the  firm  conviction  that  the  officials  of  Government  who 
•d  carry  out  its  proMsions  would  take  such  action  as 
v-„-*.d  not  affect  our  vetcranji  who  were  entitled  to  the  ben- 
efits they  had  t)een  receivmg.  There  is  no  question  that 
•..r:f>  is  room  for  improvement  in  our  veterans'  laws,  which 
u.^id  afford  a  saving  of  much  money  to  the  Government. 
The  emergency  officers'  retirement  pay  should  be  discon- 
tmae4  whore  the  beneficiary  draws  a  substantial  salary  In 
tiiii/er  a  Government  or  private  position.  In  many  other 
way*  a  savmg  mi^ht  be  effected,  and  it  was  with  this  m  mind 
that  I  voted  for  such  measure.  The  President,  in  my  opinion, 
could  not  be  ex-^rr'  j  to  supervise  closely  the  drafting  of 
reculaUCMls  or  ::.•  ..irr>mg  into  effect  of  the  provisions  of 
the  numerous  acts  which  have  been  signed  by  him.  It  is 
necessary  for  him  to  d.-pend  upon  his  subordinates,  and  in 
this  particular  irusUr.cc  I  bel:eve  that  he  was  not  aware  of 
the   Injustice   t..^:     Vi,    .r  ' :.  pted   to   be   worked   on   our 


ThB  measure  before  us  today  is  not  a  solution  of  the  prob- 
lem, neither  is  the  Conn.t.  .  i.nendment.  I  do  not  believe 
that  a  veteran  of  any  of  our  wars  who  is  receiving  a  pension 
for  actual  service-connected  disability  should  be  rcqtilred  to 
present  further  tvktonce  to  show  that  he  was  entitled  to  such 
compensation.  Any  of  my  colleagues  who  has  had  occasion 
to  further  the  interest.:    f  a  v?tpran  -.th  his  claim  for  com- 


time  I  believe  that  in  protecting  the  rights  of  the  veterans 
the  Government  should  have  the  power  to  purge  the  rolls  of 
lindeserving  cases,  but  In  no  instance  should  this  power  be 
distorted  to  allow  persecution  of  all  veterans.  I  think  a 
purging  of  the  rolls  of  undeserving  cases  Should  have  come 
first,  and  my  idea  of  the  economy  bill  was  that  this  would 
first  be  done  imder  fair.  Instead  of  cruel  and  unjust,  reguia- 
tions. 

The  veteran  deserves  a  fair  answer  to  his  inquiries  con- 
cerning the  action  which  his  Congressman  intends  to  take  in 
the  problem  with  which  he  Is  confronted;  and  in  answer  to 
the  veterans  who  are  my  constituents.  I  want  them  to  know 
that  no  act  of  mine  will  ever  reflect  other  than  gratitude  to 
them  for  the  service  which  they  have  rendered  their  coun- 
try. It  shall  be  my  purpose  to  continue  my  activity  in  their 
behalf  in  the  hope  that  in  the  next  session  of  the  Congress 
such  legislation  will  be  passed  as  will  make  it  impossible  for 
any  succeeding  body  to  enact  any  law  which  would  ex  post 
facto  take  from  them  any  part  of  the  compensation  which 
had  been  rightfully  given  to  those  properly  entitled  to  it  by 
a  former  act  of  Congress,  whether  it  be  in  the  interest  of 
economy  or  otherwise. 

In  this  vote  I  am  following  the  lead  of  Congressman 
Wright  Patkan  and  Congressman  Gordon  BRowmNc,  who 
have  been  leaders  of  tlie  fight  in  the  interests  of  the  veterans, 
and  who  say  that  a  vote  for  the  Steiwer-Cutting  amendment 
IS  a  vote  to  set  the  cau.se  of  the  veterans  back  10  years.  Let 
lis  follow  the  advice  of  these  two  friends  of  veterans'  legisla- 
tion. 

RCCZSS 

Mr.  B\'RNS.  Mr.  Speaker.  I  move  that  the  House  stand 
In  recess  until  6  o'clock. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Tennessee  [Mr.  Byrns]. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
17  minutes  pjn.)  the  House  took  a  recess  until  6  o'clock  pjn. 


Al-TER   RECES3 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  6  o'clock  pjn. 

rURTHER    MESSAGE    rROJC   THE    SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home.  Its  en- 
rolling clerk,  announced  that  the  Senate  had  passed,  with 
amendments  in  which  the  concurrence  of  the  House  is  re- 
quested, the  bill  (H.R.  5790)  entitled  "An  act  to  provide  for 
organizations  within  the  Farm  Credit  Administration  to 
make  loans  for  the  production  and  marketing  of  agricultural 
products,  to  amend  the  Federal  Farm  Loan  Act,  to  amend 
the  Agricultural  Marketing  Act.  to  provide  a  market  for  obli- 
gations of  the  United  States,  and  for  other  purposes  ";  that 
the  Senate  Insists  upon  its  amendments  to  said  bill,  requests 
a  conference  with  the  House  thereon,  and  appoints  Mr. 
Byrnes.  Mr.  Adams,  and  Mr.  Goldsborouch  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  pa.ssed 
without  amendment  bills  and  a  joint  resolution  of  the  House 
of  the  following  titles: 

HH.  3511.  An  act  to  authorize  the  creation  of  a  game  ref- 
uge in  the  Ouachita  National  Forest  in  the  State  of  Ar- 


"inlng  laws  of  the  United 
...il   Monument   in   Cali- 


pensalion  certainly  i.^ :c 


ii-ii.  3659.  An  act  to  extend  *^ 
States  to   the   Death   Valley   : 
fomla; 

HH.  4872.  An  act  authorizing  Farris  Engineering  Co..  Its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Monongahela  River  at  or  near  Califor- 
nia. Pa  : 

HJl.  5589.  An  act  granting  the  consent  of  Congress  to  the 
city  of  Washlng:ton.  Mo.,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River  at  or  near  Washing- 
ton. Mo.;  and 

H.JJles.  183.  Joint  resolution  extending  for  1  year  the 
time  within  which  American  claimants  may  make  nppllca 


liic  burden  is  on  him  to  [  tlon  for  payment,  under  the  Settlement  of  War  Claims  Act 


I. :.i.%.:.t;  tLKiay.  every  one  of  us.  and  more  besides,  and  our     country-  have  been  c-^mpoJed  to  delve  deeper  and  deeper  into 
v..a,  A.^  and  orphitii.s  after  us.  '  their  pockets  m  order  to  maintain  the  standard  of  the  Gov- 


1933 


CONGRESSIONAL  KKCOIiD— HOUSE 


5685 


of  1928.  of  awards  of  the  ^T:vod  Claim.$  Commi.s:;.on  and  of 
the  Tripartite  Claims  Ccn;:iii  .-- .jn. 

The  message  also  announn  d  that  the  Scr.a:e  had  passed 
bills  and  Joint  resolutions  of  the  follov.iii';  titles,  in  which 
the  concurrence  of  the  House  :>  rrq  ;f.^u»u; 

S.  554.  An  act  providing  ;xr  i  ipiia  payir.cnts  to  the 
Seminole  Indians  in  Oklahoma  Ire:..  lunds  standing  to  theu- 
credit  in  the  Treasury; 

S.  1286.  An  act  to  inrr^a,se  thf^  efficiency  of  '.he  VetiTi- 
nary  Corps  of  the  F;f.;uLir  .\::i.y, 

S.  1650.  An  act  amending  section  74  of  the  Judicial  Code, 
as  amended  (U.S.C,  Annotated,  title  28.  sec.  147   ; 

S.  1654.  An  act  for  the  relief  of  George  Yui^ko; 

S.  1759.  An  act  to  extend  the  time  for  the  construction  of 
dams  and  dikes  in  Lincoln  Couniy,  Oreg.,  to  prevent  the 
fiow  of  waurs  of  Yaquina  Bay  and  River  into  Nules 
Slough.  Boones  Slough,  and  sloiii;hs  connected  therewith: 

S.  1772.  An  act  for  relief  of  ti.e  Western  Montana  Chnic, 
MissoMla.  Mont. 

S.  1813.  An  act  providing  for  tho  sale  to  Joe  Graham  Post. 
No.  119,  American  Legion,  of  thf  lands  lying  withm  the 
Ship  L-'land  Military  Re.scrvatiun  m  the  State  of  Mi-ssissippi ; 

S.  1872.  An  act  tc  cxitnd  the  times  for  commencing  and 
completing  the  con.*^t ruction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Morrlstown-Newporl  Ruad 
between  Jefferson  and  Cocke  Counties.  Term.; 

S.J.Res.  15.  Joint  lescilutici:  e.xteiuimg  to  the  whalir.q  m- 
dastry  cert;.'',  l-  :i'  t1t.>^  granted  under  section  11  of  tlie 
Merchant  M, I ; .;,     .\cl,  1J20: 

S.J.Res.  59.  Joint  resolution  to  piovide  for  the  exprns*^s 
of  delegates  of  the  United  State:,  to  the  Ninth  Pan  Ainm- 
can  Sanitary  Conference;  and 

S.J.Res.  60.  Joint  resolution  n.akinp:  an  appropriaticn  for 
an  Investigation  of  housing  coiiditions  and  rentals  in  the 
District  of  Coliimbia. 

MESSAGE    FROM    T'lE    PRESIDENT 

A  message  in  writing  fron;  thr-  President  of  tho  United 
States  was  communicated  to  the  Hou.>e  bj  Mr.  Laiia,  one  oi 
his  secretaries. 

FKF.M    CPF?IT    LEGISLATION 

Mr.  JONES.  Mr.  Speaker.  I  a.sk  unanimou.s  consent  to 
take  from  the  Speaker's  table  the  bill  iR.R.  5790)  to  pro- 
vide for  organizations  within  the  Farm  Credit  Administra- 
tion to  make  loans  for  tho  production  and  marketing  of 
agricultural  products,  to  amend  the  Federal  Farm  Loan 
Act.  to  amend  the  A,  i..  u'.iural  Marketing  Act,  to  piovide  a 
market  for  obligations  uf  tlie  I'nited  State.<--.  ar.d  for  other 
purposes,  with  Senate  ameminient.-.  di.^a.jrree  to  the  Senate 
amendments,  and  agree  to  Liie  conference  a.-kcd  by  the 
Senate. 

The  Clerk  read  the  title  of  the  L;;l 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  CARPENTER  of  Neb'a.ska.  P^serviiig  the  right  to 
object,  I  suggest  that  the  genlkman  from  Texas  withhold 
this  request  until  we  see  if  the  bank  bill  comes  up.  as  I 
gave  notice  that  I  would  object  tu  ar.y  fuitlici -unanimous- 
consent  requests. 

Mr.  JONES.  This  simply  sends  thf^  bih  to  conference. 
and  they  are  trying  to  get  throurh  t!i>  e-.eniin::. 

Mr.  CARPENTEIR  of  Nebraska  A:.d  I  an;  try::.-  to  .'^^ee 
to  it  that  they  do  not  get  Uiro^th  unt.l  the  bank  bill  cona..s 
here. 

Mr.  JONES.  I  want  to  state  to  the  gentleman  from  Ne- 
braska that  the  entire  agricultural  credit  of  the  Natmn 
Is  Involved  in  this  bill,  aixi  ti.e  niachinery  for  the  function- 
ing of  the  entire  .system  of  the  different  types  of  credit. 
It  ki  a  considerable  resptu..:.!i.h:y  for  a  Member  to  take  to 
stop  It.  It  Is  a  nonparti-san  matter  and  I  hope  llie  geuUe- 
man  will  not  object  to  thi.'^  b.ll  going  to  conference,  bccau.se 
it  means  a  great  deal  for  Anur.ran  agriculture. 

Mr.  CAiil'!-::;  I  Kiw  oi  Nebraska.  It  merely  means  an  ex- 
teiisiui.  fui   J4  nuui'.k  .  i 


M: 


JC'NtS. 


No.  It  may  defeat  the  entire  p-  j:TL.m. 
This  particular  thing  may  have  to  go  over.  I  do  not  kn.w 
that  they  would  hold  over  the  Congress  for  this  matter. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  BLANTON.  And  objecting  would  not  he',  th-  b:  -.k 
biD  and  the  gentleman  from  Nebraska  thereby  a. .  cL.;.!;iii.t..^. 
nothing  at  all.  That  is  not  !ielpin«  int  u„:.k  Dill.  Most  of 
u,<;  are  \\tth  the  gentleman  m  wanting  m  pa.v-  the  bank  bill. 
W  .  w  j...a  like  to  see  that  bill  get  out  of  the  Senate  jam,  but 
his  holdin.:  up  t;:..,  luaiter  would  be  a  1  utile  proceed. n^ 


Nebiuska.     It    v.  ill   h. 


Ui;    ui.lii 


Mr.  LAHi'KS  lER 
Monday    vs ..;  /  :.  >: 

M:    BLANTON      But  it  would  not  help  it  a  bit. 

M.".  JONES.  1  want  to  say  to  the  gentlenian  that  the 
farmer-  of  every  State  of  the  Union  are  mierested  iti  Uia, 
bill,  and  it  is  a  niuf.e:  tliat  means  a  great  deal  to  the  farm- 
ers of  tile  peiiiit  man's  section,  as  well  as  n-.mo.  and  he 
t>;K:'~^  on  L..:  ;;nv.-u..ue;'s  the  entire 
failure,  if  it  fails. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gentleman  from  Texas?  After  a  pau.^e  .  The  Chau  hears 
none,  and  appoints  the  fullowmt:  ^  :.:.;(•(  Messrs.  Jones, 
PriMtr    D.  xLv    Cla:ke  ot  New  Yoik,  and  Hope. 


respaiLiiD-.-ly    loi 


.s 


\<  cnn<^ent  that 
ill    n.ay    file    a 


IXD1-STRI\L    FtCCVtlRY    BILL 

Mr.  BYRN6.     Mi'.  Speak"!'.  I  ask  unan.m 
the   conferees   on   the   industrial    i or: -.try 
report  without  an  accompanjing  .'^^uteiiient. 

The  SPEAKT!?  I^-  there  objection  to  the  request  of  the 
gentleman  from   T'::::><see   TMr.  Byrns  1? 

Mr.  LEHLB.^.ciI  hr  -mng  the  ritl;;  to  object,  will  the 
gentleman  yield  to  me  to  address  a  parliamentary  inquiry 
to  the  Speaker? 

Mr.  BYRNS.     Yes. 

Mr.  LEHLBACH.  I  have  no  objection  to  'he  gentleman'.s 
request. 

Mr.  BYRNS.  Can  the  gentleman  not  let  me  get  this 
and  then  addiess  the  Cha.r'? 

Mr.  LEHLBACH.     Very  well. 

The  SPEAXER.     Is  there  objertion  to  the  r^  qi- >t 
gentleman  from  Tennes;  ee  IMr    B-irnj.,.' 

There  \v  >    no  objectic. 

Mr.  LFJiLB.ACH.     Mr,  Speaker,  a  parliamentary  : 

The  SPE.\KEK.     The  gentleman  wiU  state  it. 

Mr.  LEHLBACH.  When  we  took  the  re  ess  the 
pending  a  motion  to  order  the  previous  quf.t.un.  1 
like  to  ask  whether  the  previous  question  \vas  moved  with 
respect  to  both  the  pending  amendment  to  the  rule  and  to 
the  rule  itself? 

The  SPEAKER.     P  -7.  as, 

Mr.  LEHLBACH.  Then  a  further  ^nqi^.rv  Mr  Si^e.ikcr. 
If  the  previous  question  is  defeated  would  an  amendment 
in  behalf  of  the  Spanish-American  War  veterans  then  be  in 
order? 

T:.'    :'PF..\Kr.H       T\j-  Chair  '?':lnks  ^o. 

Ml  B'l'ItNt  Mr.  Speaker,  may  I  propound  a  parliamen- 
tary inquiry? 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BYRNS.  If. the  House  votes  down  that  rule.  i«  i»  not 
a  fact  that  there  is  nothing  before  the  Hotise  with  ref<  rence 
to  veteraii>^    Is  that  not  the  fact? 

Th^^  SPEAKER      That  is  true. 

Ml     KVWIJE      Mr    St">eaker    a  parliamentary  inomry. 

Tlif    -SPEAKEJ^.      Tiie  gentleman  will  state  it. 

^!:  K\'.«iEE.  If  this  re.solution  is  defeated,  will  tlie  voie 
tiieii  co-n-.r  upon  the  ronnaliy  amendment,  so  calleu.  v>"h.cia 
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tion  wa5  moved. 

The  SVr  VKFTR.      Yes. 

Mr.  Wv^o^iiUPP  If  the  previous  question  Ls  voted  down 
the  rule  will  still  be  before  the  House,  will  it  not,  and  open 
to  amendment^ 

The  SPEAKER.     Yea. 

Mr.  KVAJLE.     And  open  to  amendment? 

Mr.  WOODRUFF.     That  is  the  way  I  understand  It. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unammous  consent.  In 
the  intere.6t  of  a  number  of  gentleman  on  both  sides  of  the 
alale.  that  the  House  stand  in  recess  until  6:45. 

Mr.  LEHUBACH.     Make  it  6  30. 

Mr.  BYRNS.  I  got  the  request  from  gentlemen  on  both 
sides  of  the  aisle,  that  the  House  stand  m  recess  until  6:45. 
I  am  simply  complying  with  their  requeit.  That  is  only 
15  minutes  UmgtT  and  it  is  a  courtesy  we  owe  them. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

Accordingly  (at  8  o'clock  and  8  minutes  pjn.)  the  House 
stood  In  recess  until  6:45. 


ATTER   RECESS 

"Hie  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  6  45  o'clock  p.m. 

The  SPEAKER.  When  the  House  recessed,  the  gentleman 
from  North  Carolina  [Mr.  PouJ  had  moved  the  previous 
queftion  on  the  amendment  and  resolution  to  final  passage. 

•Hie  question  is  on  ordering  the  previous  question. 

Mr  LEHLBACH.  Mr.  Speaker,  on  that  I  ask  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  231.  nays 
168.  not  voting  31,  as  follows: 


AmoM 

Auf  ««r  H*ld« 

BAlley 

B>nlihwi4 

B«*m 

••ttar 
B«rtin 

BUutoa 
Bloom 


Cbawa 

Church 

Claiborne 

C'»rk.  N  C 

Cochrmn.  Mo. 

ColBn 

Golden 

Col* 

Colin«r 

Cooper.  Tenn 

Cox 


Culktn 

C\Ul«n 

Cuauninss 

Darden 

Dear 

tV"  ■*  ■  1*^ 

V  I 

D .^..A 

Dies 
OlaccU 


Dobbins 

Dou){bton 
Doner 
Drewry 
Orlrer 


Botaad 

Boylan 

Brvnnan 

Brown   Kt 

Brown.  Mich. 

Browning 

■runner 

Byehan&n 

Buck 

Buiwtakl* 

Burch 

Buaby 

Brrn* 

C«dy 

Cmldwell 

Cknoon.  WU. 

Cardea 

C*i-ley 

CKrp«nt«r.  Kan«. 

Cmry 


Ba 

Ki..-.    .U.aa. 

Tms\ef 

FleBlngvr 

P*.Up*  trick 

Flaunmcan 

Pord 

l\>ulkea 

Puller 

Oambrm 

OUlMpto 

aio»er 

Ooldsboroush 

Goodwin 

Or«*o 

Greenwood 

Gregory 

OrliBn 

HaioM 


Raaeoek.  R.C. 

H*r!»n 
Ha.'t^r 
H»»tmgs 
Henney 
HUI.  AlA. 
HUl,  Samuftl  B 


■uches 

Imhoff 
Jencke* 
Johnaon.  Okia 
Jnl>n«on.  Tex 
JohaaoD.  W  Va. 
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Ke« 

Kaller 

Kelly  m. 

Kemp 

Kennedy.  Md. 

Kenney 

Krrr 

Kioeb 

KniOln 

KocUUlowskl 

Kopptanann 

Kranaer 

Lairbelh 

tjunn«ck 


Lanzrtta 

Larrabee 

Lea.  Calif. 

Lehr 

LesinAkt 

Lewis.  Colo. 

Lewis.  Md. 

Lindsay 

Lozier 

Luc« 

McCarthy 

McC'lntlc 

1^1    r-.   I  ^ ^ 
.M  .    :e 

.\1    .. 

McKeown 

Ma^w 

Maloney.  La. 

Marland 

Martin.  Co'io. 

Martiu.  Or«g. 

Mar 

Merritt 

Mill  lean 

MHcheU 

Montet 

Mo  ran 

Mvuaelwhlto 

Norton 

OConnell 

O  Connor 

Oliver.  Ala. 

Ollyer.  NT. 

Owen 

Palmlaaoo 

Hirker  Oa. 

rarks 


Perklna 

Peyser 

Pierce 

Polk 

Pou 

Prall 

Ragon 

Ranuay 

Randolph 

Rayburn 

R^iily 

Richardson 

Rob<>rt!ion 

Robinson 

Rogers.  N.H. 

llomJu« 

Budd 

Buffln 

Babatta 

••Uowakl 

Banders 

Bandlin 

8cha«fer 

Brhulte 

Bears 

Sec rest 

Shalienberger 

SUOTtch 


Smith.  Vs 
Smith.  W  Va 
Snyder 
Somers.  N.T. 
Spence 
StaagaU 
Stokes 
Strong.  Tex. 
BtuMa 


Sulltvaa 

Sutnners.  Tex. 

Sutphin 

Taber 

Tjirver 

Taylor.  Colo. 

Taylor.  S.C. 

Terrell 

Thom 

TTtotnpson.  HI. 

Tobsy 

Turner 

Dmstead 


Oa. 


,  Vinson.  Kr. 

Weldeman 

Wilcox 

Wood.  Ga. 

Walter 

West.  Ohio 

WlUford 

Woodrum 

Warren 

West.  Tex. 

WUltams 

Toung 

Weaver 

Whlttlngton 

WUaon 
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Adair 

Dondero 

James 

Rankin 

Allen 

Doutrlch 

JeSers 

Ranaley 

Andrews.  N.T. 

DoweU 

Jenkins 

Reece 

Arena 

Dunn 

Johnson.  Minn. 

Richards 

Arers.  Mont. 

Durgan.  Ind. 

Kahn 

Rogers.  Mass. 

Bacharacb 

BaU>n 

Kelly.  Pa. 

Bogers.  Okla. 

Bakewell 

Edmonds 

Kinzer 

Bcrugham 

Beedy 

Klcher 

Knutaon 

Beger 

Blark 

Btse.  Calif. 

Kurta 

Shannon 

Blanchard 

Knglebrlght 

Kvale 

Shoemaker 

BoUeau 

Brans 

Lambcrtaoa 

S'.mpaon 

Bol  ton 

Ptah 

Lee.  Mo. 

Sinclair 

Bntten 

Pltzgibbons 

Lehlbach 

Smltfe.  Wash. 

Brumm 

Fletcher 

Lemke 

Snell 

Burke.  Nebr. 

Pocht 

Ludlow 

Stalker 

Burnham 

PDSS 

LuBdeen 

Strong.  Pa. 

Cannon.  Mo. 

Prear 

UeODrmack 

Swank 

Carpenter.  Nebr. 

Pulmer 

McPadden 

Swlck 

Carter.  Calif. 

Casque 

McOugln 

Taylor.  Tenn. 

Carter.  Wro. 

Gtbeon 

McLean 

Thomasoii,  Tex. 

Cartwrlght 

Gilchrist 

McLeod 

Thurston 

Cartel  low 

Gillette 

McMillan 

Tlnkham 

Cavicchla 

Goss 

McSwain 

Traeger 

Chase 

Granfleld 

Maloney.  Conn. 

Tread  way 

ChrlHttanaon 

Gray 

Mapes 

TY\iax 

Clarke.  N  T. 

GrUwotd 

Marshall 

Turpin 

Cochran.  Pa. 

Guyer 

Martin.  Mass. 

Wadsworth 

Collins.  Calif. 

Hancock.  NT 

Mead 

Waldroa 

Collins.  Mlsa 

Hartley 

Meeks 

WaUcrea 

Condon 

Hsalsy 

Millard 

Watfion 

Connery 

Hese 

Miller 

Wearln 

Connolly 

T  ,       .          ,      , 

Kfonafrhan 

Welch 

Cooper.  Ohio 

andt 

Morehead 

Werner 

Cravens 

111.;.  KnuU 

Mott 

White 

Crowther 

Hoeppcl 

Muldowney 

Whitley 

Darrow 

fl'*]\lw^ir 

Murdock 

Wiggles  worth 

Deen 

■olraM 

Nesblt 

Wlthrow 

De  Priest 

Hooper 

Parker.  NT 

Wolrott 

DeRouaa 

Bope 

Peavey 

Woirenden 

Dlrkaen 

Howard 

PettenglU 

Wolverton 

Dllter 

Ruddles  ton 

Powers 

Wood.  Mo. 

Dockweller 

Jacobaen 

Ramjtpeck 

Woodruff 
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Almon 

Douslass 

Uoyd 

Reed.  N  T. 

Andrew.  Mass. 

Pemandea 

McReynotda 

Retd.  Ul. 

Bacon 

Oatragan 

Mansfield 

Rich 

Brooks 

Gifford 

Montagxie 

Schuets 

Buck  bee 

Hart 

Moynlhan 

Sweeney 

Burke.  Calif. 

Hornor 

O'Brien 

Utterback 

Coming 

Kennedy.  NT. 

OMalley 

Zioncheck 

Croaeer 

Kleberg 

Peterson 

So  the  previous  question  was  ordered. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr    Coming   (for)    with  Mr    DoogtaaB  (gftalnat). 
Mr    OMalley   (for)    with  Mr    Baooo   (i^allist). 
Mr.  Brooks   (for)    with  Mr    Sweeney  (against). 

Until  further  notice: 

Mr.  Almon  with  Mr.  Glflord. 

Mr    Croaeer  with   Mr    Andrew  of  Massachusetts. 

Mr.   GsTagan   with   Mr     Moynlhan. 

Mr.   McRoynolds    with    Mr.    Buckbee. 

Mr    Kennedy  of  New  York  with  Mr.  Reed  of  New  Tork. 

Mr     Mansfield   with    Mr.    Rich. 

Mr    Pernaudex   with    Mr     Reld   of    nilnoU. 

Mr    Kleberg  with   Mr    Utterback. 

Mr     Hart    with    Mr     Zioncheck 

Mr    Montague   with    Mr.   Peterson. 

Mr.  SchueU  with  Mr.   Uoyd. 

Mr    O  Brlen   with   Mr.   Hornor. 

Mr.  CONNERY.  Mr.  Speaker,  my  coHeague  the  genUeman 
from  Massachusetts.  Mr.  Douglass,  is  unavoidably  absent. 
He  asked  me  to  state  that  if  he  were  here  he  would  vote 
"  nay.  • 

The  result  of  the  vote  was  announced  .u.  above  recorded. 

The  SPEAKER.  The  question  now  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  North  Carolina  [Mr. 
Pou]. 

Mr.  CONNERY.     Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  wlU  sUte  It. 

Mr  CONNERY.  Members  are  asking  If  this  Is  a  vote  on 
the  adoption  of  the  rule. 

The  SPEAKER.     It  Is  on  the  amendment. 

The  yeas  amd  nays  were  refused. 

Tbe  VMSlion  was  taken,  and  the  amendment  was  a^eed  to. 

The  SPtlAKER,  The  question  is  on  the  resolution  as 
amended. 
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VK.V.S      _-;h 

Abernethy 

Delaney 

K        a   '■     w-kl 

Robertson 

Adams 

De  Rouen 

K    :  ;    ,  ■    ..:,n 

P.ogers.  N.H. 

Allgood 

Dickinson 

Kiu.'ncr 

Romjue 

Andrews.  NT. 

Dlcksteln 

Lambfth 

Rudd 

Arnold 

Dies 

Larnneck 

Ruffln 

Auf  der  Helde 

DIngcll 

Lanham 

8a  bath 

Ayres.  Kans. 

Disney 

lAnzetta 

Sadowskl 

Bailey 

Dobbins 

Larrabee 

Sanders 

Bankhead 

DockwoUer 

Lea.  Calif. 

Sandlln 

B-am 

Doughton 

Lehr 

S<haefer 

Beck 

Doxey 

lA-  T.sk! 

S<huetz 

Belter 

Drewry 

I  /  .<  ,-    1  .  ■>> 

Sears 

Berlin 

Driver 

I..  .^:      Md, 

Secre."^ 

Blermann 

Duffey 

L.:,  :■,.>) 

S.hailer-.bcrppr 

Bland 

Duncan.  Mo. 

Lo/ur 

^;;r^;^:^i; 

Blanton 

Eagle 

Luce 

Si>.-   v. 

Blooui 

Ellzey.  Miss. 

Ludlow 

.^:^::th    Va 

Boeline 

Fad  d  16 

MrCarthy 

8::.:th,    W  Va. 

Bo:and 

Farley 

M'T;:::t;r 

Irr-.'.  der 

Boylan 

Fleslnger 

M  :  ■  .".I- 

S.  !;.pr-     N  Y 

Brennan 

Fltzpatrlck 

.M    F  :i:     iV.p 

."^p.  :.'■,' 

Brown.   Ky. 

Flannagan 

M    <  ;:a;!, 

8'  t'at;a' : 

Brown.  Mich. 

Fletcher 

M    K.-<  Mi 

t^'.'    Kr- 

Browning 

Ford 

Mf.jor 

Str    ..^•    Tf-T 

Brunner 

Poulkes 

Ma.cjni'V     La. 

Sfat-tj- 

Buchanan 

Fuller 

M,>;.a:..; 

t^:  .;.!,<•. 

Buck 

GambrUl 

Mar-in,    Polo 

S;;.,    ■,  ar. 

Ru!  winkle 

Gillespie 

Ma;:;n     Oreg. 

S  ;::  ;ifr-     Tex 

Burch 

Goldsborough 

.M.>-, 

Byrns 

Green 

S'.'  .•..! 

Tai)fr 

Cady 

Greenwood 

M.  "i-t 

Ta'-'if  r 

Caldwell 

Gregory 

.\i      ard 

lii\.  .:     Colo. 

Carden 

Griffin 

M...:i4an 

Ta\;or,   S.C. 

Carley 

Haines 

Mitchell 

T.  :m-11 

Carpenter.   Kans.  Hamilton 

Montet 

T;...:n 

Cary 

Hancock.  NC. 

Moran 

Thompson.  111. 

Castellow 

Harlan 

Norton 

Tobey 

Celler 

Harter 

0'Br;f:i 

Turner 

Chapman 

Hastings 

OX''_.t,ne!! 

Umstead 

Church 

Henney 

O'Connor 

Underwood 

Claiborne 

HUl.  Ala. 

Oliver.  Ala. 

Vinson  CJa. 

Clark.  NC. 

Hill.  Samuel  B. 

o:-.', . .'-  .N  Y 

V:--,   -.    Ky. 

Cochran,  Mo. 

Holdale 

Owfp. 

Wa  :-u    rth 

Coffin 

Hoi  lister 

}'..    ■:.:va::0 

\\\.--K'T 

Colden 

Hughes 

1  'a'kcr.  (_ia_ 

\V.-.:r.>n 

Cole 

Imholl 

Parks 

W-av.T 

Colmer 

Jenckes 

Parsons 

\V^  ;-;.  :-  ar. 

Cooper.  Tenn. 

Johnson,  Okla. 

Pat  man 

West,  Ohio 

Cox 

Johnson.  Tex 

Perkins 

West.  Tex. 

Crosby 

Johnson   \\  '.  =. 

!'■  yser 

Whlttlngton 

Cross 

Jones 

i  .'-rce 

WUCO.K 

Crowe 

Kee 

Polk 

WUlford 

Crowther 

Keller 

Pou 

Williams 

Crump 

Kelly,  ni. 

Prall 

Wilson 

Culktn 

Kemp 

Ra^on 

Wood.  Ga. 

CuUen 

Keni.-^-     '.M 

!•;  .rnsperk 

Woodrum 

Cummlngs 

Keni.'> 

.Kaiidolph 

Young 

Darden 

Kerr 

Rayburn 

Zioncheck 

Dear 

Kloeb 

Rellly 

Deen 

Knlffln 

Richardson 
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Adair 

De  Priest 

Hess 

Map.'S 

Allen 

Dlrk.sen 

Hlggln.-? 

M,.--'  a:* 

Arens 

Dltter 

HUdebriii  .It 

i:.»-  ■  . :.     .\ia^5. 

Ayers,  Mont. 

Dondero 

HUl.  Knute 

Meeki 

Bacharach 

Doutrlch 

Hoeppel 

Miller 

Bakewell 

Dowell 

Holmes 

M    .-.a.-han 

Beedy 

Dunn 

Hooper 

M    -.  :.    :v! 

Black 

Durgan.  Ind. 

Hope 

Mot  I 

Blanchard 

Eaton 

Howard 

Muldrw:  -  v 

Biilleau 

Edmonds 

Huddleston 

M-irdn-  k 

Bolton 

Either 

Jacobsen 

M  • ;  wt'  \v  t: :  t  e 

Britten 

Kltse.  Calif. 

James 

Nc-hi- 

Brumm 

Englebrlght 

Jeffers 

I'a.kf--    N  Y. 

Burke.  Nebr. 

Evans 

Jeiir  ::.= 

}^.a-,  .  V 

Burnham 

Fish 

JoK:       ;.    .%'..:::: 

I''  •:.:..:..l 

Busby 

Fltzglbbons 

Kahn 

}\  "A  r  r^ 

Cannon.  Mo. 

Pocht 

Kelly.  Pa. 

R,.:  .>ay 

Cannon.  Wis. 

Fosa 

Kinzer 

}>..:. k'.:: 

Carter,  Calif. 

Prear 

Knutson 

R  .:.-:ry 

Carter.  Wyo. 

Pulmer 

Kurtz 

K.  ,  .',■ 

Cartwrlght 

Oasque 

Kvaie 

Rl^ha■■■■i- 

Cavicchla 

Gibson 

La  rr  *".'—*  <="n 

P.oer--    Ma''" 

Chate 

Gilchrist 

Le<-    M 

R^u.r-    Ok. a 

Christ  lanson 

Gillette 

Leh .    a.  h 

S    ! .   ].'  '^ 

Clarke   NY. 

Glover 

Lci:.:  • 

S<  ■■:^'.ii:n 

Cochran.  Pa. 

Goodwin 

Luiici"  t'l. 

S.  .-1  r 

Collins.  Calif. 

Goes 

McCormack 

.-J.a:.:.    :i 

Collins.  Miss. 

Granfleld 

McFadden 

.'^..  M  ::.aK(T 

Condon 

Gray 

McGugln 

S::":.'!-.  ;, 

Connery 

Grlswold 

^!   !  "fir. 

.'^.i-.    .a.: 

Connolly 

Guyer 

.\'.    ;  •    -:i 

S-.:::.    Wa^h 

Cooper.  Ohio 

Hanrr-'i-     *j  y 

M    M   -   all 

Sr.t  :: 

Cravens 

Hartl.  y 

M    ,-~  -A  a .  n 

t^-HA.r- 

Darrow 

Hfait-y 

\l.i... ;.(>-,    Coun. 

tu.i.b    Pa. 

Swank 

Tread  way 

W.     -w^. 

Wolfenden 

Swick 

Truax 

Mt'  r'-yifr 

Wo!  '.prton 

Taylor.  Tenn. 

Turpin 

White 

v         :.! 

Thom&son,  Tex. 

Waldron 

Whitley 

\S  .■'...,;  ^2 

Thurston 

•  n 

w.  ;  esworth 

Tlnkham 

Vs";,  :  -    :. 

A       .row 

Traeger 

Wearm 

\\         Ht 

V 
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Almon 

Corning 

Kennedy,  NY. 

1  ■•■<•'-,   n 

Andrew.  Mass. 

Crosser 

Kleberg 

}■:■■>■      N  X. 

Bacon 

Douglass 

Lloyd 

K  »•  n    i   i . 

Brook.s 

Fernandez 

M-Rrvno:ds 

K^.  h 

Buckbee 

Gavacan 

M;. :,-;..  .d 

R..'  .:.-,,  r. 

Burke.  Calif. 

Glfford 

Mnntague 

."*  V  .  ■   •    .  •, 

Carpenter.  Nebr. 

Hart 

Muvnlhan 

I  ;;.  :!>6   K 

Chav<es 

Hornor 

OMalley 

So  the  re?;olution  w.'.s 

acrr-ed  :.-• 

Thr  c:,:k  h 

:.:.>  uncfd 

the  ful:ow.i;p  pairs: 

. 

Un  tins  \oie 

M'-    0->rnlng    (for)    u,i:,    M-     r>    :2la«>--      aralnst). 
M:     I  '  Malley   (for)    wit;.    '.5-     r.ai   .;       a^-a-^st). 
M-      !•   ..Ik-    'f.i'-'    with    :>■•     t«..i:.,\       ,vt;a.;.st). 


rnt.i  f':r-{ 

V-  A   ::v   ::    w;- 

.M:  ■  ■■•  ..,,.-    V.  ' 

V:  •  ■,,     ,-..:.    • 

M  :  N'    f-t  '■  ■.  • 

Mr  K.  :.:.,■::: 

M:  Ma     ^•.-  .>;    \i.    ■  ;     :.i 

N'-  F    v.a:   '> -     'v  .•    .    ; 

n:  r  K  'cx-rg   w  ;• ,     M- 

M:  M    atague    w  .•  :.    ." 

M:  t  .i:r>r:.t,  •       :    N.  • 

Mr  '    -a     •  .      ■.^.-  '.      N:: 

M;  !;..•:    u   t . .    M-     !i 


ler  n''i:cc: 

Mr    Glfford 

M"^      *.:i'1-(\v    of    Massarh-isf>' ts. 

■      M-      M    .:.;). a:. 
%v^    M'      P-..-kb-'(» 

Nr\i    Y.,rk    w,t:.   Mr     Rta  J    .;:    .Nt  w    York. 
■  :    :.':     H  .  ;•. 

•  .   %;•    K-  .n    -'.   TUlnola. 
;  ■  f  T  t  s  k 

•  >■!.   w.-;.    M'     R.;b.rt.'-n. 


Mr     SpeaK(-:\    \hv   ^»  :.' It-n-.i:. 

:.aVLi.G;il-i>    ah.-t  :.:       11   p:  »■>(■;, : 


n\ 


■p*  ilKc'' 


co;;(^as"a" 


:(' 


■  .s.s 


Mr    \v>:<-r  i-*  T.  Va 

would  vote  ■■  aj'^e. 

Mr.   CONNERY.      M 
man  from  Massachusetts.  Mr    D^rc 
sent.     He  requested  me  tu  :;..;*    \\ 
would  vote  ■■  no." 

The  result  of  the  vote  vsa-  announced  as  abovi    rf-caicid 

A  motion  to  reconsider  wv    iaid  on  the  table. 

The  SPEAKER.     Th'-  C\<  rk  uill  rrp^trt  ana-ndrr.-r^  ra 


.a',  i  .dab!\    ab- 


47. 


The  Clerk  read  as 


Amendment  no.  47  l  ,.  :  .  rvcr  line  17.  Insert: 
"Sec.  20  Notwlthstunain^  any  of  the  provisions  of  the  act  ap- 
proved March  20.  1933.  entitled  An  act  to  maintain  the  credit  of 
the  United  States  Government '.  In  no  event  shall  World  War 
service-connected  disabllUy  compenfiation  of  any  veteran  or  tiie 
pension  of  any  veteran  of  a  v  .  ;  r  r  to  the  World  War.  or  the 
pension  of  any  widow  and  or  rapr:  rants  of  such  veterans  be  re- 
duced more  than  25  percent  o:  la-  rut:  \'.\.^'  ■•((..ca  pr;oi  to 
March   15.   1933  " 


i' 


>!r    Sppakf-r,  I  nioxa^  '-    r-ori   •-  ;;-.  <^,.i-,- 
'    w.th  a::  aiii^nfan^^ri!   -Ahaii  I  st  rui  1'^ 


M:     E:  ('H.AN.\N 
ate  amendment  nc    4 
the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Mr.  BtTCHANAN  moves  to  concur  w.  9-f".:-,:'<^  nna' -ira  •.*  r,  47 
with  the  following  amendment:  In  lieu  .;  : ...  a..itu"  >  ..a  :.•  i 
In  said  amendment.  Insert  the  foUowiiu 

"  Sec.  20.  The  President  Is  hereby  auihorizt^d  under  the  provi- 
sions of  P'abilc  Law  No.  2,  Seventy-third  Congress  "— — 

'he  motion) . 


V-P 


XtA 


M:  R;'/i:.\NAN  '  interruptinc  thf  !f',a!.::g 
Mr.  Speaker,  I  a^k  anan:n;oi;:  corarnt  W.y  '  ^j 
this  3-page  amendinei.L  b^  da-pfn.si  n  v.ah  a 
amendment  contained  :r:  tht  anynifci  rua-  j  a*  ar;  :; 'fa 
It  has  been  read  to  the  Hj^ac  a:. a  has  beea  disc  u  vac;  i  ^ 
an  hour 

The  SPLAKE:n  I-  -here  (objection  to  l\v  request  uf  ihe 
gentleman  from  Texas? 

T!a  ■■    V  ...s  no  objection 

M-  I'-  *.  HANAN.  Mr.  Sprakr-r  I  vu.d  2  ir..;uiie;:  lo  liiC 
ge:.'Ji  woman  from   I:. a.. a:. a    ..Mr.*-    JiaN   KfS]. 

Mrs.  JFNCKFS  Mr  Si>f'ak'r.  I  v.aah  at  'h:  l:n;e  \n 
address  l:;t  ii^u.3C  of  liaprrv;* -tat  :\  f-  on  a  r.:(>s\  impurlai.l 
;;ha.se  of  the  veteran  arbl^'na  Th.-  pr  ;ba":r.  af!"cts  the 
welfare  of  the  veteran  :!:•  •.^e.^^rL  :  nr  N.i".  :.  aad  r^.a 
the  eflacient  functionina  -!  the  Hou.sc  ■■ '.  Pa  pre  fn',,]  .a-  .a 
the  deliberations  incict ;.:  fo  bra'u^.ng  ur  Nu'.aan  ua.  k  '.l  a 
Stiit^    li'    pros>  rity. 

:\i\  ^^luiiuait;  as  a  friend  o*  the  \eieran  :-  naia't.al'y  kno-sTi. 
For  yeaxs  I  have  pleaded  loi   a  c-u.pi^Le:..;. .l.  pt.:  .u;a:ni 


»jtK>5 
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I  For  years  I  have  pleua.c 


')h«NS 
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rehabilitation  of  the  American  veteran,  and  since  I  came  to 
CoDCTcn  my  services  to  the  veteran  have  met  with  their 
entire  approval  So  today  I  come  before  you  In  behalf  of 
the  American  veteran  and  I  not  only  come  to  you  as  your 
coUeaKU«  but  as  a  woman  who  is  able  to  understand  the 
women's  viewpoint  as  it  pertains  to  the  permanent  rehabili- 
tatjon  of  our  American  veterans. 

The  American  veteran  problem  will  never  be  settled  until 
It  Is  settled  on  a  permanent  basis.  This  subject  has  been 
More  preceding  mmtaoM  at  the  Coagres  and  no  permanent 
Mtatlon  has  been  dtmHaped. 

It  is  now  not  only  necessary  but  imperative  that  the  Amer- 
ican veteran  must  take  his  place  in  the  rants  of  our  Ameri- 
can citizenship  and  cooperate  with  the  President  and  the 
roncr—  In  the  Nation-wide  effort  we  are  making  to  face 
our  Ration  toward  prosperity  again.  I  have  followed  the 
Tarkms  suggestions  for  legislation  made  in  behalf  of  the  vet- 
eran. I  have  considered  them  from  the  viewpoint  of  the 
voinen  members  of  the  veterans'  families,  and  I  sincerely 
believe  that  the  best  interests  of  all  veterans  can  be  served 
in  a  genuine  way  by  patriotically  accepting  the  changes 
aide  by  President  Roosevelt  on  June  6  in  the  regxilations 
having  to  do  with  the  compensation  allowances  for  veterans 
of  the  World  War  and  the  Spanish -American  War.  I  have 
advice  from  the  White  House  that — 

No  m*n  to  a  hospital  with  service -connected  Injury  or  dU- 
abtltty  or  in  dUtreM  would  be  put  out  of  a  hoapttaJ.  and  that  a 
aunrey  would  b«  made  of  all  caaea  where  compcnaatlon  cut*  had 
been  more  acvvr*  than  waa  intended  The  purpoae  of  thla  •xirrey 
would  b*  to  lacnaa*  the  lerela  ot  compenaatlon  due  to  Teterana. 

I  especially  invite  the  attention  of  the  Members  of  the  i 
House  of  Representatives,  as  well  as  that  of  all  veterans,  to 
the  statement  released  by  the  White  House  on  June  6.  which 
shows  the  increase  in  the  compensations,  which  In  some  in- 
stances are  more  advantageous  to  the  veteran  than  is  pro- 
posed m  legislation  intended  to  limit  the  President's  economy 
power 

It  is  obvious  to  all  of  us  here  in  Congress,  and  to  every 
patriotic  veteran,  that  all  efforts  in  behalf  of  the  veteran  at 
this  time  must  be  considered  from  the  emergency  viewpoint. 

President  Roosevelt  has  met  this  emergency  in  a  way 
which  Will  tide  over  our  veterans  until  the  progress  of  the 
•*  new  dsal  "  and  the  President's  economy  program  brings 
the  state  of  the  Nation  to  the  point  of  prosperity  where  we 
can  discharge  the  obligation  America  owes  its  veterans.  So 
I  appeal  to  you.  my  colleagues,  to  •  stand  by  the  President  " 
IB  lUg  recommen4>tkMW  for  the  welfare  of  the  veterans  and 
iB  tbis  manner  make  it  possible  for  our  veterans  to  share 
In  betptng  bring  back  prosperity  to  our  Nation.     (Applause. J 

Mr  BUCHANAN  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion. 

The  prcviouo  question  was  ordered. 

The  SI'^  v.-.r.H  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  concur  in  the  Senate  amendment 
with  an  amendment. 

Mr  KVALE.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPE.AKER.     The  gentleman  will  state  it, 

Mr  KVALE.  If  the  moCian  of  the  gentleman  from  Texas 
Is  voted  down,  will  the  qOMtkm  then  recur  upon  the  Con- 
nally  amendment? 

The  SPEAKER.  If  this  motion  is  voted  down,  the  Con- 
nailj  amendment  will  be  before  the  House  for  consideration. 

Mr  FISH.  Then.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  ATERS  of  Montana.  Mr.  Speaker,  a  parliamentary 
Inquiry.  If  this  motion  is  voted  down,  does  that  put  the 
Connally  amendment  before  the  House? 

Mr  WOODRUM.  Mr.  Speaker.  I  demand  the  regular 
order 

The  SPEAKER  The  regular  order  is  demanded.  The 
Chair  b«a  Moavered  that  inquiry. 

The  qpastton  was  taken:  and  there  were — yeas,  243.  nays 
155.  not  voting  32.  as  follows: 
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AfeOTBattiy 

Cummlnga 

Koctalkowskl 

Robertson 

adans 

Dardcn 

Kopplemann 

Roblnaon 

Allcood 

Dear 

Kramer 

»owBn,nJL 

Andrew*.  NT. 

Deen 

LAmbeth 

Bomjue 

Arnold 

Delaney 

Lanineck 

Rudd 

Auf  der  Held* 

OlcklnaoQ 

Lanham 

Ruffin 

Ayrea.  Kana. 

Dlckateln 

Sabath 

Bacharacik 

Dlea 

LArrat>ee 

fiadowakl 

BaUey 

OlnsvU 

Lea.  Calir. 

Bandera 

BakeweU 

Dlaney 

Lehr 

Sandlln 

Bankbead 

Dobblna 

Lealnakl 

Schaefer 

Beam 

Douchtoa 

Lewis.  Colo. 

Schueta 

Beck 

Doxey 

LewU.  Md. 

Beara 

Belter 

Ore  wry 

Undaay 

Oiicfijet 

Berlin 

Driver 

Lloyd 

Bager 

Btermann 

Duffey 

I^osler 

flballenberger 

Bland 

Ooaeaa.  Mo. 

Luce 

Bbovlch 

Blanton 

Migl* 

McCarthy 

Hiaann 

Bloom 

■a  ton 

MrCllntlc 

Omtth.  Va 

BoelUM 

Blzey.  Mlaa. 

McDume 

fltalth.  W  Va. 

Boland 

PaddU 

McFar'ane 

aoell 

Boy  Ian 

Parley 

McOrath 

flnyder 

Brennjin 

Pleslncer 

McKeown 

awnera.NT. 

Britten 

Pttzpauick 

Mcl^n 

Brown.  Ky. 

y.annagan 

Major 

Btokea 

Brown.  Ulclx. 

Pord 

Maloney.  La. 

Strong.  Tex. 

Browning 

Fuller 

Marlaod 

Stubbs 

Brunaer 

Oambrtll 

Martin.  Colo. 

Studley 

Bucbaz^n 

OiUeapl* 

Martin.  Oreg. 

Sullivan 

Buck 

a  lover 

May 

Sumners.  Tex. 

Bui  winkle 

Ooldaoorougb 

Mead 

Sutphln 

Burch 

Ooodwla 

Mrrritt 

Taber 

Byma 

Oreen 

Millard 

Tarver 

Cady 

Greenwood 

Mllligan 

Taylor.  Colo. 

CaldwaU 

Oregon 

MltcheU 

Taylor.  SC. 

Garden 

OrlflB 

Montet 

Terrell 

Carley 

Balnea 

Moran 

Thom 

Carpenter.  Kana 

■   Hamilton 

Norton 

Thorapeon.  HI. 

Cary 

Hancock.  N.C. 

OBrlen 

Tlnkham 

Cartel  low 

Harlan 
Halt 

Tobey 
Tread  way 

Cavicchla 

O'Connor 

CeUer 

Harter 

Oliver.  Ala. 

Turner 

Chapman 

Hasting! 

Oliver.  NT. 

Umstead 

Chaves 

Hrnney 

Owen 

Underwood 

Church 

Hill.  Ala. 

Palmlsano 

Vinson.  Qa. 

Claiborne 

Hill    Samuel  B. 

Parker.  Ga. 

Vinson.  Ky. 

Clark.  N  C 

Holdale 

Parker.  NT. 

Wadswortn 

Cochran.  Mo. 

Hughes 

Parka 

Walter 

Coffin 

Jenckea 

Patman 

Weaver 

Colden 

Jobnaao.  Okla. 

Perkins 

Weldeman 

Cole 

JohaaoB.  Tex. 

Peyser 

West.  Ohio 

Colmer 

Johnaon.  W.Va. 

Pierce 

Wsat.  Tex. 

Cooper.  Tenn. 

Junea 

Polk 

Wblttlngton 

Cox 

Kee 

Pou 

Wlgglesworth 

Croaby 

Keller 

Prall 

Wilcox 

Croaa 

KaUy.  m. 

Ragon 

Wlllford 

Crowe 

Knnp 

Ramapeek 

Williams 

Crowttoer 

Kennedy.  Md 

Randolph 

Wilson 

Crump 

Kanney 

Rayburu 

Wood.  Oa. 

Culkln 

K«T 

Reiily 

Wood  rum 

CuUen 

Kloab 

Richardson 

NAT8-  IM 

Adair 

Dowetl 

James 

Heece 

Alien 

Dunn              j 
Durgan.  Ind/ 
EdmondS-_' 

JeOera 

Richards 

Arena 

Jenkins 

Rogers.  Maaa. 

Ayers.  Mont. 

Johnson.  B^nn. 

Rogers.  Okla. 

Beedy                 x' 

Black               / 

Kltae.  Calif. 

Kahn 
Kelly.  Pa. 

Schulte 
Scrugham 

Blancbard 

Knglebrlght 

Klnzer 

Shannon 

BoUeau 

Brana 

Knlffln 

Shocniaker 

Bolton 

PUh 

Knutson 

Slmp&on 

Brooks 

Fltzglbbona 

Kurta 

Sinclair 

Brumm 

Pletctoer 

Kvale 

Smith.  Wash. 

Burke.  Nebr. 

FOcht 

Lanibertaon 

Stalker 

Bumham 

Foaa 

Lee.  Mo. 

Strong.  Pa. 

Busby 

Poulkea 

Lemke 

Swank 

Cannon.  Mo 

Prear 

Ludlow 

Sweeney 

Cannon.  WU. 

PuIumt 

Lua^een 

Swick 

Carpenter.  Nebr. 

Oaaqu* 

McOormack 

Taylor.  Tenn. 

Carter   Calif. 

Olbaon 

McPadden 

7'bomason.  Tex 

Carter.  Wyo. 

OUchrlat 

McOugtn 

Thurston 

Cartwrlght 

Gillette 

MrLeod 

Traeger 

Chaae 

Ooaa 

McMillan 

Truax 

Christlanaon 

Oranfleld 

MiZoney.  Conn. 

Turpln 

Clarke.  NT 

Gray 

Mapes 

Waldron 

Oochrmn.  Pa. 

Ortswold 

Marahall 

Wallgren 

Oolltna.  CalU. 

Ouyer 

MarUu.  Maaa. 

Wataon 

Oolllna.  Mlaa. 

Hancock.  NT. 

Mceks 

Wearin 

Condon 

Healey 

MlUer 

Welch 

Connery 

He«M 

MooaglMn 

Werner 

Connolly 

Hlgglna 

Morehead 

WlUte 

Cooper  Ohio 

Hiidebrandt 

Mott 

Whitley 

Cra.ens 

Hi; I.  Knute 

Muldowney 

Withrow 

Darrow 

Hoe  p  pel 

Murdock 

Wolcott 

De  Priert 

Holmes 

Neablt 

WolXcnden 

DeRotien 

Hooper 

PsnoBs 

Wolyerton 

Dlrkaen 

Hope 

VetSaogfll 

Wood.  Mo. 

outer 

Huwaitf 

IH>wia 

Woodruff 

Dockwellcr 

RttddlMSatt 

BanMay 

Toung 

Dondero 

Imlioff 

Zkincheck 

Ooutrtca 

JaootaM 

Majuktm 

li}oO 
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Almon 

A  ■    ■■■■'■    Mr^'^n 

}■« 

Buckbee 

Burke.  Calif. 

Coming 

Croeser 

Douglass 


N'OT  VOTTNG 

I  iii  .  .1., ;ia 
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li       ..!-U-T 

Hornor 
Krnnrcl-. 

K.t  Ih  Tk; 


N  V 


Ijef-.lharh 

MoRrvnolds 

Mr8wa:n 

Ma:;vf.el(1 

M  ..--.St-,  white 
O  Maiirv 


Ppavry 

Peterson 
lici^.    N  Y 
Re  Id.  Kl. 

Kirh 

rt  terha..  k 
V^arren 


So  the   m(i*.> 
an  amcr.d:7^.e:'.: 
The  foIk/w:n 
On  this  vote: 

Mr.    Corr.'.r.p      Ton     w;t;i    M 

Until  fiirihtr  i;ot:ce 


'.   to  concur  m  the  Sonate  amendment  with 
•.va.s  atrreed  to. 
pairs  Wire  announced: 


Doug'a-ss    iar:atnst). 


Mr  Almon    ■»• 

Mr  Crt>--t  '  « 

Mr  0«'.H.;,i:. 

M-  M    >i..'\:.. 

M  ■  t\r:   :»■<>% 

.M  N!  .:.-;..    J 

M  ^-'-.Hl.^lf 

y,  K   •  -,  -K    w;:! 

\',-  SI...   .-v    w. 

.'.!  N:    .:.•.,  .-A  . ■,:•-■ 

.\'.  W.ir'i*:.    VI '  ■ ; 

Mr  Steagii  .     »   • 

Mr  Mr^^'Aa;:i    u    ; 

W  N!    :.;ak";r    w 


Mr,    (i:fT  Td 
.M:      Ai.ATiVk- 

:.    Vr      Mov:.; 

w  til    M.'     H-,i 


■f  Massac  hu.sctts. 
;ar. 
k !  f-e 
N.  w   V  .rk  wu;.   Mr    R^-ed  of   New   York. 
.    : :.    .Mr      R;,  !-. 
w;>;    Mr     R.;d    of    Illinois, 
h    Mr     I'f.Tback. 

■,.':     M'      l',.i.-i.r 

■   w::;.   M;-    H,  ::L^ter. 

:.    M-     :>r>!.   'lach 
•;.     Mr     rcnvpy 
'.  h    Mr     IVttrsi.n. 
Mr     Hc-rr.cr 


M;  WIIX'OX  M.'.  Speaker,  my  colleatrue.  Mr.  Peterson 
Is  absent  on  Hc-oi/.int  of  the  death  of  his  father. 

Mr  WEST  uf  Trxius.  Mr.  Speaker,  my  colleague.  Mr. 
Kleberg,  15  LUia'.  oidably  ab.->ent.  If  present,  he  would  have 
vot^d  ■■  aye." 

Mr.  CONNERY.  .Mr  Speaker,  my  colleague,  Mr.  Dougl.^.ss 
is  un.r.  oidaoiy   ab.'^ent      If  here,  he  would   vote   "no." 

Tlif  .'f.sult  if  the  vote  was  announced  as  above  recorded. 

.n;:  lilCHASA^.  Mr.  Speaker.  I  move  that  the  Hou.^r 
ask  for  a  cnrAwmcr  \v:th  the  Senate  on  the  disagreeing 
votes  of  the  :w\!  Hou.se.s, 

The  niotion  w.us  ;u:reed  to. 

M:    ni.ASTns      Mr  Sfvaker,  I  offer  a  preferential  rnxOtion 


to  iiistru.-;  ;}; 


rAcrvvs. 


The  SPEAKER    The  CU  rk  will  report  it. 
The  Clerk  read  a^  f. allows : 

Mr.  Speaker  1  :;..  ■,  p  t.;  ;:..>-tri;ct  the  Hou.'^e  conferees  to  ci.s.'i^ree 
to  Senate  amendment  19,  p;uTP  ,S3  uhirh  appropriate?  $48  ."i m  r  ir 
the  expense  of  participating  In  the  International  IiLstitule  of 
Agriculture  at  Home,  Italy. 

Mr.  BLANTON.  Mr.  Speaker,  this  Senate  amendment 
no.  19  is  an  miproper  legislative  matter  that  the  Senate 
has  impro;it'rlv  pi;:  on  an  appropriation  bill.  Such  a  pro- 
posal coulri  ::ot  !iave  been  placed  on  thus  bill  in  the  HoiLse. 
It  would  have  bi^-r.  .subject  to  a  point  of  order,  and  I 
would  have  stopped  :t  by  making  a  point  of  order  against 
It;  and  it  should  not  have  been  put  on  m  the  Senate,  for 
our  overburdened  farmers  just  now  are  not  interested 
in  spend. :.>.;  S48.500  f  ir  a  .'unket  over  to  Rom.e,  Italy,  for 
certain  bureau  chiefs  m  the  Agricultural  and  State  De- 
partments, and  possibly  for  .'■o.me  politicians  to  accompany 
them.     Here  is  the  Senate  amendment: 

(19)     INTEkNATIONAL     INSTITT,-rE     or     AGRIOTl  ri'T-E 

The  sxira  of  $48,500.  or  so  .-•..u.h  tl.m-  f  a.s  may  bo  r.ere.ssury. 
la  hereby  appropriated  for  t!.r  cxp*  :;m.s  of  p,irt;j:p;a;  n  by  tl.t- 
United  States  In  the  Inter::. it;-  :.al  In.'^t:tute  of  A^r'.cvAiure  :xt 
Rome.  Italy,  to  be  expcndf>d  i.::der  the  direction  of  Vbe  Sccrclary 
of  State  In  the  foUow  :  ^    :ri;i:;:.tr; 

(1)  Not  to  exceed  the  equivalent  in  Uro.ted  States  currer.cv  nf 
192,000  gold  francs  for  the  payment  of  the  quota  cf  the  Uiottd 
States  for  the  support  of  the  in5t;iut<>.  Including  the  .sharrs  t  r 
the  Territory  of  Hawaii,  and  of  tb.e  dependencies  of  the  Philip- 
pine Islands,  Puerto  Rico,  and   the   Vir;;:n   Inlands. 

(2)  Not  to  exceed  $5,000  for  tlie  .-.il.irv  uf  a  United  Siatvfc  mem- 
ber of  the  permanent  committee  l,'  the  International  In.  tituie 
of  Agrlculttire. 

(3)  Not  to  exceed  $5,500  f-.r  rent  of  hvine  quarters.  Including; 
heat,  fuel,  and  light,  as  authorized  b^y  the  act  approved  June  26. 
1930  (46  Stat.  818);  compensation  <:  subordinate  eniplcyees 
without  regard  to  the  Cla.-^.-.ti  at;  n  .^  t  of  1923.  as  amended. 
actual  and  necessary  travel;:  «:  c-x'.ivv.s'  s,  a;:d  other  contingent 
expenses  Incident  to  the  :-..o:;ici.ance  of  an  office  at  Rome.  Italy 
for  a  United  States  men. o«r  .1  the  periiutneut  conimlttee  of  ULe 
International   InsUtutt'   if    ,\gricuituro. 

Lxyv'ii        3yj 


!  Mr,  Six-aker.  this  is  a  $48,500  ^mket  r\:id  th:;=  mus- 
ter was  b(  tore  the  Hoii>e  not  Ic^np  u.'o.  The  ti.rriirrs  d<> 
not  want  to  .^pend  «48.500  in  Rome,  lialy.  it  \va<  foun>i: 
cut  on  :hf  'Ao.or.  ciebaiod  pro  and  con  on  both  sides  of 
the  ai>;o  and  ;itIor  careful  couMde'-i.'ion  the  ^!t:I.bf^' 
of  this  }Iousf  ae.ided  thin  it  would  bo  a  wa-io  rf  ]o;b- 
hc  nv.;:iry  to  expend  $48  500  on  the  >o-ra!leri  T::t,;;-,  ■ 
in  }\^'me  Italy,  aiid  we  k.lled  the  b.'A  in  the  li  use  by  a 
record  -.ote. 

\Vt  .-a.ht  to  .■;:  ip  tins,  and  .'•■ave  tins  S48.u00.  Tl.at  be. li- 
the ( .tse    I  :To,.^\e  tlie  previous  que.';! ion. 

The  pre\ious  question  was  ordered. 

The  SPE.\KER.  Tlic  question  is  on  the  rr;ot:on  of  tlio 
gentlonian   trom  Tex;is  to  instruct   the  conleroes. 

Mr  BLANTON  On  that,  Mr.  S^x-aker,  I  .isk  for  the  vra=^ 
an.d  i;a\-s 

Tlie  .SF^P..'\KK.R  The  rentleman  from  Texas  demands 
the  yeas  and  :.a:.s  The  Oiiair  will  count  .^ite:  oo-an'- 
ing.l  For-v-foiir  Mniibers  have  ar.sen,  not  a  sulfkient 
nuir.bor 

Mr    BI.ANTON      I  ask  for  a  division. 

Tile  ro.use  ci:v;d''d,   and  th(  10  were-  yeas  118,  n-ies   150. 

Mr    BL.-\NTON      Mr,  Sp<  akrr.  I  a,-k  for  teUers. 

Teller-  were  ordered,  and  the  Chair  appc^nted  as  tellers 
Mr.  Bi:cH.^.N.\N  and  .Mr.  Blanton 

The  House  again  a.wdt'd.  and  tlie  tellers  reported  that 
tliore  were  125  ayes  and  180  noes 

.So  -h.o  rr.otion  was  rejected. 

The  SPE.AKER.  The  Chair  will  appoint  as  conferees  on 
the  ria:t  of  the  Hoii.se  Mr.  Woodrum,  Mr.  Bovi.'^n.  Mr. 
H.^STI^■r;s.   Mr    Buch.^noin,   Mr.   T.^btr.   and   .Mr.   THTrsTON 

Mr  WOODRUM.  Mr.  Speaker.  I  ai^k  unanimous  consent 
th.it.  notwithstanding  clau.se  II  of  rule  XXI,  the  corJerecs 
be  permitted  to  agree  to  any  of  the  Senate  amendments. 

Tile  SPEAKER       I.-^  there  objection:' 

Mr,  CARPENTER  of  Nebraska.     Mr.  Speaker,  I  obiect. 

hlx.  TABER,      I  obiect. 

FEDMRAL    F\.RM    LO.<iN    ACT 

Mr  J(.1NES,  Mr  Speaker,  I  call  up  tlie  conference  report 
upon  the  o.ll  H  R,  5790'  to  pro-.ide  !or  oryani/,a!:.;ns 
within  the  Farm  Credit  Admnnistration  to  make  loans  for 
the  production  and  marketing  ol  a^ruultural  pi;;du;s.  to 
amend  th.e  Federal  Farm  Loan  Act.  to  amend  the  At'ricul- 
tural  Marketing  Art,  to  provide  a  market  for  oblit/at^ons 
of  the  l':;i'od  S'ates,  and  for  other  purposes,  and  ask  unani- 
mous consent  tliat  the  statement  be  reaa  in  lieu  of  the 
report. 

The  SPEAKER.  The  pcntleman  from  Texas  calls  up  a 
confereni.'e  report  upon  the  bill  ITR  5790  and  asks  unani- 
mous consf  nt  that  the  statement  be  read  m  l.eu  of  tlie 
report.     Is  there  objection'' 

Mr    CARPENTER  .if  Nobrai-ka.     Mr.  Speaker,  I  object 
The     SPEAIvER.     The    Cierk     will     read    the     c(  nference 
r*  [y^rt 

The  Cl'-rk  r»"ad  the  co^nfrrence  report. 

The  conference  report  and  statrment  are  as  follows: 

OONFEIirNCE    FEPOriT 

The  c'^Trm.:*'ee  of  conference  on  th.e  di.^.arrefin"  vr'f''    of 

the  :\\j  ll„:,:^i-^  ^,:\  the  amendments  of  the  Sena'e  1  ..■  'Me 
bill  'H.R.  571*0^  to  provide  for  crsanizations  withm  the 
Farm  Credit  Administ ration  to  make  loans  for  the  prodoo- 
tifiii  and  markotmc  of  afmcul'ural  products,  'o  amend  tho 
Federal  Farm  Loan  Act.  to  amend  the  A;/rici:!*ui  ai  Mark<'t - 
m;^  Act.  to  pro\'ide  a  market   for  c  biioatioii.-  (>f  the  fnit/'d 
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irpo.'^e- 
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free  oonferenre,  ha-.e  aoreed  to  rec  oimond  and  00  n-vt.m- 
mend  to  their  respective  He  uses  u^  follows- 

That  the  Senate  reoodc  from  its  amenciments  numDcred 
4,  P.  and  56. 

Tl^at  th';  House  re  code  from  I's  disar^'onment  to  the 
amendments  of  the  Senate  numbered  1.  2,  3,  5.  7.  b,  10  10  li, 
12.  13.  14.  15,  16  17  18.  19.  20,  21.  22.  23.  24,  25,  2^b  27.  28. 
29,  30.  31.  32,  33.  :-4.  35.  36,  37.  38.  39.  41.  42  43  44  45  46. 
47,  48,  49,  50,  51.  52,  53,  and  54.  and  at;ree  to  th-  !.a:i.c. 
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Amendment  numbered  4€  Ti^t  the  House  recede  from  its 
tftecrrement  to  tbe  eoMndznent  of  the  Senate  numbered  40. 
and  a«Tee  to  the  same  with  an  amendment  as  foUowi:  On 
pafe  7.  tme  19.  o£  tbe  Senate  encroased  amendmanta,  strike 
ool  •[^and  n|ii— iiillm  the  pubhc  interest  '  and  iMcrt  In 
J***  tbtrwet  the  foUowing :  "  of  whom  two  shall  represent 
tta  mMIc  Interest  and  one  shall  repreaeut  *^«»«^»*tt^  fann- 
loaa  assodatkms  and  borrowers  throucb  acendes.  and  such 
dbrvctor  shall  be  a  borroT/er  from  a  Federal  land  bank  "; 
And  tlM  Sanata  acrse  to  the  same. 

AmantaMQt  numbered  56:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
64.  and  acres  to  tbe  same  with  an  amendment  as  follows: 

"Sic  86.  Albdiiiskju  'a>  of  section  10  of  the  act  entitled 
'An  act  to  relieve  the  existing  national  economic  emergency 
by  Increasing  agricultural  purchasing  power,  to  raise  reve- 
nue for  extraordinary  expenses  incurred  by  reason  of  such 
emergency,  to  provide  emergency  relief  with  respect  to  agrl- 
CttHural  indebtedness,  to  provide  for  the  orderly  liquidation 
of  joint-stock  land  banks,  and  for  other  purposes  '.  ap- 
proved May  12.  1933.  is  amended  by  Inserting  before  the 
period  at  thr  »•  :  f  the  first  sentence  a  colon  and  the  fol- 
lowing: -And  p-  ridrd  furthrr.  That  the  State  admbllstrator 
appointed  to  administer  this  act  In  each  State  rtiall  be 
appointed  by  the  President,  bj»  and  with  the  advice  and 
consent  of  the  Senate.'  " 

And  the  Senate  agree  to  the  same. 

Amen^Mnt  numbered  57:  That  the  House  recede  from  its 
dtsasrseoMnt  to  the  amendment  of  the  Senate  numbered  57. 
*****  sgree  to  the  same  with  an  amendment  as  follows:   In 
lieu  of   the  matter  proposed   to  be  inserted  by  the  Senate 
amendment  msert  '  87  ";  and  the  Senate  aszse  to  the  sam^ 
Amendment  numbered  58    That  the  HoMe  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  58 
and  agree  to  the  same  with  an  aaaandment  as  follows     In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  88  ";  and  the  Senate  agree  to  the  same. 

hUMVlM   JONSS. 

H.  P.  FuLMxa. 
Wall  Doxxt, 
John  D.  Clarkx. 
CLirroRD  R    Hopi, 

Managers  on  the  pari  of  the  House. 
Jamxs  F.  Byrnxs, 
Alva  B.  An^—f^ 
P.  L.  GoLBsaosotToi. 

Managers  on  the  part  of  the  SenaU. 


STATXlfXNT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  tlM  disagreeinf  votes  of  the  two  Houses  on  the  amend- 
ments of  thr^a^nMe  to  the  bill  (H.R.  5790  >  to  provide  for 
orgaaixatuina  withm  the  Farm  Cresdit  Administration  to 
make  loans  for  the  production  and  marketing  of  agricultural 
products,  to  amend  the  Federal  Farm  Loan  Act.  to  amend 
the  Agricultural  Marketuig  Act.  to  provide  a  market  for  obli- 
Jfctlons  of  the  United  States,  and  for  other  purposes  submit 
the  following  written  statement  In  explanation  of  the  effect 
of  the  acUon  agreed  upon  by  the  conferees  and  recommended 
ID  the  accompanying  conference  report: 

On  amendment  no.  l:  This  amendment  makes  the  exer- 
cise of  the  power  by  the  directors  of  the  ProducUon  Credit 
Corporations  and  the  Banks  for  CooperaUves  to  employ  and 
nx  the  compensation  of  ofBcers  and  employees  subject  to  the 
•moral  of  the  Governor  of  the  Farm  Credit  Administration. 
The  House  recedes. 

On  amendmenU  nos.  2,  8.  9.  and  48:  These  amendments 
make  clerical  corrections,  and  the  House  recedes. 

On  amao^Bent  no.  3:  Under  the  House  bill  it  was  provided 
that  the  creation  of  the  revolving  fund  under  section  5  (a> 
is  not  to  restrict  the  Ciovemor  of  the  Farm  Credit  Admin- 
wration  in  expending  out  of  the  funds  mciuded  m  subsec- 
tion la^  so  much  as  might  be  required  during  the  fiscal  year 
1W4  In  the  execution  of  the  funcUons  for  which  such  funds 
were  available.  The  Senate  amendment  strikes  out  the  lan- 
guage relating   to   the   flcal  year   1934.   thus   making  such 


funds  available  during  the  remainder  of  the  fiscal  year  1933 
as  well  as  during  the  fiscal  year  1934.     The  House  recedes. 

On  amendment  no.  4:  This  amendment  authorized  loans 
by  the  Oovemor  of  the  Farm  Credit  Administration  to 
counties  to  aid  in  grasshopper  eradication  and  control  T^e 
Senate  recedes. 

On  amendments  nos.  5  and  7:  These  amendments  make 
darlfymg  changes  In  langiuige.     The  House  recedes. 

On  amendment  no.  6:  This  amendment  includes  within 
the  security  which  may  be  taken  for  loans  by  producUon 
credit  associations  ranches,  leases,  and  permiU.  Under  the 
House  biU  such  security  could  be  taken,  and  therefore  the 
provision  is  omitted  as  being  unnecessary.  The  Senate 
recedes. 

On  amendment  no.  10:  Under  the  House  bill  Federal 
courts  were  to  have  jurisdiction  in  cases  of  wmdmg  up  pro- 
duction credit  corporations  and  production  credit  associa- 
tions. The  Senate  amendment  deprives  Federal  courts  of 
such  Jurisdiction  but  confers  jurisdlcUon  on  such  courts  of 
suits  by  or  against  receivers  of  such  corporations  and  asso- 
ciations.    The  House  recedes. 

On  amendments  nos.  11,  12.  13.  14.  15.  16,  17    18    19    20 
21.  22,  23.  24.  25.  26.  27.  28.  29.  30.  31.  32,  33.  34.  35."36.  and 
37:    These    amendments    make    technical    changes    in    the 
penalty  provisions  of  the  bill  and  make  the  penaliies  ap- 
plicable as  well  in  the  case  of  ofUcers  and  employees  of  the 
farm  credit  administration,  the  regional  agricultural  credit 
corporations,  and  any  production  credit  as.-.ociation  in  which 
a  production  credit  corporation  holds  stock,  and  In  caocs  of 
fraud  in  dealings  with  any  of  the  foregoing  agencies      The 
Senate  amendments  also  provide  penalties  for  fraudulently 
concealing,  removing,   disposing  of.  or  converting  property 
mortgaged  or  pledged  to  such  agencies.     The  House  recedes 
On  amendment  no.  38    This  amendment  provides  that  no 
director.  ofHcer.  or  employee  of  any  of  the  corporations  cre- 
ated by  the  act  shall  be  paid  compensation  at  a   rate   in 
excess  of  $10,000  per  annum,  and  that  the  same  limitation 
shall  apply  to  officers  and  employees  of  the  Farm  Credit  Ad- 
mim.stration  engaged  in  administering  the  provisions  of  the 
act  relating  to  such  corporations.     The  Hoase  recedes. 

On  amendment  no.  39:  This  amendment  changes  the  date 
after  which  only  one  director  of  a  land  bank  may  act  as  an 
officer  or  employee  of  the  Farm  Credit  Administration  or 
axiy  land  bank,  and  after  which  not  more  than  one  director 
shall  receive  compensation  as  a  director  of  a  land  bank  for 
more  than  30  days  in  1  year  except  for  attendance  at 
directors'  meetings  from  July  1,  1933,  as  provided  in  the 
House  bill,  to  January  1,  1934.     The  House  recedes. 

On  amendment  no.  40:  This  amendment  provides  for  rep- 
resentation on  the  land-bank  board  of  directors  of  stock- 
holders of  banks  for  cooperaUves  and  production  credit 
associations.  It  further  provides  that  the  director  at  large 
of  the  land  banks  shall  be  appomted  by  the  Governor  of 
the  Farm  Credit  Administration  without  regard  to  nomina- 
tions by  borrowers.  The  section  relates  only  to  successors 
of  present  directors  whose  regular  terms  expire,  so  that  a 
vacancy  up  to  that  time  is  to  be  filled  without  regard  to  the 
amendatory  provision,  and  in  no  event  is  the  section  to 
apply  until  1  year  after  the  enactment  of  the  act.  The 
House  recedes  with  an  amendment  which  provides  that  1 
of  the  3  district  directors  appointed  by  the  Governor  of 
the  Farm  Credit  Administration  shall  xepreaenl  national 
farm-loan  associations  and  borrowers  through  affmcles  and 
shall  be  a  land-bank  borrowtr. 

On  amendments  no?.  41.  42,  and  43:  These  ^mmnAwnmn^ 
are  techmcal  clarifying  amendments.    The  House  recedes. 

On  amendment  no.  44:  This  amendment  inserts  a  subaec- 
tion  letter.    The  House  recedes. 

On  amendment  no.  45:  This  amendment  eliminates  the 
requiremenu  that  land-bank  bonds  state  on  their  face  that 
toey  are  secured  by  endorsed  first  mortgages.  The  House 
recedes. 

On  amendment  no.  46:  This  amendment  eliminates  the 
requirement  that  the  ofBcers  azul  employees  of  land  banks 
be  aho  the  ofBcers  and  employees  of  the  Federal  inter- 
mediate credit  banks.    It  also  provides  that  the  employment 
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and  compensation  of  "^^iich  officers  and  employees  shall  be 
subject  to  th(  approval  of  the  Governor  of  the  Farm  CredJt 
Administrat.oii.     n.i-  H   u^e  recedes. 

On  amendments  n  .'^  47  ..nd  49  The.se  amenrtmpnt.<:  make 
changes  in  section  numbers  and  letters.    The  Hou.se  recedes. 

On  amendments  nos.  60  a:ui  .Si :  Thf.se  amendments  dirni- 
nate  the  8-year  term  of  land-bai.k  commi^ioncrs  hercatttr 
appointed.  They  also  pro.  ;.ii'  for  th-  appointment  by  the 
President  by  and  with  the  ad\:te  and  con.'-ent  of  the  Sor.ate 
of  three  commissioners  :n  ti.f  Faun  Credit  AdminLsirutum 
The  House  recedes. 

On  amend.Tient  no.  52:  This  amendment  prov;dcs  tl;;it 
this  act  shall  not  be  construed  to  repf  al  the  provision  of  L:\\ 
which  created  the  regional  a-ricuiiural  credit  corpora t.:,jn.< 
The  House  recedes. 

On  amendment  no.  53:  Hiis  ainendmrnt  author;7e.s  the 
Reconstruction  Finance  corporation,  with  the  approval  of 
the  Governor  of  the  Farm  Cn  ri.t  .Adrninisnation,  to  reduce 
and  increase  the  capital  of  rt'-z;onal  agricultural  credit 
corporations.    The  House  recedes. 

On  amendment  no.  54:  Thi.^  anicndment  makes  a  cJianse 
in  section  number.    The  House  recedes. 

On  amendment  no.  55:  This  amendment  provides  that  the 
functions,  under  the  Agricultural  Adjustment  Act,  of  officers, 
employees,  and  experts  of  the  Department  of  Agriculture  in 
each  State  shall  be  e.\'e;;t(d  under  the  supervision  of  a 
State  administrator  in  each  State  appointed  by  the  Presi- 
dent, by  and  with  the  advice  .vr.d  consent  of  the  Senate.  The 
House  recedes  with  an  amena;rient  which  provides  that  the 
State  administrator  appointed  to  admini.sier  the  Agricultural 
Adjustment  Act  in  each  St.stc  .hall  be  appointed  by  tlu- 
President,  by  and  with  the  adv.ce  and  consent  cf  the  Senate. 

On  amendment  no.  56:  This  amendment  provides  for  .i 
tax  on  certain  futures  transactions  m  cotton.  The  Senate 
recedes. 

On  amendments  nos.  'iT  ,ind  58  These  amendments  make 
changes  in  section  numbers  Th*^  House  recedes  with 
amendments  making  fur'lu'r  ch:ir^.-:e>  in  .-^ection  numbers. 

Mat '.IN  Jones, 

II      P.    FULMER, 

I  Wall  Doxfy, 

'  John  D.  Clarke. 

CrirFOHD  R.  Hope. 
Managers  on  t/ic  part  of  the  House. 

Mr.  JONES.  Mr.  Sp' aker,  two  amendm.ents  that  have 
been  agreed  to  are  of  int-'n  .-t  and  importance.  One 
changes  the  method  of  selectir.f^  tht  directors  and  provides 
such  a  method  as  will  give  a  central  control  of  direc'crs  of 
the  farm-lending  agencies.  The  ot!:er  amendment  which 
makes  a  substantial  change  proMde--  thai  tlie  State  adn-i^n- 
istrators  under  the  Agricultural  .Aciii.  tment  Act  shaii  be 
appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate. 

Mr.  GILCHRIST.     Mr.  Speaker,  wil!  tiie  pentlem.an  yield  ' 

Mr.  JONES.     Yes. 

Mr.  GILCHRIST.  Do  I  understand  that  the  amendment 
proposed  by  the  Senate  provides  tliat  the  Federal  Land 
Bank  Board  shall  now  have  control  of  the  directorates  of 
the  banks? 

Mr.  JONES.  The  (.h:n\zr  that  is  .made  provides  the 
method  of  selecting.  It  provides  that  of  the  three  selected 
by  the  stockholders,  one  shall  represent  the  production  field. 
one  the  cooperative  field,  and  a  third  the  land-bank  field. 
Of  the  three  directors  selected  by  the  Kovernor  one  must  be 
selected  from  anions:  Federal  land-bank  borrowers  or  stock- 
holders.    The  SCM  r.'h   :.-    seltHted   by  the  governor. 

^':  ( ilU'HIv'IST  .-V^  I  nn.derstanri,  the  present  law  is 
tliat  the  seventh  member  of  tiic  directorate  is  selected  from 
one  of  three  as  proposed  by  the  local  boards. 

Mr.  JONES.  That  is  thanked,  and  the  governor  controls 
this  selection. 

Mr.  OTirni^IST.     Of  all" 

Mr.  .u  iNi-;.-      .\'o:  just  of  one. 

M:    I  ;::.t  H ;.:.-":       I  kn^w.  but  th^t  is  the  seventh  one. 

Mr.  J  ONES      Yes. 


Mr    OH.CHRIKT      That  gives  him  control' 
Mr    JONES       Ve> 

Mr    Gil  CHRIST      That  makers  h.m  liave  4  a^:a.•l  •  :^ 
.Mr    JONKS       Yes 

Mr.  GIDCHRIST  And  ;t  .s  n,'t  prd-Hi^cd  by  ;>,..  .i::;.'!^.;- 
ment  ;!i,«;  :he  c;i'\-e:ni;r  will  lia\e  lompletf  ('.ntr^'l  (>:  \\\e 
i^oaid   -  f  (■■ic!i   (.;    :>;(■•. e  banks 

Mr  JcjNKS  No:  lor  one  of  tliuM-  four  n,  i:t  t).  .i  l.i: d- 
banK  bori.'wer  -r  s'^k  K.!i()lder  'Itiat  tj;\fs  tm-  ;ai.o- u.^lr 
t.iorrcwers  !  v\  o  rt  nresenlatr.  fs, 

M:-  Spee.ker,  I  i..o\(,  the  i:):'Vjou>  QUe.-lion  (jii  the  c>iii- 
I  ference  m  i)0!-t. 

The  previous  question  wa^   r^rdered. 

The  SPEAKER,  riie  quf  -t:on  is  on  agifeing  lo  the  con- 
ference report. 

j  The  conference  reprr*  w;t^  agreed  to,  and  a  mntion  to 
I  reconsider  the  vote  b:,-  wnich  the  conference  nport  was 
agreed  to  was  laid  on  the  table. 

AGRICULTURE 

Mr.  F'OIT.KES  Mr.  Speaker  I  a.^k  uiiar..mou>  consent 
to  ex'j-nd  iin-  rt-rnarks  in  the  He.;okd. 

'riv:-re  wa.s  n:-  (:b.'iect:on. 

Mr.  FOl'LKES.  Mr  Speaker,  a  tew  nays  a.ii>  I  ;n;uu-  a 
short  talk  c:n  the  floor  of  the  House  :-^-]'V\:ik  U)  a-ri' ii,;  .:-e, 
of  which  committee  I  have  the  honor  of  bein'--  a  :iif:M:><  r. 
Today  I  desire  to  elaborate  briefly  m.y  remarks  on  tlie  s,;ii.e  ■ 
question.  I  am  a  real  dirt  farmer.  I  aciually  tarm  tlv..;;- 
sands  of  acrci  ol  the  most  t'rt.le  -oil  lh;it  lies  ojtuours. 
with  houses,  barns,  stock,  machinery,  and  the  usual  equip- 
ment   which   accomiXin.es    larae    tarmiii!;    o-perations. 

Th.s  has  been  acquired  by  a  lifetime  of  grueling  work. 
through  frugahty  and  indu.-irv  in  niy  liumble  opinion 
this  experience,  coupled  with  a  l.fet.me  of  elfdrt.  t::\(^<^  me 
the  right  to  voice  my  sentiments  :n  behalf  of  tJie  millions 
who  toiled  upon  our  farms  today.  Treat  :ne  a;:riculture  and 
tho.se  engaged  in  it  as  the  ancient  nom..d.c  Tartars  treated 
their  cattle  cannot  go  on  forever.  The  Tar-.n  t-avelcd 
slowly  on  their  shaggy  pome.-,  dri',  .im  cows  and  x.  n  before 
them.  When  they  wanted  mtat  ;h:y  cut  a  -lice  ;-:l  tlie 
living  animal  and  (he  lUtTcrin-;  cnature  was  driven  (:n. 
When  from  too  much  cutting  it  could  walk  ivj  lon.u''r  it  v. ;'..s 
slaughtered.  All  animals  could  stand  thiit  :  r  a  Lt'lt  wli.ie. 
None  could  stand  it  indefinitely.  You  w.il  find  tiiat  tn'se 
farmers  cannot  stand  the  same  treatment  mdi  finiteiy  either. 
The  other  day  I  made  a  bra  f  reference  to  tlie  professors. 
economists,  statisticians,  and  others  now  engaged  m  the 
Agricultural  Department  of  this  Govern.ment  Thc^c  rentlr- 
men.  who  all  enjoy  large  .salaries,  are  constantly  en^iaped 
in  formulating  new  rules  and  regulations  under  the  jire- 
tense  of  benefiting  the  agricultural  sections,  until  today  v.e 
are  so  surrounded  and  burdened  with  these  regulation.s  that 
It  has  become  almo.^t  .mpo.isible  for  the  farmer  to  maikel 
his  crop  after  it  has  been  produced.  This  is  a  serious  situa- 
tion, ^vni-  h  at  a  later  date  I  hoi:>e  to  be  able  to  brine  to 
the  attei:::.'n  of  this  House  with  the  expectation  that  legis- 
lation wdi  oe  enacted  to  remove  a  condition  -a Inch  is  now 
unbearaule. 

Th.s  Republic  .-  anchored  m  the  farm  homes  of  America. 
More  and  more  ih.^  ba-sic  fact  is  becoming  Rcncrally  known. 
Even  the  mdiL^trial  centers  now  reahze  that  the  farm  prob- 
lem 13  a  national  problem..  The  farm.er  is  the  last  great 
American  indn.iduahst.  The  wheat  farm  grows  more  than 
60  different  types  of  wheat,  ranging  from  the  winter  wheat 
of  the  Southv.est  to  the  spring  \\heat  of  the  Northwest. 
Som.e  of  the'^e  producers  live  2,009  miles  apart,  Unor- 
liannted,  \v>>rking  alone,  they  have  served  the  country  in 
jx-ace  and  war.  In  fcirmer  years  they  have  gathered  around 
their  fireside  and  planned  the  future  and  education  of  their 
children.  While  they  ha\-e  been  going  about  their  daily 
toil,  certain  .  f  If.sh  groups  have  benefited  by  ducrimmatory 
l-.T--iat*..n  and  by  trade  practices  that  have  inured  to  tht-ir 
advant.ige  Ttii.;  has  ca'a-^r-d  a  one-sided  development  of 
our  Hat.&iUil  l.ic  I  spvak  of  srliishncs.';,  not  in  at;  ofTen->ive 
way.  It  is  as  natural  for  nun  to  look  aft^r  tiieir  own 
interest  a^  for  tl^e  spaik^  to  fly  upward. 
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I  do  not  charge  that  there  has  be«n  a  deUberate  attcmpi 
to  dteertmlnate  against  agriculture,  but  the  IniTttahle  result 
of  past  governmental  pohcy  has  been  to  place  upon  us  the 
•ame  burden  that  follows  the  grantinR  of  special  privile^s 
to  oUmt  groupe  of  oar  teidustrial  population.  In  other  words, 
the  unconscious  discrimination  against  us  is  just  as  severe 
and  much  more  difficult  to  attack  than  if  It  had  been  done 
from  deUbsnile  purpose.  Durins  the  last  10  years  a  line  of 
thought  grew  up  to  the  effect  that  a  prosperous  agriculture 
vae  not  egnoUal  to  our  general  prosperity'.  We  were  ad- 
mHltdlf  SOSkIV  vUfe  great  activity  in  industry  and  man- 
ufacturing was  hailed  as  evidence  that  farming  was  no 
a  basic  factor  tn  our  general  welfare.  Such  a  doc- 
taffltd  to  take  Into  consideration  the  fact  that  11.000.000 
persons  employed  In  agriculture  against  9.000,000  employed 
tn  tndivtry  and  3.000.000  in  transportation  and  6.000.000  as 
MlMBMn.  darks,  and  m  trade;  that  agriculture  stUl  consti- 
tuted the  largest  class  and  in  addition  represented  a  class 
requtrmfl  tipsfrisnre.  skill,  and  special  knowledge.  Such  an 
element  as  oanett  standing  first  in  number,  and  whose  labor 
is  so  essential  to  the  maintenance  of  all  human  life,  cannot 
be  put  aside  as  a  negligible  factor  in  our  scheme  of  economic 
well-being.  You  leaders  of  commerce.  Industry,  and  finance 
have  given  little  thought  to  the  troubles  of  agriculture  up  to 
tills  time.  Now.  however,  you  are  commencing  to  realize 
Just  how  serere  the  punishment  for  violation  of  economic  law 
is  to  you. 

There  will  be  no  well -founded  prosperity  for  the  people 
oX  this  country  until  every  group  of  our  population  is  secure 
In  its  enjoyment  of  equal  opportunity  to  all.  For  more  than 
three  doeades  govemnrBBtal  policy  has  steadily  tended  toward 
subversion  of  agriculture  and  toward  the  upholding  of  indus- 
trial supremacy.  Ignorance  of  the  delicate  adjustment  of 
the  machinery  of  agricultural  production  and  its  distribu- 
tton  leads  to  interference  with  the  sohrtkm  of  our  prabkm. 
from  deliberate  purpose  but  from  9rtimnu%mrmAmw%Att*f 
The  simple  truth  is  that  we  farmers  are  determined  and 
to  take  ourselves  and  our  future  with  desperate 
We  know  the  struggle  for  what  it  is.  a  difficult 
brutuall>'  free-for-all.  Because  we  are  human,  we  wish  to 
forge  ourselves  a  du-ect  and  simple  path  to  personal  happi- 
nsea.  Because  we  cannot  escape  the  movements  of  the  time 
nor  the  aeeldent  of  our  environment,  we  demand  that  our 
lines  of  procedure  be  not  impeded  by  any  extraneous  or 
unfair  methods  or  obstacles.  We  also  have  our  ,  .leral  needs 
ob)eetives.  and  hope  to  fit  ourselves  so  far  as 
with  specialized  weapons  as  will  most  help  us  to 
dsfcnd  our  own  ouise. 

With  the  eonlag  of  Mr.  Roose^Tlt  and  his  new  deal.  I 
bdlSTe  we  shall  have  leaders  with  vision  and  a  new  program. 
Within  tbe  last  M  days  we  have  approivlated  enormous 
of  oMiMgr  for  the  benefit  of  our  farmers  and  small- 
owners.  Soma  so  great  that  the  mind  is  bewildered 
tB  Its  eootemplatton.  Ttxis  was  smsrgency  legislation,  taken 
at  the  Instance  of  oar  great  Presldsnt  and  his  advisers,  with 
wtMJse  program  I  have  been  in  deepest  sympathy.  Enormous 
powars  havs  been  delegated  to  individuals  of  his  choice  for 
the  administration  of  this  huge  program,  and  I  hope  these 
powers  have  not  been  misplaced  and  will  be  administered 
with  a  kmdly  and  sympatfcatic  spirit.  I  note  with  regret, 
the  abseiKe  of  actiial  and  experienced  farmers 
the  appointees,  men  whose  life  work  should  have 
fitted  them  for  this  responsibility.  Surely,  somewhere  in 
this  great  mass  of  men  who  labor  on  the  land  there  must  be 
outstanding  individuals  whose  qualxflcations  should  best 
fit  Ibem  for  this  work.  I  was  m  hopes  that  the  administra- 
tion would  avail  itself  of  their  services  in  this  labor  of  ase> 
and  I  rei)eat  that  I  regret  to  notice  the  abaanea  of 
iployment.  What  this  work  needs  to  bring  it  to 
Ma  full  degree  of  fruition  for  which  it  was  Intended,  is  leas 
tlMory  and  a  more  complete  abundance  of  fact.     L Applause.] 


The   SPEAKER.     The    genUeman   from    South    Carolina 
unanimous  con-sent  to  take  from  the  Speaker's  table  the 
bill  liJi.  5645.  which  the  Clerk  wiU  report. 
The  Clerk  read  the  title  of  the  bill. 
The  SPELAKER.     Is  there  objection? 
There  was  no  objection. 

The  SPEAIf  JIR.    The  Clerk  will  report  the  Senate  amend- 
ments. 
j      The  Clerk  read  as  follows: 

I       P*9«  3.  hTXmr  lln»  19.  Insert: 

"  The  Chif  r  of  Stftff  shall  exrrrlM  the  same  mpervlaloa  and  con- 
trol of  the  reserve  components  ol  the  Army  of  the  Uoited  States 
I  ss  he  does  over  the  Regular  Army 


5.  line   18.  stnice  out  all  after  **  eocninand  "  down  to  and 
including  "  promotion  ",  line  30. 

Page  20.  line  14.  strike  out  "  nine  "  and  insert  "  four." 

The  SPEAKER.  The  genUaaian  from  South  Carolina 
asks  unanimous  consent  to  eoneur  in  the  Senate  amend- 
ments.    Is  there  objection? 

Mr.  CARPENTER  of  Nebraska.     Mr  Speaker.  I  object 

Mr.  McSWAIN.  Mr  Speaker,  I  move  that  the  Hou.se  con- 
cur in  the  Senate  amendment.  They  are  agreeable  to  every 
interest  involved.  They  have  been  agreed  to  by  the  reserve 
officers,  the  National  Ouard  Association,  and  the  War 
Department. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
from   South  Carolina  to  concur  In   the   Senata 


lf,*T10WAL   DCFE.HSK   ACT  Of  Jtn»l   3,    19  tS 

Mr  '.:       '  v:n'     Mr.  Speaker.  I  ask  unanimous  consent  to 
take  f.'  .makers  uble  the  bill  'HR    5645'  to  amend 

the  Nd,        i.  .  •  :>ri.sp  Art  r.f  .hinc  3.  1916    xs  amended,  and 
agree  to  the  Sena...   .j.r.,-":.Ll:i.-  :.t. 


The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

RATIONAL    INDITSTRIAL    tXCOVZXT 

Mr.  DOUGHTON.  Mr.  Speaker.  I  present  a  privileged 
conference  report  on  the  bill  (H.R.  5755 »  to  encourage 
national  Industrial  recovery,  to  foster  fair  competition,  and 
to  provide  for  the  construction  of  certain  useful  public 
works,  and  for  otlier  purposes,  which  I  send  to  the  desk. 

The  SPELAKER.  The  gentleman  from  North  Carolina  pre- 
sents a  conference  report  upon  the  Industrial  recovery  bill, 
which  the  Clerk  will  report. 

The  Clerk  read  the  conference  report,  as  follows: 

COlfVKXCKCI    REPORT 

The  committee  of  coofaraooa  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(UJl.  5755)  to  encourage  national  industrial  recovery,  to 
f eater  fair  competition,  and  to  provide  for  the  oonatmctloa 
of  certain  useful  pubhc  works,  and  for  other  porpoeea,  hav« 
Ing  met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  reooaBoand  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  amendments  numbered  4. 
10.  21.  23.  35.  36.  37,  38.  39,  40,  41,  42,  43.  44.  47,  49,  54,  69,  76. 
79,  80.  83.  8d.  90.  92,  and  93. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  6.  7.  8,  9.  12.  13, 
14.  15,  16,  17.  18.  19.  20.  22,  24,  25.  26.  27.  28,  29.  30,  31,  32,  33. 
34.  51,  52.  53.  55.  56.  57,  58.  59.  60,  61,  62,  63,  65.  67,  70,  71,  72. 
73.  74,  75.  77.  81.  83,  83,  84,  85,  87.  91,  94,  and  95,  and  agree 
to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following:  "  to  promote  the  fullest 
possible  utilization  of  the  preaant  productive  capacity  of  in- 
dustries, to  avoid  lindue  rcatrl^ion  of  production  i except  as 
may  be  temporarily  required),  to  increase  the  consumption 
of  Indiistrial  and  agricultural  products  by  increasing  pur- 
chasing power  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  5:  That  the  Hoiise  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  ixiatter  proposed  to  be  inserted  by  the  Senate 
amendment  irLsert  "  :  Provxded.  That  such  code  or  codes 
shall  not  permit  monopolies  or  monopolistic  practices  ".  and 
the  Senate  agree  to  the  same. 
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Amendment  !:',;:r.bt:''d  11:  That  the  House  recede  from  its 
disagreement  ti>  il.e  a::."nrr:ient  of  the  Senate  numbered  11, 
and  agree  to  the  5.i:::e  w.th  the  following  amendmer.l-s:  On 
page  3  of  the  Senate  en;T-'.x'^^cd  rin::endnients,  lir.e  11.  -'rik'' 
out  "and"  and  iii.'-:ert  "  ciMar.lilies  or";  on  page  3  o:  lii? 
Senate  engrossed  amendments,  !;r.e  IG,  itiike  cut  "shall" 
and  insert  "may":  and  en  pace  3  cf  the  Senate  engrossed 
amendments,  line  21,  strike  cut  "  may  "  and  insert  "  shall  "; 
and  the  Senate  agree  to  th.o  -ame. 

Amendment  numbered  45:  Tliat  the  H"U5e  recede  from  its 
disagreement  to  the  am.endm.cnt  of  the  Senate  numbered  45, 
and  agree  to  the  same  \\:'.ii  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  in.serted  by  the  .Ser.,;te 
amendment  insert  a  comma  and  the  following:  "  and  uLso 
the  construction  cf  a::y  r:\er  or  drainage  improvement  re- 
quired to  perform  or  satisfy  any  obligation  incurred  by  W.'^ 
United  States  through  a  treaty  with  a  foreign  government 
heretofore  ratified  and  to  restore  or  develop  for  the  use  of 
any  State  or  its  citizen.s  water  taken  from  or  denied  to  tlv?m 
by  performance  en  the  part  of  the  United  States  of  treaty 
obligations  heretofore  a.ssumed:  Provided,  That  no  river  or 
harbor  improvem; t.Ls  .hail  be  carried  out  unless  they  shall 
';i.'  :.!.'»•  :,  r-'  r  i:»:eafter  been  adopted  by  the  CGngres.s 
.,  r  air  :  ri  ommer.w!  (.;  Lv  the  Chief  of  Engineers  of  the  L'nited 
States  Army  ";  and  thf  Senate  agree  to  the  same. 

.•\mendment  z.iniij'itd  46:  Tliat  the  House  recede  from  it.s 
U- agreement  t^  'l.e  itmcndment  of  the  Senate  numbered  46. 
and  agree  to  the  ,.in.c  with  an  amendment  as  follows:  In 
lieu  of  the  matter  i ::oposed  to  be  inserted  by  the  Senate 
amendment  insert  a  c  :::ma  and  "  reconstruction,  alteration. 
or  repair";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from 
its  disagreement  tn  th<:^  amendment  of  the  Senate  numbered 
48.  and  agree  to  the  :  ame  with  an  amendment  as  follows: 
In  lieu  of  the  matter  i  reposed  to  be  inserted  by  the  Senate 
amendment  insert  a  c  n.ma  and  the  following:  "  and  para- 
graph ^3»  of  such  Eub.-ection  'a'  shall  for  such  purposes  be 
held  to  include  loans  for  the  construction  or  completion  of 
hospitals  the  operation  of  which  is  partly  financed  from 
public  funds,  and  of  rcser\oirs  and  pumping  plants  and  for 
the  construction  of  drydocks  ';  and  the  Senate  agree  to  the 
same. 

Amendment  nuraUied  50:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
50.  and  agree  to  the  same  with  an  amendment  a.s  follows : 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following:  "  heavier-than-air  air- 
craft and  technical  construction  for  the  Army  Alt  Corp.; 
and  ":  and  the  Senate  agree  to  the  same. 


Amendment  nun 


'  • !  '  (.1 


64 :   That  the  House   recede   from 


its  disagreement  to  tli>'  ..mcndment  of  the  Senate  num.ber^'d 
4.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  cf  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  ar.J  br.dge  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  G6:  That  the  House  recede  from 
Its  di-sagreement  to  the  anv.ndment  of  the  Senate  numbered 
66.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  insert  -seven  eighths";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  68:  That  thr-  House  recede  from 
its  disagreement  to  the  amendm.ent  of  the  Senate  numbered 


68,  and  agree  to  the  .  ame 


with  an  amendment  as  follows: 


In  lieu  of  the  matter  prupcscd  to  be  stricken  out  by  the  Sen- 
ate amendment  iixiert  "and  one  eighth  in  the  ratio  v. huh 
the  population  of  each  State  bears  to  the  total  population 
of  the  United  SUtes.  accordm'?  to  the  latest  decennial  cen- 
sus ";  and  the  Senate  agree  to  the  same. 

Amendment  numljered  73:  That  the  House  recede  from 
Its  disagreement  t-  :l.e  :.:nendm.ent  of  the  Senate  numbered 
78.  and  agree  to  tl:t  -,ime  with  an  amendment  as  follows: 
In  lieu  of  the  matter  pri  po.sed  to  be  stricken  out  by  the  Sen- 
ate amendment  h\^<'.'.  ■  c.ti^ens  of  the  United  States  and 
aliens  who  have  c-v.ared  iheir  intention  of  bocomxng  c/.i- 
zens,  who  are  ";  and  il-    Senate  agree  to  the  same. 


Amendment  nun^:ben'd  T?'^:  Tliat  the  House  r'-'.-cd-^  f.^.'i:i 
it^  G.-a,:  ( -me:.:  i  j  ::  v  am.'ndment  of  the  Senate  nu:!.btr(.; 
79 'i,  and  agree  to  the  same  with  an  amendment  as  follows: 
T:;  lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
./e  amendment  insert  "citizens  of  the  United  States  and 
aliens  who  have  declared  their  intention  of  becoming  citi- 
zens, who  are  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  86:  That  the  House  recede  from  its 
disagreement  (l  ;>'  a:nendmcnt  of  the  Senate  numbered  86, 
and  ag:ee  to  the  same  with  amendments  as  follows:  On  page 
21  of  the  Senate  engrossed  amendments,  line  15,  strike  out 
all  after  figure  "  1932  "  down  to  and  including  the  word 
"  act  "  In  line  17; 

On  page  25  of  the  Sei^ate  cnr7-o:sed  ame:icmcnts,  line  14. 
strike  out  "  214  "  and  insert  "  215  ": 

On  page  26  of  the  Sei.atj  -,  :ie:\.-,.seri  amendments,  line  12, 
strike  out  "  the  date  of    ; 

On  page  26  of  the  Senate  vi.^vc.-.vd  amendments.  lino  19, 
strike  out  •■  l.'12  "  and  insert    ■  213   h 

On  page  27  of  the  Senate  en^rrcssed  .uriendnient<.  hne  U->, 
strike  out  all  after  the  colon  down  to  and  :nt  lud^nt;  hne  20 
ar.d  insert  the  following:  "No  part  of  any  L;ss  disallowed  to 
a  partnership  as  a  deduction  by  .<~eet;on  23  'i'  .-hail  b'.' 
allowed  as  a  deduction  to  a  member  of  sucli  partnership  m 
computing  net  income."; 

On  pa;,'e  28  of  the  Senate  engrossed  amendment.*:,  line  2, 
strike  out  '  taxable  year  1932  "  and  insert  "  taxable  years 
1932  and  1933  "; 

On  page  28  of  tl:c  Senate  engrossed  amendments,  line  5, 
strike  out  "  1933,  1934,  and  1935  "  and  aisert  ■'  1934  ar^d 
1935  ■■; 

On  pai:e  28  of  tiic  Ser.ate  er.::rrossed  amendments,  hne  7, 
str.ke  o^t  the  pei'iod  and  msert  a  period  at  the  end  of  the 
Ime; 

On  pa^e  28  of  the   Senate  ensrossed   amiendmcnts.   str.ke 


out    lines    19   to 


both 


::vc,   and   lines   1   to   11.   both 


inclu.si',-e,  on  pace  29: 

On  pai:e  29  cf  the  Senate  engrossed  amendments,  line  12. 
strike  out       ;  - "'  and  insert  "•hi"; 

On  page  29  ot  th.e  Senate  cn;.:ro5sed  amendm.cnts,  hne  14. 
strike  cut  ah  afttr  the  colon.  deAvn  to  and  i!:.c!uding  hne  IT, 
and  insert  the  fcllcwirij;:  'and  ull  returns  m.ade  under  thi.s 
act  after  the  date  cf  enact.ment  of  thio  National  Industrial 
Recovery  Act  ;  hah  constitute  pubhc  record:-  and  ;:I:ali  be  open 
to  public  e\:in,:nat;r,n  and  .n^peet.on  lu  ..u,  n  (-xient  a>  sh.^h 
be  authoru:(.d  .n  rih  .■  ;.;id  :  c-l  ulcitions  ]nomu.;:atcd  by  the 
Pi-esident  "  and  a  period; 

On  pa^e  30  e!  ;he  Seriate  en,Tros-f\I  amcr»dment'=,  strike 
out  hues  4  to  24.  both  inclusi\e,  and  hnes  1  to  19,  both  mtlu- 
sr.e,  on  jiaee  31 : 

Or.  pa^e  26  of  the  Hou.'^e  bill,  at  the  end  of  Ihie  18,  m-ert 
the  following:  "The  Pre.sident  is  authorized  to  allocate  so 
much  of  said  sum,  no;  :n  excess  of  SlOO.nOO.OOO,  as  he  may 
determine  to  be  riecessary  for  expenditures  m  carryirig  out 
the  agricultural  adjustment  act  and  the  purposes,  powers, 
and  functior.s  heretofore  and  hereafter  conferred  upon  the 
Farm  Credit  Administration":  and 

On  pa.-e  26  of  the  House  bill,  after  hne  18,  in-sert  the 
following: 

".Sec.  221-  Section  7  of  the  Acricuhural  Adjus^mfnt  Aet. 
appri  '.ed  May  12.  1933,  is  amended  by  fr.kmK  out  ah  cf  it.s 
present  terms  and  prcusions  and  subst:tut.r.g  therelor  the 
following: 

"  •  Sec.  7.  The  Secretary  shall  sell  the  cotton  held  by  h;m 
at  his  discretion,  but  .^ubject  to  th.e  foregoing  picis.ons: 
Provided.  That  he  shall  dispose  of  all  cct'on  held  by  him 
by  March  1,  1936:  Provided  further,  That  notwithstanding 
the  provisions  of  section  6,  the  Secretary  shall  have  au- 
thori'y  to  enter  into  option  contracts  with  producers  of 
co:t.^n  to  .:•  11  to  the  producers  such  cotton  held  by  Inn;,  m 
such  amounts  and  at  such  prices  and  upon  such  ternni  and 
conditions  as  the  Secretary  may  deem  advisable,  m  combi- 
nation with  rental  or  btneht  payments  prov.ded  f  jr  m  part 
2  vt  this  title. 

"•Notwithstanding:    anv    prcvi.  h-ns    of    fxi^tins:    law.    'he 
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the  NaUonai  Defense  Act  of  June  3,  1916.  as  a: 
agree  to  the  Sr:..i.:f  .ir.>'ndn>  r.t. 


^nd     shall  not  permit  monopolies  or  monopolistic  practices 
'  the  Senate  agree  to  the  same. 


and 
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AcrlcultunU  Adjustment  Act  make  public  such  Information 
aa  he  deems  necessary  in  order  to  effectuate  the  purposes 
of  such  act.'" 
And  U»  BwMifr  «<rec  to  the  same. 

ROBKIT   L.   DorCHTOH. 
HSARTSILL    RaCCN. 

8am  B.  Hn.L, 

AlLKX  T.  TkZAVWAT. 

Isaac  BACHAtAcn. 
Managers  on  the  part  o/  the  Hoxise. 

Pat  HAJtRisoif. 
WitLiAM  H.  Knfc, 

WaLTIR  F.  OtORCK, 

Mtamaers  on  the  part  of  the  Senate. 

V'  ^"ODOHTON.  Mr  Speaker.  I  yield  10  minutes  to 
tl^.  ieman  from  Arkansas   [Mr.  RaoomI 

Mr.  RAOON.  Mr.  Speaker,  the  House  and  Senate  con- 
ferees have  been  all  day  trying  to  get  together  on  the  differ- 
ent amendments  offered  to  the  recovery  bill  by  the  Senate. 
Tour  conferees  are  glad  to  report  to  you  that  we  came  to 
an  agreement  with  the  Senate  conferees  a  little  over  an 
hour  iMto  There  have  been  aoanethlng  like  100  amendments 
offered  by  the  Senate  to  this  bill.  After  we  Ironed  it  out 
I  do  not  think  tlMre  U  very  much  change  between  the  bill 
as  we  And  It  today  and  the  biU  a.s  It  passed  the  House,  save 
and  except  with  reference  to  the  basis  of  taxation  for  the 
bond  laaue.  I  do  not  think  there  is  any  material  difference 
In  the  bill  as  it  passed  the  House,  save  and  except  pertiaps 
the  inclusion  of  the  provision  giving  the  President  rather 
txtMMtre  powers  over  Uie  oil  industry  This  provision  the 
Bban  eonfereee  accepted  as  the  Senate  passed  it.  becauae, 
as  we  understood  It.  It  was  a  compromise  between  the 
dflterent  oil  indu.stnes  and  the  Secretary  of  Commerce. 

Mr.  PARSONS.     Will  the  gentleman  yield  there? 

Mr.  RAOON.     I  yield. 

Mr.  PARSONS.  Was  there  any  discussion  with  reference 
to  the  coal  propoeitlon  coming  in  as  well  as  the  oil  proposi- 
Uon.  at  this  ttme? 

Mr.  RAOON.  No.  sir;  there  was  not.  Except  for  that 
and  minor  amendments,  which  I  believe  could  be  called  more 
mechanical  than  anything  else.  I  do  not  think  there  is  any 
worth-while  change  in  title  I  of  tlus  bxU. 

Mr.  8NELL.     Will  the  gentleman  yield  for  a  question? 

Mr.  RAOON      I  yield 

Mr.  SNELL.  Will  the  gentleman  explain  what  -aras  done 
with  the  so-called   ■  Borah  amendment  "? 

Mr  RAOON.  Yea.  With  reference  to  the  Borah  amend- 
ment, when  that  came  up  for  consideration  the  conferees 
dispatched  Senator  Wagicxx  to  have  a  conference  with  Sena- 
tor Borah  Upon  his  return  he  provided  the  conferees  with 
this  amendment  which  was  adopted.  I  cannot  say  whether 
this  met  with  the  endorsement  or  approbation  of  Senator 
I  or  not.  1  did  not  discuss  the  matter  with  Senator 
A  \„.\£a  after  his  return.  I  might  add  it  was  explamcd  that 
Senator  Borah  was  Interested  in  the  proi-osions  referring  to 
the  antitrust  law.  in  seeing  that  any  provision  that  might 
affect  restraint  of  trade  or  a  pnce-flxing  condition,  did  not 
result  In  the  practice  of  monopoly.  So  this  is  the  flual  draft 
of  the  amendment  •.        v  .ls  inserted  in  the  bill: 


Tbat  micb  cu(l«  or  oodaa  aball  not  permit  monopoIlM  or 
SMBOpolUtlc  prttctlcca 

That  Is  the  amendment  that  was  finally  adopted  and  is 
written  Into  the  conference  report. 

Mr.  SNBLL.  That  would  be  q  ::•'•  a  little  coming  down 
from  the  onginal  amendment  as  ; i-^" .»  nted.  That  would  be 
quite  a  httle  compromise  from  the  original  amendment  as 
presented,  wouid  it  not? 

Mr.  RAO^f.  It  strikes  out  ihe  words  "  price  fixing  ".  and 
also  the  words.  "  restraint  of  trade  •,  that  were  in  there. 
As  I  understood  from  news  that  was  brought  to  us.  Senator 
Borah  would  not  object  to  this  amerdment  as  it  was. 

Mr   DOUOHTON.     Will  the  gcnUt::.^..  j  .eld? 

Mr    {iA'.JuN       I  y.t'ld. 


Mr 
Mr 
Mr 
Mr 


Mr.  DOUOHTON.  I  think  the  gentleman  will  remember 
also  that  the  message  came  from  Senator  Borab  stating  that 
notwithstanding  any  amendment  that  might  be  adopted,  he 
would  not  support  it  under  any  circumstance,  and  he  did 
not  know  whether  he  should  offer  any  suggestion  at  all  to 
the  conferees  or  not. 

Mr.  RAOON.     That  Is  correct. 

Mr.  Yerrell.    Will  the  gentleman  yield? 

Mr.  RAGON.     I  yield 

Mr.  TERRELL.  I  want  to  ask  about  the  oU  control.  Do 
you  grant  the  President  any  authority  further  than  control 
of  oil  in  interstate  shipments? 

Mr.  RAGON.     That  is  all.     That  Is  all  we  could  do. 

TERRELL.     I  know  that  Is  all  you  could  lef?ally  do. 
RAGON.     Well,  we  did  not  do  anything  Illegally. 
CONNERY.     Will  the  gentleman  yield? 
RAGON.     I  yield. 

Mr.  CONNERY.  D:d  they  leave  In  the  Senate  amendment 
In  title  I.  which  provided  that  the  President  Ls  given  discre- 
tion on  foreign  imports,  to  bar  them  from  the  United  States? 

Mr.  RAGON  Yes  That  is  left  in  there.  That  was 
taken  as  the  Senate  had  passed  It.  I  perhaps  should  ex- 
plain that  provision,  smce  it  enables  the  President,  when- 
ever any  foreign  products  or  imports  come  into  this  country 
in  such  quantity  as  to  endanger  the  effectiveness  of  one  of 
these  codes,  to  assess  fees  In  any  range  that  he  desires: 
that  is,  assess  them  after  an  investigation  is  made  by  the 
Tariff  Commission;  and  he  may  likewise,  after  Investigation 
by  the  Tariff  Commission,  limit  the  imports  of  that  par- 
ticular product. 

Mr  CONNERY.     Will  the  gentleman  yield  further? 

Mr.  RAOON.     I  yield. 

Mr.  CONNERY.  I  call  attention  to  the  fact  that  that 
was  the  suggestion  of  the  Committee  on  Labor  in  the  House, 
and  that  is  the  reason  why  the  5-day.  6-hour  bill  was  not 
allowed  to  come  up  in  the  House. 

Mr.  CELLER.     Will  the  gentleman  yield? 

Mr.  RAGON.     I  yield. 

Mr.  CELLER.  Will  the  gentleman  tell  us  whether  the 
amendment  passed  by  the  Senate  concerning  the  publication 
of  taxation  returns  is  still  in  the  bUl? 

Mr.  RAOON.  I  will  read  that  just  as  soon  as  the  experts 
can  And  It.  That  provlskm  was  modlfted  The  House  took 
the  position  that  the  Senate  provlsians  were  rather  drastic, 
and  the  Treasury  experts  suggested  it  would  be  a  very  cum- 
thlng  for  them  to  properly  administer.  We  then 
going  back  to  the  old  law  where  the  name  of  the 
taxpayer  and  the  amount  paid  was  published  and  posted 
in  the  collector's  ofSce.  Finally  after  much  discussion  we 
adopted  this  provision: 

And  all  returns  mad»  under  this  act  after  the  date  of  the 
enartment  of  the  National  InduetrlM  Recovery  Act  shall  consti- 
tute public  records  and  ahall  be  open  to  public  examination  and 
toraectlon  as  to  such  an  extent  as  ahall  be  authorized  in  rules 
and  regulations  promulgated  by  the  President  of  the  United 
SUtes 

Mr.  McCTJNTIC  and  Mr.  KVALE  rose. 

Mr.  RAGON.     I  jrield  to  the  gentleman  from  Oklahoma. 

Mr.  McCLINTIC.  Can  the  gentleman  state  whether  any 
change  was  made  in  the  gasoline  tax  other  than  what  was 
agreed  upon  by  the  House? 

Mr.  RAGON.  I  prefer  to  conclude  title  I  before  I  take 
that  matter  up. 

I  now  yield  to  the  gentleman  from  Minnesota. 

Mr.  KVALE.  As  far  as  the  gentleman  knows  did  the 
House  conferees  feel  It  was  fair  to  the  House  and  to  the 
Senate  to  ask  them  to  delegate  this  important  power  to  the 
Bxecutlve  instead  of  specifically  providing  in  the  bill  what 
measure  of  publicity  should  be  granted,  and  in  the  report 
which  the  conferees  brought  back  to  the  House? 

Mr.  RAGON.  I  may  say  to  the  gentleman  from  Min- 
nesota that  we  did  not  hare  time,  as  he  knows,  especially 
when  we  were  told  by  the  leaders  on  both  sides  that  we 
wanted  to  adjourn  tonight,  to  consider  r'vfrv  amendment  as 
thoroughly  as  we  should  have  liked  W-  felt  that  if  we 
could  turn  over  the  t,:.^  i:.         ndustnes  uf   ih.-  country  to 


O 


aliens  who  have  declared  ihcir  intention  of  bocouixng  c/.i- 
zens,  who  are  ";  and  the  Senate  agree  to  the  same. 


I       •  •  Notwithstanding   a.ny    -.provisions   of   existuiK    law. 
I  Sc:;i:ary  of  AsrxLLlure  n:ay  in  the  ad3:;i:i:.tra::oU  c: 
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the  President  and  delegate  the  tender  interests  of  the  lab-r- 
ing classes  of  this  country  to  the  President  of  the  United 
States  we  certainly  could  depend  on  him  for  the  httle  thing 
of  promulgating  rules  that  would  pive  to  the  man  who  had 
the  right  to  look  at  Lhcn\  the  right  to  inspect  the  income- 
tax  returns  of  the  country. 


the    gentleman    yield    fcr    a 


■:ne: 


d  IvT  a  question  if  it  is  not  a  state- 


'\1  a  TiriviV'tte  th.at 
rto'ik  t<-)  ret  thiCin- 


Mr.    KV.\LE        Whl 
question  ' 

Mr.  R.^GO.W     I  yu 
ment.    I  am  verj-  tired. 

Mr.  KVALE.  Is  the  gentleman  willing,  as  one  of  the  con- 
ferees, to  grant  the  House  the  privilege  of  expressing  its 
will  regarding  publicity  on  income-tax  returns? 

[Here  the  gavel  feh  i 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  the  gentleman 
from  Arkansas  5  additional  minutes. 

Mr.  RAGON.  The  penllenian  knows  I  am  not  going  to 
impose  my  frail  form  here  m  front  of  the  House  of  Repre- 
sentatives if  it  wants  to  ru.sh  headlong  without  considerat.iii 
into  this  matt'T  but  I  do  .suggest  to  the  gentleman  a.s  a 
practicable  proposition  that  we  fought  for  2  hours  over  liiai 
provision  and  this  is  the  be.-t  we  could  get  in  the  way  ef  a 
compromise  at  this  time.  We  are  not  writing  a  revenue 
bill  here.  Mr.  Speaker:  v,e  are  trying  to  put  to  work  l-l.OOC- 
000  people  and  save  tlie  broken-down  industries  of  this  coun- 
try. That  is  the  prime  consideration  to  remcuiber  in  this 
bill. 

Mr.  KVALE.  Then  the  Senate  conlerees  did  not  su'-tain 
the  position  of  Iheir  own  body? 

Mr.  RAGON.  That  is  a  thing  they  will  have  to  take  up 
over  there,  I  may  say  to  the  gentleman. 

Mr.  TREADWAY.     Mr.  Speaker,  will  the  gentleman  yield "^ 

Mr.  RAGON.     I  yield. 

Mr.  TREADWAY.  Is  not  this  authority  over  rcturn.s 
placed  in  the  hands  of  the  President  exactly  identical  vsilh 
all  the  other  provisions  of  the  bill? 

Mr.  RAGON.     Certainly,  it  is  exactly  the  same. 

Mr.  McFAPL.^.VF.  Mr.  Speaker,  will  the  gcnllem.m 
yield? 

Mr.  RAGON.     I  yield. 

Mr.  McFARLAXF  \V  th  recrard  to  the  oil  regulatory 
provision,  does  the  L.U  give  the  President  p>ower  to  divorce 
pipe  lines  from  the  refininti  end  of  the  business? 

Mr.  RAGC^NV  Yes.  it  does  that.  Mr.  Speaker.  I  think 
if  the  Members  vvould  let  me  proce<'d  with  my  statement 
we  might  obviate  many  ot  these  questions. 

Mr.  SEARS.     Mr.  Speaker ,  will  the  gentleman  yield? 

Mr.  RAGON.     I  yield. 

Mr.  SEARS.  Amendment  no.  43  1  understand  the  con- 
ferees cut  out. 

Mr.  RAGON  We  cut  out  everything  but  hc-^pitals,  reser- 
voirs, and  dry  docks. 

Mr.  SEARS.     Why  did  you  cut  them  cut? 

Mr.  RAGON.  Be^  aii^e  I  may  sj.y  to  the  gentlem^an 
frankly  and  I  w-'i^i  I.ke  the  House  to  hear  this,  when  we 
were  b-  f  :-<•  'he  \V.iy>  and  Means  Committee  having  these 
hearln'is  th^Te  were  50  Members,  I  ?uess,  who  Came  over 
there  .i:id  a.  k'-d  f  r  amendments  of  one  kind  and  another. 

In  iider  to  tx;)ed:;e  this  matter  and  in  order  to  get  the 
bill  as  near  a.^  we  c^.vAd  like  the  administration  desired  it. 
we  had  to  forego  wh:it  wo\ild  have  otherwi.«e  been  a  pleasure 
to  the  committee  of  fcivmg  those  Members  all  they  wanted  .n 
the  way  of  amendments.  We  did  it  on  this  ground:  Tlie 
attorney,  Mr  R.  hbeir,  and  Mr.  Douglas,  and  Senator  Wag- 
ner, all  ta.d  ih.;:  ni*->t  of  their  amendments  came  within 
the  provisions  or  the  ;;urMew  of  the  bill  and  they  stayed  m, 
but  when  they  got  o'»er  there  you  find  some  gentleman 
ready  to  stick  his  fingers  into  the  pork  barrel,  either  politi- 
cally or  financially,  and,  so  far  as  we  found,  mighty  near 
every  amendment  we  had  rejected  over  here  came  back  on 
the  Senate  bill.  E'.ery  Mem.ber  who  did  not  get  his  amend- 
ment inserted  c\(  r  h.ere  went  over  there  and  had  it  put  en, 
and  we  proceed  to  tr.ke  9  out  of  every  10  out  of  the  bill. 
and  we  said  to  thoin  that  the  Members  of  the  House  ol 


r.ne   iib'i'.it 
he  111.  :  :.!)- 


Representatives  v/rre  not  goinrr  to  bo  dt 
Members  of  the  Un.ted  StaLes  Senate  ur 
seh.T';.      ;Appla'ise  1 

Mr,  CtREEN      Mr    Spe3ker,  v,-;:i  ih.e  rentleman  yield? 

Mr    RAGON,      I  y;.  "r. 

Mr.  GREEN.  C\.n  the  pentleniiin  ir']  us  atiyl 
the  status  of  th*^  provi>ion  m  the  act  relative  to  t 
t.on  of  l.ibcr  relationship?'' 

Mr,  RAGON.     I  do  not  know  what  that  arnendmrrt   i.". 

Mr,  LEE  uf  Mi.ssouri.  Mr.  Speaker,  will  the  iier.tum.iri 
yield  ^ 

Mr,  RAGON,     I  yield. 

Mr.  LEE  of  ^L.■^.•<ouri,  Will  the  gentleman  from  .Arkan-^a.s 
.■^t.ite  u'hether  or  not  thp  Repre.'^entatives  from  thi.s  Ilou.'-e 
iji.Ni-ted  on  covering  r.p  tiiese  income-tax  returns  or  m.-jisieU 
that  tliey  be  made  public? 

Mr  RAGON  W'r  ha\e  got  more  publicity.  If  the  gentle- 
man mean.s  the  publicity  leature,  we  did  not  take  that 
attitude. 

Mr.  LEE  of  Mi.ssouri.  The  laws  of  the  country  in  the 
past  h.a\e  been  .'^o  framed  that  the  Morgans  and  the  idle 
rich  h:\ve  profited  by  tliis  lack  of  publicity. 

Mr.  RAGON.  If  we  had  got  busy  on  this  publicity  propo- 
sition a  long  time  ago  we  would  not  ha\e  much  of  thi.s 
Morgan  situation  that  is  pre.'-:ented  today. 

Mr.  McCLINTIC.     Mr.  Speaker,  will  tiie  gentleman  yield',' 

Mr.  RAGON      I  y.cld. 

Mr.  MlCLINTIC.  Would  the  gentlemian  care  to  make  any 
statement  m  regard  to  the  tax  on  easolme? 

Mr,  RAGON.  I  <h3.ll  proceed  forthwith  to  the  tax  fea- 
tures of  Ih'-"  bill, 

Mr.  CONNERY.  Can  tlie  .gentleman  tell  m.e  if  any  action 
was  taken  witli  respect  to  the  cost-plus  feature^ 

Mr.  liAGON,     No:  the  House  r  om.mittee  knocked  that  out. 

Mr.  CONNERY.  I  am  pleased  to  hear  that,  becati.sc  \he 
American  Federat.on  of  Labor,  as  well  as  ail  labor,  was 
against  that  provision, 

Mr.  McLEOD.     Will  the  gentlem.an  yield  for  a  que.'^Mon':' 

Mr,  RAGON.     I  yield. 

Mr,     MoLEOD,     Wh.it:     hapnrn"d     to     the     Vand'-nb'-rg 


n 


lie   II   of 


j  amenameni   \\i\h  ie;-pect   to   street   \',iucniii 
the  bill.-' 

Mr.  RAGON.     That   went  out.     I  would  .■^ucce.^t   tliat  the 
gentleman  discuss  that  w  ith  the  ^cntlen.an  from  Ntw  Jersey 

[Mr,    B-V. MfF-  \rHl. 


o 


tlie  gentleman  yield? 


..1: 

Mr.  RACiON,     Yi'.-;. 

Mr.  CELLER.  The  Senate  inserted  an  amendnr^nt  that 
the  Federal  Trade  Ccmmi.ssion,  rather  than  the  district 
court,  .should  hear  com.plaints  concerning  violations  of  the:5e 
fair-trade  codes.     What  happened  to  tiiat  amendment? 

Mr.  RAGON.     We  took  it  out. 

Mr.  CELLER.     So  it  ls  now  put  back  m  the  district  courts? 

Mr.  RAGON.     Yes. 

Mr.  LUNDEEN.  Will  the  gentleman  yield  for  a  brief  in- 
quiry? 

Mr.  RAGON.     Yes. 

Mr,  LUNDEEN.  Was  the  provision  with  respect  to  the 
authority  given  to  the  President  over  foreign  imports  per- 
missive or  mandatory? 

Mr.  RAGON.     Permissive. 

Mr.  SHOEMAKER.  Were  the  rates  on  income  taxes 
changed? 

Mr.  RAGON.  If  the  gentleman  will  permit  I  will  now  ex- 
plain the  matter  of  taxes. 

Mr.  Speaker,  with  reference  to  taxes,  the  Hou.se  aban- 
doned Its  tax  base.  I  will  say  to  you.  Irankiy,  I  think  the 
Senate  had  a  better  base  and  I  think  every  one  of  your  five 
conferees  took  the  same  view  of  it.  I  think  it  was  more 
just  and  it  \'-as  more  equitable. 

My  friend,  the  gentlcm.an  from  Oklahoma,  a  monncnt  ago 
asked  about  the  gasohne  tax.  The  pa.sohne  tax  was  reduced 
frem  the  Hou-e  rate  of  three  fourths  of  a  cent  a  gallon  to 
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000,000. 
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a  cent  a  galljii.     This  will  bring  in  about  $G2,- 
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TIm  Houm  bai  subjected  divtdendi  from  eorporationt  to 
th«  nonsMl  tax  rates.  The  Senate  prorision  stm  retains  the 
taxation  of  dividends  but  they  reach  tt  in  an  entirely  differ- 
ent way  and  I  think  in  a  much  more  equitable  and  a  much 
more  satisfactory  waj\  They  Impose  first  a  flat  5  percent 
on  all  dividends  and  they  apply  the  tax  at  the  source;  that 
!■»  before  the  dividend  Is  paid  to  you.  for  Instance,  as  a 
Oiember  of  the  corporauon,  the  tax  Ls  held  in  the  hands  of 
the  eodrporaUon  which  Issues  ihe  dividend.  This  brings  in. 
I  balitvt.  $7ejDO0.00O. 

Then  the  Senate  also  placed  upon  the  tax  base  what  we 
ttsed  to  have  and  what  was  known  as  the  capital  stock  tax. 
This  brings  In  approximately  $80.0004MIO. 

This  totals  1312.000,000  of  the  $2atJM.0OO  to  furnish  the 
tax  base  for  this  bond  issue. 

There  are  numerous  clausei  0(  tlie  administrative  fea- 
tures in  the  present  law  that  hft^e  bsen  corrected  here  that 
wdl  bring  about  an  increase  m  taxes  of  approximately 
tlS.0OO.0M.  Mcst  of  these  are  directed  at  private  tianicers 
or  effbrts  that  are  made  to  correct  the  abuses  which  have 
town  laid  at  the  door  of  the  Mortoin  Arm. 

Mr.  CLARKE  of  New   ':'  .v.:     .•>•   gentleman  permit 

an  Interruption  right  there.' 

Mr    RAOON.     Yes. 

Mr.  CLARKE  of  New  York.  As  T  understand  It.  the  two 
outstanding  abiMes.  as  rrvrakid  m  the  Senate  investigation, 
are  first,  these  fake  proceedings  where  they  sell  at  the  close 
of  the  year  certam  stock  to  their  wives  or  someone  else  and 
escape  the  tax  in  that  way.  and  I  think  the  other  abuse  of 
tfafS  taxation  processes  wh:ch  we  have  in  this  country  today 
is  the  issuance  of  tax-exempt  securities.  One  of  the  out- 
standing critics  over  in  the  other  body  and  one  of  the  in- 
vestigators is  a  man  that  put  from  $40,000,000  to  $00,000,060 
Into  tax-exempt  seciinties.  and.  so  far  as  I  am  concerned.  I 
ilioald  hte  to  know  whsther  any  oowldpratkm  was  given  to 
■OBM  wthod  of  gettlBf  at  thaM  ram  who  takm  their  money. 
amounting  to  thirty  or  forty  or  flfty  or  sixty  million  dollars 
and  put  it  into  tax-exempt  securities  and  are  more  euUty. 
in  my  opimon.  than  the  Morgan  firm  itself  in  trying  to 
evade  the  law. 

N'.  :iAOON.  I  fully  agree  with  my  friend,  and  I  hope 
u...      ^ay  or  other  this  Congress  will  pass  such  legisiaUon. 

Mr  CLARKE  of  New  York.    I  say  "  amen  "  to  that. 

IH««  the  gavel  feU.1 

Mr.  DOUGHTON  Mr.  Speaker.  I  yield  the  gmfleman  5 
additional  minutes. 

Mr  RAOON  Bui  I  hope  the  time  will  come  in  the  near 
Dlture  when  the  Consr^'^.'s  of  the  Un!'«^.  <^UUes  will  do  what 
I  tklnk  the  stxteenth  .«.;:.  :.dment  ^  t  .ntmded  to  permK 
and  that 
done  B'.     : 

Tb'-  ••   * 
was  hBU  ■ 


i.ix  s.-k:,,: .:.,■-.  ..  r  «-.c:v  k.nd.  and  this  stuxikl  be 

.'      -  .  -i.-.  .:>•  •.!..■  Senate  la-^t  n.*;^.'    .!.;.••:    I 

■  )  J  .  f :  .ii^  over  there  a  ;.■  -liitujn  to  solely 
tax  Stale  acvuniirs  ui  khe  inter  *  '.:  n:\  .r  bonds  of  the 
States.  No  effort  was  made,  of  .  urs«  -^-i  aosc  of  pertiaps 
the  Mostitutlonal  effect,  upon  Ooverrmient  securities;  but 
n-    .—  -    A  . .   r  I  ^  last  night  ani  vgi  igooght  up 

I       .  :    a.        :  .haeoofcrees  t^ .    a  ;ald  icbject  our 

.V     >•  bonds  or  our  State  securities  to  '.'..»•■■>•  c.r.       :it  taxes, 
oferees  look  that  mto  ooo» '^-  t  -'  :>    -i:      .    .r  lull 
K.  JO  and  ttaoroiigh  consklantiuii  a>-    ..    u:.    -;. .    that 

should  not  be  done  at  this  time.    I  do  not  think  it  is  fair 
to  the  Sutes  to  do  a  thing  like  that. 

The  Treasury  Departmeot  came  before  us  and  said,  while 

It  would  not  affect  the  issue  within  the  next  10  days,  they 

fell  that  it  WO'.;  :  .i."-  •  selling  of  securmes  that  thry 

rxiw^f'^  >o  pi  I'         '..,.  ;:  i.-vft  ip.  »h<«  r.'-ar  !'jiure.  and  they 

1    .^ ■■■'.     .'    I      :l'..\.'     i::;-.  ;  _:;:  j^-    k. ..»■',:       1    '....iik    I   would   be 

^aying  that  It  is  liie  consensus  of  opinion  of  the  con- 
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^.;i  both  - r!---  'hT   "  be  left  cV 
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<-'^vNFKY      '.V.::  -.hf  House  hav 
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up  the  prooaadlata  In  tha*  a,:!: 


Mr.  CONNERY.  If  you  are  going  to  take  $400,000,000 
from  the  disabled  veterans,  let  us  tax  these  securities. 

Mr.  RAOON.  I  doubt  whether  we  have  the  constitutional 
authority  to  levy  a  tax  on  State  securities.  That  question 
came  up.  and  it  is  too  imcertain. 

Mr.  MAY.  Is  It  not  well  settled  by  reliable  authority  that 
you  cannot  do  it.  but  has  the  gentleman  thought  about  this 
proposition  that  In  marketing  securities  upon  which  the 
Government  has  to  secure  money  to  pay  its  operating  ex- 
penses the  tax  on  the  securities  would  reduce  the  market 
value  more  than  the  amount  of  the  tax? 

Mr.  RAGON.  That  has  been  considered.  I  know  that 
what  Impresses  me  most  in  a  bill  of  this  character  Is  that 
In  the  revision  of  revenue  you  do  not  want  to  fly  into  quick 
action,  because  it  is  a  very  serious  thing  to  impose  a  tax  on 
the  State  credit. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  RAGON.     I  yield. 

Mr.  BLANTON.  The  gentleman's  committee,  the  Ways 
and  Means  Committee.  Is  the  only  committee  in  the  Housa 
that  has  authority  In  the  House  to  bring  in  legislation  that 
will  reach  these  tax-exempt  securities.  The  gentleman  says 
he  "  hopes  some  day  or  other  this  Congress  will  pass  such 
legislation."  I  hope  that  the  Ways  and  Means  Committee 
in  the  next  Conirress  will  reach  it.  but  I  have  heard  that 
statement,  that  "  some  day  or  other  they  will  do  it  ".  from 
the  memtwrs  of  the  Ways  and  Means  Committee  every  single 
year  for  16  years.  When  are  we  going  to  pass  legislation 
that  will  reach  tax-exempt  securities? 

Mr.  RAGON.  I  will  tell  the  gentleman  that  the  Ways 
and  Means  Committee  brought  in  a  measure  of  that  kind  in 
the  Sixty-seventh  and  Sixty-eighth  Congress,  and  what  did 
you  do?     You  killed  it. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  that  I 
tried  at  that  time  in  every  way  that  was  hiimanly  possible  to 
help  pass  a  measure  that  would  reach  tax-exempt  sectirlties, 
but  was  outvoted. 

Mr  CLARKE  of  New  York.     I  challenge  that  statement. 

Mr.  BLANTON.  Oh.  the  gentleman  from  New  York  does 
not  know  what  he  Is  talking  about. 

Mr.  CLARKE  of  New  York.  And  neither  does  the  gentle- 
man from  Texas.     [  Laughter.  1 

Mr.  BLANTON.  It  is  most  fortunate  indeed.  Mr  Speaker, 
that  the  gentleman  from  Texas  has  proof  that  he  does  know 
what  he  is  talking  about.  When  in  the  Sixty-eighth  Con- 
gress. whiCh  was  the  first  in  which  my  friend  from  Arkansas, 
Mr.  RAco.<f,  served,  the  Green  resolution  was  before  the 
Houae  on  February  2g,  1924:  it  was  sponsored  by  our  late 
Secretary  of  the  Treasury.  Mr.  Mills,  of  New  York,  and  by 
the  former  Republican  Speaker,  Mr.  Longworth.  and  I  then 
took  the  position  that  their  measure  would  not  reach  tax- 
exempt  securities,  and  was  not  dealgned  to  reach  exempt 
securities  owned  by  the  rich,  and  I  offwad  the  following 
substitute  for  it,  to  wit: 

•utwtttut«  of  Mr.  BLAirroM  for  th«  siBSnrtiiii  iir  off«r«d  by  Mr. 
licKsowM  Page  1.  line  9,  ktrlkc  out  all  of  Mction  1  of  tbe  rc*olu« 
tlon  ind  tiurrt  tn  Ii«u  th«rrof  tlM  following: 

"  grcnoM  1.  Ths  Unlt«d  gtatss  siiall  bav«  power  to  lay  and  col- 
lact  lAJMa  on  iaeooM  <l«rlv«d  (rota  ail  tas-«Mmpt  Mcuriti**  owdkI 
by  mny  pvmon  or  eorporatlon  in  tir—  at  thm  maximum  amount  of 
•ticlt  arrurttlM  which  Congr«M  by  appropruu  legUlatlon  kiiall 
teWrmin*  may  b«  ownad  By  a  p«raon  or  corporation  trm  from 
taxation.  And  wtMO  Ooogri^a  drtcmilnM  th«  maximum  amount 
ol  Uui-«x«nipt  wurHlBS  which  nwy  b«  owned  (r*«  from  t«a  en 
iBOom«  by  a  person  or  corporation,  the  income  from  all  tAX -exempt 
•scuntlee  in  excees  of  euch  maximxun  owned  by  any  person  or 
eorporaUoa  ahall  raepopd  to  ihe  same  rate  ot  .ix.i'  on  ae  income 
derived  from  ail  other 


And  In  speaking  for  my  proposal.  I  then  made  the  follow- 
ing observations,  and  I  later  quoted  at  length  a  colloquy  I 
had  with  Chairman  Oskk,  showing  that  he  admitted  that 
his  proposal  -ftoiild  not  reach  them,  to  wit: 

Mr  BuAN—^l^w-  Chairman.  I  am  In  favor  of  making  the 
rtch  rvepond  i(<^B^  Government  tn  taxes  ^vst  the  same  ae  any- 
body else.  I  am  atcalnet  the  rleb  evading  the  payment  of  taxes. 
I  am  against  ttie  preeent  practlos  of  the  very  wealthy  investing 
aU  of  their  big  fortunes  Ln  tax-«xen\pt  aecuntles  and  thus 
avoidtng  the  payment  of  any  tax  whatever  on  their  big  incomes. 

The  ■nuBdiewi  I  have  )ust  offered  will  stop  it.  It  Is  proposed 
'  to  t>e  stopped  m  no  other  way.     The  Qrecn  resolution  now  before 
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us  will  not  Ftop  tt.  and  all  of  ;is  know  It  If  my  amendment  Is 
paesed.  it  would  give  the  ConiLrrp.ss  tlie  right  to  lim.U  the  nnuiunt 
of  tax-exempt  securities  whu-;\  ;iiiy  pe-'.-yon  or  c,orpor.ii;uiii  could 
own  and  evade  the  payment  cl  tax  on  lUs  income  to  the  suir.  of 
$100,000:  while  at  present,  and  even  alter  pa.sslng  the  Croon 
resolution,  the  rich  of  the  country  may  rontinue  to  ow  r.  ::o:t; 
$40,000,000  to  $100,000,000  each  in  tax-exempt  .'ioi  uritie.s  and  pay 
no  tax  whatever  on  their  stupendous  inconics  I  n.n\  for  stopping 
It  My  amendment  will  stop  il.  But  Mr  CJREr.N  claimed  :n  his 
speech  that  there  Is  only  $13,000,000,000  of  .such  ti\x-exempt  se- 
curities. And  I  made  iilm  admit  that  the  very  wealti.y  have 
not  been  able  to  absorb  half  of  such  amount.  Let  me  quote 
the  colloquy: 

••  Mr.  BLANTON.  The  gentleman  paid  tl^.nt  ble  finance  did  not 
absorb  the  $13,000,000,000  which  already  exists  m  t.is-exempt 
securities.     How  much  can  It  at>6orb? 

•■  Mr.  Greiim  of  Iowa.  Oh.  not  one  half  of  It 

'•  Mr.  BLANTON.  The  gentleman  says  tb.;U  :t  cannot  absorb  one 
half  of  that,  and  that  the  purpose  of  Tb.;s  amendment  which  the 
gentleman  says  he  introduced  and  uhirt,  we  recognize  as  the 
same  as  our  friend  from  New  York    .  M."    Mul-s)    intraduced 

"  Mr.  Gkzen  of  Iowa.  I  do  not  wuiit  t.'.e  t'^n^^fiiian  to  make  a 
speech   In   my  time. 

"Mr.  Blanton.  If  they  cannot  absorh  half  of  those  which  exi.'-t. 
how  are  we  going  to  reach  tliem.  when  we  do  not  make  ti.:s 
amendment  apply  In  any  way  to  the  Income  from  thu'^e  w  lilch 
already  exist,   but  only  to  future  Ls.sues? 

■■  Mr.  OaxcN  of  Iowa.  You  cannot  reach  them  or  a5Tect  them, 
nor  wUl  this  anxendment  materially  affect  the  price  of  the  secur- 
ities which  they  now  own." 

This  shows,  Mr.  Speaker,  that  the  pentleman  from  Texas 
does  know  what  he  Is  talking  about.  And  I  hope  thai  next 
January  the  Committct  en  \Vay.s  and  Means  will  pass  a 
measure  that  will  reacli  lax-pxcmpt  securities. 

Mr.  AYERS  of  Mci.ta.na,     Will  the  gentleman  yield:' 

Mr.  RAGON.     Y.-.i 

Mr.  AYERS  of  Mi.ii'.-.na.  Section  204.  which  deals  with 
the  apportionment  ol  nioiv^y  among  the  States  for  high- 
ways— did  the  conferees  adopt  the  Scnat43  amendment'.' 

.Mr  i'.AGON.  I  ai;:  ;.;lad  Ihe  gentleman  brought  that  up. 
We  liad  a  wTaiigle  and  wrestle  over  that,  and  we  finally 
adopted  seven  eighilts  and  one  eighth  instead  of  three 
fourtlis  and  one  ft/.a:h.  and  everybody  was  happy. 

Mr    .^YERS  of  Mont. ma.     The  .same  as  the  old  law? 

Mr  k.-\t}ON.  No;  seven  eighths  and  one  eighth,  instead 
of  three  founii.^  and  one  fourth.  Mr.  Speaker,  much  has 
been  said  here  lon.«!it  to  show  the  interest  of  Members  of 
this  Hotise  in  a  revi.^ion  of  the  revenue  laws.  I  think  a 
resolution  will  be  in* reduced  here  tonight  asking  authority 
for  the  Ways  and  Means  Committee  to  meet  in  December, 
in  vaeatinn.  to  look  into  the  matter  of  the  revision  of  the 
reven  le  Liw.*;  of  thi.<  country.  Also  a  resolution  carrying  an 
appropriation  of  $5  000  will  be  asked  to  enable  them  to 
carry  on  that  work.  If  you  will  go  at  it  in  that  way  instead 
of  traipsing  around  the  country  with  some  lawyer  drawing 
big  headlines  :n  the  newspapers  and  drawing  down  $100,000 
from  the  Trpa^ury,  and  get  down  here  yourselves  with  the.se 
f\]>rvs  that  vou  ha\p  on  your  pay  roll,  you  can  do  it  Just 
,1^  •.■<■::  a.*^  ;inybody  and  it  does  not  take  an  expose  of  the 
M  :t.'an  (omern  to  bring  it  about.  These  loopholes  are  well 
kiu -a;-.  It  IS  up  t.i  you  »'i-ntlemen.  These  resolutions  will 
be  inrrod  ard  f  >r  your  coiudderatlon  and  I  hope  they  will 
prove  the  be;-  nn.riK  'f  a  better  day  toward  an  equalization 
of  our  taxmc  1  r..  ^ 

Mr    Tni'AX      Mr.  .six'jiker    will  the  gentleman  yield? 

Mr     li.AiC'fON      Y(< 

Mr  IK  TAX  It  h.is  Ix'en  reported  that  the  electrical 
energy  tax  ha    been  tjan-sferred  back  to  the  consumer. 

Mr    H.«iCK'N      Wh('  rf-ported  thaf 

Mr    THI  AX      It  ua.s  in  thi.s  momln)?'.-?  newspaper. 

Mr  i{.\CiO.\'  The  gentleman  should  not  believe  every- 
thing he  'I-  :n  the  :.( w  pai>ers.  We  did  not  even  consider 
such  a  prcp'  -it y^n 

Mr.  EKDl'C'iHTON  Mr  Speaker,  I  j'leld  10  minutes  to  the 
gentleman  fr'  ni  M.i.s.'^arhti.'^etts  [Mr.  TheadwayI. 

Mr  TT^E.\:)'.V.i.Y  M"  .'Speaker,  at  the  beginning  of  my 
remarks  .n  rtlLr.n.e  t  tl.i  bill  I  want  first  to  make  a  spe- 
cial reference  to  Uv^  M-rr.brr  from  Arkansas  [Mr.  Racon] 
who  has  just  taken  hi^  .-eat  I  a.ssume  that  tonight  is  the 
last  appearance  that  the  pentleman  will  make  as  a  Member 
of  this  House.     As  a  member  of  the  opposition  party,  I  can 


'  sincerely  .say  that   the   Hou.se   is  experi;  r.c-n'^   i   '.'.'-"v   i-reat 

j  lo.ss  in  the  resignation  winch  I  ivssimie  is  '^ooci  to  coir.c  Iroin 

I  the    gentleman    from     Arkan.s.a.s,    Mr     H'r.dN       ..\nplauve,l 

I  The  explanation  that  he  has  just  presented   to  t)-.:s   Hou-e 

of  a  very  intricate  and  complicated  contereirce  r-.p  i;:    is  a 

higher  compliment  u    his  abihty  than  I  c.in  pay  in  words. 

He  has  been  a  Member  of  the  House  for  10  vears  an^I  has 


served  on.  the  Comnnttee  on  Ways  and  Means  for 


l.v-t 


5  years.  He  succeeded  another  eminent  son  of  .^rkans'i-  m 
the  per.<ion  of  the  late  Willi. .m  A.  Okifield.  Certainly  .Ar- 
kansas has  made  treat  contributii^n  to  the  work  (if  tlie  Ways 
and  Means  Con-.nnttee.  It  nnah.t  be  proper  for  nie  a.^  a 
Republican  to  say  that  it  will  be  easier  for  us  to  proceed 
I  with  Mr.  Ragon  out  of  the  way,  but  I  am  not  fioiv.p  to  draw- 
any  .such  iitfcrrr.ce  as  that.  bLfau.^e  v>hile  the  Committee  on 
Ways  and  M<  ai.s  l,■^  a  jiaiti.s.in  coir.mit'ee.  nevertheless  we 
,  have  prio-d  iuist-hcs  for  n.any  years  upon  the  fact  that  we 
sit  ab>)ut  thie  rouncii  table  li'nir  after  hour  endeavorintr  to 
serve  not  a  party  but  the  people  and  the  country,  and  Mr. 
R.agon  is  an  outstanding  example  of  tliat  type  of  service. 
I  [Applause.] 

The  country,  however,  is  foilunate.  even  if  the  House  is 
the  loser,  by  the  fact  that  he  is  .soon  to  as.sume  a  position 
on  the  bench.  We  have  .<een  ample  illustration  of  his  lcv:al 
ability  and  his  judicial  type  of  m.md:  ai^d  certainly,  if  all 
apjxiintments  to  the  judiciary  are  to  be  of  the  type  that 
he  represents,  there  will  be  no  such  efTt)rt  at  impeachment 
procedure  as  we  have  .seen  in  the  House  hi  re  recently.  .Ml 
of  us.  Democrats  and  Republicans,  whether  on  the  Ways  and 
Means  Committee  or  not.  I  am  quite  sure  join  in  congratu- 
lating the  gentleman  from  Arkansas  upon  his  elevation  t  ) 
the  bench,  and  th^y  join  with  me  in  expre.-sing  our  own 
sincere  regret  that  he  is  to  sever  hi.s  relations  with  the 
House  c.f  Representatives  and  the  Committee  on  Ways  and 
Means.       Applause  ) 

After  the  explanation  that  the  pentleman  from  Arkansas 
has  made,  there  is  very  little  that  I  need  to  add  in  explana- 
tion of  the  conference  report.  It  is  not  as  anyone  of  us 
1  would  have  written  it  There  are  many  things  in  the  report 
I  that  my  colleague,  the  pentleman  from  New  Jer.-^y  i  Mr. 
B'vrHRAi  !!  ,  and  myself  would  have  been  glad  to  have  op- 
posed, and  po.ssibly  we  might  have  been  ^lad  to  oppo.se  the 
whole  bill  it.'-plf  However,  that  was  not  the  question  m- 
I  volved  W(>  were  appointed  by  this  House  to  come  to  an 
I  agreement  with  the  other  branch  of  Congre.ss,  and  to  en- 
dea\or  to  do  it  today. 

Conpre.s.'men  ar«'  often  criticized  for  not  making  good  u.se 
of  their  tim.e  and  it  is  said  that  they  have  an  easy  job.  I 
w-ish  some  of  those  (Titles  ( ould  have  sat  about  that  (ouncil 
♦able  w.ih  us  today  and  seen  the  necessity  for  haste  and 
rareful  consideration  at  the  .same  time  that  it  wa.s  necessary 
for  the  10  conferees  to  exercise.  Therefore,  in  behalf  of  the 
gentl'-man  from  New-  Jersey  and  my.self,  let  me  say  that  we 
apprf '.'■  of  thf  conJerencf  report,  even  though  we  represent 
the  minority  1  shall  confine  my.self  to  very  brief  remarks 
on  nnlv  a  few  items 

Mr    CONNKKY      Mr    Kiwaker,  will   the  gentleman   yield? 

Mr    'n^KADWAY      Yes 

Mr.  CONNKKY  It  hu.-^  b^-en  brought  to  my  attention  \hni 
a  liaison  ofHrer  wa.s  provided  by  a  B^-nate  amendrnf-nt  who 
wa.^  'iipp'/'.ed  tfi  repre'i<-nt  the  Federal  fuiployees  and  act 
as  a  .'.fit  '.I  advocate  for  employeeh  who  might  be  disUiarued 
wit hf  lit  faus»'  (iT  someth.nr/  of  the  sort.  1  understand  liiat 
that  uas  stru  k'-n  out  by  tlje  coulerees.  What  was  tlie 
;  purpo.'e  of  that  ? 

Mr  TRE.ADWAY  Mr  ."Speaker,  I  cannot  tell  the  gentle- 
man the  purjKise  of  str.k^nK  it  out.  It  was  an  amendnvnit 
from  whicli  the  .S(  nate  receded,  llie  House  confr  rees  were 
not  asked  to  adopt  that  .Senate  amendment. 

It  v.a:  inserted  m  the  Senate,  and  before  there  was  :iny 
opportun.tv  for  action  the  Senate  conferees  receded  and  left 
us  with  noth„nK  to  do. 

Now,  I  want  to  refer  particularly  ^o  *he  highway  it'ni  .As 
one  of  those  cr.T.Ln,e  from  a  fairly  largf'  State.  I  recr<'t  v-ry 
much  that  we  were  obliged  to  accept  any  change  m  the  allot- 
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ment  of  the  new  money  In  thli  brn  a«  r^i    .  *  v,  - 
but  that  was  oo»  plaet  Wherein  w?   ^t  >.    ,.>.. 
locked. 

SoOM  of  tti  come  from  old  Yankeeland.  and  M  fou  cannot 
hare  your  own  way.  hare  what  part  of  it  you  can  and  spht 
the  dtfTerence.  That  ts  exactly  what  we  did  In  the  allot- 
■MOta  to  the  States.  We  rpllt  the  difleirnce  from  three 
to  wren  eighths  and  called  it  %  Yankee  bargain. 
Me  ^■*»»t  MtttiAed.  I  Laushter.  1  That  Is  the  whole 
explanation  of  that  partlciilar  Item  Still,  as  a  New  Eng- 
lander.  I  want  to  approve  of  the  idea  of  a  trade,  a  Yankee 
straight  out-and-out  spllttin«-the-dlflcrencc  trade,  which  I 
will  do  any  time,  trading  Jackknivea  or  anything  else.  The 
practical  effect  of  the  conference  agreement  Is  to  allocate 
ten  twenty -fourths  of  the  ro€wl  money  on  the  basis  of  popu- 
lation. Jieven  twenty-fourths  on  the  basis  of  acreage,  and 
•even  twenty -fourths  on  the  basis  of  mileage. 

There  is  another  feature  of  the  highway  item  that  I  cer- 
tainly disapprove  ol.  The  allotment  of  $400  000.000  for 
highWT  improvement  is  the  only  item  of  actual  amount 
d<  ilgfia**^  m  the  Hou'w  bill  It  was  the  purpose  of  the 
}:  ^-^  tsure  L'i.4  S4.  <  *00  000  should  be  spent  on  the 
h^Kfl**j^  That  L^  -i.f  *a.  It  was  passed  in  this  txxly.  but 
the  Senate  was  very  insistent  that  the  language  should  be 
dianged  to  read  not  less  than  $400  000.000  '.  which  leaves 
the  gate  wide  open  for  the  rxpenditure  of  any  sum  in  addi- 
tion to  that  up  to  $3,300,000  000.  Personally  I  think  the 
\a:  .1.  f  the  Houae  was  much  better  than  the  language 
auupttti  u>  the  conierenoe  report,  but  there  it  is.  and  we  had 
to  agree  to  it. 

There  is  another  item  that  I  personally  am  very  much 
Inlarialod  in.  It  occurs  on  page  5.  where  we  have  inserted 
a  kaii  Senate  amendment  having  to  do  with  giving  the 
President  very  wide  authority  over  tariff  matters.  I  venture 
to  MU  that  if  at  any  tune  the  Republican  Party  had  been  in 
powar  It  had  offered  such  an  amendment  as  this,  the  Demo- 
cratic minority  would  have  endeavored  to  laugh  us  out  of 
our  seats.  It  la  ffrtr^^'^r  a  power  to  the  President  almost 
to  the  extent  of  setting  up  an  embargo.  As  long  as  the 
President  wants  that  authority,  we  Republicans  want  him  to 
have  It.     [Laughter  and  applause.] 

'n>»>  >;pv^KFR  The  time  of  the  gentleman  from  MsMS- 
chu  '  M  \DWAT  I  has  expired. 

Mr.  DOUCiUTON.  I  yield  5  minutes  additional  to  the 
gentleman  from  Massachusetts. 

Mr.  TRKADWAY  On  the  question  of  revenues.  I  agree 
With  Uhe  ueiineiiieii  from  Arkansas  (Mr.  RaoomJ  that  we 
have  made  s  good  change  in  the  systen  of  taxation  mvolved 
In  the  new  bill.  In  other  words,  the  Benate  amendment  was 
preferable  to  our  system  of  rai&mg  $227,000,000.  The  capi- 
tal-stock tax  is  the  outstanding  feature,  and  is  not  open  to 
the  erltldam  of  tiM  old  capital-stock  tax  on  account  of  the 
fact  that  this  tax  is  laid  on  the  rate  of  value  that  the  cor- 
porations themselves  set  up. 

There  are  rarious  administrative  changes  which  will  raise 
an  additional  revenue  of  $15,000,000  by  plugging  up  certain 
IggptMilne  In  the  law.  These  are  not  injurious  chanjes, 
lliey  are  simply  administrative.  The  method  of  aaeessing 
rates  on  dividends  Is  an  improvement,  in  that  they  are  to 
be  laid  at  the  source,  and  in  that  way  we  will  secure  a  large 
j.^..„„  j^  from  foreign-held  dividend-paying  stocks. 

M      McFADDEN      Will  the  gentleman  yield? 

Mr.  TRKADWAY      I  yield. 

\v    \f  f.\dde:n.    On  page  38  of  the  bill.  aecUon  13.  you 
I    .kX  on  dividends.    Does  that  Include  a  tax  on  stock 
dindendsT 

Mr  TRKADWAY      No. 

Mr.  McFADl'i:.N      Was  that  given  any  conakSerafekm? 

Mr.  TREADWAY.  That  is  on  dividends  collected  at  the 
•ouroe  gnd  not  collected  from  the  person  who  has  received 
ttM  dividends  from   the  company,     l  Applause.  1 

The  SPEAKER      The  time  of  the  gentleman  f:  .     i- 

chusetts  [Mr   Tkxaoway]  has  again  expired. 

Mr.  DOf^'TrroN  Mr  Speaker.  I  yield  2  minutes  to  the 
gentleman  :     ;^  N    ^    i    :  >.    2^1.    CsowTHXXi. 
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Mr  CROWTHER  Mr.  Speaker  I  desire  to  express  my 
appreciation  of  my  association  with  and  my  admiration  for 
the  gentleman  from  Arkansas  (Mr.  RagowI,  my  colleague. 
over  a  lontj  period  of  years,  on  the  Ways  and  Means  Com- 
mittee. Particularly  do  I  desire  to  express  my  appreciation 
of  the  fact  that  he  has  be^n  instrumental  In  bringing  iij^o 
this  Congzeae  in  thu  conference  report  so  splendid  a  tariff 
amendment.     [Apiriause.1 

It  has  been  sugRested  that  I  have  leaned  somewhat  toward 
a  protectlve-tanff  policy  [laucbtcrl.  but  this  out-tariffs  any- 
thing I  have  ever  even  suggMtod.  I  have  never  been  an 
emt>argolst.  It  has  been  suggested  I  wanted  rates  so  high 
that  an  importer  would  probably  break  his  neck  trying  to 
get  his  goods  into  the  country.  Former  Chairman  Collier 
said  I  had  such  an  antipathy  for  importers  that  I  wanted 
an  amendment  put  in  the  bill  that  the  only  way  they  could 
approach  the  Ways  and  Means  Committee  at  public  hearings 
was  on  their  hands  and  knees. 

However,  I  am  glad  that  this  amendment  has  been  ac- 
cepted. Let  me  say  to  the  gentleman  from  Arkansas  that 
if  his  court  decisions  are  based  upon  the  same  calm,  cool 
Judgment  that  he  displayed  m  consideration  of  tins  tariff 
amendment,  there  will  be  no  appeals  from  his  decisions  in 
the  State  of  Arkansas.  [ Applause  and  laughter.]  Judge 
Racon.  I  salute  jrou. 

The  SPEAKER  The  time  of  the  geiitleman  from  New 
York  [Mr  Crowther)  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Oklahoma  (Mr.  MarlandI 

Mr  MARLAND.  Mr.  Speaker  and  Members  of  the  House, 
never  before  In  the  history  of  the  world  have  the  people  of  a 
civilized  nation  such  as  ours  abandoned  completely  an 
industrial  sjrstem  that  had  preralled  among  them  for  gener- 
ations without  attendant  bloodshed  and  political  revolution. 

Thui  Congress  today,  repreaeotlng  the  people  of  the  United 
Stat^.  has  turned  Its  back  upon  the  highly  competitive 
industrial  system  which  has  built  this  great  Nation  of  ours 
and  which  has  been  the  life  of  trade  during  the  centuries  of 
progress  from  our  European  ancestors. 

We  have  not  only  abandoned  an  economic  system  which 
had  Its  t>eglnning  In  the  early  dawn  of  civilization  but  we 
have  left  it  without  knowing  what  system  we  are  to  follow 
In  the  future. 

No  law  has  been  written  which  so  much  affected  human 
rights,  human  happiness,  and  human  destiny  since  the  writ- 
ing of  the  Magna  Carta  on  the  field  of  Runnyraede  718  years 
ago  as  will  the  passaga  of  the  National  Industrial  Recovery 
Act.  It  may  mean  that  by  the  r*-^g*  of  this  act  we  shall 
have  repealed  that  great  charter  of  hmnan  liberties  whicb 
guaranteed  government  "  by  law "  instead  of  government 
"  by  discretion  "  of  royalty,  which  bad  theretofore  prevailed. 

By  this  National  Industrial  Recovery  Act  we  will  confer 
upon  the  President  of  the  United  States  wider  discretion- 
ary powers  of  government  than  have  ever  been  held  by  any 
but  an  absolute  monarch.  The  saving  grace  of  this  re- 
nunciation of  our  constitutional  rights  lies  in  the  fact  that 
a  national  emergency  exists  and  that  the  powers  granted 
to  the  President  shall  cease  to  exist  at  the  expiration  of  2 
jrears  after  the  date  of  the  enactment  of  this  act,  or  sooner 
if  in  the  Judgment  of  the  President  the  emergency  has 
ceased  to  exist. 

How  the  new  order  of  things  will  affect  the  petroleum 
Industry  of  the  great  oil-producing  State  of  Oklahoma, 
which  I  have  the  honor  to  represent,  is  the  subject  upon 
which  I  would  addreae  you. 

Individual  enterprise,  initiative,  keen  competition,  ability 
to  endure  hardships  and  disappointments  have  built  up  this 
great  industry.  Its  expansion.  Its  physical  progress,  have 
been  due  to  the  enterprise,  the  ability,  the  genius  of  the 
individuals  engaged  in  it.  Its  growth  into  the  f^st  rank 
tmirmy  the  gTCftt  industries  of  our  country  has  been  un- 
equalled by  that  of  any  Industry  Intended  to  be  aided  by 
this  act. 

The  dependency  of  our  national  welfare  and  safety,  our 
general  prosperity,  our  modem  manner  of  living  rest  upon 
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Its  ability  to  supply  our  rvcr-'.ncrcasinrr  demand  for  oil. 
which  has  been  met  in  the  past  becau:sc  of  the  promised 
reward  held  out  to  the  venmre.some  indivnduaL';  en^^aped  m 
finding  and  producing  oU. 

Superior  luck,  superior  .'^kill.  and  the  comix^IIme  force  of 
personal  ambition  have  found  our  oil  field.s.  .^mon^'  the 
thousands  of  individuals  enprik-od  m  the  busines-s  of  produc- 
ing oil.  a  few  only  iia*  ■  pro-^i>>red  preatb".  Tlie  others  t».i\e 
met  dismal  disappoint n.iu  of  their  hope.s  for  wealth.  Tlie 
net  result  of  the  effnrt,^  c!  all  in  p:oneer;nfi:  or  pro?pfc*  lt.,; 
for  oil  has  been  tt.  i.-u-rci-,*'  the  number  of  discovered  >i:l 
fields  and  increast    the  ixtroleum  wealth  of  the  Nation. 

Our  present  a;ai  futun-  civilization  depends  upon  our  abil- 
ity to  find  more  and  rr.ore  oil  f.eld.s.  In  the  pa.st.  Iliroe 
fourths  of  our  oil  fi'-ld  have  been  found,  not  by  assocatiuns 
or  corporation';  but   by  individuals. 


In  !h*^  pa'^t  the  ■.ncieTXTiCk r.t  producer  of  n!l.  tlie  individ- 
ualist, ha^  found  uc.iriy  all  ihe  oil  fu  Id^  that  l...v.'  U.n 
found  m  this  country:  'hat  iie  must  be  dcpfiuird  \\\y^n\  to  do 
.■^o  m  the  future;  that  his  initiat.r  ir.ii>t  m  t  b<  rumed: 
that  his  incentive  must  rema.u    tliat  lie  i^iu^i  i.i.i  ix-  turned 


over  to  the  tender  uurcK  .-<  < 


real     ii.  i  r  tied  holding 


What  do«"-  -.h 


uture  fiold  m  .^tore  for  us  under  the  iir-w 


economic  order  about  to  be  set  up  under  the  Inau.stnal  Re- 
covery Act?  Will  iiid:-.  uiiia:  eiTort.  will  initiative  and  enter- 
prise, will  inventive  tit  i..'i>  be  smothered  under  the  codes  of 
fair  competition,  writtru  bv  trade  associations  and  Mpproxod 
by  the  President? 

When  the  code  to  govern  oil  producers  is  ^vritten  by  an  a-^- 
sociation  or  associations,  financed  and  controlled  by  ::i- 
tecrated  corporations,  will  .!  provide  that  th'^  President  or 
hLs  administrator  may  say  when,  where,  and  how  a  man  m.ay 
drill  a  well  for  oil? 

And  if  he  finds  oil,  will  the  code  provide  when,  where. 
and  to  whom,  and  for  how  much  he  may  .-^ell  his  oiP  W.ll 
the  code  limit  his  possible  profit.s  when  he  is  lucky  anci 
ignore  his  more  frequent  losses''  Will  the  code  compel  h.m. 
to  sell  his  crude  oil  to  existing  refmene.s,  or  may  he  build  a 
refinery  of  his  own.  and  sell  the  prcduct.s  to  the  consumer? 
Or  if  he  is  permitted  to  build  hi.s  own  ref.nery  and  refine  his 
oil,  must  he  forego  the  privilege  of  market  me  the  products 
direct  to  the  consumers  and,  perforce,  .'^ell  them  to  some 
existing  marketing  agency? 

There  is  nothing  in  this  act  to  say  what  he  may  or  may 
not  do.  He  will  be  governed  under  it  completely  by  the 
discretion  of  the  President.  It  is  to  the  President  he  must 
look  for  the  determination  of  hi.s  rights  and  pnvileftes  and 
future  conduct  of  his  business. 

Mr.  SF>eaker,  it  is  my  intention,  a.s  soon  as  th:.s  act  has 
been  passed,  to  notify  my  manv  frirn.ds  m  the  prcci  .rut 
branch  of  the  oil  business  in  the  United  States  to  a:  scmble 
and  wTite  for  themselves  a  code  to  rcem  their  future  ac- 
tivities and  present  It  to  the  President  for  h.i.>  approval. 
They  must  not  neglect  to  d  '  thi  -  They  m/ast  not  permit 
the  great  integrated  conii'  ir::e~  to  write  a  producing  code 
for  them.  A  major  company  en-^a-  rd  m  producing,  pipe- 
line transportation,  ref.nme  and  marketing'  cannot  be 
expected  to  write  a  code  that  will  be  fair  ♦o  producers  not 
engaged  in  the  other  branches  of  tlie  mdu.try. 

The  great  integrated  companies,  with  their  enormous 
profits  accruing  to  them  from  pipe-line  operations,  are  not 
so  much  concerned  about  establ>hin  •  a  price  for  crude  oil 
to  meet  the  cost  of  product mn  N'>r  can  they  be  trusted 
to  WTite  a  code  that  will  be  fair  to  each  of  th.^  .several 
oil-producing  States  ulien  their  producing  intere.  t.-^  may 
be  entirely  in  other  States 

A  trade  association  m  an  industry  cannot  be  depended 
upon  to  be  equally  fair  'o  the  prodU':-ers  of  all  States  wl:e:. 
It  may  represent  the  producers  m  only  one  of  those  Sta'e-, 
or  when  it  is  financed  or  controlled  by  the  refinmcr  industry. 
or  by  pipe-line  companies  purchasine  oil. 

The  interest  of  the  pubLc  of  the  United  States,  the  in- 
terest of  the  people  of  the  se\eral  oil-producin.tt  States,  and 
the  interest  of  the  indeprnd-  nt  producers  of  oil  are  idei.'icai 
They  want  to  produce   tlie   quantity   of  od   needed  for   tl;.-:' 


companies,  wliether  il:oy  be  St.mdurd  On.  Mtl;.-:  Morraii, 
or  Dutih  controlled.  He  mu>l  be  allowed  Ireedum.  witlmi 
proper  boun:.-,  m  v>l:;cli  to  exi-ri.  i.^.'  his  ^leiiiU--  i\.i\^\  his 
enterpri  e 

Mr.  Sp<.-.kir,  .t  IS  my  hope  that  the  Pn";ident.  m  extrcis- 
Ing  his  authority  under  this  act  will  see-  to  it  th.a  tlie 
independent  producers  of  each  of  uur  oil-produe.T:ig  st.iii-; 
have  fair  representation  uporj  any  bward  or  aiiency  ;!uit  may 
be  set  up  under  his  authority  to  pass  upon  a  code  to  t  oiiti' 1 
the  producers  of  oil  in  the  United  States. 

Mr.  Sp-ak'i,  my  State  of  Oklahoma  is  \.tal!v  conct  rned 
w.th  the  proper  admir.i.-tration  of  tlos  act  I  hope  that  the 
adnvni-trative  agency  set  i.p  b>-  tht  Pre  .unit  wdl  call  in*o 
cor-i.'.iation.  before  approvm.-  :»:iy  c.>de  to  r'n'uiaie  tlK-  pro- 
duction of  oil,  the  State  authorities,  the  Corporation  C  :ii- 
mlssion  of  Oklahom.. .  v.hxii  ;-  invested  wnh  the  author.; y, 
under  our  State  law.--,  to  enforce  oil  coui^ervatioii  m  oui" 
SUte. 

For  many  years  Oklahoma  ha"-  supplied  a  nr-Ji-i  part  of 
the  market  for  petroleum  and  it.^  pn  ducts  m  the  mid- 
continent  area  of  the  United  States,  that  fTr*  at  'rnuu 
extending  from  the  Allegheny  Mv  uni.im^  or.  tlie  ea^t  to  \h^ 


Rcw'ky  Mountains  on  the  v^'e^t,  ti   dnada  (  n  the  n. 


to  the  Oklahoma-Texas  State   bounciaiy 


on   th 


1.  :uid 
■(    :til. 


rnio    «'astt 
o,f   tlie   bu 


um.ber    of    years    without    eitlit  r 
at  a  fair  profit,  commensurate 
mess. 


market   for   th*^ 
physical  or  pcoi. 
with  the  h.i  ,.r  : 

Mr.  Speaker.  I  sh' Hd  like  to  impre.ss  upon  the  President 
and  the  agency  he  .-^ts  up  to  administer  this  act,  so  far  as  it 
relates  to  the  petroleum  industry',  the  importance  of  these 
facts: 


11.. a  was.  and  still  is.  the  natiii.d  ni.rkf.  ;.:;  u:  \.:  .ductiun. 
Thut  market  can  and  'hould  be  .-:Upp;ied  lioni  'i.t  xsells  and 
refineries  withm  *.hat  urea 

The  producers  of  oil  in  those  States,  the  conser\aiion 
authorities  of  those  States,  should  be  called  into  con.Miita- 
tion  before  any  code  governing  production  is  finally  app>M  V'.d. 
Only  by  so  doing  ciui  we  h.a\c  a  lair,  imp.irtial  administra- 
tion of  the  act. 

In  conclusion  it  is  safe  to  say  that  the  code,  when  writt*  n 
by  the  petroleum  trade  a:-".ociations,  will  be  silent  on  'b.e 
section  of  the  act  wh.:;  li  I  had  the  privilege  of  sucgestmg. 
section  9.  which  pro;v.ae    that-  - 

The  President  may  initiate  proceedings  to  control  the  operations 
of  pipe  lines  and  fix  reasonable  rates  for  the  transportation  of  oil. 
and  to  Institute  proceedings  to  divorce  from  any  holding  company 
any  pipe-line  company  which  by  unfair  practices  or  by  exorbitant 
rates  in  the  transportation^  petroleum  tends  to  create  a  monopoly. 

My  confidence  in  the  President  and  his  statements  rera-d- 
Ing  pipe-line  divorcement  leads  me  to  believe  that  iie  will 
place  proper  value  on  the  recommendations  of  so-called 
"independent  oil  associatior..s  financed  by  the  i).;»-i:ne 
companies,  and.  even  though  they  nc::l(ct  to  lequcsL  it  he 
will  exercise  the  authority  vested  m  him  by  section  9  of  this 
act,  and  wiD  divorce  ifipe-line  companies  fr:.m  helri.n  ;  com- 
panies when  necessary  to  establis.h  fair  competit.on  .tud 
preserve  the  smaller  units  in  the  petrohum  .ndu'trv 

Mr.  DOUGHTON.  Mr.  Speaker.  I  y.eld  3  m.nu'es  to  li-iO 
gentleman  '.:   :-.  Minnesota  I  Mr    Kvr 

Mr.  KVALE.  Mr.  Speaker,  it  i>  futdo  'o  '  ry  to  pler-d  uo-h 
the  conferees  and  with  the  House  on  an  e-,t mn'-'  Ike  tins, 
but  I  call  the  attention  of  my  colkatnies  to  '])•■  tac  tlia'  ;n 
a  fev,'  minutes,  without  any  printed  material  betore  u'-.  w  'li- 
cut  .tjequate  explanation,  we  shall  be  called  wpn:^  to  \-M'e 
ii;,!o:.  ti''ie  most  er'ant;c  piece  cf  l"i'i'i;iL-on  ilie.t  ha^  bt  f  ii 
before  this  body  m  this  century,  with  the  pos,- ibie  exi.  eji'ion 
of  the  declaration  of  war  in  1917 

There  have  bc-n  crastic  chanpe.'^  not  only  m  M:e  Boruin 
amendment  referred  t..i  '^.th  r^-ference  to  pric^  f;x;n<'  and 
antimonopoly  but  ai.  ,=  with  reference  to  o?h"r  leaturos  ,-f 
the  public-works  as  well  as  of  the  industry-controlled  srr- 
tion  of  the  bill,  and  there  have  b  en  radical  fhan'zes  m  Uie 
entire  tax  structure,  culmnnatiint  m  two  an.{  ndrn'T.t:  re- 
ferred to  briefly  in  debate  th'-  one  v.ith  reffierice  U)  t,ix;n? 
tax-exempt  securities  and  the  ether  v.ith  reference  to 
changes  in  the  tax  structure  that  was  passed  by  the  House 
and  changed  by  the  Senate,  throwing  out  all  cur  propui.als 
to  tax  the  incomes  and  to  continue  certain  of  the  nui.sance 
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taxes,  and  snbatitutlng  Xherrior  •  rmther  UivoItmI  tjttem  of 
taxAtton  befflnnlng  with  the  tax  upon  the  net  worth  of 
conwyationa  and  continulnf  on  into  a  tamttm  of  excew- 
proAta  taxM  and  oUier  UitofB  that  «•  should  andentand 
but  do  not  In  thu  evening  hour. 

I  frander  if  It  U  not  possible  to  delay  the  adjournment  of 
thto  body,  to  withstand  the  pressure  that  tfc being  exerted 
upon  us  from  all  sides  to  quit  tonight  regardW—  of  onr  duty. 
mm|  stay  here  until  we  can  enact  some  bank-guaranty  leg- 
islation 1  applause  1.  until  we  can  consider  this  all-unportant 
tax  feature  of  this  measure,  until  we  can  give  adequate  at- 
tention to  the  needs  of  the  veterans  who  still.  God  help 
UMin.  look  hopefully  to  us.  and  until  we  can  discharge  our 
duty  as  re^ionsibie  people  that  we  were  asked  to  perform 
viMO  we  were  elected  last  November. 

This  Ls  a  futile  appeal,  I  fear,  but  I  hope  that  maybe  as 
things  approach  a  crisis  in  the  next  hour  or  two,  or  three, 
tliat  somewhere,  from  some  source  there  may  come  to  us  a 
determination  to  sts^y  here  until  our  duties  are  discharged. 

Upon  this  I  for  one  cannot  agree  to  the  report  of  the  con- 
ferees until  I  undantand  betti^r  than  I  now  do  what  is  con- 
tatned  in  this  report,  and  I  think  I  can  say  the  same  for  the 
vast  BiaJorlty  of  the  Membership  of  this  House.     I  Applause] 

I  Here  the  gavel  feU.  1 

Mr.  DOUOHTON.  Wtr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  lAasMu-huaetts  (Mr.  McCos mack  1 . 

Mr.  McCORMACK.  Mr.  Speaker.  I  Join  with  my  col- 
league from  Massachusetts  I  Mr.  Tkkaswat]  in  expressing 
tlM  high  regard  that  I  have  for  my  distinguished  friend. 
tiM  gentleman  from  Arkansas  [Mr  RaconJ.  who  is  about 
to  leave  the  Isgislatiye  branch  to  accept  an  appointment  as 
a  member  of  tlw  IMenil  judiciary. 

I  came  to  Congress  5  years  ago  as  a  new  Democratic  Biem- 
ber  from  Massachusetts,  and  one  of  the  first  Members  that 
I  met.  and  one  of  the  Irst  Democratic  leaders  that  I  met. 
was  the  gentleman  fron:  Arkansas  (Mr.  RagonI.  He  imme- 
dttttalF  iMgntmA  mm  w  th  not  only  his  ability  and  person- 
ality but  with  the  fine,  broad,  national  viewpoint  that  he 
Sectionalism  had  no  place  in  hxs  mind.  He  im- 
me  from  the  out«^  with  his  amtattkm  and  his  deter- 
to  build  up  a  national  Democratic  Party:  a  party 
national  in  its  character  that  would  be  representative  of  and 
^>HMlgr  ssrrice  to  the  em  ire  country. 

R  b  an  ambition  that  has  been  attained. 

Two  years  ago  I  was  e^ted  by  my  Democratic  colleagues 
as  a  member  of  the  Committee  on  Ways  and  Means.  The 
Democratic  members  of  this  committee  also  act  as  the  com- 
mili^'e  on  comxmttees  for  the  Democratic  Members  of  the 
HouAe  The  Democratic  members  of  this  committee  are 
charged  with  the  responsibility  of  assigning  Democrats  to 
other  iwaiiinittw  The  taaaner  in  which  this  duty  is  dls- 
charfsd  la  teportant  in  tiM  building  up  of  a  party  that  will 
have  strength  throughout  the  country.  During  my  service 
gn  this  committee  our  fr.end  from  Arkansas  has  been  the 
leader  in  what  is  now  our  settled  policy  that  not  only  ability 
but  geographical  lines  should  be  a  matter  of  primary  con- 
gligration  in  the  making  of  rirmmlttirT  asalgnments.  Com- 
mittees that  would  be  as  representative  as  possible  of  all 
sections  of  the  country  have  been  the  goal  of  our  friend  from 
Arkaxisa*.  The  favorable  results,  not  only  to  the  Democratic 
Party  but  to  the  country,  of  the  efforts  of  Mr.  Ragon  have 
already  been  ertdsnced,  and  will  be  shown  more  and  more 
as  the  years  go  by  if  this  .sound  and  practical  policy  is  ad- 
bsred  to.  Sectionalism  has  always  been  hurled  at  the  Demo- 
cratic Party  in  the  past.  It  was  good  poliUcs  for  the  other 
party  in  some  sections  of  the  country  to  make  this  charge. 
Whether  w  not  this  was  true  in  the  past,  it  Ls  no  longer  true. 
The  committee  asBignmenUi  of  Democrats  in  :he  House  will 
daarty  refute  any  such  claim  m  the  future.  This  condition, 
in  the  mson,  favorable  to  party  and  country,  has  been 
brought  about  as  a  result  of  the  vision,  the  courage,  and  the 
Itadurship  of  the  gentleman  from  Arkansas  LMr. 
rJ. 

One  of  the  great  pleasures  ><  '  ^u^  of  the  sacred  ties  of 
family  life,  are  the  fnenc..  f...s  i::.it  we  make.  If  I  am 
patmltted  to  live  lo   %i.jk:   ;.;.(s:::   u    U'.n..t\:     ^    v^f,   to  the 


point  where  I  will  look  back  on  life  Instead  of  looking  for- 
ward to  the  future,  that  which  wiU  stand  out  most  impor- 
tant in  my  life  will  be  the  friendships  that  I  have  made, 
and  foremost  in  my  mind  will  be  my  friendship  for  my  friend 
Ragoji.  and  of  our  service  as  Members  of  this  body.  My 
contact  with  him  has  been  an  inspiraUon  to  me.  and  I  regret 
seeing  him  go.  I  regret  seeing  the  legislative  brar.ch  lose 
hU  serrlces.  but  I  am  glad  to  see  the  judicUiry  of  the  United 
SUtes  receive  the  benefit  of  his  outstanding  ahlliUea. 

In  the  years  to  come  I  shall  always  look  '7-u-k  upon  my 
association  with  my  dlstlngul&hed  friend  ftxi;  .  a  iaiisas  as 
one  of  the  most  pleasant  that  has  occurred  durmg  my  life. 
I  shall  always  value  and  treasure  his  friendship,    i  Applause.  1 

Mr.  DOUGHTON  Mr.  Speaker,  we  are  now  ne&ring  the 
consummation  of  the  enactment  of  one  of  the  most  im- 
portant pieces  of  leglslaUon  that  has  perhaps  ever  been 
considered  by  the  Congress  wiihiu  the  history  of  our  coun- 
try. Some  seem  to  think  we  could  perform  the  task  better 
by  remalmng  here  sereral  days  longer.  This  view  has  just 
been  expressed,  but.  in  my  Judgment.  Mr.  Speaker,  were  wo 
to  remam  here  for  weeks  and  months  we  would  perhaps  be 
In  no  better  condition  to  complete  our  work  than  we  are 
tonight. 

The  country  is  anxious  for  us  to  complete  otir  labors  and 
give  the  legislation  we  have  enacted  an  opportunity  to  be 
tried  out.  I  know  the  country  desires  that  we  complete  our 
work  immediately. 

Mr.  Speaker,  separating  from  those  with  whom  we  have 
serwd  pleasantly  and  congenially  Ls  always  a  very  un- 
pleasant thing.  I  know  I  express  the  sentiment  of  every 
member  of  the  Ways  and  Means  Committee,  yea.  indeed. 
of  every  M**n*?y*'  of  this  House,  when  I  say  it  is  with  genuine 
and  sincere  regret  that  there  will  soon  be  separated  from 
this  service,  to  go  to  the  service  of  the  judicial  branch  of 
the  Oovemment.  our  distinguiahed  colleague  the  genUenuui 
from  Arkansas  [Mr.  RaoomI. 

Mr.  Speaker,  since  I  have  been  a  Member  of  this  House, 
no  Representative  from  any  section  of  the  country.  North  or 
South.  East  or  West,  has  served  with  greater  ability,  greater 
mdustry,  greater  courage,  and  greater  fldeLty  to  public  duty 
than  the  gentlenuui  from  Arkansas  [Mr.  Racoi*  ]  As  a 
member  of  the  Ways  and  Means  Committee,  he  has  always 
been  courteous,  he  has  always  been  helpful,  he  has  always 
been  fair,  he  has  always  been  intelligent,  and  I  wish  to  say 
further,  Mr.  Speaker,  in  paying  him  this  tribute,  that  we 
all  regret  to  see  him  go,  but  we  trust  that  his  life  in  the 
other  branch  of  the  Government  service  will  be  one  flUed 
with  genuine  happiness.  The  gentleman  from  Arkamas 
possesses  every  qualification  of  mind  and  character  essential 
to  the  making  of  an  able  and  an  upright  judge,  and  I  know. 
Mr.  Speaker,  that  what  we  lose  will  be  gained  by  those  whom 
he  ser\-es  as  a  judge  of  the  Federal  court  of  the  United 
SUtes. 

Mx.  Qifmkar,  we  are  soon  to  vott  upcn  this  most  important 
piece  of  legislation.  It  has  been  explained  so  fsur  as  it  can 
be  explained,  briefly,  here  tonight.  It  gives  unprecedenttxl 
power  and  authority  to  the  President  of  the  United  States; 
but.  Mr.  Speaker,  we  are  in  the  midst  of  unprecedented  con- 
ditions, and  our  great  President  has  said  that  he  would  ti-y 
this  as  an  experiment  and  that  if  it  did  not  work,  he  would 
try  something  else.  We  all  know.  Mr.  Speaker,  that  some- 
thing unusual,  something  extraordinary,  must  be  tried,  and 
we  all  hope  and  we  all  expect  when  Uus  legislation  is  put 
into  effect  and  its  effects  are  manifested  throughout  the 
country  that  millions  of  men  will  be  again  employed  and 
that  industry  will  be  resuscltuted  and  revived  by  reason  of 
the  salutary  effect  of  this  legislation. 

It  IS  the  composite  judgment  of  the  American  Congress, 
not  only  the  Democrats,  but  the  Republicans  as  well,  and 
right  here  I  should  pay  a  word  of  tribute  to  the  minority. 
fntmuf  in  all  our  deliberations  in  the  preparation  of  this 
legislation  there  has  not  been  one  partisan  word  uttered. 
You  could  not  have  told  from  the  dehberatlons  in  our  com- 
mittee that  there  was  a  maiorlty  or  a  minority,  or  a  Republi- 
can or  a  Democrat,  on  the  committee,  and  the  same  thing, 
M-    Speaker,  was  true  with  respect  to  the  conference.     If 
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this  legislatior.  wo-k';  and  has  a  beneflcial  effect  on  the 
country  and  wt  r-  ah.-e  the  benefits  that  we  expt^ct,  the 
credit  for  :t  b* '..  ::t:.i  to  both  parties  and  not  strictly  to  one 
party.  If  it  should  not  ^^•'^rk,  then  the  responsibility  for  it^ 
failure  rests,  of  course,  ir.ore  upon  the  majority  than  the 
minority,  but  the  :r.:::  r.ty  always  has  a  respon..«ibiIity. 
Minorities  cannot  excu>e  themselves  from  responsibility  Tjr 
what  they  do  any  more  ih.an  the  majority  can. 

Mr.  Speaker,  I  now  vr.ovv  the  previous  que^stion. 

The  previous  question  -.vas  ordered.  | 

Mr.   CONNTEPY.     Mr.   Speaker,   a   parliamentary   inquiry. 

Tlie   .si'E/\Kl  R      'nie   rentleman  will  .state  it. 

Mr.  CC'NNEKY  W.uld  it  be  possible  for  me  now,  under 
the  rules  with  rL-^peit  tn  conference  reports,  to  ofTer  a  mo- 
tion to  recede  and  concur  in  the  Senate  amendment  with 
respect  t.i  '.i\  »xcinpt  .'securities?  i 

The  SPEAKER.     Th.tt  would  not  be  In  order.  ' 

The  conference  repor'  v>as  arreed  to. 

A  motion  to  reconsuitr  w;us  laid  on  the  table. 

rNVESTIC«.TION    OF    F.EVENrE   LAWS 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  present  consideration  of  Hou.se  Reso- 
lution 183,  authorizinp  the  Ways  and  Means  Committee, 
either  as  a  whole  or  as  a  .^ubcom.mittee.  to  sit  in  vax-ation. 

The  CIt:k  it  ad  the  :•    ulution,  as  follows: 
Hou'-e   IvPsolution    1R3 

ResoltTd.  That  for  the  puri->o.so  of  obtali.lng  Information  r.eces- 
•ary  as  a  baslB  for  legislation  t;-.e  Committee  on  Ways  and  Means, 
aa  a  whole  or  by  subcomr-itttoe.  i"?  nuthorlzpd  to  conduct  an  'n- 
vectlgatlon  (1)  of  the  operation  and  efTect  of  the  internal -revprip 
laws  of  the  United  States  u;th  a  view  to  determining  m^ili  ^rfB 
of  Improving  and  BlmpUfyln^:  and  of  preventing  evasion  and 
avoidance  of.  such  laws,  and  rJ  i  of  p.iseiblc  new  sources  of  rt -. - 
enuc 

The  committee  shall  r<  p  rt 
tlcable  date  during  the  timi  v. 
greM  the  resulu  of  its  in  vest  i^. 
tlons  for  legislation  as  it  dein. 

For  such  purposes  the  con. 


■1   the   H"u.v   at   the   earlle.st   prar- 
iTUlar   Fes.sion   of   the   prfsei:t    c'    ;;- 
.\i: ■'.-..  mriudiug  buch  recommend.i- 
'   :idvi.<.uble 
■-tfo,  or  anv  subcommltt'^e  t'-aroof 


Mr.  BLANTOX.  1  will  take  the  re  ;vr...  ib;!i»y  unless  there 
is  som.e  definite  understanding  or  a  lur.i' atiou  in  the  1;."  n  - 
strictm.t:  i  xper.d.tures  to  not  over  $3,000,  bccau'-c-  1  \a.'  v 
what  otlicr  coniniittces  Lave  ;pe:it.  I  knew  about  the  tre- 
mendous anicun:  tlie  Joe  \Val>.?i  c;  :r.:r.;ttee  spent  on  the 
Pacif.c  cooi^t.  when  it  hved  in  '■iv..;.l  P;illmaus  there  for 
weeks,  and  I  ki.cw  wh.at  the  Graha:n  ot  Illinois  committee 
.^i;e:.t.  I  kn.?w  tliat  ihere  was  lii-t  $400,000  .<p(r/L  and  then 
an  arid:f.cnal  $200  000  wa.sted  by  a  ccmnii.x-.ur,  ;r.  the  in- 
vesti^aticn  of  tlie  coal  matter.  I  k:-;ow  the  W.t  kershara 
committee  .-rpent  $500,000.  I  cannot  lorset  tlicm:  and  on 
my  reipon.^^.biLty  a.^  one  Member  of  Consrc.^s.  I  want  a 
proper  Imuta'ion  m  thc^e  bills  rc^trictin.;:  expend.turo.-^, 

Mr  VINSON  of  Kentucky.  I  assure  t!ie  ^ontleu.an  that 
th.fre  w;i:  not  be  more  than  $5,000  expended  Ik  re. 

Mr.  BL.'^NTCN.  If  the  gentlem.an  will  put  that  m  tlie  b.ll. 
r>r  ;f  lit-  \\.;i  -,ve  :r.e  that  aoSUJ-ance  that  ,t  wui  be  n(it  u\or 
jo, 000,  I  will  not  object. 

Mr.  \TNSON  of  KLUtuiky.     I  think  I  can  du  tliat. 

Mr.  BL,\N1X)N.  Tl;en  1  withdraw  my  rc:-.ei  •,  atoor.  cf 
obu^'ction. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  rr>,=-(  rvu.r  tlie 
rii:ht  to  object,  I  do  not  care  about  an  assurance  tliat  thoy 
wul  not  .-ix'nd  more  than  $5,000,  but  I  want  to  know  if  thf  re 
will  be  .'^t.me  con.sideratior»  given  to  tax-exempt  ."-eciiriiles, 
which  IS  one  of  the  bigee.st  loopholes  m  the  \\holc  propositi'.^r.' 

More  than  that,  I  want  to  know  if  the  committee  \\:l\ 
Investigate  one  feature  of  the  law  that  allows  a  person  to 
sell  his  securities  to  his  wife  and  then  take  them  back  :n 
60  days  afterward  simply  to  escape  taxation. 

Mr.  FREAR.  Reserving  the  n^ht  to  object.  I  w^u'.d  ::i- 
s;.':t  on  the  ern'l-in.in  from  New  York  ;Mr.  Cl.m.ke  ,  and 
the  rentlcman  fruni  T-^-xas  IMr.  Bl.\ntcn1  being  present  a.i 
wifnessc^  to  aid  us  m  This  work. 

T)-."  SPEAKER,     Is  there  objection? 


Mr.    MoF.\DDEN.     Reserving   the   nrht    to   ob.ioct. 


an^ 


r 


Is  authorized  to  sit  and  act  during  the  present  Congress  i.t  .--uch 
times  and  places,  in  the  District  of  Columbia  or  cl.^t  where, 
whether  or  not  the  Ho\.  f-  i.s  .';:'.t:ng,  has  recessed,  or  has  ad- 
journed, to  hold  such  hc;»;  r.^:s.  to  require  the  attendance  of  fu  h 
witnesses,  and  the  production  of  sucii  b(Xik..s,  papers,  and  C  »  j- 
ments,  and  to  take  such  testimony  as  :t  deom.s  n?cessary  .-ruo- 
penas  may  be  Issued  und.r  tlie  .-a^nature  of  the  chairman,  and 
may  \x  served  bv  anv  per-   n  dt-signated  by  him. 

Mr.  BL.'\.\T<  /N  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, under  the  language  of  this  re.-Gluti.jn  any  subccmn.:tte(> 
of  the  Ways  and  Means  Committee  could  sit  anywhor*^  ;n 
the  United  States  and  employ  experts  and  as.>istant.5  and 
fix  their  salaries  and  go  to  many  other  expenses.  I  h.ive 
objected  to  this  sort  of  resolution.  I  have  objected  to  a 
similar  resolution  with  respect  to  the  Judic.ary  Committee, 
and  they  have  amended  the  resolution,  eliminating  all  waste 
and  possible  extravagance,  and,  as  amended,  it  is  not  ob- 
jectionable. If  the  gentleman  would  amend  this  resolution 
and  leave  out  the  words  "and  « Isewhere  "  after  the  words. 
'■  District  of  Columbia  ",  and  confine  the  invest ujat ions  to 
Washington,  I  would  have  r,o  objection ;  but  under  the  lan- 
guage of  this  resolution,  the  ccm.mittee  could  travel  all  over 
the  Ltnited  States  and  p.vv  Lit;h  salaries  to  expensive  experts, 
and  spend  $500,000  if  the  ',  arious  subcommittees  saw  ht  to 
spend  it. 

Mr.  \^NSON  of  Kentucky.  It  is  contemplated  if  the  reso- 
lution is  adopted  that  only  $5,000  will  be  spent  instead  of 
$500,000.  The  purpose  nf  it  is  to  allow  the  Ways  and  Mean.s 
Committee  to  work  in  vacation. 

Mr.    BLANTOX      \=.!:-re    will   they    probably    sif 

Mr.  VINSON  ^1  K.i.: u-.ky.  I  thud:  probably  most  of  tlir 
time  in  Washington. 

Mr.  BLANTON.  Then  why  not  limit  sittings  to  Washing- 
ton? 

Mr.  VTN.SON  of  Kentucky.  If  the  gentleman  from  Texas 
wants  to  take  the  rcsponsibiLty  of  preventing  this  Ways  and 
Means  Committee  from  making  an  investigation  and  slop- 
ping up  the  loopholes  m  the  internal  revenue  laws,  he  can 
take  that  responsibility.  But  I  know  that  the  gentleman 
from  Texas  is  such  a  t;ood  leijijiator  that  he  will  uol  take 
that  rospon^ibihty.  j 


do  net  intend  to  obj'^ct.  I  want  to  say  to  tlio  fjcntltinan 
that  I  am  '.ery  happy  that  lie  has  brouaht  m  th.s  resciiU- 
tion.  I  want  it  to  pass,  ii  is,  I  hoix>,  wliai  I  liave  been 
askin.;  for.  I  v. aiil  to  say  to  him  and  to  ilie  House  tluj'. 
$500,000  if  necessary  could  be  very  pre  poriy  :pfnt  m  3uch 
an  inquiry,  because  if  this  com.mittee  v^-;Il  d:)  .:.  ciaty  and 
look  into  the  tax  evasions,  r.'^:\\iz  back  into  e-.a-'-.tn  ,  and 
fraudulently  withht  id  t.ixo.N.  mcluduig  refunds,  they  will 
.<;ave  the  country  hundreds  cf  m.ilion.-  c-f  d'llar.s  an  i  correct 
a  situation  that  I  have  been  try,ng  to  correct  and  try- 
ing to  get  the  iIou.se  to  act  upon  for  a  long  tii:ie  !)ast. 
.Applause.) 

M:-.  TliEADWAY.  Mr,  Spoakir,  a  g;x..t  do;.l  of  refer- 
ence ii.is  been  made  to  tax-c\i;ni)t  se;'urities.  I'lie  Com- 
mittee on  Ways  and  Means  now  has  b-  fore  it  a  resolution 
setting  up  a  constitutional  amrndmr-nt  '.^lurii  i  jntroducod 
some  weeks  ago,  and  naturaliy  it  will  be  one  ot  the  .  ub- 
jects  brought  up  -.^lirn  thi<  en. nut  toe  tako;;  up  tlie  subject 
of  taxation. 

Mr.  CLARKE  cf  New  Ycrk.  Mr.  Speaker,  w.ll  tho  gen- 
tleman yielc .' 

Mr.  TRE.ADWAY.  I  hav-  not  th"  floor,  but  if  tlie  cm- 
tleman  from  Kentucky  yields  I  have  no  objection  to  an.~v.-cr- 
ing  the  gentleman's  question. 

Mr.  CL-ARKE  of  New  York.  I  should  like  to  a  k  th:,- 
question  ff  '.he  gentleman  from.  Ma-ssadiu-- tf^.  ilia.-  any 
thou.eht  or  consideration  been  given  to  ti.e  .'=.;;;--lf  ;u  ■position 
of  vs  ;-.(:•  her  there  is  any  way  under  the  iaw  by  v,  Inch  the 
F'-.rii  r.d  Goverriment  can  ,''^t  up  a  sort  .  :  irfinanre  cor- 
poration to  taiie  over  all  of  the  lox-e'X' m.pt  securities  in 
the  country  and  prevent  the  further  i.o';uancc  of  any  ta::- 
ex'.^mpt  securities  fr>;m  now  on? 

Mr.  TREADWAY.  I  do  not  think  there  is,  but  v.e  v.  .il 
Ic^ik  m'o  the  qupsiirm  v,-:th  great  care. 

The   SPEAKER,     Ls    there    objection? 

There   was   no   objection. 

The  SPEAKER.  The  question  is  on  agr':-eing  to  the  reso- 
lution. 

Th.e  resolution  "as  a.-reed  to. 

.A.  :n«jtio!i  to  recur^-ider  the  '.ote  by  which  the  resolution 
was  agreed  Lo  wa^  ia^d  en  liie  table. 
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irATToifAL  DCFoarroM  oomcTTO— crmcsiow  or  ikmaucs 
Mr.  BANKHEAD.     ^^  '^e^  I  "1^  un&nimotts  consent 

X        to  iDWrt  tn  the  Recora  <*  ;?  >oiatlon  and  a  copy  of  the  pro- 
^Sf-^Jfam  adopted  by  the  executive  committee  of  the  convention 
^^Ch*t  la  being  held  in  the  city  of  Washington,  representing 
JBi/MM.00O  depostton  who  have  money  in  closed  banlcs.    This 
•ets  out  tbelr  profnun  and  plan  of  action  to  secure  relief. 
—  The  SPBAKKR.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  R«co«d,  I  include  the  following  program 
at  tlM  Hfcttmif '  Depoattan  Committee  to  be  presented  to 
PTTUHlfttf  Franklm  D.  Roosevelt  by  a  committee  headed  by 
Frank  H.  Schrenk.  chairman,  and  Hon.  A.  Mitchell  Palmer: 

jff^  pladg*  our  MUiMat  amipctt  to  the  President  in  the  viae  and 
aouiMgeom  eoone  he  hu  puwuxl  to  lift  the  burden  of  rufferix^ 
whlc^i  the  depreeHlon  In  bitflneM  and  the  cost  of  goveminent  h»?« 
J.-^-'  -  the  bAcka  of  the  people  We  cummend  his  efforts  to  carry 
..-ood  faith  aod  la  tfive  of  all  opposition  the  pledges  ooade 
by  nis  p*rtT  In  the  form  of  a  covenant  with  the  people  to  which 
he  bM  pmiclj  pledged  hts  support  100  percent 


We  call  attention  to  the  fact  that  to  far  the  only  "forgotten 
In  tiie  admlalalnMoo'a  plans  for  relief  U  the  depositor  in 
Vtm  tatriMi— *•  of  clOMd  and  restricted  banks,  who  has  waited  with 
a  pattanee  ^ml  forbearance  unaqxialed  In  history  for  the  relief 
to  WtlMa  he  It  smUtied  tf  the  pledge  of  the  party  In  power  and  the 
MB  d  the  aoeemment  are  to  be  faithfully  kept 
Twenty  "mtlilon  American  people,  depoaltors  In  restricted  and 
bMUs,  who  responded  to  the  appeal*  of  the  OovsrninAnt 
to  ksep  tbstr  money  ka  Ih*  bank*,  are  now  bttag  P— alfsrt  for 
tastr  loyalty  to  ths  OiifWTlBMiit  and  their  JBBflgtt  tenal  In  tu 
iMdara  Ttasss  tOOOCOOO  loyal  AaMTteaos  are  sntitlMl  to  have 
UMlr  tnon#y  paid  back  to  tbam.  and  ths  loss,  if  any.  in  the  pro- 
of rsoponlBff  mHHHg  banks  snd  payment  of  s  fair  per- 
Of  tho  dopootto  of  ■loasd   banks  must   b«   borne  by  tlM 

j&d  abtoftiiti  by  the  Nation. 

^^  'Heir  reprooratatives.  rhosen  by  ifeoai  for  itoo  ptirposs  of 
«■  out  a  pra«r«m  (or  tbair  rslief,   we  oali   upon  ths  proper 

rn   of   Um    (liiTsrnownt    to    take   euch   etspa  as    may    bs 
noostoary  to  aooMlpMsh  the  fuiloaing  reforms: 

I     ire  ttseonctnictton  rtnar"  '    ':    -  •         which  has ''"d 

ailh  all  the  rigid  nilee  snd  rr^  eetment  tm    ■         .x 

lh»  purpose  of  saving  iOMH  tu  lur  uuveroiuent  and  even  iiia«.>ng 
a  proAl  for  ttsoU.  iKoMld  adept  a  policy  of  MTing  loasss  to  depos- 
Mom  vMfeoui  loaard  for  proAis  to  Um  Bsconstniotioa  Ptnaaos 


t.  Ibe  poUey  of  tto*  Eoconatrurtlon  Finance  Corporation  sbould 

In  businras  and   not   unlversai   bankruptcy. 

await   the   return   of   that   recovery 

which  secure  dejxMits  frooen  during  the 

existing 

3  The  Aseonotructlon  Finance  Corporation  should  release  to  the 
cloeed  snd  restricted  bankn  all  their  prime  and  unquestioned 
■sssu  in  order  that  such  bank*  may  reopen  and  the  depositors  be 
credited  oa  their  books  with  such  proportion  of  their  deposits  as 
ars  secttfwd  by  such  sssets. 

4.  Tho  BaeoDstrucUon  Pinsnce  Corporation  should  accept  In  Ueu 
of  such  unqxiestloned  assets  now  held  by  it  as  security  for  loans 
ths  slow  or  frooen  aaBet.i  of  dosed  and  restricted  banks,  which 
■bouid  bs  liquidated  only  over  a  period  of  years  as  prices  advance 
In  rsipooee  to  the  policies  of  the  administration  now  being  oon- 
Hdsrod  or  horstofore  anacted  into  law 

g.  •oeh  slow  or  flrooan  assets  should  be  accepted  by  the  Reooo- 
Ftnottce  Corporation  on  the  basis  of  values  of  IMS  and 
thoreoo  to  the  amount  of  SO  percent  of  such  values. 

6.  Federal  Iteservi  banks  during  the  emergency  ahotild  accept 
the  redtacofttBtahle  paper  of  customers  of  closed  and  restricted 
banks  at  par 

7.  Income  on  collateral  of  close<l  a.::.:  .-rstrlcted  banks  should  be 
paid  to  the  banks  when  and  as  received  for  the  purposs  of  faclli- 
totlng  their  banking  buslnees  and  interest  charged  to  the  banks 
OO  such  loans  should  not  exceed  the  rate  the  Oovernment  pays  on 
tts  own  loans  for  the  purpoee  of  carrytrig  out  the  provisions  of  the 
BecoDStructloo  Flnaaice  Corporation  Act. 

8.  Credits  granted  by  the  Reconstruction  Finance  Corporation 
and  Federal  Beaerre  banks  to  closed  and  restricted  banks  after 
the  deposit  of  collateral  should  be  carrVed  on  the  borrowing  banks' 
books  as  caah. 

0.  The  MMOMCnMllBa  #taance  Corporattcn  should  purchase 
capital  etoek  of  lOsUtetod  banks  dojur  f' r  'i-  Uar  of  the  amount 
which  is  sold  by  the  bank,  inclu'.  ^    >  'js  own  deposlton. 

to  be  paid  for  out  of  balances  no«   i.;ea   ap  lU  ^^ich  banks 

10.  The  various  local  Hsotmsti  uctlon  Finance  eooMBltt'-  ^    *  *^  rh 
on  eoMateral  subr-;  *•'<',     -.  r-»T-k-ted  and  cloeed  >n    x     *-»  "• 
ktathPOe  of  the  .a.- .-'■.'    «.;:  :     .p«>n  bankj  of  the    -.vr.:-    .:.  t  - 


FMeral 


aad  thecie  banks  as  a  class  Uo 
reopened.     The  depositors  of   - 
play  from  priont  exutinii:  corr.r.n; 
be  reorganised  to  todiide  rep.'-^  : 


*  L.t  the  restricted 
'f^    barks  car. r. 


v'.r 


t  80  pert*nt  of  their  fm»n  deposits  and  the 
accept  from  salrt  depositors  asslgr.ment  of 
their  bank  balances  and  from  their  banks  an  assignment  of  ./  ..» 
which  siiould  be  liquidated  over  a  period  of  years  and  :.  .  nx 
present  deflated  prices. 

12  We  urge  the  procnpt  enactment  of  Uie  Olass-Steagall  bank- 
ing reform  bill.  This  lagMatlon  Is  reqtilred  In  the  interest  of 
the  depositors  of  every  bank  In  the  country  and  would  have 
been  passed  long  ago  except  for  the  violent  and  apparently  effec- 
tive opposition  of  the  large  banking  interests  In  New  Yor"<c  who 
plsn  to  destroy  the  independence  of  the  country  banker  and  are 
willing  to  sacnflce  the  interests  of  the  suffering  depositors  to 
their  own  ambition  to  control  the  banking  system  of  the  United 
Stotes.  The  insidious  and  vicious  methods  by  which  these  In- 
tereets  iiave  sought  Influence  In  high  plsce«  to  accomplish  these 
eads  Is  the  greatest  erfn^l^i  of  the  limes  Every  favorite  of  these 
New  York  banlUng  luteresU  should  be  driven  from  public  place 
and  we  earnestly,  even  prayerfully,  urge  the  President  to  execute 
the  determination  enweiiiil  In  hU  Inaugural  address  to  drive 
ttieae  money  changers  from  the  temple 

A.  Mitchell  Palmer,  Pennsylvania.  Chairman.  6.  !>•.  .-  Wil- 
son. Pennsylvania.  Jas  H  Sleeth.  Michigan;  T  C  Dale, 
Vermont;  Clyde  H  Walker.  Oregon -Waahlngton.  John 
J  Rohora.  Louisiana;  John  J.  Fltsgerald.  Mew  Jersey; 
John  E.  Orman.  Alabama. 

IlfVISTICATIOll   or  kXVKKUg   LAWS 

Mr.  CCX:HRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  present  consideration  of  House  Resolu- 
tion 184,  which  I  send  to  the  desk  and  ask  to  have  read- 

The  Clerk  read  as  foUowi: 

House  Reeolutlon   154 

ilesotoed.  That  the  expenses  of  conduct.  •;  '^'^  'r.vsstlgatlon 
suthorlaed  by  HJles.  18S.  incurred  by  the  c^^r  v  :.  Wityit  and 

Means,    acting    as    a    whole   or   by   subco 

gg,gOO,  Including  sipeodlture*  for  the  en  :  \r;..!.t  f  •»;>'  .:  i 
Si  111001.  atonographlc.  and  ot  ^«ri«tauu.  ntkaii    b«   t  i       oil  u( 

tho  ooatlngeiit  fund  of  ths  H  >^  u  vuu<:h»rii  autr, ^r  .  i  t)y  ths 
eommlttse.  signed  by  the  obauman  thereof,  aiul  approved  by  U\m 
Committee  on  Accounts. 

The  SPEAKER.    Ii  there  objection? 

Mr.  CLARKE  of  N  -  Vjrk.  Mr.  ■  k  ■;  I  r.-.-ve  the 
right  to  object,  I  waiu  an  asourantt-  ■  .i'  "t  ;'•  a.I!  nftt 
be  more  than  15.000  expended  In  this  li       :  -a'; 

Mr.  COCHRAN  of  Missouri.  1  say  to  ihe  gentleman  as  a 
member  of  the  Committee  on  Accounts  tha*  tt.-rr  will  be 
no  more  than  16,000  expended,  without  tht  pi:ii..  .ion  of 
the  gentleman  from  New  York. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

cancNAL  coos 

Mr.  McKEOWN.  Mr.  Speaker.  I  call  up  the  bill  H.R. 
5091,  to  amend  section  289  of  the  Criminal  Code,  on  the 
Speaker's  desk,  with  Senate  amendments  thereto,  disagree 
to  the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  take  from  the  Speaker's  desk  the  bill 
H  R  5091.  with  Senate  amendments  thereto,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference.  Is  there 
objection? 

There  was  no  objection. 

The  Speaker  appointed  the  foUowlng  conferees: 

Mr.  SoKSBfl  <rf  New  York.  Mr.  McKxoww,  and  Mr    Ktm-rr. 

LO.\:»S   TO   CLOSKD   Bt^LDING-\XD-LO.^N    ASSOCUTIONS 

Mr.  STEAGALL.  Mr.  Speaker.  I  ask  unanimou.s  consent 
for  the  present  cor^sideratlon  of  the  bill  iS.  164o  amend 

the  Reconstruction  Finance  Corporation  A'  a-  i.  tended, 
to  provide  for  loans  to  closed  building -and -li-^;.  .t-^-u^.iitions, 
which  I  send  to  the  desk  and  ask  to  have  :   a.*! 

The  SPEAKER.     Is  there  objection? 

Mr  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to 
object.     We  want  to  know  what  the  bill  Is. 

\£t  STEAGALL.  Mr.  Speaker,  this  bill  has  the  unani- 
mous report  of  the  Committee  on  Banking  and  Currency 
and  it  is  desired  by  the  administration.  The  provi.sions  of 
:.'.p  bill  simply  amend  '^.^  >  riginal  Recnmrtrirnnr.  Finance 
Corporation  Act  sn  -x"  •  ^  '•'.irr.inate  the  l:.T./,a':  -^  which 
provided  that  only  $.'uO  Kj "^  000  should  be  u.  LuUb.t;  for 
loans  upon  tl."  n..- »  '      .:  '.l\r  <'.'-^  ,,^  t)tt.iks. 
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i  ftjjs  agreed  lo  ua^s  Lud  on  liie  table. 
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Mr.  BL.^NTi"~;N  IT,..  :f  the  approval  of  a  very  important 
bank  pxihtiriaii  \\l.  \.\rs  in  a  capital  on  the  James?  Unless 
It  has  hi.s  .iiprv. al  I  doubt  very  seriously  whether  we  can 
ever  pass  it.  I:  :::..:ht  be  held  up  as  our  guaranty  depo.sit 
bank  bill  i.s  b^  .:■■.:  lu  Id  i;p  ju>-t  no'.v. 

Mr.  ST}-:.\(  iAI  L.  Tr.ore  ij  no  opposition  to  thii  bill  from 
any  quarter  on  the  part  of  anybody  who  is  familiar  with  :t 
One  of  the  most  important  ih.ngs  before  the  country  now  :.':^ 
to  thaw  out  the  frozen  assets  in  closed  banks  and  rche\o 
depositors  whose  cash  is  tied  up  in  that  way.  Tliat  is  the 
purpose  of  the  legislation. 

The  SPEAKER.     Is  there  objection? 

Mr.  DOWELL.  ResorMn^;  the  right  to  object,  the  Rentle- 
man  has  stated  that  thi.s  rai.ses  the  $200,000,000  Lir.:;. 
What  limit  is  placed  m  tl.is  bill? 

Mr.  STEAGALL.  It  sinrply  ix-rmits  the  Reconstruction 
Finance  Corporation  to  loan  irom  the  assets  of  closed  bank.s 
within  Its  discretion,  as  long  as  it  pleases,  the  .^anie  a?; 
other  institutions  t)  whuli  loans  are  authorized,  none  of 
which  are  so  worth-.-  u.:^  il-iC  institutions  p!ov;ded  fur  in 
this  bill. 

Mr.  DOWELL.  This  puts  it  on  the  same  basis  a.s  the 
other? 

Mr.  STEACiAI  I        Yrs. 

M:  \!  FAHI.ANE  !^(\-rrv;nR  the  right  to  objert,  are 
tiit'io  ..ii.,tutn.in.i  placed  upon  the  .salaries  of  these  bu.lditi^- 
and-loan  and  clc-jcd-bank  ofTlccrs? 

M;  s  rr.'XOAI  I,  N>)  htnifation  that  e.';prrially  refrr.s  to 
th.  ; ',  r  s;»:;,r  .(  ,1-1'  ini  orporatcd  in  the  bill  on  wliuli 
thr    i  i  -.  i  .r   hi(  ■^   ,1 1: 1,1  ;  V   set  cd, 

M.  coNNi-in'  ]•'<■•  v;r,«  the  rliiht  (n  nbjr-t,  will  Ihr 
grniii'iiutn  ,'aut('  v, hcili.i  (iciiit  utiion.i  ivrr  provldrd  inr  in 
thl»i' 

y,:  ;■  ri';.'\(  I.ALL.  Oh  M .-.  Tht-y  utr  orU-MnulIv  pinviiii  ; 
for 

■;..i  ,'-l'I':\!\!  l>.  I  •:.<■:»  (>l!,(cr!li)n  to  flic  icciui'.>,l  of  Ihp 
gentlemai.  ':    :;;  Alllbanui     .\1:     tiit.\GMll} 

T?-. -T-r  All  !U)  objection. 

'1:.<   ■  A.k  read  the  SenaN'  b;'.l,  u.s  follow.s: 

B0  it  enacted,  etc..  That  Uw  :'.!m  juiriiKfiii^h  "f  .srci'.;!i  5  of  tho 
Reconstruction  Finance  Corporal. ^n  Act  ;..i  ui-.uiulea,  .-.  ii.:;' nded 
to  rend  as  follows: 

"  8bc.  5.  To  aid  in  *^nanclnr  nirricultMre.  mmnipr^^o  .-^ind  indus- 
try. Including  facllltntlnR  the  cxportrainn  of  ajTi :  -'.ittura;  and  other 
firoducts,  the  Corporation  Is  authorised  and  t;npowcreci  to  mako 
oons.  upon  such  terms  and  conditions  not  mr onsi'-t*  nt  with  thla 
act  as  it  may  determine,  to  any  bank,  savings  Lm:  k  triist  com- 
pany, bulldlng-and-loan  association,  insurance  cm.pany,  mort- 
gage-lean company,  credit  union,  Fedei,. l  l:.:ui  bank,  joint-svock 
land  b.\nk.  Federal  Intermediate-credit  bar.'K  a.^riniltural  credit 
corporation,  livestock  credit  corporat;-  :.  :-,•.:  ./.d  under  the  law.i 
of  any  State  or  of  the  United  State';,  inriuu.r.g  loans  scoured  by 
the  assets  of  any  bank,  savings  b.mk  r,r  t  i;;.i;-.r.^'  and  loan  asso- 
ciation that  Is  closed,  or  In  proces.s  of  Iiq\;iduton  to  aid  In  the 
reorganization  or  liquidation  of  sucli  banks  or  bullding-ar.d-loan 
associations,  upxjn  application  of  the  receiver  or  Jiqindating  ageut 
of  such  bank  or  bulldlng-and-loan  as.sooiat:on,  and  any  receiver 
of  any  national  bank  Is  her<  ^-v-  nvit).'ir;/od  to  rontra'^t  for  such 
loans  and  to  pledge  any  as.'^ets  >;  tie  bar.k  for  socurini,'  tlie  same: 
PTXivided.  That  not  more  t'..ir.  $:iOO  0<hj  loO  shall  be  used  for  the 
relief  of  bwiks  (includl;...;  .--av  .;..:.-5  b.aik.s  and  bullcilng-and-loan 
associations)  that  are  closed  or  in  the  proce.ss  of  liqiiidation,  and 
such  sum  shall  constitute  a  revolving  fund  for  sucli  purposes." 

With  the  following  committee  amendment: 

On  page  2.  line  15,  after  tl.c  word  •  same  ",  strike  c-at  t..e  re- 
mainder of  the  paragraph 

The  committee  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  a  third 
time,  was  read  the  thud  tiir.e,  and  passed.  A  motion  to  re- 
consider was  laid  on  the  table. 

TO   AMEND    NATIONAL    EMERGENCY    B.A.XKING    ACT 

Mr.  STEAGALL.  Mr.  Speaker,  I  a^k  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (3.  1425'  to 
amend  the  act  entitled  'An  act  to  provide  reUef  in  thj 
existing  national  emergency  m  banking,  and  for  other  pur- 
poses ",  approved  March  9,  1933. 

The  Clerk  read  the  title  of  the  bdl. 

The  SPEAKER.  Is  there  objection  Lo  the  request  of  the 
gentleman  from  Alabama? 


Mr.  S:\ELL  Reserving  the  rlrht  to  object.  T  th-.:.'.:  the 
eentlem:in  should  tell  us  what  this  b;ll  inearr'^. 

Mr.  STEAGALL.  I  hhall  be  very  clad  to  uj  i  v  Th.'  L.ll 
has  tf-.e  U"an:mou.'~  report  from  the  Coir.mifee  o::   B.  :'.k::-.<T 


and    Cir--' 


'n.cre    has    been    no 


c  b;ec';nn 


a:-V 


source    that    I    have    iieard    of 


It 


a:-:-:f:;ds    thr-    Kiiv.;-: 


Bar.k;r.c  A.  t  si  as  to  rel,e\o  :)iv'  Ciovcrnment  from  respon- 
.'■-b.l.ty  icr  wJiat  we  cill  '  di^uble  I'.abiliH- "  on  any  preferred 
.^t  xk  that  n..t:}-.t  be  a(-Q-.i:rod  by  t!-ie  Eecon.'^truction  Fi- 
nance CurporatMn.  'u-ndcr  the  prosi.Mcn'^  of  tlu-  Emergency 
BankiuR  .\ct.  wiii:  h.  permitted  the  Heccn^trtiii  ;on  Finance 
Corporation  to  pu:-<!i.ase  the  p:efe'-red  ;to'.k  of  banks,  or 
make  loans  on  i.r-eferred  stt-.ck.s  m  banks  a.-  toliatcii. 

The  FPEAKEi:.     I.s  tlierc  objection? 

11-iPre  was  no  obu\  tion. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  If  enacted,  etc.,  That  tl.r  act  entt'.ed  "An  act  to  provide  relief 
In  the  existing  national  r.mercf  njy  :r.  banking,  and  for  other  pur- 
poses ",  approved  March  9,  1933,  is  amended  by — 

(a)  Striking  out  the  whole  of  section  301  of  title  III  thereof 
and  inserting  in  lieu  thereof  the  following: 

"Sec.  301.  Notwithstanding  any  other  provl.elon  of  law.  anv 
national  banking  association  mav,  u.ili  thi  ^ppr  ■  .,:  ..  :  ti.i  (  r>,;)- 
troiler  of  the  Currency  ana  by  ^ou•  ul  iu\^^v\.^^.,\v\>  .  .s;,,:  t;  ,i 
majority  of  the  stock  of  such  association,  upon  not  less  than  6 
days'  notice,  given  by  reglPtered  mail  pursuant  tn  action  taken 
by  its  board  of  director!*  i.s-^ue  j^n  fi  rn  rl  •■!  n  k  of  one  or  mcrd 
classes  In  hxuh  Rmount  :.;ui  \^  .\\\  .■-  ,  !.  ]i  ^^  ,  ,  .k  hs  f-ball  be  up- 
;■:  >i<i  i\  ,i,ii  C'omptM'..tr  i.rui  !.'iii..i  s.i.  ii  ;,.:i('ndincnl»  to  Ita 
ur'...-:rs  lT  a.s.soc'latlnn  at  nn--  l)»'  !i'^f('';ir\  !;r  this  [-"irp  'j"-  but, 
In  the  c»i*o  of  any  mwIv  (  ri-.uP/.rd   i,,,t,   ]\.,\    hnnkiin:   h-  ■ »  :ntlon 

whirh  bT«  not  yet  lo*!';'  d  I'ii.n,!;  '.'..'ik  Hw  r  r^  pu'-ffiii  i;'  ■!  n-ittco 
■ii  ii'i'i  \  (ite  of  shntrii  i.,;i:'.  ^\i\\.  i.  t  ..,','■.  N  ;  ■  ii>  n!  p!i<« 
i'Tfl  "  'V.  f}'.;\\\  b.  ^  C.d  :i;,(,i  tl.r  ;„|  vuiuD  vl  Bli  F.i");  <i 
;t.;-'  ir-il     ■  I      1  ,  ,     lir     |.,,lll     ;  !,      • 

'■        f=.'     'i      :    ;■     .■!(!     I'.i-     Vk'bilr    nf     frsitirr,)    .,ii     f ',  1     nf    firfti.iM      In,'     cf 

tin-     i     i:<        •      '     '       ill       i|,i|        Iril:l,!lf/     :i,     1  : 1- I  i     !  !  ,  >- r  i   M  (      (l,i-     (  '  i !  i .  s  ■.«,  i  I  ,  j  ■ 

NijVw  ■ '  ^     '  .11,  .  ^i.-    ,.  i  I V    >  '. )  \  \    ;,i  i .    ii  ,.  ii .   .  >;    ; .,  -,*     \»  !  ,1  I ! ,.  I    ( I  1  ii  , '  ,■■ 
to   rMtrlcl  .     ■,    i.p'  I.     I  :..•    pM\  ;nr  i.t    ■  f    ■     ,    ■(!"•:    w,,    i,    i    ,]  ,!  „;    ,  ■       n 

111'     I    t  !llf  U     -<r       t  ;,!■      1,1    ;.    I    '  h     t  .f     Mill,      pi  I    III   I  1    il     r  1  II,    t      I    i.u  .1      I  le-     1    I  .1     I  .l-c! 

1 1 '  '  I  1  i  1  .  c  -  ,i  ! ;  1  , 1 1 ,  ,1 .  ,1 1  ,  \  f  (1 ;  \,  ,1  It'l  il;--  u  I  II  rule  1,1  I'  \i  It'll  ,  1.  j.  (I 
pOrCf!!  i'l  ..:-M»in  tllid  .hi.,;  i.,.'i-  ,,li  Nullii^/  iii.M  .  n  n  .•  ml.  iii 
rlghlh     ■:     .  fTintrol    iI     li.ul.  ..t  :     i     .•       .ud    hlUli       'iM.     ;,;.iill     ho 

■Ubject    to    1-|  :    ."'I'll-!.!     m.^.i:,     l,   .ii.m  i     ..;.d     iipi.i;     (    .1  !.     I  1    :.i,il  :i   !.H 

aa  may  bo  pro',  mi  u  ;i,  ii.c  .u '. .  \r>  ..-.{  ..•..'.  :.^\\.  .■,  .►  .i.,  i  :.i  iipjir-..,i 
of  the  Comptroller  of  tbi-  (  inuMicy.  'llii-  i.i.  ii-  of  tuch  prt-ffrri-d 
stock  shall  not  be  held  .i,;  . :  iually  rohijc  :.  ii.i  ;ui  such  lioldcrH 
for  any  debts,  contracts  :  i  ..  ii  i  .  -  ,t  such  association,  and 
shall  not  be  liable  for  i.>--r-'  -u^:.'.  -  ^,  n  -ore  impairments  in  the 
capital  of  such  association  as  now  provided  by  law  with  reference 
to  holders  of  common  stock." 

(c)  Adding  to  section  304  of  said  title  III  tbe  following  new 
paragraph : 

••  Notwithstanding  the  provisions  of  United  States  Revised  Stat- 
utes, section  5146,  nominees  of  Reconstruction  Finance  Corpo- 
ration shall  be  qualified  as  such  to  act  as  directors  of  any  national 
banking  association." 

With  the  following  committee  aniendment: 

Page  3.  beginning  on  line  7,  strike  out  all  down  to  and  including 
line  12  on  page  3. 

The  committee  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  order«^d  to  b"  read  a  third 
time,  was  read  the  third  time,  and  pa.'^sed.  A  motion  to 
reconsider  was  laid  on  tlie  table. 

REDEMPTION    OF     NATION,\r -BANK    NOTES,     ETC. 

Mr  HANCOCK  of  North  Carol;n;i.  Mr.  Speiiker,  I  a-^k 
nr.an.uicu-  const nt  for  the  imm.ed.ate  consideration  of  tlie 
bill  S.  1634'  to  provide  for  tlie  redemption  of  r;ation;;l- 
bank  notes.  Federal  Reserve  bank  notes,  and  Federal  Reserve 
notes  w-hich  cannot  h^  idcntif.ed  as  to  the  bank  of  p-sue. 

The  SPEAKER.  Is  there  objection  to  the  reque.-t  of  the 
gentleman  from  North  Carolina? 

Mr.  KNELL.  Reserving  the  right  to  object,  I  th  nk  'he 
gentleman  should  make  som.e  explanation  of  what  tb..s  b.il 
is.  We  are  passing  legislat.cn  iiei  e  tor.p-ht  witiioui  knu-A  - 
mtr  \ery  mucii  about  :t. 

Mr.  HANCOCK  of  North  Carol. na.  Mr.  Sptaker,  the  b.U 
,S.  16.^4  has  bee;-i  passed  by  the  S<nate  and  unanimou.  .y  .tp- 
pro-.  ed  by  the  Commit- ee  on  Bar.k.iin  and  Currency  in  tne 
Hoube.  It  provides  lt.r  the  red^min. un  of  mutilated  cur- 
rency, s-i^h  currency  as  is  unidcntihtd  cr  defaced.  The 
total  amount  now  outstandincr  tiu.*  rmn.  ;  b'  Identified  IT 
approximately  $1,735.     The  ii.u.,.^...^  c.-.m.-   w.  not  exceed 
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$11.     N  .     ..i.  doDar  will  be  provided  by  the  Government. 

liJc  amount  Ic  to  be  redeemed  by  apportioning  Mm  lo«s 

anong  the  Federal  Reaenre  banks. 

Mr.  McPADDEN.    Will  the  KenUeman  yMdt 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

ffr   McFADOr*        vhy  is  this  made  In  the  form  of  per- 

at  kdslattc 

JK  rth  Carolina.     I  did  not  understand 

that  !t  was  made  QiAi  way. 

Mr.  McFAJDDEN.  I  think  tt  applies  for  all  time,  as  tba 
■■illlintii  will  note  If  he  will  read  It. 

Mr.  HANCOCK  of  North  Carolina.  If  the  gentVimtn  wiH 
carafuUy  read  the  report  he  will  see  it  only  proTldw  for  re- 
itfT*****  *t  this  time  of  $1  765 

Mr.  McPADDEN  Does  the  gentleman  know  whether  or 
not  that  Ls  the  amount  of  the  accumulation  from  the  time 
«•  began  to  loiw  iboAe  notes:* 

Mr   HANCOCK  of  North  Carolina.     That  is  the  repreaen- 

tation  made  to  us. 

Mr.  McPADDEN  I  may  say  to  the  gentleman  that  does 
not  seem  at  *:.  ;->-.^ M-  i;  '.  i  '.t>  cunous  to  know  whether 
prec^fu:  us  bfiUs  e.iabUched  here  whereby  the 
)n  of  counterfeit  notes,  poaafbly.  or  some  Inferior 
notes,  might  be  made? 

Mr.  HANCOCK  of  North  Carobna.  We  do  not  undex- 
■land  tt  that  way 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
tmoMlmamn  from  North  Carolir..a     M-    Hakcock]? 

Hmm  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

B0  tt  enmeted.  etc.  That  whenever  any  n»tJon»l-b«nk  note*. 
f^#anU  nwiii  1 1  bank  note*,  or  P«<ler»)  ItoaerTe  notes  axe  prrwntcd 
to  Um  Ikwumrer  of  Um  Uniiad  State*  for  rvdemption  and  <uch 
H  be  ktentlflMl  aa  to  tti»  twnk  of  \m\im  or  the  bank 
toaucd.  tha  Treaaurer  of  the  United  States  nxay 
aaeh  noC^  under  such  rule*  and  reffuiationj  aa  the  Secre- 
tary of  the  Treaaury  may  preacrlbe,  and  the  notes  so  redoeroed 
atoaU  be  forwartlad  to  ttie  ComptroUer  uf  the  Currency  for  can- 
oalaUoa  aatt  dMtruction 

Sac.  a.  Ifattonal-bana  notea  and  Federal  Reeerve  bank  notes 
radMHaed  by  the  Treamnr  of  the  United  Stataa  under  this  act 
alMUl  be  chargad  agalnat  the  balance  of  depoaiu  for  the  retlre- 
mrot  of  national -bank  notea  and  Federal  Rcsenre  bank  notes 
tike  provutona  of  — ctlnn  6  of  the  act  entitled  "An  act 
jc^  the  purchaaa  of  aUT«r  bullion  and  the  laaue  of  Treasury 
_  tbarcon.   and  for  other  purpoaes  ".  approred  July    14.   1880 

(Uii.C.  title  ja.  sec  122).  and  secUon  18  of  the  Federal  Roaerre 
Aet  (UA.C..  title  12.  aec.  445);  and  charges  for  Federal  Reserye 
DOtaa  radaemcd  by  the  Treasurer  of  the  United  States  under  thu 
«e4  ilkaU  ba  apportKmed  among  the  12  Federal  Raaenre  banks 
In  proportion  to  ttt*  amount  of  Federal  liaaur  re  notea  of  each 
PaderaT  Raaerra  bank  tn  circulation  on  the  31st  day  of  December 
of  the  year  preceding  the  date  of  redemption,  and  the  amount 
so  apportioned  to  each  bank  shall  be  charged  by  the  Treasurer 
of  the  United  State*  i^alaat  depoait  tn  the  gold -redemption  fund 
by  such  bank  or  lU  Federal  Reserve  agent. 


to 


be  read  a  third 
A  motion  to  r 


was  read 
kiid 


TTie  bill  was  ordered 
the  third  time  and 
oo  tha  table. 

SICTIONS  109  KKD   113  OF  THX  CKUCMAX.  CODE 

Mr.  JOKB.  Mr.  Speaker.  1  ask  yiiiihmwgi  consent  for 
the  pTMsct  eoMldcrayoii  of  Senate  Joint  nseuhitlmi  54.  lim- 
iting the  operaliorxs  of  sections  109  and  113  of  the  Criminal 
Code,  which  I  send  to  the  Clerk's  desk  with  an  amendment. 

The  Clerk  read  the  Utle  of  th^  Senate  Joint  resoluUorL 

Mr.  BLANTON  Mr.  Speaker.  I  am  going  to  object  to  the 
cooslderation  of  this  joint  resolution,  not  only  because  It 
the  law  but  also  because  It  sets  a  bad  precedent, 
a  priTilece  given  to  any  lawyer  would  be  worth  a 
hundred  thousand  dollars  a  year  to  him. 

Mr.  JONS8.  I  wish  to  say.  if  the  gentkman  will  reserre 
his  objection 

Mr  BIJ\.NTON  Mr  Speaker.  I  may  say  that  if  we  change 
Qua  law,  both  cnmrnal  and  civil,  for  this  particular  lawyer, 
tt  woald  set  a  most  unwise  precedent  that  would  harass  us 
In  the  future. 

\'  v'-  '-^      Thl?  does  not  change  the  law 

ii.  LL^VNTON  Oh.  my  coUeagtie  Is  mistaken,  Mr. 
Speaker,  for  it  makes  acTeral  laws  Inapplicable  to  this  par- 
ticular lawyer.  :•  s- ir-.-.--  h--  L;rr, •.:-•.,•■  •'  i'  ■'.-'•' 
enjoys,    r.  »'..>ul«J  g;ve  tini  dj.x  ois:^'  ,.l.  i^*"  Du..::x:iS 
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with  Ooy^rametk  departments.  He  should  not  represent 
private  business  against  the  Government,  when  he  Is  work- 
ing for  the  United  States.  I  rerret  to  have  to  object,  but  I 
do  object. 

REPORTS   FROM   CBIKF  OF  EWCIlfEKaS 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing  I  send  to  the  desk  a  privileged  resolution 
and  ask  its  Immediate  conrideration. 

The  Clerk  read  as  follows: 

Houaa  assoLmoH  its 

Jteaolped.  That  the  conununicatlons  from  tlie  Secretary  of  War 
tranamltllng  lettera  of  the  Chief  of  Engineers  submitting  reports 
on  the  exaioinatlOB  and  sunrcy  of  Bad  River.  WU  .  Big  Black  River 
and  lU  trlbotartea.  lilae  ;  Btf  Pork  Rtrer.  Minn  ;  Brule  River. 
Minn  :  Calcasieu  River.  Bayou  Keaplque.  and  Bayou  Teche.  La  ; 
Cannonball.  Orand.  and  Moreau  Rivers.  NDak  and  S  Dak  ;  Cas- 
cade River.  Minn  ;  Columbia  River  and  minor  trtbutarlea:  CoquUle 
Blver.  Oreg.;  DevU  Track  River.  Minn  ;  Orand  River.  Mich  ;  Green. 
Barren,  and  Rough  Rivera,  Ky.;  Hocking  River.  Ohio;  James  River. 
N  Dak.  and  SXJak.;  John  Day  River.  Oreg  ;  Kentucky  River.  Ky.; 
Licking  River.  Ky  :  Ultle  Fork  River.  Minn  ;  Milk  River  Mont  ; 
Montreal  River,  Wla.  and  Mich  ;  Niobrara  River.  Nebr  and  Wyo  ; 
Osage  River.  Mo  and  Kan*  ;  Pigeon  River.  Minn  ;  Poplar  and  Tem- 
peranee  Klvers.  Minn.;  Potomac  River  and  lU  tnbutariea;  St. 
Joseph  River.  Mich  and  Ind  ;  St  Louis  River.  Minn  and  WU  ; 
Santee  River.  N  C  and  8C  ;  Sturgeon  River.  Mich.;  Turkey  River. 
Iowa;  Vermilion  River.  Minn  .  Wabash  River.  Ohio  Ind  and  III  ; 
and  Whit*  River.  Mo  and  Ark.,  which  were  transmitted  to  the 
House  of  Repreeentatlves  pursuant  to  section  1  of  the  River  and 
Harbor  Act.  approved  January  21.  1927.  and  section  10  of  the  Flood 
Curitrol  Act.  approved  May  1».  1*28,  during  the  seventy-second 
C^ngreaa  and  the  preeent  ieeelon.  be  printed,  with  Uiusuations.  as 
separate  House  document*. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Lamssth.  a  motion  to  reconsider  the 
vote  whereby  the  resolution  was  agreed  to  was  laid  on  the 
Uble. 

oRon  or  Busnnss 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  majority  leader 
a  question? 

Rumors  are  going  around  at  the  other  end  of  the  Capitol 
that  there  is  no  possibility  of  adjournment  tonight.     May 
I  ask  the  gentleman  from  Tennessee  how  much  longer  he 
I  really  e.xpects  to  keep  us  in  session? 

'  Mr.  BYRNS.  I  do  not  know  anything  about  the  nimort, 
but  I  Just  left  the  majority  leader  of  the  Senate,  and  he 
stated  that  if  we  would  remain  in  session  probably  2  hours. 
we  would  be  able  to  adjourn.  I  think  under  the  circum- 
stances we  ought  to  remain  here,  since  we  are  so  near 
adjournment. 

Mr.  BLANTON.  We  have  stayed  here  all  night  a  number 
of  times  during  the  past  years. 

Mr  BYRNS.  Yes.  Many  times  I  have  stayed  here  2 
nights  in  stjccession. 

Mr.  BLANTON.  Yes;  and  It  is  not  going  to  hurt  us  to 
stay  here  2  hours,  or  all  night.  If  we  can  adjourn  sine  die. 
Let  as  take  a  recess  and  then  resume  later  and  finish  work 
and  adjourn  sine  dte  tonight. 

Mr.  BYRNS.  Mr.  Speaker.  I  am  informed  by  the  gentle- 
man from  Missouri.  wIm)  has  just  come  from  the  Senate,  that 
there  is  an  even  chance  of  getting  through  tonight.  I  think 
we  should  wait  and  see  how  matters  progress  over  there. 
We  all  know  something  about  the  habits  of  the  Senate. 
Things  flare  up.  but  suddenly  everything  is  all  right. 

■XTKKSION    or    COOPlRATrVl    WORK    OF    THE    GEOLOGICAL    StTRVEY 

TO  FtJERTO  RICO 

Mr.  McDUFFIE.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  Insular  Affairs.  I  a&k  unanimous  consent  for  the  pres- 
ent consideration  of  House  Jomt  Resolution  202.  providing 
for  extension  of  cooperative  work  of  the  Geological  Survey 
to  Puerto  Rico. 

The  Clerk  read  as  follows: 

Jteaoived.  etc .  That  the  provlskms  of  law  authorizing  the  making 
of  topographic  and  geological  eurveys  and  conducting  inveatlga- 
tlons  relaUng  to  mineral  and  water  reaourca*  by  the  T7nlted  States 
Oeolccical  Surrej  In  eartoua  portUaia  of  the  United  Statea  be.  and 
the  eame  are  hereby,  extended  to  authorixa  such  surveys  azKl 
lnveat!g*'.!"n«  \v.  P'jerto  Rico. 
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Mr.  BI-\N'ruN.  Mr.  Speaker,  reserving  the  ru'h'  tn  <  b- 
ject.  I  should  like  to  ask  the  gentleman  from  Alaba::.a  a 
question.     Is  not  this  a  junket? 

Mr.  McDUFFIE.     No;  it  is  not. 

Mr.  BLANTON.     What  is  it? 

Mr.  McDUFFIE.  I  am  afrai.i  the  f:entlemar.  did  not  hear 
the  resolution  read. 

Mr.  BLANTON.  I  heard  it  Do.-  :*  rontempl.itr  th.a  tli:> 
geological  stirvey  is  to  be  made  by  the  Comn.uter  or,  I:.- 
sular  Affairs  or  by  the  Geological  S.ir\ey  of  the  IiUe;:  r 
Department? 

Mr.  McDUFFIE.  The  CommitU-e  on  In.sular  A.Tair.s  \sv.uld 
not,  if  it  co'v'ld,  make  a  t:f^<i;op:>  a!  survey 

Mr.  BLANVON.  I  >-.  ■  -.h.r  c  -n.inU'e'^  intend  to  ^o  to  our 
island  possessions,  whether  Puerto  Hico  or  anywliere  else? 

Mr.  McDUFFIE.  No  member  of  the  commit tet-  is  going 
at  the  expense  of  the  Government  or  the  islands  so  far  as 
I  know. 

Mr.  BLAN'iuN.  But  I  take  it  there  are  probably  so^.o 
experts  who  have  been  doin^  th;-  work  m  the  United  St.it*  - 
who  want  to  take  a  trip  to  Pii<  :t<  Huo  thi<  .summer  Ls 
that  righf 

Mr,  McCORMACK  Tlie  gcnMem.'n  from  Texa.s  .sl^.uuld 
know  that  the  gentleman  from  Alab.nn:'.  would  not  do  a:.-.  - 
thing  of  the  kind 

Mr.  BLANTON.  I  may  say  'lu:'  have  been  junkets  '..(i-r. 
to  Puerto  Rico,  the  Hawaii,\:i  Ls!and.<;.  the  Phihppmf  I  li.nds, 
and  elsewhere,  to  South  .■\:-.'  r.ra  and  Europe,  not  by  my 
good  economy  friend  [Mr.  M.Dltfie;  because  he  is  for 
economy,  but  by  some  other  economy  fri*  r,d> 

Mr.  WEIDEMAN      Mr.  .'^peak-:.  v  .d  the  eentl-  ir.:.n  vicld? 

Mr.  McDUFFIE.     I  yield. 

Mr.  WEIDEMAN.  Does  the  Ki.t'ainan  ki.oA  v.  hat  the 
approximate  cost  of  this  is  gomfe:  to  b»  "^ 

Mr.  McDLTFIE.  The  fipprox.rr.ate  cost  of  this  in  the 
course  of  3  or  4  years  will  b>   ..bout  $2.^0.000. 

Mr.  BLANTON.  I  wantrd  to.  ask  what  the  exact  cost  will 
be.  if  this  bill  passes? 

Mr.  McDUFFIE.  This  -vvill  .o  '  in  the  cou^.^e  (if  2  3,  or 
4  years.  Just  as  the  Inters:  IXtsirtnu  nt  is  able  ts)  du  the 
work  from  year  to  year,  a-,);  :^  \  iii.i'ely  $250,000. 

Mr.  BLANTON.  Mr.  ispt.akir,  v.e  ought  to  .save  this 
$250,000. 

Mr   M  nT'FTiF      Ix't  me  .say  to  the  gentleman ■ 

Mr  lil.X.NIi'N  I  ju.st  want  to  mention  that  we  ought 
not  to  spend  thi.s  $250,000.  wh  n  it  ;>  not  necis.sary 

Mr.  McDUFFIE.  Ye.s;  bw;  1.  •  ::.<■  nuiitiun  something  first, 
if  the  gentleman  pleases.  Hii  doe^  i::ot  take  an  additional 
dollar  of  appropriations  out  of  th(   Treasury 

Mr.  BLANTON.  But  it  take.s  $250  000  that  has  already 
been  appropriated,  that  ouj-li:  to  be  spent  liere  on  the  main- 
land in  the  various  States  .iia:  allows  it  to  be  spent  on  what 
I  call  junket  trips  by  expert.s  to  Puerto  Ruo. 

Mr.  McDUFFIE.  The  gentleman  knows  I  would  be  th.e 
last  man  to  consent  to  a  junket  trip 

Mr.  BLANTON.  T  li.r.k  M:  Secretary  Ickes  is  poing  to 
have  ail  he  can  do  to  take  cai  c  of  the  od  {'roblem.s  and  other 
situations  on  the  mainland. 

Mr.  McDUFFIE.  May  I  say  to  tli'  jzcrr.leman  from  Texas 
that  we  own  the  island  of  Puerto  Rico.  The  extent  cf  our 
trade  with  Puerto  Rico  last  year.  I  am  satisfied,  will  sut  pr>e 
the  gentleman  and  it  did  me  when  I  found  it  wa.s  $163  - 
000,000.  Puerto  Rico  is  the  sixth  largest  customer  of  our.s. 
We  own  the  island.  There  are  vast  natural  resources  there 
that  no  one  knows  anj'thin.c  about  This  may  be  a  veiy 
wise  investment,  but  whether  it  be  wise  or  not  the  gentle- 
man. I  am  sure,  is  willing  to  have  thdt  i.sland  mapped 

Mr.  BLANTON.  I  should  like  to  a.  k  one  question  ar.d  if 
the  gentleman  can  answer  it  satisfactordy  I  shall  witl!drs..v 
my  objection,  li  this  is  such  a  wise  matter  and  so  m.- 
portant.  why  on  God's  earth  h.i.  it  be'-n  put  of!  until  :}.< 
last  hours  of  probably  the  last  nii;!.:  of  Congress  to  be 
called  up? 

Mr.  McDUFFIE.  I  grant  th'  r.vlrm.an  thee  is  .■some- 
thing in  that  stiggestion,  but  tiiat  do.'s  nut  go  to  the  merits 
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gentleman  is  fair  enoi 
.  wtdi  put  this  matter  off. 


of  the  rcbOiUt.on.  a 
to  admit  that. 

Mr.  BLA-NTON       1   \h:\±   wt 
and  save  nrw  thi'^  S2,su  000. 

Mr.  LANZK  riA      W  dl  the  gentleman  yield? 

M:    McDUFFir       1  yield. 

Mr.  LANZETTA.  The  Territories  of  Hawaii  and  Alaska 
ar-  included  in  this  geological  survey,  so  there  is  &b.soIjt<,'ly 
no  reason  why  I-nierto  I-isco  .  liould  liot  be  included. 

Mr.  BLANTON'  Mr  Speaki  ; .  I  iiave  followed  my  good 
friend  from  Alauau^a  m.any  tunes,  and  the  pentleman  kn.->w<; 
I  appreciate  all  his  splendid  service.  b..t  I  think  this  $250sjnu 
should  be  sa\ed.  and  I  object. 

The  SPEAKER.     Objection  i*;  heard 

OPPtn     OF    Bl'snNESS 

Ml  LACHARACli.  Mr.  Speaker,  I  should  l.ke  to  h.r>L  the 
attention  of  the  majority  leader.  As  I  understand,  there  is 
i  n  .age  here  from  the  President  of  the  United  States:  and 
It  w,  ^:d  seem  to  me  that  while  we  are  waiting  to  hear  from 
the  other  side  of  the  Capitol,  it  would  be  well  to  have  the 
message  read,  unless  the  gentleman  can  tell  us  now  what 
the  purport  of  the  message  may  be. 

^dr.  BYRNS.  I  have  not  any  control  over  the  message, 
I  w  .11  say  to  my  friend  from  New  Jersey. 

Mr.  BACHARACH.  I  understand  the  ^ mleman  has  no 
control  over  it.  but  it  would  seem  to  im  ;!;.•!  it  is  very  im- 
portant in  the  closing  hours  of  this  Congress  that  this  mes- 
sage should  not  come  to  us  at  the  last  minute.  If  I  have 
been  correctly  informed,  it  involves  very  important  consul.' - 
dations  of  various  departments,  and  the  message  is  on  the 
Speaker's  table.  It  would  seem  to  me  that  the  Members  of 
the  House  who  have  waited  here  until  this  late  hour,  with 
nothing  particular  to  do  except  to  wait  on  the  other  body, 
should  at  least  be  able  to  hear  what  the  President  has  to 
say  with  reference  to  consolidations. 

Ml  BYRNS.  The  gentleman  has  given  me  some  informa- 
tion, and  I  am  much  obliged  to  him.  I  have  not  seen  the 
message,  and  I  have  made  no  inquiries  about  it. 

Mr.  BACHARACH.  Perhaps  the  gentleman  has  not  made 
any  inquiry  for  a  very  good  reason,  and  I  am  making  the 
inquiry  for  the  same  reason. 

It  seems  to  me.  Mr.  Speaker,  that  inasmuch  as  the  ma- 
jority leader  does  not  seem  anxious  to  give  us  the  informa- 
tion, we  are  entitled  to  get  the  information  from  th*^'  Ciinr 

The  SPEAKER.  The  message  in  question  will  be  read 
to  the  House  before  the  House  adjourns  and  when  tlie 
Speaker  submits  it  for  that  purpose. 


FURTHER    MESSAGE    FROM 


HK     SErATT 


A  further  message  from  the  Senate,  by  M:  H- itk-.  its 
enrolling  clerk,  announced  that  the  Senate  agiees  to  the 
amendment  of  the  House  to  the  bill  S  1512)  to  a:r.  nd 
Public  Act  No.  435  of  the  Seventy-second  Congress,  rfiatinf,' 
to  sales  of  timber  on  Indian  land. 

The  message  also  announced  that  -he  Ser.at*  amees  to  the 
report  of  the  committee  of  corderenc*-  on  ti.'-  disatrefini' 
votes  of  the  ;-A--  Houses  on  thr  aioi'nd:riei.t.-  of  th'  .'^cr.ate  to 
the  bill  •U\i.  sTi'Qi  entitled.  A:.  ,■.  :  'o  pro'.  .o>  1  .i  organi- 
zations within  the  } nrm  Credit  .Aciii.n.stratio!.  *  ::.ak*.  loans 
for  the  production  .xi.d  nia:k»!int:  of  agricultural  piodii'ls. 
to  amend  the  Fec'i.-.i  ]-a;m  1.  an  Act.  to  amend  i\v:  A.-r\- 
cultural  Marketing  Act,  to  ;ir  id  a  .-iiaikt  for  obligat.on^N 
of  the  United  States,  and  lor  other  purposes." 

BRIDGE   ACROSS  THE   ST.   CL.^IK    RIVEH 

Mr.  WOLCOTT.  Mr.  Speaker,  with  the  consent  of  the 
Committee  on  Interstate  and  Foreign  Commerce.  I  ask  unan- 
imous consent  to  take  from  the  ;-p«-/^(:  t.^ble  the  bill 
H  R.  5495>  to  amend  an  act  entitlea  An  act  creating  the 
Great  Lakes  Bridge  Commission  and  authorizing  said  com- 
mission and  its  successors  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  St.  Clair  River  at  or  near  Port 
Huron.  Mich.",  approved  June  25.  1930.  and  to  extend  the 
times  for  commencing  and  completing  construction  of  said 
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bridge,  with  a  Senate  amendment,  and  concur  in  the  Senate 

•aendment. 
The  Clerk  read  the  title  of  the  bUL 
The  Clerk  read  the  Senate  amendment,  as  follows: 
Pact  3.  Udm  19  and  30.  itiik*  out  "  and  th*  bonds  UMued  in  con- 

nacttoa  tter«wtth  ' 

Mr.  WITOEMAN.  Mr.  Speaker,  i  uti  >1im  the  right  to 
abject,  is  this  a  Senate  bill? 

Mr.  WOLCOTT  This  Is  a  Houee  hill  that  has  paased  the 
HeiMHf  with  an  amendment  striking  out  this  language. 

Mr.  WBODKBfAN.  This  is  the  bridge  across  the  St.  Clair 
River  at  Port  Huron? 

Mr.  WOLCOTT      Yes. 

Mr.  wnDDdAS  This  is  the  bridge  where  the  Americans 
furniah  aU  the  capital,  and  after  the  iMrtdce  to  flaJglMd  the 
profits  are  divided  with  Canadian  interests? 

Mr.  WOLCOTT  No;  I  cannot  agree  with  the  gentleman 
about  that 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan'' 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

iMvcancATioic   or   iccuvns.   ntTsrsss.   agmus   im    baxk- 

■urrcT.   ETC. 

Mr  SMITH  of  Virginia  Mr  Speakar.  bjr  direction  of  the 
Committee  on  Rules  I  call  up  House  Reeototion  145 

Mr.  8NELL.     Mr   Speaker.  I  make  a  point  of  no  quorum. 

The  8PEAKE31.  The  gentleman  from  New  York  makes 
the  point  of  no  quorum  The  Chair  w!!i  oimt.  [After 
eonntlngl     Two    hundred    and    thirty-tf  vmbers    are 

present    i      .   rum 

Mr.  M.\K :  IN  of  Massachusetts.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  'demsmded  by 
M-   VvHTiN  of  MassactkUMtto)  UMre  were— ayes  35.  noes  175. 
MARTIN  or  MMMldrantts.     Mr.  Speaker.  I  a^ik  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  aiul  there  were — yeas  115.  nays 

249.  not  voting  86.  as  follows: 

|MoU  No    OS] 

TEAS— 115 

Dondcro  Kelly.  P%. 

Doutrlcb  Kerr 


A--'    ■■ 

^  Mini 

ft  t      >   t  a 
H  » <  •  * 
BMC17 


DoweXl 
Baton 


I 


Hura 
Carter.  Caltf. 
C»rt»r.  Wro 


Ofertatianaon 
rk«  H  T 

OeiUnt.  oar. 
OonaoUy 


narrow 
OvPrtwt 


Dltur 


Kinaer 

Knutaon 

Kurtx 

Kv^ala 

LambTfon 


T     .  .  _ 

.«-«->  — 

\!    ■ 

A      :     ■  I 

:iall 

M  > 

:i.  Ma 

M 

\: 

t.{han 

y:  .. 


'Wn*y 
.^iwhiu 
CMiT«r.  NT. 
Parker.  NT. 
Parks 


Kahn 


Mtxm. 


RankJa 

Ranalay 
H«*cm 


MalftOT 
8f6fc«a 


»fc«a 
Strona.  Pa. 
Swtck 
Tab«r 

Thurston 
Totwy 

T*a«c*' 

Traadway 

Turpln 

Wadvworta 

Waldron 


Wicstaa  worth 

Wl  throw 

Woloott 

Wolfenden 

Wol»erton 

Woodruff 


NATS     349 


Boylaa 

Brannan 
Brooka 

■rown.  Ky 

Browolnc 

Buchanan 

Buck 

Bulwtnkla 

Burch 

Burke   N*br 

Busby 

Byrn* 

Cady 

Caldwell 

Can  nun.  Mo. 


Carley 

Carpenter.  Kana. 
Cartwrlcbt 
Cary 

CaateUow 

Carlcchta 

OaUer 

Chapman 

Chares 

Churrh 

Clark.  N  C. 

Cochran.  Mo 

Coffin 

Oolden 

Oola 


Condon 

Connery 

Cooper.  Tenn. 

Cox 

era vena 

Croaby 

Croaa 

Crowe 

Cnuap 

CuUm 

Darden 

Dear 


Mead 
Mecka 


nnon 
vlch 


IMefeateta 

Bt«to« 
Imtaoff 

MUlfT 

■BUth.  Va. 

Doek««<l«r 

assT 

imcby 

■mth.  Waab. 
amllh.  W  Va. 

Doufbtoa 

Jeockaa 

Moran 

aDaMrs.H.T. 

Doxey 

Johnaon.  Ofcla. 

Morabaad 

JokMon.Tax. 

Mtveoek 

DrlTar 

AitaaHO.Va. 

nmbtt 

fWaaga  n 

Duffey 

Jonaa 
Kaa 

oStaL 

smog.  Tex. 
Stodlay 

Dunn 

KeUar 

O'Connell 

Sullivan 

Durgan.  Ind 

Keflip 

O  Connor 

Sumner*.  Tea. 

Kacle 

Kenney 

Oltvrr.  Ala. 

Sutphtn 

Blcher 

Kloeb 

Owen 

Swank 

Blaey.  Mlaa. 

Knlfllo 

Palmuano 

Sweeney 

PaddU 

Kodalkowakl 

Parker.  Oa. 

Tanrar 

Parley 

Kopplemann 

Paraona 

Taylor.  Colo. 

Pleat  ncer 

Kranxer 

Patman 

Taylor.  S  C. 

Pitaslbtana 

Lambatti 

Perklna 

Thorn 

Pitzpatrtek 

PettengUl 

Thomaaon .  Tex 

Plannasan 

I.anhain 

Pcyaar 

Thompoon.  Ul. 

Pletcher 

Lanaetta 

Polk 

Tlnkham 

Pord 

Larrabee 

PraJl 

Truax 

Puller 

Lea.  Calif. 

Ramiay 

Turner 

Pu.*iner 

Lee.   Mo. 

Ramapeck 

Umctcad 

Oambrlll 

Lemke 

Randolph 

Vinson.  Oa 

OlUaapla 

l,.^fn^>f 

Raybum 

Vmeorv  Ky 

OHtoMa 

Lavla.  COio. 

Reltty 

Wsl'.ifrcn 

OI<yw 

L«w1a.  Md 

W*;trr 

Oold*oraufb 

UndMy 

Rtchardaea 

Wrarln 

Oranfleld 

LoKier 

BobartMB 

Weaver 

Ckay 

Ludlow 

HoMmmi 

Wtwiatnan 

Oreen 

McCarthy 

Rogara.  NR. 

wFCf  lies 

Greenwood 

McCUntlc 

Rncer*.  Okla. 

West.  Ohio 

Oreeory 

MrCormack 

Rooijue 

White 

Orimn 

Mc Duffle 

Rudd 

Whittlngton 

OrUwold 

McPmrlane 

RulBn 

Wilcox 

Ham  U  to  a 

UcOraih 

8a bath 

WiUford 

Harlan 

McKwJwn 

Bandlin 

Williams 

Barter 

McLmxI 

SctoaaTar 

Wilson 

Baatlnss 

Major 

Schueta 

Wood.  Uo. 

Healey 

Maloney.  Conn. 

Sohulte 

Young 

Henney 

Maloney.  La. 

Zlonchack 

■Udebrandt 

Mar  land 

Scare 

Rill.  Ala 

Martin.  COlo. 

Secraat 

HUl.  Samuel  B 

May 

Shallcabarew 

NOT  voTiNo— ee 

Abernethy 

Cooper.  Ohio 

Kelly.  Ill 

Pou 

AinMn 

Oomins 

KaaiM^.  Md. 

Ragon 

Andrew.  Maaa. 

CroaMT 

KaBBatty.  N.T. 

Reed    N  T. 

Andrews.    N  T 

Dtngell 

Kleberg 

Seld.   Ul 

Bacon 

Douclaaa 

Lehlbacb 

Rtch 

Ballry 

Pernandes 

Uoyd 

flandera 

Bankhead 

l^>ulke• 

McMUlan 

Stubba 

Beam 

Prear 

Mc  Reynolds 

Taylor.  Tenn. 

Beck 

Oaaque 

McSwain 

Terrell 

Bolton 

OaTacan 

Mftnaneld 

Underwood 

Buckbee 

Otfford 

Martin.  Orag. 

Utterback 

Burke.  Calif. 

Ooae 

Moniacue 

Warren 

Bataaa 

Moynlhan 

West.  Tex. 

Cardan 

Haaooek.  N  C. 

O'Malley 

Wood.  Oa. 

Oarpaoter.  Nebr 

Hart 

Peavey 

Woodium 

ClallMme 

Hoeppel 

Peterson 

CoUlna.  Mlaa 

Holl  later 

Pteroa 

So  the  House  refuged  to  adjourn. 
The  following  pairs  were  announced: 

Until  further  notice: 

Mr  MiffgBI  with  »^(r    Lloyd 

Mr  Croaaar  with  Mr    Andrew  of  Maasachuaetta. 

Mr  Almon  with  Mr    OiITord 

Mr  Oavagan  witb  Mr    Vl.ivnlhan 

Mr  Mi-Reynolds  with  Mr    B<trkbee 

Mr  Kennedy  of  New  York  with  Mr    Reed  of  New  Torfc. 

Mr  MansSe!d  with   Mr    Rich. 

Mr  OMalley  w^fh  Mr    Baoon. 

Mr  Warrr  Mr    Letilbach 

Mr.  Wood  A     n  Mr    Andrews  of  New  Torfc. 

Mr  Pou  wiih  Mr    Cooper  of  Ohio. 

Mr  Bankhead  with  Mr    Ooea. 

Mr.  Coming  with  Mr    Taylor  of  TannaaM*. 

Mr  Dougtaaa  with  Mr    Berk 

Mr  Kelly  of  IlUnoU  with  Mr    Prear. 

Mr  MtMillan  with  Mr    Hoi  I  Utter. 

Mx.  Ragon  with  Mr    Reld  of  Ullnota. 

Mr  Underwood  with  Mr    Bolton. 

Mr  McSwain  with  Mr    Peavey. 

Mr  Kleberg  with  Mr    Petenon. 

Mr  Sanders  with  Mr    Carden 

Mr  Abernethy  with  Mr    Stubba. 

Mr  Beam  artth  Mr    Utterback 

Mr  Wood  of  Georgia  with  Mr    Cannon  of  Wisconsin. 

Mr  Cotllzvs  of  Mlsalsslppl  with  Mr    DtngaU. 

Mr  Pemandea  with  Mr    Claiborne. 

Mr  Hancock  of  North  Carolina  with  Mr.  Poulkea. 

Mr  Halnea  with  Mr    Hart 

The  result  of  the  vote  was  jmnounced  as  above  recorded. 

MKSSACB   rtOM   THB   PKKSISKirr   OP   THZ   UNrrgD   STATES 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 


;•;;;> 


CONGRESSIONAL  RECORD— HOUSE 


OiVt 


o: 


read  and  referred  to  the  Cov.uv/'.'A-ec  on  Expenditures  ui  tho 
Executive  Departments: 

To  the  Congress: 

Pursuant  to  the  provi5lo:>  cf  ^tH-tjon  l.  title  III  of  th'  ari 
entitled  "An  act  to  mainta.r.  the  credit  of  the  United  S'ates 
Government",  approved  M.irdi  20,  1933  I  am  tran?n-.;:'  -.- 
herewith  an  Executive  order  for  certain  reKToup.n;:.^.  con- 
solidations, transfers,  and  abiht.on.s  of  executive  atrrncips 
and  function-s  thereof. 

Please  let  me  tell  you  very  si.mplv  and  frankly  that  in 
transmitting  this  Executive  orri.T  at  this  late  hour  m  the 
special  session  I  have  had  !^^  'h:)Ui;ht  of  takinp  what  rr.irht 
be  considered  an  advanta.:r  of  the  Confess.  The  very 
unrent  demands  of  t>.(  public  business,  both  legislative  and 
admlnistrati'.'  d';:i::.  the  pa'^t  few  weeks  have  mad"  it 
literally  impo.-.iLa    t.    minplete  the  study  of  consolidation. 

Many  other  chant: cs  art  m  contemplation,  and  I  have 
selected  only  tho.se  whu  li  I  believe  should  be  put  into  effect 


as  quickly  a,<;  jxis.'^  b 

,b:r;: 


These  additional  changes  I  do  not 
until  the  next  regular  session  of  the 


feel  it  n^:!.:  t.; 
Congress. 

May  I  suggest  that  if  Llie  changes  proposed  in  the  present 
Executive  order  are  not  concurred  in  by  the  Conpress  they 
can  be  re-torfd  or  otherw;.se  changed  at  the  beginning  of 
the  next  rtvuia:  .--^sMon  a  few  months  hence. 

The  justification  for  -ending  this  Executive  order  up  even 
at  this  late  hour,  is  that  ;t  will  effett  a  saving  of  more  than 
$25,000,000.     Tlus  is  w.  :;  worth  while. 

Franklin  D.  Roosevelt. 

Thi  Whiti  House.  Jutu    lO.  1933. 

Exzccrn  i    Ordfr 

OEGAKI24TION      OF      KXE(;iI\r      Ar.rN(:r5 

Whereas  section  16  of  the  act  of  Miirrh  3  1933  (Public,  No. 
428.  47  Stat.  1517).  provides  for  ri'ur^^ani/.aiions  wiihin  ihe  execu- 
tive branch  of  the  Government,  r(■qu;re^;  liw  Prt.Mdeut  Uj  investi- 
gate and  determine  what  reorgar.izatlon.'-  urc  nece.'^.siirv  t(5  effectu- 
ate the  purpoees  of  the  statute  and  authorizes  the  Prtsidf  i.t  to 
make  such  reorganizations  by   Ext-  uLlvt-  order     and 

Whereas  I  have  Invest  .-,.;.  .:  i;.e  orci.!../.it;cri  of  all  exf  tit.M- 
and  administrative  afrein  as  of  the  (  jo\<':  i  :nent  and  h.ive  i.l< - 
termlned  that  certain  regroupin^rp  crin.H.  iia -.iions.  trausters  and 
abolitions  of  executive  agencitb  .iiul  lui.ctKin.-:  thereof  are  uecca- 
sary  to  accomplish  the  purpose?  ol  set  tion   16. 

Now.  therelore.  by  virtue  of  the  afciresaid  Rulhoritv,  I  do 
hereby  order  that: 

Section    /     P'ocurrrnml 

The  function  of  determiuat-.m  of  ixjllcies  and  meth'xis  of 
procurement,  warehousing,  a:.,!  distntuiion  of  property  facili- 
ties, structures,  improvement  c.  ..  .•..:.t:v  cqinpineni,  KUiref  and 
supplies  exercised  V-.  u:v.  a^rn,  ■■  i.«  transfcm-d  to  a  Procurenu  :;' 
Division  In  the  Ti'ii^U"-;.  L>.'p,>rtinent.  at  the  head  of  whK  h  (.huli 
be  a  Director  of  Procurement 

The  Office  of  the  Supervuu.c  .\r(h!te<-t  cf  the  TVeaisury  Depart- 
ment Is  transferred  U'  i):>-  PiiHuremeui  DiviHion.  except  that  th- 
blUldlngs  of  the  Treasury  D«'partmenl  nhall  be  administered  b> 
the  Treaaury  Department  ai.a  the  adiii.nihtration  ol  poht -ufTlcr 
butldlnKS  Is  transferred  to  th''  Poet  C)fTi.  c  Drpartnic::!  T\\c 
General  Supply  Committee  of  the  J  tcitiiury  Depaitir.ent  ih  aU  iLi^hed 

In  respect  of  a:.v  k'.n.-l  o?  ;  .■i).:urement  warehc  usin;.;  or  d.p- 
trtbuttOD  for  an;,  .vce:,  .  'in'  r^rocurement  Uivislori  nmy  witj; 
the  approval  of  the  I'rc.Ut;;;  ,ai  ui.dertahc  the  i>frtor::;,iUi  c 
of  such  procurcmci  ■  w  ,,:i  •.  .\;s.:.^'  or  distribvuic;.  itwl!  ui 
(b)  permit  such  agency  l(  pfrtMrn.  ^urh  procurement,  ware- 
housing, or  distribution,  or  r  entrust  Kuch  perforrnane  t< 
some  other  agen^-'.  r  i  .!  a\a.:  it.self  ir.  [lari  of  any  of  thcs^' 
recourses.  accordu.>.  .i*  .t  :t..-'  Uci  rr.  U'^.n-.h'i  .:;  the  interest  it 
economy  and  efficiency  \">  ;■(  r;  tl.f  Procvirerr'.er.t  Division  ha.s 
prescribed  the  manner  I'l  proiurfrm  nt  vari  housin;;,  or  dib- 
trlbutlon  of  anything,  no  agency  hliaii  ihereatter  prcxure  ware- 
house, or  distribute  auch  thui^:  :n  any  manner  other  tnan  m 
pre8crll>ed. 

The  execution  of  worlc  now  pfrf;)rmfd  'ov  the  Corps  of  En- 
gtnaen  of  the  Army  ahall  remain  with  said  corps  subject  to 
the  responsibilities  herein  vested    ■ii   the   Pn-rurcnient    D:\-.s;o;i. 

The  Procurement  Division  -  ..»;.  al.s  have  ( cntro:  o.'  all  prop- 
erty, facllitlea,  structures.  muLiuUfry,  equ:;  meii*.  sinrr<  ar-.ri  ^up- 
pllea  not  necaoaary  to  the  work  of  any  a.;<  i.  v  mav  h.ivp  <  .:.vtody 
tberaof  or  entrust  c\istody  to  any  other  ag»i.<  v  and  s:.ai:  f\:rnish 
tlie  aame  to  agencies  as  need  therefor  may  uri'-'^ 

The  Fuel  Yards  of  the  Bureau  of  Mmcb  it  thf  Dop.irt  rr  c::t  of 
Commerce    are    transferred    to    the    Procurenicnt    (^t^.cc 

Tlia  Federal  Employment  Stabilization    Board    i."   abolt.-ihfd    ard 
Its  records  are  transferred   to  the  Federa,    E^u^^:e!:c\    .\Uinin:!-v..i 
tlon  of  Public  Works  If  and  when  said  adminisiraiiuu   li  autiior- 
ized  and   eetabllahed. 


National  Capital. 

^.an. 

!  for  the  purpoaes  of 
H  ogers  Clark  Seaqul- 
Nntional   Commlasion 

;   -.he  Interior. 


a:1  functions  cf  a<::n:T.i5t-Rt:on  of  p, .>,.;-  l-ulidlngs.  rrs,--,  ,.t  n-;c 
nation.U  park.v  -.at;  .na;  rnonum^-nt>-  ar  .*  nalional  cr-m-tcr;'-  arc 
oon.M^Uciatevl  ii.  ;...  ^Oicc  ui  n.itxc.a.  pajkj>.  uuildings.  ai...  -i  '■•■.%- 
\.    :.f^  in  the  Department  of  t;.c  l    -.crior.  at  the  head  of  %\  r.  ...U 

be  a  director  of  national  paika,  builduigs,  and  reservation.s.  except 
that  where  deemed  desirable  there  may  be  excluded  from  this  pro- 
vision any  public  building  or  reser\-atk.n  which  is  chiefly  employed 
as  a  facility  In  the  work  of  a  par.i-u  ..r  a^oncy.  This  transfer  and 
consolidation  of  ftmctlons  *:!  "  u nude,  amone  others,  those  of 
the  National  Park  Service  of  r!  ,  Department  of  the  Interior  and 
the  national  cemeteries  an.  ;  -r..^  c:  ••.(■  w  .r  Department  which 
art  located  within  the  c  .niiniuta.  ujiiii.  vi  the  United  States. 
National  cemeteries  located  lu  foreign  countries  shall  be  trans- 
ferred to  the  Department  of  State,  and  tho.-^c  located  in  insular 
possessions  unde:  t!.(  ;ur:.«<Jictlon  of  the  W.c  'department  shall 
be  administered  by  the  Bureau  of  In.stna:  .Ailairs  of  the  War 
I>jiartment. 

T\\c  functions  of  the  foiinTJinr  a^'cnocs  are  transferred  to  the 
ofTice  tf  national  parks  l:>n:d;:.i's.  and  reservations  of  the  De- 
partment of  the  Int«Tior    .anU   thi    agencies  arr  nbolished: 

Arlington   Memorial    Bndcc    t  c uunlsslon 

Public   Buildings  (.i  n.nu.^^:  jn 

Public  Buildings  ar.ci    P\;b  .c   Park.-   of   t  .( 

National   Mcmorlai   Commissioii 

Rock  Cr-e,  ;     .nd  Potomac  Parkv.:.%   r m-. 

FT7«-!.d;'  .'<-  bv  t}..>  Federal  C)  ~ '•iv.i.a  :. 
'h.e  C  m.^.-ss:.-;-.  ■'.  K:ni  .\rt,-  t.Nc  'ie.'r.-e 
centcniUaJ  Comn..,-,.--.,  :.  ...nd  t):.  V^.;•^.ni' n 
shall  be  admlmsurcu   l^v    tlu    I>cp.»:  inun'    - 

.S'crrc  n  3.  inve:  r;';i::ion3 

All  functions  now  exercised  by  the  Bureau  of  Prohibition  of  the 
Department  of  Justice  with  respect  to  the  granting  of  permits 
tinder  the  national  prohibition  lav  nre  transferred  to  the  Divi- 
sion of  Internal  Revenue  In  the  Trf  .    .  -^   Department. 

AM  functions  now  exe--  .-ed  h-  ;  •  .  ii,.reau  of  Prohibition  with 
respect  to  Investigations  an  1  all  tic?  fur.ctlons  now  performed  by 
the  Bureau  of  Investua;  t  of  the  Department  of  Justice  are 
transferred  to  and  conso.ia.i  ud  in  a  Division  of  Investigation  In 
the  Department  of  Justice  at  the  head  of  which  shall  be  a 
Director  of  Investigation. 

All  other  functions  now  performed  by  the  Bureau  of  Prohibition 
are  transferred  to  such  divisions  In  the  Department  of  Justice  as 
In  the  Judgment  of  the  Attorney  General  may  be  desirable 

Serf  ton    4     D-^bursement 

The  function  of  disbursement  of  moneys  of  the  United  States 
exercised  by  any  agency  is  transferred  to  the  Treasury  Depart- 
ment and,  together  with  the  Office  of  Disbursing  Clerk  of  that 
Department,  Is  con.solidated  In  a  Division  of  Disbur3cment,  at  the 
head  of  which  shall  be  a  Chief  Disbursing  Officer. 

The  Division  of  Disbursement  of  the  Treasury  Department  Is 
authorized  to  establish  local  offices,  or  to  delegate  the  exercise  of 
Its  functions  locally  to  officers  or  employees  of  other  agencies, 
according  as  the  Interests     f   cfnc  !■  ncy  and   economy  may  require. 

The  Division  of  Dlfabur&cuicnt  .shall  disburse  moneys  only  upon 
the  certification  of  j>erBon8  by  law  duly  authorized  to  Incur  obli- 
gations upon  behalf  of  the  United  Ptite.«!  The  function  of  ac- 
countability for  improper  certlflcatu  :.  s., :ill  be  transferred  to  such 
persons,  and  no  disbursing  officer  phail  be  held  accountable 
♦herefor. 

Section  S.  Claims  by  or  againat  the  United  States 

'.   prf  «f(  t;t!ng  In  the  courts  of  the  United  Btstes 
[.  '     t  ;.    ad   ofrenv»«f   RRalnst   the   Government   of 

alms  and  demands  against 

the   work    of   Unlte<]   State* 

:i'rM'  :.  •'  '•    with,  now  exer- 

m-fernd   i      the  Department 


(  ia;:n-  anri  : 
the  rn:te';  : 
t^;e  ()"Vi  r;.;r 
attorr.ev!-  rn. 
c ' 


'!efe 


:>ep 


I.'-   tr 


I'trrut!'  'A  Justice  fof  pro«e> 
'..:■.•  tlon  of  decision  whether 
t'  defend  or  to  compromise. 
n*i  :;  '  '  defense  no-v  exer- 
sferrr  d  t.    the  Department  of 

t.  re-  -  are  not  transferred 
e  ;  in  ;•  ng  two  paragraphs. 
:    rrcc:   irom  the  Department 


<•■     .,  r.d 

ar:<]     i:f     •    iper  ■.  ;' 

a;,'     and  fir  rV-     in 
•e<:    tjv    nr.\    at'en< '.    or    ufti'cr     a.c 

'    f      .TU'-'l'T 

,\^    n,    an:'    '''''■'    rrferred    t 
ru';cn  or  defense  in  the  com 
and  '.n  what  manner  to  prose 
or    •  ■    appeal        r    n     at.a'id'':, 

cjsf»(i  bv  any  a^'ctirv  or  (;fTicer 

Just  ice 

!•  or   the  exert  iht'   of   sn^-h    -i    .h' 
to   the    Department   rf    Justice 
the    Solicitor  of   the   Trea-'-'orv    ;s 
i'   Justice  to  the   TTpa.sur;,    '><  ;  i.rt.-m  :  ■ 

N  t.hlng  In  this  ^^  ten  sha:i  be  construed  to  affect  the  function 
i :  any  agency  or  "  >r  with  respect  to  cases  at  any  stage  prior 
to  reference  to  the  Department  of  Justice  for  prosecution  or 
defense. 

Section  6.  Insular  courts 

The  United  States  Court  for  China,  the  District  Court  of  the 
United  States  for  the  Panama  Canal  Zone,  and  the  District  Court 
of  the  Virgin  Islands  of  the  United  States  are  transferred  to  the 
Department  of  Justice. 

Section  7.  Solicitors 

The  Solicitor  for  the  Department  cf  Commerce  Is  tran.sferred 
from  the  Department  of  Justice  to  the  Department  of  Commerce. 

The  Solicitor  for  the  Department  of  Labor  is  transferred  Irom 
Uie  Department  of  Justice  to  tue  Department  of  Labor. 
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f.  Internal  revtnit* 
Th«  B«r««i»  Of  iBtaniftl  B«v*imm  and  of  lD<tuatn%l  Alcohol  of 
th«  Tr«MttlT  I>»p»tin«it  f  €amoUamt»A  in  »  Divuton^  Inter- 
luU  R*Tcn\M.  at  Um  bMd  of  which  rtuOl  b«  a  Comml1nn«r  of 
Inunul  lltTvnu*. 

fgyflOU  f.  AMCiiflMf  Secretary  of  Commerce 
Tta*  AMMaai  Sacrvtary  at  Coounerce  far  AeronAutica  Ahall  be 
•a  fWf-^"*  Swrctarj  of  Cbamarcc.  and  shall  perform  such  func- 
ttoiM  M  Um  OilhItj  ot  Oonunerce  nuy  rtMlfnit*- 
fMMew  to.  Ol^cial  He^Uitr 
The   riMHtlWi   of  p«p*rmtlon  of  th«  OfflcUl   R#«.«u.r   U  tran«- 
tlM    Bureau    of    lh«    Cenau»    to    th«    Cini    ScttIc* 


McMon  ii.  StafUfics  of  Cities 
TIM  funettoo  of  Om  •ofMU  of  th«  Ccnsua  of  tha  Dapartment 
of  ^auMraiof  cotnpUlnc  atatUtlM  of  cUtra  under  130.000  popu- 
totkM  to  aboltohcd  for  th«  period  ending  June  30.  IMd- 
Section  12    Shipping  Board 

The  fimctUMM  of  the  United  autee  Shlpplaff  "o^ '»«' "«*'"« 
ihfwe  over  and  In  reepect  to  the  United  Btntee  Bbtpplnc   Boerd 
It  riaet  Corporallon.  are  trsnaferred  to  the  DepartmeDt  of 
the  United  Stetaa  Bhipplnc  Board  U  aboluhed. 
IJ.  National  Screw   Thread  Committion 
TiM  MsttODal  Icrav  Thread  Otmmtuitam  U   abvUahed.   and   Ita 
rwofite,  property,   feellitiea.    i(|UlpMil.   sad   auppUea  are   traoe- 
ferred  to  the  Department  of  Commerce. 

Jaetton   t4    Immifration  and  MaturmUtatiam 
The  Wtmmm  at  Xmmifr«tlon  and  of  Natural tsillon  of  the  Oe- 
p^Hpg^  of  l^twir  u9  fffn^if'trtattlt  aa  an  Immigration  and  Natu- 
n^attoa  flarrtoe  of   tba  Dapartmant   of   Labor,   at   the   head   of 
which  ahall  be  a  Commiaaloner  of  Immigration  and  Naturalization 
Section   15.  Vocational  Kducatton 
The  riMHHIUlU  of  the  redenU   Board   for   Vocational   Education 
are  tranaferred  to  the  Department  of  the  Interior,  and  the  Board 
ahall  act  in  an  adrteory  capacity  without  compensatloa. 
Secften   It.  Apportionment  of  appropriationa 
The   functlona  of   malting,    waiving,   and   modifying   apportlon- 
IMBta  gi   appropriationa    are    tranaterred    to    the    Director    of    the 
Bureau  d  the  Budget. 

Section   17.  Coonltnattng   Service 
The  Federal  CoordlnatlBf  flerrloe  la  abolished. 

gertion  19 
Tbe  following  functlona  are  abolished  In  part: 
Ooeperative  vocaUonal  education  and  rehabilitation.  25  percent 

thereof 

Paymenta    for     agricultural    experiment     stations.     36     percent 

itaaraof. 

Cooperative  agricultural  extension  work.  35  percent  thereof. 

Bialuatnent  ^»yt  maintananrs  of  coUegee  for  the  benefit  of  agrl< 
mllnn  and  the  aMafeasIa  arte.  36  percent  thereof. 
Section   19    General  provieione 

Bach  agency  ail  the  functions  of  which  are  transferred  to  or 
eonaeUdated  with  another  agency  la  abolished. 

Tbe  recorda  portainlng  to  an  aboiiahed  agency  or  a  function 
d^iieeil  of.  dlapooltlon  of  which  la  not  aleewhere  herein  provided 
for.  shali  be  transferred  to  the  sucoeasor.  If  there  be  no  successor 
agency,  and  such  abolished  agency  be  within  a  department.  &ald 
records  ahall  be  dlapoaed  of  aa  the  head  of  such  department  may 
dlrcot. 

Tbe  property,  facilities,  equipaant.  and  supplies  employed  In 
tbe  work  of  an  abotuned  agency  or  tbe  exerctae  of  a  function 
dlapoaed  of.  dupoaltion  of  which  la  not  elsewhere  herein  pro- 
vided for.  ahall.  to  the  extent  required.  t>e  transferred  to  the 
■uocesaor  agency.  Other  such  property,  facilities,  equipment,  and 
auppliea  shall  be  transferred  to  the  procurement  division. 

All  personnel  employed  in  connection  with  the  work  of  an 
aboAMMd  agency  or  function  dlspoaed  of  shall  be  separated  from 
(ba  aanlcm  of  the  United  Statea.  except  that  the  head  of  any 
MMcaaaor  acency.  subject  to  my  approval,  may.  within  a  period 
of  4  montba  after  transfer  or  conaoUdation.  reappoint  any  of  such 
panasnel  required  for  the  work  of  the  succeaaor  agency  without 
iaaaimiiisri  III  or  loea  of  Civil  Service  status. 
Section  20    Appropriations 

Bucb  porttona  of  the  unexpended  balances  of  appropriations 
for  any  aboUabed  agency  or  function  disposed  of  shall  be  tr&ns- 
tarrad  to  ttia  ■uooaaaor  agency  as  the  Director  of  the  Budget  shall 
daaoi  necaaaary. 

Unexpended  »««»^»«<^  of  appropriations  for  an  abolished  agency 
or  function  dlapoaed  of.  not  ao  tranaferred  by  the  Director  of 
tbe  Budget,  shall,  in  accordance  with  law.  be  impounded  and 
raiunied  to  the  Treaaiiry. 

Section  2t.  Definitions 

As  uaed  in  this  order — 

"Agency "  means  any  commlaalon.  Independent  eatabUabment. 
board  bureau,  dlvlalon.  serrlce.  or  oAce  in  the  executive  branch  of 
tbe  Oovemmeot 

"AboUabed  agetkcy  **  meana  any  agency  which  U  aboUabed.  trana- 
(wrad.  or 


m^u^ej  "  meana  any  agency  to  which  Is  tranaferred 

•one  other  agency  or  function,  or  which  reaulu  from   the  con- 
solidation of  other  agendea  or  functlona. 

••  riinctlon  dlapoead  ot "  means  any  function  eliminated  or 
transferred. 

5ee<«oii  22.  Mffaetipa  date 

In  accordance  with  law.  this  order  shall  become  effective  «1  daye 
from  lU  date  Prorided.  That  In  case  It  shall  appear  to  the 
President  that  the  interests  of  economy  require  that  any  transfer, 
cooaolldaUaci.  or  elimination  be  delayed  beyond  the  date  this 
order  becotnea  effective,  he  may.  in  hla  dlacretlon.  fix  a  later  date 
therefor,  and  he  may  for  like  cause  further  defer  auch  date  from 

time  to  time.  _^    ^       

PtAMKLiN  D   RooervcLT. 

Tna  WHira  HotJsa.  June  10.  1933. 

Mr  MAPES.  Mr.  Speaker,  may  I  submit  an  Inquiry?  It 
I  understand  the  law,  the  orders  of  the  PrmUktni  reorganiz- 
ing the  departments  do  not  go  Into  effect  until  after  the 
expiration  of  60  days  after  their  submission  to  Congress. 

The  SPEAKER.  That  la  a  question  of  law,  and  the 
Speaker  cannot  answer  It  without  reading  the  law. 

Mr  MAPE8  I  ask  unanimous  coiiscnt  that  I  may  proceed 
for  1  minute,  in  order  that  I  may  ask  tlie  gentleman  from 
Tennessee  a  question. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MAPES.  I  should  like  to  ask  the  gentleman  from  Ten- 
nessee if  It  IS  his  intention  or  purpose  in  order  to  put  into 
effect  at  once  the  savings  which  the  President  speaks  of  to 
pass  an  act  of  Congress  putting  these  orders  Into  effect  im- 
mediately instead  of  waiting  for  60  days. 

Mr.  BYRNS.  I  will  say  to  my  friend  that  that  Is  a  mat- 
ter that  has  not  been  determined,  and  needs  some  considera- 
tion. I  think  we  are  all  anxious  to  adjourn  and  get  a 
good  night's  sleep  and  rest. 

Mr.  KVALE.  Under  the  law.  if  I  remember  correctly,  it  is 
possible  to  carry  it  into  effect  in  60  days  from  today,  inas- 
much as  Congress  Is  In  session. 

Mr.  BLANTON.  Mr.  Speaker,  I  think  tHb  report  accom- 
panjring  the  message  ought  to  be  printed  In  the  Record. 

EHKOLLEI)    BILLS    SIGKCO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
announced  that  that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  Joint  resolution  of  the  House 
of  the  following  titles,  which  were  thereupon  signed  by 
the  Speaker: 

HJl.  3511.  An  act  to  authorize  the  creation  of  a  game 
refu«e  In  the  Ouachita  National  Forest  in  the  State  of 
Arkansas: 

H-R.  3659  An  act  to  extend  the  mining  laws  of  the  United 
States  to  the  Death  Valley  National  Monument  in  Cal- 
ifornia; -X 

H-R.  4872.  An  act  authorizing  Parris  Engineering  Co..  its 
successors  and  assigns,  to  construct,  maintairr.  and  operata 
a  bridge  across  the  Monongahela  River  at  or  near  California. 

Pa.; 

H.R.  5589.  An  act  granting  the  consent  of  Congress  to 
the  city  of  Washington.  Mo.,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  ths  Missouri  River  at  or  near 
Washington.  Mo.;  and 

H.J.Res.  183.  Joint  resolution  extending  for  1  year  the 
time  within  which  American  claimants  may  make  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928.  of  awards  of  the  Mixed  Claims  Commission  and  of 
the  Tripartite  Claims  Commission. 

The  SPEAKER  announced  his  signature  to  enrolled  bllla 
of  the  Senate  of  the  following  titles: 

S.  804.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  to  The  Dalles  Bridge  Co.; 

S.  1513.  To  amend  Public  Act  No.  435  of  the  Seventy-sec- 
ond Congress,  relating  to  sales  of  timber  on  Indian  land; 

S.  1536.  An  act  giving  credit  for  water  charges  paid  on 
damaged  land; 

S.  1745.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Umpqua  River  at  or  near  Reedsport.  Doug- 
las County.  Oreg.; 
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S.  1746.  An  act  prantii.c  ;!,»  r()ii.s<^'nt  of  Cou^re.v-  t.i  the 
State  of  OreRon  t(  .r.^tnir'.  mainUiin.  and  o5>^ratr  h  loll 
bridge  across  Yaq  .  :..i  B.iV  at  or  nea:  Newport,  Lincoln 
County.  Oreg.; 

S.  1747.  An  act  granting  tb.e  cnn.^f-nt  of  Cot  -res^  to  the 
State  of  Oregon  to  con>^r-u-  niaintH;n.  and  operate  a  toll 
bridge  across  Alsea  Bay  at  or  mar  Walcii)ort.  Luicoln  County, 
Oreg.; 

S.  1748.  An  act  Rrantinc;  the  consrnt   of  CcnpTr.s.s  to  tlie 
State  of  Oregon  to  rn:istnut,  maiiitain.  and  ojX'ratr  a  toll 
bridge  across  Coo  Bav  at  oi  neur  North  Bend,  Coo.s  Count \ 
Oreg.; 

S.  1749.  An  act  grai't.r.r  the  coasent  of  Conpns.s  tc  thr 
State  of  Oregon  to  ti  ::^!:\;>''.  maintatn.  and  operate  a  te'l 
bridge  across  the  Biuslav;  Ri\er  at  or  near  Florcnre.  I.ant 
County.  Ore;- 

8.1783  Ar.  a' t  prantmi:  the  con.«.eiit  of  ConKre.s.s  1.  \]u- 
Over-.. I.  li  ..!.:  and  Toll  Bridge  Dtstrlct.  a  political  'ubdiv;- 
Slon  ■  '.  -no  .'-"ati  (  '.  F'lnrida    to  ron.struct.  maintain,  arid  i-ixr- 


nation  and  survey  oi  certain  w;.t  rw  .v<;  in  the  United  States: 
without  amendment  (Rept.  No.  .:4  4  lU^f erred  to  the  House 
Calendar. 


ate  b: 


:iU;» 


.11  ro.ss  the  naMKable  waters  in  Monroe  County, 


Fla.,  from  Lower  Mat*M  unibe  Key  to  No  Name  Key;  ai 

S.  1808.  To  autli.  r:.  '■  the  roinane  of  50-cent  pieces  :n 
commemoration  ol  the  one  hundredth  anniversary  in  19;-») 
of  the  Independence  of  Texa.s.  and  of  the  noble  and  he  ;. 
sacrifles  of  her  pioneers,  whose  revered  memory  has  bi c::  an 
Inspiration  to  her  son.s  and  daughters  dui;i:i^'  tho  pa.'-t 
century. 

AD'OURNMENT 

Mr  BYRNS.  Mr.  8ix\\;-.fr,  I  move  that  the  House  do 
iu<\^   .ujjourn. 

The  motion  was  agreed  to:  aciorriuu'ly  lat  11  o'clock  and 
25  minutes  pjn.i  the  House  adjourned  until  Monday.  June 
12,  1933.  at  12  o'clock  noon. 


V\'''r--v\\V.    (-(iMMUNICATIGNS.    ETC. 
Under  clau.se  2  of  rule-   XXIV.   e.xccutrve  comniunicatioas 
were  taken  from  the  Speak  r.<  table  and  referred  as  follows: 

93.  A  letter  from  the  S.rrrtary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers,  pursuant  to  the  Ri\er  and 
Harbor  Act  of  July  3.  1930.  on  preliminary  examination.-  of 
Flint  River,  Ala.,  t.!;,"'"!-*:  with  accompanying  papers,  to 
the  Committee  on  Rivers  arid  Harbors. 

94.  A  letter  from  the  Secretary  of  War,  trarLsmittin^^  re- 
port from  the  Chief  of  En:-ineers,  pursuant  to  the  II. -.er 
and  Harbor  Act  of  July  3.  1930.  on  preliminary  examuuiti.  :; 
and  survey  of  Fairfield  Canal.  N.C  ,  tot^ether  viith  atc;:n- 
I>anying  papers;  to  the  Committee  on  Rivers  and  Harbon- 


REPORTS    OF    C(3^I^:TTTEE.S    ON    PUBLIC    BILLS    AND 

KKSt  )LUTIONS 
Under  clav.-e  2  of  rule  XIIT. 

Mr.--McDLi-l-lE:  Comm.Ui-e  on  In.sular  AfTairs.  House 
Joint  Resolution  202.  Jo::.t  resolutum  providuig  for  exten- 
sion of  cooperative  work  of  the  Geological  Surv(  y  to  Puerto 
Rico;  without  amendment  (Rept.  No.  236'.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BUCHANAN:  Committee  on  Appropriations  \\.R. 
6034.  A  bill  making  appropriations  to  supply  rieficipncie-  :r 
certain  appropriations  for  tlie  fiscal  yeai-  endmu-  June  30 
1933,  and  prior  fiscal  years,  to  provide  suijplemental  appn  - 
priations  for  the  fiscal  years  endinc  June  30.  1933,  and  June 
30,  1934,  and  for  other  purposes:  without  amendment  (Rept. 
No.  238).  Referred  to  the  Camnnttee  of  the  Whole  House 
on  the  state  of  the  Union 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Mea.«aires.  House  Joint  Resolution  94.  Joint 
resolution  authorizing  the  Secretary  rjf  t.he  Treasury  to  accept 
certain  gifts;  with  amcndmeiit  iRept,  .N  i  24.0'.  Preferred  to 
the  Committee  of  the  Whole  House  en  tin   -i.ae  of  the  I'nion. 

Mr.  LAMBETH:  Committee  on  Prmi.ng.  Hou.se  Re.'^olu- 
tion  178.  Resolution  to  authonzt  'he  printing  of  com- 
munications from  the  Secretary  of  \\..;  t...:.  n..:::.:;  If  ttcrs 
of  the  Chief  of  Engineers  submitting  reports  on  tht  ( xa.mi- 


REPORTS   OF   COMMirTFrS    <    N    Pi  IRATE   BILLS    AND 

Under  clau.s.    z  rf  ;•  \e  xill. 

Mr.  COCHi? AN  it  Missouri:  Committee  on  Accounts. 
Hoase  Resolution   182.     Resoluiion   for   tlie  relief  of  Cath- 

er;::'    .''ane  McKee   ^P^'p'    No    237         Ordered  '  :>  :•..  ;..■■.  ■. ,.^. 

M:  C(>FFIN:  Con.mi- t(^e  on  Military  AfTa.!<  ^^  24H  A:, 
act  for  UK  relief  of  H  .l.indo  B  MofTet :  unhi';;*  mi'.' v.il- 
men-  Rept  Ns  :3L.  Referred  to  the  Comuutlee  v\  \hr 
Wh.  le    H  .us. 

Mr  R0C;FRS  of  New  Hampshire  Commit'e.-  ,-:.  Militarv 
Af!.in-.  H  i^  2(\-n  A  b.Il  In:  thr  lehel  of  W,l.,::i(i  B.n.'"- 
!;.im,  witli'-.'  a:;.' •  d::.ei,t  Rept.  No.  241).  Ilefr:  :-,d  to  the 
Cnmnotlee  ,,;   :].:    \S';...lr   House. 

P'lil.IC   BILLS   AND  RESOLTTTONS 
I'nde!    rlau:'     ',    'f   ru!i    XXII,   publ.c   b.V.-    and    resolutions 
v.c;(    .nt:  odui  I'd  .i'.A].  ..-.eistll^    refi^rred  as  folluv,  . 

B,  Mj  Kil.WUAl  A  b.:;  H.R  GOiKi'  to  require  C(rta.n 
bo;rov.tio  Lum  the  Recoiot;-uc'..o;.  P':;.anc(  Corporatioij  to 
grant  exteiisions  of  time  for  payment  c;f  loan^  on  homes  or 
f.i-m  lands,  and  for  other  pl.r:■(^.e•^  to  tiv  Committee  on 
B.ini-i.nf  and  Currency. 

Bv  M:  BUCHANAN:  A  bill  <H  R,  6034  ■  maki::-  a;-)r'  pria- 
tions  'o   ^UP^Iy  deficiencies   in   rrv\:i:n   ai-piopilaO    •.:     f' r   the 

fiscal  year  ending  June  30.  19, i3.  ..nd  I'vior  fi  .sil  ,\  ear's  to 
provide  supplemental  appropriate!!;'--  for  thr  fi  '•;■:  >ears 
ending  June  30.  1933,  arid  June  30,  1934  and  for  eiiier  pur- 
jwses;  to  the  Committee  ff  the  Whole  House  m  tin  s'ate  of 
the  Union. 

B-.  M:  ?:n:"TP<'>N  a  bill  'HR,  6035'  t^^  proh.bit  tiie  sale 
or  otTer  f o:  suie.  for  dcmesiic  eon.suinptior.  or  u.se  ot  C'le  i- 
marca.-.ni  ts.ntaining  les.,  than  7f)  percent  of  anur.ai  fat,  to 
th.e  Committee  on  Agriculture. 

By  Mr  FADDIS:  A  bill  H.R  6036  ^  in  pro\ide  b'  n-fits  for 
womerj  \\ho  served  wiiii  the  .\m'"ncan  E.Npc'iiti:  n.i:-.-  Forces 
during  the  World  War    tc  the  Committee  f;n  M. lit, try  .Affairs. 

By  Mr.  BYRNS:  A  bi:.  H.R  6037  to  exempt  f:  ::.  -^xa- 
tion  certain  property  ol  the  National  .Society  i  f  tn-  .Si,!;.s  of 
the  American  Revolution;  to  the  Committor  rr.  tl.c  District 
(jf  Columbia. 

By  Mr.  SHANNON,  A  b.Il  H.R.  6038'  to  prrvir.e  for  tfie 
establisiim- n'  and  maintena.nce  of  a  standard  sy-trm  of  rost 
a';  un'im:  and  cost  reports  for  the  ex>.'^-':'i\(-  Ge;ja:'ments 
ot  tile  United  States;  to  the  Coim.i.ttee  on  Exp',-;.a.",  ^reo  in 
the  Executive  Departments. 

Bv  M:  DEAR:  A  bill  H  R.  6039'  to  provide  for  the  com- 
m-  morai.on  of  the  Fort  of  Los  A&cxi>..  m  the  Slate  of  Louisi- 
ana; to  the  Committee  on  M.Ltar>  AfTairs. 

P'.  Mr.  LEWIS  of  Maryland:  A  bill  'H-R,  6040  to  siabi- 
Lzo-  liie  coal-mining  industry:  lo  prcr/.de  for  a  ccsu  oixi.i- 
tors'  code  and  agreement;  to  provide  for  ccx  i^erativp 
marketing  of  coal;  to  secure  jjiii  es  jus*  lo  o;>t-r;iti::  and 
consumers  and  fair  living  an  i  wukin^'  condita  r.s  lur  the 
miners  concerned;  to  levy  a  tax  -n.  r  va!  and  pro,  .di  tor 
a  drawback  under  certain  conditions;  to  decaie  the  p.-)- 
ou'ion,  distribution,  aiid  use  of  coal  to  be  atTe(-(d  v,  itn 
a  public  interest;  to  provide  lo:  tlie  general  W(l:..;'  .  ai.d 
for  other  purposes;  to  the  Committee  on  Ways  and  M  ;.ns. 

By  Mr.  DUNN:  A  bill  iH.R  6041'  to  protect  the  homes 
and  properties  of  all  of  tli.  p*  .j;;Ie  in  the  United  States 
and  Its  possessions;  to  the  Committee  (  n  the  judiciary. 

By  Mr.  LUTDLOW:  A  biU  (H.R.  6042  <  tx>  repeal  PubUc 
Law  No.  17  of  the  Seventy-third  Congress;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  KELLER:  A  bill  fH  P  6043'  in  relation  to  the 
construction,  maintenance,  and  ittulation  within  and  by 
the  United  States  of  America  of  a  Nation-wide  system  of 
durable  hard-surfaced  post  roads  and  their  appurtenances, 
and  the  provision  of  means  for  the  pa.vment  of  the  cost 
thereof;  to  the  Committee  on  Ways  and  M  ai^o. 


f  WTWl.  or 


I  Ui3  county,  ureg.; 
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By  Mr.  McSWAiN:   A  blU  (H-R.  6044)  to  create  a  Board 

of  Decorationa  and  Awards  In  the  War  Department;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  AYERS  of  Montana:  A  bill  (HJR.  6045)  to  amend 
the  proNiaions  of  the  act  entitled  "An  act  to  extend  the 
period  of  tune  dunn«  which  final  proof  may  be  offered  by 
homestead  entr>Tnen  ".  approved  May  13. 1932.  to  desert-land 
entryroen.  and  for  other  purpoaes:  to  the  Committee  on  the 

Public  Laiids. 

By  Mr.  WALDRON:  A  bill  (BR.  6095)  to  amend  the 
Recorvstruction  Finance  Corporation  Act.  as  amended;  to 
tbc  Committee  on  Banking  and  Currency. 

By  Mr.  REID  of  niinoia;  Joint  resolution  'H.JJles.  204) 
to  provide  for  the  disposal  of  smuggled  merchandise,  to 
authorize  the  Secretary  of  the  Treasury  to  require  Imported 
articles  to  be  marked  in  order  that  smuggled  merchandise 
may  be  identified,  and  for  other  purposes;  to  the  Committee 

on  Ways  aod  Means. 

//x 

PRIVATE  BILLS  AND  RESOLUTIONS 
clause  1  of  rule  XXn.  private  bills  uwl  resolutions 
introduced  and  severally  referred  as  follows: 

By  Mr.  AUF  DER  HEIDE;  A  bill  (HR.  6046)  for  the  re- 
lief of  Frederick  P.  Day;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BAILEY  <by  request)  :  A  bill  <H  R.  8047 »  for  the 
r«lief  of  the  Intemational-Oreat  Northern  Railroad  Co.;  to 
the  Committee  on  Claims. 

By  Mr.  DE  PRIEST:  A  hill  (HR.  6048'  granting  a  pervslon 
to  Mary  T  Gunn.  to  the  Committee  on  In\'alid  Pensions. 

ALIO,  a  bill  'HJl.  6049 >  for  the  relief  of  Albert  Armstrong; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GIBSON  A  bill  'HH.  6050'  for  the  relief  of  Earl 
S.  Robinson:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARTLEY:  A  bill  *H.R.  6051)  for  the  relief  of 
Saul  Levin;  to  the  Committee  on  Claims. 

By  Mr.  HORNOR  A  bill  <HJl.  6052)  granting  an  increase 
of  pension  to  Elizabeth  M.  Schoonover;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bUl  iHJi.  0063)  granting  an  Increase  of  pension 
to  Margaret  flmtth:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  '  H  R.  6054)  grantmg  an  Increase  of  pension  to 
Neney  J.  Smith:  to  the  Committee  on  Invalid  Pensioiis. 

Aleo.  a  btn  <HJl.  6055'  granting  an  increase  of  pension  to 
J.  Waldo:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  •  H  R   6056 ' .  grantlnj?  an  lncrea.'«  of  pension  to 
to  the  Committee  on  Invtdid  Pensions. 
')057'  grantmg  an  increase  of  pension  to 

■  Committee  on  Invalid  Pensions. 
Dt  jd    granting  an  increase  of  pension  to 
Mary  E.  Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H  R  8059'  granting  an  increase  of  pension  to 
Anaioa  L  Harper:  to  the  Committee  on  InvtiUd  Pensions. 

Aleo.  a  bill  >  H  R.  6060)  (ranting  an  Increase  of  pension  to 
Sarah  C.  Klrkpatnck :  to  the  Committee  on  Invalid  PeMtons. 

Also,  a  bill  I  H  R  6061  >  granting  an  increase  of  pension  to 
Villa  A.  Light:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6062)  granting  an  increa^^e  of  pension  to 
Annie  A.  Moneypenny:  to  the  ConimltUje  on  Invalid 
Pensions. 

Also,  a  bill  I  H  R  6063  >  granting  an  Increa^  of  pension  to 
Sarah  A.  Nutter:  to  the  Comntttee  on  Invalid  Pensloos. 

Also,  a  bUl  tHR.  6064)  gitlitlng  an  mcrea^^e  of  pemion  to 
Ann  E.  Riggs;  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bin  'HJi.  OOift)  granting  a  pension  to  Mary  J. 
Carr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'KH.  6066)  granting  a  pension  to  Jamei^C. 
Elbon:  to  the  Committee  on  Invalid  Penslon5. 

Also,  a  bill  iHil.  6067)  granting  a  pension  to  Alexander 
T.  Taylor;  to  the  Committee  on  Invalid  Pension*. 

Also,  a  bill  iHJl.  6068  >  granting  a  pension  to  Sarah  M 
Waugh:  to  the  Committee  on  Invalid  Ptuloos. 

Also,  a  bill  iHJl.  6069)  granting  a  penriem  to  Anna  King; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <HJt.  0070)  granting  a  pension  to  Nathan  O. 
Myer;  to  the  Committee  on  Pensions. 


B.  Wf-st 
Also,  a  bUl     :: 
Julia  A.  Duncan 
Also,  a  bill  <HJi 


Also,  a  bill  (H-R.  6071)  granting  a  pension  to  Florence  O. 
Weekley;  to  the  Committee  on  Invalid  Pensions. 

Aiso.  a  bill  inn.  6072)  granting  an  Increase  of  pension 
to  Sarah  A.  Bush:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  «H.R.  6073)  granting  an  Increase  of  pension  to 
Minerva  E.  Bailey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJt.  6074)  granting  an  increase  of  pension 
to  Mary  E.  Crites;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H-R.  6075)  granting  an  increase  of  pension 
to  Mary/Danley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  »H.R.  6076)  for  the  relief  of  John  Albert  Fame; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.R.  6077)  for  the  relief  of  Charles  H.  Prum: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6078)  for  the  relief  of  Edwin  M.  Rapp; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6079)  for  the  relief  of  Clarence  G.  Stone- 
street;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6080)  for  the  relief  of  the  Zoar  Baptist 
Church,  of  Keslers  Cross  Lanes.  Nicholas  County.  W.Va.; 
to  the  Committee  on  War  Claims. 

By  Mr.  LEMKE;  A  bill  iH.R.  6081)  for  the  relief  of  Jerry 
O'Shea;  to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN:  A  bill  (HH.  6082)  for  the  rehef  of 
M.  M.  Twlchel;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  REECE:  A  bill  (HJl.  6083)  for  the  relief  of  Ed- 
ward Ray;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RICHARDS:  A  bill  (HJl.  6084)  for  the  relief  of 
Lottie  W.  McCaskill;  to  the  Committee  on  Claims. 

By  Mr.  SHOEMAKER  A  bill  (HJl.  6085)  for  the  relief 
of  the  estate  of  Victor  L.  Berger.  deceased;  to  the  Committee 
on  Claims. 

By  Mr.  SNYDER:  A  bill  (HJl  6086)  granting  an  lncrea.%e 
of  pension  to  Martha  Gorsuch;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (HJl.  6087)  granting  an  Increase  of  pension 
to  Mary  C.  Pearson,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HR.  6088)  granting  an  Increase  of  pension 
to  Sarah  A.  Chisholm;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (HJl.  6089)  granting  an  Increase  of  pension  to 
Ella  N.  Nerwick;  to  the  Conmilttee  on  Invalid  Pensions. 

Also,  a  bill  iH.R.  6090)  granting  an  Increase  of  pension  to 
Roxallna  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  'HJl.  6091)  granting  an  Increase  of  pension  to 
Sarah  Miller:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEAVER  A  bill  H  R.  6092)  for  the  relief  of  the 
Hiawasee  Lumber  Co.  and  Its  successors;  to  the  Committee 
on  the  Judiciary 

Also,  a  bill  HR.  6093)  for  the  relief  of  the  counties  of 
Haywood  and  Swain,  in  the  State  of  North  Carolina,  by 
reason  of  their  loss  in  taxable  vmtuation  by  the  establish- 
ment of  the  Great  Smoky  limmtainB  National  Park;  to  the 
Committee  on  the  Judiciary. 

By    Mr.    CROSBY:    A    bill    ^H  R     6094)    au*  ng    the 

Treasurer  of  the  United  States  to  refund  to  cr-  . .  com- 
mittee of  the  Progressive  Commercial  Co.,  of  Philadelphia. 
Pa.,  income  taxes  illegally  paid  to  the  United  States  Treaa- 
urer;  to  the  Committee  on  Claims. 


PETITIONS.   ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

1359  By  Mr.  CELLER;  Resolution  of  the  Mount  Sinal 
Baptist  Church,  of  Brooklyn.  N.Y..  calling  upon  the  Seventy- 
third  Congress  to  exert  fr '   1   Influence  upon  the  Nazis 

of  (Germany,  under  the  lea  ,)  of  Adolf  Hitler,  to  refrain 

from  the  barbarism  and  cruellies  now  being  practiced  upon 
the  defenseless  Jews  In  Germany;  to  the  Committee  on  Foi- 
elcn  Affairs. 

1360.  Also,  resolution  of  the  National  Guard  Association 
of  the  State  of  New  York,  ad  ng  maintenance  of  Fed- 
eral appropriations  for  the  N'..  -osenre;  to  the  Commit- 
tee on  Appropriations. 

1361.  By  Mr.  C<X:hRAN  of  Missouri:  Petition  of  the 
American  War  Mothers  of  St.  Louis,  Mo.,  Edith  R.  Steibem. 


of  the  Chief  of  Engineers  submittuig  i  cpo; :.      :i  ihc  ( x<iua- 


ttiereof;  to  the  Committee  on  Ways  and  Meaxxs. 
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president.  Loella  B  !.•  ;v(-l>  k.  chairman  of  the  resolutioiLS 
committee.  actnateU  by  'fv  kriowledcre  of  the  de.structnriirss 
of  the  principles  un(i(ily::v  the  Rassiaii  Sovk  t  ao\ern- 
ment,  call  upon  Congress  to  vr.re  ;ls  st«"rn  object lor.  i.  the 
diplomatic  recognition  of  Soviet  Ru.s.sia  by  our  Governn.or.t ; 
to  the  Committee  on  ForeiRn  AfTairs 

1362.  B-  ^T:  V¥.  PRIE.^T:  Petition  on  behalf  of  ih^^  Chi- 
cago branch.  \<i;  jr.i;  \.sstx  latioi.  for  the  Advancement  of 
Colored  People  :;>  A  c  M.icNeal.  pre-sident.  as  to  the  con- 
stitutional rights  of  certain  citizen.'-,  to  the  Coninnlte*  u;. 
the  Judiciary. 

1363.  By   Mr.  FITZP.^TJriCK     Petition  of  the  Consireea- 


tion  Linas  Hazedik,  locate 


Ward  and  Wat.son   .A.\er.iie.s. 


Bronx.  New  York  f  tv  re;.i;;\e  to  llie  inhuman  treatment  of 
the  Jewish  citizen^  by  'Aiv  Gt-rman  Government :  to  the  Com- 
mittee on  Foreign  Affairs. 

1364.  By  Mr.  GCkss  Pel;:. on  of  James  F.  Martonc.  Bladis 
Wailku.s,  Nicholas  Muccmo.  iiiKi  o'her  citizeiLs  of  the  c:ty 
of  Waterbury.  Conn.,  urging  thf  restoration  to  a^l  serv:ce- 
connected  disabled  veterans  tliiir  furmicr  benefits,  privilege--^. 
schedule-    r:r:ngs.  etc  :  to  thi   Committee  on  Appropriation; 

1365.  p.'  .Mr.  H0EPI'I:L  Petition  of  certain  citi7,en.s  of 
the  United  States,  residents  and  voteis  of  the  State  of  Cali- 
fornia, protesting  certain  phase.s  of  ttie  so-called  "  Econom.y 
Act  regulations  ".  prartuularly  insofar  a.s  ihey  pertain  to  the 
legitimately  service-comiecteu  disabled  veteran,  and  peti- 
tioning Congress  to  take  siu  h  action  a.s  ls  necessary  to  revi.^e 
the  regulations  and  or  the  Elionomy  Act  itse'lf  so  that  there 
shall  be  restored  to  all  veteran.s  who  were  actually  disabled 
In  the  military  or  naval  se:-. :  e  the  former  righUs.  benefits, 
privileges,  ratings,  scheduic;.  compen-sation.  presumpLion.^. 
and  pensions  heretofore  eiuo>ed  by  them,  and  existent  prior 
to  the  enactment  of  sa;c!  Eccnom;y  Act;  to  the  Com.mittee  o:: 
Appropriations 

1366.  By  Mr  KRA.MKR  Petition  of  R  F.  Beckwith  and 
other  citizen.^  of  the  United  Stares  and  the  State  of  Cahf.>r- 
nla,  protesting  against  ct  rtawi  phase^s  of  the  so-called 
"Economy  Act  regulations  ,  particularly  Insofar  as  they 
pertain  to  the  legitimately  st  rMce-comiected  disabled  vet- 
eran, etc.;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments 

1367.  By  M:  MM:fUTT  Petition  of  Banner  Counnl  No 
64.  Sons  and  Dau;;.*r.  :'  o!  Lib<  rty,  of  South  Norwalk.  Conn  . 
urging  the  passat."  :  I!  ;  •  d;I]  4114  to  further  restrut 
immigration  into  i):-  liiit^^d  States;  to  the  Committee  c:. 
Immigration  and  Nat;.:  .il:.-.<i' li-n 

1368.  Also  p«'tition  ol  Star  Council,  No.  42,  Sons  and 
Daughters  of  I.;)x':lv  of  (ireer.wirii,  Conn.,  urpinc  the  jias- 
sage  of  House  bill  4114  to  furtlKr  restrict  mim.igration  into 
the  United  State-  to  tJn  C>  mmittce  on  Immigration  and 
Naturalization 

1369.  By  Nfr  P.AF;KFH  "f  Ge;rpia;  Re.'^olution  adopted  at 
a  mass  meetuiy  ul  tlie  Ji\\  ■  of  .Savannah.  Ga.,  on  June  5. 
1933.  preliminary  to  a  campamn  for  raising  funds  for  the 
immediate  relief  of  .Tpws  m  Germany;  to  the  Committee  on 
Foreign  A'^i-': 

1370.  H..  Ml  .-T'TPIIIN  Pet.tion  of  Monmouth  County 
Board  of  Chosen  Fie*  iuilders  New  Jersey,  urpiru;  Federal 
beach  protection;  to  tl.-   Comm.ittee  on  the  Public  Land.-^ 

1371.  By  Mr  TT^'^K(;Ki;  Petition  of  260  residents  of  Cah- 
fomia,  to  re_:<\->  n  a*!  scr.  ue-conneeted  disabled  veterans 
their  former  bene;-.'  it'.'v  :li  ees.  schedules,  ratine,  etc  ;  to 
the  Committee  on  P<  :.  ;c:; 

1372.  By  the  c-Ph-AKKil  }Vt:tion  of  the  Chamber  of  Com.- 
merce  of  Eau  Claire.  Wis  urping  ConpreSvS  to  adopt  Hoa'-e 
Joint  Resolution  137:  to  U:>   c\  nimittec  on  Rules. 

1373.  By  Mr.  COLLINS  of  California:  Petition  of  citizens 
of  the  State  of  California  n 'j'lestmg  Congress  to  restore  to 
all  service-connected  disab.-  ('.  \  eteran?  their  former  benefits, 
ratings,  etc.:  to  the  Com:n.ttce  on  Exix-iiditures  iii  the  Ex- 
ecutive Departments. 

1374.  Also,  petition  of  citizens  of  the  State  of  California 
requesting  Congress  to  restor-^'  to  all  service-connected  d;.^- 
abled   veterans   their   former   Ui.rfit.'^.   ratings,   et;       t  ^   tr.e 
Committee  on  I- \i-M.ditures  ;n  the  Executive  Departments 


SENATE 

MoND.-vY,  June  rj,   19:]^ 

(Legislative  d<iy  of  Tnesda..    Ju-.r  6.  1933) 

The  Senate  met  at  11  o'clock  a.m..  cr  thr  expiration  of  the 

reross. 


T!;f  ji;rF\AL 


On  n..;:.,:;  of  M: 


;r:iN>ON 


Aikavisas.  an 


mou.-_-  conbLXii.  ihc  leaanit:  ol  tin  Joui  iiai  lor 
c.ivs  of  June  9  and  June  10  was  d.spen.->eci  v 
Joun^al  was  approved. 


y  unanl- 

c  .1 !  e  I';  d  a  r 


svfci.M    i.;ovM;TTf:E    on    invfstigation    or   r«.Mr.4;':N    rxrrNri- 

TURES 

The  VICE  PRE.-IIIENT.  Tlie  Ciian  announces  th<  .,]■- 
pointment  of  the  Senator  from  Utali  Mr  Tii  ,uys  h-  a 
memlxT  of  the  Special  Cnmnntter  .  ;.  Invesiigat.u:.  of  Cam- 
I>a:'.;!'.  i-:xp':;dltures  to  fill  th.e  \a.  anry  caused  b:.-  the  resig- 
nat:o:-.  of  the  Senator  from  N-'\v  Mexico    Mr   Bf\tton1. 

K.^7IF;^_,^TIu.^    ev   aavcming  uf    the   rei  l.m   lk   KniiiTti- :,; h 

\  MIND :.:  y  n  : 

The  VICE  PRESIDE.N'T  ;.;.a  b.  ;.,rr  the  Senate  liic  ij:o.  .-ea- 
mt's  ar.d  minutes  of  the  Consiitu'ional  Convention  !  :  the 
Stat<  01  Wyoming,  held  at  (\i>:JK'i.  Wyo  ,  on  May  2.t  l'.*33. 
whiiii  were  ordered  to  he  on  ihL  tabU  ana  lu  ui  jj;  .n:>  a  m 
the  iiEcoRD    a^  follows: 

ThF    .'ST^TT    "T     V,    VOMING, 

Office  of   rni   ^i<_iu:\nr  or  State. 
1'n:t!::    States  or  Amkrica. 

State   of   Wyominn     '» ■ 
I     .^    M    Clark,  secretary  of  '*  .-i    or    "r   ^r^^ir  of  Wyoming,  do 
hereby  certify  that  the  annexed  i&  a  lu.;,  tr';«      .;.d  correct  copy  of 
the  minutes  of  the  constitutional  convent u:.  !.(  .a  at  Casper,  Wyo., 
or.   Mhv  25.   1933. 

n.  ''"^tlmony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Wyominr 

Done  at  Cheyenne,  the  capital,  this  >'.\:   day  of  June  A  :      ;  ■  <3 
[SEAL]  •  A    M    c  ;  AKK     y'c-etary  oj  tiaie. 

I'.v    c     .1     i; .  ,^  n:       :>rputy 

PR    "   I  •  DINGS   AND  MlNTTTS   (   I     :  : ! :-     C.N-;:.-  ■■  \:     (       NN  TNTION   FOB 

im    STATE  or  Wyominc,  Hy..:    a:   C  a..- ij j.    NN  ■!         May  25.  1933 

}'  irsuant  to  the  statutes  of  the  8tat»    ■  !    vv  .    rning  providing  for 

tv.f  c.T.!ling  of  State  convp.ntlnn-  ]):t m  :  .i,.!.r  the  method  and 
n.ai.i.i  r  In  which  such  con\  im.d:.-  si..ui  \h  ....»■<:  .,:  ;  :ifld  in  the 
.^tat<'  ■  :  Wyoming  to  consiaer  ann  vou  ii  ;j..  i,  ic-^iion  of  repeal- 
li.t'  i^.-i.ri.tiing,  or  altering  the  Constitut.oi.  ..'  ihe  United  States 
c;  .-.!,.  r  ..  providing  for  the  payment  >:  ihe  expenses  thereof, 
;  .'-<  s'  .  r.;..  the  duties  of  the  Governoj  ihr  .secretary  ol  state,  the 
chiiirman  or  other  member  of  the  lociid  ol  eounty  coi: n.i.--.";  i.ers 
and  the  ofBcer.s  of  the  several  cou;.';i-  a:..:  appropri..' .;..:  -.i.x  ui-y 
to  defray  the  expetLses  Incurred  tl.eretv, .  ami  ,i  public  p:  h  .a:;.a- 
tlon  by  Hon.  Leslie  A.  Miller.  Gove.'^iior  ui  li.t-  .btate  of  W;  i:..;ig, 
which  proclamation  reads  as  follows; 

PUBLIC     PBOCLAMATTO.V 

Under  and  by  virtue  of  the  power  vested  in  inc  r  j  reu.'^or.  jf  ihe 
Jaw.s  of  the  State  of  Wyoming.  I.  Leslie  A.  Miller,  Governor  of  the 
Stale  of  Wyoming,  do  hereby  order  and  proeljum  that  on  the  Q.Sth 
day  of  May  A.D.  1933,  at  10  o'clock  a.m..  ul  i;.t  city  hall  a.  li.i- 
city  of  Casper.  In  the  State  of  Wyoming,  tutru  shall  be  htiu  n 
St^te  convention  to  which  State  convention  there  shall  be  sub- 
mitted the  following  Joint  resolution  proposing  at;  an.endment  to 
the  Constitution  of  the  United  States,  for  .sue:.  ^;:.  .  ...-  ;:.ay  be 
had  thereon. 

'■  I  Srventv-Sernnd  Congress  i  f  the  L"n:t.ed  fc;au>!-  o!  Amcnca.  at  the 
SI-.  •  d  sc.-s  n,  begun  and  held  at  the  city  of  Washington  on 
M.ii.d.0  .   •'■he   5th  day  of  December   1932] 

"Joint  resolution  proposing  an  amendment  to  the  Constitution  of 

the    United    States 

K'so/'-d  by  the  Senate  and  H^w^r  n'  Rrpresentativ^'s  of  the 
Uni:,ri  s:'ites  of  Amerxca  in  Cong-'.-  a-  ' 'ubled  (two  thirds  of 
'Oi  \  i.'^u.sr  concurring  therein).  That  tne  following  article  Is 
i.e-f  ':  :  ;  r  posed  as  an  amendment  to  the  Constitution  of  the 
r:.;t  o  ^'ai.s  which  shall  be  valid  to  all  Lntents  and  purposes  as 
p.i::  V  :  I:..  (  unstitution  when  ratified  by  conventions  la  three 
fourths  of  the  several  States: 

"'Section  1.  The  elghtec;.ih  article  of  amendment  to  the  Con- 
stitution of  the   United  States  is  hereby  repealed. 

" '  Sfc.    2.  The    transportation    or    Importation    IntC/    an;     State, 
Territory,  or  possession  of   the   United   States   for   df^nvery    or     ..s^ 
therein  of  Intoxicating  liquors,  in  violation  of  the  laws  there'  J     i 
hereby  prohibited 

"Sec.  3  This  article  shall  be  lnop>erat!ve  un;e.i-  it  shall  have 
■.^f'<-  r.  ratified  as  an  amendment  to  the  Constitution  by  conveations 
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in  tb*  atfTcr^  SUUa,  M  provided  In  th«  Constitution,  within 
7  jmm  Crom  Um  d«to  of  th«  eubmlaalon  b«r«of  U>  th«  Stotcs  by 
Um  nmijiMi  • 

~  Jwo.   N.   OAMVxm. 
"  Spetktr  of  th«  UouM  o/  RrpretrntaUttm. 

"  CHAU-Bi  Cnms. 
"  Vie*  Frttidcnt  O/  UM  United  State*  and 

Fretdent  of  f/t«  Senat*." 

Th«  number  of  dilapU«a  (who  ahaU  b«  qu«imed  electora)  of 
wbicb  nld  convrattos  ateU  imnilrt.  uMl  Um  bmUuxI  and  manner 
br  and  in  which  d»lf  at—  to  aueh  Btet*  convention  thaU  ba 
ttoetad.  fthAlI  b«  In  all  rwpccU  m  conformity  wltn  the  prorlalona 
ot  ■nroltod  Act  No.  AS.  8«n«ta.  Twanty-aecond  LiifUUtura  of  tha 
9Uta  of  Wyoming,  and  aa  berala  ordcrad. 

It  la  further  ordered  and  proclaimed  that  on  the  15th  day  of 
May  AD  1933,  at  10  oclock  ».m  .  In  each  of  tha  election  pre- 
ctaeta  la  aaeli  ot  the  eountlea  of  thla  State  there  ahall  be  held 
a  HMetlnf  of  tbe  qtialifled  electors  of  such  pr«-clnct.  at  which 
me«tln|  there  tihall  be  held  a  precinct  election  at  which  election 
there  %t\Mn  be  elected  1  delegau  from  each  of  autrh  praelncU  and 
I  additional  delegate  for  each  800.  or  major  portion  thereof,  of 
the  iahablt«nta  of  aucta  praetnct  to  a  convention  of  such  delegates 
to  h0  ImM  at  the  eounty  sent  of  such  county.  Sticli  praclnet 
nmrtnfi  ib*U  be  held  at  the  eatabluhed  poUlag  pUee  la  each  ot 
the  »\m IllM  precincta  aa  the  name  are  now  or  as  may  be  here- 
after eoBStlttlied  and  shall  be  prealded  over  by  any  quallftcd  elector 
of  aaeh  precinct.  The  preaidlxic  officer  of  each  of  such  precinct 
(ri*#t!nK»  shall  forthwith  certify  to  the  eounty  convention,  under 
e  names  of  the  drlegates  to  such  county  convention  chosen 
L,  «....;  precinct  meetings. 

It  Is  further  ordered  and  proclaimed  that  on  the  1 8th  day  of 
V'--  *  n  1933.  at  10  oclock  am.  there  shall  be  held  a  county 
:on  m  each  of  the  counties  of  this  State,  and  the  dele- 
KBt(-<<  mereto  shall  aaaamhis  and  elect  1  delegate  for  each  county 
and  I  delegate  for  aaeh  6.000.  or  major  fraction  thereof,  of  the 
inhabitants  of  such  county  aa  delegates  to  the  State  convention 
bereiubefore  menuoned.  The  meeting  place  ahall  be  In  the  court 
roon  of  the  courtltouae.  if  there  be  one  in  such  county;  and  if  not. 
In  tlie  court  room  in  said  county  whereat  the  buslncea  of  the 
district  court  la  usually  traiuucted.  It  shall  be  the  duty  of  the 
ctuurman  of  the  board  of  county  conunjtsioners.  or  some  other 
watmkor  of  such  board  in  each  county,  to  convene  such  county 
eoavantlon  and  to  preside  over  the  same  until  the  delegates 
choeen  thereto  shall  select  a  chairman  of  such  convention,  and 
the  delegatea  shall  thereafter  select  a  secretary  of  such  conven- 
tlOB.  It  shall  t>e  the  duty  of  the  chairman  and  secretary  of 
such  eounty  convention  to  certify  to  the  secretary  of  state  of 
the  State  of  Wyoming  and  to  said  State  convention  hereby  called 
under  oath  the  names  of  the  delegates  to  such  State  convention 
choeen  by  such  county  convention. 

The  rulee  of  practice,  procedtire.  and  conduct  of  the  buslneaa  of 
the  several  county  convaattaoa  shall  be  thoae  prescribed  by 
Roberu'  Rules  of  Parliamentary  Procedtire  and  Order. 

TlM  vote  on  the  selection  of  delegatee  to  either  of  the  oon* 
ventlons  herein  mentioned  shall   be  by  written  or  printed   ballot. 

In  the  apportionment  of  representation  In  the  several  con- 
ventions herein  mentioned  the  last  census  enumerattoa  taken  and 
made  by  the  I'lUted  Statea  Oorarxunent  shall  be  the  baala  upon 
which  the  right  to  representation  In  such  conventions  shall  be 
determined 

The  secretary  of  state  of  the  State  of  Wyoming  shall  convene 
such  State  convention  at  the  time  and  place  herein  designated 
and  ahall  preside  over  the  same  until  the  delegates  chosen  thereto 
shall  select  a  chairman  of  such  State  convention,  and  the  dele- 
gates shall  thereafter  select  a  secretary  of  such  State  convention. 
It  shall  t>e  the  duty  of  the  officers  of  such  State  convention  to 
certify  to  the  secretary  of  state  of  the  State  of  Wyoming  under 
oath  Um  rasuJt  of  the  vote  cast  at  such  State  convention  upon  the 
qtMstlon  berelky  subnutted  to  such  State  convention 

In  witness  whereof  I.  Leslie  A.  Miller.  Oo-.-ernor  cjKn^Stata  of 
Wyoming,  have  hereunto  set  my  hand  and  caus^  the  great  seal 
ot  tiM  8tat«  ot  Wyoming  to  be  affixed.  ^--^ 

DocM  at  the  rapttol.  in  the  city  of  Cheyenne,  this  14th  day 
nf  March  AD  1933.  and  In  the  year  of  the  independence  of  the 
United  States   the  one   hundred  and   Ofty-aeventh. 

LB8X.IZ  A.  Mn  1  w*.  Governor. 

By  tiM  Oovemor: 

IMMULI  A    M.  CXJUIK. 

Secretary  of  State. 

The  State  cooTantloa  proietded  for  by  said  proclamation  was 
eoDTaoed  by  Hon.  A  M  Clark,  secretary  of  state  of  and  for  the 
Stet*  of  Wyoming,  on  the  15th  day  of  May  A  D  1933.  at  10  o'clock 
a  m.  at  the  city  hall  in  the  city  of  Casper.  Natrona  County,  Wyo.. 
aa  follows: 

Secretary  of  State  Culex  I  notice  that  we  are  short  the  offi- 
cial certlflcatea  for  four  counties,  and  I  am  going  to  call  thoae 
four  counties'  nanMa.  and  if  the  chairman  of  your  delegation  has 
your  cer*  "'-1'-  will  he  please  bring  It  to  the  desk,  so  that  we  can 
eompletf-  -t  of  official  delegatee.     Campbell  County,  Converse 

County    L.:;t>i.a  County,  and  Weston  County. 

At  tills  time  the  delegates  from  the  four  eountlea  mentioned 
praasnted  to  Mr   Clark  their  credenUals. 

flacretary  of  State  Cr  oaa.  Members  of  this  convention,  we  now 
haea  the  cradcoUala,  aeamingly.  from  ail  counties  and  the  cer- 
tlftcates  necesjiarr  to  enUtle  the  delegates  to  sit  at  this  convention 

■.'*-•  M      J    R.  French  aa  temporary  secretary  of  this 


convention,  and  I  am  Inclined  to  do  my  little  part  ••  qulckijr  as 
posalble  and  in  as  short  a  manner  as  poaaible.  If  I  ramcmlMr  cor- 
rectly, in  the  list  of  delegates  to  this  convention  there  U  one  lady. 
I  Applause.  I  I  dont  know  how  many  drys  there  are.  because,  you 
know.  It  looks  as  though  we  drys  are  all  wet.  I  am  going  to  dls- 
petue  with  the  reading  of  the  proclamation  of  the  Governor,  as 
copies  have  been  distributed  among  you,  as  have  also  copies  of  the 
taw  providing  for  this  convention,  and  a  little  later  we  wiu  try  to 
furnish  each  one  of  you  with  one  of  our  official  directories,  which 
will  give  your  names,  as  well  as  thoae  of  other  State  officers. 

Before  we  go  further  I  will  ask  the  temporary  secretary,  who  Is 
taklnjT  a  report  of  the  convention,  to  call  the  roll  of  delegates  and 
alten^atea. 

The  secretary  then  proceeded  with  the  roll  call  of  the  delegates 
by  counties,  as  follows: 

There  were  preaent  and  answering  to  roll  call  at  said  conven- 
tion the  following-named  delegates  (or  alternates)  from  the 
following -liamed  counties,  for  whom  certlflcates  had  been  filed 
showing  that  they  were  entitled  to  vote  at  said  convention,  to  wit: 

Albany  County:  N  A  Swenaon.  alternate  for  T.  L.  Johnson;  J.  R. 
Sullivan.   Oacar  Hammond 

Big  Born  County:  J.  P.  Wheeler,  alternate  for  T.  K  Blahop; 
J.  R.  Ptench.  alternate  for  H.  B    Richardson. 

Campbell  County:   Ouy  Garrett.  W.  D    McOrew. 

Carbon  County:  Victor  H  Scepansky,  alternate  for  H.  J.  Cash- 
man;   Gus  Larson:   C    D    Williamson 

Converse  County:  Waldo  Bolen.  Joe  Oarst. 

Crook  County:  Charlea  Louts,  alternate  for  James  T.  McGuckln; 
O.  W.  Earle.  alternate  for  Jay  Durfee. 

Fremont  County:  Mrs  Sam  Payne,  Walter  Oswald.  R.  S.  Price. 
(Also  alternatea  Charlea  Moore  and  A.  O    Heyer.) 

Goahen  County:  L  G.  Flannery,  J.  M.  Roushar.  Erie  H.  Reld. 
(Also  alternate  WUltam  Boase.) 

Hot  Springs  County :   Henry  Cottle.  John  McCuUum. 

Johnson  County:  Frank  O  Morton.  Jean  Van  Dyke.  (Also  alter- 
natea Berton  Hill  and  Richie   Young  ) 

Laramie  County;  A.  D  Homan.  Fred  W  Roodel.  Wilfrid  OLeary, 
Abe  Goldstein.  Perry  Williams.  Fred  Hofmann.  (Also  alternates 
W.  Q    Phelan  and  T.  Joe  CahUl.) 

Lincoln  County:  Or.  C.  D.  StafTord.  Glen  E.  Sorensen.  Oluf 
Jefson. 

Natrona  County:  Robert  N.  Ogden;  J.  E.  Jones,  alternate  for 
John  Nance;  T.  F  Speckbacker:  T  C.  Spears;  E.  J.  Sulllv^;  J.  P. 
Cowan       (Also  alternate  L    B    Townsend.) 

Niobrara  County:   Albert  P.  Bruch.  C.  W.  Erwln. 

Park  County:  Alex  Linton.  B.  C.  Rumsey.  M.  L.  Simpson.  (Also 
alternate  Eugene  Phelps  ) 

Platte  County:    Hans  Christiansen.   B    L    Dixon 

Sheridan  County  Malcolm  Moncreitfe.  Peter  Kool.  R.  A.  Keenan. 
Roy  Bedford. 

Sublette  County:   Albert  Larsen.     (Also  E.  D.  Key.  his  alternate  ) 

Sweetwater  County:  William  Evers.  Dr.  R.  H.  Sanders.  Glen  A. 
Knox.  P.  C.  Bunnlng.  Joe  Bertagnolll. 

Teton  County:  R.  C.  Lundy.  Sr  .  O    A.  Pendergraft. 

Uinta  County:   Matthew  Morrow,  S.  S.  Kastor.  J.  H.  Holland. 

Washakie  County:  Dr.  W.  O  Gray.  R.  C.  Shultz.  (Also  L.  L. 
Dorman.  alternate  ) 

Weston  County:  A.  L.  Leslie,  alternate  for  B.  C.  Raymond:  M.  M. 
Falk.      (Also  A    S.  BoaUman.  alternate.) 

Secretary  of  State  Cla*k  If  there  are  any  reporters  In  the  room 
who  want  room  at  the  table  there  is  plenty  of  room  up  here,  and 
you  are  welcome  to  use  It.  What  is  the  next  pleasure  of  thla 
convention. 

Senator  FxArnt  O.  Hoetom.  Mr  Chairman.  I  presume  the  next 
order  of  business  la  the  selection  of  a  permanent  chairman,  but 
before  going  into  that  I  should  like  the  privilege  of  the  floor.  There 
undoubtedly  are  a  great  many  men  here  entitled  to  that  honor, 
irrespective  of  their  party  af&ilatlons.  Perhaps  it  would  be  well 
if  we  could  select  a  Democrat.  Ijecausc  they  have  been  honest  In 
their  stand,  and  due  largely  to  that  stand  are  they  In  poaer  In 
this  State  today,  and  I  am  not  talking  politics.  I  am  Just  giving 
credit  where  credit  belongs.  Mr.  Chairman,  there  U  some  one 
person  who  Is  entitled  to  t>e  chairman  of  this  convention  because 
his  work  and  labor  has  been  more  outstanding  than  that  cf  any- 
one else.  It  is  almost  impossible  at  an  open  convention  of  this 
kind  to  And  that  one  man.  therefore  I  have  this  suggestion  to 
make,  that  the  temporary  chairman  appoint  as  a  nominating; 
committee  the  chairman  of  each  of  the  county  delegations,  let 
thla  committee  of  one  delegate  from  each  county  retire  and  thresh 
tbe  entire  field  and  find  that  one  man  and  come  back  here  and 
tell  us  about  It.  This  would,  of  course,  not  preclude  other  nomi- 
nations     I  give  you  that  in  the  form  of  a  motion. 

Secretary  of  State  Claek.  Do  I  hear  a  second? 

(Motion  seconded  from  the  floor.) 

Secretary  of  State  Cu^ul.  It  has  been  moved  and  aeconded  that 
the  Chair  appoint  the  chairman  of  each  county  delegation  as  a 
committee  to  retire  for  a  short  time  and  submit  the  name  of 
some  person  for  chairman  of  thla  convention.  Are  there  any 
more  remarks?  All  In  favor  of  the  motion  say  "Aye  ".  contrary 
minded  "  No "  The  motion  has  prevailed  The  committee  on 
nooiiaaUons  will  retire,  for  I  hereby  appoint  the  chairman  of 
each  oouaty  delegation  as  a  nominating  committee,  and  I  believe 
they  will  select  a  good  man. 

(From  the  floor)  Mr  Chairman,  while  the  committee  are  out. 
may  we  not  have  a  ahort  recess? 

Secretary  of  State  Clark.  I  had  that  in  mind;  tS  no  objection, 
we  will  atand  In  recesa  subject  to  the  call  of  the  Chair. 


\ 


(During  this  recesa  Oov»rnor  ^J;;!p^  wa^  brouKht  ;n  hP.d  intro- 
duced to  the  convention,  and  ma^lp  a  veri  flriP  talk  rp,-:ird!r.k'  I'.w 
marter   for   which   this   ronventio:.    ua;-     ;,.(,:  i 

Secretary  of  State  Ci.arh  Is  t>i.  rrnin..lU-e  (,i;  i.oir.::.,it  ;■  r.  ready 
to  report  ■» 

Senator  Hobton    Tour  com;r. /. t^f   !p    rcidv    v-    report       I    should 
like  to  say  that  there  were  10»^  nvn  uhc-f-    :..i:r.pp  were  considered. 
and   every    one   of    them    was    out.sutudiiu:     m.a    wf    ii.ou^nt  each 
one   ahould   be   the   choice   for    pt :  n-.i!.*-:.'.    <  !..;;rmu:i    o'    t!;;s  con- 
vention;   but    we    had    to    nam  u    :t    drw!-'.     :\!'.d    wt-    l.avc    (!rri,i(   : 
upon    a    man    who    hnf    ahllitv    \  ^    prf's:dr    iind    vkl.c.se    work     '....: 
been  outstanding?      ■•  ■  -    ;<:.    Uie   r>  ^t       I    !.;»ve  rhr   plpa¥ur<>   if    jt* 
aentlng  to  you  tht    L..i;i.f  ^^l   Mr    L:.<    H    }<c.d  for  pcrninnf !-,:   t  )....:- 
man    and  move  the  adoption  of  tht-  r^-p   it 
(The  motion  wn^  ^r^^nded  tTc:v,  tht    n  nr  i 

Secretary  of  Stn'-  i'  .ark  You  hwv  heeirri  tlir  report  and  motion 
and  Its  second.  Are  tticn  nn.  rfin.»rk^  '  All  m  favor  of  thp  motion 
say     "Aye".     contrar>      ■;..:  ".fc         N  Tiu      n.^jtiu:;     lius     curried 

unanimously    ai.d  11  is  eo  urdt    rd 

(From   the   floor   )    Mr    Sect-'M'-y     !    mo\p    t>.c    trmpomrv    fpcre-. 
tary  be  Inirtructed  to  cast   th''   'inunimou.s  vole  of  this  conventK)n 
for   Mr    Reld   for   permanent   <  '  .kimmr.      f    tli;.«   convent. on 
(Motion  aeconded  from  '*  i    r'  or  > 

Secretary  of  State  Ci'uk  !•  h,v«  v-or:  m'ularly  ir.ovr-d  (,:.d 
seconded  that  the  secretarv  he  ;n«trti  -Ted  to-  cu-it  the  iir.iinirno'i- 
vote  of  this  convention  for  Mr  K'lp  H  It-ui  a-  chKirman  ol  tl..'- 
convention  Are  there  any  ren-.  .rk^  Question  called  tor.)  All 
in  favor  of  the  motion  as  stated  siv  A\e  (o^.trary  No  '  The 
motion  has  carried  Mr.  Secretary  r'\y:  iho  \ote  of  ih;'-  conven- 
tion for  Mr    Reld  as  chairman 

Temporary  Secretary  Phen(  n  I  l.frei  v  oa.'-t  The  •.;!-;a;;;m  >us  vote 
of  this  convention  for  Mr  Frl--  H  F'nd  f  r  jMrmai.ei.t  chairman 
of  this  convention. 

Secretary  of  State  Clark  1  dec.  .»■  NT-  r-:o  }'  Pe:;!  eleCed  Mr 
Reld  will  3rou  come  forward?  Mc:  .le--  '.  ths-  c  i-vt  i.t:  .-.  I  wish 
to  Introduce  to  you  your  permanent  chairman  of  this  convention. 
Mr  &le  H  Reld.  of  Torrlngtoa.  Mr  Held,  you  will  now  take  the 
chair.     [Applause  ] 

Chairman  Rkid  Thank  you.  Governor.  ^T;l!a!rc  d-lf-v*'  and 
gentlemen,  you  have  done  me  a  great  honor  i;.;-  rr  r:  :•  :■  and  I 
want  to  assure  you  I  appreciate  It  very  much  I  a::,  h'  r<  Inter- 
ested as  you  are.  In  the  accomplishment  of  a  gri  ..t  th.  r.r  f  ■  the 
State  of  Wyomlns:  and  this  United  St^-ites  of  c:-;  a  moven.ent 
toward  better  government  In  our  State  and  country  and  I  speak 
your  cooperation  to  that  end:  and  I  hope  the  work  of  :h:s  mnveti- 
tlon  will  be  speedily  taken  care  of  so  we  may  return  h'^rne  I 
presume  the  next  work  of  this  convent hn  is  th.e  .«;elcc*!nn  of  a 
credentials  committee  May  I  suggest,  tha'  'Ahile  I  am  a'^quainted 
with  a  great  many  here,  there  are  also  a  r.umt>'r  here  whom  I 
have  not  met,  and  It  might  expedite  buslne.v;  if  yon  pive  yoxxr 
name  and  county  when  addressing  the  '"h.air 

Mr  Van  Dtkk.  rff  Buffalo  Mr.  ChHlrrr:a.',  I  rr.ov  yo':.  the  Chair, 
appoint  a  credentials  committee  of  three 

Mr    Moaaow,  of  Uinta  County.  I  second   the  motion 
Mr    HoRTON.  of  Johnson  County.  I  sugt'e^t   the   pentletDan   from 
Buflalo   withhold   that  motion  for  a  moment     a?    I    wonder   if    the 
next  order  of  business  would  not  be  the  ..  lection  of  a  permaiient 
secretary 

Chairman  Rrro    I   think  that   Is  right. 

Mr.  RousHAH.  of  Goehen  County  I  move  von  m-  Chri.rT.an. 
that  the  temporary  secretary  be  made  th(  permanent  .secret.iry  of 
this  convention 

(Motion  seconded  from  the  floor.) 

Mr.  Garst.  of  Converse  County  Mr  choiinr^an  doo<^  the  se  ro- 
tary  have  to  be  from  the  delegates' 

Chairman  Reid  I  think  that  the  seon'a-v  need  not  be.  h-^wever, 
the  preaent  secretary  l£  one  of  the  c  ;>  l  lU  -  Arc  tlv  re  any  re- 
marks? So  many  as  are  In  favor  of  th*  temporary  se^retiiry  for 
the  office  of  permanent  secretary  will  jlea^e  ri.s^  The  motion  Is 
carried  unanimously  M'  F'ench.  you  are  elected  permanent  sec- 
retary of  this  meeting  \\  ■  will  now  return  to  the  other  order  of 
business,  and  I  will  take  up  the  mot:  ^r.  :u-  made  by  Mr  Van  Dyke 
and  seconded  by  Mr  Morrow,  for  the  ■■  pp-intmrnt  of  a  credentials 
committee  Are  there  any  remarks?  All  ir.  favor  of  th^e  motion 
as  stated  signify  by  saying  "  aye  "  contrary  "  no  "  The  motion  is 
carried,  and  I  wlil  appoint  -  th..*  con-.n.ittee  Mr  Ogden  of 
Natrona:  Mr  Glen  Knox,  of  Sw..^  •  u  ..-.-•r  a:.d  Mr  Wilfrid  01.«>ary 
of  Laramie  County 

Secretary  of  State  Clark  M'  C  •■. irm.a::  I  ?h.r>uld  like  to  meet 
with  that  committee  at  once.  I  have  the  credential.-  sent  In  for 
the  delegates  and  believe  I  can  aa^^l.^t   them   materially 

Mr.  Hoetow,  of  Johnson  County  Mr  'h.o.rmaii  I  mo.p  you  we 
stand  In  recesa,  while  this  committee  i.--  out  and  sut.iject  to  the 
call  of  the  Chair. 

(Motion  seconded  from  the  floor.) 

Chairman  Rtm.  You  have  heard  the  motion  ar-d  it^^  t-  rr:  are 
the^e  any  remarks?  All  In  favor  of  the  mot:,  n  a.'^  stn-cd  .'ignlfy 
by  saying  "Aye",  contrary  "No."  Thc^  :  -in  i-:  (a::fd:  the 
convention  vrlil  stand  in  recess  subject  to  the  oall  of  tlie  (":.a;r 
(At  this  time  a  recess  of  15  minutes  was  t.^l-en  i 
Chairman  Reid.  The  convention  '*;11  he  in  rder;  is  the  ore'en- 
tlala  committee  ready  to  report? 

Mr.  OcDEN,  of  Casper.  Yes,  Mr  Chairman  Yoir  c  mml'tee  f.nds 
that  the  respective  delegates  and  alternates  an.«werlng  the  roll 
call  are  all  properly  accredited.  In  Uinta  County  three  delegates 
Were  elected,  and  the  honorable  secret .nrv  of  .Ktate  ii,fnrm>--  \in  two 
Is  all  they  were  entitled  to;   we  there f  jre  hud  iLui  lixc  dtlCbiiVt^ 


from  Uinta  County  are  entitled  to  only  two-th'-'l-  "  *e  p^  h  In 
this  conve"'-  We  find  that  the  following  drN  ■  tov  ar.  »•:- 
titled  to  K,.;-  „nd  to  vote  in  this  convention: 

Albany  County:  N  A  Swenson,  J.  R.  Sullivan,  and  Oacar  Ham- 
mond. 

Big  Horn  County:  J    P    Wheeler  and  J    R    French 

Campbell    County:    Guy   Garrett    and   W.   D    MrOrew. 

Carbon  County:  Victor  II  .--^  . ;  aiaskv.  Gus  Larson,  and  O.  D 
Williamson. 

Converse  County:   Waldo  Bolln  and  Joe  Oarst 

Crook  County:  Charles  Louis  and  O.  W    Earle 

Fremont  County:  Mrs.  Sam  Payne,  Walter  Oswald,  and  R  S 
Price. 

Goshen  County:  J.  G.  Flanne.-v  j  m  k  .  .,:  and  y-  v  n 
Reld 

Hot  Springs  County:  Henry  Cottle  and  John  McCulIum 

Johnson   County:    Prank   O.  Horton   hi    ;    .:<■,:     \.o,    l)\ke 

Laramie  (bounty;  A  D  Homan.  Fred  \\  ho.;,,  \\;;;r-td  0:i.,rv 
Abe  Goldstein.  Perry  Williams,  and  Fred  Holmaun 

Lincoln  County:  Dr.  C  D.  Stafford  Glen  E.  Soreniwi.  a  no  oluf 
Jefsen. 

Natron  Covinty:  Robert  N  Ogden.  J  E  Joner'  r  J-  h,e>k- 
laok    r     T    C    Spears,   E    J.   Sullivan,   and   J    F    Cowan 

Ni    irara  Countv:    Albert  P    Bruch  and   C    W    En*ln 

I'arK    Count.      A  ev    I    nton    B    C    Rum»e\     M     1      Simpson. 

J'.atte  Count.,      il^i.t    Christiansen  and  B    I.    lJ.A,on 

Sheridan  County:  Malcolm  Moncreifle.  Peter  Kool,  R  A  Ko<  nan. 
and  Roy  Bedford. 

Sublette   County:    Albert   Larsen 

Sweetwater  County:  William  Everb.  Ur  H  H  s  iiders  r.l.  n  .A 
Knox.  P.  C.  Burmlng,  and  Joe  BertagnoUl. 

Teton   County:    R.   C.  Lundy,  Sr..   and   O    A    Pe:idergraft 

Uinta  County:  Matthew  Morrow.  S.  S    Kastor.  and  J    H.  Holland. 

Washakie  County:   Dr.  W    O    Grav  and  R    C    Shultz. 

Weston  County:   A.  F.  Leslie  and  M    M    Falk 

I  move  you  the  adoption  of  the  report.  Mr  Chairman,  and  that 
the  committee  be  discharged. 

Mr     Knox,    of   Sweetwater   County    I   second    the    motion. 

Chairman  Reid.  You  have  heard  the  motion  and  second  that 
the  report  of  the  credentials  committee  be  accepted  and  tho  <  ■;.- 
mlttee  be  discharged;  arc  there  any  remarks''  All  In  fa, or  ■.>! 
the  motion  signify  by  saying  "Aye  ",' contrary  "No."  the  motion 
has  prevailed:  the  rep>ort  of  the  credentials  committee  Is  accepted 
and  the  committee  discharged  with  the  thanks  of  the  Chair. 

I  think  at  this  time  the  Chair  will  entertain  a  motion  to  dis- 
pense with  reading  the  proclamation  of  the  Governor  calling  this 
convention.  You  all  have  copies  of  the  proclamation,  and  a  copy 
will  be  spread  in  the  minutes  by  the  secretary,  and  I  see  no  pur- 
pose that  will  be  served   by  reading  It  at  this  time. 

Mr.  Garst.  Converse  County.  Mr.  Chairman.  I  move  you  we  dis- 
pense with  reading  the  proclamation  of  the  Governor. 

Mr.  Hofmann.  Laramie  County.  I  second  the  motion. 

Chairman  Reid.  You  have  heard  the  motion  and  the  second. 
Are  there  any  remarks?  If  not.  all  in  favor  of  the  motion  sig- 
nify by  saying  "aye",  opposed  "no",  the  motion  is  carried  We 
are  met  here  this  morning  as  a  result  of  three  distinct  actions 
that  have  been  taken:  in  the  first  place,  the  Congress  of  the 
United  States  has  submitted  to  the  several  States,  for  ratification 
or  rejection,  a  propcsed  amendment  to  the  Conslltut.  ;  :  the 
United  States;  second,  the  legislature  of  this  State  hhs  pas-ed  a 
law  providing  for  this  convention,  or  similar  conven'ioi;  vv;.i<h 
may  be  called  In  the  future:  and.  third  the  Governr^r  o:  th.s 
State  has  called  this  convention,  who  are  now  assen.o.eo  by  proc- 
lamation. You  have  passed  on  the  names  of  those  a;  .".in  con- 
stitute your  convention.  I  take  It  there  is  but  one  t.MnL-  oofore 
this  convention  at  this  time,  and  that  Is.  Shall  this  -^ on 
ratify  or  reject  the  proposed  amendment  to  the  Consiitui 
will  ask  at  this  time  that  the  secretary  read  the  Join*  res 
of  the  Seventy -second  Congress  of  the  United  Stat.  -  ...: 
this  amendment. 

Whereupon   the  secretary   read   the  ainf  nd>:ie!.f     nt-    '    " 

"Section   1.  The  eighteenth   lirtici*      •   ami  !,;i:r,<  nt 
Btltution  of  the  United  State-   ;.-;   h*    f  t  •,      eje:,  fd 

"  Src.  2.  The  transportation  or   .n.po'Titon.   i:  ^o  at 
rltory,    or    possession    of    the    I.':.:te  i     .S.a'e-     for    <•.(■: 
therein  of  Intoxicating  l;c,)or>  m   vio.ai.on  ut    w.t,   iu-ah   •:.(rio!    i.s 
hereby  prohibited. 

"Sue.  3  This  article  shall  be  Inoperative  unlesx  It  "-hall  have 
been  ratified  as  an  amendment  m  n.e  Constitution  tv  :,..  lo- 
tions m  the  several  States,  as  pr  '  deo  in  the  (Constitution  a  :h;u 
7  years  from  the  date  of  the  sul-.jii.ac.v./n  hereof  to  the  i>:a(  -  b\ 
the  Congress." 

Chairman  Reid.  The  question  before  us  Is,  Shall  the  p  -rosed 
twenty-first  amendment  be  ratified  or  rejected?  Tl.'  hoireiary 
will  call  the  roll  by  counties. 

Mr.  Simpson,  of  Park  County.  Mr.  Chairman,  before  thftt  roll 
call  is  taken,  may  I  say  I  am  a  bit  fearful  of  the  outcon  <  o:  t;..s 
vote,  and  I  understand  from  other  sources,  as  well  bj^  ir  .o  t.'.o 
Governor,  that  there  is  some  money  left  in  the  fund  cre^;<  o:  t.j 
cover  the  expenses  of  this  convention.  Inasmuch  a^  N. .;(-!.,» 
County  and  the  city  of  Casper  don't  teem  to  be  going  to  take 
care  of  us,  I  suggest  we  spend  this  money  for  a  few  bottles  of 
beer  for  the  delegates  to  this  convention. 

Chairman  Reid.  The  motion  Is  carried.     The  ^'rr<'ar>    will   rail 
the  roll  and  the  chairman  will  respond  for  his  county,  givi;,       ;.. 
number  of  votes  and  whether  for  or  against  the  adoption  of   ii^e 
proposed  amendment. 
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(Prom  th»  floor)  Tn  order  that  the  question  miKht  b«  per- 
faetiy  cle&r.  ihotiiil  It  b«  ■pectfled  bow  tb«  vo««  shotiid  be  riven. 

It  ts.  for  tiM  •dOfytlon  of  the  twvnty-Ont  amendment? 

IB.  I  tJUte  It  the  vote  should  be,  for  instAnoe,  three 

for  rmttflCAtlon  or  three  rotei  acalnxt  ratification,  however. 
knovtoc  tbt  Tfi*— ^«*  of  tiM  oonvMitlon.  I  take  it  there  wUI  be 
none  a«altM«  nHlli—ttaB 

Mr  Oaarr.  of  Converse  County.  Mr  CtmUto^n.  I  dont  llk«  to 
do  loo  much  talking,  but  there  U  a  qucatlon  tn  my  mind  whether 
tlMT*  shif^m  not  be  a  motion  on  the  mlnutee  of  thu  meetlnz  so 
«•  can  TOt*  whether  to  ratify  or  not  ratify.  I  think  that  u  a 
matter  of  proeadur*. 

Mr  rLANNiST.  CkMhen  County.  Mr  Chairman,  we  are  here  to 
bury  Caeear.  and  the  quicker  the  better.  I  move  you  thla  conven- 
tion ratify  thla  proposed  twenty-flrat  amendment  to  the  Consti- 
tution  of    the   United   Sutes 

Mntton  seconded  from  the  floor 

M.'  Rasia  Crook  County  Are  we  to  voU  individually  or  by 
acci»auition  '* 

Cbairaan  Rsto    I  think  we  should  have  a  roU  call  and  vote  by 

IWHIWil— 

Mr.  Boiuvaw.  Natrona  County  I  admit  we  are  here  to  bury 
Omamr,  but  whsn  he  is  burled  let  him  t>«  wholly  Interred  The 
dMBCsr  In  this  convention  is  in  no:  having  a  minority,  we  might 
do  things  in  sn  irregular  way.  the  quest  JS  Imown  over  the  State 
as  "  Will  we  repeal  the  eighteenth  ameodOMOt  ".  but  the  ques- 
ttoil  bsre  is  will  tlM  State  of  Wyoming  ratify  the  action  of  the 
Oei«reas  of  the  United  States  tn  submittmtt  the  twenty-first 
asMDdMMOtt  to  the  Constitution  of  the  United  States,  and  If  there 
Is  no  ob|seUon  I  would  >:ke  to  present  that  language  in  place  of 
tbat  In  the  motion. 

Mr  OaasT.  of  Converse  County.  My  motion  was  to  ratify  the 
reaolutlon  as  read   by  the  secretary.  I  think  that  would  be  proper 

Mr    StTtuvAW.  Natrona  County    I  withdraw  my  suggestion 

HeireUry  of  «Ute.  Mr  Clasx  Mr  Chairman.  I  am  in  a  rather 
peculiar  situation  here,  while  I  must  work  with  the  convention 
yet  I  am  not  a  delegate,  so  if  you  will  pardon  this  intrusion,  while 
It  Is  the  oSce  of  the  officers  of  this  convention  to  make  such 
report  as  they  see  nt  to  the  secretary  of  nt*te.  we  need  to  keep 
In  mind  that  the  secretary  at  atate  is  required  to  report  to  the 
United  States.  In  the  suggwtatf  ouUine  which  I  praaMMcd  >our 
secretary  for  hu  minutes.  It  hss  been  our  purpose  to  see  that 
every  vote  be  recorded  individually  and  by  counties,  however  there 
M  no  necessity  for  this  convention  following  that  order.  If  there 
ttHTHH  be  a  question  raised,  as  there  might  be  for  13  States 
can  prerant  the  ratification  of  the  twenty-first  amendment,  as  to 
the  suSclMicy  of  our  action.  It  Is  a  good  thing  to  have  a  complete 
record,  that  is  the  reason  I  hsve  asked  the  reporter  to  sit  here  and 
take  the  mlnutee.  In  making  this  outune  it  has  been  our  idea 
that  even  though  there  be  but  one  in  the  minority  that  he  be 
allowed   to  record  his  vote  in  the  minutes  of  this  meeting. 

Chairman  Rxm  I  take  it  you  think  we  should  call  the  roll  by 
deir-.' <*'*'<    and   not   by   counties 

--^r  i-y  of  state.  Mr  Claax  You  can  call  It  by  both  county 
ana  a e legate,  as  they  sre  all  shown  on  the  lut  there. 

Chairman  Raxs  I  thirk  you  have  the  right  idea,  and  If  there  la 
no  objection  we  will  have  the  secretary  call  the  roll  on  the  ques- 
Uon  •■  That  the  State  of  Wyoming,  by  this  convention,  do  ratify 
'  twenty-ftrst  amendment  to  the  Constitution  of  the 
'  ■<    of    America  '.   as   read    by    the   secretary   and   to    be 

:.     the    WllBUt— 
'    )n  balBC  MMl*.  the  secretary   proceeded   to   call   the 
'vAtes  and  9mamt:--  -iws  > 

.nty.  S  TOtaa:  N     ^    -*■■     '  u.  aye.  J    R.  Sullivan,  aye. 
Oscar    Hammond,    aye. 

Big  Horn  County.  S  votes  (1  vote  aiasent) 
J.  R    Prench.  aye 

CampbeU  County,  2  votes:  Ouy  Oarrett.  aye;  W.  D.  McQrew. 
aye 

Carbon  County.  3  votes:  Ous  Larson,  aye;  Victor  H.  Scepanaky. 
aye.  C.  D.  Williamson,  aye. 

Ooovens  County.  2  votes:  Waldo  BoUn.  aye;  Joe  Oarst.  aye. 

Crook  County.  2  votes.    Charles  Louis,  aye.  O    W    Karle.  aye. 

Premoot  County.  3  votes:  Mrs.  Sam  PayiM.  aye.  Walter  Oswald, 
aye.  R.  8.  Price,  aye. 

OoalMn  County.  S  votaa:  L.  G.  Flannery.  aye;  J.  M.  Rouahar.  aye; 
Ib'to  H.  Re:d.  aye 

County.  2  votes     Henry  Cottle,  aye;  John  McCuIlum. 
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J    P.  Wheeler,  aye; 


County,  a  votee:   Prank  O.  Horton.  aye;  4f*^  Van  Dyke. 
ay«.  * 

Laramie  County.  0  votes:  A  D  Homan.  aye.  Pred  W  Roedel. 
aye;  Wilfrid  O  Leary.  aye;  Abe  Goldstein,  aye.  Perry  Williams,  aye; 
Pred  Hofmann.   aye. 

LlDooln  County.  3  \otea  Dr  C.  D  Stafford,  aye;  Glen  I  Sorea- 
MB.  Ufm:  CtvS  Jefsen.  aye 

Katroiia  County.  0  votes:  nobcrt  N  Ogden.  aye:  J   B   Joosa.  aye: 
T  P   Speckbacker.  aye;  T.  O.  •pear*,  aye;  B   J   Sullivan,  aye;  J.  P. 
ay* 

County,  a  votas:  Albert  P.  Brtieti.  ay«;  O.  W.  Brwla. 
aye. 

Park  CMmtf.  1  rotm  Ales  Unton.  aye.  B  C  Hummj,  my, 
M   L  BianMB.  aye 

Piatt*    doMMf.    a    votM    (OB*    delegate    bein<    absent):   Hans 
aye:   B    L.  Dixon.    « 
County.  4  votes:  Mai        .  m       reiffe.  aya;  Petar  Kooi. 
•yo:  R.  A  EMann.  aye.  Boy  Be<if 
•ttbtotu  OouBty.  1  voU.  Albci .  »>.m;i..  ajs. 


Sweetwater  County,  5  votes  William  Evers.  aye:  Dr  R  H. 
Sanders,  aye;  Olen  A.  Knox,  aye;  P.  C.  Bunnlng,  aye:  Joe  Bcrtag- 
nolll.  aye. 

Teton  Cotinty.  2  votes:  R.  C.  Lundy.  aye:  O.  A.  Pendergraft. 
aye 

Uinta  County.  2  vote*  (two- thirds  vote  for  each  delegate)  : 
Matthew  Morrow,  aye;  8.  8.  Kastor.  aye;  J.  H.  Holland,  aye. 

Washakie  County.  2  votes:  Or.  W.  O.  Gray,  aye;  R.  C.  Sbults, 
aye. 

Weston  County.  2  votes     A    P    Leslie,  aye:   M.  M.  Palk.  aye. 

Whereupon  It  was  found  that  05  delegate*  had  cast  64  votes 
"  aye  "  and  were  In  favor  of  the  ratification  of  said  article,  and 
no  delegiites  had  voted  "nay." 

Chairman  Rkid  Ladles  and  gentlemen,  you  have  cast  s  unani- 
mous vote  for  the  ratification  and  the  twenty-first  article  to  the 
ConstltuUon  of  the  United  State*  ha*  been  ratified  by  this  con- 
vention I  suggest  that  this  OnUhes  the  official  business  of  thu 
convention. 

Mr  RotrsHAS.  of  Goshen  County.  Mr.  Chairman,  this  Is  an  un- 
usual procedure,  the  first  time  such  s  practice  has  been  submitted 
to  the  people,  heretofore  It  has  been  done  for  the  people  by  the 
legislature  of  their  State,  and  In  view  of  the  fact  that  there  Is 
an  unexpended  fund  In  the  hands  of  the  State  treasurer,  set  aside 
for  the  purpose  of  tearing  the  expense  of  this  convention,  I  feel 
we  ought  to  go  on  re<:-or(1  as  having  these  mlnutee  published  and 
esch  delegate  and  alternate  be  furnished  a  copy  thereof  Mr. 
Chairman.  I  move  you  we  go  on  record  as  requesting  the  secre- 
tary to  print  these  minute*  and  a  copy  thereof  be  furnished  by 
mall   to  each  delegate  and  alternate   to  this  meeting 

Chairman  Rrro  The  Chair  suggests  that  the  expenditure  of  this 
fund  U  not  In  the  hands  of  this  convention,  and  your  motion 
should  be  as  a  request  to  the  Governor. 

Mr  RousHAB  I  amend  the  motion  to  the  form  stated  by  the 
Chair 

Secretary  of  State  Clasx.  While  the  money  Is  technically  In  the 
hands  of  the  secretary  of  state,  I  think  we  would  have  to  take 
that  up  with  the  Governor. 

Mr  Simpson.  Park  County.  I  rise  to  a  point  of  order;  what  be- 
came of  ray  motion? 

Chairman  Rkid  It  was  carried  unanimously.  I  see  no  objection, 
Mr  Roushar.  to  your  motion  as  amended.  Was  there  a  second 
to  the  motion? 

(Motion  seconded  from  the  floor.) 

Chairman  Rkio.  You  have  heard  the  motion  and  second  that  we 
go  on  record  as  requesting  the  Governor  to  have  the  minutes  of 
this  meeting  published  and  a  copy  furnished  each  delegate  and 
alternate  to  this  convention.  Are  there  any  remarks?  Those  in 
favor  signify  by  saying  "  Aye ",  contrary  "  No."  Ttie  motion  la 
carried. 

Mr.  GouMTSiN,  of  Laramie  County  Mr  Chairman,  I  should  like 
to  preaent  a  resolution  at  this  time     Be  It 

Metolv^d.  That  the  Wyoming  State  Convention,  assembled  In 
Casper.  Wyo  ,  May  25.  1933,  do  hereby  Immediately  telegraph  the 
following  message  to  Pranklln  Delano  Roosevelt.  President  of  the 
United  States  of  America: 

"  Wyoming,  at  Its  State  convention,  held  In  Casper.  May  25. 
1BS3.  on  that  day.  by  action  of  delegates  assembled  from  the  sev- 
eral counties  of  the  Conunonwealth.  has  voted  unanimously  for 
repeal  of  the  eighteenth  amendment  to  the  Constitution  of  the 
United  States." 

(Prom  the  floor:)  I  believe  the  messsije  should  be  corrected  to 
say  "has  ratified  the  twenty-first  amendment  to  the  Constitution 
of   the   Ualted   States." 

Chairman  Rxio    Will  you  permit  the  correction.  Mr.  Goldstein? 

Mr.  OctLaaraiN    Yea. 

Chairman  Rco  Do  I  hear  a  motion  for  the  adoption  of  the 
resolution? 

(Motion  made  from  the  floor,  atul  seconded,  that  the  resolution, 
as  amended,  be  adopted.) 

Chalmaan  Res.  You  have  hesu-d  the  motion  for  the  adoption  of 
the  resolution  as  amended,  are  there  any  remarks?  All  In  favor 
of  the  motion  will  signify  by  saying  "Aye  ".  contrary  "  No."  The 
motion  Is  carried.  The  secretary  will  see  that  the  message  is 
forwarded. 

Mr.  ScixivAM.  of  Natrona  County.  Mr.  ChxUrman.  there  Is  one 
more  matter:  There  Is  no  method  provided  by  law  for  the  recalling 
of  thla  convention  or  calling  another  one;  we  have  taken  the 
action  we  think  necessary  for  the  ratification  of  the  twenty -first 
amendment,  and  I  am  sure  before  we  adjourn  a  motion  will  be 
placed  before  this  convention  that  the  secretary  and  chairman  will 
certify  the  nunutes  of  this  meeting  to  the  secretary  of  st:ite  We 
hope  that  will   be  done,   but  being  :l   of  the   u;        '  >     "/  of 

human  life,  and   If  between   adjour:  of   this  cor.  and 

tlM  tiae  the  mlnutee  are  prepared  the  chairman  might  b*co— 
dtaquallBed.  having  that  in  vl*w  I  wond«r  if  it  will  t>e  agreeabU  to 
the  convention  to  provide  for  the  office  of  vio*  chairman  he  to 
act  only  In  the  event  of  the  disqualification  of  or  dLsablllty  of  ths 
chairman.  Having  that  In  mmd.  I  mov*  you  w*  creat*  the  ofBcs 
of  vice  chairman  of  this  convention. 

(Motion  Mconded  from  ths  floor  ) 

Cbatroina  Boa  You  havs  heard  the  motion  that  ws  ereat*  the 
at  rtm  alMlrman.  he  to  act  only  in  tb*  event  of  the  dis* 
w  dtfnbUitv  of  ths  chsirman  to  act,  are  th«r*  any 
r"*niarlr*T  IQimllnn  oall*d  for  |  All  in  favor  of  the  motion  a« 
•t  ,  .  .«/  "Aye",  eppo**d  "No."  Th*  motion  is  cam*d  tinani* 
n. 

S'.  (  .:i\».  '  --Mhen  County.  I  should  like  to  move  the  noml* 
bA..        ..  u.    L.   J    ..>aiiivan  as  vice  chairman. 


I'i 


UjSuilESSlOS 


Ai.  i.iA.y 


ji:i>— SENA 


!■  !■ 


Ji  NK   l:^ 


VSV3 


CONGRESSIONAL  RP:CC)RD— SENATE 


571; 


M-  S-:i,r\-'N  W.th  thanks  to  the  mover  of  the  mot:on.  it  cn.n\v 
In  a  v't;,  U:r:.iM;  -.vHy  hut  t.^iore  were  three  men  wl.o  wore  n.c-.- 
tloned  in  iht  ■:.:'  \' ■  on  nomlnatlo;  .s  lor  t!-.f  honorable  oCuc 
of  chairman.  We  m:^..t  take  reoopnltion  of  U:e  fa<n  th.i;  u:;i 
the  men  was  a  man  who  has  die  a  irreat  deal,  in  add:ti.  :.  to 
what  our  chairman  has  done,  K.r  li.c  .v  !t!;v  >  avis<  ai.d  ai  ,  i~ 
more  worthy  of  this  honor  than  I  am.  W:'.:  yoi  rememtxr  that  I 
am  neither  wet  or  dry.  That  I  am  one  ul  tl.e  niuuv  w:-,  .stand  in 
the  nxlddle  road  seeking  for  temperance;  ar.d  I  should  :.ke  permis- 
sion to  substitute  the  name  of  Richard  A    Kit  ;ian    l!  sy.or;u:i,n. 

(Motion  seconded   from   the    floor  i 

Mr.  BmroRD,  of  Sheridan  Couii'. y  Mr  c-.  ;:rman.  I  mnve  vi  u  the 
nominations  be  closed  and  the  se-r.-eUirv  in'-t.nicted  to  ca-t  the 
unanimous  vote  of  this  convention  ft  r  Mr  K  A  Kc:  ii.^n  as  vi,f 
chairman  of  this  convention. 

Mr.  Simpson,  of  Park  County    I  i^c-r    :.  i   ihv  rrnt  inn 

Chairman  Rkid.  You  have  heard  t*.(  mrti-  n  ar.d  '^or.r.r*.^  are 
there  any  remarks?  Those  In  :a-,  or  .say  Aye",  opp  ..s(  d  N 
the  motion  Is  carried.-  Mr  Seer,  lary  yc,  j  will  ous-t  tht  uii.i:.:!:.  jus 
vote  of  this  convention  for  Mr.  H  A  Ketnar..  of  Shendaia.  J.ir  vice 
chairman  (Secretary  cast  th<>  liriatiinvn.s  vote  of  the  ror.'.entlon 
for  Mr.  Keenan  I  I  declare  N!'  H  A  Ki  enan  tletUKl  as  vice  chair- 
man of  this  convent.on. 

Mr.  Keenan.  of  Sheridan  I  wish  to  th.u.k  ycu  very  ir.u,  h  for 
the  honor  conferred  upon  me  rind  I  ran  as.snre  you  I  ron.-^ider  it 
a  very  great  honor. 

Mr.  Labson,  of  Carbon  County  %V  ultl  it.  al.so  be  we.l  for  u^~  :. 
take  the  same  action  as  to  the  .s*.  nt.iry' 

Mr.  SuLLrvAN.  of  Natrona  Cour.ty  The  rertlf.cnte  is  bv  Thr  rhmr- 
man.  attest  by  a  secretary,  and  should  tl;c  ycaing  man  Firnc!:  p  ^  tL 
heaven,  the  chairman  can  appoint  another  .secretary 

Chairman  RriD.  While  the  law  jToMdet  that  the  chsi;rir.  .;.  and 
secretary  certify  the  record  of  our  j::ocfod:nk:s  I  j^rt.'-uir.e  .t  -.vdl  be 
well  to  have  such  a  motion. 

Mr.  Bkoforo.  of  Sheridan  Count:.  I  niove  you.  Mr  Cha.nn:. :: 
that  the  chairman  of  this  conventi  ii  a:.d  th.r  secrttary,  and  m  tl.t 
absence  or  Inability  of  the  chairrn.ii.  :;ii  v:  e  chairaian  n ...ki  :;.i 
proper  certification  of  our  procet  d;:  i.;s  i  ^  tl.e  .secretary  of  si.ie 

{Motion  seconded  from  the  fl<  or 

Chairman  Rno.  You  have  heard,  liu-  motion  unci  the  .stooiid     ar'' 
there    any    remarlu?      Those    m    taxjr    signify    by    sayiru;      .\yi 
opposed    •  No   ';   the  motion  l.s  cA.'r.<  a 

Mr  HoFMANN.  of  Laramie  C  u;.t',  Mr  f^lialrmf-.n  i.n^l  fellow 
delegates,  we  have  had  a  wondenul  ni('ei:nF:  and  carrii  d  our  j^or.t 
m  the  State  of  Wyoming,  and  wt  a;  ,.,.  ;  .  ;  1  c:  :;  h  n  :i.\  pa;t 
I  have  been  a  wet  since  the  day  proh.t'ittji:  went  into  eflect.  and  as 
I  stand  on  the  floor  here  I  want  t.  ,say  to  you  our  duty  Is  not 
finished:  we  must  not  let  the  busin*'.s.s  iao  condemned  in  1919  get 
into  the  same  rut;  we  want  to  t-tv  it  cftrried  on  in  a  clean  and 
honorable  manner,  and  you  wii;  n.vt-r  br  ab'.p  to  do  th:s  if  y  u 
have  the  Government,  the  States  or  thf  c!t:<^s  mixiive'  .<.hisk\  \'..:n 
beer.  Whisky  should  be  divorced  from  beer,  take  it  heme  b  your 
family  and  teach  your  children  Its  use  In  a  pre. per  way  ar.d  ih.tt 
Is  not  standing  against  a  bar  drlnkinK  all  day  and  havirit:  yr  ur 
wife  waiting  supper.  It  was  the  women  of  th:.s  coui.try  ul...  \nt.d 
It  dry.  and  It  will  be  the  women  who  vole  i'  wet  ;i^ain.  t!.'  •,  h.i.  e 
found  out  their  mistake:  but  It  wouldn  t  hive  taken  ne.-r  .u-  .,;..• 
to  get  the  country  wet  again  If  it  h.ul  not  Ix'en  for  the  err  .-i- 
our  politicians. 

Chairman  Rxm.  Unless  there  Is  .'cnie  otlie:  business  ihc  Chair 
will  entertain  a  motion  to  adjourn 

(Motion  from  the  floor  that  we  adjourn  Serondfd,  from  the 
floor  ) 

Chairman  Rxro.  It  has  been  regul.irly  nt.  vcd  and  Rtcc  r.aed  a, 
adjourn  Those  In  favor  say  "Aye  (-j-'pos,.,)  ■■  So  "  'I'Vif  motion 
is  carried;   we  will  stand  adjourned 

Dated  at  Ca^>er.  Wyo..  thla  25*1.  day  of  M.iv  AD    193.3. 

iliii.L    i;     Hi.iD     f  V.jir  TTian. 

Attest: 

J     R     Prench.    Src'fia'-v 
The  State  or  Wtomikg. 

County  o/  Natrona,  ss: 

Erie  H.  Reld  and  J  R  French.  ea<  h  hr\r.c  .■separately  d..:\ 
sworn  on  oath,  each  for  himself  rtne.c  hereby  oertifv  and  depose 
as  follows:  That  the  said  E)r!e  H  Held  ,s  ly.-'  n-.-^i--  8e>>r--Af!  ha'r- 
man  of  the  State  conventlrr.  held  at  (".j."^per  Wyo  on  May  25 
AX)  1933.  and  the  said  J.  K  French  is  the  duly  selected  secre- 
tary of  the  State  conventioi.  lit  Id  at  ("iviper  Natrcria  c\niii;\ 
Wyo..  on  May  28.  AJ)  1933,  that  at  said  convention  there  were 
present  and  entitled  to  vote  therein  6"^>  delegates,  that  en  the 
qu«*tlon  of  ratification  of  the  fci;    wriy  ar".   li 

••A'Tt  -1.1    — 

"  Sacnow  l  The  pI?*.v.  ••!■  h'-t\,\f  of  Rn.e'Kf-^enf  to  the  Con- 
stitution  of   the   Unle  !   ."^  :  ,(•    i-   he-eby   repealed 

"  Sec.  3.  Th*  transporttttioi,  ,  i  ur.pn- jat  :om  into  nnv  State  Ter. 
rltory,    or    possesion    of    the     l  :..l(fl     .•"•aie.    for     dellvrrv     o!     lit" 

th*r*tn  of  ir*   'i     •  ng  liquors,  m   \ioijiti  n   of   thr  l«w":  Uif-f'  ; 
is  b*r*by  prot.  ^..-'d 

"  BWC.    8.    Tills    srtl^'      -       lil     l  "     '.UDpr-u' r'     iml^vi     it     nhnll     in-  < 

b**n  ratified  as  an  an.e-..,n.>    .;   u    th'-  c  m,  .liiui  ion  by  r  mr.ti.' .nt.: 
la   th*  sevrra:    H'l'.K,   an  proviu-d    iu   th.'    c- nr!  ilution     v,i((..;, 
y«*rs  from   the   an'.r  of  the  •uhtTd'>«lon    hrri-of    \i,  the   Hlaler    by    the 

Congr***." 

Tn*    60    d«legat*S,     who    -»«■:<■     r.M.tled     l(      04     vot»-^      ra-t      tb<    ; 

unanimous  vots  In  favor  of   •    •.•^•..i.-  ff   naid   art^'b-    ar-t!    tn.it 
no   c'»>Ietrft'.es    present    und    Pi.:.:.cd    to    vote    agaliiit    rat.'ii  aiioi.    uf 


'  '~;-.d  i;r-:  e  and  tb.at  all  \ot,<-  r  \<t  vr-rr  j^  faror  ^f  -a' "v  .-^i!  li  ■; 
ot  said  article  and  said  ar-t:;k  ••  ,,  •-,  >a:  ;  'onveniiot:  rBti':ed  and 
•';..'  .i-iicxed  theret.  a-.d  n.at:  a  [;;.■•  iifrrot  i,-  a  full,  t.ie  lod 
'  ia'i.pifcte  record  of  tiie  prcKeediinfs  hivd  and  taken  and  all  tnings 
c.ov.v  by  said  convention  held  at  the  citv  hall  In  the  city  of  Cas- 
!  per.  in  the  State  of  Wyominp,  on  May  25.  AD  1933.  and  which 
fully  and  m  detail  shows  the  result  of  the  vote  taken  and  had  at 
said  convention  on  the  questions  subr-: 

Kk:  I    1!    liEiD.  Ch.airmr:n. 
J.  R.  French.  Becretary. 
Sub-scrlbed  In  my  presence  and  pwom  to  before  me  nt  Torrlng- 
ton.  Wyo..  by  Erie  H.  Reld,  this  3d  day  of  June  AD.  1933. 

Neli.e  Armitage.  Notary  Public. 
Mv  commission  expires  20th  day  of  January  A.D.  1934 

bubscribed   In  my   presence   and  sworn   to   before   me   at    R:.u;r. 
Wyo.,  by  J.  R.  French,  tliis  31st  day  of  May  AJD.  1933. 

F.  H.  SciitJTLEa. 
Clerk  of  the  district  court    Big  Horn  County,  Wyo. 
My  term  expires  January  2,   1935.        , 

1  OFFICIAL    seal] 

rFTITION^-     ANT'    MIIMORI.^LS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  Eunice  St*^:!;;  -  Chapter.  Dauphter.>^  of  \].r  .•\:t:er- 
ican  Revolution,  of  WKhiia.  Kan-^.  prote-sting  a.  .iinst  tiie 
rec'opii.tio:)  vt   U\v  Uo\t:T,niivA  of  i~i.jv\e{  Russia,  uiiuh  uui 


1e:Ted  to  the  Comni;;' 


ci.  F.  -e;::'.  Relations. 


He  ii:so  laid  before  'he  Scncite  iLc  petition  of  tl.t  (.".^iica-c 
(III.)  Branch  of  thr  .Wr.. /:i;;i  .Association  for  th«  .^a^  mice- 
ment  of  Colored  People,  praying  tor  the  passag>  ^^i  lO'pro- 
prlatt  legislation  to  fully  enlorce  the  thirteenth.  i..urieenth, 
and  fiiieenth  amendments  of  the  Constitution,  which  va.v 
rr!e-i-ec!  tr  th-  Con:n:itiee  on  the  Judir-.u-y. 

He  ai;~o  .a.d  uelc;;'  fh.e  S'^nate  ;e::crb  Iioiii  J..Ly.  Filostrat. 
ol  Nt  V,  Orleans,  La  ai.d  I-  c  B:r:-les.  of  Sandy  Hook.  Mis.*;., 
endorsing  Hon.  Huey  P  L(  :.\.,  .-.  .s^'nator  from  the  ir^taie  o! 
Louisiana,  and  condemning  attack^  made  tipon  hin:  which 
were  referred  to  the  Commit lee  or.  the  J;.a:.;.i:v 

Me  also  laid  before  the  Senate  .,  ulegram  ;::  ihe  i.ature 
of  a  j)etition  from  the  Hone.-^t  Li  rt.cn  League,  b;  ii^rt  W 
Henry,  chairman.  New  Orleau.-^,  La  .  pra\.ng  for  ti.  niaKinv: 
of  prevision  for  funds  to  contu.U'-  \ii<  ::.\estigatioii  bv  ti.e 
bptc.a.  Committee  of  the  Senate  on  Campaign  Exp-^na:  ire^ 
relative  to  the  Louisiana  senatorial  election  of  L<3.^  wh-ci. 
was  referred  to  the  Committee  to  Aad  t  and  Control  the 
Contingent  Expenses  of  the  Senate. 

He  also  laid  before  the  Senate  a  resolution  adopted  L\  t[it 
Chefs'  de  Cuisine  Club,  of  San  Francisco.  Calif.,  favo  hk  ih' 
prompt  pas.sage  of  leei.'^lrition  to  legalize  the  n.anulai  lure 
and  sale  of  wines,  -.viiiLii  \v:t.:  ordered  to  lie  on  'iie  table 

He  also  laid  before  the  Senate  a  resolution  iua  ited  by  tlie 
City  Council  of  Chicago.  111.,  favoring  the  aHoe,viiu:i  o'  F'-d- 
eral-aid  funds  for  the  construction  of  hith-.va;.-  fari!;t:e-  m 
iht  Greater  Chicago  metropolitan  region,  v.  iiui-.  v...,-  c  rderf  d 
to  lie  on  the  table. 

Mr.  COPELAND  presrn'td  resolutions  ad  'pt'c  by  ihe 
Steuben  County  Committee  .-^.Tierican  Legion  Department 
of  New  York,  favoring  the  repeal  or  modifie,.-.  n  ct  iet^i.-ui- 
tion  and  Executive  orders  issued  thereunaer  lelaimp  t(.'  v*  t- 
(-;;ins'  relief  insofar  as  deserving  ai.vaDlHo  \eteran  are 
all ec ted  thercbv  whicli  were  referred  to  the  C-.ar.n'iittee  on 
Fiiiancc- 


FF.bn  .*i._     iii;Ml- 


.N    LANK    LOK"Ij 


W  MTtK    H      NL'.VTON 


Mr.  SHIPSTKAIJ  pre-e-ted  a  r^^^clution  ad'^pu-d  bv  tlie 
annual  cuiivention  of  tlie  Mmnesoli  I/a,  ue  >f  R  id.tiii.^; 
Lvm  and  Sivinr^  A-  riciat:  ii.-,  which  « a.  referred  to  tht 
Comir.iMee  -  .n  Raiki.i,-  ai'id  Currenc  %  ai.d  ^>'(ierf»d  to  be 
pr:n*rd  ;:.  '.hr  Ri.of.d    u.-.  '::'A':v.i-: 

Tr,!  ,\t  inne.«-ola  ,  <  .u:  ■•■  i-!  building  Par,  a'l/tT  f^'U.it"-  A'.'fKia- 
tlen       :,:it.^«    wit}.     ,'i    r     ;:r.i.^ure    the    n^'l.     ;:al,e,     \,\       i,r    Tre    .tl«-.M 

>)f  H'iti    v..,'-(-    ;;    N   uion,  of  Minnesota,  as  u  :r.'  ..!■'.'  '•!   }  muu 

^::      ,N(v.''..         ',11     ■<      ;,       11     -    (-ve,!'     '•'     ').•     ,M:!,r,-r    t;,    hiir    li     Hi. 

f  .,  ■   t,  j<M  -  .,;,';        .(■      ;  ..         .  .1    ,  •■    .  1    .  ,      :    ■•      1  I  I    -1      fi  i"        l)f  t  ii  .11      !  :'i      JliK 

',     t.i             :  .                        P                                ■.            '      '         .     J  ■     ■      !  •' .  ■   •  I  f.     t».,i  I 

•  ■•  ri' .'    ii(:    ;                 <    .       ■     ;  ;  •  ■■    '  '  i  )      '      '  '    ■'■'■'>    '  '  '  '.;■,,'.>■    ■.-  !     ,  i,    (,<- 

l.ii      '--I     .   •     :  r     ;      I        :      ■  i  '  ,         ■   •      .     '                '  '           •  .  i,;  .1  e     \ , ,    :  ) ^    ,N  ,1 1. i'di 

h.i.-!     f,.  I     ,      i  !   .1,    (•   •  •  '    ,  <  u  !,\  .    ._  ii    '  ^                    1.1  ■      I      ,, ,  .     I       1, 1. 1       e'    jl  ', 

11;.':  I  xocutive  ability  of  th*  hlfben  order  liu  i.  ',>  ',  Pu^ 
i^.L  tjfL..  atid  cannot  be  chall*nc*<l.  »nd  lii.->  )>etM nai  <  i...  >.  •-  ..ii. 
loog  meriu«d  the  resp*Lt  of  all  who  huvi.  1.1.  ^i.  i.  .  .  b.v.ii  .i;  .,'.1..  ,iu 
anU   li!   privaie  life. 
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•y«:  R  A  K«vn*a.  «x«.  May  Bedford,  ajr*. 
•tttototU  County.  1  toU.   Alber*.  L-vrscr.    \7«. 


SI 


u. 


>  «h«n  County    I  should  like  to  moTt  tb* 
J.  ;iuUiTao  a«  ric«  cb*lrman. 


.')T1'> 


Ut.  Newton'i  atUlnmenta  and  his  ability  unqUMlUMMMy  ^V^l^ 
him  to  pwfoim  ably  and  very  aatiaf  actorlly  the  dntiM  of  •  flMBiber 
at  the   Pedma   Hoom   Loen   Bank    Board. 

TIm  Mlnnceota  Leacue  of  Building  Loan  and  Savlnsa  AeeocU- 
^V^^^^a  In  annual  conTcn'-lon  assembled  at  Rocheeter.  SAlnn..  hereby 
OBMlUDOUily  and  enthuxlaatlcally  commends  the  President  upon 
tiM  wMkHB  of  his  action  and  urgently  requests  the  Senators  from 
the  State  of  Mlnnesnta.  Hon.  Hunix  Smctstkad  and  Hon.  Thomas 
D.  1>rH^t«.  to  exert  vigorously  and  proiuptly  their  effortn  to  secure 
the  prompt  coaArmatioa  by  the  Senate  of  the  nomination  of  Mr. 
Newtoo  as  a  member  of  PMeral  Rome  Loan  Batik  Board. 

Acsotoed.  That  ihu  resolution  be  telegraphed  to  Senators  Smr- 
OTSAD  and  ScuAix  and  that  copies  thereoC.  attested  by  the  oAcers 
of  this  aseoclatlon.  be  mailed  laaMdlately  to  them  and  to  the 
0»CfitTT  of  the  Senate. 

^«  certify  that  the  foregoing  ts  a  true  and  correct  copy  of  a 
iseoliitlnn  which  was  duly  adopted  by  Minnesota  League  of  Build- 
ing Lo^n  and  Savings  AssoclatJons  on  June  9.  1933.  at  Its  annual 
coaevatlon  at  Rochester.  Minn. 

»     MnnvcaoTA  Lkaocic  or  Btnu>n«a 

Loan  a!^d  Satttvcs  Associations. 
By  H    Wixs.  PresUi^nt. 

D.  EUZA  CSAST.  SecrctttTTf 

nrrnifATioHAL  copyright  xnnort 
Mr.  CUTTINO.     Mr.  President,  on  Saturday  last  I  Intro- 
duced a  bill  authorizin«  the  United  States  to  enter  into  the 
Convention  rakUinB  to  the  Inteniatlonal  Copyright 

I  have  here  •  pcttklon  from  the  Honorable  Robert 

Underwood  Johnson,  who  was  formerly  Ambassador  to 
Italy,  who  has  fought  for  a  great  many  years  for  the  prin- 
ciple of  giving  to  American  authors  and  publishers  the  rights 
which  they  have  and  which  they  have  never  obtained.  Mr. 
fifyrrrr  points  out  that  "  although  copyright  legislation  was 
UMtlUited  in  1790  on  the  initiation  of  Noah  Webster,  and 
was  thereafter  warmly  supported  by  Henry  Clay  and  Daniel 
WdMter.  the  principle  of  the  ownership  of  literary  and 
•rUBtlc  property  by  the  person  creating  it  is  not  yet  futty 
MUbtished  m  the  United  States." 

I  ask  that  the  petition  from  the  Honorable  Robert  Under- 
wood Johnson  be  printed  in  the  Rxcord.  and  appropriately 
referred,  as  a  part  of  my  remarks. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Raooao.  as  follows: 


COXHRESSlu.NAL  RECuUi>— SEN Ai  L 


Ji   .\K    11^ 


A    PKI 1 1  lUM    FOB 


TlfE    KlCniT    OF    TH«    t'  M 1 1  au    STA 
COFTBJCHT    CXIOM 


INTO    THX    BXKNB 


To  th«  htmoimble  the  Senate  of  the  United  StmUt: 

Your  peyoonar  respectfully  reconls  that  mote  than  40  yean 
ago.  as  the  reptesentaUve  of  all  the  American  advocates  of  the 
abolitton  of  legallaed  piracy  of  literature  and  the  arts,  he  was 
engaged  with  others  In  "  spiritual  lobbying  "  before  the  Congress  in 
favor  of  Tarlous  measures  to  establish  In  this  country  an  Inter- 
national copyright.  To  the  lasUn^  honor  of  the  Congress  and  of 
the  ootintry  a  hlli  was  passed  and  was  signed  oa  the  3d  of  March 
ISel  accomplishing  the  dealied  purpoee. 

Th«T«  were.  bowcTar.  In  this  measure  certain  manufacturing 
and  nonimportation  clauses  which  Umlted  the  entire  right  of  the 
producer  of  the  copyrightable  property  As  was  then  prophealed. 
conditions  have  since  changed  so  matenally  as  to  convert  those 
who  dealred  these  limitationa  and  to  make  them  wiUing  to  re- 
n*'t—*  then  In  favor  of  a  pure  and  simple  copyright  law  which 
■feall  fully  reciognlee  the  rights  of  the  original  producer  from  which 
all  other  rights  are  derived.  Oreat  as  was  the  moral  advance  in 
putting  an  end  to  literary  and  artistic  piracy,  our  country  has 
■oi  yet  leaahiil  the  hlfhset  ethical  position  on  thu  subject  The 
UaMed  Statea  have  long  been  invited  to  accept  the  benenu  of  the 
XatereatlocMU  Copyright  t7nlon.  under  whose  terms  »  cltlsen  of  any 
autaaertMng  nation  u  entitled  to  copyright  in  any  other  by  the 
mere  fact  of  authorship  and  such  membership  without  latwrlous 
and  annoyttxg  details.  This  country  has  been  unable  to  enter  the 
eonvrntlon  by  reason  of  the  restrictions  in  our  law  above  re- 
ferred to. 

Tour  pegntODer.  an  Ajaerlcan  author  and  citizen,  very  respect- 
fully repreeents  to  your  hanorary  txxly  the  opportunity  now  of- 
fered to  place  the  tJnited  States  upon  the  highest  ethical  ground 
la  ttM  aiauer  al  ttoe  reeosBlUon  ot  thoei  claims  for  security  which 
jMe  specially  OMBttoaatf  la  Um  OMitHutkl  of  the  United  States 
liy  which  there  was  giaBtetf  to  tbm  Ooocrsaa  the  function  of  pro- 
lecung  the  nghu  of  avtborab^. 

Thu  opportunity  U  the  acceptance  by  the  I7nlted  Statee  of  the 
Intern stmnal  Copyright  Convention  of   Rome,  signed  on  Juxm  2. 


respeeCfttlly  eaUs  attention  to  the  fact  that 
eopynght  legtatatloa  was  inetttutad  in  ITW  on  the 
of  Noah  Wetater  and  was  thereafter  warmly  supported 
fef  Henry  Clay  and  Darnel  Webster,  the  principle  of  the  owner- 
ship of  literary  and  artistic  ;.roperty  bv  '^^  -x-^on  creating  It 
la  not  yet  fully  aaUhUahed  tn  the  United  p^-^^  Thu  u  largely 
becauee  thu  prmcipte  has  been  lost  sight  <.  "v  "  conaideraUoo 
of  second sry  rlghu.     Henry  W    Longfellow   -^  v     ^  s^a  good  prtn- 


dple  works  well  in  all  directions  ".  and  we  may  be  assured  that 
the  essential  consideration  u  security  for  the  copyright  property 
at  lu  source 

Your  petiuoner  respectfuUy  aaks  that  the  Senate  may  t*Xe 
into  account   lU  responsibility  for  early   action   on   thU   subject. 

Roaxrr  Unssswooo  Johnson. 

New  ToaK.  Jfay  17.  1933. 

REPORTS   or   COMJCTrrCS 

Mr.  TYDINGS.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  the  resolution  (SJles.  78)  authorizing  the  appoint- 
ment of  a  special  committee  to  investigate  the  administra- 
tion of  bankruptcy  and  receivership  proceedings  m  United 
States  courts,  reported  It  with  amendments. 

Mr.  CAREY,  from  the  Committee  on  Military  .Affairs,  to 
which  was  referred  the  bill  (S.  308 »  to  authorize  the  award 
of  a  decoration  for  distinguished  service  to  Harry  H.  Mor- 
ton, reported  it  without  amendment  and  submitted  a  report 
tNo.  143)   thereon. 

PtmCHASK  or   MATSaiALS  OR   BQCnrftlXNT  rOR   THE   CIVILIAN 
COKSERVATIOH    CORPS 

Mr.  SHEPP.ARD.  from  the  Committee  on  Military  Affairs, 
submitted  a  report,  pursuant  to  Senate  Resolution  88.  to 
Investigate  alleged  irregularities  in  connection  with  pur- 
chases of  materials  or  equipment  for  the  use  of  the  Civilian 
Conservation  Corps,  which  was  ordered  to  be  prmted  as 
Report  No.  144.  and  to  be  printed  in  the  Record,  as  follows: 

The  Committee  on  Military  Affairs  submits  the  following  report. 
pursuant  to  Senate  Reeolutlon  88.  Seventy  Third  Congress,  first 
session,  directing  the  said  committee  to  investigate  the  negotia- 
tions between  the  Director  of  Emergency  Conservation  Work  and 
the  BeVler  Corporation  and  report  the  results  of  the  investigation 
to  the  Senate,  tofether  with  its  recommendations: 

We  find  that  theee  negotiations  resulted  in  large  purchases  with- 
out advertising  for  competitive  bids  and  on  representations  of  a 
simple  aaleeman.  We  call  attention  to  the  danger  Inherent  In  such 
a  situation  and  believe  that  steps  should  be  taken  to  prevent  Its 
recurrence. 

We  recoaUBaad  that  In  casee  of  emergencies  where  there  Is  not 
time  for  competitive  bidding,  or  for  any  other  reason  such  bidding 
wo\Ud  be  Impracticable,  the  Comptn:.ller  Oeneral  t>e  empowered 
and  directed  by  Executive  order  of  the  President  to  pass  up>on  the 
reasonableness  of  the  price  propoeed  before  the  contract  becomes 
operative. 

We  find  no  evidence  tn  the  record  that  would  siistaln  a  charge 
of  corruption  or  Improper  motive  on  the  part  of  anyone  How- 
ever, we  find  that  lower  prloea  could  have  l>een  obtained  for 
articles  of  a  quality  suflBclent  to  meet  all  requirements,  and  that 
fewer  articles  would  have  served  all  practical  purposes  of  the 
Civilian  Conservation  Corps.  It  is  but  Justice  to  add  that  the 
prices  paid  for  the  particular  articles  purchased  were  not  excessive. 

We  recommend  that  the  purchase  of  aU  supplies  for  the  CtvlUan 
Conservation  Corps  be  vested  In  a  single  agency  of  the  Oovem- 
ment  pnas easing  adequate  experience  and  organization. 

IffUklEX-   CRICHTOW 

Mr.  COPELAND.  Mr.  President,  for  the  Senator  from 
South  Carolina  (Mr.  Byrnes  1.  I  report  a  resolution  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  ncimtr  and  ask  unanimous  consent  for  Its 
present  considcnitkMi. 

There  being  no  objection,  the  resolution  (S.Res.  100)  was 
read,  considered,  and  agreed  to.  as  follows: 

JCesolred.  That  the  Secretary  of  the  Senate  Is  authorized  and 
directed  to  pay  from  the  contingent  fund  of  the  Senate  to  Muriel 
Cnchton  iiJOO  in  full  setttement  of  all  claims  for  hoepttaliza- 
tion.  medical  care,  and  all  ntfier  ezpeneee  as  a  result  of  Injuries 
■Oflcred  in  the  Senate  wing  of  the  Capitol  Building:  and  Senate 
■aaoiution  No  00.  Seventy-third  Ooafftm,  first  session,  agreed  to 
April  IS.  1933.  is  hereby  rescinded. 


-^ 


sTTpraaBicni  or  rackets  and  racxxteertno 
Mr.  COPELAND.  Mr.  President,  on  behalf  of  the  Senator 
from  South  Carolina  LMr.  Byrnes  1  I  report  back  from  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  with  an  amendment  to  the  amendment  of  the 
Committee  on  Commerce.  Senate  Resolution  74.  submitted 
by  myself  on  May  8.  1933.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 
'      The  ameiKlment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Elxpenses  of  the  Senate  to  the  amendment 
of  the  Committee  on  CMBBerce  was.  on  page  3.  line  5.  after 


no  aeiegates  ^jt;K./    i...,;   fi.'..'..ci!   to   \ute   agaUitt   rut:.'Uiitioi.   ui     ui.j  .i.  J':.-u  c  uic 
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the    word    "exceed",    tn    strike    fuit    ■•$25  000"    and     nseri 

••  $10,000." 
The  amendment  to  the  air.(  tidiiu-nt   wa.^   acretd   to 
The  amendment  of  tho  Committee  on  Commrrrt^  was  to 

strike  out  all  after  thi  a.:  ,i  ■■Resolved  "  and  the  comma  and 

to  insert  in  lieu  thereof  thr  foPowins.  as  already  amended; 

That  the  Conunittee  on  Comnurce,  or  any  duly  iiui;.or;/^d  sub- 
committee thereof.  1b  authorli-cj  a.-.d  cl:rer',pd  to  ii;vc,-ti;-;ite  s<- 
called  "rackets"  and  '  rarketrennj:  practiced  n\  tie  l  r..t(  : 
Sta'es  and  to  report  to  the  Senate-  a.';  h^xjn  as  pranicabie  t:~.(  rc- 
->..  of  Its  lnveRtlgaUon.s.  togt  .;.<  :  uuh  lU  rc.ouinienclat.on.s.  il 
.^. .  '  r  uecessary  remedial  leguaaiion  thrtrojjh  the  exerci.so  !  ihe 
|Mis-  1.  i  ..wer.  the  poa-er  over  lnte.-btat«  and  foreign  conimcrt  c.  or 
otherwi.se 

I'or  the  p-.irfxT^c-  V  :  ti-iis  resohiiuin  the  committee,  or  any 
duly  authorized  sut  :;.:i..iuo  U.ereof.  Is  authorized  to  hold 
such  hearings,  to  s;t  a:. a  a*-,  at  such  times  and  plarcs  during 
the  sessions  and  rece.'--'-  ■<  <''.  tlie  Senate  in  the  Seventy-third 
ConiT^-"  until  the  l!.a:  rp;>ort  :.s  submitted,  to  employ  such 
clt-;  .  .izid  other  a.:  l..:;i,-~  t.o  require  by  subperia  or  otherwise 
thf  aiicndauce  of  t>ucn  w  ii iies:^(.-.~  lii.d  the  production  of  such 
books,  papers,  and  documcnt.^  to  administer  such  oaths,  to 
take  such  testimony,  and  tn  i>  ake  sur!i  exfx'ndittires  as  it  deer:.- 
advisable.  The  cost  of  stfiiuk-raphic  .services  to  repc-i  is  it  ti 
hearings  shall  not  be  In  ex.  . ^-.  ol  26  ceut.s  per  hundred  wn-ds 
The  expenses  of  the  commiit«-t  w.'.ich  shall  not  exceed  lU  iju". 
shall  be  paid  from  the  conui^^ent  fund  of  the  Senate  upon 
Touchers  approved  by  the  chairman,  or  by  the  chairman  of  the 
subconunlltee.   It  one  shall    be   appointed 

The  amendment  as  amt  nd^d  wu.^  apreed  to. 
The  resolution  as  amendf  u  wa.s  agreed  to. 
The  preamble  was  amended  by  striking  it  out  and  insert- 
ing in  lieu  thereof  the  follow  ;r.p: 

Whereas  there  have  grown  i;;  ::.  t!.:^  country  numbers  of  so- 
called  "  rackets  ",  and  newspap'^r^-  c:irr-,  numerous  accounts  of 
•*  beer  rackets  ",  "  poultry  rai     .    .  nulk  ratkeUs   '.  fo<Kl  ra*  ket.s 

"laundry  rackets",  "drug  Lk^Kcts  '  and  other  similar  sciiemes 
for  the  exploitation,  deception,  iki.d  terror. /jut;  of  our  c:v./*^:^. 
and 

Wherea-s  the  legitimate  trade  and  <■  Uimerce  of  the  cotmtry  a.s 
well  AS  the  general  welfare  of  otir  people,  demand  that  the  >t'd- 
eral  Government  take  any  steps  w.thm  IT.'^  powtr  to  supprt -,.- 
such  practice.* :    Therefore  be  It 


A  bill  (S.  1937)  panting  a  pension  t(    F:r.lv  a    Bailey: 

.\  b-.ll   (S.  1938>    grant::-:   a   p.:..-;.:.   •      (  i^orge  N    B;;t"rr: 

.A  b.il  fS.  19391  grantin,:  a  ph  :..-,. u:.  \o  B(.:.j.imin  F   H  .wau; 

A  bi'A  .S    1940'   granting  a  pen.-^ion  to  l.-,d.j-<    H    .-^.:.:-,h! 

A  bill  '3.  1941  '  granting  an  inc-e;><;n  of  rn^nslon  to  Edw.-ird 
L.  Hayes:  and 

A  bill  (S.  1942  c-an':n!:  ai^  :nc  -eas(>  c.:  pension  to  Achsah 
F    Piirinton;  to  tiie  Comm.:t'ee  o::  Pi  nsion'- 

Ry  Mr.   BORAH: 

A    joint    resolution    iSJFve>     62'     tenipi  ra:;];     .- u.  ;h  ndmg 

the  portion  of  the  Executive  order  of  the  Prr-^ident  relating 

I  to  payments  for  agricultural  expenm.t  nt   .^tati^ns.  coopera- 

:  tive  agricultural  extension  work,  and  agricultural  colleges; 

ordt  rrd  to  lie  on  the  lablt. 

By    Mr     MrNARY: 
1       A  joint    :e-olution    < S.J. Res.    63      disapproving  section    18 
of    the    Executive    order    of    J-nc    10     1!)33,    relating  to   the 
orKanizat'.on   of   executivp    ai.'cncies.    orde:ed    to    lie   on   the 
tabh' 

By  Mr    REED 

A  joint  resolutioii  'S.JE.-;  64  disapproving  sections  1 
and  2  of  the  Executive  urdt-r  ot  Jum  10,  1933.  relating  to 
procurement  ai'.u  t..  :.ai:oi:ui  park,-,  buildings,  and  reserva- 
tlcn^  o:  d.-ed.  to  lie  on  the  table, 

VNtMrLOYMENT   RESERVE    Kt'ND   IN    lUE  DISTRICT 

Mr.  WAGNER      Mr.  President    I  ask  unanimous  consent 
a  o.;:  to  create  an  ur.fmpioyment  reserve  fund 


ill    lilt-   D.M '  ,i'i    i;;    (^ 

in  the  Hi-  drd  a;.c 


:0;a    auii  a.'-K 


th. 


r  e 


■pr.at-'lv  referred. 


L.;;   be  p; 


■d 


object ;cri    it  is  so  or- 


The  preamble  as  amended  wa.s  agreed  to. 

BILLS   AND   JOINT    RITSOI  T7T10NS    INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time  and.  by  unanimous  cciistnt,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  1929)  grantine  an  increa.'^e  of  pension  to  Mary 
E.  Cramer  (with  accompany:np  papers)  ;  to  the  Committee 
on  Pen.sions. 

Bv   Mr    AUSTIN: 

A  L(ili  (S.  1930  >  to  amend  the  Lcgi.slative  Appropnatton 
Act,  fiscal  year  1933.  as  amended,  so  a.s  to  limit  the  autlioray 
of  the  President  to  abolish  the  functions  of  executive 
agencies:  to  the  Committee  o:i  Expenditures  in  the  Executive 
Departments. 

By  Mr.  COS!  I' 1  AN 

A  bill  (S.  1931'  U)  amend  the  laws  relating  to  the  Postal 
Sanngs  Depository  System,  to  the  Committee  on  Banking 
and  Currency. 

By  Mr    GORE  (by  request i 

A  bill  (S,  1932'  for  the  relief  of  Alfred  Hohenlohc.  Alex- 
ander Hohenloli.  K.  :.rad  Hohenlohe,  and  Viktor  Hohen- 
tobe  bv  :t'nii\.r.f  i^nvid  on  title;  to  the  Committee  on  the 
Dlstri'  •    of  (■   ''::'-.bui. 

B',    M:     Win'I'E. 

A  bill  »S  l-J'SA  t^T  'he  rrhcf  of  Prank  L.  Weed:  to  the 
Committee  c::   M.:.Lar:.    A-Ta;:- 

A  bill  (S.  1H34  conferring  jurisdiction  upon  certain  courts 
of  the  United  i-t.tte-  •,'  hra:  and  determine  the  claim  by 
the  owner  of  the  A-r.)  \  t-d  auxiliary  bark  Qiieinlly  against 
the  United  States,  a::.;  ^r  other  purpo.^e.'^;  and 

A  bill  tS.  1935*  to  amend  the  act  of  March  2.  1929.  con- 
ferring jurisdiction  upon  certain  courts  of  the  United  Slates 
to  hear  and  determine  the  claim  by  the  owner  of  the  ."^team- 
shlp  W.  I.  Radcliffe  against  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  Claims 

A  bill  (S.  1936 J   for  the  relief  of  Jooepli  J.  Eortui,  lu  liie 
littee  on  Finance. 


The  VICE  PRESIDE .\T       V,-..li,  u 
dorr  d 

lilt  Dill  (S.  li<4,i'  lo  cieaie  an  unc;npio3'menL  reserve  fund 

in  the  District  of  Columbia,  to  provide  for  its  administration. 

and  for  other  purposes,  was  read  twic    by  ;•-  utie,  referred 

'  to  the  Committee  on  the  District  ol  Golan. u. a    and  ordered 

'o  be  printed  m  tlu   Ht.  opd.  as  follows; 

Be  it  enacted,  etc.. 

ptrsLic    POLicT    oacxjuunoN 

Section  1  /\.-  a  guide  to  the  interpretation  and  application  of 
this  act.  the  public  policy  of  the  District  of  Columbia  is  declared 
to  be  as  follows: 

Economic  Insectirlty  due  to  vinemployment  is  a  serious  menace 
to  the  health,. welfare,  and  morals  of  the  people  of  the  District  of 
Columbia.  Involuntary  unemployment  is  therefore  a  subject  of 
general  Interest  and  concern  which  requires  appropriate  action  by 
Congress  to  prevent  Its  spread  and  to  lighten  lt.s  burden  which 
now  so  often  falls  with  crushtnc  force  upr  .  t^.r-  unemployed 
worker  and  his  family.  Congr' .-^^  t.'.erefore  dc*  inre-  that  in  Its 
cnn.'-idprrri  judgment  the  public  ^'  <  >a  .a.d  tnc  weo -being  of  the 
'.v.^ci  f.irotrs  of  the  District  requii.  t;.r  eofi^t::,.  r.t  of  this  meas- 
ure lor  the  compulsory  sett:r.t'  nt-.-if  ui  •..•;a.-x;<i;  .-f-strvea  for  the 
benefit  of  persons  unemplo .  t-w  tor-uk'ii    n-;  l.-.a'.i   c:    iheir  o»'n. 

SHORT    •.-—:.!!: 

Sec.  2.  This  act  shall  be  knov.  n  ar.ci  :o,iy  be  riterf  ;.;  the  'Dis- 
trict of  Columbia  Unemployment  Re.s«r\e  Law. 

r>.TtNTnr^,VS 

Sec.  3.  WlMiMver  UMd  la  thu-  act 

(1)  "SaeretaiT'*  mean*  fl*erei.>ry     t  L;.i>  r 

(2)  "Department"  me«a«  Dep;ot:r;i  :,l   ct    l.hhrr 

(3)  "  Emplo\-ment '",  except  »:..:  :.»  <<  rit4  \-.  co.  o»,>  jtherwtse, 
means  any  employment  In  thi  U.  t.oci  ul  Columbia  under  any 
contract  of  hire,  express  or  unpiieJ,  oral  or  wTltten.  including  all 
contracts  entered  Into  by  helpers  and  assistants  of  employees, 
whether  paid  by  employer  or  employee  If  employed  with  the 
Knowledge  actual  or  coa6tri;ci,-,e  <!  t.oi  fu.pi'  ver;  except  that 
lor  the  purp<T;ef  cf  this  iict    o;  i-n:])'.y.n\ir..l  h;.;i.,  not  include: 

(a  I    Empl(j>  n.f.ut   u^-   a   farm   laborer     or 

(b)  Emploviripnt  lii.  t  in  tlic  u'-'u.u  course  if  irrolr  hw-[i:f-~s  or 
occupation  cu.:rifa  ci.  b>  llic  empiio.er  lor  perj.o.ar}  ^'n;r.  or  in 
connection  therewiih 

(c)  Employment  of  a  .oocn.otr  ■  .'  the  i:r..':,fdlate  family  of  the 
employer 

(4)  ■■  Ert-pi'  \c*  means  any  person  employee!  *:■'■  .^r.  fr.;)i'o.fr 
In  .o.v  c.o.pi^  yv..':  '  ^o  o"'  *  '■'"  '  *"■  -  ^''*  ''>.''i-p'-  p'T<-.:ir.-  <-:rip:' 'yi-'l 
;i*  H  rii'.e  .'.  rvr. .  i\. '■::■■' ■  ::  ■  ■'  iJ<>>>-  a  vear  or  morr-  <.t  'Ohf-'  'rooi 
m:iroi;i:  lab'ir  l,o:  C'»-^  :oo  intluor  ;vrsrr.'-  dire-rt'.-  (oopl'^.'-o  i  ■, 
th"  r.'oteo  .'■o,;,*,.^  ■  i  r  the  I;[-:r:ct  >:1  Colurobot  and  p'^r-^.o.^  f-.--, jOine<-i 
in  the  cj  •  •  .'  '  :  .  .■  :..■  :.-  :  ...o.-.o.o  ";iii.-[;',r"(i;,.o:i  r>.  ept 
suburban  cicctrica;   roi;w^>>    ind   mot-r   vehicl'.- 

(5)  "Employer",  except  when  ah'-rwise  t  xprc,'-' v  .■■•  .t.  i  o.»'o;.- 
a  person,  partnership,  a^^oclati  .::  :  .rpor.oo  :  .o.-i  o.c  .eg.i.  r<-\- 
resentatlves  of  a  deceased  employer,  e:   thf         it*    ir  truste. 

a  person,  partnership.  a5.';'>".it!Qn,  or  corpc:<4i.^n   t.-OipP  \;ng   lour 
or  more  persons. 
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fund 


by 


^B)   "  Pund  "  means  tb«  unemployment 

(7|  **  Smployer'a  »eeoaat "  means  tbe  sepanto  unemployment 
issei  M  aeeoant  of  an  emptoyer  vlth  the  fund. 

(8)  "  n—snre  per  employee  "  «hail  refer  to  the  status  of  an  em- 
pioyefs  aoeoant  as  tWUfUilnxl  by  the  Secretary  at  tbe  hsglWBtng 
of  aa  aiiuwiiitll^  period.  It  tball  be  calculated  by  dtvldtng  tba 
net  aaooni  d  much  employer  a  account  by  the  maximum  numlMT 
or  cmpioyees  eubiect  to  tlUs  act  eaployad  by  such  employer  In 
any  week  durtnf  tbe  preeedlnc  atinmiwUnf  period 

{9}  "  Benefit  '  means  the  money  allowance  payable  to  an  em- 
ployee as  pfovlded  in  thU  act 

(10  >  "Waces"  Includes  the  money  reealirad  for  sernce  readwad 
and  tbe  reasmslils  ralue  of  board  rent,  boostac.  lodcinc.  or  aim' 
liar  advantece  reoelTed  from   '  ployer 

(11)   "Average  weekly  wa«e  .     u>e  computed  by  averaclnc  the 

wac«  reoetved  dorlnf  at  least  3  full  weeks  of  eoipioyiBent  witbln 
tbe  la-montb  period  preceding  the  claim  for  benefit.  In  case 
tbprt  are  no  sucb  full  weeks  of  rmployment.  the  3  weeks  which 
mot  closely  spproxlmate  full  weeks  of  employment  shall  be  taken 
for  the  purpoee  of  oomputing  such  average. 

(ia>  "A  week  of  employment'*  means  any  calendar  week  In 
which  tbe  employee  has  performed  at  least  1  full  days  work  or  lu 
equtraleot  for  an  employer. 

KSCLin>SD  twocsrans 

Sac.  4  Thu  act  does  aot  apply  to  any  seasonal  industry  In 
wbteh  It  Is  cxistomary  to  work  not  more  than  17  weeks  in  13 
■Mmths.  The  Secretary  ahall  by  order  eetabtlflh  whether  any 
aapkjymcnt  is  aeasonsl  after  a  bearlag  at  which  opportunity  to  be 
beard  shall  be  given  to  employers  in  such  industry,  or  their 
repreeeotatives.  and  the  employees  or  tbeir  representatlvea  of  sucb 
cmployera. 

UAnrrrr  roa  patmsmt  or  ssinrrrs 

Sac.  5.  (1)  Benefits  shall  be  paid  to  each  unemployed  employee 
— MMed  thereto  from  his  employer's  acrcur.t  tn  th«  r.ind.  except 
ttat  «uanpted  employers  shaU  pay  beneOU  directly  to  their  unem- 
ployed employise  «atfsr  the  plan  approved  by  tbe  Secretary  as  iba 
hasia  for  tbe  aaaBptlen. 

r>)  Benefits  than  become  payable  1  year  from  the  date  on  which 
the  employer's  contributions  become  payable  under  this  act.  eseepi 
as  a  shorter  period  may  be  provided  In  thw  case  of  exempted 
employers. 

(3)  An  employer's  account  ahall  b«  liable  to  pay  benefits  to 
eoiployees  In  the  ratio  of  1   week  of  benefit  to  each  S   weeks  of 

1%    of    such    employee    by    such    employer    wHhin    the 
ft3  weeks,  but  la  no  case  ahall  such  account  be  liable  for 
tban  16  weeks'  payment  of  benefits  to  any  12  months  to  any 
cae  enployee. 

(4)  la  BO  ease  shall  an  employer's  account  be  liable  to  pay 
benefits  to  an  employee  for  any  unemployment  occxirrmg  more 
tban  13  months  after  tbe  date  en  which  such  employee  last 
perforated  servtcee  for  such  employer. 

(S|  When  the  condition  of  any  employer's  or  pooled  account  Is 
muh  that  It  Is  unable  to  pay  the  benefits  provided  In  this  act.  the 
Saeretary  may  reduce  the  amount  of  benefit  payable  from  such 
It  to  an  amount  whlcb  will  assure  e<]u:table  treatment  of 
entitled  to  benaftti  from  such  account. 


AMOtnrr  or  sawxrira 
6  ( 1  <  An  employee  shall  be  entitled  to  benefits  on  accouat 
ai  uaamployment  which  continues  rubse<)uent  to  a  watttac  P*~ 
nod  of  S  weeks  after  notification  of  unemployment:  /*ro;^ed. 
That  not  more  than  3  weeks  of  unemployment  for  which  no 
bMMM  >s  paid  shall  be  required  as  a  waltlnf  period  vltbln  any 
IS  eoBSerutive  calendar  weeks  (except  as  otherwise  provided  under 
aection  8  sutieectloa  2)  No  week  of  unemployment  shall  count 
as  a  waiting  period  la  any  case  except  weeks  of  unemployment  as 
to  which  notification  of  unemployment  has  been  given. 

(3)  BenefiU  MhtiU  be  payable  at  a  rate  as  firovlded  herein  but 
not  to  exceed ; 

(a)  Fifteen  dollars  a  week:   or 

(b)  Fifty  percent  of  the  employee's  average  weekly  wage,  which- 
ever u  tbe  lower. 

<S)  BeaeOts  shall  be  paid  to  each  eaqiloyee  for  the  weeks  dur- 
ing which  he  Is  uaemployed  and  etii^ble  for  beaeflts;  but  no  em- 
ployee shall  receive  In  any  12  months  mora  tban  18  wreks  of 
bar^" 

(4  A  ■-  •:  A".  «Ttpioyee  Is  employed  by  more  thsn  one  employer 
Wllhln  an 7  li-monih  period,  the  payment  of  benefits  due  such 
shall  be  made  from  the  successive  employer's  accounts 
ivcrse  order  to  such  successive  emplormenU  UnUl  the  last 
liable  ahall  have  met  or  been  unable  further  to  meet  his 
It  HaBillty  to  aa  ellglhls  employee  no  previous  employer  shall 
ba  das  to  paf  btaaBti  to  sucb  employee 

■i.iQianjTT  roa  xxNErirs 

•ac.  7.   (1)   Beneflu  shall  be  paid  to  an  employae  only: 

(a>   If  be  has  been  employed  by  one  or  OMre  employers  in  the 

t-  not  lees  than  13  weeks  during  the  preceding  sa  weeks: 

{t      .\      <«  he  is  available  for  employment  and  unable  to  obtain 

la  his  usual  employmeat  or  aootber  for  which  he  Is 


(2)    No  employee  ahall  be  required  to  accept  employment: 
<a)    In    a   situation    vacant    in    consequence    of    a    stoppage    of 
work  due  to  a  trade  dlspuU: 

(bi  If  the  wages,  hours,  and  condlUons  offered  be  not  those 
prevailing  for  similar  work  in  tbe  place  of  employment  or  are 
such  as  tend  to  4spr>es  vafsa  or  working  conditions. 


(e)  If  acceptance  of  sucb  employment  would  abridge  or  limit 
the  right  of  the  employee  either 

(A)  To  refrain  from  joining  a  labor  OTfUUzatlon  or  aseoclatloa 
of  workmen,  or 

(B)  To  retain  membership  In  and  observe  the  rtiles  of  any  stich 
organization  or  assoclstlon. 

uxaranoa  om  patmxnt  op  Bawarrr 
8ac.  8.   (1)   An  employae  shall  not  be  entitled  to  t>eneflts: 

(a)  WbUe  he  is  receiving  compensation  under  the  workmen's 
compensation  law;  or 

(b)  Unlees  he  hss  given  notloo  of  his  employment  as  required 
by  this  act.  or  unless  the  obUgatlon  to  give  notice  has  been  dis- 
pensed with:  or 

(c)  If  he  has  left  or  lost  his  employment  due  to  a  trade  dis- 
pute involving  the  employer  by  whom  he  was  employed,  so  long 
as  such  trade  dispute  continuee:  or 

(d)  If  he  has  rofxjsed  a  Job  offered  hlra  In  a  trade  or  occupa- 
tion for  which  he  Is  reasonably  fitted. 

(2)  An  employee  shaU  not  be  entitled  to  benefits  except  for 
unemptoymaat  which  continues  subsequent  to  a  waiting  period 
of  10  WMto  If  he  has  lost  his  employment  through  m!-<H:^nduct, 
or  If  hs  has  left  employment  voluntarily  wltliout  reasonable 
cause 

laaaa  in  tJNXMPLOTMnrr 
8«c    9    (1)    Brnployatent    at    any   a-ork    for    which    provision    of 
benefits  Is   not   required,   shall    sxupend  the   rltjht   to   benefits.      If 
the  employee  becomes  unemployed  after  3  months  or  more  of  such 
employment.  hU  right   to  benefits  shall  recommence  upon  notifi- 
cation of  unemployment  and  the  running  of  the   waiting  period. 
:  If  he  becomes  unemployed  within  3  months  of  his  scceptance  of 
'  such   employment,   his   right  to   benefits  shall   recommence   upon 
notification  of   unemployment. 

<2)  If  an  cmployoe  undertakes  such  employment  during  the 
3-weeks  waltlof  partod.  It  shall  not  affect  the  running  of  such 
period  If  It  continues  for  9  days  or  lasa. 

(3)  The  employee  shall  inform  tbe  employment  office  at  which 
bo  bas  given  notice  of  unemployment  when  be  begins  and  leavot 

employment. 

HUT  IFIL'ATIOW 

.  10  An  employee  shall  give  notice  of  his  unemployment 
either  in  the  District  employment  office  or  In  the  employment 
oOce  established  under  this  act  by  trade  associations  or  by  or- 
ganisations of  employers  and  employeee  under  collective  agree- 
ments, for  the  Industry  In  which  he  Is  usually  or  was  last  em- 
ployed, or  as  otherwise  designated  by  the  Secretary 

paoop  op  aiCHT 
8«c.   11    The  employee  ihall  prove  his  right  to  beneftla  and  the 
continuance  of  such  rl^bt  In  such  manner  as  may  be  provided  by 
I  the  rules  and  rcgulaUona  prescribed  by  the  Secretary 

I  JLaiSOtCTTON     COKTINUOUS 

I  See  12  Jurisdiction  over  benefits  shall  be  contlnuou.i  Benefits 
paid  to  any  individual  shall  be  modified  whenever  necesbary  to 
make   the  amount   correspond  to  the  amount  determined  by  tbo 

'  Secretary,  tn  accwdance  with  subsection  5  of  aecUco  & 

PATMXKT  or  axMKnrs 
Sac.  13.  (1)  Clstm'^  for  boaafita.  except  from  csempted  employ- 
ers, shall  be  filed  with  the  ofltear  of  the  employment  office  at  which 
notice  of  the  unemployment  has  been  given.  Claims  shall  be  filed 
within  such  time  and  tn  !«uch  manner  as  the  Secretary  shall  by 
regulation  prescribe,  but  such  regulation  shall  provide  for  a  notice 
to  the  employer  or  employers  whose  accounts  may  t>e  affected  and 
for  a  hearing  st  the  request  of  the  employer  or  employee.  Bene- 
fits shall  be  paid  at  sucb  periods  and  In  such  manner  as  the  Secre- 

;  tary  shall  prescribe. 

;  (2)  (a)  If  the  employer  or  any  group  of  employers  or  any  asso- 
cUtlon  or  organlaatlon,  approved  under  section  37.  upon  request 
by  the  employee.  fsUs  to  pay  or  to  continue  to  pay  the  benefit 
due.  the  employee  may  file  a  claim  for  benefit  with  tbe  officer  in 

'  charge  of  tbe  employment  office  at  which  he  has  given  notice  of 
his  unrmploymcst.  "Hie  claim  must  be  filed  within  1  month  of 
the  default   in   payment 

lb)  If  such  officer  believes  the  claim  correct,  or  If  Incorrect,  as 
soon  as  it  has  been  corrected,   he  ahall   notify  in  writing  within 

i  5  days   such   employer  or   group   of   employers   or    the    governing 

I  board  of  any  association  or  organization,  spproved  un:ler  section 
37.  of  the  claim  and  that  he  or  It  may  contest  the  cisim  by  filing, 
within  5  working  dsys  after  receipt  of  notice,  a  denUl  of  tbe 
claim  in  such  form  as  the  Secretary  may  provide,  and  «uch  detUal 
ahall  operate  as  an  application  for  a  bsarlng  before  such  otCcer. 

(c)  If  the  claim  appears  to  sucb  ofBcer  to  be  '"•  v  •  or  improp- 
erly nuule.  be  ahall.  within  3  days,  notify  such  •-  ^  and  ahall 
also  notify  the  employee  of  this  and  of  his  1.5"^  ^^  make  an 
sppMcatlon  for  a  hearing  before  the  officer  which  must  be  m.ide 
within  5  working  days.  Such  notlficatloaa  and  applications  shall 
be  in  such  form  as  the  Secretary  may  praMTlbe. 

id)  The  officer  shall  bold  a  hearing  when  applied  for.  and  after 
a  hearing,  or  In  case  no  hearing  Is  applied  for.  without  hearing. 
shall  make  an  order  fixing  benefits  snd  notify  the  claimant,  his 
last    employer,    and    the    Secretary. 

le)  Under  (b).  (c).  and  (dl  of  thU  suhaertloa  tbe  Secretary 
may  designate  an  umpire  to  act  in  place  of  tbe  ofltaar  In  charge 
of    the   employment    office. 

APPBAL  aoaaa 
8bc    14.  There  ahall  be  an  appeal  board,  consisting  of  3  mem- 
bars  rtMUBatod  by  tbo  Secretary   for  2-year  tenaa.  i  of   whom 


1  tr"'^ 
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shall  b.  a:.  ur.:-.:rf  w  h'^  fvhRll  be  chairman.  1  of  whom  shall  be 
an  amployer  -  ..  npr^si  rtatuf  of  employers  and  1  of  whom  shall 
be  an  employee  <  r  h  rfprv.se:.uiuve  of  employees.  The  members 
of    the   appeal    bo.i.-^.!    si  j.i.    rtceive    a    per    diem    compensaUon    fur 


Lhe    work,    of    the    board,    to    be    fUed 


the    days    actuall;.    ^ 
by  the  Secretary 

AJTKAia 

flac.    16.    (1      A-.    aprvpul    inav    bo    taken    from    a    decision    of    the 

by  any  [...•••.•>  iiBctU-ci  lAitiun  ao  days  a-t^r  the  deiUiicLi  ha.- 
made  b\  :..u.>^  a  ;.  .i;it'  oi  apjieal  with  tLe  officer,  whn  shall 
mall  a  copy  of  biu  ;i  no::>o  to  the  olher  party  or  partu\s  and  shall 
send  to  the  appr>»il  Ixiani  11  n  py  of  the  notice  and  of  h:.s  deci- 
sion The  appeiij  Uku-cI  shall  n.\  a  time  lor  hearing  axid  sh&li 
notify  a!!  partie.'-  I  p.:.  a  hcanii^^  the  ofScer  may  be  heard,  and 
ni.i;.  prrs«  ;u  cvideuce  and  be  represented  by  an  agcui 
..I..  >  <■  aii(Wi'('.  any  agent  of  an  employer  or  employet? 
"  '■<■■:. uc  und.-  section  13  and  under  this  secUon. 
;  .11  ■ .«-.-  i^hfa..  iM'  notiiied  of  the  decision  of  the  app<»al 
:.    Mia.,    bo   .'(  ;.uiTca    not   more    than  30   days  alter    Lh» 


any  pw  . 
No  fee.-  : 
In  any  p.- 
(2)  T'  t 
board  v. 
hearing. 


DECISIO.N     ON     FACTS 

!  I       •*'.~er     If   nnt    appealed 


riNAi. 
18.  A  decl.«rtor.    bv    ';  1       ^.-er     if   nnt    appealed   from,    and    a 
dedalon   of    the    appeal    txiari    Khali    be    final    on    all    quebtloiLs    ol 
fact  and.  unless  appealed  iru;i..  on  ah  quetuons  of  law. 

TICHNICAL   atrt^S   OP    EVIDE.NCE    OE    PK< Kn:DXrft.T    NOT    XEQUlRrD 

Sec  17  The  officer  or  board  contliictiii^  a  hearing  pl;ail  not  he 
bound  by  common  law  or  statut  iry  rules  of  evidence  or  hv  te- '.- 
nlcal  or  formal  rules  of  pro-ediire.  except  as  provided  bv  t^^:^ 
act.  but  may  conduct  5Tich  hea.-;ng  in  such  manner  a?  tc'  a.«;cer- 
taln  the  substantial   rights   of   itu-   parties 

QUESTIONS        r     U^V,     TO     COfHT 

Sxc  18.  Within  30  day.s  after  r.iti  e  nf  the  filing  of  the  award 
or  the  decision  of  the  appeal  borird  ha.-  been  sent  to  the  parties 
an  appeal  may  be  taken  to  the  s  .; f  ::  e  i.^<-ii':x  o:  the  District  of 
Columbia  from  such  award  or  dtviMi  ::  b\  tlt'^  en-.plcyee  bv  the 
employer,  or  by  the  group  of  employers  cr  by  the  pr  vernitir  b'^wrd 
of  any  association  or  organization  apprcved  unrier  section  27  The 
appeal  board  may  adao.  In  Its  discretion  certify  to  ruch  supreme 
court  questions  of  law  Involved  in  Its  decision  Such  appeals 
and  the  questions  so  ocrtlfled  shall  he  heard  m  a  ptimmary  manner 
and  shall  have  precedence  over  all  other  civil  c;v-;es  in  such 
court,  except  cases  arising  under  iht  workmen  s  compen.satlon  law. 
In  case  a  question  Is  certlfled  by  the  appeal  board  the  attorney 
of  the  United  States  for  the  District,  witnowt  extra  compent;atlon, 
shall  represent  the  appeal  board  An  appeal  may  also  be  taken  to 
the  Court  of  Appeals  of  tlie  District  of  Columbia  In  all  cases 
where  the  decision  of  the  supreme  court  is  not  unai.m.ou-  a:. a 
by  the  consent  of  the  supreme  court  cr  the  court  of  app'  al-  'Alitrc 
the  decision  of  the  supreme  court  l.»  unanlmou.*  It  shall  not 
be  necessary  to  flJe  exceptions  to  the  riillnps  of  the  apfjeal  board. 
No  bond  shall  be  required  to  be  filed  upon  an  appe.U  to  the 
Court  of  Api>eal8  of  the  District  of  Columbia  Othervil.se  such 
appeals  shsll  be  subject  to  the  law  and  practice  applicable  to 
appeals  In  civil  actlon.s  Upon  final  determination  of  .luch  an 
appeal  the  appeal  board  shall  enter  an  order  in  accordance 
therewith. 

WAIVER      \i.Ht  r.VKJVT     VOID 

Sac.  19  No  agreement  by  ar.  cntplovee  I.  waive  his  rlg!:ts  tinder 
this  act  shall  be  valid. 

ASSiCNMijrr  o>  1  enefits  exemption 
Sac.  20.  Benefits  due  under  thi-s  act  shall  not  be  assigned  re- 
leased, or  commuted  and  ahall  be  exempt  from  all  claims  of  cred- 
itors snd  from  levy,  execution  and  attachment  or  olher  remedy 
for  recovery  or  collection  of  a  delA,  whicii  exemptiou  may  not 
be  waived. 


VNEMf 

Sec  21.   (1)    There  is  :. 
unemployment  re^er-,  ,■  ' 
tributlons  received   aid   ] 
ritles   acquired    by    :w  r.    ; 

the  fund    and    of    ::.tr-  ■ 
fund   n;;C    d'-po^n/^!       -      r 
the  pay  :r.<':.--      :    \  ry  :.■  -     . 
(2)     .\   ;^par;i!e   a,  >     l::.! 
emplo-,  er   i     :;tr;:    ;t::..-    t 
accoun'    "hni:    1.  >•    ;.<    ■•.. 
provident  m  sub»<.ct;on  3 


:     iTVENT     KESZKVK     FUND 

-ehv  creat«l  a  fund  to  be  known  as  "  the 

:  d         Such  fund   .shall  consist  of  ail  ron- 

:■.  d   into  the  fund    of  property   and  secu- 

;,'  'Ufth    ih''    u.se   of   moneys   belonging    to 

>  .irned    tipon    moneys   belonging    to    the 

'.csto<l       Such   fund  Fhall   be  applicable  to 

:.  :  -!:.ii;  l>e  administered  by  the  Secretary 

.s!..ti;  be  kept  bv  the  Secretary  with  each 

.s.i:d   fund     arid   this  separate   employer's 

r.td    witl.    any    other    account    except    as 

_)r  4  of  this  section. 


(3)  Whenever  two  or  more  en. plovers  in  the  same  Industry 
desire  to  p.^l  their  Bcveral  accounus  with  the  fund,  they  may  fi> 
with  the  t>f.  :eui;>  a  written  application  to  merge  their  several 
accounts  m  a  pooled  account  with  the  fund  The  Secretary  may 
approve  such  a  pooled  account  provided  that  the  several  employers 
each  accept  such  sultiible  rule.-,  and  regulations  not  inconsistent 
with  the  provisions  cf  t!  ~  ic:  is  mny  be  drawn  up  by  the  Sec- 
retary for  the  conduc   ard  d:s.s,  lutioii  of  such  pooled  accounts. 

(4)  (a)  Whenever  :t  uppers  tc  the  saiiilaction  of  the  Secre- 
tary that  the  assurance  ol  the  safety  of  the  funds  and  the  carry- 
ing out  of  the  pujposes  of  this  act  require  a  wider  base  than  the 
Individual  account,  he  shall  bv  crder  n  quire  the  pooling  of  con- 
tributions of  the  employers  in  any  industry  and  may  make  the 
neoeasary  regulations  to  secure  st.i  h   pooling 

(b)  Before  making  such  order  the  S»'rrelary  shall  hold  a  hearing 
al  which  an  opportunity  to  be  heard  shall  be  afforded  to  any  em- 
|*oyer.  or  representative  of  employers  and  the  employees  of  any 
employer,  or  representative  of  emplGyee:^.   who  may  be  affected  by 


emp.cyer    : 
to   benetius 


such  order  A  p\ih]'.r  n  ti.  e  of  .<;uch  l.eari-.c  s>-n!;  be  given  In  such 
manner  as  may  be  fixf>d  bv  the  Secretarv  Fur*,  notice  shall  be 
made  at  lea.st    i   month   bei^  re  tt.e  heanni:  is  held 

(ci  All  Uie  en.p.v:,e:>  1:.  u:.v  pool  shall  be  Uv.iU  ;;  i».-  .,  -.n^.o 
th<  ;  u'p  .ses  of  contribution  or  ut  •  v  -.■  r:.-:.ts 
:d  t:  e  er;:p:  -vee*  of  all  tlie  enipK  yr's  :■  s  .cr;  ''..ol 
siiah  be  trr-at/'d  f  r  the  p'.irpose.s  of  benehts  as  1!  they  were'the 
employeeii  ol   a  single  emp,.  >er 

PAYME.NT    01      CON-^RIBTTION.S 

Sec  22  ( 1 )  On  and  after  the  1st  day  of  July  1934  contributions 
shall  be  payable  by  each  emplv  ycr  then  subject  to  this  act.  Con- 
trlbutl  -ns  shall  become  payable  by  any  cthc:  em;  ".oyer  on  and 
af tj  r  the   date  on   whicii  he   becomes  subject   tu   th:.-   act. 

i-  .A.1!  contributions  from  em^ployers  shall  be  paid  at  tiuch 
time.-  an:   :i.  .■: ^   1.  manner  as  the  Secretary   may  prcsiiihcc 

CO.N'.-RIBI-TIONS      TO      THE      '  "N'EMPl.O  V  M  ENT      R£S£KVL      TUND 

Sec.  23.  (]-  I'hf  contribution  retrularly  payable  by  each  em- 
ployer shall  be  an  :.n-.-iint  equal  to  3  peVct  :.t  of  the  pay  roll  of 
the  employees  for  v.]. err.  he  !,«  liable  to  pa\  benefits  under  this 
act  During  an  em.plr-.e--,  first  2  vears  ol  contribution,  he  shall 
marie  contributions  to  tie  fund  at  the  rate  c.r  ;j  percent  of  his 
p."!-  roll,  and  thereafter  .sh.-ill  ma!:,  such  p.ivin.-;ts  d  irin^  any  ac- 
counting period  at  the  becinrinc  t  which  his  acc^an'  imiounts  to 
less  than   $65  reserve   per    emn.  ncc 

1 2  It  tb.e  employer  has  been  contlnuou.s'.y  s-ab-ect  t  ::  this  act 
d-.irinL'  th.>  ..  preceding  years,  the  rate  c:  contrn.i.t.oi.t  may  be 
'■'■i.-i  »'G  ..!  suspended  by  the  Secretary  under  tiie  following  con- 
ditions. ■ 

(a)  Wherever  nt  the  beglnnlnc  of  an  accountir.i'  period,  the  em- 
ployer's accwuni  amounts  to  $66  but  less  thai;  {:  '  reserve  per 
employee,  such  employer  shall  pay  contribution-  •  the  fund  at 
the  rate  of  1  percent  of  his  pav  roll  during  the  crntmuance  of 
such  period. 

(b)  \Mienever  at  the  beginning  of  an  accounting  period,  the 
employer's  account  has  a  reserve  per  employee  of  $100  or  more, 
no  contributions  to  the  unemployment  reserve  fund  shall  be 
required  of  such  employer  during  the  continuance  of  such  period. 

AGREEMENT   TO    CONTRIHrTION'S    BY    rMnr-yEZS    VOID 

Sec  24  No  tigreement  by  an  employee  to  pay  any  portion  of 
the  payment  made  by  his  employer  for  the  purpose  of  providing 
benefits  required  by  this  act.  either  throtigh  the  fund  or  otherwise, 
shall  be  valid  and  no  employer  shall  make  a  deduction  for  such 
purpose  from  the  wage.s  or  .salary  cl  a.ny  employee, 
employees'  vountaky    contributions 

Sec.  25.  Employees  Individuallv  or  collectively  may  make  volun- 
tary arrangements  with  their  em  plovers  or  with  groups  of  em- 
ployers for  the  payment  cf  contnbuti-ns  to  increase  the  benefits 
paid  them  over  the  benefits  providci  by  this  act,  and  may  au- 
thorize the  deduction  from  their  wat'es  of  such  contribution. 
With  the  consent  of  the  Secretary  an  '.  of  the  employer,  or  of 
employer  members  of  a  pool,  by  v. ;,;  n.  ..ny  employee  or  group  of 
employees  is  employed,  such  arrarefmei,*  ■r.o.  f  r^  v.de  for  the 
payment  of  such  contributions  mt,  tl,,-  iin  :  ana  :  r  their  dis- 
tribution In  the  same  manner  ;;:.';  •inoer  t.he  same  conditions  as 
ore  benefits  under  this  act,  and    for   other   necessary   conditions. 

ASMTN  :.s  T  a  *  Ti  o  .N 

Sec.  26.  (1)  This  act  shall  be  admi.n.siered  by  the  Saentery  O* 
Labor,  and  for  such  purpose  the  Secretary  shall  have  pcnrer  to 
make  all  rules  and  regulations  and  to  appoint  such  ofBccrs  and 
employees  as  may  be  necessary  In  the  administration  of  this  act 

(2)  The  Secretary  shall  fix  the  accounting  period.- 

(3)  The  Secretary  shall  establish  an  aavi!5<;ry  c.  unci!  con.p^spd 
of  persons  representing  employers  and  employees  m  equa.  num- 
bers and  the  public,  which  shall  consider  and  ad-i.se  L.n.  ccni!  'i.- 
Ing  policies  and  methods  connected  with  the  administration  of 
this  act  Members  of  such  council  shall  be  selected  f'-om  tim^  to 
t:.-r:'  ir.  such  manner  as  the  Secretary  shall  pres<r;oe  and  sna:: 
ser-e  withcut  compensation  Tlie  advlsr^ry  counri.  si.al!  ,*.a'.e 
ar  •->■-.=  t.  all  hie,'  and  records  connected  with  the  admin..'-"  r..t  ■:: 
of  tlr.s  a.  t  ano  ma'.-  rerommend  such  changes  m  p'.j.icn  s  ar.d 
methucs   a,'    It    cjcf"::-    i.e.  es,^,ir;, 

(4  I  The  Si-cre'.a.-\  n.a"  es!al:;:?h  and  ma!nt,a:n  a?  many  em.ploy- 
ment  offices  as  h>-  dec::.:-  neceij^ary  to  ciirrv  out  the  provisions  of 
this  act 

( .=> )  It  shall  be  I  ne  rf  the  purposes  of  thl.«  Rct  to  promote  the 
rep-u!ar!/aticn  of  employment  :n  the  District  Th^  ^-'■■■■r(\nry  shall 
take  such  st^ps  as  are  within  hit  m.ean,'-  f^r  th'-  red'itlo'n  and 
pre\'pnticn  of  ur.emp'.cvmi  nt  Tc  tb.l-  (  r:c  the  .Serf  tary  may 
empioy  experts  ana  n.:.y  rarry  on  and  j-ub::.":'.  the  r'-^:i;ts  of  any 
m vestieation,-  aii';  re.-v.arch  •j.liich  he  ci'^eir.,-  .-eievant,  whether  or 
not  directly  related  to  the  ether  p'^irpo.-es  and  specific  provisions 
of  this  act 

i:xr  V i-rrv   i  ,m pt  ^ •  y fk.s 

Sec  27.  (1:  The  Sfc.-etar>  in<jy  exempt  from  the  provisions  of 
th.s  a.  t  requjj-uig  cuuinbuiiuus  to  ihfc  unemployment  reserve 
ftmc.  an;.  »  ri.pioyer  or  group  of  employers  submitting  a  plan  for 
\:nrrr.plc_.-r.-.cnt  benefit*,  whether  the  plan  Is  submitted  by  an  Indi- 
vid .kI  em.piL'yer  or  by  a  group,  or  for  an  Industrjh  by  a  trade 
association  of  which  the  emplfyer  is  a  member  or  by  an  em- 
plovers'  orp;ini7Jitlon  and  ar,  orfamzatlon  ol  employees,  acting 
under  a  collective  agreement,  provided  that  thf  Secretary  finds 
that  such  plan 

(ai  Makes  eligible  '—  ber:pfit.'»  at  lea-'  thi<  employees  who 
would  otherwise  be  eligible  under  this  act  and  at  least  to  the 
[U,nj'^^iil, 
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prtvaUln^   for  s:mll«r   vork   in   the   place   or   empioymient  or  ar* 
•ueb  M  (end  to  (tepraas  wafvs  or  woruog  cwadiuooa; 


Sec    14.  Thmrm  d&il   b«  tux  appeal   bo«u-d.  coaslatlng   of   3   mem* 
ban  dealfnatfad   bj    Ua«  Sacretar;   for   2-j9tkt   tenus.   i   of   whom 


;  L^i  ^at^^j     \/\j 


ployer,  or  reprtspntattve  of  employers    ai)d   the  employees  oi  any 
employer,  or  representative  of  enr^l^see^.  wl.u  may  be  aCected  by 


woiiic    oihcf.^ise    be    ehgib: 


uacjer    tn; 


at   least  to  the 
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(b)   ProTJda*  that  th«  ptoporUon  of  tb*  beneflta  to  be  flnancsd 

bT   tb«  «m&loy«-  or  «iii|li»|1l  wUl   on   the   whole   be  e<jual   to  or 

crvaler  than  the  bencftta  wMeh  woxild  otbcrwiw  be  provldMl:  and 

(e)   U  OQ  the  whoia  a«  fwUfUl  in  aU  other  r«v«^  ^  ««^ 

•xnplOTeM  aa  the  plan  otherwlaa  prorldad  In  thla  act. 

(2)  U  under  such  a  plan  any  lontrlbutlons  are  made  by  em- 
umjM,  tba  Moomta  ot  the  plan  shall  b«  ao  kept  aa  to  make  clear 
wSit  ptvporttOB  of  the  t>eneOU  la  noanced  by  the  employar  or 
•mol09«n^  and  what  proportion  by  the  employees  If  under  such 
a  pitn  any  ocntrtbuUoiM  are  made  by  employee*,  the  Secretary 
•tuSlmiutrv  that  •XKh  employees  be  repreaenled.  by  repreaenta- 
ttT«a  o*  their  own  chooalna.  m  the  direct  admtnlrtratton  of  atich 
■tea.  and  tba  Oacfatary  may  take  any  «lepa  neceaaary  and  appro- 
BTteta  to  a«ura  atich  r«pr«aentatlon  to  contributing  employees. 

(3>  A«  a  condition  of  granting  eiemptlon.  the  Secretary  may 
raqutre  the  employer  or  group  or  trade  asaocUtion  or  organlxa- 
ttao  to  fumlah  MKll  ••eurtky  m  tba  Sacretary  may  deem  aufflcJant 
to  aMure  paym«U  of  all  pnUHlmd  bcneflU  or  wagea.  including  the 
aatung-up  of  proper  reaarraa  Such  laaanrea  and  other  security 
and  e'f  the  manner  in  which  an  exempted  employer  carriea  out 
hla  promlaaa  of  beneflta  ahall  ba  subject  to  inspection  and  Inratl- 
gaticc  by  the  Secretary  at  any  reasonable  time  If  the  Secratary 
ahall  deem  it  nciraaaarj  *»•  ™*y  require  an  exempted  employer  or 
B«NM  or  trade  aaaoclatton  or  orxantzatlon  to  turoiah  additional 
mnmf  to  assure  fulflllrrcnt  of  his  promlsea  to  his  employees. 

(41  If  an  exempted  employer  or  group  or  asaoclaUon  or  organl- 
cation  falls  to  furnish  security  satUifactory  to  the  Secretary,  or 
fails  to  fulftU  the  promises  made  to  employees,  or  willfully  fails 
to  furnish  any  reporta  that  the  Secretary  may  require  under  thu 
act  or  otherwise  to  oonplv  With  the  applicable  porUons  of  this 
act  and  the  rules,  i  igUlililMli  and  orders  of  the  Secretary  per- 
iTtnfmi  to  the  admlnisWaUon  thereof,  the  Secretary  may.  upon 
M  4^pa'  notice  and  the  opportuxuty  to  be  heard,  revoke  the  ex- 
of  such  employer,  group,  awocf tton,  PC  crganiiaUon- 
•Ma  or  in  case  sny  eatmpted  tmjpkffm,  pm9>  ■■■oria 
_  or  laiaiilMlion  volvatarlly  taminatea  exemption,  such  em- 
ploye or  each  of  such  group  or  aaaociatlon  or  organization  ahall 
at  oace  pay  into  the  fund  an  amount  equal  to  the  balance  which 
would  hare  been  standing  to  his  account  had  he  been  making 
contributions  to  the  fund  and  paying  out  the  benefits  provided 
In  thU  act  Frortded.  That  In  any  case  where  such  balance  can- 
not raasonably  and  deflnltely  be  determined,  the  Secretary  may 
require  such  emplover  to  meet  his  liability  under  the  present 
OTIhaectMm  by  paying  into  the  fund  a  lump-sum  amount  equal  to 
the  contributJooa  he  would,  if  not  exempted,  have  paid  Into  the 
fund  during  the  12  months  preceding  the  termination  of  hi* 
tttmr*«*<t  The  account  of  any  employer  whose  exemption  has 
taMI  terminated  shall  thenceforth  be  liable  to  pay  to  his  em- 
pioye—  the  beneflu  *hich  may  remain  or  thereafter  become  due 
them,  as  if  such  employer  had  not  been  exempted  under  thi* 
and  Buch  employer  shall  thenceforth  pay  all  contrl- 
reguiarly  required  under  this  act  from  nonexempted 
employers  .  ^     , 

<5)  Such  plana  shaU  provide  that  upon  the  going  out  of  busl- 
neaa  in  the  District  by  any  employer,  or  the  legal  abandonment 
of  the  r>lan.  the  fund  which  shall  have  been  contributed  under 
■or;  shall    be   retained    for  •  etdBcient   period    to   meet   all 

Uftb...:^  :-•'  beneflu  which  may  thereafter  accrue,  and  that  at  the 
•Bd  Ot  such  period  the  proportion  then  remaining  of  employer 
MBtnbutiona  shall  be  paid  to  the  employer  or  his  aaslcns.  and  the 
proportion  then  ntBAlntng  of  employee  contributions  shall  be  dis- 
tributed in  such  equitable  manner  as  the  Secretary  may  approve. 

(6)    The    rulee    snd    regulations    for    the    government    of    such 
pUka  must   be  submitted  to  and  approved   by  the  Secretary      The 
■MMlkrr  may.  on  the  petition  of  any  Interested  party,  or  on  his 
own  motion,  and  after  public  hearing,  modify  any  such  plan. 
rwwTarmT  sMPixsvuxTrr  orricta 

a>c  28.  (1)  Any  trade  association  for  any  Industry,  or  any 
orcaAlsation  of  employers  and  an  organization  of  employees  act- 
inf  tUMler  a  collective  agreement,  with  a  plan  for  administering 
Its  own  IwneQts  spproved  by  the  Secretary  may.  with  the  ap- 
proval of  the  Secretary,  establish  an  employment  oCBce  to  serve  the 
Industry,  with  such  branches  as  It  may  think  desirable  The 
expense  of  such  oOlce  shall  be  a  charge  upon  the  unemployment 
fund  of  such  asaodaUoa  or  organisation.  The  governing  board 
appointed  In  accordMiee  with  rules  and  regu.atlons  approved  by 
the  Secretary  ahall  appoint  and  fix  the  remuneration  of  the  ofQcers 
and  cmptoyeea  of  such  employment  ofQce.  and  shall,  with  the  ap- 
proval of  the  Secretary,  make  rulee  and  regulations  for  Its  opera- 
tion The  Secretary  may  at  any  time  Investigate  the  conduct  of 
any  employment  office  so  maintained 

1 2)  There  shall  be  an  advisory  committee  of  five  members  for 
each  such  ottoc;  two  members  shall  be  appointed  by  the  employers 
of  the  Industry,  and  two  members  shall  be  appointed  by  the  em- 
ployeee  of  the  industry  tn  such  manner  as  the  Secretary  may  pro- 
Tl^  by  regulation,  and  one  ahall  be  appointed  by  the  Secretary. 
The  advisory  committee  shall  meet  at  least  every  3  months  and 
shall  be  consulted  oa  the  policy  and  operation  of  the  office. 
raxASVua  or  rm  Doruc-r  or  columsia  crrsroiUAjf  or  ruwt> 

8bc.  29.  The  treasurer  of  the  OMrteC  of  Columbia  ahall  be  the 
cualodlaa  of  the  fund,  and  all  dlaburaements  therefrom  shall  be 
paid  by  him  upon  vouchers  signed  by  the  treasurer  or  assistant 
treasurer  The  treasurer  shall  give  a  separate  and  additional  bond 
In  an  amount  to  t>e  fVxed  by  the  auditor  of  the  District  of  Colum- 
bia and  with  sureties  approved  by  such  auditor  conditioned  for 
the  faithful  performance  of   his  duty  as  cuatodUn  of   the   fund. 


The  treasurer  may  deposit  any  portion  of  the  fund  not  needed  for 
.^^^^i»t*  use  m  the  manner  and  subject  to  all  the  provisions  of 
Uw  reepeoUng  the  deposit  of  other  DUtrlct  funds  by  him.  In- 
tereat  earned  by  auch  portion  of  the  fund  deposited  by  the  treas- 
urer ahall  be  collected  by  him  and  placed  to  the  credit  of  the 
fund  and  ahaU  be  aUocated  annually  to  the  separate  account  of 
each '  employer  or  pooled  account  In  the  proportion  which  such 
account  on  June  30  in  each  year  bear*  to  the  whole  fund. 

iNvzsTJcawT  t»r  K\jmrvv9 

Sac  SO  Any  of  the  surplus  funds  belonging  to  the  fund  may. 
by  order  of  the  Secretary,  be  inveeted  in  any  obligations  of  the 
United  States  of  Amertea  and  of  the  District  of  Columbia  All 
such  securities  or  evidences  of  indebtedness  shall  be  placed  in  the 
hands  of  the  treasurer  of  the  District  of  Columbia,  who  shall  be 
custodian  thereof  He  shall  collect  the  principal  and  Interest 
thereof,  when  due,  and  pay  the  same  Into  the  fund  The  treasurer 
of  the  District  of  Columbia  shall  pay  all  vouchers  drawn  on  the 
fund  for  the  making  of  such  investments  when  signed  by  the 
Secretary,  or  other  offlcer  or  employee  of  the  department  duly  au- 
thorized by  the  Secretary,  upon  delivery  of  such  securities  or  evi- 
dence of  indebtedneaa  to  bim  The  Secretary  may  sell  any  of  such 
aecuritlea. 

aacoao  and  Acnrr  or  pat  aouii 

Sac.  31.  Every  employer  shall  keep  a  true  and  accurate  record  of 
the  number  of  hU  employeee  and  the  wages  paid  by  him.  and  shall 
fvimlsh  to  the  Secretary,  upon  demand,  a  sworn  statement  of  the 
same.  Such  record  shall  be  open  to  Irwpectlon  at  any  time  and  as 
often  as  may  be  necessary  to  verify  the  number  of  employees  and 
the  amount  of  the  pay  roll.  Any  employer  who  shall  fall  to  keep 
such  record  or  who  shall  wUfully  falsify  any  such  record  shall  be 
guilty  of  a  mlsdeoManor. 

coLxxcnoM  or  coirraiBtrnowa  im  cass  or  oKrAin.T 

Sac.  32.  If  an  employer  shall  default  In  any  payments  required 
to  be  made  by  him  to  the  fund,  after  due  notice,  the  amount 
due  from  him  a-ith  Interest  at  «  percent  from  the  date  when  due, 
shall  be  collected  by  civil  action  against  him  brought  In  the  name 
of  the  Secretary,  and  the  same  when  collected  shall  be  paid 
Into  the  fund,  and  such  employer's  compliance  with  the  provisions 
of  this  act  requiring  paymenU  to  be  made  to  the  fund  shall  date 
from  the  time  of  the  payment  of  said  money  so  collected. 

SANKIUTTCT 

S«c  33.  In  the  event  of  bankruptcy  or  insolvency  of  an  em- 
ployer the  amount  due  for  contribution  to  the  fund  shall  be  a 
prior  claim  and  shall  be  entitled  to  such  priority  In  bankruptcy, 
as  Is  provided  by  section  M.  subsection  b,  subeectlon  7.  of  the 
Federal  Bankruptcy  Act 

macixisuKxs   pmoHiBrrm 

Sac.  34.  Information  acquired  from  employers  or  employees  pur- 
suant to  this  act  shall  not  be  open  to  public  inspection,  and  any 
ofBcer  or  employee  of  the  Department  who.  without  authority  of 
the  Secretary  or  pursuant  to  his  regulations,  or  as  otherwise  re- 
quired by  law.  shall  disclose  the  same  shall  be  gvUlty  of  a  misde- 
meanor. 

sxrxNaBa  or  AnMimsTXATioN 

See.  35.  (1)  The  Secretary  and  the  auditor  of  the  District  of 
Columbia  annually  as  soon  as  praetlcable  after  July  1  shall  ascer- 
tain the  total  amount  of  expenaaa  Incurred  by  the  department 
during  the  preceding  fiscal  year  In  connection  with  the  administra- 
tion of  this  act  and  shall  add  thereto  one  half  of  the  total  expenses 
of  maintaining  the  public  employment  ofBces  as  established  for 
the  purposes  of  this  act.  An  itemized  statement  of  the  total  ex- 
penses so  ascertained  shall  be  open  to  public  Inspection  In  the 
oOce  of  the  Secretary  for  30  days  after  notice  published  as  the 
Secretary  shall  provide  before  the  Secretary  shall  make  an  aaseas- 
ment  as  hereinafter  provided.  The  Secretary  shall  assess  upon  the 
fund  and  upon  the  exempted  employers  such  total  amount  of  ex- 
penses In  the  proportion  that  the  total  beneflu  paid  from  the 
fund  or  beneflU  paid  by  any  exempted  employer  In  such  year 
bears  to  the  total  of  beneflu  puld  In  such  year.  The  Secretary 
shall  apporUon  the  share  of  such  expense  borne  by  the  fund 
smong  the  employers'  accounU  In  the  proportion  which  the  bene- 
flu paid  by  or  on  behalf  of  each  employer's  account  t>ear  to  the 
total  t>eneQU  paid  from  the  fund. 

(2)  No  employer  shall  be  asseesed  under  thU  section  in  any 
fiscal  year  more  than  an  amount  equal  to  three  tenths  of  1  per- 
cent of  the  total  wages  paid  by  him  to  hU  employees  during 
the  year  in  which  the  asaeaaed  expenaea  were  incurred  by  the 
department 

MMwmmaa  or  HKABtMoa 

Sao.  3«.  Peee  of  witneaeea  and  other  expenaee.  except  legal 
servtcea.  involved  in  hearings  and  appeals  under  this  act  shall 
be  paid  at  the  same  rate  as  similar  expenaee  are  paid  In  hearings 
under  the  act  entitled  "An  act  to  provide  compensation  for  dis- 
ability or  death  resvilting  from  injury  to  employees  in  certain 
employmenU  In  the  District  of  Columbia,  and  for  other  pur- 
poece  ".  approved  May  17.  1938.  and  shall  be  treated  as  expenses 
under  this  act 

STUBT    am    PAMTXAX.    TTWrMPLOTMnfT 

Sac.  37.  The  Secretary  ahall  appoint  a  committee  of  not  more 
than  three  persons  who  ahall  make  a  study  of  partial  unem- 
ployment, and  shall  make  recomn^ndatlons  to  the  Secretary  In 
respect  to  provision  for  the  inclusion  of  beneflU  for  partial  un- 
enaployment  m  this  act.     The  Secretary  shall  transmit  the  report 
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and  recommendatlona  of  the  committee  with  M-  f—mmenta 
thereon  and  recommendations  to  Contre&s  not  h»ter  than  the 
Ist  of  February  1934. 

PENAiTUuS 

Bec.  38.  (1)  Any  person  who  vulfully  miikcs  a  .'.iNo  .-:  ..ement  or 
representation : 

(a)  To  obtain  any  benefit  or  ;  ayuient  iin  ipr  t:.p  provisions  of 
this  act.  either  for  himself  cr  ;    r  :iny  ulher  person,   or 

(b)  To  lower  contributions  jkikI   to  the  fund,    ur 

(2)  Any  person  who  wilfully  n!...sc.s  or  :.ii;.-,  t.^.  yv.y  a  contribu- 
tion  to  the   fund;   or 

(3)  Any  person  or  ccrpcr.i;.  r.  a;,  i  r'  f;s(  s  to  al'.oA-  the  secre- 
tary or  his  authorized  represt  :.:..t;'.  p  to  inspt'(  t  his  pay  roll  or  other 
records  or  documenU  relatUi-    i.     the   {■;..'jrctnie!it      :    tM.s   a.'      ir 

(4)  Any  employer  who  sh..;;  n..ike  a  dcducti  n  rr^ ;:::  the  vs.i.-is 
or  salary  of  any  employe;  t.-  pay  any  jvjrtuni  rt  the  contrlbtitior. 
which  the  employer  Is  rr-^\::rvd  t.)  make  si, a".;  be  ptiUty  of  a  mis- 
demeanor. If  a  corpor.r .  .n  is  cinvirttd  t  r  any  f^  k  h  violation. 
lu  president,  secretary,  •  m  .i.-.;rtr,  or  ofTirrrs  excrci.^.n^  correspond- 
ing  functions   shall    ear.',    r  .'    ^u^'.ty    of    a    ::.:.'-<i.Tncur..^r 

(51  Any  employer  who  fai;.-^  t.  pay  in.-;  n.nTihwticT.s  tt  t;  c  fund 
promptly  and  when  due  shai:  be  liable  r  r  ir.tprest  at  li."'  rate  of 
6  percent  from  the  time  due    ;;.::;  tt.e  i;me  ^t  pa>ii.ent 

StPARABIllTV     C^r     FROVISIONS 

S»c.  39.  If  any  provision  cf  tl.i.s  act  or  the  applicat; m  thereof 
to  any  person  or  circumstance  ;s  held  invalid,  the  remainder  of 
the  act  and  the  application  of  s  .  h  pr  \  ision  to  otlier  persons  or 
circumstances  shall  not  be  affecied  thereby. 

APPROPElATtoN 

Sxc    40.  The  sum  of dollars,   or   s  -   ir.ucli   t!..^rec-r    as  may 

be  necessary,  is  authorized  t.  he  ;.ppr  ;  riateU  and  paid  for  the 
purposes  of  carrying  out  the  pn-.i.'-;.  ns  ^  f  th.s  act  In  Uke  manner 
as  other  appropriations  for  the  expenses  of  the  gc\ernn.ent  of  the 
District  of  Columbia. 

Emcrr.  E    h^te 

S»c.  41.  This  act  shall  take  eCect  uninidiately 

REVISION   OF    FOOD    AND    DRUGS    .\CT 

Mr.  COPELANTD.  Mr.  I^esident,  I  a.sk  leave  to  introduce 
a  bill  for  reference  to  the  Cuir.m.'tee  on  Coihiiurce.  and 
present  a  memorandum  to  accompahv  the  bill  5ho\v.ne  '.he 
changes  it  proposes  to  make  m  the  p:*  .seiit  Food  and  U:  .c:s 
Act.  I  ask  that  the  mert.^-.induni  may  be  printed  :n  the 
Record. 

The   VICE    PRESIDENT       \Vith(;ut     i.biection.     it     is     so 

ordered. 

The  bill  (S.  1944)  to  prevent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  misbranded  food,  drugs,  and  cos- 
metics, and  to  regulate  traffic  therein,  to  prevent  the  false 
advertisement  of  food,  drugs,  and  cosmetics,  and  for  other 
purposes,  was  read  twice  by  iLs  title  and  referred  to  the 
Committee  on  Commerce 

The  memorandum  presented  by  Mr,  Copel.\nd  to  accom- 
pany the  bill  was  ordered  to  be  printed  m  tlie  P.ecord.  as 
follows: 

Memorandum  on  the  Bu-l  for  IUv;.s:.ng  the  Food  and  Drugs  Act, 
Indicating  Ditterences  Brr'AiF.N  B::  l  ■•-nd  Prfsfnt  I.«w 


S.    1044 

Section  1.  Title. 

Sec.  2,  Definitions  of  food, 
drug,  cosmetic,  advertisement. 
and  other  terms  \ised  In  bill. 


Sec,  3,  (a)  Pood  defined  a,'= 
adulterated  If  dangerous  to 
health;  If  added  poisonous  sub- 
stances present  in  exces-s  .f 
tolerances  prescribed  bv  s.rre- 
tary:  if  filthy  or  decon;;  ■  -i  d  ■' 
prepared  under  unsanitary  con- 
ditions; If  from  diseased  ani- 
mals; or  if  packed  in  poisonous 
containers. 

(b)  Food  adulterated  If  valu- 
nble  constituent  removed;  If  an- 
other substance  substituted 
partly  or  entirely  for  the  arti- 
cle; If  damage  or  inferiority  Is 
concealed;  or  if  any  substance 
has  been  mixed  with  It  to  In- 
crease lU  bulk  or  weight  or  to 
reduce  Its  quality  or  to  create  a 
deceptive  appearance. 

(c)  Confectionery  defined  as 
adulterated  if  it  contains  alco- 
hol, resinous  glazes,  or  non- 
nutrltlve  substanceSL 


TRESENT   l.,«.vV 

Dtl;r.:tini-i  of  drug  ri'  es  not 
Incltidc-  therapeutic  devices,  or 
drutrb  or  devices  intended  to 
afTe'-t  n  uipathologic  conditions 
of  th.e  body.  Cosmetic  and  ad- 
\er' isernent   not   dehned, 

No  provLsion  against  park.ng 
under  unsanitary  condition.-  or 
in  poi.sonous  crntamers  No 
authorization  to  f -lablish,  toler- 
anoes  for  pol.sons  Other  pro- 
visions essentially   the   san.t-. 


Contains  essentially  the  same 
provisions. 


S      1944 

(d)  Prohibits  use  of  uncertified 
coal-tar  colors  in  foods. 


Refinous  glazes  not  proh.l  ;*- 
pd  a;:d  only  certain  enumerated 
nc>;.::utrltlve  substances  banned. 
Otherwise  essentially  sin-.ilar. 


Sec.  4  (a)  A  orug  defined  as 
adulterated  if  under  the  condi- 
tions of  use  prescribed  in  the 
labeling  It  may  be  dangerous  to 
health. 

bi  A  drug  defir,ed  u,-  i.cul- 
tor^ted  If  its  name  is  the  .same 
as.  or  simulates,  a  Ph.irn.  >co- 
poelal  or  National  l-v^rxr.-.hary 
name,  and  It  fails  to  in'-et  all 
the  requirements  of  the  Ph.r- 
macopcela  or  Formulary.  Vv  h  re 
the  tesU  provided  by  the  Phar- 
macopoeia or  Formulary  for  de- 
termining the  standard  of 
strength,  quality,  or  purity  are 
Insufficient,  the  Secretary  is  .au- 
thorized to  prescribe  i-nproved 
tests.  Drugs  exempted  from 
this  provision  if  labeled  to  show 
wherein  their  strength,  quality, 
and  purity  differ  from  Phar- 
macopceial  or  Forumlary  re- 
quirements. 

(c)  Drugs  not  recognized  In 
PharmocopHEla  or  Formtxlary 
must  meet  the  standards  under 
which  they  are  sold. 

(d)  Drugs  defined  as  adulter- 
ated if  any  substance  has 
been  mixed  with  them  to  re- 
duce their  quality  or  strength, 
or  If  any  substance  has  been 
substituted  wholy  or  In  part  for 
them. 

Sec.  5.  (a)  Cosmetics  defined 
as  adulterated  If  injurious  to 
the  user. 

(b)  Cosmetics  defined  as 
adulterated  if  they  contain  poi- 
sonous substances  In  excess  of 
the  tolerances  prescribed  by  the 
Secretary. 

Sec.  6.  (a)  Food,  drugs,  and 
cosmetics  defined  as  mlsbranded 
If  labeling  Is  false  or  misleading 
In  any  particular. 

(b)  Food,  drugs,  and  cosmet- 
ics in  package  form  must  bear 
labels  which  show  the  name  and 
address  of  the  manufat:  ir^r  or 
distributor  and  the  quantity  of 
the  contents.  Canned  food 
which  moves  In  substantial 
quantities  from  packing  to  la- 
beling establishments,  there  to 
be  labeled.  Is  exempted  from 
penalties  if  It  is  actually  labeled 
properly  before  leaving  the  ...- 
bellng  establishment. 

(c)  All  statements  required 
by  this  and  other  sections  or 
the  act  must  be  plainly  ar.d 
conspicuously  set  forth  in  t.r:ns 
readily  intelligible  to  the  con- 
sumer. 

Sec.  7.  (a)  Food  mlsbranded 
if  in  deceptive  or  slack-filled 
containers, 

(b)  Food  mlsbrand-d  if  of- 
fered for  sale  under  i.aii.e  of 
another  food. 

(c)  Food  mlsbranded  if  itnl- 
tatton  and  not  so  labeled 

(d)  Food  mlsbranded  :'  :t 
falls  to  meet  the  definlt:  :.  ' 
identity  legally  promulgat.  a  by 
regulations,  or  If  Its  label  tails 
to  bear  the  name  of  the  article 

(e)  Food  mlsbranded  if 
standards  of  quality  have  been 
legally  promulgated  and  its  label 
fails  to  state  the  quality  of  the 

(1;  Fuod  niiibrar.ded  If  it  is 
represented  as  one  for  which  no 
definition     hag    been    prescribed 


rT:^s?•^'T  law 

No  ■^.:;  .ar  pru\lSlon.  No  ac- 
t;  I.  vi.  t  -..Atcen  unless  It  can 
bfc  provea  lb. it  colors  or  their 
Impurities  are  poisonous  and 
that  they  are  present  In  such 
quantities  as  may  t»e  harmfiU  to 
health. 

Contains  no  such  provision. 


Do'-'p  i;ot  :a:th;ri/r  es'.ibllsh- 
nif  .'.t  .f  i.vw  t^■^t.'^  \>:,  ,i  tests 
prfj-i.  r;i>ed  ..'c  •  :;■  ,i:hcient. 

Other   prij\.iioUi   L'bseniiaiiy   the 


Contains  essentially  same  pro- 
visions. 


Contains  :.o  similar  provi- 
sion Action,  if  pos.Mbie  must 
be  t.iken  under  other  adultera- 
tion !)ro\  .si  n>  "''  unci' r  n^is- 
brai.^iint;    prt  \  .s,.  i:s 


No  provisions  on  cosmetics. 


No  provisions  on  cosmetics. 


No    provisions    on     cosmetics. 
Otherwise   essentially   the   same. 


Neither  food  nor  drugs  re- 
quired to  be  labeled  with  the 
name  and  address  of  manufac- 
turer or  distributor.  No  provi- 
sion on  cosmetics.  While  state- 
ment of  fj-iantlty  of  contents, 
requ.red  '  n  food,  no  such  re- 
qulremeit  of  content.'^  for  drugs. 
No  pro\:sion  j-pecincal!y  ex- 
empting canned  food  fr'rr^;  la- 
beling to  sliow  quar.tity  of 
contents,  but  by  order  of  Seore- 
tary  such  exenvption  ad:i..i. 
i'-trai;\ely   allowed 

S;.HT.'Kallv  requsrerl  ,.;,!>  lor 
:■■■..:(  n.>:'..\!<  of  quant.tv  fif  -on- 
tents,  I  ther'A..se  req;,^.ied  only 
by   infc:cni.f. 


No  similar  provision. 


Contains  same  provision. 


Contains  essentially  same  pro- 
vision. 

Definitions  :;.  'A  :  romulra'ed 
h^r.X-  r.n  h-eai  e^Tect.  but  ,T-.ust 
be     ^  :;;-orted     by     e\;>crt     testl- 


n 


Nanie     of 
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n.j'.    reotiired   to  a;.pf-ar 
A    fin.ilar    i)rr>',  isio:. 
ca,b.e   v,,rU>    to  canned   1' 


defined 
ibel. 

Dll- 


N'l  provisii-.n  for  informative 
labeling  On  the  contrary,  food 
sold    under    a    u.itm.tive    name 
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a.  it44 

md  M«  Ubcl  faiia  to  bssr  tbe 
■■■M  of  th«  food  and  of  Micb 
IrcrMltent  in  th«  order  at  pr«- 
dcTtlnanr*  by  weight  Sacretary 
•tUborlaMl  to  require  by  regula- 
ttori  tueh  further  InfarmAUon 
OQ  Um  label  as  may  be 
Ut  preeeat 


•  (at  A  druic  mlsbranded 
wtth  the  mune  of  a 
for  which  It  la  a  p«Illa- 
tlve  but  not  a  cur?  and  faila  to 
■tate  that  It  U  not  a  cure,  or  if 
Ita  l*bel  bears  any  atatement 
ilxkg  the  effect  of  tbe 
contrary  to  the  yuMral 
ayrttemrnt  of  medical  opinion 

(b)  LAbeU  for  druRa  contain- 
ing any  narcotic  or  hypnotic 
•ubatance  must  bear  the  nAme 
and  quantity  of  such  aubatance 
wtth  the  fUtcment.  "Warning! 
Mky  be   habit-forminfc  " 

(e)  Preeence  and  aau>unt  of 
•toohol.  ether,  and  chloroform 
nuat   be  declared  on  the  labela. 

(d)  Methods  of  use  must  be 
preacribed  on  the  labela. 

(e)  Drugs  sold  under  names 
not  recognm^  in  Pharmacopeia 
or  Formulary  required  to  bear 
their  common  name,  if  there  la 
any  and  the  name  and  quantity 
Oif  tmeb  medicinal  ingredient. 
The  Secretary  i»  authorUeed  to 
require  such  further  informa- 
tion on  the  label  as  may  be  nec- 
eeaary  to  protect  public  health. 

If)  PbanBACopoial  and  Por- 
mulanr  drugs  must  be  packed 
and  labeled  as  required  by  these 
authorttlea. 

(g>  Drugs  liable  to  deterlora- 
tkosk  must  be  packaged  and  la- 
b^ed  as  required  by  refrulattona. 

( h )    A  drug  mlsbranded   if  Its 

Itainer  Is  deceptive,  or  If  It 
another  drug,  or  it  It 
li  oCend  for  sale  vinder  the 
■•■M  ot  another  drug 

(t)  Oermlridea  and  antlaep- 
tlcs  must  kill  micro-organ  lams 
under  nnndHtona  of  use  indi- 
cated in  labeUng. 


c.  9   (a)    and    (b)    Adwrtla- 
of    food,    drugs,    and    cos- 
Uc«   defined   as    falae    if   mis- 
ting In  any  particular, 
(c)   Public       advertising       of 
drugs  for  diseases  wherein  self- 
m/>dlcatlon    may    be    dangerous 
prohibited. 

Sac.  10  Secretary  authortaed 
to  prohibit  added  poisons  In 
food  and  ooanwUes.  or  preacribe 
for 


tec.  II  Secretary  authorised 
to  establish  deflnltlons  ot  Iden- 
tity and  standards  of  quality 
and  fUl  of  container  for  food. 


Sac  13  Secretary  authorised 
to  require  permlU  for  interstate 
shipment  of  cJasacs  ot  food. 
dniga.  and  coametlcs  which  by 
of  oondlUona  surround- 
■MAUfacture  may  ^ 
to  liaalth.  and  where 
Injurious  nature  cannot  be 
luatety  determined  after  in- 
terstate shipment. 

Sac.  IS.  Inapectors  authortaed 
to  make  Inspecuon  of  factoriea. 
varahouaaa.  and  other  satabUah- 
In  which  food,  dnifa.  or 
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which  does  not  Imitate  the  dis- 
tinctive name  of  another  artSele 
la  eaampted  from  provlslona 
agalnat  adulteration  and  mis- 
branding If  It  doee  not  contain 
added  poisonous  Ingredients. 
SxcmpUons  alao  made  fcr  artl- 
das  sold  aa  eompounds  and 
blends  Extent  of  these  exemp- 
tions not  fully  clarified  by  court 
decisions. 

A  drug  labeled  with  disease 
names  for  which  it  la  a  pallia- 
tive not  required  to  be  labeled 
to  show  It  Is  not  a  c\xre  False 
statements  of  therapeutic  effect 
are  banned  only  If  such  state- 
ments are  fraudulently  made. 


Labels  must  bear  the  name 
and  quantity  of  a  limited  num- 
ber of  such  substances,  enumer- 
ated in  the  law.  and  their  deriv- 
ative*. No  warning  legend  pro- 
vided. 

Contains  same  provision. 


Contains  no  such  provision. 
Contains  no  atmllar  provision. 


Contains  no  such  provision. 


Contains  no  such  provision. 


No  provision  regarding  de- 
ceptive containers.  Otherwise 
the  same. 


Contains  no  such  provision. 
Some  of  more  flagrant  abuaes 
can  be  reached  by  general  pro- 
visions agaizist  adulteration  and 
misbranding. 

Contains  no  such  provision 


Contains  no  such  provision. 


No  provision  on  coametica. 
Expert  testimony  must  be 
brought  la  each  contested  case 
on  food  to  show  beyond  a  rea- 
•ooable  doubt  that  the  polaon  is 
present  In  such  quantity  aa  may 
be  harmful  to  health. 

Law  authorizes  establishment 
of  standards  of  quality  and  fill 
of  container  for  canned  food 
only  Present  deflnltlons  and 
standards  for  other  food  do  not 
have  the  force  and  effect  of  law, 
and  in  all  cases  expert 
must  be  Introduced  to 
their  validity. 

Contains  no  such  provlsloiL 


Contains  no  such  provision. 


S.     1S44 

eoametlcs  are  manufactured  or 
held  Provision  made  to  enjoin 
Interstate  shipments  from  fac- 
tories or  warehouse  refualng 
privilege  of  inspection 

Sac.  14.  Intentata  carriers  of 
food.  druf;s.  and  ooHDetlea.  and 
interstate  conalgnaaa  of  such 
articlea.  required  to  permit  in- 
spectors to  copy  records  show- 
ing Interstate  shtpsMBtl. 

e*c  15.  Authorlaaa  the  De- 
partment to  Investigate  food, 
drugs,  and  cosmetics,  through 
its  own  agenu  or  through  State 
or  city  officials.  Prescribes 
duties  of  United  SUtee  attor- 
neys to  whom  violations  of  the 
act  are  reported  Requires  Sec- 
retary to  give  opportunity  for 
bearing  before  criminal  prose- 
cution. 

Sec  16.  Authorizes  seizure  of 
articles  In  violation  of  the  law 
by  proce—  pursuant  to  libel,  or 
In  cases  where  there  Is  probable 
cause  to  believe  that  articles  are 
adulterated  so  as  to  be  immi- 
nently dangerous  to  health, 
upon  the  order  of  an  officer  of 
the  Department,  after  which 
jurisdiction  of  the  court  at- 
taches Where  recovery  is  had 
In  a  suit  against  an  ofBcer  by 
reason  of  aelzure  on  probable 
cauae.  judgment  will  be  paid 
out  of  appropriations  for  the 
administration  of  this  act. 
Courts  authorUHd  to  dlapow  of 
articlea  condtmnod  tJtmt  aetsur* 
by  destruction  or  sale.  Proviso 
made  that  seized  goods  mav  be 
returned  to  the  clalnuii.t  under 
bond  for  destruction  or  for 
bringing  them  Into  compliance 
with  the  law  if  this  can  be  done 

Sac.  17  Provides  penaltlea  of 
Imprtaonment  and  fine  for  both 
first  and  subsequent  violations 
of  act.  repeated  offender*  and 
willful  offenders  subjected  to 
l-«vy  penalties.  Exempts  pub- 
lishers and  radio  broadcasters 
and  advertising  agencies  from 
penaltlea  If  they  f'.srr.lsh  name 
of  person  reapc-  "le  ad- 

vrrtlslnR      Exe:  ^  from 

prosecution  who  hold  guarantiee. 
Prohibits  forging  of  label  Identi- 
fication devices  authorised  by 
regulations  under  sections  12 
and  22 

Swc.  18.  Provides  for  liability 
of  officers  of  corporations  violat- 
ing the  law. 

See.  IB  To  avoid  multiplicity 
of  seizure  and  criminal  proceed- 
ings United  Slates  courts  are 
vested  with  jurisdiction  to  re- 
strain repetitious  violations  by 
injunction. 

Sac.  30.  Lays  down  procedure 
for  excluding  adulterated,  mls- 
branded. and  falsely  advertised 
food,  drugs,  and  cosmetics  from 
importation 

Sac.  31  Secretary  authorized 
to  publish  all  court  proceedings 
and  to  disseminate  such  other 
Information  regarding  food. 
drufB.  and  eoametlcs  as  may  be 
neoeaaary  to  protect  ttao 
health  or  to  protect  tbe 
against  fraud 

Sac.  22  Secretary  authorljsed 
upon  application  of  manufac- 
turers to  designate  supervisory 
ln<<pector9  in  factories  of  food. 
driigs.  and  cosmetics,  who.  If 
the  goods  conform  to  the  re- 
quirements of  the  act,  will  per- 
mit the  use  of  marks  showing 
cotnpUaaca  wtth  the  act  tuid 
such  other  Information  as  the 
regulations  may  provide  Such 
MTTlcca  to  be  paid  for  by  appU- 


JUNL    IZ 


rmxsurr  tjnr 


Contains  no  such  provlslca. 


Hearing  is  not  required  except 
In  prosecutions  against  dealers 
who  have  received  and  dis- 
tributed goods  In  violation  of 
the  act  Nevertheless,  the  ad- 
ministrative practice  has  always 
been  to  afford  hearings  to  pro- 
spective defendants  Other  pro- 
visions eaeentially  the  same. 


Contains  no  provision  for  ex- 
ecutive aelzure.  even  though 
product  Imminently  dangerous 
to  health  Other  provisions  es- 
sentially the  same. 


Penalties  are  very  amall.  and 
imprtaonment  authorized  only 
on  second  offenses  No  special 
penalty  provided  for  willful  vio- 
lation Contains  no  penalties 
for  false  advertising.  Contains 
same  szemptiou  for  dealera 


Contains  simiUv  provision. 


Contains  no  such  provision. 


No  provision  on  cosmetics.  No 
provision  against  importation  of 
falsely  advertised  food  and 
drugs.  Otherwlae  eaaentially  the 
same 

Authorlaaa  publication  of 
judgments  of  the  court  only. 


Contains  no  such  provision. 


1933 
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23 


PRrt;i  NT    :aw 


RefTulatlons    made    by    Secre- 

Ui'-;,-.';    of    'rTr:4s\;ry     .^in"iculture. 


Contains  no  .-u.  h  j mvlslon. 
Cont.itns  no  such  provision. 


8.     1944 

cant  and  proceeds  to  be  turned 
into  the  Treasury  for  use  by  the 
Secretary  In  expenditures  In- 
curred In  carrying  out  this  sec- 
tion. 

^ec.   23.   Secretary   authorized 
to^rescrlbe    rules    and    reg\jla- 
tloiTs  for   carrying   out  the   pro-     a.-.d     c'.r.in.c:  cc        .No    provision 
visions   of    the    act   except   those      .-in.ilur    to   .minor.-    J    a:.d    10   of 
relating  to  Imports.     Secretaries     l-i-denU    irude    Comnu.-^.'^ii.ii^   Act. 
of  Treasury  and  Agriculture  au- 
thorized to  prescribe  regulations 
covering     Imports.       Sections    9 
and    10  of   Federal  Trade   Com- 
mission    Act     Incorporated     by 
reference. 

Sec.  24.  Authorizes  suit  for 
personal  Injuries  caused  by  vio- 
lation of  the  act. 

Sic.  25.  Separability  clause. 

Sic.  26.  Effective  date  and 
repeals. 

The  outstanding  changes  m  the  bill  from  the  previsions  ol  the 
present  law  are: 

1    Extension  of  jurisdiction  to  ad\  erl..sint' 

a    Inclusion  of  cosmetics. 

3.  Authorization  to  limit  ad.ied  pol.sons  In  food  tu  speclQc 
tolerances. 

4,  Authorization  to  establish  cii>f;n;*:or.s  ar.d   standards  for  food. 
6.  Authorization  to  require  p«r:;.:-.-  v.:.(n   lo   d   riuiv  be   injurious 

and  public  cannot  be  effectively  ;;.-   '.e^  ti d  by  ci\\t'r  pro'.  ..'^lons. 

6.  Provision  to  control  more  adt(p..iU'ly  fali-e  or  ii.islcadlng 
therapeutic  claims  on  drugs. 

7.  Requirement  for  fully  Inforn.ative  label. n^  of  fk>od  a;id  dru^zs. 

8.  More  adequate  remedial  provisions. 

REQUEST     FOR     RETUI'N     VY     THE     PRK.SIDKNT     OT     R.f  ILROAD-t:  KI.IEF 

KNKOLI.ED     BILL 

Mr.  pn.T,  Mr.  Presidci:* .  there  i.s  an  ureent  matter  wluch 
I  desire  to  bring  to  t;.^'  .ittfiition  of  the  Senate. 

In  the  passage  of  :;i»'  railroad  bill  the  conlerence  report 
left  out  two  word.';  The  bill  has  gone  to  the  White  Hou.se, 
and  we  are  anxious  to  h.i\  e  it  recalled  from  the  White  Hou.se. 

Out  of  order,  theref  >ro.  1  ask  unanimous  consent  to  sub- 
mit a  concurrent  rr^oliition.  and  ask  for  its  immediate 
consideration. 

Tlie  PREFinTXn  OFFICER  (Mr.  Pope  in  the  chair'.  Ls 
there  obirr* ,    :. 


n.f  VTCF  }  RKS.nFXT  Is  there  objection  to  th-  rr.s- 
eiit  Lunbidcraiiuu  of  tiie  resolution? 

There  being  no  objection,  the  resolution  was  considtrtci 
and  agreed  to. 

THE  HOME-owNr"s  !  o^N  rnRr'^'ir ^T!'^N   '  <=  ro'-    ^■r^    -4'. 

Or.  niotion  bv  M:  lli^orN,  (^:i  b'  i..t:f  <'  'lie  I'un.m.itee 
on  P:  ::*:nR.  a  '.tt-'n:  n;  Dv  W.  ¥  8"  !'\  rn-on.  Chainran  of 
the  P''-gp:\.1  H-nit-  l^aM  Bank  Bo.ird.  (nl.ti'd  '  Thr  H  :i-r- 
Owners  Loa:.  C  ^riKVd:.o:\  "  va.-  oiLPit'd  ;o  bi  p:.n;'»:  .i>  a 
Senate  dcrurru-n* 
COST    :  r    ;  :v:ng    fM^    v.  \c.r    c'-ts — statimknt    lv    Frnsin:? 

STEV.'AHT 

Mi'.  WHEELER.  Mi'.  Pro.^.den:,  1  .i-k  t^  ha\e  di'^rr'ed  ;n 
the  Record  an  article  relatm  t'^  a  <at<!n.r;t  l-v  Ftdtlu'dt 
Stewart,  former  Chief  of  liji  Un/.id  sntic-  Bi.:(  iu  >  !  Labui 
Statistics,  dealing  with  ;■  v-rnn;>ntii:  c  )-t-of-l:\  dv:  fit-vi'x-s 
and  wage  cuts,  which  .ip,.-  ditd  :n  Labur,  Jun^  G    li'33 

Th' rt-  iHdng  no  objection,  the  artick-  wa.-  tdcitr-.d  t  j  bv 
printed  in  the  Record,  as  fur...^ws: 

[From  Labor.  Ju:-.e  6    19:^31 
Stewaet   Hits   "Cost   ok    I  iving       PuiiRF.,-.     1>f    r-    Iijrx:.    Wm.e 

Ctrrs   Called    a   Crimi      ]■  k::.:jVS   Statistician    IJ!       m.i-     1,,  .;     -.- 

MENT  Data  are  Misle.\.-:no  .«..nd  Vicious;  Worker-  Nf  ,:r.  is  v  1:1  d 

Decekt  Standard 

One  of  the  world's  outstanding  econor:V:st<=  a-.d  statlptlrlans, 
Ethelbert  Stewart,  former  Chief  of  the  United  .^ 
Labor  Statistics,  who  during  his  45  years  witl 
ernment  became  Internationally  famous  fcr  :l.e 
findings,  has  come  out  of  retirement  to  deliver  .i  .■::.  .-h.i.y  b:_ad- 
slde  against  the  widely  prevalent  practice  ot  1-  :  the  Govern- 
ment's "cost  of  llvlr..-  "  f.eurr=  a.-^  a  ^-:.s:.<:  f.^r  :".\::.g  v.age  rates. 

One  of  the  main  a;  .:■.':;':■.'-    .--  d  bv  en.p;    .  ir^     from  Uncle  Sam 
down   to   the   owner   of    a     ■  hoie-in-i!ie- v..id    '    i.cuk.ctnre     ir.    'heir 
wage-cutting    drive    throughout    the    .iipreb.-:    :i      i.as    bet  li 
"living  costs  have  c    n.e  ^:j\*i; 

f'.u'    RES    ARE    M  ;si.E.M)I.NG 


-    Bun  .111    I..: 


;at 


The  t.^-.xrc^  '■■-.  -Abah  ib.at  conrba.'-;'  n  ifi  based  Stewart  pi(i;nt.s 
cut  ;n  rtii  article  v.b.eb  -a.:;  appear  .n  the  June  issue  of  tbe  Rall- 
ri>ad  Truitin:.in  are  \^'  vears  (Tid  and  their  use  a-*-  an  art.'u:r.ent  cr 
as  a  basif^  f'-r  r  fc  .n  1 1- m  'f  viaces  '  .s  a  rrirne  a  fraud  and  ar^. 
i-'utra^je  Ibev    are    ,so    ir.is'.cadiiip     i".e    says     '    iv^    to    l-e    acdualiy 

\li'H'US 

Tbe    Hurcau    id    Lab^ir    Slatis'lrs    never    Intended    fnr    1    minute 
that    ;:...-    survey   -f    :<»;H   should    be   used    a.s   a    ba-sis   (,f    romputint;; 
t:,e    rust    .f    ..^.n^    m    H)  bi    '     Stewart    empbaf-i/es        And    partirubir 
Nt-     Nt    \M;V        Mr    President,   before   eranting   permission      -^ei^du  atta.  >..-   n    tna  statement  m   view  of  tr.e  tact   tba'.   be   W...S 

in   V  .'.ar.^e   ■  ?   \hv   Bureau   -^ben   it   m.ide   tbe   ^ur.ev 

A-  :.tr  back  as  1926  Stew. ,rt  prctt-t»  i;  tb.it  tbe  li' 1  8  si  ancbird -"f - 
bwiik;  fi--i.re'  baci  become  .ib.-oleie  Tbev  are  st.li  nio.re  u;iSoi.:,d 
today.  Kurtberni.re  be  po.:.-s  ccit,  ibe  19:8  survey  nier<dy 
..nrier*. '.jri  to  set  urt-  s'atiiti',  al  .i.'i'rn.at  10:1  as  to  lic^w  tbe  viorkcrs 
.n  ;'J  .:..!  istrial  ceiiti  rs  bved  and  v,  r.at  it  cost  tbetn 
NEVFK    m:..«. .VT   A.s   ST.^,-.■:..^RD 

"The  bureau",  he  ex;  .a.n.-.  '  :.>  •  rr  -aid  and  never  mean'  to 
Indicate  that  the  concid:  :..-  .'.  b mri  v,(re  to  be  -.et  ':p  "'-  a 
.'it.a.r.darri    or  to  be  ^orLsiflc  ""ed   even,  n  /rn.al,  n.U'  Si   iess   ,dc;.i 

Yet    ad    tne    vi,a^'c    (    .'ttr-    b.i.-e    tbeir   arpurnents      '.vben    D^ev    fee! 
;•    11^   necessary   to  ottc:    an  adbi    f  .r   sandbaK-nns   thi  ir   finployees 
'>n    -d.e    cost-of-llvlHE    11.0. res    a,- 


I  should  like  ic  h  ro'  the  concurrent  resolution  read. 

The  PRESIDINil  OFP^ICER  The  concurrent  resolution 
will  be  read. 

The  Chief  Clerk  read  'lie  .-on.  urrent  resolution  <S.Con.Re.c 
5) ,  as  follows: 

Resolved  by  the  Senate  {thr  H.'u^e  <,'  Rrp-esc-^tativ  ■<  rr^nr-.'- 
nng).  That  the  President  of  the  United  States  be,  and  b.e  is 
hereby,  requested  to  return  to  t:.-'  Senate  tbe  enrolled  bill  .S  158" ' 
to  relieve  the  existing  nation.,'..  emer^;ency  m  relation  to  mtersta-e 
railroad  transportatbM  and  t  '  amend  section.*  5,  15a.  and  lOa  f 
the  Interstate  Commen  »•  .^-t    us  amcnoed 


bv    tbe    }5ur<:ni    ot   b..b(>r 


Reaolvfd  further,  That  in  t.'ie  event    t:.(>  said   bill   is   relumed    by  statistics  today  vi,b.icb    Stexvari   ^^  :cmn.y  dec  .ares    )r.  !..s  repot. dion 

the  President,  the  action   of   tbe   Speaker   of   the   Hou.se   of    Repre-  ,^.  .^  .statistician.       ..rp    ba^eo     .n   n   -landards   Tbat    no  '.crijer   exist 

senUtlvea    and    of    the    Vice    President    of    tbe    United    States     m  ,,..,;    .,,■;    far    as    the    mdiviuja.    Ian  dies    are    c    ncerneu    couid    not 

signing  the  said  enrolled  bdl  be  res( md.-d    and   that  t.be  Secretary  ^  ,,..,..  ;v   exist." 

of   the   Senate    be,    and    he    Is    hereby,    ..utborii^ed    and    directed    to  ^  "    Stewart,   a  pioneer  In  the      ;d    Kni^bts   id    Lab   r   n.  c.- n.ent    f.nd 

reenroll   the  said   bill  with   tbe   ft-dowin:'   amendment     named.      In  ,i  veteran  of  thai  organlzati    :,  s  c.rly   .s-r  ipcds    m  uno:-    a   !o:btini.: 

section    13,    after   the   word    ■■  con.iition.s   ',    in.sert    the    words    'and  .    ,.,,    ,.;    h:s    statement  -the    r.ist    puldir    i.-.ti-r.in:  e    be    n.u-    maac- 

relations."'  i.n.-e   b.e  retired  fro.m   ?>dera.   service 

lil.ASTS         <  CjSr    !'F    LIVING 


There  being  no  objection,   the  concurrent  resolution   was 
considered  by  ur..in.ni  los  t-dnsent  and  agreed  to. 


cr:.^t 


•'I  >*   d  1.    '   K'cn  -;;d    '    be  s„vs       ■'  I   v  id  not  bv  mv  Fdence  u-cv.\ 
h    parlv    \.,    ..1.    :.-'•. -n.p'    To    '  :-owd    the    Amer. can    v^'.irkrnen    ba<  ri    to 
REDUCTIONS  IN   ltK^(.NNH.   a.ND  COMPENSATION   AND  CUPTAII.MFNT      ;;.(■    ..'..ng  conuiiioi.v    i:d'<  tbie   status  cd    15   ye.ars   age 
.!>     .-^UMlUC    RESLARCJl    ACTIVITIES  An.d    this    IS   wbht    be    -.^..i.k-    v!    tbe    vv;..;.e    tn-.-civ 

,  d    '•■j    »;  •        >..,-s!'-    '.   -r    'Aarc    rate^ 
Nil      \'    CAKivAN       Mr     President.    I    ask    unanimous    con-  ■■  uit- ^^x*  c  .•.-,..-;.;   d.  .ne  is  nerbaps  tbe  n.ost  \  k  :ous  failaey 

in  aU  the  r.a.ms  d  s-atisiicai  tb.nkin^  '  •  '  There  ran  be 
nothing  that  cou.d  prcKb.'-e  ktr- ;.•-■:  m.  i.ta.  amruish  and  physical 
discomfort  than  to  cr-ud  t.bt  w  rK.-r.-  13a.  k  inf  an  economic 
condition  which  they  h.-u   t-..:;.:  o-ah 

IG.N    F.Ei    i.i-:.n\-N    r.icur.s 
"I  never  did  believe  and  do  not  now  bedeve  in  'cost  of  living' 

^      ■  m  social  outlook  and  utterly  obUvlous     d    r,  iman  rights.     I    have 


sent  for  the  present  considtra'dm  of  the  re.solution  which  I 
send  to  the  desk. 

Mr.  McN.ARY      I  et  it   be  repd.'-ted. 

The  VICE  f:'.}-..-:PK.\T      The  resolution  will  be  repcirt»-d. 

The  resolution  «S.Res.  101  '   was  read,  as  follows: 


Agriculture,    and    the    Sccren^ry    of    Ccminerce    are    reqi 

furnish   the   Senate   at   once    all   a-.ailabe    mformatic  n    a.-    to   any  ,  ~^-g;^--iY  progressively  with  my  advancing  years."     (He  Is  76  >  - - 


reductions  in   personnel,  cuts  in  compen.sat 


•irta.inicnt  of 


activities  within  the  past  year  In  connection  w^th  Feaera.  s-.t  n- 
tmc  re«>earch  or  experimentation,  carried  on  or  conouciea  Uj  t>u:d 
Departments  or  any  bureau   jt  ..gi..cy  iberet.ncler. 


of  age.)  ^ 

And  the  old  veteran  drops,  this  verbal  bomb  Into  the  camp  o.  t..e 


vi^tje  slashers; 
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"  Ifucta   of   our   &n*D€lAl   and   tndaatrUU   trouble   today   rwolta 
from  cllnglnc  to  •  system  of  political  economy  wtiich  dcnues  itself 
ss  belnc  the  '  setenee  of  wMlth.'    Its  wif*  tbeory  U  that  labor  Is 
a  commodltr  to  tw  secured  at  tte  lowest  poastMe  price. 
'  HANOovn  rmoM  simple  ssa 

**  llB  itiTl**^  of  '  natural  vaces '  Is  tUe  lowest  amount  upon 
wticb  A  vorkar  can  Uts  and  reproduce  aooibfer  worlcer  to  ta^  bis 
plaee  wtm  bto  life  ends  or  hts  working  power  Is  exhausted 

"  Our  present  tlKniKt>*  on  ibis  wbole  subject  of  the  cost  of  Ht- 
lAf  Ln  lU  relatloo  to  waces  la  a  hanffoeer  frocn  a  day  wben  eco- 
•oaUea  was  oonoerned  with  produclof  enough  for  the  people's 
■HtMiance  and  not  to  tlil«  period  when  the  problem  Is  bow  to 
distribute  the  eoormous  surplus. 

"  It  IS  the  -  Brsedara'  Oaaette  '  theory  of  labor,  and  until  It  Is 
abandoned  there  can  be  no  adjustment  of  our  social  Ufe  with  our 
•aormous  powers  to  produce  In  s  machine  age 

"If  ttosre  be  a  possible  standard  of  llytn«.  the  workers  of  the 
OaMed  Mates  baee  not  reached  tt  yet." 


Tif«  on.  srrtTATioii — Aincut  by  skcirrAiT  or  thi  intctxch 
Mr.  THOMAS  of  Oiclahoma.  Mr.  Pre«ident,  I  ask  unani- 
moua  consent  to  have  printed  In  the  Record  an  article  ap- 
r<^-"'^r  In  yestcrcUj's  New  York  'nint'S.  The  article  Is 
f  The  Crisis  in  Oil — A   Huffe   National   Problem". 

•Old  was  written  by  the  Secretary  of  the  Interior,  Following 
this  I  ask  to  have  printed  in  the  Rkco«d  three  pages  from 
the  Federal  Oil  Conservation  Board  report  which  I  have 
Indicated. 

The  VICE  PRESmENT  Is  there  objection?  The  Chair 
hemn  none,  and  it  is  so  ordered. 

The  article  and  excerpts  from  the  report  are  as  follows: 
irrom  the  Hew  Tork  Times.  Sunday,  June  II.  1933) 
Thb  Caisxs  IN  On. — A  Hccs  National  Psosi.xm 
By  Harold  L.  Ickrs.  Secretary  of  the  Interior 

With  respect  to  oil  we  are  writing  the  most  amazing  chapter  tn 
tte  bIsCory  of  our  dealings  with  our  natural  reeourcee  We  have 
laid  WMite  our  forests,  leaving  slashings  exposed  to  nre  haaards 
with  retultsnt  wanton  dsatmcHott.  not  only  of  potential  future 
foraaU  but  of  soil  fsrtlUty.  SoU  erosion  has  followed  as  a  naliu-al 
•MtMttos  and  ragliig  Qoods  In  their  turn  have  pertodlcaily  drowned 
oat  fartUe  farms  and  taken  heavy  toll  of  animal  and  human  life. 

Uneontrolled  gracing  on  the  public  domain  Is  destroying  the 
forage  necessary  tor  the  hards  that  we  need  to  furrUsh  us  with 
meat  and  wool  and  hides.  We  have  given  away  precious  land  by 
the  millions  of  acrea  We  have  alienated  valuable  water-power 
altea.  Qung  to  the  greedy  exploiter  mineral  resoureee  of  untold 
value,  and  allowed  our  water  (roau  to  be  stolen 

nuLSPLAcxABLS  Rssotmcas 

But.  compared  with  oil.  we  have  been  as  frugal  as  a  Scotchman 
la  our  management  of  nur  other  natural  resources  After  all,  we 
replant  our  deva.<<tat«l  forests.  We  can  prevent  further  soil 
and  mitigate  floods  by  protecting  our  wstersheds  as  nature 
tfkl  originally  But  we  cannot  replenish  a  depleted  oil  pool  We 
cannot  recapture  out  of  the  sir  the  blUtons  of  feet  of  natural  gas 
which  we  hsv?  allowed  to  eecape  OBOa  pme  these  natural  re- 
are    Irreplaceable,    and    for    the   oU    there    Is    no    kXMwn 

If  an  Individual  should  squander  his  property  as  the  Nation  Is 
squartfering  its  oil  rcauurcee.  the  courts  would  appoint  a  conservator 
to  manage  bts  affairs.  Ha  might  r\en  be  adjudged  an  insane  per- 
son There  can  be  Uttle  doubt  what  the  finding  of  pdsterity  will 
be  when  tt  reads  the  record  we  have  written  on  oil  Unless  we 
mit  a  stop  to  this  wanton  waste,  this  profligate  dlsslpaUon  of  an 
■MWi|it»sable  natural  resource,  our  children  will  feel  for  us  the 
pttylng  rontampt  that  we  win  so  richly  have  earned 

4   KerTCSSTTT    FOB  THE  NATIOW 

For  our  children  cannot  live  without  oil  any  more  than  we  can. 
Ifor  can  our  coxintry  defend  itself  against  an  enemy  without  oil. 
if  we  continue  to  exploit  our  oil  at  the  present  rate,  those  who 
follow  US  will  either  have  to  go  without  a  domestic  supply  alto- 
gether or  pay  so  much  for  It  as  aertoualy  to  curtail  Its  use  Such 
a  resttit  inlght  well  have  an  adverse  effect  upon  our  civilization 
and  gravely  weaken  our  defensive  ability  In  time  of  war 

The  huge  oil  lisgwiij  of  the  greatest  otl-pmdurtng  countrv  of 
the  world  Is  being  brought  to  its  knees  Uns^-lenUQc  exploitation. 
overproduction,  ovenrapply  In  storage  above  tlia  ground,  reckless 
aud  Unproeldent  methods  of  capture,  ruthless  dlaatpation  of  the 
natural  gaa  occurring  with  oil.  and  Just  human  greed  are  to  blame 
80  great  u  the  production  of  oil  that  It  has  entered  into  keen  com- 
petition with  coal  The  result  Is  thst  about  half  of  our  oil  pro- 
duction is  today  displacing  the  equally  effective  use  of  coal,  the 
supply  of  which  U  virtually  inexhaustible  Unless  thU  waste  Is 
checked,  this  moat  valuable  and  necessary  natural  resource  upon 
Whlcll  our  national  defense  and  general  welfare  so  vitally  dSfMod 
must  tnerttahly  soon  reach  practloal  imhanstlon 

BXTaAvsoAjrr  kktmoob  oa^ 
Uethods  of  oapturtng  oil  at  the  surface  still  In  use  arr  extrava- 
gant and  eaamKNMly  waateful.     To  quote  from  the  New  RepubUo 
(or  June  7:  ^ 


**  The  chaos  at  the  oil  Industry  has  long  been  recognized,  and 
especially  the  effect  of  this  chaos  In  sraste.  both  of  natural  and 
other  economic  reaoureea.  As  J  Howard  liarahall  and  Norman  L. 
Meyiis  wrote  In  the  Tale  Law  Journal  of  November  1031  | Legal 
Piaanlng  of  Petroleum  Production)  : 

"  •  In  the  Ill-planned  production  of  the  competitive  system  as 
much  as  80  and  00  percent  of  the  oil  Is  lost  and  abandoned  In  the 
mnds.  natural  gas  is  blown  Into  tha  air  and  the  function  of  gas 
energy  disregarded  tn  the  mad  scramble  for  "mora  oil  now." 
*  *  *  In  Texas  two  »-ells  on  the  top  oX  a  donoe  were  allowed  to 
blow  dry  gas  In  the  hope  that  oil  would  eventually  be  drawn  up. 
After  blowing  for  34  and  18  days.  respectlTCly.  and  expending  ap- 
proximately 250.000000  cubic  feet,  oil  appeared,  one  well  yielded 
10  barrels  a  day  the  other  26.  Recently  at  KsttiMnsii  Hills  In 
California  a  billion  cubic  feet  of  gas  a  day.  enough  to  supply  the 
industrial  needs  of  San  Francisco  and  the  whole  northern  part 
of  the  State,  has  been  allowed  to  escape  into  the  air  "  " 

Pools  of  oil.  of  course,  occur  In  large  subterranean  units:  at  tba 
top  there  is  likely  to  be  free  gas;  In  the  oil  saturating  the  sands 
below  there  Is  gaa  In  solution,  around  and  under  the  oil  there  Is 
water.  If  the  pool  were  properly  tapped  according  to  engineering 
principles,  with  the  right  numt>er  of  wpIU  strategically  placed,  the 
pressures  of  gas  and  water  would  be  utilized  to  the  utmost  to 
facilitate  a  natural  flow,  and  thus  to  extract  most  of  the  oU  and 
eliminate  the  expense  of  pumping,  and  the  gas  would  be  saved. 

In  addition,  there  would  not  be  incurred  the  considerable  cost 
of  drilling  and  malntalnlni;  superfluous  wells  or  building  storage 
faelllUes  above  ground — storage  facilities  which  in  turn  incur 
losses  through  evaporstlcn  and  occasional  burning  A  properly 
engineered  oil  pool  would  supply  the  demand  almost  as  simply 
and  economically  as  tumlag  on  and  off  a  water  tap  In  a  city  water 
system. 

w^Lxn*  TO  Kjvroscs  sTATxnai 

The  oil-producing  Staten  have  undertaken  conservation  pro- 
grams, but  failure  or  inability  to  enforce  State  statutes  aide- 
sprend  evasion  of  both  State  and  Federal  taxes,  and  Illegal  pro- 
duction and  distribution  of  exc^^a  oil  snd  Its  derivative?  have 
tended  to  break  these  down  The  public  Is  vitally  concerned  In 
bringing  production  of  crude  oil  Into  balance  with  the  demand 
for  petroleum  derivatives  Once  this  Is  sttaltied.  all  concerned 
win    be    protected  •>•    owners,    landowners,    the    consuming 

public,  and  the  n  .;   and  manufacturing  agencies 

A  minority  In  it.c  li.dustry  has  thus  far  nulilfled  voluntary 
cooperation  or  the  carrying-out  of  State  conservation  plan.<>  by 
clandestinely  purchasing  and  transporting  oil  Illegally  produced. 
This  means  that  crude  oil  tn  excess  of  demand  U  being  duini>ed 
on  the  market  in  unknown  quantities  but  variously  estimated  at 
from  260.000  to  500.000  barrels  a  day.  This  oil  pays  no  tax  to  the 
State  or  Federal  Governmrnt 

These  lawless  Interests  sre  diminishing  State  and  Federal  taxes. 
evading  royalties  due.  and  threatening  owners  and  operators 
of  more  than  300.000  oil  wells  with  the  posslbOlty  of  having  to 
abandon  their  wella.  as  the  price  in  many  areas  has  been  driven 
below  the  cost  of  production  In  brief,  these  refiners  and  market- 
ers are  undermining  the  capital  structure  of  the  whole  IndiMtry 
as  a  result  of  ti^ir  unfair  practices. 

A  ciiANCEo  nrousTar 

The  oU  industry,  as  we  know  It  today.  Is  different  from  the 
oil  Industry  of  tradition  and  legend  In  Its  modem  pha.'se.  It 
may  almost  be  said  to  date  from  the  beginning  of  the  second 
decade  of  this  century.  It  is  a  long  step  from  the  small  beginning 
of  "  mineral  oil  '  production  In  wsstsm  Pcnnsylvanui  to  ttie  far- 
flung  oil  empue  of  todiiy. 

The  modern  oil  cycle  began  with  the  rise  of  the  automotive 
Industry,  with  Its  dependence  on  gasoline  The  oil  Industry  has 
been  one  of  the  moat  highly  organised  in  our  Ume.  Conditions 
peculiar  to  It  have  made  It  imavoldably  speculative  The  dlffi- 
cuitlcs  of  locating  and  recovering  oU  from  the  ground,  the  uncer- 
tainties of  the  results  for  drlUlng.  and  the  possibility  of  rich 
rewards  have  been  Incentives  to  the  venturesome  who  are  willing 
to  take  the  chances  Involved. 

Today  this  is  the  second  industry  in  the  country.  Its  manufac- 
turing methods  have  constantly  improved  and  are  generally  effi- 
cient, althoiigh  there  are  still  admitted  wastes.  Its  growth  has 
t>een  phenomenal,  keeping  step  with  the  rapidly  increasing  demand 
of  the  erer-multlplylng  millions  of  motor  vehicles.  The  number 
of  petroleum  producu  has  been  Increased  far  beyond  the  realiza- 
tion of  most  people  and  the  proceasea  by  which  these  have  been 
recovered  from  crude  oU  have  been  coostantly  improved  The 
cracking  process  for  converting  heavier  elemenu  into  more  volatile 
ones  is  the  best  known  of  the  many  of  these  improvements 

The  most  Important  modem  product  of  the  industry  Is  gasoline, 
dlsplacmv;  kerosene,  which  In  th»  earlier  period  represented  the 
largest  value  in  crude  oil  Today  gasoline  can  be  bought  almost 
anywhere  on  any  busy  highway  In  the  world.  The  dlstrlbuUng 
system  has  been  developed  to  an  extent  and  with  a  rapidity  that 
rtand  out  ss  one  of  the  astoiUshlng  achievements  of  modern  busi- 
ness. It  may  even  be  doubted  whether  the  distributing  system 
has  not  overrun  its  legitimate  possibilities.  In  the  country's 
foreign  trade  petroleum  products  hsve  come  to  rank  among  our 
foreooost  contributions  to  the  commerce  of  the  world. 

The  country's  oil  supply  comes  from  something  like  400,000  wells. 
the  great  majority  of  them  producing  from  a  fraction  of  a  barrel 
to  a  few  barrels  dally  These  are  scattered  through  nearly  half  of 
the  States  of  the  Dnlon  We  hear  Uttle  of  most  of  tbeee  vrells 
they  are  not  spectacular;  »-e  hear  much  of  gashlnf  walls 
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and   flurh   flelds.     These  lattor   are   respon.siMo   Ut   thp   tr  \i!  .i 
the   production   end  of  the   r.d.i.'^try      Yet    -.f    r.rw    ri'-'r'.'^    -vere 
discovered   and    brought   Into   pr  <; ..  t;    :i    frcir.    f.mc    t-    :::^.o 
Industry    could    not    keep    up    *.:.     :rn.ai.  .-      T!.'^    tr  -vih:,'   i.-; 
with  newly  discovered  flelds  but  with  uncontrolKU  p.-i  cu-tion. 

CTCl-ES    OF    PRJDCCTIDN 
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\  irieri  the  way,  I  be'.f-ve  '.  r  ;. 
ntp'esled  States^  the  Na*:  n  and 
r. J;i.>-trv    mav    be    well    !^er\ci.i    ;.:'.d 


Prom  Its  beginning  In  1857  the  oil  Incu-trv  ; 
cycles  -excess  of  production  from  new   held     r 
of  threatened  scarcity  and  serious  concern   -ih 
Within  a  decade  the  industry  has  ."^^^n  n.-^clf  1:1  ■ 
of  seriously   thre.itened   shortage    cf    supply      1 
swamped    by    the   excess   of    Its   liquid    •.  .  ...ih 
sure  that,  as  oil  Is  a  resource  which   d<  .-   r. 
shall    again    swing    to    the    lower    a:.       '    tu 
present    our    problem    Is    one    of    c  }  li.i:    v.;t 
which  is  more  serious  than  perhups  v\cr  !  e' 
of   the   Industry,   when   Colonel    Drake    rir.>-t 
Pennsylvania. 

Enormous  quantities  of  excess  production  h.i.e  ^rn? 
storage,  which  is  both  expensive  and  wivstclul  It  ;- 
pcrts  that  the  well.'s  now  produclne  ind  brin^;  dr-.-iecl  :.  tec  ci.-t 
Texas  flelds  alone  could.  If  allowed  :n  n^  w  at  their  1\::\  (  apar.tv 
supply  the  entire  national  dcin.-na  for  un  mdetmitc  period  A 
reasonable  price  for  crude  ell.  a-s  udi  a.s  .i  rra.si  nable  price  T.  r  .t> 
products.  Is  manifestly  necessary  Tor  the  lu.ilth  and  .-r'.vrr.  y  c,r 
the  industry  and  the  prosperity  and  weU-bein^  -^f  the  cnuntry 

The  natural,  logical,  and  economic  storage  lor  oil  is  m  the 
ground,  where  i;:  ture  put  It  U  we  <  i>\;id  be  miic  Tin:  Just 
enough  would  be  found  and  hr  u»;ht  up  each  year  t.^  meet  require- 
ments, conditions  would  be  '.'.:'.'.  Experier.fp  ha.-s  de:non.>;trated 
that  under  :\  regime  of  unrestricted  c(  inpetitlan  m  produrtmn  no 
such  balance  of  supply  and  demand  can  be  even  appruxmiated. 
Some  effective  measure  of  public  control  mu.st  be  introduced  fur 
the  sake  of  both  the  Industrv  :.nd  the  public  interest 

In  recent  years  the  chief  -:-p-aducinK  State*  have  made  ■>om.e 
progress  toward  rationalizing  r.servtn^:     i^nd   stabllum.;   proriuc- 

Uon.     In  this  they  have  had.   the  c   operation  of  by  far   the  erca-i  r 
part  of  the   Industry.     Their   experience    their   failures    h.s   '.\'  ..    i^.- 
thelr   partial    successes,    '  ic    ;■' 
possible  cooperation  between  the 
Industrial   groups  by  which   the 
the  community's  concern  for  the  future  reassured 

FEDERAL  LECIslATl  iN  NErnEU 

Federal  legislation  of  some  sort  i'  nei  e.s.sary  and.  in  my  opinion, 
will  sooner  or  later  be  enacted.  It  s.n  vi'd  be  \'>r;ttcn  In  broad  and 
liberal  terms,  trusting  much  to  the  discretl^n  of  adtr.ini.-trat-rs 
but  It  stands  to  reason  that  the  greater  the  npces.-i'v  f  :  tne 
legislation  the  more  drastic  it  wlU  cc  Real  s 
for  legislation  now.  and  the  oil  Indii-t:;,  wou'd 
best  good  by  cooperating  to  obtain  pu  h  letii.'^la' 

We  must  not   impose  conditions  th.xt   wo  i!d 
ploratlon  of  new  flelds.  for  only  by  discover: m-  1 
be   assured   of   an   adequate   domestic   &upp:y 
hand,  we  cannot  afford  to  allow  the  lnd'i.^:"y  t^^ 
results  of  any  prolonged  overproduct;"-.    -.vi  ;    1 
value  of  hundreds  of  thousands  of  sma  ; 
the  only  source  of  income  to  thousands 

COlfMlTTEr    RECOV-.M'  Ntl'TlcNj 

RepresenUtlves  of  the  governors  of  t.'.c  principal  oil-producing 
States  met  at  Washington  at  my  invitalicn  on  March  27.  At  the 
same  time  representatives  of  the  Industry  Itself,  Including  Inde- 
pendents as  well  as  the  major  companies,  c.-\me  topether  There 
resulted,  after  a  series  of  conferences,  recommendation--  ^  ;>  mitted 
by  a  Committee  of  Fifteen  representing  all  interests,  tocetn.  r  with 
a  report  by  a  group  known  as  the  Independent  Pctrolt  im  .\,-^.stx:ia- 
tlon  Opposed  to  Monopoly. 

The  Committee  of  Fifteen  made  spver:vl  rccnmmet.rlatlons  which 
the  Federal  Government  felt  It  could  not  wisely  undertake,  but 
which  seemed  rather  to  call  for  action  by  the  oil-producing  States, 
provided  they  could  and  would  act.  Therefore,  the  President,  on 
April  3  transmitted  the  findings  to  the  Governors  of  the  oil-pro- 
ducing States  and  recommended  that  the  States  take  necessary 
and  appropriate  action.  At  that  time  tlie  Presidei.t  endor&ed  the 
suggestion  of  the  Committee  of  Fifteen  and  tli-  Independent 
Petroleum  Association  that  Federal  lettislation  be  enacted  barrini; 
from  tran.sportation  In  Interstate  and  forei^-n  commerce  oil  or  its 
products  produced  In  violation  of  the 
origin. 

More  than   10  weeks  have  elap.^ed 
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If  oil   were   net    p.n   irrr;  h.ceablo   n.attiral   rr' 
verv    life    and     well-ben, it      'f    our    co'-.ntrv 
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own  situation.  But  we  cannot.  The  i-cderal  (.;.  vi  rniment  h.i^  .; 
paramount  Interest  In  oil.  We  cannot  permit  men  even  then 'it 
they  Invoke  the  theory  of  the  sanctity  of  p^i.  ii  ;  ■  !>erty.  to 
allow  to  flow  into  the  gutter  what  may  prove  to  ;,  .  .  .cry  Ule- 
biood  of  the  Nation. 

DANCE.-.    IN    UNCONTROU-ED    INDUSTKY 

The   situation   Is   this:    An   Industry   unregulated,   lacking   self 
control,   and   free   of   adt 
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Instead  of  action  to  correct  the  abuses 
has   gone   from   bad   to   worse       Oil   ha 
barrel  in  Texas,  and  the  posted  price  t 
producer  can  expect  nothing  1.  .'    .  he; 
lug  in  Oklahoma  and  Texas  at  j5 
say  that  In  every  oil  field  In  the 
the  cost  of  production. 

THE    HELPLESS    STATE, 

As  a  result  there  Is  fear  In  the  1.1  fulds  of  an  utter  collapse  of 
this  basic,  essential  Industry.  Tie  .'-t.-tev  ;,  ,ve  fran.<ly  confessed 
they  cannot  cope  with  the  situ.-,  n  Oen-  rmens  agreements 
have  failed.  State  commissions  ;.,.ve  <.:^Uc.\  -.vith  courts,  courts 
have  enjoined  orders  of  State  comm.issions.  and  legL-hitures  have 
adopted  resolutions  on  both  sides  of  the  question  Hn.  ly  the 
Governors  of  the  principal  oil-pr -dncn,-  St  •..,  i-  «?  t^ro^.n  up 
their  hands  and  asked  the  Fcdcra.  Uoveruiueut  10  btep  in  ana 
save  the  Industry. 


ci.s.  :;.- '  ■•<i    vk   tn    \o',i    Hnythlnft 
tio;;       :     c.t^     ..:.der    tl.c    ;,lan    1 
cor.'-erv a tioii   of   oil 

I   have  a  partlallv    dcv.  l    ;nd   pr  >'ram.   but   as   \  <:.   i  ■<:'.    :r::../ 
I  get  but   'Ittle  time  for  w   rk      :  th;^   character   ..f'er   •;  eet;:.^' 
demand-    ntade    upon    my    t:n(    m      c  ti:,'><  ti    ;i    -^itl 
Up  to  date,   most  of  my   time   and   all   ul   m}    resea 
been   devoted   solclv   to   oil   conservation. 

M\    ;otention  has' 'n.-.t   b.'cn     al'ed  to  a  bill   !:.t  i  od' I'-ed   !>v   Sena 
tor    V.'.idsworth    for    '.he     '  ( z.  n-crt  ation    of    l.rinnn    tni,-  1  !..■-     o 

'  .;-..  .,s  a  \-ery  ln:p'  :t;'.:;t  :!..itter  as  a  v.  a:  m.eusnie  bnt  a.-  ton 
tra>t.  .:  with  the  need  -f  -.  :is'-r\ini:  t  nr  o;l  re-onr  -et,  tt  is  ,,j  nnn  - 
Importance,  simply  because  oil  conservatu  n  >  j:.n.;.r\  a  .ri  -,  :'i. 
However,  possibly  the  conservation  of  hehnn;  c..:  m.  id  w.^  :.r  .\n: 
rant  the  adoption  of  the  plan  I   rr-,  <  mrt  f  ::d 

I  had  planned  to  give  spe-  :al  stc..:. 
pected  to  have  had  a  commurucatio!:  i: 
prior  to  this  time.     Unfortnnntelv    1    a 
i  ule.     However,  In  view  of  'i  (    ;:)i-  < 
It  best  to  write  you  at  th:^  t.n.t  or,   t; 
tlon.  Including  helnnn       o~ 

I  will  touch  on  feume  lacts  In  connection  with,  oil  production  In 
this  letter,  which  you  and  your  experts  know  a.s  much  or  more 
about  than  I  do.  because  I  am  going  to  ask  you  to  communicate 
with  those  Interested  In  helium  conservation,  and  to  save  your 
time  I  am  trying  to  write  this  letter  so  you  can  u.se  it  if  you  wish, 
rather  than  to  prepare  a  new  communication. 

Under  our  present  system  of  oil  production  practically  all  the 
gas  leaks  into  the  upper  sands  or  Is  w.i.stefully  blown   to  the   air 
The  great  bulk  of  this  gas  Is  never  m.en-  ired    anti    :n  fa'  '    :t  cannot 
be    measured,    and    therefore    no    one    ki.o-.c-    a.     .•  I'l  :       Mi.at    :t 
amounts   to.     It   will    undoubtedly    be    contendr-d    n\    ^ 
oil  men  who  will  appear  before  ycur  Commiss:,.!!   that 
of  gas  amounts  to  no  more  or  even   less  tiian    l  .hoo  '    .b 
barrel  of  oil. 

In  my  opinion.  It  amounts  to  far  more  than  the  u\ 
mate.-!  heretofore  placed  on  it  The  \i;  der^?round  -Aa^'e  a' ^ne  is 
a  larje  am-  nnt  Rerpt.tlv  at  Crom-wel.  (  wr  men  '^'^tim.ated  the 
waste"  ol  gius  at  from  50u  OOO.oOo  to  7o')  0!mi  Ooo  .?ub;c  feet  a  day. 
and  other  competent  authont.cs  estimated  it  i..  be  as  rn-.ch  as 
1200  000.000  cnb!-  feet  a  da.  rfi"  .atier  onintitv  ir,  energy 
value  would  be  coMv.ilei.t  to  48,0OC  ton.-  of  ,■  ,:.;  a  dav  ,.r  200.000 
barrels  of  oil  a  dav 

I  think  up  to  d.ite  I  !.a\i 
advantage    of    ci:.  <r..:..'    t 
production      O:    c^  nr*-'     I    ; 
ga.s   f  -r    :t^      'All    v.ilof    ;c-    w  ' 
all  can  be  done  under  a  rat.onal  f^stfin  ot 
loss  Is  only   1.500   cubic   feet   per  barrel   of    >  :.    pr 
amount  to  an  energy  value  ccjual  to  25  perrnt 
ductlon  of  oil.     The  plan  under  which  we  n    .v 
Impossible  to  sn^'e  th!««  tia.s      T'ndtr  the  plan   I   rf     rnn.eno    it    c<-,.n 
practically  all  be  c. •.(•(! 

Every  gas  and  un  p-jo..  .1  pr^p^r.;,  dc.eloix-d  bei  n.e  ■  •,  c.cs-lig.ht 
reservoir  fcr  the  storage  of  gas.  Thl^  i-^  :  -w.-t  ;;.:)  '•  ■  .■  r-  from 
an  economic  standpoint.  Gas  or  oil  pool-  f  .:.d  :er  ':,-  nti.-^ 
supplied  with  natural  gas.  after  once  );.  n-  ;  .n.ptic.i  -f  ti.'.r 
original  contents,  can  !e  -;=ed  to  store  natirco  snv-  djr.ng  tne 
summer  months  for  u  ■=  d  r  nj  -he  vn.t  r  m-  :  t!,s  l-or  ;:. stance. 
there  are  large  areas  of  naturrw  gaa  in  the  panhandle  "f  Texa* 
also  large  areas  in  Louisiana.  If  I  could  create  soni"  ra  -:..:; 
reservoirs    In    the    neighborhood    of    K..n^.ls    City    „:.d    tt.c      tntr 
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ultlw  Mippttod  by  tb«  Kansaj  Katimd  Oaa  Co  Id  K&nsaa  and 
•  pipe  ItiM  to  Umm  ctiatant  fields  could  be  opersted 
Eity  both  In  tbm  auBiner  and  the  winter,  aod 
IB  tb«  ■iimwr  oouM  b«  stored  dtirUtff 
to  tmk»  ear«  of  tb*  cxem  ilwiMiirls  in  the  wtatar. 
rmrvotn  «r».  oT  coorM.  ktaolutely  Kae-ttght  before  we 
dnu  into,  ttoem.  atmI  if  ««  do  oot  h«v«  to  dnil  in  •  frmay  of  hMte 
tb«T  rmn  be  draiaad  of  tiMir  oil  aad  (m  and  remain  abeohitoly 
gae-tight.  In  fact,  ooo  eshauatod  (••  pod  near  Buffalo  is  so  UMd 
and  la  said  to  ba  abaolutaly  tas-tlght. 

Ham  fetUnc  down  to  helium,  our  only  supply,  ao  far  as  I  know. 
U  In  aMoetaUon  with  natural  gas.  Wblle  I  know  of  no  gas  found 
In  direct  aaaoclatkm  with  oil  that  contains  recoverable  amounu 
of  helium.  nevartbolMa  there  is  no  known  reason  why  we  should 
not  Ond  beUum  In  the  gas  assocUtcd  with  oU  Kven  the 'dry  gas 
in  tiM  upper  sazids  containing  the  helium  cmnnoC  be  conserved 
It  systom.  but  can  be  eonaenred.  no  matter  under 
It  hi  found,  under  the  system  I  raccwnmend. 
liy  preaent  thongbt  Is  to  create  some  tight  ground  resenrotrm  for 
stufage  of  tadltnB.  To  then  tet  up  plants  In  connection  with 
or  all  of  our  aourcea  of  helium -contained  gases  for  coooen- 
the  taollum.  We  will  then  store  this  eonoentrated  g^  In 
gas-tight  reaervolra.  Wben  I  aay  "  OMBMltrate "  I  mean  to 
re  by  refngerstioo  and  condeneatkm.  or  by  other  meens. 
everything  but  the  hydrogen  and  helium  There  are  no  gases  that 
do  not  coodenee  way  above  the  temperature  of  theae  two  gases. 

It  would  be  unecunomicai  to  attempt  to  produce  a  pure  helium 
gas  and  to  store  It  In  exhausted  oU  and  gas  pools,  for  tt  would  t>e 
contaminated  by  the  oil  vapors  and  gases  remaining  In  the  sands 
and  It  would  have  to  be  repurlfled  before  It  could  be  used 

If  my  gas-tight  reeervoln  are  near  my  gas  pools  which  carry 
helium  gas.  then  I  will  carry  the  helium  gas  to  these  reeervolra  by 
pipe  lines  If  the  distance  Is  long  I  would  propose  carrying  my 
by  means  c.t  airships  The  ship  could  carry  the  concentrated 
to  the  gas-tight  reservoir  with  a  heavy  ballast,  and  after 
a  portion  of  its  gas  and  all  the  excess  ballast  it  could 
IVtum  and  repeat  the  trip,  or  another  plant  could  be  Installed  at 
the  0ae-tlght  reaervolr  for  the  production  of  hydrogen,  and  t^e  alr- 
•blp  oouM  return  with  pure  hydrogen  in  place  of  the  combtnstion 
of  nydrogen  and  helium.  In  this  way  huge  qiiantltlea  of  helium 
eoald  be  aocumulated  against  our  war  needs  I  am  assuring  that 
gao  flMTylng  inflammable  quantities  of  hydrogen  can  safely  be 
transported  In  this  way  and  under  peace  conditions,  or  that  even 
straight  hydrogen  can  be  used  Hydrogen  can  easily  be  secured 
In  the  gas  fields  by  cracking  CH,  down  to  lampblack  and  hydrogen. 
I  have  made  a  relatively  pure  hydrogen  in  this  way.  and  by  that 
I  mean  a  gas  of  sufflclent  purity  to  have  a  greater  buoyancy  than 
helium. 

Now.  I  am  ashamed  to  send  you  this  convmunlcatlon.  knowing 
bow  little  work  I  have  been  able  to  do  on  the  problem  My  plans 
BMky  aeem  very  amateurish  to  thuae  who  have  given  our  helium 
problenn  much  study  However.  I  felt  that  those  interested  in 
the  ooneectattoa  of  our  helium  ahould  be  advised  that  conaerva- 
tion  of  heltoai  can  be  practiced  under  the  plan  I  recommend  for 
the  produetlon  of  oil  and  gas  and  can.  In  my  opinion,  be  practiced 
In  DO  other  way  I  do  not  know  whether  those  Interested  in  the 
conaaiation  of  helium  know  what  t>earlng  the  Oil  Commission  has 
on  tbelr  problem  They  should  have  time  to  study  the  problem 
axtd  then  to  lay  their  recommendations  before  the  OU  Conserva- 
tion Commission.  Should  we  discover  natural  gas  associated  with 
oil  or  overlying  an  oil  deposit  that  contained  a  helium  content 
beyond  our  preaent  most  optimistic  dream,  we  could  neither  collect 
any  eonalderable  portion  of  it  nor  store  what  was  collected  under 
our  preaent  system  of  operation. 

At  the  preaent  time  we  are  wastuig  or  using  for  fuel  purpoeea 
depoilts  of  natural  gas  containing  helium,  and  while  we  all 
•speet  to  find  new  deposits  of  nat\iral  gas  containing  helium,  there 
>a  no  omtnta^  that  we  will  do  so. 

In  eveai  yon  do  not  wish  to  prepare  your  own  communication 
oa  this  subject  I  am  enclosing  you  four  additional  copies  of  thu 
latter,  with  the  request  that  you  send  them  to  the  four  men  moat 
Interseted  in  our  helium  ooneervstion.  giving  your  endorsement 
to  such  portions  of  the  representations  as  you  can  that  I  have 
in  the  above  totter 
Totoe  cordially. 

(Signed)     RmBT  L.  Dohxstt 

V  '  M    THE    HOUM 

from  ihe  House  of  Representatives,  by  ICr. 
one  of  Its  clerts.  announced  that  the  House  had 
to  the  amendment  of  the  8en*te  to  the  bill  iHJR. 
5406)  to  amend  an  act  entitled  "An  act  creating  the  Ore*t 
Lakes  Bridge  Commission  and  authorizing  said  commission 
and  Its  successors  to  construct,  maintain,  and  operate  a 
liridge  across  the  St.  CUlr  River  at  or  near  Port  Huron. 
ICicix.'*'  approved  June  25.  1930.  and  to  extend  the  times  for 
and  completing  coDstruction  of  said  bridge. 

KKIOLLCD    BILLS    SIGNSO 

innour.  '  !  'h.it  the  Speaker  had  aflbnd 
".awinfi  enrolled  bills,  and  they  were 
bfiht  S--  i':„.Jent: 


8. 1513.  An  act  to  amend  Public  Act  No.  435  ol  the 
Seventy -second  Congress,  relating  to  sales  of  timber  on 
Indian  land; 

8.  1634.  An  act  to  provide  for  the  redemption  of  national - 
bank  notes.  Federal  Reserve  bank  notes,  and  Federal  Reserve 
notes  which  cannot  be  Identified  as  to  the  bank  of  issue; 

H.R  5495.  An  act  to  amend  an  act  entitled  "An  act  creat- 
ing the  Great  Lakes  Bridge  Commission  and  authorizing  said 
commission  and  its  successors  to  construct,  maintain,  and 
operate  a  bridge  across  the  St.  Clair  River  at  or  near  Port 
Huron,  Mich.",  approved  June  25.  1930.  and  to  extend  the 
times  for  commencing  and  completing  construction  of  said 
bridge:  and 

H  R.  5645  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916,  as  amended. 
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lOLLEO   BILLS  PRKSCNTZD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
reported  that  the  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills: 

On  June  10.  1933: 

S.  804.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  to  The  Dalles  Bridge  Co.; 

S.  1536.  An  act  glv-lng  credit  for  water  charges  paid  on 
damaged  land: 

8.  1745.  An  act  granting  the  consent  of  Conpress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Umpqua  River  at  or  near  Reed^iport.  Doug- 
las County.  Oreg.: 

S.  1746.  An  act  granting  tlie  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  Yaqulna  Bay  at  or  near  Newport.  Lincoln 
County,  Oreg.; 

S.  1747.  An  act  granting  the  consent  of  Confess  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  Alsea  Bay  at  or  near  Waldport,  Lincoln  County. 
Oreg.; 

S.  1748.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  Coos  Bay  at  or  near  North  Bend.  Coos  County, 
Oreg.; 

S.  1749.  An  8w:t  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Siuslaw  River  at  or  near  Florence.  Lane 
County.  Oreg.; 

S  1783.  An  act  granting  the  consent  of  Congress  to  the 
Overseas  Road  and  Toll  Bridge  District,  a  political  subdi- 
vision of  the  State  of  Florida,  to  construct,  maintain,  and 
operate  bridges  across  the  navigable  waters  in  Monroe 
County,  Fla..  from  Lower  Matecumbe  Key  to  No  Name  Key; 
and 

8.  1808  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  in 
1936  of  the  Independence  of  Texas,  and  of  the  noble  and 
heroic  sacrifices  of  her  pioneers,  whose  revered  memory  has 
been  an  Inspiration  to  her  sons  and  daughters  during  the 
past  century. 

On  June  12,   1933: 

8.  1513.  An  act  to  amend  Public  Act  No.  435  of  the 
Seventy -second  Congress,  relating  to  sales  of  timber  on  In- 
dian land:  and 

S.  1834.  An  act  to  provide  for  the  redemption  of  national- 
bank  notes.  Federal  Reserve  bank  notes,  and  Federal  Reserve 
notes  which  cannot  be  identified  as  to  the  bank  of  issue. 

axLizr  or  uvkicitkl  debtors 

Mr.  VANDENBERG.  Mr.  President.  I  desire  to  ask  the 
Senator  from  Arizona  IMr.  Ashttvst]  a  question,  if  I  may. 
in  his  capacity  as  the  Chairman  of  the  Judiciary  Committee. 

There  are  a  great  many  of  the  larger  municipalities  of 
the  country  which  would  deem  it  absolutely  a  calamity  if  the 
present  session  of  Congren  were  to  adjourn  without  the 
passage  of  House  bill  59S0.  which  is  now  in  the  Senate 
Judiciary  Committee,  and  which  authorizes  a  national  for- 
mula for  the  composition  of  municipal  debts.  I  wish  to  aak 
the  Senator  from  Arizona  whether  there  is  any  reasonable 
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prospect  of  a  report  from  hi.s  committee  today  in  respect  to 
that  bill?     I  am  reft-miiK'  to  the  so-called  "  Sunmers  bill." 

f.!r    .ASHl'RST      \Vl..v  h   ha.s  pa.^ed  the  other  Hou.se:' 

M:  \  .\.\;)E.NBERC}  It  lia.<  pa-ssed  the  other  Hovi.se.  ar.ci 
deals  with  the  composition  of  niunicipal  debt.s.  and  now  im- 
pends in  the  Senate  J':d:c.ary  Committee  over  which  the 
Senator  from  Arizona  :-r  .ibly  pre.-ides  as  chamnan. 

Mr.  ASHURST.  Mr  I're.^.der.t.  m  reply  to  the  qu.'  :.'n 
of  the  able  Senator  in  i:-.  M.chican.  I  wi.sh  to  say:  That  bill, 
which  reached  the  Ser.atc  or.ly  3  or  4  days  aco.  wa.^  iiv.- 
mcdlately  referred  u'  my  ri-que.st  to  the  Senate  Committee 
on  the  Judiciary',  as  I  :r>>::.-ed  :ts  miportance.  Im.mediately 
after  the  reference  :^  :hf  i.  inmittee  had  been  m.ade  I  ap- 
pointed a  subccmr.i;:tfe  to  examine  the  bill,  as  it  b.'istled 
with  legal  questions,  cv.ir  Judiciary  Committee  certainly 
would  not  report  off-h.md  a  bill  of  such  enorm.ou.'^  magni- 
tude without  some  cons. deration.  Tlu  ."subcommittee  i.^  aMu- 
posed  of  the  follov^i:.^:  .Senators;  The  Senator  from  Indiana 
I  Mr.  Van  Nuys].  ch.i.inuin,  the  Senator  from  Nevada  ,Mr, 
McCauran).  the  Senator  from.  West  Virginia  Mr.  Neely). 
the  Senator  from  Delaware  Mr.  Hastlngs!.  and  the  Senator 
from  Rhode  Island   IMr.  Hebekt]. 

I  say  here.  Mr.  President,  that  not  within  m^y  experunce 
as  a  Senator  has  any  subcommiittec  labored  more  dihjzently 
on  a  bill.  Indeed,  the  subc^  mmittee  met  the  very  day  the 
bill  reached  the  committee  They  sent  lor  experts  from  the 
Treasury  Department  and  ha\e  given  this  bill  a  clo.se  scru- 
tiny, and  I  could  not  justly  do  less  than  to  offer  the  sub- 
committee my  tribute  of  respect  for  the  diligence  ar.d  assi- 
duity with  which  they  have  addressed  therrL^^elves  to  this  bill. 
It  is  my  opinion,  and  I  much  regret  to  say  so,  that  it  will 
not  be  within  the  domain  of  probability  to  secure  a  report 
on  the  bill  during  this  day.  I  am  not  attempting  to  speak 
for  the  subcommittee:  it  would  not  be  proper  lor  me  lo 
attempt  to  do  so. 

I  see  here  before  me  one  of  the  m.embers  of  the  subcom- 
mittee. They  are  all  able  lawyers,  they  would  not  consider 
me  presumptous  in  requesting  an  expression  from  them,  and 
I  should  like,  therefore,  iu  hear  from  the  Senator  from  Ne- 
vada IMr.  McCarranI.  o*ie  of  the  members  of  the  sub- 
committee. 

Mr.  VANDENBERG 
Senator  from  Nevada 

Mr.  McCARRAN.  Mr.  President,  the  bill  as  to  which  tlie 
Senator  from  Michigan  has  made  inquiry  of  the  Senator 
from  Arizona  was  referred  to  the  subcommittee,  as  I  recall. 
along  about  Thursday  or  Friday  of  last  week.  Immediately 
wr  hrU!  a  meeting  on  it;  and  the  next  day  another  meeting 
w;i.-  lu'ki.  at  which  the  Assistant  Secretary  of  the  Treasury 
civ.y.v  before  us,  and  also  a  number  of  others  who  are  mter- 
the  passape  of  the  measure.     Correspondence  has 


•,;ro\  ideii  a.^  contemplated  by  this  legi.slation.  there  are  maiiy 
of   thf   lar»;e   municipalities   .if   thi.^   country    winch    w.ll   no» 
knov,-  where  to  turn  or  wh.at  to  do  in  re  pert  t..  tlieir  tuiida- 
riiintal  municipal  services      I  rcter  tc  -u   h  t-hr::tiai  >-r:-\Av 
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br.  :.  r'ceived  by  the  chairm.an  of  the  .subcommittee  protest- 
iiu-  a.uunst  the  pas.-aic  ol  the  bill.  The  correspondence,  I 
would  'iay.  h.as  not  been  \oluminous.  but  is  in  the  nature  of 
a  I'-u   telegram..^. 

We  are  trying  to  make  a  study  of  the  bill,  and  we  have 
earnestly  tried  to  arrive  at  an  agreement  on  it;  but  I  say 
candidly,  from  my  observation  of  the  attitude  of  the  mem- 
bers of  the  subcommittee— and  I  had  rather  speak  for  myself 
individually  than  for  them— that  the  bill  is  of  such  magni- 
tude and  of  such  far-reachiitc  significance  that  I  cannot  .see 
*  a  possibility  of  an  intelligent  report  being  made  on  it  withm 
the  next  2  or  3  days,  assuming  that  the  subcommittee  cjuid 
consider  it  all  the  time  f  )r  2  days. 

Mr.  VANT)ENBERG.  Of  cour.se.  there  is  nothing  m  m.v 
Inquirj-  which  reflects  m  any  degree,  intentionally  or  other- 
wise, upon  the  members  of  the  subcommittee.  I  fully  realize 
that  this  measure.  House  bill  5950.  did  not  reach  the  Senate 
until  the  last  few  days  of  the  session,  and  that  it  did  not 
pass  the  House  until  June  9  so  that  none  of  us  are  at  fault 
for  not  sooner  presenting  the  matter  in  the  forum  of  the 
Senate. 

The  fact  remains,  however.  Mr.  President,  that  this  bill 
addresses  Itself  to  a  critical  situation  which,  in  my  judement, 
we  dare  not  desert  in  the  adjournment  program  of  thi.'^  .ses- 
sion of  Congress.     Except  ^..s  orderly  mumcipal  financing  is 


ctime  a  law,  ar. 

be   temporarily   ;;i:;i;e:it'd 

I  am  speakiii.:  .Mr  Piesuicnt.  m  no  vAvn  pa'-.nh.ai  nr 
local. .'.ed  sen.s*'  It  is  true  that  Maycu^  l-'r-uk  C"'.;i./!'U-  •' 
Detroit,  m  my  own  iiomc  State,  is  one  of  tlie  prime  ;>.  ii- 
tioners  for  actu.n  before  we  ad.iourn:  it  i.--  ri;ua;iy  true 
that  Mayor  C'ui'.cy.  of  Bo.ston,  is  a  prime  petit i  iuer  aiu:  it 
IS  further  true  tiiat  tliere  a:e  iTVirc  tluin  4.000  municiiMl 
debtor.s — I  am  referrir.*:  to  nv.in.ripal  v  orporation;; — m  41 
States  that  are  m  default  at  the  present  tittK  m  rrspi  ct  tj 
their  munu  ipal  obliiiation;^.  and  they  un.:o:in'\  .Ai-taiu  this 
■prayer. 

In  addition  to  these  4,000  munu  ipal  debtors  m  41  :,;.es 
that  are  already  i:.  .lehiuit- ar.d  I  may  .^-ay  that  the,'  .ue 
not  minor  munKupal.t  ie>  in  any  m  nse  of  the  unrd  1  -r  I  am 
referring  to  such  cities  as  Mobile.  A\d  .  Miami,  Fui  Fhnt. 
Mich,,  Pontuuu  Mich,,  Detroit.  Mich..  A-^heviUe,  N,C..  Greens- 
boro, NC,  .•\krr;n.  Ohio.  Charleston,  S,C  Tolecio.  Ohio,  and 
.so  forth-"- th(>  l..st  w.ll  mclude  very  .-hortly  .-uch  cities  as 
Cl^icapo.  and  many  others. 

Now.  what  IS  the  condition  it;  iliese  cities?  I  w.int  to 
read  to  the  Senate  a  telegrani  which  has  just  been  hand"d 
me  from   Mayor   Frank  C\ruzens.   uf   the   city  of  Detroit.     I 

read: 

Djtth  >:t.   M:ch,,  June   12.   1933. 

It.ir.      .«iKT!r'R    IT      V.^NDENBESC. 

Senate  Office  Building: 
I    cannot    too    strongly    urge    Congress    Senate    to    adopt    before 
I  adjournment    the    Sumner    bill.    H.R.    5950.     If    this    bill    Is    not 
I  adopted  the  city   of  Detroit,   with  many   other  large  cltle.s  of   the 
'  United  States,  will  be  facing  an  unavoidable  default  which  would 
only  bring  about  financial  litigation  and  chaos  In  the  city  gov- 
ernment.    The    amount    of    taxes    which    It    Is    possible    to    collect 
this  vear  will  not  cover  more  than  the  opcratms:  rxyw.^es  of  the 
essential    functions    of    government    in    our    ci?;-        Ii.i.s    i.s    Just    as 
Important  to  the  bondholders  as  it  l.«;  to  the  (U    ,(>•;■:.(•:. t   and  the 
taxpayers,   because  without  this  bill  the  bond:.     :!•  .-        i.not.  un- 
der any  stretch  of   the   imagination,  receu''   .n.v    ::.    ncy   from   our 
G-^vernmcnt.     Thank   vou   for  your   fine   c.  ,nfratuu    with    us. 

hRANK    COUZINS. 

Ai-::'.g   Mayor   r,i   Detroit. 

That  cor.dition  is  now  duplicated  or  will  be  duiJiicatcd  be- 
tween now  and  the  next  session  of  Congress  many,  mr.ny 
times  m  the  key  cities  of  the  United  States,  That  jecparoy 
will  be  duplicated  m  a  desperate  challenge  except  as  orderly 
niumcipal  financing  is  charted  under  .some  suf  h  lat.or.al 
composition  as  this  bill  anticipates, 

Mr.  .\SHURST,     Mr,  President 

Mr    VANDENBERG      I  yield  to  the  Senator  from  Arizona, 

Mr  ASHURST  Mr  President,  some  of  the  .members  of 
the  subcommittee  have  come  into  the  Chamber  .since  mv 
repl>  to  the  question  of  the  Senator  from  Michigan.  I  re- 
pe-at.  that  not  wilhm  my  experience  has  any  subcommittee 
labored  more  diligently  or  more  faithfully,  m  view  oi  \\i:i 
fact  that  the  bill  bristles  with  many  legal  questions. 

I  want  the  Senate  and  the  country,  and  particularly  my 
able  friend  from  Michigan,  to  know  that  I  .stand  on  no 
technicalities.  My  feelings  are  not  easily  hurt,  an  J  I  would 
not  at  all  consider  it  a  reflection  upon  the  Comm.itee  on  the 
Judiciary— and  I  do  not  think  any  other  member  thereof 
would  cnr.sider  it  .so — if  the  Senate  should  di.scharee  that 
committee  from  the  further  consideration  of  the  bill. 

Many  Senators,  men  of  delicate  feeling  and  excellent  judg- 
mf^nt,  seem  to  cortsider  it  a  reflection  upon  them  or  their 
committees  when  someone  pres.ses  their  committees  for  an 
early  report.  I  do  not  view  the  matter  m  any  such  light 
The  committee  is  not  master  of  the  Senate;  the  c -mmittee 
is  only  an  agent  of  the  Senate:  and  whilst  I  am  not  trying  to 
induce  or  .',olicit  any  Senator  to  m.ove  to  dischar^-e  my  com- 
mittee, I  want  It  distinctly  under  tor.d  that  I  a.m  not  5vo 
thin-skinned,  so  tender  and  so  .ens.tive  a  hothouse  plant 
ai  lo  coni^.der   it   offensive    m   any   degree   if    !nme   Senator 
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tluU  th*  committee  be  dlsctiarsed  from  further 
itton  of  the  biU 
I  vUh  ftcaln  to  tmy.  In  concl;ision.  that  personally  I  am 
impnmnl  with  the  vMt  tmpgrteDoa  ot  this  bill.  The  tele- 
ffsau  that  have  coum  to  oar  eaB|liiiittee  have  been  nitxner- 
MM.  Hiey  have  come  from  all  parts  of  the  Dmted  States 
Vfttlf  the  enMtBMBi  of  the  proposed  legistaUlon.  I  have 
rented  to  the  MefraiM— aending  my  repliea  -  collect  ".  be- 
cause I  would  dcc:mate.  In  fact,  probably  exhaust,  the  con- 
tund  of  the  fl<nafa-  If  I  were  to  reply  at  Oovemment 
that  I  had  appointed  an  able  subcommittee 
and  that  that  subcommittee  would  ^ve  its  undivided  atten- 
tloo  to  this  leflslation.  Whenever  I  go  to  my  committee 
room  I  find  this  able  subcommittee  at  work  on  these  banic- 
ruptcy  bills.     That  U  all  I  care  to  say  and  all  I  need  to 
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Mr.    HXBERT      I    desire 

to   announce 

the    unavoida 

absence  of  the  Senator  from  Missouri  [Mr.  PattxrsonI.  the 
Senator  from  New  Hampshire  (Mr  Ktrts).  and  the  Sen- 
ator from  South  EHiJcota  [Mr.  No«beckI. 

Mr.  VANDENBERO.  I  desire  to  announce  that  my  col- 
!'•  t.  J-  'h**  senior  Senator  from  Michigan  (Mr.  Couzihs)  is 
:.-_:.i..anly  absent  from  the  Senate  In  attendance  upon  the 
London  Boooomlc  Conference. 

Mr  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Nevada  [Mr  PrmcAKl  is  neeeasanly  de- 
tained from  the  Senate  by  reason  of  his  atteodance  as  a 
&tkttMte  rtprmntrng  our  Oovemment  at  the  London  Bdo- 
Domkr  Confereaoe.  I  -x  -  this  announcement  to  stand  for 
the  day. 

I  (tai^re  further  to  announce  that  the  Senator  from  MBima- 
chisttts  (Mr.  CooLmci)  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESII«NT.  Bighty-nine  Senators  have  an- 
swered to  their  names.     A  qnonm  to 


Mr.  VANDENBERO  That  Is  all  the  Senator  need  to  say. 
I  repeat,  there  Is  nothing  in  my  observations,  of  course. 
which  Implies  the  slightest  reflection  upon  the  subcommittee. 

Mr  ASHURST.  The  Senator  certainly  has  a  right  to 
move  to  ducharge  the  committee  from  the  further  consid- 
eration of  the  bill. 

NT-  '•  \^r'  r\'P.ERG  I  wholly  realize  the  difBculties  under 
wh  i  ;iture  has  proceeded  in  the  Senate.  There 
was  no  tune  until  almost  within  the  last  48  hours  when  the 
ooald  be  effecttially  raised.  I  do  intend  to  pursue  the 
which  the  Chairman  of  the  Judiciary  Committee  is 
fraeioui  enouch  to  sumrest.  but  I  want  first  to  conclude  my 
brief  statement  so  that  the  Senate  will  understand  the  na- 
ture of  the  paramount  problems  with  which  we  are  at- 
tempting to  deal  through  this  proposed  legislation.  Mr. 
President,  we  are  not  free  agents 

Mr.  JOHNSON  Mr.  President,  will  the  Senator  from 
Michigan,  because  of  the  importance  of  the  matter,  yield  to 
Me  to  nmt*^  the  absence  of  a  quorum? 

Ut.  VANDENBERO   Yes. 

Mr.  JOHNSON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  wiU  call  the  roU. 

The  legislative  rierk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Mr.  VANDENBERO.  Mr  President,  before  a  quonmi  was 
called  I  was  submitting  to  the  Senate  the  matter  of  needed 
action  on  the  so-called  "  municipal  moratorium  bill."  I 
fhaii  detain  the  Senate  but  a  moment  before  making  a 
motion  in  connection  w^ith  It. 

We  confront  a  condition  and  not  a  theory.  There  are 
4.000  municipalities  in  default  of  their  municipal  obligations 
now.  Many  of  them  are  among  the  largest  municipahties  in 
the  country.  If  there  Is  no  intervening  legislation  between 
now  and  New  Year"."?.  I  venture  regretfully  to  prophesy  that 
there  will  be  at  least  4,000  more  municipalities  in  default  in 
respect  of  their  municipal  obUgations  before  the  Congress 
shall  reassemble. 

We  are  not  free  agents  to  choose  the  particular  course  we 
may  wish  to  pursue.  We  can  only  choose  the  lesser  of  evils. 
None  of  us  would  voluntarily  embrace  a  moratorium  for- 
mally, of  any  nature.  But  in  the  face  of  this  condition,  I 
repeat,  as  differentiated  from  a  theory,  there  are  only  three 
things  that  can  happen: 

First,  these  municipal  defaults  can  run  the  legalistic 
course  of  ordmary  defaults  with  a  threat  not  only  to  the 
credit  and  essential  human  services  of  the  municipality,  but 
also  with  a  definite  threat  to  the  bondholders  themselves  in 
respect  to  recovery  of  values  they  have  invested  in  these 
securities. 

Or.  second,  thes^  defaults  can  result  in  an  impulse  to  turn 
entirely  to  the  Federal  Government  and  ask  for  sufficient 
funds  out  of  the  Federal  Treasury  to  finance  the  municipal 
deficits  of  the  country.  There  is  a  (rrowing  school  of  thought 
in  the  country  which  embraces  this  second  alternative.  It 
was  submitted  at  the  White  House  very  recently.  The 
President  ^ectflcally  stated  that  this  second  alternative  can- 
not be  embvaeed.  and  I  ar^ree. 

That  only  leaves  a  third  alternative,  the  alternative  of 
voluntary  composition  with  debtors,  the  precise  theory  upon 
which  the  Senate  already  has  amended  the  bankruptcy  act 
in  respect  to  many  other  types  of  debtors.  The  pending  bill 
is  an  emergency  formula  which  permits  30  percent  of  the 
municipal  debtors  to  initiate  composition  under  the  auspices 
of  the  United  States  court,  and  that  composition  becomes 
mandatory  only  when  75  percent  of  the  debtors  have  acceded 
to  the  formula. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Louisiana? 

Mr.  VANDENBERO.     I  yield. 

Mr.  LONG.  I  do  not  know  whether  the  Senator  knows  It 
or  not.  but  I  let  him  take  the  floor  away  from  me.  so  I  want 
to  interrupt  him  Just  long  enough  to  make  a  little  statement. 

Mr.  VANDENBERO.     I  hope  the  Senator  will  not  be  long. 

Mr.  LONG.  Only  a  minute.  It  is  a  matter  of  absolute 
practical  impossibility  to  get  the  bill  through  the  committee, 
I  am  a  member  of  the  committee. 

I  want  to  say  further  to  the  Senator  that  there  is  another 
suggestion  here.  I  thmk  in  the  form  of  an  amendment  pro- 
posed by  the  Senator  from  Wisconsin  I  Mr.  La  FoLLrml,  to 
finance  municii>alities  through  the  Reconstruction  Finance 
Corporation  to  the  extent  of  $300,000,000  or  $400,000,000. 
I  think  the  President  is  making  a  mistake  not  to  have 
acceded  to  that  proposition.  I  think  it  is  going  to  be  dis- 
astrous to  his  administration,  in  large  part,  but  I  see  no  hope 
whatever  to  get  the  legislation  through.  I  think  we  had 
better  call  it  a  day. 

Mr.  VANDENBERO.  I  decline  to  call  it  a  day  until  I  have 
made  the  final  eflort  which  I  am  to  make  as  soon  as  I  have 
concluded  a  brief  statement. 

Mr.  ASHURST.  Mr.  President.  I  hope  before  the  able 
Senator  concludes  he  will  yield  to  me  for  a  moment.  becaur« 
the  motion  might  not  be  debatable,  and  I  owe  it  to  candor  to 
say  a  word  on  the  subject. 

Mr.  VANDENBERO.  I  shall  be  very  glad  to  yield  before 
I  make  the  motion,  but  I  prefer  to  continue  now  myself. 

In  the  face  of  this  reality — and  I  repeat  that  it  is  a  con- 
dition and  not  a  theory — the  problem  for  the  Senate  to 
determine  is  the  t)est  course  m  respect,  first,  to  the  public 
welfare;  and.  second,  in  respect  to  the  inherent  values  of 
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\ht>r  rr.un:cipil  securities  in  the  hands  of  the  bondholders  ' 
tr.t::..- fives.     Wh.it  course  is  the   best  for  both  lhe.se   ;ii'. tr- 
esis and  factors? 

I  submit  that  from  the  publ:c  viewpoint  the  pcndinp  ;o- 
called  "  Sumners  bill".  H.R.  5950.  which  has  pas.sed  '.lie 
House  of  Represt-ntatues  and  comes  to  u.s  with  a  presump- 
tion of  utility  bocau.^e  of  the  fact  that  it  has  pu.->sed  tiie 
House,  should  receive  .serious  con:iideration. 

Secondly,  the  b.ll  ha>  the  unquahf.ed  approval  of  the  ' 
Treasury  Department  ar.d  the  Department  of  Justice,  as  I 
understand  the  situation.  Therefore,  in  respect  to  public 
authority,  the  ponding  measure  has  all  the  credentials  tiiat 
anyone  could  hope  to  bring  to  the  support  of  a  proposition 
of  this  nature.  I 

Furthermore.  I  :r.:iy  .^:iv  p;u-enthctically  that  a  municipal  ' 
moratorium  bill  la.r  ir.ore  controversial  and  objectionable  \ 
in  many  of  its  feature.-^  was  introduced  m  the  last  session 
of  the  Congress  and  %\  .is  reported  cut  m  48  hours  by  the 
Senate  Judiciary  Committee,  a  bill  which  bore  the  name 
of  the  then  chairman  of  the  commuiee,  the  Senator  from 
Nebra.  k.i     Mr    Norkis]. 

So  tiiul  we  ti.t'.e  behind  this  b;ll,  first,  the  action  of  the 
House  of  Repre>e:.tat;ves;  second,  the  approval  of  the 
Treasury  Department,  third,  the  approval  of  the  Depi^rt- 
ment  of  Justice;  and.  fourth,  the  fact  that  thi.s  same 
Judiciary  Committee  of  the  Senate  did  favorably  report  a 
less  uniformly  approved  measure  from  the  standpoint  of 
its  critics  within  the  I:i.>t  3  nr  4  months. 

Mr.  FLETCHKK      Mr    President,  will   the  Senator  yield? 

Mr.  VANI-'KNBERC}.  In  just  a  moment.  Let  me  con- 
tinue my  line  of  thought  for  a  ir.om.ent.  and  then  I  shall  be 
glad  to  yield. 

So  much  for  the  ans-^er  to  the  question  as  to  what  is  best 
from  a  public-policy  standpoint. 

What  is  best,  now,  from  the  standpoint  of  the  bondholders 
themselves?  Is  it  best  for  the  bondholders  who  find  their 
municipal  securities  In  default  to  be  lelt  at  the  general  mercy 
of  the  usual  chaotic  default  situation,  with  volunteer  bond- 
holders' committees,  and  infinite  litigation  of  one  sort  and 
another?  Is  that  the  best  thing  for  them;  or  is  it  best  for 
them  to  have  an  emergency  2 -year  formula  available  under 
which  all  of  their  rii:hts  can  be  composed  and  protected  m 
an  orderly  way  and  they  car.  be  sure  that  every  bondholdtr 
has  precisely  the  same  common  treatment? 

I  submit  that  the  best  proof  of  the  fact  that  the  pending 
measure  can  be  answered  alfirmatively  m  behalf  of  the  in- 
terest of  the  bondholder  is  the  fact  that  the  large  insurance 
interests  of  the  country— and  certainly  they  represent  the 
largest  possible  mumcipal-bond-holding  cla.ss  in  the  coun- 
try— have  sigmfied  their  wiUingne.ss  to  accept  House  bill 
5950. 

So  we  confront  the  ;r(:po<ition  that  simply  through  lack 
of  time  for  the  Senati  suDmir.mittee  to  complete  investiga- 
tions, which  I  earne.-tiy  v\  ish  they  could  have  had  time  to 
pursue,  simply  because  of  the  pressure  of  time,  we  are 
threatened  with  an  adjournment  without  conclusive  Senate 
action  upon  this  measure,  which  has  all  of  these  m.ovmg, 
affirmative,  compell.r.j  .mpulses  behind  it. 

Mr.  FLETCHER  ai  .:  Mr   MoC.^RRAN  addre.ssed  the  Chair 

The  VICE  PRESIDKN'T  Does  the  Senator  jneld;  and  if 
so,  to  whom? 

Mr.  VASmsuvRir  I  yield  first  to  the  Senator  from 
Floriri:! 

M:  FLKmiER  Mr  President,  may  I  say  to  the  Senator 
that  this  is  no  new  proposition,  either. 

Mr.  VANDENBERO      That   is  correct 

Mr.  FLETCHER.  It  !i;\s  been  pending  before.  I  offered 
an  amendment  to  the  bankruptcy  bill  in  the  last  session  of 
the  Congress.  The  Senator  from  Delaware  [Mr.  Hastings! 
was  chairman  of  the  subcommittee.  I  endeavored  to  arrange 
for  a  hearing;  but  such  pressure  was  brought  to  bear  to  get 
through  the  bankruptcy  bill  that  the  committee  felt  it  wise 
to  lay  this  amendment  to  one  side,  and  so  they  did  not  report 
upon  it.  It  has  been  pendu-.y.  however.  It  has  been  dis- 
cussed.    It  is  important. 


.^t  the  oermrrin!. 
My  a.-.^ocitt.'  ..:.d  i 
.:itrfduc*'d  a  ^.rrv 
u.r.a   l.>et'  ro 


;.mii.ir  b.ll. 
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I. 


4:  will  be 
thriu.^h- 

..itor  for  his  state- 
Mr    McC^K''.^^■^ 
address    a 


of  this  session  I  introduced  a 
:.''.u;ue  in  a  way.  Mr  W::  ^^x 
ir  bill  m  the  House  ITie  b. 
.'ua. Clary  Coinuuttee  {■•.•er  s.ici  '  h:'  b- - 
^mmng  of  this  i.xtra  ses.icn,  and  h.i.-;  b<i:.  pending  in  the 
House.  I  advii^d  that  thev  ^'o  en  witli  the  lienrincrs  before 
the  House  comn:'ttee.  btcaa^e  .•;■'.>  n..ittt,  r  wii.it  -vu-  1.1.(1  here  it 
might  not  be  apprc.  ed  :n  the  House,  ar.d  I  felt  that  they 
ought  to  KO  on  with  the  iiv.estit.iat.on-  Kxte:;--:vp  he.:rinps 
on  this  subject  were  conducted  .n  the  Hou.se  Tl'.e  1>  ,nirt- 
ment  of  Ju.-tice  was  consulted,  and  all  the  otlier  i  part- 
ments.  as  the  Senator  has  said.  Rnally  the  House  c  ir.-nit- 
tee  reported  out  this  bill,  which  pa.^sed  ttie  House,  .xi  d  has 
the  approval  of  the  various  agencies  and  fc  rces  wl;.cii  '.lie 
Senator  has  so  well  mentioned. 

I  am  in  favor  of  the  Sena'ors  ir.oticn  to  discliaive  tlie 
committee  and  act  on  the  H-;u>e  b.ll  I  -.hir.k  we  oi.L-ht  to 
take  up  the  House  bill  and  at  t  on  .t  now  !  believe  we  can 
pass  the  Hotise  bUl.  and  that,  if  we  do.  a  great  tlu 
accompUshed  for  the  benefit  of  the  n.ui.ieipalit.cs 
out  the  country. 

Mr.  VANDENBERO      I  th^rik  the  Se:. 
ment. 

I  yield  now  to  the  Senator  from  Nev.uia 
vhv  IS  a  member  of  the  subcommittee. 

Mr,    MCCARR.A.N.     Mr.    President.    I   desire    to 
question  or  two  to  the  Senator  from  M.chican, 

Under  the  Senator's  understar^dmg.  is  there  ariyinr.;:  :n 
law  or  necessity  right  now  that  requires  an  ;m:r.'-ri.at.  ad- 
jou.-nment  of  this  body? 

Mr  V.A.NDENBERG.  There  is  not  that  I  know 
about,  and  I  am  opposed  to  any  such  surrender 
have  done  the  things  we  think  we  ought  to  do. 

Mr.  McCARRAN.  Very  well.  Theii  why  should  a  reiiu- 
lar  committee  of  this  body  one  of  it^  st^mding  (  omtrofees. 
be  forced  to  rubber-stamp  a  bill  on  winch  there  is  a  d.Md'-^d 
opinion,  simply  because  somebody  wants  to  adjourn  this 
body  nowl' 

Mr.  VANDENBERO.  Mr.  President.  I  an:  proceed. ng  on 
the  well-known  theory  that  it  is  the  majority  intention,  if 
possible,  to  adjourn  the  body  very  shortly,  tonight  or  tomor- 
row nicht  In  the  face  of  that  well-known  purpose,  because 
of  VL.y  beli'l  that  it  will  be  an  absolutely  :u:id.i:uei.tal 
calamity  if  we  adjourn  without  attending  to  tiie.st  nvui..  ipal 
debts,  I  have  no  alternative  except  to  use  such  rr.eau-  .ts 
I  can  find  and  embrace  to  precipitate  the  issue, 

Mr.  TRAMIMELL.     Mr.  President 

Mr    V.ANDENBEPvG       I   yield  to  the  junior  S 
Flor-ida, 

Mr.  TRAMMELL.     Mr.  Pros. dent,  I  desire  to  ; 
ator   if   It   does  not    .~et  m    that    the   iniere;-ts 
would   be   concerned   ;r.   rei;ard   to   a   law    of 
seem    rather    uniformly    to    fa\-cr    ic;:l^lat.on 
time. 

Mr.  VANDENBERO.     I  think  that  is  entirely  true, 

Mr,  TRAMMELL  Tliat  is  my  observation  from  the  oor- 
respondtr.ee  which  I  have  had.  I  fully  a^^ree  w.th  the  Sen- 
ator, I  spoke  last  Friday  night  on  behalf  of  this  l'giM..i.  :n 
being  '.ery  esseuV.al.  and  that  was  one  of  the  rea.-^on-  v.hy 
I  urped  that  we  should  not  adjourn  on  S.^turu.iy   night. 

Mr    McCARRAN.     Mr.  President 

Mr.  TRAMMELL.     I  want  to  add  this  statement: 


anvthmg 
i..r.til   we 


from 


.0  a.^k  tne  5en- 

generally    that 

thi.s    V  iiaracter 

on    It    at    this 


I    have  the    pleasure   of   being 


uatcd  here  close  to  the 
Chairman  of  the  Judiciary  Comm.ttee  for  whom  I  have  a 
very  high  regard.  I  know  that  he  lias  been  pu-slnng  this 
matter  with  every  possible  expedition,  and  I  am  .^ure  the 
subcommittee  has  In  view  of  the  fact  that  'hi  re  :..  pomg 
to  be  an  effort  to  adjourn,  probably  tomorrow  or  the  next 
day,  with  the  possibihty  of  a  majority  favc-imr  that,  no 
one  now.  m  calling  up  this  bill,  mieans  any  rejection  what- 
ever upon  the  esteemed  and  able  Cfiairm.an  of  the  Judiciary 
Committee,  r.or  on  the  mem.bers  of  tlie  sutx:om,m.ittee.  When 
I  vote  s.loii^  tht  line  suggested  by  the  Senators  m.otiOn. 
I  want  .t  ui...erstood  ui:  being  no  reflection  whatever  upon 
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Um  eoranttlM  or  the  BnW<i«il»w.  but  tnerely  a  matter  of 

Mr  VANOSMBBRO.  Mr.  President.  I  desire  to  recUlzn 
the  floor  sgrnin  just  lone  enougfa  to  amj  that  I  entirely  con- 
cur in  the  otMernUMns  just  sabmltted.  and  further  to  testify 
that  so  far  aa  I  am  cflOoemMl  I  could  not  have  had  more 
complrte  coofMnitton  in  the  effort  to  consider  this  bill  m 
tbe  Judiciary  Committee  than  I  have  had.  not  only  from 
ttw  able  ftrrf*^''  from  Aruona  IMr.  AshuvstI.  the  chair- 
at  the  cotmaMttt.  but  also  the  ahie  Senator  from  In- 
A  [Mr.  Yam  Nirral.  the  chairaaao  ol  the  subcommittee. 
aU  the  members  of  the  iiiliMwmwIWo.  We  simply  con- 
front the  cold  fact  that  there  is  not  time  to  i>ursue  the  nor- 
mal routine. 

Mr   ASHURST      Mr.  President 


Mr.   VA1CDKNB£RG.     I   yield   to   the 


Arl- 


Mr.  ASHVRST  Will  the  Senator  yield  to  me.  not  only 
for  a  question,  but  for  a  short  statement? 

Mr.  HAtaMMBmRQ.  If  I  do  not  k)ae  the  floor;  because 
I  murt  keep  the  floor  for  the  purpose  of  making  my  motion. 

Mr    ASHURST     Just  for  a  short  sUtement. 

Mr  ROBOISON  of  Arkansas.  Mr  President.  wUl  the 
Senator  yield?  I  do  not  wish  to  make  the  point  of  order, 
but  there  Is  nothing  before  the  Senate,  and  I  think  the 
Senate  should  proceed  In  order. 

Mr  VANDENBERQ.  Then.  Mr.  President.  I  move  that 
the  Judiciary  Committee  be  discharged  from  the  considera- 
tion of  House  bill  5950:  and.  if  It  Is  in  order.  I  make  the 
parliamentary  inquiry  whether  in  the  same  motion  I  may 
ask  that  the  Senate  proceed  to  the  consideration  of  the 
WU? 

The  VICE  PRESIDENT     It  is  not  In  order. 

Mr  VANDENBERQ.  Then  I  move  that  the  Senate  Judi- 
ciary Committee  be  discharged  from  the  consideration  of  the 
Mil 

Mr  ASHURST  JxLst  a  moment  on  that  motion.  Mr. 
President 

llr.  ROBINSON  of  .V  ts  Mr  President,  there  Is  no 
3n  about  the  imp...  .»..^c  of  the  measure  to  which  the 
ktor  from  Michigan  has  referred.  It  is  apparent,  how- 
ever, that  some  of  those  who  have  l)een  complaining  about 
the  administration  railroading  legislation  through  the  Sen- 
ate are  now  resorting  to  efforts  to  force  premature  action  on 
this  measure,  of  which  the  Senate  knows  very  little. 

I  have  bad  perhaps  15  long-distance  telephone  calls  this 
morning  asking  If  this  measure  cannot  be  passed  immedi- 
stelF.  stating  that  no  one  destiea  to  delay  the  adioiirnment 
Of  Ofte  OoQgrees.  It  is  apparent,  further,  that  some  of  the 
■hieet  liembersof  the  Senate  have  been  devoting  ail  of  their 
time  to  a  study  of  the  bill  ever  since  it  was  received  by  this 
body 

UsiiaUy.  when  a  motion  Is  made  to  discharge  a  committee. 
It  reflects  the  attitude  of  the  mover  and  of  those  who  sup- 
port it  as  in  opposition  to  the  committee.  If  the  subcom- 
mittee has  been  dillrent.  tf  in  the  conscientious  perform- 
ance of  Its  duty  It  has  been  studying  Llie  meastire  almost 
oonetantly  since  it  was  received,  then  the  Senate  ought  rwt 
to  discharfe  the  committee;  and.  if  It  does  so.  we  shall  t>e 
compelled  to  undertake  to  write  the  legislation  on  the  floor 
of  the  Senate. 

We  have  been  in  the  habit  of  imposing  on  the  Reconstruc- 
ttaD  Finance  Corporation  the  obligation  to  finance  many 
things — almost  everything — but  we  have  not  entered  very 
far  Into  the  sphere  of  financing  State  goreimuents  and  ttielr 
local  sQbdhisioiu  This  ts  one  of  the  btggest  movements 
ever  undertaken  permitting  the  Federal  Government  to 
finance  the  local  govsraments. 

Mr  VANDSfBBRO.  Mr.  President,  will  the  Senator 
yield? 

Ux   ROBINSON  of  Arkansas.     I  yield. 

Mr.  VANDENBERG.  I  think  the  Senator  mistakes  the 
nature  of  the  legislation.  Nothing  of  that  sort  Ls  involved 
In  the  legislation.  Its  purpose  is  precisely  opposite — to 
permit  a  composition  of  municipal  debts  without  any  refer- 
ence to  the  f^Bderal  Treasury. 


Mr.  ROBINSON  of  Arkansas  Very  well  I  'h:  >:  r«  -hap.s 
I  did  overstate  the  terms  of  the  legislation:  bi.     :i<-r  ::^.- 

proposal  that  addresses  Itself  with  force  to  my  mind: 

If  the  F\ederal  Oovernment  Is  codng  to  imrtrrtalre  the 
supervision  of  the  f ''^"^»'  condition  of  the  States  and  of 
the  municipalities,  if  it  does  so.  will  it  not  inevitably  result 
that  we  shall  be  asked  to  put  behind  these  local  governments 
the  power  and  resooroes  of  the  Federal  GOMrumcnt  to 
finarxre  them? 

I  think  we  have  gone  a  long  way  In  this  direction  already. 
It  may  be  necessary,  some  time  in  tbe  future,  to  enact  leds- 
lation  on  this  .subject:  birt  gffcryone  should  agree  that  it 
should  be  studied  by  a  coanrittee  and  that  it  ought  to  be 
worked  out  carefully.  It  does  not  seem  to  me  to  be  a  meas- 
ure that  should  be  passed  hastily,  whether  It  be  regarded  as 
pnmanly  a  financing  measure  or  merely  as  supervision  of 
the  financing  of  the  local  governments. 

Mr.  BARKLE\'      Mr    PreoAdont,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  BARKLEY.  It  seems  to  me  the  question  of  propriety 
is  involved  here  whether  Congress  ought  to  paai  a  law 
permitting  cities  to  take  the  bankrupt  law,  for  that  is  what 
ft  amounts  to:  and  if  we  are  going  to  start  out  by  doini;  it 
for  cities,  whether  we  ought  not  to  offer  the  inducement  for 
the  States  to  take  the  bankrupt  law :  and  then,  if  that  Is  to 
be  done,  why  cannot  the  Federal  Ck>vemment  itself  take 
the  bankrupt  law  and  discharge  all  debts? 

Mr  ROBINSON  of  Arkansas.  The  Senator  is  right.  Now. 
I  go  back  to  my  original  proposition.  It  was  not  so  far 
wrong  at  first.  If  we  put  the  Federal  Government  behind  a 
gystem  of  bankruptcy  for  the  local  divisions  of  the  Mate 
governments,  will  It  not  inevitably  follow  that  whatever 
compositions  are  made  and  are  regarded  as  beneficial  to  the 
local  governments,  that  cannot  be  financed  by  them,  will  be 
brought  back  for  the  assistance  of  the  Federal  Oovemment? 
Uncle  Sam  cannot  go  on  financing  ererybody.  with  nobody 
financing  Uncle  Sam! 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there  further'' 

Mr.  ROBINSON  of  Arkanaaa.     Yes;  I  yield. 

Mr  BARKLEY.  Of  course  the  siwgesklon  as  to  the  re- 
sult, the  ultimate  goal,  it  seems  to  me  Is  inevitable.  Those 
who  hold  obligations  against  cities  are  not  going  to  be 
trilling  to  compose  them  unless  they  are  able  to  receive  a 
cash  sum.  Those  cities  have  not  the  money,  and  oxey  will 
be  coming  to  Washington  and  asking  the  Qovemment  of  the 
United  States  to  loan  it  to  them. 

Mr.  ROBINSON  of  Arkansas.     Or  to  guarantee  the  loan. 

Mr.  BARKLEY.  Or  to  guarantee  their  obligations,  which 
means  that  the  Government  of  the  United  States  is  to  step 
In  and  take  charge  of  municipalities  all  over  this  country. 

Mr.  REED.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  ArkaxMas.     Yes;   I  yield 

Mr.  REED.  If  I  may  vohinteer  a  suggestion,  all  of  the 
debate  I  have  heard  on  this  matter  has  considered  only 
the  outstanding  and  existing  municipal  debts.  It  seems  to 
me  that  the  strongest  reason  against  the  passage  of  this 
bill,  and  against  the  motion  of  the  Senator  from  Michigan 
[Mr.  VAMSBJrassG J  lies  in  the  destructive  effect  upon  the 
credit  of  these  municipalities  in  all  that  they  have  to  do 
In  the  future.  If  we  desire  completely  to  destroy  the  credit 
ajQd  borrowmg  power  of  the  municipalities  of  America, 
this  is  the  way  to  do  it.  because  no  man  would  lend  to  them 
with  the  understanding  that  on  a  plea  of  embarrassment 
they  could  come  in  and  m  effect  repudiate  part  or  all  of  the 
obligation. 

Mr.  ROBINSON  of  Arkansas.  While  the  Senator  ls  .speak- 
ing of  the  credit  of  the  municipalities,  may  I  ask  him  what 
effect  he  thinks  It  would  have  on  the  credit  of  the  Govern- 
ment itself 

Mr.  REED.     A  very  bad  effect. 

Mr.    ROBINSON   of   Arkansas.     To   provide    a  SFStem   of 


bankruptcy  for  Government  agencies  and  divisions  which 
are  in  no  wise  related  to  the  Federal  Government '' 

I  think  this  subject  is  a  very  large  one.  and  I  request  Sen- 
ators not  to  embark  upon  so  broad  an  enterprise  in  the 
closing  hours  of  this  session. 
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itor  from  West  Virginia  [Mr    Neelv  ' 
Delaware    IMr.    Hastings];    and    th-^    s. 
Island  [Mr.  Hebert].    Not  heretofore  \<..' 
here  has  any  subcommittee  addressed  ;i 
assiduity   and  more  diligence   than   has 


Mr.  ASHURST.     Mr.  Pre.sident,  yonie  oppc^.rt unity   .-\ho\i;d  ' 
be  extended  to  the  chairman  of  the  .^ubcnri.iiiittep     Mr.  V\n- 
NuYsl  to  say  a  word  before  the  vote  Ls  t.kknr'. 

It  will  be  remembered  that  this  prop  ;sed  leci.-^L.f.jn  c^me  i 
to  the  Senate  late  last  week.    Within  h:t'.r  an  hour  after  the  | 
bill  reached  the  Senate  I  a.^k "d  ♦r.:'.t  -In-  b.ll  be  referr(>d  to  i 
the  Committee  on  the  Judic:.iry.     And  within  another  half 
an  hour  I.  as  the  chairman  of  that  commtttoe,  appointed  a 
subcommittee  to  consider  the   Ldl       Ili^t     ubcoinr-nttee   is 
composed  of   the  Senator   from    Inilana      M:     Van    Nuys], 
chairman:  the  Senator  from  Nevada     Mr    MoCaf:  an   .   the 

ti'.e  Se:"iat(jr  from 
.a' rr  from  Rhode 
liin  my  i  xp-rience 
.'^ub.icet  With  more 
this  .subcommittee 
performed  its  task.  Telegram?  fr^m  all  over  the  country 
have  come  to  the  committee  uri^irn:  ih-  pa:oa.:e  f  this  bill. 
and  some  telegrams  and  letters  m  c;  position  to  tlie  bill  l^ave 
arrived. 

I  am  sure  that  no  memU  r  of  th,e  jiuhriary  Committee 
would  feel  himself  aggrieved.  at!rcr.ttd,  cr  in^^ulted  if  the 
Senate,  as  it  has  the  right  to  do.  '•hniid  reelaim  it.s  original 
Jurisdiction  on  this  bill.  We  of  the  ,J,i o.i  o.rv  Committee  are 
not  so  thin-skinned  and  tencier  a.s  to  see  any  re.^ection  upon 
us  in  the  motion  to  discharpe  tl:e  or  nim.tte:  and  t.hus  return 
the  bill  to  the  Senate  for  consuls  ration 

If  the  Senate  should  recall  this  bill  from  the  ctjinniittee, 
neither  the  Senate  nor  the  cc^untry  should  con.^true  .^uch 
action  to  mean  that  the  subco.mmttee  ha.s  been  lackuii,'  in 
diligence,  because  I  am  here  to  pay  my  tribute  to  the  n.e.m- 
bers  of  that  subcommittee  for  their  dilutence  and  for  the 
assiduity  with  which  they  addre.s.^^ed  themsehes  to  this  ta.-k 


I  call  upon  the  chairman  of  the  subcom.mittee.  the  Sena- 
tor from  Indiana  (Mr.  \>n  Nt-Ysl,  to  bear  me  out  as  to  the 
diligence  of  the  subcom.:i..ttee  m  the  con.sideration  of  ihvi 
subject.     That  is  all  I  have  to  say 

Mr.  VAN  NUYS.  Mr  Piesider.t.  I  want  to  add  but  a  word 
to  what  the  Senator  frum  Arizona    iMr.  AshukstI   ha.s  said. 

I  think  I  speak  the  sentiments  of  the  subcommittee  m  say- 
ing that  we  have  no  disposition  m  the  world  to  obstruct  cr 
delay  this  important  lesnslation  We  liave  spent  hours  and 
days  in  the  consideration  of  the  different  bills  relating  to 
the  subject.  Just  to  .^liow  that  there  is  a  controversial  sub- 
ject here.  I  will  say  to  the  Senator  from  Michigan  that  I 
received  two  telegrams  this  morning  from  two  of  the  lari^est 


insurance  companies 


tlie  State  of  Indiana,  one  of  them 


the  motion  to  table,  alt  hot: 

with  the  motion  to  dischar; 

Mr.  BYr..\-K.- 
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I  am  not  at  all  in  symp.^;hy 

;!ie  committee. 

.Mr.  F^resident     I  -a  I'lid' .r.\    "he  motion  to 

lay  on  the  table  the  motion  of  the  Seuaiur  Irom  Michigan, 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  motion  of  the  Senator  frotv;  Michigan  [Mr.  VANDCNBEncl. 

The  motion  was  rejected. 

INDEPENDENT  OFFICES  APPROPRIATIONS FIRTHLK  CONFERENCE 

Mr.  BYRNES.  Mr.  President,  I  move  that  the  Senate  in- 
sist upon  its  amendments  numbered  1  to  46,  inclusive,  and 
numbered  48,  to  the  bill  H.R.  5389,  the  independctt*  offices 
appropriation  bill,  agree  to  the  conference  a.  k'd  by  the 
House  of  Representatives,  that  the  Senate  disagree  to  the 
amendments  of  the  House  to  the  amendment  of  the  Senate 
numbered  47,  ask  for  a  conference  with  the  House  thereon, 
and  that  the  Chair  appoint  the  conferees  on  all  anu  ndments 
m  disagreement. 

Mr.  STEIWER.  Mr.  Presiden,  I  should  like  to  ask  a  ques- 
tion of  the  Senator  from  South  Carolina  Ilicre  was  some 
confusion  in  the  Chamber,  but  as  I  heard  the  m  t:on  the 
Senator  just  made,  it  was  that  we  agree  to  the  requ-  .-t  for  a 
!  conference  with  respect  to  all  questions  sa.  e  a::  t.dir.int 
numbered   47   as   the   bill  passed   the   Senate      Am   I   right 

'  in  that? 

!  Mr.  BYRNES.  The  motion  was,  in  addition,  that  the  Sen- 
ate disagree  to  the  amendments  of  the  Hou-^e  to  the  amend- 
ment of  the  Senate  numbered  47,  m  which  the  Senator  was 
interested,  and  that  we  ask  for  a  conference  wi'h  the  »ou>e 
on  that  amendment.  As  no  conference  v,  as  a>k*d  o 
Senate  in  the  preliminary  stage,  it  is  necessary  j or  us  t: 
for  a  conference, 
in  the  language 

M:     .^TETWER 

Mr     BYHNF.S 

M-     SFKIWER 


investing  70  percent  of  its  as-sets  in  municipal  bonds,  and 
they  say  that,  in  their  opinion,  the  enactment  of  the  jjro- 
posed  legislation  would  bv  suicidal,  and  they  ask  for  an 
opportunity  to  be  hea:  d 

I  also  have  a  sim.lar  tolt-t;ram  from  the  National  In.sur- 
ance  Co.  of  the  Kniehts  of  Pythia.s  Order,  extcndmp 
throughout  the  lengtli  ,i:id  breadth  of  the  Union,  who  .say 
their  funds,  trust  foi.o-  for  widows  and  orphans,  are  in- 
vested in  municirial  bunds,  and  tliey  object  strenuously  to 
the  enactment  of  th''  prt  po^ed  legislation.  I  say  this  only 
for  the  purpose  of  proMiif,'  tliat  this  i.s  a  highly  controversial 
subject 

As  far  as  I  am  concerned  per.sonally— and  I  think  I  speak 
the  sentiment  of  every  member  of  the  subcommittee— if  the 
Senate  wants  to  take  the  responsibility  of  rubber-stamping 
these  bills,  we  will  be  ven'  glad  that  they  assume  junsdir- 
tt6n"and  proceed.  I  shall  not  vote  on  this  pending  moticn, 
because  I  am  wholly  dLsinterestPd.  but  I  hope  the  subject 
will  be  given  that  consideration  which  it  deserves. 

Mr.  HVi;N'E.^  T  move  to  lay  the  motion  of  the  Senator 
from  M.,)i:i.  .:.     Mr.  Vandenefrg!   on  the  table. 

Mr.  REKD  M:  President,  will  not  the  Senator  wtthhoid 
his  motion  ,.  m   ment?     I  want  to  ask  him  a  questioti. 

Mr.  BYRNES.     I  withhold  the  motion. 

Mr.  REED.  As  things  now  stand.  I  expect  to  vote  a.5 
emphatically  as  I  can  against  the  motion  of  the  Senator 
from  Michigan:  but  there  has  been  no  disposition  to  fili- 
buster, and  I  do  not  like  motions  to  tabic,  because  they  are 
practically  gag  motions.     I  shall  be  compelled  to  vote  agau^l 


t  r.  e 
ask 


That  is  the  only  reasc^n  lor  the  d.f'eienct 


'ITie 


lit   would   th''n  he- 


ro put  the  whole  miatter  m  conference. 
I!  'he  Senator's  motion  is  agreed  to,  and 
it  the  House  agrees  to  the  request  for  a  conference,  the  whole 
proposition  will  be  thrown  into  conference? 

Mr    RVRNKS       Exitctly. 

M:  STEIWLPw  Ar.d  that  it  would  then  con^.e  ba  .  k  to  th.e 
P'tWii.-t-  tinally  m  a  conference  report? 

Mr    BYRNES.     Absolutely 

Mr    STFTWER      I  thank  the  .Senator. 

Mr.  Cl'l^'INC/  Mr.  President.  I  have  no  objection  to 
the  motion  made  by  the  Seni-.tor  from.  South  Carolina  Mr. 
Byrnes).  I  ii.trnd  at  this  time,  however  to  dis.o.i.ss  the 
compromise   amendment   entered   into  by   the   House 

When  the  p:<.per  inv."  comes,  the  S^^nator  from  Oregon 
Mr  Steiufh  and  I  it.tend  to  make  a  motion  iiv^tructing 
the  Senate  conferees  to  insist  on  an  anicndment  m  the 
na'iire  of  a  -^  ;o.--.tute  for  the  amendment  adopted  by  the 
Ho'i.'^^e  I  de.'-ire  at  this  ti.me  to  explain  the  very  material 
dit'orence^  betwern  the  amendment  adopted  by  the  Hou.se 
.'•w.i   :h,-  am.mdment   i:>r-posed  by  the  Senator  from   Oteson 

..nd  mvself. 

Let  me  rem.md  the  Senate,  first,  that  there  are  thre« 
classes  of  cases  with  which  we  are  dealing.  There  are, 
first,  the  Spanish-American  War  veterans.  As  to  'hrm. 
there  is  rm  question  that  they  are  entirely  left  out  of  th(> 
House  compromi.se.  The  only  guaranty  concerning  the 
Spam.' h -.American  War  veterans  is  contained  m  a  letter 
from  the  President  to  the  chairman  of  the  six^cial  Deni')- 
cratic  Caucus  Veterarus'  Comm.ittee  of  the  Hou-sc  of  Rep- 
resentatives m  wnich  the  President  says; 

If    the    Gonirrt's.=    srf'^    fit    to    substitute    thf 
hereto   In   lieu   of   the   for.nully    amenanieial 
tMi.    which    will   give   .s.,:r.e    a.i.'-:,-iai.Lr    lu    t: 
\\'ur    veterans    who    art     31    :> '-a 
-h; ooally  disabled  and  who  are 

I    think    It    requires    httle 
means  l.ttle  or  nothing 

When  tlie  Economy  Act  was  oiogmally 
a.s.sured  that  justice  and  sympathy  would  be  mit-d  out 
all  who  .served  their  country.  Several  times  during  the  last 
few  weeks  we  have  been  assured  that  the  Spani.^h -American 
War  veterans  who  were  unable,  for  obvious  reasons,  to  prove 
nervier  conj:ection  of  their  csaoihties,  would  be  treated  in  a 


.L'0!ir'' 


H"  ir'-iei 

a  r'.-K'ila- 
.■\;uLrican 
are    sub- 


:i:   need. 
ari:un.e:.t 


to    shjw    that    that 


pas.-ed.  v>c    .vcrc 
to 


permit  a  composition  of  municipal  debts  without  any  refer - 
to  the  Federal  Treasury. 


A    uAAXAi^    kAiLo   ouwj\.vfc    io  m    v^i  7    AAA  i^v: 


»iiu  1  request  c»en- 


ators  not  to  embark  upon  so  broad  an  enterprise   m   the 
closing  hours  of  this  session. 


buster,  and  I  do  not  like  mo:;or..s  lo  lauif.  utiaur>c  ^i.^y  ^.-     

practically'  gag  motiom.     I  bhail  be  compt-lled  to  vote  agau^i  ,  ^e:-.  :cc  cor^iectiuu  u. 


t-beii  a..sao;lit.:e.s,  would  be  trf.MU-ri  ;n  a 


'  >  — 
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ous  spirit.  Nothins  Is  now  protnised  except  that  a 
rrgulation  will  be  issued  which  will  rive  "  some  aaustance." 
That  Is  what  Congress  is  asked  to  accept  as  a  guaranty 
in  behalf  of  the  veterai^s  of  the  Spanish -American  War 
orer  55  fears  of  age — "  some  assistance." 

Tbetv  la  a  secood  daaa  of  veterans,  called  "  combat -con- 
MCf-Ctf  catM  "  As  to  those  veterans,  we  have  had  a  number 
of  aaaurancca  on  the  floor  of  the  Senate.  In  March,  the 
from  ManarhiinrtU  IMr.  Walsh  1  offered  an 
mt  to  the  original  Bcooomy  Act  which  he  guar- 


anteed would  take  care  of  all  these  cases,  so  that  not  one  of 
them  could  be  stricken  off  the  rolls.  Unfortunately,  the 
amendment  of  the  Senator  from  Massachusetts  contained 
the  provision  "  except  as  to  rates  ".  and  on  account  of  the 
inclusion  of  those  nords  the  law  has  been  construed  by  the 
Veterans'  Administration  and  by  the  Director  of  the  Budget 
as  giving;  authority  to  cut  down  those  veterans  to  less  than 
10  perct-nt.  When  they  are  cut  to  less  than  10  percent. 
they  get  no  compensation  at  all,  and  therefore  are  actually 
■trlcken  off  the  rolls. 

On  May  30  I  offered  an  amendment  to  the  Lndep>endent 
oflkces  bill  which  would  take  care  of  that  small  class  of 
combat -connected  cases  by  guaranteeing  that  no  man  who 
came  in  that  class,  and  no  dependent  or  widow  of  any  man 
In  that  class  who  had  died,  should  be  cut  more  than  25 
percent  in  the  compensation  being  paid.  The  language  of 
that  amendment  was  clear.  The  amendment  was  accepted 
by  the  l^ulers  of  the  majority  in  this  Chamber.  The  Sen- 
ate, however,  voted  to  take  up  a  stronger  amendment  which 
was  propoaed  by  the  Senator  from  Florida  CMr.  TK.ofMu.L]. 
That  aoMOdment  liouted  the  cut  to  15  percent,  and  mcluded 
pmumptton  eases. 

After  a  good  deal  of  discussion,  and  after  practical  as- 
on  this  floor  that  the  President  of  the  United  SUtes 
veto  a  15-percent  limitation,  but  would  not  veto  a  25- 
ptroent  limlUtion.  the  Senate  adopted  the  so-called  "  Con- 
naUy  amtndment  ".  which  provided  a  25-perrent  limitation. 
and  tndtkitd  the  veterans  of  the  Spanish -American  War  as 
veil  aa  the  veteraaa  at  the  World  War.  The  Connally 
■OMadBent  wai  lllltwlea  elear  in  its  language  It  limited 
Om  aitlhorlty  ^ftUb  Um  Prcaident  wotild  have  to  reduce 
•oMipenMtloo  to  M  parMB*  Ifi  the  eaio  ol  this  cUm  of 
voUraoe 

ttr*  -'"••rancfi  was  livrn  tM  by  the  Senalor  from  tMlll 
•     vfr   BviMtai  (h«i  mih\n  a  t§w  iftr*  f»( 

^4iiMi  ir  Mm  ^ 


««  I  thi 


IM,  II  dM  Mllyilf  9t  ll»»  ^M 

■ar  ■••  Mv  «  Mm  UNI  Atiikl 


99 

Mt' 


•r  fMl  ContfM*  iMMa4 

u  iht  rolU.    TiMl 

1  "property";  II 
"on  A  ptr«*i  -'     and  ii 

toiiMNi  nitnmm  lo  oUim'  moUoim  a  nMh 

pMUly  logfe  away  any  proMction  from  the  veteratu  whom 
•he  PTMldfnt-s  regulation  pre<tndtd  to  proftMl. 

VI  r  Preaidrnt,  afur  all  that  hlglnrj  W9  ara  jmaiiilad 
*  a  eomprooiise  in  these  cases  which  contains  language 
miiuitely  leae  htaral  than  the  lanfuate  which  was  COD- 
tained  m  the  ■Moative  order  sent  down  here  last  week. 
The  •  joker  "  here.  I  am  sorry  to  say.  is  a  little  less  obvious 
JokO''*  oontalned  in  the  Executive  order  lasued 
Tnatead  of  providing  that  the  paymenu  betnt 
to  ahj  individual  servlce-connc  *?d  case  shall  not  be 
Uian  25  percent,  it  uses  this 


t  khaJl  it\»  rates  of  compen«atlaa  payable  for  directlr 
^   '  dtaablUtlw— 


AXMl  SO  on — 
b*  rvduccd  mar*  than  as  percent.  «• 

Ai  anyone  who  has  had  any  deahngs  with  the  Veterans' 
Admtalstratkm  knows,  "  the  rates  of  compensation  payable  " 
are  soSMlklng  altogether  different  from  the  compensation 
being  paid.  The  phrasa  "  rates  of  compeneation  payahJa  ** 
refers  to  a  schedule  stating  that  for  a  certain  percentage 
of  dlaatollity  a  certain  amount  of  moocjr  shall  tie  paid.    Thoea 


are  "  the  rates  of  compensation  payable."  AH  that  we  get 
In  this  so-called  "  compromlge  **  Is  that  those  rates  shall 
not  be  cut  down  more  than  25  percent  below  the  rates  "  pay- 
able "  at  the  present  time.  An  individual  veterEm  may  be 
rated  down  Just  as  deep  as  it  may  be  desired  to  rate  him 
or  just  as  deep  as  Mr.  Doiiglas  wants  to  rate  him  or  just  as 
deep  as  the  employees  of  the  Veterans'  Administration  want 
to  rate  him.  He  can  be  rated  down  to  10  percent,  and  then 
it  is  provided  by  this  amendment  that  "  the  rates  of  com- 
pensation payable  "  shall  not  be  cut  down  more  than  another 
25  percent;  so  that  the  individual  veteran  may  get  7  4  per- 
cent instead  of  10  percent  of  what  he  was  getting  under 
the  old  law. 

While  I  am  on  this  point.  I  wish  to  say  that  that  "  joker  " 
escaped  my  attention  until  late  Saturday  mght.  although  I 
had  been  studying  the  compromise  all  day.  The  amend- 
ment offered  by  the  Senator  from  Oregon  [Mr.  StdwerI 
and  myself  was  prepared  before  we  had  discovered  that 
•  joker  "  and  still  contains  the  same  ■  joker. "  Therefore, 
at  the  time  when  my  motion  shall  be  In  order.  I  shall  ask  to 
perfect  my  amendment  In  order  that  it  may  actually  take 
care  of  the  compensation  bemg  paid  to  individual  vet- 
erans and  have  no  reference  to  the  rates  of  compensation 
whatever. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
New  Mexico  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  New  York? 

Mr.  CUTTINa.     I  yield. 

Mr.  COPELAND.  The  Senator  from  New  Mexico  has  no 
doubt  that  the  Veterans'  Admini-stration  would  interpret  the 
lanfi^iage  exactly  as  he  has  stated?  Experience  in  the  past 
has  indicated  that  the  Bureau  always  takes  the  side  of  the 
Bureau  instead  of  the  side  of  the  veteran^ 

Mr.  CUTTING.  That  has  been  my  experience.  Mr. 
Preildent. 

Mr.  COPELAND.  The  Senator's  conviction  l«  that  the 
Interpretation  of  the  Bureau  of  the  langtiage  would  be 
exactly  as  the  Senator  has  Interpreted  It  here? 

Mr.  CUTTT740  Ttasi  luu  been  my  npnrMiioe;  and  X 
think  the  Senator  frofli  fftv  York  hag  had  M  mftA  mtpmU 
mm  M  1  hai^  had  of  th«  manner  in  which  th#  Buri^aU 
IfiUrprtii  languaie  of  that  kind.  If  th^v  had  nol  bmuiI  lo 
inUfpret  it  in  that  way,  why  irtMutd  thn'  i>< nrtian  fttvii  kMI 
put  in?    Why  not  UM  tho  porf telly  (II'  MriM 

"  §9mmjmi}tm  buiMi  Mid  '^f 

MP.  OOPMLAMD,    Mr.  I^roildttil.  i  lum.  i^  ^:^u,  .!;„.  i:m 

M  ftfrnwo  »>  Mr  Pf»«  ■  -  'fM  iponMlt'AmorUNin 
Y,  i  .-'i^ifanh  u.K  i.ufiMua  iiui  i''  ,  KimpfomiM.  furllMr* 
iMTt.  tiM  d  oasea  lal  MMMHf  MM 

Of  MMf  •  .ei  tAf  re  wouildOi  Hi  OOtlOA 

ifo  lift  .f>nf  Of    :  .^..4  AdmlnMlrollon  }tiil 

ao  muoh  a«  they  wers  3  weeks  aio  when  we  ktflMl  dlMUf* 
■ini  tho  wtoM  qyoMon  of  veteroM'  diwMlltf  oowpwMitlon. 
The  only  oftee  who.  In  my  judgment,  wOl  obtain  lome  benofll 
from  this  compromise  are  the  widows  and  dependents  )f 
daeeased  World  War  veterans.  The  languaie  in  their  case 
Is  pretty  clear     It  reads: 

And  In  no  event  shall  death  rompcnaatton  •  •  •  being  paid 
to  widows.  chUdrvn.  and  dependent  parenu  of  dconassd  World  Wit 
veteran* — 

And  so  forth — 
be  rerfuced  or  discontinued,  whether  the  death  of  the  veteran  on 


account  oompeiMattaa  la  betag  paid   waa  directly   or   pre- 
■umptlTely  connected  with 


That  uses  clear  language  in  which  I  can  find  no  flaw.  It 
would  have  been  perfectly  easy  to  use  the  same  language  In 
retard  to  the  cases  of  combat -connected  disabilities  them- 
aelTes.  The  fact  that  that  lanfwafe  waa  used  In  one  case 
and  not  in  the  other  demonstrates  pretty  conclusively  that 
It  is  not  intended  through  thi.s  amendment  to  give  any  pro- 
tection at  all  to  the  combat-conneclad  eases. 

Now,  Mr.  President.  I  come  to  the  third  class  of  disabled 
Teterans  with  whom  we  have  been  dealing,  the  ao-called 
"presumptive  cases";  that  Is.  of  men  wlio  are  now  soflar- 


Ing  from  tuberculosis  and  other  diseases  as  to  which  it  is 
impossible  for  anyone  t*)  prove  ihat  they  came  from  a  par- 
ticular e.xperience  in  ihc  .n  r\ice.  II  i.s  diflBcult  for  those  v.ho 
have  had  no  direct  »  xiHTioiice  to  reahze  the  misery  and 
anguish  which  men  m  il.i:  c'.uss  are  undergoing  as  a  dirert 
result,  in  an  enormous  kmj ority  of  ca.ses,  of  the  experiences 
which  they  went  thro.i-h  at  the  time  of  the  war.  I  shall 
discuss  the  justice  of  liif.r  ,  a.  cs  at  greater  length  later  cm. 
At  present  I  merely  wish  to  expound  the  compromise  which 
the  Hoiise  entered  into  .iiul  wh.ch,  in  my  judgment,  gnes 
these  presumptive  cases  no  I'-oiection  whatever. 

The  President  is  authorized,  under  the  House  compromue, 
"  to  establish  such  numt>cr  ol  special  boards  •  •  •  as  he 
may  deem  necessary  to  review  all  claims  *  •  •  in  whu  h 
presumptive  service-c^r.nrction  has  heretofore  been  granted 
under  the  World  W  ir  \''teraiis'  Act,  1924.  as  amended. 
wherein  pajTnents  were  being  made  on  March  20,  1933,  and 
which  are  held  not  service-connected  under  the  regulations 
issued  pursuant  to  "  the  Er^onomy  Act. 

These  boards  are  to  h.a-.e  the  full  power  of  review  up  to 
October  31,  1933.  I'  i  Lciaui  Ilnds  that  a  man  is  umproperly 
on  the  rolls,  it  can  ifmove  him  from  the  rolls.  If  it  does 
not  so  find,  the  m.m  ;(  :na::..-  on  the  rolls  and  draws  75  per- 
cent of  what  he  drew  under  the  old  law  until  October  31, 
1933.  On  October  31.  1933,  not  only  do  the  cases  which  the 
board  has  had  no  time  to  review  po  cfT  the  rolls  but  m  addi- 
tion there  is  no  p;::ira::ty  tliat  the  men  whom  the  board 
found  to  be  properly  on  the  rolLs  shall  not  also  go  off  at 
that  date.  There  is  not  one  particle  of  protection  to  a 
single  presumptive  case  after  October  31,  1933.  a  date  at 
which  I  wish  to  point,  out  tlie  Congre.ss  will  not  be  in  se.s-sion. 
Now.  M:  f*resident,  let  me  go  into  a  little  further  detail 
about  this  extraordinary  provision.  In  the  first  place,  as 
an  apparent  concession  to  the  feelmR  of  the  country  con- 
cerning the  brutality  w.lh  which  the  Veterans'  Administra- 
tion have  been  construing  the  Economy  Act,  it  is  provided 
that  the  ma.lnrity  nf  the  member'-,  of  such  board  shall  not 
have  been  in  "le  (  ::,pl  n-  <  f  the  Veterans'  Bureau  at  the  date 
of  the  enactii  <  :  '  >  f  ^h,--  act  In  other  words,  the  majority 
of  these  boai.l'  m.iv  n  it  be  present  VeirrRn.'?'  Bureau  rm- 
ploysef,  That,  it  m  wht  l)e  thniiKht,  wrnild  liberali/p  tfirir 
mn.  but,  Nt-  T'lr'idr'it  if  vou  t!ivp  Ihp  fnattrr  anv 
•  )..  i,h»  v"  ♦*'''!  tfiili/'^  fhnt  U)'^  bforM.':  f";f ntjllehed  hH  "vff 
Ml     '   ■'!•  'I        <.t   1  Uw  V  «l)l  tiuw  lo  »K<  f'KfnbliihPd  1/1  'Mifii 

,,,    .   |j     r,    i,t    I,.  I  f      Mirv     <t-|,((l      Ul     ((iflllll*)"     (h»'lf     Ifth'fC:     |»« 

(  ,1.  f),  •  I,,  t  n  KM  I  ¥,|ll  (K.)  «/ I  Ml^flV  "M  *»lMn  "i 
.,it,M,.  M,,i  ,  I,  :,fO  I'l  M' w  M»'il''<  Will  (i'»(  \ti*  it»»l»<  I" 
k.,,,,     ,ii      :,     ,     ;:      n  ,m  ,    *  I  U'ln    .»    I.n.,  m1   It)    M«'»"«*'  Im)'»*;I  I «?    y^ciild 

II  In  |M,!.,    ;      ,M|,t.i'iJ   Hull  «iv«  (I  HtfMit^h  Wittti  ihiii  v,»ii 

I  ,1  .iM,u,vi.  '  ''  Hir  Vi'.t.iho  WUI«UI»  wl  lltP  dlile  uf  l|.i: 
|..,      „f/.     .!     Mi.     a!      Ilav     v*lll    \tf    111    lilt'    l!lU\A'iV    "f    lllti    Vi'l 

.i„i;-  llii.ti  .ii.i.iiM  ilic  iiilinliilBtiullull  of  the  tti  i  '  >i» 
,ntiipi  ■!.:  f  , ii.lt  Mii'i  naMiiully  htuU-s  Ihul  "  the  Pri^.-.ulriil 
!.,i.;  i.iiM  1,1;.  '  J  h  lult-i  I'livrrnina  rrview:^  uiid  heurinKh  uh 
!i  .,\  Uf  u. ■!!,., J  .,,:  i.saijic  'I  lie  boiiids,  of  course,  will  follow 
■'.,■  .:.-M"i  ','  I.  ..ud  (1.  y.n  In-  (lie  President,  whu  h,  in  effect, 
;..,,;.,  ;:.,'i'i  '.-  ::-  li..d  down  by  the  Director  of  the  Bud^^et, 
l.-u.-  I)  ..'.a.-  uhnse  deKMee  of  sympathy  for  the  disabled 
veterans  we  can  judKe  bv  what  he  has  done  fcr  them  in  the 
past.  The  fact  that  a  ma.ionty  of  the  mem.bers  of  the.se 
boards  have  not  bren  ;n  the  past  regular  employees  of  the 
Veterans'  Bureau  g'.\f"^  u^  no  protection  at  all. 

Now  we  find  an  ai'.  i.':r..:  and  extraordinary  sentence,  and 
I  ask  any  lawyer  in  .i..;  bt  dy  if  he  can  explain  it — 

Such  special   boards  shall  detorir.lne,   en   all    avallablf    pvidor.rr- 
the  question   whether   service   connerMon   shall   be   prarted    under 
the  provisions  of   the   regulation    issued    pursuant   to    F-ubi!c    Law 
No.   a.  Seventy-third   Congress — 

Then  we  have  in  parentheses  the  followinsr — 
(notwithstanding  the  evidence  r^ay  not  rlear'.v  rirmor-Tatr  «he 
existence  of  the  disease  or  any  specific  clinical  tindint'  withm  t:.e 
ternas  of  or  period  prescribed  by  regulations  1,  part  1,  subpara- 
graph (c),  or  instruction  no.  2  rfv'uliitii  n  no  1,  i-ssued  unui  r 
Public  Law   No    2,   73d  Cong.). 

In  Other  words,  the  boards  sli^ill  ditennme  the  question 
of  service  connection  "  tinder  the  provi:  loiis  "  of  the  Eccn- 


r  yield? 

:   1 :    ir.  New 


omy  Act.  but  not  "  within  the  terms  "  of  the  Beonomy  Act. 
What  explan.ition  c.vn  bv  made  of  this  strange  sentence  I 
cannut  (a,nce:\e.  This  compromuse  propoMS  to  get  aw.ty 
from  the  i:cL::>>n.y  .Art  with  regard  to  this  class  of  cases 
and  SO  provides,  v\"::;iin  the  parentheses,  but  outside  of  the 
parentheses  it  says  the  service  cur.nectu.ir,  '  .-liall  br  granted 
uiider  the  provisions  of  the  Ecoiiomy  .Xct  '  Ir.  other  words, 
the  boarcLs  shall  art  under  the  Econcn.y  Act  but  not  within 
the  terms  of  the  Econoniy  .Act. 

Mr.  .'^TEIWER.     Mr.  President,  w.ll  the  .Sen 

The  PRESIDING  OFFICER.     Does  the  Sen 
Mexico  yield  to  the  Senator  from  Ortpon? 

Mr    CUTTING,     I  yield. 

Mr.  STEIWER.  With  respect  to  the  languape  included 
withm  paienth.c.ses.  CL.n  the  Senator  .-tale  wiv.ihiT  ;he  p;>.- 
vision  IS  predicated  upon  tlie  regulations  tiiut  have  been 
i.ssued  under  the  E:cor.nmy  Acf^  Is  the  languaee  wiiinn  the 
parenthe.-es  co:i.-.>te:it  w^th  the  rv gulati^ri-s  luade  under  the 
Economy  .Act' 

Mr.  CUTTING.  Yes;  the  langnace  in  parentheses  refers 
to  regulation  1,  part  1,  .-subparagraph  c'  or  instruction  no. 
2,  regulation  no,  1,  issued  undir  Public  Law  No.  2.  Se\t'nty- 
third  CoPigress. 

Mr.  STEIWER.  It  refers  to  that,  but  cov^  it  not  then 
further  provide  that,  regardless  of  that  fact,  certain  con- 
ce.ssions  may  be  made.'  I  have  not  tine  languati'-  before  me 
and  that  is  why  I  a.m  asking  the  Senator  th^^  qu':';ion 

Mr.  JOHNSON.  -Mr.  Pir-.Mdent,  will  the  Senator  Irom  .N-  'a' 
Mexico  read  again  that  particular  sei-.tence? 

Mr.    CUTTING      Certainly: 

Such  special  boards  shall  rletprn\;nr  on  nW  ava:;..hjp  evuicnce, 
the  question  whether  service  cnnnrctior.  shall  be  trranted  under  the 
provisions  of  the  reKUlatiun.--  .s.^aed  [  •..r.'-Mant  ^->  Punlir  Law  No. 
2.  Seventy-third  Congress  m  tw;:;..-tanci:n^:  -iir  »■•,:(!':. ri-  ;:..  ;,  not 
clearly  drmonstratp  tbo  vw-'i-nvc  of  t;.p  ii^m  e  r;  .,!>v  -  pcrlflc 
clinical  nndlnc'*  within  tho  tprni.s  nf  or  jirMod  (lf".(  !  ,')«-il  bv  regu- 
;;it,i.;.n.s  1  |.>iirt  1.  suhpara^rraph  i'l.  it  ;n  in'r.a':  i;  r.~  .'  :cgu- 
..i\AiU  I.  <     1,  l.s.<:upcl  uiitlfr  Pul^.c    Law    Ni.    J    7  i'i   t  >';...■ 

They  lefer  to  rei-ulnt  ions  i.'-sued  bv  Exr'Miti\e  order  mm-i.t 
the  prnvr-ions  of  the  P'.cinnrny  Act,  and  thev  fir't  shv  MmI 
the  boji'd  shall  net  under  the  proviMnns  of  th"  r  r  mi-i! ,.  i  •, 
find    thfii    tlie>    SUV    it    i.s    nnt    to  ac'    witliin    the    fcnn-:    ^'1    Mi' 

M  S'llblt  I'M'': 

Mr       MlJSilWrn        Tlittt     (.f,<-*MB     Oiy     '(>i''!|mTi         M     Aflfttii 

Ml    in'     M'lifi    th»i    fifidMii'    nf    I  |i«'    intii'Mtu"-    'In'     Mi<     fifBi    fi* 
i,ii,i(Miin'    I-:   tM  1(1.   nmd"   unM'  »    Mi»    tiiuf-    n(    M,-     i ...  ulu' '.nfr 
II  nd  I  li»  ti  V  <    liir  I'  j.tnt/ii'tpf  1 1 II  l'nl<'»|  in  |i-it  >  nt  li<-'>e  .  n,    -  )i     n 

il     ,,.    |.iifi'li(|     Mmi(     lliiy    I  bull    In     nii.n Wiy    <•'•'     '    "^ 

{,,  Mil  iiiiM...  ■!<  Ill*'  1 1  (  .(liil../n  .  I  MM,  -i.d'tiiniM  "'  ''•" 
(),,(m.M.(     .1.    (.|/i(      Ml    tiilii>i     Mill    M<n.|t>       Ml    Mil      It    I     I  I     Milt 

,Hi,Mi,i^l    (iltiuee      vklK.MiM     l|i«i    .♦<  i  inn     '^ill    In     m    u I 

„lut!   viiM.    Mil!    1 1  I'liliiMnnfi    III    iiihMiM'/    I"    Un     1 1  (' itU*l  >  in-- 

Ml    (   l-'I'llNf)       Ml     l'n--ulilil     I   liuM-  lii>il  nn  let-Ill   ii..ni 
|),y       J, /id      I      pull  I      lu     Ifuu:     llml     ljliet,l|nli     In     Mil      t  iliilii  111 
(  iJlihllfiaiiDuil     1.1S*.VI-|I3     Wlin     UUulll     IJilh     ('httllil>ei       bul      u.;     a 

ineie  inuMi-I  uf  lay  expejieni  e,  I  J.h<Hlld  .iii.y  titut  llie  ViM 
eran."!'  Adininistiulion  w,ill  ulwuyb  i  oiisti  ue  any  dou'ni 
ugaiiu.t  the  mduidual  \tterun.  I  know  iliui,  Ijct  uu.se  1  ii.i.u 
found  U  out  m  the  couise  of  u  k'real  many  year.s. 

.Mr   HATPTEI.D.     Mr   President,  \>.;il  the  Senatcjr  >ield? 

Mr.  CUTTING,     1  yield. 

Mr.  HATFIELD.  And  that  notwitlLstanding  tlii'  luw  in- 
cludes a  provLSion  gi\ing  the  veleran^^  the  benelit  ol  any 
doubt. 

Mr.  CLTTTNG.  Yes;  that  Is  true.  The  law  does  In  the 
next  ciau.e  .say  that  in  their  decisions  they  shall  lesolve 
all  reasonable  doubts  m  lavor  of  tlie  veti-.-an,  the  buid.-n 
of  proof  m  such  cases  be.ng  on  th--  Gov^i  nment.''  Tnat 
sounds  very  l.beral  until  we  rerne.Tibe:  tJiat  every  veteran.^' 
law  we  have  e-.er  enacted  conta.r.'.'d  exatily  such  a  (l,>u.se. 
In  spite  of  the  fact  that  every  veteran.,'  law.  beg.nn.ng  vs.th 
the  act  of  L924.  contains  that  por%  ..;.on  -and  I  :  iiink,  per- 
haps, some  prior  to  tL.»t — the  veteran  has  never,  as  a  nwit- 
ter  of  practice,  been  ^.ven  the  benefit  of  the  a  .ubt  v,  here 
the    ricubt    could    be    rc-olved    a;.  ain.-t    him.     So    I    say    the 

be    hfipie>^.     No    matter    hew    k.nd- 
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the  boards  win  be  helpless  In  view  of  the  rccxilations  under 
«tak:h  tbcy  wiU  act  aad  which  will  be  drawn  up  for  them 
"ty  the  eentnU  oOce  tn  Washtngton. 

Mr    BORAH.     Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Mew  llexko  jrMd  to  the  Senator  from  Idaho? 

Mr.  CUTTING      I  yield. 

Mr.  BORAH.  Itae  Btnator  is  making  a  heroic  effort  to 
cosiBtrue  this  coBpronilse  Was  there  any  representative 
of  the  Senate  who  took  part  in  arranging  the  terms  so  that 
«•  might  have  the  benefit  of  construction,  possibly,  from 
thotft  trhn  had  a  part  in  it  on  behalf  of  the  Senate? 

Mr.  CUTTING.     So  far  as  I  know,  there  was  not. 

Let  me  continue  reading  briefly  from  the  compromise: 

IVoiwlthataadlng  Um  pro^Mons  of  Public  Law  No  2.  Serenty- 
tb»tf  CMkgraM.  tiM  thtftturn*  of  luch  specUl  bouxla  atutll  be  HxxmI 
in  cueh  mot,  aubjact  to  audi  app«li«t«  procedure  m  Mat  Pnatdent 
may  praacriba — 

We  do  not  know  that  there  will  be  any  appellate  pro- 
cedure, and  if  there  is  none  the  decision  of  the  special 
boards  shall  be  final — 

•nd    exoapt  for  fratul.  tniatake.  or  mlarepreae nUtlona.  75  percent 
■  paymenta  being  mada  on  March  30.  1933,  therein  aball  con- 
to  October  31.  IMS.  or  ttie  date  of  apeclal  t>oar(l  declaton. 
vbtchever  ta  the  aarltar  date. 


May  I  say  for  the  benefit  of  those  flrimtors  who  are  in- 
terested In  my  remarks  that  the  Hooae  compromise  is  con- 
talxted  on  page  5656  of  the  CoMCREssioifAL  Rxcoiif)  of  Satur- 
day last: 

kfia|K  for  fraud,  mlatake.  ot  mlarepraaantatien. 

Of  course.  If  a  man  is  on  the  rolls  by  fraud  or  misreprc- 
ientatlon.  I  am  sure  ?re  should  all  agree  that  he  ought  to  be 
taken  off.  But  what  about  "  mistake  "?  How  will  the  Vet- 
r  BUTMUi  construe  the  word  "  mistake  "?  Is  it  not  pos- 
Mlsr  Umt  word  that  every  veteran  drawing  compen- 
sation for  a  presumptive  case  may  be  called  up  for  review? 
I  ask  the  Senator  from  New  York  [Mr.  CopclandI  whether 
the  mere  fact  of  constant  reviews  is  iu)t  in  itself  sufficient 
to  jeopardize  the  chances  of  recovery  on  the  part  of  a  man 
suffering  from  severe  tuberculosis? 

Mr.  COPELAND.  Mr  President.  I  had  no  doubt  of  that 
at  alL  The  first  thing  we  say  to  a  patient  of  that  kind  is 
•*  Do  not  worry  "  Certainly  he  l.-^  bound  to  worry  if  he  has 
these  repeated  examinations  arid  reviews.  I  entirely  agree 
with  the  Senator. 

Mr  VANDENBERO  M-  ^'-sldent.  If  the  Senator  will 
permit  me"* 

Mr   CUTTING     I  yield. 

Mr.  VANDENBERO  If  we  teU  the  patient.  "  Do  not 
worry.  leave  it  to  Lewis  Douglas  ".  I  imagine  the  net  result 
wo«Ud  bt  scarcely  reassuring. 

Mr  CUTTING  The  Senator  from  New  York  j  the 
.,,-_  .  ^  *'  .rx^  Michigan  confirm  the  belief  I  have  m  this 
: '  ''  word  •  mistake  "  ought  to  be  clarified  In  an 
amendment  which  the  Senator  from  Oregon  [Mr  Sruwrx) 
I  are  going  to  offer,  it  read.-?  "  unmistakable  error  ". 
has  been  previously  construed  by  the  Veterans'  Ad- 
ministration in  such  way  as  to  leave  no  doubt  as  to  the  cen- 
stniction  to  be  placed  upon  It. 

To  continue  quoting  from  the  compfomiae: 

Ikcept  for  fraud,  mlatakf.  or  miareprasaD tattoo.  75  percent  of 
the  paymenu  being  made  on  March  SO.  1833.  therein  ahaU  con- 
Unue  to  October  31.  1933. 

In  other  words,  by  teflalative  action  25  percent  are  going 
to  be  cut  off.  although  perhaps  if  we  had  left  It  to  the 
administration  under  the  old  law,  there  is  a  concei%'able. 
theoretical  possibility  that  some  of  these  men  might  have 
been  kept  on  at  100  percent  of  what  they  are  getting.  There 
•re  pteaty  of  them  that  ought  to  be  drawing  100  percent. 
I  satamlt  the  bill  should  read  *  not  less  than  75  percent  ".  so 
that  if  the  Veterans'  Btireau  wishes  to  reduce  to  75  perrent. 
Xbm  should  take  the  respoosllittlty  and  not  have  Congress 
tate  the  responsibility  for  forrtag  the  Veterans'  Administra- 
tion to  stnke  off  25  percent  of  the  compoMation  in  those 


After  going  into  the  cases  or  revlewlnc  them,  the  ipeclal 
boards  may  strike  from  the  rolls  those  who  may  be  found 
unworthy.  That  goes  on  until  October  31.  193S.  At  that 
date  everybody  whose  case  has  not  been  levltwed  automati- 
cally goes  off  the  rolls.  There  Is  no  provision  In  the  House 
compromise  as  to  what  is  going  to  happen  to  the  veterans 
whom  the  boards  shall  decide  to  leave  on  the  rolls.  They, 
too.  so  far  as  this  legislation  is  concerned,  may  also  be 
stricken  from  the  rolls  or  their  compensation  may  be  re- 
duced, not  25  percent  as  is  provided  for  the  period  previous 
to  October  31.  rwt  50  percent  or  75  percent,  but  perhaps 
90  or  95  percent,  perhaps  sufficiently  as  to  prevent  them 
from  drawing  compensation  at  all. 

Mr.  President,  I  cannot  conceive  how  language  could  be 
used  more  elemrly  taking  away  from  the  pre."^umtive  veteran 
the  rights  which  he  enjoyed  under  the  old  law  and  which  he 
believed  he  was  enjoying  under  contract  with  the  Govern- 
ment of  the  United  States. 

That  is  the  compromise  which  we  tu"e  offered:  and  we  are 
told  that  If  we  do  not  take  this  we  cannot  get  anything 
better. 

All  I  can  say  to  that  Is  that  if  we  cannot  get  anything 
better  than  this,  we  had  better  take  nothing,  and  go  down 
fighting,  at  least,  for  what  we  think  is  nght. 

But  why  must  we  take  this  or  nothing? 

Let  me  call  to  the  attention  of  the  Senate  the  fact  that 
they  have  already  taken  action  in  all  the  matters  with  which 
we  are  now  concerned,  and  that  they  have  taken  action  by 
a  very  decided  vote. 

On  June  2  the  Senate  voted  to  suspend  the  rules  and  take 
up  the  amendment  offered  by  the  Senator  from  Florida  I  Mr, 
T»AMM£LLl  taking  away  from  the  President  the  authority  to 
reduce  more  than  15  percent  the  compensation  received  by 
veterans  whose  disability  had  been  traced  to  service  connec- 
tion: and  that  amendment  included  the  presumptive  cases 
as  well  as  what  are  called  the  combat-connected  cases. 
Flfty-nme  Senators  voted  to  suspend  the  rules.  Tuenty-one 
Senators  voted  not  to  suspend  the  rules.  That  Is  a  vote  of 
practically  3  to  1 :  and  among  the  21  who  voted  not  to  sus- 
pend the  rules  there  were  many  who  undocditedly  would  have 
voted  for  a  25-percent  limitation,  although  they  did  not  vote 
for   the   15-percent   limitation. 

For  instance,  the  minority  of  21  on  that  vote  included  the 
Senator  from  Missouri  I  Mr.  ClaakI.  who  cooperated  with 
me  m  drawing  up  the  amendment  providing  for  a  25-percent 
cut.  It  included  Senators  like  my  own  colleague  [Mr.  Brat- 
ton  1  and  the  Senator  from  Arizona  (Mr.  HaydcmI,  who  are 
Intensely  interested  in  the  presumptive  cases,  and  whom  no 
one  could  accuse  of  being  unfair  or  hostile  to  the  veterans. 
So  when  we  say  the  vote  was  59  to  21,  the  sentiment  in  this 
Chamber  in  favor  of  doing  Justice  to  the  disabled  veterans 
was  far  greater  than  can  be  expressed  in  any  such  figures. 

A  httle  later  on  the  Senator  from  Arkansas  [Mr.  Robin- 
son I  offered  an  amendment  to  the  Trammell  amendment 
which  would  haVe  allowed  the  President  the  leeway  of  25 
percent  rather  than  15  percent  m  the  reductions  which  he 
was  allowed  to  make  in  these  cases.  That  amendment  was 
defeated  by  a  vote  of  51  to  25 — more  than  two  thirds  of  the 
Senate.  It  was  impossible  to  vote  in  the  negative  in  that 
case  unless  one  were  wilhng  to  go  ahead  and  see  that  jus- 
tice be  done  to  these  disabled  service  men.  because  it  was 
simply  a  Question  whether  the  President  might  reduce  them 
25  percent  or  15  percent;  and  the  Senate  by  a  2-to-l  vote 
said  that  he  might  reduce  them  by  only  15  percent  That 
included  the  presumptive  cases. 

The  other  vote  which  was  had  on  that  day  is  not  so  clear. 
It  was  a  vote  on  the  amendment  of  the  Senator  from  Texas 
I  Mr.  CoirHAU.Y]  restoring  the  25  percent  limitation,  but  m- 
cluding  the  Spanish -American  veterans.  The  vote  was  42  to 
42,  and  was  broken  by  the  Vice  President  in  favor  of  the 
Connally  suggestion. 

If  we  look  at  that  vote,  we  shall  see  that  everyone  who 
voted  against  the  Coniuilly  amendment  was  voting  for  a 
greater  measure  of  justice  to  the  veterans  than  was  pro- 
vided by  that  amendment,  because,  although  the  Connally 
amendment  included  the  Spanish -American  War  veterans. 


the  Senator  from  Oregon  [Mr  Steiwerj  had  already  serM-J  ' 
notice  on  the  Senate  thnt  if  that  amendment  were  defeaied 
he  would  move  to  am<  :  ^i  th.r  T:a:n!n"ll  amendnient  so  a.N 
to  include  the  Spanish- American  War  veteran.s  on  a  15- 
percent  reduction.  So  the  42  uiiu  vrled  apain<l  that  air.c.ir. - 
ment  were  all  in  favor  of  more  hberal  measures  m  :a,  ir 
of  the  veterans.  The  list  of  thos^  who  \oted  for  the  Con- 
nally amendment  contained  perhaps  a  feu  nanies  uf  Sena: jis 
who  did  not  want  to  chanpe  the  Economy  Act;  but  :t  wr 
compai*e  that  list  of  na;n(>  w.th.  those  wr.o  previously  had 
voted  on  the  same  day.  we  will  see  that  it  also  inc hided  a 
great  number  of  genuine  friends  of  just  ice  for  the  dl.^a'oied 
veterans.  Some  of  them  u-Te  Senators  who  beUeved  that 
25  percent  was  a  better  figure  than  15  percent;  but  a  t'reat 
many  of  them  were  influenced  by  the  speech  which  the 
Senator  from  Texas  I  Mr.  Connally]  made  on  this  h  >or 
in  which  he  impl:*'  i  that  a  25-percent  reduction  would  be 
favored  by  the  Picsiat  ::t.  ami  that  a  15-percent  reduction 
would  be  vetoed. 

Mr.  CONNAM  V  M:  Prr';dent.  will  the  Senator  yield 
just  there? 

The  VICE  PKi-.'^inKN'T  Does  the  Ser.ator  from  New 
Mexico  yield  to  the  Se:;.it.  r  frcm  Texas? 

Mr.  CUTTING      I  v.cUl  to  the  Senator. 

Mr.  CONN.-\LI,V  In  ju-t ifuation  of  wh£t  the  Senator  i.- 
imputing  to  me  I  di  ;re  to  advise  him  that  tho  Senator 
from  Texas  entertained  the  view  he  expres,ipd  there,  that  a 
15-percent  rut  would  not  receive  the  appro .'al  of  the  White 
House  and  a  :.'.^  be  Mtoed,  but  that  a  25-perccnt  limitation 
on  cuu  probably  would  be  favorably  received;  and  the 
Senator  from  Texas  was  actiriK  on  what  lie  thoutjht  were 
a.^s  .:ances  that  could  h>-  i(l;ed  upon. 

Mr.  CUTTING.  I  an;  p(  rfectly  certain  of  that,  and  I 
thank  the  Senator  from  Texas  for  havini;  made  it  clear 
No  one  on  this  floor.  Ifast  of  all  myself,  A'ould  Impute  to 
the  Senator  from  Tex,i-  anything  except  the  best  of  faith 
in  any  statement  he  makes  on  this  floor;  and  that  ju.st  em- 
phasizes the  point  I  am  making,  that  repeatedly,  since  this 
veterans'  matter  ha.>  hem  under  consideration,  we  have 
been  given  assura:. -e^  bv  men  acting  in  the  best  of  faith. 
like  the  Senator  tr  m  Texas  Mr.  Connally],  like  the  Sena- 
tor from  M..  -.1  !'.  i>ett.-  Mr  W.^lshI,  like  the  Senator  from 
South  Carol  :..i  Mr  Bv  nes\  and  the  Senator  from  Ar- 
kansas IMr.  i-;._  I'lNsuN ,  a^  to  what  was  going  to  be  done; 
and  each  time  something  d.fTerent  has  been  done.  Tl:iose 
Senators,  of  course,  were  acting  m  good  faith,  but  they  were 
not  able  to  rarrv  out  the  thiiv,^s  that  they  guaranteed. 

Mr.  CONN-M.IY      M.-    President,   will  the  Senator  yield" 

The  VICE  PRESIDENT  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Texas? 

Mr.  CUTTING.     I  do. 

Mr.  CONNALLY.  With  lei.ard  to  the  Senator".s  comment 
a  moment  ago  as  to  those  who  voted  for  the  amendment  I 
offered,  is  it  not  al.so  true  tl:at  a  perusal  of  the  list  shows 
that  those  who  were  most  zealously  supporting  the  adminis- 
tration, at  least  on  the  Democratic  side,  all  voted  m  favor 
of  the  amendment  which  I  offered'' 

Mr.  CUTTING.  Yes;  that  is  quitf  true,  Mr.  President — 
every  one  of  them. 

Mr.  COPELAND.     Mr.  Pre.-iden*.   will   the  Senator   yieW 

Mr.  CUTTTNG.     I  yield  to  th.e  Senator  from  New  Y.-rk 

Mr.  COPELAND.  I  should  not  want  the  statement  of  the 
Senator  from  Texas  [Mr.  Connally]  to  pass  unchalleuged. 

I  voted  against  the  Connally  amendment  because  I  was  in 
favor  of  the  Trammell  amendment.  I  have  supported  the 
administration  from  start  to  finish,  and  expect  to  continue 
to  do  so.  When  it  comes  to  protection  of  the  veteran.^  <:[ 
my  State  and  of  the  rest  of  this  country,  however,  it  is  my 
purpose  to  vote  according  to  the  dictates  of  my  conscience; 
and  I  think  I  best  serve  the  administration  by  seeking  to 
have  justice  done  to  the  \t'terans. 

That  was  the  reason  v^hy  I  voted  against  the  Connally 
amendment. 

Mr.  CUTTING.  The  Senators  .sentiments  do  him  hith 
honor.     What  I  am   tryint;   to  say   is  that   the   vote  on  the 


■r,. 


Cunnally   amendment    d.M?:'-   not   sh^^w   the  sentimei^t   oi    ttie 

Senate,    l:ie'ai.-e   t-n    both    -ides    we    caji    tind    Senators    wlio 

de>.:-eri  t.    d'  e'.  e:  ^"t ;:.:v:   t!;at   thcy  felt  was   \:\   th-i:    power 

tor  these  cases  wh.  h    .vr-  are  considering      Tlie  sentiment 

wt    the  Senate  is  ma^h   more  accurately  shiiwn   .n   the  vote 

on  the  suspension  of  the  rules  and  on  the  vote  on 

me.'it  si;b:n:tted  by  the  Senator  from  .■\rkan.-its 

son'      In  one  case  the  motion  was  earned  by  .-f 

the  other  ca.se  defeated  by  2  to  1. 

'    Mr   President,  I  do  not  know  ju>t  'luw  m.uc  ti  more 
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amend- 

P.t'BIN- 

.  and  in 
I  ought 


coir.p:  (;:mis''  wli.eh  would  give  me  any  hope  iliat  ;t  might 
be  inieipreted  m  a  fair  way.  I  ha\e  gnen  it  wtiat  study 
1  can.  I  think  there  is  nothing  m  it.  I  think  that  if  that 
IS  all  wt-  can  .;et.  we  had  better  let  it  alone.  I  think  that 
if  tJiat  IS  all  we  ean  t;et,  we  liad  better  go  home  aiid  tdl  the 
veterans  in  our  States  that  we  would  not  stultify  ourse!\e.s 
by  \otnig  for  something  which  was  patently  Irauduient  and 
patenlly  a  sham 

If  t!»at  IS  the  best  we  can  get.  Mr  Presiden*.  tens  of 
thousand^  and  ]iu::iri:  ed.-~  of  thousands  of  disabled  \eterans 
will  be  dead  before  ue  come  back  here  m  January.  Perliaps 
we  can  d(:  nolJnng  about  it.  but  we  can  at  lea.'-t  vote  fcir  our 
i  onv  ict  lop.s.  ;knd  allow  tlie  responsibility  for  the  liealh  of 
th..'se  men  to  rest  elsewhere  than  on  our  slioulders 

It  IS  difl'uult  for  anyone  who  for  10  years  or  more  )ia.s 
been  eni-'aged  in  trying  to  obtain  .last ice  for  ttiese  helple.s.s 
\eteian.'-  of  tlie  y.ar  t(j  real./e  that  m  mosi  ca.^e.'  \>,v  Mtiipiy 
cannot  i-:et  the  peojile  o!  \\\v  I'nited  States  to  understand  the 
questions  in\olved.  Propaganda  ha.s  gone  thioughout  this 
Natitin  to  the  efTect  that  these  men  on  the  rolls  are  grafters; 
that  ;t  i.N  all  a  \('t<'raiLs'  racket,  or  a  j)ension  racket,  that 
the  figlii  for  justice  for  these  men  has  been  waged  by  some- 
thing thut  IS  called  a  veterans'  lobby.  If  I  have  any  criticism 
to  make  ^A  tne  men  who  have  been  sent  liere  by  \eterans' 
t)rgani,:ations  to  kf  ep  Congre.ss  m  toucii  with  the  realities  of 
the  situation,  it  would  be  that  they  have  not  fought  hard 
enough,  that  after  the  Economy  Act  was  pai»sed  they  trusted 
too  long  in  the  promises  of  decent  and  fair  administration 
which  were  made  at  the  time  the  Economy  Act  wa.s  passed. 

Mr    REED.     Mr    President,   will  the  Senator  yield  ' 

Mr.  CUTTTNG      I  yield  to  the  Senator  from  Pennsyhania. 

Mr  REED.  How  can  we  blame  them  for  thai?  We 
triisted  those  promises  ourselves. 

Mr    BORAH.     Some  of  us. 

Mr.  REED.  Yes;  some  of  us,  .lust  as  a  great  many  Ameri- 
cans trusted  the  promise  about  .strand  money,  and  about 
observ.ng  sacred  co\-enants,  and  a  number  of  other  things 

Mr  CUTTTNG  Mr  President,  I  do  not  blame  them,  very 
much,  I  am  not  itttemptmg  to  allocate  the  blame  ulnch 
should  be  distributed  m  the  history  of  the  Veterans'  Act 
from  the  day  it  was  proposed  to  the  pre.sf-nt  time.  I  think 
there  might  be  a  diiubt  w.  ai^yone's  mind  a.^  to  .lust  how  far 
we  ought  to  assume  tiad  fa.th  at  the  start  I  think  tliere  was 
every  reason  wliy  Senators  might  have  tliought  m  March 
that  tile  jimmises  which  were  miade  were  going  to  be  kept. 
But  there  is  no  reason  m  the  world  vvhy  any  Senator  should 
believe  the  promn.st\s  which  are  being  made  m  June. 

Mr  President  when  we  discuss  an  am>jndment  like  tins 
so-called  House  oom;):  onr.se  "  we  have  to  deal  m  techni- 
c.ditiCo,  Ui  subllelie.s  of  language.  We  have  to  split  hairs  m 
I  rder  to  discuss  it  at  all.  The  ivibjeet  is  dull,  and  it  is  hard 
lor  most  people  to  realize  that  the  ditTerence  between  one 
adverb  and  another  iidverb  m.ay  mean  tlie  d:f!erence  be- 
tween life  and  death. 

.\  few  day.--  ago  a  veteran  came  here  from  m.y  own  State. 
from  the  treat  tub-rcidar  hospital  located  at  F.-irt  Bavard. 
N-Mex,,  m  tne  .■-outliwe'-tern  part  of  my  State.  He  is  a  pre- 
sumptive case.  He  (  annot  prove  that  his  disability  was  due 
to  any  particular  incident  m  the  war.  although  he  served  m 
five  major  engagements,  wa.-^  decorated  for  gallantry,  ani 
uas  ga..s.^.ed  at  the  Battle  o^f  the  Marn(\  The  m.en  at  Fort 
Ba>ard  .sent  him  on  here,  because,  being  unfamiliar  with  the 
lules  of  tiie  Senate,  they  hoped  I  could  introduce  him  to  \\v:.i 
flcxir  .<.)  that  Senators  coulo  look  with  their  own  eves  on  a 
i  living   example  of   what   the   EroiiO.my   A^t   is   doing. 
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Of  eoane.  that  wms  tapoailble  I  did  the  next-best  thing 
I  knew  of;  I  ftsked  the  SenAtor  from  West  Virginia  [Mr. 
Htfvntftl  and  the  Senator  from  New  York  lMi.Com.Km] 
to  aunlne  the  reCeran.  and  those  ditUlHUlrtied  medical 
HMD  nuute  a  rvport.  which  I  think  the  Senator  from  West 
Virginia  haa  tn  hla  desk  at  the  prewnt  time.  I  am  sorry 
h*  to  not  on  ttaa  floor.  The  report  made  by  the  Senator  from 
West  Virginia,  however,  wry  clearly  ihows  that  the  tuber- 
ruloali  from  which  thto  man  to  auttaring,  the  tuberculoato 
which  ctuTd  the  ffwitty  voond  which  he  is  enduring,  was 
due  to  the  service.  I  had  a  photograph  made  of  the  man's 
back  (asUMttag  tt].  if  Senators  cnre  to  examine  it.  they 
wtn  hate  opportomty  to  do  so.  One  ean  put  his  angers  Into 
the  wound  tn  thto  man's  back  and  feel  his  heart  beating 
lev  than  one  eighth  of  an  tnch  away. 

Mr  President,  this  man  received  a  medal  for  gallantry  In 
act:on  the  first  week  in  May,  and  the  very  next  week  tt  was 
cut  down  from  1100  a  ombUi  to  $30  a  month  He  has  a  wife. 
and  hto  wife  has  to  drees  that  wound  three  times  a  day. 
They  can  live  simply  on  HOC  a  month  In  my  State.  They 
cannot  live  on  120  a  month. 

Mr  COPELAND.  Mr.  President,  by  the  invitation  of  the 
tor  from  New  Mexico  I  saw  this  veteran,  and  I  have  no 
that  the  statement  made  by  the  Senator  to  entirely  i 
correct.  The  Senator  from  West  Virginia  tMr.  HAmsLDl  | 
and  I  went  over  the  case  very  carefully,  and  we  were  both 
satlsfled  that  the  man's  disability  was  fully  traceable  to  his 
war  service.  | 

As  the  photograph  exhibited  by  the  Senator  from  New  | 
Mexico  shows,  the  veteran  is  suffering  from  the  effects  of  a 
deep  wound  tn  his  back,  and  as  a  result  of  the  removal  of  his 
rib  there  is  a  furrow  into  which  my  forearm  would  go.    The 
man  to  a  wreck:  there  to  no  hope  of  recovery;  and  to  my 
mind  tt  to  only  one  of  many  examples  which  have  come  to  j 
my  personal  attention  of  the  failure  of  the  Veterans'  Admin-  | 
totratkm  to  reeogntoe  and  deal  Keaerously  with  a  case  clearly  ' 
of  service  orlffln. 

Mr.  CUTTING     Mr.  Prendent.  the  last  statement  made  by 
the  Senator  from  New  York  to  a  most  important  part  of  thto 
vtaote  subject      I  am  not  letetrlag  to  thto  veteran  because  i 
hto  to  an  exceptional  ease.    Bis  ***—*' ■^<—  from  Port  Bayard  | 
who  sent  him  on  here  to  Washington  did  not  send  hun  on  ; 
he  was  an  eacepttenal  case.    They  sent  him  on  be-  i 
he  to  almost  a  typical  eaae.  because  there  are  hundreds 
of  thousands  of  men  whose  lungs  are  in  equally  bad  shape 
«Im>  are  being  treated  )ust  as  thto  man  is  being  treated,  al- 
theagh  in  most  of  those  cases  the  suffering  and  the  wounds 
are  not  so  visible  to  a  layman.    It  to  because  thto  to  exactly 
typical  of  what  to  being  done  to  the  veterans  of  this  country 
that  I  have  ventured  to  exhibit  this  very  painful  photograph 
lo  the  Senate  of  the  Umted  States. 

Mr.  HATFIELD.     Mr   President,  will  the  Senator  yield? 
I  yield. 

Is  this  the  case  of  Peter  J.  Rcrw? 
That  is  the  case. 

If  the  Senator  will  permit.  I  have  the 
I  was  so  much  Impressed  with  the  sol- 
diers condition  that,  as  a  physician.  I  felt  that  I  should 
check  up  on  the  case,  get  his  history,  and  so  on.  which  I 
did,  and,  with  the  permission  of  the  distinguished  Senator 
from  New  Mexico,  I  will  give  a  little  bit  of  a  historical  sketch 
of  thto  soldier 

Mr.  CUTTING.  I  should  very  much  like  to  have  the  Sen- 
ator do  so. 

Mr.  HATFIELD  This  soldier  as  I  understand,  to  con- 
aeOled  by  presumption;  or  to  he  directly  connected? 

Mr.  CLTTING.     He  was  connected  by  presumption  before 
the  cnactoMnt  of  the  economy  law.     He  now  comes  under  , 
tt>e  daSB  iM^  to  called  '  peace -tune  senrlce-connection. "  j 

Mr.  HATFIKLD.  Mr.  President.  If  I  may  observe.  I  do  not  | 
think  there  to  any  question  but  that  this  soldier  should  be 
directly  connected.  Has  history  to  that  he  Is  36  years  of  • 
age.  Hto  father  died  at  the  age  of  63.  his  mother  at  the  I 
age  of  55  The  cause  of  the  deaths  of  his  father  and  \ 
mother— that  is.  the  direct  cau.se — is  unknown  to  him.  but 
he  does  know  that  they  did  not  die  trocn  tuberculoato.    He 
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has  one  brother  living,  in  good  healHi  He  has  two  sisters 
living,  both  in  good  health.  TiMre  was  no  record  of  tuber- 
culoato in  the  family  to  the  vetnran's  knowledge.  His  father 
lived  In  Passaic.  N.J.,  and  the  veteran  was  bom  there. 

In  childhood  the  veteran  had  the  usual  diseases  of  child- 
hood, but  no  scarlet  fever,  no  typhol-i  fever,  none  of  the 
many  diseases  which  he  might  have  contracted.  He  e.<Kaped 
them  aU. 

He  enlisted  January  30.  1915.  tn  the  Sixth  P.eld  Artillery, 
which  wa^  split  up  In  1917,  when  he  was  transferred  to  the 
Tenth  Field  Artillery,  and  went  overseas  with  that  outfit  in 
April  1918 

The  veteran  was  tn  f^ve  major  operations  tn  the  war.  He 
was  cited  by  divtolon  headquarters  for  gallantry  In  action  In 
Ottotnr  1918  for  establishing  communication  between  regi- 
ment and  battaUon  commanders  near  Montfaucon.  Prance. 
Ifeuse-Argonne  sector,  under  heavy  shell  fire.  He  was  gassed 
In  the  second  battle  of  the  Marne.  after  vohmteertng  his 
service  to  carry  the  wounded  back  to  first -aid  stations.  He. 
himself,  lay  in  a  first-aid  station  for  2  or  3  days  in  a  semi- 
conscious state,  vomiting  and  spitting  blood.  He  had  loss 
of  appetite.  He  states  that  his  chest  felt  tight,  and  he  had 
the  sensation  of  suffocation  during  the  period  following  his 
having  been  gassed.    That  was  in  July  1918. 

The  last  battle  in  which  the  veteran  participated  was  on 
November  11.  1918.  the  day  the  armistice  was  signed.  He 
then  hiked  with  the  Army  of  Occupation  into  Germany.  He 
returned  to  the  United  States  In  August  1919.  He  was  not 
then  In  good  health,  in  his  Judgment.  He  lost  weight — about 
8  or  10  pounds — and  had  loss  of  appetite  He  reported  sick 
and  was  given  piUs.  He  believed  hto  condition  was  due  to 
hto  gas  experience.  He  was  discharged  from  the  service 
September  19,  1919,  without  examination. 

The  veteran  reenUsted  hnmedlateiy.  September  20.  1919. 
also  without  examlnatSon.  and  senred  again  with  the  Tenth 
Field  Artillery,  and  was  sent  to  Detroit.  Mich.,  on  recruiting 
where  he  remained  about  6  months.    He  c(  >'d 

in  the  epidemic  of  1920  and  was  taken  to  .  >- 

pltal  on  a  stretcher.  He  was  taken  to  Fort  Wayae.  Mich., 
and  remained  there  about  2  weeks,  with  high  temperature, 
coughing  a  great  deal,  and  raising  blood.  He  evidenily  had 
an  Involvement  of  the  lungs.  His  chest  felt  swollen  and  he 
experienced  difficulty  in  breathing. 

Aiiter  discharge  from  the  hospital  he  was  sent  back  to 
Camp  Pike.  Ark.,  with  hto  regular  organization,  the  Tenth 
Field  Artillery.  Third  Division.  The  veteran  states  that  he 
felt  ■  dragging  "  after  his  recovery  from  influenza,  developed 
a  cough  which  contltMied.  and  was  eventually  told  he  had 
fluid  in  his  chest.  In  the  early  part  of  1921  he  was  dto- 
charged  from  the  Army  without  examination. 

The  veteran  then  went  to  Passaic.  N.J  .  and  stayed  out  of 
scnlce  for  9  months.  In  that  interim  he  stayed  with  his 
brotl^r,  and  states  he  felt  sick  and  did  not  feel  he  was 
physically  able  to  work.  He  was  running  a  temperature 
and  spitting  blood,  and  had  heavy  night  sweats.  He  had  no 
knowledge  that  the  Govenunenl  would  take  care  of  him.  and 
reenlisted  in  1922.  without  examination,  notwithstanding 
that  he  had  a  cough,  was  raising  blood,  had  night  sweats, 
and  had  lost  weight.  He  was  sent  to  Paxmma  from  Fort 
Slocum,  N.Y..  on  the  first  available  transport. 

In  Panama.  In  August  1924.  he  grew  worse.  He  had  grown 
worse  steadily  from  the  time  he  entered  the  tropics.  He 
ran  a  temperature  continually,  was  spitting  blood  all  the 
time,  had  many  night  sweats,  and  vomiting  after  breakfast. 
He  reported  to  the  sergeant  in  charge  and  asked  for  some 
pills  or  salts,  stating  that  he  had  a  cold.  The  colonel  of  the 
Medical  Corps  then  examined  him  and  said  he  had  tuber- 
cula-sto.  far  advanced.  In  both  lungs,  outlined  an  area  on  the 
left  side  of  the  chest,  and  told  him  he  had  an  Involvement 
of  that  entire  side.  He  was  put  into  Ancon  Hospiul,  Pan- 
ama, and  kept  there  about  a  month,  awaiting  a  transport  to 
bring  him  back  to  the  Unltr-*  "^^  .'  :'s. 

He  returned  to  the  United  in  September  1924,  where 

he  was  taken  to  the  Letterman  General  Hospital,  San  Fran- 
cisco. Calif.,  remaining  there  about  1  week,  when  he  was 
sent  to  Pltzsimons  General  Hospital,  Denver.  Colo.,  where 
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he  remained  from  September  1924  to  Novcmbrr  1928  Dur- 
ing this  time  was  given  pnt'u:aothor;ix  tl-..;;  :s.  pumi  :v.'  iirli- 
flclal  al:  ir.to  the  lungs,  after  -^h:  h  hv  <:\\>-r\  ncvd  a  .smn- 
Laneous  collapse.  Then  dcvcl' r- (i  V.\::<\  ;i:.t'.  wh.-  tap;>«i.;  a:  i 
the  fluid  drained  from  hi.s  lur.-  'Ih*  -.eurrai  ^Ui'p^  •:..>: 
he  experienced  a  great  deal  c'.  p;r.:i  ni  h:s  rhrs*  ar.c;  l-.;:.^;- 
Then  Colonel  Bruns.  Clucf  •  '.  Mcd;<  al  s<'.ut'  :i:.d  Major 
Thearle.  Chief  of  Surv  ^  al  St:-,uT  with  M.our  P-i:  ..  k  .. 
assistant,  recommendeo  •)■•■  ,><  r;-.'  ":     c.d  Ma:   :  'n;'i;  ■ 

operated  in  June  1925  for  an  tnipyma  ni  ihr  hit  (!.•  ■ 
beginning  at  the  posterior  a:u  x-  o!  tiu  r-.i.--,  involvn:;'  a  c<  ::.- 
plete  resection  of  all  ribs  i"  .i.:i;n(^  w:'h  tho  l:i>t  ai.d  ci.  •- 
Ing  with  the  first,  r'vi.<  v,::*.  'ii-  nbs,  12  ir,  nuintxT.  lo  their 
articulation  with  ihi  \c:U'brr.l  (oiuiiin,  jxrmuiiiis  a  com- 
plete collapse  of  the  lelt  lung  Upon  it.  ixrlion  p<i.'t'rio:!v 
KTbfSSi  the  cavity  Is  pulled  apart   the  i)ubai;(3ii.s  of  th(  iho:  aru 


aorta  can  be  seen. 


rl-  :n' 


thi.s   pul.salion  ran  be   le!'. 


■  UL 


the  pulsations  of  the  l.-a:'  u^;a;n.^'.  ihis  .>^tar  ovcilvm,.  ihv 
heart,  which  represents  thr  toiUpst  o:  n^ki'nt;  m  cl  the  .skin 
and  the  tissue  underlying  the  ^kln.  u'eilyniK  tlu  htait,  a:u: 
ihc  remainder  of  the  lun^- 

Upon  auscultation  no   bieith  .scund    1;-   found,    indicat  .r.^'  | 
thai  there  is  complete  coUaps'.   of  ihc  left  lunK  i 

The  surgeon  arrived  at  t^*.  i  on'  ia.s.oii  that  the  luni:  ccnild 
not  possibly  repair  it-self  u:i;v.->  :t  Aa.s  put  to  rest,  anc  ir.a' 
the  only  way  it  could  '■»■  p  u  to  re:!,  Mr  Pre.sid<nt.  was  to 
perform  this  operatuDii.  (.M.:..p.-.:.  the  lui.»:.  and  co'v^^'qat  :r.  ly 
doing  away  wiih  the  lun^  w..  tiu-  left  Mdf  entiitly 

In  the  right  chest,  pressing  tlit  ri^;i;t  lun^;  up<in  hum  ^i',.- 
tlon  there  is  a  harsh,  rough  brfathm^;  heard  in  every  i  a:t 
the  lung.  Indicating  an  involven.eni  c;f  the  iun^:.  due  no  do 
to  the  invasion  of  the  ga.-  up  n  the  normal  te.xtu!''  of  the 
lung  tissue,  resulting  in  a  n  u»  luned  bieathiiiK  wherever 
the  lung  tissue  is  to  be  fuunu.  wAii  numeruUb  litie,  dry.  a:.d 
hissing  r&les. 

The  soldier  presents  a  bul  lint;  nia  s  on  the  left  side  at  the 
free  boundary  of  the  rib.^  vOuch  were  joined  lonelier  by 
cartilage,  when  he  under; ak.t.v  lo  exund  his  d:  .pnra,  tn. 
which  is  the  muscle  whlcli  -e-.iarat.-  the  abdomen  Irviv.  tiic 
thoracic  cavity.  This  is  du>  tc  liie  Uu  i  tiiat  ihert  ;>  ;.o 
anchorage,  it  having  been  >»  p.vr.ited  from  Uie  spinal  r.^lumn. 

The  only  way  this  could  i..i\r  U-en  obvuited  by  tli^'  surgeon 
would  have  been  to  remove  t.lu  i;b  surroaiuiitve;  tlic  costal 
margin.  The  reason  the  sur^e.  n  did  not  do  thi-  v.<i-  the 
weakened  condition  of  the  so.u.er  feelni:  that  tlie  c>  i.apse 
of  the  one  lung  was  as  far  a.-^  ne  (  uuid  i^i  and  th.u  t)  under- 
take additional  surgery  in  ai:  p"b<;on:i.\  wuuid  inrai.  tiie 
I0.SS  of  this  patient. 

There  was  an  abscessed  cavity  which  had  been  draining 
from  the  early  pait  of  1921  ueL.»u.>e  ut  Uie  da  umulation  of 
fluid  which  became  infected,  and  wh..  ii.  nu  douui    was  pri- 


d'.M  h.arred  He  '■r:r..r.npd  out  of  'he  "^eriice  f'^r  9  !r..>r.ths. 
Nul'Ar.lisianii.iir:  th--  out-of-the-firv:ce  period,  lu  continued 
to  raise  blood:  he  continued  to  cough;  he  continued  to  have 
night  sweats.  Yet  we  arc  told  that  this  soldier's  disability 
is  connected  by  only  a  presumption  in  the  law. 

This  soldier  unquestionably,  Mr.  President,  developed 
tuberculosis  after  he  suffered  the  gas  attack  in  F 
Then  his  resistance  was  greatly  lowered  by  the  in::.  ,,  .1 
attack  in  1920  at  Detroit  while  he  was  in  the  service  there. 
HerrJiRting  in  1922  h'  A  a  .sent  to  Panama  and  rrmainf^ 
Liu  re  for  a  period  of  2  ■  e  .  -  <  ontlnuing  to  have  night  sweats, 
continuing  to  run  a  t-n.p  rature,  continuing  to  lose  flesh. 
It  was  finally  discovered  by  the  physician  that  he  had  a 
rtiberoula-  condition  involvmp  b''ib  lun^.s.  He  was  then  sent 
bat  k  t.  ila  United  State.s  aral  {:.:.;:■>  fell  into  the  hnnd.s  of  a 
I-  "  (i  surgeon  who  knew  what  to  do.  He  was  operated  on. 
and  because  of  the  medical  attention  given  this  soldier  he  is 
living  today.  I  may  say.  however,  that  this  soldier  is  suffer- 
ing at  the  present  time  from  a  chronic  tubercular  condition 
of  hi-;  rirht  lung. 

Y't.  M:  President  v.  •'^■  -v.: 
and  notwithstanding  all  the  ."  rr 
though  he  was  allowed  up'  r.  a  ; 
a  month,  he  was  notified  iti a:  : 
Ml:.-  he  was  to  receive  would  be  rid 
beginning  July   1.     He  has  a  secono 


.  iig  all  this  experience, 
rendered  by  this  patriot, 
umptive  conclusion.  $100 
amount  of  compensation 
( c  '.'-  :iJO  a  month. 
• :  '      •  •    rminn  him 


manly  of  tubercular  origin. 


1")' 


(.■I, 


v.ay  to  pet  nd  of  that 


abscessed  cavity  was  the  colLi^^.n  oi  tht  lun.-i  So  this  op- 
eration was  performed,  bringing;  ilie  po  tiiiur  arid  the  ante- 
rior wall  of  the  chest  cav.'y  to^ietr.er,  and  by  so  doing 
obUterating  this  abscessed  ca\.:y  a.^  w*  11  a.s  collapsing  the 
lung.  The  surgical  operation  wa.s  entirely  suece.ssfui:  the 
soldier  was  cured,  $0  far  as  his  aft.  lun;  v.a.s  co:  eirned.  by 
obhterating  the  lung  altogethci  I'a.ri'-  Inm  o::'.:-  an  un- 
paired right  lung,  which  had  be(  n  p.imarily  mvohec  oy  the 
gas.  resulting  in  more  or  less  0:  a  patii.  loty  o.  :he  entire 
lung  structure  on  the  right  side. 

The  veteran  is  5  feet  7  inches  tall;  gnth  ineu  u:e  :s  28 
inches. 

Has  complete  collapse  of  left  lung;  genera!  itr.parn. -nt  of 
right  lung,  with  active  tuberculosis  bacilli  :n.  th.e  <p\::\.:n. 

Veteran  is  emaciated,  although  li'  hus  a  moderaie  amount 
of  nutrition  and  resistance. 

In  this  condition,  Mr.  Presider.t  he  1^  livn.g  today;  but 
what  is  the  picture  In  this  case  '  H(  was  out  of  tlic  service 
for  a  period  of  9  months  in  10  years  of  .  t  rvice.  He  developed 
a  cough:  was  raising  blood  soon  after  he  was  pas.  ed  in 
France,  and  he  continued  'o  rare  blood  and  continued  to 
exemplify  lung  involvement  .^f* er  his  attack  of  mfVu-  :.  a 
he  was  sent  to  his  old  camp  m  Arii.a!ii>as,  and  there  he  v^a,o 


that  his  compensation  has  been  incieisi  ci  :.0  a  month — 
this  soldier  with  one  crippled  lung  left.  You  can  place  your 
finger  on  the  large  blood  ve.ssel  which  carries  all  the  blood 
to  the  upper  extremity,  known  a'-  the  "  thoracic  aorta  ",  and 
you  can  see  it  pulsate  through  th>  i  ping  wound,  and.  rest- 
ing anteriorly,  or  on  top.  of  thi  .•  •  blood  ves.sel.  you  can 
see  the  heart  pulsate,  with  only  a  :■.  :y  .small  amount  of  ti.s'jue 
overlaying  the  heart,  possibly  less  than  one  sixteenth  of  an 
inch,  where  the  blood  vessel  enters  the  right  auricle  of  his 
heart. 

Mr.  President,  this  Is  the  picture,  the  horrible  picture,  of 
the  treatment  accorded  this  World  War  veteran.  Tliis  is 
the  treatment  which  he  will  receive  by  the  rules  and  regula- 
tions adopted  by  and  put  into  operation  by  the  Veterans' 
Administration,  to  be  administered  through  the  direction  of 
the  President.  I  submit  that  this  ca.se  is  one  that  is  worthy 
of  the  consideration  and  the  sympathy  and  the  support  of 
every  Member  of  this  body,  as  it  is  likewise  entitled  to  fair 
consideration  by  the  other  House  of  Congress. 

When  I  first  met  this  soldier  I  felt  that  I  '^hould  n; aR'  :his 
investigation.  I  made  the  suggestion  to  the  distinguished 
Senator  from  New  Mexico.  .:>i  the  investigation  was  mTd" 
in  conjunction  with  Senator  Cu  trf.ND.  I  am  quite  sure  that 
the  accuracy  of  the  picture  which  I  have  portrayed  !•  t 
will  be  vouched  for  by  my  good  friend  the  Senator  from  New 
York  [Mr.  Cc^eland].  who  is  a  distinguished  physician  and 
who  has  demonstrated  his  ability  in  his  profession  by  the 
service  he  has  rendered  to  the  i).  ,;  ic  ,.f  the  city  of  New- 
York.    I  thank  the  Senator  from  New  .M 

Mr.  CUTTING.  Mr.  President,  it  i.- 
di.stinguished  Senator  from  West  \  .r  .' 
trouble  he  has  taken  in  examining;  tl 
stituent  of  mine  and  in  rendering  suet 
Of  course,  no  matter  what  laws  we  may  pa^s  we  are  going  to 
confront  the  question  of  interpret  a' :on.  The  care  and  com- 
petence with  which  these  men  a;*  examined  is  the  im- 
portant thing,  after  all  VP(  ha.  e  1:1  t!ie  \  eterans'  Bureau 
doctors  not  all  of  whom,  but  iriu.st  of  wlnjin,  give  a  mere 
cursory  examination  to  a  ca.se  like  that.  They  are  under 
orders  to  cut  expenses  whenever  they  can.  and  those  orders 
have  got  to  be  carried  out,  or  the  doctor  leaves  the  service 
of  the  Veterans'  Administration. 

Mr.  JOHNSON.     Mr.  President 

7'';.    i'HKSTDTNG  OFTICFR   <Mr.  Barklty  in  the  chair). 
u:  N.  vs  Mexico  yield  to  the  Senator  from 


n.e  to  thank  'ha 
for  the  care  ana 
r.ise  of  this  con- 
-horouRh  report. 


Do.  :>  ILl  c;i-:._-o.  : 
California? 

N!i     CUTTING. 

M:     TOHN.'^ON, 

M.    c^r:::>u. 


I  yield. 

May  I  ask  a  question  of  the  Senator? 


L-e:  .. 
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RNBON.    Tea. 


And  a  man  with  a  hundred  percent  dls- 


li«r.  JOHNSON.  I  fathered  from  what  the  Senator  from 
Vixflni*  hau  said  that  this  man  was  flrst  reduced  to 
tM  •  month,  and  then  was  Increased  to  $30.  Is  that  cor- 
rect? 

Mr.  CUTTINO.  I  believe  so:  I  beUeve  that,  after  having 
hU  compensatkiD  cut  to  S20  a  month,  later  on  he  was 
munificently  rewarded  by  an  extra  $10  a  month. 

Mr.  JOHNSON.  I  wanted  to  call  the  Senator'a  attention 
to  that  extraordlniiry  generosity  by  a  grateful  RepabUc  first. 
but  next  to  demonstrate  that  this  very  case  has  been  re- 
ftwud  during  this  period  of  dlscuasion  by  those  who  are  ad- 
ministering the  vetenms'  law.     That  is  so.  is  it  not? 

Mr.  CUTTINO.     Yea. 

Mr.  JOBHOOn.  So  that  we  have  a  case  here  of  a  man 
hmt  barely  UtIbc.  married,  who  under  the  law  was  getting 
$100  a  month 

Mr.  HATFIELD.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  JO 

Mr   HATFIELD 
ability. 

Mr.  JOHNSON.  Yea:  a  man  with  a  hundred  percent  dis- 
eiHllty.  getting  a  hundred  dollars  a  month  and  reduced  by 
this  grateful  country  of  his  to  $20.  for  him  and  his  wife  to 
live  upon.  This  case,  thus  presented,  leaves  him  nothing 
•ioe  to  do  but  die.  3hadea  of  generosity:  shades  of  gratl- 
,  tude:  shades  ot  Moriran  k  Co..  for  the  love  of  God.  are  we 
not  stronc  onoofh  and  big  enough  Ir  the  Congress  of  the 
United  States  to  pre^-ent  that  sort  of  wrong  and  that  kind 
of  Injustice? 

Mr.  CUTTINO.  FDr  10  years  this  soldier  served  his 
country.  Mr.  Preslden':.  and  at  the  end  of  that  time  we  give 
him  a  bit  of  ribbon  with  a  few  bars  on  it  and  a  citation  for 

gallantry  in  action,  a  medal 

Mr.  JOHNSON.  Has  this  man  had  citations  for  gallantry 
in  action? 

Mr.  CUTTINO.  After  getting  these  medals  and  the  rib- 
bon, which  I  hold  In  axy  hand  [exhibiting],  his  Government 
decided  that  he  was  thereafter  to  get  a  pittance  on  which 
he  could  not  possibly  1;  ve. 

Mr.  JOHNSON.  O  Economy,  what  crimes  are  committed 
In  thy  name! 

Mr.  CUTTING.  Thi-se  doctors  decided  one  day  that  his 
$100  a  month  should  be  cut  down  to  $20  a  month,  and  on 
another  day  they  decided  that  the  $20  a  month  should  be 
increased  to  $30  a  month,  and  based  their  decision  on  no 
erldence  which  they  had  not  had  in  their  possession  right 
along.  They  did  not  examine  this  man  In  between.  They 
sent  him  a  letter — I  do  not  know  whether  the  Senator  from 
West  Virgima  has  the  letter,  but  it  matters  not.  It  is  the 
regular  form  of  letter  which  the  Bureau  sends  out.  It 
states  nothing  except  the  fact  that  his  compensation  has 
been  cut  down. 

Mr.  President.  I  have  the  letter  now.  and  I  think  I  will 
read  it  to  the  Senate,  because  it  Is  exactly  the  kind  of  letter 
SMDt  to  erery  veteran  who  is  being  cut;  and  I  want  the 
Senate  to  realise  that  when  a  man  gets  a  letter  like  this 
is  nothing  he  can  do  about  It. 
Mr  JOHNSON.  It  is.  I  have  no  doubt,  couched  in  the 
kindly  and  generous  terms,  and  I  shall  be  glad  to 
hear  the  letter  read. 

Mr.  CUTTING      The  letter  reads: 

I***  Sib;   A  rerlew  of  ill  claims  In  which  paymenu  of  beneflta 
;»**•  b«laf  auMie  on  Uatc-\  ao.  1»33.  wm»  undertaJten  for  th«  pur- 
pose of  tf«t«nalclQ«  entitlement   to   beneflu  provided    by   Public 
Ho.  1.  SeTenty-third  Con?-e«s,  entitled  "An  »ct   to   maintain   the 
erwilt  at  th«  Unlt«<]  8t«t«H. " 

I  call  to  the  attention  of  the  Senator  from  California  the 
words  "  benefits  "— "  entitlement  to  benefits."  I  have  Indi- 
cated the  "  benefits  "  wtdch  this  particular  veteran  is  going 
to  receive  in  return  for  having  served  In  four  major  opera- 
tions In  the  war:  Champagne-Mame.  Alsne-Mame.  St. 
ICIllel.  and  Meuse-Argonne. 

He  was  cited  by  divls.on  headquarters  for  "  gallantry  In 
action "  near  Montfaucon.  Meuse-Argonne  sector.  France. 
October  1918,  "  for  establishing  communication  between  the 


regimental    and    battalion    commander    near    Montfaucon. 
Prance.  Meuse-Argonne  sector,  under  heavy  shell  fire." 
I  contfnne  the  reading  of  the  letter: 

Your  claim  has  t>een  carefully  revlew«d  and.  in  accortlance  with 
the  provision*  of  the  atwve-entltled  act.  and  on  the  evidence  of 
record  In  your  case,  it  haa  b«en  det«rmined  that  you  ai-e  entitled 
to.  and  there  U  being  approved  in  yoor  favor,  affective  Jxiiy  1. 
1933.  an  award  of  pension  in  the  amount  Of  ^0  monthly,  on 
account  of  your  permanent  and  total  dlaabUlty  not  Incurred  Ux 
•ervice. 

'  Permanent  and  total  disability  ".  Mr   President! 

Mr.  HATFIELD.     Mr   President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
MEXICO  yield  to  the  Senator  from  West  Vlrgljoia? 

Mr.  CUTTINO.     I  yield. 

Mr.  HATFIELD.  Mr.  President,  this  young  man  entered 
the  Army  m  1915.  at  18  years  of  age.  at  which  time  he  states 
he  was  in  perfect  health.  He  remained  In  the  servic»«  of  the 
Government  for  10  long  years.  He  developed  no  manifesta- 
tions in  the  way  of  a  disease  until  after  he  was  gassed  m  one 
of  the  major  battles  during  the  World  War.  He  (lid  not 
think  at  that  tune  that  he  was  permanently  disabled:  he 
thought  that  the  lung  condition  from  which  he  suffered 
after  the  gas  attack  would  clear  away:  but  he  contir.ued  to 
cough  and  to  raise  blood  from  and  after  that  attack  until 
1920.  when  he  suffered  a  severe  attack  of  Influenza  in  that 
1920  period,  when  influenza  was  rife  throughout  this  land. 
He  was  In  an  unconscious  state  for  a  period  of  2  weeks  In 
the  hospital  In  Detroit.  Mich.  He  continued  to  raLse  blood 
after  his  convalescence  there:  then  he  finally  was  discharged 
from  the  Army.  He  was  out  of  the  Army  for  a  period  of 
9  months,  suffering  all  the  while  from  night  sweats,  the  rais- 
ing of  blood  from  his  lungs,  the  loss  of  flesh,  and  the  loss 
of  appetite.  Reentering  the  Army  9  months  after  his  dis- 
charge, he  was  sent  to  the  Tropics.  He  remained  there  for 
2  years,  and  then  was  sent  to  a  hospital  in  San  Francisco, 
Calif.,  where  he  was  transferred  In  a  short  period  of  time  to 
Fitzsimons  Hospital  In  Denver.  Colo.,  where  he  was  surgically 
treated,  where  his  life  was  saved,  where  his  left  lung  was 
sacrificed. 

That  is  the  history  of  the  soldier,  and  yet  the  record  dis- 
closes  the  fact  that  he  is  connected  in  the  way  of  disability 
by  iWfMNiiiiptlon.  Why.  Mr.  President,  there  Is  not  one  peg 
upon  which  any  diagnostician  can  hang  his  hat  that  would 
enable  him  to  arrive  at  a  conclusion  that  this  soldier  did 
not  contract  tubercular  involvement  that  lost  for  him  his 
left  lung  while  he  was  directly  In  the  service  of  the  United 
States  Army. 

Mr.  CUTTING.  Mr.  President.  I  thank  the  Senator.  I 
want  to  say  that  If  the  Veterans*  Bureau  were  in  charge  of 
the  Senator  from  West  Virginia  we  could  all  of  us  go  home 
without  enacting  any  legislation  at  all  and  realize  that 
Justice  would  be  done.  It  Is  because  the  Veterans'  Bureau 
is  in  charge  of  men  with  other  ideals  and  other  methods  of 
diagnosis  that  we  have  to  stand  here  on  the  floor  of  the 
Senate  and  make  the  fight  we  are  making. 

Mr.  JOHNSON  and  Mr   FESS  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  McGiLL  in  the  chalrK 
E)oes  the  Senator  from  New  Mexico  yield:  and  if  so.  to 
whom? 

Mr.  CUTTING.  I  hope  Senators  wiU  aUow  me  to  finish 
this  very  interesting  letter  from  the  Veterans'  Bureau. 

Mr.  JOHNSON.     May  I  make  Just  one  brief  observation? 

Mr.  CUTTING.     Very  well 

Mr.  JOHNSON.  I  understood  from  what  the  Senator  from 
West  Virginia  said  and  from  what  the  Senator  from  New 
Mexico  said  in  the  matter  of  the  history  of  this  man  that 
one  could  see  his  heart  beat  really  from  the  gaping  wound 
that  exists  in  him  now.     Is  that  correct? 

Mr.  CUTTING      Yes. 

Mr.  HATFIELD.  Not  only  is  that  true,  but  one  can  see 
the  heart  pulsate. 

Mr.  JOHNSON.  Let  us  take  this  veteran  down  to  the 
Veterans'  Bureau  so  that  those  In  charge  of  it  may  see  a 
human  heart!     (Laughter.] 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
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T]  .  P7^r.^rT^r-:G  officer.  Does  the  Senator  from  New 
Mcx.cj  yicid  to  thv  s.  :,.i'ur  from  Ohio? 

Mr.  CUTTING.     I  > .»  ia 

Mr.  FESS.  The  rrcital  of  the  Senator  m  rrferenc;  to  this 
soldier  leads  me  to  ask  this  qut  .';l;on.  He  would  be  eln;iblo 
for  compensation  under  the  War  Risk  Insurance  Art  of 
October  6.  1917.  What  cc:r.;«  n^at:or.  was  he  n.'cr:\\r.^"  I 
assume  this  was  an    '.J  iry 

Mr.  CLOTTING.  IW  vn  .is  rece.ving  $100  a  month  di.-ab'.lity 
compensation.  As  to  the  •:-suraiirr  I  am  not  ;iiformed.  bin 
I  showlvi  like  to  read  thr  re.^l  of  the  Irtler. 

Mr.  FES.-^  Lout's  the  Senator  mea.i  the  whole  ooinpeiisii- 
tlon  ha.s  iK-en  cv.-  t  ■>  ?:'n^ 


to  accept  .m  assurance  that  from  now  on  some  detm-'e  of 
tjenerosuy  is  po-.np  to  be  show^^  to  .such  rases  We  are  ap- 
pomtiTii;  board.-  and  we  are  allow.ns-'  thmi  t.    art  r.tider  r.iie-; 


an( 


-es-ula- 


l.r. 


are  y-  .r.^'  :  ■  .i<  t  :ii 

th( 

we    liiive   k'(  ■    t<     wr 

;tr 

noo:    of   th('   S(  r.,  :e 

ar. 

I )  '"..^-ia-  'f'  ^'       '    ;:. 

\  1  ■;  ♦ ' 

Mr    HA  fr  I ELD 

M 

bv   tiic   bureau       1: 

:■    m  w!-.Kii  \\t    w.i'. 

'■pcuiatioi.':   ir.ii)   '/' 


b^>; 


;b.t 


uMl  \hc  Hoi:  e  an  :   not    h  .i- 

Bu-    :i;;  .>:   th-  Buri^-et. 
Mr    I^ie-i.ient 


M:     I,r 


NG  OFFK'KR    Mr    Bnkki.iy    in   tiie   tha:;-'. 
tinin  Niu  Mexii','  yield  to  th"  Scni^;!   Irurn 


:nc; 


Y> 


f.rst  '<>  $20,  theti  to  $30 


Mr   Cri 

Mr.  Fl^"-'.-^  I  ^^^ -'■-  v-cnJermg  whether  it  is  not  pos;.:bU 
that  we  .ii'-  ur.'U'f  a  nnsappreheusiun  and  whether  tlu- 
soldiej  was  not  recf.\iM'  i'm''thm>i  adequate  under  the 
Compensation  .Art    and  this  i.-   ar;  increase? 

Mt   CrrriN'"'      l^r.at  is  all  he  i.s  r"ceiving. 

N!"     F^  .'-^.^       I   cannot   imakunc   how  that   i.s  possible  ' 

Mi  LL'TI'ING.  The  Sen.ator  will  f^nri  that  it  i.s  happen- 
ing in  tens  of  thousands  of  case;,  and  they  are  all  ce'tinc 
this  Identical  letter,  and  :hat  i.>  why  I  ask  permissio.i  to 
finish  reading  the  lett.  r  now  There  is  just  one  more  para- 
graph to  the  letter  and  I  a  an*  to  read  it: 

Regulfttlons  promulgated  pur>ua:.T  lo  the  provisions  of  Public. 
No  2.  Seventy-tlilrd  Conpn-s^  ;r  ■  a\p  ihstt.  except  us  U'  degree 
of  dinabUity.  an  applicatUu.  ;  r  revic*  on  ap[>eaJ  muy  be  filed 
wltliin  6  montlis  from  the  doU;  of  il.i.s  iioiicc.  or  July  1  !'.»*:< 
whichever  Is  Uie  later  date  In  ll;<'  f\r:.t  ymi  ci  ntemplat'  l::.;.i 
such  an  application,  it  is  suggested  that  :t  be  deierred  until  after 
July  1.  1933.  when  the  condition  of  ti.e  worK  Incident  to  the 
review  of  clauns  will  permit  of  ex;>edlteil  .iC'Kn  oi:  applications  of 
this  char»ct€r. 

What  would  an  ordinary  n.an  do  if  he  received  s:Kb.  a 
letter  as  that?  He  is  told  hi-  >ia;  the  ni.:ht  of  appeal,  but 
no  right  of  appeal  as  to  ttie  titn;rce  of  dLsability.  Tlie 
decision  is  final  as  to  degree  ,d  cisabihty.  He  car.  appe.il 
as  to  something  else,  but  there  i.^  doubt  m  the  letter  a-  to 
what  he  can  apr>eal  from  He  is  merely  told  that  ow:r.  ■  to 
the  Economy  Act  he  is  ^:oir.\  to  ^jet  s(ime  benefit  aini  that 
tlie  benefit  in  his  case  is  S-0  a  montli.  He  is  told  that  a 
very  careful  review  wa^  ir.ade  b<'Joie  they  came  to  the 
conclusion. 

They  sent  that  letter  on  M.iy  (j  On  May  18  t.h(  y  wiote 
him  another,  stating  again  that  In.-  claim,  had  been  care- 
fully reviewed.  In  fact.  ']\>  lt;t(r  ol  May  IS  i-  :tn  exact 
duplicate  of  the  letter  of  May  6  e-xcept  for  one  worci  Tlu 
letter  of  May  18  contains  th.t-  word  '  $30  "  monthly  ;n.-tead 
of  "  $20,"  It  also  says  that  'h;^  letter  supersedes  the  letter 
dated  May  6."  First  'hey  k-v/*'  his  c;use  careful  review  and 
said  he  was  to  have  ?.-'(i  a  month,  and  then  in  the  next  12 
daj's  they  gave  anothor  ireful  review  and  decided  lie  was 
to  get  $30  a  month.  He  can  appeal  from  those  decisions, 
but  how  in  the  world  is  that  man  or  any  other  man  to 
know  what  course  he  is  to  pur.-.ue  m  filing  an  appeal  I  do 
not  beheve  any  Member  of  the  Senate  would  know  how  to 
reply  to  a  letter  of  that  sort.  How  the.se  unfortunate  suf- 
fering veterans  can  know  the  fact?  in  a  ca,se  like  that  I 
leave  for  the  Senate  to  try  to  fieuie  out 

Let  me  call  to  the  attention  of  the  Senate  the  third  state- 
ment of  the  letter,  that  althnu^-'h  pre\:ously  the.se  ca  es  had 
been  dealt  with  with  great  car<>  and  careful  review  has  been 
given  to  them,  after  July  1  the  review  of  cases  is  ^ouu:  to 
be  expedited.  We  are  going  to  have  rapid  action  from  'hat 
time  on.  It  will  not  take  4  or  5  days  to  knock  a  man  ou' 
and  give  him  $20  instead  of  5100  After  July  3  that  is  no::- 
to  be  done  in  5  minutes 

So  much  for  this  case  wh:  h  I  d:d  not  mean  to  di.scuss 
at  such  length:  I  make  no  ap  )!o^•;(^  for  havinp  done  so, 
because  it  is  an  entirely  typical  (  a.s(  I  may  add  th::t  the 
man  is  here  in  the  building  an:i  ;iny  Senator  who  desires 
to  see  him  can  do  so. 

The  point  in  this  case  ai:d  the  po.nt  which  thi.-  man  makes 
is  not  that  his  case  deserv.s  particular  attention  Pie  is 
Just  one  of  the  victims  of  wh  ch  every  Statv  i'^.  the  Union 
can   furnish    thousands   of    examiples.     Then    we    a:e    askea 


The  PH Frill) 
Does  tiie  .s-  ••..iti 
We,  t   \  .:  .M.ia 

M:     Cl'ITI.NC;       I  am  a/.vay:,  v: 
from  \Ve>t   \';n-:nia 

M:      FATFIFFIl       'nic    :;...-,;  :.-;i: 
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».;oe^    ba<  k   \<i   Ihr   iai  K   of    ur.oer:  land.in'   i.-;. 
mil.  v.iu-  a.'    '•!•   ;.i',!.!'  the  \'i.!erans'  Bu:t-.ii 
to  cast  any  oiprobnum  u;x)n  unv  o'  tliem 


■Ik    p.ii:    i>f    ihe 

i  do  ;...■    ^^.:;, 

I  ha\e  no  tcel- 

ing  in  tin.-  n.itte:  v.l..ite\er  Soon  after  1  i  uiia-  to  the 
Senaie  of  tht  Unitovi  .'-^l.t;(^-  I  appeared  before  a  ^  .  ::nintii'i 
and  made  certain  do  .aia'o..  there  respecting  the  pr. - 
sumptive  period  tha;  -Aa--^  ihtii  n\  opi.at 
[ail  :i.*':u   that   I  inacu     L 


:on.     I  pointtd  out 
y  emirii'i.;   :.  .ilhori- 


i:re-U: 


_>t  :\  f'     pc!  :,)<i 

t.rne   v>:th;r: 

liau    lx'<  n 

the   .'Xrinv 


■)• 


Un:teu 
Piesi- 


and  proved  ;ht 

ties  in  thi.^  and  o'lnr  lanus  liia;  ihi 
then  in  operation.  5  y«ar-.  was  iiLt  a  : 
which  certain  di--(  a.^  :  in. (.,;;;  acii  ot-\'eii;;j  ;na 
pi.  kfii  up  b^  :fi(  ■,  filial:  durin-'  h.r  s''r\'ict  m 
W-  ]\:iC  the  attitude  of  the  then  Pre -:.init  oj 
S"a!'-  upon  that  subject  and  ifi<  ;  i  iiu;  to  ;lu 
atr.l,  1  l:ave  no  feeling  m  the  mattei  other  th.an  to  ob.-erve 
that  he  has  no  right  to  a  medical  opini  ::  :i-  ;-  th-  ricv 
with  the  present  Chief  Executive  of  this  N<.i..;n.  Whi  r.  we 
survey  the  organization  c:  the  A:iii>  with  the  sur^^u  .d  s(  r\ - 
ice  and  the  Surgeon  General  in  the  A:n  y.  when  we  make  a 
survey  of  the  surgeon  in  chn-Kc  of  \h(  Na'.y.  when  we  make 
a  survey  of  the  Health  Dcpa.n.en-  o.'  ii...  Guverninen'  and 
compare  the  efi&ciency  of  those  departments  with  the  efli- 
ciency  of  the  medical  division  of  the  Veterans*  Bureau  we 
_find  they  are  not  to  be  compared,  notwithstanding  the  \  <  t- 
erans'  Bureau  is  many  times  greater  in  the  way  of  .service 
and  in  the  way  of  rejponsibihty  and  has  larger  problems 
to  deal  with  than  any  of  the  other  departments  to  which  I 
have  referred. 

In  my  opinion.  :ht  Ci.ief  Executive  who  passed  Into  his- 
tory on  March  4  ai.d  the  Chief  Executive  who  is  now  in 
control  of  the  destinies  of  this  country  which  include  the 
veterans,  overlooked  the  fact  that  the  ineflTiciency  frcm  which 
the  veteran  suffers,  the  mistreatment  which  he  receives  is 
due  to  the  fact  of  the  lack  .f  u;  derslanding  of  the  veterans' 
diseases,  the  conditions  which  develop  respecting  the  \e!- 
eraiLS.  In  my  candid  judgment,  if  there  was  a  complct:  and 
efficient  medical  organization  in  charge  of  the  Veterans' 
Bureau  we  would  not  h:r  -  ( .xperienccs  brought  h.er^  'o  the 
floor  of  the  Senate  such  a>  a:e  extinplifled  by  the  distin- 
guished Senator  frcm  New  M*  x:-u  n  ';ie  last  case  to  which 
he  has  referred. 

Mr  mriNG.  Mr.  Pre.':;dent.  I  am  rlad  to  have  the 
statement  of  the  Senator  from  West  Virinnia,  and  I  a;:. tin 
remind  the  Senate  tliat  he  him  eif  i>~  an  eminent  physician. 
Mr  President,  vn-  ai-  :>■:::  ,:.  the  pres.-.  of  the  country  that 
it  IS  better  to  let  the  Exioutsve  pass  on  the.se  ca.ses,  that 
Confess  is  incompetent  to  decide  wind)  man  shall  obtain 
benefits  on  account  of  disability,  and  wh:  h  man  .'^hal!  not 

r  inav  be  of  intpr^.'-f  to  remember  that  a::iio- :  :!n:riedi- 
au-lv  alter  me  Re-,olutionar'«  War  the  auty  of  selectmf  the 
men  ent:ty-c  to  c-omi>en:  a'lo!":  to;  tn-.ability  incurred  m  t  tv 
Revolution  was  taken  away  fro.-:;  the  President  and  k..  tn 
to  the  Federal  courts.  After  the  courts  had  passed  on  a 
particular  claim  it  wa-  then  ^:ibrn:-teri  tc  r,,o,re-s  wh' h 
was  to  determine  whether  or  not  -ho  veteran  m  que  t ion 
was  entitled  to  be  placed  on  th-  jx.y  roll.  The  Ch.f !  Exec  u- 
tive  was  left  out  of  the  pi.  -ure  entirely:  and  the  rea.son  pn.en 
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jff^yjipif  of  dMDOcracy.'*    It  was  not 
Altar  tbat  tlist  ttie  executive  branch  of 
the  Ootremment  wajs  given  any  discretion  at  all. 

Wow  we  have  <iiTcsted  ourselves  of  all  authority  m  this 
nmtter.  We  have  left  it  all  to  the  Executive.  We  have 
been  attempting  in  the  past  few  days  to  recover  some  slight 
part  of  the  UKhOdty  with  which  we  then  parted.  So  far. 
we  have  beeo  imraccessful. 

The  compromise  Into  which  it  Is  proposed  that  we  enter 
takes  away  all  ni;hts  fron  the  Spanish -American  War  vet- 
U  I  read  t  rightly.  It  takes  away  all  rights  from  the 
eannce-ronnected  cases.  In  the  case  of  the  presump- 
tlTca  the  langua«'e  is  so  involved  and  so  obscure  that  no 
man  can  guarantee  that  any  presumptively  connected  case 
will  remain  on  the  rolls. 

The  case  of  Peier  Reno,  as  I  said.  Is  a  prrsumptive  case. 

Many  peor'     '     >^  not  thought  out  the  question  of  what 

actually  coa>  a  war  casualty. 

The  other  day  I  received  a  letter  from  an  eminent  phy- 

t      hims<*lf  a  war  casualty,  from  which  I  should  like  to 

At  Camp  Cody  «c  rvcelvvd  thousands  of  men  from  clvlf  life. 
We  eeuld  not  supply  them  with  proper  clothlni?  for  winter — light 
uniforma  only  They  slept  13  tn  a  tent,  spoon  fashion. 
twutm  ImmIb#.  We  did  not  bav«  blankets  enough  to  cover 
rMvniefila  ran  riot.  They  died  3  to  S  a  day  all  winter. 
they  war  castialtlcs  or  were  they  not?  I  burled  at  sea.  with 
bsn  tied  to  them.  S7  men  dead  of  pneumonia,  until  we 
IMB  out  at  grste  bar*.  I  piled  the  rest  of  the  dead,  one  on  top  of 
MK>*>">'  'n  an  unused  room  on  the  ship.  Were  these  dead  war 
ca«  or  were  they  nof 

A  :  •:  •  .d  d<ictor  was  mads  to  walk  8  miles  uphill  from  Cher- 
bourg to  Tour.'sTille.  B»  dropped  dead  at  the  top.  Was  he  a  war 
east!-^""      -  -  -  *"*  "^t? 

A  f'd  medical  man.  my  own  dear  friend,  exam- 

toed  tnmi'ana-  w  ra»«  of  ear  disease  by  candlelight  His  right 
•ye  has  nerer  been  any  good  since.  Was  he  a  war  casualty,  or 
was  he  not? 

AAOtber  frlerd  of  mine  got  Su  at  Camp  Dtz.  followed  by  pneu- 
■MOla.  tben  a  series  of  operations,  with  removal  of  rtb^  on  one 
■Mto.  Us  bat  been  a  total  wreck  em-  since.  Was  he  a  nr  cas- 
vaitf.  or  was  be  not? 

An  old  doctor  of  Ostrolt  got  flu  at  Coblentz  after  November  11. 
then  was  hoipif  rtlaed  for  tuberculosis.  Is  row  a  far-advanced  and 
very  feebis  eOMWimptlTe.  He  will  be  totally  without  funds  when 
August  1  rolls  a.round. 

In  view  of  the  new  compromise,  we  shall  have  to  change 
that  date  to  October  31— 

Was  he  a  war  casualty,  or  was  he  not? 

I  am  so  outraged  at  what  la  being  done  to  others  that  my 
own  troubles  are  forgotten. 

This  man  himself.  Mr.  President,  was  one  of  the  most 
eminent  tubercular  specialists  in  the  Southwest.  He  is  not 
now  a  conotttuent  of  mine  He  enlisted  In  the  war  when 
over  am.  left  a  very  lucrative  sanitarium  which  he  was  con- 
ducting, and  went  into  the  ser\-icc.  I  shall  read  a  few  sen- 
tences from  another  letter  which  he  wrote  me: 

It  U  against  mr  instinct  to  ask  anyone  to  help  me.  but  now. 
In  my  «3d  year,  with  my  race  about  run.  I  am  In  dire  need  of  It. 
The  Veterans'  Administration  has  taken  from  me  my  retired  pay. 
I  am  stck  azMl  old  and  no  longer  able  to  earn  enough  to  support 
my  '.  .alstmg  of  my  wife  and  two  minor  children,  a  very 

OM  aw.  and  for  2  years  past  I  have  had  to  support  two 

■tfUlt  children  out  of  work  and  still  out  of  work.  I  have  been 
■Me  to  vumve  the  depreMion  and  do  these  things  by  means  of 
mr  retired  pay  I  have  al.>-j  helped  a  daughter  with  a  consumptive 
hi;ab«nd  and  her  two  child.'ra 

I  Will  quote  a  p«>rtion  of  a  communication  I  received  from 
the  Veterans'  Administration. 

And  here  again  we  note  the  generosity  with  which  the 
Veterana'  Bureau  conducts  its  correspondence: 

The  above-named  U 
oa  aooount  of 
advanoed.    rmpt, 
trepby  and  extra  systole. 


has  been  granted  retirement  pay 

pulmonary,  chronic,  active,  moderately 

vtrc.    chronic    myocaxdlUs    with    hyper- 


that  is  rather  a  serious  condition:  is  it  not?    I 
my  inquiry  to  the  Senator  from   New   York    [Mr. 
CoecLAiral. 

Mr   rr  ~—  r  ^-T)     I  should  say  it  Is. 
Mr   k .  _ :  _   1  reading  > : 

Tbe  evtdenoe  sImws  that  the  above-named  former  ottccr  is  not 
•aUtteH  to  eoitUtiie  to  receive  retirement  pay.  as  the  disability  for 


which  he  was  retired  with  pay  Is  not  shown  to  have  been  caused 
by  a  factor  arising  directly  out  of  the  performance  of  actual 
military  or  naval  duty  during  the  World  War. 

I  now  quote  further  from  this  doctor's  letter: 

When  the  war  broke  I  had  been  In  the  Reserve  Corps  since 
1&07.  and  Just  before  had  been  promoted  from  first  lieutenant  to 
captain,  and  examined  for  promotion  at  Port  Bliss.  Tex.  So  I 
must  have  been  In  good  health  then.  The  day  before  Colonel 
Buswell  went  to  Washington  In  April  1917  he  examined  me  for 
active  service  at  Fort  Bayard.  NJiez..  and  ordered  me  to  duty 
siiortly  after  he  got  to  Washington    (by  telegraph). 

Again,  at  Camp  Dlx.  I  was  examined  by  the  Overseas  Medical 
Board,  and  the  fact  that  I  was  .sent  to  Prance  as  surgeon  of  the 
One  hundred  and  thirty-third  Infantry  shows  that  they  found 
me  In  good  health  When  I  went  over  I  was  47  years  old.  2  years 
over  military  age. 
I  When  I  was  discharged  from  service  at  Port  Bayard  In  the 
I  spring  of  1919  the  major  who  examined  me  told  me  I  had  active 
pulmonary  tuberculosis,  and  I  was  discharged  with  that  diagnosis. 
I  never  applied  for  compensation,  it  came  to  me  automatically 
as  a  result  of  my  discharge  with  tuberculosis.  In  fact,  the  then 
Veterans'  Bureau  wished  to  hospitalize  me  for  the  same. 

The  first  two  or  three  checks  I  received  I  returned  with  the 
statement  that  I  had  not  served  for  money  and  did  not  wish 
help  as  long  as  I  could  earn  my  way.  The  Veterans'  Bureau 
official  who  got  my  letter  wrote  me  and  returned  the  check,  and 
advised  me  to  take  them,  so  as  not  to  prejudice  my  case  In  the 
future  Prom  then  on  I  took  the  checks  Ever  so  often  the 
Veterans'  Bureau  ordered  me  up  for  examination,  and  each  time 
my  compensation  was  Increased  In  March  1025  I  was  ordered 
to  go  to  Albuquerque  for  examination,  and  there  given  permanent 
total  disability  When  the  retirement  bill  was  passed  I  «as 
placed  on  the  retired  list 

That  I  have  sxirvlved  the  depression,  as  I  stated  before — that  is, 
so  far — has  been  due  to  \JiXa  retirement  pay 

•  •••••• 

On  the  ship  going  over  I  cared  for.  alcne.  500  cases  of  flu  87 
pneunrionla.  and  had  57  deaths  on  the  cold,  unheated  old  English 
freighter.  I  never  had  ray  c!othes  off  for  17  days  going  over. 
I  landed  at  Liverpool  with  a  fever  of  101.  and  It  did  not  come 
to  normal  for  3  months.  My  old  cured  trouble  broke  out.  I 
never  went  off  duty  a  day — worked  all  the  time,  slept  In  the  mud. 
on  cold  marble  floors,  on  barn  floors,  on  cot-i  (wire)  with  no 
mattress  Prom  Cherbourg  to  Tourleville  I  carried  my  clothing  roll 
9  miles  uphill,  and  never  got  my  breath  back  from  that  day 
to  this. 

At  Base  A.  Evacuation  Hospital  No.  3.  I  bad  3.500  men  under 
my  care  as  chief  of  medical  service. 

On  top  of  all  this,  after  granting  me  compensation  on  the  basis 
of  what  they  found  on  discharge,  they  arbttrarUy  claim  that  my 
diaabUlty  does  not  arise  out  of  the  war. 

If  your  conscience  says  help  me.  pleaaa  do  It.  for  Ood  know*  I 
need  It. 

This  letter  is  written  in  an  almost  illegible  handwriting 
on  account  of  the  disability  from  which  this  very  eminent 
doctor  IS  suffering.  He  was  cut  down,  if  I  remember  the 
case,  to  $40  a  month.  That  statement  of  "  benefit  "  was 
conveyed  In  a  subsequent  letter.  When  he  received  from  the 
Bureau  the  particular  letter  to  which  I  am  referring  he 
was  informed  that  his  retired  pay  had  t)een  cut  off  entirely, 
and  nothing  was  substituted  therefor. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  permit 
me  to  cite  one  case  very  briefly? 

Mr.  CUTTING.     Surely. 

Mr.  COPELA>fD.  It  happened  last  year.  A  man  came  to 
see  me  out  at  my  farm.  I  had  leisure  and  I  gave  time  to  him. 
He  had  been  engaged  a  few  months  before  to  shovel  the 
snow  off  the  roof  of  his  mother's  hou^e  up  in  Watertown. 
N.Y.  He  became  heated  and  immediately  had  a  paralysis 
which  paralyzed  one  side  of  his  face  and  one  side  of  his 
body  The  question  was.  Could  that  in  any  way  whatever 
be  a  war-connected  case? 

I  inquired  from  the  man  if  he  had  had  any  paralysis  dur- 
ing the  war.  and  he  said  he  had.  He  was  in  the  army  of 
occupation,  and  on  a  forced  march  had  a  paralysis  from  his 
waist  down.  He  had  no  hospital  record;  but  they  put  him 
in  an  ambulance  and  carried  him  along,  and  in  2  or  3  days 
he  recovered  from  it. 

Of  course,  it  is  easy  to  state  that  there  could  be  no  pos- 
sible war  connection.  I  inquired  if  he  had  had  any  Injury 
in  the  war.  He  said  he  had  a  shrapnel  wound,  and  as  a 
result  of  it  had  an  infection  of  the  tear  sac  and  of  the 
angle  of  the  eye.  and  had  serioiis  blood  poleoning.  which 
continued  for  several  months.  In  the  at>senee  of  specific 
disease  it  Is  perfectly  apparent  to  me  that  this  man  had 
an  inflammation  of  the  lining  of  the  heart,  what  is  called 
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an  endocarditis,  as  a  result  of  ihe  blocxi  ix^^i.'^o:.:n. 
lowing  this  there  were  veg^^ta^ion.';    ;;j(  :,   tho  ■. , 
heart.     One  of  these  bruk,    ;(,o.-.c   uh^M  hf  wa;- 
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up    to   Coblenz.     Portuna''  .: 
second  ca.se  the  vegetation  u 
of  it  he  had  a  paralysij.     H- 
to  work. 

To  my  mind,  that  mar.  :.>  lu  t  as  nuich  a  casual: v 
war  as  if  he  had  be*  :  slv  '  a:-.d  uounded  m  battle  \\\ 
manner  as  to  have  produced  th.-  paraly^i--  of  whch  T  have 
spoken.  It  is  directly  traceable  to  an  injury  the  .  fTe .  l.-  of 
which  are  dated  back  to  the  shrapnel  w  u:.d.  w.th  ih-  sub- 
sequent infection. 

Mr.  CUTTING.  I  entirely  apr-e  with  the  Senator  I 
have  known  terrible  cases  that  were  directly  connected  with 
the  service  by  po.sitive  proof,  and  I  liave  endeavored  to  se- 
cure justice  for  such  ca.se^  I  at^ree  with  what  the  D.rector 
of  the  Budget  said  In  M  i-,h  that  m<n  who  have  lo-t  2 
legs  and  2  arms  or  2  eyes  bhould  be  drawing  $275  a  month. 
although  the  Director  of  th.  Bud^tet  hmiself  has  is.«>ued  uc 
administrative  orders  and  has  allowed  his  subordinates  to 
Issue  no  administrative  <  rder.^  whic  h  would  give  any  such 
compensation.  But.  Mr  r;>  -idMit,  I  have  known  men  who 
have  lost  two  legs.  I  h..-,'>  known  men  who  have  lo.-^t  two 
arms,  and  are  able  to  e:'.iry  on  busme.ss  and  make  a  ^:r.,i!. 
income  for  them.selves.  They  are  not  quite  .^o  helpks.>  no* 
quite  FO  miserable,  not  qir.te  so  wretched  as  n^en  I  knou 
Who  are  lying  on  their  ba>  k.-  in  hopitals  as  th'-  resu.t  ot 
military  service,  men  wh.-  can  do  nothing  except  brea'he. 
It  IS  a  question  of  how  Ion;:  thev  can  continue  to  brcatlie 

These  are  the  presumtive  cases  These  are  the  c.ise^  as 
to  which  the  Economy  League  has  i.  ^ued  a  pronunc;ain;e!ito 
In  which  they  say  that  we  must  e.'^tablish  the  prmcipi-  'iiat 
'they  fought  for  their  count rv  and  not  for  a  pension 
man  who.se  picture  I  hold  in  inv  hand  fought  for  his  c 
and  not  for  a  perusion,  and  therefore  he  is  cut  down 
or  $30  a  month. 

Mr.  President.  I  want  to  give  (he  records  of   jtist 


This 

an  try 
n    $20 

A   few- 


purposes  of  work.     He  was  drawing  $67   ■»  month  for  this 
disability.    The  Economy  Act  and  Its  regulations  have  set 
his  pension  at  $8  a  month,  a  reduction  of  88  percent. 
Fourth  case: 

An  aviator  who  made  flLfty-odd  flights  over  the  German 
lines.  On  November  8.  1918.  while  cranking  his  airplane 
propeller  preparing  for  another  flight  over  the  enemy  lines 
the  propeller  cut  off  the  major  portion  of  his  left  hand, 
leaving  only  his  thumb,  and  cut  off  the  thumb  of  his  right 
hand  and  severely  injured  this  hand  ai-o.  In  addition,  his 
nght  arm  wa.s  broken  so  severely  that  he  cannot  raise  this 
arm  to  his  shoulder  and  is  cons^^ciu -.tlv  u.sele;;s  for  work. 
Having  onlj'  a  thumb  on  his  left  hand,  this  hand  also  is 
useless  for  work,  and  he  has  not  l)een  able  to  work  since 
injury.  He  has  no  means  of  support  other  tliu:  li;>  iicn.sion. 
He  had  received  $125  a  month  for  many  yea'  ni  account 
of  his  injuries.  The  Economy  .\r\  regulations  has  set  his 
pension  at  $40  a  month,  a  reduction  .  f  m  ]->ercent. 

Mr.  HATFIELD.  Mr.  President  tlure  is  no  consistency 
m  the  proportion  the  two  soldu  r^  are  nceiv.n.  b,>  ■  1  upon 
the  injuries  they  sustained,  ui.d  that  i-^  tin-  (xpci.iico 
which  will  be  found  in  onnec*  un  w.th  ihe  -:it.::.:s  ti 
.soldiers  who  are  disabled,  tliat  no  ctuis:  ten  y  .-^  ;na::.' 
i..i-ed  upon  the  disabilities  which  the  soldiers  have  .-u:t.  'r, 
Mr.  CUTTING.  The  Senator  is  en'irely  correct  Ju:.: 
one  otlicr  ca.^  tiiat  of  a  veteran  with  ii.^  ser-  ice-connected 
cisab.lities  of  deafness  and  se-ve:c  ^uvu-  tr.ubu  hear' 
.r.,:\  lun:.  trouble,  rheumati.sm.  and  rn'^nta!  d>aij.htv  wh^ 
ha^  b«n  cut  from  $102  a  month  t.i  SJO  a  niontn  unner  the 
new  re-Illations.  He  has  had  18  op^'ration.-  by  ihe  (^-,ern- 
ment  since  the  war  for  service-cuiinfcted  dl.^abil;t i* .-  He 
was  severely  gassed  at  the  Battle  of  st  Mihie:  but  reiused 
to  be  evacuated.  He  served  in  the  Buttle  o.i  tlie  .^r-  ume. 
where  he  was  again  gassed,  this  \"v.-  so  severely  that  he- 
had  to  be  carried  off  the  battlefu  id      He  ha.^    a    wile   and 
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cases  which  were  called  to  my  attention  the  oihe 
The  first  rase  is  as  follows: 

Pre-war  occupation,  barb.^-      .-^ee  at  enlistment.  39  years 
Wounded  in  action  Meu.se -.\r.-c:nne.     He   received   a    sex  erf- 
gunshot  wound  of  the  right  thii'h  with  marked  loss  of  mu>cle. 
causing   a  tumor   of   the   bone       This   has   cau.sed   the    Kn'^'^ 
Joint  to  stiffen  badly.     He  wa.^   a!  o  wounded  by   t-unflre   :n 
the  right   hand,   which   has   <  an  ed   a    palsied   condition     or 
marked  shaking  of  his  right  hand  a:<  a  result  of  th-  irjuiy 
This  disabled  veteran  wn-^  drawing  $58  a  month  with  v. 
he  was  supporting  two  .o- d   aunts    one  of  whom   i<  to 
blind.     Under  the  Econ^  nv  AC    rrt-ulations  his  pen^ori 
been  set  at  $20  a   month,   a   reduction   of   65   percent 
present  age  is  55      He  i-  now  unable  to  work  a.s  a  resn 
his  injuries  and  li.i     v.'-  means  tn  support. 

Mr  H.'^TFTF'T.D  M:  President  under  the  repula!)on.s 
establLshec  bv  mdutry  v-\-n^r\n\fi  employment  after  a  cer- 
Uin  age  this  man  having  arrived  at  the  age  of  55  year-  it 
would  be  almost  imTX>,s,-,blp  for  hirn  to  get  employment  of 
anv   kind      Is   not   that    true'' 

Mr    CirriNCl.     That    is   ab.solut^ly   correct. 
The   second  case   to   which    I    want   to  refer   ls  tha-    nf    a 
farmer,  wounded  in  action    Meu.se-Areonne.  c:>ctobr:   5    1918 
He  received  two  severe  shrapnel  wound.s  m  the  neck,  sh^ail- 
ders    and  bark       n;-'   sc  irs   are   still   so   large   that   you    can 
put   your   fl.sl    m    th.  n.       Ihese    injuries    have    resulted    n.    .» 
u.seless   right   .shoulder    .iw^"^    ruzht    arm.    in    addition    to    tw 
very  painful  wounds.     He  ha.s  been  drawing  $46  a  mor/.n  :>  . 
many  years      Due  to  inaaequa-e  description  of  wounos  and 
their  effect,  he  was  recently    red  iced   to  $10   a   moniii   and 
unless  this  description  can.  U    r nectrd   he   will  be   further 
reduced  to  $8  a  month,  or  a  peubion  denied  him  altogether. 

Tliirci  C&S6 ' 

Gun:^ot  wound,  Meuse-.^r.  -nne.   Oct,.ber    15.    ItUB.     "niis 

disabled    veteran   wa.s   m   a   .siu-i!   hole    when    Oerinan    shell 

exploded  kilhng  six  of  his  comrades  and  .severely  wounding 

him      He   has    very   extensive    and    un.^ight.y    wounu     ana 

,   .    ,  with  muscle  de.siruction  of  left  a:.n.  shiuulder.  ai.u  uack, 

a  has  rendered  the  left  arm  and  shou.dci    useless  for 


him  tht    p:  .nci  ■-■ 

Mr.    HATiiLI 

M.     CUTTING. 

Mr.    H.^TFIKLI) 
fan:!ly'' 

Ml    CUTTP-'G.     Yes. 

M-     ii.MrlELD.     He  is  to  receive  < 
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Governnieia  which  he  served  to  takt 
provide   for   him,   and   because    ot    :!ie 
made  by  the  Government  ^  f  'h-    Ui  ,: 
must  go  out  and  support  the  Liradw.ni 

so^d'er'' 

M-    C'l^ING.     Exactly.     We  could  mul'iply  these  cases 
by'  the  thousands  and  the  tens  of  thou.^and^    of  course    but^ 
we  have  not  the  time  to  do  so,  and  I 
before  the  Senate  as  samples  f  f    vhat 
the  Cf'un'rv 
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in  that  hospital. 

I  have  here  a  statement   sent  ^.o  vrj-  bv  someone    m.   n  - 

troit  as  to  the  first  cases  whi<h.  th.  v  1 -k,.d  into  at  ra-id-  m 

in  the  Veterans'  Bureau  in  that   r.tv      1   ^ha.i   n  't  rear,  the 

.    .  .     K,..    T    c>-  ,  On   'kc    •  ■   'civt'    't    CO    in    'he    Rf'op.d 

ar   th:"=  por':"i    ^'-   rr''  rr'na?  k.- , 

yy^,"'  ppfsid:N(t  c  fftceh      I'-  there  objection? 

T)'.>:>'   b":r.u   no  objection,  the   statement   wa'^   ordr-ieti   to 

be  printtu  m  the  Record,  as  follows: 

Below  is  list  of  claims  picked  at  random  that  hnve  been  ratel jin- 

VJ^ the  new  veterans-  legtslaticm.  which  H^r>e  ^^  ^"^Z^^^.^l 

anention  by  indundual  veierans  showing  claim  number,  nature 

S/SSttV.  old  rating,  new  rating,  and  whether  m  combat,  or 

not  in  combat 


rialin 
No. 


NaUire  of  disability 


OM        Npw 
nttOK    rattoK 


Remarks 


f/rrsiB 

l^J.ni 


RhiniUs  and  eocaphaliUs 


m^ni  '  Oun?hot  wound  — 

195429     Ounshoi  wound  and  bearing. 
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0  I  Not  lo  combat. 

0{         L>o. 
>s  '  In  oor?hit 
70  I         D9. 


t 


r 

4' 


1  > 

I  - 


B*Um  to  list  of 
4m  tkm 


CON  ; : :  KSSIONAL  RECORD— SEN  ATE 


We   kxK)w    that, 


June  12 


we    have    had    the 


Mr.  CUT  I  INC.  Mr  President,  there  la  the  situation 
vfdch  has  been  conTrontlng  us  since  the  3 1st  of  March, 
when  the  regulatloos  tuxler  the  Economy  Act  were  Issued. 

TlM  Senate  has  acted.  The  Senate  has  decided  by  aeveral 
ovenrbelminf  votes  that  It  wanta  to  do  JusUca  to  fhwo  men. 
How  can  it  possibly  reverse  its  stand  now  because  a  so-called 
-  compromise  "  has  been  adopted  by  one  House  of  the  Con- 
frvM,  altbouxh  that  compromise  is  a  complete  surrender  of 
wnn  prlncipie  for  which  we  fought  on  this  floor? 

Mr.  PTMldeot.  we  have  been  treated  in  bad  faith,  and 
vban  I  say  bad  faith  I  am  not  criticizing  the  Senators  who 
have  stood  on  the  floor  of  this  Chamber  and  assured  us  as 
to  what  was  going  to  be  done  if  we  passed  such  and  such  an 
•€•  or  xloptad  such  and  such  an  amendment.  Those  Sen- 
•lors  w«fe  acting  in  good  faith,  but  the  people  for  whom 
they  spoke  did  not  back  them  up. 

I  axn  not  charging  bad  faith  to  the  President  of  the  United 
SUktcs.  We  know  perfectly  weU  that  he  is  too  busy  with 
Ottier  matters  to  give  to  thJa  matter  the  detailed  attenUon 
which  IS  required  if  Jiistlce  Is  to  be  done.  But  the  people 
who  wrote  the  regulations,  the  people  who  wrote  the  Execu- 
tive order  whkh  came  down  on  June  6.  the  people  who  have 
written  this  Infamous  amendment  knew  exactly  what 
thty  wn  doliic  ABd  those  are  the  people  who  have  deceived 
Memben  of  thta  body,  who  have  induced  them  to  stand  up 
on  this  floor  and  promise  things  when  the  promises  were  not 
lolnc  to  be  kept. 

Are  Senators  going  to  trust  them  again?  Whatever  t)eneflt 
may  be  done  for  these  unfortunate  cases  is  going  to  be  done 
by  CoQfives  and  anythin*  we  do  not  write  into  the  law 
might  as  well  not  be  eooaidered  at  all.  because  it  will  not  be 
granted  by  the  Vwtwim'  Administration  or  the  Bureau  oT 


the    Budget, 
experience. 

This  IS  not  a  partisan  flcht,  and  everTone  knows  it.  In 
the  list  of  Members  who  voted  to  take  up  the  Trammel! 
amendment,  and  who  voted  to  reject  the  substitute  amend- 
ment of  the  flerntnr  from  Arkansas,  will  be  found  in  about 
equal  numbers  Senators  from  both  sides  of  this  Chamber. 
The  Members  of  the  House  who  accepted  this  compromise 
accepted  it.  undoubtedly,  in  good  faith,  believing  it  was  the 
best  they  could  get,  but  I  do  not  think  they  had  given  it  the 
study  or  the  analysis  which  has  been  possible  since  Saturday 
night. 

I  am  confident  that  the  compromise  contains  nothing 
which  will  benefit  anybody,  except  possibly  the  widows  and 
dependents  of  the  service-connected  cMee.  The  language  in 
that  respect  seems  to  be  positive,  yet  my  experience  of  the 
last  few  months  is  such  that  I  would  hesitate  to  stand  on  the 
floor  of  the  Senate  and  guarantee  even  that  sentence,  be- 
cause there  may  be  some  hitch  in  it.  some  catch  in  it.  which 
I  have  overlooked. 

There  are  no  men  in  the  Confess  of  the  United  States  to 
whom  the  veterans  should  be  more  grateful  than  the  three 
ranking  majority  members  of  the  Veterans'  Committee  of 
the  House  of  Representatives.  Mr.  Rakxxk.  of  Mississippi: 
Mr.  ^MJTOM,  of  Alabama:  and  Mr.  ComvnY.  of  Massachu- 
setts. Thoee  men.  rejecting  every  consideration  of  partisan- 
ship, stood  up  on  the  floor  of  the  House  of  Representatives 
and  laade  a  fight  for  a  decent  compromise,  a  compromise 
whleb  would  have  meaning,  a  compromise  which  would  be 
clear  in  its  language,  a  compromise  which  the  man  on  the 
street  could  interpret  and  construe,  a  compromise  under 
which  the  veteran  hinxself  would  know  exactly  what  rights 
he  had  and  what  rights  he  did  not  have.  I  think  that  if  the 
House  had  had  more  time  to  consider  the  matter,  it  would 
have  followed  these  distinguished  Democratic  gentlemen 
whose  names  I  delight  to  honor. 

Why  is  It  that  we  cannot  get  a  compromise  which  In  Its 
langiiage  will  bear  out  the  promises  previously  made  In  its 
behalf?  The  Senator  from  Maseachusetts  stood  here  in 
March  and  promi.vd  that  his  amendment  would  do  a  certain 
thing.  When  the  amendment  was  Interpreted,  we  discovered 
it  did  nothing  of  the  kind. 

The  Senator  from  South  Carolina  stood  here  10  days  ago 
and  promised  that  a  certain  kind  of  regulation  was  going 
to  be  written  Into  the  Executive  administrative  orders. 
When  the  regulation  came  down  it  was  something  totally 
different.  The  Senator  from  Arkansas  Introduced  into  the 
RxcoRO  a  statement  of  the  purport  of  those  very  regxilations, 
a  day  before  they  came  in;  and  when  the  regulations  came 
before  the  Senate,  it  was  found  that  they  did  not  correspond 
at  all  With  the  statement  which  the  Senator  from  Arkansas 
had  previously  introduced  into  the  Rscoao. 

The  Senator  from  Texas,  while  he  made  no  direct  promise, 
certainly  Implied  in  his  langtiace.  and  he  has  been  brave 
enough  to  sUnd  up  and  say  so  this  morning,  that  there 
would  be  no  Executive  objection  to  a  25-percent  limitation. 
but  that  there  would  be  Executive  objection  to  a  15-percent 
limitation,  and.  relying  on  that  statement,  many  Senators 
voted  for  the  25-percent  rather  than  the  15-percent  limiU- 
tion.  Now.  we  find  that  that  statement,  while  made  in  the 
best  of  faith  by  the  Senator  from  Texas,  has  not  been 
bached  up  by  the  people  for  whom  the  Senator  was  supposed 
to  speak,  and  for  whom  we  hoped  the  Senator  spoke. 

Now.  here  they  are  again  at  the  same  old  game.  This 
compromise  is  represented  to  us  through  the  newspapers  and 
through  preliminary  statements,  as  though  it  guaranteed 
a  25-percent  limitation  in  service-connected  cases,  but  it 
does  nothing  of  the  sort.  It  is  represented  to  us  as  provid- 
ing a  method  by  which  presumptive  cases  may  be  kept  on 
the  rolls;  but  it  does  nothing  of  the  sort.  Nobody  even 
claims  that  it  does  anything  for  the  veterans  of  the  Spanish- 
American  War. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Louisiana. 
Mr.  CUTTING.     I  yield. 
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Mr.  LONG.     I  am  not  a.'iyth;!:^   Ukf-  -^o  fcur.iha:  \\  :Ji\  \\\-.t 
legislation  as  is  the  Senatui   1:\ m  Niw  Me.xicn      I  rcau  uver 


lh;.t   i.s  cor.'.aii.e 


th.nk 


..I. or 

;wn  '.r;lormalio:v 
I    d'j    !iot    ur;Ut.":^:ar.d 
Land   the   otnt-:"   st  :.V-" 

V  are  the  mo.<i:  illiberal 


m   I  lie 

T'..ll.L.J 


one 

1C*^-S, 

•he 


wiiiuh 


a  couple  of  times  the  a. m  <  :r,  i 
conference  report.     Dot-.-,  \\\y    ^' 
it?     I  am  merely  asking  fur  :i.y 
Mr.   CUTTING.     I   knovv    lii a' 
sentence  in  it.     I  think.  1  uiidt 
and  if  I  do  understand  them,  ih' 
most  fraudulent,  and  the  most  pcriidiouo  pro 
have  ever  l)een  written  into  a  i^t.-'ute. 

Mr.  LONG.     I  was  tryin,:  to  h-'>o  it  some  other  iiiierpre- 
tation  than  that.     I  was  \^\\\\\c  .i  a  more  char.t.able  mier-  ' 
pretation.  that  it  was  untton  .so  that  we  were  not  expected 
to  understand  It.  to  br  houo.  t  wiih  the  Senate. 

Mr.  CUTTING.  M:  Prc-ment,  I  think  the  Senator  from 
Louisiana  is  quite  corre,  t  ;n  saying  tliat  we  are  not  meant 
to  understand  it:  but  I  tl.ir.n  it  w(  tiive  it  .sufficient  study  to 
understand  it.  we  wih  hmi  th.at  everything  ui  it  is  against 
the  disabled  veteran  and  e-.erything  in  it  is  m  ia-.or  of 
the  methods  by  which  the  Veterans'  Adraini5tration  h.iS 
heretofore  cut  dese^^•ln^  cv  es  from  the  rolls. 

Mr.  LONG.  I  notice  one  thing  that  lia.s  been  put  into 
the  regulations  which  the  Senator  from  Texas,  with  almost 
unanunous  support  in  the  Senate,  Inmscll  struck  out.  The 
Senator  from  Georgia  su^nesteu  tliat  he  put  m  the  word 
"directly."  I  notice  thev  ha-. e  inserted  the  words  directly 
service -connected  dlsabiUt.es  " 

Mr.  CUTTING.  That  i.s  tru.  .  but.  as  I  explamtd  a  httle 
while  ago,  they  not  only  put  .n  tho.se  woids.  bat  they  made 
the  limitation  on  the  reduction  ol  the  '  raie.s  t)l  compensa- 
tion", not  of  the  con.pensaiion  lUself  so  that  e\en  the 
directly  service-connected  ca.ses  might  be  thrown  o.T  tlie 
rolls  by  a  manipulation  oi  the  individual  raiuig.  uuuei  Ua- 
rating  schedule 

Mr,  Pie.sideni.  r,  .  eM  ..  h:  an.s  Senator  on  thi.s  Hoor  to 
talk  lor  horns  or  dH>^  ui,  md.^idUHi  case.s  \*hich  may  come 
to  hl»  notice.  I  Just  want  to  cuiidude  by  .saying  a  w oia 
about  the  principle  Involved 

The  newspapers  have  been  ftii:  ol  statements  to  th<   e!!<'  - 
that  the  Director  of  the  Budgf.   thinks  this  is  a  mHtir;   o: 
principle.      Now,    what    Is    tiie    ptn.nplr '      Just    aUc:     a' 
adopted  the  Connally  amendmen'    a'  h»iuHor!«  w:!!  ren  • ::  - 
ber.  the  statement  was  made  that   if  the  Connail-.    amri.fo 
ment  remained  in  the  law  we  vh -u-d  ha\e  to  add  $JOO,00(i  Odu 
of  taxation  to  the  bill  :m  "^oi     io  tak»  eaie  ol  it     Mr    Home, 
the  President's  Secretai:>.  speaking  on  the  followiiut  ever.ing 
over  the  radio,  made  the  principle  to   be  the   fact  tli.it    if 
taxation  were  raised  it  would  cost  every  human  being  ;;.  \\\f 
country  $1.25.     So,  obviouslv    the  \^r.\\^\\^.v  at  tha"  tune  wa.- 
one  of  finance;   it  was  the   p;-.n    ;-le  that   wr    da  not  v.'ant 
to  be  taxed  any  more,  or  it  \^a    the  prmcirk-  tliat  we  could 
not  have  the  legislation  for   whirh   the   Senate   hao   votea 
unless  we  were  taxed  some  morr      In  other  v-oru.,  tlie  or..: 
principle    involved   was   one    corir^K  ted    with    balancing:    t].t 
Budget. 

However,  since  then  w^  \...\~.  had  another  pruicipa 
before  us — a  principle  unconntn  t.  d  with  money  a'  all 
are  now  told  that  there  is  some  tunaamental  moral  mj 


he.i 


were    connected 


.-  ■  u  e 
w ;  t  h 


in    taking    care    of    these    n.en    who 
service  by  statutory  presumption. 

I  submit  that  both  tho.se  things  cannot  be  questions  of 
principle.  If  the  principle  is  that  we  must  take  ut!  tr.e  rolls 
the  presumptive  cases,  then  .M:  Pre.  idcnt,  why  were  such 
shocking  cuts  made  in  ca.ses  directly  connected  witn  com.- 
baf  Why  in  this  very  compromise  which  we  are  offered 
are  the  combat-connected  cases  left  m  the  air,  without  tlie 
slightest  guaranty  that  they   will  be  taken  care  ol    m  xuk 

future? 

The  principle  which  cuts  out  pre-,imptive  ca.sc:s  cannot  b. 
used  as  an  argument  to  justily  tii-  cut,s  whicli  have  h^'V. 
made  and  which  will  continue  to  be  made.  So  I  can  (no. 
believe  that  the  other  principle  is  the  one  whu  h  really  O'^j^- 
cems  Mr  Douglas.  It  is  the  principle  ol  balancing  the 
Budget.  Yet  in  no  other  measure  which  has  b^er.  beiore  the 
Senate  have  we  been  urged  to  comider  the  unposiibi.it}   o. 


passing  it  on  account  of  the  taxation  mvol  ed  11. .it  artiu- 
ment  is  used  merely  .vlan  i*  coines  t  >  In. man  flesh  and 
blood.  Now  is  the  time  w;.t  :.  we  hear  t.h.r  : '  c  men  who 
fought  for  their  country  u.u  not  fight  for  a  pt  :..-ion.  and  as 
a  result  we  must  establish  the  '  pr.n.iple  "  that  they  are  to 
die  as  expeditiously  as  po.s-.ble. 

At  the  proper  time.  M:  Pit  .der.',  the  Senator  from 
Oregon  IMr.  Steiwer]  ano  I  v.  .U  :.ubmit  a  substitute  for  the 
House  amendment  to  the  Sen.atc  amer.dni(  nt  T'  wi'.l  not  be 
so  liberal  as  the  Connally  amendment  wli..;.  th-  Senate 
ad  ptiG  10  days  ago.  It  will  accept  the  P:  o  id  nfs  plan  for 
reviewing  board  bu'  it  will  write  into  the  Li'.v  th<  d  I'y  of 
such  renewing  boardo.  It  will  v,Tite  into  the  laW  th'i'  prin- 
ciples under  which  they  are  to  .iCt,  It  will  writo  into  the  law 
such  provisions  as  noiv  make  it  of  benefit  to  th.  p-e:  -i-ptivc 
ca.ses.  It  will,  furihtrmore.  take  out  of  tlie  compr.n.i  e  the 
weasel  words  which  v,cre  put  m  with,  rcc.ard  t  -^  d.rrctly 
service-connected  disatiliti-.  In  the  third  pla-o  it  will  in- 
clude the  Spanish-Atncrican  War  vetcran.s  on  tlie  ;r.me 
terms  on  which  we  included  them  m  the  Ccnnah;,  amend - 
;  ment  last  we-  k 

I  hope.  M:     Preiou.  n'    that  the  Senate  will  "stand  to  its 
puns"  and  v, .::  m  i.  '   that   whatever  we  are  pom;:  to  do  for 
tne    •,  eteruii>    bt     v.  i.tte:.    into    the    statute    and    nnt    >V.    to 
Execut.',*    -rd^i    an,:1   adn.mis-ranve  regulation 
M:    M\N::)EXBF.P.G  obtained  the  floor 

Mr    BVI-t.VP.-'      Mr   Pr'\sid.ent.  willthc  Sena'rr  f  mm  M  o 'n- 
nan  M(od  •     me  t,    make  a  sugpe^-tion? 
Mi     VANDENBERfr      Ves 

M:     BVP.NKS      The  motion  now  pend^n/  bef-'-e  'h-  e>n- 

;»•<■  .'.  "-imply  t<    ac.ocie  t'^  th.>  request  of  the  Hn.i  <   '.  )r  a  eor,- 

firc.e      T  wo:.d(:   il   the  Senator  would  not    m  ihr  m'^Te^' 

(:f    :..    .l,'a;.:;r    t.he   COWlderation    of    the    b.ll,    a;-'"'    '■     th:,t? 

I  If  the  Senator  fr.  :-i  Nr-v  M.au-o.  (tt  the  s.r. ./.):■  r-.m  oio- 

'  pr,},  flf>virp«  to  pre.o  !.:  a  !i,g!,on  to  msliiii*   tli'    .  ■:  nleor'     it 

V..:  u'.d  'h'  r.  be  in  ordcf. 

M:  \'AM;':NBFPr]  T  •■hnulfl  br  vr'v  happv  t.  pr x  •■eU 
^JJ^  •!;..•   to,,  ■■        I  ■,y,_  f, ::];,■  ^:o!ii,'  to  take  a  ::.'  n.i '.'    '^f  t.me. 

Ml     .'t^IiN'-'i  'N       M:     Pf'idint-  — 

Tlo  ri;r,:-  ::  ):N(  ■'  ('FFK'KP  Mr  Ciror-r.r  ir;  'he  chalr>. 
T,  '.  '1  ,  S;^'  ^'^•-  Ircm  M.<  h;k;;»:i  vield  to  tla  ^-f  r,,iU)r  from 
(\.!ifornla? 

\\\     \1AM)!,Ni:Tinn      I  vleld 

Mr  JOIK.i^U.N.  I  •  Iv  o'.d  like  merr'ly  to  lo.ik.  an.  inquiry. 
A  i' understand,  thi  .om  ndn..ii:  or  th.  instruction  may  be 
submitted  before  the  conN  .e^-  ^h.d!  \y  i.i  ;  v.nNd  and  that 
particular  instruction  m.ght  be  \oted  \;;  '  n  t;.v   '\\'-    body? 

Mr.  BYRNES.  That  is  a  correct  sta'en.e:.!  r,:  -lie  parlia- 
mentary situation. 

!oNL^   r'CDF;!    K'  ME    LOAN    MOll'lOAGL    AIT 

M;  \  AM-^LNiiLKC.  Mr ,  Pr*-;  .a.;n! ,  Cui,  L'-U.i  M  H  'we 
tlie  President's  secretary.  n..ade  the  ,se(  oi.o  o:  h.-^Sh.JUU 
v.(.k:v  radiobroadcast:,  last  evening.  Ol  rot..  ;^'-  niform..- 
t..ri  liom  the  White  Hou.se  radiospok»  .■>man.  ^no  ii.ir'.iU- 
larlv  iniorM...i.on  put  out  at  the  rate  of  $1.50(,'  u  bro..  nast. 
siiMoio  br  a.<au-ale.  In  the  present  ms'ance,  ;.-.  t  tne  coun- 
tiv  >h.odo  oe  misled  re^pectmg  a  very  unportanl  pi'po.^.- 
t.on  1  l-el  that  It  is  quite  nece.s.-,ary  tu  biraighten  out  the 
record  anc  ';e    White  H^nu.se  .secreLaria:  at  the  same  lime. 

Colonel  H-  v.,»  unaertook  to  m-iruct  and  inform ^the  coun- 
try last  evening  about  the  operat.oii-S  ot  tne  ne\».  H'J!:.^-  Lo.i:. 
M"or!::af:e  .Act.  Of  cour.-e,  he  sp'ike  with  hit-li  a..I;-';r.:-  i 
-,.,,!•  out-  ^^!  ■•-i.^e  t:om  his  dehnition  of  the  bid.  a  r-o-i^-u 
on    paM-    0    ot    m-     N<  a    Yori    Times    ol    .lune    U       OUOting 


Coli.oe:  HoAeregara.no  the  ^eouIltle  v^h.ih  are  t^^  U;  o -ueo 
to  .m;  .'-nunt  the  new  nome-niort <iaKC   o.d: 

:..,  o.^.troment  gets  out  ..  sne  ;a-  ;^or  ■!  ;i^  o*n  bonds  which 
ao    Just  a£  good  as  any  oii^er    U  ■  .cro::;f-!.i   txjuds. 

M-  President,  for  Colonel  Hcv,p<  information,  in  ca.«^  ho 
•v^  ■■■  •<  revert  to  this  sam.e  .-ib.iec  t  m  his  third  $1,500 
brwade;.^t  next  Sunoav  I  call  hi-  attention  to  subsection  3 
of  section  4  of  the  H  me  I-an  Mortcac-  Ac  v. hich  clearly 
demonstrates,  in  the  nr^'  place  -hat  the  $2,0C0.0Ou  000  wor^h 
of  bonds  involved  in  this  tran^a(tlc  n  ar,  not  to  be  issuec  L^ 
the  Governn:en-   ..t  a...  out  are  'o  b.  >sued  b>   •:.-   <.-e.....o 
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ciMtl  to*  fultj  tnd  uaMAdltionaJlf  fu*r«nU«d  m  to  iDMTMt  enlf 
by  thfl  UniUd  MialM. 

In  other  word-  ^!r  F'resldent.  thea*  bomU  art  In  no  lenM 
fta  iMUt  ol  Cknrcrruncnt  bonds,  m  Colonel  Howe  unlortu- 
BAteljr  huUattcd  to  the  country:  they  are  not  "  jU5t  as  good 
M  any  other  Oovemment  bonds."  They  have  a  Federal 
fuaranty  as  to  Interest  only.  Their  principal  is  only  as  good 
as  their  own  inherent  value.  We  all  hope  they  will  be  good 
bonds:  their  interest  is  guaranteed,  but  they  are  in  no  sense 
Uw  aqolTaJent  of  Ooytniment  bonds,  and  we  have  taken 
tuflWifnt  care  in  the  pusace  of  the  act  to  make  it  sure  that 
the  investors  of  the  country  should  not  misunderstand  and 
that  the  credit  of  the  Government  should  not  be  mistakenly 
involved  m  this  coxuiection. 

Mr    FESS.     Mr.  President 

The  PRESIDINa  OFFICER.  Docs  the  Senator  from 
Michigan  yield  to  the  Senator  from  Ohio? 
Mr.  VANDENBERO.  I  yield- 
Mr.  FESS.  That  same  question  arose  In  reference  to  the 
joint-stock  land-bank  bonds  and  in  connection  with  the 
farm -land -bank  bonds.  It  was  represented  to  purchasers 
through  the  iiImiiuiii  that  those  bonds  were  instrumentali- 
ties of  the  Ck>verTunent.  and.  therefore,  purchasers  were  left 
under  the  /Impression  that  they  were  Government -gxiaran- 
teed  bonds.  In  the  home  loan  central  bank  system  meas- 
ure, which  we  passed  at  the  close  of  the  last  session,  in  or- 
der to  avoid  such  a  mlsimderstandin^.  it  was  written  in  the 
law  that  the  bonds  should  state  tliat  they  were  not  Govern- 
ment guaranteed. 

I  am  ama/ed  if  someone  who  can  be  construed  as  speak- 
ing for  the  administration  would  lead  the  public  to  believe 
that  the  bonds  now  issued  are  on  a  par  with  Government 
bonds,  and  lead  the  purchaser  to  believe  that  they  are  Gov- 
ernment guaranteed.  That  is  a  dishonest  thing  to  do.  to 
say  the  least.  I  am  amazed  to  hear  that  that  was  stated 
by  the  Secretary  to  the  President,  for  when  he  speaks,  no 
matter  how  often  he  sajrs  that  he  does  not  speak  for  the 
administration,  the  public  will  interpret  it  that  he  is 
speaking  for  the  administration. 

Mr.  V.\XDENBERO.  I  thank  the  Senator  for  his  obser- 
vations. His  analogy  is  perfectly  justified.  I  was  coming 
to  that  point. 

I  do  not  mean  to  be  petty  about  this  thing,  but  it  seems 
to  me  one  of  the  most  unfortunate  things  that  heretofore 
has  happened  in  respect  to  the  securities  of  these  so-called 
"  Instnimentalities  of  the  Government  "  has  been  that  in- 
vestors have  been  misled  into  believing  that  the  securities 
issued  by  theae  Instrumentalities  were  in  fact  issued  upon 
the  faith  and  credit  of  the  Government  of  the  United  States. 
That  Is  just  as  much  h  :-iud  upon  investors  as  any  other 
fraud  is  or  can  be.  W-  d-j  not  want  to  encourage  or  repeat 
these  misunderstandings.  So  I  have  taken  the  liberty  of 
QOOCIlig  this  erroneous  statement  from  Colonel  Howe's  speech 
o€  iMt  even  in  .7  \|y  authority  for  the  quotation  is  the  New 
York  Tin.'  \;parently  the  quotation  is  bteral.  The 
Veech  mi&staies  the  facts.  If  this  section  of  the  Colonel's 
address  last  evemng  used  up  1  minute  of  his  radio  time. 
since  the  secretary  to  the  President  and  his  troupe  are  paid 
$1,500  for  15  minutes  on  the  radio.  th:.s  ~  >:;}0  wortj.  r 
misinformation  so  far  as  he  is  concerned,  oui  it  migh:  \^-' 
many  millions  of  dollars'  worth  of  misinformation  so  far  .i. 
the  investors  of  the  country  a.'*>  incerned. 
Mr  Pre.sident.  I  sueRpst  the  dtwence  of  a  quonmi. 
The  PRESIDING  OFFICER  The  absence  of  a  quorum  is 
flUfiested.    The  clerk  will  call  tlie  roll. 

The  legislative  clerk  called   the   roll,   and  the   following 
Senators  answered  to  their  names: 
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The  VICE  PRESIDENT.  Eighty-nine  Senators  have 
answered  to  their  names.  A  quorum  is  preeent.  The  ques- 
tion is  on  agreeing  to  the  motion  of  the  Senator  from  South 
Carolina. 

DfBIPENDEirr     omCIS     APFlOPRlAnONS nntTHKR     COrfTXKZHCK 

The  Senate  resumed  consideration  of  the  motion  of  the 
Senator  from  South  Carolina  (Mr.  Byrnes  J  to  insist  on  the 
amendments  of  the  Senate  to  the  independent  ofSces  appro- 
priation bill  (HJl.  5389)  and  to  ask  for  a  further  conference 
with  the  House. 
Mr.  STEIWER  obtained  the  floor. 
I      Mr.  BYRNES.     Mr.  President,  will  not  the  Senator  from 
i  Oregon  let  the  Senate  vote  on  my  motion  to  agree  to  the 
conference  requested  by  the  House,  and  then  the  Senator 
may  submit  his  motion  with  reference  to  Instructing  the 
conferees? 
I       Mr.  STEIWER.     Very  well. 

I  The  VICE  PRESIDENT.  The  understanding  of  the  Chair 
Is,  in  case  the  motion  of  the  Senator  from  South  Carolina 
is  agreed  to.  the  Chair  will  then  recognize  the  Senator 
from  Oregon  to  move  to  instruct  the  conferees.  The  ques- 
tion is  on  agreeing  to  the  motion  of  the  Senator  from  South 
Carolina  to  insist  on  certain  amendments  of  the  Senate  and 
to  agree  to  the  conference  asked  by  the  House. 
The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  recognizes  the  Sen- 
ator from  Oregon. 

Mr,  STEIWER.  Mr.  President.  I  move  that  the  Senate 
conferees  be  instructed  to  insist  upon  the  following  amend- 
ment as  a  BUbetttute  for  the  House  amendment  which  was 
adopted  as  a  MdMtltute  for  the  Senate  amendment  no.  47. 
I  send  the  amendment  to  the  desk  and  ask  that  it  be  read. 
The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Oregon  as  a  substitute  for  the  House 
amendment  will  be  reported  for  the  Information  of  the 
Senate. 

The  LacisLATTvi  Clerk.  The  Senator  from  Oregon  pro- 
13oses,  in  lieu  of  the  matter  Inserted  by  the  House  amend- 
ment, to  insert  the  following: 

The  President  la  hereby  authorized  under  the  provlBlonn  of 
PubUc  Law  No.  2,  Seventy-third  Congrcu.  to  establish  such  num- 
ber of  special  boards  (the  majority  of  the  members  of  which  were 
not  in  the  employ  of  the  Veterans'  Administration  at  the  date 
of  enactment  of  this  act),  as  he  may  deem  neoeasary  to  review 
all  claims  (where  the  veteran  entered  service  prior  to  November 
11.  1918.  and  whose  disabUlty  u  not  the  result  of  his  own  mis- 
conduct). In  which  presumptive  service  connection  has  hereto- 
fore been  granted  under  the  World  War  Veterans'  Act.  1924.  as 
amended,  wherein  payments  were  being  made  on  March  20.  1933. 
and  which  are  heretofore  or  hereafter  held  not  service  connected 
under  the  regulations  issued  pursuant  to  Public  Law  No  2. 
Seventy-third  Ccngreas.  Memt>era  of  such  txjards  may  be  ap- 
pointed without  regard  to  the  Civil  Service  laws  and  regulations, 
and  their  compensation  fixed  without  regard  to  the  Classlflca- 
tlon  Act  of  1923.  as  amended.  Such  special  boards  shall  deter- 
mine, on  aU  available  evidence,  whether  service  connection  shall 
b«  found  m  such  cases,  and  shall  in  their  decl.slons  resolve  all 
rwhsonable  doubts  in  favor  of  the  veteran.  Por  the  purposes  of 
this  section  the  ffrantlng  of  service  connection  In  such  cases 
shall  not  be  baaed  upon  the  requirements  of  regulation  no.  1, 
part  I.  subparagraph  (a),  or  Instruction  no.  2.  regulation  no. 
1.  issued  under  Public  Law  No  2.  Seventy-third  Congress.  It 
t>elng  the  Intent  of  this  section  to  preserve  service  connections 
as  granted  by  section  200.  World  War  Veterans'  Act  of  1924.  as 
amended,  title  38  of  the  Code  (other  than  disability  resulting 
from  the  claimant's  own  misconduct),  unless  afnrmatlve  evidence 
clearly  dlacloaes  that  the  disease  or  disability  had  Its  Inception 
before  or  after  the  period  of  military  or  naval  service,  and  not 
aggravated  thereby. 
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and  the  determination  of  service  connfi  iiun  m  such  revuv,    -• 

be  final  In  all  cases:  Prorldcd.  howe^e^.  Tli.it.  m  the  over.:  <i  u 
change  in  the  degree  of  disability  of  ary  ^uch  veteran  the  amo^int 
of  compensation  payable  shall  be  determined  purisuant  to  t)  e 
provisions  of  the  World  War  Veterans'  Act,  1924  a?  amendf  d.  u;;g 
the  rating  schedule  In  effect  prior  Un  March.  20.  193.i.  and  su  h 
amount  shall  not  l)e  reduced  by  more  than  2b  percent 

Notwithstanding  any  of  the  provl!^lon.«;  nt  Public  Law  .N.^  2, 
Seventy-third  Congress.  In  no  event  .shall  t!:o  <  ( mpensation  being 
paid  for  directly  service-connected  d.siib:!:';ev  to  those  veterans 
who  entered  the' active  military  or  naval  m  rv.rf  prior  to  November 
11.  1918.  and  whose  dl-sabllltles  ar"  not  the  rr-ult  ci  their  own 
misconduct,  where  they  were  except  by  fraud,  misrepresentation 
of  a  material  fact,  or  unmlstalcable  error,  in  tt-ieipt  of  com- 
pensaUon  on  March  20,  1933.  be  reduced  more  than  25  percent: 
Proridrd.  hou'crcr.  That  In  the  event  of  a  change  u.  the  degree 
of  disability  of  any  such  veteran  the  amov.nt  o:  compensation 
payable  shall  be  determined  pursuant  to  the  provision.^  o:  the 
World  War  Veterans  Act.  1924,  as  amended  and  the  ra'iig 
schedule  in  effect  prior  to  March  20.  1933,  and  .-uch  amount 
ahall  not  be  redu-ed  by  more  than  2.5  perrent  and  In  no  event 
shall  death  compensation,  except  by  fra  id  nnsrepresentatlon  of  a 
material  fact,  or  unmistakable  error,  be.:.K  paid  to  widows,  chil- 
dren and  dependent  parents  of  decea-ed  World  War  veterans 
under  the  World  War  Veterans'  Ac;  <>'.  1924,  a.s  amended,  on  , 
March  20.  1933.  be  reduced  or  dlscn;:-;iv;ed.  whether  the  death  I 
of  the  veteran  on  whose  account  compensation  is  belne  paid 
was  directly  or  presumptively  connected  v.:;;.  service,  except  thut 
the  provUlons  of  this  paragraph  shall  not  .ppiy  with  respect 
to  veterans  residing  outside  the  limits  of  the  itmtlnental  United 
States  or  Its  territorial  possessions,  or  wi'h  respect  to  any  veteran 
who  Is  being  furnished  ho.spltal  treatment,  institutional  or 
domlcUlary  care  by  the  United  State-  or  any  poUtl  al  .'-ubdivis.on 
thereof,  if  such  veteran  has  neither  wife  <  hdld,  nor  dep*  :.dent 
mother  or  father. 

Notwithstanding  any  of  the  provision'^  nf  Public  Law  No  2. 
Seventy-third  Congress,  the  pension  paid  to  veterans  of  any  war 
prior  to  the  World  War,  or  to  any  widow  ai.a  or  dependent  of 
such  veterans,  shall  not  be  reduced  more  thai:  25  percent  of  the 
amount  being  paid   prior  to  M.^rrh   20    19^3 

The  VICE  PRESIDENT.  The  rh;..i-  under:  land.-  tha:  :he 
proposed  instructions  of  the  S'  i.ator  from  Oregon  take  lie 
place  of  what  is  known  as  the  '  Connally  anicndmcrit  i.nd 
the  substitute  adopted  by  the  Huu.se  of  Rtpresentative:-  The 
Senator  from  Oregon  is  recognized. 

Mr.  STEIWER.  Mr.  President.  I  .shall  attempt  as  br.i  :1y 
as  possible  to  make  some  explanation  ot  the  difTertnccs 
between  these  several  proposals. 

The  matters  which  are  before  u.s  tither  directly  or  .:,.!:- 
rectly.  are  the  Connally  amcndmeiit,  the  :ubst;tute  ai-ited 
to  upon  Saturday  afternoon  by  the  House  of  Repre.senta- 
tlves,  and  the  proposal  wliuh  I  h:ive  offered  upon  behall  of 
the  Senator  from  New  M  xuu  Mr.  Cx'ttingI  and  tnvself. 
which,  as  the  Chair  h.i-  just  stated,  i.-.  in  the  nature  ol  a 
substitute  for  the  House  action. 

All  three  of  these  proposals  have  re  rtaln  clemcn.t.s  m  i  oin- 
mon  and  certain  differences. 

Senators  will  remember  •!'...:  thf  Connally  amrndir.ent 
placed  a  limitation  of  25  percent  upon  the  cut.*:  to  be  made 
by  the  Veterans'  Administration.  That  limitation  wa^-  plareri 
upon  all  pensions  and  compensation.^;  payable  to  World  War 
veterans  who.se  disabilities  were  connected  either  by  direct 
proof  or  by  presumption,  and  al.'-)  upnn  all  cuts  made  upon 
pensions  of  Spanish-Amer:r  i:;  War  veterans. 

In  the  Connally  amendment,  no  exceptions  of  any  kind 
were  made.  In  the  propo.sal  which  emanated  from  the 
House,  and  in  the  .sub.stitute  wlv.ch  the  Senator  from  N-  w 
Mexico  and  I  are  now  presontme  •  i  thi>  Senate  there  a:- 
numerous    exceptions    m    which    th.  re    are    no    restnctiuu:. 
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liiese  exceptions.  .M.  i';f  ..ur.'  all  appear  in  the  House 
proposition,  and  thty  aio-ar  .n  the  sub.stitute  which  has 
just  been  read  at  tfit-  iie-K.  Ir.  tl.tse  !esi>ects.  both  of  these 
new  proposals  differ  from  the  C;  :.r..s,;  >  amendment  arid 
both  enable  the  United  States  to  n^ake  certain  savings  umtn 
could  not  have  t>een  made  unacr  the  Connalr.  aia-narner:t. 

I  am  not  prepared  to  tell  the  Senate  the  exact  a;r.  ;:.t 
which  may  thus  be  saved.  It  depends  upon  admin..>t:  at;  .e 
action  yet  to  be  taken,  and  also  upon  the  construction  ^^:l.ch 
the  Veterans'  Administration  may  place  upon  the  ianguat,e  of 
the  amendment.  That  is  especially  true  of  the  language 
adopted  by  the  House  upon  Saturday  afternoon,  because 
portions  thereof  are  most  equivocal  and  subject  to  dif- 
ferences of  opinion  as  to  meaninp.  I  should  say.  liowever, 
that  the  allowance  of  the  various  exceptions  which  I  h.ave 
summarized,  giving  to  the  Government  the  i :  ht  tc  make 
cuts  :n  the  cases  namea,  or  to  sever  them  Iroir.  the  rolls 
entir»'!y.  will  result  in  .saving  many  millions  of  dollar-- 

I  have  an  estimate  from  tlu>  Veterans.'  Ad.m.ri.^trat.-  r.  a.s 
til  'he  savings  in  the  cases  c!  -h^--  \';tiran-  \Wi0  are  oui- 
y.ic  of  the  United  States  and  th.'.. -^  ether  veterans  who 
have  no  dependents  ana  v.  ho  are  pr-^cr/iy  fr.i  yme  hos- 
ivta!:7  I'l' rt  f  G'-''.-r-rz\y.]v:\\  expend.  The  estimate  is  that 
if  those  twi  sm.w:  rr.  up-  are  :;.b.'ected  to  the  reductions 
alroady  ordered  there  w:ll  re--;lt  a  saving  to  the  United 
States  of  something  like  J4.000,OCO. 

Now  I  desire  to  invite  the  very  criti'^'al  attention  cl  Sen- 
ators to  the  language  in  which  "hp  House  proposal  is 
framed;  and  before  I  discuss  that  language  I  wish  to  say 
tltat  it  is  chiefly  on  account  of  certain  provisions  contained 
;n  tire  House  proposal  that  I  am  present m.g  this  argimient. 

I  had  been  told,  before  the  House  proposal  was  reduced  to 
writing,  that  it  would  accomplish  certain  results.  I  made 
up  m.y  mind  that  I  was  in  accord  with  it  or  at  least  that 
I  was  content  to  acc^>pt  'he  proposition  which  I  thought  was 
to  be  presented  to  the  Congress  in  that  proposal  T  was 
told  that  an  agreement  had  been  made  between  M<  mbrrs 
of  the  House  ot  Representatives  and  tho  Pr^'-iofnt  of  -he 
United  States,  and  tha'  ^h^  re^-hri^r  w-:!-  p-oreoo  alor;? 
a  certain  line  which  I  had  mad^  t:p  ntv  :-:::n  w '^md  b^'  a 
pif'ix/r  one;  but  examination  ol  'he  ;mt"t:'.  ■•  •  mp;'  yed  by 
the  House  of  Repre.sentatives  m  its  effort  to  effectuate  this 
compromise  agreement,  and  to  bring  about  a  proper  solu- 
I  tion  «ith  respect  to  the  cuts  in  veterans'  pension'-  ha-  l^-d 
'  me  t  the  conclu.sion  that  the  Senate  cannot  possibly  con- 
?e:;t  to  th.e  language  employed  in  the  House  propo-'^al. 

I  th-.nk  moreover,  that  the  House  itself  a^i^-d  v.a-h  but 
I  httle  iitto-r^tandinc:  ■  f  'ra  m^atfn  •  of  s.m^e  of  the  lan-^ua^re 
'  which  h.';s  been  adopt^n,  Ih"  tact  i'-  that  dur.n.p  a  part 
^f  Saturday  th'^  Hou.^e  wa^  m  r'^-ce.ss.  A  fathor  fact  is 
thp  T"--.!insal  wa-   amended,   and   ti^cv,   a-iv  nded   a^am 
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half  or  2  hours;  and  the  Rccokd  discloses  that  in  that  time 
?«T  Uttle  opportunity  was  afforded  the  Members  of  the 
Houw  of  Representatives  to  ci.rrlve  at  the  exact  meaning  of 
the  proposal  vfalclk  they  were  considering. 

Thus  they  sent  It  to  us — sent  It  to  us  with  requircmenU 
tliat  I  now  wish  to  explain  to  the  Senate.  I  hope  '-- -tors 
will  not  think,  becau^  I  am  assuming  this  resx):.  •   to 

my  colleagues,  that  I  arrogate  to  myself  any  special  knowl- 
of  this  subject.  It  merely  happens  that  I  have  endeav- 
to  the  best  of  my  ability  to  study  the  subject,  and  I  hope 
that  I  may  be  of  some  httle  s<?rv'lce  with  respect  to  It. 

There  is  a  number  <tf  tfiffereDces  between  the  House  lan- 
guage and  tlie  language  propoeed  by  the  Senator  Irom  New 
Mexico  and  myself  that  are  merely  for  the  purpose  of  clari- 
flff^tliyn  I  shall  not  discuss  those  now.  They  need  not  be 
tfeeuaeed  at  all  unless  some  Senator  may  desire,  as  the 
debate  proceeds,  to  call  attention  to  them. 

The  differences  between  tht-  two  proposals  that  are  vital 
tn  their  nature  are  three,  anc  it  is  these  differences  that  I 
desire  to  point  out. 

The  first  is  on  page  3  of  the  proposal  which  I  am  now 
offering:  commencing  on  Imn  19.  Senators  will  find  this 
language: 

In  ail  cases  where  service  connection  shall  be  preserved  under 
the  revtflv  herein  provided,  not  leaa  than  75  percent  of  the  pay- 
menu  being  made  on  March  20.  1933.  shall  cout:nue.  and  the 
determination  of  aervlce  connection  in  such  review  shall  be  final 
in  alt 


Mr.  Pretident.  this  language  is  in  the  Senate  proposal, 
but  not  in  th    '■  ^sal     The  House  proposal  dealing 

with  the  pre ^ _  ,o  dees  extend  certain  benefits  to 

the  veterans.    It  is  provided  in  the  House  proposal  on  page 
3.  commencing  in  line  12,  as  fellows: 

NctwithatanUlng   th'^    --  '   r--"-   Law   No.   3.  Seventy- 

third  Ccngres'j.  the  C  .  boards  shall  be  final 

In   •uoh  caae?  •    '.   to    -ucn   upp^uate   procedure  m  tbe  Presi- 

dent may  pre'  nd.  except  tor  fraud,  mistake,  or  mlarepresen- 

tation.  76  .he  payments  being  made  on  March  20.  1933. 

therein  s:.  .e  to  October  31.  1933.  or  the  dite  of  special 

board  deciaicn.  whichever  la  the  earlier  date. 

Then  follows  certain  language  providing  that  ihe  Presi- 
dent may  extend  the  time  for  review  by  the  boards,  providing 
that  the  President  shall  prescribe  the  rules  for  the  review, 
and  providing  for  the  payment  of  salaries  of  those  engaged 
in  maJci:u{  the  review.  The  essential  point  involved  is  that 
although  the  House  resolution  protects  the  presumptive 
cases  against  any  cut  greater  than  25  percent  until  the  31st 
of  October  1933.  no  protection  is  extended  in  such  cases 
Mbeequent  to  that  date,  or  in  cases  where  service  connection 
is  granted  by  the  boards. 

N<M|(_^t  us  come  back  for  a  moment  to  the  Connally 
amendment. 

The  Connally  amendment  included  the  presumptive  cases 
at  well  ais  those  dlzecUy  service-connected,  and  provided  that 
pensions  or  compensation  received  on  March  15.  1933.  should 
not  be  cut  more  than  25  percent  not  only  between  now  and  ' 
October  31  but.  so  far  as  the  permanent  relationship  of  those 
veteians  to  their  Government  was  concerned.  Lheir  pension 
should  not  be  cut  more  than  25  percent  at  any  time. 

In  the  House  action  we  have,  as  a  substitute,  the  provision 
for  the  appointment  of  the  boards  of  review;  the  provision 
that  from  now  until  the  3 1st  of  October,  or  until  such  time 
as  the  review  is  completed,  or  until  the  further  action  of 
the  President,  the  cut  shall  not  be  more  than  25  percent; 
and  after  that  date,  or  those  dates — whichever  one  may 
apply — we  find  nothing  except  an  eloquent  silence.  There- 
fore we  may  know  that  if  the  House  language  is  agreed  to 
by  the  Senate,  the  presumptuely  connected  cases  will  be 
subject  to  whatever  cut  in  compensation  the  Veterans'  Ad- 
ministration may  want  to  make,  to  any  sulMequent  review 
tiMur  may  undertake'  and  the  action  we  so  bravely  took  with 
respect  to  the  Connally  amendment,  so  far  as  these  veterans 
are  concerned,  will  be  absolutely  annulled  and  set  aside. 
The  posiuon  of  the  Senate  will  be  completely  reversed  with 
respect  to  those  veterans  who  heretofore  have  been  granted 
compensation  under  the  presumptive  provisions  of  the  World 
War  Veterans  Act  of  1924 


Mr.  President.  I  shall  not  deUln  the  Senate  in  order  to 
discuss  the  Justice  or  the  wisdom  of  the  legislative  policy 
which  permits  pensions  to  be  paid  to  veterans  whose  dis- 
abilities are  connected  with  their  service  by  statutory  pre- 
sumption. I  have  heretofore  expressed  my  views  upon  that 
question,  and  many  other  Senators  have  likewise  done  so. 
Still  others  are  in  disagreement  and  disapprove  the  grant- 
Uig  of  pension  to  any  veteran  where  it  is  necessary  to  resort 
to  statutory  presumption. 

Mr.  President.  I  think  the  whole  argument  in  behalf  of 
granting  pensions  for  disabilities  presumptively  connected 
with  service  may  be  summarized  in  the  statement  of  one 
fact,  namely,  that  with  some  five  or  six  types  of  diseases 
from  which  veterans  may  suffer  there  is  no  way  known  to 
the  medical  world  whereby  the  beginning  of  the  infection 
can  be  defliutely  established.  The  veteran  cannot  produce 
the  proof.  The  United  States,  through  its  doctors,  cannot 
establish  facts  in  such  cases.  The  medical  world  everywhere 
agrees  that  the  exact  time  cannot  be  established. 

There  is.  therefore,  no  way  to  know  whether  a  case  de- 
veloping in  1922  or  1923  or  1924  resulted  from  an  infec- 
tion taken  into  the  system  during  the  tune  of  service,  or 
possibly  just  before  the  time  of  service,  or  just  after  the 
time  of  service.  In  order  to  meet  this  undisputed  medical 
fact,  the  various  Acts  of  Congress,  including  the  World  War 
Veterams'  Act  of  1924.  pro\1ded  that  in  those  cases  where 
the  facts  could  not  be  established  one  way  or  the  other, 
statutory  presumption  should  result  in  the  service  connec- 
tion of  the  case. 

The  presumption  results  m  giving  the  veteran  the  benefit 
of  the  doubt,  and  In  the  e.stablishment  of  service  connec- 
tion, where  otherwise  a  disability,  in  fact,  the  result  of  mili- 
tary service  would  not  be  compensated. 

Mr.  HATFIE3JD.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Doee  the  Senator  from  Oregon  yield  to  the  Senator  from 
West  Virginia? 

Mr.  STETWER.     I  yield. 

Mr.  HATFIELD.  There  is  no  doubt  in  the  Senator's  mind 
but  that  1  year  is  certainly  too  short  a  time,  as  I  under- 
stand the  limitation  to  be  adopted  in  the  regulations? 

Mr.  STEIWER.  Yes.  it  is  too  short  a  time.  I  took  the 
trouble  to  read  the  hearings  before  the  special  veterans' 
committee,  to  read  the  testimony  taken  at  other  hearings, 
during  the  time  the  policy  was  being  formulated,  and  to 
read  much  of  the  testimony  taken  with  respect  to  the  World 
War  Veterans'  Act  of  1924.  and  I  find  that  medical  author- 
ity everywhere  holds  that  these  infections  may  continue 
dormant  in  the  human  system  for  a  very  long  time.  I  find 
much  authority  with  which  the  Senator  from  West  Vir- 
ginia is  familiar,  which  indicates  that  the  date  fixed  in 
the  World  War  Veterans  Act.  1924.  namely  January  1.  1925. 
does  not  provide  a  presumptive  period  of  sufflcient  length. 

Mr.  HATFIELD.  Mr.  President,  there  is  no  question  in 
the  world  about  that.  There  is  no  difference  of  opinion 
among  medical  authorities  upon  the  subject  of  meningitis, 
and  Parkinson's  disease,  that  the  period  of  Incubation,  that 
is,  from  the  time  the  involvement  enters  the  brain  until  the 
manifestation  takes  place,  in  the  way  of  a  tremor  of  the 
hand,  and  finally  a  lack  of  control  of  coordination,  of  the 
abihty  of  the  individual  to  walk,  of  the  ability  of  the  m- 
dividual  to  feed  himself,  is  over  a  period  of  anywhere  from 
10  to  15  years. 

Mr.  HASTINGS.  Mr.  President.  I  should  like  to  inquire 
whether  or  not  the  provision  that  the  burden  of  proof  shall 
be  upon  the  Government  in  those  cases  does  not  answer  the 
argument  made  by  the  Senator? 

Mr.  STEIWER  No;  it  does  not.  The  provision  that  the 
burden  of  proof  shall  be  upon  the  Government  is  a  very 
helpful  provision  in  a  doubtful  case.  In  disposing  of  a  mar- 
ginal controversy  undoubtedly  it  would  bestow  benefits  upon 
the  veteran,  but  in  certain  other  cases  there  cannot  be  any 
decision  made  upon  proof,  because  no  proof  exists  on  either 
side  of  the  case.  Therefore,  giving  the  benefit  of  the  doubt 
as  to  burden  of  proof,  when  there  is  no  proof  either  way. 
except  that  the  disease  became  manifest  within  a  certain 


1933 


CONGRESSIONAL  RECORD— SENATE 


5717 


I)eriod  of  t5mp,  dne.s  not  <;olve  the  difficulty,  except  in  a  very 
limited  nunib<r  of  ca.^e.^  where  the  manifestation  becomes 
apparent  .:  or  3  years  after  the  war  and  after  th3  separa- 
tion of  the  sold'.o:  frum  the  sernce.  It  may  be.  of  course. 
that  his  disability  ..-  :.  -t  \hp  result  of  his  service,  or  it  may 
be  that  it  is  the  resul:  of  h:^  service.  If  we  are  roing  to 
exclude  the  veteran  vhi.^.-e  di.s.ibility  is  the  result  of  service 
in  order  to  exclud*^  the  veu-raii  v.ho.«^  disability  is  not  the 
result  of  service,  ue  r.n^  uomc  to  do  a  serious  injury  to  tens 
of  thousands  of  v<  :<  r.^:.  ami  it  is  for  that  reason  that  I  am 
interested  in  th.-e  p;  i .  ;.:.ip';ve  ca.se.s. 

Mr.  RKF.D  M;  Pre-^ident.  it  happened  that  I  was  chair- 
man of  the  committee  wii;.h  wrote  the  World  War  veterans' 
law  of  1924 

Mr.  STl-.IWl!:      'n.e  ri  i  ivd  which  I  examined  disclosed 

that  fact. 

Mr.  REED.  I  my>e'.f  ha-.e  the  responsibihty  or  credit. 
whichever  it  may  i>  cf  having  written  the  presumptive 
clauses  into  that  law  I  mean  that  I  was  the  author  of  the 
text  which  the  comm.i'e,'  reLommended.  and  which  was 
adopted.  That  was  only  done  after  lung  hearings  of  medical 
men,  who  testified  a.^  to  wl^ich  of  these  diseases  might  m 
reason  and  common  .sen.M'  be  believed  to  be  ascribable  to  the 
rigors  of  war  service.  It  wa.-  nut  a  reckless  hand-out  to  the 
veterans,  as  .^.)  many  i-HTipie  have  pretended  it  to  be.  It  wa.s 
done  studiou.sly.  It  may  have  been  mist-akcn.  but  it  was 
done  carefully  and  studiously,  and  we  believed  it  to  be  just, 
and  no  more  than  just  I  thank  the  Senator  for  permitting 
me  to  interrupt  h'm. 

Mr.  STKIWEit.  I  wa:.*  to  think  the  Senator  from  Penn- 
sylvania for  his  contr.but.on,  and  I  may  .say  that  the  exami- 
nation which  I  have  made  of  the  record  abundantly  sup- 
poris  the  Senator's  statement,  and  discloses,  moreover,  that 
the  consideration  of  that  important  .subject  started  even 
before  1924.  In  1922  a  provision,  not  nearly  so  inclusive  as 
that  which  wa.*;  later  air»>ed  to.  and  not  so  broad  in  policy 
but  yet  a  presumption,  wa.s  con-sidered  and  enacted.  Over 
the  years  1921.  1922  and  1924  the  subject  received  al- 
mast  continuru:-  .-•. ucy  at  the  hands  of  members  of  the  com- 
mittee, and  variou-  Members  of  the  House  and  Senate,  and 
I  am  sure  the  Senator  i.s  exactly  right  when  he  say.s  thiit 
finally,  when  the  result  wa.s  arrived  at,  it  was  the  dchberate 
and  thoughtful  judgment  of  those  who  had  made  a  rather 
profound  examinaticri 

Mr  HFBKRT  M:  President,  as  I  under.^and  the  pur- 
port of  '.Jie  amendnie:;t  of  the  Senator  from  Oregon,  all 
presumptive  cases  w.ll  be  subject  to  review,  and  doubts  will 
0.  resolved  in  favor  of  the  veteran.  If  the  board  which  is 
t  ,  oe  constituted  m  accordance  with  the  provisions  of  the 
.sr:.. iter's  amendment  sh.r.l  find  that  a  veteran  is  not  en- 
titled to  compensation,  notwithstanding  tJtiat  finding,  the 
compen.sation  will  continue  automatically  until  October  31, 

1933? 

Mr.  STEIWKR  If  the  board  makes  its  finding,  and  such 
finding  is  to  Uie  elltvt  that  the  veteran  is  not  entitled  to 
compensation,  the  vet.;  an  is  removed  from  the  roll  at  that 

time 

Mr    H1-:HKH1       I  was  in  doubt  about  the  language  of  the 

<i.::r  :.a;ii'  nt  on  pa^e  3. 

Mr.  SIKIWti:      of  the  pending  amendment? 

\Tr  HI-:hkk  I  Of  '.lie  .'^t  iiator's  amendment  to  House  bill 
ojo:v  a.-  t(.  Aluthtr  m  those  cases  where  there  had  been 
misrepresentation  or  fraud  in  securing  compensation,  they 
wouki  t-',  ofT  immediately  the  finding  was  had,  but  m  other 
cases  tiiey  would  continue  until  October  31,  1933,  if  they 
were  found  not  lu  t)-  iiuitled  to  compensation,  though  there 
was  no  fraud. 

Mr  STErW"FR  If  for  any  reason  at  all  a  case  is  held  not 
to  br  oeM  :•,  in;^  a.,  a  service-connected  case,  the  veteran  will 
be  removed  fiom  thi  roll  at  the  time  the  finding  is  made  by 
the  board 

Mr  HEBERT  I  am  ulad  to  be  advised  of  that.  Those 
cases  vKhicli  are  fuund  to  be  deser\ing,  and  are  contmued  on 
the  roU.  may  neverLhele.ss  be  subject  to  a  reduction  to  the 
extent  of  as  much  as  25  percent? 


Mr.  STEIWTEn^.     Under  the  pcndinc  pror^"^''  that  is  cor- 


rect. 

Mr,  HEBERT.     Exa  tly 
Mr,  STEIWER      B;;t  u:. 

House  there  ir-  no  re; 


under   the  .Se:..itors   proposal 
i' r  tlu   lant-ua!-f  aovf-d  to  by  the 


j-l.on  C');  *hr  ..i. :..;:.:  ;.''  :  eduction  in 
cases  kept  on  tlie  roll  after  review.  This  is  one  of  the  ob- 
jectionable features  of  the  action  taken  by  the  House. 

Mr    HEBERT     So  ihat  if  the  board  which  is  provided  by 

the  amendment  of  tht  Senator,  and  v.'h  >  h  I  understand  is 
pro\-idcd  by  the  amendment  adopted  m  the  House,  were  to 
find  that  presumptive  ca.ses  were  entilkd  to  compensation, 
and  they  decidec  to  continue  tho^e  ca.^cs  on  the  rolls,  not- 
wi'h'-tandmp,  ail  that,  there  could  be  a  reduction  of  any 
amount  m  the  t  cmpen-ation,  and  there  is  no  limitation 
placed  upon  thi-  an-ount  of  the  reduction" 

Mr,   STEIWER      Not   m  the  House  laneua?..;    but    in  the 
pending  amer.ament  the  limit  cl  reduci iOn  i-  2i-.  perctiit. 

Mr.  HEBERT.     I  wanted  that   m.ane   (  leai       I   llv.snk   tlie 
Senator. 

Mr.  STEIWER,  T\\c  Str.ator's  question,  are  rather  re- 
vealing, and  very  well  lilu.strate  tlie  difTcr.'nrr?  between  the 
two  proposals,  so  far  as  this  particular  point  is  concerned. 
Mr,  HASTINGS.  Mr  President,  if  the  Senator  will  yield 
further.  I  do  not  want  the  Senator  to  pet  away  from  what 
seems  to  me  to  be  a  very  important  point,  namely,  that  m 
the  presumptive  cases  it  .shall  become  necessary-  for  the 
Government  to  prove  that  they  are  nonsercice  connected. 
1  cannot  quite  pet  out  of  my  mmd  the  injustice  of  that. 
If  it  be  true  that  under  the  law  of  1924  there  be  a  presump- 
tion m  fa\or  of  the  .^oldier,  and  he  is  now  on  the  roll,  and 
we  place  the  burden  upon  the  Government  to  show  that  he 
1::  not  properly  on  the  roll  because  it  can  be  shown  definitely 
that  his  disability  is  not  service  connected,  I  do  not  see  that 
there  is  any  ^real  hardsh.p  u.  tnat,  and  1  am  arLXious  for 
the  Senator  to  m.ake  that  clear. 

Mr,  STEIWER,  Withm  the  limits  of  the  Senator's  ques- 
tion, there  is  no  hardship,  and  there  is  no  difference  between 
the  House  proposal  and  the  one  which  I  am  now  offering. 
The  cliief  difference  is  that  m  those  cases  where  the  board 
of  review  finds  that  the  veteran  is  entitled  to  service  con- 
nect lor.  by  pi-e.-uir.ption,  he  may  under  the  pendmp  pro- 
posal, be  cut  only  25  percent,  whereas  under  the  Hou.se  pro- 
posal he  can  be  cut  any  am.ount  whatever. 
Mr.  HASTINGS.  I  understand  th.at  clearly. 
Mr.  STEIWER.  I  am  trying  to  correct  that.  I  am.  trying 
to  bring  .some  m.easure  of  safety  to  tho.se  men  who.se  di.sa- 
bihties  are  fcuna  to  be  .service  connected  after  review  shall 
have  been  had. 

Now  I  want  to  tak'.  up  another  Mtal  difference  between 
these  two  jiropositions.  In  the  House  proposal,  page  4,  line 
5.  we  find  lan^ua^-e  which  deals  with  the  pensions  paid  "  for 
directly  service-connected  disabilities."  Thi.s  is  one  of  the 
most  important  plaases  of  the  House  proposal  and  de.serves 
our  most  careful  scrutiny.  Tl^e  paragraph  commences  with 
this  statenient  on  line  3: 

Notwith.-tardiup  any  of  the  provi-ioiip  of  P\:M;c  La'.v  N'--  2 
Seventy -third  L^oncress,  m  nc  event  !-!:all  the  ra-.t"-  of  compensii- 
tion  payablp  for  dirr-'-lly  pervice-coT'.nected  disablhtie'  lo  thof-e 
veleruus  who  entered  the  active  military  or  na'<>,  '->rviof-  prior  to 
November  11  1918,  and  whor.p  di.-^abihtie-  ar-e  t;-  t  'he  result  of 
ihelr  own  mii^ronduct.  where  they  were  except  bv  h'-aud  m.:-takp. 
(■■T  n.i^rep'-p-er.-;-,tir.n.  m  receipt  of  com.penfeati^.n  on  March  20, 
1SH33.   be  reduced   mi. re   than  25  percent. 

I  have  no  quarrel  with  the  main  provisions  of  that  lan- 
guage.    It  would  appear  on  its  face  to  bt'  a  restatement  of 
the   Connally   amendm.ent,   so   far   as  the   ser^-ice-ccnnected 
,  cases  are  concerned.     Howe-rr.  I  want  to  call  attention  to 
i  the  preci.se  meaning  of   the  language  which   has   been  em- 
'  ployed.     I   read   it   again,   •■  m   no   event   .shall   the   rates   of 

compensation  payable  for  ■  certain  dhsabihties  be  cut. 
i  The  question  is.  what  is  meant  by  the  phrase  '  rates  of 
'  compensation  payable  '  for  these  disabihtie^?  It  would  be 
very  easy  to  employ  language  which  would  make  this  pro- 
po.sal  entirelv  clear  and  leave  it  without  ambiguity.  If  it 
was  stated  that  m  no  event  shall  the  com.pensation  being 
paid  on  Maj-ch  20,    1933,  be  cut  more  than  25  percent,  we 
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would  have  a  definite  statement  of  the  proposition  for 
which  the  Senate  voted  at  the  time  It  agreed  to  the  Con- 
nall7  amendment.  It  would  state  a  definite  and  perfectly 
unequivocal  matter  of  fact,  binding  upon  everyone,  known 
to  everyone,  and  not  subject  to  any  speculation  whatsoever 
•a  to  its  meaning. 

In  lieu  of  a  definite  statement,  the  House  proposal  is  that 
tn  no  event  shall  the  ratoi  at  compensation  payable  for  these 
dteablUtlefl  be  cut.  It  happens  that  in  the  Veterans'  Admin- 
istration the  phrase  "  rates  of  compensation  "  haa  a  tech- 
nical meaning,  it  happens  that  in  the  OCBce  of  the  Comp- 
troller General  practically  the  same  or  very  similar  language 
ha«  been  construed,  and  by  the  construction  which  has  been 
plMtd  upon  it  the  phrase  **  rates  of  pay  "  has  been  distin- 
gnitfied  from  the  word  "  pay  "  and  in  this  particular  in- 
■tanoe  **  rates  of  compensation  "  may  very  well  mean  some- 
thing different  from  "  compensation."  I  submit  to  Senators 
irtko  are  Interested  in  arriving  at  the  meaning  of  this  lan- 
guage that  if  the  words  "  rates  of  "  were  removed  from  the 
aanlilice  entirely  and  the  words  "  being  paid  '  were  inserted 
hi  Beu  of  the  word  "  payable  ".  we  would  then  have  a  definite 
statement,  because  it  would  then  provide  that  in  no  event 
shall  the  compensation  being  paid  be  reduced  more  than 
2S  percent. 

It  happens,  as  the  Senator  from  New  Mexico  stated,  that 
In  arriving  at  the  compensation  payable  under  the  World 
War  Veterans'  Act  there  were  involved  two  --  -•  -v  factors: 
Oiie  of  those  factors  was  the  rate  of  compen.  i  the  other 

the  disability  evaluation,  which  is  arrived  at  by  a  disability 
Under  the  language  as  agreed  to  by  the  House  of 
Ives,  although  the  rate  of  compensation  would 
not  be  reduced  more  than  25  percent,  the  disability  evalua- 
tion might  be  reduced  to  any  degree  whatsoever,  and.  because 
one  factor  of  the  eqnatlon  Is  changed,  this  language  leaves 
the  proposition  open,  so  that  no  protection  at  all  is  affbrded 
a  VHeran  suffering  from  disabilities  directly  conoscCad  with 
■Wlee.  The  Connaily  amendment,  which  provided  that 
such  compensation  should  not  be  reduced  more  than  25  per- 
MDt.  is  cfnpistely  abrogated,  and  there  is  nothing  in  the 
way  of  guaranty  against  prospective  cuts  in  the  cases  of  all 
battle-scarred  veterans. 

On  the  day  the  Senate  agreed  to  the  Connaily  amendment 
much  W2LS  said  by  Senators  m  denunciation  of  drastic  cuts — 
60-percent  cuts.  60-percent  cuts.  70-percent  cuts,  and  80- 
pereeot  cuts,  in  cases  of  battle-maimed  American  boys  who 
ted  lost  arms  or  legs,  as  the  case  might  he;  men  who  had 
been  wounded  m  action;  men  who  had  been  reduced  from 
rather  generous  amounts  down  to  nominal  amounts  such  as 
$g  or  $16  per  month.  The  administration  of  the  law  was 
generally  attaclced  and  apparently  it  was  almost  the  unani- 
mous desire  of  this  body  that  some  degree  of  protection  be 
afforded  those  veterans  and  that  there  be  a  restriction 
placed  upon  the  wholesale  reductions,  so  that  it  would  not 
be  possible  for  the  Veterans'  Adniinistration.  in  the  name 
of  balancing  the  Budget,  to  reduce  these  men  from  $80  a 
month  down  to  $16  or  from  $70  down  to  $8.  thus  dishonor- 
ing the  obUgation  of  the  Umted  States  to  the  disabled  vet- 
erans who  had  made  their  contribution  to  their  coujotry  in 
time  of  war.  I  say  that  was  almost  the  unanimous)  ex- 
pression of  this  body.  Therefore  we  agreed  to  the  Comially 
MBcndment. 

By  one  vote  only  did  the  Senate  reject  the  Trammell 
limitation  of  15  percent.  In  agreeing  to  the  Connaily  amend- 
ment the  Senate  gave  expression  to  almost  a  unanimous 
dsslre;  and  we  said,  so  far  as  we  were  able  to  say.  that  the 
"VWerans"  .Administration  would  not  be  permitted  to  humiliate 
the  whole  Nation  by  repudiating  the  obligation  to  men  who 
ted  made  their  sacrifice  for  their  courr.-.  that  we  would 
not  starve  those  men;  that  we  would  i.^ji  ::..iice  them  beggars. 
that  we  would  not  send  them  out  on  the  highways  with  a 
cup  and  some  peacUs  to  sell,  or  something  of  that  kind. 
We  expmsBBd  ountfvcs  here  in  plain,  unequivocal  language. 
"\^We  restricted  the  cuts  which  could  be  made. 

^sHow  it  comes  back  to  us.  Mr  President,  with  the  language 
eaobeeulated  and  so  framed  that  '.here  is  no  restriction  left 
save  the  restriction  which  the  Veterans'  Administration  may 


voluntarily  want  to  apply  in  behalf  of  these  veterans.  It  is 
because  I  am  against  that  kind  of  a  surrender  that  I  have 
Joined  with  the  Senator  from  New  Mexico  [Mr.  Crn-riKGl 
in  offermg  the  substltate  amendment. 

Mr.  LONO.    Mr.  Presldent^ 

The  PRESIDING  OFFICBB.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Louisiana? 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  should  IJrc  to  ask  the  Senator  a  question. 
As  I  recollect,  those  of  us  who  were  fighting  for  the  Tram- 
mell amendment  were  Informed  by  the  Senator  from  Texas, 
who  offered  the  Connaily  amendment,  that  his  amendment 
would  mean  certain  compensation,  would  mean  somethin:? 
that  was  going  through;  and  It  was  evidently  in  that  bclict 
that  such  a  man  even  as  our  distinguished  Presiding  oaa-or 
broke  the  tie.  In  other  words.  It  seemed  like  on  the  Repub- 
lican side  of  the  Chamber  as  well  as  on  the  Democratic 
side  of  the  Chamber  the  more  or  less  recalcitrant  element, 
insofar  as  we  were  concerned,  since  we  wanted  to  go  even 
farther,  rather  acquiesced  In  that,  because  none  made  state- 
ments to  the  ceotrary.  It  seemed  to  be  the  view  that  we 
were  sacrificing  something  to  get  a  certainty.  That  wus 
the  impression  that  I  got  at  the  time,  and  I  did  not  hear 
anyone  dispute  it. 

Mr.  STEIWER.  I  think  the  Senator  Is  quite  right,  and 
yet  I  hope  he  will  not  Insist  upon  a  discussion  of  this  mat- 
ter. I  do  not  want  here  to  characterize  my  colleagues.  I 
should  like  to  accord  good  faith  to  everyone,  and  I  now  want 
their  support.  I  should  like  to  have  this  debate  so  con- 
ducted, if  it  may  be  so  done,  that  we  may  all  agree  upon 
language  which  wiU  carry  out  the  manifest  purpose  of  the 
Senate  at  the  time  they  adopted  the  Connaily  aunendment. 
We  can  do  it  better  without  criticism  of  our  colleagues 

Mr  LONG.  If  the  Senator  will  let  me  add  a  word  fur- 
ther, I  meant  by  that  that  I  think  it  was  the  belief  of  those 
gentlemen,  as  well  as  our  belief — I  think  they  all  felt  that 
way.  those  who  voted  for  the  Connaily  amendment — that 
it  would  mean  certainty  instead  of  uncertainty. 

Mr.  STEIWER.     I  hope  that  is  true. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield  to 
me? 

The  PRESIDING  OFFICER  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Delaware? 

Mr  STEIWER.     I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  I  listened  with  much  interest  to  the 
criticism  of  the  Senator  from  New  Mexico  and  also  the 
criticism  of  the  Senator  from  Oregon  with  respect  to  that 
provision  which  reads: 

In  no  event  sh&ll  the  rmtea  ot  compensaUon  payable  for  directly 
connected -service  dl«ablllUe« — 

And  so  on.  As  I  imderstand.  and  as  was  pointed  out  this 
morning  by  the  Senator  from  New  Mexico,  it  is  perfectly 
possible  for  a  man  who  is  rated  20  percent  to  be  reduced  to 
10  percent,  or  for  a  man  who  is  rated  50  percent  to  be 
reduced  to  30  percent.    Is  that  the  criticism? 

Mr.  STEIWER.     No;  not  entirely. 

Mr.  HASTINGS.  U  it  were— and  that  Is  what  I  under- 
stood it  to  mean — I  was  going  to  inquire  whether  under  th.^ 
law  as  originally  written  It  was  not  entirely  within  the  dis- 
cretion of  the  Administrator  to  determine  what  particular 
class  a  veteran  came  under. 

Mr.  STEIW1ER.  Not  entirely.  Mr.  President.  There  was 
discretion,  of  course,  in  the  Veterans'  Admtnustration  in 
making  proper  evaluations  of  disabilities,  in  providing  a  table 
of  such  evaluations,  and  that  was  done,  and  under  it  the 
veterans  who  had  suffered  disabilities  were  rated  by  the 
rating  boards  and  certain  disabilities  were  fixed  in  each  par- 
ticular case.  I  said  a  little  while  ago.  and  I  now  repeat, 
there  are  two  factors  in  arriving  at  the  amount  of  compen- 
sation which  a  veteran  receives:  One  Is  the  rate  of  com- 
pensation and  the  other  is  the  evaluation  of  his  disability. 
To  say  that  one  of  those  can  be  cut  down  not  more  than 
25  percent  and  to  say  nothing  at  all  about  the  other  of  those 
factors  leaves  the  matter  entirely  in  the  hands  of  the  Vet- 
erans' Administration  and  takes  away  from  the  law  the 
restriction  which  the  Senate  sought  to  put  upon  the  action 
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of  the  Veterans'  Admrvstration  at  the  time  the  Connaily 
amendment  was  ayrtcd  to. 

I  now  wish  to  call  attention  to  further  language  in  the 
same  paragraph,  because  it  makes  perfectly  clear  the  con- 
struction for  whirh  I  am  contending.  The  last  part  of  this 
paragraph.  M:  President,  deals  with  cornpensation  to  be 
paid  to  widows  and  children  and  dependent  parents.  Tlie 
language  commences  in  line  11  and  it  is  there  provided— I 
quote: 

In  no  event  ahall  death  comi>enBfa.tion — 

I  omit  some  language — 
be  reduced  or  dlBconttnued. 

It  does  not  say  "the  rate  of  compen.<^atlon  ":  it  doe.s  not 
refer  to  a  part  of  the  formula  or  to  une  factor  of  the  equa-  ] 
tlon;  but  it  says  in  so  many  plain  word.s  that  the   '  comptn-  j 
sation  shall  v.oi  !)»■  r-ti  icd  or  di.'^continued." 

So  wc  find  .n  out  p.i:  .ir.raph  a  distinction  made  by  the 
techniciar^  who  fomr.iL/.ed  the  languape.  we  find  witii 
respect  to  widows  and  depondeiiLs  that  the  comi3en;>atioi:i 
shall  not  be  cut  and  that  witli  re^pect  to  veterans  them- 
selves their  "  rates  of  compensation  "  shall  not  he  cut.  That 
distinction  speaks  eloquent  :v  to  u.s  and  warns  every  Member 
of  Congress  that  the  reductiOrLs  will  be  drastic  beyond  all 
Ju.'^tificatiot.  unit  .'o  ,v  ciftiiule  limit  ls  provided  by  law. 

■,Vr  ku"'x  where  t!i.  :aiit,'ua^:e  came  from.  The  report  is 
th^;  :.'  draft  was  uiaa.  and  then  a  disagreement  wa.s  had. 
air,  .I'-piward  a  new  draft  was  drawn.  I  will  not  attempt 
to  rel.i'  ;ho  incidents  leadmp  up  to  that,  because  I  do  not 
kr-,.  A  A.-uit  they  were.  We  know  that  the  Bureau  of  liie 
B  .;.  •  wants  to  balance  the  Budget  at  the  expense  of  the 
veteran:  we  know  that  this  prupo.sal  wa.s  called  back  and 
corrected,  and  wht  n  it  t  mhu  .,  back  to  the  Congress  we  find 
a  distinction  in  irt-.t". uient  between  the  restriction."^  upon 
compensation  of  the  veteran.-  and  the  restrictions  upon  Uie 
compensation  of  w;.'.  'Ws  .ind  other  dependents. 

Moreover.  Mr.  }'rts:dent.  the  language  in  line  3  doe.s  n(;t 
say  "the  rates  of  co!:.p''r..sation  now  being  paid"  shall  not 
be  cut  or  "  rates  of  c(  ::,;>♦  i.^atu^n  being  paid  on  March  20  " 
shall  not  be  cut,  but  it  .-ay,-  the  rat^-s  of  compen.>ation  pay- 
able "  shall  not  be  cut.  'II. at  i.s  a  departure  from  the  lan- 
guage which  normally  wi'uid  be  used  m  order  to  cxpn-.s-s  tiie 
meaning  that  was  implied  in  the  Connaily  amendment,  that 
compensation  or  pensions  shall  not  be  reduced  below  the 
amount  pau:  .it  .i  certain  time. 

I  may  add.  Mi  Pre.-ident,  that  two  members  of  the  legis- 
lative counsel  to  whon:  thL<  matter  was  submitted  agree  with 
me  in  my  construction  of  the  Ipinguage  and  tell  me  that  if 
it  is  left  in  this  way  it  will  destroy  the  protection  to  this 
class  of  veterans.  \ 

I  referred  awhil--  a^o  to  the\fact  that  the  Comptroller 
General  had  alreadv  construed  sitnilar  language.  It  will  be 
remembered  that  at  or.t-  time  l^he  Comptroller  General 
pa.sscd  upon  dv  .urdi  n.\\.wcd  by  thdVeterans'  Administration. 
By  the  act  >  !  1  'SO  I  think  it  wa.sWe  took  away  from  the 
Comptroller  (hiaznl  tin-  nizht  and  dUty  to  pass  upon  such 
awards  and  made  the  decisions  of  the  Veterans'  Administra- 
tion final  both  upon  questions  of  law  and  fact;  but  dunng 
the  period  when  the  Comptroller  General  was  passing  upon 
thovse  awards  a  t:reat  b.  riy  of  law  was  written;  decisions  were 
handed  i.i'>wr.  they  a:e  m  the  Comptroller  General's  oSice 
and  in  tiie  office  of  the  Administrator  of  Veterans'  Affairs 
11; A\  ,tnd  they  are  'he  dtvisions  that  guide  the  attorneys  of 
ihr  Veterans'  Administration  m  reaching  conclusions  upon 
(ju'-tions  of  con.<^truction  and  interpretation  of  language. 
W  t  know  that  by  th.i'  b.>dy  of  decisions  and  rulmgs  already 
made  by  the  .^:t.  rr.' v  Trent  ral  the  phrase  "rates  of  com- 
pensation" is  a  uitltiLi.t  th.ng  from  "amount  of  compen- 
sation." 

In  the  face  of  that  warning  I  want  to  declare  to  the  Sen- 
ate that  if  we  agre.-  tc^  the  House  sub.stitute  we  do  so  with 
the  knowledge  that  >,.  .iir  Kivmp  the  veterans  nothing;  that 
we  are  yielding  everythinr  we  stood  for  at  the  time  we  agreed 
to  the  Connallv  amendn.r.t.  are  permitting  the  Bureau  of 
the  Budget  and  the  Vet.  ran.V  Administration  to  deal  with 
crippled  and  sick  veteran.^  exikCtiy  as  they  please. 


Mr.  CUTTING.     Mi'.  Presidcnt.- 


Mr.  STEI\^1:R.     I  jneld  to  the  Ser.ator  from  Ne^  Mexico. 

Ml,  crTTING.  I  regret  that  I  wa-  called  out  of  the 
Chamber  and  h.a'.'--  not  heard  ali  the  Senator's  remarks. 
Has  he  called  a'tpr:t:on  to  th-.  fact  taat  those  words  which 
he  criticizes  art  ccitained  in  the  printed  copy  of  the  amend- 
ment which  he  and  I  are  sUDmitimg  and  that  they  have  since 
tiler,  been  ch.a::;;<"d':' 

Mr  STYAW'E'R  I  thank  the  Senator  for  calling  that  to 
my  attention      I  liave  not   .-poken  expressly  of  it. 

Mr.  CUTTING  I  think  that  should  be  called  to  the  at- 
tention of  Stniators  Uiat  the  amendment  as  printed  and  on 
their  desks  ha.^  been  modified  m  that  respect. 

Mr.  ST'ErA'ER.  I  have,  however,  pursuant  tc  my  uncer- 
standmg  with  the  Seruitor  from  New  Mexico,  modified  the 
language  of  the  present  proposal.  I  modified  it  before  it 
was  sent  t-o  the  desk  tc  be  read.  As  it  was  read,  referrin;;  to 
the  Senat'.jr's  own  proposal,  we  avoided  the  use  of  Vav  word 


payable 


and 


now  reads: 

~on-.p«-nsation    being    pa'.d    lor    d.:ectly 


-ici-t.eG    Gi.'ab: 


And  so  forth.     That  appears  on  page  4,  m  une  7. 

Mr.  ROBINSON  of  .Arkansas.  Mr  President,  will  the 
Seniitor  yield '^ 

The  PRESIDING  OFT^CER.  Does  the  Senator  from 
Oret-'on  yirld  to  the  Senator  from  Arkansas';) 

Mr.   STEIWER.      I    yield. 

Mr  ROBINSON  of  Arkansas.  TTie  am.endment  kn-"n 
as  thi.  ■■  Steiwer-Cuttmg  amendment  "  as  ongmaUy  printed 
ha.-  bf-t  :i  nvoriified  The  criticism  which  the  Senator  made 
of  tlu  C  nnally  amenament  m  that  particular  applied  with 
equal  force  to  the  Steiwer-Cuttu"4-'  an-iendment  as  first 
presented. 

Mr.  STEl'W'EIR.  Not  as  first  pre.sented  but  as  sent  to 
the  desk  Saturdav  night.  The  clerk  v. ho  ccp.ed  :i  d.d 
not  understand  exactly  what  our  purpose  was  and  adopted 
the  House  lancuaj-e.  When  1  dLscovered  it.  of  cour.-^e  I 
modified  it.  and  as  the  am-cndmcnt  was  read  at  ih-  ces.-c 
the  modified  language  was  employed. 

A  third  difiercnce  between  the  proposal  which  we  are 
offering  and  the  one  agreed  to  by  the  House  u^  w.th  respect 
to  thf  pen-sions  of  veterans  of  the  Spanish-.^inerican  War. 
It  will  be  remembered  that  m  the  Connaily  amtncinvnt 
proteiti-^n  wa.-  eiv.n  to  those  veterans,  and  i'  wa.--  pro',  .d-d 
that  their  p(  n-iorL<  should  not  be  reduced  by  mor,-^  tlian 
25  percent.  In  the  prop-jsal  carried  in  the  Hou-^t  res(..:ution 
there  is  no  reiertr.e  to  the  Spanish-American  War  pen- 
sions at  all-  I  am  not  going  to  argue  this  feature  of  the 
matter,  I  pre.^^ume  every  Senator  knows  what  his  view  n- 
with  respi-ct  to  it.  The  plam  fact  is  that  the  Ccnr^ally 
amendment  extended  this  protection,  the  Hou.se  amend- 
ment strikes  it  out,  and  the  amendment  offered  by  iht-  Sen- 


ator   from 


New   Mexico   and   nxvself   restores 


It 


re 


stored  bv  the  language  at  the  end  of  the  p:.ragrapii  on 
page  5.  the  language  being  incorporated  m  one  sentence, 
which  reads  as  follows: 

Notv.-ih.'^nuiG.ug  i^nv  ot  the  provisions  of  Publ.c  Law  .N-  2. 
Sevn.i-.-tli.ra  Coiign-.s.-.  Itie  pension  paid  to  vet^rt.x.?  ot  any  •v.ur 
p-.o'  to  the  World  War,  or  to  any  widow  and  i.t  <i<-pendpr.i  ot 
Fuc!.  vp',/-'Hr.s  sr.alt  noi  be  reduced  mure  than  25  per  >_cnt^ra  ol 
the  h.:v.~j^::X  bf-iiif;  i'aid  prior  to  March  2Ci    \ys.i 

Each  Senator  n.ay  determine  for  himself,  therptore. 
whether  he  wants  to  accept  the  House  proposal  or  whether 
he  wants  to  support  the  substitute  bein?  offered  here  m 
order  that  protection  may  be  granted  to  Spanish-American 
War  veteran-s. 

I  shall  not  detain  the  Senate  tc  argue  the  question.  So 
far  a.'^  I  am  concerned  and  speaking  for  myself  and  the 
Senator  from  New  Me.xico.  we  favor  extending  the   protec- 

I  tion  to  those  veteram.  We  favor  it  for  n^any  reasor.;.  but 
chiefly  bv  reason  of  the  fact  that  the  average  age  of  these 
veterans  IS  nearly  60  years,  that  they  were  separated  from 
the  ser^•lce   nearly  35  years  ago.  that  the  records  are   gone 

:  m  many  cases  and  in  other  ca,ses  are  insufficient  or  inade- 
quate that  so  many  have  died  that  proof  cannot  b-  oRered, 
and   for   other    reasons  all   of   which    this    great    group    of 
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American   fgicrfcns   arc   under   unusual   handicap,   and   we 
therefore  feel  they  are  entitled  to  the  protection  proposed. 

Mr.  VANDENBERO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
fon  yield  to  the  Senator  from  Michigan? 

Mr   STEIWER.     I  yield. 

Mr  VANDENBERO.  Am  I  correctly  informed  that 
the  House  formula  represents  an  expenditure  of  about 
$100,000,000? 

Mr.  8TEIWZR.  I  cannot  answer  the  queitteil.  If  the 
Houn  formula  glve«  protection  to  the  service-connected  dls- 
to  the  effect  that  they  cannot  be  cut  more  than  2d 
t.  that  15  one  thing;  but  If.  as  I  am  assured  is  the  case, 
it  gives  the  service-connected  veteran  no  protection  at  all  In 
the  matter  of  peremtage  of  cut.  that  is  another.  There- 
fore. I  do  not  Me  bcm  anyone  who  wants  to  make  an  hooMt 
evaluation  of  the  situation  can  assert  any  definite  amount. 
I  have  viewed  wttb  aBuaoMnt  eijMMUnne  ttaat  have  ap- 
peared, which  aeeuUugly  wnanatart  from  the  Veterans'  Ad- 
ministration, that  the  language  would  result  in  some  certain 
saving.  Whether  It  does  wUl  dipaid  on  what  the  lawgiiaie 
means. 

Mr.  VANDENBERO.  For  the  purjxjse  of  salesmanship  we 
are  told  that  the  House  provision  involves  $100,000,000.  My 
understanding  is  that  the  substitute  proposed  by  the  Senator 
from  Oregon  and  the  Senator  from  New  Mexico  would  not 
Involve  in  sinson  of  $120,000,000      Is  that  correct? 

Mr.  STETWSR.  That  is  possibly  correct,  but  I  would  not 
want  to  guarantee  those  flgxires. 

Mr  VANDENBERO.  I  would  not  ask  the  Senator  to 
guarantee  them. 

Mr.  STEIWER.  I  am  perfectly  certain  that  the  amend- 
ment offered  here  by  the  Senator  from  New  Mexico  and 
montil  will  cost  a  good  many  millions  more  than  the  House 
pnyrlslon.  It  will  cost  a  great  many  millions  less  than  the 
Connally  provision.  That  is  true,  because  the  Connally  pro- 
vision was  absolutely  ccnclusive  upon  the  governmental 
agencies  and  admitted  no  exceptions  at  all.  whereas  our 
proposition  wUl  enable  the  Veterans'  Administration  to  pro- 
tect adequately  the  interests  of  the  Government. 

We  have  Included  in  It  langxiage  that  saves  the  Govern- 
ment from  paying  pensions  in  a  large  number  of  cases.  In- 
cluding post-armistice  enlistment  cases,  misconduct  cases, 
cases  of  veterarxs  presently  out  of  this  country,  the  cases  of 
veterans  who  are  being  hospitalized  at  Government  exi>ense 
and  who  have  no  dependents,  and  that  great  class  of  cases 
where  the  award  is  based  upon  fraud  or  misrepresentation 
of  material  facts,  or  has  resulted  from  unmistakable  error. 
The  accumulated  forces  of  all  these  exceptions  will  make 
the  amendment  which  we  are  now  proposing  much  less  in 
cost  than  the  Connally  amendment.  It  has  been  estimated 
by  a  clerk  in  my  office  who  made  an  independent  Inquiry 
that  it  will  be  less  by  possibly  $40,000,000  or  $50,000,000  than 
the  Connally  amendment,  but  I  do  not  like  to  imderwrlte 
that  figure. 

Mr.  VANDENBERG,  The  thought  I  wanted  to  submit  to 
the  Senator  was  that  if  it  is  a  perfectly  orthodox  thing  in 
ttit  view  of  the  administration  for  us  to  accept  the  House 
proposition  involving  $100,000,000  without  any  supporting 
taxation  to  pay  for  It.  we  have  not  committed  any  very 
balnous  crime  against  the  Budget  if  we  extend  it  to  $120.- 
090.000  without  taxation,  and  knowing  what  we  are  doing 
when  we  do  it. 

Of  course  that  is  true.  The  essential 
this  proposal  and  the  proposal  of  the 
Is  not  to  be  translated  into  dollars  and  cents.  The 
chief  distinction  is  that  the  House  provision  does  not  con- 
tain protective  la:  .  ..i.:  wh.h  the  Senate  pronaion  makes 
a  part  ai  the  law 

Mr.  President.  I  have  concluded  the  discussion  I  want  to 
offer  with  respect  to  the  difference  between  the  several  pro- 
posals. For  just  a  moment,  howerer.  I  want  to  deal  with 
another  phase  of  the  subject. 

Some  days  ago.  at  the  time  this  matter  became  the  sub- 
ject for  controversy  h^rp   ri-d   f^l-e-whe-'^    a  ccmmuniokUon 
sent  to  the  Pre:>-.Jt:.L  uy  '.i.c  duuxuiciii  vji  the 


Mr.   STEIWER. 
difference   between 


committee  of  the  National  Economy  League.  As  published 
in  the  newspapers  in  quotation  marks,  that  commumcation 
told  the  President  to  "  stand  for  principle  "  and  "  that  this  is 
the  time  to  clinch  this  principle."  There  apparently  is  a 
great  principle  involved  In  the  attempt  of  ttaea 
to  .separate  from  the  perudon  roUs  neuropeyehtetrle 
and  tubercular  cases  and  other  chronic  cases  of  former  sol- 
diers of  the  United  States,  because  they  do  not  happen  to 
be.  under  existing  law.  directly  aervice  connected.  I  say 
that  the  principle  is  not  merely  to  make  a  certain  cut.  A 
Budget-balancing  policy  that  has  no  object  save  to  reduce 
expenditure  to  a  certain  figure  cannot  be  based  upon  a  prin- 
ciple that  is  worthy  of  that  name. 

The  principle  involved  here  relates  to  the  duty  of  the  Gov- 
ernment to  care  for  those  who  fought  for  the  Oovernment 
In  time  of  war  and  who,  on  account  of  their  fervlce.  were 
actually,  or  presxunptively  may  have  been.  Injured  and  who 
yet  suffer  from  their  injuries  and  wiU  carry  them  through 
all  their  lives.  I  cannot  see  azxy  principle  in  taking  com- 
pensation from  veterans  for  whom  the  war  Is  not  yet  over, 
men  for  whom  the  war  will  never  be  over  until  they  go  to 
their  graves,  in  order  to  effect  a  certain  itmount  of  cut  in  a 
Budget-balancing  operation. 

It  seems  to  me  that  after  all  even  though  we  agree  to  the 
proposal  which  the  Senator  from  New  Mexico  and  I  have 
made  here,  we  are  not  extending  very  generous  treatment  to 
those  who  have  worn  the  umform.  Let  it  be  realized  that 
when  we  compensate  a  veteran  for  disability,  the  most  we 
give  to  him  is  restoration  of  his  economic  situation.  We  do 
not  provide  anything  else  In  the  world.  That  is  not  the 
basis  upon  which  a  generous  Government  ordinarily  deals. 
When  we  settled  up  with  the  railroads  we  did  it  in  terms 
of  revenue  and  profit.  When  we  made  our  contract  with 
those  who  furnished  money  for  the  war.  we  did  it  by  the 
issuance  of  bonds  upon  a  basis  of  Interest  resulting  in  profit 
to  them.  When  we  settled  with  the  war  contractors,  we 
settled  upon  the  basis  of  profit  in  cases,  and  in  most  cases 
upon  cost-plus,  and  we  let  them  evaluate  the  amount  of  the 
cost.  We  let  them  administer  the  contract  and  we  let  them 
run  the  bills  up  which  the  Oovernment  had  to  pay.  That 
was  done  by  us  on  the  basis  of  cost-plus,  and  the  plus  was 
profit  and  the  cost  was  augmented  so  that  the  pliis  was 
augmented,  and  anyone  who  had  a  contract  during  the  war 
drew  some  profit  and  the  Government  granted  all  that.  But 
when  we  come  to  deal  with  human  beings  who  took  part  in 
the  war.  the  Government  says  to  them.  "  We  will  give  you 
merely  economic  restoration.  If  your  hand  is  gone  we  will 
try  to  make  you  whole  in  a  money  sense  by  paying  you 
compensation."  We  say.  "  We  are  going  to  cut  that  com- 
pensation 25  percent  ".  and  by  the  House  resolution  we  pro- 
pose to  cut  it  any  other  amount,  but  we  are  certainly  going 
to  cut  that  25  percent  and  say  to  the  veterans,  "  Though 
all  the  pain  and  all  the  suffering  that  has  been  yours  will 
still  be  yours,  though  the  humiliation  you  suffer  and  the 
mortification  you  feel  for  the  mutilation  of  your  bodies,  the 
humiliation  that  comes  from  sickness,  from  lacking  courage 
and  vigor  of  manhood,  from  suffering  you  have  had  and 
which  you  are  going  to  endure,  still  continues,  your  compen- 
sation shall  be  reduced,  perhaps  discontinued  entirely." 

If  a  man  runs  his  automobile  o'l^er  somebody  he  pairs  him 
for  the  injuries  he  causes;  he  pays  him  for  the  pain  and 
suffering  resulting  from  hla  action,  and  for  the  humiliation 
and  the  mutilation  of  the  victim.  All  th?se  things  are  con- 
sidered and  compensated  for.  But  when  a  man  offers  him- 
self in  time  of  war.  when  the  Government  takes  him  from 
his  home  and  puts  him  in  the  trenches,  the  most  we  can  say 
to  him  is  that  we  are  going  to  eompensate  him  for  his 
econoimc  loss,  and  all  his  pain  and  mortification  and  humil- 
iation he  must  contribute  to  this  glorious  Government  of  his. 

It  seems  to  me  that  m  such  cases  it  is  enough  to  ask  of 
these  boys  that  their  compensation  be  reduced  25  percent. 
It  is  enough  that  we  permit  this  thing  to  be  done  under 
that  restriction.  It  would  be  an  intolerable  thlrig  for  the 
Congress  of  the  United  States  to  permit  some  bureau.  In  a 
Budget-balancing  operation,  to  come  here  with  legalistic  and 
technical  langiiage  prepared  by  the  technicians  tbtre  and 
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n.  ik  >   •*-.(:>■    boys   the    prey    of    the   Budget-balancers,    and 
ppiinil  iht-m  to  be  ru'.  m  ar.y  amount  whatever. 

Mr.    rr'ITINO      Mr     Prr.sident,    will   the    Senator   yield'' 
The     PKF.siniNO     OFFICER.     Does    the    Senator    from 


If  Srn.iior  from  New  Mexico? 

1  cl. 


Oregon  yx'l'l  *^ 

Mr.  STl-r>VLI 

Mr.  CUrnNCi.  Til."  Senator  has  been  referrmt;  to  ihf 
limitation  of  25  percent  on  the  cut.  I  heard  the  Senat^r 
say  that  additional  flexibility  was  being  given  to  the  Bureau 
by  the  v><  rnv.s.'^'.on  granted  to  remove  from  the  roU.s  ca.ses 
which  w-rv  or.  t^.(■^t■  by  iraud.  misrepresentation  of  material 
fact,  ur  uiun.btakablr  error  Did  the  Senator  also  call  to 
the  attention  of  the  Senate  the  prov^lon  beginning  on  line 
14  of  y  a»'r  4?— 

Tli»t  in  ihc  event  of  m  chanRe  In  the  degree  oi  disability  of  ivnv 
•uch  veteran  the  amoun'  -f  r.^rr-pcnBHtlon  payable  sLaU  be  Ac- 
tcrmined  pur«\ianl  w  ihe  provis.  J^^  of  the  World  War  Veterans 
Act.  1824.  wt  amencle<l  i.:.i.  the  rating  bchedule  in  e:!cct  prior  to 
March  20.  1933,  a:;d  *:!■  :.  am.nint  shall  not  be  reduced  by  more 
tlia^  25  percent 

It  .scfir..-,  to  int  that  provi.'^ion  is  an  important  one.  because 
It  also  gives  tiie  Burma  az:  additional  chance  to  ad.ru.^t  the 
compensation  if  that  r^-ces.'^ily  arises.  That  is  something 
that  was  not  in  the  C  i.nally  amendment,  and  1  should  like 
to  hear  the  Senator  comment  on  that. 

Mr.  ST1^::\VFR  I  b.  licve  I  have  not  referred  to  that  pro- 
vision,  ai.ii    I    ih.iiik    the   Stnator   for    calling   my   attention 

to  It. 

One  objection  to  the  Connally  amendment  is  thai  it  wa:^ 
conclusive  upon  the  govemmentaJ  agencies,  and  it  fixed  the 
compensation  at  a  certain  inrcentage  of  the  amount  being 
paid.  It  did  not  permit  any  auju; Linents  to  be  made  m  case 
the  veteran  should  grow  b«>lter  or  rtov.-  worse.  That,  of 
course,  is  not  fair  to  the  veteian.  It  i.';  not  fair  to  the  Uiuted 
States.  There  ought  to  be  aUji^stmer.tb  in  accordance  with 
the  disability;  and  for  that  lea.son,  in  prcpai-mg  lliis  .sub- 
stitute language,  we  wrote  into  it  the  provision  to  which  the 
Senator  from  New  Mexico  ha.s  just  called  attention. 

Mr.  President.  I  have  .said  all  that  I  desire  to  say  with 
re.spect  to  this  subject  for  the  present,  and  I  desire  to  thank 
Senators  for  the  attr.-itioi.  with  wh:ch  they  have  li.stcned 
to  me. 


The  PREiSlDING  OFFICER.  The  clerk  will  read  the 
joint  re-solutiun  by  title. 

The  jo:nt  re::-olution  was  read  by  title,  as  follows: 

.k  iolnt  rr'^olutlon  disapproving  oectloiifi  1  and  2  of  the  Executive 

ordei    of   ,''':n?    10.    1933.   relating   to   prm-u: c;:;(nt   and   to   national 

pu:ks    b-^:'.c.:igs    and  re.'>ervntlons. 

Mr  ROBLNSO.N'  of  A:  k<i:;.'~u..-^.  Mr.  Prc^u^  r.t  I  have  no 
objection  to  the  i::t_roduction  of  the  joir.t  re.^rlution. 

Thr  PRESIUING  OFFICER.  I.s  there  (  bjetlion''  Tlie 
Chan  hear.':  none,  and  the  rejiolution  w.Il  be  received  and  lie 
nn  thr  table. 

After  Mr    SmwrR  .s  .'-peech. 

NOTiriCATION   OF   THE   PRESIUENT 

As  in  excruti\('  ses.sion. 

Mr.  FiOBINSON  of  Arkansa.s.  Mr.  President.  ni«  rr.hc-s  of 
the  iiraduatins.;  cla.sis  at  West  Point  this  yeai  cxih.  ;  t 
ccive  their  diplomas  tonight.  Their  nominations  a.- 
tenants  in  the  Arir.y  have  been  coufiriried  at  a  ru 
.>^e;.sion  of  the  Senate,  but  the  Piesident  ha.s  not  beer.  i. 
of  that  action.  If  the  President  be  notified  new.  they  may. 
in  accordance  with  the  custom  that  has  prc\Ui'.cd  lor  ii.ai.y 
years,  rccei\'e  their  commissions  at  the  time  tr.i'v  rc.L-nc 
"their  dipl(m:ia.'^  If  he  be  not  notified,  it  will  re.'^ul:  m  incon- 
venience not  only  to  the  student^s  themselves  but  to  the  War 
Department.  In  view  of  these  circumsiances.  and  a.-  in 
executive  session,  I  ask  unanimou.<=  con.sent  that  the  Presi- 
dent be  notified  of  the  several  confirmations. 

The  PKE;:^IDING  OFFICER     Mr.  Pope  in  the  chair  ■ .     Is 
there  objection'^    Tlie  Chair  hears  none,  and  it  i.-  so  ordered. 

INDEPENPr.N'T      OFFICE':       '.rPROPEI  ■\TION'S FURTHER       CONFFHFNCE 

The    PRESIDING    OFFICER.      The    que.^ticn    ..^    on    the 
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P.^RK5 
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BVILDINGS.     AND     P.ESERVA- 


During  the  delivery  of  Mr   Steiwek  s  speech, 

Mr.  REED.  Mr.  President,  the  Senator  was  so  pood  as  to 
allow  me  to  interrupt  him.  I  wonder  whether  he  would 
permit  me  to  interrupt  to  introduce  a  joint  resolution  and 
ask  that  it  he  on  the  table.  It  is  an  emergency  matter,  or  I 
would  not  make  the  reque.'  t. 

Mr.  S'n-:ivvK}'.      I  v.cid 

Mr.  REED.  1  ueiire  to  introduce  a  joint  resolution  which 
I  send  to  the  desk. 

Mr.  FLETCHER.  Mr.  Prt-sident.  I  want  to  inquire  of  tlie 
Senator  from  Oregon  whether  the  presumption  mentioned 
by  the  Senator  from  Pennsylvama  is  not  carried  in  thi- 
amendment. 

Mr.  ROBINSON  of  .\rki\n.sas.  Mr.  President,  a  point  of 
order.  The  Senator  froin  Penn.sylvania  interrupted  the 
Senator  from  Oregon  to  say  that  he  wished  to  intrcxiuce  a 


joint  resolution.     Of   i  ourso 


that    IS   contrary   to   the   rules 


of  the  Senate  and  can  only  be  done  by  unanimous  consent. 
Wh.ile  a  Senator  has  the  tloor.  he  cannot  be  interrupted  for 
tiiat  purpose  e.xcept  by  unanimous  consent;  in  fact,  the  rules 
prescribe  that  it  carmot  be  done  at  all.  I  think  the  Sena- 
tor from  Pennsylvania  should  obtain  consent  to  introduce 
hU  Joint  resolution,  and  that  the  Senate  should  be  permitted 
to  know  what  the  joint  re.solution  is. 

Mr.  REKI)      Mr    Pr'>ident,  will  the  Senator  from  Oregon 

yield? 


Mr.   STEIWI-Pv 

floor. 

>,'•    ]-'i-~PD      Of  c 

11    in(  rt    had    bet  u 
introduced. 

Mr.  ROBINSON 


reported.    Then  any  Senator  who  desires  may  object. 


re- 

eu- 

OU.-' 


f-'; 


I   \aeld.   if   it   will  not  take  me  off   the 

'■-,,  t]ir  Senator  from  Arkansas  is  right. 
any    objection,   it   could   not  have   been 

f  Arkaii'^as.     Let  the  joint  resolution  be 


it-a 


un  Oretron  ;Mr.  Steiwek   , 
Mr.  President,  I  shall  not  detain   the 


motion  of  the  Ser.utv) 
Mr.  TRAMMELL. 

Senate  very  long. 

I  wish  again  to  declare  my  allegiance  and  esteem  for  and 
my  fidehty  to  the  American  soldier;  not  only  those  v.ho 
were  the  patriots  of  old.  when  America  tamed  her  inde- 
pendence and  liberty,  but  thase  who  have  foiinwed  since 
tho.se  trying  days  when  our  forefather?  gained  independence 
and  libertv  fe.:  this  wonderful  land  of  our,':,  i  have  always 
hono!(o  the  ;  it  riots  of  the  early  days  of  this  Nation;  but 
With  ecju:.:  liui.or  and  with  equal  tribute  I  appreciate  and 
esteem  the  men  of  the  great  World  War  and  those  of  the 
Spanish -American  War  and  the  men  of  the  Umon  and  the 
Confederacy  of  the  sixties. 

As  the  situation  presents  itself  m  m.y  mmd.  there  is  here 
being  waecd  a  war  between  patriotL':m,  loyal- y.  and  devo- 
tion to  country,  on  the  one  hand,  and  the  dclliir  of  the  tax 
dodger  upon  the  other  hand.  It  looks  as  if  thu.':  far  thu.>e 
who  would  place  the  dollar  above  manhood  and  patriot. .sm 
and  lovalty  to  country  have  won.  My  purpose  is  that,  if 
po.^.s.blc,  wc  shall  check  the  victory  they  have  afa::v--d 
throurh  the  amendment  which  was  passed  in  the  House  a:,  i 
convert  it  into  a  victory  for  the  veterans  of  our  counti-.-, 
Tho.'^^  who  wish  may  follow  the  Economy  League,  fostered 

i  by  Morran  the  h:s  bankers,  the  big  corporation.^,  and  those 
who  have  no  c'ode  of  ethics  except  the  furthering  of  their 
own    '.elf..h    interests.     For    2    or    3   years   the.se    men   have 

I  carried  on  a  war  to  drive  many  of  the  veteran.-  into  want 
and  despair. 

Up  to  this  good  moment  the  triumph  seems  to  ha'.e  Kone 
to  those  who  would  worship  the  golden  inia,:e  before^  they 
would  pay  tribute  and  honor  to  the  brave  and  gallant  .sol- 
diers of  the  Republic.  As  for  my  purpose  and  my  intention, 
I  bhall  support  the  amendment  propu.-ed  by  the  S'-nator 
from  New  Mexico  'Mr,  Cutting  ]  and  the  S-nator  from 
O-egon  ^Mr.  Steivvep...  I  think  it  is  far  better  lor  the  in- 
terest of  the  soldiers  and  that  it  will  at  least  re-c  .r-  them  to 

:  ^ome    extent    from    the    har-h    treatment    and    the    abuses 

.  whch  alrcadv  h^ave   bepi.  perixtrated   again.st   them  m  the 

'  name  of  economy  in  thi~  country.  But  for  theie  ura-.e  men 
we  would  now  have  nr  nation  to  prescn-e. 

i       I-    IS  ureles.^  to  review   or  go   over  all  the   ruihle:-s   ca':'>s 


whiili 


have  been   brought    to  the   attention  of   tne   Senate 


They  arc  numero'Jj^.     TTacre  are  h 


i..^Aj.«»4  L  >-i.^ 


f   th.u.ands   of 


-r.'-i 
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them.  I  have  heard  some  persona  say.  when  a  certain  case 
was  mentioned  of  a  totally  blind  person  whose  compensaUon 
had  hwn  cut  from  $100  to  $20  a  month,  that  that  was  an 
finrif^lir^*'  case:  but  if  Senators  will  review  with  me  my 
flies  they  will  find  that  It  Is  not  an  exceptional  case;  that 
there  are  many  other  cases  that  will  compare  w;th  it.  I 
shall  mention  only  one. 

A  poor  man  came  here  to  see  me  at  the  Senate  door  a  few 
days  ago.  He  had  formerly  Lived  In  Maryland,  but  now 
U^es  in  Florida.  He  first  called  for  the  senior  Senator  from 
Maryland  [Mr.  Tydings],  as  he  knew  him  very  weU.  At 
Senator  Tybiwcs  reqtiest  I  went  out  to  interview  the  man. 
Both  of  his  lower  limbs  were  gone;  one  of  his  hands  had 
been  cut  off.  with  all  four  Angers  gone,  and  about  two  fingers 
had  been  cut  off  the  other  hand.  He  told  me  that  he  had 
lost  his  compensation  of  $200  a  month  for  himself  and  $50 
for  an  attendant,  and  that  his  total  compensation  had  been 
reduced  to  $20  a  month.  It  was  a  very  pathetic  cm©— a 
case  where  the  man  ought  to  be  taken  care  of  whether  his 
disability  is  servxe  connected  or  Is  not  service  connected. 

Of  course,  we— that  is  a  large  majority  of  the  Senators — 
have  fought  here  for  the  poUcy  of  preserving  the  rights  of 
the  service-connected  case.  I  told  this  poor  man  I  would 
do  all  I  could  for  him.  but.  of  course.  I  did  not  have  very 
much  hope.  He  said.  "  The  Veterans'  Administration  tell 
me  that  I  can  go  to  the  hospiUl  at  St.  Petersburg.  Fla..  and 
they  will  take  care  of  me  at  that  hospiUl;  but  the  trouble  Is. 
I  have  a  wife  and  three  children.  What  am  I  to  do  with 
them  on  $20  per  month?  " 

That  Is  not  an  exceptional  case,  either  Senators  could 
recite  a  great  many  others.  These  cases  came  to  my  atten- 
tion before  I  proposed  here  in  the  Senate,  some  10  days  ago. 
an  amendment  to  the  independent  offices  biU  providing  that 
there  should  be  no  cut  exceeding  15  percent  in  the  compen- 
sation or  pension  of  service-connected  cases.  I  tried  In  that 
fight,  however,  to  preserve  the  rights  of  those  who  had  pre- 
sumotive  service  connection.  I  tried  to  protect  the  Spanish- 
American  War  soldiers  against  excessive  reductions. 

Those  of  us  who  favored  a  policy  of  that  kind  had  a 
victory  won  In  the  Senate  for  not  exceeding  a  15-percent 
reduction,  and  it  was  thoroughly  reaUzcd  on  the  part  of 
those  who  were  against  it  that  we  had  won  the  victory. 
Then  came  the  compromise  proposition  by  Senator  Cojj- 
NAixY.  which  caught  10  or  15  votes,  for  a  25-percent  limita- 
tion in  preference  to  my  proposal  of  not  exceeding  a  15-per- 
cent reduction.  Upon  this  was  a  tie  vote  which  was  settled 
by  the  Vice  President  casting  the  deciding  vote.  It  was 
thus  that  the  veterans  lost  on  my  amendment  of  a  15-per- 
cent limitation. 

I  have  no  criticism  to  make  of  that.  If  a  Senator  who 
already  had  won  a  victory  to  the  point  of  making  the  opposi- 
tion reek  a  compromise  was  willing  to  withdraw  and  go  with 
the  other  side,  that  was  his  privilege.  That,  however.  Is  not 
the  question  •  which  is  confronting  us  now.  That  is  water 
that  has  paosed  the  mill.  The  question  that  is  confronting 
us  at  this  time  is  whether  we  will  accept  the  House  pro- 
vision or  the  amend.ment  as  proposed  here  upon  this  floor. 

I  have  read  over  the  Hoiise  provision.  The  question  of 
aettlnc  up  the  board  of  review  is,  as  I  see  it.  about  the  only 
coneeaelon  whatever  that  has  t>een  made;  and  that  is  noth- 
ing more  than  a  gesture  with  no  assurance  of  help  for 
the  veterans.  I  think  it  is  all  right  to  set  up  a  board  of  re- 
view, but  it  is  In  no  wise  an  answer  for  a  remedy  of  the 
conditions  we  abhor  aind  complain  about.  The  board  works 
undtr  the  direction  of  the  Veterans'  Administration.  Unless 
there  has  been  a  change  of  heau^  on  the  part  of  those  of 
this  agent,  their  attitude  Is  unsympathetic  toward  the 
Teteraos. 

Mr.  CUTTING.     Mr    President,  will  the  Senator  yield? 

Mr.  TRAMMELL.  I  yield  to  the  Senator  from  New 
Mexico. 

Mr.  CUTTTNO.  The  amendment  which  the  Senator  from 
Oregon  and  I  have  suggested  retains  the  boards,  but  It  does 
write  into  the  law  the  principles  which  are  to  govern  the 
boards  in  deciding  individual 


Mr  TTiWW.ELL.  That  makes  the  boards  that  much 
more  effecuve.  As  the  provision  is  written  into  the  House 
amendment,  though,  it  contains  no  guaranty  of  protection 
of  these  patriots  who  have  service  disabilities  against  a 
contiiuatlon  of  the  ruthlessness  which  has  existed  pre- 
viously. 

Mr.  CUTTTNO.     None  whatever. 

Mr.  TRAMMELL.  I  am  glad  the  flenator  covered  that 
feature  in  his  amendment.  I  will  ooocede.  however,  that 
as  the  House  provision  is  worded  It  might  bring  some  little 
beneflt.  It  is  a  question  of  doubt,  however,  whether  these 
boards  would  bring  any  substanUal  beneflts  to  our  veterans. 

Mr.  COPELAND.     Mr.  President 

Mr  TRAMMELL.  \^'hat  other  provision  Is  there  in  the 
biU  passed  and  accepted  by  the  House— many  of  whose 
Members  were  good  friends  of  the  soldiers,  of  course— that 
gives  them  any  guaranty  of  protection?  I  challenge  any 
Senator  to  state  before  the  Senate  any  provision  of  the 
House  proposal  that  will  protect  a  soldier  against  any  re- 
duction that  the  administration  may  see  fit  to  make  in  his 
compensation.  It  does  .say  that  while  the  board  is  carrying 
on  Its  investigation,  until  October  31.  or.  if  the  investiga- 
tion Is  concluded  sooner.  untU  the  date  of  conclusion,  the 
comp«M»tton  shall  be  continued  at  a  rate  not  exceeding  25 
percent  lees  than  that  formerly  paid. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr  TRA^"^  '  '  T.  I  yield- 
Mr  COPL^-  '  The  Senator  from  Florida  has  made  a 
splendid  presentation  of  the  rights  of  the  veteran.  As  he 
knows.  I  was  glad  to  support  him  before  and  I  am  glad  to 
do  so  now.  I  do  have  this  feeling,  that  we  have  votes  enough 
to  instruct  the  conferees,  and  I  wL<5h  that  we  might  take 
the  vote,  because  after  we  have  taken  action  here  it  will 
be  necessary  for  our  conferees  to  convert  the  House  con- 
ferees. I  feel  that  the  record  made  here  Is  so  substantial 
that  the  House  can  hardly  fail  to  recognize  Its  merits. 
I  hope  that  we  may  speedily  put  the  House  to  the  test  to 
see  what  the  result  may  be. 

Mr.  TRAMMELL.  I  thank  the  Senator  I  will  accom- 
modate him  and  stop  speaking  in  a  very  few  moments.  I 
want  to  explain,  however,  that  I  do  not  see  where  there 
are  any  worth-while  beneflts  whatever  for  the  veteran  in 
the  House  pn^weal.  The  pretended  guaranty  of  no  reduc- 
tion to  exceed  35  percent  of  the  rate  of  compensation,  as 
far  as  Its  effectiveness  is  concerned— and  it  is  a  legal  con- 
struction when  tt  lete  to  that  point— is  nothlnjr  more  nor  less 
than  a  catch  gesture,  wtal^  will  not  be  bmding  upon  anyone, 
and  will  leave  ample  latitude  for  the  administration,  if  It 
sees  proper,  to  reduce  the  compensation  or  pension  even  of 
service -connected  cases  by  a  far  larger  amount  than  25 
percent.  There  is  not  a  word  m  the  House  provision  that 
forbids  a  reduction  of  more  than  25  percent  In  a  veteran  s 
compensation  or  pension. 

They  have  been  reducing  service -connected  cases  hereto- 
fore all  the  way  from  30  to  70  percent,  according  to  my  flies. 
And  with  the  House  provision  still  allowmg  the  same  author- 
ity, what  are  we  to  expect  in  the  future?  What  a  triumph 
and  victory  those  wLshing  to  have  unlimited  authority  to 
reduce  the  allowance  to  the  veterans  won  in  the  House!  The 
friends  of  the  veU-rans  In  the  House  seem  to  have  been  put 
to  sleep. 

Do  those  in  the  Senate  who  are  the  friends  of  the  soldiers 
desire  to  leave  the  bars  down  so  that  the  already  inaugurated 
policy  can  be  continued  if  the  administration  sees  proper 
to  continue  it?  As  for  me.  I  do  not  want  to  have  that 
opportunity  continue,  because  I  feel  that  whoever  directed 
and  controUed  the  dealing  with  the  veteran  under  the 
Economy  Act  forgot  all  about  them  serving  their  country. 
forgot  all  about  it  being  the  duty  of  the  Nation  to  pay 
tribute  to  those  who  defended  our  land  in  a  crucial  hour. 
They  thought  of  nothing  but  dollars,  dollars — economy. 
They  apparently  did  not  consider  the  rights  of  the  soldiers, 
the  rights  of  mankind. 

What  I  plead  for  Is  that  a  touch  of  humanity  might  be 
put  into  the  administration  of  the  law.  that  a  httle  recognl- 
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tlon  of  patriotism  and  loyalty  on  the  part  of  these  men  might 
be  accorded.  I  h.ivp  never  seen  the  time  yet  in  this  country 
when  the  people  biTieraily  have  not  honored  their  soldiers 
and  their  veterans.  Stime  may  think  that  they  are  appeas- 
ing a  sentiment  and  a  dtvsire  on  the  part  of  the  people  of 
the  country  when  they  repard  slightly  and  condone  mal- 
treatment of  the  \eleran,  but  if  I  am  to  pain  my  opinion 
upon  that  subject  from  those  among  whom  I  have  lived,  the 
person  who  has  any  thou'^ht  cf  that  character  is  very  sadly 
mistaken  and  fools  himself. 

In  spite  of  the  e'*orl  to  create  public  sentiment  ac:ain.st 
those  of  us  who  have  favored  doing  somethmg  to  relieve 
the  unhappy  and  distiessing  status  of  our  veteranf-.  in  spite 
of  the  effort  to  hriizy-.  us  ;nto  disrepute  throughout  the  Na- 
tion by  broadcasting.  I  will  say  that  I  have  not  received  one 
letter  or  one  telegram  of  rondrmnation  on  account  of  n;y 
position  in  the  Senate  on  these  fiuestions. 

It  happened  that  I  was  the  one  who  m.ade  the  motinn 
to  su.spend  the  rule  some  days  atro  to  attem.pt  to  help  our 
veterans,  and  I  was  very  active  m  the  fight  here  that  we 
might  offer  an  amendment  to  this  bill,  as  the  Record  will 
disclose.  I  prescrib«\l  a  15 -percent  m.a.ximum.  and  not  one 
per.son  has  complained  to  m.e  about  my  attitude.  On  tiie 
other  hand,  I  have  received  letters  and  tclecrrams  of  com- 
mendation from  thousands  of  the  people  of  the  country, 
and  at  least  25  percent  of  tliem  have  been  from  those  other 
than  veterans.  There  is  no  sentiment  m  this  country  to 
the  effect  that  we  should  come  down  on  the  soldier  and 
make  him  bear  the  brunt  of  the  econom.y 

We  aU  favor  economy.  I  favor  economy,  and  in  m.ir.y 
instances  have  brought  about  substanti.J  reduction.'--  m  ex- 
penditures. I  have  proposed  economy  a  ntimiber  of  times 
In  the  form  of  amendments  when  we  were  asked  to  create 
new  offices  carrj'ing  salaries  of  ten  or  twelxc  or  fifteen  or 
twenty  thousand  dollar;  a  vear.  but  I  have  not  had  the 
assistance  of  many  of  th'--»  v'r.o  now  want  to  drive  unre- 
lentingly a  campaign  of  cc  :.   rr.v  against  the  soldiers. 

I  have  offered  an  amen.lir.tnt  m  this  body  as  many  as 
two  or  three  times  to  provide  that  salaries  of  ofTicers  should 
be  decreased  on  a  graduated  basis,  a  bracket  basis,  tartine 
with.  say.  $4,000  a  year,  beginning  to  increase  by  20  i  '  ic>  r.t. 
then  25  percent,  and  by  the  time  we  are  up  to  $10  000  prob- 
ably around  30  percent — I  cannot  remember  the  exact  de- 
tails— and  when  we  reach  the  sum  of  $15  000  I  kno>v  the 
suggested  deduction  was  one  third.  I  found  en  this  fioor 
but  few  to  aid  me  in  such  efforts. 

Mr.  President.  I  have  favored  that  character  of  reducing 
Government  expenses.  I  f.r.or  the  econom.y  which  wouid 
take  30  percent  away  from  a  $15,000  salary  and  still  leave 
the  recipient  of  that  salary  about  $11,000  annually  to  live 
upon,  instead  of  a  policy  which  will  take  from  a  soldier, 
stricken,  perhaps,  by  blindne.ss  or  by  lamencso  from  the 
loss  of  a  leg  or  an  arm.  or  ctherwi.sc  helpless,  30  percent 
to  70  percent  of  his  comp<.:u^atiOn  or  pension  in  service- 
connected  cases. 

I  believe  in  the  character  of  economy  which  v.ould  go 
over  this  bill  to  which  we  now  have  this  amendment  at- 
tached— the  independent  offices  appropriation  bill— and 
sweep  a  hundred  or  two  hundred  million  dollars  out  of  the 
bill  proposed  to  be  appropriated  from  any  unessential 
things.  I  heard  a  man  well  acquainted  with  Government 
affairs  say  a  few  days  ago  that  h?  could  take  this  inde- 
pendent offices  bill  and  go  Llirough  it  carefully  and  cvA  out 
over  $200,000,000  of  unnecessary  items,  an  amount  sulTic.ent 
to  take  care  of  all  Justice  demanded  by  some  cf  us  for 
veterans.    But  that  is  not  done. 

These  matters  are  a  little  foreign,  yet  they  have  seme 
bearing  upon  the  subject,  especially  upon  the  question  of 
economy.  v;hen,  as  I  see  the  picture,  the  principal  effort  has 
been  to  make  the  soldiers  bear  the  brunt  of  the  economy,  I 
believe  that  is  contrary  to  t!u  wuhes  and  sentiments  of  the 
American  people,  except  cf  those  who  unthoughtfuUy  have 
been  led  and  dominated  by  the  Economy  League.  That 
league  has  been  composed  mostly  of  people  of  wealth  lind 
affluence,   of   people   drawing   good   salaries  and   retireiiient 


compensation,  one  drawing  a  Governm.ent  salary  and  retire- 
ment pay  m  a  total  sum  of  about  SJO  000  annually.  Yet 
they  have  gone  all  over  the  country  and  .said,  "  You  have  to 
have  a  c-'vuun  amount  of  reduction  m  the  compensKition  ,)1 
the  soldiers."     I">iry  fixed  a  certain  amount'' to  -.vhich  they 


sution 
their 
great 


'Ui'ht  to  be 


icect     home  ethers 


thoUtiht  the  compen 

have  tried  to  foilcv.  ilieir  .suggestions  as  to  the  amount  of 
reducti  MI  a.-ked,  A  great  many  .nnocent  people  have  fallen 
into  "lie  clamor,  becau>c  thi>-  rcaliy  aid  not  know  the  situa- 
tion.    But  n-  w  they  are  becoming  awakened. 

I  think  ti,e  \. 'It  runs'  roll  needed  revision.  There  were  a 
great  many  on  tlie  roil  who  should  not  have  been  Uiere.  I 
think  thi  IT  Were  others  not  service-connected,  gett.ng  more 
th.u.  liiey  should  have  lece.'.ed.  -o  that  there  should  have 
been  a  general  re\ision  a  Ivundred  times  over.  However, 
these  veterans  were  hcne.^tly  upon  the  rolls.  But  whatever 
was  done  with  the  veterans'  roll  .should  not  haw  been  .i^ne 
m  an  indiscriminate  and  a  di.  orderly  manner.  It  siiculd 
have  been  carrir:;  .ut  .-ympatheiically. 

Mr.  President.  I  beheve  that  under  the  amendmei.t  i.ro- 
posed  by  the  two  Senators,  with  ir^ti-uctions  to  tlie  con- 
feree.-, we  will  get  better  results,  that  there  will  be  no  injury 
to  the  Government,  and  that  there  will  be  no  danger  to 
pL■.lJ^  of  economy.  For  that  reason  and  others  I  plead  for 
tlif  adoption  of  the  Steiv.-er  and  Cutting  amendment. 

I  take  this  position  because  I  see  absolutely  notiiir.g  ex- 
cept an  empty  ve.ssel  m  the  Plouse  pr^  vi;  it  ii  Some  may 
takv  rifuge  behind  the  Ilou.^e  provis.on  and  va.niy  retreat 
behind  it  as  an  alibi,  but  because  it  means  so  very  little  for 
the  veterans  when  they  arc  entitled  to  more,  I  anticipate 
the  abbi  wiU  not  be  accepted  by  the  \eteiun-  or  those  who 
honor  and  esteem  them.  Tiie  House  ha^  totally  ignored  tlie 
Spanish-American  War  \'eterans  and  the.:  widows  v.'e 
know  what  has  happened  to  the  Spanlsli-.Air.i .  .,an  War  -,et- 
erans  before.  The  Veterans'  Administration  cut  their  al- 
lowances down  to  $6  a  month  and  rut  tlie  widows  o.T  the  roll 
entirely. 

Tlie  House  would  leave  it  as  an  open  question  for  the 
future  as  to  whether  or  not  an  old  Spanish-.American  War 
veteran  67  years  old — and  I  am.  citing  a  case  which  came 
to  my  personal  attention — with  a  wife  and  3  rr  4  ch.ldren, 
who  claims  he  ha.s  a  service-connection  disabihty.  shall  be 
totally  ignored,  and  that  his  compensation  shall  be  redu(  ed, 
as  it  has  been  reduced,  to  S6  a  month.  The  poor  old  fellow 
to  whom  I  have  referred  wrote  to  me.  '  I  do  not  know  what 
to  do.  If  I  seek  to  get  employment  m  commercial  channels, 
or  .seek  a  Government  position,  everybody  i-'iys  I  am  too  old. 
I  :i:!.  enfeebled.  The  Government  refuses  to  gi\e  me  more 
thai;  St3  a  month.  The  Go-.-ernment  says  I  am  too  old  to 
take  a  position." 

Yet  tiie  House  provision  does  not  protect  liim  against  any 
kind  of  reduction.  It  does  not  provide  the  widows  of 
Spanish-American  War  veterans  any  security  whatever.  I 
do  not  know  why  it  wa.^  that  they  should  have  ignorec  tiiem 
and  made  of  thcmi  the  forgotten  men  and  women.  I  know  a 
great  many  Spani.^sii-American  War  veterans.  During  that 
war  I  had  a  vc-y  close  association  with  thousands  of  them. 
I  was  qmte  a  lad  during  the  Spanish-American  War,  but 
I  know  that  those  v.uth  whom  I  was  a.':isoc.atcd  m  camp'"  and 
at  ports  of  embarkation  were  all  patriotic  men.  men  who 
loved  their  country,  and  their  services  were  volunteered  to 
the  country.  I  do  not  like  the  idea  of  turning  the  stony 
heart  upon  them.    Must  of  them  are  over  60,  and  thousand^! 


of  them  are  enfeebled  and 


stress  and  want. 


Mr,  President,  the  scene  is  quite  diflcrcnt  now  from  v.-hat 
it  was  15  years  ago.  Fifteen  :,-ears  ago  throu'-'hout  this 
coimtry,  at  the  call  of  our  great  President  at  tliat  time, 
hundreds,  thousands,  and  not  only  thousands,  but  millions. 
of  the  stalwart,  brave,  and  loyal  young  men  of  this  country 
rallied  to  .ts  call.  Those  men  went  .nlo  training,  they  went 
forth  across  the  .^cas,  and  sustained  America's  traditions 
for  patriotic  men.  brave  and  loyal  men.  They  acquitted 
themselves  with  honor   ar.d  credit    to  the  Nation. 

At  that  time  throughout  the  Nat. on.  m  all  parts  of  the 
country  which  I  happened  to  '.u.;.l.  there  'rtu_s  nothing  but 
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pnlse  for  these  devoted  men.  and  when  they  returned  to 
their  homeland  we   wilne-^-       ^  i     people  thrUled  with 

MDtiments  of  honor  and  pro^^-  :  .  •  ^i.  What  a  tragedy 
tt  Bocniii  that  in  the  passing  of  only  15  years  It  appears 
that  at  least  to  an  extent  among  many  of  our  people  and 
a  good  many  of  our  offlciah  the  heart  has  become  cold 
and  stony,  aiid  they  no  longer  honor  and  give  credit  to 
tlKwe  men  who  honored  their  country  and  aerred  It  credit- 
ably As  for  me.  I  still  honor  these  men,  I  still  want  the 
Nation  to  pay  to  them  a  fitting  tribute,  and  that  Is  why 
I  shall  vote  for  the  most  Uberal  legislation  before  me  wWch 
I  can  support  at  this  time  on  the  question  of  compensaUon. 
Jxist  one  word.  I  believe.  In  all  this  upheaval,  the  veterans 
should  be  paid  cash  for  their  compensaUon  certificates. 

Mr  HATFIELD.  Mr  President,  it  is  not  my  purpose  to 
detain  the  Senate  long  upon  this  subject.  I  favor  the  mo- 
tion made  by  the  distinguished  Senator  from  Oregon.  I 
favor  the  amendment  which  has  been  offered  Jointly  by  the 
dutinguished  Senator  from  New  Mexico  and  the  distin- 
gutabed  Senator  from  Oregon. 

I  favor  this  amendment.  Mr  President,  because  It  Is  right. 
It  Is  not  all  that  we  should  do  for  the  World  War  veterans. 
But  if  we  can  accomplish  this.  It  is  about  all  that  we  can 
do  under  tne  poUcy  of  the  present  administration,  and  It 
la  about  all  a  veteran  can  expect  under  the  present  regime. 
We  are  doing  little.  Indeed,  through  this  amendment  for 
the  Spanish-American  War  veteran:  but  if  this  instruction 
Is  not  given  to  the  conferees,  and  the  amendment  which  goes 
with  it  Is  not  adopted,  it  will  mean  that  practically  the  en- 
tire Spanish-American  War  group  of  soldiers  will  be  left 
out.  without  any  protection  whatever  given  to  them  except 
the  12  4  percent  of  this  group  who  can  easily  prove  service 
connection  for  their  disabilities. 

Speakuig  as  a  man  of  the  medical  profession,  there  Is  no 
question  about  the  presumptive  period  of  5  years  being  too 
short  as  to  many  of  the  diseases  which  find  lodgment  in  the 
human  body  and  which  develop  after  a  much  longer  period 
of  incubation  than  the  1-year  period  which  has  been  or- 
dained by  the  President  through  the  Veterans'  Administra- 
tion. In  fact,  many  of  the  germs  remain  dormant  and  do 
not  develop  into  some  secondary  manifestation  until  a  pe- 
riod of  sometimes  15  or  more  years  has  elapsed  after  the 
germs  have  entered  the  human  body. 

When  we  take  Into  consideration  the  character  of  the 
diseases  which  the  Spanish -American  War  veterans  were 
stricken  with,  such  as  the  different  forms  of  dysentery, 
typhoid,  and  paratyphoid,  and  when  at  that  time  neither 
sanitary  nor  immunization  practices  or  methods  were  used 
or  even  known,  I  submit  a  great  injustice  has  been  done  to 
these  veterans  by  the  regulations  adopted,  the  changes  made 
in  the  Senate  amendment  by  the  House,  especially  when  the 
War  Department  medical  records  at  that  time  had  been 
^wledged  to  be  very  Inaccurate  and  incomplete.  The 
i5<  ;.aie  amendment  had  for  Its  purpose  the  correction  of  an 
Injustice  which  was  Inflicted  on  the  veterans  by  the  Presi- 
dent's orders  as  provided  In  the  so-called  "  economy  bill." 

I  feel,  however.  Mr  President,  that  m  the  beginning  of 
the  debate  upon  this  bill,  which  involves  the  veterans,  when 
it  was  first  considered  by  this  body,  a  sufficient  amount  of 
positive  proof  was  presented  In  Justification  for  the  adop- 
tion of  the  Senate  amendment. 

Now  we  And  that  the  Connally  amendment  has  been  prac- 
tically destroyed  in  the  protection  it  would  afford  to  the 
World  War  veterans  and  in  the  protection  It  would  afford 
to  the  Spanish -American  War  veterans;  and.  In  view  of 
that  fact.  I  feel  that  there  Ls  nothing  left  to  do  upon  the 
part  of  those  who  stand  for  rehef  and  protection  of  the  vet- 
erans than  to  vote  for  the  motion  which  has  been  made  by 
the  distlnguL^ed  Sen'  '  '-  r-i  OregoiL  Therefore,  when 
my  name  shall  be  cal.-  ;  N'  {^resident.  It  will  afford  me 
much  pleasure  to  vote  for  the  adoption  of  the  amendment 
preaented  by  him  and  the  Senator  from  N'->.   '.T'^xico. 

Ifr.  BYRNES  obtained  the  floor 

Mr  ROBINSON  of  Arkansas.  N!  > 'resident,  will  the  Sen- 
ator from  South  Carolina  yield  u^  m? 


Does    the    Senator 
from  Arkansas? 


from 


I  suggest  the  absence  of  a 


The     PRESTDINO    OFFICIB. 
South  Carolina  yield  to  the 

Mr    BYRNES.     I  yield. 

Mr   ROBINSON  of  Arkansas, 
quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 

The   legislative   clerk   called  the   roll,  and   the   foUowing 
Senators  answered  to  thelx  names: 


AAburst 
Austin 
Bactinum 
BaUey 

Barbour 

Barkl«y 

Bl»ck 

Bone 

BoraA 

Bratton 

Brovn 

Bulkier 

Bulow 

Byrd 

Brruea 

Capper 

Caraway 

Carey 

Clark 

Connally 


Copelaml 

CoaUgui 

CuttUtc 

DlrkiDJion 

EHetertcn 

Dill 

DuflTy 

Erk:kaon 


Kezulrlck 

King 

La  PolletU 

Lewta 


rtetehcr 


Ocorg* 
Olaas 

Ool<Uboroust> 

Oon 

Hale 

Hamaoa 

BastlQCS 

Hat&ald 

Haydcn 

Hebert 

Jotinaon 


LoDcrgan 

MeAdoo 
McCarran 

McOlll 
McKpllar 
Mr  Nary 
Metcalf 

Murphy 
We«ly 

Norrli 

»y» 


Pope 

Reed 
Reynold* 


Boblnaon,  Ark. 

RobloMin,  Ind. 

Ruasell 

Bcball 

Bheppard 

SMpntead 

Smith 

8telw«r 

Btepbrens 

Thomas,  Okla. 

Thoma*.  Utah 

Thompson 

Townaend 

Trammel! 

7^din«* 

Vandenbert 

Van  Nuys 

Wacner 

Walcott 

Walah 

Wheeler 

White 


The  VICE  PRESIDENT.  Eighty-eight  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr  BORAH.  Mr.  President.  I  have  a  telegram  bearing 
upon  the  subject  which  we  are  now  dlscuasing.  and  ask  that 
it  may  be  printed  In  the  Rxcord. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Otxxm.  M.C  June  12.  1933. 
Unlt«d  States  Senator  W    K    Borah. 

Senate  CKamber: 
One  hundred  bed*  have  been  ordtred  available  for  wnrkcrs  In 
reforeatation  camps  at  Oteen  Hospital.  Borne  patlenU  already 
here  with  transportation  paid  by  Government  to  and  from  hos- 
pital Men  are  not  ex-aervlce  Veterans  of  wars  to  get  in  hospital 
must  be  totally  disabled.  de»Utut«,  and  can  get  In  hospital  only 
when  legion  or  friend*  pay  tbeU-  transportation.  Please  use  your 
Influence  to  deleat  Presidential  compromise  passed  by  House. 

D.  D   SiLwaMAW, 
Commander  American  Leffion.  Oteen.  S.C. 

Mr.  BYRNES.  Mr.  President.  I  desire  to  consume  but  a 
few   minutes  in  advising   the  Senate  of  the  situation  now 

existing. 

When  the  Independent  offices  appropriation  bill  was  before 
the  Senate  the  Senate  added  what  is  known  as  the  "  Connally 
amendment."  an  amendment  under  which  the  appropriations 
for  the  veterans'  benefits  would  amount  to  $170,000,000  in 
excess  of  the  amount  reported  by  the  Appropriations  Com- 
mittee. The  bill  went  to  the  other  Hou.se.  That  body  dis- 
agreed to  the  Connally  amendment,  and  adopted  in  lieu 
thereof  an  amendment  which  was.  according  to  the  informa- 
tion I  have,  framed  by  the  steering  committee.  The  House, 
on  Saturday  evening,  after  the  adoption  of  that  amendment, 
messaged  the  papers  over  to  the  Senate.  This  morning  the 
Sezuite  concurred  In  a  motion  to  disagree  to  the  Hou^ie 
amendment  and  send  the  bill  to  conference.  After  the  adop- 
tion of  that  motion  the  Senator  from  Oregon  IMr.  SrcrwcRl 
moved  to  instruct  the  conferees  to  Insist  upon  the  amend- 
ment which  that  Senator  has  been  discussing  for  the  last 
30  minutes  or  so. 

Now.  Mr.  President,  we  may  as  well  understand  the  situa- 
tion as  it  exists.  There  is  no  subject  embraced  In  the  Steiwer 
amendment  which  Ls  not  covered  by  the  Connally  amend- 
ment. The  Senate  has  already  adopted  a  motion  to  dis- 
agree to  the  House  amendment  and  insisting  upon  the  Sen- 
ate amendment:  and  the  amendment  that  Is  Insisted  upon 
Is  the  Connally  amendment. 

Mr  CUTTTNO  Mr.  President,  surely  the  Senator  from 
South  Carolina  does  not  mean  to  say  that  there  is  nothing 
In  the  amendment  submitted  by  the  Senator  from  Oregon 
and  myself  which  Is  not  covered  In  the  Connally  amendment? 

Mr.  BYRNES  I  mean  that  all  the  subjects  covered  are 
also  in  the  Connally  amendment,  and  when  the  conferees 
on  the  part  of  the  Senate  enter  Into  conference  with  the 


disagree  to  the  Senate  arr.t  i.drr.ci;:  and  a.sk  for  a  coi.ic-rvnce 
was  made.  Therefore,  I  -^ubiir.L  that  the  v,ise  and  sai.e 
thing  to  do  is  to  send  the  n.  iiter  to  conference.  Sliould  the 
conferees  report  back  to  tlie  Senate  a  provision  wh.ch  does 
not  receive  the  approval  of  the  majority  of  the  Senate,  this 
body  can  reject  the  conference  report.  Ho-Aevcr,  :n  ad- 
vance of  the  consideration  by  the  confciee.s  to  in.struct  th.e 
conferees  to  adhere  to  a  certain  propo.'^.il  will  not  hasten 
the  consideration  of  the  independr-nt  cfTices  appropriation 
bill  and  may  make  it  impossible  for  u.s  to  have  any  bill. 

Mr.  CONN.^LLY.     M;-    President 

The  PRESIDING  OI-FICEH.  Docs  the  Seiiator  from 
Sojtrth  Carolina  yield  to  th(^   Senator  from   Texa;-? 

Mr.  BYRNES.     I  yield. 

Mr.  CONNALLY.  I  imdcrstand  the  Senator  from  S^  ;!!i 
Carolina  to  take  the  position,  then,  that  if  the  matter  ^ocs 
to  conference  the  conferees  will  ha\e  before  them  the  Senate 
amendment  which  we  have  adopted,  and  also  the  House 
amendment,  and  it  can  work  out  something  in  between? 

Mr.  BYRNES.  The  Senator  from  Texa.s  is  exactly  right. 
If  the  pending  motion  should  be  defeated  the  Connally 
amendment  and  the  House  aniendment  then  would  be  in 
conference  for  the  conferees  to  consider  and  reach  an  agree- 
ment upon. 


conferees  on  the  part  of  the  Hou.se  {he  whole  subject  w.H  i 
be  open  for  the  consideration  of   the  conferees.     If,   how- 
ever,  the    pending   motion   shall    be    agreed    to,   the    Senate 
conferees  will  be  instructed  to  adhere  to  the  Steiwer  am.er.d- 
ment.     Certainly,  if  I  am  to  .serve  as  or.e  of  the  confeitts, 

1  would  consider  that  I  would  be  ;n  honor  bound  to  come 
back  to  the  Senate  unless  the  Hou.se  asrreed  to  the  Steiwer 
amendment  as  it  Is  written.  That  being  true,  how  m.any 
Members  of  the  Senate  have  had  tl:e  opportunity  to  examine 
the  Steiwer  amendment?  We  adopted  the  Connally  amiend- 
ment  after  2  days'  debate.  I  admit  tliat  I  have  not  been 
able  to  follow  the  Steiwer  amendment  today  to  determine 
the  exact  differences  between  the  Ste.wer  amendment  and 
the  House  amendment. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  fic.m 
South  Carolina  yield  to  me? 

The  PRESIDING  OFFICER  Does  'he  Senator  from 
South  Carolina  yield  to  the  Ser.ator  from  Ne\ada? 

Mr.  BYRNES.     I  do. 

Mr.  McCARRAN.  Am  I  not  rit,ht  m  .'-ayir.g  that  ihe  Con- 
nally amendment  was  drafted  here  "n  the  floor  and  was 
first  sent  up  to  the  de.sk  m  :!ie  handwriting  of  the  drafter 
and  had  to  be  redrafted  fr.'m  t.mie  to  time'?     There  was  no 

2  days'  debate  on  it;  there  ua.s  not  an  liour's  debate  on  it, 
Mr.  BYRNES.     I  said  the  an.endment  was  presented  and 

agreed  to  after  2  days'  oebate  on  the  subject.  If  the  Sen- 
ator from  Nevada  understood  me  to  say  that  there  was  2 
days'  debate  on  the  Connally  amendment.  I  certainly  d.d 
not  intend  to  make  any  such  statement,  as  the  Senat^^  i.^ 
familiar  with  what  then  occurred. 

Mr.  STEIWER.     .M:     P:.>;dent 

The  PRESIDING  uEFICKR.  Does  the  Senator  from 
South  Caroluia  yield  to  tht   .Senator  from  Oregon'' 

Mr.  BYRNES.     Yes;  I  yield  to  the  Senator. 

Mr.  STEIWER.  The  proposal  that  was  sent  to  the  desk 
which  was  offered  by  the  Senator  fro.m  New  Mexico  and 
myself  was  sent  to  the  desk  Saturday'  r.ight.  It  was  printed 
this  morning  and  it  has  been  available  to  Senators  all  day 
in  its  present  form,  except  that  upon  the  last  page  we 
changed  two  or  three  words  in  the  way  of  a  modification. 

Mr.  BYRNES.  I  have  had  the  aniendment  on  my  desk 
since  morning,  but  I  ^av  a^.iin  ti;at  I  have  not  been  able 
during  the  discussic:  •  .1-  term:!. e  the  exact  difference  be- 
tween the  Steiwer  an^t. 'lumcr.t  ar.d  the  House  amendment. 
But.  nevertheless,  Mr.  I're.-idtnt,  if  the  Steiwer  m.otion  to 
instruct  the  conferees  is  adopted,  the  Senate  will  m;idcr- 
stand  that  its  conferees  are  tied  hand  and  foot  and  must  go 
to  conference  to  meet  conferees  on  the  part  of  the  House 
who  are  not  instructed.  Some  Members  of  the  Senate  set  m 
to  believe  that  the  House  conferees  are  instructed.  Tlie 
Record  shows  that  they  are  not;   that  the  usual  motion  to 


M^-  RC'BINSON  of  Arkansas.  Mr-  Pre.sinent.  ;iist  a 
word. 

The  PRESIDING  OFFICER.  The  Cliair  recognizes  the 
Senator  from  Ark:in.>as. 

Mr.  BL.A.CK.  .Mr.  President,  will  the  Ser.atcr  frcn:  .\rl:an- 
sas  yield  in  order  that  I  n-.-iv  ..,.k  the  s.  ru^tor  from  South 
Carolina  a  question? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

\L'-.  BLACK.  There  may  be  some  here — I  am  sure  there 
are — who  are  not  in  favor  of  tlv.  House  proposal.  I  am 
sure  that  many  of  them,  just  as  I.  wuuld  not  want  to  vote 
against  the  Steiwer  propOMil  with  tiie  idea  that  a  vote 
against  that  proposal  would  be  accepted  as  a  vote  m  favor 
of  the  House  proposal.  Let  mc  a..k  the  Senator  to  state 
what  will  be  his  attitude  as  a  conferee  on  that  .subject ':' 

Mr.  BYRNES.  I  will  say  this;  The  motion  that  has  been 
adopted  is  a  motion  made  by  me  to  have  the  Senate  nnsist 
upon  the  Senate  amendment  which  ;s  tiic  Connally 
amendment. 

Mr.  ROBINSON  of  Arkansas.  M:  President,  I  have  no 
thought  of  delaying  a  \ote  on  this  motion.  Let  me  state, 
however,  that  the  adoption  of  the  amendment  will  tend  to 
produce  a  deadlock  between  the  two  Houses.  Senator?  had 
unlimited  opportunity  to  offer  amendnicr.ts  when  the  inde- 
pendent oflBces  appropri.ition  bill  was  before  this  body.  n:ie 
subject  matter  oi  th:.-  amendment  was  debated  at  great 
length;  a  conclusion  was  reached  by  the  Senate  aiid  incor- 
porated in  what  ha.^  on-ume  known  as  "  the  Connally  amend- 
ment." The  House  adopted  what  is  m  the  nature  of  a  .--ub- 
stitute  for  the  C  i.nai.y  amendment.  Now  it  i.^-  proposed  that 
we  accept  what  is  in  fact  a  substitute  for  the  Hou^-  amend- 
ment. If  this  process  shall  go  on.  there  v.ill  be  no  end  to 
the  controver.-^y.  I  ask.  therefore,  that  Senators  pive  .urave 
consideration  to  bringing  about  a  condition  under  v,hich  the 
conferees  of  the  two  Hou.ses  may  work  out  their  differences. 

Always  in  measures  that  are  seriously  contested  there  is  a 
necessity  for  freedom  of  conference  between  the  two  bodies 
if  conclusions  are  to  be  reached.  The  adoption  of  th^.^  pro- 
posal will  make  it  necessary  for  the  conferees  to  stand  upon 
this  amendment;  they  cannot  in  honor  recede  from  it,  if  the 
vote  be  in  the  af&rmative.  without  bringing  the  matter  back 
to  the  Senate  and  thrashing  over  the  whole  subject  again. 

Mr.  BARKLEY.     Mr.  President,  v. .11  the  Senator  y.eld? 

Mr.  ROBINSON  of  Arkansas,     1  yield. 

Mr.  BARKLEY.     The  Senate  conferees,   therefor^,   wjuld 


not  be  able  to  negotiate  with  the  conferees  on  tiie 
the  House. 
Mr.    ROBINSON 


jiXi  I     Oi 


of     Arkansas.     The     Striate 


conferees 


would  have  no  power.  The  situation  wouid  be  .-^ubstantially 
the  same  as  if  the  Senate  adopted  an  amenanKi.t  and  then 
said  to  the  House,  "  Unless  you  take  our  view  of  this  sub- 
'  ject,  the  legislation  shall  fail," 

Mr.  President,  those  who  are  interested  in  securing  the 
enactment  of  legislation  on  tins  subject,  ought  to  take  these 
thoughts  into  consideration. 

Mr,  CONNALLY.     Mr    Pi^'.-idei.' 


The  VICE  PRESIL'ENT 


iJ'  it: 


S. 


■or  from  Arluu; 


sas  yield  to  the  Senator  from  Texas? 
Mr.  ROBINSON  of  Arkansa.'^.     I  yield 

Mr.  CONNALLY,  It  is  the  Senator's  view  that  the  best 
way  to  handle  this  is  to  vote  duwi:  the  Sterne:  amendment 
and  let  the  Senate  amendment  and  the  Hou.se  amendment 
go  to  conference? 

Mr.  ROBINSON  of  Aiiiansas.  We  cannot  pa.-s  the  legis- 
lation unless  the  Senate  approves  the  conference  report. 
For  that  reason  I  suggest,  as  has  been  rtatrd  by  the  Senator 
from  Texas,  that  the  most  efTetti\i-  v.ay  to  reach  a  i.  oi;ci:j- 

er  t:,j  to  conference. 
-Mr.  President,  will  the  Si'naV;;r  yield- 
Arkansa.s.     I  yield. 

Much   that    the    Senator    has   said    is 

has   already   considered   the   Connally 

ii.s  own  action  and  :n  an  open  expres- 


sion 
Mr 


-  to  .1  1  tne  :.., 
TRA.M.MLl.L 
ROBIN.-ON  > 


Mr 

Mr.    TRAMMEI.L. 
true,   but   tlie   House 
amendment  and  by 


sion  of  lis  \'u  w  the  Hou.^e  it.M- 
of    llie    Connial..y    amendment 


vo'ed  to  settle 
Therefore    wo 


me  question 
ild    n..t    the 


I 


I: 


i 


i 


ator  from  South  Carolina  yieia  to  me  7 
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copfercea  have  their  hands  absolutely  ti«l.  too.  as 

between  the  CotmAlly  amendment  and  the  amendment  which 
the  Houae  Itself  has  already  pteced  In  the  bill? 

Mr.  ROBINSON  of  Arkansas.  Oh.  no,  Mr.  President.  I 
wtn  reply  to  the  Senator  from  Florida  by  saytn«  emphati- 
cally no.  If  the  request  of  the  House  for  a  conference  be 
granted  by  the  Senate,  as  has  been  done  under  the  motion 
of  the  Senator  from  South  Carolina,  there  will  be  a  free  con- 
ference within  the  limits  of  the  bill  which  has  been  passed 
bf  the  two  bodies. 

Mr  RUSSELL.  Mr.  President,  may  I  ask  the  Senator  a 
question'' 

Mr    ROBINSON  of  .\.'i-i:.  as.     Certainly. 

Mr.  RUSSELL.  I  understood  the  Senator  from  Arkansas 
to  say  that  under  the  pending  motion  of  the  Senator  from 
Oregon  the  Senate  conferees  would  be  bound  hand  and  foot 
to  the  amendment  offered  by  the  Senators  from  Oregon  and 
s-  I   M  xico  and  would  not  be  able  to  compromise 

Mr  KOBTNSON  of  Arkansas.  Yes;  they  could  not  hon- 
orably ccmpromise  at  all.  They  could  not  negotiate  All 
they  could  do  would  be  to  pass  the  Steiwer  amendment  into 
the  hands  of  the  House  conferees  and  say.  '  Unless  you  agree 
to  that  nothing  can  be  don^  **     That  Is  the  moral  effect  of  It. 

Mr  T'^'. AMMKI  :  NT"  ?'-"  l-nt.  I  want  to  say  that  the 
lo«:i  rjy  a.^.  r  * .'  i"  o< >in. iu.  .o;.  ..■;  arrived  at  In  regard  to  the 
S**nar^  r^  •  ;  '^•♦v  ipplles  with  equal  force  to  the  House  con- 
f-— »•;  If  we  do  not  adopt  this  amendment. 

\f-   STF'T'A''ER  obtained  the  floor 

N!  f<ai'K:.EY  Mr.  President,  will  the  Senator  from 
Orrsron  yield'' 

N!'    PTFIWKR      r  r.eld. 

\(.  }',\}:Kl  F.Y  The  effect  of  the  amendment  of  the 
House  ha-  r>-.--  to  agree  to  the  Senate  amendment  with  an 
amendm»n'  They  have  not  instructed  their  conferees  and 
have  nnf  •.'■■i  'heir  hands.  It  Ls  Just  as  if  the  House  pro- 
posal had  been  in  the  original  bill  and  the  bill  had  gone  to 
OOBterence  with  that  language  and  with  the  Senate  amend- 
SMBt  known  as  the  Connaily  amendment  They  have  not  in 
any  way  limited  their  conferees  Their  coriferees  and  ours 
can  negotiate  a  settlement  within  the  realm  of  the  differ- 
ence between  the  Conrmlly  amendment  and  the  amendment 
agreed  to  by  the  House. 

Mr  STEIWER  Before  I  come  to  that,  let  me  discuss  the 
matter  whjch  I  had  in  mind  when  I  rose. 

In  the  first  place  I  point  out  that  those  who  are  now  ob- 
jecting t  1  i^r<»ement  to  the  Cutting-Steiwer  amendment 
are  the  su.;.  .vr.o  objected  to  the  Trammell  amendment  pro- 
viding a  15-percent  limitation.  They  are  the  same  Senators 
who  made  eloquent  appeals  for  the  Connaily  amendment. 
Now.  when  we  seek  to  present  to  this  txxly  a  statement  which 
results  in  greater  economy  than  the  Connaily  proposal  they 
find  fault  with  it. 

There  Is,  of  course,  considerable  wti^hL  to  any  argument 
made  against  the  instructing  of  conferees.  I  realize  full  well 
the  force  of  the  thoughts  expressed  by  the  Senator  from 
Arkansas  But  here  is  our  .situation:  We  found  to  our  great 
consternation  that  the  Administrator  of  Veterans'  Affairs 
was  making  cuts  m  veterans"  compensation  that  shocked  the 
eooacience  and  the  sensibilities  of  Members  of  Congress. 
AftOT  full  consideration  of  that  matter  we  concluded  some- 
thing ought  to  be  done. 

F  \  ictly  one  half  of  the  Members  of  this  body  were  tn 
:i  ;  of  putting  a  limitation  of  15  percent  upon  any  cut 
which  migh*  t>  rr.adp  In  compensation  for  the  veterans. 
The  other  half  '.o<  k  '.he  view  that  a  25-percent  cut  might 
well  be  di.-ectpcl.  but  that  no  cut  beyond  *haf  should  be 
allowed.  Thereupon,  without  any  dissent,  a-  i^reed  to  the 
Connaily  amendment  and  it  was  written  into  the  inde- 
pendent offices  appropriation  bill 

After  that  it  developed  that  in  spite  of  crr'air.  .i- u- i.nces 
made  here  upon  the  floor  by  Senators  xr*..:.^  .:.  utter  good 
faith  that  the  proposal  probably  would  b*^  ^.^tL-^factory  to 
the  President  of  the  United  States,  in  spite  of  the  fact  that 
many  Senators  voted  f  r  '.h-  C  i.r.ally  xiv.rr.dvr.rv.'  rr."r<^'.y 
they  feared  that  th-^  i-r.^r.^'.rr.^'.'  ■*T'''r'"'1  hv  "Jie 
from  Florida  LMr.  T-iwaii.:.-^ .    a.^^   '-:.i^   a  veu> 


In  spite  of  all  the  assurance,  it  commenced  to  develop  that 
In  reality  there  was  objection  from  the  Veterans'  Administra- 
tion and  there  was  objection  from  the  Bureau  of  the  Budget. 
Certain  Influ^mces  were  being  brought  to  bear  upon  the 
President  of  the  United  States,  and  pretty  soon  it  became 
known  to  the  press  and  through  stones  that  circulated  about 
the  Capitol  that  the  White  House  itself  had  objection  to  the 
Coimally  amendment.  We  know  these  things  to  be  true. 
We  know  that  the  action  taken  in  the  House  was  the  result 
of  White  Hoiise  influence.  I  make  no  criticism  of  that.  I 
concede  the  right  of  the  President  to  do  the  things  which 
he  has  done  m  respect  of  this  matter,  and  I  make  no  cen- 
sure of  anjone. 

But  I  bear  In  mmd.  and  submit  that  every  Senator  should 
bear  tn  mind,  that  throughout  this  disciission  and  in  con- 
nection with  all  these  negotiations  word  has  been  coming 
over  and  over  again  that  if  we  do  not  accede  to  the  xiewa 
of  the  White  Hoiise  the  President  will  veto  the  bill  and  go 
to  the  country.  That  Is  the  prospect — that  the  President 
will  carry  his  appeal  to  the  coimtry;  that  by  radio  or  by 
other  means  he  is  going  to  make  an  appeal  to  the  American 
people  in  the  name  of  economy  and  in  support  of  these 
cuts  being  made  by  the  Veterans'  Administration. 

Do  Senators  know  what  is  going  to  happen  then?  The 
President  will  hold  up  the  Cormally  amendment  to  ridicule. 
He  is  going  to  say  the  amendment  prevents  cuts  In  fraud 
cases,  as  indeed  it  does.  He  Is  going  to  say  the  Connaily 
amendment  prevents  cuts  in  misconduct  cases  and  that  men 
can  contract  venereal  diseases  and  claim  pension  under  an 
act  of  Congress.  He  is  going  to  say  that  the  Connaily 
amendment  prohibits  changes  where  there  has  been  im- 
provement or  change  in  disability  In  individual  cases.  He 
is  going  to  say  it  prevents  cuttmg  down  50  percent  the  com- 
pensation of  those  veterans  outside  of  the  United  States. 
He  will  say  it  prevents  making  any  cut  with  respect  to  pen- 
sions paid  to  veterans  who  have  no  dependents  and  are  being 
hospitalized  at  the  expense  of  the  Government  of  the  United 
States.  He  is  going  to  say  the  postarmistlce  enlistment  cases 
are  protected  by  action  of  the  Senate  and  the  Congress.  He 
is  going  to  say  that  the  thing  presented  to  him  la  an  In- 
tolerable thing  and  that  he  is  obliged  to  correct  It  m  the 
interest  of  the  American  taxpayer  by  the  exercise  of  his 
power  of  veto. 

I  want  to  get  away  from  that  situation,  and  in  utter  good 
faith  and  with  full  respect  for  everyone.  Joining  with  the 
Senator  from  New  Mexico  I  Mr.  CrmTwcI,  I  am  offering  a 
proposal  which  obvtates  all  of  these  crltlcLsms.  It  still  pro- 
vides for  the  25-percent  Limitation  of  cuts  as  carried  in  the 
Cormally  amendment,  but  it  provides  also  the  exceptions, 
and  by  those  exceptions  enables  the  Congress  to  agree  to  a 
rational  and  fair  proposition  by  which  the  Ctovemment  can 
still  protect  itself,  but  the  Veterans'  Administration  cannot 
carry  those  cuts  below  75  percent  of  the  amounts  being  paid 
upon  March  20.  1933. 

The  question  now  Is  whether  the  Senate  Is  gomg  to  permit 
the  Issue  to  be  made  between  the  Cormally  amendment  and 
the  House  substitute.  Are  our  conferees  going  to  stand  for 
a  rational  and  proper  proposition,  or  are  they  going  to  stand 
at  all? 

I  am  impressed  with  the  fact  that  if  there  are  no  instruc- 
tions the  conferees  may  come  back  to  us  finally  with  the 
statement  that  the  House  conferees  will  not  agree  to  the 
Connaily   amendment,   and  we   will   be   in   the   position   of 
either  having  to  stand  for  the  Connaily  amendment  or  else 
making    an    abject    surrender.      The     House     amendment 
I  not  only  does  not  provide  for  the  presumptive  cases,  but  it 
!  does  not  give  protection  to  the  cases  directly  connected.    It 
'  does  not  give  protection  to  the  men  whose  bodies  are  full  of 
shell  and  shrapnel. 

The  question  Is,  are  we  going  to  surrender  and  betray 
these  men  who  were  called  Into  the  service  by  the  Govern- 
'  ment  of  the  United  States,  called  by  the  draft,  and  con- 
scripted by  force  of  law.  Are  we  going  to  betray  them  now 
and  turn  them  back  to  the  Budget  balancers  to  be  operated 
on  and  pemut  them  to  live  in  misery  the  rest  of  their  days? 
1  I  should  rather  meet  all  the  diillculties  Implied  in  the  re- 
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marks  made  by  :he  Smator  from  Arkansas  [Mr.  Robinson] 
in  full  realization  that  inslnicting  conferees  docs,  m  fact, 
work  some  handicap  tn  the  performance  of  their  duties  und 
send  this  issue  back  to  conference  with  proper  in5t.n.'  tic:;s 
so  that  the  House  of  Representatives  and  the  whole  couiitrj- 
may  know  what  the  attitude  of  the  Senate  is  upon  tli;.s  im- 
portant subject. 

Mr    WAL.-H      Mr    I're.-^ident.  will  the  Senator  yield? 

The  VK:.  J'i:i  -:io:  NT.  Does  the  Senator  from  Oiej.!oii 
yield  to  t;  ■■  .- <  :.    :    :    I:uni  MassachLLJt'tts? 

Mr    .    II-.-WKi;       I   yifld. 

Ml  V.'.\1-dH.  Wli.it  i.s  ihe  d.fTerence  in  the  estimated  ex- 
pense upon  the  Federal  Treasury  between  the  Connaily 
amendment  and  'h.e  amendment  proposed  by  the  Senator 
from  Orepon  and  the  .Senator  from  New  Mexico? 

Mr.  S1"EIWKH  That  is  a  most  difficult  question.  I 
would  answer  it  if  I  could.  There  is  a  difference  of  many 
millions  of  dollars.  I  cannot  know  how  much.  I  had  one 
of  my  clerks  take  up  the  mailer  with  the  Vetcran.s'  Ad- 
ministration. We  d-.'^.eus.sed  it  with  the  chief  solicitor  ar.d 
others.  We  attempitu  iii  our  own  l>ehalf  to  make  certain 
estimates.  The  result  dtp>'nds  on  the  action  of  the  review- 
ing boards.  It  depends  on  the  extent  to  which  the  bo..rd 
offers  protection  to  the  presum])iively  connected  ca.sci. 

Mr.  WALSH.  I  assume  the  Senator's  amendment  hiu; 
more  elasticity  than  the  Connaily  amendment  and  cer- 
tainly eliminates  many  cases  whicli  everybody  agrees  should 
be  eliminated. 

Mr.  STEm^'ER.  I  think  it  would  eliminate  every  one  of 
them  if  the  boards  do  their  duty.  I  can  .say  to  the  Senator 
from  Massachusetts  that  every  case  of  fraud,  of  unmis- 
takable error,  of  misconduct,  of  post -armLst ice  enlistment, 
and  all  that  kind  of  cases  v.ould  be  elmiinated  from  the 
rolls. 

Mr.  WALSH.  .\nd  th.e  f.ict  that  the  Connaily  amendment 
Includes  such  cases  is  to  the  disadvantage  of  the  Ccnnaliy 
amendment? 

Mr.  .STEIWER.     Grfa'ly  -^o.  of  cour.se. 

Mr.  BYRNES.     Mr.  President,   will  the  Senator  yieW 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  South  Carolina? 

Mr.  STEIWER.     I  yield. 

Mr.  BYRNES.  The  Connaily  amendment,  accordin.::  to 
the  Veterans'  Administration,  would  cost  $170,000,000  addi- 
tional. Because  of  that  fact  $170,000,000  was  added  to  the 
bill.  The  best  estimate  the  Veterans'  Administration  can 
make  of  the  amendment  now  o!Tered  by  the  Senator  from 
Oregon  is  $135,000,000  or  5140,000.000.  due  to  inability  to 
make  a  very  accurate  estimate.  Would  not  the  Senator 
agree  that  going  to  conference  with  the  Comially  am.end- 
ment  and  the  House  amendment 

Mr.  STEIWER.     We  would  come  out  with  nothing. 

Mr.  BYRNES.  There  is  not  a  single  thing  to  which  the 
Senator  has  referred  that  could  not  be  agreed  to  m 
conference. 

Mk,  STEIWER.     I  believe  that  statement  is  true. 

Mr.  CONNALLY.     Mr.  President,   will  the   Senator   yield.' 

Mr.  STEIWER.     I  yield. 

Mr.  CONNALLY.  Seme  question  has  been  made  about  the 
rim'^'int  of  saving.  The  Senator  from  South  Carolina  [Mr. 
B-.  K-.Ks]  said  the  amendment  which  was  agreed  to  by  the 
Senate,  if  adopted,  would  add  $170,000,000.  What  he  should 
have  said  was  that  if  we  go  back  to  the  t>eginning  with  all 
these  cases  as  they  originally  were,  there  might  be  that 
difference;  but  the  P:i..;at:n  has  several  times  revised  these 
matters  since  that  time  and  there  would  not  be  that  much 
additional. 

Mr.  BYRNES.  I  think  the  Senator  is  right,  since  the  last 
revision. 

Mr.  CONNALLY.  I  am  slad  to  have  the  Senator's  cor- 
rection. 

Mr.  BYRNES.  The  stat^-ment  I  made  was  based  upon 
information  received  when  the  bill  was  under  consideration 
before. 


Mr.  CONNALLY.  There  has  been  a  prcat  amount  of  m.is- 
info.^nation  scattered  over  the  ccontry  about  how  the  Senate 
amendment  wov.ld  ;.dd  to  the  expenditures  of  the  Govern- 
ment.    These  ;'atcmen:s  are  predicated  on  the  theory  that 


al;  the 


iS  were  cut 


or  .ut  down  to  $20.  arid  so  forth. 


Th.ii  i.Lver  has  taken  place  at  all.  but  m  the  meantime 
several  :e\:.''..c-ns  h.ave  been  made,  so  tliat  th.e  urn*  nciment  of 
the  Senate  wcuid  not  add  that  much. 

If  Senators  want  economy  only,  and  if  this  matter  is  going 
to  be  settled  purely  on  the  question  of  dollars  and  cent.<.  cut 
off  all  these  \eterans;  leave  none  of  them  on  the  roll,  and 
if  that  were  done  we  would  .save  a  great  deal  more  mumy 
than  we  are  going  to  save  m  this  way. 

I  hold  m  my  hand  a  statement  from  the  Veterans'  Bureau, 
which  I  ask  lea\e  to  have  printed  m  the  Record, 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hear;,  none. 

Tlie  statement  i:^  as  fellows: 

JrNE  12.   19.-^3 
Hon.  Tom  Con.nm  :  y 

United  Stair:-   Srnc::e    \Va^^-  :\rrtr-n.   DC. 
My    De.vr    Sfv^t    k    ('^   nn\:iv      1-.    :i    ;     •.■ar,.'-    with    yr^';r    rcc;i;    't 
thorp  l.«  trarLsmltled  licrewitii  a  state.^-.rnt  of  llie  effecife  of  amend- 
n-.piit  to  Public,  No.  2.  Seventy-third  Conrress,  introduced  by  you 
und  adopted  by  the  United  States  Senate. 

This  statement  reveals  d)  the  estimated  total  expenditures  for 
veterans'  relief  for  the  fiscal  year  1934  under  laws  in  cSect  prior 
to  March  20.  1933;  (2)  the  estimated  appropriation  for  the  flF^-al 
year  1934,  including  your  amendment  and  those  amendments  In- 
troduced by  Hon.  Hugo  L.  Black  and  Hon.  \Vii.li.\m  H  DimiRicH 
and  approved  by  the  United  States  Senate;  (3)  estimated  savings 
If  the  amendments  under  (2)  are  adopted;  and  (4)  estimated  Pav- 
ings If  your  amendment  alone  is  adopted,  and  excluding  the 
amount  added  by  the  House  of  Representatives  for  regional  ofSces. 
Very  truly  yours, 

J    O'C    RoiERTS    S./.icitor. 

Estimates  concerning  the  effects  of  tKr  a-rir-xInrT^t  1o  Public,  No. 
2.  Seventy-third  Congress,  introduced  by  :^:rnutnr  C.'tnaW.v  and 
adopted  by  the  United  States  Senate 

1.  Total   appropriation    required    for    fiscal    vc-^r    1934 

under  laws  in  effect  prior  to  Mar.  20.  1933 _,    .-_   6966.838,634 

2.  Total  appropriation  required   for   fiscal   year    1934 

under  Connaily  amendment  Mnclurie  $9,000,000 
for  Black  and  b'.cterlch  amendment  and  $8,000,- 
000  added  by  House  for  regional  ofBces) 677,  .513  634 

3.  Savings  If  above  amendments  are  adopted 28.'  325.000 

4.  Savings  If  Connaily  amcndm.ent  alone  is   adopted 

and  excluding  the  amount   added  by  the  Hcu.'-e 

for  regional  offices 3:)6  325  000 

V.r    W.'^.LSH.     Mr.  President,  will  the  Senator  yield? 

Mr,  CONN.\LLY.     Just  a  momient,  then  I  will  yield. 

Tins  statement  .says  that  the  appropriation  which  would 
ha\e  been  required  for  t.his  year  if  there  had  been  no  Econ- 
omy Act  would  have  been  $966,838,634,  Under  m.y  amend- 
ment, if  it  were  put  into  operation,  there  would  be  a  saving 
of  the  amount  of  $305,325,000.  Therefore,  under  the  am.cnd- 
ment  adopted  by  the  Senate  there  vould  be  an  annual  sav- 
ing of  5306,000.000  under  wh.it  \\p  would  ha\T-  had  to  spend 
but  for  the  Economy  .\ct, 

Mr,  STEIV.'ER,     Mr,  President,  will  the  Senator  yield? 

Mr.  COXS.M1.Y.  The  Senator  from  Oregon  ha.<^  the 
f^.oor.     I  ha\e  not. 

Tlie  VICE  PRESIDENT.  The  Senator  from.  Oregon  h..i 
the  floor. 

Mr.  STEIWER.  I  will  yield  the  floor;  but  before  doing  so 
I  want  to  make  an  ob.servation: 

The  statement  made  by  the  Senator  from  Texa.-^  is  bciine 
out  by  tlie  information  which  has  been  furnished  to  me. 
We  may  ab«o  conclude  th^t  if  the  Connaily  amendnicnt 
would  still  permit  a  saving  of  $306,000,000,  the  amiCnument 
offered  by  the  Senator  from  New  Me.xico  and  rrivself  would 
save  a  substantial  additional  amount  which  has  not  bCf^n 
exactly  determined  but  which  would  probably  bring  the 
savmg  up  to  the  neighborhood  of  $350,000,000. 

There  is  significance  m  that  statement,  because  when  the 
economy  bill  was  before  the  Senate  the  saving  that  its  pro- 
ponents were  striving  for,  the  saving  they  said  they  wanted 
to  make  m  order  to  balance  the  Budget,  was  $383,000,000. 
So  the  Senate  can  apree  to  the  amendment  offered  here 
by  the  Senator  from  New  Mexico  and  me  and  the  result 
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will  tx  wflMi  ttttf  t  ^  ^  ""^^  '^^O  of  the  goal  which  the  admin- 
istratlon  gtartgd  xmi  i     t m.:.  in  the  first  place. 

Mr.  BLACK  Mr  V:-  .  .t.  I  desire  to  say  Just  one  or 
two  worda  before  we  vote.  I  do  not  want  my  vote  against 
liwtructing  the  conferees  to  be  misunderstood. 

I  voted  for  the  TrammeU  amendment.  After  i'  a  de- 
fatted. I  voted  for  the  Connally  amendment.  I  am  inter- 
«ited  In  taking  care  oX  the  soldiers.  The  motion  to  mstnict 
flw  cooferMS  pfopowo  not  an  increase,  but  a  decreaae. 
It  la  my  judgment  that  the  Senate  has  a  better  trading 
on  the  Connally  am^'ulment  than  It  has  on  the 
Instructions.  If  .  ^  at"  not  the  eaae.  I  should 
vote  for  the  Instructions.  I  want  It  distinrtly  under>>tood. 
bowever.  inaofar  as  my  ovn  vote  Is  concpruM  that  it  is  not 
to  be  construed  aa  a  vote  in  favor  of  •).<•  ! louse  propoaal. 
If  that  is  brought  back  to  th.  s. -a  by  the  r  -.:  <  —^  I 
ttff^{^  vote  ftg*'»*«*   the  conf---   -  I    \j'\.r.f    '.h.it 

ftow point  Is  fcprseentative  c;  .;■  i-^     :    v  ►:■  .^     ;Ma:.. 

nwgfnn  on  this  propoaaL 

While  agreeing  entirely  with  the  objective  of  the  Sena- 
tor from  Oregon  and  the  Senator  from  f<rew  Mexico  and 
..Llj  tateoded.  before  carefully  studying  the 
lo  '^ote  (or  thalr  mstructions.  I  have  reached  the 
that  those  who  really  want  to  bnng  about  the 
•ettiement  In  the  interest  of  the  veteran  can 
'^  .  '.-avlng  the  Senate  conferees  free  to  act 
,:  '.he  Connally  amendment. 
I  reeognlze  fully  the  idea  which  the  Senator  from  Oregon 
tltr.  9zsxwn)  has  so  ably  expressed,  in  that  he  has  re- 
■Mwed  some  of  the  features  of  the  Connally  amendment 
which  some  Senators  may  consider  objectionable. 

Ut.  CO .VN ally.     Mr  President.  wlU  tbe  Senator  yield? 

Mr  BLACK     I  yield  to  the  Samtor  from  Texus. 

Mr.  COffS.KLLY.    XXms  the  Senator  realize,  though,  that 

is  a  feeling  among  some  Senators  that  if  w  Mod  the 

to  conference  without  instructions  the  ccnfcroee  may 

just  agree  to  the  House  amendment  and  let  the  matter  go? 

Mr    BLACK.     The  Senator  is  correct.     That  is  the  only 

reason  why  I  took  the  floor.     I  took  the  floor  because  of 

the  fact  that  I  wanted  it  distinctly  understood  that  at  least 

-toMfar  as  one   vote   in  the  8onate  Is  concerned  I  do  not 

expect  or  anticipate  that  the  conferees  will  accept  this  vote. 

whaterer  it  may  be.  as  an  expression  on  the  part  of  the 

Senate  that  It  will  yield  to  the  proposal  of  the  House.     In 

my  Judgment  it  is  inadequate     In  my  judgment  it  is  unjust. 

In  my  Judgment  the  regulations  upon  which  the  Bureau  has 

been  operating  are  indefensible. 

Frankly.  I  am  of  the  opuiion  that  if  there  had  been  some 
changes  In  the  Veterans'  Bureau  prior  to  this  time  and  men 
had  been  placed  in  charge  who  are  In  sympathy  with  the 
present  administration  the  regulations  might  not  have  been 
so  harsh.  Whatever  may  be  the  cause,  however,  the  fact 
remains  that  insofar  as  a  great  many  of  us  are  con- 
cerned who  t>elieve  In  adequate  compensation  to  the  dis- 
abled ex-service  man  the  regulations  that  have  heretofore 
been  Issued  cannot  be  defended. 

'V  *^  'hat  viewpoint,  and  agreeing  thoroughly  with  the 
ot  .  '  intended  to  be  attained  by  the  Senator  from 
Oiegon  and  the  Senator  from  New  Mexico,  and  approving 
ttao  vety  111!  aileiil  fight  they  have  made  here  in  defense  of 
the  TOteran.  I  am  oompeOed.  reluctantly  as  it  may  be.  to 
take  the  position  that  from  my  viewpoint  I  can  best  serve 
the  intermts  of  those  VBTtTsni  who.  in  my  Judgment,  hare 
been  eat  tn  many  instances  far  below  that  whldt  losdee 
and  fairness  would  require  by  voting  to  let  the  conferees 
proct>ed  on  the  Connally  amendment. 

I  do  that  assuming  as  one  of  the  facts  the  statement 
that  the  Connally  amendment  would  provide  for  a  larger 
caipendi'ure  than  the  amendment  provided  In  this  measure; 
and  frankly,  that  does  not  disturb  me  as  much  as  I  am  dis- 
turbed by  unfair  and  unjust  regulations  which  may  have 
been  imposed  or  may  be  imposed.  So  far  as  I  am  concerned, 
I  shall  vote  against  instructing  the  conferees;  and  I  want 
it  clearly  put  m  the  Racoeo.  so  that  my  vote  may  not  t>e 
miainderstood.  that  m  doing  so  I  believe  I  am  voting  in 
the  tntere&t  of  the  veteran,  and  to  the  end  that  the  best 


possible  agreement  may  be  reached  which  wtll  tend  to 
rectify  the  Injustices  which  have  heretofore  been  caused 
by  the  regulations. 

Mr.  SMITH.     Mr   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
3rleld  to  the  Semttor  from  South  Carolina? 
Mr.  BLACK.  I  yield  to  the  Senator. 
Mr.  BMITH.  We  are  all  anxious  to  adjourn.  If  the  con- 
ferees Uke  the  Connally  amendment,  and  have  due  regard 
to  the  specflcations  In  the  Stetwar-Cuttlng  amendment,  and 
come  back  with  praci.cally  tbe  Hooae  provision,  the  Senate 
still  will  have  an  opportunity  to  reject  that. 

The  only  reason  why  I  shall  vote  to  rajaet  this  mot icr.  i- 
because  I  have  enough  faith  m  the  Sanata  eenferees  to  )c:.< >'*. 
that  they  now  understand  the  general  sentiment  of  this 
body.  The  overwhelming  majority  of  the  Senate  believes 
th»f  Injustices  have  been  done:  and.  If  I  properly  understand 
li  Hoa"ie  amendment,  it  practically  eliminates  the  bp.m.  .'.- 
AiiKTican  War  veterans. 

I  desire,  here  and  now,  to  pay  tribute  to  that  element  of 
our  war  veterans.  They  were  100  percent  volunteers.  Ther 
suffered  as  no  other  t>ody  of  soldiers  in  America  ever  suffered 
by  virtue  of  the  incompetency  of  our  War  Department  to  meet 
the  salutary  conditions  that  a  body  of  men  brought  together 
in  that  way  ought  to  have  had.  We  all  remember  the  "  em- 
balmed-bcef  "  episode,  and  the  terrible  scourges  of  disease. 
Whether  the  disabilities  of  those  soldiers  were  service  con- 
nected or  not.  they  have  a  right  to  be  recognized  by  our 
people. 

Therefore.  Mr.  President.  I  Join  the  Senator  from  Alabama 
In  saying  that  If  the  conferees  do  not  do  Justice  to  the  men 
who  have  served  our  country  m  the  final  test  of  a  mans 
loyalty  to  his  Government.  I.  for  one.  shall  resist  any  com- 
promise that  apprcximute.s  what  the  House  has  sent  here. 

Mr.  BLACK.  Mr.  President,  m  reply  to  the  first  sUtement 
of  the  Senator  with  reference  to  the  instructions  that  have 
been  offered.  I  desire  to  state  that  the  conferees  have  cer- 
Uinly  heard  that  amendment  discussed.  They  will  have  It 
with  them  in  conference.  I  think  a  very  excellent  service 
has  been  performed  by  the  Senator  from  Oregon  and  the 
Senator  from  New  Mexico  In  the  matter  of  the  discussion  of 
the  House  proposal  and  their  own  amendment.  I  am  very 
hopeful  that  the  conferences  can  take  the  proposed  Instruc- 
tions suggested  by  the  Senator  from  New  Mexico  and  the 
Senator  from  Oregon  and  work  out  an  agreement  between 
the  two  Houses  which  will  approximate  justice,  and  which 
will  be  approved  by  the  President,  so  that  It  may  become  a 
law.  and  the  veterans  may  thereby  benefit. 

Mr   CLARK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Missouri? 

Mr   BLACK.    I  Shield  to  the  Senator. 

Mr  CLARK.  If  I  could  agree  with  the  premise  of  the 
Senator  from  Alabama  as  to  the  attitude  of  thf  conferees 
resultlnt?  from  this  debate.  I  should  vote  as  he  intends  to 
vote.  There  has  recently  grown  up  In  the  Senate  of  the 
Umted  States,  however,  as  we  all  know,  a  custom  on  the  part 
of  conferees  to  disregard  flagrantly  the  will  of  the  Senate. 
That  has  extended  to  the  point  where,  even  after  the  Senate 
has  expressed  Its  wtll  by  record  votes  on  important  amend- 
ments, conferees  In  some  instances  have  refused  even  to  take 
the  amendments  into  conference  and  have  receded  even 
before  there  has  been  a  conference. 

We  all  know  that  when  thLs  nuittar  eomes  back  from  the 
conferees.  If  they  agree  upon  a  report,  we  shall  have  to  vote 
the  conference  report  up  or  vote  It  down.  We  shall  have  to 
take  It  as  a  whole.  Therefore.  In  view  of  the  practice  on 
the  part  of  conferees  of  this  body  of  disregarding  the  ex- 
pressed will  of  the  body  on  Important  ntatttft.  whenever  I 
have  an  opportunity  to  vote  to  instruct  conferees  I  am  going 
to  do  it  as  long  as  that  practice  persists  in  this  body. 

Mr    BYRNES.     Mr.  President,  will  the  Senator  yield? 

Mr   BLACK.     I  yield  to  the  Senator  from  South  Carolina. 

Mr  BYRNES.  I  desire  to  ask  the  Senator  from  Missouri 
whether  he  is  referring  to  any  action  on  my  part. 

Mr.  CLARK.    I  am  not,  I  will  say  to  the  Senator. 
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Mr.  CON':;.\LLY.     Mr.  President,  v\  lU  the  Senator  y:elci^ 

Mr.  BLACK      I  yield  the  floor. 

Mr.  CONN  .ALLY  Let  me  a-sk  the  Senator  from  South 
Carolina  a  question: 

In  the  event  the  conferees  should  get  into  a  deadlock  over 
this  matter,  and  the  Senate  conferees  .should  feel  that  they 
could  not  do  anvtliine  e\*.t  jt  asree  to  the  Hou.se  amend- 
ment, would  not  the  Senator  from  South  Carolina  feel  dis- 
posed, before  ::...k.i.H'  that  .sort  of  a  f^nal  agreement,  to 
come  back  to  the  senate  and  give  the  Senate  an  opportunity 
to  In.stniet  the  conferees? 

Mr  BVi.'NT.-  .M:  I^r.mdent,  if  that  .-utuatlon  arose.  1 
/'  '  lio'  r;:.  .V  f  h..v.  much  value  instrucLlorw  on  the  part  of 
ilu  s<-:..i;'  ••  ...d  He.  if  the  House  took  the  po.sltlon  that 
they  v><-:f  :;,:  to  ftand  on  their  amendment  without  any 
(  hnriiu- 

.>Ir    CO.\.\.\LLY      7'here  are  two  Housci,  as  the  Soiia'or 

Mr.  BYRNES  I  was  about  to  .say  that,  of  course,  the 
action  of  th»*  two  Hou.^e.s  would  be  required.  I  do  not  know 
what  would  h.ii;;)*  n  if  the  House  should  take  the  po.sition  of 
refu-sing  to  nu  t;.fy  m  any  way  the  amendment  it  ha.s 
Adopted 

Mr.  CO .\N ALLY  The  reason  why  I  ask  the  Senator  thr 
question  i.s  that  th- re  are  m.iny  Senators  here  who  are  m- 
chned  to  go  along  with  the  Senator  from  South  Carolina 
and  send  the  matter  to  conference,  but  they  do  not  want  to 
be  tied  and  have  the  feeling  that  that  is  the  last  chance 
they  are  going  to  h.a'.e  to  \ote  on  the  matter.  Thry  want 
a  chance,  if  neces.sary,  befcie  the  question  i.s  finally  .settled. 
to  instruct  their  c  ir.'eree.-;  or  advise  with  their  conferre.s 
nh^-.;*  ar.v  compromise  that  may  be  reached. 

M:  I3VKNES.  Of  ccurse.  the  Senate  knows  that  the  Sen- 
ate conferees  have  not  reached  that  position.  They  will 
have  to  come  back  with  a  report;  and  the  Senate  will  ha\c 
an  opportunity  to  reject  tl:e  report  or  to  do  with  It  what 
they  please.  So  far  as  I  am.  concerned,  while  I  cannot  speak 
for  the  conferees,  I  have  no  objection  to  saying  that  I  know 
I  certainly  should  want  to  consult  with  Members  of  the  Sen- 
ate If  the  situation  described  by  the  Senator  from  Texas 
should  ever  arise;  certainly  with  those  who  have  been  most 
interested  in  this  legisUition  and  have  expressed  their  views 
on  the  floor  today. 

Mr.  LONG.  Mr.  President,  may  I  say  .just  one  word  before 
we  vote?  We  are  not  voting  on  the  differences  between  th? 
House  and  the  Senate  Ilie  President  of  the  United  Staes 
and  the  House  membership  com.mittee  have  been  in  confer- 
ence. This  bill  originated  m  the  House,  came  over  to  the 
Senate,  and  we  amended  :t.  Now,  it  has  pone  back  to  the 
House,  and  they  have  expressed  themselves  on  our  amend- 
ment, and  have  voted  on  it.  I  understand,  as  many  as  three 
times. 

TTie  President  of  the  I'nited  States  and  the  House,  after 
considerable  negotiations,  have  agreed  on  what  they  will  do 
This  is  more  than  just  a  niatter  between  the  Hou.se  and  the 
Senate.  The  President  of  the  United  States  and  the  House 
membership  have  had  con.'-iderable  trouble  in  reaching  an 
understanding.  They  have  at  la.st  agreed  and  have  sub- 
mitted their  agreement,  and  it  has  been  published  in  the 
Record.  Now,  we  have  before  us  this  situation:  Whether  or 
not  we  are  going  Into  conference  on  the  final  details  worked 
out  by  the  President  and  by  the  House,  and  not  have  our 
conferees  Instructed  that  we  disapprove  of  it,  and  stand 
more  or  less  by  a  more  certain  amendment  in  a  different 
form. 

We  might  as  well  understand  now  that  we  are  going  to 
have  to  say  who  is  on  the  Lord's  side.  Those  who  are  m 
favor  of  specific  instructions  will  have  to  take  a  stand 
against  what  is  in  the  recommendations  of  the  President 
and  of  the  House,  and  if  our  conferees  come  back  with  a 
report  supporting  the  agreement  reached,  it  is  going  to  mean 
that  the  two  Houses  will  aiam  be  at  loggerheads.  Congress 
is  likely  to  be  here  a  long  tmie  agreeing  with  the  views  ex- 
pressed by  the  Senator  from  South  Carolina  and  those 
expressed  by  the  SenaUor  from  Alabama.  Therefore,  it  seems 
to  me  that  if  we  send  these  gentlemen  into  conference  in- 


'  structeri.  if  they  cannot  reach  an  afrreement.  they  then  can 
com.e  back  to  the  Senate  and  a.sk  for  in;.-tructions.  T.me 
'<  after  time  ccinlerees  are  instructed,  und  when  unable  to 
reach  an  agre..-meiit.  Lhey  come  back  to  the  Srna'.<'  or  to  the 
House  for  their  final  instructions.  If  the  conferees  reach 
such  an  impa.s.se  that  ihey  cannot  agree,  it  will  take  di.I.v 
a  few  momenUs  for  the  8enat->r  l.-om  South  Canhiiia  to  i  onie 
back  and  ask  for  m.-tiuction.s. 

In  \iew  of  the  expre.s.siun.'-  of  S»  r.ators  thi.>  al'einoon,  I 
th.ink.  in  order  to  i.a'.-e  tune,  it  will  be  bcfu-r  for  us  ,ii:  to 
try  !o  exix*di:e  the  mattrr  and  iiive  iliese  iii  !iu(  •.();;.•,  \'i  \]\c 
conferees. 

Mr  GEORC3E  Mr  Pres-ident.  I  hav(  no  de.Mrc  to  jjrc^- 
lonK  tile  di.scasion,  and  .shall  not  do  ho.  I  had  (  oiicluded 
that  I  .'hould  vote  lor  the  Cutf iiu;-Steiwcr  amendiner.t ,  but 
in  the  iritere;it  of  a  free  conference,  and  \yv\icvii.n  that  it 
IS  qu.le  po.-s.b!e  for  the  conferees,  if  they  are-  left  free,  lo 
reach  a  suiLsfactory  aRreement  between  the  Senate  amend- 
ment and  the  amendment  made  by  the  House,  I  .shall  \o.e 
agairust  iii-strucling  the  conierees.  Inasmuch  as  I  had  con- 
cluded to  vote  for  this  amendment,  however,  I  want  to  take 
the  occasion  to  make  a  statem.ent  very  much  along  the  line 
of  that  of  the  Senator  from  Alabama. 

I  think  there  i.s  nothing  to  be  gamed  by  a  lack  of  candor. 
The  Senate,  m  m.y  juugm.ent,  will  not  accept  the  Hou:-e 
amendment  as  the  House  has  .submitted  it  to  the  confer- 
ence, and  unless  there  is  .'ome  effort  to  reach  an  agreement, 
which  will  deal  more  Lberally  with  the  veterans,  particu- 
larly the  Spanisli-American  War  veterans,  who  are  left 
wholly  to  Executive  order,  when  the  conferees  report  here 
the  report  would  be  rejected,  notwithstanding  the  fact  that 
we  are  anxious  to  adjourn  finally  and  go  to  our  rcsqK'ctive 
homes.  I  wished  to  make  this  statement  before  voliiii;  on 
the  matter. 

Mr  CUTTING.  Mr.  President,  this  is  a  vei7  unasual  sit- 
uation. For  4  hours  this  morning  Senators  have  stood  on 
this  floor  criticizing  and  pickinji  hoie.s  m  the  amendment 
adopted  by  the  House  in  the  form  of  a  sub.^titutc  for  the 
Connally  amendment.  It  is  amazing  to  me  that  no  Sen- 
ator has  yet  risen  to  defend  one  single  word  in  that  amend- 
ment. Not  an  argument  has  been  pre.scnted  to  the  .Senate 
m  favor  of  this  proposition,  which,  as  we  understand  it.  was 
agreed  to  by  a  conference  t)etween  Memibers  of  the  Hou^e 
and  the  Executive. 

Mr.  President,  it  is  not  my  intention  to  prolong  the  de- 
bate. I  thir.k,  however,  the  time  ha.";  com.e  for  hc.v.v  prttty 
plain  speaking. 

I  am  not  interested  m  whether  the  vote  in  favor  cf  the 
veterans  is  taken  now  or  whether  it  is  taken  after  the  con- 
ferees come  before  us  v.-ith  their  report,  but  it  is  perfectly 
obvious  to  me  that  we  have  more  leisure  and  more  chaiuo 
to  vote  intelligently  now  than  we  shall  ever  have  at  any 
other  time  m  this  present  session. 

Mr,  CLARK.  Mr.  President,  the  Senator  realizes,  of 
course,  that  if  the  conferees  come  back  with  a  comple'e 
agreement,  this  proposed  amendment  will  be  in  vs'ith  a  l')t 
of  other  proposi'ions.  and  it  will  be  wholly  impossible  to 
obtain  a  separate  vote  on  this  particular  matter,  br-cause 
we  will  ha\e  to  \ote  the  conference  report  up  or  dov.i:i. 

Mr.  CUTTING.  Exactly;  and.  furthermore,  this  m.atter 
may  come  before  the  Senate  at  11:30  at  niglit,  when  th? 
Senate  has  already  made  up  it.s  mind  to  ad.iourn  before 
midnicht.  It  would  be  impossible,  under  those  circum- 
stances, to  get  any  intelligent  discussion  of  the  issues 
involved. 

The  statem.ent  has  been  made  that  this  amendment  of  \hn 
Senator  from  Oregon  and  m.yself  has  been  placed  bf-ior? 
the  Senate  hastily,  without  any  chance  for  Mem.bers  to 
study  it  and  find  out  what  it  contains.  This  is  the  onlv 
proposition  which  has  been  laid  before  the  Senate  v.-hich 
Senators  have  had  a  chance  to  study.  We  had  it  printed 
on  Saturday  night,  and  it  has  been  on  the  desks  of  Sen- 
ators all  day  today.  The  Connally  am.endnient  was  nevor 
printed.  The  Connally  amendnient  was  sugs-'ested  and 
drawn  up  hastily.  I:  v^a<  adopted  by  the  Senate  within 
2  hours  alter  it  iiad  been  origmauy  proposed. 
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And  what  aboat  this  compromise  amendment  In  the  House? 
How  long  was  It  before  the  House?  How  much  debate  was 
then  on  It?  Just  a  few  pages  In  the  Congressional  Record 
cover  the  enUre  extent  of  that  debate.  A  few  questions^ 
very  pertinent  questions.  I  am  bound  to  say — were  asked. 


Mr.  JOHNSON.  And  give  to  the  Senate,  before  there  Is 
any  agreement,  an  opportunity  to  determine  what  shall  be 
done? 

Mr.  BYRNES.  I  do  not  know  that  I  would  want  to  say 
that  It  should  be  before  there  Is  any  agreement.    My  view 
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Mr.  CUTTING.  The  Senator's  point  of  view,  as  I  under- 
stand it,  IS  that  wc  should  let  this  matter  now  go  to  con- 
ference? 

Mr.  LONG.  I  understood  we  had  reached  a  pretty  good 
agreement,  that  we  were  going  to  have  the  Senator  from 


cast  that  this  action  is  going  to  result  to  the  detriment  of  the 
veterans  of  th„s  country;  and  I  would  rather  have  had  the 
motion  with  specific  in.'^truct;ons  adoi)ted. 

Mr.  LONG.     Mr.  President,  li  the  Srnator  w.ll  pardon  me, 
we  have  agreed  in  such  niunner  thut  ;se  lan  hardlv  adont  it 


T'^O 


CONGRESSluXAL  i:LLui:b     ^-LNATE 


Junk  1:! 


11* 


O'J 


CONGRESSIOxNAL  RECOP^D— SENATE 


5761 


And  what  about  this  compromise  amendmeat  In  the  House? 
How  long  was  It  before  tbe  House?  How  much  debate  was 
there  on  It?  Just  a  few  pagei  to  the  Congressional  Rrcoao 
cover  the  entire  extent  of  that  debate  A  few  questions- 
very  pertinent  questions.  I  am  bound  to  say— were  asked, 
and  the  answers  to  those  quflsttans  revealed  unmistakably 
that  the  compromise  entered  into  was  meaningless  and 
without  value. 

Now  we  are  told  that  we  can  accomplish  the  same  result 
by  leavmg  this  matter  to  the  conferees,  allowing  them  a 
free  and  untrammeled  hand,  and  having  them  come  back  at 
some  time  in  the  future  with  something  which,  again,  we 
will  not  have  time  to  study  and  analyse,  something  which 
probably  will  not  be  printed.  We  will  have  every  oppor- 
tumty  to  make  a  mistake.  Now  we  have  something  definite 
to  act  on.  and  it  may  well  be  that  this  Is  the  last  time  In 
this  session  when  we  shall  have  an  opportiunty  to  vote 
tpjrilttrnTly  on  something  concerning  the  veterans. 

8mators  heard  what  the  Senator  from  Missouri  [Mr. 
Claak]  Just  said.  We  are  gettmg  tired  of  having  conferees 
go  froB  Uais  body  who  are  unsyir, pathetic  with  the  action  of 
which  they  represent.  I  .'.ir.k  I  am  violating  no 
to  tellmg  the  Senate  that  I  was  Informed  on  Sat- 
that  the  conference  committee  from  the  Senate  was  to 
of  five  members  By  the  rules  of  seniority,  the  five 
of  the  conference  committee  would  have  included 
the  Junior  Senator  from  Oregon  (Mr.  SrirwiKl.  Later  In 
the  day,  after  that  fact  had  been  ascertamed.  the  decision 
was  made  to  cut  the  conference  committee  down  to  three. 
That  ijiM<t«t«m  may  not  have  been  made  in  order  to  cut  out 
the  Sanstar  fron  Oregcti  from  the  conference  committee. 
but  In  view  of  the  argiiments  which  have  been  made  on  the 
floor  of  the  Senate  this  afternoon,  in  view  of  the  arguments 
which  have  been  made  to  leave  our  conferees  unhampered. 
I  submit  that  it  would  have  been  of  the  utmost  Importance 
to  have  on  the  conference  committee  a  man  who  had  studied 
this  law.  who  knew  what  he  wa^  talking  about,  who  had 
proposed  the  most  mtelligent  and  most  sensible  and  fairest 
cfxnpromlae  which  ;  ''>'•*■'■  '^  ■  -d  by  anyone,  namely,  the 
Senator  from  Ore^-;.     Mr    .-trEiACRl. 

If  we  are  going  to  leave  the  whole  question  to  the  con- 
ferees— became  that  is  wtiftt  we  will  be  doing  If  we  vote 
down  the  t>nKling  motion— then  let  us  be  sure  that  our 
conferees  are  going  to  fight  for  the  wishes  of  the  Senate. 

It  IS  »aid  tha*  *'■  A  :!d  be  tying  their  hands.  That,  to 
my  mind,  u  utu-riy  r.U.cuiotis.  If  the  conferees  are  unable 
to  come  to  an  agreement,  they  can  always  come  back  to  this 
body  and  to  th"  ^'  •:  i  the  other  end  of  the  Capitol,  and 
■o  report:  and  Uu-w  w<.;:.  bodies  can.  if  they  desire,  instruct 
their  conferees  m  some  other  way. 

Ht.  PreeklHit,  I  hope  Senators  will  pause  before  they  fall 
for  any  such  argument  as  that.  I  hope  that  Senators  will 
pause  before,  by  their  votes  this  afternoon,  they  cancel  the 
votes  which  they  cast  last  week. 

Why  should  not  the  Senate  Instruct  Its  conferees  that  this 
proposal  Is  the  minimum,  that  we  will  yield  on  the  Connaily 
amendment  as  it  was  written,  but  that  we  will  not  srield  one 
Inch  beyond  this?  Tten,  12  the  'Conferees  from  the  House 
reftiae  to  asree  to  that  arrangement,  they  can  always  go 
back  to  their  body,  and  get  a  vote  from  their  Membership 

I  nUrrr'V  Mr  President,  in  view  of  the  parhamentary 
aftoatJon.  that  that  is  the  only  fair,  the  only  Just,  the  <»ly 
honorable,  and  the  only  coiu-ageous  course  to  pursue. 

Mr.  GEORGE  M:  President.  I  desire  to  say  to  the  Sena- 
tor from  New  Mtxxo  that,  in  view  of  the  extraordinary 
parliamentary  situation,  and  in  view  of  what  we  know  has 
gone  on  with  respect  to  this  matter,  it  would  be,  m  my  Judg- 
oaent,  a  perfectly  fair  request  to  make  of  the  conferees  that, 
biiore  they  agree  to  the  House  amendment,  they  report  that 
fact  to  the  Senate,  so  as  to  give  *.:.•>  .-;» r.  iL<'  a:,  pportunity. 
If  it  deslre.>  to  do  s.     -.-  vote  to  infirm  t  the  cotuerees. 

Mr.  BYRNtS      M:     President.  I  want  to  say  that,  so  far 
as  I  am  concerned,  it  would  be  my  view.  In  the  light  of  the 
tJnj:'\'.-s«-.  S.  :  .i'o:       '.h:.s    ^if'emoon.    that    I 

want  t©      i:  "  D  ..  .<  •      :.•    s»'   .i^'    ir-vl  let  the  Senate 
vote  bel,.r^>  i^rt'f;;;^  lo  '.:.t  HouM'  ;jropo;i«Li  ui  -A-ri'lfu. 


Mr.  JOHNSON.  And  give  to  the  Senate,  before  there  Is 
any  agreement,  an  opportunity  to  determine  what  shall  be 
done? 

Mr.  BYRNES.  I  do  not  know  that  I  would  want  to  aaj 
that  it  should  be  before  there  Is  any  agreement.  My  view 
would  reflect  what  has  Just  been  stated  by  the  Senator  from 
Georgia,  that  before  the  Senate  conferees  would  agree  to 
the  House  amendment  and  submit  a  conference  report  we 
would  come  back  and  let  the  Senate  vote  directly  on  the 
adoption  or  rejection  of  that  amendment  of  the  House. 
Mr.  JOHNSON.  The  amendment  of  the  House? 
Mr.  B\'RNES.     Yes. 

Mr.  JOHNSON.     Upon  any  other  amendment? 
Mr.  BYRNES.     If  the  House  had  the  good  Judgment  to 

agree  with  the  Senate  conferees  on  our  amendment 

Mr.  JOHNSON.  No;  that  Is  not  what  I  mean.  The  con- 
ferees would  come  back  here;  would  we  then  be  permitted  to 
vote  on  the  amendment  of  the  Senator  from  Oregon  I  Mr. 
SniwERl  and  the  Senator  from  New  Mexico  [Mr.  CuttiwcJ? 
Mr.  BYRNES.  The  Steiwer  amendment.  I  will  say  to  the 
Senator  from  California,  according  to  the  view  I  have  of 
this  matter,  is  Uicluded  within  the  differences  between  the 
two  Houses. 

Mr.  JOHNSON.  The  conferees  on  the  part  of  the  Senate 
will  take  it  to  conference? 

Mr  BYRNES.  We  are  going  to  take  It  to  conference  At 
least  toward  some  part  of  the  amendment  suggested  by  the 
Senator  from  Oregon  I  feel  very  friendly  myself. 

Mr.  GEORGE.  I  think  It  Is  fair  to  say  that  I  understand 
the  Senator  from  South  Carolina  to  mean  that  before  the 
House  amendment  shall  be  agreed  to.  the  conferees  will 
return  to  the  Senate,  that  is.  as  far  as  he  Is  concerned,  and 
give  the  Senate  an  opportunity  to  Instruct  the  conferees  as 
the  Senate  may  see  fit. 

Mr.  BYRNES.  When  we  report  to  the  Senate,  the  Senate 
can  take  such  action  as  It  sees  fit  to  take — either  adopt  the 
amendment  or  instruct  the  conferees. 

Mr  JOHNSON.  Would  the  Senator  have  any  objection 
to  one  of  the  authors  of  the  amendment  being  upon  the  con- 
ference committee? 

Mr.  BYRNES.  I  am  glad  the  Senator  asked  that  question, 
and.  in  view  of  the  statement  Just  made,  I  think  there  can 
be  no  objection,  so  far  as  the  other  side  of  the  Chamber  is 
coocemed.  to  the  appointment  of  the  Senator  from  Oregon 
on  the  conference  committee;  we  would  be  delighted  to  have 
him;  I  certainly  would  be. 

Mr.  CUTTINO.  Would  the  Senator  have  any  objection 
to  increasing  the  conference  committee  from  three  to  five, 
In  order  that  the  Senator  from  Oregon  might  serve  as  a 
Republican  member  without  displacing  the  Senator  from 
Maine  ? 

Mr  BYRNES.  I  thought  It  was  suggested  that  as  to  this 
amendment  the  Senator  from  Oregon  should  serve  instead 
of  the  Senator  from  Maine. 

Mr.  STEIWER.  Mr.  President.  I  would  decline  to  be 
placed  upon  the  committee  In  place  of  the  Mnlor  Senator 
from  Maine.  I  do  not  want  to  do  that.  If  the  8«aator  from 
South  Carolina  wants  to  offer  to  enlarge  the  conunittee,  that 
would  be  satisfactory. 

Mr.  BYRNES.  Then  I  move  to  Increase  the  number  of 
conferees  on  the  part  of  the  Senate  to  five. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  South  Carolina. 

Mr.  LONG.  Mr.  President,  In  view  of  the  agreement 
which  seems  to  have  been  reached.  It  seems  now  that  we 
ought  not  to  vote  on  the  Steiwer  amendment  at  all.  Inas- 
much as  the  gentlemen  have  agreed  to  put  the  Senator  from 
Oregon  on  the  conference  comnuttee,  and  to  come  back  here 
and  report  to  us  as  to  any  agreement,  it  seems  to  me  that  we 
ought  not  now  to  have  a  vote  on  It.  but  that  the  amendment 
ought  to  be  withdrawn  at  this  tmie. 

Mr.  CUTTINfr      Mr    President 

The  VICE  PiiKolDENT.  Does  the  Senator  from  Lovilslana 
yield  tn  the  S^riator  from  New  Mexico? 

M;     La    NU       Ves.  Sir. 


■r—^ 


Mr.  CUTTTNG.  Tlip  Senator's  point  of  \iew,  as  I  under- 
stand it,  IS  lixat  we  should  let  this  matter  now  go  to  con- 
ference? 

Mr.  LONG.  I  '.iv-iivr-'ood  we  had  reached  a  pretty  pood 
agreement,  that  \\v  \\<7c  i:o:ng  to  have  the  Senator  from 
Oregon  appointed  on  \he  conference  committee,  and  the 
Senator  from  South  Carolina  says  he  is  not  goiug  to  consent 
to  have  this  provision  ema.^culated  without  coming  back  to 
the  Senate  for  iastructiorts.  Having  reached  such  an  agree- 
ment on  both  sides,  I  do  not  think  we  ouuht  to  vote:  we  have 
compromised  our.'^elves  out  of  getting  any  votes  now 

Mr.    BORAH       Mr.    rrc.sident 

Mr.  LONG      I  yield. 

Mr.  BORAH  Do  I  understand  before  tliis  matter  shall 
have  been  d.  p.  ;  (  d  i.l  finally,  in  case  we  are  not  able  to 
agree  to  accept  the  conlerence  report,  that  we  will  have  an 
opportunity  to  vote  on  this  question  singly  or  shall  we  have 
to  vote  upon  the  entire  conference  report  as  a  whole? 

Mr.  B'i'RNES.  What  I  stated  to  the  Senator  from 
Georgia  in  respon.'^e  to  Ins  question,  was  that  before  the 
conferees  on  the  part  of  the  Senate  would  yield  and  agree 
to  accept  the  House  amendment  they  would  come  back  and 
make  that  report  to  the  Senate  and  let  the  Senate  take  such 
action  as  they  .saw  fii.  e.ther  agreeing  to  the  House  amend- 
ment or  instructing  the  Senate  conferees  what  position  they 
should  take  on  this  one  question. 

Mr.  BORAH.     The  Senator's  intention  really  is  to  give  us 
an  opportunity  to  vote  at  some  time  on  what  :s  proposed 
now  in  ca.'^c  the  conferees  cannot  agree? 
Mr.  BYRNES      Yf>s.  sir. 

Mr.  LA  FOI.I  KITF  Mr  Pre.<=ident,  did  I  understand  the 
Senator  from  S  ■'.■):  '"a:'  ::r:a  to  .say  that  he  would  agree  to 
enlarge  the  member. l::p  ul  th.e  conference  committee  on  the 
part  of  the  Senate  to  five'' 

Mr.  B'YRNES.     I  made  that  motion. 

Mr   I  .A  POT  T  FTTE.     T  am  glad  the  Senator  has  done  so. 

Mr.  H'i'I'NK:-      I   h.ive  pireariy  moved  that  that  be  done. 

Mr.  LA  FOLLETTE      Bt>cau.>e  it  had  been  my  purpose,  m 

caf.e  ihe  motion  wa-^  rieieated.  to  move  the  appointment  of 

an  additional  conferc^e 

Mr.  LONG  Mr  President.  I  have  the  floor,  and  I  should 
like  to  inquin'  of  the  Senator  from  New  Mexico  and  the 
Senator  from  Oret;o:i  if  they  v^ill  withdraw  their  amendment 
so  that  we  will  not  Ix'  in  a  confu.sed  .situation,  and  take  the 
.Senator  frcm  South  drollna  at  his  word  in  thl,'^  matter? 
I  think  '\'.:i[  would  be  much  better. 

Mr  f'm  ING  I  shi'u'.d  want  to  be  very  clear  in  my  own 
niit.i!  a     '     'at  wiiat  \\c  wf-re  agreeing  to. 

Tli-  VICE  PRE.'-'IDKNT  The  Chair  ha?  upon  his  desk 
!).»'  ;.a:-.f.  f  the  five  lanklng  members  of  the  committee 
who  wuuici  b<  appointed  conferees  on  the  part  of  the  Senate. 
He  might  nan.c  'lietr.  if  that  i.s  the  desire  of  the  Senate 
1'hr\  .r.r  thr  S(n.i'ur  truin  Virginia  [Mr.  Glass],  the  Sen- 
:■'  :  'torn  Sou'Ji  C'arcl'.na  'Mr.  Byrnes),  the  Senator  from 
iw-  >:>:.a  1  Mr  Hv:.sr:i\  the  Senator  from  Maine  [Mr.  H.^LEi. 
and  the  Senator  from  Oregon  :  Mr.  Steiwer].  They  would 
be  the  conferees  in  ca.se  the  motion  of  the  Senator  from 
South  Carolina  should  be  agreed  to. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield?  ' 

Mr.  I  '  '\( }      I  yield. 

Mr.  I-hbcS.  Mr.  President.  1  liave  fully  decided  to  vote  for 
the  amendment  of  the  Senator  from  New  Mexico  and  the 
Senator  from  Oregon,  on  th(^  ground  that  it  was  better  than 
the  House  proposal.  We  have  already  voted  for  the  Con- 
nally  amendment  which  is  like  the  Cutting-Steiwer  amend- 
ment, but,  in  view  of  the  sugge.stion  which  has  been  made 
that  we  might  get  the  Connally  amendment  and  that  the 
conferees  on  the  part  of  the  Senate  will  not  yield  until  they 
come  back  here,  I  am  Inclined  to  join  those  who  would  favor 
withdrawing  the  pending  aniendn;ent  and  let  it  go  as  it  is. 
Mr.  LONG.     That  is  what  we  ought  to  do. 

Mr.■ll.-^^:^:KlA       .Mr    Prendent 

Mr.  LuNi;      I   .:■  ;  1  tc  the  Senator  from  Florida. 
Mr.   TR.n.\::.'i-.:  L.     I    reali.-.o    that   most    of    the   Senators 
are  working  to  save  time,  but  ju.st  a.s  a  prognosticator  ar.d 
forecaster,  without  knuwin.;  VNiiat  I  am  lorecasting,  I  fore- 
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cast  that  this  action  is  going  to  result  to  the  detriment  of  the 
veterans  of  this  country;  and  I  would  rather  have  had  the 
motion  with  specific  la^^tructions  adopted. 

Mr.  LONG.  Mr.  Presideiit.  if  the  SmaCjr  w.li  parddn  me. 
we  have  agreed  in  such  ni..i:n<^r  that  \se  en:  lia:  aly  adopt  it 
now.  However.  I  do  not  wan:  it  lo  be  ihjugiu  that  w^  are 
getting  a  blank  e.\e,  because  everybody  has  expre.s.>-ed  himself 
that  the  vetcran>  sliall  not  be  allowed  to  be  betrayed,  and 
with    those    a.ssuf.inc  fs    we    cannot    do   betier 


agreed  on  all  th.i 


ih. 


I  can  only 


now.  leaving 
have  the  motion  wniidr..wn  at  this 
I  tmie.  I  hope  ;i.,-  Senator  Irom  New  Mexico  will  take  that 
I  cour.se. 

Mr.  CUTTIXG.  May  I  say  to  the  Scnatur  fi^m  Louisiana, 
Without  any  intention  of  taking  him  iro-n  tlie  floor,  that 
I  \'-ou!d  V  ant  to  be  very  clear  m  my  niind  a,s  to  ju.st  what 
the  agreement  is;  and  I  .should  like  to  ask  the  Senator  fioin 
South  Carolina  a  q;.("-^'.-.n,  .\s  I  understand,  th.e  conferees 
are  agreed  that  they  wAl  not  accept  the  Hou.>e  amendment 
without  previou.'ly  rrporiing  back  to  the  Senate.  Is  that 
correct  "• 

Mr.  BYRXES,  That  is  exactly  what  I  said. 
speak  for  my.^^elf.  but  that  is  my  position. 
^  Mr.  CUTTING.  I  am  sure  that  what  the  Senator  from 
South  Carohna  .says  will  repre;>cnt  the  majority  opinion  of 
tlie  Senate  conferees. 

Mr.  B-iTlNES.     That  xs  exactly  what  I  said. 

Mr.  CLOTTING.     And  now.  Mr.  President,  will  the  Senator 
from  South  Carolina  give  u.s  some  asiurance  that  the  Senate 
I  will  have   seme   :.:ne   to   con.Mder   this   proposition   v.  hen   it 
'  shall  be  presented.^ 

Mr.  BYRNES.  Oh.  yes,  Mr.  Pres.den:;  ^o  far  ai^,  i  am 
concerned  I  -Auuld  not  want  the  Stnate  not  to  ha-,e  adequate 
time  to  ccr>;der  it. 

Mr.  CUl'TING.  I  knov,-  the  Stnatur  is  always  conspicu- 
ously fair  111  his  action  on  the  floor. 

Mr.  BYRNES.  I  say,  while  I  cannot  control  the  time  of 
the  Senate,  that  so  far  as  I  am  concerned  I  shall  endeavor 
to  see  that  that  is  done. 

Mr.  CUTTING.  What  I  want  is  to  make  .sure  that  at 
the  last  momicnt,  under  the  threat  of  impending  adjourn- 
ment, we  shall  not  be  forced  to  vote  on  something  which 
we  have  m,:  got  m  black  and  white,  and  which  many  of  us 
v.i'1  be  coii.;;iete!y  unable  to  under.stand. 

Mr  BYRNES  I  h.T.e  no  idea  tliat  such  a  .'I'uatifjn  could 
e-.sr  ari.'-e  and  I  certriinly  uil]  do  my  best  to  a.oid  it  ever 
urihlng 

Mr    RI-:I';D      N::     I'r(",ui<'nt,   m.iy    I    mteiijo.-e   a  question? 

Mr.  CUT'I'LN'G      Ycr. 

Mr.  REED  The  Senator  from  S(juih  Carolina  a^rtM-.s  for 
him.self  that  tlic  Senate  contftcva  will  not  accept  the  liouie 
compromi.sc','' 

Mr.  BYRNES.     That  .s  nght 

Ms.  REED.  It  N'.ould  be  a  literal  fulfillment  of  that 
prtimise  if  they  acccined  the  House  com.promise  with  some 
\ery  .hght  clianges,  but,  of  course,  the  Senator  does  not 
m.can  to  m.ake 

Mr.  ROBINSON  of  Arkan.  a.s.     Mr.  President,  I  think 

Mr.  REED.  Will  not  tne  Senator  let  me  finish?  Of 
cour.se  the  Senaior  does  not  mean  to  .make  such  an  evasive 
promise  as  that.  I  assum.e  that  he  will  not  comie  to  any 
agreement  unless 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  LONG.     Mr.  President    I  think  I  have  the  floor. 

The  VICE  PRESIDEN-r.  The  Senator  from  Louisiana 
ha.-,  the  floor.     Does  he  yield,  and.  if  so.  to  whom'' 

Mr.  LONG.  I  .^'leld  first  lo  the  Senator  from  Peniusyl- 
vania.  then  to  tire  Senator  from  Arkansas. 

Mr.  B^TINES.     I  want  to  say  to  the  Senator  from  Loui- 


siana  that 


trie 


lator  from  Pennsylvarua  continues  as 


he  .  tarted  out  I  l^opc  the  Senator  from  Louisiana  will  ;/ield 
to  me, 

Mr.  LONG.  T  yield  to  (he  Senaior  from  Pennsylvinia 
and  then  to  t}-.e  Seiiator  f;om  South  Carolina  and  the.i  to 
the  Senator  fi\  :n  .Arkansas. 

Mr.  REED.     I  thud:  I  under.->tand  the  Senator's  thought. 
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Mr  BYTUODB.  I  have  the  Senator's  thought:  That,  after 
mucins  the  Btatement  I  have  mAde  the  conferees  could  to 
back  to  conference  and  then  teek  to  evade  It  by  making 
■ome  rfUM  change,  and  then  come  back  to  the  Senate  and 

Mr  LONO.  M:  i  resident.  It  seema  to  me  we  understand 
the  situation  amply,  and  I  hope  the  amendment  wiU  be 
withdrawn,  although  I  will  have  to  vote  for  It  if  it  stays 
here  but.  because  of  the  aasurance  we  have  gotten,  we 
ought  not  to  force  a  vote.  We  are  not  going  to  vote  now; 
we  have  gotten  too  much  without  that  to  try  to  win  now; 
we  cannot  do  it.  and  I  am  only  holding  the  floor,  hoping 
to  mvt  time  and  to  get  a  better  feeling,  ao  as  to  get  the 
OoocTvas  to  adjourn  Mr  President.  I  Inquire  If  the  sug- 
gestion has  been  accepted  or  not? 

The  VICE  PRESIDENT.    Mo  one  has  made  any  request 

up  to  thi-s  time. 

Mr  LONG  I  will  ask  the  Senator  from  New  Mexico  u 
the  suffeetlon  ha5  been  made,  or  not?    Where  do  we  stand? 

Mr.  CUTTING.     Mr    President 

The  VICE  PRESIDENT  The  Senator  from  New  Mexico 
does  not  control  the  situation.  The  Senator  from  Oregon 
offered  a  motion  to  Instruct  the  conferees,  and  the  Chair 
looks  to  the  Senator  from  Oregon  to  control  the  situaUon 
so  far  as  he  desires  to  do  so. 

Mr    STEIWER.     Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  LONG      Yes. 

Mr.   STEIWER.     May   I.  speaking   for  both   the  Senator 
from  New  Mexico  and  myself,  state  that  I  have  Just  con- 
gulted  with  him.  and  we  are  agreed  that  the  consideration  i 
which  has  been  given  this  matter  this  afternoon  has  not 
changed  our  views  with  respect  to  the  House  amendment;  | 
Indeed,  as  the  debate  has  progressed,  we  feel  that  we  are  | 
more   than  ever   justified   in   Insistence  upon   the  proposal  i 
which  we  have  submitted  to  the  Senate.    At  the  same  tune.  ' 
we  recognize  the  force   of  certain  suggestions  made  here, 
and  we  are  both  pleased  with  the  assurance  given  by  the 
Senator  from  South  Carolina  [Mr    ByrnisI. 

We  are  disposed,  therefore,  to  jneld  our  point  at  this  mo- 
ment with  the  thought,  however,  that  if  a  satisfactory  agree- 
ment IS  not  reached  in  conference,  this  or  some  like  proposal 
will  subsequently  be  offered  in  the  Senate.  We  should  like 
to  have  It  understood,  in  withdrawing  the  motion  made  this 
morning  for  the  substitution  of  the  pending  language  for 
the  House  provision,  that  it  is  done  without  prejudice  to  the 
cause  to  which  we  attach  so  much  importance:  and  it  is 
done,  not  In  a  spirit  of  conceding  the  Justice  of  the  House 
proposal,  but  merely  in  the  mterest  of  an  orderly  procedure 
In  the  conduct  of  the  business  of  the  Senate.  With  that 
understanding  we  now  ask  unanimous  consent  to  withdraw 
the  motion.  reser\-lng  our  right  to  take  further  action  at 
such  time  as  the  conferees  may  report  the  matter  back  to  the 
Senate. 

The  VICK  PRESIDENT  Is  there  objection?  The  Chair 
hears  nont  j.:...  ihf  motion  of  the  Senators  from  Oregon 
and  New  Mexico  is  withdrawn. 

\I-  HV'-NFs  NT:  President.  In  view  of  the  statement 
n..ui.-  u,  ;...  .Sc:..i-^r  from  Pennsylvania,  which  I  must  ad- 
mit I  did  not  follow  very  cloeely.  I  do  not  want  to  have  any 
misunderstanding.  I  have  mad-  *  •■  •  '  -'  i*'-  "it  to  the 
p^rsHtf  'h'»»  T  intend  to  make  i-^vv,-  -r  •  ;•  !»'-^'  i-^dlng  I 
h  ,         .  .'.-d  clearly  to  the  .^-  •  '•    '   ''    r.    n-a   \!      co  M 

,     ,•  I    r  ■•  •   f.  ii  to  do.  jio  far  '    i   <•       ■  i     itw  ••*»• 

«  .      .■■    r   ■    n,        .«  r,n  It  or  not.  a..  ""•■/     '"  "• 

M     f . 'Ti'N'-!'  '(    ^   ^r1■MMM.    ^' '    '■"  '111  tl' ■' 

,  .      ,         , ,  .     ,-     ;    f  i  /.  •    I,,  f  t  1  r  .  .    ■>,,,■    {f  .  ..t    '  I,'  h 


Ui.  ROBINSON  of  Arkanaas.     ll:    President.  I  yield  to 
the  Bamuor  from  Louisiana  If  be  wishes  to  interrupt  me. 
Mr.  LONG.    I  thought  the  Senator  had  taken  his  seat.    I 

beg  pardon. 

Mr  ROBINSON  of  Arkanaaa.  No.  I  feel  from  the  state- 
ments that  have  been  made,  and  particularly  from  the  in- 
quiry made  by  the  Senator  from  Pennsylvania  of  the  Senator 
from  South  Carolina,  that  now  te  the  time  to  vote  on  this 
question,  rather  than  to  have  It  said  some  time  later  that 
the  conferees  have  not  kept  faith  with  the  '•  gentleman  s 
agreement  "  that  was  made  m  the  Senate. 

U  the  matter  were  so  alxnple  that  one  could  say  Just  what 
has  been  agreed  to  here.  I  would  not  take  that  position,  but 
I  really  do  not  know  Just  what  is  expected  of  the  conferees 
except  that  the  Senator  from  South  Carolina  has  said  that 
before  the  conferees  will  agree  to  the  House  amendment  the 
Senate  will  be  given  an  opportunity  to  register  its  opinion 

on  the  subject.  ^  .w  .  ,      n 

Mr   BORAH.     That  Ls  the  full  agreement,  and  that  is  au 

that  ought  to  be  asked  for. 

Mr  ROBINSON  of  Arkansas.  I  understand  that,  but  the 
Senator  from  Pennsylvama  has  asked  the  Senator  from 
South  Carolina  whether.  If  the  Steiwer  amendment  is  not 
adopted  or  if  the  House  amendment  is  not  agreed  to.  the 
I  conferees  will  evade  their  respon.sibility  and  agree  to  the 
Hou^e  amendment  with  some  sluiht  amendments. 

Mr  President,  let  us  not  get  ourselves  in  this  attitude;  let 
us  either  vote  on  this  amendment  and  deadlock  this  proposi- 
tion as  I  have  already  sUted  I  think  will  be  the  result^  or  let 
us  treat  the  agents  of  the  Senate  with  respect  and  con- 
sideration. It  would  be  regretUble.  mdeed.  if  the  conferees 
should  go  out  and  in  good  faith  reach  an  agreement  with 
the  House  and  upon  coming  back  here  have  it  said  that 
in  a  conversation  on  the  Hoor  of  the  Senate  some  arrange- 
ment had  been  entered  Into  which  they  had  violated  I 
believe  the  best  interests  of  the  Senate  can  be  conser\ed  by 
taking  a  vote.     I  do  not  know  what  the  result  of  the  vote  will 

be   but  I  really  do  not  see  that  It  Is  good  policy 

Mr.  COPEIAND     Mr  Preokient.  wiU  the  Senator  yield? 
Mr    ROBINSON  of  ArkaoflM.    Certainly. 
Mr   COPELAND.     Reganfl«M  Of  what  the  result  might  be 
of  the  vote  on  the  Steiwer  amendment,  the  ^^^  J«™^ 
in  my  Judgment,  that  the  great  majority  of  the  QtmaX*  tt 
opposed  to  the  House  amendment. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  the  attitude 
of  the  Senate  in  disaireeiBg  to  the  House  amendment  and 
in  asking  for  a  conlttwce.  as  we  have  actually  done  on 
this  particular  amendment.  Is  to  array  the  Senate  against 
the  House  provision.  That  Is  the  attitude  of  the  Senate 
both  legaUy  and  actuaUy.  The  prospective  chairman  of 
the  conferees  has  said  that.  Insofar  as  he  is  concerned,  be- 
fore the  Senate  conferee*  MJee  to  the  House  amendment 
the  Senate  will  have  an  opportumty  to  vote  upon  it.  That 
1  IS  a  pledge  and  one  that  I  am  sure  will  be  redeemed.  How- 
ever I  do  not  think  we  should  put  the  conlmm  ttXKier  the 
iusirtclon  that  is  impUed  in  the  effort  to  pledge  them  not 
to  evade  their  responsibilitlee.  as  la  done.  I  beUeve.  by  the 
Senator  from  Pennsylvania  (Mr.  R«ti)). 

Mr  COPk:  A'.""      V"   President.  Will  the  Senator  yield? 
Th^  \n[(  r  i'::r.-;:);  .VT.    Doee  the  Senator  from  Arkan- 
,H  .!  •'        ■  senator  from  N   a  v  )rk7 

V      !  .  yi:N     'N  of  ArkanMM     certainly. 
vt     (  <  i  VI  \'!D     1  believe  It  la  the  feeling  of  the  Senate 

I  , ff      '    amendmmt  la  entirely  unaatlafactcry     1 

>  ,  ,    ,,  .    t  tinw   aft«r  wh«'    '"  have  said,  that  if  tn« 

.  ,^  .^,  .   ,,  ^n.-  »/.  tw  put  t  .  '•  «  Pl^at.^  w»  WfriM  vM4 


.1       ! 


I     Ml.      :  •     ■      , 


(  ,      ,,       I   .     t    .  ..(I 


111.'  r  >■  '      It.,    '-^t  >'>*v^t  li'.iu  L 


.    ,1  ..  '        n  ,■  ■    ■'        I   Hit  If-'     '''    " '""  '   ■ 

.-.  iiHtx       I  ■       -•  <}Hi-  h  II'    "  '     •'   '"  ""    ""■ '       '    "   ' 

Hn^tim     V     ■       ifuti'f""'  ■    ■■  '    ' '■■"         "  ""  ' 

KWSSfWt'  d  vatoMliiU 

V'  M   ■■■  -HI  WM  Wtaliil  ftfttar*  >" 
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Mr.  McN.M'.V      Mr.  Prr- ult-r.t ,  a  parliamentary  inquiry. 

The  \  '  ■;     ;:•:.-; IjLW'I       llie  Senator  will  litatc  it. 

Mr.  M_:«.vI-:V.  H.is  n.y  cclleapuc'.s  motion  lo  with.d.'-aw  his 
instructions  been   L;r;t,::t'ri   by   unanimous   con.sent? 

The  \^CE  P!-:r:siL)E:;T  The  Senator's  coUeaf^ie  ai-kcvi 
unanimous  cc:^^;.*  ':  v.  .t. '-.draw  his  motion,  and  there  was 
no  objection.  TV-  -•■:.. ite  having  already  agrreed  to  the  mo- 
tion of  the  Senator  from  South  CaroLna  ;Mr.  Byrt.es],  the 
only  thing  remaining  is  for  the  Chair  to  appoint  confen.",.-. 
If  there  Is  no  objection^ 

Mr.  BLACK.  Mr.  President,  in  \iew  of  what  the  Senate- r 
from  Arkansas  suggested.  I  .■^liould  like  to  get  his  idea  w.tli 
reference  to  a  motion.  If  the  Senator  believes  that  th^e 
Senate  should  cast  some  kind  of  a  vote  on  the  que.'^tion.  we 
might  at  least  express  our  attitude.  WotUd  he  be  m  favor 
of  a  vote  to  instruct  the  conferees  not  to  accept  the  HoubC 
amendment? 

Mr.  ROBINSON  of  Ark.t:;.'-;i-s.  Mr.  President.  I  would  not. 
I  think  we  really  have  consumed  about  all  the  timie  \^e 
should  on  this  matter. 

Mr.  BLACK.  I  am  perfectly  satisfied  myself  to  po  along 
as  it  is.  but  that  is  the  only  way  I  can  see  that  we  could  get 
at  the  issue. 

Mr.  ROBINSON  of  Arkansas.     I  think  we  have  in  a  sense 
Impliedly'  instructed  our  conferees  by   our  disapreempnt   to 
the  House  amendment  imd  by  a.sking  for  a  conference  on  it 
I  think  that  is  the  parliamentary  way  in  which  to  proceed. 
I  believe  we  are  wastinp  time. 

Mr.  BLACK.  I  agree  w-.th  the  Senator  fully:  but  I  nv  rely 
suggested  it. 

Mr.  CONNALLY.  Mr  I^rr  ;J.ent.  I  think  the  Senate  cnuld 
and  should  rely  upon  the  r^od  fa;th  of  its  conferees. 

Mr.  BORAH.     Mr.  Presidtr.t 

The  VICE  PRESIDENT.  The  Senator  from  Idaho  Is 
recognized. 

Mr.  BORAH.     Is  the  C'luiir  about  to  appoint  conferees? 

The  \1CE  PRESIDENT.  The  Chair  is  about  to  appoint 
the  conferees. 

Mr.  BORAH.     Then  I  h.ave  nothing  further  to  say. 

The  \TCE  PRESIDENT.  The  Chair  appoints  as  conferee? 
on  the  part  of  the  Senate  Mr  Gl^ss,  Mr.  Byrnes,  Mr.  Rus- 
sell. Mr.  Hale,  and  Mr    .^teiv.er. 

AMENDMENT    OK    IVrRCENCY    R.ANKING    .^CT 

The  \^CF  P7~K.~":mr'N"r  :aid  before  the  Senate  the  amend- 
ment of  Ih.e  ;:_  .  •;  :'  i-Npre.-entatives  to  the  bill  'S.  1425' 
to  amend  the  act  entitled  ".^n  act  to  provide  relief  in  the 
Odating  national  emergency  m  banking,  and  for  other  pur- 
poses ".  approved  March  9,  1.033,  which  wa.s.  on  page  3,  to 
strike  out  lines  7  to  12    .r.^lu^-ve 

Mr.  FLETCHER.  I  move  that  the  Senate  concur  m  the 
amendment  of  the  House 

The  motion  was  agreed  to. 

LOAN3   TO   CLOSED  BUTLDINC    AND   LOAN    ASSOCLATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  am.end- 
ment  of  the  House  of  Repre.sentatives  to  the  bill  iS.  1648  >  to 
amend  the  Reconstruction  Finance  Corporation  Act,  as 
amended,  to  provide  lor  kans  to  closed  building  and  loan 
associations,  which  was.  on  page  2,  line  15,  after  "  same  ",  to 
Btrlke  out  all  ('(".mi  to  and  ir-cluding  "  purposes  ",  In  line  20. 

Mr.  BULK!  IV  Mr  President,  I  move  that  the  Senate 
r.  r,    .•   ,-,  ']•.'■  .i.Tifiidm'T.l  of  the  House. 

.M:  I5(_iHAiI  Mr  Prf'Siclmt.  I  (im  dr.«;lrou<»  of  a.'^king  1h»« 
Senator  from  (hi  n  (lue-tinn      Is  this  the  home  lotiii  bank 

M'     M'   I  KI  '■  r       nil';  i'i  thp  bill  to  Brnffid  ihp  Rocnn<!t rtir- 

'     •    r  )    ■  I     ■■  i      t;  '  tflii'ifi  A' f  5n  H.fl  ff)  pf'Ktilt  Innfiq  tn  fUio*»f1 
''     "I  Ml'     !■  M     ,    HI    d*"!'!!  Mit  Imm"       11»*»    >ifnftiflm»>hl    '»f    thfl 

>>      'iii«)    f(iHr  ti"  MtHf)"  if>  Mil  i'l')«p(1  Ih*)' MmI lMh« 

I      f,,i.     l|)<i     fliMKoa     1*M('I(     b«»\U     Iff     ii*6ll(/     IttH 

I.I      .    \      IIm<      tl<>M':l>  il      |4     «|tfM>t'4)«t»     Im     lh«<     fltttlMMMlt 


The  VICE  PHi:8II)KVr  Tlie  c;;.(.:.<)n  \<  on  the  motion 
of  the  Senatf-r  i:o:n  (.)!i;o  \V.:\{  the  ^ei^ute  c.ncur  m  the 
amendment  of  ihc  Hou.>e. 

The  motion  was  agreed  to. 

MESSAGE     FRCM     THE     HOUSE 

.\  rr.e-<s:u'p  from  the  House  of  Representative.';.  !  y  \ir. 
Megili.  one  of  its  clerk':,  firmounced  that  the  Hou.-e  had  m::- 
curred  in  the  concurn  :.:  resolution  fS.Con.Re..  5'  rf-qie.^t  m^' 
the  President  to  return  to  the  Seriate  the  enrolled  bill 
6.  1580  t.  the  Emergency  Railroad  Transporlati.:n  Act.  1933, 
and  authorizing  its  reenrollment  with  an  amendment. 
COMMTTNIC  A  7 :  n  N    F  F  o  M    ■-■  i;  c  r  e  "t  a  r  ■ 
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^;dcn:.    I   h.ive    a    n;atter   that    has 
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oeen  M_nt  to  me  fr<  i:,  'i.r  .Secretary  of  .^rriculture,  Tliere 
seems  to  be  some  m:.-a:.at  r.<and:;-.-;  \\:th  reference  to  a  ;oint 
resolution  which  was  pa  .^ed  and  -cr.r  criticism  made  c!  the 
Secretary  of  .'^.r;.  i^tuie  He  lias  reque.sted  me  to  liave 
placed  m  the  Re^urd  liu-  re.-Glut;cn  (S.J. Res.  54  i  that  was 
passed,  and  a  lot  tor  from  liim  (-xplanatory  of  his  po.-ition. 
There  b»  :n^  ::  j  tijurto;::,  tho  j;,i:.;  :osolution  and  the 
letter  were  oroor-.d  to  bo  pr:n'cd  in  the  Recced,  as  followst 

Resolved,  etc..  That  j..-:o;:-,^'  ..n  sections  109  a.:.d  lis  o'  the 
Criminal  Code  (U.S.C..  title  18,  sees.  198  and  203)  or  any  other 
act  of  Congress  forbidding  any  person  in  the  employ  of  the  United 
States  from  acting  as  attorney  or  accnt  for  another  before  any 
department  (other  than  the  Department  of  Agriculture)  or  branch 
of  the  Government,  or  from  receiving  pay  for  so  acting,  fchai;  be 
deemed  to  apply  to  any  counsel  or  other  officer  of  the  Departn.n.t 
of  Agriculture  if  designated  by  the  Secretary  of  Agriculture  at  tho 
time  of  appointment  as  entitled  to  the  benefits  of  this  resot'.Uion : 
Provided,  That  not  more  than  cae  such  ofHcer  shall  hold  bu^h 
exemptions  at  the  same  time. 

Tt:f  FE'T.rT'.r.T   or  AoniCOUmx, 

\Va^)iing:on.  Junt  12,  1j33. 
Hon.    Ellison    D.    Smfth. 

United  States  Senate. 
My   Dear  SrNATOE:    I  have  recently   .r-iLd    '.tu-   ;  •...tea.' ::r    1ti   the 
Congressional  Record  of  May  29    1933,   :o  coroioc;  :r;  v  .t;.  .Sfivite 
Joint  Resolution  54.  purport. ac  t^.  .s'..o.e  :o\   ;alt.nt.:oas  %\  ;i!.  legard 
tliere  to. 

In  order  to  avoid  pos.'-ibte  m'.-ur;de.'-?*ar.i:no'  the  following  state- 
ment should  also  at  or.rr  Oc  plo.c-'d  in  'he  Kec  ord.  It  is,  of  course, 
not  my  intention  that  Mr,  Lee  should  deal  v>;th  all  the  legal  prob- 
lems arising  under  the  Agnculiural  Adjustment  Act,  approved  May 
12,  1933.  which  would  be  impossible,  but  that  as  special  counsel 
he  should,  in  such  manner  as  I  may  designate,  aid  the  necr.s.'-ary 
!  legal  staff  appointed  by  me  for  the  acininistration  of  that  :.'  o 
Sincerely, 

II       A      W-.-.-A.T 
INVESTIGATION    OF    r.EO!:;i  VF.nSHZP    .-^ND    L,\N  Kr.Ui'TOY     P.ROCFFol.NOS 

Mr.  TYDINGS.  Mr.  Pre.sident,  I  liavo  ;n  my  hand  Senate 
,  Resolution  78,  which  was  favorably  uported  from  the  Com- 
1  mittee  to  .^.udit  and  Control  the  Cont:nj.;cni  E.xpenoei  of  the 
Senate.  It  provides  for  an  investigation  mtc  receiver.ships 
:n  United  States  courts,  and  appropnatos  $10,000  for  that 
I  purpose.  I  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

Mr.  REEL),  Mr,  Pro:  .dent,  doe.s  it  apply  to  any  particular 
di>tricf^ 

Mr.  TVDINGS  I  do  not  behev  it  does.  There  is  no  limit, 
in  the  Moolution. 

Th.e  VICE  PRESIDENT,  I.",  there  objection  to  the  present 
con.'-;d(  ration  .1  the  if^iolution? 

Mr    WALSH      I,et   it   be  read. 

Th.e  VICE  PUESIDErrr.  The  clerk  will  read  the  icsulu- 
'  on  'or  the  infnrnia' ion  nf  the  Rr/aitf. 

'Die  Cliirr  (,'lr;k  iMifl  llir  no^nlutii^n     f^Tlr-    7R"o  fi.'-:  fo?l(tw«;- 

llr';-::i'l  'f);:i'  'l  '0<'|!ti  '  f ' '"  f7  O  '  t  f  r  'f  t'.r.  Rr'tiHlp  /( .  r  ju  |  ■  f  j  ( |  (f  (if 
r,     c.,  ,.,.\  .  .t.t       f.       Or      !,|i|     'Oitr't      t'V      t'lr      t '  i  ■  ..  i' h  i ,  t      -.f      (tiP     R,. ,,,,(,,       f^ 

ffr.l.,  11.(1  Ifllll'^fOV  p'      I        tl'fO  t""ftV  I'"!  ,'  'l'      If)  till-  tl.lllMlltV 

|,..l  i  O,   M  i    li;i  ■  t  V      I  •   M  'I'll    I'  i  -(     1    ■'  III!    <)"(■*(•  1 1    O.    ),,.,>.,.    .,«,    I  (1  •  |.f !  !(l!i  I  I'ifl 
I     I  I.I.    i,Oii.    I.  ■•  I  » ,,  (  i>  (,    .,(     I  ,-,  •- .     ,  I  I  I,  i|.    .1..!    I,.   Ill- 1  >i|.» '  ,'     )■(  "I  "  ('  'tiri(<* 
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,1 and  r«ccMes  of  tb«  Sea*t«  In  the  ^''^^r^^^^^^^^^f^!!^ 

STWh  eUrtd  •»!  oU>«  .-UtantB.  to  require  by  »ubpe^ 
oTotherwt*  the  attetMUne.  o<  -uch  wttne-e.  "\<*  J;Jf  Pff^h 
Son  of  tuch  books,  pap«»,  ^nd  documenU  to  »dmln^r  8uch 
SSh..  to  take  such  teaUmony.  and  to  ^L^^^,/^?'}^^^ 
al  It  d^ma  •dTlaable.  The  cost  of  •Uoogrmphic  ""'cm  to 
Spc^  JS^heSing.  rti*ll  not  be  In  e.c««  o*  »  <*"S,^not  exS3 
^m^Um  Ti»«  axnttMC  of  the  committee,  which  shall  not  exceea 
nJSb.  Sll  bTpTw  from  the  contln«ent  fund  ot  the  Senate 
upon  »r>uch<'r3  appr^jved  by  the  chairman. 

Mr  McNARY.  Mr.  President,  a  day  or  two  a«o  I  investl- 
^ted  the  lacislattw  btetory  of  this  resolution.  I  And  that 
the  resclutkm  has  nerer  been  referred  to  the  committee 
harlng  general  Jurisdiction  of  the  subject  matter.  It  has 
bMD  referred  merely  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  It  never  has  been 
referred  to  the  Committee  on  the  Judiciary,  which  would  be 
necessary  under  the  rule.  Instead  of  that,  it  was  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  and  comes  here  now  in  imperfect  shape. 
Therefore.  I  object  to  its  present  consideration. 
The  VICE  PRESIDENT.     Objection  is  heard. 
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I  desire  to  say  with  reference  to  that  amendment.  Mr. 
President,  that  about  aU  It  does  Is  this 

Mi  la  POLLETTE.  Mr.  President.  wlH  the  Senator  give 
us  the  number  and  page  of  the  amendment? 

BIT.    HARRISON.    It    Is    amendment    numbered    11.    on 

page  6. 

Mr.  President,  that  amendment  says: 

On  his  own  motion,  or  If  any  Ubor  organization  or  any  trade 
or  industrial  organlzaUon.  a»oclatlon.  or  group  '^»^^.,^f  ~™  . 
Dlledwiih  the  proTUlons  of  this  Utle.  shall  make  complaint  to  tho 
S^dent  tlit  i^yVrUcle  or  articles  are  being  imported  Into  the 
SSi^Sti^'  "^ub.tantlal  quantities  or  Incres-lng^rat^o  to 
domestic  production  of  any  competitive  "^icle  or  artlclw  and  on 
such  terms  or  under  such  conditions  as  to  render  "»«°**^'^^°^ 
^loui^y^  endanger  the  ^^alntenanc  of  any  ^r^^^^^^^U- 
under  this  title,  the  President  may  cau*e  ,»n^^^f*^  '"'"" 
gallon  to  be  made  by  the  United  8t*t«  Tariff  Commission- 

When  this  complaint  is  made  and  presented  to  the  Presi- 
dent we  do  not  maJte  it  mandatory  that  he  shall  act.  but 
he  may  act;  ard  he  may  act  by  causing  an  immediate  In- 
vestigation to  be  made  by  the  Umted  States  TarifT  Com- 
mission— 


MATIOIfAL    XHimSTRlAL    BECOVXRY— 

Mr.  HARRISON.     Mr.  President. 


COVrUlEItCX    RKPORT 

I  move  that  the  Senate 

proceed  to  the  consideration  of  the  conference  report  on 
House  bill  5755,  the  national  industrial  recovery  bill 

The  VICE  PRESIDENT  The  question  Is  on  the  motion 
of  the  Senator  from  Mississippi. 

The  moUon  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  report  of  the  committee  of  conference  OQ  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  iHR.  5755)  to  encourage  national  in- 
dustrial recovery,  to  foster  fair  competition,  and  to  provide 
for  the  construction  of  certain  useful  public  worlts. 

(For   the   conference   report   sec    p.   5620.   Concbessional 

RiCORO. ) 

Mr.  HARRISON  obUined  the  floor. 

Mr   BORAH  and  Mr.  CLARK  addressed  the  Chair 

The  VICE  PRESIDEa^  Does  the  Senator  from  Mis- 
sissippi yield.  £ind  if  so.  to  whom? 

Mr  HARRISON  I  think  the  Senator  from  Idaho  was 
on  his  feet  first. 

Mr  BORAH.  Mr.  President.  I  was  simply  going  to  ask  If 
the  Senator  intends  to  make  any  explanation  of  the  con- 
ference report,  or  whether  he  is  simply  going  to  call  for  a 

▼ote. 

Mr   HARRISON     Does  the  Senator  from  Missouri  desire 

to  ask  me  a  question? 

Mr  CLARK.  No  I  thought  the  Vice  President  started 
to  put  the  question,  and  in  that  event  I  desired  to  be 
recognized  in  my  own  right. 

The  VICE  PRESIDENT  The  Chair  will  see  that  Senators 
get  recognition  before  the  question  is  put  on  agreeing  to  the 
report 

\t  ::\:  ;ISON.  Mr.  President.  I  shall  be  very  glad  to 
try  to   .  any  questions  that  may  be  propounded  to  me 

with  :>-.   .   :.ce  to  this  report:  but  before  doing  so  I  should 
like  to  make  one  statement. 

An  amendment  was  adopted  in  the  Commtttfe  on  Finance 
with  reference  to  giving  the  President  power  to  declare  an 
embargo  agamst  the  importation  of  goods  Into  this  country 
where  they  were  seriously  affecting  or  injuring  commodities 
produced  in  this  country  under  the  code  agreement.  We  had 
prepared  a  substitute  for  that  amendment,  and  it  was  offered 
on  the  floor  by  the  Senator  from  Massachusetts  [Mr.  Walsh  I. 
That  subsUtute  was  prepared  with  a  good  deal  of  care,  and 
by  at  least  one  expert  lepresenting  the  Tariff  Commission. 

Tbere  has  been  some  confusion  with  reference  to  that 
MMmAbmuL  As  we  all  know,  the  Economic  Conference  is 
lUCtUiit  today  in  London:  and  an  impression  went  out^— not 
only  in  this  country  but  abroad— that  the  President  did  not 
have  discretionary  power  with  reference  to  the  unposltlon 
of  certain  conditions  and  terms  and  fees  when  tbere  were 
importations  commg  into  this  country. 


which  shall  give  precedence  to  InTertlgmUona  under  ihu  sxib- 
;£SSn.  and  U.  afS^r  such  Investigation  and  such  P;jJ»'-^.^°""' 
and  hearing  as  he  shall  specify,  the  President  shall  find  tbe  «- 
Sence^rfuch  facts,  he  may.  In  order  to  e""*^^"*'*  ,"»*  P^*^ 
of  this  title,  direct  that  the  article  or  art  c lea  ~°<^"'?«'^,"^''  ^ 
permuted  entry  Into  the  United  States  only  upon  such  terras  and 
S^Siions  and  subject  to  the  payment  of  such  ees  and  to  such 
limitations  In  the  total  quantity  which  may  be  import^  .  m  the 
course  of  any  specified  period  or  periods)  as  he  shall  ftnd  it 
^^^^  to  preici^be  in  order  that  the  entry  thereof  shall  not 
rendeTor  tend  to  render  Ineffective  any  code  or  agreement  made 
xuider  thu  Utie— 

And  so  forth. 

In  other  words,  when  the  complamt  Ls  made  the  Presi- 
dent has  the  discretionary  power  of  acUng  or  of  submittm-j 
the  matter  to  the  Tariff  Commission,  and.  if  he  does  so. 
they  shall  give  it  precedence,  arid  so  forth:  and  when  the 
report  of  the  Comnussion  is  made.  If  the  President  shall 
find  these  facts  to  exist^namely.  that  there  are  substantial 
quantities  of  importations  coming  m.  or  an  mcreasing  ratio. 
and  that  they  are  seriously  affecting  these  codes — then  he 
shall  act.  after  he  has  found  those  facts. 

The  lmpre»ion  was  received  in  Eiigland  or  somewhere 
U»at  It  was  necessary  for  the  President  to  act  immediately 
and  that  discretionary  power  was  not  lodged  in  him:  when, 
on  the  other  hand,  under  this  amendment  the  sole  power 
is  given  to  the  President.  He  may  act  or  he  may  not  act. 
Enough  for  that. 

Mr.  WALSH.     There  is  no  objection  to  that. 
Mr.  HARRISON.    There  cannot  possibly  be  any  objection 
to  it.  but  there  was  some  confusion  and  misrepresentation 
with  reference  to  the  matter. 

Mr.  WALSH.  I  think  changing  the  word  "and  "  to  '  or  " 
was  a  decided  improvement  in  the  language  of  the  amend- 
ment. 

Bir.  HARRISON.  That  perhaps  was  an  improvement,  may 
I  say:  but  m  the  committee,  when  we  changed  the  arst 
■  shall "  to  *  may  "  it  was  absolutely  necessary,  because  IX 
we  had  not  changed  it.  and  if  it  had  not  appeared  as  It 
does  appear  in  the  conference  report.  ■  may  iivstead  of 
•  shall  ".  the  President  would  not  have  had  the  discretionary 
power. 

Mr   WALSH     I  think  it  is  a  decided  Improvement. 
Mr.  HARRISON.    Now  I  shall  be  very  glad  to  answer  any 
questions  that  I  may  be  able  to  answer  with  reference  to 
this  report. 

Mr.  WALSH.  I  should  like  to  ssk  the  Senator  some 
questions. 

Mr  HARRISON.  We  had  a  VMT  dUBcult  time  m  the  com- 
mittee. We  went  into  conferenoe  early  on  Saturday,  as 
soon  as  we  could  get  the  conferees  together,  and  we  had 
high  expectations  that  If  we  got  out  of  cooteVDce  that 
afterxxxui.  we  might  be  able  to  present  this  matter  to  the 
C<mCT«B  and  gratify  the  wishes  of  all  thai  we  might  adjourn 
Saturday  night.     So  the  conference  committee  worked  all 
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day  in  their  shirt  sleeves  and 
ference  report. 

Mr.  WALSH.     Mr.  Prcsid-  r.t 

The  VICE  PRESIDENT.  D  ^e^  the  Son.itor  f:cm  I.Iis.sis- 
Eippi  yield  to  the  Senator  fron.  Mas.-<ichu.setts? 

Mr    'IMIPASON.     I  yield  to  the  Srnator. 

Mr.  WALSH.  I  should  ':!:•■  to  call  attention  to  am("p.d- 
ment  numbered  50.  That  >.:iu:.dmerit  ongnially  read  as 
follows : 

Aircraft,  aircraft  equipment,  anr:  trchnlrrd  covj:-tT\ic-ion  for 
the  Army  Air  Corps  and — 

It  was  one  of  the  amendments  offered  to  the  provision  of 
the  bill  which  permitted  the  President  to  prepare  a  compn - 
hensive  program  of  public  worlis.  Of  course,  in  the  case  f 
all  these  large  numbers  of  pubhc  works  it  is  op^onal  with 
the  President  as  to  whether  or  not  any  money  shall  be  ap- 


bwt   t.he  ori:Tinal  lanruat^e  wa? 


nd  technical 


and  ;n5ert«d 


rmy 


propriated  for  that  purpose 
as  I  have  read  it — 

Including      •      •      •     aircraft.  «lrcr:irt  ;  qulpnurU. 
construction  for  the  Army  Air  Corps  ,::.() 

The  conferees  have  eliminated  that  lanftuare 
the  following: 

Heavler-than-alr  cralt  and  technical  construction 
Air  Corps  and — 

The  net  result  of  that  chancre  is  that  no  money  can  be 
spent  and  no  plans  made  by  the  President  to  permit  the 
building  of  lighter-than-air  craft 

I  do  not  care  to  discuss  the  pros  and  cons  of  listhter-than- 
air  and  heavier-than-air  craft,  but  a  committee  of  the  Sen- 
ate has  been  for  weeks  discussing  that  very  question,  and 

all  members  of  the  committee,  w:*h  t):'^  >  \\  .  ption  of  one 

the  distinguished  and  able  Senator  iru:n  l;ah  iMr  KingI  — 
have  agreed  that  the  time  has  not  yet  come  for  the  aban- 
donment of  lighter-than-air  craft  as  an  instrument  of  de- 
fense m  the  Na\-y.  The  distinguished  and  able  Senator  from 
Utah  entertains  very  strongly  the  oppo.site  view. 

I  think  the  conferee.^  ought  to  ha\e  kep»  the  original  lan- 
guage and  leave  the  matter  to  the  duscretion  of  the  Pre.-;:- 
d«it.  Now,  even  if  -lie  Navy  th.nks  it  is  important  that  we 
should  have  lighter-than-au  craft,  the  President  is  debarred. 
as  I  am  informed,  from  j^pending  any  money  for  that  purpose. 

Mr.  REED.  Mr.  Prcsuim*.  if  the  Senator  will  pcrmat  an 
interruption,  this  does  n  it  relate  to  Navy  aircraft  at  all.  I 
think  It  IS  generally  aBieed.  both  in  the  House  and  in  the 
Senate,  that  the  Army  shall  not  engage  \n  lighter-than-air 
craft  building.  This  phrase  relates  only  to  Army  buiidmp. 
We  do  not  want  to  build  any  more  blimips  for  the  Army,  but 
this  amendment  does  not  declare  any  policy  with  regard  to 
Navy  aircraft  building. 

Mr.  WALSH.  Does  the  Senator  from  Utah  agree  to  that 
statement? 

Mr.  KINc;      V.  : 

Mr.   w.\i^.i: 


i'hen    I 


withdraw  what  I  have  .said.  A 
Member  of  the  House  who  was  on  the  special  committee 
called  on  the  Senator  from  New  Jersey  IMr.  Kean]  and  my- 
self and  called  our  attention  to  this  matter,  and  claimed  that 
this  language  had  that  effect.  So  the  elimination  of  the 
word  ■■  aircraft  ".  and  t.scrt'nc  the  words  •'  heavier-than-air 
craft",  does  not  ehnnnatc  l:::h.ter-than-air  craft  for  the 
Navy? 

Mr.  REED.  It  is  a  restriction  r  nly  on  the  Army.  It  does 
restrict  the  Army  from  having  them. 

Mr.  WALSH.     I  hope  the  Senator  is  right. 

Mr.  REED.     I  am  sure  I  am  right. 

Mr.  KING.  Mr.  President,  in  my  opmion.  the  interpreta- 
tion placed  upon  that  section  by  the  Senator  from  Pennsyl- 
vania is  entirely  warranted.  While  not  pertinent  to  the  dis- 
cussion, I  take  the  hberty  of  statin?  that  if  the  bill  had  con- 
tained a  provision  authorizing  the  Gfjvernment  to  expend 
large  amounts  for  lighter-tha::-a;r  craft,  for  dirigibles,  I 
should  have  objected  to  the  san.e 

Mr.  WALSH.  I  know  the  Ser.ator  feels  very  strongly 
about  that. 


Mr.  KING.     The  bill  1 
It  is  a  recovery  measiu"e. 


tore  us  is  not  a  military  measure. 
It  IS  designed  to  furnish  work  for 


thr  unrn-p!- yed  and  to  contribute  to  the  starting  of  ■.:.;■;-- 
tru's  Rf  .-ent  ly  Ccnsrre.'^.s  appropriated  more  than  $600,000,000 
for  tlie  A-n.y  ■ir.ti  t>;o  Xa.  y  Tins  huge  sum  was  to  meet  our 
military  expenses  lor  1  :.r..r  .  iily.  A  part  of  this  amotmt 
will  bn  expended  for  naval  c:\;!i  a:.d  for  the  improvement 
of  our  Na\T.  Our  Governr.unt  li.i.<  -pent  for  military  pur- 
poses more  than  any  na'  -  i.  e,.rth  during  each  and  every 
year  since  the  World  V,\.r.  An  :nt'-rna':ona!  conference  is 
now  in  progress  dealing  with  the  Question  of  disarm.ament. 
Our  Government  has  taken  a  prominent  part  m  th;^  con- 
ference and  is  urging  all  nations  to  cooperate  in  reducing 
the  military  burden.-,  of  the  v.-orld.  Efforts  arc  bt  ini:  made  to 
limit  the  u.se  of  aircraft  for  military  purpose^-.  Tlie  bombing 
of  cities  and  defenseless  territory  cxc:trd  -.ndignatun  during 
the  World  War,  and  nations  are  n^^  cndea-.  orx::,.  to  reach 
an  agreement  concerning  the  ■o.-.es  to  which,  aircralt.  whi  ther 
Iilthter  or  heavier  than  air.  niay  be  put. 

1  submit  that  it  would  be  unwi.\e  lor  Li:r  Governm.ent  to 
now  appropriate  large  sums  for  aircraft  or  for  nav,..:  craft. 
We  should  aid  in  every  proper  w.  y  to  bring  success  to  the 
conference  referred  to.  as  well  a.-  t  ^  the  economic  conference 
which  so  auspiciously  began  its  labors  bt;'  a  Uw  hjurs  ago. 
If  all  efforts  for  world  peace  fail,  if  go^crnn.  r.t.-  are  to  add 
to  tlie  military  burden  of  the  world,  th  r.  v,e  n.ay  be  forced 
to  join  the  melancholy  and  trafic  procession  that  ieads  to 
sanguinary  battlefields.  It  seems  an  ironic  paradox  that  in 
a  bill  appropriating  billions  to  feed  the  hungry  and  furnish 
employment  to  starving  millions  that  we  should  make  pro- 
visions for  war  and  provide  millions  for  military  machines 
for  use  on  land  and  sea. 
j  May  I  add  that  when  this  bill  was  prepared,  the  committee 
referred  to  by  the  Senator  had  not  completed  its  hearings. 
I  The  committee  had  not  discussed  the  que'^ticns  involved 
\  or  made  any  report.  Only  on  Saturday  last  d.d  the  atto:  nvy 
for  the  committee  submit  what  I  understood  was  a  tentative 
draft  of  what  he  prepared  for  the  committee's  conside^rstion. 
The  able  Senator  from  Massachusetts  may  have  cor.lcirc  i 
v\-;t!i  his  cclleague  and  studied  the  testimony,  but  m  my 
op.r.x.n  tlie  voluminous  record  ;n  the  matter  rer,.f.rcd  ron- 
Mderablc  time  to  fully  digest.  I  had  no  opportunely  o'l  h  a.  - 
orne;. ',:  itv^ort  discussed  as  a  rneinbrr  of  the  con- 
■e  CGinm-ttce  cluraed  with  the  cons.dciat.  :\  .:[  the 
nu<i.-urp  before  u-  I  VNa^  prevented  from  meeting  with  tho 
committee,  thou  'h  .tb  .hc.irman.  I  understand  tne  tentative 
suggestions  or  report  of  the  attorney  was  accept' d  by  the 
other  members  of  the  committee  without  chairie. 

Mr  KEAN.  Mr.  President,  I  can  assure  the  Senator  from 
I'tah  that  the  Senator  from  Massachusett.s  was  present  and 
went  over  that  reji-ort  in  detail  before  he  a.=-,scnted  to  it. 

Mr.  WALSH.  Wliile  I  could  not  attend  ail  the  hearings, 
I  made  many  sucge.'^tions  and  corrections  to  the  report.  I 
v.ill  say  to  the  Senator  from  Utah  that  the  committee  did 
not  accept  the  report  finally.  It  was  condiiioned  upon  hcar- 
ir.n  thiC  argument  and  views  ol  the  Senator  from  Utah  at  a 
later  date.  The  committee  was  aware  of  the  very  strong 
views  which  the  Senator  entertained  upon  the  subject,  and 
we  felt  that  he  ought  to  ha\-e  an  opportunity  to  present 
them:  but  I  will  say  that  the  commuttee  was  not  in  favor 
of  the  ehminat.on  from  the  Navy  of  hghter-than-a;r  craft. 
Mr.  KING.  Let  me  ;>ay  to  my  friend  from  Mas.=-achu.^ctts 
that  the  dirigible  Akron  has  ju.st  been  destroyed.  All  the 
other  dirigibles  except  two  that  have  been  built  .-.nee  the 
war  have  been  destroyed.  The  sister  sh.p  MacoJi  i-  still  an 
experiment:  it  is  b^mg  tested  prior  to  acceptance  by  the 
Government.  Whether  or  not  it  vs'ill  be  .-lutessful  no  one 
knov,s.  The  Akru7i.  v<hich  was  claimed  to  have  incorporated 
every  deviCA-  that  skill  and  science  could  evolve  to  make  it 
safe  and  of  utiii'v.  onci-'untt  red  a  storm  and  went  down  into 
the  deep,  carrying  74  of  cur  brave  men  v,  ;t:i  it. 

It  should  not  be  forgotten  that  no  covernmeni  on  earth 
except  the  Uruted  States  is  now  buiiame  dirigibles  for  ni.l.- 
tary  purposes.  Great  Britain.  France.  I'aly,  Japan  al!  lij-.e 
abandoned  ^hem..  but  efforts  are  being  made  to  compel 
our  Gv.-.frnn-.»:  ;:t  to  expend  millions  for  the  construction  of 
dirigibles.  Let  us  wait  and  see  the  results  of  the  Macon 
trials    and    al.:50    what    ^ther    nations    plan   vs'iih    respect    to 
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H^ht^T-than-alr  craft.     It  is  obvious  if  we  enter  upon  the 
buildin«  of  a  fleet  of  dirigibles  for  war  purposes  there  will 
be  unfavorable  reactions  upon  the  part  of  this  Qovemment 
We  wlU  meet  in  January.    If  the  Macon  succeeds,  and  if 
the  conference  over  in  Eurrpe  which  is  to  deal  with  naval 

aircraft    as  well  as  with  military  material,  and  so  on 

Mr.  WAU5H.  Mr.  President,  if  the  Senator  wlU  pardon 
me.  it  does  not  aeem  U  me  we  should  discuss  this  subject  at 
this  time,  becau.se  there  are  other  things  that  muai  be  taken 
up.  I  have  the  utr^"  •  --pspect  for  the  Senatort  rlews.  and 
I  know  how  consc  dy  and  how  long  and  faithfully  he 

has  studied  this  subject,  and  I  respect  him  for  his  oplaioos; 
but  tt  IS  a  subject  which  is  highly  controversial,  and  one  on 
which  other  Members  of  this  body  have  decided  thoughts. 
May  I  ask  why  the  word  *  aircraft  "  was  taken  out  and 
the  expression  "  heav  -^-in-air  craft  "  was  inserted?  The 
Senator  from  Penm:.  .  v  seems  to  know  a  great  deal 
about  this  subject,  having  an  interest  from  the  .\rmy  stand- 
point. Will  he  explain  why  "  aircraft  "  was  taken  out  and 
"  heavier-than-air  craft  ■  substituted?  What  was  the  object 
of  that? 

Mr.  REED.  Mr  President,  there  were  two  reasons.  First, 
we  have  been  fighting  for  years  to  get  the  Army  out  of  the 
busuicss  of  building  dirigibles.  It  seemed  wiser  to  limit 
that  activity  to  the  Navy,  just  from  the  standpoint  of  saving 
money  That  was  the  first  reason.  This  clause  dealt  only 
with  Army  aircraft.  I  think  it  was  I  who  offered  the 
ameodroent  on  the  Senate  floor  to  insert  those  words. 

Next,  as  far  as  the  Navy  is  concerned,  it  will  have  power, 
if  the  Pre-sident  so  directs,  under  the  language  which  the 
Senator  will  find  on  page  19.  lines  2  to  6.  to  build  lighter- 
ihan-alr  craft. 

Mr.  WALSH.  The  reason  for  removing  the  word  "  air- 
craft"  and  inserting  "  heavier-than-air  craft"  wa^  to  em- 
phastse  the  fact  that  any  aircraft  to  be  built  for  the  Army 
shall  not  be  lighter-than-air  craft? 

Mr.  REED.  That  is  the  first  reason.  If  the  Senator  will 
let  me  give  the  second  one  for  the  Record,  on  page  19.  be- 
ginning at  line  2.  the  Senator  will  see  that  the  President  is 
empowered  to  establish  a  system  which  will  Include  the 
con-truction  of  any  publicly  owned  instrumentalities  and 
facilities.  Under  that  I  think  the  President  could  direct 
the  building  of  a  dirigible.  The  expression  "  public  Instru- 
m^ntahties  and  facihties  "  includes  everything  from  ft  Jew's- 
harp  to  a  ferryboat,  and  it  is  all  in  the  discretion  of  the 
President  as  to  what  he  will  direct  to  be  built. 
Mr.  WALSH.  I  thank  the  Senator 
Mr.  CLARK  obtained  the  floor 

Mr.  LA  POLLETTE.     Mr    President 

The  PRESIDING  OPFICER  (Mr.  Mttkphy  In  the  chair). 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from 
Wisconsin? 
^""^Mr.  CLARK.     I  yield. 

Mr  LA  POLLETTE  May  I  Inquire  of  Ihe  Senator  from 
Mississippi  whether  or  not  it  is  not  possible  to  work  out 
some  unanimous-consent  agreement  to  fix  a  time  at  not 
later  than  which  the  Senate  should  no  longer  debate  this 
conference  report,  with  the  understanding  that  we  would  not 
have  a  mght  session  tonight? 

Mr.  HARRISON  The  Senator  appreciates  the  fact  that 
the  semor  Senator  from  Arkansas  ;Mr.  RoaiwsoNJ  is  tem- 
porarily out  of  the  Chamber.  I  have  sent  for  him.  I  do  not 
want  to  take  any  action  until  I  have  conferred  with  him.  I 
think  we  can  get  some  kind  of  an  agreement  along  the  line 
suggested. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
Missouri  yield  so  that  I  may  suggest  the  absence  of  a 
quonun'> 

Mr   CLARK      I  yield. 

Mr    LA  POLLETTE.     I  sugsest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  8en- 
alcrs  answered  to  their  names: 

BaU«y  B;aek  Brown 

BankhMMl  Bone  BuUOay 

B»rtxrar  Bormh  Bnlow 

BarUcy  BraUoa  Byrd 


C»pp«r 

C»r»w«y 

C»r<»y 

Clwk 

Conn&ily 

CopelAnd 

Coctlsmn 

Cuttlnc 

D^e 

Dickinson 

EMeterlcn 

DUl 

Duffy 

Krlckaon 


Pleteher 

Pr»zl«r 

Oeorge 


OoKUborousb 

Oor* 

Hal* 

HAiTlaoo 

HAKtlncs 

Ratneld 

Ujiyden 

Hebcrt 

Johnaon 

Kean 

Krndrlck 

Ktn« 

LaPoUettA 

Loean 


lioCmmn 
MrOUl 
McKellar 
McNary 

Mru-Air 

Munxby 

Neely 

Iforrla 

Nye 

Orcrton 

Pop* 


Jl  \-K    12 


Bt*phpna 
Tbonuk*.  Okla. 
Utah 


^ 
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B«ynol<to 
BebUMoa.  Ark. 
Boblnaon.  Ind. 

BuaMll 


Townaend 

TnunmeU 

Tydlnga 

Vandenbers 

VaaMuys 

Wagnar 

Walcott 

Walsh 

Whit* 


McAdoo 


OMppftrd 

8h]p«t4*»d 


The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  quonun  is  present.  The 
question  is  on  agreeing  to  the  conference  report  on  the  in- 
dustrial recovery  bill. 

Mr  LONG.  Mr.  President,  that  is  being  delayed,  as  I 
understand  it.  pending  the  consummation  of  a  unanimous- 
consent  agreement. 

The  PRESIDING  OFFICER.  It  Is  the  pending  question 
before  the  Senate,  nevertheless. 

Mr.  LONG  I  want  to  be  heard  on  it.  then  I  want  to 
speak  a  little  while. 

The  proponents  of  certain  amendments  to  the  industrial 
recovery  bill  are  undertaking  to  reach  an  agreement  for 
unanimous  consent  as  to  Just  when  we  will  vote  on  the 
report.  The  Senator  from  MISSlKlppi  has  at  thi^  time 
retired  in  order  to  consult  with  ttw  Senator  from  Arkansas 
as  to  whether  or  not  we  may  reach  ft  unanunous -consent 
agreement. 

The  chief  bones  of  contention  «re  the  three  points  I  men- 
tioned here  on  last  Saturdfty  evening.  The  first  point  is 
the  Borah  amendment.  The  conferees  have  eliminated  that 
part  of  the  Borah  amendment  which  would  prevent  price 

fixing. 

Mr.  WAGNER.  Mr.  President.  I  do  not  think  that  is  quite 
accurate.  We  soxight  to  prohibit  price  fixing  when  it  would 
result  in  monopolies  or  monopolistic  practleee.  which  is  the 
only  kind  of  price  fixing  to  which  any  objection  has  been 
raised  on  this  floor.    The  words  are  very  plain. 

Mr.  LONG.     I  shall  be  glad  to  have  the  Senator  explain 

what  that  is. 

Mr.  WAGNER.  The  amendment  is  that  no  code  .shall 
permit  monopoly  or  monopolistic  practices,  so  that  if  price 
fixing  results  m  a  monopoly  or  monopolistic  practice  it  is 
prohibited  by  the  proviskXM  of  the  measure. 

Mr  LONG.  I  thank  the  Bmator.  Then,  if  the  Senator 
from  Idaho  feels  that  his  amendment  U  all  right.  I  want  to 
ftssure  the  Senator  that  I  will  feel  that  way. 

Mr.  KING     Mr  President 

Mr  LONG  I  yield  to  the  Senator  from  Utah. 
Mr.  KING.  I  do  not  think  the  Senator  from  Idaho  Is 
latisfled  with  the  conference  report  on  that  point,  and  I 
will  say  frankly  that,  speaking  individually.  I  am  not  sat- 
isfied with  It:  but.  as  the  Senator  knows,  we  cannot  always 
have  our  own  way;  we  have  to  yield;  and  while  I  do  not 
want  to  betray  any  of  the  secrets  of  the  conference,  at  any 
rate,  alter  a  very  prolonged  discussion.  In  which  arguments 
on  both  sides  were  presented,  the  amendment  was  agreed 
upon  as  suggested  by  the  Senator  from  New  York.  It  does 
not  suit  me.  and  I  am  sure  that  It  does  not  suit  the  able 
Senator  from  Idaho,  but  it  was  the  very  best  that  could  be 
obtained  from  the  conferees. 

Mr  lX>Nrj  I  now  yield  to  the  Senator  from  Montana. 
Mr  A  fXER  I  do  not  want  to  be  yielded  to  now 
Mr.  iAj.NU  Very  welL  That.  Mr.  President,  brings  us 
down  to  the  other  two  amendments,  if  I  may  refer  to  them 
for  a  moment.  One  is  the  amendment  of  the  Junior  Senator 
from  Missouri  [Mr.  CLAkxl.  He  is  yet  urging  that  amend- 
ment? 

Mr.  CLARK.  It  Is  my  Intention  to  do  so  as  soon  as  I  can 
get  the  floor 

Mr.  LONG.  I  did  not  know.  Tbm  Senator  had  voted 
against  it  once,  but  I  assumed  he  had  expLained  that,  as  I 
had  undertaken  to  explain  one  of  my  vote*. 


.Mr-  CT-^RK  T  -.v:!'.  : 
suggestion,  that  I  hn-.* 
I  never  voted  against 


ay  to  the  Senator,  in  response  to  that 
:it  vt  r  :urned  a  flipflop  at  any  time, 
a   b:II   aiid   then  changed   and   voted 
for  it. 

Mr.  LONG.  In  this  case  I  understood  the  Senator  had 
voted  for  the  bill  and  then  to  have  voted  again.'^t  it. 

Mr.  CLARK.  I  will  say,  lor  the  Senator's  infcrmation, 
that  I  did  not  vote  on  both  s:des,  but  I  did  introduce  some 
amendments  that  I  thought  improved  the  mea.^ure  very 
much.  I  thought  they  were  meritorioas  amendments,  but 
they  were  not  suflicient  to  make  the  bill  palatable  to  me.  I 
will  say  further — and  I  may  as  well  say  it — that  my  efforts 
were  not  very  succes.'-lul.  bt\au.se  some  of  them  were  dropped 
out  even  before  the  b;i;  v^a-  taken  to  conference. 

Mr.  LONG.  I  so  ur:dt>r.':-tood.  One  of  my  friends  this 
morning  showed  me  th.i  RtroRD  of  the  proceedings  of  the 
House,  where  they  wivr  cii  bating  as  to  why  they  did  not 
leave  the  La  Follette  and  Clark  amendments  in  the  bill — 
both  Senate  amendments — and  the  chief  conferee  of  the 
majority  was  asked  on  the  t'oiir  of  the  House  why  they  had 
not  done  it.  and  he  sa:d  We  put  up  the  best  fisht  we 
could."  Then  he  was  a  kid  if  the  Senate  conferees  would 
not  stand  for  their  own  Senate  amendments,  or  somieihint: 
like  that,  and  the  reply  wa.-^  '  W'-'ll,  that  is  for  the  Senate 
to  take  up  with  them  and  net  with  u.^."  I  do  not  know 
any  other  implication  that  could  have  been  piven  cxcrpt 
that,  as  the  Senator  from  ML^soun  said,  the  House  con- 
ferees were  explaining  that  they  tried  to  get  the  S'^na'e 
amendments  in  the  bill,  but  the  .senate  conferees  \\ould  not 
put  them  in  the  bill. 

Mr.  NYE.     Mr.  President,  will  the   Sen:itor  yield'' 

Mr.  LONG.     Yes;  I  yield. 

Mr.  NYE.  In  connection  with  that  debate  in  the  House 
to  which  the  Senator  referred.  I  should  like  to  call  his 
attention  to  a  little  exchange  bet w, en  Mr.  Coxn-ery  and 
Mr.  TKE^DWAY.     Mr.  Connfhy  said 

It  hoa  been  brought  to  my  attention  that  .t  liaison  ofllcer  was 
provided  by  a  Senate  amendment,  who  wa.s  ^uppo.'^ed  to  repre- 
sent the  Federal  employees  and  act  as  a  sort  of  advocate  for  em- 
ployees who  might  be  discharged  without  cau.se.  or  something  of 
that  aort.  I  understand  that  tha*  v.n.s  .sirlcktn  out  by  the  con- 
fereea.     ^^'hat  wa£  the  purpose  of  ti.at  ' 

Mr.  TuiADWAT.  Mr.  Speaker.  I  cannot  ti  11  the  centlrman  the  pur- 
pose of  striking  It  out.  It  was  n:i  arr.enrlmont  froir,  -Ahlch  the 
Senate  receded.  The  House  confert  e.s  Aerc  nut  ivski-d  to  adopt  that 
Senate  amendment. 

Mr.  LONG.  That  was  rather  kind  of  them,  not  to  a.'^k 
that  it  be  adopted.  Accordmiz  to  &.iOther  version,  they  tnld 
them  not  to  adopt  tli>  ("l.uk  and  the  La  Follette  amend- 
ments. That  being  so.  Mr.  President,  it  appears  to  me  that 
we  have  never  had  a  conference  on  the  mea-sure.  Until  thr 
Senate  conferees  have  presented  the  matter  to  the  House 
conferees,  there  has  not  been  a  conference.  If  the  Senate 
conferees  tell  the  House,  We  do  not  want  this  amendment  ", 
or  "  We  are  not  even  asking  for  it  ",  then  we  have  not  had 
any  conference.  We  are  entitled  to  a  presentation  of  the 
amendments  that  go  out  of  the  Senate.  That  is  the  provi- 
sion of  the  rules,  as  I  r-ai  tlnm. 

\T-    \V  1^. F.F.I. ER.     Mr    !':'•  .dent,  will  the  Senator  yield'' 

Ml     Li_'Ni_i      I  yield  ''    :^.e  .Senator  from  Montana. 

Mr.  WHEELER.  I  a.^s  l-::-.c  'q  .say  to  the  Senator  from 
Missouri  that  I  find  myself  in  about  the  same  position,  be- 
cause I  offered  an  amendment,  which  was  adopted,  with 
reference  to  the  Civil  Servic-  Commission  after  having  been 
debated  by  the  Senate.  My  information  is  that  the  Hou.se 
Members  were  in  favor  of  it  but  tliat,  as  a  matter  of  fact, 
the  Senate  conferees  r-  •  iit  ti  -  n  that  amendment  which  was 
adopted  by  the  Senate. 

Mr.  LONG.  The  House  wanted  it,  and  the  Senate  con- 
ferees receded. 

Mr.  WHEELER.  That  Is  nr.  inform>ation.  but  I  may  be 
wrong  about  that.  It  does  .seem  to  me.  however,  that  when 
the  Senate  adopts  an  ainendmient  it  is  the  duty  of  the  Sen- 
ate conferees  at  least  to  go  over  there  and  make  an  honest 
effort  to  get  that  amendment  in  the  bill,  and  not  do  what 
the  Record  of  the  House  proceedings  .shows  was  done  with 
reference  to  some  of  the  Senate  amendments  in  this  case. 


as  to  which,  as  a  matter  of  fact,  the  Senate  receded  before 
the  H. ?;:>(•  ever  had  a  chance  to  adopt  them. 

Let  me  ask  the  Senator  from  Utah,  who,  1  ihink.  was  a 
member  of  the  conference  comimittee,  a  question.  I  under- 
.  tar.d,  for  instance,  from  reading  the  Record— the  portion 
which  was  read  a  moment  ago  of  the  House  proceedings — 
that,  as  a  matter  of  fact,  the  Senate  conferees  receded  from 
?cn:r-  of  these  amendments  before  they  were  ever  put  up  to 
the  House  conferees,  and  a  vote  was  not  sought  on  them. 

Mr.  KING,     I  do  not  agree  with  that. 

Mr.  WHEELER.  Does  the  Senator  disagree  with  the 
statement  made  by  the  Representative  on  the  fioor  of  the 
House? 

Mr.  KING.  If  the  Senator  refers  to  the  statement  read 
by  the  Senator  from  North  Dakota.  I  will  say  "  yes." 

Mr.  CLARK.     Mr,  President,  will  the  Senator  yield? 

Mr,  WHEELER.      I  yield. 

The  PRESIDENG  OFFICER.  The  Senator  from  Louisiana 
has  the  floor.     Does  he  yield? 

Mr.  LONG.     I  yield. 

Mr,  CLARK.  I  will  say  to  the  Senator  from  Montana 
that  I  intend  to  demonstrate,  when  I  take  the  fioor  m  my 
own  right,  that  it  was  announced  through  the  newspapers 
that  the  Senate  conferees  did  not  take  into  conference  tr,e 
a.mrndm;ent  which  had  been  voted  on  the  night  bclore  by  a 
record  vote  of  the  Senate. 

Mr.  LONG.  It  is  plain  there  ha.s  not  be^n  a  c-onfer-nce. 
then. 

Mr.  KING      Ml-    Pr(-:d':nt.  will  the  Senator  vield'' 

Mr.  LONG      Yes. 

Mr.  KING      Ma\-  I  s.iv   to  my  able  friend  from.  Missouri 

♦hat    tile    amendnierit    to    winch    he    refers,    and    which    he 

.vrfitita  Aith  so  much  ability  and  fert  or.  was  the  subject  of 

«::ous  consideration   by   members   of   tiie   i  onf crence   com- 

in.ttt'C. 

Mr,  LONG  I  am  i^lac  to  have  that  statement  from  the 
Senator.  I  had  seen  the  statement  to  which  the  Senator 
from  Mi.ssouri  refer'^,  I  believe  I  read  it  m  the  New  York 
Herald  Tribune:  and  I  ask  the  Senator  from  Missour.  if  I 
(iid  not  hand  him  a  ccjjy  of  that  newspaper  tius  moii.ing 
v,ith  that  statement  m  if 

Mr.  CL.A.RK.  I  will  say  that  it  was  m  the  Washington 
Star  on  Saturday  afternoon,  and  it  has  been  m  almost  every 
newspaper  :n  the  United  States  since  that  time. 

^L'■.  IX)NG  Th.at  being  the  case,  periiaps  the  Senator 
from.  Utah  had  one  idea  and  the  Finance  Committee  had 
another.  But.  where  does  that  leave  the  Clark  amendment. 
whiich.  we  adopted,  to  tax  municipal  .securities  that  heieto- 
lore  have  been  tax-exempt ':>  The  termi  "municipal"  whuh 
I  u:.e  IS  a  rather  broad  term:  it  includes  miunicipal.  State, 
and  Government  bonds,  according  to  my  understanding,  and 
I  intend  it  m  that  sense 

The  next  amendment  was  the  La  Follette  amendmen* .  pro,- 
\-jdine  that  mco.me-tax  returns  should  \ye  public  records, 
lliat  amercement  seems  to  have  been  disagreed  to.  I  do  not 
purport  to  say  how,  because  I  was  not  in  the  conference,  and 
all  I  know  is  what  I  read  m  the  Congression,*.l  Record  as  to 
statements  made  by  various  members  of  the  conference  com.- 
mitee  and  what  I  read  m  the  public  press.  My  understand- 
ing is.  how'over,  that  the  Senate  conferees  were  not  '.ery 
strong  for  it.  I  call  attention,  Mr.  President,  to  this:  Not- 
withstanding the  fact  that  the  Republican  leader  on  this 
side  of  the  Cham.ber.  the  distinguished  .Senator  from  Oregon 
!  Mr.  McN.fRY ',  and  our  Democratic  leader,  the  Senator  from 
Arka.nsas  !  Mr  Robinson  ■.  and  the  Senator  from  Mis- 
sissippi [Mr.  Harrison],  the  Chairman  of  the  Finance  Com- 
mittee, the  two  party  orpani;/ations  through  their  leaders, 
more  or  less,  went  on  record  against  the  publication  of  in- 
come-tax returns,  but  it  was  i:ione  the  less  adopted  here  in 
the  Senate  by  a  \'ote  of  2  to  1.  That  havuig  been  done, 
the  three  points  which  I  was  hoping  we  might  settle  at  an 
early  hour,  namely,  the  Borah  amendment,  tlie  Clark 
amendment,  and  the  La  Follette  amiCndment.  remain  un.set- 
tled.  May  I  inquire.  Mr.  President,  from  the  Senator  from 
Mississippi,  who  has  returned  to  the  Chamber,  were  there 
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MBe  negotiations  for  unanimous  consent  as  to  a  time  when 
we  would  vote  on  the  conference  report? 

Mr.  ROBINSON  of  Arkanwi.  Mr.  Prc^dent.  I  should 
like  to  submit  a  request  for  iiiwntnwwis  f<n<rnt.  If  the  Sen- 
ator from  Louisiana  has  concluded. 

The  PRESIDING  OPPICER.     Docs  the  Senator  from  Lou- 
iilana  yteld  to  the  Senator  from  Arkansas? 
Mr.  LONG.     I  yield. 

Mr.  ROBDISON  of  Arkansas.  Mr.  President.  I  ask  unani- 
mous coinent  that  at  not  later  than  4  o'clock  tomorrow 
"thrSenate  take  a  vote  on  agrecmg  to  the  pending  conference 
report  and  that  after  the  vote  on  the  conference  report  the 
Senate  proceed  to  the  consideration  of  the  deficiency  ap- 
propriation bill. 

If  this  request  shall  be  agreed  to.  I  shall  then,  at  the 
eonvenience  of  Senators,  move  a  recess  until  10  o'clock 
tomorrow  morning. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
d  the  Senator  from  Arkansas? 

Mr  LONG.  Mr.  President,  reserving  the  nght  to  object, 
may  I  inquire  what  is  the  statiis  of  the  deficiency  approprl- 
atk>n  bill?  It  cannot  be  taken  up  except  by  unanimous 
consent,  can  It? 

Mr.  ROBINSON  of  A  %  wisas.     Oh,  yes.  I 

Mr  LA  POLLETTE.     Nut  unless  there  be  an  adjournment. 
Mr.  LONG      That  is  what  I  understood. 
Mr.  ROBINSON  of  Arkansas.     A  technical  question  can 
be  rsised  as  to  the  right  of  the  Senate  to  proceed  with  the 
ration  of   the   deficiency   appropriation   bill  on  this 
itive  day.  If  Senators  wish  to  force  It  over. 
Mr.  LONG.     I  am  not  going  to  object. 
The  VICE  PRESIDENT      Is  there  objection  to  the  request 
of  the  Senator  from  As  .:     *   ' 

Mr  LA  POLLETTK  Mr.  President,  may  we  have  the 
agreement  read  at  the  desk? 

Mr  ROBINSON  of  \  -.  .  .  -^.  I  will  state  it  again.  Mr 
President 

The  VICE  PRESIDENT  The  Senator  from  Arkansas  will 
repeat  hl.s  request. 

Mr  ROBHiSON  of  Arkansas.  Mr  President,  a  suggestion 
has  been  made  by  the  Senator  from  Idaho  [Mr.  Borah]  for 
a  slight  modification  of  the  request,  and  I  will  now  state  the 
riHOBft  again,  making  the  modification  which  he  suggested. 
mad.  If  there  is  no  objection,  I  should  like  to  have  It 
acreed  to: 

I  ask  unanimous  consent  that  the  Senate  proceed  not 
later  than  4  o'clock  tomorrow,  the  calendar  day  of  Tuesday. 
June  13.  to  vote  on  the  motion  of  the  Senator  from  Missis- 
Sl|ipi  to  agree  to  the  conference  report  on  the  so-called 
**  national  mdustnal  recovery  bill  ';  and  that  following  the 
vote  on  that  motion  the  Senate  shall  proceed  to  the  consid- 
eration of  the  deficiency  appropriation,  and  that  the  Senate 
take  a  recess  today  until  11  o'clock  tomorrow. 

My  first  suggestion  was  until  10.  but  the  request  has  since 
been  made  that  I  modify  it.  and  I  see  no  reason  for  declm- 
Ing  to  do  so. 

The  VICE  PRESIDENT.  Is  there  obJecUon? 
Mr.  CUTTTNG.  Mr.  President,  reserving  the  right  to  ob- 
ject. I  wonder  whether  the  Senator  from  Arkansas  would 
not  modify  his  request  for  unanimous  consent  by  striking 
out  the  latter  part  of  it?  I  have  no  objection  whatever  to 
settmg  a  tune  to  vote  on  the  conference  report  on  the  in- 
dustrial-recovery bill,  but  I  think  when  that  time  comes 
there  mi^t  be  some  objection  to  taking  up  immediately  the 
deflcdency  appropriation  bill.  It  occurs  to  me  that  perhaps 
we  nolght  by  that  time  have  some  report  from  the  confer- 
ence committee  on  the  mdependent  offices  appropriation 
biU. 

Mr.  ROBINSON  of  Arkansas.  Under  the  practice  that 
prevails  m  the  Senate,  all  bills  are  laid  aside  for  the  consid- 
eration of  conference  reports,  and  I  should  be  glad  to  incor- 
porate In  the  request  an  understanding  to  that  effect :  that 
after  the  hour  of  4  o'clock  tomorrow  any  motion  or  measxire 
that  may  be  under  consideration  may  be  temporarily  laid 
aside  for  the  consideration  of  conference  reports.  I  think 
that  meets  the  suggestion  of  the  Senator  from  >    ^^  M   v.  o. 


Mr.  C7UTTTNG.  In  that  case.  I  have  no  objection  to  the 
request. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  agreement  is  entered  Into. 

rAMCCKS'  COOPKKATm  OIL   POOLS 

Ids.  GORE.  Mr.  President,  with  reference  to  a  conference 
report  that  was  under  consideration  a  few  moments  ago, 
I  wish  to  state  that  one  amendment  went  out  in  conference 
that  I  had  submitted  in  the  Committee  on  Finance.  I  re- 
gretted Its  departure  from  the  bill.  It  related  to  farmers* 
cooperative  oil  poob.  and  provided  that  they  might  borrow 
money  from  the  Reconstruction  Finance  Corporation  for 
organization  purposes  upon  giving  adequate  security.  The 
authority  was  permissive  and  not  mandatory.  The  amend- 
ment had  the  approval  of  the  Department  of  Agriculture. 
and,  as  I  am  informed,  of  the  Department  of  the  Interior. 
It  had  particularly  the  approval  of  Dr.  Tugwell.  It  had 
the  approval  of  the  farm  organizations.  Indeed,  the  Farm- 
ers' Union  organized  one  of  the  farmers'  pools.  They  have 
been  organized  In  Texas.  Kansas.  Oklahoma,  and  New 
Mexico. 

I  have  here  a  short  statement  with  reference  to  the  matter 
which  I  wish  to  have  prmted  in  the  RBOOIS. 

There  bemg  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  RicoiiD.  as  follows; 

In  ■trlklng  out  •action  303.  tlUe  lU.  of  the  induairtal  recovery 
»ct.  tli«  conferees,  for  no  apparent  reftaon  which  1  can  dlacorer, 
•truck  a  ha«ty  and  unwarranted  blow  •(  a  provtsjon  which  bad  the 
united  backing  of  the  InUrtor  Department,  the  Bureau  of  Agricul- 
tural Economlca.  tlie  National  Orange  the  Partner*"  Union,  %hm 
American  Parm  Bureau  IVderation.  and  the  Senate  Finance 
Comnilttee 

Thla  amendment  waa  Inaerted  at  the  cloae  of  a  3-year  atudy  and 
inTasUgatkm  laMpsfted  by  tbe  SeiMic  itself  when  tt  paased  a  raao- 
lution  authoflataf  tb»  Dapartment  of  Agriculture  to  investigate 
and  report  on  the  extent  and  value  of  Dnlnarmia  a*  a  farm  aaaet  and 
the  beat  meana  wliereby  farmera.  ttirough  cooperation,  can  pre- 
•erve  that  aaaet  aa  a  backlog  of  agrtctUtural  iecurlty. 

ThU  inveatlgatlon  brought  to  light  that  farmers  of  the  Ave 
Southweatern  Statea  have  been  doing  for  themaelvea  In  a  limited 
way  wliat  the  United  Statea  Oovemment  did  for  tl«  Oaage  Indiana 
in  one  of  the  moat  progreaalve  plecea  ot  leglalatlon  ever  enacted. 
At  the  time  of  the  Oaage  leglalatlon  thla  principle  of  cooperative 
pooling  to  give  landowner*  greater  collective  bargaining  power  In 
dlapoaing  of  their  mineral  rlghU  waa  the  cherlahed  project  of  a 
leading  Republican,  Charlea  Curtla.  who.  prior  to  hla  retirement  aa 
Vice  Prealdent,  showed  hla  Intereat  In  extending  the  privilege  he 
had  obtalne<l  for  Indian  wards  of  the  Oovemment  to  Individual 
and  IndapandMli  farmera 

ThU  aaiandaant  enUsted  the  intereated  aupport  of  Dr  Rex  O, 
Tugwell,  Aaaiatant  Secretary  of  Agriculture,  who  wrote  a  letter 
commending  the  pooling  principle  which  letter  went  to  the 
Chairmen  of  the  Houae  and  Senate  Commit teea  OD  Banking  and 
Currency,  then  oonaldering  a  biU  to  which  the  amandmant  bmn 
dliniaanrl  waa  proposed  aa  an  amendment.  Extended  bearings 
were  held  in  both  coramSttees.  and  Senator  Wac.mtx  stated  that 
the  amendment  waa  acceptable  to  him  aa  part  of  the  publlc-worka 
bill,  which  he  originally  sponsored,  and  which  waa  later  dropped  in 
favor  of  the  present  IndUstrlaJ  Recovery  Act.  Hearings  were  tlien 
held  on  thla  amendment  before  the  Senate  Finance  Committee  and 
before  the  Houae  Ways  and  Means  Comxnlttee.  after  It  had  paaaed 
this  bill  (\T\  connection  with  the  oU  amendmenta  offered  by 
Congreeaman  Mabland  ) . 

The  loan  here  aought  by  theae  farm  groups  la  purely  permis- 
sive and  truly  self-llquldatlng  By  comparison  with  anything 
else  In  the  bill  the  total  amount  aought  la  extremely  small  and 
not  one  twentieth  of  the  value  of  the  aecurlty  now  yielding  more 
than  enough  income  to  pay  the  Interest  requlremenU.  The  total 
amount  sought  will  not  at  thla  time  exceed  a  million  dollars,  ail 
of  which  will  go  to  the  employment  of  farm  organtaen,  and 
Incidental  smaU  overhead. 

The  Interior  Department  la  Intereated  In  the  pooling  principle 
because  it  makes  a  fair  apportionment  anions  thousands  of 
farmers  of  minerals  Income,  thus  avoiding  the  incentive  to  waste 
and  overproduction  In  the  oil  Induatry  which  Is  stimulated  by 
every  Individual  farmar  saaklng  to  get  an  oU  well  on  his  own 
farm  reganlless  of  market  conditions.  With  tills  movement  under 
way  on  the  great  acale  contemplated  by  the  farm  organizations 
tnaaa  eooperatlvas  baoome  the  allies  of  orderly  and  progrewive 
uouaai  latlnii   and  stabUtaatlon   in   the  oil   Induatry. 

I  plead  with  the  Senate  to  refvise  to  concur  In  this  conference 
report  without  Inclusion  of  this  amendment  In  making  available 
•3.300,000.000  surely  It  la  not  too  much  tn  Include  practically 
the  only  farm  relief  provision  ever  offered  here  which  has  had 
the  united  support  of  all  the  farm  organizations,  tiie  support  of 
the  Fe<leral  agencies  and  the  approval  of  all  tactions  of  the  otl 
Industry  itaa^ 

Tou  are  aona  day  gotng  to  reoo^ilzw  this  land-ttse  policy 
Some   day    tbe   Oovamment    Is   going    to   raoognlxa   tha    farmar's 
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aubsurfaoe  mlnaral^  r.'»  a  rmp  and  apply  to  Its  orderly  market  in,; 
the  helpful  guklanc  it  .hiu«  Accorded  through  the  Capper-VoLstcHCl 
Act  to  the  orderly  c.  ■  oj  •  :  .: :  vf  ir.arkPting  of  the  farmers  cotton. 
wheat,  livestock  and  >  u.<  r  farm   proiucts 

I  beg  the  Senate  t^  iT.-'rvi.t  its  cciiferees  to  persuade  the 
House  conferees  to  re-  u.-.uer  the  art:.';  whereby  V:cy  h.t.siily 
and.  I  am  sure  unthoughtedly.  strack  doAa  this  iraporUiijt  a:iiv:.v:- 
ment  approved  unanimously  by  the  Sfi:;ilf  In  its  action  c:;  tus 
bUl. 

PFINTINC    OK    CONFERKNCE    REPORT    ON    BANK    Bn.L 

M;  BI:k:.p;Y  Mr  Pi'v-^ident.  in  behalf  of  the  srn;or 
Senator  frnni  V:rr".:iia  'Mr.  Gl.vssI.  I  ask  unanimnu.^  co:i.« d* 
to  file  at  any  time  brfore  midni^jht  tonipht  the  conference 
report  on  the  Ola"??:  bankint:  bill  for  printing  in  the  Recokp 

The  VICF  PP.P^.'^inKNT  I.<^  there  objection?  The  Chair 
hears  none,  and  it  is  md  ordered. 

The  conference  report  is  a5  follows: 

The  committee  of  conference  on  the  disagreeing:  vote?  of 
the  two  Houses  on  tlie  amendment  of  the  Senate  to  the  b;ll 
(H.R.  5661  >  to  provide  for  the  safer  and  more  effective  u:.e 
of  the  assets  of  banks,  to  regulate  interbank  control,  to  pre- 
vent the  undue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes,  having  met,  after  full  and  free 
conference  hi\c  atrerri  to  recommend  and  do  recommend 
to  their  r*"- pi^.  f  ;\ '^  H:iu.>-es  as  follows: 

That  tht  H -"i-e  recede  from  its  di.sapreement  to  the 
amendment  of  the  S«  r..itc  ar.d  ar.ree  to  the  same  with  ar: 
amendment  as  folloT-^-  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  in.sert: 

"That  the  short  title  of  this  a'-t  shall  be  the  ■  Bank.nc: 
Act  of   1933.' 

"  Sec.  2.  As  used  In  this  act  and  in  any  provision  of  lav.- 
amended  by  this  act — 

"(a)  The  terms  '  banks  ".  '  national  bank  *.  '  national  bank- 
ing aasoclation  ',  '  member  bank  '.  '  board  ',  '  di'^trict  '.  and 
'reserve  bank  '  shall  have  the  m.f-aninps  assigned  to  them  m 
section  1  of  the  PedCil  Reserve  .^ct.  as  amended. 

"ib>  Except  where  ullierwi.'^  specifically  provided,  the 
term  '  afflliate  '  shall  Include  any  corporation,  business  trust. 
association,  or   chf-r   ■■::r.:!:\r   orjjanir.ation — 

"(1>  Of  which  a  n.t  r.-.i.N":  b.\nk.  directly  or  indirectly  own> 
or  controls  either  a  nia'-cir:tv  of  the  voting  shares  or  nvire 
than  50  j-x'-rr;;'  ef  'he  r.'in.ber  of  sh;\res  voted  for  the  elec- 
tion of  it.T  diieol^rs.  trustees,  or  other  persons  exercsiiiu 
similar  functions  at  th"  preceding  election,  or  controls  m 
any  manner  the  election  of  a  ma.iority  of  its  directors,  tru.-- 
tees,  or  other  persons  exercising;   similar   functions;    or 

"(2)  Of  which  control  is  held,  directly  or  induwtly. 
through  stO(  k  '"-.'.  nership  or  in  any  other  manner,  by  the 
shareholders  of  a  member  bank  who  own  or  control  either 
a  majority  of  the  siiaies  of  such  bank  or  more  than  50 
percent  of  the  number  uf  shares  voted  for  the  election 
of  directors  of  such  hunk  at  the  preceding  election,  or  by 
trustees  for  ;!.'-  ben>iU  of  the  shareholders  of  any  such 
bank;  or 

••i3.  Of  which  a  majority  of  its  directors,  trustees,  or 
other  persi'r;^  exercising  similar  functions  are  directors  of 
any  one  membtr  bank. 

"(c  TiTP  '''rTn  holding  company  affiliate'  shall  include 
any  curpuiatio:.,  bus:ne.ss  trust,  association,  or  other  similar 
organization — 

"il)  Which  owns  or  controls,  directly  or  indirectly,  either 
a  majority  of  the  share.s  of  capital  stock  of  a  member  bank 
or  more  than  50  ;•>«  rrrnt  of  the  number  of  shares  voted 
for  the  election  of  d-.rectors  of  any  one  bank  at  the  preced- 
ing election,  or  coi,.troIs  in  any  manner  the  election  of  a 
majority  of  the  directors  of  any  one  bank;  or 

"(2)  Por  the  benefit  of  wliose  shareholders  or  members 
all  or  substantially  all  the  capital  stock  of  a  member  bank 
is  held  by  trustees 

"Sec.  3.  'a'  1  h»'  fourth  para.rraph  after  parapraph 
'  Eighth  '  of  section  4  ••?  the  Federal  Reserve  Act.  as  amended 
(U.S.C.,  title  12.  se(     ['.01  ',  :s  amended  to  read  as  follows: 

"'Said  board  of  ci!r<rt!irs  shall  administer  the  affair'^  of 
said  bank  fairly  and  impartially  and  without  discrimmat : -^n 
In  favor  of  or  against  any  member  bank  or  banks  and  may, 
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subject  to  the  provisions  cf  law  and  the  orders  of  the  Fed- 
erai  Rcscrxe  Board,  extend  to  each  member  barJc  such  dis- 
counts, advancemenu■^,  and  accommodations  as  m.ay  be  safely 
and  reasonably  r-iad*^  with  due  repaid  for  the  claims  and 
demands  of  other  member  banks,  the  maintenance  of  sound 
credit  ccnditor.s.  and  the  accommodation  of  comm.erce.  m- 
dustr>-.  and  acnculture.  The  Federal  Reserve  Board  may 
pre.-^cnbe  rc;;ulL.t;cn:',  further  defining  v.'ith^n  the  l:ni!tation.s 
of  this  act  the  conditions  under  which  discounts,  advance- 
ments, ana  the  accom.niodations  may  be  extended  to  mem- 
ber bank>.  Each  Federal  Reserve  bank  shall  keep  itself 
informed  of  th^e  general  character  and  amount  of  the  loans 
and  investments  of  its  member  banks  with  a  view  to  ascer- 
tain.ni:  whetiirr  undue  use  is  being  made  of  bank  credit  for 
the  speculative  carrvmg  of  or  trading  m  securities,  rea' 
estate,  or  comniodit.es.  or  for  any  other  purpose  inconsistent 
with  the  maintenance  of  sound  credit  conditions:  and.  m 
determining  whether  to  grant  or  refuse  advances,  redis- 
counts, or  other  credit  accommodations,  the  Federal  Reserve 
bank  shall  cive  con.Sideration  to  such  information.  The 
chairman  of  the  Federal  Reserve  bank  shall  report  to  the 
Federal  Reserve  Board  any  such  undue  use  of  bank  credit 
by  any  member  bank,  together  with  his  recommendation. 
Whenever,  m  the  .ludcment  of  the  Federal  Fleserve  Board, 
any  men.ber  bank  is  making  such  undue  ase  of  bank  credit, 
ih.^  Board  may.  in  its  discretion,  after  reasonable  notice  and 
an  opportunity  for  a  hearing,  suspend  such  bank  from  the 
use  of  the  credit  facihties  of  the  Federal  Reserve  System  and 
may  terminate  such  suspension  or  may  renew  it  from  time 
to  time.'  " 

"lb'  Tl;c  p.'^.ra^-raph  of  section  4  of  the  Federal  Reserve 
Act.  as  amended  >l'.S.C..  title  12.  sec  304'.  which  com- 
mence- with  the  word^  'The  ?Yde:  al  Re.'serve  Board  shall 
cla,ssif.\-  ■  is  amended  by  msertint:  bf  fore  the  period  at  the 
end  thereof  a  colon  and  the  following;  'Provided.  That 
whenever  any  two  or  more  micmbe:  bank';  within  the  same 
P'ederal  Reserve  distr.ct  are  aliiliated  with  the  same  holding 
company  alTihate,  part:c;pation  by  sucli  meml>er  banks  m 
any  such  nomm.-.tion  or  election  shall  be  confined  to  one  of 
such  bank'-,  which  may  be  designated  for  the  purpose  by 
such  hola;n^'  company  af!iliate.' 

■  Sec  4,  The  first  para^jraph  of  section  7  of  the  Federal 
Rn:.erve  Art  as  amended  lU.S.C,  title  12.  sec.  289  > ,  is 
amended,  effective  July  1.  1932,  to  read  as  follows: 

•■  'After  all  necessary  expenses  of  a  Federal  Reser%-e  bank 
.-hall  have  brrn  pa.d  or  provided  for  the  stockholders  shall 
b^  enti'led  to  recea*'  an  annual  dividend  of  6  f>ercent  on 
the  pa.d-ui  capital  'tock.  wliich  d;\'idend  shall  be  cumula- 
n\e  .A.fter  the  aforesaid  dividend  claims  have  been  fully 
met  the  net  earninp.^;  shall  be  paid  into  the  surplus  fund 
of  the  Federal  Re.serve  bank.' 

•■  ?tT  5,  'a'  Thr  f^.r^t  para:rraph  of  section  9  of  the  Fed- 
eral Reserve  Act.  as  amended  (U.S.C,  title  12.  sec,  321:  supp. 
VI.  title  12  .'ec  32i',  is  amended  by  inserting  immediately 
after  the  words  '  United  States  '.  a  comma  and  the  following: 
'  including  Morris  Plan  banks  and  other  incorporated  bank- 
ing institution^  engaged  m  similar  business.' 

•'lb'  The  second  paragraph  of  section  9  of  the  Federal 
Reserve  .^ct.  as  amended,  is  amended  by  adding  at  the  end 
thereof  the  following:  '  Provnded.  hon-ever.  That  nothing 
herein  contained  shall  prevent  any  State  member  bank  from 
establishing  and  operating  branches  in  the  United  States  or 
any  dej>endcncy  or  in:^ular  pos.session  thereof  or  m  any  for- 
eign country,  on  the  same  terms  and  conditions  and  subject 
to  the  .same  l:n.:iation>  and  restrictions  as  are  applicable  to 
the  establishment  of  branches  by  national  banks.' 

••'c  Soction  9  of  the  Federal  Re.serve  Act.  as  amended 
<U.SC  title  12,  sees,  321-331:  supp  VI,  title  12,  .'^cs,  321- 
332',  IS  further  am.ended  by  adding  at  the  end  thereof  the 
fc>llow!!i.i?  new  paragraphs: 

■ '.Any  m.utual  sav:n;rs  bank  having  no  capital  stock  '  in- 
clurimb  any  oth-.r  fcankme  institution  the  capital  of  which 
consists  of  weekly  or  ^'her  time  deposits  which  are  segrc- 
rat,:-d  fr'^'ir.  all  o*h'.'r  c-'p:)sit.s  and  are  regarded  a.-  capital 
i>tock  for  the  purposes  of   t^axatioa  and  the   declaration  of 
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0  .  but  baring   surplus  and  undivided   profits  not 

1MB  than  the  amount  of  capital  required  for  the  organiza- 
tton  of  a  national  bank  In  the  same  place,  may  apply  for 
and  be  admitted  to  membership  in  the  Federal  Reserve  Sys- 
tem in  the  same  manner  and  subject  to  the  same  provisions 
of  law  as  State  banlu  and  trust  companies,  except  tliat  any 
•uch  saving  bank  shall  subscribe  for  capital  stock  of  the 
FMtaral  nmn  i  bank  in  an  amount  equal  to  six  tenths  of  1 
pereent  of  Its  toUl  deposit  liabilities  as  shown  by  the  most 
recent  report  of  rwilnatlon  of  such  savings  bank  pre- 
Mdlng  Ita  admission  to  meoifefnlilp.  Thereafter  such  sub- 
•ertpUoo  abmU  be  adjusted  ecmlannually  on  the  same  per- 
wnltpe  feMle  in  accordance  with  rules  and  regulations 
pcMcrlbed  by  the  Pederal  IUe«rve  Board.  If  any  such 
savings  bank  applflng  for  mamberthlp  is  not 
by  the  laws  under  which  it  was  organized 
to  purchase  stock  In  i  h'  !rral  lUiarve  bank.  It  shall, 
upon  admlMloa  to  th<^  ./  -lem.  deposit  with  the  Fed- 
eral Resenrt  bank  an  amotmt  equal  to  the  amount 
which  tt  would  teira  been  required  to  pay  in  on 
account  of  a  subsertptlon  to  capital  stock.  Thereafter 
such  deposit  shall  be  adjusted  semiannually  In  the  same 
■Mmer  as  subscriptions  for  stock.  Such  deposit  shall  be 
•Object  to  the  same  conditions  with  respect  to  repayment  as 
■aounts  paid  upon  subscriptions  to  capital  stock  by  other 
member  banks  and  the  Federal  Reserve  bank  shall  pay  in- 
terest thereon  at  the  same  rate  as  dividends  are  actually 
paid  on  outstandintf  shares  of  stock  of  such  Federal  Reserve 
bank.  If  the  laws  under  which  any  such  savings  bank  was 
organized  be  amended  so  as  to  authorize  mutual  savings 
banks  to  subscribe  for  Federal  Reserve  bank  stock,  such  sav- 
ings banks  shall  thereupon  subscribe  for  the  appropriate 
it  of  stock  in  the  Federal  Reserve  bank,  and  the  deposit 
•fore  provided  for  in  lieu  of  payment  upon  capital 
stock  shall  be  applied  upon  such  subscription.  If  the  laws 
which  any  such  savlofs  bank  was  organized  be  not 
^d  at  the  next  leselon  of  the  legislature  following  the 
admission  of  such  savings  bank  to  membership  so  as  to  au- 
tborlae  ""***«ii'  aavtngs  banks  to  purchase  Federal  Reserve 
bank  stoek,  or  tf  soeh  laws  Be  so  amended  and  such  bank  fall 
within  6  months  thereafter  to  purchase  such  stock,  all  of  its 
rl«hts  and  privileges  as  a  member  bank  shall  be  forfeited 
and  its  membership  in  the  Federal  Reserve  System  shall  be 
terminated  in  the  manner  prescribed  elsewhere  in  this  sec- 
tion with  resE>ect  to  State  member  banks  and  trust  com- 
panies. Each  such  mutual  savings  bank  shall  comply  with 
ail  the  provisions  of  law  applicable  to  State  member  banks 
and  trust  companies,  with  the  regulations  of  the  Federal 
Reserve  Board  and  with  the  condiMons  of  membership  pre- 
scribed for  such  savings  b^i.-.K  a:  •:.►'  time  of  admission  to 
membership,  except  as  otherAise  hereinbefore  provided  with 
respect  to  capital  stock. 

"  ■  Each  bank  admitted  to  membership  under  this  section 
shall  obtain  from  each  of  its  afBliates  other  than  member 
banks  and  fumiiJi  to  the  Pederal  Reserve  bank  of  iLs  dis- 
trict and  to  the  Federal  Reserve  Beard  not  less  than  three 
reports  during  each  year.  Such  reports  shall  be  in  such 
form  as  the  Federal  Reserve  Board  may  prescribe,  shall  be 
Terifled  by  the  oath  or  afllrmation  of  the  president  or  such 
other  officer  as  may  be  designated  by  the  board  of  directors 
of  such  affiliate  to  verify  such  reports,  and  shall  disclose  the 
information  hereinafter  provided  for  as  of  dates  identical 
with  those  axed  by  the  Federal  Reserve  Board  for  reports  of 
the  condition  of  the  affiliated  member  bank.  Each  such 
report  of  an  affiliate  shall  be  transmitted  as  herein  provided 
at  the  same  time  as  the  corresponding  report  of  the  affiliated 
member  bank,  except  that  the  Federal  Reserve  Board  may, 
m  lis  discretion,  extend  such  time  for  good  cause  shown. 
Each  such  report  shall  contain  such  information  as  in  the 
Judgment  of  the  Federal  Reserve  Board  shall  be  necessary 
to  disclose  fully  the  relations  between  such  afflliate^and  such 
bank  and  to  enable  the  Board  to  inform  itself  as  to  the 
effect  of  such  relations  upon  the  affairs  of  such  bank.  The 
reports  of  such  affiliates  shall  be  published  by  the  bank 
under  the  same  conditions  as  govern  its  own  condition 
reports. 


**  'Any  such  afBliated  member  bank  may  be  required  to 
obtain  from  any  such  affiliate  such  additional  reports  as  in 
the  opinion  of  its  Federal  Reeenre  bank  or  the  Federal  Re- 
serve Board  may  be  necessary  In  order  to  obtain  a  full  and 
complete  knowledge  of  the  condition  of  the  affiliated  mem- 
ber bank.  Sueh  additional  reports  fhall  be  transmitted  to 
the  Federal  Reserve  bank  and  the  Federal  Reserve  Board 
and  shall  be  in  such  form  a  !-''  F'  "•  r.  RcMirv'»'  B.^rd  may 
prescribe. 

'"Any  such  affiliated  member  bank  which  Lr.'.i  to  obtain 
from  any  of  Its  nflll^'f*^  and  furnjih  any  report  provided 
for  by  the  two  pracedlnt  paragraphs  of  this  section  shall  be 
subject  to  a  penalty  of  $100  for  each  day  during  which  such 
failure  contlouts,  which,  by  direction  of  •;.<•  F<-  I'-i.i".  n.  -^Tve 
Board,  may  be  collected,  by  suit  or  otherwise,  ly  :hc  Ftdersl 
Reserve  bank  of  the  district  In  which  such  member  bank 
Is  located.  For  the  purposes  of  this  paragraph  and  the  two 
preceding  paragraphs  of  this  section,  tlie  term  "  aflUiate  " 
shall  include  holdinc  company  sfllliates  as  well  as  other 
rr.    .I'es, 

Jiate  member  banks  shall  be  subject  to  the  same  limi- 
tations and  conditions  with  respect  to  the  purchasing,  sell- 
ing, underwriting,  and  holding  of  Investment  securities  and 
stock  as  are  applicable  in  the  case  of  national  banks  under 
paragraph  "  Seventh  "  of  section  5136  of  the  Revised  Stat- 
utes, as  amended. 

"  After  1  year  from  the  date  of  the  enactment  of  the 
Banking  Act  of  1933.  no  certificate  representing  the  stock 
of  any  State  member  bank  shall  represent  the  stock  of  any 
other  corporation,  except  a  member  bank  or  a  corporation 
existing  on  the  date  this  paragraph  takes  effect  engaged 
solely  m  holding  the  bank  premises  of  such  State  member 
bank,  nor  shall  the  ownership,  sale,  or  transfer  of  any 
certificate  representing  the  stock  of  any  such  bank  be  con- 
ditioned in  any  manner  whatsoever  upon  the  ownership, 
sale,  or  transfer  of  a  certificate  representing  the  stock  of 
any  other  corporation,  except  a  member  bank. 

"  '  Each  State  member  bank  aflUiated  with  a  holding-com- 
pany affiliate  shall  obtain  from  such  holdinf-company  affili- 
ate, within  such  time  as  the  Federal  Reserve  Board  shall 
prescribe,  an  agreement  that  such  holding-company  affiliate 
shall  be  subject  to  the  same  conditions  and  limitations  as 
are  applicable  under  section  5144  of  the  Revised  Statutes. 
as  amended,  in  the  case  of  holding-company  affiliates  of 
national  banks.  A  copy  of  each  such  agreement  shall  be 
filed  with  the  Federal  Reserve  Board.  Upon  the  failure  of  a 
State  member  bank  affiliated  with  a  holding-company  affili- 
ate to  obtain  such  an  agreement  within  the  time  so  pre- 
scribed, the  Federal  Reserve  Board  shall  require  such  bank 
to  surrender  its  stock  in  the  Federal  Reserve  bank  and  to 
forfeit  all  rights  and  privileges  of  membership  in  the  Federal 
Reserve  System  as  provided  in  this  section.  Whenever  the 
Federal  Reserve  Board  shall  have  revoked  the  voting  permit 
of  any  such  holding-company  affihate.  the  Federal  Reserve 
Board  may.  in  its  discretion,  require  any  or  all  State  mem- 
ber banks  affihated  with  such  holding -company  affiliate  to 
surrender  their  stock  in  the  Federal  Reserve  bank  and  to 
forfeit  all  rights  and  privileges  of  membership  in  the  Federal 
Reserve  System  as  provided  in  this  section. 
I  " '  In  connection  with  examinations  of  State  member 
banks,  examiners  selected  or  approved  by  the  Federal  Re- 
serve Board  shall  make,  such  examinations  of  the  affairs  of 
all  affiliates  of  such  banks  as  shall  be  necessary  to  disclose 
fully  the  relations  between  such  banks  and  their  affiliates 
and  the  effect  of  such  relations  upon  the  affairs  of  such 
I  banks.  The  expense  of  examination  of  affiliates  of  any 
State  member  bank  may.  in  the  discretion  of  the  Federal 
Reserve  Board,  be  assessed  against  such  bank  and,  when  so 
assessed,  shall  be  paid  by  such  bank.  In  the  event  of  the 
refusal  to  give  any  information  requested  in  the  course  of 
the  examination  of  any  such  affiliate,  or  m  the  event  of  the 
refusal  to  permit  such  examaiation.  or  in  the  event  of  the 
refusal  to  pay  any  expense  so  assessed,  the  Federal  Reserve 
Board  may.  in  its  discretion,  require  any  or  all  State  mem- 
ber banks  affiliated  with  such  affihate  to  surrender  their 
'  stock  in  the  Federal  Reserve  bank  and  to  forfeit  all  rights 
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and  privilPT'^.':  of  merrbpr.ship  in  the  Federal  Reserve  Sys- 
tem, as  provided  :n  this  section.' 

■•Sec.  6.  tai  The  second  paragraph  of  section  10  of  the 
Federal  Re^^ene  Act.  as  amrr.ded  «U.S.C..  title  12.  sec.  242', 
is  amended  to  read  as  fellows: 

•'  '  The  S.^c rotary  of  ih»-  Treasury  and  the  Comptroller  of 
thp  r  irrrncy  shall  bo  mel'.pible  during  the  time  they  are 
In  or.lce  and  for  2  years  thereafter  to  hold  any  office,  po.si- 
tioiv  or  rmployment  in  any  member  bank.  The  appointive 
members  of  the  Federal  Reserve  Board  shall  be  ineligible 
dunr.K  thp  time  they  are  in  office  and  for  2  years  thereafter 
to  hold  any  o!Ticr  position,  or  employment  In  any  member 
bank,  rxcppt  that  thin  re«trirtlon  shall  not  apply  to  a  mem- 
ber whii  ha.>  nerved  the  full  term  for  which  he  was  appointed. 
Ipm  thf  rx^, ration  of  the  term  of  any  appointive  member 
of  the  Federal  Hcnerve  Board  in  office  when  this  paragraph 
at  amended  taken  rfTect,  the  President  shall  tix  the  term 
nf  (hr  nuice-ftor  lo  hue  h  member  at  not  to  exceed  12  yearn, 
.iH  dr:..«nated  by  the  President  at  the  time  of  nomination, 
but  m  ftu>  h  mann'T  ua  lo  pro\'lde  for  the  expiration  of  the 
irrm  of  net  more  than  one  appointive  member  in  any  2-year 
peMod  unci  thrreafter  each  appointive  member  shall  hold 
office  for  a  term  of  12  yrar.s  from  the  expiration  of  the  U*rm 
of  hl.H  pr(dete.v>or  Of  the  6  persons  thus  appointed.  1 
shall  bf  d»•^igtlaled  by  the  President  as  governor  and  1  as 
vice  K'  "'"inur  ul  tii«>  I-t-deral  Reserve  Board.  The  governor 
of  th(  }>derul  Hfserve  Board,  subject  to  Its  supervision, 
shall  be  ;•..-,  aLt:. e  e.x»'cutive  offlrer.  Each  member  of  the 
Pederal  Reserve  Board  shall  within  15  days  after  notice  of 
appointment   mako  and  .'^ubscrlbe  lo  the  oath  of  office." 

•lb)  Tlie  fjur'.h.  para^rraph  of  section  10  of  the  Federal 
Reserve  Act.  as  amer.ded  lUS.C,  title  12,  sec.  244',  is 
amended  to  read  as  follows: 

■  The  prlncijal  c  JTire.s  of  the  Board  shall  be  in  the  Dis- 
trict of  Columb;.i  At  meetings  of  the  Board  the  Secretary 
of  the  Treasury  .shall  pre.side  as  chairman,  and,  in  his  ab- 
•ence.  the  governor  siiali  preside.  In  the  absence  of  both 
the  Secretary  of  the  Tri-asury  and  the  Governor  the  Vice 
Governor  .'hal.  prefuii^  in  tlie  absence  of  the  Secretary  of  the 
TYeasury,  the  UcseriK.r,  and  the  Vice  Governor,  the  Board 
shall  elect  a  member  tu  ait  as  chairman  pro  tempore,  The 
Board  shall  determine  ar.d  pre.scribe  the  manner  in  which 
Its  obligations  .shall  be  incurred  and  its  disbursements  and 
expenses  allowed  and  paid,  and  may  leave  on  deposit  in  the 
Federal  Reserve  bank:-,  the  proceeds  of  assessments  levied 
upon  them  lo  delray  i:.s  estimated  expenses  and  the  salaries 
of  its  members  and  •  inpluyees,  whose  employment,  compen- 
sation, leave,  and  exp«ML>is  shall  be  governed  solely  by  the 
provisions  of  this  act,  sp<Tific  amendments  thereof,  and  rules 
and  regulations  of  the  Board  not  inconsistent  therewith: 
and  funds  derived  from  such  as.sessments  shall  not  be  con- 
strued to  be  Government  funds  or  appropriated  moneys. 
No  member  of  the  Federal  Reserve  Board  shall  be  an  officer 
or  director  of  any  bai^k.  banking  institution,  trust  company. 
or  Pederal  Resei  V!>  ba;.K  ur  luild  stock  in  any  bank,  banking 
institution,  or  iru.-t  t  iiiipar.y:  and  before  entering  upon  his 
duties  as  a  member  of  the  Federal  Reserve  Board  he  shall 
certify  under  oath  tiiai  he  ha.^  complied  with  this  require- 
ment, and  such  certification  shall  be  filed  with  the  secretary 
of  the  Board.  Whenever  a  vacancy  shall  occur,  omer  than 
by  expiration  of  term,  among  the  six  members  of  the  Fed- 
eral Reserve  Board  appointed  by  the  President  as  above 
provided,  a  succe.ssor  siiail  be  appointed  by  the  President,  by 
and  with  the  advic*-  arid  consent  of  the  Senate,  to  fill  such 
vacancy,  and  when  apiHjir.ted  he  sliall  hold  office  for  liie 
unexpired  term  of  hi.-  predecessor.' 

"Sec  7.  Paragraph  cm;  of  section  11  of  the  Federal  Re- 
serve Act,  8-s  amended  (U.S.C..  title  12.  sec.  248'.  is  amended 
to  read  as  follows: 

"  '(m)  Upon  the  affirmative  vote  of  not  le.ss  than  six  of  it.- 
members  the  Federal  Reserve  Board  shall  have  power  to  fix 
from  time  to  time  for  each  Pederal  Reserve  district  the  per- 
centage of  individual  b:ink  capital  and  surplus  which  may 
be  represented  by  loan-  st  cured  by  stock  or  bond  coUateraJ 
mafde  by  member  banks  within  such  district,  but  no  sucii 
loan  shall  be  mace  by  any  such  bank  to  any  person  in  ai^ 


amount  in  e.xce.ss  of  10  percent  of  the  unimpaired  capital 
and  surplus  of  such  bank.  Ar^y  percentage  so  fixed  by  the 
Pederal  Re.<;erve  Board  s>iall  be  sub.uct  lo  change  from  time 
to  tune  upon  10  days'  notice,  and  it  shall  be  the  duty  of  the 
Board  to  e^tahlJ^h  such  percentages  w;th  a  view  to  prevent- 
ing the  undue  u.--e  of  bank  loa-i.s  for  the  speculative  carry- 
ing of  scc',ir;t,fs.  Tlie  Federal  Reserve  Board  sliall  have 
power  to  direct  any  mrmber  bank  lo  refrain  from  further 
incrca.se  of  iLs  loaas  .secured  by  Klcxk  or  bond  coll;ileral  for 
any  period  up  to  1  yr>ar  under  penalty  of  su.spcn.sion  of  all 
rediKcount  pnvijpf'cw  at  Federal  Re.nerve  bank**,' 

'  8ec  8  Tlie  I'cdrrul  Re,>crvc  Act,  as  amendrd,  ift  amended 
by  iii:.rrtir,K  briwi-cn  M-clumh  12  and  13  lUJ^.C.  title  12, 
krcn.  201,  2b2.  and  '<ii2>  thereof  the  following  new  wcUon/i: 
Ht.c  12A  'h>  There  Is  hereby  created  s  Federal  Open 
Market  Committee  >  he  relnafter  refeired  to  a^  the  "com- 
mittee"', which  hhuli  conKWt  of  n*  many  membfrB  an  there 
me  Federal  Iti-M-rvc  dislru  tA  Kach  Pederal  Reserve  bunk, 
by  Its  board  of  directors,  shall  annually  helect  one  member 
of  huid  committee  The  meetings  of  said  committee  shall 
be  held  at  Wahlmu'tun,  D.C  .  at  leaM  four  times  each  year, 
upon  the  call  ol  the  Governor  of  the  Pederal  Re»*erve  Bcjard 
or  at  the  rfque.«<t  of  any  three  members  of  the  committee, 
and,  in  the  di-scrciion  of  the  Board,  may  be  attended  by  the 
members  of  the  Board. 

■lb)  No  Federal  Reserve  bank  shall  engage  in  open- 
market  operations  under  section  14  of  this  act  except  in 
accordance  wMh  regulations  adopted  by  the  Federal  Reserve 
Board.  Tlic  Board  shall  consider,  adopt,  and  transmit  to 
the  committee  and  lo  the  several  Reserve  banks  regulations 
relating  lo  the  opcn-maikct  transactions  ol  such  banks  and 
the  relations  of   the  Federal  Reserve   System  with  foreign 

I  central  or  other  foreign  banks, 

I  "'(c  The  time,  character,  and  volume  of  all  purcha.ses 
and  sales  of  paper  described  in  section  14  of  this  act  as 
eligible  for  open-market  operations  shall  be  governed  with 
a  view  to  accommodating  commerce  and  basiness  and  with 
regard  to  their  bearing  upon  the  general  credit  situation  of 
the  country. 

■id'  If  any  Federal  Reserve  bank  .shall  decide  not  to 
participate  m  open-market  operations  recommended  and 
appro\ed  as  pioviued  m  paragraph  «b;  hereof,  it  shall  file 
with  the  chairman  oi  the  committee  within  30  days  a  notice 
of  Its  decision,  and  transmit  a  copy  thereof  to  the  Federal 
Reserve  Boaid. 

■  •  Sec  12B.  'at  There  is  hereby  created  a  Federal  Deposit 
Insurance  Corporation  'hereinafter  referred  to  a.s  the  "  Cor- 
poration ">.  whcse  duty  it  shall  be  to  purchase,  hold,  and 
hquidate.  as  hereinafter  provided,  the  assets  of  national 
banks  which  have  been  closed  by  action  of  the  Comptroller 
of  the  Currency,  or  by  vote  of  their  directors,  and  me  assets 
of  State  member  banks  which  have  been  closed  by  action  of 
the  appropriate  Stale  authorities,  or  by  vote  of  their  direc- 
tors; and  to  insure,  as  hereinafter  provided,  the  dt- posits  of 
ail  banks  which  are  entitled  to  me  benefits  of  insurance 
under  this  .section. 

I  ■•  'lb'  The  management  of  the  Corporation  shall  be  vested 
m  a  board  of  directors  consisting  of  three  members,  one  of 
whom  shall  be  the  Comptroller  of  the  Ciirrency.  and  two  of 
whom  shall  be  citizens  of  the  United  States  to  be  appointed 
by  the  President,  by  and  with  the  advice  and  consent  of  me 
Senate.  One  of  the  appointive  members  shall  be  the  chair- 
man of  tiie  board  of  directors  of  the  Corporation  and  not 
more  than  two  of  the  members  of  such  board  of  directors 
shall  be  members  of  the  same  political  parly.     Each  such 

I  appointive  member  shall  hold  office  for  a  term  of  6  years 
and  shall  receive  compensation  at  the  rate  of  $10,000  per 
annum,  payable  monthly  out  of  tiie  funds  of  the  Corpora- 
t.on.  bat  the  Comptroller  of  the  Currency  shall  not  receive 
additional  compensaiicn  for  his  services  as  such  member. 

'■  'c  There  is  hereby  authorized  to  be  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $150,000,000.  which  shall  be  available  for  pay- 

I  ment  by  the  Secretan'  of  the  Treasury  for  capital  .stock  of 

!  the  Ct-rporation  m  an  equal  amount,  which  shall  be  sub- 

i  scr.bed  for  by  hun  on  behi*lf  of  the  United  States.     Pay- 
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ments  upon  such  subscription  shall  be  subject  to  call  in 
whole  or  m  part  by  the  board  of  directors  of  the  Corpora- 
tlOKL  Such  stock  shall  be  In  addition  to  the  amount  of  capi- 
tal stock  required  to  be  subscribed  for  by  Federal  lUMrve 
banks  and  member  and  nonmember  banks  as  hereliiitfter 
provided,  and  the  United  States  shall  be  entitled  to  'he  pay- 
ment of  dividends  on  such  stock  to  the  same  extent  as  mem- 
ber and  nonmember  banks  are  entitled  to  such  payment  on 
the  clan  A  ttock  of  the  Corporation  held  by  them.  Receipts 
for  pavments  by  the  Umted  States  for  or  on  account  of  such 
stock  shall  be  issued  by  the  Corporation  to  the  Secretary  of 
the  Treasury  and  shall  be  evidence  of  the  stock  ownership 
of  the  United  SUtcs. 

"  '(d)  The  capital  stock  of  the  Corporation  shall  be  divided 
into  shares  of  $100  each.  Certlflcates  of  stock  of  the  Corpo- 
ration shall  be  of  two  classes — class  A  and  class  B.  Clan  A 
shall  be  held  by  member  and  nonmember  banks  as  here- 
provided  and  they  shall  be  entitled  to  pasmient  of 
dividends  out  of  net  earnings  at  the  rate  of  6  percent  per 
on  the  capital  stock  paid  in  by  them,  which  dividends 
be  cumulative,  or  to  the  extent  of  30  percent  of  such 
net  earnings  in  any  one  year,  whichever  amount  shall  be 
the  greater,  but  such  stock  shall  have  no  vote  at  meetings 
of  stockholders.  Clas3  B  stock  shall  be  held  by  Federal 
Reserve  t)anks  only  and  shall  not  be  entitled  to  the  pasrment 
of  dividends.  Every  Federal  Reserve  bank  shall  sttlMcnb)9 
to  shares  of  class  B  stock  in  the  Corporation  to  an  amount 
equal  to  one  half  of  the  surplus  of  such  bank  on  January  1. 
1031,  and  its  subscriptkms  shall  be  accompanied  by  a  certl- 
lled  cheek  payable  to  the  Corporation  in  an  amount  equal 
to  one  half  of  such  subscription.  The  remainder  of  such 
subscription  shall  be  subject  to  call  from  time  to  time  by 
the  board  of  directors  upon  90  days'  notice. 

"  '(e)  Every  bank  which  Is  or  which  becomes  a  member  of 
the  Federal  Reserve  System  on  or  before  July  1.  1934.  shall 
take  all  steps  necessary  to  enable  It  to  become  a  class  A  stock- 
holder of  the  Corporation  on  or  before  July  1.  1934;  and 
thereafter  no  State  bank  or  tnist  company  or  mutual  savings 
bank  .shall  be  admitted  to  membership  in  the  Federal  Re- 
serve System  until  it  becomes  a  class  A  stockholder  of  the 
Corporation,  no  national  r..i..<  :n  the  continental  Umted 
States  shall  be  granted  a  certiJicate  by  the  Comptroller  of 
the  Currency  authorizing  it  to  commence  the  business  of 
barxking  until  It  becomes  a  member  of  the  Federal  Reserve 
flgrstem  and  a  class  A  stockholder  of  the  Corporation,  and 
DO  national  bank  in  the  continental  United  Statee  for  which 
a  receiver  or  conservator  has  been  appointed  shall  be  per- 
mitted to  reeufne  the  transaction  of  its  banking  business 
until  It  becomes  a  class  A  stockholder  of  the  Corporation. 
Every  member  bank  shall  apply  to  the  Corporation  for  class 
A  Stock  of  the  Corporation  in  an  amount  equal  to  one  half  of 
1  pereentum  of  its  total  deposit  liabilities  as  computed  in  ac- 
cordaiKe  with  regulations  prescribed  by  the  Federal  Re- 
serve Board:  except  that  In  the  case  of  a  member  bank  or- 
ganized after  the  date  this  section  takes  efTect,  the  amount 
of  such  class  A  stock  apphed  for  by  such  member  bank  during 
the  first  12  months  after  its  organization  shall  equal  5  per 
centum  of  its  paid-up  capital  and  surplus,  and  beginning 
after  the  expiration  of  such  12  months'  period  the  amount 
of  such  class  A  stock  of  such  member  bank  shall  be  ad- 
justed annually  in  the  same  manner  as  in  the  case  of  other 
member  banks.  Upon  receipt  of  such  application  the  Cor- 
poration shall  request  the  Federal  Reserve  Board,  in  the 
case  of  a  State  member  bank  or  the  Comptroller  of  the 
Currency,  in  the  case  of  a  national  bank,  to  certify  upon 
the  basis  of  a  thorough  examination  of  such  bank  whether 
or  not  the  assets  of  the  applying  bank  are  adequate 
to  enable  it  to  meet  all  of  its  habilities  to  depositors 
and  other  creditors  as  shown  by  the  books  of  the 
bank:  and  the  Federal  Reserve  Board  or  the  Comp- 
troller of  the  C\u-rency  shall  make  such  certification 
as  soon  as  practicable.  If  such  certification  be  in  the  afflrm- 
altre.  the  Corporation  shall  grant  such  application  and  the 
appljrlng  bank  shall  pay  one  half  of  its  subscription  in  full 
and  shall  thereupon  become  a  class  A  stockholder  of  the 
Corporation:    Provided,    Thai    no   member    bank   sht^ii    be 


required  to  make  such  payment  or  become  a  class  A  stock- 
holder of  the  Corporation  before  July  1.  1934.  The  re- 
mainder of  such  subscription  shall  be  subject  to  call  from 
time  to  time  by  the  board  of  directors  of  the  Corporation. 
If  such  certlficatior  be  in  the  negative,  the  Corporation  shall 
deny  such  applicat  on.  If  any  national  bank  shall  not  have 
become  a  class  A  stockholder  of  the  Corporation  on  or  before 
July  1.  1934.  the  Comptroller  of  the  Currency  shall  appoint 
a  receiver  or  conservator  therefor  in  accordance  with  the 
provisions  of  existing  law.  Except  as  provided  in  subsection 
<g)  of  this  section,  if  any  State  member  bank  shall  not  have 
become  a  class  A  stockholder  of  the  Corporation  on  or  before 
July  1.  1934,  the  Federal  Reserve  Board  shall  terminate  its 
membership  in  the  Federal  Reserve  System  in  accordance 
with  the  provisions  of  section  9  of  this  act. 

•*  '(f )  Any  State  bank  or  trust  company  or  mutual  .savings 
which  applies  for  membership  in  the  Federal  Reserve 
or  for  conversion  into  a  national  banking  anoeiation 
on  or  after  July  1.  1936.  may.  with  the  consent  of  the  Corpo- 
ration, obtain  the  benaOts  of  this  section,  pending  Ectlon  on 
such  application,  by  snbKribing  and  paying  for  the  same 
amount  of  stock  of  the  Corporation  as  It  would  be  required 
to  subscribe  and  pay  for  upon  btoomlng  a  member  bank. 
Thereupon  the  provisions  of  this  seeiton  applicable  to  mem- 
ber banks  shall  be  applicable  to  such  State  bank  or  trust 
company  or  mutual  savings  bank  to  the  same  extent  as  if  it 
were  already  a  member  bank:  Provided.  That  if  the  appli- 
cation of  such  State  bank  or  trust  company  or  mutual  sav- 
ings bank  for  membership  In  the  Federal  Reserve  System  or 
for  conversion  into  a  national  banking  association  be  ap- 
proved and  It  shall  not  complete  its  membership  in  the 
Federal  Reserve  System  or  its  conversion  into  a  national 
banking  association  within  a  reasonable  time,  or  if  such 
application  shall  be  disapproved,  then  the  amount  paid  by 
such  State  bank  or  trust  company  or  mutual  .savings  bank  on 
account  of  its  subscription  to  the  capital  stock  of  the  Corpo- 
ration shall  be  repaid  to  it  and  it  shall  no  longer  be  subject 
to  the  provisions  or  entitled  to  the  privileges  of  this  section. 

•*'(g)  If  any  State  bank  or  trust  company  or  mutual 
savings  bank  (referred  to  in  this  subsection  as  "State 
bank  ")  which  Is  or  which  becomes  a  member  of  the  Federal 
Reserve  System  is  not  permitted  by  the  laws  under  which 
It  was  organized  to  purchase  stock  in  the  Corporation.  It 
shall  apply  to  the  Corporation  for  admission  to  the  benefits 
of  this  section  and.  if  such  application  be  granted  after 
appropriate  certification  In  accordance  with  this  section,  it 
shall  deposit  with  the  Corporation  an  amount  equal  to  the 
amount  which  It  would  have  been  required  to  pay  in  on 
account  of  a  subscription  to  capital  stock  of  the  Corporation. 
Thereafter  such  dejxwit  shall  be  adjusted  in  the  same  man- 
ner as  subscriptions  for  stock  by  class  A  stockholders.  Such 
deposit  shall  be  subject  to  the  same  conditions  with  respect 
to  repayment  as  amounts  paid  on  subscriptions  to  class  A 
stock  by  other  member  banks  and  the  Corporation  shall  pay 
Interest  thereon  at  the  same  rate  as  dividends  are  actually 
paid  on  outstanding  shares  of  class  A  stock.  As  long  as 
such  deposit  Is  maintained  with  the  Corporation,  such  State 
bank  shall,  for  the  purposes  of  this  section,  be  deemed  to  be 
a  class  A  stockholder  of  the  Corporation.  If  the  laws  under 
which  such  State  bank  was  organized  be  amended  so  as  to 
authorize  State  banks  to  subscribe  for  class  A  stock  of  the 
Corporation,  .such  State  bank  shall  within  6  months  there- 
after subscribe  for  an  appropriate  amount  of  such  class  A 
stock  and  the  deposit  hereinafter  provided  for  in  lieu  of 
payment  upon  class  A  stock  shall  be  applied  upon  such  sub- 
scription. If  the  law  under  which  such  State  bank  was 
organized  be  not  amended  at  the  next  aession  of  the  State 
legislature  following  the  admission  of  such  State  bank  to  the 
benefits  of  this  section  so  as  to  authorize  Slate  bai^ics  to 
purchase  such  class  A  stock,  or.  if  the  law  be  so  amended 
and  such  State  bank  shall  fall  within  6  months  thereafter 
to  purchase  such  class  A  stock,  the  depoelt  previously  made 
with  the  Corporation  shall  be  returned  to  such  State  bank 
and  it  shall  no  longer  be  entitled  to  the  benefits  of  this  sec- 
tion, unless  it  shall  have  been  closed  In  the  meantime  on 
account  of  Inability  to  meet  the  demands  of  Its  depositors. 


"  '(hi  The  amount  of  thp  outstandinc  class  A  stock  of  ihe 
Corporation  held  by  member  b<ink.s  shall  be  annutlly  ad- 
Justed  as  hereinafter  provui .d  as  of  the  last  prereciinc  c.ill 
date  as  member  banks  ir.crfa-sp  thr-ir  timr-  and  dtn^ar.J 
deposits  or  as  additional  banks  become  member.s  or  sub- 
scribe to  the  stock  of  the  Corp jratK  n.  and  such  sXn<  k  may 
be  decreased  In  amount  as  member  banks  reduce  iheir  t-.rv.-j 
and  demand  deposits  or  ceasf  to  be  members.  Shares  of 
the  capital  stock  of  the  Corporation  owned  by  member  banks 
shall  not  be  transferred  or  hypothecated.  When  a  mf^inber 
bank  increases  its  tunc  an.:  d'n:and  deposits  it  shall,  at  the 
beginning  of  each  calendar  year,  subscribe  for  an  additional 
amount  of  capital  stock  of  the  Corporation  equal  to  one 
half  of  1  percent  of  such  -.iicreasc  m  deposits.  One  hall 
of  the  amount  of  such  .ida.ticr.a;  stock  .siiall  be  paid  for  at 
the  time  of  the  subset  :ption  iherelor.  and  the  balance  shall 
be  subject  to  call  by  ihe  board  of  directors  of  the  Corpora- 
tion. A  bank  crganiz^'d  uii  or  before  the  date  this  section 
takes  effect  and  adniitteti  to  membership  in  the  Federal 
Reserve  Systt  :n  ai  any  time  alter  the  organization  of  the 
Corporation  shall  be  lequired  to  subscribe  lor  an  amount  of 
class  A  i;ip:'.il  slot  k  equal  to  one  half  of  1  percent  of  the 
time  ana  d«  :n.\:-.c.  ui  pos.ts  of  the  apphcant  bank  as  of  the 
date  of  such  admi.ssion,  pa.Ning  therefor  its  par  value  plus 
one  half  of  1  percent  a  mor.th  from  the  period  of  the  last 
divndend  on  the  class  A  stO(  k  of  the  Corporation.  When  a 
member  bank  reduces  its  time  and  demand  deposits  it  shall 
surrender,  not  later  than  lui^  Isi  day  of  January  thereafter, 
a  proportionate  amount  of  its  hoidings  in  the  capital  stock 
of  the  Corporation,  and  wiien  a  member  bank  volunianly 
hquidates  it  shall  surrender  a:!  its  holdmps  of  the  capital 
stock  of  the  Corporation  and  be  released  from  its  stock  sub- 
scription not  previou-sly  called.  'I'hc  .sliares  so  surrend-icd 
shall  be  canceled  and  the  member  bank  shall  receive  m  pay- 
ment therefor,  under  regulations  to  be  prescribed  by  the 
Corporation,  a  simi  equal  to  it.s  ca.sh-paid  sub.scnptions  on 
the  shares  surrendenu  an;  its  proportionate  share  of  divi- 
dends not  to  exceed  on.  iiaif  ol  1  percent  a  month,  from  the 
period  of  the  last  dividend  on  buch  stock,  less  an>-  liability 
01  such  member  bank  to  the  Corporation. 

"'(.i)  If  any  n:v::.:)i:  or  nonmember  bank  shall  be  de- 
clared Insolvent  cr  -^lij.;  cea.se  to  be  a  member  bank  ^or  m 
the  case  of  a  nonmemixi  b.ink.  .'.hall  cease  to  be  emit  leu  to 
the  benefits  of  insurance  under  thLs  section',  the  slock  held 
by  it  In  the  Corporation  shall  be  canceled,  without  impair- 
ment of  the  liability  of  such  bank,  and  all  cash-paid  sub- 
scriptions on  such  stock  \v.ih  its  proportionate  shaie  of 
dividends  not  to  exceed  one  half  of  1  percent  per  month 
from  the  periotl  of  la.st  div.dend  on  such  stock  shall  be  first 
applied  to  all  debts  of  the  in.soivent  bank  or  the  receiver 
thereof  to  the  Corporaliun  and  the  balance,  if  any.  shall  be 
paid  to  the  receiver  of  the  m.sor.ent  bank. 

•"(J)  Upon  the  date  of  enactmeiit  of  the  Banking  Act  of 
1933.  the  corporation  shall  otcome  a  body  corporate  ana  as 
such  shall  ha\e  power— 

"'First.  To  adopt  and  use  a  corporate  seal. 

"  '  Second.  To  have  success. on  until  dissolved  by  an  act 
of  Congress. 

"  '  Third.  To  make  contracts. 

""Fourth.  To  sue  and  be  sued,  complain  and  defend,  in 
any  court  of  law  or  equity.  Slate  or  Federal. 

"  "  Fifth.  To  appoint  by  its  board  of  directors  such  otScers 
and  employees  as  are  not  otherwi.se  provided  for  n\  tn.s 
section,  to  define  their  duties,  fix  their  compi-nsation,  rcqu.re 
bonds  of  them  and  fix  the  penalty  thereof,  and  to  c.mi.-s.> 
at  pleasure  such  officers  or  employees.  Noth.ng  m  th.s  or 
any  other  act  shall  be  construed  to  pievent  the  appoin'.r.er.t 
and  compensation  as  an  officer  or  employee  of  the  Cuiixia- 
tion  of  any  officer  or  employee  of  the  United  States  in  any 
board,  coauaiasion.  independent  establi.shmci.t.  or  executive 
department  thereof. 

" '  Sixth.  To  prescribe  by  its  board  of  directors,  bylaws 
not  inconsistent  with  law,  regulatin.a  the  mann-r  m  which 
its  general  busine.«^s  mav  b<'  conriurt^d.  and  ih  ■  pnvilc^es 
granted  to  it  by  law  ix.^j  be  cxcxci^d  and  enjoyed. 


"  '  Seventh.  To  exercise  by  its  board  of  directors,  or  duly 
authorized  officers  or  agents,  all  powers  specifically  granted 
by  the  provisions  of  this  section  and  such  incidental  powers 
a-s  shall  bo  necessary  to  carry  out  the  powers  so  granted. 

■  k  The  board  of  directors  lIiuU  administer  the  affairs 
of  the  corporation  fairly  and  impartially  and  without  dis- 
crimination. The  board  of  directors  of  the  Corporation 
shall  determine  and  prescribe  the  manner  in  which  its  obli- 
gations shall  be  incurred  and  its  expenses  allowed  and  paid. 
The  Corporation  shall  be  entitled  to  the  free  use  of  the 
United  States  mails  in  the  same  manner  as  the  executive 
departments  of  the  Government.  The  Corporation  with  the 
consent  of  any  Federal  Reserve  bank  or  of  any  board,  com.- 
mission.  independent  estabhshment,  or  executive  depart- 
ment ot  the  Government,  including  any  field  service  thereof, 
may  avail  itself  of  the  use  of  information,  sen"ices,  and 
facilities  thereof  m  carrying  out  the  p:o\-islon5  of  this 
section. 

"'(1)  Effective  on  and  after  July  i.  1934  'thus  afTord- 
ing  ample  time  for  examination  and  preparation ' ,  unles.? 
the  President  shall  by  proclamation  fix  an  earlier  date, 
the  Cuiporation  shall  insure,  as  hereinafter  provided,  the 
deposits  of  all  member  baiiks,  and  on  and  after  surh  date 
and  unt.l  July  1,  1936,  of  all  nonmember  banks,  v,h;ch  are 
cla.^.'  A  stockholders  of  the  Corporation  Notwithstand.nf: 
any  other  pro\'ision  of  law.  whenever  any  national  bank 
which  is  a  class  A  stockholder  of  the  Corporation  shall 
ha\e  been  closed  by  action  of  its  board  of  directors  or  by 
the  Comptroller  of  the  Currency,  as  the  case  may  be.  or 
account  of  inabihty  to  meet  the  demands  of  its  depositors, 
the  Comptroller  of  the  Currency  shall  appoint  the  Corpo- 
ration receiver  for  such  bank.  As  soon  as  possible  there- 
after the  Corporation  .shall  organize  a  new  national  bank 
to  assume  the  insured  deposit  liabilities  of  such  closed  bank, 
to  receive  new  depo."5its  and  otherwise  to  perform  tempo- 
rarily the  functions  pro\-ided  for  it  in  this  paragraph.  For 
the  purposes  of  this  subsection,  the  term  "  insured  deposit 
liability  "  shall  mean  with  respect  to  tlie  owner  of  any  claim 
arising  out  of  a  deposit  liability  of  such  closed  bank  the 
following  percentages  of  the  vu  t  amount  due  to  such 
owner  by  such  closed  bank  on  account  of  deposit  lia- 
bilities: 100  percent  of  such  net  amount  not  exceeding 
$10,000;  and  75  percent  of  the  amount,  if  any.  by  which 
such  net  amount  exceeds  $10,000  but  does  not  exceed  $50,000; 
and  50  percent  of  the  amount,  if  any,  by  which  such  r:e' 
amount  exceeds  $50,000;  Providid.  lliat.  in  clitermm.n'  the 
amount  due  to  such  owner  for  tlic  purpose  of  fixing  su:  h  p'l  - 
ccntage.  there  shall  be  addfd  together  all  net  amount-L  due  to 
such  owner  in  the  same  capacity  or  the  same  nt^ht.  oii  ac- 
count of  deposits,  regardless  of  whether  such  d' po-;ts  be 
maintained  in  his  name  or  in  the  names  of  others  for  h...^  beiiC- 
fit.  For  the  purposes  of  this  subsection,  the  term  ■  insured 
deposit  liabilities  "  shall  mean  the  aggre.rate  amount  of  all 
such  insured  deposit  habilities  of  such  cio:>ed  barJi.  The 
Corporation  shall  determine  as  expeditiously  as  po.-.s.'.jle  t;;e 
net  amounts  due  to  depositors  of  the  closed  bank  and  shall 
m^ake  available  to  the  new  bank  an  amount  equal  to  the 
insured  deposit  habilities  of  such  closed  bank,  whereupon 
such  new  bank  shall  assume  the  insured  deposit  liability  ol 
such  clased  bank  to  each  of  its  depositors,  and  the  corpora- 
tion .shall  be  subrogated  to  all  rights  against  the  clo-sed  bank 
of  the  owners  of  .such  deposits  and  .sliall  be  entitled  to  receive 
the  same  dividends  from  the  proceeds  of  the  assets  of  such 
closed  bank  as  would  have  been  payable  to  each  such  deposi- 
tor until  such  dividends  shall  equal  the  insured  deposit  Liabil- 
ity to  such  depositor  assumed  by  the  nev*-  bank,  whereupon 
all  fm-ther  dividends  shall  be  payable  to  such  depositor.  Of 
the  amount  thus  made  available  by  the  Corporation  to  the 
new  bank,  such  portion  shall  be  paid  to  it  in  cash  as  may  be 
necessary  to  enable  it  to  meet  immediate  cash  demands  and 
the  remainder  shall  be  credited  to  it  on  the  books  of  the  Cor- 
poration subject  to  withdrawal  on  demand  and  shall  bear 
interest  at  the  rate  of  3  percent  per  annum  until  with- 
drawn. The  new  bank  may.  with  the  approval  of  tlie  Cor- 
poration,   accept    new    di.pos.io,    Ahich,    together    witli    all 
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available  to  the  new  bank  by  the  Corporation. 
shall  be  kept  on  hand  In  cash,  invested  in  direct  obligations 
of  the  Umted  States,  or  deposited  with  the  Corporation  or 
with  a  Federal  Reserve  bank.    Such  new  bank  shall  main- 
tain on  deposit  with  the  Pederal  Reserve  bank  of  Its  district 
the  reserves  required  by  law  of  member  banks  but  shall  not 
be   required    to   subscribe    for   stock   of   the   Federal   Re- 
serve bank  until  its  own  capital  stock  has  been  subscribed 
and   paid  for  in   the  manner   hereinafter   provided.    The 
articles  ot  association  and  organization  oerttfleate  of  such 
new  bank  may  be  executed  by  such  representatives  of  the 
Corporation  as  it  may  designate:  the  new  bank  shall  not 
be  required  to  have  any  directors  at  the  time  of  its  organiza- 
tion, but  shall  be  managed  by  an  executive  oCacer  to  be  desig- 
nated by  the  Corporation ;  and  no  capital  stock  need  be  paid 
In  by  the  Corporation;  but  in  other  respects  such  bank  shall 
be  organized  in  accordance  with  the  existing  provisions  of 
law  relatmg  to  the  organization  of   national  banks;    and. 
until  the  requisite  amount  of  capital  stock  for  such  bank  has 
been  subscribed  and  paid  for   in  the   manner   hereinafter 
provided,  such  bank  shall  transact  no  business  except  that 
authorized  by  this  subsection  and  such  business  as  may  be 
Incidental  to  its  organization.     When  in  the  judgment  of 
the  Corporation  it  is  desirable  to  do  so.  the  Corporation 
shall  offer  capital  stock  of  the  new  bank  for  sale  on  such 
terms  and  conditions  as  the  Corporation  shall  deem  advis- 
able, in  an  amount  suflQclent  in  the  opinion  of  the  Corpora- 
tion to  make  possible  the  conduct  of  the  business  of  the 
new  bank  on  a  sound  basis,  but  in  no  event  less  than  that 
required  by  section  5138  of  the  Revised  Statutes,  as  amended 
(U.S.C.  title  12,  sec.  51).  for  the  organization  of  a  national 
bank  in  the  place  where  such  new  bank  is  located,  giving  the 
stockholders  of  the  closed  bank  the  first  opportunity  to  pur- 
chase such  stock.    Upon  proof  that  an  adequate  amount  of 
capital  stock  of  the  new  bank  has  been  subscribed  and  paid 
for  In  cash  by  subscribers  satisfactory  to  the  Comptroller  of 
the  Currency,  he  shall  issue  to  such  bank  a  certificate  of  au- 
thority to  commence  business  and  thereafter  It  shall  be  man- 
aged by  directors  elected  by  its  own  shareholders  and  may 
exercise  all  of  the  powers  grantedby  law  to  national  bank- 
ing associations.    If  an  adequate  alhount  of  capital  for  such 
new  bank  Is  not  subscribed  and  paid  in.  the  Corporation  may 
offer  to  transfer  its  business  to  any  other  banking  Institution 
Ir^  thp  same  place  which  will  take  over  its  assets,  assume  its 
liabili'.ies,  and  pay  to  the  Corporation  for  such  business  such 
amount  as  the  Corporation  may  deem  adequate.     Unless 
the  capital  stock   of  the  new  bank  is  sold  or  its  assets 
acquired  and  its  liabilities  assumed  by  another  banking  in- 
stitution, in  the  maimer  herein  prescribed,  w^ithin  2  years 
from   the  date  of   Its  organization,   the  Corporation  shall 
place    the    new    bank    in    voluntary    liquidation    and   wind 
up  Its  affairs.    The  Corporation  shall  open  on  its  books  a 
depo-sit   insurance  account,   and   as  soon  as   possible   sJter 
taking  possession  of  any   closed   national   bank,   the  Cor- 
poration shall  make  an  estimate  of  the  amount  which  will 
be  available  from  all  sources  for  application  in  satisfaction 
of  the  portion  of  the  claims  of  depositors  to  which  it  has 
been  subrogated  and  shall  debit  to  such  deposit  insurance 
account  the  excess,  if  any.  of  the  amount  made  available  by 
the  Corporation  to  the  new  bank  for  depositors  over  =«nd 
above  the  amount  of  such  estimate.     It  shall  be  the  duty 
of  the  Corporation  to  realize  upon  the  assets  of  such  closed 
bank,  having  due  regard  to  the  condition  of  credit  in  the 
district  in  which  such  closed  bank  is  located:  to  enforce  the 
individual  hability  of  the  stockholders  and  directors  thereof; 
and  to  wind  up  the  affairs  of  such  closed  bank  In  conformity 
with  the  provisions  of  law  relating  to  the  liquidation  of  closed 
national  banks,  except  as  herein  otherwise  provided,  retain- 
ing for  its  cvn  account  such  portion  of  the  amount  realized 
from  such  liquidation  as  it  shall  be  entitled  to  receive  on 
account  of  its  subrogation  to  the  claims  of  depositors  and 
paying  to  depositors  and  other  creditors  the  amount  avail- 
able for  distribution  to  them,  after  deducting  therefrom  their 
share  of  the  costs  of  the  liquidation  of  the  closed  t>ank. 
If  the  total  amount  realized  by  the  Corporation  on  account 
of  its  subr<«ation  to  the  claims  of  depositors  be  less  than 


the  amount  of  the  estimate  hereinabove  provided  for,  the 
deposit  insurance  aooount  shall  be  charged  with  the  de- 
ficiency and.  if  the  total  amount  so  realized  shall  exceed 
the  amount  of  such  estimate,  such  account  shall  be  credited 
with  such  excess.  With  respect  to  such  closed  national 
banks,  the  Corporation  shall  have  all  the  rights,  powers,  and 
privileges  now  possessed  by  or  hereafter  given  receivers  of 
insolvent  national  banks  and  shall  be  subject  to  the  obliga- 
tions and  penalties  not  inconsistent  with  the  provisions  of 
this  paragraph  to  which  such  receivers  are  now  or  may  here- 
after become  subject. 

•'  ■  Whenever  any  State  member  bunk,  which  is  a  class  A 
stockholder  of  the  Corporation  shall  have  been  closed  by 
action  of  its  board  of  directors  or  by  the  appropriate  State 
authority,  as  the  case  may  be.  on  account  of  inability  to 
meet  the  demands  of  Its  depositors,  the  Corporation  shall 
accept  appointment  as  receiver  thereof,  if  such  appointment 
be  tendered  by  the  appropriate  State  authority  and  oe 
authorized  or  permitted  by  State  law.  Thereupon  the  Cor- 
poration shall  organize  a  new  national  bank,  in  accordance 
with  the  provisions  of  this  subsection,  to  assume  the  insured 
deposit  liabilities  of  such  closed  State  member  l}ank,  to  re- 
ceive new  deposits  and  otherwise  to  perform  temporarily 
the  functions  provided  for  in  this  subsection.  Upon  satis- 
factory recognition  of  the  right  of  the  Corporation  to  receive 
dividends  on  the  same  basis  as  in  the  case  of  a  closed  na- 
tional bank  under  this  subsection,  such  recogmtion  bemg 
accorded  by  State  law.  by  allowance  of  claims  by  the  ap- 
propriate State  authority,  by  assignment  of  claims  by 
j  depositors,  or  by  any  other  effective  method,  the  Coriwra- 
I  tion  shall  make  available  to  such  new  national  bank,  in  the 
,  manner  prescribed  by  this  subsection,  an  amount  equal  to 
,  the  insured  deposit  liabilities  of  such  closed  State  member 
I  bank;  and  the  Corporation  and  such  new  national  bank  shall 
perform  all  of  the  functions  and  duties  and  shall  have  all 
the  rights  and  privileges  with  respect  to  such  State  member 
bank  and  the  depositors  thereof  which  are  prescribed  by 
this  subsection  with  respect  to  closed  national  banks  holding 
class  A  stock  in  the  Co:r  -  .*  nn;  Provided,  That  the  rights 
of  depositors  and  other  <  rs  of  such  State  member  bank 

shall  be  determined  in  accordance  with  the  applicable  pro- 
visions of  State  law:  And  provided  further.  That,  with  re- 
spect to  such  State  member  bank,  the  Corporation  shall  pos- 
sess the  powers  and  privileges  provided  by  State  law  with 
respect  to  a  receiver  of  such  State  member  bank,  except 
insofar  as  the  same  are  in  conflict  with  the  provisions  of 
this  subsection. 

** '  Whenever  any  State  member  bank  which  is  a  class  A 
stockholder  of  the  Corporation  shall  have  been  closed  by 
action  of  its  board  of  directors  or  by  the  appropriate  State 
authority,  as  the  case  may  be,  on  account  of  inability  to 
meet  the  demands  of  its  depositors,  and  the  applicable  State 
law  does  not  permit  the  appointment  of  the  Corporation  ;is 
receiver  of  such  bank,  the  Corporation  shall  organize  a  new 
Ti^tMCTiai  bank,  in  accordance  with  the  provisions  of  this 
subsection,  to  assume  the  insured  deposit  liabilities  of  such 
closed  State  member  bank,  to  receive  new  deposits,  and 
otherwise  to  perform  temporarily  the  functions  provided  for 
in  this  subsection.  Upon  satisfactory  i-ecognition  of  the 
right  of  the  Corporation  to  receive  dividends  on  the  same 
liasis  as  in  the  case  of  a  closed  national  bank  under  this 
subsection,  such  recognition  being  accorded  by  State  law. 
by  allowance  of  claims  by  the  appropriate  State  authority, 
by  assignment  of  claims  by  depositors,  or  by  any  other  effec- 
tive method,  the  Corporation  shall  make  available  to  such 
new  bank,  in  accordance  with  the  provisions  of  this  subsec- 
tion, the  amount  of  insured  deposit  UabillUes  as  to  which 
such  recognition  has  been  accorded;  and  such  new  t)ank 
shall  assume  such  insured  deposit  liaibmUes  and  shall  in 
other  respects  comply  with  the  provlsloos  of  this  subsection 
r-'-"  'ng  new  banks  organized  to  asstime  insured  deposit 
.■\s  of  closed  national  banks.  Insofar  as  possible  in 
view  of  the  applicable  provisions  of  State  law.  the  Corpora- 
tion shall  proceed  with  respect  to  the  receiver  of  such  closed 
bank  and  with  respect  to  the  new  bank  organised  to  assume 


♦*-  ''-'.Tured  deposit  !!;ibiV:*ir-  tr.  the  mannof  prescnbed  by 
;,  >ubsection  with  ifsp^'ct  to  rioted  national  banks  and 
new  banks  organized  to  a^  ;;n-.e  the.:"  in.sured  depcsit  l;ab  h- 
ties;  except  that  the  Corpuration  ;,hall  have  none  of  tho 
powers,  duties,  or  responsibilities  of  a  rece.\xr  with  resptct 
to  the  winding  up  erf  the  affairs  of  uch  ckised  Sta'e  inrin- 
ber  bank.  The  Corporation,  in  it  .  ciscretion  howe.cr.  may 
purchase  and  liquidate  any  or  all  of  the  a-ssct^  of  sucii  bank.  , 

** '  Whenever  the  net  debit  balarc  e  of  the  deposit  insur- 
ance account  of  the  Corporation  bhall  equal  or  exceed  one 
fourth  of  1  percent  of  the  total  deposit  liabilities  of  all  class  , 
A  stockholders  as  of  the  date  of  :ht  la.st  preceding:  call  re- 
port, the  Corporation  shall  levy  upcn  such  stockhclders  an 
asses.sment  equal  to  one  fourth  of  I  percent  of  the:r  total 
deposit  liabilities  and  shall  ciedit  thi'  amount  collected  from 
such  assesf-mcnt  to  such  ucpo^.t  insurance  acriniiit.  No 
bank  which  is  a  holder  of  cla.<:s  A  siock  shall  pay  any  divi- 
dends until  all  asse&sir.  iit>  levied  upon  it  by  the  Corpora- 
tion shall  have  been  paid  :n  full,  and  any  director  or  oScer 
of  any  such  t>ank  who  part  ;c. pate;  in  the  declaration  or 
payment  of  any  such  dividend  may.  ui^cn  conviction,  be 
fined  not  more  than  $1  one  or  imprisoned  for  not  more  than 
1  year,  or  both. 

"  '  The  term  "  receiver  "  a-;  used  in  this  section  shall  nu  an 
a  receiver,  liquidatir.t:  aj;  rit  or  conservator  of  a  national 
bank,  and  a  rect.vfr  liquda'ing  ai^ent.  conservator,  com- 
mission, person,  or  oti.er  a.'iency  charged  by  State  law  with 
the  responsibility  and  tlie  duty  of  winding  up  the  afT<iir-  of 
an  m.-^olvent  State  me!nb>,  r  bank. 

"  ■  For  the  purpose.^  of  tins  section  only,  the  term  "  na- 
tional bank  "  shall  include  all  national  bankmK  as.sociations 
and  all  bank.s,  bankintr  a.s--;ociations.  trust  companies,  sav- 
ings tmnk.s.  and  ether  b.ir.kmc  in'-stitutions  loca'ed  m  tlie 
District  of  Columbia  whicli  are  memt>ers  of  the  Federal  Re- 
serve System;  and  the  te::r.  ".State  member  bank"  shall 
iTKlude  all  State  bank-s.  bar.kme  a.ssociations.  trust  con.pa- 
nies,  savings  banks,  and  other  banking  irLstituticn.s  orpan- 
laed  under  the  laws  of  any  State,  which  are  members  of  the 
Federal  Re.serve  System. 

"'In  any  determination  of  the  in.'^ured  deposit  liabilities 
of  any  closed  bank  or  of  the  total  deposit  liabilities  of  any 
bank  which  Is  a  holder  of  class  A  stock  of  the  Corporation, 
for  the  purposes  of  this  section,  there  shall  be  excluded  the 
amounts  of  all  deposits  of  ^:ich  bank  which  are  payable  only 
at  an  ofDce  thereof  lueatid  m  a  foreign  country. 

"'The  Corporation  may  make  sueh  rules,  repulations.  and 
contracts  as  it  may  deem  neces.sary  in  order  to  carry  out 
the  provisions  of  this  section. 

"  '  Money  of  the  Corporation  not  otherwise  employed  shall 
be  invested  in  securities  of  the  Government  of  the  United 
States,  except  that  for  temporary  periods,  in  the  discretion 
of  the  board  of  directors,  funds  of  the  Corporation  may  bt- 
deposited  in  any  Federal  He-^er ,  e  bank  or  with  the  Treasurer 
of  the  United  States  When  designated  for  that  purpose  by 
the  Secretary  of  the  Tre.v^ury.  the  Corporation  shall  be  a 
depositary  of  public  moneys,  except  receipts  from  customs, 
under  such  regulations  a.s  m.ay  be  prescribed  by  the  said 
Secretary,  and  may  also  be  employed  as  a  financial  agent 
of  the  Government.  It  shall  perform  all  such  reasonable 
duties  as  depositary  of  public  nmneys  and  financial  agent  of 
the  Government  as  may  be  required  of  it. 

"  '(m>  Nothing  herein  c(ntained  shall  be  construed  to  pre- 
vent the  Corporation  fri  r.i  making  loans  to  national  banks 
closed  by  action  of  tht  Cuinp: roller  of  the  Currency,  or  by 
vote  of  their  directors,  or  to  State  member  banks  closed  by 
action  of  the  appicp-.ate  State  authorities,  or  by  vote  of 
their  directors,  or  from  i  iitering  into  negotiations  to  secure 
the  reopemng  of  such  banks 

"'(n)  Receivers  or  iKvaidators  of  member  bank.s  wh:ch 
are  now  or  may  here.i.'ter  become  insolvent  or  suspended 
shall  Ix'  entitled  to  ofTfi  tin  a^H-Ls  of  such  banks  for  sale  lu 
the  C.>rp<  ra;..  i.  cr  a-^  set  ur.ty  for  loans  from  the  Corpora- 
tion, upon  receivuig  pe:  r;ii.sMon  from  the  appropriate  Slate 
BU'hority  in  aceoriiai.i  t  with  express  provisions  of  Stale  law 
.:<  tla  ea.M  ul  Slat--  ii.eii.b^r  baiiko.  or  from  the  Comptroller 
ul  Jie  Currency  -n  tin   ^use  of  national  banks.    The  proceeds 


of  e\ery  such  sale  or  loan  siiall  be  utilized  for  the  same  pur- 
poses and  m  the  same  manner  as  Other  funds  realized  from 
the  liquidation  of  the  assets  of  such  banks.  The  Comp- 
troller of  the  Currency  may.  in  his  discretion,  pay  dividends 
on  proved  cla.'ms  at  any  time  after  the  expiiation  of  the 
period  of  advertisement  made  pursuant  to  section  5235  of 
the  Revised  States  (U.S.C,  title  12,  sec.  193>,  e.'iid  no  habil- 
ity shall  attach  to  the  Comptroller  of  ihe  Currency  or  to 
the  receiver  of  any  national  bank  by  reason  of  any  such 
payment  for  failure  to  pay  d.c.drnu.-  t.  .»  claimant  whose 
claim  is  not  proved  at  the  tiine  ut  a;.y  .  u  h  payment. 

"'(o)  The  Corporation  is  autiiuruxd  and  empowered  to 
issue  and  to  have  outstanding  at  aiiy  one  tune  in  an  amount 
aggregating  not  more  than  three  tunes  the  amount  of  Us 
capital,  its  notes,  debentuies.  bonds,  or  oilier  ^u. h  ubliga- 
tions,  to  be  redeemable  at  the  opt.ori  of  tin  C- .  ;.k  irtiion 
before  maturity  in  sueh  mania  i  ac  may  ijt  .■:i.p....iU  a  .ii 
such  obligations,  and  to,  b<.a:  .uch  rate  or  latt.^  ut  ii-V  re.-.. 
and  to  mature  at  .-uch  time  or  time.-  as  n-i^y  b:  oc'cri.i.i.cd 
by  the  Corporation:  Prov.dtd.  That  the  C.'ip.^r.it.L.i.  n.ay 
sell  on  a  discount  bj.  is  short-term  obai:at'j,.ii--  iiayaoie  at 
m.itui.'v  without  intere.-t.  The  n.itcb.  debeulLU'es.  buuc-. 
aim  c'llur  such  obligatior.s  ui  the  Corporation  may  be  se- 
cured ijv  .i,ssets  of  the  Corporation  m  su'  ii  mamier  as  shall 
be  prt'scriLed  by  it.^  bc>.3rd  of  d.rcctois.  Such  obligations 
may  b*  olit-reu  ii'i  sale  at  sucl:  i.iice  or  prices  a:-'  the  Cor- 
pora iioii  may  deleinnne. 


""ip)    All  note.-,  debentures,  btiiids,  or  other 


vUi. na- 


tions issued  by  tiie  Corporation  shall  be  exempt,  bolli  a^  tu 
principal  and  ii.uie.-;.  from  all  laxa:.uri  ei.cept  CiLale  and 
inheritance  tfixe.-  ■  nww  or  hereafter  impr  ;ed  by  the  United 
Stares,  by  ai.y  Territory,  dependency,  or  pos-session  thereof, 
or  by  .ii.y  St.ite.  eour.ty.  munic.pality.  or  local  taxing  au- 
thority. The  Corpoi  atioii.  including  .tb  franchise,  its  capital, 
reserves,  and  surplvi-.  and  ii.^  income,  shall  be  exempt  from 
all  taxation  now  oi   !.•  reai'er  iinpo.^ed  by  the  Un.'.cJ  States, 


or   possessioi 


tn^  rC' 


by  a:.y   Territory,  dcpcncienc: 

any   State,  county,   inuna  .pality,  or   local   laxint:   authority 


f  xccpt   that  aiiy 


P-rt: 


subject    to    State,    Territorial 


of  the  Corporation  shall  be 
county,    municipal,    or    local 


taxation  to  the  same  extent  according  to  .ts  \aluc  a.^  other 
real  property  is  taxed. 

"  '»qi  Ii:  order  that  the  Corporat.on  may  be  ^UI;pla  i  w.tii 
such  terms  of  notes,  debcn'urr  .  oond^.  u:  ^.ti.t-i  .uch  '.)uh- 
gatiun>  as  it  may  need  for  .^:  uaiicc  und-r  th>  a..; .  :hr  ic;vci e- 
lary  of  the  Treasury  is  a..iLhui  aicd  to  prepare  .such  f,..rint  as 
shall  be  suitable  and  appic\t-d  by  the  C.-rpuiciticii.  t.j  br 
h'  Id  m  llie  Treasury  .subject  to  aeiivcry.  upon  ord-cr  of  the 
Coipuration.  The  engia'ccd  plates.  d.es.  be.,  pit-ce.--.  and 
otiier  material  executed  m  connection  t^^  ere  with  .shall  re- 
main in  the  custody  of  the  Secretary  of  the  Treasury.  The 
Corporation  shall  reiinbur.se  the  Secretary  cI  tl;e  Treasury 
for  any  expenses  incurred  in  the  preparation,  cu^-tody.  and 
delivery  of  such  notes,  debentures,  bonds,  or  other  suth 
obhgations. 

"'(r)  Tlie  Corporation  shall  annually  make  a  report  uf 
its  operations  to  the  Congress  as  soon  as  praLticable  after 
the  1st  day  of  January  in  each  year. 

"*(8)  Whue\er.  for  the  purpo.'^e  of  obtaining  any  loan 
from  the  Corporatioii.  or  any  extension  or  reiicwal  thereof. 
or  the  acceptance,  relea.^e,  or  substitution  of  .-^ecuiity  tlieie- 
for.  or  fur  the  purpose  of  mducmg  Line  Corporatani  to  pur- 


Tiase  any  a.sscLs,  or  for  the  purpose  of 


innuei 


,1  lit- 


any 


way  the  action  of  the  Corporation  under  this  .section,  makes 
any  statement,  knowing  it  to  be  fal-'-e.  or  willfully  o\ervalue^ 
any  security,  .shall  be  punished  by  a  fine  of  not  more  than 
$5,000.  or  by  .rnprisonment  for  not  more  than  2  years,  or 
both. 
I  "'Ct)  Whoever  d)  falsely  makes,  forges,  or  counterfeits 
any  obligation  or  coupon,  in  mutation  of  or  purporting  to 
be  an  obLgation  or  ccupoii  ii,sued  by  the  Corporation,  or 
'2!  pa-sses,  utters,  (-r  publishes,  or  attempts  to  pa->s.  utter. 
or  publi.-.h.  any  fal-e,  forged,  or  ccunLeifeited  obligation  oi 
coupon  p-drpcrting  to  have  been  issued  by  tire  Corporation, 
knowing  the  same  te>  be  fali>e.  forged,  or  counterfeited,  or 
i3i  falsely  alters  any  obligation  or  coupon  issued  or  purport- 
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Ing  to  have  beta  immyA  by  the  Conxjratlon.  or  (4)  passes, 
utter*,  or  pubUdm.  or  attempts  to  pass,  utter,  or  publish,  as 
true,  any  falsely  altered  or  spunous  obliRaiion  or  coupon. 
iMoed  or  purporting  to  have  been  Issued  by  the  Ccrpora- 
tkm.  knowing  the  sanie  to  be  falsely  altered  or  spurious, 
shall  be  punished  by  a  fine  of  not  more  than  $10,000.  or  by 
Imprisonment  for  not  more  than  5  years,  or  both. 

••  '»u>  Whoever,  beln.:  connected  In  any  capacity  with  the 
Corporation.  <1)  embezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  secuntie?!,  or  otber  things  of 
value,  whether  belonglrg  to  it  or  pledged,  or  oCherwise  In- 
trusted to  It.  or  (2)  with  Intent  to  defraud  the  Corporation 
or  any  other  body,  politic  or  corporate,  or  any  individual,  or 
to  deceive  any  ofBcer.  aadJtor.  or  examiner  of  the  Corpora- 
tion, makes  any  false  entry  in  any  book,  report,  or  state- 
ment of  or  to  the  Corporation,  or  without  bein?  duly  author- 
ized draws  any  order  or  issues,  puts  forth,  or  assigns  amy 
note,  debenture,  bond,  or  other  such  obligation,  or  draft,  bill 
of  exchange,  mortgage.  Judgment,  or  derree  thereof,  shall 
be  punished  by  a  fine  of  not  more  than  $10,000.  or  by  impris- 
onment for  not  more  than  5  years,  or  both. 

"•(V)  No  individual,  association,  partnership,  or  corpora- 
tion shall  use  the  words  '  Federal  Eteposit  Insurance  Corpo- 
ration ".  or  a  combination  of  any  3  cf  these  4  words. 
as  the  name  or  a  part  thereof  under  which  he  or  it  shall  do 
lyiftry  No  individual.  assodsUon.  partnership,  or  corpo- 
ration shall  advertise  or  othHirtoe  represtnt  falsely  by  any 
device  whatsoever  that  his  or  its  deposit  liabilities  are  In- 
sured or  in  anywise  guaranteed  by  the  Federal  Deposit  Insiir- 
ance  Corporation,  or  by  the  Government  of  the  United 
States,  or  by  any  instrumentality  thereof;  and  no  class  A 
rtockholder  of  the  Federal  Deposit  Insurance  Corporation 
shall  advertise  or  otherwise  represent  falsely  by  any  device 
whatsoever  the  extent  to  which  or  the  manner  in  which  its 
deposit  liabilities  are  insured  by  the  Federal  Deposit  Insur- 
ance Corporation.  Every  individual,  partnership,  associa- 
tion, or  corporation  violating  this  subsection  shall  be  pun- 
ished by  a  fine  of  not  exceeding  $1,000.  or  by  imprisonment 
not  exceeding  1  year,  or  both. 

***(W)  The  provisions  of  sections  112.  113.  114.  115.  116. 
and  117  of  the  Criminal  Code  of  the  United  States  (U  SC, 
title  18.  ch.  5.  sees.  202  to  207.  inclusive),  insofar  as  appli- 
cable, are  extended  to  apply  to  contracts  or  agreements  with 
the  Corporation  under  this  section,  which  for  the  purposes 
hereof  shall  be  held  to  include  loans,  advances,  extensions, 
and  renewals  thereof,  and  acceptances,  releases,  and  substi- 
tutions of  security  therefor,  purchases  or  sales  of  assets,  and 
all  contracts  and  agreements  pertaining  to  the  same. 

"  (x)  The  Secret  Service  Division  of  the  Treasury  Depart- 
ment Is  authorized  to  detect,  arrest,  and  deliver  Into  the 
custody  of  the  United  States  marshal  having  jurisdiction 
any  person  committing  any  of  the  offenses  punishable  under 
this  section. 

"'<y)  The  Corporation  £.hall  open  on  its  books  a  Tempo- 
rary Federal  Deposit  Insuiance  Fund  (hereinafter  referred 
to  as  the  "  Fund  "  • .  which  shall  become  operative  on  January 
1,  1934.  unless  the  President  shall,  by  proclamation,  fix  an 
carher  date,  and  it  shall  bu  the  duty  of  the  Corporation  to 
Insure  deposits  as  hereinafter  provided  until  July  1.  1934. 

■  Each  member  bank  licensed  before  January  1.  1934,  by 
the  Secretary  of  the  Treasury  pursuant  to  the  authority 
vested  in  him  by  the  Execui.ve  order  of  the  President  issued 
March  10.  1933.  shall,  on  or  before  January  1.  1934,  become 
a  member  of  the  fund:  each  member  bank  so  licensed  after 
such  ^ate.  and  each  State  bank,  trust  company  or  mutual 
savings  t)ank  (referred  to  in  this  subsection  as  "  State  bank  ") 
which  becomes  a  meml)er  of  the  Federal  Reserve  System 
on  or  after  such  date,  shall,  upon  being  so  licensed  or  so 
admitted  to  membership.  t)ecome  a  member  of  the  fund: 
and  any  State  bank  which  is  not  a  member  of  the  Federal 
Reserve  System,  with  the  approval  of  the  State  authority 
having  supervision  of  such  State  bank  and  certification  to 
the  Corporation  by  such  authority  that  such  State's  bank  is 
to  solvent  condition,  shall,  after  examination  by.  and  with 
the  approval  of.  the  Corporation,  be  entitled  to  become  a 


member  of  the  fimd  and  to  the  privileges  of  this  subsection 
upon  airreeing  to  comply  with  the  requirements  thereof,  and 
upon  paying  to  the  Corporation  an  amount  equal  tc)  the 
amount  that  would  be  required  of  It  under  this  subsertion 
if  it  were  a  member  bank.  The  Corporation  is  authorized 
to  prescribe  rules  and  regulations  for  the  further  examina- 
tion of  such  SUte  bank  and  to  fix  the  compensation  of 
examiners  employed  to  make  examinations  of  State  twinks. 

"  '  Each  member  of  the  fund  shall  file  with  the  Corpora- 
tion on  or  before  the  date  of  its  admission  a  certified  state- 
ment under  oath  showing,  as  of  the  15th  day  of  the  month 
preceding  the  month  in  which  it  was  so  admitted,  the 
number  of  its  depositors  and  the  total  amount  of  its  de- 
posits which  are  eligible  for  insurance  under  this  subsection, 
and  shall  pay  to  the  Corporation  an  amount  equal  to  one 
half  of  1  percent  of  the  total  amount  of  the  deposits  so 
certified.  One  half  of  such  payment  shall  be  paid  in  full 
at  the  time  of  the  admission  of  such  member  to  the  fund, 
and  the  remainder  of  such  payment  shall  be  subject  to  call 
from  time  to  time  by  the  board  of  directors  of  the  cor- 
poration. Within  a  reasonable  time  fixed  by  the  Corpora- 
tion each  such  member  shall  file  a  similar  statement  show- 
ing, as  of  June  15.  1934.  the  number  of  its  depo.=?itors  and 
the  total  amount  of  its  deposits  which  are  eligible  for  such 
insurance  and  shall  pay  to  the  Corporation  in  the  same 
manner  an  amount  equal  to  one  half  of  1  percent  of  the 
increase,  if  any.  m  the  total  amount  of  such  deposits  since 
the  date  covered  by  tlie  statement  filed  upon  its  admission 
to  membership  in  the  fund. 

"If  at  any  time  prior  to  July  1.  1934.  the  Corporation 
requires  additional  funds  with  which  to  meet  its  obligations 
under  this  ;»ubsection.  each  member  of  the  fund  shall  be 
subject  to  one  additional  assessment  only  in  an  amount  not 
exceeding  the  total  amount  theretofore  paid  to  the  cor- 
poration by  such  member. 

"  '  If  any  member  of  the  fund  shall  be  closed  on  or  before 
June  30,  1934.  on  account  of  inability  to  meet  its  deposit 
Uabilitieo.  the  Corporation  shall  proceed  in  accordance  with 
the  provisions  of  subsection  (l>  of  this  section  to  pay  the 
insured  deposit  liabilities  of  such  member;  except  that  the 
Corporation  shall  pay  not  more  than  $2,500  on  account  of 
the  net  approved  claim  of  the  owner  of  any  deposit.  The 
provisions  of  such  iutisection  (I)  relating  to  State  member 
t)anks  shall  be  extended  for  the  purposes  of  this  subsection 
to  members  of  the  fund  which  are  not  members  of  the  Fed- 
eral Reserve  System;  and  the  provisions  of  this  subsection 
shall  apply  only  to  deposits  of  members  of  the  fund  which 
have  been  made  available  since  March  10.  1933.  for  with- 
drawal in  the  usual  course  of  the  banking  business. 

" '  Before  July  1.  1934,  the  Corporation  shall  make  an 
estimate  of  the  balance,  if  any.  which  will  remain  in  the 
fund  after  providing  for  all  liabilities  of  the  fund,  including 
expenses  of  operation  thereof  imder  this  subsection  and 
allowing  for  anticipated  recoveries.  The  Corporation  shall 
refund  such  estimated  balance,  on  such  basis  as  the  Corpo- 
ration shall  find  to  be  equitable,  to  the  members  of  the 
fund  other  than  those  which  have  been  closed  prior  to 
July  1.  1934. 

'•  •  Each  State  bank  which  is  a  member  of  the  fund,  in  or- 
der to  obtain  the  benefits  of  this  section  after  July  1,  1934. 
shall,  on  or  before  such  date,  subscribe  and  pay  for  the  same 
amount  of  class  A  stock  of  the  Corporation  as  it  would  be 
required  to  subscribe  and  pay  for  upon  becoming  a  member 
bank,  or  if  such  State  bank  Ls  not  permitted  by  the  laws 
under  which  it  was  organized  to  purchase  such  stock.  It 
shall  deposit  with  the  Corporation  an  amount  equal  to  the 
amount  it  would  have  been  required  to  pay  in  on  account  of 
a  subscription  to  such  stock;  and  thereafter  such  State  bank 
shall  be  entitled  to  such  bneflts  until  July  1.  1936. 

-  •  It  l3  not  the  purpose  of  this  .section  to  discriminate. 
In  any  manner,  against  State  nonmember.  and  in  favor  of 
national  or  memt)er  banks:  but  the  purpose  is  to  provide  all 
banks  with  the  same  opportunity  to  obtain  and  enjoy  the 
benefits  of  this  title.  No  bank  shall  be  discriminated  against 
because  Its  capital  stock  is  less  than  amount  required  for 
eligibility  for  admllnn  into  the  Federal  Reserve  System.' 


■  Sec  9  The  einhth  parapraph  of  section  13  of  the  Fed- 
eral Rey^Tv.'  Act.  a.s  amended  (U£.C.,  title  12.  sec.  347; 
svv;  VI  ti'Io  12.  s(>c  347),  is  amended  to  read  as  follows: 
Ar:y  l-'  d(  r.ii  Re.'^erve  bank  may  make  advances  for 
P<^:i'>(is  not  pxn'tdinK  15  days  to  Its  member  banks  on  their 
proir.i.^sory  notes  .secured  by  the  deposit  or  pledge  of  bonds, 
notes,  cfrtiflcates  of  inilebtedness.  or  Trea-sury  bills  of  the 
I'ir.frd  State.s.  or  by  the  dipo.-it  or  pledge  of  debentures  or 
(  'l.t-r  sMch  obli^fatloiui  of  Federal  Intermediate  credit  banks 
w.:;;f  h  are  eligible  for  purchase  by  Federal  Reserve  banks 
UHii' r  spction  13  a'  of  this  act;  and  any  Federal  Reserve 
b.tiik  may  make  advances  for  periods  not  exceeding  90  days 
to  its  nirniber  bank.s  on  their  promissory  notes  secured  by 
such  notes,  draft.s  bills  of  exchange,  or  bankers'  acceptances 
as  are  ♦  Lk-'ible  for  redi.'^count  or  for  purchase  by  Federal 
Reserve'  b-.nk.^  under  the  pro\'isions  of  this  act.  All  such 
ad\ancos  siiall  be  ir.ade  at  rates  to  be  established  by  such 
Federal  Reserve  banks,  .'^uch  rat^s  to  be  subject  to  the  re- 
view and  determination  of  the  Federal  Reserve  Board.  If 
any  member  bank  to  which  any  such  advance  has  been  made 
shall,  during  the  hfe  or  continuance  of  such  advance,  and 
despite  an  oflficial  warning  of  the  Reserve  bank  of  the  dis- 
trict or  of  the  Federal  Reserve  Board  to  the  contrary,  in- 
crease !t.^  I  iitstandinj:  loan?  secured  by  collateral  in  the 
form  of  .'•'  <  ks  bonds,  debentures,  or  other  such  obligations, 
or  loans  made  to  member.s  of  any  organized  stock  exchange, 
investment  house,  or  dealer  in  securities,  upon  any  obliea- 
tion.  note,  or  bill,  secured  or  unsecured,  for  the  purpose  of 
purcha^sing  and-^or  cnrn'ing  stocks,  bonds,  or  other  invest- 
ment securities  'ex'-<  r'  obhrations  of  the  United  States^ 
such  advance  shall  be  d*  f':i!t  a  immediately  due  and  payable. 
and  such  member  bark  shall  be  ineligible  as  a  borrower  at 
the  Reserve  bank  of  the  district  undei  the  provisions  of  thi.s 
paragraph  for  such  period  as  the  Federal  Reserve  Board 
shall  determine:  Prcrvidcd.  That  no  temporai-y  carrying  or 
clearance  loans  made  solely  for  the  purpose  of  facilitating 
the  purchase  or  deli\^ry  of  securities  offered  for  public  sub- 
scription shall  be  included  in  the  leans  referred  to  in  this 
paragraph.' 

"  Sec.  10.  Section  14  of  the  Federal  Reserve  Act.  a.s 
amended  (U.S.C..  title  12,  .sees.  353-358t,  is  amended  by 
adding   at  the  end  th<  reof   the   following   new   paragraph: 

•••igi  The  Federal  Reserve  Board  shall  exercise  special 
supervision  over  all  relation.sh:ps  and  transactions  of  any 
kind  entered  into  by  any  Federal  Reserve  bank  with  any 
foreign  bank  or  banker,  or  with  any  group  of  foreign  banks 
or  bankers,  and  all  such  relationslups  and  transactions  shall 
be  subject  to  such  regulations,  conditions,  and  limitations 
as  the  Board  may  prescribe.  No  officer  or  other  representa- 
tive of  any  Federal  Re.s«^rve  bank  shall  conduct  negotiations 
of  any  kind  with  the  otficers  or  representatives  of  an^-  for- 
eign bank  or  banker  without  first  obtaining  the  permission 
of  the  Federal  Reserve  Board.  The  Federal  Reserve  Board 
shall  !.av.  the  ritht.  u:  its  discretion,  to  be  represented  in 
any  ci  :.:'reii(e  or  negotiations  by  such  representative  or 
repres<!.t.it:ves  as  the  Board  may  designate.  A  full  report 
of  all  confi-renccs  or  negotiations,  and  all  understandings 
or  agreement's  arrived  at  or  transactions  agreed  upon,  and 
all  other  matt  rial  fac  t^;  appertaining  to  such  conferences 
or  negotiations,  shall  be  filed  with  the  Federal  Reserve  Board 
in  wri'ing  by  a  duly  authorized  ofScer  of  each  Federal  Re- 
serve bank  wh. ch  shall  have  participated  in  such  confer- 
ences or  negotiations.' 

"Sec.  11.  (a)  Srct.on  19  of  the  Federal  Reserve  Act,  as 
amended  (U.S.C  .  title  12.  sees.  142,  374,  461-466,  supp.  VI, 
title  12,  sec.  462a  > .  us  amended  by  inserting  aft«r  the  sixth 
paiai^iaph  thereof  the  following  new  paragraph: 

'■  No  number  bank  .-vhall  act  as  the  medium  or  agent  of 
any  nonbaiik.i.^  corporation,  partnership,  association,  busi- 
ness trust,  or  ir.divulual  m  making  loans  on  the  security  of 
stocks,  bon  -!.';.  ai.i  other  investment  securities  to  brokers  or 
dealers  in  .-t  ><  k  bond.s.  and  other  investment  securities. 
Every  violation    f  tins  provision  by  any  member  bank  .shall 
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collected,  by  suit  or  otherwise,  by  the  Federal  Reserve  bank 

of  the  district  in  which  such  member  bank  is  located.' 

"lb'  Such  section  19  of  the  Federal  Reserve  Act,  as 
amended,  is  further  amended  by  adding  at  the  end  thereof 
the  following  new  paragraplis: 

"  '  No  member  bank  shall,  directly  or  indirectly  by  any 
device  whatsoever,  pay  any  interest  on  any  deposit  which  is 
payable  on  demand:  Proridetf.  That  nothing  herein  contained 
shall  be  construed  as  prohibiting  the  payment  of  interest  in 
accordance  with  the  terms  of  any  certificate  of  deposit  or 
other  contract  heretofore  entered  into  in  good  faith  which 
IS  in  force  on  the  date  of  the  enactment  of  this  paragraph; 
but  no  such  certificate  of  deposit  or  other  contract  shall  be 
renewed  or  extended  unless  it  shall  be  modified  to  conform 
to  this  para.eraph.  and  every  member  bank  shall  take  such 
action  as  may  be  necessary  to  conform  to  this  paragraph 
as  soon  as  possible  corusistently  with  its  contractual  obliga- 
tions: Provided,  however.  That  this  paragraph  shall  not 
apply  to  any  deposit  of  such  bank  which  is  payable  only  at 
an  office  thereof  located  m  a  foreign  country,  and  shall  not 
apply  to  any  deposit  made  by  a  mutual  savings  bank,  nor  to 
any  deposit  of  public  funds  made  by  or  on  behalf  of  any 
State,  county,  school  district,  or  other  subdivision  or  munici- 
pahry.  with  respect  to  which  paj-ment  of  interest  is  required 
under  State  law.' 

"  '  The  Federal  Reserve  Board  shall  from  time  to  time 
limit  by  regulation  the  rate  of  interest  which  may  be  paid 
by  member  banks  on  time  deposits,  and  may  prescribe  difTer- 
ent  rates  for  such  payment  on  time  and  savings  depo.sits 
having  different  maturities  or  subject  to  d:llerent  conditions 
respecting  withdrawal  or  repayment  or  subject  to  different 
ccr.  l.tions  by  reason  of  different  locations.  No  member 
bank  shall  pay  any  time  deposit  before  its  maturity,  or 
Waive  any  requirement  of  notice  before  payment  of  any 
savings  deposit  except  as  to  all  savings  deposits  having  the 
same  reciuirement.' 

"(c)  Section  8  of  trie  act  entitled  'An  act  to  establish 
postal  savings  depositories  for  depositing  .savms's  at  interest 
with  the  security  of  the  Government  for  repayineni  thereof, 
and  for  other  purposes  '  approved  June  25.  1910.  as  amended 
tU.SC.  title  39,  sec.  758',  is  amended  by  striking  out  the 
first  sentence  thereof  and  inserting  in  lieu  thereol  the  fol- 
lowing: "Any  dt  po.sitor  may  withdraw  the  whole  or  any  pan 
of  the  funds  deposited  to  his  or  her  credit  with  the  accrued 
interest  only  on  notice  given  60  days  m  advance  and  under 
such  regulations  as  the  Postniastcr  Genrral  may  prescribe: 
but  withdrawal  of  any  part  of  such  funds  m.ay  be  made  upon 
demand,  but  no  interest  shall  be  paid  on  any  funds  so  with- 
drawn e.xcept  interest  accrued  to  the  dale  of  enactment  of 
the  Banking  Act  of  1933:  Provided,  That  Postal  Savings  de- 
po.-^itories  may  deposit  funds  in  member  banks  on  time 
under  regulations  to  be  prescribed  by  the  Postmaster  Gen- 
eral.' 

"id»  The  second  sentence  of  section  9  of  the  act  entitled 
'An  act  to  establish  Postal  Savmgs  depositories  for  deposit- 
ing .savings  at  interest  with  the  security  of  the  Government 
for  repayment  thereof,  and  for  other  purposes  '.  approved 
June  25,"  1910.  as  amended  (U.S.C,  title  39,  sec  759',  is 
amended  by  striking  out  the  jieriod  at  the  end  thereof  and 
inserting  m  lieu  thereof  a  colon  and  the  following :  '  Pro- 
vided. That  no  such  security  shall  be  reqiured  in  ca.se  of 
such  part  of  the  deposits  as  are  insured  under  section  12B  of 
the  Federal  Reserve  Act,  as  amended.' 

••  Sec  12.  Section  22  of  the  Federal  Reserve  Act.  as 
amended  <U.S,C..  title  12.  sees.  375.  376.  503.  593-595:  supp. 
VI.  title  12.  sec.  593  > .  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph: 

••  •  igt  No  executive  officer  of  any  member  bank  shall  bor- 
row from  or  otherwise  become  indebted  to  any  member  bank 
of  which  he  is  an  executive  officer,  and  no  member  bank  shall 
make  any  loan  or  extend  credit  in  any  other  manner  to  any 
of  its  own  executive  officers:  Provided.  That  loans  heretofore 
made  to  any  such  officer  may  be  renewed  or  extei-ded  not 
more  than  2  years  f'-nm  the  date  this  paragraph  takes  efTect. 
if  ui  accord  with  sound  banking  practice.    If  any  executive 
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ofScer  of  any  ai  ember  bank  borrow  from  or  If  he  be  or  be- 
come Indebted  to  any  bank  other  than  a  member  bank  of 
which  he  is  an  executive  oflter.  he  shall  make  a  written  re- 
port to  the  chairman  of  the  board  of  directors  of  the  mem- 
btr  bank  of  wh:ch  he  ts  an  executive  officer,  stating  the  date 
■ad  amoont  of  such  loan  or  indebtedness,  tlie  aeenrlty  there- 
for, and  the  purpose  for  which  the  proceeds  have  been  or 
are  to  be  used.  Any  executive  ofBcer  of  ar.y  member  bank 
violating  the  provisions  of  this  paragraph  shall  be  deemed 
guilty  of  a  misdemeanor  and  shall  be  imprisoned  not  ex- 
ceedir?  1  year,  or  fined  not  more  than  $5,000.  or  both:  and 
any  member  bark  violating  the  provisions  of  this  paragraph 
shall  be  fined  nat  more  than  $10,000.  and  may  be  fined  a 
further  rum  equal  to  the  amount  so  loaned  or  credit  so 
tzteaded.' 

**8fec.  13.  The  Federal  Reserve  Act.  as  amended,  is 
amended  by  inserting  between  sections  23  and  24  thereof 
'U.S.C.  title  12.  sees.  64  and  371;  supp.  VI.  title  12.  sec. 
371 »  the  following  new  section: 

"  ■  Skc.  23A.  No  member  bank  shall  ( 1 )  make  any  loan 
or  anj  eztcaiiloii  of  credit  to.  or  purcha.se  securities  under 
repurclUMK  agreement  from,  any  of  its  affiliates,  or  (2)  invest 
any  of  Its  funds  In  the  capital  stock,  bonds,  debentures,  or 
such  obligations  of  any  such  affiliate,  or  (3)  accept  the 
stock,  bonds,  debentures,  or  other  such  obhgations  of 
any  such  afiUiatt*  as  collateral  security  for  advances  made 
to  any  pers<}n.  partnentatp^  association,  or  corporation,  if.  in 
the  case  of  any  such  afBHate.  the  aggregate  amount  of  such 
loans,  extensions  of  credit,  repurchase  a^eements.  Invest- 
■wntB.  and  adva.nces  against  such  collateral  security  will 
eiceed  10  percent  of  the  capital  stock  and  surplus  of  such 
memt)er  bank,  or  if.  in  the  case  of  all  such  affiliates,  the 
aggregate  amount  of  such  loans,  extensions  of  credits,  repur- 
chase agreenacnts.  investments,  and  advances  against  such 
collateral  MCUrMy  will  exceed  20  percent  of  the  capital  stock 
and  surplus  of  such  memt)er  bank. 

"  ■  Within  the  foregoing  limitations,  each  loan  or  exten- 
sion of  credir.  of  any  kind  or  character  to  an  affiliate  shall  be 
secured  by  collaterul  m  the  form  of  stocks,  bonds,  debentures, 
or  other  such  obligations  having  a  market  value  at  the  time 
of  making  the  loan  or  extension  of  credit  of  at  least  20  per- 
cent more  tJian  ti\e  amount  of  the  loan  or  extension  of 
credit,  or  of  at  lea5t  10  percent  more  than  the  amount  of 
the  loan  or  extension  of  credit  if  it  is  secured  by  obligations 
of  any  State,  or  of  any  political  subdivision  or  agency 
thereof  ProvWcirf.  That  the  provisions  of  this  paragraph 
not  apply  to  loans  or  extensions  of  credit  secured  by 
rations  of  the  Umted  States  Government,  the  Federal 
ite  credit  l)anks.  the  Federal  land  banks,  the  Fed- 
t-loan  banks,  or  the  Home  Owners'  Loan  Corpo- 
ration, or  by  such  notes,  drafts,  bills  of  exchange,  or 
bankers'  aeoiptaaces  as  are  eligible  for  rediscount  or  for 
purchase  by  ^deral  Reserve  banks.  A  loan  or  extension  of 
credit  to  a  director  officer,  clerk,  or  other  employee  or  any 
reprewPtative  of  any  such  afaiiate  shall  be  deemed  a  loan 
to  the  afllliate  to  the  extent  that  the  proceeds  of  such  loan 
are  used  for  the  benefit  of.  or  transferred  to.  the  affiliate. 

"  •  For  the  purpose;;  of  this  section  the  term  "  afliliate  " 
tfiaU  include  holdmg  company  aCQliates  as  well  as  other 
afiUiates.  and  the  provisions  of  this  section  shall  not  apply 
to  any  afllMaU  « 1 '  engaged  solely  m  holding  the  bank  premises 
of  the  member  bank  with  which  it  is  affiliated.  ^2*  engaged 
solely  in  conducting  a  safe-deposit  business  or  the  business 
of  an  agricultural  credit  corporation  or  hvestock  loan  com- 
pany. <3)  in  the  capital  stock  of  which  a  national  banking 
aaeociAtion  is  authorized  to  invest  pursuant  to  section  25  of 
the  Federal  Reserve  Act.  as  amended.  (4)  organized  under 
section  25  (a>  of  the  Federal  Reserve  Act.  as  amended,  or 
(5*  engaged  solely  in  holdmg  obligations  of  the  Unitad 
States  Government,  the  Federal  intermediate  credit  banks, 
the  FMcral  land  banks,  the  Federal  Home  Loan  banks,  or 
the  Boom  Owners'  Loan  Corporation;  but  as  to  any  such 
•flUiate.  member  banks  shall  continue  to  be  subject  to  other 
proTisioDt  of  law  appUcaUe  to  loana  tagr  audi  banks  and  in- 
vestments by  such  banks  In  stocks,  bonds,  debenturee.  or 
other  such  obligations.' 


'■  Sec  14.  The  Pedt-ral  Reserve  Act,  as  amended,  is 
amended  by  inserting  between  section  24  and  section  25 
thereof  (U.S.C..  title  12.  sees.  371  and  601-605;  supp.  VI. 
title  12.  sec.  371)  the  following  new  section: 

"  '  Sec  24A.  Hereafter  no  national  bank,  without  the  ap- 
proval of  the  Comptroller  of  the  Currency,  and  no  State 
member  bank,  without  the  approval  of  the  Federal  Reserve 
Board,  shall  •  1  >  invest  in  bank  premises,  or  in  the  stock, 
bonds,  debentures,  or  other  such  obligations  of  any  corpora- 
tion holdmg  the  premises  of  such  bank  or  (2)  make  loans 
to  or  upon  the  security  of  the  stock  ot  any  such  corporation, 
if  the  aggregate  of  ail  such  investmeilts  and  loans  will  ex- 
ceed the  amount  of  the  capital  stock  of  such  bank.' 

"  Sic.  15.  The  Federal  Reserre  Act.  as  amended.  Is  fur- 
ther amended  by  inserting  after  section  25  (a)  thereof 
(UJS.C.  title  12.  sec.  611-631)  the  following  new  section: 

"  *  Stc.  25.  tb)  Notwith-standing  any  other  provision  of 
law  all  suits  of  a  civil  nature  at  common  law  or  in  equity 
to  which  any  corporation  organized  under  the  laws  of  the 
United  States  shall  be  a  party,  arising  out  of  transactions 
involving  international  or  foreign  banking,  or  banking  in  a 
dependency  or  Insular  possession  of  the  United  States,  or  out 
of  other  mternational  or  foreign  financial  operations,  either 
directly  or  through  the  agency,  ownership,  or  control  of 
branches  or  local  institutions  in  dependencies  or  insular 
possessions  of  the  Umtod  States  or  in  foreign  countries,  shall 
be  deemed  to  arise  under  the  laws  of  the  United  States,  and 
the  district  courts  of  the  Umted  States  shall  have  original 
Jurisdiction  of  all  such  suits;  and  any  defendant  in  any  such 
suit  may,  at  any  time  before  the  trial  thereof,  remove  such 
siuts  from  a  State  court  into  the  district  court  of  the  United 
States  for  the  proper  district  by  following  the  procedure  for 
the  removal  of  causes  otherwise  provided  by  law.  Such  re- 
moval shall  not  cause  undue  delay  in  the  trial  of  such  case 
and  a  case  so  removed  shall  have  a  place  on  the  calendar 
of  the  United  States  court  to  which  it  is  removed  relative 
to  that  which  it  held  on  the  State  court  from  which  it  was 
removed. 

"  '  Notwithstanding  any  other  provision  of  law.  all  smts  of 
a  civil  nature  at  common  law  or  in  equity  to  which  any  Fed- 
eral Reserve  bank  shall  be  a  party  shall  be  deemed  to  arise 
under  the  laws  of  the  United  States,  and  the  district  courts 
of  the  United  States  shall  have  original  Jurisdiction  of  all 
such  suits;  and  any  Federal  Reserve  bank  which  is  a  de- 
fendant in  any  such  suit  may.  at  any  time  before  the  trial 
thereof,  remove  such  suit  from  a  State  court  into  the  dis- 
trict court  of  the  United  States  for  the  proper  district  by 
following  the  procedure  for  the  removal  of  causes  otherwise 
provided  by  law.  No  attachment  or  execution  shall  be  is- 
sued against  any  Federal  Reserve  bank  or  its  property  before 
final  judgment  in  any  suit,  action,  or  proceeding  in  any 
State,  county,  municipal,  or  United  States  court.' 

Sic.  16.  Paragraph  '  seventh  '  of  section  5136  of  the  Re- 
vised Statutes,  as  amended  (D.S.C..  title  12.  sec.  24;  supp. 
VI,  title  12,  sec.  24»,  is  amended  to  read  as  follows: 

"  ■  Seventh.  To  exercise  by  its  board  of  directors  or  duly 
authorized  officers  or  agents,  subject  to  law,  all  such  inci- 
dental powers  as  shall  be  neces.sary  to  carry  on  the  business 
of  banking;  by  discounting  and  negotiating  promissory 
notes,  drafts,  bills  of  exchange,  and  other  evidences  of  debt; 
by  receiving  deposits;  by  buying  and  selling  exchange,  coin, 
and  bullion;  by  loaning  money  on  personal  security;  and  by 
obtaining.  Isstiing.  and  circulating  notes  aecotdiiig  to  the 
provisions  of  this  title.  The  bustness  of  dealing  in  mvest- 
ment  securities  by  the  associatlOQ  shall  be  limited  to  pur- 
chasing and  selling  such  securities  without  recourse,  solely 
upon  the  order,  and  for  the  account  of,  customers,  and  In 
no  case  for  its  own  account,  and  the  association  shall  not 
underwrite  any  issue  of  securities:  Provided.  That  the  asso- 
ciation may  purchase  for  its  own  account  investment  se- 
curities under  such  Irtnttstionn  and  restrkUons  as  the  Comp- 
troller of  the  Currency  may  by  regulation  prescribe,  but  in 
no  event  (1>  shall  the  total  amount  of  any  tasue  of  invest- 
msnt  sscurlties  of  any  ons  otaUgor  or  maker  purchased  after 
this  section  as  amended  takes  effect  and  held  by  the  asso- 
ciation for  its  own  accoimt  exceed  at  any  ume  10  percent 
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of  the  total  amount  of  such  is-sue  outstandine.  but  this 
limitation  sh.ill  not  apnly  to  uny  <;nch  i.s.sue  the  total  amcuir 
of  which  docs  not  ex.',-* -i  $100,000  and  does  not  exceed  50 
percent  of  the  capit;u  if  the  association,  nor  (2»  shall  tli- 
total  amouiit  of  tlit  ii.ve  tnienl  .securities  of  any  oul 
obligor  or  maker  purchased  aftrr  this  section  as  amended 
takes  effect  and  held  by  tlie  as.sooiation  for  its  own  account 
exceed  at  any  t:me  15  pt^rceiit  of  the  amount  of  the  capi- 
tal stock  of  the  association  actu-illy  paid  in  and  unimpaned 
and  25  percent  of  it--  viiiiir.paired  surplus  fund.  As  used 
In  this  section  the  trrm  "investment  securities"  shall 
mean  marketable  oblicatmns  evidencing  indebtedness  of 
any  person,  copartner^h.p,  association,  or  corporation  \n 
the  form  of  bond<^  iirtes.  and  or  debentures  commonly 
known  as  inve.-trncnt  sfcurities  under  such  further  defini- 
tion of  the  term  •  investment  securities  "  as  may  by  regula- 
tion be  prescnbed  by  the  Comptroller  of  the  Currency.  Ex- 
cept as  hereinafter  pri'Vid*»d  or  otherwise  F>ermitted  by  law. 
nothing  h«!"!!i  mn'^nied  shall  authorize  the  purchase  by 
the  a.ssoc;at>  n  of  u:iv  sharrs  of  stock  of  any  corporation. 
The  limitation  anci  restrictions  herein  contained  as  to  deal- 
ing -.v.  iir  (IfTwn: mi-'  and  purcha.'-inp  for  its  own  account. 
invest.Tient  seiunties  shall  not  apply  to  obligations  of  the 
United  States,  or  peneral  obligations  of  any  State  or  of  any 
political  subdivision  thereof,  or  obligations  issued  under  au- 
thority of  the  Federal  Farm  I/ian  Act.  as  amended,  or  Issued 
by  the  Federal  Homf-  Ixian  Bank.<  or  the  Home  Owners'  Loan 
Corporation:  P^nvidfd  TTiat  in  carrying  on  the  business 
commonly  ki.our.  a>  ihe  .safe-deposit  business  the  associa- 
tion shall  r.'>{  ;n\(st  n  the  rapiul  stock  of  a  corporation 
organi/^M  iii.dc:  tlic  law  of  any  State  to  conduct  a  safc- 
dep)osit  business  m  an  amount  in  excess  of  15  percent  of 
the  capital  stock  of  the  a.ssoriation  actually  paid  in  and 
unimpaired  and  15  perrcf  ;.t  of  its  unimpaired  surplus.' 

"  The  restrictions  of  this  .section  as  to  dealing  in  invest- 
ment securities  shall  take  effect  1  year  after  the  date  of  the 
approval  of  this  act. 

"Sec  17.  (ai  Section  5138  of  the  Revised  Statutes,  as 
amended  r  .^  r  .  ti'le  rj.  .sec.  51:  supp.  VI.  title  12,  sec.  51 ' , 
is  amei.d'd  lo  r-eari  a.*-  follows: 

•• '  Sxc.  5KiK  Ar.er  this  section  as  amended  takes  effect,  no 
actional  baiikm  as.^cciation  shall  be  organized  with  a  less 
capital  than  SlHVnOO.  except  that  such  associations  with  a 
capital  e!  no{  le.s.<  than  $50,000  may  be  organized  in  any 
place  the  population  of  which  does  not  exceed  6.000  in- 
habitants. No  such  asso(  lation  shall  be  organized  in  a  city 
the  population  of  wh.ch  exceeds  50.000  persons  with  a  capital 
of  less  tl^an  $200,000,  except  that  in  the  outlying  districts  of 
such  a  t  ity  where  the  State  laws  permit  the  organization  of 
State  banki  witli  a  capitui  of  $100,000  or  less,  national  bank- 
ing associations  now  ornani/,ed  or  hereafter  organized  may, 
m'lth  the  approval  of  the  Comptroller  of  the  Currency,  have 
a  capital  of  not  less  than  $100,000.' 

"  b  The  te.'iih  ijji!  a^raph  of  section  9  of  the  Federal 
Rese:  Vf  A.i.  a.>  amfiiat-d  iU.S.C.,  title  12,  sec.  329',  is 
amended  t*.'  read  as  foliow.--: 

■■  .\'  appiyiii^  bank  shall  be  admitted  to  membership 
in  a  FvvUTai  Reserve  bank  unless  it  po.ssesses  a  paid-up  un- 
impu.ri  o  c. ipit.il  sullicu-nt  to  entitle  it  to  become  a  national 
b.ii.k.n^:  a>.st)ciat-.on  iii  the  place  where  it  is  situated  under 
tiif  pn'Vis.uii,-.  ol  the  National  Bank  Act.  as  amended:  Pro- 
vided. Tliat  this  para^'raph  shall  not  apply  to  State  banks 
and  tru-t  compaine.-  o.^Kaiiized  prior  to  the  date  this  para- 
graph a.-;  anu  :'.ded  takes  effect  and  situated  in  a  place  the 
popular...!,  of  wti:vh  dues  not  exceed  3  000  mhabitants  and 
havinK  a  capiiai  of  not  less  than  $25,000.  nor  to  any  State 
bank  or  trust  company  which  is  so  situated  and  which,  while 
it  IS  entitled  to  the  benelits  of  insurance  under  section  12B  of 
this  act,  increases  its  capital  to  not  less  than  $25,000." 

"  Sec.  18.  Section  5139  of  the  Re  vi.sed  Statutes,  as  amended 
(U.SC..  title  12.  st^c  52:  supp.  VI,  title  12.  sec.  52 1 .  is 
amended  by  adding  at  the  end  thereof  the  following  new 
paragraph: 

■• 'Aft<r  1  year  from  »!ie  date  of  the  enactment  of  the 
Bankme  Art  of  ]\*'X^  :^o  certificate  representing  the  stock 
of    any    .■^uch    a.v.(x-iatu.ri   shall   represent   the   stock  of   any 


otlier  corporation,  except  a  member  bank  or  a  corporation 
t-xistins:  on  the  date  this  paragraph  takes  effect  engaged 
solely  in  holding  the  baiik  premises  of  such  a.^sociat.on.  nor 
ha!!  the  ownership,  sale,  or  transfer  of  any  certificate 
representing  the  stock  cf  any  such  association  be  condi- 
tioned in  any  manner  whatsoever  upon  the  owner.slup,  sale, 
or  transfer  of  a  certificate  representinc  the  stock  of  any 
other  corporation,  except  a  member  bank." 

"  Sec  19  Section  5144  of  the  Revised  Statutes,  as  amended 
fUS.C.  titk  12.  sec.  61'.  is  amended  to  read  as  follows: 

"  '  Sec.  5144.  In  all  elections  of  directors,  each  shareholder 
shall  have  the  right  to  vote  the  number  cf  shares  owned  by 
him  for  a.s  many  persons  as  there  are  directors  to  be  elected, 
or  to  cumulate  such  .shares  and  give  one  candidate  as  many 
votes  as  the  rxiniber  of  directors  multiplied  by  the  numl)er 
of  bis  shares  shall  equal,  or  to  distribute  them  on  the  same 
principle  among  as  many  candidates  as  he  shall  think  fit; 
and  m  deciding  all  other  questions  at  meetings  of  share- 
holders, each  shareholder  shall  be  entitled  to  one  vote  on 
each  .share  of  stock  held  by  him;  except  <!)  that  shares  of 
its  own  stock  held  by  a  national  bank  as  sole  trustee  shall 
not  be  voted,  and  shares  of  its  own  stock  held  by  a  national 
bank  and  one  or  more  persons  as  trustees  may  be  vot^d  by 
such  other  person  or  persons,  as  trustees,  in  the  same  man- 
ner as  if  he  or  they  were  the  sole  trustee,  and  '  2 »  shares 
controlled  by  any  holdmg  company  afQliate  of  a  national 
bank  shall  not  be  voted  unless  such  holding  company  affili- 
ate shall  have  first  obtained  a  voting  perniit  as  hereinafter 
pro\;ded.  which  p>ermit  is  m  force  at  the  time  such  shares 
are  voted.  Shareholders  may  vote  by  proxies  duly  author- 
ized m  wTiting;  but  no  officer,  clerk,  teller,  or  bookkeeper  of 
such  bank  shall  act  as  proxy;  and  no  shareholder  whose  lia- 
bility I.'-  pa.<t  due  and  unpaid  shall  be  allowed  to  vote. 

■  For  the  purposes  of  this  section  shares  .^hall  t>e  deemed 
to  be  controlled  by  a  holding  company  affiliate  it  they  are 
ov.ned  or  contrt,lled  directly  or  indirectly  by  such  holding 
company  affil.ate.  or  held  by  any  trustee  for  the  benefit  of 
the  shareholders  or  members  thereof. 

"  'Any  such  holding  company  affiliate  may  make  appli- 
cation to  the  Federal  R,e.serve  Board  for  a  voting  F)ermit 
entitling  it  to  ca.st  one  vot^  at  all  elections  of  directors  and 
m  deciding  all  questions  at  meeiines  of  shareholders  of  such 
bank  on  each  share  of  stock  controlled  by  it  or  authoriz- 
mg  the  trustee  or  trustees  holding  the  stock  for  its  benefit 
or  for  the  benefit  of  it-s  shareholders  so  to  -^ote  the  same. 
The  Federal  Reserve  Board  may,  m  its  discretion,  grant  or 
withhold  such  permit  as  the  public  int-erest  may  require. 
In  act  me  upon  such  application,  the  Board  shall  consider 
the  financial  condition  of  the  applicant,  the  general  charac- 
ter of  its  management,  and  the  probable  effect  of  the  grant- 
ing' of  such  ptrmit  upon  the  affairs  of  such  bank,  but  no 
such  permit  shall  be  granted  except  upon  the  foUowins 
conditions; 

"  '<ai  Every  such  holding  company  aiTiliate  shall,  in  mak- 
ing the  application  for  such  permit,  agiee  <  1  •  to  receive, 
on  dates  identical  with  those  fixed  for  the  examination  of 
banks  with  which  it  is  affiliated,  examiners  duly  authorized 
to  examine  such  banks,  who  shall  m.ake  such  examinations 
of  such  holding  company  affiliate  as  shall  be  nece.ssary  to 
di.'^close  fully  the  relations  between  such  banks  and  such 
holdins  company  affiliate  and  the  effect  of  such  relations 
upon  the  affairs  of  such  banks,  such  examinations  to  be  at 
the  expense  of  the  holding  com.pany  affiliate  so  examined; 
'2'  that  the  report.-  of  such  examiners  shall  contain  such 
information  as  shall  be  nece.ssary  to  disclose  fully  the  rela- 
tions bt'tween  such  affiliate  and  such  banks  and  the  effect 
cf  such  relations  upcm  the  affairs  of  such  banks;  i3>  that 
such  cxam.mers  m.ay  examine  each  bank  owned  or  con- 
trolled bv  thf>  hcldmp  company  affiliate,  both  individually 
and  in  conjunction  with  other  banks  owned  or  controlled 
by  such  holding  com.pany  affiliate;  and  <A<  that  publication 
of  individual  or  consolidated  statements  of  condition  of 
such  bank.-,  may  be  required; 

"•'b'  After  5  years  after  the  enactment  of  the  Banking 
Act  of  1933  every  such  holding  company  affiliate  <1)  shall 
possess,  and  shall  continue  to  possess  during  the  life  of  such 
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permit,  free  and  dear  of  any  Hen,  pledge,  or  hypothecation 
of  any  nature,  readily  marketable  assets  other  than  bank 
stock  In  an  amount  not  less  than  12  percent  of  the  aggregate 
par  value  of  all  bank  stocks  controlled  by  such  holding -com- 
pany aflUiate.  which  amount  shall  be  increaaed  by  not  less 
tban  2  percent  per  annum  of  such  aggregate  par  value  until 
■neb  assets  shall  amount  to  25  percent  of  the  aggregate  par 
value  of  such  bank  stocks:  and  '2)  shall  reinvest  In  readily 
marketable  assets  other  than  bank  stock  all  net  earnings 
over  and  above  6  percent  per  annum  on  the  book  value  of 
its  own  shares  outstanding  until  such  assets  shall  amount  to 
such  25  percent  of  the  aggregate  par  value  of  all  bank  stocks 
controlled  by  it; 

"'(c)  Notwithstanding  the  foregoing  provisions  of  this 
section,  after  5  years  after  the  enactment  of  the  Banking 
Act  of  1933.  (1)  any  such  holding -company  aCdliate  the 
shareholders  or  memt)ers  of  which  shall  be  mdividually  and 
severally  liable  in  proportion  to  the  number  of  shares  of 
such  holdmg -company  affiliate  held  by  them,  respectively. 
In  addition  to  amounts  invested  therein,  for  all  statutory 
llabihty  Imposed  on  such  holding -company  aCBhatc  by  reason 
of  its  control  of  shares  of  stock  of  banks,  shall  be  required 
only  to  establish  and  maintain  out  of  net  eanungs  over  and 
aJbore  6  percent  per  annum  on  the  book  value  of  its  own 
■hares  outstanding  a  reserve  of  readily  marketable  assets 
in  an  amount  of  not  less  than  12  percent  of  the  aggregate 
par  value  of  bank  stocks  controlled  by  it.  and  i2)  the  amttM 
required  by  this  section  to  be  possessed  by  such  holdlnc- 
company  aflliiate  may  be  used  by  it  for  replacement  of  capi- 
tal In  banks  affiliated  with  it  and  far  Josvee  incurred  in  such 
banks,  but  any  deficiency  in  such  assets  resulting  from  such 
use  shall  be  made  up  within  such  period  as  the  Federal 
Reserve"  r..   ir  ;  :;;ay  by  regulation  prescribe; 

"'<ci  r  : ..  jCQcer,  director,  agent,  and  employee  of 
every  such  holding  company  affiliate  shall  be  subject  to 
the  same  penalties  for  false  entries  in  any  book,  report,  or 
statement  of  such  holding  company  affiliate  as  are  apph- 
cable  to  officers,  directors,  agents,  and  employees  of  member 
banks  under  section  5209  of  the  Revised  Statutes,  as  amended 
VUJ3.C..  title  12.  sec.  592 >;  and 

"'(e)  Every  such  holdmg  company  affiliate  shall,  in  Its 
apphcation  for  such  votmg  permit,  ( 1 )  show  that  it  docs 
not  own,  control,  or  have  any  interest  in,  and  is  not  par- 
ticipating in  the  management  or  direction  of.  any  corpora- 
tion, business  trust,  association,  or  other  similar  organiza- 
tion formed  for  the  purpose  of.  or  engaged  prmcipally  In, 
the  Issue,  flotation,  underwritmg.  public  sale,  or  distribu- 
tion, at  wholesale  or  retail  or  through  syndicate  participa- 
tion, of  stocks,  bond.-  dt^bentures.  notes,  or  other  securities 
of  any  sort  '  here::.  .,:>■.-  referred  to  as  "securities  com- 
pany"); (2)  i^r-f  that  during  the  period  that  the  permit 
remains  in  force  ii  will  not  acquire  any  ownership,  control. 
or  interest  in  any  such  securities  company  or  participate  in 
the  management  or  direction  thereof;  (3)  agree  that  if.  at 
the  time  of  filing  the  application  for  such  permit,  it  owns, 
controls,  or  has  an  interest  in,  or  is  participating  in  the 
management  or  direction  of,  any  such  securities  company,  it 
wUl,  within  5  years  after  the  filing  of  such  application,  divest 
ttself  of  its  ownership,  control,  and  interest  in  such  securities 
company  and  will  cesise  participating  In  the  management  or 
direction  tbareof,  and  will  not  thereafter,  during  the  period 
that  the  permit  remains  In  force,  acquire  any  further  owner- 
ship, control,  or  Interest  in  any  such  securities  company  or 
participate  m  the  management  or  direction  thereof;  and 
(4)  agree  that  thenceforth  It  will  declare  dividends  only  out 
of  actual  net  earnings.  i 

"  •  If  at  any  time  It  shall  appear  to  the  Federal  Reserve 
Board  that  any  holdmg  company  affiliate  has  violated  any  of  ' 
the  provisions  of  the  Banking  Act  of  1933  or  of  any  agree- 
ment made  panOBDt  to  this  section,  the  Federal  Reserve 
Board  may.  In  tts  discretion,  reroice  anj  such  voting  permit 
after  giving  60  days'  notice  by  regltfefed  mall  of  its  intention 
^^  the  holding  company  affiliate  and  affording  it  an  oppor-  I 
timity  to  be  heard.    Whenever  the  Federal  Reserve  Board 
shall  have  revoked  any  such  voting  permit,  no  national  hank  ' 
whose  stock  is  controlled  by  the  holding  company  affiliate  i 


whose  permit  is  so  revoked  shall  receive  deposits  of  public 
moneys  of  the  Umted  States,  nor  shall  any  such  national 
bank  pay  any  further  dividend  to  such  holding  company 
affiliate  upon  any  shares  of  such  bank  controlled  by  such 
holding  '**«»r*"y  affiliate. 

" '  Whenever  the  Federal  Reserve  Board  shall  have  revoked 
any  voting  permit  as  hereinbefore  provided,  the  rights,  privi- 
leges, and  franchises  of  any  or  all  national  banks  the  stock 
of  which  is  controlled  by  such  holding  company  affiliate 
shall,  in  the  discretion  of  the  Federal  Reserve  Board,  be 
subject  to  forfeiture  m  accordance  with  section  2  of  the 
Federal  Reserve  Act,  as  amended.' 

"  S«c.  20.  After  1  year  from  the  date  of  the  enactment  of 
this  act.  no  member  bank  shall  be  affiliated  in  any  manner 
described  in  section  2  (b)  hereof  with  any  corporation,  asso- 
ciation, business  trust,  or  other  similar  organization  engaged 
principally  in  the  issue,  flotation,  underwriting,  public  sale, 
or  distribution  at  wholesale  or  retail  or  through  syndicaf^ 
participation  of  stocks,  bonds,  debentures,  notes,  or  other 
securities. 

"  For  every  violation  of  this  section  the  member  bank 
involved  shall  be  subject  to  a  penalty  not  exceeding  $1,000 
per  day  for  each  day  during  which  such  violation  continues. 
Such  penalty  may  be  asseased  b7  the  Federal  Reserve  Board, 
in  its  dlaeretlon.  and.  when  so  assessed,  may  be  collected  by 
the  Federal  Reserve  bank  by  suit  or  otnerwise. 

"  If  any  such  violation  shall  continue  for  6  calendar 
months  after  the  member  bank  shall  have  been  warned  by 
the  Federal  Reserve  Board  to  discontinue  the  same,  (a)  in 
the  case  of  a  national  bank,  all  the  rights,  privileges,  and 
franchises  granted  to  it  under  the  National  Bank  Act  may 
be  forfeited  in  the  maimer  prescribed  In  section  2  of  the  Fed- 
eral Reserve  Act.  as  amended  (U-S.C.  title  12.  sees.  141.  222- 
225.  281-286.  502).  or.  (b)  in  the  case  of  a  State  member 
bank,  all  of  its  rights  and  privileges  of  membership  in  the 
Federal  Reserve  System  may  be  forfeited  in  the  manner 
prescribed  in  section  9  of  the  Federal  Reserve  Act.  as 
amended  (XJS.C..  title  12.  sees.  321-332). 

"Sec.  21.  (a)  After  the  expiration  of  1  year  after  the 
date  of  enactment  of  this  act  it  shall  be  unlawful — 

"(1)  For  any  person,  firm,  corporation,  association,  busi- 
ness tnist.  or  other  similar  organization,  engaged  in  the 
business  of  issuing,  underwriting,  selling,  or  distributing,  at 
wholesale  or  retail,  or  through  syndicate  particiF>ation.  stocks. 
bonds,  debentures,  notes,  or  other  securities,  to  engage  at  the 
same  time  to  any  *^*t"t  vluUever  in  the  business  of  receiv- 
ing deposits  subject  to  ebe^  or  to  repayment  upon  presenta- 
tion of  a  passbook,  certificate  of  deposit,  or  other  evidence 
of  debt,  or  upon  request  of  the  depositor;  or 

"i2>  For  any  person,  firm,  corporation,  association,  busi- 
ness trust,  or  other  similar  organization,  other  than  a  finan- 
cial institution  or  private  banker  subject  to  examination 
and  regulation  under  State  or  Federal  law.  to  engage  to  any 
extent  whatever  m  the  business  of  receiving  deposits  sub- 
ject to  check  or  to  repayment  upon  presentation  of  a  pass- 
book, certificate  of  deposit,  or  other  evidence  of  debt,  or 
upon  request  of  the  depositor,  unless  such  person.  f!rm.  cor- 
poration, association,  buslnaa  trust,  or  other  similar  organi- 
zation shall  submit  to  periodic  examination  by  the  Comp- 
troller of  the  Currency  or  by  the  Federal  Reaerve  bank  of 
the  district  and  shall  make  and  publish  periodic  reports  of 
Its  condition,  exhibiting  In  detail  Its  resources  and  UmblU- 
ties,  such  examination  and  reports  to  be  made  and  pubUsbed 
at  the  same  times  and  in  the  same  manner  and  with  like 
effect  and  penalties  as  are  now  provided  by  law  in  respect 
of  national  banking  associations  transacting  business  In  the 
same  locality. 

"(b)  Whoever  AmU  wUlfully  violate  any  of  the  provisions 
of  this  section  shall  upon  conviction  be  fined  not  more  than 
$5,000  or  imprisoned  not  more  than  5  years,  or  both,  and 
any  officer,  director,  employee,  or  agent  of  any  person,  firm, 
corporation,  association,  business  trust,  or  other  similar  or- 
ganization who  knowingly  participates  In  any  such  violation 
shall  be  punished  by  a  like  fine  or  imprisonmant.  or  both. 

'  Sec.  22.  The  additional  liability  Imposed  upon  share- 
holders in  national  hanking  associations  by  the  provisions  of 


section  5151  of  the  Revis<  d  Siatutes  ,is  ainrnded.  aiid  sec- 
tion 23  of  the  Federal  Rei>trve  Act.  a.  amended  U.S.C.,  title 
12.  sees.  63  and  64 >,  shall  not  appl.v  v,"Ji  rrsp'c'  lo  shares  in 
any  such  association  issued  alter  tiie  dati  ui  enactment  of 
this  act. 

"Sic.  23.  Paragraph  (c)  of  .sect;  n  51S5  of  the  Revised 
Statutes,  as  amended  tU.S.C.,  title  12,  st'c.  36*,  is  amended 
to  read  as  follows: 

"  KC>  A  national  banking  a  ^cx'ialion  may.  wiih  ir.e  ap- 
proval of  the  Comptroller  of  iut-  ("urrenry.  estabhsh  and 
op)erate  new  branches  »1)  v,.^I.a\  thp  l.mits  of  ihr-  city. 
town,  or  village  in  which  sniri  iiS.M>c:alicui  i.^  Siluated,  li  such 
establishment  and  operation  <\:f  at  the  time  expres.sly  au- 
thorized to  State  bank.s  by  :hc  law  cl  the  Stale  in  quest  ion; 
and  <2»  at  any  pHDir.t  withm  llie  State  in  which  said  ass^xia- 
tion  IS  situated,  if  .sucli  estabii  hment  and  operation  are  at 
the  time  authorized  to  t^tate  banks  by  the  statute  law  of 
the  State  in  question  by  lanEuagc  specifically  granting  such 
authority  affirmatively  and  not  merely  by  implication  or 
recognition,  and  subject  to  ;hr  restrictions  as  to  location  im- 
{>. .scd  by  the  law  of  the  State  on  State  banks.  No  Kiich 
H.s>(K  lation  shall  establish  a  branch  outside  of  the  city,  town. 
or  village  in  which  it  is  situaitd  unless  it  has  a  paid-in  arid 
unimpaired  capital  stock  of  not  less  than  $500,000:  Provided. 
That  m  States  with  a  p.i)u:at:an  of  less  than  1.000.000, 
and  which  have  no  cities  located  therein  with  a  population 
exceeding  100.000,  the  capital  shall  ix'  not  less  thaii  $i:50  - 
000:  Provided  That  in  States  witn  a  population  ol  less  'hu;: 
one  half  miUlon,  and  which  have  no  cities  located  then.n 
with  a  population  exceeding  50  000,  the  capital  shall  not  be 
less  than   $100,000.' 

"Paragraph  id*  of  section  51,^5  oT  the  Rev:.'-ed  Statutes, 
as  amended  (U.S.C.,  title  12.  sec.  36',  is  amended  to  read  as 
follows: 

•'  '(d)  The  ag^egate  capital  of  every  national  banking 
association  and  its  branches  -l.ali  at  no  time  be  less  than 
the  aggregate  minimum  cap:iai  requiied  by  law  for  the 
establishment  of  an  equal  numbt^r  of  national  ba:iking 
associations  situated  in  the  various  places  where  such  associ- 
ation and  its  branches  are  situated.' 

"Sec  24.  <a)  Sections  1  and  3  of  the  act  entitled  An 
Act  to  provide  for  the  consohdalion  of  national  bank.:r.g 
associations  '.  approved  November  7.  1918.  as  amended 
(U.S.C..  title  12.  sees.  33,  :^4.  and  34a>,  are  amended  by 
striking  out  the  words  "  county,  city,  town,  or  village  '  where- 
ever  they  occur  in  each  such  section,  and  inserime  m  lieu 
thereof  the  words  'State,  rcv.mty.  ciiy.  town,  or  village. 

"(b)  Section  3  of  .-aeh  act  of  November  7.  1918,  as 
amended,  is  further  anundcd  by  striking  out  the  second 
sentence  thereof  and  m.^eiting  m  lieu  thereof  the  following: 
'  The  capital  stock  of  such  consolidated  association  shall 
not  be  less  than  that  recjuired  under  existing  law  for  the 
organization  of  a  national  banking  association  in  the  place 
in  which  such  consolidated  a.ssociation  is  located.  Upon 
such  a  consolidation,  tr  upon  a  consolidation  of  two  or 
more  national  banking  associations  under  section  1  of  this 
act.  the  corporate  existence  ol  each  of  the  constituent  banks 
and  national  b.inknit;  a.ssix-iations  participating  in  such 
consohdation  sha.;  ui  merged  into  and  continued  in  the 
Conaohdated  natior.  r  barikiru'  as.sociation  and  the  consoli- 
dated association  >:i....  o.  deemed  to  be  the  same  corpora- 
tion as  each  of  tht  c;  ;.st;tuent  institutions.  All  the  rights, 
franchises,  and  ;  ••r-.-'s  of  each  of  such  constituent  banks 
and  national  b.r.t.  :.j.  ..  -ociations  in  and  to  every  species 
of  property,  real,  personal,  and  mixed,  and  choses  m  action 
thereto  belonging,  shall  be  deem.ed  to  be  transferred  to  ai.d 
vested  in  such  consoUdatcd  national  banking  association 
without  any  deed  or  other  transfer:  and  sucii  consolidated 
national  banking  association,  by  virtue  of  such  consolida- 
tion and  without  any  order  or  other  action  on  the  part  of 
any  court  or  otherwise,  shall  hold  and  enjoy  the  s.Tme  and 
all  rights  of  property,  franchises,  and  interests,  including  ap- 
pointments, designations,  and  nominations  and  ail  ot;ier 
rights  and  interests  as  trustee,  executor,  administrator, 
registrar  of  stocks  and  bonds,  guardian  of  estates.  a.s.  irnee. 
receiver,  committee  of  estates  of  lunatics  and  in  every  other 


fiduciary  capacity,  in  the  same  manner  and  to  the  same  ex- 
tent as  such  rights,  franchises,  and  interests  were  held  or 
enjoyed  by  any  such  constituent  institution  at  the  time  of 
such  consolidation:  Provided,  however.  That  where  any  such 
constituent  institution  at  the  time  of  such  consolidation  was 
acting  under  appointment  of  any  court  as  trustee,  executor, 
admmistrator.  registrar  cf  stock,  ind  bonds,  guardian  of 
estates,  assignee,  receiver,  committee  of  estates  of  lunatics. 
or  in  any  other  fiduciary  capacity,  the  consolidated  national 
banking  association  shall  be  subject  to  removal  by  a  court 
of  competent  jurisdiction  in  the  same  manner  and  to  the 
same  extent  as  was  such  constituent  corporation  p:  ior  to 
the  consohdation.  and  ncthuig  herein  conta;i:pa  .  ;...n  be 
construed  to  impair  m  any  manner  the  right  oi  an:,  court  to 
remove  such  a  consolidated  national  banking  association 
and  to  appoint  m  lieu  thereof  a  substitute  trustee,  executor, 
or  other  fiduciary,  except  that  such  right  shall  not  be  exer- 
cised in  such  a  manner  as  to  discriminate  against  national 
banking  associations,  nor  shall  any  5u>;:h  consolidated  asso- 
ciation be  remo\ed  solely  because  of  the  tact  thai  it  is  a 
national  baiikmg  association.' 

•  Sec  25.  The  first  two  sentences  of  section  5197  of   the 


U.S.C..  title   12,  sec  8: 


are  amrr.ried   to 


F-:e\ised  Statutes 
read  as  follows: 
"  Any  association  may  take,  receive.  rescr\e.  a::d  charge 
I  or.  hp.v  loan  or  discount   made,  or  upon  anv  note;,  bills  of 
exchange,  or  other  evidences  of  dci^t.   interest  at  the  rate 
allowed  by  the  laws  of  the  State.  Territory,  or  District  where 
the  bank  is  located,  or  at  a  rate  of  1  percent  in  excess  of 
I  the  discount  rate  on  90-day  commercial  paper  in  effect  at  the 
Federal  Reserve  bank  in  the  Federal  Re.serve  district  where 
I  the  bank  is  located,  whichever  may  be  the  greater,  and  no 
more,  except  that  where  by  the  laws  of  any  State  a  different 
j  rate  is  limited  for  banks  organized  under  State  laws,  the 
!  rate  so  limited  shall  be  allowed  for  a -socarions  organized 
;  or  existing  in  any  such  State  under  th.=;  tiile.     When  no 
!  rate  is  fixed  by  the  laws  of  the  State,  or  Terrttory.  or  Dis- 
trict, the  bank  may  take,  receive,  reserve,  or  (i.ar:e  a  rate 
not  exceed-n^  T  percent,  or  1  pcicent  in  excess  of  the  dis- 
count rate  on  90-day  commercial  paper  m  efTec  t  at  th>   Fed- 
eral Reserve  bank  in  the  Federal  Reserve  district  where  the 
bank  is  located,  whichever  may   bo  the  greater,   arid   such 
interest  may  be  taken  in  advance,  reckor.mg  the  d..vs  for 
which  the  note,  bill,  or  other  evidence  of  debt  has  to  run.' 

■  Sec  26.  fa)  The  second  sentence  of  the  first  paragraph 
of  section  5200  of  tho  Revised  Statutes,  as  amended  'U  SC  . 
title  12.  sec  84:  supp.  VI.  title  12,  sec.  84  • ,  is  amended  by 
in.sertme  before  the  period  at  the  end  thereof  the  following: 
■  and  shall  include  in  the  case  of  obligations  of  a  corporation 
all  obligations  of  all  .^subsidiaries  thereof  in  which  such  cor- 
poration owns  or  controls  a  majority  interest.' 
I  "(b'  The  amendment  made  by  this  section  shall  not  ap- 
ply to  such  obligations  of  subsidiaries  held  by  such  associa- 
tlon  on  the  date  this  section  takes  effect. 

■  Sec  27.  Sectxn  5211  of  the  Revised  Statutes,  as 
amended  lU.SC.  title  12.  sec.  161:  supp,  VI,  title  12,  sec. 
161  .  IS  amended  by  addins  at  the  end  thereof  the  follow- 
ing new  paragraph.: 
I  "'Each  national  banking  a-ssociaticn  ^hall  obtaiTi  frcm 
!  each  of  its  affiliates  other  than  member  'i^anlis  and  iurnisli 
to  the  Comptroller  of  the  Currency  not  less  than  three 
reports  during  each  year,  in  such  form  a.s  the  Comptroller 
may  prescribe,  verified  by  the  oath  or  afnrmation  of  the 
president  or  such  other  officer  as  may  be  designated  by  the 
iji.niij  of  directors  of  such  affiliate  to  verify  such  reports. 
i  disclosing  the  information  hereinafter  provided  for  as  of 
!  dates  identical  with  those  for  which  the  CcmptroUcr  shall 
during  such  year  require  the  reports  of  the  condition  of  the 
association.  For  the  purpose  of  this  section  the  term 
"  affiliate  "  shall  include  holding  company  affiliates  as  well 
as  other  atli^  .tte.,.  Each  such  report  of  an  affiliate  shall 
be  t-ansmilted  to  the  Comptroller  at  the  same  time  as  the 
con c'  }>en 
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'^mg    report    of    the    association,    except   that    the 
may.   in  his   discretion,  extend  such   time  for 
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InfonnatloQ  as  In  th«  judgment  of  the  Comptroller  of  the 
Cmmicy  shall  be  necessary  to  ditcfcw  fully  the  relations 
between  such  affiliate  and  such  bank  and  to  enable  the 
Comptroller  to  Inform  himself  as  to  the  effect  of  such  rela- 
tions uptMi  the  affairs  of  such  bank.  The  reports  of  such 
afBliates  shall  be  published  by  the  association  under  the  same 
conditions  as  govern  its  own  condition  reports.  The  Comp- 
troller shall  also  have  pow^r  to  call  for  additional  reports 
with  respect  to  any  such  affiliate  whenever  in  his  judgment 
the  same  are  necessary  in  order  to  obtain  a  full  and  com- 
plete knowledge  of  the  condltloiM  of  the  association  with 
which  it  is  affiliated.  Surh  additional  reports  shall  be 
tnuMRnitted  to  the  Comptroller  of  the  Currency  in  such  form 
M  he  may  prescribe.  Any  such  affiliated  bank  which  fails 
to  obtain  and  furnish  any  report  required  under  this  sec- 
tion shall  be  subject  to  a  penalty  of  $100  for  each  day 
dorlnf  which  such  failure  continues.* 

"  S«c.  28.  <a)  The  first  paragraph  of  section  5240  of  the 
RerlBed  Statutes,  as  amended  lUSC.  title  12.  sec  481).  is 
•OMBded  by  inserting  before  the  period  at  the  end  thereof  a 
colon  and  the  following  proviso:  '  Provided.  That  in  makiog 
the  examination  o<  any  national  bank  the  examinera  aball 
Include  such  an  enmination  of  the  affairs  of  all  Its  irtllltfifT* 
other  than  member  banks  as  shall  be  necenary  to  disclose 
fully  ttae  relations  between  such  bank  and  such  *«»«•*— 
and  the  effect  of  such  relations  upon  the  afTalrs  of  •oeh 
bank:  and  in  the  event  of  the  refusal  to  giv  any  information 
rtquired  in  the  course  of  !:he  examination  of  any  such 
alllhate.  or  m  the  event  of  the  refusal  to  permit  such  ex- 
amination, all  the  rights,  privileges,  and  franchises  of  the 
bank  shall  be  subject  to  forfeiture  in  accordance  with  sec- 
tion 2  of  the  Federal  Reserve  Act.  as  amended  (U.S.C,  title 
la.  sees.  141.  223-225.  281-286.  and  502).  The  ComptroUer 
of  the  Currency  shall  have  power,  and  he  is  hereby  author- 
ized, to  publish  the  report  of  his  examination  of  any  nsk- 
tional  banking  association  or  affiliate  which  shall  not  within 
120  days  after  notification  of  the  recommendations  or  sug- 
gestions of  the  Comptroller.  ba.sed  on  said  examination. 
have  complied  with  the  sair.e  to  his  satisfaction.  Ninety 
days'  notice  prior  to  such  publicity  shall  be  given  to  the 
bank  or  aflUiate.' 

"(b)  Section  5240  of  the  Revised  Statutes,  as  amended 
(U.S.C..  title  12.  sec.  481).  is  further  amended  by  adding 
after  the  first  paragraph  thereof  the  following  new  pari^- 
graph: 

*•  •  The  examiner  making  the  examination  of  any  affiliate 
of  a  national  bank  shall  have  power  to  make  a  thorough 
CBOHtnatton  of  all  the  affairs  of  the  affiliate,  and  in  domg 
so  he  shall  have  power  to  administer  oaths  and  to  examine 
any  of  the  officers,  directors,  employees,  and  agents  thereof 
under  oath  and  to  make  a  report  of  his  findings  to  the 
Comptroller  of  the  Currency.  The  expense  of  examinations 
of  such  affiliates  may  be  assessed  by  the  Comptroller  of  the 
Ctxrrency  upon  the  affiliates  examined  in  proportion  to 
assets  or  resources  held  by  the  affiliates  upon  the  dates  of 
examination  of  the  various  affiliates.  If  any  such  affiliate 
shall  refuse  to  pay  such  expenses  or  shall  fail  to  do  so  within 
60  days  after  the  date  of  such  assessment,  then  such  ex- 
penses may  be  assessed  against  the  affiliated  national  bank 
and.  when  so  assessed,  shall  be  paid  by  such  national  bank: 
Provided,  however.  That,  if  the  affiliation  i/  with  two  or 
more  national  banks,  such  expanses  may  be  assessed  against, 
and  collected  from,  any  cr  all  of  such  national  banks  in  such 
proportions  as  the  Comptroller  of  the  Currency  may  pre- 
scribe. The  exanuners  and  assistant  examiners  making  the 
rv  —  "ntions  of  national  banlcing  associations  and  affihates 
herein  provided  for  and  the  chief  examiners,  re- 
viewmg  examiners,  and  other  persons  whose  services  may  be 
required  in  connection  with  such  exanunatioiis  or  the  re- 
ports thereof,  shall  be  employed  by  the  Comptroller  of  the 
Currency  with  the  approval  of  the  Secretary  of  the  Treas- 
ury: the  empiaymcDt  and  compensatton  of  examiners,  chief 
examiners,  rertewtng  examiners,  swlntant  examiners,  and 
of  the  other  employees  of  the  office  of  the  Comptroller  of 
the  Currency  whose  companaatlon  is  paid  from  assessments 
on  banks  or  affiliates  thereof  shall  be  without  regard  to  ttte 
provisions  of  other  laws  applicable  to  officers  or  employees  j 


of  the  United  States.  The  funds  derived  from  such 
ments  may  be  deposited  by  the  Comptroller  of  the  Currency 
in  accordance  with  the  provisions  of  section  5234  of  the 
Revised  Statutes  (U.S.C..  title  12,  sec.  192)  and  shall  not  be 
construed  to  be  Government  funds  or  appropriated  moneys; 
and  the  Comptroller  of  the  Currency  is  authorized  and  em- 
powered to  prescribe  regulations  govemin*  the  computation 
and  assessment  of  the  expenses  of  examinations  herein  pro- 
vided for  and  the  collection  of  such  assessments  from  the 
banks  and/ or  affiliates  examined.  If  any  affiliate  of  a  na- 
tional bank  shall  refuse  to  permit  an  examiner  to  make  an 
examination  of  the  affiliate  or  shall  refuse  to  give  any 
information  required  in  the  course  of  any  such  examination, 
the  national  bank  with  which  it  Is  affiliated  shall  be  subject 
to  a  penalty  of  not  more  than  $100  for  each  day  that  any 
such  refusal  shall  continue.  Such  penalty  may  be  assessed 
by  the  Comptroller  of  the  Currency  and  collected  in  the 
same  maimer  as  expenses  of  examination.' 

"  Skc.  29.  In  any  case  in  which,  in  the  opinion  of  t2M 
Comptroller  of  the  Currency,  it  would  be  to  the  advantaft 
of  the  depositors  and  unsecured  creditors  of  any  national 
hanking  aaMidation  whoM  >»»**"*■*  has  baan  elosed.  for  such 
asrodatlon  to  restmie  bottaem  upon  tha  retention  by  the 
association,  for  a  reastmable  period  to  be  prescribed  by  the 
Oomptroller.  of  all  or  any  part  of  its  deposits,  the  Comp- 
troQar  is  authorized,  in  his  discretion,  to  permit  the  associa- 
tion to  resume  business  if  depositors  and  unsecured  credi- 
tors of  the  association  representing  at  least  75  percent  of 
Its  total  deposit  and  unsecured  credit  liabilities  consent  in 
writing  to  such  retention  of  deposits.  Nothing  in  this  sec- 
tion shall  t>e  construed  to  affect  in  any  manner  any  powers 
of  the  CcHnptroller  under  the  provisions  of  law  in  force  on 
the  date  of  enacAOMBt  of  this  act  with  respect  to  the  re- 
organization of  national  banking  associations. 

"  Sic.  30.  Whenever,  in  the  opinion  of  the  Comptroller 
of  the  Currency,  any  director  or  officer  of  a  rxational  bank, 
or  of  a  bank  or  trust  company  doing  >nifftltff  in  the  Dis- 
trict of  Columbia,  or  whenever,  in  the  opinion  of  a  Fed- 
eral Reserve  agent,  any  director  or  officer  of  a  State  membar 
bank  in  his  district  shall  have  continued  to  violate  any  law 
relating  to  such  bank  or  trust  'rmr^'^7  or  shall  have  con- 
tinued unsafe  or  unsound  praotloaB  In  conducting  the  busi- 
ness of  such  bank  or  trust  company,  after  having  been 
warned  by  the  ComptroUer  of  the  Currency  or  the  Federal 
Reserve  agent,  as  tba  ease  may  be.  to  discontinue  such  viola- 
tions of  law  or  such  unsafe  or  unsound  practices,  the  Comp- 
troller of  the  Currency  or  the  Federal  Reserve  agent,  as  the 
case  may  be.  may  certify  the  facts  to  the  Federal  Reserve 
Board.  In  any  such  case  the  Federal  Reserve  Board  may 
cause  notice  to  be  served  upon  sucli  director  or  officer  to  ap- 
pear before  such  Board  to  show  cause  why  he  should  not  be 
removed  from  office.  A  copy  of  such  order  shall  be  sent  to 
each  director  of  the  bank  affected,  by  registered  mail.  If 
after  granting  the  accused  director  or  officer  a  reasonable 
opportunity  to  be  heard,  the  Federal  Resenre  Board  finds 
that  he  has  continued  to  violate  any  law  relating  to  such 
bank  or  trust  company  or  has  continued  unsafe  or  unsound 
practices  in  conducting  the  business  of  such  bank  or  trot 
company  after  having  been  warned  by  the  Comptroller  of 
the  Crirrency  or  the  Federal  Reserve  agent  to  dlaoontanue 
such  violation  of  law  or  such  unsafe  or  tiwnai»w<  praetieeB, 
the  Federal  Reserve  Board,  in  its  discretion,  may  order  that 
such  director  or  officer  be  removed  from  office.  A  copy  of 
such  order  shall  be  senred  upon  such  director  or  officer. 
A  copy  of  such  order  shall  also  be  served  upon  the  bank  of 
which  be  is  a  director  or  officer,  whereupon  such  director  or 
oAeer  ttmll  cease  to  be  a  director  or  officer  of  such  bank: 
Provided.  That  such  order  and  the  findings  of  fact  upon 
which  it  is  based  shall  not  be  made  public  or  ^i«c1om^  to 
anyone  except  the  director  or  oflleer  involved  and  the  direc- 
tors of  the  bank  Involved,  otherwise  than  in  connection  with 
proceedings  for  a  vtolaUon  of  this  section.  Any  such  director 
or  officer  mnov«d  from  office  as  herein  provided  who  there- 
after participates  in  any  manner  in  the  manavemeot  of  such 
bank  shall  be  fined  not  more  than  $5,000.  or  imprisoned  for 
not  more  than  5  years,  or  both,  m  the  discretion  of  the 
couxt. 


"  Sec   31.  After    1    year    from    the   date   of   enactn^.ent    of  | 
this  act,    notwithst.v:!a  :;.:    a:;y    other    provi.sion   oi    lav.,    tht 
board  of  directors.   b".v;>1  of   trusic«\s,  or  other  similar  gov- 
erning  body   of  every    n.itiOi.ri!    baiikin;:    a.s.soc;at:on   and  of 
every  State  l>ank  or  trust  ccir.pai.y  wh.ch  is  a  infinb<-:    oi 
the  Federal  Reserve  System  shall  coii^^i^si  of   iiol  le.s.s  il^.an 
5  nor  more  than  25  memhers     nnd  every  director,  tru*  '•,  | 
or  other  member  of  such  govern. nr;  b<^)dy  shall  be  th^e  bona  ] 
fide  owner  in  his  own  right  of  .charts  of  stock  of  such  bank-  ' 
ing   association.    State   bank,    or    trust    company    having    a  i 
par  value  in  the  aggregate  of  not  le.ss  than  $2  300.  unless 
the  capital  of  the  bank  shall  not  exceed  $50,000    m  which  I 
case  he  must  own   m  his  own  right    shares   having   a   par 
value  in  the  aggregate  of  not   les-s  than   $1,500.  or   unless 
the  capital  of  tiie   l:a:.;:   s>-.-::    i>ot   exceed  $25,000.  m  which 
case  he  must  own  .n  h.o  c.vn  ii^-ht  .sliares  having  a  pa:  \alue 
in  the  aggregate  of  not  le.vs   than  $1,000.     If  any   national  j 
banking  association  \nolates   tlie   provisions  of   this   section 
and    continues   such    violation    after    30    days'    nonce    from 
the    Comptroller    of    the    Currency,    the    .said    ConiptioUer 
may  appoint  a  receiver  or  conservator  therefor,  in  accord- 
ance   with    the    provisions    of    existing    law      If    any    State 
bank  or  trust  compan>   whicli   is  a  member  of  tiae  Federal 
Reserve  System  violates  tlv   provi.siori.s  of  this  section  and 
lues    such    \1olation    alter    30    days'    notice    from    the 
il  Reserve  Board,  it  shall  be  subject  to  the  forfeiture 
of  its  membership  in  the  Fed-ral  Reserve  System  in  accord- 
ance with  the  provisions  of  section  9  of  the  Federal  Re.serve  ; 
Act.  as  amended. 

•'Sac.  32.  From  and  after  Janua.^y   1.   1934    no  oftiter  o: 
director  of  any  member  bank  shall  be  an  officer,  director,  o- 
manager  of  any  corporation,  partnership,  or  unincorporated 
association  engaged  primarily  m  the  business  of  purch.vsms 
selling,  or  negotiating  securities,  and  no  member  bank  shall 
perform  the  functions  of  a  correspondent  bank  on  Ixliali  of 
any  such  individual.  pariMPishp.  corporation,  or  unmcorp*,)- 
rated  association  and  no  such  individual,  partnership,  i  u;  - 
poration.    or   unincorporated    association   shall   perform    th' 
functions  of  a  correspondent  tor  any  member  bank  or  hold 
on  deposit  anj-  funds  on  behalf  ot  any  member  bank,  unless 
ill  any  su'h  c^ise   there  is  a   permit   therefor   issued  by   the 
Federal  I.rse.\e  Hr.aui,  and  the  Board  is  authorized  t<j  issue 
such  permit  U  in  Us  jud^jnunt  it  is  not  incompatible  wr,;. 
the  public  interest,  and  to  revoke  any  such  permit  whene\e: 
it  finds  after  rea-sonable  notice  and  opportunity  to  t>e  h.eard, 
that  the  pubhc  interest   requires  such  revocation. 

■■  Sec  33.  The  act  entitled  An  act  to  supplement  existinK 
laws  agamst  unlawful  restraint's  and  monopolies,  and  for 
other  purposes  ",  approved  Oc  tober  15.  1914.  as  amended 
(UjS.C.  title  15.  sec  II".  i.-  liereby  amended  by  adding  alter 
section  8  thereof  the  loUowing  new  section: 

•*'6ec-,  ha  rhat  from  and  after  the  1st  day  of  January 
1934.  no  director,  ollicer,  >  :  e.i.ployee  of  an>-  bank,  bankme 
association,  or  trust  company,  organized  or  operating  under 
the  laws  of  the  United  States  .shall  be  at  the  same  time  a 
director,  officer,  oi  •  ::  ;  loyee  uf  a  corporation  'other  than 
a  mutual-savings  [><.nK  >:  a  member  of  a  partnership  or- 
ganized for  any  pu:"}'o.,«'  whatscx-ver  which  shall  make  loans 
secured  by  stock  nr  o  :,d  nulateral  to  any  individual.  as.so- 
ciation,  partnens;  ;p  ,_,:  ctupuiation  other  than  ;Ls  own  sub- 
sidiaries 

"St.  .',4  I  he  rigl.t  t(  alter,  amend,  or  repeal  thus  act  is 
hereiiv  txpre.:K>ly  reserved.  If  any  provision  of  this  act.  or 
the  apphcation  thereof  to  any  person  or  cucumstances.  is 
held  invalid,  the  remainder  of  tlic  act,  and  the  apphcation 
of  such  provisiori  to  ^ther  per.sons  or  circumstances,  shall 
not  t>e  a:'.ei;<i:  :h(r(!)y 

And  the  Senate  agree  to  tlie  same 

CAF.TtR   Glass. 

'  R.'iJrKT    J.    BULKLEY. 

W    G.  Mc.\doo, 

Mancjt-rs  un   the  part   of  the  Senate. 
HtNFY  B.  Steagall, 
T.   Alan   Goldsborouch 
IvOBEPT   Lr;"E, 

MarMgen  un  the  part  of  the  Huui>e. 


CAPr.n:     ?  -MR    TF.ADF    FILL 

Mr  CAPPER  M:  Pre.sident  I  liave  introduced  a  bill 
s  I5PJ)  wliich  will  afford  sufficient  and  even  drastic  means 
'1  i:::bing  untrue,  deceptive,  or  misleading  advertisins:. 
I'a  .ed  on  the  Printers'  Ink  model  statute,  which  is  now  l.^w 
m  25  States,  it  affords  the  most  workable  and  effective 
weapon  for  making  advert isinc  h^'nc-t  and  clean,  and  at  the 
same  time  imposes  neither  hu:<:  i-.p  nur  inju.stice  upon  the 
honest  advertiser. 

An  advertisement  is  either  truthful  cr  UTitruthful;  there 
can  be  no  middle  ground. 

If  an  advertiser  tells  lies  in  a  printed  presentation  to  his 
trade,  he  ought  to  be  made  to  suHer  for  it.  On  the  other 
hand,  the  advertiser  who  does  tell  the  truth  should  not  be 
hamp)ered,  badgered,  or  liara.'^srd  by  bureaus  cr  any  other 
force. 

Under  the  terms  of  my  biU  any  ad-.ertiscr  who  n:akcs  aiiy 
untrue,  deceptive,  or  misleading  claims  about  his  goods  is 
guilty  of  a  misdem.panor  and  is  liable  to  fine  or  imprison- 
ment or  both. 

The  procedure  is  so  natural  and  obvious  that  one  v.  unders 
why  anybody  should  think  the  be-  .  interests  of  ba-.ne.ss 
could  be  advanced  by  administ:a:.:.ii  of  this  vital  force  by 
any  bureau  of  the  Government,  no  matter  huw  !..u,h-m:nac"d 
that  bureau  might  be. 

The  procediire  is  almost  painfully  obvious;  F.ne  the  d.s- 
honest  advertiser  or  lock  him  up  Permit  the  honest  adver- 
tiser to  proceed  with  sufficient  frc^d'jm. 

One  very  strong  argument  m  beiuuf  of  my  b;i;,  too.  is  that 
It  w.ll  b''-  preventive  m  its  workings,  as  we!i  s.'-  puintr.e. 
.'\.ny  advertiser  who  would  mislead  or  decci\e  ;.s  Loinp  to 
prcx-etd  with  pvwt  c*re  when  he  knows  that  in  tiie  strong 
hand  uf  the  Fcaeial  Government  there  is  a  weapcn  ;,uch  as 
this. 

I  ask  u;'.ar:in^ou.-  consent  to  have  printed  m  this  con- 
nection, a::   ed,'ui.al  ir^m  the  Portland   'Oreg  <    Oregonian. 

Tiiere  be.r.g  no  objection,  the  editorial  was  oideied  to  'be 

pririted  m  the  Record,  as  ioiiows; 

iFrom  the  Portland    (Ores;.     Oreeonlan.  May  2e.  19331 

T>n     t  ."vi.sii    /.D  .ettisin;,    bil: 

Senator  Capper's  ir.l',  i  :.  :al.'-<:-  ad'.  eriL-ing  now  before  the  United 
States  Senate  Comr...iL*i    <  :.  Inu-r-itiif  dnr^iuercc.  should  become 

Briefly  summarized,  the  bi::  prrv.cJr-f  t.hat  false  advertising  — 
whether  in  publications  that  u.se  the  mail,  m  dire'n-ma:i  advertis- 
::i(,;,  or  in  radio  programs — shall  be  a  Federal  misdemcinor,  pun- 
ishable with  a  fine  of  not  n  jre  t:,an  $1,000,  or  imprisonment  for 
not  more  than  5  years,  t  b  :;.  f.ne  and  impris^r.-nent.  Prosecu- 
tions, of  course,  vrou'.d  be  the  duty  of  tlic  .*.::  rr.e:  Oenmii  of 
the  Unlt.-d  St.-itrs 

The  Pederu,  Dill  !s  founded  on  the  famou.«  Printers  Ink  .-itatuie, 
formulat(  d  s  -!-..e  years  a^  o  by  the  n:a-'ii.::n(  Pnnler.s  In^c  :.nd  j.'.x 
operativi  .:.  .14  States  eut  of  the  43  I:  i.'^  ar^-  ip-J  -x.-.l.  :e;vs,:.n. 
that  leaving  the  advertising  problem  to  the  t^t.^t' s  has  caused 
considerable  confuBion  and  general  failure  Correftion  of  the 
situation  by  concentration  In  the  hands  of  the  Ked'  rui  Govern- 
ment is  especially  oppxjrtune  at  this  time  becaus;-  .;  the  foolish 
<v!.d  dangerous  suggestions  that  have  bef-n  rr.ride  :n  Conercs 
in  !avor  of  a  Federal  bureau,  under  the  Federal  Trade  Commis-siun. 
to  paj>s  upon  an  advertisement  before  it  is  puohs.hed.  Such  a 
ixii-.rd  of  censorship  would  slow  down  advertising  treir.endou.iIy 
n..nKf  ;*.  unweildy  and  cumbersf  itjo  and  would  deader,  the  wh  \v 
bu.'-.iitr.s.';  processes  of  the  countr;.-  ,^  Federal  bureau  large  enough 
to  pass  rapidly  upon  all  the  ad verti.se ments  submitted  would  like- 
wise be  large  enough  to  swallow  up  the  city  of  Washlns^on,  It 
would  be  another  huge  financial  burden  on  the  troubled  taxpayers. 

The  Printer's  Ink  bill,  on  the  other  hnnti    .<  fair  '■-:.   -.^h  t.-  all, 
f>:;d    reasonably    simple   of   operation      It    wr  aid    end    '.ie    prr>~ent 
:,::   s    :i--v.een    the    States,    and    cofir    necat-d    piotiction    fur    the 
p  u  ri  ; .  fihe  r.s , 

EXECl'TIVE    SESSIO.V 

Mr.  ROBINsr-N  nf  Arkitn.^as,  Mr.  President.  I  move  that 
the  Senate  proceea  to  the  consideration  of  executive  busine,^'-. 

The  motion  was  arieed  to;  and  the  Senate  proeeeced  to 
the  consideration  of  executive  busmes.'; 

REPORTS    OF    COMMITTEES 

The  VICE  PRESIDENT.  There  bene:  no  ine,i.^.age,^  from 
the  President  of  the  United  States,  reports  of  comimittees  are 
in  ordt  r, 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably*  the  nommatiou  of  Frecinc  H. 
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Taber.  of  ICMsachusetts.  to  be  a  member  of  the  board  of 
directors  of  the  Reconstruction  Pmance  Corporation  for  the 
Uiwau>lred  portion  of  the  term  of  2  years  from  January  22. 
1933. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs. 
reiwrted  favorably  certain  nominations  for  promotions  in  the 
Marine  Corps. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
OD  the  Executive  Calendar. 

HtKBCRT  J.   DR.\NC 

Mr.  FLETCHER.  Mr.  President.  I  move  that  the  Com- 
mittee on  Interstate  Commerce  be  discharged  from  the  fur- 
tber  consideration  of  the  nomination  of  Herbert  J.  Drane. 
of  Florida,  to  be  a  member  of  the  Federal  Power  Commission. 
and  that  the  nomination  be  considered  at  this  time. 

Mr  LA  POLLETTE.  Mr.  President,  is  the  Senator  from 
Washington  tMr.  Dill],  Chairman  of  the  Committee  on 
Interstate  Commerce,  here? 

Mr  DILL.  Mr.  President.  I  am  here.  I  have  been  polling 
the  committee.  I  have  only  one  more  Senator's  signature  to 
obtain,  but  have  not  been  able  to  find  him.  The  Senator 
from  Florida  asked  that  I  poll  the  committee,  and  I  said 
that  when  I  had  a  majority  of  the  committee  polled  I  would 
■Obmit  the  report;  if  not.  I  would  take  up  the  matter  with 
the  Senator  again.  There  is  one  Senator's  signature  that  I 
have  not  yet  obtained,  because  I  have  not  been  able  to  find 
him. 

Mr  FLETCHER.  Who  Is  the  Senator? 
Mr  DILL.  The  Senator  from  Kentucky  fMr  BARKLrrl. 
Mr  FLETCHER.  I  did  not  know  that  it  was  necessary 
to  have  the  signature  of  every  member  of  the  committee. 
The  Senator  has  the  approval  of  15  out  of  the  17  members. 
I  take  It.  We  do  not  need  everybody's  approval  to  report  a 
nomination. 

I  desire  to  say  that  this  nomination  came  to  the  Senate 
on  the  19th  of  May.  and  there  was  difficulty  about  getting 
a  meetmg  of  the  committee.  The  chairman  of  the  com- 
mittee told  me.  when  I  spoke  to  him  about  it.  that  he  could 
^sol  secure  the  presence  of  a  quorum  of  his  committee. 
After  a  while  I  told  him  to  name  a  date,  and  asked  the 
privilege  of  appearing  before  the  committee  in  behalf  of 
the  nominee.  The  chairman  did  name  a  date,  and  I  ap- 
peared before  the  committee.  At  that  time  there  were  t 
■■embers  present.  7  cor  .ng  a  quorum,  and  6  of  them 

W»nted  to  report  the  ncw-iiOLion. 

Mr.  DILL,  Mr.  President.  I  do  not  want  to  Indulge  in  any 
arvniment.  but  the  Senator  from  Florida  Is  misrepresenting 
the  situation — unintentionally.  I  am  sure.  Seven  is  not 
a  quorum  of  the  Committee  on  Interstate  Commerce. 

Mr  FLETCHER.  I  was  told  so  by  the  chairman  of  the 
committee. 

Mr.  DILL.     Then  the  Senator  must  have  misunderstood 
me.    I  said  seven  constitute  a  working  quorum,  but  do  not  ' 
constitute  a  quorum  to  act. 

Mr.  FLETCHER.  What  is  a  working  quorum  but  an 
acting  quonun?  I  accept  the  chairman's  statement  about 
that.  If  there  Is  a  distinction;  but  I  do  not  understand  the 
reason  for  the  distmction. 

Mr  DILL.  I  am  perfectly  willing  to  ask  unanimous  con- 
MDt  of  the  Senate  to  submit  a  report  on  the  nomination,  but 
X  have  been  keepmg  my  word  with  the  Senator  from  Florida 
in  every  respect.  I  have  polled  the  committee  as  diligently 
as  I  could. 

Mr.  FLETCHER.  The  Senator  from  Kentucky  [Mr. 
BarklxyI  has  been  here  today,  and  was  here  Saturday 
evening 

Mr.  DILL.  That  Is  true;  but  he  has  not  signed  either 
way  on  the  nomination. 

Mr  FLETCHER.  But  the  Senator  has  more  than  12 
members  of  the  committee.  Let  the  Senator  go  ahead  and 
make  his  report. 

Mr.  DILL.  The  report  I  have  here  now  Is  9  In  favor 
and  7  against.  That  Is  the  vote  of  the  committee.  I  am 
willing  to  ask  unanimous  consent  to  submit  the  report  and 
have  it  go  to  the  calendar 

Th<»  VTCE  PRESIDENT.     The  report  will  be  read. 


The  Lkgislattvk  Clerk.  Herbert  J.  Drane,  of  Florida,  to 
be  a  member  of  the  Federal  Power  Commission  for  the  term 
expiring  Jur-  '^^    1937.  vice  Marcel  Oarsaud. 

Mr.  FLITI  I  ask  unanlnxjus  consent  to  consider 

the  nomination  now.  It  comes  within  the  nile  which  has 
heretofore  bern  established. 

The  VICE  PRESIDKNT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

Mr.  LA  POLLETTE.     At  this  late  hour.  I  mu-st  object. 

Mr.  LONG.  May  I  prevail  upon  my  friend  from  Wiscon- 
sin  

Mr.  LA  POLLETTE.     Mr.  President.  I  do  not  know  any- 


thing about  this  matter,  but  the  statement  that  there  are 
seven  members  of  the  committee  opposed  to  the  nomination 
would  indicate  there  Is  some  question  about  It.  I  do  not 
think  we  ought  to  take  It  up  at  this  late  hour. 

Mr.  FLETCHER.  The  only  objection  Is  that  the  chair- 
man of  the  committee  does  not  like  the  nominee. 

Mr.  DILL.  O  Mr.  Preslden,  I  object  to  that  statement. 
I  have  no  objection  to  the  nominee.  I  think  the  Senator 
from  Florida  is  hardly  fair  in  that  statement. 

Mr  FLETCHER.  Possibly  the  Senator  has  some  other 
nominee  whom  he  favors? 

Mr.  DILL.    No.  Mr.  President:  I  have  not. 

Mr.  LA  POLLETTE.  Mr  President.  I  shall  have  to  Insist 
on  my  objection.  I  think  tomorrow  morning  we  will  be  m  a 
better  temper  to  cooildOT  It. 

Mr  FLETCHER.  May  I  say  to  the  Senator  from  Wis- 
consin that  it  lias  been  unanimous  agreed  heretofore  that 
nominations  of  this  kind  that  were  not  on  the  calendar 
might  be  called  up  in  this  way? 

Mr.  LA  FOLLETTE.  I  looked  Into  that  matter  very  care- 
fully. The  Senator  from  Arkansas  (Mr.  Robinson]  the 
other  day  asked  unanimous  consent  that  reports  which  had 
been  made  might  be  considered.  I  have  no  disposition,  I 
will  say  to  the  Senator,  to  delay  the  matter  unduly;  but 
when  the  chairman  of  the  committee  makes  the  statement 
that  there  is  a  very  close  vote  in  the  committee  and  when 
the  nomination  Is  reported  to  the  Senate  here  at  25  minutes 
after  6  o'clock  in  the  evening  I  think  we  ought  to  have  a 
httle  time  to  find  out  what  it  is  that  caused  the  division  In 
the  committee.    I  think  that  is  not  an  unreeaonable  request. 

I  am  not  a  member  of  the  committee;  but  the  fact  that 
seven  '"^"'ff ■  ■  of  the  conxmittee  voted  against  the  nomina- 
tion would  seem  to  indicate  that  they  mu:5t  have  some 
reason  for  it  besides  a  mere  capricious  reason.  I  hope  the 
Senator  will  give  me  the  opportunity  overnight  to  inquire 
into  it  and  find  out  what  is  involved.  I  assure  him  I  have 
no  disposition  to  delay  the  matter. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  Inter- 
rupt both  Senators?  I  do  not  believe  there  Is  anything  un- 
reasonable In  the  sucgestlon  that  the  nomination  go  over 
until  tomorrow. 

Mr.  FLETCHER.  I  am  willing  to  have  that  done.  I 
simply  do  not  want  this  session  of  the  Senate  to  adjourn 
without  action  on  this  nomiixation. 

Mr.  ROBINSON  of  Arkansas.  I  should  Uke  to  say  to  the 
Senator  from  Wisconsin  that  I  believe  I  am  informed  on  the 
subject  of  this  nominee.  There  is  no  objection  whatever, 
so  far  as  I  am  Informed,  to  the  character  or  general  qualifi- 
cations of  the  nominee.  He  is  a  man  of  the  highest  char- 
acter, and  a  man  of  notable  ability.  He  Is  advanced  in  years. 
and  some  Senators  have  felt  that  that  circumstance  might 
Impair  his  activity  as  a  meml)er  of  the  Commission;  but 
I  have  some  knowledge  of  him  personally,  and  I  believe  that 
he  is  efficient,  and  would  be  diligent  m  the  performance  of 
his  duties.  However,  it  is  not  a  matter  consideration  of 
which  can  be  forced  at  this  late  hour. 

Mr  FLETCHER.  Only  in  accordance  with  the  rule  upon 
which  we  have  heretofore  agreed. 

Mr.  ROBINSON  of  Arkansas.  I  hope  the  Senator  from 
Wisconsin  will  withdraw  his  objection. 

Mr.  LA  FOLLETTE.  Under  the  circumstances,  I  do  not 
think  I  can  withdraw  my  request.  I  ^*nll  state  to  the  Senator 
from  Florida  that  I  am  not  informed  about  the  matter;  but 
when  a  number  of  members  of  the  conuatttee  have  regis- 


tered their  votes  against  the  nominee,  I  feel  that  I  am  put 
on  notice  to  make  some  incu.ry  my.se!f.  If  the  Senator  will 
be  willing  to  let  the  matter  go  ever  until  tomorruw.  I  shall 
not  interpo.se  any  dilatory  tactics. 

Mr.  FLETCHFl^  B.'h  Senators  from  Flond.i  have 
urged  the  nomination.  They  have  known  thLs  man  thirty- 
odd  years.  Every  member  of  the  Florida  deloTaf..  n  m  the 
House  urges  the  confirmation  cf  the  njm:r.a".::n.  NTr 
Drane  was  nominated  by  the  President.  The  only  object lu:. 
to  him  is  that  he  is  too  old.  He  is  G9  years  of  ape.  The 
finest  work  done  by  one  of  the  justices  cf  the  .^upreir.i' 
Court  was  done  after  he  was  90  year.'<  of  af;e.  It  does  not 
make  any  difference  that  a  man  ;s  69  year.i  of  ace  .so  far  as 
his  efficiency  is  concerned. 

However,  if  the  Senator  fr  -m  Wi  con -m  insi.-^ts.  I  am  i 
willing  to  forego  ln\'oking  the  rule  that  has  been  adopted 
by  the  Senate.  The  rule  \va~  adopted,  and  I  appeal  to  the 
Senator  from  .A:  k.i:.^,-.  if  that  i.s  not  true.  The  other  day 
we  considered  a  number  of  nom.natioa.s  which  were  taken  up 
as  soon  as  they  came  to  the  Senaf^  ^ 

Mr.    LONG.     Mr      President.     I     hope     my     fncnd     from  I 
Wisconsin  will  listen  to  me  a   moment. 

I  encouraged  the  chairman  of  the  committee  to  try  to 
persuade  the  President  to  wifndraw  tins  nomination  on  tlie 
ground  of  age.  I  haii  i.' >,)ed  prevent  the  confirniaticn  of  1 
Mr.  Garsaud.  and  Mr.  Drane  ha.'^  been  named  to  the  same  I 
office;  but  the  two  St-nators  from  Florida  persuaded  me 
that  this  is  a  very  fine  old  gentleman,  very  active  for  hi.- 
age.  a  splendid  typ''  of  '-i'lren.  I  went  to  the  chairnian  of 
the  committee,  t!;e  Si  r.a'.or  Irom  \Va.shington  :  Mr.  Dill], 
after  I  had  probably  been  the  acgr-.sor  in  the  niattcr.  and 
begged  hun,  on  th"  r' prt -entutions  and  the  convincing 
arguments  of  the  tv.  j  .-^t  i.,.to:s  from  Florida,  to  allow  me  to 
change  my  vote,  which  I  h.i\e  been  accused  of  doing  before, 
from  '■  nay  "  to  "  yea." 

There  is  nothing  against  th.e  nominee.  I  do  not  think 
anyone  would  urge  anyti,.:.c  acamst  him.  It  is  a  question  j 
of  whether  or  not  we  wa;;;evl  a  younger  man.  Tlie  Senator 
from  Florida  himself  lia>  .^liov.n  .-uch  fine  activity  at  his  i 
age.  many  times  superior  to  t*iat  which  I  am  able  to  sli  w 
at  my  age.  that  I  thought  probably  I  was  dom?  the  wrofiji 
thing  in  enmuraein^T  the  chairman  of  the  committee.  | 

Mr.    FLETCin-P.       Mr     Maii:\  >    nanie    came    n\    one    day' 
recently.     It  was  reported  out  t>ie  same  day  and  conlirmed. 
I   did   not   object   to   the   contirrr.a::  n   of    his   nomination 
We  have  younger  men  on  the  B.ard.  for  tliat  ma'ter.     Mr 
Manly  was  appointed  just  two  or  three  days  aco  and  c   :.- 
firmed  the  same  day  his  nomination  was  reported,  by  a  poll  j 
of  the  committee.    However,  if  the  Ser.ator  from  Wisconsin  j 
insists  on  his  objection.  I  shall  let  ;t  no  over  until  tomorrow,  i 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

Mr.  LA  FOLLETTE.  Mr.  President,  :t  is  very  diiTuult  for 
me  to  object  to  anything  the  Senator  from  Florida  asks 
me  to  do;  but  I  should  like  at  least  an  opportunity  to  confer 
with  some  of  the  members  of  the  committee  who  voted 
against  this  nominee  in  order  to  find  out  their  Krrunds  for 
their  action,  and  whether  or  not  I  think  they  are  reason- 
able. I  do  not  think  my  request  is  an  unreasonable  one. 
It  certainly  does  not  imply  anything  derotiatory  to  the 
nominee,  for  I  do  not  know  him.  and  I  had  never  heard 
his  name  until  it  was  read  Just  now  bv  the  clerk 

Mr.  SMITH.  Mr.  President,  will  tlie  Senator  from  Wis- 
consin allow  me  to  make  just  a  shoit  statement? 

Mr.  LA  FOLLETTE.     Certainly. 

Mr.  SMITH.  I  had  never  met  this  man  until  he  came 
Into  my  office  and  went  over  the  situation  with  me.  I  was 
utterly  astonished  when  I  heard  ins  ai:e.  In  the  committee 
I  did  not  hear  any  member  make  a  smele  objection  except 
as  to  his  age.  That  was  all  I  lieaici  There  was  no  com- 
ment as  to  his  character  or  hi.^  tiii.e..,  for  th.e  position,  ex- 
cept that  he  had  not  had  as  much  exixMience  as  some 
others  have  had;  but  it  was  stated  that  he  had  been  a 
Member  of  the  Houiie  and  was  a  thorouglily  trustworiliy 
man. 


I  'h.i.k  we  can  go  further  and  do  infinitely  wor.se  th.an  to 
confirm  this  nomination. 

Mr.  LA  FOLLETTE.  Mr.  President,  for  the  third  time 
I  feel  constrained  to  object.  I  shall  not  interpose  any  ob- 
jection to  the  consideration  of  this  nomination  tomorrow. 

nCPORT.MlL-.N     C'F     ei.MENT 

Mr.  WHLELEPl      Mr.  Pre.-idei.t.  T  a>k  to  have  printed  In 

the  Record  an  article  by  H    F    r<!;les    i  iiairman  of  the  Pair 

Tariff  League,  relative  to  importations  of  cem.ent,  as  follows: 

An  Ilxustsation  or  the  I    ;i     .:   of  the   Iakiik  Commission 

tml  rr::.:::.NT  case 

In  reading  the  following  tliink  equally  of  tJie  Tariff  Commis- 
sion and   of   cement. 

The  law  requires  the  Commission  to  find  "  the  difference  In 
costs  of  production.  Including  transportation  and  delivery  lo  the 
principal  markets  In  the  United  States"  of  the  i  ):e..n  ;-.:;d 
domestic  product.  The  Commission  considered  oniv  14  -e:.b  ;i:d 
points,  consuming  only  12  percent  of  our  total.  I  -  ■  .  ,  k  ;i-s 
are,  therefore,  false.  Had  it  considered  "the  prln  :;.;.:  ::  r.-.-, :~  , 
which  consume  88  percent,  the  picture  would  have  i.rf.  (  ..t  r-iy 
different,  and  one  or  more  commissioners  would  li.n-.te  u  ...id  e\;ii- 
mlsGloner  Page  in  his  dissenting  declaration  for  in      >  i  \:.cn\ 

The  Commission  knew  that  the  primary  or  u.xkcr.  cof^i  -;  a 
barrel  of  cement  m  the  Lehigh  Valley  (Pennsylvai.ia  Now  .icrscy, 
and  Maryland),  whence  comes  25  percent  of  the  Nat;.>:i  s  o\.t;);;t. 
averages  53  cents  to  55  cents  per  barrel  It  l.'^  50  cents  u;  tflicicnt 
plants  This  55-ccnt  average  primary  coFt  is  discoverable  Irom  the 
Commission's  report,  but  not  without  the  help  of  an  expert,  the 
combination  of  many  figures,  and  the  use  of  one  (7  cents),  re- 
ferred to  but  not  stated.     Why  all  this  conccalmenf 

The  following  table  is  in  the  form  universally  used  by  pro- 
ducers and  distributors  to  show  costs,  selling  prices,  and  prolus. 
There  is  nothing  of  the  sort  in  any  Commission  reports  lincwn 
to  me  in  10  years  and  nothing  that  ia  the  ^l]g^:t£>^t  d;.s.  loses 
hundreds  of  dozens  of  like  situations: 

Cement,   Lehigh   Valley — Cost,  selling   price,   a^id    prcfus.   i:<29 

(Per  barrel) 

Primary  or  naked  cost  at  mills,  average $0  M  to  *.0  55 

Final  cost  on  cars  at  mills,  average 1    12 

Cost  delivered  in  New  York  City   (frelcht,  42  cents) 1   54 

Sellmg  price  in  New  York  City,  in  bulk    i-a';  luds 2.30 

Net,  deduct  cash   discount   10  cents,  dealers  commission    10 
cents,  freight  42  cents 1   63 

Net  profit  on  the  Commission's  cxag.Tprated  ca.'^t  iJ112i  per 
barrel,  62  cents,  or  50  percent. 

This  is  double  the  profits  to  department  stores  en  small  hnnd 
packages.  Cement  is  a  bulk  commodity  Iimf-stone  cr  slaj  mixed 
with  clay,  fused  by  coal  and  delivere'i  ::.  lar;  ,ids  This  i:.  1929. 
the  year  reported  on  by  tlie  Commis-.  ;.  v  iien  oem.cnt  wu.-  on  t.'ie 
free  list  and  unbefriended  by  a  Tarlt'  C    :  .mission. 

Only  two  of  the  above  figures,  the  second  and  third,  are  in  the 
report',  and  those  in  a  table  of  140  items  assembled  for  .«o  dlfTormt 
a  purpose  that  the  writer  failed  to  notice  them  ;r.  *'.p  above 
relationship  until  after  3  months  an  expert  pomt'd  'iicm  out. 
No  disclosures  of  prices,  though  the  law  commands  it.  and  they 
were  thrust  upon  the  Commission's  attention  by  various  au- 
thorities. 

It  was  in  the  face  of  the  alx)ve  facts  and  others  likewise  con- 
vincing that  the  Commission  approved  of  a  tariff  of  23  cents  per 
barrel  and  gave  a  "  robber  trust  "  the  legal  right  to  add  !:  :ts  '^r'e 
discretion,  »45.00O,0O0  to  consumers'  pricee. — TISis  in  orcier  tliat  a 
few  imports  to  a  few  seaports  might  be  shtit  cut  Tb.c  above 
figures  hold  substantially  from  1922  to  1931,  v,  bon  the  rep  ^rt  was 
issued,  during  all  which  time  the  price  of  cement  :n  Not.  Yor'K 
and  Philadelphia  ranged  from  $2.30  to  $2,40 — some  increa.^e  f re  m 
a  naked  cost  of  55  cents  in  mills  close  to  tliese  ccnter>- 

When  the  report  was  written  the  trust  wa.s  exportmp  to  Mon- 
treal. Canada,  at  an  average  price  of  $1.50  and  as  low  as  $1  15,  and 
selhng  to  the  South  Carolina  Highway  Commission  at  92  cents  a 
barrel.  All  this  when  the  price  m  Nc-.\  ^'  irk  C;:y  wa^  5-2  30  ii..d 
about  this  to  85  percent  of  American  \is(  r? 

CEMENT    PRODtTCTION    .«.  N  D     IV.r"  HTS 

Production  in  1929  was  ITJ  0  lO  ei,:":  barn  I.<.  ',:..:ued  at  S252.000.000. 
Exports  at  world  prices  utrt-  aa'o,uoe  burro;.s.  •>».itn  imports  only  a 
little  more.  975,000  barrels.  Imports  were  due  to  our  excessueiy 
high  trust  prices,  and  at  that  Imported  cement  cot; Id  be  u.sed  oiUy 
at  14  seaports  and  within  trucking  distance  thereof  1;  v.  a.s  too 
expeiislve  to  stand  rail  transportation  for  the  slightest  distame. 
The  ports  using  it  bought  25  barrels  of  domestic  cement  lor  each 
>>arrei  Imported.  It  was  to  better  this  condif.on  that  we  were 
taxed,  at  the  trtist's  discretion,  $45,000,000 

Why  didn't  the  Commission  disclose  under  its  "  cf!i'  :pnry  '  man- 
date that  the  excessive  costs  in  Washington  and  Orevnu  of  f  I  64 
to  $1  70  per  barrel  are  ber,in,-c  ?liesp  mills  are  very  small  only  one 
small  kiln  each,  and  that  tbe;r  m.atenals  come  from  hundreds  of 
miles  distant?  These  and  bke  dnsclosures  would  enable  Cor.^^-rc-^s 
and  the  President  to  Judge  wl.a'  all  America  should  be  tanfl-taxed 
to  make  these  little  plants  profitable. 
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MurD74CTUua'a  PBonrs 
Tbe  profita  of  the  mAnufarturen  were  Itnown  to  Um  CoaunU- 
Wby  Ignore  It?  An  mvestmcnt  of  tS.OOO  In  tbe  Lehlgb  V&l- 
Itj  Caoicnt  Ck>  m  1380  bad  raturiMd  m  1030  in  dlvUtends  and 
$«4«.404.  In  Iha  Atlas  Cement  Co  100  abare*  in  1899 
In  1939.  XXO  a€  a  martet  value,  plua  dXsUimaam, 
tin.asi     ThJ*  UBdtf  Um  free  list. 

Proflta  WMP*  ao  past  iiuit  plaota   were  overextended   and   n«« 
MopI*  entcTMl  tb«  bualBMi     Tbe  Cotnmt— ton  aald  that  tb«r«  waa 

•  liwnl  tnt«r«M  on  Vbm  total  laitnmit.   eqiiaJlng  9 
OB  th«  anpTtty  uaad  la  Um  Mg  yav  o<  1999     Tbua  Um 
putilic  la  to  paf  a  ptnttt  on  apceutattra  ast«nalon«.  prown  worth' 

TT^  OoaariMMi  aOowwl   164  e«nta  per  taml.  or  MfiMWXWO 
tor   •  luipimi  telw<1  •%  jrteUa  dlaetortng  tbM  lif  !■■ .  wbaw  ts- 

JMOOjQOO     Aa  Baigtum  praduaaa  frooi  ehalk  aha  nudi  taaa  bm- 
(«r  BlBtog  tlM  —Ilia I    but  wbo  will   ball«r«  that  thla 
to  th*  raw  nifatlal  ;uauflaa  an  neaaa  aaaual  inuraat 
ID  our  piinlMiaia  al  •19J09jOMt    Of  tiUa  totMWC  alltfw- 
ttJMiMM  M  lor  tfaa  onuaad  and  tmnitmttrj  aacaaa  capacity 


Th«  eoat  to  tha  puMIC  c<  tlia  MA  OOO.OOO  tariff  dole  will  be.  U 
uaed.  trriXW.OOO  to  •MjMNuOtt  added  to  highway  and  public  im- 
provaaanu  «0(  thla  fmrwmn  will  pay  994)00^)00.  with  another 
ilJOOOjOOO  In  price  increaaa  for  oaoMBt  uaad  on  farm*  Th«  trust 
Is  marvalDUAly  rich.  The  50  000.000  on  our  farma  and  In  villages 
#apan<tcnt  on  farms  are  virtually  bankrupt 

The  law  requlrea  that  "  other  relevant  factors "  ahail  be  dis- 
closed Recently  the  Federal  Trade  Commission  reported  that 
#iU00jP09  «••  utterly  lost  in  freight  charge*  on  "  croaswise  ahlp- 
Banta'*  of  o«DB«nt.  that  is.  prices  were  ao  high  that  shippers  sold 
In  distant  places  beyond  their  natural  territory  with  long-haul 
ahlpments  from  various  factories  crisscrottsuvg  one  another  the 
country  OT«r 

Chicago,  for  Instance,  says  the  Trade  Commission,  would  have 
saved  tflOO.OOO  in  1  year  if  competition  had  obtained.  In  which 
case  '  r'"  "^Uls  nearby  would  have  aeciirsd  her  bustpess.  The 
Trad.  .aslon  says  that  there  being  "  virtually  a  100-percent 

unlfuiiuji.:,  in  prices.  Chicago  bought  one  third  nearby  and  two 
thirds  from  a  distance,  with  a  loss  of  23^  cents  per  barrel  in 
freight  charges  Prices  were  ao  high  that  producers  gla<lly  ab- 
•arbad  the  loss  Here  is  one  Item.  $4:2.000  000.  of  economic  waste 
•ioaost  squalmg  ths  94d.000.000  of  tariff  benefits  given  the  tniat 
by  the  Tariff  Commission. 

We  here  saa  one  (althlsas  oooHBtorion  damned  by  the  dlsclosuraa 
at  anotner  notnmlaBlrin.  in  tti«  '»«**«**■'*  and  faithful  discha«ga 
of  lU  duties. 

TBUaT    PaiCL^    :,ii.-.v>i.     IM    BAD   TTM^Xa 

Trusts  like  cement,  whose  price  agreemenu  are  based  on  mutual 
pledges  only  and  contrary  to  law  oreak  down  In  bad  times  when 
■MSibara  cut  prices  to  get  n^ire  than  their  share  of  buslneaa.  At 
tba  and  of  a  depression  consolidations  are  likely,  as  In  steel  in 
1900.  with  firmer  control  of  prices  than  ever.  Bo  with  cement 
now  Heaven  help  us  later,  except  as  Senator  Noaaxa'  reaolutlon. 
accepted  by  the  Senate  saves  us.  as  is  probabls.  through  the  dls- 
atoawres  of  tbe  Psdarai  Trade  Commlaalon.  and  rids  us  of  the  effect 
«f  fcba  Tariff  OomaUaalon's  tax  levy. 

As  said  the  chairman  of  the  Senate  Finance  Committee.  Mr 
BicCumber.  in  1923.  •  We  want  foreign  competition  to  prevent 
ootn hi  nations."  In  this  case,  to  check  the  Cement  Trust  whose 
pneaa  ara  now  utterly  demoralized  with  much  to  make  up  for 
upon  opportunity. 

Oaaaent  is  only  an  lllustrstlon.  Honaat  invaatlsktkma  would 
praaant  doaens  at  like  situations,  big  and  Mttle. 

TK«  COMMlSSIOJf'S   *TTmjD« 

To  tbe  writer  and  some  especially  Informed  leglalalors  and 
ma^mu  it  rninnn  that  tb«  Crmnmlaaton'i  attitude  in  flaaat  ot  Ita 
BMtegs  may  be  aummarlaad  aa  follows: 

"A  qua.ntlty  of  aatnant  equal  to  one  half  of  I  percent  of  the 
MMIon  s  total  conWMBptlon  U  being  imported  Into  a  few  seaboard 
«tt«es  for  lan  tbara  caily  and  within  trucking  dutanoes  thereof 

•••*>..>_^  •— --rts  tend  to  reduce  prices  in  these  districts  to 
tbUB  to  free  these  districts  from  tba  burden  of  the 
ateaaalTe  prices  from  which  other  aaetiozM  of  the 
lot  esc^M 
Th«  principle  of  equality  for  aU  '  requires  that  these  seaboard 
areas  shall  sxiffer  equally  with  the  rest.  They  must  make  equal 
contributions  to  the  prodts  of  the  Cement  Tnist 

"  That  this  will  further  Increase.  In  ordinary  years,  the  *~~»«it 
profits  of  the  trust  is  baaldt   the  question, 

"  We  decline  to  onnalrtar  producers  prlcaa  (sac.  839)  or  the  ex- 
tent to  which  the  94&MI0.000  in  the  tariff  will  be  added  to  prlcea 
That  u  in  the  dtaeratlon  of  the  trust 

"  Wa  daellaa  to  consider  •  the  effect  of  thu  tariff  upon  the 
MVntry*  (sm.  S33-A)  or  to  segregate  '  efllclentiy  and  economically 
oparatad'  planto  (sec.  337-A). 

"If  the  laws  general  instnictlona  <aae.  S83-A)  and  special  ra- 
fWaaOMats  (SS7-a)  IndleaUve  of  the  purpoee  of  Congress,  are 
to  b*  appUad  to  each  section  of  like  aort.  they  should  be  repeated 
toteacb  aectlofi.  Tbe  above  requlraaaaBts  do  not  appear  In  section 
t3«  to  which  we  oanflne  our  attantlop. 

•<  -<-llne  to  rnnamar  'other  retovant  factors  that  constitute 
*  V.  ^-.'.sge  or  diaad vantage  In  oompeutlon  .  or  the  effect  of 
tne  duty  upon  '  the  principal  markeU  at  the  United  States '. 
although   these  considerations  are   required  in   section   336    il-A). 


leratlons  Involve  meaaalu!  profits,  trust  matbods.  etc. 
To  disclose  tbaaa  and  Like  factors,  as  Vice  Chairman  Page  does  la 
bis  dtasenttng  opinion.  wo\ild  require  one  or  more  of  us  to  agree 
with  him.  and  llk'dy  all  of  iis  to  declare  for  free  cement  as  he  doea. 

"  If  intellectua.  honesty  Is  desired,  the  law  ahould  so  declare. 

**  Llkawlae  as  to  '  the  public  interest.'  It  Is  not  mentloQad  In 
tbe  law      What  Is  It.  snywayT 

"That  the  Prealdsnt  cannot  act  Intelligently  on  a  report  ttsua 
raatrlcted  m  scope  la  brelorant  and  ttnnwtartal.  Tha  law  only 
requires  hsm  to  say  yaa  or  no  to  our  pmpoaal  or  to  say  nothing. 

"Tba  riaiiiiilMdiwi  spproraa  of  tba  praaant  tariff  on  etmant  at 


tan  19*0  and  49 
tba  OooHBlaaldB'a 


rWS  T4atfT  COMMTSAOW  T  -  TMC    WOVCW-WTTIS   CASS 

woven  wire  are  almost  the  only  important  dutl* 
opoo  by  tha  Commlaskm   1st  us  brtefly  eoti- 
tarn.    U  eamad  40  psromt  protscti'  ^     -^ 
1930  unUl  tba  Presidant  mc<    ; 
ot  00  parccot  on  one  typs  and 

Commission's  raport  glvaa  no  dat*  axetpt  eoata  in 
plaaCB,  with  fcirrign  coats  only  infarrad  from  tmportars' 

The  manufacturers  say  that  eoma  domastic  miHs  psy  tba  Wire- 
rod  Trust  $43  per  ton  for  the'.r  rods  from  which  wire  Is  drawn, 
against  936  SO  foreign  price  of  rods  As  the  Commission  Includes 
In  costs  the  price  of  materials  whether  unreasonable  or  not.  It 
probably  used  this  943  price  for  some  mills,  and  a  much  less 
sum  -likely  910  less-  for  mills  that  make  their  own  rods.  This 
without  disclosing  the  fart  and  permitting  the  President  to  Judge 
to  what  extent  supposedly  small  plants,  enslaead  to  a  trust,  should 
be  msde  profitable   by  a   tariff   tax   upon  oooaumers. 

Nor  ts  there  a  word  atx)ut  selling  prlcea  or  profits.  One  big 
producer,  the  Keystone,  that  makes  its  own  rods  I  understand 
made  91.748.000  In  1938  and  91  506  000  in  1930  Ln  1937  it  made 
93693  per  share  of  stock  Then  In  1038  It  split  each  of  33.714 
shares  Into  6  new  shares,  upon  which  303.204  new  shares  it  made 
the  apparently  small  profit  of  9fi  16  per  share,  equal  however,  to 
937  on  each  share  in  1937 

Has  this  any  bearing  on  the  Commission'!  Increase  In  Its  pro- 
tection from  40  percent  when  these  profits  were  made  to  50  per- 
cent now  on  one  type  of  wire  aiid  60  percent  on  the  other?  The 
farmers  who  use  chicken  wire  with  eg^.s  at  6c  to  8c  per  doeen, 
and  the  builders  of  small  homes  will  think  that  it  has.  Why  not 
lot  tbe  Ftaaldant  bave  the  facu?  The  lower  courts  say  this  in- 
crease was  unlawful. 

The  wire  planU  were  overbuilt  In  war  time  The  Commission 
says  they  have  twloe  tba  naadad  eapwcilty.  but  the  CooBUmion 
allows  tham  6  peroaai  on  tiya  dofuMa  cnpaetty  for  wbl«h  ttoav* 
Is  DO  use.  Thu  equals  soma  12  percent  per  annum  on  the  ca- 
pacity used  and  a  handsome  profit  on  their  mistake,  if  such  It 
was.  In  building  to  double  capacity. 

Is  It  not  spparent  that  the  CommlMlon  has  no  sense  of  the 
public  interest?  If  hand-picked,  employed,  and  paid  bv  the 
manufacturers,  could  their  reports,  as  hunest  men.  be  more  ex- 
clusively  from   the  manufacturer's  standpoint? 

Is  it  not  fortunate  that  substantially  all  ol  tbe  Commis- 
sion's reports  have  t>een  mostly  upon  trifles?  Upon  tacks  rather 
than  the  Steel  Trust *>  Upon  snake  skins  rsther  than  the  Alumi- 
num Trust?  Upon  green  peppers,  cigarette  mouth  holders,  cu- 
cumbers, and  feldspar  rather  than  the  Chemical  Trust? 

The  pineapple  raport  U  false  (see  pp  7365-7366.  CoMoaranoMAi. 
Rccoea,  April  4.  1993).  Also  It  taxes  consumers  •!. 500 .000  for  a  pos- 
sible total  benefit  of  about  93.000  to  only  11  Florida  farmers  wid 
86  acres  Better  this,  however,  than  the  consideration  of  Impor- 
tant products  This  coats  leas  to  oonsxuners. 
THX  COST  or  A  SAO  TAMSTT  roMidssioM — iwotnmiT's  sTTeazMz  coirar 

The  Commission  should  be  the  supreme  court  of  Industry,  tbe 
suthority  and  determiner  of  costs,  prices.  eSdency.  prosperity. 
When  our  ablest  men  know  that  Ihoae  In  power,  supported  by 
the  public,  will  require  a  Commission  comparable  to  the  Dulted 
States  Supreme  Court,  then  such  men  will  serve  upon  the  Com- 
mission.    Not  so  now. 

There  Is  abundant  erldenoe  tbe9  tO  paraent  of  our  manufac- 
turers want  this  sort  of  a  Commlaaloii.  Aaofcher  10  or  16  percent 
prevents. 

THX  n^niBLC   paowMuw 

The  flexible  provisions  as  used  are  a  joke  and  a  trick. 

first,  in  1923.  the  tariff  profiteers  tried  U)  kUl  the  Commission 
by  the  Prellnghuysen  blU   (S.  3199).     PaiUng  In  this,  they  sprung 

the  flexible  provisions  t::    pectlng  people,  in  Congress  and 

out.  who  were  pleased  '  it  a  tariff  eommlaskm's  Judicial 

and  fact-finding  processes  would  correct  foolish,  exploiting,  and 
dlaboneat  ratea. 

Instead,  we  hare  seen,  since  1B32.  little  else  than  one  Presld'-nt 
after  another,  from  first  to  last,  mlaled  by  inadequate  data, 
nmetlmea  acting  upon  41i*«M9l  praeeaUMuti  of  alleged  fAcU.  a 
President  confueed  snd  ptgaoahoUng  tainted  rep'>rtfl  discloard  to 
tbe  public  only  when  Congress  required  their  pu:  >a 

hosiery,  logs  of  douglas  flr.  etc  ) .  raising  the  ratej.  ..  ,  ,  .  „  ...tsa 
a  few  year?  ago  until.  If  one  could  steal  it  abroad,  he  could 
•carcely  pay  tbe  duty  and  seU  It  In  Detroit  or  Cleveland,  the  places 
of  principal  consumption:  then  Congreaa  correcting  these  dlsrep- 
uUble  rates  with  uncomplimentary  dlsdosurea  then  Presidents. 
turning  from  probtems  thst  rack  the  world,  to  reports  on  tx)b- 
white  quail,  cucumbera.  mouth  holders  for  i  lusiiHIm.  and  ao  fortb: 
then  raising  the  duty  on  window  glass  from  the  OocamftHtoa'a  ml^ 
leading  informauon.  then  raising  the  duty  on  woven  wire,  above- 
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considered,  and  so  forth.  In  short.  almoFt  every  finding  made  upon 
Inadequate  Information,  bothering  each  I'.'r.sideiit  and.  too  oft^n. 
with  evil  consequences 

.\b<T.e  all.  and  as  lnt<  r..l«rl  !i.;j  :.a.s  defeated  the  only  Importar.t 
;  :    the  CommLs--:  >:.     :t.<i  de\    tion  to  the  dlf^-losure  of  {;ut..s 

t— Ti  ;.■-.. i.'^  a  right  geueriil  reMsinn 

It  has  left  Congress  to  make  bad  tarlfT«  a-i  always  to  the  ad- 
rantage  of  tariff  profltrer«  and  the  exceeding  loss,  and  sometlnnts 
tbe  shame,  of  the  Nati   i.  .i.«  a  whole 

i '■  r..nAh-.]nn    in   c)>ararter    purpofte,    and    rf- 

I  iirre  \n  a  volunie  of  supprjrtlnK  rv;tl<nre 

t.      «rfy    'hat    f-lher    rountrles    have    C.fXiMe 

I  i  ly     rifcd    their*    and    Vi»e    ihern    hone«-.My 

ir<(w;.i    (uniern    v>   u*    with    our    ki»owl<d;,;e    ol 

1  t;'  '.  dare  «»••?, d  wuch  report*  to  Cutr/T.-im 
i'-.«-  nieri  would  lnvi-«nKat4"  them  If  (o;.- 
':.(■  ('  i.;;try  rr»jy  ik<-xjr»  ^ri  a  ri^ht  omtnit-^.n-.i 
i.i-et   uiid  toni[>ouni   <  <)tiiini»aioners  ur   in  in 

REC  E5.S 

Mi  H0BI.NS<)N  'f  .Arkan.sii.s  Ar>  In  los'.slative  sesi=ion.  I 
move  that  the  .s«-::;iU'  '..ikp  a  recesi  until  11  o'clock  tomorrow 
morning. 

The  VICE  rHK^in;-'NT  The  question  i.s  on  the  motion 
of  the  Senator  frcn.  .\:  K;in;~a.'^ 

The  motion  was  agreed  to.  ar.d  at  6  uckA'k  and  30  nr.n- 
Utes  pjn.>  the  Senate,  a.-  m  lei,;.  lali\e  .'^e.^.^um,  took  a  retobo 
until  tomorrow,  Tuesday.  Juiu   13,  1933,  at.  11  o'clock  a.m. 
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~a';rced  to  by 
d  by  :l:e  Houc.  and 
Mr    BoK.Mi  C!;r:fcrces 


Wa^ihi-vctto??,   DC.   Jvrw    10.    1j2J 
]'.jv.    Iir.VRT  T    PwAryj-rr 

I>E.AR  Mr    .'^pfakfh     I   hereby   re.si^'n  my  memoerbhip  on  the  Com- 
:r.;;t('e  on   Frre  trn   A^f..;r'~ 
Very   re-pt' tr  ^.i;y, 

Tlie  .'^PE.^KER  Without  objection,  the  rfsicrnat  son  will 
bf  ar(fpt*'d 

There  wa.<(  no  objec'ion. 

Mr  MARTIN  of  Ma.'i  arhu.'.ett,';,  Mr  Sp**aker.  I  rnakf  ihf 
ixnnt  (jt  order  that  there  ih  no  q-uorum  pres^^'nt 

'111'-  .SF'KAKKft  'Ih/*  (;}vulr  will  count  I  After  r<juniUur.J 
Two  hiuiicjrr-d  and  t'Aenty  M<-rnt.Kr«  iirt'tA-tii.  a  quorum. 

!.^^  KMIC«.TK)N     or    API-OI.STMI.NT    Of    HrrriVKRS,    ETC 

'Hif-  hl'KAKEK.     Tlie  unfinLshed  bU-Mne-s.-!  lb  House  Rew)- 

lui;;'n  146,  v.hicii  the  ^'entleinan  from  V'lryima  IMi.  SmitmI 
call*  (J  up  Satjrday  e'.en:ni-'.  The  Clerk  will  report  the 
resolution. 


The  Cl(  rk  read  as  T 


jws: 


IIOrSK  OF  RErKESENTATIVES 

Monday,  Jink  12.  rj33 

The  House  met  at  12  o'clock  noon. 

The  Reverend  John  Compton  Ball,  pastor  of  the  Metro- 
politan Baptist  Church,  Wa.shm^ton,  DC.  offered  the  fol- 
lowing prayer: 

O  Lord  cmr  Lord,  how  excellent  i^  Hi';  ncjuf  -;  all  the 
earth,  who  hast  set  Thy  glory  above  the  heavens. 

We.  Thy  children,  bow  before  lliee  ;n  lecoirnition  of  Thy 
marvelous  power  and  wisdom  a::d  .n  tlif  jM-.-ful  consr!OU.'=pes<: 
of  Thy  gresit  love.  We  pray  that  m  th(ye  elo-^inR  riay^,  aivu 
perhaps  hours,  of  this  remark.ib;.  »  .  .on  of  Cencrts.s  Thy  j 
divine  blessing  might  rest  on  all  ;;:e  Lc^d  that  ha.-  btrn  done 
Bless  every  act  that  has  been  pas.^ed  that  mean?;  helpfulness 
to  men  and  the  uplift  of  th.'  .N^t.  n.  May  every  good  bill  i 
receive  not  only  the  signati;re  >::  c  ar  Pre.s.dtnt  but  also  Thy 
divine  approval,  and  may  the  ci.iy  dawn  hpecdily  when  pro.s- 
I)erlty  shall  cover  our  land  a.-  the  waters  cover  the  si'a.  We 
pray  Thy  blessing  on  e\rry  Mimber  of  Congre.ss  who.  m  i!u 
fear  of  Ood.  has  tried  to  do  what  he  beheved  to  be  hhs  high- 
est duty;  and  when  the  hour  of  adjournment  come.<;  and  we 
scatter  to  the  distant  parts  of  the  land  we  love,  be  Thou 
with  us  on  the  way.  Guide  ar.d  puard  u.s  on  the  journey  and 
bring  us  all  in  safety  to  i~ui'  lo.ed  ones  and  home.  In  Je.-u.s' 
name.    Amen. 

The  Journal  of  the  proceeding-  of  .Satvuday,  June  10.  1G33. 
was  read  and  approved. 

MESSAGE     l]\C>\    TiTK    .SE.N.'.TE 

A  message  from  the  Senate,  by  Mr.  ITorne.  it.-  rnrciUinn 
clerk,  announced  that  the  Senate  had  pa.ssed  a  bill  of  the 
following  title,  in  which  the  coiv.urrencc  of  the  Hou.sc  is 
requested : 

S.  1867.  An  act  authorizing  an  :i;  iiopriaticn  to  provide 
for  the  completion  of  the  Gmrpe  lie :  f  rs  Clark  Memorial  at 
Vincennes,  Ind. 

The  mesage  also  announced  tiiat  the  Stna'e  in^-i.-ts  upon 
Its  amendments  to  the  bill  UR  5091  en'.'.led  A:i  act  to 
amend  section  289  of  the  Cr. :::::. al  C 
the  House,  agrees  to  the  conference  a. 
appoints  Mr.  King.  Mr.  SiEriiENs.  ai.. 
on  the  part  of  the  Senate. 

RESICN.^TTnN   IK'   M   .\   ('.MV.rrTEE 

The  SPEAKER  laid  before  the  HouoC  the  foilcwint,'  com 
munlcation.  which  was  read: 


Hou.-ic    Re.'- liulion    145 

Resolved.  Th  it  '.".hen  m  lis  "udgiricnt  nirh  ip.t.  eptipatlons  ar?' 
Justlfled.  the  Judiciary  Commitvee  of  the  i:  \:se  of  Representa- 
tives be,  and  It  is  hereby,  authorized  to  ::.i;u;rc  into  and  iiiVcsf.- 
gate  the  matter  of  appointments,  conduct,  proceedings,  and  ad-s 
of  receivers,  trustees,  referees  In  bankruptcy,  nnd  receivers  m 
equity  causes  for  the  conservation  of  as-sett  v.  .th;:.  i!:e  junsdatlon 
of  the  United  States  district  cotirts 

Sec.  2.  The  said  committee,  or  subcommittees  thereof,  to  be 
appointed  by  the  Chairman  of  the  Judiciary  Committee,  shall 
specifically  Inquire  into  and  Investigate  the  selection  of  receivers 
and  trustees,  and  the  selection  and  appointment  of  counsel  and 
assistants  to  such  receivers  and  trustees,  referees,  custodians, 
auctioneers,  appraisers,  accountants,  and  other  aids  to  the  court 
In  the  administration  of  bankruptcy  estates  and  equity  receiver- 
ships; and  shall  inquire  Into  and  investigate  all  other  questions 
in  relation  thereto  that  would  aid  Congress  In  any  necessary 
remedial  legislation. 

Sec.  3.  The  said  committee,  or  any  subccmmitt*  e  •hereof,  to.- 
be  appointed  by  the  Chairman  of  the  Judiciary  Committee,  shall 
Inquire  into  and  Investigate  the  action  of  any  district  Judire  or 
Judges  in  the  setting  up  and  promulgating  of  any  rule  or  rules  of 
pi-actlce  of  the  court  appointing  the  same  person  or  corporation 
us  receiver  in  all  cases  or  in  any  class  of  cases,  and  to  Inquire  into 
and  Investigate  the  action  of  any  district  judge  or  judges  In 
setting  up  and  promulgating  any  rtile  or  rules  of  practice  of  the 
court  which  In  effect,  directly  or  Indirectly,  interferes  with  or 
prevents  the  control  of  bankruptcy  estates  by  creditors  accord- 
ing to  the  spirit  and  letter  of  the  bankruptcy  statutes;  and  to 
Inquire  into  and  Investigate  all  other  questions  In  relation  thereto 
that  would  aid  the  Congress  In  any  neces.snrv  r^rr.fdi.il  lecls'.itlon. 

S«c.  4.  The  committee  shall  report  t^.  the  H(  u>e  u:  Iie;iresf  nta- 
tlves  not  later  than  the  31st  day  of  Janu-iry  i:(<4  ti.e  re-u;t  if 
its  investigation,  together  with  such  rec,  ;r.n-.f :.d.,i;.,ns  a-s  ;l 
deems  advisable. 

Sec.  5.  The  said  committee,  or  ar.v  Kahron.m:ttre  thereof  is 
authorized  to  sit  and  act  at  such  t.riie^  ;iiid  pia' e.s  v.;thm  liie 
United  States,  whether  or  not  the  H  u-t  ;;■  ^.tt;^.^  ha.--:  rece.'-.sed. 
or  has  adjourned,  to  hold  such  h-  .;,...:s  t,  re..;u..'e  the  att(  ndar.ce 
of  such  wltnes.'ses  and  the  production  ;f  "■;;■  h  b.  aKs  p:i;)ers,  and 
documents,  by  subpena  or  otherwise,  and  t<  t;it.e  f^u  b  testimony 
as  It  deems  necessary.  Subpenas  shall  be  ;.s.^u.d  under  the  .s^jjna- 
ture  of  the  Chairman  of  the  Judiciary  c  un.rr.itii-e  or  if  nhe 
chairman  of  any  subcnmmittre  and  Fhall  be  sr  r\ed  by  any  pi-.son 
designated  by  any  of  'hen.  The  rhairm.in  of  the  Cvjmmittee  or 
any  member  thereof  ni.-.y  ac:".; irii^ter  oath.s  to  \>.;tness?s  Every 
person  who,  having  bei.  n  .^u:r.:::  r.i'd  a;-  a  v.  .i:;e.s^  b\  auti-iority 
of  said  committee  or  any  sub;  :.-..-r.:t*ee  thereof,  v.l'.'.f u'.ly  :na2:  3 
default,  or  who.  having  apprart  c;  :ef-u«.es  ir-  an-^'.ver  r.r.v  q'le^';'  n 
pertinent  to  the  investigation  heretofore  aut;.  .r./r  d  .-hail  t  '-  he.d 
to  the  penalties  provided  by  section  102  <  f  the  iic'.sea  tiaiuua 
of  the  United  States. 


Mr.  SMITH  of  Vir; 


Mr 


r.  I  yield  30  minutes 


to  the  gentleman  Iron:  P/nn  yivanni  Mr.  R-An^jley].  but 
I  do  not  yield  for  the  purpose  of  offering  aiiy  ;!nier:a:nrnt; 
to  this  resolution  as  reported  by  the  Ccitimittee  en  Rules. 
I  yield  myself  5  minutes. 

Mr.  Speaker,  this  is  House  Pe>oiutic:i  14.5,  whh  h  T  am 
directed  by  the  Committee  on  Rules  to  report.  Tne  it. 'so- 
lution is  offered  by  the  pentlem.an  from  New  York  IMr. 
Celler].  It  has  been  considered  by  the  Committee  en  the 
Judiciary,  and  it  came  from  that  committee  to  the  Com- 
mittee on  Ru'fF  ^'ith  a  unanimou.s  recomniendatir-n  !l;at  it 
be  adopted.  It  v.as  then  reported  lavorably  lo  the  llou^^e 
by  the  Committee  on  Rules. 
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of  the  resolution,  briefly,  la  to  authorize  the 
C  jn  the  Judiciary  of  thia  House,  when.  If.  and  as 
It  deems  it  approiHlate  and  mcmmut.  to  inv«aUsat«  the 
nMOxNl  and  the  manoer  of  the  appotaunent  of  triaUta  tn 
btakrapCcy  rmii.  and  receivers  in  eqoity  m  the  l^vdaral 
eotirta.  That  lounda  Uke  a  very  innocent  re.iolution,  and  I 
H  li  a  ftry  inseeent  rtmoluticn.  ao  far  aa  it  affecU 
who  are  tmtOttM.  I  wa«  aomewhat  aurprlaed  when  X 
called  thia  reaolutkMi  up  on  gAturday  nlcht  to  be  met  wtth 
t  poMM  ti  m  fHoruffl  followed  fef  ft  taoUon  to  adjoitm. 
Tlie  oQly  iiaiiiMlnn  that  I  ean  drftv  froa  ttuit,  to  be  per- 
fettly  fair  witti  evenrbody.  y  UmC  there  u  iOMe  objeetkm 
Ift  Uift  Oy- -  "«  JumttaajiWtt  Mmm  Mftftifli 

t)  «  (hat  mifht  be  diaeldted  ^  tueh  an 

h<v>  MsiHrn  that  9"m0  pvofflf  Mfty  net  wml  tfkwieeed 

Mr    MiUITIIt  •«  ilaaaatihimWi.    Mr,  tiMftker,  will  the 
fentliMMl  MMif 

MflTN  of  Vtritnia.    I  tin  mrry.  ^t  1  have  onty  • 


MMitAi 


Mr   MAftTlN  '*(  Maaanehueetlft.    ■iM  tha  ei 
•  iMimnwit^,  tmi  k  Miiilk  he  ahdUWI  Uk»  Uf  IMMW  HM  ffMt 
III  r»ifMl  !•  tiM  matur 
MttTK  ( 


Mr 


if  VlfflMd.   U  f  hftvf  Mdi  M  iiirfni 


•UteAMA  I  liMll  fee  Htf  lll4  Id  yMtd 

Mf .  MAMVIM  tl  MimmMMa.    I«e  ene  l«  afreld  d  whd« 
Hit  ntMMiiUi  M  th#  Ja41dlanr  vllldft,feu«llMfieiidiftiftU 


Hr  flCITN  1  Vlfftnift.  I  dd  Ml  rltUI  fuhtMf.  Thftt  U 
ft  matter  at  epiAMMi,  All  lenllemen  will  ramantber  that  mi 
■■jdrdiy  mglM  Um  mmmH  thle  riMiylnii  wae  MiM  ttt  ft 
pihil  m  M  9nami  m  made.  fdBmd  fer  ft  Motten  to 

ft4lduni  and  a  roU  odU.    Kvaooita  ran  draw  hla  owrt  i« 

MM  X  mfty  be  right,  and  the  gentleman  from  Maeeftcnu* 
iiMi  may  be  right     I  have  a  right  to  the  expreetion  of  my 

own  peraonai  opinion  that  there  la  aomethiiig  in  the  reaolu- 
ttqa  that  aooMbody  doee  not  want  InvwUgftted.  I  know  very 
mtle  about  what  it  back  of  aU  thto.  but  I  do  know  that  thia 
House  and  the  Senate  haa  Just  been  through  an  impeach* 
ment  trial  that  took  a  great  deal  of  time  and  a  great  deal  of 
mooey.  where  one  of  the  main  questions  involved  waa  the 
charge  that  the  judge  was  unfair  In  the  appointment  of  re- 
ceivers and  that  he  was  allowing  to  his  personal  friends  large 
fete  that  were  not  Justified  by  the  service  being  rendered. 

It  aeems  to  me  that  the  Committee  on  the  Judiciary  of 
this  House  might  well  investigate  such  a  charge.  I  only 
know  there  has  been  emblazoned  across  the  front  pages  of 
a  Chicago  daily  that  a  certain  Judge  in  Chicago  had  allowed 
to  the  firm  with  which  his  son  was  connet^ted  fees  in  bank- 
ruptcy cases  in  1  year  aggregating  $200,000  and  more. 
There  might  be  nothing  worthy  of  Investigation  in  the 
charge,  but  to  my  mind,  that  subject  might  well  be  looked 
into  by  the  Committee  on  the  Judiciary  of  this  House. 

The  Members  of  this  House  know  that  just  a  few  da3rs 
ago  a  resolution  was  passed  by  this  House  for  the  Impeach- 
ment of  a  judge  in  Florida.  I  am  informed  that  the  basis 
of  those  charges  was  thai  that  judge  was  abusing  the  power 
of  the  Federal  court  m  appointing  receivers,  in  appointing 
hla  friends  as  counsel  for  those  receivers,  and  allowing  them 
large  and  unconscionable  fees.  There  may  be  nothing  wrong 
about  that.  but.  to  my  mind.  In  all  fairness  to  everybody, 
it  seems  to  me  it  might  well  be  Investigated  by  the  Com- 
mittee on  the  Judiciary  of  this  House. 
'     Mr    BANKHEAD     Will  the  gentleman  yield? 

Mr   SMITH  of  Virginia.     I  yield. 

Mr.  BANKHEAD.  Is  it  not  true  there  was  brought  to  the 
attention  of  the  Committee  on  Rules  facts  tending  to  show 
▼ery  ahocking  and  scandaloua  abuse  of  these  appointment 
prtrtleges? 

Mr.  SMITH  of  Virginia.     There  undoubtedly  was. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  tell 
us  where  it  was  shown? 

Mr.  SMITH  of  Vir^nia.  I  think  I  can  say  it  was  in  Cal- 
ifornia, and  not  confined  to  the  judge  whose  impeachment 
trial  was  just  completed.  It  waa  aiao  complained  of  In 
Florida,  and  1  might  say  complaint  was  also  made  from  the 


State  of  minoia  and  other  States  that  I  do  not  recall  at 
this  time. 

The  8PSAKZR.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  Saoral  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  yield  myself  2 
•4dMaooal  minute 

Mr.  MARTUf  .:  .1- -.^buactte.  Win  the  gentleman 
rl«ld7 

Mr  SMmi  of  Vto'ginla.    X  jield. 

Mr  MAimif  of  MaaaaehtMOiU.  Doea  thia  commttUe  tn* 
t#nd  to  go  to  California  to  lOBJMPt  ftn  invMttfftUoBf 

Mr.  SMmf  of  Vlrftnift.  Tbt  MMBlttee  will  determine 
thai.    1  do  noi  Hold  f  urttoor  ftl  Uilf  ttmo. 

I  do  not  hnow  pereonolly  ofeout  these  thlnge.  X  only  know 
irflfti  iMft  mm»  to  ua,  but  I  wtnt  to  aay  that    '     r  te 

of  YlnrtnH  thofi  ara  two  federal  fudges  Thry  a.  :.  .ih 
NomMlftM  IMoTftl  judies,  but  they  are  ilaan,  honeat  man. 
Ther  ftff  fts  flMA  ftf  ft  whieilo.    Noithor  of   ».  n.  '  ,         a. 
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itnift  hfti  ' 
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gentlefnnr 
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auttjid  me  ftfeoMi  IMg  end  X  hftve  not  flmi*ii 

I  venture  to  Mr  thfti  if  It  w 
Ittftt  u»ere  were  ftfeueee  sftrrlod  m  lA  um  l^• 
Itlft  Ar»t  men  tn  a«k  that  tha  msMor  fef  I'l' 
fee  those  fed/"  \    tftAlft,    X  i 

if  •  ti  wr  tita  redffftt  )u4iot  of  the  umia* 

fetMl  lU:  ..  .    ana  and  OflMifftti.    IM  IM  flVf  •  t     ;      . 

of  hoftKn  10  thoM  wh4  sff  iletn.  ond  tot  im  floftn  houN 
with  rwpiol  10  IHcm  wtit  ore  unoloftfi.    '  ^\>\<^> 

tM  HMO  of  Um  fotiiiemaii  ii.^i.i  Vir« 

~^r  r  ytaid  •  ■Jamil  to  tho 

!i    HakiocM), 

of  Naw  Yurli,  Mr.  fpeaker.  tha  principal 
i  uon  to  thia  reaolutlon  ia  ila  utter 
. — ;  wurpoae  can  be  aervad  by  the  paaaage 
on  It  will  beeomo  a  dead  letter  the  moment 
It  goea  on  th<*  itutute  books.  It  provtdea  that  the  Judiciary 
Committee  may  conatltute  Itaelf  into  a  roving  band  of  in- 
vestifatora.  roaming  from  one  end  of  the  country  to  the 
other,  prying  into  the  affairs  and  bualnesa  of  the  couru  of 
the  United  Statea.  but  you  notice  it  doea  not  provide  for  any 
funda.  It  provides  no  funds  to  pay  traveling  expenses  or 
atexMSraphers  or  clerks  or  experts  or  any  of  the  other  ex- 
penses which  the.se  roving  commissions  always  Incur.  To  my 
mind,  it  is  exactly  like  giving  your  wife  permission  to  go 
shopping  without  giving  her  any  funds.  The  demand  for 
funds  is  sure  to  be  forthcoming  very  quickly. 

The  real  inspiration  for  this  resolution  is  the  situation  in 
the  southern  district  of  New  York,  where  the  Irvmg  Tru.'Jt 
Co.  has  been  selected  for  receiverships  for  the  last  4  or  5 
years  in  all  cases,  large  as  well  as  small.  The  gentlemen 
from  New  York  City  know  that.  The  inference  is  that  there 
is  something  scandalous  or  vkTong  or  wicked  about  that 
proposition,  and  a  short  explanation  should  be  made. 

About  4  years  ago  there  was  a  series  of  rather  scandalous 
receiverships  in  New  York  City.  There  were  some  defaulters, 
absconders,  and  a  few  suicides,  a  great  deal  of  public  atten- 
tion was  directed  to  the  situation,  and  demand  was  made 
for  reform.  Judge  Knox,  who  is  senior  judge  of  the  southern 
district  of  New  York,  called  all  of  the  judges  of  that  district 
into  conference,  eight  m  all.  to  determine  upon  some  means 
of  correcting  a  bad  condition.  They  decided  unanimously 
that  the  way  to  handle  the  situation  was  to  ask  some  trust 
company  to  accept  appointment  as  receiver  in  all  cases, 
both  large  and  small,  so  that  they  might  find  it  profitable. 
The  Irving  Trust  Co.  was  decided  upon  because  it  was  a 
strong  bank,  a  bank  of  excellent  reputation,  and  conveniently 
located  to  the  United  States  courts.  The  Judges  went  to  the 
trust  company.  The  ti-ust  company  did  not  seek  the  busi- 
ness. They  consented  to  set  up  a  department  of  l)ankruptcy. 
and  Captain  McCormack,  who  Is  now  Commissioner  of  Im- 
migration under  the  new  administration,  wa.5  put  in  chan:e 
of  that  section  of  the  bank.  He  administered  bankrupt 
estates  in  the  name  of  the  bank.  He  was  the  head  of  the 
bankruptcy  department  of  the  Irving  Trust  Co. 

That  plan  was  not  designed  by  the  judges  of  the  southern 
district  of  New  York  to  be  a  i)ermanent  solution  but  a  tem- 


,X»rary  exr^^  Hrr.t  In  order  to  break  up  a  bankruptcy  ring 
w>ii'-h  li.ul  I'.f'.r:,  yr-d  in  that  city. 

N!:    r,\'P. N'.'^.     M.''    i^pf-akcr,  will  the  gentleman  yield? 

M:    HANCOCK  (if  N.  A-  York.      I  yield. 

M:  HVItN.S,  D'OB  thp  gpntlcmnn  think  It  a  gnnd  policy 
for  a  F'-'If  ral  Jii'liif  t-o  ."(ubmlt  to  a  trunt  company  or  a  bnnk, 
rvi  nitt'T  vhiii  it«  Imputation  la,  the  proposition  of  han- 
dliDK  hW  thf  bnrikrupt'V  ranm  and  having  that  bank  rt;tftb- 
lijth  ;i  (I'rnrtfnr t]i  of  hfirikrupt<'y  wltliln  Ihf  bank,  a  rnoDopoly 
In  Um'  'hfffiM  t  I  hdjKiip  httrtkruptcy  maltftfj? 

Ntf  IIA.NCOCK  of  Nrw  York,  H,r,  I  do  »>ot,  1  um  inm\ut 
U>  nu^•   p  iMi  If  ifin  Kr-ntli'man  will  i>a  patlffit 

Mi     /  l.lfMIACjj      Mr    Hpoakor,  will  tim  upuUpiuhu  ylrld 

tilt      II     (ffH^ltfi'f 

Mr  HANCOCK  "f  N«w  York      I  yU»Jd, 

M'  1  rilMIACM       iUni   la   a   praiHra   ^tiUh  wai^   ht^in)t 

I '■II'  1  o   III"  «  p<  II  itiid   i«  pAtt  of  Ihi*  m\p»  nt  lhi<  (1Ia<M<1 

MMiita  It)  MiP  r./,uMiini  ilMfU'i  (it  Upw   Yutit,  In  it  luti'f 

Ml  HANCOCK   of    N«'W    Ynrk      It   !•  allowed   ttiwl   oaru 

4iMii/it  by  Ihi*  )iiW'>4  Iff  Um  Awpr'i>fti«  (.'i;Ull  of  H)n  I'liil^d 
fll  n  I  <'« 

M'    (  >  HI  MACK       il.ry  do  not  Jiavo  \n  lolMtf  Ih  nwf  i»">o 
lu'  'II:    '"   flhd    I  l.itl    ')iM 

Ml  HANMi(K  "f  f<<  w  Violi  {I  l«  WftI  hfiOWli  ill  lh'< 
lantUi'ili    fi'iih    Ui  *     V   >ll«    mIw*    lMl>oitl|i'i>l1    (ItiM    M'OolDlloh 

Ur  !b  I  .It  I  iMiiiii  iv  (itioiiuu   v»lih  Hta  witolo  oiliianoii 
M<     '   llt.lih       Mr    nprakp>,   Will  lUf  MfMlkniait   VU\i\i 
M       HANI  0(   )i   nt  Nt  w    y<Hlt       {   Will  yitilt)  a  mills  iMlrl 
111'   I '   till  III  I  III.}  pi  III  (Il  ti  huo  UvtsH  lo  depi  IV0  fimiiy  irpn 

l«./,r     i.iv^yiia     nf     l,.,|if.'l     iHiailttiaii        NtttUfttlly    lh«-y    UJB     IP- 

*"'i.ir  0  iluj  !uv\viis  of  ihe  I  (juntry  httve  bet-n  ifb«-niful 
!  !  '<  r..i-  i.inc  ut  ,lii}  f^'i^ady  f iifrottihin»fiit  into  thell'  iiKltl- 
loii'i-  f.Cii  if  t)ii.-.!if,-».i  by  itip  tru.'sl  coriipanieii, 

A-:  I  Miv  thf  j.jdh'i-n  of  the  boutherii  dibtiict  did  not  in- 
let,>l  '!..i  to  bt'  11  pi'iiiianfiii  .solution,  but  a  temporary  ex- 
lH-(i.(!  '  'M  brt-tik  L.y  d  aiiuuLion  which  was  particularly  bad 
ut    '):a'    [.n\e. 

This  niac.cr  was  bro\i«ht  to  the  attention  of  the  Judiciary 
Committor      It   u.i.s  (ii'.ni.ssed  there. 

M!  FirzP.^nnCK.  Mr.  Speaker,  w.ll  the  gentleman 
y!.  :.: 

Ml    llASCnCK  <'f  >''w  York.    I  >neld. 

Mr.  Krrzp.'\Tr-iICK  Atp  the  companies  now  in  that  dis- 
trict wl.'i  pn  into  baiikniptcy  able  to  get  a  better  and  squarer 
deiil  tliaii  they  riui  prp\  loiLsly  when  bankruptcy  cases  were 
referred  indiscniv.ii.ato'.y'' 

Mr  iLWCOCK  (if  New  York.  There  has  been  no  scandal 
since  liie  Irvin^^  l":!::-;*.  Co  has  acted  as  receiver.  But  I 
want  to  come  to  the  i)'i;nt .  and  this  is  something  each  Mem- 
ber should  hnir  Whrn  the  McKeown  bill  which  was  passed 
by  this  H  •;  '■  v.  is  c  t.^idt'rcd  by  the  Judiciary  Committee 
the  gentlf  ii'.an  Iri::!  New  York  [Mr.  Celler]  called  this 
practice  to  tiie  atPiition  of  the  Judiciary  Committee  and 
offered  an  anicndtr.i'iit  to  that  bill. 

[Here  the  lm'..  1  fi  11,1 

Mr.  RANSLEY.  Mr  Ppraker,  I  yield  5  additional  minutes 
to  the  gentlrmaf.  from  N-'w  York. 

The  SPK.AKEH  iT.)  teinix-ire  'Mr.  Truax^  .  The  gentle- 
man Is  recognized  for  5  additional  minutes. 

Mr.  HANCOCK  -f  New  York.  ITiat  situation  in  New- 
York  City  was  ( ..:»  f  illy  discu.ssed  in  the  committee.  The 
gentleman  from  Ni  sv  York  [Mr.  Celler]  offered  an  amend- 
ment to  the  McKeov.T.  b;l!,  which  was  accepted  by  the  com- 
mittee and  has  been  passed  by  the  House.  Probably  but 
few  Members  have  n  aA  the  McKeown  bill  through.  I  wish 
to  read  one  section  of  :',  as  it  .s  ainied  directly  at  this  New 
York  City  situation. 

Section  3,  page  29,  renJs  a.s  follows: 

In  the  administration  of  the  art  nf  Ju'.y  1  l*??"^,  pntltlrd  ".'^n 
act  to  establish  a  uniform  sy-'stem  ni  banknipt^-y  throughout  the 
United  Statea,  approved  July'  l,   1833,  a.s  anunJed  "— 

Here  Is  the  point-— 

a  district  court,  or  any  Judge  thfreof.  shall  make.  In  Its  or  his 
discretion,  such  an  equitable  J.stributlon  of  appointments  as 
receiver  as  will  prevent  any  persons,  firms,  or  corporatirn.s  from 
Laving  a  monopoly  of  such  appointments  witJiin  buch.  ciistrict. 


Tliat  is  now  in  the  bill  that  has  already  been  jN^.-^ied  by 
Coiu're.'-..  It  i.s  the  remedy  tlie  f:cn',len-.an  from  New  York 
.'.eek.<>  liere.     He  ha,=;  It  already. 

Now.  a."?  far  .a.^  information  i.s  roncritied.  TK)lh;nE  r;in  be 
rrvealf'd  that  !.=.  not  aln  rsdy  v,<ll  ktiown,  A  f(  w  yfai,<;  auo 
thr  New  York  H,ir  A.«Pocliit  uii  made  n  very  eltibnnitr,  rx- 
trnsiv'v  find  (fiinplrtr  irr.'-.'-.t ittntion  Into  the  (id.TnniNtrfition 
of  ImtikMjpt'v  pKtnt'^R  rnrriirr  Drputy  A*'o.tnrv  (iriiernl 
I)on'i'.(U)  v.Jis  ruipliV'iJ  by  il)«^  Uhr  AftRorinlion  of  N»  w  Ynik 
CKy  lo  ('ifiduet  Ihr  invf  ut  iinif  loti  A  Vftut  nrtiount  of  (\nU^ 
hufl  f>«'ffi  obifiiiwl  nod  l»  ttvuilwhlf  \>i  nMvnn»  wh'i  v,  icihia 
to  ftMi  It  f<<<.».  riiily  Dim!  bul  in  IP-U),  ii|>of»  lh«<  Im«I  (U<  I  io/m 
of  lh«'  l*f«'eid«'fi(,,  lh<-  J>«  l»Mf  lOH'liI  of  .Uii^Wif  nUo  ( ';tidu<  t«i<l 
ft  vfiy  tnU-itblvp  l;iVM  lU'tttlon  l/ito  iltfi  »»dlolnlnl»ttllofi  of 
Iniriknip'' ""R  Mhd  Ih"  pin' IK  n  K«-»i«jftlly  lliiouMh'iUt  Ih* 
I'diii'd  «iMt«tt      If  ttdy  of  KMi  nrt>  \uipittn\pi\  I  i«jfnr  yoM  lo 

W*'Mtil«'  I  JorlUD' III    No    flTi    f=irvi'l|IV    f"io?(d  CuMMfPhs,  *hrin  Hit 

ihKii«  (nMii»'i»  \\ii<  M^hiU'roun  complrtlnn  of  tiM'  wf  fo/Mi, 
wiM'fr.  H  /I'fMi'dv  11  ti(op(»(iiid  nhd  V  h«<M'  h  dlnfl  of  l«'«l«»lMllof) 
In  ni  I  iinlly   r:ii«i/><«l( d 

Ml     MYHNO       Ml     MpfMli'f     will  Ihi   |f«  til  l»'n!»/l  i'll'lU/ 

Mf     HAMCOCK    of    f<.  w    V'Kk       I    Hrld 

Mf  MVMNW  I  V,  l<-h  lit"  »/»'(if  U'Omh  W"t(li1  ffait  tfifi  ttnH«« 
why  obl^'li'io  nli.tiil'l  l<p  iioul"  |i.  n  i  uOiioll  l«'''  of  llilu  H  mip* 
KiU'ol  iinil  i»iK  I.I  ai  i>  vtlnMiM  i  il  iii.l  ^'(ipilitl  luil»i»ft  »M  M/Mt» 
pivlhlf  V,'ll  h  Dip  InW  t>hil  MniUtiitt  i  m  i  pi  loim  o«  mIvIMI  pi  I'Iki  « 
»i(i<  ra  I'l  ilidlvl'luwla  jji  Llifli  tli."' /  If  U,  o<  I'l  l.nili.Ho,  "(  illtnf 
MMt-di  t'h 

Ml  HANrnrrC  of  V^w  Ynrk  P»-fli«pii  (lie  dihiil.toii .hi-d 
UtiiUi  iiiif!tii,di  I  ftdiod  Oif'  WIml  I  Jii.*5l  (piidi'd  in  hoi  ytl  (hu 
Ittw  'Huii  Is  It  jjiovifiiji  of  iliti  MtKfown  Bill  *)tu  li  inibbt-d 
itif  llnii.-e  u  U"*   ciayt:  nyn 

Mi  HYHNH  Wlmt  i.t  tht-  n-iihon  a  eomniittfe  of  the 
Huu.ie  did  not   ii.\c.'!if?aie  this  feituutiun? 

Mr  IfANCOCK  of  NVw  York.  I  .say  we  have  the  remedy 
in  the  bill  tliut  pu.shod  tlie  House  and  complete  data  i.^  avail- 
able  from    inve.st;(.;ation.s   recently   concluded, 

Mr.  GILCHRIST,     Mr,  Speaker,  will  the  t:entlem.an  yield? 

Mr.  HANCOCK  of  New  York.     I  yield. 

Mr.  GILCHRIST.  Tlie  rcsclution  applies  not  only  to 
bankraptcy  cases,  but  to  all  equity  causes. 

Mr.  H.ANCOCK  of  New  York.     That  is  true. 

Mr.  GILCHRIST.  So  the  provision  in  the  McKeown  bill 
would  not  cover  all  that  is  contemplated  by  this  resolution. 
Am.  I  r:ght? 

Mr.  HANCOCK  of  New  York,  I  think  the  thing  that  is 
com.plamed  of  is  the  appointment  of  a  certain  group  of  pre- 
ferred individuals  as  receivers  m  equity  and  bankruptcy 
cases.  I  do  not  think  there  is  any  distmclion  to  be  made 
m  that  respect, 

Mr.  GILCHRIST.  The  resolution  covers  other  things 
than  receivers. 

Mr.  HANCOCK  of  New  York.  Yes.  it  does.  The  resolu- 
tion covers  receivers,  trustees,  auctioneers,  and  so  forth. 

Mr.  GELCimiST.  What  is  the  gentleman's  idea  as  to 
what  ccn.-titutes  a  monopoly  under  the  Bankruptcy  Act  to 
which  he  refers?  Suppose  99  cases  are  sent  to  the  Irving 
Tru5t  Co..  and  1  case  to  som.cbody  else;  is  that  a  monopoly? 

Mr.  CLARKE  of  New  York.  All  bankruptcy  cases  are 
sent  to  the  Irving  Tru^t  Co.  in  the  southern  district  of 
New  York. 

Mr.  HANCOCK  cf  N'ew  York.  At  the  present  time  thtre 
is  a  moncpcly.  The  rcm.edy  the  gentleman  from  New  York 
sugt:ested  and  v.a.s  adopted  by  the  House  is  that  there  should 
be  an  equitable  distribution  of  appointments  as  receivers  so 
as  iiot  to  favor  any  perccns.  firms,  or  corpcratior^  or  permit 
them  to  get  a  moncpcly  en  such  appointments. 

iHere  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  rentlcrr.an  from 
New  York  5  additional  m.mutcs. 

Mr.  KELLER.     Mr.  Speaker.  Vs'ill  the  gentlem.an  yield? 

Mr.  H.ANJCOCK  of  New  York.     I  yield. 

Mr.  KELLER.     ILts  the  Irving  Pru-t  Co.  this  mioncpoly? 

Mr.  HANCOCK  of  Now  York.  I  bcLcve  it  has  up  until 
the  present  mom.ent. 


▼  T  ^N  ▼  T/ 
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Mr.  KELLER.  How  lon«  has  tt  lasted?  When  did  It 
lUrt? 

Mr.  HANCOCK  of  New  York.  The  gentleman  from  New 
York  Is  better  informed  than  I  am,  but  I  thmJc  about  4 
yaars. 

Mr.  KELLER.  Does  not  the  gentleman  think  that  a  set 
of  Judges  who  permitted  such  a  condition  to  arise  as  to 
Justify.  In  their  own  Judgment,  such  a  procedure,  ought  to 
be  mvestigated  thoroughly? 

Mr  HANCOCK  of  New  York.  We  know  all  about  It  now. 
The  Donovan  committee  made  a  very  thorough  investigation 
as  well  as  the  Solicitor  General  of  the  Department  of 
Justice. 

Mr.  KELLER  Apparently  the  Judges  do  not  know  all 
about  It. 

Mr.  HANCOCK  of  New  York.  As  I  have  said.  It  was  a 
temporary  expedient,  and  the  matter  was  brought  to  a 
focus.  TTie  Judges  ttfcemselves  took  the  initiative  and  now 
we  have  some  tefWatton  in  a  bill  which  has  passed  the 
House  that  was  suggested  by  the  gentleman  from  New  York, 
the  saUkor  of  this  resolution. 

Mr.  KELLER      How  long  is  the  thing  to  be  temporary? 

Mr.  HANCOCK  of  New  York.  I  expect  the  MeKeown 
MU  to  be  passed,  which  will  put  an  end  to  it. 

Mr.  KELLER.     But  thJs  has  been  gomg  on  4  years. 

Mr.  HANCOCK  of  New  York.  I  am  afraid  I  have  not 
made  myself  clear,  but  there  are  other  points  involved. 
First,  all  the  knowledge  we  could  obtam  by  any  mveatiga- 
iion  is  already  available  and  at  hand. 

v.      KELLER.     But  not  ofDcially  before  this  body. 

.U.  HANCOCK  of  New  York.  It  Is  in  Senate  Document 
No.  65,  which  was  published  In  the  Seventy-second  Con- 
gress and  is  likewise  in  the  report  of  the  Donovan  mvesti- 
gating  committee  of  New  York  City. 

Mr.  FITZPATRICK.     Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.     Yes. 

Mr.  FTTZP.\TRICK.  Did  the  bar"  association  want  the 
change  made  at  the  time  It  was  made?  Did  they  not  want 
the  change  made  at  the  time  these  matters  were  placed 
with  the  Irving  Trust  Co.? 

Mr  HANCOCK  of  New  York.  I  think  there  was  a  great 
deal  of  public  indignation  about  it  at  that  time  and  a 
demand  for  reform. 

Mr.  FITZPATRICK.  And  at  that  time  they  wanted  a 
change. 

Mr.  HANCOCK  of  New  York.  There  was  a  series  of 
scandals,  some  arrests,  a  tew  suicides,  and  constderahle 
public  indignation. 

Mr.  CELLER.     Will  the  gentleman  yield? 

Mr.  H-\NCOCK  of  New  York.     Yes. 

Mr.  CELLER.  The  information  which  the  gentleman  sajrs 
would  be  revealed  is  Information  concerning  the  scandals 
before  the  Irving  Trxist  Co.  was  appointed;  but  this  resolu- 
tion seeks  to  develop  the  scandals — and  I  will  say  to  the  gen- 
Unaan  there  are  such  scandals — after  the  Irving  Trust  Co. 
was  set  up  as  a  monopoly.  We  seek  to  inquire  into  the 
Irving  Trust  Co.  and  its  monopolistic  tendencies,  and  that 
Is  all  there  is  to  it.  It  Is  now  burled  so  deep  it  win  never 
be  revealed  unless  there  is  such  an  investigation. 

Mr.  HANCOCK  of  New  York.  I  may  say  to  the  gentle- 
man from  New  York  that  the  gentleman  who  has  had  charge 
of  this  work  for  the  Irving  Trust  Co.  is  a  distinguished 
Democrat.  His  high  character  has  been  recognized  by  this 
administration,  and  he  is  now  the  Commissioner  of  Immigra- 
tion. So  far  as  going  around  the  counr.rv  smelling  for 
scandal  is  concerned.  I  do  not  believe  in  it.  If  there  is  any- 
thing definitely  wrong  anywhere,  let  someone  come  in  here 
with  an  afUdavit  and  let  us  have  an  investigation  and  clean 
up  that  particular  state  of  affairs:  but  let  us  not  go  around 
the  country  snooping  and  sniping  and  sharpshootin*  at  the 
United  States  Judges. 

Mr.  KELLER.  The  gentleman  would  not  object  to  In- 
vestigating a  Democrat,  would  he*' 

Mr.  HANCOCK  of  New  York.  Certainly,  I  would,  unless 
there  were  definite  infcrrn^a::cr. 


Mr.  KELLER.    The  gentleman  would? 

Mr.  H.'\NCOCK  of  New  York.    Certainly. 

Mr.  KELLER.     I  would  not. 

Mr.  HANCOCK  of  New  York.  Let  me  say  to  the  gentle- 
man that  I  am  afraid  I  have  not  made  nyself  clear.  My 
posiucn  Is  that  this  is  a  perfectly  useless  piece  of  work.  If 
we  have  any  definite  information  that  should  warrant  an 
investigation,  let  us  make  an  investigation  of  that  particular 
matter  ^nri  not  go  all  around  the  country  cas'ing  discredit 
upon  the  Judges  of  this  country.  At  this  time,  that  would 
certainly  be  highly  iiiiihaliilili  When  the  people  of  the 
country  lose  faith  or  confldence  m  the  Judiciary,  it  will  be 
a  sorry  day  for  us.  I  am  not  in  favor  of  throwing  the  pro- 
posed mvestigatlon  wide  op>en  and  creating  a  roaming, 
rambling,  smelling  committee  without  any  good  reason  for  it. 

Mr.  CELLER.     Will  the  gentleman  yield  further? 

Mr   HANCOCK  of  New  York.     Yes. 

Mr.  CELLER.  The  gentleman  knows  this  is  not  a  fishing 
excursion  or  a  rambbng  proposition,  and  an  investigation 
can  only  ensue  if  the  chairman  of  the  Judiciary  Committe* 
so  determines  with  the  members  of  the  Judiciary  Committee, 
of  which  the  gentleman  and  myself  are  members.  I  am 
sure  we  can  trust  the  wise  and  sagacious  chairman  of  our 
committee  not  to  let  the  committee  go  around  as  a  roaming, 
rambling  committee. 

Mr  HANCOCK  of  New  York.  As  I  said  at  the  outset  of 
my  remarks.  I  think  this  resolution  will  be  a  dead  letter  if 
PQi^sed.  because  the  Judiciary  Committee  has  neither  the 
tiibe  nor  the  information  to  go  around  snooping  into  the 
affairs  of  honest  Judges. 

Mr  FORD.  If  the  Judfes  are  honest,  what  is  the  gentle- 
man's objection  to  this  resolution? 

Mr.  HANCOCK  of  New  York.  I  tried  to  sum  up  my  an- 
swer to  that  question  by  saying  that  before  you  mvestlgate 
a  Judge  or  any  other  person  in  high  position  or  authority, 
you  should  have  something  to  Justify  it.  because  when  an 
investigation  of  the  Judges  is  ordered  you  immediately  arouse 
suspicion  and  cast  discredit  upon  them.  In  my  opinion,  in 
these  da3rs  we  should  concentrate  our  eflorts  on  restoring 
confldence  m  the  Oov-emment  and  in  the  people  who  hold 
high  positions  of  public  trust.  This  resolution  can  have  no 
effect  except  to  arouse  suspicion  and  cast  reflection  on  the 
Judges  of  this  country,  whjch  is  not  warranted. 

OccasionAlly  there  is  a  judge  who  is  arbitrary,  occasionally 
there  is  a  judge  who  is  Incompetent,  but  it  is  mighty  seldom 
a  Judge  is  found  m  any  court  of  this  oountiy  who  is  corrupt. 
When  any  man  is  investigated,  public  suspicion  is  aroused 
sgainst  him.  and  In  my  opmion  this  is  wrong  and  should 
not  be  done. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.     Yes. 

Mr.  BLANTON.  I  am  sure  everyone  wUl  agree  with  the 
gentleman  that  the  Judiciary  Committee  does  not  intend  to 
go  around  the  country  investigating  honest  Judges.  The  ones 
they  want  to  investigate  are  those  who  are  allowing  these 
unconscionable  fees  to  receivers. 

Mr  HANCOCK  of  New  York.  In  those  cases  affidavits 
should  be  brought  before  the  committee  and  definite  investi- 
gaUons  authorized.     [Applause.] 

[Here  tbs  gHvel  fell.l 

N'  IITH  of  Vtrgmla.     Mr.  Speaker.  I  yield  5  minutes 

to  the  gentleman  from  Texas  [Mr.  BuurroMl. 

Mr.  BLANTON.  Mr.  Speaker,  this  resolution  should  not 
be  confused  or  mixed  up  m  the  minds  of  my  colleagues 
with  the  former  Resolution  110.  which  likewise  was  intro- 
duced by  our  colleague  Mr.  Cci.i.xk.  from  New  York.  All 
the  objectionable  features  that  were  in  Resolution  110.  to 
which  on  May  16.  1933,  I  objected,  have  been  eliminated 
from  this  Resolution  No.  145. 

For  instance,  Resolution  110,  to  which  the  Speaker  bus* 
tained  my  point  of  order  and  killed  it.  was  Introduced  on 
April  18.  1933.  went  to  the  Rules  Committee,  and  was  re- 
ported by  that  committee  favorably  on  May  3  of  this  year. 

When  it  was  called  up  m  the  House  on  May  16,  1933.  I 
made  a  point  of  order  against  it.  that  the  Rules  Committee 
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did  not  have  authority-  to  report  a  re-solution  of  that  cliar- 
acter  because  of  its  ch.;:se  on  the  Trea.sun-,  and  the  Speaker 
sustained  my  point  (i  i-Jer. 

Then  the  gentleman  fr-im  New  York  [Mr.  Celler]  rein- 
troduced the  resolution  It.ix-.p.g  out  the  objectionable  lan- 
guage and  the  committee  fa\  o.-ably  reported  it. 

Let  me  give  you  the  lanxua.^^e  that  was  in  Re.solut:on  No. 
110  \vh:<'h  vv.-i,-;  I'^ft  o'jt  of  this  new  resolution,  no.  145. 

Mr  ^!.\}n■I^'  ut  M.i.ssachusetts.  Will  the  gentleman 
yield? 

Mr.  BLANTON.  I  regret  that  I  have  not  the  time.  Tlie 
language  to  which  I  objected  has  been  omitted. 

Here  is  one  paragraph  tliat  was  in  no.  110  which  has  been 

left  out  of  this  resolution,  no.  145,  to  wit: 

To  employ  suitable  counsel.  a,sblstanis.  and  !r.ve.=tlrator?  !n  ali^. 
of  Its  Investigation,  as  well  as  ."sucri  e.xpnts.  aud  bu^h  clciicul, 
stenographic,  and  other  asslstai.ts 

Note  that  there  was  no  lin-.-.t  on  the  salary  or  the  number 
of  experts  or  attorneys.  I  ^a".d  that  under  th.at  clause  there 
could  be  spent  $250,000.  .^iid  tiiere  cjuld;  il  we  were  under 
the  Republican  r.;gime,  when  they  had  the  Wal-h  and  the 
Graham  investigation,  they  could  have  spent  $500,000.  But 
the  Speaker  sustained  my  p.i:nt  of  order  and  thus  k.'.led 
Resolution  No.  110.  :ind  this  new  Re.solution  No.  145  leaves 
that  language  out. 

There  is  another  clause  that  was  in  .said  Resolution  No.  110 
that  has  been  left  out  of  this  no.  145  under  which  money 
could  have  been  spent.  This  clause  that  is  not  m  the  new- 
resolution  is  the  following: 

To  have  such  priming  and  binding  done,  and  to  make  srich  ex- 
penditures as  it  deem"?  nc-ccssary;  and  all  .=  i:r!:  expcn'^cs  thrreof  ph:\ll 
be  paid  on  vouchers  ordered  by  said  ccnimittoe  and  approved  by 
the  chairman  thereof. 

The  resolution  that  is  before  the  Hou.se  now,  no.  145.  ;s  a 
proper  resolution,  properly  iranied,  properly  safeguarded 
under  which  there  will  not  be  spent  c/.er  $5,000,  because  I 
have  the  assurance  of  my  good  colleas;ue  from  Te.xas,  in 
whom  we  ail  have  confidence,  Mr.  Sumners,  Chairman  of 
the  Judiciary  Committee,  who  a.ssure.s  m.e  that  he  is  Roins  to 
handle  this  investigation  h;m.self,  and  he  does  not  believe 
there  will  be  half  of  th.e  $5,000  expended  and  guarantees 
that  they  will  not  expend  over  $5  000.  When  the  pentleman 
from  Texas  assures  me  of  tliat  fact  I  know  that  he  is  going 
to  keep  his  promise.  I  know  that  the  Committee  on  Ac- 
counts, headed  by  my  good  frund,  Mr.  Warren,  and  the  gen- 
tleman from  Missouri,  Mr.  CocnR.«iN,  will  never  allow  over 
$5,000  to  be  expended  ;n  this  matter.  Therefore  I  am  for 
this  resolution,  no.  14=-  We  ought  to  .'^top  these  big  expenses 
for  receivers,  we  ought  to  stop  these  monopolies,  we  ought 
to  stop  a  district  judge's  giving  $250,000  to  one  firm^  of 
lawyers  m  a  short  space  of  tmie. 

It  ought  to  be  stopped,  and  I  am  glad  to  see  my  friend 
from  Chicago  (Mr.  SabathI,  our  good  friend  who  stands  for 
prop>er  law  enforcement  :n  this  country,  except  as  to  liquor. 
standing  for  the  clnin:::g-up  of  these  Federal  judges  who 
allow  impror>er  fees 

Mr.  N!(  'HKHK.M)      Mr   Speaker,  will  the  gentleman  yield'' 

Mr.  BLANTON.  Ves;  1  yield  to  our  good  friend  from 
Nebra.ska,  one  of  the  soundest  and  m-ost  valuable  men  m  this 
House. 

Mr.  MOREHEAD.  What  is  in  m.y  m.ind  and  what  is  per- 
haps in  the  gentleman  s  mind  is  this:  Will  this  develop,  as 
It  usually  does,  into  a  junketmt:  trip? 

Mr.  T'-:..-\XT(  ^N  1  -hiiik  r.ot.  The  Committee  on  the 
Judiciary,  iieaueu  by  liie  gentleman  from  Texas  [Mr.  SrM- 
NERsl.  is  going  to  be  careful  about  expenses  and  has  prom- 
ised not  to  spend  over  $5,000,  and  it  is  going  to  put  the  fear 
of  God  into  the  hearts  of  a  lot  of  these  judges  who  allow- 
big  fees  that  are  not  earned;  and  I  am  afraid  that  a  lot  of 
them  are  going  to  be  Republican  judges,  from  tlie  uay 
Republicans  are  fighting  this  measure. 

The  SPEAKER  pro  tempore  Mr.  Truax),  The  time  of 
the  gentleman  from  Texas  has  expired. 

Mr.  R.-\NSI  FY  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  fr   m   Mcui.-.acliu.-e:ts    .Mr.  MakilnJ, 


Mr.  MARTITn  of  T-Tas:^achu^e*ts.  Mr.  Fpeaker,  when  this 
re.^v  l:;"ic  11  c  .iiiic  b-M  re  :l..j  Coiniinltee  on  Iluies,  there  were 
only  two  ]>(  pie  who  appeared  in  support  of  it.  One  was 
the  gentlemian  from  New  York  [Mr.  Celi.er],  w^ho  advocate.! 
an  investigation,  and  the  other  was  a  Representative  from 
New  York,  v.ho  belie\'ed  an  investigation  was  not  nece.s.-^ary, 
but  wh.o  w.iriud  legislation,  which  m  the  iart  analysis  is 
necessary  if  v.e  are  to  accomplish  anything.  I  was  inter- 
ested m  the  attitude  of  the  gentleman  from  Texas  I  Mr. 
Bl.-.::ton ',  I  wor.der  when  his  conversion  came  about.  1 
am  wondering  :f  that  conversion  came  after  the  tilt  of  last 
Friday  with  seme  Republicans,  because  only  last  week  he 
asked  me  if  he  coula  liave  time  to  oppose  this  legislation. 
When  this  resolution,  reported  here  this  afternoon,  was  be- 
fore the  Committee  en  Rules,  the  gentleman  from  Texas 
iMr.  Bi. ANTON  i  came  to  me  and  asked  m.e  if  I  would  vote 
against  it. 

Mr.  BLANTON.  'Hiat  was  on  House  Resolution  110.  and 
before  1  knew  the-c  miatters  to  wtiucii  I  referred  were  left 
out. 

Mr  MARTIN  of  Mas:,ac husetts.  No;  it  wa5  not  before 
thty  wt're  left  out.  It  was  only  3  days  c^po.  and  this  resolu- 
t'on  r.:i-  b'.en  pending  in  this  House  for  a  good  many  days. 
The  genlieman  from  Virginia  !Mr.  Smith"'  wonders  why 
we  did  not  permit  this  to  be  called  ;;p  at  10:30  o  clock  on 
Saturday.  Think  of  it!  We  had  been  sitting  for  13  luna 
hours,  and  every ooc;.-  b  it  the  leadership  of  the  House  knew 
It  was  impossible  :o  gt-t  final  adjournment  on  that  night. 
Why  should  we  take  up  something  entirely  new  and  iiighly 
controversial  at  that  t.me';'  Everyone  knows  it  was  wisdom 
and  proper  conduct  on  the  part  of  a  legislative  body  to  ad- 
:ourn.  Yet  I  admit  it  was  a  good  time  to  have  this  reso- 
li^.i-n  ,;  nie  up,  because  it  would  be  much  better  to  pa:^s  it 
lit  n.ght  tlian  in  the  daytimie.  Tlie  legislation  can  do  but  one 
thing.  It  must  be  an  instrument  cf  intimidation,  and  noth- 
ing else.  If  there  is  anything  wrong  about  the  laws  on  the 
statute  books  concerning  bankruptcy  cases,  the  25  able  men 
who  m.akc  up  tiie  Committee  on  the  Judiciary  of  the  House 
know  It.  They  know  the  practices  throughout  the  coun- 
try, and  they  can  bring  in  a  bill  and  pass  the  legislation 
it  reform  is  nece:^;:ary.  In  all  the  hearings  ■i>efore  the  comi- 
mitt(  e  we  have  heard  cf  some  institution  in  Nevv  York 
v.hich  is  getting  ail  the  cases.  Nothing  was  said  as  to 
licw  :hi.'  general  public  was  going  to  be  a.ssisted  in  a  change. 
The  eomplaints  came  because  some  failed  to  v,:n  appoint- 
ments. I  know  nothing  about  the  New  York  situation,  nor  do 
I   know   intimately   the   general   conditions   of   this   country. 

The  judge  unctr  f.re  here  is  a  DemiOcratic  judge,  and  I 
do  know  one  of  the  great  outstanding  newspapers  in  New 
York  has  editorially  stated  conditions  at  the  present  time 
are  .nfinitely  better  than  they  were  before,  the  rule  com- 
plained of  \\a.$  put  into  eflect,  I  cannot  say  as  to  this,  but  I 
do  say  it  is  not  necessary  to  conduct  an  investigation  whicii 
IS  g  -.ng  tu  cost  t.ine  and  miOney. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  r^IARTIN  of  Massachusetts.     Yes. 

Mr.  SXELL.  Was  there  any  information  brought  to  the 
Co.nmittee  on  Rules  v.-hy  this  should  be  done  at  this  time^ 

Mr.  MARTIN  of  Massachusetts.  None  at  all,  and  I 
su.spect  It  IS  here  mainly  because  of  the  persistency  of  the 
gentleman  from  Nlw  York  and  the  gentleman  from  Chicago; 
and  I  commend  them  for  their  persistency,  because  per- 
sistency IS  what  brings  about  legislation. 

Mr.  B.AXKHEAD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     Yes. 

Mr,  BANKTI"An,  I-  it  not  a  L;.  '  :l::r  it  was  reported 
to  us  that  tne  O  nimittee  on  the  Ji.di.  ...ry  of  the  House 
by  a  very  preponderant  vote  had  recommended  te  the  P.i.^lej 
Committee  that  this  resolution  be  reported  out? 

Mr.  MARTIN  of  Ma-ssaehu.setis.     That  is  true. 

Mr.  BAN'KHEAD.  If  that  is  true,  does  not  that  justify 
the  Committee  on  Rules  in  granting  the  resolution? 

Mr.  OTONNOR.  And  may  I  supplem'-nt  what  the  gen- 
tleman says  Oj  the  statement  that  the  Rules  Committee  was 
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twice  told  that  the  Commit t«e  on  the  Judiciary  unanimousb' 
approved  this  resolution. 

Mr.  MARTIN  of  Massachusetts.  U  we  were  to  have  an 
luHMtlfliitliin  every  time  a  committee  of  the  House  Mked  for 
It.  we  would  be  eternally  investigating.  The  job  of  the 
Rules  Committee  is  to  separate  what  la  entitled  to  mvestiga- 
tion  and  what  Is  not  worth  investigating.  The  gentleman 
knows  It  is  very  easy  to  get  a  resolution  of  investigation  out 
of  a  committee  when  the  Member  who  seeks  it  is  a  member 
of  that  parUMyBT  committee. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentkoien 
from  Massachusetts  has  expired. 

Mr.  BIANTON  Mr.  Speaker.  I  obtained  unanimous  con- 
sent to  extend  my  remarks  so  that  I  could  make  my  position 
M  against  the  assertion  of  the  gentleman  from  Massa- 
ttaat  "  I  asked  him  3  dasrs  ago  for  time  to  speak 
•gainst  this  resolution  ",  and  then  he  refused  to  yield  to  me 
to  show  that  my  opposition  was  to  the  Resolution  No.  110 
and  was  before  we  forced  the  objectionable  features  of  the 
measure  to  be  eliminated,  and  before  we  had  an  understand- 
ing about  the  ma^x^""'*"  amount  that  could  l>e  spent  All 
of  my  opposition  was  against  Resolution  No.  110.  We  did 
force  all  the  waste  and  extravagance  out  of  that  measure. 
We  <ttd  have  a  distinct  understanding  that  not  more  than 
$5,000  would  be  spent  under  this  Resolution  No  145,  and 
that  no  lawyers  or  experts  would  be  employed,  whereas 
lawyers  without  limitation  and  experts  without  llmiUUon  as 
to  number  could  have  been  employed  under  Resolution  No. 
110.  and  they  could  have  been  paid  any  salary  the  committee 
desired  to  pay  them,  and  there  could  have  been  spent  $250.- 
000  or  even  $500,000  under  said  Resolution  No.  110.  whereas 
tmder  this  amended  new  Resolution  No.  145  we  are  given 
definite  assurance  by  my  colleague  the  Chairman  of  the 
Committee  on  the  Judiciary  [Mr.  SxjmwxbsJ  that  not  more 
than  $5,000  will  be  spent. 

On  May  16.  1933.  the  gentleman  from  Virginia  [Mr. 
Smith  1 .  by  direction  from  the  Committee  on  Rules,  called  up 
Mid  Resolution  No.  110.  which  had  been  favorably  reported 
by  the  Committee  on  Rules.  I  quote  from  the  Ricoto  the 
XoUowlng  to  show  that  I  immediately  reserved  a  point  of 
order: 

Mr    Blanton.  Mr.  Speaker,   I   reserve  »   point  of   order  on  the 
before  it  la  dtacuxaed. 


And  I  reserved  the  point  of  order,  notwithstanding  that 
Just  prior  thereto  the  following  colloquy  occurred  t)etwecn 
the  gentleman  from  Missouri  (Mr.  CochkawJ.  then  Acting 
Chairman  of  the  Committee  on  Accounts,  and  the  Speaker, 
to  wit: 

Mr   CocHSAJf  of  Mloaourl.     Mr   Spe&ker,  a  parliamentary  Inquiry. 

The  SpiAKrs    The  gentleman  irtll  state  tt. 

Mr.   CocHa^.M   of   Mlaeourt    Is   tUU   bill   being  conaldered   under 

TlM  flvsana.  Tlils  u  t  ,  .  .Ueged  reaoluUon  from  the  Commit- 
tee on  JBules. 

And  if  you  colleagues  will  look  on  pages  3497  and  3498  of 
the  Rkcoro  for  May  16,  1933.  you  will  see  that  it  was  my 
pomt  of  order,  sustained  by  the  Speaker,  that  killed  said 
Resolution  No.  110.  and  that  it  was  sifter  said  Resolution 
No.  110  had  been  killed  by  my  point  of  order  that  this 
amended  new  Resolution  No.  145  was  prepared  and  intro- 
duced, with  all  the  waste,  extravagance,  and  objectionable 
features  of  Rr--:lution  No.  110  stricken  from  It,  to  wit: 

Mr  Bljunt  .  Mr  Speaker,  the  discussion  has  gone  along  far 
enough  now  that  I  shall  maJte  the  point  of  order.  The  Speaker 
may  as  well  rule  now  as  at  any  other  time 

I  call  the  Speaker  s  attenuon  to  section  5  of  the  resolution,  page 
8.  raartlng  a*  follows: 

**  The  said  eonunlttee.  or  any  subcommittee  thereof.  Is  author- 
ised to  sit  and  act  at  such  times  and  places  within  the  United 
States,  whether  or  not  the  Houas  la  sitting,  has  recessed,  or  has 
adjotirned  " — 

This  shows  they  can  alt  any  time  and  anywhere  In  ths  United 
States,  from  Alaska  to  the  Oulf  of  Mexico.  It  is  further  provided 
tbat  thsy  may — 

"  Bold  such  hearings,  employ  suitable  counsel.  asBtotanta.  axKl 
tnvssUgators  in  aid  of  Its  investigation,  as  well  as  such  experts. 
and  such  clerical,  stenographic,  and  other  assistants,  to  have  such 
and  Mndlng  done,  and  to  make  such  expenditures  as  it 
and  all  such  ejipcnsas  thereof  shall  be  paM  on 


o;        -1  ordered  by  said  committee  and  spprored  by  the  chairman 

Mr  Speaker.  I  make  the  point  of  order  that  the  Committee  on 
Rules  has  no  jurisdiction  whatever  to  report  to  this  House  a 
resolution  of  this  kind,  because  the  resoluUon  shows  on  Its  face 
that  It  is  a  charge  on  the  Treasury. 

Such  a  resolution  as  this  could  coet  the  Government  t200.000. 
or  even  twice  that  s\un.  The  2$  members  of  this  Convmlttee  on 
,  the  Judiciary,  or  any  subooaiBlttae  tbereof.  between  now  and  the 
!  1st  of  next  January  could  sit  In  erery  big  city  in  the  United 
States  from  ths  AUanUc  to  the  Pacl&e.  Their  raUroad  fare. 
traveling  srpensfie.  hotel  bills,  would  be  paid  by  Congrees.  They 
could  employ  as  many  lawyers  as  they  wuhed.  and  pay  them  any 
salaries  they  wished,  wholly  without  limitation.  They  could  em- 
ploy high-priced  experts,  clerks,  stenographers,  wholly  without 
limit.  We  know  how  much  the  Joe  Walsh  committee  coet.  We 
know  how  much  the  Graham,  of  Illinois,  committee  coet.  We 
know  that  the  coal-lr.vestlgatlag  i  HWMiinsi  oost.  Qrst  9400.000. 
and  then  another  MOO.OOO  We  know  that  the  initial  cost  of  the 
Wickeraham  Committee  was  •600,000.  I  am  going  to  try  to  stop 
ail  such  resolutions  that  do  not  provide  for  a  llnUtatlon  of  ex- 
penses. This  resolution  Is  clearly  subject  to  a  point  of  order, 
because  the  Committee  on  Riiles  does  not  have  any  authority  or 
)urtsdlcUon  to  report  such  a  measure  that  carries  such  a  charge 
on  the  Treasury. 

While  the  Rules  Committee  wotild  have  the  right  to  bring  In  a 
rule  to  make  such  a  matter  In  order.  It  has  no  right,  in  the  Qrst 
histance.  to  favorably  report  such  a  resolution.  I  InsUt  that  my 
polLnt  of  order  la  good  and  should  be  sustained. 

And  after  my  point  of  order  had  been  debated  pro  and 
con.  I  closed  the  debate  on  it.  and  the  point  of  order  was 
sustained  by  the  Speaker,  and  the  resolution  niled  out  of 
order,  as  Is  shown  by  the  following,  which  I  quote  from  the 
Rkcoko.  to  wit: 

Mr    Blaivtom.  This  resolution  clearly  is  subject  to  a  point  of 

order      It  authorises  this  big  ooomlttee  to  alt  all  over  the  United 

States,  wherever  axul  whenever  It  wants  to  sit.  between  now  and 

,  next  January  1.    Who  says  that  will  not  cost  a  lot  of  money?     It 

I  authorizes  this  committee  to  employ   high-priced  lasryers  and  Ox 

I  their  salaries,  wholly  without  limit.     That  could  cost  a  large  sum 

of  money.     It  authorizes  this  committee  to  employ  experts  and 

clerks   and   stenographers   and    to    have    printing    done,    and    the 

expenses  are  to  be  paid  by  vouchers  approved  by  the  chairman. 

Certainly  that  Is  a  charge  on  the  Treasury,  and  the   Committee 

on  Rulee  doee  not  have  authority  to  report  such  a  measure. 

The  SrsAJua.  The  Chair  is  ready  to  rule. 

The  Chair  thinks  that  the  provision  incorporated  In  section  5  of 
the  re^lutlon  authorizing  the  committee  to  employ  suitable  coun- 
sel, assistants,  and  investigators  In  the  aid  of  Its  investigation.  an4 
also  the  provision  suthorislng  all  necessary  expenses  of  the  ln%-e<ttl« 
gatton  to  be  paid  on  vouchers   a  1   by   the  chairman  of   tho 

committee.    Is   a   matter   properl .  i   the    Jurisdiction   of   tho 

Oonunlttee  on  accounts  It  has  been  held  that  where  the  Com- 
mittee on  Rules  reports  a  resolution  of  this  kind  and  there  is 
Incorporated  therein  matter  which  Is  within  the  JurLsUictlcn  ol 
another  committee  the  matter  so  Included  destroys  tho  prlvtleg* 
of  the  resolution  Insofar  as  It  prevents  constdemtlnn  at  any  time 
by  the  mere  calling  up  of  the  report  by  the  Committee  on  Rules. 
For  this  reason  the  Chair  thiniu  that  the  point  of  order  Is  well 
taken,  and  the  Chair  therefore  sustains  the  point  of  order 

It  IS  thus  clearly  shown  from  the  Rscoro  of  May  16, 
1933.  Mr.  Speaker,  that  it  was  my  point  of  order  that 
killed  said  Resolution  No.  110.  It  was  after  Resolution 
No.  110  had  been  thus  killed  that  the  present  Resolution 
No.  145.  now  betore  the  House,  was  introduced  with  the  ob- 
jectionable features  left  out.  I  did  not  know  until  a  few 
days  ago  that  they  had  been  left  out.  I  had  told  my  col- 
leagues. Mr.  SuvNuts  of  Texas.  Chairman  of  the  Judiciary 
Conunittee,  and  Mr.  Cillir.  of  New  York,  and  Mr  Sabath, 
of  Illinois,  members  of  the  committee,  that  if  they  would 
lea%  the  objectionable  features  that  permitted  great  waste 
and  extravagance  that  were  m  Resolution  No.  110.  out  of  it, 
that  I  would  support  a  proper  measure  authorizing  such  an 
investigation:  and  I  had  a  distinct  understanding  with  all 
of  them  that  they  would  not  spend  more  than  $5,000  on 
the  entire  investigation.  My  coiieagiie  from  Tpxa.s,  Mr. 
ScnuTEKs.  chairman  of  the  commlttoe.  personally  assured  me 
that  he  would  conduct  tlie  investigation,  and  that  he  would 
keep  the  ezpenae  within  $5,000.  Under  such  circLim.<^tances, 
I  agreed  toiopixurt  a  measure  providing  for  a  proper  invastl- 
gation. 

The  objectionable  ptu^  of  Resolution  No  110.  that  per- 
mitted waste  and  extravagance,  and  under  which  anywhere 
from  $200,000  to  $500,000  could  have  been  mient.  and  which 
tbey  left  out  of  the  present  amended  measure  reintroduced 
as  Resolution  No.  145  now  before  the  House,  are  the  fol- 
lowing: 
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The  said  committee,  or  any  subcom.TiUtee  thereof,  is  aiahon  ed 
to  employ  suitable  counsel,  aasl.stant.s.  ar.^1  inve'^tlgators.  m  aid  of 
its  investigation,  as  well  as  such  t>.iHrt.s.  a:^d  such  clrnral.  hfiio- 
graphic,  and  other  assistants — 

And  also  the  following: 

to  have  such  printing  and  binding  done,  und  to  m.ike  such  ex- 
penditures as  It  deems  necessary;  and  all  bu'  !i  cxptn.>«>s  .^hall  be 
paid  on  vouchers  ordered  by  said  committee  i-.i.d  a;  pr.  ved  by  the 
chairman  thereof. 

The  above  wasteful  and  extravarrarit  pro\:sions  ihat  were 
in  Resolution  No.  110.  killed  by  my  pomt  of  order,  are  not 
In  this  new  resolution,  No.  145,  tl.at  \vp  now  ha\e  before  the 
Hou'^e  for  consideration.  So  it  ;s  i7,.!!.:fest;y  unfair  for  any 
Member  to  assert  that  I  have  cliar.t:(  ;i  :iiy  pciticn.  I  killed 
Resolution  No.  110,  because  i;:.der  :t  there  cculd  La-.c  been 
anj-u-here  from  $200,000  to  r^OO  GOO  po  s:bly  wa.sted.  I  :i:n 
supporting  the  present  new  ;:  oiut:;)!..  No  145.  berau.'^e  the 
provisions  above  mentioned  were  left  out  of  it,  and  because 
I  have  been  assured  reliably  and  derin:tcly  that  not  more 
than  $5,000  would  be  spent  under  it. 

When,  the  other  day,  my  colleague  from  Ma.ssachu.'^etts 
[Mr.  Martin  1  asked  me  if  I  wanted  time  apaiiist  the  Ceiler 
resolution,  I  did  not  then  know  that  thi.^  new  resolution.  No. 
145.  had  been  introduced  with  the  objectionable  matters  left 
cut.  but  assumed  that  Mr.  diwir.  -.va-s  ^tttmR  a  proper  rule 
from  the  Committee  on  Rules  that  would  make  m  order  his 
said  Resolution  No.  110,  so  that  it  could  not  be  reached  by  a 
point  of  order,  and  that  it  was  said  Re.solution  No.  110  that 
would  be  brought  up  again,  so  naturally  I  told  kim  that  I 
wanted  time  against  it.  But  I  had  in  mmd  all  the  time  said 
Resolution  No.  110  which  I  h.ad  k.lled  by  a  point  of  order 
But  when  I  learned  from  Mr.  Celi  er  and  from  Mr.  S.abath 
that  they  had  introduced  a  new  re>olution.  No.  145.  and  had 
left  the  objectionable  features  out,  which  features  1  moisted 
on  being  eliminate^i  I  had  ir.arked  for  them  in  a  copy  of  the 
resolution,  and  when  ihi  v  and  rr.y  colleague.  Mr.  Summers. 
assured  me  that  not  over  $5,000  uould  be  spent,  naturally  I 
agreed  to  support  No.  145,  because  such  an  investigation  as 
it  provides  for  is  needed  ar.d  v,  ill  be  more  than  well  worth 
the  jKJSsible  S5.000  that  n..iy  be  expended  under  it. 

Mr.  SMITH  of  Virginia.  Mr,  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Nrw  York  ;Mr,  Fisnj. 

Mr.  FISH.  Mr.  Sp<.'.ik»  r,  1  a^Tee  somewhat  with  my  col- 
league from  Massachusetts  IMr.  M.^ktin  :  that  it  would  have 
been  better  if  we  had  legislation  pre.s"nted  to  the  House  to 
break  this  monopoly  immediately,  but  on  the  theory  that 
half  a  loaf  is  better  than  none  at  all  I  am  m  favor  of  thLs 
investigation  to  secure  the  facts  m  order  to  lefrislate,  in  ord(T 
to  break  up  this  unnecessary  monopoly.  Why  do  all  these 
Members  of  Congress  who  do  not  come  from  our  judicial 
district  in  New  York  come  before  the  Hou.se  and  tell  us 
what  we  should  do  in  the  .southern  district  of  New  York 
State? 

The  fact  is  these  Federal  judges  are  appointed  by  the 
President  of  the  United  States  after  investigation.  I  sub- 
mit that  those  same  Federal  judges  ought  to  be  able  to  in- 
vestigate the  character  and  qualifications  of  the  lawyers  and 
busine.ss  men  who  are  appointed  referees,  and  who  handle 
the  bankruptcy  cases  and  act  its  receivers.  We  still  have  m 
New  York  a  number  of  able,  honest,  and  upright  lawyers 
and  honorable  business  men.  The  reason  for  this  re.solu- 
tion  is  simply  this,  that  a  few  years  apo  a  Republican  judge, 
I  am  sorry  to  say,  went  wnnkj.  He  failed  m  his  sworn  duty. 
and  he  was  practically  impeached  in  the  Congre.ss  and  had 
to  resign.  Just  because  he  m.ade  some  poor  appointment.^. 
the  remaining  judges  decided  'o  create  a  m.onopoly  and  turn 
over  all  bankruptcy  cases  to  tlie  Irvmg  Trust  Co.  I  am  not 
here  to  denounce  the  Irving  Trust  Co.,  but  I  am  opposed  to 
any  monopoly  of  this  kind.      .^pplaase.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  Y'oi  k     Mr.  FishI  has  expired. 

Mr.  RANSLKV  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  :Mr,  McF,adden]. 

Mr.  McFADDEN.  Mr.  Speaker.  I  am  not  in  favor  of  this 
Investigation.  I  believe  there  is  sufficient  information  avail- 
able so  that  the  Congress  car.  correct  by  legislation  the  de- 
plorable  situation   which   exists. 


I  want  to  discuss  for  a  few  maBMBH-'tlMI  iitaation  as  it 
exists  m  the  city  of  N--.^  Y  i-k  in  regard  to  bankruptcies, 
receiverships,  and  !•■::  ar.'.z.tiion^.  For  .some  few  year.-  pa.-t 
the  bankers  in  New  Y'jrk  C::y  have  been  engaged  in  the  re- 
organization and  sale  '  f  r.t -a-  .■^c- jr:::' s  of  mdui-try  in  the 
United  States.  It  has  b"''n  -.  ( -y  i\-'.';:  .li/.i  :-_  ;i.Hni.  Under 
the  well-known  plan,  of  reor^:,4:i;.-a'.:cn.  issuance  of  preferred 
and  common  stock.  ,  A'  and  '  B  '  ,-'ock=.  they  sold  those 
securities  to  the  country  after  they  had  taken  out  the  cream, 
and  the  investor^  and  th-  bauk^  of  tiie  cuan'ry  ha.e  been 
holding  the  bag. 

I  have  frequently  paid  my  respects  to  the  New  York  bank- 
ers, some  of  whom  have  bceii  examined  at  the  other  f!id  of 
the  Capitol  recently,  and  others  \vh.cl:  I  l:ope  arc  to  be  ex- 
amined. They  created  hundreds  of  millicns,  yes.  billion^-  of 
dollars'  worth  of  securities,  and  unloaded  thase  worthless 
securities  on  the  public. 

Now  the  situation  exists  that  many  of  those  same  corpo- 
rations which  issued  the  securities  are  m  bankruptcy  or  m 
receiv';r-h;p,  and  this  same  crowd  of  financial  interests  that 
rxplc;:)  d  •}.(■  r -bl.c  i-^  :.nw  enlaced  m  the  reorpanization  of 
: ::  i^e  :r.du  tr.ps.  Th'".-  have  taken  them  back  as  so  much 
junk  and  w:ll  now  let  tiie  pubhc  have  them  back  at  a  new 
and  hiL'her  price.  To  do  this  tht-y  have  caused  to  be  organ- 
ized bonchi  uders'  committees,  stockholders'  committee  i, 
creditors'  comm.ittee.^:.  and  ail  sorts  of  comm^ittees  which  they 
always  control  m  ccnnection  with  the  reorganization  of 
those  bankrupt  concerns  whose  securities  they  liau  previ- 
ou'-ly  sold  to  the  public.  They  are  preparing  now  to  reor- 
i::i'Aij.c  and  to  re\sell  to  the  pubhc  at  an  early  date  those 
same  com.panie.s— with  a  gilded  covering  after  deducting  ex- 
penses iind  iheir  share  of  the  new  securities.  This  is  a  comi- 
plete  moricpcly.  There  is  no  question  about  that,  but  I  am 
not  laying  it  to  tlie  judges,  nor  am  I  laying  it  to  the  lawyers 
only,  as  they  represent  these  financial  interests  who  are 
doinsri  tins  job  of  racketeering.  These  all-powerful  bankers 
are  the  .^curce  that  you  must  attend  to  if  you  intend  to 
correct  this  evil.  Tlie  power  of  these  bankers  is  responsible 
for  the  injustice  m  this  situation.  It  is  a  deplorable  situation 
and  should  be  stopped  m  some  way.  Congress  has  sufficient 
ir.format.on  before  it  to  correct  Uie  situation. 

Mr,  BLACK.     W.il  the  gentleman  yield? 

Mr.  McFADDEN,  I  bee  the  gentleman's  pardon,  I  only 
have  a  few  m.muies, 

I  v.-ould  like  to  point  out  how  this  racket  is  bein?  carried 
c'A  when  these  receiverships  come  m.  Under  the  prp^r.t 
plan  .as  it  has  been  operating  for  the  last  year  or  two,  a 
,crt'a:  ."lany  of  them  are  turned  over,  under  some  law  or 
som.e  regulation  m  New  Y'crk,  to  the  Irving  Trust  Co.  Prac- 
liCa'.ly  :,ii;  ,if  the.Ne  indu.-tries.  railroads,  and  banks,  and  all 
kind.<  of  businesses,  which  have  failed,  or  which  these  bank- 
ers desire  to  reoreani/^  are  handled  by  tins  trust  company. 
r.to  the  Irving  Trust  Co.,  which  is  one  of 
It  ions  controlled  by  friendly  banking  in- 
•anie.  who  listen  to  the  wishes  of  their 
these  things  are  laid  out  on  the  table. 
These  reorganization  bankers  have  a  look  at  the  poor  com- 
panies and  decide  who  shall  reorganize  it;  which  one  of  the 
favored  institutions  shall  liave  it  and  who  the  attorneys  shall 
be,  Tlien  they  em.ploy  the,se  attorneys.  There  are  5  or  6 
bic  law  firm.s  which  are  attorneys  for  most  of  the.se  reor- 
ganizations. They,  or  mem.bers  of  their  firms,  sit  in  on  the 
bondhi-'lders'  committee,  they  sit  m  on  the  stockholders' 
ccmiinttee,  and  when  they  get  ready  to  fix  their  fees,  of 
course  tlie  attorn'^'vs  pet  to;.'ether  as  they  usually  do  in  those 
matters  and  fix  the  fee-',  and  the  judge  approves.  Now,  that 
IS  the  procedure  'liat  is  goi.ng  on.  The  stockholders,  :-cai- 
tered  over  all  tlie  country,  have  little  if  anything  to  say  as 
recards  their  mter'^^'sts.  The  bankers  and  lawyers  do  as  they 
wibh,  I  want  to  say  that  that  is  a  situation  which  should  be 
corrected,  because  it  is  not  a  matter  for  New  York  City  alone. 
It  is  a  matter  of  the  investors  throughout  the  United  States, 
and  the  investors  with  small  holdings  who  are  m  the  minor- 
ity and  cannot  appear  at  tho.se  meetings  ha^e  "eery  liitie  to 
.say  as  to  what  shall  be  done  with  these  conccrr..s  which  are 


■  H.- 


Whfn 

t 'Tests,   trust   ccn: 
bank;nc    fr.end.' 


being   reorganized.     Tlicy   arc   just   out   of   luck.     They    i;(  l 


I 
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common  «tock  IB  place  of  the   bonds   or   preferred  stock 
wtucb  Uiey  prevkmsly  held. 

Let  me  cite  one  of  them.  The  National  City  Bank  of  New 
York,  or  shook!  I  say  the  National  City  Co..  sold  to  the 
lavcrtors  of  ttie  country  over  $75,000,000  worth  of  securities 
for  tht  Domixxlean  Sii«ar  Co.  In  the  early  part  of  1929  they 
■old  a  $20,000,000  bond  issue  to  the  public  and  the  first 
ooapons  were  not  paid.  The  National  City  Bank  recently 
■tarted  a  reofranlaitlon  of  this  company  and  rery  sen- 
arously  offered  to  siibecribe  to  $6  000.000  worth  of  the  new 
» hich  were  to  be  issued  at  80  cents  on  the  dollar  to 
workinc  capital,  when,  as  a  matter  of  fact,  the  Na- 
tional City  Co..  or  Bank,  should  have  been  made  by  the  courts 
to  put  up  this  money  and  reoncanize  thw  company  for  the 
benefit  of  the  exploited  stockholders  and  bondholders  who 
had  been  previously  induced  to  buy  these  securities.  Had 
the  pubbc  known  the  truth  about  this  Dominican  Sugar  Co. 
they  never  would  have  purchased  any  of  these  securities,  nor 
should  the  National  City  Bank  have  been  permitted  to  have 
sold  these  securities  to  the  investmg  public.  I  mention  this 
to  show  the  type  of  securities  which  bankers  of  the  type  of 
the  National  City  Bank  sold  to  banks  and  innocent  investors 
dunng  and  prior  to  1929.  An  examination  of  the  reorgani- 
laUon  plan  of  this  company  is  quite  typical  of  those  that 
I  am  referring  to  here,  and  it  would  be  worth  the  time  of 
the  Judiciary  Committee  to  look  into  this  particular  exploita- 
tion and  reorganization. 

The  carrying  on  of  these  operations  to  which  I  am  re- 
ferring has  assumed  the  proportions  of  a  racket,  and  only 
thOM  people  who  are  on  the  preferred  Uii  get  the  receiver - 
•iUps.  or  the  trusteeships,  or  the  attomeyiAlpB.  So  far  as 
the  bankmg  and  legal  end  of  these  operations  are  concerned. 
the  tie-m  Is  complete.  Attorneys  in  New  York  are  weli 
aware  of  the  important  part  that  the  bar  associaUon  plays 
in  the  assignment  of  these  juicy  Jobs,  and  only  those  who 
are  In  good  standing  with  the  inside  banking  group  are 
permitted  to  participate.  Is  it  any  wonder  that  the  lawyers 
on  the  outside,  who  are  of  the  greatest  number,  are  asking 
Sor  an  investigation?  I  hope  that  the  Judiciary  Committee 
VlU  brine  In  a  bill  at  once  for  the  purpose  of  protecting  the 
Innocent  banks  and  stockholders  throughout  the  country 
who  are  at  the  mercy  of  this  organised  racket  composed  of 
bankers — national  and  internationaJ — favored  trust  com- 
parues.  and  favored  attorneys. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  Missouri  [Mr.  Rurrm]. 

Mr  RUFFIN  Mr.  Speaker.  I  am  not  supporting  this 
naolutioa  because  I  have  m  mind  any  particular  judge  or 
any  particular  ofDcer  or  any  particular  court  that  ought  to 
be  punished  I  have  no  such  m  mind.  As  far  as  I  am  con- 
cerned. I  have  never  been  misused  in  the  practice  of  law  in 
Federal  courts  that  I  know  of.  I  am  supporting  this  reso- 
lution because  I  can  conceive  of  no  higher  duty  that  Con- 
owes  to  the  people  of  this  country  than  to  keep  a 
ratch  over  the  judiciaiy  of  the  Umted  States.  [Ap- 
.1  If  they  do  not  do  it.  the  people  have  ab.solutely  no 
guaranty  of  any  protection.  The  people  can  watch  us.  and 
If  we  get  too  big  for  our  positions  they  can  catch  us  with 
that  scythe  that  sweeps  through  the  country  every  2  years, 
whereas  the  judiciary  are  not  subject  to  that  sort  of  disci- 
piine. 

I  am  lupp*  '  r  ,  h  r^'vohitlon  because  of  the  rumors  that 
have  ^-n'-  :'  ,1  .ri.i{  over  the  country  ffbiriyf  to  alleged  con- 
<Btlor.->  a:  ■•.'•-  «'!;nx)sed  to  be  prevailing  in  the  country. 
I  do  not  •  A  *  r  ..  r  they  exist  or  not.  I  do  know  that 
:hmen:  ;  -  i  :  ngs  are  very  costly  and  generally, 
con vu :.,.:..■>  ^:v  .^ad,  they  »^rv.»  no  good  purpose. 

I  think  It  is  far  better  to  invey*  -  r.    :he  judiciary  before 


•tart  these  proceed::  .       i: 

I    th'")r      v;    -:  »-^     ■:■. 

Texas     M      .h.  »-,  •.    s 
a  vliole  lot  of   money 
tmless  tspon  an   j~.v^:^t:i:at..:.-. 


1  then  no  injtistice  is  done  to 

^ood   friend  the  gmileman 

i.j.1   there   is   no   occmsloo   to 

m  one   of   these   proceedings 

t   !±Jouid   be   d'  trrmined  that 


we  ought  to  do  considerably  more  than  W9  are  iww  con- 
vinced should  be  done.  I  think  this  resolution  is  timely  and 
that  it  should  be  endorsed.     [Applause.] 

I  Here  the  gavel  fell.  J 

Mr.  SMITH  of  Virginia,  Mr  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  California  [Mr.  KsakeiI. 

Mr.  KRAMER.  Mr.  Speaker.  I  happen  to  know  some- 
thing about  the  nature  of  the  investigation  this  resolution 
proposes  to  undertake.  Much  of  my  career  has  been  that 
of  a  practicing  attorney  In  connectic;n  with  receivership 
proceedings.  Many  years  ago  in  Illinois,  when  I  was  prac- 
ticing law  in  that  State,  receivership  proceedings  were  there 
confined  to  some  of  the  distinguished  attorneys  who  were 
favorable  to  the  judges  and  to  the  referees  In  bankruptcy. 

Referees  in  bankruptcy,  as  I  imderstand,  may  earn  some- 
thing like  $65,000  or  $75,000  a  year.  Just  think  of  it!  Here 
we  are  Members  of  Congress,  at  a  salary  of  $8,000  a  year, 
doing  10  times  the  work  of  these  referees,  yet  by  reason 
of  the  fees  allowed  attorneys  and  by  reason  of  the  fees 
fixed  by  statute  tlie  bankruptcy  proceedings  go  on  until 
the  bankruptcy  act  is  no  longer  a  universal  act  of  bank- 
ruptcy. E&ch  one  of  the  referees  in  the  various  districts  are 
taking  care  of  some  particular  lawyers  and  friends  to  the 
extent  that  it  has  become  a  racket. 

In  California,  .where  I  now  live,  one  of  the  Judges  in  San 
Kmncisco  was  sought  to  be  impeached  by  the  House  and 
was  tried  by  the  Senate.  That  investigation  grew  out  of 
bankruptcy  proceedings,  certain  friends  of  that  district 
judge  having  practically  a  monopoly  on  bankruptcy  cases 
I  in  his  court.  Impeachment  proceedings  are  costly.  I  dare 
I  say  this  investigation  should  go  on.  Let  us  clean  up  this 
Bankruptcy  Act  once  and  for  all.  Let  us  put  It  on  the  basis 
where  it  belongs. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  Masiachusetts  [Mr.  HealeyI. 

Mr.  HEALEY.  Mr.  Speaker,  in  connection  with  this  rtso- 
hition  I  want  to  read  a  recent  order  of  the  Supreme  Court  as 
reported  In  a  dispatch  carried  by  the  New  York  Times  of 
May  15: 

No  ancUUry  receiver  shall  be  appointed  in  any  dutrlct  court  of 
the  United  States  In  any  bankruptcy  proceedings  pending  In  any 
other  dltitrict  of  the  Unlt«d  State*  except  (1)  upon  the  appUca- 
tM»  ot  the  pmnary  receiver,  or  {'J)  upon  the  application  of  any 
paxty  In  Interest  with  tli«  cooaent  of  the  primary  receiver,  or  by 
leave  of  the  court  of  original  jurisdiction,  or  a  Judge  thereof 

No  application  for  the  appointment  of  an  anrillary  recetrer  shall 
be  granted  unless  the  petlUon  contains  a  detailed  rtatenaent  of  the 
facta  showing  the  necesaJty  foi  such  appointmenu,  which  pemion 
ahall  be  verified  by  the  party  in  interest  or  the  priniary  receiver 
or  by  an  agent  of  the  party  In  Intercut  or  prlma.-y  receiver  spccin- 
cally  authorlaed  in  writing  for  that  purpose  and  having  knowledge 
of  the  fa<-ts. 

Such  authorizaUon  ahaU  be  attached  to  the  petition. 

That. 'order  resulted  from  a  peUtion  filed  by  New  York 
lawyers,  and  the  petition,  among  other  things,  alleged  the 
following  as  reported  by  this  dispatch: 

By  reason  of  the  far-Hung  activities  of  these  chains,  a  certain 
type  of  oollecUon  agencies  and  others  purporttng  to  act  for  credi- 
tors have  found  an  opportvuuty  to  profit  through  the  tuxneceasary 
appointment  of  ancillary  receivers,  and  these  practices  have  hecoma 
prevalent  Uxroughout   the  United   States,   the   lawyers  said 

As  an  esaanle  of  the  cases  they  had  handled,  where  unnecessary 
ancillary  receivers  had  been  named,  the  lawyers  cited  the  follow- 
ing with  the  number  In  each  ease: 

"  Schulte  United.  Inc .  24;  Miller's.  Inc  .  22;  RetAll  Chemists 
Corporation.  5;  Snyder  »  Hat  Stores.  Inc  .  13:  United  Cigar  Store* 
Co  of  America.  8;  McLellan  Stores  Co.,  17;  McCrory  Stores  Cor- 
poration. 0;    Louis  K    Liggett  Co.,  4." 

In  each  ot  these  cases.  It  was  said,  the  primary  receiver  was 
In  position  to  control  all  the  affatrs  at  the  bankrupt  estate 
through  the  duUb  oOm  at  the  bankrupt,  petuling  the  election 
at  a  tnistee 

Under  the  tiead  at  waste,  the  petlUon  said  that  In  the  case  at 
SchulU  United  Inc  ancillary  receivers  received  $40  S83  In  fees, 
their  attorney*  •JfOM.  attomeye  for  petitioning  creditors  Si  125. 
and  reXsrees  in  districts  oUier  than  taat  of  pftSBSry  Jurisdiction 
•  1.379 

I  believe  the  investigation  called  for  by  this  resolution  will 
"  a  salutary  effect  m  curing  abuses  practiced  under  the 
B.i   .vrtiptcy  Act 

Mr.  SMITH  of  Virginia.  Mr  Speaker.  I  yield  2  minutes 
to  the  gentleman  f         NTichlgan  [Mr.  WBBOuit]. 
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EDle  so  tnat  tne  Conpress  can  correct  oy  legisiaiion  uie  ae- 
plorable  situation   which   exists. 


.^il.>      (1,1     ill     vvllill     ,'1i;ttli     UC    UUiiU     \Nll,il     lllt-.Tt,     V.  VJl.v.  1 1  li.5     wiinii     call. 

bCiiift   rcorgau.zed.     Tl^ey   are  just  out  ol   luck.     Tiicy   t^'t 
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Mr.  WETPI'AT.^N  Mr.  Bpgaker.  it  ha.s  been  said  we  should 
not  lnvesti»;«u  tlii^^.:  judges  for  the  reason  that  it  mhihi 
embarrass  them.  It  seems  to  vac  :i  it  be  a  fact  that  siuh  a:. 
investigation  would  embarrass  them  that  i.^  just  another  rea- 
son for  the  passage  of  this  re>--olu*ior:.  Any  judRP  v  ho  is 
honest,  who  has  been  doing  'h^^  tiuiic.'^  he  uucht  to  do, 
should  welcome  this  investigation  i::  order  to  clear  his  own 
skirts.  The  situation  in  the  r:ty  of  New  Yurk,  San  Francisco, 
Boston,  and  the  city  of  Chu  u'-o  hat^  been  mentioned.  In  my 
own  State,  in  the  city  of  Detroit,  it  is  reported  conditions 
are  such  that  neither  the  rrrs.<^  n  t  a  lynnc  else  can  inquire 
Into  the  records  of  the  court  to  fee  how  much  money  has 
been  paid  to  receivers,  atton.iys  for  receiver.'^,  and  referees. 
These  are  public  records,  and  ;-houid  !x?  open  for  inspection. 
I  am  very  suspicious  when  the  rccord.s  of  a  court  are  closed. 

Mr.SHOEM.-\KI-.l-;      Mr    .^<pi  ak-r.  will  the  pentleman  yield? 

Mr.  WEIDE.N!.\.\.     I  \  :.  Id 

Mr.  SHOEMAKilR.  Let  v.\c  call  att'^nf.on  to  the  fact  that 
out  in  Minnesota  for  the  pa.-t  few  years  practically  all  the 
Judges  of  that  State  have  been  sendmj;  receivership  case^;  to 
the  same  gang  of  highbinders  in  the  State  of  Minnesota. 
One  crowd  gets  it  all. 

Mr.  WEIDEM.\N.  That  seems  to  be  the  ^-cneral  complaint. 
Whether  a  judge  is  Democratic  or  Republican,  hone;  ty  .should 
be  a  part  of  his  character  ;i:.d  he  should  be  above  pohtical 
parties.  Whether  a  judge  be  Republican  or  Democrat,  if  he 
needs  investigation  we  should  start  now  to  inve.stit:ate  him. 

They  say  it  will  disturb  the  people  of  the  country.  Why, 
the  judges  are  under  suspicion  today  m  the  manner  oi  han- 
dling receiverships.  We  should  allay  the  siLspicion.  The 
way  to  do  is  to  have  the  thing  settled  by  a  thorough  investi- 
gation so  it  may  be  known  which  judpes  .should  remain  in 
office  and  which  should  be  removed  fn  :n  office.  We  should 
undertake  to  clean  up  the  judiciary  il  it  ncLds  cleaning. 

Mr.  GREEN.     Mr.  Speaker,  will  tl.e  pentleman  yield? 

Mr.  WEIDEMAN.     I  yield. 

Mr.  GREEN.  Is  it  not  a  fact  also  that  but  4  or  a 
of  them  have  turned  back  to  the  Treasury  any  portion  of 
their  salaries?  This  in  itself  should  be  .-ulS-iuit  to  warrant 
an  investigation. 

Mr.  WEIDEMAN.  Yes.  We  ha\e  a  iud,ee  in  our  State 
who  is  a  bank  director  and  who  own.s  farms,  yet  lit  iuii;  not 
contributed  a  penny  in  refunds  on  his  salary. 

A  Federal  judge  receives  a  ^aL^ry  of  SlO.OOO  per  y-ar 
and  has  a  life  job.  Under  the  present  laws  the  judges  are 
not  .subject  to  the  15-percent  cut  which  all  other  Federal 
employees  are  subject  to,  even  down  to  the  janitors,  letter 
carriers,  and  clerks.  The  Government  has  received  refunds 
from  a  very  few  judges,  and  I  hope  the  honor  roll  is  ex- 
tended by  the  addition  of  th.e  Michigan  judges.  If  we  mu.-t 
economize  on  the  disabled  soldier  by  tutting  his  allowance 
from  $12  per  month  to  $10,  the  judges  should  be  able  to 
get  along  on  a  little  less  than  $10  000  per  year. 

To  get  back  to  the  subject  rf  receiverships,  I  believe  that 
the  records  of  the  court  should  be  thrown  open  to  investi- 
gation, so  the  public  can  know  whether  or  not  companies 
that  are  thrown  .r.to  receiverships  are  being  milked  by  the 
receivers.  Are  certain  flrm.s  of  attorneys  receiving  all  the 
assignments?  Is  a  monopoly  bem?  fastered  by  gning  all 
the  receiverships  to  a  certain  trust  company  to  the  exclu- 
sion of  all  others?  Arc  the  moneys  due  to  creditors  and 
stockholder'^  '  f  companies  being  Riven  in  excessive  amounts 
to  a  la'.'-r'd  tew  \.vx  funis  and  tru.'-t  companies?  This 
matter  sh  .;.'.  \'>f  ;:r. '" 'upa'ed  now  for  the  protection  of 
the  pub'.:c  .  :.  1  i'T  ']]'-  pn! 0(1  ion  of  those  Judne.s  who  do 
not  ind.i'iKe  ■•::  tlu^  pi  a  t.te,  L<t  nn  clean  up  the  rtccivtr- 
ship  racket        A;  i !  lUJ-e  1 

Mr.  .'^"MITH  f  f  \'.M  .:.•..'!  Mr  Speaker,  I  yield  2  minutes 
to  the  .  .  r.*;   •  ..iu  fi.ru  i:;.n  \.>     Mr.  S\bath). 

Mr.  S.-\BA  ;H  Mr.  Sp-ak-r,  I  believe  it  will  be  m  '}ie 
Interest  of  the  Judiciary  of  Uw^  country  to  pas.s  thi.s  re^n!;- 
tlon.  Up  to  a  few  years  ago  every  .American  looked  w:th  the 
greatest  reverence  upon,  and  h.;d  th*^  utm.ost  (  onfidenr^  in. 
the  Federal  courts.  It  Is  to  be  deeply  recre'ted  that  m  the 
last  few  years  people  have   lost   that   confidence   la   ihorc 


courts  and  have,  in  fact,  severely  crltlctoid  them,  wliii  h  crit- 
icisms, in  many  instances,  have  been  Justified. 

Yet,  notwithstanding  the  fact  that  our  national  bar  asso- 
ciation and  bar  associations  in  various  States  and  cities  have 
pointed  out  the  abuses  that  have  penetrated  our  Federal 
judiciary,  large  numbers  of  Federal  judges  have  failed  to 
take  cognizance  and  aid  in  restoring  the  high  standing  of 
the  Federal  courts. 

It  i>  because  of  this  apathy  of  many  of  the  Federal  judges 
to  pubhc  and  legal  opinion  ar.d  of  the  increasine  abuses  tiiai 
the  demand  has  arisen  in  recent  years  for  the  appointment 
of  judges  for  restricted  terms,  rather  than  for  life  terms, 
a:;d,  in  some  instances,  for  the  cleot.on  ol  Federal  jud:^^es, 
.n>uad  of  appointment  as  now 

F\er  since  the  gentleman  from  New  Y'uk  Mr.  Ce:ier1 
introduced  the  resolution  m  regard  to  the  Irvinp  Trust  Co.; 
ever  since  th^  I'-p^-'t  of  il,e  Chicago  Bar  Association  to  Judge 
Woodward  wa.-  i^ubli.-lied;  and  ever  since  the  impeachment 
proceedings  ara.:i>t  three  other  judges,  the  demand  tor  an 
investigation  oi  tiur  judiciary  has  reached  tren^endous  pro- 
portiori,s 

During  tiie  last  50  d.iy^  I  oiave  r'x-eived  many  reque.-ts  to 
file  impeachment  proceedmrrs  a--an:st  Judge  Woodward,   as 


well  as  against  other  judges; 


realizing  :he  task  of  pre- 


paring and  presenting  a  case  to  the  Senate  and  the  tre- 
mendous cost  of  impeachment  proceedings,  and  tor  the  sake 
of  economy,  I  felt  that  a  resolution  to  investigate  the  many 
abuses  or  charges  of  abuse  would  save  much  lime  and 
money. 

I  know  that  the  majority  of  our  judges  are  men  of  honor 
and  above  reproach,  but  I  am  convinced,  because  of  the 
large  number  of  complaints  I  have  received  and  beeuuse  of 
the  many  charges  that  have  been  filed,  that  there  are  F'  d- 
eral  judges  who  have  been  extremely  rash,  to  say  the  least, 
in  exercising  their  judicial  prerogatives. 

I  feel  that  the  conditions  which  prevail  in  many  districf.s 
warrant  this  investigation,  and  that  not  only  should  those 
who  have  been  guilty  of  misconduct  be  removed  but  that 
those  who  have  performed  their  duties  fcarle.-isly  and  hon- 
estly should  be  placed  in  the  proper  light  before  the  Ameri- 
can public. 

It  has  been  charged  that  many  of  those  who  occupy  proni- 
inent  positions  and  who  brought  about,  through  rash  and 
dishonest  manipulations,  the  destruction  and  bankruptcy 
of  corporations  and  firms  whose  affairs  and  nianagement 
they  were  entrusted  with,  have  been  able  to  obtain  the  ap- 
pointment of  their  friends  as  receivers  and  their  legal  ad- 
visers as  attorneys  for  such  receivers,  in  that  way  depriving 
the  creditors  and  the  investors  of  a  voice  m  the  administra- 
tion of  the  properties. 

Tlioueh  I  have  been  urgently  requested  to  call  your  atten- 
tion to  some  of  the  most  glaring  cases.  I  shall  refrain  from 
doing  so,  feeling  that  this  committee,  under  the  chairman- 
ship of  the  gentleman  fr^m  Texas  ;Mr.  Sfmnerso  viil  give 
them  due  and  proper  publicity  and  will  call  the  attention  of 
the  country  to  them. 

Because  J.  as  a  member  of  the  Rules  Committee  and  th" 
steering  committee,  have  obtained  approval  and  favorable 
action  on  this  r^solu'icn.  there  are  many  who  feel  that  the 
publicity  g'.ven  to  tn.e  report  of  the  Chicago  Bar  Association 
on  Judf-p  Woodward  and  to  the  first  resolution,  which  cj - 
m.inded  an  inve'-t, ration  of  the  Ir\-;ng  Trust  Co.,  calleri  for 
the  la',  orable  report  on  tli'.s  resolution,  and  that  the.se  wera 
the  oniy  •  uisou.dir;''  cases. 


Th: 


•  e'  ' 


tv ;    tjy    cri'-o,     Con* 'd^r.'ibi^'    '^'vldr-n-f 


from  many  .sec  i. on.,  oi  the  eour.try  v  a.-  hod  belore  the  ,'<-f;-. 
ing  committee,  as  well  ;o  '.he  TMie-,  c'cn  ;r,;;t'--e,  concernin,*? 
not  only  the  rjue-t:  :i  ;,f  :a;fr.!.:rn  l;;jt  •■  f  the  riusconduft  of 
many  of  our  juc;  >■> 

I  feel,  therefore,  that  before  le -i  laton  is  cr i.trrnijlut  d 
or  impeachment  proceedings  ecu;.;  need,  Congress  is  en- 
titled to  all  information  and  as  much  evidence  and  as  many 
facts  as  this  imp.  I'ar.t  and  serious  condition  v.arrant  . 

I  wish  to  assuie  the  House  that  there  is  nothing  personal 
in  this  m.atter.     Tlie  fact  is  that  3  years  ago  I  requested 
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the  Attorney  General  to  make  an  Investigation  along  these 
hiic^.  which  investlgaUon  resxilted  In  the  amendment  to  the 
baaicruptcy  law.  Becauw  of  a  willful  and  deliberate  flli- 
ST  by  some  of  the  gentlemen  on  the  Republican  side, 
fver  any  effort  is  made  to  investigate  the  existing 
•buses  or  misconduct  of  any  Government  department  we 
And  the  Repiiblicaas  solidly  allied  against  and  protesting 
against  any  proposition  to  investigate. 

I  wish  to  call  their  attention  to  the  fact  that  every  Inves- 
tigation called  for  by  this  House  or  Senate  has  been  jus- 
tilled— unlike  the  32  investigations  which  they  began  in 
1»21  and  1922.  after  the  war.  and  after  they  came  into 
power.  These  investigations,  conducted  by  the  Republi- 
cans at  a  tremendous  cost  to  the  Government,  disclosed  the 
fact  that  matters  under  the  Democratic  administration  had 
been  conducted  honestly.  efBciently.  and  honorably. 

The  only  two  resolutions  that  I  have  advocated — the  one 
to  investigate  stock-exchange  manipulations,  and  the  other 
to  Investigate  the  post-offlce  property  purchases  and  leases 
and  the  air  mail  contracts — have  been  of  great  benefit  to 
the  country,  not  omlj  directly,  tnit  indirectly,  and  I  am  sure 
that  this  investigattain.  the  cost  of  which.  I  am  assured,  will 
be  held  down  to  $5,000.  will  result  in  and  inure  to  the  ever- 
lasting benefit  of  our  Judiciary  and  oiir  country,  and.  in 
fact,  to  a  much  greater  degree  than  all  investigations  con- 
ducted by  the  Republican  Party  for  political  reasons  at  a 
cost  of  Tn*PWT*  of  dollars  to  the  Nation. 

The  gentleinan  from  New  York  sUted  a  few  mlnutai  ago 
that  conditions  In  New  York  were  scandalous.  But  what 
la  true  m  New  York  is  likewise  true  in  many  other  dlatricta, 
and  for  this  reason  I  hope  that  the  honest  RepubUcaiM 
who  have  the  mterett  of  the  cotintry  at  heart  and  who  de- 
sire to  reesUbllab  confUlenc*  In  our  judiciary  will  join  with 
OS  In  passing  Uftls  resolution. 

It  has  btsa  socgasUd  ttiai  I  insert  some  of  the  evidence 
tlMit  was  produeed  at  some  of  the  proceedings  of  several  bar 
associations,  tmtinrttng  that  of  the  Chicago  Bar  Association, 
but  I  shall  DOi  MKumber  tbe  record,  feeling  th^it  the 
ivdiclary  ^>iff**-»^  will  bring  to  the  attenUoo  of  tbe 
oountry  those  refwrts  and  findings  which.  I  am  sure.  wlU 
justify  the  House  in  granting  that  great  committee  this 
of  special  investigation. 
fore  I  conclude.  I  should  bke  to  say  that  I  regret  very 
that  the  Chicago  Bar  Association  has  failed  to  com- 
^  with  my  request  and  furnish  me  with  a  copy  of  the 
bearings  upon  which  it  issued  the  report  on  April  24.  I  am 
aafclafied.  however,  that  this  committee  will  not  only  obtain 
tbeee  bearings  but  also  the  evidence  not  embodied  in  the 
report  of  which  they  had  knowledge,  and  which  was  called 
to  their  attention.  This  latter  thing,  to  my  mind,  is  of 
graver  import  than  the  case  to  which  they  restricted 
themselves. 

I  doubt  very  much  that  my  efforts  would  have  availed. 
were  it  not  for  the  courageous  position  taken  by  the  Chicago 
press.  They  are  entitled  to  the  sincere  appreciation  and 
thanks  of  those  who  have  the  sanctity  of  our  judiciary 
at  heart. 

[Here  the  gavel  fell] 

ilr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  incorporate  therein 
some  excerpts  and  put  m  the  diflerences  t)etween  this  resolu- 
tion and  Resolution  110  that  we  formerly  refused  to  pass. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  the 
time  to  the  gentleman  from  New  Jersey  (Mr.  LchlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  in  the  first  place.  I  would 
like  to  clear  up  any  mlstinderstanding  that  may  be  In  the 
m.uids  of  the  Members  of  the  House  with  respect  to  the  cost 
of  this  investigation. 

It  has  been  said  that  under  House  Resolution  110  this 
committee  could  have  spent  hundreds  of  thousands  of  dollars 
and  that  under  this  resolution  the  situation  is  entirel>'  dif- 
ferent. This  is  not  true  at  all.  Under  the  previous  resolu»> 
tion.  which  was  opposed  by  a  point  of  order,  not  one  penny 


could  have  been  expended  and  the  committee  was  not  em- 
powered to  spend  one  penny  unless  appropriated  by  the 
Committee  on  Accounts,  precisely  as  under  the  pending 
resolution.  The  resolution  lost  its  privileged  status  because 
It  carried  legislation  and  not  because  it  authorized  the  ex- 
penditure of  money,  and  the  point  of  order  being  raised,  it 
was  rereported  by  the  Committee  on  Rules  with  the  legis- 
lation eliminated.  This  legislation  will  come  before  the 
House  today  from  the  Committee  on  Accoimta  with  the 
money  necessary  appropriated  in  that  resolution  from  the 
Committee  on  Accounts. 

So  with  respect  to  expenditures,  there  is  no  more  differ- 
ence between  Resolution  110  and  Resolution  143  than  be- 
tween tweedledee  and  tweedledum. 

Now,  with  respect  to  the  need  or  desu-ability  of  this  legis- 
lation: In  the  first  place,  no  resolution  of  this  character 
should  be  passed  unless  there  is  a  most  clear  and  unques- 
tioned need  for  it.  The  Committee  on  Rules  has  in  its  files 
hundreds  of  resolutions  of  investigations  at  every  sessloa 
of  Congress,  and  every  time  one  is  reported  and  every  time 
one  is  passed  the  pressure  on  behalf  of  all  the  remaining 
resolutions  increaises  m  almost  geometric  progression.  The 
gentlemen  on  the  Committee  on  Rules  know  this  to  be  the 
fact. 

Now.  what  Is  involved  here?  It  Is  a  question  of  policy, 
and  simply  a  question  of  policy. 

Mr.  MARTIN  of  Oregon.     Will  the  gentleman  yield? 

Mr.  LEHLBACH      I  yield  for  a  question. 

Mr.  MARTIN  of  Oregon.  This  is  a  very  serious  arraign- 
ment of  the  bar  and  tbe  lawyers  of  this  country,  because 
all  these  judges  are  lawyers,  and  I  want  to  ask  the  gentle- 
man if  the  President  has  recommended  this  legislation? 

Mr.  IXHLBACH.  X  am  not  in  the  confidence  of  the  Presi- 
dent, but  I  have  never  beard  that  he  has. 

Under  the  old  sy«tem  of  recelverahlps.  when  a  concern  was 
placed  In  bankruptcy,  the  trustee,  or  if  It  were  Insolvent,  a 
rseelver  in  equity,  was  appointed  by  the  court  largely  upon 
the  rti*i*mmfnrtgttnti  of  the  attorneys  for  the  petitioners  or 
by  agrssoMOt  aaionff  etrtain  creditors  or  by  reason  of  pres- 
sure brought  by  persons  In  whom  the  Judge  had  confidence 
or  whom  he  wished  to  favor.  As  a  result.  In  various  dis- 
tricts of  the  Federal  courts  grave  scandals  developed,  and  It 
was  determined  by  the  judges  fitting  in  a  majority  of  the 
dlftrlcts  throughout  the  country  that  the  way  to  protect  the 
estates  of  the  bankrupt  and  the  interests  of  the  creditors  was 
to  pick  out  some  experienced,  reliable  person  or  institution 
and  turn  over  all  receiverships  to  him.  Whether  this  policy 
Is  better  than  the  old  policy  is  a  question  for  the  Judiciary 
Committee  to  determine,  and  tbcj  do  not  have  to  have  an 
Investigation  by  tbe  committee  to  armsklff  this  question  and 
legislate  accordingly.     [Applause. J 

[Here  the  gavel  fell.] 

Mr  SMITH  of  Vu-glnia.  Mr.  Speaker.  I  yield  1  minute 
to  the  gentleman  from  New  Jersey  I  Mr.  KxNwrr]. 

Mr.  KENNEY.  Mr.  Speaker,  the  Government  of  the 
United  States  requires  and  demands  the  confidence  of  the 
people.  This  applies  to  all  branches  of 'the  Government. 
Today.  I  am  told,  that  the  confidence  of  the  people  has 
been  gained  by  the  legislative  branch,  by  the  House  and 
Senate,  and  certainly  it  has  extended  to  the  executive  de- 
partment, and  today  our  people  have  the  greatest  con- 
fidence  in  our   Executive.   Franklin   D.    Roosevelt. 

We  want  our  people  to  have  confidence  in  our  courts. 
I  can  remember  the  time  when  an  attorney  went  into  court 
and  wanted  a  $15,000  fee  for  a  little  work  in  a  bankruptcy 
matter  where  the  assets  amounted  to  only  $25,000  and  no 
such  fee  was  allowed,  and  my  only  argument  was.  "  Your 
honor.  I  do  not  see  how  my  adversary  can  look  you  straight 
in  the  eye  and  ask  for  that  fee."  I  was  told  later  that  If  I 
withdrew  these  remarks  the  fee  would  t>e  paid,  but  they  were 
not  withdrawn. 

We  need  this  investigation  not  to  punish  anybody,  but  to 
have  our  people  absolutely  confident  so  far  as  the  judicial 
department  of  our  Government  is  concerned.  We  should 
know  what  exists  In  order  that  we  can  suggest  changes  in  our 
judiciary  or  court  practices  to  the  Congress,  if  they  are 


last  few   years   people   lia-.  e   lost   that   conndcr.ce   la   i:.o:^e 
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needed  to  furnish  this  confldev.ce.  Often  Ib.e  fajli  is  with 
the  system,  rather  than  the  n..iii.  In  any  case  i'  :  us  have 
this  investigation  and  restore  full  confidence  i.n  our  Govern- 
ment on  the  part  of  our  people.     ^Ajjplau.-c] 

Mr.  SMITH  of  Virginia,  ^'r:.  Sp,  Liker.  1  yield  3  minutes 
to  the  pentleman  from  New  V  rk  Mr.  Clller!. 

Mr.  CEIJ.ER.  Mr.  Speuk'-r,  th.c  honest  and  the  cfScient 
judges   need   have   no    f' ar    .^liou'    this   iir.estiKaticn.     The 


IneflBcient  and  the  disl: 


'UGu:e.>.   and   those   who  abuse 


their  privileges,  may  have  l'\ir  of  th.is  niNc^tigation.  This 
investigation  will  not  be  i  or.frned  to  New  York,  as  some  tf 
its  opponents  seem  to  imply.  Complaints  have  been  received 
from  the  foUowing  districts:  From  Memphis,  Detroit,  Chi- 
cago, and  Los  Angeles.  We  already  have  impeachment 
proceedings  pending  again.-t  two  judges  in  the  States  of 
Massachusetts  and  Florida.  Incidenially,  this  resolution 
will  go  a  great  ways  toward  relieving  the  House  and  the 
Senate  of  cumbersome  impe.u  i.ment  proceedings  and  tlie 
terrific  e.xpense  thereof.  Th:s  re>olution  ou^ht  to  cleu.r  tiie 
atmosphere.  It  will  be  a  .--ort  of  disciplinary  sword  of 
Damocles  hanging  over  the  heads  of  the  jud{;es. 

I  have  great  respect  for  our  judiciary.  In  no  sense  wouid 
I  disparage  It.  Ther*  are  some  judges,  however,  whose 
knuckles  need  cracking,  and  I  assure  you,  my  friends,  that 
after  this  resolution  is  jnissed  we  shall  discipline  them. 
The  judges,  for  exam;  le.  m  the  Southern  District  of  New- 
York,  who  persist  m  .--  ttm^;  up  the  Irving  Trust  Co.  as  a 
monopoly,  should  be  t  '.d  m  n^*  uncertain  language  that 
they  are  in  the  wTong.  Does  it  not  seem  strange  that  they 
stubbornly  continue  tlie  practice  of  slavish  surrender  to 
the  Irving  Tri^t  C"o  dfspite  the  fact  that  the  Judiciary 
CommUtee,  .  f  tlie  s«  n.^tr  and  the  Hfju.ie  oppc^c  thi.s  prac- 
tice I'l!  ijcpi'.-  the  f.irt  that  durina  the  la-nt  scftfiion  and 
the    p:<   e:,i    ;,r=s.,i"n    if    ("ongreM    the   Hou.w   pas*ed    bank- 


ruptcy 


.. »    ( 


.1 ! .  , . .", 


u    pro\  ifiiouj*    wiilch    prohibited    lhl» 


practice?  In  the  l.kiit  of  that  direction  from  Con«r«-ft;t 
these  yy'.-.f-^  di-hc:-. <•  co-.nhati  punishment  for  their  htubborn 
Cllngliu     -I  eircr 

This  invevtiKut.on  v,,ll  not  be  a  random  fUhlng  excursion, 
i,s  h.s  b'-en  ihiTKcd  \^>  hhall  only  investigate  where 
::>:.  .i:i-  .1  i'!icn'.r  ,  -rv, plaints.  The  Committee  on  the 
Judiciary,  one  i>f  Ww  iireat  standing  committees  of  the 
House,  can  be  t:-.^-et!  t  >  act  carefully  and  Judiciously.  Its 
chairman  Is  ui-^e  .md  efikient  and  Jtist.  He  can  be  relied 
upon  to  do  ilie  J.i.r  thing. 

It  is  charn' d  iliat  there  i.s  nothing  to  investigate;  for 
example,  in  New  V  nk.  that  everything  has  already  come 
to  the  surface  and  is  known.  That  is  not  true.  Much  re- 
mains to  be  reveali  d  We  wish  to  examine  and  pull  into 
the  sunlight  the  ev.L  cf  the  monopoly  m  New  York,  and 
then  bury  that  evil  so  deeply  that  it  will  never  again  raise 
its  head. 

The  Irving  Trust  Co.  is  receiver  in.  by  this  time,  probably 
6.000  cases  of  bankrupt  e.tates.  Such  a  monopoly  is  un- 
heard of.  It  is  receiver  for  the  Insuil  units,  including  the 
National  I*ublic  Service  Corporation,  the  Seaboard  Public 
Service  Co.,  the  Cuban  Dominican  Sugar  Corporation,  the 
Krueger  L  Toll  Co.,  v,:'.h  match  factories  over  all  the 
world,  the  In'rina'! 'i../.  Match  Corporation,  the  Savoy- 
Plaza  Hotel,  \'y.''  li  "'i  Pierre,  and  a  scaiJ^^  other  hupe 
hotels  in  New  York,  the  Ciarment  Center  CT^ital  Buiidir.i:, 
and  many  other  tall  skyscrapers,  the  American  Solvents 
and  Chemical  Corporation,  Browning,  King  k  Co..  and  the 
Eastern  Palliamcnt  Corpoiaticn,  formerly  known  as  Wal- 
lack  Brothers,  the  Chain  Store  Haberdashery  and  Cigar 
Companies,  the  Lenner  Drts.^  Shops,  the  Owl  Drug  Stores, 
the  Whalen  Drug  Stores,  tiie  McCrory  chain  stores,  and 
many  other  chain-store  agyreraticns. 

Let  me  show  you  how  this  monopcly  affects  the  member- 
ship of  this  House.  Under  rule  cf  the  court,  the  Irving  Trust 
Co.,  when  appointed  receiver  m  New  York,  becomes  the  an- 
cillary receiver  of  the  bankrupt  estate  wherever  it  may  be 
located.  If.  therefore,  li.e  I'nitcd  Cigar  Stores,  for  example. 
In  bankruptcy,  has  one  store  in  Memphis,  Tenn.,  another 
store  in  Denver.  Colo.,  and  another  in  St.  Louis,  Mo.,  the 
Irving   Trust  Co.   becomes   anciIUiy   receiver  m  Memphis, 


Denver,  and  St.  Louis,  as  well  as  in  New  York.  Tiu?  the 
Irving  Trust  Co.  does  not  confine  its  eflorts  to  New  York, 
but,  like  a  giant  octopus,  it  is  reaching  out  in  all  directions. 
Self-resi)ecting  la\^'yers  in  your  respective  districts  cannot 
act  as  ancillary  receivers.  They  must  bow  down  to  this 
great  monopoly  and  give  way  to  it. 

A  receiver  is  always  precluded  from  mingling  his  own 
funds  with  the  funds  he  receives  as  rec  iver.  That  is  not 
so  with  the  Irving  Trust  Co.  The  jucgfs  erant  the  Trust 
Co.  the  right  of  mingling  ;:s  c-.\n  fiind^  with  tlie  moneys 
that  come  to  it  as  receiver.  It  puts  up  bonds  of  $13.000.GC0 
as  sectirity.  It  put.^  this  into  a  vault,  over  wliich  .is  rm:eis 
and  the  senior  d..-t:'.ct  judge  in  New  York  have  joint  cont-oL 
This  IS  an  unheard-of  piocedure.  And  since  tlie  Irvm;,- 
Trust  Co.  is  a  New  York  City  institution,  m  the  event  of  a 
failure  of  solvency  or  liquidation.  I  am  convinced  that  this 
$13,000,000  worth  of  bonds  could  not  be  deemed  a  preference 
to  be  set  aside  for  the  bankruptcy  estates.  New  York  State 
ia'.v,  so  far  as  I  knew  it.  recognizes  no  such  p.eference.s. 
Thi.s  $13,000,000  worth  of  bonds  belongs  to  the  deposilor:i 
first  and  then  to  the  stockholders. 

It  IS  no  answtr  to  say  that  this  institution  is  a  siund  one 
and  that  th.cre  is  no  danger  nf  its  going  under.  We  said 
that  of  many  institutions  in  i:-29  and  1930;  yet  they  went 
under.  If  anything  happened  to  the  Irvmg  Trust  Co.,  the 
bankrupt  e.'^tates  would  be  leit  without  protection.  The  de- 
positors and  the  stockholders  could  attack  the  scttir.g  aside 
of  these  bonds  and  dem^and  that  they  first  be  paid,  or  at 
least  that  the  b.ankrupt  estates  be  cla.ssiflcd  as  ordinary 
depositors  and  sliare  equally  with  the  depositors, 

I  liavp  examined  the  statement-s  of  the  Irving  Tru.-t  Co  , 
and  I  saw  no  mdiration  therein  that  the  $]:j,00n,00n  f>l  bonrt"* 
had  been  .set  a.'^id"  for  the  allrgrd  benefit  of  the  l>;uikrupt. 
estatr.<«  I  a'-ked  thi'  .<.uj)er.n*.riulrnt  of  bank;,  in  ihf  F,lnir  of 
New  York  to  take  r(>v.rA/.ut\rr-  of  thin  sind  demand  \U;d  tiie 
r.tut^'mcnt  -.hnuld  (ell  th<'  whf4c  truth, 

I  charkf  tiiat  i\\t  Irvjiitj  Ttust  Co  ha«  .shown  f:.'.  orltif.fn  to 
certain  bidd'-r^  It  Ir^s  hhown  fuvoriliMn  in  th«^  t^lert.on 
ot  upprai.'cif-,  (U.-stodianN,  actuaries  nccounUuii-i,  und  coun- 
sel, Tho.se  who  ;.er\p  the  bank  directly  or  indirectly  yd 
tlie.so  ph'm.s.  The  court  exercises  no  control  over  these  aides 
to  the  court.  It  has  surrendered  all  authority  to  the  Irvirr,' 
Trust  Co,  Larpe  fees  have  been  earned  by  the  lawyers,  but 
generally  only  those  lawyers  arc  appointed  whose  clients 
briiig  business  to  the  bank.  This  is  but  natural.  If  you  are 
a  good  depositor  of  the  Irving  Trust  Co.  and  \ou  ha\'e  a 
lawyer  whom  you  want  to  favor,  go  to  the  Irving  Trust  Co, 
and  you  Jolly  well  can  do  a  pood  turn  for  your  lawyer  friend. 
AU  this  should  be  and  must  be  investigated. 

Several  cases  ha\e  manifested  themseh-es  where  one  bank- 
rupt estate  lias  a  claim  against  another  bankrupt  estate, 
so  that  we  have  the  anomolous  situation  of  the  Irving  Tru^t 
Co.  as  receiver  suing  the  Irving  Ti'ust  Co.  as  recencr. 

The  New  York  State  Bar  Associatum.  the  Federal  Bar 
.Associations  of  New  York,  Connecticut,  and  New  Jersey,  the 
New  York  C^i'inty  Lawyers'  Association,  the  Brooklyn  Bar 
A.ssociation,  and  the  Bar  .Associations  ui  the  counlie'^  of 
Richmond.  Queens,  Bronx.   Nassua.   and  Westchester   have 


condemned    ihis    pr 
lawyer.^  are  :  e;jre.  ( : 
The  re.c'.ution  rf 
tion    and    part    of 
Irving  Trust  Co.,  a; 


.c'lre,      I    should    ;ay    that    over    39,000 
ttu  .n  these  nmportant  groups, 
ihe  New  York  County  Lawyers'  Associa- 
iie    preamble    thereto,    c:n\ctr:::i\^    the 


\Vnr:r.i.s  a  careful  examination  and  n:.a;:. '•;<;  of  the  rfjvjrt  r.>d 
by  the  Irving  Trust  Co.,  dated  November  30,  1932.  thews  this 
bank  to  be  of  no  practical  advantage  to  creditors  over  the  ad- 
ministration by  the  creditors  themselves  under  the  b:»r.n.'-up»  y 
law  and  no  Improvement  for  the  public  interest;   and 


:u:e 


1  *^  1 1 


Whereas  this  association  believes  that  fi  monopoly  of  nro, 
or  character  is  wholly  contrary  ',  ,  ::.r-  OeM  Intere.sts  cf  liil 
munity   and   is   abhorrent    to   the    rp:r:t    rf    Ar.'^lo-Snx'^n    : 
tlons  as  well  as  intolerant  to  the  gen:u.'-  uud  '.:\iful  ul  the  l 
law:  Now  be  it 

Resolved,  That  the  New  York  County  Lawyrrs  A  r  ::.;:  n  ::z 
this  special  meeting  assembled,  disapproves  the  practice  and  rules 
adopted  by  the  Judges  of  the  United  States  District  Court  for 
the  Southern  District  of  New  York  under  which  the  Irving  Trust; 
Co.,  a  corporation,  has  been  design:. icci  official  rcctiver. 


\^  ^  ^S^XJ^^  y^ 


«M*%^V  \^^-A\^ 


*'^****^        I        rf* 
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The  resolution  of  the  Brooklyn  Bar  Association  is  as  fol- 
lows:. 

WUM—  such  pructlc*  tends  to  transfer  the  opport\inlty  and 
nmaiMrmtlon  for  such  aervlce  to  a  Onanclal  institution  not  or- 
for  the  purpose  of  performing  receivership  duties,  and 
IndlTidual  responsibility  therefor,  operating  through  In- 
Ua    Knployees    who    never    come    Into    contact    with    and 

iaillUlii  are  wholly  unknown  to  the  Judge  appointing  the 

rocvlTcr.  such  clerks  and  employees  owing  primary  responsibility 
and  obligations  to  their  employer,  the  financial  institution,  and 
not  to  the  court  or  the  receivership  estate:   and 

Whereas  such  practice  is  prejudicial  to  the  public  Interests  and 
cptnXm  to  the  ilalilMWt  of  the  receivership  estate,  and  precludM 
tbe  proper  and  (laaEilito  and  discretionary  exercise  of  the  functions 
of  the  co\irt.  and  Is  calculated  substantially  to  defeat  the  purpose 
for  which  the  p>o~  ir  of  appointment  of  receivers  Is  entrusted  to 
the  courts,  and  to  involve  at  times  the  exercise  of  functions  by  a 
corporation  which  are  lagal  and  professional  In  character,  which 
members  of  the  bar  have  performed  for  generatlorw.  and  which 
they  are  specially  educated  and  qualified  to  perform,  thereby  con- 
stituting an  Infraction  of  the  spirit.  If  not  the  letter,  of  the  stat- 
ute forbidding  the  practice  of  the  law  by  corporations;  and 

Wbareas  tbe  New  York  State  Bar  Association  at  Its  annual  meet- 
Ixig  In  1931  deprecated  tbe  practice  which  we  now  deplore  and 
deprecate  and  by  resolution  endeavored  unsuccessfully  to  prevail 
upon  the  Judges  of  the  United  Statss  District  Court  for  the 
Southern  District  of  New  York  to  ret\im  to  the  pracUce  of  ap- 
pointing Individuals  losts^rt  of  a  corporation  to  receiverships: 
Now    therefore,  be  it 

IU)K>lved.  That  this  rTTBliaWrm  deplores  and  dlsapprores  of  such 
I>ractice   and  routine  of  *|)f>o(ntlng  corporate  receivers;    and 

~  Judge  Martin  T.  Manton.  of  the  Circuit  Court  of  Appeals, 
has  expressed  himself  as  follows: 

AU  integrity,  honesty,  and  understanding  have  not  left  the  bar 
Just  because  of  the  so-called  "  bankruptcy  scandal  "  Lawyers  give 
to  bankruptcy  cases  their  individual,  personal  attention — their 
lllil— nri  consideration.  They  are  efflclent  and  competent,  and,  I 
taait*ve.  can  handle  the  exigencies  of  bankruptcy  situations  more 
•at^actorlly  than  a  banking  corporation. 

I  say  let  the  Irving  Trust  Co.  stick  to  its  own  knitting. 
Lit  it  do  hft raking  and  let  the  lawyers  handle  receiverships. 

There  is  another  item  that  I  want  to  bring  up  before  I 
conclude.  I  desire  to  have  investigated  the  allowances  made 
to  the  Irving  Trust  Co.  I  jun  quite  convinced  that  some 
•C  ttwce  allowances  are  illegal.  For  example,  it  has  paid 
extra  moneys  for  custodians.  It  has  paid  extra  money  as 
high  as  10  percent  of  the  sums  collected-  Ordinarily  a 
Iver  is  given  for  his  services  a  sum  fixed  by  the  court 
Just.  He  is  never  given  extra  allowances,  such  as  com- 
ition  for  expenditures  in  making  collections  That  is 
a  PATt  of  his  job.  He  is  never  given  a  special  allowance  for 
OHlodians. 

Furthermore,  the  Irving  Tnist  Co.  in  some  cases  does  not 
appoint  attorneys,  and  in  such  cases  It  therefore  practices 
law.  This  is  a  violation  of  the  New  York  State  statute, 
itnce  no  corporation  is  permitted  to  practice  law. 

The  Irving  Trust  Co.  appoints  one  firm  of  accountants; 
■mely.  Lybrand,  Ross  Bros,  k  Montgomery  Thus,  we  have 
a  monopoly  setting  up  in  turn  another  monopoly. 

Now.  let  us  consider  the  matter  of  referees.  The  expenses 
for  referees  are  large.  l)etng  m  accordance  with  a  provision 
of  so-called  "  rule  21.  Rules  of  the  Court."  These  rula 
Bay  be  changed  by  the  Judgw.  Let  me  give  you  some  of  ttat 
fees  earned  by  the  referees  In  the  city  of  New  York  m 
1931  azMl  1932: 


Nsofo  of  rOwss 

nn 

-« 

Coflln 

n«»i.    ,  ,, 

Khfboni . 

Ml04,lt 

n.ua«i 

tMi«iai 
Kaazi 
mitaTi 

■.M7.0 

Just  think  of  It,  Referees  in  the  city  of  New  York  receir- 
ing  as  high  as  three  to  five  times  the  salaries  of  the  judges. 
•nie  Job  of  referee  in  New  York  is  far  better  than  the  Job 
of  a  Congressman.  In  addition  to  the  above  fees,  the  New 
York  Judges  allow  these  same  referees  extra  allowances 
when  they  serve  as  "  special  master  "  or  "  special  commis- 
sioner."  I  charge  that  some  of  these  special  allowances  are 
contrary  to  law.  where  there  has  been  an  adjudication.  I 
that  this  be  mvestigated. 


The  judges  know  all  about  this  situation  and  have  known 
It  since  December  13  last.  They  know  about  these  high 
fees  and  have  known  of  them  since  December  13  last.  What 
action  have  these  Judges  In  New  York  taken  to  remedy  this 
situation?  They  have  done  nothing.  That  should  be  exam- 
ined. 

Mr.  STUDLEY.     Will  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  STUDLEY.  Is  it  not  a  fact  that  these  fees  are  fixed 
by  statute? 

Mr.  CEXLER.  No.  These  fees  may  be  regulated  by  the 
Judges.  However  they  are  regulated  and  fixed,  these  judges 
surely  should  have  taken  some  steps  to  curtail  such  fees. 

Mr.  SMITH  of  Virdnla.  Mr.  Speaker.  I  move  the  pre- 
Tlous  question  on  the  resohition. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  adopting  the  resolu- 
tion. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LxHLBACH)  there  were  125  ayes  and  29  noes. 

So  the  reaotutkm  was  agreed  to. 

Mr.  LEHLBACH.  Now.  Mr.  Speaker,  I  ask  leave  to  extend 
my  remarks  generally. 

The  SPEAKER      Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  want  to 
call  attention  to  the  fact  that  of  tbe  29  Members  who  voted 
against  the  resolution  Just  passed  only  2  were  Democrats. 

Mr.  BfARTIN  of  Massachusetts.  The  genUeman  has  no 
right  to  make  that  remark. 

Mr.  LEHLBACH.  Mr.  Speaker,  will  the  interruption  of 
the  gentleman  from  Texas  appear  in  the  Rscoxo? 

Mr.  BLANTON.  I  had  a  right  to  reserve  an  objection, 
and  to  make  pertinent  remarks  under  such  reservation. 

Mr.  SNELL.  I  did  not  understand  that  ttie  feoUeman  re- 
served any  right. 

The  SPEAKER.  The  gentleman  from  Texas  reserved  the 
right  to  object,  and  it  will  appear  In  the  Rxcoto. 

Mr  BLANTON.  I  reserved  the  right  to  object,  and  I  had 
a  right  to  do  it.  If  I  had  not  had  the  right  to  call  attention 
to  the  party  complexion  of  the  Tote  asalnst  the  bill  there 
mii^t  have  been  an  objection. 

"the  SPE.\KER.  The  gentleman  from  Texas  reserved  the 
right  to  object,  and  that  will  appear  in  the  Record  Ls  there 
objection  to  the  request  of  the  gentleman  from  New  Jersey 
to  extend  his  remarks  in  the  RccoitD? 

'rtiere  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  under  the  unanimous  con- 
sent granted  me  to  extend  my  remarks  and  incorporate  ex- 
cerpts. I  desire  to  show  that  the  provLsions  of  Resolution 
No.  110  and  Resolution  No.  145.  and  the  RrroRo  support 
the  contention  made  by  me  in  this  debate,  and  that  same 
do  not  support  the  contention  made  by  the  gentleman  from 
New  Jersey  (Mr  Lihlbach).  when  in  his  speech  he  asserted: 
"  8o  with  respect  to  expenditures  there  is  no  more  difference 
between  Resolution  110  and  Resolution  No.  145  than  between 
tweedledee  and  tweedledum."  and  when  he  further  asserted 
that  "  a  charge  on  the  Treasury  "  had  nothing  to  do  with 
the  Speaker  sustaining  my  point  of  order  against  said  Reso- 
lution No.  110.  In  parallel  columns  I  want  you  to  compare 
the  provisions  of  section  5  in  this  Resolution  No.  145  now 
before  the  House,  and  you  will  see  that  with  respect  to  ex- 
penditures under  the  two  resolutions  there  is  quite  a  differ- 
ence. And  It  is  much  more  than  that  "  between  tweedledee 
and  tweedledum."    Here  is  what  the  two  protide: 


BeaoluUoQ   110 

5.    Tbe    said    ooaunittee. 

or  any  subcommittee  thereof,  is 
authorl^«d  to  sit  and  act  at 
sxich  times  and  places  wtthln 
ttie  United  States.  wbettMr  or 
not  the  UouM  Is  sitting,  has 
recessed,  or  has  adjovirned.  to 
hoI(t_such  bearings,  to  employ 
suitable  counsel.  aaiUstante,  and 
laveeUgators  In  aid  of  its  in- 
vestigation, as  well  as  such  ex- 
perts,  and   sucb   clerical,   sten- 


Beeolutlon  liS 
Sac.  6.  Tbe  said  committee,  or 
any  subcommittee  thereof,  is 
authorized  to  sit  and  act  at 
such  times  and  places  within 
tbe  C7nlted  States,  whether  or 
not  the  House  is  sitting,  has 
reeeawd.  or  has  adjourned,  to 
bold  such  beartags,  to  require 
tbe  attendaaee  of  such  wit- 
nesses and  tbe  production  of 
such  t>ooks,  papers,  and  docu- 
ments,   by    subpena    or    otber- 
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Resolution   1!0  Resclutlon    145 

ographlc.    and    other    a.sslstants,  wl.'^e,    and    to    take    such    testl- 

to     require    the     attendance     of  m^ny     as     It     deems     necessary. 

such  witnesses  and  the  produc-  Subper.as  .^liaU   be   issued   under 

tion  of  such  Ixx>)l5.  papers,  und  the    .slgiiHture    of    the    chairman 

documents,       by       subpena       or  ct    the    Judiclf.ry    Committee    or 

otherwise,    to    take    such    testl-  of    the    chairman    cf    any    sub- 

mony.     to    have    such    pr::.t;n^  co.mm'.ttee    and    shall    be    served 

and  binding  done,  and  to  n.-ike  by     any     person    designated     by 

such    expendlttires    as    It    deema  any  of   them.     The  chairman  cf 

necessary;      and     all     such     ex-  tb.e    con^mlttee    or    any   member 

penst'9  thereof  shall   be  paid  on  thereof     ni.-^y     uflminister     oath? 

vouchers   ordered    by    said    com-  to  \i  :tne>.'!es.     E'.ery  person  v.h  \ 

nilttee     and     approved     by     the  h.iv;ng     been    summcnod     as     a 

chairman      thereof.        Subpena.s  vntnes.s     by     authority     of     said 

shall    be    Issued    under    the    slg-  comn^ittee  or  any  subcon-.m;ttee 

nature   of   the   chairman  of    the  tliereof.  willfully  makes  default 

Judiciary    Committee    or   of    t!ie  or  who,  having  appeared,  refu.'^cs 

chairman    of   any   subc(Tr.:r.:' tee  to    an.swer    any    cjuest.on    perti- 

and  shall  be  served  by  .i:  %    per-  nent   to  the   investigation   here- 

Bon  designated  by  any  of   them,  tofore  authorized,   shall   be   he'd 

The  chairman  of  the  committee  to     the     penalties     providr-d     ijy 

or     any     member     thereof     may  section   ](i2  tf  t;,e  Revised  Stat- 

admlniBter  oaths  to  witnesses,  utes  of  the  Lii;ted  States. 
Every  person  who.  having  been 
•ummoned  as  a  witness  by  au- 
thority of  said  committee  or 
any  subcommlttt'e  thereof,  will- 
fully makes  default,  or  who. 
having  appeared,  refuses  to  an- 
swer any  question  pertinent  to 
the  investigation  heretofore  au- 
thorized, shall  be  held  to  the 
penalties  provided  bv  section 
102  of  the  ReviRcd  Statutes  of 
the   United   SUtes. 

You  will  see  from  the  above  that  there  i;.  in  Resolution 
No.  110  the  following  provision  givin^:  tlie  cunimittee  .author- 
ity to  spend  large  sums  that  :i=  not  m  Re-ulution  Nv.  145, 
to  wit: 

To  employ  suitable  counsel,  assistants,  and  investlcators  in  aid 
of  its  Investigation,  as  well  as  such  ^.\,.lr.^.  aid  sjl;;  clerical, 
stenographic,  and  other  as-slstantii 

Under  Resolution  No.  i:o.  nr.b.-acir.K  tl^,e  ;ibove  provision. 
the  Committee  on  the  Judiciary  could  have  been  ci;v:aed 
into  8  sul)committees  of  :'  rr.eii^Urs  each,  all  sitting  at  the 
same  time  in  8  different  L.t;  c::;e.s  of  the  United  States,  ar.d 
each  one  of  the  subcommittee.^  could  h^ave  employed  just 
as  many  lawyers,  just  as  maiiy  assistant.s,  j'^ist  as  many  in- 
vestigators, just  as  many  expert.s,  just  as  many  clerks.  :ust 
as  many  stenographers,  a:. J.  ;u.^t  a-s  many  assistants  as  each 
subcommittee  desired,  and  s.iid  eight  subcommittees  could 
have  paid  all  of  the  above  « ir.^iloyens  ju.'-t  as  b;g  salaries  as 
they  wished,  wholly  without  a;.y  limitation  uliatscever.  This 
could  have  cost  a  tremendous  sum.  And  pa.ssing  said  Reso- 
lution No.  110  would  have  given  such  subcommittees  the 
legal  authority  to  have  ci::',ji oyed  all  of  said  attorneys,  assist- 
ants, investigators,  experts,  clerks,  and  stenographers  as  they 
wished,  and  to  have  made  legal  contracts  with  them  agreeing 
to  pay  them  just  as  big  salaries  as  they  wished,  and  the 
Confess  would  th' :.  \...\v  telt  morally  bound  to  have  fur- 
nished the  money. 

And  you  will  also  note  th.ut  said  section  5  in  said  Reso- 
lution No,  110  contained  the  Icilowing  additional  authoriza- 
tion for  spending  money  tliat  :s  not  contained  m  said 
Resolution  No,  145,  to  wit: 

To  have  sucb  printing  and  binding  done,  and  to  make  such 
exi>endltures  as  It  deems  necessary;  and  all  such  expenses  thereof 
shall  be  paid  on  vouchers  ordered  by  said  c>^;iin.ittee  and  appro;  cd 
by  the  chairman  thereof. 

So  it  is  clearly  apparent  tl:.\t  th^re  could  have  been  spent 
ans^'here  from  $250,000  to  S.'kOO  000  under  said  Resolution 
No.  110,  for  legal  contracts  lould  l.ave  been  made  with  all 
of  the  employees,  for  the  carrying  out  of  which  Congress 
would  have  felt  morally  bound,  while  under  Resolution  No. 
145  the  extravagant  provision-s  I  }:ia-.e  quoted  abo\e  that 
were  in  Resolution  No.  110  have  been  left  cut  of  said  Reso- 
lution No.  145,  and  we  have  b-t  n  given  the  reliable  as.sur- 
ance  by  our  colleagues  the  cli.iirn.an  of  the  committee  !  Mr. 
SuMNERS]  and  the  gentleman  from  New  York  [Mr.  CellekI 
and  the  gentleman  from  Illinois  Mr  Sa"at'i:  that  not  more 
than  $5  000  will  be  spent  under  this  lio:  oluticn  No.  H5,  now 
before  the  House. 


'       Now.  as  to  the  other  assertion,  tha*  a  cTi.'iree  or  *he  Treas- 
ury had  nothing  to  do  with  the  point  of  order  I  n:ade  and 


whi 


Speaker  sustained.     Here   is 


point   o 


irder 


145,  v.'hich  tlie  Speaker 


Liinea  on 


against  Resolution  Nc 
May  16    19.;3,  to  wit; 

Mr.  E:,A.VTON.  •  •  •  Mr.  Speaker.  I  make  the  point  of  order 
that  the  Committee  on  Rules  has  no  Jurisdiction  whatever  to 
report  to  this  House  a  resolution  of  this  kind,  becau.se  the  icsolu- 
tion  shows  on  its  face  that  It  is  a  charge  on  the  Treasury 

Such  a  resolutK.n  as  this  could  cost  the  Government  $200  OOD, 
or  even  twice  that  sim.  The  25  members  of  this  Committee  ca 
■!;«'  J  idlclary.  or  any  subcommittee  thereof,  between  nov;  and 
■  l.e  :~;  of  next  Ja:.  laiy  f  ould  sit  in  every  bii?  city  ::i  tr.e  fr.itfd 
.^tatcs  from  the  Atlantic  to  the  Pacific.  The.r  ra:;road  fare. 
:ra';t..ng  expenses,  hotel  bills,  would  be  paid  by  Concres.>=.  Thoy 
I  u.d  employ  as  many  lau-yci"s  as  th.ey  v.-ished  and  pay  tiiem  any 
si,  i::i>s  they  wished,  wholly  without  limitation.  They  ccu.d  em- 
ploy high-priced  experts,  clerks,  stenographers,  whully  without 
limit.  We  know  how  much  the  Joe  Walsh  committee  cost.  We 
know  how  much  the  Graham  <:t  Illinois,  conimittee  cost.  We 
know  that  the  coal  Investigating  committee  cost,  first,  $400,000, 
and  then  another  $400,000.  We  know  that  the  initial  coct  of  the 
Wlckersham  Committee  was  $500,000.  I  am  r  o.~  to  try  to  stop 
all  such  resolutions  that  do  not  provide  f  r  a  ..::.  t.'.tion  of  ex- 
penses. This  resolution  Is  clearly  subject  to  a  ix,.nt  of  order, 
because  the  Committee  on  Rules  does  not  have  .o.y  ;.uthor;ty  or 
Jurisdiction  to  report  such  a  measure  that  carr.es  s.-  h  a  ch^i,  e 
on  the  Treasury. 

While  the  Rules  Committee  would  have  the  right  to  bring  in 
a  rule  to  make  such  a  matter  In  order.  It  has  no  right,  in  the 
first  Instance,  to  favorably  report  such  a  resolution.  I  Insist  that 
my  point  of  order  Is  good  and  should  be  su.'^tained. 

And  here  is  the  Speaker's  ruling  sustammg  n:y  I'oir.t  of 
order,  and  which  ruling  killed  said  Resolution  No.  145,  to 
wit : 

The  Spe.^ker.  The  Chair  Is  ready  to  rule. 

The  Chair  thinks  that  the  provision  Incorporated  In  section  5  cf 
the  resolution  authorizing  the  committee  to  employ  suitable  coun- 
sel, assistants,  and  Investigators  In  the  aid  of  its  investigation,  and 
also  the  provision  authorizing  all  necessary  expenses  of  the  investi- 
gation to  be  paid  on  vouchers  approved  by  the  chairman  of  the 
committee,  Is  a  matter  properly  within  the  Jurisdiction  of  the 
Committee  on  Accounts.  It  has  been  held  that  where  tlie  Com- 
mittee on  Rules  reports  a  resolution  of  this  kir.d  r.r.-:  there  is 
incorporated  therein  matter  which  Is  within  the  .*r.r:-n  rtlon  of 
another  committee  the  matter  so  Included  destroys  the  ;  r:\o»Le  of 
the  resolution  insofar  as  It  prevents  consideration  at  .a.y  i.u.e  by 
the  mere  calling  up  of  the  report  by  the  Committee  on  Rules. 
For  this  reason  the  Chair  thinks  that  the  point  of  order  is  well 
take:;,  and  the  Chair  therefore  .susii^r^s  i!ie  point  of  order. 

Mr.  .'=:prriker,  I  do  not  intend  to  have  any  position  I  take 
here  on  th:s  floor  misrepresented  :n  any  particular,  hence 
I  have  gun?  to  this  trouble  ;n  quoting  the  provisions  of 
section  5  :n  each  of  these  resolutions,  to  show  tho  very 
decided  tiifTorenic  m  them,  and  in  quot.ng  tiie  Relckd  to 
:how  that  the  Speaker  did  sustain  my  point  of  order  against 
Resolution  No.  145.  becau.>c  :t  carried  a  charge  on  the 
Treasury. 

THE  AMEKir.'iN  FAFMERS  ARE  ALREADY  ENJOYING  SrESTANTIAL 
RENEEITS  AS  A  RESULT  OF  THE  VIGOROT'S.  FORWARD-LOOKING 
rOLICIES  INATGURATED  BY  PRESIDENT  ROOSEVELT  FOR  THE  RE- 
HABILITATION   OF    AGRICULTURE 

Mr  LOZIER.  Mr.  Speaker.  I  ask  unan:n:ious  consent  to 
ex'enri  my  rem.arks  m  the  Record. 

There  was  no  objection. 

Mr,  hOZIER.  Mr.  Speaker,  the  An-iericar.  farmers  are  al- 
ready enjoying  -^abstantial  benefits  as  a  result  of  the  ^■;7cr- 
ou<.  forward-looking  policies  maueurated  by  President 
Roosevelt  for  the  rehabilitation  of  agriculture.  Kis  adn-.in- 
istration  is  or.ly  3  mor.ths  old.  ar.d  yet  w:ihin  that  'hort 
period  he  has  secured  the  enactment  and  put  into  operation 
legislation  that  has  already  lifted  the  farmer  out  of  the  pit 


>f  disaster  and  started   him 


a  forward   march  to  pros- 


iKTity.  Wh.ile  ail  commodity  prices  ha\-e  ad\'anced,  farm 
prr'duct  prices  are  m>oving  upward  more  r^.pidly  than  prices 
:n  peneral. 

In  the  closin?  days  of  th?  Hoover  admdnLstration  hops 
were  sellinct  at  the  farm  in  the  Corn  Belt  for  less  than  $3 
per  hundred.  The  average  price  cf  corn  wa"^  19  c':nts. 
wheat  32  cents,  and  buttcrfat  15  cents.  On  May  15  I'.ors 
were  selling  at  approximately  ?^4  at  the  farm,  corn  39  crnis, 
wheat  59  cents,  and  tut  ten  at  20  cen'<;.  Tn"  ad'.ance  in 
larm    comnicd.ty   pncts   m   Aprd    v,a-s   ti:e    t^'fatcst    in   any 
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month  since  April  1919.  This  rapid  upward  sweep  of 
farm  cooaillOdlty  prices  Tery  lubstantially  Increased  the  In- 
come of  Ancrlcan  farmers  and  points  the  way  to  much 
better  prices  in  the  near  future.  Indeed,  approximately  one 
and  one  half  billion  dolla  s  have  been  added  to  the  recent 
suad  ultimate  probable  inct.  me  of  America,    farmers. 

The  index  number  of  all  farm  prices  was  49  In  February 
and  62  In  May,  a  gain  of  13  points.  In  grain  the  index 
number  was  34  in  February  and  62  in  May.  an  increase  of 
^a  pomts.  The  mdex  number  of  meat  animals  was  53  In 
February.  65  in  May.  a  gain  of  12  points.  There  was  a 
gain  of  5  points  in  chickens  and  eggs.  These  advances  are 
putting  cold  cash  into  the  pockets  of  farmers,  who  are 
already  beginning  to  feel  the  upswing  In  a^cultural 
conditions. 

Now,  while  the  cash  prices  for  farm  commodities  have 
Increased  the  farmer's  supplies  are  costing  him  less.  For 
Instance,  the  index  number  of  prices  paid  by  farmers  for 
their  supplies  in  February  was  104.  which  by  May  had  fallen 
to  100.  On  the  1910-1914  basis  the  farmer's  buying  power 
was  47  In  February  and  62  in  May.  a  gain  of  15  points.  All 
farm  prices  between  February  and  May  advanced  13  pomts. 
from  49  to  62.  and  wholesale  prices  In  general  Increased 
from  87  to  93.  a  gam  of  over  6  points. 

But  let  it  be  understood  that  the  farmer  is  not  yet  out  of 
the  woods.  We  have  not  yet  reached  a  complete  solution 
of  the  farm  problem.  While  the  fanner  Is  headed  in  the 
right  direction,  his  process  towsird  prosperity  and  economic 
independence  will  be  slow  and  tedious.  The  Increase  in  the 
price  of  a  few  farm  products  will  not  restore  prosperity  to 
the  agricultural  classes  nor  enable  them  to  recoup  the  tre- 
mendous losses  they  have  sustained  in  the  last  12  years. 
Indeed,  the  upward  trend  of  farm  commodity  prices  may 
be  halted  before  the  farmers  have  harvested  this  season's 
crops.  The  apparent  advantage  of  higher  prices  may  fade 
away  In  ttoe  face  of  relatively  poor  crops,  reduced  produc- 
tion, increased  overhead  exjjense.  confiscatory  freight  rates, 
or  an  unlooked-for  Increase  m  the  spread  between  the  price 
at  which  the  farmer  sells  his  commodities  and  the  price 
he  pays  for  his  supplies. 

This  temporary  increase  In  the  market  price  of  farm  prod- 
ucts. If  halted  now.  will  not  and  caimot  pull  the  American 
farmer  out  of  the  economic  slough  of  despond.  Unless  the 
advance  in  the  market  price  of  farm  commodities  is  general 
azKl  continues,  the  march  of  the  agricultural  classes  toward 
prosperity  wOl  be  halted.  While  the  remarkable  advance  In 
the  last  3  months  will  temporarily  reduce  the  seventy  of 
the  agricultural  distress,  and  in  a  measure  mitigate  the 
intensity  of  the  farmers  burdens,  still  we  have  not  removed 
many  of  the  causes  that  brought  about  these  acute,  painful. 
and  alarmmg  agricultural  conditions. 

It  is  Idle  for  spokesmen  of  the  administration,  politicians. 
periodicals,  or  the  public  press  to  assert  that  the  agricul- 
tural crisis  has  passed,  or  that  the  agricultural  Industry  has 
been  stabilized,  or  that  the  fanners  are  on  the  border  of  the 
promised  land.  The  disease  tbMi  has  so  long  and  so  com- 
pletely devitalized  agriculture  is  too  deep-seated  and  malig- 
nant to  be  cured  by  a  temporary,  or  even  permanent  ad- 
vance in  the  price  of  a  few  farm  commodities,  especially  in 
view  of  the  fact  that  the  farmer  Is  even  now  still  compelled 
to  sell  his  commodities  at  prices  far  below  the  cost  of  pro- 
duction. 

The  benevolent  laws  already  enacted  by  Congress  on  the 
Initiative  of  President  Roosevelt  must  be  supplemented  by 
others  that  will  radically  and  permanently  stabiiire  the 
market  price  of  farm  commodities  on  a  much  higher  level 
than  those  that  now  prevail.  To  illustrate,  on  the  basis  of 
values  from  1910  to  1914  the  average  farm  price  for  Febru- 
ary <m  ho«s  would  have  been  $7.12;  on  lambs,  $5.95;  on 
cattle.  $5.11.  Averagmg  these  prices  and  comparing  them 
with  the  farm  prices  on  meat  animals  In  February  1933  we 
discover  that  the  combined  price  on  February  15  of  th<wT' 
three  commodities  was  only  53  percent,  or  approximately 
only  one  half  of  the  average  1910-14  prices.  And  while 
there  was  an  increase  of  12  percent  in  the  average  farm 
price  of  meat  animals  from  Pebniary  to  M^y.  still  at  the 


present  time  they  are  selling  at  only  65  percent,  or  approxi- 
mately two  thirds  of  pre-war  prices. 

That  Is  to  say.  the  upward  movement  In  farm  commodity 
prices  has  Just  started,  and  if  the  American  farmers  are  to 
be  saved  from  a  condition  of  peasantry  and  penury,  prices 
must  continue  to  advance  imtil  they  at  least  reach  a  level 
double  the  present  prices. 

For  12  years  an  economic  hurricane  of  imprecedented 
violence  ravaged  agriculture,  and  we  are  not  quite  sure  that 
this  storm  has  spent  its  fury  or  Its  force.  Its  unabated 
power  would  ruthlessly  have  taken  toll  of  many  more  mil- 
lions of  farmers  had  not  President  Roosevelt  come  to  their 
rescue.  For  12  years  the  farmers  of  the  Nation  have  been 
fl^fhting  a  losing  battle  imder  exceedingly  sulverse  condi- 
tltes  and  in  that  tragic  period  the  earnings  and  accumula- 
tions of  a  lifetime  were  dissipated.  The  enactment  of  the 
Agricultural  Adjustment  Act.  the  Agricultural  Credits  Act. 
the  Emergency  Farm  Mortgage  Act,  the  Industrial  Recovery 
Act.  and  other  benevolent  legislation  by  the  Roosevelt  ad- 
ministration has  already  brought  a  substantial  degree  of 
relief  to  the  American  farmers  and  the  wise  and  sympathetic 
administration  of  these  wholesome  laws  will  certainly  and 
speedily  restore  the  buying  power  of  the  American  farmers, 
rehabihtate  agriculture,  and  restore  It  to  Its  proper  position 
among  the  profitable  occupations. 

Agriculture  Is  the  oldest  basic  Industry,  the  mother  of  all 
other  vocations.  When  It  should  have  been  enjoying  an 
equal  degree  of  prosperity  with  other  vocational  groups, 
with  other  callings.  It  was  thrown  out  of  the  temple  of  equal 
opportunity.  Its  pathetic  condition  did  not  awaken  the 
Interest,  much  less  the  sympathy  of  those  who  dwell  in  the 
magic  zone  of  perpetual  governmental  favor.  For  12  years 
the  agrarian  classes  have  been  relegated  to  a  state  of  eco- 
nomic servitude.  Unless  agriculture  can  be  speedily  placed 
on  an  economic  equality  with  industiy.  it  will  soon  cease 
to  be  a  prime  factor  in  the  busmess  life  of  the  Nation  and 
will  become  the  bond  servant  or  handmaiden  of  the  other 
occupational  groups  whose  welfare  seemed  to  be  the  chief 
concern  of  the  Republican  Party. 

The  farmers  of  America  constitute  the  most  stable,  de- 
pendable, and  conservative  element  of  our  population.  They 
have  been  the  victims  of  grave  economic  injustice.  They 
took  their  losses  manfully.  Though  sorely  stricken,  hope 
urged  them  on  and  told  them  tomorrow  would  be  better. 
TTiey  did  not  turn  Bolshevik,  but  In  the  zero  hour  of  eco- 
nomic disaster  they  exemplified  the  highest  ideals  and  most 
exalted  traditions  of  American  citizenship.  If  the  man- 
ufacturing, capitalistic,  and  commercial  classes  had  suffered 
the  social  injustices  and  economic  wrongs  to  which  the 
farmers  have  been  subjected,  these  groups  would  have  filled 
the  earth  with  their  bolshevistic  rartngs  and  precipitated 
social  unrest  and  Industrial  disorder. 

The  economic  di^stress  through  which  agriculture  has  been 
passing,  and  from  which  it  has  not  yet  emerged,  is  not  pri- 
marily chargeable  to  the  farmers  themselves  but  is  largely 
the  result  of  legislative  discrimination  against  them,  and  an 
abuse  of  power  and  privilege  by  those  who  arbitrarily  and 
selfishly  control  the  economic  forces  of  the  Nation. 

Under  the  last  three  Republican  admlmstrations  the 
American  farmers  were  marching  with  steady  step  to  a  con- 
dition of  peasantry.  They  were  not  able  to  sell  their  com- 
modities at  a  price  that  would  even  return  the  cost  of 
production,  much  less  afford  a  profit.  Under  12  years  of 
Republican  rule  the  purchasing  power  of  the  farmer  s  dollar 
was  substantially  Impaired;  In  fact  for  several  years  the 
farmer  has  annually  faced  a  deficit  and  been  living  off  the 
earnings  and  accumulations  of  former  years.  The  shrink- 
age in  the  agricultural  wealth  of  the  United  States  m  the 
last  4  years  has  been  so  stupendous  that  It  is  difficult  to 
comprehend  how  agriculture  has  been  able  to  stand  the  eco- 
nomic strain  to  which  It  has  been  subjected. 

Throughout  my  entire  life  I  have  championed  the  cause 
of  the  agricultural  classes,  whose  Interest  the  Republican 
Party  has  so  unblu&hingly  and  arrogantly  betrayed.  Long 
before  I  entered  the  public  life  I  cast  my  lot  with  the  Amer- 
ican farmers,  who  constitute  the  bone  and  sinew  of  our 
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Nation  and  whc^e  prosperity  Is  absolutely  necessary  before 
any  substantUil  ..:..:  »  ndarin;:  pro.sperity  can  come  to  other 
vocational  m  ups.  What  little  money  I  made  or  could  bor- 
row I  Lnveslfd  .n  fa.nu  land>,  which  I  still  ou"n.  though  eveiT 
acre  I  own  is  heavily  mortKat;ed. 

I  am  vitally  intert-  tod  in  apriculturc.  I  know  it.s  prob- 
lems. And  like  maiw  otliers  I  am  bent  double  by  ith  bur- 
dens. Having  been  b'  rn  and  reared  on  a  farm,  and  realiz- 
ing that  the  welfare  of  o'.ir  Nation  depends  pnmar.ly  on  a 
prosperous  rurad  po;;uht!ion.  it  is  but  natural  that  I  should 
champion  the  causo   i  -    the  group  from  which  I  sprung. 

The  first  speech  I  made  in  Concre.s.s  related  to  the  agri- 
cultural situation  and  embodied  a  vigorous  protect  again.<=t 
the  injustice  to  which  agriculture  was  being  subjected. 
For  10  years  in  tht'  HalL*;  of  Congress  I  have  aggres.^-ivcly 
fought  the  battles  of  Amerlc^m  aRnculture,  as  the  Recof.c 
will  conclusively  demon.'^trate.  While  many  otlier  Members 
were  just  as  loyal  to  agriculture  and  ju.st  as  zcalou.'^,  v.o 
Member  has  been  more  agjues-sivo,  loyal,  or  industriou.s  in 
adv^-  -ar-v  of  the  claims  of  the  American  farmers  for  a  square 
deal  I  ha\'e  not  been  halting,  wabblmp,  vacillating,  he.s;- 
tating,  or  passive  in  my  advocacy  of  the  cause  of  agricul- 
ture. On  this  and  r\ery  other  question  I  have  always  be«  n 
positive  in  my  convictions  and  franic  in  their  expression. 

Realizing  that  the  rran'.mcr  of  economic  justice  to  the 
agricultural  classes  was  not.  and  is  not.  a  political  question, 
I  have  stood  shoulder  to  shoulder  with  Democratic  aiid 
Republican  Representatives  from  agricultural  districts 
pleading  the  cau.se  of  the  diri  farmers,  and  in  the  last  10 
years  the  record  will  show  that  in  every  battle  for  farm  rel.ef 
I  fought  in  the  front  ranks,  and  by  voice  and  vote  wlT^Ie- 
heartedly  cooperated  with  the  representatives  and  leaders 
of  the  great  farm  organizations  m  their  efforLs  to  put  o\er 
their  legislative  program. 

And  this  I  did  vvnthcut  in  any  degree  disregarding  the 
Interests  and  welfare  of  ether  vocational  groups,  none  of 
which  can  hope  to  have  any  worth  while,  substantial,  and 
enduring  prosperity  unle.^s  the  agriculture  of  the  Nation  is 
placed  on  a  prosperous  basis  and  the  buying  power  of  the 
American  farmers  restored. 

PERMISSION  TO   ADDRESS   THE   HOUSE 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  2  minutes  m  which 
to  ask  the  gentleman  finm  New  York  IMr.  Celler]  a  ques- 
tion. 

The  SPEAKER       Is   thtre   objection? 

The.-"  -^^-.i     '.:  ■  ■■^■••'^•♦I'n. 

Mr.  CuL'liKAS  t  Mi:~>(niri.  I  want  to  know  from  the 
gentleman  from  New  Yoik  whether  I  understood  him  cor- 
rectly to  say  that  h*  df>e.s  not  desire  any  money  to  carry  on 
this  investiKa'irii 

Mr.  CF.T.T.E!^  ^T-  Speaker.  I  explained  to  the  gf^ntleman 
from  Missouri  th.at  1  behave  the  bar  a-ssociation-s  would  be 
very  happy  to  furn..^]i  » ininent  counsel  to  take  care  of  these 
Investigations  throughout  the  country.  It  may  be  that  for 
purposes  of  accountancy  $5,000  might  be  necessary.  As  far 
as  I  am  personally  cone*  ri.ed.  I  should  be  willing  to  do  with- 
out the  money  entirely,  but  I  believe  in  the  interest  of 
eflRciency  that  $5,000  may  be  necessary  for  the  purpo.se  of 
hiring  accountants  to  go  over  the  records  of  these  judges. 

Mr.  COCHRAN  of  Missouri  I  .should  like  to  know  why 
one  day  one  statement  is  n.aiie  to  the  Committee  on  Ac- 
counts and  another  c...;:  another  statement  is  made  contrair 
to  the  first  statement 

Mr.  SABATH.  Th.*^  rer.- leman  from  New  York  fMr. 
CellerI  does  not  contrr-l  the  situation.  The  gentleman  from 
Texas  [Mr.  StTMirERSi  w.r.  l-.avo  control.  We  all  have  con- 
fidence in  him. 

Mr.  COCHRAN  of  Missouri.  We  have  a  Department  of 
Justice  to  which  we  give  hundreds  of  thousands  of  dollars 
with  which  to  make  investigations,  and  still  you  continue  to 
authorize  investigations  to  be  made  by  the  House  Instead  of 
requiring  the  Department  of  Jastice  to  investigate  such 
matters  as  this.     The  judiciary,  in  a  way,  is  subject  to  the 


Attornev   General.     T^Tiy   not    call    on   him  to   correct   the 
abu.ses  you  complain  of? 

Mr.  BLANTON.  But  the  Department  of  Justice  has  not 
done  :*..  Our  Committee  on  the  Judiciary  ought  to  do  it 
tilt  •ri.M.:-]-,-;'s,  as  all  c'  its  members  are  able  la'.vycrs. 


Mr     t:!.i:iN 


Department   will   net    investigate   the 


judge.-.     We  tried  it  m  the  Florida  case. 

Ml.  COCHRAN  of  Missouri.  I  am  as  anxious  as  tiie 
author  oi  the  re.solution  to  stop  the  abuses  comxplamed  of, 
but  I  feci  if  the  Attorney  General  would  lake  the  matter  up 
he  could  cause  a  change  m  the  present  procedure.  Then 
again,  li  you  would  present  the  m.atter  to  the  conference  cl 
United  States  circuit  judges,  held  m  Washington  annually. 
I  am  posi'ive  tiu-y  v.-ould  find  a  way  to  meet  the  suuation 
complained  of, 

Mr.  CLARKF  ol  New  York.  Mr.  Spe;xker.  I  ask  unani- 
mous cou.'^ent  to  e.xtend  m.y  rem.arLs  m  the  Record  by 
printing  a  record  of  ilic  work,  the  mi.ssion.  and  tlie  objective 
of  till-  National  Forest  Reser\£t,;on  Commission. 

Tiic    SPE.\KER.     Is  there   objection? 

There  was  no  objection. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker.  3  months  ago 
the  Speaker  honored  me  by  an  appointment  on  the  National 
Forest  Reservation  Commission.  Since  ihen  I  have  noted 
With  increasing  appreciation  the  con'^tructi'.'c  part  played  by 
both  Houses  of  the  Congress,  through  certain  of  their  Mem- 
bers, in  the  execut.or.  of  a  public  program  of  far-reaching 
consequence  and  si.enificar.ce.  a  program  which,  by  retrieving 
the  errors  of  the  pcust.  will  guarantee  the  security  of  the 
future. 

Of  the  .seven  m.cm.bers  of  the  Commission,  two  are  from 
th.is  Hou.se  of  Representat!\es  and  two  from  the  Senate,  with 
the  Secretary  of  War.  Secretary  of  the  Interior,  and  Secre- 
tary of  Agriculture.  Throughout  the  22  years  of  the  Com- 
missions existence,  six  Mt-mbers  of  this  body  and  eight  Mem- 
bers of  the  Senate  actively  have  pa.rticipated  in  all  of  its 
function-s  and  in  the  shaping  of  its  policies  and  programs. 
It  was  as  a  m.ember  of  this  House  that  John  W.  Week:^  spon- 
sored the  act  of  March  1,  1911,  through  which  tire  Commus- 
sion  cam.e  into  being  and  which  becau.se  of  such  sponsorshii^ 
is  popularly  kno\%Ti  as  the  Weeks  law,  although  it  was  no: 
until  he  became  Secretary  of  War  that  Mr.  Weeks  served 
as  a  member  of  the  Commi.ssion.  It  was  as  a  Member  of 
this  House  that  I  enjoyed  the  opportunity  to  share  with 
Senator  McN.^ry  the  sponsorship  of  the  act  of  June  7,  1924, 
commonly  referred  to  as  the  Clarke-McNary  law,  through 
which  the  initial  purpose  and  scope  of  the  Weeks  law  was 
broadened.  The  House,  I  am  confident,  will  be  interested 
in  the  objectives  and  attainments  of  the  Commission. 

The  original  objective  of  the  Weeks  law,  and,  therefore,  of 
tlic  Com.mission,  was  to  safeguard  the  headwaters  of  navi- 
gable rivers.  In  the  Western  States  this  purpo.se  was  being 
accon'plished  by  national  forests  created  from  the  public 
domain:  east  of  the  Great  Plains  it  was  not  then  receiving 
atuiit.un.  The  Commi-so^ion's  first  action,  therefore,  v,-as  to 
approve  the  establishment  of  nine  areas  in  which  that  func- 
tion was  of  major  necessity  and  importance.  The  next  year, 
1912,  It  approved  4  more:  in  1914  another;  in  1918,  2  mere; 
and  in  1921  still  another. 


Within  those   17  units  the   lands   cf  greatefrt   fore 
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watershed  importanec  v.-rre  acquired  as  rapidly  as  Congress 
miade  funds  available.  The  value  of  the  work  gained  increas- 
ing recognition  and  approval.  Meanwhile  the  pr.iblt'm  of 
forest  devastation  tlirouph  destructive  forms  of  timber  cut- 
ting and  unrestrain-d  fires  prco.'^ed  for  solution.  The  cori- 
finement  of  Federal  action  to  the  h'-adwat'^rs  of  na'v'igable 
streams  preclud^'d  conrtructivc  action  in  o'her  impfjrtant 
forest  regions  where  the  need  wa.i;  as  great  but  where  the 
element  of  protection  to  navigation  was  not  sufficiently 
demorj;trable.  The  feeling  grew,  both  nationally  and  withr.i 
the  Congres.s,  that  the  stimulation  of  timber  production 
properly  might  be  a  major  objective  of  the  program*  of  forest- 
land  purcha,^e>  by  the  Federal  Government. 

With  this  view  the  Congress  agreed  by  enactment  of  the 
act  of  June  7,  1924.     With  that  law  as  a  mandate  and  an 
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MiUiionty  the  National  Forest  Reservation  Commission  com- 
Mned  the  objective  of  timber  production  with  its  previous 
objective  of  protection  to  navigable  streams.  In  1926  It  ap- 
proved the  establishment  of  two  additional  purchase  areas: 
In  1938.  6  more;  in  1929.  8:  in  1930.  4;  in  1931.  2;  and  the 
last  year  3  more. 

As  a  result  there  are  today  42  definitely  established  areas 
within  which  forest  lands  are  being  purchased  by  the  Ped- 
{ «ral  Government  for  national -forest  purposes.  They  are 
situated  in  20  of  the  Eastern  States,  to  wit.  Alabama.  Ar- 
kansas. Florida.  Georgia.  Kentucky.  Louisiana,  Maine, 
Michisan,  Minnesota.  Mississippi.  New  Hampshire,  North 
Caroilna.  Oklahoma.  Pennsylvania.  South  Carolina.  Ten- 
nessee. Vermont.  Vu-ginla.  West  Virginia,  and  Wisconsin. 
The  fact  that  my  own  State  Is  not  inc.'uded  in  this  list  in 
no  way  diminishes  my  appre<:iation  of  the  flne  system  of  na- 
tional forests.  New  York,  fortunately,  finds  it  practicable 
to  handle  her  forest-land  problems  without  Federal  aid 
but  is  glad  to  see  that  aid  extended  where  it  Is  necessary 
and  is  desired. 

March  7  last  marked  the  end  of  the  twenty-second  year  of 
the  Commission's  activity.  At  that  time  the  net  acreage  it 
had  approved  for  purchase  totaled  4.727.680  acres.  The 
average  price  paid  vas  $4.49  per  acre.  The  total  appropria- 
tions over  the  22  years  have  aggregated  a  net  of  $25,035,- 
860.76.  The  difference  represents  the  cost  of  widely  extended 
examinations,  and  of  conducting  the  detailed  requirements 
of  the  purchase  work,  including  examinations,  cruises,  and 
appraisals  of  the  offered  lands,  the  surveys  of  those  approved 
for  purchase,  the  completion  of  the  perfect  titles  required  in 
Government  practice,  not  only  in  relation  to  the  areas  finally 
acquired  but  also  other  extensive  areas  which  for  one  reason 
or  another  could  not  be  acquired. 

The  acquired  lands  are  embraced  within  31  of  the  purchase 
areas  situated  in  19  of  the  States.  Within  these  same  areas 
are  2.503.875  acres  reserved  from  the  public  domain,  trans- 
ferred from  other  departments  or  acquired  by  exchanges. 
The  Government's  total  holdings  therefore  aggregate 
7.231.555  acres,  cr  slightly  less  than  one  half  of  all  the  lands 
desirable  of  purchase  within  the  42  established  units.  Due 
to  the  Nation's  financial  situation  a  curtailment  of  appro- 
priations for  land  purchase  seemed  necessary,  and  the  acqui- 
sition of  the  remaining  lands  seemed  remote. 

The  act  of  March  31.  1933.  authorized  the  creation  of  a 
Civilian  Conservation  Corps.  Naturally  the  larger  portion 
of  the  corps  was  enrolled  in  the  more  heavily  populated 
Eastern  States,  and  the  employment  of  the  men  in  their 
own  or  adjacent  States  naturally  was  desirable.  The  na- 
tional-forest units  to  which  I  have  referred  afforded  im- 
mediate opportunity  for  effective  employment  of  such  men 
In  ways  that  constructively  would  contribute  to  the  future 
welfare  of  the  Nation  and  would  adequately  realize  the  value 
of  the  labor.  Work  Justifying  the  early  establishment  of 
a  total  of  one  hundred  and  seven  200-man  camps  was  in 
■Ifht. 

It  was.  however,  evident,  that  if  the  remaining  lands 
within  the  units  passed  to  Government  ownership,  if  the 
problem  of  widely  interspersed  private  holdings  were  elimi- 
nated, the  services  of  the  Civilian  Conservation  Corps  could 
be  more  largely  and  more  effectively  utilized  and  the  need 
for  transporting  a  part  of  its  membership  to  remote  Western 
States  could  materially  be  reduced.  In  consideration  of  this 
situation,  the  President  decided  that  part  of  the  funds  made 
available  by  the  act  of  March  31.  1933,  properly  might  be 
employed  to  consolidate  the  forest-land  holdings  of  the  Fed- 
eral Government,  and  by  Executive  order  of  May  20  he 
ai!-ri'-i  $20,000,000  of  those  funds  for  the  purchase  of 
ad  .  il  lands  within  the  42  areas  which  the  Commission 

previously  had  approved. 

On  June  9  the  Commission  considered  and  gave  its  ap- 
proval to  a  new  program  of  land  purchases  consisting  of  342 
cases  totaling  443.903  acres,  distributed  among  28  of  the 
appro'i'ed  units  which  are  situated  in  16  of  the  eastern 
States,  ranging  from  Maine  to  Florida  and  as  far  west  as 
Arkansas  and  Minnesota.  The  lands  are  to  be  purchased  at 
an  average  price  of  $1.80  per  acre,  by  fir  the  lowest  figure  at 


which  such  lands  have  been  obtainable  since  the  purchase 
work  began. 

Federal  purchase  of  these  lands  will  greatly  enlarge  the 
field  for  the  employment  of  the  Civilian  Conservation  Corps 
In  the  Eastern  States  and  will  facilitate  orderly  programs  of 
forest  improvement.  But  It  will  do  a  great  deal  more  than 
that.  Before  the  Government  will  accept  title  to  thft  lands 
all  back  taxes  must  be  paid,  and  many  counties  will  receive 
tax  payments  that  otherwise  might  not  be  made.  Capital 
frozen  in  temporarily  nonproductive  land  will  be  released  for 
use  In  local  business  and  industry.  Scores  of  owners  of 
small  tracts  will  obtain  funds  which,  while  separately  of 
small  amount,  may  be  of  infinite  service  in  meetmg  pressing 
obligations.  All  things  considered,  the  Congress  may  feel 
well  satisfied  with  the  workings  of  the  Commission  which  it 
created  22  years  ago  and  in  which,  through  its  designated 
members,  it  since  has  taken  a  major  part. 

Helpful  todays  mean  more  helpful  tomorrows. 

ORDER    or   BUSINESS 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  7  minutes. 

The  SPEAKER.     Is  there  objection? 

Mr.  CONNERY.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. After  the  gentleman  finishes  I  shall  ask  unanimous 
consent  to  address  the  House  for  3  minutes. 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object 
in  order  to  ask  the  gentleman  from  Tennessee  [Mr.  ByrnsI 
what  is  to  be  the  program  for  today? 

Mr.  BYRNS.  We  are  waiting  now  upon  the  Senate  with 
reference  to  the  conference  on  the  independent  offices  ap- 
propriation bill,  and  also  with  reference  to  the  deficiency 
appropriation  bill. 

Mr.  SNELL.  Would  it  not  be  better  to  stand  in  recess 
until  we  find  out  something  about  it? 

Mr.  BYRNS.  Then  there  may  be  a  report  on  the  banking 
bill.  [Applause.]  I  am  not  sufficiently  advised  as  to  that. 
Personally  I  hope  so. 

Mr.  SffELL.  I  am  not  sofflciently  advised,  but  I  doubt 
that  the  gentleman  is  correct  In  expecting  a  report. 

Mr.  BYRNS.    The  wish  may  be  the  father  to  the  thought. 

Mr.  SNELL.  I  think  we  ought  to  understand  what  is  to 
be  the  program  for  today. 

Mr.  BYRNS.  Of  course,  I  have  no  objection  to  the  House 
granting  these  requests  for  debate,  but  as  soon  as  that  is 
over  it  is  my  purpose  to  ask  that  the  House  stand  in  recess 
subject  to  the  call  of  the  Chair;  and.  of  course,  the  Chair 
will  be  guided  when  he  calls  the  House  back  by  the  business 
that  may  be  ready  to  come  before  it. 

Mr.  CONNERY.  And  I  want  to  say  In  justice  to  the 
gentleman  and  in  fairness  to  my  leader  that  the  reason  I 
am  asking  for  the  2  minutes  is  to  say  that  I  am  going  to 
make  a  point  of  order  against  the  recess  and  demand  the 
regular  order,  so  that  we  can  get  up  the  5-day  week  6-hour 
day  bill  on  a  call  of  committees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  to  address  the  House  for  7  minutes? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes  at  the  conclusion 
of  the  remarks  of  the  gentleman  from  Tex^ 

The  SPEAKER.  The  gentleman  can  make  that  request 
later. 

THS   JUBICIART 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  bcUeve  I  am  in 
position  with  regard  to  the  resolution  Just  passed  to  speak 
in  an  unbiased  and  nonpartisan  way.  When  we  come  to 
deal  with  the  Federal  judiciary  we  must  not  deal  with  it 
from  a  prejudiced  or  partisan  standpoint.  I  recognize  that 
we  are  all  nervous  and  tired.  This  has  been  a  very  hard 
session,  and  it  Is  pretty  difficult  for  us  to  give  that  calm, 
deliberate  consideration  to  any  problem  now  which  impor- 
tant problems  require.  It  Is  probably  true,  whatever  the 
cause,  that  the  Federal  judiciary  today,  in  point  of  public 
confidence,  holds  the  lowest  position  it  has  held  since  the 
organization  of  the  Government.    Some  of  that  no  doubt  is 
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due  to  unwarranted  attack.';,  to  unju.st  accu.sations.     On  that 
point  Democrat.s  and  Republicans  oupht  to  be  very  careful. 

A  good  many  people  feel  that  it  i.s  .'^mart  to  say  thim-; 
derogatory  to  the  American  Confrrcss.  For  instance.  I  havp 
heard  it  come  from  sources  that  reallv  bi  Iievc  in  a  Govern- 
ment by  the  people,  who  are  interested  in  its  streneth,  its  sta- 
bility, and  its  perpetuity.  S'Mn<^'  "^mart  fellow  \vr:lp'-  n-vp- 
thini?  in  the  newspaper  or  scinebudy  on  th.e  staf-p  ic^  (,'1 
some  wisecrack  about  Congress,  and  p-^ople  lau<  h  Tlir-  n-^n- 
ple  of  America  may  well  understand  that  more  hurt  to  thi.s 
country  can  be  done  in  this  wav  than  all  of  the  soap-bt^x 
orators  you  can  put  on  the  s'rerts  can  do  The  ;>\>r:.  o 
person  does  not  distinguish  between  that  intangible  thmt: 
which  we  love  with  that  holy  love  called  patriotism,  and  thi^ 
functioning  machinery  of  government,  or  rather  the  official 
personnel  who  function  that  machinery.  Destroy  c<  nfi- 
dence  in  that  personnel  and  confidence  in  the  Governmcni 
is  destroyed. 

But  that  does  not  mean  that  a  blanket  may  be  spread 
over  the  misdeeds  of  public  officials.  The  sunlight  of  pub- 
licity, and  vigorou.s.  immediate  and  adequate  punishment 
must  be  the  reward  of  those  who  betray  public  trust. 

Tlie  American  p'^T'e  have  not  been  taking  the  re-^ponsi- 
bilities  of  being  a  .M-il-Koverninc;  people  very  seriously  for  a 
good  many  years,  during  this  period  when  we  have  been  en 
a  grand  jaz7 — jazz  music,  lazz  statesman.ship.  jazz  buslne.ss, 
jazz  citizenship. 

We  have  to  get  down  to  business.  We  have  to  r^-c- 
ognizp  that  as  a  nation  we  have  be^^n  acting  very  foolishly 
for  the  last  14  or  15  years,  and  have  a  lot  of  thinps  to 
straighten  out.  We  must  not  lose  our  heads  and  da.sh  this 
way  and  that.  W-  have  a  bie  job  ahead  of  us.  and  one  of 
the  jobs  we  havi-  nh.i  u!  i.f  us  i.*^  to  restore  the  Federal  judi- 
ciary to  public  con.^.!;•  :.c  ■  Do  not  make  any  mistake  about 
that.  You  can  hurt  ;'  .n  two  ways.  You  can  hurt  the  Fed- 
eral judiciary  by  un'A  a  wanted  charges  against  it:  by  unwar- 
ranted insinuations  ai  :i  ii.-t  it.  You  can  hurt  it  most  by 
keeping  some  crooked  .iucIl'.'s  on  the  bench.  You  can  htirt  it 
more  that  way  than  any  other  way  on  earth. 

I  hold  that  when  the  reasonable  and  probable  consenuonre 
of  a  judge's  conduct  Is  to  d<  '■troy  the  confidence  of  a  sensi- 
ble people  in  his  judicial  integrity  he  commits  the  highest 
crime,  perhaps,  he  can  commit,  and  that  judge  m.ust  go.  and 
like  judges  must  go  if  we  are  to  pre  serve  confrdpr.ce  m  the 
Judiciary.  (Applause.]  A  few  crooked  lawyers  can  ca^t  d:^- 
credit  upon  the  whole  bar.  A  few  dishonest  judges  on  the 
Federal  bench  can  cast  di.scredit  upon  the  entire  Federal 
Judiciary. 

In  my  judgment,  taking  it  all  m  all.  we  hav^  fine  men 
on  the  Federal  bench.  Now.  m.ay  I  makf  this  other  obser->a- 
tion?  I  have  been  studying  this  thing  for  a  good  while  A 
great  many  people  believe  that  when  you  find  an  abuse  m 
office  you  should  take  the  p>ower  to  abuse  away  from  the 
office.  I  am  talking  of  some  pretty  serious  things  r.ow — 
serious  things  for  us  to  consider.  Popular  governments  have 
even  been  destroyed  by  the  proces.s  of  taking  power  from,  the 
officeholder  as  a  method  of  correcting  abuses,  until  finally  ;^ 
great  crisis  comes  when  there  i.'-  need  for  strength  :n  gov- 
ernment, it  is  found  that  so  much  strength  has  been  taken 
away,  so  much  power  fmr-i  tiie  holders  of  offices  that  there 
is  not  strength  enough  let:  to  dtiil  with  the  crisis,  and  the 
people  turn  in  disgust  from  a  weak  government  to  a  stront:, 
autocratic  government.  We  ought  not  to  forget  that  m 
America.  I  am  not  speaking  as  a  Democrat.  These  prob- 
lems are  so  great  that  party  considerations  m  their  presence 
are  contemptible  Ti\<'  thing  to  do  when  we  find  a  man  who 
Is  unworthy  if  li.s  trust  is  to  take  the  man  from  the  office. 
and  not  take  the  power  fr^ni  the  office.  I  mean  withm 
sensible  limitations,  of  course.     1  Applause.  1 

We  must  make  tlie  Federal  Judiciary  nonpartisan  in  this 
country.  I  am  talk:ng  not  to  Democrats  or  Republicans 
now.  I  am  talkm.g  tn  Members  of  the  American  Congress 
who  love  th!>  Nation.  We  have  to  make  the  Federal 
judiciaiy  n^npa:  tisan  I  speak  of  all  administrations.  I 
know  ii;  my  -wn  State,  and  it  has  been  true  of  others 
where  the   party   ui   national   powc   be  not   representative 


politically  of  a'l  the  people  of  such  State<;.  that  it  has  been 
impo.s.siblp  to  rut  a  man  on  the  Pedcral  bench  unless  he  has 
on  hm:  the  b'ar.d  ol  r-.  political  boss.  Now  you  stop  and 
think    r.f    tlUi"    fe:     a    half    minute — making    pol:ti;\.l    mer- 
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standard  of  judicial  ri''cenc\'  th.at  has  b'-'^en  e-^t.-bii.'-hpd  bv 
judgments  in  impeachment  trials  of  this  country,  but  I  say 
that  neither  the  Federal  judiciary  nor  any  other  -.T.eials  can 
maintain  pubhc  confidence  living  upon  the  st..ndard.-^  we 
have  established  for  judicial  propriety  in  this  couniry,  I 
make  that  statement  with  all  respect  and  niore  m  criticism 
of  our  met li  His  and  procedure   than   otherwise. 

May  I  ask  h'  ".  mucii  tune  I  have  left,  Mr.  Speaker'' 

The  SPE.^KER.     Th*^  cenlleman  has  1  minute  remaining. 

Mr  ZIONCHECK.  Mr  Speaker,  I  ask  unanimous  consent 
V.iV.  tb.e  t:entlernan  be  allowed  to  proceed  for  10  additional 
minutes. 

Mr.  SUMNERS  of  T':-v:i,^,     i  u-ill  conclude  in  that  tim.e. 

Th..'  SPE.^KER.  I'^-  there  objection  to  the  request  of  the 
fen'!',  .man  from.  Washington   •,  Mr.  Zionckeck;'? 

There  wa."  nc  cbjection. 

Mr.  LEHLBACH.  Before  the  gentleman  resumes  his  re- 
marks, will  he  yield  for  a  question? 

Mr.  SUMNERS  of  Tcxa.s.     Yes;  I  wUI  y.eld  for  a  question. 

Mr.  LEHLBACH.  The  gentleman  from  New  York  ;  Mi . 
CellerI.  m  discussing  the  effects  cf  the  resolution,  said  iha: 
certain  associations  of  lawyers  would  be  glad  to  furnish 
coun,>el  to  the  comimitiee.  I  know  the  gentleman  from 
Texas  will  be  ylad  of  an  opportunity  to  assure  Congress  that 
he  does  not  propo.se  to  make  his  committee  conducting  this 
investigation  a  souiidmg  board  for  a  group  of  disgruntled 
lawyers. 

Mr.  SUMNERS  of  Texas.  I  will  make  this  staf^ment : 
The  Committee  on  the  Judiciary  has  a  lot  of  responsibilities 
to  di-scharge  diaing  this  recess.  As  for  myself,  I  have  not 
ask'd  this  responsibility.  I  am  tired  as  I  can  be.  We  are 
charged  with  the  responsibility  specific  of  investigating  the 
conduct  of  two  Federal  judges  during  the  vacation.  There 
are  many  other  ihuigs  *o  be  done  before  the  next  session.  I 
do  iv^t  y.kp  ilK.-^  charar'cr  of  responsibility.  I  miean  I  d) 
not  icek  it.  It  means  work,  not  a  junket,  1  do  not  bei;e\e 
there  is  a  judse  m  Amtiica  whose  skirts  are  cleat:,  who 
li'-td  bt'  ai?o;  phensive  as  to  what  may  be  done  by  the  Com.- 
n.iiue  or.  tlie  Judiciary  m  connect' tn  with  the  exercise  cf 
the  duties  im.posed  upon  us  by  this  resolution.  Wherever 
there  is  need  for  an  investigation  I  would  deem  mrvself  and 
the  members  of  our  commuttec  unfit  if  any  group  or  faction 
should  be  able  to  control.  We  will  avoid  bc-iig  anybody's 
.-cundmc  b  -:.rd. 

But  I  a  i  n  t  want  to  get  off  what  I  was  talking  about.  I 
did  not  -jxal:  on  the  resolution  adopted,  nor  did  I  vote  on  it. 
Insofar  as  I  am  concerned.  I  left  the  determ.mation  solely  to 
the  judgment  of  tiie  House,  an.d  will  act  m  obedience  to  its 
mandate. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield  for  a  ques- 
tion- 
Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  ZIONCHECK.  Does  the  gentleman  advocate  the  elec- 
tion of  Federal  judges  on  a  nonpart^an  basis;  i.^  that  the 
gist  of  his  ar-gument:' 

Mr.  SUMNERS  of  Texas.  Well.  I  have  not  '•  gi-^.ted  "  it 
that  far.     [Laughter.] 

Mr.  ZIONCHECK.  Well,  I  suggest  the  gentlem.an  "  gist  " 
it  m  that  directio.n, 

Mr.  SUMNERS  of  Texas.  If  my  friend  will  permit,  I 
prefer  to  direct  my  own  re.marks.  There  are  some  thin^:  i 
I  have  be^n  tliinkmg  about  a  long  time  m  connection  witii 
the  present  set-up.  and  particularly  with  regard  to  disci- 
plinary powers  and  procedure.  Ours  is  the  most  ridiculous 
procedure  that  any  intelligent  people  could  have.  There 
are  se\eral  \ery  remarkable  things  about  it.  Sometime  I 
may  discuss  them  somewhat  in  detail.  I  have  promised  to 
finish  m  10  minutes.  We  have  a  procedure  m  the  year  1933 
with  regard  to  the  removal  of  Federal  judges  that  was  de- 
veloped some  three  or  four  hundred  years  ago  m  England 


1933 


CONGRESSIONAL  RECORD— HOUSE 


5805 


:     ■-  1 


.i  ^  - 


.^sota.    Tne  lands  are  to  be  purchased  at 
$1.80  per  acre,  by  fax  the  lowest  flgiire  at 


confidence,  holds  the  lowest  position  it  has  held  since  the 
oreanizatlon  of  the  Government.    Seme  of  that  no  doubt  la 
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following  a  Judgment  of  conviction — and  It  waa  a  real 
erimlr.al  trial — it  was  possible  to  hang  the  defendant,  cut 
his  bead  off.  quarter  him.  confiscate  his  property,  and  do 
Mveral  other  things  to  him.  Outside  of  that  I  do  not 
bidleve  they  could  do  anything  to  him.    [Laughter.] 

Ours  is  the  same  procedure,  notwithstanding  our  Consti- 
tution provides  there  can  be  no  punishment  for  crime,  and 
limit.**  the  Judgment  to  ouster  from  office.  Now.  Just  think 
of  that. 

This  came  about  in  a  very  interesting  way.  I  Icnow  how 
It  came  about,  but  I  never  would  have  luiown  it  if  I  had  not 
been  on  the  Committee  on  the  Judiciary,  and  had  not  from 
observation  and  e.xperience  gone  through  the  whole  proce- 
dure. When  we  got  started  in  this  country  as  an  independ- 
ent government,  and  after  we  had  been  runnmg  along  for 
13  or  14  years  we  had  the  necessity  to  impeach  somebody. 
We  never  had  Impeached  anybody  in  this  country.  They 
did  not  know  how  to  go  about  it.  They  appointed  a  com- 
mittee. They  knew  Just  as  little  about  it  as  my  friend 
KiTKTZ  and  myself  with  our  first  impeachment  case.  They 
got  to  looking  around  and  found  the  Aiglish  precedents. 
8o  they  tried  this  first  case  by  the  English  precedents.  Then 
came  the  Chase  case.  I  believe  it  was,  and  they  followed  our 
own  precedent.  Since  then  we  have  been  tracking  along 
like  little  pigs,  because  we  have  not  thought  these  things 
through  for  ourselves.  In  the  first  case  we  had  I  said  to  my 
friends  on  the  committee.  "  This  Is  no  criminal  trial."  I 
looked  into  the  matter  further.  I  have  accepted  place  on 
the  committee,  studying  the  nature  of  the  power  being  exer- 
^Cised,  and  am  now  submittmg  m  brief  certam  suggestions 
for  your  consideration. 

I  believe  we  have  tried  our  last  impeachment  by  the  ridicu- 
lous procedure  which  we  have  followed  .-.ince  we  have  had  an 
Independent  Government.  What  I  think  the  Senate  will  do 
will  be  to  have  testimony  taken  In  the  territory  where  the 
Judge  lives  by  a  committee  of  the  Senate  that  shall  per- 
form mixed  functions  of  Judges,  and.  In  a  sense,  act  as  a 
mast«r  in  chancery.  I  am  not  describing,  but  indicating. 
The  trial  in  the  Senate  will  be  largely  upon  the  record,  with 
the  privilege  reser\'ed  to  call  any  witness  desired  before  the 
full  Senate. 

With  regard  to  all  officers  other  than  Judicial  officers  we 
have  two  methods  of  removal,  one  by  impeachment  and  the 
other  by  the  President.     In  my  Judgment,  the  last  case  of 
the  impeachment  trial  before  the  Senate  of  any  officer  other 
than  a  judge  has  been  had  in  this  country.    The  President 
has  the  power  to  remove  them  now.     What  will  happen  will 
be  that  testimony  will  be  taken  by  agencies  of  the  House. 
the  matter  acted  upon  by  the  House,  and  if  in  favor  of  re- 
moval, the  request  of  the  House  for  removal,  together  with 
Uk»  record.  laid  before  the  President,  or.  as  stated,  by  the 
Btmse  and  Senate.     Upon  that  evidence  the  President  will 
be  asked  to  exercise  the  power  established  in  the  Myers  case 
and  remove  him.    Something  Lke  that  will  be  worked  out. 
I  believe. 

I  have  another  notion  I  am  going  to  submit  for  your  con- 
aideration  and  for  the  consideration  of  the  lawyers  of  the 
countn*.  I  speak  now  without  having  made  complete  exam- 
ination and  consideration,  but  my  Inclination  of  Judgment 
is  that  it  is  sound.  You  remember  the  language  with  regard 
to  the  appointment  of  judges.  They  are  not  appointed  for 
life.  They  are  appointed  during  good  behavior.  I  am  not 
sure  about  this  now.  but  I  am  almost  sure.  Now.  we  have 
always  regarded  that  as  an  appointment  for  life,  subject 
only  to  the  exercise  of  the  impeachment  power.  I  believe 
it  is  a  condition  that  lies  entirely  outside  of  the  impeach- 
ment r-"' '^r.  I  believe  the  phrase,  "during  good  ^  '  )r  ". 
la  a  c  a  that  runs  with  his  tenure,  and  that  .         .  .ihln 

the  power  of  the  Congress  to  set  up  a  tribunal  and  give  it 
ju-  '  -'ion  to  try  the  issue  of  good  behavior.  I  do  not  know 
*•■  it  IS  practical  or  not.     I  have  not  got  that  far.     I 

do  not  know  whether  it  ought  to  be  done  or  not,  but  per- 
sonally I  have  no  doubt,  insofar  as  I  have  gone,  that  the 
Federal  judge  holds,  by  the  right  of  his  commission,  not  one 
day.  QoC  one  split  second,  beyond  the  period  of  good  be- 
havior.   It  is  a  condition  that  runs  with  his  term. 


Mr.  MdFARi^AJ^E.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  McFARLANE.  I  should  like  to  ask  the  gentleman  a 
question  in  regard  to  the  Federal  Judges.  In  our  convention 
under  which  this  system  was  created  the  vote  was  5  to  4 
after  a  long  and  serious  debate.  Would  It  not  be  advis- 
able, and  would  it  not  brmg  about  an  ezMrmous  improvement 
to  let  the  Judges  of  the  State  courts  elected  by  the  people 
take  care  of  our  Judiciary,  appeal  to  be  made  directly  to  the 
supreme  court  of  the  State  and  the  Supreme  Court  of  the 
Umted  States,  respectively? 

Mr.  SUMNERS  of  Texas.  I  may  say  to  the  gentleman 
from  Texas  that  I  am  not  yet  ready  to  go  that  far.  But  I 
say  this  much,  and  I  say  it  to  the  Federal  Judiciary  and 
to  the  friends  of  the  Federal  Judiciary,  that  either  they  must 
be  subject  to  some  intelligent,  proper,  fair  control  of  the 
people  or  they  are  going  to  be  abolished.  This  notion  that 
some  people  seem  to  have  that  a  Federal  Judge  cannot  be 
removed  from  office  unless  it  can  be  shown  that  he  has 
served  a  couple  of  terms  In  the  penitentiary,  or  ought  to  have 
done  so.  is  placing  the  whole  Federal  Judicial  machinery  in 
peril. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  DONDERO.  Carrying  out  the  suggestion  made  by  the 
gentleman  from  Texas  (Mr.  McParla.vi),  would  it  be  pos- 
sible for  a  State  court  to  try  a  Federal  question  or  a  question 
arising  between  two  States? 

Mr.  SUMNERS  of  Texas.  That  Is  entirely  too  speculative 
for  me  to  go  into  now.  I  am  trying  to  confine  my  remarks 
to  the  pomts  I  started  out  to  make. 

Now,  Mr.  Speaker,  when  the  Federal  courts  had  Jurisdic- 
tion over  only  a  few  matters  that  did  not  come  close  to  the 
people — I  do  not  want  to  reflect  on  Federal  judges  now — but 
you  remember  when  the  Federal  court  had  Jurisdiction  over 
only  big  matters  we  had  a  certain  class  of  lawyers  as  Judges 
who  were  men  of  outstanding  character.  A  Federal  Judge- 
ship was  Just  about  the  highest  Job  that  could  be  found,  but 
in  later  years,  regardless  of  how  It  came  about,  we  have 
largely  made  the  Federal  courts  police  courts.  This  has  had 
much  to  do  with  regard  to  the  type— not  the  entire  typo— of 
Judges. 

I  cannot  choose  Just  the  word  I  wish  to  use.  but  I  would 
say  this  much:  If  we  could  get  rid  of  say  about  a  dozen 
Federal  Judges  in  this  coimtry  now.  if  the  House  would 
unpeach  and  if  the  Senate  would  clean  them  out.  the  Fed- 
eral Judges,  as  a  class,  would  stand  high  In  this  country  and 
the  people  would  have  confidence  in  them.     (Applause.! 

Mr.  CHRISTLANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  CHRISTLANSON.  Has  the  gentleman  considered 
whether  these  abuses  coiUd  be  eliminated  in  some  measure 
by  appointing  Federal  judges,  especially  those  of  the  inferior 
Federal  courts,  for  a  specific  term  of  years,  say,  6  years  or  8 
years? 

Mr.  SUMNERS  of  Texas.  That  would  be  impossible  with- 
out a  modification  of  the  Constitution. 

Mr.  CHRISTIANSON.  Would  a  mru<HW^>*i»wyfi^'^i^  r^r^. 
stitution  be  necessary  so  far  as  the  Inferior  Federal  Judges 
are  concerned?  f 

Mr.  SUMNERS  of  Texas.  Yes;  I  believe  so,  /  At  least  that 
is  my  opinion.  I 

Mr.  CHRISTIANSON.  I  thought  that  woilld  be  true  as 
to  the  Federal  Judges  that  were  specifionUy  /treated  by  the 
Constitution,  but  I  doubt  very  much  whether  £  would  be  true 
as  to  those  Federal  courts  which  the  Confess  has  estab- 
lished. 

Mr.  SUMNERS  of  Texas,  The  Committee  on  the  Judici- 
ary has  examined  the  question  several  times  and  we  have 
always  come  around  to  the  conclusion  that  except  for  Judges 
in  the  Territoriea.  such  as  Alaska,  where  Congress  governs 
under  the  general  powers  conferred  by  a  provision  of  the 

Constitution  with  which  the  ger" m  is  familiar,  it  would 

require  a  modification  of  the  i.    ..    .  uUon  to  bring  about 
what  the  gentleman  suggests. 


know   in   my   own    State,    and    it    has    been   true    of    others  '  with  regard  to  the  removal  of  Federal  judges  that  was  de- 
where  the   p.r.-.y   ui   i.aiional   powe*-   be  not   representative,  vcl.ped  .'=ome  three  or  four  hundred  years  ago  m  England 
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Mr.  CHRISTTAN'.'=^ON.  Does  not  the  gentleman  bchevc  i: 
would  be  a  wise  i...^..r  to  pur>ut  .^ 

Mr.  SUMNKK-S  of  Texas  I  do  not  want  to  get  away  fro:n 
what  I  am  trying  to  UKluate  may  be  done  under  present 
constitutional  powers  and  arraiigemeiit. 

Mr.  CHKlbl'I.^NSON.  Ju>t  one  lurther  que.'^tion:  Doe.s 
not  the  genllenia:.  tx-iu've  it  mieht  be  wise  for  this  Conere>-~ 
to  submit  to  tiie  .S'au's  .t  coiislitutioiial  amendmenl  to  bruifc; 
about  such  a  reU)::n': 

Mr.  S'  M.N'IKS  of  TexsL.';  I  .should  like  not  to  get  into  that 
athjecl.  1  .slioiiM  like  to  d<al  with  the  subject  about  w!:ich 
I  flwted  ou;  t<<  t.uK. 

Mr.  ZIONCUKCK.     Mr.  Spt-aker,  will  the  gentl-man  yield" 

Mr  ST'MNfclKcs  of  Te.xa.^.  Yes;  but  let  me  hold  to  my  hr.e 
ul    tlioUiiht 

Mr.  ZIONCHECK.  I  wul  brmg  it  rifiht  to  the  theory  of 
th»'  ri'ntlenian  s  argument.  Would  it  not  have  had  a  very 
iiaiL.:a:y  eilect  upor.  Fedeia!  judges  in  the  Umted  Stales  had 
the  Senate  iir.p' :u  l.f  d   Judge  Louder  back? 

Mr.  SUMNEil:^;  ni  'Irxa.^.  I  believe  I  will  never  nd  my 
mind  of  Uiat  o;):M:on.      ;  .Applause.] 

M:    DUNN      W  .'.\  the  i;<ntleman  yield  for  a  question? 

Mr.  SUV.XKH.-    ■!    r.'xu.<=.      Yes. 

Mi-.  DUNN  D'le.^  the  t^entleman  believe  it  is  right  that 
a  man  should  b'  ap;>ointed  a  F\^eral  judge,  whether  of  the 
district  court  or  the  JSuprenie  Court  or  any  other  court,  who 
is  a  large  storkholder  in  some  utility  or  other  gigantic 
corporation? 

Mr.  SUMNERS  of  Texas.  I  think  it  would  be  just  as  well 
not  to  have  judges  embarras.sed  by  such  relationships. 

Mr.  DUNN.  But  \s  it  nut  a  fact  that  oftentime.s  the  F>^ople 
do  not  get  a  square  d<-;t;  when  a  ca.se  is  brought  before  such 
a  judge? 

Mr.  SUMNER.^  uf  Tt  xas.  I  do  not  want  to  get  into  too 
many  spraddling -outs  of  this  mutter,  but  I  will  say  that,  of 
course,  the  great  safeguard  Is  for  the  Senators  to  make  th" 
proper  recommendation  and  the  Pieiiidcnt  to  appoint  ihe 
proper  man  in  the  first  instance,  but  in  the  Hou.se  we  do 
not  have  to  deal  with.  that.  We  have  to  deal  witli  them 
after  we  get  them 

[Here  the  gavel  ft  11  : 

Mr.  BLANTON  M:  Speaker,  I  ask  unanimous  con5ent 
that  the  Kenthma;!  niav  proteed  for  2  more  minutes. 

Mr.  SUN!NP;!:.^  of  Tt  x.is.     I  do  not  want  to  tran.sgre.ss  by 


c  '...t 


^:er.t;emen  who  want  to  speak. 


1  :.c  :2i'KAKEIl  I.  then  objection  to  the  request  of  tlio 
gentleman  from  Ti  \u.-  ? 

There  was  no  objection. 

Mr.  BLANTON.  I  want  to  a.-.k  my  colleague,  who,  I  know. 
has  studied  the  question  closely,  whether  he  has  con.sidcred 
the  advisability  of  Congress's  preparing  the  machinery  for  the 
Federal  judiciary  itself  to  have  a  committee  on  discipline 
headed  by  the  Attorney  General  of  the  United  Statts  as 
chairman' 

Mr.  SUMNERS  of  Texas.  I  will  say  to  my  friend  that  I 
have  that  whole  matter  under  examination  new.  I  hoije  to 
be  able  to  make  a  report  of  tentative  conclu.sions  at  least. 
(Applause.  1 

Mr.  PITZPATRICK  W.U  the  gtntkman  yield  fur  one 
question? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  PTTZPATRICK.  Are  the  cnndition.s  in  New  Y  uk 
worse  today  than  they  were  befo.'-e  the  selection  of  the 
Irving  Trust  Co.? 

Mr.  SUM>rERS  of  Texas.     I  cannot  answer  tliat  question. 

Mr.  FITZPATRICK.  That  i^  a  \cry  miporiant  quesnun, 
because  that  is  what  this  wh  ".o  rruttx-r  is  about. 

Mr.  SUMNERS  of  Texas.  The  .eentlemen  from  New  York. 
I  imagine,  could  better  answer  tiial  question.     lAppiaube.j 

(Here  the  gavel  fell.] 

THE    LATE    HONOR AFLE    WILLIAM    C.   WRIGHT 

Mr.  OWEN.  Mr.  Speaker.  I  a..k  unanimous  con.'^nt  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  theie  objection  to  the  request  of  tiie 
gentleman  from  Oeorf^ia? 

There  was  no  objection. 


M".  OWEN.  Mr.  Speaker.  :*  is  with  genuine  sorrow  and 
regri  :  that  I  aunou;s.e  to  the  House  th*^  death  of  Hon.  Wil- 
liam C  Wr:f;ht.  v,  ho  formerlv-  represen'ed  tlie  Fourth  Con- 
gressional Distr:  t  of  Gtorgia.  H^  dea:h  occurred  at  his 
home  at  Newniin,  Ga..  ye.sterday  afternoon,  Mr.  Wrieht 
was  clt'ctec:  to  tiie  Si.xty-fifih  Congress  to  fill  the  unexpired 
term  of  the  Honorable  W.  C.  Adamson.  m  1918.  He  served 
on  the  M".I.t.::'y  Affairs  Committee  for  a  numU^r  of  years 
and  was  a  \rry  ai  :]\r-  anc^  inf^.uential  member  of  that  com- 
mittee. Ho  servi  d  tiic  last  6  years  of  his  membership  iii 
ti).^  Hou.■^e  or.  tiio  Appropriations  Committee  and  his  work 
ill  this  capacity  is  well  known  to  every  Member  of  the 
House. 

A  large  majority  of  the  present  Membership  knew  him 
and  loved  lum.  He  was  an  eminent  lawyer,  a  faithful  repre- 
sentative of  the  mterests  of  his  people,  a  fearless  man. 
and  a  real  patriot.  He  voluntarily  retired  from  Congress 
last  year,  desiring  to  spend  his  remaining  days  m  his  home 
town  m  the  pursuit  of  his  loved  profession  of  the  law. 

THE    S-D.'iY    WEEK    6 -HOUR    D,\Y 

Mr.  CONNERY.  Mr,  Speaker,  I  ask  unanimous  consent 
to  address  the  Hoii.se  for  3  minutes. 

The  SPEAKER.  Is  there  obicction  to  the  request  of  the 
pei.'le.nian   from   ?vlassachusetts? 

Thcrt    was  no  objection. 

Mr,  CONNERY.  Mr.  Speaker,  as  the  House  can  see.  I 
did  not  try  to  take  any  unfair  advantage  of  m.y  leader  or  the 
Speaker.  I  tf  !d  theni  m  the  few  remarks  I  made  a  nicnirnt 
ago  just  what  1  ua-"  af'er  and  just  what  I  intended  tc  do. 

I  understand  tlie  Rules  Committee  is  going  into  session  to 
bring  in  a  rule  to  try  to  prevent  me  from  getting  before  the 
Hou.se  the  5 -day  week  6 -hour  day  bill. 

I  an;  not  c;o;nu  to  object  to  anybody's  talking  after  me  and 
I  will  wait  until  the  Rules  Committee  brings  m  it.-  report 
and  gi\e  them  a  fair  break,  because  I  think  the  Hou.se  knows 
I  try  to  be  a  fair  f.L-hler;  but  if  the  House  is  fair  and  wants 
to  gi'.'e  the  Committee  on  Labor  a  break,  after  the  hours 
and  day:^  and  weeks  of  work  it  ha.s  put  in  en  the  5-day 
week  6-hour  day  bill,  which  Ls  a  better  bill  for  labor  and 
a  better  bill  for  capital  than  the  national  recovery  bill, 
then  I  ask  th.c  House  when  this  rule  conies  in  to  voIq  it 
down  and  give  us  a  chance  to  get  this  measure  up. 

Incidentally.  I  will  make  a  point  of  order  that  the  rule 
mixst  lay  over  until  another  day,  or  else  receive  a  two-thuds 
voti:;  m  order  to  put  it  through. 

I  liope  the  House  will  back  up  the  Committee  or.  Labor 
and  give  us  a  chance  to  get  a  \G[e  on  th:.-  5-day  v,  ■■(•k 
6-hour-day  bill,  which  is  the  Senate  bill  I5G.  wh.ch  pas.-.ed 
the  Senate  and  was  amended  by  my  comm.ttee  and  tht  n 
unanimously  reported  fa^  jiably  to  the  House,  If  you  do  not 
want  to  pass  the  bill,  then  defeat  it.  If  you  want  to  pass  it, 
pass  it;  but,  in  fairness  to  labor  at  least,  allow  the  bill  to 
come  up  for  a  vote.     [Applause  1 

Mr.  GOSS.     Will  the  gentleman  yield? 

Mr.  CO.NNERV      1  yit Id. 

Mr  GOSS.  Then  the  gentleman  thinks  that  if  the  House 
votes  dov\  n  the  rule,  or  if  the  rule  does  not  receive  a  two- 
thirds  vote,  he  will  have  an  opportunity  to  get  up  hi';  bill 
for  a  vote  in  the  House? 

Mr.  CONNERY      Yes. 

Mr.  GOSS,  A:.Ci  I  take  it  a  vote  agam-t  the  rule  v.-uuld 
really  be  a  vot«  in  favor  of  letting  the  gent.eman's  bill  conie 
up  for  consideration? 

Mr.  CONNERY.     A  vote  aeamst  thi,<^  rule  will  cat  u*-  an 

r-dav    bill. 

Icib-^r  and 

.Applause.] 

unanimous 


f-h 


opportunity   to   bring   up   the   5-dav  w-ek 
wiiich  the  American  Federat.on  of  Lab'':   and  a 
the  manufacturers  in  tne  Unitt-d  States  want. 

Ml .  MARTIN  of  Oregon      Mr.  Speaker.  I  ask 
con.si  nl  to  address  tlie  House  for  7  minutes 

The  SPEAKER.  Is  there  objection  to  ihe  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mi'.  Speaker,  this  morn.ntz  I 
very  caret ully  read  the  propositirai  brouj^ht  to  us  Saturday 
night  on  the  eve  of  adjournment  m  relation  to  the  reorgani- 
zation of  the  Government  departmenUi  and  providuig  for  a 
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procurement  division  In  the  Treasury  Department  for  the 
purchase  of  all  Government  supplies.  Not.  perhaps,  that 
what  I  noay  say  will  have  any  effect  on  the  ultimate  action 
of  the  House,  but  I  want  solemnly  to  warn  you  as  one  who 
has  followed  the  President  all  through  his  program  in  this 
Bouse,  one  who  has  had  40  years'  experience  in  the  Army, 
that  I  beiieTa  that  if  this  proposition  goes  tkrough  it  wiH 
wreck  the  national  defense  of  this  country.  I  issue  this 
solemn  warning  as  the  result  of  years  of  experience  in  the 
Army,  ind  I  am  going  to  give  you  some  of  the  reasons  why 
I  think  so. 

The  (nission  of  the  War  Department  is  to  insure  the  na- 
tional defdlM.  Its  organization  and  operation  must  be  alike 
In  peae*  and  war  so  that  there  will  be  no  abrupt  change  in 
a  crisis.  It  must  be  prepared  upon  the  outbreak  of  war  to 
expand  tremendously  tn  a  minimum  of  time.  No  commercial 
organisation  hae  a  problem  comparable  in  any  phase  to  this. 
la  no  time  to  experiment  and  no  place  for  divided 
)ility.  Any  or«?ar..  l"  n  or  plan  by  whiih  an  agency 
the  War  Depanmi  ;,i  ..»  given  authority  over  a  func- 
tion nereefery  in  the  performance  of  ita  aMlcned  mleelon 
can  bare  no  other  effect  than  to  hinder  operations  and 
jeopardbw  tlie  »ucc«mIu1  outcome  of  a  war  and  poMlUy  the 
life  of  the  Nation, 

The  Army  muet  be  pr^p«r«d 
m^0  lu  tactical  onanlaalione 


« to  deetlnaClMi  flot 
vaeC  fiotea  of  wUtUr^ 


^ 


Mr 


(■'  >*   '.rr  \u 
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Hi   MAMTl.'.  ;    ./' 

H  ^ny  tittle  t 
but  I  Will  My       . 
fhl«  new  DoUKlaji  idea  of   havinv 
ment  for  the  Army  alone,  and  it  bru 


'      /utbreak  <tt  war  to 
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»ay  that  this  will  break  down.    The  .:  .  ...in  will 

break  down  when  the  very  life  of  the  Nation  u  involved. 

I  will  say  that  m  the  purchase  of  coal  or  the  purchase  of 
potatoes,  the  purchase  of  staple  articles,  this  new-fangled 
Douglas  operation  might  function,  but  when  It  comes  to 
t'"'^"'il  instrimfients.  aircraft,  munitions  of  war.  other  in- 
s:  -s  of  war.  it  will  be  a  lamentable  and  an  awful  fail- 

ure.    The  trouble  is,  it  has  been  brought  In  by  people  who 
do  not  understand  the  matter. 

Mr.  COCHRAN  of  Missouri.  Is  it  not  reasonable  to  as- 
sume that  Army  ofBcers  will  be  appointed  to  make  the  pur- 
chases for  the  War  Department? 

Mr.  MARTIN  of  Oregon.  No;  I  have  no  right  to  assume 
It.  I  want  to  say  that  If  you  carry  this  through  you  will 
get  into  more  trouble  than  you  got  into  in  the  veterans' 
proposition.     [Laughter.] 

The  disbursing  of  funds  must  be  closely  allied  with  the 
purchasing  function.  Complete  administrative  and  operative 
control  over  both  the  procurement  of  supplies  and  the 
prompt  paj-ment  therefor  is  at  all  times  a  necessary  and 
Integral  part  of  the  successful  conduct  of  a  war.  The  pay- 
ment of  soldiers  must  be  made  where  they  are  located,  and 
aepeclally  In  war  it  is  important  that  such  disbursing  be  in 
the  hands  of  the  military  officials.  In  many  cases  the  duty 
oi  disbursing  is  merely  incidental  and  additional  to  the  troop 
duties  of  the  oSoen  engaged  therein.  In  any  event  the 
centralizing  of  disbursing  functions  would  not  change  the 
xequirement  outlined  above. 

Alio,  the  warehousmg  activities  at  Army  posts  are  for  the 
purpose  of  providing  Uctical  organizations  with  limited  sup- 
plies to  meet  immediate  needs.  These  units  must  be  pre- 
pared to  take  the  field  at  a  moment's  notice,  and  much  of 
these  local  supplies  must  accompany  them.  To  meet  this 
requirement  a  close  contact  between  the  troops  of  the  post 
and  the  local  supply  agencies  is  necessary.  As  a  result  of 
these  requirements,  the  personnel  engaged  in  those  activities 
Is  almost  without  exception  military  and  would  remain  so 
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under   any   other   practicable   organization,    centralized   or 
decentralized. 

The  larger  warehousing  installations  are  Incident  to  the 
purcfaaalng  and  manufacturing  activities  or  they  contain  re- 
serve supplies.  All  of  these  are  used  to  furnish  supplies  to 
tactical  uiuts  distributed  over  a  considerable  area. 

Experience  of  all  armies  during  many  years,  and  par- 
ticularly during  the  World  War.  demonstrated  the  absolute 
necessity  of  warehouses  located  at  points  of  production  and 
strategic  localities.  The  existing  War  Department  zone  of 
the  interior  storage  estabUdunents  were  located  for  the 
foregoing  reasons  over  a  period  beginning  with  the  War  of 
1812  and  continuing  down  to  include  the  World  War. 

The  compelling  reason  for  the  maintenance  of  a  fi.scal 
accounting  and  bookkeeping  system  other  than  that  required 
in  connection  with  disbursing  and  collecting  within  the 
various  echelons  of  the  War  Department,  as  in  any  other 
organization,  is  to  provide  responsible  officials  with  the 
means  of  efficiently  administering  their  assigned  functions. 
Without  adequate  fiscal  Information  the  SecreUry  of  War 
would  be  unable  to  distribute  intelligently  and  control  the 
expenditure  of   w.-    :  >. ;  .  fundu,   the  chief  of  the 

ch"7T  -  -  branct  ;   lot  pioperUr  subaUot  and  MOtrol  the 

-  <7f  run-!  •P'rtioned  to  hiM,  HOT  weald  ttM  0M1« 
seent  tn  the  field  be  in  a  poeltlon  to  prevent  the 
*tfft.,tjiimmitoo  ol  smvTunte  made  avallaMe  for  epaaaAe  put' 
ftmm.  fliMh  raemd*  are  indlepeneaMe  ic  dMMH  Umttt' 
mnuoui  and  etiould  a  femraliMd  liigUBMag  erscem  be 

tnprr'rr pnetd    «l    the    e«lfttflf    dipglf  Wlfat    MffHoUaf 

11  MVld  relieve  tha  toClir  ar  fi«r  Of  tt«  pfMMit  f*. 

"ftu,  and  would  sdd  eppreelablr  U>  the  overhead  eoet, 

'^eoiiMM  oi  Urn  Militarr  letaMletomafit  muft  bt 

t  iflgia— r  tn  war    ThJe  n§§tmlftM  that  aontral 

of  all  u  . «  eseential  to  lu  ftiBimning  riwigfn  with  the 

Military  JmaMMnaBt* 

Froeumnant  of  euppMat  must  be  treated  ee  comprising 
purchase,  storage,  and  distribution  of  such  suppllee.  It  U 
not  cufllcient  to  consider  purchase  price  alone  as  represent- 
ing total  cost.  The  economies  sought  are  represented  In  the 
ultimate  cost  over  a  period  of  years  to  the  unit  consumlnf 
the  supplies.  It  is  obvious  that  the  supply  system  of  all 
Oovemment  departments  cannot  be  Identical  unless  the 
organization,  the  functions,  and  the  method  of  operation  of 
these  departments  are  completely  parallel. 

It  is  true  that  in  nearly  all  cases  large  purchases  result  In 
lower  unit  purchase  price;  but  If  the  saving  in  the  unit  pur- 
chase price  is  lost  in  storage  or  In  distribution  costs,  then 
the  apparent  economy  has  disappeared. 

It  Is  self-evident  that  the  further  the  consolidation  of 
supply  Is  carried,  especially  in  passing  from  one  department 
to  another,  the  greater  will  be  the  time  period  In  collecting 
requirements,  effecting  purchases.  Mid  making  distribution. 
The  Increase  In  length  of  time  must  be  overcome  by  increas- 
ing stocks  In  warehouses,  and  this  stocking  of  Oovemment 
warehouses  costs  money. 

The  function  which  each  department  has  in  the  scheme 
of  Government  and  the  mission  which  It  Is  called  upon  to 
perform  from  time  to  time  must  also  be  considered  In 
adapting  a  procurement  plan  for  its  use.  The  War  Depart- 
ment, for  example,  is  perhaps  unique  In  one  respect  In  that 
It  is  from  time  to  time  unexpectedly  called  upon  to  expand 
Its  "activities  almost  a  hundredfold.  That  Is.  when  war 
breaks  out,  the  supplies  purchased  by  the  War  Department 
In  a  given  tune  increase  to  an  abnormal  degree  beyond  the 
purchases  normally  made  In  peace  time.  This  condition, 
therefore,  must  be  considered  in  esUblishlng  a  procurement 
plan  that  involves  the  War  Department.  It  cannot  be 
doubted  that  under  war  conditions  the  War  Department 
procurement  plan  must  be  entirely  responsive  to  the  Secre- 
tary of  War.  And  the  Secretary  of  War.  as  a  result  of  the 
World  War  experiences,  considers  a  decentralized  procure- 
ment plan  as  essential  to  success. 

In  addition  to  the  foregoing  conditions  the  individuality 
cf  the  purchasing  activity  of  each  department  and  estahltih- 
ment  and  lU  ready  responsiveness  to  the  needs  of  the  ra- 
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spect:vr  drpnr'mrnt.^  and  establishments  must  be  retained. 
Thi--  rpspori<iveiu'^.s  is  essential  to  the  efficient  functionine 
if  '\n  F'tlial  departments,  and  it  cannot  be  maintained 
under  any  plan  which  t.ikf.^  the  purchasing  authority  from 
Ihe  control  of  tlu^  head  cf  a  department  or  independent 
eatablLshment.  Procurement  for  any  agency  of  the  Gov- 
ernment is  an  mtecrnil  part  of  the  prime  and  governmental 
function  for  w!i; -h  .smh  ape  nt  y  was  established. 

Coorriiri.'U  ir.i.  nf  procui'ment  by  the  Federal  departments 
can  best  be  f!:.ta;n(\:  b'.  un  active  interchance  of  informiation 
amonp  the  pf  cu: cmrnl  agencies  in  Wa.shlngton  of  the  de- 
partment^. ,in.:  the  u>e  of  interdepartmental  contract-s  or 
the  purchase  fvciv.  (  ther  departments'  stocks  whenever  such 
action.';  arc  ere  nonv.cal.  An  example  of  this  is  the  current 
use  by  \arip;i,'<  dt  partmeiu.s  of  the  Navy  Department  annual 
pi.:  ( i'..!..-!    contract   for  lubricating  oils. 

I  hae  lu  t  received  the  following  telegram  In  regard  to 
section  2  of  the  order: 

FKronicKflBViio,  Va  .  June  12.   19:i3 
Hon    CffAKitn  H    Mabttw 

H",iif    i;'i(»     huiUltno     Wafhirigtfm.    DC: 
Vi         ,t'rip~   ;iif'  rtntt'iou    that  (••rllon  3  of  PriH»Jd#Tit'«i  Kxprutlv^ 

■     ''•■   '    '    ••  I-  ''<■'    <.',    till..'  If,    purko  iin^   n»llori>il  r^m^t/r)**  fr^rn 
j.-:»'l      ti'ri    ■f    V«.i»r    Ix*-!  nrlffi^nt       Tbt«   rrrKI»nt74itt</n    pTifU^Vm  tnttU 

Ar.     7        (rtdifily     «r^   'il'l     }>*•     »ill'r«"<1     in     i  nTP     iltt     lf-«     Ir^U     f\^%*)     (•  f  I'l 
ft/     >.n\\i<it.'\    /t'«,i"i    "ti    whI'M    (>i*v    /ll#<1        VtfKtril*    )•    trU'f*    Itii^f 
.«<-'      t  »  .  f,    any    i,t*>ff    fi*m'f     iViP    Ui    fn' t    Ihwt    fry    Iltt    Un-    gt^Ml^T 
f..,,r  (rff  .,f  .,,,>,  i,HtH0  fcft/l  mntftftim*  •/•  wItMft  lU  )n/fii0Ht, 

W    P'    fUntM    .tr  , 
tinun't    ti»i-*0t4ifi/  (!>nimh0f  of  ('tim*urri'f 

I  .i.-iwi,  >..('..  t  ,«-^  uii<]  tiu-  i}\tftU/r  lit  ttm  BiiilK*-!  ruin 
').<    .  I     '     I.  y.      v^^.>  l,u\«-  tt  Cot^nrtM  at  all? 

hU  IJIA.N'I  ON  kit  tii/ciikfi  I  a&k  ufiiinimoua  <  on-v-ut 
'     M  .' i'< .;  it, I   ;>  .T.iijiiU-s  un  tin-  Prefaidc-nt'fc  rtorguujziiiiun. 

Th.     M'KIAKKK       la    tl.crt-   objection? 

!').'•      'A  .1-    ri(     iJ.jfi  t  :',ri. 

.M:  lU-.^.N'Ti  ».\  M:  Speaker.  Members  of  Congre.s.s  may 
find  .some  rea.^i  ;.able  excu..e  for  tryirxg  to  ameliorate  regu- 
lations that  reuuce  -oldicr"^'  compen*>ation.  but  I  want  to 
assert  without  fear  cf  c  intradiction  here  on  thi.s  floor  that 
there  Is  not  ,i  ^!>■;^t':  ,  f  C  aifre.sp,  either  in  the  Hou.se  or 
the  Senate,  v»iiu  can  llnd  any  excuse  or  who  can  hope  to 
have  the  approval  of  the  r)eople  of  this  country  for  vot-iig 
against  the  President's  plan  ot  reorganizaL;on  and  aboli^sh- 
ing  of  bureaus. 

I  want  to  say  that  the  one  tl.;nK  fer  wJiich  the  President 
Is  to  be  most  commended,  and  for  dump  which  he  will  have 
the  approval  of  all  citizens,  is  the  retjr'-'aniziition  plan  he  ha.s 
Just  submitted  to  Congress  for  approval  whuh  ab^ .h.-lK  a 
many  bureaus.  He  Is  the  only  one  that  could  tflect  this 
consolidation.  His  is  the  only  power  m  tli;^  Nat. on  that 
could  have  brought  about  this  proper  retrenchnitnt  and 
prevention  of  duplication.  Let  me  call  attention  to  some 
bureaus  he  has  abolished  and  to  a  few  of  his  con.solidations. 

One  of  the  first  of  the  most  u.spIpss,  most  inefficient.  mo.st 
extravagant,  most  undcpendable  burt  aus  that  he  aboli.^hed 
was  the  so-called  "Bureau  of  Ef^ii  :*  :xy."  You  older  ?>Ie:r. - 
bers  will  probably  remember  that  <  vl.  .->;nce  1927  I  ha\t  bem 
doing  everything  within  my  power  to  get  thi.s  inefficient 
so-called  "  Bureau  of  Efficiency  '"  abolished. 

On  December  7.  1927,  in  the  Seventieth  Conrres.^.  I 
introduced  the  bill.  H.R.  6036.  to  aboli.sh  this  Bureau  cf 
Efficiency,  and  it  was  referred  to  the  Committee  on  E.x- 
F>enditures  in  the  Elxecutive  Departments,  and  I  have  made 
maiiy  speeches  against  this  wiiitt  ful  Bureau,  and  have 
shown  many  times  that  it  wa.s  u.sele.v<  arai  wa.s  con.stantly 
inspiring  and  creating  •.!  r.  .t :..  > .  aiid  that  it  never  had 
stood  for  efficiency  exci-'  i  :  l.t  Hr-t  year  or  two  after  it 
was  organized.  I  also  showed  n.ai.y  tm.es  that  it  wa^  ab- 
solutely undcpendable  and  unreliable,  and  that  ith  stand 
on  numerous  occasions  was  agam.sl  the  be.st  interest  of  the 
Government. 

It  took  only  a  very  short  time  for  the  Prejiideiit  to  abohsh 
it.  It  would  have  been  impos:  :ble  fur  Congress  ever  to  have 
abolished  it. 


And  it  i.s  almost  :m;x)ssible  for  Conrrcss  ever  to  effect  any 
consolidation  of  bureaus,  or  ever  to  abohsh  any  of  them. 
This  work  can  be  done  only  by  the  President.  And  this  is 
because  the  bureau  personnel,  jast  as  soon  as  it  us  proposed 
to  consolidate  it.  or  to  abohsh  it.  will  besiege  Mem.bers  of 
Conpress  and  implore  them,  and  waylay  them.,  with  every 
kind  of  appeal  imaginable,  and  have  propaganda  letters  and 
telegrams  sent  them  from  home,  demanding  that  such  pro- 
posed action  be  not  taken.  And  then  you  wili  find  Mimbcr.s 
takmg  th.c  floor  to  fight  consolidation  and  to  f.ght  abolition. 
And  there  are  no  ccn-solidations  and  no  abolishments  effected. 

The  Pres.dcnt  ha^  stepped  on  the  toes  of  some  Army  per- 
sonnel ;n  h;.>-  proposed  reorganization.  So.  naturally,  we  f.nd 
our  major  general  colleague  from  Oregon,  wiio  tails  so  ::>.  - 
quently  to  vc'.r  with  u?  Democrats,  taking  the  floor  to  hrht 
agairust  the  President's  plan,  predicting  that  dire  calamity 
will  follow,  unless  we  set  the  President's  action  aside. 

Only  the  President  of  the  United  States  can  fairly  have 
before  him  in  such  matters  a  perspective  of  the  intrrfi^  and 
welfare  of  the  whole  120.000.000  people  of  the  United  Siates 
of  America  Every  Member  here  will  have  the  int^r^.t,! ;.;  of 
ftome  fon;!tituent«;  HfTerled  by  abollKhinK  b\irrau«?  and  ron- 
MiUihUUina.  'ntfrt'lifTP  Members  of  Contrr^s  c  ^nnoi  (iboli'^h 
bur^flij.':  »nrl  ihiv  <  auuni  corMM/JWlat*'  buieau*;  It  t»kf.  tl)« 
t*Tf^U\fUi  Uj  do  It 

Af»d  I  hf)U-'<'-  'hnf  ^H-litrf^  fhi«  yfnt  in  '/v^r  'h*  Virvu\iu^ 
trt   UiP   (?f)lf*'d   f?'w(^<3   »/))!  t4TtiiniU0n\*'  ihf   Wht    tninniinfitf 

i-lrfffn-^  *,())  tt  lthl^^t■'^  Ait  ('trrp*i  Htn\  eu' h  UfUon  tfill 
♦'fi^ilv  tvto-r  ol  l/ttfct  %  I  tut  hlHUHHi  HIttiuulh  utt'i  wjj)  y>'f  ij. 
tut  tiuiit  t!Tii  tfiti  '/  >/«/(7)  (/)  irtil  Attny  ntn)  Wuvy  y<-l  ^un 
Skill  it-utt-tuiMi  I  hill  (f  vn»fc  (Hit  ffiu)tff  ftiferul  ffit'nd  *>»■/  *«« 
luri^fly  ifi:iMJitt:Hilf  tin  ih<-  dt'ft-ttt  of  thi*  iui\i>tAi(Xitl\t)ti  \t.  th** 

Mr    M'NDKfc.N      Mi    Hi^-ak*'!    will  th*-  f enilrfTmrj  y.^io'' 
Mr    HLA.N"ION      I  ngret  that  I  have  not  the  time      .Now 
let    ine    tall    you:    atte-ntion    to    some    of    the    cort.V)lidatio!ib 
made  by  the  Prc-'.den'      Here  is  one  of  them; 

w.  :  aactionfe  ol  administration  ol  pviblic  b'.i;u:i;gs.  r'-si  r .  .-t.io!js 
n:-. '.    :.,.I   parlts,  national  monument;     and   national  cenif.er;L'H   are 
ci<ii.-L.!:iiatt'd   In  an  Office  ot   Nationai   PKrluj  - 

And  so  forth.    Why  not?    That  is  to  prevent  a  duphcation 

of  eflort  and  money,  and  it  is  the  President  of  the  United 

States  who  is  bringing  order  out  of  chaos  and  savme  v.wv.qj 

unnecessarily  being  expended  out  of  the  people's  taxe,-^      Let 

me  call  your  attention  to  another  one  of  the  consolidations 

made  by  the  President: 

The  functions  of  the  United  State*  Slapj^in^;  B^  ard.  including 
those  over  and  in  respect  to  the  Uniicc:  State-;  Shipping  Board 
Merchant  Fleet  Corporation,  are  tran-sferrt'd  to  the  Department  of 
Commerce,  and  the  United  State.s  Shipping  Boura  is  at>oll.:)hed. 

Once  when  Congress  adjourned  I  spent  the  entire  sum- 
mer of  my  vacation  checking  up  the  rents  that  the  Ship- 
ping Board  and  the  Emergency  Fleet  Corporation  were 
paying  for  buildings  m  'Wa^-hington  and  Philadelphia.  Do 
you  know  how  much  these  two  bureaus  were  then  paying 
out  for  rents?  They  were  paying  out  $TG4  000  a  year  for 
rented  buildings  alone  in  Washington  and  Philadelphia.  At 
the  same  time  there  was  vacant  space  down  here  in  the 
Army  and  Navy  Building  in  Potomac  Park  sufficient  to 
house  both  of  them.  I  found  there  was  more  vacant  space 
there  in  that  buUding.  by  actual  measurement.^,  than  was 
necessary  to  house  the  whole  Shipping  Board  and  Fleet 
Corporation.  I  brought  those  facts  to  the  attention  of 
Mr.  Martin  Madden,  who  was  chairman  of  the  Committee 
on  Appropriations — and  God  bless  him,  he  ahvay :  tried  to 
save  money  for  the  Government — and  he  caused  tha*  Ship- 
ping Board  and  Emergency  Fleet  Corporation  to  give  up 
their  rented  buildings  and  move  down  there  into  the  Army 
and  Navy  Building  and  they  are  there  trday  thereby 
saving  this  Government  $764,000  a  year  in  rentals  alone 
on  just  two  bureaus. 

The  President  also  abolishes  the  National  Sf  rew  Th.rer.d 
Commission.  I  tried  to  keep  them  from  ever  appo.nting 
such  a  Commission.  The  gentleman  from  Connecticut,  the 
former  Eepubhcan  leader,  caused  it  to  be  created.     It  was 
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IS  almost  without  esoeption  rmluary  and  would  remain  so  1  ment  and  its  ready  respon^veness  to  tie  ne^  07*2,7;^: 
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fooUsh  to  begin  with,  and  it  has  rtlirtTrtt  here  for  12  years, 
yinally  it  took  a  Democratic  Preskint  to  abolish  it.  Let 
me  call  your  attention  to  some  others  that  President  Frank- 
lin D.  Roomatt  has  consolidated.  The  Bureaus  of  Immigra- 
tion and  MktVAlization  of  the  Department  of  Labor  are 
consolidated.  Why  should  they  not  be?  It  prevents  dupli- 
cation of  effort  and  saves  money  and  expense  to  the  people 
and  taxpayers. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

"By  unanimous  consent,  Mr.  Blanton  was  granted  leave 
to  extend  his  remarks  in  the  Record  and  to  incorporate 
some  excerpts.) 

PTTBiaC.    KO     2 TUB    PSSSUXTXT'S    F1-AJ«    OF    KEO«CAjnZATIOM    AND 

ABOUSHING    or     BUUKAUS 

Mr.  BLANTON.  Mr.  Speaker,  when  President  Roosevelt 
got  Congress  to  pass  his  Public.  No.  2,  "To  preserve  the 
credit  of  the  Umted  States  Government  ".  neither  the  Presi- 
dent nor  the  Members  of  Congress  intended  that  any  injus- 
tice should  be  done  to  any  of  our  disabled  veterans.  He 
Implored  Congress  to  help  him  save  the  Government  from 
Impending  mevltable  bankruptcy,  for  otherwise  he  claimed 
It  could  not  continue  to  hospitalize  and  succor  veterans,  their 
widows,  orphans,  and  dependents. 

As  the  House  has  granted  me  unanimous  consent  to  extend 
my  remarks  and  to  lncorp(»«te  some  excerpts.  I  will  avail 
myaelf  of  the  privilege  aeeorded  me  and  complete  my  dis- 
cussion of  the  President's  economy  program  by  quoting  some 
Ptinent  e.xcerpts  from  correspondence,  which  for  want  of 
UnM  I  was  prevented  from  doing  in  my  speech  on  the  floor. 
Under  Republican  rule  for  the  past  12  years  a  Republican 
Congress  has  engagffwi  in  a  wild  saturnalia  of  money  spend- 
ing, with  an  orgy  of  waste  and  extravagance  unequaled  in  all 
our  hi-story  During  the  past  4  years  the  Hoover  adminis- 
tration 9ent  $1,000,000,000  annually  more  than  our  total 
revenues,  creating  total  deficits  of  $4,000,000,000.  Natu- 
rally, m  such  an  atmosphere,  a  friendly,  sympathetic  Con- 
gress voted  unprecedented  benefits  and  compensation  to  all 
▼eterans. 

Respecting  compensation  to  the  veterans  of  different  wars, 
the  Administration  called  the  attention  of  Congress  to  the 
following  facts; 

As  to  the  Revolutionary  War.  which  began  April  19,  1775, 
no  pcmlons  were  paid  until  the  act  of  March  18.  1818.  which 
provided  payment  from  that  date,  "  when  in  need  of  assist- 
ance from  his  country  for  support  ".  to  commissioned  oCBcers  I 
$20.  and  to  all  others  $8  per  month,  though  prior  thereto 
land  warrants  had  been  issued,  but  that  up  to  1861  for  serv- 
ice in  the  Revolutionary  War.  the  War  of  1812.  the  Mexican 
War.  and  the  Indian  wars  prior  to  1855.  the  value  of  the  total 
lands  granted  was  under  $82,000,000,  and  the  total  pensions 
paid  for  all  of  said  wars  to  this  date  aggregated  less  than 
$90,000  000 

The  Administration  reminded  Congress  that  for  veterans 
of  the  War  of  1812  their  first  pension  act  was  passed  Febru- 
ary 14,  1871.  allowing  $8  per  month  to  veterans  and  their 
Widows,  which  was  mcreased  as  follows:  $12  to  widows  in 
liM.  $20  to  widows  as  old  as  70  in  1916.  $30  to  widows  in 
1920.  and  $50  to  widows  in  1326.  which  was  111  years  after 
the  war  had  closed. 

The  Administration  also  advised  Congress  that  for  veterans 
of  the  Mexican  War  of  1846  their  first  pension  act  was 
puaed  on  January  29,  1887,  which  granted  $8  per  month  to 
all  veterans  cither  62  years  of  age  or  who  were  disabled  or 
dependent,  and  to  unmarried  widows,  which,  in  1893.  was 
ralaed  to  $12  for  those  totally  disabled,  and  in  1912  to  $30. 
and  in  1916  widows  70  got  $20,  and  in  1920  widows  got  $30. 
and  in  1926  widows  got  $50.  which  was  78  years  after  the 
war;  and  in  1920.  72  years  after  the  war.  Mexican  veterans 
were  pAld  $50  per  month. 

Congress  was  also  reminded  that  in  their  first  act  of  July 
27.  18fi2.  veterans  of  Indian  wars  were  paid  $8  per  month. 
•nd  in  1913  were  raised  to  $20  per  month,  and  in  1908,  $12 
was  paid  to  their  widows,  who  in  1927  were  raised  to  $30. 
under  which  act  veterans  of  Indian  wars  were  p&ld  $20  if  62. 
$30  If  68.  $40  If  72.  and  $50  per  month  if  75  years  of  age. 


vCongreas  was  Informed  that  for  veterans  of  the  Civil  War, 
which  began  March  4.  1861.  their  first  pension  act  was 
passed  June  27.  1890.  over  24  years  after  the  war  closed, 
paid  them  from  $6  to  $12  per  month  from  date  of  filing 
application,  for  duability  "  not  result  of  his  own  vicious 
habits  ";  and  on  April  24.  1906.  40  years  after  the  war  closed. 
Congress  provided  that  upon  reaching  62  years,  did  not  re- 
quire specific  disability;  and  on  February  6,  1907,  pension 
was  increased  to  $15  per  month  if  70  years  old,  and  $20  per 
month  if  75  years  old;  and  on  May  11,  1912,  pension  was 
increased,  where  veteran  had  had  3  years'  service,  to  $16  if 
62.  $19  If  66.  $25  if  70.  and  $30  per  month  if  75  years  of 
age;  and  another  increase  was  granted  in  1918:  and  in  1920 
was  increased  to  $50  c>er  month,  and  where  attendant  was 
necessary  veteran  received  $72  per  month;  and  In  1926  the 
above  were  Increased  to  $65  and  $90,  respectively;  and  In 
1930,  which  was  64  years  after  the  Civil  War  had  closed, 
veterans  received  $75  per  month,  and  $25  additional  If  they 
required  an  attendant,  and  not  until  1890.  24  years  after  the 
Civil  War  had  closed,  were  their  widows  and  children 
granted  anything,  and  then  widows  received  $8  per  month, 
with  $2  per  month  additional  for  each  child  imder  16  years 
old 

Congress  was  advised  also  that  for  veterans  of  the  War 
with  Spain,  commonly  called  the  Spanish-American  War, 
from  April  21,  1898,  to  April  11,  1899.  their  first  pension  law 
was  passed  June  5.  1920,  which  paid  for  "  disability  not  due 
to  vicious  habits  ".  or  for  age.  $12  If  62,  $18  if  68,  $24  if  72. 
and  $30  per  month  if  75  years  of  age;  which  on  May  1,  1926, 
were  increased  to  $20  if  62,  $30  if  68,  $40  if  72.  and  $50  per 
month  if  75  years  of  age,  and  those  requiring  attendants 
receiving  $72  per  month;  and  which  on  Jime  2,  1930,  were 
again  Increased  to  $30  if  62.  $40  if  68.  $50  If  72.  $60  if  75 
ylars  of  age.  and  to  $72  per  month  if  an  attendant  is  re- 
quired, where  there  was  3  months'  service,  and  for  disabili- 
ties, under  the  above  ages,  they  were  paid  $20  for  one  tenth, 
$25  for  one  fourth.  $35  for  one  half.  $50  for  three  fourths, 
and  $60  per  month  for  total  disability,  and  no  pensions  were 
granted  to  their  widows  and  children  until  July  16.  1918, 
which  was  over  19  years  after  the  war  had  closed,  there 
being  first  allowed  $12  to  widows  and  $2  per  month  for 
each  child,  which  on  September  1,  1922,  was  increased  to 
$20  to  widows  and  $4  per  month  for  each  child,  and  was 
again  increased  on  May  1.  1926.  to  $30  per  month  to  widows 
and  $6  to  each  child. 

The  Administration  reminded  Congress  that  with  respect 
to  all  of  our  wars  which  preceded  the  recent  World  War 
Congress  did  not  grant  pensions  until  many  years  after  the 
close  of  such  wars,  while  during  the  last  fiscal  year  alone 
the  Government  paid  to  World  War  veterans  and  their  de- 
pendents the  sum  of  $595,948,314.57.  and  from  the  close  of 
the  World  War  to  April  30,  1933,  Congress  has  caused  to  be 
paid  to  World  War  veterans  and  their  dependents  a  total  of 
$5,830,338,771.80.  In  South  Carolina  there  are  1.480  colored 
veterans  drawing  disability  compensation  and  4.196  colored 
veterans  drawing  disability  allowance.  In  Georgia  there  are 
2.764  colored  veterans  drawing  disability  compensation  and 
5.871  colored  veterans  drawing  disability  allowance.  In  Ala- 
bama there  are  2.111  colored  veterans  drawing  disability 
compensation  and  4,983  colored  veterans  drawing  disability 
allowance.  Administration  doctors  advise  that  many  of 
their  ills  are  imaginary,  are  not  serious,  and  are  not  of 
proven  service  origin,  yet  many  of  such  colored  veterans  re- 
fuse to  work,  and  demand  that  the  Government  .support 
them  and  their  families.  The  above  facts  are  cited  to  show 
that  the  Government  is  depending  on  American  Legion  posts 
to  help  it  keep  off  the  rolls  the  veterans  who  are  not  dis- 
abled and  who  are  not  entitled  to  pensions. 

Congress  has  also  been  reminded  by  the  Administration 
that  no  other  government  in  the  history  of  the  world  has 
ever  done  more  for  or  given  better  treatment  to  service  men 
than  has  the  United  SUtes  of  America;  that  during  the  war 
the  Government  paid  allowances  of  not  exceeding  $50  per 
month  to  the  dep  fa  veteran,  which  was  added  to 

the  allotment  he       .  i  out  of  his  own  pay;  that  they 

were  provided  with  war-risk  Insurance  convertible  since  the 


10 


roxr^RK<;^inxAL  RECnnn     ITOI^SE 


Junk  12 


11  LOOK  oiuy  a  very  snori  Linic  lor  uie  i^rei>iufc!iu  lu  auu;.,Mi  \^unimii>jMuii.  i  tiicu  lu  jt>.t.t.y  ui-^iii  liuxu  cvci  ay^uiimii^ 
it  It  would  have  been  impoi>^ible  for  Congress  ever  to  have  .such  a  Commission.  Tlic  gentleman  from  Connecticut,  the 
abolished  it.  '  former  Eepublican  leader,  caused  it  to  be  created.     l\  \va.N 
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war;  that  the  Qovcrnment  paid  them  the  .•^mall  $60  bonus, 
promptly  provided  them  with  vocational  rehabilitation,  ex- 
tending such  tralmng  not  only  to  the  skilled  trades  but  aLso 
to  the  professions,  during  which  time  the  Government  m;ide 
allotments  and  alloAances  to  his  family;  that  under  the  act 
of  March  4.  1923.  veterans  were  panted  the  pre.«;umption  of 
service-connection  of  tubtr>.ular  and  ncuropsyrhiatric  dis- 
eases shown  to  have  devel  i^>ed  to  a  decree  of  10  percent 
within  3  years  after  separation  from  the  service,  and  under 
the  act  of  June  27,  1924,  such  presumption  was  extended  to 
January  1,  1925;  that  burial  exprnse.s  were  paid  up  to  SlOO: 
and  that  under  the  act  of  May  19,  1924.  there  was  granted 
adjusted -ser-vice  pay  of  $1  per  day  extra  for  home  service 
and  $1.25  per  day  for  foreii^n  service,  for  which,  with  earned 
interest  to  accrue  to  194.'i,  adju.sted-service  certificates  were 
Issued  to  veteran.s,  ani  Congress  has  required  one  half  of 
the  face  amount  of  tht  .e  certificates  to  be  loaned  to  veterans. 

I  am  one  of  those  m  Cotigrt.vs.  Mr.  Speaker,  who  believes 
that  this  adjusted -service  pay  should  have  been  paid  to 
veterans  in  cash.  In  the  last  Congress  the  petition  to  re- 
quire full  payment  was  signed  first  by  Mr.  Patm.an.  second 
by  Mr.  Rankin,  and  third  by  myself,  and  we  passed  the  bill 
in  the  House  requiring  ca.sh  payment,  but  it  was  killed  in 
the  Senate.  In  the  next  .'^ession  I  shall  not  leave  a  stone 
unturned  in  my  effort.^  to  help  pasf  a  law  requiring  im- 
mediate cash  payment. 

The  Administration  luis  reminded  Congress  of  the  fact 
that  hospitalization  with  travel  pay  to  and  from  their  home.-i 
has  been  granted  to  all  disabled  veterans  whose  disabilities 
are  not  of  service  origin,  but  have  been  incurred  since  the 
close  of  the  war;  also  that  under  the  Emergency  Officers' 
Retirement  Act  of  May  24.  1928.  which  at  first  contemplated 
only  about  900  officers,  over  7,000  emergency  officers  have 
been  retired  on  pay  from  $106.25  to  $262  per  month  for  life, 
as  disabled,  yet  hundreds  of  them  arc  at  the  same  time 
drawing  large  salaries  from  the  Government  ranging  as  high 
as  $10,000  per  year,  and  hundreds  of  them  are  holding 
lucrative  positions  in  cities  and  States,  as  mayors,  judges, 
police  chiefs,  and  heads  of  various  departments,  while  others 
have  lucrative  private  practices  as  ph>-sician_s.  lawyers, 
dentists,  and  engineers,  and  that  the  disabilities  of  over 
4,000  of  them  are  acknowledged  to  be  merely  presumptive, 
embracing  such  afllictions  ivs  '  social  inaptitude  ",  and  others 
as  fully  ridiculous  and  ab.^urd.  It  was  to  correct  the  in- 
equities, inequalities,  and  injustices  of  existing  conditions, 
and  to  save  the  Government,  as  he  .said,  from  meviiabie 
bankruptcy,  that  the  President  implored  Congress  to  pa.ss  his 
"  Public.  No.  2  ",  and  winch  if  not  passed  he  claimed,  the 
Government  would  not  be  financially  able  to  help  even  the 
bedridden  disabled. 

It  will  be  remembered  that  in  my  resolution.  No.  355, 
which  I  introduced  on  April  6.  1932,  I  showed  that  Maj. 
WiUiam  Wolff  Smitii,  general  coun.sel  of  the  Veterans'  Ad- 
ministration, did  not  enter  the  .serVice  until  October  29, 
1918,  Just  13  days  before  the  armistice,  that  he  held  a  swivel- 
chair  job  here  in  Wa.shin^'tcn  during  said  13  days,  yet  he 
had  himself  retired  a^  a  cksabled  emcrRency  officer  at  $187.50 
per  month  for  life,  and  at  the  s.aine  time  was  receiving  a 
salary  of  $9,000  per  annum  from  the  Government  as  Gen- 
eral Counsel,  and  that  lie  had  held  the  position  of  General 
Counsel  in  the  Veterans'  Bureau  since  Februarj-  1,  1923,  but 
I  forced  him  to  resign  after  trying  him  before  the  Com- 
mittee on  Mihtary  Aflairs. 

And  In  my  said  Resolution  No.  355,  which  was  carefully 
checked  up  and  found  correct  by  the  Committee  on  Military 
Affairs,  I  showed  that  the  Veterans'  Administration  had  i:\ 
its  employ  and  on  the  pay  rolLs  of  the  Government  an  army 
of  doctors,  lawyers,  dentist.^,  and  other  swivel-ch.iir  officers 
who  hold  fat  positions  at  bip  salaries  and  who  were  also  at 
the  same  time  drawing  additional  retirement  pay  eacli 
month  as  disabled  emergency  officers,  from  which  I  quote 
the  following: 

Dr.  Wlnthrop  C.  .\Li.inis  h^lury  $7,500,  retired  pay  $150  per 
month;  Dr.  Wilfred  F  »  ;.a::ibt>rs  t.nlary  $6  500.  retired  pay  $206.2.t 
per  month;  Dr.  Wllli.ir.;  (  Uibi,on.  salary  $6,500,  retired  pay  $12a 
per  month;  Dr  lf,n.iiz  D  Loewy.  salary  $6,000,  retired  pay  $206.25 
per  month;   Dr    Ut-orgc  C.  Skinner,  salary  $6,600,  retired  pay  $150 
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per  rr.i  r.th;  naKa.";  B.  Snv.-h.  ^alarr  $f  fSf*'^  rf*>-r-(i  ^piv  t.2'J2  50  prr 
month.  Dr.  Howa:>J  C  Von  Dahn,  sali^.-,  $6  fiji  rr-.;rpri  puv  $150 
per  m.  nth.  Dr  Herbert  E.  Whitledize.  saU.:-.  JC  500  re::red  pay 
$150  per  nioi.th;  Dr.  J  hn  R  McG:U.  s;-.:,..'v  f  JOO  rp-.;y«»ci  pay 
$187.50  pe--  nirnth:  Dr.  Julius  C.  ArnU-er.  ic^.-^r',  jr  4.'i  '  -(iird  pay 
$150  fx^r  ir,un"n:  Dr.  Jesse  .T.  Beatty.  saiu.-y  £5  60  i  :'ti:fc  J'A  $'25 
per  mi:nth:  V.iiUuni  J  Kla.'-ir  t.i'.firv  f  .-S '.JO,  retirrc:  -i  .  y  ?:^,t  per 
month.  Dr.  J.  hn  f.  Car..u^-.  sa.ary  $5  UOO.  retin-d  pay  5 1  Tm..  p<.  r 
month:  Dr.  Bnten  S  Ccmpton  salary  $5,800,  retired  pay  $125  per 
month;  Dr  FuL-eno  C.  D..vi?,  suL.!  y  tZ.bOv  :^t;red  p.-iv  $:.R7  ."^0  per 
month:  Dr.  W.:'.'p.rr.  T  Dohertv.  .';..;..ry  $5.2(i  ■  retired  p.-iv  5.:i'5  yn^r 
month;  Dr  Janie.'!;  c;  Donnelly,  salary  ?6.dOO.  retired  pav  f  125  ;>er 
month:  FranK  T.  Duffy,  .salury  $5. COO.' retired  piiy  $:25  p- ;  ;n  .:.th; 
Dr.  M.  J.  Duncan.  Pal.iry  $5,200  -fupd  pay  $150  per  :n.irt:-.;  Dr, 
Thomson  C.  Edwurris  salary  -So  Gu  \  ret;rf-d  pay  fl50  por  in^nth: 
Dr.  Jose  M,  I-  r^-  i-cn.  sah.rv  $6  500,  retired  pay  Jl.SO  per  mont?:; 
Thomas  Fost.,:  ,sa.arv  $.,'  4i:.C,  .'•ftired  pay  $150  per  month:  Jchn  R 
Galbraith.     .?alarv     f-,'^ 'h.'-      rctl'-od     pay"  $106.25     pe:     mcmtl:;     Dr. 

.;:.rv  $5  400  ret:red  pay  $1.50  per  month; 
f 'i  400.  retired  pay  $150  per  month:  Dr, 
v  $5.noo,  retired  pay  $202  50  per  month; 
Dr.  Claude  C.  Kcelcr,  .s.Uary  $,^,400  retired  pay  $150  per  month; 
William  E.  Kendall,  salary  $.'^■600.  retired  pay  $187  50  per  month: 
Dr  Isham  Kimball,  salary  $5  000  retired  pay  $187.50  per  month: 
I,'r.  John  C.  L.<\dd,  salary  $5  (K10  retired  jay  $150  per  month:  Dr. 
Homer  G  Llglitner.  .salary  $5  400  retired  pay  J 150  per  month:  Dr. 
Bernard  C  MacNrll.  salary  $5,200,  retired  pay  $125  per  month; 
Dr.  Bernard  A.  MrDermott,  salary  $5  000,  retired  pay  $125  per 
month:  Dr  Samuel  B  McParland '  saiarv  $5  000,  retired  pav  $150 
per  m'  nth:  Dr  Edward  M  Parker  6alary'$5,000  retired  pay  $187  50 
per  m.onth:  Dr  Clayton  A  Patterson  salary  S5.200  retired  pay 
$165  p'T  m.onth:  Dr  Orcree  E  Pfelffer,  salary  $5  600,  retired  pay 
$125  per  month:  Dr  Edd  I,  Robertson,  salary  $5,400  retired  pay 
$187,50  per  month  Dr  F'Yank  R  Sedgley  .-alary  $5,600,  retired 
pav  $150  per  month:  Dr  Harcui;  G  Shelly  t-alary  $4  800,  retired 
pay  $150  per  month;  Dr  Mosfs  E  Sherer  .'^ala.-y  $5,400  retired  p)ay 
$150  per  month:  Dr,  Robert  P  Smith  salary"  $5,000.  retired  pay 
$187,50  per  month;  Dr  .Mien  H  Walker  salary  $5  600  retired  pay 
$180  per  month:  Dr  Justvi.s  M  Wheate.  salary  $5  400  retired  pay 
$240  62  per  month:  Dr.  Otis  B  Mallow,  salary  $5  579,  retired  pay 
$150  per  montli;  Dr  Ro.scoe  C,  Adams,  salary  $4  0(;0  retired  pay 
$262,50  per  month:  John  H,  Ale,  salary  $4,500  '  retired  pay  $125  per 
month:  Dr  Albert  A  .^nkenbrandt,  salary  $4  600.  retired  pay  $150 
per  month;  Dr.  David  E,  Arnold,  salary  $4  600  retired  pay  $187.50 
per  month:  Dr.  James  T  Arwlne,  s;r,ary  $4  400,  retired  pay  $187.50 
per  month;  Dr  Harry  P  Bacon,  salary  $4  600,  retired  pay  «150  per 
month;  Dr,  Frank  J  Bailey,  salary  5-4  200  retired  pay  $165  per 
month:  Dr  Era.-n.tis  ."^  B.iker  salary  $4  600.  retired  pay  $125  p)er 
month  !)r  Jame;^-  L,  Baiinu,  salary  $4  600  retired  pay  $150  per 
m.onth:  Dr,  cninton  G,  Beckett,  salary  $4,600,  retired  pay  $187  50 
per  month;  Dr,  Laurence  J  Bernard  salary  $4,600,  retired  pay  $125 
per  month:  Dr  G.  '  ree  I  Bircht.eld,  .'salary  $4  000,  retired  pay  $150 
per  month;  Dr,  I)e'.r.:&  I  Blai^k,  .salary  $4  600,  retired  pay  $125 
per  month;  Dr.  Alpii'us  J  Bondurant  salary  $4,6U:i,  retired  pay 
$125  per  month;  Aich.hald  D  Borden,  salary  $4  800  retired  pay 
$225  per  month;  Dr.  Benjamin  Brod,  salary  $4,200-  retired  pay 
$125  per  month;  Dr,  John  R  Brown,  salary  $4,600,  retired  pay 
$125  per  month;  Dr,  Samuel  C,  Buck,  salary  $4  200,  retired  pay 
$150  per  month;  Dr.  Louis  L  Burstein,  salary  $4  000  retired 
pay  $125  per  month;  Joseph  V  Byrne,  salary  $4  80)  retired 
pay  $150  per  month:  Dr,  Al'red  A  Caldarone,  sa'iary 
$4,000.  retired  pay  $150  per  month.  Dr  Franklin  C  Ciusi-idj-", 
salary  $4,600.  retired  jjay  $125  per  month:  Dr  Jenner  P  Chance, 
salary  $4,600.  retired  pay  $206  25  per  m.onth;  Dr  Alpha  M  C.oa.se, 
salary  $4,600.  retired  pay  $195  per  montli:  Dr,  James  C  Chris- 
tiansen, salary  $4,600.  retired  pay  $165  per  month  Dr  Benjamin 
A.  Cochrell,  Ralar\  $4  400.  retired  pay  $150  per  m.ont}.:  Dr  B>amon 
S.  Cooley,  salary  $4,200  retired  pay  $125  per  m.onth.  Dr  Paul  R. 
Copeland,  salary  $4,800  retired  pay  $125  per  month,  Dr  Harry  S 
Crawford,  salary  .f-iOOO,  retired  pay  $150  per  month;  Dr  Wendt  11 
P.  Dally,  salary"  $4,600.  retired  pay  $150  per  month;  Dr  Clark  B 
Devine.  salary  $4,600.  retired  pay  $150  p>;r  month;  Dr,  Vincent  M. 
Diodstl.  salary  $4,600,  retired  pay  $150  per  month;  Dr.  Thoma.s  F. 
Dodd,  salary  $4,800,  retired  pay"  $187  .50  per  month:  Dr,  John  L. 
E>onahue.  salary  $4,600,  retired  pay  $150  per  month;  Dr,  Timothy 
S  Donovan,  salary  $4,000,  retired  pay  *!25  per  month:  Dr  John 
M  Ehlert.  salary  $4,400,  retired  pav  $125  per  n.inth.  Luther  E, 
FM:^.  f-:i::-.rv  $4  °<vi  roti'ed  pay  $150  p<'r  m.or.th:  Dr,  Jofcph  C 
Endlcr,  >-i:.:;-r\  J4  000.  retired  pay  $150  per  month:  Dr  F  J  M, 
Erru -T ,  .-a.i-.r-;,  S4,600.  retired  pay  $206.25  per  month;  Dr.  Oscar  S, 
E.'-.<e:;s.  ;i  -a.a;  \  $4,600,  retired  'pay  $150  per  n.onth,  Dr  Tema  L. 
ary  $4  200.  retired  pay  "$150  per  month;  Dr,  Frank  A, 
i:ir  \  3-4  t^Ou,  retired  pay  $150  per  month;  Glenn  C,  Far.ret, 
'':•.  :ct;:'  d  pay  $166  per  month:  Percy  M.  Feltham,  salary 
r  ::  t.,.  SloUpcr  month;  Dr,  Albert  Field,  .salary  $4,200. 
■  «-l.:.'  per  month;  William  T.  Fit.-.izerald.  salary  $4,800, 
retired  pay  $lJi.2o  per  month;  John  H.  FYame.  attorney,  salary 
$4,600,  retired  pay  $312.50  per  month;  Dr.  John  C.  Georpe,  salary 
?'«00,  retired  j),iy  .5187.50  per  month;  Dr.  John  L.  Gill,  salary 
$4,tiU0,  retirid  pa  j .  ...0  per  month:  Harry  B  Gllstrap.  salary 
fc4.8o0,  retirt  J  p^.  *Juf  25  per  month;  Dr,  Beajamtn  W,  Gleason, 
s;-.L-.ry  $4,600.  ret.:rd  pay  $150  per  month;  Dr.  Henry  V,  Han.'-on. 
$4  00(1,  retired  pay  $150  per  month;  Dr  Edwin  M  Hasbrouck. 
$4  i/u:),  retired  pay  $15u  per  month;  Dr,  bamuel  C  Hindman, 
$4  r>00.  retired  pay  $150  per  month:  Dr,  Edwain  E  Hobby. 
salary  $4  t>00.  retirea  pay  $206.25  per  month:  Hilary  Ci  Hooks, 
.salary  $4,400.  retired  pay  $150  per  month.  Dr.  John  P  Pioward. 
salary  $4,600.  retired  pay  $150  per  caonUi,  Dr.  John  B.  Howe,  salary 
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»t  z-^    -"MrM  p«y  1150  p«T  month:  Dr    Theodore  O    Howe,  salary 
»4.*00.  r-tirwl  pay  $150  per  month;  Efr    Scott  M.  Huff,  salary  $4,000. 
retired  pay  $180  per  mcnth;   Dr    Edwin  M    Jotinson.  salary  $4,600. 
Wtlfud  pay  $150  per  m  mth;   Dr    William  K.  Joiner,  salary  $4,600. 
mUna  pay  $1M  per  month:  Dr    Edward  B    Jones,  salary  $4,600.  re- 
tired pay  $150  per  month;  Dr    Ralph  P   Jonea.  salary  M^OO.  retired 
pay  $125  per  month;   Di .  CharlM  A.  Kearney,  salary  $4,600.  retired 
pay  $160  per  month;    Dr.  Kraest  R.  Latham,  salary  »4.600.  retired 
pay  $130  per  month;    Et.  WlUlam  R.  Leahy,  salary  $4,600.   retired 
pay  $150  per  month;  Dr    Henry  C.  Lochte.  salary  $4,400.  retired  pay 
•  125   per   month;    Dr    Marlon   B.    MacMllan.   salary    $4,600.    retired 
pay  $187  50  per  month;   I^.  WUI  H    Malone.  Jr.  salary  $4,400.  re- 
llrrd  pay  $125  per  morth:    Dr    James  H.  MalonM>n.  salary  $4,200. 
retired  pay  $180  per  mc  nth;  Dr.  WUUam  O.  Manlon,  salary  M.SOO. 
retired    pay    $150    per    month;     Dr     Marlus    B.    Marcellua,    salary 
$4,600.  retired  pay  $343  75  per  month;   Dr    Albert  C.  Martin,  salary 
•4.600,  reUred  pay  $151   per   month.    Dr.   John    P    Martin,  salary 
•4.200.  retired  pay  $123  per  month;  Dr.  Walter  M.  Matthewa.  salary 
•4.000.    reUred    pay    $l;i5    per    month;     Dr.    David    C.    McCulloch. 
■alary  $4,400.  retired  pay  $150  per  month;   Dr    John  T.  McDonald. 
•alary  $4,400,  retired  pay  $125  per  month;  Dr.  James  L    McKnight. 
salary  $4,600,  retired   psiy  $125   per  month;   Dr    Charles  H.  Meyst. 
salary  $4,600.   retired   pay   $150   per   month;    Dr.   Harlan    B.   Mlze. 
•alary   $4  600.   retired   pay  $150   per   month;    Dr.   Harry   S.   Monroe, 
•alary  $4,600    retired  pay  $125  per  month;  Dr    Roy  D    Moore,  salary 
•4.400.   retired   pay   $150   per   month.    Dr    John   K.    NeUon,    salary 
•4.200.   retired  pay   $126   per   month;    Dr    Edwin  O    Nelaorx.  salary 
•4.000.   reUred   pa?   $12.5   per   month.    Dr    Philip   H.   Nevltt.   salary 
$4,400.  retired  pay  $126  per  month,    Dr    Oeorge   A    Nleweg.  salary 
•4600.  retired  pay  $125  per  month.  Dr    William  H    Owens,  salary 
•4,400.    retired   pay    $125   per   month;    Dr     Wiillain    E    Park,   salary 
•4.600.  retired  pay  $150  per  month;  Dr    Cyrus  B,  Partington,  salary 
•4.500.  retired  pay  $125  per  month,  Dr,  John  R  Paiton,  salary  $4,200 
retir-d    pay  $150   per   month.    Dr.  Charles   K.   Ralph,  salary  $4  400 
retired    pay   $187  50    per   month;    Dr    Carl   O.    Reed,    salary   $4  40o' 
retired  pay  $150  per  month;    Dr.   Richard  A.  Roach,  salary  $4.20o! 
retired  pay  $150  per  month.  Dr.  Prederlck  C.  Robblna.  salary  $4  600 
retired    pay    $187  50    per    month;    Dr     William    J.    Roberta,    salary 
•4.200.   retired   pay  •150  per   month;    Dr    Ouy   F    Robinson,   salary 
•4.a00.  retired  pay  ^150  per   month;    Dr.  Claude  N.  Rucker    salary 
•4.200.  retired  pay  $150  per  month;    Dr.   Walter  J.  Saubert.  salary 
•4.000.  retln-d   pay  $125  per  month;    Dr.  WUburn  E.  Saye    salary 
•4.800.    retired    pay    $125    per    month;    Dr.    Harry    A.    Scott     salary 
•4.600.  retired  pay  $125  per  month;   Dr.  Alexander  W    Selbert    sal- 
ary $4,200.  retired  pay  ^125  per  month;  Dr    David  A   Selbert   salary 
•4.0OO,   retired   pay   $125    per   month;    Dr    Heury    D    ShAiiiie    sal- 
ary •3.800,   retired  pay  $150  per  month;    Dr,  Oscar   F,  Shewniaksr 
■alary  $4  000.  retired  pay  •las  per  month;    Dr    Willis  N.  81m<ms.' 
••^•nr  •4.200.  reUred  pay  $125  per  month;   Dr    Frederick  J    Smith 
■•i»nr.  »4.600.  retired  pay  $187.50  per  month;  WiUlam  Wolff  Smith 
■alary  $8,000.  retired   pay  $187  50  per  month;    Dr.  John  B.  Sopsr' 
•alary  $4,200,  retired  pay  $150  per  month;   Dr.  Charles  E.  Stiu-nes' 
•alary  $4,600,    retired   pay   $125   per   month;    Dr    Leo   F    Stelndler* 
•alary  •4JUX).  retired  pay  $150  per  mouOi.  Dr    William  O.  Stephen- 
son,   salary    •4,600.    retired    pay    $loO    per    month;    Dr     Harry    J 
Thompson,  salary  $4,000.  retired  pay  $150  per  month;   Dr    Junes 
W.   Tliomton.    salary   »4.800.    retired    pay    $187  50    per    month     Dr 
John  D.  Wakeneld.  salary  $4,200.  retired  pay  $150  per  month     Dr 
Bacll    A    Warren,   salary   $4,200.    retired   pay   ^150   per   month"   Dr 
2f*^ri.*'  y'^^-»^*^  W.OOO.  reared  pay  $125  per  month;   Dr"   Lee 
W    Whltaker,  salary  $4,200.  retired  pay  $125  per  month    Dr    Phil- 
lipa  H    Woods,  salary  $4,600.  retired  pay  $150  per  month     Dr    Roy 
B.  Woodward,  salary  •4.600.  retired  pay  $125  per  month     Dr    Ham- 
lette  O    Wyatt.  salary  $4,200.  retired  pay  $125  per  month     Dr    EUls 
P^  Burna.   salary    ^4.400.    retired    pay    $150    per    month;    Ernest    L 
Shuben.  salary  $4,600.  retired  pay  $150  per  month;   Walter  B    Rile    I 
•alary    $4.600.    retired    pay    $187  50    per    month;     Dr     William    Hi 
■MMar.  salary  $4,400.  retired  pay  $150  per  month.   t>r.  Thomas  3    ' 
CtolrtDcton.  salary  $4,800.  retired  pay  ^150  per  month;    Dr    David 

^.*^w•o■*\*^  •^•**-  "^t^"*  pay  •ISO  per  month;  Attorney 
Alf^  M  Barlow,  salary  $3,800.  retired  pay  $125  per  month;  Harry 
H.  Barnhart.  salary  $3,300.  retired  pay  $210  per  month;  Dr  Howard 
J  Barry,  salary  $3,800.  retired  pay  $125  per  month.  Attorney  John 
R  Baya  salary  $3,200.  retired  pay  $106  25  per  month:  Levi  A  Beem 
salary  $3  300.  retired  pay  $165  per  month.  George  A.  Blair  salary 
•8.300,  retired  pay  $165  per  month;  Charles  R.  Bohn,  salary  $3  300 
retired  pay  $195  per  month.  Dr  Benjamin  D  BoT<U  salary  $3  800 
retirsd  pay  $162  50  per  month.  Dr  Henry  A.  Brady,  salary  $3JOo' 
rsUred  pay  $150  per  month:  Byron  B  Daggett,  salary  $3,300  retired 
pay  $165  per  month.  Dr  Homer  C  Darrah,  salary  $3,800.  retired 
pay  $165  per  month.  Attorney  Ernest  R  Decker  salary  $3  800 
f*5f^*?  ^*^'  *^^^  P*'  month.  Dr.  JoMph  P  Delaney.  salary  $3  800 
-'**?'**?  P*y  ''^S  P*""  fiionth;  Dr  LouLa  B.  Derdlger.  salary  $3  800 
rstlrad  pay  $150  per  month:  Stanton  C  Dorsey.  salary  $3,300.  retired 
pay  $125  per  month,  Ha-rle  A  Douglas,  salary  $3,300.  reUred  pay 
•laOper  month;  R  D  F'  -^!  salar^^  »?  ^oo  retired  pay  •106  25  per 
■MM;    Dr    James    ^     ;-      .  ;.,.     s.t.,i.'v    ♦<--.)    retired   pay   •ISO   per 

^""w"  .?  ^^'"^  ^  *-'"  "•  ''^'■^■"-  *'  "'"'  retired  pay  $318  75  per 
moo^;  Dr  John  E.  Oral.  saU.- ,  «*  .  -  "tired  pay  $125  per  month; 
or.  Adolph  E.  Qrau.  saiiry  •J.i'uy.  reared  pav  1125  par  moBtk; 
IJ«»$an  B  Orldley.  salary.  $3,300.  retired  pay  $130  par  BMJStk' 
?:_  •*»**■*  «•  "ogWaa.  salary  •3J00.  ratlred  pay  •I87J0  pti 
■""  A$t««af  MvUi  C.  IrtoB.  salary  M  900.  retired  pay  flM 
»"•  Benjamin  P  .loh:..-  r.  -a.  i-  »  j  retired  pay  •lOC.St 
■<h  Franr;^  I.  K  arjf  i  ir-.  *  i  •  ,  i  :r*-d  pay  JISO  per 
^l    ■■   '  ,    '"^        '   '•      •■'"■■    ^'^ ■i  pay  •ISO  par 
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month;    Cyril    A.   Liberty,    salary   •3.800.    retired    pay    •103  25    per 
month;    Dr.   Dick   R.   Longlno.   salary   ^3.800.    retired   pay   $125   per 
month;  Harry  E.  Maher,  salary  •3300.  retired  pay  •125  per  month; 
Dr.  James  E   Maloney.  salary  •3.800.  retired  pay  $206.25  per  month; 
Dr.  WlUlam  W   McCrlllla.  salary  $3,700.  retired  pay  •ISO  per  month; 
Dr.  Oral  H.  McDonald,  salary  •S.SOO.  retired  pay  9125  per  month; 
Herbert   L.   McNulty,   salary  $3,200,   retired   pay   JUS   per   month; 
Arthur     B.     Metcalf.     salary     •3.200.     retired     pay     •106  25     per 
month;    Dr.    Paul    D.    Moore,    salary    •3.800.    retired    pay    $125    per 
month;      Dr.      Erie      T.      Newsom,      salary      $3,800.      reUred      pay 
$150  per  month;  Dr.  Leon  M.  Ochs.  salary  $3,800.  retired  pay  $125 
pjer   month;    Charles   H.   Patterson,  salary   $3,800.   retired   pay   $125 
per  month;  Dr    Edward  L  Patterson,  salary  $3,800.  retired  pay  $153 
per   month;    Dr.    Thomas    W.    Penrose,    salary    $3,800.    retired    pay 
•243  75  per  month;    Dr.  John  H.  Prill,  salary  •3,800.   retired   pay 
•  150  per  month.  Austin  B,  Rlchcson.  salary  •3.300,  retired  pay  ^225 
per  month;  MUton  S    Rosenfleld,  salary  •3.300.  retired  pay  $106  25 
per  month:   Dr    Horace  E.  Ruff,  salary  •3.800.  retired  pay  •243  75 
per  month;  Charlea  B.  Schaeffer,  salary  •3,700.  retired  pay  •ISO  per 
month;   Cameron  B.  Sherry,  salary  •3.300,  retired  pay  •106.25  per 
month;    Howard    R.    Slason,    salary    •3,600.    retired    pay    ^125    p«r 
month;  Dr.  John  J.  Small,  salary  •S.SOO,  retired  pay  $150  per  month; 
Dr.  Sneed  Strong,  salary  $3,800,  reUred   pay  •ISO   per  month;    Dr. 
John  D.  Thomas,  salary  $3,800.  retired  pay  $125  per  month;  Eml! 
Walter,  salary  $3,300.  retired  pay  $250  per  month;   Dr.  Charles  W. 
Wani?,    salary    $3,800.    retired    pay    $125    per   month;    Nathaniel    E 
Whiting,  salary  $3,800.   retired   pay   $137  50   per   month;    Mortimer 
Woodson,  salary  $3,300.  retired  pay  $125  per  month;    Dr.  Jesse  M. 
Worthen.  salary  $3,800.   retired  pay   $150  per   month.    Frederick   L. 
Wyatt.  salary  $3,400.  retired  pay  $165  per  month;    Dr.  William  D 
McPaul.    salary    $3,800.    retired    pay    $165    per    month,    Albert    E 
UcCabe.  salary  $3,300,  retired  pay  $150  per  month 

And.  Mr.  Speaker.  I  showed  In  my  said  Resolution  No. 
355  that  there  were  25  other  doctors,  and  numerous  other 
employees  of  said  Veterans'  Bureau  that  were  drawing  good 
salaries  from  the  Government,  and  were  at  the  same  time 
also  drawing  additional  monthly  retirement  pay  as  dis- 
abled emergency  officers  ranging  from  $106  25  to  $240  62 
per  month,  one  being  a  chaplain  drawing  retirement  pay 
of  $195  per  month  in  addition  to  his  regular  salary;  that 
among  the  employees  In  the  State  Department  drawing  dou- 
ble pay  was  Prentiss  B.  Gilbert,  drawing  a  salary  of  $7,000 
per  year  and  additional  retirement  pay  of  $150  per  month. 
and  I  named  numerous  employees  In  the  various  depart- 
ments of  Government  who  were  drawing  large  monthly  re- 
tirement pay  as  disabled  emergency  officers  while  at  the 
same  time  receiving  large  salaries  for  work  that  was  pre- 
sumed to  be  full  time.  The  President  felt  it  to  be  hLs  duty 
to  review  these  cases  and  ascertain  which  were  not  service 
connected,  and  which  were  not  meritorious,  and  he  will 
review  them  after  July  1. 

The  fortitude  and  patriotl.sm  exhibited  by  veterans  every, 
where  in  supporting  the  President  in  hb  reorganization  pro- 
gram has  simply  been  wonderful.  Yet  because  I  supported 
the  President  In  this  crisis  more  portentlous  than  In  time 
of  war.  one  adjutant  of  one  post  has  ".-  •:-  -j  n^g  of  "a 
change  of  heart  toward  veterans"  and  tl.  ..ed  me  with 

political  defeat.     On  May  24.  1933.  I  wrote  a  letter  to  the 
adjuUnt  of   Vernon   D.   Hart  Poet,   No.   100,   at  Stamford 
Tex.,  in  which  I  said: 

I  would  appreciate  It  very  much  lnde«l  If  your  port  would  care- 
fully check  up  the  cases  of  all  veterans  in  your  vicinity  who  are 
being  dropped  or  reduced  in  compensation,  and  give  me  complete 
detaUed  lacu  on  each  case  whaxe  you  know  injustice  has   been 

'It*";  ^^^V  ^   «*'  ^"""^  ■****•  *°  '^*  personal  attention  of  the 
Administration    Budget  Director,  and  President 

ti-.'«'°«*f "tK  ^°  "!**.  *7^  "'•'"  *'*^'°  "»"  P*'""  to  'o»^«?  •  correc- 
Kb  "reateSi  ^Ltly  ■     °^  <ll~bl«l   American   veterans   must 

r*ir.!,.^^"^  K^J•^™°■  ^*^  ^•''*  arranged  for  a  Democratic 
caucus   to  be  held  here  m  the   House  Chambw  tomorrow   night. 

)^^.  "J^  !2j°™"i"*  *"'*  ^"'^  »<loP'«>  Propw  Pl*ns  that  till 
SSci  mj'SISS.       ^  »°^"<^«'  ot  the  Bronomy  Act  that  wlU 

To  my  great  surprlae  I  received  the  foUowing  reply: 

Tnx  AMrx:r*N  Lccion. 
N  D    Hast  Post.  No,   100. 
Hon    THO«a.  L.  Btawrow.  Stamjar^.  r.x,  jr.,  26.  i«J. 

Houae  of  Reprttntrntttm.  WthingUm.  DC. 
Daaa  Ma.  nLAirrom:  Tow  tcUer  of  May  M.  nilllUMul  to  adiutant 
Vernon   D    Hart  Post.    Mo     100.   American   uSSTsSliteJdTeJ 
il^'T^L'lT^  ,T    *^**   '*    '"   int«eaung   uTjiotr  your   change    of 
heart  toward  the  veteran.     Thla  la  to  ba  aps>r«cUted  by  all  men 

•Ulkes  me  that  ymm  Mtv  is  a  little  lata  tar  vou  to  attack  th« 
--■dent  s  policy,  for  ai«i  wa  Wrds  at  the  foStoS^tti  M  hlv^ 
r.   .     ad  Uia  up  that  tba  Pl«aUl«it  now  pnvaaM  to  taSar  t^ 


ii,    Lir    Ut-orgc  C.  Skinner,  salary  •6,600,  reUred  pay  $150     salary  $4,600,  retired  pay  $150  per  month.  Dr.  John  B.  H.owe,  salary 
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^r'n!  ?■-  that  It  win  not  hTow  hard  upon  the  shorn -Iamb  vct.eran5. 
V,:ur  help  cnni.-s  a  1;T'>  b'.t  !r\te,  Mr.  Blanton;  but.  of  course,  we 
appreciate  It 

Mr,  Blantov,  pom-. It  n\e  to  plve  you  this  tip.  We  veteran.s 
through  our  orpnt^i.-atKins  pnpose  to  fifht  any  man  cr  devil  uhi- 
propnased  an  unjust  ;i.t  Krain.'-*  the  vctcrun.s.  We  do  not  care  very 
much  whether  we  are  fti.'!itine  a  popular  President  or  ar.  unpopu- 
lar one.  We  were  bom  i:i  a  lii^ht  and  haven't  yet  gotten  over  the 
tendency 

And  by  the  way.  Mr  Bi..an'ton.  tbroueh  some  of  my  frter.d.s  I 
have  made  applicatlor.  to  you  for  appointment  as  postma'^ter  at 
Stamford.  I  have  Just  recently  been  .■^elected  assistant  du'^trlct 
commltteenaan  of  the  Seventeenth  DislrUt  of  the  Amencan  Lt  i.-;on 
The  new  district  committeeman  lives  outside  the  new  Seventeenth 
District  and  If  we  follow  the  u.«nril  course  I  will  qualify  as  Seven- 
teenth District  committeeman  when  the  new  oreanl/atlon  becomes 
operative.  I  have  always  eupporti-d  you  In  your  former  campaign.'-, 
but  frankly  my  further  support  and  Influence  will  dep>end  upoTi 
whether  I  fpt  the  place  as  p<istmabter  of  Stamford.  Tex.  That's 
putting  r  r-"  ■. itht,  but  you  arc  going  to  need  the  service  man  In 
the  next  election. 

Sincerely  yours.  ^    g    jjakkis.  Admant. 

You  wil!  no*e  t!mt  Adjutant  HarrLs  asserted  that  he  had 
always  supported  vr.e  in  my  political  campaigns,  and  thaL 
he  would  .*='ipport.  n:p  next  year  if  I  made  him  postmaster 


at  St.i.T.h 


In  other  words  he  would  forgive  me  for  sup- 


porting I^re.'^idpnt  Roosevelt,  provided  I  gave  him  the  po^t- 
mastership,  but  ;f  I  "  didn't  come'  across  "  he  would  use  his 
influence  as  "  distnc*  committeeman  of  my  Seventeenth 
District  "  to  defoat  nio  ju  the  next  election.  I  feel  sure  that 
his  f>ost  and  tl.e  o'Jifr  American  Legion  posts  in  my  district 
will  not  nppro\e  of  his  threat,  because  the  constitution  of 
the  Am"::'a.n  Lo^-;i,ri  does  not  permit  such  political  re- 
prisals.    I  an.swt  rt-d  Adjutant  Harris  as  follows: 

IIovsE  or  REPaisE>rTATr\T:s, 
M'aJihni,gton.,  D.C..  May  21.  1933. 
Idr.  M    B    Haxsib, 

Adjutant  the  Amc-i'^an  Lr0cm.  Stamford,  Tex. 

Deak  Mr.  H\rr:.'-  1  fee:  hurt  that  you  would  write  me  such  a 
letter.  I  kn^  a  th.it  >•  :ne  vcteran.s  are  grateful  for  the  many 
yaars  of  hard  work   I   Ov.c  dune  for  them.     I  note  your  statoment 

"We  veterans  lliz  ^'.i>.\.  our  organizations  propose  to  flgr.l  any 
man  or  devil  who  proposod  an  unjust  act  against  the  vetenins 
We  do  not  care  very  n-.vuh  whether  we  are  fighting  a  popular 
President  or  an  unpopu'uir  one.  •  •  •  I  will  qualify  as  Se\en- 
teenth  District  oomnutu  >  man.  •  •  •  I  have  always  supix)rte<l 
you  In  your  former  cair.paitrn.'i  but  frankly  my  further  support 
and  Influence  will  depend  upon  whether  I  get  the  place  as  post- 
majBtor  of  Stamford.  That^  putting  It  straight,  but  you  are 
going  to  need  the  serMce   ukiu  m   the   next  election." 

Until  I  received  the  above  very  unjuf.'.  and  threatening  letter. 
I  had  felt  very  kindly  toward  your  ai->plichtion.  I  have  had  a  very 
high  opinion  of  you.  and  dul  not  think  that  you  were  capable  of 
raaortlng  to  "  hold-ups  "  in  an  attempt  to  tuke  ever  a  pi  s;t:oi; 
Poatmastershlpe  In  my  dlsti.oi  are  not  for  sale — either  for  inouey 
or  votes.  The  position  I  hold  Is  one  of  lionor  I  have  not  dis- 
honored It  I  wlU  never  dl.-^honor  It  I  would  rather  give  It  up 
than  to  allow  threats  to  Infi  ;i  :u-e  me 

If  I  have  had  you  sized  up  ruht  during'  the  years  I  have  known 
you,  I  feel  sure  that  when  you  have  time  to  reflect  I  shall  receive 
an  apology  from  you  I  have  always  thouglU  you  to  be  a  real 
man.  I  still  think  that  way.  though  I  mu.'-t  admit  that  my  faith 
has  been  sorely  tested. 
Your  friend. 

Thomas  L    Blanton. 

On  March  30.  1933,  I  received  from  Mr.  Hubert  L.  Turner, 
of  Roscoe.  Tex.,  a  letter  enclosing  a  petition  signed  numer- 
ousb'  by  patrons  of  ti:*'  Roscoe  pest  office  endorsing  him  for 
postmaster,  in  which  letter  he  said; 

I  have  the  endorsement  of  our  county  chairman.  Mr  W.  H.  Jobe, 
of  Sweetwater,  of  our  congressional  committee,  and  Mr  Frank 
Scofleld,  our  director  of  finance 

I  have  pledged  10  percent  of  my  salary.  If  appointed,  to  our 
Democratic  campaign  •  •  •  Mr  Bt  .\nton.  I  am  going  to  do 
more  than  that;  if  1  re<  rive  the  appointment.  I  am  going  to  give 
you  as  a  gift  $600.  Five  hunc-ec!  dc.lars  in  return  of  your  favor, 
to  be  used  to  help  yoxi  in  your  next  campaign.  1  am  not  trying  to 
buy  you  off  h  I  know  you  to  be  a  man  that  cannot  be  bou^^ht 
off;  and  I  bus  ui-.v  i  .aji  that  ha.'^  sttxxl  a-s  Arm  as  you  have  a^aiu^t 
such  strong  oppi  :i;;-  a.--  vou  have  had  to  fight  In  this  session  of 
Congress,  deservf.-   i.r.p    t  retlit.  favor,  and  honor.      •      •      • 

With  all  good  V  ish'-.s.   I  iiin. 

Sincerely    .       r^  HuauiT  L.  Tvrnek. 

I  Immediately  repLed  iis  follows: 

HoT-SE  or  RrpaESK3>rrATivrs, 

Washingtun.  D.C..  April  10.  1933. 

Ki).t(  c^     Trx 
My    I)e.^r  Mr    TtraNKR     I    have  your   letter  stating  that   you  are 
en.'.    PM-d   for  the   postmastership  there  by  Mx.  W.  H.  Jobe.  Demo- 


'  crntir  courty  chairman,  by  the  ccnETcsf^.onr.!  committee,  and  by 
Mr  Frank  Srotield  I3cmocratlc  director  of  finance  and  also  enclos- 
ing a  pt  tr^on  slgiicd  by  2<>4  alle<;fd  patrons  uf  the  Roscoe  post 
oSice. 

S\i.  h  en(i..r5^enii">!!t  ^  wouM  ha'p  warranted  me  Ir.  hav'ne  you 
appointed,    but   on    account   of    tlie   letter   you   wrote    you    haven't 

!  a  chance.  You  can't  buy  the  office.  In  your  letter  you  state- 
■•  I  have  pledged  10  percent  of  my  salary,  if  appointed  t-o  our 
Democratic  campaign.  ;>.*  I  understand  national  headc:u;irters  are 
expecting  each  one  appointed  to  piedg-e  a  percent  Mr  Bianton. 
I  am  eoing  to  do  more  than  th.it:  If  I  receive  the  app<-tintment. 
I  am  C'jing  to  give  you  as  a  gift  toOO  in  return  of  ycjur  favor,  to 
be  used  to  help  you  in  your  next  campaign  I  am  not  trying  tj 
bi;;,  }  u  of  :..^  I  know  you  to  be  a  man  tliat  cannot  be  boueht 
c'.':  ar.rt  I  ;-,  •  any  man  that  hns  stood  firm  as  you  have  again.=t 
purh  strrn<3;  oppos:tion  a.":  you  have  had  to  fieht  In  this  session 
o:    Conercsft  deserves  help,  credit,   favor,   and   honor" 

Your  proposal  is  an  ms-ult  to  me  and  to  the  Democratic  Party. 
It  !,=  simply  an  attempt  to  bribe  Anyone  who  would  propose 
such  a  bribe  is  wholly  unfit  and  disqualified  to  hold  public 
office.      The  peopie   want   officials  who  won't   offer  bribes  to  others 

i  and  w^ho  can't  be  bribed  themselves.  Though  $25,000  was  spent 
by  various  interests  in  my  district  against  me  last  year,  not  a 
dollar  was  contributed  to  my  campaign,  and  I  still  owe  the  bank 
a  balance  of  $1,500  for  money  borrowed  to  enable  me  to  make  it; 
but  I  wU;  pay  it  with  honest  money,  not  with  bribes.  I  have 
helped  to  pass  a  law  cutting  my  salary  $1,500,  cutting  an  addi- 
tional 2  mcnth.s'  pay  from  my  term,  cutting  my  clerical  allow- 
ance $750  (which  I  am  bearing  myself  and  supplying  to  them  out 
ot  my  own  pay,  as  my  clerks  with  dependents  are  not  able  to 
lo-se  i;;.  and  cutting  my  mileage  25  percent,  and  cutting  my 
office  expenses  25  percent  and  I  have  practically  nothing  left 
each  month  after  my  e.vpeiises  are  paid;  but  I  am  not  for  sale. 
I  cant  be  bribed 

In  niv  numerous  speeches  made  In  the  national  campaign  last 
year  I  Denounced  the  Republican  practice  of  selling  post  office."^, 
i    pledged    that    It    would    be   stopped.      No   person    In    my    district 

I  will   pay  anything  to  anybody  for   any  appointment 

I        I    prt>mptly    sh.owed    your    letter    to   President   Roosevelt.      It   as- 


tounded   h; 


He   Is    the    head    of    our    Democratic    organization. 


He  will   permit   no   contributions  to  be   received   in   return  for  ap- 
pointments     He  will   allow   no  offices   to  be  bought. 
Very  truly  yours, 

Thomas  L.  Blaxton. 

It  would  be  just  as  reprehensible  for  me  to  sell  the  post- 
mastership  at  Stamford  to  Adjutant  M.  B.  Hams,  district 
committeeman  of  the  American  Legion,  for  his  influence 
and  support  a.s  it  would  be  to  sell  the  post  mastership  at 
Roscoe  to  Mr.  Hubert  L.  Turner  for  the  $500  he  WTOte  that 
he  would  pay  me  for  it.  If  I  have  had  "  a  change  of 
heart  ".  as  charged  by  Adjutant  KaiTis,  and  am  not  the 
kind  of  a  Representative  to  give  the  legionnaires  a  fair, 
ju.st  deal,  then  Adjutant  Harris  is  not  giving  them  a  fair 
deal  to  offer  me  h;s  influence  and  support  as  the  district 
rom.mitic-eman  in  return  for  my  giving  him  the  postmjister- 
sh;p. 

I  showed  Adjutant  Harris'  letter  to  my  colleague.  Hon. 
ViizLi-.M  P.  CoNNEFY.  CongTcssman  from  Massachusetts.  v>ho 
is  tlie  able  and  popular  Chairman  of  the  Com.mittee  on  La- 
bor, and  who  enlisted  as  a  private  and  served  19  months  in 
France,  taking  part  in  all  major  operations  and  engagements, 
and  who,  with  R.\nkin.  Patm.*n.  Brcwn'Inc,  and  Pou.  led  the 
forces  here  in  protecting  the  interests  of  World  War  veter- 
ans, and  with  his  Uoual  kindly  interest  he  v»T0te  the  following 
letter i 

House  of  REPRESEKT.^TIVES, 

ColWMrTTFE    ON    L.\EOR, 

Washington.  DC,  May   31.  1933. 
Hon     M    B.   H.^rhts. 

Adjutant  Vernon  D.  Hart  Post  So.   100. 

The    A.mencan    Legion,    Stamiord,   Tex. 

DiE.Mi  "  BmniF  "  Because  I  am  a  veteran  of  the  'W'orld  War,  am 
a  member  of  the  Veterans'  Affairs  Committee,  am  Chalman  of  the 
Committee  on  Labor,  and  am  thoroughly  familiar  with  ail  veter- 
ans' legi-slation  here,  your  Congressman  has  Just  shown  me  your 
letter  to  him  of  May  28.  You  condemn  him  because  he  backed  the 
President  and  voted  for  the  economy  bill,  and  I  note  your  threat 
:  that  you  intend  to  flpht  him  and  the  President,  and  unless  Blan- 
TON  appoints  vcu  postmafter.  you  will  use  your  influence  as  dis- 
trict committeeman  of  the  Amencan  Legion  to  defeat  him  for 
re-election. 

Thomas  1.  BiJtxTON  ajKi  I  have  served  together  here  for  years. 
He  has  alwa;,s  been  a  loyal,  stanch  friend  of  the  veterans  of  all 
wars  When  he  \oted  for  the  President'?  economy  bill,  he  was 
a-ssured  thKt  the  Bureau  would  do  no  injustice  to  any  veteran  In 
the  last  Congres.*^  Blanton  was  the  third  Member  to  sign  the  peti- 
tion that  forced  the  Patman  bUl  to  be  passed  in  the  Hou»e.  to 
pav  the   bonup  In  cash  to  veterans. 

At    his    own    expense   Bi.Ai<rroi«r   spent    months    investigating    Col. 
Charles  R    Forbes,  former  Director  of  the  Bureau,  whom   the  De- 
partment of  Justice  afterwards  indicted  and  sent  to  the  peniten- 
i  tiary.     At   his   own  expense  Blanton   investigated    numerous  hoe- 
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ptUU  !n  th«  United  SCatca.  bieludlng  old  Ho^rttal  No.  2S  at  Rotw- 
tam.  and  on  oo»  day  cAuacd  about  300  tubercular  patients 
to  b*  t{iauf«T»d  to  Preacot'..  Arts.,  and  Port  Hayard.  NJ^ez.  At 
IU>  own  oxpenae  ButNTON  mi.de  the  Staples  and  McMorru  inTcatl- 
pattona  to  insure  Ju.^tir"  to  veterans.  At  his  own  expense  BiAirroir 
spent  hl.H  entire  va-  investigating  Col.  Frederick  A.  Fennlng. 
and  he  perv>na!!y  ed  the  trial  ot  Fenn  ng  before  the  Ju- 
diciary (  lorced  Fennlng  to  resign  aad  make  retri- 
bution '             ired  shell-shocked   veter.uis  put   in  Insane 

asylums  and  robbed  by  Fenalng.  At  his  own  expense  BvAmon 
spent  several  years  lnv<?«tlgatmg  the  Inequities  .tnd  Injustices  car- 
ried on  iQ  the  Bureau  by  MaJ.  Wm.  Wolff  Smlta.  generai  counsel. 
anii  .  n.-^riucted  the  trial  of  Uajcr  Smith  before  the  Conxmittee  on 
.\!  Aff.urs.   forcuLg  Smith   to  resign,   and  to  retiirn  to  the 

(jw.  •>' -  money  he  had  unlawfully  collectel. 

I   .  the  above  to  sfcow  that  you  are  In  error  when  you 

say  I... .  ^^AirroH  "  hua  had  a  change  of  hear^."  Thousands  of 
veterans  scattered  in  every  part  of  the  United  States  have  ap- 
pealed to  Blantow,  and  he  has  never  yet  turned  one  of  them 
down.  Bla.vtoit  Is  helping  now  a  committee  '.hat  Is  conferring 
with  tho  President  to  reme<ly  Injustices,  and  be  Is  a  personal 
friend  of  m.ne.  and  of  Patman,  Ranxxn,  Bsowni.vo.  jD-ms,  Mrs. 
RooMMs.  and  others  here  who  hiandle  veterans'  affairs. 
Very  sincerely  youra. 

William  P.  Cownt«t. 

My  good  friend  and  colleague  from  Missis-sippl.  Hon.  Johw 
E.  Rankin,  is  Chairoian  of  the  Committee  on  World  War 
Veterans'  Legislation,  and  Is  a  veteran  of  the  World  War, 
and  he  rendered  to  the  country  services  of  great  value  In 
helping  to  force  Col.  Frederick  A.  Penning  to  resign,  and 
the  following  letter  from  him  shows  whether  or  not  I  am  a 
friend  of  veterans: 

Hotrs«  or  Rkpkksentattvxs, 
CoMMrrrxz  oit  Wobls  Was  VrrraAMs'  Legislation. 

Washington.  DC  .  June  2.  1933. 
Hon.  Thomas  L.  Blantom. 

fi  '  Repreientativea.   Washington,  DC. 

Di:\  With  reference   to  the   matter  which   we  were  dis- 

cussing ,ealcrday.  relaUve  to  veterans"  relief,  I  dtMlre  to  call  your 
attention  to  the  fact  that  some  amendments  to  the  Independent 
offices  appropriation  bill  are  being  adopted  by  the  Senate  that 
will  greatly  aid  the  disabled  veterans  and  their  dependents. 

Look  for  them  In  tiie  Concsessional  Rzcoao  in  the  morning. 
I  am  calling  your  atte::tlon  to  this  for  fear  that  you  might  miss 
It.  I  know  that  vou  are  very  busy  and.  like  moot  of  us,  dont 
-  have  the  time  to  read  the  Rxcoao  as  closely  as  ycu  would  like  to. 
'^-.  I  know  this  win  be  gratifying  information  to  you,  especially  in 
▼lew  of  the  extreme  dlsappolr tment  you  have  txpressed  at  the 
mstiper  in  which  the  so-callixl  "  economy  bUl  "  has  been  ad- 
m:  "'-"■"■ -^d. 

ive  been  one  of  the  most  diligent  and  consistent  Members 
of  iii'-  t\  •■  "  '".  your  labors  for  the  benefits  of  the  veterans  and 
I  can  a;  "   the   keen  disappointment  you  so  often   express 

8'   *"  ess  Injijsl.lce  now  tjetng  done  them  by  the  Veterans' 

A  in   in    carrying    out   the   provisions    of    the   so-called 

.11." 

■  amendments  over  when  you  get  the  Rxcoao  In  the 
moin.a^  «uid  I  wilt  talk  with  ycu  further  about  this  matter  when 
I  see  you  m  the  Hous*;  tomorrow. 
Sincerely  your  friend. 

(Sltnawl)  Johw. 
In  our  Democratic  caucus  a  special  select  committee,  com- 
ix>sed  of  Mr.  Crosser.  of  Ohio;  Mr.  Browning,  of  Tennes- 
see; Mr.  Paiman,  of  Texas,  and  Mr.  Pou.  of  North  Caro- 
lina, was  sent  to  the  White  House  to  confer  with  the  Presi- 
dent, and  after  a  conference  lasting  several  days  they 
reached  an  agreement  with  the  President,  which  resulted 
In  the  following  new  regulations  being  adopted,  to  wit: 

The  President  Is  h€>reby  authorized  under  the  provisions  of 
Public  I-  -  '■  2.  Seventy-third  Congress,  to  establish  such 
number  .1  boards  (the  majority  of  the  members  of  which 

were  inc  employ  of  the  Veterans'  Administration   at  the 

date  'ment  of  this  act),  as  he  may  deem  neceasary  to  re- 

all  claims  (where  the  veteran  entered  service  prior  to  No- 
»r  11.  1918.  and  whOM  disability  Is  not  the  result  of  his  own 
misconduct),  in  which  presunaptive  service  connection  has  here- 
tofore been  granted  under  the  World  War  Veterans'  Act,  1924.  as 
ided.  wherein  payments  were  being  made  on  March  20.  1933. 
which  are  held  not  service  connected  under  the  regiilations 
pursuant  to  Pxibllc  Law  No.  2.  Seventy-third  Congress. 
KsBibe-".  of  such  boards  may  be  appointed  without  regard  to  the 
C 


tee  1.1WS  and  re^ulatiors.  and  their  compensation  fixed 

retcard    to    the    Classification   Act   of  1923.   as    amended. 

Such    sprcial    boards   shall    determine,    on    all  available   evidence. 

th->   -    ...-.,-. 

t; 

No    . 
not    ' 
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••'.re  connection  shall  be  granted  under 
itlons  Issued  pursuant  to  Public  Law 
reaa  (notwithstanding  the  erldaxkoa  may 
the  existence  of  the  diaaaa*  or  any 
speclnc  c.;i..ciu  cr.a:;.^;  i  within  the  terms  of  or  period  prescribed 
by  regulation  1.  part  1.  subparagraph  (c).  or  instruction  no  2, 
ia(tllatlon  no.  1.  issued  under  Public  Law  No.  2.  Seventy-third 
).    aod   abaU    in    their   decUlosa   resolva   aU   reasonable 


doubu  m  favor  of  the  veteran,  the  burden  of  proof  In  such 
caeee   being  on  the  Oovemment. 

Notwithstanding  the  provtslona  of  section  17.  title  L  Public. 
No.  2,  Seventy-third  Confess,  any  claim  for  yearly  renewable 
term  insurmnce  on  which  premiums  were  paid  to  the  date  of  death 
of  the  Insured  and  any  claim  for  pension,  compensation  allow- 
ance, or  emergency  offlrers'  retirement  pay  under  the  provisions 
of  laws  repealed  by  said  section  17  wherein  claim  whs  duly  filed 
prior  to  March  20.  1933.  may  be  adjudicated  by  the  Veterans" 
AdminlatiaMOB  en  the  proofs  and  evidence  received  by  the  Vet- 
erans' AdnttnlBCnitlon  prior  to  March  20.  1933.  and  any  person 
found  entitled  to  the  benefits  claimed  shaU  be  paid  such  benefits 
in  accordance  with  and  In  the  amoiints  provided  by  such  prior 
laws:  Provided.  That  the  payments  hereby  authorized  to  be  made 
shall  continue  only  to  Inclxide  June  30.  1933.  and  only  one  original 
adjudicatory  action  and  one  appeal  may  be  had  in  such  cases. 
Where  a  veteran  died  prior  to  March  20.  1933,  under  conditions 
which  warrant  the  payment  of.  or  reimbursement  for.  burial  ex- 
penses, such  payment  or  reimbursement  msy  be  made  la  ac- 
cordance with  the  laws  In  effect  prior  to  March  20.  1933,  pro- 
vided that  claim  for  such  payment  or  reimbursement  must  be 
filed  within  3   months  from  the  date  of  passage  of  this  act. 

Notwithstanding  the  provisions  of  Public  Law  No.  2.  Seventy - 
third  Congrees,  the  decisions  of  such  special  boards  shall  be  final 
in  such  caaea.  subject  to  such  appellate  procedure  as  the  President 
may  prescribe,  and  except  for  fraud,  mistake,  or  misrepresentation. 
75  percent  of  the  payments  being  made  on  March  20,  1933,  therein 
shall  continue  to  October  31,  1933.  or  the  date  of  special  board 
decision,  whichever  is  the  earlier  date:  Prorided,  That  where  any 
case  is  pending  before  any  one  of  the  special  boards  on  October 
31.  1933.  the  President  may  provide  for  extending  the  time  of 
payment  until  decUlon  can  be  rendered.  The  President  shall  pre- 
scribe such  rxiles  governing  reviews  and  hearings  as  may  be  deemed 
advisable.  Payment  of  salaries  and  expenses  of  such  boards  and 
personnel  assigned  thereto  shall  be  paid  out  of  and  In  accordance 
with  appropriations  for  the  Veterans'  Administration. 

Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  in  no  event  shall  the  rates  of  compensa- 
tion payable  for  directly  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  prior  to 
November  11,  1918.  and  whose  disabilities  are  not  the  result  of 
their  own  misconduct,  where  they  were  except  by  fraud,  mistake, 
or  misrepresentation.  In  receipt  of  compensation  on  March  20. 
1933.  be  reduced  more  than  25  percent,  except  In  accordance  with 
the  regulations  Issued  under  Public  Law  No  2.  Seventy-third  Con- 
gress, pertaining  to  Federal  employers,  hospitalized  cases,  and 
cases  of  beneficiaries  residing  outside  of  the  continental  limits  of 
the  United  States;  and  In  no  eveiit  shaU  death  compensation, 
except  by  fraud,  mistake,  or  misrepresentation,  being  paid  to 
widows,  children,  and  dependent  parents  of  deceased  World  War 
veterans  under  the  World  War  Veterans'  Act  of  1924.  as  amended. 
on  March  20.  1933.  be  reduced  or  discontinued,  whether  the  death 
of  the  veteran  on  whose  account  compensation  Is  being  paid  was 
directly  or  presumptively  connected  with  service. 

Notwithstanding  any  of  th**  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  any  veteran  of  the  SpaiUsh-Amerlcan  War, 
Including  the  Boxer  rebellion  and  the  Philippine  Insurrection,  who 
served  90  days  or  more,  was  honorably  discharged  from  the  service. 
Is  55  years  of  age  or  over,  is  50  percent  disabled,  and  In  need  as 
defined  by  the  President,  shall  be  paid  a  pension  of  not  less  than 
•15  per  month. 

The  above  will  be  signed  Into  law  by  the  President  and 
will  become  a  part  of  the  Regulations  of  the  Veterans'  Ad- 
ministration. Mr.  Patm.\n  gave  same  his  approval.  Mr. 
Browning  in  approving  same  said  that  nothing  more  at 
this  time  could  be  gotten  for  the  veterans.  Mr.  Pou.  whose 
beloved  son  did  not  return  from  Prance,  and  who  is  one  of 
the  oustanding  friends  of  all  veterans,  asked  all  Democrats 
to  approve  of  the  above  agreement  with  the  President. 

To  offset  what  Adjutant  Harris  said  about  my  '  change  of 
heart ",  I  want  him  to  see  one  of  my  possessions  more  valu- 
able to  me  than  money — the  following  letter  from  my  good 
friend  and  colleague  from  Kentucky,  Congressman  A.  J.  May. 
than  whom  the  veterans  of  all  wars  have  no  truer  or  better 
friend  in  this  Congress: 

Horsa  or  RcFaiai«NTATiv«s. 
Washington.  DC.  May  26.  1933. 
Hon.  Thomas  L.  Blantoiv. 

House  0/  Representatives.  Washtn^on.  DC. 

Mt  Dkas  CoLLKAGtT«:  As  I  told  you  on  the  floor  of  the  House  a 
few  days  ago,  I  am  planning  to  retire  from  Congress  the  1st  of 
next  January  to  accept  a  Judgeship  In  my  own  State;  but  at  the 
time  I  told  you  of  my  contemplated  plans  It  had  not  occurred  to 
me  that  It  would  be  but  a  few  days  untU  our  active  service  to- 
gether shall  have  ended. 

Under  these  circumstances  I  cannot  refrain  from  expressing  to 
you  what  Is  in  my  mind  and  heart  concerning  your  services  in 
Congreaa  as  a  Representative  of  a  great  constituency  and  to  re- 
alBnn  my  appreciation  of  your  never-ceasing  diligence.  Indvistry. 
and  fearless  deeoClon  to  duty  at  all  times  and  under  all  circum- 
stances. In  my  public  and  business  career  of  nearly  40  years  I 
hava  xu>t  known  any  ta^D.  more  faithful  and  devoted  to  the  in- 
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of  his  country  than  you  have  b'»r.  ir.  :\::  t..( '^p  irv  re  v  >-=  ' 
of  tbese  terrible  economic  times  In  v :      .'    v.f    hip  h\::-.c 

Often  have  1  been  amazed  at  not  only  yc  ..  ..i:  .v:..  uuiry  fcKiU 
and  cool,  deliberate  Judgment,  but  I  have  w<  ;  :<  ■  i  .'  your  never- 
fsttttV  skin  and  ability  in  overcoming  the  o])posuion  I  wanted 
%o  aiy  to  you  from  the  very  deptlis  of  my  heart  and  in  all  sin- 
cerity that  in  my  Judgment  no  district  in  the  United  States  ever 
had  a  more  faithful  or  honorable  Representative  in  the  Congress 
than  the  district  you  have  so  ably  represent ti 

I  do  not  know  your  plans  for  the  future,  bui  m  par.;:  :  n.ay  I 
say  that  I  shall  devoutly  hope  you  may  continue  to  represent  your 
district  here;  that  the  masses  of  the  common  people  of  America 
may  continue  to  have  at  least  one  great  champion  of  their  cause 
continue  in  Congress:  and  that  the  Treasury,  where  the  people's 
money  is  deposited,  may  have  a  real  watchdog. 

With  kind  regards  and  best  wishes.  I  shaU  continue  a;-AaTs. 
Very  cordially  and  sincerely  yours, 

.f    J   y\ '.  Y 

In  conclusion  I  want  to  predict  *hat  '1  •  Prf  .^.dti  i  f  ilu 
United  States  will  have  the  back.:.t;  i^f  ihc  \t  it-iar.s  of  all 
wars  in  his  earnest.  p>atriotic  efforts  to  sa\f^  ihis  Rt  ;);.bl.^ 
and  bring  about  an  economic  recovery  ai.d  ri  t  ili.;.^.  bi;>  k 
to  normalcy.  I  have  confidence  in  h::;;  l  brluvt  that  hv  > 
going  to  make  good.  The  count: >  tji  w*  .♦  >  \n  hnu.  aiid  l:.u^ 
absolute  confidence  in  him.  Let  u^  uli  -.vt-  h;ni  a  i..-.:,  i 
And  when  things  get  prosperous  agaiu,  Hit  Presidi  r.t  ai.d  iL< 
Congress  are  going  to  make  more  generou.>  \j:c\:^.j:\  i;  our 
veterans  of  all  wars. 

CALL    OF    THE    HOTSE 

Mr.  MARTIN  of  Massachuse n.'<  Mr  ^]»\ik'r.  1  niak-j  the 
point  of  order  that  there  is  no  qu  rum  iresi  nt. 

The  SPEAKER.  The  Chair  will  r  .u:,f  A: tor  counting.] 
One  hundred  and  thirty-three  M.  rr.bi  rs  presoP;!:  not  a 
quorum. 

Mr.  BYRNS.     Mr.  Speaker.  !  ::ur,  •■  a  call  of  the  HoUbC 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  'ht  rulk'A'.ng  Mp.n.b<  rs 
failed  to  answer  to  their  names: 

IRoU   No.  671 
Almon  Doutrlch   ;  Len    (  u  ;f  Ro!,it,-^>  n 

Andrew.  Ma&s.        Fernandea  Llucl:}«> 

Arens  Pouikes  Lloyd 

Bactiarach  Fulmer 

Bacon  Casque 

Blanchard  Gavagan 

Bolton 
Buckbee 
Bulwmkle 
Burke.  Calif 
Cannon.  Win. 
Carter.  Wyo. 
Chase 
Claiborne 
Clarke.  NY 
Collins.  Calif. 
ConiYOily 
Cornins 
Crosser 
Dicksteln 
Dimey 
Dltter 
Douglass 

The   SPEAKER.     Three  hundred   a'   i    th.rty 
l>ers  have  answered  to  their  names,  a  q  .  iM.ni 

Mr.  O'CONNOR.  Mr.  Speaker.  I  niu.o  oj  di^ptr.  t  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

LEAVE    TO    ADDRESS    TKF    ?'     '-^F 

Mr.  PARSONS.  Mr.  Speaker,  I  .t.  k  ui.aiun:,  us  con^t-ni  lo 
proceed  for  7  minutes. 

The  SPEAKER.     Is  there  obj*  rtioii.^ 

There  was  no  objection. 

Mr.  PARSONS.  Ui.  Speaker,  .u  'Ju-  ntxt  frw  liour^  or 
perhap6  a  few  days  or  at  lea.^'  a  v.tt  k  or  10  day-,  ihi.-^ 
House  will  have  adjourned— we  hope.  I  undcr.^taiui  tr.at 
the  Hftnkmg  and  Currency  Comnuitef^p  u-  both  Hou  e.s  a:' 
having  conferences  with  reference  :<>  'l.t  i-uarai.iy  bai.K 
deposits  bill.  I  think  that  this  Hou.e  and  the  couuir;.  gtr- 
erally  is  for  the  guaranteeing  of  bai.k  d»  pt\s/..s.  App.au.  t 
I  n:>e  to  call  attention  to  some  .--taii-UiL-s  that  I  secu'td  Hi; 
morning  with  reference  to  the  cone. '..on  of  banks  th<4'  v.tre 
closed  on  March  5.  On  February  l^y.  ju^l  a  few  da-.^  before 
the  general  closing,  ll.n*    VM.re   1,069  iiutiuual  baxiks  ui.dor 


liquidation,  with  assets  of  $1,358,000,000.  On  ^L.y  2:>  vhcre 
were  1,029  national  banks  that  were  closed  by  the  mora- 
tormm.  now  under  conservatorship  or  receivership,  with  as- 
sets of  $1,150,000,000.  There  are  2,380  State  banks  that 
were  closed  by  the  moratorium,  with  assets  of  $1,835,000,000. 
There  are  approximately  800  State  banks  placed  in  liquida- 
tion since  the  moratoriimi  with  assets  of  approximately 
$500,000,000.  There  were  249  mutual  savings  banks  with 
assets  of  $2,400,000,000,  which  are  also  under  conserv'ator- 
ship  or  receivership,  making  a  total  of  5.527  banks  with 
$7,243,000,000  in  assets  locked  up  at  the  present  time  in  the 
48  States  of  the  Union. 

Mr    O'CONNOR.     Will  the  ger':err.ar.    y'pld  there? 


Gibson 

GlfTord 

Goldsborough 

Goodwin 

Ortffln 

Urtswold 

Hamilton 

Hoeiiipel 

HoUlster 

Hornor 

InihofT 

James 

Kemp 

Klnzer 

IDeberg 

Knutson 

Koclalkowski 


I,n.-e 

M'  li  .fUe 

w  y.,-  -Aii 

N-  Re  .-nold-s 
\i,;      :..  v    I,a 
M. ;;...:..  .a 
.^'.    ntaf_;ue 
Mott 

Moynlhan 
Norton 
OBrlen 
O  Connell 
OMallev 
Or.v-r    N  V 
Peavf-y 
Perkins 
Peterson 
Reed.  N.T. 
Reld,  HI. 
Rich 


Stl.U.tl 

Srr\:pham 
Slrov'.ch 

Si.-.'^o;, 

Si  :-..r-    N  V. 

S!^  k(  - 

S I  i ,  L/  U  > 

Si;;;;\  :\!: 
Sun-:.t:'     Tc\a.= 
Taylvr,  .--  t 
Taylor   Tenn. 
Toboy 

I':-.  :^  .>.  .-. 

W:i<1-  A.    'th 

White 
WhUtlngton 

w\  >■■',!  r,i 

W(j..u:  ..in 

::<     Mem- 


Let  me  get 


:e. 


I  cannot 


i    ■'  hether  it  puar- 

^'posits,  practically 

are  in  liquidation 

!a:;on,  and  ST  24'-  ^■'^'><t  ooo 
.,:i  finite  pe'  .  o  p:  o.o-.y 
a;ri  to  the  a'P'j  ;'  •  : 

K.::r:iy  say  that  again? 
r:;an  put  in  the  deposits 


Mr.   PARSONS, 
jneld. 

If  a  guaranty  bank  deposit  l.-v  ;-  pi- 
antees  $2,500  or  $5,000  or  up  ic  110  I'Ou 
every  one  of  these  banks,  whether  th*- 
now  or  not,  will  be  placed  ir.  !:q- 
of  assets  will  be  locked  up  fo"  ar. 
50  percent  of  which  will  nevt :  b*- 

Mr.  DUNN.     "Will  the   r    .olrrr. 

Mr.  LUNDEEN      Will  Uie   ^-t: 
also? 

Mr.  PARSONS.  The  flgin-es  will  appear  in  th'  I^r-oRD. 
"We  passed  a  bank  bill  providing  for  the  Recoiisiruction 
Finance  Corporation  to  come  to  the  rescue  of  those  banks 
and  take  preferred  stock.  The  Reconstruction  Finance  Cor- 
poration adopted  the  policy  that  they  would  not  take  a 
single  dollar  of  preferred  stock  in  any  bank  until  they  had 
combed  their  own  communities  and  raised  a  like  amount  of 
preferred  stock  at  home. 

Naturally,  a  large  portion  of  our  money  has  drifted  to  the 
commercial  centers.  Most  all  of  these  5,527  banks  are  lo- 
cated in  the  smaller  to\\Tis  and  cities  and  rural  communities, 
involving  about  20,000,000  people,  with  the  number  of 
deposits  equally  as  great,  but  not  as  great  in  amounts,  of 
course,  but  in  numbers,  as  a  : urer  portion  of  the  metropoli- 
tan cm;*»  rv  HundiTd-^  ard  -hcu.-ar.d.s  of  those  depositors 
with  $100  o:  $200  or  $30u  on  deposi;  are  now  on  charity  in 
many  communities.  I  say  to  you  it  is  a  rr  .o..  and  a  shame, 
with  all  the  relief  that  has  been  grant -d  h.  :'  :n  one  form 
or  another — $500,000,000  appropriated  (i.rfc'ly  for  relief, 
S3  30u  GOO  000  to  go  into  the  pubii  •  \vo:ks  bill  to  p  p  people 
b.o  k  to  work  and  to  revive  confidence  and  to  revix-e  business, 
iL<iL  we  cannot  take  two  or  three  hundred  million  dollars 
and  go  to  tlae  rescue  of  these  5  COO  bar.k.-^  a;,  i  optn  ihem. 
[Applause.] 

I  do  not  mean  that  I  would  Iia- (  the  Recun.-Pr.K*.  .n  Fi- 
nance Corporation  or  the  Ftdtoa.  K'  serve  just  i>  ur  money 
into  a  bank  that  does  not  have  any  good  assets  at  all.  but  I 
say  to  you  that  practically  all  these  banks  have  slow  paper 
which,  with  the  revival  of  prices,  with  the  rise  in  commodity 
levels,  will  be  good  assets  in  the  next  2  or  3  years.  If  we 
are  going  to  predicate  the  reopening  of  these  bavi:"^  upon 
present  business  conditions  of  the  moment,  cer.a-up  they 
never  will  be  opened. 

We  ought  to  have  a  more  lil^rali/' d  .-.'*:'  '.Je  eiven  the 
depositors  and  officers  of  the  Lank,^  iha:.  ;po  ^;^.l.'^ury  De- 
partment is  at  the  present  '.n.  K.;u\g  to  them.  What  are 
we  doing?  We  are  asking  li.t  di  po.-.iors  to  take  preferred 
stock  with  their  money  that  ;-  on  a-  pnsit.  We  are  asking 
the  stockholders  to  go  out  ..r.d  l- ::.u  the  town  and  the 
community  for  every  dollar  tlu:,  v.^;.  get.  to  take  preferred 
rtork  or  to  pay  on  their  st^^  k  a..oo.3sment,  or  come  in  in 
•..;;..  n.ianner  to  revive  I'n*  o.,:\k.  You  are  comb.  .-  the 
county  and  the  city  for  money.  You  place  .•  tt.  ilie  bank 
to  m.~kf  the  bank  solvent,  and  there  it  is  locktd  ^p  b<cau.se 
the  b..:  k  will  not  loan  a  single  dolLxr  to  a  s-i.^le  .no.  .aual 
!,v..au><,  ot  lack  of  security,  value-,  and  L.  rt  ol  conl-.anoe. 
Yuu  h.x-.e  adopted  a  deflatinn.iry  p.^i,.  y  pu  o.ory  ^:.t  of 
ti;e-t    b..;uis  ihat  a.  t  .-t;..,  i.ij.->oc.. 

I  did  not  want  this  Congress  to  adp>urri  vs.ih  ut  n.  tk;r;cz  a 
pr'  test  to  someone  who  p  h;  authoKt;.  ut  tnt  one^  v. n  ;i.,pv 
:.H  ;n  authority,  who  hav  tht  pv.v,or  to  acop-  .>  l:t>:;i.l  att.- 
l^de  t.  Ware  a  reopen. ni;  of  tht    bank^.     The  R<.-Lon>- ru.  i.^Ui 
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Finance  Corporation  has  the  power  and  authority  to  make 
these  extensions  of  loans  on  preferred  stock,  but  certainly 
they  will  not  do  it  unless  the  Congress  demands  it.  I  think 
we-ought  to  have  a  resolution  adopted  before  we  adjourn 
calling  upon  the  Reconstruction  Finance  Corporation  or 
upon  the  Treasury  Department  and  the  Comptroller  of  the 
Currency  to  take  a  more  liberal  attitude,  so  that  20.000.000 
people  who  have  deposits  in  these  5.500  banks  with  $7,243.- 
000.000  asstts  can  get  some  relief;  at  least  get  some  of  theu: 
deposits  paid  at  this  time,  pending  further  liquidation. 

Mr.  EAGLE.  Will  the  gentleman  yield  there  for  a  ques- 
tion? 

Mr.  PARSONS.    I  yield. 

Mr.  EAGLE.  Even  if  that  were  done,  and  it  ought  to  be 
done,  does  the  gentleman  th:nk  that  the  Amencan  people 
who  still  have  some  money,  will  ever  again  deposit  in  any- 
body's bank  unle.ss  this  Government  insures,  in  some  reason- 
able way.  those  deposits,  and  should  this  Congress  adjourn 
at  all  until  we  first  pass  a  bank  guaranty  deposit  bill? 
[Cries  of  "  No!  '  "  No!  "  "  No!  "1 

Mr.  PARSONS.  I  agree  with  the  gentleman  that  we  ought 
to  have  bank  deposits  guaranteed;  but  if  you  pass  the  bill 
which  is  now  in  conference,  without  making  any  provision 
f   ,  „...o-^  .,-  .. ^   »,  hanks  now  under  conservatorship  or 

.s  will  be  wiped  out,  because  the  re- 
qui:  >  will  be  such  that  no  bank  of  this  type  can  be 

inc  nder  rh"^  — -^"*y  plan. 

O  li-  ago,  f    .  .-  all  the  bankers  of  the  country 

were  asainst  guaranteed  deposits.  Today  most  of  them  have 
come  around  for  it.  Why  the  miraculous  change?  A  num- 
ber of  large  bankers  have  come  to  support  guaranteed  de- 
posits because  tliey  see  that  what  I  have  just  described  will 
happen.  That  is.  that  we  will  by  law.  enforced  under 
regulations  written  by  the  authorities  in  charge  of  the  law, 
prohibit  the  5.000  banks  described,  from  qualifying  under 
■  use.  These  banks  will  he  liquidated  and 
g  room  for  expansion  by  the  large  bankers, 
either  through  branch  systems  or  interlocking  directorates. 
'!  the  -        ^    which  will  then  be  without  banking 

:.. cs.     Th,  ..-,,.L  of  local  and  rural  communities  will  be 

dictated  by  a  central  bank  or  central  authority  in  the  larger 

'    of  miles  removed  from 


-d. 


While  It  is  true  that  many  bankers  have  honestly  come 
qniaranteed  c  T  can  see  in  this 

i...  the  motive  th..    .  w^.,  j^.-.  v.   ,. . .bed. 

1  d  of  movemc'nt  will  be  fine  for  those  banks  that 

will  a'  toy  more  than  5,000  banks 

„.  i.    .j>i. /ju,^.00,000   V.1.H'  -'^.^    ailtcting   probably    twenty   or 

twpnfy-flve  million  of  our  people.     We  have  tried  to  restore 

^   can  confidence  be  maintained  when  one 

.1   jjv-i^^alation  see  their  last  savings  destroyed  by 

i  ... 

The    reason    these    banks    are    not    opened    is   that    the 

f, _^    ._.    ■  -— -    -nrtain   degrees   of    liquidity   and 

Billions  of  these  loans  are  on 

farm  and  city  property,  which,  of  course,  under  the  present 
r  "  nnot  be  liquefied,  and  In  many  instances  the 

r  be  paid  up  to  date  to  make  the  paper  accept- 
able under  the  strict  requirements.  Certainly  all  this  paper 
is  '  *  you  appraise  it  on  the  basis  of  present  prices 
and  But  if  predicated  ujxjn  a  rise  in  price  and  value, 

these  loans  furnish  as  sound  security  as  any  stock  or  bond. 


If  the  r 
ties  on 


"  .  city  homes,  and  smaller  business  proper- 
Lie  baeed  all  our  city,   State,  and  Federal 


bonds  is  not  good  security,  where  under  heaven  are  you 
J  -    I  sound  security?     We  have  set  up  the  Recon- 

i...  of^o  Corporation  to  finance  nearly  every  kind 

of  -.  <.  and  insurance  company,  but  only  those 

'  y.  and  which  do  not  necessarily  need  to 

L „.  —  v>:ies  who  can  and  are  borrowing.  The  insti- 
tutions that  are  In  need,  and  who  must  borrow  if  they  are 
•  the  ones  who  are  ignored  by  the  Reconstruc- 

ts^..;   .  '  ■'^'■v-^'-ation. 

If  th  s  IS  coming  back  to  normalcy,  then  the 

assets  at  the  closed  and  restricted  banks  will  eventually 


become  sufficiently  valuable  that  they  can  either  reopen  on  a 
sound  basis  under  the  guarantee-deposits  plan,  or  else  liqui- 
date for  enough  to  pay  oCT  the  depositors.  I  am  informed 
that  a  provision  is  contained  in  the  guarantee  deposits 
bill  now  in  conference  to  provide  funds  to  loan  to  banks  now 
under  liquidation.  That  will  help  to  liquidate  perhaps,  but 
it  will  not  conserve  banking  facilities  for  the  communities. 

The  SPEAKER.  The  time  of  the  gentleman  from 
Illinois  [Mr.  Parsons!  has  expired. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  have  5  additional  minutes. 

Mr.  CONNERY.  Mr.  Speaker.  I  object.  I  demand  the 
regular  order. 

Mr.  BEEDY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  10  minutes. 

Mr.  CONNERY.  Mr.  Speaker,  I  object.  I  demand  the 
regular  order. 

Mr.  BEEDY.  Mr.  Speaker,  will  not  the  gentleman 
withdraw  his  objection? 

Mr.  CONNERY.    I  cannot.    They  are  filibustering  on  me. 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules.  I  present  a  privileged  report  from  that 
committee  and  ask  for  the  immediate  consideration  of  the 
resolution  accompanying  the  report. 

Mr.  CONNERY.    Mr.  Speaker.  I  reserve  a  point  of  order. 

The  Clerk  read  as  follows: 

Hoiu«   Resolution    188 

Resolved.  That  during  the  remainder  of  the  flr»t  session  of  the 
Seventy-third  Congress  It  shall  be  in  order  for  the  Speaker  at  any 
itme^Sto  entertain  motions  to  suspend  the  rules  notwtthstamUng 
the  provisions  of  clause  1,  rule  XXVn.  and  It  shall  also  be  In 
order  at  any  time  during  the  ftmt  session  of  the  Seventy-third 
Congress  for  the  majority  leader  to  move  that  the  House  take  a 
recess,  and  said  motion  Is  hereby  made  of  the  highest  privilege. 

Mr.  CONNERY.  Mr.  Speaker.  I  make  the  point  of  order 
this  resolution  is  not  in  order  at  this  time. 

The  SPEAKER.  The  question  Is  on  the  consideration  of 
the  re.solution. 

The  question  was  taken;  and  the  Chair  announced  that  In 
the  opinion  of  the  Chair  two  thirds  had  voted  in  favor  thereof. 

Mr.  CONNERY.  Mr.  Speaker,  a  point  of  order.  I  was  on 
my  feet  making  the  point  of  order  I  had  previously  reserved. 

The  SPEAKER.  The  gentleman  will  state  his  point  of 
order. 

Mr.  CONNERY.  Mr.  Speaker.  I  had  previously  reserved 
a  point  of  order.  Then  I  made  the  pomt  of  order  that  this 
resolution  is  in  violation  of  rule  XI  and  is  not  privileged. 
It  must  go  over  for  a  day  under  the  rules. 

Mf.  O'CONNOR.     Mr.  Speaker,  not  necessarily. 

Mr.  Speaker,  I  move  the  immediate  consideration  of  the 
resolution.  This,  under  the^  rule,  will  require  a  two-thirds 
vote. 

Mr.  CONNERY.  That  is  all  right.  This  will  give  us  a 
chance  to  vote  it  up  or  down. 

The  SPEAKER.  The  question  is.  Shall  the  resolution  be 
now  considered? 

Mr.  CONNERY.  Mr.  Speaker,  a  parliamentary  inquiry. 
As  I  imderstand  it.  in  order  for  the  motion  to  carry  it  must 
receive  a  two-thirds  vote? 

The  SPEAKER.    Yes;  certainly. 

htm  CONNERY.  Mr.  Speaker,  I  ask  for  the  yeas  and 
nays. 

Mr.  GOSS.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  GOSS.  I  understand  that,  under  the  rules,  20  min- 
utes to  a  side  would  be  allotted  for  the  consideration  of  the 
resolution.  Inasmuch  as  tbs  gmtlainan  from  New  York  has 
not  moved  the  previous  question.  Trill  he  not  yield  some  time 
to  Meml)ers  on  this  side? 

The  SPEAKER.  There  is  no  such  rule  applying  to  the 
resolution. 

Mr.  O'CONNOR.  There  is  no  such  rule.  Under  the  rules, 
of  course.  I  would  have  l)een  entitled  to  1  hour,  but  the 
clamor  for  a  vote  deterred  me  from  explaining  the  resolu- 
tion. I  do  feel,  however,  that  perhaps  some  few  Members 
of  the  House  do  not  understand  the  purpose  of  It. 
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Mr.  GOSS.  lliiil  is  the  poml.  and  I  ani  hopeful  the  pf  r.-  | 
tleman  will  yield  some  time  so  it  c<in  t>  thrt  ln-d  cut  bvU)\'  * 
a  vote  is  taken.     The  previous  quesliCi  ha.   :k'1  b  -t :.  : :  ut :  <  >,: 

The  SPEAKER.     The  yeas  a:.d  r.iy.^  h.i'.-'  um.  :fL-„.>    -.-.i 

Mr.  SNELL.     Mr.  Speaker,  a   ,-.;. ;:  i::.-:..  iry    .nq;;::; 

The  SPEAKER.     The  gentlema:.  v.  li     ;^(    :; 

Mr.  SNELL.  As  I  understand  liie  siluuUu;:.  wp.t:.  a  rule 
of  this  character  is  brought  in  for  considera' :  ;;  .i  Mould 
be  considered  in  exactly  the  san.i  v,  ^y  ;:  v.h,rh  a:;v  rule 
would  be  considered,  except  that  .:  '..ik- ;  ..  :'.>,u-th.:  i.^  vote 
to  pass  it. 

The  SPEAKER.  The  questicii  .^  on.  f  cuu^.c- •^atiou, 
and  It  requires  a  two-thirds  vote  •)  con.s;dtr  it 

Mr.  SNELL.  The  motion  of  the  ken'it'inaii  irovA  N\w 
York  is  not  now  in  order. 

Mr.  O'CONNOR      Yes;  it  is 

Mr.  SNELL.  It  require.'^  a  :  wo-'hi.'-ds  vote  As  I  unae: - 
stand  it.  we  are  merely  ■HU.-..-;r.p,  on  thf  que.-iion  of  cc:.- 
sideration  at  this  time. 

The  SPEAKER.  The  gentU  r;, .m  from  New  York  calL>  up 
the  resolution.  The  question  i>  or.  ihe  consideration  oi  the 
resolution.     The  yeas  a:.  ;   n.iys  have  t>een  demanded. 

Mr.  SNELL.  Th"  q';»  :.  -n  i.-  on  the  consideration  of  the 
resolution. 

Mr.  O'CONNOR.     Yes:  th;.t   ;.s  ripht. 

The  SPEAKER.  Tlv>  ci.a::  announced  on  a  viva-voce 
vote  that  two  third.-  h.n:   w  t<  ii  to  con.-.:der  the  resolution 

Mr.  CONNERY  and  Mr.  Fisii  demanded  the  ye;us  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  av.A  there  were — yeas  233.  n.i;  s 
118.  not  voting  79,  as  follows 


Abemethy 

Adair 

Adams 

Allgood 

Andrews.  NT. 

Arnold 


Auf  der  Helde  Etoughton 

Ayres.  Kans.  Doxey 

Bailey  Drewry 

Bankhead  Driver 

Beam  Duffey 

Belter  Duncan,  Mo. 

Blermann  Durgan,  Ind. 

Blaiid  Etcher 

Blanton  Ellzoy.  Ulsi. 

Bloom  Farley 

Boehne  Fle.<;lnger 

Boylan  FiUpatrlck 

Brennan  Plannagan 

Brooks  Fletcher 

Brown.  Mich.  Ford 

Browning  Fuller 

Brunner  Oambrlll 

Bachauan  Oasque 

Buck  Gillespie 

Burch  Gillette 

Burke,  Nebr.  Glover 

Busby  Oranfleld 

Byrns  Gray 

Cady  Green 

Caldwell  Greenwood 

Cannon.  Mo.  Gregory 

Carclen  Halues 

Carley  Hancock,  N.C. 
Carpenter  Nebr.    Harlan 

Cartwrlgbt  Hart 

Cary  Harter 

Castellow  Hastings 

Celler  Healey 

Chapman  Henney 

Chavez  HUdebrandt 

Church  Hill.  Ala 

Clark.  NC  Hill.  Samuel  B. 

Cochran.  Mo.  Holdale 

Coffln  Howard 

Colden  Huddlestcn 

Cole  Hughes 

Colllnn.  Miss.  Imhoff 

Colmer  Jacobsen 

Cooper,  Tenn.  Jenckes 


[Roll  No    68| 
YEAS— 233 

Delaney  K       ^ 

DeRouen  K:    r^.n 

Dickinson  KcH-iaik.w    kl 

Dies  Kppp>.'--k:..'i 

E>obblns  K'H-r.f. 

Do'-K waller  l,.i!!  :><  in 


Lamnt-ck 
Lanham 

I  ir..   "t:a 

I  .;i  -"^ '  a  if*  *■ 

:     ;.     '  allf . 

I  .  .      \'.o 

L.  .-' 

L<-::.-k; 

Lo-.v    -     M  ! 

Lli..;.--hy 

1x1/.  ler 

McCarthy 

MrCorT!  "'  k 

McDuMf 

McGrath 

McGugln 

McKcown 

McMillan 

McSwaln 

Major 

Maloney.  La 

Marland 


.\iirritt 

Miller 

MiUlgah 

Mitchell 

Ml  Ti  iioad 

Mussclwhite 

OConi.ell 

O'Connor 

Owen 

Palml.sano 

Parker   (la 

Parkc-'    N  V 

Parks 

Parsons 

Patman 

PettenglU 


Cox  Johnson.  Okla.  Peyser 

Cravens  Johnson.  Tex.  Polk 

Crosby  Johnson,  W.Va.  Von 

CroM  Jones  < 

Crowe  Ki^  >  > 

CuUen  KeUy.Ill.  i  a, 

Cummlngs  Kennedy,  Md.  U,\:.k  :. 

Darden  Kennedy.  NY.  Rayburn 

Deen  K.-nney  Rellly 


Rlrhsrd"; 
R','-;.a,-d.'->  r. 
Ivobpn  "~<  r. 

hiicors     CJk.a. 
R    r-.'-.e 
R  .  !d 
H-iffln 

S!i:.(1t"s 
Saiidl':; 
S  !.i(:.^r 

S    r   •li.rt.'n 
Si-ur-- 

S.'.a.if"',  :;•  -per 
S:  h:.;.    ;. 

S!:-..!h      \^^ 
S::  ,•;.    'A   '.  a. 
.'^;  \  ;!•  r 
Spoii'.'e 
Strtjt.t;,  Ti'X 
Stu1..  V 
Sun^rif"^    Ti  \ 
S  :tphi:. 
S  A  ii :  1 k 
■I':t'--fr 
THV.i-     Colo. 
I  liViur,  S,C. 
T'  ;  rell 
1  tiom 

Thomason.  Tex. 
Thompson,  Hi. 
To  bey 
T't!ai( 
T\::\.'  r 
Ui:.>tMwd 
Underwcod 
Vmscn    (in 
V.ii.si.  i.    K  ■. 
Wiirn  :. 

V.'-  .4.,  ; 
Wrr:..  r 
W'  -'    <"•'■:  ;<i 
V.\-'     I.  \ 
WhiU- 
W;,  -A 

\v;;.r.-'d 

W    .nd     lift 

V.\-  .drum 

Youii,b 


KAY 

s     \:3 

\:ien 

Dunn 

KeUy.  Pa. 

Flv'~>«  ".6  1!  r 

'i.rens 

Eagle 

Kr.-:t"n 

ir  , . "  ;  ■  ■-    ■- . 

Ayers.   Mont. 

Baton 

K    -  *  ■ .  ■ 

S   "       '•    ' 

Bake  well 

Edmonds 

K-.  ;>.. 

S;...u..  Wash. 

Beck 

Htse.  Calif. 

:  .;.   •n:   I: 

Snell 

Beedy 

Englebrlght 

Ixi'il.h.e 

Strong.  Pa. 

Black 

E^-ans 

Luce 

Sweeney 

BoUeau 

Fish 

T  -"^  i?pn 

Svlck 

Britten 

Focht 

N'    1  hdden 

Taber 

Brumm 

Prear 

M.Fsvrlant 

Taylor.  Tenn. 

Burnham 

Gilchrist 

McLean 

Tlnkham 

Carpenter.  Kans 

.   Goodwin 

M  T,<"od 

Traeger 

Carter,  Calif. 

Goes 

.M.i.    ;.ey.  Conn. 

T^irpln 

Cavlcchla 

Grlswold 

M„,H- 

Wadsworth 

Christiansen 

Guyer 

N!  .'  '.all 

Waldron 

Cochran.  Pa. 

Hancock.  .N.i. 

Mania.  Colo. 

Wallgren 

Condon 

Hartley 

Marvin.  Mass. 

Watson 

Connery 

Hess 

M.:::ard 

Wetdeman 

Connolly 

Hlggtns 

M    :  u.'>   i-- 

\V.    rh 

Cooper.  Ohio 

Hill.  Knute 

M.^.c     A'l.tJ 

\V:.,Lley 

Crowther 

Hoeppel 

M^rr-.H  K 

Wig^lcsworth 

Culkln 

Holmes 

N.  -!:':• 

Wl  throw 

Harrow 

Hooper 

{■,>*.'- 

Wolcott 

Dear 

Hope 

R.»n.-i><    ^ 

Wolfrnden 

De  Priest 

James 

Rh:;;;.  .;.;i 

\v     -•••-on 

Dlngell 

Jeffers 

Fiir.s.fv 

\v  .   '     Mo. 

D'-  K-cn 

Jenkln."- 

Rewf 

\V  .,>druff 

I).'  •(■: 

Johns^iii   M..11. 

H-.^.f^t--     M^.->s 

Z,.^  :icheck 

:>-  ..  icro 

Kahn 

s  ;. u'.ti 

r^.well 

Keller 

Sti-c  ♦-  r 

NOT  Vi 
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a: -non 

Crump 

Krrr 

p.  ti'-VT. 

Ar.ATt'V.    Mh-ss 

Dlcksteln 

K.:./-('T 

l-.c  -i 

!'!,<  ^.aru.  I: 

Disney 

K:fb-'i.- 

Rt-.d,    .N.Y. 

r  :     ■:. 

Douglass 

!  ii"  '  1  ■"■  -ion 

Reld.  ni. 

r.  '.  r. 

Doutrlch 

!,>•*.  '.1-     I.  olO. 

Rlrh 

B  :r.:,  :.:i-!-! 

Faddls 

l;,'vd 

R    "   :--  r. 

Bciaiid 

Fernandez 

'-■.iriiow 

Sad..»>k, 

Bolton 

Fltaglbbon.-s 

.McCllntlc 

Slrovlch 

P— X-    Kv 

Foss 

MrRevnolds 

Somers.  N.Y. 

}<■'■    .  H.T 

Foulkes 

Mui,.-.;;.-d 

Stalker 

Bui"*  ii,i\.ie 

Fulmer 

M    ::'  •it:\.e 

Steagall 

Burke.  Calif. 

OavaKan 

M<  tt 

Stokes 

Cannon   W!?. 

Gibson 

M.  v:..';a:i 

Stubbs 

Cart*-:    Wvo 

Glfford 

.V.  :•-.  .r. 

Sullivan 

Chase 

GoldsborouF^ 

OB-:.  ;. 

Thurston 

Claiborne 

Grlffln 

OM.i...  V 

Treadway 

Clarke.  NY. 

Hamilton 

y  .   ,\'  '.      A   :i 

rtterback 

Collins.  Calif. 

HoUlster 

1  >    '■■■.-'     »,    ^■ 

W.'ter 

Corning 

Hornor 

pPHVi\ 

V.  iiittlngton 

Crosser 

Kemp 

Vi  •!;;;.<= 

So  (two  thirds  not  having 

votfci  :n  favor 

thereof >   th.e  r^s- 

olution  was 

referred  to   the   Housr   Calendar   and  uideied 

printed. 
The  Clerk  announced  the  follow. nj   r-airs: 
On  this  vote: 

Mr  Corning  and  Mr.  Whlttlngton  (for)  with  Mr  Carter  ol  Wyoming 
(agaln.st). 

Mr.  Gavagan  and  Mr.  Bulwlnkle  (for)   w:      M:     l>acon  (against). 

Mr    Mansfield  and  Mr.  Montague   (for      v^     •     Mr    Cha.se   (against). 

Mr    Almon  and  Mr.  Sullivan  (for)   wit:.  ;/.      Kinzer   (against). 

Mr.  O'Brien  and  Mr.  Oliver  of  A.abaniii  ^or)  with  Mr.  Bacharach 
(against).  ,    ,, 

Mr.  Burke  of  California  and  Mr  Oliver  of  New  York  (for)  with  Mr. 
Bolton   (against) 

Mr.  Slrovlch  and  Mr.  Kerr  (for)   with  Mr.  Gibson  (against) 

Mr.  Somers  of  New  York  and  Mr.  Fernandez  (for)  with  Mr.  Moy- 
nlhan    (against). 

Mrs.  Norton  and  Mr    McReynolds  (for)    v        Mr.  Stalker  (against). 

Mr.  Dlcksteln  and  Mr.  McCllntlc  (for)   w.ii.  :>lr    Tr^aavxi       ,.   lUnst). 

Until  further  notice: 

Mr.  Stoagall  with  Mr    Glfford. 

Mr.  Douglass  with  Mr.  Perkins. 

Mr    Cro.sser  with  Mr.  Thurston. 

Mr    Ludlow  with  Mr    Reld  of  Illinois. 

Mr    Brown  of  Kentucky  with  Mr.  Blanchard. 

Mr.  Crump  with  Mr    Andrew  of  Massachusetts. 

Mr.  Disney  with  Mr.  Foss. 

Mr.  Griffin  with  Mr.  Buckbee. 

Mr    Utterback  with   Mr    Lambertson. 

Mr.  Peterson   with  Mr.  Stokes. 

Mr.  Lewis  of  Colorado  with  Mr.  Clarke  of  New  York. 

Mr.  Fltzglbbons  with  Mr.  Holllster. 

Mr.  Goldsborough   with   Mr.   Mott. 

Mr.  Kemp  with  Mr.  Peavey. 

Mr.  Walter  with  Mr.  Reed  of  New  York. 

Mr    Pierce  with  Mr    Rich. 

Mr.  Boland  with  Mr.  Collins  of  California. 

Mr.  Claiborne  with  Mr.  Uoyd. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Stubbs. 

Mr    Brrlln  with   Mr.  Faddls. 

Mr.  Hornor  with  Mr.  Foulkes. 

Mr.  Fulmer  with  Mr.  Sadowskl. 

Mr    OMalley  with  Mr.   Hamilton. 


iji^i  >  r.  11 


•pt  UR' 


desire  to  vote 


"  aye.  " 

The  SPEAKER.    Was  the 
when  his  name  was  called? 


^^lt:'.liCi.j.i 


present  and  hstening 
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Mr    OLrVER  of  Alabama.     I  was  not.  Mr.  Speaker. 

The  result  of  the  vote  was  announced  aa  above  recorded. 

Mr.  CONT^ERY.     Mr.  Speaker.  I  demand  the  regular  order. 

Mr  LAMBETH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject: I  am  sorry,  but  I  shall  have  to  object. 

I  demand  the  regular  order.  Mr.  Speaker. 

I  CALL  or  THK  COXMITTCES 

;Y.     Mr.  Speaker,  a   parliamentary  Inquiry. 

n.     The  gentleman  wlU  state  It. 

.V.     What  is  the  regular  order  at  this  time. 


Mr.  C< 

The  Si 
Mr.  C( 
Mr.  Speaker? 


'""t'  calling  of  the  committees. 
•    time  is  now  3:33  o'clock  p.m.     The 
Clerk  will  call  the  committees. 

Mr.  SABATH   (when  Committee  en  Elections  No.  2  was 
called*.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SA^    ~^      Mr.  Speaker,  as  I  understand,  there  are 

several  c- ..  pending  before  the  Committee  on  Elections 

No.  2.  I  wonder  whether  the  chairman  or  some  other  mem- 
ber of  the  cc  e  is  present  and  can  give  the  House  some 
inlormation  ;. e  to  these  contests. 

The  SPEAKER.     There  has  been  nothing  reported  by  the 


:...    .^MNERY. 
The  SPEAKER. 


Regular  order.  Mr.  Speaker. 

The  Clerk  will  call  the  next  committee. 

BEDFOnD    COUNTY,    TtSV. 

Mr.  BROWNING  (when  the  Committee  on  the  Judiciary 
«fts  r.T"  '  Mr.  Speaker,  by  direction  of  the  Committee  on 
tbe  J-  V.  I  call  up  the  bill  <H.R.  5909>  to  transfer  Bed- 

ford County  from  the  Nashville  division  to  the  Winchester 
division  of  the  middle  Tennessee  judicial  district. 

Mr.  GCSS.  Mr.  Speaker.  I  reserve  a  point  of  order.  Did 
I  understand  the  gentleman  to  say  he  is  directed  by  the 

CC:  :iS  up? 

:..    . ,.    Yes. 

The  Clerk  read  the  bill,  as  follows:  > 

Be  it  enacted,  etc..  That  Bedford  County  of  Vie  NttahvUle  divi- 
sion of  t^-  -  ""lie  district  of  the  State  of  Te\pea«ee  Is  herrby 
detached  o  Nashville  division   and   attached   to   and   made 

a  part  of  inr  >v  lacheater  dlvlaion  of  the  middle  district  of  such 
8Ut«. 

The  SPEAKER.  The  gentleman  from  Tennessee  [Mr. 
Bf  ,  I  i.s  recognized  for  1  hour. 

:OWNING.  Mr.  Speaker.  I  yield  such  time  as  he 
may  desire,  within  the  1  hour,  to  the  gentleman  from  Ten- 
nessee [Mr.  Mitchell]. 

Mr.  HESS.  Mr.  Speaker,  will  the  gentleman  yield  half 
of  the  time  to  this  side? 

Mr  BROWNING.  I  wiU  yield  time  to  Members  on  that 
side,  but  I  shall  not  yield  time  except  as  gentlemen  request  It. 

Mr.  HESS.  Will  the  gentleman  yield  one  half  hour  of 
the  time  to  this  side? 

Mr    BROWNING.     To  be  confined  to  the  bill? 

Mr    HESS      Yes. 

Mr   GOSS.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  GOSS.  Do  I  understand  this  time  is  allotted  for 
general  debate,  or  is  the  debate  confined  to  the  bill,  under 
the  rule? 

The  SPEAKER.  In  the  House  debate  must  be  confined  to 
the  bill  under  consideration. 

Mr.  MITCHELL.  Mr.  Speaker,  this  bill  seeks  to  remove 
from  the  Nashville  district  of  the  Federal  coiu-t  of  Ten- 
nessee one  of  the  greatest  bluegrass  counties  in  the  world. 
(Applause.] 

We  seek  by  this  bill  to  prevent  any  contaminating  influ- 
ences that  may  prevail  within  the  environs  of  Nashville. 
Tenn..  or  any  local  talent  in  middle  Tennessee  that 
might  be  guilty  of  manufacturing  bquids  rather  than  solids. 
[Laughter] 

Mr.  BYRNS.     Will  the  gentleman  yield? 

Mr.  MITCHELL.    I  yield  to  the  gentleman  with  pleasure. 


Mr.  BYRNS.  I  want  to  say  to  ray  good  personal  friend 
and  colleague  that  there  is  nobody  in  Tennessee,  either  In 
my  district  or  in  the  gentleman's  ci  who  thinks  there 

are  any  contaminating  influences  i;.  : ..ville. 

Mr.  MITCHELL.  Whatever  contaminating  influences  may 
prevail  in  Nashville  come  not  from  Tennessee  but  from 
the  bordering  States  of  Kentucky.  Georgia,  and  Alabama. 
[Laughter] 

Mr.  BYRNS.     I  accept  the  gentleman's  explanation. 

Mr.  EAGLE.     Will  the  gentleman  yield? 

Mr    MITCHELL.     I  yield  to  the  gentleman  with  pleasure. 

Mr.  EAGLE.  Will  the  gentleman  state  that  no  matter 
wh&t  the  controversy  on  this  floor  between  the  gentleman 
from  one  section  of  Tennessee  and  the  gentleman  from  an- 
other section  of  Tennessee,  what  is  it  outside  of  this  floor 
that  the  ger" —  n  from  Tenne—ee  says  to  the  other  gentle- 
man from  see?     [  Laughter.  1 

Mr.  MITCHELL.  Mr.  Speaker,  this  bill  has  an  absolutely 
unanimous  report  from  the  Judiciary  Committee.  It  seeks 
to  transfer  Bedford  County's  criminal  jurisdiction  from 
Davidson  County,  where  it  was  originally  placed,  to  another 
great,  middle  Tennenee  county,  where  the  Federal  court 
sits  in  regular  jfilun  under  the  present  statutes. 

There  Is  a  difference  in  mileage  that  would  result  in  a 
saving  to  the  Federal  Government  and  likewise  a  saving  in 
the  expense  incident  to  holding  Federal  court. 

Mr.  TABER.     WUl  the  gentleman  yield? 

Mr.  MITCHELL.     With   pleasure. 

Mr.  TABER.  Does  this  bill  have  the  approval  of  the  Bu- 
reau of  the  Budget? 

Mr.  MITCHELL.  Insofar  as  I  know,  there  is  no  opposition 
from  any  section — the  attorneys,  officers  of  the  court,  or  any- 
one else  it  may  concern.  There  is  this  distinction  so  far  as 
the  attendance  of  witnesses  go.  It  is  70  miles  from  Shelby- 
ville  to  Nashville.  Tenn. 

Mr.  GRANFIELD.     Will  the  gentleman  yield? 

Mr.  MITCHELL.     Yes. 

Mr.  GRANFIELD.  What  is  the  attitude  of  the  bar  of 
Bedford  County  for  this  change? 

Mr.  MITCHELL.  The  bar  of  Bedford  County  have  unani- 
mously signed  a  petition  requesting  the  change.  There  is 
likewise  a  unanimous  petition  by  the  members  of  the  bar 
in  Franklin  County.  If  there  should  be  any  opposition  to 
this  measure  it  would  have  to  come  from  some  Jitney  driver 
or  hotelkeeper  in  Nashville,  Tenn. 

Mr.  BELAM.     Will  the  gentleman  yield? 

Mr.  MITCHELL.     With  pleasure 

Mr.  BEAM.  I  should  like  to  ask  the  gentleman  what  is  the 
population  of  these  respective  counties,  and  how  do  they  com- 
pare, and  how  it  will  affect  the  dockets  of  the  respective  courts? 

Mr.  MITCHELL.  The  Judge  on  the  bench  and  the  attor- 
ney general  endorse  tfte  bill,  although  they  did  not  want  to 
be  placed  on  record.  The  population  of  the  two  counties  is 
about  equal. 

Mr.  WEIDEMAN.     WiU  the  gentleman  yield? 

Mr.  MITCHELL.     I  will. 

Mr  WEIDEMAN.  Do  the  members  of  the  bar  of  both 
counties  endorse  this  bill? 

Mr.  MITCHELL.  The  attorneys  in  each  bar  agree  tlutit 
this  is  a  meritorious  measure.  ^ 

Mr.  TERRELL.     WiU  the  gentleman  yield?  \ 

Mr.  MITCHELL.     W    '        '  a.sure. 

Mr.  TERRELL.     Do-- measure  have  the  endorsement 

of  the  President  of  the  United  States? 

Mr.  MITCHELL.  The  President  of  the  United  States 
stands  for  every  proposition  that  i.s  right,  and  against  those 
without  merit.  This  is  right,  and  consequently  he  Is  in  favor 
of  this  bill.     (Laughter] 

Mr.  DIES.     WiU  the  gentleman  yield? 

Mr.  MITCHELL.     I  wiU. 

Mr.  DIES.  I  am  informed — I  do  not  know  whether  It 
is  a  fact — but  I  should  like  to  ask  the  gentleman  whether 
or  not  my  able  and  distinguished  coUeapue.  Mr.  Cross. 
originated  in  Bedford  County.  Tenn?  If  the  gentleman 
knows  the  details  I  should  like  the  information.    [Laughter  ] 

Mr.  MITCHELL.  I  am  going  to  plead  guilty  to  the  inti- 
mation of  my  friend,  and  I  may  say  that  his  distinguished 
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colleague,  a  Jlcprcscziia'/.yo  from  Texa.s,  the  Lone  Star  State.  ' 
did  originate  in  Bedforci  (^^^uiitv.  Tenn. 

Mr.  DIK.^      'I'^i'-p.  wf-  ..:!>  :r.r  vour  bill.      [Laughter,'; 

Mr.  GRKGOliY.  I  ■,.ni:'T--:i"Ki  the  pentleman  to  say  some- 
thing about  Kentu  k;.  W.Il  ]:c  \:lfdse  be  k'.nd  enouL'h  to 
repeat  if^ 

Mr.  MnciiELL.  Kii.;u^t:y  ;s  a  i-rrat  State.  iLauchtcr.! 
It  has  a  reputation  for  slow  rare  hor^e.s  and  fiust  ladie? 
ILaughto' 

Mr.  JEyyy-i:>       Will  tb.e  crT-,'!t  :r.an  .^f  peat  that  la^t  .-tate-  ' 
ment? 

Mr.  MIT' "HP"!. I.  ;:  t  ^ 'Tit'.t'n-.an  from  Kentucky  will  re- 
peat it.  1  uf.  er  luade  a::y  wUience  to  Kentucky  except 
in  a  complimentary  way. 

Mr.  r,I-:0\VNINr,.     W.'.'.  the  nentleman  yield  to  me' 

Mr    m:  !("';►-::!        l    r   :l^•^y   br,!  f  ques-ion. 

Mr  n!{<  AS'MNf ;  \u  :ii.  upt  to  the  pentleman  from  Ken- 
tucky who  made  the  inquiry,  I  .-^iiould  !;ke  to  mtenect  a 
statement.  My  collTir-j-  :n  rniii:-e,'.>:ni:  the  Hou.se  intimated 
that  some  contamin.»:.ni'  ;:.hu(!i^  p;.  c-iime  from  neighboring 
States.  Ar.ri  'h-  rentleman  Irrm  Kentucky  said  that  tho.se 
contaminating  ::.:'.;':.(  wire  run  out  of  that  State  and 
got  into  Na-shv^;:-       I)  •      •;.(    ;/■(  :i:leman  endorse  that? 

Mr  \'.:r(  "]!}•■;  !  if  i>  :,  t-ir.ce,  e\;ldoers  e.^cape  the  juris- 
diction of  Kentucky  and  kg  (i  '>vn  into  the  Hermitage  dis- 
trict, where  the  majority  leaiicr  J  W.  Byrns.  radiates  such 
wholesome  Influences,  it  1 1 :.:..»  d lately  works  out  a  complete 
reformation 

\V;;;  ;h.    cc: 
i-  ;r     a    sh 


Mr    PARS()N.-; 

Mr     \\\  rc};i-.i. 


icrnan  yield'' 

rt    Que.'-tion.    but    be    brief. 


IL 


%!: 


..ki 


I  n  't;ce  that  Bedford  County 
i'..tt:on  of  Bt^dford  County'.' 
it    tell    accurately    about    the 
'   the   great   service   that    the 


Mr.  iWKSc  i\s 
is  mention'  >:      W}'..t:  ..    t;.'-  ;> 

Mr.  MrU'FiKI.L  I  (  -  .M 
population,  but  A  VwU  ;iit,i_ 
Ijeople  are  rendering  in  t!;at  great  bluegrass  section  or.c 
would  think  that  the  population  ran  into  the  millions.  They 
feed  and  r-i-'h-^  'he  world  in  that  section  of  the  country. 

Mr.  P.M.."-!  'N:~  Th.fi  pentlcn-.an  has  not  answered  m^y 
question.  About  how  :n,i;.v  people  l;ve  in  that  county''  An 
effort  is  being  made  lo  iran.Nfcr  :t  fmm  one  judicial  district 
to  another.  How  many  people  will  be  affected  by  the 
transfer? 

Mr.  MITCHELL.  The  popu!a*ion  Is  approximately  15.000 
in  each  of  the  counties  affected 

Mr.  DII- s       '.Vill  the  gentlema:i  y;^•;d  for  a  short  question? 

Mr    MITCH MT       Yes. 

Mr.  DIES.  Ii.'ie  is  no  questu-n  about  the  fac  that  the 
people  wear  shoes  down  there,  is  :lure? 

Mr.  MTTriTELL.  Absolutely  no  question  about  that. 
And  if  It  A  Lie  not  for  the  white-faced  cattle  and  the  black 
Angus  cattle  raised  ;:.  '  r.  r.  section  of  th.e  country,  the  gcnth'- 
man  who  asked  the  question  would  be  barefooted  right  n.ow. 
[Laughter.)  We  furnish  the  b^t  f.  we  furni.sh  the  livestock 
to  feed  the  world  from  the  b.  icLTa^s  holLs  of  the  Fourth 
District  of  Tennessee. 

Mr.  PARSONS.  And  is  it  not  a  fact  that  that  .^ecf.nn  nt 
the  country  furnished  most  of  thic  picneer  residents  of  the 
State  of  Texas? 

Mr.  MITCHELL.  Except  for  T-  ti:  e<>,ee  there  never  '.ron'.d 
have  been  a  Texas  in  this  count rv  w--  have  furni^hid  the 
motive  power  and  inteUectual  ..:^  \:iy  to  run  th^e  Lorn  ."-^t.ir 
State  for  a  hundred  years. 

Mr.  BEAM.     Mr.  Speaker.  wUl  tlv-  emtleman  yieldl' 

Mr.  MITCHELL.  With  pleasure  to  a  r.eprt-entat:.  e  ir  :n 
the  great  city  of  Chicago. 

Mr.  BEAM.  It  is  my  pleaoure  t'  ^rr\-o  on  the  .Agrict;!- 
tural  Committee  with  the  distinRtii.'h*  d  g*  luleman  r.'  w  oc- 
cupying the  floor,  and  I  rise  to  sa;.  that  th.e  farmers  of  tins 
Nation  have  no  more  stanch  fr.' :^.d  than  the  gentleman 
from  Tennes.see.  His  efforts  in  bt  h.alf  of  agriculture  and  m 
behalf  of  the  po^r  people  throughout  the  country  pertain- 
ing to  agriculture  have  been  crowned  with  great  .  ucce  s. 
and  the  farmers  of  the  Nation  should  be  congratulated  to 
have  such  a  distingui.^lo -.;   F.t  prescntat;\e  upon  that  com- 


Lx  .\  ■." ;  I 
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ir.'.ttee.  In  due  ncference  to  th»^  grn.tymnn  nnd  his  efTort.'^ 
h^re  tocav  I  thirik  \he  (/iitire  assenO;ly  -houki  br-  pre-ent  to 
lo'ar  h:<  spcM-h.  Thrn  fore  Mr,  Speaker,  1  noiKf  the  p'-int 
■  1   i  ''dcr  'liat  'here  o   i:o  Quorum  ;.g'c-e::t 

I:  •  SPK.-\KEP.  7'l.»^  Cha.r  will  r  unt  ;  .\fter  counting.] 
c^:.e  hundrt,(i  a::d  f:::y-,~t  \t  n  Membtrs  pn  ^ent  nn  a 
Q' :i  :un^ 

^!r    BYRNS      Mr    Speaker,  I  n:.'vc  a  call  cf  tlie  House. 

Th-    n-'-tion  wa-  agrred  to. 

Tio'  d  'vT'^   wer''  caiscd 

Th(  Clerk  called  the  r^jll,  and  tlie  fi^.iOV.-;ng  Members  faded 
to  answer  to  'l.-^r  names: 


rn.  : 

■    N       €9] 

Adams 

De  Priest 

Krrr 

Rrcd,  .N  Y, 

AUgood 

DeRouea 

K.:.7er 

H.  ai,  i:.. 

Almon 

Douglass 

K  !■'■-'-" 

H  ■  -  !•. 

Andrew.  Ma.s.<f. 

Doutrlch 

I  !\"-nt  f'f 

io>  ;.H-(-:^ 

Bacharach 

Evans 

l..»\v  IS      (,\  .  .-!, 

K    '-ins.jn 

Bacon 

Ferr.ur.d'  z 

Lloyd 

c  .  .^    ♦  >. 

Beck 

Foss 

Ludlow 

S.-!u.:!f> 

Blermann 

Frear 

M.  ("."irthy 

.->:rov!c-h 

Blanchard 

Fuller 

^\    ■     L    ■  ^     "        '     ".    '     '       ^ 

^■,:-..  ;:•    .\  Y. 

Bolton 

Gavagan 

M:-Rf\:i    ::ts 

.'^•aO.iT 

Buckbee 

Gibson 

Mansl:.-;-; 

s-  ,-kf's 

Bulwlnkle 

GlOord 

.Monl;iK\ie 

S'.    .Ij'os 

Burke,  Calif. 

Gillette 

Moynihan 

S  .  .,\a^. 

Cannon,  Wis. 

Griffin 

Norton 

S■:^,-r■s    Tex. 

Chase 

Hamilton 

O'Brien 

'I  rr  uciw  ;i\ 

Clirlstlanson 

HIU,  Ala. 

0-Mu:;.y 

f.o  -aa,  k 

Claiborne 

Hoeppel 

0\::r'    A.A. 

\V.--:     I'rv 

Clark.  N  C. 

Holllster 

Pa  r..:  a:.o 

\V:::-:.-.*-t.-a 

Clarke.  N.Y. 

Hornor 

i  'h*  it:.'\:i 

\V,.,>  ;-.t 

Collins.  Calif. 

Hf^wprd 

I    1    tl\  CV 

W  .  .,;;•." 

Corning 

.M   ,1rl  .ston 

!'r"kir,!i 

Wo.  >c:  u;n 

Grosser 

."  •  : .    K  f'-^ 

iTtiTsen 

Crump 

K.  ::,;- 

!'.<  rre 

Cummlnp"! 

Kr;.;..  I'v    N  T 

!  ■ ,     ■  , 

Tl:c    ^PKAKFR       Tlircf     hundred    and    th:rty-s:x    ^'(,:n- 

■r>  h.o.'-  an>v\f:rd  :,_    the.r  raunes.  a  quorum. 

Mr     CVLLEN      ^'       Speaker.    I    move    to    G.>p<:nse    w;th 


o ; ncr  p: 


unaer  tne  c, 


I'l.e  d.-/cr:<  wir'-  ,  pv::pd^ 

rvir.y.LK    v.f.ss.-\GE    Fr,r,x    the    senate 

.\  f-.;r:htr  nle.^,^a.;e  lron:i  the  Sen.ate,  by  Mr.  Home,  it.s 
enroll  r.g  (Urk,  annriutKed  that  the  Senate  had  i)a-.sed  a 
t  o: uoirrt  nt  resolution  of  the  folk^wing  title,  m  which  the 
ci'Ucurr' :.ce  of  tiic  House  is  requested: 

S  ('  :.  Ho  5,  Ciiiu'urit  nt  r(-(;lut;on  requoting  the  Pres:- 
ueiiL  to  rriu::.  to  the  Mf:ia't>  tne  eniolU^a  bill  'S  i580o  the 
Emergeiuy  Kanroau  Transp.o  tation  Act,  il'33,  and  author- 
izing its  reenrollment   v-;th.  an  amendment 

KECMt,     OK     n.MI.rOAD     BILL 

TheSPFAKER  la.d  ixf  n  th-  House  Jtie  frllo-mg  concur- 
rent Seriate  ic^ulution,  winch  'Vus  reaa. 

Senate  Concurrent    U<:--  i.-.i-n   5 

Resoli^ed  by  the  Senate   {the   //   ;.>f      '  /{(  ;7'r.sr-;r , :  .  rt   corumr- 
ring).   That    the   President   of    the    t:..-t  i    .'^-to-,-^    l^     ;.:id    he    !s 
hefeby,    requested    to    return    to    t;.>'    SiL.itc    tt.c    ir-  K.d     i  .;; 
(8.  1580)    to  relieve  the  existing  nat;>  ■  :0  ■  ::.«  tltt,  y   ;::   ;-.,-.   :;  ■ 
interstate   ral'road   traospKjrtatlon.  ;:.;!    ti     :.:;.(;, a    ^r.  i..  :.>>    ;>     i.i 
and  19a  of  the  Interstate  Commercr  .^   *    a     :::.(  :.'.('. 

Resolved  further.  That  in  the  e^■(  :.t  •l.-  -  i-i  i.  ;  ;■-  rv.wrr.w.  !  v 
the  President,  the  action  of  the  bsciikcr  ■. '.  tSe-  li  v.-e  c-t  iapn- 
sentatlves  and  of  the  Vice  Presalso:  lu  thi-  l:;  '••(•.  booi^  ;..  vm- 
Ing  the  said  enrolled  bill  be  rescliaO-l  ,o.:;  '.;.,o  *;.(  ;•<  :i-.i.\  of 
the  Senate  be,  and  he  Is  hereby,  ..,'.  .  i.i  i  ..:,  ;  en  tro  •  i- 
enroll  the  said  bill  with  the  following  an. «!;;::.'  i:  \  .  '.:.  -. 
tlon  13.  after  the  word  "  conditinns  "  n.-nrt  •■si;  v.cru.'-  :....! 
relations." 

The  SPl'AKER,  The  question  is  en  u.':'e{':n^  to  tht  re-o- 
tion. 

Mi.  CO.N'.VKRY.  .Mr.  Speaker,  i.-  this  i.s  a  pioMieced  reso- 
lution? 

The  .'-'PK,'\KER      It  r<      Trj-  question  is  on  agreeing  to  the 

The  concurrent  resolution  v,  as  arre^d  to. 

A  motion  to  reconsider  tire  •.  oe  by  winch  the  ccncttrrt mt 
resolution  wa.s  att^reed  to  was  lard  on  the  taljlc. 

!;>-.DF0rD    CCH'NTV.    IKNN, 

Tlv  SPFIAKER  The  Chair  recot^n.zei  liie  genlitmau 
lr;.'m    i'tn:iesM,-e   .Mr,  MiTciiELLj. 
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Mr  MITCHELL.  Mr.  Speaker,  reverting  to  the  contribu- 
tion of  Tennessee  to  Texas,  near  where  this  court  Is  to  meet, 
and  In  this  same  conRrcssional  district,  ^^hich  I  have  the 
honor  to  represtnt.  at  least  four  Texan-?.  Members  of  the 
present  House  of  Representatives,  first  saw  the  light  of  day. 
f Applause.)  It  was  in  this  same  congressional  district  that 
1  have  the  honor  to  represent  that  the  greatest  law  school 
In  Dixie  is  situated.  Cumberland  University,  which  has  grad- 
^.  -   *•      " —  -r  this  House.     [Applause! 

..m  yield? 

Mr    MITCHELL.     I  am  glad  to  yield   to  the   gentleman 

from  Chicago. 

Mr.  BEAM.  I  do  not  like  to  unnecessarily  interpose  my- 
self upon  the  gentleman's  speech,  but  I  come  from  the  great 
State  of  Illinois,  f  Applause.]  I  believe,  in  studying  the 
h..story  of  our  country 

Mr  DIES.  May  I  Interrupt  the  gentleman  long  enough 
to  contrratulate  the  State  of  Illinois?     [Applause.] 

Mr.  BEAM.  I  thank  the  gentleman.  I  am  cognizant  of 
the  great  contributions  which  the  great  States  of  Illinois 
and  New  York  and  Massachusetts  have  made  to  this  Com- 
monwealth. I  believe  I  am  also  familiar  with  the  history 
of  the  country  relative  to  the  contributions  that  Kentucky. 
Alabama.  Louisiana.  Ohio.  Virginia,  and  the  rreat  western 
sisterhood  of  States  have  made,  but  what  I  am  concerned 
about  is.  outside  the  contribution  of  sending  such  a  distin- 
guished delegation  from  Tennessee  to  this  H<iu.se  of  Con- 
gress, what  contribution  has  the  State  of  Tennessee  made 
to  the  greatness  of  our  Republic? 

Mr.  MITCHELL.  If  the  gentleman  is  not  lamiliar  with 
the  contribution  which  Tennessee  has  made  to  this  country 
It  would  be  a  very  serious  reflection  upon  the  gentleman 
who  makes  the  inquiry.  [Laughter  and  applause  1  Has 
the  r'^""""".an  not  heard  of  the  hero  of  New  Orleans.  An- 
drew n?  [Applause  1  Has  the  gentleman  not  heard 
of  James  K.  Polk?  [Applause!  Has  the  gentleman  not 
heard  of  Andrew  Johnson?  [Applause.]  Haj;  the  gentle- 
man not  heard  of  Bedford  Forrest?  (Applause.]  Has  the 
gentleman  not  learned  of  John  Sevier?  [Applause!  Has 
the  gent'  —  -  not  learned  of  David  Crockett  and  Sam  Hous- 
ton'' (.A  e.l  Has  the  gentleman  not  heard  of  Alvin 
York?  If  not,  I  could  not  expect  him  to  understand  what 
contribution  the  State  has  made.     [Applause  1 

Mr.  GUYER     Did  Dr.  Scopes  come  from  Tennessee? 

Mr,  ROGERS  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  MITCHELL.    I  yield. 

Mr.  ROGERS  of  Oklahoma.  I  want  to  ask  what  those 
gentlemen  from  Texas  did  that  you  ran  them  out  of  Ten- 
nessee? 

Mr.  MITCHELL.     I  want  to  make  this  observation 

Mr.  SHOEMAKER.  Will  the  gentleman  yield  for  a 
parliamentary  inquiry? 

Mr.  MT'""  """" '      I  do  not  yield. 

Mr.  S:  .    a.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.  Dees  the  gentleman  yield  for  the 
parliamentary  inquiry? 

Mr.  MITCHELL.    No,  sir:  I  do  not  yield. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  MITCHELL.  No.  I  decline  to  y*elU  further.  Mr. 
Speaker,  the  gentleman  is  from  the  wrong  SUte  to  expect 
me  to  yield. 

Mr.  ROBERTSON.     Will  the  pentleman  yield? 

Mr.  MITCHELL.  I  war'  "  make  this  same  observation, 
that  in  this  same  envir.  we  speak  of.   the  greatest 

Secretary  of  State  that  any  administration  ever  had,  Mr. 
Cordell  Hull,  has  his  rr  ' — ^  He  lives  in  the  Fourth 
District  of  Tennessee  ani.  d  Kiy  State  and  district  in 

Congre.ss  for  one  quarter  of  a  century.    [Applause.! 

Mr   G'  Will  the  gentleman  yield? 

Mr.  Mi-_.:r.LL.    I  yield. 

Mr.  GREEN.  I  was  wondering  aLso  if  Mr.  Scopes  came 
from  th  of  Tennessee? 

—  Mr    ^ '        tir.LL.    I  am  glad  to  Inform  the  gentleman  of 
the  V  .  jouts  of  Dr.  Scopes.     He  moved  out  of  the  old 

Volunteer  Slate  and  Journeyed  Immediately  to  the  swamps 
of  Florida.     [Applause  and  laughter.! 


Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  MITCHELL.    I  yield. 

Mr.  JOHNSON  of  Texas.  In  the  list  of  notables  that  the 
gentleman  has  mentioned  as  having  come  from  Tennessee 
he  overlooked  three  distinguished  sons  of  Tennessee  who  are 
now  in  this  House.  Members  from  the  State  of  Texas — 
namely.  Hon  Hatton  W.  Somners.  Hon.  Sam  Raybusn.  and 
Hon.  R  E.  Thomason.  I  think  their  names  should  be  added 
to  the  list  of  notables. 

Mr.  BtfTTCHELL.  I  want  to  thank  the  gentleman  for 
that  contribution  and  make  this  observation — that  these  are 
great  and  distinRuished  colleagues. 

Mr.  MARTIN  of  Massachusetts.  Has  the  gentleman  put 
in  the  name  of  Norman  H.  Davis? 

Mr.  KNUTSON.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  BLANTON.  The  regular  order  is  the  speech  of  the 
gentleman  from  Tennessee.  WUl  the  gentleman  yield  for  a 
question? 

Mr.  MITCHELL.     For  a  brief  question. 

Mr.  BLANTON.  I  think  the  gentleman  from  Tennessee 
ought  to  tell  his  colleagues  that  if  they  will  visit  McMinnville 
and  go  to  Miss  Sedbury's  inn.  they  will  get  the  finest  meal 
they  ever  had  in  their  lives,  splendidly  served  by  the  most 
courteous  Negro  servants  in  the  country.  (Laughter  and 
applause.] 

Mr.  MITCHELL.  I  thank  the  gentleman  from  Texas  for 
making  that  observation. 

Mr.  ROBERTSON.     Will  the  gentleman  yield? 

Mr  MITCHELL.  In  just  a  moment.  I  want  to  make  this 
further  reference  to  the  bluegrass  fields  of  middle  Ten- 
nessee. If  any  of  you  gentlemen  have  failed  to  Journey 
down  southward  and  see  that  magnifioent  environment,  you 
have  lived  practically  in  vam.     [LaOSbter  and  applaase.l 

You  can  take  this  same  environment,  composed  of  18 
counties  in  the  Fourth  District  of  middle  Tennessee,  and  you 
can  fence  off  the  rest  of  the  world,  and  we  will  never  ask 
for  any  assistance  from  the  outside.  Cotton,  com.  livestock, 
all  the  mineral  re.sourcc-s  that  are  known,  and,  abo. e  all, 
Tennesseeans  continue  to  produce  fathers  and  mothers  to 
go  west  and  help  settle  that  country  over  there.    [Applause.! 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield? 

Mr,  MITCHELL.     I  yield. 

Mr.  COCHRAN  of  Missouri.  Is  this  county  that  the  gen- 
tleman desires  to  transfer  from  one  district  to  another  the 
county  to  which  the  gentleman  referred  in  the  last  session 
of  Congress  where  farmers  were  getting  5  cents  a  dozen  for 
eggs? 

Mr.  MITCHELL.     That  is  one  of  the  counties. 

Mr.  COCHRAN  of  Missouri.  In  view  of  the  fact  that  the 
people  of  that  county  are  only  receiving  5  cents  a  dozen  for 
eggs,  it  is  reasonable  to  assume  that  they  do  not  have  the 
necessary  money  to  go  60  miles  to  court:  and  I  think  this 
bill  should  be  passed.     (Laughter  and  applause.) 

Mr.  MITCHELL.  I  appreciate  the  observation  of  my  col- 
league. I  only  regret  that  I  could  not  convert  him  at  the 
time  to  the  necessity  of  championing  the  measure  in  behalf 
of  which  I  appeared  before  his  committee. 

Mr.  PARSONS      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MITCHELL.     For  a  brief  question  only. 

Mr.  PARSONS.  The  observation  the  gentleman  has  made 
with  reference  to  this  particular  part  of  Tennessee  shows 
that  a  great  people  must  live  there.  I  have  driven  through 
that  part  of  his  State.  Will  the  genUeman  inform  the 
House  if  the  people  of  this  county  he  wants  to  transfer  to 
another  district  are  in  favor  of  refunding  the  national  debt 
at  this  time  and  reducing  the  interest  rate  on  Government 
bonds? 

Mr.  MITCHELL.  So  far  as  my  constituency  goes,  they  are 
in  favor  of  inflating  the  currency,  cheapening  the  dollar, 
and  increasing  the  income  tax  on  the  wealth  of  the  country. 
[Applause.] 

Mr.  GLOVER.     Mr    Speaker,  will  the  grtitleman  yield? 

Mr.  MITCHELL.  I  shall  be  delighted  to  yield  to  my  fnend 
the  distinguished  gentleman  from  Arkansas. 

Mr.  GIX3VER.  I  thought  when  the  gentleman  made  his 
Statement  a  while  ago  that  he  had  the  greatest  State  in 
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the  Union  he  was  taking  in  a  vkhole  lot  of  territory  but 
since  he  has  voiced  the  nanie.>  of  so  iniiny  of  theiie  wild 
fellows  from  Texas  who  were  born  and  rtar*  d  m  Tennessee. 
I  am  bound  to  concede  his  statement.  I  want,  tin  Ui:h.  to 
inquire  further  with  reference  to  thf  ^Uittn.tr.t  ir.uwf  by 
the  gentleman  from  Illionis  a  men  '  n.t  utui  about  the  dis- 
tinguished service  the  gentleman  v.  ho  i.s  nnw  a.;dressing 
the  House  had  rendered  to  the  agrKultuio  of  this  country. 
He  has  served  on  the  Committee  ot  A-i.ulture.  to.cthr 
with  the  gentleman  from  Illinois    i:  >,:  ,    i^  . >.  and  I  Kii,  v    if 


his  valuable  service.     I  have  seen  h.;n    d. 


V  alter  day.  sitt.ng 

ir   f^reat   Secrflary 

-'   o\e;-  the   \ar.ous 

ill    thi.s    Condi e.>s. 


with  Mr.  Morgenthau,  Dr.  Meye:     aiuj 

of  Agriculture.  Mr.  Wallace,  ano   vs    ;  k. 

problems   with    which   we    have      j    c;' a 

While    I    know    of    his    valuable    servue    tl.eie,    I    want    h.s 

people  in  Tennessee  to  know   th,it   he   ha.^   n.ade   a   record. 

Not  only  tliat,  but  I  should  hbe  to  say  that  the  t;ent:enian 
who  has  yielded  to  me  ha.,  owa  a  leadei  of  economy  here 
in  carrying  out  the  President's  prrmvair,,  saving  not  only 
25  percent  but  even,  in  some  instanees,  jO  peieent.  and  even 
being  willing  to  go  to  the  extent  of  cutlinj  ins  own  s'^iary. 
[Applause.] 

I  want  his  constituents  and  others  to  know  also  of  hi.s 
pleasing  personality,  something  that  h.as  manifested  it.self 
to  me  ever  since  I  have  leaiiitd  to  know  and  love  the 
gentleman.  Over  and  above  'he  most  excellent  record  he 
has  made  in  Congress  I  am  tela  he  lias  witlistood  the  fiery 
darts  of  the  opposite  sex  and  is  stll  an  unmarried  man 
I  want  the  world  to  know  not  only  ins  t;reat  ability  as  a 
Congressman  but  his  wonderful  per.onahty.  I  belie\e  his 
condition  of  celibacy  will  soon  be  remedied. 

Mr.  MITCHELL.  I  thank  my  (,  u;i«-;i,jue  from  Arkansas. 
and  I  trust  he  will  broauLa:^t  to  th<  lair  ladies  of  tlie 
country  the  latter  part  of  his  ccjmpnmenlary  reference. 
[Laughter.] 

Mr.  KNUTSON.     Mr.  Speaker,  V.U1  tlie  itentleman   yield' 

Mr.  MITCHELL.  I  shall  be  delighted  lo  yield  to  my  col- 
league from  Minnesota. 

Mr.  KNUTSON.  In  view  of  the  fatt  that  so  many  d.s- 
tinguished  Texans  were  sired  in  T(  nnc....ce  I  .shall  nui  cote 
against  the  gentleman's  resolution. 

Mr.  MITCHELL.  I  appreciate  the  observation  of  my  col- 
league. 

Mr.  FORD.     Mr.  Speaker,  will  the  gentiem.an  yield? 

Mr.  MITCHELL.     I  yield. 

Mr.  FORD.  Can  the  gentleman  inform  the  HoUsc  liow 
many  distinguished  Tennesseear..-  ha'>e  cmtributed  to  the 
wealth  and  greatness  of  the  State  of  California? 

Mr.  MITCHELL.  If  I  had  the  capa^  .ly  of  an  addui^:  ma- 
chine, and  knew  all  the  st.w..  t.  .^  CLiit^iinid  in  Mulhall's 
Reports,  I  would  be  enabled  to  ansv.tr  the  inquiry  of  my 
colleague.  Men  like  McAdoo  and  others  came  from  Tcnines- 
sce  and  went  to  California,     i Applause.! 

Tennessee  is  in  the  center  of  the  woild.  my  friends  She 
has  contributed  not  only  of  maicnal  we.iith  but  of  that 
which  is  immensely  more  valuable — the  se:-\ice  rendered  by 
her  patriotic  sons  on  the  u<ittlt  fteid.s  and  in  the  Hahs  of 
Congress  throughou'   th     \tars. 

Mr.   irNPEEN      Mr,   .sp,  aki-r,   will   the    -cntleman   yield ^ 

Mr    -MM  I   ill'. 1. 1       Cfrtainiy. 

Mr.  LL".Mj{-K.\  I  vv'i.-ii  to  recall  to  the  gentleman's  at- 
tention lljt-  ii'M*  M:\.te  of  that  pallant  Termesseean, 
Andrew  Jack.-v^n,  wii.;  u,^.^  able  to  collect  a  war  debt  from 
France — every  dollai  nt  ;'  a  readme  of  liis  statesmanlike 
utterances  on  this  matter,  recorded  in  the  Presidential 
papers,  will  teach  us  how  to  collect  money  from  France 
today.  France  has  the  n-ioney  with  which  to  pay.  She  is 
spending  over  $500,000,000  a  year  on  her  army  and  her  na\T 
If  Andrew  Jackson,  that  great  D<miocrat,  were  here  we  would 
be  able  to  collect  this  money. 

I    am   glad    the    gentleman    yields    for    a    brief   statement 
One  of  America's  greatfs*   .-tatesnien  was   Andrew  JacLson, 
of   Tennessee — a   pallant,   coura,ieou.s,   fitihting   .Am.encan,   a 
real  American— a   Wa.shint'ton    Hannlton,  Jefferson  Amen- 


I  want  t<^  br.nc  to  'Iv  .^t ter.tion  of  every  Member  m  this 
great  House  the  state  papers  c.I  the  .Tackson  s.cn.m  st'at.v-ns 
concerning  the  French  war  cib'  Ys  v, ..  ^..:  .  .^  w.r  v  .iii 
France,  although  it  was  never  declared. 

During  the  Napoleonic  wars,  there  were  many  engage- 
ments between  French  and  American  vessels  uF>on  the  high 
seas,  and  if  you  will  go  down  tc  .\n.napolis  you  will  find 
captured  battle  flags  taken  of!  Fc  r.cii  sh.ips  which  were 
defeated  .-.nd  destroyed  in  comb..:  v /.x.  .Aii.-ri  .iii  ships  on 
the  ocean  during  that  period 

When  the  struggle  --a'^  c  vr'r  nnd  .^m.rricn  had  brought 
France  to  terms,  that  creat  nat.)!.  -ar.a  up  v.  e;e  then  a 
small  Nation  compared  to  the  Frer.ch  Emine — signed  an 
agreement  to  pay  America  so  man^'  miiiion  u  u.ars  a  very 
l.i.-i^e  sum  of  money  for  those  times,  to  pay  tor  tn>-  o, images 
done  to  American  commerce  and  to  piay  for  the  violaticr.  ui 
American  rights  as  a  neutral  in  that  very  great  u.  r.d  .\  ,ir 
between  Napoleon  and  the  allies. 

For  L\=i  vears  the  negotiations  ront  ir.i'-ii  ./O' ;it  tl-c  pcy- 
ni' n:  of  th:-  d-'bt.  For  25  years  th-  French  t\aded  and 
p:  ir.i-ed  and  ecad^d  aenin  Ilie  CliaMiber  .^f  I><!:ut;es 
r(!usfd  tc  .ipprcpriate  the  :n  'ney  and  'he  Fren'-h  Cabnet 
refused  to  pay  The  Frtiicii  ciovernnunt  v.^uld  lu  t  ;ay. 
but  finally,  the  America!:  ptn<p'p  t  lerted  a  man  •'•  the  WhAf 
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ir.ri  I  h.(  pe  th.at  ever-y  M(  n.bcr  nf  Cc  n.cress.  H  >use  and 
Senate  v.ili  read  the  woid.;  .f  Ameriram^m  wlni  li  fowed 
!r:  n:  the  Jacksonian  pen.  He  v.as  :i:ll  th"  s.ime  American 
\vh..!  refused  insult  at  *!ie  hands  of  th.e  Rr.'ish  c'Ticcs  wh.en 
a  boy,  H'^  had  not  char.ced  .'^ir.ce  th,-:  ci:-'  lie  rode  si.^  bcidlv 
before  his  armies  a'  Ne-r  Orleans  and  ^^c•:  the  pnatt'-l 
battle  of  the  second  .v.n  with  Encland  I  siy  iie  was  still 
the  sar^-.e  red-blooded,  lighting  American,  cnn  lie  ncMtiatcd 
with  ;l;i.-  French  Empire  in  a  manner  of  uh.ch  \vr  c.iii  well 
t)r  proud  at  this  late  day.  Just  about  lOO  year-  ago 
Andrew  Jackson  demanded  the  money  which  P^ranc  with- 
held in  order  that  she  mipht  arm  lier-elf  for  future  wars 
and  withheld  in  order  that  sh"  h.  r^<.f  m.cht  pic!:'  at 
American  expense.  Andrew  Jackson  exchanged  state  papers 
with  Fi-ance,  called  their  attention  to  their  solemn  pl'xli^es 
and  promises  reduced  to  writing  and  signed;  called  th.eir 
attention  to  the  Ions  friendship  we  had  had  w.th  ?>ance 
prior  to  this  clash  and  disagreement,  and  expressing  desires 
for  continued  peace;  nevertheless,  he  made  it  plain  that 
America  vs  ;.ld  enforce  her  rights  under  intemati jnc.l  1  .-.x 
and  thai  ii  France  did  nnf  ]-)ay  he  would,  under  m:'  r:ra- 
tional  law.  seize  upon  Ficnch  property,  private  ;' 
property  belonging  to  the  r.a'c  n..ils,  the  pr(>perty 
French  Government,  to  sati  fy  tin.;  debt 

There  was  a  great  flurry  n.  Fr^n  >.  Tliere  w: 
talk  of  war  and  preparation  for  war.  u;;',  by  st.ind 
granite,  by  maintaining  ari  .Vn.trican  ;)'s:tcon,  by  refusing 
to  yield  in  a  weak,  in  a  treule  manner,  by  maintaining 
American  d.gr...ty  and  Aiv.e'::c:vA  riKl»ts,  .".luiiew  Jackson  made 
France  see  that  she  wus  dealmi;  wah  a  man,  with  a  soldKuc 


ope 

T-f  Y 

of 

th.r 

f 

cen 

ike 

and  a  statesman.     When  Franre  recorni/ed 


la  re  \va; 


man  unyielding,  couracecus,  and  able,  FYance  paid,  paid 
every  dollar  cue  the  Ami  rican  Nation,  and  wiped  tlie  slati 
clean,  without  any  :  (^du>- t:cn.-.  without  any  cuts  m  the  d'^bts, 


without  anv  retiindiin 


i^t-ments,  but  paid  m 


faction  i.'f  the  .American,  demands;  and  I  say  to  tine  gentle- 
men of  tins  Hutise  today  that  if  we  had  an  .A.ndrew  Jackson 
m  the  White  H(.)U,se  today—and  he  was  a  preat  Democrat- 
there  u  )uld  be  no  lefundm;:  and  cuts  m  the  present  Frt  nch 
debts,  France  is  today  spendmp  more  than  $500,000,000  pt'v 
year   m   casli   'o   mam'aiii   her   army:   France   today   has   the 


L'li  at  est   air  fleet 


tne  v,-cirld 


!H    f 


war:   one 


[lie 


n'catest 
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and  most  powerful  navies  m  the  world,  France  has  the 
createst  and  best-equipped  standing  army  m  the  world: 
P'rance  hii.s,  m  t.he  laneuai^e  of  her  own  financiers,  practi- 
cally no  unemployment:  the  savings  banks  of  France  are 
tilled  with  cas.b :  France  has  the  second  largest  gold  rtbcr\f 
:n  the  world,  and  the  rreatest  in  Europe. 

W'r  need  ano'h;"r  Andrew  Jackson  to  lead  us   m  this  day 
and   iK-.ur   ul    trial.     Why   m    todays   papers    I  see    that    the 
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British  Premier  unres  a  cut  In  the  debts.  The  papers  report 
that  the  United  States  group  at  the  parley  in  London  is 
handed  a  surprise.  The  Prencier  starts  off  the  London  con- 
fab by  exploding  a  bomb  of  first  import,  and  our  delegates 
sit  at  the  feet  of  the  British  KinK  and  Emperor  of 

Ie .iling  one  fourth  of  the  earths  surface,  ruling  the 

world's  greatest  empire,  without  protest,  tamely  and  lamely 
fa  n  an  American- Jacksonian  position. 

„^.,.  ^..  ...    ..tpected,  the  papers  record  that  Secretary  of 

State  Cordell  Hull  announced  shortly  before  the  opening  of 
the   r  at   London   that   the   United   States   would 

-  kee^  .- ..Lh  any  agreements  entered  into  at  the  parley. 

An^cnca  is  supposed  to  enter  into  an  agreement  with  the  best 
part  of  a  score  of  nations  that  owe  us  money,  and  these 
nations  are  supposed  to  lay  down  the  law  to  our  country, 
and  we  are  supposed  to  "  keep  faith  "  with  them.  God  save 
us  from  that  type  of  Americanism  lest  our  country  be  de- 
stroyed. 

What  sort  of  Americanism  is  that  which  fails  to  protect 
more  than  13,000.000  Americans  who  wander  over  our 
land  without  employment?  What  kind  of  Americanism  is 
that  which  permits  our  women  and  children  to  starve,  and 
the  American  standard  of  living  and^  wages  to  fall  ever 
do  :  -^  -"-lip  E:rope,  the  kings  and  emperors  of  the 
ru  i.  .:ope  owe  us  billions  upon  billions  of 

dollars,  a  debt  which  already  has  been  cut  in  two  during  the 
-  ons  of  1926.  and  now  the  British  Premier  demands 
je  cut  down  full  90  percent,  so  that  we  are  only  to 
have  10  percent.    And  I  say  to  the  gentlemen  of  this  House 

that  if  V.  ,it  that,  I  will  nc*  '- :-  -ised  to  see  them 

demand  .-   10  percent  be  e.  md  wiped  off  the 

international  slate  to  the  detriment  of  America. 

aid,   "America   never  lost   a  war  and 

ne\__        ^__  a   . .  •    .    V." 

I  thank  the  gentleman  for  permitting  the  interruption.  I 
wish  to  pay  tribute  to  the  great  Jackson  of  Tennessee,  a 
great  American  who  knew  bow  to  defend  American  rights. 

Mr.  MITCHELL.  I  thunk  my  colleague  for  the  obser- 
vation. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr   m:  -  LL.    I  yield. 

\T     \!  . ..  of  Colorado.     If  the  gentleman  will  permit, 

I  like  to  make  a  contribution  to  his  list  of  notable 

T'  >. 

:.i,     ...       ^^T'      I  should  be  glad  to  have  the  gentle- 
man's co- 
ol Colorado.     I  believe  Martin  W.  Littleton. 
tl;  who  w    -  ''  "-Tnerly  a  Member  of  this  House, 

ei'  1   in   ^  e   and  migrated   to   Texas  cr 

ed  to  Tennessee.    Will  not  the 
K'  .   ii.iiuut    lui   i.^..iC   in  the   roster   of  great  Ten- 


:x. 


I  thank  my  colleague  for  his  eulogy  of 

'  '"-  ^T-.  ~  -"i  one  of  the  Nation's 

:      -.  An,  who  was  born  in 


n.  ' 

gr 

Roane  County,  Tenn. 

^-     —"^ ,-.,.-.-:._       ..-    r--     .--_   will  the  gen - 

tl»  ..ocnt  request? 

Ntr.  MITCHELL.    I  yield. 

KITS   FOR   COJISCRVATION    CORPS 

Mr.  CC'  '  '^  ^     '  "  )i.    Mr.  Speaker.  I  ask  unani- 

mous cor.  .      .    ;emarka  in  the  Record  on  the 

pu  of  Army  kits. 

R.    Is  there  objection  to  the  request  of  the 

et  '  ,     ...  Mi.';'^'--- -iini  "> 

no  ob 
^    -'  I  tvol  called  upon  as  a  matter 


cH 


*  v.**  •  V    A 


..v>*c.  the  secrctar>-  to  the  Presi- 


dent, aiid  other  ofBciaL'?  of  the  Government  whose  names 
1  m  a  '.  way  with  the  supply  of  toilet 

^r.  '"•  ■         .»;;cn  Corps,  to  "^ -^-^  s  my  Arm 

cr  .•    perusing    the  ..-ny    given 

on  Mihtary  Afiairs  and  con- 

ii.i.i, ...-.  ,.1111  »..  ...^  ui  those  invr''  "^    -  *^ -^ac- 

Uoo.   that   the   ^ of   the   a/j^'m  ..         ..    or 


indirectly  respoiwible  for  placing  the  order  with  BeVIer  ft 
Co.,  Inc..  deserve  commendation  and  praise  and  not  censure 
or  criticism  for  the  course  which  they  took.  Any  fair- 
minded  person  could  not  entertain  any  other  view  in  the  light 
of  all  the  facts. 

For  my  part,  however,  I  may  say  that  the  Senate's  Inquiry 
does  not  end  the  matter.  When  the  estimates  of  appro- 
priations for  the  Mihtary  latablishment  are  considered  at 
the  forthcoming  regular  senkm  of  Congress,  in  my  capacity 
as  a  member  of  the  Appropriations  Committee  I  .shall  in- 
quire very  carefully  into  all  phases  of  the  Army's  connection 
with  emergency  conservation  work,  particularly  procurement 
transactions  and  material  expenditures  from  Army  stores 
and  issues  purchased  out  of  emergency  conservation  work 
funds.  I  propose,  then,  to  find  out  why  the  Army  was  so 
persistent  in  pursuing  a  course — contrary  to  the  impression 
which  has  gained  wide-spread  credence — that  actually  would 
have  cost  the  Government  more  to  supply  toilet  kits  than  it 
will  under  the  BeVier  contract.  If  any  criticism  or  cen.sure 
is  Justified,  I  am  inclined  to  feel  that  it  should  be  directed 
against  the  War  Deparament.  I  do  not  like  the  Depart- 
ment's conduct  in  the  matter  at  all. 

The  pubUc  has  l)een  grossly  misled  in  the  matter.  It  has 
been  led  to  beheve  that  the  Army  could  supply  kits  at  a 
much  lower  cost  to  the  Government  and  that  some  favored 
concern  stepped  in  and  was  awarded  a  contract  that  would 
net  a  handsome  profit. 

What  are  the  facts?  Up  until  the  very  day  this  contract 
was  let  the  Army  was  buying  components  of  the  kits  from 
the  very  firm  that  received  the  kit  contract,  BeVier  b  Co., 
and  from  other  concerns.  ^  a  matter  of  fact,  the  Army 
has  been  doing  business  with  BeVier  for  something  like  15 
years.  Now,  please  mark  this:  Taking  the  lowest  prices 
the  Army  has  been  quoted  or  was  pajrlng  prior  to  the  execu- 
tion of  the  BeVier  contract  for  each  of  the  several  com- 
ponents of  the  kits,  the  total  cost  of  a  kit,  exclasive  of  a 
sewing  outfit  and  a  container  or  kit  box,  was  a  fraction  of 
1  cent  less  than  the  contract  price  for  a  complete  kit.  The 
figure  was  $1.3912.  and  that  included  a  6-cent  toothbrush 
and  excluded  a  sewing  kit.  worth  about  12  cents,  and  a 
container  for  all  of  the  articles. 

Think  of  a  6-cent  toothbrush!  The  toothbrush  supplied 
with  the  c  "  "  kit  is  a  standard,  durable  brush,  scien- 
tifically coi:  -d.  and  of  a  make  offered  to  the  Govern- 
ment under  formal  proposal  prior  to  the  kit  contract  for  26 
cents  apiece  in  a  $25,000  lot. 

In  the  hght  of  th^se  facts.  I  submit  there  is  absolutely 
no  foundation  for  anyone  to  entertain  any  sort  of  doubt  as 
to  the  reasonableness  of  the  BeVier  contract.  It  Is  so  ob- 
viously to  the  advantage  of  the  Government  that  It  really 
seems  foolish  to  dwell  upon  it.  The  record  shows  con- 
clusively that  it  was  costing  more  to  ."supply  the  kits  by  pur- 
cha-"5inEr  the  component  articles  separately  than  it  will  cost 
under  the  BeVier  contract  to  supply  complete  kits  with,  in 
some  instances,  a  better  grade  of  article.  This  emphasizes 
the  need  of  a  change  in  Army  procurement  method.s,  which 
I  have  long  condemned.  There  is  a  lack  of  procurement  con- 
centration. Every  Tom,  Dick,  and  Harry  buj^.  The  record 
s^  -  **"  .'  '--'--f  the  BeVier  contract  was  made  Army 
q  .  over  the  country  were  buying  a  quantity 

of  this,  that,  or  the  other  component  of  toilet  kits.  That 
was  the  "     was  l)eing  purr^ued.  Instead  of 

the  Qua:  -lere  at  Waohin^jton  determining 

the  entire  needs  and  making  one  procurement  contract  In  an 
orderly  way.  For  example,  some  parchasing  officers  were 
paying  as  high  as  60  cents  for  a  safety  razor  and  five  blades, 
while  others  were  busrlng  the  same  articles  for  36.49  cents. 
The  high-grade  razor  in  this  kit.  phis  five  blades,  wns  sold 
for  23  cents.  Some  purchasing  officers  were  paying  12  cents 
for  combs  and  others  were  buying  the  same  articles  for 
5.4  cents  each.  This  will  illustrate  the  costly  method  of 
not  concentratuig  purchases  and  demonstrates,  with  some 
purchasing  officers  paying  top  prices,  why  the  kits,  on  the 
average,  were  costing  more  than  under  the  BeVier  contract, 
and  I  might  remark  that  my  information  is  that  the  Army 
continued   to   pursue    thit   most    ineffective    and   expensive 
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course  for   as  much  a^    :'    .'.iv<   ..f*:r   the   c 
of  the  BeVier  contract.     Ilunk  of  it'     Prar*:cp 
is  responsible  for  the  urge  for  a  sinp'.'   led  : .i'.  ; 
agency,  and  I  am  truly  glad  t       -p  th..:   tne  P 
propased  such  an  agency  in  iub  :■  t:, -..:.. ^it.i 
Siflunitted. 

It  has  been  urged  that   the   kits  comprise   :: 
than  those  supplied  enlisted  mm     f  rh.r  n»  -u;.-.'- 
flrst  enlistment.     This  is  not  d'  i.;-  d       I  l.r   loi 
gets  a  toothbrush,  so-called,  a  shav::.:   ;  ; ;;  h 
a  safety  razor  and  five  blades.     Wl;-  '1.-  r  c  :  lu) 
plete  outfit  should  be  supphed  is  :.  t 
this  connection,  however,  I  might  ;jc 
recruit  upon  first  enlistment  is  gi\  i:: 
exchange,  which   he  might   wsf   ;o   i.u.:r.«r.t   tlic   loAc 
tides  issued  to  him  gratis.     Il.-it  $5 
of  the  Emergency  Conservatior.  Cj.-po  icei 
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It  Is  respyectfully  asked  that  a  committer  of  three  be  appointed 
whose  duty  It  shall  be  to  recap  the  fli?urcs  present«i  by  the 
Quartermaster  Corps  of  the  Army.  These  three  members  shall  be 
R.  B.  BeVier,  president  of  BeVier  &  Co..  Inc.,  any  member  of  the 
Quartermaster  Corps  chosen  by  the  Quartermaster  General,  and 
any  member  of  this  committee  or  appointee  of  this  committee. 

As  there  are  certain  it-ems  in  the  kit  which  are  not  purchased 
by  the  Quartermaster  Corps,  the  committee  shall  obtain  affldavlta 
from  the  manufacturers  as  to  the  lowest  manufacturers'  whole- 
sale prices  up  to  and  including  the  15th  day  of  May  1933  for  such 
items. 

The  committee  shall  compile  the  figures  showing  the  exact  cost 
prior  to  May  15.  1933.  of  similar  items  to  those  in  the  BcVicr  kit, 
and  which  have  been  purchased  by  the  Qu.irtermaster  Corps, 
which  data  shall  be  submitted  to  the  Chairman  of  the  Military 
Affairs  Committee  of  the  Senate. 

In  this  respect  BeVier  &  Co.,  Inc.,  will  be  pleased  to  pay  all 
reasonable  expenses  incurred  by  the  committee  lu  recapping  the 
figures  presented  by  the  Quarte.-master  Corps. 

Could  anything  be  fairer?  *' 


h  sum   bcAVA  paid  to  their 


Con.-  ervaticn  Corps. 

au.^c  I  v.a.s  not  m  tv 

but    Ijccause   I   *f\l   ;, 


of  a  month,  all  in  excess  of  .v 
dependents. 

I  hold  no  brief  for  the  Emer. 
opposed  it  in  the  beginning;  n 
pathy  with  providing  for  the  : 
still  feel  that  greater  good  could  be  ar.w  by  extending  rehe 
in  the  way  of  money  thr-i.-di  o;.ian..:ed  relief  acrr.cu 
throughout  the  country,  a  r  ba.-  ad  pti  d  the  mo.-t  e.\ 
pensive  way  imaginable.  I  air.  ppif»Htly  eor.fidcnt  that  i 
will  cost  us  not  less  than  $5  per  ci.erii  fer  eaeli  man  enrollti 


I 


In  the  camps.  This  is  at  the  la- 
is  five  times  as  much  as  is  pa  li  :u  t  a 
month.  Under  a  direct-relief  plan  ti\ 
cared  for,  with  the  male  member'^  r^  :i.a. 
they  belong,  at  no  greater  co^t  lian  rt  1 
costing  under  the  conservation  pro,TTani 
is  getting  but  $30  of  the  $150.  Howevc 
upon  the  plan  to  provide  relief  through  gi', 
in  conservation  work,  the  Governnimt  i  (l: 
its  charges  are  adequately  housed,  cl  tb.' <; 
given  medical  attention.  Their  heabbi  ci  ; 
Eonal  cleanliness,  and  personal  cleanlna  ^<  ; 
tory  that  each  man  have  a  supply  of  ' 
in   the    much-advertised    toilet    kits 
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quality,  nor  price  is  the/e  ground  for  any  cor.. plaint. 
common    sense    and    business    judgment 
evident. 

I  do  not  contend  that  if  th-    vr  ^r  I),  p.^: 
ginning  had  executed  a  single  procurrmt  n: 
entire  number  of  kits  required  a  bcttt  r  iu  ; 
been  obtained.     Instead,  however,  thr m  !i 
tercd  purchases  up  to  the  very  time  v. -li  n 
men  were  enrolling  for  the  camps,  an  f  m.  ■  li 
that  precluded  ordinary  procurem  r'    lu 
markable  thing  is  that  a  contract  un  i-  r     : 
was  obtainable  so  favorable  in  price  and  p< 

In  conclusion  I  wish  to  quote   i!i'^   f   11 
made  to  the  Senate  Committee  en  Minn 
BeVier  at  the  outset  of  his  testimony  < 

Ever  since  this  controversy  has  started  the  Qiutrieiinaavr  Gen- 
eraPs  Department  has  claimed  that  they  could  purchase  the  same  j 
quality  of  niitlonally  advertised  brands  of  m.  r  nua";  e  ;.r.d  other 
articles  Included  in  the  kit  at  a  price  of  85  ccm  W;  l.a-  e  ( lalmed 
that  the  price  of  $1.40  as  of  May  15,  1933,  was  a  :  ;  r  ■.-.-.-.d  t.  .Table 
price  and  could  not  have  been  duplicated  by  n.L  i.tn..tr:' ;  ;..a-ter 
Corpe  of  the  Army.  ' 

In  fairness  to  us  and  the  Government  officials  in^ 
the  signing  of  this  contract  we  respectfully  ask  that 
called  upon  to  produce  all  orders  for  rivibfln  Cniisf  r 
toilet  articles  purchased  on  or  prior  t>  .'.niy  i  y  :■  -  u: 
orders  be  tabulated  so  as  to  show  the  txa^i  .a..i  ;  :;  j 
Quartermaster  Corps  for  similar  articles  of  simil.^.r  (ya.i.ry  .is  con- 
tained In  the  kit.  When  the  exact  urv.t  rr;">  y  >s  bi  <  a  cbtalncd 
and  the  price  for  the  articles  in  the  f..t  .i.,  .  :  it  will  .now  the 
exact  figure  which  the  Quartermastt  r  (  r;  ^  .-  <  ann  a  m  .^....a. 
aa  a  coot  of  a  kit  in  comparison  to  t..-    :;  ;         r:  i  c  ;  n  c 

In  view  of  the  contention  of  the  Q'.  r->  r:i:  ;  r  *  ryj-  v,p  make 
this  offer  to  the  Federal  Oovernment  :.>:::'  We  vvi.l  .'-t  a  to  tho 
Government  the  kits  in  question  at  a  price  wha  :.  v,ii.  be  l  '  ;><  : - 
cent  lower  than  the  price  at  which  the  same  quu  .ty  jf  n.a  :  niy 
advertised  branded  merchandise  has  been  purcha.=ed  by  the 
Quartermaster  Corps  of  the  United  States  .Army  for  Civilian  Cm- 
servation  Corps  recruits  at  or  prior  to  Mo  >j  ;  'jJ,  iLl-  u..1c  „a 
which  this  contract  was  signed. 
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.,;.,;  av  the 
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Mr.  Speaii^'r 


Will  not  the  gentlrnr.r.  tell 
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ine  b<^nia-na;n  y.e.a, 
ue 
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■■  N  n  1  N  c 

.ik-  r     ' 
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an    "v 

iiC 
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is. 

;ld  like 


a,X'..   we 


Mr.  ZPoNCilECK 
-tory  of  Da\y  Cr:  .  k 

Mr,   .~TP.^GAPL 

Mr    MrrCHlll.L       I    v;sda 

to  have  until  midnight  to  file  a  c  r.ieienee  r-.-po 
bank  :  -  f  orm  bill  [applause]  and  lu  m>pen.r  w.ih 
ci  a   -yitement. 

:.:.  .-^N'bbb  Mr.  Speaker,  reser'..n.:-  n'le  ^u-;;:*  :. 
wish  the  majority  leader  waula  n  11  u.  --vb.:.:  :;:.  ;;: 
and  then  we  can  tell  better  wiiai  vve  want  n:  ao. 

-M;  IVRNS.  If  this  permission  is  gr-nr.ed,  we  a 
to  take  this  bill  up  the  first  thing  tomonow. 

l.li\  SNELL.  What  is  the  further  program  ]v:< 
do  not  adjourn  for  the  next  2  or  3  day.s.' 

Mr  P/i'.bNS.  We  have  nothing  else  in  view.  As  the  gen- 
tkuian  knows,  the  Senate  is  now  con..-iacring  the  mdi^pcr.d- 
ent  ofBces  appropriation  bill,  and  I  b;  y-  ib.cy  will  \h  aa.e  lo 
conclude  its  consideration  in  a  few  ran.  /.es  and  c.ibt  r  vote 
the  motion  that  has  been  made  over  there  up  or  u...  i.  If 
they  vote  it  down,  the  bill  will  go  to  confcrenee.  an.i  i  biope 
by  tomorrow  we  may  have  a  conference  report  upon  that 
bill.  Tliere  is  nothing  else,  so  far  as  I  know,  outside  of  these 
■  avo  matters,  except  the  passage  of  the  deficiency  appropria- 
tion bill. 

Mr.  SNELL.  Then  does  the  gentleman  intend  to  at  least 
use  his  efforts  to  adjourn? 

M  HYRNS.  I  have  been  doing  that  since  Saturday  ,  nd 
I  am  sure  we  all  have,  and  I  am  hopeful  we  will  bt  .i  le  t  > 
get  away  from  here  very  soon.  This  is  one  rea.  on  1  wao 
anxious  to  see  the  rule  adopted  awhile  ago.  I  did  not  want 
to  bring  in  any  controversial  matters  that  might  di  lay 
adjournment. 

Mr.  SNELL.  I  have  been  trying  to  keep  out  controversial 
matters  for  several  days  myself,  but  have  not  been  very 
successful. 

Mr.  BYRNS.  Unfortunately,  the  gentlemen  on  the  other 
side  did  not  join  with  us  in  voting  for  the  resolution. 

^!r,  F^NFLL.     Oh,  I  beg  the  gentleman's  T^^rd'>n. 

Ml    l:\  iXS.     Then,  I  beg  the  gentleman     y  xdon. 

Mr.  CONNERY.  If  the  gentl<  man  will  yield,  practically 
everv  P-pnblican  voted  against  the  a  i  p*:on  rf  the  rule. 

Mr   .-NbbL.     No:  the  gentleman  a-  n..  ns.-a  n  .boout  that. 

Mr  I ;  c^MXn^H  Except  the  gentlcnnin  :  rem  New  Y  ik 
[Mr    P  .}:tr      I    know  of  no  other. 

Mr.  C()XN'KI;V      Regular  order,  Mr.  .'-aa  .la  r. 


The 


le 


i^AKbK      I-  there  objection  to  tb;   r-  ya    ;   c: 
y(  i.'!.  n,.ni   i;    ai  T'  nnessee? 

.Mr.  e  ebXN'HbiY  Mr.  Speaker,  reserving  the  right  to  o!)- 
ject,  I  dislike  to  object  to  my  friends  request,  but  I  t bmk 
today  T  uni  fighting  a  battle  for  labor,  and  I  am  gomg  lo 
object 

Mr  irrnxs  Mr.  Speaker,  I  move  that  ;b.  IT.  e  a.  n  w 
adjourn. 

Mr.  COlNlvEiiY,     I  hope  that  motion  wbl  be  vuti  a  L.j->yi\. 
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Mr.  BROWNING.    WIU  the  gentleman  withhold  that  a 


••vi  ■ .  •  *^  .-■  » 


Mr  r 


T  withhold  !t. 

caker,  I  rr 


TJ5  ques- 
La  op;  -i  to  that 


k  /~^^  i-^-rx'/"* 


■*  »>-»  '-*-»    /^-^v^r-i.".  *■     rl/^    fnif 


timet  was  read  it 


Mr.  I 


previous 


:ossed  and  read  a  third 
ue.  and  passed. 

rwc,  a  motion  to  reconsider  the 
:  assed  was  laid  on  the  table. 

LEAVS  or  ABSKlicS 

1.     Mr.  Speaker.  I  know  there  is  another 

-•  '    '    ' 'he  result,  but  I  desire 

to  the  able  and  di.s- 
i  .  ircm  Otuo    iMr.  Grosser  I.     He  has 

httii  u.  *  wp  all  know,  for  qu;te  a  while,  and 

w/h-n  ...i>->    thtio    fell    upon   Mr.    Chosser's 

hairman  of  the  steering  committee  of   the 
Jj^.  'he  arduous   and   responsible   duties   of 

find*:  -   out   wuh   the   Cluef    Executive   some 

compromise  on  the  veterans'  compensation  proposition. 
T"  ■  e  has  perf.  ■       --      :ch  fidelity  and 

.-  .  .itcd  in  a  .  arment    of   his 

health,  and  upon  the  advice  ol  his  physician  he  has  gone 

-     •       T  •'   nk  it  due  him  that 

.,  .  .ce,  and  I  ask  that 

the  1  may  have  an  indefinite  leave  of  absence  on 

T    fhrre  objection  to  the  request  of  the 
gent:  I? 

There  was  no  objection. 

ORDER  or  B      V-  s 
^^•-   RYRNS.    Mr.  Speaker.  I  :-.^..    hat  the  House  do  now 

M\  withhold  that  a  moment? 
t 

I  may  appeal  to  my  friend  and 
n  the  ve   been 

-   the  cii.^i^  ...   v.i.u         •■"^'^s  of 

'    I  think  to  the  prp  n  of 

'^d  an  ag:  [Ap- 

,  .  ►  ,„  ^11^,.    .,  ^^  report  to 

I  1  tomorrow.     I 

1  an  to  pernut  this  to  be  done.    ( Applause.  1 

(•  ....   re 

thai])  I  do  '  n  I  am  in.  but  I  an  ng  a  battle 

lor  r--'     "  -.,---,-.  --  ,pjjj 

Ml  .JO ring  man 

In  the  United  SUtes. 

Mt.  CONNERY.  We  can  pass  it  within  the  next  2  or  3 
days. 

HOW   TO   S.'WE    rEDERAL-AIO    rROJECTS 

Mr  C  of  Missouri.    Mr.  Speaker.  I  ask  unanim- 

c '  i  '"V  remarks  in  the  Record. 

a. 

Mr.    COC  .    of    Missouri.     Mr.    Speaker,    recently    I 

nceming  Pedcral-aid 
.  _     ,  'd  from  the  Secretary 

of  the  Treasury  showing  the  Federal  aid  granted  each  State 
f                     "  'me  30.  1932.    I  have  received  a 

k.  i  ....  _ -  _  .u— :.ford.  of  the  College  of  Agricul- 
ture of  the  University  of  Missouri,  relative  to  my  remarks, 
and  I  feel  that  it  is  of  sufficient  importance  to  print  in  the 
j?v,  vr.      The   letter   follows: 

UmvntsiTT  or  Bftssorax. 

Columbta,  June  t.  1933. 
i.        •      :  :   (- 

'9.  Washington.  DC. 

Mt  _..    ._ ily  attention  has  been  called  to  eertatn 

rcn^ka  made  by  you  reported  in  Um  Cowm—Toitat  Raooa*  of 


Mr.  1 

Mr.  r. . 

In  orr 

of   C> 

Ifay  29.  1933.  relatlnff  to  Federal  appropriations  for  agrlcxiltural 
education  and  agricultural  reeearcli. 

I  know  and  appreciate  your  alnc«re  attitude  and  desire  for  baa* 
ing  any  imports nt  action  on  the  facts.  I  feel  certain  that  you 
would  not  ••  and  knowingly  be  a  party  to  any  movement 

In  the  Fed»  .ernment  that  would  be  a  distinct  and  perma- 

nent injury  to  lamier*  and  the  agricultural  industry  or  Ulsoourl. 

As  Congreasman  repmentlng  the  great  city  of  St  Louis,  which 
!s  very  dependent  upcn  the  development  of  a  very  large  agricul- 
tural ter'  *'^v  T  am  «urc  that  anv  ^nt.^rprise  looking  toward  the 
permar  t  of  the  a.  .-al   industry  Is  a  matter 

of  very  ^..- , ■•  ^"  'he  cu ,   _.   -.    Louts. 

As  one  who  has  bee-  ted  with  the  College  of  Agncu!turt 

of  the  University  of  W.--.^..  for  nearly  38  years,  and  with  an- 
other college  of  agriculture  for  4  years,  and  as  a  citizen  ol  MU- 
sour;  -  -ested  In  lU  progress  and  derelopment,  I  am  taking 
thf  >f  commenting  on  your  remarks  with  a  view  to  estab- 

lishing me  facts  and  if  possible  conTinclng  you  that  some  of  your 
remarlu  might  be  interpreted  as  a  direct  and  Intentional  blow 
to  the  agricultural  industry  of  Ml— mm.  I  am  sure  you  do  not 
so  Intend 

1.  It  In  my  understanding  that  the  Federal  appropriations  to 
agricultural  experiment  stations  are  not  in  the  lut  of  permanent 
appropriations  and  are  not  required  to  be  matched  by  State  ap- 
prupnailo[.ji.  It  Is  slgnlficjuit.  however,  that  the  comparatively 
small  Federal  appropriations  made  to  agricultural  experiment  sta- 
tions hax*  proved  of  such  exceptional  advantage  to  farmers  in  the 
several  States  that  the  legtslatxirea  have,  without  any  Federal  re- 
qulr>><nr'rir  (or  matching  emended  about  93  of  State  money  for 
•1  ..  al  money.  if  these  Federal  appropriations  for 

agr^.^.  ^..i'.  research  w.  .  ....r-^f''  '■«  farmers  and  to  the  agricul- 
tural Indtutry,  the  great  agr.  States  of  the  Middle  We«t 
would  not  now  be  expending  tinr^  lunes  as  much  for  agricultural 
research  as  Is  expended  by  the  Federal  Government. 
•*  3.  T?icre  la  little  evidence  upon  which  to  base  a  general  state- 
ment that  "there  Is  an  immense  duplication  of  work."  The  very 
great  dlflerences  In  climate,  soil,  topography,  and  cropping;  sys- 
tems of  the  United  Stales  require  researches  adapted  to  thee* 
varying  conditions.  Plant  varieties  adapted  to  liClssoun  conditions 
hsT»  ro  value  In  Arizona  or  Louisiana  or  perhaps  Minnesota  and 
V  .ijan.  An  examination  of  the  list  of  projects  now 
tate  experiment  stations,  which  Is  available,  would 
seem  to  an  imparUal  observer  to  have  avoided.  In  the  main,  harm- 
ful or  wasteful  duplication  It  Is  uruloubtedly  true  that  there 
may  be  some  duplication  which  coulfl  be  avoided,  but  this  is  small 
In  amount  aJQd  of  comparative  uiUmportance.  In  this  matter  the 
stations  have  been  influenced  by  the  constant  pressure  of  farmers 
demanding  that  certain  luvesligaUoiis  be  made  In  the  particular 
States  for  the  reason  that  they  Insist  upon  the  Importance  of 
varying  State  conditions. 

"^9.  The  Inference  In  vour  remarks  seems  to  be  that  the  chief 
purpose  of   the  at;  al   experiment  .>   Is   to   sUmulate 

production,   that   t  :usef   now  exl^^  staple   crops  are 

due  to  iulat;u!i  aiid  that  because  cI   ihc  ."surplus  the  prices 

of  farm  >clltjes  have  coll.'<p«ed      Each  of  th«^*e  assvirapllons  Is 

wrong.     It  IS  not   true   that   *  '    stations 

have  stimulated  production  or  vice  more 

than  the  market  demand      They   hu\<  -e  effi- 

cient,   and    If    the    farmers    had*  iK>t  .  y    they 

would  all  have  been  destroyed  In  the  recent  economic  oepreaslon. 

The  experiment  stations  have  repeatedly  and  earnestly  advised 
farmers  to  sell  35  or  30  percent  of  the  cows  now  being  milked  be- 
cause the  poorer  2.3  percent  of  cows  now  t>elng  milked  return  no 
profit  and  do  add  to  surplus.  They  have  repeatedly  and  constantly 
urged  the  culling  of  poultry  flocks,  selling  30  to  35  percent  of  the 
pooler  producers,  which  again  U  a  direct  effort  to  prevent  over- 
production. 

If  there  Is  one  principle  or  policy  advocated  more  often  than 
another  by  the  experiment  stations  since  their  beginning,  it  la 
that  the  fanners  cuUlvatc  fewer  acres  and  employ  t}etter  methods 
on  the  reduced  area. 

4.  It  Is  an  error  to  bold  the  ezpartmmt  stations  re«t>onstble  for 
present  low  prices  of  farm  commodities  or  the  The  ap- 

parent surpjTj?!  m  recent  yn-r  :«;  due  to  the  rec  .  n  exports 

to  foreign  c  The  n  In  exports  to  foreign  countries 

Is  due  to  ti  >LSlng]y  riffs  In  forel^-n  '    untrles  against 

American  agricultural  products,  in  part  diie  stion  for  the 

high  tariffs  on  manufactured  gocls  in  the  U:.  i.  .  ..:ates. 

There  are.  of  course,  other  caiises;  but  I  cannot  go  fully  Into 
this  matter  In  a  le'""  ^  "^  ►'  vever.  taking  the  llbert'-  '  -'-rid- 
ing to  you  an  art;  me  for  the  annual  i  of 
the  American  Asso«.iaLi  -u  ui  i.n  '  <  — -t  Colleges  and  i.  u.vj-rsl- 
tles,  which  discusses  the  responsr  *  the  agricultural  experi- 
ment station  for  the  present  agric  u,ii<rnl   situation. 

I  am  sincerely  convinced  that  If  the  Federal  appropriations  for 
agricultural  experiment  stations  and  for  extension  should  be  with- 
drawn it  would  be  the  greatest  injury  to  agriculture  that  could 
pooalbly  be  made  at  th«  praanit  time.  This  is  not  alotM  the  opin- 
ion of  one  who  has  been  aaaoelated  with  these  enterprtSM  for  43 
years  but  it  is  the  collective  opinion  of  the  farmers  and  farm 
oraaatntions  of  the  whole  United  State*.  Tou  may  disregard  the 
ImbImis  of  men  like  myself  holding  olBclal  positions  In  these  in- 
wltuMoBs.  but  siirely  you  cannot  safely  disregard  the  opinions 
of  farmers  and  farm  organtzauons  tbrougbcmt  th«  whole  Umtcd 
States. 

I  hope  slnoerely  tlwt  you  will  not  only  not  oppose  these  appro- 
prlAtUma.  whleb  mmmn  so  much  to  the  State  of  Missouri,  but  that 
you  wlU  give  them  yotir  friendly  support  Id  ths  tnteresu  of  th« 
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permanent  prosperity  of  Missouri  :> 
made  to  develop  m  this  State  a 
clvUlzatlon. 

Very  truly  yours. 

I  am   not   in  disagreement   w.-.h   r3ea:.   >' 
Stat«  university  on  the  value  of  this  s-  r,:  • 
evident  that  Dean  Mumford  c  ,1   rxt   s:  a-u  ' 
sought  to  convey.     It  seems   to   : 
justifle.s  the  warning  I  sought  to  ; 
the  experiment  stations,  the  exten 
agriculture  and  land  grant  collet- 
Ihe  Government. 

While  my  language  might  ha-  •  b  en 
properly  understood.  I  will  .«:av  n  .v 
to  emphasize  was  that  unless  :.►"  c; 
to  collect  money  so  that  the  r  ,d.^:t » 
appropriations  would  sufler.  r-  :•; a! 
there  was  a  feeling  that  in  fut;;re  y-  ; 
within  the  revenue  collected  to  run 

It  was  my  purpose  to  impress  up  r 
rious  services  mentioned  that  one  \'>.iy 
would   be   by   making  it   legal     h.r^   ;  h   the 
eighteenth  amendment  to  collect  $500  noo     : 
through  the  taxing  of  distilled  sp:r.;-    ard  ;f  th.e  dr: 
many   of   them   now   drawing  fn  rn.    \hp    I- 
more  money  in  the  form  of  Feder,.!  ri;  1  •;-. 
pay  into  the  Treasury,  did  not  ao...it   us 
eighteenth  amendment  so  that  revenue  coud   b-^  co 
there  was  danger  that  the  Fcder.il  ,i.d  \v     ;ld  be  d;.oo:: 

What  has  happened  since  r..y  rc:..a:k,  appeared 
Record?    The  President  has  sent  to  th-   C  n.    <■  ;,  a  v. 
in  which  he  embodies  a  reorganization  program  and  1 
vided  in  that  prosram  a  reduction  of  25  per.  i  nt  ;n  : 
propriations  for  the  exp>eriment  stations 
ice.  vocational  education,  and  aid  to  a  r.>  :" 
This  will  be  objected  to,  but  when  every  >  thirr 
Government  is  suffering  reductions  is  it  n.  t 
assume   that   the  Federal-aid  appropriations 
suffer? 

I  repeat  I  am  not  in  disagreement  \\  b.  Ij: 
to  the  value  of  the  service.  It  seems  to  ::  J 
ing  I  have  uttered  should  be  heeded  ai  i  ;!  it 
be  taken  by  those  interested  to  use  th.  .  ntl  ; 
oflBcials  in  the  dry  States  to  secure  assistance 
suit  in  the  repeal  of  the  eighteenth  amendment  su  that  the 
Government  can  collect  a  half  billion  dollars  and  continue 
meritorious  Federal-aid  projects. 

FEDERAL   GUARANTY   OF   rv  );    ::f.  0~!TS 

Mr.  McLEOD.  Mr.  Speaker,  I  a  k  u.n  ■;-.;<  onsent  to 
extend  my  remarks  in  the  Record  uu  tiic  i^u.w.w.'.y  of  bank 
deposits. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  McLEOD.     Mr.  Speaker,  millions  of  drpa  ;t 
as  well  as  large,  have  seen  their  life  savings  melt  a-A 
terrible  banking  cataclysm  that  culminated 
of  all  bankmg  activities  throughout  :]:<  .Nati 
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I  nt   ::.  tht    ap- 

t  xtt.  r.^.'.,  n  .1  r",  - 

;'•  n  a  colleges. 

:■  branch  of  the 

reasonable  to 

will   likewise 


'  V,  ..rn- 
-h   aid 

.'h  the 
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proclamation  on  March  6.  1933.  I 
the  collapjse  of  the  Nation's  ba:  k  r 
In  an  insistent  demand  by  tl.e  p  < 
country's  banking  system  and  abs  1 
We  have  reached  that  stage  f  a 
and  ineffectual  compromise  can  n.  i 
tolerated.  Every  possible  measure 
mize  the  los-ses  to  dejxisitors  ir;  o..:.ks  il^at  faded  to  rec  per. 
upon  termination  of  the  national  oankun^'  h:  hday.  In  addi- 
tion, depositors  must  receive  assurar.c*'  that  when  th.ey  i^lacr 
their  funds  in  a  bank  they  can.   u-.thdraw   them   whenever 


.^mall 
in  the 

tne  su.^ponsion 

y  l'res;dcntial 

•^•-;j   na'urallv 

i:  ^tincture  has  re>ui:!\i 

pie   ha-   stability   cf    th.e 

,;••'  satr'y  for  depo.'-itc.is, 

flairs  where  teinporizu'it: 

Ijn.uer  be  con.sidc  red  (r 

nvu.Nt    be   tak'-n   to   nnnn- 


they  please,  regardless  of  what  l;.ar;)t  n.< 
thermore.  unification  of  our  bar.k  ni;   : 
supervision  and  control  of  the   F  d' ral 
be  attained  if  we  are  to  rebuilu  c  n  a  fir 
basis. 

To  eliminate  the  lengthy  an  i  b  ;  d' n 
hand  in  hand  with  liquidation  l,:   u^  u. 


f^j 


to  the  bank 
i'teni,  under  .<-:t: 
(iovc  rnmcnt,  r.v 
:n  and  unas;  a. la 


c'elay.s 

0  ^1  '■  ~i.S , 


■h 


vent  additional  ]o-r>  arid  hard  ddpt;  en* a. led  b-  '"-:■;■  d  l-:;u;- 
dation.  and  f  c  the  -/np^./e  td  r-iea-^in::  tne  'led-up  tuna^ 
in  clo-ed  bank-  that  ..:c  par.ilyinni:  the  i  urchasing  power  of 
milhcn.-^  an,;  tur-ltcr  d-  'clera'inc  the  >:n\ly  •-.ir-ung  wheels 
of  indu:*rv.  I  h  - '^  n'r-ain-'d  a  b.ll.  H  H.  4.'T4.  directing 
the  Rftcn-'ru.  ": -n  Fman.e  CiT-porat:on  to  acquire  the 
'"  una  Ir  ';-en  a;-;->:>  ■"-*  vlc.-cd  banks  ..nd  la;incad(>  dicn:  only 
\^h'n  ^uch  actinu  \tdl  oe  :o  th-  be>t  nitere-ts  cf  tne  l.:  posi- 
tors  and  debtor-  al.k-  , 

In  add.-.'  :;  to  pr'.r  .d.ne,  :h"-.u/h  r'-du:t;on  ^f  .-"or-'-t 
rate  :■  4  j^r-ann  a  p-v\er:ul  nnan;n.e  t  ;>  di-b'on  '■■■■  na-'d 
their  cbl.L'atr^i.s  to  b.;nk.-  :n  pielerenee  to  Ict'nv  ;h' :n  :  i 
bv  df-nod'  iSir  l;-„d.;taoi  .f  Ka  h  asse's  (''-r  a  per:  vi  -d 
>'a:-  w .'.',  prt',tnt  lu'ilaa'  ru.n  ;,u-  dttlat.in  a!id  ci'prc^'^  :i 
i  :  die  n  d-c-'.ilt  .ind  -e^  ur:'.--s  nairk":s.  In  this  way  n  :n.i" 
o''  ^x-^-'-.':,!  tor  depositors  m  vl-^.-d  banks  to  real.,'e  n.  ■•  it 
not  ail  ut  their  funds.  Tha-  a.d  I  am  prop..>:n^  to  cxtei.d  ui 
my  bill  v. -a. Id  bt  a  fully  M.;nad  k  an  and  not  a  t.iit  .^r 
grant  m.  an.y  .--eiise  or  nie.mir.';  ot  the  w.od. 

Ari'ou,.-'-  provision'^  n.u>t  b-  taki::  by  •h'^  Fea<  r.il  (d  ■,- 
>'rr.na  n:  to  i,aa:d  ai^a.nst  a  costly  ar.i.i  canua  nor-  iip''.- 
tion  o:  -ur  rcvt n:  b.-no.n.;  ccd.vps-o  the  f^ant'i  in  o  ir  v'>iin- 
try's  h>-o:v  i;:  i;,;.  ye.ir  1819  priu'taadv  all  .d  the  banks 
-:;  'h'^  dn.t'd  ^r^t.-t'-s  -u  ])rr.d^'6  c:;ei  at. ons  'Ha  country 
v.itnessed  another  di.'-tit  .^.-my  period  of  almost  universal 
b.ank  suspension  in  1837.  Twenty  years  later,  in  1857.  an- 
other similar  catastrophe  beft  d  cur  country.  lia-  complete 
collapse  of  our  national  banking  structure  last  March  was 
the  first  serious  curtailment  of  ban.kin':  activities  since  13.S7. 
although  in  1873  our  country  (  .\;'i.t  n.ol  wide-spread  land- 
ing difficulties  for  a  time. 

We  must  not  only  restore  corifideuce  .n  (  tir  inndnng  sys- 
tem but  must  justify  that  confidence  in  t  .  1 1  y  v  .-.y  Unifica- 
tion of  our  banking  system,  with  absolute  regard  for  in- 
trinsic soundness  as  a  primary  requisite  for  entrance  of  all 
banks  into  such  a  system,  is  a  national  necessity  ot  the 
most  urgent  and  extreme  importance.  Legislation  to  ac- 
complish this  end  must  be  drawn  '■;  the  interests  of  the 
millions  of  depositors  and  not  con  .oeied  primarily  as  legis- 
lation for  banks. 

To  prevent  the  future  loss  of  a  sinple  cent  to  anv  deposi- 
tor and  to  provide  for  maximum  stability  and  safety  of  the 
Nation's  banking  system  by  unification  of  all  banks  in  one 
system  under  rigid  Federal  supervision  and  control,  on  May 
9  I  introduced  a  bill.  H.R.  5571.  to  provide  a  Federal  niar- 
anty  fund  under  control  of  the  Fee-  id  Reserve  P.  :.  to 
be  made  up  of  a.ssessments  of  all  tank  in  proportion  to 
their  deposits  and  guaranteed  by  the  irca.ury  of  the  United 
States,  at  the  same  time  making  it  mandatory  for  all  banks 
within  the  United  States  to  enter  the  Federal  Reserve  Sys- 
tem, subject  to  control  ^v.d  "^ujiiervision  of  the  Federal  Re- 
serve Board. 

Bank  failures  are  brought  ,bo  at  m  ;  ,ii*  tr/  lepressions. 
but  they  also  deepen  and  prcl'  r.a  d-  pre  s.i.'  Canada  and 
Great  Britain  have  sufltud  fi  an  the  pre. en'  cit  ;  re-.^,;a,  yet 
neither  country,  with  its  rigid  supeiaision  and  (>  idrol  ( f  its 
unified  bankinrr  sy.-^tem,  has  h.ad  a  sir.Lile  iiank  ta.liiie.     On 


June  30    1 


la  i^    wne  :a'82i  bank>  in  thr  Idadc;  States. 


■•shile  today  iheip  ..le  n/.y  approximately  14  000  bankmi^ 
.nstitutiri^i:  opeiatmg  unrestrict i\eiy  and  under  l.c'u>e  cf 
me  Fed' ral  and  F'aie  aii'laait .»  <.  Fully  80  peruuit  it  i  hese 
ij..i.k  f...;are-  \\>:->-  .n  in.d.tuiicns  ca;;.tali.'ed  at  less  than 
S„T  000.  Ov.o  (if  the  principal  tdiws  m  our  t-ankinfir  'v^tein 
w  .1  -  the  l.tr-  e  number  cf  banks,  with  the  un\',  ar:  anteo  (  ■' m- 
petition    resultuaz    therefrom.      Branch    bank.n;;,     ((lUiinly 

v.li'  -    ' ^' 

ana  \\ri'..i>'  upi  n  lut-  r.ccu'-  <'  'to-  .loca; 
a--  a  C' 'n>l  rui.  t . '.  e  and  souna  -tv-p  .n  .  ,ii 
I  da  r  Mnaa:  measure. 

By  pr  ;><  r  supervision  bran^  h  ijank*^  can  be  made  .-afer 
in. in  .1  l.ir  le  nunaa  i  of  indc.  .dual  baninns  ini-.titutions,  en- 
tirely depeiiut  n;  ..-.n,:.  :L>  ::  ?  v. m  :(-Gur>'-  end  upon  the 
p-otperi!y  of  the.r  lairt.ciaar  local  ..aiu.  ti.eo  and  com- 
nnm.t.es  do  ... astrut-  the  tru-'  inio'irtance  of  this  point 
we  may  take  the  experience  of  two  Stales  in  this  country — 
North    Dakota    and    Ne-*-   York— before   the   crash    in    1?29. 


v.Ucn    Ci  mint  d    to    p:\per    reaiorial    cn-trats     ba.-e:i    (i.'naly 

dei^-   naof  i:    i^' 
b<n.K.r.f;   dam  ..ny 
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In  1920  North  Dakota  had  898  bank*,  or  1  bank  for  every 
725  tnhaL  "  York  had  1.057  banks,  or  1  for  every 
10.400  of     .  -  The  human  base  which  supported 

1  bank  in  New  York  had  to  support  14  banks  in  North  Da- 
le. "  "  "  that  during  the  period  1920- 
Ijj^. ^   _.  \_  h  Dakota  and  12  in  New  York. 

In  I  no  bank  can  start  in  business  unless  it  has  a 

pjt  liars.    This  is  extremely 

In..:,  -       .*   bank   is   the   hoslace 

wha-h  th  >  offer  the  depositors  to  insure  the 

p;  n.     If  the  bank  makes 

m ---J  are  chargeable  first  to 

th  ;  of  the  bank,  next  to  its  capital,  and  finally  to 
th  s.  Th  'reater  the  capital  fund,  the  safer 
the  •.  >"  f  f>  ^cing  equal.  Many  of  our  States 
have  I  .  tal  requirements  for  banks,  with  the 
re  .  .  can  be  operated  on  risky  and  unsafe  mar- 
gin  

A*  a  St  g  provision  of  extreme  Importance,  my  bill 

pr'  no  bank  )e  permitted  to  operate  whose 

cfi;  !-•    '^'"'  "  '  ' '•^>~t.s  are  less  than  $50,000 

ar..  d  to  order  and  arrange 

for  the  n;  jf  ail  sucii  small  banks,  so  that  by  corabin- 

"  '   ''^-    ■  ^    "♦'  '-'^^J   such  institutions,   a  sufQcient 

:y  will  be  attained  to  warrant 
their  :  )n  to  the  Federal  Reserve  System  and  gti&ranty 

of  then  I.  '" 

The  ?';  fund  provided  in  my  bill  would  consist  of 

.ts  levied  on  all  banks,  in  proportion  to  their  de- 

■-■^' ■  —    -jch  in5'-"----'-  ~     the  Federal  Reserve 

and   *.  .t-never  necessary  to 

replenish  the  fund  so  as  to  keep  it  equal  at  all  times  to  an 

r —  -It  not  !- '        !  percent  of  the  deposits  of  all  bonks 

.  the  L:  es. 

Had  the  guaranty  of  deposits  in  all  national  banks  alone. 

be»  -     -   '       the  past   18  years,  the  cost  would  have 

an;  xlmately  one  fifth  of   1  percent  of  the 

yearly  average  of  total  deposits.    In  reality.  It  is  extremely 

'    '  ■    '  "■       ost  would  actually  have  been  this  high.    The 

I  a  guaranty  fund,  and  Government  control. 

In  itself  would  mspire.  as  proposed  In  my  bill,  would  be  a 

trt»  ■        ■    IS   factor  tending   to   reduce  the   number   of   sus- 

pei  and  the  total  expense  of  the  fund.     Psychological 

factors,   under  such  indemnity  provisions,   would  cease   to 

'lavoc  with  banks  and  the  tanking  sjrstem.     No  bank 

again  fail  because  of  fear.    The  cost  of  guaranteeing 

deposits  would  indeed  \3e  insignificant  compared  with  the 
great  expense  of  periodically  trying  to  hquldate  the  entire 
banking  structure  of  the  country. 

If  we  had  had  Federal  guaranty  of  deposits  during  the 
more  than  3  years  of  depression,  there  would  not  have  been 
as  many  bank  failures  or  as  great  a  loss  of  deposits.  But 
if  bank  failures  had  been  just  as  numerous  and  the  assets  of 
tht  banks  no  greater  in  proportion  to  the  deposits,  the 

eniiir  auiount  of  the  loss  during  the  3-year  j)eriod  would 
have  been  about  $500,000,000.  or  $167,000,000  a  year.  The 
cost  of  guaranteeing  deposits  would  be  slight  indeed  when 

ccr i  with  an  annual  Ion  In  wealth  production,  because 

of  I  conditions,  of  not  len  than  $30.000.000  000.     We 

did  not  hesitate  to  spend  $28,000,000  000  and  sacrifice  thou- 
sands of  lives  to  protect  our  country  in  the  World  War.  Our 
country  is  threatened  now  with  a  very  much  graver  danger, 
and  I  deem  it  my  duty  to  press  for  enactment  of  legislation 
to  make  banking  absolutely  ante  for  depositors. 

Acocrding  to  the  Annual  Report  of  the  Comptroller  of  the 
Currency,  the  demand  and  time  and  savings  deposits  in  all 
ng  banks  in  the  United  SUtes  and  Territories  on  June 
w.,.  ../J3,  amounted  to  $«3J63.4M.000.  One  percent  of  this 
figure  would  amount  to  $«3S,634.560.  leaving  more  than  a 
siifUcient  margin  to  take  care  of  the  most  serious  situation 
that  could  reasonably  be  anticipated.  However,  if  in  the 
event  that  this  siun  should  by  any  chance  prove  insuflQclent. 
my  bill  directs  the  Secretary  of  the  Treasury  to  advance 
morjey  out  of  the  general  fund  of  the  United  States  Treasury 
as  a  loan  to  make  up  the  difference. 


For  purposes  of  safety  and  unification  of  control,  my  bill 
carries  provisions  that  the  Federal  Reserve  Board,  in  con- 
trolhng  the  guaranty  fund,  shall  only  invest  the  fund  In 
securities  issued  or  guaranteed  by  the  United  States  and 
shall  have  such  full  power  to  Inspect  and  examine  all  banks 
as  is  now  possessed  by  United  States  bank  examiners  under 
existing  law.  Furthermore,  as  a  safeguard  against  abuses 
by  ' — ':-  -'  '^.Pir  position  as  custodians  of  indemnified  de- 
p<  ;     .  ral  Reserve  Board  is  authorized  by  provisions 

of  my  bill  to.  in  its  discretion  and  after  a  hearing,  remove 
officers  and  directors  of  such  banks  as  in  its  Judgment  en- 
gage in  unsound  practices.  The  removed  officers  and 
directors  would  be  replaced  by  others  to  he  selected  by  the 
stockholders  of  such  banks,  by  and  with  the  approval  of 
the  Federal  Reserve  Board. 

Any  bank  official  or  employee  who  falsifies  any  record  or 
who  knowingly  makes  any  false  statement  or  willfully  over- 
values any  security  for  the  purpose  of  iiifluencing  the  Fed- 
eral Reserve  Board  in  exercising  its  control  and  supervision 
of  banks  shall  be  punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  10  years,  or  both. 

The  surplus  fund  of  a  bank  exists  as  an  additional  safe- 
guard to  its  safety  and  stability.  As  a  stabilizirig  measure 
of  utmost  importance.  I  have  incorporated  a  provision  in  my 
bill  to  prohibit  dividend  pajinents  by  any  bank  to  stock- 
holders until  its  surplus  equals  one  fourth  of  its  capital. 
When  surplus  equals  one  fourth  and  less  than  one  half  of 
capital  the  maximum  dividend  paid  shall  be  6  percent. 
When  the  surplus  equals  one  half  of  capital,  the  maximum 
dividend  shall  be  8  percent,  but  the  dividends  shall  be  dis- 
cretionary after  surplus  equals  capital;  provided,  however, 
that  no  yearly  dividends  shall  be  paid  in  excess  of  25  percent. 

The  Idea  of  Federal  guaranty  of  bank  deposits  is  not  essen- 
tially new.  The  idea  of  some  form  of  deposit  guaranty  was 
a  part  of  the  original  intent  and  meaning  of  the  Federal 
Reserve  Act.  In  1913  a  provision  for  the  indemnity  of  de- 
positors was  eliminated  in  the  conference  on  the  bill  between 
the  two  Houses  of  Congress.  The  objection  at  that  time  was 
one  of  technicality,  and  the  understanding  was  that  the  pro- 
vision would  be  redrawn  and  enacted  at  the  1914  session  of 
Congress.  The  outbreak  of  the  World  War  was  the  cause 
for  this  undertaking  not  being  carried  out. 

The  Federal  Government  already  guarantees  payment  of 
deposits  made  with  the  Postal  Savings  System.    The  increase 
in  dejxjsits  of  the  -t  the  last  2  years,  notwith- 

standing the  fact  .......  .....J    ....jO  of  the  48,000  post  offices 

are  depositories  and  that  deposits  are  limited  to  a  maxi- 
mum of  $2,500  to  each  depositor,  is  striking  evidence  of 
what  might  happen  if  the  deposits  of  all  banks  were  placed 
under  Goveriunent  supervision  and  fully  guaranteed. 

Durmg  the  fiscal  year  1931,  ended  June  30  last,  deposits 
of  the  Postal  Savings  System  about  doubled,  and  they  again 
about  doubled  during  the  ensuing  8  months.  For  the  fiscal 
year  1928  Postal  Savings  deposits  totaled  $152,143,349. 
Last  March  31  the  estimated  deposits — audited  flgiu-es  are 
not  yet  available — were  more  than  $1,111,000,000. 

About  80  percent  of  the  Postal  Savings  deposits  are  rede- 
poslted  with  banks  in  the  locallOes  trom  which  the  deposits 
have  come.  As  security  for  these  deposits,  the  Government 
requires  the  deposit  by  the  banks  of  approved  bonds  sup- 
ported by  the  taxing  power — that  is.  Federal,  Federal  Land, 
State,  or  municipal  bonds.  Similar  requirements  apply  to 
other  Federal  deposits  in  banks,  and  likewise  to  deposits  of 
State,  county,  and  municipal  authorities.  Tlius  protection  Is 
afforded  to  public  deposits,  but  no  similar  protection  is  now 
afforded  to  private  deposits  in  any  State.  This  Is  significant 
of  the  terrible  weaknces  of  our  national  banking 
There  is  absolutely  no  guarantee  of  any  sort  for  k-  -^^e 
deposlU,  despite  an  impression  that  has  been  widely  preva- 
lent among  many  depositors  to  the  effect  that  funds  placed 
In  natioruil  banks  were  more  or  1ms  safeguarded  by  the 
United  States. 

Not  only  must  the  Justifiably  shattered  confidence  of  the 
jjeople  in  our  bankmg  system  be  re.stored  by  removing  all 
riaks  from  placing  money  In  banks  for  safekeeping  but  we 
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h  adpquate  relief  for  'hf 
h  b:\'..'K  !.i::ures  and  othtT 
r,-^:.;ri.  h.^vc  been  brouclit 
tax  del:v.Q':oy.cy 
\;iu'  :cr  a  in.  :-.i:or;.;;n 
Ivent   r;n;n:cipai;:ic>.  has 


.Tiidu  ..i;-v  C 


must  coordinate  such  action  v,  .• 
cities  of  the  country  who,  th:  .- 
disasters  accompanying  the  -.i  ,  :<  -^:  -ri 
to  a  most  grave  and  serious  cond.t.on 
Althouph  my  bill.  H.R.  4311,  to  ]  :  .:> 
on  the  bended  indebtedness  of  :: 
been  tabled  for  the  time  being  b 
of  the  House  of  Representatives.  :  ,  :;  ni.e: 
and  cannot  long  be  delayed.  In  ir.y  ,  wn  , 
operating  expenses  have  been  reduced  'o  a 
taxes  have  been  increased  to  a  ;  ;;  •  bv 
This  essential  relief  must  be  .':ai:ieu  i.ji  cu\y  to  h' 
cities  but  as  a  protection  to  the  holders  of  :r.vin:c]p.i]  b  r.ds 
them'^flves.  It  is  most  conservatively  cstin.:.ir(,l  tha:  over  90 
principal  American  cities  are  on  thf  vprpe  if  ::iiantial  col- 

:at!  d    bo::d    oui.i.;' :r>us 


;s  ;:i;ix  ra*  ;\'e 
'.ty  c*.  I)r::'-it 
r'liinmrini  and 
:d    pnd:;rai;:e. 


;j 


■  }- 


;e 


a:!:rd  by  th"  b.ti.k- 
ha!  c.^niph'te  (.'Dnri- 
id  be  !'!ven  rei'iewed 
t  b  "  ty i  n  k ;  n  e  s  >■  s  t  "^  m 
by 
)f 
vi   :ny 


-asie 
anci 


:er 


lapse,   with  6  having   already  repi:;::  it! 
through  sheer  inability  to  pay. 

In  summarizing  the  advantage*^  ♦     b^ 
jng  legislation  I  am  sponsoring  u-    !.;.(: 
dence  would  be  restored  and  people  v-   ' 
faith  in  the  soundness  and  integrity  of 
as  no  other   action   would   give.     A;,    .ab     iute 
the  Government  would  bring  from  ho;:. 
dollars  hoarded  in  all  parts  of  t!..^  <     ^n' 
bill  would  prevent  runs  on  bar..-.     ;h.."   ; 
psychological    factors.     Such    actio;,    v.- 
mind,  comfort,  and  confidence  to  ihr   p 
have  accumulated  savings  for  a  Iditin.c 
deposits  and  unification  of  our  ij.i:.l;.r.k' 
eral  control  would  contribute  to  an    .nf 
keeping  the  industrial  energies  of   A-w  : 
ployed   at   maximum   efficiency,    'hmbv 
powerful  factor  in  combating  ui.t  n.pl   vn 
control   and   stricter   supervisior.     \v;:h 
tained  in  my  measure,  would  cono     .itt 
based  on  the  principles  of  servu  »■  a.r.o; 
rather  than  private  profit  to  stockhold.  t'^ 

Our  archaic  system  of  banking  h..-  !  ro;  u 
fulness  and  must  be  reorganized  al>  nt:  th.r  !: 
posing  in  order  to  meet  the  greater  dt mand 
more  complex  and  modern  civilizaMf  .o  oi  t  d.ay  E\'n'u- 
ally.  this  vital  reform,  touching  a^  i'  d  >»■.  the  \-vry  1  iinaa- 
tions  of  our  economic  system.  mu:i  (  >na'  .about  Tl.*-  f  ru- 
cial  moment  has  arri\'ed,  and  it  is  op  p  ti^  to  ;i.  i  :  up-n 
immediate  action.  Unless  conf.ni  r.oi'  m  the  st:u 
our  banking  system  is  restored  I  oar.  mv  no  hope 
early  return  to  normalcy  we  have  e\cry  :  aht  to  d;  ir. 
expect  as  citizens  of  the  greatest  and  no.  t  p: 
nation  in  the  world. 
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I  have  signed  the  i>etition  now  on  thf 


floor  of   the 


th: 

dr- 


demanding  the  deferment  of  adjoum.n^.ent    cf 
ression  of  Congress  until  a  Federal  t  uaran.ty  of 
is  enacted  into  law.  and  I  urge  nil  ( f  n:y  ((dli  aout  - 
side  of  the  aisle  to  do  likewise.     To  n.t-  there  i.<  i;o 
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tion  proposed,  sponsored,  or  enacted 
Importance. 

H.J.Rrs.    202 

Mr.  LANZETTA.     Mr.  Spt..k.r    I   a  k 
to  extend  my  remarks  in  the  i;k.  o  d    x 
Joint  Resolution  202.  introduced  bv  Mr 
for  extension  of  the  cooperative  \n 
vey  to  Puerto  Rico,  together  u  oh, 

The  SPEA?:ER.     Is  there  r  !  ;r( 
gcntlema:    ':    m  New  York 

There      .    :  >      ojectlon. 

Mr  T  Wd'PrrA  :.Tr  .Speaker,  u:ider  the  leave  to  extend 
my  rt  .  r.  ~  n  'o'-  Mi.  (  ;  :  Inn  b,;de  tiif  following  joint  i  e-o- 
lutlon  (HJ.Res.  202).  Introduced  by  Mr  Iglesia.s.  providiiiK 
for  extension  of  the  cooperati. e  work  of  the  Geological  Sur- 
vey to  Puerto  Rico,  together  w.*. h,  t.he  ccm.iTnttee  report. 

Resolved,  etc.,  That  the  provlslor.fe  of  law  authorizing  the  mak- 
ing of  topographic  and  geologlca;  s..r\ (ys  ur.d  rcnductm^  irAc^ti- 
gatlona  relating  to  minernl  ar  0.  •■  o.cr  rcsnircr'^  by  th*-  l'roo.<  d 
State*  Geological  Sur-.  i;    lu  viirn  us  poriiuiia  oX  Uie  United  S;aU:fi 


be.  and   the  s:i::-.»^   ar'^    hereby,   c -.'.ir.'.cA   X~    :.-:').^r'.:e   ,-u   P.   s-ar   ••   s 
iind  Invcstigaiuns  :n  Puerto  K.c_. 

[Report  No.  236.  73d  Congrt  >-     r.r  :    m  .      :.] 

GEOLOGICAL   SCRVEY   LN    FVTT.  T       K'.     o 

Mr  MvDo*->iE.  from  the  Committee  m  In^od<ir  Affairs,  submitted 
the  following  report  to  accompany  P.  .'  !n^^    202: 

The  Committee  on  Insular  Affaii>  lia\e  had  under  consideration 
H.JJles.  202.  and  respectfully  submits  the  following  report  in 
explanation  of  said  resolution  authorizing  the  Department  of  the 
Interior  to  extend  the  work  of  the  United  States  Geological  Survey 
to  the  Island  of  Puerto  Rico,  the  cost  of  ^  .;  :  w  :  >:  t  >  be  borne 
one  half  by  Puerto  Rico  and  one  half  Lv  tOe  t  ;.  :ed  States 
Government. 

During  the  hi.-:  -.tar  the  \.il\ie  of  the  coinii.i  -  <  :  ■  -v  s  f  n  the 
United  States  and  the  island  of  Puerto  Rico  excp'  »  :  JO  ,  '00.000. 
The  island  ranks  sixth  as  a  customer  of  the  Uniteo  sno.i  -  Puerto 
Rico  has  an  area  of  approximatefy  3,500  square  miles.  No  survey 
of  this  Island  has  ever  been  made,  either  by  the  island  authori- 
ties or  the  United  States  Govrt-nment. 

The  committee  feels  that  it  is  not  only  feasible  but  advanta- 
geous both  to  the  United  States  and  the  Island  to  have  topo- 
graphic maps  made,  and  likewise  a  study  of  all  the  natural 
resources  of  the  island.  The  committee  believes  that  Its  surface 
and  underground  water  resources,  as  well  as  its  mineral  resources, 
should  be  surveyed.  Because  of  the  stricken  condition  of  the 
island  due  to  hurricanes  in  1928  and  1932  its  people  are  financially 
unable  to  carry  on  this  work  without  assistance.  The  Legislature 
of  Puerto  Rico  In  1925  set  aside  the  sum  of  $100,000.  which  is  now 
In  Its  treasury,  being  appropriated  for  this  purpose,  and  to  be 
devoted  exclusively  to  a  survey  by  the  Department  of  the  Interior 
of  the  United  States  Government. 

The  survey  is  estimated  to  cost  approximately  $250,000.  and 
should  be  completed  In  3  or  4  years. 

The  committee  herewith  submits  a  ..••.(-r  from  the  President 
of  the  United  States  enclosing  a  letter  n.aii  the  Secretary  of  War 
expressing  their  respective  opinions  of  the  proposed  legislation. 
The  committee  is  nr.ainmous  in  Its  approval  of  the  Joint  reso- 
lution. 

The  Whitk  House, 
Washington,  June  3,  1933. 
Hon.  John  McDcttie, 

House  of  Representatii'es,  Washington.  DC. 

NfY  De.\r  Mr.  McDtjtfie:  I  Inclose  a  letter  from  the  Secretary  of 
V.  :  In  regard  to  a  bill  Introduced  by  the  Delegate  from  Piierto 
Rico.  I  see  no  objection  to  the  passage  of  this  bill  It  merely 
authorizes  the  Geological  Survey  to  extend  its  work  to  Puerto 
Rico,  the  cost  of  such  work  being  shared  on  a  50-50  basis. 
Very  sincerely  yovu"s, 

I-R'NK;n.    I;     Io_>osi;vZLT. 

W  \n     :     FT  •  F  :  -V-  !   NT 

Washnigt07i.  May    '.■•!.   1933. 
The  President, 

The  White  House. 
Dear  Mr.  Presidekt:   This  is  the   bill    which   wiH  frythorlze  the 
United  States  Geological  Survey  to  maice  a  survey _q1  -the  mineral 
and  water-power  resources  cf  Puerto  Rico. 

I  think  it  desirable  that  you  lequest  its  pas.«:age 
However.    It    Involves    the    general    policy    of    Federal    rt  Of  t    t  > 
Puerto  Rico,  which,  by  law.  Is  exempted  from  contributin:.>  o;    iiu- 
Treasury,  thus  extending  greater  benefits  to  Puerto  Rico     ...4:    .r.v 
extended  to  the  States,  which  pay  Federal  Taxes. 
Very  respectfully, 

NATION  A :    I"  •  • .-  K ;  •  oi  s  Y  ^ :  v  m 

Mr.  cnS'SV.liY.  Mr.  Sp(  ;Kor,  I  nixl./o  the  sittiition  nf 
the  Hou.ic  thcii  liie  banking  b:.;  :<  .;boo*  :is  in.irooarn  to  'lie 
poor  people  as  my  bill,  aiti  I  an:  vcw-v  \n  0  o.'.nue  :he 
fight.  I  will  withdra.\  :;.;.  i, ejection  :*)  'iie  r' qut  ^t  if  th^- 
gentlemaf!  frortt  .^labao.u. 

The  Fi'[-;AKld;  i-  -here  object. on  to  the  r;quc.-a  (  f  the 
gentleman  from  .A.idjiOia" 

There  wa-  nn  -.  oj-  .  t.  in, 

■For  QOV.\<:  r*'.'..  f'  ri'j).Tt    s<t   .'•'.rr. ;<.?(•   pro'P'-d:  lO'o  * 

^:;  MITrHKI.I.  Mr  ;-p<'aker  I  a^k  uo-in  -m  oi-  r-  •,'.•:.' 
;o  ;r\:.r  .i\',([  I  oiai'o;.  *■   ii,'.    ;  criiui  k...      iLauoh'tT.j 

'i  ll(0  ('     U  ,1-     :o  •    C;bjfi  '  .■;:! 

f.ANK    fO-M:»NT  V   H  VO'Wl    F;n.I- 

Mr  RA.VKIN'  .Mr  .'-■;j<  .iker  rr.i^re  than  100  M' jnNo'  ff 
'h'  Il.'ioe  l.aM-  ■•.on'f]  a'.i  aor'f!i:c!;t  'o  o;jpo  ,e  ;t'.\  .id  '■  irn- 
i;,(-i.:  >  t  CcOihrcss  t^n;.l  ;}ie  bar.k  i-'Uiiraniy  dcpn;,.!  ij.ll  ohall 
bf  bro'-if.ht  before  the  House  and  di.sposed  o-f.  I  iu-,k  iniaiu- 
xv.ows  consent  to  mser'  that  atrreement  with  the  n;oni--,  \v. 
tlte  RECoHtJ 

The  SPEAKER      Is  thf  re  object. on? 

llitiX'  '«^  cub  no  ubjecl.olL 
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Jvm  10,  1933. 
Honsc  or   HMrmMaaarTATtrts. 

Wmshtn^ton.  D.Cj 
We,  ttie  undcralgi^ed  Members  of  Coagnm.  hereby  pledge  mjuX 
obligate  ouraelvee  to  vote  against  any  motion  to  edjoum  this  spe- 
cial aeBHon  oX  tlM  Seventy-third  Congrees  until  the  bank-gruar- 
antee  depoaita  bUl  is  brought  out  from  conference  and  placed 
upoo  «ta  paaiMge  by  the  Congress,  or  until  we  have  bank-guarantee 

laaltlin  n  _ 

Glover  H.  Gary.  J  K  Rankin.  W.  H.  Larrabee.  W.  V.  Gregory. 
Edgar  Howard.  Terry  Carpenter.  J  C  L«-hr.  Flnly  H 
Gray.  O  J  Bolleau,  Prentiss  M  Brown,  Claude  E  Cady. 
J  Buell  Snydtr.  John  D.  Dlngell.  Joseph  P.  Monaghan, 
Chas  J.  CoJden.  R  L  Ramsay.  F.  H  Lee.  Everett  M. 
Dlrkaen.  Wesley  E  Disney.  James  W  Mott.  George  R. 
Durgan.  Paul  John  Kvale.  J  O  Scrughara.  F  H. 
Shoemaker  Wall  Doxey.  W  D  McParlane.  Carl  U.  Welde- 
man.  Wm  M  Colmer.  Theo.  B  Werner.  h£.  C  AJlgood. 
Kent  E  Keller.  Will  Rogers.  George  G  Sadowskl.  John 
Leslnakl.  M  O.  Sanders.  Geo  A  Dondero,  Brent  Spence. 
Denver  S  Church.  Clarence  J  McLeod.  Bjran  B  Harlan. 
Jesse  P  WoJcott.  John  A.  Martin.  Eugene  B  Crowe. 
Walter  Nesblt,  Warren  J.  Duffey.  C.  R.  Carden.  H  P 
Kopplemann.  John  M.  O'Connell.  Knute  Hill.  W  J 
Driver.  Jed  Johnson.  Lamar  Jeffers.  WUbum  Cart- 
wright.  David  J  Lewis.  Ernest  Lundeen.  Mon.  C.  Wall- 
gren.  J.  V.  McCllntlc.  James  E  Ruflln.  Roy  E  Ayers 
Tllman  B  Parks.  Pred  M  Vinson.  Ross  A  Collins,  E  W 
Gibson.  A.  J  May.  Ftnlcy  Hamilton.  Compton  I  White. 
W  R  Thom.  Abe  Murdock.  R  T  Wood.  J,  H.  Hoeppel. 
H  B  Steagall.  T.  Alan  Ooldsbcrough.  AnnlAg  S.  Prall. 
Lorlng  M  Black,  Chas  A  Wolverton  J  Rolai|d  Ktnaer. 
Jaxnes  Wolfenden.  B  Carroll  Reece.  Hubert  H  Peavey. 
Gardner  R  Wlthrow.  J  Howard  Swlck.  Harold  Knutsoa. 
G  W  Blanchard.  Pred  H  HUdebrandt.  Russell  Ellsey. 
T.  J.  Slason.  Martin  L.  Sweeney,  A  C  Wlllford.  Thomas 
r  Ford.  John  P  Dockweller.  JefT  Busby,  Brooks  Fletcher 
Jennings  Randolph.  James  A.  Meeks.  Roy  O.  Woodruff, 
Jno  C  Taylor.  Carl  Vinson.  John  Y  Brown.  Thomas  L 
Blanton. 

rUlOPK  AND  THE  GOLD  STANDARD 

Mr.  WHITE.  Mr.  Speaker.  I  ask  uxiammous  consent  to 
extend  my  remarks  In  the  Record  by  printing  a  statement 
by  Max  Schofleld  on  adjustment  compensation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr     WHITE.     Mr    Speaker,   under    leave   to   extend   my 
remarks  in  the  Record.  I  include  the  following  article  by 
Max  Scoffleld.  reiaUve  to  Europe  and  the  gold  standard: 
[From  the  Wlnebaatar  (Idaho)   Reporter  of  Oct.  10.  19311 

Prance  controls  the  gold  stock  of  Europe  As  long  as  the  gold 
•iMBdard  exists  Prance  can  rule  Europe,  holding  other  nations  in 
•eonomlc  subjection.  But  the  gold  standard  r— not  be  maintained 
unless  continued  In  America. 

The  gold  standard  operates  tbe  same  among  Individuals  as 
amrng  nations  Those  who  have  the  gold  ran  hold  others  In 
ecoiioaalc  servitude,  drive  down  prices  by  hoarding  gold,  exact  high 
iBtarast  rates,  bring  on  depressions  and  panics  and  bankrupt  the 

PfMnee  offers  a  fine  demonstration  of  the  gold  standard  Its 
Ti!'  k  recovery  of  gold  reserves  after  the  World  War.  the  ease  with 
>  h  It  paid  the  gold  indemnity  after  the  Franco- Priissi an  War, 
witiieas  the  operation  of  the  gold  standard  in  France  These  gold 
■toeka  were  accumulated  by  the  nation  producing  more  than  it 
consumed.  To  provide  the  surplus  wealth  which  the  financiers  of 
Prance  piled  up  in  gold  someone  In  France  must  consume  much 
as  than  they  prochice.  and  that  someone  is  the  peasant  class 

We  read  about  gay  Parts  with  Its  boulevards.  Its  waalth.  and 
tM^IU^Bs;  but  ask  the  doughbofs  who  visited  Prance  how  the 
peasants  live  They  tell  that  families  lived  In  the  same  hoose 
with  their  cow;  that  the  women  tolled  In  the  fields,  becoming 
old  and  haggard  at  the  age  of  40:  tlMt  the  children  had  neither 
shoes  nor  stockings,  but  wrapped  their  feet  in  rags  in  wlnter- 
tiBM;  that  adults  wore  wooden  shoes-  one  pair  of  which  would 
last  a  lifetime  Theyll  tell  you  of  the  third-class  accommoda- 
tions provided  by  the  railroads,  qtiarters  little  better  than 
America  provides  In  shipping  livestock,  but  beyond  the  means 
of  the  peasant  class.  They  teU  of  the  old  stone  houses  that 
have  stood  for  a  hundred  years  with  no  Improvements  in  that 
time — no  lights,  no  plumbing,  rotigh  floors,  and  practically  no 
furniture.  That  Is  the  condition  under  the  gold  standard  in 
||"rance. 

In  America  It  has  produced  7000,000  unemployed,  which  with 
OMir  tpidenu  easily  total  30.000.000.  If  theas  20.000  000  had 
feam  '••■firat  to  live  as  do  the  French  peasanu.  America  would 
not  feel  the  depression  as  it  does.  If  the  20.000.000  had  not 
bought  homes,  cars,  radios,  washing  machines,  etc  .  for  which 
tbey  now  cannot  pay.  the  credit  of  the  Nation  would  not  be 
froaen   with   repoaseaaed   property    and   merchandise 

Although  many  leaders  In  Congress  are  advocating  changes  in 
the  money  system,  the  President  agrees  with  Premier  Laval  that 
the  gold  standard  should   be   malntalne<L     The   French   Premier 


can  speak  wUb  authority,  baeauae  the  Preadx  pHMIts  are  con- 
tent to  live  In  such  conditions  But  Americana  are  not  satisfied 
with  such  a  life.  They  wish  some  of  the  Joy  and  comfort  of 
living.  Under  the  gold  standard  they  cannot  share  in  the  ac- 
cumulating wealth  of  the  few  who  control  the  Nation's  gold. 
The  20.000.000  can  only  share  In  what  Is  left  for  the  masses, 
increasing  the  number  who  are  In  want  Twenty  million  people 
cannot  rule  the  Nation,  but  when  fifty,  sixty,  or  seventy  million 
people  feel  the  depression  they  may  vote  to  overthrow  the  gold 
standard. 

CLEAN    UP    THE    BAMKHUPTCT    ACT 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KRAMER.  Mr  Speaker,  in  1898  the  Congress  enacted 
a  bankruptcy  act  which  is  in  force  today.  This  act  of  Con- 
gress had  a  twofold  purpose  of  relieving  a  debtor  who  was 
unable  to  meet  his  obbgations  from  lifelong  harassment. 
and  the  purpose  of  applying  the  efficiency  of  the  debtors 
estate  to  the  payment  of  the  claims  of  his  creditors.  I  regret 
to  say  that  the  original  purposes  of  the  Bankruptcy  Act  have 
become  almost  entirely  lost  under  the  practices  of  many  of 
our  courts.  This  act  of  Congre^is.  adopted  to  fill  a  place 
of  great  need  for  the  relief  of  both  debtors  and  creditors. 
i  has  become  the  principal  instrument  and  means  of  opera- 
tion of  a  distinct  group  of  racketeers. 

The  bankruptcy  racketeers  are  classed  all  the  way  from 
the  apj^aisers.  adjusters,  up  through  the  receivers,  trustees, 
attorneys,  and  referees,  and  some  Judges  who  appoint 
Lhem.  Why  is  it  that  a  repuUblc  attorney,  representing 
large  interests  of  creditors,  is  unable  to  suggest  the  name 
of  an  efficient,  capable  man  for  the  position  of  receiver  for 
the  bankruptcy  estate?  Why  is  it  the  judges  will  neither 
listen  to  nor  give  heed  to  the  advice  of  creditors  vitally  in- 
terested or  their  attorney  In  whom  they  have  placed  their 
confidence?  Why  is  it  that  these  same  judges  regard  the 
appointment  of  receivers,  and  attorneys  for  receivers  and 
tnistees,  as  perquisites  of  their  Judicial  oface?  These  things 
are  so.  The  very  robes  of  justice  are  used  to  cover  the  prac- 
tices of  racketeer  cliques  in  many  parts  of  the  country. 

The  Judge  appoints  his  own  receiver.  The  receiver  in 
some  cases  is  in  the  same  office  with  the  attorney  appointed 
by  the  judge,  and  the  referee  must  pa^s  upon  the  acii  of 
that  receiver.  The  receiver  or  the  trustee,  together  with  the 
referee,  then  appoints  attorneys  to  represent  the  mtercsts  of 
the  estate.  These  attorneys  quite  often  have  no  interest  in 
the  case  whatsoever;  that  is  to  say.  they  do  not  repre.sent 
the  interests  of  any  creditors  but  merely  the  theoretical  in- 
terests of  the  estate.  The  referee  appointed  by  the  judges 
appoints  appraisers  who  appraise  the  property  of  the  estate 
in  bankruptcy.  These  appraisers  have  to  do  with  the  .sale 
of  the  property  conducted  by  the  r-  ■  -^r  or  the  trustee. 
Ail  these  officials  in  a  particular   j  .  uun   quite   often 

form  a  clique,  passing  things  back  and  forth  from  one  to  the 
other.  When  all  the  fees,  allowmocea,  expenses,  and  so  forth, 
are  first  deducted  from  the  liquidated  uaets  of  the  estate, 
creditors  quite  often  wake  up  with  a  headache  and  infin- 
itesimal check  representing  what  should  ha%e  been  a  sub- 
stantial dividend  from  the  liquidation  of  substantial  assets. 

Expenses  are  padded  by  these  receivers  and  trustees  like 
nowhere  else.  Many  professional  receivers  or  trustees  con- 
duct their  office  on  a  supposed  time  prorate  basis,  charging 
employees'  time  on  various  estates.  Telephone,  postage,  sta- 
tionery, and  overhead  expenses  are  also  divided  among 
their  estates  in  receivership  and  bankruptcy  I  can  assure 
you  that  if  the  books  of  some  of  these  receivers  and  trustees 
were  ever  really  audited  they  would  show  rent  received  from 
estate  accounts  many  times  the  amount  actually  paid  the 
office  buildmg.  Stenographers,  bookkeepers,  and  other 
office  employees'  time  charged  agaipst  various  estates  added 
up  would  equal  many  times  the  actual  salary  of  the  em- 
ployee. I  am  .sure  that  a  rigid  investigation  would  ."^how 
in  many  cases  kick-backs  where  the  estate  checks  are  drawn 
payable  to  tbe  empiooree.  These  things  happen  quite  often 
m  the  oOloes  of  the  naBk9vn  and  tnatccs,  and  these  same 
receivers  and  trustees  are  the  favored  darhngs  of  the  same 
referees   and  Judges  who   arbitrarily   refuse   to   hear   any 
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!)i;rpr,.-;e  that 
:fM;i:.-  of  a 
ures  to  cor- 
pphca'icn  of 


interested   parties    on    the   mattt  r    of    a;;;H  .r.tmnnt    of    re- 
ceivers. 

The  actual  practice  of  the  Bankrupt    .•  .^(  t  his  ,^ci  f.ir  de- 
parted  in  many   instances   from    its   u.i.inai 
this    House    should    be   advtsed     hMu^h.    ;;. 
thorough  investigation  on  the  neces^ry   i:;. 
rect  the  wide-spread  evil  which  exists  i:i  i li- 
the Bankruptcy  Act  of  1898. 

Mr.  GOSS.  Mr.  Speaker,  on  the  ncx:  (a:i  cf  co:ii):-:i .  s, 
if  it  is  not  Calendar  Wedne.'^d:iy,  doe.s  ii  i  >  to  the  Cunur.t- 
tee  on  the  Judiciary? 

The  SPEAKER.  Under  the  rule  each  con  ni;;i,e  has  2 
days. 

Mr.  GOSS.  So  the  next  day  would  be  taken  by  the  Jiiui- 
ciary  Committee? 

The  SPEAKER.     Yes. 

r  I. :■<}-■:_£ 


i\n-nis    c'():i-c::t    to 
Uai.k'.n.i.;  :-;tii.ition. 


PASS   THE   CREDIT    ON    lU    T 

Mr.   FORD.    'Mr.   Speaker.    I   ask    ;;:  a: 
extend  my  remarks  in  the  Recofd    j;.  \h' 
The  SPEAKER.     Is  there  objtcUun? 
There  was  no  objection. 

Mr.  FORD.  Mr.  Speaker,  this  Congress  ha,-  n.adc  a  :  (^ord 
In  putting  through  a  great  reconstrai  tr.p  proiriani  to  hrin  • 
about  national  recover^-.     War  aga;.'.t  (i- ;jipns'0!i  ha.s  b«eri 

<i^  'oeon  o. !('!■(  d  '  lie 


If  ihie  loans  made  through  Liip  Rt.  n.^t ruction  Faiance 
Corporation  to  banks  are  not  to  Im-  :t;;.a;ed  in  benefits  to 
the  depositors  of  those  banks  in  the  way  of  more  liberal 
credit  and  more  liberal  refinancing  policy,  why  make  them? 
It  is  time  that  the  people  got  the  direct  benefits  of  all  this 
credit  extension,  and  it  is  time  we  men  and  women  repre- 
senting the  people  take  action  to  a.ssure  such  benefits  being 
passed  on  from  the  banks  to  our  constituents. 

One  of  the  measures,  popularly  known  as  the  "  Steagall 
bill",  passed  by  this  House  and  ni  w  ri  conference,  with  a 
bank-deposit-insurance  plan  as  oi;t  ^  f  its  features,  will.  I 
believe,  go  a  long  way  toward  allaying  the  fears  of  the  banks, 
which  is  one  reason  for  their  persisting  in  the  present  ruin- 
ous deflationary  policy.  That  bill  ought  to  be  promptly 
enacted  into  law. 


inous  consent  to 
two  letters  from 


:::try  who  borrt  v.  cd 

,'.'   aiid  are   u..:iba'   to 

r^  ro'rsidereri  at  a'.'. 

li   pay ni 'Tit  on   the 

;    the  m  iitgage 

'lh\^   works   a 

ira  lU:  .     a'ld    it 


made  on  all  fronts.  But  as  yet  no  rel.t : 
thou:ands  of  men  and  women  in  th:^  >  r 
money  from  banks  on  leal-estate  st .  a., 
get  their  mortgages  renewed.  If  reivwa 
the  banks  are  demanding  an  initial  e.i  1 
mortgage  or  they  are  insisting  up»  li  i... . 
amortized  by  means  of  monthly  p.tv!:i'  :; 
hardship  on  those  able  to  make  the  ; 
brings  ruin  to  those  unable  to  pay,  be ra  i  <  cf  hiek  of  income. 
It  seems  that  the  banks  have  adopud  'he  tj.'orv  that  the 
only  sound  asset  is  money.  Real-estate  inori^a^es  are 
looked  upon  with  disfavor  and  tupicocr.  al  li  .tjh  the.^e 
mortgages  may  be  in  every  way  souiai  11. :>  ei.  iiationary 
policy  is  undermining  all  values;  and  it  is  d.  tr.'iy::.^'  ;a)nest 
property  owners  who  by  rigid  economy  and  ;>.(  tuii  .-amflces 
are  paying  their  taxes  and  interest  a:.d  apket  p  or.  lo  oroved 
property  but  are  unable  to  make  payments  on  the  ;  lir.oiral. 
This  applies  especially  to  home  owners  and  to  (  v>.i:trs  uf 
small-income  properties,  who  do  not  ccoe  ,;nd  r  tlv  provi- 
sions of  the  home-loan  legislation  alicioy  pa.  >ed 


This  Congress  has  given  aid  to  tht  1.  :;.■  r.,r 
able  to  pay  his  interest  and  taxes  and  v.  1.  i  l.ti\ 
But  as  yet  we  have  done  nothing  for  the  very 
property   owners   who  are   every   (!ay   '  u  .d   w 


s  r  \^ho  is  un- 
■  forerlosure. 
•irc-  el..SS  of 
th    n*  A    and 


EXT^CNSION    OF   REMARKS 

Mr.  TRUAX.  Mr.  Speaker.  I  a-k  >n:  :. 
extend  my  remarks  and  to  include  liri  re  n 
constituents. 

The  SPF AKI  R.     Is  there  objection? 

Mr,  DOB3R\H      T  object, 

LNROLLED    BILLS    SIGNED 

Mr.  PARSONS,  from  the  Committee  -n  Enrolled  Bills. 
reported  that  that  committee  had  ex.  rn.ned  and  found 
truly  enrolled  bills  of  tlie  House  of  the  following  titles, 
Vshich  were  thereupon  signed  by  the  Speaker: 

H.R.  5495.  An  act  to  amend  an  act  cniitUd  A 
ing  the  Great  Lakes  Bridge  Commission  ana 
said  commission  and  its  successors  to  con  ti;. 
and  operate  a  bridge  across  the  St.  Clair  Ri\er 
Port  Huron,  Mich.',  approved  June  25.  1930,  and  to  exund 
the  times  for  commencing  and  completing  construction  of 
said  bridge;  and 

H.R.  5G45.  An  act  to  amend  the  National  Defense  a  t  of 
June  3,  1916.  as  amended. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  1634.  An  act  to  provide  for  the  redemption  of  na- 
tional-bank notes,  Federal  Reserve  bank  not  or  and  Federal 
Reserve  notes  which  cannot  be  identif.  o  t  :  '  tire  oaik  of 
issue. 

BILLS    PRESENTED    TO    THE    rRESJDE.NT 


a(  t  creat- 

..rhoi  :r:nK 
; :  1  a  i  n  t  a ;  n . 
t    K,r   :,--ar 


diffleult  demands  from  banks  and  v.liu  iiavL   le.souroei  that 
are  being  sapped  by  the  banks. 

I  ask  you  if  there  is  any  reason  in  tire  world  why  s.lvt  nt 
property  owners  who  are  paying  all  an -.in-:  claiij^e-  en 
mortgages  should  be  thrown  into  bankriii;tt>  or  l  aetu  to 
ask   aid   of   the   Government?     And    I    a  k    \eu    how    nv, a  h 


and 


nt.nue  to   pernn'    the 
■;;:noub  IdoI.v'v   1   lai-,e 


the  C"'j!a:ress  ^hoi:ld 
hia',-'-  !<Te;ved  loa.n.-;  f 
r.it  Mr.  to  aciopt  a  i^e  ^ 


.ike 


nd 


if -^  u:- taininu;    real 
..:'    t];a;    Mich    lo 


-e.-.^i  e 


longer  the  Government  is  goint; 
banks  to  follow  the  deflationary 
mentioned? 

It  is  my  reasoned  opinion  that 
some  step  to  force  the  banks  tlm 
the  Reconstruction  Finance  Corp 
constructive  policy  in  regard  to 
loans.     No   longer   should   they 
reduced  and  amortized. 

ThLs  "reduce  and  amortize"  pohey  of  the  banks  r<  not 
only  working  hardship  and  vorse  on  niany  thoa.xands  if 
our  people  but  it  is  also  aganr  :  th.e  pabhc  n.tere.'^t  beeau.-t 
it  is  entirely  destructive  and  dellat.onary.  Tlri.s  policy  is  no 
small  factor  in  deflation.  I  do  r.ot  need  to  tell  you  that  it 
is  deflationary,  because  it  di\ert-  ir-come  to  the  banks  that 
should  be  used  in  general  ■  ;>e:, j.n^:.  Thus  purehasing  power 
is  lost  while  balances  in  ba:,k>  mount  to  no  good  purpose. 
In  my  own  district,  normally  a  rah  and  prosperous  one,  I 
personally  know  of  scores  of  ia.-e>  \\here  people  are  stripped 
of  every  dollar  they  can  ra.  e  by  luiced  ana^rtization  of 
bank  loans  amply  secureu  by  iiood  real  estate. 


.  1  ij . 


uf 

,t.  d 

na , 

its 

"  a  t  ( ' 


Mr.  PARSONS,  from  the  Committee  on  Enr:  i: 
reported  that  that  committee  did  on  the  followin:4  d 
sent  to  the  President,  for  his  approval,  bills  and 
resolution  of  the  House  of  the  following  titles: 

On  June  10,  1933: 

H.R.  3511    An   act  to  authorize   the   creation   of 
refuge   in    the    Ouachita   Natior.a!    Forr;-t    in    the 
Arkansas; 

H.R.  3659.  An  act  to  extend  the  m.:nnz  aiv, ,     :  ti 
States  to  the  Death  Valley  Nation,::  Mr.  .mm:  m  r. 

H.R.  4872.  An  act  authorizing'    Farr.-   En   .:,.'e!:::. 
successors  and  assigns,  to  construct,  main'.i.n    ind  ( 
a   bridge   across   the  Monongahela    R;-,-r   at    or    ne.ir   C'.l,- 
fornia.  Pa.; 

H.R.  5589.  An  act  granting  the  cc  iieir.  (f  ('  :■;  re.s  to  '.h.e 
city  of  Washington,  Mo.,  to  construct,  ir.ar.'am  an'i  <  ;)i  i,i',e 
a  toll  bridge  across  the  Mi.s.nouri  River  at  or  near  \Va.-hin,;ton, 
Mo.:  and 

H  ,'  Re  :r:i  ,,'o.nt  resolution  extendmc  *cr  1  vear  'he  'nne 
w.'h.n  which  AnKritan  claimant;-  :na'.-  mi-.ke  .^piilica*  ;on  for 
payment,  under  the  S<''lfmcni  of  \v..r  ri.i::..-  A' t  ,  t  R<2S, 
e:  awards  of  the  Mixed  Clanns  Comm.ssjon  a:.d  L.f  in.? 
Tripart'te  Claim,'^  Commi.^.^.an. 

On  June    IJ,    Roi^ 

H}{.a4it:)  A:,  c^  t  to  anu-nd  an  act  ei^titled  "An  act  cre- 
atine tht,.  CJu  at  Lake>  Brid-'C  Ccnnms.-.cn  and  autirj:'./.:!.; 
>,i.'i  ;  mm. --an  ana  its  .a,aa>:ois  lo  conotrucl,  n:amta.n, 
and  eperate  a  briut;e  acro.-.^  the  St.  Clair  River  at  or  ne..r 
Port  IRnon.  M.i.h  ,  a;;pr  ocd  Jiuw  25.  1930.  and  tu  (  x:  mi 
the  :;::;(.'.  f  ■:■  (  cimnenCing  and  completing  construction  o£ 
6aid  briUbC,    and 
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nn.  5645.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916.  as  amended. 

AOjoTjRHiairr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
45  minutes  p.m.)  the  House  adjourned  until  tomorrow. 
Tuesday.  June  13,  1933,  at  12  o'clock  noon. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military 
AfTairs.  H.R.  715.  A  bill  to  award  the  Distinguished  Service 
Crofls  to  former  holders  of  the  certificate  of  merit,  and  for 
other  purposes;  without  amendment  <Rept.  No.  251).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Umon. 

Mr.  O  CONNOR:  Committee  on  Rules.  House  Resolution 
188.  Resolution  providing  for  suspension  of  rules  and  recess 
motions  during  the  first  session'  of  the  Seventy-third  Con- 
gress; without  amendment  iRept.  No.  252).  Referred  to  the 
House  Calendar. 


and  Withdrawn  by  foreign,  as  well  as  domestic,  corporations 
and  persons,  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  O'CONNOR:  Resolution  iHJies.  188 )  providing  for 
the  suspension  of  rules  and  receoB  nuiiions  during  the  first 
session  of  the  Seventy-third  Congress;  to  the  Committee  on 
Rules. 

By  Mr.  CELLLER:  Resolution  (H.Res.  189 »  providing  for 
the  expenses  of  conducting  the  investigation  authorized  by 
House  Resolution  145;  to  the  Comnuttee  on  Accoimts. 

By  Mr.  WHITE:  Joint  resolution  (HJJles.  205)  that 
the  Architect  of  the  Capitol  make  a  survey  of  the  acoustics 
of  the  House  of  Representatives  to  improve  the  audition 
within  the  Chamber;  to  the  Committee  on  Accounts. 


REPORTS  OF  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  CHRISTIANSON :  Committee  on  Military  Affairs. 
HR.  311.  A  bill  for  the  relief  of  Ida  P.  Waterman;  with 
amendment  <  Rept.  No.  245 » .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  COFFIN:  Committee  on  Military  Affairs.  H.R.  588. 
A  bill  for  the  relief  of  Charles  C.  Schilling;  without  amend- 
ment (Rept.  No.  246).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  CHRISTIANSON:  Committee  on  Military  Affairs. 
HJl.  890.  A  bill  for  the  relief  of  Henry  M.  Bums:  without 
amendment  tRept.  No.  247).  RefeiTed  to  the  Committee  of 
the  Whole  House. 

Mr.  LLOYD:  Committee  on  Mihtary  Affairs.  HJt.  912. 
A  bill  awarding  the  Distinguished  Service  Cross  to  Joseph 
Tlbe;  without  amendment  (Rept.  No.  248 ».  deferred  to  the 
Cor       '    -^  of  the  Whole  House. 

.\  .  OYD;  Committee  on  Military  AfTairs.  HJt.  1352. 
A  bill  to  allow  the  Distinguished  Service  Cross  for  service  in 
the  World  War  to  be  awarded  to  Lt.  Col.  Claude  M.  Stanley; 
without  amendment  'Rept.  No.  249).  Referred  to  the  Com- 
mittee of  the  Whole  House 

Mr.  TURNER:  Committee  on  Military  Affairs.  HJR.  3985. 
A  bill  for  the  relief  of  Charles  T.  Moll;  without  amendment 
(Rept.  No.  250).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CHRISTIANSON:  Committee  on  Military  Affairs. 
HM.  891.  A  biU  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf:  with  amendment  (Rept.  No.  253). 
-Jlefcrred  to  the  Commitce  of  the  Whole  House. 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clau.<»e  1  of  nile  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BAILEY  i  by  request)  :  A  bill  <H.R.  6099)  for  the 
relief  of  Alfred  Hohenlohe.  Alexander  Hohenlohe.  Konrad 
Hohenlohe.  and  Viktor  Hohenlohe  by  removing  cloud  on 
title;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr,  KENNEY:  A  bill  (H.R.  6100)  for  the  relief  of 
Wenzel  A.  Klinger;   to  the  Committee  on  Claims. 

By  Mr  RICHARDSON:  A  bill  <HJR.  6101'  for  the  relief 
of  Luther  Edward  Savage;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (HH.  6102)  granting  a  pension  to  Emma 
R,  Lessly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H.R.  6103)  granting  an  Increase  of  pension 
to  Catherine  A.  Wolf;  to  the  Committee  on  Invalid  PenslonB. 

By  Mr.  SNYDER:  A  bill  (HR.  6104)  granting  a  pension 
to  Mary  Alice  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6105)  granting  an  increase  of  pension 
to  Ann  Eliza  Ansell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.R.  6106)  granting  an  increase  of  pension 
to  Ella  Dean;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6107)  granting  an  increase  of  pension 
to  Melissa  D   Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6108)  granting  an  increase  of  pension 
to  Mary  Wilson;  to  the  Committee  on  Invalid  Peiisions. 


PL^LIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  SNYDER:  A\  '  R   6096 »  for  the  improvement 

of  the  Youghiogheny  R;.^.  V.  aLeri^hcd.  Pa.;  to  provide  flood 
control;  and  to  encourage  agricultural,  industrial,  and  eco- 
nomic development;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  PATMAN;  A  bin  (H.R.  6097)  to  provide  for  in- 
specting, -.ng.  and  cataloging  motion  pictures,  both 
j,n..,  .  rintj  ..ii«..ug.  before  they  enter  interstate  or  foreign 
(  rce;  to  create  a  Federal  Motion  Picture  Commission; 
to  d«ftne  its  powers;  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  RA.VDOLPH:  A  bill  (H.R.  6098)  to  coUect  and  pay 
Into  the  Treasury  of  the  United  States  $4,000  000.000.  the 
value  of  oil.  gas.  and  minerals  on  lands,  the  property  of 
the  United  States,  which  were  ceded  to  it  by  Mexico,  and 
Which  have  been  unlawfully,  illegally,  and  wrongfully  taken 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
i      1375.  By  Mr.  FORD:   Petition  of  certain  citizens  In  the 
j  State  of  California,  requesting  Congress  to  restore  to  all 
I  service -connected   disabled  veterans   their  former  benefits, 
privileges,    schedules,    ratings,    etc.;    to    the   Committee    on 
Expenditures  in  the  Executive  Departments. 
I       1376.  By  Mr.  GOODWIN :  Resolution  from  George  D.  Cook 
[  Post,  No.  3.  American  Legion,  EllenvtUe.  N.Y.,  stating  that  a 
I  great  injustice  has  been  done  the  veterans  of  the  wars  of  the 
United  States  by  the  promulgation  of  the  new  administrative 
regulations  governing  the  compensation  and  hospitalization 
of  veterans,  and  a  telegram  from  William  J.  Otjen,  com- 
mander in  chief  United  Spanish  War  Veterans,  Washington, 
DC,  requesting  that  the  Connally  amendment  to  the  Inde- 
pendent ofHces  bin  be  accepted  by  the  House  of  Representa- 
tives; to  the  Committee  on  Appropriation. 

1377.  Also,  telegram  from  Pred  Wales,  commander.  Lib- 
erty. NY.,  asking  favorable  consideration  of  the  Connally 
amendment  to  the  independent  offlces  bill,  and  a  letter  from 
Joyce  Schlrick  Post.  No.  1386.  Veterans  of  Foreign  Wars, 
asking  that  veterans  be  not  cut  more  than  25  percent;  to 
the  Committee  on  Appropriations. 

1378.  By  Mr.  GOSS:  Petition  of  citizens  of  the  cities  of 
Torrington,  TerryAille.  Waterbiiry.  and  Thomaston.  Conn., 
protesting  certain  phases  of  the  so-called  "  Econom.y  Act 
regxilations  ",  especially  as  they  apply  to  service-connected 
veterans;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

1379.  By  Mr.  KENNEY:  Petition  of  the  American  Legion. 
Department  of  New  Jersey.  Insisting  that  the  Lyons  iN.J  ) 
regional  ofBce  be  continued;  to  the  Committee  on  World  War 
Veterans'  Legislation. 
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,  SENATE 

Tuesday,  Jink  13,  10.3.3 

(Legislatwe  day  of  Tuesday,'.  Jun>:  6.  1933) 


B&chman 

Harrison 

Borah 

Johnson 

Brown 

Kean 

CTark 

King 

D»yU 

La  Follett* 

H&]« 

Lon« 

The  Senate  met  at  11  o'clock  am.,  on  the  cxp;rat:an  cf 
the  recess. 

Mr.  ROBINSON  of  Arkansa.^.  I  .^u-^e^t  the  absence  cf  a 
quonim. 

The  VICE  PRESIDFNT      TV.:-  clerk  w.ll  call  the  rc:h 

The  legislative  clerk  ca:'.'  ci  the  roll,  and  the  iollowi::g 
Senators  answered  to  tht  :r  n.iir.e.'^: 

N!'  Nary  Thompson 

Nve  Towr.ser.d 

H>  c;ns<~'n,  Ai)s..  \'ai;der. berg 

S»f:wrT  Wagner 

-'-;eph(*n.s 
'i'lion.as.  Utah 

Mr.  ROBINSON  of  A:"k..:..sas.  I  de.<;:re  to  announce  that, 
the  Senator  from  Nevada  ..Mr.  PiTTM.i^Nl  ii;  necessarily  de- 
tained from  the  Senate  by  rea.-on  of  his  attendance  as  a 
delegate  representing  our  C'TC\crnincnt  at  the  London  Eco- 
nomic Conference.  I  \v:.^h  thus  announct?meut  to  stand  for 
the  day. 

I  also  desire  to  announce  that  the  Senator  from  New  York 
[Mr.  Copeland]  and  lh'>  ."^cr.ator  from  Ma.ssachusctti  :Mr. 
Coolidge]  are  necessarily  detained  from  the  S'jnate  on  offi- 
cial business. 

Mr.  V-^N'i)E:\EEi;ri  l  \v:;;h  to  announce  that  my  col- 
league the  senior  Senator  f:i)in  Michigan  iMr.  Couzens]  is 
necessarily  absent  from  the  Senate  in  attendance  upon  the 
London  Economic  Conference. 

Mr.  McNAP.Y  T  w  :^h  to  announce  that  the  Senator 
from  Missou:.  M:.  I'^.TriKsoN  i .  the  Senator  from  New 
Hampshire  [Mr  KrvF>  .  and  the  Senator  from  South 
Dakota  [Mr.  NokeeckJ  are  unavoidably  absent. 

I  wish  also  to  announce  that  the  Senator  from  New  Jer- 
sey [Mr.  BARBOtTR].  the  Senator  from  Wyoming  [Mr.  C.\rey]. 
the  Senator  from  Vermont  [Mr.  D.ale!,  the  Senator  from 
Ohio  [Mr.  Fess],  the  Senator  from  Delaware  LMr.  H.^sT- 
iNcsl,  the  Senator  from  We.'-t  V.rfzinia  [Mr.  Hatfield],  the 
Senator  from  Rhode  Island  [Mr.  HebertI,  the  Senator  from 
Pennsylvania  [Mr.  Reed^  the  Senator  from  Minnesota  :Mr. 
SchallJ,  the  Senator  f;c:;-.  Connecticut  (Mr.  WalcottI,  and 
the  Senator  from  M.nn.  .ita  Mr  Shipstead]  are  detained 
from  the  Senate  on     :^:c  il  business. 

The  VICE  PRESIDK.N  r.  Twcnty-two  Senators  have  an- 
swered to  their  names.  There  ..^  not  a  quorum  pre.^cnt.  The 
clerk  will  call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  tb^e  na.mes  of  the  absent  Sen- 
ators, and  Mr.  Austin.  Mr  BrrKiEv.  Mr.  Frazier,  Mr.  Ken- 
DRicK.  Mr.  Sheppard,  Mr  Smith  and  Mr.  Walsh  aiLswercd 
to  their  names  when  calltd. 

Mr.  George,  Mr.  Metcai  k.  Mr.  Pope,  and  Mr.  White  en- 
tered the  Chamber  and  answered  to  their  names. 

The  \qCE  PRESIDENT.  Th.rty-thrce  Senators  have  an- 
s^'ered  to  their  names.    A  quorum  is  not  present. 

Mr.  ROBINSON  of  Arkansas  I  move  that  the  Sergeant 
at  Arms  be  directed  t()  request  the  attendance  of  absent 
Senators. 

The  motion  was  a;:"':d  to 

The  VICE  PRESIDF.vr  The  Sergeant  at  Arms  will  carry 
out  the  order  of  the  Siuate. 

After  a  little  delay,  Mr.  Rfssr:.i.,  Mr.  Cutting,  Mr.  Loner- 
CAN,  Mr.  Capper  M:  .Mi-0:i.l.  Mr.  Van  Nuvs,  Mr.  McKellar, 
Mrs.  Caraway  :.Tr  li.rr  Mr,  McCarran,  Mr.  Fletcher,  Mr. 
Dickinson,  Mr  c.  ■:  : .  ronnvcu.  Mr.  Connally,  Mr.  Thomas 
of  Oklahoma,  and  Mr.  Robinson  of  Indiana  entered  the 
Chamber  and  answered  to  their  names. 

The  VICE  PRESIDENT  Forty-nine  Senators  have  an- 
swered to  their  names.    A  quoru.m  .s  present. 

rETITION 

The  VICE  PRESIDE.NT  l.iid  bf^fore  the  Senate  a  letter  in 
the  nature  of  a  petitic  :.  '.v  in  Eula  Lcc  Hardy,  of  Natchi- 
toches, La.,  praying  for  a  j<_..^Lor.al  ixiveitifealion  relative  to 


..:'._;  acts  and  conduct  of  Hon.  Kvly  P    Pong,  a  Senator 
P'.m    tl;'    State   of   Louisiana,   which   was   referred   to   the 

C  :r.:..;::.^  on  the  Judiciary. 

CUKTAILMENT  OF  BENEFITS  TO  SPANISH  AND  WORLD  WAR  VETERANS 

Mr  V.  ALcH  M:  President,  I  present  and  ask  to  have 
printed  in  ti..'  Ptcgrd,  omitting  the  names  of  the  signers. 

and    appropiia-.Lly    referred    a    memorial    signed    by    citi- 
zens   uf     Plymouth.    Mass.,     p:\tt-oting    against    injustices 

to  Sp..:.;:h  and  World  War  vett  ran.";  ar.a  their  dependents 

by  y.  :v-cn  cf  o.xi.VLing  regulations. 

Tl.>:  '  b<  .1:^;  no  objection,  the  memorial  v.a-  referred  to 
tlie  rommittee  on  Finance  and  ordered  to  be  pi::. ted  m  ',h^' 
Recoru,  without  thf  iignuture.-.  as  fOilcwi: 

P:tn::':-th-  M\ss 
Wf  t!.p  lindrryjened  citizens  of  P'.y.rxv.ih  Ma.s,'^  ,  ^ilJc^^l.v  ;,r  )- 
te!>t  tl.p  •.r.'iisiires  being  dene  the  Spa::i.'.n  anU  Wc.'-i.i  W.,.-  'v<  i.-r- 
.iTi.-;  ,i:-.d  i;..-;r  dependents.  We  view  wiiii  liliirin  ■.i.v  ;::L:e,-,.M-u  i  o.si 
th.u  It  means  to  this  t.-.'.  n  in  Increased  puv.nt.  •.'.-  ;  ..-  ..:.^!.^' 
relief  and  request  our  I  ;:  •  1  States  Senators  ;ii.-.  r  rp^-r  . -. 
t,-i    n  ft 


these    iniu.'-t;. 


by    adherlnt'    to  t:;e    c   :. 


::.c::t.   ..rcl   not  to  ad.,  urn   until  the  Same   ;s   ac.\  n;p;;^;.t■d 
HErircTioN  OF  ,»RM,\i«if:NTs — the  LEAcrt  r.F  n,\t:ons 

Mr.  WALSH.  Mr.  President,  I  prc.~.ent  and  a^k  to  iia-.-r- 
printed  in  full  m  the  Rlxo.id,  omitting  the  namer.  of  {hr; 
siKner.-^-,  and  appropriately  referred  a  memorial  of  :unary 
citizen^  and  voters  of  Massachusetts.  relati;-e  to  the  i educ- 
tion of  armam-.-nts  and  tl:e  League  cf  Nations. 

Ther"  being  no  objection,  the  memoria]  was  referred  to 
the  Coinmitt'-e  en  Fcrc:^n  Relations  and  ordered  to  be 
pr.ntcd  m  the  Heoukd,  without  the  signatures,  as  follows: 

Cli.KRLiiSTOS     Ms.s«  .   J:.-if   6.   ::>23. 
Hon.    IMVTD    r     V."M.,-.;i 

;  •.o*,i;    .^"  ,.:--    Senate.   Washington,  D.C. 

Vi.\T.  oL.N.MuS  W.vlsh:  The  undersigned  voters  ol  Ma5.-achu£ctts, 
residence  as  indicated  In  each  case,  address  you  as  tlie  senior 
Senator  fr.-m  Massachusetts  !n  cnnnecti^n  ^ith  recent  press  re- 
;  rt.^  t;.:-.*w  i.'.irf  has  been  broar..ef.  by  :iO  :, o.istration  representa- 
tives a'.T,.:aa  t  .\ ,  i.-er.cral  pr-p.s;;.  :..'-  tl-ut  i.io.^t  pmp^■a•.:'^.;!v  ir.cct 
wfth  ..r  oo.ir-^r  ■.,;;  'lof-c  pr  ■;  :?:iions  relate  lo  a  e(  :.<•:■,..  re- 
duct:!:.  ■  '  <;r::oi:!,e::*':  .o.u  t  ,  ^  r  i,i,.,ra::.isi;: ::  \J^"■^,v<:l  ti.ii  country 
iii'.Ci  :  Ti-:,-'\  !.:it:  :.s  ti.rt  a:-:"u:.ts  T;  a.'  i:.i(:..'>-  .o".;;  purposes  to 
a  !e-..i::.;<d  I  r-Ligue  of  Nai.  :..=  B  ir.,  ^.ve  bt...-,  t-  u.-r  i^u'.r.>;-y  to 
1::':"  0^  ?-:  .;.U;--t  of  jur  Nai.ji:  l.uu  t.:.  ul^  lo  i  be  jje:  M.i;  :*^a  to 
t.-.)  through. 

Tl.e  voters  in  this  State  have  several  tirr.f?  r xr.res.-roi  tr.t.r  opin- 
ion that  this  country  does  not  v,:.~h  a:.y:lnu.;  .s.o.uring  of  the 
League  of  Nations,  World  Court,  cr  ai.y  a.l.aULC  between  the 
United  States  and  foreign  powers  that  'v\  uld  have  the  general 
effect  of  destroying  the  right  of  the  U:.;: <  a  Slates  to  arm  accord- 
ing to  Its  needs,  to  ally  Itself  accoru.uj  :  Its  national  rights, 
whether  in  the  guise  of  general  all-ar..  ...i.J  friendship  betwceu 
nations  or  otherwise. 

W'e  ask  that  you  immediately  cm;::  y  all  xhe  p  -.vr  at  your  com- 
mand to  negative  the  efforts  be.n^  ;;.,;ue  at  tr  :s  t;nie  by  Mr. 
Davis — he  whom  the  lie.irst  ;,.p;;s  c.i.l  t:.e  '  r>,\i:it:  ambat- 
sador  " — to  force  this  cu..r.t.'-y  .;.:-■  ar.y  aili.u.ce  w:th  any  and  all 
foreign  powers.  We  also  reo..;i.-t  t:.,o>.  -.  .'U  go  all  :n  y  ur  p.  v-fr 
to  resist  any  eflTort  to  reduce  :..(  arrn.inient  of  t:..s  (  juniry  'i -m) 
Waslilngton  and  London  treat ;p.';  ;ia-,e  lautri.t  us  lOat  eacli  foreii^n 
nation  is  entirely  willing  fv  r  tl-iO  linieU  lii.o.cs  to  cisarm  lir,-t. 
and  then  seek  excuses  to  d:  tl.e  di-.trnune  liif  n.selv,  ,s,  (.n  ]\.p'r 
only,  while  at  the  .came  tln.c  f  ...d.ng  each  r'.au.'.e  cf  tne  treat;e.i 
mentioned.  :n  '■  *;.(r  \>..  ro^  a  pOor.  cise  ^f  "  I.ti  Gec;rre  t.u  .1  ', 
thr   Ur.lteri  States   .t p;  e.s' niin^-    QporLt?. 

V.'e  furti.er  rt ;-;->ec tf\.i;y  ask  tn^t  y  oi  brmct  this  m;atcr  to  too 
afint.on  *'f  the  apprcprmte  c  rnn.ittees  (.f  the  8-iiate  a:.d  the 
H:'.:se  .TPrcuph  :  v.f  ■ -t  the  M..hsarhuFetts  Hepre:^c::tat: vr s  .  and 
that  If  po.^Eible  the  rm.tcr.tb  of  th.b  1(  iter  be  Lrcught  Uj  the  atten- 
tion cf  the  Wh:te  H'  use. 
V'^ry  truly  y,  urs, 

TRi.NSPOPT  ..TION    OV    MEN    TO    FFF0PE.=:TATI0N    CAMFS    OUTSIDE 

TIIFIR    ST.'.TES 

Mr.  B.ARBOUR.  Mr.  President,  I  nsk  unanimou.':  con- 
sent to  ha\e  printed  m  the  Recokd  and  appropriately  re- 
ferred a  teleeram  I  have  received  from  tlie  commandant 
of  the  E^se.x  County  -N.J,'  detachment  of  the  Marine  Cor-ps 
Learue,  protesting:  apamst  unnecessary  ( xpendi'ures  m 
scndm?;  m.en  to  reforestation  camps  outside  cf  their  respec- 
tive  States. 

There  being  no  object. on.  the  telc?rram  was  referred  to 
the  Committee  en  Education  and  Labor  and  ordered  to  be 
printed  in  the  liih^oRn,  a.i>  iwlicws; 
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_  -Ktft   BAWom. 

Wr 
8#T«rml    thoussnti 
Tacxjma.   Wash.     Tr 

c 

tu>n  m  preventing  this 


[Telegram  1 

Ukiom  Cttt,  NJ,  Jun«  12,  1933. 

■'.   DC: 

\    men    sent    to    reforestation    camp, 

.   tlOO   per  man.     Believe   keeping 

^rnold  save  considerate  expense. 

^  many  reasons  responsible  for 

\4<,v   w"   a.;k  your  coopera- 


Commandant  E4tex  Ctmnty  Detachment 
I  Marine  Carps  Leagvie, 

I  40  Baldwin  Avenue.  Sewark,  SJ. 

riWANCINC  OF  PtTBUC-WORKS  PROGRAM  THROUCH  KON-INTERCST- 

BCARINC  NOTES 

Mr.  WHEELER  pi-r>-.rnted  a  lettltr  from  Pred  Brenckman, 
Wai^hineton  repre  e  of  the  National  Grange,  which. 

Ti  4  communication,  was  referred  to  the 


C :...     .  .... 

Record,  as  follows: 


Hon.  BorroM  K.  Whid-hi. 


.^...e  and  ordered  to  be  printed  in  the 
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ry  bill. 

Ili.n.      < 


Th«  National  Gbange. 
Washington,  D.C^  June  10,  1933. 

Washington,  DC. 
,  means  of  <»xpre«(«lns?  my  high  appre- 
e  on  th  -^nate  yesterday 

an    ft!.  rt'.n^    for    non- 

tes,  as  opposed  ui  Go-  t  bonds. 

:ig    the   public-works   ^ 


I  sent  a  circular  letter  to  the  Senate,  as 
was  in  harmony  with  the  terms  of  your 


that  your  amendment  was  not  adopted,   but 
>uu  lor  the  convincing  argument  you  made  in  its 


ii.nixztlj  yours. 


To  t'-e  »#^«ih^»  ef  t*t^  United 

1  rrr*. 
t 


Bnj.5  nrrRODTTCTD 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  DILL: 

A  bill  (S.  1945 >  for  the  relief  of  the  Berg  Shipbuilding  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  REED: 

A  bill  (S.  1946  >  to  amend  section  165  of  the  Revenue  Act 
of  1932;  to  the  Committee  on  Finance.  ^ 

JOHIV  TYLER — ADDRESS  BY  HOH.  CLAtn>E  O.  BOWERS   \ 

Mr.  BYRD.  Mr.  President,  on  June  16.  1931.  the  Honor- 
able Claude  O.  Bowers,  of  New  York,  now  Ambassador  of 
the  !  States  to  Spain,  delivered  a  brilliant  and.  from 

an  h.  :  i.^al  standpoint,  a  most  Interesting  address  on  John 
Tyler,  the  occasion  being  the  unveiling  of  a  bust  of  President 
Tyler  in  the  State  Capitol  at  Richmond,  Va.  I  think  the 
address  is  of  such  merit  that,  although  it  was  delivered 
sometime  ago.  it  should  be  preserved  in  the  volumes  of  the 
Congressional  Record,  and  I  ask  unanimous  consent  that  it 
may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

A  little  more  than  a  decade  before  the  Revolution,  two  ardent 
Vln<inia  youths  at  William  and  Mary  might  have  been  seen  almost 
any    evening    with 
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Fkzo  Bkknckxaw. 
Washington  ReTtresentative. 

Thr  Natto"**!.  OaawcR. 
r'gton,  D.C.,  June  3.  1933. 

-vrlnR 
idus- 
have  bad  »4  years  of  deflation,  and  we 
:<m. 
t  aptly  said  In  his  radio  addrcM  on  the 

credit  and  Oovertwn*nt  currency  ar«   really  one 
~  ■  "  '  bonds  jUwre  is  only  a  i 

icy  w«  have.  In  addition  i 
and  a  small  reserve  of 

nd«  to  •' 

■'"T-im, 

the  lace  of  tne  < 

•niain.     On  the  | 

•asury  not 

.-.  ap'i 

It.     If  we  pay  ■ 
ii>e  Issue  bonds  ut«>.^>>ub 


..-.4^   tu  i>^^.  a  le^^xvtt  ui  £o.u 


twice. 


'-^    to 

1  the 

.t.   wh:(;a  1.as  the  rlfbt 

may  be  capitalized  to 


*  today  U 


y. 


nrcK^sm  bv  mea 

>T 

-lid  be 

-  ivetnent 

;.  ,.^.....^  into  etx- 

ea«ily  prodiKe  more 

«m«ot  oX  this  money 

■     IS 

i  Aiiji  aay  id  avaul- 
i\  the  taxpayers  are 


[MAN. 

Wdshlnfton  Mtpresentative. 


^TTonr  or  tri  cim  snvics  committki 

Mr.  M  AR.  from  the  Committee  on  Civil  Service,  to 

which  was  referred  the  bill  <S.  583)  relating  to  the  classified 
CivU  Service,  reported  it  with  an  amendaifeDL 


their  heads  together  In  study.  They  were 
of  the  f*kindred  splrUs  in  their  love  of  liberty  and  of  the  Inalienable  rlghta 
of  man.  Together,  with  flaming  cheeks,  they  had  ILstenetl  in  the 
Virginia  convention  to  the  Immortal  eloquence  of  Patrick  Henry. 
One  was  to  become  the  ^eatest  American  political  philosopher 
and  the  father  of  American  democracy,  and  the  other,  one  of  nls 
ablest  and  most  trusted  lieutenants,  and  the  father  of  a  future 
President  whose  bust  we  unveil  today. 

It  was  In  the  year  that  Jefferson  and  Madison,  riding  leisurely 
thrc  .    "    "  -v  Englaiid.  planned  the  cruanlzatlon  of  resistance   to 
the  'ion   of   the   Hamlltonuns   that   John   Tyler,   to   whom 

V  ite  here  today,  was  born.     Reared  In  an  atmosphere 

d  meditation,  he  was  a  precocious  vouth.     He  steeped 
;  .istory.  and  thus  found  the  b  nd  for  his  pohtl- 

(  .ons;    In   poetry,    and    thus   cu.  .    the   Imagination 

and  the  gilt  or  hat  wa.s  to  give  a  literary  flavor  U)  bis 

eloquence.     Tin-  (  his  manner  was  Inherent,  an  inherit- 

ance of  his  blood,  a  refliection  of  his  home.     When  st  the  s«e  of 
17  te  finished  his  course  at  William.'-.Surir.  he  possessed   already 
the  social   cha.'m.  the  suavity,   and   i  ■    of   a   gentleman   of 

t)^«  vorid.     But  his  education  was  b>    ...   ....'.>ans  confined  to  the 

im  of  the  college  From  earliest  childhood  he  had  come 
li ...1'.  ■^'-  "H-  ■--«•  of  the  remarjiab<<>  "^■^".  who  was  his  father. 
The  re!  hatham   and   his   »  son   were   not   more 

liiflueni;ii.    ;:.      :>    buinulilng   of    the   k'^'"'-^   o^    the   ■■ -rr   Pitt 

thi»n   were   those   of   Judge   Tyler   and   the   future   I'  t.     By 

voice  and   pen   the  elder   man   impressed   upon   the   soon    of   his 
bouse  the  fundamentals  of  the  faith  of  Thomas  Jefferson.     There 
•ame  a  day  wb*-  .outh  was  to  meet  the  great  philoso- 

pher of  his  fai;.  s  table,  to  come  under  the  fascina- 

tion of  his  personaiuy.  and  to  listen  to  sn  intimate  political  con- 
versation he  was  to  treasure  always  in  his  mind. 

Thus,  on  the  very  threahold  of  his  life,  we  find  him  firmly  an- 

r'     rri    to   his   creed    In   politics.      He    believed    that    men   are   the 

and  not  the  slaves  of  government,  t  -.tltutlons  are 

i..^   .v,utracts  binding  on  those  in  power,  tlu..  — ,u.a  are  entitles 

with  sovereign  rights,  that  power  should   be  dUXused  among  ttte 

; '-  nnd  not  -  'lied  In  some  capital  remote,  that  ">-"•••  -re 

inallen.  ts  of  men  that  governments  dare  s- 

tMii,  ;nat  any  p<>ni.(  nl  action  based  on  prlvUef^e  is  a  u^aipouon 
and  a  crime,  and  that  the  function  of  government  is  to  assure 
the  liberties  of  the  people  and  to  operate  for  the  happlneM  of 
mankind  This  was  his  political  faith  to  which  he  clung  tena- 
lur,  when  scarcely  more  than  a  t)oy.  he  entered 
;  •>  laid  his  burdenn  down  with  death. 

iicemed    pr                 with    his    public    life,    it    Is 
■e  nr  the  r             .  nt  which  was  to  make  him 
^ive    chainpion    of   any    cause    ttiat    he 
t  .                                               he   bad   a   winning   personality    which 
Invited    conAucnce      U.e    was    easy,    graceful,    and    appealing:    his 
urbanity  drew  men  to  him.  and  his  dignity,  without  pose,  saved 
him  from  the  pawing  of  vulgarity.     HU  votoe  in  eonferenoe  and 
cfjiiveniHtion  was  ingrati'iti^>r    and  hi"  fontures  were  lighted  with 
.liness  of  true  .                    But                .  contributed  more  to 
t..  •"•  of  his  lead«; ,.  itian  his  J.  .: man  art  in  the  man- 

ager men      He  was  too  much  the  peycbologut  arbitrarily 

to  g..e  ^.i^ers.  He  was  a  genius  In  th«  art  of  suggectlon.  He  had 
the  subtlety  to  Insinuate  his  own  thoughu  into  the  minds  of  his 
r--  '— '-R.  and  he  was  a  master  in  the  art  of  p>eTmlttlng  himself 
'-rsuaded  to  the  acceptance  of  his  own  Ideas  and  plans. 
Ana  aiung  with  these,  he  bad  other  qualities,  his  adamantine 
honesty  and  a  courage  tbat  never  In  the  stormiest  moments  of 
bis  life  flinched  or  faltered  under  fire. 

But  he  had  another  Implement  In  his  armory  that  made  him  a 
powerful  factor  m  the  polemics  of  his  time — a  natural  gift  of 
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'.s    w;!l.     Re    Tra:'.7ed    the    cm- 

wa.-;    prare    and    beauty    m    the 

r.d  he  spoke  with  a  Cuciiry  that 

rt.iv-    ;;.    V.:.s    %-t  ry    room,    like 

'  Cummons.  ;.p  had  spoken  with 


jf    Del'^ga'cs     una    i-::l    w  : 
wer^'     t  h.i:.('ni;;n^     t!ie 


i;'.n 

the 
and 


eloquence    that    moved    men    to 
cept    of    logic    on    fire,    and    ther 
flames.     Out  from  a  well -stored  r 
never    faltered,    for    In    his    cai: 
Charles  James  Fox  In  the  House 

frequency  in  the  perfecting  of  his  ri.-t  He  fr..i.!p  his  art  so  much 
an  art  that  the  artistry  was  not  In  evuh-nce  Its  cultivat:  n  -.vas 
confined  to  the  literary  phrase,  and  he  h.icl  trained  h.-  t:is-.e  !  v 
constant  communion  with  the  greatest  r.'.asTe-s  ni  p^^etry  and 
prose.  In  delivery  he  had  but  to  give  n:iture  rr:n.  for  nature  had 
given  him  a  dramatic  sense.  Imagination,  a  capacity  for  ru'hteous 
wrath,  and  a  silvery  voice  that  was  an  Instrument   ct  n.;.-:c. 

Thus  we  have  the  motivating  principles  of  his  lift  ..-..d  the 
equipment  with  which,  at  the  age  of  21.  this  ycu!.£:  mm  m.iture 
beyond  his  years,  entered  the  Hou.^e 
these    walls.      He    entered    when    we 

perlal  power  of  England  In  the  second  v,  ar  i.i.d  when  the 
from  our  burning  Capitol  Illumined  dii.hly  th.e  treason  ^; 
political  foes  of  the  ndmlnlstratlon.  viung  Tyler's  voice 
vote  were  In  support  of  Madison,  and  day  i.y  ciay  his  e'.oquenca 
was  heard  urging  a  vigorous  prot*  cuin  n  .  f  the  wur  Uie 
revolutionary  fire  of  his  father  tipped  !iis  \-<i\i'\in 

Here,  too,  he  fought  the  h.>it.'  s  cf  j-^fTtr';  ;!-.ian  rien.ocracy 
against  the  bank,  and  laid  down  the  j-r.ucii^le  m  -upi.rt  of 
which  In  later  life  he  was  to  ri.'^e  to  an  heroic  sti»ture  "hut 
Senators  In  a  representative  government  are  but  th.e  .'=er\ai:t3 
and  never  the  sovereign  of  the  pe.  pie  they  represent.  Heii.rned 
five  times  with  practical  un;inimity,  he  was  a  veteran  ahe.idy 
at  26  when  he  was  made  a  mem.bcr  of  the  Executive  Council 
and  elected   to  the  Federal   House  of   Representatives. 

Thus  he  entered  the  national  arena  a  seasoned  deb. iter,  a 
persuasive  orator,  his  principles  -et  in  ^'ranite.  and  he  m  -ea 
with  easy  grace  and  with  constiu  to  a  ccm.mandmf;  po;it.,,:i 
among  his  colleagues.  Here,  perh.ips,  that  which  wa-s  n.  .'-t  .^-.i;- 
nlflcant  of  his  prescience  and  ^jenius  as  a  leader,  was  his  cppoM- 
tlon  to  the  Missouri  Compromise  With  Calhoun,  that  t:i.int 
whose  philosophic  Intellect  has  seldom  been  approached  :r.  ail 
our  history,  supporting  the  measure,  tl.e  v.uce  of  the  V.rg.nia 
youth  of  28  was  courageously  raK'--d  a:i;ain.';t  it  And  hi-,  not 
Calhoun's,  was  the  voice  of  p.-  phecy  N\  w  state.'^m.an  is 
the  gift  of  seeing  into  day  after  l^in  r:  jw  It  was  not  the  m.me- 
dlate  purpose  of  the  compromise  th..t  he  opposed;  it  was  the 
accompanying  concession  of  the  constitutional  right  of  Ccncrcss 
to  legislate  on  slavery  In  the  territories  Thou^-h  not  yet  30.  he 
foresaw  what  others  failed  to  see  tl;at  wi'h.  the  admission  of 
the  principle  of  congressional  Interference,  the  dv>or  was  opened 
for  the  continuing  agitation  that  ultimately  would  endanger  th-- 
solidarity  of  the  Union.  He  did  not  propose  that  the  do^r  shiuia 
be    opened    with    his    consent;    he    rn-ed    Iv.s    v   ice    in    prnph'^tic 
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v.c    r-^-i^ta nee   in   the   pre5^.     TV*  pafa- 
n  ^is    s.  rt^^nce.    hotheaded    devotee*  of 


southern  Interest,  giving  moie  ht.ii  ih.oi  light,  were  crvlng  that 
"South  Carolina  will  fight  p.nd  b..  itii  Carolina  will  be  right." 
Emissaries  of  that  great  Commonwealth  w.  re  tia.rr-'ilng  the  South 
seeking  cooperation  In  resistance:  youth.  •  <; 
with  its  muskets;  secret  agents  of  the  gri-.r.  id  ii 
House  were  beating  a  pathway  to  and  from  hi> 
the  nullification  proclamation;  and  then-- the  }• 
Tyler  had  met  the  danger  on  the  threshold  ar.i 
tariff  of  1828  with  all  his  zeal.  He  saw  bev 
issue  to  the  danger  to  the  Union.  The  wi-,f^t 
prophetic  speech  against  that  measure  .  f  iniquity  was  that  of 
Tv'ler,  and  Madison  and  John  Marshall,  divided  In  political  affil- 
iation. Joined  In  lavish  praise  of  the  tone,  the  temper,  and  the 
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warning,  and  hastening  events  would 
and  prove  his  statesmanship. 

With  shattered  health,  he  retired  to  privat"  ]\1c  at  t!ie  .'.-e  of  30, 
only  to  be  called  by  the  mandato  of  llif  ;  e  ; he  .-^.t  Sj  to  -he 
gubernatorial  honors  of  this  historic  Comnv  i.wealtio  and  br.cf 
though  his  tenure  was.  his  Instinct  for  con>i  utue  action  .-^frv-d 
his  people  well.  He  fovmd  that  the  moMi.t.iin.'^  raised  a  h.or.-r 
between  the  people  of  the  East  ana  Wc-*  \.\?  was  tho  d-  a-n  to 
circumvent  the  mountains  and  thus  make  f  .r  th.e  greater  piMtual 
solidarity  of  Virginia.  Under  the  pressure  ai  d  ir.'-pnaii.  :i  of  his 
leadership  the  sections  were  closer  knit  by  the  lanals  and  ruads  he 
built. 

But  to  me.  more  Important  than  hi-  ]]-•.:•>  f.  r  'h.e  material  Im- 
provement of  Virginia,  was  his  dream  '  t  exh  :i  hii^-  the  blessings  of 
education  to  every  son  and  daughter  of  th.e  toil  through  the 
creation  of  a  system  of  public  schools.     Je.Tcrson,  long  before  him 


T;,'.fr  farrifi.l  on  and  failed, 
fii'ied  l;y  th.e  Je^Ter.'^ons  and 
ie  great  p' lolit-tchocl  .system 


had  had  this  dream  and  failed 
but  It  was  from  the  seed  sown  ..i.i 
Tylers  that  ultimately  was  to  spring 
of  Virginia. 

Thus  when  Tyler  entered  the  Sen.ite  at  t!ie  at:e  of  37  h.e  was 
definitely  anchored  to  a  political  j  hilo.'ifijih.y  and  adequately 
trained  for  statesmanship  of  a  high,  .rder  It  was  the  Senate's 
golden  age,  comparable  to  that  of  -he  British  Parliament  in  the 
days  of  Pitt  and  Fox.  of  Burke  an  i  Siieridan.  and  destined  to  j-iv.- 
to  literature  some  of  the  greate.-t  orations  of  all  ti.mes,  to  engage 
In  gladiatorial  combats  of  the  Intellei  t  never  before  approached  on 
this  side  of  the  sea.  and  to  deal  with  subject.^  that  went  to  tiie 
very  foundations  of  our  governmental  system  And  into  this 
glorious  company  and  Into  thi.s  portrntoii.<<  day  stepped  .Joh.n 
Tyler,  Instantly  to  take  high  rank  am.ong  the  aoknowledced  hade:.* 
of  that  body. 

Unhappily  we  can  only  sketchhy  "iirvcy  the  part  he  phived  n:  ! 
touch  upon  the  more  significant  c  ents  With  ccnz\or..iC  issues 
and  the  slavery  agitation  driving  a  wedge  bptwern  the  sTtions,  the 
sensitive  political  consciousness  of  Tv>r  ravicht  afar  o.l  the  o-:  ;- 
nous  foot  beats  of  marching  men.  He  U  ved  Vir,:;;nia;  his  forbe.ir.i 
from  the  days  of  the  cavalier  had  h.elped  direc  t  it.s  de.«-t:ny  ana 
men  of  his  blood  were  sleeping  in  its  •.oil;  bit  m  n.an  ever  kv.  i 
the  Union  conceived  by  the  father-  ninre  tenderly  or  truly  .No 
stAt«>'rn-,n  of  his  time  dedicated  his  Kcnlii'*  for  conciliati-n  nuie 
c<  y  to  the  reconcilement  of  the  sect'ons  tlu-ough  tlie  heal- 

in^  ,  1./.  t'-i?e»  of  the  legislation  of  comprouii.se. 


content  of  the  Tyler  speech.  You 
Congress  In  vain  for  a  more  persuasive  and  ixr. 
better  angels  of  our  nature.  Ot'ier<;  were  i  i-.'.; 
almost  alone,  John  Tyler  plead  :.r  peace  thr  -.n 
bill  was  passed,  and  the  stomn  t.'ucS  ruthen 
rumblings  on  the  far  horizon;  an  i  tn^n  nul 
Force  bill. 

Now,  John  Tyler  had  no  svmp-.tliv  wit'>  r 
government  be  Just '',  he  said,  "and  nuhn.. 
on  which  to  exist."  B  it  .,e  had  no  tyn  p.o, 
bill.  "  It  sweeps  away  ".  he  said,  '  all  tie  li 
stltutlon."  He  had  no  faith  in  tl;e  uns'insh 
beneficiaries  of  the  TariS  Act.  "  rh^>  nianula 
he  said,   "rather  than   resign  their  profits   ' 

And    then,    in    the    midst    of    the   proparati,  n    f>ir    armed    r;rti. 
there    came    a    pause.      'When    at   the    In.stanc-    ^f    Vlremia     .s    .: 
Carolina  suspended   the  operation  of  her   nuhifi  atiin   act  t  ^   p 
time  for  mediation,  John  Tvler  .^^tepped   into  th.e   bn-arh.      Q\.:r 
he   .set   about  his  task       The 
was  the  Force   bill  which   nlti 
flcation  which  meant  the  F   ri 
meant   nullification.      Redo   e 
die  out,  and  the  Force  bill  c 

He    looked    about    the    Ch..,;  .bi  r 
which  he  had   to  work.     Tlo  r^^   w  t 
and  domineering  ways  hac   rl.  -..o    -     y, 
upon  the  statutes,  and  there  wa.-   (  alh 
tlon  had  brought  the  crisis  on.     Ch  iih 
together  In  a  spirit  of  conciliation,   bv 
the  situation  might  be  saved.     .A.:r''ridy 
lined  th.e  basis  of  a  compromise,     ili^ 
:.a;!;r(:s  would  agree  to  reduce  the  ta 
sh.ould   be   a  gradual   reduction   to   i-rr 

their    industries.     That    was    the    c,..n-.pro::.i.-e    t  f    Ihi-j.    and    Jch.n 
T^icr  was  Its  father. 

But  would  Clay  agree  to  the  r^-do..':.  n  r  r  Calhoun  con-jei  t  to 
the  delay?  Tyler  turned  to  tliem— th.esc  men  who  momentarily 
were  not  on  speaking  terms.  Clay  quailed  a  moment  at  the 
anticipated  fury  of  the  manufacturers,  but  only  for  a  moment. 
How  simply  Tyler  has  told  the  story:  "  I  appealed  to  his  patriotism. 
No  one  ever  did  so  In  vain."  And  then  It  \^as  Tyh  r  who  persuaded 
Clay  and  Calhoun  to  a  meeting.  And  with  wha'  Pourtan  brevity 
does  he  record  the  event,  "They  met,  consul*- o    fi-eed." 

And  thus  It  was,  when  the  very  foundations  ;  -in  mion  shook, 
that  Henry  Clay  arose  to  offer  as  the  compromise  if  ishi  ii  >■  xny 
proposition  Tyler  previously  had  urged  ui)on  the  Sen;.'*-  fi  jr 
The  scene  deserves  the  memorlallzatlon  of  a  canvas.  As  (  h. .  an- 
nounced the  compromise  he  turned  toward  T>.ler  and  irieetmi.!  m 
mid-Chamber,  the  two  men  clasped  hands 

These  two  men  were  soori   t^  become  ir. 
was  to  suffer  through  the  rthrr-  a 
days,   when   Clay  was   dead    and    ;n 
memory   was   raised.    John  Tyh  r    ^ 
to  his  foe.  to  recall  the  scene  that 
and  to  say,  "  It  Is  the  cla.sp  of  that  ! 
today."     I  know  of  nothing  tiner     r 
can  politics.     It  mattered  i.r:  :,)  T; 
had   been   i-mored  by  history,   that  a 
lie   w.i.-,   b.g   enough   to-- 

"Takr   *!ie   ca^h   ar.d   let   ' 
Nnr   lieed   t!ie 
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Scarcely  had  he  taken  his  seat  when  the  abominal 


.•\ot 

tne 


of  1828  was  forc?d  upon  the  statutes.  It  was  a  ta.x 
agriculturists  of  the  South  to  Increase  the  prof.ts  uf  the  in- 
dustrialists of  the  North  through  the  violation  of  economic  laws. 
Even  then,  though  few  knew  it,  the  irrepressible  cr-nnict  'was  at 
hand.  In  his  rural  home  at  the  foot  of  the  Blue  P.idi,'e.  Calhoun 
was  mediUtmg  his  doctrine  of  uulllflcation.     The  sizzling   pens 


well       He        mi.',  ch    the   rem    \  a.      :     .:.    a<,  l 
sTcat.ng  ..  prcctdi'i.t  lor  a  d..nf;cicns  •-  ii.oi 
he  voted   to  spread  a  censure  of  the   <o  t 
when  Virginia  Instructed  him  to  vote  t.j  t 
rose  to  heroic  heights  of  manhood. 

Throughout  his  life  he  had  committed  himself  to  the  ri^ht  of  a 
constituency  to  Instruct  a  representative,  and  now  that  principle 
pressed  upon  him.  He  did  not  hesitate.  The  people  he  repre- 
sented had  instructed  him  to  vote  against  the  dictates  of  his  con- 
science. He  could  not  vote  against  his  conscience:  be  would  not 
act  against  the  Instructions  of  his  people:  and  thus,  putting  aside 
the  cynical  importunities  of  partisans,  and  .scorning  recourse  to 
the  sophistries  of  self-deception,  he  tendered  his  resignaUon  and 
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In  Florida  that  7  T«"  0<  flghtlag  had  failed  to  end  he  ended 
It  wJth  Tjctory  In  a  few  aouit  montba  and  the  red  men  moved 
towartl  tb«  sunaet  and  the  whlta  aettlcra  moved  In  to  redeem 
the  waste  places  to  the  purpoww  of  men.  Thus  he  faced  the 
u  -nted  challenge  of  "       i  «n  Rhode  Island: 

at  .■»s»p«t'^  before  thr  ^-lear  Intent  to  put 

down  inatUT'  ven  thoutU  lat  men  la  arm*  were  demand- 

h.it  li  conceived  to  be  thf^;r  iniUlcnable  right"      Ha 

;  down  without  th'  ■  of  a  shot,  without 

I    sold!  r     with  nit  »?  a   solitary    wound 

pie  of  SU  impered   by   factious  oppo- 

..     I..    .i.et   every   U^ -  -vith    rare   executive    ability. 

But  e%en  so  the  proepect  brightens  when  we  turn   to  Intema- 

-.1  ,«..,. Tr^  jyj^  contracts  with  '^t"  <Unlomatlc  corns  he  was 
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CaroWne  was  pressing  for  solution    and  diplomacy  had  reached  an 
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His  was  the  decisive  voice   In  every   Instance.     It  was 

of   that   summers   heat   that  these   two   men 

itlon  for  each  other's  qualities  which  persUted 

thruU(^hout 

One    seen-  j    drama    of    thoae    negotiations — one    not 

dissimilar  to  otners.     In  the   determination  of  the  boundary  line 

the  two  ministers  have  apparently   reached  the  end   of  their  con- 

issions.     The   accumulating    Irritations   of   the    ;  -e 
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to  the  heart  of  the  generous  old  man 
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.g  tact.    Thus  h«   turned   to   the   Senunule   war 


.St  try  again." 
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the  calming  ^ 
ijukiii.^    i.'i   j'.i.ii    ijier  these  ncgoi 
war  have  come. 
"^      '  iretgn   policy  of  John  Tyler  wae  strong   as   -"••   'v   and 
.v>ry  aa  humanity.     Ke  erased   from   the   ag»  con- 

tr'jversy  sorr.'      '  "  e  most  "     ated  problems  of  h.^   uu.e.     He 

had  streni^!  it  bhi»*  ness  without  stubbornness,  and 

p  ■■   ^fory    has    conceded    his    trl- 

u  ..vtlous.     The  same  qualities 

that  niAde  him  U.e  toucUialuf  oX  ihe  Senate  made  him  the  peace- 
maker of  the  Engllah-speaklng  peoples  at  a  critical  period  of  their 
relations. 

And  now  we  reach  the  supreme  triumph  of  hl»  administration. 
For  many  years  the  moat  prescient  statesmen  had  foreseen  the 
need  of  the  Imperial  territory  of  Texas  properly  to  round  «)Ut  the 
Nation's  destiny.    Adams  had  bartered  for  it  and  failed.     Jackson 
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had  increased  the  offer  of  many  f 
hardy  race  of  American  pioneers 
and  on  the  bloody  field  of  San  Jacinto  success! 
the  authority  of  Mexico  and  proclaimed  thrlr 
It?  charter  of  Independence  in  Its  hand,  ^  ,' 
the  world.  It  had  offered  annexation  to  V;.:.  i- 
to  await  the  proof  of  Its  ability  to  wlth.sttind  the  assault  of 
Mexico  Five  years  of  testing  had  Intervened  before  the  Presi- 
de ncy  of  John  T>ler.  and  despite  sporadic  da.sho?  of  outlaws  from 
acrojis  the  border  to  plunder,  to  murder,  and  to  burn,  there  stood 
Texas,  unshaken  and  "unshakable  in  her  independence,  a  sovereign 
nutlon,  master  of  her  destiny. 

Within  6  months  of  his  accession  John  Tyler  planned  to  make 
the  acquisition  of  Texas  a  major  accomplishment  of  his  adminis- 
tration. He  saw  in  Texas  the  rounding  out  of  oiu  national  des- 
tiny; he  saw  an  empire  of  Immeasurable  potentialities  in  wealth 
and  power  eager  for  annexation;  and,  noting  her  struggles  against 
marau'lers.  her  credit  falling,  he  foresaw  the  dar  jcr  >  f  intrigue 
fioin  En>;lund  or  from  France.  Within  6  mont'  -  ;.;  :  ...;  urged 
the  project  of  annexation  by  treaty  up^r  A--  .  ;:  a  historic 
letter.  But  conditions  were  not  then  ripe  ;  ;.>  Mi:,.-:"r  of  Texas 
w.tf  In  our  capital  pleading  for  annexation,  but  w.>  ■  '  private 
claims  pending  against  the  Government  of  Mexico  an^,  -.j.e  had 
to  wait  on  that  There  were  factions  in  the  Sena'.t  >  i  <  :.  would 
pass  upon  the  treaty,  and  the  unification  of  these  :■  :  t  -  ii.ai  to  be 
managed  with  finesse;  and  we  had  to  wait  on  t;.  i-  .\nd  while 
we  waited.  England,  with  fifty  millions  loaned  .\\  Mexico,  was 
casting  a  threatening  shadow  on  the  scene;  for  when  we  seemed  to 
spurn  the  Texas  plea  to  take  an  empire  for  the  asking,  she  turned 
a  receptive  ear  to  the  whisperings  of  the  diplomacy  of  Britain. 
The  Abolitionists  were  on  the  warpath  now,  and  soon  Lord 
Brougham,  thundering  In  Parliament  against  slavery,  would  be 
expatiating  glowingly  upon  the  material  advantages  of  the  rich 
domain.     The  hour  had  struck  for  action;   delay  was  dangerous. 

Webster  had  now  departed,  and  Tyler  instructed  Upshur,  his 
Bticcessor,  to  offc-  a  treaty  of  annexation  to  the  Texa.-^  minister 
tinder  the  seal  of  secrecy.  It  was  none  too  soon  .■M'-eady  Houston, 
the  Texas  President,  was  under  the  spell  of  England ,  and  Texas 
was  Involved  In  the  intrigue.  Already  the  hardy  American  pioneers 
In  Texas.  In  Ignorance  of  the  m.-xneuverlng  behind  the  scenes  and 
dl*scouraged  by  our  seeming  Indifference  to  the  plea  for  annexation. 
were  despairing  of  relief  from  us;  and  then,  Just  then,  a  ringing 
message  to  the  Congre.sa  from  John  Tj'ler  denouncing  the  Mexican 
Intermeddling  In  Texas  and  demanding  that  it  cease.  The  people 
of  Texas  heard  and  understood  and  cheered:  the  British  Intrigue 
was  undermined  and  wrecked. 

Meanwhile  Upshur  was  canvassing  the  Senate  for  a  constitu- 
tional majority  for  the  treaty,  finding  ways  he  hoped  would  pre- 
vent the  raising  of  a  party  issue,  drawing  men  together  on  the 
higher  grounds  of  patriotism.  And  out  from  :  -  si<:u>ion  at  the 
Hermitage  Andrew  Jackson  stepped  to  the  sU.i  •  !>  i(  r  the  Jack- 
Ronlans  fell  In  line  behind  their  leader:  and  >-  I-'.mont,  the 
■on-ln-law  of  Benton,  turned  with  the  Presldt  nt  <  ommission 
toward  the  Oregon  trail  Old  Bullion  whirled  Intu  'i.o  administra- 
tion camp  on  Texas.  And  then  tragedy  intervene  ;  a  '.  .  the  death 
of  Upshur. 

Out  from  his  retirement  at  the  foot  of  Blue  n:i  p  Calhoun, 
now  with  some  mlsgUlngs,  was  summoned  to  u.<  p>>rtfollo  of 
State  Under  the  once  prevalent  and  now  dlscret..ica  ataolltlonl.st 
misinterpretation  of  history  Calhoun  was  credited  with  the  move 
for  Texas.  Absurd  assumption!  Sfit  treaty  was  complrt^r^  before 
Calhoun  took  office,  the  negotiations  were  over,  anii  r  •  was  to 
contribute  nothing  of  material  Importance.  He  ha,;  r;  ;  --ed  the 
pressing  of  the  project  In  a  letter  still  preserved  .a  : :.■  archives 
of  the  State  Department,  and  after  the  event  wai  consummated 
he  frankly  avowed  his  remonstrance  at  the  time  In  a  public 
speech. 

It  was  Tyler  who  led  and  dictated  at  every  s: 
he    who   first    raised    the    Issue    In    his    letter    u 
he    who    ordered    Upshur    to    proceed;    and    t!.( 
pleted  and  the  treaty  framed  before  Calhoun   t. 
folio  of  State. 

And  now  England  haa  been  thwartf':       !>  \  i- 
ated.  the  treaty  has  been  completed  ,.:.<!  ::...•-;:.. 
with  a  stirring  message      And   ni   "^    H' :.   .    '^■'.  •:■ 
the  specter  of  party  to  defeat  It,  ai.d   V  .:.    B  ir- 
It,    and    the    abolitionists    denounce    ::      a:    1    u:;d( 
of   the   whip   of   Clay   and   through   the    contrivi:..: 
enough  Senators  are  persuaded  to  the  repiidlati    i.  ■  '     ;• 
to  defeat   the  ratification.     America  thro  ;.h    p.  ::*'.ra:   p- 
personal  ambitions  had  refused  an  empirt    a,-   .'.    -.'t 

But  John  Tyler  had  only  begun  '•  v.'c'.w  ihc  ..r 
1844  was  on.  With  Clay  and  Polk  ccnuiidii.g  lor  ; ;..  v 
and   neither  standing   for   immediate   annexation.    Ji  :  :. 
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cepted  an  Independent  nomination  ari  'ir.T'i'-ier: 
Texas.  With  the  certainty  that  the  p.-  .  t'nr  r  h 
would  sound  the  knell  of  Polk,  he  m'  •  '■  "  ::..p'  rtu: 
draw  with  the  dictation  of  his  terms  I!  !'  .k  a:,  i  t;. 
would  take  the  banner  of  Texas  from  ^  -  :.a:.  '..' 
openly  Into  the  fight  and  keep  the  faiii.  r.t  v  u  a 
pledge  was  made,  the  pledge  was  kept,  and  thu-,  the  treaty  was 
ratified  In  the  closing  hours  of  Tylers  administration  and  the 
annexation  of  Texas  was  an  accomplished  fact  :  V  :-  *he  monu- 
ment to  the  administration  of  Tyler  Is  a  vast  tn.p.re  brought 
beneath   the  flag^ — Texas  is  his  montiment! 

When  he  laid  down  the  burdens  of  the  Presidency.  John  Tyler 
cotild  review  It  with  pride  in  his  achievements  and  in  the  fidelity 
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'::'  ;th    which    he   had   clung   to   all   the   fundamentals   of  his    faith. 
r»  ■    rv>tonlshlng  vulgarity  of  his  foes  had  not  even  tempted   him 
,  to  part  company  with  his  gentility.     If  he  had   broken  with  his 
party    it    was    because   his    party   had    chosen   the   path    of    perfidy 
:  and  dishonor      He  had  kept  faith  with  the  people,  and  his  manly 
!  vetoes  of  every   act   of   treachery   compels  history's   tribute   to   his 
I  Impeccable  personal  and  political  integrity.     He  had  created  prece- 
dents and  made  the  policies  of  a  people;  had  defined  and  enforced 
the   constitutional   status   of  a   President   succeeding    through   the 
death  of  a  predecessor:   had  met  his  constitutional   obligations  In 
the  Dorr  Rebellion  with  meticulous  respwct  for  the  sovereign  rights 
!  of   States;    had   adopted   the   formula   of   annexation    through    the 
'  treaty,    which    McKlnley    was    to    follow.     He    broke    new    ground, 
and  in  every  Instance  the  furrow  that  he  plowed  has  become  the 
fixed  landmark  of  the  Republic      He  had  found  our  International 
problems  pressing,   and   with   finesse   had  solved   them,   and  dissl- 
I  patlng  by  diplomacy  and  determination  the  intrigues  that  Inter- 
i  vened.   had    brought   a   great   empire   of   untold    value   under    the 
'  jurisdiction  of  the  fiag  and  forever  associated  with  the  Lone  Star 
t  State  the  name  of  Tj'ler. 

j  I  know  of  nothing  In  our  history  more  dignified  or  scrupulously 
I  correct  than  the  character  of  John  Tyler's  retirement  to  Sherwood 
i  Forest.  E^•en  there  he  guarded  the  dignity  of  the  Presidency  with 
a  cautious  reticence.  He  followed  with  patriotic  Interett  the 
course  of  public  affairs,  but  no  merely  captious  criticism  from 
him  embarrassed  his  successors.  In  the  serenity  of  his  retreat  he 
turned  again  to  the  beloved  classics  of  English  literature  from 
Addl.son  and  Steele,  from  Milton  and  Shakespeare  to  Macaulay, 
and  in  that  goodly  company  forgot  the  provocative  and  futile 
WTanglings  of  lesser  men.  Now  and  then,  we  see  him  emerging 
from  his  retirement  to  deliver  special-occasion  orations  that  are 
contributions  to  history.  To  me  the  retired  statesman  of  Sher- 
wood Forest  was  not  unlike  the  Sir  William  Temple  of  Moor  Park 
in  his  cloistered  aloofness;  but  that  "  pale "  patriotism  that 
Macaulay  found  in  Temple  he  did  not  share.  From  the  watch 
tower  of  his  country  home,  he  had  a  more  perfect  perspective 
of  moving  events  than  those  who  were  participating,  and  he 
watched  with  grave  concern  the  gathering  of  the  forces  that  were 
threatening  the  perp>etuity  of  our  institutions.  He  stood  four- 
square for  the  compromises  of  the  Constitution,  and  for  the 
preservation  of  the  Union  of  the  Fathers.  With  reservations,  he 
hailed  the  compromise  of  1850  as  a  possible  harbinger  of  peace. 

But  passions  and  sordid  economic  Interests  were  In  the  saddle 
and  riding  hard — and  riding  down  the  better  Instincts  of  our 
nature.  A  course  and  brutal  prophet  of  the  new  day  dawning 
was  lightly  saying  that  a  little  blood  letting  would  do  us  good. 
Sectionalism  mobilized  in  parties  and  was  ready  for  the  fray. 
The  crisis  came,  proclaimed  In  raucous  accents;  and  then  it  was 
that  an  old  man  who  had  sat  at  the  feet  of  the  sage  of  Monti - 
cello,  emerged  from  his  retirement  In  Sherwood  Forest  to  seek 
another  compromise  to  save  the  Nation  from  Internecine  strife. 
What  a  picture — this  of  an  old  man  turning  away  from  the  de- 
lights of  his  library  and  the  joys  of  domesticity  to  spend  his 
waning  strength  In  the  cause  of  peace! 

Thus  In  the  midst  of  the  tumult  and  the  shouting  Is  heard 
again  the  calm,  conciliating  voice  of  John  Tj'ler.  The  statesman, 
surrounded  by  a  Jostling  mob  of  politicians,  has  evolved  a  plan. 
He  knows,  or  thinks,  that  the  one  remaining  hope  of  a  compro- 
mise of  peace  lies  In  the  conservatism  of  the  border  States,  and  he 
urges  a  convention  of  these  Com.monwealths.  "These."  he  writes, 
"  are  the  mo.st  Interested  In  keeping  peace,  and  if  they  cannot 
come  to  an  understanding,  then  the  political  Union  is  gone,  as  ip 
already,  to  a  great  extent,  the  union  of  fraternal  feeling."  Had 
his  plan  been  taken,  without  deviation,  there  might  have  been 
some  hope;  but  when  the  call  Included  all  the  States  that  hope 
was  blasted. 

And  now  the  venerable  statesman  of  Sherwood  Forest  is  sum- 
moned to  service  once  again.  The  problem  of  the  moment  Is  to 
prevent  an  act  of  violence  from  breaking  in  upon  the  processes 
of  conciliation.  As  Virginia  dispatches  an  emissary  to  South 
Carolina.  John  Tyler  hastens  to  that  other  venerable  patriot. 
President  Buchanan.  Again  Tyler  enters  the  V^Tiite  Hou.se.  where 
Dolly  Madison  had  first  received  him,  to  plead  for  peace  and 
union.  We  see  Buchanan  yielding  to  his  persuasive  plea  and 
Importuning  Congress  against  hostile  legislation  for  the  moment. 
We  see  Stanton  acting  as  his  messenger  as  he  seeks  to  prevent 
the  premature  movement  of  troops.  An  old  man.  pleading  for 
moderation  and  conciliation  as  the  storm  came  on!  We  see  him, 
a  little  later,  presiding  over  the  peace  convention,  and  hear  his 
beautlfally  moving  appeal  to  the  common  memories  and  nobler 
sentiments  of  our  F>eople  We  see  him  Introducing  the  members 
of  the  convention  to  Abraham  Lincoln:  and,  returning  the  call, 
we  see  the  gaunt  figure  of  the  President-elect  enter  the  parlor 
of  John  Tyler.  All  that  a  man  could  do  for  peace  and  union,  this 
unselfish  patriot  then  did:  but  the  dogs  of  war  were  straining  at 
their  leashes,  and  the  voice  of  conciliation  could  not  be  heard 
above  the  dreadful  din. 

And  thus  John  Tyler  carries  home  the  consciousness  of  failure, 
consoled  by  the  reflection  that  he,  at  least,  had  done  his  part. 
We  >iear  him  in  the  Virginia  convention  confess  his  failure  with 
the  pathetic  comment  that  he  had  hoped  for  a  success  that  would 
be  the  "  proud  crowning  "  of  his  life. 

And  now  the  conflict  he  had  sought  to  check  throughout  his 
life  comes  on;  and  John  Tyler  casts  his  lot  w^lth  the  people  of 
Virginia,  the  home  of  his  fathers,  whose  ashes  mingled  with  her 
sou.  His  voice  was  not  to  be  heard  in  the  Confederate  Congresa. 
where  he  accepted  service.     Just  as  the  thtinder  of  the  guns  be- 
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-r-^wl  lU  w%j  "  Iw- — '*■  *h«  »urwet  and  th«  atMn." 
WM  spared  tr  •«  "f  th«  bloody  struM^' 

f  p«r»eeutlon   ot    iii»  peopie   tto»t  tollowed.  llk« 
:)c«  of  w»r. 

an  whose  burt  we  unveil  today. 

:id  to  truth,  of  soul  sincere. 
In  action  faithful,  and  In  honor  clear." 

ba-s^d   upon    the    fundamental   prln- 

.these   he   never   deviated   one   hair* 

follow    fawning"      In    the    Plutarch 

n  vain  for  a  public  flgiire  of  greater 

-     .-;  for  a  stouter  champion  of 

.!?  more  unaelf^h  In  the  serv- 

r  one  :  ,    by   a  purer  patriotism.     Here   In 

,'  that  J  .1  designed.  In  this  room  hallowed 

•s,  we  place  hi3  bust  with  thoae  of  others  whom 

to  the  Nation  and  mankind,  that  future  gen- 

4  through  may  look  upon  the  feature*  of — a  man. 


HIGH    LIGHTS   IN    TH«    l-ITW    Or    JOHW    TTLIB 

1.  In  the  d!9cu5nion  of  the  Mlasourl  Compromise  he  saw  ahead 

.V,.,  -w.-vdows  of  the  war  of   1861   and  anticipated  by  37  years   the 

.   In   the   Dred   Scott   case.     Had   the  South  rallied   to   hla 

;.   -r..  the  slavery  question  would  have  been  settled  then  wlth- 

;   ■.■      A   ir. 

2  During  the  great  agitation  In  1833  over  the  tariff  and  threat- 
ened civil  war.  he  outlined  the  basis  of  the  compromise  tariff  on 

peace   waa   finally    made,   and   he    brought   together    in  its 

•  the    two    great    champions   of    the    opposing    Interest* — • 

Henry  1  John  C.  Calhoun. 

3  Ir  ..f  anttr'.pated  the  Compromise  of  1860  by  putting 
In  !  for  the  District  of  Columbia  a  pro- 
vij,  ;ade  or  sale  of  slaves  there;  and  In 
1836,  as  Chairman  of  the  cjenate  Committee  for  the  District,  he 
,  !i:)<Y^*>d  the   •■  gag   rule  "  favored   by   Mr.   Calhoun   ar.d   Henry   L. 

cy.  of  South    Carolina,   which   gave   the     i  ry    men   a 

^ .;  tor  agitation  under  the  guise  of  the  sanci.  .  ae  right  of 

petition. 

4  As  the  first  Vice  President  to  succeed  to  the  Executive  au- 
thority, he  rendered  an  Immeasurable  service  by  firmly  asserting 
his  -  --  •  :•■'  --ty  as  President  of  the  Unlted^  States,  thus 
p,.;  the  tenure  of  all  the  Vice  Presidents  that 
have  ^uo-^equfiu.j  succeeded  to  the  first  office  by  the  death  of  the 
President. 

5  .\a  "Veto  Pr*  •  "  he  destroyed  for  all  time  the  gigantic 
monorxily  of  th«>  ;  States  Bank,  and  aa  a  substitute  he 
ev  ra  ■■  of  finance,  pronounced  by  Web- 
gttr  most  beneficial  Institution,  the  Con- 
stitution rtione  excepted.  ■  This  Incomparable  measure  was  de- 
feated by  a  partisan  Congress,  and  the  money  of  the  country 
remained  in  Tyler  s  keeping  during  his  whole  term  without  any 
los«  to  the  Government;  and  In  his  management  ot  the  public 
expendttiires  the  same  great  authority  (Webster)  declared  that 
••  he  was  remarkably  cautious.  e.xact.  and  particular."  He  reduced 
the  debt  that  came  to  him  and  administered  the  government  at 
one  fourth  lesa  expense  than  hla  predecessor.  Mr.  Van  Buren. 

6.  The  Seminole  War.  that  7  years  of  fighUng  had  failed  to  end, 
by  his  tact  and  promptness  President  Tyler  finished  In  a  few 
months 

7  Dorrs  Rebellion,  which  he  dissipated  simply  by  the  firmness 
of  his  attitude,  without  firing  a  gun  and  without  a  wound  to  the 
Constitution  Daniel  Webster  wrote.  "  Your  conduct  of  the  affair 
win  hereafter  appear.  I  am  sure,  worthy  of  all  praise." 

8  The  Treaty  of  Washington,  1842.  which  stands  out  as  one  of 
the  most  important  treaties  ever  negotiated  by  the  United  States, 
because  of  the  numerous  Important  questions  Involved — the  con- 
troversy over  the  northeastern  boundary  which  had  come  down 
unsolved  through  six  administrations,  the  right  of  search  claimed 
by  Great  Britain  under  pretext  of  suppressing  the  slave  trade,  and 
the  sanctity  of  territory  and  protection  of  the  fiag  Involved  In  the 
cases  of  the  Caroline  and  Creole.  In  this  negotiation.  If  the  Imme- 
diate labor  devolved  upon  the  Secretary  of  State,  Daniel  W^ebster. 
the  constant  supervision  and  direction,  as  well  as  final  sanction. 
devolved  upon  the  President.  His  suggestions  and  advice  were  fre- 
quently of  the  most  Important  character,  and  but  for  him  the 
Kngtiah  Ambassador.  Lord  Ashburton.  would  have  gone  away  leav- 
ing almost  the  certainty  of  a  war,  In  which  England  would  have 
had  the  assistance  of  both  FYance  and  Mexico 

9  The  Annexation  of  Texas,  during  the  course  of  which  Presi- 
dent Tyler  stood  forth  as  the  champion  of  the  Monroe  Docuine 
against  the  active  Intrigues  of  Great  Britain  and  Prance. 

10.  Hawaiian  Islands  These  Islajids  were  seized  by  the  British 
fleet  In  1842.  but  President  Tjler  protested  against  the  seizure  as  a 
violation  of  the  Monroe  Doctrine  The  British  force  was  with- 
drawn, and  by  the  precedent  created  these  Islands  became  even- 
tually a  part  of  the  United  States  during  the  Presidency  of  William 
McKlnley 

11  By  the  treaty  with  China,  negotiated  through  Caleb  Cushlng. 
of  Massachusetts,  in  1844.  he  was  the  first  President  to  throw  open 
the  doors  of  the  Orient  to  the  people  of  the  United  States. 

12  As  the  advocate  of  peace  In  1861  we  see  him  sent  by  Virginia 
to  President  Buchanan  to  prevent  any  hasty  measxire.  We  see  him 
originating  the  peace  convention,  of  which  he  was  president,  and 
firmly  supporting  the  Crittenden  compromise,  which,  if  adopted, 
would  have  prevented  any  war. 


Happily  for  himself  he  was  9«r«d  tlM  p«tboa  of  th«  stnifgto  of 
tbe  South  for  seif-covernment  Mid  tiM  Intotarable  persecutlcm  of 
his  people  that  followed  the  conellMiOB  of  tb«  war 

KATIOWAL  IWDrS-THlAL  lECOVniY COnTTKZnCZ  RtPOKT 

The  Senate  restimed  the  conalderatlon  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.R. 
5755)  to  encourage  national  industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of 
certain  useful  public  works,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

Mr.  BORAH.  Mr.  President,  on  page  10  of  the  so-called 
"  national  industrial  recovery  bill  *•.  the  first  paragraph  of 
section  5  reads  as  follows: 

Sec  5.  While  this  title  Is  In  effect  (or  in  the  case  of  a  license, 
while  section  4  (a)  U  in  effect)  and  for  60  days  thereafter,  any 
code,  agreement,  or  license  approved,  prescribed,  or  Issued  and  in 
effect  under  this  title,  and  any  action  complying  with  the  provi- 
sions thereof  taken  during  such  period,  shall  be  exempt  from  the 
provisions  of  the  antltirust  laws  of  the  United  States. 

The  effect  of  that  provision  is  to  eliminate  all  restraint 
which  the  antitrust  laws  would  otherwise  impose  on  the  mak- 
ing of  the  codes  which  are  provided  for  in  previous  sections  of 
the  bill.  In  other  words,  if  those  who  are  making  the  codes 
see  fit  to  provide  anything  that  heretofore  would  have  come 
in  conflict  with  the  antitrust  laws,  that  inhibition  Is  now 
removed,  because  any  provision  which  may  be  incorporated 
in  such  codes  may  not  come  in  conflict  with  the  antitrust 
laws  in  view  of  the  fact  that  the  antitrust  laws  are  suspended 
as  to  any  provision  of  the  codes. 

Mr.  President,  on  page  4  as  the  bill  passed  the  Senate 

there  was  placed  in  it  this  amendment,  offered  by  myself 

and  accepted  by  those  in  charge  of  the  bill: 

Provided.  That  such  code  or  codes  shall  not  permit  combination* 
in  restraint  of  trade,  price  fixing,  or  other  monopolistic  practice*. 

That  amendment  was  changed  in  conference  to  read  as 

follows: 

That  such  code  or  codes  shall  not  permit  monopolle*  or  monopo- 
listic practice*. 

It  is  diflflcult  for  me  to  understand  what  was  in  the  minds 
of  the  conferees.  It  must  be  that  the  conferees  and  those 
sponsoring  the  bill  are  of  the  opinion  that  price  fixing  is  not 
a  monopolistic  practice;  it  must  be  their  view  that  combina- 
tions in  restraint  of  trade  are  not  monopolistic  practices. 
I  can  perceive  no  clarity  in  the  amendment  sis  the  conferees 
have  changed  it  and  as  it  is  now  found  in  the  bill,  except 
upon  the  theory  that  those  sponsoring  the  measure  are  of 
the  opinion  that  neither  price  fixing  nor  combinations  in 
restraint  of  trade  are  monopolistic  practices.  In  other 
words,  it  is  the  view.  I  take  it,  of  those  in  charge  of  the  bill 
that  under  the  bill  there  may  be  formulated  programs  of 
price  fixing  and  that  there  may  be  combinations  in  restraint 
of  trade:  and.  as  I  take  It.  according  to  the  bill  as  now 
drafted  and  construed  by  those  who  are  its  sponsors,  any 
code  framed  by  associations  under  this  bill  which  may  pro- 
vide for  a  combination  in  restraint  of  trade  would  not  be 
considered  to  infringe  the  rule  against  monopolistic  prac- 
tices— or  any  combination  which  would  have  the  effect  of 
fixing  prices  would  not  \>t  a  monopolistic  practice.  I  can 
work  out  no  other  construction  of  the  amendment  as 
provided  by  the  conferees. 

That  being  true.  Mr.  President,  we  have  here  a  bill  which 
j  will  permit  combmations  in  restraint  of  trade,  which  will 
j  permit  price  fixing,  and  then  upon  page  8  we  have  this 
I  provision: 

When  a  code  of  fair  competition  has  been  approved  or  prescribed 
by  the  President  under  this  title,  any  vlolaUon  of  any  provision 
thereof  in  any  trajosaction  in  or  affecting  Interstate  or  foreign 
commerce  shall  be  a  misdemeanor  and  upon  conviction  thereof  an 
offender  shall  be  fined  not  more  than  $600  for  each  offense  and 
each  day  such  violation  continues  shall  be  deemed  a  separate 
offense 

This,  therefore,  is  the  situation.  Trade  associations  may 
meet  and  formulate  codes  and  those  codes  may  contain 
combinations  in  restraint  of  trade.    I  say  that  for  the  reason 
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that  the  clause  prohib  •  •  >u  ti  combinations  wa.s  .stnckrn 
out.  The  codes  may  ftx  prii  >  I  say  that  for  the  rea.son 
that  the  clause  prohibiting  pr.  t  iixi:  .•  w:l^  str  ( kr::  out 
I  lake  it.  therefore,  it  is  propo  -  j  lu  itave  fret  tht  jx.wt^ 
of  code  maker:!  to  do  those  two  i;  r  ■  Wht  r.  i.'  codes 
are  thus  framed,  if  they  should  •,>:in;i  (on.b.n.it.  ::-  m 
restraint  of  trade,  nevertheless  a:.;,  iin.ida.l  ;jur  ..:;g 
his  legitimate  business  may  be  ti;  'c  :,,:  violaiin^;  the  itiiis 
of  those  codes.  We  have  priva: 
codes  to  be  supervised  by  other 
because  the  President  is  here  aut.hir..'ti  lo  dtl/uat'  ihis 
power  to  any  agency,  and  it  has  a.n  .uiy  b-,  cii  :k  tec:  th.^t 
he  has  chosen  his  agent.  We  have  coc.t  frauuxl  ly  p  iii ; 
engaged  in  private  business;  \'^  h.c.i  t!i'm  passed  uron 
by  parties  selected  by  the  Preside!. i.  and  \i  thty  st c  lit 
to  fix  prices  by  the  codes  there  i.s  i.o  ;:;hibi:,on  \\\  ihc  bill 
against  it.  If  they  see  fit  to  makt  conibinHiioi..^  .r.  re.-tra::v> 
of  trade  there  is  no  remedy  pi\  ...-a  a^a::;-:  it  ii\  the  Liv.t 
of  the  United  States. 

It  is  thoroughly  understood  by  the  bvisine.ss  men  pen- 
er^Uy  that  this  is  the  effect  of  ti*^ie  i-mendment  I  have 
tael  a  great  many  telegram.-  Irdin  bu mes.s  individuals, 
companies  and  corporation.'-  -  ;.  m^:'  d  in  bu  mess  and  a  few 
of  those  telegrams  I  shall  re.tu.  Ii  is  not  nrcessary  to  read 
them  all  because  they  are  of  the  sanu  tteneral  :rrnd.  I 
read  one: 

If  the  industrial  control  bill  does  not  perrn:t     r  du.strv  to  e^lab- 
Ush  price  levels  in  consideration  of  decree  'C    ■.>.    rk: 
increased  wages,  then  the  whole  bill  becomes  net  .: 
an  tinsatlsfactory  labor  measure 

It  is  further  insisted  that  the  amendiat  nt  which  I  pr o;Kse 
shall  be  stricken  from  the  biU.  That  i.--  a  telt^:ra::.  fr  im 
Rochester,  N.Y.  I  will  place  the  enMi  teUi-Tani  w.th  others 
in  the  Record.    A  telegram  fron.  Ind^^iapuL.-  read. 

If  industry  control  bill  contains  foUov.  ;:i-  !.:n  -ani  :.^  Such 
codes  shall  not  permit  combinations  In  r»  -t-uir.t  i  t  triice  nr  price 
fixing".  It  becomes  simply  a  labor  mt  ^  .»  I:;('ustr.t-  rr.us*  be 
permitted  to  establish  price  levels  in  coatidera! ;  i.  (  !  i:»  <  r';.,'^d 
working  hours  and  Increased  wages. 

It  is  the  understanding  of  those  who  will  be  mtereti  ci  :r. 
framing  the  code  that  they  \\  \\  b*  i^rniitted  by  the  codes 
to  fix  prices.  It  is  their  u:.d'  r.-imd.nK'  that  they  will  be 
permitted  by  the  codes  t<  ::.;•. m-  conibinat:on.s  m  reslrumt  of 
trade.  I  take  it,  therefore.  .:.  view  uf  the  .stnknig  out  of 
these  clauses  that  it  is  also  th-  iv.derstandmg  of  those  spon- 
soring the  bill  that  they  ma'  trani'=>  codes  preventing  com- 
binations in  restraint  of  trace  and  pnct  fixmti 

I  ask  permi.ssion.  without  n  iim^-  them  at  lenp'Ji,  to  in- 
corporate several  of  these  t(  !     ran.     in  the  Record 

The  VICE  PRESIDENT  With.cur  objection,  it  is  so 
ordered. 

The  telegrams  arc  as  follows: 

RoCHi-?-TK.F.,  N.Y-,  JllTU'   I'J.   :j23 
Senator  Wh-liam   E.  Borah. 

Senate  Office  Building: 
If  industry  control  bill  does  n<  '  :>'-r:y.it  lndvi.«;tr>-  to  establish 
fair,  Junt.  and  reasonable  price  iiviis  n.  cor.'-uieration  <  '  de- 
creased working  hours  and  Increiund  wi^.'es  then  the  wtole  biU 
becomes  nothing  more  than  an  ••.nsuti.'-nw-tn-y  labor  mc^unre. 
under  which  the  Government  !s  r-it  in  the  pt>8ition  of  att^^mp;!:.^- 
to  stimulate  efforts  at  the  unioul-LUion   <  f  al!   Industry 

\V    Roy   McC^n-e. 
President  Strombcrg -Carlson  Tclrph:  "./    .yanu:actunTig  Co. 


fixinj.-.  or  OT^ler   ! 
r:.i  .L-  .:r  (        li.du' 
t  ■■-..:■  ;<    price   1' 
ii:,,;   iiicreaf-'~d   v 
t:,.  :r   capit.kl     i; 


:•■•:    ::.  .    :    ;  ■'     ;,'  ,■     '       c   •\'a,-j,    U:.'     '■;^'     a;^   rta- 
n'.  ;.-Li'     ■-,    f'    c' '-r»  ;<-».<;    v.r-rking    hours 

'••>      Ii  ii:i»t.uii».<  laffrn  cauiiui  ti'i.  l*»'r  return  on 
.rmountable  difficulties  will  arise. 

!.t  •  >      '  Tuuias  Association. 
:    '     :     V,  IS.  Pre*idenf. 


N  "V 


June  10.  1933. 


NOBTH    Ton  »\«.  ^  v: 

Senator  William  E.  Bobak  : 

The  main  purpose  of  the  industry  control  bill  is  to  Increase 
employment  and  Increase  wages.  Neither  can  be  accomplished 
unless  Industry  Is  permitted  to  raise  prices.  Unless  this  is  per- 
mitted the  bill  will  stop  improvement  In  business  Instead  of 
helping  it. 

FaRNY    R.    WtntLITZER. 


Ikt: 


ni.:.s    Inu  .  Jii';c 


William  E.  Borah. 

Senate  Office  Building: 
If  Industry  control  bill  contains  r>  r  follnwinp  limitation.'^ 
codes   shall   not   p>ermit   corabinatu  :       ;:.    ''•.■.•:. i:i.t    of    tracio 
fixing,  or  other  monopolistic  prartice.-?       :t   U<r<,:v.es  sLnijiiy   a 
measure.      Industries    must    bo    able    t<     f^nibl;,>^h    fair,    ni,'. 
reasonal  price  levels  In  con.5ldera?,    :.   <  f   divpu.-od   work.::;.' 
and  increased  wages      If  manufact  ir.r':  c^irnot  tret  fair  ret  : 
their  capital.  Insurmountable  difficuhi*-;   wH   an.se 

I-tj:d   D    WiLLn\MS 


a ; ,  . 


Cn. 


I  ^l.l:.^N.^^'oL:^,   Inu,,  June  lii.   IjJ3. 
William  E.  Borah, 

Senate  Office  Building: 
It  Industrj-  control  blU  conta:;.-  :>.e  'ollowins:  lunitailons    "  Sur), 
codes  shall   not    p'-m:t    rcrr.biii;.i.    as   m    rt-bLrairit    of    trtuit,',    pnt.e 


Fort  Wayne,  Ixd.,  June  10.  1933. 
Senator  Borah: 

Y'  ;r  amendment  to  Industry  control  bill  now  before  Senate 
n:ipv  >(,-  burden  on  Industry  by  not  permitting  Industry  to  estab- 
lish fair  and  reasonable  price  levels  In  consideration  of  decreased 
working  hours  and  Increased  wages.  This  amendment  should  not 
be  made  a  part  of  Industry  control  bill.  Please  use  your  own  in- 
fluence to  defeat  your  own  amendment. 

The  Capkhart  Corporation. 

Fort  Worth,  Tex..  June  8,  1933. 
Senator  William  E,  Borah. 

Senate  Office  Building,  Washington,  D.C.: 
Congratulate  you  upon  your  stand  against  modlfyicg  nntltrust 
laws.  Public  interest  will  suffer  more  from  such  relaxation  In 
event  proposed  oil  legislation  enacted  than  disinterested  propo- 
nents realize.  Sensible  course  Federal  investigation  oil  industry 
which  will  reveal  critical  need  strict  enforcement  antitrust  laws. 

W.  G.  Williams. 


New  York,  NY..  June  8.  1933. 
Senator  Borah: 

Splendid  work.  Keep  up  the  fight  for  right.  Prevent  the  big 
Interests  from  eliminating  the  small  fry  by  discarding  the  sacred 
antitrust  laws.    The  majority  are  with  you. 

Asia  Drug  Co. 

St.   Louis.  Mo.,   June   8,  1933. 
Senator  Borah. 

Senate  Building: 
If  industrial  bill  to  be  administered  by  2  representatives  labor. 
3  giants  of  Industry,  who  to  represent  us  small  manufacturers 
working  only  few  hundred  employees  running  on  limited  capital, 
preventing  us  taking  advantage  economists  available  larger  Indus- 
tries abundance  working  capital. 

S.  D    Nichols. 
1724  Washington  Avenue,  St.  Louis,  Mo. 


>\:r  L'.}    C  T-     Utah,  June  8,  1933. 
Hon.  William  E   Borah, 

United  States  Seiiate: 
Suspension  of  Sherman  law  as  part  of  Industrial  Act  program 
win  react  unfavorably  upon  small  businesses  and  make  condition 
hopeless.  Large  interests  would  havr  n-i.^ntaee  in  manv  ways 
and  evils  of  more  monopolistic  combine'  v.ould  destroy  ht  .j.-i-.s.- 
independents,  in  my  Judgment,  and  that  of  thousands  of  other 
independent   businesses.     Sherman  law   should    be   kept   operative 

by  all  means. 

Gel     Mm  :,FR. 

Royal    ha^.-.ng-    Co. 


•Str.. 


\\r:,'.,i a.n:   V    H-iR'.h 

Senate  office  Building: 
Heartllv  endorse  your  opposition  National  Recovery  Act.     Believe 

r'l   i-ei'.'r  }-p\_r--^:*      .■-::   be   d    ::'-    .^r-;.  r!-a:.    ne-.vlf   than   bv   dntavlng 


.;.   >..p.  r*:*      ...r,    Vie   d    :'.'■    .^r 
.  this  bill  niit.I  nex*   ses^;: 


Nt 


Y. 

ng  Co. 


1  '>        1  9  '^  ■? 


,.'F?..-rY    r:TT,    N' J      Ju 
Tr.i    li.nurub.e   Wi.-Mav    K    B  'R-.>i 

United  States  Senator 
O:  l!h->.tf  i^'  onr  r-nr-nnar.v  rtnd  all  smalt  fr.*<'-;  •->e'  -^^ »  ^  ;p;>rrt 
yrTi:r  oppo';tiv  :.  ic-  ce-na,:.  pr  visions  nf  ;-;rn>:-:,,:  rf-ce',  ra:: 
i':jc;e:  t!.e  }prsce-nxa,.:  i  i.iLise.  ine  small  eut-rrpri-e  'j-  ■,;:.(:•;♦•■:  Imh- 
hb.v  ..;,  i!.e  ..:i.;.-i:n  ::.ercy  of  the  re  .l.:  .-. » .'.  :l^v  i..^  ]  r  :i.:  icvr^ 
■x]/  ,,:l-:i  '  .-I  -n  :-:r!-'  s  ulp  ^-'.-r-r  v.!;,Ub  ptrn..l  f  >.•»:.:;>■::  rre'!:: 
terris  fi'.d  v.-yv^  .v.-5f.K<.  -re^  ;^,-' ■.-•:•:•  .n-' «  which  rrn-*  re  •"^f.  bv 
some  pr;  f  •'':.,;;..;:■.  r.n  part  cjI  the  .'-mall  operator,  Pu'.:;.  or::.- 
ion  aln -I ;  .-  n  »•  inonopolistic  control  comes  Into  be;:,.  \in:i 
this  bill  as  now  reported.  We  uri;'  f-i'U:er  opposition  tj  tlie 
clause  that  permits  the  fixing  of  prices 

T>--r    r,',r,"rT;    To  . 

Ii     L.    Lo'^ri-K 
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BcmLiWGTON,  Wis.,  June  12,  1933. 

Senator  Woxiam  Bokar, 

ReT>ublican,  of  Idaho: 

God  blesa  you      Ptght  on.  

^^  The  Wm.  Wilsom  Famd-t. 

Mr.  BORAH.  I  refer  now  to  a  telegram  Just  handed  to 
me  by  the  Senator  from  Wisconsin  [Mr.  La  FoLLrm]: 

Senator  Bobah's  amendment  prohibiting  price  fixing  very  detrl- 
mentai  to  Indxistrlal  Recovery  Act. 

Mr.  President,  is  it  in  the  interest  of  the  people  of  the 
United  States  that  the  private  industries  of  the  country  shall 
have  authority  to  frame  codes  which  may  provide  for  combi- 
nations  in  restraint  of  trade,  which  may  Hx  prices,  which  I 
make  it  a  crime  to  violate  such  codes,  and  to  give  no  relief 
to  an  individual  in  the  way  of  court  review  should  he  under- 
take to  have  set  aside  or  enjoined  these  private  codes  which 
have  been  framed?  What  chance  has  the  small  independent 
busines.s.  and.  most  of  all.  what  chance  have  the  consumers? 

Mr   CLARK      Mr   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Missouri? 

Mr   BORAH.     I  yield. 

Mr  CLARK.  I  will  say  to  the  Senator  that  I  have  been  in 
receipt  of  a  large  number  of  telegrams  from  industries  set- 
ting out  that  the  retention  of  the  Borah  amendment  pro- 
hibiting monopolies  destroys  the  whole  purpose  of  the  act 
and  cuts  the  heart  out  of  the  act:  in  other  words,  that  estab- 
lishment of  monopoly  is  the  purpose  of  the  act. 

Mr  WALSH.  Mr.  President,  we  have  all  received  similar 
telegrams. 

Mr  BORAH.  Exactly.  It  is  the  understanding  through- 
out the  country  and  the  understanding  of  the  authors  of  the 
bill  that  prices  may  be  fixed,  and  it  is  the  understanding 
that  there  may  be  combinations  in  restraint  of  trade,  and  it 
Is  said  that  without  such  power  the  bill  is  worthless  to  them. 
I  maintain  that  there  is  no  protection  to  the  consimier  and 
no  protection  to  small  or  independent  business.  This  ought 
to  be  entitled  "A  bill  to  promote  and  make  secure  monopoly." 

Mr.  WAGNER.     Mr.  Pre-sident.  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  York? 

Mr.  BORAH.     I  yield. 

Mr.  WAGNER.  In  order  that  we  may  not  have  any  mis- 
understanding about  the  bill,  let  me  say  this,  and  I  only 
reiterate  it  t)ecause  of  the  constant  misstatement  as  to  what 
the  bill  does:  The  bill  makes  a  declaration  of  law,  not 
merely  a  provision  of  the  proposed  codes,  that  there  cannot 
be  any  monopoly  or  monopolistic  practice.  That  is  as  clear 
and  definite  as  any  declaration  of  policy  can  l>e  made.  Any- 
one can  go  into  court  if  the  code  violates  any  particular 
provision  of  the  law  and  restrain  its  enforcement  on  the 
ground  that  it  ;s  monopolistic. 

Mr.  BORAH.  But  the  Senator  has  declared  In  the  con- 
ference report  that  combinations  in  restraint  of  trade  are 
not  monopolistic  practices. 

Mr  WAGNER.  Because  the  Senator  knows  that  there  is 
as  much  difference,  as  the  courts  have  construed  the  words 
'*  combinations  in  restramt  of  trade  and  monopolies  ".  as 
there  is  between  day  and  night.  '•  Restraint  of  trade  "  really 
means  restraint  of  competition,  one  of  the  thuigs  we  want 
to  deal  with  being  the  subject  of  competition,  but  we  are 
making  an  assurance  against  monopolistic  practices  greater 
than  has  ever  been  contained  in  any  law  heretofore  enacted. 

Mr.  BORAH.  In  other  words,  the  Senator  from  New 
York  contends  that  a  combination  in  restraint  of  trade 
which  puts  Individuals  out  of  business  Is  not  monopolistic. 

Mr.  WAGNER.  If  it  is  monopolistic  it  Is  a  violation  of 
the  law  and  can  be  restrained. 

Mr  BORAH.  The  Senator  does  not  answer  my  question. 
What  does  the  Senator  think  if  we  have  a  code  which  per- 
mits combinations  in  restraint  of  trade  and  puts  individuals 
out  of  bu;iiness  by  restraining  trade?  Is  not  that  a  monop- 
olistic practice? 

Mr.  WAGNER.     If  it  Is  a  monopolistic  practice 

Mr.  BORAH.     No:  not  "  if  it  is  ".  but  is  it? 

Mr.  WAGNER.  That  all  depends.  We  may  provide  for 
aome  competitive  method  which,  under  the  decisions  of  the 


courts  today,  may  be  regarded  as  in  restraint  of  trade,  which 
would  eliminate  cutthroat,  sweatshop  competition,  the 
thing  we  are  after.  Under  the  provision  the  Senator  pro- 
posed we  could  not  eliminate  or  destroy  cutthroat  compe- 
tition. 

Mr.  BORAH.  The  amendment  to  which  the  Senator 
from  New  York  refers  provided  that  these  codes  should  not 
permit  combinations  in  restraint  of  trade.    That  is  all. 

Mr.  CLARK.     And  price  fixing. 

Mr.  BORAH.  Yes.  I  had  discussed  that.  The  confer- 
ees eliminate  those  two  provisions. 

Mr.  WAGNER.  The  term  '  price  fixing  "  is  u.sed  rather 
carelessly  here.  too.  It  has  been  held  that  when  we  fix  the 
wages  of  an  individual,  we  are  fixing  the  price  of  that  par- 
ticular commodity,  namely,  labor.  Under  the  proposal  the 
Senator  from  Idaho  offered  we  could  not,  under  the  terms 
of  the  bill,  fix  a  minimum  wage  scale. 

Mr.  BORAH.  Oh.  no.  The  Senator  now  provides  that 
we  may  not  only  fix  a  minimum  scale  but  we  may  fix  prices, 
and,  as  these  telegrams  say,  unless  business  people  are  per- 
mitted to  fix  price  levels  they  cannot  protect  themselves 
against  the  wage  increases.  That  is  reasonable.  That  Is 
perfectly  sound.  If  we  fix  wage  levels,  we  will  fix  price 
levels  at  the  same  time. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BORAH.     I  yield. 

Mr.  WAGNER.  I  am  not  talking  about  a  telegram  the 
Senator  may  have  received  from  some  individual.  I  am 
talking  about  the  way  in  which  the  term  "  in  restraint  of 
trade  "  has  been  construed  by  the  courts.  I  have  no  doubt 
the  Senator  knows  that  a  mere  agreement  among  industries 
to  exchange  information  with  regard  to  production  or  with 
regard  to  other  matters  about  which  they  believe  they  ought 
to  have  useful  information  has  been  held  to  be  a  combina- 
tion in  restraint  of  trade. 

Mr.  BORAH.     No:  I  do  not  know  that. 

Mr.  WAGNER.  That  is  the  Collins  case  to  which  I  re- 
ferred a  short  time  ago  and  to  which  I  referred  in  my 
explanation  of  the  bill.  That  is  all  that  is  involved.  That 
is  why  I  become  indignant  over  statements  to  the  contrary. 

Mr.  BORAH.  After  hearing  and  reading  the  able  Sena- 
tor's speech  I  locked  up  the  authorities. 

Mr.  President,  this  much  will  have  to  be  admitted,  that 
the  conferees  are  of  the  opimon  that  a  combination  in 
restraint  of  trade  does  not  constitute  a  monopolistic 
practice. 

Mr.  WAGNER.  If  it  does,  it  is  a  violation  of  the  terms 
of  the  bill.  The  moment  a  cooperative  agreement  in  re- 
straint of  trade  becomes  monopolistic,  it  is  a  violation  of  the 
provisioris  of  the  bill.  We  are  providing  not  only  that  the 
President  himself  must  find  it  so  but  the  declaration  inserted 
at  the  mstance  of  the  Senator  from  Idaho  provides  that  as  a 
j  matter  of  law  the  code  must  not  permit  monopohes  or 
j  monopolistic  practices. 

Mr.  BORAH.  In  other  words,  Mr.  President,  they  ellml- 
j  nate  the  specific  declaration  as  to  combinations  in  restraint 
of  trade  and  price  fixing  on  the  theory  that  those  things  are 
'  not  at  all  times  monopolistic  practices.  That  is  my  under- 
standing. On  the  other  hand,  by  eliminating  those  provi- 
sions, the  conferees  have  so  construed  the  bill,  as  a  general 
proposition — because  they  make  no  exceptions — that  thoee 
two  provisions  do  not  cover  monopolistic  practices. 

Mr.  President,  I  desire  to  read  a  paragraph  irom  Dr.  Fet- 
ter's recent  dlicussion  of  this  subject,  in  which  he  says: 

In  thla  period  of  depreaalon  stabUlzatlon  U  a  word  for  selftah- 
nees  to  conjure  with.  Many  Individual*  and  Industries,  thinking 
In  terms  of  their  own  pllKht.  are  declaring  that  If  they  were  per- 
mitted to  exact  higher  prices  from  the  rest  of  u*  the  general  de- 
pression would  quickly  end. 

And  that  is  the  real  basis  of  this  biU— that  if  these  differ- 
ent trade  combinations  can  frame  a  code  which  will  enable 
them  to  secure  higher  prices  it  will  be  for  the  general  benefit 
of  the  entire  country,  including  those  who  have  to  pay  the 
higher  prices. 

This  implies  a  new  theory  of  the  business  cycle  now  and  for  the 
futxire.     It   Is   the   lo^c   of   the   panic  stricken   in  a  theater   fire. 
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"Let  all  the  rest  of  you  sit  calmly  in  your  seats  while  we  clamber 
over  your  shoulders  and  make  lor  the  door  " 

I  also  read  the  following  from  Or   Frttf  r: 

The  regime  of  special  privilege  w^.:ch  p.ui.r  comblr.atin.-.s  ha\e 
created,  these  "virtual"  monopolies  which  have  s..  lar.'«  Iv  civ- 
stroyed  true  competition  in  free  and  open  uiarkcls.  as(  row  ir,  n 
accepted  and  perpetrated  to  the  Injury  not  only  ol  6L:i.j;tr  bu.s:i.i.s.-. 
but  of  the  buying  public    (the  re.'^t  of  us)       Sauve  qui  jjeu:       T:.t 

{mblic  16  to  be  left  to  Its  fate  uhilc  ar.ta-onl.':t,s  of  the  Shernia:. 
aw.  Intent  upon  their  own  saff  t>  undertake  the  Imnicn.se  propa- 
ganda of  the  past  few  years  to  do  uhaf  To  create  ano'her  k:na 
of  special  privilege  for  t;.t'ni^elve.s.  tlie  privilege  of  combiiuii^  i:. 
trade  assoclatlon£  In  rif:;..:  ;  ot  corrunerce,  by  conspiring;  to  con- 
trol production  and  to  tix  ;  rices  !n  their  indii.'^trie.s  for  all  buyers, 
trusts  and  public  alike 

Sugar-coat  such  a  p<-ipcv  as  the,-  may.  It  mean.s  the  creation  of  n 
multitude  of  other  \::'  .v.  .i-.^i  .M-i:..n.c:i;!.p.  I'.ies;  over  a  large  pan 
of  the  field  of  industriHi  prices.  Its  advo'^ate'^  even  admit  in  un- 
guarded moments  that  It  is  "price  fixint;  ".  but  excuse  it  oti  tlu 
ground  that  it  "would  operate  chiefly  to  prevent  demoral:7:-.f.>  :: 
when  su;  ;  .v  rxceeded  deniai.O  ".  in  piam  words,  that  meaiib  v^ii.  ;,- 
ever  the  comp«'';t  ;•,  r  jirlce  Is  ten)  low  to  satisfy  the  price  !i\i  r^ 
They  deny,  of  c.  .rse  that  th!'^  l^  m.^'nopoly;  they  call  It,  m  oar'^- 
fully  chosen  w<  -cl^  men:-,  rharcir.c  "the  hlphe.«;t  price  tliat  wii; 
attract  the  larcf-^'  prc.Ltaijle  deniiind  without  Inviting  avoldahh 
competition."  But  inasmuch  a.'>  the  action  of  such  a  legal i/'-i 
conspiracy  of  sellers  would  make  almost  all  cflectlve  competitxn 
•"avoidable",  the  price  resultme  winild  be  highly  monopolistic. 
Of  course,  they  disavow  the  de>;'e  to  get  an  "  exccs.sl\e  '  price- 
they  seek  only  the  "  rlgi.i  price  that  is,  what  Is  right  In  thti: 
own  opinion. 

Mr.  President     I   r*  !•  r  afa:!!  to  telegrams  bearing  on  ihi>- 
bill.    These  te.''L'rair.s  are  from  these  opposed  to  the  bill. 
A  telegram  from  .Now  York  .say.s: 

tJnless  you  prohibit  insidious  pr:,.' -control  monopolies  and  re- 
straint of  trade.  It  is  evident  trace  a.s.s()clations  dominated  b> 
larger  firms  will  pass  regulations  to  cause  elimination  of  small 
merchants  In  the  textile  field. 

A  telegram  fron.  LjiicoIm.  Nebr..  .say.s: 

You  have  saved  the  Independent  f  .;  indu'^try  by  your  amendment 
to  the  antitrust  section  of  tht-  industrial  bill  We  operate  350 
drlve-ln  stations  over  seven  Middle  Westf-rn  States  We  hope  you 
will  continue  to  watch  this  to  see  that  they  do  not  put  It  over  yet 
without  the  amendment.  We  doubt  If  you  could  pos-slbly  have 
realized  the  ulterior  motives  In  the  backtrround  of  powerful  oil 
quarters  In  this  Indiastrlal  bill.  We  a.'-e  ^-ene.-ally  m  position  to 
know  In  advance  the  inside  actU  ities  Ui  these  above-mentiuiif  ^'. 
quarters. 


Another  telegr. 


frcrii  Newark,  Ohio,  says: 

tire    comLpanies    already    showuii: 


I  natmfT  frorr.  bu.siness  a  large  portion  of  the  ::.::  ;h  :.dent 
j  business  men  oi  the  country  and  of  independent  enterprises. 
I  I  feel  that  we  arc  in  effect  turning  over  to  the  large 
business  organizations  of  this  country  the  unrestrained  and 
un  rent  rolled  power  which  viU  result  in  the  uiter  destruction 
of  the  small  business  man.  It  will  finally  result  in  placing 
iipor.  ti-.t  people  of  this  cour.try  a  burden  in  the  way  of 
J  Ml  r-  whicli  they  cannot  car:  v  This  r'  i>eal  or  emascula- 
t:  II  or  stnkme  d'-wr.  of  the  Sherman  antitrust  law  is  the 
:o.-ult  (if  a  tich:  cl  20  years,  and  the  same  influences  and 
the  same  lor -e-  uliiih  ha'.e  been  makint:  the  h^^ht  for  the 
destruction  of  the  Slierrr-an  antitrust  law  are  perloctlv  satis- 
fied with  this  bill.  Thoy  :eel  that  the  secur:::^  c!  this 
measure  is  that  which  thev  ha\e  fout^ht  fcr  c:inn(:  all  these 
:.-ears.  F^'ur'.hermoie,  Mr.  President,  it  is  utterly  abhorent  to 
iv.r.  e\en  if  it  were  constitutionally  permissible  to  do  so.  to 
pro\:de  tha'  the  violation  of  a  code  framed  bv  prr.ate  par- 
ties and  pn\Tite  interests  shall  constitute  a  cr.ir.''  This 
miCasure  m  its  last  analysis  pmvidei-  tli.it  an  An.'  r;  a:,  iit.zrn 
cannot  pursue  a  legitimate  business  without  bfcomms 
cnminal  uiiles:-  the  pursuit  of  that  bu-ine>;^  i>  ::;  acci  :c.,:.  e 
with  rules  and  regulations  established  by  powertu.  bu.v.r.-s 
interest, 

M:    W.'\GNT:r      Mr   Piesident,  I  do  not  desire  to  prolong 

thi-  c,  (  ussion.  Dcca^oC  to  do  so  Involves  retracing  steps  we 
ha-.e  already  taken  and  surveying  a  field  of  discussion 
v.liich  has  already  been  covered  here.  I  merely  wish  to 
emphasize  one  or  two  points  in  order  to  rebut  the  conclusion 
of  the  Senator  from  Idaho  as  to  the  effect  of  this  legislation. 
In  the  first  place,  the  Senator  (oi:^tantl\  restates  the 
proposition  that  this  bill  is  in  the  interest  of  large  indus- 
trialists, large  combinations,  large  enterprises.  The  Senator 
seems  to  be  overlooking  the  fact  thiat  tlie  pre.  er.t  antitrust 
laws  have  conceived  and  nurtuicd  ail  iht:--e  la:^:-  ei:' -opri^e; . 
While  the  praiseworthy  oi:^:nal — uUjocI.nl  o:  i..l  thMii.aii 
law,  as  I  learned  from  a  !..>.:■  lul  rt-ading  of  Senator  Sher- 
man's address,  was  to  prevent  combinations,  to  prevent 
monopolistic  enterprises,  the  result  has  been  quite  the  con- 
trary It  is  during  the  reign  of  ihc  antitrust  laws  that  all 
these  tremendous  enterprises  have  grown  up  in  our  country. 
The  coiicentration  of  wealth  about  which  we  have  heard  so 
mui  !i   f:om   the   Seuator   from   Louisiana    ,  M:     I^^ng]    and 


We  have  example  of  tht  > :;.,j 
their  attitude  in  formatiuii  ui  i  i«.ie  by  eaipluyiug  corporatir:.  law- 
yer who  Is  chief  counsel  for  one  of  the  giant  tire  companies  ti 
write  code  and  then  become  pi  Iiceman  to  enforce  same  The 
giants  are  using  mall-order  h'  .'■'  -  a^  medium  to  cut  pru  es  and 
will  continue.  We  beg  you  to  um.  ail  your  inlluence  to  defeat  the 
bill  In  Its  entirety,  otherwise  It  wUl  be  the  end  of  Independent 
manufacturers. 

I  ask  permission  to  insert  in  my  remarks  other  telegrams, 
which  I  shall  not  take  t:nie  tu  read. 

Chicago,   I:.l  ,  June   13.   1933. 
Senator  Borah. 

Senate  Bin . 'i tic 
Endorse  your  arn>  n'ln  •'::'  prohibiting  price  fixine  in  Industrial 
Recovery  Act.  Pr.  e  iixii..;  v.iii  utterly  d(>str(^y  the  small  n.-inu- 
facturer.  We  demand  right  oi  free  competition  ThoosanUs  of 
small  manufacturers  looking  tu  yen  for  priHection  a4;ainst  rack- 
eteers of  large  producers  ii>cadv  planning  to  destroy  them  v.nder 
prlce-fljclng  provisions  of  t(  >  a.  t 

1  f.Kul  .^i  N   La.nuer  M.^.NrFACT^•R:NG  Co. 

Chicago,  III,   June    13,   0^33. 
Senator  Wiixia.v    ^     Horah. 

tart    Senate  r\-':i:'ig 
Plght  for  the  retention  of  y  ■  ,r  amendment    in  th.e  orU'lnal    lan- 
guage.    It   Is   the   one   and   onl.\    sale^'uard   lor    small   independent 
business. 

Thinshei.l  Products,   Inc 

I  have  received  many  telegrams  of  similar  import.  Before 
sitting  down.  I  desire  to  say  that  it  is  my  deliberate  judg- 
ment that  whatever  may  be  the  purpose  of  those  who  ar-' 
framing  this  measure  if  they  do  not  have  in  the  bill  very 
strict  provisions  ag a.i..-:  price  fixing  and  against  combina- 
tions In  restraint  of  t:ad(  and  agaiiist  things  of  that  nature. 
in  spite  of  any  sujH'rviiion  wiiich  can  possibly  be  given  to 
this  mattt  : .  .n.Mdiously  the  producers  will  work  mto  their 
codes  these  principles  wiiah  wul  have  the  effect  oi  elimi- 


o*!i(  rs  l^.ere  has  taken  place  during  the  period  of  the  present 
iuitiiiust  laws.  We  are  now  trying  to  rt  in  old  ;ho  o  law.-^  ;n 
the  l.glit  of  actual  experience,  and  tlvus  to  make  po.-.,.UiL  ilie 
attainment  of  their  original  objectives. 

If  this  legislation  passes,  it  w.Ii  be  the  first  time  that 
small  business  will  have  a  voice  m  the  government  of 
industry.  It  has  none  today  Under  the  law  as  it  exi.sts. 
With  the  cut-throat  competition,  the  under.-t  iniio,  ana  the 
other  vicious  practices  which  are  permit  led,  large  ouMiiess 
concerns  have  bot  :.  able  to  destroy  small  business  concerns, 
compelling  them  either  to  sell  out  to  tho  lar^n  industry  or 
to  join  in  a  m.ereer.  This  ha.*  been  the  way  the  antitrust 
lav, >  ha\f  woiked,  and  this  i^  the  thing  we  want  to  prevent  m 
the  future  In  formulai.iig  the  code  of  fair  competitioin 
within  each  industry  we  want  to  give  an  equal  voice  to  the 
small  busnu --.-■  man  ano;  the  large  bu.-mes-  mar..  W.th  tins 
in  view,  we  provide  that  iio  traui  or  industrial  assoc.ation 
which  pro.K.se"^  a  code  siiali  unpo.se  any  ii;eQo.ub;r  re- 
strictions o;    1.  membership. 

I  am  m  fundamental  synipa'hv  w:'h  tlie  objective-  of  the 
.'=;(•:. ator  irorn  Idaho.  I  agree  with  him  that  v^h.it  v.  c  rnu-t 
liiiviae  again,.:-;  above  all  else  are  monopohe-  ai.u  nio;,.' 
tic  practices.  But  I  ,^ay  II'  tiie  Senator  that  v^  e  h.a'.c 
e\ery  pr*  caution  in  tills  legisiation.  We  n  A  or.ly  p: 
that  tiie  President,  in  pa.ss:ng  upon  a  code,  niusi  f:nci 
tli^  code  neither  tends  to  prom  jte  monopoly  nor  d:c 
na:e.^  against  small  business  men.  In  addition  \\>- 
ac>  r]ji:c  the  proposal  of  the  Senator  from  Idaho  and 
beyoiio  reliance  upon  a  findme  by  the  Presiden'  We  have 
incorporated  a  definite  declaratioi;  of  la^^.  to  ti^ic  e'leci  that 
the  codes  shall  not  peimit  a  nionopuiy  or  moni.p'.l.st  ^ 
practices.  The  .sort  of  pnc-  fixiiic;  •vJ.nah  the  Senatoi  fears, 
price  fixing  which  is  part  and  paicei  of  monopolistic  prac- 
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Uoes.  is  outlawed  by  the  same  language  which  outlaws  such 
practices. 

But  we  must  not  accept  the  Senator  from  Idaho  s  pronioi- 
tion  of  all  restraints  of  trade.  The  words  "  in  restraint  of 
trade  '".  through  court  Interpretations,  have  come  to  embrace 
a  much  wider  field  of  action  than  the  word  "  monopoly." 
To  ban  everything  which  the  courts  have  called  "  restraints 
of  trade  "  would  defeat  the  very  purposes  of  this  act.  It 
would  prevent  attempts  to  limit  competition  to  levels  of 
efficiency  and  fairness.  It  would  frustrate  concerted  efforts 
to  abolish  substandard  wages,  excessively  long  hours,  and 
the  other  harmful  practices  that  have  dragged  business  i 
down  to  where  it  Is  today.  ] 

The  trouble  is  that  the  courts  have  interpreted  "  restraint 
of  trade  '*  to  mean  •*  restraint  of  competition."  Thus.  If  we 
tried  to  restrain  some  of  the  vicious  types  of  competition 
against  which  this  act  is  directed,  we  would  be  hampered 
by  the  courts'  conceptions  of  "  restraint  of  trade."  We  might 
•ven  find  it  difficult  to  establish  minimum  wage  laws  by 
agreement,  for  such  agreements  do  restrain  certain  kinds 

of  competition. 

Let  us  examine  how  the  law  provides  against  monopolies. 
In  the  first  place,  the  declaration  of  policy  states  a  purpose 
•*  to  promote  the  fullest  possible  utilization  of  the  present 
productive  capacity  of  industries  in  order  to  avoid  undue 
restriction  of  production."  Monopoly,  on  the  other  hand, 
let  me  point  out.  seeks  to  curtail  or  to  withhold  supply,  and 
is  inconsistent  with  this  declaration. 

Section  3  ta)  (2)  provides,  as  I  have  said  before,  that  no 
code    which    is    designed    to    promote    monopolies    can    be 

approved. 

Section  3  'a>  (6)  provides — and  here  is  another  Important 
safeguard — that  every  code  shall  be  subject  to  conditions 
necessary  to  protect  consumers,  competitors,  employees,  and 
others.  If  we  couple  this  proviso  with  the  declaration 
against  monopoly,  in  section  3  'a)  <2>.  we  get  full  assurance 
that  the  fears  of  the  Senator  from  Idaho  are  unwarranted 

The  same  provisions  which  prohibit  monopoly  prevent 
monopolistic  price  fixing.  The  declaration  of  policy  declares 
In  favor  of  increasing  the  consumption  of  industrial  and 
agricultural  products  by  Increasing  purchasing  power.  This 
Is  inconsistent  with  monopolistic  price  fixing,  which  de- 
creases consumption  by  raising  prices  and  thus  reducing 
actual  purchasing  power.  But  we  do  not  want  to  prevent 
every  possible  thing  which  might  be  called  price  Gxing.  even 
when  no  question  of  monopoly  Is  Involved.  We  all  agree  as 
to  the  salutary  effects  of  prohibiting  sales  l)elow  the  cost  of 
production.     Yet  such  a  prohibition  is  certainly  price  fixing. 

Mr.  CLARK      Mr   President,  will  the  Senator  yield? 

Mr    WAG.VER      Yes. 

Mr  CLARK  Am  I  in  error  In  my  recollection  that  the 
Senator  from  New  York  accepted  the  amendment  of  the 
Senator  from  Idaho  on  the  floor  of  the  Senate  when  it  was 
offered? 

Mr.  WAGNER.  I  did  not  accept  it.  I  stated  that  we 
would  let  It  go  to  conference  and  have  it  considered  there. 

Mr    BORAH.     Oh.  no. 

Mr  WAGNER.  I  am  not  an  obstructionist  in  matters  of 
legislation. 

Mr.  BORAH.  This  was  not  accepted  on  the  theory  that 
It  was  going  to  conference.  The  Rscoro  does  not  disclose 
that. 

Mr.  WAGNER.  I  stat*  my  recollection  of  it.  The  Sena- 
tor and  I  did  have  some  discussion  about  the  proposal. 

Mr    BORAH.     After  the  Senator  had  accepted  it. 

Mr.  WAGNER.  And  before.  I  am  sure  the  Senator  ap- 
preciates that  in  my  discussion  with  him  I  was  concerned 
with  the  restrictive  effect  of  the  words  "  in  restraint  of 
trade." 

Mr  BOR.\H.  I  understand  that  perfectly.  I  have  under- 
stood the  Senator's  position. 

Mr.  WAGNER.  I  do  not  think  it  is  Injportant  whether  I 
accepted  it  or  not  at  that  time.  I  have  not  an  inflexible 
mind,  and  upon  further  study  I  became  «atisfled  that  the 
adoption  of  the  amendment  in  full  would  nullify  the  entire 
act.     I  told  the  conference  so.     I  am  still  of  that  opinion. 


and  I  think  that  It  will  be  shared  by  any  Senator  who  has 
studied  the  long  lirie  of  cases  which  have  interpreted  the 
words  "  in  restraint  of  trade." 

Mr.  WHEELER  Mr.  President.  I  was  wondering  whether 
or  not  the  same  professors  and  the  same  economists  who 
drew  the  provtsians  of  this  bill  drew  the  provisions  of  the 
farm  bill,  becanae  In  the  framing  of  the  farm  bill  they  were 
against  any  provision  which  would  have  guaranteed  cost 
of  production  to  the  farmer  but  insisted  upon  insuring  cost 
of  production  in  this  bill.  I  agree  w.th  the  Senator  that 
the  manufacturer  ought  to  have  cost  of  production,  but  I 
always  thought  that  if  the  manufacturer  is  entitled  to  have 
legislation  passed  which  will  permit  him  to  have  cost  of 
production,  under  no  theory  of  government  could  the  same 
light  and  the  same  privilege  be  denied  the  farmers  of  this 
country. 

Mr.  WAGNER.  I  might  say  to  the  Senator  that  under  the 
farm  act  there  is  no  limit  or  restriction  Impoaed  tipOn  the 
power  of  the  Secretary  of  Agriculture  to  make  agreements; 
and  such  agreements  may  include  provisions  against  sate  at 
a  price  below  the  cost  of  production. 

Mr.  WHEELER  The  Senator  Is  In  error.  In  one  bill 
they  adopted  the  theory  of  providing  for  cost  of  production, 
whereas  in  the  other  bill  they  expressly  denied  the  theory  of 
Insuring  cost  of  production  to  the  farmer.  The  Senator  will 
recall  that  the  administration  sent  a  letter  here  stating  that 
cost  of  production  could  not  be  included  in  the  farm  bill. 
The  Senator  from  Iowa  I  Mr.  MukphyI  calls  my  attention  to 
the  fact  that  in  the  farm  bill  it  was  the  parity  price  as  dis- 
tinguished from  the  cost  of  production  for  which  the  admin- 
istration fought. 

Mr.  WAGNER.  The  Senator  is  right  about  that,  but  there 
is  a  provision  in  the  Farm  Act  which  permits  agreements  to 
be  made  between  the  processors  and  the  Secretary  of  Agri- 
culture. There  Is  no  limit  to  the  conditions  which  may  be 
prescribed  In  that  agreement. 
Mr   WHEEL£R.     Oh,  yes. 

Mr.  WAGNER.  I  read  the  bill,  and  I  am  sure  about  that. 
Whenever  any  of  the  provisions  of  the  agreement  are  con- 
trary to  the  provisions  of i  the  antitrust  laws,  the  antitrust 
laws  are  relaxed  to  that  extent.  That  is  a  very  broad  power. 
Mr.  WHEELER.  I  understand  that;  but  if  I  may  refresh 
the  Senator's  memory,  that  provision  was  with  reference  to 
the  processor,  not  with  reference  to  the  farmer.  The  Sher- 
man antitrust  law.  as  a  matter  of  fact,  was  practically  set 
aside,  as  far  as  the  processors  were  concerned,  under  the 
fcfarm  bill. 

»  Mr  WAGNER  Yes;  but  may  I  say  to  the  Senator  that 
In  the  agreements  with  processors  there  may  be  provisions 
as  to  the  prices  which  the  processors  must  pay  for  agricul- 
tural commodities,  and  these  prices  may  be  "  cost  of  produc- 
tion plus  ■  prices. 

Mr.  WHEELER.     Yes;  there  is  a  possibility. 
Mr.  WAGNER-     There  is  a  power.    Likewise  in  the  recov- 
ery bill  there  is  the  power  without  any  express  provision. 
i  We  do  not  want  to  put  in  any  provision  prohibiting  what 
I  may  become  a  desirable  feature  of  the  codes. 
.      Mr.  WHEELER.     I  have  no  fight  with  the  Senator's  idea 

of  giving  the  manufacturer  cost  of  production- 
f      Mr.  WAGNER.     I  understand  that. 

I  Mr.  WHEELER.  But  I  do  want  to  say  this,  that  when 
we  agree  here  in  this  Ixxly  that  the  manufacturers  shall  be 
able  to  agree  upon  cost  of  production,  the  Senator  knows, 
and  I  know,  that  cost  of  production  in  the  manufacture  of 
goods  is  a  difficult  thing  to  agree  upon,  because  one  manu- 
facturer may  have  his  cost  of  production  lower  than  another 
person's  cost  of  production. 
Mr.  WAGNER.     That  is  true. 

Mr.  WHEELER.  That  theory  was  denied  by  the  adminis- 
tration with  reference  to  the  farmers  because  of  the  fact, 
they  said,  that  it  was  so  difficult  to  find  the  cost  of  produc- 
tion. I  want  to  point  out  in  all  sincerity  the  inconsistency 
of  the  position  taken  on  the  part  of  the  administration  and 
j  upon  the  part  of  the  leaders  upon  this  side  when  it  comes 
'  to  this  bill.  When  the  farmers  of  the  country  were  affected 
j  it  was  said,    "  You  cannot  have  cost  of  production,  but  you 
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have  to  go  back  to  a  parUv  price  of  1909  to  1913."  Consider  ! 
the  moral  effect  upon  tlu  farm  population  of  thi.'^  countrv-. 
In  one  breath  they  are  told.  "  You  have  to  po  back  to  thr 
parity  price  betweer.  1909  ;i!id  1913  but  a.s  far  as  the  manu- 
facturers of  the  cou:.::y  urc  conci-rned,  they  can  get  together 
and  have  cost  of  production." 

I  am  for  the  manufacture-^'  eettinf:  cost  of  production  but 
the  Senator  knows  that  manufacturer^;  can  juggle  the  fir-irf-^ 
with  reference  to  cost  c'.  production  Tlic  easiest  and 
simplest  thing  they  di  .  t^  produce  fipures  which  bring  up 
the  co.st  of  production.  What  dof^s  cost  of  production  mean  ' 
What  are  the  elements  whuli  enter  into  it?  In  one  manu- 
facturing concern  or  one  mininR  company  they  can  agree 
ur>on  one  thing  as  cost  of  production,  and  another  one  ha.-  a 
different  theory  of  cast  of  production. 

The  pwint  I  wanted  tn  make  to  the  Senator  was  not  that 
I  disagree  with  his  contention  that  we  should  permit  them, 
as  a  matter  of  fact  to  asree  upon  cost  of  production,  but  I 
should  Uke  tr  k:.  -^  ji.^t  wtien  the  change  took  place  in  the 
minds  of  some  of  tfn"-«-  ma-n  who  are  working  out  the.se  bill.'^, 
these  professors,  when  they  a.^'sert  that  the  manufacturers 
should  get  cost  of  pr  )ri.;(  tion.  and  that  everybody  else  should, 
whereas  th'  v  to<  k  ,ip.  'iii;><:isit-«^  view  m  the  consideration  and 
framinp  r^f  tf:-    f.irii.  i   !'. 

Mr  UA(;nkP.  M:  Piesident.  there  were  no  profe.<=.';ors 
drafting  this  legislation  Bt^-ides,  I  have  not  been  quoting 
opinions  which  have  develo[>-d  during  the  past  few  rrionth.'-, 
I  have  been  reft-rruig  '.o  opinion.^  held  by  economi.'?ts  for  a 
long  time,  to  the  effect  ih;if  the  ob.iectives  which  we  all  want 

".onally  planned  economy.  The 
.idvocates  of  the  movem.ent 
n  in  disagretMnent  with  that:  I 
The  only  wo:-r\-  I  have  w:t!i 
reference  to  this  provision  is  that  when  we  take  away  or 
break  down  the  Sherman  antitrvist  law  we  arc  doing  it  as  a 
permanent  p-    ;>•    :'  •'  • 

Mr.  WAGNEIi  .Nr.  w  c  are  doin^  it  for  a  period  of  2  years 
only. 

Mr.  WHEELER.  Oh.  yes;  but  let  me  point  out  that  if  we 
break  it  down  for  a  2-year  period  and  permit  a  code  to  be 
set  up  during  that  2-year  jx  nod.  and  that  code  continues 
beyond  that  2-year  i-nnod.  the  Government  of  the  United 
States  will  go  in  and  .sav  to  a  particular  industry.  •'  You 
are  conducting  your  biunness  :n  violation  of  the  provisions 
of  the  Sherrn.ii.  ar.titnist  law  ".  and  they  will  reply.  ■"  Not  at 
all;  this  code  and  it,'-  provi'-ion.'^  were  set  up  under  th^  direc- 
tion of  a  Federal  agencv  it-'  If,  You  cannot  jirQsecute  us 
criminally,  becaus*^  of  ihr  i:>.c'  that  we  were  doing  somethii.i: 
under  the  sanctKv;  d  "he  PVrif^ral  Government  "itself ." 

Will  the  Senal'  :    :u:ree   w.'h   that?     That   code  is  set   up. 


can  be  reached  only  by  a  n: 
Senator  has  been  one  of  th' 

Mr.   W'UV.l  :VU       1    irn   i\ 
think  we   ougiit   to  ha\e  it 


th:it  time  on,  and  no  United  States 
( J.  neral  of  the  United  States  could 
/  m  the  world  under  the  criminal 
1  ;ir.titrust  law  after  they  have  once 
.:  to  violate  the  law  would  not  be 
1)1^  criminalitv  in  connection  with 


and  it  is  maintainfti  f  nr:; 
attorney  and  no  Atr.  '-p'". 
ever  convict  any  i!;i  .  tr 
•provisions  of  the  Sht  ririr 
agreed,  because  the  int<  : 
there,  and  there  would  b« 
It  if  they  Uved  up  to  the  cod*'  which  they  had  adopted  during 
this  2-year  r>eriod  nc*  w  ithsianding  the  fact  that  we  should 
repeal  the  law  in  iris    •!;(•  2  years'  time. 

Mr.  \VA(rM-.}{  .Mr  Piesident,  I  have  reiterated  many 
times  that  v.c  .ire  not  (hanging  the  antitrust  laws  as  they 
exist  tcxlay,  t  xfcpt  sn-ofar  as  .some  changes  may  be  necessary 
in  order  to  re.i.  h  th.e  <'rii'inal  objectives  of  those  laws. 

Mr    WHr'H.KF.       C)  Mr    President. 

.\!;     W'ACSFM      'Hvi'   ■;  my  opinion. 


.Mr     \V\iy 


.}•;:•: 


If    -he   CO 


ri cs  do  not  permit  violation  of 


the  Sherman  antitrust  lau,  then  let  me  say  to  the  Senator 
that  every  indiustry  in  the  United  States  and  every  lawyer 
for  every  industry  in  the  I'nited  States  takes  the  opposite 
view. 

Mr.  WAGNER.  The  Senator  misunderstood  me.  I  say 
that  by  law  we  are  providing  new  instrumentalities  and  new- 
methods  of  applying  'la  antitrust  principle.  We  are  doing 
this  in  order  to  substitute  efficiency  and  honorable  trade  in 
place  of  cut-throat  competition  and  exploitation- 


Mr  WIIEELEK  That  wa.s  the  same  theory  on  which  Mr. 
Hoover  proceeded  whtn  he  was  Secretary  of  Commerce. 

Mr.  W.\GNEI?,  I  do  not  wajit  to  pet  into  that  kind  of  a 
discussion. 

Mr.  WHEELER,  I  know  that  was  true  Tii.it  was  the 
same  theory  Secretary  Hoover  fc'.Icwed  when  he  was  Secre- 
•ary  of  Commerce.  That  was  the  sam.e  theory  on  which 
Attorney  General  DaueJ^erty  defi-nded  his  failure  to  prose- 
cute violations  of  thr  .^ia.rman  antitrust  law  •^^:le:l  Ik  cone 
before  the  investigating  committee  of  the  United  Slates 
Senate.  The  Senator  will  recall  that  during  th:.t  investi- 
gation the  chartf  was  made  in  the  Senate,  and  it  was  made 
before  the  comm.itLee.  that  Attorney  Greneral  Daugherty  had 
failed  to  prosecute  violators  of  the  Sherman  antitrust  law 

Mr.  WAGNIIR.  If  I  may  interrupt  the  Senator,  the 
charges  were  that  ht  pcrm.ittcd  monopolies  to  exist  and 
monopolistic  practices  to  continue  without  the  inter\cnt;  n 
of  the  Cr'--,  pntmprt  In  the  present  legislation  we  preserve 
and  em.phasize  aT  the  s,aferuards  against  miOnopoly,  so  that 
nothing  ran  be  done  under  tins  act  which  will  create  a 
m.onopoly  or  permit  anyone  to  indulge  in  monopolistic  prac- 
tice;     Therefore  we  are  not  apart  on  that  proposition. 

Mr,  WHEELER  The  ditlercncc  between  the  Senator  and 
mj-self  is  this,  that  I  have  not  any  faith  m  the  organization 
which  w^.ll  be  set  up  for  the  purpose  of  stopping  monopo- 
listic prartire,'-,  wh*:.  we  p'^rmit  them  to  agree  upon  prices 
and  t-o  arrange  then  own  code.  The  Senator  knows  these 
industries  just  as  wri:  as  I  do,  and  he  know.";  perfectly  well 
that  if  they  are  ctven  any  kind  of  a  free  hi.iid  wr.ifv  this 
bill  there  vrAl  be  ai:  kinds  of  practices.  Mark  what  I  say. 
and  let  me  makr  thi^  prediction,  that  mside  of  the-  2-year 
period  there  will  be  a  clamor  in  the  Sena'e  of  the  United 
States  fot-  the  strengtherung  of  the  Sherm.an  antitrust  law, 
bfvau.-^!  if  there  is  an  opE>ortimlty — and  there  will  be  oppor- 
timities — for  abuses  to  such  an  extent  under  this  bill,  in 
my  judgment  the  people  of  this  country  will  df^nand  that  a 
change  be  made. 

Mr.  WAGNER.  What  tne  Senator  fears  can  result  only 
from  a  faithless  and  disloyal  administration  of  the  act.  It 
cannot  n  ■::;•-  as  a  rf-ult  of  the  enforcem.ent  of  the  act,  and 
I  am  sure  the  Senator,  along  with  the  rest  of  the  Senate  and 
myself,  will  be  on  ruard  to  see  that  these  di'.ersions  do  not 
tak»^-    place 

Mr  WHEELER  I  kno'.v  that  the  Senator  w.i;  h^'  on 
ciiard,  because  I  know  that  he  will  be  just  as  mracli  opposed 
to  i'.aerant  violations  of  the  Sherman  antitnis*  ia-A'  a.s  I  my- 
,sclf  wouiri  \x-  I  know  t.hat  is  true.  But  I  think  we  should 
serve  not.ce  upon  whoever  is  to  admini-Ster  the  act   that    if 
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these  practices  aj  e  permitted,  we  w-ill  .see  to 
IS  m  charge  is  checked  up.  and  we  should  give  them  notice 
that  when  we  passed  the  law  it  was  not  the  intent  of  tne 
Congress  of  the  United  States  to  give  any  industry  a  fr"e 
hand  to  go  cut  and  violate  the  provisions  of  the  Siif-rnian 
an.titrust  law  as  it  m.ight  see  fit. 

Mr,  WAGNER.  Mr.  President.  I  think  there  ha\e  been 
a  number  of  instances  which  have  dem.on.'-tra'eri  th^^  \-igi!- 
ance  of  the  Uniied  States  Senate  both  to  pre'. ent  at^.d  to 
expo.se  any  deliberate  violations  of  its  mandate. 

Mr  WHETFnXR.  Mr,  President,  I  do  not  know  Mr,  John- 
son, who,  it  is  said,  will  be  the  administrator  of  this  bill 
should  It  become  a  law:  but  stat-ements  have  been  m.adc  upon 
the  floor  of  the  Senate  to  the  effect  that  his  connections  are 
such  that  he- would  not  be  dihgent  in  the  ad.muvistrat.cn  of 
the  law:  that  he  has  been  so  tied  up  with  gi-eat  financial 
interests  that  he  would  not  protect  the  interest  of  the  public. 
It  does  seem,  to  me  tliat  the  man  who  is  appointed  to  adm.m- 
ister  this  law  should  be  absolutely  free  of  all  connection.s 
v,i'h  any  great  financial  institutions  or  with  persorj?  who  are 
interested  m  great  f.r^ancial  institutions,  so  that  the  people 
of  the  country  may  know,  at  the  outset,  that  the  man  who 
1.S  appom'ed  to  the  position  is  going  to  see  to  it  that  the 
public  interest   is  protected. 

Mr.  WAGNER  Mr,  President,  I  do  not  want  t^^  make 
personal  allu,-io!iS.  becau.-e  I  have  no  mfcrmat  wii ,  a.  , :it  ,'r  .;ri 
mere  rjmGi',  as  to  v-iio  is  to  be  the  iiead  of  the  a,cii..i..-.tici- 
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tion  of  this  portion  of  the  legislation.  But  I  want  to  say 
that  I  do  know  General  Johnson,  and,  so  far  as  I  am  con- 
cerned. I  have  the  utmost  confidence  in  his  integrity  as  well 
as  in  his  exceptional  ability.  I  feel  certain  that  if  he  should 
be  put  in  charge  the  law  will  be  administered  in  the  interest 
of  the  public,  and  the  public  alone. 

Mr.  E*resident.  I  wish  briefly  to  develop  the  suggestion  I 
made  as  to  the  difference  between  monopoly  and  "  restraint 

of  trade." 

Monopoly  is  excessive  control  over  a  product.  "  Restraint 
of  trade  "  Includes  a  much  wider  range  of  situations.  Ac- 
cording to  court  decisions,  restraint  of  trade  is  any  lessen- 
ing of  absolutely  free  competition  among  parties,  any  agree- 
ments which  might  seek  to  direct  the  course  of  trade. 

As  the  court  said  in  the  case  of  United  States  v.  Whiting 
(212  Fed.  416)  : 

An  attempt  to  monopolize  mean*  an  attempt  to  get  control  of 
the  industry  In  which  the  defendant  la  engmged.  •  *  *  There 
may  t)e  I  think,  an  unreaaonable  restraint  at  trsda  which  doea  not 
ititute  a  monopoly,  though  there  can  be  no  monopoly  which 
not  con*t:*.ute  an  unreaaonable  restraint  of  trade. 


Mr.  LC.N  '      M:     :    -'sldent.  will  the  Senator  from  New 

York  yield  to  me? 

The  PRESIDINO  OFFICER  .Ur  B\iliy  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Louiil*na? 

Mr    WAGNER.     Yes. 

Mr  LXDNG.  I  want  to  call  the  Senator's  attention  to  a 
few  lines  which  seem  to  be  somewhat  appropriate  just  now 
when  we  are  trying  not  entirely  to  unfasten  these  gentlemen. 
The  Senator  from  New  York  will  remember  the  little  lines— 

The  devil  was  sick,  the  derU  a  monk  would  be; 
The  devil  was  weU.  the  devU  a  monk  was  he. 

When  we  turn  these  gentlemen  loose  It  is  going  to  be  an 
entirely  different  thing. 

Mr  WAGNER.  We  will  all  be  watching  to  see  that  the 
public  interest  is  protected.  I  have  confidence  in  the  Presi- 
dent of  the  United  States.  I  have  known  him  for  many 
years.  I  have  not  only  that  confidence  in  his  integrity  which 
is  held  by  all  of  us.  I  have  confidence  in  his  unusual  ability 
and  in  his  interest  in  the  public  welfare.  If  this  bUl  shall  be 
enacted  into  law  he  will  see  that  it  will  be  administered 
for  the  public  welfare.  I  do  not  think  we  need  have  any 
further  discussion  about  it. 

Mr.  President.  I  want  to  point  out  the  probable  results  of 
putting  into  this  act  a  prohibition  of  "  price  fixing."  The 
term  "  price  fixing  '.  according  to  court  decisions,  has  very 
wide  connotations.  It  includes  much  more  than  monopolis- 
tic price  fixing.  It  includes  any  concerted  efforts  to  deal 
with  the  price  problem  in  any  way,  to  bring  price  stabiliza- 
tion, or  even  to  engage  in  such  other  sorts  of  industrial  co- 
operation as  might  tend  to  prevent  harmful  price  fluctuations. 

For  these  reasons,  a  prohibition  of  "  restraint  of  trade  and 
price  fixing  ",  as  these  phrases  have  been  interpreted  by  the 
courts,  would  stand  in  the  way  of  the  most  salutary  effects 
which  the  bill  is  designed  to  accomplish. 

For  Instance,  exchange  of  information,  which  serves  to 
make  competition  rational  instead  of  blind  and  destructive 
and  which  thus  expands  trade  and  commeroe,  would  be 
prohibited.  It  was  declared  an  illegal  restraint  of  trade  in 
United  States  v.  American  Linseed  Oil  (1923)   '262  US.  371). 

Price  stabiLty,  as  distingiiished  from  monopolistic  price 
fixing.  Is  a  universally  recognized  necessity  in  order  to 
achieve  economic  welfare,  and  yet  it  would  be  made  prac- 
tically impossible  by  the  Borah  amendment.  This  amend- 
ment would  prevent  even  the  publication  by  businesses  of  j 
their  own  price  schedules  and  their  adherence  to  these  sched- 
ules even  for  short  periods  of  time.  Such  a  practice  was 
declared  an  illegal  restraint  of  trade  in  the  Linseed  case.  [ 
Yet  such  practices  might  be  necessary  to  prevent  unfair 
price  cutting  and  other  destructive  price  manipulatioris. 

The  amendment  would  prevent  treatment  of  the  problem 
of  price  cutters  who  sell  below  cost. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Kentucky? 

MX.  WAGNER.    I  yield. 


Mr.  LOGAN.  I  desire  to  ask  the  Senator  if  this  bill  be 
properly  administered  win  It  not  afford  a  much  more  speedy 
and  effective  protection  against  destructive  competition  to 
the  smaU  business  man  than  the  Sherman  antitrust  law  has 
afforded  him  in  the  past? 

Mr.  WAGNER.  The  Senator  was  not  here  when  I  began 
my  discasslon.  That  is  the  very  point  I  emphasized,  be- 
cause under  this  proposed  legislation  the  small  business  man 
will  have  for  the  first  time  a  voice  in  the  government  of 
industry.  Today  he  not  only  has  no  say:  in  addition,  the 
larger  enterprises  absolutely  destroy  him  and  dictate  to  him. 
He  is  told.  ••  Join  a  merger,  sell  out  to  us.  or  get  out  of 
business  entirely." 

Mr.  LOGAN.  Now  he  has  no  escape  except  to  go  to  the 
courts,  and  that  is  naturally  a  slow  process.  But  under  the 
codes  that  might  be  adopts  or  under  the  proper  administra- 
tion of  the  law  he  could  keep  the  big  feUow  off  him  immedi- 
ately without  having  to  go  to  court. 

Mr.  WAGNER.  Precisely,  and  even  If  he  goes  to  court, 
I  may  say  that  he  is  at  a  great  disadvantage  in  a  contest 
with  a  large  industry— the  big  enterprise.  And  I  am  nci 
speaking  theoretically:  I  am  speaking  realistically. 

One  of  the  largest  monopolies  in  this  country  niles  by 
ruthless  methods,  such  as  seUing  below  cost,  employing  peo- 
ple long  hours,  and  paying  starvation  wages.  There  is  no 
remedy  in  court  to  prevent  that  sort  of  thing  today,  and  yet 
on  the  platform  during  campaign  time  we  all  condemn  that 
kind  of  practice  and  the  industries  that  indulge  in  It.  Ap- 
parently we  are  In  a  different  forum  now. 

I  do  not  want  to  pursue  this  question  much  further.     I 
could    recite    any    number    of    practices    which    should    be 
stopped,  and  which  could  not  be  prevented  if  we  accept  the 
amendment  of  the  Senator  from  Idaho.     Selling  below  cost 
is  an  example  which  I  have  given  earlier  In  my  talk.    Deci- 
sions of  the  courts  show  many  other  practices  which  would 
fall  under  the  prohibition  of  "  price  fixing."     These  would 
Include  code  provisions  in  reference  to  discount  practices, 
although  discount  schemes  frequently   give  unfair  prefer- 
ence, conceal  the  true  state  of  industrial  transactions,  and 
are  of  a  destructive  nature.     The  amendment  would   pre- 
1  vent  code    provisions   as   to   credit    transactions,    although 
credit  terms  are  f.equently  so  discriminatory  and  deceptive 
I  as  to  be  pernicious  in  their  effect.     We  have  heard  about 
I  that  time  and  time  again. 

I  I  have  already  pointed  out  that  this  amendment.  If  In- 
corporated In  the  law.  might  prohibit  provisions  by  agree- 
ment for  a  minimum  wage,  because  that  Is  price  fixing;  it 
Is  fixing  the  price  of  labor.  It  would  prohibit  codes  dealing 
with  the  problem  of  distress  selling  and  buying,  one  of  the 
most  pernicious  practices,  involving  the  dumping  of  goods 
upon  the  market.  There  are  any  number  of  other  salutary 
things  which  the  amendment  of  the  Senator  from  Idaho 
would  prohibit.  So  I  hope  that  the  report  will  be  adopted. 
t>ecause  if  it  were  sent  back  to  conference  and  the  amend- 
ment originally  offered  by  the  Senator  from  Idaho  were 
Incorporated  m  the  bill,  there  would  be  a  nullification  of 
the  purposes  of  the  proposed  act.  I  reiterate  for  the  last 
time — I  wUl  promi.se  not  to  say  it  again — that  I  am  in  accord 
with  the  objectives  of  the  Senator  from  Idaho,  but  I  feel 
that  the  amendment  as  the  conferees  have  written  It  In  the 
bill  will  absolutely  provide  the  safeguard  which  he  seeks 
and  the  objectives  which  he  desires  to  reach. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  New  York 
calls  attention  to  the  fact  that  under  the  Sherman  antitrust 
law  there  has  been  great  concentration  of  wealth.  I  agree 
to  that  statement  of  fact.  It  has  been  so  because  neither 
one  of  the  old  parties  has  ever  had  the  will  or  the  purpose 
to  enforce  the  Sherman  antitrust  law.  Both  the  old  parties. 
as  their  platforms  disclose,  have  denounced  the  failure  to 
enforce  the  Sherman  antitrust  law  during  the  campaign, 
but  both  have  failed  to  enforce  the  law  after  the  election  was 
over.  For  years  the  great  trusts  and  combines  of  this  coun- 
try have  furnished  the  sinews  of  war  for  the  campaigns: 
they  have  made  their  heavy  contributions  to  the  campaigns 
of  both  parties;  and  some  of  them  have  testified  before  com- 
mittees of  the  Congress  that  they  have  contributed  to  both 
parties  for  the  purpose  of  being  on  the  ground  fioor  after 
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the  election  was  over.  That  h  i.-^  undoubtedly,  in  my  opinio:.  ' 
had  its  effect  In  the  failure  to  enfnrc*  the  Sherman  anti- 
trust law.  These  great  combine.';  ha\e  for  years  puf  hased 
their  freedom  from  prosecution,  they  are  no^  .<:pcur;ni:  u!...' 
they  have  wanted  for  years — a  rti>t^al-  lor  that  is  what  it  \ 
amounts  to.  All  this  1.^;  h.-irP'''n:nc  after  a  campaiRi-.  ii:i 
which  the  successful  partv  jiltdizfd  the  ix^ople  to  enforce 
the  antitrust  laws. 

I  recall  what  Governor  Sm:th  ^aic^  in  1928,  which  .«;tates 
the  situation.  I  think.  force{u;i\  and  correctly.  I  have  no 
apology  to  make  for  the  party  of  vshK  h  I  am  a  membt  r  f;  r 
Its  failure  t<^  .-.f  in-e  the  Fh>\r.:.v:.  :r.;:trust  law- 
Mr.  WAGNKH  Will  liie  Senator  say  which  parly? 
(Laughter.] 
Mr.  BORAH.     Said  Governor  Sn.ith 

During   the   lant   7    years,    under   Kij  ubli 
Jaw«  have  been  lhwart4*<l,  ignored    and  vio.  i 
try  U  rapidly  becoming  controlled  by  trus! 
llM.  formed  for   the   purpose  of    wringn.i    tr 
life  unrlphteoua  profit      These  comblnat.    r.- 
conducted   In   violation  of  law,  encourmf-fi 
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•ht  c'-'t  oi  pioducUon.  Tile  Senator  from  Muniai.ii  Mr. 
W'hflier].  it  seems  to  me.  called  attention  to  a  ver\  ]X':\:- 
nent  fact  in  regard  to  that  matter.  When  we  came  to  fixing 
the  cost  of  production  for  the  farmer  it  was  said  it  was 
impossible  because  the  cost  of  production  in  one  part  of  the 
country  might  be  wholly  different  from  that  in  another  part 
of  the  country.  So  it  is  with  reference  to  manufacturers. 
Give  these  vast  combinations  the  power  to  fix  pr:c?s  ac- 
cording to  the  cost  of  production  to  them,  and  \vr  .>,;.; 
out  of  b;  :..  .,  the  small  man  who  b.  ,i  .  nf  h.  y< 
plant,  is  u'.iDle  to  produce  at  the  .same  c^  ;  at  v.h.f  ii 
great  producer  can  produce.  The  cost  of  production,  .v.: 
d'  t.  .n.;ned  by  the  large  interests.  If  Vup  codes  forinui, 
by  the  great  mdustries  of  tho  cout/.:;.  fix  the  cost  of 
due  tion.  It  will  be  the  cost  I  jjroductlon  to  them,  tc 
great  indu.strios  v«!i:(h  hk  or(.,^nized  for  the  purpos' 
production  m  ih(  mL.>.t  ctlcc'.n.e  v,riy;  btit  the  men  scaiitrca 
throughout   th^    country,  in  d:f'»  : en*    parts  of  the   United 
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their  actlvltlea  by  th«  Republican  adn'.;:.:'-tr;.t:  ?n  and  are  dnvmp 
all  small  tra<lesp«ople  and  smaU  iniu.-rr.ef'  cui  ol  bu.'-irictw. 
Competition  U  one  of  the  :  '  .-..  t<.:  i.i  ;.>-:. id.  and  c.  i.' ::. 
rights  of  the  American  peoj  •  \\  ■  ir:!..,r.r,  ,.  "-tr- np  cnicrii:'-:.: 
of  the  antltrujtt  laws  and  the  «:.a  :::.»  it  t  thcr  laws  n'  ntci-s- 
sary.  to  control  this  great  met.a.  <  n  tr:uii'  .iticl  conant-rcp  aiid 
thus  to  preserve  the  right  of  the  fc:...w.  n.i 
turer  to  earn  a  legitimate  profit  fri.  ::    h-   1j 

Mr.  Smith  was  of  the  opinion  t!n-.;  Llier(  h.ad  been  a  fail- 
ure to  enforce  the  Sherman  antitrust  lav.  and  thai  b'  reason 
of  the  failure  to  enforce  that  law  small  bu.\iness  had  been 
embarrassed  if  not  utterly  destroyed  H.  wa.^  furih.ei  of  the 
opinion  that  the  way  to  protect  the  -mall  bu:  ;ne~.-  nnLni  uus/^ 
to  enforce  the  Sherman  antitrust  lav.  and  tliat,  1  .-^ay.  is  my 
opinion  at  this  present  hour. 

The  Democratic  candidate  for  i'residt  nt  :n  193 J  aa:d: 

We    advocate    strengthening    and    en    impartial    rnfurcmerit    of 
the  antitrust   laws,   to   prevent   monopoly   una    uiiluu    truuL    prac- 
tices, and   a   revision   thereof    for   the   better    protection   of  labor  i 
and  the  small  producer  and  distributor.  i 

Mr.  President,  of  course,  vast  aperppation.s  of  weal'Ji  have  i 
been  built  up  under  the  Shenn.u.   ant.trusi   law.  ana   bi,  th  , 
the  old   parties  have  connived  at   tnat    ilnn>;      Now     aft'  r  | 
the  campaign   of    1932.   instead   of   «  nlor>  ing    the   Sheim.in 
antitrast  law.  improving  the  ant.iru.si  law.  we  are  .suspend- 
ing   the   Shermn   antitrust    law.     Again    tlie    cainpa  ^ti    is 
over  and  we  have  the  bold  proposal   to  >u.-pend   tin    laws 
which  the  victorious  party  standi.    ; u*  ti^ed  to  strengthen  and 
enforce.     Of  course,  there  has  be.  :i  t  oncetitration  of  wealth. 
and  there  will  be  still  greater  cuiKen::a;.on  under  the  prei>- 
ent  program.  .The  attitude  of  both  tlie  ^Id  pijlitical  parties 
toward   the   antitrust   laws   has    bwu    nnii  fen:^ible     sliaine- 
less,  and  it  is  getting  no  better.  ; 

At  this  present  time,  Mr.  President,  we  are  not  only  sus-  i 
pendmg  the  Sherman  antitru.  t   l.iw  but  we  are  eliminating 
the  two  powerful  bludgeons  which  in-   ;:;.  L-  and  nionopulics 
have  always  utilized  for  the  purpose  uf  d'stroyniR  the  snnUJ 
business  man  and  for  the  purpose  of  DinldniK'  up  their  own 
great    aggregations    of    wealth    by    f  xtortmg    unreasonable  j 
prices  from  the  people     Take  the  .  tory  of  the  building  up  of  | 
the  vast  wealth  of  the  K  .  k'  :<.  Hi  rs     What  were  the  powerful  i 
bludgeons  which   they   u.--   :       First    were   the   eombiniaUon5 
in  restraint  of  trade,  and  ti.ey  adued  to  the  ordinary  com- 
binations  the    agreements   which    they    had    with    ra.lroao 
to  give  them  advantages  in  shipping      The  second  was  their 
success  in  fixing  prices  for  th.eir  commodities. 

Now  we  are  eliminating  th(...e   two  bludgeons,   giving   tin 
powerful  combinations  the  right,  if  they  can,  so  to  formu-  i 
late  their  codes  as  to  restrain  lrad>    and  as  to  fi.x   prices. 
Every  telegram  which  I  have  received  m  protest  aaamst  my 
amendment — and   I   think   they   now   run   clo.se   to    250    m 
number — has  been  a  protest  in  effect  against  denying  tiiem 
the  right  to  fix  prices  and  to  restrain  trade.     If  we  ixrn.i: 
these  people  to  formulate  the  chI-  >  thf  re  will  be  no  codes  ! 
formulated  which  do  not  in  some   ir^.d.  'i-  wa>     m   ><  r.ie  j 
effective  'vay  according  to  their  viewpoint,  permni  t.he  fixing 
of  prices  and  the  restraint  of  tr.ide.  ' 


States.  ;iu'  ni.  the  same  line  of  ;:  ^rjction.  may  not  bs 
able  to  procn.  e  at  that  co.'^t  and  y  :  ;t  they  do  not  produce 
at  that  CO.-:  and  cannot  ptoc.re  at  tliat  cost  and  conse- 
quently M  ia'e  ihe  codes,  they  are  sent  to  jail. 

Mr    WACr.KR      Mr    President — -- 

rtji  rr;i;sn)i.NG  ofviclr  Dues  the  Senator  from 
Ic.dii-  :  ;e,d  to  tl.e  Senator  irom  New  York? 

.M:     Pdl-w^H,     I  vield. 

Mr,  W.^ci.N'EP..  The  Senator  knows.  I  am  sure,  ttiat  tlie 
spt'cific  amount  is  not  fixed  as  the  cost  of  production  out 
there  is  merely  a  provision  in  the  code  that  no  indu.^try 
shall  sell  below  its  cost  of  production.  It  depends  upon  the 
efficiency  in  each  industry  as  to  what  that  cost  of  produc- 
tion is.  I  hope  I  have  not  been  under.stood  to  say  that  tiiere 
would  be  one  universal  price  fixed  throughout  the  cotn.try 
which  would  be  established  as  the  cost  of  production  No 
such  thing  is  in  the  mind  of  anybody — not  anyom  uho 
assisted  in  the  drafting  of  the  legislation  nor,  I  am  ..rt  m 
the  mind  of  the  President  of  the  United  States. 

Mr.  B(  :':ah.  Then  there  will  be  a  cost  of  production  for 
every  in  ;  i  '"lal  plant  in  the  U''iited  States. 

Mr.  WACtNEP.  We  simply  have  a  declaration  that  they 
shall  not  sell  below  cost  of  production.  What  that  cost  is 
depends  upon  the  efficiency  of  the  particular  plant. 

Mr.  BORAH.  And  what  the  cost  of  production  is  of  a 
vast  enterprise  will  never  be  known. 

Mr.  WAGNER.  The  bill  can  provide  an  accounting  sys- 
tem, which  I  think  could  disclose  it. 

.M"  BoivA}!  Yes;  and  there  are  not  enough  members  of 
th.e  Democratic  Party  to  furnish  men  sufficient  to  conduc' 
that  system  if  we  should  provide  it.  Just  imagine  this  •.  a-t 
country  of  ours,  with  all  of  its  vast  enterprises  ano  \a' t  in- 
dustries, being  supervised  and  censored  w.th  ttf.rfi.r'  to 
cost  of  production  when  we  give  to  eaeh  o'Ai  the  r.tht  to 
e.'=tablish  its  own  cost  of  production.  \\-  wotild  r.i\  v  go 
into  ever>'  plant  and  determine  whether  or  not  it  h:-.-  been 
established  according  to  the  cost  of  production  and  v.li'   her 
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or  not  it  is  selling  under  that  cost  of  production     Sh 
Stalin!     Stabilization,  what  crimen  am  to  be  committeo  m 
thy  name! 

Mr.  WHEEI.EH      Mr    Prpsident.  w.ll  the  Senator  yield? 
The    }'I;E.SIDING    OFT^lCER      Does    the    Senator    from 

Id.ih  •  vifld  'o  the  S(  nat"r  frcni  Montana? 
Y.v    BORAH      I  yirid 


.\!: 


'PHlELER 


me  call  attention  to  the  fact 


the 


Departmer.*  of  Agriculture  has  a  bureau  which  has  found 
the  cost  of  production  of  agricultural  products,  as  it  claims. 
But  in  enacting  the  law  we  disregarded  that  bureati  b*  cau.se 
of  the  fact  that  the  administration  said  the  cost  of  pro- 
duction could  not  be  found. 

However,  that  is  not  what  I  rose  to  say  to  the  Senator.  I 
wanted  to  call  his  attention  again  to  the  fact  that,  notwith- 
standing the  fact  that  the  law  remains  in  effect  only  2  years. 
once  the  code  is  established  under  the  supervision  of  the 
Government  of  the  United  States  and  we  then  repeal  the 
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law  or  it  goes  out  of  effect  automatically  at  the  end  of  2 
years,  no  cruninal  prosecution  can  be  had  for  violation  of  the 
Sherman  antitrust  law  if  they  Uved  within  the  provisions 
of  the  code  which  they  have  built  up  during  the  2-year 
period.  When  we  relax  those  codes,  we  are  going  to  relax 
without  question  of  doubt  the  Sherman  antitrust  law.  No 
pro«ecution  can  be  had  criminally  as  long  as  men  live  within 
the  terms  of  the  code,  even  after  the  law  has  been  repealed, 
for  the  simple  reason  that  the  defense  of  the  group  or  the 
Industry  would  be.  "  We  did  it  under  the  supervision  and 
direction  of  the  Government  of  the  United  States,  and  con- 
sequently there  could  be  no  criminal  intent." 

Mr.  BORAH.  I  believe  that  is  true.  If  business  men  go 
in  and  formulate  a  code  and  the  Government  of  the  United 
States  approves  of  that  code,  and  the  Government  of  the 
United  States  by  approving  of  it  has  said  it  is  not  monopo- 
listic and  does  not  tend  to  monopolistic  practices  or  permit 
them,  we  could  not  then  go  into  a  criminal  court  and  prose- 
cute a  man  with  whom  the  Government  has  agreed  that  such 
practice  was  not  monopolistic.  This  is  in  practice  a  repeal 
of  all  antitrust,  antimonopwly  laws.  It  is  giving  over  to 
industry  the  right  to  combine,  to  fix  prices,  to  restrain  trade, 
to  lay  upon  the  American  consumer  every  cent  the  traffic 
will  bear. 

I  want  to  come  back  to  the  question  of  the  fixing  of  the 
cost  of  production  and  determining  whether  or  not  this  and 
that  mdividual  is  selling  under  the  rule  established  by  the 
code  that  he  should  not  sell  below  cost  of  production.  Let 
us  assume  that  Mr.  Johnson,  who  has  been  suggested  as  the 
dictator  under  the  provisions  of  the  bill,  the  coordinator. 
or  whatever  we  may  choose  to  call  him.  has  been  named. 
Let  as  suppose  that  all  the  industries  of  the  Umted  States 
have  finally  formulated  their  codes,  and  they  go  to  Mr. 
Johnson  for  approval.  Do  Senators  realize  the  power  being 
given  to  one  individual  over  aU  the  industries,  all  the  ener- 
gies, all  the  bram  power  of  the  people  of  the  United  States 
in  every  activity  of  life?  He  will  determine  what  is  the  cost 
of  production  when  he  finally  comes  to  execute  the  cjde, 
t)ecause  that  is  absolutely  necessary;  otherwise  it  amounts  to 
nothing.  If  we  establish  that  a  man  must  not  sell  below  cost 
of  production,  we  must  know  the  cost  of  prod  iction  to  know 
whether  or  not  he  is  violating  it.  There  cannot  be  an  in- 
dustry over  which  there  would  not  have  to  be  constant  su- 
pervision. In  other  words,  the  efforts  put  forth  by  the  people 
of  the  United  States  in  their  respective  lines  of  activity  are 
to  be  censored  and  passed  upon  by  one  single  individual  or 
hia  subordinates,  as  I  presume  he  will  delegate  some  of  this 
power  to  others. 

As  said  by  the  Senator  from  Montana  (Mr.  WheilckI. 
there  is  no  appeal.  When  he  has  determined  what  is  cost  of 
production,  when  he  has  determined  whether  or  not  there 
Is  selling  below  cost  of  production,  and  a  neighbor  over  here 
or  a  man  producing  in  an  adjoining  county  says  he  is 
selling  below  cost  of  production,  then  Mr.  Johnson  passes 
upon  the  question  and  the  citizen  of  the  United  States  has 
no  power  of  appeal  to  the  courts  or  to  any  other  institution 
provided  for  the  adjustment  of  affairs  between  citizens.  Not 
only  that;  he  must  not  only  obey,  but  if  he  does  not  obey 
he  may  t>e  sent  to  jail. 

Mr  President,  I  think  we  ought  to  hesitate  a  long  time 
before  suspending  the  Sherman  antitrust  law  in  every  in- 
stance in  which  it  conflicts  with  the  codes  which  are  thus 
to  be  framed  and  thus  to  be  executed.  Instead  of  giving  the 
citizen  a  chance  to  go  into  the  courts  of  his  country,  instead 
of  being  permitted  to  make  his  own  showing  to  impartial 
Judges,  he  must  rely  alone  ultimately  upon  the  judgment  of 
the  man  who  is  appointed  to  administer  the  provisions  of  the 
bill.  He  may  be  in  Idaho;  he  may  be  in  California.  The 
place  where  he  may  have  to  go  to  determine  whether  or  not 
he  is  a  violator  of  the  law  may  be  a  thousand  or  2.000  miles 
from  the  scene  of  his  activities,  but  he  must  make  a  showing 
before  the  ultimate  Judge.  He  must  make  showing  or  else 
he  goes  to  JaU  for  pursuing  a  legitimate  industry  under  the 
American  flag 

Mr.  BLACK  obtained  the  floor. 
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Mr.  HASTINGS.    Mr.  President,  will  the   Senator  from 
Alabama  permit  me  to  ask  a  question  of  the  Senator  from 
Idaho  before  he  take.s  his  seat? 
Mr.  BLACK.     I  yield. 

Mr.  HASTINGS.  Does  the  Senator  understand  that  under 
this  bill  it  wUl  be  possible  to  fix  a  cost  below  which  an 
article  shall  not  be  sold — one  cost  for  California,  another 
for  Idaho,  another  for  Mississippi,  another  for  Pennsylvania: 
that  whatever  the  administrator  of  the  law  concludes  is  fair 
may  be  fixed?    Do  I  understand  that? 

Mr.  BORAH.  Yes  and  no.  in  the  language  of  Andy;  but 
mostly  no.  [Laughter.]  In  other  words,  it  may  not  be  only 
for  the  State  of  California  and  the  State  of  Mississippi, 
but  it  may  be  for  southern  California  and  northern  Cali- 
fornia. That  is  to  say,  an  industry  may  be  conducted  in 
different  parts  of  the  State  under  different  conditions  which 
will  determine  the  cost  of  production. 

Mr.  HASTINGS.  And  do  I  understand  that  imder  this 
bill  they  can  have  for  one  locality  one  minimum  cost  and 
for  another  locality  a  different  minimum  cost? 

Mr.  BORAH.  Yes;  because,  as  I  understand  the  able 
Senator  from  New  York,  we  do  not  propose  to  say  that 
"  thus  and  so  shall  be  the  price  which  we  establish  on  the 
question  of  the  cost  of  production  ".  but  we  do  propose  to 
say.  "  You  shall  not  sell  below  the  cost  of  production.  What- 
ever yoiu:  cost  of  production  is,  you  shall  not  sell  below  that. 
We  will  establish  your  cost  of  production  by  going  into  youv 
plant  and  finding  how  much  it  casts  you  to  produce  thiS 
Eirticle;  and.  after  we  have  determined  that,  you  may  not 
seU  below  that."  It  may  be  wholly  different  100  miles  away 
or  200  miles  away.  The  cost  of  production  in  a  different 
plant  may  be  different;  but.  whatever  the  cost  of  production 
is,  they  cannot  sell  below  the  cost  of  production.  That  in- 
volves a  supervision  in  the  first  instance  for  the  purpose  of 
determining  what  a  particular  man's  cost  of  productilon  is; 
and,  secondly,  whether  or  not  he  is  selling  below  it.     / 

Mr.  HASTINGS.  I  wonder  if  any  account  is  to  b*  taken 
of  the  cost  of  getting  the  pro^luct  from  Pennsylvania,  for 
instance,  to  California,  in  competition  with  somebody  who 
Is  manufacturing  in  California.  I  assume  that  would  be 
taken  into  consideration,  also. 
Mr.  BORAH.    That  is  a  mere  Incident. 

Mr.  HEBERT.     Mr.  President 

Mr.  REED.  Mr.  President,  we  spent  a  long  time,  both  in 
the  Finance  Committee  and  in  the  conference  committee, 
trying  to  find  out  Just  what  this  proposal  was;  and  it  was 
impossible  to  get  any  definite  answer  from  those  who  were 
going  to  be  charged  with  the  administration  of  the  bill. 
First  they  would  say  generally.  '  We  are  going  to  prevent 
sales  under  the  cost  of  production."  Then  we  would  say, 
■  Whose  cost  of  production?  If  Smith  and  Jones  have  ad- 
Joining  factories,  and  one  can  produce  at  a  lower  cost  than 
the  other,  obviously  the  one  with  the  low  cost  can  sell  at  that 
figure  and  run  the  other  man  clear  out  of  business  by  under- 
selling him.  and  the  no.  2  man  cannot  even  compete."  When 
presented  with  that  absurdity  they  said.  "No;  we  do  not 
mean  that.  We  mean  the  general  cost  of  production  of  the 
Industry."  Then  we  said,  "  Do  you  mean  the  cost  of  produc- 
tion of  the  highest -cost  producer?  Is  his  inefficient  man- 
agement to  be  the  standard?  "  They  said.  "  No;  we  do  not 
mean  that." 

The  long  and  short  of  it.  as  far  as  I  can  figure  out.  is 
that  the  administrator  is  going  to  take  account  of  regional 
differences;  by  which  is  meant,  in  plain  English,  that  he  Is 
going  to  permit  lower  wages  to  be  paid  in  the  South  than  in 
the  North.  That  is  the  plain  truth  of  it.  Then,  having 
determined  a  sort  of  regional  cost  of  production  under  which 
they  may  not  sell,  the  southerner,  having  the  lower  wage 
cost,  will  be  able  to  undersell  the  northerner;  and  if  the 
northerner  tries  to  compete,  he  is  guilty  of  a  misdemeanor. 
That  is  the  way  it  will  work. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  from  Ala- 
iMima  yield? 

Mr.  BLACK.    I  do  not  yield  further.    I  should  like  to  dis- 
cuss this  matter  for  Just  a  few  minutes.    I  desire  to  do  so 
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by  reason  of  the  fact  that  I  voted  to  <u-ikc  title  I  f:\  m  the 
bill.  One  of  my  rea.sons  for  so  doim  v.Lt:  m  tor.i.c.i.  :.  with 
the  matter  now  under  discussion. 

I  wtsh  to  say  in  the  outset  that  it  is  n.;i.  ifest  that  the 
amendment  of  the  Senator  from  Idaho  fi:(  ?.s  :  ited  by  the 
Senator  from  New  York,  nullify  the  purpjM-  o:  Th<  ij.Il 

The  Sherman  antitrust  law  is  inconsisteir  \v:;ii  tli'  ;:t»  s- 
ent  measure.  It  is  plain  to  anyone  who  i.s  i.iir.li.i:  vNit'i  liie 
bill  and  familiar  with  the  She:man  antitra^t  law  thit  both 
of  them  cannot  be  in  effect  at  '.hr  ^^n;  t.ni-  us  the  law. 
They  are  thoroughly  inconsistent.  Th'  M.'inia:;  antitrust 
law  is  a  law  to  prevent  combinatu  :i.-  :r.  r^.traiMt  oi  trade. 
This  bill,  it  is  admitted,  if  it  is  to  bt  v'.'.f  t;.;^ — and  I  do  not 
say  that  with  any  argument  apa.u.'-t  tin  aua  at  thi-  tinv  — 
will  create  combinations  in  restia.nt  o!  p.-odu^ tier.  Hiat 
is  one  of  the  objects — to  destroy  what  i.s  calU-d  '  cutthroat 
competition."  So  the  b:ii  plainly  wdl  pcrnnt.  con.binatit  iis 
in  restraint  of  production 

The  bill  also  will  permit  comb.naiion^  m  le.-iramt  of  K  w 
price.  No  one  can  deny  that  Ii  it  Kr^e;">  the  power  and 
authority  to  combine  foj  the  purpo  «  ol  prevent. iij.'  tr.i 
sale  of  goods  below  the  •  ost  of  production,  it  nece-ssar:l\- 
means  a  combination  for  th.r  purpu.se  oi  preventing  the  .'-ale 
of  goods  at  low  p  :ces. 

Mr.  WAGNKl..     Mr.  Presiu<i:'     will  tlie  Senator  yield'' 

Mr.  BLACK.    I  yield  to  tht    Sdiator  from  New  York. 

Mr.  WAGNER.  While  'hv  prrvt-ntion  of  cutthroat  com- 
petition and  exploitation  ui  i.ibrr- -which  i.s  practically  ihc 
same  thing — in  a  particular  no  i>try  may  reduce  or.  indeed, 
perhap^s  altogether  prevent  ii\(:action,  mdu.'^try  a.'-  a  vsi^ole 
will  benefit  by  its  prevention  .^nd  i.iert  lore  uitin.alcly  pro- 
duction will  be  increa.sed. 

Mr.  BLACK.  I  am  not  making  any  an:ument  on  that 
proposition.  I  propose  to  reach  that  m  ju-t  a  few  moment.-^. 
I  am  not  arguing  now  as  to  the  beneficial  efTeci,-  of  tht 
measure  or  its  lack  of  benefKiai  efleiis.  I  wa.s  simply  (.ail- 
ing attention  to  the  manifebl  iiuihfulness  of  the  .^lauintnt 
that  the  adoption  of  the  amendment  offered  by  the  St  na'or 
from  Idaho  will  nullify  n  p.;:;  ti  the  ob.uctixes  of  tlie  m*  a.-;- 
ure.  I  agree  with  the  Senator  fully  ana  completely  on  t.ha; 
At  the  same  tune,  I  voted  for  the  am»  ndnivni  of  the  Sena- 
tor from  Idaho;  and  I  desire  to  explain  why  I  \ot«'d  lur 
that  amendment  and  why  I  \ot,d  to  strike  out  title  I 

There  is  no  question  but  tl"..it  the  sweatshop  shculd  be 
abandoned  in  this  Nation.  I;  u.^l  liot  be  abandoned  volun- 
tarily. Therefore.  I  have  reached  tlie  conclusion  that  as 
abandonment  must  be  compelled  by  law  With  that  objec- 
tive I  am  100  percent  in  accord 

There  is  no  question,  in  ui>  nnuineni,  but  that  tlit  li>ears 
of  labor  must  be  .shortened.  Wiih  that  object. ve  I  am  m 
complete  accord. 

There  is  no  doubt  but  that  wages  m  i:  t  bf  increa.^ed  if  the 
purchasing  power  of  the  people  is  to  keep  pace  with  the 
power  of  production.  With  tiiat  Gbjecti\e  I  am  m  complete 
accord. 

I  am  frank  to  state  that  I  should  prefer  to  reath  the.se 
objectives  by  direct  legislative  means  ratlier  than  by  turn- 
ing over  the  matter  to  the  repn  se.niatn. ►>  of  the  industries 
who  are  themselves  the  chief  offender.^,  but  I  am  perfectly 
willing  to  go  along  and  adopt  the  otht  i  mvthod  il  n  my 
judgment,  the  chief  objective  .>^h..ili  bt  .k  compli.hod  which 
is  to  increase  the  proportion  of  thi  joint  products  of  c  ajntal 
and  labor,  both  in  the  factory  and  on  tlie  farm,  liia.  tues 
to  labor. 

I  see  no  advantage  to  be  uer.ved  from  raising:  the  salary 
of  the  wage  earner  unless  a:  tin  ;ami'  time  we  mvt  t  the 
other  situation,  which  is  to  l:i  rea.e  iho  c.xorbiiant  earmngs 
of  capital.  I  think  it  follows  as  a  n.ct.-sary  and  logical 
conclusion  that  whencvr:  we  T'ernnt  tlie  passage  of  a  lav. 
which  will  increase  th  a.v.<.-  tf  lauu;.  if  wv  obtain  anv 
benefit  from  a  national  standpi  int,  wi  nuL^t  deerea^^  tiu 
unjust  proportion  whu  h  hirrtofore  lia^  gone  to  capital 
That  is  very  material  v>i:h  rt  fi  rence  to  the  discui>sicn  of  the 
Senator  from  Idaho,  for  t.n    r?  a,  on 

I  am  frank  to  state  th.»t  tlu.-  u.^l.  m  my  judgment,  if-  an 
abandonment   of   the   ccmpctitne    system    m    pari,   and   m 


large  part.  I  am  further  frank  to  state  that  in  my  Judg- 
ment the  time  has  come  when  we  must  not  rest  on  the  old 
doctrine  of  "Let  well  enough  alone";  and  I  am  perfectlj' 
willing  to  go  to  the  full  extent  of  the  law  which  will  abandon 
it  in  part,  if  at  the  same  time  there  is  some  restraint  to  take 
the  place  of  the  competitive  system  In  regulating  the  prices 
of  products  to  the  people  who  buy. 

What  is  the  object  of  competition  in  this  coimtry?  It  is 
to  regulate  prices.  There  is  no  other  object.  It  regulates 
prices  by  having  a  competitor  undersell  his  neighbor.  Some- 
times that  competitor  may.  in  the  just  course  of  competition. 
imderseU  his  competitor  by  reason  of  increased  efficiency. 
Sometimes  he  may  undersell  him  by  selling  some  of  his 
products  below  cost.  That,  of  course,  has  been  one  of  the 
evils  of  the  competitive  system:  but  the  point  I  am  making 
is  that  if  the  objectives  of  this  bill  are  to  be  carried  out, 
we  must  abandon  the  competitive  system  in  part.  When  we 
do  that  the  question  I  ask  is.  What  remedy  the  people  of  this 
Nation,  the  men  who  buy  the  goods,  are  to  have  in  place  of 
the  regulation  of  price  by  competition? 

This  bill,  in  my  judgment — and  that  was  one  of  the  chief 
reasons  why  I  voted  to  strike  title  I  from  the  bill — stops 
short  of  the  next  logical  and  indispensable  step  if  we  are 
to  protect  the  consumers  of  this  country. 

We  are  not  interested  merely  in  raising  wages.  That  is  a 
di  .-irable  thing  to  do.  and  it  must  l>e  done  if  our  economic 
system  is  to  continue  its  equilibrium;  but  we  must  at  the 
same  tmie  decrease  the  exorbitant  earnings  that  have  here- 
tofore gone  to  capital,  and  have  brought  about  an  unbal- 
anced economic  system.  It  has  destroyed  the  economic 
equilibrium;  and,  frankly,  I  am  not  per.sonally  vitally  inter- 
ested in  a  bill  which  does  not  narrow  the  gap  between  the 
products  that  go  into  the  pockets  of  labor  and  the  products 
tha'  eo  into  the  pockets  of  capital.  Unless  we  can  narrow 
th.»:   Lap  we  have  not  met  the  situation. 

I  ractically  every  thiniting  economist  today  recognizes  the 
fact  that  our  present  condition,  and  previous  depressions 
of  a  like  nature,  have  been  brought  on  by  reason  of  the 
fact  that  capital  has  used  its  money  to  over  extend  indus- 
trial activities.  It  has  taken  its  money  out  of  the  pockets 
of  the  chief  people  upon  whom  it  must  rely  to  purchase  its 
goods,  and  has  put  it  into  a  reservoir  for  unlimited  expan- 
sion of  industry. 

I  had  an  amendment  which  I  had  really  intended  to  offer 
to  this  bill  in  the  outset.  I  found  that  I  had  no  chance  of 
securing  its  adoption,  and  therefore  did  not  offer  it.  It 
would  have  added  to  the  part  of  the  bill  giving  the  right 
to  fix  the  mimmum  hours  of  labor  and  the  minimum  wages 
the  words  "  maximum  profits."  I  assert  that  unless  we  take 
the  next  logical  and  indispensable  step,  when  we  put  our 
hands  on  industry  to  control  it  we  have  by  no  means  guar- 
anteed protection  to  the  consumers  and  to  the  people  of 
this  country  and  we  have  simply  permitted  a  continuance 
of  the  sar.ie  unfai:  a..-iribution  of  the  products  of  industry 
and  labor  which  has  heretofore  caused  too  much  to  go  into 
the  p>ockets  of  capital,  and  too  little  to  go  into  the  pockets 
of  labor. 

I  am  making  these  observations  at  this  time  by  reason 
of  the  fact  that  the  Senator  from  Idaho  has  been  discuss- 
ixig  with  the  Senator  from  New  York  his  amendment,  which 
would  in  effect  nullify  a  part  of  the  objectives  of  this  bill. 
It  would  not  nullify  the  provision.-  v:Ah  :e.'"(ren  •  t'  com- 
binations to  fix  minimtim  hours  of  iab<  :  If  h.-  >unend- 
ment  goes  into  effect,  the  industries  could  still  meet  and 
fix  minimum  hours  of  labor.  If  his  amendment  goes  into 
effect,  the  industries  could  still  meet  and  fix  minimum 
wages. 

Mr  WAGXER  Mr.  President,  thei;  i:  n  1' ^.-al  authority 
:.;r  th..it  rent'  nticr..     11  has  never  bet-n  h.elc  liiat  an.  entire 


Mr,  Bl^ACK 
coriCtcU    that 

Mr  WAGNER-  Tlia;  i, 
Mr  HI.ATK  Ia  :  me  p. 
Mr.  SiilPSlEAD.     Mr. 


lu   an  agreement  on  w.iLe. 

in  restraint  of  trade. 
M<;v  I  State  to  the  .Senator, 


•n'.:i, 


urs  of 


will 


one  o'   my  appro* 

.Sc    (.:\'-1     that    W.'!. 

I^csident,  wall  inf 


;f  msions. 
1  ( cnression. 
Si  nator  yield? 
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Mr.  BLACK.  I  wiH  yield  In  Just  a  moment.  If  it  does  not 
In  Its  present  form  permit  combinations  to  be  formed  for 
the  flxmg  of  minimum  wages  and  for  the  fixing  of  maxtoum 
hours,  the  conferees  could  very  easily  adopt  an  armrnrttd 
provision  to  the  amendment  of  the  Senator  from  Idaho.  If 
they  could  strike  it  out  entirely,  they  could  modify  it.  They 
could  provide  an  additional  provision  that  while  these  com- 
binations could  not  be  formed  in  restraint  of  trade,  this 
should  not  apply  to  combinations  fixing  the  hours  of  labor 
or  fixing  minimum  wages. 

Mr.  SHIPSTEAD.  Mr.  President,  if  they  formed  an  agree- 
ment or  combination  on  minimum  wages  and  maximum 
hours  of  labor,  would  they  not  then  eliminate  a  great  deal 
of  the  evil  about  which  we  are  trying  to  legislate? 

Mr.  BLACK.  I  may  sUte  to  the  Senator  that  that  is  ex- 
actly the  point  I  am  reaching  now.  I  take  the  position  that 
we  could  pass  a  law  which  would  permit  combinations  to  be 
formed  for  the  fixing  of  minimum  wages  and  for  the  fixing 
of  maximum  hours.  It  would  not  be  necessary  to  go  any 
farther.  But  when  we  reach  that  point  we  have  then  reached 
the  point  where  we  must  determine  between  a  law  which  per- 
mits the  regulation  of  prices  by  competition  and  the  regula- 
tion of  prices  by  the  Government.  We  have  reached  the 
point  where  we  must  regulate  profits  by  competition  or  regu- 
late profits  by  the  Government. 

Mr.  SHIPSTEAD.  Mr.  President,  is  it  the  Senator's  opin- 
ion that  it  is  necessary  to  pass  any  legislation  to  permit  an 
agreement  for  minimum  wages  or  maximum  hours  of  labor? 
Can  it  not  be  done  without  legislation? 

Mr.  BLACK.  I  might  state  to  the  Senator  that  I  said  In 
the  beginning  that,  so  far  as  I  was  personally  concerned,  I 
would  prefer  to  have  that  done  by  the  Congress,  where 
each  State  has  two  Representatives  to  look  out  for  the  in- 
terests of  the  SUte.  I  would  prefer  that,  as  I  pointed  out  a 
few  nights  ago,  rather  than  a  system  whereby  we  turned 
over  to  the  elected  representatives  of  the  offending  indus- 
tries the  right  and  power  to  pass  the  legislation  which  we. 
as  the  people's  representatives,  could  pass  in  this  body. 
But  I  am  perfectly  willing  to  go  along  with  this  administra- 
tion or  any  other  administration,  or  with  any  system  of 
law  which,  in  my  judgment,  will  provide  In  as  short  a  Ubm 
as  possible  the  elimination  of  the  sweatshop,  which  is  a 
diaigrace  to  the  Umted  States,  the  reduction  of  the  hours  of 
labor,  and  the  raising  of  pay  to  the  wage  earners  of  this 
Nation. 

When  I  go  a  step  farther.  I  am  confronted  with  this 
proposition.  This  measure  does  not  stop  at  giving  the 
trade  association  the  power  to  fix  hours  of  labor  and  to 
fix  wages.  It  provides  then  a  system  of  laws  whereby  we 
shall  legislatively  attempt,  by  reason  of  powers  delegated 
to  elected  representatives  of  industry,  to  prevent  unfair 
competition.  I  am  frank  to  state  that  in  my  judgment  the 
time  has  probably  come  when  that  will  be  done. 

Frankly,  again,  I  would  prefer  to  have  that  done  by  the 
Congress,  but  I  am  perfectly  willing  to  go  on  that  route 
in  order  to  prevent  the  continuation  of  an  intolerable  eco- 
nomic situation  which  calls  for  aggressive  and  procresstve 
action,  and  which  calls  upon  every  man  not  to  stand  upon 
any  formula  of  the  past,  maybe  because  It  has  been  ap- 
proved in  some  past  age  or  by  some  economist  who  wrote 
a  hundred  years  ago.  But  when  we  reach  that  point,  we 
come  to  this  impasse.  There  is  an  effort  on  the  part  of 
some  to  insert  in  this  bill  the  provisions  of  the  Sherman 
antitrust  law.  They  might  Just  as  well  realize  now.  and 
they  might  just  as  well  look  at  the  facts  nakedly,  stripped 
of  sill  their  camouflage  and  all  of  their  surplusage,  that 
the  Sherman  antitrust  law  is  inconsistent  with  the  de- 
struction of  what  is  called  "  cutthroat  competition."  One  of 
the  two  must  fall.  We  must  either  abandon  the  competi- 
tive system,  or  we  must  keep  the  competitive  system.  If 
we  keep  the  competitive  system,  the  competitive  system 
will  fix  prices.  We  cannot  fix  prices  by  law.  we  cannot 
limit  profits  by  law.  and  at  the  same  time  have  the  benefit 
of  a  competitive  .system.  The  two  Just  do  not  fit  into  our 
conception  or  philosophj  of  government. 


Mr.  Preeldent.  the  conclusion  I  reach  is  this:  We  must 
either  stop  in  the  powers  given  In  this  proposed  law  at  the 
point  where  the  trade  association  can  fix  the  hours  of  labor 
and  the  minimum  wages — we  must  either  stop  there  and 
allow  the  competition  of  industry  to  take  Its  course  or  we 
must  frankly  abandon  the  Sherman  antitrust  law,  say  that 
competition  is  antiquated,  say  that  it  has  outworn  its  use- 
fulness, say  that  it  has  proven  Itself  inadequate  to  bring 
about  a  well-balanced  economic  situation  in  this  country, 
and  then  attempt  by  legislation  to  take  the  place  of  price 
regulation  by  competition  and  substitute  for  It  pnce  regula- 
tion by  the  Goverrunent. 

Let  those  industries  which  are  of  the  opUiion  that  the 
people  of  the  United  States  are  going  to  be  satisfied  to  leave 
themselves  to  the  tender  mercies  of  combinations  of  capital 
as  to  fixation  of  prices  take  warning.  It  will  not  be  done. 
I  predict  that  after  this  law  shall  have  gone  into  effect,  as 
I  think  it  will,  on  the  very  first  day  of  the  next  session  of 
Congress  there  will  be  offered  a  bill  to  amend  this  measure 
so  as  to  limit  the  profits  of  Industry.  So  far  as  I  am  con- 
cerned. I  would  be  perfectly  willing,  and  would  have  voted,  to 
keep  title  I  In  the  bill  if  it  had  contained.  In  addition  to  the 
present  provisions  on  providing  for  a  limitation  of  profits,  a 
provision  that  any  surplus  should  go  Into  a  fund  for  old-age 
penatODS.  for  unemployment  insurance,  and  for  the  use  of 
the  paople  instead  of  the  surplus  piling  up.  as  it  has  In  the 
past,  in  order  to  enrich  a  few  favored  houses  in  the  large 
Industrial  centers  of  this  Nation  and  to  destroy  the  economic 
equilibrium  which  prevents  us  from  having  enough  purchas- 
ing power  to  buy  the  goods  of  industry. 

It  is  as  Inevitable  as  the  rising  of  the  sun  tomorrow  that 
if  we  abandon  the  Sherman  antitrust  law.  If  we  permit  codes 
to  fix  methods  of  competition,  if  we  permit  trade  associa- 
tions to  determme  where  a  new  Industry  shall  be  located, 
what  shall  be  its  allotment  of  output,  what  shall  be  the  price 
at  which  it  shall  sell,  either  directly  or  indirectly.  It  Is  In- 
evitable that  if  the  people  are  to  be  protected  we  must  have 
some  restraining  infiuence  on  the  pnce  at  which  the  indus- 
try sells  and  the  profits  It  makes  if  we  are  to  protect  the 
purchasers  of  this  country. 

What  good  would  it  do  simply  to  raise  rates  of  wages  if 
at  the  same  time  prices  go  up  in  the  same  proportion  and 
we  continue  the  unfaUr  distribution  of  the  joint  products 
of  labor  and  capital  in  such  way  that  capital  is  overpaid  and 
labor  contlxmes  to  be  underpaid?  A  statistician  has  figured 
out  that  if  in  1929  all  of  the  products  of  labor  had  been 
equitably  divided  among  the  people  who  aided  in  producing 
the  products,  each  family  of  this  Nation  would  have  had  an 
income,  on  an  average,  of  $22,000  a  year.  Instead,  they  had 
an  income  of  $2,200.  What  did  that  mean?  It  meant  that 
the  Jomt  products  of  labor  and  capital  were  being  siphoned 
largely  into  the  pockets  of  the  few.  who  would  not  purchase 
the  many  things  the  manufacturers  produced,  and,  as  a  re- 
sult, we  reached  an  Impasse  where  the  factories  must  close 
down  because  there  was  no  money  In  the  pockets  of  thoae 
upon  whom  the  manufacturers  must  depend  to  buy  the  goods 
they  produced. 

Mr.  President.  I  desired  to  discuss  this  particular  feature 
of  the  bill  at  this  time  In  order  that  my  position  with  refer- 
ence to  my  vote  to  strike  out  title  I  might  be  made  clear.     I 
shall  vote  against  the  adoption  of  the  conference  report.     I 
believe  that  the  conferees  could  meet  again  on  this  bill  and 
stop  this  loQiitaole.     I   believe   they  could   either  leave   the 
Borah  provtakm  as  It  is  and  regulate  prices  by  competition 
or  adopt  a  substitute  which  would  provide  that,  in  exchange 
I  for  the  boon  given  the  manufacturing  mt.erests  of  a  suspen- 
[  slon  of  the  antitrust  law,  there  will  be  some  method  whereby 
the  public  may  be  protected  from  the  same  old  system  of 
i  squeezing  the  last  dollar  out  of  the  American  public  in  order 
I  to  concentrate  more  of  the  Joint  products  of  labor  and  cap- 
I  Ital  into  the  hands  of  the  privileged  few.     That  is  possible. 
Tills  bill  as  it  Is  does  not  reach  that  desirable  objective. 
It  takes  from  the  purchaser  of  manufactured  goods  in  the 
city  and  on  the  farm  the  t)eneflt  of  tiie  regulation  of  pricea 
I  they  have  heretofore  reoeivad  through  competition,  poorly 
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as  it  may  have  wo:  k< d  It  i;ik'\>;  away  from  them  the  privi- 
lege of  obtaining  their  goo(i>  .it  whatever  low  pnce  compe- 
tition may  have  brought  ab^ut.  arid  at  the  same  time  it 
offers  no  substitute  of  any  kind  or  manner  of  recrulation  of 
exorbitant  prices. 

I  am  not  complaining  about  the  b.ll  bemtr  too  revolution- 
ary. I  admit  that  it  Is  revolutinnLiry  There  is  no  question 
about  that.  It  is  a  departure  tror.i  the  .settled  formes  cf 
government  we  have  f  lUnwed  in  the  past  I  am  not  com- 
plaining of  the  fact  thit  -1  •■  Pn^sident  of  the  United  States.  I 
with  conditions  as  they  are  !..;>  seen,  with  open  \nsion,  a 
situation  which  demanded  bold  and  appressive  action.  I 
applaud  hini  with  all  my  he.i:'  fi^r  bcinp  wiUinp  not  to  stand 
on  the  outworn  and  antiquated  tormulas  of  past  apes  to 
meet  past  conditions,  but  bemt:  willii.p  to  step  forward 
boldly  and  aggressively  in  an  effort  to  cure  the  economic 
unbalance  which  exists  m  th.s  Nation.  But  I  am  trying  to 
call  attention  to  the  fact  that,  in  my  himble  judpment.  the 
situation  will  not  be  remedir^i  nor  will  :t  be  cured,  nor  will 
there  be  much  temi-iu  v  u>  cure  it,  if  we  merely  rai.'^e  the 
money  price  of  lain,;  .ii.c:  .r.  the  same  time  lake  away  the 
only  remedy  whic!-.  'i.'  ;.iijorer  ha.<  of  escaping  from  unfair 
and  unjust  prices  ar  d  -  xorbitant  proflls.  by  repealing  the 
Sherman  antitrust  ia*  wlixh  was  passed  upon  the  theory 
that  the  rompetitive  .--y^tt'ni  ul  this  country  was  not  worn  out. 

What  1  u.tr.'  U:  do  is  to  take  one  horn  of  the  dilemma  or 
the  other.  I<t  u-  nu'  try  to  straddle  the  fence.  It  canno' 
be  done.  Wt  an  guii.^;  tu  regulate  prices  by  competition.  , 
we  will  have  no  regulation  of  prices,  or  we  will  regulate  prices 
by  the  Government,  and  ihr  tune  has  come  now  for  the 
decision  to  be  made. 

The  Senator  from  Idaho  throuph  his  amendment  pro- 
p>oses  to  continue  the  competitive  '^y.stem  The  bill  in  its 
present  form  proposes  to  aband 'in  it,  at  least  in  part.  On*^ 
of  the  chief  reasons  why  I  shall  \ote  apamst  the  conference 
report  is  that  we  do  not  f.ice  that  situation  squarely.  We 
strike  out  the  amendment  of  the  Senator  from  Idaho;  wf 
thereby  leave  no  regxilati  in  cf  prices  by  compt^tition;  and. 
at  the  same  time,  we  substitute  no  other  method  to  curb  the 
inordinate  preod  ''f  tlif  proliteers  of  this  Nation.  It  is 
against  that  tiiat  I  n^-.v  prote.-t.  Mr.  President,  that  is  one- 
of  the  chief  reasons  wi  y  l  shall  cast  my  vote  .'igainst  the 
conference  reprrt 

Let  us  face  the  situation  as  it  is.  Why  attempt  to  con- 
ceal our  objection  behind  a  mtilliplicity  of  words  and  a 
surplusage  of  lan^uau'r  Title  I  :s  rather  lenpthy.  but  it 
could  be  wTit'en  ::.  U)  l;:.ts 

However.  .Mr  Pre  .di  i.t,  just  as  certain  as  we  are  here  we 
are  not  going  to  cure  the  ills  that  now  beset  us;  we  are  not 
going  to  heal  the  disease  from  which  this  Nation  is  now  suf- 
fering; we  a-f-e  :..)t  goinp  to  prevent  a  future  recurrence  of 
the  same  disease,  winch  <  otnes  from  a  contraction  of  the 
purchasing  pi  wer  of  ttie  ptuiple.  unle.ss  we  face  conditions 
fairly,  squarely,  and  hone-tly  iind  try  in  some  way  to  let 
more  of  the  joint  prodii  t,s  of  c  apital  and  labor  go  mto  the 
pockets  of  the  man  who  latx)rs  and  less  go  into  the  hands  of 
those  who  employ  the  labor 

Our  trouble  Is  not  in  the  problem  of  production  but  r&sults  ! 
from  improper  and  unfair  m»  thods  of  the  dtstnbution  of  otir 
products.     Without   e.xpressiiu:   any  view  at   this  time  as  to 
which  is  to  be  preferred,  the  contmuation  of  the  competitive  ! 
system   to    teLulate    prices   or   the    system   of    govemmcntal 
regulation   n:    ;ir.ces   .md    profits,   let  us   face   the    situation 
squarely  anu  ad^  ;)'  (  r.e  rr  the  other;  and  when  the  conferees,  - 
if  they  should  cnr.\r  back  -which  they  may  not — should  con- 
tinue to  adhere  to  the  aban.donment  of  the  competitive  sys- 
tem  by   striking:   nut    the   amendment   of  the   Senator   from 
Idaho  to  pr-  serve  the  comix  tif.ve  system,  let  them  substitut'' 
something;  ut  <on^p  kind  or  sdine  character  that  will  prevent 
the  fixinn  of  pr.cr<  bv  ni   iiopoly. 

Mr.  Presidt  n'  ii  >  truer  st.atement  has  ever  been  made  m 
all  history  than  the  stat^iiK^nt  m.adc  by  a  famous  ecoromist— 
that  when  a  number  of  men  enpaged  m  manufactunng  are 
permitted  to  get  together  :n  a  room  and  discuss  anythinp 
with  reference  to  tlie.i  ou.  ine.ss.  when  they  come  cut  they 
will  come  out  with  an  ajiieenient  fixing  prices.    I  do  not 


care  whether  th.e  b:!!  should  expressly  aut'norize  price  fLXin)^'^ 
or  not;   it  does  not  have  to:   that  will  be  the  inevitable  and 
I'M'.  :tl  resu.'  (f  *'■:;  i^    :t  •  .  >  -uitions.     Do  you  me;vr!  to  tell  me 
Mr.  P:-esident    that  th»  y  v,-ould  meet  ar-.d  apree  on  rr.;:-.:rr.;:r. 
wages  and  maximun:  hour';  and  never  discus.-    *c  a::v  f\'ent. 


le  price  at  whuch  they  we-re  to  sell 


whatever,  the  quest. ^.n  of 
their  poods'' 

Durmp   til'    pa  t    fe--  ye.ars  w.hile  miillions  of   yx'opie  ha^'" 
been  out   c^f  v.  -rk  'here  have  been  yearly  incomes  amount- 
ing to  nul'.:u:us  for  one  inamdual.     At  that  time  there  were 
men  una  women  li\-:np  m  hovels,  living  in  dirt  and  ir.  f.lth 
work.np  long  hours  for  low  wages. 

Without  at  all  aLandomnr  the  idea  that  extra  individual 
initiat;\e  should  be  rewarded,  that  there  is  somethme  ^Tone 
wrli  the  operation  of  a  system  uiider  which  the  people  of  this 
country  have  been  imipoverished  by  tricker>\  by  the  sale  of 
worthle.ss  bonds  and  worthJes^  securities,  by  fraud  and  bv 
chicanery,  and  unfair  exerci.'^e  of  undeserved  power  We 
know  that  tJiere  has  been  something  wronp  with  the  systini 
of  distribution  and  it  is  my  intention  to  vote  to  send  this 
bill  back  to  cor.fi  rence  wuth  the  hope  that  the  conferees  will 
either  adopt  tlie  Borah  amendment  and  give  us  price  re'j'U- 
lation  by  lecitimate  c  om.petition.  or  if  competiiive  repula'.ion 
IS  to  be  abar..:_i.ei:.  p;\e  to  the  public  a  workable  suostuute 
mea'-ure  to  r. 'filiate  prices  and  profits,  and  protect  the  puo- 
lic  from  unrestrained  price  fixing  and  iliepitunate  profits. 

Whether    fr   rr.    natural    causes    or    unnatural    causes    th*> 


pro  ft.-    from 


lie 


of   labor   and   capital    have    cer- 


tainly bet  n  \ery  unequally  distributed.     There  are  liiosi   wiio 

natural  result   of   the   d.fTerence   m 


ne 


m    energy,    the    difference 


thrift 


President- 


belie've    th.it    this 
ability     the 
and  msi^^ar 

Mr    C'K)RK      Mr 

Mr  BI^'^CK  Just  a  moment  and  then  I  will  yuud.  Inso- 
far ;i,s  It  can  b-:  a*t-;buted  to  that  I  h.^ve  no  complaint  about 
It,     I  now  \ieid  to  the  Senator. 

Mr    GiDRE      I   apree   with  the   Senator   entirely 


be    apportioned    according    to    ta; 


wards    oUidit 

en:.'rry  and  thrift  and  economy,  and  I  airree  with  tne  ; 
tor  la^ofar  as  he  implies  that  privilepes — v.r.d  I  wil 
priv.'eees  ('(inferred  by  the  Government — have  h 
br.eairht  about  the  di-  par.ty  m  our  national  wealtn  bv: 
up  a  !.:roup  of  rich  on  the  one  hand,  and  of  poer  (  : 
other       I    think    the   Government    has   contribut..u    t( 

disastrous  situation  sc  far  as  that   is  concerned 

Mr    BL.ACK.     I  thorfuihlv  acree  with  the  Senator 


re- 

anri 
l.a- 
;  ay 


Mr.  GOKE 


And.  SI. 


as  the  Government  can  d' 


ought  to  rcm.f  dy  and  rectify  that  condition,  m  m.y  -ic 
not  by  addmp  other  privileges,  but.  so  far  as  it  cau.  by 
tractmp  or  revokinp  those  which  have  been  granted. 
may  be  impo-.sible. 

Mr.    WHEELER      Mr.    President,    will    the    Senatrr 
Alataamia  yield '^ 

Mr    BLACK,      I 

Mr     WHIIELER 


rmen' 


Irom 


•Id, 


York  to  sav  that   we  must  work  out  somethmp  Iha* 


I    understood    the    Senator    from    New 

v^-ould 

p^'rmit  price  i\\:n£r.  or.  m  other  words,  stop  dumpin?  Tlie 
S.  nator  from  Idaho  took  the  position  that  this  bill,  without 
h>  amendmen'  m  it  permits  unlimited  price  f.xm;:  and  T 
think  lie  is  absolutely  correct  as  to  that:  it  seem-  t-  tne 
there  cannot  be  any  question  about  it;  but  if  th^^  Sena'or 
from.  New  York  and  tho.-^e  who  are  advocatme  price  fwir. : 
or  the  cost-of-production  theory  wanted  to  cure  the  evils 
and  still  protect  th^  public,  it  seem^s  to  me  t/iat  they  en'.. id 
have  amended  accordingly  the  provision  which  was  written 
into  the  bill.  I  sliouid  like  to  suggest  to  the  Senatcr  from 
Idaho  that  if  the  S'-nator  from  New  York  wan'e-d  only  to 
acr(,mplish  the  result  that  manufacturers  shiuld  not  sell 
b(  k.'Vv  the  C()st  (if  production,  that  could  haee  easily  been 
done  by  modifying  the  aniendment  of  the  -Senator  fr-'im 
Idaho  -SO  as  to,.pro\-':dp  that  pnce  fixinp  should  not  be  per- 
mitted exc(  p*  to  preve:.'  s.iles  below  cost.  In  other  word.;. 
that  would  have  accompli.-hed  what  the  Senator  from  New 
York  s;tys  he  wants  to  accomplish  under  this  bill,  and  at 
the  sanv"  time  it  would  have  prcented  indus.trie.'  fixing 
costs  at  uiiy  pomi  Lhey  wauteu  to  fix  ihtm. 


5846 


CONGRESSIONAL  RECORD— SENATE 


June  13 


in;^3 


CONGRESSIONAL  RECORD— SENATE 


5847 


Mr.  BORAH.  I  think  the  Senator  Is  correct,  but  that 
would  have  been  as  objectionable  to  those  engaged  in  In- 
dxistry  as  was  my  amendment. 

Mr.  WHEELER.  Of  course,  that  would  be  objectionable 
to  these  people  who  want  to  fix  unlimited  prices, 

Mr.  BORAH.    Exactly. 

Mr  WHEELER.  But  If  the  confereea  wanted  to  accom- 
plish only  what  the  Senator  from  New  York  says  they  did 


Mr.  LEWIS.  I  would  have  the  Senator  understand  that 
what  I  am  about  to  say  does  not  touch  the  bill,  and  I  do  not 
wish  to  intrude  upon  the  time  of  the  Senator  from  Wisconsin 
If  he  wishes  to  disciiss  the  bill. 

Mr.  LA  FOLLETTE.  I  would  really  prefer  to  have  the 
Senator  proceed. 

Bir.  LEWIS.  I  do  not  hesitate  In  what  I  shall  say  except 
from  the  point  that  I  may  be  disturbing  the  debate  on  the 


want  to  accomplish  under  this  bill,  they  could  have  accom-  I  particular  Issue  before  the  Senate      Does  the  Senator  from 
pllshed  that  purpose  without  leavmg  the  door  wide  open.     I  I  Idaho   (Mr.  Borah  J    expect  to  address  the  Senate   on  the 
hope  the  bill  will  go  back  to  conference,  because  of  the    P^P^"^^^^^^,^'^; 
elimination  of  these  amendments,  which  in  my  Judgment         "     "'^"^" 
lafeguarded  the  bill  to  some  extent.     With  those  amend- 
ments eliminated  I  cannot  see  my  way  clear  to  vote  for  the 
conference  report. 

I  agree  with  the  Senator  from  Alabama  entirely  in  his 
philosophy  with  reference  to  this  bill.  I  want  to  state  fur- 
ther that  this  bill  seeks  to  set  up  a  dictatorship  in  industry. 
I  submit  to  the  Senate  of  the  United  States  that  It  is  an 
Impossibility  to  have  a  dictatorship  of  Industry  work  satis- 
factorily in  a  democracy.  We  cannot  have  a  democracy  on 
the  one  hand  and  a  dictatorship  of  Industry  working  within 
that  government  at  the  same  time.  That  never  has  worked. 
and  It  never  will  work. 

Mr.  BLACK  Mr.  President,  so  far  as  the  Senator  from 
New  York  and  his  objections  are  concerned.  I  pay  my  high- 
est tribute  to  the  Senator  from  New  York.  I  know  of  no 
man  who  has  a  keener  grasp  of  the  ideas  of  social  Justice 
and  who  has  worked  more  diligently  In  an  effort  to  bring 
them  about.  I  cannot  speak  for  the  Senator  from  New 
York,  but  I  Icel  sure  that  if  he  were  to  express  himself 
upon  the  sunestlon  that  If  we  control  industry  and  give 
them  permission  to  fix  prices  we  must  at  the  same  time  pro- 
vide some  way  to  regxilate  profits.  I  cannot  believe  that  It 
would  run  counter  to  his  views. 

Mr.  President,  in  closing.  I  wish  to  say  that  this  Is  not  a 
recently  formed  opinion  on  my  part.  Shortly  after  the 
30-hour  week  bill  had  pass«d  this  body  I  was  called  Into 
the  reception  room  by  a  very  prominent  business  man  of  the 
Nation  and  was  given  a  proposed  bill  with  the  request  that 
I  study  It  and  introduce  it  in  this  body,  with  the  expression 
that  the  sentunent  that  had  been  crystallized  with  reference 
to  the  passage  of  the  30-hour  bill  would  make  Its  passage 
possible.  It  provided  for  the  creation  of  trade  associations. 
It  provided  for  the  suspension  of  the  antitrust  laws.  It  pro- 
vided for  permission  to  be  granted  for  fixing  hours  of  labor 
for  trade  associations  under  supervision  of  the  Government 
and  for  flxmg  minimum  wages. 

After  I  had  studied  the  bill,  I  asked  the  gentleman  what 
provision  was  made  with  reference  to  protecting  the  other 
interested  parties,  the  public,  who  were  to  purchase  the 
goods,  and  what  suggestion  could  be  made  with  reference  to 
the  fixing  of  profits  to  a  limited  extent.  The  reply  was  that 
that  could  be  done  by  an  Income  tax.  I  am  more  satisfied 
than  ever,  since  the  recent  revelations  to  this  body,  that  I 
was  correct  when  I  said  then  that  we  could  not  regulate 
profits  by  an  income  tax.  It  may  be  we  could  do  so  by  an 
excess-profits  tax.  but  I  stated  then  that  I  would  not  be 
Interested  in  Introducing  a  blU  that  left  unprotected  the 
miUions  of  people  who  are  called  upon  to  buy  the  product  of 
industry  la  this  Nation. 

"niat  exact  view  I  have  stated  here  today.  What  I  should 
like  IS  to  have  the  bill  go  back  to  conference  and  the  amend- 
ment of  the  Senator  from  Idaho  [Mr.  Borah]  retained  or  so 
modified  that  there  would  be  some  guaranty  to  the  pwople 
who  purchase  the  goods  of  industry  in  the  United  States 
that  unfair  prices  shall  not  be  extorted  and  unfair  profits 
shall  not  be  piled  up  in  the  hands  of  the  favored  and  privi- 
leged few. 

Mr.  LA  POLLETTIi:  and  Mr.  LEWTS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin IS  recogruzed. 

Mr.  LEWIS.  Does  the  Senator  from  Wisconsin  desire  to 
proceed  at  this  time? 

Mr.  LA  FOLLi.TTE  I  shaU  be  glad  to  yield  if  the  Senator 
from  UlinoLs  wishes  to  address  the  SeniUe. 


Mr.  BORAH.  Mr.  President.  I  expect  later  to  discuss  it 
further. 

Mr.  LEWIS.  Then  I  do  not  disturb  any  arrangement  if. 
for  a  few  minutes.  I  take  the  floor? 

Mr.  BORAH.    Not  so  far  as  I  am  concerned. 

Mr  LA  FOLLETTE.     I  yield  the  floor. 

The  PRESIDING  OFFICER.  The  Senator  from  Illinois  Is 
recognized. 

THZ   LONDOW    ICOWOinC    COIfriRIHCl 

•*  TH«  VtKOtCATlOK  "   OF  TM«   CHASOKS    MASS   IM    STXCCB    BT    UE.   L«WTS. 

or  tLUMOia 

Mr.  LEWIS.  Mr.  President.  I  rise  to  express  the  deserts 
of  a  self- vindication.  I  stood  on  this  floor  2  months  ago 
and  boldly  warned  this  honorable  body  that  the  pretense  of 
an  "  economic  conference  "  then  presumably  to  be  called  at 
London  had  for  its  real  object  a  mere  assemblage  in  which  to 
undertake,  under  the  mask  of  "  economy  In  trade  ".  the  revi- 
sion of  the  International  debts,  and  the  Injecting  of  new 
Issues  of  money  and  credit,  I  meant  and  said  the  can- 
celation or  the  demoUshment  of  the  general  debt  of  which 
we  speak  as  the  foreign  debt  d«e  to  the  Umted  States  and 
the  discrediting  of  our  American  dollar. 

Upon  another  time,  not  long  since.  I  told  this  body  that 
the  proposition  of  release  would  be  presented  to  the  United 
States  when  It  entered  into  this  Conference;  that  our  Nation 
would  find  itself  embarrassed  either  to  enter  up>on  the  mat- 
ter of  the  cancelation  of  the  debts  or.  entering  upon  It.  to 
have  our  people  put  before  the  world  as  again  having  been 
tricked  In  a  slelght-of-hand  performance  called  "  diplomacy." 

A  third  time — a  week  or  so  now  gone.  I  took  the  floor  again, 
and  taking  my  Information  from  the  pubhc  press  as  ex- 
pressed through  cables,  by  the  eminent  European  statesmen 
who  were  guiding  the  prosjiects  of  the  Conference.  These 
had  asserted  that  there  would  be  nothing  done  whatever 
until  the  matter  of  the  debt  revision  or  cancelation 
should  be  taken  up.  That  this  must  precede  anything 
looking  to  an  adjustment  of  what  Is  called  the  '  tarifl  ques- 
tion. 

Upon  each  occasion  when  I  made  bold  to  assert  to  my 
colleagues  of  the  Senate  that  this  form  of  Imposition  would 
be  tried  and  possibly  succeed;  It  seemed  Impossible.  I  must 
confess  that  to  the  Senate  mj  obaenraUou  aeemed  not  Justi- 
fied. Mr.  President.  I  bellsfe  thejr  were  aeeepted  by  the  Sen- 
ate as  one  of  the  courtesies  which  they  have  often  extended 
as  indttlcsnce  of  me  than  in  the  belief  that  such  course  as  I 
charged  would  really  be  attempted. 

At  another  time  I  had  occasion  to  present  to  this  honor- 
able body  the  repeated  threat.  It  was  when  after  the  Inter- 
national envoys,  who  had  visited  our  President,  had  reached 
their  homes  m  England  and  in  France.  They  gave  state- 
ments, published  as  being  given  out.  sajang  that  •  there  was 
an  understanding  between  these  representatives  and  the 
President  of  the  United  States  that  the  matter  of  the  debt 
question  was  to  be  taken  up  "  and  '  was  to  be  taken  up  as  an 
essential  to  the  convention  that  was  called  for  economic 
trade  adjustment."  I  then.  sir.  made  free  to  assert  that  these 
uttered  assurances  were  directly  contrary  to  the  only  proposi- 
tion which  had  been  made  as  between  the  President  of  the 
United  States  and  these  eminent  foreign  diplomats.  So  far 
as  the  debt  question  was  concerned  I  stated  that  it  was 
agreed  that  debts  were  not  to  be  taken  up.  I  said.  sir.  that 
there  was  no  foundation  for  the  European  official  state- 
ments that  there  had  been  any  such  understanding  between 
the  President  and  these  eminent  envoys.  I  charged  that  the 
only  statements  which  were  made  respecting  the  debts,  as  to 


their  discussion  or  hancHinfT  at  this  particular  meeting,  was 
that  there  should  b«'  iv  xhim:  done  whatever  at  the  London 
meet.  That  ilia"  nicctinj:  wius  to  be  the  economic  me^'iing  or 
the  meeting  of  doleK'at^^^  u;!h  the  object  of  adjusting  soinc- 
thinv'  'f  H  fnrtlul  inodifuatK>n  m  what  wa.s  called  the  em- 
barr;i-^.  .lu:  a:u:  barricadim:  tanfl  regulation^  reared  by  ^tale 
and  nation  andinsl  i-ta;-    ar.d  nation. 

This  morning.  Mr.  I'lcsuient,  the  distmpuished  Senators 
of  the  United  States  commR  Irom  the  different  States  of  the 
Union  are  compeUed  t(  rr  ui  tlv  concurrent  and  unanimous 
expressions  nndica;;:.?  r.:-y  ac  ■•.l  ati'  i:.s.  They  now  read  as 
commg  from  ihi-.s.  r:i..:,(i.i  ;:■  nthmen  who  open  what  is 
called  the  "  conclave  m  behalf  of  the  economies  which 
the  Conference  i.-  as.-=umed  to  pre.senl;  is  an  assertion  on  the 
part  of  the  d.'-iii.k'u^hed  deletiates  from  England,  concurred 
in  by  H  n-'uative  statement  by  the  representative  from 
France,  ail  of  which  to  the  smple  point  that,  nevertheless 
and  notwlthfclandiiig,  all  the  past  under.'^tandings  to  the 
contrary,  there  was  a  thorouKhly  establi.shed  agreement  that 
the  debts  were  now  to  !>■  taken  up  at  thui  Conference  at 
London  and  entered  upon  a.--  the  first  busmess. 

It  will  be  recalled  il.at.  pre\iously  Lo  ttiis  meet  there 
was  :i  iiii  li  the  riuahiication  that  if  the  debt  question  wa.s 
to  be  i^ikcn  up  fur  some  form  of  reNlsion,  modification,  or 
change  from  where  it  stooil  by  pro^nous  arrangement — the 
special  session  for  the  purpc^e  of  debt  negotiation — would  be 
held  here  In  WashiniUcn  Ciiy  m  America. 

I  made  myself  audacnus  enough  to  assert  that  justifica- 
tion for  that  demand  wa.-  that  we  might  avoid  that  peculiar 
form  of  international  .■-■ec jttion  which  m  European  nation- 
began  first  with  the  invitation  to  one's  family  to  some 
ele%'ated  social  undertakir.;.;.  en  tJie  a&.umption  that  there 
in  the  gleam  and  phtler  of  the  lii;ht>.s  which  surrounded  the 
scene  and  the  bewilderment  of  the  juggling  world,  the 
temptation  would  be  surrendered  to,  and  all  asked  yielded, 
because  of  the  "  lo\eiy  enteruunments  they  have  given 
the  families  of  our  delegates."  i Laughter.]  I  said  then 
that  the  next  step  wouiu  be  a  gathering  together  m  the 
moulded  spirit  of  conde.-  <  i,.  ;o:;  the  delegates  of  America. 
They  now  being  grateful  that  their  families  have  received 
an  invitation  to  the  garu'  ii  iiajty  from  the  King  himstlf. 
and  another,  sir,  from  B.Klengham  Palace  were  presumed 
to  be  ready  for  surrender.  That  the  United  States  ladie.s 
arrayed  in  their  glory  previou.'-ly  prepared  in  America  with 
a  view  to  d.i.:.  It  England.  Or,  sirs,  m  such  gauzy  gnshed- 
ness  purcha^ca  at  1/  i.dcr.  from  tlie  immediate  couturiers 
who  had  prepaitd  iht.;  a.flcrent  work^shops  to  adorn  the 
American  lady  that  shr  m:^;hi  v:e  with  the  lily  of  the  field 
a.s  she  curtsied  in  obeL^ance  to  the  Queen,  and  acknowledged 
the  exciting  wonderment  of  th^'  King.      I  Laughter.] 

Sir,  I  said  tlmt  m  th:>  ijariicular  atmosphere,  bewitching 
as  It  would  seem,  the  American  spirit  would  cease  to  assert 
and  the  nature  would  become  one  of  im.mediate  comphance 
That  in  the  surrender  th(  y  would  fondle  any  attitude  our 
lorelgn  debtors  chose  to  candle  before  them,  and  that  in  this 
delirium  we  would  carry  un  to  the  end  what  they  desired  all. 
sirs,  a  ,-.  proof  again  of  tiie  bounteou-s  and  generous  nature 
that  !.a;^  'MT  inf'.iii':. ced  .America  at  any  time  where  any 
other  p<>  p'.r  huvr  .ien.aiided  that  we  surrender  ourselves  for 
the  .V  '.  r  ^.f  lu:  ri\aLs  ur  our  opponents  as  proof  of  the 
liberal  spirit  inviting  '  hands  across  the  sea." 

Sir,  again  in  the  expre.'^-ion  of  .something  of  an  increasing 
audacity  on  my  part  I  dare  make  the  accu-sation  that 
this  ridiculous  posture  would  be  the  course.  I  had  said  from 
time  to  time  to  this  .Senatr  that  if  this  were  attempted,  and 
the  question  of  the  c;tb:  ^  were  to  be  brought  up.  despite  the 
honorable  understand. r.j:  that  they  were  not  to  be  m  any"  wise 
intruded  upon  this  occasion,  i!  would  be  a  prooi  of  bad  faith, 
I  said  It  would  be  in  violation  of  an  understanding,  and 
would  do  too  much  to  d.  pri\e  the  American  people  of  any 
respect,  much  less  confidence,  in  whatever  else  this  interna- 
tional gathering  might  imdertake  or  conclude. 

Mr.  President.  It  is  not  agreeable  to  me  that  I  am  com- 
pelled to  observe  from  the   public   announcements  that   all 
prospective  hat*  her u-.-!  oi  aesigiuiig  schemes,  with  tlieir  , 


twirlir.,:  ra'ih  phra.-t  .■■  and  their  multiplicatio::.^  of  acrobatic 
action  as  aiiunng  seriucl.on  .should  be  liga.r.  m.ultiphcd  for 
the  seventh  and  eightli  time  against  the  American  people. 
Sirs,  the  attempt  now  to  return  to  th,e  de\-;ce.  is  upon  the 
a.'.--umption  that  the  American  people  either  ha-.-e  net  ord.- 
nary  wisdom  enough  to  see  the  fraud  that  .-  a^:a.:i.  to  bv 
played  upcn  them,  or  that  they  lack  the  m.anho.od  and 
courage  of  a  real  nation  to  oppose  and  defeat   the  projects. 

Mr.  President,  I  tool:  this  moment,  yielded  by  fellow  Sena- 
tors from  the  subject-  tc  which  Lhey  were  appropriately  ac- 
dressing  themsehts.  to  express  an  impending  fear — the  fear 
of  injustice  to  be  done  our  delegates.  Now.  sirs.  I  mvite  you 
to  recall  that  some  months  apo — under  the  guise  of  what  was 
callf  ri  ■  disarmam.ent  conventions  ",  when  there  had  been  an 
agreoment  between  those  who  met  at  Lausanne  that  certa.n 
defined  subjects  would  not  be  taken  up,  and  tiiese  subjects 
neverthelf\-s  were  by  chicanery,  taken  up:  and  a  form  of 
treaty  threatened,  the  represe natives  of  Germany  walked 
out  of  the  assemblage. 

It  m.ight  have  been  deplored  that  such  action  broke  up 
the  convention  and  left  it  v.ith  the  record  of  nothing  accom- 
plished. Here  we  recall  that  m  something  of  a  short  while 
after,  when  the  delegates  for  a  specially  assigned  reason 
were  .'-"jinmioned  to  a  m.eetmg.  the  repre.sentalives  of  Italy. 
feel::;^  that  they  had  been  somewhat  overcome:  first  by 
pre:,:.sc  and  then  by  boldness  of  deception:  by  which  was 
attempted  m  the  gathering  that  which  was  a  direct  violation 
of  the  understanding  of  the  call;  the  Italians,  who  felt  they 
wen   deceived,  walk-'-d  out  from  the  place  of  assen^bly. 


The 


was 


at  an  agrre-ement  was  had  for  ant>ther 
meeting  tc  b<.  held  at  a  .separate  place  This,  a.-,  my  eminent 
colleagues  will  recall,  took  on  a  final  consummation  by  the 
later  proposition  by  the  head  of  the  Italian  Government, 
speak. ug  politically,  c:  scmethmg  of  a  proposed  a:Tcement 
as  a  5x>ace  pact  between  France.  England.  Italy  and  Germany 
making  the  fourth  This,  we  are  told,  is  still  pending-  in 
some  form.  What  will  be^  the  result  we  cannot  say.  but  we 
may  hope  for  the  best.  This  is  now  "signed  up"  on  July 
15  at  Honie, 

But.  Mr.  President,  I  wish  to  bring  you  now  to  the  complete 
crux  of  my  rising  at  this  moment. 

I  make  bold  to  advise  and  warn  the  eminent  representa- 
tives of  America  that  there  is  afoot,  on  the  part  of  these 
eminent  sources  to  which  we  have  unit^ed  ourselves  m  iire- 
sumably  an  economic  conference,  that  this  question  of  th(- 
debts  w-ill  be  first  injected  upon  the  proceedings  Tliat  t.^en 
will  be  projected  the  deui  dispute  upon  wliat  they  call  the 
"  agenda  '.  for  nothing  could  induce  these  eminent  diplomats 
to  use  the  word  "  prograni."  It  is  too  American  ;  Lau.:hl.?r.] 
"Agenda  "  is  a  fascinating  word.  It  reminds  one  of  the  dear 
lady  who  declared  lier  p'  rpetual  adm.iration  for  her  pa.'^tor 
becaase  of  tlie  manner  :i;  which  he  pronounced  '  M'^-opo- 
tam.ia."  ILaughttr.:  But  it  is  in  this  agenda  they  are 
to  project  the  question  of  the  debts  at  once,  and  America  is 
to  be  put  m  the  position  as  follows: 

Our  Umted  States,  actme  t.hroueh  delfeate.-,  out  of  cour- 
tesy and  consideration  for  what  might  be  the  amenities  of 
the  occasion,  must  enter  into  that  wriich  h.xs  now  become 
the  principal  object — fir.-t  of  conver.sation,  then  of  confer- 
ence, then  of  debate,  then  of  disposal  of  the  final  jud'rment 
against  u.s — the  debts.  Then,  if  the  United  States  shall  be 
silent,  she  is  to  be  put  before  the  world  as  the  actor  of  very 
disre-spectful  conduct.  We  will  be  charged  of  having 
emulated  what  was  done  by  the  delegates  of  Italy  upon  the 
occasion  to  which  I  have  alluded,  and  the  action  of  the 
d(  locates  of  Germany.  Those  who  arose  and  walked  out 
rather  than  to  surrender  to  the  position  where  they  could  be 
entrapped.  Sirs  of  the  Umted  States,  it  is  expected  that  by 
jnelding  we  will  subject  ourselves  to  be  bound  by  what  may 
be  decided  there.  Sirs,  we  are  to  be  condemned  to  obedience. 
irrc;:;>-^ctive  of  the  previous  understanding  that  the  subject 
matter  of  the  debts  was  not  at  the  Liondon  meet  to  be  entered 
up>>n.  and  that  if  under  any  circumstances  tho  debt  wa^  to 
be  entered  upon  anywhere,  it  is  to  be  at  America,  m  Wash- 
ington  


< 
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Mr.  PESS.     Mr.  President 

The  PRESIDINO  OFFICEIl  Mr.  McCarran  in  the  chair). 
Docs  the  Senator  from  niinois  yield  to  the  Senator  from 
Ohio? 

Mr.  LEWIS.     I  do. 

Mr.  FES3.  I  was  impressed  with  what  the  Senator  said 
In  reference  to  Germany's  delegates  walking  out.  and  also  in 
r  '  —  e  to  the  Italian  delegates  walking  out  on  another 
»  .1.     I  was  wondering  whether  the  Senator  was  con- 

templating the  suggestion  tliat  if.  after  it  was  understood 
that  the  debts  were  not  to  be  considered,  they  decided  to  do 
It.  our  delegates  ought  to  do  what  the  other  delegates  did  oa 
other  occasions  and  whether  the  Senator  is  contemplating 
offering  any  resolution  here  making  that  suggestion? 

Mr.  LEWIS.  I  reply  to  the  eminent  Senator  from  Ohio 
by  saying  that  the  very  subject  to  which  he  has  appropri- 
ately drawn  my  attention  was  the  Justification  of  my  rising 
and  assuming  to  address  this  honorable  body  upon  the  sub- 
ject of  my  remarks.  These  gentlemen,  the  foreign  delegates 
who  are  dealing  with  America,  and  statesmen  of  the  coim- 
^  tnei.  wtuch  they  represent,  know  full  well  that  the  very  tem- 
\  per  of  American  good  manners,  the  gentle  spirit  of  American 
accommodations,  the  kindly  nature  that  holds  our  fellow 
men  close  to  friendships  wherever  possible,  will  make  it  im- 
possible for  the  Umted  States  of  America  to  do  the  thing 
which  could  be  imputed  before  the  world  as  a  breach  be- 
'  K^f-n  nations,  and  disclosing  enmity  within  itself  against 

.  -.-nbled  fnends.  Such  would  mvite  all  the  nations  of  earth 
to  conclude  that  a  very  serious  barrier  has  arisen  as  between 
the  United  States  and  all  other  nations  engaged  at  the  coun- 
cil table.  Conscious.  a.i  our  debtors  are.  that  we  would  not 
allow  sucb  construction,  if  possible  to  avoid,  to  put  our 
people  in  the  exact  position  which  I  say  to  the  distinguished 
Senator  from  Ohio,  is  the  foreign  debtor's  object.  They 
know  that  we  would  not  retire,  nor  our  delegmtes  withdraw, 
and  give  the  semblance  of  newly  awakened  enmities 
winch  woukl  shatter  the  hopes  of  those  who  dream  of  peace 
and  long  for  a  new  revived  friendship  of  the  world.  The 
foreign  debtors  know  that  such  evU  praumptlon  would  fol- 
low. Tbey  know  that  to  avoid  this  sembtesce  we  would  sit 
supinely,  or.  if  you  please,  sir.  resignedly,  without  opening  a 
conflict,  until  our  dBtators  had  concluded  whatever  proposi- 
tions upon  the  mstfeor  of  debts  they  desired  to  present. 
Then.  sirs,  the  embarrassment  to  America  would  be  how  she 
would  respond  to  it.  Would  our  Nation  take  It  up  to  deal 
wtCh  It  by  delegates  unauthorized,  or  treat  It  In  silence, 
and  proceed  on  the  subjects  which  was  the  sole  occasion  of 
the  gathering? 

Sirs.  I  proclaim  that  because  of  the  consciousness  of 
the  eminent  foreign  representatives  from  abroad  and  of 
the  conviction  that  the  Umted  States  would  not  walk 
out.  and  would  not  do  that  which  would  give  the  evidences 
of  a  newly  lighted  hatred  amiong  people;  we  are  threatened 
with  bemg  imposed  upon  by  having  the  subject  put  before  us 
in  the  very  manner  which  some  of  us — myself  particularly — 
had  assumed,  and  which  we  had  advised  our  countrymen  we 
neither  would  endorse  nor  forgive. 

I  say  to  my  learned  and  able  friend  from  Ohio  that  I 
rise  now  to  strike  a«ain  a  note  of  warnmg  to  our  American 
delegates  as  I  accuse  that  the  whole  scheme  is  now  based 
anew  upon  the  theory  that  as  the  United  States  delegates 
would  not  break  up  the  convocation  by  rising  and  leaving 
the  chamber  it  is  assumed  that  they  would  be  compelled 
to  endure  to  the  end  whatever  propositions  may  be  presented, 
and  then  leave  our  country  in  the  embarrassment — possibly 
the  following: 

First,  for  our  delegates  to  wait  in  their  places  for  the 
announcement  of  our  situation  to  be  conveyed  here  to  the 
President.  Then  await  his  response,  or  that  of  whatever 
committee  shall  be  adopted  as  the  source  of  authority. 
Then,  sirs,  in  that  length  of  time  necessary  for  response  the 
effort  will  be  made  and  continued  by  propaganda  for  the 
conversion  of  the  delegates,  one  by  one.  This  through  the 
slow  procesaes,  but  the  ever-sure  conclusion,  of  social  ameni- 
ties, social  favors,  royal  advances.  These  have  ever  been 
the  timely  and  very  appropriate  proceedings  that  ever  be- 


wilder the  senses,  gladden  the  nature,  lift  up,  as  it  were, 
the  flattered  America,  to  yield  all  in  turn  for  her  people 
having    been    entertained    with    nourishing    and    multiplied 
compliments.     Sirs,  during  all  this  time  it  Is  believed  by 
our  debtors  that  a  spirit  will  seize  and  animate  the  Ameri- 
can delegates  into  accepting  the  very  thing  that  they  were 
forbidden  to  enter  upon  at  first,  or  ever  surrender  to  at  all. 
I  feel  that  an  advantage  has  been  taken  of  the  American 
delegates    by    the    demands   expressed    at    the    opening    of 
such  proceedings  as  are  now  reported,  the  debts  and  the  revis- 
ing our  money  policy.     Here,  sir.  I  make  bold.  In  this  honor- 
able body,  to  trust  that  our  voice  may  go  out  to  our  people 
and  to  our  representatives  at  London  petitioning  that  in  the 
I  discharge  of  their  duties,  in  the  execution  of  their  excellent 
I  sense  as  we  appeal  to  them  that  they  will  hold  strong  to  their 
'  patriotism  and  not  forget  their  duty  to  this,  their  dear  home- 
;  land.     Let  them  continue  having  ever  before  them  the  wish 
I  of  America  that  debts  due  her  shall  be  paid  and  true  Justice 
done  her. 

Sirs,  from  this  eminence,  this  United  States  Senate, 
we  inform  our  delegates  that  if  there  shall  be  any  quali- 
fications to  the  terms,  figures,  or  dates  in  the  contract  of 
performance.  It  will  not  be  at  the  present  London  meet  for 
trade  adjustment.  Sirs,  we  may  sympathize  with  the  situa- 
tion of  any  foreign  country  In  debt  to  us.  we  may  believe 
In  Its  professed  inability  to  pay,  yet  we  should  treat  the 
question,  when  the  reasons  of  that  Inability  have  been  pre- 
sented, and  at  a  proper  place — as  responds  to  the  kindness 
of  our  nature,  as  fulfills  the  generosity  of  our  spirit — and  as 
Is  the  nature  of  the  United  States. 

Sirs,  now  to  have  the  advantage  taken  of  us  In  the  manner 
as  now  reported  Is  Inexcusable.  0\ir  surrender  to  the  In- 
timidation would  be  on  our  part  a  form  of  cowardice.  Speak- 
ing for  my  confidence  I  can  hardly  conceive  that  thoce  who 
as  Americans  represent  us  will  fail  to  note  that  this  peculiar 
entrapment  has  as  Its  object  placing  the  United  States  in 
such  an  embarrassing  position  that  we  could  not  refuse  to 
enter  Into  a  dlscxisslon  on  the  subject,  because  we  are  now 
the  gamU  of  our  host,  sitting  at  his  table,  breaking  his 
bread,  drinking  the  beverage  of  his  hospitality. 

In  my  concluding  utterance  may  I  pray  Heaven's  guidance 
to  the  delegates  from  the  United  States,  that  thoro  iball  be 
no  time  when  weakness  would  siirrender  their  sense  of 
Justice.  No  form  of  adulation  or  flattery  beguile  and  seduce 
them  from  that  which  Is  the  duty  of  Americans.  That  each 
and  all  will  stand  up,  stand  out,  fixed  in  patriotic  resolve  to 
protect  and  preserve  this,  our  Immortal  America. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  been 
very  much  Interested,  as  I  always  am,  in  what  has  been  said 
by  my  distinguished  friend  the  Senator  from  Illinois  (Mr. 
Lsv^rTsI.  I  agree  with  him  that  a  very  unfair  advantage  has 
been  taken  of  the  American  delegates  to  the  Economic 
Conference. 

The  question  of  the  debts  was  not  to  be  taken  up  at  this 
convention.  It  was  not  on  the  agenda,  as  my  learned  friend 
has  suggested.  But  the  effort  throughout  the  years,  both 
here  and  abroad,  to  have  the  foreign  debts  canceled  has 
been  so  persistent,  so  Insldioiia,  and.  in  many  respects,  so 
deceptive  that  some  of  us  suipected  that  the  first  thing  that 
would  be  thrown  Into  the  discussions  of  the  Economic  Con- 
ference would  be  the  debts;  and  here  they  are. 

I  agree  with  my  friend  that  it  would  be  utter  cowardice 
on  the  part  of  the  American  delegates  there  to  surrender  to 
the  foreign  viewpoint;  no  discussion  of  the  debts  at  this 
Conference  should  be  permitted.  I  see  nothing  for  them  to 
do  except  boldly  and  courageously  to  state  to  the  repre- 
sentatives of  other  powers  that  under  no  circumstances  will 
they  discuss  the  debts.  If  it  is  insisted  that  the  debts  be 
taken  up.  then  our  representatives  should  immediately  re- 
turn to  the  Umted  SUtes.  as  our  representatives  returned 
from  the  Geneva  Conference  In  1927  when  the  Ameri- 
can viewpoint  was  completely  rejected  by  Britain  and 
others. 

In  the  first  place,  our  representatives  over  there  have  no 
authority  to  discuss  the  debts.  That  is  a  problem  whi9h 
lies  wholly  with  the  Congress  of  the  United  States.    It  is  a 
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question  of  national  policy.  The  ConRress  has  adopted  a 
resolution  which  outlines  our  national  policy  on  that  ques- 
tion, and  only  Congress  can  a.ter  that  policy.  We  have 
stated  as  a  Nation,  through  Qie  ConKrc^s.  that  ilicre  will  be 
no  revision,  no  cancelation,  of  the  debt:v  Tl:iat  is  the  man- 
date of  the  only  authority  which  can  .state  a  mandate  on 
the  subject.  Consequently  all  our  representatives  there 
have  to  do,  or  all  the  President  needs  to  do  m  any  ^facial 
message,  is  simply  to  state  tliat  there  is  nothing  to  discuss. 
Our  policy  is  plain:  They  (>\ve  us  the  money,  we  have  their 
bonds,  they  are  in  our  Treasury,  they  can  either  pay  cr 
default;  but  there  is  no  (ground  for  discussion  of  any  kind 
If  foreign  powers  insist  on  discussing  the  question,  anyhow. 
then  the  only  honorable  thing  our  delegates  can  do  is  to 
return  to  the  United  Slates  forthwith,  withdrawing  from 
the  Conference. 

Foreign  diplomacy  Is  steeped  in  deception.  There  was  an 
understanding  definitely  agreed  upon  that  the  debts  would 
not  be  discussed,  and  the  very  opening  statem.ent  of  the 
British  Prime  Minister  contains  the  suggestion  that  nothmg 
can  be  done  witiiout  a  settlement  of  the  debt  question. 
Then,  it  seems  to  me.  our  delegates  might  as  well  come 
home.  We  have  enough  trouble  here  A  great  American 
humorist  and  uit  l.a-s  said  that  we  never  lost  a  war  and 
never  won  a  conleiei.MV  and  that  will  be  true  in  this  case. 

I  fear  that  when  our  delegates  come  back  perhaps  I'n^le 
Sam  will  not  have  a  shirt  left. 

Mr.  President,  I  tl::nk.  too.  that  all  foreign  powers  deal- 
ing with  our  delega'o  cught  to  knew  tliat  the  latter  ha\e 
no  authority  on  debis  l^n  us  not  permit  them  to  be  mis- 
led. Only  Congress  can  decide  this  question.  Congress  lias 
decided  It.  and  these  foreign  powers  are  just  waiting  their 
breath  now  trying  to  talk  to  delegates  over  there  without 
authority  about  the  settlement  of  a  question  with  v.hidi 
they  have  nothing  to  do. 

CA^^    OF    THE    ROLL 

Mr.  NYE.     I  suggest  'lie  absence  of  a  quorum. 
The  PRESIDING  CiFFICER.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names; 


Ad«ma 

Co«tlKa:. 

K.M-.dr'.Lk 

RobMif^-,:!.  1-^d 

A«hum 

Cutting 

K;:i(^ 

R'-j-ssfli 

AlUtlll 

Davis 

I.a  Follilt* 

Schall 

BkchmAD 

Dlcklnaon 

L<   V.1,5 

Sh"ppard 

Bailey 

Diet*  rich 

Lv^gazi 

Shlp.stcad 

Bankhrad 

DUl 

l^  :,(  H;an 

Smith 

Barbour 

Duffy 

I--:.K 

St<f;wcr 

Barkley 

Enckjon 

M    ,^.1'0 

Stophi  :..■< 

Black 

PeM 

Ml  (  a.Tjir. 

Thorr.a.s.  Okla. 

Bone 

Fletcliar 

M.tii., 

Thoniai).  Uiah 

Borah 

Pra7.1er 

Kt   Kf.;ar 

Thorr.jj.soa 

Bratton 

0«orge 

M.  Nnry 

Town.sond 

Brown 

aiaaa 

Melca.f 

TrarnmcU 

Bulkley 

OoldBborougti 

M  .:Ti^y 

Tyd;z.fe's 

Bulow 

Oore 

N.'..y 

Var.df-nbcrg 

Byrd 

HAle 

.Niirrls 

Van  N',;y.9 

Byrnes 

HuTlnon 

Nve 

Wagner 

Capper 

Hji«tln|:a 

Cicu  n 

WalLV..'.: 

Caraway 

Hatneld 

V   pc 

WaL«i.h 

Carey 

Hayden 

R.'cd 

Whptler 

Clark 

Hubert 

K.  yr,.  .d.s 

W'hlU' 

Connally 

Johnson 

K    ;  '.-..-oi.    .\rk. 

The  PRESIDING  OFFICER  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

MESS.^O!;    KKOM    THE    liOUSE 

A  message  from  the  ii  use  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  .iiinounced  that  the  House  had 
passed  a  bill  <H.R.  5909)  to  traii-^fer  Bedford  County  from 
the  Nashville  division  to  the  Winchester  division  of  the 
middle  Tennessee  judicial  di.^^trict,  in  which  it  requested  the 
concurrence  of  the  Senate. 

ENROLLED    EILL    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  'H.R.  5790'  to  provide  for 
organizations  within  the  I-'arm  Credit  .'Administration  to 
make  loans  for  the  production  and  niarketing  of  agricul- 
tural products,  to  amend  the  Federal  P'arm  Loan  Act.  to 
amend  the  Agricultural  Marketing  Act.  to  provide  a  market 
for  obligations  of  the  United  .':^tates,  and  for  other  purpo.>*s, 
and  it  was  signed  by  the  Vice  President. 
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HOUSE    EII.L    rEFEr:F.t;D 

The  bill  (HJl.  5909)  to  t;a:.  im  Brolord  County  from 
the  Nashville  division  to  t>ie  Winchester  division  of  tho 
middle  Tennessee  judicial  disinct,  was  read  twice  by  its 
title  and  refeiTed  to  the  Committee  on  the  Judiciary. 

MESSAGES   FROM    Ti:!:     FKESirENT 

Messages  in  writing  from  \hv  President  of  l.e  United 
States  were  communicated  to  the  Senate  by  Mr  Litta.  one 
of  his  secretaries. 

i-rrrF.N   fy  the  pkesitk-nt  of   k\:lrom)  relief  e.nroi.i,e:)   i;ill 

'Hie  PRESIDING  OFFICER  'Mr.  ^'lcC.^KR^n  m  the  chair' 
laid  be; ore  the  Senate  a  messas-ie  from  the  R-es.dent  of  the 
United  State.--.  v\h:ch  was  reaa  and  ordered  to  lie  on  the 
table,  as  It'liows: 

To  :hr  Si:::atc: 

In  compliance  \\::h  the  request  ccn:a:n''d  ;.n  .Senate  Ccr.- 
rirmi:  Resolution  .^  agreed  to  June  12.  1933.  I  return  here- 
with \h''  b;l]  S.  1580.  an  act  to  riiiive  the  existm;:  national 
cmersiency  ;n  rvl^xiiov.  to  intcr.-tate  ra.lroad  transportat.on. 
and  to  amend  sections  5.  I5a.  and  19a  of  the  Intt.r;tato  Com- 
merce .Act,  a.s  amended. 

Fr.'.NKLIX    D.    PvOOSEVELT. 

The  White  IIorsE,  June  13.  1033. 

NATIONAI.    IMjUSTHIAL    EFlOVERV  —  OONFEHENCE    T-EV-  T'.l 

The  Sena'e  resum<'d  the  con.-iderat ;rn  of  the  report  (  t  t!".c 
committee  of  conference  on  the  uisa^reemg  \otes  of  the  two 
IIlUscs  on  tlie  amendments  of  the  Senate  to  the  bill  'H.R. 
5755  to  eioouj-a^e  nat.onal  mdus'rial  recovery,  to  foster 
fa.r  coir.pet  It  ion.  and  to  provide  lor  the  construction  of  cer- 
■>i.n  u.^efui  public  works,  and  for  ether  ptn'poses. 

Mr.  LA  FOLLETTE.  Mr.  Prcs.dent.  a.,  a  substitute  for 
the  motion  made  by  the  Senator  from  Mississipp.  ^Mr.  Har- 
rison .  I  mo-.e  to  recommit  the  report  to  the  commiittec  of 
conference. 

The  PRESIDLNG  OFTICER.  The  Chair  is  advi.seri  that 
the  motion  of  the  St-nator  from  W'lsconsm  is  not  m  ordtr, 
because  the  House  ha.-^  agreed  to  the  conference  rei)crt. 

Mr.  L.A  FOLLETTE,  Very  well.  Mr.  President.  I  intend 
to  make  some  leterence  to  the  manner  m  which  the  Senate 
conterees  l-.andied  certain  am.endmcnts  which  were  adopted 
by  tins  body  while  the  bill  was  m  conference. 

We  ha\e  had  upon  se\Tral  ocoasions  at  this  session  dis- 
cussions of  the  marmer  m  which  amendments  adopted  by 
vote  of  the  .Senate  ha\e  Ix'en  I'hminated  or  cmia.sculated  m 
conference.  One  such  reference  vs  as  made  in  connection 
with  the  so-called  "Johnson  amendntient  ",  relating  to  the 
exemption  frc.m  taxation  of  publ.cly  owned  electric  light  anci 
power  plants  under  the  em.erpency  tax  bill.  In  that  con- 
nection I  wish  to  quct<^  briefly  from  the  remarks  of  the  dis- 
tinguished Senator  from  California  ;Mr.  Johnson]  on  June 
6,  which  are  to  be  fo'und  at  page  5086  of  the  Record.  He 
said : 

Before,  sir.  discussing  the  proposition  th.&t  is  involved  in  t).is 
bill  I  want  to  refer  very  brieJiy  and,  I  fu^t  vrry  respecttuily  to 
the   manner   of   legislation   -xlnch   r.;is   trrown,    up    in    t>ii&    body — a 


sj'Stera.   sir,    which   I   think    at    the    very    earnest 


,':.)c  rtui 


that 


presents  itself  should  bt-  ubmcated  and  eliminuicd 

Here  was  an  amenamcn:  lo  an  import.'^Lnt  bill.  ;;n  amcr.dment 
which  means  much  t  •  abcot  ino  municipalities  in  this  land.  It 
•»^as  adopted  by  a  very  ._  .  n.-^iarrutTle  ma;;  r;ty  ui  the  Ser.atc  It  v.a.-; 
.in  amendment  which  e.xfn:;:t<d  a.s  i:-;vernnienta;  activities  ln.ve 
ever  been  exempted  in  the  pa.'-t  frcm  tax  bills,  the  municipally 
owned  or  publicly  o^^med  power  plan:,=  whichi  gene.-at,ed  electrii-ity 
and  sold  that  electricity  to  the  people 

The  amendment,  thus  agreed  to.  '.vent  t  ccnfe'-cnce  It  went  to 
conference — and  I  say  this  not  in  any  •:.Mc;icui  -Aay  nre.sented  by 
those  who  were  opposed  to  it,  and  m  rrss,.ri:;.  altloiiigh.  I  have  no 
doubt  they  did  all  they  could  d.  iir.c;>"  tht  rule.'-  :;  the  Senate. 
under  those  circumstances  an  impurtant  u.l  o'  let^.-sl.o.icn  had 
ultimately  perhaps  very  little  chance. 

Continuing  to  quote  from  the  sei:.or  Senator  from*  Cali- 

forniat 

Mr.  President,  this  is  a  system  which  has  prown  up  in  th.is  lr>cy 
for  which  none  Is  re.sponsible.  and  acam.'-t  which.  j)erhaps,  v. e 
ought  not  too  severely  to  Inveighi  ne%erthele.s.s,  it  is  a  sy.-tein  which 
ought  not  to  be  tolerated.  Where  legislation  is  passec:  by  tie 
Senate,  in  conference  it  o'o^Lt  to   be   :xi  Ui.e  hd-ndb  of  tho^e   '"h^ 


5^^  -i: 


CONGRESSIO.N  \i.  RECORD— SENATE 


June  13 


are  friendly  to  it  rather  than   In  the  control   of   those   who   ar« 
unlrtendty  to  It. 

In  the  past  out  of  that  system  certain  things  have  resulted 
which  none  of  us  like  to  recall,  and  the  mode  by  which  leglitiatlon 
In  conference  Is  accomplished— and  accomplished  at  variance  with 
tb»  will  of  the  body  which  passes  It — Is  a  system  which  should 
not.  as  I  Insist,  be  continued  here,  and  which  I  trust  In  the  very 
near  future  we  may  be  able  to  abrogate  enUrely. 

Mr.  President.  I  subscribe  in  toto  to  the  criticism  which 
the  Senator  from  Cakfornia  directed  on  that  occasion  against 
the-  conferees  in  connection  with  the  so-called  "  emergency 
tax  bill.  • 

In  connection  with  the  pending  conference  report  the 
itor  from  Mississippi  stated  on  the  floor  of  the  Senate 
before  the  bill  went  to  conference  that  he  intended  to  make 
a  fight  for  "  some  of  the  amendments."  In  my  Judgment, 
Mr  President,  that  remark  should  have  disqualified  the 
Senator  from  MiaslMlppl  from  service  upon  the  committee 
Of  eoafcrance.  This  body  u  entitled  to  have  made  on  its 
billAlf  a  flffht  for  every  amendment  which  the  Senate  adopts 
to  propoecd  legUlation. 

Mr.  CUTTWO      \'     '•-    ident 

The  FKEBWfUtu  of  ?  :  i  !'  fvv--  'h"  Senator  from  Wla- 
MOila  irldd  to  the  Sr :  i  \.  a,  y.   <;co? 

'''      '  ^    !•■'':.').";!  1  to  the  Senator  from  New 

Mr,  CUTTIWO,  May  I  call  to  the  aftfnMen  of  the  Sena- 
tor, alone  the  lines  he  u  purtuir;,  I..  '  '»  .  \I  CotLIMt 
ot  Mieelseippi  ia  Um  Uouie  nuui^  >  .  t  the 

•ooferaee  to  aeeopl  the  lo-ealM  '  n  ami 

that  the  motion  to  instnict  ■*.  ^     w  :    .  ed  on  eccouni  of  the 
statement  of  Mr.  Bvuia,  to  tim  ciirwt. 


the  written  record  and  can  prove  it  by  words  of  House  mem- 
bers of  the  conference  committee.  The  amendment  to  which 
I  am  about  to  refer  may  perhaps  not  seem  to  be  such  an 
important  one,  but  It  illustrates  the  case  in  point  and  evi- 
dences Just  as  flagrant  a  violation  of  the  responsibility  and 
the  duty  of  the  conferees  as  though  it  were  an  amendment 
which  went  to  the  heart  of  this  bill.  I  have  In  mind  the 
amendment  submitted  by  the  Senator  from  Montana  [Mr. 
Whiilsr].  which  provided  for  the  creation  of  a  liaison  ofB- 
cer  in  the  Civil  Service  Commlniasi  to  represent  the  Interests 
of  the  Federal  employees.  I  now  refer  to  the  Recohd  of  June 
10.  and  I  shall  In  a  moment  quote  from  page  5697. 

Mr,  President,  what  was  the  duty,  what  was  the  responsi- 
bility, what  was  the  obligation  of  the  Senate  conferees  with 
respect  to  that  amendment ''  Clearly,  under  all  the  ethics 
of  long  parllamentar>'  history,  it  was  the  responsibility,  it 
was  the  duty  of  the  Senate  conferees  to  enter  that  conference 
whole-heartedly  in  favor  of  every  amendment  which  the 
fu-  I-  >  ,  !  placed  upon  this  bill,  to  make  the  best  fljtht  they 
k:::  V  ^  to  make  for  the  amendment,  and  to  urge  upon 
the  '^  reprtMBttat  the  other  House,  flmt,  accepunce 

of  the  Senate  MMBdflMBti  teeond.  1/  that  were  not  poselble, 
to  eodeevor  to  snlve  et  mom  eompromise.  D\6  the  SenaU 
eonfereee  dleehene  their  rtenonsibility,  did  they  dlicharge 
tbetr  manetion  to  the  Senate  with  respect  to  the  asaendiBent 
offered  ^  the  Benetor  from  MonUna?  They  meet  eer- 
telnly  did  not.    X  read: 

Mr  OoKmMv    It  bM  b«*n  brought  to  my  stuntion  that  •  llatsoa 
n^-—  •»»  provided  by  •  eeaaU  amsndni«nt,  wbo  was  suppowd  to 
til*  rsdsrai  MMMefe«s  and  act  as  s  sort  at  sdvoeeu  for 


L«t  m*  say  to  my  trUnd  from  Mississippi  that  w»  have  a  rsquast 
—  e«e  of  his  own  8«nau>f«.  e«nator  ItasMsow.  saying  it 


^ —      ~        —       - — -— -#       ^Fvsa^vav*        M^^sa«Bav«rv«  .       W/«a4^       » t>       WVl 

important  that  all  of  th«s«  amendments  go  Into  conf«r«ne«, 
and  I  hope  the  gentleman  wUl  not  insist  on  his  motion 

In  other  words.  \!  nving  was  correct  in  his  state- 
ment, one  of  the  o.;...  r  ,  ^nf trees  made  objection  to  the 
House  accepting  the  amendment  adopted  by  the  Senate. 

Mr.  LA  POLLETTE  \<  FTesident.  the  Senator's  remarks 
add  force  and  effect  Uj  Au^t  I  have  already  said.  We  are 
confronted  by  a  situation  in  which  the  Senator  from  Mis- 
sissippi, the  chairman  of  the  conference  committee,  called 
the  House  leader  and  asked  him  to  prevent  the  House  from 
going  on  record  on  any  of  the  amendments  agre<>d  to  in 
the  Senate,  in  order  that  fJiey  might  be  in  conference  and 
then,  as  the  Senator  from  Idaho  suggests  in  an  aside  to  me, 
be  abandoned. 

Mr.  President,  this  is  a  very  important  issue,  and  I  think 
one  which  the  Senate  should  frankly  face.  Unless  we  are 
to  have  on  the  part  of  the  conferees  representing  the  Senate 
a  whole-hearted  and  determined  effort  to  secure  the  adop- 
tion of  amendments  which  this  body  places  upon  pending 
legisLition.  then,  in  truth  and  in  fact,  we  might  Just  as  well 
abandon  any  further  legislative  effort  in  this  Chamber; 
we  misfat  Just  as  well  delegate  all  the  power  which  may 
be  eJMrdsed  by  this  body  to  a  committee  of  conference  and 
permit  them  to  write  our  legislation  in  the  first  place,  as 
we  now  And  they  are  writing  it  in  the  second  and  most 
Important  phase  of  leglslaUve  procedure. 

Mr.  President,  It  took  a  long   fight  in  this  body  In  an 
effort   to  check  and  to  curb   the  unjustifiable  pracUces  of 
conferees.     It  was  a  common  practice   years  ago  for  con- 
ferees to  exceed  their  authority  by  taking  into  considera- 
tion  matters   which    were   not   actually   m   conference.     To  ' 
guard  Itself  against  that  practice  the  Senate  was  forced  to  ' 
adopt  a  rule  which  made  conference  reports  subject  to  a 
point  of  order  if  the  conferees  went  outside   the   field  of 
difference   between   the   two   Houses.     Insofar,   however,   as  I 
matters  relating  to  this  conference  are  concerned,  the  con-  I 
ferees  have  not  violated  that  rule.    In  my  opinion,  however 
they  have  violate*!  all  the  unwritten  rules  of  the  SOMle,  in 
that  they  have  frankly  and  obviously  abandoned  the  poiltkm 
of  the  Senate  because,  forsooth,  a  majority  of  the  Senate 
conferees   were  not   in  sympathy    A;r.   u..    attitude  of   the 
Members  of  this  body. 

We  often  suspect  such  a  situaUon  with  .-^  .ir  1  to  important 
legislation,  but  it  is  seldom  that  we  have  evidence  of  It  in 


•uiiuuyrM  who  might  be  disgtoargee  witlMut  oatiss  or  seoMttoinc  eC 
the  sort      I  understand  that  that  wee  etrleken  ou»  by  the  oon/erees. 
What  was  the  purpose  of  tbatt 
Mr  Tksaowat.  Ifr  epesker,  I  cannot  tell  the  gentleman  the  pur- 

Cee  of  striking  It  out,    It  was  an  amendment  from  which  the 
nate  receded      The  House  eonfereee  were  not  aaked  to  adopt  that 
Senate  aoMMtment 

It  was  inserted  in  the  SenaU.  and  btfere  th«re  was  any  oppor- 
tunity for  action  the  Senate  eonfereee  receded  and  left  us  with 
nothing  to  do 

Mr.  CUTTINQ.     Mr.  President.  wiU  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair ) .     Does  the  Senator  from  Wisconaln  yield  to  the  Sen- 
ator from  New  Mexico? 

Mr    LA  POLLETTE.     I  yield. 

Mr.  CUTTING.  Has  the  Senator  called  to  the  attention 
of  the  Senate  the  language  used  by  Mr.  Racon  with  regard 
to  the  Senator's  amendment? 

Mr.  LA  POLLETTE.  I  am  coming  to  that. 
Mr.  President,  as  a  matter  of  principle,  if  this  body  has 
any  desire  to  guard  Jealously  its  prerogatives.  It  would  send 
the  conference  report  back  and  ask  for  a  further  conference. 
If  there  were  nothing  else  involved  in  the  whole  conference 
report.  It  presents  the  issue  foursquare  to  the  Senate  as  to 
whether  or  not  we  propose  longer  to  tolerate  this  sort  of 
action  on  the  part  of  our  representatives,  solemnly  appointed 
and  solemnly  obUgated  under  all  the  traditions  of  parlia- 
mentary history  to  stand  In  behalf  of  amendments  adopted 
by  the  body  which  they  represent. 

Mr.  HARRISON.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Mississippi? 
Mr.  LA  POLLETTE.     I  yield. 

Mr.  HARRISON.  As  one  member  of  the  conference,  may 
I  say.  as  to  that  proposiUon.  that  the  statement  that  is 
made  in  the  Record  as  read  by  the  Senator  is  not  bised 
upon  facts.  I  am  sure  every  other  Senate  conferee  would 
make  the  same  statement. 

Mr.  LA  POLLETTE.  I  will  accept  the  Senator's  state- 
ment.  of  course,  but  it  seems  to  me  very  strange  that  such  a 
statement  should  have  been  made  by  a  responsible  Member 
of  the  House  of  Representatives  without  Justification.  I  am 
stire  the  gentleman  who  made  it  will  no  doubt  desire  to  cor- 
rect it  now  that  it  has  been  called  to  his  attention. 

Mr.  President,  the  Senate  adopted  to  this  bUl  an  amend- 
ment which  I  happened  to  offer.  It  was  an  amendment 
which  was  originftlly  offered  in  1921  by  my  illustrious  father. 
It   was  offered   on   another   occasion   by    the   distingiushed 
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Senator  from  Nebraska  [Mr.  Norp.is]  who  Is  recognized  as 
the  leader  of  the  progressive  proup  in  this  Chamber.  Prior 
tt)  offering  the  amendment  I  conferred  with  him  conccnnng 
it  and  inquired  whether  or  not  he  intended  to  offer  :t.  Upon 
learning  that  he  had  been  so  pre.ssed  with  other  ir;atters 
that  he  had  not  had  an  opportunity  to  prepare  tiie  an.er.d- 
ment,  I  prepared  and  o.T'  red  it. 

There  was  no  questu  n  that  the  Ser.ate  of  tii<'  United 
States  fully  understood  'hv  t  r.tire  amendment  which  I  had 
offered  and  the  principle  wh.ich  it  sought  to  write  into  the 
law.  It  was  not  one  of  those  amendments  which  under  cer- 
tain customary  procedure,  not  jmuified  by  the  rules,  are 
sometimes  accepted  on  the  part  of  Senators  m  charge  of 
bills  -^'ith  the  understanti.nk'  that  they  will  be  taken  to  con- 


wa.s  written  Into  the  bill  after  it 

It    wa.s  adopted  by  a  record   \ 

•ed    to    by   an    o'. crwh'^hninK    : 

vnte  i.s  to  be  found  (Ui  paries  ,' 

The  yra.'i  wrre  ."jfi.  the  nav=; 

The    arnrndmrrit    piovlthn'; 

1)(    p.ibllc  record,!  und  "P'-ii  'o  ,'■•- 

fiiorr    than   (i    2    to    1    v  '«■       It    v.  ;i- 


!T1.»- 

■Ji.  ■'  T  '■ 
th.l' 


fercnce.     The  amend:;.'  i.' 
had  been  debated  fully 
The  amendm' *  •    v  i«   ,1 - 
Jority  of  the  ^  ;.  'llv 

of  the  Recoup  of  Jur*   ,1 
S1«  and  not   vct:n  ;    ;  \ 
lasome'tax  returr;    ■■■^i.n\; 
•pectton  was  sd  i   <  1  )/ 

Mioptf-'l    t'        ,  (     'h(       ■.  (  r  w  hrhrilnu    friiOoillv    of    th'-    Mi  11, 
btrs  t'l    i|.'       '     '!}    •'' 1  '     <  J   Ihiif    IhP  proM'-.ioM   V  owl'1  b«'  rfT' ' 

itve  In  closing  the  gaps  in  '  ur  nu  ornc-utx  luv.^  anu  in  <  "tr> 
pelUng  tnconi''  '■  » !■  'V'" •  ifi  in  ikiinf  out  iiieir  ifimiis  in  t-,'  .• 

aa  honest  thU  a  luu  .  '-aldiutit   of   th'Mr   imottica 

There  Is  no  qu««tlon  In  i.r.  miiul  but  limt  iii<-  ms  ^-'u^a- 
tlon  conducted  '•  -hr  Hi.-iitr  (•(nnttuttet-  on  Hankuii-^  nn  1 
Currency   snd   Ihf   cv.i,..ij!;   "f    the   tax    laws   n-vt-alcfl   by    'ha' 

lnve»tlg»tlon  hod  great  weiwh.t  m  d(  teirmiunti  Hcnatoi^  '.iiut 
they  would  vote  for  th-  a;:;i-nament  In  othi  r  uouL>  t!.i- 
amendment  may  not  be  oiuhcd  a.Mde  a.s  ur.impoi  taut  li 
was  regarded  by  56  .V'  ::.!r"r^  c;f  thi.^  body  as  om-  of  the  most 
effective  means  which  could  be  employed  to  stop  ta.v  e^a.Mun 
upon  the  part  of  those  who  pc;s£ess  lart^e  incomes 

The  conferees  reported  the  am.endment  with  ar.  amtntl- 
ment.  As  it  passed  tin-  .'-^-■n.ite  it  was  in  identical  lan^:u.iL:i 
with  the  language  which  h.ad  b<'en  previously  adopted  m 
1924  as  offered  by  the  Senator  from  Nebrriska  :Mr  NorrisI. 
It  proposed  to  amend  sectior.  55  of  the  Reveiiue  Acl  of  1932 
by  Inserting  before  the  p>enod  at  the  (  nd  thereof  a  semicolon 
and  the  following: 

Except  that  all  returna  made  under  th;-^ 
enactment  of  the  National  Industrial  He  > 
tute  a  public  record  and  shAll  be  i']tn 
Inspection. 

The   conference   report   strikes   out    the    amendment    and 

inserts  the  following: 

And  all  returns  made  under  this  an  after  the  riat/'  of  the 
enactment  of  the  Industrial  Recovery  Act  shall  con.stitute  public 
records  and  shall  be  open  to  public  examination  and  inspection  to 
Buch  extent  as  shall  be  authorized  In  rules  and  rf-iiulation^  pro- 
mulgated by  the  President. 

Mr.  President,  to  some  Senators  ^'i\int'  a  cu.ual  reading 
to  that  amendment  it  may  seem,  that  sumc  advance  has  been 
made  from  the  point  of  view  of  those  wlio  desire  to  .see 
income-tax  returns  made  pubhc  retcrds  in  order  that  we 
may  stop  the  wholesale  anci  tla4,'rant  \  lolation  of  income  tax 
laws  by  those  with  large  incoiv.v^.  I  want  to  refer  to  the 
act  of  1926.  which  in  the  act  of  iy28  and  m  the  act  of  1932 
was  continued  in  full  force  and  cfTcct.  It  is  section  2.17  of 
the  income  tax  law  of  1926: 

Returns  upon  which  the  tax  has  been  detrrmlnod  by  the  Com- 
missioner shall  constitute  public  record'-  l  it  rxcept  as  herein- 
after provided  In  this  section  and  section  120:3  they  .-hall  be  open 
to  Inspection  only  upon  the  order  of  the  Pre.'-ident  and  under 
rules  and  regulations  prescribed  by  the  Secretary  and  approved 
by  the  President  Whenever  a  return  is  cpe.--.  to  the  inspection 
of  any  person,  a  certified  copy  shall,  upon  icque.-t.  bt    fum..  I.cd 

And  so  forth. 

The  Secretary  and  any  other  officer  of  thf  TYca-sury  Department, 
upon  request  from  the  Committee  on  \N  .iv.s  and  Means  of  the 
House  of  Representatives,  the  Commlttef  on  Finance  of  the  Sen- 
ate, or  a  select  committee  of  the  Senati  ;  :;  u  ^  (specially  au- 
thorized to  investigate  returns  by  a  rtsoijtion  ol  the  Senate  or 
the  Hoube.  or  a  Joint  committee  so  auiliorized  by  concurrent  res- 


art  ufter  the  date  of 
cry  Act  8ha.ll  constl- 
1 0    ex&mlnatlon    and 


olution.  shall  furnish  such  con-.:nittoe.  sitting  In  exr--i*:vc  s-ep- 
sion.  with  any  data  of  any  rharactfr  contained  in  cr  .'hovi,n  tjy 
any  return. 

Mr.  President,  while  it  may  seoir.  u-pon  a  lirst  readme 
that  tlic  amendment  reported  by  tlie  coi.ferees  is  a  sub- 
stantial gain,  it  is  shuwn  by  reference  to  the  existing  law 
that  as  a  matter  of  fact  it  is  not  a  substantial  change  be- 
cause the  conference  report  does  not  provide  liiat  the  ret-u- 
lations  concerrun^'  tiie  examination  ar.d  inspection  of  in- 
come-tax returns  shall  be  promulgated  by  the  Pre.sident 
Oh,  no!  What  it  pro\'ides  is  that  in^Tnie-tax  returns  sliall 
constitute  public  records  and  shall  be  cppn  to  public  exam- 
inatioi')  and  inspectiori  "  to  such  an  extent  as  shall  be  author- 
i/,ed  ()bv;ou.-;y  and  clearly,  this  can  be  coristrued  only 
as  cor.f eriint:  !;r,"n  'he  Prrsidfnt  the  rmht  to  detennine 
V  hat  pu::.o'ri  ,i:,,l  licw  much,  if  any.  of  an  in(ome-tax  re- 
turn roay  be  exairi.ned  and  ;n:-.pected  It  confer.^  upf)n  the 
Pr'"  ident  no*  (^j.ly  thr-  po". e;-  ' o  pro\'i'ie  that  public  in'pec- 
tion  iir.d  f  x.in;,!;at  ion  -hall  ]i<^  made  at  T  en'-.-'-nablf  hour«i 
nd  ondrr  ; '■;)- ni,;i!)!'-  '-nl'-i'rt',,:  <\~..  but  it  (-nr-.  to  the  >  nb- 
■tiinre  (if  the  vhnlr  (juf'' i'ti  We  tilrrady  have  ju  the  nii 
•il'ijoriSV  Of)  the  IiiUt  nf  the  I'l  e.-.ulef  )t  to  fnillt.  the  I  icht 
'       .1  .■  1)1-1  !     I  he--.e    I  e!  ur  w 

Thi-.  lum-Miiice  friuti  be  fiifthff  eofinttued  nfid  (iiij  t  be 
i'idred  bv  Hie  C.efitite  l.j  the  lU/hl  of  It  fljllhei  fiU  I  The 
Iieii  iifS'  Depiii  I  im  lit  is.  Iioiii  VI  o/obed  W  It  h  llppollirret-.  of  I  h« 
I'll,:!  ..ddi.fi;-!  I  a!  ,'  1,  They  me  i.o.tltei  nbl v  oppor.ed  lo  iiiiik* 
lIlK  .i(,V  p. lit  of  ili'Mioe  !;.x  Ieti^fIl^  publil  M'<  o|  dh  '1  hey 
ha'.e  jil;i;,(iv  ■.,  lii  U\  i;i  Ijiiin-'  Ihl:  iii.ittei  In  the  ultinilinri  of 
liif    r!(,:i(le,i!    of    l),e    t   n.teU    Htule^    in    u'.,    UnfaVoriitjle    liKht 

H>  ,'i;:irh  foi  '.be  .Miaimer  In  \\tiu!i  the  Henate  confeieej 
aiiU  tt.e  Hou.^e  (onfeiee.s  have  chan^•(*d  the  larii-'Uiti-M'  of  mv 
an.oi.'irnent  .Now,  let  ine  lefer  to  this  lntere.^t.n^.:  UttADvu  of 
June  10  1:1  ".  liicli  the  Hou.se  conferees  uere  re^ptJnd!n^,'  to 
!r,t<-r :  o;-',/ 1  jr.  .  ■nrcrnin-r  the  fate  of  certain  arnendiiu-nls 
loioptcd  b>'  the  Senate. 

'Ilii.s  I.s  n(:t  il.e  s.ijne  penflenian  wlio  spoke  concerntna  the 
,<;:i':id(   (,;  ;hr  Soiiate  cca.fi-recs  on  the  Wheeler  amendment 
Tins  is  Mr    ii^^,os  .spcai-nnst.     The  Senator  from  Idaho  sus- 


i.e    u  di   soon   be   a    Federal   judh'e.     I    read    from 


gests  that 
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Mr  KVAI.E.  As  far  as  the  gentleman  knows,  did  the  House  r-n- 
ferecs  feel  that  it  was  fair  to  the  Hotise  and  to  the  St-n..i e  i  ask 
them  to  delegate  this  important  power  to  the  F.\pcu-..\e  ir.stfac:  f 
specifically  providing  In  the  bill  what  measure  1  j  iih.ic  .:>  '^;.,.  dd 
bie  granted,  and  In  the  report  which  the  conferees  broui,-;.t  back  to 
the  House? 

Mr.  Ragon.  I  may  say  to  the  gentleman  from  Minnt-sota  that  ■*?■ 
did  not  have  time,  as  he  knows,  especially  wh.ci:  -ao  were  told  by 
the  leaders  on  both  slde.s  t.'.at  we  wanted  to  .idjourn  tonights- 

That  was  on  Saturday — 

to  consider  every  amendment  a.-^  thor^ivjhjy  f.<  we  WOaM  bav* 
liked.  We  felt  that  If  we  c^  .Id  turn  oM-r  trie  pipanttc  tmlustlles 
of  this  country  to  the  President  and  delegate  :).f  tr  idtr  -ntore-t- 
of  the  laboring  classes  of  this  country  to  the  F'res;ca-n"  of  the 
United  States  we  certainly  could  depend  ^n  hun  tor  the  httie 
thing  of  promulpatinp  rtiles  that  would  give  to  the  ;;ii.n  wh-  had 
the  right  to  look  at  them  the  rii--ht  to  inspect  the  inc^nie-tax 
returns  of  the  country-. 

Mr    KvALE.  Will    the   gentleman    yield    f  ;r   a    f-irthier    quest, on  ' 

Mr  Racon  I  yield  for  a  question  d  it  is  net  a  statement  I  am 
very  tired 

Mr.  KvALK.  is  the  gentleman  wilht.c  as  !  rf  of  me  ronferees,  to 
grant  the  House  the  privUege  of  exprefet-mg  its  v.iU  regarding  pub- 
licity on  Income-tiix  returns? 

(Here  the  gavel  fell.) 

Mr.  DoucHTON.  Mr.  Speaker,  I  yield  tlie  pentlen.an  from  .Arkan- 
sas 5  additional  minutes. 

Mr.  Ragon.  The  gentleman  know.-;  I  arr.  not  n  inu-  t  :mpo~r'  rr.y 
frail  form  here  In  front  of  the  Hotise  of  Representative.s  d  it  wants 
to  rush  headlong  without  consideration  :nt  :  this  matter  but  I  do 
suggest  to  the  gentleman  ri,s  a  prii'  t;<  nble  propo.'-ition  that  ue 
fought  for  2  hours  over  that  j  :> mm  :■  and  this  :g  t;;e  best  v,e 
could  get  in  the  way  of  a  compromise  at  tlu.s  time  We  are  not 
v^Tltlng  a  revenue  bill  here,  Mr.  Speaker;  we  are  tryi:._-  t  ;  ut  to 
work  12,000,000  people  and  save  the  broken-down  Industries  f  this 
country.  That  is  the  prime  consideration  to  rememhcr  in  thib 
bin. 

Mr.  KvALE.  Then  the  Senate  conferees  did  not  sustain  the  posi- 
tion of  their  own  body? 

Mr.  Ragon.  That  Is  a  thing  they  whi  have  to  talte  up  over  there, 
I  uaay  say  to  the  gentleman. 
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Mr.  LONG.     \r    7'       lent,  wfll  the  Senator  yield? 

Mr.  LA  POLLETTE      Yes 

Mr.  LONG  A5  I  read  that— I  should  like  to  attract  the 
attention  of  the  Senator  from  Mississippi  [Mr.  HarkisonI  at 
thl»  point — a0  I  heard  the  Senator  from  Wisconsin  read  that 
statement.  Mr  Racok  was  called  to  task  over  In  the  House 
as  to  why  they  had  not  kept  the  La  Follette  amendment  In 
the  bill;  and  Mr.  Racon  said,  "  We  did  our  best  to  keep  It  In 
there,  but  the  Senate  conferees  did  not  seem  to  want  It." 

Mr.  LA  POLLETTE.  He  did  not  say  the  Senate  conferees 
did  not  seem  to  want  it.     What  he  said  was: 

But  I  do  txiggemt  to  the  gentleman  aa  »  practicable  propoaltlon 
that  we  fought  for  2  boun  over  that  provlalon  and  this  la  th«  b«st 
we  could  get  In  the  way  of  a  compromlae  at  this  time 

Mr   CLARK.     Mr    President 


Mr  LA  POLLETTE.  Obviously,  the  statement  made  by 
Mr  Racon  must  be  read  and  Interpreted  in  connection  with 
the  second  Interrogatory  of  Representative  Kvai-«,  and  Mr. 
Racons  reply,  which  was  as  follows: 

lAz  KVAI.X.  Then  the  Senate  conferees  did  not  svistAln  the  poal- 
tlon  of  their  own  body? 

Mr  Racow.  That  Is  a  thing  they  will  hare  to  take  up  orer  there. 
I  may  say  to  the  gentleman. 

Mr.  LONG.  If  the  Senator  will  yield  further,  reading 
language  as  I  have  been  taught  to  understand  the  niceties  of 
grammar — though  they  do  not  entirely  govern — It  seems  that 
both  the  niceties  and  the  spirl:  are  that  Mr.  Racon  said. 
"We  could  not  get  any  better  publication  than  this":  and 
when  Mr  Kvale  said.  "  Then  they  did  not  sustain  the  Senate 
potttion?  "  he  said.  "  They  will  have  to  answer  to  the  Senate 
for  that,  and  not  to  us." 

The  Senator  from  Mississippi  probably  wanted  to  say  some- 
thing on  that  matter,  and  I  wa.«  hoping  that  we  might  find 
out  Just  what  the  bug  under  the  chip  was-f-Just  how  it 
occurred  ( 

Mr    HARRISON      Mr.  President \ 

Mr.  LA  FOLLETTE.     I  yield.  / 

Mr.  HARRISON.  I  will  show  the  Senator  the  bug  under 
the  chip  when  the  Senator  from  Wisconsin  has  finished  his 
speech,  and  when  the  Senator  from  Missouri  I  Mr  Olamk.] 
has  finished  his  speech.  I  hope  the  courtesy  will  be  shown 
the  conferees  of  permitting  them  to  close  the  argument 
on  this  subject 

Mr  LA  POLLETTE  Mr.  President,  I  submit  that  no  per- 
son can  read  the  Rzcoro  to  which  I  have  adverted  without 
comtng  to  the  conclusion  that  the  impreasion  wllich  Mr. 
Raooh  desired  to  leave,  and  the  unpreaion  whJeh  he  did 
leave  upon  his  Interrogator.  Representative  Kvale.  was  that 
the  House  conferees  had  fought  for  2  hours  for  this  amend- 
ment providing  that  income-tax  returns  should  be  made 
public  records,  and  that  this  was  the  best  compromise  which 
the  House  conferees  fighting  for  a  Senate  amendment  could 
obtain  from  the  Senate  conferees. 

Of  course  it  is  not  necessary.  I  presume,  to  point  out  that 
the  Senator  from  Mississippi  iMr.  R\krison1.  who  was  In 
charge  of  the  conference,  voted  against  the  amendment 
which  I  had  offered  in  the  Senate 

Mr.  President,  another  important  amendment  was  agreed 
to  In  the  Senate — the  one  offered  by  the  Senator  from  Mis- 
aourl  [Mr.  Cuuucl.  I  shall  not.  m  the  coxxrse  of  my  remarks, 
refer  to  his  amendment,  although  I  think  it  clearly  evident 
that  the  Senate  conferees  abandoned  his  amendment,  as 
they  did  the  amendment  offered  by  the  Senator  from  Mon- 
tana M  A:!>K  .'..^1.  prior  to  the  time  when  the  conferees 
had  thoir  tlvoi  n.tt'tir.g. 

r  want  also.  M.-  President,  to  get  clearly  before  the  Sen- 
ate the  Issue  concemiEK  '--'•  .u-.-.r  :.  i;;..;.:  ,sj..  :.  i    iffered. 

Had  the  conf--r-r:rf^  r»'pr ; '  ;  r-  •.  ;- ,;  '.^i,;-  the  income-tax 
returns  shoul.;  o.  publ.L  roc  t  ;  i::i  _p»:;  to  public  exami- 
nation and  public  Inspection  under  rules  and  regulations  to 
be  promulgated  by  the  President.  I  should  have  been  per- 
fectly willing  to  accept  that  amendment;  but  the  conferees 
went  further.  They  wrote  into  th*?  law  that  these  Income- 
tax  returns  should  be  public  records  and  open  to  examina- 
tion and  Inspection  to  such  extent  as  might  be  provided  m 
rules  and  regulations  promulgated  by  the  President. 


Mr.  President,  I  debated  this  question  upon  Its  merits  when 
it  was  before  the  Senate. 

I  stated  to  the  Senate  that  we  hare  had  an  experience  In 
Wisconsin  under  our  State  Income  tax  law.  under  prortoloni 
now  existing  concerning  Federal  Income-tax  retiims:  namely, 
that  they  are  secret  and  are  not  open  to  Inspection.  We 
have  also  had  an  experience  In  the  last  10  years  during  which 
returns  have  been  public  records.  Just  as  property-tax  re- 
turns are  public  records.  Just  as  other  records  concerning 
public  transactions  are  matters  of  public  record. 

In  the  period  between  1914  and  1920  we  had  secrecy  of 
income-tax  returns  in  Wisconsin,  and  an  audit  of  the  years 
1918  to  1920  when  secrecy  prevailed  resulted  in  the  assess- 
ment and  collection.  In  that  one  State  alone,  of  $3,500,000 
in  additional  taxes,  due  to  the  fact  that  corporations  and 
Individuals  making  Income-tax  returns  under  the  veil  of 
secrecy  had  willfully.  WTongfuUy.  and  unlawfully  underesti- 
mated their  actual  Incomes. 

As  a  result  of  those  disclosures.  In  1923  Income-tax  re- 
turns In  the  State  of  Wisconsin  were  made  matters  of  public 
record.  Since  that  time,  during  the  last  10  years,  there  has 
been  no  such  willful,  flagrant  and  general  understatement  of 
income  and  willful  evasion  of  taxes.  It  has  accomplished 
two  purposes,  the  same  two  purposes  which  would  be  ac- 
complished If  such  a  provision  were  written  Into  the  Fed- 
eral law.  On  the  one  hand,  it  has  put  upon  the  Indi. idrnU 
and  the  corporation,  sitting  down  to  make  out  their  incom#- 
tax  returns,  an  additional  spur  to  be  accurate.  hon?.>t.  and 
I  fair  with  the  State  government  in  making  out  the  returns. 
In  the  second  place.  It  has  put  an  additional  spur  behind 
those  who  are  in  the  employ  of  the  Wisconsin  State  Tax 
Commission.  Knowing  that  these  returns  are  a  matter  of 
pubhc  record,  knowing  that  any  citizen  who  desires  to  do 
so  may  go  to  the  offlce  and.  under  proper  safeguards,  ex- 
amine those  returns,  the  auditors  and  those  responsible  for 
the  enforcement  of  the  law  are  put  upon  their  mettle  to 
make  certain  that  they  do  not  make  any  errors  or  any 
mistakes,  either  willfully  or  otherwise. 

Mr.  President,  there  Is  not  a  Senator  here  who.  In  my 
opinion,  down  in  his  heart  would  not  be  willing  to  recognize 
that  if  we  had  had  this  provision  in  the  law  during  the  past 
10  years,  so  far  as  the  Federal  Government  is  concerned, 
these  flagrant,  willfui.  and  unconscloriable  evasions  and 
understatements  of  income  revealed  by  the  investigation  of 
the  Senate  Banking  and  Cxirrency  Committee  would  never 
have  taken  place.  Is  there  any  man  In  this  Chamber  who 
thinks  that  Charles  E  Mitchell  would  have  sat  down  and 
made  out  his  income-tax  retxim  and  gone  through  a  hocus- 
I  pocus.  slight-of-hand  transaction  with  his  wife  in  order  to 
escape  his  fair  share  of  the  burden  of  government,  if  he  had 
known  that  that  income-tax  return,  and  the  one  of  his  wife, 
were  to  be  matters  of  public  record,  and  open  to  public 
Inspection?  Of  course  not.  The  answer  Is  inevntably  in  the 
negative. 

Does  anyone  In  this  Chamber  suppose  that  the  J.  P. 
Morgan  partners  would  have  Indulged  In  the  practices  In 
which  it  has  been  revealed  they  Indulged  If  they  had  known, 
as  they  sat  down  across  the  table  from  their  high-priced  tax 
counsel,  that  the  returns  which  they  were  making  out  were 
matters  of  pubUc  record  and  would  be  open  t«  the  Inspection 
of  citizens,  under  proper  safeguards? 

In  this  connection  I  want  to  read  an  editorial  appearing 
on  the  front  page  of  the  Washington  I>aily  News,  the  Wash- 
ington publication  of  the  Scrlpps- Howard  newspapers — 

▼TTAIXT     IMPOCTAirr 

The  Senate  last  night  voted  full  publicity  for  Income  taxes  and 
to  tax  secirriues  heretofore  held  tax-exempt. 

There  are  rumors  that  one  or  both  of  these  amendments  may 
not  survive  the  tax  conference  between  the  two  Houses 

The  large  and  decisive  vote  by  which  the  Senate  Included  these 
provisions  In  the  national  recovery  bUl  cannot  be  ignored  by  the 
Senate  conferees,  and.  we  believe,  will  not  be  Ignored  by  the  House 
conferees.  The  White  Hoiise  obviously  recognlSM  thttr  proposals 
as  part  of  the  new  deal. 

The  publicity  clause  Is  of  particular  Importance  now  when  In- 
vestigations are  revealing  some  of  the  very  wealthy  as  having  paid 
no  Income  tax  the  last  3  years.  Tax  evasion  wUl  be  made  harder 
by  full  publicity. 
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Legalistic  arguments  rrv<]\-\:\r  about  thP  taxation  of  GoTom- 
inent  bonds  should  not  dpipr  the  t:ix  conferee.s  The  Senate 
finally  has  recognized  that  l;..-<  r-.- h  .source"  of  Federal  revp;.i;e 
must  be  tapped.  We  believe  the  ( ovirts  wi'.l  do  the  same  In 
any  case  Congress  can  do  no  les*  '.;.ar.   jnit   ii.e  Issue  to  t;.e  test 

M:  F^resident.  appearing  upon  the  front  page  of  this 
morning  s  Wa.^htii^ton  Herald  the  Wa.'-hmpton  no-A.-paper 
published  by  Mr.  Hearst    there  appear.^  this  editorial: 

INCOME    T.-LX     EMIJS 

Congress  in  the  closing  hours  of  ii.«  pn-s'T.t  pesslnn  ran  strike 
a  double  blow  at  pernicious  evils  of  tl:c  :r.c'.ne-t&\  systTr. 

1.  It  can  and  should  make  all  incline  t.i.\  return.'!  ;nci;vK;u.tl 
and  corporate,  subject  to  pubhc  .r.apcct.  r.  u  propcstd  [.y  .Sen.i- 
tor  La  Poixmr  in  his  amendment  to  thr   ::a'. ;  i:.:l!  rero\cr\    :..., 

2  It  should  return  'r  the  same  bill  t*.p  (unpndnient  '  '  Son.itnr 
CuuiK  which  woulil  ;:  aKi-  all  bonds  i.s  -.cd  by  the  Federu':  ^^;  I'tv 
or  municipal  goverumenls  subject  tu  taxation  This  pr;  p^siii 
was  stricken  from  tl.e  bill  In  conference  bc-tweon  the  Seiiate  ;i:id 
the  House 

The  income-tax  publicity  clause  should  be  ni.-vde  mere  rxp.;c-;t 
It  should  make  the  publicity  ccn.pulsury  in.=  triid  of  leavinij  (ic- 
termlnatlon  of   this  point   In   the   hand^   uf   the   Presider.t 

A  President  with  the  lnte-<'-'  >f  the  p-nple  at  heart  wc-.'.d 
make  them  public,  but  a  Prr.'-'.drr.t  who  wished  to  protect  th.e  t.ut 
dodgers  would  not  make  tl.i  ::,  ;  ,.tllc 

There  Is  no  reason  why  tux  returns  should  not  be  made  public 

The  evil  that  comes  from  secrecy  1:.  t;vx  return'^  h.i*  been  dra- 
matically  portrayed   to   the   Nation   thmu^'h    the    Morgan    inquiry 

Secrecy  regarding  tax  payment."  pemut.s  the  Income-ta.x  .system 
to  continue  as  a  virtual  racket,  cr.e  nf  the  mos,t  cobtly  rackets  to 
Which  the  country  Is  being  subjected 

The  public  Is  entitled  to  fullest  kn  :)-^>d«e  about  anything  that 
It  Is  as  much  Interested  In  as  the  taxes  n  pays 

It  is  a  piece  of  Impudence  on  the  part  jf  tlie  Government  tc 
attempt  to  withhold  such  knowledge. 

Only    the    Influence    of    high    financiers — hli^h    in    the    s(  r.si 
their  ability  to  evade   Government   taxes — is   reppon?;!  le    :    r    :h.> 
withholding   of   Information  the   public  should   have 

The  devices  and  artifices,  the  borderlng-on-iiiegaiity  iriethods 
by  which  enormous  Income  taxes  ;.re  (■%  titled  all  serve  to  e  .T.phasizo 
the  value  to  the  Nation  at  large   :n   income-tax   publicity 

At  least  then  the  public  will  have  knowledge  "f  tlm-^r-  wh,  ■  n-o 
honorably  and  fully  meeting  their  tax  obligations,  and  of  those 
who  are  escaping.  Upon  this  knowledge  pri..p<>r  measures  can  be 
Instituted  either  for  collect. ng  taxe^  -^hl'-h  '...xvc  been  evaded  or 
for  bringing  the  tax  dodgers  within  th.e  law 

Thus,  if  returns  are  made  ftilly  public.  tl;p  iniu.^tiros  a::d  in- 
congruities of  tax  returns  would  bring  tt;e  whole  inccn.t-tajt 
system  into  the  discredit  which  it  deserves. 

Of  a  kind  with  the  Income-tax  s^^crecy  i.s  thf  pre.'^ent  oppor- 
tunity affording  bl?  Incomes  to  avoid  taxes  by  the  simple  ex- 
pedient of  Investing  in  tax-exempt  securities 

There  Is  no  reason  for  opposing  Seni.*  r  C:  .\rk  s  amendment, 
unless  the  Government  wishes  to  afford  im-  b;^;  t,i.x  d.dgers  legal 
opportunities  to  evade  their  taxes 

Taxation  of  income  from  present  t.ix-exrmpt  securities  would 
probably  add  several  hundred  mlllloi..'^  (l  d;  liars  to  t.he  national 
revenues. 

Prohibition  of  tax-exempt  securities  would  al=  '  end  an  unjust 
situation   which   Is  tantamount   to  class  legislation 

I  could  go  on  at  much  greater  length  to  buttrf-.s.^^^  :hp  areu- 
ment  for  the  rejection  of  this  confrr-i^cf^  report  and  f/^r 
sending  the  bill  back  to  conference  and  for  a.'^kmg  The  House 
conferees  to  give  the  House  of  Representatives  an  oppor- 
tunity to  express  themselves  upon  this  vitally  impcrtant 
amendment. 

I  endeavored  to  offer,  as  a  sub;t:tute  for  the  motion  *c 
agree  to  the  conference  report,  a  motion  to  re-refcr  it  to  the 
committee;  but  I  find  that  tl.e  Hcu.>e  has  already  agreed  to 
the  conference  report,  so  that  surh  a  motion  is  not  any 
longer  in  order.  But  if  we  reject  this  report  and  ask  for  a 
further  conference  U'lth  the  Hou.sc,  we  can  within  a  very 
short  space  of  time  obtain  a  record  vote  m  the  House  cf 
Representatives  upon  the  three  important  amendnKnt,^ 
which  have  either  been  eliminated  cr  eiua.sculated  by  -he 
conference  committee. 

I  have  made  what  I  believe  to  be  a  careful  mvc.  tication 
of  sentiment  in  the  House  of  Pu-pre  sentative.s,  and  I  .-tale 
tny  judgment  upon  this  floor,  th.it  if  tlie  Hou.se  of  Repre- 
sentatives has  an  opportunity  to  \o:e  upon  this  amencLinent 
to  provide  for  making  income-tax  rcturn.s  matters  of  public 
record,  they  will  adopt  it  by  an  overwhelming  vote. 

Mr,  President,  when  the  conference  report  comes  up  for 
vote.  Senators  will  have  to  decide  whether  or  not  they  wish 
to  afford  an  opportunity  to  the  Members  of  the  Hiiso  of 
Representatives  to  vote  upon  the  Borah  amendment,  to  vote 


upon  the  amendment  offered  by  the  Senator  from  Missouri 
'Mr.  Cl.^rk',  providing  for  taxation  of  heretofore  tax-ex- 
en:pt  securities,  and  the  am.;:  ndr.ient  vshich  I  have  offered, 
prov.dmt?  that  inccnic-tax  re'.urru^  Lhall  be  matters  of  pub- 
lic record 

I  v,ant  to  reiterate  that  if  tlie  conferee.-  had  been  v,.il:ng 
to  amend  my  amendment,  simply  prov.d  :.e  ir..it  .ncnvA  -tax 
returns  should  be  matters  of  public  record,  open  to  pubhc 
inspection,  and  liad  pro\ided  that  the  President  should  have 
tl.e  ;i:ht  to  :.ssue  rules  and  regulations  m  order  to  make 
:  urt  that  the  privilege  .^hould  i.ot  be  abu.sed.  I  would  ]:,:vv 
had  r.o  objection :  but  they  ha'.e  written,  in  the  v.'.ud.'-  tiiat 
ihe>e  leturns  are  to  be  matters  of  i)Ublic  record  to  the  ex- 
•(i.t  10  V, h;ch  the  Prts.dtnt  of  the  United  States  m.ay  deter- 
n::r,r 


>^ 


iC 
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the   Pre.  ident    of   the   United 


I    ki:ow 

States  v.'iU  obtain  ficiTi  the  experts  m  the  Treasury  Depart- 
ment. He  will  have  no  opportunity  to  weigh  thhs  Que.-tion. 
The  rules  and  regulations  will  be  v,-ntten  m  the  Depaitmient 
by  ii.d.'.-iduals  who  arc  unalterably  opposed  to  the  principle 
of  rr.akms  ir.cchie-tax  returns  pubhc  records.  Som.e  of  them 
might  well  be,  fcr,  if  I  reinember  correctly,  it  was  revealed 
tlial,  insofar  as  some  cf  the  returns  of  the  Morgan  partners 
were  concerned,  there  was  written  m  red  pencil  across  the 
face  of  one  of  those  returns  the  statement,  "  O.K.  No  in- 
vestigation ".  and  the  m.tials.  of  some  employee  of  the  Treas- 
ury Dfpartment,  Doe^  anyone  suppo.se  that  this  would 
liav^  been  dor.e  by  that  individual,  employed  to  protect  the 
interests  of  thi'  Go\eniment,  had  he  known  that  the  return 
wctild    be    open    to    public    inspection? 

Mr  President.  I  am  not  urging  the  rejection  of  this  report 
for  any  other  purpo.sc  than  to  secure  an  opportunity  for 
the  House  of  Representatives  to  vote  upon  these  amend- 
ments, and  thus  afford  a  fair  opportunity  for  these  important 
amendments  'Ahich  the  Senate  adopted  m  ^:ood  faith  and 
by  o\erwhelmir^  majorities,  and  which.  I  submit,  the  record 
demonstrates,  did  not  have  a  fair  chance  m  conference. 

MESS.*.CE    Fr.CM    TliE    HOVSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  thai  the  Hou.>e  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  tvso  H'^um-s  on  the  amendm.ent  of 
the  Senate  to  the  bill  (H  R  5561  tc  provide 
and  more  effective  use  cf  tiie  n  .'^^!  t<  C/f  bank 
interbank  control,  to  pit  . e:.t  th-  undue  G:\ersic.n  of  funds 
into  sF>eculative  operations,  and  for  other  purpose?. 

The  message  also  announced  that  tiie  House  had  con- 
curred in  the  concurrent  resolution  S  Con. Res.  2'  providing 
for  the  printing,  with  an  iitidex.  of  the  Comititution  of  the 
United  States,  as  amended  to  April  1  1033.  together  v«ith  the 
Declaration  of  Independence. 


Thf  safer 
)  regulate 
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The  Senate  resumed   the 
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the  committee  of  conference  on  the  di.sagrecmg  -.ctes  cf  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
UR.  5755)  to  inccura.^e  national  indU--;truil  recovery,  to 
foster  fair  competition,  and  to  prcvide  for  the  construction 
of  certain  useful  public  works,  and  for  other  purposes. 

Mr  NORRIS.  Mi.  President,  m  the  brief  tim.e  wh.ch  I 
shall  occupy  the  floor  I  v.-ant  first  to  call  attention  to  an 
amendment  agreed  to  m  the  Senate  and  which  has  gone  out 
m  conference.  It  is  amendment  numbered  44,  found  on  page 
lit  The  h.i:  provided,  m  subsection  'b^  of  section  202.  as 
follows: 

(b)  Conservation  and  devclcjiment  of  n.-itural  rfscu-res  includ- 
ing control,  utilization,  and  purification  of  w.iu:  (.i.ii.-.nirtijn  u( 
sewage-disposal  plants,  widening  of  streets  iri\vi.\:oi:  ■:'.  .-(  v  <rs 
and  .soil  or  coastal  erosion,  development  ■■".  wa'.er  [>'iv.«,r  t.-^  .;  .-;- 
mission  generation.  tr.Tn.«-mission.  and  dlstr.:.ution  of  e.cctrical 
energy. 

.\\i  .tinendn.'-nt  wn.-  iMNert-d  un  tht 
to  add  aftt  r  tin  v.ord  "  transmission 
aticn    aiKi    <.::- 


WLl.- 

v.ord 


:  up  PC  .sea, 


floor  of  the  Senate, 
'  tlie  words  "  gener- 
wheii    th.;t    add. t ion 


was  made,  that  there  could  be  no  po.sibi  -  objection  to  in- 
cluding  those  -words.     I   do   net    yet   see   how    anyone   who 
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would  be  willing  to  put  in  the  word  "  transmission  "  would 
not  also  agree  to  having  Inserted  the  words  "  generation  and 
distribution." 

Mr.  HARRISON.     Mr    President 

The  PRESIDING  OFFICER  i Mr.  BAjiKLrr  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 


Iflr.  WORRIS.     I  yield. 

Mr.  HARRISON.  I  was  In  entire  sympathy  with  the 
amendment  offered  by  the  Senator,  and  tried  to  retain  It  as 
U  was  written  In  the  bill,  but  the  conference  was  told  that 
that  was  Included  In  the  other  provisions  of  the  bill;  that 
ttMsre  was  not  the  slightest  doubt  about  the  generation  and 
(BsMbutlon.  as  well  as  transmission,  being  taken  care  of 
under  the  general  provisions  of  the  bill. 

Bdr.  NORRIS  Mr.  President,  of  course.  I  accept  the  Sen- 
ator's statement  at  100  percent,  but.  as  a  matter  of  fact, 
while  I  think  the  position  taken  by  the  Senator's  Informant 
as  to  generation  being  included  by  construction  may  be 
tenable,  there  Is  absolute  certainty.  It  seems  to  me.  that 
distribution  will  be  omitted  from  the  terms  of  the  bill.  In 
the  electrical  world  there  are  two  distinct  things  that  hap- 
pen as  to  the  electricity  which  is  generated:  first,  there  Is 
the  transmission:  then  there  is  the  distribution.  It  is  gen- 
erally understood,  so  far  as  I  know,  without  exception,  by 
enctneers  that  transmission  does  not  include  distribution, 
^mnsmlssion  means  the  carrying  of  electricity  from  the 
place  where  It  Is  generated  to  the  place  where  It  Is  distrib- 
uted. That  is  transmission.  For  instance,  if  electricity  were 
generated  at  Great  Palls,  and  the  electricity  were  brought 
to  the  city  of  Washington,  the  bringing  of  the  electricity  to 
the  city  would  be  transmission,  but  when  it  was  furnished  to 
the  people  within  the  city  that  would  be  distribution  and 
would  not  be  included  in  the  term  '  transmission  ':  so  that,  as 
it  now  stands,  I  do  not  t)elieve  there  would  be  any  authority 
for  a  mumcipality  which  wished  to  distribute  electricity  to 
its  own  citizens  to  come  under  the  terms  of  the  bill. 

Mr  HARRISON.  May  I  say  to  the  Senator  that  we  In- 
quired specifically  of  General  Johnson,  who  was  present,  as 
to  that,  and  he  said  there  was  no  question  about  it.  That 
was  the  only  reason  why  the  word  was  stricken  out.  May  I 
say  to  the  Senator  also  that  I  was  for  including  it  in  the 
bill  because  it  was  so  plain? 

Mr  NORRIS.  I  talked  the  matter  over  with  the  Senator 
from  New  York  before  I  offered  the  amendment.  It  then 
had  his  full  concurrence,  and  I  have  no  doubt  the  Senator 
yet  entertains  the  same  view. 

Mr.  WAGNER  I  will  say  to  the  Senator  that  I  think 
the  term  should  h.i.->  remained  in  the  bill  as  the  Senator 
proposed  it:  or.  i:tt.-  all,  under  a  general  provision  of  the 
bill  I  am  sure  any  public  project  of  a  municipality.  State  or 
any  other  political  subdivision  is  included,  and  as  the  bill 
now  stands  there  Is  certainly  auLhonty  for  the  loan  of 
money  for  the  purpose  of  building  t.-i:..  r::ission  lines  such 
as  the  Senator  has  in  mind. 

Mr.  NORRIS.  The  building  of  a  transmission  line  Is  an 
entirely  different  proposition  from  the  building  of  a  dis- 
tribution line. 

Mr.  WAGNER.  I  mean  there  is  ample  authority  also  for 
the  building  of  a  distribution  line.     I  refer  to  section  202. 

Mr.  GEORGE.  May  I  call  the  Senators  attention  to  the 
language  in  section  202? 

Mr,  NORRIS.     I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  In  section  202,  line  5.  after  descnbmg 
pubhc  works,  the  language  is: 

And  any  publicly  owned  tnstrumentalitlea   &cd   faculties. 

Mr.  NORRIS.     Where   Is  that   language  found? 

Mr.  WAGNER  That  Is  the  section  I  wanted  to  call  the 
Senator  s  attention  to. 

Mr  GEORGE.     It  is  section  202  of  the  bill,  page  19,  line  5 

Mr.  ^ORRIS.  The  language  of  the  bill,  beginning  in  line 
2.  page  19.  Ls  as  follows: 

(a)  Construction  repair  and  Improvement  of  public  highways 
azKl    p«xkwaga»  yubilc    buildings    (Includlsg    Uie    remodeling    or  i 


btiUdtngs    hereby    axithorlxed   to    be    purchased    for    Federal    pur- 
poses),  and   any  pubUcly  owned   Instrumental ittea   and   facilities. 

Mr.  WAGNER.  I  think  that  language  covers  It. 
Mr.  NORRIS.  I  do  not  believe  that  includes  the  distribu- 
tion of  electrical  energy;  and.  Mr.  President,  even  if  it  did, 
we  should  thereby  lay  the  way  open  for  an  injunction,  to 
start  with,  by  privately  owned  power  companies.  I  do  not 
see  any  escape  from  it.  Why  not  add  the  word  "  distribu- 
tion "  ?  "  Transmission  "  Is  already  In  the  bill.  Why  in- 
clude transmission  if  it  is  already  Included  under  the  general 
terms  of  the  bill?  And,  if  transmission  be  included,  why  not 
permit  the  electricity  to  be  distributed  after  it  has  been 
transmitted? 

Mr  WAGNER.  Of  course,  my  opinion  always  has  been 
that  these  special  provisions  were  unnecessary,  in  view  of 
the  general  provision  to  which  the  Senator's  attention  has 
been  called. 

Mr.  NORRIS.  If  the  general  provision  applies.  Mr.  Presi- 
dent, then  none  of  this  language  should  have  been  put  in. 
It  was  put  in  by  the  other  House:  it  was  in  the  bill  when  it 
came  to  us.  so  far  as  transmission  was  concerned;  and  yet. 
If  the  Senator's  theory  Is  correct.  It  was  already  In  In  lines 
5  and  6,  and  specific  inclusion  was  absolutely  unnecessary. 
The  very  fact  that  the  word  "  transmission  "  was  inserted 
and  the  word  "  distribution  "  was  omitted,  it  seems  to  me 
when  It  comes  to  construing  the  proposed  act  will  be  ^ 
signed  as  a  reason  to  show  that  "  distribution  "  was  ii)fmi- 
tlonally  omitted. 

Mr.  WAGNER.  Of  course,  I  do  not  know  what  was  In  the 
minds  of  the  conferees  when  the  word  was  omitted,  but  I 
will  say.  as  one  who  had  a  good  deal  to  do  with  the  legis- 
lation, that,  so  far  as  I  am  concerned.  I  feel  very  certain — 
and  I  do  not  see  how  any  court  or  anyone  construing  the 
act  can  reach  any  other  conclusion — that  under  the  general 
terms  "  publicly  owned  Instrumentahtles  and  facilities " 
transmission  and  distribution  lines  are  adequately  covered. 

Mr.  NORRIS.  I  hope  those  who  construe  the  act  will 
follow  that  construction,  but  If  they  do  they  will  realize  how 
inconsistent  have  been  the  committee  and  the  House  and  the 
Senate  m  puttmg  in  the  word  "  transmission  "  and  omitting 
the  word  "  distribution." 

I  call  the  attention  of  the  committee  to  this  matter  In 
case  the  bill  goes  back  to  conference:  I  mention  It  because 
It  has  not,  so  far  as  I  know,  been  mentioned  In  this  det>ate: 
and  if  the  bill  goes  back  to  conference,  I  hope  the  committee 
will  make  the  correction  and  remove  that  uncertainty. 

Mr.  President,  it  is  not  my  Intention  to  take  up  much  time 
on  two  other  amendments  which,  to  my  mind,  Justify  us  in 
sending  this  bill  back  to  conference.  I  refer  to  the  amend- 
ment Ln  regard  to  the  taxation  of  tax-free  securities  and  the 
amendment  in  regard  to  the  publicity  of  income-tax  returns. 
On  one  of  these  questions,  the  publicity  of  income-tax  re- 
turns, the  Senate  has  gone  on  record  on  several  occasions  in 
prior  years,  and  in  connection  with  tax  bills,  has  put  In  a 
provision  providing  for  publicity  of  tax  returns.  Such  a 
provision  has  always  gone  out  In  conference;  it  has  always 
been  rejected  by  the  House;  It  has  been  rejected  by  the 
House  without  a  formal  vote  in  the  case  of  this  particular 
Item,  but  rejected  on  the  general  theory  applied  to  most  bills 
where  there  are  many  amendments  that  all  amendments  be 
disagreed  to  and  the  bill  be  sent  to  conference.  So  that. 
so  far  as  I  know — I  may  be  WTong  about  It — the  House  during 
all  these  years  has  never  been  permitted  to  vote  directly  on 
an  amendment  of  this  character. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr.  NORPOS.     I  yield. 

Mr.  CLARK.  Does  the  Senator  have  any  doubt,  from  In- 
formation at  hand  and  from  his  conversation  with  Members 
of  the  House,  that  if  the  House  were  afforded  an  opportunity, 
as  the  Senate  necessarily  is.  to  vote  uiwn  the  proposition  of 
publicity  of  income-tax  returns  they  would  vote  for  It 
overwhelmingly  ? 

Mr.  NORRIS.  I  have  not  any  doubt  of  it  m  the  world,  I 
will  say  to  the  Senator. 
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Now.  Mr.  President,  lajring  adde  di.sagn-eements  that  !r;ay 
exist  on  this  question — and  I  concede  there  i.s  an  oppor- 
tunity for  disagreement:  I  concede  that  disapreemcnt  may 
arise  from  different  viewpoints  of  Senators  and  individuals — 
we  are  confronted  now  in  this  country  with  a  condition  that 
has  never  confronted  us  before.  We  have  now  a  coiLstitu- 
ency  covering  the  entire  United  States  who  are  m  laiher  a 
suspicious  attitude,  and  juf^tifiably  .so.  I  am  one  of  those 
who  entertain  such  a  suspicion,  which  is  generally  enter- 
tained among  our  people  because  ihey  know  that  mm  of 
great  wealth,  men  who  control  monopolies  and  comb:nai;on.s 
and  trusts,  have  an  undue  pref-.rence  Riven  to  them  m  tiie 
way  of  taxation.  That  is  a  f-cneral  concensus  of  opinion, 
and  recent  developments  before  the  Banking  and  Currency 
Committee  have  accentuated  that  impression.  It  has  been 
shown  from  that  investigation  that  snme  of  our  wealthiest 
men  have  paid  no  income  taxes  whatever:  it  has  been  showr. 
that  they  have  resorted  to  method.s  which  I  think  are  un- 
justifiable, plainly  illegal,  plainly  dishonorable,  and,  without 
question,  unpatriotic  to  avoid  paying  any  contribution  to  the 
Government  under  whose  laws  they  have  accumulated  for- 
tunes that  stagger  the  Imagination. 

We  now  hear  men,  conser\'alive  men,  talking  about  the 
evils  that  come  to  us  on  account  of  the  accumulation  of 
great  aggregations  of  capital  and  of  money.  Honest  men. 
who  have  not  given  it  corusideration  before,  are  now  won- 
dering if,  after  all,  the  men  who  control  the  big  fortunes 
through  monopohes  and  through  contributions  to  political 
parties,  enabhng  them  to  control  the  Government  from,  top 
to  bottom  more  or  less,  shall  e.srape  tax  free  while  the 
poorer  class  of  people,  bent  down  with  burdens,  some  of 
them  facing  starvation,  others  enduring  sufTcnngs  of  various 
kinds,  must  pay  the  burdens  of  government. 

Some  p>eople  probably  have  exaggerated  ideas  about  the 
tax-exemption  features  of  our  laws.  Personally  I  believe 
that  in  a  time  of  peace  there  nusht  not  to  be  anj-  such  thing 
as  tax-exempt  bonds  or  notes.  I  am  not  finding  fault  with 
the  men  who  have  purchased  them;  men  must  buy  .'=uch 
bonds,  both  Federal.  Stat/  .  county,  and  municipal.  In  my 
limited  way  I  would  want  them,  ana  I  own  some  of  them. 
now.  but  it  does  not  seems  to  me  that  ought  to  relieve  the 
holder  from  paying  an  income  tax  on  the  Income  which  he 
receives  from  that  kind  of  securities. 

On  the  other  hand  publicity  of  income-tax  returns  will. 
In  my  Judgment,  as  I  have  often  said  un  this  floor,  bring  to 
the  coffers  of  the  United  States  Goverrunent  hundreds  of 
millions  of  dollars  even.*  year  We  have  seen  how  men  just 
before  the  tax  year  commences  transfer  to  their  wives  or  to 
some  other  relative  or  friend  n^illions  upon  miUions  of  secur- 
ities at  such  a  rate  as  on  their  books  will  show  a  loss  and 
buy  them  back  the  next  day  after  the  new  year  starts  at  a 
price  fixed  by  themselves.  In  reality  no  transfer  has  taken 
place:  nothing  has  happened:  the  ownership  has  not  in 
reaUty  changed.  It  is  a  m.ethod  that  men  of  wealth  have 
resorted  to  to  escape  paying  to  the  Government  their  con- 
tribution. 

I  had  a  talk  a  week  or  'wo  ru:o  with  one  of  these  wealthy 
men.  a  very  patriotic  man,  who  condemned  the  m.ethod. 
that  had  been  invoked  and  .said  that  it  is  a  common  practice 
amongst  men  of  great  wealth  to  sell  just  before  the  tax  year 
closes  to  their  wives  large  amounts  of  stock.  They  pet  away 
with  It,  and  some  of  them  think  it  is  legal,  perhaps.  Thej 
buy  their  securities  back  the  first  day  of  the  next  year; 
sometimes  they  go  through  the  formahty  of  selling  them  on 
the  stock  exchange  and  buying  the  same  amount  back  the 
next  day  when  the  new  tax  year  commences.  They  sell  them 
at  a  loss,  and  they  buy  them  back  at  the  same  figure  the 
next  day.  .so  they  have  in  reality  the  same  stocks  or  bonds 
which  they  had  before,  enablms  them  to  get  the  profit  that 
may  come  later  on. 

This  man  told  me  that  he  himself  was  the  owner  of  a 
yacht.  He  said  he  told  his  wife  a  year  or  so  ago  that  busi- 
ness was  getting  poor  and  tl.at  he  would  have  to  sell  the 
yacht.  He  told  some  ol  h-j^  a.s.sociates,  other  wealthy  men, 
that  he  did  not  feel  he  was  able  to  pay  the  neces.sar:-'  ex- 
penses  of   keeping   up   that  yacht.     They   laughed  al   him. 


They  said.  "  Why  do  you  not  charge  It  off  en  your  books 
I  and  have  it  deducted  from  your  income-tax  return''  "  He 
said  he  never  dream.ed  of  such  a  tlimg.  They  sa.d,  "  Why, 
it  Is  perfectly  legitimate:  all  you  have  to  do  some  tim.e  dui  - 
'  ing  the  year  is  to  get  some  of  your  cu-tom.ers.  so.me  'if  '.i.e 
men  you  do  business  with,  some  of  the  men  that  ouy  ;,  our 
,  securities  or  sell  securities  to  you — give  them  a  trip  on  your 
yacht.  That  is  an  expense  m  your  business.  You  are  en- 
tertaining your  own  cu'-tom.ers.  The  same  thing  is  true 
of  the  man  wlio  goes  out  to  beg  for  tlie  sale  of  bonds  of 
the  wa'erwor!:!^  m  a  little  town  cut  in  I:~.diana,  He  gets 
the  town  board  together  the  night  before  and  glvts  them  a 
dinner.  He  has  all  of  the  necessary  things  surrounding  the 
dinner  'o  make  it  entertaining.  It  probably  costs  $50  or 
$100  or  S500.  Tliat  is  all  charged  up  to  the  ex-pcT.se  cf  the 
business."  They  said.  "  \Miy  not  do  i!  with  your  yacht '^ 
I  have  done  it.  .A.1I  the  other  fellows  that  have  yachts  do  it. 
It  will  go  through.    There  will  be  no  objection." 

This  man  told  me  him.self  that  he  did  that  thing  m  the 
very  next  return  he  made,  and  he  s-aid,  "  I  ha\'e  charged  off 
the  expense  of  maintaining  that  yacht  every  year  since  in 
my  income-tax  returns."  I  do  not  know  how  general  that 
IS.  He  gave  me  to  understand  that  it  is  the  general  prac- 
tice. If  we  had  publicity  of  income-tax  return.s.  no  business 
man  m  tiie  country  would  undertake  to  do  tliat.  They  would 
be  held  up  to  scorn.  No  official,  however  friendly  he  might 
be  m  secret  m  the  Revenue  Bureau,  vs'ould  dare  to  permit 
such  a  thing  lo  pa.".s  under  his  eye  with  approval. 

Publicity  of  income-tax  returns  will  be  one  of  the  big 
assets  that  will  go  far.  if  not  com.plctely,  tGV."ard  eradicating 
and  wiping  out  the  deficits  about  which  we  have  heard  so 
Hiuch  for  years.  I  believe  there  is  not  another  thing  v,e 
could  do  that  would  bring  more  revenue  in  proportion  to 
the  Government.  \V1icm.  does  it  hurt?  In  one's  hom.e  town, 
a  merrhant  running  a  little  store  makes  a  tax  return  every 
year  He  itemizes  just  how  much  stock  he  has  on  hand 
and  all  tlic  prc;t1ts.  The  farmer  itemizes  every  bit  of  his 
stock,  cattle,  horses,  an^.  so  forth.  .Anyone  can  go  to  the 
records  and  find  cut  just  what  his  neighbor  owns.  It  is 
public  and  has  been  for  a  hundred  years  and  has  not  hurt 
anybody.  Why  should  we  not  apply  it  to  m.illionaires''  Why 
should  It  be  applied  to  you,  Mr.  President,  and  to  me,  whT. 
we  make  our  income-tax  returns,  so  that  the  world  could 
see  whether  or  not  we  have  been  receiving  anything  that 
was  unlawful  or  questionable?  Give  it  publicity,  and  pub- 
licity will  cure  m.ore  of  the  evils  in  our  tax  system  than 
any  other  one  thing  on  earth. 

It  seems  to  me,  therefore,  Mr.  President,  that  we  ought 
to  send  this  report  back  in  order  that  the  Hcu.se  of  Repre- 
sentatives may  vote  upon  the  two  itcm.s — publicity  of  in- 
come-tax returns  and  doing  away  with  tax-exem.pt  securi- 
ties. If  on  a  roll  call  in  the  House  they  vote  it  down  or 
modify  It  I  would  be  inclined  to  accept  the  report  of  the 
con.mittee.  but  we  have  not  gone  as  far  as  we  ought  to  go. 
We  have  not  yet  given  the  House  an  opportunity  to  go  on 
record  as  we  have  gone  on  record  several  times  in  the  Sen- 
;.te  I  believe  they  are  anxious  to  go  on  record.  If  w* 
could  g(  t  the  Members  away  from  their  leaders  far  enou-iti 
so  they  could  have  a  separate  vote  upon  these  two  great 
propositions,  I  believe  there  would  be  no  doubt  as  to  the 
result. 
I  I  know  we  cannot  always  get  what  we  want,  but  we  hare 
1  a  right  to  demand  that  the  House  should  go  to  the  same 
extent  we  liave  gone.  When  they  go  that  far  and  refuse 
'.0  agree  with  our  idea.  I  am  willing  to  respect  their  judg- 
ment and  to  accept  the  conference  report:  but  until  that 
IS  donf  I  do  not  believe  we  have  done  our  full  duty. 

Mr  COPPER.  Mr.  President,  I  am  in  sympathy  with  the 
pasition  taken  by  the  Senator  from  Oklahoma  [Mr.  Gore] 
relative  to  the  conference  report  eliminating  from  the 
industry  recovery  bill  the  Gore  amendment  authori/iing 
the  Reconstruction  Finance  Corporation  to  make  loans,  upon 
adequate  .security,  to  farmers'  cooperative  oil  pools.  This 
was  section  303,  title  III,  of  the  bill.  I  find  my.self  unable 
to  understand  why  the  conferees  agreed  to  strike  out  this 
1  seciion.    The  authority  given  was  purely  permissive.    These 
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coopenbdve  pools  a-^  vlf-Uquidating  In  fact.  If  they  are 
capable  of  giving  :  i^-quate  security  reqxilred  In  this 
section. 

The  amendment  had  the  approval  of  the  Department  of 
Agriculture  and  the  Department  of  the  Interior,  I  under- 
stand from  Senator '  Gore.  It  had  the  approval  of  the 
national  farm  organizations,  and  particularly  the  Fanners' 
Unloo,  whose  subsidiary  organizations  have  organized  such 
pools.  There  I5  a  Farmers'  Union  cooperative  oil  pool  In 
Kansas.  There  are  similar  pools,  I  am  Informed,  in  Texas, 
Oklahoma,  and  New  Mexico.  The  provisions  of  the  section 
von  the  result  of  a  3-year  study  and  investigation  author- 
ized by  the  Senate  Itself,  when  It  authorized  the  Department 
of  Agriculture  to  Investigate  and  report  the  extent  and 
value  of  minerals  as  farm  asset  and  how  fanners  could  best 
preserve  that  asset.  My  understanding  is  that  the  coopera- 
tive pools  were  recommended  as  the  best  means  of  accom- 
plishing this  result. 

I  would  like  to  see  the  Senate  Instruct  its  conferees  to 
Insist  upon  section  303.  title  m.  which  is  of  importance  to 
agriculture  m  the  oil-producing  States,  being  retained  In 
the  bill. 

Mr.  CLARK.  Mr  President,  it  Is  naturally  with  some 
tnpidation  that  an  ordinary  Senator  at  this  stage  of  the 
•MSton  rises  to  take  even  a  moment  of  the  time  of  the  Sen- 
ate. The  distinguished  Senator  from  Arkansas  [Mr.  Robih- 
sok],  majority  leader,  is  quoted  m  the  afternoon  paper  as 
charging  that  a  conspiracy  exists  on  this  floor  to  prevent 
•cUournment  of  Congress,  and  this  despite  the  fact  that  in 
sasiions  of  the  Senate  from  early  mom  until  midnight  thi£ 
body  in  3  days  and  nights  last  week  passed  a  revolutionary 
measure,  a  measure  of  vast  complexity,  a  measure  com- 
pletely changing  the  economic  and  govemmeijtal  life  of  the 
Umted  States.  I  do  not  think  it  is  fair,  after  that  effort, 
to  say  there  is  any  filibuster.  The  devotion  of  Senators  in 
their  attendance  did  not  indicate  any  desire  to  postpone 
adjourninent. 

The  newspapers  repeatedly  carry  the  statement  that  there 
Is  a  revolt  on  in  the  Senate  to  prevent  adjournment  of 
Congress.  On  yesterday  morning  in  the  New  York  Times 
appeared  an  article  by  Mr.  Arthur  Krock.  in  which  he 
stated  that  adjournment  had  been  prevented  on  Saturday 
night  by  a  combination  between  the  Senator  from  Cali- 
fornia (Mr.  Johnson  J.  the  Senator  from  Idaho  [Mr.  Borah  J. 
the  Senator  from  Wisconsin  (Mr  La  FoLLrml.  and  myself 
and  2  or  3  other  Senators,  who  were  each  prepared  to  speak 
at  great  length,  to  an  aggregate  extent  of  18  or  20  hours, 
to  prevent  adjournment  of  Congress. 

So  far  as  I  am  concerned,  without  assuming  to  speak  for 
any  of  the  other  Senators  mentioned — all  of  whom  are 
capable  of  speaking  for  themselves— I  desire  to  say  that  the 
statement  of  Mr.  Krock  that  I  was  here  with  a  long  speech 
for  the  purix>8e  of  filibustering  is  not  only  without  authority 
but  it  is  purely  and  wholly  m  error. 

Mr.  LA  FOLLETTE      Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Wisconsin? 

Mr.  CLARK.     I  yield. 

Mr.  LA  FOLLETTE.  Since  the  Senator  has  brought  up 
the  subject.  I  wish  to  say  that,  so  far  as  I  am  concerned — 
and  I  think  the  Senator  from  Mississippi  [Mr.  Harrison] 
will  bear  me  out — I  have  endeavored  to  assist  him  m  orderly 
and  speedy  action  upon  the  bill. 

Mr   LONG.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 

Mr.  CLARK.     I  yield. 

B4r.  LONG.  Inasmuch  as  the  matter  has  been  brought  up. 
let  me  say  that  Mr.  Krock  is  a  friend  of  mine. 

Mr.  CLARK.  I  will  say  that  he  is  likewise  a  friend  of 
mine. 

Mr.  LONG.  In  fain^ss  to  him.  I  want  to  say  that,  while 
neither  of  the  Senators  mentioned  had  any  such  motive.  I. 
myself,  was  going  to  speak  long  enough  for  Members  of  the 
Senate  to  have  tune  to  read  the  report  that  had  been  brought 


here,  and  there  would  have  been  no  need  for  anybody  else 
to  speak.  We  were  not  going  to  adjourn  until  Senators  had 
a  chance  to  read  the  report. 

Mr.  CLARK.  The  Senator  from  Louisiana  speaks  for 
himself. 

Mr.  CUTTTNO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  New  Mexico? 

Mr.  CLARK.     I  am  glad  to  yield. 

Mr.  CUTTTNO.  Does  the  Senator  from  Missouri  know 
any  particular  reason  why  we  should  adjourn  on  some  spe- 
cial date  or  at  some  special  hour? 

Mr.  CLARK.     I  am  not  informed  of  any  such  reason. 

Mr.  CUTTING.  I  ask  the  Senator  the  question  particu- 
larly in  view  of  the  fact  that  I  notice  on  the  front  page 
of  the  CoNGRESsioNAi.  RxcoRD  which  was  published  this  morn- 
ing there  is  a  notice  by  the  Jomt  Committee  on  Prmting 
stating  that  "  the  last  issue  of  the  daily  Co.vgressional  Rkc- 
ORD  for  the  first  session  of  the  Seventy-third  Congress  will 
be  published  not  later  than  Monday.  June  26.  1933."  I  was 
wondering  if  the  Senator  could  inform  me  how  the  Jomt 
Committee  on  Printing  came  into  possession  of  information 
which  had  not  been  divulged  to  the  Membership  of  the 
Senate  as  a  whole? 

Mr.  CLARK.  I  am  unable  to  inform  the  Senator  whether 
there  has  been  any  asreement  made  for  adjournment  at  any 
particular  time. 

80  far  as  I  am  concerned,  in  the  brief  time  I  have  served  In 
this  body  I  have  never  knowingly  or  wittingly  contnbuted  to 
wasting  one  minute  of  the  Senate.  I  think  I  have  put  In 
as  much  time  on  the  floor  of  the  Senate  during  the  actual 
sessions  of  the  Senate  as  any  Member  of  the  body  since  I 
have  been  here.  Whether  I  favor  legislation  or  not.  I  have 
always  been  perfectly  willing  to  contribute  in  any  way  pos- 
sible to  the  expedition  of  the  consideration  oi  pending  legis- 
lation by  every  legitimate  parliamentary  means.  On  several 
occasions  when  the  Vice  President  had  necessarily  to  be 
absent  from  the  Chamber  I  have  been  requested  by  him  to 
preside  during  the  ,ac)nsideration  of  some  of  the  most  im- 
portant legislation  enacted  at  this  session  because  of  my 
known  disposiUon  to  expedite  business.  I  have  no  desire 
to  delay  consideration  of  the  business  now  before  the  Sen- 
ate or  to  delay  final  adjournment  of  this  special  session, 
and'  yet  I  believe  the  bill  should  be  sent  back  to  conference 
even  though  it  does  slightly  delay  final  adjournment. 

With  particular  reference  to  the  amendment  involved  In 
the  discussion  which  has  been  proceeding.  I  believe  as  a 
matter  of  ordinary  self-respect,  to  say  nothing  of  the  mo- 
mentous Issue  involved,  we  should  maintain  our  position  and 
secure  at  least  the  consideration  by  the  House  of  legislation 
along  that  line.  The  Senate  owes  It  to  its  own  self-respect  to 
send  It  back  to  conference  rdt  that  purpose.  We  have  heard 
much  talk  In  the  country  in  the  past  on  government  by 
caucus  or  government  by  committees.  We  have  reached  the 
stage  now  where  certainly  we  do  not  have  legislation  by 
Congress  and  we  do  not  have  legislation  by  caucus.  We  are 
not  even  permitted  to  have  legislation  by  committees.  We 
are  having  legislation  by  conferees,  because  the  conferees  of 
the  Senate  and  of  th*  House  make  no  bones  about  setting 
at  defiance  the  known  will  of  the  bodies  which  they  are  sup- 
posed to  represent. 

Mr.  President,  many  important  amendments  were  placed 
in  the  pending  measin-e.  some  of  them  m  committee,  some 
of  them  on  the  floor  of  the  Senate,  and  yet  the  overwhelm- 
ing preponderance  of  the  Judgment  of  the  administration 
and  of  the  Senate  apparently  influences  the  conferees  not  at 
all  in  making  their  report.  It  is  generally  recognized  by  the 
country  that  the  three  pnncipal  leaks  which  have  been 
demonstrated  to  exist  in  our  income-Ux  system  are  the 
capital-loss  section,  the  tax-exempt  section,  and  the  faUure, 
under  the  praenl  law.  to  have  pubUcity  of  income-tax 
returns.  AmendmenCs  were  offered  on  ttie  floor  of  the  Sen- 
ate, one  by  the  Senator  from  Wisconsin  (Mr.  La  PoLLrrrr] 
to  close  the  leak  having  to  do  with  nonpubliclty  of  Income- 
tax  returns.    That  was  placed  in  the  bill  over  the  opposi- 
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tlon  of  the  chairman  of  the  commiUee,  and  for  that  matter, 
I  think,  of  every  men:ber  of  the  conference  committee  ap- 
pointed on  behalf  of  the  Senate. 

Mr.  GEORGE.  No,  Mr.  President;  I  know  the  Senator 
does  not  want  to  do  anyone  an  injustice.  I  voted  for  the 
amendment.  I  was  one  cf  the  conferees,  and  I  iasLiied 
strongly  on  the  retention  of  the  ;.unendment  in  the  commit- 
tee. I  warned  the  committee  tliat  just  exactly  what  is  hap- 
pening now  would  happen;  that  there  would  be  prolonged 
debate  if  this  amendmrr.t  wa-s  even  modilied. 

Mr.  CLARK.  I  beg  il.e  Senators  pardon.  I  had  no  in- 
tention, as  he  knows,  of  dom^  him  any  injustice.  The 
point  I  was  tr>'ing  to  make  was  that  over  the  opposition 
of  the  leaders  of  the  committee  on  this  proposition,  the 
Senate,  by  a  vote  of  more  iliuii  2  to  1,  placed  that  amend- 
ment on  the  bill. 

I  offered  an  amendment  to  close  the  leak  which  exi.'^ted 
by  reason  of  the  so-called  "  ta.x-e.xempt  secunties."  That 
was  placed  on  the  bill  on  a  roll  call,  over  the  opposition  of 
the  chairman  ^^f  the  committee  and  the  leaders  of  the  com- 
mittee, though  ;.  't  by  so  wide  a  margin  as  the  amendment 
of  the  Senator  from  Wiscon>:in.  I  am  frank  to  say  that 
I  do  not  think  the  merit  of  tiie  amendment  which  I  offered 
is  as  outstanding,  as  conclusive,  as  the  merit  of  the  amend- 
ment of  the  Senator  from  Wi.'-^con.sin,  and  the  vote  of  the 
Senate  did  not  indicate  tJ.at  the  Senate  thought  .so;  but 
by  a  substantial  majority  my  amendment  was  placed  on 
the  bill. 

The  Senator  from  Idaho  [Mr.  Borah!  offered  an  amend- 
ment which  was  not  even  opposed  on  the  floor  of  the  Sen- 
ate, which  those  in  charge  of  \hv  bill  accepted,  and  winch 
I  do  not  believe  a  Member  of  thi.s  body  will  .say  could  not 
have  been  placed  on  the  bill  by  an  overwhclm^ing  miajonty 
If  the  committee  had  desired  to  contest  it. 

I  say  that  the  Senate  was  entitled  to  fair  play.  When 
this  bill  went  into  conference.  I  reali/ed  fully,  of  course, 
that  on  a  measure  of  this  va.st  complexity,  on  a  measure 
involving  so  many  diverse  and  entirely  uT^connected  sub- 
jects, it  would  be  almost  humanly  nnpns.  ibie  that  all  the 
conferees,  or  even  a  maj'  ;ity  ,)f  the  conferees,  would  have 
agreed  with  all  the  amendments  placed  on  the  bill  while  it 
was  under  consideration  in  t^.e  Sen.tte.  It  so  happens — 
I  am  quite  certain  as  to  the  accuracy  of  this  proposition — 
that  all  of  the  conferees  on  the  record  vote  voted  against 
the  inclusion  of  my  amendment.  Nevertheless,  Mr.  Presi- 
dent. I  feel  that  in  such  a  situation  asiiiat,  where  the  Sen- 
ate of  the  United  States  has  ur.ini.^ta^ably  expressed  its 
opinion  and  given  a  mandate  m  no  uncertain  terms,  where 
the  conferees  personally  happen  to  di.sagree  with  the  posi- 
tion of  the  Senate,  they  are  m  honor  bound  fully  and  ade- 
quately to  present  the  \icws  of  the  majority  of  the  body 
which   they   are   sent   into  conference   to  represent. 

Mr.  President,  I  hop<'  that  nothing  I  may  say  on  this  sub- 
ject may  be  taken  as  in  any  seiLse  a  personal  reflection  upon 
any  of  the  conferees  who  represented  the  Senate  on  this 
bill.  They  are  all  my  personal  friend.s.  Some  of  them  have 
been  my  friends  for  a  creat  many  years.  With  the  dis- 
tinguished Senator  from  Mi.s.si.ssippi  [Mr.  Harrison  1.  the 
Chairman  of  the  Finance  Con:m.ittee,  I  have  enjoyed  rela- 
tions of  intimate  personal  friend.ship  for  more  than  20  years. 
I  would  not  have  anything  I  might  .say  taken  as  a  reflection 
on  any  member  of  that  conference;  but  I  oppose  the  system 
w'hich  has  grown  up  here  as  e.ssentially  a  vicious  system. 

Now  let  us  see  what  happened  on  some  of  these  amend- 
ments placed  in  the  bill  m  the  Senate  of  the  United  States. 

I  read  from  the  .■\s,s.>c:a*ed  Press  dispatch  carried  in  the 
Washington  Star  of  Saturday  afternoon  and  in  almost  every 
other  paiier  in  the  country  Saturday  afternoon  and  Sunday 
morning ; 

Chairman  Harrison  of  the  Sonata  Finance  Committee  said  to- 
day the  conference  on  the  mdui-trial  rciAr..l  bill  probably  would 
eliminate  the  Clark  amendment  rpmovl::g  exemption  frcm  taxa- 
tion on  al!  Government.  State,  and  municipal  securities  On 
bearing  of  a  bond  market  decline — 

Certainly  Senators  have  been  able  to  ob.serve  in  past  years 
attempts  upon  the  part  cf  those  in  control  of  bond  markets 


and  stock  m^arkcts  to  influence  legislation  by  convenient 
slumps  and  risc^  in  those  markets,  depending  on  legislation 
pending  m  Congress. 


I   will   say   to    the   Senator   from    Mississippi 


the 


sanie  ti.me  he  lieard  of  the  decline  m  the  bond  market  fol- 
lowm,:;  the  atiopticn  cf  my  amendment  on  Friday  :\.^:h\  he 
c>  iilii  also  have  heard,  if  he  had  read  the  newspapers,  as  I 
a.-sunu-  he  did.  that  there  were  threats  on  ail  s.des  among 
n.anufacturers  to  close  tlieir  factories  and  not  attempt  to 
continue  m  business  if  this  industrial  dictatorship  bill  siiould 
be  enacted  into  legislation;  and  there  was  j'ost  as  much 
justification  for  the  Senator  from  Mississippi  refusing  to 
bring  in  any  corJerence  report  at  all,  and  defeating  the 
whole  lecL-hition,  as  for  him  to  yield  on  the  amendment  I 
introduced  by  reason  of  a  rumor  of  a  decime  m  the  bond 

niarkc.  ^ 

I  c-iote  further  from  the  same  article: 

Or.  ;.t;..'-in.:  ■■.'.  ,i  bcnd-ma.-ket  decline  presumably  on  account  of 
the  amendmi  r;t  H.^!vF.:.-^^  .s  as  chieltain  of  the  Senate  and  House 
conferees  adjusting-  ci'Terr r.ces  between  the  two  branches  on  the 
huge  measure,  expressed  his  opmion.  The  Clark  amendment  to 
subject  to  taxation  all  outstanding  secunties  which  carry  tax- 
exemption  clauses  was  adopted  by  the  Senate  last  night  en  a 
45-to-37  vote.  Karei.scn  made  his  statement  as  the  conferee,?  got 
together. 

In  other  wcrd^,  Mr.  President,  the  amendment  put  on  by 
the  Senate  the  night  before,  on  a  record  vote,  was  not  even 
taken  to  conference;  and  that  statem.ent  was  incidentally 
made  on  the  floor  of  the  House  in  the  debate  over  there  on 
the  conference  report — that  the  am^endment  ha\'ing  to  do 
with  tax-exempt  securities  had  not  been  taken  to  conference 
because  the  Senate  conferees  receded  before  the  conference 
met. 

Predictions  were  also  made  that  the  amendment  of  Senator  L* 
FoLLETTE,    Republican,     of    Wlscon.sln.     for    full    publicity    of    all 


lncome-t:ix  rrtums  would  te 


cut 


con:crcnce. 


Mr.  President,  it  has  already  bc-cn  slated  here,  on  the 
authority  of  the  Congressional  Record,  by  the  Senator  from 
Wisconsin  [Mr.  L.a.  Follette],  that  one  cf  the  iirim  ip.il 
Hou.se  conferees  stated  on  the  floor  of  the  Hou.-ie.  when  this 
conference  report  was  under  consideration,  that  after  a  few 
hours'  strjpple  the  weak,  wobbly,  and  ineffective  substitute 
adopted  for  the  amendment  of  the  Senator  from  Wisconsin 
was  tiif  best  comipromise  the  House  conferees  were  able  to 
rei      I  -.v:u;t  to  read  that  again; 

>!r  }:.^:F  Ls  the  .Tn'.leman  willing,  as  one  of  the  conferees,  to 
^,-rant  tne  House  the  privilege  of  expressing  Its  will  regarding 
publicity  on  tncomc-t.uc  returns? 

•  •  a  •  •  •  a 

Mr  Ragon.  The  gentleman  knows  I  ami  not  c' :n^  to  .mpjse  my 
l.Tih  form  here  in  front  of  the  House  of  Repref-t-ntati'/cs  if  it  wants 
t  ^  r':";;;  headlong  without  consideration  jn'.o  this  n-.atter.  but  I  do 
-•^uL-LTcst  to  the  gentleman  as  a  practicable  proportion  that  we 
iLUght  for  2  hours  over  that  provision  and  this  .s  the  be^t  we 
could  get  in  the  way  of  a  comprcmise  at  this  time. 

Mr.  CUTTING.  Mr.  President,  I  beg  to  call  the  Senators 
attention  to  the  fact  that  the  best  they  could  get  was  some- 
thing that  was  ah-eady  provided  by  law. 

Mr.  CL.\I^K.  I  agree  entirely  M^nth  the  Senator  in  that 
remark. 

That  should  be  read  In  connection  with  the  foilcwmp 
statem.ent : 

Mr  Kv.M.E,  Then  the  Senate  conferees  did  not  ."^ustain  the  pr.si- 
tion  of  thetr  own    body? 

Mr  R.\co>f,  That  is  a  tiling  they  will  have  to  take  up  over  there. 
I  may  tay  to  the  gentleman. 

I  say  the  only  inference  that  possibly  could  be  drawn  irom 
that  colloquy  was  that  the  House  conferees  were  struggling 
for  2  hours  to  accept  the  amiendment  offered  by  the  Sena- 
tor from  Wisconsin,  and  voted  by  the  Senate  by  a  2-to-l 
majority,  and  that  they  were  being  opposed  by  the  Senate 
conferees,  supposed  to  represent  the  will  of  this  body. 

Traveling  along  further,  Mr.  President,  another  matter 
that  has  been  referred  to  by  the  Senator  from  Wisconsin  is 
the  statement  that  the  amendment  which  was  proposed  on 
this  floor  by  the  Senator  from  Montana  [Mr.  Wheeler i, 
having  to  do  with  the  haison  oHicer  with  reference  to  the 
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Civil  Service  employees — an  amendment  which  did  not  have 
the  opposition  of  a  single  Member  on  the  floor  of  the  Sen- 
ate, which  had  the  endorsement  of  the  Civil  Ser\'ice  Commis- 
aton.  of  the  Civil  Service  Committees  of  both  the  House  and 
flnaate.  of  tlie  great  oiganiTations  of  Civil  Service  employees, 
and  which  never  had  been  openly  opposed  by  a  single  Mem- 
ber of  this  body  or  the  body  at  the  other  end  of  the  Capi- 
tol— that  amendment  was  stricken  out  in  conference,  and 
the  testimony  of  the  House  conferees  was  that  it  was  stricken 
out  because  the  Senate  conferees  receded  before  the  bill  ever 
foC  to  conference. 

There  are'^me  other  amendments  In  this  measure  that 
were  stricken  out  apparently  without  a  struggle,  amend- 
ments which  did  not  have  the  affirmative  action  of  the  Sen- 
ate on  a  roll  call  for  the  reason  that  no  roll  call  was  de- 
manded: amendments  which  were  put  into  the  bill  in  the 
Senate  Committee  on  Finance  over  the  opposition  of  the 
chairman  and  some  of  the  otlier  conferees  upon  a  roll  call 
showing  an  overwhelming  majority  In  the  committee  for 
those  amendments. 

Amendment  no.  4  is  a  limitation  on  the  appomting  power 
In  these  words: 

Provided.  That  no  ofllcer  or  employee  recelTlng  a  salary  in  ex- 
eMB  ot  $5,000  per  annum  shall  b<?  appointed  or  designated  under 
this  title  except  with  the  advice  and  consent  of  the  Senate;  but 
the  provisions  of  section  I7S1  of  the  Revised  Statutes  shall  not 
apply  to  any  person ,  so  appointed  or  designated,  and  the  aalartes 
of  such  ofSrers  or  employees  shall  not  be  Increased  for  a  period 
of  6  months  after  conflrmatlon. 

Mr.  President,  that  would  have  been  the  only  limitation 
on  the  enormous  powers  of  si>ending  money  and  of  creating 
a  political  and  admimstrative  machine  authorized  In  this 
act. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  jaeld  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  did  not  know  that  that  had  l)een  stricken 
out.    Did  the  Senate  conferees  recede  on  that  amendment? 

Mr.  CLARK.  The  Senate  conferees  recede<i  from  that 
amendment,  and  also  from  the  two  amendments,  on  pages 
16  and  17.  Imposing  similar  provisos  in  title  n  of  the  act. 

Mr.  LONG.  I  was  wondering  if  what  the  Senator  said 
relative  to  these  others  applied  to  this  amendment.  This  Is 
the  only  amendment,  as  I  understand,  by  which  we  simply 
retain  in  the  Senate  the  right  to  pass  upon  the  competency 
of  the  men  who  draw  more  than  $5,000  a  year. 

Mr.  CLARK.     That  is  true. 

Mr.  LONG     And  that  has  been  stricken  out  also? 

Mr.  CLARK.    That  has  been  stricken  out  also. 

Mr.  LONG      I  thought  that  had  been  kept  in  the  bill. 

Mr.  CLARK.     It  has  not. 

Mr.  President,  we  talk  here  about  balancing  the  Budget. 
We  cut  the  compensation  of  the  disabled  veterans  to  the 
bone  as  a  measure  of  economy.  We  abolish  a  few  offices  as 
a  measure  of  economy.  We  cut  the  salaries  of  Government 
employees  as  a  measiire  of  economy.  Then  we  turn  around 
m  the  face  of  that  and  pass  an  act  authorizing  the  adminis- 
trator appointed  by  the  President  to  employ  an  army  of 
employees,  if  he' may  so  desire,  at  salaries  to  be  fLxed  by 
hmiself,  in  his  own  discretion  and  his  own  whim,  without 
any  limitation  whatever:  and  no  Senator,  no  Representative, 
no  other  person,  can  stand  up  and  come  within  $100,000,000 
of  estimating  the  cost  of  administration  which  may  be  in- 
curred under  this  broad  authority  that  we  are  granting. 
Then  when  the  Senate  comes  along  In  the  Committee  on 
Finance  and  imposes  a  simple  amendment  that  any  official 
whose  duties  are  sufficiently  Important  to  receive  a  salary  of 
$5,000  a  jrear  or  more  shall  have  his  qualifications  passed 
on  by  the  Senate  and  shall  be  confirmed  by  the  Senate,  it  is 
stricken  out  in  conference  without  a  fight! 

Mr.  President.  I  dare  say  that  if  the  Senator  from  Missis- 
sippi fMr.  HarrisowI,  who  voted  against  that  amendment  In 
the  committee  and  was  overwhelmingly  defeated  on  a  roll 
call,  had  made  a  fight  in  the  Senate  against  that  provision. 
be  would  have  gone  to  conference  instructed  by  a  3-to-l 
rote  in  favor  of  it  on  a  record  vote  in  this  l)ody.  The  same 
thing  applies  to  the  amendments  on  pages  16  and  17.  The 
thing  applies  to  the  amendment  offered  in  the  commit- 


tee by  the  Senator  from  California  [Mr.  McAixx)].  providing 
for  a  board  to  administer  the  public -work^s  program  instep 
of  a  single  dictator  or  administrator. 

Certainly  nobody  in  the  United  States  has  had  more  expe- 
rience than  the  Senator  from  California  [Mr.  McAdoc]  in 
administering  great  pubbc  works  of  that  sort;  and  he  gave 
it  as  his  opinion  that  it  could  be  much  more  effectively  and 
much  more  equitably  administered  by  a  board  than  by  a 
single  administrator. 

That  amendment  also  went  out  in  conference  without  a 
struggle. 

Mr.  President.  I  have  taken  more  time  than  I  Intended  to 
take,  because  I  know  the  Senator  from  Mississippi  wants  to 
speak.  I  simply  want  to  say  in  conclusion  that  in  view  of 
this  whole  procedure  on  the  part  of  the  conferees.  I  think 
it  is  only  a  matter  of  fairness  that  this  bill  should  be  sent 
back  to  conference  and  that  the  House  of  Representatives 
should  be  given  an  opportunity  to  vote  on  these  propositions. 
I  am  willing  to  gamble  that  If  the  House  of  Representatives 
ever  gets  an  opportunity  to  vote  on  these  amendments  it 
will  adopt  by  an  overwhelming  majority  the  amendment 
proposed  by  the  Senator  from  Wisconsin,  the  amend- 
ment I  proposed,  and  possibly  some  of  those  other  amend- 
ments. 

I  realize  that  one  body  of  Congress  cannot  dictate  to  an- 
other body.  I  have  no  such  thought  In  my  mind.  If  these 
questions  are  submitted  to  the  House  of  Representatives  and 
an  opportunity  to  vote  on  them  is  accorded  to  the  House  of 
Representatives,  and  they  come  back  with  a  rejection.  I  cer- 
tainly shall  not  ask  that  the  matter  be  further  submitted  to 
a  conference. 

Mr.  GORE.     Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  The  Senator  from  Missouri  has  not  referred 
to  the  one  amendment  whose  fate  I  most  regret.  I  men- 
tioned it  last  night.  It  was  an  amendment  adopted  in  the 
Finance  Committee  upon  my  motion,  and  concurred  In  by 
the  Senate,  which  authorized  the  Reconstruction  Finance 
Corporation  to  make  loans  upon  adequate  security  to 
farmers'  cooperative  oil  royalty  ix>ols. 

There  are  popular  cooperative  movements  in  my  State. 
In  Kansas,  Texas,  and  New  Mexico.  They  enable  farmers 
to  liquefy  what  might  be  regarded  as  a  frozen  asset.  The 
amendment  was  permissive  in  its  terms,  and  not  manda- 
tory. It  had  the  support  of  the  Department  of  Agriculture, 
the  Department  of  the  Interior;  and  so  far  as  I  know, 
there  was  no  opposition  to  the  amendment 

Mr.  CLARK.  As  I  understand  it.  the  amendment  to  which 
the  Senator  from  Oklahoma  refers  was  the  first  proposition 
in  the  history  of  the  United  States  that  had  the  full  sup- 
port of  all  three  of  the  big  farm  organizations.  I  think  It 
should  have  been  retained  In  conference. 

The  article  by  Mr.  Krock  is  as  follows: 

In    WASHUtCTON— SxMATK    RCLXS   a    8TVMBUM0    BUXJK    TO 

AojoumMMrNT 
By  Arthur  Krock 

Washtnctok.  June  U  — In  future  discuaalona  of  why  Congreas 
last  night  refused  to  adjourn  despite  the  Prenldent's  aimoat 
frantic  efforts  to  that  end.  the  blame  will  probably  be  laid  to  hU 
eleventh- hour  dispatch  of  the  message  on  Government  reorganiza- 
tion. But  It  U  the  opimon  of  this  observer  that  the  real  reason 
wtw  the  same  one  that  has  blacked  other  adjournment  plans  In  the 
past — «enatorlaJ  Indlvtdviallsm  protected  by  the  Senate  rule*. 

Under  those  rules,  as  Is  well  known,  a  Senator  may  spe«k  for 
hours  on  anything.  There  Is  a  provision  for  cloture  But  a  cloture 
petition  must  be  circulated,  signed  by  27  Members  and  then  lay 
over  for  2  full  days  before  being  voted.  The  effect  of  this  move- 
would  not  have  been  to  accompliah  but  rather  to  defeat  the  wlah 
of  the  admin latratlon. 

As  late  as  10  30  o'clock  the  Prealdent  was  responding  afOrma- 
Uvely  to  suggestions  from  his  Capitol  advisers  that  the  Senate  be 
held  in  session  until  dawn  He  agreed  that  It  probably  would  be 
worn  down  by  that  time.  But  15  minutes  later  he  as  completely 
agreed  to  the  advice  of  Senator  Robihsom  at  Arkansas,  the  Demo- 
cratic leader,  that  a  recess  until  Monday  was  the  wisest  move 

That  recommendation  and  that  decision  were  based  on  Mr. 
Robinson  s  experience,  gained  under  the  Senate  rules  There  were 
not  more  than  5  or  6  Senators  out  of  96  who  were  prepared  to 
resist  adjournment.  But  each  of  them  has  d«m<»struted  the  abil- 
ity to  spealc  for  several  hours  By  the  time  Senators  Bokau  and 
Long  had  completed  their  remarks  It  could  easily  have  been  5 
o'clock  In  the  morning.     That  would  have  left  Senators  Johnson, 
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La  PoLLxm.  Clark,  and  Robinson  of  Indiana,  who  co'jid  have 
kept  on  for  10  or  12  hours  more  In  the  Jiwe  of  a  slnibtiori  ;.ke 
that  the  Senate  majority  Is  helple-;--;  .«irui  the  fart  t!..it  the.  ..li 
the  clock  would  have  been  turi.i'.i  b.u  K.  the  r.-Uf  tici.v.-  cay  u  >  .:a 
actually  have  been  Sunday,  playe.i  :t.*  ;  .>.'t  ::i  ti.e  deribion  to  recess. 

HOUSI    rOLXOWiv    THE    rRr>TDi  NT 

The  House,  which  earlier  In  the  d.iv  'a:^.'^  i  xpcrted  by  Senate 
leaders  to  prove  the  stumbling  b'.  rk  to  Juno  lu  adjournment. 
finished  Its  business  long  before  mu;:. —  l.t  E-.m  .ifter  the  Demo- 
crats In  the  House  knew  that  the  Senato  had  recessed  and  final 
adjournment  was  therefore  out  of  the  question,  they  voted  down 
a  Republican  adjournment  motion.  As  on  every  other  ix)lnt  In 
the  administration's  program  at  this  session,  save  for  insisting  on 
more  money  for  the  veterans  than  the  President  wanted  to  allow. 
the  House  carried  out  the  wishes  of  the  President 

The  niajorlty  In  the  Senate,  ready  to  do  ti^e  same  wus  equally 
large.  But  In  a  race  against  time  ii  is  not  tlie  Senate'.^  majcrlty 
but  Its  rules  that  count.  The  handful  of  Senators  determined  not 
to  end  the  seaslon  last  night  were  anlm:.ted  by  various  motives. 
One  of  them  would  like  to  sit  until  June  lo  so  tb..t  the  President 


i'.  n  :  -T  our  foreign  war 
,\  ;.<.:!  Secretary  of  State 
irfT.ce,  so  that  he  may 
b;i  b.  to  launch  his  reply 
(  oniin:ttee  had  rejected 
N..t;.n.,il  Industrial  Re- 
;>  )r*un;ty  to  annoy  and 


may  be  less  likely  to  make  any  accon.;:.  .c 

debtors.     Another  wants  to  be  In  si.--.    :. 

HuU   addresses   the   World   Econom'."    (     i 

have  the  Senate  sounding  board  again.'^t  -, 

A  third  was  angry  because  the  confere:i 

and  changed  certain   amendments  to     hi 

covery  Act.     At  least  two  others  sa-.v  a:. 

perhaps  to  embarrass  the  admlnistruiiun,  and  thus  avenge  them 

selves  for  jieraonal  grievances. 

ntRTTATioN  o\-t:r  patronage 

But  a  large  group  of  Senators  who  took  no  part  in  the  nb.'-truc- 
tlon  and  were  willing  to  end  the  s<  -.-;cn  la<-:  r;:t;ht  lent  s.'.cr.t  and 
moral  support  to  the  tactics  of  d( '..iV  Tb.:-  .ittitude  on  their  j  art 
springs  from  a  number  of  reas(  :>  Mar:y  of  them  resented  the 
act  of  the  President  In  sending  :n  his  reorganl7.atlon  program  at 
an  hour  when  deliberation  wa.s  ;mpo-s.-ible.  Others  objected  to 
certain  aspects  of  the  prof>osed  rt'ori:an;zatlon.  Still  others  feel 
that  the  White  House  has  been  ,i-r  cant  And  running  through 
the  entire  body  Is  Irritation  over  patrcnape 

It  has  been  the  exception,  not  the  rule,  lor  Senators  t«  be  con- 
sulted In  advance  over  appolntment.s  of  constituents.  Many  ap- 
pointments have  been  delayed.  The  President  has  named  Repub- 
licans to  several  important  posts  La-st  ni^ht  provided  a  tiood 
opportunity  for  Senators  affected  by  the.se  various  currents  of 
dissatisfaction  to  get  back  at  the  administration.  Those  who  did 
not  venture  openly  to  rebel  spoke  pcntly  to  the  rebels  And  they 
were  Impressed  with  Sen. it  r  Jihnsons  objection  to  the  Senates 
being  told  by  a  President  that  ;t  must  clear  out  at  a  certain  hour 
on  a  certain  day. 

If  a'ljoumment  comes  by  Tue.sdiiy.  t!ie  rebellion  will  have  l>een 
a  hollow  victory.  It  seems  probable  that  Important  moves  of 
foreign  policy  can  be  delayed  until  then.  Al.so,  there  Is  no  doubt 
that,  though  the  administration  i  annot  nc  w  change  the  Senate  s 
rules,  it  retains  Its  large  Senate  majority  But  the  rebels  are  not 
pleased  the  leas  because  their  triumph  was  a  .small  one.  .\nd  some 
Democrats  tr^hiv  ar^  p  nting  cynically  to  the  fact  that  Progre.s- 
slve  Republlt  .i:.s  Ah  ::.  •;:e  President  has  sedulously  courted,  led 
la--    :;  ..h.i   in    upsetting    )  i.s   plans 

M:  H.^RRISON  Mr  President.  I  have  only  a  few  mo- 
ni  ir.s  bt  :ort'  w,-  w...  take  a  vote  on  the  conference  report. 

Of  course,  cr.v  who  is  willing  to  serve  on  a  conference 
must  he  thi'^k  kinnrd.  because  naturally  some  are  disap- 
point, ii  ::.  hot  bfin^;  able  to  Bct  what  they  desire  in  any 
conference  icpi^rt  I  :i:n  very  sorry  the  Senator  from  Okla- 
homa \^:r-  h.  ;  able  to  KPt  hi.s  amendment  in  the  bill.  It 
does  hini  i.u  .o.  d  for  me  to  .say  that  I  tried  to  keep  it  in; 
but  we  were  unabU'  to  do  .so,  and  it  was  stricken  out. 

I  apprecia'e  the  nice  things  which  my  friend  the  Senator 
from  MLvso;.:.  M:  Clark  1  .says  about  me,  and  I  know  there 
is  nothl:l^;  p.:sonal  \n  the  fight  he  is  makmg  to  sustain  his 
position.  I  did  not  know  that  he  was  really  so  earnest 
about  this  tax-exempt  propo.sal.  When  he  offered  the 
amendment  on  Friday  night,  when  we  were  trying  to  shove 
the  bill  along  in  the  hope  that  we  might  adjourn  wiihm  a 
reasonable  time.  I  did  not  know  that  he  was  so  interested 
in  the  amendment. 

The  Senator  will  recall  that  not  a  word  was  spoken  upon 
the  floor  of  the  Senate  in  opposition  to  the  amendment.  I 
had  assumed  that  this  body  would  not  accept  an  amendment 
which  might  be  retroactive  :n  characU^r,  which  sought  to 
have  the  Government  impose  a  tax  on  tax-free  municipal. 
State,  and  county  bonds.  I  just  assumed  that  the  Senate 
would  not  stand  for  that  proposal  at  all,  because  I  could 
envision,  if  such  an  amendment  as  that  should  be  enacted. 
the  little  towns  in  my  State,  and  in  all  the  States  of  this 
country,  being  unable  to  finance  themselves  in  the  future 
because  they  could  not  sell  aii:,  such  bouds. 


I  am  perfectly  willing  to  vote  at  any  time,  and  will  be 
glad  to  \OLe,  for  an  amendment  to  the  Federal  Constitu- 
tion making  it  legal  to  tax  tax-exempt  securilic.5.  Ixv  uu.-c  I 
have  no  faith  in  that  class  of  people  who  would  hdiOvh 
themselves  behind  tax-exempt  securities,  and  criticize  otiii  i 
people,  and  want  to  take  evei-j-thing  they  hdve.  So  '^e  are 
pretty  well  together  in  principle.  But  Mr.  President,  this 
bill  has  certain  set  objects — and  it  ls  inipos-^ible  m  its  con- 
sideration to  thwart  its  purposes  and  destroy  its  effect  in 
the  consideration  of  ever>'  other  proposal,  c\en  thou;^h  many 
proposals  may  be  meritorious  m  character.  "\Ve  car.not 
have  our  way  about  everything. 

I  am  not  going  to  discuss  what  happened  m  conferencr. 
I  think  it  is  bad  policy  to  state  what  happened  between 
conferees.  I  know  that  in  the  enthu>ia.sm  of  debate  some- 
times a  conferee,  whether  speaking  on  the  floor  of  the  House 
or  on  the  floor  of  the  Senate,  may  say  some  things  which 
are  not  exactly  m  conformity  with  the  facts.  But  with 
reference  to  the  remark  the  Senator  from  New  Mexico  seems 
to  glorify  m.  which  he  has  read  from  the  Record  about 
the  amendment  with  reference  to  the  liaison  officer  and  the 
Civil  Ser\ice.  that  I  was  wiUmg  to  accept  it.  I  brought  it 
to  the  attention  of  the  conference  time  after  time.  I  do  not 
say  that  the  Hou.'=^  conferees  would  not  accept  it,  because  it 
would  not  be  m  good  grace  for  me  to  ,say  that. 

Let  us  be  fair  about  this  matter.  Tliis  is  a  great  piece  of 
legislation.  It  is  legislation  proposed  by  this  administration 
in  the  hope  that  it  might  help  to  revive  business;  that  it 
mu'iht  help  to  call  the  unemployed  into  emiployment  and 
might  increase  the  purchasing  power  of  the  United  States. 
I  do  not  know  whether  it  will  be  a  success  or  whether  it  will 
be  a  failure,  I  had  some  doubt  about  it  in  the  beginning, 
but  I  was  willing  to  try  it.  because  we  are  living  m  a  time 
of  rxp(>rim.ent.     It   may  be  a  noble  experiment.     I  hope  so. 

M:-  LONG  Not  like  the  last  noble  experiment. 
[Laughter.] 

Mr.  HARRISON.  I  have  just  a  few  minutes,  and  I  trust 
the  Senator  will  desist  from  interruption. 

We  hope  it  will  do  that  which  the  framers  of  it  believe 
and  hope  it  will  do.  None  in  tliis  body  has  been  more 
zealous,  and  none  has  more  whole-heartedly  applied  his  f^ne 
spirit  of  loyalty  and  constructive  statesmanship  to  advance 
It.  than  the  distinguished  Senator  from  Wisconsin.  In  com- 
mittee, and  on  the  floor,  he  has  cooperated  with  those  of 
us  who  have  been  trying  to  press  the  bill  to  an  immediate 
conclusion.     I  have  no  fault  to  find  with  that  Senator. 

I  do  say  that  I  believe  there  is  so  much  good,  that  there 
are  so  many  possibilities,  in  this  legislation  that  I  regret  that 
my  friend  now  halts  and  will  not  go  the  whole  way  and 
continue  his  fine  cooperation  for  the  passage  of  the  legis- 
lation. I  do  not  know  why  the  distinguished  Senator  from 
Wi.sconsin,  in  the  Committee  on  Finance,  when  we  were 
drafting  the  bill,  did  not  .see  the  great  importance  of  pub- 
licity of  income-tax  returns  that  he  sees  now.  He  did  not 
hint  it  in  the  committee.  He  had  every  opportunity  to  do 
so.  The  amendment  was  not  offered  by  him  when  the  other 
tax  bill  was  before  the  Senate.  Why.  now,  should  this  great 
i.ssue  be  confused  through  the  injection  of  publicity  of  in- 
come-tax returns,  which  is  a  question  that  has  always 
provoked  sharp  differences  of  opinion?  Mr.  President,  the 
question  of  the  publicity  of  income-tax  returns  has  been 
before  this  body  ever  since  I  have  been  a  Mem.ber  of  it.  It 
was  an  issue  back  m  the  Civil  War  days,  when  they  passed 
a  law  providing  for  publicity:  but  as  soon  as  the  war  was 
o'.er.  it  was  repealed,  because  it  was  found  that  it  was 
affecting  the  revenues  of  the  Go\'ernment. 

In  1924  we  wrote  into  the  law  a  very  broad  publicity  pro- 
vision, and  Senators  will  recall  how  at  tea  parties  and 
everywhere  the  women  would  gossip  about  how  much  this 
man  and  that  m.an  was  paym.cr  in  the  way  of  income  taxes. 
It  was  the  talk  of  every  community,  and  the  press  of  the 
country  began  to  make  fun  of  it.  In  1926.  just  as  soon  a-s 
the  Congre.ss  couid  get  to  it.  this  body  and  the  other  body 
repealed  the  law  Th'-^  qup'=i:on  of  the  publicity  of  income- 
tax  returns  li  no  new  th.n^h 
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When  the  question  came  before  us.  the  Senate  conferees 
tried  to  stand  by  what  the  Senate  had  done.  I  told  the  con- 
ference that  the  distinguished  Senator  from  Wisconsin  be- 
lieved In  this  proposal:  that  he  had  a  conviction  about  It. 
The  Senator  from  Georgia  made  similar  statements,  and  we 
stated  that  Its  defeat  might  delay  the  enactment  of  the  bill. 
I  did  not  say  it  would  endanger  it.  because  it  was  incon- 
ceivable to  me  that  a  man  who  believed  m  the  purposes  £md 
philosophy  of  this  legislation,  and  saw  all  the  good  which 
might  come  from  it,  would  be  willing  to  vote  against  it  and 
defeat  it  because  of  rejection  of  an  amendment  providing 
for  the  pubhcity  of  income-tax  returns. 

We  did  modify  the  amendment,  we  did  amend  it,  so  as  to 
aay  to  the  President  In  efifect.  '*  We  are  vesting  you  with 
great  powers  here.  All  the  labor  of  this  country  Is  com- 
mttttd  to  your  keeping.  Big  and  strong  industry  Ls  com- 
mitted to  your  hands.  If  we  are  willing  to  do  that,  we  will 
turn  over  to  your  tender  mercies  the  question  of  income-tax 
returns,  and  give  you  the  power  to  say  whether  income-tax 
returns  shall  be  broadcast  through  the  radio,  the  press,  or 
what  not." 

I  do  not  know  what  the  President  will  do,  but  he  will  have 
the  power  as  soon  as  this  law  is  enacted  to  make  a  regiila- 
tlon  providing  that  income-tax  returns  may  be  seen  by  Jim. 
John,  and  Harry,  that  the  curious  of  the  county/  may  go  and 
fill  the  corridors  of  the  Treasury  and  lock  over  anybody's 
Income-Lax  return,  that  they  will  be  broadcaot  to  the  world. 
He  will  have  that  right,  if  he  wants  to  exercise  it.  under  the 
provisions  of  this  measure. 

The  Senator  talked  a  good  deal  about  what  happened  in 
the  debute  In  the  House,  merely  trying  to  criticize  the  con- 
ferees, who  had  a  very  difficult  Job.  We  worked  hard.  We 
went  Into  the  conference  on  Saturday,  and  we  stayed  there, 
with  only  a  few  minutes'  interruption  for  lunch,  in  order 
to  perform  our  duty,  to  carry  out  the  wishes  of  the  Senate, 
and  bring  back  this  great  piece  of  legislation  in  order  that 
the  Congress  might  be  adjourned. 

The  Senator  read  from  the  Record  to  show  that  Mr. 
Racon  said  on  the  floor  of  the  House  that  It  ^as  up  to  the 
Senate,  and  this  quotation  was  read: 

And  Chla  la  the  best  we  oould  get  in  the  w»y  of  •  compromXae 
at  ttas  tune. 

Ascribing  that  to  the  House  conferees,  leaving  the  imjires- 
sion  uixjn  the  people  that  they  did  their  part,  but  that  it  was 
up  to  the  Senate,  and  that  they  could  get  no  belter. 

Why  did  not  the  Senator  from  Wisconsin,  in  his  lisiial 
fairness,  read  In  the  Record  what  Mr.  Racon  said  before 
that?  Is  it  possible  that  it  was  overlooked,  or  is  it  possible 
the  remark  did  not  carry  out  the  Senator's  idea?  This  is 
what  Mr  Ragon  said  m  answer  to  a  question,  the  following 
qaatkm.  from  Mr.  Ckllcr: 

Mr  CExxn.  Will  the  gentleman  teU  ua  whether  the  amendment 
p«Mcd  by  the  Senate  concerning  the  publication  ol  taxation  re- 
tuma  la  atiU  in  the  bLU? 

Mr.  Racon  I  will  read  that  Just  as  (toon  aa  the  expert*  can  And 
tt  That  prorlalon  waa  auxUfled  The  House  took  the  poalUon 
that  the  Senate  provtalozM  w«re  rather  drastic,  and  the  Treasury 
experta  mggeated  it  would  be  a  very  cumbersome  thing  for  th«n 
to  properly  admlntater. 

Does  not  that  put  a  different  construction  upon  the  Sen- 
ator's interpretation  of  it? 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HARRISON.     I  yield. 

Mr.  LA  POLLETTE.  I  merely  wish  to  say  that  it  does  not 
put  a  different  construction  upon  it.  because  the  gentleman 
from  Minnesota  who  interrogated  Mr.  Raco<?  got  the  same 
teuveasion  from  his  remarks  that  I  drew  from  them. 

Mr.  HARRISON.  I  am  not  responsible  for  the  reason- 
ing or  conception  of  the  gentleman  from  Minnesota,  but 
any  man  who  will  read  that  will  see  that  Mr.  Ragoi*  said 
that  the  Senate  amendment  was  too  drastic  and  that  the 
Treasury  experts  objected  to  it,  and  then  he  said  that  all 
the  compromise  was  a  compromise  by  giving  to  the  Presi- 
dent the  authority. 


Mr.  GORE.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON.     I  yield. 

Mr.  GORE.  Did  I  understand  the  Senator  to  say  that 
the  Clark  amendment  was  drawn  by  him  in  such  a  way  as 
to  authorize  the  Federal  Government  to  tax  State  and 
municipal  bonds? 

Mr.  HARRISON.     Yes. 

Mr.  GORE.  I  merely  wish  to  observe  that  the  Supreme 
Court  of  the  United  States  has  repeatedly  held  that  neither 
sovereign  can  tax  the  securities  of  the  other,  and  in  the 
income-tax  case  of  1895  the  members  of  the  Supreme  Court 
divided  on  .several  issues  in  that  case,  but  a  united  court 
held  that  Congress  had  no  power  to  tax  a  State  bond  or  a 
municipal  bond,  or  the  Interest  arising  from  such  bonds. 

Mr.  CLARK.  Mr.  President,  if  I  may  interrupt  for  just  a 
moment.  I  should  simply  like  to  suggest  to  the  Senator  from 
Oklahoma  that  since  the  decision  he  talks  about  the  sixteenth 
amendment  to  the  Constitution  of  the  United  States  has  been 
adopted,  setting  out  in  specific  terms  that  the  Congress  has 
the  power  to  tax  income  from  whatever  source. 

Mr.  GORE.     The  Senator  is  mistaken 

Mr.  HARRISON.     I  have  only  1  minute  left. 

Mr.  GORE.  The  Supreme  Court  has  not  held  that,  and 
the  income-tax  amendment  did  not  provide  that.  The  same 
principle  has  been  repeatedly  announced  since  that  decision. 

Mr.  HARRISON.  I  will  say  just  a  word  in  answer  to  the 
criticism  of  the  S<nator  from  Missouri,  who  conscientiously 
has  been  against  tJiis  bill  all  the  time,  and  I  have  no  fault 
to  find.  He  has  acted  beautifully,  he  has  not  tried  to  ob- 
struct in  any  way,  but  he  has  been  against  the  bill,  and  he 
offered  some  amendments  to  it  which  would  not  have  tended 
to  promote  the  m<*asure. 

The  Treasury  Department  informed  the  conference  that 
they  had  just  sold  J900. 000,000  of  twnds.  that  they  were  to 
be  delivered  next  Thursday.  They  said  they  were  advertised 
to  be  sold  with  the  tax-exempt  features  included,  and  that  if 
this  provision  remained  in  the  bill  and  was  enacted,  it  would 
destroy  the  sale  of  those  bonds,  that  they  were  already 
receiving  telegrams  from  everywhere  because  of  the  adoption 
of  the  amendment. 

Your  conferees  think  they  performed  their  duties,  they 
tried  to  carry  out  in  good  faith  the  wishes  of  the  Senate. 
We  have  brought  In  the  best  report  we  could,  and  let  us  all 
hope  the  report  will  be  agreed  to.  that  the  bill  will  be  enacted, 
and  that  it  will  hasten  economic  recovery  in  this  country. 

The  PRESIDING  OFFICER.  TTie  hour  of  4  o'clock  having 
arrived,  under  the  unanimous-consent  agreement  the  ques- 
tion is  on  agreeing  to  the  conference  report  on  House  bill 
5755.  the  so-called  "  industrial  recovery  bill." 

Mr   HARRISON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LONG  Mr  President,  a  motion  has  been  made  to 
recommit  the  bill. 

The  PRESIDING  OFFICER.  That  has  been  held  not  to  be 
in  order.  The  question  is  on  agreeing  to  the  conference 
report  The  yeas  and  nays  have  been  ordered,  and  the 
clerk  will  call  the  roll. 
The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  LEWIS  'when  the  name  of  Mr.  CooLiDcr  was  called). 
I  announce  the  pair  between  the  Senator  from  Massachusetts 
[Mr.  CooLiDCE]  and  the  Senator  from  New  Hampshire  [Mr. 
KxYEsl.  If  present,  the  Senator  from  Ma.ssachusetts  would 
vote  "  yea  ".  and  the  Senator  from  New  Hampshire  would 
vote  "  nay." 

Mr.  FESS  (when  his  name  was  called).  On  this  vote  I 
am  paired  with  the  senior  Senator  from  New  York  (Mr. 
CoPELANDi.  Were  he  present,  he  would  vote  "  yea,"  and  were 
I  permitted  to  vote  I  should  vote  "  nay." 

Mr.  WAGNER  (when  his  name  was  called).  On  this  vote 
I  am  paired  with  the  senior  Senator  from  Missouri  [Mr. 
PattxrsonI.  I  transfer  that  pair  to  the  senior  Senator  from 
Nevada  IMr.  Pittman]  and  vote  "yea." 

The  roll  call  was  concluded. 
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M:.  HKiiKivT  The  Fi  Jiator  from  Missouri  [Mr.  Patter- 
son 1.  If  present,  would  vi  tp  "  n.-^y  "  on  this  question.  He  is 
paired  with  the  Senator  Irom  New  York   [Mr.  Wagner]. 

Mr.  KING.  I  have  a  general  pair  with  the  senior  Senator 
from  Minnesota  (Mr.  Schall],  and  therefore  withhold  my 
vote. 

Mr.  ROBINoUN  nf  Arka:  sa.^  I  de.sire  to  announce  that 
the  Senator  from  Ma-J.u  hu>!"'3  iMr.  Coolidge],  the  Sen- 
ator from  New  York  Mr.  Copeland],  and  the  Senator  from 
Nevada  [Mr.  Pittmi:;,  ar'j  dttained  from  the  Senate  on 
official  business. 


The  re 

suit 

was  announced 

—yeas  46,  nays 

39,  as  follows: 

YE.\&-46 

Adams 

BjTnes 

Locan 

Stelwcr 

Ashurst 

Capper 

Lor.prs^an 

Strpheas 

Bacbman 

Davis 

Mr.\Uoj 

Thoina.'-.  Okla. 

Bailey 

Dtetertcb-i 

M.G.:i 

Thomas,  Utah 

Bankhead 

Dill 

McKellar 

Thompson 

Barbour 

Duffy 

M.  Na.-y 

Trammell 

Barkley 

Fletcher 

Murphy 

Ty dings 

Bratton 

Gforge 

Ovrrton 

Van  Nuys 

Brown 

Harrison 

Robln.son,  Ark. 

Wagner 

Bulk-ley 

Hayden 

Rus.sell 

Walsh 

Bulow 
Byrd 

K-endrlck 

Sheppard 

Lewis 

Smith 

NAYS     39 

Aurtln 

Dale 

li'^bert 

Reed 

Black 

Dickinson 

Jo:.a.son 

Reynold."! 

Bone 

Erlckson 

La  F  ,i..ette 

Rnbln.son,  Ind. 

Borah 

FYazler 

L'  -.^f 

.Sh!p'5tead 

Caraway 

Glass 

MrCarran 

Townsend 

Carey 

Golds  borough 

M.ualf 

Vandenbe.'g 

Clark 

Gore 

N.'o.y 

Walcott 

Connally 

Hale 

Norris 

Wheeier 

Costlgan 

Hastings 

Nye 

White 

Cutting 

Hatfield 

Pnpe 

NO 

r   VOTING      11 

OooMii 

Pprs 

k;.:,- 

P'.ttman 

Onpeland 

Kean 

No'f>o<~k 

S<-hall 

Couzena 

Keyes 

i'atUTSim 

So  the  report  was  agreed  t 

0, 

FOrRTH    DEnriKNTY     APPROrRIATIONS 

The  VICE  PRESIDENT  .At  crrding  to  the  order  of  \he 
Senate,  the  Chair  lays  bcfcre  the  Senate  the  fourth  de- 
ficiency appropriation  bill. 

The  Senate  proceeded  to  coru~;:d»r  the  bill  <H.R.  6034 
malting  appropriations  to  supply  dtTic.cncies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1933,  and 
prior  fiscal  years,  to  provide  supplemental  appropriation.- 
for  the  fiscal  years  endim:  Juno  30,  1933,  and  June  30.  1934. 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Appropriate on.'^  \v;th  amendments. 

recuxation    cr    banking  -cu.nference    report 

Mr.  GLASS.  .M.--.  I*re-s;deiit.  I  ask  unanimous  conseiv. 
that  the  unfinished  bu.^.r.e';.-  rr.ay  be  temporarily  laid  a.sido 
in  order  that  the  conference  report  on  the  so-called  "  bank- 
ing bill  "  may  be  considered. 

The  VICE  PRESIDENT.  Ls  there  objection?  The  Chair 
hears  none,  and  the  unflni-'-hed  business  is  temporarily 
laid  aside. 

Mr.  GLASS.  I  now  ask  unanimous  consent  for  the  pre.s- 
ent  consideration  of  the  conference  report. 

The  VICE  PRESIDENT.     Is  there   objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  comnnttee  of  conference  on  the 
disagreeing  votes  of  the  two  ncu.-^'s  on  the  ;imendment 
of  the  Senate  to  the  bill  iH_R.  5661)  to  provide  for  the 
safer  and  more  effective  u.m-  u'.  inc  ussois  of  bank.^.  to  regu- 
late interbank  control.  t->  prevent  the  undue  dr.crsion  of 
funds  into  speculative    'pt  rations,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  report. 

Mr.  BORAH  and  Mr  VANDENBERG  addre.ssed  t^.• 
Chair. 

The  VICE  PRESIDENT  Docs  the  Senator  from  Vi: - 
ginia  yield;  and  if  so,  to  whom? 

Mr.  GLASS.     I  yield  first  to  the  Senator  from  Idaho. 

Mr.  BORAH  I  simply  war.t  to  a.sk  if  the  report  may  b* 
explained  briefly  with  reference  to  the  deposit  gruarar.t. 
provision? 

Mr.  GL.^SS.     That  I  intend  to  do  briefly. 


The  VICE  PRESIDENT,  The  Chair  will  say  to  the  Sen- 
ator from  Idaho  that  the  report  was  printed  m  the  Record 
of  yesterday  m  the  Senate  proceedings. 

Mr.  BORAJI.     Yes;  I  understand  it  was. 

Mr.  GLASS.  Mi.  President,  I  should  like  briefly  to  ex- 
plain to  the  Senate  what  the  conferees  have  done.  Tiie 
bill  as  reported  to  the  Senate,  I  would  say  con-servatively, 
cont-ams  98  percent  of  the  bill  as  pas.^ed  by  the  Senate. 
The  difl'erences  among  the  conferees  causing  so  long  a  de- 
lay rtlated  to  the  in-surance  of  deposits  provision  of  the 
b.ll.  There  was  a  readjustment  of  what  was  known  as  the 
"  Vandenberg  amendment  "  which  was  accepted  by  me  with 
the  express  uncer.-^tandmg  with  the  proponent  that  if  it 
should  occur  liia:  the  bill  would  be  endangered  by  the  in- 
clusion of  the  Vandenberg  amendment  providing  tempora- 
rily for  insuring  deposits  up  to  $2,500  until  the  permanent 
provision  of  the  b.ll  should  go  into  effect.  I  would  feel 
obliged  to  agree  to  .■^ome  modification  of  the  amendment. 
Tliat  the  conferees  Anally  agreed  to  do  because  it  seemed 
certain  to  the  conferees  that  the  Vandenberg  amendment, 
as  accepted  by  me  and  by  the  Senate,  would  endanger  the 
pa.s£age  of  the  bill. 

We  have  so  modified  the  Vandenberg  amiendment  as  that, 
instead  of  im.mediarely  insuring  deposits  up  to  the  amount 
of  $2,500  in  the  member  banks  and  in  such  State  banks  as 
were  willing  to  avail  themselves  of  the  privilege  of  the  pro- 
visions by  the  payment  of  the  requrred  fee,  we  pronde  for 
the  insurance  of  depo.'^.its  up  to  $2,500  on  the  1st  day  of 
January  1934.  next  January,  insuring  such  member  banks 
as  may  then  have  been  licensed  to  conduct  the  b'osmess 
by  the  Secretary  of  the  Treasury  and  such  nonmem.ber 
bank.s  as  n^.iy  be  approved  by  the  corporation  charged  with 
the   admin:.siration   of   the   insurance   provision   of   the   bill. 

W''  did  this  for  the  reason  that  we  were  assured  by  the 
President  and  by  the  Treasury  and  by  the  authorities  of 
the  Federal  P.rserve  Board  that  it  would  be  disastrous  to 
undertake  an  immediate  insurance  of  deposits  up  to  $2,500, 
for  the  reason  that  90  percent  of  the  depoiitors  in  banks 
are  perrons  who  dppc.-it  less  than  $2,500.  and  it  would  be 
a  physical  in^.poss;b:!.ty  to  prepare  for  the  insurance  pro- 
vided in  the  Vandenberg  amendment.  Therefore  v>-e  mod- 
ified the  amendment  as  I  have  indicated.     Tliat  wa.s  done. 

I  think  I  am  ai urate  m  saying,  by  the  unarJm.cus  decision 

i  tlie  conferees  of  both  Houses.  It  became  our  conviction 
that  the  best  that  could  be  done  by  us  was  to  have  thi:. 
insuran<-'e  go  into  operation  on  the  1st  day  of  next  Janu- 
ary after  there  had  been  suitable  prcvL-^ion  for  it. 

In  addition  to  that  we  miOdified  the  permanent  insurance 
provision  of  the  bill  so  as  to  provide  that  norjncm.bcr  baniis 
applying  for  the  privilege  and  paying  the  fee  exacted  m.ight 
be  insured  under  the  $10,000  provision  of  100  percent  up  to 
?10.000.  75  percent  between  $10,000  and  $50,000,  and  CO  per- 
cent over  $50,000. 

We  extended  from  1  year  to  3  years  the  time  when  non- 
mcmber  barJcs  m.ight  receive  such  insurance,  before  they 
•.vould  be  required,  m  order  to  continue  the  msurance,  to  be- 
c^.me  mem.bcrs  of  the  Federal  Reserve  Banking  System.  In 
'  hort,  a  nonm.em.ber  bank  may  receive  the  privileges  of  the 
;j-:rmancnt  :n."urance  provision  beginning  on  July  1,  1934,  or 
sooner  if  the  President  should  so  desire.  That  also  applies 
*o  the  tcm.pcrary  provision.  They  may  be  insured  up  to  July 
1.  1936,  without  applynng  for  membership  m  the  Federal  Re- 
serve Banking  Sy^tr.;-  in  other  words,  the  nonmemiber 
banks  are  thus  given  use  of  Federal  Rxscr\-e  facilities  for 
tliat  IX  : .  J  1  '.me  vs^thuut  ha->  .ng  to  becomjc  members  of 
the  Federal  Ilescrve  Banking  System.  On  and  after  July  1. 
1936,  all  banks  availing  themselves  of  the  permanent  ms'ur- 
ance  provision  of  the  bill  mu.'-;t  bc-come  members  of  the  Fed- 
ral  Reserve  Banking  System. 

It  m.ay  be  of  mtere.st  to  state  to  the  Senat*  that  the  execu- 
iive  authorities  at   the  out.set  were  all  thoroughly  opposed 

k  deposits.  I  may  say  also  that  a 
ee  of  the  Com.mittee  on  Banking 
.^nd  Currency  having  m  hand  the  preparation  of  the  bill 
■■•f-re  u'teriy  oppo.sed  to  the  m.'^urance  of  bank  deposits. 
liut  as  sensible  men  we  realized  that  ii  was  a  proble.m  from 
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which  we  could  not  escape.  We  knew  perfectly  well  that 
the  other  branch  of  Congress  by  an  overwhelming  vote  had 
passed  a  bill  providing  for  a  guaranty  of  bank  deposits  and 
we  therefore  knew  that  we  were  obliged  to  deal  with  the 
problem  In  some  way. 

That  being  so.  the  Senate  srubcommittee  made  representa- 
tions to  the  executive  authorities  to  that  effect  and  suggested 
that  it  will  be  better  to  deal  with  the  problem  in  a  cautious 
and  a  conservative  way  than  to  have  ourselves  run  over 
in  a  stampede.  After  re^>«««xitations  of  that  view  to  the 
executive  authorities,  they  were  brought  to  agree  that  It 
were  better  to  do  the  thing  in  that  way  than  to  have  It 
done  In  a  severely  unwise  fashion. 

In  this  way  we  brought  about  complete  accord  between 
the  executive  authorities  and  between  the  conferees  of  the 
two  Houses  of  Congress.  The  Senate  now  has  before  it  the 
resiUt  of  the  conference. 

In  one  other  particular  we  made  an  alteration  in  the 
admi&istrative  feature  of  the  insurance  phase.  In  the  bill 
as  PMMd  by  the  Senate  we  provided  that  the  funds  should 
be  administered  by  a  board  consisting  of  5  members,  1  of 
them  to  be  the  Comptroller  of  the  Currency.  1  to  be  a  mem- 
ber of  the  Federal  Reserve  Board,  the  3  rem&inmg  members 
to  be  selected  by  the  12  Federal  Reserve  banks.  The  House 
provision  provided  for  5  members.  1  of  whom  should  l>e 
the  Comptroller  of  the  Currency,  the  other  4  to  be  appointed 
by  the  President  of  the  United  State&  We  finally  com- 
promised our  differences  there  by  providing  a  board  of  3 
members,  1  of  them  to  be  the  Comptroller  of  the  Cur- 
rency, the  other  2  to  be  appointed  by  the  President,  and  not 
more  than  2  members  of  the  board  to  t)e  of  the  same  pohtical 
party. 

There  Ls  one  other  provision  of  the  bill  which  has  been 
altered  that  might  interest  the  Senate,  and  that  is  the  pro- 
vision relating  to  double  liability  of  stockholders  in  the 
banks.  We  have  written  Into  the  bill  a  provision  which 
does  not  undertake  to  interfere  with  existing  liability,  but 
which  obviates  the  double  liability  for  future  issues  of  stock. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Utah? 

Mr   GLASS.     I  yield. 

Mr.  KING.  Does  the  stockholder  escape  any  liability 
whatever  other  than  the  loss  of  his  stock,  should  the  bank 
go  into  the  hands  of  a  receiver? 

Mr.  GLASS.  Under  future  issues  he  has  no  double  Lia- 
bility on  account  of  his  stock.  We  do  not  deal  with  his 
liability  in  other  respects. 

lir.  President.  I  think  that  just  about  explains  the  more 
or  less  important  alterations  made  by  the  conferees  in  the 
Senate  bill. 

Mr.  VANDENBERG.  Mr.  President.  I  desire  to  comment 
only  briefly  on  the  conference  report:  and  I  do  so  t)ecause 
the  chief  controversy  for  the  past  3  or  4  weeks  has  revolved 
around  my  amendment  which  undertook  to  provide  immedi- 
ate and  practically  universal  bank -deposit  insurance. 

I  confess  that  I  have  greeted  the  conference  report  with 
mixed  emotions.  In  some  degree  the  proposed  formula 
fails  to  Include  some  of  the  propositions  that  I  had  felt  to 
be  essential.  On  the  other  hand.  I  think  the  conference  re- 
port In  respect  to  deposit  insurance  in  general,  and  in  re- 
spect to  the  purpose  of  my  amendment  in  particular,  repre- 
sents a  distinct  and  paramount  victory  for  a  new  principle 
in  American  banking;  and  I  am  glad  to  Join  in  hospitality 
to  the  conference  report.  We  propose,  at  last,  to  make  the 
savings  of  America  safe.  It  has  been  my  objective  for 
months  and  years. 

I  should  be  unable  to  bring  myself  to  approve  the  confer- 
ence report,  however,  m  view  of  its  seeming  postponement 
of  the  insurance  feature  under  my  amendment,  except  for 
the  inclusion  in  the  conference  report  of  l6  very  significant 
words. 

Mr.  President,  the  temporary  emergency  insurance,  it  Is 
true,  ha-s  been  postponed  from  July  1.  as  was^ny  contempla- 
tion, untii  January  1.  1934;  but  in  addition  to  that  post- 
ponement appears  the  following  phrase: 

Dato««  the  PirsWent  shall  by  procl&mjitlon  fix  an  earUer  data. 


Mr.  President,  under  that  language  we  have  created  the 
possibility  of  immediate  deposit  insurance  if  the  situation 
develops  in  a  fashion  to  require  it.  We  have  eliminated 
July  1.  1933.  as  a  fixed  focus,  but  we  have  left  July  1.  1933, 
in  the  bill  as  a  matter  of  reality  if  the  situation  requires. 
It  is  my  fundamental  theory  that  depa' ranee  is  abso- 
lutely fundamentally  necessary  to  tbe  er  recuperation 
of  the  United  States.  I  am  absolutely  sure  in  my  own  mind 
that  if  we  could  have  had  deposit  insurance  last  New  Year's 
we  would  have  escaped  the  debacle  of  last  liarch.  azid  that 
Just  so  soon  as  we  get  deposit  Insiu^nce  of  an  effective 
nature  we  shall  escape  the  hazards  of  future  Jeopardy. 
That  Jeopardy  still  abounds.  We  have  not  yet  answered  our 
banking  problem.  It  never  will  be  answered  except  on  a 
basis  of  justified  and  adequate  depositor  confidence. 

So.  when  the  conferees  bring  us  back  a  formula  which, 
while  tentatively  postponing  the  Initiation  of  deposit  in- 
surance until  January  1.  1934.  nevertheless  permits  the 
President  of  the  United  States  to  invoke  it  at  an  earlier 
date.  I  am  satisfied  and  happy  to  welcome  It  as  a  great  land- 
mark on  the  road  to  permanent  stabilization  of  the  banking 
function  in  America.  I  am  satisfied  to  take  it  as  a  sub- 
stantial fulfillment  of  my  own  purposes  as  expressed  in  my 
amendment. 

On*  other  point  was  fundamentally  Involved  In  this  argu- 
ment.^t  was  the  question  of  protecting  State  banks  which 
are  not  piembcrs  of  the  Federal  Reserve  System. 

Many  of  us  have  insisted  from  the  verj-  first  that  If  any 
deposit -insurance  system  was  to  be  established,  it  must  in 
the  first  Instance  treat  the  nonmember  State  banking  struc- 
ture of  the  country  on  an  equality  with  Federal  Reserve 
member  banks.  So  the  emergency  amendment — identified 
as  the  "  Vandenberg  amendment  "  for  easy  speaking — which 
was  adopted  by  the  Senate  provided  for  the  admi-^sion  of 
nonmember  State  banks  to  this  ln.«airance  fund  on  the  cer- 
tification of  solvency  by  their  own  State  banking  authori- 
ties. 

That  provision  remains  in  the  conference  report,  limited 
only  by  the  subsequent  acceptance  of  that  certification  sub- 
ject to  examination  by  the  managers  of  the  insurance  cor- 
poration; and  those  managers  are  not  the  Federal  Reserve 
Board.  We  are  not  delivering  these  State  banks  into  the 
control  of  the  Federal  Reserve  System.  This  maxmgement 
is  an  independent  management,  as  the  Senator  from  Vir- 

i  ginia  [Mr.  Glass  1  has  indicated.    The  presumption  of  valid - 

'  Ity  will  attach  to  the  certificate  of  solvency  as  furnished  by 
the  State  banking  authority,  and  It  Is  subject  only  to  a  per- 

1  fectly  proper  check.  The  burden  of  proof  to  upset  a  State 
certificate   will   rest   upon   the  managers   of   the   insurance 

I  corporation. 

I  Therefore.  Mr.  President,  much  as  I  should  have  liked  to 
have  the  temporary  emergency  fund  remain  in  Its  Initial 
form,  recognizmg  the  tremendous  odds  which  the  Senate 
conferees  not  only  have  confronted  but  have  faithfully  bat- 

I  tied  against  and  triumphantly  overcome,  feeling  that  the^^e 

'  two  fundamental  essentials  to  protect  the  integrity  and  the 
utility  of  this  insurance  deposit  fund  are  existent  In  the  con- 
ference report.  I  am  very  happy  to  Join  the  Senator  from 
Virginia  in  urging  the  adoption  of  the  report. 

Mr.  LONG.     Mr    President.  I  do  not  want  to  take  up  any 

I  time,  and  I  would  not  if  It  were  not  for  the  fact  that  I  have 
spoken  so  many  hours  on  the  floor  of  the  Senate,  and  It 
might  not  be  understood  by  many  of  thase  who  have  worked 
with  me  why  we  are  so  willing  to  accept  thi.s  report 

We  have  only  undertaken  to  secure  equal  treatment  for 
State  banks.  Upon  being  shown  a  copy  of  this  conference 
report  last  evening,  I  immediately  gave  my  approval  that 
this  was  a  substantial  compliance  with  all  we  had  requested 
for  the  protection  of  the  State  banks  That  hanng  been 
done,  the  act  goes  to  the  administration  of  a  board  composed 
of  three  Presidential  appointees,  one  of  whom  is  the  Comp- 
troller of  the  Currency. 

The  present  Comptroller  of  the  Currency,  Mr.  O'Coruior, 
is  the  hope  of  a  fair  and  good  banking  system  in  this  coun- 
try, together  with  the  two  gentlemir'n  who  will  be  appointed 
to  serve  on  this  board  with  him.  Unless  the  act  is  admin- 
istered wholly  without  its  spirit  and  without  its  terms,  there 
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will  be  no  such  thing  as  a  ba:.k 
try  for  many  years  to  come. 

It  is  possible  for  the  act  to  be  badly  adininistrred:  bu: 
there  is  nothing  in  the  terms  of  '.he  act  that  wov.:d  :•.;.<•. fy 
anything  except  a  complete  protection  of  the  bank:r.;;  .system 
of  the  United  States,  including  State  banks.  Federal  banlis. 
and  national  banks. 

For  that  reason  we  have  agreed  to  support  the  conference 

report. 

Mr.  CAPPER.  Mr.  President.  I  ask  ur.an.mou.';  consent  to 
have  printed  in  the  Concres.siv.na-..  Record  telegrams  from  > 
Governor  Landon.  rf  Kar.::..'^:  from  H,  W.  Kocneke.  State 
bank  commissioner  of  K.in-a-,  from  W  W.  Bowma:.,  <  xccu-  | 
tive  vice  president  cf  the  K.i:>.'..s  Bankers'  .Vssociaf.on;  and 
from  C.  Q.  Chandler,  chairman,  of  the  board  of  the  Fnsl 
National  Bank  of  Wichita,  Kan=; 

All  of  these  telegrams — and  they  a:e  only  a  few  of  :\w 
many  score  I  have  received  •-'  th-  same  pcneral  tmor,  Mr 
President— protest  against  the  pa-.-a.-e  of  the  bankme  b.il. 
the  conference  report  on  whuh   h.a:    been  iTportcd   to   the 

Mr.  President,  I  am  av.a:.  that  thr>re  are  a  number  of  de- 
sirable changes  in  the  bar.k;np  law<.  particularly  tho.-^e 
affecting  investment  bankir.  •  md  banking  affiliate.-^,  wlv.ch 
are  incorporated  in  this  bill 

But  as  I  understand  the  cor.ffrence  report,  its  muned.ate 
effect  would  be  to  close  several  hundred  small  State  bank.s 
in  my  own  State  of  Kansas;  I  am  informed,  and  have  :ij 
reason  to  doubt,  that  one  of  its  underlying  purpo.^es  is  to 
destroy  the  State  banking  systems  of  the  country;  that 
another  purpose  is  to  establish  firmly  branch  banking  for 
the  entire  Nation. 

Mr.  President.  I  have  voted  fnr  .several  pieces  of  emergency 
legislation  of  major  miportance  this  session,  practically 
"  sight  unseen."  Tin  I're^ident  declared  this  emergency 
legislation,  these  broad  powers  erant^d  to  him  were  neces- 
sary, and  I  took  him  at  his  word. 

But  this  measure  is  not  emergency  legislation.  It  is  per- 
manent legislation  of  the  most  vital  importance  to  agruul- 
ture.  commerce,  and  industry,  to  .say  nothing  of  the  banking 
system  itself.  It  should  be  considered  as  such  and  given 
more  careful  consideration  than  has  been  possible  at  this 
session. 

There  being  no  objection,  the  telegrams  were  ordered  to  oe 
printed  in  the  Record,  as  follows: 

TcrKKA,    Ka.ns..   Jwu:    13.    1933 

Senator   Arthttr   Capper. 

Senate  Office  Building 
Pending  banitlng  bill  extremely  inJunou.<;  to  State  banks  a:..; 
threatens  their  very  existence.  It  i-  tsserUial  our  dual  bi^i.k.nt: 
system  be  preserved  In  order  to  bo.st  serve  farm  and  com:nur.:ty 
Interests  of  Kansas.  Urge  your  active  opposition  to  the  ^uarimty 
■action,  wlilcli  sliould  be   entirely   eliminiiled   from    bill 

.\Lr.    M,    L.\NDON. 

Governor   of   Kansas 


Nfv.-  York.  N.Y..  June  13.  1933 

Hon    Senator  Cappkr: 

Banking  bill   as  reported   bv   cor.fcrer.ce   committee   would    mean 
enforced    liquidation   of   several   hundred    .small    banfcs    m    Ku:.  ^a.' 
Insurance   provision  depending   c.n   Federal   board   would    ellnr.ii.ite 
State  banking  systems.     Appears  our  only  chaiue  is  for  ijei-Oie  to 
not  accept  report.     Your   vigorous  action   necessary 

H.     W.     KOJI.N'KKE 

I  T'TEKA.   Kans.,  June    13,    1933 

lion.  ABTHtm  Capptr. 

United  States  Senator: 
Guaranty    of   deposits    feature    pending    banking    bill    extreme. y 
dangerous,    threatening    end    dual    banking    avbtem       We    urgi^    I'.s 
entire  elimination  from  bill 

Kansas   R'.NKEr..s   .'K.s.sociation, 

V,     '.V     1-    v>,MAN,   Kircutive    Vice   Presidr^t 

Wichita,   Kans.,   June    13.    1933. 

Hon.  Ahthilti  Capper, 

Care   United  States  Senate: 
Feel   vou  should   have  following   figures   in  regard  to  experience 
of    guar'anteed    or    insured    deposits       I>aw    adopted    in    Oklahoma 
1907    repealed   in   '23    with  $12,000,000   of   unpaid   clalm.=       Adopted 
in    Kansas.    1909,    repealed    in    '29     w.lh    $7,000,000    cla..m?    unpaid 
Adopted    Texas,    1909.    repealed     27,     cost    $15,000,000.      NebrasiLa. 


adopted  1909.  repealed  -30:  co.n  $17,0O04>00.  AdoptSd  MHSlWtlHl|)l 
1914  repealed  '30:  State  iRFued  bond  lasiW  to  UqtddatiB  trnpald 
claims.  Adopted  Sout:.  n.o  t,.  .ho,  repealed  '25.  Adopted  North 
Dakota  1917.  repealed  ^i-  .*J5  joo  000  In  red.  Washington  adopted 
1917  repealed  In  '29.  Wisconsin  adopted  law  in  1932.  and  after 
6-month  trial  It  now  shows  a  deficit  of  $5,000,000,  No  govern- 
ment no  matter  how  strong,  can  successfully  carry  out  an  un- 
sound economic  program.  I  appeal  to  you  to  protect  your  country 
from  a  major  catastrophe  which  la  Inevitable  If  deposit-guaranty 

orinclple  Is  included  tn  Glass  bill. 

*^  C.  Q.  Chandler, 

C^.ni">'^.an  c'  Boa'ri    Fi^ft  yati-^val  Fank  tn   Wichita 

Mr.  W.MjCOTT  Mr.  Pre  ;ocr.t.  anx.i  u.';  as  I  am  Iv  hurry 
on  to  a  vote  upon  th:>  .mp.Ttant  measure.  I  cannot  let  this 
occasion  pass  without  adding  just  a  word  in  appreciation  of 
the  rare  opportunity  I  have  had  in  working  two  and  a  half 
years  with  the  distinguished  and  able  Senator  from  Vr- 
ginia  [Mr    Glass'. 

I  count  it  o:ic  of  the  rarest  privileges  cf  my  life  tc  liave 
been  thrown  ■  o  t  losely  with  him.  on  such  a  momentous  .-ub- 
'ert  as  this  b.inkmg  bill,  which  aims  at  the  uniheation  of 
our  entire  banking  system,  which  should  rencer  impossible 
a  repetition  cf  the  cataclysm  we  have  sufTered  during  the 
la^t  3  ye.irs.  no  matter  what  may  happen  economically  to 
the  country,  beeau.sc  the  financial  system  of  a  country  mav 
be  quite  a  d.^Trrent  thing  from  the  economuc  prosperity  or 
collapse  of  a  country. 

.\s  a  roMilt  of  this  work — and  hard  work  it  ha^  bter..  vv:th 
nianv  htarinsS— -we  have  evolved  a  unified  banking  iaw. 
and  we  ha-,  e  persistently  aim.ed  at  the  adopti-^n  of  a  branch - 
banking  .-ystem.  The  branch -barJiing  plan,  as  contained  m 
this  bill.  IS  em.bryonic  at  the  present  time,  but  tliere  are  .n 
the  bill  provisions  which  will  enable  a  branch-banking  sys- 
tem to  gr.w  a:  rapidly  as  the  State  laws  will  allow  :t  to  crrcw. 
It  starts  nut  now.  or  when  this  bill  is  .--igned.  will  be  :n 
7  or  8  States;  I  believe  that  other  State  legislatures  w;ll 
ad\ance  the  cause  of  branch  banking  rapidly. 

The  smaller  banks  of  .several  States  have  been  m  dire 
d:-<tres..  because  they  have  no  branch-banking  provisions. 
Thi.-  .siiould  be  u  very  useful  and  im^portant  leaturc  ;/.  this 
bill  as  a  measure  of  relief  and  safety.  Neither  the  Senator 
nor  I  approve  the  pr.nciple  of  guarantecir.g  bank  deposits, 
but  the  banking  bill  of   1933  will  live  t  j  be  of  great  service. 

To  conclude,  I  have  never  in  my  life  seen  a  man,  young 
or  old  or  of  middle  age,  who  had  more  tact,  fighting  quali- 
ties, thoroughness,  and  wisdom  to  persist  m  a  most  difTi- 
cult  undertaking  and  wm  out,  then  po.s.<^e,ssed  by  the  Sen- 
ator to  whom  I  have  referred.  All  power  to  my  friend  the 
Senator  from  Virginia   ;Mr.  Glass]. 

The   PRESIDING  OFFICER     Mr.   H.^yden   in   the   chair). 
The  question  is  on  agreeing  to  the  conference  report. 
The  report  was  agreed  to. 

MESS.^GE     FROM     THE     HOUSE ENROLLED     BILLS     SIGNED 

A    me.s:siige    from    the    House    of    Repreocntatives.    by    Mr. 

ChalTre.  one  of  its  clerks,  announced  that  the  Speaker  had 

affixed  his  signature  to  the  following  enrolled  bills,  and  they 

were  signed  by  the  Vice  President: 

S,  1425.  An    act    to    am^end    the    act    entitled     'An    act    to 

provide  relief  m  the  exi.sting  national  emergency  m  banking. 

..nd  for  otlier  purposes  '  ,  approved  March  9,  1933; 

S  1580,  An  act  to  relieve  the  exi.stmg  national  emergency 

•n    relation    to    interstate    railroad    transportation,    and    to 

am.end  .-ections  5,  15a.  and  19a  of  th^  Inter.'^tate  Commerce 

Act ,  as  am.cnded: 
j       S,  1G48    An  act  to  amend  the  Reconstruction  Finance  Cor- 
I  pc.ratK  :i    .A.c  t.    a.-    amended,   to    provide    lor    loans    to    clo^:^d 

buildmg-and-loan  associations;  and 
I       H.R   5755.  An    act    to    encourage    national    industrial    re- 
I  ro\ery    to   foster   fair   com.petition,    and    to    provide    for    the 

construction   of   certain   u.'^eful   pubhc   works,   and   for   other 

purposes, 

INVESTICITlO.N    RLL.-\TIVE    TO   RECEIVERSHIPS    .^.ND    BANKRUPTCY 

PROCEEDINGS 

Mr.  ASHUP^T,  Mr.  President,  I  should  like  to  secure 
pe'^nission  out  of  order,  to  make  a  report  from  the  Com- 
mittee on  tlie  Judiciary,  If  it  leads  to  any  debate,  I  shall 
w"hdraw  it      I  ask  the  attention  of  the  Senator  from  Oregon 


^ 
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If  he  ia  not,  I  will 


[Mr.  McNaet).  If  he  Is  In  the  Chamber. 
Dot  make  the  report  at  this  time. 

Mr.  8TETWER.    I  think  he  is  in  the  President's  room. 

Mr  ASHURST.  I  also  aak  the  attention  of  the  Senator 
from  California  [Mr.  McAdooI  to  a  resolution  which  has 
been  reported  today  from  the  Committee  on  the  Judiciary. 
I  a^sk  that  it  be  read.  After  it  is  read.  I  shall  ask  unanimous 
consent  for  its  consideration. 

The  PRESIDING  OFFICER.     The  resolution  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  78.  submitted 
by  Mr.  McAdoo  on  May  12.  1933,  which  had  been  reported 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate  with  amendments,  on  page  2.  line  8. 
after  the  word  "  employ  ".  to  strike  out  "  counsel  and  ",  and 
on  the  same  page,  line  16.  after  the  word  "  exceed  ".  to  insert 
"$10,000  ",  so  as  to  make  the  resolution  read: 

Re*olved.  That  a  specUl  committee  of  the  Senate  cooslatlng 
of  5  Senators,  to  be  appointed  by  the  President  of  the  Senate. 
3  from  the  majority  poiltical  party  and  2  from  the  minority 
political  party,  la  authortaed  and  directed  to  make  an  Investlgattcm 
of  the  admlniatration  of  recelvcTBhlp  and  banJuniptcy  proceeding 
in  the  courts  of  the  United  States,  with  particular  reference  to 
the  appointment  of  receivers  and  trustee*  In  bankruptcy  In  such 
prootedlaKS.  and  the  fees  received  In  the  course  of  such  adminU- 
tratMm.  and  generally  of  all  matters  concerning  which  inform*- 
Uon  would  be  desirable  In  order  to  correct  by  legislation  such 
abases  as  may  be  fouad.  The  committee  shall  report  to  the  Sen- 
ate, as  soon  as  pracUcable,  the  reaults  of  Its  InTesUgataon.  together 
with  Its  recomnwDdatlons. 

Fur  the  purpooea  of  thla  reaoluuon  the  committee,  or  any  duly 
authorized  subcommittee  or  member  thereof,  is  authorized  to  hold 
such  bearings,  to  sit  and  act  at  such  times  and  places  during? 
the  aeaaions  and  rccosacia  of  the  Senate  in  the  Seventy-third  Con- 
groM.  to  employ  such  clerical  and  other  asatstanU.  to  nqulre  by 
subpena  or  otherwise  the  attendance  of  such  wltneasw  and  the 
production  of  such  books,  papers,  and  docximenta.  to  administer 
iruch  oaths,  to  t*ke  such  testimony,  and  to  make  such  expeudi- 
turen  as  It  (toema  advisable  The  oo«t  at  stenographic  services  to 
report  such  hearings  shall  not  t)e  In  excess  of  35  cents  per  hundred 
words.  The  expenses  of  vhe  committee,  which  shall  not  exceed 
•  10.000,  shall  be  paid  from  the  contingent  fund  of  the  Senate 
upon  vouchers  approved  by  the  chairman 

K  The  PRESIDING  OFPTCER.  Is  there  objection  to  the 
/^resent  consideration  of  the  peaolutlon? 
.  Mr.  McNARY.  Mr.  President,  when  this  matter  was  first 
called  to  my  attention  I  objected  because  it  had  not  been 
reported  from  the  standing  committee  having  Jurisdiction. 
I  want  to  make  this  inquiry:  Has  the  matter  been  referred 
to  the  Committee  on  the  Judiciary,  and  has  It  reported  on  It? 

Mr.  ASHURST.     I  did  not  hear  the  question  of  the  Senator. 

Mr.  McNARY.  Has  the  resolution  offered  by  the  Senator 
from  California  been  referred  to  the  Committee  on  the 
Judiciary,  and  has  that  committee  considered  and  acted 
upon  it? 

Mr.  ASHURST.  It  was  first  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  EScpenses  of  the  Senate, 
which  reported  the  resolution  favorably.  Then  it  went  to  the 
Committee  on  the  Judiciary,  and  that  committee  met  today 
at  2  o'clock,  considered  the  resolution  for  an  hour  or  more, 
and  authorized  the  chairman  to  report  it  favorably. 

Mr.  REED.  Mr.  President.  I  think  that,  under  the  cir- 
cumstances, I  will  have  to  ask  that  the  resolution  go  over. 
under  the  rule,  for  1  day. 

Ttie  PRESIDING  OFFICER.  On  objection,  the  resolution 
will  be  passed  over. 

Mr.  REED  subsequently  said:  Mr.  President,  a  little  while 
ago  I  objected  to  the  immediate  consideration  of  Senate 
Resolution  78.  offered  by  the  Senator  from  California  [Mr. 
McADOoi.  I  have  conferred  with  that  Senator,  as  well  as 
wiLh  the  Chairman  of  the  Committee  on  the  Judiciary.  They 
have  explained  to  me  their  purposes  in  pressing  the  resolu- 
tion, and  I  am  entirely  in  sympathy  with  those  purposes  as 
they  have  explained  them.  Therefore  I  am  willing  to  with- 
draw my  objection,  and  I  now  request,  in  behalf  of  the 
Senators  I  have  named  and  myself,  the  immediate  considera- 
tion of  Senate  Resolution  78. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution.  _, 

—The  PRESIDING  OFFICER.     The^^iiestion  Is  on  agreeing 
to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 


Mr.  ASHURST.  I  more  to  amend  the  resolution  on  page 
1,  line  7,  before  the  word  "  with  ".  to  Insert  *'  in  the  more- 
populous  centers  and  elsewhere  in  the  Judgment  of  the  com- 
mittee." 

The  amendment  waa  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

SrPPLEMErrTAL   ESTIMATES — SUBSCKIPTIONS  TO   CAPITAL  STOCK  OF 

rzoKRAL  Dtposrr  iKsmiAUCi  corporation 
The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Treasury  Department,  fiscal  year  1933.  to  remain  available 
until  expended,  in  the  amount  of  $150,000,000  for  subscrip- 
tions to  the  capital  stock  of  the  Federal  Deposit  Insurance 
Corporation,  in  accordance  with  the  provision  of  section 
12B  (c)  of  the  Banking  Act  of  1933.  approved  June  — .  1933. 
which,  with  the  accompanjong  paper,  was  referred  to  the 
Committee  on  Appropriations. 

AMXNDK£NT  OF  CRIMINAL  CODE COHTKRKNCX  REPORT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  <HJl.  5091)  to  amend  section  289  of  the  Criminal  Code, 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
2  and  3. 

Amendment  numbered  1;  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  I. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  "  June  1.  1933,  and  remaining  in  force  at 
the  time  of  the  doing  or  omitting  the  doing  of  such  act  or 
thing  ",  and  on  page  2  of  the  House  bill,  line  4.  strike  out 
all  after  the  word  "  punishment  ",  through  the  word  "  Dis- 
trict ".  in  line  8;  and  the  Senate  agree  to  the  same. 

William  H.  King. 
H.  D.  Stephens, 
Wm.  E.  Borah. 
Managers  on  the  part  of  the  SeiuUe. 

HaTTON  W.  SrMNERS, 

ToM  D.  McKeowh. 
J.  Banks  Kurtz. 
Managers  on  the  part  of  ttie  House. 

Mr.  KINO.  Mr.  President.  I  move  that  the  conference 
report  be  agreed  to. 

The  report  was  agreed  to. 

coimRMATioN  or  presidential  appointments 

Mr.  NEELY.  Mr.  President,  I  report  favorably  from  the 
Committee  on  the  Judiciary  Senate  bill  1869  relating  to  the 
manner  of  appointn^Mt  of  certain  ofBcers  of  the  United 
States,  with  amendments,  and  the  recommendation  that  the 
bill  be  passed.  There  was  1  vote  in  the  Committee  on  the 
Judiciary  against  the  bill.  I  ask  for  immediate  consideration 
of  the  measure. 

The  PRESIDING  OFFICER  (Mr.  Hayden  in  the  chair). 
Is  there  objection  to  immediate  consideration? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  biU. 

The  amendments  of  the  Committee  on  the  Judiciary  were, 
in  line  3.  after  the  word  "  law  "  and  the  comma,  to  strike 
out  "  hereafter  "  and  insert  "  after  this  act  becomes  effec- 
tive ";  in  line  4,  after  the  word  "  all  ",  to  strike  out  "  persons 
appointed  as  ofBcers  "  and  insert  "  appointments  to  office  "; 
in  bne  6,  before  the  words  "  per  annum  ".  to  strike  out 
"  $3,500  '•  and  insert  "  $5,000  ";  in  the  same  line,  after  the 
words  ■'  shall  be  ".  to  strike  out  **  appointed  "  and  Insert 
"  made  ";  and  in  line  8,  after  ihc  word  "  Senate  ",  to  strike 
out  the  period  and  insert  a  colon  and  the  following  proviso: 
"  Provided.  That  the  provisions  of  this  act  shall  not  apply 
to  appomtments  by  the  President  of  persons  as  secretaries  or 
clerics  in  his  service  '\  so  as  to  make  the  bill  read: 
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Be  it  enacted,  etc..  That  n>  < with.-^tar-d.-ig  any  other  provisun.' 
of  law.  after  this  act  becomes  ettective  a:;  Hpi'oinimenUi  to  om<  r 
in  the  executive  branch  of  the  Goverr.rr.cni  of  the  United  .«';>'e> 
at  a  rate  of  compensation  in  .xres.'  nf  f 5  o^o  !>«-r  annum  .-h^...  ;■<■ 
made  bv  the  President,  by  a:ul  with  the  advice  and  consei  ■  ,  i 
the  Senate  ProvUUd.  That  the  proWBXonf  o\  t !■.;■*  act  hh.ii.  not 
apply  to  appointments  by  the  President  l.1  ^0.-^011.-  ^  .sc.  rs  uirles 
or  clerks  In  his  service. 

Mr.  LONG.  Mr.  President.  I  a.-k  that  the  bill  be  immedi- 
ately passed.  I  do  not  think  any  ditcus.sion  is  required  It 
IS  simply  a  formal  matter.  Uiat  the  President's  appointmc'.it.< 
be  approved  by  the  Senate.  Tlv  bill  ccnra's  from  the  C\  :-- 
mittee  on  the  Judiciary  almcv^t  unanimously.  I  migiu  •^av 
One  Senator  said  he  did  not  care  to  pariicipale.  I  do  v.  < 
understand  him  to  make  a:.;,  rbiectioii.  I  hope  that  ^-Ah- 
out  much  discussion  ^'    i  .^n  i^a.^.-  thf  bill 

Mr.  McNARY.  Mr.  i';r>;ae:/. .  n.y  at'-pntion  was  calk-d 
to  another  matter,  and  I  do  not  know  what  the  nature  o! 
the  request  of  the  Senator  from  We.'-t  Virpmia  is 

Mr.  LONG  There  is  no  requt^^i.  Consent  has  already 
been  granted 

Mr.  NEEILY.  M:  Pre.Mdent.  the  bill  provides  that  ap- 
pointments to  Llic  fc^'ral  pay  roll  wh.ch  caiTy  salaries  of 
more  than  $3,500  a  yea:  >iiuil  be  subject,  to  the  approval  of 
the  Senate.     That  is  the  purp.xse  of  the  bill. 

Mr.  McNARY.  Has  tlu  matter  been  before  the  Com- 
mittee on  the  Judiciary? 

Mr.  NEEL^  I'  has  been,  and  there  w:u,  but  1  dissenting 
vote  in  the  Commit:.'.-  un  tiie  Jud.Ciary  auam.^t  .t 

Mr    McNARY      L' '    'lie  bill  b-"'  rr  ported.  Mr.  President. 
Mr.  KEAN.     If'   n~   \.a\c  older  m  the  Chamber. 
The  PPFSiniN^T  '  )!-H('KH      The  Senate  will  be  m  o-d'^r 
The  clciK  v,.il  report    the   uill  lor  Llie  information  tu   the 
Senate. 

The  bin  was  again  read 

Mr.  LOGAN,  Mr  Pr*-=ldpn;  it  has  been  mention*  d  that 
one  member  c!  :iv-  Committee  on  the  Judiciary  oted 
against  reportlnt?  this  bill  favorablv.  Tiiat  is  not  .\:ir-:v 
accurate.  The  measure  -a.i.s  m  tiie  form  of  a  re^;lu'. :  :. 
when  I  voted  against  its  favorable  report,  but  if  I  ha  i  been 
at  the  meeting  when  it  was  cl-.ar.t-'ed  into  a  bill  I  still  would 
have  voted  against  it. 

I  think  that  when  the  .s.-nate  of  the  United  State.-  c:ca 
find  nothing  more  important  to  dn  than  to  consider  2.='  000 
or  50.000  or  100.000  appointnv  rr  >  of  c'erks  and  subordinates 
in  the  various  d-^partments,  we  have  very  little  to  do 

Mr.  NEELY.  M"  President,  the  Senator  from  Kentucky 
has  a  totally  erroneous  idea  of  the  number  ol  employees 
who  will  fall  within  the  purviev.  of  this  bill  The  Civil 
Service  Commission  has  informed  me  Miice  noon  that  there 
would  be  fewer  than  16.000  ol  them,  that  there  are  5  000  of 
that  number  in  the  military  service,  and  of  cour-«  tliey 
would  be  subject  to  confirmat.on  anyway  I  believe  it  is 
quite  safe  to  assume— and  1  want  to  distinguish  between 
what  I  am  assuming  and  what  the  Civil  Service  Commis- 
sion has  informed  me— th-a'  at  l.-ast  half  of  the  remaining 
10.000  on  the  civil  list  an  already  sub.ieci  to  confirmation, 
because  they  consist  of  United  States  marshaN.  United 
States  district  attorneys,  and  officials  of  that  character. 

Mr.  LOC}.'\N  I  take  it  for  pranted  that  there  ar«^  not 
many  United  States  marshals  who  receive  less  than  $3,500 
I  would  not  care  if  there  were  only  one. 

If  It  is  the  desire  of  the  collector  of  revenue  m  m.v  o'ate 
and  of  the  marshal  down  in  my  State  to  appom:  two 
deputies  or  if  it  is  neces.sary  to  appoint  some  clerk  m  th'ur 
office,  I  think  it  is  a  very  small  matter  to  insist  that  tha: 
appointment  be  submitted  to  the  Senate  for  confirmation 
It  is  a  matter  which  is  at  least  deserving  of  more  considera- 
tion than  we  have  any  opjiortunity  to  pivc  it  now  I  do 
not  know  what  the  effect  w.ll  be  We  are  appomtme  col- 
lectors of  internal  revenue,  and  they  have  deputies  wh<. 
leceive  more  than  the  salary  mentioned.  The  Senate  .s 
getting  ready  to  adjourn  I  do  not  know  whether  we  can 
mate  the  appointments  rt  deputies,  or  whether  we  wn, 
have  to  wait  until  they  can  be  submitted  to  the  SriiaiH 
next  year.  I  do  no'  knew  what  the  purpose  of  the  bin 
IS.     I  do  not   know   whether   iho^o   wlio  sponsor   it    beLeve 
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that  the  President  Is  apt  to  appo.nt  men  who  ar"  nnsatis- 
factorv-  or  not  So  fa*-  as  1  am  concerned  I  an:  w.Ilm^  to 
take  ir.y  1  han* c-  or,  Iva'.'.np  tlir  'tcon.:ni'nd..it.oii.i  mao-^  by 
my  colleague  and  r:.y,^<4f  foil  wfd  wrh'-ut  it  being  necessary 
to  provide  that  th^^y  n.ist  -end  th-  appointment'^  t-  \iu 
Senate.  I  car,  st  •■  no  ^o^c  reasc  n  foi  the  passage  ot  tr.:.'- 
bill,  and  I  v-u-n  ,iC:i:n5'   ::  ;n  'he  ron  mittee  on  the  Judic 


ary,    and    wh;!*^    I 


not   a.  k   for  a  record   vote,   I   want 


everyone  to  kr.ow  that  I  am  a;:a:nst  it  here.  It  is  too  little 
for  us  ••:  be  rifaii!:p  with  it  at  this  time 

The  PRFSiniNC}  OFFICER,  The  question  is  on  \\cr:vit- 
mg   to  the  r.  rrin.it'ee  .imendments. 

The  anier.am.i  n:  -  were  agreed   to, 

M:  B.A.RKLEY,  .Mr  Presider.'.  I  desi.'-e  to  ofTer  an 
amendment  to  strike  ou'  SH  500  '  ,nv,;i  to  mscr:  ir,  lieu 
thereof   "  $5,000." 

The  PRESIDING  OFFICUR  TIk'  question  is  on  a.cree- 
inp  to  the  amendment. 

TTie  amendment  was  a- reed  to. 

'Ill;  bill  was  oraered  to  be  enBTO-x-^ed  fo'  a  -r.ird  readme 
read  the  third  time,  and   pas  ed 

REOFa;\.NI.^'lTION    OF    EXECl'TIVE    DEP.^RTMENTS — P!;OP()SlD    (RANGE 

IN    EXECUTIVE    OKDEft 

Mr.  McNARY.  M:  Presiden'  I  a-'-k  f-r  th-  present  con- 
sideration of  Senate  Joint  Resoiution  63.  di.-approvinp  sec- 
tion 18  of  the  Executive  order  of  June  10.  1933,  rela'me  to 
the  organization  of  vwcvAwe  agencies,  which  is  now  or,  th" 
de-k 

Th.e  PRES:DL\-G  OPTICER  Th--  Cck  Will  report  the 
resolution  for  the  information  of  tlv   S'  :a.;e. 

The  joint  resolution  was  read    a:,  follows: 

K'  .  :\cd.  etc..  That  notwltr..-- ..:.aiag  the  provisions  of  tltlr  IV  o.' 
pa-  ::  of  the  Legislative  .^i  ;  .rlaUon  Art,  fiscal  ycftr  1033.  as 
amended,  the  provisions  of  .seci.on  18  of  the  Executive  nrdrr  j^ro- 
vlding  lor  certain  regroupings,  consolidations,  transfp-  niKS  (.1.011- 
tlons  of  executive  agencies  und  functions  thereof,  trau>-:!.  t'd  !< 
the  Congrets  on  June  10.  1933,  and  printed  in  House  Doca  ..m.;  N^ 
69.  Seventy-third  Congrea.  first  session,  shall  not  beconif  .■!!(•;',. 

!       The    PRESIDING    OFVICER      Is   tliere    f  b.^rtion    t;    the 
consideration  of  ti.L  ,j.nl  resolution' 

Mr.  ROBINSON  of  Arkansas.  Mr  P:csident.  I  think  t!v 
S(>nator  from  Oregon  should  state  the  effect  of  the  suipen- 
siun  he  is  proposing. 

Mr.  McNARY.     I  shall  be  very  happy  to  do  that.     Late 

Saturday  evening  the  President  of  the  United  States  sub- 

,  mitted  a  message  to  the  Congress  transmitting  an  Executive 

'  order  providing  for  the  consolidation,  transfer,  and  abolition 

of  executive  agencies.     That  message  has  been  printed  as 

Document  No.  69. 

On  page  5  appears  section  18,  which  refers  to  the  follow- 
ing fimctions  which  are  to  be  abolished  in  part: 

SECTION    18 

The  following  functions  are  abolished  In  part: 

Cooperative  vocational  educaUon  and  rehabilitation.  25  percent 

Payments  for  agricultural  experiment  stations.  25  percent  thereof. 
Cooperative  agricultural  extension  work,  25  percent  thereof. 
Endowment  and  maintenance  of  colleges  ior  the  benefit  of  agri- 
culture and  the  mechanic  arts,  25  percent  thereof. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have  not 
been  able  to  hear  one  word  the  Senator  has  said,  for  the 
reason  that  I  have  been  interrupted  several  times,  and  the 
noise  and  confusion  in  tlu  Chamber  nvak-  it  imiwssible  to 
follow  the  statement  of  tlu-  Senator  ai.a  a  hat  he  r,.^  been 
reading.     I  should   like   to   have   a    copy   of   the   documen- 


.ff.-' 


d  to  bv  the  Senator  from  nre;:on 


The  PRESIDING  OFFICER      The  Sen.r      w.i!  be  m  orae- 
Those  desiring  to  converse  w.l:  r-riire  to  the  cloakroom 

Mr.  McNARY.  Mr.  President,  the  docun..':.-  -^  winch  I 
first  made  reference  was  the  message  of  the  P: evident  of  the 
United  States,  which  was  brought  to  the  attention  of  the 
Congress  late  Saturday  evening,  and  which  referred  to  the 
consolidation,   transfer,   and   abolition   of   certain   executive 

aeencies. 

On  page  5  of  that  document  is  section   18.  under  wh-ii 

certain  function."^  arc  proposed  to  be  abolished,  which  I  L^ve 
read. 


'T^'^r^Cy 
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Yesterday  I  Introduced  Senate  Joint  Resolution  63.  which 
proposes  to  eliminate  section  18  of  the  Executive  order  of 
June  10.  last  Friday.  If  this  joint  resolution  shall  be  agreed 
to.  It  will  eliminate  from  the  order  of  the  President  that 
section  which  would  decreimc  the  appropriation  for  these 
four  agencies  by  25  percent  and  would  restore  the  present 
appropriation.  That  la  the  tenor  of  the  Joint  resolution, 
which  I  move  to  take  from  the  desk  and  have  cooaldered. 

Mr.  KINO.    Mr.  President.  wUl  the  fleDfttor  yMd? 

BIT.  McNARY.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  am  not  siiie  that  I  fully  understand  the 
position  of  the  Senator,  but.  If  I  do.  his  position  is  that  the 
proposed  reorganization  plan  .submitted  by  the  President  a 
few  days  ago  shall  be  so  modified.  If  not  mutilated,  as  will 
remove  therefrom  a  number  of  provisions  and  items  to 
which  the  Senator  refers  In  his  resolution? 

Mr.  McNARY.  I  should  not  call  it  "  mutilation  "  at  all. 
I  think  the  action  I  propose  would  operate  for  the  benefit  of 
our  basic  agricultural  industry.  Section  18.  which  is  the 
only  section  on  which  I  make  my  assault,  provides  for  a 
decrease  or  diminution  by  25  percent  of  the  appropriation 
now  exigent  for  the  three  major  activities  of  the  Department 
of  Agriculture.  I  want  the  present  appropriation  to  remain; 
I  want  no  curtailment  of  the  activities  of  these  agencies.  I 
tan  see.  if  this  Elxecutive  order  shall  be  earned  out,  a  great 
curtailment  of  the  benefits  which  agriculture  should  receive. 
by  reascn  of  the  decrease  in  the  amount  of  the  appropriation. 
Consequently  it  has  been  my  view,  and  it  is  my  view  now. 
that  the  only  way  I  can  reach  the  objective  Is  by  a  bUl  or  a 
Joint  resolution.  The  original  act  itself  reposes  in  the 
President  the  power  to  abolish  or  diminish  the  activities  of 
this  Department  or  any  other  agency  of  the  Government. 
That  US  existing  law.  and  unless  the  order  of  the  President 
in  some  way  shall  be  modified  within  60  days  it  becomes  a 
law  unto  Itself.  I  reach  it  not  by  a  motion  made  here,  as 
ordinarily  would  be  done  in  the  case  of  a  bill,  but  I  believe 
that  It  is  essential  to  attack  it  by  a  legislative  act  just  as 
powerful  as  the  original  act  itself,  namely,  by  an  expression 
of  both  branches  of  Congress. 

Mr.  KINO.  Mr.  President,  so  that  I  may  be  more  en- 
lightened— perhaps  It  .s  my  fault  that  I  am  not — I  should 
Wte  to  aok  the  Senator  this  question:  Assume  that  the  meas- 
ttrc  sent  to  us  by  the  President  is  permanent  in  character, 
does  the  Joint  resolution  which  the  Senator  ofTers  affect  its 
permanency,  or  does  it  relate  only  to  the  ensiling  year  with 
respect  to  the  appropriations  which  are  made  covering  the 
items  mentioned  by  the  Senator? 

Mr.  McNARY.  It  takes  the  activities  covered  by  the  joint 
ruohlti  II  wholly  out  of  the  operation  of  the  order  of  the 
Prafdent  of  the  United  States  and  restores  them  entirely 
to  their  original  status,  namely,  as  provided  by  existing  law 
under  the  appropriations  now  carried. 

Mr.  KINO.     Now  and  forever? 

Mr.  McNARY.  Unless  the  Congress  at  some  future  time 
should  change  the  act  or  unless  the  President  should  renew 
his  order  at  ^-^m*"  future  time. 

Mr.  KING  M:  President,  may  I  ask  the  Senator  If  It  is 
deemed  wise  to  take  from  under  the  provisions  of  the  order 
submitted  by  the  President  the  activities  to  which  the  Sen- 
ator refers,  what  reason  is  there  for  not  taking  from  under 
the  operation  of  the  order  all  other  activities  and  agencies 
with  which  it  deals?  Why  differentiate  the  ones  the  Sen- 
ator has  in  mind  from  the  others? 

Mr.  McNARY  That  is  answered  by  saying  that  some  of 
the  provisions  of  the  Executive  order  may  have  merit,  but 
I  am  addressing  myself  to  a  provision  which  I  think  will 
cripple  agriculture  because  of  restrictions  on  agencies  now 
mamtalned  by  the  Department.  Some  may  say  that  the 
transfer  of  the  Shipping  Board  to  the  Commerce  Depart- 
ment is  a  wise  venture:  others  may  say  that  the  consolida- 
tion of  purchasing  agencies  into  one  organization  would  be 
wise:  but.  Mr  President.  I  want  to  say  to  the  Senator  from 
Utah  that  I  am  not  attacking  the  whole  Executive  order;  I 
am  atucking  one  provision  which  I  think  is  essentially 
and  to  the  detrimQit  of  the  rural  population  of  the 


country  and  to  the  disadvantage  of  agricultural  colleges 
which  have  given  education  to  the  youth  In  accordance  with 
the  philosophy  and  traditions  and  the  history  of  this  coun- 
try since  1862.  when  the  first  agrlcxiltural  college  was  Insti- 
tuted through  the  land-grant  system. 

Mr.  President.  I  am  not  saying  that  the  Executive  order 
a£  a  ^ihole  is  bad  and  unwise;  I  am  saying  that  as  to  this 
particular  provision  I  think  It  should  be  eliminated:  and  if 
afBrmatlve  action  shall  not  be  taken  today  or  tomorrow.  11 
we  shall  then  be  In  session,  it  will  become  as  fixed  as  the 
sutute  Itself. 

Mr.  BRATTON     Mr  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OPFICER.     The  Senator  will   state  It. 

Mr  BRATTON.  Will  action  on  the  motion  of  the  Senator 
from  Oregon  or  upon  the  Joint  resolution  operate  to  dis- 
place the  unfinished  buslne.ss? 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opinion 
that  the  motion  made  by  the  Senator  from  Oregon  cannot 
be  considered  except  by  unanimous  consent.  The  Senate  is 
now  operating  under  a  unanimous-consent  agreement. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have  made 
some  investigation  into  this  subject,  and  if  the  Senator  will 
be  content  to  let  the  matter  be  passed  over  until  I  can  dis- 
cuss it  with  him.  I  think  we  may,  perhaps,  come  to  some 
arrangement  about  It  that  will  save  time. 

Mr.  McNARY.  Mr.  President.  I  realize  thr\t  the  majority 
party,  through  its  leader,  is  entitled  to  fashion  the  program, 
but  It  had  occurred  to  me  that  there  was  a  possibility  of  an 
early  adjournment,  and  I  did  not  want  the  time  to  be 
reached  until  I  had  an  opportunity  to  present  this  particular 
and  vital  matter.  I  am  willing,  Mr.  President,  if  it  meets 
with  the  convenience  of  the  Senator  and  I  will  not  lose  any 
of  my  rights  or  opportunities  thereby,  temporarily  to  lay  it 

aside. 

Mr.  ROBINSON  of  Arkansas.    The  Senator  Is  aware  that 

he  has  not  any  rights  when  he  asks  unanimous  consent. 
Mr.  McNARY.  I  do  not  concur  In  that  suggestion  at  all. 
Mr.  ROBINSON  of  Arkansas.  Well,  the  Senator  will  give 
me  credit  for  an  attempt  at  humor.  The  point  I  am  mak- 
ing Is  that  the  Senator  is.  in  effect,  asking  unanimous 
consent.  I 

Mr.  McNARY.  No;  I^itn  not  asking  unanimous  consent, 
by  any  means.    This  Is  a  resolution  that  went  to  the  desk 

yesterday;  and  when  there  Is  nothing  t)efore  the  Senate 

Mr.  ROBINSON  of  Arkansas.  But  there  is  a  general  ap- 
propriation bill  before  the  Senate,  and  the  Senator  cannot 
have  his  resolution  considered  except  either  by  unanimous 
consent  or  by  displacing  the  general  appropriation  bill.  I 
do  not  wish  to  raise  any  technical  objection.  The  Senator 
from  Idaho  has  offered  a  similar  resolution  In  which  he  sug- 
gested that  the  operation  of  section  18.  having  relationship 
to  vocational  education  and  rehabilitation  and  the  payments 
to  agricultural  experiment  stations,  and  so  forth,  be  sus- 
pended until  60  days  after  the  beginning  of  the  next  session 
of  Congress.  That  is  different  from  the  Joint  resolution  of 
the  Senator  from  Oregon,  in  that  the  Senator  from  Oregon 
proposes  to  prevent  by  his  Jomt  resolution  section  18  from 
becoming  effective  at  any  time.  I  merely  thought  that  per- 
haps it  would  be  in  the  Interest  of  facilitating  a  final  dis- 
position of  the  Joint  resolution  if  the  Senator  would  let  the  jv^ 
matter  go  over  until  after  the  pusage  of  the  deficiency  bill: 
and  I  can  assure  him  that,  so  far  as  any  effort  upon  my 
part  Is  concerned,  he  shall  not  be  prejudiced  by  that  action. 
I  do  not  believe  the  Senate  would  vote  to  displace  a  general 
appropriation  bill  Just  at  this  time  for  the  resolution  of  the 
Senator  from  Oregon. 

Mr.  McNARY.  Mr.  President,  my  attention  had  been  dis- 
tracted by  a  number  of  Senators,  and  I  was  advised  that  the 
appropriation  bill  had  passed,  and  that  there  was  no  un- 

1  finished  busmess. 

1      The   PRESIDING   OFFICER.     The   appropriation   bill    is 

I  before  the  Senate. 

Mr.  McNARY.  I  am  familiar  with  the  rule,  of  course, 
and  if  there  is  unfinished  busineas  tiiere  are  only  two  ways 
I  could  proceed,  one  by  unanimona  eooaant  and  the  other 
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by  d.ii^lat  ;r.g  the  unfinished  business.     I  do  not  intend  to  j 
do  cither,  and  for  that  rca.son    and  with  the  assurance  of 
the  Senator  from  Arkansas  that  he  wUl  assLst  me  on  some 
appropriate  occasion  to  pet  the  Joint  resolution  tK;lorc  the 
Senate.  I  shall  takt    ir.v  seat 

>     •  U  ru    DEriCIlNfY     APPROPRIATIONS 

Mr,  BRATTtiN  M:  r:  c:\crvA.  I  a.-^k  that  wc  po  fcr\vard 
with  the  apprupnaliui:  u;:i  It  ir-u-t  ko  to  conference,  the 
amendments  rauit  be  piint<>u  and  iiir.e  mu.'^t  be  anordru  tu 
consider  them.  I  dt  •  f  'o  i**'  oinrncxiate  every  K't.uIoi.  nui 
each  Senator  is  fan...  .w  with  •^.t•  situation,  and  I  hupe  :he 
Senate  will  go  forw.i:^:  v..;li  Ww  appropriation  bill. 

The  Seiiat*  rrsuintM  ihr  c  ou-sideration  of  the  bill  iHR. 
6034'  making  appropriations  u.  supply  deficiencies  in  cer- 
tain appropriations  for  Xhc  flhta.1  year  ename:  June  30,  1933, 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  years  (iiai-'ip  June  \iO.  1933,  and  Junr  30 
1934.  and  for  other  purpost^s 

The  PRESIDING  OM'ICKi::  The  fir  t  committee  amend- 
ment will  be  stated. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  on  page  2.  beginning  in  hne  3,  to  iru^ert  the  foDcwm^: 

For  cxpx-nsea  ol  inquiries  ai  d  invostu-atlons  ordered  by  ri.e 
Senate,  including  compensation  to  si.nographers  d  cuir.miltees, 
at  such  rate  as  may  be  fixed  by  the  CommitU'e  to  Audit  and  Con- 
trol the  Contingent  Exprr.Mw  of  t!i.'  S.nat*'  but  not  exceeding 
25  cents  per   100   word-s.   '.i.-.  al    year    1934.   $100,000 

The  amendment  was  at^Mtd  to. 

Mr.  BRATTON.  Mr.  President,  that  amendment,  begin- 
ning in  hne  3.  on  page  2.  should  be  tran.'^posed  to  follow 
line  17  on  the  same  page.  I  a.'^k  that  it  be  traixsposed  and 
appear  in  the  bill  following  Imt  17. 

The  PRESIDING  OFFICER.  Without  oblection.  the 
amendment  wil!  b*'  tr-^nsposed  to  th^  point  sucgested  by  the 
Senator  from  N« -n  Mexico.  Th*-  r.e.xt  amendment  rfporttc 
by  the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  subhead  "•  Capitol  Police  ".  on  page  2.  after 
line  22.  to  insert:  \v 

Salaries:  12  privates  at  $1,620  per  annum  each,  fiscal  year 
1933.  $17,820;  one  half  of  such  pri'.al.s  to  be  6eUc:e  i  iy  ;;.( 
Sergeant  at  Arms  of  the  Senate  and  -  ne  half  by  the  SL-rfeui.:  at 
Arms  of  the  House 

The  amendment  was  agreed  to 

The  next  amendment  was.  on  page  3.  line  5.  after  the 
figures  ••  1934  '".  to  strike  out  •  $625.  one  half  to  be  di.sbursed 
by  the  Secretary  of  the  Senate  and  one  half  by  the  Clerk 
of  the  House"  and  Insert     $1  8T6i.O  '.  ^o  as  to  read: 

For  purchasing  and  supplying  unif>  rm.'^  and  mot  rcycles  to 
Capitol  police,  and  for  coutmgent  expenses.  Uscal  year  1934. 
$1,876.50. 

The  amendment  .vi    atirerd  to 

The  next  amendment  was,  on  page  3.  after  line  7,  to  msert: 

One  half  of  the  forepolng  amountF  under    '  Capitol  Pol  ire      shall 

be  disbursed  by  the  Secretary  of  the  Senate  and  ..ne   half   by  the 

Clerk  of  the  House 

The  amendment  was  agreed  to 

The  next  amendment  was.  on  pat-e  3,  after  hne  10,  to 
insert: 

AH.   HITri.T    05      THE    ..Ai-'TOL 

Senate  OfBco  Building  For  four  female  attendants  Senate  03i'e 
BuUdlng,  at  $1,080  per  annun.  eac^.    nscai   year  19.i4    «3  960 

The  amendment  was  agreed  to 

The  next  amendment  wa.<5.  under  the  ,=ubhrad  Bureau 
of  Indian  Affairs",  on  pai-e  7    after  line  9,  to  in.sert : 

Compensation  to  non-Inri.;.;;  r'.aimants.  pueb'n  Indian  lands. 
New  Mexico-  For  carrying  out  the  provisions  ot  the  act  of  May 
31  1933  in  settlement  of  the  liability  of  the  United  St.ites  to 
non-Indian  claimants  on  Indian  puebl'^  crant.-^  whose  .'.alms, 
extinguished  under  the  act  of  June  7  .KA  have  been  found  by 
the  Pueblo  Lands  Board  to  have  been  r:a::n-^  in  (rood  faith,  fi.scal 
year  1933  $232  08680,  to  remain  avai'.aK:e  until  June  30.  1934 
and  to  be  apportioned  to  claimant.-  N»ith;n  the  several  pueblos 
as  foUows-  Tesuque.  $1,094  6:^  N  .:n!.e  »:9  'J^  .^9.  Tao^,  $14,064  a, 
Tenorlo  tract.  Taos  pu.  •  $4-  -^.^26  s,:.ta  Av.a  (El  Ranchito 
grant).  $846.36.  Santo  Lk  auu^o    $66,   S&ndia.  $6.35446.   San  Pu*p«, 


t'.G, 424^^8,  Isleta.  $C  R24  4.',  Plcurl.<*,  tU, 464  73  San  Ildefonso, 
Hr.,20P  ::^  Sui!  .luan  f l;'' !i!8,2'J  Santa  (•;ar'v  $35,3i',' R8  Corhill. 
J9f;M81      PijLa<iut,   »1767Jt),    Lii^'Uaa    ».:tO  B(,H  87 

The  anu-i;dn-;''nt  wa.^   arreed  to 

The  next  amendment  wa.s.  under  thr  h-  '/.iv  "  D-part- 
ment  of  Si-ite — Internotional  Monet  a' y  lud  £cu;:ju.il  Cuii- 
feren(  e  '  .-u  pas:e  II.  a.'ier  line  IT,  to  iti.ert: 


Int.  ■  ;-■  :  :,,i'nr;:t!irv 
ran    y:      .  '    tbf     I:.: 

(  ••,  j'fT.M  '  ,  ,  n.p«-ii.'-,it)- ■: 
prUiUng  and  binuine' 
1934,  $10,000.  to  be  dlshu'^-a 


■,     -,•    Toward    tts"   »xti*'- 
r:i.ir:if\.m"nl  .'irv     ['',,::■. 
t   r  st<:i.'H;ru|,).ic  and  t^t '. 
!i  •  .0     'I   '.'•:     :.crfh.s;i  r\     i  >.  i 


fo  Of  the  Amerl- 

lurt'.nff    trnvellnc 

T    I-  ](   '  '.(  .l\     SITV  ;('Ch 

i(  :  ,■  !■        .,,'•1  ,>.     \  r-.ii 


\nu(  :n- 


i))-r"\'-c.    bv    t;;e 


dent  and  ex. 

The  am< 


:vi'   hc( 


,.r\    of    the    A:r,i-:  .ruu    k'.r-'Uii 


ar:"<' 


to 


T 


PlChSlDlNo    t'i'FlCLR 


nai 


:.pie;e.'-.    the    coni' 


mlttee  ii;nt  r.arnents. 

Mr    BRA'i'TON      Mr.  President    in  behalf  nf  thf 
t^e.  1  send  fcrward  the  follO'W'ii:.'   arr.-j:.:!nfT;t 


coiiimii 


The  PRESIDING  OFFICER      Tne  amendment   ofTtred  by 


the   Senator  from   New  Mexico  o: 
will  be  .'^tated. 

The    CiiitF    Clerk,     On    pace    .; 


behalf    o!   the  committee 

;nt    22     aft'T   the    v,ora 
authority  "■,  it  is  proposed  to  ::;:"-ort  the  follow.ng: 

Including  reimbursements  for  any  expcriats  pncr  to  the  enact- 
ment of  this  appropriation  Incurred  at  the  direction  of  the  Presi- 
dent. 

The  PRESIDING  OFFICER      Without  objection 

Mr,  REED,  Mr.  President.  I  do  object  to  that  most  strenu- 
ously If  the  President  has  lie:  e:  of  ore  been  spending  money 
without  any  authority  of  law,  the  Congress  oupht  to  know 
what  .-pend.nj^  he  has  been  indulging  in  before  it  ratifies  it 
bl.iid;-. ,  T^  put  m  ih"  b..i  any  such  amendment  without 
givmg  the  Congress  information  as  to  w 
is  almost  a  defiance  of  the  authority  o 
the  appropriating  power. 

Tli:s  amendment  wa.~  m  th«-  bill  as  reported  from  the  Ap- 
propriations Com.mi:ttt-e  m  tli«  House:  it  was  stricken  out 
by  the  House  when  ils  attention  was  called  to  what  was 
beinp  attempted:  and  it  seems  to  n^e  that  the  Senate  ouyht 
to  take  the  same  action  as  the  Houcc  to^:k,  uiid  not  shut  as 
eve.-^    and   blindly   ratify   a   lot    of    spcna.ug    oi    Government 


"-'  at  ha^  be^n  done 
Congress   and    of 


.cow    of    authority    of    law.      li 


oui 


1-- 


to  be  respected,  it  ought  to  be  .is 


inriie;.     without    the 
appropriating  pi^wer 
serted  now 

Mr  BRATTON.  I  think  the  senior  Senator  from  Ne- 
braska I  Mr,  NopRis]  is'mcrr  familiar  w.th  the  subject  nidt- 
ter  of  the  amendment  than  I  am,  and  I  shall  ask  haii  to 
explain  it.  if  he  will  do  so 

Mr.  NORRIS  Mr  Presiccr:',  I  b' l:e-.-e  no  Senator  will 
object  to  the  a::.'  :.  ::-    ::t  wh  n  he  knew-  ai;  the  f,e  >  w:-n 


regard  to  it.     Ihc  C^ 
Tennessee    Authority 


■rf^ss  erracted  a  law  proviriUit:  foi 


known    ordinarily  •  a' 


;lie 


Doom 


the 


■  Muscle 
of   tli:»-e 


Shoals  bill.'"  which   provided  for 
members  of  the  Board. 

After  ne  of  the  members  of  the  B:-.ard  h.id  been  ap- 
pointed chai.'-man  O'  the  Board  and  contain. ed  by  tlv  Senate. 
in  order  to  satisfy  him.>ell  a.s  to  the  other  in^mb.?rs  of  the 
Board,  and  as  to  who  they  shduld  be  and  :r.  order  to  m.ake 
somie  necessary  investigation  stj  that  no  mistake  would  be 
made  m  their  appointment,  the  President  ji^ked  the  newlv 
appointed  chairman  of  the  Board  to  rnakt  certain  investi- 
gations A  larr-e  number  of  name-  had  bef-n  sUfTcested  I: 
was  very  important  that  no  mistake  .shoiiid  be  made  m  the 
!5election  of  the  members  of  th:  more  or  les-;  technical 
Board,     The  President  aii^keci  Mr    Morgan,  and  some  assist- 


M:     M   igan.  to  maKe  ;hc 


.:i-. .  :-:.j./  .  :.>.  Mr  Mor- 
pan  went  to  the  Pacific  coast  to  Ntv.  Yor.t.  to  Wisconsin, 
and  throue!i  se\eral  States  of  tlie  South. 

In  addition  to  that,  mim.ediatelv  when  tn'  bill  was  pas.sed 
there  camie  an  avalanche  of  requests  ol  various  kinds  for 
information  and  otherwise.  It  wa.^  absolutely  a  physical 
impo.ssibihty  for  Mr,  Morgan  to  rive  attention  to  the  worii 
that  thp  Pr'-sident  asked  him  to  do  and  at  the  same  t.ni'" 
attend  to  all  this  correspondence.  S-:  he  employed  quite 
an   oilice   force   to   take   care   of   the   ccrrc:  ;x3r.dence    whicn 
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was  coming  In,  letters  by  the  thousands,  all  kinds  of  recom- 
menteUons  and  suggestions  and  requests  for  mformation- 

n  was  for  these  pxirposes  that  the  expenditures  were 
made,  the  payment  of  which  Is  proN-ided  for  by  the  amend- 
mani.  In  my  Judgment  the  President  undertook  a  most 
lyilanatlc  method  in  selecting  the  members  of  the  Board 
without  regard  to  politics  and  In  order  that  he  might  get 
good  men  who  were  fully  quaUned  to  fill  the  position. 

The  investigation  which  was  carried  on  between  the  time 
of  the  appointment  of  Mr.  Morgan  and  the  time  that  the 
other  appointments  were  made  and  while  they  were  pending 
was  one  of  the  most  commendable  things  I  ever  knew  an 
appointing  power  to  do  in  order  to  reach  a  conclusion  that 
was  satisfactory. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr  McBCELLAR.  I  agree  entirely  with  aU  the  Senator 
from  Nebrsiska  has  said.  I  want  to  invite  the  attention  of 
Senators  to  the  fact  that  it  was  necessary  to  have  clerks  and 
employees  in  one  of  the  offices  here  to  answer  the  Inquiries 
that  were  made  by  Senators  and  Representatives.  There 
was  an  avalanche  of  those  inqtiiries  and  it  was  neces*ry  to 
have  somebody  at  the  office  before  the  other  members  of 
the  commission  were  appomted  in  order  to  answer  those 
inquiries. 

Mr  NORRIS.  In  addition  to  that  some  of  the  investi- 
gations made  whUe  Mr.  Morgan  was  traveling  over  the 
country  might  have  been  postponed.  Pbr  instance,  one  of 
the  things  the  Board  will  have  to  do  will  be  to  select  some 
assistant  engineers,  men  with  more  or  less  technical  quali- 
fication"^.  While  Mr  Morgan  was  investigating  the  appoint- 
ment of  the  other  members  of  the  Board  he  was  also  doing 
work  of  that  kind.  He  paid  his  own  expenses.  He  has  not 
been  reimbursed. 

Mr  President.  I  believe  there  has  not  been  a  penny  spent 
but  that  was  spent  in  the  interest  of  economy  and  good 
Judgment.  It  would  have  been  a  terrible  calamity  if  the 
President  had  named  a  Board  not  competent  to  fulfill  the 
duties  that  this  Board  has  to  perform.  While  he  necessarily 
had  to  decide  against  a  good  many  men  honestly  trying 
to  get  this  man  or  that  man  appointed,  many  of  whom  had 
the  necessary  qualifications,  yet  there  were  only  three  to  be 
p^tywawi  Mr  Morgan  jvent  over  nearly  the  entire  country  to 
Investigate.  It  was  necessary  for  him  to  look  up  their  work, 
to  make  inquiries  as  to  the  work  these  men  had  done  in  their 
various  lines.  He  had  continual  calls  on  the  long-distance 
telephone  when  he  was  here,  and  he  had  to  get  somebody  to 
look  after  them  when  he  was  not  here.  He  was  working  16 
or  18  hours  a  day,  and  domg  it.  in  my  judgment,  in  the  very 
best  of  faith  and  with  the  best  effect. 

I  do  not  believe  anyone  can  criticize  this  particular  ex- 
penditure If  he  knows  what  the  facts  are.  It  was  done  at 
the  request  and  the  instigation  of  the  President  at  a  time 
when  it  was  necessary  to  do  something  quickly,  because  Con- 
gress would  probablv  soon  adjourn.  If  I  know  anything 
about  it  that  wi..  :..to.e  me  to  give  any  further  information 
to  the  Senator  from  Pennsylvania.  I  shaD  be  very  glad  to 
do  it.  I  think  m  a  genera!  way  I  have  explained  just  what 
the  expenditures  were. 

Technically  it  was  not  allowed  by  law.  It  was  done  by  the 
President  of  the  Umted  States  through  the  instrumentality 
of  the  man  who  u  to  be  chairman  of  the  Board,  all  in  the 
Interest  of  carrying  out  the  purposes  of  the  bill.  There  were 
aoBoe  other  investigations  that  he  made  which  I  think  would 
be  proper  under  the  law  and  to  which  no  objection  could  be 
made 

The  Senator  wiU  remember  that  in  the  bill  there  was  one 
section  which  gave  to  the  President  the  right  and  the  author- 
ity to  make  an  investigation  of  some  things  that  had  been 
done  on  the  Tennessee  River  at  Muscle  Shoeds  and  Dam  No. 
2  and  its  connections  and  other  improvements  contemplated 
under  the  Tennessee  River.  Th^it  r.-ui  nothing  to  do  with 
the  act  Itself,  but  while  this  man  went  there  he  killed  three 
birds  with  one  ston^^  ■^.•^  ^  matter  of  fact.  He  made  a  partial 
investigation  of  th^:   ;.--.ucular  item  which  we  authorized 


June  13 

That  is  all  included  in  this 


the  President  to  Investigate, 
item  of  expense. 

Mr.  REED.  Mr.  President,  the  Senator  will  understand 
that  I  do  not  know  anything  about  the  matter,  and  I  am  very 
glad  indeed  to  accept  the  statements  he  has  made  to  us.  I 
do  not  mean  to  criUcize  Dr.  Morgan,  because  I  have  no  de- 
Uiled  information  whatever  of  what  has  been  done. 

Can  the  Senator  tell  us  about  how  much  money  has  been 
spent  so  far? 

Mr.  NORRIS.  Yes.  In  all  of  these  different  Items,  some 
of  which  I  think  would  have  to  be  expended  anyway — and 
some  of  the  men  employed  under  an  agreement  that  they 
are  not  to  be  paid  unless  Congress  appropriates — the  total 
amount  of  all  the  investigation  and  other  work  will  be  in 
the  neighborhood  of  $5,000. 

Mr.  REED     And   the  amendment  now   pending  will  In- 
volve only  about  $5,000  of  Government  money? 
Mr.  NORRIS.     Yes. 

Mr.  REED.  Will  that  cover  the  clerk  hire  that  has  been 
referred  to  as  well? 

Mr.  NORRIS.  Yes;  up  to  the  time  that  the  law  provides 
for  their  employment.    That  is  my  information. 

Mr.  REED.  Of  course.  I  do  not  mean  to  take  the  time  of 
the  Senate  in  discussing  an  item  of  that  size  in  an  enter- 
prise of  this  magnitude.  I  do  not  think  it  would  be  digni- 
fied to  do  that.  I  do  believe,  however,  that  the  practice  of 
authorizing  illegal  spending  is  a  very  bad  one. 
1  Mr.  NORRIS.  I  agree  with  the  Senator. 
'      Mr   REED.     I  am  sure  the  Senator  does  agree  with  me  in 

that  respect. 
j      Mr.  NORRIS.     I  most  fully  agree,  but  the  Senator  must 
'  remember  that  here  was  the  condition:  Congress  was  prob- 
I  ably  going  to  adjourn  in  a  few  days.    The  Board  could  not 
organize  until  its  membership  had  been  appointed  and  con- 
firmed by  the  Senate.     One  of  the  things  I  was  afraid  of 
all  the  time  was  that  the  nominations  would  come  in  so  late 
that  Members  would  for  some  reason  say  we  were  trying 
to   get    this   man   or    that   man   confirmed   without    notice 
enough  to  the  Senate. 
;      Personally  I  want  to  say  to  th'-  Senator  that,  while  I  did 
,  not  seleAany  of  the  three  men  named.  I  gave  to  Mr.  Mor- 
;  gan  and  to  the  President  a  list  of  probably  a  dozen  names 
'  which  were  Investigated.     I  doubt  very  much  whether  some 
of  them  would  have  accepted  even  if  the  appointment  had 
been  tendered,  but  I  gave  their  names  nevertheless. 

Mr.  REED     The  Senator  will  understand  I  am  not  criti- 
I  cizing  that  matter  or  his  connection  with  it. 

Mr  NORRIS.  None  of  them  was  appointed.  I  was  ad- 
vised and  consulted  about  the  matter.  I  believed  it  was 
necessary  that  we  do  something  and  do  it  right  away: 
otherwise  we  would  have  to  let  the  matter  go  over  until 
the  next  session  of  Congress. 

Mr.  REED.     Can  the  Senator  from  Nebraska  understand 
the   storm   that   would    have    raised    around   Mr.    Hoovers 
head   if   he   had   done   some   spending    that   had   not   been 
authorized  by  prior  appropriations? 
Mr.  NORRIS.     It  might  be. 

Mr.  REED.  I  think  the  roof  would  have  echoed  with 
denunciations. 

Mr.  NORRIS.  I  realize  the  Members  of  the  Senate  did 
not  know  about  this.  I  am  not  finding  fault  in  any  way 
with  the  Senator  callmg  attention  to  it  being  a  bad  prac- 
tice. If  I  had  not  known  of  the  conditions  that  confronted 
us  I  would  have  a^idsed  against  domg  anything  of  the 
kind.  ^^^ 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Ohio? 
Mr.  NORRIS.     I  yield. 

Mr.  FESS.  I  think  I  ought  to  say  that  I  made  some 
investigation  of  this  matter  because  of  my  connection  with 
Dr.  Morgan.  I  was  very  much  distressed  when  I  found 
that  the  item  went  out  in  the  House.  I  called  the  attention 
of  the  Senator  from  Nebraska  to  it  immediately  and  stated 
to  ^lim  that  information  had  come  to  me  from  the  office 


^ 


1 


.  >  •> 
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that  they  were  under  c.^n\i)\:h\on  to  make  a  temporary 
organization.  They  couUi  i.  ir  defer  it.  Dr.  Morgan  had 
been  confirmed  many  day-  before  the  other  two  names 
were  submitted,  and  he  pro.'erdcd  on  the  basi.s  iha:  what 
he  would  do  would  be  approvt  d  and  if  it  were  not.  approsed 
he  would  have  to  sufTcr  the  consequences. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Nebraska  yield? 

Mr.  NORRIS.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  real  question  was 
whether  it  was  necessary  and  in  the  public  interest?  Did  ;: 
result  in  a  saving  of  tune  and  economy? 

Mr.  NQRRI.'^      Tlierr  is  no  que.stion  about  it. 

Mr.  ROBl.NSO.N  c ;  .•\:k.a:i.sa.s.  There  is  no  doubt  that  the 
practice  of  sp>endii:^  i!!-  r.ev  without  authority  of  law  is.  as  a 
general  rule,  to  be  c.^nden.-.-^d  but  this  appropriation,  as 
explained,  seems  to  be  ju.siified. 

Mr.  FESS.  I  meant  td  say  that  to  read  the  statement 
without  having  the  facts  would  be  rather  shocking,  but  when 
we  know  the  facts  it  seems  to  me  it  is  entirely  proper. 

The  PRESIDING  OP'FK^ER.  The  question  is  on  agrcemK 
to  the  committee  amendim  nt 

The  amendment  was  a^'reed  to. 

.M:  SHir.-IT  AI)  Mr  President,  I  wish  to  submit  ar. 
Inquiry  to  the  S- :..r  :  t:>  ::;  New  Mexico  iMr.  BR.^TTON;  I 
invite  his  attention  t<j  the  laneuajte  beginning  on  page  10. 
line  3,  down  to  and  includin;t  line  17  on  page  11.  I  wish 
the  Senator  would  explain  what  the  Mixed  Claims  Commis- 
sion is  and  uhaf  it  has  tu  do  and  to  whom  it  reports. 

Mr.  Bt.ATit'N  Mr  President,  it  is  my  understanding 
that  the  Mixtni  Claims  Commi-ssion  of  the  United  States  and 
Germany  ha^  j\iri.sd;ction  over  claims  involving  property 
growing  out  of  tin  w.ir  and  that  it  reports  to  the  Secretary 
of  State.  In  brief,  I  understand  that  to  be  the  duty  or  the 
function  of  the  C'^nimi.ssion. 

Mr.  SHIPSTK.x:)  (':.:i  the  Senator  tell  us  if  there  are 
any  claims  pend.u;  n'w  and  for  what  amounts? 

Mr.  BH.'KTTON  N^  I  cannot.  The  item  Ls  for  $35,700. 
I  assunii  -ha;  a  ju-stifu  alion  was  made  in  the  Hou.se  show- 
ing the  need  fur  Uiat  amount  of  money. 

Mr.  SHIPS  rK.A.1)  I  notice  many  appropriations  are  a.sked 
for  from  ye.ii  '.,  vr  i-.  '.  r  variou-s  commissions,  but  we  never 
see  any  r-p  irt  from  li.cin  I  do  not  know  what  their  par- 
tii   .lai   V.  i!  r;  1    iir  v.h.f'her  they  have  any  work. 

.M:  BH.\rr(_)N  I  utni  the  Senator  in  that.  I  assume 
that  this  Commission  is  about  ready  to  conclude  its  labors. 

The  Senator  will  note,  beginning  on  line  17.  this  language; 

And  thf*  fxpf^nscs  of  an  agency  of  the  United  States  to  perform 
all  neces^..rv  ■^.•r-,  ir»>s  in  connoctur.  with  the  preparation  of  claims 
and  the  pre&eiuation  thereof  before  said  Mixed  Claims  Commission, 
and  the  preparation  of  a  final   rtport 

I  asume  that  that  indicates  that  the  Commission  is 
approachmit  the  con*  lasion  of  its  labors. 

Mr  SUIFS'ITlAD.  1  take  it  for  granted  to  be  very  impor- 
tant th.i^  they  close  ihtnr  alTairs.  and  a  lot  of  other  com- 
missi  '1.-     a.-    Wf'Il 

M;    BiiAITON      I  join  the  Senator  in  the  beUef  that  some  ; 
of    these    mixed    ulaini-^    commLssions    have    consumed    too 
much  time      It   has  been  impossible  to  secure  results  upon 
claims   submitted    to    them       I    have    had    that    experience. 
No  doubt  every  Senator  lia.s  had  the  same  experience. 

Mr.  SHIPSTK.AD  I  think  the  Commission  ought  to  be 
ab<ilislie<i 

M.-^     KINC.       M:     President 

Th'  PHKSIDING  t)I-T-'ICER  Does  the  Senator  from  New 
Mexico  yield  •<.  t!:*    S«  nator  from  Utah? 

Mr.  BliA'ri\)>i      I  vald  to  the  Senator  from  Utah. 

Mr.  KI.NCi  1  think  'he  situation  does  not  justify  this 
a;pr'  piiation. 

i  iiad  .ura.sion  in  .March  of  this  year  to  make  some  in- 
vestigation of  the  claims  of  some  American  citizens  who 
had  communK.ittd  Aith.  ine  who  had  obtained  judgments  at 
the  hands  of  the  Mi.xed  Claims  Commission.  The  monf  v 
was  in  the  Treasury  of  the  I'nittd  States,  bu;  the  Trni.  uiy 
of  the  United  States  did  :v  t  r^'-V  I  think,  some  twenty-ode 
milhon  dollars  due  to  Ar.wr.o&n  claimants,  because  it  was 


ailes^ed  that  notwith.standing  the  period  had  expired  within 
which  American  claimants  must  submit  their  claims  against 
Germany  they  were  try-mg  to  secure  legislation  for  the 
purpose  of  enabling  them  to  obtain  an  ex  parte  hearing  aiid 
an  ex  parte  judgment. 

I  called  up  Mr.  Martin,  of  the  organization  ol  the  Mixed 
Claims  Commission.  He  told  me  that  all  of  the  business 
had  been  completed:  that  they  had  to  prepare  opinions — 
judgments  had  practically  bef  n  made — upon  some  14  or  16 
ca-ses  and  then  write  their  reports,  that  that  could  be  done 
V,  .;!r.:i  a  short  time,  and  that  thereupon  there  wa-s  no  reason 
whatever  ^  the  continuance  of  the  Commissicn. 

Becau-se  of  the  complaiiiLs  made  to  me  by  a  number  of 
.Anit  r.Lans-who  liad  obtained  judgments  and  could  not  get 
their  moneyVjdthough  it  was  in  the  Trea^uiT.  on  March  31 
of  this  year  I  \^Tote  a  letter  to  the  Secretiiry  of  the  Treasury, 
as  follows: 

Nt\  Ijf,«.r  Mr  Seceetart  ;  My  attention  has  beer,  drawn  to  the 
pn.str.t.  st..t-.s  of  the  speclal-depcsit  account  created  under  the 
S«ttlfment  o!  War  Claims  Act  ol  1928  I  am  informed  u.ui  ex- 
cf  pt  for  a  technical  attitude  adopted  by  the  A.nifrican  Ccnimia- 
s;  ner  and  American  Agent  on  the  Mixed  Claim.s  Ccn::r.isi:ion 
substantial  rums,  estimated  at  about  $20,000,000  WMuld  be  dis- 
tributable out  of  the  special  deposit  account  - 

To  .^mcri.'an  citizens. 

In  that  connection  I  am  informed  that  there  are  only  a  hand- 
ful ol  claims  remaining  on  the  Commission's  docket,  that  all  these 
cases  have  been  previously  passed  upon  with  an  noverst-  tmaing 
by  the  Commission;  that  they  are  on  the  docket  of  the  Commis- 
sion in  the  form  of  petitions  for  review  or  rehearingi  that  the 
German  Agent  has  made  offers  of  settlement  in  ail  the  cases  on  the 
Conunisslon's  docket  on  ternis  acceptable  to  the  American  ciaini- 
ants  and  the  American  .A.gent.  that  the  German  A^-ent  and  the 
German  Commissioner  take  the  position  that  when  the  docket  of 
the  Commission  is  desired  then  the  Ccmmission  .stands  limctua 
oflQclo. 

From  a  reading  of  an  agreement  of  August  10  l'd22  which  cre- 
ates the  Mixed  Claims  Commission.  I  ftnd  no  prc-ision  -.  cvering 
the  m.ethod  of  finally  liquidating  the  affairs  of  the  Commission. 
Under  the  circumstance.*;  it  seems  to  me  the  attitude  of  the  Ger- 
mans is  entirely  fair. 

.'Vs  opposed  to  this  attitude,  1  am  mfornaed  that  our  Guverninen; 
^.;^,^  t.iF.t  :i  the  position  that  inasmuch  as  Congress  has  appropri- 
hted  t:..;,.c:.  fund.-  t.  permit  the  .American  Agency  and  Com^ 
m.s.'-ioii    to    function    until    the   close   of   the    hsc^rl    year    - 

That  would  be  th-    30th  of  June  of  this  year — 

Thut  the  Con.i:.i.s.-.>.!.  -noUid  not  be  regardea  as  functus  officio 
until  .such  date  c t.nten.Unc  that  any  time  up  to  January  30  of 
t;.i:=  '.(..r  .11.;.  :.t  ,.;  ;he  ^v  OoO  or  more  cases  ;)re-.ioUsi>  decided 
by    the    Cu:iaii..->.-.oi.    ii.aiiii    be    reopened 

It  would  seen,  i:  me  that  our  Governments  attitude  in  the 
matter  Is  verv  u.a.^L.1;  t.  aiui.n  and  cla-shes  Witn  -^hat  I  regard 
as  the  spirit  of  internet;  na.  arbitration  Having  entered  mtc  an 
arbitration  agreement  wiih  Cjerma.ny  more  tlian  10  ve.i;>  ago.  and 
the  Commission  created  under  t.hrtt  iu-reen.e!;t  iiavm.--  itmctioned 
so  satisfactorily  duruit:  ai:  tiiat  nine  ,t  g(u-.-  seeiii  reitsonaole  that 
when  there  is  no  ftu-ii.<  :  u.:  .i.c  .■^.-  en 
sion  that  the  Commission  should  be 
officio, 

I  hnd  It  difficult  to  see  why  when  no  further  buiincss  remains 
on  the  Commission's  docket  the  German  Governaict  ^nould  be 
obliged  to  help  maintain  the  expense  of  the  machinery  of  the 
Commission  In  the  hope  that  .somewhere  a  previously  decided  claim 
might  be  submitted  for  review  "V^'hat  concerns  me  especially  and 
prompts  me  to  write  you  at  such  length  at  this  time,  apart  from 
these  general  international  consideratlcns.  is  the  fact  that  sub- 
stantial suras  could  be  put  m  circulation  in  this  time  of  stress 
when  funds  are  so  badly  needed  This  is  especially  so  because 
the  funds  are  lying  idle  In  the  Treasury  Department,  when  they 
could  be  put  to'  use  In  various  sections  of  the  country  tc  stimu- 
late busitie.s."^  In  one  form  or  another. 

I  trust,  Mr  Secretary,  that  you  will  see  your  way  rlear  t  expe- 
dite the  ri  )s:ng  of  the  Commission  and  therefore  facilitate  the 
distribution  m  the  special-deposit  account  at  the  earliest  prac- 
ticable  date 

May  I  say  that  there  are  approximately  $20,000,000  which 

ha\e  been  awarded  to  .'\merican   claimants.     The  money  is 
in  the  Treasury  and  has  been  there  for  many  months. 

Mr.  SHIPSTEAD.     Why  do  they  not  pay  if  "" 

Mr.  KI.NG.  They  will  not  pay  it  because  of  the  action  of 
certain  p"rsons  who  claim  that  wrongs  have  been  done  by 
.seme  German  spies  m  connection  w-ith  what  are  denomi- 
nated the  ■'  sabotage  clamis."  Although  those 
fk.ims  were  decided,  as  I  recall,  t'^o  or  three  tini-s  a 
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by  Mr.  Justice  Roberts  of  the  Supreme  Court,  and  he  heard 
the  matter  and  confirmed  the  findings  of  the  Commission 
that  there  was  no  liability  upon  the  part  of  the  German 
Government,  nevertheless  these  persons  now  are  attempting. 
aa  I  am  advised,  by  ex  parte  proceedings  to  get  a  judgment 
against  the  Government. 

I  saw  a  bill  which  was  introduced  in  the  House  which  per- 
mitted persons  to  go  abroad  m  an  ex  parte  proceeding,  tale 
testimony,  and  obtain  an  ex  parte  Judgment;  and  then,  of 
course,  they  would  claim  that  these  funds  which  ought  to  be 
distributed  to  American  claimants  should  be  divided  up  so 
that  these  Americans  who  have  Judgments  in  their  favor 
f  might  be  compelled  to  have  a  reduction  made,  and  a  pro 
>  tanto  distribution  of  the  fund,  in  order  to  help  some  persons 
^o  had  failed  to  succeed  in  the  litigation. 

A^\'      :■    '.ATTON.     Mr.  President 

^.:.    r.-NG     I  yield  to  the  Senator. 

Mr.  BRATTON.  Since  the  Senator  from  Minnesota  asked 
me  about  the  facts  relating  to  this  item.  I  have  obtained  the 
testimony  given  by  Mr.  Carr  before  the  House  committee. 

Mr   KING.    When? 

Mr    BRATTON.     On  June  9,  5  days  ago.    Mr.  Carr  said: 

All  the  work  under  this  Commlaalon  wm«  supposed  to  have  been 
wouud  up  on  the  30th  of  this  month,  and  you  appropriated  money 
for  that  purpoae 

Meanwhile,  however,  the  claimants  In  the  so-caUed  "  satwtago 
clalma  " 

Mr.  KING.    There  you  are. 

li£r.  BRATTON  < reading) : 

amounting  to  about  #40.000.000.  have  applied  for  a  rehearing  of 
their  caaes.  and  the  Commiaalon — or.  rather  In  the  preparation  for 
the  rehearing.  Congress  passed  a  bill,  which  was  Senate  bUl  1581. 
approved  by  the  President  day  before  yesterday 

Mr  KING.  May  I  say  that  that  bill  was  passed  without 
anyone  knowing  about  it:  at  least,  most  of  us  did  not  Imow 
a  thing  about  it. 

Mr   SHIPSTEAD.    Who  was  the  author  of  the  bill? 

Mr   KING     I  do  not  fcnow. 

I  hope  the  Senator  from  New  Mexico  will  pardon  me  for 
interrupting  him. 

Mr.  BRATTON   i continuing  reading  the  testimony): 

or.  ratber.  in  the  preparation  for  the  rehearing.  Congress  passed  a 
bill  which  was  Senate  bill  1581.  approved  by  the  President  day 
before  yesterday,  providing  means  by  which  testimony  may  be 
taken  under  oath  in  the  district  courts  of  the  United  States,  one 
of  the  principal  purposes  of  the  bill  being  declared  to  be  to  assist 
in  getting  satisfactory  evidence  In  the  sabotage  cases  on  which  to 
b€UBe  a  consideration  of  the  application  for  rehearing  by  the 
Mixed  Clalm«  Commission 

We  thought  that  perhaps  they  could  get  through  with  that 
collection  of  evidence  before  the  30th  of  June  and  submit  It  to 
the  Commission  and  have  the  question  of  the  rehearing  deter- 
mined But  they  say  It  Is  physlcaUy  impossible  for  them  to  get 
their  evidence  by  that  time 

Continuing.  Mr.  Carr  sajrs: 

*  The  money  will  be  exliausted  on  the  30th  of  June — that  Is.  the 
amount  you  appropriated — and  they  say  they  cannot  possibly  get 
the  evidence  in  that  time,  and  apparently  the  Department  of 
Justice  takes  that  point  of  view. 

Later  Mr  Carr  says  that  it  is  expected  to  complete  the 
work  of  the  Commission  within  90  day^. 

Mi  SHIPSTEAD.  With  due  respect  to  Mr.  Carr  and  the 
State  Department.  If  that  is  all  there  is  to  the  appropria- 
tion— these  sabotage  cases  that  have  been  adjudicated  and 
arbitrated  and  settled — then  this  appropriation  is  for  noth- 
ing except  to  continue  a  racket. 

Mr  BRATTON.  It  includes  the  preparation  of  their  final 
report  and  the  printing  of  the  final  report.  Of  course,  that 
should  t)e  done.  The  report  should  be  made  and  should  t)e 
printed- 

Mr.  KING.  Mr  President,  will  the  Senator  from  New 
Mexico  permit  me  to  read  from  the  testimony  given  more 
than  a  year  ago  in  regard  to  this  matter? 

Mr.  Bonynge.  as  you  know,  was  the  American  agent.     He 

appeared  before  the  committee,  and  it  appetired  from  the 

teattmony  that  there  vere  16  cases  t>efore  the  Commission  at 

thftt  tlBie.    The  testimony  will  be  found  at  paies  112  and 

"^113  of  the  hearings.     The  following  colloquy  took  place: 

The  Ck.^  ^  VI  vv    What  are  these  16  c 


That  was  a  year  ago — 
or   what   Is   involved   In   them?     Suppose   you   tell   us   something 
about  these  cases  ^  ^^ 

Mr  BowTNca.  They  Involve  principally  bond,  estate,  debt,  and 
exceptional   war  measure  claims,  where  property  was  conflscaU»d. 

The  CHAnu«AW.  The  Black  Tom  coje.  as  I  understand  It.  has 
been  determined? 

That  is  a  so-called  "  sabotage  case." 

Mr    BowTNCK.  Yes.  sir      That  U  not  Included  In  these  16  cases. 

The  Chairman.  As  I  understand  it.  those  cases  were  heard  In 
November. 

Mr  BoxTNOT.  No.  sir;  only  the  BlacX.  Tom  cose  and  the  Kinga- 
Zand  coic  were  heard  In  November.  These  16  cases  remain  to  be 
disposed  of. 

The  Chaikman    Has  the  time  been  set  for  disposing  of  them? 

Ii4r.  BoNTNCK  No  particular  time  has  been  set.  but  we  have  got 
to  dispose  of  them  during  the  next  6  months. 

Mr   SHIPSTEAD.     That  Is  a  year  ago. 
Mr.  KING.     That  is  a  year  ago. 

The  Chaibman  Do  you  think  you  can  guarantee  thU  committee 
that  the  whole  thing  will  be  cleaned  up  by  July  1? 

That  would  be  July  1  of  this  year. 
Mr     BoNTNGX     Yes.    sir. 

He  guaranteed  it. 

The  CRAiaMAM  They  wlU  be  cleaned  up  and  the  records  turned 
over   to  the  State   Department? 

Mr.  BoNTNGS  This  appropriation  will  be  sufflclent  to  do  it.  If 
we  go  beyond  July  1  the  language  of  the  appropriation  states 
that  we  will  have  to  do  the  work  out  of  this  appropriation  It 
will  have  to  be  done  under  this  appropriation,  and  we  will  do  It 
under  this  appropriation 

Of  course  this  Commission  is  like  others  In  that  when 
there  Is  a  chance  for  immortality — a  chance  to  come  back 
and  get  their  hands  into  the  Treasury  again — they  find 
excuses  too  frequently  for  continuing  their  existence. 

The  CHAiaMAN  There  wUl  be  no  more  money  asked  for  that 
purpose? 

Mr    BoNTNGK    No.   sir. 

The  CHAimMAN  How  will  that  be.  if  you  are  asking  only  enough 
money  to  carry  you  untU  July  1? 

Mr  BoNTNOE.  I  figure  that  we  wUl  be  able  to  get  throui?h  by 
July  1.  but  as  we  go  along,  if  we  find  that  we  do  not  need  as 
many  clerks,  we  will  be  able  to  dispense  with  them — 

They  have  had  a  very  ,.arge  number  of  them — 

and  still  finish  up  the  work.  If  we  cannot  finish  the  work 
by  July  1,  we  can  finish  it  later,  but.  even  If  we  do  not  abso- 
solutely  get  through  with  the  work  by  July  1,  If  there  still 
remains  some  work  in  connection  with  turning  over  the  property 
or  making  a  disposition  of  the  property,  including  prupcrty 
Jointly  purchased  by  the  Government  of  the  United  States.  Ger- 
many, and  Austria  and  Hungary,  we  will  do  It  out  of  this  money 

The   Cmaismam.  How    much    Is    Involved    in    these    16   cases? 

Mr.    BoNTNGX.  Approximately    •2.000.000.    Including    interest. 

Let  me  make  a  further  observation  at  this  point.  That 
was  the  testimony  at  that  time,  a  promise,  a  guaranty  that 
no  more  money  would  be  sought.  During  the  month  of 
February  1933  negotiations  were  conducted,  and  the  bases 
for  a  settlement  of  all  the,se  16  pending  cases  were  arrived 
at  in  amounts  acceptable  to  every  American  claimant  so 
that  those  cases  are  entirely  determined,  the  settlement 
being  agreeable  to  the  United  States  agency,  and  the  Ger- 
man agency  of  the  Mixed  Claims  Commission. 

The  German  agency,  in  offering  to  dispose  of  all  the  cases, 
proposed  that  the  Commls.sion  enter  an  appropriate  minute 
to  indicate  that,  with  the  disposal  of  all  the  cases  on  the 
docket,  the  Commission  should  stand  functus  officio.  The 
Umted  States  agency  refused  to  concur  in  this  proposal  of 
the  German  Government  and  insisted  that.  Ina-smuch  as  the 
appropriation  continued  the  life  of  the  American  agency  to 
June  30  of  this  year,  though  they  could  have  finished  it  at 
that  time,  in  Pebrxiary,  and  entered  in  the  minutes  an  order 
that  they  no  longer  existed,  they  wanted  to  continue  their 
life  until  the  30th  of  June  of  this  year. 

I  repeat,  the  United  States  agency  refused  to  concur  in 
this  proposal  of  the  German  Government  and  insisted  that, 
inasmuch  as  the  appropriation  continued  the  life  of  the 
American  agency  to  June  30.  1933.  the  work  of  the  Commis- 
sion should  not  be  regarded  as  clased  prior  to  that  date,  the 
United  States  viewpoint  being  that  any  one  of  the  20.000 
caJM  previously  decided  by  the  Coounteion  might  be  re- 


UK^S 


CONGRESSIONAL  RECORD— SENATE 


5871 


O 


\ 


opened  by  prtition  fnr  a  review  or  rehearing  at  any  time 
up  to  June  30.  1933.  Under  these  circurrLstances  the  final 
disposition  of  the  16  ca.es  on  the  docket  of  the  Commission 
has  been  delayed,  in  order  that  the  American  officials  might 
draw  their  salaries  up  imtU  June  30,  though  they  could  have 
concluded  their  activities  in  February,  at  the  time  this 
proposal  was  made. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senator  from  New 
Mexico  informs  me  that  th.i.<  sum  of  money  would  last  the 
Commission  only  for  about  90  days,  and  then  they  will  have 
If  th.at  i-s  the  case,  I  wiD  not  take  up  the 
'.  it  any  longer. 


to  quit  anyway, 
time  talkiruz  abi 
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the  objection  I  have  to  making 


any  appropriation  is  bteaa.-e,  first,  it  is  unjust  and  unfair; 
second,   because  of   misrepresentations   of   the  Commission; 
third,  because  it  is  an  efTort   to  enable   litigants  who  have  , 
been  defeated  time  and  time  again,  against  whom  a  judg-  | 
ment  has   finally   been   entered   by   the   arbiter   selected  by  ; 
them,  to  wit.  a  Justice  of  the  Supreme  Court  of  the  United 
States,  to  reopen  'he  ra.'^s  decided;  because  it  is  a  scheme  to 
go  ahead  and   take   tx  parte   evidence,   and  indeed   to   take 
an    ex    parte    jiidk-inent       It    would    look    as   though,    if    we 
should   nuik'    thi.<  appropriation,  we  would  be  conniving  at 
what  I  c(^r.>  '■  .'•  to  l)e  a  very  improper,  unethical,  and  unjust 
procedure  \\\^''v.  the  part  of  this  Commission  and  upon  the 
part  of  som*-   .-XmericHn   claimants. 

Mr.  SIIIPSTK.M)  I  think  it  would  be  proper  to  make  it 
plain  that  noii-.-  of  »J,i-  money  should  be  spent  except  for 
the  purpose  of  windiiit;  up  the  affairs  of  the  Commission. 
I  think  ■'  would  b«-  m.proix'r  for  the  Congress  to  spend  money 
to  go  •';;■   ar.o;  ft  t  tvuJt  nee. 

Mr  KIN(.  I  \Msn  the  Senator  would  suggest  an  amend- 
ment Would  thf  senator  from  New  Mexico  accept  an 
amendment '' 

Mr.  BRATTON  Mr  President,  in  view  of  the  testimony 
that  they  expect  to  complt  tc  the  work  within  90  days,  and 
in  view  of  the  limited  sum  which  obviously  will  expire  along 
in  September  or  October  when  Congre^  will  not  t)e  m  .ses- 
sion, of  course  the  Commi.ssion  would  jiave  to  stop  then. 

Mr  .c^HTPSTK.^D.  Can  we  be  sure  that  there  will  not  be 
a::    i;'p: 'Tria' ;    :-,  a.sked  for  m  a  deficiency  bill  next  winter'^' 

.Mr  HH.'^'rrON  Of  course.  Mr.  President,  that  will  be 
for  Co:v':f".ss  to  decde  at  that  time.  As  I  understand  the 
situation,  this  appropriation  is  to  enable  the  Commission  to 
conclude  its  labors,  to  print  and  bind  its  report,  and  when 
that  is  done  'he  Commi.s.sion,  of  course,  will  cease  to  func- 
tion. 

On  behalf  of  ttie  committee,  I  send  forward  an^amend- 
mo:.;,  which  I  a.>k  to  have  agreed  to. 

Mr    KING.     Mr    Prc'^ident.  I  want  to  give  notice  to  the 
Senator  that  I  >\\a\\  ■  :T<-r  an  amendment  when  he  concludes. 
n..    Pl-fK.^IDING   OFI-ICER.     The   clerk  will   report   the 
Bn>:.dnier:t  offered  by  the  Senator  from  New  Mexico. 

Iiu  Chief  Clerk.  On  page  22.  after  line  26,  it  is)pro- 
posed  to  msert  as  a  separate  section  the  following: 

Six:.  8.  Sect;:.  H  rf  ttu'  act  eni:lled  "An  act  to  provide  for  the 
purchase  by  ihc  H<.i.ontt.ruciion  Finance  Corporation  of  preferred 
stock  and  or  bonds  and 'or  debentures  of  Insurance  companies  . 
approver!  .r-.ne  --,  1933.  is  hereby  an^ended  to  read  as  follows. 

"  Sfi  H  Ihe  seventh  sentence  of  paragraph  (6)  of  section 
201  (B)  '  ■;-  r.  ,1  •  I-  iir.rr.ded.  Is  hereby  amended  to  read  aa 
follows:  :  •  ..:.'.Ta:'  :  ;-  ar..s  made  under  clause  (a)  shall  not 
ex  >•''•:  *h  '  •'  •  '  ai.ii  •;.(■  iv'^re^uie  of  loans  made  under  clauiie  (bt 
Et    •.       :.^  •    .  \    .  <  •,:    J  ;_  (I  -    "0(-     ' 

.M:     KI.Nti       Mr    President,   I  should  like  to  have  an  ex- 

!)!aiuitu)n  of  the  .uiicndment  by  the  Senator. 

Mr  BR.M'IXJN  Mr  President,  this  amendment  was 
offered  by  the  senior  St  nator  from  Maine  [Mr.  Hale].  He  is 
in  thf  Cli.u:.!>:  .ir,d.  I  .Nh^uild  like  to  have  him  explain  the 
amendment  for  tlic  .nformation  of  the  Senate. 

Mr.  H.'MJ-;  outa-Tifd  the  floor. 

M'  KIN( .  Mr.  President,  I  think  I  shall  raise  a  point  of 
order  attain,  t   the  aiiundment. 

Mr.  HAI.K  1  hope  the  Senator  will  not  do  that.  EarUer 
in  the  session  th.  S.  naii)r  from  California  offered  a  resolu- 
tion in  the  Senate  providing  for  relief  through  loans  from 
the  Recomtruction  Finance  Corporation  for  the  earthquake 


sufferers  in  California.  I  think  $5,000  000  wa5  pro\':ded  in 
the  bill.  Later  or.  that  wa^  extended  '0  apply  net  only  to 
sufferers  from  eartl.Quake  but  to  sufferers  iium  toniadoes, 
cyclone.-,  and  firt.^ 

Mr.  KING.     When  and  where? 

Mr.  R.\LE,  Fires.  I  .said.  In  my  State  thicrr  have  been 
two  very  .-eriGU.^.  conf.a'.rat;ons  which  l:a-.«.-  practically 
wiped  out  one  town  and  caused  very  great  dan:ae,e  to 
another.  Mo.-:  of  the  $5,000,000  has  been  appi.ed  for  by  the 
different  State.-.  California  has  already  had  a  m.ilhor.  and 
a  half  ou:  of  the  S.5.000,000;  Maine  apphcd  for  $1.400.00C, 
and  received  a  million:  Kansas  has  I  believe  a.-^ked  for  a 
million  or  more;  Teruiessee  has  a  request  m  now  for  a  cer- 
tain amount ,  and  I  do  not  know  what  will  be  a^ked  for  by 
South  Carolina. 

Mr.  KING.     Are  these  gratuities^ or  loans? 
Mr.  HALE.     Oh.  they  are  purely  loans. 
Mr.  KING.     I  rai-e  the  point  of  order. 
Mr.  HALE.     I  hope  the  Senator  will  not  make  the  point 
of  order      We  need  the  money  very  much. 

Mr.  KING.  There  have  been  cyclones  and  tornadoes  in 
other  States. 

The  VICE  PRESIDENH'.  The  point  of  order  is  .sustained. 
Mr.  BRATTON.  Mr  President,  I  send  forward  the  fol- 
lowin8»»^m>endment,  and  call  the  attention  of  the  Senate  to 
the  fact  that  it  is  intended  to  provide  the  funds  with  which 
to  m.'ure  bank  deposits  under  the  act  the  conference  report 
on  whjch  we  adopted  a  few  m.oments  ago. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment. 

The  amendment  was.  on  page  13,  after  hnc  2,  to  insert 
as  a  new  paragraph  the  following: 

Payment  for  capital  stock  of  the  Federal  Deposit  Insurance  Cor- 

poraiion;  To  enable  ihc  Secret-ury  of  the  Trea.sur>  lo  make  pay- 
ment for  capital  slotk  of  the  Federal  Deposit  Ir.iurance  Corpora- 
tion in  accordance  with  the  provisions  of  para42Tapli  (c;  of 
Se-ct!on  :2B  (.:  the  act  entitled  ■  Banklnt;  .A.ct  ol  1&j3  .  approved 
June  ,  lt'33  flfvCDOOOOO  to  be  im.meuiately  avuiiabie  and  to 
remain    avaihi^ile   until    expended. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendm.ent  wa.'^  agreed  to. 

Mr.  DICKINSON.  Mr.  President,  this  new  amendment 
is  just  an  added  argum.ent  to  the  type  of  arn:ument  I  want 
to  make  with  rrfcrence  to  this  bill. 

The  Democratic  administration  has  now  been  in  charge 
of  the  affairs  of  the  Govcrmnent  for  3  montlLs.  Their  rec- 
ord IS  involved  in  the  deficiency  report  to  the  Congress,  and 
I  want  to  name  several  items  out  of  this  report; 

Natiina:  ir.dustrial  recovery  and  Tennessee  Valley  Author- 
ity, $3  300.000.000. 

Revolving  fund,  section  5,  Farm  Credit  Act  of  1933.  $40.- 
000.000 

Administrative    expenses,    establishment,    and    supervision 
,  of  production  credit  as.sociation.  $2,000,000. 

Department  of  Labor.  United  States  Employment  Service. 
'  to  carry   out   the  act    for   the   establishment  of   a   national 
employment  system,  $1,500,000. 

Treasury  Department  subscriptions  to  paid-in  surplus 
Federal  land  banks  under  section  23  of  the  Emergency  Farm 
Mortgage  Act  of  1933.  $50,000,000. 

Payment  to  Federal  land  banks  to  meet  reduction  in  in- 
:  terest  rates  on  mortgages.  5  percent  to  4^2   percent  under 
.  section   24  of  the  Emergency  Farm  Mortgage  Act  of   1933. 
$15,000,000, 

Subscription  to  preferred  shares  in  Federal  savings  and 
loan  association.^  under  section  5  of  the  Home  Owners  Loan 
Act  of   1933.  $50,000,000. 

Added  to  that  are  various  items  which  are  regular  de- 
ficiencv  items,  making  a  total  in  this  bill,  as  reported  to  the 
House 'of  Representatives,  of  $3,459,480,000.  To  that  we 
are  now  to  add  $150,000,000  under  the  guaranty  of  bank 
deposits  measure,  which  makes  a  total  of  $3,609,000,000. 
That  is  an  average  of  $1,203,000,000  per  month  in  the  way 
of  authorizations. 

We  have  been  fussing  around  here  for  several  days  on 
the  adjULtmeni  ol  the  compensation  due  to  the  soldiers.     1: 
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U  a  difference  of  betAjc:.  sTj. 000.000  and  $100,000,000  only; 
yet  we  are  running  along  here  at  a  rat«  of  a  $1,203,000,000 
a  month  in  the  way  of  authorizations. 

I  want  to  suggest,  further,  that  most  of  thla  authorization 
Is  not  reimbursable,  most  of  It  Is  a  delegation  of  power  to 
the  President  CO  do  with  as  he  sees  fit.  as  Is  shown  by  the 
language  of  this  bill. 

On  page  3.  line  13.  are  these  words: 

And  tor  each  and  every  object  thereof,  to  be  expende<l — 

Oet  this— 
to  be  expended  in  the  dUcretlon  »nd  under  the  direction  of  the 
President    to  be  Immediately  available,  and  except  aa  hereinafter 
proTlded  to  remain  available  until  June  30,   1935.  $3,300,000,000 

I  want  to  suggest  that  no  such  sum  of  money  was  ever 
put  Into  the  hands  of  any  one  man  by  any  government, 
at  any  time,  to  be  expended  under  such  conditions.  That 
Is  the  reason  why  I  want  to  make  a  few  remarks  with  refer- 
ence to  this  bill  at  the  present  time. 

In  other  words,  here  we  are  delegating  additional  author- 
ity, giving  additional  authorization,  all  of  it  being  central- 
ized m  the  President  to  do  with  as  he  pleases.  What  has 
been  our  experience''  We  delegated  one  authority,  and  that 
was  in  th^'  ::  I'v  of  the  veterans'  compensation.  What  was 
the  resu.:  A  r  .iction  in  both  the  Hou.se  and  the  Senate 
that  went  beyond  the  control  of  the  party  leadership,  and 
now  no  one  knows  Just  what  the  outcome  is  going  to  be. 

The  next  delegation  of  authority  was  in  the  matter  of  the 
reforestation  camps,  and  what  has  been  our  experience  with 
the  reforestation  camps?  Let  me  suggest  the  authority.  In 
Public  Document  No.  5  we  find  this  provision: 

The  President  la  further  authorized,  by  regulation,  to  provide 
for  hoitslng  the  persona  so  employed  and  for  furnishing  them  with 
such  subalatence.  clothing,  medical  attendance,  and  hospitaliza- 
tion, and  cash  allowance,  as  may  be  necessary,  during  the  period 
they  are  so  employed,  and.  In  hla  discretion,  to  provide  for  the 
transportation  at  vuch  persona  to  and  from  the  placaa  of 
employment. 

What  do  we  And?  We  immttiiately  find  that,  instead  of 
cannng  out  the  provisions  of  the  law.  with  no  Executive 
order,  certain  bureaus  of  the  Government  are  ordering  toilet 
kits,  without  any  authorization.  We  now  find  that  they  are 
proceeding  to  put  in  orders  for  radios,  orders  for  libraries, 
orders  for  athletic  equipment,  furnishing  this  type  oi 
supplies : 

Pour   sets   of   horseshoes. 

I  thought  we  were  pajring  these  fellows  a  dollar  a  day  to 
help  reforest  the  hills.  We  are  undoubtedly  going  to  pay 
them  something  for  pitching  horseshoes. 

Two  volley  balls. 

'A     are  going  to  teach  them  how  to  play  volley  balL 

Two  volley  ball  nets:  two  sets  of  boxing  gloves. 

We  are  not  going  to  work  them  hard  enough  in  the  day- 
time so  that  they  will  have  need  of  boxing  exercLses  at 
night.  In  order,  if  you  please,  that  their  energies  may  be 
properly  occupied.  I  can  remember  the  time  when  the 
yi^.:  -•  •  Hows  who  went  into  the  woods  were  able  to  get  all 
the  e.xe.-cise  they  needed  in  the  woods  in  the  daytime  and 
did  not  need  any  boxing  gloves  or  volley  balls  or  horseshoes 
at  night;  but  this  is  a  part  of  the  new  regime;  It  is  a  part 
of  the  ■'  new  deal" 

One  dozen  baseballs.  1  dozen  baseball  bats,  1  catcher's  mask. 
1  basemen's  mlts.  14  fielder's  gloves.  I  catcher's  protector.  1  pair 
catcher's  leg  guards.  1  scoreboolc.  1  set  of  baseball  bases. 

That  Is  part  of  the  equipment  we  are  going  to  furnish. 
We  find  also  that  they  are  going  to  furnish  radios  and 
they  say  they  have  already  an  authorization.  I  will  ask  any 
man  who  is  a  student  of  legislation  wherein  there  Is  any 
authorization  of  law  for  those  in  charge  to  order  and  buy 
radios  or  any  welfare  eiiuipment  whatsoever?  It  is  not 
provided  in  the  Army  regulations;  it  is  not  provided  in  the 
law  which  I  just  read,  and  yet  they  are  going  ahead  under 
this  program  with  an  organization  that,  as  I  now  understand, 
is  going  to  expend  approximately  $700,000  along  the  lines 
I  have  Just  been  suggesting.     For  toilet  kits,  $280,000;   for 


books  for  the  hbrartes,  $240,000  for  radios.  $88,000;  for 
athletic  equipment  $192,000;  amounting  In  all  to  $700,000. 

Not  only  that,  but  I  understand  In  order  to  take  proper 
care  of  these  men  when  they  are  transported  from  one 
place  to  another  they  do  not  go  In  the  regular  ordinary 
coaches,  as  soldiers  usually  do;  oh,  no;  they  have  Pullman 
berths  furnished  them,  special  trains,  going  all  over  the 
country  In  order  to  get  these  young  men  to  the  camps  where 
it  Is  desired  to  have  them  go. 

We  have  made  an  Investigation  with  reference  to  toilet 
kits.  What  did  we  find.  We  found,  according  to  the  report 
that  there  was  no  fraud  in  the  matter;  no,  but  the  committee 
say: 

We  find  that  these  negotiations  resulted  in  large  purchases 
without  advertldnff  for  compeUtlve  bids  and  on  representations 
of  a  single  tai^TP*"  We  call  attention  to  the  danger  inherent 
m  such  a  situation,  and  believe  that  steps  should  be  taken  to 
prevent  Its  recurrence. 

That  Is  from  the  report  of  the  Military  Affairs  Committee. 
What  do  we  find?  We  find  that  instead  of  buying  toUet  kits 
at  a  cost  of  probably  50  or  60  cents  they  bought  the  best 
kits  that  were  offered  them  by  a  supersalesman  coming  to 
the  White  House  at  3:15  in  the  afternoon,  presenting  the 
matter  to  Secretary  Howe,  who  Immediately  telephoned  to 
the  Budget  Director,  who  in  turn  got  in  touch  with  Mr. 
Fechner.  and  at  5:30  this  man  had  his  order  for  over  200,000 
kits  at  the  highest  price.  They  were  only  to  cost  $1  10,  but 
the  going  was  so  easy  that  he  Just  added  on  another  30 
cents,  and  a  contract  was  signed  for  them  all.  As  a  matter 
of  fact,  that  shows  the  danger  of  the  delegation  of  power, 
against  which  I  have  been  protesting  ever  since  the  economy 
bill  was  passed. 

Mr.  REED,     Mr   President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  McKzll.\r  in  the  chair). 
Etoes  the  Senator  from  Iowa  yield  to  the  Senator  from  Penn- 
sylvania? 

Mr.  DICKINSON.     I  yield. 

Mr.  REED.  I  think  the  Senator  forgets  the  great  benefits 
the  Government  is  receiving  from  these  camps.  I  find  in 
this  afternoon's  newspaper  a  schedule  of  the  labors  of  the 
women  who  are  in  the  women's  forestry  camps,  and,  with  the 
Senator's  permission.  I  should  like  to  submit  it  to  him  as 
showing  how  valuable  this  form  of  activity  Is  to  the  public 
and  what  an  important  service  is  rendered  for  the  pay  that 
comes  out  of  the  taxpayer's  pocket. 

Mr.  DICKINSON.  I  will  be  glad  to  have  the  Senator 
read  It. 

Mr.  REED.     This  schedule  is  as  follows: 

7:15  ajn..  rising  bell;  8  30  am.  breakfast:  8  30  to  9  30  ajn  , 
cabin  cleaning;  9  30  to  10  a.m.,  dish  washing;  10  to  10  30  am., 
tap  dancing  Instruction— 

[Laughter.] 

10  30  to  11  ajn.  rest;   11  to  12  am.  waterfront  Instruction:   12:30 
pjn.,  lunch;  1  to  2  pjn..  rest;  2  to  2  30  p  m.,  calisthenics — 


[Laughter.] 

2:30   to   3:30   pja..   swimming   Instruction:    3:30   to  4   pjn..   rest; 
4  to  S  p.m..  hike  and  nature  study:  5  to  8  pjn..  play  hour — 

[Laughter.] 
6  pjn..  dinner,  followed  by  an  evening  of  Indoor  recreation. 

[Laughter.] 

The  Senator  will  readily  see  the  good  that  the  taxpayer 
Is  deriving  from  this  disbursement  of  public  funds. 

Mr.  DICKINSON.  Mr.  President,  can  the  Senator  from 
Pennsylvania  suggest  what  funds  we  are  depleting  which 
we  appropriated  for  other  purposes  In  order  that  the  pro- 
gram concerning  which  he  has  read  such  an  illuminating 
statement  may  be  carried  on? 

Mr.  REED.  We  are  depleting  the  fund  for  pubiUc  build- 
ings. I  believe,  for  which  the  money  had  originally  been 
appropriated 

Mr.  DICKINSON.  And  money  for  river  and  harbor  im- 
provements and  other  types  of  public  improvements? 

Mr.  REED.  But  the  Senator  will  understand  that  this  is 
not  to  be  chargeable  against  the  Budget.    These  items  are 
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T.oiible   to    the   Budget.      There    arc' 
i\\  fvrxn.scs  that  it  is  convenient   ."^o 


extrtt  and  arc   not   c) 

dMBVBd  to  th'"  B:dr< ' 

to  tfMrge,  but    a!.'  :.  .-   'I  ni's  to  a  biR  it^m  like  thi.s  we  :-,iv 

that  "does  not  count  ";  wc  vui  tiiat  :nto  a  separate  column, 

and   -.'   Ml.-  Budget   1«   h.ili:-!  <d      The  .Senator  mu.^t   uruier- 


stai.-: 


'.his  $3.60  '  itoo  000  that  we  are   abovit  to  apiTo 


prlate  this  afternoon  without  even  drawiuK  a  lonp  brr.r.h 
goes  into  the  other  column;  that  does  um  count  I!  Mr. 
Hoover  had  spent  It.  that  would  have  bt-en  a  RepiibLcan 
deficit,  but  now  that  is  ri.t  m  tl.c  other  c-lumn  sc  that  tiin 
Budget  Is   :' i'..<:.' id      Th.    Sn-.itor  mu.st   not  lor^jct  tiiat. 

Mr.  DTCK:  ".s<  ,r;      I^  •    '.v.c   '^:i^i:e^t  one  thiOK   lurther— -- 

Mr.  I-:'  aUN.^(  ^N  o:  I:.d:ana,  Mr.  President,  will  'he 
Senator  yield? 

The  PRESIDINU  OFFICER.  LKje.s  the  Senator  from  Icwa 
jrteld  to  the  Senator  from  Indiana'' 

Mr.  DICKINSON.     I  yicKi 

Mr.  ROBINSON  cf  Indiana  May  I  a.- k  Ihc  Senator  lro:r. 
Pennsylvania  a    ;>;f.-tion? 

Mr.  REED.     Certainly. 

Mr.  ROBINSON  of  Indiana.  I  ."^hould  like  to  ask  the  Sr:.- 
ator  in  connection  u;:h  the  .schedule  of  exercises  he  ha.s 
read  when  the  i:'-r  pl.ir.'mt:  hour  comes':'      I  Laughter 

Mr.  REED.  Thi-y  liavt-  not  come  to  tliat  yet.  I  may  say  to 
the  Senator  that  this  same  newspaper  article  su^^gesls  that 
the  critical  question  there  is  whether  visits  irom  hoy 
friend-  '    a-.o  to  be  permitted.     [Laughter.] 
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Trousers,  'lenira ....... ............ 

12.075 
400.000 

ooauuo 
flan.  Ml 

4X800 

435. 2M 

3.000 

1,400 

1.217.000 

s,om 

470.030 

Ota.040 
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Trouaers,  wool 
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-il,045 
1,000 
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Uodenhiru,  summar ~ 

785.705 

M:    l.u::(:      ^!:    P.-rsldent.  w;'.:  the  Senator  yield"' 

Tii.'  PRE.- 1 F : r; G  orriCTR.  Does  the  Senator  Iron.  lov.a 
yirid  to  the  S.naiui   liuui  Louisiana'' 

Mr.  DICKINSON.     I  yield. 

M:  LONG.  I  should  merely  like  t  j  u  k  the  Senator  from 
Fi.iiae  Lsland  a  question.  Did  not  :hc  senator  support  the 
-aplinr.  ■'  b.::  i  think  the  Senator  \>4f  d  loi  tiu-  sapling  " 
b.::    d..:  h.-  not? 

M:     .MLTCA-LF      The   ".sapling"   bill"' 

Mr    LCXWi       Ye,'-. 

M:  DICKLNSo.N'  >.!:  President,  In  view  of  the  strcnu- 
ijusnes.^  o:  tne  l;\e,-  of  Uic  members  of  the  Civilian  Con.-^ervu- 
t:r,:.  Corps,  mvoivuig  the  necessity  for  rac.io.  and  lo:  f '■:!!- 
ta.nment,  and  the  necessity  fn;  ntiiutic  poods  m  ortie:   tliat 

;r'her 


j  they  may  entertain  themselves,  un^d  in  view  of  th* 
Mr.  President,  will  the  Senator  yield  f^r  i  necessity  that  they  must  have  maeazines  and   Lb 


Mr.  .NH.  ir.\LF 
a  moment? 

The  PRESIDING  OFFICKR  Dot"-  the  Senator  from  L^wa 
yield  to  the  Senator  from  Rhode  Island? 

Mr.  DICKINSON.     I  yield. 

Mr.  METCALF.  I  hold  Ln  n;v  h:..nd  some  fissures  th  it  I 
have  gathered.  I  will  not  read  th-  m  all  and  take  the  Stnu- 
tor's  time,  but  I  am  going  to  a.  k  tu  p  .t  them  m  the  Rl^ord. 
if  I  may. 

Mr.  DICKINSON.  1  hav(  n:ore  time  than  anythme  else, 
and  I  will  be  glad  to  have  tlv   t^eiiaior  do  so. 

Mr.  METCALF.  First  I  notice  that  HOO  ambulanc  s 
been  ordered,  so  that  evidently  they  an-  afraiu  that 
of  the  men  are  going  to  be  silI:  Then  300  passeTig'^r 
have  been  ordered.  1  shall  :.  t  :  ad  thv  tn.tire  list,  irt  1 
pillows  and  sheets  and  ma:  >  ot!  <r  tlnn^s,  but  down  a 
below  I  find  5.000  stoves,  i:!  000  t.-.ts,  ^OOO  iruck:>.  ..nd 
typewriters.  Those  are  only  a  fi  w  o.^  iha?  item.-  m  tia  list. 
1  feel  sure  that  the  members  of  the  corisei"  ation  aiir.y  are 
going  to  be  carried  around  very  comfortably.  I  ask  ti  hi.;\e 
the  list  printed  in  the  Record,  w.th  the  permi-rion  ol  the 
Senator  from  Iowa. 

The  PRESIDING  OFFICr.H      \V.'h( 
ordered. 

The  list  referred  to  is  as  follows: 
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at  it 
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object  ajn.  it   is  so 


Item 


Qnajjtity      Quantity 
authorized      awarded 


Ambulanoea,  motor . 

BooU.  rubber 

Caps,  white 

Cars.  paau««r........ 

Caaea.  piUow 

Coat*,  white 

Cot*.  caoTaa 

CVavata,  biaok 

Denim,  yards 

Drawers,  summer 

Duck,  khaki 

Du  "     .  ^  -.    

Hh  

Ovn-mlls 

Pillow* 

Pins,  tent,  large 

Pia*.  lent.  sniAll 

Pulesi,  tent  (all  kinds) 

Kainr<oat.<< 

Sh. .  ' 

SI. 

8h'  ■' 

Sb  :cloth 

fio..  I. 

So.  

Stovae.  tent 


cuun. 


.•1 i_ 


47. 
1. 

aos, 

43. 
180. 
3M. 

ro). 

830, 
300, 
150. 
107. 
97i, 
28. 
ISO, 
066, 
46S, 

13a 

280. 
500, 
fill. 
60K, 
222, 
054. 
344 


300 
068 
OGO 
300 
400 
4.10 
750 
500 

noo 

000 

000 

800 

000 

715 

700 

000 

200 

770 

576  I 

000 

IKI   I 

573  I 

700 

0U3  I 

005 


3,000  I 


300 

40,486 

1,521 

300 

395.974 

3&,660 

240,441 

334.500 

2,500,000 

561,586 

0 

l.Vl.OOO 

ISK.  270 

28,715 

1»4.  716 

1,  Sfil,  140 

1.863,340 

21  .\  380 

19K271 

572.  OM 

610.  393 

502,  «)l 

274.  f^l6 

1,067,  187 

l.S.W,  523 

I.>v.0O0 

.■-.  IIUI 


Delivere<l 
by  con- 
tractor 


27 

34.618 

1,199 

300 

337,838 

24.247 

60.030 

?>'  '■'»'■ 

1,  ■»<»  r. 

4ji<,  .-J^ 

0 

0 

77,713 

326, 939 

28,206 

124,206 

619,  138 

214,534 

10.109 

13.'p.  494 

31.^,495 

174,  971 

196,056 

27.940 

499.030 

185,430 

6.800 

1.705 


every  camp  in  the  working  out  of  th(   pi  a:,  .t  .-  Ic  anu 
is   necessary   to   raise    :r.v.r    p.^y:    and 
Executive  order  issued  June  i2    a^  tclitu. 

As  announced  b,  Mr  Fechne-  '•.(■  -..ow  •*■;'..:.  n'^  v 
that  not  more  than  5  percent  ot  lae  a;r..i.;..pci  .-rre:.; 
civilian  conservation  corpb  compu:.}  in;.;.  l>-,  j.a;  .1  ra.--;. 
of  $45  a  month,  while  an  additional  8  pcf'^c  ni  n~.ay  be  paid  a 
allowance  of  $36  a  month  The  p.'-evlous  regulations  provided  r.  r 
a  flat  cash  allowance  of  t>^0  a  month  for  each  enrolled  man  The 
new  rate  will  go  Into  effect  on  July  1  when  275,000  members  ci  ti.e 
corps  will  be  at  work  In  forest  camps. 

i       Mr,  REED      Mr    Piasidi  n;     will  tiie  Senatn:    yu-ld  ' 

!       Ttie  PHK^^IDING  (^r'FICER       Doe-  ihf   S<  natoi   Irom  R.wa 

1  yield  to    ..•   s- :...:  .r  ii^ii.  iaJnn^yl^  ^nia 
Mr.  dick:n::^(,)N.    I  yield. 

Mr.  REED.  Does  not  ^iu  ?:■  :;ator  think  it  is  eminently 
just  to  pay  these  Civilian.  C'v;n;.L.\atlon  Corp.s  recruits  $45  a 
month  when  the  enli.'^ttd  n.en  in  tht  Am:\\  ..-e  !-:ov,-  yr\-.]\i: 
the  enormous  pay  of  $18.75  a  month,  minus  la>::.a-  i3oe- 
not   the   Senator  think   that   these  recruits  n.uM    be   \vr)rtli 

I  about  two  and  a  half  times  what  the  soldiers  a;«  t'  L(  1  aid- 
two  and  a  half  times  as  much? 

i  Mr.  DICKINSON.  I  want  tr  leplv  bv  -mply  -a  rresMis 
that  it  is  another  abuse  ot  t:a  Gikcaiar-:  ui  powc  I:  v,e 
wanted  to  have  reforestation  camps,  Congress  sh.  uli;  na. e 
provided  what  the  men  should  be  paid,  .lust  as  v. «  prG\.ot 
what  the  soldiers  in  the  Army  and  the  sailor^  .n  tlu  .^a. y 
shall  be  paid 

Mr  REED.  Does  the  Senator  realize  that  at  the  jr^.-ent 
tmit  the  widow  of  a  brieaaie:   L'eneral  in  the  Uniteo  Sur.es 


Army  is  paid  a   pf  n.';; 
order  rt-cently  promu.;/ 
tion  C'irp>  n'cruit  ; 
ol  liie-e  camps  -* 

Mr.    DICKIN.-0\       ' 
would   ret    S30   a   n.^sn'i 


.  1    I J  i 


c  1 


;i    rn 


ur.d::    Executive 


.iteci.  vh.le  the  widJivv  ol  a  Conserva- 
...d  £4a  a  monih  il  lie  li.  killed  ui  cne 


w.cif '.v    of    the   lowest-pr.id 
,d<r  ;hr  C'.smpen.'^atinn  lav. 


aan 


Ano   that    i>   l\vi!i     as   mia 


..-    tla:   vvi:iu\v   of    \ 
uinnry's  servir-e 


M:     REED 
an   Arm: 
would   ri  c't  ,'.a 

Ml.  DICKIE': :<o:\.  That  is  correct,  and  yet  the  Congress 
passed  a  lavs  .tuthorizing  that  be  done,  although.  I  did  not 
vote  for  it 


Mr,    KIXG 


Prr 


w.il   the   Senator   yield? 


:;.r-    Senate: 


:  rorr. 


y.va 


The    VICE    PI- ESII)f::NT       D,> 

yu'iri  to  aa-  Sen.Ua;    from  Utah? 

M.     DICKIN^(JN       I   va  id.  ^^ 

M:     KINvi      I  :J-ioulc  likt-  11  a^^k  the  Senator  from  Prnn- 

sylvan.a  if  it  is  qu.ie  accurate  to  say  that  we  wiL   p..v  ;j(-n- 
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■ions  to  the  widows  of  those  whom  we  are  gtvlng  work  In 
the  conservation  camps? 

Mr.  REZD  When  mamben  of  the  Civilian  Conservation 
Corps  die  their  widowa.  If  they  leave  widows,  will  receive 
pensions  under  the  Employers'  Liability  Act  as  11  the  men 
were  employed  by  tne  United  States. 

Mr.  KINO.     Where  is  the  authority  for  that? 

Mr  DICKINSON.  I  Will  be  glad  to  read  it  te  the  Sena- 
tor. 

Mr.  REED.  It  Is  In  the  act  Itself,  and  Is  a  part  of  the 
regulations  that  the  Senator  from  Iowa  has  in  his  hand. 

Mr.  KINO.  I  have  received  a  number  of  letters  from 
ex-service  men  containing  such  a  statement,  and  I  felt  in- 
clined to  discount  their  statements  and  sent  replies  that 
that  was  not  accurate.  I  am  amazed  to  And  that  it  is  true, 
if  it  Is  true. 

Mr.  DICKINSON.  Section  3  of  the  Public  Act  No.  5.  Sev- 
enty-third Congress,  provides  as  follows: 

8sc.  3.  iDsofEir  M  applicable,  the  beneflta  of  the  act  entitled 
"An  act  to  provide  compeoiation  for  employee*  of  the  United 
Btat«a  suffering  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes  ".  approved  September  7,  1916,  as  amended, 
ahail  extend  to  persons  given  employment  under  the  provuions 
of  this  act. 

So  that  absolutely  covers,  under  the  provisions  of  the 
Compensation  Act.  all  these  boys  and  their  dependents. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  so  that 
we  may  have  the  complete  picture? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  DICKINSON.     I  yield. 

Mr.  REED.  Mr.  President,  one  of  the  Infantry  com- 
m^^nders  in  my  own  division  was  Gen.  William  J.  Nicholson. 
He  died  a  couple  of  years  ago.  and  his  widow  has  been 
receiving  from  a  grateful  country  a  monthly  pension  of  $30. 
but  she  has  received  a  notice  that  under  a  recently  promul- 
gated regiilation  of  the  President  her  pension  is  now  cut  to 
$15  a  month. 

There  is  the  other  side  of  the  picture.  That  is  what 
happens  when  we  delegate  vast  powers  to  a  single  individual 
who  cannot  possibly  give  personal  attention  to  carrying  out 
the  details  of  the  scheme. 

Mr  DICKINSON.  And  remember  that  in  the  pending  bill 
we  are  delegating  the  power  to  expend  $3,300,000,000. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.     I  yield. 

Mr.  FESS.  I  read  the  list  of  articles  submitted  for  the 
Record  by  the  Senator  from  Rhode  Island  [Mr.  MrrcALrl. 
They  are  36  in  number,  none  of  which  any  of  us  when  legis- 
lation of  this  chara/^ter  was  being  considered  would  think 
would  be  used  M.  question  is  this:  In  view  of  the  in- 
evitably reckless,  extravagant,  wasteful,  and  ineCQcient 
service  which  characterize  its  activities  when  the  Govern- 
ment is  turned  into  an  agency  to  provide  employment, 
whether  in  time  of  war  or  in  time  of  peace,  how  long  does 
the  Senator  think  $3,300,000,000  will  last  in  providing  em- 
ployment of  the  unemployed?  When  we  think  of  the  pres- 
sure to  relieve  unemployment,  and  the  Government  going  into 
these  activities  for  that  purpose,  and  we  see  the  wide  range 
of  expenditures  as  now  indicated  by  the  details  which  have 
been  brought  out,  it  is  safe  to  predict  that  this  money  will 
probably  be  all  expended  before  the  year  is  out. 

Then  the  question  is  what  are  we  going  to  do  for  the  next 
year?  As  I  sec  it.  the  Government  is  going  into  this  busi- 
ness and  is  not  going  to  relieve  the  unemplo^-ment  situation 
except  possibly  temporarily,  because  everybody  must  know 
that  there  is  no  substajitial  relief  of  unemployment  until 
business  employs.  The  Government  cannot  do  it.  It  is  only 
a  drop  in  the  bucket.  Not  only  will  the  Government  be  un- 
able to  do  it.  but  what  the  Government  is  doing  is  further 
to  discourage  and  make  it  more  impossible  for  business  to 
do  It. 

Here  we  have  $3,300,000,000  appropriated.  We  have  obli- 
gntirrt  ourseh'es  to  an  additional  interest  charge  on  $5,000,- 
009.000  more,  as  the  Senator  knows.     We  have  shoved   up 


our  annual  charge  in  the  form  of  interest  alone  since  the 
4th  of  March  S360.000.000  annually,  and  we  will  be  compelled 
to  put  this  burden  upon  the  taxpayers.  When  we  do  that 
we  further  incapacitate  the  business  man  to  revive  business. 
not  only  because  we  put  the  Government  in  rivalry  with 
the  btisiness  man  but  because  we  Increase  his  burden.  We 
will  come  to  realize  the  necessity  for  business  relieving  un- 
employment under  this  situation.  We  will  have  an  e.xpendi- 
ture.  wickedly  wasteful,  without  any  real  substantial  value, 
and  the  problem  will  have  to  be  met  when  we  have  ex- 
pended this  money.  This  list  of  expenditures  of  the  money 
reminds  me  of  the  man  who  said  that  In  the  war  time  we 
spent  money  like  drunken  sailors,  and  proved  it  with  an 
illustration  of  saddles  and  bridles  and  halters,  saying  that 
we  bought  enough  of  them  to  saddle  and  bridle  and  halter 
every  mule  from  Balaam  s  ass  down  to  the  present  time. 
[Laughter! 

Mr.  DICKINSON.  Mr.  President,  the  Senator  from  Ohio 
is  right.  I  think  this  approach  to  the  pre.sent  problem  is 
absolutely  wrong.  In  substantiation  of  my  position  I  am 
going  to  quote  the  distinguished  former  Governor  of  Wis- 
consin, brother  of  the  equally  distinguished  senior  Senator 
from  Wisconsin  [Mr.  La  PollcttxI.  Here  is  what  he  caid 
in  his  radio  speech: 

What  did  these  people  do?  They  waited  \mtil  hunger  and  want 
made  it  impossible  to  wait  longer.  Then  they  began  to  change 
their  way  of  making  a  llvli^.  tJnable  to  live  as  skilled  workers 
or  farmers,  where  one  must  trade  with  other  people,  they  began 
to  go  back  to  the  life  where  a  person  can  live  from  his  own  labor 
alone 

Within  the  past  3  years  some  750.000  people  hare  moved  out  of 
Berlin.  Several  hundred  thousAud  more  have  begun  to  move. 
Within  a  radius  of  20  or  30  miles  of  Berlin  hundreds  of  thousands 
of  huts  have  been  built  on  the  land.  Theee  people  are  digging 
their  livelihood  out  of  the  soli. 

There  is  one  of  the  things  to  which  I  think  we  are  golns 
to  come.  I  appreciate  the  fact  that  no  one  wants  to  oce 
our  people  compelled  to  live  In  huts.  I  am  not  advocating 
that,  but  I  am  citing  It  as  an  effort  on  the  part  of  the 
people  to  take  care  of  themselves.  Our  forefathers  said. 
"  Give  me  a  piece  of  land.  I  will  clear  it.  The  Lord  will 
give  me  sunshine  r.nd  rain  and  I  will  support  my  family 
and  help  to  support  the  Government."  Now  we  have  the 
land,  we  have  the  sunshine,  we  have  the  rain,  we  have  the 
products  of  the  land,  and  yet  everyone  is  looking  to  the 
Government  and  saying.  "Come  and  help  me!  Come  and 
help  me!  "  There  Is  our  difBculty.  We  have  the  wrong 
viewpoint  now.  We  are  expecting  the  Government  to  bring 
relief  to  everyone  and  whenever  we  do  so  much  for  the 
individual  that  we  do  more  than  the  Goverrunent  can  afford 
to  do  or  than  the  people  can  afford  to  maintain  by  way  of 
taxes,  then  we  not  only  destroy  the  Government  that  sup- 
ports the  individual,  but  we  destroy  the  individual  himself. 
t)ecause  when  the  Government  goes  the  Individual  goes 
with  it.  I 

This  simply  means  that  we  are  resy^hlng  out  here  now 
with  an  additional  obligation  of  $3,300,000,000.  I  do  not  be- 
lieve it  will  bring  any  material  relief  so  far  as  the  unem- 
ployment situation  is  concerned  in  this  great  country  of 
ours.  Washington  is  the  best  example  I  know  of  in  that 
respect.  We  have  had  the  same  unemployment  problem 
in  the  District  of  Columbia  that  we  have  had  anywhere  else 
in  the  United  States,  and  yet  everyone  knows  that  we  are 
putting  on  a  building  program  here  that  cannot  be  equaled 
in  any  other  city  in  the  United  States  or  in  the  world  at 
the  present  time.  But  it  has  not  materially  affected  con- 
ditions so  far  as  unemployment  in  the  city  of  Washington 
is  concerned.  Unemployment  exists  almost  to  the  same 
extent  as  if  there  were  no  such  building  program.  It  seems 
to  me  that  is  at>solutely  an  answer  to  the  situation  I  am 
presenting  this  afternoon. 

I  want  to  go  a  little  farther  with  reference  to  the  increase 
in  pay.  Do  Senators  realize  that  that  increase  in  pay 
amounts  to  $550,000  a  month  additional  obligation  for  which 
we  have  to  Ixjrrow  the  money?  Think  of  it.  $550,000  a 
month  for  that  increase  in  pay  alone! 

Mr  FESS.  And  the  interest  charge  Is  $1,000,000  a  day.  or 
$360,000,000  a  year. 


1933 
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hue!  A!~  dcud-bc.T  and  collec- 
bflng   further   coddled    with   exT;\ 


Mr  DTCTvTN'SON.  That  Is  right.  Let  me  go  a  little 
f-;-thfT      I  h.ivp  a  Ifttrr  that  comes  to  me  from  Mr.  G.  A. 

H.ir-trr    -f  F.--H>k:yr.    NY,   under  date  of  June   12.   1933.   in 
which  l.f  .^.^y.^. 

In  connection  with  the  mrlo'-rvl  rJ:ppIn«  thU  morrJnK's  H'rn!.! 
Tribune  ouppest."!  that  v f  cf  the  purposes  of  this  Increa'^e  l*  to 
pr.  ■.    i»    ii      i-h   incentive   :    r   i-  •  >d   behavior  nnd  better  \*ork 

'I  -.r  fi,  ..r.f.-Tiic  mind  on  panidf 

Vet  t:,p  ,1.  .idrrr.ic  iti:;-..!  ::.  u^iUng  u.-*  how  to  raise  better  babies 
a!id  »•(■:. -fx-'iuvfd  (  hil-'.rrr.  rtd  ned  the  habit  of  brlblna  chlldrpr 
■jL-l.  pn  r..'.'^'t^  -'f  Ice  (•rf..ni  car.dy,  the  movies,  etc.,  to  nnake  them 
•x-:..i'.  c  iiiid  d>)  -:mpl('   tiu-KK 

Which  rem;:.';.  .■  ;  u:.  ;■..'-•.  aHiT'.en*  firm  that  In  an  unwary 
moment  coran.uted  it-elf  t.  thn  pvuicy  of  rebating  a  certain  per- 
centage of  the  pv;ri  !uu.«'  p:  i  <•  w.'t're  the  buyer  met  each  payment 
promptlv  and  ronplied  ;r.  (■••('r%  wny  with  the  Rales  rontra'-t  In 
other  wt^rd.-s    it   wa/i   pliK  iiik-   a  premium  on  simple  honePty 

Of  course,  the  fuilac-  '.  il.r  .ib^ve  sriicme  Is  sell -evident.  Tlie 
company  only  penall.i-  :r      l:  kV.] 

tlon  problenw  aa  before 

Now.  we  and  the  C  C  C 
cash  aa  the  brlt>e. 

And  the  trained  soldier  In  ntlll  f-'ettlng  hii>^  f  17  85  a  month. 

All  of  the  above  le.^f1'  '~'  b-:t  one  conrl\i.«inn  namely  that  tV.rro 
exlKtfl  In  the  adm!ni-»tr-i*!'  n  a  h.arsh  and  unreaaonahle  prrs  r.ai 
feeling  apti;:.*:  t!.(^  per*  t.tic!  <>i  the  uniformed  Rcrvlces  Hnd  t;.e 
veterans  or  cur  *;^.'■^  K«-;i^on  d.>e«  not  suggcbt  any  other  pr.h.<-;bie 
explanation. 

N'.;    BLACK.     Mr.  F*r»,s:dt'nl.  will  the  Senator  yieW 

M:     niCKTNSON       I  yield 

\\r  IU..^c■K  I  d  '  not  exactly  understand  the  Senator. 
Is  ih<  Senator  conipiaiiunK  that  the  soldiers  get  toe  littie, 
or  :!..!'  tlir  $4,S  a  month  salary  is  too  much? 

M:  LJR'KI  N.^^i  )N  I  am  not  pa.s.sing  on  that  at  all.  I  am 
simply  passing  on  Hit  f.n  t  tl-^t  there  is  an  inequality  here 
between  the  regvilar  .suldur  and  the  man  who  is  being  put 
into  these  camps.  I  think  we  are  spending  this  money  u.se- 
lessly  for  the  pay  of  those  who  are  going  into  these  ramps. 

Mr.  BLACK.  I  understood  the  Senator  awhile  a^o.  when 
the  Senator  from  Penn.svhania  .suggested  that  we  had  rai.^ed 
the  salary  to  $45  .i  ::.  uith.  tiiat  the  eflect  of  this  raise  is 
another  instance  ol  liie  abu>-e  of  delegated  power.  I  am 
wondering  if  the  Senator  i^  wilhng  to  state  here  and  now 
that  tha'  $4,i  a  month  Is  too  m.uch  pay  lor  these  :r.rv.  to 
draw  ? 

Mr.  DICKINSON  I  ,iir.  n>it  going  to  tx'  put  in  that  posi- 
tion at  all  by  the  Senator-  t:om  Alabama 

NT:     P.:..-\rK.     Uoes  tl:e  Ser.ator  think  it  is  too  much' 

M:  L'lCKLNSON.  I  am  not  answering  the  Senators 
question. 

NT:    b:  ACK      Whv  d^M-s  the  Senator  complain':' 

Mr.  DiCKLNSON.  1  am  sim.ply  pointing  out  the  -.nequal- 
ity.  I  am  not -going  to  undertake  to  fix  the  salaries  m  the 
Army  or  the  Naw  ■  r  anybody  eLse's  salary.  I  am  simply 
suggesting  thr-r  !.•-  ;i:.  inequality  and  that  it  is  here  because 
of  the  deleg  it:  ■!.  of  p^  w*  r 

Mr.  BLACK  U  »  -  the  Senator  want  to  reduce  the  ?45 
or  raise  the  $18? 

Mr.   DICKINSON 
would  cut  off  the  wL 

Mr.  BI  ACK      T!i< 


I    ;im    not    gomt:    to   do   either    one      I 
;•    $45  if  I  had  my  way. 
.'^  :..i:,)r  '.v,tnts  the  inequality  to  con- 
tmue  if  he  (1. >.■,-.  :ki   'Aani  to  do  either  one.     Does  the  Sen- 


Mr.  DICKINSON.  Yes:  including  laundry  and  hospitali- 
zation. 

Mr  BLACK  I  have  been  remmded  of  this  fact  by  the 
statement  of  the  Senator  from  Penn-syhania.  Does  the 
Senatijr  '.h.r.k  under  these  circumstances  $45  is  tw^  much 
to  pay  an  .Anirrir  ar.  m.an  work.np  as  these  men  are  working'^ 

Mr  DICKINSON.  For  the  type  of  work  authorized  under 
this  bill,  they  are  not  earning  anything  They  arc  not  \j»ork- 
:::::.       They  arc  pl.iA'in^: 

Mr  BLACK  They  arc  labonng,  but  the  Senator  thinks 
they  should  be  cut  down  to  nothing. 

N!;-    niCKINSON,     Oh.  no:  I  would  send  them  home. 

Mr    I/)NG      Mr    President,  a  parliamentary  inquiry 

Tl-ie  PRESIDING  OFFICER       Tlw  Senatin-  will  state  it. 

Mr.  LONG.  What  i.>;  the  qu("tion  we  are  discui>sing^ 
ILauphter  ' 

The  PRFFIDINt}  OFFICER  Tlie  bill  is  open  to  further 
am.  nrim-r.t 

M:  LONG  But  what  bill  is  ■A'^  What  ha;  tlr.s  discus  ion 
to  do  with  it '' 

The  PRFSTDING  OFI^CFR.  A  Senator  has  the  npht  to 
(l;<ru'^«  a:  '.''hir.e  ^le  desires 

Mr  LONG  But  I  should  like  to  kr.ow  what  bill  i>  before 
the  S»  :iate 

The  PRESIDING  OFFICER  Tlie  deficiency  appropria- 
tion bill. 

Mr    LONG      I  am  glad  tc  k'.y^w   what  is  r; 

Senat" 

Pres.dent.     will     the 


!v  before  the 


Mr.     BI  .ACK 
further" 

Mr    DICKINSON 
at  or  '"rom   .-^hibama 

Mr     P.DBINSON 
prese 


Mr 


I  dechne  to  yield 


Senator     yield 
the  Sen- 


ior 


hat  IS  the  Senator's  dc>irc 
ent    a  shori  while  ago  I  offered 


Aikan'^a-      Mr    P:"esidpnt.    I   wish    to 
and  have  considered  nn  amendment,  if  the  Senator 
<-^„p-   T   .p^..,   Tvill  yield  for  Tha*  purpo'^e 

Mr.  BRATTON.  Mr  President,  will  nor  thf^  Senator  *romi 
Arkansas  let  me  offer  first  a  C'>mmittpe  amendment  We 
ar-  under  an  agreement  to  consider  committee  amendmr  rits 
first 

Mr    Rf^'BINSON  of   .^rkan^a--       Verv  wei] 

Mr.  DICKIN.'^ON  I  ;i:r.  •:!;-;. i  !>'  vi^ld  ii'itil  'h^  r'"rnmiftef» 
amendments  ar»    fi:i:-h'd.  if 

Mr.  BRATTON  Mr.  Pres 
an  ameiKiment  to  which  T!i>  S.  iirt'.'^r  fr(:m  Utah  'Mr.  King  ' 
urg«d.«n  objection  I  am  led  tr.  hope  thai  he  will  .not  rem  ■-'. 
the  object. CI. .  ai.d  .so.  on  tK^half  of  the  committee  I  reoffer 
the  amendment. 

The  PRESIDTNCJ  OFFICER  The  clerk  will  report  the 
amendment 

Thr  C.HiF.F  Clefk  On  page  22.  after  hne  26.  it  is  pro- 
posed tn  .:::-fr'   ,>>   a   -epara*.'   -'-ction  the  followms: 

Sec.  5.  St-ctiun  8  of  the  act  fntittfd  '•  An  art  to  provide    i:>r  ua- 
purchase  by  the  Reconstn;^*:    ■     !-.:.. .are  Corporation  of  preferred 
stock   and  or  bonds  and,  or   atijcx.tu.-e.'^   of   Insurance  companies, 
approved  June  — ,   1933,  Is  hereby   ,.:tu  :ai"d  to  read  as  follows; 

"  Skc.  8  The  seventh  senter.rf  •'•'.  :^;,ru'rftph  (6i  of  section  201 
(a)  of  such  act:  a>:  amended  Is  l»err>bv  amf  r.ded  to  read  as  follows: 
■  Tl.f  .i^cgregate  of  ioai..-  :::rtc.c  u:..itr  ;..■.,..-,»•  lai  shaP.  not  exceed 
i,^o0.'^\>O0,    and    the    a^gregat*    of    ioiin.^    n.aue    ui.-U-r    c..i..-e     (d) 


ator   think   $45   a   month  is   too   much   .salaiT   to   be   paying     bhaii  not  ex  .-ci  siiao.ooo     • 


these  men'^     If  r.^*    what  is  hi?  complainf 

Mr  DICKINSON  I:  is  :oc  much  to  pay  for  the  type  of 
work  these  men  are  doing  It  is  money  wasted,  m  my 
Judgment 

Mr.  BI  AiK  S:ra  <■  th'V  are  there  working,  does  the  Sen- 
ator think  the  salary  ..f  $45  a  month  should  be  reduced' 

Mr,  DK'KINSON  I  ■»,  uld  cut  it  all  ofT  and  send  tliem 
home. 

Mr.  BI  ACK  Would  the  Senator  reduce  below  $45  a 
month  those  who  are  doing  this  work? 

Mr.  DICKINSON.  They  are  not  working.  They  are  just 
plasring. 

Mr.   REED      Mr     Pre- idcnt.   will   the   Senator   from   Iowa 

yield  "^ 

Mr    D'lCKINSd.N      t^^rtamly. 

Mr.  REED.  The  Senator  realizes  that  $45  per  month  is 
only  part  of  it,  becru--^'  'hev  are  receiving  housing,  clothing, 
food,  medical  care   ,»:  ,;  a  gie^t  many  other  things. 


Mr.  KING.  Mr,  President,  a  miOment  ago.  'Ahcn  the 
amenGHient  was  tendered.  I  raised  the  point  o:  ordei  which 
the  Cha.r  then  sustained.  Since  that  time  a  nuinbtr  o! 
Senators,  who  are  greatly  interested  m  the  amendment. 
ha\t   appealed  to  me  not  to  insist  upon  the  point  of  order 

May  I  .say  very  frankly  that  1  think  this  is  iinproptM  legio- 
lation  We  have  passed  so  many  measures  that  I  con.-,iderc^d 
improiX'r,  and  have  been  so  prodir-al  m  expendituies  fo: 
objects  which  I  do  not  think  are  withm  the  power  and 
authority  of  the  Federal  Government,  that  it  seems  perhaps 
a  little  improper  to  object  to  a  small  item  of  S8. 000. 000. 
It  will  do  some  good  It  will  help  some  people  who  are  in 
dLStress:  but  I  want  to  say  we  are  establishing  prect  dents 
here  that  will  affect  not  only  our  economiic  but  our  political 
hfe  m  the  future  We  are  encouraging  cities,  counties. 
State.'=,  and  individuals  to  cease  relying  upon  themselves, 
and  they  come  with  hat  in  hand  to  beg  the  Federal  Govern- 
ment to  look  after  matters  that  belong  to  them.     We  are 
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letting  dangerous  precedents  that  change  the  whole  current 
of  our  pohtlcal  and  economic  life,  and  win  work  Mrtoos 
dtMitrr  to  our  political  Institutions. 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  West  Vlrarlnla  [Mr.  HArntLOl  will  offer  the  amend- 
ment that  I  had 

Mr  HATFIEUD.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk  In  behalf  of  the  able  Senator  from 
Kew  York  [Mr.  CofelawdI. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
sUted. 

The  Chmf  Clerk.  On  page  11.  line  24.  It  Is  proposed  to 
Insert  the  following: 

KINTH    PMt   AMTZICAM    »AXTr*«T   COttrOlEUCE 

That  there  U  hereby  appropriated,  out  oi  any  money  In  the 
Traaaury  not  otherwise  appropriated,  the  sum  of  $3,000.  or  so  much 
tlMTVof  aa  may  be  neoeasary.  for  the  expenses  of  three  delegate* 
of  the  Doited  States,  to  be  appointed  by  the  President,  to  the 
Ninth  Pan  American  Sanitary  Conference,  to  be  held  In  1933  or 
19M.  at  Buenoa  AUes.  Argentina,  or  at  such  time  and  place  as  may 
IM  determined  hereafter.  The  erpenaes  herein  provided  for  shall 
taelude  the  compensation  of  employees,  travel,  subsistence,  or  per 
tflMa  in  lieu  of  subetstence  (notwithstanding  the  prortokns  of  any 
other  act),  and  such  miscellaneous  and  other  expenses  as  the 
Preaident  shall  deem  proper,  to  be  expended  under  the  direction 
of  the  Secretary  of  State. 

Mr.  HATFIELD.  Mr.  President.  I  should  like  to  ask  the 
Senator  in  charge  of  the  bill  if  he  will  accept  the  amend- 
ment 

Mr.  BRATTON.  Mr.  President,  the  amendment  Is  subject 
to  a  point  of  order. 

Mr.  ROBINSON  of  Arkansas.  No;  It  Is  not.  If  the  Senator 
will  pardon  me.  The  Senate  passed  this  resolution  during 
the  present  session:  so  I  think,  under  the  rule  which  the 
Senator  has  m  nund.  the  amendment  is  not  subject  to  a 
point  of  order. 

Mr.  BRATTON.  Of  course,  if  we  have  passed  the  reso- 
lution at  this  session  of  Congress,  the  amendment  is  in 
order 

Mr.  HATFIELD.     That  Is  true. 

Mr.  BRATTON.  And  I  am  entirely  willing  to  take  It  to 
conference. 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  West  Virginia. 
-T^  The  amendment  was  agreed  to. 

Mr  HATFIELD.  Mr.  President,  I  send  to  the  desk,  and 
Mak  to  have  printed  in  the  Record  without  reading,  some 
data  in  support  of  the  amendment  to  which  the  conferees 
may  refer. 

The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  made. 

The  matter  referred  to  Is  as  follows: 


delegation.  If  the  raaclutlon  U  adopted,  would  be  comprUed  of 
Dr  Hugh  8.  Ciunmlng.  Dr  John  D.  Long,  of  the  Public  Health 
Service,  and  hlnuel/. 

Joint  raaclutlon  to  provide  for  the  expenaea  of  delegatea  of  the 
United  SUtea  to  the  Ninth  Pan  Amarlcaa  ■aalUry  CoQfaranca 
tUtolved.  etc .  That  there  ta  hereby  autbotiaad  aad  appropriated. 
out  of  any  money  In  the  Treaaxxry  not  otherwlaa  appropriated  or 
allocated,  the  sum  of  »3,000.  or  to  much  thereof  aa  may  be  neces- 
aary.  for  expcnaea  of  three  delegatea  of  the  United  Statea  to  b« 
appointed  by  the  President  to  the  Ninth  Pan  American  Sanitary 
Conference  to  be  held  In  1933  or  1934  at  Buenoa  Aires,  Argentina, 
or  at  such  time  and  place  as  may  be  determined  hereafter.  Tha 
expenses  herein  provided  for  shall  Include  the  compensation  of 
employees,  travel,  subaiatence.  or  per  diem  in  lieu  of  subalstenca 
(notwithstanding  the  provUlons  of  any  other  act),  and  such  mis- 
cellaneous and  other  expenaes  as  the  Preaident  shall  deem  proper, 
to  be  expended  under  the  direction  of  the  Secretary  of  Stale. 
Approved. 

[Translation] 
BiTDroa  AiKxa.  Aokzntina.  May  19.  1933. 
Dr.  H    S.  CmcMUfo. 

Dtrector  Pan  American  Sanitary  Bureau, 

Washinffton.  D.C. 
Mt  EMumrr  Feiind  and  Colleacvk  I  received  your  kind  letter 
by  air  mall,  and  It  gives  me  much  pleasure  to  tell  you  that  I  am 
taking  steps  to  Induce  the  Government  to  ftx  the  date  for  the 
Ninth  Pan  American  Sanitary  Conference  In  order  that  the  neces- 
sary Invltatlona  may  be  sent  out. 

Although  the  date  of  the  Conference  has  not  been  fixed  offl- 
clally,  I  presume  the  Seventh  International  Conference  of  Statea 
wUl  be  held  In  Montevideo  In  December.  This  being  the  caae  It 
la  our  Intention  to  fix  the  date  for  the  Ninth  Sanitary  Confer- 
ence about  the  middle  of  the  month  of  November;  thus,  there 
win  be  I  month  before  the  Seventh  Conference  which  will  permit 
you  and  vther  colleagues  to  attend  the  meeting  at  Geneva  and 
the  OfHcfe^  International.  I  hope  If  you  Ond  this  date  Is  not 
convenient  that  you  will  send  me  a  cable  saying  only  "  Such  date 
(naming  the  date)   seems  preferable  to  me." 

With  regard  to  expenses  for  aoclai  entertainment.  I  am  com- 
pletely in  accord  with  you.  nor  Is  my  Government  In  a  position 
to  make  such  expenditures,  and  there  will  not  be  any  "  guests 
of  the  Government  "  at  sumptuous  banqueU. 

I  am  very  deelrlous  of  seeing  you  here,  and  with  my  respecU 
to  Mrs  Cummlng  and  to  my  friends  in  the  office,  permit  me  to 
reiterate. 

Yo'ir  affectionate  friend  and  colleague, 

OaKQORio  AkAoz  Altabo. 


Kxcnrr  nou  a«sonmoK8  aoTHoatawo  thk  cmsATioN  of  th«  pan 
AhinucAN  sAwrrAXT  coNTxmaKcia.  uxxtco  crrr.  ocroasa  »a.  laoi. 

TO    JANXJA«T    J2.     I»Oa 

The  Second  International  Conference  of  the  American  Statea 
recommends  •  •  •  that  a  general  convention  of  represent*- 
tlvea  of  the  health  organlsatlona  of  the  different  American  Re- 
publics shall  be  called  •  •  •  within  I  year  from  the  date 
of  the  adoption  of  these  resolutions  by  thla  Conference,  that 
each  Government  repreeented  at  this  Conference  shall  dccKrnate 
one  or  more  delegatea  to  attend  such  convention,  that  authority 
shall  be  conferred  by  each  Government  upon  its  delegatea  to 
enable  them  to  Join  delegatea  from  the  other  Republica  In  the 
conclusions  of  such  sanitary  agreements  and  regulations  as.  In 
the  Judgment  of  said  Convention,  may  be  In  the  best  interests 
of  all  the  Republica  repreeented  therein  •  •  •  that  aeld  Con- 
vention shall  provide  for  the  holding  of  subaoquent  sanitary 
conventions,  etc. 


IM     BE    BEXATK    JOINT    aXaOLtmOW     59,     TO    PBOVXBB    rOB    THl 

or  DCLBCATxa  or  the  unitzo  aTATrs  to  tbs  mutth  paj>  amwmscam 

aANtTAST    COMTUCJfCB 

Hon  Wilbur  J  Carr,  Aaalatant  Secretary  of  State,  advised  orer 
•the  telephone  this  morning,  June  8,  that  the  SUte  Department 
la  very  much  interested  In  the  passage  of  thU  resolution  This 
matter  was  presented  ',0  the  State  Department  yesterday  for  Its 
attention,  and  there  has  been  very  little  time  In  which  to  advlae 
with  the  Foreign  Relations  Committee  on  this  subject.  Mr  Carr 
pralaed  the  esMllmt  work  accomplished  at  the  preceding  confer- 
anoea  In  preWDtlllg  the  Introduction  of  epidemic  dlaeaaea  from 
one  American  republic  Into  another  Mr  Carr  said  that  the 
amount  of  money  required  for  expenaes,  namely.  13,000.  Is  very 
anuUl  In  comparison  with  the  good  that  cornea  out  of  the  confer- 
encea 

Dr  Bollver  J.  Lloyd,  of  the  f»an  American  Union.  vUlted  the 
Poralgn  Relations  Committee  room  today.  June  8,  and  went  Into 
\  •OBM  detail  to  explain  how  these  conferences  had  successfully  ob- 
Tiated  the  necessity  of  placing  coatly  quarantlnea  against  Infected 
porta  which  would  operate  against  vessels  and  other  common 
carriers  and  against  passengers  and  their  effects,  how  they  had 
atlmulated  health  authorities  In  all  the  American  republics  to 
greater  effort  m  the  eradication  of  disease;  and  how  they  had 
baan  the  means  of  promoting  more  cordial  relations  between  our 
country  and  other  American  republics.  Dr.  Lloyd  said  he  would 
be  glad  to  reiterate  these  facts  before  the  committee  or  to  any 
of  tta  members  Lf  they  so  desire      He  stated  that  the  American 


MZMORANDUM    ESTIMATX   Or    CXrSNSZa    rOB    TMB    ATTXWDANCX    Or    TK««« 
OKLMQATTa      mOS*      TH«     OOWaMMCNT      OF      TK«      VHTTTD      8TATXS      TO 

nts  miTTH  PAN  AMxxxcAW  aAJTrTABT  coMrKESNcs  AT  BUZNos  Aiaxa. 

ABacmMA 
Railroad   and   Pullman   farea   from   polnta   In   the   United 

Statea  to  New  York  and  return.  3  at  $35 t^i 

Steamship  fares.  2  from  New  York.  VA.A..  to  Buenoa  Alrea 

and   return 1,260 

Pare    by    airplane.    1    from    Waahlngton.    D.C..    to    Buenoa 

Alrea  and   return .- 000 

Per  diem  In  lieu  of  subsistence  and  quarters.  3  delegates, 

20    days    each,    while    on    duty    in    connection    with    the 

conference 600 

Por  clerical  and  other  work.  Including  tranalatlona,  mlmao- 

grmphlng.  and  other  Incidental  expenditure ... 16S 

Total _ _. 3.  000 


ASOmONAI.  IKPOBMATION  COHCBBNINa  THK  ACTlVlTUn  OF  THX  PAN 
AMEBICAN  SANTTABT  CONnCBXNCIB  ANO  THKIB  EXSCOTIVB  OBCAN.  THX 
PAN    AMKBICAN    SANtTABT    BUBSAU 

The  principal  objectlvea  of  the  bodlee  mentioned  In  the  title  of 
this  memorandum  are  aa  foUows: 

I  To  prevent  the  Introduction  of  epidemic  tllaiaaaa  from  one 
American  repubUc  Into  anothy. 
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3  To  ob  ;.itf  tr.e  ncrsMty  for  costly  quarantines  agalnj«t  In- 
fected t'  r'.s  w!,u:i  wowlf!  I  pcrate  against  vessels  and  other  com- 
mon   nirr.rrt    and    .i(,'nin«t    pimsriiKern   and   their  effecU 

3  '[.■  »tini  ilitt*  lirtiit.il  liutiioruien  In  all  the  American  republlcn 
to  >;:«■. .Ill  <•::.. ri   111  tiie  cruJUHii.Jii  of  disease 

4  1      ..,,    ar    i!.i-   proiJii-M    rl•^><)rlln^;   of   quarantlnable  dUea*c«   li. 
porta  a:    :  ;  .  i   .•      :.    ■•       '  t!.--  Amcrlcun  repuhllrs.  thrrrby  enuhli-u' 
noninfpcteU    cou^trll•^    t.     uiK»-    iiuch    precautions    aa    will    prrvrni   ; 
the   spread   of   such    dlwiuwn    with    a    minimum   of    restrlctiouii    on 
commcr   ;  i.   r.  lftt^nl^  1 

6    T,     iu»^.^l    .:.    !'r',ii^".iit,'    about    more   cordial    relatlonn    between   ! 
the   An.er!  ■..:;    ri-p-;V '.  :o.^ 

Comiupiit  :.K  :jr',c:l\  jr.  lUene  objectives.  It  may  be  said  that,  in 
limes  pa*i  i..  .i.->''  vhna  JO  epidemics  of  yellow  fever  have  ap- 
peared In  IM  I'liiU-t!  t^iatef*.  the  dlsetuie  always  having  been  Im- 
ported from  port*  a:.d  p.Hi  p.<*  '.n  Latin  America  Until  recent  year.- 
coslly  quarantine-  wi  rp  no<es.s,vrv  to  keep  yellow  fever  Irom  being 
relmported,  and  it  wtis  not  uniU  the  year  1925  that  detention  of 
vessels  In  quarantlnt-  during  the  summer  season  could  be  dis- 
pensed with.  Since  i:.ut  time  U  has  not  been  necessary  U)  de- 
tain any  steamer  at  m.v  ;>ort  In  the  United  States  on  account  of 
yellow  fever  Priur  t,o  thut  tmie  thousandti.  even  hundreds  of 
thousands,  of  dollars  were  lost  from  year  to  year  In  necessary 
quarantines  on  account  of  yellow  fever 

This  happy  -t.it<'  1  r  afTalrs  has  not  been  caused  by  chance,  but  : 
Is  due  In  gre:.'  •T.cu.'^urc  tc  the  lowered  Incidence  of  this  disease 
In  Latin  Amtr;  ,«  Tl;»>  ;n:iuence  of  the  Pan  American  Sanitary 
Conferences  ai-.d  \).e  P;ui  .\merlcan  Sanitary  Bureau  has  bee:'-. 
Invaluable  In  stln.nlatir.j  health  authorities.  In  Inducing  them  t.i 
achieve  these  results  w.ih  the  aid,  it  should  be  said,  of  the  Inter- 
national   Health    Board    1  Uv>ck.efener    Foundation) 

Bubonic  plague  Is  pre\  alent  In  Argentina,  Brazil,  Ecuador,  and  ' 
Peru,  and  possibly  li.  '  ther  latm  AmeT-lfan  countries  It  may 
appear  anywhere  at  any  time  The  combating  of  this  disease  Ls 
a  problem  that  will  o<ci;py  the  attention  of  the  United  State.s 
and  other  countries  for  r;.;.;.y  years  to  come  The  Pan  American 
Sanitary  Bureau  Is  &cttvt-!y  engaged  In  combating  thl.s  disease 
tocUy  in  two  South  Anieriran  Republics,  the  object  being  Xo 
control  the  dlaease  where  it  is  rather  than  rely  on  quarantine 
measures  by  nonlnfected  countries  To  makLe  quarantine  alone 
effective  In  the  control  of  contafe-ii:u.s  disease  would  paralyze  com- 
merce and  Industry. 

The  meetings  of  the  Pan  American  Sanitary  Conferences  and  of 
the  Pan  American  conferences  of  the  directing  head?  of  the 
national  departments  of  health  of  the  American  republics  ore 
held  under  the  auspices  of  'he  Pan  American  Sanitary  Bureau 
The  deliberations  of  this  latter  body  at  It.-:  meeting  in  Washington 
in  April  1931  were  of  very  material  a*..sisiaurc  in  securing  modih- 
catlons  of  the  proposed  International  sanitary  regulations  apply- 
ing to  aerial  transpwrtatlon.  a  matter  in  which  the  United  States 
Is  vitally  Interested 

The  following  concrete  examples  of  how  the  Influence  and 
activities  of  the  Pan  American  Sanitary  Bureau  aid  the  people 
of  the  United  States  while  helping  other  nations  will  further 
serve  to  Illustrate   It.^   work 

Through  lU  c<»<p.r:.;.iin  w;;h  the  International  Office  of  Public 
Hygiene  of  Pari-  ' '  t  -..r'.-arv  Bureau  receives  cabled  informa- 
tion almoet  daily  ;»■[>  r-.-.-c  outbreaks  of  plague,  cholera,  or  yellow 
fever  In  countries  ol  Europe  Asia,  and  Africa,  which  Informati.  r. 
1«  Immediately  reported  to  the  Surgeon  General  of  the  United 
States   Public   Health   Servire 

The  national  director  f  h.ealth  of  a  S<:)Uth  American  republic 
cabled  the  Director  of  the  Bureau,  stating  that  his  people  were 
greatly  alarmed  because  of  the  alleged  HI  effects  from  the  con.sump- 
tlon  of  a  natloimi:\  is<n  fixxlstuff  Imported  from  the  Umted 
States  He  was  adviw-d  tint  the  product  was  not  only  harnile.s;, 
but  a  wii.ilesome  food  in  use  throughout  this  country,  and  the 
fears  of   nis  people   were   dispelled 

Another  director  of  health  wrote  In  to  know  If  he  should  allow 
the  use  of  a  certain  Riibstance  in  the  manufacture  of  soft  drinks 
and  was  told   that    its  use   i.'-  not   advisable 

Another  cabled  to  the  effect  that  a  certain  company  was  put- 
ting In  a  spwe:  ■^vst«-rr.  ::;  the  capital  of  his  country,  and  wanted 
to  know  if  it  1.-  safe  to  use  a  certain  material  In  wiping  the  Joints 
After  securin.-  nr !;  ir.ta-,  .\e  information  the  bureau  cabled  that 
It  Is 

Two  American  Republics  quarantined  against  the  Republic  of 
Haiti  on  account  of  an  outbreak  of  cerebrospinal  meningitis  Aft<>r 
investigation  by  the  Bureau  the  authorities  were  advl.sed  that 
quarantine.  In  Its  Judgment  was  not  necessary,  and  the  quarantine 
was  at  once  raised 

Cuban  authorities  were  about  to  establUh  quarantine  against 
Florida  on  account  of  an  outbre.ik  of  smallpox.  Through  the  good 
offices  of  the  Sanitary  Bureau  the  health  authorities  of  Cuba  were 
Invited  t  •.;-;•  :;.<■  S-a-r  and  investigate  conditions  and  measures 
being  tak-ii  and  'iit-  It  themselves  of  the  necessity  for  quaran- 
tine They  accept.. 1  t;,.  :•■.•. ration,  made  the  Inveetlgatlon.  re- 
turned home  satlsheo.  ui.d  did  not  Impose  quarantine.  On  two 
occasions  quarantine  against  the  port  of  New  York  on  account  of 
cerebrospinal  menlntrltis  and  infantile  paralysis  has  been  obviated 
through  confldeiue  bs  .ti.er  nations  In  the  Judgment  of  the  Pan 
American  Sanitary   Bureau 

The  International  Office  of  Ptibllc  Health,  of  Paris,  at  the  request 
of  a  European  government  c-abled  the  Sanitary  Bureau  to  know 
whether  or  not  plague  conditions  In  a  South  American  country 
const  •  ,-.-(i  ■,  -nenace  to  trans- Atlantic  ports  The  Bureau  cabled 
the    .  ::.  .     ihi.i    plague    existed    m  rats    In    two   of    the   republica 


ports;  that  llie  ^•orrrrment  of  the  Infected  country  was  believed 
to  t)r'  t.'ik'.nn  reasi  tiahle  ;;rrcautlon.'<,  but  that  if  \(>s,'.pI.-  arrlvrtl 
from  these  pcrtn  witti  evidence  of  living  rati  nn  hoard,  any  gov- 
ernmei.t  v,o\ikl  be  within  ilK  tight*  to  fumigate  the  ul.ip  Ici  the 
deetrui  t.or;  of  rati  'I'hrer  day-  later  a  f!U)l'n:ra:i,  w  a;-  -i-.j-ivi-d 
from  I.l'.crjx"  1  starmc  that  a  •,<-hM-]  fr'^ni  one  u'.  V,,i'  '.T-.i-^U'.  ji'irif. 
l,acl  beer;  f lltI,;^:a ted  at.d  veven  pUunie-lnferted  rats  ).,,  ;  'Tfr-. 
found  l.n'.-fT  a  w— ---el  nrr;v!ru'  at  .New  Orlenrih  imn.  tin-  ^Hrm- 
port  wn*  al.su  fuui.d  Uj  be  pUt,">it'-infccted  uu  {u.'n;^'.ii..v/i.  ..■  qi..i; 
an  line 

In  c(,nc!'.;'-icr:  :l  luav  be  said  th.ut  since  It.-^  in'cptlon  In  1902 
the  dev;n;cv  rf  T.'.r  I'ai'i  Amerlran  HanitKn-  Bun-aii  have  been 
pret»ided  o\er  bv  iDe  Surgeon  General  of  the  United  i-*iate-  PuMlc 
Health  Service  It  i.-;,  perhajit  not  too  much  to  tmy  ti.a'  •. :.  ■  very 
exlhlence  of  the  Bureau  is  dependf  nt  almost  entirely  :,  the  sup- 
port ^iy.rr  hv  th^-  H.iriM'cri  General  of  the  United  Slater  Public 
Health  ."Service  wh,  ;,-  in  election,  the  Director  of  the  Pan 
American    Sanitary    Bureau 

Mr.  DICKINSON  Mr.  President.  I  .should  like  to  a.-^k  the 
Senator  from  New  Mexico  whether  it  l.s  de,sired  to  pas.**  this 
bill  tonight  so  that  it  can  go  to  conference? 

Mr.  BRATTON      That  is  the  case. 

Mr.  DICKINSON.  If  so,  I  shall  be  glad  to  let  the  consid- 
eration of  the  bill  proceed  at  this  lime  and  conclude  my 
rrmarb.s  after  the  passage  of  the  bill. 

Mr.  BRATTON.  I  do  desire  very  earnestlj-  to  have  the  bill 
passed  as  speedily  as  possible  in  order  to  get  it  to  conference 

Mr.  DICKINSON,  I  yield  the  floor  with  that  under- 
standing. 

Mr.  BARKLEY.  Mr.  President,  do  I  understand  that  the 
Senator  from  Iowa  has  not  concluded  his  remarks? 

Mr    KING.     He  has  not. 

Mr.  BARKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  10  the  desk. 

The    PRESIDING    OFFICER.     The    amendment    will    be 

stated. 

The  Chief  Clerk.     On  page  6,  after  line  2.  it  i.-^  propo.=.ed 

to  insert  the  following  1 

That  there  Is  hereby  appropriated,  out  of  any  monev  m  ti.e 
Trea.'^ury  not  otherwise  appropriated,  the  sum  of  $250  00)  or  so 
much    thereof    ?-■:    mi^y    be    necessary,    for    the    com.pletnn    nf    the 


memorial  authoru'.ec 


section  2  of  the  Joint  resolution 


pro'.ed 


May  23.  1928,  b>  amended,  to  be  erected  at  or  near  thf  site  c,i  f-ort 
Sac'kville  In  the  citv  of  Vlncennes.  Ind..  In  commem, .ratio:;  of  the 
wmnmc  of  the  Old  Northwest  and  the  achievements  of  George 
M  iier-  Clark  and  his  a.ssoclates  In  the  War  of  the  American  Revo- 
lution, and  for  the  acquisition  and  removal  of  all  structures  on 
the  site  of  such  memorial,  and  for  the  grading,  tilling'  and  land- 
sca{>inG  of  the  grounds  thereof.  Such  sum  sh<iL:  be  expended  by 
the  Oeorge  Rogers  Clark  Sesqulcentennlal  Commis-sion  m  the 
manner  provided  in  scc'.u  n  2  of  such  joint  resolution,  as  amended 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ken- 
tucky. 

The  amendment  was  agreed  to. 

Mr.  McCARRAN.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDING  OFnCER  The  amendment  will  be 
stated. 

The  Chief  Clerk  On  page  4,  after  line  22,  it  is  pro- 
posed to  insert  a  new  paragraph,  as  follows: 

The  President  Is  authorized  to  allocate  not  to  exceed  120,000  - 
000  of  the  amount  made  available  by  this  section  for  the  mainte- 
nance of  existing  scientific  and  research  activities  of  the  Oovem- 
ment  and  experimental  farms  maintained  by  the  Oovernment  on 
and    in   Federal    reclamation    projects. 

Mr.  McCARRAN  Mr.  President,  on  yesterday  we  passed 
a  resolution  here  requiring  the  Department  of  the  Interior, 
the  Department  of  Agriculture,  and  the  Department  of  Com- 
merce to  submit  immediately  reports  with  reference  to  the 
curtailment  or  cutting  down  of  their  personnel  due  to  the 
present  condition  of  the  appropriations. 

I  have  received  copies  of  some  reports.  I  beg  leave  to  say 
that  unless  something  is  done  through  the  medium  of  this 
bill,  all  of  our  research  and  all  of  our  experimenUl  bureaus 
will  lose  everything  they  have  accomplished  during  the  past 
25  or  30  years.  Tho.se  who  have  garnered  the  information 
essential  under  the  Bureau  of  Standards,  those  who  have  ac- 
complished resu!t.s  under  the  Bureau  of  Public  Health,  those 
who  have  accomiplished  results  under  the  Recia.matior.  Bu- 
reau where  e.xperimenlal  farms  are  being  ana  have  been 
conducted   by   the   Government — ail   of    the   re.-uiti   of    thi:. 
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Xtaeasch  will  be  lost  unless  something  is  done  through  the 
UMNSlum  of  this  bill  to  save  them. 

It  has  required  in  the  past  approximately  $40,000,000  to 
carry  out  this  work.  All  we  are  asking  for  now  is  to  save 
the  results  of  scientists  who  have  worked  for  years  to  ac- 
complish these  results  for  the  benefit  of  the  Nation.  We  are 
a.sking  now  for  an  allocation,  out  of  the  $3,300,000,000.  of 
$2O.C0O.0O0  to  save  the  results  and  carry  on  the  work  under 
a  minimized  activity.  If  you  please. 

In  that  connection.  Blr.  President,  and  without  desiring  to 
take  up  the  time  of  the  Senate.  I  beg  leave  to  submit,  to  be 
printed  in  the  Rkcoud,  certain  reports  coming  from  a  recog- 
nised authority  on  the  subject. 

The  PRESIDING  OFFICER.     Without  objection,  it  Is  «o 

ordered. 
The  matter  referred  to  is  as  follows: 

HKAl.rH    WOWt    »T    OOVDUtMKirr    HXUrOLZD    IT    SCOVOMT 

By  Science  Serrlce.  Waablngton.  D.C..  June   12.   1933 

If  &n  epidemic  of  any  ierlous  dueaM  should  breaJc  out  In  tii« 
United  Stale*  during  the  coming  year  It  would  find  Uncle  Sam's 
defenses  drastically  weakened  by  the  economy  program,  itnleee 
present   plana  are  revised 

It  ifl  proposed  to  clip  the  $333,650  appropriated  by  Congreee  for 
the  prevention  of  epldcnxlca  to  leas  than  half  that  amount — about 
$157000      Scientists   of   the   United   States   Public   Health   Service, 
who  are  administering   the   funds,   stated   that   the   orlglnai   plan  | 
was  to  dUtrlbute   the   cut   equally   among   ail   the   dLieases   b«lJ3g 
fought,  but  that  since  the  alarming  nature  of  the  spread  of  Bocky  I 
Mountain    spotted    fever    was    claiming    Immediate    attention,    the  [ 
battle  against  that  malady  would  go  on  unabated. 

The  .National  Institute  of  Health,  and  the  laboratory  at  Haxnll- 
tOD.  Mont .  where  this  and  other  Uttle-understocd  diseases  are 
iMftag  studied,  will  suffer  a  cut  of  about  one  tenth  from  the 
amount  already  appropriated  by  Congreaa.  The  men  who  there 
dally  risk  their  live*  in  experimenting  with  strange  germs  and 
Mrmnge  dlseaaee  will  receive  a  salary  cut  of  "  less  than  10  percent  " 
in  addition  to  the  15  percent  reductions  already  made  by  previous 
Maaomy  meacures  Some  will  be  dlamlaaed  becauae  the  Oovem- 
BBcnt  cannot  afford  their  essential  services 

The  funds  for  field  Investigations  of  conditions  menacing  the 
health  of  the  Nation — polluted  rivers  and  so  on — have  been 
riMbed  to  about  9200.000  from  the  9353.564  appropriated  by  Con- 
gress for  the  coming  fiscal  year  That  Is  Just  hJalf  the  amount 
appropriated  for  the  year  now  ending  i 

Scientuts  In  charge  of  the  health  research  are  taking  this  blow 
to  their  service  in  a  phUoeophlcal  spirit  and  are  bending  every 
effort  toward  making  each  doUar  do  its  utmost. 

••  The  work  will  be  c\irtalled.  of  course,  but  It  will  not  be 
destrtsyed  ";  they  say. 

SXSSAaCR    ANB    CDTTCATIOl*    SVTm    18    PmCXJfT   CtTT   tW    roniAL    AID 

By   Science  Service.   Washington,   D.C..   June    13.    1933 

Federal  granu  for  science  and  education  nxade  to  the  States 
are  reduced  by  93.917.000  through  the  reorganization  order  aent 
to  Congress  by  President  Rooeevelt. 

The  pajrmenta  for  agricultural  experiment  stations,  the  co- 
operative agricultural  extension  work,  and  the  endowment  and 
maintenance  of  colleges  for  the  benefit  of  agricultural  and  me- 
chanic arts,  all  educational  and  research  funds  granted  to  the 
States  and  Territories  by  the  Federal  Government  are  reduced  or 
"  abolished  "  by  25  percent. 

These  paymenu  as  authorized  for  the  fiscal  year  1934  to  begin 
July  1.  total  $13, 119. 096  from  the  Department  of  Agriculture,  and 
•2.550.000  from  the  Department  of  the  Interior;  a  grand  total  of 
915.669  096  Under  the  cvirtailment  ordered  to  be  effective  60  days 
from  the  date  of  the  ord-r.  June  10.  the  funds  available  will  be 
911.7SO0O0  m  round   figures. 

Under  the  Federal  grants  for  experiment  stations  much  of  the 
scientific  research  for  agriculture  accomplished  In  the  various 
States  m  the  past  3  decades  has  been  carried  on.  The  appropria- 
tions lost  to  experiment  stations  under  the  order  amount  to 
91.095.222. 

The  extension  work  done  cooperatively  with  the  States,  sup- 
ported In  part  by  the  Federal  funds  now  chopped  25  percent, 
carried  the  results  of  the  scientific  research  to  the  farmers.  County 
agricultural  agents  are  the  embodiment  of  this  educational  service. 
The  loss  la  91.018.000 

The  State  universities  that  have  carried  higher  education  to 
thousands  in  the  opening  years  of  this  century  are  supported  in 
part  by  the  Morrill  and  Smith-Lever  Acts,  the  funds  of  which  are 
now  cut  by  a  quarter  of  the  appropriated  amount.  Loss  to  this 
educational  work  Is  91  804.024. 

Federal  aid  to  land-grant  colleges  has  flowed  partly  through  the 
Department  of  Agriculture  and  partly  through  the  Department  of 
the  Interior,  the  latter  having  been  made  the  agency  of  a  flat 
sum  of  950.000  for  the  support  of  instruction  In  agrlcultvxre  and 
the  mechanic  arts  In  each  State. 

It  seems  probable  that  the  c\irtallment  of  these  funds  which 
are  of  long-standing  authorization  under  the  Morrill.  Hatch. 
Smith-Lever,  and  other  acts  was  made  by  Executive  order  rather 
than  under  other  provisions  of  the  Economy  Act  passed  early  In 
the  Roosevelt  leglslaUve  program  because  by  making  it  a  matter 


of  reorganization  the  25-percent  cuts  can   be   made  effective   for 
subsequent  years  rather  than  Just  for  tills  year. 

The  fact  that  President  Roosevelt  has  made  reductions  of  equal 
peccentage  In  all  of  the  agricultural  science  and  education  grants 
to  States.  Instead  of  singling  out  any  one  activity  for  more  drastlo 
cuts  or  abolition.  wlU  meet  a  favorable  response  In  many  quarters. 

coirnirTTS  slulhiitic  itsiabch 
By  Science  Service.   Washington.   DC.   June   13.   1933 

The  progress  of  science  Is  geared  to  the  advance  of  our  civiliza- 
tion. After  food,  shelter,  clothing,  freedom,  and  the  pursuit  of 
happiness,  the  advancement  of  knowledge  should  be  man's  major 
concern.  In  fact,  without  science  and  lU  fruiu  we  would  be 
still  scratching  the  ground  with  a  stick,  still  starving  In  offyears 
when  nature  Is  not  bountiful.  stUl  at  the  mercy  of  the  elements 
like  mere  animals. 

America  spends  perhaps  a  hundred  and  flfty  million  dollars  a 
year  on  scientific  research  In  Industries,  In  universities,  and  In 
Oovemment  departments.  This  is  an  insignificant  sum  in  dol- 
lars, but  Its  results  will  pay  dividends  through  the  ages  to  come. 
The  cost  of  thus  adding  to  knowledge  Is  less  than  the  cost  of 
the  transitory  beautifying  of  America's  pretty  faces  with  cosmetics. 

This  Investment  In  scientific  research  must  be  continued.  Just 
as  the  hungry  must  be  fed  and  the  unemployed  must  be  given 
Jobs. 

It  Is  more  Important  to  keep  the  wells  of  science  flowing  than 
to  reforest  the  waste  spaces  of  America.  And  the  profits  will  be 
larger. 

Uncle  Sam  in  his  opulent  years  expended  a  mere  30  cents  on 
scientific  research  on  behalf  of  each  of  his  122.000.000  children. 
Of  similar  magnitude  are  expenditures  for  science  In  universities 
and  Industry  These  can  be  trimmed  by  a  few  cenU.  perhaps, 
but  for  the  sake  of  posterity  they  must  not  be  eliminated. 

Universities,  for  the  sake  of  future  generations  that  they  serve 
through  research  equally  as  they  educate  their  present  students, 
must  be  aUowed  to  continue  fundamental  research  in  science. 
The  great  foundations  through  which  rich  men  have  repaid  their 
proflu  to  tiieir  civilization,  must  continue  their  wide  and  Im- 
portant research  programs. 

Industries  that  hope  to  rise  again  are  continuing  fundamental 
rwisf-h  to  the  best  of  their  flnanclal  abUlty  Slocks  of  those  or- 
ganizations that  are  thus  sowing  seeds  for  the  future  should  be 
worth  more  eventually  than  those  of  companies  that  are  merely 
coasting  on  past  momentum. 

Mr.  8HEPPARD.  Mr.  President.  I  desire  to  endorse  wh.it 
the  Senator  from  Nevada  has  most  eloquently  said.  The 
work  to  which  he  refers  is  of  tremendous  value,  and  ought 
by  all  means  to  be  continued. 

Mr.  BRATTON.  Mr.  President.  I  feel  constrained  to 
make  the  point  of  order  that  the  pending  amendment  con- 
stitutes legislation  on  an  appropriation  bill. 

The  PRESIDLNQ  OFFICER.  The  point  of  order  Is  sus- 
tained. 

Mr.  McCARRAN.  Mr.  President,  may  I  be  heard  on  the 
point  of  order  before  the  Chair  makes  his  ruling? 

The  PRESIDING  OFFICER.  The  Chair  will  withhold 
the  ruling  if  the  Senator  desires. 

Mr.  McCARRAN.  It  is  my  view — I  may  be  in  error  in  this, 
and  I  will  take  the  ruling  of  the  Chair  on  it — that  the 
appropriation  is  already  made,  and  that  this  is  merely  an 
aLocation.  as  the  amendment  designates,  out  of  an  appro- 
priation already  established  by  act  of  this  Congress. 

Mr.  BRATTON.  And  in  that  resj)ect  it  constitutes  legis- 
lation.    I  have  made  that  point  of  order. 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opinion 
that  the  amendment  constitutes  legislation,  and  the  point 
of  order  is  sustained. 

Mr.  KING.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CHixr  Clerk.  On  page  6,  after  line  20,  It  is  proposed 
to  insert  the  following: 


PUBLIC  tmLrnxs  coMmMiON 

For  an  Investigation  of  housing  condStUms  and  rentals  In  the 
District  of  Columbia  by  the  Public  Utilities  Commission.  Includ- 
ing personal  services  and  other  necessary  incidental  expenses,  fiscal 
year  1934.  92.500.  and  such  sum  shall  be  paid  out  of  the  revenues 
of  the  District  of  Columbia  and  the  Treasury  of  the  United  States 
In  the  manner  prescribed  In  the  District  of  Columbia  Appropriation 
Act  for  the  fiscal  year  1934. 

Mr.  KINO.  Mr.  President,  this  has  been  approved  by 
the  Budget  as  a  Joint  resolution,  and  is  In  support  of  a  meas- 
ure offered  by  the  able  Senator  from  Kansas  [Mr,  Capper  1. 
and  to  carry  into  effect  in  part  the  very  voluminous  and  ex« 
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cellent  recommendation^^  made  by  a  committee  that  investi- 
gated rents  wUh:i^.  the  Di.strict  of  Columbia.  It  is  des:rec 
by  the  officials  ul  [h-    ^.fy. 

The  PRESIDING  <  it'FICER.  The  question  is  oz\  apreemg 
to  the  amendment  c!!':ed  by  the  Senator  from  Utah. 

The  amendment  wil-  agreed  to. 

Mr  Klv.\7-Ii:}\  Mr  President,  on  Saturday  I  offered  an 
amendment  to  tiie  farm  credit  bill  for  an  appropriation  out 
of  the  balance  left  ::.  ihe  seed  and  feed  loan  fund  of  the 
Agricultura:  Deparmient  for  the  control  and  cradicat.on  of 
grasshopp(  r  m  North  Dakota,  Montana,  Minnesota,  and 
other  State--  that  may  have  them. 

I  reeeued  a  telegram  from  Governor  Langer  of  North 
I)ik  t.i  .'^tatinK  the  .situation.  Since  that  time,  however,  I 
have  had  a  telegram  from  the  president  of  the  agricultural 
colle>;i-  H(  does  not  .seem  to  think  that  quite  as  many  coun- 
ties arc  Htfected  a.s  the  Governor  thought,  and  we  have  cut 
down  the  api'iopr.ation  from  $500,000  to  $300,000. 

With  tliat  statement  of  the  matter,  I  submit  the  amend- 
ment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated 

The  C'lHEF  CiFRK  On  page  6.  after  line  20.  after  the 
amendrnerU  of  Mr    King  heretofore  agreed  to.  it  is  proposed 

to   inMTt     till'    lolloWLIiK 

DFl'^RTMVNT    OF    AGRICTTLTUtl 

Loans  for  t'rivRshop;>or  enullcatlon  and  control:  For  loans  to 
counties  for  the  punx^"*"  "f  aiding  In  prasshopper  eradication  and 
control  during  tl.e  Cilendar  y<>ar  1933,  to  be  made  by  the  Secre- 
tary of  Agriculture.  ■■.ibje<  t  to  Buch  terms  and  ronditlonir  its  ho 
may  prescribe  »300  CHXJ  v.  be  ir.iidc  Immediately  available  to  siich 
Sf. '.'.Trv  r.ot'A  ::>!.' tandink'  tlir  provisions  of  section  6  (a)  of  the 
httrii.  Credit  Art  .'  M.i.i  <i\-A  o1  the  balance*  of  funds  authorl7/»d 
and  directed  to  b«-  riiade  avaKablc  to  the  Secretary  of  Agriculture 
for  seed  and  feed  iua.iu.  pursuant  to  the  art  of  February  4.  1933 
(Public.  No.  327,  73d  Cou^  '     and  not  used  for  sucii  loans. 

'n,»    PRESIDING  OFFICER      The  question  is  on  agreeing 
a.'ii-  i.dment  otiered  by  the  Senator  from  North  Da- 
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a.'i.ei.tin.eiil  wa.s  agreed  to. 

HR.'M'roN  Mr  President.  I  regret  to  delay  the  Sen- 
ate i)u'  the  Sc-ator  from  .Arkansas  [Mr,  Robinson!  a  few 
moments  ago  staled  that  lie  de.sired  to  offer  an  amendment 
to  th!^  b.:; 

Th''  Pi^.t  siniN'Ci  OFFICER.  The  Chair  is  informed  that 
the  S'  I'.a!  :  f:():r.  West  Virginia  [Mr.  Hatfield  1  offered  that 
ame!./.:.'!fT.t 

Mr.  LUNci  Th»>  Stuator  from  Arkansas  gave  it  to  the 
Senator  frorr,  We^t  V'.r^'l^.■.a. 

\!:     BR.\  r'ro.N       VtTV   well 

6u  far  as  I  kridw  Mr  President,  that  complete?  the 
amendment-^. 

M-     FK.^,<      M.--    Prr.'^ident.  just   one  moment. 

A  few  days  ai.-  ,  lt'>:  by  the  Senator  from  Arkansas  fMr. 
Robinson),  son-.f  \'try  bt-autiful  sentiments  were  expressed 
In  honor  of  the  senator  who  has  just  had  charge  of  this 
bill.  No  one  on  this  bioc  of  the  aisle  had  an  opportumty  to 
say  anj-thing. 

All  that  was  sai.l  by  t.h(.  distinRuLshed  leader  of  the  ma- 
jority, and  others  who  followed  him,  is  shared  fully  by  every 
Member  of  the  Senate  on  this  side  of  the  aisle  as  well  a.-^ 
on  the  other. 

I  have  only  oin-  observation  to  make.  After  having 
watched  rather  clD.-ely  the  activities  and  the  general  de- 
meanor of  the  Senator  from  New  Mexico  [Mr.  Br.\ttonj, 
I  am  reminded  of  the  story   about   McKinley. 

When  President  Hayes  was  m  the  White  House,  2  cr  3 
weeks  following  the  election  of  Mr.  McKinley  to  the  House 
of  Representatives,  he  called  at  the  White  House  to  say 
something  to  the  Prr.Mdei.t.  Justice  Harlan,  the  famous 
jurist  from  Kentucky,  ilun  on  the  Supreme  Bench  as  an 
Associate  Justice,  cuir.e  into  the  White  House  just  as  McKin- 
ley was  leaving.  Justice  Harlan  said,  "  Mr.  President,  who  is 
that  young  man?""  Tlv  President  replied.  ""  That  is  a  new 
Congressman  from  Oh.o  '  The  Justice  .said,  "Watch  him! 
You  cannot  tell  how  !::-h  that  young  man  will  cumb." 


Mr.  BRATTON  Mr  President,  it  ha.^  been  my  priMlru^p 
t-o  serve  m  th;>  body  for  more  than  8  y(  at-s  The:  wert 
pleasant  but  strct-uous  years  Tliey  weri'  xcars  filled  witli 
memories  whicii  I  sliall  treasure   in  the   future. 

Mr.  I*resident.  I  .ipprecite  the  many  courtt:;ies.  the  many 
act.s  of   cooperation    and  the   ma.ny   kitidnesccs  extended  to 

me  by  ever\  M  n.brr  of  this  body,  as  well  as  the  several 
employees  of  tii'  >",  natt  ,  far  more  than  any  master  of  Eng- 
lish could  expr'^ss   :r.   words. 

Perhaps  on  the  eve  of  m.y  expected  depart ur(  I  may  sav 
a  few  words  which  could  not  have  been  .said  apnropriately 
heretofore.  Seme  people  throughout  the  couniry  and  .sr.rr.e 
of  the  papers  throughout  the  Nation,  cniu  n'{  the  i-i>^na;<' 
from  time  to  time  Permit  me  to  embrace  thi.s  opportumtv 
under  these  circumstances,  to  .say  that,  m  my  op.nioii  the 
Senate  ot  the  United  States  is  the  one  forum  left  which 
coiTstitutes  the  bulwark  of  the  safety  of  the  American  ptople 
Let  there  be  one  tribunal  left  in  this  Commonwealth  of  125,- 
000.000  people,  where  the  mmority  may  be  heard  without 
restriction  as  to  time  or  as  to  relevancy  of  the  subject 
matter 

When  we  renew  history  we  recall  that  virtually  every 
step  of  progress  originated  with  the  minority,  but,  due  to 
their  insistence  and  their  repeated  efforts  and  their  consist- 
ent advocacy  of  it,  it  finally  became  the  policy  and  program 
of  the  majority. 

Mr.  President,  virtually  ever>'  step  of  advancement  made 
by  society  originated  with  the  minority,  Let  there  be  on? 
tribunal  left  m  this  Nation  where  the  m.mority  may  .speak 
freely  and  without  proscription,  either  as  to  time  or  rele- 
vancy or  pertinency  of  the  subject  matter 

1  repeat  thi.s  is  the  one  tribunal  left  m  this  country-  which 
constitutes  the  bulwark  of  the  safety  of  lUs  unorganized, 
inarticulate  ma.sses. 

Mr  President.  1  .shall  leave  the  Senate  .soon  with  the  con- 
fident a.ssurance  that  every  Member  of  this  body  .serves  un- 
.selflshly.  riiligentiy.  unflaggingly,  intelligently,  and  effec- 
tn  ely  Th»'re  is  not  a  Member  of  this  body  who  u-  unable  to 
enter  pn\ate  life  and  earn  for  himself  and  those  dependent 
upon  him  far  more  than  the  compensation  received  here 
Members  of  this  body,  separately  and  collectively,  render  an 
invaluable  service  to  the  unorgamzed  and  inarticulate  people 
throughout  this  country. 

Mr.  Pre.-ident.  I  cannot  express  adequately  the  fond  recol- 
lection:- I  siiall  carry  witi:  me  of  a.ssociation  vsitl:  you.  The 
tie.-,  of  friendship  which  it  has  t)een  my  privilege  and  my 
good  fortune  to  form  here  constitute  a  heritae*^  .more  valu- 
ablt^  to  n-.e  than  dollars  and  dimes.  Although  w:  may  be 
.separated,  m  a  sense.  I  shall  be  wnii  you  m  warm  friendship. 
and  I  shaii  cherish  throughout  m^y  allotted  threescore  year.s 
and   ten  every  act   of   courtesy    e\rry   act   of  kindness,  every 

I  act    of    cooperation    you    individually    and    collectively    have 

I  shown  me.  You  have  been  far  more  generous  to  me  than  I 
deserved 

Mr.  President.  I  regret  exceedingly  my  inability  to  tell  you 
how  niuch  I  am  genuinely  devoted  to  each  and  every  one  of 
you,  how  1  shall  miss  you.  how  I  shall  carry  as  the  choice 
possession  of  m.y  life  the  remembrance  of  the  daily  associa- 
tion with  you 

I  I  may  .^uin  up  my  concept  of  the  Senate  of  the  United 
States  m  one  sentence:  It  is  the  greatest  body  of  men 
assembled  together  on  the  face  of  the  earth.  .Applause  oii 
the  floor  of  the  Senat(   1 

The  PRESIDING   OPTICER.     The  bill   is   still   before   the 

I  Senile   a!:iri    open    to  amendment.      If    there    be   no    further 

I  amendma-iit   to  be  proposed,  the  question  is  on  the  engross- 
ment ul   the  amendments  and  the  third  reading  of  the  bill. 
The   amend.ment.,   were  ordered   to   be  engros.^ed   and   the 
bill  to  be  read  a  third  time. 

Tlie  bill  v,as  read  the  third  time  and  pa.s.sed. 
Mr.  BRATTON,     Mr.  President.  I  move   tliat    the   .Senate 
insist  upon  its  amendments,  a.sk  for  a  conference  wi^h  tne 
House,  and  that  the  Chair  appoint  the  conferees 

Tl:ie  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr,  Br.'^tton.  Mr.  Gl.\ss,  Mr.  McKeli..«.r    Mr.   Hale, 

I  an.d  Mr.  KtvEs  coiiierees  oij  the  part  of  the  Senate 
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/UlTICLl   BY   AKTHtlB   KROCK 

Mr.  CLARK.  Mr.  President,  ttiis  afternoon  in  the  course 
of  my  remarks  I  referred  to  an  article  which  appeared  on 
yesterday  in  the  New  York  Times  written  by  Mr.  Arthur 
Krock.  I  have  been  Informed  by  my  fnend  the  Senator 
from  New  York  [Mr.  WACinal  that  Mr.  Krock  does  not  feel 
that  the  language  in  his  axticle  was  subject  fairly  to  the 
interpretation  which  I  put  upon  it. 

Personally  I  am  unable  to  read  the  article  in  any  other 
way  than  according  to  the  mterpretatlon  in  which  I  re- 
ferred to  it  this  afternoon;  but  m  justice  to  Mr.  Krock  and 
myself  I  ask  unanimous  consent  that  the  article  referred 
to  be  inserted  m  the  R«cord  immediately  following  my  re- 
marks, so  that  readers  may  be  able  to  deternune  for  them- 
selves whether  or  not  the  construction  I  put  on  the  article 
was  justified. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rzcord. 

Mr.  CLARK.  Mr.  President.  I  desire  to  say  further  Just 
one  word,  that  I  had  at  no  time  any  thought  that  any  state- 
mmt  which  I  considered  a  misstatement  in  Mr.  Krock's 
article  was  inserted  either  through  mahce  or  through  de- 
liberate intent.  I  have  known  Mr.  Krock  a  great  many  years, 
have  been  on  terms  of  most  cordial  friendship  with  him  for 
almost  20  years,  and  I  regard  him  as  one  of  the  best  news- 
papermen of  the  country,  and  one  of  the  ablest  publicists  in 
the  country.  I  at  no  time  had  any  thought  that  any  mis- 
statement he  may  have  made  was  made  through  malice,  or 
even  intent. 

NATION/a       INDUSTRIAL        RZCOVt^Y — ADMINISTRATION       POUCIZS   | 

AND    EXPENDFTURES 

Mr.  DICKINSON.  Mr.  President.  I  shall  take  Just  a  few 
moments  to  conclude  my  remarks. 

I  find  in  the  report  of  the  Committee  on  Military  Affairs 

this  additional  finding: 

However,  we  And  that  lower  prlcea  could  have  been  obtained 
for  articles  of  a  quality  rufflclent  to  meet  all  requirement*,  and 
that  fewer  articles  would  have  served  all  practical  purposes  of  the 
ClvUlan  Conservation  Corps. 

Mr.  President,  the  following  observation  appeared  in  the 

Moines  Tribune: 


New  services  are  being  placed  tn  many  cmses  In  the  hands  of 
Inexperienced  officials,  who  wUI  be  called  upon  to  purchase  sup- 
plies In  large  quantities. 

-    The  opportunities  offered  for  dishonest  conspirators  are  without 
parallel  save  in  time  of  war. 

It  would  be  possible  for  the  entire  Oovemment  program  to  be 
wrecked  on  the  shoals  of  official  dishonesty. 

If  there  was  graft  In  the  purchase  of  the  Conservation  Army 
kits,  tt  Is  fortxinate  that  it  has  been  discovered  thus  early,  and 
public  confidence  In  administration  of  the  Federal  recovery  pro- 
gram demandii  that  such  offenders  be  punished  promptly  and 
rigorously. 

I  an  not  contending  that  there  was  anything  more  than 
carelessness  in  the  purchase,  the  inadvisable  purchase,  as 
far  as  these  toilet  kits  were  concerned.  Again,  it  Is  shown 
that  no  one  man  can  assume  all  the  authority  that  is  being 
imposed  upon  the  President  of  the  United  States,  I  care  not 
who  he  is  or  where  he  is  or  to  what  party  he  belongs,  and 
e  be  expected  to  supervise  in  detail  all  these  things,  with- 
out the  very  thing  to  which  I  am  referring  this  afternoon 
happening. 

My  reason  for  malting  no  statement  against  the  bill  was 
the  fact  that  I  do  not  want  to  interfere  with  the  Presidents 
program  or  be  put  in  the  attitude  of  interfering  with  it. 
It  is  his  "  new  deal."  It  is  the  "  new  deal  "  of  his  party.  I 
did  not  make  a  speech  against  the  bill  at  all.  I  contented 
myself  with  voting  against  it.  and  I  beheve  that  in  the  end 
it  Will  be  shown  that  my  Judgment  was  correct. 

I  desire  to  go  Just  a  little  bt  f.irther.  and  comment  upon 
this  industrial  recovery  bill  •.'.     :.d.e  just  passed. 

I  read  an  editorial  from  a  weekly  newspaper  published  in 
a  town  of  not  in  excess  of  4  000  people.    It  is  as  follows: 

In  Its  largest  sense  the  act  Is  imother  distinct  and  startling 
departure  from  historic  American  Individualism.  Our  forefathers 
CAzn*  to  this  country  to  escape  govem^nental  shackles  of  one 
kind  and  another.  Up  to  30  years  ago  the  ordln.\ry  citizen  hardly 
ever    came    Into    direct    contact    with    the    P»deraJ     Oovemment. 


How  different  today!  Perhaps  the  change  has  been  necessary,  but 
the  growing  complexity  of  government,  and  the  Increaalng  tend- 
ency toward  governmental  regulation  of  everything,  are  not  with- 
out aspects  which  give  thinking  obaerren  pause 

Let  me  suggest  this:  I  represent  an  agricultural  State. 
We  passed  an  agrictiltural  bill,  and  It  had  some  far-reaching 
authority  granted  in  it.  but  there  is  no  authority  given  that 
would  insure  that  the  farmer  will  be  able  to  secure  prices 
for  his  products  suflBciently  high  to  equal  the  cost  of  produc- 
tion. There  is  no  way  by  which  he  can  get  an  increase  In 
price  except  by  curtailing  his  acreage,  reducing  the  amount 
of  his  produce,  and  in  that  way  economically  force  up  the 
price.  That  is  the  only  relief  there  is  for  the  farmer  But 
how  different  in  the  case  of  the  industrial  recovery  measure. 
The  whole  machinery  of  this  measure  is  based  on  the  idea  of 
prices  equal  to  the  cost  of  production.  It  is  proposed  to 
fix  hours  of  labor,  to  have  production  allocated,  to  have  the 
whole  of  indiistry  put  In  a  Oovemment  strait -Jacket  from 
top  to  bottom. 

Everyone  knows  that  most  of  our  Industries  are  over- 
capitalized now.  If  the  trade  associations  are  in  the  con- 
trol of  the  biggest  industries,  controlling  the  working 
conditions  and  the  amount  of  wages  to  be  paid,  we  all  know 
that  they  are  going  to  try  to  cover  into  their  capital  costs 
every  possible  bit  of  capital  they  can.  because  their  friends 
own  this  capital  all  along  the  line. 

What  does  that  mean?  It  means  increased  cost  to  the 
consumer:  it  means  a  high  price  level,  the  highest  price  level 
they  can  maintain.  It  means  that  the  farming  population 
have  only  a  remedy  that  Is  equivalent  to  saying  to  them. 
••  You  can  get  an  increased  cost  if  you  reduce  your  acreage 
and  reduce  the  amount  of  your  product.  That  is  the  only 
way  you  can  get  it.  If.  however,  you  buy  the  farm  imple- 
ments of  the  big  trusts  or  buy  the  automobiles  of  the  big 
concern,  you  will  pay  the  cost  agreed  upon  by  the  trade 
association  l)elonging  to  these  big  organizations." 

There  has  never  been  such  an  effort  In  this  country  to 
impose  upon  the  constimlng  public  a  shackle  from  which 
they  are  not  going  to  be  able  to  liberate  themselves  as  is 
imposed  in  this  bill.  We  have  just  passed  a  bill  carrying 
appropriations  amounting  to  $3,300,000,000  and  put  into  the 
hands  of  one  man  the  F)Ower  to  carry  it  out.  If  anyone 
thinks  we  are  going  to  get  out  from  imder  this  legislation 
easily,  he  is  wrong.  It  Is  going  to  react.  It  will  have  the 
same  effect  the  soldiers*  legislation  has  had.  It  will  have  the 
same  effect  the  delegation  of  authority  for  Federal  reor- 
ganization of  Government  bureaus  has  had.  Instead  of  a 
saving  of  $200,000,000.  we  will  find  a  reorganization  pro- 
gram coming  here,  when  the  highest  estimate  put  on  the 
saving  was  only  $25,000,000,  with  most  of  the  savings  being 
taken  out  of  Items  which  should  not  have  been  reduced,  in- 
cluding extension  service,  vocational  education,  experimental 
stations,  and  agricultural  colleges  scattered  over  this 
coimtry. 

Mr.  President,  let  us  get  the  reaction  that  comes  from  this 

legislation.    I    now    quote    from    an    editorial    in    the    Des 

Moines  Register: 

The  industrial  recovery  bill  is  three  things  In  one: 

It   Is   a   vast    plan    for    putting   over   $3,000,000,000    Into   roads. 

bridges,  railroad  grade  cro'Mlngs.  and  such  things      The  idea  Is  to 

provide  employment  and  to  stimulate  business 

It  is  a  reform  of  our  Federal  tax  system  to  some  extent.     That 

grows  out  of  the  necessity  of  voting  new  taxes  to  provide  interest 

money  and   a  growing   fund  fox   eventual   retirement   of   the    new 

•3.000.000.000  debt. 

I  want  to  suggest  this.  Heretofore  we  have  been  saying 
that  we  are  going  to  have  a  bond  issue  for  a  public-works 
program.  Is  this  a  bond  issue?  Oh.  no;  this  is  a  direct 
appropriation  out  of  the  Federal  Treasury,  which  subjects 
every  dollar  of  revenue  that  comes  into  the  Treasury  to  this 
obligation.  Yet  it  is  said  we  are  going  to  cut  the  soldiers' 
compensation  50  percent,  25  percent,  18  percent,  or  15  per- 
cent in  order  to  balance  the  Budget.  What  Is  balancing 
the  Budget?  This  is  a  direct  appropriation.  This  is  not  a 
txjnd  issue.  Heretofore  we  have  been  able  to  segregate  these 
matters,  we  have  been  able  to  separate  them,  we  put  a  bond 
issue  on  its  own  footing.     Under  this  condition  we  may  not 
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be  able  to  sell  a  bond.  Tt  make,  no  difference  T^hplhcr  we 
Bell  a  bond  or  not.  this  $3,300,000,000  is  appropriated,  and  :t 
has  to  come  out  of  any  revenue  which  comes  into  the  Fed- 
eral Treasury.  I  say  it  is  not  dependent  on  a  bona  osuc  ut 
all.     Next  this  editorial  states: 

It  is  a  scheme  for  basic  reort;<».-^.:,;at:ar!  uf  all  cur  :ndu^ir:es, 
making  them  sustain  wages  rciurc  wnrkliii^  hours.  i;nd  avoid 
overproduction  of  goods,  and  t-vmit  the  President  pov.er  to  compel 
every  unit  of  Industry  to  abiue  by  this  program  or  qu:t  operating. 

Very  well.  What  :.<  t!ir  Tarmer  going  to  do?  I  want  to 
suggest  this.     Suppo.;e  he  wants  to  buy  a  farm  implement. 

Who  is  going  to  regulate  n'^  The  board  of  directors — five 
of  them.  I  understand  that  Alex  Lecge  is  being  favorably 
considered  as  one  of  them;  that  Mr.  Swope.  of  the  General 
Electric,  is  another  one:  that  Mr.  Sloan,  of  General  Motors. 
is  another  one;  that  Mr  Teagle,  of  the  Standard  Oil  Co  is 
smother;  and  that  Mr.  Richberg,  attorney  for  one  of  the 
labor-union  groups,  is  another. 

E>o  you  th::.k  Mr.  President,  the  fact  that  the  farmer  is 
not  able  to  sell  h...-^  crop  at  a  fair  price  will  have  any  effect 
on  Mr.  Legge's  desire  to  reduce  the  cost  of  farm  im.ple- 
ments?  No:  all  he  will  be  thmk:nR  about  is  getting  a  return 
on  the  capital  investment  of  the  International  Harvester  Co, 
I  have  great  admiration  for  Mr.  Legge;  I  think  he  is  a  very 
successful  and  \>-:-y  e'liiient  business  man;  but  I  want  to  say 
now  that  if  these  men  are  put  in  authority  it  will  be  cen- 
tralizing the  control  of  the  business  of  this  country  m  the 
hands  of  big  business  to  such  an  extent  that  the  little  fellow 
will  never  have  a  chance  to  look  in  so  long  as  this  lav  shall 
remain  in  operation. 

Mr.  FESS.     Mr.  President 

tlie  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.     I  yield. 

Mr.  FESS.  One  of  the  liabilities  incident  to  this  charac- 
ter of  Government  work  is  the  pressure  that  is  put  upon 
those  administering  the  law  by  basmess  men  to  buy  their 
products.  As  the  Senator  knows,  during  the  World  War  a 
great  number  of  splendid  citizens  offered  their  servces  at  a 
dollar  a  year,  some  of  'heni— I  would  not  say  all— thereby 
being  given  an  opportunity  to  make  contracts  with  the  Gov- 
ernment, and  it  was  found  that  a  number  of  these  gentle- 
men were  selling  to  the  Gcvernment.  A.s  I  ran  over  the  list 
which  was  presented  here,  including  trucks  and  \arious 
other  sirticles.  it  occurred  to  me  how  readily  those  produc:n'? 
them  could  come  to  the  Government  representatives,  set 
forth  that  the  Government  must  u.se  these  things,  and  argue 
that  if  they  could  sell  them  to  the  Government  labor  wtuid 
be  employed.  So.  on  the  basis  that  this  is  an  unemploy- 
ment-relief measure,  it  is  put  up  to  the  Government  that 
the  Government  ought  to  buy  this  product  or  that  product 
in  order  to  employ  labor.  The  result  is  that  the  Go\ern- 
ment  is  very  likely  to  purchase  a  great  num.ber  of  things  in 
large  quantities  that  otherwise  it  could  .set  along  without. 
and  do  it  on  the  basis  of  giving  employment  to  those  engaged 
in  the  manufacturing  industry 

That  is  jtist  as  inevitable  as  :t  is  that  the  sun  will  rise  in 
the  morning,  and  the  first  th:im  we  know  we  will  be  indulg- 
ing in  the  wildest  waste  of  money,  just  as  we  were  during 
the  war;  we  will  be  spending  it  like  drunken  sailors;  that  is 
inevitable.  Sufficient  has  alre.»ay  taken  place  to  justify  that 
statement. 

Mr.  DICKINSON.  Let  me  just  say  that  on  page  2.  line  21. 
of  the  so-called  "  national  ;nGU.^trial  recovery  bill  "  there  is 
a  provision  reading: 

To  accept  and  utilize  such  voluntary  and  uncompensated 
services. 

There  is  the  dollar-a-year  man  He  is  not  going  to  come 
here  for  any  other  purpose  than  to  be  able  to  promote  and 
to  further  his  own  interest;  and  v.e  all  know  it. 

Mr.  FESS.  Mr.  President,  if  the  Senator  will  yield  fur- 
ther, It  just  came  to  my  attention  yesterday,  and  I  verified 
it  today,  that  the  executive  secretary  of  a  great  national 
fertilizer  association  has  accepted  employment  as  an  assist- 
ant in  the  agricultural  survey  wcfk  while  still  retaining  his 


high-salaried  position.  There  is  not  anj-thing  that  the 
farmer  will  demand  more  than  fertilizer;  and.  of  course,  it  is 
most  advantageous  to  have  a  representative  of  the  national 
fertilizer  association  as  one  of  tlie  assistants  m  :he  acimin- 
istration  of  the  farm  relief  law.  We  ought  to  make  suth  a 
thing  im.pos.-:ble  at.ci  yet  that  is  just  what  is  t-omg  en  at 
this  hour. 

Mr.  DICKINSON  I:  '.vas  my  intention.  I  will  say  to  the 
Senator  from  Ohio,  to  move  to  strike  out  the  words  I  have 
just  read.  but.  m  the  hurly-burly  here.  I  overlooked  it.  I  do 
not  think  the  Government  ought  to  accept  the  services  of 
any  uollar-a-year  man.  regardless  of  who  he  is.  because  he 
has  an  ax  to  grind  or  he  would  not  be  here. 

Mr    LONG.     Mr.   President 

Tlie  PRESIDING  OFFICER,  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Louisiana'' 

Mr.  DICKINSON.     I  yield. 

Mr.  LONG.  May  I  ask  my  good  fnend  from  Iowa  a  ques- 
tion'' This  seems  to  be  somewhat  of  a  com.plaimng  ceremony 
on  the  part  of  niy  regular  Republican  friends.  I  was  wonder- 
ing if  It  hes  within  the  mouth  of  the  Republican  regulars 
to  complain  of  any  mistakes  that  may  have  been  made':' 
My  recollection  is  that  the  Republican  regulars  have  pre- 
vented amendments  wherein  we  would  have  liberalized  the 
sections  that  are  mentioned,  more  or  less,  and  that  they 
have  been  supporting  the  inclusion  m  the  law  of  the  things 
of  which  they  ,  .>:r;pia.n.  I  do  not  know  of  any  support  that 
could  be  depended  upon  for  that  part  of  the  program  that 
I  thought  was  bcuig  criticized  as  much  as  that  of  the  regu- 
lar Republicans.  They  have  been  the  bulwark  of  support 
for  things  they  are  now  complaining  of.  and  every  time  we 
got  up  sometliinu  jiood  the  Repubhcans  were  against  it. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  from 
Louisiana  that  I  know  nothing  about  what  the  other  Re- 
publicans thought  about  this  situation,  but  I  know  what 
my  record  is.  I  voted  against  it  all  along  the  line;  I 
voted  to  strike  out  title  I  which  is  the  title  I  am  criticizing 
now 

Ml.  LONG      .^na  the  Senator  was  right. 

Mr.  FESS.  Mr.  President,  since  the  Senator  from  Louisi- 
ana made  his  mten-ogatory  mmiediately  foUov.-ing  my  ob- 
servation, I  should  hke  to  rem.md  him  that  I  ciid  not  vote 
for  the  agricultural  relief  b.li,  to  .say  nothing  about  the  rev.)- 
lutionary  measure  which  we  have  parsed  today. 

Mr  LONG  That  time  the  Senator  from  Ohio  was  right. 
But  .t  i.-,  i:!;;:-  :^sible  to  get  enough  Republicans  r.ght  at  any 
one  t.me  to  go  any  cood.     i  Laughter.] 

Mr     BARKLEY      ^L'     President. 

PRESIDING  OFFICER.     Does  the  Senator  from  Iowa 
o  the  Senator  from  Kentucky? 
DICKINSON.     I  yield. 

BARKLEY.  The  Senator  from  Ohio  and  the  Sen- 
have  both  cast  enough  bad  votes  :n  the 
or  any  good  ones  they  may  have  cast  m^ore 


Thf- 
yield 

Ml. 

Mr. 

ator   fioni    luwa 
past  to  make  up 


recently.      .Laughter.] 

Mr.  LEWIS.  Mr.  President,  let  me  say,  in  view  of  the 
suggestion  m.ade  by  the  Senator  from  Louisiana,  that  the 
situation  which  greets  u>  is  as  broad  as  it  is  long. 
[Laughter.  1 

Mr.  FESS.  Mr.  President,  I  think  probably  the  safest  way 
would  be  to  follow  the  course  of  the  Senator  from  Louisiana 
and  vote  on  both  sides.      :  Laughter.! 

Mr.  LONG.     That  is  right:   never  make  a  m.istake, 

Mr    DICKINSON.     Mr.  President,  I  quote  further  from.  ?he 

De.:  Moines  Regi.-ter: 

That,  In  brief,  is  the  program 

It  Is  extremely  radical  from  several  standpoints. 
First,  In  the  amazing  speed  with    v^hich    it   iias   been  rushed   to 
adoption  and  in  the  method  of  enfor- c.-.f  :.t   th.-.t   it  rr-v;des.     It 


is  not  a  case  of  Congress  enacting  dct.ined 
the  conduct  of  industry.     It  Is  a  case  cl  Cu 


i--:.i*.:,.n  ;-rcs'-riblng 
[•8s  u^ret  :nt;  !-w;ftly 
to  certain  broad  purposes  and  conferring  up  :i  th"  rvt  .cent 
almost  unlimited  powers  for  a  fixed  period  t  o-.rtate.  Congress 
largely  abdicates.  Instead  of  the  President  hav.i.j^  merely  a  nega- 
tive limited  veto  power  over  legislation  enacted  b\  ("•:; tress.  Con- 
gress voluntarily  puts  itself  for  a  period  in  the  pi  .-.•.  of  having 
only  a  negative,  limited  veto  power  o'.er  policies  GLL.aec  upon  by 
the  President. 
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That  is  another  thing  I  have  been  complaining  about — the 
transfer  of  dictatorial  power  and  the  centralization  of 
dictatorial  power  in  one  mans  hands. 

Second,  the  program  Is  radical  In  that  It  InvoJvea  varloxis 
departures  from  campaign  pledges  of  the  administration.  Including 
pledcea  tmbedded  in  the  party  platform.  The  platform,  for  in- 
•tance.  included  the  pledge  of  strict  enforcement  of  antitrust 
laws,  and  President  Rooaevelt  went  to  much  more  than  usual 
tongths  m  Insisting  that  the  platform  miist  be  considered  a  »et  of 
V«JitT*f  pledges.  Yet  this  plank,  among  others,  is  unequlvocaUy 
atoaa4oncd.  That  it  may  be  quite  right  to  abandon  It  Is  a  proper 
subject  for  separate  debate.  That  it  has  been  abandoned  Is  the 
only  point  here. 

Third  the  program  Is  radical  as  s  reversal  of  the  long-ftxed 
attitude  of  America  on  the  relation  of  Oovernment  to  our  eco- 
nomic proce^es.  and  U  especuUy  a  reTersal  of  the  long-fUed 
attitude  of  the  Democratic  Party. 

Preeldent  Rooeevelt  has  referred  to  the  program  as  one  of 
"partnership"  t>etween  buslneas  and  Oovernment  Others  call  It 
Oovernment  control  The  distinction  lacks  a  difference  T^re 
can  be  no  Oovernment  partnership-  elnce  Oovernment  poseessss 
the  novereign  power— without  Oovernment  control.  There  can  be 
no  reason  for  partnership  except  to  assure  control. 

Here  It  might  be  interesting  to  note  an  article  which  I 
notice  m  this  morning's  Sun.  which  said  that  we  had  had 
control  of  the  ra:.-  ad.^  for  these  many  years  and  that  the 
control  has  not  re.->uiied  in  anything  but  excessive  expenses 
and  bad  management. 

I  quote  from  the  Baltunore  Evening  Sun  of  yesterday  as 

follows: 

CAD8K  Aim  arr icT» 

In  the  statement  made  by  RvisaeU  C.  LefflngweU.  Morgan  partner. 
at  the  close  of  the  Morgan  inquiry  Saturday  appears  this  inter- 
esting   JUXtafKSfiltlOQ 

■"  Banks  and  railroads  have  been  more  the  subject  of  legislation 
and  supervision  than  any  other  American  business  activities  The 
looses  of  the  public  in  banks  and  railroads  have  probably  exceeded 
their  loasee  In  any  other  field   ' 

Since  the  Washington  administration  Is  about  to  engage  In  con- 
trol and  siipervlsion  of  Industry  on  a  scale  hitherto  unapproached. 
It  would  be  well  to  give  thought  to  the  plight  of  the  banJis  and 
the  railroads.  Mr  Lefflngweli's  statement  may  be  more  than  his- 
torical; It  may  t>e  prophetic. 

So  if  It  is  thought  that  industries  will  be  secured  by  having 
Government  supervision,  those  who  entertain  that  view  are 
wrong.  Continuing  from  the  editorial  with  reference  to  the 
paJTtnership  of  Government  and  mdustry: 

Now.  this  kind  of  partnership  Is  not  unfamiliar  In  other  parts 
of  the  globe  To  some  extent  It  is  fanUUar  in  even  the  "  demo- 
cratic '■  countrlee.  Military  reasons  are  largely  back  of  that  fact. 
To  a  much  greater  extent  It  Is  familiar  in  the  new  type  dictator- 
ships that  have  sprung  up  since  the  war  The  comparison  usually 
has  been  made  with  the  Communist  dictatorships.  It  can  rather 
more  aptly  be  m^iie  within  the  Fascist  dictatorships. 

The  fundamental  theory  In  the  Fascist  countries  Is  that  a  demo- 
cratic government  based  on  those  principles  of  "  Individual  lib- 
erty '■  that  grew  up  In  the  nineteenth  century  and  that  are  the 
foundation  as  yet  of  our  political  and  economic  system.  Is  no 
longer  workable.  The  theory  In  the  Fascist  countries  is  that,  far 
from  maintaining  a  separation  between  the  functions  of  govem- 
aant  and  the  functions  of  business,  the  greatest  task  of  govem- 
MHit  Is  to  control  the  economic  processes. 

While  our  experiment  in  Government  control  Is  explicitly  de- 
Otared  to  be  for  the  period  of  the  emergency  and  is  limited  as  to 
time.  It  is  nevertheless  an  acceptance  in  a  considerable  degree  of 
the  Fascist  view  Nobody  know* — nobody  can  know — how  much 
or  how  little  of  the  new  attitude,  the  new  philosophy  of  govern- 
ment, the  new  social  doctrine,  will  remain  after  the  emergency 

To  recognize  th«ise  facts  Is  merely  to  look  without  blinkers. 

History  Is  on  tl»e  gallop  everywhere  In  the  world,  and  nowhere 
more  so  than  In  the  United  States 

I   want  also   to  quote  from   the  editorial   in   the   Herald 

Tribune,  of  New  York,  which  is  as  follows: 

That  peril  is  that,  under  the  guise  of  emergency  relief,  the  coxin- 
try  wUl  be  8addle<l  with  a  permanent  dictatorship  of  Industry  from 
Washington.  Thtj  most  thoughtful  minds  In  Washington  view 
such  a  danger  as  too  clear  a  possibility  to  be  a  pleasant  prospect 
for  anyone  who  prefers  America  to  Russia 

Mr.  President  let  me  suggest  that  when  we  find  a  lot  of 
business  men  saying,  "  Oh,  I  do  not  know  what  we  are  going 
to  do.  but  I  am  for  this  bill."  let  me  ask  why  are  they  for  the 
bill?  They  are  for  it  t)ecause  they  think  it  is  going  to  help 
them  flx  prices:  because  they  think  it  is  going  to  help  them 
put  their  competitors  out  of  business;  it  is  because  they 
think  they  are  going  to  have  their  own  way.  and  that  all 
have  got  to  do  Is  t^o  get  the  approval  of  the  Government 


and  then  they  can  go  ahead  and  do  as  they  please.  We 
have  had  too  much  of  that  alirady.  I  believe  we  are  putting 
into  the  hands  of  this  group  an  authority  to  do  that  very 
thing.  I  am  hopeful  that  the  Supreme  Court  will  still  retain 
some  of  the  fundamentals  upon  which  our  Government  was 
founded  and  hold  a  great  deal  of  the  present  bill  uncon- 
stitutional. 
Continuing : 

Why  else  the  extraordinary  grant  of  authority  In  the  act?  The 
powers  delegated  to  the  President  are  universal  and  as  complete 
as  any  central  executive  committee  of  the  U.8.8  R  could  desire. 
Under  them  the  President  could  take  charge  of  each  and  every 
Industry  and  regiment  It  in  every  eeeentUl  Item  of  activity.  It 
could  allocate  buslneas  among  the  going  concerns,  restricting  the 
output  of  each:  It  could  direct  the  prices  at  which  the  producU 
could  be  sold;  It  could  flx  hours  and  wages. 

No  wonder  that  Benjamin  M  Aadtnon.  Jr.,  one  of  the  leading 
economic  experu  of  the  country,  views  the  project  with  dismay. 
No  one  mind  has  the  wisdom  to  administer  such  a  vast  and  in- 
tricate system  of  control  Not  all  the  economic  experts  of  the 
Nation  poeaeee  cither  the  statistical  basu  or  the  theoretical  oon- 
clusions  upon  which  to  determine  action.  If  the  powers  MDbodled 
m  the  act  are  really  used  upon  the  scale  authorized,  the  result 
can  only  be  disaster.  We  think  Mr  Anderson  ■  view  wUi  be  en- 
dorsed by  practical  and  experienced  minds  generally 

Such  U  the  coloesal  and  revolutionary  change  In  American  in- 
dustrial life — for  oaner  and  worker  alike — which  Congress  is 
authorizing  the  administration  to  make  whenever  it  cares  to  do 
so  To  be  sure,  the  President  now  proposes  to  place  at  the  head 
of  It  an  able  man  of  lar^  business  experience,  Oen  Hugh  John- 
son. No  Columbia  professors  need  apply  at  present!  But  con- 
sidering how  the  President  stands  between  two  groups  of  advisers — 
the  steady  men  of  experience  on  the  right,  the  professorial 
radicals  on  the  left — and  how  quickly  he  crossed  from  one  to  the 
other  In  the  case  of  the  embargo  and  inflation,  who  can  be  sure 
that  he  will  uphold  a  limited,  conservative  adminutration  of  this 
act?  How  can  anyone  feel  sure  that  If  the  radicals  of  the  "  brain 
trust  "  gain  in  Influence  they  may  npt  effect  a  gradual  extension 
of  the  control  authorized  by  the  act  and,  under  the  glib  title  of 
a  "  planned  society  ",  fasten  permanently  upon  the  country  an 
Industrial  dictatorship?  It  Is  no  secret  that  precisely  this  is  the 
goal  desired  by  the  more  radical  minds  close  to  the  President. 

There  is  the  dismaying,  not  to  say  terrifying  aspect  of  the 
Industrial  reco-ery  bill.  May  such  fears  be  disappointed!  But 
It  seems  to  ui  vitally  Important  that  the  country  should  ap- 
preciate, even  though  Congress  doee  not,  the  risks  that  are  being 
invited.  In  the  months  to  come  there  will  be  need  for  all  the 
careful  watching,  sound  criticism,  and  forthright  protest  that  the 
wisdom  of  the  country  can  muster. 

Mr.  President,  the  bill  Is  going  to  become  a  law.  The  new 
organization  is  going  to  be  set  up.  Industry  is  going  to 
be  put  In  a  strait-jacket.  I  am  wondering  where  the  little 
independent  fellow  who  happens  to  Invent  a  potato  digger  is 
going  to  be  able  to  get  within  the  regulations  provided  in 
the  bill?  His  only  hope  would  be  to  go  to  a  big  concern  like 
the  International  Harvester,  or  some  similar  large  concern, 
and  say  to  them.  "  I  have  something  which  I  have  invented. 
I  have  to  sell  it  to  you  because  I  cannot  manufacture  it  as 
cheaply  as  you  can  manufacture  it.  You  provide  the  rules 
and  regulations,  under  the  provisions  of  this  act.  and,  there- 
fore, I  must  come  to  you  and  delegate  to  you  the  power  to 
manufacture  and  sell  the  thing  that  my  brain  has  invented." 

The  bill  will  do  away  with  individual  initiative.  It  will  do 
away  with  the  things  that  have  made  America  great.  It 
will  do  away  with  a  great  deal  of  the  individual  initiative 
that  has  been  the  making  of  the  big  industries  and  that  has 
dictated  the  progress  of  this  country  for  150  years.  I  hope 
the  Supreme  Court  will  set  aside  most  of  the  law  that  is 
involved. 

Mr.  President,  I  submit  these  remarks  not  as  a  protest 
against  the  passage  of  the  bill  but  on  account  of  the  $3,300.- 
000,000  we  have  just  appropriated  out  of  the  general  reve- 
nues of  the  Government  for  the  support  of  this  program 
which  I  have  just  descritjed  to  the  Senate. 

nrnocNTH  AwwivMSAaY  or  independence  of  armekia 
Mr.  KING.  Mr.  President,  a  few  days  ago  In  New  York 
City  there  was  a  large  gathering  of  American  citizens  of  Ar- 
meman  birth  or  descent  for  the  purpKJse  of  celebrating  the 
fifteenth  anniversary  of  the  independence  of  Armenia.  At 
this  gathering  resolutions  were  adopted,  and  I  have  been  re- 
quested by  a  number  of  those  participating,  as  well  as  by  the 
chairman  of  the  meeting,  to  offer  for  the  Ricokd  a  copy  of 
the  same.  I  ask  unanimous  consent  that  the  resolutions  so 
adopted  be  inserted  in  the  Rccord  at  this  point. 
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There  being  no  objection,  the  resolutions  were  ordereri  \o 
be  printed  in  the  Ricord,  a.<  fonows: 

Fifteen  hundred  or  more  .\r:ier:cari  c;iize:.«  of  Arr.iciv.mi  birth 
and  Armenians  at  mass  meeting  In  Wcb'-'.er  Ha:;.  New  York  City, 
on  May  21,  1933.  in  celebration  of  the  fifteenth  anniversary  of  the 
Independence  of  Armenia,  held  unde.'  the  au.-^plces  of  the  Regional 
Council  of  the  Armenian  Revolutionarj-  f\-deration.  which  set  up 
the  Armenian  Republic  on  M.iy  28,  1918,  subsequently  recognized 
by  the  war-time  Central  P.^wers.  Inclucims  Turkey,  the  former 
allied  and  associated  nations  includlni:  the  I'nlted  States  and 
Soviet  Russia,  after  having  heard  the  Honorable  William  H  King, 
United  States  Senator,  a:..;  \  .il-..in  Carclush..in,  ul  New  Y^rK  .--peali, 
unanimously    adopted    tl.t-    ;    .Uw.:.^    ;(■„:, -.i.^n 

"Whereas  (a)  m  November  1917  Ru.sFia  having  f;i:i<'n  under 
the  control  of  the  Bill.'^v.k.  withdrew  from  the  w.ir  find  aban- 
doned the  Transcsucv-u-  troi.t,  imiutiinK  the  rn^'r;rt  then  known 
as  'Russian  Armenia  i:.-l  t:u;.*  left  and  rxpi.»rU  tl.r  Arnienl.m 
people,  numberlnf?  up^^urri  f  l  700  000.  t(j  the  merry  hikI  iricr..i!  o 
Of  the  Turkish   Army, 

"(b)  In  the  midst  of  r;-.aoi»  nnd  many  and  overwhelmint:  prr.h. 
lems.  caused  by  this  Russian  dcffjcilon.  the  Arraeniun  peopie  f.iin- 
moned  their  supreme  •pi.'itua!  powers,  they  improvised  a  r;-  vr.-n- 
ment  and  fighting  ur..'.^  pniciAimed  tlielr  independence  on  May 
28,  1818.  and  In  one  ^f  t!.e  decisive  battles  of  the  World  War 
around  KarskUu  aud  Sarcl.irabad  between  May  29  and  June  J 
for  S  days  30  Armenian  battalions  wlth.xtood  50  TurkiBh  l>at- 
tallons,  and  on  Jiin'^  4  :.'i8  .ompelled  Turkey  to  retugi^/e  at- 
menla  as  an  indepen.l-  :;■,  -'.tie 

"(Cl  Even  as  early  ,.-  lit-  r:-:.bfr  30.  1917,  Lenin,  by  spe-.  Uil  .'1p- 
cree.  had  recognized  ihe  'u-' t  -f  .Armenia  to  independence  arid 
In  August  1920  the  then  s»iviet  Foreitin  Commis.sar  bv  two  '.cn^ 
telegrams  to  the  Armenian  Premier,  reaffirmed  Russians  Ci^rdial 
acquiescence  In  the  Independence  of  Armenia 

"(d)  Following  the  armistice  the  Allied  Powers  conip*::i-d  the 
Turlcs  to  retire  In  favor  of  Armenia  from  thn.'^c  portion-  -f  f  "r.er 
Russian  Armenia  which  the  Turks,  m  the  Ht-reements  nf  .Tur.i  ur.  1 
July  1918  with  the  Armenian  Republic,  l:ad  retained  for  them- 
selves, and  In  January  and  .^ii.l  1920  the  principal  allied  and 
associated  nations,  including  the  United  Statig  cxttnded  a  de  Jure 
recognition  to  the  Armenian  Republic 

"(e)  In  consideration  of  military  servi'-es  rendered  by  Armenians 
to  the  allied  arms  and  In  fulfillment  of  their  solemn  war  pledges 
the  principal  allied  natloivs  allotted  to  the  Armenian  Republic, 
under  article  89  of  the  Sevres  Treaty  of  AuLTi.-t  10  1920.  and 
subject  to  an  arbitral  decision  by  ti.o  pn --idriit  of  th.e  United 
States — thereafter  duly  rendered— about  4.^000  .soua'-e  miles  In 
the  Provinces  of  Erzerum.  Treblzond,  Van.  and  Bltlis  a  tiny  cor- 
ner of  historic  Armenia,  now  deserted  and  lying  fallow  and  pros- 
trate. 

"(f)  Soviet  Russia,  pursuant  to  Its  pollt,' al  and  m..l:*a--v  qcn- 
ventlons  of  April  and  June  1920  with  the  then  Kem.alist  Ttirks, 
as  also  two  of  the  allied  nations  furnished  Kemal  wit.h  gold  and 
munitions  to  enable  him  to  thwart  the  (xicution  of  the  Sevres 
Treaty. 

"(g)  Soviet  Russia,  having  arrr  m.pli.sh.ed  the  fH''c\;;.  n'l-n  nnd 
conquest  of  Azerbaldjan  and  Gf^ori'ia  in  .^prl!  and  Mav  l!2  a:.d. 
as  a  means  of  establishing  direct  contact  with  Kemal  by  land, 
sought  to  bring  the  Armenian  Republic  under  ;t.s  control;  to  that 
end  It  fomented,  in  May  and  August  1920  abortive  uprisings  in 
many  localities  In  that  Republic  and.  In  Soptcm.ber  1920.  In- 
stigated Kemal  to  attack  It.  and  then  actively  cooperated  with 
Kemal  in  his  operations  to  subdue  the  Armenian  Republic 

"(h)  On  October  14,  1920,  Moscow,  for  the  second  time  bv  an 
ultimatum,  demanded  (11  that  .Armenia  >  fler  free  pa.ssagc  to  li.s- 
slan  troops  to  Join  the  Ken  ./;-:?.  2i  that  she  .sevr  relaf.rms 
with  the  Allies,  and  (3)  that  ^he  denounce  the  Sevres  Treaty: 
Which  ultimatum  Armenia  rejected, 

"(I)  Soviet  Russia  then  sent  a  special  envoy  named  '  Le  Gran.i  " 
to  Erlvan,  and  through  him  solemnly  conimilted  it.self  to  the  prs  s- 
ervatlon  of  the  territorial  Integrity  of  th.e  .Arm.enian  Republic  nnd 
also  gave  assurances  with  regard  to  .^rm.enian  ncht.s  ucamst 
Txu-key  under  the  Sevres  Treaty,  conditioned,  however,  upon  with- 
drawal by  the  Armenian  Govcrnm.ent  .n  favor  of  a  junta  utMg- 
nated  by  Moscow; 

"(J)  Pressed  by  great  odds,  cut  oT  from  the  rest  of  the  world, 
and  relying  upon  commltmenti;  and  assurances  by  Moscow,  the 
Armenian  Government  was  induced  and  compelled  to  withdraw  on 
December  2,   1920: 

"(k)  Thereafter,  In  contempt  and  violation  of  Its  ccmm:tmrrts 
and  assurances.  Moscow,  by  a  treaty  with  Kemallst  T^arkev  dated 
liCarch  16,  1921,  and  under  subsequent  arbitrary  arrangements, 
decimated  the  Armenian  Republic,  alienated  m.ujor  portions 
thereof,  or  about  16,000  square  miles  out  of  26  196  square  m.iles.  to 
Turkey,  Azerbaldjan.  and  Georgia:  i^alned  absolute  control  over 
the  remnant  through  a  hand-picked  and  Kub.servlent  Junta:  and, 
further,  denounced  the  rights  of  Armenia  against  Turkey.  There- 
fore be  it 

"  Resolved — 

"(1)  We  reaffirm  our  uncompromi.<^ine  adhrrrnce  to  the  inde- 
pendent and  united  Armenia  as  recognized  and  defined  by  the 
former  allied  and  associated  nations: 

"(2)  We  remind  the  Government  cf  the  Soviet  Union  that  m  the 
light  of  Its  direct  and  active  responsibility  for  the  plight  of  the 
Armenian  people  since  V.'17  a.-  also  for  the  overthrow  of  the 
Armenian  Republic,  considerations  of  honor  and  elementary  equity 


impose  upon  It  the  plain  duty  of  at  least  restoring  the  territorial 
::rr.:;s  f  •).':■  Armenian  Republic  as  they  actually  existed  in  Sep- 
tcmtxT   192'J.  and  to  that  end — 

"(a)    To   Invite  or  force   Ttirkey   to   retire   from    the    districts   of 
Kars-Ardahan- Ararat:   and 

"(b)   Reintegrate  these,  togeti.er  ^:th  Nakh-Itchewan,  Karabagh, 
and  .\kalkalak.  In  so-called  'Soviet  Armenia 

Aram    I     I'notmiAN, 
Ch,ai'^".a<i    Meeting. 

rNDEPENDEXT  OmCES   .*.P^KOPK!,^T:ONS --CCNFFV  EN  ,  F    vrPORT 

Mr    BYRN"E>  '-ubiniMrd  thr  follow, ii^;  report: 


The  c'lniniifoc 


( ciifererire  ')::  tlie  glmicj  i  i  .r.t'   \ 


•>  of 


the  two  Hou.^o'-  or.  'he  iUTicnciiri' tiI.^  cif  tJie  Sfi.ritc  ;(;  ihe  bill 
'  li  R  .'i38&  ir.ak::;i.'  apprnpr.at  mr.,-,  f,)r  the  f:xrc;jt  .v  c  Ouur 
;in(i  sKTidry  indepeucu nt  rxe('Ut;\r  burraus.  board.s.  conmii.'-- 
:  :rn.^.  and  oJT.oe,s  lor  the  fl.sral  year  cnriinR  .June  :iO,  1934 
and  for  other  purpo,vr'.s.  havini,'  nu't  af'cr  lull  and  tree  i on- 
Itrcncc  ha\('  n;:recd  \(<-  reconnnend  and  do  i  ct  oiiiiniiul  to 
iheir  re,>.pctl;'v  e   Hou,s(■.'^  a,^  lollow.'- 

Tliat  the  Senate  :c(cue  Irom  lib  uiueudiiifulfe  iiuinOtTfcl 
9.   14,  15    25    1:6    and  311. 

That  the  Hou.'-i  reoede  from  its  di-saRreernent  'o  the 
anu  :id:nent,^  ',1  'he  ;-^cr;ate  numbered  1.  2.  3,  4,  5  6,  12,  22,  23, 
24.  27.  28,  29.  31.  35.  37,  38,  39,  40,  41.  42,  and  48,  and  agree 
to  the  .same. 

Amendment  numbered  8:  That  the  House  recede  fron:  lis 
dLSiit::  e«  :nent  to  the  amendment  of  the  Senate  numbered  8, 
ana  ;.::ree  to  the  same  with  an  amendment  a>  fellow.';:  Re- 
:-tore  the  matter  stricken  out  by  said  amcndm.ent,  amended 
to  read  as  follows:  "  and  nctwith-standinp  any  provi.sion.s  of 
law  to  the  contrary,  the  Administrator  i?  authorized  to 
expend  during  the  fiscal  year  1934  not  to  exceed  S2.000  for 
actuarial  services  by  contract,  without  obtaining  competi- 
tion, at  such  rates  of  comperi-sation  as  he  may  determine  aj 
be  reasonable  ";  and  the  Senate  aaree  to  the  .same. 

Amendment  numbered  20:  Tliat  the  Hou.^e  recede  fron:  .is 
disagreement  to  the  ami  tidment  of  the  Sonate  numbered  20, 
and  igree  to  the  same  with  an  amc:iament  as  follows:  In 
line  8  of  the  matter  inserted  by  .^aid  amendment  strike  '^ut 
■■  $13,950  "  and  insert  in  heu  •hereof  ■'  $13,110  ',  and  m  :  lie 
same  line  strike  out  "  $1,800  "  and  insert  m  lieu  thereof 
"  $1,530  ";  and  the  Senate  agree  to  the  sam.e. 

Amendment  numbered  33:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  33, 
and  agree  to  the  same  with  an  amendment  as  follow?  Omit 
the  matter  stricken  out  and  inserted  by  said  auiendment, 
and  the  Senate  agree  to  the  same. 

Am.endment  numbered  36:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
:-6,  .it.d  a-ree  to  :he  same  with  an  amendment  as  follow.s: 
Omit  the  matter  in-st  rtec  by  said  amendment  and  restore 
the  matter  stricken  out  amended  to  read  as  follows : 

"  Sec.  10.  The  President  is  authorized,  m  his  di.scretion, 
to  susper.d  the  extra  pay  or  reduce  the  rate  of  extra  pay 
allowed  to  commissioned  officers,  warrant  officers,  and  en- 
listed men  of  the  Army,  Navy.  Marine  Corps,  and  Coast 
Guard  while  on  flying  duty,  and  to  distinguish  between  de- 
crees of  hazard  m  \-arious  types  of  living  duty  and  make 
different  rates  of  extra  pay  appLcable  thereto." 

And  the  Senate  agree  to  the  same. 

The  comimittee  of  conference  report  m  disaqreement 
amendments  numb'-red  7,  10,  11.  13.  16.  17.  IS.  19,  21,  30.  34. 
43.  44.  45,  46.  ana  47. 

C.'\KTER   GrASS. 

J.AMES  F.  Byrnes, 
Frederick  Hale. 
Frederick  Steiwer, 
Llanagcrs  on  the  pa-t  of  the  Senate. 

C     A.    WOODRUM. 

John   J.   Boylan, 
W.  W.  Hastings, 
J.    P.    Buchanan, 

Mcnaac'^.^   en    tfie   pa^t   of   tfie   House. 

The  PRESIDING  OFFICER.  The  question  li,  on  ajireemg 
to  the  conference  report. 
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Mr.  LONG.     Mr.   President.   I  suggest  the  absence  of   a 

quonun.  

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
suRgests  the  abi«nce  of  a  quonim.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  i-o  their  names: 

AOAmM  Co.Ug*a  Kean  2^^°-  ^** 

Aahurrt  Cutting  Kendrtck  2^?!f, 

Auatln  D«*U  King  f?'**"  ^ 

BacHman  Dlckln^n  La  FoUette  f^fJ?,^ 

Bailey  Dlet«rlcii  LewU  £^'£1'*^ 

Bankhead  Dill  Lonergan  £?}^, 

Barboux  DulTy  Long  2!?***'    rtw,. 

Barkl<5^  Krtck-on  McAdoo  Thoma:*.  OUa. 

i^^  Trm  McCarran  Ttioinaa.  Utah 

■.^w.  Fletcher  M         1  TbompMn 

Borah  Frazier  l»r  l27°^7 

Brown  01aa«  ■'        '•'  Tydlngs 

Bulkiey  OcHtoborough  y  Vandenberg 

Bulow  OOT.  Van  Nuys 

Byrd  Hale  N-.  >  -  S*f^» 

Brrnea  Harrtaon  Nye  3"^*^*' 

Capper  Hartin«*  Overton  Walab 

Ca^way  Hatfirtd  Pope  Wh«*^er 

Carey  Hayden  R««<1  WUiU 

Clark  Heoert  Reynolds 

Connally  Johnaon  Robinaon.  Ark. 

The  PRESIDING  OFFICER.  Eighty-six  Senators  having 
answered  to  their  names,  a  quorum  Is  present.  The  question 
la  on  agreeing  to  the  conference  report. 

KSJCUnVl    SESSION 

Mr.  ROBINSON  of  Arkansas      M      President,  it  is  neces- 
sary to  have  a  brief  executive  session.    I  ask  the  indulgence 
of  the  Senator  from  South  Carolina   [Mr.  Byrne  J.  and  I  i 
move  that  the  Senate  proceed  to  the  consideration  of  execu- 
tive business.  

The  PRESIDING  OFFICES^  <Mi  McKxllar  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

COMPTKOLLXIl  Of   CUSTOMS — JOHN   J.   KXNNXDY 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  Umted  States  nominating 
John  J.  Kennedy,  of  Biloxi,  Miss.,  to  be  comptroller  of  cus- 
toms in  customs  collection  district  no.  20.  with  headquarters 
at  New  Orleans.  La.,  which  wsls  referred  to  the  Committee 
on  Finance. 

Mr.  REED.  Mr.  President,  I  understand  that  the  Com- 
mittee on  Finance  has  already  approved  Mr.  Kennedy's 
nomination.  I  see  the  Senator  from  Mississippi  [Mr.  Harri- 
son] in  the  Chamber,  and  I  yield  the  floor  to  him. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  report  that 
nomination  favorably. 

The  PRESIDING  OFFICER  T^.^  clerk  will  state  the 
nomination. 

The  legislative  clerk  read  the  nomination  of  John  J.  Ken- 
nedy, of  Biloxi,  Miss.,  to  be  comptroller  of  customs  In  cus- 
toms collection  district  no  20  with  headquarters  at  New 
Orleans.  La. 

Ifr.  HARRISON.  I  ask  unanimous  consent  that  the 
nomination  be  considered  and  confirmed 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none;  and.  without  objection,  the  nomination  is 
confirmed. 

The  calendar  Is  in  order. 

RXCONSTHUCnON    nNANCX    CORPORATION 

The  legislative  clerk  read  the  nomination  of  Frederic  H. 
Taber.  of  Massachusetts,  to  be  a  member  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation  for  the 
unexpired  portion  of  the  term  of  2  years  from  January  22. 
1932. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

rXOSRAJ.  POWXR  COMMISSION 

The  legislative  clerk  read  the  nomination  of  Herbert  J. 
Drane.  of  Florida,  to  be  a  member  of  thr  P-i!'"i.  Power 
Commission  for  the  term  expiring  Ju.^ic   ~~     i  'i7 


The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

nf    THZ    MAKimC    CORPS 

The  legislative  clerk  proceeded  to  announce  sundry  nomi- 
nations in  the  Marme  Corps. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominations 
in  the  Marine  Corps  bo  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none;  and.  without  objection,  the  nominations  are  confirmed 
en  bloc. 

That  completes  the  calendar. 

LECISLATIVX    SBSSIOW 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
return  to  legislative  business. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

INDEPINDENT    OmCTS    APPROPRIATIONS CONFERENCE    REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Hou.ses  on  the  amendments  of  the  Senate  to  the  bill 
(H.R.  5389)  making  appropriations  for  the  Executive  Office 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  conference  report. 

Mr.  BLACK.  Mr  President.  I  desire  to  ask  the  Senator 
from  South  Carolina  if  the  motion  Is  to  a^ec  to  the  con- 
ference report  which  contains  the  report  of  the  committee 
receding  from  Senate  amendments  numbered  14  and  15. 

Mr.  BYRNES.  Mr.  President,  those  amendments  are  in- 
cluded in  the  agreement. 

Mr  BLACK.  I  desire  to  explain  very  briefly  what  I  un- 
derstand the  effect  of  the  motion  to  be. 

I  take  it  that  the  Sexutte  ts  overwhelmingly  in  favor  of 
utilizing  for  American  soldiers  the  Government  hospital 
facilities  that  were  built  for  American  soldiers.  That  was 
so  manifest  a  few  days  ago  that  we  did  not  even  have  a 
record  vote.  I  cannot  beheve  that  at  least  90  percent  of  the 
Senators  are  not  in  favor  of  using  American  ho«pitals.  built 
for  soldiers,  for  the  soldiers  who  are  sick. 

If  we  vote  for  this  conference  report,  we  vote  against 
usmg  the  soldiers'  hospitaLs  for  American  soldiers. 
I  make  that  statement  for  this  reason: 
A  few  days  ago  I  made  the  statement  on  the  floor  that 
there  were  approximately  15.000  empty  beds  in  the  hospitals 
for  soldiers.  That  mcluded  both  the  hospitals  under  the 
Veterans'  Admlmstratlon  and  the  other  Government  hos- 
pitals where  veterans  heretofore  have  l)een  taken  for  sick- 
ness. I  offered  an  amendment  to  the  bill  which  would 
authorize  the  use  of  the  Government  hospitals  for  sick 
soldiers.  It  was  agreed  to.  Our  conferees  have  receded 
from  that  amendment.  In  other  words,  if  we  agree  to  this 
conference  report,  by  that  vote  we  approve  leaving  vacant 
15.000  tjecLs  in  United  States  hospitaLs  that  should  be  used 
for  soldiers  who  are  sick. 

Mr  JOHNSON.     Mr.  President,  will  the  Senator  yield'' 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  California? 
Mr.  BLACK.     I  yield. 

Mr.  JOHNSON.  Is  the  Senator  speaking  of  the  amend- 
ment that  was  adopted  at  his  instance  when  this  bill  was 
before  us? 

Mr.  BLACK.     The  Senator  Is  correct. 
Mr.  JOHNSON.     And  that  amendment  is  not  in  the  con- 
ference report  "^ 

Mr.  BLACK.     As  to  that  amendment.  It  has  been  reported 
back  here  by  the  conferees  that  they  have  receded  from  it. 
Mr    WALSH.     That  is.  the  Senate  has  receded? 
Mr    BLACK      Yes. 

Mr.  JOHNSON.    Mr.  President.  I  wish  to  Identify  the  par- 
ticular amendment. 
Mr.  BLACK.    I  will  make  it  perfectly  plain. 


1933 


CONGRESSIONAL  RECORD— SENATE 


588.' 


Mr.  JOHNSO.N.  I  :  ttall  the  amendment.  I  am  thor- 
oughly familiar  with  it.  and  thoroughly  m  sympathy  \v;th  :i 
That  amendment  is  out  of  th^'  bill  nou-,  ;us  I  undpr.s:ar.d 

Mr.  BLACK.  The  Senate  conltrees  have  reported  back 
that  the  Senate  has  receded  from  that  amendment. 

Mr.  JOHNSON.     I  see. 

Mr.  BLACK.  In  other  wr.id.s.  kt  me  make  it  p^rfc^'tly 
clear:  There  are  about  15.000  empty  beds  in  the  Government 
hospitals  in  the  United  .^'ati'.^.  In  the  last  2  nKjnthi  a 
thousand  employees  have  been  di-seharped  in  those  ho.^pitaLs. 
About  9.000  of  those  beds  are  ;n  repiiiar  veterans'  ho.^pitals. 
The  beds  are  empty.  They  ha\c  been  n.ade  empty  by  r<  ason 
of  the  regulations  adopted. 

Mr.  FLETCHER.  Mr.  President,  may  I  u:;k  the  Sfnalc:  a 
question  there? 

Mr.  BLACK.     I  yield  to  the  Seriator  from  Florida. 

Mr.  FLETCHER.  The  Govt  rr.inrnt  has  not  abandoin-d  all 
hospitalization  of  disabled  vetirun..  has  it? 

Mr.  BLACK.  The  Goverr.nuiit  lias  not  abandoned  all 
hospitalization. 

Mr.  FLETCHER.  How  did  this  come  about?  A  lev.  years 
ago  they  did  not  have  beds  enough. 

Mr.  BLACK.  They  would  not  have  beds  enough  now  if 
they  would  take  care  of  the  soldiers  who  are  sick.  Th.cy  did 
not  have  beds  enough  when  these  rules  were  promulgated. 
They  had  hundreds,  and.  I  understand,  thousand.^,  ol  tick 
soldiers  on  the  waiting  list. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  South  Carolina.' 

Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  BYRNES.  I  do  not  want  to  interrupt  the  Senator. 
but  I  assume  that  the  Senator  de,  :res  to  know  the  situation 
insofar  as  the  conference  was  cent  ( rned. 

Mr.  BLACK.  I  shall  be  glad  to  yield  to  the  Senator  m 
order  to  permit  him  to  state  it 

Mr.  BYRNES.  The  amendment  otlered  by  the  S;  ::ator 
from  Alabama  was  offered  on  pace  50  to  a  section  providing 
for  hospital  and  domiciliary  facilities.  By  his  amendment 
he  added  $1,000,000  to  the  iirovision  m  the  Senate  bill  of 
$1,000,000.  The  section  to  which  this  amendm.'^nt  wa„s 
offered,  and  added,  provides  not  for  the  hospitalu^atirn  f 
veterans  but  for  the  construction  of  buildmes  The  Sen.iie 
conferees  were  confronted  with  the  situation  that  the  S''nate 
had  added  $1,000,000  to  a  set  t  ion  to  carry  out  the  purposf^ 
and  provisions  of  an  act  prt  \;ding  for  the  construction  of 
buildings  when,  as  the  Senator  from  Alabama  says,  we  have 
more  buildings  than  we  now  have  u>e  for.  more  far. lilies 
than  we  actually  require. 

The  conferees  on  the  part  if  the  House  called  attention  to 
this  fact,  stating  that  ti.ere  was  absolutely  no  necessity  for 
adding  $1,000,000  to  the  nulli  n  dollars  provided  m  the  bill. 
which  million  is  for  the  purpose  of  constructing  additional 
buildings,  when,  as  the  Senator  says,  we  now  have  buildings 
which  are  not  used  to  full  i  apacity.  Tlie  appropriation  for 
hospitalization  is  contained  m  amendment  no.  7.  which  was 
increased  by  the  Senate,  and  is  increased  by  the  bill  as  it 
now  .stands. 

M:     iLETCHi:}:       H    .v    mueh'' 

Mr.   BYRNES.     Fr    ::.    $Hn.:73,000   to   $85,773,000. 

The  conferees  on  tin  part  of  tlie  House  urged,  too.  that  it 
WSLS  an  entire  departure  from  the  principle  of  hospitalization 
that  was  now  being  foilow-d  Tlie  Senate  conferees  were 
confronted  with  a  fact  wh.it  h  I  know  the  Senator  from  Ala- 
bama was  not  aware  of.  and  certainly  the  Senator  from 
South  Carolina  was  not  aw.ire  of,  at  the  time  the  amendment 
was  offered.  The  conferees  on  the  part  of  the  Senate  had 
to  recede. 

Mr.  BLACK.  Mr.  President,  the  amendment  not  only 
provides  an  additional  appropriation,  but  there  would  have 
been  no  difficulty  whate\t'r,  if  the  conferees  desired  to 
utilize  these  hospitals,  in  changing  the  position  of  tins 
amendment,  because  it  uses  this  language: 

That  not  less  than  one  half  of  82,000  000  so  app.'-oi)r'.aL<'d  shaU 
be  used  for  supplying  hospital  treat.-ner.t  for  vptcra:..n  w.ihuut 
regard  to  whether  their  dlsabUlty  was  service  connected  or  not. 


-Mr  Pii-.dtr.t,  the  Senator  said  at  the  cr.:.\  of  h.l^  state- 
ment that  the  House  conferees  thought  \v<  wv.o  ci<  jjartii.c 
irom  the  hospitalization  policy  vr>  are  departiiv:  irir. 
ihe  policy  in  the  regulation,  but  \>e  uie  not  departuii:  i:  in 
the  prliey  of  the  law.  '~ 

Mr.  WALSH      Mr.  President,  will  the  Senator  yield? 

Mr    nL.-XCK.     I  yield  to  the  Senator  from  Massachusetts. 

M:  \V.-\1jSH.  In  ;  ther  wtirds.  the  Senator's  amendment 
chiun.td  and  broadened  the  regulat.on  of  'lie  President  in 
deal.::!.;  with  hospitalization? 

M:    HI  .ACK.     That  is  correct. 

M:  W'AL^U.  So  that  the  am.endment  not  only  included 
Ui  appiopuation  but  also  included  legislation  extending  hos- 
pitalization benefits  to  veterans? 

Mr.  BLACK.  The  Senator  is  absolutely  correct.  In  other 
words,  the  regulation  ha5  been  written  in  such  a  restricted 
form  that  it  emptied  the  bed'^. 

I  do  not  admit  that  we  l.a\o  nvre  hospital  facilities  than 


more  hospital  facilitie.s 
tTev!':;  e  between  having 
;  and  ha',  ir.^'-  more  hos- 
3o  the  QU''st.on  simply 


we  need.     I  do  adn.:'   -h.!;   vsc  ha. 
than  we  are  using.    There  :s  a  -.as: 
more  hospital  facilities  than  ve  :.■ 
pital  facilities  than  we  are  usini:. 
comes  down  to  this: 

Here  are  these  hospitals,  all  over  the  Nation,  built  with 
the  people's  money.  They  were  built  and  dedicated  f  ir  tlie 
use  of  the  soldiers.  T'l^^y  are  not  being  used  for  soldiers. 
They  are  being  used  n  -.v,  I  understand,  for  those  who  are 


I 


MO   complaint 
are   of:    but   T 


ie  she:  o!  :i:hun:ai 


injured  in  the  reforestation  camp.'^ 
against  that  if  the  soldiers  are  f.r 
do  insist  that  it  is  unjust,  and  it  is 
Ity,  when  there  are  thou.sands  of  sick  soldiers  all  over  th.e 
Nation,  and  there  are  thousands  of  empty  hospual  beds 
in  hospitals  for  soldiers,  to  enforce  regulations  which  de- 
prive those  sick  soldiers  of  the  use  of  the  ho.-pital5  which 
were  built  for  their  benefit. 

Mr.  SMITH.     Mr.  President 

The  PRESIDING  OFFICER.     Doe?  the  Senator  from  Ala- 
bama yield  to  the  Senator  from.  Sou'h  Ca:  jlin.i'' 

Mr    BL.\CK      I  yield  to  the  Senator 

Mr.   SMITH.     In  what  respect    does   tlu^    ;ircsent    recuLi- 


tion  that  the  Senator  is  complaining  of  differ 


the  pul- 


~  prior  to  this?     Is  it  true  that  ;Mck  s 
-pitalization  unless  the  su  kriC^s  is  ser 


icics  ai.G  rt-cu.a:; 
diers   ar'-  denied 
ice  connected? 
Mr   BLACK.     Unless  it  is  service  connected,  or  they  have 

followed    one    other    provision    in   the    bill    and   hospitalized 

certain    permanent    and    incurable    ca.-es     Tliat    is    correct 

I  take  tlif  ;);.-. 'inn  that  the  hosp.tal.-:  have  been  bu.lt 
with  Goverruiient  r.ioney  for  soidicrs.  Whether  we  were 
right  or  wrong  in  buildiiig  those  hospitals,  they  were  built. 
I  think  wi    wcrr-  r:cht, 

Mr    .\ ORRIS.     Mr    Pic.-^ident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  ihf"  Senator  from.  Nebraska"' 

Mr.  BLACK      I  yiela  to  the  Senator. 

Mr  .NORRIS  For  the  purpose  of  information  I  desire  'o 
ask  the  Senator  v,hcther  there  is  any  economy  m  kcepir-P 
these  beds  \i-,cant.  I  a.ssume  that  the  15.000  veterans  who 
have  been  discliareed  from  the  hospital — and,  as  a  result, 


we 


lia\e   15  000  v  acant   beds. — must   be  taken  care  of  soni''- 


'Aheif  by  .^oir.f^body     I;  they  are  taken  care  of  by  the  coun 
the  tcunty  v*ould  be  borrov.'ing  money  from  the  Recor.-tri 


tion  Finance  Corpuration.  or  m  some  other  way  woi 
to   raise  the  money   to  take   care   of   them. 
Mr.  BL.'\CK.     The  .Senator  is  correct. 


na'  e 


Mr.  NORRIS.     I  am  askm-  the  Senator  v. 


■V^p'h 


icr  it  wcu'  d 


not  be  econom.y — m  oth'^r  vcords,  whether  it  would  not  be 
cheaper — to  take  care  of  thes'^  15.000  m^en  m  beds  that  a;'e 
already  pro-.ided  and  are  idle  than  it  would  be  to  sho-c 
'heiri  onto  the  responsibility  of  somebody  else,  in  some  other 
way  that  would  ha'.e  to  be  provided  -elsewhere.  If  we  were 
thinking  only  of  econom.y  and  nothm:^  ei;-e.  would  it  not  be 
cheaper  to  take  tliem  into  the.se  hospitals  than  it  would  l)e 
to  put  them,  out  and  let  the  beds  be  vacant  and  have  them 
taken  care  of  somewhere  else? 
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Air.  BLACK.  I  agree  with  the  Senator  fully.  U  all  we 
are  to  consider  is  the  dollar — ii  we  think  of  nothing  on 
earth  but  money,  and  forget  that  there  is  a  human  being 
Involved,  a  sick  man  who  served  in  the  Umted  States  Army, 
and  think  only  of  the  dollar — a  sick  soldier  who  is  incapable 
of  caring  for  himself  will  be  treated  somewhere.  If  he  goes 
into  a  town  where  there  is  a  chanty  hospital,  certainly  that 
town  IS  not  going  to  let  him  die  for  lack  of  treatment.  The 
probability  is  that  that  town  will  be  borrowing  money  from 
the  Recon.  *  n  Finance  Corporation  in  order  to  take 

care  of  the       •■...■  need  charity. 

Mr.  R££D.  The  provision  of  the  law  which  permitted 
ex-service  men  suffering  from  non- service-connected  dis- 
abilities to  be  taken  into  these  veterans'  hospitals  was  writ- 
ten in  1924  by  the  committee  of  which  the  Senator  from 
Massachusetts  [Mr.  Walsh  1  and  myself  were  members,  iuid 
we  framed  the  law  e.xactly  on  the  theory  that  these  men 
were  charges  upon  the  community  m  some  fashion:  that  if 
the  Veterans'  Bureau  did  not  take  care  of  them,  the  coun- 
ties or  the  cities  or  the  States  would  have  to;  that  it  was 
absurd  to  have  beds  vacant  in  Veterans'  Bureau  hospitals. 
and  turn  these  men  away  to  be  charges  on  the  public  in 
Some  other  resipect.  The  theory  suggested  by  the  Senator 
from  Nebraska  is  just  exactly  what  inspired  the  writing  of 
that  law  at  the  time 

Mr.  WALSH.  And  only  those  would  be  taken  care  of  for 
whom  there  were  facilities. 

Mr.  REED.     Yes;  of  course. 

Mr.  WALSH.     That  is  important. 

Mr.  REED.  That  privilege  was  available  only  when  there 
were  vacant  beds  in  Veterans'  Bureau  hospitals  over  azMi 
above  what  were  needed  to  care  for  those  who  were  suffer- 
ing from  their  war-time  disabilities. 

Mr.  BLACK.     I  agree  with  the  Senator  in  that  viewpoint. 

Mr.  CUTTING.  Mr.  President,  we  have  heard  a  great 
deal,  and  we  still  hear  a  great  deal,  when  a  conference 
report  Is  brought  in  and  the  Senate  conferees  recede  from 
the  attitude  adopted  by  the  Senate,  about  the  arguments 
presented  by  the  House  conferees.  I  hope  that  some  argu- 
ments were  presented  by  the  Senate  conferees  in  this  case. 

I  wonder  whether  anyone  pointed  out  the  fact  that  for 
a  great  many  wears  we  have  been  granting  a  statutory 
award  of  $50  a  month  for  arrested  tubercular  cases.  Hiat 
award  has  gone  out  in  the  Economy  Act,  and  a  very  piti- 
ful sutjstitute  arranged  therefor.  The  opinion  of  every- 
one whom  I  know  who  has  given  this  matter  any  thought  is 
that  those  men  who  were  drawing  $50  statutory  awards 
will  all  be  charges  on  the  commuruty  within  a  very  few 
months,  because  they  will  have  to  go  back  to  full-time  work. 
They  are  unable  to  do  that  work,  and  they  are  going  back 
to  be  taken  care  of  by  somebody.  In  other  words,  if  the 
opimon  of  these  men  who  have  studied  this  matter  is  cor- 
rect, there  will  be  far  more  necessity  for  hospitalization 
from  now  on  than  there  has  been  in  the  past.  Does  the 
Senator  agree  with  me"* 

Mr.  BLACK.  I  agree  with  the  Senator  fully.  Of  all 
times  to  put  men  out  of  the  hospitals  this  is  the  worst.  It  is 
at  a  time  of  depression,  it  is  at  a  time  of  undernourishment, 
it  is  at  a  time  when  thousands  of  men  have  been  deprived 
of  allowances  they  have  heretofore  received  from  the  Gov- 
ernment. There  can  be  no  possible  economy  in  depriving 
these  men  of  this  hospital  treatment. 

Mr.  REED.  Mr.  President.  I  have  been  told  that  an 
Executive  order  has  been  made  quite  recently  which  opens 
these  vacant  beds  in  these  same  hospitals  to  men  from  the 
CivUian  Conservation  Corps.  Can  the  Senator  tell  us 
whether  that  is  true  or  not? 

Mr.  BLACK.  I  think  that  is  correct.  I  referred  to  that 
a  few  minutes  ago. 

Mr.  BORAH.  Mr.  President.  I  have  just  asked  the  As- 
sistant Sergeant  at  Arms  to  ftnd  for  me  a  telegram  which  I 
had  placed  m  the  Rzcoso  either  yesterday  or  the  day  before 
from  the  commander  of  the  .American  Legion  at  Oteen,  N.C.. 
in  which  he  made  a  statement  that  a  number  of  these  re- 
forestation employees  had  been  admitted  mto  the  hospital 
there,  which  was  denied  to  the  soldiers. 


Mr.  BLACK.    I  think  that  Is  absolutely  correct. 
Mr.  CUTTING.     Mr.  President,  if  the  Senator  will  yield, 
the  telegram  which  the  Senator  from  Idaho  Introduced  into 
the  Record  will  be  found  on  page  5754  of  Monday's  Rxcord. 
Mr.  BLACK.     Will  not  the  Senator  read  it? 
Mr.  BORAH.     The  telegram  reads  as  follows: 

Ottth,  N.C.  June  12.  1933. 
United  States  Senator  W    E    BoxAn. 

Se^nate  Chamber: 
One  hundred  beds  have  been  ordered  available  for  workers  in 
reforestation  camps  at  Oteen  Hoapltal.  Some  patients  already 
here,  with  transportation  paid  by  Govemoient  to  and  from  hos- 
pital Men  are  not  ex-eenrlce  Veterans  of  wars  to  gv^  m  hospital 
must  be  totally  disabled,  destitute,  and  can  get  In  hospital  only 
when  Legion  or  friends  pay  their  transportation.  Please  use  your 
Influence  to  defeat  Presidential  compromise  passed  by  House. 

D.  D    Sn-vntMAN. 
Commander  Amerxoan  Legion.  Oteen.  N.C. 

Mr.  REED.  Mr.  President,  I  should  like  to  have  the  Sen- 
ator from  Alabama  say  what  he  thinks  of  the  situation  por- 
trayed in  that  telegram.  The  hospital  at  Oteen.  N.C.  is 
intended  for  tubercular  patients.  These  members  of  the 
Ci\'iliiin  Conservation  Corps  who  have  been  enlisted  in  this 
corps  within  the  last  2  or  3  weeks,  if  they  are  tut)ercular. 
and  if  they  need  the  care  of  the  hospital  at  Oteen.  should 
never  have  been  accepted  in  the  first  place;  whereas  the 
veterans  who  have  been  dismissed  from  that  hospital,  and 
sent  out  without  even  the  carfare  to  get  to  their  homes,  at 
least  have  behind  them  a  record  of  service  to  their  country. 
It  seems  to  me  it  Is  incredible  that  such  an  order  could  have 
been  made. 

Mr.  BLACK.  I  said  a  few  n-  •  •;'  >  ago  that,  so  far  as  I 
was  concerned,  if  there  were  beds  in  soldiers'  hos- 

pitals. I  would  have  no  objection  whatever  to  those  beds 
being  used  for  the  employees  of  the  Civilian  Conservation 
Corps,  but  I  do  think  that  the  soldiers  of  thi.s  country  should 
have  a  prior  right  in  the  hospitals  which  were  built  for 
them. 

I  am  not  going  to  discuss  this  amendment  at  length.  I 
am  going  to  ask.  and  hope  I  shall  receive,  a  record  vote.  I 
am  curious  to  know  how  many  Senators  there  are  who  will 
put  themselves  on  record  as  favoring  depriving  American 
soldiers  of  the  use  of  beds  which  are  now  empty,  in  hos- 
pitals which  were  built  to  accommodate  them  when  they 
might  become  sick.     I  will  note  with  some  interest  the  vote. 

I  hoTpe  that  it  will  be  decisive  enough  so  that  all  wdl  under- 
stand that  the  Senate  intends  that  the  hospitals  built  to  be 
used  for  the  benefit  of  ttke  American  soldier  must  and  shall 
be  used  for  his  care. 

Mr.  WALSH.  Mr.  President,  of  course,  any  argument  of 
economy  is  now  obliterated.  The  qaastkm  before  the  Senate 
is  whether  we  shall  choose  these  ChrlUan  Conservation  Corps 
enhsted  men.  or  whether  we  shall  stand  with  the  veteraxM 
for  the  u.se  of  these  hospitals. 

Mr  BLACK  The  Senator  is  correct.  In  addition,  many  of 
us  have  had  appeals  from  veterans  in  our  home  States  who 
have  tried  m  vain  to  get  into  the  Civilian  Conservation  Corps. 
It  was  impossible  for  all  of  them  to  get  in.  I  wish  it  distinctly 
understood  that  I  do  not  Join  in  the  criticism  of  this  move- 
ment. As  a  matter  of  fact,  I  was  and  I  am  thoroughly  in 
sympathy  with  it  as  a  great  progrealve  movement  to  put 
men  to  work:  but  as  for  chooslnc  between  the  two — the 
American  soldier  and  the  members  of  the  Civilian  Conser- 
vation Corps — with  reference  to  the  use  of  hospitaia  bulifc 
for  the  soldiers.  I  have  no  hesitation  in  making  my  ^loioe. 

Mr.  FE8S  Mr  PresldeoC.  am  I  to  unlerstand  that  these 
are  open  to  people  who  are  in  the  reforestation 
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Mr  BLACK     That  is  a  fact. 

Mr.  PESS.  If  that  is  true,  how  can  there  be  any  objec- 
tion to  opening  them  to  the  soldier  who  is  sick?  I  have 
had  some  question  as  to  whether  we  ought  to  open  the 
hospitals  for  every  person  who  once  served  the  country, 
who  might  be  sick,  without  any  reference  to  his  disability 
being  connected  with  the  service,  but  if  we  are  opening 
the  hospitals  for  civilians,  there  certainly  is  no  ground 
whatever  for  closing  them  to  the  soldiers. 


Mr  Hi  Al"K,  I  r.f^rte  w.U:  ihe  Senator,  Of  course,  tiie 
Senator  understands  that,  so  far  as  I  am  conceriicd,  I  -vould 
have  no  hesitation  in  ha\ing  the  Government  u.':e  the  hos- 
pitals for  any  soldier  who  ;.<  >:ek.  I  do  not  que.stion  how  he 
became  sick.  I  have  no  hesitation  m  .stating  th;it  I  believe 
that  the  cities,  the  counties,  the  s:ales,  or  the  Nation, 
should  supply  hospital  treatir.er.t  to  every  ind:i:ei.'  ;)cr'<,  n  in 
this  country  who  is  ill  and  tmable  to  obiam  trcat:r.e::t  for 
himself,  and  I  th.  :.k  the  Go\crrjnent  can  well  provide 
treatment  to  the  men  wlio  served  ;n  the  war. 

I  am  going  to  ask  for  a  record  \c;ie,  und  I  want  ;t  under- 
stood that  the  issue  is  very  harp  and  very  simple.  If  Sen- 
ators vote  for  the  confertiice  report,  they  vote  apamst 
utilizing  the  beds  in  the  hosp:'al.s  built  for  American  .soldiers 
by  the  very  soldiers  for  whom  the  hospitals  were  built. 
When  a  Senator  votes  to  approve  the  report,  he  votes  m 
favor  of  the  use  of  those  bed,-  for  members  of  the  CiMhan 
Conservation  Corps,  or  to  l(^t  them  remain  vacant  while  .'=ick 
soldiers  seek  for  hospital  trealn.ent  m  vain. 

I  am  going  to  ask  for  the  yeas  and  r.ays  on  the  confer- 
ence report. 

Mr.  STEIWER.  Mr,  President,  I  do  not  intend  to  deiam 
the  Senate  for  a  moment,  but  I  think  an  explanation  is  in 
order  from  me. 

As  Senators  know,  my  name  was  added  to  the  list  of  con- 
ferees late  yesterday  afternoon,  I  attended  the  first  con- 
ference last  night.  This  jiarticuair  matter  had  ah-eady  been 
considered,  and  I  was  under  a  misapprchcn-sion  or  mis- 
understanding as  to  the  action  taken,  I  make  no  com.plamt 
concerning  it.  I  have  no  fault  to  find  with  anyone  else, 
but  I  was  mistaken.  I  accordingly  sutncd  the  conference 
report. 

I  want  it  known  that  I  signed  the  conference  report  under 
a  misapprehension,  because  I  propose  to  vote  with  the 
Senator  from  Alabama:  and  I  do  not  want  it  thought  that 
I  am  trining  with  the  Sen.ite  ;n  ,-;gn;ng  a  conference  report 
and  voting  the  other  way 

Mr.  BONE.  Mr.  Presul^r.t.  I  observe  in  the  indepeno.rnt 
offices  appropriation  bill  a:,  :tem  which  was  chanced  by  the 
Senate,  which  increased  the  allowance  of  So, 000  for  experi- 
mental purposes  to  determire  the  value  of  certain  types  of 
treatment  to  $15,000. 

I  may  explain  that  m  the  S'ate  of  Washin.eton  there  i-^  a 
lake  known  as  "  Si  .o  Lake  ■.  and  the  waters  of  that  lake 
were  found  to  be  ot  ..  .•  at  b<riefit  m  the  treatment  of  Berber's 
disease.  I  have  just  a  k.  d  the  Smator  from  West  Virpmia 
[Mr.  Hatfield  1.  who  is  a  physician,  to  pive  m.e  some  li'tle 
explanation  of  the  meaning  of  that  term.  It  aflects  the 
arteries  of  the  body;  and  it  appears  that  a  preat  many  vet- 
erans, because  of  their  service  and  the  exposures  and  hard- 
ships incident  thereto,  have  become  afflicted  with  that  pe- 
cuUar  and  dreaded  disease  Tlie  waters  of  this  lake  are 
apparently  the  only  remedy  that  has  been  yet  found  that 
will  do  any  good  to  those  sufTering  from  that  disea,se  That 
was  the  reason  for  the  inclusion  of  this  item  of  $15,000  for 
experimental  work,  paincularly  in  that  field.  But  that  has 
been  stricken  from  the  bill,  and  an  appropriation  of  $5  000 
substituted  in  place  of  one  of  $15,000, 

I  merely  call  attention  to  that  as  an  example  of  seemms 
parsimony  in  dealing  with  veterans  suflering  as  a  result  of 
their  service. 

THI    LONDON    laMNOMIC    CONFEKENCE 

M:-  laiP.INsoN  f  Indiana.  Mr,  President,  I  do  not  de- 
sire to  delay  .i  te  o:i  the  conference  report.  Apparently 
we  are  heading  srra.filit  toward  final  adjournment.  No 
matter  what  happen.s.  re^'ardless  of  any  pKJSsible  injustice  lo 
the  veterans.  Congress  must  adjourn  before  Mr.  Neville 
Chamberlain  can  make  his  speech  in  London,  I  under- 
stand that  Mr.  Ch£;;;.berlain  is  now  waiting  breathlessly  for 
the  American  Congress  to  adjourn  in  order  that  he  may 
deUver  an  address  to  the  House  of  Commons  and  tell  them 
then  what  he  and  th^  President  of  the  United  States  have 
decided  on  with  reference  to  the  war  debts. 

Of  course,  all  authority  for  dealino:  with  the  deir,-  is 
lodged  in  the  Congress.  I'nt.i  the  Congress  alters  its  policy. 
if  ever — and  I  hope  it  never  will — there  is  nothing  to  discuss 


w.th  refei,  :,e  to  war  dtbts.  because  Congress  is  on  record 
as  being  opposed  not  only  to  cancelation  but  to  any  possible 
reduction. 

Mr.  President,  I  read  in  the  headlines  tonight,  in  the  late 
edition  of  the  Washington  Star,  tlic  following: 

UNITED  STATES  TO  ACCEPT  "  TOKEN  "  PAYMENT  ON  DEBTS,  CHAMBEKLAIN 
SATS BRITISH  CHANCELLOR  INDICATES  HE  IS  AWAITINC  ADJOURN- 
MENT    OF     CONGRESS     BEFOBI     ACTING COMMONS     BELIEVSS     AMERICA 

WTLL    AGREE   TO    SMALL    AMOUNT LONG-AWAITED   STATEMENT  MADE   AS 

STATE  DEPARTMENT   RECEIVES    .N  r'A     N     Tf    f !;     S!    LONDON 

A  note  from  Great  Britain  o:.  il.c  v,.>.'  l.l;  ts  was  received  at  the 
State  Department  late  today. 

It  is  down  there  now. 

Thl.s  wa.s  announced  while  Neville  Chamberlain,  Chancellor  of 
the  Exchequer,  was  explaining  his  Government's  position  on  the 
debts  to  the  House  of  Commons. 

Indications  were  that  the  text  would  be  %vithheld  until  an. 
.\merlcan  reply  has  been  formulated,  with  botl:  to  be  made  public 
simultaneously. 

T\v.i^  is  the  Associated  I^css  story, 

Mr,  BLACK,  Mr,  President,  will  the  Senator  from  In- 
diana yield'' 

Mr    ROBINSON  of  Indiana.     Not  jUst  new 

Mr.  BLACK.  I  should  like  the  Senator  to  let  us  have  a 
vote  on  this  motion.     I  know  tliat  he  is  interested  in  it. 

Mr.  ROBINSON  of  Indiana,  I  will  yield  the  llcor  in  just 
a  second.  Quoting  further  fron.  this  A.ssoc.atcd  Press 
article: 

LorrooN,  June  13, — A  satisfactory  Anglo-American  settlement  on 
the  war-debt  Installment  due  Tliursday  was  forecast  tonight  by 
Neville  Chamberlain.  Chancellor  of  the  Exchequer,  In  a  3-mlnute 
speech  t)efore  the  House  of  Commons, 

The  Commons  had  waited  the  whole  day  for  Mr.  Chamberlain's 
pronouncement,  while  the  World  Economic  Conference  wxs  torn 
v.::h.  dissension  over  the  war-debt  Issue 

'  The  British  Ambassador  today  handed  the  American  State  De- 
partment a  note  setting  out  the  British  proposals  concerning  the 
June  Installment  ",  the  Chancellor  said. 

■  \Vc  f  xj  ect  to  receive  Presiden*,  Roosevelt's  reply  tomorrow. 

■  We  have  no  reason  to  suppose  It  will  be  other  than  satisfac- 
tory. But  as  It  has  not  yet  reached  us,  I  am  not  In  a  position  to 
.slate  Its  terms." 

.•.  •*■  .K  :  T    .'1  ,~J .;  ^  L  R  .\  -V.  E  N  T 

The  American  delegation  made  no  comment,  but  the  general 
opinion  was  that  the  Chancellor's  announcement  to  the  Commons 
is  being  held  up  and  British  public  opinion  ic  being  Itept  in  the 
dark  regarding  terms  of  the  proposal  until  after  the  American 
Congress  adjourns. 

So,  Mr.  President,  e\idently  the  'ender  whu  h  will  be 
made  is  a  tender  of  10  percent.  They  would  like  to  lia\e 
the  debt  settled  n  a  10-percent  ba.-is.  Apparently  they  have 
assurances  Iroin  the  Cliiif  Exccut.\e  that  that  will  be  sat- 
isfactory. In  the  meantime,  however.  Mr.  Chamberlain  i,s 
breathlessly  waiting  for  this  Congress  to  adjourn  so  that  ho 
tan  give  the  elad  tidings  to  Europe, 

Mr  President,  tht  re  is  no  use  for  me  to  take  the  Senate's 
time,  but  these  matters  should  be  brought  to  the  attention 
of  the  Senate  and  to  the  attention  of  the  country.  No  mat- 
ter how  much  injustice  we  may  do  to  the  veterans  of  the 
Nation,  orders  have  apparently  been  issued  that  Congres.^ 
must  adjourn  tonight  so  that  Mr,  Chamberlain  may  mako 
his  speech  and  say  to  a  i.urope  which  is  waiting  expectantly 
that  10  jx'rcent  will  be  accepted  as  satisfactory  on  the  war 
debts. 

MESS.AGE  FROM   THE   HOt'SE 

A  mcssaee  from,  the  House  of  Rei^resentative.s,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  Hou.^e  had 
agreed  to  a  concurrent  resolution  'HC'n.Res.  23-,  m  which 
It  requested  the  concurrence  of  the  St  n 

Resolicc' 

r-u'-~nng] .    1" 


le  concurrence  of  thf 

the     C:erk 


autn':r:/fd  and  dirr-'-ted 
entit.cu    ■  An    :i>  '    t"    ;::>; 
of   the  asst ;.-   '■■'.    :  ,.:.r.-= 
the  undue  ^.•,ert:   n     .'   ; 


J-     He: 
'  ■'.     1 1', ( 
n  th"  ':.r::'.'.:v.<- 
d"    t  'f   the    s.i't 

ri-,:ulate    ;:.:<■: 
\-.d>   ;nt.-.   :  p'-'U 


as  follows: 

a  t  r 


;.*  Represent  at 
if  the  bih  I  H  R 
nd    n;ore    e.*!ert: 

vo   .  petrit  ions     i 


10. ;i 


n>:   ne','e,--sa.''y 


Liil.ill: 


CC  ^  - 
es      :3 

'      U>P 


Ml' 


other  purjxjses  ",  to  malte  the 
language  of  the  bllli 

In  the  first  sentence  of  the  second  pa.'a_-:\.;. ;.  a'.  .' ahsf  t^..  n 
"(y)"  of  section  12B  (added  by  the  bill  to  t..t  ]>•:.;  ;h.M:,L  Act, 
as  amended),  insert  after  "State  bank"  ar.d  oef  re  the  paren- 
thesis the  words  ",  which  term  shall  also  ;i.  -ude  all  banking 
institutions  located  in  the  District  of  Columb,..  and  in  the  same 
sentence  strike  out  "State  authority"  and  n.-ert      authority." 
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In  the  Bewnth  paragraph  of  Bubaectlon  "(l)"  of  such  section 
12B.  after  "  Corporation  '■.  Insert  a  comma  and  "  or  a  member  of 
the  fund  provided  for  In  aubaectlon   (y)." 

In  the  last  paragraph  of  such  subsection  "(y)"  ■trlke  out  the 
word  ■*  title  "  and  Insert  In  lieu  thereof  the  word  "  section." 

INDEPENDENT  OmCES  APPROPRIATIONS CONrtRENCE  REPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Housas  on  the  amendments  of  the  Senate  to  the  bill  (HJl. 
5389  >  making  approprtattons  for  the  Executive  Office  and 
sundry  independent  execottre  bureaus,  boards,  commissions. 
and  offices  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes. 

Mr.  BYRNES.  Mr.  President.  I  desire  to  say  only  a  few 
words  with  reference  to  this  amendment.  The  amendment 
which  was  adopted  was  offered  to  a  section  providing  for  the 
construction  of  buildings,  which,  as  amended,  reads: 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
authorize  an  appropriation  to  provide  additional  hospital,  doml- 
cUlary.  and  out-patient  dispensary  facilities  for  persona  entitled 
to  hospitalization  under  the  World  War  Veterans"  Act.  1934.  as 
amended,  and  for  other  purpoees  ".  $2,000,000.  to  remain  available 
until  expended:  Provided.  That  not  less  thjtn  one  half  of  $3,000.- 
000  so  appropriated  shall  be  used  for  supplying  hospital  treatment 
for  veterans,  without  regard  to  whether  their  disability  was  service 
connected  or  not. 

The  appropriation  providing  for  the  hospitalization  of  sol- 
diers Is  In  an  entirely  different  section  of  the  bill.  Two 
million  dollars  would  be  a  mere  bagatelle  compared  to  the 
amount  that  is  appropriated  for  hospitalization.  The 
amount  appropriated  in  this  bill  for  the  hospitalization  of 
ex-service  men.  Instead  of  being  $2,000,000.  is  $85,773,000. 
So  the  question  is  not  whether  by  voting  down  this  confer- 
ence report  and  sending  the  bill  back  to  conference,  by 
agreeing  to  a  million  dollars  additional  we  could  provide 
hospitalization  for  any  number  of  men  suffering  from  dis- 
abilities not  service  connected  and  who  desire  hospitaliza- 
tion. 

We  might  as  well  be  frank  with  each  other  and  be  frank 
with  the  veterans.  By  the  legislation  heretofore  adopted  in 
the  Economy  Act  that  discretion  was  placed  elsewhere.  In 
exercising  it  the  situation  has  arisen  which  has  been  de- 
scribed by  the  Senator  from  Alabama  with  9.000  vacant  beds 
in  the  veterans*  hospitals  and  6.000  in  the  Army  and  Navy 
hospitals.  That  cannot  be  remedied  nor  can  we  deceive  our- 
selves or  anybody  else  by  contending  that  by  providing  a 
million  dollars  m  the  bill  we  can  put  15,000  veterans  back 
In  the  haspitals.  That  can  only  be  done  by  the  President 
of  the  United  States  changing  the  regulations. 

The  Item  in  this  bill  for  hospitalization  carries  $86,000,000. 
By  putting  a  million  dollars  in  a  section  providing  for  the 
construction  of  buildings  we  cannot  hope  to  remedy  the 
•ftuatlon  sought  to  be  remedied.  The  responsibihty  must 
rest  with  the  President  in  the  exercise  of  the  discretion 
TMted  in  him  by  the  Congress.  We  now  have  $85,773,000.  If 
he  wants  to  get  the  soldiers  who  are  suffering  from  disablhty 
not  service -connected  back  into  the  hospitals,  it  would  take 
not  $1,000,000  but  $25,000,000  or  $30  000,000  to  do  It.  If  we 
add  $1,000,000  to  the  item  for  the  construction  of  additional 
buildings  we  are  not  going  to  put  the  ex-service  men  back 
into  the  hospitals.  We  will  accomplish  nothing.  If  anyone 
should  attempt  to  construe  such  action  to  mean  that  under 
it  ex-service  men  should  be  put  back  in  hospitals,  rather 
than  that  buildiQgs  should  be  constructed,  it  would  imply 
that  $1,000,000  would  make  possible  putting  back  into  the 
haspitals  all  the  men  who  now  are  not  entitled  to  hospitali- 
zation because  their  disabilities  are  not  service  connected 
That  would  not  be  reasonable.  The  thing  must  be  done  in 
a  reasonable  manner  It  would  take  $25,000,000  or  $30,000.- 
000.  and  not  merely  $1,000,000  added  to  a  provision  designed 
for  the  purpose  of  constructing  additional  buildings  and 
not  to  provide  hospitalization. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  South  Carolina  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  BYRNES.     I  do. 


Mr.  ROBINSON  of  A'kansas.  As  I  interpret  the  Sen- 
ator's remarks,  the  amendment  of  the  Senator  from  Ala- 
bama merely  added  a  million  dollars  which  may  be  used  in 
the  construction  of  hospitals? 

Mr.  BYRNES.  Yes;  to  carry  out  the  purposes  of  an  act  to 
authorize  an  appropriation  to  provnde  additional  hospital, 
domiciliary,  and  out-patient  dispensary  facilities  for  persona 
entitled  to  hospitalization. 

Mr.  ROBINSON  of  Arkansas.  Is  it  true  that  It  could  not 
be  used  to  make  available  hospital  facilities  now  existing  for 
the  class  of  patients  referred  to? 

Mr.  BYRNES.  The  Senator  from  Alabama,  since  it  has 
been  called  to  his  attention,  contends  that  under  the  lan- 
guage of  his  amendment  it  could  be  so  used.  I  said  that  if 
that  construction  were  given  to  it.  there  would  then  be 
$86,000,000  approximately  for  hospitalization,  and  but 
$1,000,000  appropriated  for  the  hospitalization  of  ex-service 
men  who  are  suffering  from  disabilities  not  service  con- 
nected. If  we  are  to  give  hospitalization  to  men  suffering 
from  disabilities  not  service  connected,  it  has  got  to  be  done 
in  an  intelligent  and  proper  way.  We  would  have  to  provide 
millions  of  dollars.  TTie  President  has  authority  to  do  it  by 
changing  the  regulations,  and  if  he  should  do  that,  and  if 
$86,060,000  should  not  be  sufficient.  Congress,  when  it  again 
meets,  could  provide  for  that.  Certainly  $1,000,000  is  not 
going  to  provide  hospitalization  facilities  for  all  the  men 
suffering  from  non-service-connected  disabilities.  Because 
that  IS  true,  the  Senate  was  forced  to  recede. 

I  know  my  friend  from  New  Mexico  is  perfectly  sincere  in 
his  statement  as  to  the  references  made  to  the  arguments  of 
the  House  conferees.  The  conferees  on  the  part  of  the 
House,  of  course,  must  present  their  arguments,  and  the 
conferees  on  the  part  of  the  Senate,  as  tjnbassadors  of  the 
Senate,  must  in  conference  make  their  arguments  in  behalf 
of  the  amendments  agreed  to  by  the  Senate,  and  then  we 
must  recede  or  the  House  must  recede,  or  there  must  be  an 
effort,  sincere  and  honest,  to  compromise  the  difference 
between  the  two  Houses.  The  conferees  can  only  do  the  best 
possible  under  the  circumstances.  The  conferees  on  the 
part  of  the  House  insisted  on  their  position  in  this  matter. 

The  Senator  from  Oregon  IMr.  SteiwerI  says  he  was  not 
present.  That  is  true.  The  Senator  from  Maine  was.  I  do 
not  now  see  him  on  the  floor,  but  he,  too.  would  state  what 
was  argued  by  the  conferees  on  the  part  of  the  Senate  in  an 
effort  to  retam  this  amendment  in  the  bill.  But,  confronted 
with  the  argument  that  the  Senate  amendment  was  added 
to  a  section  providing  for  the  construction  of  additional 
facilities  instead  of  providing  for  hospitalization  by  facili- 
ties now  available,  and  confronted  also  with  the  argument 
that  It  provided  only  a  million  dollars  for  ail  the  men 
suffering  from  non -service-connected  disabilities,  in  the 
compromise  that  must  result  in  the  conference ,  the  Senate 
conferees  receded.  I  hope  the  conference  report  will  not  be 
rejected  because  of  the  amendment  of  the  Senator  from 
Alabama 

Mr.  BLACK.  Mr.  President,  when  this  amendment  was 
previously  under  consideration  I  then  stated  that  I  was  not 
much  interested  in  the  million  dollars.  The  Senator  from 
South  Carolina  said  at  that  time  on  the  floor  that  there 
was  an  ample  appropriation  in  the  bill  to  fUi  every  veterans' 
hospital  in  the  United  States  without  adding  the  million 
dollars. 

Mr.  BYRNES.  I  will  say  so  again.  The  President  of  the 
United  States,  by  a  change  in  the  regulations,  and  using 
the  $86,000,000.  can  put  into  the  hospitals  the  non-service- 
connected  men;  and  if  there  shall  be  a  deficiency,  it  can 
be  taken  care  of;  but  I  say  to  my  friend  from  Alabama  in 
all  sincerity — and  I  think  he  will  agree  with  me — that  a 
million  dollars  will  not  put  the  men  suffering  from  non- 
service-connected  disabilities  into  the  beds  of  the  hospitals, 
even  if  there  are  9,000  beds  instead  of  15.000  in  the  Army 
and  Navj-  hospitals.  The  Senator  from  Alabama  will  agree 
with  me  in  that.  It  would  take  twenty-flve.  thirty,  or  forty 
million  dollars  to  do  It. 

Mr.  BLACK.  I  do  not  agree  to  that  at  all.  As  a  matter 
of  fact.  Mr.  President,  all  this  Is  aside  from  the  issue.    As 
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the  Senator  has  :u.<t  st-ited.  there  is  a  sufficient  appropria- 
tion to  put  the-e  mm  :n  the  hospitals;  so  why  talk  about 
$1,000,000?  W't-.r  d  ;fi  rerice  does  it  make  whether  this  is 
$1,000,000  or  $j0.0ao.OOO?  If  they  alreadj'  have  all  the 
money,  they  would  spend  it :  ;t  ^hows  the  futility  of  arg-u:ns 
about  a  million  dollars. 

I  said  before  that  whnt  I  was  mterpsted  in  was  the  other 
feature  of  the  bill;  a:.d  I  can  .'suggest  a  very  easy  way  m 
which  the  conferees  on  the  part  of  the  Senate  could  com- 
promise with  those  of  the  Hou.^e.  and  that  would  be  to  strike 
out  the  milUon  dollars  and  leave  in  the  remainder  of  the 
provision.  That  is  what  we  are  interested  m.  We  are  in- 
terested in  having  these  men  put  into  the  hospitals.  We  are 
not  even  interested  in  the  --ection  of  the  bill  to  which  the 
provision  is  attached;  it  is  immaterial  to  which  section  of  the 
bill  it  is  attached.  We  are  interested  in  whether  or  not 
these  beds  are  to  remain  empty  while  soldiers  who  are  s;ck 
cannot  get  in  hospitals.  We  are  interested  also  in  the  situa- 
tion where  we  find  the  hospitals  bein<T  filled  w.ih  members 
of  the  Civilian  Con5;tT\ation  Corps  while  their  doors  shut 
in  the  face  of  'hr-  A:r.'  rican  soldiers  who  have  served  honor- 
ably in  the  wars  of  iJi:.-^  country.  We  are  vitally  interested 
in  that. 

No.  Mr.  President,  thrre  ran  be  no  side-steppinp  this  is.'^ue 
on  the  part  of  the  bill  ;n  wh:ch  the  amendment  is  found. 
There  can  be  no  evadint:  the  effect  of  the  vote  on  the  theory 
that  the  money  is  already  there.  What  difference  does  it 
make  whether  the  money  is  there  or  not  if  the  men  are 
being  deprived  of  the  right  to  go  to  the  hospitals? 

The  amendment  is  not  mandatory.  I  regret  exreedingly 
that  it  is  not.  I  regret  exceedingly  that  I  did  not  seek  to 
bring  about  an  amendment  of  the  rule  so  it  would  have  re- 
quired in  language  that  none  could  misunderstand  that  the 
facilities  of  the  hospitals  of  the  United  States  should  be 
used  for  soldiers  who  are  sick  and  for  whom  they  were 
built. 

Mr.  President,  this  is  the  -plain,  simple  issue  on  which  the 
Senate  is  going  to  vote  I  should  like  to  ask  a  question  of 
the  Senator  from  South:  Carolina,  because  I  want  to  get  at 
this  matter  in  the  best  way  possible.  Would  a  motion  to 
recommit  the  bill  to  cor.ference  deprive  the  Senator  of  the 
vote  which  he  later  desires  to  get  on  the  other  propo.sals  if 
the  motion  should  prevail''  If  so,  I  should  not  want  to 
make  the  motion,  and  should  be  perfectly  willing  to  let  the 
vote  !>'  'akf'Ti  on  the  conference  report. 

M:  nvi-wN'ES  Mr  President,  I  think  the  inquiry  should 
be  adan.s  rd  ;o  the  Chair,  but  certainly,  in  my  opinion,  if 
the  repor'  wru-  r^\  Dmrnitted  that  wculd  be  the  end  of  it. 

Mr.  BL.^CK      Mr    President,  a  parliamentary  inquiry. 

The  PRK.-^iniNC}  OFFICER.     The  Senator  will  state  it. 

Mr  BLACK  If  a  motion  should  be  made  to  recommit 
the  bill,  and  the  motion  should  prevail,  would  it  deprive  the 
Senate  of  passinc  upon  the  other  amendments  upon  which 
no  agreement  h..i-  beer,  reached'' 

The  PRF.-IDTNCr  oF'FICER.  It  would  not,  because  the 
confe:'»-  ;..r.  •    A.:<\idy  reported  an  agreement. 

M:  PI.ACK  If  I  .should  move  to  recommit,  the  bill 
wr  .;d  b<^  recommitted  -nly  as  to  the  amendment  I  have  been 
di.M  u:^.-.::t:  if  the  motion  should  prevail? 

The  PRESII)IN'G  OFFICER.     That  is  correct. 

M      HATFIKLD      Mr    President,  will  the   Senator  yield'' 

Mr    BLACK      Certainly 

Mr.  HATFIELD  How  much  of  the  $20,000,000  authorized 
for  the  building  of  hospitals  was  actually  expended  for  that 
purpose''     Does  the  Senator  remember? 

Mr.  BLACK.  I  do  not  know.  I  am  not  familiar  with 
that.  At  the  present  time,  of  course,  what  we  are  interested 
in  is  trying  to  Ret  beds  u'^ed   that  are  not  now  being  used. 

Mr.  HATFIELD.  I  understand.  These  beds  were  made 
available  for  the  World  War  veterans  or  for  any  other 
soldiers,  including  'ha'  SpanLsh-American  War  veterans, 
were  they  not?  The  beds  that  are  now  available  and  the 
hospitals  that  were  constructed  were  .so  pro\'ided  because  the 
Government  of  the  United  States  wished  to  take  care  of 
our  veteran" '' 

Mr.  BLACK.     'I'hai  ;s  my  understanding. 


Mr.  HATFTELD.  There  have  been  reg^ulations  adopted 
which  deprive  the  soldiers  of  being  cared  for.  Is  not  that 
true'' 

Mr.  BL.-\CK.     That  is  correct. 

Mr.  HATFIELD,  The  overhead  of  these  ho.-p:tals  wili  go 
on  just  the  same,  VNhcther  thxc  ho;pitals  are  h.al!  lull  or 
wholly  full:' 

Mr.  BLACK.  It  wculd  not  po  on  completely,  because  of 
the  r.umber  of  employees  who  have  been  dropi>ed  frcm  the 
rclls.   but  that  is  a  comparatively  insignificant  matter. 

Mr.  HATPIELD.  With  the  exception  of  the  discharge  of 
a  few  nurses  and  a  few  orderlies,  the  overhead  will  (:o  on 


just  the  same,  regardless  of  the  number  of 


1  ;■; t .'^  in  the 


ho'=pitals. 

Mr.  BLACK.     The  Seriator  is  correct, 

Mr.  HATFIELD.  If  a  public  or  charitable  ho-^-pital  of 
some  city  is  to  take  care  of  these  soldiers,  they  will  not  be 
taken  care  of  as  well  as  if  they  were  afforded  the  -oi-P'^r- 
tunity  to  be  cared  for  m  our  Government  hospitals,  which 
are  properly  manned  with  capable  physicians  and  a  c?pabl" 
staff  of  nurses. 

Mr.  BLACK.  The  Senator  is  correct;  but  I  might  add 
that  the  probability  is  the  county  will  borrow  the  money 
from  the  Reconstruction  Finance  Corporation  to  take  care 
of  them  m  the  county  alm.shouse. 

Mr.  HATFIELD.  E'cen  if  the  county  borrowed  'he  money, 
the  World  War  veicrans  will  be  only  half  tak^n  care  of; 
and  whoever  is  admitted  to  one  of  those  inipro'.ised  hos- 
pitals will  not  have  the  care  that  he  would  liaM-  .::  a  well- 
regulated,  well-conducted  hospital. 

Mr.  BLACK,  Tlie  Senator  is  correct.  It  is  simply  a 
waste  and  squandering  of  the  opportunity  to  el^•e  the.se 
men  medical  and  hospital  treatment  which  has  beer,  pro- 
vided for  them,  and  winch  is  there  ready  ana  -.vuiting  for 
them. 

Mr.  CAREY.     Mr.   President,   will  the   S<:-nator  yield? 

Th.e  PRESIDLNG  OFFICER.  Does  the  Sen.i^or  frum  Ala- 
bama yield  to  the  Senator  from  Wyoming? 

Mr.  BL.'^CK.     I  yield.  "^ 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  a  question. 
Doe.s  he  know  whether  the  Civilian  Conservation  Corps  is 
paying  for  the  care  in  these  hospitals  of  the  men  wi;o  are 
being  sent  there ^ 

Mr.  BLACK.  I  do  not  know,  but  I  should  imagine  that 
probably  they  are  being  pa.d  lor  by  the  Cnn.ser\at  ion  Corp-, 
but.  after  all,  it  is  only  a  question  ol  tak.ng  the  money  out 
of  one  pocket  and  putting  it  m  the  otlier, 

Mr.  CAREY.  Would  it  not  be  taken  away  from  the  vet- 
erans if  they  are  not  paying  for  if 

Mr  BLACK.  Of  cour.se.  it  would,  but  even  then  they 
would  draw  no  pay  for  their  care  in  the  hosp-lal-^  Hos- 
pitals that  were  built  for  American  soldiers  are  b.-mg  util- 
ii:ed  for  people  who  are  no  le.ss  unfortunate  than  the  sol- 
diers, and  who  need  hospital  treatment. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from.  South 
CaroLna  'Mr.  Byrnes:  if  he  knows. 

Mr.  BYRNES,  Mr.  President,  I  did  not  hear  the  question 
of  the  Senator. 

Mr.  CAREY.  I  inquired  if  the  Civilian  Conservation  Corps 
are  paying  for  the  care  of  their  men  in  the  veteran'-'  hos- 


pitals, or  IS  that  being  paid  for  out  o 
for  the  Veterans'  Administration'' 

Mr.  BYRNES.  I  know  it  is  not  bems 
Veterans'  Administration  appropriation, 
authority  for  doing  so. 

Mr.  BLACK,     With  the  statem.ent  a.^  t 


the   ai^piop;  latlon 


paid  for  out  ot 
There    is   n.:;   : 


the  parlian 


:he 

.ral 


n '  a  rv 

situation  made  by  the  Presidme  Officer  that  the  effect  ol  'h? 
adoption  of  a  motion  to  recommit  will  be  to  leave  the  re- 
m.amder  of  the  report  here  and  will  simply  .'^end  bac  k  to  con- 
ference the  disputed  point <;.  it  is  m^y  intention 

The  PRESIDING  OFFTCER.  If  the  Senator  fr-.n;  A.  ;- 
bama  will  permit  the  Chair  to  interrupt,  the  cp.nion  cl  the 
pre  ent  occupant  of  the  Chair  is  that  if  the  niotion  t^i  atree 
to  the  conference  report  is  defeated  it  will  carrv  every  item 
back  to  conferrnce,  those  already  agreed  to  and  those  yet  to 
be  considered.  If  the  motion  to  recommit  '^ere  carried,  it 
would  likewise  carry  c^■cry  item  back. 
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Mr.  BLACK.  Does  the  Presiding  Officer  mean  that  with 
tbe  parUamentary  situaUon  as  it  is.  there  is  no  way  to  get  a 
separate  vote  on  those  items  where  the  conferees  have  agreed 
separately  and  distinct  from  the  items  where  they  have  not 
Mcreed?  

The  PRESIDING  OFFICER.  There  Is  no  way  to  vote  on 
the  separate  items.  If  the  motion  to  agree  to  the  conference 
report  is  di^iv-ated.  it  will  carry  back  all  the  items — those 
upon  which  the  conferees  have  agreed  as  well  as  those  upon 
which  they  have  not  agreed. 

Mt.  BLACK.  The  Chair  stated  a  few  moments  ago,  In  re- 
sponse to  my  inquiry,  that  a  motion  to  recommit,  if  it  pre- 
vails, would  not  carry  back  those  amendments  as  to  which  no 
agreement  had  been  reached. 

The  PRESIDING  OFFICER.  Upon  more  mature  reflec- 
tion, the  Chair  is  of  the  opinion  that  the  motion  to  recom- 
mit, if  it  should  prevail,  would  carry  them  all  back. 

Mr.  BLACK.  Then  the  Senate  is  compelled  either  to 
accept  the  report  of  the  conferees,  which  deprives  the  sol- 
dlen  of  tbetr  beds,  or  to  send  the  entire  matter  back  to  con- 
ference. As  I  understand  the  situation,  the  Senate  is  com- 
pelled to  accept  the  conference  report,  which  would  strike 
out  the  amendment  I  ^  .  -  b.-*  •;  disciUBiac.  or  else  send  all 
of  the  bill  back  to  con; •■:• :.  e.  .ncludtng  the  matters  which 
have  been  disagreed  to. 

The  PRESIDING  OP^TrKR  ^  'h-  ^^.a  -  •\'^<^^"■  •  inds 
It,  the  Senate  may  pur  ..e  ciihc:  j.'  :a\j  .  ourbc.-,  f.:^.:.  to 
vote  down  the  conference  report  and  send  It  all  back,  or, 
wcond.  move  to  recommit;  and  if  the  latter  motion  pre- 
Ynii.  .f  wM'  '.f-rd  back  i!!  -^f  ihe  item.^ 

.\'  }'.'  \  K  In  of.' ■■  A.  jrd."  they  skli  H'  bi  k.  either 
way' 

'.  \  K  Mr  Pre.^ident,  I  regret  very  much  being 
pla-ed  in  me  attiude  of  having  to  do  that,  but  it  doe*  not 
etkaogf  the  Uwxie  at  all.  The  iMue  on  which  we  ^'^  traing 
to  rote  here  Is  whether  we  want  to  vote  in  such  a  l  hat 
the  bed«  which  are  now  unuxed  In  the  hoapltabi  of  the  co\m- 
try  will  continue  to  be  unused  while  soldiers  are  ilck  and 
In  need.  Do  we  want  to  vote  In  such  a  way  that  the  beds 
In  those  hospitals  will  be  used  for  the  benefit  of  the  sick 
men  in  the  Civilian  Conservation  Corps,  many  of  whom 
never  saw  an  army,  and  at  the  same  time  deprive  the  men 
who  served  In  time  of  war  of  the  use  of  the  beds  which  were 
built  for  them? 

Mr  President.  I  move  that  the  conference  report  be  re- 
committed: and  on  that  motion  I  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  Is  the  demand  for  the  yeas 
and  nays  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  BYRNES.  Mr.  President.  I  desire  simply  to  reiterate, 
notwithstanding  the  statement  of  opinion  by  the  Senator 
from  Alabama  as  to  the  issue,  that  the  Senate  should  know 
that  the  issue  is  whether  we  will  send  the  conference  report 
back  to  conference  because  $1,000,000  was  added  to  ajp 
amendment  to  provide  for  the  construction  of  additional 
hospital  facilities  instead  of  being  added  to  the  hospitaliza- 
tion .section,  and  that  in  the  bill  there  is  $86,000,000  for  the 
hospitalization  of  ex-service  men.  We  cannot  put  sick  sol- 
diers back  in  15.000  beds  with  only  $1,000,000.  even  if  it 
should  be  construed  as  authorizing  the  use  of  the  money  for 
hospitalization  instead  of  building  the  section  to  which  It  Is 
attached. 

Mr  BLACK.  What  difference  does  it  make  about 
$86,000,000  if  the  law  is  not  written  in  such  wtty  as  to  compel 
the  beds  to  be  used? 

Mr.  BYRNES.  It  means  that  every  man  who  can  read 
knows  that  we  cannot  put  soldiers  back  in  15,000  beds  with 
$1,000,000. 

Mr.  BLACK.  Mr.  President,  I  have  stated  a  number  of 
times,  and  every  Senator  ought  to  know,  that  the  $1,000,000 
Is  not  what  Is  in  issue.  I  stated  that  before.  I  stated  it 
when  the  bill  was  passed.  It  Is  not  a  question  of  the 
$1,000,000.  We  could  go  back  and  strike  out  the  $1,000,000 
so  far  as  that  is  concerned.  It  is  a  question  of  whether  we 
are   going   to  vote   to   rece9e   from   an   amendment   which 


requires  the  hospitals  built  for  the  use  of  the  American  sol- 
dier to  be  used  for  the  American  soldier  instead  of  being 
used  for  members  of  the  Civilian  Conservation  Corps. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Alabama  to  recommit  the  con- 
ference report. 

Mr.  FESS.  Mr.  President,  several  Senators  want.ed  to 
be  present  when  the  vote  came,  and  for  that  reason  I  think 
we  had  better  have  a  quonun.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum  is 
suggested.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


RUflwU 

Sheppard 

Sblpst«a<l 

Smith 

8i*lwer 

TbomAs,  Okl*. 

TlioiruM,  Utab 

Thomp«ion 

TownaeDd 

Trammell 

T>dlng« 

V*nd«nberf 

Van   Nu7> 

Wacner 

Walcott 

WaUb 

Wbeeler 

WhiM 


Adams  Darlii  King 

Aabunt  Dicklnaon  La   PoUett« 

Au«im  Dlei«ricH  LewU 

Bachman  DtU  Lonerfan 

BaUey  Duffy  Long 

Barkley  Xnckaon  MrAdoo 

Black  Fbm  McCarran 

Borah  Prarier  McOlll 

Bratton  Oeor^e  McKeUar 

Brown  OlaM  McNary 

Bulkier  Ootdsborouch         Mr  teal  f 

Bulow  Oore  Murphy 

Byrd  Bal«  Ne«ly 

ByrnM  BarrUon  Norn* 

Capper  Bastlncs  Nye 

Caraway  Hatfield  Orerton 

Carey  Hay  den  Pup« 

Clark  Bebert  Reed 

Oonnally  Johnjon  Keynolda 

Co«ti(an  K«ftn  Robtnaon.  Ark 

Cutting  Kfndrlck  RoblnaoD.  Ind 

The  PRESIDING  OFFICER.  Eighty-two  Senators  have 
aoawered  to  their  names  A  quorum  Is  present  The  ques- 
tion Is  on  the  motion  of  the  Senator  from  Alabama  [Mr. 
Black  J  to  recommit  the  bill  to  the  committee  of  conference. 

Mr.  RU88ELL.  Mr.  President,  I  desire  to  make  just  a 
brief  statement  In  connection  with  this  amendment*. 

I  was  appointed  on  this  conference  committee  late  yeater- 
day  afternoon.  When  the  committee  met  last  evening,  the 
itatement  was  made  that  there  were  no  material  change* 
in  the  amendments  that  had  been  agreed  to  by  a  preliminary 
conference.  I  did  not  know  at  that  tlmt  tlut  this  amend- 
ment had  been  adopted  by  the  conferonoo  committee  at 
a  preliminary  meeting.  Nevertheless.  I  shall  vote  against 
recommitting  the  bill  on  this  item,  In  view  of  the  fact  that 
the  chairman  of  the  conference  committee  advises  me  that 
$500,000  has  been  added  to  the  appropriation  for  hospitali- 
zation that  Is  contained  In  the  bill. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    Certainly. 

Mr  BLACK  Where  is  that?  This  is  the  first  time  we 
have  heard  of  that. 

Mr.  RUSSELL.  I  was  so  advised  by  the  chairman  of  the 
committee.  ^ 

Mr.  BYRNES.     Mr.  President 

Mr.  RUSSELL.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  BYRNES  On  page  44  of  the  bill  the  amount  of  the 
House  appropriation  of  $85,273,000  was  increased  to  $85,773,- 

000  by  the  conference  report.  It  d6es  not  include  the 
amendment  of  the  Senator  from  Alabama. 

Mr  BLACK.  Mr.  President,  will  the  Senator  yield 
fxirther? 

Mr.  RUSSELL.     I  yield. 

Mr.  BLACK.  The  Senator  of  course  will  vote  as  he 
thinks  he  should  on  the  measure;  but  I  desire  to  call  his 
attention  to  the  fact  that  it  was  not  the  amount  in  which 

1  was  interested.  It  was  the  question  of  providing  an 
amendment  whereby  sick  soldiers  could  be  put  back  in  these 
hospitals,  whether  their  disabilities  were  service  connected 
or  not.  That  is  what  has  emptied  the  hospitals.  That  is 
what  has  brought  about  6.000  empty  beds.  The  vote  here 
is  as  to  whether  or  not  the  Senate  desires  to  approve  the 
method  of  fllhng  up  the  hospitals  with  members  of  the 
Civilian  Conservation  Corps  instead  of  filling  them  up  with 
American  soldiers. 

Mr  RUSSELL.  Mr.  President,  I  am  entirely  in  sympathy 
with  the  position  of  the  Senator  from  Alabama  with  ref- 
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erence  to  hospitall7.a*:nr.      ilowvxer.  the  amendment  cff ,  re 
by  the  Senator  from  A:.ibA:vi:\  wa'^  appt^nded  to  the  poi 


•he  con:^tnict;on  and  equ:pn:t. :.: 
not    to    the    ho.'^pilah  :ai:on    of 


:ile::t.     will     the     Senator     yield 


of  the  bill  which  relates  ti 
of    hospital    facilities,    an 
ex-ser\ice  men. 

Mr.     BLACK       Mr      Pn 
further? 

Mr.  RUSSELL.     I  >neld. 

Mr.  BLACK.  It  does  not  make  any  dilTerence  about 
where  the  amendment  is  att^iched.  The  que.^tion  i.<.  What 
is  in  it?  It  can  be  put  in  one  section  ivs  \ve\\  as  anijt  lier 
The  amendment  provides  tliat  these  hospitals  shall  be  ustc 
for  the  soldiers  whether  their  disabilities  are  .service  con- 
nected or  not.  Those  who  vote  aeamst  recomrnitr.icn.t  vs.U 
vote  against  using  these  hospital  beds  for  the  soldiers. 

The  PRESIDING  OFFICER.  The  question  is  upon  agree- 
ing to  the  motion  o:  the  Senator  from  Alabama  IMr.  Black; 
to  recommit  the  bill  to  the  committee  of  conference.  On 
that  question  the  yeas  and  nays  have  been  demanded  and 
ordered.    The  clerk  will  call  the  roll. 

The  legislative  cle:k  procefded  to  call  the  roll. 

Mr.  FESS  I  when  l.s  riame  was  called'.  On  this  ques- 
tion I  have  a  pair  w::h  the  senior  Senator  from  New  York 
[Mr.  CoPELA?n)l.  Nc^  knowing  how  he  would  vote,  I  with- 
hold my  vote 

Mr  \V.-\GNFT^  -vSirr.  Ins  name  was  called'.  Upon  this 
questi  :.  I  ■•,:::  ;\i;:cd  with  the  .senior  Senator  from  Mis- 
souri M:  r«TTER^,  \  who  I  am  informed  would,  if  present. 
vote  '  vrM  I  Tan'-f'T  that  pair  to  the  senior  Senator  from 
Nevada  .Mr    Pittman:  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  coik  luded 

\fr  D,\\T.='  aVcT  having  voted  In  the  amrmatlvn  I 
h^',  c  ,1  .frieral  p.i;r  with  the  Junior  Senator  from  Ken- 
tucky M:  IX)OAJ»)  I  'ran.'frr  that  pair  to  the  Junltjr  Sena- 
tor from  Niw  .T^r^ev  Mr  BAHBofnl  and  will  let  tny  votf 
stand 

M: 

those 

M: 
mi  :.' 
Is:..:. 


Krucir.xlt  Mu.-phy  Shcppard  Tydir.gs 

King  Pope  Smith  Van  Nvijns 

Lewis  Roblnsoi.  .\:t        Thomas.  Utah  Wagner 

McGtU  Russell  Thompson 

NOT   VOTING — 17 

Banlnhead  Couzens  Logan  Stephens 

Barbour  Dale  McAdoo  Walsh 

Bone  Fess  Norbeck 

CooUdge  Fletcher  Pattrrson 

Copeland  Keyes  P:ttman 

So  Mr  BiA'  K^  :n:':on  to  rtx'onnnit  the  bill  to  the  com- 
mittee of  conference  w.is  atrreed  tn 

EfCrnATION    5    F    BANKING 

The  VICE  PKFSIDEXT  l.iid  b.  fore  the  Senate  a  concur- 
rent resolution  ircni  the  Hoc^e  cf  Keprescr.tati'- es  H.Con. 
Res.  23'-  which  wti.-^  read  as  tollows: 

Resolved  by  t'le  Huust  uf  ii,rp-f<r-'iij:'.:cs  me  .-'••.afr  r^-:- 
cv.rring).  That  the  Clerk  of  the  K.-u.'-p  .f  R(prf.-(  r.t.it;-.  e.'-  .s 
authorlz<>ri  ar.i;  '.::-fi'ted  in  the  e:.ro:i::irril  c'  th.e  bill  HM.  5661) 
entitled  A::  :i.  t  :  prv  •,  .ae  tjr  tht-  .s.c.i.r  ;i:.d  r.irrc  eftectlve  use 
cf  th.c  ;i,s-.  :s  :  !;:>::ks,  to  regulate  inttTbai.k  control,  to  present 
tl'.c  .;::.;uf'  (::'.i:s:.n  of  funds  Into  s',)ecu;,it.;\ e  c<peratlons.  a:ul 
for  ithtr  pur^MM','-  t"  rr.ake  the  following  iipi'c.ssary  ciitintrcs 
In   the  l.intru.i^f     :   the   b.h 

In  'hi',  tirst  sentcnro  ;t  ihe  s(-> '■:..:  jv.ratrraph  <•'  sub.scrt .on 
(y)  of  section  12B  i  added  by  the  h:h  tc  ihe  Federal  Rt.'-cr-.  r  Act. 
as  amended).  Insert  after  state  tiat^k  '  and  before  th.e  pariMi- 
thesls  the  words  ".  v~).:.h  tern-,  sfiah  al.'.o  \r.c'...:\r  a.  bai.Kii^; 
Institutions  located  In  the  I)..^tr.ct  rf  c;oluint)ia  '  ,  and  In  the 
•■?.me  sentence  ?-'trike  o\;'  '  .S'.a;e  authority'  aiid  m.^ert  "  uulhor- 
:  t  y 

In.  the  K\i-r.'h  parriitr-'iph  of  tuh.tettion  ^li  of  ''.nli  sertl'n 
Ijn,  ..rter  ("'''p'  '.it  ^^n  '  irr-ert  a  '  orr.n.a  and  '  ..t  a  inrjr.bcr  i.f 
•  !;e  fund   )^r  '•.  iderl    '    r  in  f-ubpectSon      y  ' 

In    t!,e    l.is'     pariii'niP'h    of    Mich    f-sit"'.eet  ;.in     .yi      'drike    cm',     the 

M'l   tl    >!i 


'Pie  Heriator  from  Nrw  Hampnhlrr  !Mr 
I  t'  neral  pair  with  the  Hfnator  from  Ma.^.,'ia- 
Mr  ('("  ;:i)cr  I  am  not  informed  how  t-lthtr  of 
.'-;<:ia'i  :■  v.  'hid  vote  upon  thl.s  quchtion, 
I.FWT,'-:  M;  pioulent.  I  ro.^e  to  make  the  annoiince- 
uh..oh  li.iN  bcfi!  made  by  the  able  Senator  from  Rhode 
Mr  HtiaKT),  to  which  I  add  that  the  Senator  from 
Soutli  D.ik  '.I  M:  NtiRBECK]  Is  paired  with  the  Senator 
from  y.^i.^j.  .Mr.  FhEicnERl.  I  am  ad\ised  that  if  those 
Senators  were  present  the  Senator  from  South  Dakota 
would  vote  "  yea  ",  .ind  the  Senator  from  Florida  would 
vote  "  nay." 

I  desire  also  to  announce  the  general  pair  of  the  Senator 
from  California  [Mr  M  Adooj  with  the  Senator  from  Ver- 
mont [Mr.  Dale]. 

The  Senator  from  .Xhibama  :  Mr.  BankhxadI.  the  Senator 
from  Washington  M:  Bone;,  the  Senator  from  Nevada 
[Mr.  Pittman].  and  the  senator  from  Mississippi  ;  Mr. 
Stephens  1  are  detained  frcm  the  Senate  on  official  business. 
Mr.  ROBINSON  of  Ark. i:\5as.  I  desire  to  announce  that 
the  Senator  from  ^!.^  >av  r.u.-etts  :  Mr.  Walsh:  is  neces- 
sarily detained  from  llic  Senate  on  official  business.  If  pres- 
ent, he  would  vote  "  yea." 

I  desire  also  to  announce  that  the  Senator  from  New  York 
(Mr.  Copeland],  if  present,  would  vote  "  yea." 
The  result  was  announced — yeas  48.  nays  31.  as  follows; 

TEAS— 48 


Adams 

Ashurat 

A\istln 

Bachman 

Black 

Borah 

Brown 

Bulow 

Capper 

Caraway 

Carey 

Clark 


BaUey 
Barklcy 
Bratton 
Bulkier 


CostlgUl 

I. a  r-  :>f 

CuttlAf 

:,..nc-i.-an 

Davis 

;,•  t.v. 

Dickinson 

M    Carran 

Prazler 

M     Kr.Hl- 

Goldsborough 

M    Nar-v 

Hastings 

Mrt,  a-f 

HatfleJd 

*••■'  ' y 

Haydon 

Nurrl.s 

Hebert 

N '.  t  ■ 

Johnson 

uvcrton 

Kean 

Reed 

NAYS— 31 

Byrd 

Din 

Bymee 

Duffy 

Connally 

Erlrk.son 

Dleterich 

George 

Reynolds 
Robinson,  Ind. 

Svhal! 
.Shlp.':tead 
Stelwer 
Thoma.'^,  CJk.a 
T'  wn.M'nd 
Tran-n-.  h 
Vande:.; 
Wah  ..tt 
Wh.  . oir 
W!..te 


Gore 
Ha;e 

Harr.-on 


'i; 


t;'  ie 


parui'nip'h    of    Micdi    f-sit"'.eet  ;.in     ■' y 
anC    O'.f-ert    in    lif-u    *here>!    tne    V.--<!'\ 


Mr  LA  Ff  )I,I  K'n'p:  Mr  Presulnit,  I  a-k  J'u  an  explana- 
tion   before   thl.s   is   voted   on 

Mr  HI'l.KI.l'iV  Mr  J're.'ddent,  In  Ihr  ru.-ai  of  un.k  l.i»t 
niPtht  .-uiine  rriorri  were  made  in  prr'parbiK  the  rimU-ri-Viir 
if[)fi!f    f)ri   the   (Ma'i?    bankintf   1)111 

The  fli-'t  f  criec  tion  permit.'s  bank^  incorporated  undrt   the 
law*  of  thi-  I)i:dr!cf   of  Coliimblu  to  be  clli-Mble  for  in;.u.' iini  e 
Vk  ha  h.   ci    couh-.e    everyone   inlended 

.Mr  LA  I-OLLKTIT:  I  undcr.Mand  ihat.  but  the  oiu  that 
^truck  my  ear  as  it  was  read  wa.s  that  .^trikiiu^  out  the  uuui,, 
"  Stale  authoniv      and  ULsertinR  "  authority." 

Mr  Bl'LKL.EV  That  i,'-  because  the  banks  m  the  D.<\:\i  t 
(if  Columbia  are  d.rectly  under  the  Comptroller  ol  tiie  Cur- 
rc-nt  y.  and  he  is  r.ot  a  State  authority. 

Ml    VANDENBERG.     Does  tlie  Seiiator  .-tate  that  that  a;:-- 
p:;;es  cxclusi\-ely  to  the  District  of  Columbia"' 
,       AL--    BULKIJiiY.     Yes:    the   first   correction   applies   exclu- 
i  sively  to  the  District  of  Columbia. 

Mr    L.A  FOLLjrrTE      How  about  the  second  one? 

Mr.  BULKI.EY  The  Iant:ua,:e  has  been  carefully  chet  ked 
ov  -he  K  un>el  L^r  the  Federal  He;:cr\e  Board  and  the  C^.ii.p- 
trolier  of  tiie  Cunt  ncy. 
!  The  second  (  orrcct;on  relates  to  banks  which  havt-  brant  hes 
j  in  for-  :.::.  c  ountrics  It  was  not  intended  to  apply  the  ::i- 
surance  feature  to  deposit  accounts  m  those  forci^'n  braih d^,  -, 
By  an  inadvertence  thi^  tempt ;rary  part  of  the  b:H,  tiiat  pa:t 
being  effective  from  January  1.  1934,  to  July  1,  1;<34,  wnulii 
have  applied  to  those  toieign.  branches  except  lur  th;a 
correction 

Mr,  LA  Fc'LLETTE.  The  Senator  mean.s  excepting  fur 
stnkuit:  o..t   tlie  wurds  '■  State  authority  "? 

Mr.  BtJLKLf:Y      No:    that   is   a   different   correction. 

Mr.  LA  FC'LI.ETTE,  That  is  the  one  which  excites  n.y 
interest. 

\U  BULKLEY  I  have  undertaken  to  (  xplam  that.  That 
rflJts  'o  the  b.ihks  in  the  District  of  Columbia,  and  they 
are^ot    -ub.'-T*    i.;  any  State  authority 

Mr.  LA  FOLLETTE.     It  relates  exclusively  to  thcm^ 

Mr     BULKLEY.      Yes. 

Mr,  LA  FuLLETIT:-  In  o;her  words,  this  chaiiee  m  the 
authority  is  not  .i  change  wh.ch  applies  m  any  wise,  either 
directly  nr  :nd:rf-ctly.  to  the  State  banks'' 

\1:-  BLT.KLEY  It  means  State  authority  ;n  the  State 
where  the  State  banks  are  loca'ed:  bccau.^e  the  rest  cf  the 
context  is  "  authority  ha'^dng   icuper-.hsory   povscr." 
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Mr.  VANDENBERO.  Mr.  President,  the  thing  we  are  try- 
ing to  determine  is  that  this  would  have  no  effect  whatever 
upon  the  original  provision  In  the  bill  respecting  the  appli- 
CAt^iCm  of  State  authority  in  the  States  themselves  to  the 
tmtirance  section  of  the  bill. 

Mr.  BULKLEY.  Oh.  no;  the  context  is  "  authority  having 
supervisory  power."  In  the  State  it  would  be  State  authority, 
but  the  word  "  State  '"  hade  to  be  stricken  out,  so  as  to  make 
It  apply  to  the  Comptroller  of  the  Currency  in  the  District 
of  Columbia. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  concurrent  resolution. 

The  concurrent  resolution  was  agreed  to. 

rWVISTlCATION    or    BANKJllIPTCY    AND    RZCEIVKKSHIP    PHOCKEDIWCS 

IN   COURTS 

The  VICE  PRESIDENT.  Under  authority  of  Senate  Reso- 
lution 78  the  Chair  appoints  the  Senator  from  Arizona  [Mr. 
AsHURSTl.  the  Senator  from  California  [Mr.  McAdooI.  the 
Senator  from  Indiana  [Mr.  Van  NuysI.  the  Senator  from 
Rhode  Island  [Mr.  HcbkktI.  and  the  Senator  from  Vermont 
[Mr  Austin!  as  the  members  of  the  Special  Committee  to 
Investigate  the  Administration  of  Bankruptcy  and  Receiver- 
ship Proceedings  in  United  States  Courts. 

RXCKSS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
a  recess  until  11  o'clock  tomorrow.         / 

The  motion  was  agreed  to;  and  (at  t  o'clock  and  50  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow, 
Wednesday.  June  14.  1933.  at  11  o'clock  ajn. 


NOMINATION 

Executive  nomination  received  by  the  Senate  June  iJ  legis- 
lative day  of  June  6).  1933 
CoMPTROujtR  or  Customs 
John  J.  Kennedy,  of   Biloxi.  Miss.,  to  be  comptroller  of 
customs  in  customis  collection  district  no.  20.  with  headquar- 
ters at  New  Orleans.  La.,  to  fill  an  existing  vacancy. 


CONFIRMATIONS 

Executive   noininations   confirmed   by   the   Senate   June    13 
(legislative  day  of  June  5' ,  1933 

MncBCK  or  thz  Board  or  Directors  or  thx  Reconstruction 

PRANCE  Corporation 

Frederic  H.  Taber  to  be  a  member  of  the  board  of  direc- 
tors of  the  Reconstruction  Finance  Corporation. 

Mkmber  or  the  Feoesai.  Power  Comv     ^ion 

Hert>ert  J.  Drane  to  be  a  member  of  the  Federal  Power 
Commission. 

Comptroller  or  Customs 

John  J.  Kennedy  to  be  comptroller  of  customs  in  customs 
collection  district  no.  30.  New  Orleans.  La. 

Promotions  nf  the  Navy 

MARINE  CORPS 

Robert  B.  Farquharson  to  be  colonel. 

Howard  C   Judson  to  be  lieutenant  coloneL 

Augustus  B.  Hale  to  be  major. 

Clarence  H.  Yost  to  be  captain. 

Sol  E.  Leveosky  to  be  first  lieutenant. 


IIOLSK  or  RKl'KK.NKN'r ATINES 
Tuesday,  June  13,  1933 

The  House  met  at  12  o'clock  noon. 

TTie  Reverend  Clifford  Jope.  pastor  of  the  Ninth  Street 
Christian  Church,  Washington.  DC.  offered  the  following 
prayer; 

Eternal  Father,  with  the  coming  upon  the  world  of  this 
glorious  new  day  may  there  be  in  us  a  new  birth  of  faith 
and  hope  and  righteous  aspirations  and  the  love  which 
thinketh  no  evxl.     Touch  our  minds  to  a  gentler   thought. 


our  hearts  to  a  wiser  pity,  and  our  hands  to  a  more  liberal 
devising  in  behalf  of  those  who  know  the  bitterness  of  want. 

Do  Thou  grant  us  ministries  from  heaven  today,  so  that 
we  may  know  what  Is  the  good  and  acceptable  way.  so  that 
we  may  have  jui  increasing  love  for  all  that  is  true,  beauti- 
ful, and  divine,  and  so  that  our  whole  life  may  move  upon 
an  ascending  line. 

We  commend  one  another  to  Thy  care.  For  those  who 
deliberately  labor  for  the  good  of  this  land  we  love  best  and 
for  those  men  who  seek  the  peace  and  recovery  of  the  world 
at  the  conferences  across  the  sea  we  humbly  ask  the 
Savior's  guidance.    In  His  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  rROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bill  iHJi.  5389)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1934,  and  for  other  purposes,  numbered  1  to  46  and 
numbered  48;  disagrees  to  House  amendment  to  Senate 
amendment  numbered  47,  and  insists  upon  its  amendment 
numbered  47;  agrees  to  the  conference  asked  ^^v  'he  House, 
and  appoints  Mr.  Glass.  Mr.  Byrnes,  Mi.  Rvs^t  .Mr  Hale. 
and  Mr.  Steiwer  to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

5.  1648.  An  act  to  amend  the  Reconstruction  Finance  Cor- 
poration Act,  as  amended,  to  provide  for  loans  to  closed 
building -and-loan  asaociations;  and 

6.  1425.  An  act  to  amend  the  act  entitled  An  act  to  pro- 
vide rehef  in  the  existmg  national  emergency  in  banking, 
and  for  other  purposes  ",  approved  March  9.  1933. 

BANKING    act.    1B33 

Mr.  8TEAGALL.  Mr  Speaker.  I  call  up  the  conference 
report  on  the  bill  ^HJl.  5661  >  to  provide  for  the  safer  and 
more  effective  use  of  the  assets  of  banks,  to  regulate  inter- 
bank control,  to  prevent  the  undue  diversion  of  funds  into 
speculative  operations,  and  for  other  purposes 

The  SPEAKER  The  gentleman  from  Alabama  calLs  up 
a  conference  report  on  the  bill  HJ^.  5661.  which  the  Clerk 
will  report. 

The  Clerk  read  the  conference  report. 

(For  conference  report  see  Senate  proceedings  of  June  12, 
1933.  p.  5769.) 

Mr.  STEAGALL.  Mr  Speaker,  the  conference  report 
upon  this  bill  embodies,  without  substantial  change,  the 
regulatory  provisions  of  what  was  originally  known  as  the 
Glass  bill,  which  passed  the  Senate  in  a  former  session  of 
Congress  but  failed  of  passage  in  the  House,  together  with  a 
provision  for  the  insurance  of  l)ank  deposits.  The  report 
accomplishes  the  greater  portion  of  the  things  favored  by 
the  House,  as  expressed  m  the  vote  by  which  the  House  bill 
was  passed.  An  amendment  to  the  deposit -insurance  pro- 
vision of  the  bill  has  been  agreed  upon,  which  insures  de- 
posits Qot  in  excess  of  $2,500.  effective  on  the  1st  day  of 
January  1934.  The  provision  applies  to  member  banks  of 
the  Federal  System  and  nonmember  banks,  trust  companies, 
and  savings  banks,  and  they  come  into  the  benefits  of  the 
insurance  fund  upon  the  same  conditions  and  requirements 
that  apply  to  banks  that  are  members  of  the  Federal  Re- 
serve System.  Both  classes  of  banks  are  required  to  sub- 
mit to  examination  before  participating  in  the  l)eneflts  of 
the  Insurance  fund. 

Of  course,  no  one  could  expect  to  have  his  way  entirely 
in  the  passage  of  a  measure  of  such  magnitude  as  Is  this. 
I  would  insure  deposits  in  full  and  without  waiting  over  63 
days.  There  are  reasons  to  support  the  plan  to  put  the 
insurance  provision  mto  effect  by  gradual  processes.  The 
insurance  of  deposits  up  to  $2,500  affords  much  greater  pro- 
tection than  would  be  supposed  without  examining  the  fig- 
ures.    In  this  connection  I  desire  to  quote  from   a  recent 
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report  of  the  Comptroller   of   th*^  Curr'nrv   cowriivz   A.S2G 
of  the  4,836  active  member  natici.cil  bai.k.s  a.-  of  May  13: 

96.78  percent  of  the  depositors  In  the.se  banks  have  26  71  percent 
of  the  deposits  and  with  an  avemcr  drpcfc'.t  nf  $183  16  are  In  the 
class  covered    by  the  $2,500   lns»;r  .:     ' 

1  78  percent  of  the  depositors  have  h  ?;a  ix  rrent  of  the  de- 
posits.    The  average  deposit   Is  $3.31891 

80  100  of  1  percent  of  the  depositors  have  8.24  percent  of  the 
total    deposits,    the   average   deposit    being   $6  804  04 

63/100  of  1  percent  of  the  dep  .t  rs  ]..i\-v  15  97  pt  rcent  of  the 
deposits.     The  average  deposit  1.^  f .  <  ~:4  m 

13  100  of  1  percent  of  the  depositc  rs  i.uvp  40  3  pt  ."-i  rr.t  of  the 
deposits,  the  average  being  $211,846  u7 

These  figures  cover  a  total  of  22,466  060  dopn;:'o:>  with 
total  deposits  of  $14,905,31=^000 

These  figures  indicate  that  '.risurance  of  individual  deposits 
up  to  the  amount  of  $2,500  leaves  les.s  than  4  percent  of  the 
number  of  depositors  unprotected. 

On  the  1st  of  July  I'^'M  'hv  :::pneral  provi.<;ions  of  the  bill 
become  effective.  The  ^•.';'  ral  piovi.<ion.s  in.sure  all  deposit.^ 
in  banks  that  participate  in  tlv  m.-^urance  funds  100  percent 
up  to  the  amount  of  $10,000  On  amounts  in  cxces.s  of 
$10,000  and  not  above  $50,000  the  insurance  covers  75  per- 
cent of  the  amount  of  deposits,  md  on  amounts  in  excess 
of  $50,000  the  insurance  covers  .50  percent  of  deposits  in 
excess  of  $50,000.  The  insurance  <  f  depo.s;ts  m  nonmember 
banks  will  e.xtend  down  to  the  Ut  of  Ju'y  1936.  a  little  over 
3  years  from  this  time. 

All  State  banks,  regardless  of  cap:t,il;.-at;on.  -.vii'ther 
members  of  the  Federal  Reserve  System  or  not.  wM  b  per- 
mitted to  share  in  the  benefits  of  the  insurance  fund  upon 
certificates  of  solvency  by  duly  constituted  State  examining 
authorities  and  submission  to  examination  by  the  corpora- 
tion. 

Mr.  BROWN  of  Kentucky.  Mr  F;K;;ker,  will  'he  gentle- 
man yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  BROWN  of  Kentucky.  Whfn  is  that  examination 
going  to  be  made  by  the  corporation?' 

Mr.  STEAGALL.  I  shall  try  to  make  clear  to  'he  pentle- 
man  the  matter  he  has  in  mind.  'Hie  purpose  of  i'o<-poning 
the  effectiveness  of  the  insurance  provisions  of  the  b:i!  until 
the  1st  of  July,  1934,  to  atTord  t.mf"  for  proper  f-xamma- 
tion  both  as  to  member  banks  of  the  Federal  Reserve  Syst.  rr. 
and  to  nonmember  banks  in  order  that  no  injurious  results 
may  follow  from  letting  in  one  class  of  b<inks  m  ad\ance  of 
the  other  class.  That  pro\ision  of  the  bill  :s  desipn*  i  to  ac- 
complish exactly  what  the  gentlemar,  liad  m  m:nd  in  the 
amendment  which  he  offered  t  >  the  bill  which  passed  the 
House. 

If  the  bill  is  administer  to:  m  accordance  with  the  l";-:i.^- 
lative  intent,  as  I  have  no  d^^ubt  it  will  be.  the  purp'se  the 
gentleman  had  in  mind  will  be  fully  accomplished 

The  board  to  administer  'lie  Insurance  fund  will  consist 
of  3  members.  1  of  whom,  will  be  the  Comptroller  of  the 
Currency,  and  2  members  appointed  by  the  President  and 
confirmed  by  the  Senate.  It  will  be  rememibercd  that  the 
Senate  bill  provided  for  a  t)oard  of  5  members,  to  be  made 
up  of  the  Comptroller  of  the  Currency.  1  member  of  the 
Federal  Reserve  Board,  and  3  m.embers  selected  by  the 
Federal  Reserve  banks.  'IT.e  original  House  bill  provided 
for  a  board  of  5.  1  of  whiMii  should  be  a  member  of  the 
Federal  Reser\-e  Board,  another  the  Comptroller  of  the  Cur- 
rency, and  3  members  to  be  appointed  by  the  President 
and  confirmed  by  the  Senate  The  House  amended  the  bill 
so  as  to  require  a  fourth  member  to  be  appointed  by  the 
President  instead  of  a  member  to  be  selected  from  the  Fed- 
eral Reserve  Board  'Hiere  were  these  of  us  who  did  not 
think  it  wise  to  leave  too  much  of  the  control  of  the  insur- 
ance corpwration  undT  management  connected  with  the 
Federal  Reserve  bar.k^.  and  the  conference  report  offers  a 
better  provision  than  either  the  original  Senate  bill  or  the 
original  House  bill  :n  that  respect. 

It  is  in  effect  about  the  same  as  the  provision  that  was 
adopted  by  the  House. 

There  are  to  be  3  members,  1  to  be  the  Comptroller  of  the 
Currency.  2  ..ppomted  by  the  President,  and  1  of  the  ap- 
pointive members  to  bt   chairman  of  the  board. 


1  have  no  doubt  thai  the  administration  and  that  the 
Comptroller  of  the  Currency  and  members  of  the  board  who 
will  be  appointed  by  the  President  and  confin;  •  d  by  the 
Senate  will  administer  this  law  in  accordance  with  the  pur- 
pose of  the  Confiress  and  that  they  will  deal  fairly  and 
justly  v>ith  botti  member  banks  of  the  Federal  Reserve  Sys- 
tem and  nonmember  bank--  that  apply  for  membership  in 
the  insurance  fund. 

I  wish  to  call  the  attention  of  tlie  House  to  the  provisions 
of  this  measure  which  provide  rt  lu  f  for  depositors  in  closed 
banks. 

T'h.i  fund  of  the  insurance  corporation  is  to  !)e  made  up 
of  Si:^GO(!Onoo  -!;b-(T;hod  by  the  Treasury,  in  stock  of  the 
corporation.  Thi.s  fund,  as  has  been  previously  stated,  rep- 
resents substantiallv  the  am.ount   winch  has  been  paid  into 


th 


Tr<  a-iirv 


V-, 


m   lieu 


\V  1 . 

•Ub: 


i:"'e 
r:b. 
a:n: 


i;0- 

for 


n    tile    Fei'.eral    Rcser\-e    bank^ 

an.n:-  tax,  Anothi  r  sum  of  $150000,000 
tamed  by  requiring  Fcdcrdl  Reserve  ba!:ks  to 
cap:'al  slock  in  the  in'-nr.inoe  cTporalion  ii" 
equal  to  one  half  the  surplus  funds  of  'he  Federal  Rtser\e 
banks.  A  subscription  to  capital  stork  m  the  corp  ra'njn 
by  member  banks  and  nonmem:>  :  banks,  trust  coirpjirr.'  s, 
and  savings  banks  participating  \n  the  insurance  fund  will 
be  in  the  amount  of  one  half  of  1  percent  of  all  deposits. 
This  will  be  in  subscription  to  capital  stock  in  the  corpora- 
tion upon  which  dividends  will  be  paid  at  the  rate  of  G 
percent  per  annum. 

Mr.  SHALLENBERGER.  Will  the  gentleman  yield  for  a 
question? 

Mr.  STEAGALL.     In  one  moment,  please. 

Assessments  both  from  surplus  funds  and  other  subscrip- 
tions to  capital  stock  may  be  called  by  the  Board  in  install- 
ments. 

I  yield  now  to  the  gentleman  from  iNoba-ka. 

Mr,  .SH.iLLi.ENBERGER  I  am  sure  it  is  with  pleasure 
that  the  gentleman  is  able  to  bring  in  this  conference  report, 
and  many  of  us  share  that  pleasure.  The  provision  which 
the  gentleman  is  now  touching  upon  is  subscriptions  re- 
quired by  the  banks  themselves  at  this  tim.e  Will  that 
subscription  be  required  to  be  made  at  once? 


i-..A 


GALL.     No. 


subscriptions  for  stock  may 


be  called  for  in  installments.  It  should  be  remembered 
that  the  corporation  starts  with  a  fund  of  $300,000,000, 
which  is  a  very  substantial  sum, 

Mr.  SHALLE.XBERGER.     The  reas. n  I  a-k  that,  the 
of   Nebraska    at    one    timt 
provision  which  madt   'he 
very  hard  times  was  th*   ^ 
required  to  m.-^ke  'o  'hat 

Mr.   STEAGALL.      Wl-   1 


,:a:.ty    fund, 
i.is-ment  dur 


Lite 
the 


had    a    v 

lost  emb 

3s,  riptions  v.hich  tlit-  baiLKs 

>r.d 

■- e   ut.dtr'aken   to  ^aleguaid   the 


vere 


interests  of  the  bank.-  m  that  regard, 

Mr.   SHALLENBERGER.     I   am   tuad   to  know   that. 

Mr,  .Sl^EAGALL.  We  have  perm. tied  assessments  to  be 
made  by  the  Boarc  ivjiv.  tune  to  time,  based  on  deposits 
to  rtpien.sh  the  fund  .n  oa>e  .t  bcromes  necessary  to  meet 
the  demands  of  tlie      " 


v.tkl  .viil  . 


leio , 


Mr,  MoCLINTIC.     Will  the  eentleman 
NL--.  .-TE.'\lLA.LL.     In  just  one  moment. 
We  pru\.ue  tiiat  the  (  up.tal  stock  of  the  corporr 
be  fxpandea  th:e-  time-  by   >-u:n2  obligations  of 
poration.     The  Senate  bill  i.ro'.ided  for  f  xjiian.-ior, 


the  amount  of  capital.     Tiie  p 

accepted.     This  would  ki^v  a 

000,000,   all   of    -.vhioh    wLl    oe 

depositors    m    the    bank.-.    ji'arti^ipat.nL:    m    tne 

ployed  b>'  tile  board  m  loan.^  upoi,  the  asset.-  tu  t 


um  Oi   a ppri. x.iiiat Oi 
ised   either   f 

>.ed  bank 
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inn  may 
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to  twice 

se  bill  were 

$-1,000  - 

pr.  tection  of 


I'his  w.L  furnish  relief  f 

country  '.^dio  now  have  fi 

closed   banks.     This  pro'c: 

rectived   the  recognition   wlnoh   I   t: 

thi>  ]3articular  time. 

Mr    MOTT.     Will   the   pentleman 

Mr.   STEAGALL.      I  yield. 

Mr    MOTT      I  do  not   find  m  the 


thousands  of  depositors  m  'his 

or  SIX  billion  dollars  tied  up  m 

n  of  the  bill  has  not  seennnj:ly 

nk   Its    value   merits   at 

•icld? 


thf 


rtferei 


nee  01 
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the    gentleman    mentioned    some    minutes    ago.      Can    the 
gentleman  tell  me  where  that  is  in  the  bill? 

Mr.  STELAGALL.  The  gentleman  from  liaryland  [Mr. 
O<M.MBORO0CH  ]  or  scmc  other  member  of  the  committee  will 
find  It  for  the  gentleman  in  a  moment.  I  cannot  take  time 
to  look  up  the  provision  now.  The  gentleman  will  ftnd  it 
at  the  end  of  the  provision  creating  the  deposit  insurance 
corporation. 

Mr.  McCLINTIC.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  McCLINTIC.  I  understood  the  gentleman  to  say  this 
corporation  started  out  with  a  fund  amounting  to  $350.- 
000.000.  Does  that  represent  a  direct  appropriation  from 
the  Treasury? 

Mr.  STEAGALL.  Tlie  gentleman  evidently  did  not  hear 
my  explanation.  We  start  with  an  initial  fund  of  approxi- 
mately $300,000,000.  one  half  subscribed  by  the  Treasury 
and  one  half  subscribed  by  the  Federal  Reserve  banks  out  cf 
their  surplus.  Next  we  require  banks  participating  in  the 
fund  to  subscribe  for  capital  stock  of  the  corporation  in 
sums  not  to  exceed  one  half  of  1  percent  upon  deposits. 
These  amounts  are  callable  in  installments,  and  will  amount 
to  something  like  $450,000,000.  This  amount  of  capital 
stock  may  be  expanded  three  times.  The  amount  will,  of 
course,  be  mcreased  as  the  number  of  participating  banks 
Increases. 

Mr    HASTINGS.     Will  the  gentleman  yield? 

Mr   STEAGALL.     I  yield. 

Mr.  HASTINGS.  When  is  the  assessment  on  the  banks 
required  to  be  paid  in? 

Mr.  STEAGALL.  One  half  at  the  outset  and  the  other 
subject  to  call. 

Mr.  HASTINGS.     Well,  in  the  next  few  days? 

Mr.  yTEAGALL.  When  the  board  is  ready  to  begin  busi- 
ness. Of  course,  they  would  not  call  for  a  subscription  for 
stock  on  the  part  of  banks  until  they  are  ready  to  put  the 
insurance  plan  into  operation.  I  take  it  for  granted  the 
board  would  call  for  the  first  Installment  on  the  1st  of 
January.  Meantime  they  would  begin  immediately  to  em- 
ploy their  imtial  capital  and  its  expansion  in  affording 
relief  to  depositors  in  closed  banks. 

Mr.  HASTINGS.  Then  one  half  will  be  called  perhaps 
about  the  1st  of  next  January? 

Mr.  STEAGALL.  Probably  one  quarter,  and  a  little  later 
the  other  quarter. 

Mr.  HASTINGS.  And  then  one  half  how  much  later? 
At  the  order  of  the  board? 

Mr.  STEAGALL.     Only  one  half  is  provided. 

Mr.  HASTINGS.  WeU.  all  of  it  might  be  caUed  for  at 
one  time? 

Mr.  STEAGALL.  It  might  be  But  the  board  is  author- 
ized to  rail  for  it  in  installments,  and  that  would  be  done 
In  order  to  prevent  any  unnecessary  hardships  on  the  banks. 

Mr.  HEALEY.  WiU  the  gentleman  continue  to  explain 
the  pronsions  concerning  closed  banks 7 

Mr  STEAGALL.  I  think  I  have  made  that  fairly  clear 
The  biU  does  not  carry  a  sutBcient  sum  to  grant  the  relief 
that  ought  to  be  extended  to  depositors  in  closed  banks. 
Only  a  few  nights  ago,  Saturday  mght.  I  tliink  it  was,  the 
Hodse  passed  a  bill  which  removed  the  limitations  of  the 
Reconstruction  Finance  Corporation  as  to  loans  that  may 
be  made  for  the  purpose  of  aiding  depositors  in  closed 
banks. 

I  may  say  in  this  connection  I  do  not  think  we  have  gone 
as  far  as  this  Congress  should  go  toward  affording  relief 
to  people  who  suffer  at  this  time  because  of  the  tying  up 
of  deposits  in  banks  that  are  in  liquidation  or  in  the  hands 
of  conservators. 

Mr.  SNELL.     Mr.  Sp)eaker.  will  the  gentleman  yield? 

Mr.   STEAGALL.     I  yield. 

Mr.  SNELL.  If  I  understood  the  gentleman's  opening 
statement,  we  begin  the  Ist  of  January  next  year  to  insure 
deposits  of  all  member  banks  for  6  months  up  to  $2,500 

Mr  STEAGALL.  Ail  member  banks  and  all  nonmember 
banks  that  can  qualify. 


Mr.  SNELL.  What  happens  to  them  after  they  qualify: 
are  they  examined  subsequent  to  the  original  examination ' 

Mr.  STEAGALL.  The  corporation  is  authorized  to  exam- 
ine all  banks  participating  In  the  fund  from  time  to  time  to 
keep  check  on  them. 

Mr  SNELL.  Then  all  banks  receive  the  same  examina- 
tion as  member  banks? 

Mr.  STEAGALL.  That  Is  right:  the  same  examination  by 
the  corporation  applies  to  norunember  and  member  banks  of 
the  Federal  Reserve  System. 

Mr.  SNELL.     Beginning  the  1st  of  January? 

Mr.  STEAGALL.  Yes;  and  from  that  time  on  so  long  as 
the  nonmember  banks  participate  in  the  fund.  Of  course, 
if  they  join  the  Federal  Reserve  System,  they  stand  in  the 
same  category  as  other  member  banks  of  the  Federal 
Reserve  System. 

Mr.  SNELL.  Do  they  have  to  Join  the  System  by  July  1. 
1936? 

Mr.  STEAGALL.  No;  but  at  that  time  they  shall  apply 
for  membership  and  they  .stay  in  unless  they  are  rejected. 

Mr.  SNELL.  But  lietween  now  and  next  January  no 
insurance  applies  to  bank  deposits? 

Mr.  STEAGALL.  There  is  no  Insurance  between  now  and 
the  1st  of  January  1934. 

Mr.  McFADDEN.     Mr.  Speaker,  will  the  gentleman  yield ' 

Mr.  STEAGALL.     I  yield. 

Mr.  McFADDEN.  What  becomes  of  the  bank  that  la 
rejected? 

Mr.  STEAGALL.  The  bank  that  is  rejected  receives  no 
insurance,  of  course. 

Mr.  McFADDEN.     Then  it  goes  out  of  business. 

Mr.  STEAGALL.  Not  necessarily.  I  may  say  to  the  gen- 
tleman I  have  not  the  slightest  doubt  there  will  be  a  goo<l 
many  nonmember  banks  that  will  not  desire  to  apply  for 
insurance  and  that  will  continue  to  serve  their  communi- 
ties happily  and  satisfactorily. 

Mr.  CELLER  and  Mr.  BECK  rose. 

Mr.  CELLER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  CELLER  WiU  the  gentleman  please  tell  the  House 
what  changes,  if  any.  have  been  made  from  the  Senate  bill 
concerning  the  Postal  Savings  System? 

Mr.  STEAGALL.  We  leave  that  as  the  Senate  amende«l 
it,  but  we  continue  the  Postal  Savings  law.  We  do  provide 
that  deposits  .shall  be  drawn  out  at  intervals  of  60  dayj. 
That  is  not  a  provision  of  the  insurance  section  of  the  bill« 
I  may  say  to  the  gentleman. 

Mr.  CELLER.  I  understand.  I  am  making  this  inquiry 
because  a  number  of  Members  of  the  House  are  anxious 
about  the  Postal  Savings  System,  want  it  preserved,  and  de 
not  want  too  many  attacks  leveled  against  it. 

Mr.  STEAGALL.  We  have  not  abolished  that  at  all  W? 
maintain  the  Postal  Savings  System,  I  may  say  to  the  gen- 
tleman. So  far  as  I  am  concerned,  I  am  not  disturbed  about 
the  Postal  Savings  System.  I  cannot  see  the  wisdom  of  ;v 
law  that  contemplates  putting  a  citizen  in  jail  if  he  does  not 
put  his  money  in  a  bank  to  be  employed  in  trade  and  com- 
merce and  then  turns  around  and  offers  him  an  inducement 
to  lock  it  up  in  a  Postal  Savings  bank,  where  it  is  hoarded. 
But  we  are  allowing  that  to  continue. 

Mr.  CELLER.     Will  the  gentleman  tell  us  what  we  do? 

Mr.  STEAGALL.  I  have  just  told  the  gentleman  that  we 
retained  the  Senate  provision. 

Mr.  CELLER.  That  makes  many  changes.  Will  the  gen- 
tleman tell  us  about  that? 

Mr.  STEAGALL.  I  say  we  are  retaining  the  Senate  pro- 
vision which  I  have  just  explained. 

Now  I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  BECK.  I  wish  to  ask  the  gentleman  a  few  questions 
in  order  to  clear  my  mind.  In  the  first  place  the  gentle- 
man speaks  of  the  triple  capitalization  of  this  corporation. 
How  is  the  amount  between  $300,000,000  and  $2,000,000,000 
to  be  raised? 

Mr.  STEAGALL.  First,  we  increase  the  capital  stock  by 
subscriptions  of  banks  that  join  the  insurance  corporation. 
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::r  obligations. 
I  mean,  by  bond  iss-je.s. 
:■:?  a.s  the  provision  m  the  Re- 


Then  we  provide  th.it  the  rcip'.tal  may  be  expanded  thrcf 
times. 

Mr.  BECK.     But  how? 

Mr.  STEAGALL.     Py     , n: 

Mr.  BECK.     That  i    vshat 

Mr.  STEAGALL.     The  sa; 
construction  Finance  Corporation  Act. 

Mr.  BECK.     That  an.'=wprs  :t. 

Mr.  STEAGALL.  Tliat  t::'.  t\s  us  a  fund  of  .'sufficient  di.e- 
nity  to  inspire  confidence  and  to  d:.=;pen5;e  willi  the  nece.s- 
sity  for  assessments  aeaiiLst  banks  imposing  undue  hard- 
ships: also  a  fund  tr.at  -.v.li  do  .'^oine  mea.'ure  of  the  work 
that  ought  to  be  done  m  :<  iav.r,?  depo.'^itors  m  closed  bank.s. 

Mr.  BECK.  Did  I  undfr.^tar.d  the  gentleman  to  say  that 
in  addition  to  the  power  to  ...sue  bonds  the  capital  stock  of 
banks  can  also  be  assessed' 

Mr.  STEAGALL.  No;  the  ger.tleman  did  not  qu;ie  follow 
me.  I  used  the  word  "  assessed."  We  require  them  to  sub- 
scribe for  stock  in  the  insurance  corporation,  and  such  sub- 
scriptions as  are  obtained  in  this  manner  added  to  the 
Initial  fund  of  approximately  $300,000,000  constitute  the 
corporation  capital  and  that  capital  may  be  expanded  to 
three  times  its  amount. 

Mr.  BECK.  Just  one  oilier  question  Suppose  a  bank 
has  been  examined  and  found  to  be  correct  and  qualified 
and  is,  therefore,  a  part  of  the  in.surance  .scheme  and  then 
suppose  6  months  later  a  further  examination  shows  that 
it  is  insolvent,  what  then  becomif  .s  of  it? 

Mr.  STEAGALL.  The  gentleman  is  too  good  a  lawyer 
to  inquire  what  becomes  of  a  bank  that  is  found  to  be 
insolvent  if  officials  do  their  duty.  There  are  plenty  of 
ways  in  which  to  proceed  to  liquidate  such  a  bank,  but,  of 
course,  the  insurance  corporaticn  would  be  respon-sible  for 
its  deposits. 

Mr.  BECK.  Has  the  corriiration,  then,  the  power  to 
throw  it  out  of  the  insuranci>  b^ncflt-s? 

Mr.  STEAGALL.  No:  th(  y  pay  its  depo.'^itors,  but  they 
can  have  a  bank  liquidated  The  in.surance  corporation 
takes  over  the  liquidation  of  a  bank  that  is  closed,  and  they 
maintain  a  deposit  bank  in  the  community  for  a  peruxi  of 
2  years,  unless  in  the  ir.eantime  sufficient  capital  is  sub- 
scribed to  OF>en  a  new  bank.  This  plan  avoids  the  shock 
and  demoralization  incident  to  a  bank  failure  and  ab-o 
affords  protection  for  depositors 

Mr.  BECK      ;  'h.mk  the  gentleman. 

Mr.  STF.\f '.ALL.  This  is  what  is  contemplated.  There 
cannot  be  .i  :  ..:.k  failure  m  the  usual  sense  of  the  word 
under  the  provisions  of  'his  bill.  When  a  bank  closes  the 
corporation  goes  in  and  sets  up  a  depositing  bank  m  its  place 
and  pays  off  every  depositor  in  cash.  No  man  can  lose  hi.^^ 
deposits  and  no  man  is  :ncon\enienccd  or  hara.ssed  by 
delay  in  the  discharge  of  the  obligations  of  a  bank  for  the 
payment  of  its  deposits.     [.'Applause.] 

I  want  to  say  a  word  or  two  more  and  then  I  must  con- 
clude. I  regret  that  I  cannot  discu.ss  all  the  matters  m 
conference  and  the  changes  agreed  upon.  I  am  trying  to 
cover  the  matter  of  chief  interest.  This  bill  does  not  go 
as  far  as  I  would  go.  It  d  ^e^  not  accomplish  all  that  I 
would  accomplish.  Maybe  I  am  enthusiastic  on  this  subject 
of  bank-deposit  insurance.  I  ha\e  worked  at  it  for  15  year? 
I  discussed  it  in  a  cair.p.i.un  m  my  district  in  1920.  I  told 
my  people  then  that  if  tl-.ey  kept  me  in  Congress  until  I 
became  the  Chairm.i:.  f  the  Banking  and  Currency  Com- 
mittee of  the  House  I  wnild  promise  them  that  sometime  a 
bill  would  be  passed  or  that  .'fitting  in  a  conference  I  would 
be  able  to  secure  the  enact m.ent  of  this  legislation.  The 
purpose  of  this  bill  and  is  to  promote  the  public  welfaie 
protect  the  interest-  ^f  depositors.  It  rests  upon  the 
theory  that  banking  winch  is  not  safe  for  depositors  ought 
to  be  prohibited  by  law.  It  is  intended  to  require  common 
honesty  in  the  operation  of  the  banks  of  this  country  and  to 
make  it  possible  for  banks  to  employ  bank  credits  m  support 
of  trade  and  commerce  in  the  United  States.     fApplaase.l  i 

We  have  worked  out  this  problem  as  best  we  can,  to  the 
end  that  there  may  be  no  discrimination  between  nonmem- 
ber banks  and  member  banks  of  the  Federal  Reser\e  System.  | 


We  lay  down  the  proposition  that  banking  Is  not  the  in- 
dividual right  of  a  citi/en.  but  that  when  we  charter  an  in- 
stitution to  enpace  in  banking,  to  rectn  t  :  r.i  df'po>its  of  the 
public,  it  IS  the  duty  of  the  law  making  power  of  the  Gov- 
ernment to  set  to  It  that  the  deposil.s  cf  t.h'.-  public  are  pro- 
tected. Common  licnesty  require^  'his.  tlie  public  welfare 
requires  it,  and  thr  future  v.eifa'-e  cl  the  baiUis  requires  it. 
Bank  checks  constitute  tlie  currency  with  which  90  percent 
of  the  Nation's  b'u.'^mess  is  conducted.  There  i>  no  -'-ubsti- 
tute  for  it.    We  must  revive  the  use  of  bank  credit. 

The  United  States  Department  of  Commerce  in  a  state- 
ment just  issued  .-hows  that  in  April  1930  we  had  S4.518.- 
000  000  in  circulation.  We  had  at  that  tim^e  $65,000,000,000 
in  bank  riepo.-^its  In  April  1933  we  had  $6,137,000,000  of 
m>oney  in  circuiat.on.  or  more  than  $1,619,000,000  m  cxccjs 
of  what  v\e  had  3  years  ago:  and  yet  bank  deposits  had 
dwindled  to  the  amount  of  $22,000,000,000  in  April  1933. 
Public  confidence  has  been  destroyed.  The  public  has  lost 
confidence  in  the  banks,  and  the  banks  have  lost  confidence 
m  the  public.  Officers  of  the  baPiks  live  in  constant  dread  of 
mob^  at  their  doors.  Every  banker  in  the  country  is  study- 
ing only  about  how  to  keep  liquid  and  be  able  to  respond  to 
the  demands  of  depositors. 

This  bill  requires  all  the  banks  of  the  United  States  to 
unify  their  resource;  for  the  protection  and  irisura.'ice  of  the 
depo.'-.t.-  of  the  public.  When  this  bill  is  enacted  there  will 
never  be  another  bank  failure  wuth  frantic  depositors  throng- 
ing the  doors  of  a  bank  demanding  their  deposits.  Under 
this  bill  every  depositor  in  any  bank  belonging  to  the  in- 
surance corporation  can  eo  to  his  bank  and  get  his  money, 
so  Icm:  as  depositors  m  any  ether  bank  which  is  a  stock- 
holcier  in  the  corporation  in  any  part  of  the  country  are 
able  to  withdraw  their  money.  That  is  the  re.-ult  to  be 
accomplished   by  tins  let^isiation.      !  Applause.  I 

Mr.  HOW.\RD,    Will  the  gentleman  yield? 

Mr.  STE.^GAI.I..  llii.-.  is  a  great  step  toward  economic 
recovery  and  revival  of  busine.ss.  It  is  the  greatest  measure 
for  the  elevation  cf  bankini:  to  a  place  worthy  ot  a  great 
civilu'.ation  that  ha.^  ever  been  undertaken  m  the  history  of 
the  United  .States,.  :  Appiau.s<?.i  Under  this  bill  and  other 
measures  of  constructive  aid  the  people  of  the  United  State.s 
wiii  find  their  way  out  of  the  darkness  ana  into  the  light  of 
a  brighter  cay.     .  Applause.  1 

I  yield  to  the  eentleman  from  Nebraska. 

Mr  HOW.ARD.  Quite  naturally,  the  gentleman  will  un- 
derstand that  many  of  those  of  us  who  ha\e  not  had 
opp>or; unity  to  make  close  study  of  this  are  confronted 
with  many  perplexing  problems.  I  liave  just  one,  I  should 
like  to  .-ubir.it  It  to  the  gentleman  and  ask  for  his  happiest 
definition  of  it.  My  ques-ion  is  this,  predicated  upon  the 
fact  that  1  year  anc  today  the  gentlt-man  fromi  Alabam.a. 
along  witli  myself  and  other  hum.ble  Members  of  the  Con- 
g'ress  liere.  were  ridiculed  becau.se  we  dared  to  advocate 
guaranty  of  bank  deposits.  Today  e\erybody  applauds  the 
gentleman  from.  .Alabama.  ;  Applause.!  What  I  should  hke 
t.o  know  IS  what  miagic  is  m  the  gentleman  from  Alabama 
that  has  created  this  remarkable  change?       . Applause. 1 

Mr.  STEAGALX.  The  gentlem^an  from  Alabama  has  not 
accompiibhed  it.  The  wisdom  of  this  legislation  has  tx^vn 
demonstrated  by  the  sorest  and  bitterest  experience  in  all 
the  history  of  the  Amiencan  j^eople.  and  they  ha\e  de- 
manded this  legislation  until,  under  the  new  leadership  tliat 
blesses  the  Nation,  thank  God,  they  ha^e  been  able  to  make 
their  voice  heard  in  Congress.     iProlonged  applau.se,  1 

Mr.  Speaker.  I  yield  5  munutes  to  the  gentleman  from 
Massachusetts   IMr,  Lucej. 

Mr.  LUCE.  Mr,  Speaker,  fu'st  let  me  extend  my  own  felic- 
itations to  the  chairman  of  the  com.mittee  upon  the  ac- 
complishment of  his  laudable  ambition  in  resiX'ct  to  the 
insurance  feature  of  this  bill.  But  for  his  unwavering 
enthusia,sm.  his  comjilete  confidence,  and  his  rt  markabie 
tenacity,  the  insurance  of  deposits  would  not  ha\e  won. 

Secondly,  let  me  put  upon  record  my  appreciation  of  a.s 
fine  an  exhibition  of  patriotism  and  sacrifice  as  I  ever  '.\it- 
nes.'^ed.  that  to  be  found  m  the  action  of  another  member 
of  the  conference  commuttee,  the  gentleman  from  Mar;,  .ana 
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[Itr.  GoLHSBOBOUCHl.  fApplause.I  He  did  an  honorable. 
•  loyal,  and  In  view  of  his  convictions  a  very  difficult  thing. 
In  waiving  his  Judgment  as  Co  one  phase  of  this  measure. 
Without  his  thus  waiving  judgment  the  conference  report 
would  not  have  now  reached  the  floor  of  the  House  and  the 
Senate.  By  putting  the  public  welfare  above  individual 
opinion,  he  did  a  service  to  his  country. 

He  has  withdrawn  the  obstacle  in  the  way  by  consenting 
to  branch  banking  in  States  that  explicitly  permit  It  for 
bants  chartered  under  their  own  laws,  such  SUtes  being 
now  a  dozen  or  so  in  number.  In  the  controversy  over  the 
respective  merits  of  what  are  known  as  "  umt  banking  "  and 
••  branch  banking  systems ".  a  controversy  that  has  been 
alive  and  sharp  for  years,  branch  banking  has  been  steadily 
gaining  in  favor.  It  is  not.  however,  here  proposed  to  give 
the  advocates  of  branch  banking  any  advantage.  We  do  not 
go  an  inch  beyond  saying  that  the  two  ideas  shall  compete 
on  equal  terms  and  only  where  the  States  make  the  competi- 
tion possible  by  letting  their  om^ti  institutions  have  branches. 
In  ahort.  we  say  only  that  if  a  State  invit«s  the  race,  let  the 
better  horse  win.  That  system  which  proves  itself  the  better 
able  to  serve  the  people  will  in  the  end  prevaiL 

Of  equal  importance  was  our  agreement  as  to  State  t>anks 
not  now  members  of  the  Federal  Reserve  System.  Accord- 
ing to  the  latest  figures  at  my  command,  those  of  June  30. 
1932.  there  were  then  10.455  commercial  State  bankij.  and 
of  all  the  Stat€  banking  institutions  at  the  end  of  the  year 
only  805  were  in  the  Federal  Reserve  System  Taking  into 
account  the  closings  in  the  last  11  months  and  more,  there 
may  be  8.000.  more  or  leas,  that  as  a  result  of  the  agree- 
ment of  the  conferees  will  by  July  1.  1936.  a  little  more 
than  3  years  from  now.  have  to  decide  whether  they  will 
stay  out  of  the  Federal  Reserve  System  or  by  coming  in 
will  continue  to  enjoy  the  benefits  of  Insured  deposits.  Con- 
fident as  we  are  that  very  many  of  them  will  decide  for 
insurance,  this  will  add  greatly  to  the  possibility  that  pres- 
ently we  may  have  a  unified  banking  system  In  the  United 
States.  [Applause  )  Not  necessarily  the  disappearance  of 
State  banks,  but  the  umon  of  all  banks  in  the  land  in  that 
magnificent   fiscal   structure,   the   Federal   Reserve   System. 

There  were  but  two  pomts  of  senous  controversy  in  the 
disciissions  of  the  conferees — those  to  which  I  have  just  re- 
ferred, branch  banking,  the  membership  requirement  to- 
gether with  other  details  of  msxrrance  of  t)ank  deposits. 

In  the  second  matter.  I  have  been  unable  personally  to 
bring  myself  to  declare  as  to  all  particulars  full  and  cond- 
deuk  approval.  Insurance  of  deposits  is  an  experiment 
tlwt  where  prevnously  tried  m  some  of  the  States  has  failed. 
Possibly  failure  came  for  reasons  that  will  not  exist  when 
the  National  Government  undertakes  this  great  task.  My 
doubts  go  to  method  rather  than  to  prmciple.  I  have  never 
imderstood  why  it  la  impossible  or  even  unwise  to  extend 
ttM  insurance  prinjipie  to  the  insuring  of  deposits.  That 
wcnia  to  me  but  a  short  step  beyond  the  insurance  of  bank 
officers  by  surety  bonds.  I  hope  the  result  to  be  desired 
can  be  accomplished.  Personally.  I  should  have  preferred 
that  It  be  done  by  way  of  a  mutual  insurance  system  fos- 
tered by  the  Federal  Government,  but  if  the  method  here 
proposed  can  succeed.  I  shall  rejoice 

In  these  few  mmutes  I  may  not  discuss  the  details  of  the 
bill.  Suffice  it  to  say  that  after  many  hours  of  earnest 
deliberation  the  conferees  have  worked  out  an  agreement 
that  we  believe  will,  as  a  whole,  advance  the  Interests  of 
the  Government  and  meet  the  needs  of  the  people. 

Mr  Speaker,  there  is  no  great  bill  that  ever  comes  tiefore 
the  House  without  regret  on  the  part  of  each  and  every 
Member  as  to  some  particular  detail.  There  are  things  in 
this  bill  I  would  have  changed,  there  are  things  other  Mem- 
bers would  have  changed,  but  compromise  is  of  the  p?t.sence 
of  all  legislation,  compromise  by  ail  those  who  desire  to  ac- 
complish the  general  purpose.  Here  that  purxxjse  is.  by  an 
extensive  revision  of  our  banking  laws,  to  furnish  more  pro- 
tection to  depositors  and  mvestors.  to  distribute  better  the 
beneficial  uses  of  capital,  to  discourage  Its  unwise  uses,  to 
atreng^en  the  financial  structure  of  the  Nation,  to  help  us 
oat  of  our  pr*»sent  troublp*?    to  lessen  the  likelihood  of  their 


return.  There  is  nothing  In  the  bin.  no  one  thing,  that 
should  by  itself  cause  any  Member  to  vote  against  the  con- 
ference report.    There  will  be  other  Congresses. 

There  will  be  opporttmity  to  change,  as  the  test  of  these 
things  may  warrant  the  change.  Immediate  enactment  of 
the  biU  will  add  to  the  restoring  of  confidence,  and  that 
should  be  the  fundamental  purpose  In  all  our  action  in  this 
session.  Because  I  hope  and  beUeve  this  measure  will  con- 
tribute to  restonng  confidence  among  the  people,  I  gladly 
give  It  my  support.     [Applause.! 

Mr.  Speaker,  there  Is  a  misprint  In  the  report  en  page  6 
in  subsection  (b).  About  two  thirds  of  the  way  down  there 
is  the  language: 

No  member  of  the  Pederal  Reserve  Boftrd  »hall  be  an  officer  or 
director  of  any  bank,  banking  institution,  truat  company,  or  Fed- 
eral Reserve  bank  of  hold  stock  in  any  bank. 

That  last  word  "  of  "  should  be  "  or."  Then  in  the  next 
liiie  the  word  "  duties  "  is  incorrectly  spelled.  May  I  in- 
quire how  one  would  proceed  at  this  stage  of  the  proceedings 
to  have  that  corrected? 

Mr.  STEAGALX..  I  suggest  that  the  error  is  purely 
clerical. 

Mr.  LUCE.     Yes. 

Mr  STEAGALL.  Senator  Glass  and  I  had  discussed  the 
matter  of  errors  of  that  kind,  and  I  suggest  that  when  the 
bill  IS  passed  if  we  find  any  errors  that  are  m  any  sense 
important  they  can  be  corrected  at  that  time. 

Mr   LUCE.     Very  weU. 

Mr.  STEAGALL.  Mr.  Speaker.  I  jrield  5  mmutes  to  the 
gentleman  from  Mississippi  I  Mr.  RAmoNl. 

Mr.  RANKIN.  Mr.  Speaker,  I  first  want  to  congratulate 
the  Committee  on  Banking  and  Currency,  and  especially  the 
distinguished  gentleman  from  Alabama  [Mr.  Steacau.],  the 
chairman  of  the  committee,  for  the  services  they  have  ren- 
dered the  country  in  bringing  this  bill  to  Its  conclusion.  We 
all  know  that  the  gentleman  from  Alabama  has  labored  day 
in  and  day  out.  month  in  and  month  out.  year  in  and  year 
out  to  bring  about  some  kind  of  law  that  would  guarantee 
bank  deposits  throughout  the  land  and  restore  confidence 
in  our  banking  institutions. 

Charles  Darwin,  the  great  scientist,  in  his  Voyage  of  the 
Beagle,  tells  of  being  in  South  America  in  1835.  when  that 
country  was  visited  by  a  series  of  terrific  earthquake  shocks 
that  lasted  for  many  days  and  shook  the  Andes  Mountains 
from  Patagonia  to  Pamnia.  He  said  that  for  days  and 
months  and  possibly  ytan  after  the  visitation  of  that  great 
catastrophe  eveijuue  In  South  America  seemed  doubtful 
even  of  the  groond  on  which  he  stood.  His  comfldence  was 
so  shaken  In  the  stability  of  the  universe  that  he  even 
walked  with  fear  and  trembling.  He  did  not  regard  the 
ground  as  that  "  sure  and  firm-set  earth  "  to  which  another 
great  ^Titer  once  referred. 

Mr.  Speaker,  we  have  passed  through  the  greatest  eco- 
nomic catastrophe  in  history.  Never  in  the  history  of  man- 
kind has  the  confidence  of  the  people  l)ecn  so  disturbed  as 
it  has  in  the  past  3  4  years.  Never  have  they  had  so  little 
faith  in  our  economic  institutions.  Nothing  we  can  accom- 
plish will  do  more  to  restore  that  confidence  and  stabilize 
conditions  than  the  passage  of  this  law  to  guarantee  bank 
deposits.  For  that  reason  I  say  It  would  have  been  a  crime — 
and  I  mean  a  crime — for  this  Congress  to  adjourn  without 
passing  some  kind  of  a  law  to  guarantee  these  deposits, 
restore  the  confidence  of  the  American  people,  and  help  to 
stabilize  our  economic  structure,  in  order  to  take  advantage 
of  and  get  the  benefits  of  the  legislation  that  has  already 
been  passed  and  the  reforms  that  have  already  been  brought 
about. 

Yesterday  100  Members  of  thus  House,  in  the  face  of  all 
tbe  TMSh  to  adjourn  Congress,  slgzied  a  solemn  agracment 
that  we  would  oppose  any  adioamment  until  this  laglsla- 
tion  to  guarantee  bank  deposits  was  brought  out  and  passed. 
Others  would  have  signed  it.  no  doubt,  if  it  had  been  pre- 
sented to  them.  I  inserted  that  agreement,  together  with 
the  names  signed  to  it.  in  the  CoivaaisaioNAi.  Rkcoro  last 
night  so  that  those  men  who  were  wiUing  to  manifest  that 
much  mterest  and  go  that  far  in  attempting  to  bring  about 
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the  pa>^^arp  of  thi.*;  lepi.slation  mipht  have  that  far{  knowri 
to    '.Jit     .■\iu'  ::r;ir.    piriplf.    or    at    least    to    all    who    read    the 

Cu.NGKtSSlON.M.    Ivi...  OKD. 

Conditions  are  already  improving  The  prices  of  cottoi; 
wheat,  corn,  and  o*!;<  r  a  :ricultural  commodities  have 
doubled  in  the  last  few  wtck^  With  the  lep-.slat;cn  wp  h  ive 
passed,  and  espec.ally  the  financial  IcpislaUon.  v>\\t-n  this 
bill  becomes  a  la-A.  when  t.he  dcposit.s  m  our  banks  have  been 
guaranteed  and  the  confidnice  of  the  American  people  n: 
our  economic  in.^f .ri;t:n:i-  :s  restored,  you  will  see  America 
awaken  as  it  v.':i  f.-  :n  her  terrible  nightmare  and  move 
forward  into  a  new  era  of  prosperity.     (Applause.] 

Mr.  STEAGAIJ>.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  ^'»>ii'ltman  from  Maryland  [Mr.  Golds- 
borouchI. 

Mr.  ARE.NS  Mr  .Speaker,  will  the  gentleman  from  Mary- 
land yield? 

Mr    GOLD.SBOROrGn.     Yes. 

Mr.  .A.KENS.  On  pafje  25  of  the  report  it  states  that  m 
order  to  ha.c  any  Stat*  bank  entitled  to  the  benefit  of  this 
irusurance  it  would  have  to  increase  its  capital  to  $25,000  Is 
thnt  correct? 

M:  CA  iIJJSBOROUGn.  That  is  correct;  yes.  In  an- 
swering that  question  I  want  to  answer  it  completely.  It 
can  go  in  on  the  l.^^t  of  Januiry  1934  and  stay  m  until  the 
1st  of  July  1936  vv.iJinut  increasing  its  capital  stock:  but 
at  that  time  it  wo.;!.:  :'.,:\e  to  m'-rea.^^  its  capital  to  $25,000 
in  order  to  get  into  ll.c  t'^dcral  Reserve  System,  and  so  con- 
tinue insurance  for  its  depositors. 

Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield^ 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  HOEPPEL.  Is  it  not  true  t>'.at  the  Senate  amend- 
ment in  this  bill  seeks  to  destroy  the  Postal  Savings,  and  that 
this  provision  is  taking  from  deposit  ois  m  the  Postal  Savings 
Department  their  interest  unIes^  ihey  give  an  advance  notice 
of  60  days  of  withdrawal? 

Mr.  GOLDSBOROUGH.  The  provision  in  the  Senate  bi!l 
was  adopted  by  the  conferee.s.  Tliat  provision  is  tlutt  a 
deposit  has  to  stay  in  a  Postal  Savings  bank  for  60  days  m 
order  that  Interest  may  be  recencd  Tlie  rea.son  why  that 
provision  was  adopted  was  this: 

After  this  dcF>osit  guaranty  b;il  r""s  into  efTe.t  there  is 
no  necessity  of  ha\ing  any  Postal  Savinjis  Sy.stem.  The  de- 
liberate purjxDse  of  the  conferees  wa.^  not  to  do  anyth.ng  to 
encourage  the  Postal  SaMiu:s  banks. 

Mr.  HOEPPEL.  Will  tlir  p-'iitleman  yield  for  another 
question? 

Mr.  GOLDSBOROUGH.  I  am  sorry,  but  I  do  not  have 
the  time. 

Mr.  Speaker,  the  (l.jT»-rences  between  the  House  bill,  which 
was  passed  by  a  record  vote  and  by  an  overwhelming  ma- 
jority, and  the  conference  report  are  briefly  but  substan- 
tially these:  First,  the  members  of  the  board,  instead  of 
ix'iiig  the  Comptroller  of  the  Currency  and  four  members 
named  by  the  President,  are  the  Comptroller  of  the  Cur- 
rency and  two  mejnbcrs  named  by  the  President,  one  of 
which  named  members  shall  be  chairman  of  the  board,  no 
more  'h.in  two  members  of  the  board  being  of  the  same 
politic.ii  partN 

Tilt  i.t  xt  ( har.He  :s  that  although  State  banks  can  get 
tile  Unefit  of  thi.';  fund  beginning  on  January  1.  1934.  they 
must  come  into  the  Federal  Reserve  System  or  make  appli- 
cation for  admission  to  the  Federal  Reserve  System  on  or 
before  July  1.  1936  but  they  do  not  liave  to  come  in  on  a 
$50  000  rapital-stoik  biLsis.  They  can  come  in  with  a  $25,000 
r.i;;:tal  .'-*ock 

I  y:<  Id  tM  tl.'    gentleman  from  Kansas. 

M:  MiCilcilX.  In  that  respect,  I  admire  the  frankness 
>  r  \]\..  u-inr.:,  .:;  that  it  diH's  openly  wh;it  the  bill  did  in  tin" 
H  i  r  by^  c_',er.nt;  .1  up,  but  I  want  to  ask  the  geatkinun 
this  question 

Mr.  GOLDSBOROUGH.  There  is  no  attempt  to  mislead, 
I  assure  the  ger.tleman. 

Mr.  McGUCiIN  D.x's  the  gentleman  really  believe  that 
it   is   for   the  ultimate  good   of   ih.s   country  that   all   State 
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banks  of  the  United  States  must  be  forced  into  the  Federal 
Reserve  System? 

Mr  GOLDSBOROUGH  I  absolutely  do  not  I  absolutely 
do  ZiOi.  I  am  ju.-t  as  much  opposed  to  that  as  I  could  pos- 
sibly be,  but  I  will  say  tc  the  eentlemaii  that  m-en  though 
it  is  necessary  for  Suite  banks  to  prepare  themseives  to  come 
into  the  Federal  Reserve  Systen:  by  July  I,  1936,  still  this 
law  constitutes  the  greatest  advance  m  bL^nking  sii::ce  the 
Federal  Re.-er'.T  Ac*  was  passed. 

Mr.  McGl'GI2s.  The  gentleman  will  concede  that  no 
State  bank  can  remain  m  exiftcnce  which  does  not  come 
into  this  guaranty  fund,  over  a  period  of  time? 

Mr.  GOLDSBCiROUGH.  That  is  what  I  have  stated  as 
plainly  a6  I  could. 

Mr  M'.-GUGIN.  And,  therefore,  m  order  to  ccme  into  this 
fund  ;;  n.uii  ccme  into  the  Federal  Reserve  System,  yet 
the  gentleman  agree^-  that  is  not  a  good  thing,  to  forc.e  all 
State  baiik:>  into  the  Federal  Reserve  System. 

Mr.  GOLDSBOROUGH.  Of  course,  the  bill  is  not  ex- 
actly a>:  I  wcuM  have  it. 

M'  M-GUGIN.  To  make  it  perfectly  clear  we  must  sur- 
rtr.dt  r  tlie  State  bank.^  over  to  the  Federal  Reserve  System. 

Mr.  GOLDSBOROUGH.  Now.  I  cannot  yield  further.  I 
have  stated  the  facts  exactly  as  they  are. 

.^nether  difference  between  the  conference  report  and  the 
House  bill  is  that  national  banks  and  member  banks  may 
rs*abl;.-h  br\-.r.-.  1:l'5  :n  any  State  which  has  passed  or  shall 
pnss  aS'-mati-.c  lec.'^lation  permitting  branch  banking.  This 
provr^inn  will  ir.::r."c;ately  allow  national  banks  State-wide 
branch-bankm-r  privil'ces  :n  about  eight  States,  but  I  ani 
very  f.-a'":k  to  -ay  'I'.nt  those  who  favor  branch  bankme  are 
of  th'^  rpin.nr.  that  it  will  cau.se  a  drive  on  the  legislatures  of 
the  various  S':.:.-  by  the  national  and  State  bank.s,  so  that 
in  a  short  ti:r!e  branch  banking  will  very  rapidly  spread. 
That  :-  tht-ir  lv:^pv. 

A  question  arose  as  to  whether  or  not  the  conferees  on 
'hi  rAr\  -f  the  IT  vu.e — that  is,  the  conferees  en  the  majority 
^;";.-^  -.vf  re  ju''u;fd  :r".  yielding  on  the  question  ^"f  branch 
bankme,  :r.  order  to  ci  this  barJ:-depr.sit  in.-nirance  legis- 
lation. After  a  en-at  ut:il  of  dcliiX'ratiun  we  wore  force.; 
to  the  conclusion  th;-t  v.e  should  yield  because  we  could 
not  have  gotten  any  sort  of  legislation  if  we  had  not  yield^Hl. 
and  I  will  tell  you  why.  A  majority  of  the  Hou.se  conferee  ^ 
were  forced  to  the  conclusion  that  a  majority  of  the  Senate 
conferees  did  not  want  any  bank-deposit  insurance  bill  at 
all.  and  therefore  they  would  be  iw^-fecLly  satisfied  for  the 
wliole  legislatne  program  to  be  killed.  So  we  were  in  the 
dilemma,  that  we  either  had  to  yield  on  branch  banking 
or  get  no  bill.  We  decided  that  if  we  had  a  bank-deposit 
insurance  bill  it  would  not  only  tend  to  restore  the  confi- 
dence of  the  American  people  m  the  banks  and  in  the  busi- 
ness integrity  of  tlie  country,  but  if  bank  deposits  were 
insured  and  all  the  people  knew  that  a  reservoir  of  the  assets 
of  every  bank  in  the  United  States  was  supportmg  the  de- 
posits m  their  bank,  it  would  tend  to  sustain  the  independent 
bank  and  tend  to  restrain  the  tendency  to  branch  bajikmg. 
Tlierefoi  e.  we  felt  we  should  yield  to  the  Senate  provision. 

Now,  Mr  Speaker,  those  are  substantially  the  differences 
between  the  Hou.se  bill  and  the  conference  report. 

Mr.  ADAIR.     Will  the  gentleman  yield  for  a  question? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  ADAIR.  I  want  to  ask  the  gentleman  whether  or  not 
this  bill  contains  the  provision  which  was  m  the  House  bill 
prohibiting  people  who  are  engaged  in  banking  from  en- 
gaging  m   tiie   insurance   business? 

Mr.  GOLDSBOROUGH.  It  does  not.  That  was  stricken 
out. 

Mr.  P.A.R.SOXS      Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  PARSO:^'S      The  gentleman  has  some   time  remain- 


ing. 


I  wono! 


would  explain  to  th*-   House  subdivision 


(n>  on  page  IG,  with  reference  to  the  relief  that  this  bill 
gives  to  receivers  of  liquidating  baiiks  that  are  now  closed'' 
There  is  no  aid  given  to  those  that  are  under  conservator- 
ship, to  try  to  save  them  to  reopen,   but  there  is  some  a.d 
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given  to  thore  that  are  now  under  Uqixidation.  Will  the 
gentleman  be  kind  enough  to  explain  that?  I  do  not  think 
It  has  b?en  explained  to  the  House. 

Mr.  GOLDSBOROUGH.  It  la  the  same  provision  that 
waa  In  the  House  bill,  and  that  was  all  gone  Into  at  that 
time.  I  hope  the  gentleman  will  not  Interject  that  discus- 
sion at  this  time. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

\r      GOLDSBOROUGH.     I  sield. 

M;  TAYLOR  of  Tennessee.  Why  was  it  necessary  to 
IxDstpone  the  operation  of  this  giiaranty  system  until  the 
1st  of  January  1934'' 

Mr.  GOLDSBOROUGH.  Because  the  administration  in- 
sisted upon  It  and  we  could  not  have  gotten  any  bill  at 
all  without  it.    That  is  the  complete  answer. 

Mr.  GILCHRIST.     Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  GOLDSBOROUGH.     Certainly. 

Mr.  GILCHRIST.  What  was  done  with  the  provision 
in  the  House  bill  prohibiting  officers  of  banks  from  writing 
Insurance  policies?  Is  it  the  same  as  it  was  in  the  House 
bill? 

Mr.  GOLDSBOROUGH.  No.  The  provision  prohibiting 
bank  oflBcers  and  banks  from  writing  Insurance  was  stricken 
out  and  is  not  in  the  conference  report. 

Now.  Mr.  Speaker.  I  cannot  yield  further.  I  am  very 
sorry.     I  have  but  3  minutes  remaining. 

Mr.  Speaker,  it  is  said  that  on  one  occasion  the  great  Dr. 
Johnson  was  strolling  in  Westminister  Abbey  with  a  friend, 
and  that  as  he  gazed  upon  the  tombs  of  the  wise  and  the 
great,  he  used  this  Latin  phrase:  "  Porsltan  et  noster  nomen 
miscibitur  istis  " — "  Perhaps  our  name  also  shall  be  inscribed 
with  these." 

We  all  hope  and  believe  that  it  will  be  many  years  before 
the  name  of  the  chairman  of  this  committee  [Mr.  StkacajxI 
U-.  ::  -'3  a  memory,  but  when  that  time  comes  this  bill,  a 
U'b;  J.. ..  from  blm  not  only  to  the  people  of  America  but  to  the 
people  of  the  world,  will  serve  to  inscribe  his  name  among 
the  WLse  and  the  great  who  have  performed  nnaeiflih  public 
senirp 

.VI;  .5TEAGALL.  M."  S;^<uif  r  I  nove  the  previous  ques- 
tion upon  the  adoption  of  the  conference  report. 

Mr.  BROWN  of  Kentucky  Mr.  Speaker,  will  the  chair- 
man of  the  committee  yield  :  .)r  just  one  question  before  he 
moves  the  previous  question? 

Mr  .'-'TEAOAI  I-  Mr  Speaker.  I  withhold  the  motion  and 
>:r...l  •       rif'  <>^:. -.■■::.  c.  :rom  Kentucky  for  a  question. 

Mr  '^-l-  >\VS  :  K-^ncucky.  I  :;.i.»  not  had  an  opportunity 
t  :"  i>:  ;:''  i.r.;:-:ice  repor''  vV.;;  the  gentleman  inform 
t.^f"  H  .V,'  Ar.a.-  1-:  ••  ision  of  the  b.i.  insures  against  national 
ba.Jc  partlc:pu:.::<  ;r.  '.he  :::.  uriince  fund  before  State 
b.i;:K     r.-.dv  par'.A  .pa'.f  ' 

Mr  .- rKAO.AIX.  rhfv  all  corAt'  m  at  the  same  time. 
Th.i'  .  '^-.e  purpose  of  dt  kiy;:.g  i.;.;::.:.^  this  provision  into 
e.*T  ■■■*■' 

.Mr    Br'!)',VN'     f  KrMi'i.k"      I  'hank  ihe  gentleman. 

.Mr  .-^ :  i-iAt  l.ALL  .Mr  Speakt-r.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  confererur  r  p.-rt. 

Th'"  v^vious  question  was  ordered. 

Ih'  .-t'EAKER.  The  question  is  on  agreeing  to  the  con- 
ference report 

Mr  M(  oroiN  Mr  ?;>t^ak(^r  "n  'ha:  I  ask  the  yeas  and 
l-a.  s 


'\  I.' 


Mr    M   < 


a.%- 


.l'V_l 


islon  (demanded  by 


:  J 1 .  I. jes  6. 


M  McGUGIN  .Mr  Sprakf^r  I  object  to  the  vote  on  the 
ground  the;'^  :s  r:'>t  a  quoru"^:  prfspr.: 

The  SPEAKEii.  The  Cha;r  a  .;  cuunt.  [.After  counting.] 
Two  hundred  and  thirty- -^. '.i  Members  are  present,  a 
q  .   rum. 

So  the  confer*»ni>"  "■  ;    -'   a  «.>  i;'reed  to. 

On  motion  of  Mr  .-  ts.Ai.;,  a  motion  to  reconsider  was 
laid  on  the  ".able. 


trPORTIWO  OF  HOT7SB  COIOUTTKO 

Mr.  BYRNS.  Mr.  Speaker.  I  offer  a  privileged  resolution 
from  the  Committee  on  Accotmts.  and  ask  for  its  immediate 
consideration. 

The  Clerk  read  as  follows: 

Houje  Rraolution  190 

Resolved.  That  the  offlci&l  cxjinmlttee  reporter*  shall  serve  the 
Committee  on  the  Judiciary  at  Its  meetings  In  the  District  of 
Columbia  during  lU  InveetlgatlooB  authorized  by  House  ReaoluUon 
133  and  House  Resolution  173. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker.  I  offer  another  priWleged 
resolution  from  the  Committee  on  Accounts,  and  ask  for  its 
Immediate  consideration. 

The  Clerk  read  as  follows: 

House  Reeolutlon  191 

Resolved.  That  the  official  committee  reportera  shall  aerve  the 
Committee  on  the  Civil  Service  at  Its  meetings  In  the  Dtstrlct  of 
Columbia  during  lu  InveetigaUon  authorized  by  House  Beeolu- 
tion  146. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  further  privileged 
resolution  from  the  Committee  on  Accounts,  and  ask  for  Ita 
Immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  193 

Resolved.  That  the  official  committee  reporters  shall  serve  the 
Conunlttee  on  Ways  and  Means  at  its  meetings  In  the  District 
of  Columbia  during  Its  Investigation  authorized  by  House  Reeo- 
lutlon   184. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
to  ask  a  question,  as  I  understand,  these  reporters  are  paid 
by  the  year,  are  they  no^? 

Mr   WARREN.     That  is  correct. 

Mr  SNELL.     Then  there  will  be  no  extra  charge? 

Mr     .VJlRREN.      No. 

Mi  6NELL.  There  Is  no  reason  why  they  should  not  do 
this  work  during  the  recess? 

Mr.  WARREN.  Not  at  alL  In  fact,  these  resolutions  will 
save  money. 

The  SPEAKER.  Without  objection,  the  resolution  will  be 
agreed  to. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  further  privileged 
resolution  from  the  Committee  on  Accounts  and  ask  for  ita 
immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  189 

Resolved.  That  the  expenses  of  conducting  the  Investlpatlon  au- 
thorized by  House  Resolution  145.  Incurred  by«4he  Committee  on 
the  Judiciary,  acting  as  a  whole  or  by  subcommittee,  not  to  exceed 
J5.000.  including  expenditures  for  the  employment  of  clerical,  steno- 
graphic, and  other  assistants,  shall  be  paid  out  of  the  contingent 
fund  of  the  Hotise.  on  vouchers  authorljsed  by  the  committee, 
signed  by  the  chairman  thereof,  and  approved  by  the  Committee 
on  Accounts. 

Svc  2  That  the  official  committee  reporters  shaU  serve  said 
committee  at  lU  meetings  In  the  DlsUlct  of  Colximbla. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  WARREN.     I  yield. 

Mr.  SNELL.  As  I  understood,  there  was  a  partial  agree- 
ment that  there  would  be  no  expense  in  connection  with  the 
investigation  under  the  Celler  resolution? 

Mr.  WARREN.  I  understood  it  was  brought  out  during 
the  debate  in  the  House  yesterday  that  the  expense  of  the 
investigation  would  not  exceed  $5,000,  and  we  were  requested 
by  the  Chairman  of  the  Committee  on  the  Judiciary  to  make 
this  appropriation.  He  feels  quite  sure  all  of  it  will  not  be 
needed.  In  the  matter  of  past  Investigations  conducted  by 
the  Judiciary  Committee  under  the  present  chairman,  part 
of  the  funds  allotted  have  been  turned  back  Into  the 
Treasury. 

Mr.  S?iELL.  I  have  no  fault  to  find  vi-lth  the  previous 
work  of  the  committee,  but  I  understood  from  the  gentleman 
from  Missouri  [Mr.  CochramJ  that  originally  it  was  not  in- 
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tended  thrrr  should  bt^  any  expen.se  In  connection  with  th:- 
Investigation.     Uowcxcr.  I  .shall  not  object. 

Mr.  BLANTON.     Mr   Speaker,  will  the  gentlcHian  yield" 

Mr     \VARF?r\N.     Ct"r;i;nly. 

Mr  ni..A.vrON  IT,"  stat*m'^nt  was  that  there  would  bf 
fu;:ii^hfd  to  the  c  ir.:;.:*tee  by  the  local  bar  association.s  ah 
the  legal  talent,  without  charge,  Uiat  the  committee  needed. 
In  fact,  all  tlv  members  of  the  Judiciary  Committee  are 
able  lawy.'rs  therr.M  Ivf  .s,  and  if  they  needed  any  other  law- 
yer it  would  be  funv..'h'^d  without  charge.  But,  of  course, 
they  may  need  ai.  ,i. .  ..ur.iant  here  and  there  to  check  up 
fees  that  have  be«".i  pa^d  to  tru.;tees,  receivers,  and  their 
attori '^ys  I  th.ir.k  'he  action  taken  by  the  Chairman  of  the 
Committee  on  Ar^'ount.^  m  allowing  this  fund  is  reasonable, 
and  when  properly  expended  by  the  committee  will  result  in 
saving  millions  of  dollars  for  the  people  in  the  future. 

The  SPEAKER  The  question  is  on  agreeing  to  the  reso- 
luti'-'n 

'I'hi'  rf.-.^lutiiui  wa--^  agreed  to. 

T}'.}.    11    Nl^TITUTION    OF    THE    UT^TTtD  STATES   AND   THE    DECLAR.VXION 

I  if-    INDEPENDENCE 

Mr.  I^\MBETH  Mr.  Sp(^i.er,  by  direction  of  the  Com- 
mittee on  Pru.'. m..-  I  send  to  the  Ckrk's  desk  a  privileged 
resolution  fo'-  ini.Tn-diate  consideration. 

The  Clerk  read  a:>  follows: 

:^t:.i''  c\  i.^  iirreEt  Resolution  3 

Mesoli'ed  by  the  Seriate  [the  House  of  Representatives  concw- 
ring).  That  the  Con.'-titutlon  of  l.he  United  States,  as  amended  lo 
April  1.  1933,  together  wiih  the  Declaration  of  Independcr.-e,  b*- 
printed  ap  a  Srnate  documcr.t  with  an  Indrx,  In  8uch  form  aru: 
style  a«  n.  >■•  (>♦■  airecled  by  the  Joint  Conjiiittee  on  P^rinting  and 
that  3.600  adaiiionai  copies  be  pr;nttd.  of  which  1.000  copies  hl.a;: 
be  for  the  luv  of  the  Senate  and  2.500  copies  for  the  uso  of  tl.c 
5i  ■  .s»*    iif     I'.epreser.t at l\  PS 

Mr  M.-^llTIN  of  Massachu.sctta.  Mr.  Speaker,  may  I  ask 
;h-  fanth'iiian  a  question"'  Will  the  2.500  copies  that  are  to 
\,<  di.stributed  ami  r.K  the  Members  of  the  House  go  to  the 
f  '.d.:.?:  r'H'ii'.  to  :hv  rred.t  of  each  Representative? 

.Mr  LAMBETH  Ten  u:>  each  Seruitor  and  five  to  each 
Rr;.if\s«>r,;ative. 

M:  HKCK.  Mr  Speaker,  would  It  not  be  well  to  amend 
lilt  rtsoluiion  so  that  the  two  defunct  documents  could  be 
encloM'd  iii  blacK  b«->rders  with  a  heading  "  In  Memoriam  "7 
[Laughter.] 

The   roncmrent    re.'kjlution    was   agreed  to. 

LEAVE    OF    ABSENCE 

By  unanimous  con.spnt,  leave  of  absence  was  granted  as 
follows: 

To  Mr  C'l.AKKE  of  New  York,  for  3  days,  on  account  of  ira- 
portan*    biL';ine5s. 

To  M:^   Hi  EPTKL    f(^r  1  day.  on  account  of  official  business. 

rxTENSICN    OF   REM.\RKS 

Mr.  Speaker,  I  ask  unanimous  consent  that 
Lted  t-(i  t  xiend  my  remarks  on  the  legislative 
.-   I  i    this   session. 

R.sening  the  right  to  object,  would  it  not 
to  make  a  t^eiieral  request? 
I  shall  do  that  later.     I  wanted  to  specify 
th»'  purpose  of  the  rxtension. 

-Mr  BLANTON  R(  .serving  the  right  to  object,  this  means 
the  j.:t'nilt ma:.  w.I!  put  the  remarks  in  the  Record  at  this 
point ' 

Mr  BYRNS  Oh.  no;  I  will  have  to  prepare  them.  I 
could  not   do   that   now. 

Mr  BLANTON  They  ought  to  go  in  the  main  body  of 
tht    RrcoRn 

Mr   BYRNS      All  the  legislation  has  not  been  passed,  and 
the  remark-  \\  .11  apivar  after  we  have  adjourned. 
Mr.  SNELL.     Mr.  Speaker,  I  make  the  same  request. 
The  SPEAKEIi      L.  there  objection? 
Thi  ri'  -.s  as  no  oL.'m  tion. 

Speaker,  I  ask  unanimous  consent  that 
peim.tted  to  extend  their  own  remarks 


Mr.  BYl^N.- 
I  may  b<'  ;>(  r;;:: 
accompl.  hn.iii 

Mr.  SNELL. 
be  a  good  ;dt  a 

Mr    BYRNS 


Mr  BYRNS.  Mr. 
a.:  Mrmbers  may  b*' 
in  thu'  Recokd, 

Mr    GlLCimibT. 


Fur  how  long? 


Mr  BYRNS.  Until  the  closincr  of  the  Recokd.  I  do  not 
thuik  we  ought  to  have  any  other  l;:r.:'at:'n  vivxin  the  re- 
quest.   This  Is  usually  10  days  after  th.;   Cor.:.:L.vc  adjourr^. 

Th"  SPEAKER.     L  tht  :e  objection-^ 

There  was  no  objection. 

CCNTEREES    CN    TItE    E.^M'I.NC     BILL 

Mr.  Iinx  g1  Aiabaina.  Mr.  Sptakcr,  I  a..k  unanimous 
con.sent  to  addre.ss  the  House  for  2  minutes. 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  shall  net.  object  to  my  colleague's  request,  but  after 
tlie  gentleman  speaks,  if  anyone  else  asks  unanimous  con- 
sent. I  shall  have  to  object. 

Tlie  SPEAKER.  Ls  there  objection  to  tiie  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  the  mapnificent  and 
much  deserved  ovation  which  the  House  accorded  my  col- 
league from  Alabama  i.l<Ai.  Steagallj,  chairman  of  the  con- 
ference committee  on  the  banking  bill,  and  the  generous 
"^mplau^e  which  the  House  gave  the  other  members  of  the 
conference  committee  shows  the  appreciation  of  the  House 
of  Its  conferees  on  this  measure.  I  have  been  so  fortunate 
as  to  have  a  close  insight  into  the  work  of  my  colleague  Mr. 
Steagall.  and  the  other  members  of  the  conference,  and  I 
wish  to  add  my  tribute  to  the  words  of  praise  that  have  been 
six)ken  of  them  here  txjday.  The  banking  bill  is  the  mast 
important  piece  of  legislation  enacted  by  the  present  Con- 
gre.ss.  and  the  only  piece  of  major  legislation  to  be  enacted 
that  was  not  on  the  President's  program.  I  belie\p  that  the 
House  should  feel  a  deep  .sense  of  pnde  in  the  passage  of  the 
bill.  The  steadfast  support  and  ardent  encouragement 
which  the  House  gave  t«  iLs  conferees  enabled  the  conferees 
to  wage  the  battle  to  bring  the  bill  back  to  the  floor  so  much 
in  accord  with  the  wishes  of  the  House  and  to  hold  inviolate 
thr  funda.mentals  of  the  bank-deposit  insuranre  provision. 
Tins  pro\!sion  will  do  more  than  an^-  other  possible  thing  to 
restore  the  confidence  of  the  people,  to  open  the  flow  of 
credit,  t-o  quicken  business  and  industry,  and  to  strengthen 
the  fabric  of  our  financial  life. 

Surely  we  appreciate  the  tireless  efforts  and  fine  work  of 
all  the  conferees.  This  House  could  not  have  been  more 
faithifully  cr  more  ably  represented  than  by  my  colleague 
from  Alabama  .Mr.  Steagall  1,  the  gentleman  from  Mary- 
land [Mr.  GciLDSBORouGH ;.  and  the  t;entleman  from  Massa- 
chusetus  [Mr.  LucEi,  I  believe  that  I  voice  the  sentiments 
of  each  of  you  when  I  say  that  I  feel  that  special  tribute 
should  be  paid  to  the  chairman  of  the  conferees  IMr.  Stea- 
gall!. The  bank  deposit  insurance  provision  of  the  bill  is 
his  child.  For  over  10  years  it  has  been  his  dream  and  for 
all  this  time  he  has  labored  unceasingly  to  make  real  the 
dream.  Long  apo  he  envisioned  the  benefits  to  the  country 
from  such  a  measure,  and  had  it  been  on  the  statute  books 
when  the  present  depre.ssion  came  much  of  the  disaster  and 
sufTennt'-  which  ha^•e  befallen  us  might  have  been  avoided. 
Not  a  part  o!  the  President "s  program,  bitterly  fought  by 
some  of  the  most  powerful  interests  in  the  land,  beset  by 
enemies  m  high  places  where  it  should  have  had  only 
friends,  the  bill  has  been  passed  because  of  the  fine  patience, 
the  splendid  courage,  and  the  masterful  resource  of  the 
chairman  of  the  conferees  [Mr.  Steagall]. 

Tlie  country  has  had  nothing  comparable  to  it  since  the 
passage  of  the  Federal  Reserve  Act.  It  is  one  of  the  great 
pieces  of  legislation  in  the  history  of  the  Government.  It 
is  indeed  •'  the  shadow  of  a  great  rock  in  a  weary  land." 
[Applause.] 

ORDER    OF    BUSINESS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  Hou.se  Resolu- 
tion 188,  a  privileged  resolution,  from  the  Committee  on 
Rules. 

The  Clerk  read  as  follows: 

Hou.se  Resolution   188 

E.c<<nl:cd    "Diru   durinp  the   remainder  of   the  first   Sf-Kslon   of  the 

S«  vcnty-th;r^l  t'nnirreK.s  it  Phail   be  in  order  for  fue  Speaker  at  any 

tnne   to   enif:i.i::i    in.it.ons   to   sunpcnd   the   rules.   n,)iwithstanding 

Uie  provifeioiib   ui    c.uUm;    1,  rule   XXV II.    and    ii   bnal]    a,.t>o    be    m 
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order  at  any  time  diirtng  the  first  aeselon  of  the  Seventy-third 
CongreM  for  the  majority  leader  to  move  that  the  House  take  a 
and  lald  motion  la  hereby  made  of  the  highest  privilege. 


Mr.  O'CONNOR.     Mr.  Speaker,  may  I  inquire  of  the  gen- 
tleman from  Pennsylvania  how  much  time  he  desires?     I 
the  gentleman  will  use  as  little  time  as  possible. 

Mr.  RANSLET^.     We  have  requests  for  about  20  minutes. 

Mr  O'CONNOR.  Then  I  shall  yield  the  gentleman  from 
Pennsylvania  20  minutes. 

Mr.  Speaker,  this  Is  the  same  resolution  which  was  de- 
feated yesterday  by  the  narrow  margin  of  a  few  votes  when 
we  called  it  up  on  the  day  it  was  reported  back  to  the  House 
and  required  a  two-thirds  vote.  Today  we  call  it  up  and 
only  a  majority  vote  is  required. 

The  resolution  provides  for  two  methods  to  expedite  the 
procedure  of  the  House  in  these  closing  hours  of  this  special 
session. 

First,  the  resolution  permits  the  Speaker  to  recognize 
Members  to  move  to  suspend  the  rules  and  ijass  bills.  Our 
rules  provide  that  such  motions  to  suspend  the  rules  are 
only  in  order  on  the  first  and  third  Mondays  of  each  month 
and  during  the  last  6  days  of  a  session.  Of  course,  the  last 
6  days  of  the  session  cannot  be  computed  unless  a  Joint 
resolution  to  adjourn  has  been  adopted.  Such  a  resolution 
not  yet  having  been  adopted,  the  Speaker  is  not  authorized 
to  recognize  Members  to  suspend  the  rules  and  pass  legis- 
lation which  might  be  of  a  very  Important  or  emergent 
nature. 

The  rule  also  permits  the  majority  leader  to  move  at  any 
time  that  the  House  stand  in  recess.  Under  our  rules  we 
cannot  recess  at  any  time  except  by  unanimous  consent,  for 
the  reason  that  on  the  convening  of  Congress  we  adopted  a 
rule  to  meet  at  12  o'clock  noon  on  each  day,  and  unless 
there  is  unanimous  consent  we  cannot  go  out  of  session 
without  adjoummg  to  the  next  noon  hour.  That  is  all  this 
rule  does. 

Mr.  SNELL.     WlU  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield  to  the  gentleman. 

Mr  SNELL.  Has  the  gentleman  any  real  assurance  on 
when  we  are  going  to  adjourn? 

Mr  O'CONNOR.  I  have  no  knowledge,  information,  or 
Intuition  about  it.  [  Laughter.  1  What  I  have  said  is  all  the 
rule  does.  The  leaders  on  the  majority  side  felt  that  it  was 
oeeeaBary  to  expedite  business  in  the  closing  hours  of  this 
seesion. 

So  much  has  been  said  by  the  distinguished  and  enthusi- 
astic gentleman  from  Ma-ssachusetts  [Mr.  Conwery]  that 
the  American  Federation  of  Labor  preferred  his  bill,  the  Con- 
nery  5-day  week  and  30-hour  week  bill,  to  the  industrial  re- 
covery bill.  I  l)eg  to  call  the  attention  of  the  House  to  the 
statement  of  that  great  American.  M-  Vilham  Green,  presi- 
dent of  the  American  Federation  of  l^oor.  before  the  Ways 
and  Means  Committee  of  the  Hou.se  of  Representatives  in 
the  hearings  last  month  on  the  national  industrial  recovery 
biU.  pages  118.  119: 

This  proposed  legislation  marks  a  very  definite  step  torvurd  In 
Industrial  stabilization,  rationalization,  and  economic  plannlnc. 
The  bill  Is  appropriately  termed  an  "*  industrial  recovery  measure." 
It  is.  In  the  Judgment  of  labor,  the  most  outstanding,  advanced. 
and  forward-looking  legislation  designed  to  promote  economic 
reoorery  that  has  thus  far  been  proposed.  In  the  opinion  of  labor 
it  will,  when  passed  and  applied,  prove  to  b«  a  real,  practical,  con- 
structive remedy  for  unemployment. 

Labor  la  thoroughly  convinced  that  If  the  real  purpose  of  the 
Industrial  Recovery  Act  Is  achieved,  and  all  Is  done  which  can  be 
done  by  authority  of  this  Iei?ls!atlon.  a.OOO.OOO  unemployed  people, 
who  otherwise  would  be  forced  to  remain  idle,  can  be  given  employ- 
oaent  within  a  reasonable  length  of  time. 

In  operation.  Industry  wlU  be  permitted  to  function  in  a  coopera- 
tive way.  freed  from  the  effects  of  evil  practices  destructive  of  both 
industrial  ownership  and  labor,  and  labor  will  t>e  accorded  enlarged 
«uid  increasing  opportunities  for  employment  along  with  the  exer- 
cise of  a  constantly   !ncrf?aslng  purchasing  power. 

Baaed  upon  the  stabilized,  substantial  foundation  created  In 
Istfustry.  standards  with  respect  to  hours,  wages,  and  conditions  of 
eaipIcyiT!<>r) t  ran  be  established,  and  this  In  turn  will  bring  a 
revival  sss  In  every  community  throughout  the  land. 

The    r  >   organize    Into   bona    fide    labor   organizations,   to 

bargain  coUect.vely.  to  be  repreeented  by  representatives  of  their 
own  choosing,  la  as  essential  to  the  well-being  of  labor  as  the 
exercise  of  the  right  of  capitalists  to  fonn  corporations  and  to 
engage   In  organized   Indxistrial   activities   Ls   to   capital.     A  sum* 


matlon  of  the  outstanding  provisions  of  the  bill  clearly  showi 
that  Industry  may  organize  and  through  such  organization  de- 
velop cooperation,  eliminate  unfair  competitive  practices,  pre- 
pare a  code  of  fair  competition  which  sets  forth  standards  cov- 
ering particular  trades  and  competitive  practices  within  Industry. 
The  antltnifit  laws  applicable  to  Indiistry  are  suspended  so  that 
industry  may  unite  and  cooperate  for  the  achievement  of  the 
purposes  set  forth  In  the  act. 

The  bill  provides  that  the  code  to  be  prepared  by  an  associa- 
tion or  group  of  employers  must  stipulate  that  their  employees 
may  exercls«;  the  right  to  organl».  to  bargain  coUectlvely.  and 
that  the  Individual  worker's  right  to  Join  a  labor  organization 
shall  not  be  Interfered  with. 

Employers  organized  Into  associations,  as  provided  for  In  the 
act.  must  undertake  to  reduce  the  number  of  hours  worked  per 
day  and  the  number  of  days  worked  per  week  to  the  point  where, 
m  the  Judgment  of  the  President  of  the  United  States,  employ- 
ment opportunities  will  be  Increased.  Along  with  the  reduction 
in  the  hours  of  labor  must  come  the  establishment  and  mainte- 
nance of  decent  wage  standards. 

I  am  firmly  of  the  opinion  that  throtigh  the  exercise  of  the 
authority  vested  In  the  assocUtlon  of  employers  and  groups  of 
employers,  and  the  further  exercise  of  the  controlling  power 
vested  In  the  President  of  the  United  States,  the  6-hour  day  and 
the  ^day  work  week  can  beoomt  eelsMlshert  and  operaUve  Id  the 
principal  Industries  of  the  Natloa. 

Obviously  the  bill  confers  upoy  the  President  of  the  United 
States  most  uniisual.  broad,  extraordinary  powers  Labor  Is  thor- 
oughly conscious  of  this  fact.  Justification  for  such  a  proposal 
is  found  in  the  existing  emergency.  Because  it  Is  emergency  legis- 
lation It  is  quite  proper  that  such  extraordinary  powers  be  vested 
in  the  President  If  economic  recovery  depends  upon  the  exercise 
of  such  unusual  power. 

B4r.  Speaker,  I  reserve  the  balance  of  my  time,  t  Ap- 
plause.! 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  CoirwrRY]. 

Mr.  CONNERY.  Mr.  Speaker,  there  was  a  little  confusion 
In  the  House  yesterday  with  reference  to  what  I  was  trying 
to  do  in  my  effort  to  get  up  the  5 -day  week,  6 -hour  day  bilL 
Some  questions  were  asked  me  as  to  how  the  American  Fed- 
eration of  Labor  stood  on  the  proposition.  Some  Members 
said  they  understood  that  the  American  Federation  of  Labor 
was  in  favor  of  the  industrial  recovery  bill  and  therefore 
were  not  in  favor  of  the  Connery  bill  at  this  time,  and  some 
Members  asked  why  we  did  not  get  up  the  5 -day  week  bill 
before  this  after  all  the  hearings  of  the  Committee  on  Labor 
on  the  bill  and  the  work  that  the  committee  had  done  during 
the  9  days  of  the  hearings  which  had  lasted  all  day  long  and 
sometimes  late  into  the  evenings.  Now,  I  want  to  read 
something  from  the  hearings  before  the  Ways  and  N'  •  ^ 
Committee  on  the  national  industrial  recovery  bill  tu  >hu*- 
the  position  of  the  President  of  the  American  Federation  of 
Labor  on  these  two  bills.  Mr.  Crowthkr  questioned  Mr, 
Green  as  follows: 

Mr  CBowTHm  Then  you  will  feel  satisfied  while  this  Connery 
bUl  and  the  similar  measure  known  as  the  "  Black  bill  "  may  die 
a  natural  death.  If  favorable  action  is  taken  on  this  bill? 

Mr  Gaszif  I  hope  that  the  Connery  bill  will  be  passed,  and  the 
American  Federation  of  Labor  hopes  that  It  wUl. 

Then  later  on  Mr.  Cbowthx«  asked  this  question: 

Mr.  CaowTBxa.  Tou  are  satisfied  with  It  In  the  Connery  bill? 
Mr.  GaxKM.  Tes.  sir. 

This  referred  to  the  foreign  Import  clause  In  the  Con- 
nery bill,  which  provided  that  if  a  foreign  manufacturer 
refused  to  go  on  a  5-day  week,  just  as  the  American  manu- 
facturer would  be  obliged  to  do.  he  could  not  ship  his  prod- 
ucts into  the  United  States,  as  he  would  be  refused  a  license 
for  this  purpose. 

I  will  read  some  excerpts  from  the  paper  of  the  American 
Federation  of  Labor  of  May  20.  1933.  This  Is  the  official 
newspaper  organ  of  the  American  Federation  of  Labor: 

Thirty-hour  week  bill  would  organize  aU  production — "  Labor  is 
for  this  bill;  It  ought  to  pass." — Oreen. 

The  foregoing  is  the  headline.  Following  is  part  of  tlie 
article. 

with  the  Black-Connery  30-hour  week  bUl.  oflBclally  desig- 
nated "8.  158",  under  the  wire  weU  ahead  of  the  Wagner  bill, 
which  Is  slated  to  bear  administration  approval,  the  greatest  leg- 
islative conflict  of  the  new-deal  era  is  under  way.  with  the  fate 
of  America's  mUUons  at  stake. 

The  Black-Connery  bUl  as  amended  covers  much  the  same 
ground   as   Is   covered   in   the    Wagner    measxxre,    which    Is    being 
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worked  out  by  the  admln^'trsti^n   "  br.TJn   tr\;st  "  and   otber=  ^^ 
have   been   called    into   c.  :  -  :;■... i     n 

Labor  Is  for  thr  T'a  K-<;;-i:nr'  h:!!  "It  '.s  a  p^rx"  b:::  and  It 
ought  to  pass",  .'•aic;  W..liaru  CJitH'u.  of  tne  Anion  a  p.  Ft  deration 
oC  Latxir. 

President  Green  withheld  all  c.^n.ir.ir.t  en  Vnc  \v.u-:ier  b:i;  •  lu 
contfnts  are  too  uncertain  at  this  ho'.^  ,  \.c  saic.  EL.t  for  the 
Black-Connery  bill  he  was  definite,  "  It  o\:trht  to  pa^.«=  ' 

Mr.  Sjjeaker.  I  have  been  a.-kcd  what  would  br  the  legis- 
lative situation  now  that  t!u  rc.cve.'"y  b:li  liaa  passed  both 
Houses  if  the  Connery  bill  :.liculd  be  pa.ssed  by  tiu  House 
today.  Senate  bill  158.  tht  r/...v  k  bdl.  has  already  parsed  the 
Senate  and  was  amended  by  the  Ccmmitue  on  Labor  ::y  the 
Connery  bill. 

M>'  answer  is  very  simpit-  on  that.  All  that  need  be  dor.t 
if  tMs  bill  passed  the  House  today  would  be  to  sulxst:tut.e  the 
Connery  bill,  the  5-day  wrck.  G-hour  day  bill,  the  Bla^k.- 
Connery  bill,  for  title  I  in  'ht-  industrial -recovery  bill  Th;.: 
would  U'l;  a.'yri ;  :h<  ;ubhc- works  program;  it  would  not 
affect  the  taxation  measure;  and  then  we  would  have  a  :\al 
bill  for  labor.  I  do  not  care  what  you  are  going  to  do  on 
this  mailer  so  f^r  a.  >  our  own  individual  conviction>  a:\ 
concertitL:  b;;t  I  i<,i'  .:  my  duty  to  bring  before  thii  Hou.'-c 
t!;t'  d:f!t';eiicc  bcl'»^e-ii  the.se  two  bills,  flemember.  slrictlj- 
.;..  vK.:.,,  it  is  not  ::.:.  b;ll  I  have  no  pride  of  author:,h;n. 
The  bill  which  the  Committee  on  Labor  reporU'd  out  wa5 
written  by  lalxir.  by  men  repres^^nliii^  organized  laU  r.  1 
diafted  it  with  those  men.  we  worked  long  hours  to  drau  ui^, 
this  bill.  I  am  glad  Uiat  we  did.  Smcc  the  bill  wa5  repo::ed 
out  labor  throughout  :.  ^^  ;;ntry  has  said  thai  the  bill  is 
the  best  bill  for  orga:.  l-u  Ubor  which  has  beeii  reported 
to  this  House  for  150  years.  That  us  a  pretty  strong  ir.oute 
from  latxjr.  Rememtx  .-  I  t:o  not  say  it  i.s  the  Tonnery  b.ll. 
I  say  It  Is  labor's  bill. 

The  difference  between  the  recovery  bill  which  has  pa.  sed 
the  House  and  the  Senate,  and  this  5-day  week.  6-hour 
day  bill  Is  that  this  bill  sets  up  a  board  of  three  to  be  ap- 
pointed by  the  President,  one  of  them  the  Secretary  of 
Labor,  the  other  a  representative  of  the  employer-^,  and 
the  third,  which  is  n'^t  \r.  the  national  recovery  bill,  a 
representative  of  organized  labor — not  a  company  unxn 
man.  not  a  stool  pigeon,  n^t  an  automaton,  not  a  robot 
but  a  human  bein;:.  represent mg  organized  labor,  who 
would  stand  up  and  say.  This  is  what  labor  wants  We 
want  a  fair  break." 

I  am  r/^^  p-i-int?  tn  take  the  time  of  this  House  today 
except  to  sav  that  :!  y^u  want  a  chance  under  the  par- 
hamentary  p:  h -xivij-.'  of  the  House  to  vote  for  this  5-day 
week.  6-hour  day  bill,  y^u  will  vote  down  this  rule  whm 
it  comes  up.  As  I  said  yesterday.  I  try  to  fight  fair,  and 
I  wanted  this  niie  brf'U'i^ht  in  immediately  so  that  I  would 
n'>'  h..vvf'  t"  kf'p  objecting  all  afternoon  to  request.^  of 
my  colleagues  Veil  know  the  situation.  If  there  are  anv 
questions  that  any  N!"rr.b<r  desires  to  ask,  I  shall  be  very 
glad  to  an5wer  •litii. 

Mr.  DUNN      Mr    .'Speaker,   will  the   gentleman   yield? 

Mr.   CoNNF.HV       Ye< 

^Tr  D'NN  IV  es  lyi*  (he  American  Federation  of  Labor 
tir. f  supiwTi  -,1  ih-'  irul'i.-trial  recovery  bill? 

Mr.  CONNKRY  Thev  said  they  gave  it  their  .support 
with  reservations,  anci  wiien  asked  if  they  preferred  the 
recovery  bill  or  the  Connery  bill  they  said  that  they  pre- 
ferred the  Connery  bill  and  that  our  bill  ought  to  pass. 

Mr  Dl'NN"  T  th'.hk  'he  centleman  Ls  right  on  that  I 
thing  mysel!  •\\:i\  tlic  Connery  bill  is  the  better  bill  of  the 
two. 

Mr.  C(>NNTHY  T!v  rt^ntle.man  is  on  the  Committee  on 
T  ah'^r    and  h-  k:. '>■.•..".  both  side."^  of  the  que.^tion. 

Mr.  SISSON      .Mr    .'-^ix'i'ker.  will  the  pentleman  yield? 

Mr.   CONNKHV       Y<-s 

Mr.  SISSON.  Does  the  centleman  say  definitely  *hat 
organized  !  .t>'^r  !•;  apa'n^t  the  i.ndu.strial  recovery  b.ii? 

Mr.  Cr>.\NKRY      I  d  d  not  say  that. 

Mr.  SISSON  Will  the-  ^'ontleman  answer  that  question 
"  yes  "  or  "  no  "? 

Mr.  CONNERY.  I  sl.,:i  be  clad  to  answer  the  Rentleinan, 
Mr.   Green,   the   presidt  lit    uf    the   American   Federation   of 


L.abor.  appeared  before  the  Committee  on  TVavs  p.nd  Means 
and  supported  the  industrial  recoveiT  b.l'.  \r:th  reser\a'.!on5 
I  carmot  make  that  any  clearer.    But  wh  :        .d  vhuii  bll 

he  preferred,  he  sa  d  the  Connery  b;:]  When  he  ;,;  ;K-ared 
before  the  Comm..i;ee  c:.  Lao.  r  In  u-.o-ed  the  Com.*  ry  b.ii 
u.Lhour  any  reservations.  That  is  what  I  am  telhng  the 
HoiLse  todav  Labor,  just  hke  '.ho  \cterans,  m  n.^ny  cases 
has  (n  take  •..!",.•.'   ;t  ran  ret 

Mr,  OCO.NNOR      Mr.  Speaker,  will  the  grntlemai.  yield? 

M;     C( 'X"-FI;Y       Yes. 

Mi.  O'Cu.N.NOIi  'I he  gentleman  is  ccn-.p:ir:nK  twc  --.leiiS- 
;;ri  -  '.h.^'  a-r  :■-•  :r.  any  way  equal,  becausf  the  mdusinal 
recovery  bill  is  a  conipk'ie  program  of  public  works  and  a 
ta.\aiKn  pyotria.ii  Nobody  can  say  wliich  bill  he  would 
prefer.  What  the  eentiem^an  means  is  to  confine  his 
remarks  to  the  features  of  the  bill  pertaining  to  labor 

Mr.  CONNERY  Yes,  that  is  true,  and  tliat  clarifies  my 
answer  to  the  peiitlenian  from  New  York  .Mr.  Sisscn  .  My 
own  personal  opinion  is  that  the  only  reason  the  Federa- 
tion of  Labor  favored  the  recovery  bill  even  with  reserva- 
tions wa.-5  be-cau.se  it  had  $3,000,000,000  m  it  for  public  works. 

Mr.  BLANTON.     Mr.  Speaker,  will   the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  BLAN^'ON.  The  pentleman  stated  that  •'  labor  has 
to  take  what  it  can  get."  Since  our  able  friend  from  Mas- 
sacliuseits  Mr.  Connery]  has  been  the  Chairman  of  th.e 
C'-.nnn::itec  or.  LaDor.  labor  has  been  pretty  ■.veil  takeii  care 
of  ;n  the  H-Use  uf  Representatives.  It  takes  jv..;t  ..Ijout 
v.  !;at  It  v^uiz-n  It  i,--  no  stepch.ld  here.  Tlie  gentleman  ha.s 
bi  en  able  'c  put  labor's  imprint  upon  prac ;  rr.ly  e\t'ry  Dili 
tliat   ha>  i:one  iLi.uizh  t-hi>  House.     Is  :xt   ma:  the  l.ic:  ' 

Mr  CC)N.\"KKY  I  thank  my  pood  friend  tlie  g'-niicnian 
from  Texa^.  He  i-  ai'A'ay-  generous  to  me.  I  hope  th..i  he 
is  r.^ht  m  wlia:  he  has  ju.'-*  sard  a.-  to  my  c  fl  .r-ts  for  labor. 
That  is  v>hat  I  haxe  tr;ed  to  do  bf^cause  I  v.—r.:  to  piutect 
the  exploited  s:rcat  nia.sses  of  the  people  as  m.uc.h  as  I  c.-.n. 

Mr.  TAY'LOR  of  South  Carolina.  I  have  been  m: crested 
very  much  m  the  labor  provisions  of  the  bill  I  ha. e  read 
some  of  tlie  provisions  of  this  bill  and  some  o:  the  ot>i»^r 
bill.  Will  ti;e  eentleman  tell  me  what  protect. on  is  riven 
to  unc^rjjaiii.-t  d  labor  m  this  b.U.  or  are  they  entirely  c^ut  :n 
the  cold? 

Mr  rONNEHY'.  Oh.  no.  We  have  three  sections  Tlie 
first  applies  to  manufacturers  who  would  pet  together  m 
their  groups  where  they  agree  with  organized  labor,  winch 
would  be  50  jjercc:.'  organized  in  their  industry,  and  show- 
ing such  an  aeroement.  they  would  get  a  liceii.se  without  any 
rtd  tape  Tiis  sd^nd  is  the  group  of  nianufacturers  that 
IS  not  50  percent  organized  as  to  labor  in  their  industry, 
and.  if  they  would  asrree  to  pay  tlie  same  wages  as  the  first 
ereani/ed  group  reieiTed  to.  tliey  would  get  a  licence.  In 
tile  third  group,  where  a  manufacturer  says  that  he  runs 
an  open  shop  and  he  does  not  want  to  deal  with  organized 
labor,  the  board  would  say.  "Very  well;  ycu  refu.se  to  pay 
decent  wages  and  agree  to  shorter  hours  so  we  will  fix  a 
minimum  waee  and  shorter  hours  and  you  must  abide  by 
our  dec.:-,  .n.  :f  >i..u  \\  i.>h  to  get  a  license. 

Mr.  TAYlx:)!-:  of  Sou'li  Carolina.  And  there  is  r^c  effort 
In  any  way  to  force  unorganized  labor  to  be  organized 

Mr.  CONNERY.  No  1  have  stated  the  d;{Terf  nee  between 
the  "wt!  bills,  so  far  as  labor  is  concerned.  I  think  'hat  tlie 
m.anufa'.-turcr-^'  will  be  here  next  Janu.iry.  m  any  (v-nt. 
beggim:  u^  to  p-as-  this  Cv./nnery  bili  when  ihey  sei  tlie  dif- 
ferent e  beivsee!.  r;eal:ng  w'ltli  then-  workers  on  an  orrani.-^d 
labor  c'lnfart  b;is:> ,  as  pro\-:ried  for  m  our  b:ll,  or  bemg 
actually  controlled  b^-  F-.  d'-ral  authority  v.  itr.out  tliL  tzvmg 
clau.ses  pro'.Tded  m  ;ii"  Connery  bill. 


Eiai 


to  m.v  friend  from   .Scuth   r'.ro!ina 


I  Mr.  T.\YLORj  m  mo  w(  r  to  his  query  as  to  unor^ani?'ed  labor, 
that  I  believe  tn-  C  n.ncry  bill  wuld  practically  fo^.  e  the 
manufacturer  to  deal  with  orcan-.'»"d  lube  if  he  wi.  lied  to 
get  a  license.  An;;  'l....  I  th.nk  wo.iiu  b'.  the  be,t  thine  that 
could  happen  to  h.m  because  when  orean;.'ed  labo:  sipns 
a  contract  for  hours  or  waee^  :n  ninf'\-n.ne  cases  out  of  a 
hunaied  that  rcr:i:.i.Ll  in  .iacrtdiy  adhered  to. 
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Mr  BLACK.  What  position  does  the  Secretary  of  Labor 
take  as  between  the  Black-Connery  bill  and  title  I  of  the 
recovery  bill? 

Mr  CONNERY.  The  Secretary  of  Labor  did  not  take  any 
position  as  between  those  two  bills.  The  Secretary  came  be- 
fore the  Committee  on  Labor  and  offered  us  suggestions. 
\'aluable  suggestions.  We  embodied  maay  of  those  sug- 
gestions in  our  bill. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  CoxNERY]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  2  additional  minutes 
to  the  (gentleman  from  Massachusetts. 

Mr.  CONNER Y.  I  will  say  to  my  distinguished  friend 
from  New  York  fMr.  Black!  that  I  believe  the  only  reason 
this  House  has  not  already  taken  up  this  5-day  week.  6-hour 
day  bill  Is  t)ecause  we  put  a  provision  in  there  that  if  foreign 
manufacturers  would  not  put  their  workers  on  a  5-day  week. 
6-hour  day.  while  our  workers  were  on  a  5-day  week.  6-hour 
day,  their  imports  would  be  barred  from  the  United  States. 
They  would  have  to  be  licensed  just  the  same  sis  our  Ameri- 
can manufacturers.  The  necessity,  logic,  and  Justice  of  this 
seemed  very  clear  to  me.  The  Secretary  of  Labor  visited  the 
President  and  asked  him  whether  he  wanted  that  provision 
in.  The  Secretary  then  called  me  up  and  said  the  President 
was  against  that.  The  committee  saw  fit  to  put  it  m  by 
unanimous  vote,  and  I  think  because  that  provision  re- 
mained in  the  bill  is  the  reason  the  bill  was  not  aUowed  to 
come  up  for  action  in  the  House.  Otherwise.  I  think  the  bill 
would  have  been  before  the  House  and  passed  long  ago.  I 
said  that  it  seemed  to  me  entirely  logical  and  necessary  to 
put  foreigners  on  the  same  basis  as  our  American  workers 
by  the  foreign-Import  provision.  That  I  was  correct  in  my 
ooDclusions  is  borne  out  by  the  fact  that  the  Senate  inserted 
a  prorteion  in  the  industrial  recovery  bill  permitting  the 
President  to  place  an  embargo  on  foreign  imports  when- 
ever they  interfered  with  the  successful  administration  of 
the  recovery  bill.  I  am  expressing  my  views  today.  I  feel 
It  was  my  duty  to  get  these  facts  before  the  House.  If  you 
want  this  bill  before  the  House,  you  will  have  to  vote  down 
this  rule.  If  we  can  get  it  before  the  House  and  pass  it. 
it  is  a  very  simple  matter  in  the  Industrial  recovery  bill  to 
substitute  this  bill  for  title  I.  because  this  bill  only  refers 
to  the  labor  part  of  the  recovery  bill,  and  you  would  be  doing 
a  great  work  for  labor  in  the  country.  Not  only  that  but 
you  wuuld  be  giving  a  much  fairer  deal  to  the  manufacturers 
and  to  capital  in  the  Umted  States. 

Mr    WEIDEMAN.     Will  the  gentleman  yield? 

Mr  CONNER Y.     I  yield. 

Mr.  WEIDEMAN.  In  other  words,  one  of  the  advantages 
that  your  bill  has  is  that  organized  labor  is  properly  recog- 
nised in  these  boards? 

Mr    CONNER Y.     Yes. 

Mr.  WEIDEMAN.  It  has  been  the  experience  of  labor 
that  unless  you  have  men  representing  organized  labor,  the 
manufacturers  will  put  on  a  figurehead  as  the  representa- 
tive of  labor,  and  it  has  always  worked  as  a  sell-out  to  the 
laboring  man. 

Mr    CONNERY.     Yes,  sir. 

Mr  WEIDEMAN.  No  matter  what  anybody  may  say  abou> 
organized  labor  it  is  only  through  the  constant  pounding  of 
organized  labor,  year  after  year,  that  we  have  been  able  to 
reduce  the  working  hours  from  10  hours  to  8  hours,  and  this 
simply  reduces  it  down  to  6  hours,  to  give  everytKxiy  a  chance 
to  labor. 

Mr.  CONNERY.  The  gentleman  has  stated  the  situation 
exactly.  I  thank  the  House  for  its  indulgence  with  me.  and 
I  hope  the  House  will  vote  down  this  rule  and  give  us  a 
chance  to  get  this  bill  considered.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  Coitniry]  has  again  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous 
Question. 

The  previous  question  was  ordered. 

Mr.  BUL WINKLE.  Mr.  Speaker.  I  make  a  point  of  no 
quorum. 


The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty  Members  are  present,  a  quorum. 

The  question  is  on  the  adoption  of  the  resolution. 

Mr.  CONNERY.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  SPEAKER.  All  Members  who  favor  taking  this  vote 
by  the  yeaa  and  nays  will  stand  and  remain  standing  until 
counted. 

Mr.  CONNERY.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  sr^'TKR.    The  gentleman  will  state  it. 

Mr.  C<_.>..i.itY.  This  is  a  vote  on  the  resolution.  Is  It 
not? 

The  SPEAKER.     It  Is. 

The  yeas  and  nays  were  refused. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CoNNXRY'  there  were — ayes  140.  noes  49. 

Mr.  CONNERY.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present,  and  challenge  the  vote 
on  that  ground. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  a  point  of  order 
on  that,  to  have  it  settled.  The  Chair  has  Just  counted  a 
quonim.  The  fact  that  the  vote  does  not  show  a  quorum 
does  not  necessarily  prove  that  there  Is  not  a  quorum  in  the 
House.  The  count  of  the  quorum  was  so  recent  that  I  do  not 
believe  it  Is  proper  to  demand  another  quorum  at  this  time. 

The  SPEAKER.  The  geotleinan  from  New  York  is  right 
about  It.  The  Chair  has  just  counted  a  quorum.  The  point 
of  order  made  by  the  gentleman  from  Massachusetts  I  Mr. 
CoirwTRYl  is  overruled. 

So  the  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

BIMZTALtJSM   BY    INTERNATIONAL   ACRXXKKNT 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  imanimous 
consent  to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  if  the  new.spaper- 
man  who  sent  out  the  story  that  the  Hotise  has  nothing  to 
do  but  mark  time  were  to  come  down  on  the  floor  and  try 
to  get  recognition  for  3  minutes  he  might  come  to  the  con- 
claslon  that  this  House  Is  a  very  busy  comer. 

Mr.  Speaker,  the  Senate  on  May  8.  by  imanimous  con- 
sent, and  without  a  dissenting  vote,  adopted  a  resolution 
Introduced  by  Senator  Whezler  instructing  the  American 
delegation  to  the  London  Economic  Conference  to  strive  for 
an  international  agreement  for  the  remonetization  of  silver 
at  a  ratio  not  exceeding  16  ounces  of  silver  to  1  ounce  of 
gold.  Thereupon  I  introduced  the  same  resolution  in  the 
House,  which  wsis  referred  to  the  House  Committee  on  For- 
eign Affairs,  which  committee  held  extensive  hearings 
thereon. 

Thereafter  the  committee  adopted  a  substitute  resolution 
instructing  the  delegation  to  work  for  the  remonetization  of 
silver  without  fixing  any  ratio.  I  thereupon  filed  a  minority 
report  recommending  that  the  resolution  adopted  be 
amended  by  adding  the  ratio  thereto  of  not  to  exceed  16 
to  1. 

Mr.  Speaker,  when  a  Democratic  controlled  committee  of 
this  House  votes  down  a  resolution  favoring  the  remonetiza- 
tion of  silver  by  international  agreement  at  a  ratio  not  to 
exceed  16  to  1  and  then  votes  up  an  indefinite  resolution 
prepared  by  a  minority  Member,  who  is  an  adherent  of  the 
gold  standard.  I  feel  that  my  uselessness  on  that  commit- 
tee is  at  an  end.  and  I  have  resigned  my  membership 
thereon.  I  take  this  step.  Mr.  Speaker.  In  no  spirit  of  per- 
sonal pique,  because  the  committee  very  generously  con- 
sented that  I  might  report  the  resolution  adopted. 

[Here   the   gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 
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Mi.  MAiiTlN  of  C  'loriido.  I  had  to  decline  that  vcr\' 
generous  offer,  and  1  :tb.f.':i  with  only  the  kindLest  lefhiigs 
for  the  very  fine  group  of  Men.!>ers  who  make  up  the  pciscu- 
nel  of  this  important  coir.:T^.:ttfe 

During  the  protracted  iu'aiint-'.s  on  this  resolution  there 
were  no  sharp  words  spoken  and  Ihue  was  no  high-pitched 
voice,  save  perhaps  the  vo-.>'r  of  Hon.  South  Tr;niblp.  the 
Clerk  of  this  House,  ur.a  ^  farmer  Member  of  the  Hou-e, 
who  made  a  most  rema;  k  ialv  presentation  to  the  committee. 
which  is  a  complete  hi.';t<jr>  ;  !h-=  coinage  and  currency  laws 
of  the  United  States  fron:  ; ;■(  first  se.s.sion  of  the  Fir.'-t  Con- 
gress dovra  to  the  present  t:me,  and  which  in  the  Seiiate 
was  inserted  In  the  CongkE'^.^:'  x.m-  Record  in  the  is.sue  of 
June  10.  Every  Member  of  th:.s  Hou.sr  who  wants  to  inform 
himself  on  the  history  of  coinage  and  currency  in  the  United 
States  should  read  it. 

Mr.  MOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     I  yield,  if  I  have  time. 

Mr.  MOTT.  The  DenuHintic  House  of  Representatives, 
as  well  as  the  Democratic  Senate,  passed  a  bill  sometime  ago 
givmg  the  President  the  au'.lurity  to  put  into  effecL  tiie  free 
coinage  of  silver  whenever  l.c  plea  ed.  What  more  can 
the  Democratic  eent'enian  a.sk  than  tliat? 

Mr.  MARTIN  of  C>  1  riudo  I  liave  just  stated  to  the  House 
that  the  United  States  Senate,  regardless  of  politics,  has  seen 
fit  unanlmou-sly  U  .(i  ;f  tins  resolution  seeking  to  secure 
international  action  ^u  silver,  and  the  Senate  liavmg  ex- 
pressed itself  on  this  highly  important  matter.  I  leel  it  is 
the  duty  and  the  right  of  the  House  to  do  likewise. 

Mr.  Speaker,  I  a^k  unanimous  consent  to  insert  my  mi- 
nority report  m  the  Rec<  kd  It  does  not  go  mio  a  discus- 
sion of  the  silver  question,  but  briefly  summarizes  my  reasons 
why.  the  United  States  Senate  having  taken  action  on  this 
matter,  the  House  should  riu  likewise  and  in  harmony  with 
the  action  of  the  Senate 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection.  ., 

The  matter  referred  te  follows: 

(R*port  No.   166    part    2,  Seventy-third  Congrese.   first  session; 

INSTmOCTINC    TUT    AMERICAN    DE1.EG  >  T  :i  i.V    TO    THE    IKTERN  ATION  AI.    ECO- 

ifOMic  coi«n»rNCE  at  :    vrvN  with  rk.^pfct  to  the  views  vr  the 

HOt7n  OF  »miisEN"  A  !  i\  >-s  ON    the   btmonetization   or  SnVEK 

Mr.  Mabtik  of  Coloratu  t.-rin  the  Committee  on  Fore'.gn  ASa.::f- 
submitted  the  followlnL:  :!..r.nr:ty  report  to  accompany  Hout>e 
Reftolutlon   167: 

The  minority  ot  t!ic  Cnniniittee  on  Foreign  Affairs  di.s.sent  fr.  m 
the  views  of  the  majorr.v  (>n  Hnu.sp  Resolution  167.  in.'^trv;L't;n>^ 
the  delegates  appointed  by  the  President  of  the  United  States  to 
the  International  Economic  Courerence  at  London  with  rebpect  to 
the  views  of  the  Ho'.i.'^r  nf  Repre.sentatives  on  the  remonetization 
of  silver. 

House  Resoluti>  r.  1^7  ?;iv<irably  reported  by  a  majority  of  the 
committee,  declare.-*  ;•„  tw  bo  the  sense  of  the  House  that  the  dele- 
gates to  the  Inline  vi.  i.al  Conference  shall  strive  to  secure  an 
International  agreeir.e;.'  f  r  tlie  coinage  of  gold  and  sliver  at  a 
definite  fixed  ratio. 

It   Is  a  substitute   f"r    Hini.-ie    Resolution    141,    Introduced   by    Mr 
Martin   of   Colorado,    m.^^trurting    the   delegates   to    the   Conference 
to   work   for  the   remonet;.'^it;t'Ti   of   silver   on   a  ba.sl6   of   a   definite 
fixed  ratio  of  not  to  exceel   16  tine  ounces  of  silver  to  1  fine  ounce 
of  gold. 

The  difference  li-.-rffiTe.  b«-tween  the  resolutions  Is  that  one 
fixes  a  maximum  ratio,  to  wit  16  to  1,  while  the  other  leaves  the 
ratio  to  be  determined  by  the  Conference. 

House  Resolution  141.  flxlni:  the  ratio  at  not  to  exceed  16  to  1, 
which  Is  attached  to  the  minority  repyort,  is  Identical  with  Senate 
Resolution  67.  Introduced  in  the  Senate  by  Senator  Wheeliik.  of 
Montana,  and  taken  up  in  the  Senate  by  unanimous  consent  and 
pas.sed  without  a  dissenting  vote  on  May  8.  1933. 

The  majority  of  the  committee  having  decided  to  substitute  the 
indefinite  for  the  dc'.nitf  iu.-;!  met  ion,  generously  offered  to  report 
the  substitute  In  the  Tmni*  of  M.'  Martin  of  Colorado,  he  beini:  a 
member  of  the  committee,  but  he  felt  constrained  to  decline  the 
honor,  for  reasons  hercinaTter  set  forth 

The  first  question  to  he  decided,  much  discussed  In  the  commit- 
tee, is  whether  the  H.ju.'^e  sliould  express  itself  at  all  on  the 
matter.  During  the  hearings  one  of  the  principal  objections  to 
any  resolution  touch::. ^r  iiie  m.cney  ques^tion,  or  any  question,  was 
summed  up  by  Will  R  vors  w'.en  he  said  "  this  country  never  lost 
R  wiif  or  won  a  conference  "  stated  In  another  way,  these  objectors 
!■<•  Ked  upon  these  ir.trmational  conferences  a«  a  game  of  strip 
poker,  from  which  Uncie  -Sam  tomes  home  in  a  barrel.  As  they 
view  It  the  cards  are  stacked  apalnst  us  before  the  g.ame  tit.irtb 
iirif'    f'lrMer    'hat   we  are  only  novices  pittetl  against  the  masters 


A  S-;tJic,c:.t  and  co:r.{  '.etc   r..ns\ver  t-^   all   •Ji'-.r  nl!'--  ^t  .nr..";   is   that 

the  Conference  has  been  called    our  delet-at/  s   >;;.-.e   l)e!!i  selected 

and  have  gone  to  the  Conference,  and  ttie  CciUcrt  lict   wul  consider 

I  as  one  of  the  methods  to  effect  stabilization  in  lnt>:  :.,.t;ona:   tx- 

I  change  and  commodity  prices  the  position  of  silver  in  the  coinage 

of  the  world.     On  this  proposition  the  die  has  been  cast. 

In  addition,  the  delegates,  as  pointed  out.  have  been  Instructed 

under  the  Wheeler  resolution  as  to  the  views  of  one  branch  ol  the 

i  Congress,  and  that   action,   insofar   .i:^   that   body   is   concerned,   is 

j  final.     The  question  is.  Shall  they  ai.'^o  be  in.«tructed  by  the  other 

;  branch?     If  they  ought  to  be   Instrur-ed    by    tl.r    Hotise.  it   l^    :■  - 

spectfuUy  submitted   that  the   in.'^truct:    ;.-    r  ;  ::;•,   to  be  Irin.tcal 

or   harmonious,   unless  the   li    u.so   hole-   c..'Te:e::i    v;tws   t.-.a;;    the 

Senate.     To  Instruct  diKerei.:ly  v.  ,.i;.c;   i:r  t:-  :;.:■'■  the  v  h";i    .'-:t\;- 

ation  into  confusion,  subject  th.e  Coiiere.'-.s  to  nur^-fd  ridicule,  ana. 

In  effect,  cancel  the  action  already  taken  by  the  o'her  body. 

It  is  the  opinion  of  the  minority  that  the  Hou.^o  oufjht  to  act 
and  that  it  should  act  without  fear  a.-  to  wiiich  o:  ti.oc  tw( 
propositions  it  wiU  endorse.  If  the  Hcu-se  is  not  in  hivc:  or  t  :.e 
remonetization  of  silver  at  a  ratio  not  to  exceed  16  to  1  bv  inter- 
national agreement,  it  ought  to  say  so.  and  not  !•  ave  tlit  con- 
ferees to  advance  any  such  proposition  m  the  belief  thai  it  will 
receive  the  sanction  of  the  Congress  If  :.  t  .i  i:  r  l.-md.  it 
does  favor  the  historic  ratio,  it  should  t:.r  w  ti.r  weight  of  the 
American  Congress  behind  otir  delepstes  who  re-  -f^ent  the  only 
fKJwer  among  the  nations  nbie  t..  G:r';>t.e  tt-m?  tj  the  Conference. 
No  question  has  so  rapiciov  forjf  d  :  ,  t:.t  f:  :,*.  ;..:;::•  the  de- 
pression as  the  position  of  silver  :::  t;-.p  rr.  ne-  ,•-,  .-;  t  •  .-  !  "i.e 
world  and  no  one  will  gainsay  thr  rr- at  and  r,.:.:d  ::ro',M?.  o'  sen- 
timent for  the  rehabilitation  of  silver  as  a  mer!  -o.m  of  (\r:.a:iK'e 
It  is  not  so  much  a  question  whether  siUlt  b;i>  u^a  be  re^•o  :e«  lo 
coinage,  as  the  ratio  to  gold  at  which  it  :-ha::  :>  :-t't.  -e  •  1:  > 
the  view  of  the  minority  that  it  should  be  at  the  ratio  of  IC  to  1, 
or  not  lower  than  16  to  1.  and  in  support  of  this  view  they  cite 
the  followine  '..incontroverted  facts  produced  at  the  hearings: 

1  Tins  n.;;\  ;  t  tei-med  the  historic  ratio.  At  the  time  of  it.'^  de- 
monetization in  1873,  and  in  all  sliver  coinage  sin  e  t.::.*  time. 
and  throughout  the  history  of  the  country,  the  ratio  ha.-  been  .•sub- 
stantially 16  to  1. 

2.  In  all  the  testimony  adduced  b*  fore  the  ron:m:ttee  no  in- 
stance was  cited  In  which  the  rat.o  f..\ed  by  any  nation  at  any 
time  was  lower  than  16  to  1  In  fart  the  testin.ony  was  uniform 
that  any  var;.i:_e  from  th.is  suii.dard  was  li.  f^vor  of  ,'^i;\er  laiig- 
:nfe'  to  15  to  1 

3  li.t  i.ai  .:al  ratio  in  the  production  of  gold  and  silver  In  the 
w~r:  :  ^:t.  f  t;.e  discovery  of  Amicrir-a  h.a.':  been  14  to  1.  The  ratio 
of  priHl  i.jon  at  the  present  time  i=  only  slightly  over  12  to  1. 
arid  ha.-  only  slightly  exceeded  13  to  1  in  the  T.'n!*ed  States  for 
'r.e  i  .i:-t  60  years.  Tliese  figures  were  takeii  f;  )a.  the  annual 
Irea-sury  report  for  1932  ai.d  may  be  therefore  taken  at  i.ol  o,,ior»-d 
in  favor  of  silver. 

It  will  be  seen,  therefore,  that  both  the  r.atural  and  le;".;  rnVos 
indicate  that  both  metals  could  be  coined  and  stab.;n:<-d  at  a 
ratio  not  exceed. ::u    16  to   1 

4  Silver  has  been  f:;-n;  •;me  iniir.emorial  "he  sole  currency  or 
medium  of  exchange  for  three  fourths  of  the  jv!  -i.'^it  :nr.  of  the 
world.  This  Is  particularly  true  of  China.  Ind.a.  ar.d  Cert  ral  and 
South  America.  Witnesses  before  the  comniittee  a.e:reed  that  ire 
world  demonetization  of  silver  and  the  cori.sequeni  appret  lation  ^f 
the  po!d  dollar  is  a  material  fact'-T  b.^th  in  cheaj-  Tirod.  t:  :  and 
depression  of  raw  commodity  prices  m  siher-risins  countrie-  and 
the  shrinkage  of   international   trade. 

Both  the  great  political  parties  are  ccmmifeti  to  an  effort  to 
improve  the  position  of  silver  m  t;iP  n;.,'.f.a:y  ;-y  temt  of  the 
world 

of   1932  reads: 

.tionai   monetary    conference   called   on 
..mci.t  to  consider  the  rehabilltatioil  of 


Th,e  Democratic   platform 
■  We    advocate    ai.    inter;-. 


the  inv:-at;:>: 

silver    and    r- 

The  Rep  v.; 

•.e  G 
c;-,.e 

"  We   favor 

the 

oar  I. 

national 


i.  rin    of    1932   reads: 

npaLion   of  the  United   States  in  an   Inter- 
•  c:^>:6fr     matters     r<-hi'  r.z     to     n-.netary 
he    positic.n     of    siUer.    e:.    :.a;.(.-(     ;,;    i:iems, 
and  pos.sible  cooperative  act;jn  "cn.erning 


qup.-tion5,  ::.,  i  .r:;;. 
Bnd  commod:ty  pri? 
them  ■' 

It  IS  true  the.se  platfoim  declarations  do  i^.ot  mfi'.tion  the  ratio, 
but  there  is  nothing  m  the  history  of  bimetaiJi.-ir.  to  .-^utigefct  (X 
support  a  lower  ratio  than  that  m.entioned  m  House  Re.solutlon 
141  No  suLTest  or.  came  to  the  committee  from,  any  source  of 
a    loAor    ra".  House    Resolution    141    aot.s    not    :.x    a    ratio,    but 

merely  a  h:n.'  and  is  only  an  expres.sion  of  v;e-.v  .ind  an  as.^vir- 
ance  that  If  the  Conference  agrees  on  a  ratio  not  m  excest  of 
16  to  1.  th.is  Government  is  ready  to  act. 

A  :on:n-.rnl\-  expressed  fear  durlne  the  hearing's  wa.*;  that  Eng- 
land, being  primarily  interested  in  the  low  com.modity  prues 
caused    by    the    debased    position    of    Eilver    a.s    a    med..ura    of    ex- 


chan."p,    and    armed    with    t-uperlor    resources 


diplomacy,    "^ould 


be  able  t  prevail  in  the  Conference  to  the  disadvantage  of  the 
Uroted  .Vt.i'es  and  o*"  s::'.er  and  would  iip\er  con.seni  to  the 
restoration  of  silver  to  ;ls  proper  place  in  the  monetary  .<;ysteni 
c:f  the  world  If  there  i^  a::;,:!:::;.:  .:.  thl'^  view  It  i-  all  the  more 
n  a.son  wb.y  a  definite  llrr;;!  s;.>..ild  be  .set  m  ih.e  m^atter  rf  the 
pxpre.ssion  of  the  views  of  the  Ccjncre.s.'i,  and  it  !.«=  rp':pf^rtfui;y 
submitted  that  this  safeguard  v.  ill  be  provided  by  affirn.mg  the 
ac'ion    c;f    the    S.  ;.aie    ;y    ,.Ov,p:;nf:    House    RcMK-iion    141 

The  li.itpo  St.-.ies  b'!i._^  nov.  the  great  creditor  .N'atiui".  of  the 
world,  and  net  a  --upphan'  debtor  a.=  was  the  ca-^  nt  the  ':me  of 
prior   coufereiicefa   cci.ceM--:x.g   sUver,   is   and   of   rij^Lt    ought    tc    be 
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th*  decldtng  factor  at  the  International  Conference,  and  a  firm 
tBMatecce  upon  the  complete  restoration  of  sliver  will  settle  thia 
CT««t  qii«8tlon  by  giving  the  people  an  ample  and  natural 
metallic  base  for  the  currency  of  the  world. 

It  Is  '.herefore  recommended  by  the  minority  that  the  resolution 
aa  reported  be  amended  by  striking  out  the  period  after  the  word 
"  ratio  ■■.  the  laat  word  In  the  resolution,  and  adding  the  follow- 
ing: "of  not  to  exceed  16  fine  ounces  of  sliver  to  1  fine  ounce  of 
gold  ":  so  that  the  majority  resolution  as  Amended  will  read  aa 
follows  (amendment  lu  Italics): 

■d.  That  It  Is  the  sense  of  the  House  of  RepresentatiTW 
of  ted  States  that  the  delegates  appointed   by  the  Pre«l- 

dent  of  tiie  United  States  of  America  t<^  nference  shall  use 

their  every  effort  to  brlru  about  the  sta;  .n  of  international 

ezchanses.  and  with  that  end  In  view  siiaii  strive  to  secure  an 
International  agreement  for  the  coinage  of  gold  and  silver  at  a 
deflnlt*  fixed  ratio  of  not  to  exceed  16  fine  ouncea  of  silver  to  1 
fine  ounre  of  gold." 

It  is  respectfully  suggested  that  the  Committee  on  Rules  report 
a  rule  for  the  consideration  of  the  resolution  before  the  adjourn- 
ment  of   the  special   session. 

Raapectfully  submitted. 

John  A.  Maktin 

DEPORTATIOIf    Of    AUENS    AND    ALIEN    SMTJCCLING    FROM    CUBA 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  ot  House  Resolution  No. 
50,  to  provide  for  a  select  committee  to  investigate  practices 
used  in  deportation  of  aliens,  and  to  study  the  extent  of 
alien  smuggling  from  Cuba,  and  in  connection  therewith  I 
wish  to  make  a  statement. 

The  Clerk  read  the  title  of  the  resolution. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
has  this  resolution  been  considered  by  the  committee? 

Mr   DICKSTEIN.     It  has. 

Mr.  MAPES.     Has  it  been  reported? 

Mr.  DICKSTEIN.  No.  The  resolution  was  referred  to 
the  Committee  on  Rules,  but  they  have  not  reported  it.  If 
the  gentleman  will  b^jar  with  me  a  moment.  I  will  explain 
the  situat.on. 

At  the  request  of  the  Committee  on  Immigration,  I  Laid 
this  mutter  before  the  Committee  on  Rules,  with  the  request 
that  they  report  it  out.  but  they  did  not  have  time  enough 
to  look  into  It. 

Mr   LEKLBACH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   DICKSTEIN.     I  yield. 

Mr.  LEHLBACH.  Then  the  gentleman  is  seeking  to  dis- 
charge the  Committee  on  Rules  from  the  consideration  of 
the  resolution  by  unanimous  consent? 

Mr.  DICKSTEIN.     Yes. 

Mr  LEHI^.ACH.     Mr.  Speaker.  I  object. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  move  to  suspend  the 
niles  and  pass  the  resolution. 

Mr  MAPES.  Mr  Speaker,  I  think  we  ought  to  have  a 
quorum  here.  I  make  the  point  of  order  there  is  not  a 
quorum  present. 

Mr  DICKSTEIN  Will  the  gentleman  withhold  that  mo- 
tion until  I  can  make  a  statement  dealing  with  the  subject? 

Mr.  MAPES.     No. 

Mr.  DICKSTEIN.  The  gentleman  might  be  very  much 
Interested  to  hear  something  about  the  purpose  of  the  reso- 
lution. 

Mr.  MAPES.  The  Membership  of  the  House  ought  to  be 
here  to  hear  the  gentleman's  statement. 

Mr.  DICKSTEIN.  I  would  be  glad  for  them  to  hear  It. 
because  I  do  not  think  there  will  be  any  objection  to  it. 

Mr.  MAPES.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

Mr    LEHLBACH.     Will   the   gentleman   withhold   that  a 

>!      .VI.APES.     I  Withhold  it.  Mr.  Speaker. 

Mr.  LEHLBACH.  Are  not  the  words  "  referred  to  the 
Committee  on  Rules  "  printed  on  the  face  of  th«  resolution 
which  the  gentleman  seeks  to  bring  up? 

Mr.  DICKSTEIN.     That  is  right. 

Mr  LEHLBACH.  Has  the  Committee  on  Rules  reported 
the  resolution'' 

Mr.  DICKSTEIN  It  has  not  as  yet:  but  under  suspension 
of  the  rules  the  House  has  a  right  to  consider  thia  resolu- 
tion at  this  time 

Mr.   LEHLHACU.     Under   suspension   of   the   rules;    yes. 


Mr.  DICKSTEIN.  I  think  it  la  the  most  vital  proposition 
before  the  country  today.  If  you  gentlemen  want  to  delay 
it.  all  right:  but  the  purpjose  of  the  resolution  is  simply  to 
try  to  stop  smuggling.  We  would  like  to  make  some  investi- 
gation upon  which  we  can  check  on  the  steamship  companies 
who  are  bringing  these  people  in. 

Mr.  SEARS.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  SEARS.  I  make  the  point  of  order  that  a  point  of 
no  quorum  has  been  raised. 

The  SPEAKER.    That  is  being  held  in  abeyance. 

Mr.  BLANTON.  Will  the  gentleman  from  New  York 
yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BLANTON.  I  should  like  to  call  the  attention  of  the 
gentleman  from  New  York  to  the  fact  that  one  provision  in 
this  bill  to  which  there  has  always  t)een  objection  is  the 
language  "  to  employ  necessary  stenographic,  clerical,  and 
other  a.ssistants  and  investigators;  to  have  necessary  print- 
ing and  binding  done,"  and  so  forth.  The  gentleman  should 
agree  to  have  that  language  stricken  from  the  resolution, 
and  then  there  would  not  be  so  much  objection  to  it. 

This  language  would  entail  a  tremendous  expense,  and  the 
resolution  contains  no  limitation  whatever  on  e.xpenditures. 
The  provision  that  $2,000  is  authorized  to  be  appropriated  is 
not  a  limitation. 

Mr.  SEARS.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  renew  the  point  of  no 
quorum  which  was  withheld  by  the  gentleman  from  Michigan 
at  my  request. 

Mr.  BYRNS.  Will  the  gentleman  withhold  that  so  that  I 
may  move  that  the  House  stand  in  recess? 

Mr.  LEHLBACH.     Yes;  gladly. 

SKCKSS 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  now 
stand  in  recess  subject  to  the  call  of  the  Chair. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
5  minutes  pjn.)  the  House  stood  in  recess  to  meet  at  the 
call  of  the  Chair. 


AFTER  THE  RECBSS 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  5:30  o'clock  p.m. 

rUKTHER   MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  agrees  to  the  report 
of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H-R.  5091)  to  amend  section  289  of  the  Criminal  Code. 

The  message  also  announced  th  *  ^r^  Senate  agrees  to  the 
report   of  the  committee  of  cci  ■•  on  the  disagreemg 

votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  iHJl.  5661)  to  provide  for  the  safer  and  more 
effective  use  of  the  assets  of  banks,  to  regulate  interbaixk 
control,  to  prevent  the  undue  diversion  of  funds  into  specu- 
lative operations,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeins 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  tH.R.  5755)  to  encourage  industrial  recovery,  to 
foster  fair  competition,  and  to  provide  for  the  construction 
of  certain  useful  public  works,  amd  for  other  purposes. 

NATIONAL    BANKING    SYSTEM 

Mr.  LUCE.  Mr.  Speaker,  when  the  conference  report  on 
the  bank  bill  was  under  consideration  this  morning  I  made 
inquiry  as  to  the  possibility  of  corrections,  if  any  occasion 
arose  and  the  chairman  of  the  committee  said  at  the  time 
that  if  such  need  for  correction  developed  in  the  course  of 
the  day.  he  and  the  Senate  Chairman,  Senator  Glass,  had 
understood  that  a  concuircnt  resolution  to  that  effect  would 
be  introduced,  and  I  have  one  here  that  corrects  the  bill  in 
three  particulars  where  the  language  does  not  carry  our  in- 
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ici.t.     These  corrfTtion.s  have  been  submitted  to  the  con- 
ferees and  are  appioveci  by  all,  so  far  as  I  understand. 

The  SPEAKER  Ihe  Cierk  will  report  the  concurrent 
resolution 

The  Clc:  K  I'MLi  a^  follows : 

House  Conrv;rrp:it   Resolution  23 

Resolved  by  the  Houie  of  Krp-e.scntatii-cs  <the>  Senate  cnnrur- 
ring).  That  the  Clerk  of  the  House  of  Rrpresentatives  Is  authur- 
Ized  and  directed  in  the  enTuUinent  of  the  bill  tH.R.  5661)  enti- 
tled "An  art  to  provide  for  the  safer  and  more  effective  use  of  the 
assets  of  banks,  to  reguhite  :ntorbank  cuiitrcl,  to  prevent  undue 
dtTcrslon  of  funds  into  tpecvilatlve  operations,  and  for  other  pur- 
poses ",  to  make  the  following  necessary  changes  in  the  language 
of  the  bill: 

In  the  first  senten-r  of  the  second  paragraph  of  subsection 
"(>•)■■  of  sect;  n  i2H  .u'.  icd  by  the  bill  to  the  Federal  Reserve 
Act,  a.-  rtjncndiNl  '  iri.sert  alter  "  State  bank"  and  before  the 
parenthesis  li.e  -sv  tlI.--  v.;.r1i  term  shall  also  Include  all  banking 
institutions  located  ;n  tie  Di.-itrict  of  Columbia  ",  and  In  the 
same  sentence  &;r.ke  cut  "State  authority"  and  Insert  "au- 
thority." 

In  the  seventh  paragraph  of  subsection  "(1)"  of  such  section 
12B.  after  "  Corporation  ".  Insert  a  comma  and  "  or  a  member  of 
the  fund  provided  for  In  subsection   (y)  " 

In  the  last  paragraph  of  such  subs»ectlon  "(y)"  strike  out  the 
word  "title"  and  ni-erl   m  lieu  thereof  the  word  "section. 

Mr  RVRNS  N!r.  Speaker.  I  understand  this  is  agreeable 
1(1  '.i..\  liif  coiiferrt's 

Mr    LUCK      s.i  1  undprst:\!id;  ye.s. 

The  concuiTt:.!  re^<:l utic  n  was  agreed  to. 

On  motion  of  Mr  Lr  f.  a  motion  to  reconsider  the  vote  by 
which  the  concurrent  resoI.it ion  was  agreed  to  was  laid  on 
the  table. 

EXPLANATION    OF    BILL     II. R.     f'^97,    FOR     SUPERVISION    OF     MOTION 

PirrrRES 

Mr.  PATMAN.  Mr.  Speak'^r.  I  a.^k  unanimoii.s  consent  to 
extend  my  remarks  m  the  litcop.D  aiid  include  a  copy  of  a 
bill  which  I  introduced  yesterday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.     Mr.  Speaker,  under  leave  granted  me  t 
extend  my  remarks  in  thr  Congressional  Record  I  make 
an  explanation  of  the  bill   H.R.   6097.   which   I   introduced 
on  June  12,  and  excerpts  in  connection  with  same,  and  the 
biU. 

EXPLANATION   or   BILL    H.R.    6097.  rO»  srPFRVISION    OF    «OTION    PirTTT.FS 

H.R.  6097,  which  I  introduced  on  June  12,  pro\Tdes 
for  inspecting,  classifying,  ar.d  cataloging  of  motion  pic- 
tures, both  silent  and  talking,  before  they  enter  into  inter- 
state and  foreign  commerce.  It  provides  for  the  Federal 
sup>ervision  of  motion  pictiire.s  by  a  Federal  Motion  Picture 
Commission  of  nine  members,  to  be  appointed  by  President 
Roosevelt    of  whom  four  shall  be  women. 

For  the  la.  t  5  vears  a  very  carefiU  study  of  the  effect  of 
motion  pictures  li^xjH  <  hildren  and  the  general  public  has 
been  undertaken  by  the  Paj-ne  Fund  at  the  instance  of 
the  Motion  Picture  Research  Council,  of  which  Dr.  John 
Grier  ll:b'b«'ii.  f  sriner  president  of  Princeton,  was,  until  his 
recent  death,  cliairman.  This  group  of  scientists,  psychol- 
ogists, sociologists,  and  educators  has  made  the  first  com- 
prehensive sur^t  y  :h\is  far  attempted.  Macmillan  will  pub- 
lish the  results  of  th:.<^  survey  in  10  volumes  in  June,  July. 
August,  and  the  rest  of  the  year.  The  first  volume.  Our 
Movie- M.ide  Ciiildren.  by  Henry  James  Forman,  has  just 
been  issued,  vs.'h  an  introduction  by  Dr.  W.  W.  Charters. 
chairman  of  ihc  comiiuttec  on  educational  research  of  the 
Payne  Fund,  professor  of  educational  research  in  Ohio  State 
University  1  his  volume  of  Mr.  Forman's  book  gives  a  gen- 
eral outline  of  the  facts  which  will  be  explained  in  greater 
detail  by  the  nine  volumes  which  are  to  follow. 

The  book  v.  ,i,^  urifm  by  Mr,  Forman  after  substantially 
a  year's  study  of  all  the  findings  in  the  course  of  which  the 
first  draft  of  the  m.anuscript  was  submitted  to  the  research 
director  'Dr.  Charter.^  who  .sent  copies  to  each  of  the  re- 
search professors  asking  both  for  verification  of  the  facts 
drawn  from  their  5»everal  studies  and  for  general  criticism. 
These  were  obtained  from  all  the  research  men  and  studied 
both  by  Dr  Charteis  and  by  Mr.  Forman.  Then  Charters 
and  Foil!, an  met  for  several  days'  conference  during  and 
after  wb.^ii  the  criiicLsms  and  suggestions  were  incoriwrated. 


The  revised  m.anuscript  was  then  resubmitted  to  Dr,  Char- 
ters and  by  him  to  ail  the  rescciich  professors.  Final  revi- 
sion was  agreed  upon  by  Charters  and  Forman.     In  his  in- 


!-• 


book.  Charters  sayi 


He  (Forman.  .'•how.s  a  thorough  grayp  of  the  facts  in  the  com- 
plicated niateriiti  prtseiiied  ir.  the  nc-asly  b.iiuo  piige.>  which  con- 
stitute the  report  .;:   the    12   st  juit.'.'- 

.NEXO     roE     BILL     INCK  ATED 

The  need  of  this  bill  is  indicated  by  the  fact  that  six 
States  for  many  years  have  had  State  censorslup  of  motion 
pictures  to  regulate  the  m.orality  of  motion  pictures — Ohic^. 
1913;  Pennsyivama,  1913;  Kansas.  1913;  Maryland.  1917; 
Illinois  passed  a  censorship  bill  m  1915.  but  Governor  Dunne 
vetoed  it.  Nca-  York  pa;ssed  a  law  in  1916,  which  was  vetoed 
by  Governor  Whitman.  The  present  New  York  State  law 
was  enacted  in  1921.  and  the  law  m  Virginia  m  1922.  The 
popularity  and  efficiency  of  the  New  York  State  law,  which 
places  the  regulation  of  the  motion  pictures  under  the  di- 
rection of  the  Stale  board  of  education,  was  shown  at  the 
laist  session  of  the  legislature,  when  a  bill  was  introduced 
to  secure  its  repeal.  At  the  hearing  upon  the  proposed  re- 
peal representatives  from  the  State  board  of  regenti>  opposed 
the  repeal  bill,  also  the  head  of  the  New  York  State  Con- 
pre.ss  (?f  Parents  and  Teachers,  Judge  Brady,  of  the  Chil- 
drt.;:',N  Cc  url  of  Albany,  a  representative  ot  the  State  Knights 
of  Columbus,  other  Roman  Catholic  organizations,  and  City 
Magistrate  Brill,  of  New  York  City,  who  spoke  of  the  need  of 
the  law  as  seen  by  her  m  her  work  among  children  Willi - 
out  debate,  the  assembly  committee  on  taxation  and  re- 
trenchment at  the  close  of  the  hearing  voted  unanimouhiy 
to  report  agah:.:t  the  passage  of  the  bill.  Last  year  ihe 
Slate  law  paid  mto  tiie  State  treasury  $161,000  above 
expenses. 

V  has  b("  li  en 
SI  .356  336-37, 


the  .-t 

or   (j\ 


ite  book.s 
$100,000 


In  the  12  years  that  the  la- 
the net  receipts  have   bcun 
each  year. 

The  moral  value  of  our  movie  regulation  law  is  seen  when 
it  i5  realized  that  last  year  13  f.lms  were  rejected  m  toto 
and  Z.'ic.Q  eliminations  v^re  made  m  3-!6  films  Of  these 
2,580  eliminations.  1.116  were  made  because  the  .scenes  elim.- 
nated  teiidcd  to  incite  to  crimie,  711  as  tending  to  corrupt 
morals,  315  as  indecent,  and  266  as  inhuman. 

The  purpose  of  this  bill  is  to  prevent  the  necessity  of 
State  censorship  and  to  prevent  having  48  different  stand- 
ards for  the  motion  pictures.  Censorship  which  prondes  for 
elimination  after  films  ha\'c  been  made  is  expensive  and. 
in  the  nature  of  the  case   cannot  be  satisfactory. 

BILL    FAIR    TO    PRODrCER.S 

Tlie  bUl  deals  w;ih  the  proposed  film  before  it  has  been 
filmed  and  before  it  has  been  allowed  to  enter  interstate  and 
foreign  com.merce. 

Producers  are  allowed  to  submit  their  scenarios  and  to 
show  their  dram.atizaticn  to  agents  of  the  Federal  Commis- 
sion, for  their  advice,  before  they  photograph  the  various 
scenes  m  the  picture. 

This  bill  will  save  expense  to  the  motion-picture  industry 
and  will  raise  the  confidence  of  parents  in  the  m.oral  influ- 
ence of  films  upon  their  children. 

ENTXHTAI.N.MENT    VALLE    OF    FILMS    NOT    LESSFNrO 

It  Will  not  lessen  the  entertainm.ent  value  of  the  films  but 
will  increase  it.  The  apfcal  to  the  heroic  and  higher  nature 
will  increase,  rather  than  dim.mish,  the  attractiveness  of 
films  and  thus  increa5e  the  financial  receipts  of  the  pro- 
ducers and  exhibitors 

This  bill  will  increase  our  friendly  relations  with  other 
nations,  promote  international  peace,  and  increase  the  re- 
spect of  foreigners  for  cur  manners,  customs,  and  morals; 
for  at  least  80  percent  of  the  films  shov,-n  in  foreign  nation:- 
come  from  America  and  give  a  false  and  highly  distorted 
opinion  of  lite  and  morals  m  these  United  States, 

This  bill  will  lo'^sen  the  danger  of  graft  possible  m  locil, 

city,  and  Stati-   cfn.:,orsh.p  boards  and  secure  better  moral 

'  supervision  than  merely  through  such  boards  alone.     It  will 

not  abolish  such  local  boards  but  render  their  work  more 

1  effective. 
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ThLs  bill  will  help  parents  In  protecting  their  children  from 
movie  exploiters  of  youth. 

It  will  compel  the  motion-picture  Industry  to  conform  to 
the  laws  and  ideals  of  America. 

rrHiCAL  coos  to  be  extokczd 

The  ethical  code  embodied  in  the  bill  was  drawn  up  by 
the  motion-picture  industry  and  announced  by  it  on  April 
1.  1930,  by  Mr.  Will  H.  Hays,  which  promised  in  the  future 
to  be  STUided  by  it  m  the  production  of  the  films. 

This  code  asserts  the  following  general  principles: 

JJo  picture  shall  be  produced  which  shall  lower  the  moral  stand- 
ards or  those  who  see  it.  Hence  the  sympathy  of  the  audience 
should  never  be  thrown  on  the  side  of  crime,  wrongdoing.  evU  or 
un. 

Ten  times  the  motion-picture  industry  has  promised  to 
reform  itself  without  the  assistance  of  any  law.  but  each 
time  the  promises  have  been  broken. 

The  great  religious  commuinions  and  educational  organi- 
zations have  for  many  years  been  petitioning  Congress  for 
such  a  law,  The  Committee  on  Education  of  the  House  of 
Representatives  twice — in  1915.  unammously,  and  in  1916 
by  a  vote  of  11  to  5 — reoanmcDded  regulation  of  motion  pic- 
tures by  a  Federal  commlnlOKi.  (See  report  of  305  pp.  on 
HJl.  456.  Jan.  13-19.  1916.) 

BXUGIOC3    DCNOMtMATTOIfS    DEMAND    THIS    BTLL 

Eleven  years  ago  in  Des  Moines.  Iowa,  the  General  Assem- 
bly of  the  Presbyterian  Church  of  the  United  States  of 
America  Instructed  Its  Board  of  Temperance  and  of  Moral 
Welfare  to— 

Inaugurate  a  movement  which  will  seek  to  unite  all  the  moral 
agencies  of  America  in  a  concerted  request  of  Congress  that  surh 
legUlatlon  be  enacted  aa  will  make  mandatory  production  of  pic- 
ture* m  Jkccordance  with  certain  well -defined  moral  standards,  this 
teglslattun  to  be  applied  at  the  point  of  production;  that  Is.  before 
the  picture  is  made 

Both  houses  of  the  General  Convention  of  the  Protestant 

Splacopal  Church,  at  Denver.  Colo.,  on  September  28.  1931. 

•ddrened  to  Congress  the  following  petition: 

The  General  Convention  of  the  Protestant  Episcopal  Church  In 
the  United  States  of  America.  In  general  convention  assembled, 
respectfully  petitions  your  honorable  body  to  enact  a  law  mot 
oaaiorshtpl  for  the  Federal  supervision  of  motion  pictures  In  in- 
tanlate  and  foreign  cx)mmerce  establishing  higher  moral  stand- 
mrtkt  to  be  applied  before  pictures  Are  flln^ed  by  means  of  a 
fMcnU  commission  similar  to  the  method  by  which  the  radio, 
national  banks,  and  railroads  are  regulated.  It  Is  believed  that 
only  such  a  centrallEed  authority  as  the  United  SUtes  Oovern- 
ment  can  wisely  and  effectively  regulate  the  centralized  motion- 
picture  industry  for  the  whole  of  the  United  States  and  other 
nations  of  the  world  in  the  Interest  of  world  peace  and  moral 
■teadards.  because  at  least  80  percent  of  all  fUma  shown  in  the 
■■tlona  of  the  world  are  produced  In  our  land. 

Stocc  then  resolutions  for  f'dt  .- li  :ipervij>lon  of  motion 
ptetUff-;    T^qi.v.r.i     !•■■?'..".:'•>    T.    'ii    ^•  a:..:  1- '.=;    ''    V    applied 
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br  the  Disciples  of  Christ,  the  Northern  B-n  -  .sts  Convrntum, 
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iiieetinis  ol  Fi lends;  Common' 
!  others.    To  these  resolutions 
mott  be    i;l    1  :  ;  .    rd  and  sent  to  Congress  by 

over  2.000  smeller  gruupit,  some  of  them,  however,  repre- 
senting over  10.000  individuals. 

These  resohitions  came  from  39  SUtat  and  the  District 
ol  Columbia.    Businew  men  s  organizations,  lodges,  patriotic 


orders,  forums,  brotherhoods,  Young  Men's  Christian  Asso- 
ciations, ministerial  associations  Joined  with  Federated 
Women's  Clubs.  Parent-Teacher  Associations.  Woman's 
Christian  Temperance  Unions.  Young  Women's  Christian 
Associations,  churches,  and  church  societies  In  sending  these 
resolutions.  They  came  from  both  Catholic  and  Protestant 
groups. 

As  recently  as  May  27  the  Northern  Baptist  Convention 
adopted  the  following  resolutions  at  its  meeting  in  Wash- 
ington: 

Whereas  the  motion-picture  Industry  ha*  become  ao  completely 
commercialized  as  to  seek  profit  at  any  price  to  morals,  and  per- 
sistently Ignores  their  often-repieated  promises  for  pictures  of  a 
higher  moral  tone,  according  to  their  own  boasted  code  for  "  self- 
regulation  ":  and 

Whereas  their  pictures  become  more  extreme  In  overemphasising 
sex.  glorifying  crime,  encouraging  banditry,  and  picturing  drink- 
ing as  a  common  and  proper  feature  of  Ainerlcan  life;  and 

Whereas  such  plcturea  seriously  Impair  the  development  of 
worthy  ideals,  habits,  character,  and  conduct  In  the  pressnt  and 
on-coming  generations;  and 

Whereas  such  portrayal  of  American  life  In  pictures  exported 
gives  America  an  unsavory  reputation  in  other  countries;   and 

Whereas  the  motion-picture  industry  has  entrenched  and  forti- 
fied itself  to  such  an  extent  that  they  have  succeeded  in  prevent- 
ing legislation  aimed  at  any  investigation  or  regulation  of  the 
Industry:  Therefore  be  It 

Resolved.  That  as  a  convention  we  urge  upon  Congress  a  more 
determined  effort  for  Federal  regulation  of  the  Industry,  and  at 
the  source  of  production,  and  over  exportation.  In  order  to  elimi- 
nate the  evil  that  now  baffles  the  efforts  of  citizens  and  organiza- 
tions for  securing  clean  pictures;  and,  furthermore,  be  it 

Resolved,  That  we  commend  the  Federal  Council  of  Churches, 
boards  of  censorship,  and  other  agencies  for  their  work  in  behalX 
of  better  pictures,  and  urge  their  earnest  fwrseverance. 

I  am  Introducing  this  bill  because  I  believe  that  our  com- 
mercial, industrial,  and  political  depression  is  due.  among 
other  things,  in  part  to  moral  causes,  and  because  the  mo- 
tion picture  Ls  one  of  the  greatest  educational  influences  in 
our  land,  which  ought  to  help  m  the  new  era  of  moral  and 
spiritual  recovery. 

The  London  Dally  Telegraph  of  July  14,  1931.  said  "  the 
screen  is  the  great  crime  builder  of  today." 

IMDUSTET    WILL    NOT    KX7CKM     ITBELT 

Whether  or  not  that  is  true  I  am  not  prepared  to  say.  but 
I  am  convinced  that  the  motion-picture  screen,  without 
lessening  Its  entertainment  attractiveness,  can  be  made  oi^ 
of  the  greatest  educators  In  morals  m  the  rehabilitation  of 
our  economic  and  social  life.  The  only  human  power  that 
can  bring  this  about  I  believe  Is  the  Federal  Government.  I 
see  no  hope  that  the  Industry  will  reform  Itself. 

I  agree  with  the  Presbyterian  General  Assembly  of  May 
1932,  when  It  said  that— 

The  conviction  la  growing  that  all  promises  and  all  actlTltic* 
at  men  of  Inflnsnes  working  within  the  producing  orgsntsattane 
for  clean  plctUMS  are  ineffective. 

•vsrcMsioM  or  Monoir  ncmniM* 
{HJl  6091) 

A  bill  to  proTldt  for  inspecting.  cUsetfytng .  and  cataloguing  motion 
ptcfurw,  both  silent  and  tidktof .  before  they  enter  tnteretece  or 
inrelgii  oommerce,  to  create  a  Federal  Motion  Picture  Connila« 
slea.  te  define  tu  power*,  and  (or  otber  purpoaas 

§4   it   »na<t4d,   ttCr— 

wmtmmon* 

Wmenon  1  "  Dealer  ".  ae  uaetf  beraia.  mmaM  tmf  person  ct  trade 
aetaetation  eofflffed  dlieetif  er  HidirieWf  la  Me  preduetkm,  n- 
etaance.  or  ertliltna  ef  noiies  pleiuffes  la  iateteute  er  foreign 


.^..■■. ,   .  as  used  ta  this  act,  means  faderal  Motion  Pie- 

tweOenmlsslen;  "  la  eoouaerce  "  means  in  interstate  or  forsiga 

"  Person  "  or  "  psraene  "  shall  be  ilssiasd  te  loelude  latftelduale, 
partner»Mp«,  sorporattons,  and  trade  sassststloas  esieCiat  yadse 
or  auUionaed  by  the  laws  of  either  of  the  (7nlted  ttaUs.  tne  laws 
of  the  Terrtlertss,  the  isws  of  any  state,  or  the  u«s  of  any 
foveicB  eetMNvy. 

"Trade  aseesleMoas "  aseans  any  ■ssasietiea  sompflsKl  at  mem- 
bers who  separately  are  engaged  in  some  one  or  more  itnee  ot 
branches  of  the  motion-picture  bualneas  or  cognate  or  contribU' 
tory  industries,  ▼.  hether  the  sasoelatloa  le  voluntary  or  liicor- 
porated.  except  those  which  are  esfnaind  and  conducted  for 
purely  social,  charitable,  or  rcllgleue  pwpessa. 

"Producer"  shall  mean  any  petaoa  — «fg*«*  in  phofeofraphlng 
scenes,  plays,  entertain:  vents,  or  scenes  of  new  Interest,  or 

historical  or  educaiion.T.  •.  and  the  like  on  negative  motion- 
picture  film  for  the  purpose  oX  making  positive  prints  therefrom 
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or  otherwise  for  »•\^.f^'Tfon  in  motlon-plrture  thenters,  whei: "' 
or  not  such  pern  .-.  .is.  !•»  py.cac-od.  d'.rertly  or  Indirectiy.  ir.  rh. 
distribution  or  exliibiiu  :.  ■  !  ^   i;    filr:i 

"Distributor"  shall  m-.n    .:.;.   pt-rtx  :i  -  iit:a.  ed  in  pcllm,     !tas;nL.- 
or  renting  motion-picture  ti\v.\>  t  >  cxhibnois.  whether  cr  :uii  such 
person  also  is  engaged,  direc. :y  or  in'.lirprtlv,  :n   tr.e  pmductlcn  of 
Buch  films. 

"Exhibitor"  shall  Include  anv  pe.'-Bon  owr.ine  ^)r  ojifriitin^  n 
motion-picture  theater  or  theaters  or  ath<  r  \A-a.ce  wheri-  motion 
pictures  are  regularly  exhibited  a-s  all  or  jiart  of  a  pr  )eram  of 
entertainment,  whether  or  not  such  persf  n  also  Is  enfrvfci  <l:rocTly 
or  indirectly.  In  the  prodiir't'on   or  dl.siribution  of  films 

Sec.  2.  That  a  Cotnr:.:.-^.--:  ii  l.s  hereby  rreuU^d  and  « sUih.ished. 
to  be  known  as  the  "  Fci-.i-ral  Motion  Picture  Con:imi.ssion  '  Ttxis 
Commission  Is  to  be  corr.ptxscHl  of  r.:np  nifmbers  appoint<*d  by  the 
President  of  the  United  StHtcs  within  60  days  after  this  act  has 
been  approved  by  the  Pn-sident  Thrr  e  ^hall  be  appointed  for  a 
term  of  6  yrarv  tl n^*  :  r  4  years  and  three  f f  r  2  years:  and 
thereafter  at  thf  cxjlrut.'n  if  their  terms  all  appc.ntmenl*  shall 
be  made  lor  a  term  t-f  6  year*;  The  President  of  the  I'nited  State- 
ahail   designate   one   r.en.btr    as   chairman. 

«:m  u  HATioNs  or  members 

Sec.  3  The  Commissluntrs  !^hiiIl  be  citizens  of  the  United  States. 
qualified  by  character,  experience,  and  training  for  the  duties  of 
their  office.  Four  of  them  shall  be  wnmen.  Not  mure  than  f.ve 
shall  be  members  of  the  same  political  pa.'-ty.  Tlicy  ^hall  he  ap- 
pointed without  party  designation  and  free  from  party  control. 
The  appointment  shall  not  be  pi. en  lu  any  person  wliu  h:ui  ftiiun- 
clal  Interest  with  any  motion -picture  producing,  distributinj;  or 
exhibiting  business  or  any  c  jgr.ate  cr  related  busiuesi>;  nor  bnail 
any  member  of  the  Commission  during  his  t«rm  of  office  be  per- 
mitted to  have  any  pecuniary  Interest  In  the  production  cit-tri- 
butlon.  or  exhibition  of  motion  pictures  If  any  deputy  com- 
missioner or  employee  violates  this  provis.on  he  bl.ai;  be 
summarily  discharged  by  the  Commission  If  any  Commissioner 
violates  any  provision  of  this  act.  he  .sh:i.ll  be  removed  after  due 
hearing  by  the  President.  No  v.icancy  m  the  Comims.'-.oi.  shall 
impair  the  right  of  the  rest  of  tl.c  ComnntJ-lun  to  cxerci.^'  all  the 
powers  of  tlie  Commission. 

SALARIZ<=.     r-X!'ENSE.S 

8ic.  4.  That  each  Commlf'l^ner  Phal!  receive  an  annur.l  Ra'ary 
of  S9.000.  except  that  the  annu.W  .':ftlarv  of  tb.e  chr.irman  '-ha:!  Ik- 
SIO.OOO.  The  salary  sh  .'!  i.t  t  be  dlmint«;he<1  during  continu.inco 
in  office.  Tlie  Comm.-  .  i.er  sl.ull  have  anihorlty  to  employ  avKi 
fix  the  compensation  \ '.  li>;'1'.-.  cmrr^issi oners  and  f-uch  r!  her 
employees  as  It  mny  find  neoess.iry  to  the  proper  pcrforr.-.ar..  ■  of 
Its  duties.  Until  otherwise  proMdtd  by  law,  the  Comnus-si'  a  may 
hire  suitable  offices  for  Its  use  and  shall  have  authoiiiy  uj  pro- 
cure all  necessary  office  supplies  and  equipment  All  of  the 
expenses  of  the  Commission.  Includlnk?  all  necessary  expen.ses  for 
traruqxsrtatlon  incurred  by  tie  Commissioners  or  by  their  em- 
ployees under  their  orders  m  m^ikin^  iaiy  iiivestipatK  n  or  upcn 
official  business  and  ;..-  ;  ro\ided  m  thi>;  act,  shall  be  allowed  and 
paid  by  the  Treasurer  ol  the  United  States  on  the  presentation 
of  Itemljied  vouchers  theretor  by  the  chairm.m  of  the  Commission. 

OFT  ICES 

Sec.  5.  That  the  principal  c  fflre  of  the  Commission  shall  be  In 
Washington.  DC.  h  ■  . '  m.i\  establl.sh  and  maintain  offices  ur 
bureaus  wherever  e".  en  v.  e:t  r.cniy,  and  the  public  interest 
require.  Each  bureau  or  office  which  lb  designated  by  the  Com- 
mission as  a  place  for  the  p-..hmis.slon  of  films  shall  be  in  char^re 
of  a  Commissioner  or  a  T">eputy  Ccmmls.cloner.  who  shall  be  vested 
by  the  Commission  with  auttioniy  to  U»sue  licenses  and  p<»rm;'.-^ 
>  n\RMrfi,  mun  ro«BiDDEN 

Sec  fl  It  shall  be  unlawful  hereafter  Ui  export  or  to  Introduce 
Into  or  to  distribute  tn  mterstite  or  lnt<'rr-.iitlc>nal  commere^  hhT 
-plctu'''  •■'■,  '  rir.v  advert  itiementu  thereof  which.  In 
lent  or  #i.t.\»"»  rnntt'T  harmfully  p<-.rtr»y(»  the  life  munn'-rs, 
or  cuetonui  of  tn;-  (r  any  nther  nalU;n.  or  which  hoJdi<  up  to 
ridicule  '-r  '<ri'»ir.p'  i.r  'Ji»piirsr'em»iit  any  race.  naM'-rjalily  (rr 
rellflon,  r  •*',  <>  l.t.^j-f  ;!l  »ill  tunnui'.  uT  toward  il(i»  {»«".pl«>  >' 
fKif.  '-»  «,  Y  -'hf  ri!ilifrT-  'f  t<-fi<1«i  U-)  debaoe  (rr  rrrrrup'  rtuir-i]--  er 
'  I.  *'  t  rr.ir.e  'f  t-  (li«r<'*(>/>' t  f'-»r  )«»•»  (fT  ri«ll«rl"ri  or  i«ht'>. 
p'  H  ,ur  I.r  i-if  inir */_"■  »(»r  •«;tiri*t  th«  pmnrm  trt  th*-  wrrUl  or 
■'  .te/  .;  '     <>  ,    p.jf,!,'^   <ri  (ifc/  p»»rt  Uht-Ttnti  In  any  fi*(/««  » 

•■      ',  ■',    ■     ..     (.«■    (M-r  M,  ,t  i«-(i    t'l   ^rif<-r   rcmrn^re*    »h)' h    i\i^f    r."' 
'     ■  '    •  ■'     t       '    ,«■    (,rfi(     of    elMre    firr    thi*    pr^»dlj/'l|/m    irl    f»i'  •  l"n    pw 
!  !<'i    f        ••,«•    ui'l  i«(ry    «(«d    puMulK-d    i>tt    April    1      '.U  : 
(.  J'!'''if^   l'rodii"-r<!  and   l>t«trlbuU/rii  oi   Atut^ru  n.  n* 


4     K' 

Art   e;  •  ■  - 


pictM'es  are  an  imporfnnf  form  of  art  rtxpre-^sl' :i, 
;v  ..'e.v  in^o  tlif  Ine^  of  hum.iin  beintr!'  the  prese:.- 
■•'■"  ';  .  .  '..;:u.,..  in.'.i,  .  1,  enj.i'.i.Ji  aiiu  experience.  In  ttrmt  of 
....    ..ijji  t  .^.    ', ,_    I..-    s ..  _,.   t..  ro^(.,..   ine  .stiiav.s 

"5.  In  COIlsee  .t:.(e  ijI  '.l.e  1  -letlo.i.j;  luv  :.:■  l.iC  Io-.d-a  ii.f,  f;«_:ieral 
principles  are  a.;    ;    -  u 

"No  picture  shKi,  be  p'(<1\K-(ci  wl".:e:-i  w\l[  iow.-r  t>ie  rr.  val 
standards  of  ihu.'M.'  w  uc  set-  ii  Hence,  iiv  .s\inp:>::.v  oi  me  auai- 
ence  should  never  be  thrown  to  tnt  bide  oi  ci.ii.e  wrongdoing, 
evil,  or  sin. 

"  Correct  Stan'  ;•.'-. s  of  l::e  shr.l;  bf  p'eser.ted  on  t:ve  scree:;  t  :b- 
ject  only  to  nec'p.j,u.  y  Gr;->:natic  i  oriira-t,.'- 

"  Law.  natural  or  hun.u:.  siuuid  not  oe  ridiiUied,  nor  siiau  sym- 
pathy be  created   fc-r  r>   v. elation 

'  CRIMES    AGMNST    THF    I  AW 

"  P.ut.  B.  These  shall  never  be  p^e^cr.tcd  :n  such  a  way  as  to 
throw  sympathy  with  the  crime,  as  acam^t  luw  and  just.ce  ur  ic; 
in,':p:-e  '-ihers  with  a  desire  for  imitation 

1     -Nf-iracr:    la)    Tlie   technic   of   murder   must    be    presented    m 
r:  way  that  will  not  Inspire  Im.itaiion 

'  (ill    B:-t:tr.l  killings  are  not  to  be  presented  in  detidl. 

"(c)    Po  M  !  .'e  In  modern  tlm.es  shall  n'^t  be  ju.'^tifiea 

"2.  M':l..'d^  of  c'.me  should  not  be  expilcilly  presented. 

"fa)  ';■'.•  f  •  l:b>:y  safe-crackinp,  and  dynam.:i::g  of  trains, 
mines,  t'.;,.„-:  /^    .v;.,i  ^     io:t;;,  should  not   oe  cUta/.ea  .r.  methods. 

"(b)    Ar^ri:    !r.-.;-t    bf    .-"abn-ct    to  the   same   saftiruards 

"(c)    The  use   of   iiren-nis   should   be  restricted   ;o  essential-s. 

"fd>   The  me'l.  >d<  :if  smupclmc  should  not  be  presented. 

"3    I'lojral   d:  .:v  fT.tfic   m>.s:   nevtr   be  prei>enLed 

"4  Tl;e  use  -f  1i~'ict  ir.  American  life,  when  not  rrquiied  by 
the  plot  or  for  j.ropi.r   cliaracterlzation,  will   not   be  shown. 

"  HF.X 

"Par.  C  Tlie  sanc-.ity  of  the  institution  of  marriage  and  thp 
licmt  sh',;;  b"  up;-.p;d  Pictures  shall  not  infer  that  low  form.s 
ol  se.x  rt  :  .T  irnsi.ips  are  the  accepted  ur  common  thing. 

"  1  .^C-i'. '. try  soniPtim.es  neccs-sary  plot  material,  must  not  be 
explicitly  t.-eatcd   or  Ju.'-i ified.  or  presented   aTtraclveiy 

"2    Scenes  of  pas.sion  shoul<i  not  be  introduced  when   not  essen- 


tial   to   tlie   plot.     In 


pa'sicn    .-lujUid    be    so    treated    that 


I., 
f' 


M 


"P*« 


M 


r«!H'  Ifl  r»    I  WfCKI  riMO   THE   r-fjDE 

II   [I    t■;^^    prod  i/<r»    re< 'nci^l/'f    Ihe    Mfe'ti    trij«i 


and  confiut-titf  vhm ■^  n.ivr  n«"«-ri  piu/;«d  in  th«Ttn  by  tit*  p«/pl^  et 
the  world,  and  thr .  f<  ^  ■..■(■  ii,«-ir  ri-»pun*ibility  Uj  im-  punii' 
because  .  '  •'  ;.i  tru-t 

"3.  Theii'.ri.  al  rii'  tiori  pu  lurcfi  ithnt  In  pictures  Int4»nded  for 
the  thr,.[r(  ii.i  -ii.-Lirnt  trem  picture*  intended  for  churehp* 
•rhcM.-  .i.i,jfe  1..U1K  iiiiii  iitionul  movemenu*.  iMXiu.l-ref(vrui  mose- 
ment«,  etc)  an-  pris.i.ir:!-,  to  bt  re^'ar'led  tu>  enteitiiir,riu.-nt  Man- 
kind ha«  Blway  rriTt  led  the  im[><)rtance  of  entertainment  and  iL,-: 
value  m  reruil...ni.-  the   r)i.d;e«  and  souls  of  human  belngh. 

"3  li  a-  re<  o^nwec  that  there  is  etitertalnment  which  tend; 
to  Improve  the  race  ^  or  at  lea"-;  to  recreate  and  build  human  beings 
exhausted  with  the  realities  of  lifei  and  rntertainn.ent  which 
tends  to  harm  liuman  ix-mgi  or  to  lower  their  Bta.ndurcL«  of  life 
and   living. 


these  scenes  do  not  stimulate  the  lower  and   base;    eieUien; 

"3.  Seduction  or  i  ape  .a-  Tliey  s.iculd  never  be  no:e  than 
siigrested.    and    onl\    when    e>'*entlal    for    the    plot,    and    even    then 

ne'er  >o^  .vn   by   ex;.>..cit   method 

■  ,0      1  i  ey  are  n-ve:    tiu    prop,  r  subjc' t  for  com(d\ 
"4    Sex  perver'  01.  or  any  ir.Ierence  of  it  Is  forbidden. 
"5    Wh.lte  hla\Hry  fc'.ai;   not   be  treated. 

"  f'     N!>.  ei:ti.Hinji,    is   f^^rbidden 

"7  .s<'.x  iiv^ie.ie  and  v<  neareiiJ  diseases  are  not  subjects  fr,r 
motion   picture  >- 

"8  Sceneb  of  actuai  cliildbirth,  m  fact  or  in  s.lhouctte,  are 
n»\t.r  u-   l.,x'  presented 

■  9    Chnuren  s   se.x   crt:an.=   are   never   to   be   exposed 

■■   \' JIGARTTT 

"Par  D  Tr.e  treatment  of  low  o  .s  •■I'-t  :nt'  unplea.sant,  though 
not  necessarily  p\i!  subiects  shouJd  be  subifvt  always  to  the 
dictates  of  ^Oixl  taste  and  regard  for  the  senKlbilitiee  of  the 
audience. 

■  Obscenity       Obscenity    in    word,   posture,    reference     song     joke, 
or  by  suggestion,   is  f':rbiddpn 

'■  Dances.  I>ance-  winch  e.mpha.'^l.?.e  indecent  n.ovements  are  to 
be  regarded   as  obscene 

F^rofanitv  P  !nt<-ft  profan.tv  or  vulvar  eiprer.sl  ms  however 
used    are  forbidden 

I'  '•  t  ir,',e  ]  (.';  rnple'-i--  nuciltv  Is  never  fX'fmltted  Th1«  In- 
cludes nuditv  in  '.n(l  or  .ii  KiihoiietUe  or  any  ,e<-herou.«i  or 
llcent!o!]«i   r-    tire   tjierf'-'f    by   ot);er   chfirHC  trr"!    in    the    pkturr 

"  2  I>anoir,r'  oi-«tume»f  Intended  to  permit  undue  erpf)<!ure  or 
Ifidefent   niovcrnent.*"   In   tti,»  danee  are   forbidrlen 

'   nji  u.Kiiv.  Amti   M*noM/,i,  rrici  iNcj.'s 

'  P««     V.    !     Mo    film    or    ryitunle    mny    throw    rldirulu    cm    any 

r»-;l,:t'    II     Of     tnl'lt 

,'  ,'.r:  .i'<fi>  '  f  ri',',.'i-  r.  ti  I'r.f  r  !,(ir;i't.«r  mi  H'jrh,  »?,ot,ji<i  iui% 
iM     ,-.f-'i  ,t«   'i,ti,i'    '  fturw  l*-rt  'it   ■**    vtlifiiri« 

!  <  < n  (r,or/,'-t  < i\  »,u'i  drri/iit*'  ;«'lttl''fj  h\\iAi\i\  Xm  <M*i',\y<\i  ai*/! 
r»^>-p«  (  If  oil/      hitj.f'  led 

r,     ';  oe    ),i;l  ,r\      if,at,t  lit .MMi«»     pf'/ri. i f i r f < I    p*"fj,He     aii<i    «:(t,lz,*Bry 

of   'j'i,i-t    niit.'./if!  fr..ii,    \it    f «-pf »<»-«•/ 1 t<"l   Jttiri) 

"  P*S.  P    ^li>' )  :..•     if  lie  '  nt    '»r  orjiK  <(.'!, til*  n.  o,   i,    i   ht    u<"'i 

•;/,»-  fM|;-,V  ,.'.r-  >.,,.,/  'I.-:  J;.  .1:1  \h-  t»e.,|jtl  V,  iln.l,  to«-  (...iSf'il 
iKnlte    of    i.  ooO    t;.Mi 


A't'iiil     h.in; 


or    «-U-f  tfo(  ,,li /fie    a-fi    Ui;a;    p  „.ni»  hiricf.i    for 


crlier 

'    J  i  !,  .to  -'tej',     I-     .'.'iCl  hod* 

"   '  1',.'     t.i.,;       .  ;,'!    po.v-.;ijli'    «/   jew  rnet.e^» 

■i  iit .xi.ii.:.,'   I  I    jjei  p.(    or    hnin.alf! 

■   b  Aj  p^''"'-''-   <i--e.t,.    t     <  hlldreii  or  uuin.ixlh 

"G  Burv.'i.  a.    .  per^iti.in?-. 

AM      Kn..M>     MIST      UK     S  t   h  M  rTTflU     TOJl     INKI't'TI.  :  .N     AND     fATAlXIGlNG 

8i  o  7  Hertiifter  no  motion -{>icture  hlnji  or  any  advertisement 
the.-eol  shall  be  expOrte«h«r  introduced  or  distribute  in  interstaU; 
or  .nt.-rnational  d^pynazgaiint.!  tiuch  film  and  all  advertisement..s 
there   f  have   OeenTpfi^Kpi  tO  the  Motion  Picture  Commli>8:on  for 

in-t^A-v t-i^n.  c.iiab.licatl^^^and  caia.ijying, 


.•;90.^ 
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BTTTT    ATTD    FOWXS    OF    THB    COMStlSSION 

8.  It  shall  be  the  duty  of  the  Commission,  through  Ita  dn- 
tffiwted  aaBl»tanta.  forthwith  to  inapect.  classify,  and  catalog  all 
motlon-pictxire  ftlms  and  adTertlaementa  thereof  »o  subniltted  to 
the  Commission  and.  as  to  any  film  or  advertisement  thereof 
deemed  by  the  Commission  to  offend  or  violate  any  of  the  provi- 
sions of  the  forejjolng  law,  the  Commission  shall,  within  10  days 
from  the  completion  of  Its  inspection,  notify  the  owner  of  the  film 
or  hU  agent  that  the  export,  introduction,  and  distribution  thereof 
In  Interstate  and  foreign  commerce  are  forbidden,  with  the  privilege 
of  appeal  by  the  owner  to  the  United  States  circuit  court  of 
appeals.  The  Commission  shall  make  a  factual  analysis  of  each 
motion  plctvire  and  shall  catalog  It  according  to  Its  title,  contents, 
and  producer.  The  Commission  shall  have  authority.  If  requested 
by  the  producer  or  his  agent,  to  assist  In  applying  the  standards 
of  production,  fLied  in  accordance  with  this  act.  at  the  source  of 
production  before  the  pictures  are  filmed.  It  shall  have  power 
to  give  a  special  mark  of  approval  of  such  films  as  are  especially 
beneficial  for  children  and  young  people,  both  In  their  amuse- 
ment, educational  and  character-building  values,  and  shall  place 
.upon  the  label  as  provided  by  the  Commission  the  words  "  For 
family  use."  Any  change  or  alteration  In  a  film  after  Its  approval 
by  the  Commission,  except  the  elimination  of  a  part  or  except 
upon  written  direction  of  the  Commission,  shall  be  a  violation 
of  this  act. 

Any  person  flnanclaJly  Interested  who  feels  aggrieved  by  the 
refusal  of  the  Commission  to  permit  the  transportation  of  a 
motion  picture  In  Interstate  or  foreign  commerce  may  apply  to 
the  Circuit  Court  of  Appeals  In  the  District  of  Columbia  for  a 
mandatory  Injunction  to  restrain  Interference  with  the  trans- 
portation and  exhibition  of  such  motion  picture  and  to  permit  Its 
entrance  Into  commerce;  and  If  upon  the  hearing  It  appears  that 
such  picture  is  not  immoral  or  unwholesome  and  will  not  be 
detrimental  In  Its  influence  upon  character,  particularly  of  youth, 
such  injunctions  may  Issue,  but  In  any  such  proceeding  the  action 
of  the  ConunlMlon  shall  be  prlma-facle  evidence  of  Its  lawfulneas 
and  propriety,  and  no  injunction  sliaU  Issue  to  compel  the  grant 
of  a  permit  by  the  Commission  unless  the  refusal  thereof  was 
clearly  unreasonable  and  arbitrary  and  contrary  to  the  Intent  of 
this  act. 

LABELS  roa  rajta 


;.  9.  The  Commission  shall  furnish  for  each  original  film  or 
copy  a  label  of  film  which  shall  be  a  permanent  title,  portion  of 
each  picture  of  film  which  shall  state  whether  it  is  for  family  use 
as  provided  In  section  8.  The  forgery  of  any  label  or  the  use  of 
any  label  with  any  film  to  which  it  does  not  belong  shall  be  a 
violation  of  this  act  and.  In  addition  to  other  penalties,  shall 
forfeit  the  ownership  of  the  film  to  the  Commission. 

The  absence  of  such  label  from  the  film  of  any  motion  picture 
shall  be  prlma-facle  evidence  that  no  permit  for  the  transporta- 
tkm  of  the  same  in  interstate  or  foreign  commerce  has  b«en 
liauAd  by  the  Commission.  No  motion  picture  transported  In 
violation  of  any  of  the  provlslona  of  tMs  act  shall  be  exhibited 
anywhere  in  the  United  States 

flfec  10  That  the  Commission  shall  collect  from  each  person 
■Obmitting  a  film  for  inspection,  except  as  provided  In  this  sec- 
tion, the  fee  of  $10  for  each  1.000  feet  or  fraction  thereof  of  film, 
and  96  for  each  additional  copy  thereof  inspected  by  the  Com- 
mlMlon:  Provided,  hoicever.  That  upon  the  expiration  of  1  year 
Ifetim  the  date  of  approval  of  this  act.  and  from  time  to  time 
thereafter  as  circumstances  warrant,  the  ComnUsslon  may  revise 
and  fljc  the  fees  at  such  rums  as  wUl  produce  no  larger  Income 
than  is  necs«sary  to  support  the  work  of  the  Commission.  Indud- 
ID^  salaries  and  all  oth^r  •x^n««^ 


FILMS    WTTHOtrr    fe: 


\.VO    XLXCTTOlf    rtLMS 


See.  II.  The  Commission  may.  without  any  fee.  Issue  permits 
for  motion-picture  films  intended  solely  for  scientific,  educational. 
Industrial,  charitable  or  religious  purposes:  Provided.  That  the 
owner  thereof,  either  personally  or  by  his  duly  authorized  repre- 
sentative, shall  file  a  sworn  description  of  the  film  and  a  state- 
ment that  the  film  Is  not  to  be  exhibited  at  any  private  or  public 
place  of  amusement. 

The  Ccmmlaslon  shall  formulate  rules  and  regulations  for  the 
prompt  showing  without  inspection  of  current  events  or  news 
by  persons  duly  bonded  not  to  violate  any  of  the  pro- 
of tlvis  act.  and  also  regulations  which  shall  govern  films 
which  aim  to  or  do  assist  In  the  election  or  defeat  of  any  political 
candidate,  so  that  all  candidates  and  political  parties  shall  have 
equal  opportunity  for  publicity. 

BTPOBTa 

8bc.  12.  That  the  Commission  shall,  on  or  before  the  Ist  day  of 
December  in  each  year,  make  a  report,  which  shall  be  trans- 
mitted to  Congress  and  copies  of  which  shall  b«  distributed  as  are 
the  other  reports  transmitted  to  Congress. 

PTNALTIXS     aXB     TOUTVmiL*» 

Sac.  13.  (a)  Any  dealer  who  violates  any  of  the  proTlslons  of 
this  act  shall,  on  conviction,  be  fined  not  less  than  tSOO  nor  more 
than  110  000.  or  Imprisonment  for  not  leas  than  8  months  nor 
more  than  b  years,  or  both.  Bach  day  during  which  such  viola- 
tion continues  shall  be  deemed  a  sepacMP  ^>'~r-.f>  All  films  pro- 
duced, distributed,  or  exhibited  or  c^tfmmn-rr:  •Gallon  of  the 
provision  of  this  act  shall  be  conTL^  ^^^^L^t^  '.  jmmiaslon  and 
held  pending  the  motion  of  the  «.  "^HAflb:.  jr  oX  the  court 
having  Jurisdiction.  ^^^^ 


(b)  Whenever  It  appears  that  any  film  has  been  produced,  dis- 
tributed, or  exhibited,  or  received  from  shipment  In  commerce. 
or  changed  in  violation  of  the  provisions  of  this  act.  the  Com- 
mission may  cause  the  imnaedlate  selatxire  of  each  fUm  while 
it  Is  In  commerce,  or  held  in  any  State.  Territory,  or  the  District 
of  Columbia,  and  thereupon  shall  at  once  cause  notice  of  the  fact 
to  be  given  to  the  United  States  diftrict  attorney  for  the  district 
in  which  the  film  is  seized.     Such  district  attorney  shall  proceed 

'  without  delay  against  such  film  In  any  court  of  the  United  States 

'  In  such  district  for  confLscatlon  of  process  of  libel  for  condemna- 
tion. If.  in  the  opinion  of  the  court,  the  film  has  been  produced, 
shipped,  or  received  from  shipment  In  conunerce.  or  exhibited  in 
any  State,  Territory,  or  the  District  of  Columbia.  In  violation  of  any 
of  the  provisions  of  this  act.  the  film  shall  be  immediately  dis- 
posed of.  in  the  discretion  of  the  court,  either  by  destruction  or 
by  delivery  to  the  Commission  for  its  confiscation.  The  United 
States  shall  be  entitled  to  an  Immediate  injunction,  to  be  granted 
by  the  district  court  of  the  United  States  for  the  district  in  which 

I  the  violation  Is  threatened,  against  the  further  transportation  or 
exhibition  of  any  motion  picture  transported  or  exhibited  in  viola- 
tion of  this  act.  In  any  proceeding  for  an  injunction  there  shall 
be  a  prlma-facle  presumption  that  any  action  of  the  Commission 
In  refusing  a  permit  was  lawful,  and  the  burden  shall  be  upon  any 
person    resisting    the    action    of    the    Commission    to    prove    the 

I  contrary. 

i       (c)   The  proceedings  In  each  libel  for  condemnation  shall   con- 

'  form  as  nearly  as  may  be  to  proceedings  In  admiralty  and  shall  be 
at  the  suit  and  In  the  name  of  the  United  States.  It  shall  be  the 
duty  of  the  various  district  attorneys,  under  the  direction  of  the 
Attorney  General,  to  prosecute  for  the  recovery  of  films  and  for- 
feitures. The  cost  and  expense  of  each  prosecution  shall  be  paid 
out   of   the  appropriation  for  the  expenses  of   the  courts   of   the 

]  United  States. 

I  (d)  Any  dealer  who  knowingly  falls  to  obey  any  order  provided 
by  the  Commission  under  the  provisions  of  this  act  shall   forfeit 

;  to  the  United  States  the  sum  of  9500  for  each  offense.  Each  dis- 
tinct violation  shall  be  a  separate  offense,  and  In  case  of  a  con- 
tinuing violation  each  day  shall  be  deemed  a  separate  offense. 
Such  forfeiture  shall  be  recoverable  In  a  civil  suit  In  the  name  of 
the  United  States.  The  circuit  court  of  appeals  shall  have  ex- 
clusive Jurisdiction  to  review  and  to  affirm  or  modify  such  orders 
of  the  Commission,  and  the  decree  of  such  court  shall  be  final 
except  that  it  shall  be  subject  to  review  by  the  Supreme  Court  of 
the  United  States  upon  certiorari,  as  provided  In  section  240  of  the 
Judicial  Code.  If  such  writ  is  duly  applied  for  within  60  days  after 
the  entry  of  the  decree. 

cowmTUTioKALrrr 

Bxc.  14.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstances,  is  held  Invalid,  the  validity  of  the 
remainder  of  the  act  and  the  application  of  such  provision  to  other 
persons  and  circumstances  shall  not  be  affected  thereby. 

APPCOPELiTIOKS 

Sec.  IS.  That  the  sum  of  tlSO.OOO.  or  so  much  thereof  as  may 
be  neoesaary.  be,  and  hereby  is,  authori74'd  to  t>e  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  for  the 
purpoee  of  carrying  Into  effect  the  provisions  of  this  act.  The 
amount  shall  be  re(>ald  out  of  fees  collected  under  this  act. 

Sec.  10  That  this  act  shall  take  effect  90  days  after  Its  approval 
by  the  President,  except  that  the  Commission  may  extend  or 
modify  the  time  for  the  enforcement  of  any  of  the  provisions  of 
this  act  Provided,  however.  That  the  time  shall  not  be  extended 
beyond  1  year  after  this  act  becomes  a  law. 

Mr.  HASTINGS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  Five  Ciyilized 
Tribes. 

Mr.  O'CONNOR.  Mr.  Speaker,  let  us  have  a  definite 
understanding  about  extensions  of  remarks.  I  understand 
that  every  Member  has  been  granted  leave  to  extend  his  own 
remarks  until  the  publication  of  the  last  Record. 

The  SPEAKER.  The  Chair  so  understands,  but  if  any 
Member  wishes  to  Include  rem&rks  of  anyone  else  or  to 
include  any  extracts  from  documents,  and  so  forth,  he  must 
have  unanimous  consent. 

THX  LONDON   ECONOKIC  COIVrSKENCS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  insert  the  two 
speeches  made  at  the  Economic  Conference  in  London  yes- 
terday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  permission  granted 
me  to  extend  my  remarks  in  the  Record,  I  take  pleasure  In 
Inserting  the  address  of  welcome  by  His  Majesty  King 
George  V  at  the  opening  of  tlM  Economic  Conference  in 
London  on  yesterday  and  also  the  address  of  the  Honorable 
Ramsay  MacDonald.  the  British  Prime  Minister: 

Tux  King's  Wclcomz 

London,  June  13. — Following  la  the  full  text  of  the  speech  of 
King  Oeorge  today  opening  the  World  ScODfOBic  Conference: 
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f   \virie-Kpread    economic   strtss,   it    :s 
.ihuity   thiit   I    welcome    you   to   this 


-Gentlemen,  at  thi.s  t;:r,r  > 
"srlth  a  feeling  of  deep  re.  pci 
country. 

"I    believe   this   to   be   the   fir^t    t.:;.'-    ;n    hi<^*o7v    that    r.: -.    .s.  v- 
erelgn    lias   presided    nt    the    opeii:n.'    of    u    conferer.^"    '<f    a!!    f  • 
nations    of    the    world.      T    wl-h    to    fxprr>;s    my    t;. it:- faction    :n..- 
such   a  gathering   h-'vs    Of    ;    jh>^  .b:e    i'lid    my   contiucni  t.    t'';..i    ti.i 
common  endeavor  will   lead  to   bein  rUj;u   re-u"; 

"I  welcome  the  repi-esentatlvos  c:  fp  s'ntrs  rr.rTnbf-^  of  the 
League  of  Nations.  I  h.-we  .  'v.  ■  for.iwpo  tlie  work  if  the  League 
with  keenest  appreciation  ;■!.>!  inUreFt  The  League  ha=;  con- 
vened this  Conference  ;:•..-.  r  i>  prepare'!  the  way  for  ;i  tluough 
the  valuable  services  cl   :;.■    i  \l..  rt   r,  r.,:n:ttce. 

"  Without  the  Leapue  arc!  without  the  Idea'.s  of  the  Leaeue. 
I  doubt  whether  thl.s  errnt  nieetlr.c   rniild   ever   h.-^ve   taken   pu   p 

"  I  a'elcome  no  les«  <•  rvJhuly  the  representatives  of  those  stiitos 
who  are  not  raembUi  t.;  i;.i  Le.iguf-  I  recognize  the  spirit  of 
helpful  cooperation  which  h;is  brought  them  to  Join  m  the.se  dis- 
cussions I  furthT  wl«h  to  add  a  fiperlal  welcome  tn  the  repre- 
sentatives of  my  U(;n.:nio:i?  und  cf  my  Indian  Empire." 
F_xTi,.ND'',    \\}:ao^'.z    :.n    kkeni^h 

At  this  point  the  Kin^  addressed  the  delegates  in  French  A 
translation  of  hi.--   v..ta.>  lui.  jas 

■■  It  Is  with  ve;  >  prol^uiid  eu^iotion  th;it  I  see  around  me  this 
august  assembly  which  serms  so  va-^t,  but  which  represeri'.'=  an 
Infinitely  vaster  concrpttcn  tlie  hope  and  wishes  of  the  entire 
world.  The  world  i.^  ■  r-  nn  unquiet  state,  and  for  you  gentle- 
men who  from  t  d.iv  btj.::!  tlu'  work  of  restoration,  the  tas-k  is 
heavy.  It  will  :.  ;  b.  ,..;.;( -.ed  exctpt  through  goud  wiU  ai.d 
sincere  cooperation 

■■  Messieurs  les  d^l^u^i^  I  extend  my  hand  to  you  and  with  a]; 
my  heart  I  wish  that  your  efTort.*;  will  be  brought  to  a  hajipy 
result,  which  the  peoples  of  t;  e  wnr.d  await  with   impatience 

The  King  then  returned  to  Engh-^h 

"  I  fully  recognize  the  marntfudr  of  the  ta.skp  of  this  ror.'er- 
ence.  but  there  is  evidence  o:  a  rt-al  desire  to  reach  agreement. 
which  gives  me  hope.  All  nauor..-  are  suffering  ironi  a  conimon  ill. 
This  Is  shown  only  too  clearly  b>  the  lise  in  the  u^uics  of  unem- 
ployment. The  meaning  of  these  P.gure.s  In  tern..-,  of  hi.n.in 
su3ering  has  been  my  constant  concern  In  ncei.t  years  a.=  it  h.as 
been  the  concern  of  every  one  of  you  here  today  upo-i  w!.om  the 
Meponsibillty  of  government  has  rested. 

"In  the  face  of  a  criMS  whiih  ail  realize  and  a^'knowledpe  I 
appeal  to  you  all  to  cooperate  for  the  sake  of  the  uitiiuate  g  'od 
of  the  whole  world.  It  cannot  be  beyond  tiie  power^  of  ::  :>:  .-.o 
to  use  the  vast  resources  of  the  world  a.-^  to  In.-ure  t!j<'  :;,..i  inl 
progress  of  civilization. 

"  No  diminution  In  those  resc^virrp?  ha.s  taken  place  Or.  the 
contrary,  discovery.  Invention  and  organlziition  have  m.vi;t:;i:ed 
their  possibilities  to  such  an  extent  that  abundance  of  prodm  t.on 
has  Itself  created  new  problem.*  .\nd  tojtether  with  this  a:r.a/.ng 
material  progress  there  has  come  a  new  re  ognltlon  of  the  .:. tor- 
dependence  of  nations  and  of  the  val'ie  of  roUaboration  between 
them.  Now  is  the  opportunfty  to  harness  this  new  con.-^cic-a.sness 
of  common  interests  to  the  ser-.  l  e  of  mankind. 

"  In  the  firm  belief  that  mvit  :al  cor^sultatlon  Is  the  fir.'^t  step 
toward  right  action  I  Inatigurate  this  conference  I  shah  fo'.it  » 
yoxir  dellt)eratlons  with  the  >  h  .-.est  lntere»>t  and  attepticu,  ai.u  1 
pray  that  the  results  of  your  labors  will  set  tiie  world  o:i<-e  mure 
on  the  path  of  prosperity  and  ordered   progress." 

Text  .  r  I  utMirR   M^cDonalds   Address 

LoNixjN.  June  12. — FoUowiug  is  the  text  of  Prime  M:r.i.=ter  Mac- 
Ekjnald's  opening  speech   to  the   World  Econiimlc   Confer*  r.r< 

"On  behalf  of  Hi^  Mu-.-ty':  Government  In  the  United  King- 
dom, I  offer  you  ali  a  :;.,.t-t  i.-'-irty  welcome  to  London  I  h.<  pe 
your  stay  here  will  be  pleasant,  above  everything  el.se  prcfitatlt  in 
results,  and  that  when  you  leave  you  will  have  carved  t;.i  :.,  nie 
of  the  London  Economic  Conference  among  these. great  interna- 
tional gatherings  which  have   brought   blosf-lng.-   to  mankind. 

"The  purpose  of  our  meeting  Is  of  the  gravest  ixnportauce.  His 
Majesty  himself  has  opened  the  Conference  In  a  gracious  Bpecch 
which  showed  his  keen  appreciation  of  our  work  and  his  deep 
concern  for  our  success,  and  I  propose  to  oifer  him  ia  your  name 
an  expression  of  our  gratitude  for  the  honor  done  to  us  and  the 
Interest  he  has  taken  In  our  ob>ct,s 

■' Sixty -seven  governments  h.i.i  ixf  n  united,  io  wh_  are  not 
members  of  the  League,  and  the  ir:j[)  rt-un  c  attached  X^j  o  ;r  ;  .r- 
pose  is  recognized  by  the  fact  th.ii  [jr.vtticuiiy  every  g  vtrnim  iit 
Invited  has  accepted  the  invitation 

"There  Is  greater  authority  gaihert'd  m  thi.s  hnU  today  tiian  has 
perhaps  ever  been  brought  undrr  >  i.f  rxl  m  llie  world'.";  history. 
CONrsaXNCK    Tacf-    Tr-.iMrv;)'   !-s    ta.sk 

"The  economic  life  of  the  v..;T;d  h?.:  for  years  b«^er.  s-i^ering 
from  a  decline  which  ha-s  closed  factories,  hmiten  err.;  l  -yr  !  :  *  re- 
duced standards  of  living,  brought  some  States  to  thr  ■,c!;:c  of 
bankruptcy,  and  Inflicted  upon  others  recurrtng  budpet,.-;  that  can- 
not be  balanced.  The  machinery  of  Intcmatlf  iial  commerce  upon 
which  the  vigor  of  the  human  life  of  the  world  .nr.d  the  prosperity 
of  the  nations  depend,  has  beer  s*''>.'!l!v  .slowed  up 

"The  markets  are  there,  the  »  ib  r  to  suj-ply  them  \s  there,  but 
the  labor  is  not  employed  and   the  markets  are   not   Siled.     ^Ticn 


we  hid  >'■•':  efncient  eqiiTmen:  f  ■•■  'he  making  of  wealth  our 
nati>jna;  incomes  were  greater.  Ali  the  machinery  of  prosperity 
is  there  but  it  Is  slowing  down.     It  is  not  working. 

"  The  briefest  reference  to  the  astounding  facts  will  show  the 
rr.agnltude  of  the  problems  before  us  and  at  the  same  time  direct 
our  thoughts  to  the  points  of   atfncV: 

"Since  1929  prices  have  fal'ei.  pr  d  hp.M^-  kept  well  below  the 
levels  at  which  production  can  be  rer  it  ertive.  Thfy  have  fallen 
Irregularly,  moreover,  and  have  distc^v  "  •  normal  relationships 
upon  which  economic  activity  is  piv<it,-(i  "'  -  •  ■::.  in  prices  has 
added  oppres-slvely  to  the  burden  of  t:.(  v,"  ri  •  •  d'>btedness.  In 
1932.  compared  with  1929.  production  i-'i  r-i\\  nv.ite--'.:^  ..<  had  fallen 
30  percent  and  exchnnjre  between  town  a:;;:  Ck  ir.try  had  been 
tragically   3irr.,tf.1 

"National  •r.crrre  ha";  'p.'. or.  ':e''1o'':slv  evorvwht -«>  'n  some  coun- 
tries by  40  and  Mi  percer;*^  The  genera!  f^\i  \  ■  acrer.tu.ited  by  re- 
strictions, by  tariff';  c  ^ta.";.  ano  exciiai^rp  co,':tr^-:  h:i.=  reduced 
International  trade  between  1929  and  \^^^^2  to  ]»>«,>;  than  three 
q\ift'-tp-«   (n   volume,  exchancir.e   at    aboiit    h.:'.'f   pr:rp 

•■  Ti'p  cjr,\(X  Standard  has  had   t'^  b"  df-srrf^d   rr^re  gT.i"':-.!  v  t'-an 


■■  erected  into  the 
Iv  iTespcctlve  of 
:.c-:-.p;  •■•mcnt  has 
t:.f    International 


has   bofji    the   rase  in   time   of    ;'oa'-o   =•. .'ice    :'    -tx-; 
intematlona:    ri.'  :.sure  of  ex'.hantre    arid    w.cr.iv 
liscal    policies    and    of    form.'-    .,:    .:  vcr  :.:;;»•;•<: 
mounted    up    until    the    wor'.d    !;.•  :rc     i.ss  .od    by 
Labor  Office,  has  reached  ^^,   r"^(i   'Oo 

"This  cannot  go  on.  The  w  rUi  :?  ho-.n:;  driven  Into  n  ^:.,tt  of 
things  which  may  well  brin^  .;  : ..n  ■  •?-■  p^e  again— for  It 
has  happened  on  scales  of  varying  extent  ;>eti  re  now  with  a 
time  in  which  life  revolts  against  hard^inp  a;.d  t!.e  t;--"-  of  the 
past  are  swept  away  by  the  forces  ui   de.-^pa.r 

In   this  drama   of  deterioration    t-uvernnient.=   ana    .".Ta-o   policy 
have    played    an    important   part. 

WAK    DEBT    QUXSTION     MOST    M     SI— r:,»D 

"  Behind  the  subject^  I  ;.  vr  *-.;?:  mentioned  Is  another  In  the 
front  rank  of  importan'-e  It  cam;  t  be  dealt  with  here  because 
obviously  this  Conference  is  not  constituted  in  such  a  way  as  to 
enable  it  to  consider  and  settle  the  matter  I  refer  to  the  ques- 
tion of  the  war  debts,  which  must  be  dealt  with  before  every 
obstacle  to  general  recovery  has  been  removed,  and  It  must  be 
taken  up  without  delay  by  the  nations  concerned.  Lau-sanne  has 
to  be  completed  and  this  vexed  question  settled  once  for  all  In 
the  light  of  present  world  conditions. 

"  This  Con/erence  la  a  sequel  >,o  the  work  done  at  Lausar.iic  last 
year  when,  by  a  conditional  agreement  en  how  to  deal  with  war 
debts  and  reparations,  Europe  was  saved  from  immediate  financial 
collapse.  It  will  be  remembered  that,  having  finished  Its  own 
Immediate  work  at  Lausanne,  the  Conference  reported  that  for 
the  clearance  of  the  world  crisis  a  wider  conference  should  be 
called  and  that  the  League  of  Nations  should  be  Invited  to  take 
that  In  hand  without  delay.  Lausanne  Indicated  the  subjects 
which  ought  to  be  dealt  with  and  the  general  steps  which  should 
be  taken  to  prepare  for  the  Conference. 

"  The  Council  of  the  League  moved  at  once.  In  the  Intervening 
months  of  preparation  and  negotiation  the  work  assigned  to  us 
has  not  been  made  lighter  nor  easier.  Indeed,  the  iproblems  which 
compose  our  agenda  have  In  some  respect."^  been  Intcnslfled  on 
both  the  political   and  economic  fields    an  i   mi    have  been  advised 


from  some   quarters  that   we   should    p.)--!; 


this  meeting   untU 


circumstances   more   promising   for   its   success    have    arisen. 

"What  prospect  Is  there  that  these  ( ircunifttan  es  can  aii-e  If 
tlip  situation  Is  left  to  right  Itself  cr  if  all  tliat  ran  b.  o  nc  Is 
that  each  nation  Independently  should  u^kt  n.eiv- un-.^  to  protect 
Itself  against  catastrophe? 

"Indeed,  one  cause  of  the  later  p!ia.ses  of  .hf  deteriorat  :r  n  Is 
the  fact  that  the  nations,  left  to  jjursar  a  poiic  v  ol  national  pro- 
tection, have  been  driven  to  nsort  to  measiire-.s  which,  while 
offering  some  temporary  rei.tl  Ir  i;i;  tlu  pr-s.-  ;rt-  which  threaten.s 
thcni.  add  to  the  general  stagnation  of  -.vor'd  tii.dt-  and  so  inten- 
sify the  influences  which  Increase  our  trouble 

"  l:  :  ;•  world  is  left  to  right  itself  w:t!:..ui  nternational  effort 
and  jau:rnational  agreement,  how  long  l.s  ti.e  prcK-t-^s  of  rec(--ery 
to  be?  How  dark  are  the  depths  of  mn^eiy  aiiC  tne  un.scf.e- 
ments  which  have  still  to  be  gone  through' 

PERIL     IN     PO:,ICT      PfRII.T      NAIK   NAL 

"  No  one  who  has  survevod  the  facts  and  watched  their  progress 
can  doubt  for  a  moment  that  the  experiences  of  the  last  few 
years  have  proved  that  a  purely  national  economic  policy  in  this 
modern  world  Is  one  which  by  Impoverishing  other  nations,  im- 
poverishes those  who  pursut  it.  No  nation  can  permanently  en- 
rich Itself  at  the  expense  of  others  Mutual  enrichment  is  a  con- 
dition of  Individual  enrichment 

"  Nationalism  in  the  sphere  of  politics  may  be  e.-^sentlal  to  human 
freedom.  Self-sufficient  nationalism  :a  economics  is  the  death 
knell  of  advancing  prosjjerlty. 

"The  nearer  we  can  make  the  world  an  economic  unit  the  bet- 
ter will  it  be  for  each  nation.  In  any  ev  nt  : '^rnatlonal  coopera- 
tion is  our  best  way  to  national  recede  ry  ar,';  the  nation  which 
looks  after  itself  In  an  internaticnal  Ir.uno  '.  nnnti  '.>i!l  not  only 
lead  the  world  In  enlightenment  hut  m  v,cl.-bMno 

"We  are  here,  therefore,  to  pur-^ue  the  better  cotirse  of  Inter- 
national agreement. 

"  The  Council  of  the  heatruc  or.  the  advice  of  th^  L.-usanne  Con- 
ference, appointed  a  very  able  and  most  representative  body  of 
experts  to  report  upon  an  agendum  for  our  business,  and  it  is 
before  you  and  will  be  made  the  b.tsis  for  your  di  liberations. 
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"  Th*  heartiest  thAnka  at  Xh\s  Conference  are  due  to  those  ex- 
perts for  the  work  aiul  tbs  ability  they  have  embodied  In  this 
report 

•*  The  agendum  deals  only  with  government  policy  In  relation  to 
recovery,  and  no  one  mxist  think  of  It  as  being  a  complete  pro- 
gram We  do  not  profess  to  touch  upon  Internal  machinery  and 
the  transactions  of  business;  for  instance,  hours  of  labor  and  rates 
of  wages  in  relation  to  production,  the  destructive  effect  of  specu- 
lation and  gambling  on  recovering  national  credit,  or  the  part 
played  by  the  middleman  In  his  different  activities  upon  the  lower- 
ing of  wholesale  prices. 

••  We  are  concentrating  on  what  primarily  belongs  to  the  re- 
sponsibilities of  governments  as  to  common  action  When  we  have 
done  our  part  the  various  governments  must  face  their  own  prob- 
lems of  Internal  Industrial  policy  in  cooperation,  where  that  is 
possible  or  necessary,  with  the  International  Labor  Office. 

"  My  thanks  are  due  to  the  League  of  Nations  for  the  honor 
they  have  done  me  by  Inviting  me  to  preside  over  the  Confer- 
ence I  have  accepted  the  Invitation  knowing  full  well  how  formi- 
dable U  the  work,  but  relying  upon  the  trust  and  cooperation 
of  the  whole  body  of  delegates  and  upon  the  invaluable  experience 
and  help  of  Joseph  Avenol,  head  of  the  League  Secretariat,  and 
his  staff  from  Oeneva. 

"  Mr  Avenol  we  greet  for  the  flrst  time  since  his  appointment 
as  Secretary  General  of  the  League.  He  will  shortly  be  taking 
up  his  duties,  and  we  wish  him  maxiy  years  of  high  endeavor  suc- 
CMBfully  accomplished. 

TATX     or     CENXSATTONS     MAT     HAMO     ON     BSSXn.T 

"  I  am  sure  that  we  are  all  aware  of  heavy  responsibilities  which 
are  upon  us  and  that  we  have  met  determined  to  make  the  Con- 
ference a  success.  The  fate  of  generations  may  well  depend  upon 
the  courage,  sincerity,  and  width  of  view  which  we  are  to  show 
during    the    next   few    weeks. 

"As  the  experts  have  reminded  us  '  It  will  not  In  our  judgment 
be  possible  to  make  substantial  progress  by  piecemeal  measures; 
a  policy  of  nibbling  will  not  solve  this  crisis  ' 

"  Have  we  come  to  deliberate  and  to  decide  as  though  our  re- 
spective nations  were  Isolated  units  In  the  world?  Then  we  shall 
fall  and  the  world  which  looks  upon  us  today  with  expectations 
will  have  to  drain  a  bitter  cup  of  disappointment. 

"  Have  we  come  knowing  that  the  permanent  good  of  each  Is 
4ip«ndent  upon  the  permanent  good  of  all.  and  determined  to 
eooperate  In  coming  to  agreements  which  will  make  a  renewal  ot 
prosperity  possible?  Then  we  shall  succeed,  and  expectations  uf 
the  world  wUl  be  Jvistlffed. 

"We  must  not  fall. 

"  The  men  who  succeed  mviat  face  their  work  In  the  spirit  of 
conqueror?. 

"  We  give  to  the  world  as  the  note  of  our  tint  meeting  that  we 
are  determined  to  succeed. 

"  Nor  can  we  delay  Rapidity  of  agreement  Is  essential  to  suc- 
cess. Let  the  world  know  that  we  can  show  decision  and  give 
leadership. 

"  Our  program  is  intricate  and  raises  subjects  upon  which  we 
hold  views  hitherto  unreconciled.  And  yet  the  needs  of  the  day 
are  so  pressing,  the  experiences  of  these  years  have  been  so  Illumi- 
nating and  so  tragic,  that  surely  we  must  approach  our  work 
with  fresh  and  flexible  minds. 

DOGMAS    or    PAST    ANSWXRKD    BT    FACTS 

-  The  facts  of  our  time  have  answered  many  of  the  stiffest 
theories  and  dogmas  of  the  past  Statesmanship  today  will  he 
judged  by  what  it  devises  to  dispel  the  stern  realities  of  the 
present  and  to  anticipate  the  requirements  of  the  future 

"  I  think  that  I  express  the  wishes  of  the  great  body  of  dele- 
gates when  I  say  that  we  have  not  come  to  discuss  mere  economic 
theories  and  generalities  but  to  make  practical  proposals  to  meet 
urgent  necessities.  I  should  therefore  invite  each  delegation  to 
submit  Its  proposals  In  terms  that  are  de&nite  so  that  we  may 
enter  without  loss  of  time  into  an  examination  of  what  can  be 
translated  Into  action,  and  begin  deliberations  on  what  each  of 
us  can  do  in  cooperation  with  the  others  either  for  the  emergency 
or  for  more  permanent  purposes. 

"  Let  this  London  Conference  put  new  heart  and  new  confidence 
Into  the  world,  and  let  it  mark  the  end  of  the  years  of  uncer- 
tainties and  of  policies  which  have  brought  this  distress  upon  us 
all. 

"  Let  us  see  to  It  that  before  we  disperse  we  shall  have  revived 
hope  and  energy  and  opportunity  For  those  the  world  waits,  and 
It  is  m  our  power  to  provide  them." 

POLITICAL    AlfD    CIVIL    RIGHTS    OF    CITIZENS    OF    PUKRTO    RICO 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  and  include  therem 
some  documents  from  the  Legislature  of  Puerto  Rico. 

The  SPEAKER.     Is  there  objection? 

TTiere  was  no  objection. 

lir.  IGLESIAS.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  for  the  first  time  in  the  history  of  the  country,  a 
law  passed  by  the  Legislature  of  Puerto  Rico,  and  vetoed  by 
the  Oovemor.  is  going  to  be  considered  and  decided  by  the 
President  of  the  United  States  whether  it  will  finally  be- 
come a  law  of  the  island  or  not. 


The  law  Involves  matters  of  democratic  principles  and  the 
guaranties  of  the  civil  and  political  rights  of  the  citizens  of 
Puerto  Rico. 

Intended  to  banish  forever  deplorable  ills  of  the  past,  the 
Legislature  of  Puerto  Rico  passed  an  electoral  law  granting 
rights  to  the  former  parties  that  took  part  in  the  last 
election  with  equal  rights  of  representation  in  the  insular 
board,  the  registry  boards,  and  at  the  polls.  Governor 
Beverley  vetoed  the  law.  and  the  legislature  passed  again 
such  law  over  the  veto  by  two-thirds  majority  of  the  senate 
and  house  of  the  Legislature  of  Puerto  Rico. 

Now.  in  accordance  with  section  34  of  our  organic  law 
of  Puerto  Rico,  the  matter  has  to  be  finally  decided  by  the 
President.  The  report  is  going  to  be  presented  by  the  acting 
chief  of  the  Bureau  of  Insular  Affairs,  General  Parker,  to  the 
Secretary  of  War.  who  will  place  the  matter  before  the 
President. 

What  the  President  may  decide  nobody  knows,  but  one 
thing  is  certain,  that  if  the  President  upholds  the  Legis- 
lature of  Puerto  Rico,  it  will  serve  the  purpose  of  fomenting 
and  fostering  the  civil  rights  and  the  American  institutions 
of  education,  freedom,  and  democracy,  and  it  will  cause  joy 
to  the  great  majority  of  the  people  of  Puerto  Rico  who  arc 
lovers  of  the  American  institutions  in  the  island.  On  the 
contrary,  should  the  President  uphold  the  veto,  it  would 
cause  a  great  disappointment  and  retard  the  advancement  of 
the  American  institutions. 

Since  the  people  of  Puerto  Rico  have  enjoyed  the  rights 
of  a  civil  government  there  has  never  been  a  more  clean  and 
honest  election  than  that  held  last  November — 1932 — be- 
cause every  party  had  the  opportunity  and  guaranty  of  being 
represented. 

I  desire,  now.  for  the  information  of  the  Members  of  Con- 
gress, to  insert  into  the  RrcoRO  all  the  documents  concerning 
the  history  of  the  case — the  veto  of  the  Governor  and  some 
reports  of  the  Legislature  and  of  the  President  of  the  Senate 
of  Puerto  Rico: 

OOV13NMKNT    HOUSX. 

San  Juan.  Puerto  Rico,  April  14.  1933. 
The  Honorable  the  Sxnats  or  Puxaro  Rico. 

San  Juan.  Puerto  Rico. 

Gentxzmkn  :  I  am  returning  herewith  without  my  approval  sen- 
ate bill  no.  2,  entitled  "An  act  to  amend  sections  1.  13,  14.  47.  49. 
62.  and  80  of  Act  No.  79,  entitled  "An  act  to  establish  the  law  of 
registrations  and  elections',  approved  June  25.  1019.  as  subse- 
quently amended  on  June  18.  1024.  and  July  6.  1932,  to  insure 
permanent,  equal,  and  Just  electoral  representation  to  political 
parties,  and  for  other  purposes." 

The  general  purpose  of  this  bill  is  to  increase  the  membership 
of  the  present  Insular  board  of  elections  and  all  local  election 
boards  from  three  to  Ave  members,  giving  full  representation  In 
each  case,  under  the  present  circumstances,  to  every  party  which 
nominated  general  tickets  In  the  last  elections 

Under  the  present  election  law,  as  amended  by  Act  No.  3.  ap- 
proved July  6.  1932.  the  Insular  board  of  elections  is  composed  of 
the  general  supervisor  of  elections,  appointed  by  the  Governor, 
with  the  advice  and  consent  of  the  senate,  who  serves  an  inde- 
terminate term,  and,  in  addition,  of  representatives  of  the  two 
parties  which  in  the  last  general  elections  secured  the  highe<it 
number  and  the  second  highest  number  of  votes  for  their  respec- 
tive candidates  for  Resident  Commissioner  to  the  United  States 
In  case  of  a  fusion  or  combination  of  these  two  principal  parties, 
then  any  party  which  received  10  percent  of  the  total  vote  cast 
in  the  last  general  election,  or  any  party  by  petition,  bccomej 
entitled  to  full  representation  on  the  Insular  and  local  election 
boards  In  order  to  protect  Itself  against  the  combination  of  the 
two  principal  parties.  Although  the  present  law  still  permits  two 
votes  to  a  combination  of  parties,  as  happened  in  1932.  neverthe- 
less, other  parties  in  such  circumstances  are  placed  in  a  position 
to  protect  their  interests.  If  the  two  principal  parties  do  not 
combine,  any  party  which  secured  10  percent  of  the  vote  at  the 
last  general  election  and  any  party  by  petition  is  entitled  to  have 
observers  present  at  all  meetings  of  the  insular  and  local  election 
boards  to  take  part  in  and  otsserve  all  proceedings,  and  such  ob- 
servers are  entitled  to  all  the  rights  of  the  members  of  the  board 
except  the  right  to  vote. 

The  basic  theory  of  the  present  electoral  law  and.  in  fact,  of 
our  election  law  since  1906  has  heen.  the  two-party  system.  Since 
1919,  when  the  Insular  board  of  elections  was  established  to 
control  the  conduct  of  elections  in  place  of  the  executive  councU. 
the  law  has  contempdated  that  the  two  principal  op[)08lng  parties 
should  be  equally  represented  In  all  electoral  machinery,  while 
the  general  supervisor  of  elections  has  held  the  balance  between 
the  opposing  interests.  The  de£Lnltlon  of  principal  parties  has  not 
been  substantially  changed  since  1906  T^e  general  supervisor  of 
•lactlons.  as  the  Impartial  and  nonpartisan  government  meml>er. 
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can.  under  the  present  pv^t*^ !->->,  df^nde  a-s  he  may  -oiisidcr  Just 
questions  in  which  tl.<  •  '■^^  ".  pisi:  i;  partus  arc  not  m  accord. 
This  sybtem,  both  in  ti.'  .  ;:.  i  :ii<  r.n     m  .  u..-^  to  me  the  best 

that   can    be   devised   U    >*'  '<     :;,...ii;,iiii    ;..t    i-ieaent   idea    of 

election  boards.  The  system  ol  full  represciitation  for  the  two 
opposing  principal  parties,  with  other  partie-  of  any  Impvortance 
having  the  right  to  name  observers,  is  tin  !i.;i  i.  < '-t  method  of 
conducting  elections,  and  is  more  apt  t<j  m.-uie  i.urncss  than  a 
system  of  having  leu-ge  boards  with  posslblt   t  wir.i);ii:.tions. 

The  change  which  the  prf^  <:.t  \:i\\  pmjo-f^  :-  a.ach  more  far- 
reaching  and  fundamental  •...m  it  u}.pearr-  to  bu  on  the  surface. 
and  does  not  seem  to  me  to  be  v.  so  i.:  riny  parry  cnncernpd.  nor 
convenient  to  the  public  Intcr-.-is  I.ooic^r.k;  ,ii  iht  immediate 
situation  that  would  result  from  iiit  appr>  v;u  ^:  t..is  bill,  we  see 
that  in  the  elections  of  1932  four  p.irf.cb  v>(r.:  \c  t!.o  polls  with 
general  candidates,  the  Soclallt't  Parly  and  tl;f  Unim-Republlcun 
Party  having  nominated  the  suiim  ( auaidiUo-  k:.u  thus  having 
combined.  In  the  contest  for  I:»  .Ui:.:  Crir.niis.s;  :.(  ;  :.ie  Union- 
Republican  Party  received  110  7^4  .  ,',,-s  u.v  Su.iai.--  P  .rtv  97,438 
votes,  the  combination  of  the-e  ;:iiL;e-  t^.v;-  re>  e:.  :;.;  J08,232 
votes.  The  Liberal  Party  receivt-d  170,108  \\.i, .-,  a:id  ;;.t  :>'..:.onal- 
1st  Party  5.257  votes. 

At  the  present  time,  the  insular  boura  is  coniposed  ot  the  gen- 
eral superintendent  of  elections,  one  reprcstutaisve  from  the  Union- 
Republican  Party,  and  one  representative  from  the  Liberal  Party, 
while  the  Socialist  Party  has  an  obstr-.  i  r  .'U,  a  practical  and  com- 
mon-sense matter,  so  long  as  the  presf^nt  combination  between 
the  Union-Republican  and  the  Socialist  Parties  endure,  the  Union- 
Republican  member  on  the  insular  board  of  elections  may  be  said 
to  represent  the  interests  of  the  coalition  of  iliese  i-^-q  parties, 
which  combined  won  the  Immense  majoiliy  of  the  insular  posts 
Should  the  present  bill  be  approved,  a  peculiar  fcituation  uould 
result.  The  board  would  be  composed  of  the  general  t-ui^ervlsor  of 
elections  and  representatives  from  the  Union-Republican  Party, 
the  Socialist  Party,  the  Liberal  Party,  and  tlie  Nationalist  Party. 
The  present  combination  of  the  S<^i(  laH.'-t  Pi^rty  and  the  Unlori- 
Rppublican  Party  would  thus  have  2  v  ites  the  Liberal  Party  1 
vote,  and  the  Nationalist  Party  1  v^le.  The  Utiiwil-Republican 
Party  would  have  1  vote  for  Its  i  10.794  electors,  the  Socialist  Party 
1  for  its  97,438,  the  Liberal  Party  1  for  It.s  170  1C8  electors,  and 
the  Nationalist  Party  1  for  its  5,257  electors  Ti.e  Nationalist 
Party,  which  received  slightly  le.ss  than  12  percent  of  the  total 
vote  cast,  would  have  representation  equal  to  that  of  the  Liberal 
Party,  which  received  somewhat  over  ?!  percent  of  the  total  vote 
cast.  A  further  peculiarity  would  be  that  In  ca.se.  in  the  elections 
of  1936  a  new  party  should  register  by  pf'tUi'^n  It  would  be  forced 
to  secure  petitions  of  over  45.000  electors  and  then  would  not  have 
the  representation  which  is  givfn  'o  t!.e  Nationali.^t  P.rty.  which 
in  the  actual  elections  secured  ■  tily   5  I'.ST  votes 

Considering  the  ease  with  which  romblnntlon.s  of  parties  are 
made  and  unmade  In  the  island  and  '^onsiderlnj:  the  numerous 
chanpes  in  political  allnemeiits  which  take  place  it  1'^  Impossible 
to  predict  at  this  time  w^n'  the  artual  situation  w.U  be  on  the 
eve  of  the  elections  of  '.9:v.'  uiid  any  amendments  at  all  to  the 
election  law  at  the  p't  st  :it  time  st-em  to  be  precipitate  and 
unnecessary. 

A  further  objection  to  the  pro-^ent  bill  l.s  the  fart  that  tlie  term 
of  the  general  supervisor  of  <;(^rt.  ^ns  Is  made  4  year^  A\  present 
he  serves  for  an  indetermlii.itc  term.  and.  conslderinp  the  Iclicate 
nature  of  his  position  and  w  rk  I  am  convinced  tiiat  tiie  inde- 
terminate term  Is  much  supo-Mr  to  a  specific  t<>rm  Anotlier  point 
to  be  noted  is  that  the  se.ond  punujraph  of  section  1  as  it  is 
proposed  to  be  amended  removes  ail  the  employees  and  officers  of 
the  insular  board  of  electh-.s  fiorn  the  civil  service  Further- 
more, in  section  47  t.c  ,ipp  >;p.tment  of  inspectors  and  poll  clerks 
for  the  polling  place^  i~  t.tken  out  of  the  hands  of  the  superin- 
tendent of  election-  arc.  phiced  in  the  hands  of  tiie  jjolltlcal 
parties.      All  of  these  provisions  are  objectionable. 

I  believe  that  any   amendments  to  the  election   law   which   may 
appear    to    be    necpss:ir'.     before    the    elections    of    1936    can    most 
wisely  be  left  to  -.ii.  r  ses.sion.>^ 
Res  y-  er  t  f  u  i  1  \ . 

James  R.  Br.-ERUiT.  Goif'-^.or. 

War   Department 

BrHEAf    OF    INSIT-AR    ArFAIRS 

Washtngton.  May   'Jb,  iSjJ. 

Hon.    S  A  NTT  A  GO    ICLXSTAS. 

Restdrnt   Cornmisfrumer    from.    Puertn   Rico. 

House  of   Representatives.    Washington.   D  C 
Mr  DXAR  Mr.  Commissi' >.Nt  i.     I  iiave  received  your  letter  of  May  24, 
enclosing  documents  rehit.iu:   to   the  recent   veto    by   the  Crovernor 
of  Puerto  Rico  of  senate  niii  n"    2   i  act  to  amend  certain  sections  of 
the   present   electoral   law    of    Puerto   Rico). 

The  enclosures  to  your  letter  memorandum  of  the  committee 
on  Uxsular  and  municipal  government  and  elections  of  tlie  Senate 
of  Puerto  Rico,  and  ari.'.itional  memorandum  to  the  memorandum 
sent  by  the  Senate  I  Puerto  Rico  to  Governor  James  Bevercy  by 
the  president  ol  me  senate.  Hon.  Rafnel  Martinez  NachU  w  .'.i  be 
given  careful  consideration  in  this  Bureau  m  counectujn  'Aith  th" 
profHDsed  >%•.•:•  i^c.-.-.t  ..it.  to  the  clet-l^jral  law  of  Puerto  Rico.  ai.c.  v-i.. 
be  Included  n.  w.i  papers  to  t)e  subiultted  to  the  tjecretary  i  :  "vS  ur 
with  a  view  to  action  by  the  P^e.ndent  upon  senate  bili  no. 
pursuant  to  section  34  of  thu  ur^ai^ic  a^t  of  Puerto  Rico. 
v  I.  ■  y    b.i^ii,  "I'.y    yi  ui«, 

F.    LeJ.    Pakkkr. 
Acting  Cine/  of  Bureau. 
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Mat  24.   1933 

ADOmONAL    MEM  ori.^NDtTM    TO    TIIZ    MEMORANDtTM    SENT   BT    THE    SF>»T« 
or    PUERTO    RICO    TO    GOV.    JAMES    Bi:\'ERLET 

In  re:    Governor's  veto  to  senate  bill   no    2,  entitled   "An   act  to 

amend  sections  1,  13.  14,  47,  49,  62,  and  80  of  Act  No.  79  " 

Essentially  the  Governor  of  Puerto  Rico  presents  four  objections 
as  basis  for  his  veto  to  the  senate  bill  no.  2,  to  amend  sections  1, 
13.  14,  47.  49.  62,  and  80  of  the  electoral  law  In  force. 

The  first  objection  seems  to  be  directed  to  the  desire  of  avoiding 
the  two  political  parties,  having  the  right  tc  be  represented  in  the 
Insular  board  of  elections,  from  forming  a  coa,;.  .  und  combining 
their  votes  against  another  party. 

The  second  objection  refers  to  the  fact  that  the  new  amendment 
to  the  electoral  law  in  force  provides  that  the  general  supervisor 
of  elections  will  be  appointed  for  a  term  of  4  \>ttrs,  while  at  the 
present  time  his  appointment  is  of  a  permai.e:.;   ■  iiaracter. 

The  third  objection  is  that  the  new  ameiidinent  eliminates  all 
the  employees  of  the  insular  board  of  elections  from  the  classified 
civil  service. 

And  the  last  objection  states  tliat  section  47  t;.ke-  av.uy  ircin  tlio 
hands  of  the  general  supervisor  of  elections  the  appointment  of 
inspectors  and  clerks  for  the  polling  places  and  puts  them  in  the 
hands  of  the  political  parties. 

We  will  discuss  in  this  order  the  objections  made  by  the 
Governor  to  the  approval  of  this  law. 

In  the  first  Instant  the  law  vetoed  does  not  increase  the  number 
of  members  of  the  Insular  board  of  elections  to  five,  because  it 
limits  itself  to  the  same  number  of  members  as  the  insular  board 
of  elections  had  in  the  elections  of  November  1932  by  virtue  ol  the 
proper  effect  of  the  law,  according  with  the  changes  of  the  politi- 
cal situation  and  the  natural  evolution  of  the  political  parties. 

And  this  was  the  natural  result  of  Act  No.  1  pa.-.sed  by  the  leg- 
islature and  signed  by  the  Governor  himself.  Mr.  Beverley,  oa 
December  9.  1931. 

The  argumentation  of  the  Governor  tends,  apparently,  to  avoid 
what  he  thinks  would  be  an  injustice:  that  Is  to  say.  that  two 
parties  would  form  a  coalition  and  combine  their  votes  against 
the  other.  Speaking  specially,  it  refers  to  the  coalition  of  the 
Union-Republican  Party  with  the  Socialist  Party  against  the 
Liberal  Party. 

These  parties  obtained  in  the  elections  of  November.  1932,  the 
following  votes: 

Votes 

Union-Republican  Party 110,  794 

Socialist    Party 97,438 

Ubcral  Party 170,  168 

The  Governor,  in  vetoing  this  law,  thinks  in  probable,  or  Im- 
probable, future  events,  and,  trying  to  avoid  an  imaginary  Injus- 
tice, does  a  tremendovis  and  positive  injustice  to  the  Socialist 
Party,  depriving  100.000  voters  the  right  to  be  represented,  and 
Judges  the  acts  of  the  majority  parties  In  oi>en  contradiction  to 
his  former  opinlon.3  about  the  matter  and  his  recommendations 
to   the   legislature. 

In  the  law  he  has  vetoed  there  exists  no  risJts  of  assumed  in- 
justice that  the  Governor  has  pointed  out,  because  in  cabe  the 
Soclsdist  Party  and  the  Union-Republican  P:.ny  would  repeat 
their  coalition  in  the  year  1936.  and  coic'.r.i.t  iheir  votes  to  real- 
ize Injustices  against  the  Liberal  F'L.ri\  t;.(  vove  of  tae  represent- 
ative of  this  party,  added  to  the  \„te  ,  ;  the  general  supervisor 
of  elections,  would  constitute  2  votes  •!...:  «>.  .uid  Jeieat.  by  tie,  any 
unjust  proposition  of  the  coalition  pariiet 

Let  us  think  now  that  the  coalition  of  the  p.-^rties  of  the  la^^t 
elections  does  not  take  place,  and  that  all  parties  would  be  adver- 
saries at   the  elections. 

What,  then,  would  be  the  siluatun  of  the  .'-  h  ..li.st  Part  .  ' 
Coiild  not  the  tv^.;  repre.se ntatives  ol  tlii-  pr.n^.pa.  p.irtie.-  n^^e 
an  understanding;  and  approve  unju~i  propo.v.n  n.-  u^..iii^t  the 
Socialist  Party ^  What  could  the  vote  of  tiit  .■ruper\k7j!  :  elec- 
tions, with  his  sole  vote,  do  against  2  votes  of  the  principal 
parties  to  defend  the  Socialist  Party  of  outrages,  when  the  So- 
cialist Party  would  not  have  a  vote  to  add  to  the  one  of  the  6up>er- 
visor  and  erect  a  barrier  against  the  possible  injustices  of  its 
adversaries  ' 

If  it  is  true  tiiai  mere  ex. .sis  tJ.e  d<  >ire  to  protect  the  rights  of 
all  the  parties,  it  Is  absolutely  aovi.sable  to  approve  the  vetoed 
law,  because  in  It  there  exi.-:s  ci.'.y  imagina.-y  rislts,  based  on 
fortuitous  acts,  and  avoided  by  the  same  Iua  while,  if  It  is  not 
approved  and  the  probable  act";  thnt  the  Gc\ernor  suspects  occur, 
according  with  the  law  In  force  t.r  Sodall'-t  Party  would  be  ex- 
posed to  all  risks  without  repress  niation  with  vuice  and  vote  In 
the  registrations  in  local  boards  of  elections,  in  the  polling  places, 
and  in  the  insular  board  of  elections.  Indeed,  this  would  be  an 
abominable  injustice  to  100,000  voters,  which  compose  the  Socialist 
Party  of  Puerto  Rico. 

On  the  other  hand,  the  action  of  tlie  Governor  in  vetoing  this 
law  is  In  complete  contradiction  to  the  doctrines  and  recommen- 
dations which  Governor  Beverley  himself  made  In  favor  of  the 
right  of  representation  of  all  the  most  important  nucleuses  of  pub- 
lic opinion:  still  more,  he  suggested  In  his  message  to  the  Legis- 
lature of  Puerto  Rico,  on  June  21.  1932 

In  connection  with  the  election  and  re^r'i.sTation  law.  it  has 
been  .sti^pested  by  ind'^  pt  r.dent  vcters  iPa*  ii.(  (  ;  r.ernor  ht  at.- 
tj,..r./ed  to  appoint  for  the  polling  places  'Aa:<,  ...c  -.vlio  are  n.t;:.- 
bt  :  -  cf  ;  ^'  poll  board.v  an,!  -Riiose  duty  siia.l  i^'  t,.  :e;jit.--.ci.t,  tnc 
iiiUtpeiideiil  ca!idii_:al.i;c   and   vo-lers." 
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Thes«  votes  to  Indepencient  candidate*  came  only  to  a  total  of 
65.  from  a  gntnd  total  of  383.723  votes  cast  In  the  elections  of 
1932 

All  these  events  known,  the  rectification  of  the  postulates  of 
Governor  Beverley  la  really  Inexplicable,  who  recommended  the 
convenience  of  the  representation  for  65  votes,  and  who  does  not 
feel  preoccupations  for  the  right  of  representation  to  lOO.OOO  So- 
cialist voter*,  whom  with  his  veto,  leaves  them  without  protection 
for  next  elections. 

The  objection  of  the  flxln?  of  a  term  of  4  years  we  believe  Is 
trivial  and  of  little  Importance.  It  la  In  conformity  with  th-  terms 
of  4  years  fixed  by  our  organic  act  and  with  the  changes  that 
every  4  years  the  body  of  the  s«;nate  has. 

It  does  not  offer  risk,  because  the  nominating  power  Is  vested 
In  the  Oiftvernor,  and  it  Is  presumed  that  the  executive  will  try 
always  to  make  the  best  election  of  the  most  proper  men  for 
the  pest 

Never  In  Puerto  Rico  were  the  employees  of  the  lns\iJar  board 
of  elections  embodied  In  the  classified  civil  service.  This  year 
tliey  were  Included  by  a  drastic  and  erroneous  interpretation.  In 
our  judgment,  rendered  by  the  president  of  the  clvU-serrlce 
commlaston. 

Section  4  of  article  88.  regulating  the  civil  service  in  Puerto 
Rico,  approved  May  11.  1931.  provides  that  '•all  the  oflJctals  and 
employees  whose  annual  compensation  does  not  exceed  $300  ".  will 
not  be  under  the  classified  clvQ  scrv.ce  but  under  the  "  not 
classified." 

How  the  subordinate  employees  of  the  Insular  board  of  elec- 
tiOBa.  during  election  year,  excepting  the  secretary  and  chief 
clerk,  do  not  appear  In  the  budget,  nor  do  they  have  any  annual 
appropriation,  their  work  being  temporary  and  with  small  salary. 
They  uork  on  and  off.  and  consequently  there  Is  no  basis  to  assert 
the  fixed  annual  salary  that  they  receive  and  to  establish  this 
action  clearly  as  a  basis  to  the  application  of  the  civil  service  law. 

Hever  In  the  former  30  years  were  they  on  the  civil  service, 
neither  are  they  now.  They  were  put  Into  the  law  by  the  arbi- 
trary interpretation  of  the  clvU-servlce  commission,  and.  pre- 
cisely. It  was  the  intention  of  the  legislature  to  throw  down  that 
arbitrariness  and  maintain  the  status  quo  existing  from  Imme- 
morial time 

The  last  objection  of  the  Governor  Is  baaed  on  the  fact  that 
the  general  supervisor  of  elections  Is  deprived  of  the  faculty  to 
appoint  the  Inspectors  and  clerks  of  the  poUlng  places  In  the 
precincts. 

This  Is  not  true,  the  superrlsor  has  never  made  in  Puerto  Rico 
these  appointments;  In  all  the  history  of  our  electoral  laws  he  has 
Barer  had  that  faculty.  The  political  parties  select  their  own 
representatives  and  send  their  names  to  the  s\ipervlsor,  who  auto- 
matically appoints  them,  because  the  law  has  put  that  function 
In  a  manner  solely  ministerial  In  the  hands  of  a  representative 
of  the  Government. 

Study  all  our  electoral  law  and  you  will  see  that  In  this  matter 
the  political  parties  are  sovereign,  and  they  can  appoint  and 
dismiss  from  office  any  persons,  according  with  their  supreme  will 
and   political  conveniences 

This  objection  has  more  nature  of  pretext  than  an  argument  to 
justify  the  veto  of  the  law. 

In  conclusion,  we  want  to  say  that  the  last  elections  of  Novem- 
ber 1032  have  been  the  most  honest,  clean,  and  Just  that  have 
ever  been  held  In  the  Island  with  an  Insular  board  of  five  members: 
the  same  form  provided  in  the  law  vetoed  by  the  Governor.  James 
R.  Beverley.  Of  his  own  conviction,  the  general  supervisor  of  elec- 
tions, a  man  of  many  years'  experience,  favorably  reconunended 
the  approval  of  senate  bill  no    2 

In  spite  of  this  fact  the  law  was  vetoed  by  the  executive  and 
we   DOW   request  you   to  uphold   the  legislature   of   the   Island   by 
approving  the  law  for  the  good  of  the  people's  rlghta. 
Respectfully  yours. 

Rat  ML  MASTfTTEz  Nadal. 
President  Senate  of  Puerto  Rico. 

Mat  36.  1933. 

Senate  or  Ptjieto  Rico. 
CoMMrrTEX  ON  Insxtlae  axb  MufncryAL 

GOVEENMENT    AND    ElXCTIONS. 

Yoiir  committee  on  insular  and  municipal  government  and  elec- 
tions has  carefully  considered  the  document  sent  by  the  honorable 
Governor  of  Puerto  Rico  to  this  senate,  returning  with  his  veto 
senate  bill  no.  2.  entitled  "An  act  to  amend  sections  1.  13,  14. 
47,  49,  62.  and  80  of  act  no.  79.  entitled  '.\n  act  to  establish  the 
law  of  registrations  and  elections  ',  approved  June  25,  1919,  as  sub- 
sequently ainended  on  June  18.  1924,  and  July  6,  1932,  to  Insure 
permanent,  equal,  and  Just  electoral  representation  to  political 
parties,  and  for  other  purposes." 

Giving  the  reasons  for  his  veto,  the  Governor  of  Puerto  Rico 
liMes  his  e.xecutlve  action  on  the  following  argument  ( 1 )  Tliat 
tbe  bill  has  Increased  to  five  the  number  of  members  represent- 
ing each  party  on  the  Insular  board  of  elections  and  on  the  local 
boards  of  elections,  giving  complete  representation  to  each  party; 
(2)  that  the  vetoed  bill  on  becoming  law  would  destroy  what  the 
executive  calls  the  basic  theory  of  the  present  election  law.  which 
since  1906  has  established  a  blparty  system,  assuring  representa- 
tion only  to  two  opposed  principal  parties:  (3)  that  the  bill  la  not 
convenient  to  public  Interest,  because,  according  to  the  Govemar, 


there  would  be  the  possibility  that  In  the  next  electlozia  two  parties 
might  be  combined,  which  would  give  double  reprasentatlon  on 
the  electoral  bodies,  while  the  said  Liberal  Party  would  have 
only  single  representation:  (4)  that  It  would  not  give  good  results 
to  fix  a  term  of  4  years  to  the  appointment  of  th». general  super- 
visor of  elections:  (5)  that  It  eliminates  the  employees  of  the 
Insular  board  of  elections  from  the  classified  civil  service:  and 
(8)  that  It  would  take  away  from  the  general  supervisor  of  elec- 
tions the  power  to  appoint  Inspectors  and  clerks  for  the  polling 
places. 

In  our  purpose  of  demonstrating  the  lack  of  wisdom  of  the 
vetoing  the  bill  passed  by  the  legislative  branch  of  our  Govern- 
ment, we  are  going  to  consider  In  their  Indicated  order  the  six 
objections  made  by  the  executive: 

(1)  The  first  basis  for  the  veto  Imparted  to  said  legLslatlon 
lacks  foundation  if  it  is  remembered  that  the  electoral  law  In 
force,  on  being  applied  at  the  last  elections  of  1932  In  accord  with 
the  political  situation  and  the  evolution  of  the  parties  that  par- 
ticipated In  the  elections,  already  raised  to  five,  the  members  on 
the  insular  board  of  elections  and  on  the  local  boards  of  elections, 
giving  complete  representation  to  each  party,  so  that  the  vetoed 
bill  does  nothing  more  than  give  permanently  to  all  political 
parties  the  same  represei.'  '  which  they  had  In  the  past  elec- 
tions of  1932,  in  which  •  four  political  parties  of  Puerto 
Rico,  voted,  to  wit:  The  Repub:ican-Unlon.  the  Socialist,  the  Lib- 
eral, and  the  Nationalist,  ar.d  cuch  one  of  them  had  In  the  last  elec- 
tions the  same  complete  representation  on  the  electoral  bodies,  five 
being  precisely  the  number  of  representatives  on  said  Insular  board 
of  elections  and  on  the  local  boards,  so  that  the  bill  alters  In  at>so- 
lutely  no  respect  the  representations  already  had  by  the  same 
parties  as  now  exist  In  Puerto  Rico  This  equal  representation  of 
the  four  parties  was  granted  to  them  by  the  provisions  of  Act  No. 
1,  passed  by  the  Legislature  of  Puerto  Rico  and  signed  by  the  Gov- 
ernor himself,  Hon.  James  R.  Beverley,  on  December  9.  1931. 

(2)  The  reason  that  the  vetoed  bill,  on  t>ecomlng  law,  would 
destroy  the  supposed  basic  theory  of  the  electoral  law  also  lacks 
foundation,  because  that  basic  theory  of  blparty  representation 
to  which  the  Governor  refers  was  already  destroyed  In  Puerto  Rico, 
when  the  electoral  law  was  amended  precisely  on  recommenda- 
tions made  to  the  Legislature  of  Puerto  Rico  by  the  Governor 
himsslf,  Hon.  James  R.  Beverley,  In  his  message  to  the  twelfth 
leglslattu-e,  fourth  regular  session,  en  February  8.  1932.  which 
message  Inspired  the  legislative  branch  of  our  Government  to  ap- 
approve  the  electoral  law  mentioned  In  the  preceding  paragraph. 

We  deem  It  opportune  to  make  certain  observations  on  the 
theory  of  electoral  representation  which  has  prevailed  for  many 
years  In  Puerto  Rico.  In  order  to  make  It  clear  that  in  Puerto 
Rico,  at  present,  the  blparty  representation  Is  not  the  best  means 
to  Insure  to  the  people  of  the  island  a  fair  and  honest  election, 
due  to  the  peculiar  tendencies  of  Insular  public  opinion  and  to 
the  existence  of  diverse  sectors  of  opinion  which  aspire  to  win 
public  power  and  to  carry  out  their  programs  and  Ideals.  It  is 
true  that  since  the  American  civil  regime  took  effect  In  Puerto 
Rico  in  1900.  until  recently,  the  theory  of  a  blparty  representa- 
tion on  the  electoral  bodies  followed  the  same  principle  as  that 
maintained  In  some  States  of  our  Nation.  Ths  establishment  In 
Puerto  Rico  of  such  a  theory  of  electoral  representation  from  1900 
up  to  1915,  was  founded  on  the  fact  that,  up  to  that  time  there 
existed  In  Puerto  Rico  only  two  big  parties,  which  divided  public 
opinion  between  them,  and  which  were  the  only  i>artles  organized 
to  participate  In  the  elections  and  to  file  their  tickets  and  submit 
the  same  to  the  public  will.  But  in  1915,  the  labor  organizations 
of  Puerto  Rico  encouraged  by  the  maintenance  In  the  island  of 
the  democratic  and  Just  Institutions  of  the  American  people,  and. 
aspiring  to  better  the  condition  of  the  laboring  masses,  within 
the  pulley  of  the  American  Federation  of  Labor,  created  their  own 
political  organization  by  forming  a  third  party,  which  could  not 
be  denied  representation  In  the  electoral  organizations,  for  such 
denial  would  have  Implied  an  attack  on  democracy  and  an  act  of 
tyranny  In  1917  this  third  party  obtained  a  considerable  num- 
ber of  votes.  It  having  carried  some  municipalities  of  the  island, 
electing  two  representatives  to  the  lower  house  and  one  senator 
to  our  upper  house,  who  happens  to  be  precisely  the  same  person 
now  elected  by  ths  popular  vote  of  Puerto  Rico  to  represent  the 
Island  officially  as  Resident  Commissioner  of  Puerto  Rico  In  Wash- 
ington. The  Idea  that  it  Is  nut  reasonable  or  fair  to  talk  about 
blparty  representation  In  a  country  that  pretends  to  t>e  governed 
by  democratic  Institutions,  when  In  said  country  there  are  mure 
than  two  parties  contending  for  public  opinion,  appeals  to  the 
most  rudimentary  human  mind. 

To  maintain  the  principle  of  a  blparty  representation — that  Is, 
ths  exclusive  and  privileged  representation  of  only  two  ptartles, 
when  there  are  more  than  two  parties  contending  for  public  opin- 
ion— would  t>e  unjust  and  undemocratic,  repugnant  to  the  minds 
of  those  persons  who  desire  to  Insure  to  all  sectors  of  opinion  the 
necessary  gioarantles  for  a  free  and  honest  expression  of  the  public 
will.  Despite  the  foregoing  facts.  It  «-as  In  1924.  when  It  repre- 
sented a  very  considerable  force  In  Puerto  Rico,  that  the  Socialist 
Party  was  for  the  first  time  given  any  representation  on  the  elec- 
toral organizations;  and  this  was  done  In  1924.  when  the  two  prin- 
cipal parties  combined  under  the  same  ticket,  one  of  which  prin- 
cipal parties  was  the  same  which  the  present  Liberal  Party  claims 
to  have  succeeded.  Although  the  two  principal  f>artles  combined 
In  1934.  the  legislature  of  that  time,  then  almost  wholly  controlled 
by  the  very  party  now  called  the  Liberal  Party,  passed  an  election 
law  to  govern  the  elections  for  that  year,  In  which  a  double  repre- 


1933 


CONGRESSIONAL  RECORD— HOUSE 


5913 


sentatlon  was  Insured  to  the  two  conihir.ed  parties  which  ii'-rri- 
nated  the  same  ticket,  and  t'-'.e  SocirUist  Party  was  clvon  r(-r'.r.:n 
Illusory  representation  consist.. -j:  ■  n.v  of  an  ob.server  liav^:  t:  no 
vote  In  the  electoral  organlza'w'  i.^^  In  tiie  year  1924  'our  ji.-itles 
took  part  In  the  elections,  the  fourth  at  which  i—rf-.s  cLa  not 
have  any  effective  representation 

The  Injustice  of  that  law  in  l;<-'4  whirh  wa-s  the  fi'^c  to  unsettle 
the  tradition  of  the  blparty  reprt.>ent;ai.)n.  v.a.'^  p.irtiy  remedied  at 
the  1928  elections,  when  the  Socialist  Prrty  !.iu1  full  representa- 
tion, due  to  the  fact  that  It  had  bcnn.p  ;..  prr.t  ;pal  pnrty  by 
reason  of  the  number  of  votes  cast  at  th.r-  elections  of  1924 

We  do  not  deem  it  necessary  to  '(  :!  i  f  the  evolution  of  the 
political  parties  since  1924.  In  1'^':!  !■  :r  different  parties  took 
part  In  the  elections,  with  equal  repr  •'.::.*  :):.s.  i;i  th.e  same  form 
and  to  the  same  extent  as  this  vetoed  lull  proposed  to  Insure  to 
them  In  the  futtirc.  It  Is  true  that  f.vo  of  tho-.e  pr.rt'>s  combined 
or  formed  a  coalition  by  nominiit;nq  the  ^an:e  ger.eral  ticket  for 
both.  It  Is  true  these  two  parties  a.s.siimed  a  double  electoral 
representation,  but  It  was  In  accordance  with  the  same  election 
law  as  is  now  In  force,  which  was  aj)proved  1  y  the  Governor  him- 
self, Hon.  James  R.  Beverley.  But  it  i*^  very  venturesome  to  speak 
with  certainty  of  the  possible  con.bi;.:ii,uns  o:  the  future  C\>n- 
Rlderlng  the  present  electoral  situation  and  thinkinc  jircci-ely  of 
the  parties  existing  in  Puerto  Rico  and  of  their  respective  pro- 
grams and  aspirations,  the  vetoed  b!!!  a;  pears  to  be  very  equitable 
and  Just.  There  are  four  p.iTt:ps  m  Puerto  Rico;  two  of  them, 
the  Republican-Union  and  th.e  b^Tialist.  have  niany  points  cf  con- 
tact, especially  in  their  sentimeiit  of  appreciation  toward  the 
donocrattc  and  Just  Institutions  of  the  .^mcrlcan  people  and 
toWATd  the  fundamental  rik'hts  of  the  nti.-^n  which  guarantee 
their  mapnlflcent  Constitute  r  and  \n  their  expressed  wish  that 
the  people  of  Puerto  Rico  -;.:ii;  ;  <  r-n;.:  luuly  u.nite  their  destiny 
with  that  of  the  American  people,  with  the  aspiration  that  our 
people  may  in  future  be  a  state  of  the  National  Federation.  In 
the  other  two  parties,  the  Libej-a!  and  the  Naticnahst.  the  senti- 
ment of  Independence  prevails  with,  the  n-^piratUin  f'lr  the  future 
separation  of  the  people  of  Puerto  Ri' n  from  the  United  States, 
the  Island  to  form  a  separate  nntlor.  1  his  Ideology  of  the  Liberal 
and  Nationalist  Parties  makes  us  lokncally  presume  that  the  luture 
electoral  coalition  of  these  two  parties  Is  also  possible  in  ilie 
future,  and,  both  having  the  same  representation,  the  honorable 
Governor  could  venture  to  think,  with  the  same  logic,  that  said 
parties  might  combine,  thus  having  double  representation,  equal 
to  that  of  the  other  two  parties  mentiMned,  and  In  such  possible 
and  natural  eventuality  the  elertoial  bodies  would  always  be 
balanced,  the  goverrunent  having  the  fifth  vute  In  the  insular  and 
local  board  of  election.  The  unduly  vetoed  bill,  besides  perma- 
nently establishing  the  representation  which  uas  a  reality  In  law 
and  In  fact,  at  the  last  elections  of  1932.  insures  a  Just  and 
adequate  representataou  to  all  bectlons  of  opinion  now  existing  In 
Puerto  Rico. 

Although  the  Nationalist  Party  r  •p'r'-en*=  i  small  contingent 
of  only  5.257  votes  out  of  ■\  total  o*  :<m  722  vot<>s  cast  in  the 
elections  of  1932.  the  truth  i<  that  thn  N;>t:onal;st  Party  repre- 
sents an  Idea  and  a  legltlni.ue  ;tT,d  n-hie  a.'^pin.tirn  of  a  number 
of  Puerto  Rlcans,  and  It  Is  Just  th.at  si^fl  trend  cf  (  pinion  should 
have  its  adequate  %'ehlcle  of  expres- 1 on  through  electoral  repre- 
sentation and  guaranties. 

(3)  The  Governor  objects  to  the  bill  because,  in  his  opinion, 
it  Is  not  convenient  to  public  interest  inasmuch  as  there  would 
be  a  possibility  of  two  parties  combining  for  the  next  election?, 
which  parties  would  have  double  representation  on  the  electoral 
bodies  while  the  Liberal  Party  would  have  only  one  representa- 
tion. We  have  previously  argued  against  this  unfounded  and 
unreasonable  fear  of  the  Governor  of  Puerto  Rico,  For  the 
res^  nis  stated  In  this  connection,  we  do  not  believe  there  Is  any 
t  .  -  for  thinking  conclusively  that  In  the  futtire  the  Liberal 
Party  may  have  one  representation  against  double  representation 
of  two  combined  parties;  but  we  also  wi^h  t.j  -tate  that  this  Idea 
of  the  Governor  Is  contrary  to  the  .same  idea  ::r:phed  by  the  act 
of  the  Governor  himself.  Hon  Jame^  K  IV-.'-rlcy  wher.  he  ap- 
proved, at  the  close  of  the  year  19.32,  the  election  law  rn.i  t.^d  by 
the  Legislature  of  Puerto  Rico  at  tlie  second  special  :fs.^:  :.  :  the 
twelfth   legislature, 

(A)  The  fourth  objection  cf  the  G,  vernor  1?  based  on  the  fact 
that  the  bill  fixes  at  4  v.,li~  •;..■  t'-rm  of  office  cf  the  I'eneral 
supervisor  of  election  V.i  ;.»:.(  ve  th.is  part  of  the  bill  to  be  a 
detail  of  no  fundamental  transcendent  y  and  th.at  it  is  trivial  to 
object  to  it  for  that  reason  We  think  that  when  the  Ld.slature 
of  Puerto  Rico  fixed  at  4  years  the  term  of  office  of  the  general 
supervisor  of  elections,  it  did  ."^o  inspired  by  the  spirit  of  the 
organic  act  of  Puerto  Rico  whi.h  provides  that  the  appointments 
of  officers  of  the  goverrunent  of  Puerto  Klco  shall  be  made  with 
the  advice  and  consent  of  the  Insular  senate  We  state  that  the 
legislature  acted  in  this  rase  inspired  by  principles  of  the  or- 
ganic act  granted  to  Puerto  Rico  by  the  Cin^tress  cf  the  United 
States  becaiise  undoubtedly,  uhin  the  Senate  of  Pucrt  i  Hico 
was  Invested  with  such  powers  it  was  the  idea  of  Congr- ss  that 
the  p>opular  representation  of  Puerto  Rico  embodied  by  the  In- 
sular senate  should  intervene  In  the  appointments  of  the  execu- 
tive, and  It  Is  reasonable  to  think  that  the  .-ci.atc  culd  not 
exercise  such  prerogative  If  the  officers  were  appointed  for  life 
or  for  Indefinite  terms. 

Whereas  the  Sen:r.'  .  f  Put  rto  lorn  p-arsuant  to  the  organic 
act,  is  elected  every  4  ■- iii:^  it  i.-.  natural  that  the  Congress  wished 
that  the  popular    v,  .1:  txpres^cd   in  tiiC  .-^-tnate  should   intervene   in 


a'.l  f'xecu';\  f  'IT  :■)■"- ir.tm. en ts  every  4  vears  nr.r*  this  principle  cf 
the  !::..:,..  act  would  be  violated  if  it  w( -p  p'  ■  u^l■d  by  la-.v 
that  the  appointment  of  an  offlclal.  esr.criiiiiv  :  :;  •■  :-.ao:;nls- 
tratlve  Importance  of  the  insular  super-,  ..--or  v.r  cttt.  ...  ■  i:  aid 
not  be  submitted  to  the  Senate  of  Puerto  Rico  for  conhrmation 
by  It  every  4  years  when,  pursuant  to  the  organic  act,  the  people 
of  Puerto  Rico  elect  their  senate. 

(5)  The  Governor  Is  also  opposed  to  the  elimination  of  ths 
classified  civil  service  as  regards  the  appointment  of  the  em- 
ployees of  the  Insular  board  of  election.  In  our  Judgment,  the 
Governor  is  mistaken  in  this  matter.  Within  the  principles  of 
a  sane  democracy  it  Is  reasonable  and  Just  that  the  parties  should 
be  at  liberty  to  choose  their  political  representatives  on  the  elec- 
toral bodies.  The  em.ployees  of  the  insular  board  of  elections  are 
none  other  than  delegates  and  agents  who  do  the  administrative 
work  prescribed  by  the  board.  Such  employees  must  necessarily 
be  men  in  the  confidence  of  the  parties  legally  represented  on  the 
Insular  board  of  elections,  and  from  all  poi:;t-  of  \  a  w  ;t  would 
be  completely  Ineffectual  and  improper  th.it  the  material  and 
ministerial  labor  done  by  the  employees  of  the  Insular  board  of 
elections  should  be  performed  by  persons  who  are  not  in  the 
confidence  of  the  parties  represented  thereon,  and  such  a  thing 
would  practically  be  equivalent  to  depriving  the  parties  of  their 
representation. 

(6)  The  Governor  also  objects  to  the  prir^.clplo  m.air.tp.ined  by 
the  election  law  vetoed  by  him  which  empov.  or-  the  pol.t.  ..1  p,,r- 
tles  to  appoint  their  representatives  on  tlie  poll  b^  .irds  ,r  ;:,  tlio 
polling  places.  The  Governor  Is  mistaken  w,lien  he  s.r. s  that  t:,d 
act  deprives  the  general  supervisor  of  elections  of  such  ;.jv.er. 
That  act  cannot  deprive  the  general  supervi.-or  f  c,c.  :.  i..-  of 
such- power,  because  in  reality  said  power  is  r;  t  \',-t-c.  .i.  tii  > 
general  .'^ui>ervlsor  of  elections  Tliat  power  is  vr-teci  pursu.ait  to 
the  la'A  .::  fcrcr,  m  the  same  pootical  part.es  to  vhi^c.  the  l.iW 
In  force  reserves  the  right  tc  }i.tSL-nt  such  c. no. dates,  uho  are 
then  approved  by  a  mere  formality  not  hv  tlo  rmpral  super- 
visor of  elections  but  by  the  samr  ;  .irty  rt  ;:):\'S(  -.taii-.es  of  Xhe 
Insular  board  of  elections.  It  .s  u  :  be  absurd  tluit  the  poutical 
J  ..rtles  should  have  their  rrprf  si-r.tat.vei  at  tiie  p  ilmg  places 
appointed  by  an  entity  foreign  to  \].f  parties  thcmtclves.  i  h.at 
would  be  to  deny  representation  and  guaranties  u  siiiJ  parties, 
and  the  natural  and  just  wish  m  all  countries  desirinc  that  tlie 
electoral  law  be  a  guaranty  for  the  rrproser.-at.  ■•  :  th.e  sectors 
of  public  opinion,  and  In  order  that  such  official;  w;.  p?.-f..,r:n  the 
difflcult  task  of  watching  over  the  balloting  a.d  ji'j.inou  the 
election  returns  may  lawfully  represent  the  parties  earnest. n^ 
for  public  power  in  the  democratic  elections 

Finally,  we  wish  to  state  that  the  election  law  .SB  2i  whicla 
has  been  vetoed  by  the  Governor  is  inspired  by  th.e  s.une  rf com- 
mendations made  "to  the  legislature  preciselv  by  th.e  Ciovernor. 
Hon.  James  R.  Beverley,  himself.  In  order  vi  o.",er  adequate  and 
jvist  electoral  representation  to  all  sectors  of  opu.K  :.,  l-urther- 
more.  the  Governor  himself,  the  Honorable  Jame.-  R  Beverley  v.  ho 
vetoes  the  bill  in  question,  recommended  to  the  hetu.-iai u:e  uf 
Puerto  Rico  in  his  official  message  delivered  t  it  lU  ,hii..  21, 
1932.  that  electoral  representation  be  given  not  only  to  the  prin- 
cipal and  organized  political  parties  but  also  to  any  sector  of 
public  opinion,  and  even  to  independent  voters  having  no  affinity, 
no  Ideology,  no  government  program,  and  no  common  public 
aspiration. 

The  Governor  of  Puerto  Rico,  the  Honorable  Jan.cs  K,  Beverley, 
expressed  himself  as  follows  on  addressing  himself  to  the  Legis- 
lature of  Puerto  Rico  at  the  joint  session  of  both  leg'slative  ho'.ises, 
held  on  February  9,  1932: 

■■  Tliere  are  certain  Impjortant  changes  to  the  election  and 
registration  law  cf  Puerto  Rico  which  must  be  made  without 
delay.  There  is  no  higher  policy  for  the  government  of  the  stats 
than  the  way  in  which  the  election  laws  are  m."de  and  the  elec- 
tions carried  out.  We  must  do  all  that  may  be  necessary  in 
order  to  Insure  the  fullest  and  freest  expression  of  public  opinion 
in  November.  This  Is  not  a  question  of  personal  aiitagoiu.-.mb  or 
of  party  struggles  but  a  question  of  principle  " 

In  connection  with  the  thoughts  expressed  in  this  report  the 
Governor  himself,  Hon.  James  R.  Beverley,  also  stated  as  f«  Hows 
on  addressing  himself  to  the  Legislature  of  Puerto  Rico  at  the 
Joint  session  of  both  houses  he.d   on   June  21,    1932: 

"In  connection  with  the  electcn  and  registration  law  it  has 
been  suggested  by  lnd"ppr:d -i-.t  v.;t(r-  ti.at  the  Governor  be  au- 
thori2»d  to  appoint  fir  tne  p^clontt  places  v,  .itrhers  v,  ho  are 
members  of  the  poll  boards  and  who^e  duty  sha.l  be  to  rejjrc- 
sent  the  Independent  candidates  and  voters  ' 

There  were  only  65  votes  cast  lor  independent  car. d, dates  at 
the  last  elections  from  a  total  of  383.722  votes  ca;:t  m  &..id  1932 
elections. 

It  Is  seen  that  If  the  Governor  himself,  Hon  James  R  Beverley, 
went  to  the  improper  extreme  of  recommending  electoral  repre- 
sentation over  such  a  small  Indefinite  number  of  Independent 
voters,  we  do  not  see  how  he  could  reasonably  veto  a  l  li.  f  jr  an 
election  law  insuring  representation  to  the  four  dlfTerent  Criar.- 
Ized  parties  which  now  arouse  the  public  conscience  in  the  is- 
land. 

In  view  of  the  reasons  set  forthi,  and  due  to  the  power  vc'-t-d 
In  the  Legislature  of  Puerto  Rico  by  .section  34  of  the  organic  act. 
we  recommended  to  the  Stnate  of  Puerto  Rice  thit  it  pu-ss 
the  bill  over  the  Governor's  \cto  -o  that,  after  :-••;:.  by  the 
House   of    Representatives,    in    case    said    bill    Ls    aga.n    di.-ap'proved 
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by  Um  Go»«mor.  tt  DUtr.  pursuant  to  s*id  orgamr  arct,  be  aent  for 
oo(i«ld«ntlon  by  th«  President  of  tbe  United  State*. 

Don*  In  tbe  assAmbly  room  of  tbe  Senat*  oX  P\ierto  Rico,  on 
tb*  14tb  day  oX  AprU  1933. 

BoLFVAa    PacAm. 
Chainnan    Committee    on    Insular    and    Municipal 

Oovemment  and  on  Elections. 
Sixro    A.    Pachico. 

Secretary. 

UnrLTTMITALLISM  IN  LIETT  OF  MOHOMrrALLISM.  OR  TOT  SINCLB 
COM)  STANDARD.  A  RELIEF  FSOM  OCR  PRKSENT  ECONOMIC 
BEPRESSION 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  to  mclude  some  ex- 
tracts from  a  speech  by  Prank  E.  Johnesse.  on  Multimetal- 
Jsm  Jn  Lieu  of  Monorretali«?m.  or  The  Single  Gold  Standard, 
a  Relief  from  Our  Present  Economic  Depression. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  Include  the  following  speech  by 
Frank  E.  Johnesse.  MJ:..  of  Boise.  Idaho.  March  1,  1933. 
on  Mult  ime  tall  ism  in  Lieu  of  Monometallism,  or  the  Single 
Gold  Standard,  a  Relief  from  Our  Present  Economic 
Depression. 

Tbe  destiny  of  aU  nations  as  well  as  tbat  of  tbe  world  In  general 
t*  under  tbe  Influence  of  fundamental  laws  As  tbese  laws  are 
dtacovered  and  tbeir  workings  better  understood  tbey  bring  about 
tbe  adoption  of  new  methods,  whlcb  In  turn  alter  and  improve 
tbe  result*  of  our  efforts.  Wltbout  following  this  process  of 
•voluUoD  tn  governmental  affairs  tbe  system  becomes  stagnant 
wtth  detertoratir^t  results.  The  fact  is  plainly  exemplified  by  the 
pra— nt  status  of  the  existing  monetary  system  of  the  world  which 
has  remained  practically  the  same  since  the  dawn  of  civilization. 
We  have  ignored  tbe  very  Important  fact  that  relativity  la  a  funda- 
mental law. 

Monometaltsm.  tbe  single  gold  standard,  should  long  ago  have 
tbrown  into  the  discard.  It  Is  the  greatest  menace  to  peace. 
prcMpaftty.  and  progress  c;  the  world  at  tbe  pr**ent  time  There 
Is  not  enough  gold  in  the  entire  world  to  provide  a  substantial 
Boctal  bacltlng  for  the  monetary  system  of  our  own  Nation,  to  say 
aothing  of  the  rest  of  the  world.  Some  2A  nations  have  tech- 
nically suspended  the  gold  standard  in  order  to  avoid  tbe  Impo*- 
alble.  but  tbey  are  in  reality  carrying  on  under  tbe  same  system. 

It  would  require  at  least  30  times  a*  much  available  gold 
to  provide  anything  like  a  sound  backing  fur  the  world's  gold 
MaadlM  monetary  system,  snd  as  we  cannot  hope  for  an  annual 
lavaaw  of  more  than  a  few  percent  of  the  present  supply  for 
some  year^  to  come  It  should  be  evident  to  even  the  least  In- 
formed that  a  broader  metal  basis  must  be  provided  In  order  to 
r-  -^     '•'  the  credit  of  the  world 

"  principle  of  our  monetary  system,  which  provides  for  a 
metal  backing  thereto.  Is  sound  knd  practical,  but  our  big  mls- 
taJce  ha*  been  in  eonflnlnf  tbe  b<v  km?  to  the  one  metal  of  which 
there  l*  an  insufficient  supply  \::  lot  essential  to  industrial 
Instead  of  prorldlng  the  prv^tectlon  of  the  fundamental 
at  relativity  by  Including  other  metals  which  are  Indlspeoaabl* 
which  together  WIU  provide   ar.    adeq  ;ate  supply. 

Oold  la  not  a  neoeaaary  met*:  \\,^  <\oi  used  as  a  medium 
of  exchange  It  would  have  no  intn.-.-  ■i.-ue.  As  a  metal  it  ha* 
no  part  in  industry  while  silver  >■  \^\  -inc.  copper,  and  Iron 
are  vi' i  »•-.-*•• -.al  to  the  progree*  of  this  solentlflo  and  mecha- 
ntaed    *»  -  .  ■  i    why  should  we  not   include   these  other   metals 

along    with    gold    to    provide    an   ade  .  ..i'>>    quantity    for    i^        .    .e 
backing   to  our  monetary  systemT 

Gold  at  Its  present  fixed  value  should  be  used  merely  as  s  unit 
from  which  to  fix  the  relative  value  of  the  other  metals  based  on 
tbe  cost  of  production  Tbe  price  could  be  chanced  gradually 
from  time  to  time  to  meet  the  difference  in  cost  of  production 
of  any  one  or  more  of  the  other  metals  included  without  making 
but  tbe  silgbte«t  difference  in  the  total  average  value  of  tbe 
■ereral  metals  IncUided  or  tb*  purchasing  power  thereof 

For  Instance.  supp««<-»^  ■*'■  •*"  re  to  adopt  this  proposed  sixfold 
multlmetal  system  ai:J    ix   '.*.f  .-e:aUve  price  as  follows: 

Tbat  of  gold  at  Its  present  price per  ounce-.  $30  67 

Silver,   16  to   1 do 1.29 

Copper.  165'/i  pounds  to  1  oiince  of  gold per  pound •  12H 

Lead.  413 '^   pounds  to  1  ounce  of  gold do .06 

Zinc,  459  (pounds  to  1  ounce  of  gold . do -M^ 

Iron.     13.340    pounds,     or     6.17     tons,     to     1     ounce     of 

gold per  ton..  4  00 

Then  suppose  It  was  found  to  tbe  best  Interest  of  tbe  system 
and  In  Justice  to  the  producer  to  increase  the  price  of  copper  2'-, 
cent*  per  pound.  It  would  result  in  a  deflation  of  less  than  one 
quarter  of  1  percent  of  the  flxed  relative  vBdue.  Or  to  reduce  the 
price  of  lead  1  cent  per  pound,  the  relative  fixed  val\ie  would  be 
Inflated  Just  one  quarter  of  1  percent,  which  would  not  ma^ 
tbe  slightest  difference   In  commodity  prices. 

Under  our  present  system  the  mere  fact  tbat  we  are  exporting 
or  Importing  a  few   mUllon  ounces   of  gold,   or   a  report  to   tbe 


effect  that  a  crop  shortage  Is  indicated  because  of  droutlis.  or  a 
rise  or  fall  In  stock-market  prices  would  have  a  decidedly  greater 
effect  one  way  or  tbe  other  on  the  purchasing  power  of  gold  and 
Interest  rates. 

There  1*  no  way  by  whlcb  we  can  estimate  anything  like  a  fair 
average  of  the  production  cost  of  gold,  but  with  tbe  industrial 
metals  it  Is  different,  and  by  fVxlng  tbe  price  according  to  the  cost 
of  production  with  a  fair  profit  to  tbe  producer,  a  fair  relative 
price  of  labor,  and  all  other  commodities  would  very  soon  be 
automatically  adjusted  thereto  Then  there  would  never  be  but 
the  slightest  variation  In  conunodlty  prices  or  the  purchasing 
price  of  tbe  fLxed  standard 

To  put  this  sixfold  multlmetal  Ism  plan  Into  force  and  effect, 
there  should  be  enacted  an  act  to  anniend  the  act  of  March  14. 
1900.  to  read  something  like  tbe  following: 

To  define  and  fix  the  standard  of  values,  to  maintain  the  par- 
ity of  all  forms  of  money  U«ued  or  coined  by  the  United  States. 
to  refund  the  public  debt,  and  for  other  purposes.  It  is  hereby 
provided  tbat  gold  at  $20  67  per  ounce,  together  with  sliver  at 
$1.29  per  ounce,  and  copper,  lead.  zinc,  and  Iron  at  a  relative 
price  to  be  fixed  by  a  commUsslon  with  power  to  readjust  tbe 
ratio  from  time  to  time,  to  be  appointed  by  the  President,  shall 
together  provide  our  standard  unit  of  value,  and  ail  forms  of 
money  Issued  or  coined  by  the  United  States  shall  be  main- 
tained at  a  parity  of  value  with  this  standard,  and  it  shall  be 
the  duty  of  the  Secretary  of  tbe  Treasiiry  to  maintain  such  par- 
ity; and  all  United  Slates  notes.  Treasury  notes  and  bonds  now 
outstanding,  and  those  hereafter  issued,  except  those  now  held 
by  foreigners  or  foreign  nations  which  were  made  redeemable  In 
gold,  as  well  as  all  other  debts,  both  public  and  private,  shall 
be  redeemable  In  any  one  or  more  of  the  said  six  metals  at  the 
flxed  relative  value,  except  tbat  wherein  the  sum  la  not  in  excess 
of.  or  Is  less  than  $100.  in  which  ca£e  the  redemption  must  be 
made  In  gold  or  silver  If  demanded.  All  metaU  so  used,  except 
gold,  must  be  a  product  of  the  United  States  or  nations  having 
tbe  same  monetxiry  system,  and  ot  a  fineness  of  not  less  than 
99 '/s    percent  chemically  pure. 

It  does  not  require  a  very  cloee  analysis  of  tbe  world's  monetary 
systems  to  convince  tbe  unbiased  mind  that  to  undertake  to 
maintain  a  stable  measure  of  values  under  tbe  single  gold  stand- 
ard  Is  absolutely  Impossible. 

Tbe  fact  tbat  we  have  not  broadened  and  enlarged  upon  tbe 
metal  basis  backing  our  monetary  system  when  tt  has  so  long  been 
apparent  that  tbe  world's  gold  supply  Is  wholly  Inadequate  ha* 
been  the  chief  factor  In  bringing  on  and  prolonging  tbe  present 
world-wide  business  depression 

Until  our  own  and  other  leading  nations  of  the  world  can  agree 
upon  a  monetary  system,  founded  upon  a  fixed  relative  value  of 
sssential  indestructible  commodities  such  a*  herein  suggested. 
there  can  be  but  slight  relief. 

Flat  or  paper  money  Is  out  of  tbe  question.  Therefore,  it  Is  • 
foregone  conclusion  tbat  theiv  must  be  provided  a  broader  metal 
backing  for  our  monetary  system  to  prevent  a  reoccurrence  of 
extreme  credit  fluctuation  which  has  proven  so  disastrous. 

W«  have  reached  the  metal  age  in  our  Industrial  and  scientific 
procrees,  and  «-ithout  the  industrial  metals  we  would  very  soon 
become  engulfed  in  Industrial  stagnation,  for  they  are  vltaUy 
essential  to  tbe  progress  of  thi*  mechanlised  age.  On  tbe  other 
band,  were  we  to  withdraw  all  gold  from  circulation  and  discon- 
tinue It*  production,  it  would  not  interfere  in  tbe  least  therewith. 

Tbl*  system  would  provide  a  stable  and  nonfluctuatlng  standard 
of  Talues  on  medium  of  exchange  that  would  prove  a  safeguard 
against  serious  business  depression*  m  the  future. 

Under  existing  varloti*  national  monetary  sy<items  the  relative 
price  of  all  metals,  a*  well  as  all  other  commodities.  Is  practically 
the  same  tbe  world  over,  no  matter  how  much  they  may  vary  from 
time  to  time.  Tbl*  U  evidence  of  tbe  fact  that  relativity  I*  a 
fundamental   law   and   will   obtain   under  multlmetaltsm. 

Under  such  a  system  the  price  of  labor,  farm  product*,  and  all 
other  commodities  would  very  soon  become  adjusted  on  a  com- 
parative cost  ratio  from  which  there  would  never  be  but  the 
slightest  variation.  Very  naturally,  the  local  price  of  different 
commodities,  as  well  as  that  of  tbe  metals  Included  In  multl- 
metaltsm. would  vary  to  a  slight  degree  In  accordance  with  the 
difference  In  the  cost  of  transportation  between  the  point*  of 
production  and  consumption,  but  on  the  whole  they  would  at  all 
times  strike  a  near  balance  that  would  never  vary  more  than  a 
few  percent  at  most 

Under  this  s>'8tem  the  hoarding  of  gold  by  nations  or  capitalistic 
combines  would  In  no  way  interfere  with  credit  or  business  condi- 
tions, so  long  as  there  was  available  In  different  localities  or 
nations  a  reasonable  supply  of  one  or  more  of  the  metals  included 
therein:  a  certtflcate  of  ownerablp  of  any  quantity  of  any  one  of 
which  would  be  as  good  security  as  a  gold  note  under  tbe  gold 
standard. 

For  a  nation  or  the  entire  world  to  endeavor  to  carry  on  cocn- 
merclally  under  a  monetary  system  that  has  for  Its  metal  backing 
and  standard  of  values  a  metal  of  which  the  worlds  supply  Is  so 
limited  that  It  can  be  controlled  by  capitalistic  Interest*  and  its 
purchasing  power  made  to  vary  as  much  a*  several  hundred  per- 
cent there  can  he  but  one  result,  and  that  is  broad  variation  tn 
commodity  prlece  at  all  times  and  periodical,  national,  and  world- 
wide panicky  depressions  with  tbclr  disastrous  resulu 

Tbe  adoption  of  this  proposed  plan  would  at  once  enhance 
credit,  restore  the  billions  lost  In  property-value  depreciation, 
stabilize  banking,  and  restore  business  conditions  to  normalcy. 

Very  naturally  the  remonetlzation  of  sliver  would  result  In  a 
stride  in  tbe  right  dlrecUon.  but  at  any  fair  ratio  srlth  gold,  tbe 
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two  alone  would  not  provide  the  stability  that  the  lnrlu«;on  of 
the  other  four  mentioned  industrial  mrtals  would  So  why  .•=top 
half  way?  The  situation  demands  radical  and  immediate  a:!;,i;i 
Our  Presldent-flert  CJ'  vrrnor  R.csevclt.  has  recently  sa:d.  '  The 
country  needs,  aiid  -.'.nirss  I  mistake  Its  temper,  the  co;;!iTy 
demands.  tK  I'l  tk '■'.s''T.t  experimentation.  It  is  common  sor..;c 
to  take  a  mtt!.'<l  lii.d  try  it.  if  It  falls,  admit  It  frankly  and  rrv 
another;  but  .i!-  -.e  :>;;  :rv  f.incthlng.  The  millions  who  arc  ;;: 
want  will  not  s-r.ir.d  bv  .'-.lontiy  forever  while  the  things  to  satii'y 
their  needs  are  witliln  ra.sy  reach.  " 

There  uouid  very  natur.illy  be  severe  criticism  of  price  f.xln^ 
by  the  Government,  but  do  we  not  fix  the  redemption  -.aliie  of 
gold,  and  would  It  not  be  far  better  to  have  prices  fixed  bv  a 
commission  In  the  Interest  of  the  public  or  all  the  people  than  by 
trusts  and  combines  In  their  own  selfish  interest  a.-:  under  th.e 
existing  system'' 

It  makes  no  difTerencc  to  the  producer  what  the  price  of  prod- 
ucts are  in  dollars  and  cents,  so  lon;^  as  the  price  of  labor  and 
all  other  commodities  Is  on  a  relative  b;isls 

Adherents  of  the  single  gold  standard,  or  monometair.sm,  are 
strongly  opposed  to  the  use  of  fiat  or  irredeemable  paper  money 
as  a  legal  tender,  and  yet  while  functioning  under  the  single  i:old 
standard,  we  are  :n  reil:tv  doinij  that  very  thing,  because  there 
Is  not  available  t  riiiut':.  ^old  t>)  redeem  as  much  as  5  pi  r.-ent  of 
the  outstanding  Keder.il  pap'-r  promises,  to  say  nothing  of  that  of 
the   States,   counties    ;i;  .:.:   ipalities.    and   individuals 

With  a  more  stable  monetary  system  which  can  be  marie  to 
restore  the  debtor's  losses  to  a  larpe  oxtent  at  leatt  by  provlchm; 
a  fair  value  to  the  collateral  baclcinK  of  their  paper  promises, 
we  can  soon  emerge  from  the  e>::»l:nE  deplorable  conaitions 

Nothing  we  could  do  would  go  farther  toward  farm  relief  and 
arresting  centralization  of  wealth. 

Right  now  we  are  suffering  from  a  ghastly  failure  of  political 
and  Industrial  lea/lershlp  and  an  utter  Inability  on  the  part  of 
•'  the  powers  that  be  "  to  comprehend  v.hat  honest  n.bilized 
metallic  currency  really  means,  and  what  w  ill  result  :r  rn  a  con- 
tinuation of  our  present  system. 

It  is  quite  a  difficult  problem  to  Induce  the  j:er.eral  public  to 
enlighten  themselves  on  economic  subject.-^,  but  it  docs  seem  that 
In  times  like  the  present  our  better  Jud.  inen:  would  obtain  and 
that  some  such  logical  plan  would  be  .  (;<  ;'ed  to  pave  the  way  for 
a  return  to  normal  conditions  without  having  to  resort  to  extreme 
meastires. 

Ex-Pre.'sldent  Hoover  is  quoted  as  !  avine  rccentlv  said:  "We. 
the  United  States,  have  saved  the  i;' id  -standard  '  Which  he 
evidently  thinks  U  much  to  cur  crro.t  but  which  is  no  doubt 
th-"  greatest  obstacle  to  the  restc'.t;  n  <  f  peace,  happiness,  and 
prosperity  throughout  the  world 

Were  It  not  for  tbe  fact   that   v.c   der.icnate   gold    rt   120  C"   an 
ounce  as  our  standard  of  value.  It  wo  jUI   h.uc  no  intrinsic   •,  ,i,  le 
because  It  Is  not  Indispensable  to  our   inrtal   ace  and  the   p-    -rcss 
of    science    and    Industry,    while    practically    all    nti-nr    meial.s    arc 
Therefore,    they    have    an    Intrinsic    value,    but    belns    men     r   :n- 
modltles  the  price  varies  the  same  as  with   all   other   c.u.m.   .    •. 
In  conformity   with  the  Inflation   and  deHatlon   of   the   j  ...'^   h  .-.u^ 
power  of  the  fictitious  value  of  gold 

Unfortunately,  humanity  is  bom  of  traditun  and  natur.illy  re- 
sents substituting  or  Improving  upon  established  cu;-tjm>-  even 
though  they  are  knc --r.  -i  ^e  antiquated,  crude,  and  !ix-'h<  I'-nt 
Pew,  If  any.  such  ,  ri  .  .  .  ..t  s-.rides  liave  ever  been  nii.de  by  any 
nation  except  as  a  resvut  of  revolution  Very  naturally,  tie  mere 
Miglgestlon  of  the  adoption  of  such  a  chaiiKC  In  our  n.  :.('T,.r. 
system  will  meet  with  strong  opposition  Not  because  it  c  u.cl 
without  trial,  be  proved  to  be  Impractical  or  lllot:ic..l,  but  n.erelv 
because  It  would  disrupt  an  est.iblii-hed  custom  and  few  vvhi 
give   It   the   consideration    It   deser-. es. 

The  economic,  monetary,  or  cu.-:cncy  systems  of  the  leading 
nations  of  the  world  have  been  drviscd  by  and  are  instituted  and 
maintained  under  the  domination  of  plutocracy  or  the  money 
lenders,  without  due  consideration  of  th.e  i.-t(  at  majority  who  are 
of  necessity  tbe  borrowers.  As  a  result  %\e  have  the  present  Bltua- 
tlon  which  need  not  be  enhTLid  upon  at  this  time.  It  Is  not  a 
result  of  overproduction  or  u;.Ucrcon.>^um.piion.  It  is  the  dearth 
of  real  money,  the  lack  of  more  of  those  Indestructible  commodi- 
ties on  which  the  Government  has  established  a  li.xed  relative 
price,  which  would  pr-.-.  :nt  credit  from  expanding  to  the  breaking 
point. 

Our  economic  system  has  varied  but  slightly  since  the  birth  of 
the  Nation,  while  we  have  made  wjuderful  progress  In  industrial, 
commercial,  and  scientific  methods,  and  it  no  longer  fuiiclons 
satisfactorily.  It  must  be  m.odemlrcd  by  adopting  a  monetary 
system  that  will  harmonii-e  a:.d  react  In  the  interest  of  all  by 
yielding  the  greatest  good  to  the  neatest  number,  and  not  under 
the  absolute  control  of  the  ;      chito.'-y  Interests. 

With  this  proposed  change  lu  our  monetary  py.-teiTi  other  ad- 
vantageous changes  In  ovir  economic  sy.'^tem  will  f  -Ho  .v  as  a  nat- 
ural result. 

Unfortunately,  we  cannot  rely  upo:i  th.e  moral  attitude  of  hu- 
manity and  expect  the  trend  thereof  to  re.'ult  In  an  equitable 
distribution  of  wealth  derived  from  our  natural  resources  and 
from  labor  applied  thereto. 

As  much  as  we  may  dislike  to  r.urrlt  It.  wealth  Is  the  main 
objective  In  human  endeavor,  and  it  therefore  follows  that  a  fair, 
sound,  and  equitable  monetary  system  is  the  first  e^.sential  In 
Justice  to  our  fellow  cltl7ens  we  mu.'^t  In.'^tituto  lavs  f-.  .t  will 
regulate,  to  seme  extent  at  least  the  '^uprenie  law  ;f  :.,.turc — 
that  of  self-presert-ation  cf  the  survival  uf  the  fittest-  injiofar  as 
It  applies  to  humanity. 


Should    It    net    be   possible   tc    Induce   OQt  flU.Biore   ^f   the   Mtlier 
leading    nations   .f    the   world    to   Join   witb  ttt  In   the   adoption    of 
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and    many  other  advantarre-;  to   be   deri'.ed   therefr  ..in 

Ih.e  money  dealers  of  a'.l  tlrr^e  and  .ill  ages  have  fiui-ht  l-r  a 
n.onetary  system  they  could  rmtrol  Consistently  an.i  peisi.vt- 
ent;v  they  have  battled  every  atumpt  by  tne  peo]5ie  \o  uia.nt.wn 
r.nir-  !  of  money.  There  is  one  ni.  morable  occasion  m  Anui.- 
can  h.istory 

During  the  War  between  the  .States  President  I.lncolii  suoceided 
In  puttmc  out  an  issue  of  "  greenbacks  "  or  paj)er  nio.ney  based 
upon  a  re.'erve  of  gold  and  the  taxmc  power  of  ir.e  i  eoeral  Gov- 
ernment The  money  deah-rs  ridiculed  and  .scoffed,  and  by  !nani;:i- 
u;at:ng  the  gold  drove  down  the  value  of  the  paper  money  to 
the  point  where  :t  rv.-quired  f 2  85  of  greenbacks  to  buy  one  stand- 
ard dollar. 

■■I  h.ave  two  enemies  to  fit-'ht  ".  srud  linooln.  "the  reh'A  m  the 
front  and  the  banker  In  the  rear,  and  of  the  two  the  rebel  is  the 
:n.  re  h.onorable." 


I. 


did    not    refe-    to   th°   banker    In    your   town   or   the 


^rn.ih  to-.' n  b  it  the  monev  dealer"  and  manipulators  In  New  York. 
which  even  \\.:-i:  v  a^;  th(  n.oney  center  of  the  continent.  And  the 
same  cntu  .  r.i  I'.johe.'^  1  lay  In  the  war  with  deprer-.sion  th.e 
international  bank- r  and  ^-rla  m.onopollst  is  the  lea.'d  honorable 
cf  the  enemie,--  v.;;:^*-!   .;\:.,rh  society  has  to  deal. 

The  professional  mon<'y  dealers  of  Lincoln's  day  did  not  care 
wh.ether  the  United  Stales  remained  a  union  rr  i.c  Hurr.aii 
misery  and  suffering  meant  nothing  to  them  Nor  do  the  want 
and  poverty  that  stalk  through  fair  Anvrira  t ^d.iv  "  with  the 
children  homeless  on  the  continent,  thrir  fathers  concjuired  '  . 
mean  anything  to  them. 


Within  the.    very  recent   past  the   lawmakers 


.nd    other 


countries  have  had  it  pointed  out  to  them  in  no  uncertain  terms 
that  a  change  of  system  is  Imperatively  demanded  and  that  capi- 
talism Is  doomed.  The  politicians  and  would-be  statesmen  with 
the  one-track  minds  are  still  prone  to  hold  back  and  light  progre.-^- 
sion.  They  seem  to  be  of  the  opinion  that  the  prevailing  up- 
heaval is  nothing  more  than  a  pasolng  cloud:  tliat  it  will  soon 
be  over  and  we  will  return  to  the  old  system  Well,  they  are  due 
for  a  rude  awakening,  for  unless  all  signs  fail  we  will  within  the 
coming  year  become  adherents  of  a  new  system  V>  e  must  have 
relief  from  this  sorely  depressing  condition  Eui'r  radical  legis- 
lation that  will  harmonize  cur  economic  and  n..:  ..-trial  system,  or 
It  will  bo  brought  about  by  revolution.  We  aie  uearing  a  crlaLs. 
the  dawn  of  a  new  epoch.  Prompt  legislative  action  along  these 
Unea  will  save  an  overthrow  of  the  exiting-  rovn. mental  syaem 
with  Its  attending  untold  cufTenng  rradii  :.  .>:.d  conventloixal- 
o.  must  for  once  be  ignored. 

t::e    c-PEr.rrNT    t.\x    on    Ei.KcTPiriTY    and    'liiK    e'.rm.ng'i    or 

viiiMv  c'-.*/:i'.\Nii:s 
Mr.  SN'YDER.     Mr.  Speaker,  I  u-k  uriiiniir.   'i:.  c  on.-.'dit  to 
e:;tend   my   remark.^   and   include   there, n   .su.^i!.-   remark.-;   of 
ii.:--  roileague.  thiC  a  !it!*rhan  from  Penn--iylviinia  IMr.  Ellen- 

BOGEN ] . 

The  SPKAKF.P.      Is  there  objeclion? 

The,  0  ■.  11.--  ;:■)  obiC  t.on. 

Mr  .CNYDER.  Mr  Speaker,  under  the  leave  to  extend  my 
nn-a-k-;  in  the  REronn,  I  uvlude  the  fcllowing  article  writ- 
[(.-.  \}y  C^inj;ro.!.;man  Henry  Elllnbogen.  of  PenrLsylvania: 

Congress  has  recently  p.i  .-■-d  and  President  Roosevelt  has  signed 
an  act  which  htis  made  a  ir.i'-t  wl.olesome  and  equitable  change  in 
the  3-percent  tax  on  -h.e  coi.sun-.p'.;.  r.  of  f  lectrlcity. 

In  the  spring  of  1932.  when  the  need  for  additional  revenues 
arose,  it  was  suggested  in  C3i.gref,s  to  levy  a  tax  upon  electrical 
energy  sold  for  domestic  or  commercial  consumption  equivalent 
to  3  percent  of  the  price  for  which  the  electricity  wa.s  sold  It 
was  then  proposed  that  thi.'^  tax  should  be  paid  by  the  electric 
utility  companies  and  not  by  the  consumers  of  electric  power. 
Indeed,  it  was  so  votsd 

Due  to  pressure  brought  by  the  utility  companies  this  was 
changed.  The  3 -percent  tax  was  shifted  from  the  electric  com^- 
panies  and  placed  on  the  con>urntrs  In  that  form  the  act  was 
signed  by  President  Hoo-cr  on  June  C.   11^32 

The  situation  was  most  ui:ijust.  Electric  com.panies  were  then 
charging  exorbitant  prices  for  electricity  and  were  ir.akmj  exces- 
sive and  illegal  profits.  ThiC  r  .rd,  n  ..'  thi'-  t...x  .-:.  uld  have  been 
placed  upon  the  electric  ccn.:  an:  s,  vho  «fre  wcl  able  t  bear 
it.  and  not  upon  the  consumers. 

This  injustice  haff  now  been  remfdicd  Th"  Ar-.  of  C  ngres."! 
passed  in  June  1933  provides  that  after  .Sertomber  I.  il<33.  the 
3-percent  tax  must  be  paid  by  the  utility  co.np.i:.i(-s  prxluclng 
the  electricity,  and  not  by  the  co:  -  i::.(  r 

This  will  mean  a  saving  for  every  c  .n.<^umer  of  flectrlcitv  The 
tax  of  3  percent,  heretofore  borne  by  the  c  n.-un-.i  r  and  pa.d  rut 
of  his  pocket,  will  hereafter  be  paid  by  the  utility  c  -n.paiiics  out 
of  their  bwoUen  profits. 

The  utility  companies  have  lobbied  arrln-^t  this  rh.-.r,  .-e  r-  p;r.- 
Ing  that  it  will  necessitate  increasmt-  the  rates  f;  r  eletriritv. 
This  is  not  true.  There  will  be  no  need  t.  rev..se  the  rates 
charged  for  electricity  Even  after  pari:.;-  the  3-pcrcent  i^.x  ,n 
electricity  sold  by  them,  the  utility  companies  w.ll  still  n.ake 
grossly  excessive  and  Illegal  profits. 
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ia#<tnclt7  u  •  vital  n<Hre«*fty.  A  utUitr  oompany  enfa«*dbi 
the  MUe  of  eloetrlelty  la  engagvd  In  a  puMto  and  not  In  a  prtvait* 
truminnm.    It  ham  a  aaopopoiy. 

It  «•  daair*  to  porcliaM  other  commodities,  rucb  aa  aothtn^. 
for  Instance,  wa  can  go  to  any  number  of  »tor««  which  eompeta 
wltll  eadi  other  It  la  this  competition  which  Axaa  the  prlc«  of 
eoBUandittea  at  a  reasonable  level  But  when  we  need  electricity 
w  have  no  choice.  We  can  buy  It  from  one  conpaay  only,  from 
tlM  eompany  whteh  has  been  chartered  by  an  agency  of  the  State 
to  fxirnUh  electrl.Mty  In  a  given  territory.  In  Pittsburgh,  for  in- 
stance, we  must  buy  it  from  the  Duquscne  Light  Co.  To  carry 
this  example  further,  let  us  remember  that  when  we  buy  other 
eommodllles  we  can  select  tboae  which  suit  our  purse,  but  when 
we  buy  electrtctty  we  must  pay  the  price  charged  by  the  company 
or  else  be  denied  an  essential  and  viui  necessity  of  life. 

OMIity  eompanlca  render  a  service  which  Is  not  a  luxury  but  a 
necessity  They  have  no  cooipetitton  The  consumer  has  no 
choice  m  the  matter,  ror  these  and  other  r—a ons  It  was  early 
recognized  In  the  law  that  uUUtles  are  eiica«ed  In  a  public  and 
not  m  a  private  business,  and  that  therefore  they  must  be  r«cu- 
lated  In  the  interest  of  the  public.  About  300  years  ago.  long 
before  our  Government  was  created,  in  the  reign  of  King  James  of 
.  XnglaiKl.  the  law  relating  to  utilities  was  stated  by  Lord  Hale  In 
'.     a  few  Umple  lines: 

"  Svary  ferry  ".  said  Lord  Hale.  "  ought  to  be  under  public 
regulation,  to  wit.  that  it  give  attendance  at  due  time,  keep  a 
tx^t  In  due  order,  and  take  but  reasonable  toll." 

In  more  modern  language,  this  means  that  every  utility  com- 
pany furnishing  light,  heat.  gas.  transportation,  or  telephone 
Mrvlce  ahouSd  be  subject  to  public  regxilatlon.  ito  that  the  public 
may  be  assured  of  adequate  and  proper  service  at  reasotuible  and 
Ju«t  rales 

■  United  States  Supreme  C<mrt.  In  the  case  of  MUhtim  v 
v  •  r.  Tunnel,  etc  1 303  U  S  710) .  In  strong  terms  and  unequivocal 
laoguoife.  laid  down  the  rule  that  utilities,  whether  owned 
prtvately  or  publicly,  are  engaged  In  a  public  business. 

The  Ooort  there  Mtd  that^ 

'WlMCher  the  nee  of  the  railroad  is  a  public  or  s  private  one 

'    in  no  meeeufe  upon  the  question  of  wno  constructed  it 

evned   it.     ffo  metter  who  is  the  agent,   the  function  per* 

u  that  of  the  elaU.     Thoufh  the  ownership  te  private. 

IS  public  " 

For  a  long  time  publle  tttUltles  were  rvfulsted  by  the  legUla- 
tttre.  But  with  the  number  of  utilities  increasing,  a  more  sclen* 
tiflc.  •  more  dlraet,  and  convenient  method  had  to  be  adopted, 
and  In  most  Stetee  the  legUlstures  delegated  their  functions  to 
pub!  ic -service  or  DOMIe-VtlUty  eommlMtons.  In  Pennsylvania 
this  was  done  In  1913  by  the  creation  of  the  public -eervtoe  eom- 
mlsslon. 

The  leglaUture  U  the  representative  and  the  agent  of  the  peo- 
ple. When  tt  delegatsd  Ite  power  to  regulate  and  control  the 
utilities  to  a  commission,  tt  was  decreed.  In  effect,  that  the  public- 
service  comnuasion  should  act  as  the  a^fent  and  representative 
of  the  people  In  supervising  utilities.  The  Public  Service  Commis- 
sion M  Pennsylvania  was  thus  charged  with  the  regulation  and 
control  of  utilities  and  It  was  its  duty  to  see  that  utility  compan- 
ies should— 

1.  Give  reasonable  and  adequate  service. 

2    At  reasonable  and  fair  rates. 

Instead  of  doing  so,  the  Public  Service  Commission  of  Penn- 
sylvania has  permitted  utility  companies  to  charge  exorbitant 
rates  and   to  make  excessive  and   Illegal   profits. 

Under  the  law  utilities  are  only  allowed  a  reasonable  profit  or 
rale  of  rettim  on  the  fair  value  of  the  property  owned  by  them. 
This  rate  has  been  fixed  at  7  percent  in  Pennsylvania.  Thus 
utilities  In  Pennsylvania  are  legally  allowed  to  earn  7  percent  on 
their  Investment,  or.  to  put  it  more  accurately,  they  are  allowed  a 
profit  of  7  percent  on  the  fair  value  of  the  property  used  by  them 

If  the  Pennsylvania  Public  Service  Commission  had  represented 
the  people.  It  would  have  forced  every  utility  compjany  which 
earned  more  than  7  percent  on  the  fair  value  of  its  property  to 
reduce  its  rates  until  the  Income  of  the  utility  company  was 
7  percent  But  Instead  of  representing  the  people  the  Public 
Service  Comml.sslon  of  Pennsylvania  was  under  the  domination 
and  control  of  the  utility  companies  Had  there  been  no  regula- 
tion at  all.  the  profits  and  earnings  of  these  utility  companies 
coTild  not  have  been  any  higher  They  charged  as  much  as  ths 
trafflc   would   bear 

In  1929  the  bureau  of  accounts  examined  certain  reports  ren- 
dered by  electric  companle?  of  Pennsylvania  and  placed  before  the 
Public  Service  Commission  of  Pennsylvania  figures  which  showed 
that  these  electric  companies  In  that  year  had  earned  9.2  percent 
Instead  of  7  percent,  and  had  made  an  Illegal  profit  in  1  year 
alone   of   t2 1  124.674. 

The  valuation  of  the  electric  companies  In  Pennsylvania  In  that 
year,  as  .nhown  by  their  own  reports,  was  $9;?7.928.90«. 

As  already  stated,  the  law  allows  to  utility  companies  a  fair 
return,  which  In  Pennsylv:;nla  has  been  fixed  at  7  percent.  In 
that  1  year  we  find  the  foil  )wtng  earnings : 

Earnings  derived  from  opeiatlng   Income $86,779,697 

Compare  this  with  a  7-percent  return  on  the  valua- 
tion of  »937.928.906.  sbowi:  above,  which  would  be..     65.655.033 
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This  shows  an  excessive  or  Illegal  profit  made  by  elec- 
tric companies  of  Pennsyh  anla  in  that  one  year  of.     21.  134.  ff74 
We  mtist  keep  in  mind  th.a  these  valuation  and  earning  figures 

were  taken  from  the  reports  >  of  the  utility  coinpaules  themeeives 


and    were   not   rendered   by   Impartial   experts     These  figures    in- 
cluded known  "  write-ups  "  amounting  to  M0.a73.lS4. 

A  "  write-up  "  Is  an  amasdng  thing.  It  can  best  be  explained  by 
an  example  Suppoee  a  utility  oompany  builds  a  plant  for  the 
feneration  of  electric  power  at  an  expenditure  at  •10.000.000. 
Tsn  years  later  the  utility  company  changes  its  books  so  that  the 
▼alue  at  that  plant  is  raised  from  910.000.000  to  116.000.000  This 
is  what  Is  known  as  a  ~  write-up  "  of  •6.000.000 

The  practice  of  "  write-ups  "  is  frequently  used  by  utility  com- 
panies to  hide  excessive  eamlnga.  It  is  also  known  as  "  watered 
stock." 

Tbeee  wrtte-ops  were  new  Jostiflad  end  are  certainly  not  justi- 
fied today,  in  view  of  the  treoMMkoas  deerSMS  in  the  prices  of 
raw  materials  and  real  estate  valtMV. 

When  these  wrlte-ope  d  t60J13.136  are  deducted  the  rate  oi 
return  In  that  year  for  electric  companies  In  Penruylvanla 
amounts  to  10  11  percent  Instead  at  7  percent,  and  the  illegal 
profit  is  •26.74S.793 

Thus  In  that  I  year  alone  electric  utility  companies  in  Penn- 
sylvania made  tlleiral  proflU  of  at  least  •26.743  793.  which  Is 
equivalent  to  a  7-percent  return  on  an  investment  of  tSSa.- 
054.186.  This.  In  turn,  reprsssnts  46  percent  of  the  valuation 
fixed  by  the  electric  companies  themselves  le^  known  wr'.te-ups. 
In  plain  langnaye.  It  OMUU  that  in  that  one  year  the  electric 
companies  of  f^ennsflvMtfa.  by  their  own  admission,  overcharged 
the  people  of  Pennsylvania  •36.743.793.  and  thereby  reaped  • 
7-perccnt  return  on  a  nonexistent,  fictitious  Investment  of  •333,- 
000.000 

If  the  true  valuation  of  the  utilities  wotild  be  considered,  in- 
stead of  the  flffurea  given  by  the  companies  themselves,  the  escee- 
slve  or  Illegal  return  would  be  even  mtich  hlfhcr. 

Let  us  consider  Just  one  more  exeaaple  the  DuquestM  Light 
Co  .  of  Pittsburgh.  Durlnf  the  years  for  which  I  have  miiected 
the  Oguree  the  Duqttesne  Ught  Co.  made  ths  following  profit  la 
excess  of  a  fair  return  of  7  pereest: 

ffSMM 

IM6 ^ f.arr  kb  h 

i»3t.....^............ »  aw  000  00 

IMO ».  mo  i(y»  00 

If86 t.rrMT  00 


Total  exoesitvs  profit  for  T  jrears...^^.,^..   tt.  076. 7ft4.  tS 
For  the  years  1936  to  IMl  I  have  exeltided  •  vrtte-itp  msds  la 
1938  by  the  Duqucane  Light  Co   of  •U  500.000. 

If  this  write-up  is  disallowed,  the  Duquesne  Light  Co  in  a 
7-year  period  from  1935  to  1931  mads  exceaslve  profits  of  about 
•33.000.000. 

If  the  write-up  at  fUJOO.OOO  Is  allowed  (which  should  not  be 
done  J .  the  eaOMtfvw  pvoAta  amount  to — 

Exrrst 

1925 IS.  219  381    57 

1926 3.  687   225  54 

1937 3.327.032  22 

1908 4,  000.  000  00 

1039 4.667.884  00 

1930 4.  532  214  00 

1931 _     4,  945,  278.  00 


Total  excessive  profit 38.370.  015  33 

This  Is  an  astounding  revelation. 

If  we  consider  the  years  of  1930  and  1931  alone.  2  years  of 
adversity  and  depression.  2  years  of  misery  and  starvation  lor  mil- 
lions of  our  people,  we  find  that  In  those  2  years  the  Duquesue 
Light  Co.  made  excessive  profits  of  nearly  912.000.000 

It  Is  now  known  that  the  Duquesne  Light  Co  keeps  two  sets  of 
books  containing  the  valuation  of  Its  property  One  for  rste- 
maklng  purposes,  which  shows  a  valuation  of  •162.000.000  for  Its 
property,  and  another  sel  of  books  for  tax-paving  purposes, 
wherein  Its  property  Is  valued  at  only  •112,000.000.  This  Is  a 
difference  of  •40.000.000  on  which  a  legal  return  of  7  percent 
amounts  to  nearly  ^3.000.000  every  year. 

It  Is  stated  by  competent  authorities  that  the  excessive  or  Illegal 
profits  In  the  United  States  of  electric  companies  alone — not  con- 
sidering gas,  transportation,  and  other  utility  eompcuiles — are  at 
least   tSOO  tXX)  OOO  every   year 

It  has  been  Justly  said  that  the  overcharges  by  utility  companies 
constitute  the  greatest  racket  In  America  Incomplete  investivja- 
tlons.  conducted  by  the  Federal  TYade  Commission,  show  "write- 
upe  "  or  "  water  "  far  In  excess  of  •530.000.000. 

On  this  amount  the  people  of  Pennsylvania  and  of  the  United 
States  must  pay  a  profit  not  for  a  day.  not  for  a  year.  but.  unless 
some  change  is  made,  we  and  our  descendants  must  pay  a  profit 
forever 

When  we  consider  these  figures  of  excessive  and  exorbitant 
profits.  It  becomes  quite  clear  that  the  3 -percent  tax  now  placed 
on  the  utility  companies  Instead  of  on  the  consumers  will  not 
affect  the  fair  earnings  to  which  utilities  are  entitled,  but  will 
only  slightly  reduce  the  Illegal  earnings  which  these  electric  com- 
panies have  been  making 

The  shirting  of  the  3-percent  tax  from  the  back  of  the  con- 
sumer to  the  utilities  was  an  act  of  Justice  and  equity 

This  Act  of  Congress  marks  only  a  beginning.  The  rates  for 
electricity,    gas.    water,    transportation,    and    telephone    mu:it    be 
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jr   f'ii.s    of    the    utility    companlt^s    rr..i-t    1-e 
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lowered.     The   sm    ;: 

reduced  to  a  fair  rif,..;f       I.'.c  ii.-..e  has  come   wlicu  the   Ci 

must  be  given  a  ne'.v  ■:<.  ^.\    a  s^-.iare  cie.'U. 

EXTENSION     OF     REMARKS 

Mr.  BLAN'TON  Mr  Speaker,  I  ask  unanimous  con.scrt  to 
extend  n.;,  :■:::. iiki  ;n  \ho  Record  en  what  are  known  as 
"  the  four  Mapt-s  bills  ",  prepared  by  our  cnlleague  ivom 
Michigan  [Mr.  M«rK--  .  and  the  fiscal  affairs  rclatin'j  to  the 
District  and  t!.e  Uj'.  I'rnincnt  and  to  incorporate  some 
excerpts  tliert.n. 

Mr    !'.(  iL^.IES.      I   rbject. 

Tht  Sl'EAKER.  nie  pentleman.  of  course,  has  permission 
to  extend  his  own  mr.ark.^.  but  not  the  extracts  referred  to. 

Mr.  BLANTON  Mr.  Speaker.  I  have  a  report  that  goes 
back  t<^  the  time  of  the  Ben  Johnson  report,  which  is  very 
t'nliKli'f:".:i'.K  on  the  aJIairs  of  the  District,  and  it  backs  up 
tilt  !-..i:ci  work  tliat  wa.'^  done  by  our  colleague  from  Michigan 
I  Mr.  MapesI.  I  wa.s  ^i.'-kcd  to  make  this  report,  and  does 
anyone  object  to  my  rutting  in  these  extracts? 

The  rcfular  order  v.  a.s  demanded. 

The  .'-■PEAKKR      L'    there  objection? 

Mr    HOLMEis      I  object. 

Mr  BL.^NTON  Tiien  I  will  later  on  print  my  report 
'.v::h'  u'  ihe  excel pt.s.  to  which  the  gentleman  from  Ma.ssa- 
thu.<*et!s  .Mr.  Ht)iMr.Rl  objects.  But  at  this  time  I  will 
,t\.i.l  :r,v,elf  of  the  prr.ilege  granted  Members  to  extend,  by 
ia:;.;ik'  a'tenfioii  to  tJie  nature  of  my  report  on  fiscal  affair.< 
ih.it  I  a;!!  print  in  the  Hrrono  within  the  next  few  days, 
ar.cl  ciMi'Miy  lerjurr  I  my  colleague*  to  watch  for  this  report 
iind  n-  id  .t 

In  ihf  ,H/-\rn' v-r.r'it  Conjirrwi  there  wa«  paaaed  Houw  Ii^«»o- 
\.:\inu  *'H.'»  '*h:ih  di:<'' t#-d  the  Hpeulcrr  to  appoint  a  select 
ti'U\Ui'.'\rr  (it-K-.i'n.itrd  !ifi  The  Ht'leet  Commlltre  on  Ki;-.(  ul 
Jtel.il, (  in  between  the  United  States  and  the  DMf.ii  of 
Columbia."  Ilu-  Hp*  aker  appointed  on  thU  committee  our 
coUeftgue*  and  foimer  colleagues.  Carl  E.  Mape.*i,  of  Michi- 
fan.  chairman.  Wilh.irn  P.  Holiday,  of  Illinois;  E.  M.  Beers, 
of  I'l  .'■.u>\l\ania,  Edwin  L.  Davis,  of  Tennessee;  Ross  A. 
^o:!:r,^  '  i  Mi.s.si.s.sippi;  and  Wright  Patman,  of  Texas,  and 
Jam*  >  -A    r-Year.  of  Wisconsin. 

Til..-  I  ..rr.mittee  wa.s  directed  by  said  Resolution  285  to  in- 
vestigate the  various  elements,  factors,  and  conditions 
which  Wire  deemed  pertinent  and  essential  to  the  accumula- 
tion vi  d.iUi  and  information  bearing  upon  the  question 
of  said  fi.sc.il  rel.ition.s  and  to  recommend  what  amount  the 
United  States  should  contribute  annually  toward  the  de- 
velopment and  maintenance  of  the  municipality  of  the 
District  of  Columbia.  This  committee  was  also  directed  to 
investigate  fully  'h*-  various  forms  of  municipal  taxation 
and  sources  of  re\er.ue  and  to  recommend  to  Conafress  new- 
forms  and  source.<.  a.s  were  just  and  fair,  and  was  given 
specific  authority  lo  it  port  bills,  carrying  out  the  purposes 
of  such  resolutu  II. 

This  .'-pecial  .srltct  committee,  presided  over  by  our  able 
and  dependable  friend  from  Michigan  [Mr.  Mapes],  began 
holding  public  lieai-u-.^^  on  December  3.  1930,  and  its  printed 
hearing.s  .-how  that  it  went  into  the  .subject  carefully,  scien- 
tifically, f.iuly.  e\l:..u.-tively,  and  justly  to  all  concerned. 
More  th.'.n  a  year  was  consumed  by  said  committee  in  its 
careful  and  dchoerate  ."^tudy  of  the  problems  before  it. 
Never  before  in  '!:e  }-,i.-*ory  of  Congress  had  there  been  .'ruch 
a  far-reaching,  exhaustive  investigation  of  the  .subject.  On 
December  15.  1931.  this  select  committee,  through  its  .'■aid 
chairman  [Mr.  M.xrKsI.  filed  its  report,  unanimously  ay:reeu 
to  and  signed  by  all  im  mbers  of  the  committee,  except  that 
Mr.  Fre.\r  filed  a  .scuiratc  report  far  more  drastic  than  that 
of  the  others,  which  i.s  report  no.  1,  first  session  Seventy- 
second  Congrrc.s.'- :  and  it  would  be  worth  his  while  for  cur 
friend  from  M... -.m  i.  .  cits  IMr.  Holmes],  who  objected  to 
my  fihng  valuable  c  xterpts  with  the  report  I  am  going  to 
make,  to  read  this  Mapes  report  of  55  printed  pages  in  its 
entirety,  because  he  has  prevented  me  from  quoting  any 
excerpts  fidm  it.  It  is  quite  an  interesting  fact  to  be  re- 
membered that  B  ston  is  the  only  city  in  the  United  States 
that  receives  any  c^  iitribution  from  the  State  because  of 
State   pr.  perty    u.-ed   for   State   public   institutions,   Boston 


recer.  mg  from  the  Sta'e  cf  Ma:>..arlitisctts  the  sum  of 
So2  950  annually. 

I'his  Mupvs  c  xT.rr.:'. tt-c  .'J;0wed  that  tiicre  is  no  inheritance 
tax  or  estate  :ax  i:-ipo.seJ  m  the  District  of  Colu.mbia.  and 
it  intr'^duced  and  pa.s.'jed  m  ihe  House  a  bill  to  le\'y  a  .^ir.all 
estate  tax  iirre,  but  the  bill  has  died  m  the  Senate. 

This  Mapes  committee  showed  that  there  is  no  mmme 
tax  impo.sed  m  the  District  of  Columbia,  so  it  introduced 
and  passed  m  the  House  a  bill  imposing  a  small  income  tax 
here,  but  this  bill  also  died  in  the  Senate. 

The  Mapes  committee  showed  that  for  the  past  10  years 
the  tax  on  gasoline  m  the  District  of  Columbia  was  only 
2  cents  per  gallon,  while  in  Virginia  the  tax  is  5  cents  on 
the  gallon  and  in  Tennessee  the  tax  is  7  cents  on  the  gal- 
lon, so  It  introduced  and  passed  in  the  House  a  bill  to  im- 
pose an  additional  1  cent  per  gallon  tax  on  gasoline,  and 
this  bill  died  in  the  Senate. 

The  Mape.s  com.mittee  showed  that  in  the  District  of  Co- 
lumbia there  is  a  flat  rale  of  $1  registration  fee  on  all  auto- 
mobiles, whether  Fords  or  Pierce  Arrows,  while  in  the  Stales 
citizens  have  to  pay  a  registration  fee  of  many  times  llir 
$1  paid  in  Washington,  hence  the  committee  introduced  and 
pa.ssed  in  the  House  a  bill  to  impose  a  registration  ft  e  on 
automobiles  here  in  W.ishington  comparable  to  the  lowest 
fee  charKcd  in  any  of  the  48  Slates,  but  lliLS  bJl  also  died 
in  the  Senate. 

The  Mapf.s  committee  fihowed  that  the  tax  rate  in  the 
DLslrlct  of  Columbia  ^a%  only  II  70  on  the  $100.  on  real 
and  p<'r.v)n.'il  pr^'perty,  with  an  rxemplion  of  $1,000  al- 
lowed on  houwliold  ftirniturp.  and  a  rate  on  iniancible  prop- 
erty nf  only  .'jO  (rnfji  r.n  ijje  $1,000,  Whil*-  in  tlie  nty  of 
lio.ton,  Miy.s  .  the  (ax  mte  waj»  tli!  ^2  on  the  1100  and  that 
tlic  cili/,eii,i  ill  Milwuuk<-e,  a  city  eoinpurable  in  t.,/r  l-j 
Wa.-hinfc'tun,  pay  70  percent  more  taxea  than  dn  the  p«-oplc 
of  Wa.shlliKton, 

And  this  next  year  the  tax  rate  in  tlie  city  of  Wa.slunu- 
ton,  DC.  wuU  be  only  $1.50  on  the  $100. 

The  finest  water  in  the  world,  largely  paid  for  originally 
by  the  United  States,  is  furni.shed  here  to  the  people  of 
Washington  at  a  cost  of  only  $8.75  per  year  to  the  average 
family. 

At  a  great  cost  to  the  United  States  Government,  Wa.sh- 
ington  enjoys  over  1.200  fine  parks,  counting  large  and  small. 

Half  of  the  cost  of  the  Million  Dollar  Bridge  on  Connecti- 
cut Avenue,  the  Tiger  Bridge,  and  the  many  other  fine  bridges 
in  Washington  was  paid  for  by  the  United  States  Govern- 
ment. And  all  of  the  expense  of  the  $2,500,000  Francis  Scott 
Key  Bridge  and  the  $14,000,000  Memorial  Bridge  spanning 
the  Potomac  was  paid  for  by  the  United  States  Government. 

The  United  States  pays  all  of  the  expense  of  maintaining 
Howard  University,  St.  Elizabeths  and  several  other  fine  hos- 
pital.'^ here,  the  Deaf  and  Dum.b  Institution.  Zoo  Park,  the 
United  States  Park  Police  force,  the  White  House  Police 
force,  the  Capitol  Police  force,  the  Senate  and  Hou.se  OfTice 
Police  force,  and  many  other  civic  forces  m  the  District  of 
Columbia, 

Yet  this  Mapes  con^.mittee  showed  in  its  report  that  the 
District  of  Columbia  was  receiving  annually  from  the  Gov- 
ernment of  the  United  States  a  contribution  of  $9,500,000 
in  cash  toward  paying  its  yearly  civic  expenses. 

In  the  bill  we  succeeded  m  petting  passed  by  Congress  the 
other  day  we  have  cut  this  contnbuiiou  dowui  for  the  coming 
fiscal  year  to  55,700,000. 

The  above  are  just  a  few  of  the  m.any.  many  subjects  that 
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11  di.=cu.ss'in  detail  m  the  report  tliat  I  will  print  in  the 


Record  shortly.  I  will  show  what  the  District  of  Columbia 
received  from  the  Federal  Goverrunent  before  the  time  cf 
Ben  Johnson.  I  wuil  .show  what  it  received  during  the  time 
Ben  Johnson  was  Cliairman  of  the  Di.;trict  Committee.  I 
will  show  what  it  has  received  during  the  many  years  that 
have  followed  the  days  of  Ben  Johnson's  service.  I  will  .show 
that  the  citizen^  of  Washington.  D.C.,  have  been  blessed  by 
living  in  the  Nation's  Capital,  close  to  the  hearts  of  Con- 
gressmen and  Senators,  as  no  other  people  have  ever  been 
blessed  before  m  the  entire  history  cf  the  world.  Ju.it  wliy 
the  gentleman  from  Ma.ssachusetts  should  deny  me  the  pnvi- 
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lege  of  Incorporating  In  my  report  valuable  excerpts  from 
many  historical  authentic  documents  that  throw  great  light 
on  the  subject  I  cannot  understand.  Possibly,  when  he 
reflects,  he  will  want  this  report  of  mme  to  be  full  and  com- 
plete, and  he  will  withdraw  his  objection  in  time  for  me  to 
incorporate  such  excerpts  in  my  report.  I  hope  that  all  of 
my  colleagi^es  will  take  the  time  to  read  it.  when  it  is  prmted 
111  the  RxcoRD. 

Mr.  DUNN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DUNN.  Mr.  Speaker  and  Members  of  the  House, 
many  Members  of  this  House,  like  myself,  have  introduced 
bills  which  I  believe.  If  enacted  into  law,  would  go  far  to- 
ward solving  the  economic  problems  of  the  citizens  of  the 
United  States. 

I  Introduced  a  banking  bl!:  .";  i-mteeing  all  deposits  placed 
In  banks.  In  today's  Concre-ss::^.nal  Record  there  are  about 
100  names  of  Congressmen  who  maintained  they  would  not 
agree  to  an  adjournment  of  Congress  unle.«?s  a  banking  bill 
would  be  passed  which  would  guarantee  the  safety  of  money 
placed  in  the  banks  by  the  citizerLs.  I  notice  my  name  was 
not  on  that  list.  I  would  have  willingly  signed  a  petition  had 
my  attention  been  called  to  it.  Congressmen  Mtn,DowNEY, 
KXLLY.  and  Brooks,  all  from  Pittsburgh.  Pa.,  would  have 
wlllmgly  signed  the  petition.  In  fact,  I  would  be  willing  to 
stay  here  until  St.  Patrick  s  Day  in  1940.  if  necessary,  to 
have  enacted  into  law  bills  which  would  benefit  the  people 
of  our  Government.     I  Laughter  and  applause] 

Mr.  SABATH  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  insert  some  extracts  from  the  hear- 
ings before  the  Judiciary  Committee  on  the  abuses  in  ex- 
change manipulation. 

The  SPE.^KER     Is  there  objection? 

Mr.  BRITTEN.  Reserving  the  right  to  object,  how  many 
pages  of  the  hearings? 

Mr.  SABATH.    Oh,  about  4  or  5. 

Mr.  BRITTEN.  There  are  many  pages  taken  up  In  the 
RxcoRD  of  hearings  that  have  already  been  printed  at  Oov- 
ernment  expense  and  for  no  purpose  whatever. 

Mr.  SABATH.  This  is  a  matter  that  the  country  is  much 
interested  In. 

Mr.  BPTTTFM      T  object. 

THB     "NiA      Zl.\L         FOR     WORLD      .'■.  \R      ■  ■- 3     SPANISH-AMEXICAJI 
VXTCRANS    IS    NOT    ^    j^  s-    DE.U- 

Mr.  GUYER.  Mr.  Speaker,  I  a^it.  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  some  tele- 
grams. al20  an  extract  from  a.  :.r  ^  paper  relative  to  one 
soldier's  case. 

The  SPEAKER.     I.S  there  objection? 

There  wa3  no  objection. 

Mr.  GUYER.  Mr  Sp<  .ik^r  I  »i.h  t  jc!  :  :::'.  voice  to  that 
of  those  who  have  .-;  ?.  •.  ...  :>•.  ard  :o  mt-  cruel  injustice* 
in  the  administration  f  tr.e  E  or..;my  Act.  both  to  the  World 
War  veterans  and  to  the  Spu:...r. -.-^-merican  volunteers.  I  do 
not  believe  'he  President  k:  r.A-s  rr  e  (ks^ee  to  which  the 
action  of  h;^  Budii-:  LJiret '.  r  i.a.  deprived  tens  of  thou- 
sands of  tht-f  .->i'a:.;- :. -.\::>  r;  a:.  -o;a;trs.  who  are  tOO  old 
and  disaolt  .1  :  ,  *•  r-;.  ^:"  -he  la-^:  vt'stise  of  support  \v.  their 
deciinir..  .t:.  I  ;i;:.  -..:■'  .;  ' :.>'  E*r»\sident  fully  r^-a.'ii/^ 
this  mj-s'icf  hf»  w  uid  r.  )C  c 'ij'-'-i;  \)  :hc  provisior.^  uf  the 
Steiwcr    i::'f':.d:T;-'r.- 

I  Ti""^'...;  >■  :he  .n..<  to  C(':'..>i.rt:'  '.he  F'^t'sid'^n':  r  .",,ik''  fiia 
ta  .<  .i.'.v  rr.  r'-:>  d.r!;  ;;!'»  Ihxv.  ;:  ..s  I;;  r'cpi.-  y-.i:.  I  have 
seen  all  too  n:  .<.;.t  jf  th<r  '.:u\>-i-r:.\  pu.-'.s.,.  rancor  that 
hurled  !*.^  vr.nv.  a'  a  F'r '•  ..d-T.:  ju.-.:  .-l,-;  c^  r: -(■i-t.';-^-.!.-;  and 
Sincere  a^    l;:v  F^;>'s.dr  r;t  iha-  ever  urc  ipied  '::<'  \\Y..'t-  H  -u^*' 


It  has   b« 
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crown."  But  r-ut  a:.v  n.^  r-'  ur.ra.-y  thar.  lf>.f  <):>•  th.ic  is 
pillowed  ;n  the  Wh.u  ?{  ,  -  Idutt  fipr  »•  d.-.t  rr^-  bt-ats 
upon  a   ■_■..',:.!.■       ui   1..,.'.    aiv.:!,'    iu;ce   '.diAii   '.dia:    A:;.Cii   tlaJi.f^ 


about  the  Presidential  chair.  Upon  the  gates  of  the  "White 
House  should  be  carved  as  uiwn  the  portals  of  Dante's  In- 
ferno: "All  hope  abandon  ye  who  enter  here."  Here  the 
price  outweighs  the  prize.  Only  a  giant  can  endure  its  cor- 
roding, wasting  force.  It  saps  the  life  hke  a  vampire  and 
like  a  vampire  mocks. 

I  have  been  more  or  less  familiar  with  the  last  six  Presi- 
dents. I  met  each  before  he  was  President  and  during  their 
respective  terms,  and  saw  all  of  them  after  their  tenure  of 
office  except  President  Harding,  who  died  m  office  All  of 
them  schriveled  under  its  merciless  glare  like  grass  be  lore  a 
sirocco.    It  crushes  like  a  juggernaut  and  always  will. 

We  thought  the  serene  suid  unruffled  equanimity  of  Presi- 
dent Coolidge  would  be  proof  against  the  corrosion  of  this 
devastating  experience,  but  we  know  now  that  under  that 
calm  and  seemingly  Imperturbable  temperament  the  unre- 
lenting grind  and  the  pitiless  and  persistent  curiosity  of  •!.►' 
pubhc  reduced  even  the  granite  re&istence  of  this  stoic -souied 
Puritan,  and  shortened  his  years. 

Th»  deadly  assault  upon  the  then  President-elect  at  Miami 
was  Just  another  reminder  that  the  President  is  always 
aware  that  he  may  at  any  moment  become  the  target  of  the 
fury  of  some  maniac,  so  that  more  and  more  he  is  hedged 
about  by  secret-service  men  and  deprived  of  any  real  privacy 
by  reason  of  which  he  becomes  a  prisoner  of  public  .solicitude. 

Hence,  to  all  the  overwhelming  responsibility  and  everlast- 
ing anxiety  inseparable  from  this  high  office,  I  would  be  the 
last  to  add  to  its  perplexity  by  undue  criticism:  but  I  feel  I 
must  call  to  the  attention  of  the  President,  as  weD  as  to  the 
country,  the  pathetic  results  of  the  administration  of  the 
Economy  Act.  particularly  as  applied  to  the  Spanish-Amer- 
ican soldiers.  It  Is  our  last  Volunteer  Army  and  deserves  a 
better  fate.  With  the  permission  granted  by  the  House.  I 
include  a  newspaper  quotation,  the  like  of  which  is  ap- 
pearing in  the  press  all  too  often  these  days: 

A    mSSOTTKI    TXTEKAN    A    STTICIBa 

At-roiia.  Mo  .  May  31  —The  body  of  Elm«r  M  Caae.  M.  Spanish- 
American  War  veteran,  was  found  thl«  afternoon  by  hla  oon.  Polda, 
in  bis  home  In  Mount  Vernon.  J.  Plnla  King,  coroner,  attributed 
death  to  suicide  Frlenda  say  Caae  had  lost  bU  Job  in  the  Bureau 
of  Printing  and  Engraving  In  Washington  and  that  his  pension 
had  been  cut  recently. 

With  the  permission  granted  by  the  House.  I  am  including 
the  following  telegrams  from  veterans'  organizations  received 
by  me  appealing  for  support  of  the  Connally  amendment: 

Ottawa,  ELans..  June  7,   1923. 
Boltwood  Camp  No    40.  US  W.V..  urge  you  to  support  Connally 
amendment  to  Independent  ofBcea  appropriation  bill 

C   K    Stiklk,  Commander. 

Ottawa.  Kaks  .  June  7,   1933. 
Boltwood  Auxiliary  No   23  urge  you  to  support  Connally  amend- 
ment  to  Independent  offices  appropriation  bill 

Mrs.  Etta   Dkw*,p     ">»^rfary. 


PAOtJ^.  Kams.,  June  6    1933 
A.  V    Rlcketts   Camp,  DS.W  V..   Paola.   Kans.  as  a   whole,   urg* 
acceptance  by  House  of  Connally  amendment  \.  >  indrpendent  o!iic«t 
appropriation  bill. 

laA  N.  Ii*iA>.,  C^!nrnj,:Ldcr. 

Paola.  Kans.,  June  t.  1933. 
Auxiliary  No.  34.  A.   V.  Rlcketts  Camp.   U^  W.V  .  Pads.   Kans.. 
as  a  whole,  urge  acoeptance  by  House  of  Connally  amendment  to 
Independent  ofBcas  appropriattrn  Md 

Kamias  Crrr.  Kaivr  .  J\r,-  »;    1933. 
Members  of  Malolos  Osmp  No   9.  DB.WV..  iir>       ■■.u-..-..^    ^.:h  you 
to  support  Connally  amsnilinent  to  Independe:.'.     iLie-  .^.^propria- 
tlon   which   limits  cut   In  pension  of  any   Spanish   War   veteran 
or  widow  to  23  percent. 

ADntT  iTA-.H    CommaTuier, 


CTTT     K\N»     Jul,-   6    1933. 
and   friends  of  Maiolas   AuxUiary,   no     id,    eu-e    urgiag 
you  to  support  Connally  amtwlment  to  Independent  offices  appro- 
priation bill,  which  limits  cut  In  pensions  to  Spanish  War  widows 
Jf  veterans  to  26  percent. 


H  \;.SB. 
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Fort   Scott,    Kans  .   June    6.   193^.       | 
Forty  members   c'  c:\r.:p  -irtre   j-our  support  ol   Ccnnal'.y   araer.d- 
ment.    independent   cfllrt  -■    r.:.;     lirr.'.tine   cut    In   Spanish    W.^r    vet- 
wans'  and  v.-.dows'  p-  ns;   :;.'*  to  25  percent. 

CHA.RLES    P.    WaRVKR.  I 

Cu^nrnanacr  .'j(  ;.a'd  OULs  Camp.  So.  ^6.  L  S  U"  V .        ■ 

L.^•.vRE.^•cE.   Kans  ,   Jii-^r   S     1?'''^ 
Joseph   A    Wahl   Camp   wnd   .^uxllla^y   urt'e  you   to   support   Con- 
nally amendment   to  mdepcndent   offices   appropriation   bii;     -;;:.;   h 
limits  cut  in  pension  of  any  Spanish  War  veterims  or   w:c;   v-s  lo 
25  percent. 

C.    J     WiNTXR,    Ccimandcr. 

I 

K.\NS\s  Cttt.   K.\ns..   June    7    Ij.^S. 

Respectftilly  request  your  support   o!  ConnaKy  i.r.iendnier.t.   in- 
dependent offices  bill. 

Mrs,  RiTH  Waddei.i. 


ToPEKA.   Kans..   Juv.e    7,   193^ 
Sincerely    urge    your    support    of    Conniiny    riripndn.t,'nt    despite 
administration  action.     In  no  other  way  can   v.c   secure   adequate 
relief  for  disabled. 

Red   Rya.n. 
Adjutant,  Department  of  Ka^.^^ar.  .A-r.r-i.-^j'i  Legion. 


Urge  you  to  work  and  vote  f: 
Commandc 


Predont^.    Kans.    Jtme    6.    19^3. 
acceptance  Cunnallv  amendment 
F.    .V    Horx. 
r-i'r.artrv.r\t  f'  Kcr.^sas.   US  \V  V 


These  telegrams  were  net  dictaled  by  selfish  iv,r'/:\r^ 
These  veterans  are  willing  to  bear  thf:r  share  of  the  bura-.n 
of  balancing  the  Budget  ai.d  cf  national  recovery,  but  they 
know  that  their  comrades  by  the  tens  of  tliousanus  will 
suffer  bitt<?rly  if  the  rer;!;'t!ons  adopted  by  the  President 
stand.  Thousands  of  these  men  have  purchased  hemes  and 
have  deF>cnded  upon  the  ir.onfhly  pension  to  take  care  of 
the  payments  on  the  home.  Then  this  calamity  came  upon 
them,  and  with  it  at  this  time  of  unemployment  many  ha'.e 
lost  their  jobs.  Tak- n  altogether,  it  comprises  the  most 
pathetic  situation  th.^i  ever  confronted  a  g/oup  of  veterans 
in  the  history  of  this  country.  This  Congre-ss  should  not 
adjourn  until  this  wrong  is  righted.  This  fine  volunteer 
army  should  not  be  left  exposed  to  poverty  and  thus  become 
the  object  of  charity. 

The  care  of  the  indigent  and  destitute  is  a  tax  on  the 
community.  To  make  these  gallant  soldiers  the  benefi- 
ciaries of  charity  :^  an  overwhelming  humiliation.  This 
N  !'. -n  caimot  afford  to  inllict  such  a  rank  injustice  upon  its 
benefactor-:  in  their  time  of  need.  A  fair  and  just  pen- 
sion would  f-n.tba  •.hc^e  veterans  to  retain  their  pride  and 
self-respect  as  a  regard  for  honorable  service  in  time  of 
war. 

The  regulations  do  not  take  into  account  the  fact  that 
Army  record^  ;»re  incomplete,  which  makes  it  an  impossi- 
bility to  establish  .service  connection,  and  after  over  a  third 
of  a  century  it  is  likewise  impossible  to  secure  lay  evidence  to 
supplement  the  nieacrr  official  records.  This  works  a  great 
injustice  upon  manv  i!iousands  of  men  whose  records  are 
genume  but  who  '.ack  the  proper  evidence  to  establish  their 
right  to  Ix^nefits  wrjch  they  so  sorely  need  just  at  this  time. 

Ir;  the  early  day<  of  this  session  of  Congress  I  introduced 
H  H  5077.  which  pro\ided  for  about  50  percent  of  the  old 
.■^;;Hn;,sh  War  i>ens:or.  rates,  m  the  hope  of  reestablishing  the 
1  ::!..  :;;!e  of  a  service  pension,  thinking  that  the  rates  could 
be  in^:<  a.sed  by  amendments  in  passage,  or  if  not  that,  then 
when  our  financial  skifs  were  fairer  the  rates  could  be  raised. 
The  multiplicity  -  :  ".epislation  and  the  opposition  of  the  ex- 
ecutive department  to  .--uch  liberalization  has  prevented  its 
consideration,  on  the  tlo.or  this  session.  Next  session  I  shall 
Introduce  a  it. 11  more  l.bcial  b.ll  in  the  hope  that  justice  will 
be  done. 

If  this  C'-'V.^v'-'-  v.-.i:  do  ;ustice  to  these  men  who  gallantly 
defended  ; he.r  ..  .:r:y  where  the  hell  of  battle  plunged,  il 
can  return  home  \*.:h  more  pride  for  this  simple  act  cf 
Justice  than  for  all  our  far-fiui.g  legislative  experiments. 

EM  ULI  ED    BILLS    SIGNED 

M:  P.'KHSON'S,  from  the  Committee  on  Enrolled  Bills. 
rep()rt<-d  that  that  CDm.mittee  had  examined  and  found  truly 
enrolled  bills  of  the  Hf  use  of  the  following  titles,  which  were 
thereupon  si^-m-d.  by  the  Speaker: 


H.R.  5755  An  act  to  encourage  national  industrial  re- 
co'.  ery.  to  foster  fair  ccnrpotiticn.  and  'o  pro\  ide  for  the 
construction  of  ceria.n  u>elul  public  worKs.  and  lor  other 
purposes;  and 

H.R.  5790.  Ar.  act  *o  pro\-ide  for  organizations  within  the 
Farm  Credit  Ad.mmistration  to  make  loans  for  the  procuc- 
ticn  and  marketing  of  a-;ricu:tur:il  p^ri-duots,  t  :^  amend  the 
Federal  Farm  Loan  .A.ct.  to  amend  :!ie  .At n,  ultur.il  M.irkci- 
ing  Ac',  to  provide  a  market  for  obl.iiations  ^f  the  I'm'td 
State^;.  ;\nd  for  o*her  piirpo.^s. 

The  .-PEAKER  announced  his  sii:na:ure  to  enrolled  b.ll^ 
of  the  S'/n.i'.e  of  tine  followmi;  t.tles: 

S.  1425  -A."  act  to  amend  the  act  entitled  ' .\n  act  to  pro- 
vide relief  m  the  e-xistmc:  national  emcrrency  ir.  bank-nt:, 
and  f.;r  other  puriJCv>es  ".  approved  March  9,  193,3; 

S,  1580,  An  .iit  to  relieve  the  existing  national  ernersien.-y 
m  rcldt.c.i  to  inter::tate  lailroad  traii.^portation,  and  ij 
am.end  sections  5.  15a.  and  Uia  uf  the  I^.ter^"vato  Commerce 
Act,  as  amended:  and 

S.  1643,  An  act  to  amend  the  Recon>tructiv  n  Finance  Cor- 
poration Ait.  as  amended,  to  provide  lor  loans  to  olosed 
building -.iiid- loan,  associations. 

F'll.    r,'";ESF  XILD    TO    THK    FKESIDENT 

Mr  '\\R50NS  fr  in  the  Committee  on  Enrolled  3:11s. 
rep,:*!  0  -h.-.'.  'i.-it  o.<mmittee  did  cr.  this  day  present  :-  the 

.IS.U--..1     iO»     l...t     .-iPp.O^ai    li     U-.i     Ui      IlI'J     llO-..^t.      I.      ...'■-      ....J.N- 

ing  title: 

HR  5790  .\r.  act  to  provide  for  oreani.'aticns  withm  the 
Farm  Credit  Administration  to  mak"  I"ans  fcr  the  produc- 
tion and  marketing  of  agricultural  products,  to  :',mer.:i  the 
Federal  Farm  Lean  Act.  to  amend  the  .\pricultural  Market- 
ing Ac*.  '0  provide  a  market  for  obliizations  of  the  Ln.ted 
States,  and  for  other  purposes. 

RECESS 

Mr.  BYRNS.  Mr.  Sp.'aker.  I  move  that  the  House  :  tand 
m  recess  .■-ubject  to  the  call  of  tlie  Speaker. 

Mr.  TvLAPES.  Mr.  Speaker,  before  that  motion  is  put  can 
we  iiavc  some  statement  tvs  to  the  probable  hour  that  the 
House  will  meet  apam? 

The  SPEAKER.  The  House  will  not  be  called  to  o:d':>r 
again  before  8  oclook.  and  there  will  be  15  minutes'  notice 
by  bell. 

The  motion  was  agreed  to:  accordingly  lat  5  o'clock  and 
43  minutes  pjii..  the  House  stood  m  recess  at  the  call  of  the 
Speaker. 


AFTER   THE   RECE.'^S 

The  recess  ha\ing  expired,  the  House  was  called  to  order 
by  the  Speaker  at  8:15  o'clock  p.m. 

.^MENDING    THE    CR2M:N.\L    CODE 

Mr  McKEOWN.  Mr.  Speaker,  I  present  a  conference  re- 
port upon  the  bill  H.R.  5091)  to  amend  section  289  of  the 
Criminal  Code,  and  ask  uriaiiimous  consent  for  its  present 

ccnsideraMon, 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unan.nnous  consent  for  the  present  consideration  oJ  the  con- 
ference report.  Is  there  objecticn'l'  Without  objection,  the 
Clerk  will  read  the  statement  in  lieu  of  the  report. 

There  was  no  objection, 

The  Clerk  read  the  statement, 

CONTEKENCE   RTrORT 

The  Committee  of  Conference  on  the  di-^agrrrinc  vote;  of 
'he  two  Hou.ses  f;n.  the  amrndments  of  the  Senate  to  the  b.ll 
HR,  50[>L  to  amend  section  289  of  the  Criminal  Code,  hav- 
ing met,  after  full  ar.d  free  confer-'nce.  have  agreed  to 
leccmmend  aiid  d(.'  lecmmend  to  thf-.i  ie.-pect:\e  Houses  an 
follows: 

That   the  Senate   recede   from   its  amendment.'-   numbered 

2  and  3, 

Amendment  numbered  1:  That  the  House  recede  from  it.s 
disagrem.ent  to  the  amendment  of  the  Senate  numbered  1 
and  agree  to  the  same  with  an  amendment  as  fr^lowsi   In 
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lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  '  June  1,  1933.  and  remamin«  m  force  at 
the  time  of  the  doing  or  omittuig  the  doing  of  such  act  or 
thing  ■';  and  on  page  2  of  the  House  bill,  line  4.  strike  out  all 
after  tlie  word  "  puiushment  ",  through  the  word  "  District  " 
in  Ime  8;  and  the  Senate  agree  to  the  same. 

Hatton  W.  Sumnkhs, 

Tom  D.  McKxowv. 

J.  Banks  Kurtz. 
Managers  on  the  part  of  the  House. 

Wn-LiAM  H.  Kn»o. 

H.  D   Stephkks. 

Wm   E.  Borah. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  tHJl.  5091  >  to  amend  section 
388  of  the  Crimmal  Code,  submit  the  following  written  state- 
ment In  explanation  of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  in  the  accompanying 
conference  report: 

The  House  bill  made  the  commission  of  any  act  or  the 
omission  to  do  any  act.  not  made  penal  by  any  laws  of 
Congress,  upon  any  land  imder  the  exclusive  Jurisdiction  of 
the  Umted  States,  punishable  under  State.  Territorial,  or 
District  law  making  such  act  penal  in  the  State.  Territory. 
or  District  in  which  such  lands  are  situated,  provided  such 
law  was  in  force  on  January  1.  1933;  and  for  such  purposes 
continued  such  State.  Territorial,  or  District  laws  in  force 
notwithstanding  any  subsequent  repeal  or  amendment  there- 
of by  the  State,  Territory,  or  District.  Senate  amend- 
ment no.  1  provides  that  the  State.  Terntonal,  or  Dis- 
trict law  must  be  in  force  "  at  the  time  of  the  doing  of  such 
act  or  thing  ";  and  amendments  nos.  2  and  3  provide 
that  for  the  purposes  of  the  Federal  law  the  State,  Terri- 
torial, or  District  law  shall  continue  in  force  notwithstand- 
ing the  repeal  or  amendment  thereof  "  subsequent  to  the 
(Mng  of  such  act."  The  Senate  recedes  on  amendments 
with  nos.  2  and  3.  and  the  House  recedes  on  amendment  no.  1 
with  an  amendment,  the  effect  of  wh.ch  is  to  make  the  act 
or  omission  punishable  by  the  law  in  force  "  on  June  1.  1933. 
and  remaining  in  force  at  the  time  of  the  doing  or  omitting 
the  doing  of  such  act  or  thing." 

Hatton   W    STTurNms, 
Tom  D.  McKcown. 
J    Banks  Kl-rt:', 
Manag'Ts  on  thr  pc'  of  the  Hiu.'^e. 

\r-    M  KF.o'.V^      Mr    S;-''\k-"    I  move  the  previous  ques- 

t.'  r:   i:;xir;   'he   canierfnct-   wpcr* 

Tt>'  pr«»vioa,s  question  was  ordor-v! 

Th»>  SPEAKER  The  q\i*'stinn  ;.s  on  ai^t-'^^-ns'  '•'  'he  con- 
Ir; '•:.>■••   :>'port 

'n.f.'   conferprirc   report   wa.s   a;7rp»'d   to. 

rNn!"iT'»; «:,   nr.cvT.Ky   ^•  t 

M.-  HARTER  \lr  Spralccr  I  ,i  •<•.:..[.:.  rnoun  crsr^^r::'.  f  r 
th'^  y."' scr;'.  cori.Nult^:  n' .or.  tf  'J'.c  f  :'.'.rjw,:.„;  .-onrurrr;;'  revo- 
lution, which  I  srv.A  '.'  ;L>'    irsit,  a:..]  a.ic  ;>.  h.i.  •  rcaJ 


The   C!r:lC   rea 
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ring       :     1-  ■  :  <•  enrnllmrnt     '.    '.?■.»•   '.r..:      H  11    575fi)   to  tncouru^i 

a»Uan»i-.n(i-j»irii»;  recuvfry  '.o  Umirr  r.nr  comp«tUion,  and  i. 
BfOVld*  tor  •-.'.<•  our.stru.'ticii  of  ivr',,i.::  iMiul  pubUc  work.*,  •rul 
For  oth«r  pu.' ;)<!«•»  '.!-.•  c"frlc  of  u.  •  H  u.^o  .n  *uthorl»ed  •■  ■.■.i.iK<- 
th#  followlr^'   rvr»"*«.irv    -.'.linK* 

In  hf  :.  ■'..  J,  J  ^tr.te  oul  '..»•.»•  »■  r!  '.2.  Tcfor  "  a.v.i'.  i:;.^t■r•;  in 
Ucu    L..-.-i"    .'    •.:.(•    *    I'Sa   "by    ti.c    S^,, 

Mr.  HWVJV.ll  M-  Speaker,  this  proposed  concurrent 
rcaolution  is  introduced  fcr  the-  purpose  of  clarifying  the 
language  ar.d  'h?-  :Tvi:;.:.g  ■  :  .i  .  r'-i.::  par'  ?f  'h''  so-called 
"  mdustrial  r-'v^, .'■.:•/  and  pud::.-  w  ):k.s  b;ll  '  T'a o  amend- 
ments were  in-'^erteci  m  "rui:  bill  bv  th  ■  Senate,  know::  a- 
"  amendmer.*';  4;-J  ar,d  50  A:ne::cl::ie::'  49  wa.s  6.e\c\e'\  by 
the  coniext'ti  ^i  '■.i.c  ii.^ajc  iii...J  U^c  6t...aie  aud  dii.tz.uii.eiit 


50  was  changed.  Some  discussion  was  had  of  these  amend- 
ments in  the  Senate  yesterday,  but  there  seems  to  be  some 
ambiguity  as  to  whether  the  bill  in  its  present  form  and 
language  permits  the  building  of  lighter-than-air  ships. 

Mr.  RAGON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARTER.     Yes. 

Mr.  RAGON.    Just  what  does  the  resolution  seek  to  do? 

Mr.  HARTER.  In  view  of  the  fact  that  the  Joint  com- 
mittee appointed  by  the  Congress  to  investigate  the  loss  of 
the  UJS.S.  Akron  and  the  utility  of  airships  in  general,  is 
about  to  file  its  report  deciding  that  airships  do  have  utility 
in  naval  operations  and  recommending  the  building  of  fur- 
ther airships  for  the  Navy,  I  feel  this  concurrent  resolution 
should  be  adopted,  because  it  purposes  to  put  the  bill  in 
such  shape  that  the  President  will  be  authorized  under  the 
terms  of  the  Industrial  Recovery  Act  to  apportion  money  for 
the  building  of  lighter-than-air  ships  as  well  as  surface 
ships. 

Mr.  RAGON.  Mr.  Speaker,  permit  me  to  say  to  the  gen- 
tleman from  Ohio  that  the  conferees  cut  this  out  for  the 
simple  reason  that  they  had  in  mind  that  it  was  cov- 
ered under  another  provision  of  the  bill.  Secretary  Swanson 
first  sent  that  amendment  up  to  the  House  Ways  and  Means 
Committee,  and  I  think  I  mtroduced  the  amendment  myself. 
The  amendment  was  defeated  by  the  committee  upon  the 
ground  of  the  advice  given  to  us  there  by  the  proiX)nenta 
of  the  bill,  to  the  effect  that  the  proposition  of  the  con- 
struction of  airships  was  covered  by  another  feature  of  the 
bill.  That  amendment  which  I  introduced  for  Senator 
Sw^anson  was  defeated.  The  bill  went  to  the  Senate  The 
amendment  was  put  in  there.  In  conference  we  had  con- 
stantly with  us  General  Johnson  and  were  in  constant  com- 
munication with  him  as  to  the  effect  of  the  different  phaaM 
of  the  bill.  Finally  the  conferees  decided  to  cut  that  out, 
and  I  call  the  gentleman's  attention  to  the  language  on 
page  19,  beginning  on  line  2,  which  reads  as  follows: 

Oonstructlon.  repair,  anrt  Improvement  of  public  highways  and 
parkways,  public  buUdlnga  t  Including  the  remodeling  of  building* 
hereby  authorized  to  be  purchased  for  Federal  purposes),  and  any 
publicly  owned  instxumentaltUes  and  facilities. 

It  was  the  general  consensus  of  opiiiion  of  the  conferees 
that  that  language  covered  everything  from  a  martm  box 
to  a  dreadnaught  if  it  was  pubhcly  owned  or  was  a  public 
instrumenlality  or  was  a  public  facility.  We  thought  at 
the  time  it  would  be  just  cluttering  up  the  bill  by  insert- 
ing those  things.  There  is  an  old  rule  of  law  that  when- 
ever you  specify  you  are  Uable  to  eliminate.  I  do  not  quote 
it  with  exactness,  but  that  Is  what  It  means.  So  we  avoided, 
as  much  as  possible,  both  In  the  Committee  on  Ways  and 
Means  and  m  the  committee  of  conference,  specifying  any- 
thing, because  we  felt  that  when  we  specified  we  put  a  Imil- 
tatlon  that  might  shut  off  something  else.  We  are  leaving 
It  to  the  discretion  of  the  President  of  thr  rr.:'.ed  States 
to  spend  this  money  for  the  construction  of  pu.jlicly  owned 
faclhtles  and  everything  else,  and  I  think  tha-  vcw.  -  'j.is 
matter.  I  think  it  covers  the  point  the  nff.'lcn.a:;  !:.is  ,:; 
mind.  That  point  was  discussed  at  length  by  iho  ciiifriefs. 
i;  :  tf'*^.-  Ae  had  discussed  It  and  couiiseled  wi'li  'v.r  ad- 
'.■.■sm  Ar  sledded  to  eliminate  It  and  let  the  en-irr  b:.  rt-.st 
.,;;>.  :.  '!:<'  part  I  have  Just  read  •.  :!.!;irr,,  ,:.«  \:\  hnr  J  pukie 
IJ  I  do  not  think  you  x::',  .".;.  l  b.af  a  (;,/<■;:  exrrp-,  ::,,  la 
inr  fr.nrr  h;ll  to  that  p;.;.iM'     [.  '].i:  b..!. 

Mr  i[.\!r:;ii  i  th.i-.:-.  •?:.•  .^^-ntleman.  Ir.  rrfc;-:;;^  to 
't.r  ;  .•  :..)nrnUi  of  the  bill,  does  the  gentlerr.an  re-ff-r  u,  iho 
lid;;..^.^'  latlon? 

Mr  RAOON  Yet:  thoM  who  were  In  that  commlttw 
.uui  'ill  the  conference. 

M'     M  r:  INTIC      Will  the   gentleman   yield' 

v.-    ilAKlER.     I  yield. 

M-  McCLINTIC.  If  I  understood  the  gentleman  cor- 
rectly, he  made  the  statement  that  a  special  committee  had 
decided  we  should  build  airships  In  the  future,  comparable 
with  the  Akron  which  has  Just  been  destroyed  Even  if  the 
committee  did  make  any  such  report  as  that.  It  does  not  in 
any  way  bind  this  House.  Furthermore,  the  country  knows 
that  two  members  of  the  committee  of  this  House  were  mem- 
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bcrs  of  the  Militarv  .^f^.irs  Committee  and  t^s-o  were  mcm- 
t>ers  of  the  Naval  AL.iiis  Comm:ttrp,  and  that  the  country  is 
not  going  to  take  the  views  of  that  kind  of  a  oominittce 
as  being  the  views  of  the  taxpayers  of  this  country,  and 
until  this  subject  is  gone  into  m  a  manner  where  everybody 
can  be  heard.  I  dare  say  there  \v:Il  not  be  any  appropriation 
or  authorization  for  a  ship  of  that  zizc  or  type  m  tiie 
future. 

Mr.  DELANEY 

Mr.  HARTER. 

Mr.  DELANEY 


'PirJcman  vicld? 


Will  the 
I  yield. 

Tlie  committee,  composed  of  5  Senators 
and  5  Congressmen,  has  been  mvestiKatiiig  this  subject  jiow 
for  3  weeks,  and  they  have  finally  come  to  a  conclusion. 
Eight  members  have  signed  this  report.  Senator  Johnson 
has  not  signed,  becausp  lie  was  not  at  the  mcctmij:,  and 
Senator  King  may  file  a  minority  report:  but  eight  members 
of  this  committee  have  decided  that  we  shall  continue  build- 
ing this  type  of  ship. 

Mr.  McCLINTIC.  That  does  not  in  any  way  bind  the 
Congress. 

Mr.  DELANEY.     I  do  not  say  that  it  docs. 

Mr.  McCLINTIC  Tlien  the  statement  that  the  commit- 
tee has  favorably  recommended  the  construction  of  this  ship 
is  erroneous.  Nearly  everybody  knows  that  a  ship  800  feet 
long  is  so  large  that  when  it  flies  into  air  currents  it  is  liable 
to  have  one  end  pushed  up  and  the  other  end  pushed  down. 
and  it  is  liable  to  ha\e  the  same  kind  of  disaster  as  was  had 
with  this  ship.  I  dare  say  I  have  been  in  as  many  wind- 
storms as  any  man  on  this  floor. 

Mr.  O'CONNOR  The  House  does  not  know  that.  The 
committee  has  been  trying  to  find  that  out,  and  until  the 
committee  report.s  we  do  not  know  whether  that  is  true.  So 
when  the  gentleman  says  everybody  knows,  the  House  of 
Representatives  does  not  know  whether  a  ship  800  feet  long 
or  a  ship  600  t-'et  Iour  comes  under  that  circumstance. 

Mr.  McCLINTIC.  The  gentleman  cut  me  off  before  I 
completed  my  statement.  I  want  to  finish  the  statement  I 
was  making.  I  have  been  in  probably  as  many  windstorms 
as  any  Member  on  this  floor.  I  have  seen  half  of  a  room 
jerkpd  right  out  of  the  house  and  the  balance  left  intact. 
I  h;ive  seen  every  kind  of  freak  that  one  can  think  of  as  a 
rtsu:*  of  a  wmd-^torm,  and  when  you  btiild  ships  of  this 
si.'.e  you  can  exjject  the  same  thing  to  happ>en  which  took 
place  a  few  nv  r.ths  ago  with  respect  to  the  Akron. 

Mr  DEI^^NEY.  The  gentleman  will  agree  that  tho.se 
ships  are  now  :n  the  experimental  stage.  We  were  endeavor- 
ing to  find  out  whether  they  will  be  practicable  or  not.  In 
3  weeks'  time  we  had  witnesses  from  all  over  the  country. 
We  Invited  everybody  there,  and  at  the  end  we  came  to  the 
decision  that  we  should  build  these  ships  because  they  were 
practical  and  a  fine  defense  for  our  country  In  time  of  war. 

Mr  M.CLINTIC.  I  understand  the  ship  broke  In  two 
where  ;t  wa.s  damaged  before. 

Mr  DELANEY      No.    The  evidence  Is  just  to  the  contrary. 

Mr  McCLINTIC.  The  evidence  has  not  been  brought 
here  yet.  and  of  course  nobody  knows  what  took  place, 
anyhow  we  know  that  England  and  many  other  nations 
have  abandoned  dirlRible.s  In  fact,  new  ships  were  taken 
out  and  destroyed  in  order  to  prevent  disasters  in  the  future 
similar  to  the  one  that  happened  to  the  Akron.  I  will  not  be 
fiurpn.ied  to  learn  that  the  Macon  goes  to  pieces  the  first 
time  It  ever  runs  into  a  utorm,  as  it  is  too  long  and  ltd  frail 
N'lix-rttructurc  cannot  combat  a  storm  condition.  Therc- 
loie  the  taxpayers'  money  should  not  be  wasted  In  the 
future  m  order  to  help  certain  companies  that  want  to 
het  ure  contracts  from  the  Government, 

Mr  DELANEY.  The  evidence  shows  the  ship  was  making 
60  ir;::es  an  hour  and  there  was  a  40-mile  wind  behind  it. 

Mr    H.'\GON      Will  the  gentleman  yield  for  a  moment '' 

Mr    HARTER      I  yield. 

Mr  RAGON  Mr  Speaker,  I  would  suggest  to  the  gentle- 
n:an  fr.ni  Ohio  that  this  bill  will  go  to  the  President  tomor- 
row afternocin  for  his  signature.  I  do  not  know  that  this 
resolution  could  afTect  In  any  way  the  progress  of  that  bill. 
I  cannot  see.  not  being  .sufBcicntly  grounded  in  parUamenlary 


procedure  here,  how  this  can  affect  it.  I  understand  Sena- 
tor i-:Er,D  ako  made  a  statement  along  the  line  that  I  have 
made  here,  and  ir.  view  cf  this  statement  I  hope  that  my 
friend  will  do  nothing  to  impede  the  progrcs.s  of  that  bill, 
because  I  am  as  sure  as  I  am  standing  here  that  it  is  new 
sufficiently  covered  under  the  law  as  it  passed  botli  the 
House  and  the  Senate.  I  have  been  advised  that  ihc  bill 
has  even  been  signed  by  the  Speaker  and  has  been  t:ans- 
mitted. 

Mr,  HARTER.  Mr.  Spc;;kcr.  in  view  of  the  ,^:tato:-nent 
which  the  gcr.thman  lias  ju:t  m.adc,  I  will  withdraw  tlie 
concurrent  re."=olut:on. 

The  SPEAKER.  Tl:e  ccr.tlcm.an  from  Ohio  withdravrs  the 
House  concurrent   reroluticn. 

PAVMrNT    TO    SEMINOLE    INDIANS    IN    OKLAHOMA 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  554  ^  provid- 
ing for  per  capita  payments  to  the  Seminole  Indians  m 
Oklahoma  from  funds  standing  to  their  credit  m  the 
Treasury. 

The  SPE.^iKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Senate  bill? 

There  was  no  objection.  ^ 

Tlie  Clerk  read  as  follows: 

Be  jf  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  i.s  hereby  authorized  to  pay  to  the  enrolled  members  of  the 
Seminole  Tribe  of  Indians  of  Oliiahoma  entitled  under  exl.sttng 
law  to  .share  in  the  funds  of  said  tribe,  or  to  their  law-ful  heirs, 
out  of  any  money  belonging  to  said  tribe  in  the  United  States 
Treasury  or  deposited  in  any  banit  or  held  by  an  official  under 
the  juri.sdictlon  of  the  Secretary  of  the  Interior,  not  to  exceed 
$35  per  capita:  Provided,  That  .said  payment  shall  be  made  under 
such  rules  and  re^zulations  as  the  Secretary  of  the  Interior  may 
prescribe:  Provided  UiTthe^.  That  in  cases  where  such  enrolled 
members,  or  their  heirs,  are  Indians  who  belong  to  the  restricted 
class  the  Secretary  of  the  Interior  may.  In  his  discretion,  withhold 
sucii  payments  and  use  the  same  for  the  benefit  of  such  restricted 
Indians:  Provided  further.  That  the  m.oney  paid  to  the  enrolled 
members  or  their  heirs  as  provided  herein  shall  be  exempt  from 
any  lien  for  attorneys'  fees  or  other  debt  contracted  prior  to  the 
pas.sap°  of  this  act:  And  provided  further,  That  the  Secretary  of 
the  Irsterlor  Is  hereby  authorized  to  use  not  to  exceed  $2,000  out 
of  said  Seminole  tr'bal  funds  for  the  payment  of  salaries  of  neces- 
bary  employees  and  other  expenses  for  the  distribution  of  said  per 
capita  payments. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  tim^e.  and  passed.  A  motion  to  reconsider  was 
laid  on  the  table. 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  30  seconds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

\L'-.  LOZIER.  Mr.  Speaker,  the  Record  of  June  6,  roll 
calls  56  and  57,  showed  that  I  was  not  present  and  did 
not  vote.  The  Record  is  accurate,  but  upon  that  occa.sion 
I  was  not  idlinR.  As  a  member  of  the  special  Veterans'  Com- 
mittee, I  was  in  conference  with  the  President  at  the  time 
tho.<^e  roll  calls  were  taken,  I  want  the  Record  to  show  this 
fact, 

TERM.1    or    DISTRICT    COURT    Of    CONWICTICUT 

Mr.  CONIX)N.  Mr  Speaker.  I  call  up  Senate  bill  1650, 
umendinii  hecllon  74  of  the  Judicial  Code,  as  amended 
use.  Annotated,  title  28,  sec,  147).  and  a*k  unanimous 
con.sent  for  it»  immediate  consideration. 

The  Clerk  read  the  title  of  the  bill, 

Mr.  BLANTON,  Mr  Speaker,  we  cannot  tell  from  the 
title  what  this  bill  i.s.    I  a.sk  that  the  bill  be  reported. 

The  SPEAKER.     The  Clerk  will  report  the  bill. 

The  Clerk  read  as  foUow.s: 

Be  If  enacted,  etc  .  That  the  State  of  Connecticut  shall  consti- 
tute one  Judicial  dihtricl  to  be  kijowii  as  the  "  diBlrlct  of  Con- 
necticut "  Term.s  of  the  district  court  shall  be  held  at  New  Haven 
on  t)ie  second  Tuesday  in  Pebrviary  and  the  third  Tuesday  in  Sep- 
tember; at  Hfirtford  on  the  second  Tuesday  In  May  and  the  first 
Tuesday  m  December,  at  Norwaiic  on  the  third  Tuef«day  In  April; 
and  at  Columbia  on  the  first  Tuesday  In  September:  Prorided, 
That  Fuitable  rooms  and  accommodatloii.s  shall  be  furnished  for 
the  .holamps  of  said  court  and  for  the  u.'5e  of  the  o/ncers  of  said 
court  at  Nor-AHlk  and  Columbia  free  of  expense  to  the  Govern- 
ment of  the   United  States. 
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Mr.  SNELL.  Mr  Speaker,  may  I  ask  the  gentleman  If  this 
bill  has  been  reported  by  the  Judiciary  Committee? 

Mr.  CONDON.  No;  this  bill  has  not  been  reported  by 
the  Judiciary  Committee,  but  the  chairman  of  that  com- 
miitee  has  directed  me  to  ask  that  this  bill  be  called  up  in 
Ihto  manner. 

The  only  change  made  in  existing  law  is  the  provision 
for  an  additional  sitting  of  the  court  at  Columbia,  and  this 
is  desired  by  the  district  judge  there  and  also  the  bar  of 
the  district  of  Connecticut.  It  will  be  a  great  convenience 
both  to  tttisuits  and  practitioners  before  that  court  and  will 
be  no  expense  whatever  to  the  Treasury. 

Mr.  SNELL.  I  know  nothing  about  this  bill,  of  course. 
I  do  not  want  to  object,  but  I  think  it  is  poor  policy  to  bring 
up  bills  that  have  not  had  consideration  by  a  committee  of 
the  House. 

Mr.  CONDON.  I  may  say  to  the  gentleman  that  It  is  the 
practice  Li  the  Judiciary  Committee  to  report  out  these  bills 
when  there  is  no  objection  on  the  part  of  the  people  in  the 
dl.'^trict  and  when  there  is  approval  by  the  district  Judge 
and  it  is  desired  by  the  bar. 

Mr.  SNELL.  The  gentleman  means  the  Judiciary  Com- 
mittee reports  them  out  without  any  hearing? 

Mr.  CONDON.  Without  objection  they  are  reported  out 
with  scarcely  any  more  consideration  than  that. 

Mr.  SNELL.  There  is  no  rule  of  the  House  that  allows 
them  to  do  any  such  thing.  I  may  inform  the  gentleman. 

Mr  CONDON.  We  have  been  reporting  out  bills  of  this 
character  regularly  in  this  manner. 

Mr.  GOSS.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONDON.     I  yield. 

Mr.  GOSS  This  is  a  Senate  bill  the  gentleman  has  called 
up. 

Mr  SNELL.  That  does  not  make  any  difference.  It  is 
supposed  to  receive  consideration  by  a  committee  of  the 
House:  in  this  instance,  the  Committee  on  the  Judiciary. 

Mr  GOSS.  I  understand  that;  but  the  Chairman  of  the 
Committee  on  the  Judiciary  is  in  favor  of  the  bill. 

Mr.  SNELL.     Thi"   does  not  clear  the  situation. 

Mr  GOSS.  P  -  o!y  not.  but  had  they  an  opportunity  to 
r:.-'  and  consider  it  they  would  report  It  out.  There  is  no 
tuniroversy  over  the  bill. 

Mr  SNELL  No  doubt  the  gentleman's  statement  Is  cor- 
rect, but  I  think  It  Is  poor  policy  to  call  up  bills  that  have 
not  been  regularly  reported  by  the  committee  and  placed  on 
the  calendar.     That  is  the  general  procedure. 

Mr    BLANTON      Mr    Speaker,  reserving  the  right  to  ob- 
ject. I  want  to  ask  the  gentleman  a  question      The  gentle- 
man probably  is  not  entirely  correct  in  making  his  state- 
ment that  holding  court  at  an  additional  place  could  not 
■-1  :  '■    I'  V  additional  expense  to  the  United  States. 

.\!-    «''  -NDON      T  did  not  say  that. 

M-  h;  .^.n'.'  'N  I  understood  the  gentleman  to  say  that 
'.h  s    i.xr.^^'     %:::  n^  r.     -x;, :,  ,^  whatever  to  the  Treasury." 

M:  c<jN':x>.S'  I  su;d  I  a.u  iru'ormed  in  this  particular 
in.stdince  ;t  v.::  not  mean  any  additional  expense  to  the 
Tr»-a.s:;rv 

NT-    h:  ANT'  N'      iliat  is  w.hat  I  want  to  ask  the  gentle- 

Mr  r^'Sl^  «N  T^M'  :<=  '!~-  .--.-v.  n  i.ice  the  Committee 
nr.    fh<»    Jji    :i'v    h        -"ceived.    that    it    will   not   cost   the 

Mr.   BLANTON.     I   want   to   know    whether    or   not   the 

r.Mi'f-  r- '  ,:>  'A-.'ness  "ooms.  marshal's  office,  jury  rooms,  and 
,.„=,-  i  office,  vvhuh  are  necessary  for  holding  court,  and 
the  other  needed  court  facilities,  will  be  furnished  free  to 
the  Governmei.'  rf  his  particular  place  where  there  is  to 
b<*  held  this  extrji  <f\5!'^n  of  the  court. 

.NT:  CONDO.v  Tha'  is  the  information  the  Senate  re- 
ceived and  it  IS  so  stated  m  the  bill. 

Mr.  GOSS      Ab,s<  1  jNl/ 

Mr.  BLANTO.N'  Air',  the  Government  will  not  have  to 
pay  for  the  rental  of  quarters  and  things  of  that  kind? 

M-  roNT>~\f.  No;  nothing  of  '.i.at  i.:..i  .i  cording  to  our 
iiL!'_.nnd,:ian. 


Mr.  BLANTON.  Then,  as  one  Member,  I  have  no  objec- 
tion. 

Mr.  DOWELL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, did  I  understand  the  gentleman  to  say  that  the  only 
change  made  in  existing  law  is  to  provide  one  additional 
place  for  holdmg  court? 

Mr.  CONDON.  Yes;  for  holding  court  at  Columbia.  That 
is  the  only  change  In  existing  law. 

Mr.  DOWELL.  Mr.  Speaker.  I  have  no  objection  what- 
ever, and  I  think  this  is  a  very  proper  way  to  bring  this 
up,  as  the  committee  has  not  had  an  opportunity  to  sit  and 
consider  the  bill.  But  it  seems  to  me  that  finally  ther« 
should  be  a  real  revision  of  the  law  with  reference  to  the 
places  for  holding  courts.  There  are  a  great  many  places 
where  courts  are  now  held  at  great  expense  to  the  Govern- 
ment which  could  be  done  away  with.  Court  could  be  held 
in  only  a  few  places  instead  of  the  great  number  that  are 
now  distributed  over  the  country.  We  would  save  many 
thousands — ^yes.  many  hiuidreds  of  thousands  of  dollars 
through  the  elimmation  of  many  of  these  places. 

However.  I  have  no  objection  to  the  request  cf  the  gen- 
tleman from  Connecticut,  and  I  think  this  bill  is  a  proper 
one  under  the  circumstances. 

Mr.  KVALE.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  permit  me  to  make  one  observation? 

Mr.  CONDON.     Certainly. 

Mr.  KVALE.  Mr.  Speaker.  I  do  not  think  any  minor  de- 
partures from  the  accepted  rules  of  the  House  by  any  com- 
mittee are  nearly  as  serious  as  departures  from  the  rules 
and  the  customs  of  our  legislative  bodies  by  conference  com- 
mittees which  throw  overboard  the  long  service  in  commit- 
tee and  in  the  House  in  the  sunendment  and  debate  of 
measures  and  then  bring  in  measures  which  forbid  us  the 
opportunity  of  considering  and  debatir^g  upon  drastic  pro- 
posals changmg  the  entire  tenor  of  any  matter  that  we  Lave 
before  us. 

I  believe  the  gentleman  Is  justified  in  departing  techni- 
cally from  the  rules  of  the  House  and  In  bringing  in  a 
measure  which  would  have  the  entire  and  absolute  approval 
of  every  member  of  the  committee. 

As  these  conference  reports  are  brought  In  here,  we  ihould 
have  the  right  to  vote  uixin  the  draiUc  changes  tliat  are 
made  affecting  the  final  terms  of  the  measures  that  have 
gone  through  the  committees  and  through  the  House  and 
have  been  amended  and  passed  by  the  Senate  and  then  have 
gone  to  conference,  and  then  we  find  to  our  sorrow  that 
drastic  changes  have  been  made 

Mr.  DINGELL.     WiU  the  gentleman  yield? 

Mr.  KVALE.  I  wish  the  gentleman  would  permit  me  to 
finish  my  sentence,  and  then  I  shall  yield. 

The  regular  order  was  demanded. 

Mr.  DINGELL.  I  should  like  to  know  what  this  has  to  do 
with  holding  Federal  court  in  Connecticut. 

Mr.  KVALE.  I  thank  the  gentleman  from  Michigan  for 
his  observation,  and  I  will  yield  to  the  demand  for  the  regu- 
lar order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
ilderation  of  the  bill? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  piassed. 

A  motion  to  reconsider  was  laid  on  the  table. 

SHIP  ISLAND  lcrLITA£Y   RKSXSVATIOH  IS  THl  STATE  OF   ItLSSISSlPPI 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  tS.  1813*  providing  for 
the  .sale  to  Joe  Graham  Post,  No.  119,  American  Legion,  of 
the  lands  lying  within  the  Ship  Island  Military  Reservation 
in  the  SUte  of  M  ;  pi. 

The  Clerk  reaa  ....  ..Ue  of  the  bill. 

Mr  BLANTON.  Mr.  Speaker,  re.serving  the  right  to  object, 
we  want  to  know  what  is  in  the  bill. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc.,  Tbat  ootwlthstandlng  the  provlsloiu  of  Um 
act  entitled  "An  ftct  transfernog  a  portion  of  tlie  lighthouse  re»- 
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ervatlon.  Ship  Island  Miss,  to  the  JurLsdlctlon  and  rontrol  of -the 
War  Department",  Hpp'->>vt^d  March  4,  1929,  the  Secretary  of  Wa.- 
la  aulhorlised  and  i;:-  ■>!<(!  t*)  i  onvey  by  quitclaim  deed  ;o  Joe 
Graham  Post.  No.  ll-  f  !.^.e  .^merlt  an  Leplon.  Inc.  a  corpora- 
tion organized  under  t;.<^  ;:i'as  of  the  State  of  Mls-slssippi,  ai; 
the  lands  lying  within  the  Si.ip  Island  Military  Reservation  in 
such  State,  In  consideration  of  th.e  payr.icnt  to  the  United  States 
by  such  corporation  of  $15,000,  but  payment  of  burh  Buni  may 
be  made  in  equal  annual  installments  c  vcr  a  period  of  10  years 
from  the  date  of  such  convevar.ce  with  Interest  on  such  deferred 
payments  at  the  rate  of  5  pt^rcent  per  annum,  all  interest  due  t.^ 
be  paid  annually.  All  sunv-  pa;d  to  tl.e  United  States  for  such 
land  shall  be  covered  into  tl.e  Trer_sury  to  the  credit  of  the 
military  post  construction  fund.  It  shall  be  made  a  condition  o: 
the  deed  of  conveyance  herein  provided  for  (1)  that  the  lands  so 
conveyed  shall  be  maintained  by  f-.uch  corporation  as  a  national 
recreational  park.  (2)  that  such  corporation  shall  erect  ar.c 
maintain  on  such  lands  a  suitable  monument  or  other  memo- 
rial to  the  veterans  of  the  World  War,  and  (3)  that  such  cor- 
poration shall  set  aside  such  parcel  of  land,  not  exceeding  1  acre 
In  area,  within  such  lands  as  may  be  selected  by  the  United 
Daughters  of  the  Confederacy  for  the  sole  use  of  that  organiza- 
tion for  the  erection  and  maintenance  of  a  memorial  to  vcter.ans 
of  the  Civil  War.  If  the  corporation  falls  to  use  such  lands  for 
the  purposes  herein  provided  or  vl-^lates  any  of  the  conditions 
of  the  deed  of  conveyance  or  at; r-mpts  to  alienate  such  lands,  title 
thereto  shall  revert  to  the  UniieU  btalcs. 

Mr.  P.^RKEP.  of  Nrv,  York.  Mr.  Speaker,  re.serving  the 
right  to  object,  I  want  to  ask  if  this  measure  has  had  the 
approval  of  the  Li^titi'.ouse  Department. 

Mr.  COLMP:p.  It  ha.-,  the  approval  of  the  War  Depart- 
ment. 

Mr.  PAPtKER  of  New  York.  Tlie  War  Department  ha.s  not 
control  of  it.  has  it? 

Mr.  COLMER.  I  will  explain  to  the  Rcntleman  further 
that  tlus  portion  of  the  ro.<er\ation  vvluch  is  proposed  to  be 
conveyed  to  this  America;i  Lo  ;icn  poit  is  not  the  portion 
reserved  for  the  Lighthouse  Service. 

Mr.  PARKER  of  New  York.  In  other  word.s,  the  pintle- 
man  states  that  no  land  rcntrolled  by  the  Lighthouse  Serv- 
ice is  involved  here? 

Mr.  COT.MFR      Tli.it   1-  r' rrect. 

Mr.  BI.AN'T'  'N'  M"  .'-Speaker.  I  reserve  the  right  to  object, 
merely  to  make  a  sug^T.-^tion.  Why  not  amend  the  b:ll 
and  grant,  without  any  charge  whatever,  an  casement  to 
the  American  Legion,  allowing  it  to  use  this  land  until  such 
time  as  the  Government  m.iv  want  to  use  it?  What  :s  tlie 
reason  for  charging  tlie  American  Legion  for  using  it 
when  the  Governmei  it  does  not  need  it?  Why  not  simply 
grant  them  an  ea.'-en.cnt? 

Mr.  COLMER  1  will  say  to  the  gentleman  that  $15,000 
is  more  than  the  land  is  worth,  to  begin  with 

Mr.  BI..-\NT(  >\  Thf>n  why  charge  them  more  than  it 
is  worth'     i  .mi  \vi*!i  the  gentleman. 

Mr.  COLMER  They  are  willing  to  pay  it.  and  I  am  ."^ure 
the  gent  It-man  from  Trxiis  would  not  object  to  anything 
th,i'  "-.-^  .\\v.^  r.can  I  eszion  posts  of  Mississippi  want. 

Mr.  BLA-N'TOX  I  a.m  not  ;n  favor  of  charging  any  ex- 
service  men  or  any  .American  L^egion  post  anything  for  any- 
thing thf  Of  -.'--T-.'r.t  lit  has  that  it  does  not  need,  and  if  the 
United  S:at<.-  c  •.err.ment  does  not  need  this  land,  say,  for 
the  next  100  year-;,  I  am  m  favor  of  granting  them  the  free 
use  of  it  for  .-iicli  pmod  of  time  as  the  Government  does 
not  need  it. 

Mr.  COLMER.  If  I  understand  the  gentleman  correctly 
he  is  in  favor  of  giving  something  to  these  American  Legion 

.Mr     BL.\NTON.      Yes. 

.Mr  C'OLMElv.  lhe.se  boys  have  agreed  that  this  is  what 
they  want,  now  is  the  eenileman  from  Texas  going  to  object 
to  it^ 

Mr  BL_\.VI\>N.  No.  I  urn  not.  I  am  for  them.  They 
have  earned  such  C'>n.s;deration  from  the  Government. 

The  SPEAKER.  I.-  Uicre  objection  to  the  present  con- 
sideration of  th.e  bill? 

There  was  no  objection. 

The  bill  was  ord  rrti  to  be  read  a  third  time,  was  road 
the  third  time,  and  ]  a.-sed. 

A  moLum  to  rei.oii--iuer  was  laid  on  the  table. 


BRIDGE    .^CROSS    THE    FRENCH    BRCiD    FIVER 

Mr.  B'^'RNS.  Mr.  Speaker,  I  a.'k  unar.imou.-  consent  for 
the  present  con.'^ideration  cf  the  b'.ll  'S  1872)  to  extend 
t.he  times  for  corr.niencmg  and  completing  the  construction 
of  a  brid-;e  acrcss  the  French  Brcaa  Rr.'cr  en  the  proposed 
Morristown-Newport  road  between  Jefferson  and  Cocke 
Counties,  Tenn..  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DOWELL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  inquire  if  this  is  a  toll  bridge? 

Mr.  BYR.NS.  I  do  not  think  it  is,  but  I  could  net  answer 
the  question  definitely.  It  is  over  in  the  districts  of  Mr. 
T.^YLOR  and  Mr.  Reece  m  cast  Tennessee.  The  measure  has 
been  passed  by  the  Senate  and  I  have  been  requested  to 
call  it  up.  I  have  no  personal  information  about  it,  but  I 
do  know  that  m  order  to  complete  this  highway  it  is  neces- 
sary to  have  this  bridge. 

Mr.  DOWELL.     I  have  no  objection. 

Tlie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

l"he  CleiK  read  the  bill,  as  follows: 

F)C  -.:  €'. acted,  etc.  That  the  tmies  for  commt-ncmi^  and  com- 
plet;:.L-  irie  ;  :r.-ir'dc\.cn  of  a  oridae  across  the  Frencn  Bro.Td  River 
on  the  pr  p^  -^(d  Momstown-Ncwport  road  between  Jcffcrs.m  and 
Cocke  Cour.t.es,  Tenn,,  author'^zed  to  be  b'aUt  by  the  ill^ihway 
Departn.cM  ;  il.e  .St.ite  of  Tcnnes.-ice.  by  an  m  t  uf  C^;ngret>s  ap- 
proved FtL-r--i.irv  6,  1931.  are  hen-by  extended  1  and  3  ye.irs, 
re6peTt:-.-t;y.  f.-   rr.   Febru.ary  6.   1933. 

St.  ^  '!;.!■  r;.;:.i  lo  u.ler,  amend,  or  repctil  this  act  is  hereby 
exprt.'->-;v   r.  ^^er'.ed. 

The  bill  wa5  ordered  to  be  read  a  third  time,  was  read  the 
th;:a  •.me,   and   passed. 

A  :r.(  lion  to  reconsider  was  laid  on  the  table. 
Mr    Bl'LWI.N'KLE.     Mr.   Speaker.   I   ask   unanimous   con- 
stant to  p:oce(-G  for  5  minutes. 

The  SPEAKER.     Is  there  obiection  to  the  request  of  the 
■  gentlem^an  from  North  Carolina? 

Mr.  KXUTSON.  Keserviiig  the  right  to  object,  upon  what 
suo.iect? 

Mr    BULWIXKLE.     I  want  to  make  some  observations  en 

some  remarks  m.ade  by  the  president  of  Howard  UniT'ersity. 

Mr.   KNUTSON.     Are   they   critical   or   otherwi.se? 

Mr    BULWINKLE.     If   the   gentleman   will   not   say   they 

'  are  correct  at  this  time  I  will  not  put  them  m  the  Record. 

Mr    KXUTSON.     Is   the   gentleman   going   to   approve   of 

'  them- 

Mr.  Bl'LWIXKLE.     I  think  the  gentleman  will  not  ask  me 
,  to  go  that  far  before  I  address  the  House. 

Mr.  BLANTON.     Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Minnesota  [Mr.  Knutson],  although 
he  has  been  here  for  some  years,  is  not  the  censor  of  the 
gentleman  from.  North  Carolina  [Mr.  But  winkle],  who  has 
served  here  since  the  convening  of  the  Sixty-seventh  Con- 
gress, and  he  should  be  accorded  the  right  to  speak. 
Mr.  MILLARD.     Mr.  Speaker,  I  object. 
Mr.  BOLAND.     Mr.  Speaker,  I  ask  unanimous  consent  to 
\  address  the  House  for  5  minutes. 
;       The  SPEAKER.     Is  there  objection? 
There  wa^  no  objection. 

Mr.  BOLAND.  Mr.  Speaker  and  Members  of  the  Hou.*=e, 
there  appeared  in  last  Sunday's  par>er  an  article  with  the 
heading.  New  Airship  Asked  by  Akron  Probers. 

I   ha\e   no  criticism   to  make  of  the  congressional   com- 
mittee  that   investigated   the  disaster   of   the   Akron.     The 
comimittee  worked  hard  and  strenuously  through  trying  days 
and  heard  much  testimony  regarding  the  destruction  of  that 
I  airship. 

t      I  have  no  criticism  to  m.ake  except  of  one  particular  item 
I  that  this  committee  has  suggested  to  Congress  in  the  crit- 
icism of  the  navigation  of  that  ship. 

They  specifically  itatc  in  their  report  no,  2  item  that 
responsibility  for  the  crashing  of  the  airship  in  the  storm 
C011G. lions  when  .she  was  destroyed. 
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I  take  exception  to  that  particular  report,  because  Com- 
-^inander  McCord.  who  had  charge  of  the  ship  on  that  day 
was  only  doing  his  duty  and  died  liJce  a  hero. 

The  ship  in  my  estimation,  as  I  stated  a  year  ago  last 
February  before  the  Naval  Affairs  Committee  after  the 
accident,  was  out  of  alinenient.  was  not  true,  and  that  was 
the  reason  for  the  destruction  of  the  Akron. 

Mr.  CONNERY.     WiU  the  genUeman  yield? 

Mr.  BOLAND.     I  yield. 

Mr.  CONNERY.  The  gentleman  showed  me  a  clipping 
that  he  had  some  time  ago  in  which  he  stated  some  matters 
about  the  Akron  disaster.  Has  the  gentleman  that  here 
now? 

Mr.  BOLAND.  Yes;  If  the  House  will  bear  with  me  I  will 
make  the  same  statement  now  that  I  made  a  year  ago  last 
February. 

Over  a  year  ago  the  Akron  was  damaged  to  a  great  extent 
by  the  breakmg  away  from  her  holding  wires  while  being 
taken  out  of  her  hangar  for  a  trip  that  was  to  take  numbers, 
of  the  Naval  Affairs  Committee  for  a  trial  flight.  I  am^  a 
m^-mber  of  this  important  committee  and  was  present  when 
Di.s  accident  occurred,  and  on  February  25,  1932.  made  the 
following  statement  at  a  meeting  of  this  committee: 

I  waa  within  40  feet  of  the  Akron  when  she  broke  away  from  the 
guy  wires,  and  I  believe  from  my  experience  In  the  building  busl- 
a«M.  and  I  am  In  a  position  to  make  somewhat  of  an  expert 
statement  on  thU  matter,  aa  I  have  been  brought  up  In  the 
building  business,  have  been  In  It  all  of  my  life,  and  am  a  con- 
tractor at  the  present  time,  so  I  have  had  a  lot  of  experience  with 
buildings  In  our  vicinity  there,  with  the  mine  caves  so  far  as  the 
Jarring  of  buildings  and  things  like  that  Is  concerned,  and  I  want 
to  make  this  statement 

I  wateh«d  that  ship  when  ah«  broke  away  from  the  guy  wtre« 
and  followed  It  until  she  hit  th«  ground,  and  I  am  perfectly  satis- 
fied from  my  experience  that  the  Jar  that  ship  got  when  she  hit 
tb«  ground  jarred  the  whole  ship  all  the  way  through,  and  I  cannot 
eoneclve  bow  anybody  can  make  a  statement  Just  now  that  that 
ship  Will  ever  be  the  same  after  that  Jar. 

However,  high-power  salesmen,  experts,  and  technlciana 
were  evidently  able  to  convince  the  Navy  Department  that 
the  ship  could  be  repaired  and  put  in  airworthy  condition 
and  able  to  withstand  any  kind  of  weather.  So  the  ship  was 
repaired  at  considerable  expense  and  accepted  by  the  De- 
piortment  as  in  perfect  condition.  Members  of  the  House. 
you  can  readily  see  how  unjust  it  is  to  place  the  responsi- 
bility of  the  disaster  by  placing  a  blemish  upon  the  fair 
name  of  Commander  McCord.  At  a  recent  inquiry  at  Lake- 
hurst  by  the  Navy  of  the  disaster,  and  after  many  witnesses 
were  heard,  the  final  result  was  that  the  cause  of  the  loss  of 
the  Akron  will  always  be  a  matter  of  conjectiire. 

And  nothing  has  transpired  since  to  disprove  that  theory 
that  I  have.  That  ship  was  jarred  in  every  part  of  its 
framework.  It  was  out  of  aiinement.  and  that  is  the  reason, 
in  my  estimation,  that  that  ship  crashed.  I  still  claim 
that  the  only  way  the  ship  could  have  been  put  in  perfect 
condition  was  to  have  it  all  torn  down  and  rebuilt  so  that 
It  would  be  true  In  every  respect.  The  reason  I  am  here 
tonight  is  to  defend  the  honor  of  the  commander  of  that 
chip. 

Mr   F ADDIS.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOLAND.     Yes. 

Mr  FADDIS.  Is  it  not  a  fact  that  the  commander  of  this 
ship  was  acting  under  orders  from  higher  authority? 

Mr.  BOLAND.  There  is  no  question  about  that.  He  was 
acting  in  the  line  of  duty,  and  that  fact  is  certainly  con- 
firmed by  the  other  fact  that  the  Chief  of  the  Bureau  of 
Aeionautics.  for  whom  I  have  the  highest  regard  and  always 
will  have,  was  m  the  ship  upon  that  fatal  nde.  Commander 
McCord  had  1800  hours  of  flying  experience  before  he  took 
command  of  this  ship. 

It  may  be  knowledge  for  the  House  to  know  that  he  had 
more  flying  experience  when  he  took  command  of  that  ship 
than  any  previous  commander  of  any  airship  that  the 
Umted  States  has  ever  owned.  So  one  can  readily  see  that 
the  ship  was  not  in  the  hands  of  a  novice,  and  it  comes 
with  ill  grace  from  any  committee  of  Congress  to  cast  a 
stigma  upon  a  record  that  was  so  clean.  I  hope  that  this 
Confess  will  make  that  committee  expunge  that  part  of 


the  report,  so  that  It  may  never  cast  a  reflection  upon  the 
Immediate  family  of  that  great  hero,  Commander  McCord. 
[Applause.] 

HOWARD  mrrmsmr — comcuHisM 

Mr.  BLT-WINKLE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes. 

The  SPEAKER.     Is  there  obJectlCHi? 

There  was  no  objection. 

Mr.  BL^WINKLE.  Mr.  Speaker.  I  am  seldom  prone  to 
criticize  or  say  anything  about  the  remarks  of  anyone  that 
appear  in  the  pubhc  prmt.  There  is  a  newspaper  for  the 
colored  race  published  in  Chicago  called  the  Defender.  In 
that  newspaper  is  the  following  headline,  in  the  issue  of 
Saturday,  June  10,  1933: 

Howard  V  prexy  endorses  communism  Mordecai  Johnson  In 
sermon  urges  seniors  to  adopt  new  plan. 

Mordecal  Johnson  is  the  president  of  Howard  University. 
iJn  his  speech  appears  the  following  paragraph,  and  I  shall 
insert  all  of  his  remarks  in  the  Rkcoko.  with  the  permission 
of  the  House: 

This  new  religion  is  called  "communism  "  and  Is  baaed  upon  tb« 
detemvinatlon  to  make  economic  and  political  institutions,  the 
famUy  life,  and  personal  relatloris  subject  themselves  and  be  or- 
dered by  this  comprehensive  belief  that  ^  Intrusted  tn  the  hands 
of  the  church. 

'  In  this  entire  speech  this  man.  whom  the  Government  of 
I  the  United  States  through  a  board  of  trustees  haA  placed  in 
I  charge  of  a  college  for  the  Negro  race,  and  which  Is  costing 
the  Government  of  the  United  States  a  million  dollars  for 
next  year,  advocates  doing  away  with  all  religions,  because 
he  says  both  the  Protestant  and  the  Catholic  religions  have 
fallen  down,  and  that  communism  Is  the  religion  for  America 
in  the  future.  I  call  this  to  the  attention  of  the  House. 
[Applause.] 


Apponmmrr  or  spcAKxt  p«o  tkmporx 

The  SPEAKER.     The  Chair  wUl  be  unable  to  be  here  at 

the  convening  of  the  House  tomorrow,  although  he  expects 

I  to  be  here  later  in  the  session.     He  desigiiates  the  genUeauui 

I  from  Alabama   [Mr.  BankhkadI   to  preside  as  Speaker  pro 

tempore. 

Mr   KVALE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  sUte  it. 

Mr.  KVALE.  Can  the  gentleman  from  North  Carohna 
have  permission  to  insert  the  entire  newspaper  article  m 
his  exteOBton  of  remarks? 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  inserting  therein  the  news- 
paper article  I  referred  to. 

The  SPEAKER.    Is  there  objection? 

Mr.  KVALE.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  have  something  more  important  to  the  people  of  the  United 
States  than  the  article  the  gentleman  relera  to  and  ask 
unanimous  consent  to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BYRNS.     Mr.  Speaker.  I  object. 

Mr.  KVALE.  Then.  Mr.  Speaker.  I  object  to  the  request 
of  the  gentleman  from  North  Carolina. 

Extension  of  Remarks 
lxt  the  seller  beware 
Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  under  general 
leave  granted  by  the  House  today  I  am  hanng  printed  in 
the  Record  my  remarks  in  the  form  of  a  .speech  on  the  Fed- 
eral Securities  Act  that  was  broadcast  from  station  KFBI. 
Abilene.  Kans..   May   19.    1933: 

•  It  Isn't  the  money  Ive  spent  I  regret,  but  what  I  invested  and 
lost  ■■  Too  often  we  hear  this  or  a  similar  statement  from  the  lips 
of  individuals.  It  isn't  a  wboleaome  paychoiugy  for  the  Individual 
thrifty  investor,  nor  for  the  country  at  large 

The  old  axiom,  caveat  emptor  (Let  the  buyer  beware),  has  now 
a  sister  maxim,  caveat  venditor  (Let  the  seller  beware),  and  it 
18  high  time  for  the  seller  to  assume  respoiibibiluy  for  the  stocks 
and  bonds  he  places  upon  the  oMirket  for  the  credulous  public 
to  buy. 

Through  the  deliberate  action  of  hired  ofDcials  of  (Treat  corpo- 
rations we  have  had.  during  the  past  15  years,  an  amaying  inUation 
of  credit.  Printing  presses  were  busy  turning  out  bright  new 
stock  ccrtlflcates  to  be  distributed  among  the  stocltholders.    Th« 
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Hew  stocks  were  often  distributed  as  dividends  and  then  im- 
pounded to  support  Issues  of  bcr.d^  Ihc^e  bonds  were  of^fvc'. 
over  the  counter  of  nearly  every  bank  in  exchange  for  the  h'f 
savings  or  surplus  of  the  depositor.^.  The  pr:nt:ns:;  presses  did 
not  slow  down  until  the  market  for  securities  was  paralyzed 
through  the  impoverishment  of  millions  cf  pctple.  Mere  than 
$200,000,000,000  In  bonds  were  issued  and  soM  and  are  now  out- 
standing. Hundreds  of  billions  of  dollars  In  fciocks  were  sold,  not 
Bs  stocks  in  speculative  enterprise"  but  were  represented  to  be 
evidences  of  equities  In  established  and  going  concern.s.  A.<;  a  result 
we  have  bonds  outstanding  aim«st  to  the  amount  of  ihe  actual 
wealth  of  this  country. 

This  orgy  of  bond  selling  has  impo.sed  upon  the  physical  prop- 
erties of  this  countrj'  fixed  charges  far  beyond  the  pre.se nt  pro- 
ductive capacity  of  the  country  to  meet;  it  has  swept  away  the 
life  savings  of  many  of  our  people  who  :;nesled  In  tlirso  now 
worthless  securities  with  the  expectation  of  having  an  assured 
Income  for  the  remainder  of  their  lives,  or  using  a  trite  sayinj. 
••for  the  rainy  day."  The  ramy  day  is  here  now,  but  we  cah  it 
"the  depression";  and  where  arc  these  life  savings  now?  Th- v 
paid  for  the  bright  new  bonds  that  the  printing  pres.ses  turned 
out  so  lavishly  Just  a  few  short  yea.'-s  ago  These  bits  of  paper  are 
adl  the  buyer  received  for  his  money  and  all  he  can  e.x{>ect  to 
realize.  And  it  was  this  wild  selling  of  stocks  and  bends  that 
was  one  of  the  major  causes  of  this  terrible  depre.-^Alon. 

The  buying  public  cannot  be  censored  for  purchasing  these 
securities  of  doubtful  value;  tlie  best  banking  houses  cf  the  Na- 
tion were  selling  them  not  only  jver  the  counter  but  through  higli- 
powered  salesmen,  It  Is  true,  who  vouched  for  their  value  and  the 
Integrity  a.nd  worth  of  the  tlnainuil  houses  they  repre.'^ented. 

For  exam;  :e  v.f  i.ave  the  Iiisull  latlure  in  Chicago,  the  most 
colossal  failure  cu  :tcord  In  this  country,  and  it  Is  Impossible  at 
this  time  to  determine  the  amount  of  los.ses  suffered  by  tl.e 
Investors  Now  Insull.  the  perpetrator  of  these  gigantic  swindles  - 
for  such  they  were — Is  In  Greece,  enjoying  his  freedom,  hnvine 
succeeded  in  resisting  extradition  Again  I  say.  it  Is  time  the  buyer 
be  Informed  with  reliable'  information  as  to  his  contemplated  in- 
vestments, and  then  if  tl.e  pro^pectu^»e«  or  registration  Ftatement.s 
are  Incorrect  the  seller  r..-:y'.  and  Bhouid  .suffer  the  consequences  of 
his  act.i. 

The  National  tity  n.i:.k  supposed  and  always  considered  one  of 
the  greatest,  if  not  the  ■  f-i-e^t  banking  house  of  America,  in 
also  guilty  of  selling  wort!.:<  s.'*  seruraies  The  cflllcers  and  dirc-- 
tors  of  this  bank  lost  all  ;d"a  of  Nalue,  discovered  they  could  sell 
more  stock  than  they  had,  divided  each  share  Into  live  and  s-ld 
them  as  high  as  $580  a  sh.ire  \\r,en  the  crash  came  stock  went 
down  to  $20  a  share.  The  National  City  Bank  was  also  the  .seller 
of  millions  of  dollars  worth  cf  bonds  of  the  Republic  of  Peru. 
Their  own  representative  reported  conditions  bad  In  Peru;  In  fact, 
almost  everything  but  telling  the  bank  not  to  sell  the  bonds. 
However,  it  sold  the  bonds,  and  the  people  profiting  were  'lie 
Republic  rf  P--'.  :i:.  1  t;ie  National  City  Bank.  The  investing 
public  "was  the   ioM'r 

I  do  not  believe  that  any  honest  person  can  think  otherwise 
but  that  the  seller  should  be  held  responsible  for  the  stocks  and 
bonds  he  sells  to  the  people.  Many  a  man  In  an  intcmperuie 
moment  commits  a  crime  of  violence  or  In  the  heat  of  passion 
snuffs  out  the  life  of  his  fellow  man.  Frequently  there  are  extenu- 
ating circumstances  but  there  are  no  extenuating  circumstances 
for  the  shrewd  and  crafty  crooks  who  sit  around  a  table  and  delib- 
erately plan  the  Impoverlshmer.t  uf  people  of  millions  of  dollars 
earned  by  the  sweat  of  their  brow 

Congress.  In  an  effort  to  control  these  unscrupulous  sellers  of 
bad  or  doubtful  securities,  has  passed  a  bill  known  as  the 
"  Federal  Securities  Act  ".  which  is  now  In  confe.-ence.  Its  object 
Is  to  require  those  who  Issue  securities  to  be  sold  to  the  public 
through  the  malls  or  by  the  use  of  Instruments  of  interstate 
commerce  to  furnish  material  Information  to  the  public  about 
the  securities,  or,  In  other  word.s  to  make  available  to  the  public 
the  Information  upon  which  the  public  is  asked  to  Invest  its 
money. 

The  Government  Is  not  going  to  put  it.s  stamp  of  approval  upon 
these  securities,  but  does  make  it  nt-ces.sary  for  accurate  depend- 
able information  can  to  be  furnished;  then  if  the  rtg:.  tr.ition 
statement  Is  found  to  be  untrue  or  a  matorial  fact  nr.ittf^l.  a 
penalty  accrues;  or  stating  It  differently,  we  demand  of  the  seller 
that  he  give  full  and  complete  Information  with  reference  to  the 
securities  offered,  under  penalty  of  both  civil  and  criminal  li.ibiliiy 
If  he  evades  or  conceals  material  facts 

Neither  does  this  bill  cover  every  security,  ns  certain  chi.tsfs 
of  transactions  and  securities  hy  their  very  nature  could  not 
be  included  In  this  act.  such  ..»  municipal  bonds,  notes,  drafts, 
bills  cf  exchange,  etc..  which  are  exceptions  therefrom.  Neither 
does  the  bill  make  ineffective  State  bluc-.sky  law?,  but  merely  sup- 
plements the  State  laws  and  gives  to  nil  a  uniform  protection  !ur 
every  Investor  in  America. 

And  If  our  President  during  his  administration  succeeds  In  pro- 
tecting his  people  from  such  sharp  inve.stment  practices  a.s  they 
have  been  subjected  to  In  the  last  decade  by  m^cn  as  avaricious 
and  unprincipled  as  the  money  changers  of  old,  he  will  merit 
and  receive  the  everlasting  gratitude  of  the  American  people  a:. a 
secure  for  himself  an  honored  place  among  the  truly  great. 

NEW   DE.^L   r.ESTJKES  CONFIDENCE 

Mr.  SADOWSKI.  M.^.  Speaktr.  restored  confidence  is  the 
keynote  of  the  Democratic  administration  with  the  19  bills 
embraced  in  President  Roosevelt's  program,  most  of  which  I 


CiVe  already  enacted  into  law,  buildinc  a  huee  rriarhine  that 
!;as  already  started  slowly  to  function  and  is  gaming  mo- 
mentum .steadily,  lo  perceptibly  decrease  un2mployment  and 
result  in  increased  prices  for  coinmodities.  The  purchasing 
power  of  the  American  pecple  has  already  been  and  is 
steadily  being  enormou.-iy  increased.  Employment  through- 
out the  United  States  is  being  rap.dly  increased  and,  as  this 
program  develops,  million.^  mere  people  will  be  put  back  to 
work  m  the  factories,  on  the  farm.s,  m  the  .shops.  Business 
will  grow,  new  business  wUl  spring  up.  and  the  people  of 
these  United  States  will  enjoy  their  rightful  heritage  of  a 
happy  home  and  a  pood  livmg. 

Summarizing  these  bills  that  have  been  enacted  irito  law 
by  the  Democratic  Congress,  under  the  leadership  of  Presi- 
dent Rco.sevelt,  we  have,  first,  the  emergency  banking  and 
pold  control  bill;  then  comes  the  legislation  for  the  iecaliza- 
tion  of  beer.  Oiacr  measures  set  forth  in  this  program  are: 
The  economy  bill,  which  soon  will  have  the  effect  of  balanc- 
ing the  Budget;  the  reforestation  bill,  which  will  put  over 
250.000  men  to  work  m  our  national  forests;  the  Muscle 
Shoals  and  Tennessee  Valley  development  where  thousand.^ 
more  of  this  Nation's  unemployed  will  be  put  to  work  and  at 
the  same  time  make  u.se  c*  this  great  dam  which  was  bu.it 
under  the  guiding  hand  of  Woodrow  Wilson:  the  Federal 
emergency  relief  bill,  which  will  give  direct  aid  to  the  unem- 
ployed of  this  country;  the  farm-relief  bill,  which  contaiihs  ; 
provisions  for  refinancing  mortp'agps  of  farmers;  the  Infla- 
tion Act:  the  .supervision  of  traffic  in  securities;  the  Recon- 
struction Finance  Insurance  Corporation  bill,  which  has 
been  .sent  to  the  White  Hou.se  for  the  President's  .siirnature; 
the  bill  canceling  the  gold  clause  in  existing  contrac;.  :  ihe 
railroad  reorganization  bill  and  the  home  mortgage  b;;i,  b  )!h 
of  which  have  been  oent  to  the  White  House  iui  the  Presi- 
dent's signature.  The  public-works  program,  the  indepiend- 
ent  offices  appropriation  bill,  and  the  Gla.ss  banking  bill  are 
expected  to  be  acted  upon  before  adjournment.  Ne\er  in  the 
history  of  the  American  Congress  has  so  much  vital  legisla- 
tion been  rushed  through  m  such  a  short  length  ol  time. 
In  fact.  America's  entire  economic  complexion  has  undf^'rgone 
a  radical  change  within  the  short  space  of  3  months. 

The  bill  to  maintain  the  credit  of  the  Governmci.t.  known 
as  the  "  economy  bill  "  perceptibly  cut  the  pensions  now  be- 
ing received  by  the  veteranis  and  their  dependents.  Th:.'-  b:il 
was  made  necessary  by  the  large  expenditure^  of  former  Re- 
publican administrations.  The  President  of  this  great 
country  and  the  Members  of  Congress  do  not  want  to  :.ee 
the  men  who  rushed  to  arms  in  defense  of  our  country  in 
time  of  peril  lose  their  just  deserts.  An  emergency  arose. 
It  had  to  be  met.  Cuts  were  necessary  on  pensions,  cuts 
were  made  on  the  salaries  of  all  officials  and  Government 
employees,  but  no  one  wanted  lo  see  those  men  who  were 
bhnded  m  battle,  who  lost  an  arm.  or  a  leg,  give  up  their 
only  means  of  hvelihood.  It  seems  necessary  at  the  present 
time  that  some  cuts  be  m.ade,  but  the  President  and  the 
Congress  are  working  together  so  that  these  cuis  will  be  fair 
and  equitable  and  that  the  economy  problem  before  the  Gov- 
ernment Will  be  sol\-ed. 

In  soh'ing  the  tax  problem  scm.e  far-reaching  taxation 
measures  have  been  passed  nr  been  proposed  in  this  .session. 
Outstanding  are  the  law  legalizing  beer  and  taxing  it:  the 
Farm  Relief  Act.  with  its  processing  taxes  on  agricultural 
products;  and  the  industrial  recovery  bill,  to  be  financed  by 
special  taxes.  None  of  the  processing  taxes  have  yet  bic-n 
applied  under  the  farm  bill  and  none  are  hkely  until  fall, 
although  some  may  be  imposed  at  any  time.  The  am^iunt 
of  these  levies  cannot  be  foretold,  but  they  are  expected  to 
be  large. 

The  beer  tax  is  already  yielding  th^^  Governm-'^nt  .'ub- 
stantial  stims.  Breweries  were  ready  for  operatio-n  wh^n 
the  law  was  pas.sed.  and  taxes  began  to  flow  into  the  Treas- 
ury- almost  overnight.  The  Glass  bill  to  regulate  ba^ikin^^ 
in  general,  which  has  passed  both  Houses,  would  require 
banks  to  divest  themselves  of  their  securities  dealings  and 
would  establish  a  system  of  deposit  g-uaranties  to  protect 
depositors  against  losses.  This  will  have  a  far-rcachmg 
effect  on  the  people  of  this  country  who  during  the  past 
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year  lost  their  life's  savlnsrs  In  bank  failures.  Employment 
statistics  given  out  by  the  American  Federation  of  Labor 
show  a  decrease  in  the  unemployed  of  this  country.  Every 
day  in  the  industrial  centers  of  this  Nation  you  see  men  who 
have  been  out  of  work  for  1  year,  2  years,  or  3  years  going 
back  to  work  happy  and  contented.  Building  construction 
throughout  the  United  States  has  increased  perceptibly.  In 
the  city  of  Detroit  alone  construction  increased  18.8  per- 
cent for  April  1933  over  April  1932.  Building  activities  have 
always  been  considered  a  guide  of  prosperity,  and  If  it  can 
be  so  Judged  this  time,  the  American  people  are  now  at  the 
end  of  that  long,  hard  trail  and  have  started  back  up  the 
road  to  better  times  again. 

For  12  years  the  American  people  have  been  guided  by 
the  leaders  of  the  Republican  Party.     They  had  been  taught 
that  money  was  cheap,  that  the  false  prosperity  that  hov-  ' 
ered   over  this   country   was  something   that  could   not   be 
taken  away   from   them.     They   were   taught   to   spend,   to  i 
buy  on  installments,  that  the  money  would  be  coming  forth  I 
to  meet  these  instalLments;   and  when  the  collapse  of  this 
system  came,  they  were  without  a  guidmg  hand  to  lead  them 
to  safety.    They  went  to  the  polls  last  November  to  elect 
a   man   they  thought   might   cope   with   this  situation   and  i 
they   elected   a   leader.     Always   in   time   of    greatest   stress  I 
and  strain  a  leader  is  born  and,  rightfully,  the  American 
people  almost  unanimously  elected  Franklin  Delano  Roose-  | 
velt  to  take  over  the  reins  of  this  Government   and   lead 
them  out  of  this  mire  of  financial  difficulties.     They  gave 
him  a  Democratic  Congress  and  a  Democratic  Senate  to  I 
work  with,  and  with  the  wisdom  of  a  true  leader  he  started 
when  he  took  the  oath  of  office. 

No  one  can  tell  just  what  far-reaching  effects  this  eco- 
nomic program  will  have  in  the  future.     It  is  an  emergency  ; 
program  and  the  powers  given  the  President  can  be   re- 
voked by  Congress  at  any  time.    One  thing  Is  known  now.  ' 
however,  and  that  is  that  the  people  of  Xheam  United  States 
have    confidence — confidence    in    their    leaders,    confidence  , 
that  business  will  soon  be  better,  and  confidence  in  them-  i 
setres.     No  greater  gift  can  be  given  to  a  people  than  to 
restore  their  confidence  in  their  Government  and  in  their 
leaders. 

VXTMANS     AND     ALL     FEDERAL     EJTPLOYEES     HAVE     BEEN     CUT AKI 

FEDERAL   JUDGES  A  PRIVILEGED   CLASS? 

Mr    YOUNG.     Mr.  Speaker,  in  these  closing  hours  of  a 
great  session  of  the  Congress  which,  with  stern  devotion  to 
a  solenxn  duty  to  the  American  people  in  a  time  of  unparal- 
leled distress,  has  enacted  more  remedial  legislation  for  the 
common  welfare  than  any  Congress  in  history,  I  acknowl-  j 
edge  my  respect,  deference,  and  devotion  to  my  colleagues. 
The  first  impression  of  a  newcomer  in  Congress  is  that 
here  is  a  body  of  the  friendliest  sort  of  men.  serious  minded 
and  hard  working  and  truly  representative  of  America.    An- 
other observation  is  that  here  on  the  floor  of  the  House  a 
Member  who  knows  his  case,  as  we  lawyers  say.  is  listened 
to  with  respect  and  attention.    As  Congressman  at  large  from 
the  State  of  Ohio,  representing  nearly  7.000.000  citizens,  I,  I 
on  May  4,  denounced  Federal  Judges  who  had  failed  to  repay  i 
voluntarily  into  the  Treasury  of  the  United  States  10  per-  ' 
cent   of   their  salaries   by   reason   of   the   Economy   Act   of 
1932  and  an  additional  5  percent  by  reason  of  the  Economy 
Act  of  1933.    All  the  people  of  Ohio  except  seven  Ohio  Fed-  \ 
eral  judges  have  been  compelled  to  make  sacrifices  because 
of    this   economic    disaster.      One    of    my    first    votes    as   a 
Member  of  Congress  was  to  support  the  Economy  Bill  of  the 
President  of  the  United  States,  thfr-  dv  --"ducing  my  salary  | 
and  that  of  my  colleagues  from  $10  x))   'j  $8,500.     Under 
authority  granted  by  us  salaries  of  Umted  States  Senators. 
Cabmet    members.   Congressmen,    and    all    Federal   officials 
and  employees,  from  the  highest  t  )  thf  lowest,  except  where 
a  constitutional  inhibition  prevented,  were  cut. 

At  the  time  I  took  my  solemn  oath  as  a  Representative  in 
the  Congress  our  country  wa,s  confronted  by  the  menace  of 
chaos  and  disaster.  The  entire  financial  structure  of  the 
Umted  States  had  collapsed,  bank:s  in  48  States  were  closed, 
our  International  tradt^  had  been  destroyed,  our  transporta- 
tion  A d.5  ■^a:juj/'<a.  o-iT  iiicioi .ts  *frL'  ihut  down,  fanners 


were  bankrupt,  millions  of  worthy  and  Industrious  men  and 
women  walked  city  streets  Jobless.  Helpless  httle  children 
were  underfed.  Light  had  faded  from  the  eyes  of  men  and 
women  and  hope  had  died  In  breaking  hearts. 

This  Congress,  under  a  great  leadership,  sought  to  lead 
our  people  out  cf  a  wilderness  of  chaos  and  disaster  Into 
the  promised  land  of  steady  employment  and  economic  se- 
curity. The  Economy  Act  of  1933  was  passed  continuing 
and  increasing  the  cuts  Imposed  upon  Federal  offlcials  and 
employee*  by  the  Economy  Act  of  1932.  In  addition,  vet- 
erans who  offered  their  lives  m  a  time  of  national  peril  were 
called  upon  to  make  sacrifices. 

Article  m  of  the  Constitution  provides  that  the  compen- 
sation of  United  States  Judges  shall  not  be  diminished  dur- 
irig  their  continuance  in  office. 

Section  109  of  the  Economy  Act  of  1932.  effective  July  1, 
1932.  recognizing  this,  stated: 

Sec.  109  In  any  CAse  In  which  the  application  of  th*  proTlsiona 
of  thla  title  to  any  peraon  would  reault  In  a  diminution  of  com- 
pensation prohibited  by  the  Constitution,  the  Secretary  of  the 
lYeMury  Ls  authorised  to  accept  from  ruch  person,  and  cover 
Into  the  Treasury  as  mlscwllaneous  receipts,  remittance  of  such 
part  of  the  compensation  of  such  person  as  would  not  be  paid 
to  him  If  such  dlmlnutim  of  compensation  were  not  prohibited. 

Mr.  Speaker,  it  is  humiliating  to  me  as  a  Representative 
from  Ohio  to  admit  the  fact  that  not  one  of  the  seven  Fed- 
eral Judges  of  Ohio  has  paid  one  cent  into  the  United  States 
Treasury  under  the  provisions  of  the  Economy  Act  of  1932. 
My  investigation  at  the  Department  of  Justice  in  regard  to 
151  United  States  district  Judges  and  40  United  States  cir- 
cuit Judges  shows  that  only  3  made  any  remittance  from 
their  salary  under  the  Economy  Act  of  1932.  Article  II  of 
the  Constitution  states  that  the  compensation  of  the  Presi- 
dent may — 

neither  be  increased  nor  diminished  during  the  period  for  which 
he  shall  have  been  elected. 

Nevertheless.  President  Hoover  voluntarily  returned  into 
the  United  States  Treasury  10  percent  of  the  presidential 
salary  under  the  Economy  Act  of  1932.  President  Franklin 
D.  Roosevelt,  under  the  Economy  Act  of  1933.  which  supple- 
mented and  increased  the  salary  cuts  imposed  by  the  Econ- 
omy Art  of  1932.  has  voluntarily  returned  and  is  returning 
into  the  United  States  Treasury  15  percent  of  his  Presiden- 
tial salary. 

Section  7  of  the  Economy  Act  of  1933  is  identical  to  section 
109  of  the  1932  Economy  Act. 

Federal  Judges,  appointed  for  life,  are  secure  In  the  knowl- 
edge that  until  they  are  70  years  old  they  may  hold  forth  as 
Judges  at  salaries  of  $10,000  and  more.  Upon  attaining  the 
age  of  70  they  need  no  longer  appear  in  court,  but  by  reason 
of  the  beneficence  of  our  Government  may  retire  at  full  pay 
and  receive  that  full  pay  as  long  as  they  live. 

May  4  was  the  date  I  first  denounced  all  Federal  Judges 
except  the  three  honorable,  un.selfish.  and  patriotic  Federal 
judges  who  had  voIimtarUy  made  remittances  into  the 
United  States  Treasury  following  the  pa.ssage  of  the  Econ- 
omy Act  of  1932.  These  three  are  Judges  Elliott  Northcott. 
United  States  circuit  Judge  of  West  Virginia,  who  paid  $250; 
Alfred  C.  Ccxe,  of  New  York,  who  paid  $166.66:  and  E,  Y. 
Webb,  of  North  Carolina,  who  paid  $300  and  later  paid 
$100  additional  by  certificate  dated  May  15.  1933. 

At  the  Department  of  Justice  and  Division  of  Bookkeeping 
and  Warrants  m  the  Treasury  Department,  where  remit- 
tances are  accepted,  I  find  that  following  my  speech,  by  cer- 
tificate dated  May  8,  on  the  remittance  of  Judge  William 
S.  Kenyon,  of  Iowa.  $156.25  was  paid  into  the  Trea.sury  of 
the  Umted  States;  and  by  certificates  bearing  the  same  date. 
$125  each  was  paid  into  the  Treasury  on  the  remittances 
from  Judge  Paul  Jones,  of  Ohio,  and  Mortimer  W.  Byers. 
of  New  York.  Then  by  a  certificate  dated  May  9  on  the 
remittance  from  Judge  Samuel  H.  West,  of  Ohio.  $125  was 
paid  into  the  Treasury:  and  following  that,  $125  each  was 
paid  mto  the  Treasury  by  certificates  on  the  remittances  of 
Judges  Charles  C.  Cavanah.  of  Idaho,  Marcus  B.  Campbell, 
of  New  York,  and  George  P.  Hahn,  of  Ohio.  The  certificate 
on  the  remittance  from  Judge  Hahn  wsls  dated  May  22,  1933. 
Only  one  retired  Federal  Judge  ouuie  any  remittance  what- 
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ever  into  the  Trea.sury  under  the  Economy  Act  of  1933  and 
none  under  the  Economy  Act  of  1932.  I  refer  to  Judge 
Wilbur  F.  Booth,  of  Minnesota,  who  remitted  $156.25  by 
certificate  dated  May  18.  My  examination  of  the  Treasury 
Department  records  i.s  searching  and  complete  to  June  5. 
1933. 

Federal  jud^o?  who  refused  to  accept  a  10-percent  salary 
cut  under  the  1932  Eccnomy  Act  and  an  additional  5-percent 
cut  under  the  1933  Economy  Act  have  refused  to  heed  the 
demands  of  the  times.  The  bailiffs  who  refer  to  them  as  the 
honorable  court,  the  elevator  boys  who  convey  them  to  their 
private  offices  ar.d  tlieir  court  rooms,  and  the  charwomen 
who  on  hands  and  knees  in  the  darkness  of  the  night  clean 
their  judicial  offices  so  that  they  may  in  all  dignity  commence 
their  Judicial  duties  m  immaculate  surroundings,  have  all 
had  their  pay  cut  Every  United  States  official  and  em- 
ployee, from  the  Pre.sident  down  to  the  charwomen,  have 
been  making,  each  nu  r.th  since  July  1932,  their  contribu- 
tion into  the  United  States  Treasury  to  restore  contentment 
and  economic  security  to  all  our  people.  Federal  judges, 
except  those  I  have  i.amed,  have  paid  nothing  whatever. 
United  States  judges  who  have  arbitrarily  refused  to  reduce 
voluntarily  their  salaries  since  July  1932  are  blind  to  the 
demand  of  the  times.  Like  the  Bourbons  of  old,  they  cannot 
forget  and  do  not  learn.  They  should  bear  their  share  of 
the  depression  the  same  as  all  other  Federal  officials  and 
employees.  Those  who  now  make  some  remittance,  but  have 
refused  to  take  a  pay  cut  of  10  percent  in  conformity  with 
the  Economy  Act  of  1932.  place  themselves  in  an  incon- 
sistent and  indefensible  position. 

Of  course,  as  soon  as  the  present  emergency  has  passed. 
salaries  of  all  Federal  employees  and  public  officials  .should 
be  restored.  Claims  of  veterans  should  be  reviewed.  .A.!i 
deserving  World  War  veterans  who  have  been  compelled 
to  take  cuts  in  their  allowance  should  have  their  former 
allowance  restored.  Spanish  War  veterans  and  their  widows 
and  aLso  Civil  War  veterans  and  their  widows  who  have 
been  compelled  to  make  great  sacrifices  while  Federal 
Judges  have  not  felt  the  pmch  of  the  depression,  should 
have  their  pensions  restored. 

I  hope  that  United  States  Senators  who,  in  the  future, 
advise  and  consent  to  appointments  to  the  Federal  bench, 
will  adopt  a  policy  that  no  Federal  Judge  who  has  failed 
to  take  voluntarily  a  salary  cut,  shall,  in  the  future,  be 
considered  for  [)romotion  on  the  Federal  bench. 

Federal  judges  including  all  seven  from  Ohio,  should 
each  have  paid  $749.97  into  the  United  States  Treasury 
to  comply  with  the  letter  and  spirit  of  the  1932  Economy 
Act  and  $125  each  month  additional  beginning  with  the 
April  1933  salary,  to  comply  with  the  letter  and  spirit  of 
the  1933  Economy  Act.  Faihng  to  do  this,  these  judges 
are  not  making  the  sacrifice  to  bring  us  out  of  the  de- 
pression that  IS  bemg  made  by  every  Federal  official  from 
President   lu  charwoman. 

I  have  introduced  m  the  Congress  a  bill  to  reiaeal  retire- 
ment pay  for  Federai  judges.  This  cannot  be  considered  on 
the  floor  t)f  the  House  during  the  present  extraordinary 
session  of  the  Congro.s.s,  but  I  hope  you  will  pass  my  bill 
during  the  regular  session  next  winter. 

Twenty-one  Federal  judges  have  been  retired  on  full  pay 
and  are  receiving  $J36.000  per  annum.  These  judges  had  a 
lifetime  job.  It  is  too  much  of  a  good  thing  to  require  the 
public  to  support  them  now  that  they  are  retired.  There 
app)ears  no  more  justification  for  retiring  a  Federal  judge 
upon  a  salary  than  there  is  for  retiring  other  public  officials 
and  employees  who  liave  contributed  their  time,  energy, 
intelligence,  and  labor  in  the  public  service. 

Tlie  Temple  of  Delphi  was  scarcely  more  sacred  to  the 
ancient  Greeks  than  the  Federal  judiciary  is  to  many  of 
our  fellow  citizens.  I  lespoct  and  admire  just,  honorable, 
and  patriotic  judge."^  What  I  have  said  and  done  has  been 
In  a  spirit  of  duty  and  not  m  a  spirit  of  rancor.  It  nleases 
me  to  be  able  to  .say  that  an  official  of  the  Treasury  Depart- 
ment congratulated  me  and  stated  that  as  the  result  of  the 
publicity  given  to  my  spoecii  of  May  4  exposing  and  de- 
noimcing  Federal  judges  lor  failure  to  take  pay  cuts,  thou- 


I  sands  of  dollars  would  be  returned  Into  the  Treasury  that 
I  would  not  otherwise  have  been  paid  by  Federal  judges.  It 
'  is  a  fact  that   many  Federal  judges  of  our  country   have 

usurped  powers  and  functions  and  have  too  frequently  made 

a  mockery  of  trial  by  jury. 

The  Democratic  national  platform  m  1896  stated: 

We  denour.re  arbitrary  tr.terferer.ee  by  Federal  a'.i?b.or'.".es  :n 
local  affairs  as  a  violation  of  the  Conslltullon  of  the  Umted  States 
and  a  crime  against  free  institutlon.s,  and  we  especially  object  to 
j,-overnnient  by  injunction  as  a  new  and  highly  dangerous  form  of 
oppression  by  which  Federal  Judges.  In  conte'inpt  of  the  law?  of 
the  States  and  rlghti«  of  citizens,  become  at  once  legislators,  judges, 
and  executioners;      •      •     *. 

Chief  Justice  Hughes  recently  criticized  Federal  Judee 
Lowell,  of  Massachusetts,  for  charging  in  his  instructions  to 
the  jury  the  following  language: 

And  now  I  am  going  to  tell  you  what  I  think  of  the  rtefrnd.'infs 
te!-tlmcny.  You  have  notired.  Mr.  Foreman  and  ppntu-ine;i  that 
he  wiped  his  hands  during  his  testimony.  It  !.s  a  rather  ( urioas 
thljiK,  btit  that  is  ahnost  always  an  Indication  of  lying  Why  It 
thould  be  so  we  don  t  know,  but  th.at  is  a  fact.  1  thir.k  that  every 
.•■ingle  word  that  man  sa.d,  except  when  he  agreed  with  the 
Government  s  testimony,   was  a  he. 

We  should  all  adhere  to  the  right  of  an  impartial  trial  by 
jury.  Our  Declaration  of  Independence  indicted  the  English 
Crown  for  its  failure,  m  many  instances,  to  accord  the  right 
of  trial  by  jury.  Federal  judges  certainly  were  not  meant  to 
be  lavN-makers,  judges,  and  executioners  all  in  one,  and  with- 
out responsibility  to  the  people  of  our  country.  Usurpation 
of  dictatorship  of  the  Federal  courts  can  be  checked  by 
adoption  of  a  constitutional  amendment  relative  to  Federal 
judge.s  and  then  by  appomtment  or  election  of  these  judges 
tor  a  Imiited  term,  .say.  6  years,  instead  cf  lur  hfe. 

VETERANS 

Mr.  SABATH.  Mr  Speaker,  it  is  to  be  regretted  that 
the  unparalleled  record  of  the  President  and  the  Congress 
should  be  marred  by  certain  provisions  of  the  Economy  Act 
which  reduced  the  compensation  of  some  and  deprived 
many  other  deserving  men  of  all  compensation. 

I  feel  confident  that  in  this  not  only  the  President  but  the 
Hou.se  Itself  has  been  misled  by  the  unwarranted  and  ma- 
licious country -wide  propaganda  started  about  a  year  ago 
by  the  so-called  '  Economy  League  "  and  a  few  other  similar 
nefarious  organizations.  From  painstaking  investigations  I 
ha\e  made  and  information  that  has  come  to  me  from  other 
reliable  sources  I  am  satisfied  that  the  Economy  League  and 
other  similar  organizations  which  have,  day  in  and  day  out, 
through  the  press,  by  made-for-cash  speeches,  and  through 
interviews,  given  out  this  fallacious  propaganda,  are  the 
spokesmen  of  the  big,  publicly  condemned  tax  dodgers,  and 
improperly  favored  beneficiaries  of  income-tax  refunds  of  the 
Nation.  I  am  reliably  informed  that  more  than  $100,000 
has  been  expended  m  that  pernicious  campaign  for  the  em- 
plo>Tnent  of  expert  propagandists,  lobbyists,  and  rhetoricians 
to  make  a  fatuous  country-wide  demand  that  the  Budget  be 
balanced  by  reducing  Government  expenditures,  which,  as  I 
have  said,  actually  and  unjustifiably  pauperizes  very  many 
of  the  Nation's  once  defenders. 

I  concede  that  for  12  years  under  Republican  administra- 
tion, notwithstanding  the  pledges  of  Presidents  Coolidge  and 
Hoover  looking  toward  economy,  the  governmental  expendi- 
tures unjustifiably  rose  to  fabulous  proportions.  In  fact, 
never  before  in  the  history  of  the  Nation  was  there  such  an 
orgy  of  coldly  calculated  extravagance  as  was  practiced  by 
the  three  Republican  administrations  of  Harding,  Coolidge, 
and  Hoover — departments,  bureaus,  boards,  and  commissions 
having  been  created  right  and  left,  every  day  of  every  week, 
for  every  possible  and  impossible  occasion. 

Therefore  I  am  very  happy,  as  was  also  a  great  majority 
of  tins  House,  to  jo.n  with  the  overtaxed  American  citizens 
to  eliminate  that  cruel  and  cru.shing  wa.ste;  but  I  never  ■ 
dream.ed  that  such  a  devastating  crusade  would  be  launched 
against  the  needy,  low-paid  employees  of  the  Government, 
war  veterans,  and  their  dependents.  I  have  been  and  am 
now  m  fa\or  of  eliminating  every  unnecessary  job  holder. 
I  am  m  favor  of  eliminating  all  the  unnecessary  depart- 
ments, bureaus,  coiiini::>oiciis,  and  boards.    I  am  m  favor  of 
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purging  the  pay  rolls  of  the  A'-rv  and  the  Navy  of  many 
hundreds  of  now  useless  mxnd  r...i:  v  paid  oflBcers.  While  we 
have  started  to  purge  the  p  •  -  r  Us  of  deadwood  and  to 
reduce  expenditures  by  the  elimination  of  archaic  depart- 
ments, bureaus,  commissions,  and  boards,  still  I  feel  that 
we  have  not  gone  far  eno«igh  in  some  respects:  yet,  on  the 
other  hand,  we  have  gone  too  far  in  cutting  off  the  com- 
pen.sattons  and  pensiorv*  of  thousands  of  deserving  Spanish- 
American  and  World  War  veterans  and  their  endows  and 
orphans.  I  am  Indeed  gratified  to  realize  that  to  some  ex- 
tent I  have  been  helpful  In  retaining  on  the  rolls  widows 
and  orphans  of  Spanish-American  and  World  War  vetersuis. 
Some  modifications  of  veterans'  awards  have  been  forced 
through  this  House  in  the  last  2  or  3  days,  and  this  House 
has  become  convinced  that  the  well-meaning  President  has 
been  unwittingly  ill-advised  and  misinformed  by  those  to 
whom  he  entrusted  this  important  work,  and  while  some 
of  the  orders  that  have  been  issued  may  be  considered  as 
unfair  they  will  be  modified  and  humanized.  The  veterans 
may  confidently  rely  upon  that  assurance  Having  the  ut- 
most confidence  that  the  work  of  the  Congress  will  mate- 
rially aid  in  seasonably  reestablishing  the  business  of  the 
Nation,  and  thereby  increasing  our  revenues,  I  believe  it  will 
be  possible  for  us  to  go  much  further  in  nghtlng  any  pos- 
sible curtailment  of  awards  for  the  deserving  and  needy 
veterans  and  their  dependents.  I  now  pledge  myself  to  work 
zealoiisly  and  unremittingly  toward  that  end. 

EXiring  my  many  years'  service  here  I  have  worked  and 
voted  for  all  the  pension,  compensation,  and  hospitalization 
bills  that  have  been  enacted,  and  I  am  conscientiously  grati- 
fied to  realize  that  I  have  b^en  to  some  extent  helpful  in  that 
direction.  I  advocated  and  voted,  first,  for  the  loans  to 
soldiers,  and  later  I  advocated  and  voted  for  the  oooaplete 
payment  of  all  adjusted-service  compensation  certUlMtes.  I 
have  always  believed  that  this  payment  could  be  satisfac- 
torily accomplished,  without  increasiiie  the  public  debt,  by 
the  Issuance  of  two  billio^is  of  Treasury  non- interest-bearing 
notes  or  currency.  I  have  believed  and  still  believe  that 
putting  that  amount  of  money  Into  circulation  would  not 
only  be  a  very  material  aid  to  the  veterans,  themselves  but 
would  greatly  faciliUte  the  reestabhshment  of  favorable 
general  business  conditiona,  as  much  of  that  money  would  be 
■sed  for  payment  of  due  and  overdue  rents,  which  would 
enable  the  owners  to  pay  their  taxes  and  tlie  municipalities 
and  States  would  therefore  receive  a  large  portion  of  this 
money,  while  the  remainder  of  it  would  be  used  by  the  vet- 
erans to  pay  their  other  debts,  to  pay  theu-  grocers,  their 
butchers,  their  bakers,  and  so  forth,  as  they  are  wor»t  to  do 
when  they  have  money. 

Today  everybody  concedes  that  we  need  more  money  in 
circulation,  and.  as  a  great  deal  of  bustnass  is  done  on  credit, 
this  would  make  possible  the  extension  of  credit  atx  least 
tenfold.  Unfortunately,  however,  this  po^verful  ecoW>my 
lobby  has  unjustifiably  poisoned  the  minds  of  many  Mem- 
bers and  other  men  in  high  position  and  made  the  bonus 
payment  at  this  time  impossible.  However,  I  still  adhere  to 
my  original  views  of  this  matter  and  am  of  the  opinion  that 
it  should  be  done  even  though  conditions  are  improving. 
The  country  needs  more  ready  cash,  obviously,  and  this  is 
the  way  it  can  be  put  into  circulation  to  the  best  advantage 
to  the  largest  number  of  per  sorts 

MONOPOLISTIC   M.\SS.ACRE  I.N    THE    OIL   INDUSTRY 

M.'  f-.\:)ULS  Mr  yur-akfr,  at  one  end  of  every  industry 
we  have  the  pr'xiu.f'r  .A"  the  utht-r  end  we  have  the  con- 
sumer. Betwet^n  th*^.=;e  'a;i  extremes  we  have  the  problem 
<rf  dtetribution.  m  uh.^'h  -.he  nio^t  important  factor  is  trans- 
portation. Wars  bt'tween  natioas  have  f.r:  bf  *  n  fought 
for  the  control  or  rhf  trade  routes  ^..-er  '^n.-n  commodities 
hart  been  carrieti  Decau.-,e  the  con'.r-i  of  ir.-xde  routes  has 
ever  been  equivalent  to  the  control  of  commerce.  The 
nations  most  powerful  :r.  .•-e.->ources  have  controlled  these 
trade  routes  by  the  fortv  jf  d.riis;  hence,  the  principle  of 
"  m.ght  makes  right  "  has  pre\a...ea  -A.Lh  much  injustice  to 
the  weaker  nations. 

Economic  competition  with;:i  nations  is  much  ak.n  to 
armed  wart^re  bt:  Ae»'n  aaLioiio.    In  place  of  arnicU  c.inoui. 


to  order  to  control  the  distribution  of  produces    'here   has 
been  substituted  an  economic  ccMnbat,  which  a^  lor.n  a-s  it  is 
under   the   influence    of  healthy   competition    rea   ts    to    the 
advantage  of  the  nation   a.    a   whole.     Hnwever,   once  the 
governing  influence  of  compctiuon  is  removed,  this  economic 
combat  may.  as  we  have  seen,  develop  into  the  subjection  of 
the  weaker    by   methods  more   ruthless  and  mercUess.   for 
this  day  and  age,  in  t:.  *'■•»-  the  methods  of  Tamerlane  and 
Attila  in  theirs.     1:    xt  a:e  to  assume  that  it   is  one  of  the 
duties  of  this  Nation  to  participate  In  a    *   .Id  conference 
to  guarantee  Internationa;  r^-are  to  the  end  that  the  human 
race  shall  no  longer  be  suL;je>  i  to  the  rava^^es  of  armed  war- 
fare and  the  independence  of  smaller  natiorus  be  preserved. 
is  It  not  our  positive  duty  to  our  own  citizens  to  guarantee 
that  in  our  own  Nation  this  ruthless  economic  warfare  shall 
cease  and  the  rights  and  independence  of  the  small  business 
men  shall  be  guaranteed?     Just  as  the  unequal  control  of 
natural  resources  and  trade  routes  of  the  world  by  powerful 
nations  Jeopardizes  the  peace  of  the  world,  even  so  does  the 
control  of  these  factors  Jeopardize  the  peace  of  this  Nation. 
Today  we  must  in  this  country  take  steps  to  curb  the  eco- 
nomic slaughter  of  Independent  business  by  the  Tamerlanes 
and  Genghis  Khans  of  high  finance,  of  which  slaughter  there 
is  no  better  example  than  that  displayed  in  the  oil  industry. 
Up  untJ  the  last  few  years  the  production  of  crude  oil  has 
been  an  industry  wherem  the  Independent  producer  has  been 
able  to  continue  in  business,  though  often  sadly  harassed 
by  the  heavy  artillery  of  the  Standard  Oil  Co.     This  was  due 
to  the  fact  that  the  production  of  crude  petroleum  was  gen- 
erally never  far  In  excess  of  the  demand,  although  of  course 
he  was  excluded  from  the  refining  end  of  the  business  be- 
cause of  the  transportation  problem.     During  the  early  days 
of  the  development  of  the  oil  industry.  John  D.  Rockefeller, 
realizing  the  importance  of  the  control  of  the  transportation 
facilities,  secured  discriminatory  rates  for  his  products  over 
the  steamship  and  railroad  lines.     To  counteract  this  advan- 
tage, the  Tide  Water  Oil  Co..  an  Independent  concern,  con- 
structed a  pipe  line  from  northern  Pennsylvania  to  the  At- 
lantic coast.     Rockefeller,  aided  by  the  railroads  with  a  re- 
duction in  rates,  at  once  began  a  fight  against  the  Tide 
I  Water  Od  Co.,   with   the  result   that   in  a  few   years  the 
Standard  Oil  Co.  acquired  control  of  ti:e  lines  of  the  Tide 
Water  and  other  independent  oil  companies.     Then  the  rail- 
roads, strange  to  say.  raised  the  rates  on  crude  oil  to  the  At- 
lantic  seaboard,    which   prevented   the    Independents    from 
establishing  refineries.     Thus,  with   neither  pipe   lines  nor 
refineries,  the  tndepftndents  were  at  the  mercy  of  the  organi- 
zations controlling  these  facilities,  as  were  also  the  con- 
sumers. 

In  1906  Congress  Imposed  the  obligations  of  common  car- 
riers upon  interstate  pipe  lines  which  was  intended  to  give 
equal  rates  to  all  producers  and  refiners.  This  was  con- 
tested In  the  courts  and  the  courts  very  obhgingly  held 
the  matter  up  until  1914.  By  that  time  the  pipe  hnes  and 
the  refineries  were  for  the  most  part  combined,  in  which 
move  the  railroads  aided,  by  the  granting  of  discnmmatory 
freight  rates  and  rebates.  Therefore  this  move  by  Con- 
gress resulted  in  no  benefit  to  the  mdependents.  because 
they  were  still  without  an  outlet  for  their  products,  although 
the  Standard  permitted  them  to  exist.  In  the  meantime 
a  hoax  'A  i.;  put  over  on  the  mdustry  m  the  form  of  a  decree 
of  the  Supreme  Court  of  the  Umted  States  ordering  the 
dissolution  of  the  Standard  Oil  Co.  of  New  Jersey  for 
•  mainUming  a  combinauon  in  restraint  of  trade  m  the 
production  and  sale  of  petroleum."  Whatever  might  have 
been  the  mtent  of  this  decree,  the  fact  that  the  oil  industry 
has  ever  smce  been  subject  to  the  most  rigid  monopolistic 
control  known  to  any  industry  leads  us  to  the  conclusion 
that  the  necessary  teeth  are  lacking  in  the  enforcement 
of  this  decree. 

With  the  development  of  the  automobile  a  change  came 
over  the  situation.  Gasoline  and  other  of  the  higher  prod- 
ucts of  the  distillation  of  petroleum  had  before  this  been 
waste  products,  which  the  refineries  had  experienced  diffl- 
'  ulties  m  getting  rid  of.  Now,  gasoUne  became  a  very  valu- 
auie  by-product,  and  since  it  comprised  such  a  large  per- 
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cenlaj','^  of  the  raw  material  should  have  resulted  In  a 
1'  V  f;  li.;  (,f  tne  (.iihtM  products.  Not  so  here.  The  industry 
\^,i  m.  .t  r  sucii  cciinrlete  control  that  the  other  products 
were  also  raised.  The  rnonnpoly  v.as  so  extended  that  at  the 
present  time  95  pcrc  nt  of  the  reiaihng  facilities  are  con- 
trolled by  the  same  iiionopulies  which  control  the  pipe  Imcb 
and  refineries.  Not  content  with  the  control  of  the  above 
agencies,  these  mor.opi  h.^Mc  Tamerlanes  have  carried  on  a 
bitter  campaign  of  e.xierminaiion  of  the  mdependents,  to  the 
end  that  ttiey  miuht  have  complete  control  of  the  raw  ma- 
terial, and  the  i>kuil.  of  the  independent  operators  forced 
out  of  busines.s  by  exptnisive  line-fights,  decisions  of  in- 
fluenced jud?.s.  .sabotage  methods,  and  unfair  financial 
cramping  would  make  .i  i\vr;i:ii:d  beside  which  the  one  con- 
structed bv  Tamerlane  at  Damascus  would  appear  as  a  mere 
ant  hill. 

Throughout  aii  t-'ie  history  of  monopolistic  massacre, 
financial  piracy,  and  tribute  e.xaction  connected  w.ih  the 
oil  industry  no  chaptt:  is  so  filled  with  examples  of  these 
outrages  as  is  that  chapter  having  to  deal  with  that  section 
of  this  Nation  which  produce.s  oil.s  of  Pennsylvania  grade. 
He'-e  the  oil  indu.stry  wa.s  born,  and  here  is  produced  the 
highest  and  moot  valuable  grade  of  petroleum — a  grade 
necessary  in  the  production  of  all  high-class  lubricants — a 
grade  which  contain;^  the  most  valuable  component.^  and 
less  residue  than  any  other  grade.  Since  the  petroleum 
from  this  section  i.s  .^o  essentially  necessary  to  the  refinnig 
industry,  the  monopoli.^tic  intere.st.s  have  gone  to  Kreattr 
lengths  and  rfsor'^^  to  more  subtle  finesse  to  secure  con- 
trol of  tins  field  than  they  have  m  any  other.  Situated  m 
a  region  where  the  land  is  cut  into  smaller  tracts  than  m 
any  other  hrki.  where  the  yield  per  well  is  comparatively 
small  and  therefore  the  co.'^ts  of  production  relatively  higher, 
it  has  been  a  fertile  field  for  monopolistic  manipulation. 
Having  had  the  advanta^'e  of  a  longer  period  of  time  in 
which  to  perfect  their  melhod.s  of  banditry,  being  nearer 
the  concentrated  area  for  both  refining  and  marketing. 
these  privileged  intere.sts.  operaimK  m  open  defiance  of  the 
antitrust  laws,  ha\c  .succeeded  in  securing  such  a  complete 
strangle  hold  on  the  independent  producer  that  he  Ls  now 
in  his  last  gasps.  With  his  dymg  breath  he  is  calling  upon 
this  Congress,  which  ls  charged  with  the  duty  of  providing 
for  the  general  welfare,  for  help.  Knowing  full  well  the 
utter  uselessness  of  appealing  for  mercy  to  the  Neros  of  the 
amphitheater  of  oildom.  where  else  can  he  appeal? 

In  1920  the  refiners  attributed  the  rapid  advance  in  the 
price  of  the  various  refined  products  of  petroleum  as  mainly 
due  to  the  increase  in  the  price  of  the  crude  oil.     In  1920 
Pennsylvania    crude    reached    the   high    point    of    $6.10    per  , 
barrel  and  many  refineries  paid  a  premium  of  50  cents  per  I 
barrel  in  addition.     The  expense  of  refining  is  relatively  a 
small  factor  in  the  ultimate  cost  of  the  refined  products  of 
petroleum,  with  modt  rn  methods  running  less  than  10  per- 
cent.    Lubricants  are  tlie  most  valuable  products  of  Perm-  i 
sylvania  crude.    Wli.v  i.s  it    then,  that  although  Pennsylvania 
crude   has   dropped   U)   $142    per   barrel   that   the   price   of 
lubricants  is  still  as  high  or  m  some  cases  higher  than  when 
the  same  oil  was  $6.60  per  barrel?     WTiy  is  it  that  west  of 
the   Mississippi  River   petroleum   is   priced   on   the   basi.s   of 
specific  gravity,  while  east  of  the  Mississippi  River  it  is  based 
on  districts  and  color?     Why  is  it  that  in  the  Appalachian 
oil  field  the  Ja'^eph  Seep  Purchasing  Agency,  which  is  the 
only  purchasing   u^-Aiuy   m  the  field,  can  now   manipulate 
the  price  of  oil  by  .a  ^  \:ons  and  color  and  even  at  theu"  will 
exclude  certain  operators  from  pipe-line  service,  where  once 
all  the  oil  from  this  section  was  accepted  at  a  uniform  grade?  | 
Why  Is  it  that  the  rise  and  fall  in  the  price  of  gasoline  is 
not  in  a  definite  relation  with  the  price  of  crude  oil?    The 
reason  is  this:  By  deft  manipulation  of  the  network  of  pipe 
lines  the  independent  refiner  has  been  driven  out  of  business,  J 
and  at  the  same  time  the  price  of  oil  has  been  forced  down  j 
to  a  point  below  the  cost  of  pumping  the  oil. 

An  oil  lease  cannot  be  shut  down  and  let  lie  idle  without  j 
serious  damage  to  the  property,  because  of  the  dangers  of 
the  wells  .sealing  themselves  shut  by  the  formation  of  paraf-  . 


I  fin  and  the  danger  of  water  getting  Into  the  producing 
sands.  It  must  be  operated  or  abandoned.  Step  by  step 
the  small  operator  In  this  most  valuable  field  has  been 
forced  into  barJu-uptcy  and  the  monopolistic  interests  are 
acquiring  the  properties.  Unless  they  receive  the  protection 
;o  which  tfiey  are  entitled  in  a  very  few  months  the  inde- 
pendent operator  will  be  a  thing  of  the  past,  and  the  in- 
dustry will  be  controlled  from  one  end  to  the  other  by  these 
coinbmaiions.  which  are  fonned  with  the  idea  of  controlling 
the  prices  at  both  end.s  of  the  industry  to  the  everlasting 
sorrow  of  the  ultimate  consumer. 

It  IS  the  solemn  duty  of  this  House  to  come  to  the  rescue 
of  the  small  basmess  man  and  insure  that  he  shall  be  pro- 
tected from  the  rising  tide  of  monopoly.  It  is  our  duty  to 
protect  the  ultimate  consumer  from  the  same  threatening 
infiuences.  If  we  do  less  than  this  we  are  faLse  to  the  trust 
which  the  citizens  of  this  Nation  have  imposed  upon  us. 

PROTEST  .fG.MNST  PERSECUTION   OF   JEWS 

Mr.  KELL.Y  of  Pennsylvania.  Mr.  Speaker,  every  con- 
sideration of  humanity.  Americanism,  and  Christiamty  com- 
pels an  expre.ssion  by  Congress  m  protest  against  the 
persecution  of  the  Jews  of  Germany  by  the  Hitler  regime. 

It  is  true  that  Germany  has  the  right  to  select  any  form 
of  government  .she  desues.  without  interference  from  other 
nations.  She  has  the  right  to  select  any  rulers  she  chooses, 
without  let  or  hindrance. 

But  when  any  nation  violates  the  fundamental  laws  of 
humanity  and  fellows  a  course  of  barbarism  toward  help- 
less men  aiKl  women  and  children,  America  will  sin  by 
silence  if  .she  doe.s  not  utter  a  protest. 

It  was  a  accent  resptH:t  for  the  opinions  of  mankind  " 
that  led  to  the  publication  of  the  American  Declaration  of 
Independence.  Today  this  Nation  has  a  vital  influence  m 
creating  world  public  opinion.  That  fact  creates  an  obliga- 
tion to  state  clearly  that  American  pubhc  opinion  is  against 
the  oppression  and  persecution  meted  out  to  the  Jews  m 
Germany. 

No  one  can  deny  :hat  a  campaign  of  hate  ba.sed  upon  race 
and  religion  is  raging  in  Germany.  The  Berlin  correspond- 
ent of  the  New  York  Evening  Post  ha.s  summed  up  the 
situation  as  follows: 

A:,  indeterminate  number  of  Jev-s  have  been  killed  Hunrireds 
of  Jews  have  been  beaten  and  tortured.  Tii  u.^;i.'.:;.'^  -  f  Je-A^  have 
been  deprived  of  their  hveimood.  All  of  Gerraai.ys  600.000  Jews 
are  in  terror. 

Mr.  Speaker,  such  a  course  of  conduct  is  not  alone  a 
Jewish  question.  It  is  a  human  question  and  one  which 
involves  every  ideal  America  has  professed.  Here  is  a 
minority  element,  which  has  but  1  percent  of  the  population, 
una  yet  it  is  made  the  victim  of  cruelty  and  devastation. 
The  Jews  have  b<^en  declared  ahcru^  in  the  land  of  their 
birrh  They  have  been  disfranchised  and  barred  from  public 
ofiice.  They  have  been  deprived  of  free  speech,  free  press, 
and  free  assembly.  Their  rehgion  has  been  assailed,  their 
synagogues  attacked,  and  tlieir  cemeteries  desecrated.  Hav- 
ing but  one  out  of  a  hundred  in  the  population,  these  bar- 
barous actions  have  been  defended  on  the  ground  of  neces- 
sity. Such  a  claim  insults  the  intelligence  of  the  people  cf 
alJ  nations. 

When  John  Bright,  the  famous  Enghsh  statesman,  asked 
a  great  American,  "  What  distinct  contribution  has  your 
America  made  to  the  science  of  government?  "  the  re.ipo!:se 
was.  The  doctrine  of  religious  hbeny."  In  every  great 
charter  of  Americanism  there  gleams  and  glows  the  prin- 
ciple that  every  man  shall  be  free  to  worship  God  after  the 
dictates  of  his  own  cc:iscience. 

Does  not  the  contribution  of  Jewry  to  the  world  demand 
ju-stice  for  the  sons  of  Abraham  m  every  land?  This  people 
brought  the  faith  m  one  God.  without  which  the  idea  of 
the  brotherhood  of  man  is  untliinkabie.  They  ga-.-e  to  the 
world  the  Bible  and  the  founder  of  Christianity.  Their 
ancient  laws  form  the  basis  for  the  codes  for  every  civi- 
lized nation  today. 
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Not  only  as  human  beings  with  inalienable  rights  but  as 
members  of  a  mighty  family  which  has  formulated  the  high- 
est spiritual  truths  yet  conceived  by  mankind,  the  Jews  In 
must  not  be  compelled  to  suffer  torture  and  aavase 
lent.  By  their  history  down  the  ages  they  deaenre. 
not  hatred  and  persecution,  but  admiration  and  respect. 

It  is  my  t)elief  that  it  Is  not  only  the  right  of  the  United 
States  but  her  obligation  as  well  to  make  official  protest 
against  action  which  fans  the  flames  of  religious  and  racial 
prejudice  not  only  in  Germany  but  in  other  nations.  We 
should  adopt  the  resolution  pending  before  this  body  as 
the  e.xpression  of  American  purpose  to  join  those  world 
forces  of  enlightenment  and  understanding  which  strive  to 
build  a  road  toward  Justice  and  liberty. 

ACCOMPLISHMENTS  Of  CONGRESS 

Mr  SABATH.  Mr.  Speaker,  I  am  indeed  gratified  at  and 
proud  of  the  wonderful  foresight,  courage,  and  determina- 
tion displayed  by  President  Franklin  D.  Roosevelt.  I  am 
satisfied  that  when  the  history  of  this  epochal  time  is  writ- 
ten his  extraordinary  accomplishments  will  easily  place  him 
as  one  of  the  foremost   Presidents   of   our   great   land. 

Moreover.  I  am  immensely  pleased  with  the  splendid  co- 
operation of  the  Congress.  When  it  Is  considered  that  we 
have  approximately  one  third  of  the  House  composed  of  new 
Members,  many  of  them  quite  young  men.  with  set  views 
and  a  zealous  and  praiseworthy  determination  to  force 
through  legislation  that  they  have  advocated,  it  is  indeed 
remarkable  how  many  of  them  in  a  spirit  of  harmony  sub- 
merged their  honest  convictions  and  aspirations  and  joined 
hands  in  patriotically  and  manfully  aided  in  enacting  speed- 
ily the  important  legislation  of  this  short  session. 

While  I  am  Immensely  plea.sed  with  what,  of  greatest 
magnitude,  has  been  accomplished,  yet  I.  in  a  measure, 
regret  that  we  have  been  unable  to  enact  a  more  stringent 
security  bill  to  include  all  of  the  outstanding  stock  issues 
now  listed.  Also,  I  had  hoped  that  we  might  impose  a  tax 
of  1  percent  on  certain  stock-exchange  transactions  and  an 
additional  I  percent  on  all  short  sales,  which,  I  calculate, 
would  have  netted  ihe  Nation  between  one  hundred  fifty 
million  and  two  hundred  million  dollars.  I  regret,  also, 
that  we  have  not  enacted  a  fair  and  impartial  tax  on  the 
chain  stores  and  mail-order  houses,  so  as  to  protect  the 
struggling  small,  independent  merchants  throughout  the 
country. 

Thirdly.  I  regret  that  we  could  not  and  did  not  pass  a 
law  that  would  have  taxed  all  incomes  over  $500,000  at 
75  percent. 

Notwithstanding  the  fact  that  the  Senate  Committee  on 
Banking  and  Currency  is  investigating  certain  ramifications 
and  machinations  of  private  and  investment  bankers.  I  had 
hoped  that  the  House  itself  would  authorize  the  investiga- 
tion of  the  stock  exchange  and  its  destructive,  dastardly 
manipulations.  I  am  satisfied  that  a  thorough,  honest,  and 
fearless  investigation  of  the  stock  e.xchange  would  disclose 
the  abuses  that  were  respoxisible  for  the  criminal  inflation 
on  one  hand  and  the  destructive  deflation  that  followed  on 
the  other  hand.  But  I  recogmze  that  we  cannot  accomplish 
in  the  short  period  of  3  months  all  that  we  desire. 

On  the  whole  I  am  satisfied  that  the  Congress  does  now 
adjourn,  but  I  hope  that  before  adjournment  we  will  pass 
the  bank  guaranty  bill,  which  would  protect  especially  the 
small  banks  throughout  the  land,  and  also  pass  resolutions 
to  investigate  the  dubious  income-tax  refunds  of  $3,300,- 
000,000.  the  general  evasion  of  taxes  by  the  big  men  of  the 
land,  the  Federal  Reserve  Board  activities,  and  certain 
loans  made  by  the  Reconstruction  Finance  Corporation. 
However,  if  that  is  impossible  at  this  session.  I  pledge  my- 
self today  to  continue  my  efforts  to  bring  about  the  passage 
of  such  a  bill  and  such  resolutions  immediately  after  the 
Congress  reconvenes. 

PROTtST  AGAINST   PtZSZCUTlOtt  Of  JIWS 

Mr.   GRANTIELD.     Mr.   Speaker.   I  rise   to  address   the 

House  this  afternoon  in  the  name  of  humanity  and  to  pro- 
test against  the  latest  outburst  of  race  hatred  against  the 
Jew  in  Germany. 


Mr.  Speaker.  I  have  In  mind  a  phrase  which  the  framers 
of  our  Declaration  of  Independence  used  in  the  preamble  of 
that  great  document.  That  phrase  is  "  a  decent  respect  for 
the  opinion  of  mankind."  That  phrase,  which  is  given  as 
the  necessity  for  promulgating  the  entire  document,  seems 
to  me  to  be  a  standard  for  the  conduct  of  nations  and  men. 

During  the  past  few  months  the  Hitler  regime  has  shown 
an  utter  lack  of  respect — in  fact,  a  disrespect — for  the  opin- 
ion of  the  rest  of  the  world.  The  persecution  of  the  German 
Jews  is  nothing  less  than  a  defiance  of  every  decent  senti- 
ment of  the  world.  Whatever  may  be  pleaded  in  extenua- 
tion of  offenses  committed  in  the  crisis  of  a  revolution,  no 
condemnation  can  be  too  strong  for  racial  persecution  and 
organized  terrorism. 

In  speaking  of  the  Jews  in  Germany  It  should  be  borne 
in  mind  that  they  form  an  Integral  part  of  that  country, 
and  that  they  are  not  newcomers  or  invaders.  There  is 
positive  record  of  settled  German-Jewish  communities  that 
dates  back  for  a  thousand  years.  Thousands  of  Jewish 
famihes  can  trace  their  residence  in  Germany  back  for  hun- 
dreds of  years. 

During  the  Great  War  the  German  Jews  have  done  their 
full  duty  by  their  country.  T^^elve  thousand  of  them  fell 
upon  the  battlefield,  and  thousands  more  have  been  crip- 
pled. In  this  service  they  were  patriotic  to  the  German 
cause,  and  I  know  that  the  rank  and  file  of  the  German 
people  are  grateful  for  that  service. 

Germany  is  a  nation  of  great  cultural  achievement,  a 
center  of  science,  hterature,  music,  and  art.  In  each  of 
these  fields  the  Jewish  population  has  been  conspicuous  in 
its  achievements  and  by  its  monumental  contributions  ha.s 
in  no  small  degree  aided  in  setting  cultural  Germany  on  Its 
high  plane. 

Of  the  30  German  winners  of  the  Nobel  prize,  no 
less  than  8.  or  over  25  percent  of  the  entire  number,  have 
been  Jews — equal  to  25  times  the  Jewish  proportion  of  the 
population  of  Germany.  The  history  of  medicine  in  Ger- 
many is  a  history  full  of  distinguished  Jewish  names,  and 
m  the  modern  German  literature  many  of  the  outstanding 
figures  are  Jews.  In  the  theater,  many  of  the  great  pro- 
ducers and  the  actors:  In  music,  many  of  the  great  con- 
ductors, composers,  and  performers — to  all  these  fields  the 
Jews  have  given  great  distinction. 

It  has  been  hard  to  believe  that  the  German  Nation,  with 
Its  65.000.000  civilized  human  beings,  could  be  in  any  way 
guilty  of  injuring  this  valuable  element  of  its  fellow  citizens. 
Yet  the  facts  overwhelmingly  establish  the  fixed  German 
governmental  policy  and  campaign  of  persecution,  disfran- 
chisement, and  eventual  extermination  of  Its  citizens  of  Jew- 
ish extraction.  There  have  been  rumblings  of  the  coming 
storm,  but  we  In  America  had  believed  that  the  speeches  and 
writings  of  Hitler  were  nothing  more  than  campaign  talk 
and  were  not  being  taken  seriously  by  the  German  people. 
We  did  not  realize  that  the  desperate  plight  of  the  German 
people  made  them  ready  to  accept  any  form  of  propaganda 
which  promised  to  aid  them  out  of  their  troubles. 

The  platform  of  the  Hitler's  Nazi  Party,  now  In  control  of 
Germany,  contains  25  points.  This  is  called  the  "  Change- 
less program  for  the  ages."  Seven  of  these  points  are 
admittedly  directly  leveled  against  the  liberty  and  equality 
of  the  Jews  as  citizens  of  Germany  and  are  aimed  at  their 
destruction.  In  carrying  out  this  program  Hitler  and  his 
associates  have  always  stressed  that  to  accomplish  their  aims 
they  must  be  brutal,  and  brutal  to  the  extreme.  Typical  of 
these  speeches  we  find  Hitler  saying  in  his  book.  My 
Struggle: 

For  our  liberation  we  need  more  than  an  economic  policy  and 
industry;  what  we  need  la  pride,  spite,  hatred,  and  more  hatred. 

A  further  example  is  from  a  speech  by  Buerger,  a  member 
of  the  government,  in  Berhn  on  November  15,  1931: 

We  win  be  in  a  position  to  get  back  the  money  which  has  been 
exported  abroad.  We  need  only  to  act  brutally  enough.  Even 
though  a  considerable  number,  mostly,  of  course,  Jews  will  have 
already  disappeared,  it  will  be  only  necessary  Tor  us  to  seJre  a  Tew 
thousand  of  this  kind  and  make  an  example  of  them.  If  you  do 
not  bring  back  your  exported  money  by  this  and  this  •  ^en 

we  wUI  hADg  20  J«w8  on  Um  gaUows.     When  the  llrst  bo 
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hftn^-pd.  then  the  ot|Mn  0(  tbis  (reiU  family  will  not  want  to  k-p 
tiitir  trullie.'s  wavmg  In  the  Wind;  they  w;i;  briiit;  back  the  iiiuiifj  . 
otherwise  we  wUl  continue  v.th  or.r  ninlicxl. 

And  if  this  does  seem  txtravaram.  I  quote  apam  from 
Hitler's  book.    He  says: 

If  you  wish  to  win  the  sympathy  o*  tl.p  bror.d  masses,  ycu  n-.ust 
tell  them  the  cru<lest  aud  most,  siup.d  ih;:^b 

In  the  party  instructioiu  wc  read: 

The  natural  hortlllty  of  the  peasant  tnv>arcl  the  Jpm-s  miLst  be 
whipped  Into  a  fren»y. 

These  arc  but  a  few  cf  thn  quotat:on.<;  from  Nazi  literature 
and  statements  from  iheir  outstandinp  literature,  I  coul^] 
give  dozens  more  of  a  similar  nx^ture  made  by  Hitler  and 
others  high  in  the  councils  of  the  Nazis  and  in  the  pre.=;ent 
Government  of  G'^-rr.tny.  Those  siaiements  are.  ho^vc^•e: . 
enough  to  give  a  >  i-u;-  indication  of  the  trend  cf  though* 
of  the  ruling  group  of  Germany. 

This  is  the  sort  of  j'"!.  pa^^'anda  which  has  been  ?^pr<^ad 
throughout  Germany  ll!;ndreds  of  newspapers,  millions  cf 
lxx)ks.  pamphlets,  leaflets,  and  po.'Jters  have  for  years  been 
spreading  this  sort  of  inflammatory  matter.  It  is  not  difficult 
to  understand  what  followed. 

The  seeds  of  hate  have  t)een  sown  with  characteristic  Ger- 
man thoroughness.  The  harvest  which  has  been  reaped  has 
been  summanred  m  a  srnes  of  articles  in  the  Boston  Tran- 
script by  H  R  Knirk'^rbocker.  the  Berhn  special  correspond- 
ent of  the  Nev,  Y.-rk  Evcninp  Post,  as  follows: 

An  IndetemiUiuie  number  of  Jew.s  have  been  lolled. 

Hundreds  of  Jews  have  been  beaten  or  tortured 

Thousands  of  .l.'w-  Law  been,  or  will  be,  deprived  of  their 
livelihood. 

All  of  Germany's  600.000  Jews  are  In  terror 

It   Is  Impossible   to  a.srertaln   how  many  Jews  have   been   kll'.cc! 
The   newspapers   are   suj  pre-^.^ed.    the   opposition   l.«!   terrorized,    and 
the  families  of  the  \ictmv.s  wcild  be  the  last  to  utter  a  protest 

It  is  only  po.sslble  to  est::r..i-p  :n  the  va^ue  term  "hundreds" 
how  many  Jews  have  been  beutt :.  toru-reci,  and  robbed  The  on;y 
means  of  Information  Is  throurh  per^on;d  knowledge,  by  word  of 
mouth,  and  In  those  c&ses  wiiere  Jews  of  foreign  nationalities 
havt^  complained  to  their  consulates 

The  foreign  Jews  whose  consulates  have  protested  to  the  Fnrei  -n 
OfBce  of  maltreatment  and  savage  torture  namber  150  The  Poh'h 
emba-ssy  alone  had  an  Imposing  U.st  They  cnrnpri.sed  nuMf  t:.,.:, 
100  Instances  wherein  Jews  had  been  attacked  In  their  h.;  n.f  s  or 
places  of  business,  robbed  at  the  point  of  revolvers,  and  lake ;.  i-u 
torture  chambers,  where  men  In  the  uiuloi-nis  of  btorin  ;:  j^^ers 
have  beaten  them  with  leadt  :.  bulls 

Nine  American  Jews  were  bcittn  or  olherwisc  inaltrralfd      .\;io- 

-gether,  since  the  native  Jews  outnumber  the  foreigners  by  io:i  '      1. 

It  Is  conservative  to  estimate  that  hundreds  of  Jews  were  loiiuicd. 

Under  date  of  April  5,  1933.  wTiting  in  the  New  York 
Evening  Post,  the  same  correspondent  .says: 

All  cases  cited  are  either  counrmed  by  personiil  Ir. vest irat  ion 
by  the  Evening  Post  correspondint  ur  are  citations  from  a:iu;avits 
tileti  with  diplomatic  representatives. 

The  extremes  to  which  the  present  Government  of  Ger- 
many is  going  m  its  war  on  the  Jews  is  perhaps  best  ex- 
emplified by  the  luut  h-heraided  Ixjok  burning  which  tooK 
place  on  May  10.  On  that  day  all  libraries  were  to  be 
purged  of  all  books  by  JcwLsh  authors. 

This  event  was  ork^anized  a.s  a  student  activity,  and 
students  were  admonished  to  collect  all  over  Germany  the 
books  that  were  te-  b.  immolated  in  the  pyres  that  were  to 
be  Ughted  in  honor  uf  tliat  day.  Among  the  list  of  authors 
were  such  great  Cit  rman  names  as  Emil  Ludwig.  Lion 
Feuciitwangler,  Arnoid  and  Stephan  Schweig.  and  Erich 
Remarque,  author  of  '"All  Q^.uet  on  the  Western  Fiont."  A 
number  of  Americans  ueie  honored  by  being  included  in  the 
list — Sinclair  I^wis,  Jack  London,   and  Helen  Keller. 

If  this  event  could  be  considered  a.s  the  exuberant  prank  of 
a  lot  of  college  undergraduates,  it  might  be  forgotten  and 
have  no  tn  eat  significance.  But  it  received  Government  sanc- 
tion, and  the  address  in  honor  of  the  day  was  made  by  the 
minister  of  propaganda  m  the  Government,  Goet)els,  one  of 
the  right -lianj  m.  :i  of  Hitler. 

If  the  ;)t;rpris(  was  to  eradicate  the  books  that  were  burnt. 
then  the  wii-ir  ti.  t.l;  was  futile.  It  is  childish  to  say  that 
this  burnin>;  up'  ration  destroyed  the  works  of  the  authors 
involved,  Emt.  if  every  proscribed  volume  in  Grermany 
found  its  way  to  the  flames,  all  of  these  works  still  live  in  the  ^ 


I  thou.;ands  of  ccpies  in  the  libraries  thrcurhou:  the  world. 
And  thei-e  throughout  the  world  these  book.-  \v..l  continue  to 
live,  for  they  are  among  the  worlds  cla.ioics. 

A  book  is  something  more  than  printed  paper  bound  to- 
gether by  hnen  thread  and  glue.  It  is  a  living  thing,  which 
mirrors  thought  and  life.  It  is  from  such  classics  that 
literatures  are  built.  To  wantonly  nutilate  a  txx)k  is  an 
offense.     To  willfully  de.-^trcy  a  cla^siic  :.-  a  crime. 

The  world  deplore.s  the  datruction  of  the  great  Alexan- 
drian hbrary  by  Omar.  He  burned  much  that  was  irreplace- 
able. Wc  dismiss  him  m  this  act  as  a  fanatic  from  the 
desert.  V,\  L.^miot  account  for  the  actors  m  this  traeedy  in 
;aese  terms.  They  are  fanatics,  but  they  should  know  the 
\alue  of  books.     Such  vandalism  is  not  for  civilized  people. 

It  IS  true  that  the  physical  violence  from  which  Jews  suf- 
fered during  the  first  lew  days  of  the  now  repime  m  Germany 
has  abated,  but  the  campaign  of  repression  and  persecution 
continues.  Tiie  Government  is  siil'  cairymg  out  the  avowed 
program  o:  it.-  leaders  to  ehmmate  all  Jews  and  persons 
de-scended  from  Jews  f^om  public  life.  All  Jewish  public 
officials.  Government  employees,  teachers,  and  judges  have 
been  dismi.^sed  This  represents  an  appreciable  number  of 
persons,  as  Jews  were  able  to  hold  office  with  the  republic. 
Most  of  the  Jewi.-h  lawyers  have  been  depri^■ed  of  the  ripht 
to  practice  before  the  courts.  As  a  result  of  the  widespread 
at;:tation  throughout  the  world,  there  has  been  some  easing 
up  on  the  rastnctions  agamsi  lawTers.  although  the  \a  t 
majority  of  them  are  out.  Not  even  tins  concassion  has  been 
made  U;  Jewish  physicians.  They  have  been  denied  the 
right  to  see  Christian  patients.  They  have  been  removed 
from  hospiUil  pasts,  and  through  this  process  some  of  the 
world's  great  specialists  have  been  deprived  of  the  oppor- 
tuniiy  to  continue  their  work.  Jewish  physicians  have  been 
dismissed  from  their  posts  m  the  Krankenkas.se.  a  .sort  of 
socialized  form  of  health  insurance.  To  accomplish  this  the 
Hitler  Government  decreed  that  these  posts  were  Govern- 
ment positieiis.  This  act  practically  deprued  the  m.iddle- 
cla.^s  physici.in  of  the  chance  of  a  hveUhood,  Jews  have 
been  debarred  from  owning  or  being  employed  a.s  writers 
on  newspapers.     They  have  been  oust*-^d  from  the  theater. 

Americans  well  remember  the  great  production  of  th." 
Miracle  which  Max  Remhardt  brought  to  th^s  country  Th-^ 
majesty  of  this  ureat  production  was  an  inspiration  to  e'>ery 
true  Christian  Yet  tins  ^Tcat  producer,  together  with  hun- 
dreds of  others  ccnnecled  with  the  theater,  have  been 
dismissed.  In  the  allied  m,usical  field  the  same  .sort  of  tlunK 
has  taken  place.  World-famous  symphony  conductors,  such 
as  Bruno  Walter,  conductor  of  the  Berlin  Syniphony  Or- 
chestra, was  d. '-charged,  and  another,  Otto  Klemperer.  v.ho 
is  a  Catholic  of  Jewish  descent,  has  been  forbidden  "  m  spite 
of  certain  contracts  "  to  conduct  the  state  opera  aealn.  The 
results  of  all  this  i."^  enou.L'-h  to  justify  the  dispatch  which  has 
appeared  m  the  New  York  Times  that  the  Jewish  professional 
cla.s.ses  have  been  reduced  to  beggary. 

But  what  '  f  c'her  activities  m  this  direction.  Tlie  whole- 
sale diicharpe  of  university  professors  for  example.  De- 
tailed figures  arc  not  available  but  the  number  affected 
must  be  very  large,  as  is  indicated  by  facts  like  these i  In  tlie 
Berlin  Conservatoire  the  director,  4  professors  and  4  teach- 
ers, 3  profes.sors  from  Munster  University.  6  from^  Halle,  8 
from  Bresiau.  18  from  Frankfort.  9  from  Kiel,  6  from 
GoPttin.cen.  and  3  from  Koeningsberg.  This  by  no  meaii^ 
exhausts  the  list. 

Can  there  be  any  justification  for  a  condition  which  has 
niade  it  impossible  for  that  great  .soul,  the  gi-eat  world 
figure,  Albert  Einstein,  to  return  to  his  homC  And  how 
can  any  government  justify  the  confiscation  of  this  great 
man's  savin^is  am.ountmg  to  about  ?7.000. 

Under  the  guise  of  coordination  Jev.-ish  owners  and  di- 
rectors of  departm.ent  stores  and  other  business  have  been 
ousted.  Employers  have  been  forced  to  discharge  Jewish 
employees.  The  technical  boycott  of  Jewish  businei^s  la.-ted 
1  day  but  the  actual  boycott  of  Jewish  busine-ss  continues. 
The  summary  of  all  this  is  that  the  Jews  of  Germany  are 
by  direct  and  indirect  action  of  the  Gcvcrnmient  and  iti, 
agencies  being  depiived  of  Uie  chance  of  making  a  living. 
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Some  of  the  finest  and  the  best  brains  of  the  country  are 
bemg  crushed  by  the  acts  of  their  own  Government  actuated 
by  race  hatred  and  prejudice. 

lly.  Speaker.  I  have  thus  far  only  spoken  of  the  series  of 
acts  bjr  which  the  German  Jews  are  t)eing  pauperized,  but 
there  is  really  more  than  this.  It  is  part  of  the  Nazi  pro- 
gram to  deprive  them  of  citizenship.  This  Is  a  clear  pro- 
vision of  point  no.  4  of  their  program.  Point  no.  5  says. 
"Anyone  not  a  citizen  can  live  in  Germany  only  as  a  guest 
and  must  remain  under  legislation  for  foreigners."  This 
places  all  Jews,  no  matter  how  many  centuries  they  and 
their  ancestors  have  lived  in  the  country,  in  a  position  that 
they  are  always  subject  to  deportation.  Point  no.  6  com- 
pletes the  work  of  depriving  the  Jew  of  all  civic  rights. 
It  reads.  "  Orily  a  citizen  has  the  right  to  determine  the 
guidance  of  the  state.  Therefore  we  demand  that  every 
public  offlce,  no  matter  what  kind,  whether  in  the  reich, 
•state,  or  county,  be  filled  only  by  citizens."  The  rights 
granted  by  the  German  constitution  are  to  be  abrogated 
and  the  Jew  is  to  be  put  back  to  the  Middle  Ages.  Thus  does 
the  Hitler  German  nation  seek  to  degrade  and  impoverish  a 
great  element  of  its  citizens. 

Can  we.  the  citizens  of  this  great  and  free  Republic,  proud 
of  our  heritage  of  religious  toleration,  sit  idly  by  and  see 
the.se  helpless  human  l)eings  crushed  by  the  heavy  hand  of 
cruelty  and  hatred''     Shall  we  not  rise  up  and  protest? 

Mr.  Speaker,  I  feel  that  I  am  not  transgressing  the  bounds 
of  propriety.  I  have  no  quarrel  with  the  Germans  in  their 
dbolce  of  a  form  of  government  or  with  their  choice  of  per- 
aoBS  to  govern  them.  I  recognize  that  in  these  matters  they 
have  the  same  rights  as  we  claim  for  ourselves,  to  establish 
their  own  form  of  government  and  to  manage  their  political 
and  economic  affairs  according  to  their  understanding.  But 
when  a  nation  violates  every  principle  of  humanity  and 
denies  to  any  numk)er  of  its  citizens  the  most  elementary 
of  human  rights,  then  it  is  our  duty  to  protest.  Such  a 
denial  and  such  persecution  ceases  to  be  solely  a  domestic 
question  but  t)ecomes  a  question  for  the  world. 

Under  the  old  tribal  laws  crimes  against  the  person  were 
matters  between  the  injured  person  and  the  aggressor. 
Under  our  modern  jurisprudence  crimes  against  the  person 
are  the  concern  of  the  entire  State,  and  it  is  the  bounden 
duty  of  the  State  through  its  proper  oflBcers.  and  if  need  be, 
through  the  body  of  its  citizenry,  to  redress  the  injury  of 
any  citizen,  however  humble  he  may  be.  Likewise  the  per- 
secution of  human  beings,  whatever  their  creed  or  race,  has 
long  smce  ceased  to  be  the  private  concern  of  the  oppressors, 
but  It  is  the  burden  of  all  humanity.  No  matter  what  people 
are  called  or  what  rebgion  they  profess,  the  modern  world 
cannot  sit  idly  by  when  they  are  singled  out  for  exceptional 
punishment  when  they  have  committed  no  crime. 

Human  rights  are  as  sacred  today  as  when  our  forefathers 
proclaimed  in  the  Declaration  of  Independence  '"  that  all 
men  are  created  free  and  equal,  and  that  they  are  endowed 
by  the  Creator  with  certain  unalienable  rights,  that  among 
these  are  life,  liberty,  and  the  pursuit  of  happiness."  These 
doctrines  were  ennunciated  not  alone  for  us  but  for  the 
whole  world.  Upon  these  fundamentals  the  War  for  Inde- 
pendence was  fought  and  won,  and  they  have  remained  as 
an  inspiration  and  a  giiide  to  liberty-loving  men  the  world 
over. 

We  have  protested  against  persecution  In  Cuba,  and 
when  protests  were  unavailing  we  fought  a  holy  war  to 
liberate  that  island  from  its  oppressors.  Our  people  have 
protested  against  the  Bulgarian  atrocities  and  the  Armenian 
massacres  committed  by  the  '  unspeakable  Turk."  These 
protests  had  nothing  to  do  with  the  race  of  the  victims  or 
their  language  or  religious  beliefs.  The  sufferers  were  looked 
upon  as  helpless  human  beings  in  lands  of  cruelty,  and  that 
was  enough  then.    It  is  enough  now.  I 

There  Is  ample  precedent  for  protest  on  the  part  of  our  ' 
Government.  In  1840  the  American  consul  at  Damascus 
reported  that  some  of  the  most  prominent  Jews  of  that 
city  were  being  subjected  to  persecution  and  torture.  In- 
structions were  thereupon  sent  under  date  of  August  14, 
1840.  by  Secretary  of  State  John  Forsyth  to  the  American 
consul  at  Alexandria.  Egypt,  that  all  good  offices  and  efforts 


be  empljyed  to  display  the  active  ssnnpathy  of  the  United 
States  in  the  attempts  that  European  governments  were 
making  to  mitigate  the  horrors  of  the  persecution.  Instruc- 
tions were  also  sent  to  the  United  States  minister  to  Turkey 
to  do  ever>thing  in  his  power  to  alleviate  the  condition  of 
the  unfortunates. 

In  both  of  these  communications  the  reasons  for  Inter- 
vention by  the  United  States  are  based  upon  sentiments  of 
justice  and  humanity,  as  no  American  citizens  were  involved. 
'  In  the  communication  to  the  minister  stress  was  laid  upon 
'  the  propriety  and  right  of  intervention  by  the  United  States, 
because  its  political  and  civil  Institutions  make  no  distinc- 
tions in  favor  of  indvlduals  by  reason  of  race  or  creed,  but 
treat  all  with  absolute  equality. 

Our  Government  has  interfered  on  several  occasions  on 
behalf  of  the  Jews  of  Morocco.  As  early  as  1863.  when  we 
were  in  the  midst  of  the  Civil  War.  Secretary  Seward  in- 
structed the  American  Consul  at  Tangier  to  use  his  good 
offices  to  further  the  mission  of  Sir  Moses  Montiflore,  who 
came  to  Morocco  to  aid  Jews  who  were  victims  of  atrocities 
at  Tangier.  Mr.  Seward  based  his  act  on  the  ground  of 
humanity. 

Under  the  date  of  November  12,  1880  'foreign  relations 
of  the  United  States  1881.  p.  1043) ,  Secretary  of  State  Evarts 
instructed  our  Ambassador  to  Spain  to  facilitate  the  work  of 
an  American  Jewish  representative  who  went  to  Morocco  in 
connection  with  the  ill  treatment  of  Jews  in  that  country. 

That  our  Ambassador  to  Spain  took  an  active  part  is 
clear  from  the  report  which  he  made  to  the  State  Depart- 
ment under  date  of  January  17.  1381  (foreign  relations  of 
the  United  SUtes.  1881.  p.  1047).    The  Ambassador  writes: 

Referring  to  your  Instructions  •  •  •  I  have  the  honor  to  in- 
form you  tliat  Colonel  Mathews,  Consul  at  Tangier,  has  trans- 
mitted to  me  much  new  and  Interesting  (and  horrible)  Informa- 
tion regarding  the  treatment  which  the  Jews  of  Morocco  continue 
to  receive.     •     •     • 

At  a  meeting  of  the  foreign  representatives  lately  held  at 
Tangier,  it  was  agreed  to  present  to  tlie  Sultan's  prime  minis- 
ter •••  a  collective  note  to  protest  against  the  actions  of  tho 
Moorish   officials   In   this   regard. 

The  first  paragraph  of  the  collective  note,  which  follows 
the  above,  is  well  worth  reading  as  a  precedent  for  action. 
The  paragraph  reads: 

It  Is  with  extreme  regret  that  the  undersigned  representatives 
have  the  honor  to  request  to  make  luiown  to  His  Majesty,  the 
Sultan,  that  they  cannot  any  longer  abstain  from  expressing  their 
dissatisfaction  and  that  of  their  governments  themselves,  seeing, 
as  they  do.  that  neither  the  principles  of  humanity  which  his 
Shertfflan  Majesty  had  declared  his  wlllingneas  to  adopt  forthwith, 
nor  the  promises  made  by  His  Majesty,  through  you.  for  the  better 
administration  of  his  Jewish  subjects  and  the  repression  of  crime 
throughout  the  whole  extent  of  the  Empire  have  hitherto  been 
applied  In  any  case. 

The  most  recent  precedent  Is  the  famous  Rumanian  note, 
by  Secretary  John  Hay,  found  in  Foreign  Relations  of  the 
United  States,  1902.  On  page  914.  under  date  of  July  17. 
1902,  Mr.  Hay  wrote  In  confidence  to  our  Minister  to  Ru- 
mania : 

The  UrUted  States  offer*  a«ylum  to  the  oppressed  of  all  lands. 
But  tu  sympathy  in  nowise  affects  lU  liberty  and  rl:;hU  to 
weigh  the  acts  of  the  oppnanr  in  the  light  of  their  effecu  upon 
thu  country  and  to  Judge  aseoMlngly. 

Putting  together  the  facts,  now  painfully  brought  home  to  this 
Oovernmcnt.  during  the  past  few  ye.irs,  that  many  of  the  Inhabl- 
tanu  of  Rumania  are  being  forced  by  artificially  mdftne  discrimi- 
nation to  quit  their  native  country;  that  the  hocplUble  asylum 
offered  by  thu  country  u  almost  the  only  refuge  left  to  them; 
they  come  hither  unfitted  by  the  conditions  of  their  exile  to  toke 
part  In  the  new  life  of  the  n^w  land  under  circumstances  either 
proflUble  to  themselves  or  beneficial  to  the  community  •  •  • 
the  right  of  remonstrance  against  the  Rumanian  Government  U 
establl.thed   In   favor   of   this   Government 

Whether  consciously  and  of  purpose  or  not,  the«»e  helpless  people, 
burdened  and  spurned  by  their  native  land,  are  forced  by  the  sov- 
erelgn  power  of  Rumania  on  the  ciiarlty  of  the  United  States. 
Thu  Government  cannot  be  a  tacit  party  to  such  an  In?  -.al 

wrong.     It    Is   constrained    to    protest    against    the    tre  to 

which  the  Jews  of  Rumania  are  subjected,  not  alone  because  it  hz* 
unimpeachable  ground  to  remonstrate  against  resultant  injury 
to  lt*elf  but  In  the  name  of  humanity.  The  United  States  may 
not  authorlUtlvely  appeal  to  the  stipulations  of  the  Treaty  of 
BerUn,  to  which  it  was  not  and  cannot  beoome  a  signatory,  but  it 
doM  earnestly  appeal  to  the  principles  consigned  therein,  because 
they  are  principles  of  International  law  and  eternal  Justice,  advo- 
caung  the  broad  toieraUou  which  that  solemn  compact  enjoins 
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and  standing  ready  to  lend  .ls  mr.~al  support  t.-i  th.'  fulallment 
tlMreof  by  its  cosignatories,  lor  the  m  ■  c:  Rum:-. :.:h  itself  has 
eflectiTely  Joined  the  United  Stan-s  lo  ir.tir.  as  ai.  u.u -csied  party 
In  tlus  reg&rd. 

Rumania  came  into  existence  imder  tli':  T.-eaty  of  Berlin, 
referred  to  in  the  foregoing  para^iapii.  The  t:-eat,y  pro- 
vided for  equality  of  race.s  e.iA  cuaiHin.ed  ^11  .>^uDjects  of 
Runmnia  freedom  from  persecution  ui.ti  r^L;ai  o:  religious 
oppression. 

To  meet  this  corxiition  ar.d  to  maKe  iL5  prote.vt  erit't:ve. 
Secretary  Hay  addressed  a:i  uUr.tiial  notp  to  the  G(  \-rn- 
ments  of  Austria-Hungary  F:a:.ce,  Ge:ir.any.  Gicut  B;  .tain. 
Italy,  Russia,  and  Turkey,  a.^  ^li^jiaioneo  of  the  BeiLr.  treaty. 
•niis  note  is  dated  August  11.  1902,  and  is  recorded  jr.  full 
m  Foreign  Relations  of  the  United  Slates,  1902,  pa.-c  42. 
In  addition  to  the  matter  included  in  the  note  Lo  the  Auieri-  ' 
can  Minister  to  Ruir.aiua.  Mr.  Hay  says  m  hi.s  new  note 
that  it  has  seemed  aijpropriate  to  the  President  >  at  that  ' 
time  Theodore  Roosevelt'  tu  cull  alUjntion  lo  tu:s  n.atier 
to  the  signatories  to  the-  titaty.  lie  adds  further,  on  pa^e 
44: 

The  political  disabUltles  of  the  Jew.s  of  Rumania  their  exclu- 
sion from  public  service  and  the  leiirned  pri,re&*ioiis.  the  Jimlta- 
tions  of  their  civil  rights,  and  the  uiiptttiti jn  upo:.  thi  n  .r  cx- 
ceptlonal  taxes,  Involving  as  they  <..  >  v,-Tt..n^^  repu^iia:..  iv  tl.e 
moral  sense  of  liberal  modern  peoples.  ;.r<  mi  .■-..  d:;nt;v  i;.  i>  .-^.t 
for  my  present  purpose  as  the  public  a  is  whRh  tu-.i»ek  tl.'.  ;:.- 
herent  rights  of  man  as  a  breudu  .;.i;.cr  ui  liie  wa>b  ^i  i^cra  allure 
and  trade. 

Our  Government  could  in  tr;:th  :r.ake  the  .-a:nc  prote.^t 
today  to  Germany.  All  the  i.\i\ci.{\>iii-  v»h:ch  moved  the 
great  John  Hay  to  make  the  Rumanian  protest  e.xi.st  toriav 

Mr.    Speaker.    I    am    confident    that    the    ma.><.-e.'^    o:    the 
recently  formed  German  R-.  puohc  do  not  sanct.on  the  atti-  | 
tude  of  the  Hitler  adn:  :::s;ra'ior.  toward   the  Jew   m  Ger- 
many.    The  German  i». oplt  throuu-hout  the  world';:  history 
have   repeatedly   remonstrated   and    vig -rou.-ly    condemned  '. 
any  action  on  the  part  of  any  people  tenri:ng  to  oppression  ; 
and  race  hatred.     Tho  people  of  that   p-reat   nation   which 
gave  to  America  Baron  von  Steuben,  of  Revolutionary  fame, 
and  sent  to  our  shores  thousands  of  it^  be.it   citizens,  will 
not   place  their  stamp  of  approval   on  such   a  Hitler   anti-  , 
Jewish  policy.     They  will  cooperate  to  find  a  means  to  end 
anti-Semitism  and  solve  this  problem. 

CRITICISM    OP    CONGRESS     EY     CEP.  T.MN    INTER  rSTS 

Mr.  SABATH.  Mr.  Speaker.  I  have  observed  m  the  news- 
papers that  the  prices  of  stocks  and  bonds  are  eo:np  up  and 
that  some  of  the  stock -exchange  manipulators  ani  certain 
other  gentlemen  who  are  pursmnt;  the  same  couise  as  in 
1929,  which  I  fear  shortly  may  likewise  end  in  dii^aster,  are 
Jubilant  because  the  Congres.":;  is  about  to  adjourn. 

It  is  amazing  to  me  that  after  3  munths  cf  most  extraor- 
dinary effort  and  toll  by  the  Cont:res.s.  in  an  efToi  t  to  recon- 
struct and  reestablish  bii'^.ne'ss  to  pull  the  country  nut  of 
the  abyss  into  which  :•  v.,.-  ;  'un.-cd  by  a  Republican  Adm;::- 
Istration.  these  stock-rv  hanpc  raeketcers,  tax-dodt'ers.  and 
beneficiaries  of  tht  $.3  ooo  000.000  improper  income-tax  re- 
funds— thes«-  pi'd.i'c  :  •■  ::.t-  rrjlf  and  other  Rcpubhciui  lead- 
ers who  are  i;.  a  mtj.:  :nt■:i,.^u;■e  rt-.^i-'/nsible  for  Ih;.;  Reneial 
national  destruction,  .shi  uld  ajrain  display  an  unmerited  an- 


sands  of  banks  have  br  r  re-^t  t  pd:  the  prices  of  agricul- 
tural ccmmoditie^  li.v  ?  Ma-,'..,..y  increased  and  in  some 
instances  have  doubled,  creating  a  much -needed  purchasing 
power  for  the  farmers,  which  is  bound  to  improve  conditions 
in  every  industry. 

Notwithstanding  that,  those  parasitic  forces  that  brought 
about  the  national  destruction  see  fit  not  only  to  minimize 
the   efforts   of   the   Conerress   instead   nf   acknowledging   Its 


praiseworthy  accomplishments. 


T     y^,r:^-:,i 


d  to  an  unhappy, 


tagonl«tlc  and  contem;  •.!)! 
ha«  within  the  short  pe  .ui 
structlve  legislation  ihan  a; 
of  America. 

I  concede   that   some   of 
reaching  and   experimental 
whether  it  will  do  all  that 


attitude  toward  a  CcnKrc'-..'.  tliat 

(  '  3  months  enacted  more  rt-^v.- 

.;.   o'her  Con,.;ress  m  the  hi.story 


the  le/!slat:on  enact'^d  Is  far- 
and  that  nobody  can  fore: el! 
i'^  hoped  for  it,  but  the  countrv 
should  recognize  that  wc  have  d..ne  our  utraoi.t  to  ree-tab- 
lish  general  confidence,  to  aid  tii'^  States  and  the  municipal- 
ities feed  their  unemployed  hungry  and  starving  peoijle  and 
put  15,000.000  who  have  been  uneniplcyed  for  3  years  back 
to  work. 

Mr.  Sp)eaker.  that  conditions  since  the  Ccneress  convened 
in  extraordinary  session  have  improved,  due  to  its  action,  no 
one  will  deny  At  lra.-t  20  percent  of  tJie  unemployed  have 
alread;.   re: ami  d  to  wurk,  vvai^ei  are  sLaiting  upward,  thou- 


di.scontented  populace  th-'t  ::  v:ii  br  h-  '::'*'.;1  t  ^  'h*^  Nation  if 
the  Congtress  should  ad,;curn  irr.riiec .ately  If  tne-  wer° 
fair,  if  they  were  honest,  they  would  ae.-v:io\\  lede<'  ar.c  r.pijre- 
ciate  the  constructive,  extraordinary,  nna  salutary  lee-'^iat;  -, 
that  we  have  enacted  under  the  unparalleled  leader>>i:p  of 
F>resident  Roosevelt. 

Th'--  •a':  ^  ■  remember  t;iat  when  President  P.oose\-elt 
caij-.a  liie  C^i.  :■..-•  .';",t  ex* raordiiiary  ses.-^ion  iri'r.ediately 
after  he  was  inauL-iyated  e\"e' y  b:ira-:  m  tlie  I'niieci  States 
was  closed:  th'-'  iiPt  mo:  e  tniit:  3  peTT-^nt  of  th"  bank^  were 
solvent;  that  the  I:fe-:n,^ura:ic*^  compan;;-;^  and  otlier  insur- 
ance companies  and  '^•.i'-ta-;d:nf^  inci'i^trie';  were  on  the 
\-erpe  of  bankruptcy.  It  i.-  the  extraordinary  abilit-  ,  dr'er- 
mination.  and  cou-ar'-^  that  have  been  displayed  by  Presi- 
dent Roosevelt  and  tb*--  wi'.i:nene'-s  of  the  Concress  t '•  co- 
operate 'A:'":  ■':•  P*"' ■-:(:'  '1*  ir;  thi'  eiiac'rr.er.t  nf  '"^^ri  ■d:-,! 
legislation  wiiieh  the  Pre.sider.T  ha^  recom.mended  t.bai  have 
saved  the  Nation  from  compi^t'^  dem.orah.^.ation  and  that 
•  nab'ed  us  to  continue  t^^  bel.evc  tb.at  .A,merica  is  still  tb.e 
b  '])■      *  the  world. 

I'jW  .  Mr  Speaker,  i:  was  c-.-e:  tbus  .'=ome  who  ha- ^  been 
.  -.td  fa.l  'o  recognize  what  lias  b'-en  con'_^  inr  th'.'ir.  B\;;  I 
am  confident  that  the  Ameinran  pf^nle  a^ici'*  fi.^'^i  tr.;-^':' 
stock-exchanpe  racketeers,  tax  r-.a-.o-r-  a.'id  bla'n*  w,  r'b.y 
income -*,ix-refund  beneficiaries  do  and  w.ll  fert-.er  err.e- 
fully  reeoKnize  and  heartily  appi-eciaie  t:  '  ai  ;.:evem' ::i-  of 
President  Roosevelt  and  the  Democia-  c  C'eneie^s 

I  concede  that  :b."se  stoek-excbaii-e  manipulators  and 
the  dishone.st  inve-.tmenr  bankers  are  in  a  !'.<a>-uie  re-ei.t- 
fid  of  the  passage  of  the  security  bill:  of  tbie  Mu.  .>  :^-r:  ..  ^ 
an:i  the  Tennessee  Valley  impiovement  k-tiisar,!  :>•;,  v-h.-n 
the  power  interests  e^-x^r-aTiv  ri:.dike:  of  tb."  iepe;-,l  cf  'b.e 
geld  clause  in  all  Fcdeial  and  private  obb.iatioi.i  making 
tlieni  ;)ayable  in  legal  tender;  of  the  :nc!eas>e  in  our  cur- 
r*  n  y  f  the  investigation  of  the  H  u-e  f  Mt  rcan  and 
Iti  niactnnations,  such  as  the  shamefa;  ev^^  r,r,  nt  t ;.v,-v — 
but  I  know  that  99  percent  of  the  A:i.'  rican  pee;;;  vs  .! 
unstintedly  approve  these  benefic.ai  m.ves.  the  ni-'^xl  d 
the  eighteenth  amendment,  inclu'i'ne  tne  mncb^i -;;'.- n  of 
the  Volstead  Act,  tbr  rmcr^enc-y  ba::!-::ng  rebi  f,  th'^  i  me:- 
pency  agricultural  relief,  the  fai  rn-:re.i:-ti-a,.;.  relief  and 
currency  issuance  and  regulai.on.  menici  n"  infib'ien.  unem- 
ployment relief  'reforestation'  tb.f^  Ffd'-ral  eme:e.-n  ■  r'-- 
lief  to  states  and  raunicipalitu;  :(•:..!  af  .^nal.  b.orne 
cvn-'T  a  ■-up'rvision  of  traffic  in  secur.tie  ,  railroad  le.ir- 
pam.i';;.  a.:d  relief,  all  ^'  which  ar*  h'^ve  be-'n  panM'd 
.n  tla  .n--re.st  of  the  Nat,  ::  ..r.^-i  it;-  .n;e  c:  ,  f^  r  'h' :r  pr  - 
tectif'!!  and  thpir  ''■j-.l  :  n*  <-!-i-st  - ,  and,  naturail;.-,  net  j  fhe 
'A.'vTf  t  of  'be  ft  e  Wail  Sti'-et  man  pulatoys  ai.d  rarke'eers 
who.  a.s  I  have  .''.•"•i.  are  )n  a  l.-'iee  d'-rre^-  rf --ly  r.  .bl<-  '  r 
the  P'-eate'^t  of  all  en '-at  pan.c.^  lliu,  Nat, on  ha."-  ex,.- :  .e:;cr',-i 

I  thiiik  !t  wauln  l>*'  pra.pf  r  at  t.bi.s  l.rnc  to  inaei  t  ':!»■  v,<-!.- 
founded  apjMa-'al  !  Mr  A  A  r,i  :  >'■  .t;  en"  of  ');*•  r  eir,- 
try's  mo;.:  d.  ta.-n.  d.ed  ei-.n;  in. -t  ,  wl.o  .■  ;:.:  ,ra.,t' Iv  ',  .- 
mihar  w.th  tiie  ae'.vi'.e-.  of   the  (.'e.ie.re^.  ,  t      (• -ntra-i      -ir.c 


rif    trie    woul'.!-!.) 


aff;inii  rj-     ;f   'he   Cenrr<-s.- 


Mr     B'  rlr 


June  10,  1033.  loid  a  fa'ner.i.'-  at  tla  H.i  \,i-d  Grid  :a'e 
bdiool  of  Business  Adin.n..s::  at.u::.  ob.-e: ',  .n;.;  it.'-  '.x>.:Av- 
fiUh  anmvcrsarv  in  ;;peak.M':  rf  rh"  a'.  ine\  ernent^  e!  P:t-,,i- 
drnt   Roo:^^•■'t   ani  th'    Demo'.  ralic  Cona'-e'N: 

II  w-n  b<-  ';.id  ,a  '.'fir  t  eau--,  thht  ta  ad  aaaa  ir..i  .ot;  came 
:nt(  iTlirf  a'  tat-  pn  ;~,(  :■;  i:..  ,.t  v.':./-:.  a  r'-.-.i-  ;..iui-,t  ai.p.i;  .ilelrd 
in  moct»r-i  '.ist  :  v  i.;,ci  :•  .1.1.^0  ii.'^  pfM.-a  Ii  v...:  ei  p....a;i.<J  out 
th&t  whe  :(  .a  •,,;<..  a  c; :  .r,  hab  occurred  t  a-i  a  i.crr  m  the  world, 
Iti  swift  faisjuti  arf>  ixe.;  a  revolution,  la  lae  tnlteU  States, 
however,  life  goe.s  on  with  no  such  violent  alt<  riiusth.  American 
faith  in  .*  r.T^nr;'.-,  i:-.=*:'  ;t'  t..^  1"  p-jtIv  rastih' d  vTI  th..s  record. 
•     •      •     'iUat  ooay   t Coa^icivM    ii.r.jujii.  a^l  tJ.it'  ac.->ci^ii  j  istiaed  its 


»934 


CONGRES?I<'X  \ 


ice  aa  nerer  befor*  not  m*r*ly  by  originating  measures, 
but  by  tnaklnf  tbem  practical,  available,  and  workable  *  *  *. 
We  can  now  aay  with  aome  meaaure  oX  conndence  tbat  the  auc- 
ceM  of  this  effort  appears  likely. 

The  economy  law,  which  we  were  obliged  to  pass  to  bal- 
ance the  Budget  and  preacrve  the  credit  of  the  United  States, 
has  caused  injustice  to  many  brave  men  who  served  the 
Kation  during  the  World  War  and  the  Spanish -American 
War;  but  they  are  patriotic  men:  they  realize  the  critical 
situation  into  which  the  country  has  been  plunged,  and  they 
are  ready  and  willing  to  make  their  contributions,  even  as 
they  patriotically  and  successfully  made  their  contributions 
on  battkfleld.=;.  toward  the  rehabilitation  and  reconstruction 
of  our  common  beloved  country.  I  wish  to  assure  these  vet- 
erans that  as  soon  as  conditions  permit,  which  I  hope  will 
be  in  the  next  session  of  the  Congress,  any  wrong  unwittingly 
done  to  them  .shall  be  adjusted. 

The  industrlai  control  and  employment  bill  Is  far-reach- 
ing and  experlBMDtal.  but  it  is  only  a  temporary  expedient, 
and  as  soon  &a  buslOMs  and  labor  are  put  upon  their  feet — 
and  may  that  be  very  soon — It  will  be  repealed  or  modified 
and  any  abtises  by  industries  will  be  righted:  so  that  there 
will  be  no  fl«tmtlng  of  the  protective  provisions  of  the  0her- 
auM  Antitrust  Law.  In  that  connection  X  wish  to  -nv  '^-rt 
X  MB  Mtisfled  that  neither  President  RooMirflt  nor  . 
oer%tie  a  >■  >-\\\  tolerate  any  akruses  by  Industries  in  con* 
nMiloa  >  -  "xinf,  and  I  am  hopeful  that  this  Ml 

Wt8  tMTi  <         >  J  rtdUM  the  hours  of  labor     Th«  frill* 

clpftl  reMon  I  suptwrted  that  measure  Is  the  benefits  It  will 
00  doutot  give  to  the  Mwr  of  Am«rkw.  Oi  courm,  U  U 
iMitd  that  It  will  also  gilnlWKe  the  eiilttVMl«  ttBfftlr  iMBpg- 
tlflii  and  aid  in  reeeUiMlshtng  btMlness  and  proper  llvlac 
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Mr  rmif  Mr  Hp«>«kffr.  ttfldtr  iMvt  to  extend  my  re« 
nukftu  In  tiM  llMo«t  I  liMtytfg  tiM  ttn»wfa§  tMnm  4§' 
Mvtrttf  br  myMtf  ever  •  llAilmMl  ■rogdHiHIiig  Ob.  Miwork, 
TMidbr,  hm»  tl  Itfli 

I  Mere  the  tfQssti— g|  ■ymi^ip  Nile  ttie  »nMm(\iM  fl 

Me  pset  vtUi  few  ef  UinHed  sMepMMM  His  sefuHMTfl  mm  fer* 
elg»  sffairt  liss  been  on  s  sirtMly  nanpsHlsan  basis  1^«  lleose* 
veil  Mtminutration  hss  sompletsljr  M^rspped  thia  irauitionsl 
Amsflcan  pollay  and  aubetltuted  a  new  dsst  In  fefaifn  KfTatrs 
that  has  fur  lU  main  baitu  unaduUeraUd  psHlMnehip  and  no 
eoosui^''^'     '*'''    't^o   Reput)lican   ::  'y   ur   opposition   party. 

I  an  thu  Injection  .tanthtp  la  a  dlii«ervic-s 

to  our  cmiury  una  cannot  help  but  ciiu»e  dlasenaion  and  mis* 
underatandtng  in  our  dealings  with  foreign  nations. 

I  am  constrained.  a«  ths  ranking  Republican  member  of  the 
Committee  on  Fureign  Affalrt  of  the  Houso  of  Representatives,  to 
protest  thu  unfortunate  and  unwise  change  of  a  well-established 
American  precedent,  and  reluctantly  take  up  the  challenge  that 
baa  been  flung  In  the  face  of  the  Republican  Party  by  the  "  brain 
trust  "  and  the  administration. 

Last  month,  at  the  request  of  the  administration,  several  prime 
ministers  and  other  distinguished  foreign  statesmen  visited  Wash- 
ington to  discuss  economic,  monetary,  trade,  and  disarmament 
iasuee.  Paraphrasing  Julius  Caesar,  they  came,  they  saw,  and  they 
went  heme.  Apparently  a  good  time  was  had  by  ail.  but  nobody 
knows  what  It  was  all  about,  least  of  all  the  foreign  statesmen 
who  were  much  feted  and  presented  with  extensive  formulas 
composed  by  the  "  brain  trust  "  In  most  of  these  formulas,  Y 
equaled  tariff  reductions,  Z  equaled  Inflation,  and  X  represented 
the  unknown  quantity,  or  reduction  in  war  debts 

The  visiting  statesmen  on  their  return  home  have  had  much 
difficulty  In  explaining  these  formulas  satlsfactorUy  to  their  gov- 
ernments, and  fitting  the  pieces  Into  the  right  places  in  the 
picture  puzzle.  Why  not.  as  no  Democrat  has  yet  been  able  to 
Inform  the  American  public  whither  we  were  going  on  the  war 
debts,  embargoes,  or  League  of  Nations  Of  course,  no  Republi- 
can can  even  ventiire  a  solution  of  the  recent  conference  puzzles 
at  Washington.  None  of  them  were  Invited  to  attend  the  con- 
ferences or  to  make  suggestions.  For  the  first  time  in  American 
history  since  we  became  a  world  power,  partisanship  was  Injected 
into  International  issues,  in  spite  of  our  traditional  practice  and 
policy  to  the  contrary.  The  so-called  "  new  deal  "  as  applied  to 
foreign  affairs  by  the  "  brain  trust  "  was  to  Ignore  the  sound  Ameri- 
can policy  of  permitting  partisanship  to  cease  at  the  water's  edge 

The  visiting  foreign  statesmen  were  guests  of  the  Nation,  not 
of  the  Democratic  Party.  Nevertheless  Republicans  who  repre- 
sent the  opposition  party  were  not  to  be  trusted  to  even  meet 
these  foreign  statesmen  or  tb-y  might  be  contaminated  Prime 
Minister  MacDonald  was  regaled  at  a  big  State  dinner  at  the 
White  House  without  the  benefit  of  any  Republicans  from  the 
House  of  Representatives  and  but  one  from  the  Senate  The 
Oemocratlc  program  of  a  new  deal  on  international  Issues  ap- 
parently   la    the    old    Wilson    deal,    or    Internationalism    rampant; 


entrance  to  the  League  by  the  front  door,  the  back  door,  or  :he 
trap  door;  embargoes  to  enforce  article  XVI  of  the  League  of 
Nations  Covenant  to  punish  aggressor  nations;  consxiltatlve  pacts; 
bargaining  tariffs  at  the  expeiue  of  American  lat>or:  and  as  to 
reduction  or  cancelation  of  war  debts  only  time  will  teU.  as  the 
Democrats  have  ignored  the  issue  and  apparently  up  to  date 
have  no  definite  policy  except  that  "  we  will  confer  with  you 
later"  In  the  meanwhile,  ths  war  debts  have  been  reduced 
another  2i  percent  by  going  off  the  gold  standard  In  spite  of  the 
Democratic  platform  pledge  to  preserve  a  sound  currency  at  all 
basards. 

Burope  has  been  informed  by  Messrs.  Hull  and  Norman  Davis 
that  America  will  svurender  her  protective  tariff,  both  of  whom 
propose  to  tear  down  our  tariffs  and  thus  open  wide  the  flood- 
gates of  cheap  European  and  Asiatic  goods  to  further  create 
unemployment   in   the    United   States 

The  Republican  Party,  although  not  Invited  to  participate  in 
the  Washington  conferences,  stands  on  international  issues  where 
It  has  always  stood  against  international  alliances  and  entangle- 
ments, and  places  the  safety  and  lnt«rests  of  ths  United  States 
first,  last,  and  all  ttie  time  Tbe  Hepubllcan  Party  Is  opposed  to 
entrance  Into  tbe  I^agtie  of  IVaUosis  or  to  giving  the  PrMtdent 
power  to  place  embargoes  against  sn  aggressor  nation,  which 
would  destroy  tii«  time-honored  neutrality  policy  of  our  country 
procUimsd  by  Oeorgs  Washington  in  1793  and  aditered  to  since 
then  by  stsry  President  Tbs  Republicans  in  tbs  Hotise  of 
Representatives  regard  tbe  proposed  embargo  on  artns  power  to 
tbs  President  to  b«  dangerous  and  reroltttionary,  tending  to  lead 
us  into  war  instead  of  preserving  peaee 

The  RepuMiean  aaMcaal  plellenD  of  IM3  is  esplieit  in  lu 
0MKMitt/n«  to  sMMslnNea  el  war  deMs,  and  for  ths  praservstion 
of  the  AmertSMI  Slifliefd  ef  llvfrm  and   ws«es  of  ths  Amerteea 


wags  samer  tlMMifli  §m  adequsu  nr<y(e'tiv«- tariff  policy  Tbe 
BepuMMiA  Mr  vm  eeatinus  to  stand  for  oomplew  maiywii 
enee  el  aeMM  bf  tbe  t;ait«d  states  on  all  inieriMMMM  MMst 
and  Bgainec  iDvofving  our  ruuniry  in  buronean  sffsirt  bf  enter- 
ing tbe  Lesgtis  rrf  f<«(ii^s  r>f  iimiMnf  or  sbmisblnf  our  irsglllonal 
poller  ef  nr  n  to  ItM  DswibiiiH  pfegran, 

se  reeentir  tttewi  gsafiMBlie  es  tnienia« 

IMMd  ls»  nee,  Afflerieao  severs  ignty, 

AMMgiti  <^»ete  sod  safely, 

•Bft  I  iMMM,  Mlib  WflMHMVH 

gfti  im  .i«fw#w-r  awtn  feiMf, 

iiiflbfigr  '  «*oh  T    RePif  •ader  M  iits 

bsen  spi  r^xi  «•• 

IMNMf  *>• 

VM  Ims  I 


weewen* 


Lsfides  1  fffriiw 

I  sdHii  '  "fa  net  fef  the  Msunt  psftliiii^ilp  fee 

•be  first   ^  srauty   thrust  b||g  fareign   -^     .    I 

would  b«  r«  \*.t  thn  Demosrtlle  member*  ,a 

•vsn  now  tha  ;tsa  nutu,  out  of  kindness,  the  better.  Mens  of  (he 
dslsgates  have  had  any  aspertence  in  Intsrnailotial  esAferenees 
or  Burnpean  affairs  None  havn  sny  knowledge  at  foreign  lan« 
gusges  or  have  trsvelod  axtcnsivsiy  abroad  or  unde<-stand  eondi* 
tlons  there  In  brief  the  ImtffHan  dstsgatlon  rrpresenU  the  new 
deal  at  the  Internatlunai  eonference.  or  innricince  abroad  and, 
naturally,  the  London  Conference  la  doomi"d  to  fnllure 

Secretary  Hull,  a  student  of  the  tariff  from  a  free-trade  point 
of  view  In  his  many  years  of  dlstlnguUhed  service  in  the  Hnise 
snd  Senate,  never  was  on  the  Foreign  Aflalm  Committee  of  cither 
House,  or  showed  any  interest  m  International  issues  except  a*  an 
advocate  of  the  League  of  Nations.  Senator  Kit  Pittman.  of 
Nevada,  the  smallest  State  in  population  in  the  Union,  has  had 
considerable  experience  on  the  Senate  Committee  on  Foreign  Re- 
lations and  may  be  an  Important  factor  In  stabilizing  currencies 
and  fixing  an  equitable  price  for  sliver  by  International  agree- 
ment The  only  thing  that  can  be  said  for  the  other  members  is 
that  they  are  all  adherents  of  the  League  of  Nations  and  in- 
clined to  free  trade.  Two  of  tbe  six  memt>ers  come  from  the 
State    of   Tennessee — Secretary    Hull    and    ^  itatlve    McRet- 

KoiDs — and     In    addition    there     is    Mr      N  H.     Davis,     our 

ambassador  at  large,  who  hailed  likewise  Ircm  Tennessee.  Ths 
great  States  of  New  York.  Pennsylvania,  and  Illinois  are  uiirep- 
resented.  as  Is  also  New  England. 

Of  course,  the  work  of  our  delegates  at  the  London  Bconomic 
Conference  has  Ijeen  considerably  lessened  as  Mr  Norman  Dsvls 
and  Ambassador  Robert  Bingham  have  already  committed  us  to 
scrap  our  traditional  neutrality  pt^lcy  and  to  Join  the  I>eacue  of 
Nations  In  selecting  the  aggressor  nations.  I  prefer  to  leave 
Mr.  Davis  to  the  tender  mercies  of  my  colleague,  Representctlve 
TiNKHAM.  but  cannot  refrain  from  saying  a  few  words  pbout  the 
recent  address  of  Ambassador  Bingham  before  the  Pilgrim's  S<-)- 
clety,  at  which  he  ri.*riBrf.fi  the  Roosevelt  message  re-?rntly  de- 
livered In  Geneva  i^  neutrality  marked  a  definite  de- 
parture from  certain  ,.;.;,.  pies  maintained  by  the  United  States 
since  the  Nation  was  founded  He  said:  "'It  does  not  cant.*ln  a 
reservation  retained  by  Great  Britain  in  the  Locarno  Treaty 
But  from  my  standpoint  I  do  not  believe  there  Is  a  10-year-old 
child  of  average  Intelligence  anywhere  In  the  world  who  could 
fall  in  the  event  of  war.  to  select  Instantly  the  aggressor."  Mr. 
Bingham  apparently  does  not  realize  that  historians  are  still  dis- 
puting as  to  which  nation  started  the  World  War.  or  that  no  na- 
tion has  been  agreed  upon  as  the  aggreaaor  nation  for  over  a 
hundred  years.  It  is  this  remark  about  the  aggressor  nation  and 
tbe  10-year-old  child  that  impeUed  Mr.  Hearst,  one  of  the  leading 
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ii.:':.\     M  riai     !r--;';';(.s      but 
■>ioric    \jUtTc    lu:noriL;v^     %v;u-n    the 
:  ■:    ^^^  •(•     a;r    du  !'rance    has 

v:'^  uh!r),  rnly  Bmoui.ts  to  the 
t:,c  ;;r:n:«'ife  Grr;<t  Britain  is 
^    It.'i.y,    a.l!)    ut:h    v.  e    f-ett>^    nn 


Democratic   camp  .'cf.f  r«   !;-.    ;he   rerf^nt    flection,    to   FtiUr    p);:h;;r'.v 
tlir.t    he    now    \i:  >'  .1    :;.i'    ipas,  h    f.ir    V..f    word    "  a.-vt;  '     !:;    a::.- 

hassedOT.      Both    Ncrn-.an    Da,  ;<;    and    An-.i)a.-.s.Tdrr    B:rn:ha:i.    \..\\q 
mlsrepcesented  the  United  iSt     .•)-   ;i!  ri   s:.,  uld   N'  rr   .lili-d 

How  can  the  American  peop  >•  f  ';i«(  t  i:Tiy:hs:;it  fr.in  nn  inter- 
natlonul  conference  at  which  v  e  ;.av  (oinn,.tt«  i  .  \w-i-\^-i  in 
advance  to  destroy  our  tradlti  nal  p.!icy  of  iieutra.;!-y  i'  enter 
a  consultative  pact,  to  Rpnly  p:--.!mrp'>fs  ajf^ilnst  thf  a  i  rossor. 
and  to  Join  in  cnforcir-..  v.w  m; '>t  i.i.rj-,i,t.(  us  pr(i\"sion-  f  tiic 
Versailles  Treaty  and  ■  l..-..juf  uf  Nat:or..s-'  T\a-  c crrnrencc 
opened  at  London  yesterday 
it  will  not  get  down  to  serioui- 
wir-debt  payments  to  the  Ur..- 
refused  to  pay  her  war  debt  t  ■ 
sum  which  we  loaned  lier  a"<  i 
threatening   to   default,   anrl     . 

a  basis  of  25  cents  on  the  d    I'.ar    o;    n.'jih  u  s^  than  ^\(    \o-au>  i\  he.-- 
after  the  war  was  actu:illy   rrded 

William  C.  Bullitt,  nt  v  .in  a.v«!itar.t  to  Serrr-i.'xry  of  P'ptr  Hu'.l 
but  a  few  months  apo  actii'.k;  n>i  an  uiioff.rial  am'ia^sa.i  r.  in- 
formed European  nation*  th.it  thfy  would  not  hv.\f-  »  ;  -i-,  more 
than  10  percent  of  lh»«  wnr  d^bt*  x-^  th»-  rnlt^d  K'l'c-  -.bif-h 
that  the  A9i<"rr;r,  j.pi-'ple  alrpady  overburdnirt;  vi  ,th 
"  ').:!''<• 
'  •  '.'■.•  rrfi|»<>d  to  pormlt  M><«  Ai^K-rif  ,.T!  (i' 1. - 
■'''•    t'  •   'f    <  '•.'••Trrirp   it,   flliw-ijBR    *Ytf    Vnr    (Ir'-fo     •>  ];  -y-, 

■     ►     •     •>   ■•'■    :»•    •'  <•    riitnd    iii  (unry    d»>)f«si«'    mttiii^.w    \h» 
<■  '  '  '    ■         '      ('   'rri      rurfTjwsr,      nsiloDp       Tbr     K/'-'ii-.fd' 
'      «     •■        ■'     I'    'Mr'    iM,i  n    f;f    U-.r    Unf    a^bld    |e    WV.i-    Ibiti,   M 
"    'I    '•        It     I"    Hf"    «',)    »r|f,'ic    of    rurri'.r*    flyin;/    nfnn.ii 
''u    I ',    '     '!,«     (i(  til    f     r.nMor,*    yti,pi,t-i-    f/,    t,%^     \n    \,i-titu\ 
I'l   '  )'•'       '    'OI     Mi«t  iinftirof.    (,//■*    (\nK     wit.h    Ifip    »iV'i»f'1    pijr 
'■■■■'    .^         I     'I    |/t"(<<U(it    for    II    iK<w    •pH U'fiu  til    <  I,    II    I'l 
'   ^  "    '    ■     ' 'K     p.i'o,..:  (    ,,t    l\tf    prlii'iptil       «u    b    nri    nftrr 
'     '  '     I'i-     •    •■     'b**    Art.ff  b  tifi    tii»ptiv«rfi     »'bo    fin-    iilrcKb 
'''■'1      MO'i     I'-rily     itHUmlDr     Hi«>     wnr     rtibin     iip-io     ib<i» 


!brr   of   c'l 


a-'d    T   fl--'    ■•,f  .ild    tbi-v   r"".!i'^t    :n«t 
tbr     Ai'.rr.r'-:     tCi!':      1  ud  1  viU  uu. ;  V 

frrrrge  from  the  London  Confer- 
Sct!  08  than  Mr.  Gandhi.     We  can 


W:p  riv-t  qua.t»T  .M  a:i\  :-.,: 
a:  0  c  iUectlvely.  will  be  luckv 
rldlron  with  any  mom 
;;  ■  ;  .ive  the  satisfaction  of  saying,  with  true  American  colleKlBt'j 
fj!  r  I  as  is  often  done  after  the  opposition  team  has  triumphed  by 
a  score  of  60  to  0.  "  Didn't  our  boys  put  up  a  plucky  and  cour- 
ftpcous  fight?  "  It  mlRljt  be  advisable  for  Cor.rrr-n  before  adjourn- 
n:.nt.  to  appropriate  a  thousand  dollars  of  h:.-.  .ii.pxponded  sums 
u.  the  Treasury  to  furnish  barrels  free  to  th*-  An c-ican  delegation 
to  the  London  Economic  Conference  and  to  !•-  :io  r  staff  to  come 
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la  the  loan  f,r  l,":  '^uo  ooj  made  to  China, 
through  the  Reconstruction  F'lnancf  C<  rpiration  h  ii.jt  .'  the 
Hull  foreign  program?  What  is  It  that  rcnu-  o'.  c:  ..;.  Aio.r.tan 
statesman  as  soon  as  he  gets  abroad"  A:o  t:.o  Amtricun  taxpayers 
always  to  be  shorn  like  lambs  and  pu,  "ir  Fii,-o}x:in  armaments? 
Why  should  we  loan  a  penny  to  B'  ■  r  r--:  ■:.  natmn  ;; ni  we  can 
balance  our  Budget,  put  our  own  h  .m  o  loi  r  a:. a  pav  our  Just 
debts  to  our  own  war  veterans  with  .-^ervlce-connei. :  <  d  cdsablUtles? 
Germany  Just  a  few  days  ago  declared  a  moratonu::.  r  all  Inter- 
prestidlgltatlon  fiuther  into  opposition  tcrr'.tt  r>- 

Some  weeks  ago  the  President  declared  t  d  ;.r  looked  upon 
government  as  a  football  team  which,  Lf  :;  :,o  ud  if'  make  gains 
by  certain  plays  ought  to  try  some  others.  A-  thU  was  spoken  the 
American  collegiate  Cabinet  team  was  in  a  huddle,  trying  to  devise 
some  new  shifts  which  might  advance  the  ball  of  Its  political 
prestidigitation  further  Into  opposition  territory. 

In  addition  to  our  5  Democratic  dilr -aos  arid  Senator  Coczens. 
there  are  45  advlsere,  economists,  sta' !.'-*.  ician-  secretaries,  and 
stenographers,  and  15  relatives  of  men.bcrb  of  tlie  party.  Numeri- 
cally we  ought  to  be  able  to  present  'in  entire  footb.-'.ll  team  with 
Mr    Rexford   Guy  Tugwell    of  the  '   br,iln   tru.'-t  "  as  quarterback. 

The  backfield  has  now  fallen.  bacK  to  receive  the  k:ck-ofT  from 
Europe.  Our  plays  are  to  be  internationiil.  fiiiancial.  and  economic. 
The  game  has  started  and  the  ball  is  In  the  air:  but  I  know  of  one 
famous  game  In  the  Rose  Bowl  In  California  a  l'^-  •■■w-r  aeo  where 
one  of  tbe  best  players  caught  the  ball  and  ran  in  the  wrong 
direction,  only  to  make  a  touch-down  against  h:i^  cun  team.  I  fear 
this  is  what  will  happen  to  President  Ri'-c  •.(-;.-  :.t  a  team  of 
delegates  to  the  Economic  Conference  r.'  Li  :  don  I  fi  a-  that  Nor- 
man Davis.  Ambassador  Bingham,  or  e  en  Secretary  Hull  or  his 
•ubstitute.  Mr.  Moley.  may  at  any  momr  i  '  n-.ake  a  touch-down  in 
Europe's  favor.  This  has  invariably  happened  in  ;;.i..c  interna- 
tlcnal  football  games  when  our  team  gets  it.s  .'^ign.vls  ::.'xed  with 
foreic^i  entanglements  or  forpets  to  play  t!  p  t'smc  a"  ording  to 
■ound  American  principles  and  traditions 

The  American  team,  oomposed  alnio.st  tntirely  of  fre»-tr  id'  i  -  ar.d 
advocates  of  the  LeajCi;-?'  of  Nations.  ..:•  a;/,  tc  U.be  ihe.r  ,>-;..;:.-  :. 
In  football  language,  their  Jcri>eys.  en  t't  k;ck-cfr      TV.c.-e  :s  r .-   a 
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Tney  had  i .' -  'i  .r'-  nf  vikuiKb  t;  u  t..i-  .-.iniir-  la.i;.  1,!  .  cniSd  — 
men  who  -  ■.■    ,  ,■   and  lebiBiii  ...    lo.i.'.t    itou    i ',    ji  ai    or  de> 

feat  They  wert  avveU  but  not  dl-rrnayed  by  tlje  awlul  giooni  of 
the  fonvt  and  the  deep  silence  only  broken  by  the  fl.rce  cry  of 
the  panther,  the  cooing  of  the  dove,  or  the  s  .'t  murmuring 
of  winding  streams.  The  forest  and  plalno  ln:oart<d  to  them 
courage  arid  independence.  They  v^ere  Imbu'-  !  v  i.b  the  spirit  of 
Eelf-rellance,  and  they  were  dominated  In   '!  ;.   tivltles  In  peace 

and  their  valor  in  war  by  one  master  pa.'-.-i^  n  tiie  maintenance 
inviolate  of  their  liberty  and  Independciice  Accuetomed  every 
day  to  the  coiistant  presence  of  dangers  and  the  habitual  exer- 
cise of  courage,  they  were  girt  for  every  combat  and  strong  for 
the  red  rage  of  battle.  When  Santa  Anna  sought  to  extend  his 
despotic  sway  over  Texas,  these  pioneers  rallied  to  the  battle  cry 
of  the  Republic,  and  plunged  fearlessly  Into  the  mad  whirlpool 
of  blood.  To  save  Texas  from  the  sumptuary  sway  of  Mexican 
imperialism  which,  having  enthralled  the  moral,  political,  and 
Intellectual  life  of  Mexico  sought  to  fix  Its  groedv  talons  "upon 
the  fair  domains  of  Texas,  the  pioneers  of  Texas  fought  and  died 
and  dedicated  their   lives   upon   the   altar  of   their  country. 

By  rea.son  of  their  undaunted  courage,  rugged  faith,  and"  heroic 
valor,  they  left  to  us  a  great  empire.  Our  natural  resources  and 
material  wealth  "STe  so  great  that  not  even  the  imagination  of  a 
poet  can  picture  the  inevitable  growth  and  development  of  our 
State.  But  far  more  priceless  than  our  fertile  lands,  our  rich  oil 
and  mineral  deposit.s.  and  our  industrial  advantagi-s  is  the  herit- 
age of  tlie  Alamo  and  the  San  Jacinto  battlefield.  What  we 
may  say  In  tribute  to  their  memory  will  soon  he  forgotten.  But 
never  will  the  world  forget,  so  long  as  mankind  values  courage. 
self-sacrifice,  and  patriotism  as  the  noblest  attributes  of  the  soul, 
the  immortal  words  of  Travis  that  climaxed  his  farewell  message, 
••  God  and  Texas,  victory  or  death."  These  words  will  ring  dowti 
the  corridors  of  time  to  the  remotest  period  and  in  the  darkest 
hours  they  will  give  strength  to  the  weak,  courage  to  the  waverl.ig. 
and  fallh  to  the  skeptical.  At  San  Jacin'  '..:-h  the  fate  of  en 
empire  depending  upon  the  issue,  our  smah  ;.rno.  t  ]  heroic  Texans 
charged  and  annihilated  the  flower  of  the  Mexican  Army.  Our 
little  band  began  playing  the  popular  song  of  the  time,  one  veiae 
of  which  began  with,  "  Will  you  com^  to  mv  bower  I  have  shaded 
for  you."  Reaching  for  the  cregt  of  the  hill,  the  Texans  opened  fire 
and    began    yelling,    "  Rememiser    the    Alamo,    rcmembfjr    Goliad," 

The  Texans  rallied  to  that  crv.  and  in  18  minutes  the  proud 
Mexican  Army  was  routed  c.u   I.^.^.:   ■..l._.,ii,l   in,,      "Pacing,  aa  we 
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do  today,  enemies  of  a  different  kind,  yet  eqixmlly  aa  menacing.  U 
tt  not  fitting  that  we  ahould  advnnra  toward  the  summit  of  the 
hill  with  the  noble  aentunent  of  Travta  in  our  hearta  and  the 
Unirortal  battle  cry  of  San  Jacinto  upon  oxir  llpa? 

Our  foes  may  appear  more  inaldloxia  and  numerous  than  tbetra. 
but  we  are  enriched  by  a  century  of  experience,  education,  and 
obMnrsiion  tbat  tbrnr  tud  not  poeagw.  U  the  little  band  of  Ttunji 
in  Um  AImbo.  hamwoappafl.  as  they  were,  with  the  sbortace  of 
smiBunition.  men.  and  gun*,  could  eurpasa  the  bravery  and  hero< 
of  the  Greeks  at  Tbenaojryla,  certainly  we  of  today,  with 
rMOttfcee  of  mind  and  daMot,  omi  aeqult  ourselvee  with 
•od  «rMlit.  We  do  not  have  Wamimi  aod  Travu  to  lead  us, 
but  Odd  hM  btoaMd  tm  ta  ottf  hom  df  BMd  uid  given  ue  a  Room* 
velt  and  a  Oamer.  Omlar  tbMr  malUhUm  iMdertnip  we,  as  Amert' 
and  Tesans.  will  prove  to  the  world  that  we  ntllt  remember 
lierote  valor,  the  un(launi«<t  r-<nirag«,  and  the  undying  patriot' 
MM  UmM  the  etalwsrt  h»ror  (M  linmorullMd  at  tn«  AlAflM 
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«   THI   MOIOAN   MUUOWt 

-  -     ««k«r.  back  iom*  twenty. odd  yearn 

ago  ConffrM«ma>>  >.  uji.m  a.  Lindb«rfh.  of  llUineaota.  raUced 
and  wroto  about  the  Mom^y  Trust.  Re  forced  an  Inveitlga- 
tlon  of  that  Money  Trmt.  and  the  record  may  be  read  In 
th«  congreMioQAl  report  of  the  Pujo  commute*  In  three 
volxuntM. 

In  1933  another  Investigation  la  on.  and  I  venture  nothing 
new  of  any  great  consequence  will  be  uncovered  that  wa« 
not  already  known  by  the  PuJo  committee — the  same  Inter- 
locking directorates,  the  same  House  of  J.  Pierpont  Morgan 
L  Co..  the  same  Money  Trust,  and  the  same  wrongdoing  and 
claiming  that  they  are  v.-ithin  the  law.  only  later  dates  and 
larger  flgiires.  until  we  now  learn  that  the  House  of  Morgan 
controls  more  than  $20,000,000,000. 

I  now  want  to  pay  tribute  to  the  memory  of  a  friend  and 
a  great  man.  Congressman  Charles  A.  Lindbergh,  whose 
vision  and  greatness  was  not  fully  realized  in  his  day.  July 
20  is  the  birthday  of  this  militant  fighter  for  the  people,  and 
we  ought  to  gather  at  Little  Falls  in  the  State  park  created 
by  the  State  of  Minnesota  in  honor  of  the  Lindbergh  family, 
there  to  do  honor  to  his  name  and  fame,  for  he  was  a  great 
student  of  public  affairs  and  a  great  man.  He  did  his  best. 
but  the  march  of  Morgan  millions  did  not  stop. 

Drawn  in  from  every  corner  of  the  land,  and  from  every 
land  beyond  the  seas,  these  millions  came  rolling  into  the 
coffers  of  the   House  of   Morgan   and   other   international 
bankers,  and  were  marshaled  and  drilled  to  go  forth  and 
conquer  America  and  the  whole  round  globe.    At  the  com- 
mand of  the  marshal  hunself.  they  rolled  forth  over  hills 
and  mountains,  through  the  valleys,  and  over  the  prairies  of 
our  fair  land,  dropping  into  the  tills  of  great  newspapers 
and  magazines,  great  radio  chains,  mighty  business  houses: 
filhng  the  pockets  of  lecturers  and  propagandists — to  our 
undoing.    They  marched  on.  these  Morgan  millions;  and  for 
every  dollar  that  rolled  forth  a  string  was  led  back  to  WaU 
Street  and  the  lairs  of  the  Money  Trust,  until  free  govern- 
ment trembles  in  the  balance  and  democracy  is  in  danger. 
They  demand  the  best  blood  of  our  sons  to  save  their  in- 
festments  abroad.     Whole  cities  and  States  are  enslaved, 
and  the  Nation  itself  subjected.    Who  shall  save  us  from  the 
slavery  of  the  Money  Trusf     The  answer  is  a  great  na- 
tional labor  party.    I  should  like  to  call  that  party  •  Parmer- 
Labor  •'.  as   we   do   in   Minnesota — a   party   rooted   in   the 
massei    Ninety  percent  of  our  people  are  farmers  and  work- 
ers by  hand  and  by  brain,  cemented  by  veterans  of  all  wars. 
The  courage  and  danng  of  the  soldier  is  needed  now.    This 
Is  no  time  to  sleep.    We  must  rouse  ourselves  to  the  defense 
of  our  own  America.    We  must  forget  entanglements  abroad 
and  solve  our  domestic  problems  at  home.    No  nation  can 
carry  a  world  on  its  back,  not  even  at  th«  command  of  the 


marshal  of  the  Mbrfite  millions.  Stupid  diplomacy  must 
cease.  Americanism  must  be  revived — the  Americanism  of 
Washington.  Jefferson.  Jackson,  and  Lincoln.  Standing  on 
our  own  ground  In  mighty  America,  we  can  free  ourselves. 
Wc  can  shatter  our  chains.  We  shall  be  free.  Liberated  by 
labor.  Inspired  and  strengthened,  we  shall  build  a  greater, 
better,  and  happier  America,  an  Inspiration  and  an  example 
to  all  ttie  peoples  of  the  earth, 

TMi  Moi;si  coupnouiam  oir  viterams'  LgoisLAtioii 

Mr.  JORMflON  of  Oklahoma.    Mr.  Speaker,  one  of  the 
flrst  bills  paeeed  by  thu  session  of  Con«reee.  now  about  to 
draw  to  •  aloM,  wae  Um  eo-ea»ed  "  leonomy  Act  "    There 
were  eosM  fMetleni  provletene  In  ttie  economy  Act  an4 
there  were  ileo  some  thai   were  tt  lettfl  qtttfllMMMt, 
Among  the  leverftl  previiMM  WM  fM  redueliii  iU  FedtrAl 
salariee,  \nf\u4ln§  a  IIJM  MJtUiim  9t  Mtoriei  of  MMilMfi 
el  OMtreee.    One  «tiMit«n«M«  irtiiflM  wm  (hat  reWiMiii 
to  ileftMe4  vtlorine,    Inumufli  ■i.tho  PfUMmA  H  tM 
United  ftftleiMlMd  lor  the  MiMMirilMlfMfariM^  ^m4 
»t  the  mmho  umo  mmiwI  MMi  Oowptii  tmi  wm  it*' 
MM  OUf  dilltili  voierane  wouM  Iw  IfMlMl  lNim»nely 
lufttf,  II  WM  pMMd  ilmoet  iwuMUmMHlr  Mi  without  > 
tfotoote.   BeoouM  of  mr  linoifo  imm  lo  mmmI  lir  our .    . 

and  beloved  frssldent  in  his  deierminellon  to  place  iht« 
Oovemment  on  a  sound  and  a  stable  basis  and  bring  about 
complete  ccorwmlc  recovery,  and  for  the  further  rea*on  that 
I  was  pledged  to  vole  for  all  measures  proposing  to  reduce 
expenses  of  loveniment,  I  supported  the  Economy  Act, 
BUDorr  DiascToa  ruouvvoATU*  uMuaaoMaaui  auuia 

When  that  part  of  the  act  relating  to  veterans  was  turned 
over  to  the  Director  of  the  Budget,  sometimes  referred  to  as 
the  "  Copper  King  '.  to  administer— that  gentleman  who  ap- 
parently knows  little  and  cares  less  about  the  '  forgotten 
man  " — we  began  to  realize  that  entirely  too  great  a  portion 
of  the  economy  program  was  destined  to  fall  on  the  weary 
backs  of  our  disabled  war  veterans.  But  we  were  shocked 
and  chagrined  when  the  new  Budget  Director  announced  his 
rules  relating  to  our  disabled  veterans.  We  saw  the  sorry 
spectacle  of  the  halt,  the  lame,  and  the  blind  l)elng  turned 
out  of  Government  hospitals  without  a  moment's  notice.  We 
learned,  to  our  asuiement,  that  veterans  who  v/ere  actually 
bed-ndden.  homeleas.  helpless,  and  without  funds  were 
turned  out  without  mercy  on  a  friendless  world.  We  actually 
saw  blind  veterans  who  were  hailed  as  heroes  only  a  dozen 
years  ago  ordered  to  be  kicked  out  of  Government  hospitals, 
where  there  are  now  hundreds  of  empty  beds.  We  learned 
that  this  high,  mighty,  and  all-powerful  young  Budget  Direc- 
tor had  ordered  and  decreed,  under  his  merciless  and  unrea- 
sonable rules,  that  battle  casualties  have  their  compensation 
cut  40  to  80  percent.  But  he  did  not  -stop  there.  He  went  to 
work  to  cut  off  or  unreasonably  reduce  compensation  of 
helpless  and  dependent  widows  and  orphans  of  our  war  vet- 
erans who  died  of  service-connected  disabilities.  It  is  almost 
unbelievable  and  inconceivable  the  crimes  that  have  been 
proposed  to  be  committed  in  the  name  of  economy. 

>«trST   ISBOLALIZK   RSCITUITIONS 

No  soonrr  had  those  harsh,  absurd,  and  unbearable  rules 
and  regulations  been  promulgated  and  announced  by  the 
Budget  Director  than  a  storm  of  protest  came  thundering  to 
Washington  from  all  over  the  land.  Both  in  and  out  of  Con- 
gress protests  were  heard  and  demands  made  that  those  un- 
reasonably harsh  rules  be  liberalized.  I  am  glad  to  say  that 
I  was  one  of  the  first  Members  of  this  House  to  demand  that 
we  right,  as  far  as  possible,  the  terrible  wrong  done  our 
disabled  veterans  In  the  passage  of  the  Economy  Act. 

Speaking  on  the  floor  of  the  House  on.  May  5  last,  in  .sup- 
port of  my  Concurrent  Resolution  No.  17,  and  in  opposition 
to  frenzied  application  of  the  economy  knife  In  cutting  vet- 
erans' benefits  by  the  Director  of  the  Budget,  I  pointed  out 
that  Director  Douglas  had  gone  far  beyond  what  Members  of 
Congress  who  voted  for  the  act  felt  would  be  the  extreme 
limit  of  the  burden  to  be  imposed  on  veterans.  I  demanded 
that  the  rules  promulgated  by  Douglas  be  liberalized  at  the 
earliest  possible  moment. 
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)u:r.^:  to  (::s<-'i5s  the  subject,  I  said: 


I 


Mr.   Speaker.   I    think    I    hva    \    :    ini;    thp    sr -.r.ment    at   not    ^-ri'v 
the   ex-aervlce   men    throughout    thr    N;\tioT\   but    c:    ail    p.itru^i. 
cltiaeoa   oi    aU    crercU   and    politicul    iH.rhs    whi-n    I    nay    t:>»t    u  >- 
country  will  hold  to  account    tl.is  Coiiirrt  ,s  umi   i)\o-^   :*     ,.  :;  .i,.t 
for  thla  leglslRtton  and   for   mtrr.inl-t' .-'r,i:   (>«:nf   if    t^^r    u)':.   -n. 
bort  ttut  bmat  at  the  Wcrlrl   Wer    nn  w»n  un  frpanlxh  Wiir  v.  i.  r  w, 
ar»  SUtomatlcaHy   cut  or    hwI    ■rr-nten    la;:Mi;iaiiely   ni;  I    \;:i".vr  ;i,. 
tbattoaUy.  aa  Director  o;    u-    LuUtCfi  i)i>i,  >.!.,  lujti   cun-ai   ii  n.". 
seen  deiermti 


lined  to  do 

AfMi      I    li-i  ,  viv|   !, .^  r.uhjpit  brW'flv  on  tJip  Hou.sr  fl;  or 
M  ill  "I  '^"  MH'f  !'.D  ol  .May  20      Arn'nitj  otJifr  thimr';.   I 


said 


'I  '  I n» '   ( .1  (  fi cj(,r! 


1    rt'         •'  '      ''■'"     •"•■r-     t-.    »>,t/f     nrw.Milr     pf'r<».*»    ^fntt1<"      •'>»>     l.c>i'< 

'*""  '    '     "' "-1    <"'  I   '' ntp.,mit}nh\m  rrt*  Mii^r   Im  it  iii' h   ti...... 

"  .I.      ,  I       ,,.'.,,.'■>    .f     Ih    ■■    M»,«    II. at     „,,.    |,,.,|,,     ,,|     I. 

•         •       '  I  ,  '    <  I    I  »  t,«      w  I,,,,,,      (      »,),,,«      (,(   .  .,,,,,,il|  »        t..|  1 

'    ■     '     ' •    ''•'•    ""•••       A»   '<*'"    *tn»   ltiUt>  imiiitt    yi^'t    I    , 

' '^    •■•  '     "'    H«'t((«("  "•    «iv».»,     («*•    Uf    ii.mt    It, 

'         ■  I     '  "'"     ■•■'     '  >'i,li-ii  u>  t       uli•^     l.(,>«ii«a«j     1,1     n,f     i.n,,  .  n. 

'  '•.<■■!    I'V     ■'.,»     el.  ill     rucKtkMl       1     nt.ir     ht-ta    |.|itt     ).■,*     II.., I 

'•    '     ''■■•'     '■'•    li''">«    (•■(i(«U.    \h    M»«li<ii    141*1,1    IhriuiuM.'. 

■••'I    <'■      •<       "111    I      ...111. I    II, e    wfHl.rf    Ihul    )•   nvWJii.iiy    al.,,ui 

''■      ''        '      '"    "■  '"V     "'     "111     <M*»Ul«il      Watt      VtU-rall*     m,it>i>e     ilriMtLft 

a' '     I .    .-  I ..» I  u  111  1 . .M   J ,.1,1  ,M 

.M..>  1  11.1(1  ih.if  ffuiiiii,^  the  Prehid^nt  had  received  murh 
II.  :.:  m:...:  ;,  ■;,  Du  ,•  ,ibjc(  t  of  \  t  tf rans'  uffairs  from  Monit- 
ol  '.'i.r^  wiium  he  irutLfd,  1  have  Uken  the  liberty  to  diKUv^ 
the  !;,;i!ti'r  w.'h  h:ni  on  .s<'vi-ral  occasions,  and  I  am  i:\nd  to 
buy  ihnt  oir  Chiri  Kxccutive  haa  shown  deep  interest  iii  the 
dlsab:.(i  vcn'rari.  and  has  :n.sifted  from  the  begirm:nK  that 
he  d<>:ri'.s   to   ■,(  e   e.  t.-ry  .service-connected   disabled   veteran 


adfxii. 


"ly    -arcd  :o; 


liv^L;»£     C    NU'ROMISE     BU.I, 


A  few  days  ago,  after  a  copi.-nitipe  comprised  nf  scvoral 
Members  of  Congress,  in  whom  this  House  has  the  i;tmc>t 
confidence,  had  conferred  .srvc.'-al  tunes  w:th  the  Pre5:dent 
of  the  United  States  and  had  reached  an  agreement,  the 
House  passed  a  coniprcmi  c  resolution  proposing  to  liberal. zo 
considerably  the  r.iles  and  regulations  I  have  referre^i  to 
relating  to  our  disabled  veterans. 

This  compron  ;.■-.■  b.:i  that  seems  destined  to  pas-?  is  not 
all  that  many  of  u.s  h.ul  firwntly  hoped  for  by  any  mean-. 
but  It  does  prnrx^M■  r,,  pi;u>e  300,000  service-connected  dis- 
abled war  vete:;i:..s  b.».  k  ov.  the  rolls  who  had  been  notihed 
they  would  be  cut  off  enti-elv  it  proposes  to  restore  36.325 
widows  and  orphan-  cf  veterans  who  pas.'^^ed  to  the  crreat 
l)eyond  because  .,  f  .>~er\  :ce-eonnected  disabilities.  It  keep.s 
on  all  the  presumptives  iH-ndm??  a  review  of  their  cases  by  a 
new  h,,\'fj  'n  hi-  ar.fe,:M'p(i  by  the  President,  and  the  burden 
of  proul  'Aill  f.-^i',:  Oi,  the  (Jovemment  to  show  that  such  ca-rs 
are  not.  in  fa.  •  of  .^  :■. lee  nn^r.n.  And  .so.  feeling  that  hulf 
a  loaf  is  better  'han  i^othin^:  at  all.  I  have  reluctantly  de- 
cided to  join  ■■Ui  h  r  u^'^TandInc:  veteran.s  as  Wright  P.^tm^v 
of  Texas.  ai;o  (.Jmhixin  Bfowmtng,  of  Tennessee,  who  servnj 
on  the  special  committee  appointed  to  confer  with  the  Presi- 
dent in  supporting  the  Hou.-^  compromise  bill. 

The  Senate,  after  much  debate,  refu.sed  to  concur  in  the 
House  resolution  and  has  sent  to  the  House  what  is  known  ...5 
the  "  Steiwer-Cutting  ampndm.rnt  ",  which  ls  more  libera!  in 
some  respects  than  the  House  compmm.ise.  On  th"  rthe:- 
hand,  under  the  Steiw*  r-Cuttir.::  amiCndment  it  would  be 
possible  to  place  back  on  the  rolls  every  retired  cflirrr  vsith- 
out  cutting  his  retiremen*  pay  a  dollar.  When  Congress 
passed  the  Officers'  Retirement  Art  we  were  told  there  would 
be  some  700  emersrency  oTiccis  to  come  in  under  the  law  bu* 
because  of  a  decision  rendered  bv  the  .'\tto:-ney  General  of 
the  United  States  more  than  7  000  emerrency  ofSccrs  were 
placed  on  the  rolLs,  iiid  a.^-  a  rrnilt  we  have  seen  many  able- 
bodied  men.  wenl'Jiy  '—  \vi*h  pood  positions,  driving  their 
expensive  cars  and  at  t>ie  .same  time  pulling  down  handsom.e 
salaried!  in  the  form  of  retirement  pay  of  from  $200  to  $800 
per  month.  This  retirement-pay  abuse  has  been  unreason- 
able and  unconscionable  and  cannot  be  defended.  Now,  how- 


ever, thL.-^  pay  roll  of  7.000  retired  officers  has  l>een  reduced 
to  less  tl.an  1  500  undi  r  tlie  Economy  .^rt 

>.!"  Si?euk:'r.  I  a-  n-^t  he^ita'e  to  say  th:i*  I  v-uld  m,U"h 
prefer    the    Con:i..::v     amrn.inui.t    to    tiir     St.  .v.tu -Cutting 

•  iMi'ndment,  or  wha*  :  k:.  wn  ;...  the  ^  h  u.'^  < ' -nr'  .m,  o  ", 
bu"  the  Cnnally  amciuiuit  lu  v  ,,. -,  n<  mt  m.»'.;  u  .;.  tb"  li.uise 

'f  K.  pi'M.Uatives.  i.ini  -.v  r  weir  t-ud  ,;  ,i*un*-:  i  \M  .  .[  it 
■  liuiJi  1  bi  ;>.is,M(i  \)v  C'"Mi.:reN  ,  I  do  -..A  ptr'tnl  ro  '.liv  M-. 
.'-'^x'i  '.>-r  til,..;  I  alii  ,.'  ;,li  i-aiifUMi  vuli  the  iKiniu-^'  ,  ■.  •,. 
!»r"n.i..e  biif  I  ,!•),  e.iiiv.niri  t]\,\  <n  f.n  n<  i  hi-  j.t.';*M,t  = 
'-'*'''  •  (  I  I-r  I"  li'  (!  I'  p.  fu'f  I  ju  V  I'M  11  ■  !o  'fik«'  !  r:,it  or  i  ..th- 
'it'  *•'    '*i<       A.  'U'    oid  djukv  -rtMl.       I   h.'.d   ;>«ih»>i    t  ^k''  n   lit'l'^ 

II      •U.ltn   '  l.ifl      Mil'!    lu    i'f  I     H  li    ).      fiof  hoi 

■fbi  I'M  ,(li,,t  ),,.  .  >-(;it»il  fli.ifly  Ihi'i  b,"  ■*..  .Ill  I  vfl'i  Mu< 
'''■•■  ''  '■''  •'  '  '  iiMii  I  'If,,.  ,,i  „,,<)  itti^mmWv  I  i]i<  f./.t, 
'»»'*'  "  HI  '  <  l'(  '!>'  M  '  p'  M'.iMilit  ,  ,,(  )(ir.|,ii,a  10(1  00(1  •«M(it  ,' 
ib'ubli'l    Will       iliiMh      f.i.iri    KiJivii.i     I  (.»M}i«M  .  0 1  t.,|p    1,1,1     f.ii 

'»"*".!'      Ill     ^1  if, .1,1,      ,,,.,,       Ihnli     .JlJhlHl     Wn\nW:     ulnl     'M|,| j 

''""1     lb'      I'iic     ..(      V.  I  1  1  (JIM-     iftlii,     'lit  i|     ',(     .i<  1  n(  ,     If, I, I. ..U. I 

•  li-mleUlit,:        V,'i     i,|r.,   (imU/«    II,, it    «;  |  r,   ,„  ,    ((r.nUl    n    li'i    Mn,    U 
(ill    ti   rtr,    yi.ii     I, ill    I, ri.lv    f-)j«iji;;||    VV   u    vil.lod    i*|.(,    i..    Ml    pi  i 
.iM    lli.ul/Uil     Iril     i.-    (il)..l<ir    III    iilMiM^    .-u  I  '.  li  I.    (  1,/iiti  I  I  ,1,1,     ,,i,il 
V»'l     I'H'I     .s    bMIrl     lluiu    luilil.Ui/         WliKi    ;U«li    (i»r|,ilj    ill    1  I  iil 

I    ViUlrtl...   a.-.   I'.ilJl.ih    iiliU    Uwnwiilr  u   .-a>    Uu.;    |i«  j  :i , .  I  it'    inllipli; 
I    i>'''-t      >:-■     !bl       ..!^      hi    -\      p<  ;,.-.■;, bli-     tu     .•>!  (   I J !  f       iiDVi        1      .1111     W  ij  1  .  J  n{ 
I. J    Ukf     t.'ifiu    al     liit-ii     Wiitil     anU     fali^pml     [Ju-    'i  uiniJi  i  lj.;.-:i- 

Mu.'o  veUiuu.'.  u.  (Jklalioriiu  huve  wiiLieii  uiul  vMit-d  iiii-  ii> 
.-■Uppolt  Liie  \,ry  be;.t  bill  pOh.Mble  lo  :*<.-cUli-  (Hit  to  make 
e\e!v  ttluil  t.j  i);t'vei.l  CuiiHiti,:,  froju  aajiUinunK  uuth.  uL 
douij^  auy'iuuf-'  i',i  liui  disabled  vt'ttran.s.  many  of  wliuiu 
•A  .11  be  ihroun  upon  charily  if  cut  olT  eiiL.relv  July  1. 

1      Permit  me  to  .say  I  \va-<  dwpiy  impressed  with  the  speech 
I  of  our  bt'ic\ed  and  venerable  member  of  the  conmiittee  : :  oui 

North  C.ii.iiina.  Mr  Por  who  rem.mdcd  us  Tluti  there  -s 
going  lo  be  another  day:  that  wiiei^.  Coiuvv^^i,  recc.:\ene:.  n- xt 
January  there  will  be  more  favorable  veteran  legislation  Let 
me  say  that  I  L':-,e  n.:u:ee  here  and  now  th.it  I  also  e.xjject  to 
.lom  in  t\e'-y  rtH.Nonaoie  movemerit  to  furtlier  i.;)erul./i  the 
Douela.--]iiriv-  :ui'-  and  also  to  furtl-:er  ir.c.  .Uy  cr  reu'eai 
that  part  oi  the  Econemv  Act  that  i-.  ixun-  ;;dni:i.ist'-r:  ci  ro 
untau-;y  tc  our  dI^ac;ed  veu  ran^  aud  their  widcwr  anu  :- 
phall'-. 

\\  hi,  i:  C^..r.-re.s.<.  meet:,  aeain  ne.xt  January,  or  iJO.s>iblv  tje- 
fore.  I  am  cor.lident  it  will  not  be  such  an  uph.ll  hch:  :j 
seeurr  nuiie  f.t\(,>rabie  considerat'on  for  our  disaokd  veteruns. 
But  our  ieatieiN  wil!  no  doubt  dem.and  to  know  how  and  •.",  ;;e-e 
We  propose  lo  ept  ihe  muney  In  tint  connection  I  c;-.ll  atten- 
tion to  House  Re^oiutIOIi  4366  uitroduced  Dy  mt.  ii,  U\c  eariv 
part  of  thi>  .session,  ana  which  lias  bt-en  sleep. nt;  ;>eaeeful!y 
in  the  Committee  on  Ways  and  Means  for  several  wt-ek  I' 
propo.=;e.s  to  tax  ^ale--  of  .stock  exciian^es  and,  if  pa.-.>ed.  w-',...  ! 
bring  ini>)  a  a^^ijli\>d  Federil  Treasury  aix)Ut  5400,000,003 
every  year.  I  iiere  ai.d  uov,.  m  ihc  cioMng  h.'ur.--  oi  ihis  ,-c  — 
sion,  fii\'e  ii^.iice  that  I  siiail  renew  my  figlut  when  Congre--.^ 
re.  ...n-.ene.s  to  force  the  W'Al  Stiet-t  stock  ramblers  ir.aiiy 
ol  whom  were  w^r  p^ufjteer^.  to  :.ay  a  more  ju.,l  .-^h^re  ol  ih--? 
burden.^,  uf  t^ovt.  riuncn;,  aad  tiiu.s  aid  in  caring  \vt  our  cis- 
abltd  Vftcrai..-. 

If  it  is  only  a  quesnor.  of  pettms  the  meiie-,  thtri  I  ;r- 
speetfully  suggest  that  Corigres.<;  might  pu,s.s  a  nv.:  incoine- 
tdX  bul  With  teeth  in  it.  If  tne  Mellcr..s,  ihi  M;ll>.  the 
Mitchells,  and  the  Morg;in.^,  and  other  tax  ev^uu  :■>  and  war 

p.--wae.>  v^..i  j.>,.\  the.:  , ,.  t  -i..i:e  or  income  t..\.e,^  there 
uhl  be  :'.i.j  m<..re  deh,  ,i::  ii.  tiie  r>deral  Trea-ur}-.  If  thp 
\^  ah  t^triit  eiuwd.  witn  its  biouica  bondiioldt r.^,  an::  those 
With  tax-ex' u.pt  SL-eui.iie-  co';;::  oe  biou/ht  to  just.ce  tiiere 
would  be  ar.  ui.i;ree.;-u*:'nicd  sur;hu.-  in  th'  T.easury,  Ali  :r 
di.-a.jleu  t;iK.  bdtlir- >carred  \'eterans  ceUid  be  tre.,tea  n.:- 
maneiy.  Wuiuv^.s,  urpiian>.  and  aged  dependeni.'-  of  f.ur  d.s- 
abled  vetera::>  could  be  ad.^'quateiy  cared  lor  by  ttus  Gote:-n 
me:h.  and  tlicrc  would  be  a  sufficient  o\ersuppiy  of  muney 
in  the  Treasury  tu  pay  every  veteran  in  the  Uuited  Stales  of 
Auienca  lu.o  bon.U6  in  oxsh. 
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Tins  sxmwMX  pttupose   or  all  law   is   to   establish   social 

JTJSTICZ.  THE  BASIC  PROBLEM  IN  ALL  ENLIGHTENED  GOVERN- 
MENTS IS  AN  ETHICAL  PROBLEM.  AND  WHEN  SOCIAL  JUSTICE 
AND  EQUAL  OPPORTUNITIES  ARE  SECURED  FOR  ALL  CITIZENS  AND 
ALL  VOCATIONAL  CROUPS.  THE  ULTIMATE  END  OT  GOVERNICXirT 
SHALL  HAVE  BEEN  ACCOMPLISHED 

Mr.  LOZIER.  Mr.  Speaker,  recently  I  received  a  large 
number  of  letters  from  Columbia,  Mo.,  protesting  against 
any  increase  in  taxes.  These  letters  were  written  on  plain 
paper,  some  were  from  worldngmen  and  workingwomcn.  and 
obviously  all  were  from  persons  in  humble  stations  of  life. 
The  similiarity  of  the  language  justifies  the  inference  that 
they  were  written  at  the  suggestion  or  by  the  procurement 
of  some  person  who  was  taking  advantage  of  their  credulity 
to  create  a  false  impression  and  perhaps  engender  a  spirit  of 
bitterness  or  class  hatred. 

While  doubtless  all  these  letters  were  from  good  people 
who  perhaps  have  just  complaints  against  the  ever- increas- 
ing cost  of  government,  and  who  have  suffered  under  our 
highly  artificial  and  maladministered  economic  system,  yet 
in  all  probability  the  writers  of  these  letters  pay  very  little 
if  any  Federal  taxes,  and  the  taxes  of  which  they  complain 
are  levied  by  the  State,  county,  city,  and  school  districts 
for  State  and  local  purposes,  and  with  the  levying  of  which 
Congress,  the  President,  or  the  United  States  Government 
has  nothing  to  do. 

On  reflection  the  writers  of  these  letters  will  doubtless 
realize  that  taxes  on  their  farms,  homes,  and  personal  prop- 
erty are  not  imposed  by  Congress,  but  by  the  State,  county. 
or  city  governments,  or  by  school  districts.  In  fact  the  tax 
load  that  is  crushing  the  masses,  or  so-called  "  common 
people  or  middle  classes  "  are  what  we  call  local  taxes  levied 
by  the  States  or  some  subdivision  or  agency  of  the  State 
Oovernment.  Not  one  person  in  fifty  pays  a  Federal  income 
tax.  The  masses  do  pay  certain  excise  taxes  imposed  by  the 
Federal  Government,  for  instance  on  autos.  auto  parts,  and 
accessories,  trucks,  radios  and  phonographs,  mechanical  re- 
frigerators, firearms  and  shells,  sporting  goods  and  cameras, 
matches,  candy,  chewing  gum.  soft  drinks,  toilet  prepara- 
tions, furs,  and  jewelry.  Taxes  on  these  items  are  least  ob- 
jectionable if  we  are  compelled  to  resort  to  excise  taxes  to 
help  meet  our  national  expenses.  These  excise  taxes  yield 
approximately  one  half  biUion  dollars  revenue,  and  while 
many  of  these  taxed  articles  are  in  a  sense  considered 
necessaries,  the  bulk  of  these  taxes  do  not  fall  on  the 
poor  but  are  paid  by  the  people  of  wealth,  or  by  the  middle 
classes  who  are  better  able  to  bear  this  increased  burden 
than  the  workmgman  or  those  in  the  humbler  walks  of 
life.  On  oil  and  gasoline  a  heavy  tax  is  levied,  but  the  major 
portion  of  this  tax  is  unposed  by  States  and  municipalities.  I 
•nd  only  a  small  part  of  the  revenue  from  oil  and  gasoline 
llnds  Its  way  into  the  Federal  Treasury.  i 

The  United  States  Government  for  its  principal  source  of 
revenue  relies  on  import  or  tariff  taxes  and  on  taxes  on  the 
net  incomes  of  individuals,  corporations,  and  big  business 
or  organizations  and  on  inheritances,  estates,  and  gift  taxes. 
In  1929  only  4.000.000  men  and  women  filed  individual  in- 
come-tax returns,  and  less  than  two  and  one  half  million 
had  incomes  that  were  taxable,  or.  to  speak  with  more  ac- 
curacy, on  the  face  of  the  returns  less  than  two  and  one 
half  million  persons  in  the  United  States  had  incomes  that 
were  subject  to  taxation.  In  other  words,  in  the  prosperous 
year  of  1929  only  1  person  in  50  in  the  United  States  paid 
an  income  tax  to  the  Federal  Government.  These  two  and 
one  half  million  individuals  had  a  net  Income  of  approxi- 
mately $25,000,000,000 

That  same  year  509  000  corporations  filed  returns  showing 
a  net  income  of  approximately  $11,000,000,000,  but  only  269,- 
000  showed  taxable  incomes.  The  two  and  one  half  million 
individuals  who  in  1929  had  twenty-five  billion  net  income 
paid  the  Government  $1,000,000,000  income  taxes,  while  the 
509.000  corporations  that  had  a  net  income  of  $11  000  000  000 
paid  $1,000,000,000  income  taxes. 

But  I  am  ?lad  to  get  these  letters  from  these  good  people, 
many  of  whom  are  doubtless  on  the  borderland  of  penury' 
and  who  are  the  victims  of  social  injustice  and  who  are 
suffering  from  the  e\^  effects  of  an  economic  system  that 


t  has   inequitably   distributed    the    burdens    and    beneflta    of 
Government. 

Like  them,  I  am  opposed  to  increasing  taxes.  Like  them. 
I  favor  a  radical  reduction  in  the  expenses  of  government — 
Federal.  State,  and  local.  I  have  vigorously  cooperated  with 
President  Roosevelt  in  measures  that  for  the  next  fiscal  year 
will  reduce  Government  expenses  one  fourth,  or  $1,000,000,- 
000.  In  my  10  years  in  Congress  I  have  consistently  and 
continuously,  by  voice  and  vote,  endeavored  to  protect  the 
Treasury  of  the  United  States  from  raids,  and  ha  .-e  thrown 
my  influence  in  favor  of  rigid  economy  in  the  conduct  of  our 
Government  and  In  the  expenditure  of  pubHc  funds. 

The  .supreme  purpose  of  all  law  is  to  establish  social  jus- 
tice. The  basic  problem  in  all  enlightened  governments  is 
an  ethical  problem,  and  when  social  justice  and  equal  oppor- 
tunities are  secured  for  all  citizens  and  all  vocational  groups 
the  ultimate  end  of  government  shall  have  been  accom- 
plished. 

Our  business,  economic,  and  governmental  policies  should 
be  so  impartial,  ethical,  and  equiUble  that  they  will  not 
create  on  the  one  hand  an  oligarchy  of  wealth  and  privilege 
and  on  the  other  hand  produce  a  sullen  mass  of  rags  and 
misery.  The  great  gulf  fixed  between  those  who  are  exceed- 
ingly rich  and  those  who  are  distressingly  poor  can  and 
should  be  narrowed  and  bridged  by  sound  and  just  business 
pohcies  and  a  more  equitable  distribution  of  the  benefits  and 
bLU-dens  of  government. 

Unquestionably  the  American  people  have  a  just  complaint 
against  the  Federal.  State,  county,  and  city  governments, 
all  of  which  have  in  the  last  12  years  unreasonably  increased 
the  cost  of  government  and  the  burdens  of  taxation.  Be- 
fore the  World  War  the  Federal.  State,  and  municipal  gov- 
ernments were,  as  a  rule,  conducted  on  an  economical  basis 
and  the  contribution  of  the  average  citizen  toward  the 
expenses  of  government  was  so  small  as  not  to  constitute  a 
i  burden. 

But  following  the  World  War  not  only  the  United  States 
Government  but  all  State,  county,  and  mimiclpal  govern- 
ments embarked  on  a  career  of  prodigahty  and  wastefulness 
in  the  expenditure  of  public  funds  which,  of  course,  necessi- 
tated an  enormous  increase  in  taxation.  All  goverrunental 
agencies  seemed  to  proceed  on  the  theory  that  money  grew 
i  on  trees  and  that  there  was  no  limit  to  the  capacity  of  *he 
American  people  to  pay  taxes.  Federal  taxes  were  increased. 
State  taxes  were  increased,  city  Uxes  were  Increased,  county 
taxes  were  increased,  an  increase  all  along  the  lines,  to  pro- 
vide funds  to  meet  the  lavish  and  grossly  excessive  expenses 
of  our  local.  State,  and  National  Governments. 

For  12  years  the  American  people  have  been  living  In  a 
fool's  paradise,  spending  money  like  a  crew  of  drunken  sail- 
ors, taking  no  thought  of  the  morrow,  and  seemingly  not 
realizing  that  this  saturnalia  of  extravagance,  this  hurricane 
or  prodigality,  this  bacchanalian  dissipation  of  our  resources 
could  not  continue  forever,  and  that  sooner  or  later  they 
would  reach  the  limit  of  their  resources,  the  dance  would  be 
over,  and  the  time  would  come  for  them  to  pay  the  fiddler. 
In  1932  the  income  of  the  American  people  was  approxi- 
mately $60,000,000,000.  All  governmental  expenditures  that 
year  approxmiated  $15,000,000,000.  or  one  fourth  of  the  total 
national  income.  That  is  to  say.  $1  out  of  every  $4  earned 
by  the  people  of  the  United  SUtcs  in  1932  was  required  to 
pay  taxes  levied  by  the  Federal.  State,  city,  and  county  gov- 
ernments, or  by  other  governmental  subdivisions  of  the 
States.  Of  the  $15,000,000,000  Uxes  paid  in  1932.  $4  000  - 
000,000,  or  approximately  30  percent,  were  for  taxes  levied 
by  the  United  States  Government,  and  $11,000,000,000,  or  70 
percent,  were  for  Uxes  levied  by  SUtes.  counties,  cities, 
school  districts,  and  other  subdivisions  of  the  State  gov- 
ernments. 

The  increase  in  the  expenses  of  the  United  SUtes  Gov- 
ernment has  been  much  less  than  the  increases  in  the  cost 
of  State,  county,  city,  and  local  governments.  Of  the 
$4  000.000,000  expended  by  the  United  States  Government  in 
1932.  $3,000,000,000.  or  three  fourths  of  all  expenditures, 
were  on  account  of  war  debts,  expenses  of  the  MiUtary  and 
Naval  Establishments,  and  for  pensions  and  compensation 
benefits  to  war  veterans,  and  $1,000,000,000.  or  one  fourth  of 
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expenditures,    were    for    all    othe: 

•:,e   n:a.i«;r  expenditures  of  the  Federal   Goverr.- 
a;jproxunau?ly  as  follow.s: 


ci.aiar.-^.  uitcrest  on  Liberty  bonds  and  other 
t    .;;:tie.'^;  SI  000.000.000  to  veterans  of  all  wars 
c   ,.ti:u^ra.>^.   $1,000,000,000  to  Federal  employees; 


including   all    olher 


Oiu   L;.;;.^ 

Gove:  ii::;ti. 

and  thOi 

$  1,000. 000. 0(mj   toT   miscellaneous   items 

Go  veil  unci.'   cx^k  i.Sf. 

Most  certaiiil.v  1  favor  a  reduction  of  taxes  by  the  Federal 
Governnun'.  but  at  Lht  .same  time  the  people  should  demand 
a  substanl.al  reduction  in  Stale,  county,  and  local  taxe.s, 
because  iht  larger  part  ol  our  tax  load  comes  from  local 
ratiit  r  thar.  Federal  taxation.  I  am  glad  to  know  that  the 
I'aik  acii!.::i:.^Lration  has  radically  reduced  SUte  expendi- 
iLircs.  v,hui..  of  course,  means  a  substantial  reduction  of 
taxf.';  Ill  MLssoun. 

Smee  1921  the  total  annual  cost  of  government-— Federal. 
State,  ar.d  IcK-al — ham  increased  from  ten  to  fifteen  billion 
dollars.  The  i  hief  reasons  for  the  higher  cast  of  govern- 
::.'  ■•  a:'  a^  :  ilous;  In  the  SUtes  one  half  of  all  revenues 
A.i.  .sp<  nt  on  the  public  construction  of  highways  and  build- 
lIl^;i:  and  education.  In  the  Federal  Government  70  percent 
wH.s  •'xpeiided  on  Llie  war  debt,  for  the  maintenance  of  our 
.Iriiiy  aiid  Navy,  and  for  pensions  and  compensation  to 
veterans  of  all  wars  and  ihcir  dependents. 

A  recent  Senate  investigation  showed  that  Mr.  Morgan 
and  his  bu^^ine.ss  assoriate.s  and  many  other  owners  of  great 
fortune  l.ave  for  many  years  wrongfully  avoided  pajTnent 
of  in(  i>mt  l*ixes  and  have  not  been  contributing  their  just 
prop<ii:ioi,  of  the  e.vpenses  necessary  for  the  maintenance 
of  lull    :n.^tit:iti(i.ns. 

"Vh:-  .1  (i<  fpn.  :ble  prart:ce,  this  unpatriotic  and  unethical 
condu.  t  ha.^  b«'eii  .<u.sp<^'cted  for  many  jrears;  but  under  the 
sinist^T  and  cymcal  adnuni.stration  of  the  Treasury  Depart- 
ment by  Mr  Mellon,  tolerated  if  not  directly  sanctioned  by 
Presldenl^  Hard;nt:.  CooLdpe,  and  Hoover,  these  rnalef Victors 
of  great  weal'h  thi^so  fiiiancial  pirates,  these  economic  free- 
booters hav»  been  p.'-otected  by  technical  Treasury-  rulings. 
and  by  ambiguou."^  .md  ingeniously  constructed  pruvislon^  m 
our  revenue  law.^^.  ,,:.,;  :;:. nLy  exempted  from  their  just  and 
equitable  pruportu  ::  of  the  tax  burdens  of  this  Nation.  Th:.- 
long-protra-. 'ed  tv  \ernir.tntal  favoritism,  this  unconscion- 
able slieiler:::;;  it  predatory  wealth  from  its  fair  anc  just 
obligations  to  the  Gi)\ernment,  this  thinly  disguised  cove- 
nant between  the  Republican  administrations  and  tax-evad- 
ing money  kings  has  excited  Nation-wide  indignation  and 
shocked  the  conscience  of  all  nght-thmking.  right-actinp 
people.  It  is  inconceivable  that  these  great  master?  of 
finance  and  captains  of  industry  who  have  exploited  the 
American  pn  pie.  maladministered  its  financial  and  eco- 
nomic a.Tan'.  plundered  the  poor,  and  monopolized  the 
wealth  aiid  pro^ijerity  of  the  Nation  .should  be  so  dead  to  all 
sen.se  of  shanu  .  .so  ungrateful,  unpatriotic,  unappreciative, 
and  unwilling  to  contribute  their  just  share  of  the  funds 
necessary  to  mainUin  Uie  Government  that  protects  them. 
and  under  which  they  have  accumulated  their  colosbai 
fortunes. 

In  conclusion,  may  I  add  that  the  Democratic  Congress 
has  enacted  a  l.iw  to  cure  the  shameful  situation  disclosed 
by  the  Morgan  line  ligation.  Under  this  new  law  Morgan 
and  his  ilk  will  no  k,nger  be  able  to  manipulate  their  prolils 
and  losses  so  as  to  avoid  income  Uxes.  The  Roosevelt  ad- 
ministration has  .set  itself  lo  ihe  ta^k  of  slopping  the  leak.'^ 
in  the  income-tax  .system  to  the  end  that  men  may  pay 
Uxes  in  proport.on  to  their  ability  to  pay,  and  in  line  with 
the  benefits  that  accrue  to  them  under  our  economic  and 
governmental  system.s.  Congress  is  loyally  supf>orting  the 
President  n  putim;:  o--  r  a  program  that  will  insure  a  speedy 
return  of  pi'i^(H^r,ty  and  normal  national  life. 

THE    Rt» 


W.) 


')F     THE 


rECI\L     .SESSION    OF    THE    SEVENTY -THIRD 
CONGRESS 

-M:  -VIKAI.)  Mr.  Speaker,  no  peace-time  session  of  the 
Congress  ever  enacted  more  important  and  far-reaching 
legislation  than  thus  special  session.  This  program  of  legis- 
lation was  eiiacted  under  the  able  and  courageous  leadership 


<  of  our  President.  FYankhn  D.  Roosevelt,  \Uvd  stand.-  otit  today 
as  the  world's  greatest  statesman.  Meincer?  ol  the  House 
and  Uie  Senate  also  sliare  m  ti;e  cied.t  f.-r  ih-:  renuirkable 
IxTfcrmance.  for  by  their  untiring  and  ceasek.s  e!lort.<  the 
emer-ieiicy  program  was  earned  through  both  House.■^  v  ;th 
ixpcd'ticn  and  dispatch. 

Evtiy  platform  ple<ige  ha.s  been  kept  and  every  preelection 
promi.se  fulfilled.  The  economic  crisis  has  been  checked. 
business  IS  already  iniprovmg.  and  the  American  people  face 
the  future  with  faith  and  corJidence.  Some  mistakes  may 
have  l^eeu  made;  others  may  remain  to  be  corrected;  but  in 
the  main  ihe  ••  new  deal  "  has  brought  order  out  of  chaos. 
and  llie  petpk  will  enjoy  a  new  concept  in  ihe  social  order 
m  our  economic  life  and  m  the  fundamentals  of  government. 
As  the  represeniaiive  of  the  people  of  the  Forty-second 
Congre-ssional  District  of  the  State  of  New  York,  to  whom  I 
have    the    iionor    of    makirg    this    report,    I    supported    the 

'  following  imporlant  measures: 

1.  The  Industrial  Recovery  Act. 

2.  The  pubiic-works  program. 

3.  The  modification  of  the  Volstead  Law. 

4.  The  resolution  for  the  repeal  oi  ihe  eighteenth  amend- 
ment. 

5.  The  emergency  banking  legislation. 

6.  The  Farm  Relief  Act. 

7.  The  Muscle  Shoals -Tennessee  Valley  Authority. 

8.  The  Wagner  hum.an-relief  appropriation. 

9.  The  creation  of  national  employment  agencies, 

10.  The  emergency  railroad  legislation, 

11.  The  Farm  Loan  Mortgage  Act. 

12.  The  Home  Loan  Mort,gage  Act. 

13.  The  Securities  Regulation  Act. 

14.  Banking  and  currency  reform. 

15.  The  revenue-producing  proposals. 

16.  Thr  reduction  of  postage  rates. 

17.  The  bill  authorising  the  President  to  reduce  and  con- 
solidate Federal  agencies. 

In  supporting  the  above  mea.sures  I  have  a  personal  feel- 
ing of  sati::faction  becau.se  m  the  mam  they  confonned  m 
their  purpo.^e.s  to  my  ideas.  The  rights  of  our  workers  were 
;ecogiii.T.ed  and  the  farmers  of  our  country  were  given  well- 
merited  attention. 

I  opposed  the  lepi.slalion  with  regard  to  the  St.  Lawrence 
River  becau.se  I  believe  thir,  project  to  be  detrimental  to  the 
welfare  of  my  State  and  the  people  I  represent.  I  also  op- 
posed the  provLSicns  contained  in  the  House  economy  bill 
and  favored  the  Senate  draft  ol  tins  measure  because  il 
was  more  just  and  humane. 

I  desire  to  comment  briefly  on  a  few  of  the  important 
measure^  wh.ich  I  have  enumerated  above. 

PROHIBITION 

The  passage  of  the  resolution  calling  for  the  repeal  of  the 
eighteenth  amendmeiu  and  the  legislation  to  modify  the 
VoLtead  Law  received  my  hearty  support,  for  I  have  been 
an  advocate  of  repeal  and  modification  ever  since  this  mis- 
taken policy  was  adopted  by  our  Government.  Already 
revenues  are  beginning  to  pour  into  the  Federal  and  State 
treasuries,  temperance  is  increasing,  and  a  better  order 
prevails. 

n.\t:cnai.   indvsthial   recovehy 

Tlii.^  legislation  wa.«  designed  to  increa.sc  employment  op- 
portunities, to  shorten  the  work  ;>eriods,  to  uisure  a  decent 
wage  for  our  workers,  to  prevent  unlair  competition,  and 
to  regulate  and  control  production. 

I  sincerely  hope  this  aU-miport.ant  legislation  will  receive 
the  enthusia-stic  cooperation  and  support  of  industry 
throughout  the  United  Stales. 

RAll^ROAD    LiTGISLAT'.ON 

In  order  to  mainiam  an  adequate  national  system  of 
tran.sportaiion  the  President  recommended  the  enactment 
of  the  emergency  railroad-transporution  measure.  In- 
cluded m  this  legislation  are  provisions  safeguarding  the 
rights  of  our  faithful  railroad  employees,  and  the  public 
interest  must  likewise  be  gnen  proper  consideration  m  con- 
nection w/uh  the  administration  of  this  act. 
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irtTSCU   SHOALM 

Since  the  termination  of  the  World  War  attempt  after 
attempt  has  been  made  to  dispose  of  this  great  utility 
located  on  the  Termessee  River  in  the  State  of  Alabama.  In 
this  session  of  Congress,  under  the  leadership  and  with  the 
support  of  cur  President,  we  were  successful  In  creatmg  the 
Tennessee  Valley  Authority  and  endowing  that  agency  with 
power  to  operate  this  giant  enterprise  m  the  public  interest. 

PtTBUC    WOKKS 

Aa  an  advocate  ever  since  the  beginning  of  the  depression 
of  a  public  works'  program  which  would  give  our  people  op- 
portunity to  secure  employment,  I  very  enthusiastically  sup- 
ported the  public  works  bill. 

This  bill  carries  an  appropriation  of  $3,300,000,000.  and  It 
is  estimated  that  by  October  4.000,000  of  our  people  who  are 
now  without  work  will  be  gainfully  employed. 

BANKING    AND    CTJIUIXNCT    KCFORM 

Among  the  Important  accomplishments  to  be  Included  In 
the  record  of  this  session  of  Congress  should  be  listed  the 
legislation  regulating  our  banking  institutions  and  con- 
trolling the  currency. 

Under  this  heading  can  be  listed  the  approval  of  the  bank 
holiday,  the  repeal  of  the  gold  clause  in  an  existing  statute. 
the  inflation  amendment  written  into  the  farm  bill,  the 
guaranty  of  bank  deposits,  the  recogmtion  of  silver  in  our 
monetary  sjrstem.  granting  authority  to  the  President  to  re- 
duce the  content  of  the  gold  dollar,  the  regulation  of  securi- 
ties in  Interstate  commerce,  the  suspension  of  home-loan- 
bank  powers,  subjecting  foreign  bond  issues  to  the  approval 
of  the  State  Department,  and  the  separation  of  banks  from 
in\-estment  affiliates. 

Other  noteworthy  measures  Include  the  reforestation  pro- 
ject, the  creation  of  national  employment  agencies,  tariff 
adjustments,  and  the  appropriation  of  $500,000,000  for  the 
relief  of  States  and  municipalities. 

Among  the  legislation  which  was  not  enacted,  although 
considered  at  this  session  of  Congress,  were  the  arms-em- 
bargo resolution  and  the  St.  Lawrence  Waterway  Treaty. 

I  shall  not  attempt  In  this  statement  to  go  into  detail  In 
explaining  the  provisions  of  the  measures  cited  above,  nor 
shall  I  be  able  to  mention  each  and  every  bill  which  was 
considered;  but  I  believe  it  is  sufficient  to  say  that  the  pro- 
gram of  the  President  has  been  adopted,  that  the  Members 
of  Congress— irrespective  of  party,  placing  patriotism  above 
partisanship— have  won  the  war  against  depression,  and 
that  Congress  can  adjourn  with  the  satisfaction  of  know- 
ing that  they  have  clothed  the  President  and  the  adminis- 
tration with  adequate  powers  to  bring  the  country  back  to  i 
prosperity  again.  Under  the  inspired  leadership  of  our 
President,  Franklin  D.  Roosevelt,  and  with  the  cooperation 
and  support  of  the  patriotic  citizenship  of  the  Republic,  we 
are  winning  the  fight. 

BTTBCM-^RY   OF   SPECML   SISSIOW  OF  SBVraTY-THTRD   CONGRESS 

Mr.  CROWE.  Mr.  Speaker,  the  special  session  beginning 
the  Seventy-third  term  of  Congress,  which  was  ushered  in 
by  President  Franklin  D.  Roosevelt,  bids  fair  to  go  down  In 
hlstor>'  as  a  session  of  the  greatest  and  farthest-reaching 
achievement  of  any  session  of  Congress  in  the  history  of  the 
United  States.  President  Roosevelt,  in  my  opinion,  will  be 
accorded  a  place  in  history  along  with  the  greatest,  if  not 
the  greatest,  of  our  Presidents. 

It  would  be  too  much  to  think  and  contend  that  every 
piece  of  legislation  propcsed  by  the  new  President  and  en- 
acted into  law  by  the  Congress  and  by  the  President's  signa- 
ture would  result  in  doing  aU  that  would  be  hoped  for  it. 
No  one  is  always  right  on  every  subject.  No  batter  makes 
100  percent  every  day.  The  batting  average  is  what  counts, 
and  In  order  to  make  a  batting  average  one  first  must  play 
ball.  By  that  I  mean  there  must  be  activity.  The  new 
President.  Franklin  D.  Roosevelt,  showed  his  metal  in  his 
Inaugural  address;  that  is,  he  pointed  the  way,  making  clear. 
conc;se  statements,  which  were  followed  through  the  entire 
special  session  and  which  resulted  in  a  dizzy  pace,  which  was 
responded  to  by  the  Congress  in  a  fashion  and  manner 
seldom.  II  ever,  witnessed  in  our  history. 


The  people  had  grown  tired  of  Inactivity.  They  were  tired 
of  the  Government  sitting  idly  by  while  the  house  was  afire. 
They  were  tired  of  seeing  water  and  nourishment  put  on  the 
leaves  of  the  trees  while  the  roots  were  starving,  and  the 
roots  of  the  trees,  by  example,  may  be  likened  to  the  indi- 
vidual, to  the  people  in  the  ranks — farmers,  laborers,  me- 
chanics: in  fact,  people  in  all  walks  of  life — who  labor  with 
their  hands  for  a  living  or  salary.  Those  were  the  people 
who  were  being  neglected. 

In  my  opinion,  of  all  the  splendid  legislation  enacted  Into 
law  in  this  session  the  outstanding  legislation  which   th« 
future  will  record  will  be  the  Industrial  Recovery  Act.     The 
law  was  designed  to  put  people  to  work,  because  as  long  as 
we  have  the  many  millions  of  unemployed  and  without  any 
purchasing  power  there  can  be  no  prosperity  and  there  will 
I  not  be  a  market  for  the  products  of  the  farm.     I  heartily 
j  endorsed  that  measure;  in  fact.  I  have  stated  time  and  agam 
!  that  either  our  Government  take  the  lead  In  finding  employ- 
ment for  our  people  or  our  recovery  would  be  long  and  pain- 
ful.    In  fact,  m  an  address  in  Bedford.  Ind..  on  November 
19.  1931.  I  made  the  following  statement: 

I  bellevp  a  bond  Issue  at  thla  time  of  from  $2,000,000,000  to 
$5,000,000,000  would  bring  money  out  of  hiding  from  thooe  who  ar« 
frightened.  Bpend  It  for  Federal  ro»d  building,  public  Improve- 
ment, etc  ,  and  thla  would.  I  believe,  break  the  back  of  thia  de- 
pression or  panic. 

Which  speech,  with  this  statement,  was  inserted  in  the 
daily  Congrks&ional  Record  under  remarks  of  Congressman 
ARTHtTR  H.  Greenwood  on  January  7,  1932. 

It  has  been  stated  many  times  that  this  depression  or 
panic  IS  equal  to  or  as  bad  as  a  state  of  war.  We  all  know 
what  our  Government  would  do  in  a  state  of  war.  They 
would  not  stop  for  anything.  They  would  not  spare  any  sum 
of  money.  Everything  would  be  done  with  a  purpose  of  win- 
ning; and  if  it  cost  two  billion,  five  billion,  ten  billion,  or 
twenty-five  billion  dollars,  the  money  would  be  raised  and 
spent  to  pursue  and  win  the  war.  This  Industrial  depres- 
sion and  panic  is  in  many  respects  more  devasUting  than 
war.  so  why  should  we  have  waited  these  3  years  to 
get  started  doin«  the  things  necessary  for  a  return  of 
prosperity? 

Following  this  terrible  depression  and  panic,  when  the 
country  returns  to  prosperity  and  when  large  institutions 
begin  making  enormous  sums  again,  high  income-tax  re- 
turns, so  drafted  and  constructed  that  they  will  actually  get 
the  money,  should  be  kept  in  effect  and  the  swollen  fortunes 
and  incomes  that  have  made  vast  sums  through  and  because 
of  the  World  War  be  made  to  pay  those  immense  sums  of 
indebtedness  caused  by  the  war.  and  those  enormous  profits 
hereafter  made  be  paid  in  generous  amounts  into  the  Fed- 
eral Government  with  which  to  pay  off  speedily  the  immense 
debt  accumulated  during  the  World  War  and  during  this 
pamc  which  we  have  been  passing  through  which  has  ac- 
cumulated additional  Indebtedness. 

CLASS-STZACALX    DANK    BZU. 

The  next  In  Importance,  in  my  opinion,  will  be  found  to 
be  the  new  bank  bill.  This  bill  Is  far-reaching  legi.slation. 
and  legislation  that  this  country  was  sorely  In  need  of! 
True,  it  will  cause  much  reorganization  of  banks,  and  occa- 
.slonally  here  and  there  may  be  a  bank  which  will  not  benefit 
by  the  act.  or  apparently  will  not.  but  such  banks  will  be 
few  and  far  b^'tween.  and  these  banks,  by  adhering  to  the 
Government  regulations,  will  In  the  end  profit  by  same. 

The  one  phase  of  this  in  which  I  was  tremendously  inter- 
ested was  that  small  banks  and  State  banks  be  fairly  dealt 
with.  That  wiis  one  of  the  hardest  fought  battles  of  that 
legislation,  for  the  reason  the  big  banking  interests  in  the 
cities  were  not  in  favor  of  legislation  which  would  strengthen 
the  small  banks  in  the  small  towns.  The  legislation  does 
not  Include  at  the  present  time  everything  that  some  of  us 
desire;  but  the  proponents  of  the  bill,  at  least  the  ones  in 
the  House  whom  I  have  talked  to.  inform  me  that  banks 
now  in  existence  which  are  sound,  even  though  they  are 
smaller  in  capitahzatlon  than  is  required  by  the  legislation 
for  banks  being  recognized  hereafter,  and  that  banks  not 
now  members  of  the  Federal  Reserve  will  be  given  until 


January  1  to  carefully  go  over   the  situa  ion.     They   also 
point   out   that   durmg   the   r.rxt    2'      >!.iis   there   will   no 
doubt  be  many  clarifying  chi^.n^Te.s  a:;  1  air.encimcnts  which 
will  be  found  necessary  in  order  to  lako  caie  of  Sia'c  o;.:.r: 
and  all  smaller  banks  of  die  cc  iiitry. 

In  going  over  this  with  t^:^  chajrnia:i  and  ra::k:r;,-  :-nem- 
bers  of  the  committee.  I  "v":!;;-.!  cut,  to  thtm  that  m  many 
places  in  smaller  cominur.  •  u  .^  .-.nd  sparsely  sctikd  sections 
of  the  country  a  bank  w.i^  .ilinn.'^t  ;ndi'^p<'Ti.sab!c  to  those 
communities:  yet  in  mar.y  ot  :h>  m  >aie.  .souni.  and  prosper- 
ous bank'  aro  todnv  ;n  rxi.-tence  with  very  sinall  capital. 
some  as  !  .■■  a-  j-JO.O'i''  far:tal  stock  ar.d  even  as  low  ii-s 
$10,000.  In  fact.  I  know  nf  bank.s  with  capital  of  only 
$10,000  which  are  sound  and  have  ^:one  through  and  re- 
mained open  and  aiT  today  solvent  and  hquid.  One  m  par- 
ticular is  a  good  illu^:rali(  n.  This  bank  is  operated  bv  .i 
personal  'nrr.d  nf  m;np.  Mr.  N.  B.  Matthews,  of  Stanford, 
Mont.,  w:.!.  i-.a.-  a  .inaii  bank  of  only  $10,000,  I  believe,  capital 
stock.  His  bank  is  opr:i.  hquid.  and  prosperous,  has  never 
been  clo.scd  excfr*  d'lrinu  the  bank  hohday.  and  is  the  only 
bank  that  has  r';r.,iint'd  op«  a  for  many  miles  in  every  direc- 
tion. That  is  only  ■  r.e  but  it  serves  an  immense  area;  and 
it  would  not  be  fair  to  »  ivact  legislation  which  would  cau.se 
this  or  other  .similar  instiiutioiiii  to  clu.se  or  to  incrcu  .e 
their  capital  str«k.  winch  would  cause  an  overcapitaliza- 
tion, which  would  not  be  prolyl  table,  I  mention  this  one 
mstance.  and  there  are  many  such  m  the  country. 

Guaranty  of  barik  (.icpu-sit.-;  is  a  thms  that  should  have 
been  done  many  years  a^o.  There  is  no  more  excuse  or  rea- 
son for  not  guaranteeing.'  or  .ixsurin^  the  depositors"  money 
than  there  is  to  not  iiv  ire  i  ne's  home,  his  household  goods. 
his  automobile,  his  Jewelry,  h:^^  .^.ife,  or  his  valuable  paocrs. 
Scarcely  no  one  today  would  'hmk  of  not  carrying  insurance 
on  many  things  that  run  fairly  well  be  taken  care  cf.  and 
that  one  can  be  rea.-  i.auiv  .s  ire  they  will  not  sufTer  los.-  on. 
yet  to  affect  safety.  Lht-y  carry  insurance.  Bankme  a:;d  the 
depositors'  money  has  been  In,  ked  a:  from  a  peculiar  .'^lar.t 
by  many.  Quite  within  the  Uiw,  cue  could  place  hi.-,  nu -.ey 
in  a  bank,  the  banker  permit u^.i  and  wholly  within  his  n;.:h:> 
to  loan  up  t-o  85  cents  on  the  djih.r  ot  that  money,  and  the 
depositor  well  within  his  rights  to  come  back  at  any  tune 
and  demand  his  money  The  banks  were  not  expected  to 
have  this  money  m  tiicir  \aulis.  hence  m  times  of  stress. 
people  called  for  their  money  much  faster  than  others  de- 
posited their  mcncv  in  the  banks,  hence  the  lack  of  faith  and 
finnflrtpnce  in  oui  ba: .-..-  Th.s  Lick  of  confidence  wa.^  lar,:ely 
unfomided.  The  guaraity  ,)i  bank  deposits  will  do  more  to 
restore  confidence  in  our  b;;r.ks  and  in  our  financial  inst.ru- 
tions  than  any  or  all  o'.ifi     ,.;r.ps  combined. 

The  pirogram  of  the  P'>--KUrii  and  Conjrre.ss  cenairly  ex- 
emplifies the  return  of  the  CTCvernment  back  to  the  pfi^Jle 
Prom  the  beginning,  one  act  aft^r  aiv  ther  has  bft-n  in  the 
interest  of  the  masses  and  not  of  si^Hia!  mtere^^ts.  I  am 
sure  no  one  will  mistaki  iV'-  ;r.  this  mer.iion  of  speei&l  in- 
terests. I  realize  as  dot-.>  many  or  all  who  have  eiven  the^e 
matters  thought,  that  money  and  capital  i>  needed  fnr  in- 
dustry. It  is  to  be  desired,  bi.t  !,.<(  the  powerful  machine,  it 
must  be  properly  hames-sed  and  properly  coi^.trolled.  T^ 
must  not  be  turned  loase  te  hniip  havoc  and  ultimately  de- 
struction to  itself.  This  proerar-i  brine;  rchef  to  thf>  op- 
pressed farmers.  It  bri  t"~  r^-h.'-f  to  the  m ortf:ra?Ted  farmer?. 
relief  to  the  home  ov.  '•-!-  :n  the  c;:i<^-,  Inolu-^tnal  relirf 
and  relief  will  be  given  by  the  prorirum  to  niillioni;  who  are 
now  unemployed. 
The  President  has  stated — 

Thla  relief  by  business  I  menn  the  whole  of  comiv.rrce  ;is  ^rell  as 
the  whf'le  of  tntttistry:   by  Wfr^'-^  I  rr.mr.   a!!    x-.-c  rkiTs    thp   r.  ;.:•.• 
collar  class  aa  well  as  ths  mn    ;r.   overails,    and  by  a  livinE   \wti'f 
I  mean   more   than   a   bare   s\'.t3f-.sie:'.  l-   level       I   mean    the    v.;.ge!: 
OX  decent  living. 

The  result  of  actK  n  a.,  ai-air.st  inactivity  already  shows 
unmistakable  signs  Oi  .f  o\ery  it  r-^  expected  that  under 
the  lecoveiv  act  tl-.at  ..  miihon  additional  men  wiil  be  em- 
ployed by  '>'-t(  !>■•  1  This  will  start  the  wheels  of  industry 
moving.  A  ►■•iriy  stpti,  v-hicii  IS  one  of  the  surest  barome- 
ters of   bu.  iiiest,   according   to   journals   which  make   such  , 


survey?,  show  that  the  uprur::  ir.  sto"!  is  ir.r:cn:;ve  rf  such 
u.;-ur:is  of  other  years  in  •:,  ;  .,i,  sucn  a^  1.^7  to  h'CJ  and 
again  1920  to  1922.  an-  b,v  iheir  charts  .:.  y  ^h.jy  ihose 
v.;,rs  and  also  indicate  th o  upturn  this  year,' which  shows 
conciusivrly  that  the  rerun,  ct  prosperity  is  coming  surely 
and  sieauuy  Their  chart'^  .sii,  -v  April  and  May  1933  to  have 
made  the  greatest  turn  at  any  time  in  recent  years. 

Th:r  hr.5  boen  brought  ab^ii'   by  a  President  of  action,  by 
a  Cui,rress  wliich  is  willini:  to  be  led,  and  not  c:  ly  led  but  a 
Conjrress  which  is  progressive  in  thought,  :ui.  ui,  and  d-cd 
-iiK;  through  It  vvc  are  entcriniz  the  thrc-licid  if  tht-  ciealest 
;ino    .-.Gundest    prosperity   that    this    coui 
many  years. 

.■\     KLW     rHSFPV '.TIONS     ON     GOLD      TTTE     T\ 

CONFEKK.N-.  E 

M:  K.VT^T.=^ON  Mr  Speaker,  'h*^  W-rld  Fcmomir  Ton- 
fert  nee  at  l.-()r.rii  :i  >ad>^  each  of  u<  nat.u-any  to  ci'/e  .'-on."' 
th(nieht  to  It-  i^!-'''-ai3;e  cr  possible  rf^^ul's  in  '-p'aM^'n  t-  •.  uv 
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or  the  probi'Tu^-  (.  f  other  natijn^,  Hr.<  i-^  not  narr  'w  ration- 
alism but  our  plain  riutv.  President  Roose\-e!t  rei-t^t-nii'ed 
this  m  his  inaugural  address  when  he  ^a'd  in  '•iib'-'Htv-'y 
that  It  WHS  om  duty  to  pu'  first  fh:nL^>  fir<t  and  *n  y<^]\i^ 
dnme'-t:r  lu-oblrin-  brfore  taking  up  mt- 1  •vitior.^l  ju-'-'bU-ms, 
.ilthou^h.  of  c(H!f'^e,  the  latter  were  imiioitaiit  and  mu:-:  m 
time  be  dealt  with. 

It  is  in  this  spirit  and  from  this  viewpoint  that  T  ayir-f-  r,  ii 
a  common-sense  analysis  of  the  que'^t'on'^  to  be  rief. rnuned 
by  th^  W  rid  Economic  Conft -enr-  Tb^^  b.iectives  of  the 
Conference  were  stated  by  Presuk-nr  Ror)sew>;f  -^  ^fa-.-  16, 
as  follows: 

The  Conference  must  estabUsh  order  In  place  of  the  present 
chaos  by  a  stabilization  of  currencies,  bv  freeing  the  flow  of  world 
trade,  and  by  International  action  to  raise  pi-ice  levels.  It  must. 
In  ahort,  supplemeui  individual,  domestic  programs  for  economic 
recovery  by  wise  and  cor.sidered  international  aotion 

Here  we  have  stated  tht  three  objectives:     1  <  S-aciuzation 


of  currencies.  (2)  free 
national   action    to    r,i..- 
President  Roosevt  it  .,-  .:  r- 
uomic  Conference,  we  n  u 
stated  are  tlie  utir.o 
Conference.     We  ho 


e  ::ow  c;  world  trade.  t3)  inter- 
,:;r;ce    Ic.    1>       As   unqUEStionabiy 

sely  Int.  re,-ieo  ;n  the  World  Eco- 

a.;s;.me  uiat  the  'hree  ob.;   r{:ycs 

*n.it    he  expects   to   atiaii.   rrom  the 

a   "lemend'.u-  nunibo--  oi   people  out 

(  xact  number, 


emend'-.u-  irmr.b 
of  work  in  tliis  countiT-  -No  one  li-io.v  th 
but  tht  fipure  being  used  m  cont'  m;o"aiT  a:scu,---ion  r  15.- 
000, lOU  It  IS  conceded  on  eveyv  h;  nc;  that  we  car  h,.-.-c  no 
economic  recovery  in  this  country  u.  li  -h  ^e  uu/npl.  y-d, 
or  the  major  part  of  them  are  rest,;jrea  to  er:.,jiovme:it. 
This  restoration  to  employment  of  our  unemployed  ptopie  is 
our  major  objective.  Until  ih^t  occurs  pro^p*  i-.ty  carjiot 
return. 

L^t  us,  therefore,  consider  the  thr^e  stateti  objectives  of 
the  World  Economic  Conference,  having  in  view  at  all  times 
our  national  necessity  to  reemploy  our  unemol..  ytd  V,'haT 
IS  meant  by  'Stabilization  of  currenr-es''  In  a  joint.  -^Uitenv  nt 
put  out  by  t.ie  President  and  the  F  ,  .nee  Minister  of  Italy 
(Mr.  Jung)  It  was  stated  that  th;  yi  r-  basis  fwr  ;  urnn.v 
is  gold.  Therefore  we  assume  tliat  v.  i, ;  iLe  Pre  :;:•  r.t  speaks 
of  stabilization  of  currenc  nr  La-  y;  rnnd  tiie  ;,  b.l.,'ai:on 
of  currency  the  basis  of  which  is  roid  .a,i1  Eurc;iear:  coun- 
tries and  some  Asiatic  ones  h;-ve  a  goid  currrncy.  Tins  cur- 
rency, hke  ours,  is  unifcnnly  defined  by  statute  m  terms  of 
weight  and  fineness,  unt  uf  uusc  factors,  n;.  r.'  ■  ..  i.s 
alreadj-  stabilized. 

The  monetary  goid  of  Ettnjpt:  and  the  United  States  is 
interchangeable  so  far  as  tlie  standard  of  tint  ness  is  con- 
cerni  d.  For  example:  VJhei-.  G.-  :•.:  B.  '.lin  p.i.a  up  her  ■car- 
eer nistailmcnt  on  Decern rix  r  ij  tn-  lorchani.  ,i.  process 
was  ca^v.  although  her  unit  of  'wuue  i,s  the  pound  a  no  our; 
ij;  the  dollar,  and  the  debt  was  pavaoie  m  dci.ar.-  Ne\er- 
thf'iisK  to  the  .satisfaction  of  b-ith  i  .I'ti'^*-  ii  \va  -  pii:d  m 
cola,  ".^h  cii  w.i  :n  dolia'-s.  It  trot:,.:  ..■  was  --cud  bars  of 
interna:  ioriai  St;.. •iU-.^id  oi  hnenes:;  an;;  .1  a  numb'T  ol  ^raiu.s 
which,  divided  by  'ho  rumoer  nt  tr.iu.s  ui  our  ;;  ;;d  d(>liar, 
mace  the  numb-^r  ol  d  shars  r  'quired  to  be  ijaid.  Siiuiilariy, 
we  can  pay  m  goid  our  mueixediie.^.s  to  any  European  coun- 
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try  on  the  gold  standard  by  shipping  over  the  necessary 
weight  in  gold  bars. 

The  mintage  of  gold  Into  dollars,  pounds,  franco,  and  so 
forth,  adds  no  monetary  value  to  the  gold.  Its  value  arises 
because  it  Is  gold  of  the  required  fineness  and  is  not  affected 
at  all  by  the  stamp  on  it  of  any  country.  Therefore  the 
only  thing  left  to  be  stabilized  In  the  currencies  Is  the 
weight.  The  present  weight  of  our  dollar  Is  25.8  grains 
nine  tenths  fine;  of  the  British  pound.  7.9881  grams;  of 
the  French  franc,  65.5  milligrams.  We  are  not  interested 
in  the  weight  of  gold  in  any  foreign  country  so  long  as  no 
attempt  is  made  to  change  it  quickly  to  the  disadvantage  of 
our  citizens  who  have  outstanding  contracts  expressed  in 
foreign  currencies  but  without  the  gold  clause.  If  an  Amer- 
ican citizen  has  a  contract  for  the  sale  and  delivery  of  mer- 
chAndise  in  Prance  of  the  value  of,  say,  100,000  francs  and 
payable  in  FYench  francs  in  the  amount  of  100,000  and  with 
no  gold  clause  in  the  contract,  he  is.  of  course,  interested 
that  the  weight  of  the  French  franc  remain  such  that  It  is 
worth  3.95  cents  in  our  money.  Except  for  such  cltizena  we 
have  no  direct  interest  in  whether  the  value  of  the  French 
franc  is  3.95  cents  of  19.3  cents,  as  it  used  to  be.  When  we 
calculate  in  French  francs  now  we  calculate  roughtly  about 
five  times  as  many  French  francs  as  we  used  to  count  before 
the  war.  when  the  French  franc  was  worth  19.3  cents  in  our 
money. 

Conversely,  foreign  nations  do  not  care  whether  our  dol- 
lar remains  as  it  is  or  doubles  in  weight  or  is  halved,  except 
for  one  reason,  which  I  will  give  later.     It  is  conceivable 
that  a  result  of  this  Conference  might   be  a  multilateral 
treaty  in  which  the  weight  of  the  gold  currencies  of  each  of 
the  countries  was  stated  and  an  agreement  was  made  that  i 
that  weight  would  be  maintained.    Such  an  agreement  would 
be  of  some  benefit,  but  rather  limited  in  its  beneficial  re-  ' 
suits,  as  it  would  merely  give  our  citizens  the  aaine  assur-  ; 
ance  that  they  are  able  to  give  themselves  now  by  putting  ' 
the  proper  language  in  a  written  contract.  I 

What  forced  other  nations  off  the  gold  standard  was  not  i 
the  weight  of  gold  in  their  respective  units  of  value  but  the 
fact  that  they  were  short  of  gold.    A  treaty  merely  attempt- 
ing to  stabilize  currency  by  stating  the  amount  of  gold  in 
the  unit  of  value  of  each  country  will  not  give  any  country 
any  more  gold  or  relieve  it  of  any  trade  disadvantage.    Some 
people  expect  that  a  result  of  the  Conference  will  be  that  v.-e 
will  reduce  the  amount  of  gold  in  our  dollar.    Not  a  single 
nation  in  the  Conference  will  wish  us  to  do  that.    The  reduc- 
tion of  gold  in  the  dollar  would,  for  a  time,  do  two  things: 
(1)  Unless  wages  and  other  costs  were  increased,  it  would  re- 
duce cur  cost  of  production  and  thus  facihtate  our  exports, 
and  1 2)   by  making  it  necessary  for  any  importer  to  have 
more  of  the  decreased  dollars  to  buy  foreign  goods,  thus  in- 
creasing their  cost  In  dollars,  it  would  make  Imports  into 
this  country  more  difficult      While  I  admit,  at  once,  that 
this  facilitation  of  exports  and  obstruction  to  imports  may 
be  t«nporary.  it  certainly  will  not  do  any  foreign  nation  any 
food  while  It  exists,  and.  therefore,  no  foreign  nation  is  going 
into  the  Conference  with  the  idea  of  insisting  on  any  reduc- 
tion in  the  weight  of  gold  in  our  dollar. 

L^t    us   suppose,    however,    that    there    Is    a   stabilization 
treaty,  but  that  our  normal  relation  of  exports  to  imports 
continues  and  that,  therefore,  the  balances  of  trade  in  our 
favor  continue     These  balances  must  be  paid  in  some  way 
Between  1921  and  1930.  roughly  speaking,  we  paid  them  In  , 
the  following  wayj:  We  loaned  foreign  nations  $19,000,000.- 
000    in   gold;    our    tourists   spent    hundreds    of    millions    In 
■urope:  our  citizens  of  foreign  birth  or  ancestry,  and  also 
otir   resident    aliens,   sent    millions    back    home.     We    paid 
frelfht   to  foreign  atMBUhlp  companies  and   insurance   to 
foreign  insurance  compwUe.s.  and,  to  some  extent,  we  paid 
Interest  and  dividends  to  foreign  holders  of  our  securities. 
They  are  fewer  than  they  were.     We  are  not  loaning  any 
more  money  abroad.     Our  tourists  are  few      Less  immigrant 
money  is  going  back.     Leas  money  is  being  paid  to  foreign 
•Uwnshlp  and  imurance  compenles.  and  leei  money  Ls  being  ; 
Pftkf  In  interest  and  dlvkleode  to  Um  forelfn  holders  of  our 
-  curities.    Conao«MBll|r  tnMto  baUaeet  tawn  be  paid  in  j 


gold.     This  is  being  illustrated  in  a  rather  amusing  way  Just 
at  present. 

President  Roosevelt  recently  took  us  off  the  gold  standard, 
and  for  a  time  our  dollar  shrank,  but  now  it  is  rising,  be- 
cause foreign  dealers  must  pay  us.  Their  own  countries 
will  not  permit  them  to  export  gold,  and  therefore  they  are 
obliged  to  bid  for  dollars,  and  consequently,  under  the  oper- 
ation of  the  law  of  supply  and  demand,  the  price  of  our 
dollars  Is  rising  until  New  York  bankers  are  asking  the 
Government  to  institute  an  equalization  fund,  so  that  the 
Government  can  buy  foreign  currencies  and  keep  the  price 
of  the  doUar  from  going  above  par.  It  is  clear  that  there 
is  nothing  to  be  gained  by  any  country  throuph  the  mere 
stabihzation  of  the  weight  of  the  currencies  of  all  countries. 

This  brings  us  to  the  President's  second  point,  "  freeing 
the  flow  of  world  trade."  T^at  can  mean  nothing  except 
exports  and  imports.  In  connection  with  this  we  must  not 
lose  sight  of  the  fact  that  more  than  nine  tenths  of  what  we 
produce  is  consiuned  in  our  own  country  and  that  our  export 
surplus  seldom,  if  ever,  has  risen  above  10  percent.  There- 
fore we  must  be  careful  to  do  nothing  to  Jeopardize  the 
market  for  the  nine  tenths  of  what  we  produce.  We  have 
that  and  can  keep  it.  As  our  exports  never  exceed  10  percent 
of  our  production,  it  must  be  assumed  that  the  rest  of  the 
world  collectively  produce  enough  to  satisfy  nine  tenths  of 
its  economic  demand.  The  producers  of  this  mne  tenths, 
living  in  the  other  countries,  are  just  as  unwilling  to  lose 
their  jobs  as  the  producers  of  the  nine  tenths  of  our  products 
that  go  into  the  home  market  are  to  lose  their  Jobs.  Human 
nature  does  not  greatly  differ.  The  rest  of  the  world  will 
not  be  benefited  unless  it  can  get  greater  access  to  our 
markets. 

We  are  given  to  understand  that  the  President  is  going 
to  ask  for  power  to  reduce  any  of  our  tariff  rates  to  an  ex- 
tent which  does  not  exceed  50  percent  of  the  present  rate. 
If  he  does  that  it  means,  as  Speaker  Rainey  pointed  out  in 
the  Seventy-second  Congress  (Congressional  Record.  July 
15.  1932.  vol.  75,  pt.  14.  p.  15561)  : 

A  horlzont*!  lowering  of  our  tariffs  might  result  In  our  own 
markets  t)eHig  flooded  with  a  torrent  of  cheaper -made  forelen 
goods.  " 

In  other  words,  for  this  country  more  unemployment,  more 
closed  factories,  lowered  wages,  and  a  reduced  market  for 
the  products  of  the  farm.  Certainly  that  form  of  "  freeing 
the  flow  of  world  trade  *  would  not  do  us  any  good.  What 
foreign  country  is  going  to  lower  its  tariff  rates,  and  on 
what  products,  to  make  up  10  times  over  for  the  opening  of 
our  markets  by  what  Speaker  Rainey  called  "  a  horizontal 
reduction  of  our  tariff  rates  "  ?  I  say  10  times  over  because 
that  is  a  fair  expression,  considering  the  size  of  our  home 
market  as  compared  with  any  market  accessible  to  us  in  any 
other  country  for  any  probable  aggregation  of  increased  ex- 
ports from  this  country.  Therefore  there  is  practically  no 
expression  of  any  benefit  to  us  from  the  first  and  second 
objectives  of  the  World  Economic  Conference  as  stated  by 
the  President. 

I  am  frank  to  say  that  I  do  not  know  what  is  meant  by 
the  phrase  "  international  action  to  raise  price  levels  " 
Real  prices  are  fixed  by  the  law  of  supply  and  demand  and 
are  incapable  of  being  raised  by  international  action 
Trade  in  the  last  analysis  is  barter,  with  money  merely  as 
a  yardstick.  And  no  international  agreement  can  make 
any  foreign  customer  gives  us  more  in  real  value  for  a  bushel 
of  wheat,  for  instance,  than  we  are  now  getUng.  The  last 
sentence.  "  It  must,  in  short,  supplement  individual  domes- 
tic programs  for  economic  recovery  by  wise  and  considered 
international  action  ",  seems  to  me— and  I  make  the  state- 
ment with  due  regard  to  the  high  office  of  the  President  ol 
the  United  States — words.  Just  words. 

For  that  portion  of  the  President's  statement  of  May  16 
which  deals  with  his  desire  to  malnUin  and  make  perma- 
nent the  peace  of  the  world  everyone  has  entire  sympathy. 
Our  own  cotmtry  has  been  a  leader  and  a  pioneer  In  that 
endeavor  I  do  not  know  just  when  our  thought  on  that 
subject  was  first  crystallized  into  legislative  expression- 
but  as  early  as  June  35.  1910.  our  Congress,  by  a  Joint  reso- 


ifss 


CONGRESSIONAL  RFXORD—HOUSE 


5943 


lution  auUioriZfd  tht>  then  President  of  tiie  United  Slatr-, 
WUhani  H.  Taft,  I  ,.;•;>.  ai:  u  coir.aiittee  i->  meet  wilh  coni- 
mittees  from  other  nations  to  v.y:k  oui.  th-. cuch  a!.  irAe:- 
national  police  force,  permanent  world  peace  It  l-  a  mat- 
ter of  known  but  unwTltten  history  that  Pre^ii'wiv  Taft 
offered  to  make  Theodore  Roa'^evelt  the  cha;::r.an  ol  this 
committee  with  pov/er  to  sekc  t  h.s  a-.-^ocrt'r.-:  that  Mr. 
Roosevelt,  on  the  trip  which  he  rook  to  Europe,  soundpd  out 
other  nations  and  founj  iliat  some  ot  the  natio:is  wouid  not 
cooperate.  The  auUiorization  to  the  Prr-ideiu  \';is  fo'-  2 
years  only;  and  upon  receiving  the  r<  ply  whch  I  ha  »  '^tai.d 
from  President  Roosevelt,  he  abandoned  the  effort  lo  a-  ;,o.r.i 
the  committee.  Similar  authionty  wa:-  conferred  o'^.  Presi- 
dent Wilson  by  the  Connies.^  m  th.-  S:x:y-fou:th  Co!icress. 
but  the  World  War  put  a  irapic  veto  on  the  cxerr  :sc  of  the 
power  by  him. 

It  is  int^'restink^  to  ivu  that  the  power  has  never  been 
repealed,  b  it  ra  ;;!;«■.  hd>  it  been  exercised  by  any  oi  Prei>.- 
dent  Wilson's  successors.  latpr  cur  country  took  an  honor- 
able and  artive  part  in  the  cause  of  world  peace  throueh 
the  V.a>h,ii!:',.':.  ("oi.lerence  called  by  President  Harding  m 
1921,  SLill  later  an  honored  citizen  of  Minneso!:a,  Hon. 
Prank  B  Kellonp,  a.^  St\  retary  of  State,  took  a  leading  part 
in  th'  :::  •\'';:i' nt  wliKh  re.sulled  in  what  is  known  as  the 
Kellogg-B;  lis;  Pac:  Stil!  later  President  Hoover  wa.^  m- 
strumental  m  iuui.u:n;  the  Limitation  of  Armaments  Con- 
ference— erroneous!}  alluded  to  by  President  Roosevelt  as 
the  Disar:r,a:i)t  IK  ("onfr'-ence — which  is  still  in  existence  and 
soon  to  meet  asain  a;  G<'ne\a.  Therefore  this  pari  of  the 
President's  statement  :-  m  strict  accord  with  the  unvarying 
pohcy  of  our  Grovernment,  vigorously  expres.scd.  tenaciously 
adhered  to.  and  pressed  unceasingly  on  foreign  countries  for 
at  least  a  quarter  of  a  ft  ntury  It  is  a  noble  purpose  and  to 
be  considered  entin  ly  apart  from  its  effect  on  unemploy- 
ment and  markets. 

There  are  many  questions  involved  in  the  probltni  of  th' 
reduction  of  standing  armie.s  by  foreign  nation.s.  We  ha-. t 
no  rights  in  the  premises  tx.pt  to  make  suggestion.^.  In 
asking  foreign  nations  to  rt  du -l'  the  size  of  their  standing 
armies  we  are  luniting  market,  lor  our  exports,  and  thu.-.. 
to  a  certain  extent,  limiting  employment  m  this  coi;::':y. 
To  illustrate:  France  has  a  standing  iuniy  of  about  600  0^0 
men.  These  men  arc  being  fed.  clothed,  and  otherwise  ni.un- 
tained  by  the  Government  a:  a  nmamuni  of  expense  and  are 
not  competing  with  other  labor  m  Fiance.  To  a  certain 
Imiited  extent  they  arc  consume r.~  of  our  product.'^.  Let  us 
assume  that  Fiance  reduce^  he:-  .standing  army  50  percent. 
There  Is  depression  in  Fraiict ,  and  if  to  the  prcicnt  unem- 
ployed in  Prance  were  to  be  add  d  ihe.^e  300.000  mm  rnlieved 
from  army  service,  the  compctit.cr.  for  employment  v, c  aid  be 
increased.  The  rates  of  pay,  e.^pccially  of  comnion  labor, 
would  be  decreased.  The  nunilx  i  o!  tuieinployed  would  be 
increased,  and  as  those  emplo;  ed  would  have  lost  pure  ha  - 
ing  power,  they  could  buy  ..:.d  -.on-uiJiC  It;.:;  of  oui  prcdact. 
Therefore,  while  the  ycvi:...;;.  fur  porm.anent  pcac  i.a^ 
the  approbation  of  us  all.  we  arc  cut,: led  to  the  commend. - 
tlon  that  comes  from  a  highly  an  .t  ;hsh  act,  becaxse  ;ind  r 
present  conditions  the  reduc'.on  i:i  ti.c  .size  cf  armno  m 
foreign  coimtries  would  rcduci  the  powe;  l;  those  countries 
to  purchase  our  own  products. 

If,  on  the  surface  of  things,  there  r,cem5  nothing  hopeful 
as  to  results  from  the  World  Ecoi.jm.c  Conference,  ha\e  we 
any  other  recourse  looking  toward  putting  car  15.000  000 
uneaiployed  to  work?  Fortunately,  y,.s.  I  repred.-  a 
tern^g  district,  and.  nationally,  w--  can  take  a  kasoi:  fi^m 
what  the  pioneers  in  farming  in  ^!;nn?s  ta  did  In  the  early 
days  in  Minnesota  a  farmer  made  h.3  pla.'v  so  tliat  he  ii.-ai 
his  own   family   would   be  assured  of   f.-cd,   cio'.lai:/    ai... 

and  ."  Ill  (  - 
,  tl.(  :ood 
.  v,e;r  at- 
1  a:-.'  the 
aehool.  and  over,  above,  and  beyond  tha;.  p.ara  i' :  ales 
ivom  the  farm  resulting  In  a  profit  Wc  w.n.id  du  wel;  as  a 
Nattoo  to  foUow  this  examj/.'  r^rovidenre  ha  maof  u'  st,-lf- 
We  can  produt*    i.eail;.  e.erytlnnt;  we  coni^uin', , 


shelter.    That  came  first.    The  sheltir  n.i;.Lt  bt. 
ttioes  was.  a  &od  houNc:  the  clothm.  h  ;::..a,/an 
MUgh,  coarse,  but  sufficient.     After   th:  ll    la. d. 
tended  to,   then  came   planning   for   the   chunl 


and  everything  which  is  consumed  In  the  United  States 
wh.ch  can  be  produced  in  the  United  States  ought  to  be  pro- 
cia  ed  here.  I  have  consistently  maintained  the  bu.  fi:.  of 
the  protective  tariff.  Just  now  the  legislation  which  should 
be  pa.Soed  is  legislation  which  would  impose  aganost  coun- 
tries having  depreciated  tarrcncies  a  tax  on  products  com- 
ing into  this  coimtry  equal  to  the  difference  between  the 
face  value  of  their  units  of  curr^n^-y  and  the  ac'ual  value. 
This  wouid  not  increase  a:.:-  lai.:'  It  would  mLixIy  make 
the  existing  tarm  na  ..:.  wh..-  it  says.  Various  estimates 
have  been  made  of  th,  r.  ;:i.i;_r  cf  people  that  this  would  put 
to  work,  some  e£t.;.a,-c  ian:.-r.,_  ^.  h.ah  a.-  4  000.000,  Sup- 
pose it  only  put  500,000  to  work— evm  tla.t  w  ^uld  na.Kt  a 
great  improvement 

This  is  I.L.;  ..  p.  l.cy  of  i-solation  any  more  than  tlie  old 
time  pioneer's  policy  was  a  pal  -v  o:  i-olatior.  It  i.  a  pol.cy 
of  common  sense.  Mare  liian  -.ha*,  it  :s  a  pohcy  of  kindne.s 
to  nations  with  wh.ch  we  compete,  which,  through  lov.er 
wages,  have  a  lower  standard  cl  l.\ing  and  to  whom,  the 
export  trade  is  more  essential  than  it  is  to  us.  Whenever 
w.  send  exports  into  markpt,<;  m  competition  with  such  na- 
tiom,  we  bear  aov,-n  the  pricf    which  they  receive  and  help 


to  lov.er  the  ^l.iiid. 


livirag  and  keep  down  the  wages  of 


their  }>eoplc.  as  well  a-  our  owi:  Wh.y  should  w-  continue 
to  do  it  v.h  n  v.e  can  hve  without  if^  Of  ccur;  ^  I  dz  not 
mean  th..:  cur  export  trade  should  be  abolished.  Tac-c  v.all 
alwa\s  be  a-:;c:es  for  which  there  is  a  market  at  fair  prices, 

spec.al  product-  and  special  mar.u- 


and  a»si, 


we  v.ould  be  bette: 
iuiii  1    'la    Gur   ov.'i 
(aimpct-tion   uj 


laaa  cy  striv.ng  hopelessly  to  bu.ld 

lev,- or 

-  ,  .  .-IT 


ai.u    a 


lines,  th*=r(^  will  be  :.i,    rraM 
a-  m  another  war,     Vc:  v  h 


lacture.v     Wh.at   I  do  mean  a-   tliat 

if  wc  devct'd  our-il.es  to  b.i 

protecting  then,   from   fcre.LUi 

and  prop  i   t:;i.ff.  laiihrr  than  I 

up  an  expert  trade  ui  mark-t:   v^■here  we  ccmipete  Vsatl 

cost  products  and  from,  m     t  of  which  we  can  be  si 

any  minute  by  an  increased  tariff  cf  the  country  to  -.^h-ch 

Xh^  goods  are  going 

Further,  and  in  hne  wa.h  the  Preadent '.s  desire  fo!  pca^ie, 
attention  should  be  called  'o  the  fact  that  by  doing  t!ii.-  we 
greatly  diminish  our  chancti  of  beim:  drav.m  into  an;-  tcr- 
eign  war.  Practically  all  war^  m  tht  last  century.  „:  le..^t 
all  wars  in  Europe,  have  a-iscn  from  trade  nvalr.e.- 
we  do  not  engage  m  trade  :r, 
for  foreign  nations  to  in'.ole 
good  citizens  ever  get  intt  'roi.bie  tlnough  m.ndin;;  thc.r 
own  business,  and  that  is  as  true  of  nations  as  it  is  of  m- 
dividuaLs.  The  .sooner  we  stop  advocat.ns  a  let  of  exi>eri- 
m--i.:^i  legislation  relating  to  foremn  nations  and  lan- 
centrate  on  lork  nv  afr.i  the  n  -eds  of  our  own  coun'i--  th*' 
sooner  our  couii;!->  v.  .h  commencp  the  cl.mb.  v.-h.cli  r  sure 
to  come,  bu.ti  I,.  .1  ; .anquii  It  vtl  of  piospen^y, 

Tiir    KtatRAI.    FAKM    MOr-.TCAGE    ACT 

Ml.  IXvi:::  it  Mj  Spi.du:,  .n  ai;  'he  history  c!  the  world 
n-  a..;:,.instralion  ..nd  ns  >'a\"e:  nm.-n' ,  whether  a  rnc  i.aiihy, 
aatoc.cy.  or  r(pL.bl.(s  has  doriC  as  mach  hir  tlie  aai.cai!- 
luial  ckibses  in  .»:/■  pei.ud  i.f  5J  yeais  a-  the  Rou-eMl'  ad- 
iian.stration  has  &.  :.'.  .n  th'  last  3  naan'hs  for  tlie  Am*-i-.jan 
farmers.  E'.er  sii.i*.  1  eiitta-ed  Cun^iea-  I  ha.e  \.vu:-yi.'.y 
contendc  o  th.i;  our  tntnx'  busine.,s.  economic,  and  poli'.cal 
St:  u;  tares  would  crumblt  and  Nat. on-wide  chaos  b-  me- i- 
tituic  unless  agriculture  waa  placid  on  an  econom.'-  'q.ality 
with  industry  and  other  vocati  i.ai  ^  r^ap.- 

Fa. en  when  big  business,  banks,  rail:  aid.  ami  th'  ;;.:.•:- 
fatturers  were  prosperous,  in  num^rou-  .;ec  lie  :  pointed 
cut  that  this  prosperity  was  t.^\.:-.d  d  ii  a  t-l'  t,asis  and 
could  not  last  unless  th..  Government  and  big  business 
changed  their  attitude  to-.^.a:J  a  : .i  ,.lt  ::e  aiid  p-  ta.itted  the 
dirt  farmers  of  the  Unitt  !  :;  ..u  ■  hair-  m  o  i.  national 
prosperity.  Many  other  Representatives  and  Senators  from 
agricultural  districts  and  Sta'i  ;;.  a  !.»  i  tii:  same  philos- 
ophy, but  it  fell  on  dull  ears  oaii;  .  'ii  Ilatd.iig,  Coolidge, 
and  Hoover  adminl/^tratlons. 

But  with  the  advent  of  the  Roosevelt  administration  the 
President  and  Congress  gave  Immediate  and  thoughtful 
attention  to  the  farm  problem  and  pro-  '«!<'!  to  enact  legis- 
i..l.    :      wholesome    In    charactei     and    lar-n  ach.a;;     :r.     its. 
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benevolent  results.  One  of  the  most  revolutionary  yet  well- 
considered,  benign,  and  beneficial  measures  enacted  by  the 
recent  Congress  Is  the  Agricultural  Adjustment  Act.  which 
provides  for  agricultural  credits,  liberalization  of  the  Fed- 
eral Farm  Loan  Act,  the  permanent  refinancing  of  farm 
mortgage  loans,  and  for  short-time  emergency  loans  to 
farmers,  for  all  of  which  Congress  provided  a  fund  of 
$2,200,000,000. 

Many  Missouri  farmers  are  anxious  to  refinance  their 
farm  mortgages,  and  I  am  making  this  brief  statement  In 
order  that  they  may  know  what  help  the  Government  will 
give  them  and  how  advantage  may  be  taken  of  the  provisions 
of  this  act. 

First,  as  to  i)ermanent  refinancing  of  farm  mortgages: 

Under  the  new  Farm  Mortgage  Act  the  Federal  land  banks 
are  authorized  to  exchange  Federal  farm-loan  bonds  for 
mortgages  on  farm  properties  executed  prior  to  May  12.  1933. 
The  amount  of  bonds  exchanged  may  not  be  more  than  the 
unpaid  balance  of  the  mortgage  nor  more  than  50  percent 
of  the  value  of  the  land  and  20  percent  of  the  value  of  the 
Insured  improvements. 

If  a  Missouri  farmer  wishes  to  refinance  his  mortgage,  he 
may  write  to  Earnest  J.  Bodman,  agent  of  Farm  Loan  Com- 
missioner. Federal  Land  Bank.  St.  Louis,  or  to  said  land 
bank,  or  he  may  apply  to  the  county  correspondent  of  the 
Farm  Loan  Commissioner  for  blanks  on  which  to  submit  his 
application.  The  correspondent  will  be  in  a  position  to 
assist  the  farmer  in  preparing  his  application  and  otherwise 
advising  him  in  reference  to  the  terms  and  conditions  on 
which  his  farm  loan  may  be  refinanced.  The  county  cor- 
respondent may  charge  the  applicant  $1  for  preparing  the 
application,  but  the  farmer  is  not  required  to  have  his 
application  made  out  by  the  correspondent. 

An  applicant  will  also  be  required  to  deposit  $10  to  cover 
expenses  of  appraisal.  The  county  correspondent  will  send 
the  application  to  Mr.  Bodman  or  the  Federal  land  bank, 
and  if  it  is  found  that  the  application  does  not  meet  the 
requirements,  no  appraisal  will  be  made  and  the  $10  ap- 
praisal fee  will  be  returned  to  the  applicant.  In  other  words. 
if  a  preliminary  examination  of  the  application  shows  that 
the  security  is  inadequate,  or  if  for  other  reasons  it  is 
apparent  that  the  Government  cannot  make  the  loan,  the 
appraisal  fee  is  returned  to  the  applicant  and  his  total  ex- 
pense will  be  $1,  the  amount  paid  for  preparation  of  his 
application. 

From  a  preliminary  examination  of  the  application.  If  It 
appears  probable  that  the  loan  may  be  made  under  the 
regulations,  the  land  will  be  appraised  and  a  decision 
reached  as  to  the  amount  of  loan  that  will  be  granted.  The 
Federal  land  bank  or  Farm  Loan  Commissioner  will  then 
negotiate  with  the  holder  of  the  mortgage,  and  if  the  facts 
warrant,  may  require  a  reduction  of  the  mortgage  before 
exchanging  Federal  farm -loan  bonds  therefor.  Of  course, 
the  mortgagee  cannot  be  compelled  against  his  will  to  dis- 
count his  mortgage,  but  in  many  instances  will  be  glad  to 
do  so  in  cases  where  the  mortgage  is  nearly  equal  to  or  in 
excess  of  the  value  of  the  land.  If  the  mortgagee  consents 
to  such  reduction,  the  farmer  gets  the  benefit  thereof,  and 
his  mortgage  for  the  reduced  amount  will  then  be  extended 
over  a  long  term  of  years  at  a  low  rate  of  interest.  All  loans 
that  are  accepted  must  be  closed  through  the  county  corre- 
spondent. 

Either  the  mortgagee  or  mortgagor  may  start  negotia- 
tions for  refinancing  a  farm  mortgage.  If  the  holder  of  the 
farm  mortgage  wishes  to  take  advantage  of  this  refinancing 
plan,  he  must  apply  to  the  office  of  the  Commissioner  or 
to  the  land  bank.  If  the  mortgage  is  more  than  the  amount 
the  Government  can  lend  on  the  land,  the  mortgage  holder 
may  take  a  lesser  amount  of  bonds  bearing  4  percent  guar- 
anteed interest  or  cash  in  exchange  for  the  mortgage  down 
to  the  amount  the  Government  can  loan. 

If  the  Government  takes  over  the  mortgage,  the  new  rate 
of  interest  will  be  A^i  percent  per  annum.  During  the  first 
5  years  no  payment  need  be  made  on  the  principal,  but 
thereafter  a  small  part  of  the  principal  must  be  paid  at 
each  interest  paying  date. 


If  a  farm  has  not  previously  been  mortgaged,  a  new  mort- 
gage may  be  negotiated,  with  interest  at  5  percent  per 
annum,  and  no  reduction  in  the  principal  need  be  made  for 
5  years,  after  which  it  must  then  be  reduced  periodically. 
If  the  farmer  Joins  a  "  farm-loan  a.ssoclatlon  "  organized  in 
his  community  by  the  land  bank  and  buys  up  to  5  percent 
of  the  amount  of  his  mortgage  of  land-bank  stock,  the  In- 
terest on  his  mortgage  will  be  reduced  to  4  '^  percent. 

Second,  as  to  emergency  or  short-time  loans: 

In  addition  to  permanent  refinancing  of  farm  mortgages 
to  which  I  have  referred,  the  Farm  Loan  Commissioner  can 
make  special  loans  to  farmers,  as  follows: 

First.  To  refinance  on  better  terms  any  existing  Indebted- 
ness. 

Second.  To  provide  working  capital. 

Third.  To  enable  the  farmer  to  pay  delinquent  Interest  and 
I  taxes,  or  to  avoid  sacrificial  foreclosure  sales,  or  to  redeem 
or  repurchase  farm  property  lost  by  foreclosrire  since  July 
'  1.  1931. 

These  loans  will  bear  interest  at  5  percent,  the  principal 
I  being  paid  off  In  10  annual  Installments,  commencing  the 
fourth  year.  In  all  of  such  instances,  if  there  is  any  indebt- 
edness against  the  fanner,  the  holders  thereof  must,  through 
the  Commissioner,  arrange  to  subordinate  the  claim  to  the 
new  Government  loan.  These  emergency  or  short-time 
loans  may  be  secured  by  first  or  second  mortgage  on  farm 
I  property,  real  or  personal.  Including  crops. 

To  be  eligible  for  a  Federal  land  bank  loan.  It  Ls  neces- 
sary that  the  owner  be  operating  the  farm  or  having  it  oper- 
ated under  his  personal  supervision.  That  is.  he  mu.st  live 
on  the  farm,  or  near  enough  to  give  It  his  personal  attention, 
and  be  furnishing  a  part  of  the  work  stock,  tools,  equipment. 
seed,  and  so  forth,  u.sed  in  operating  the  farm,  or  his  prin- 
cipal income  must  be  derived  from  farming. 

CONCLUSION 

Please  understand  that  the  element  of  safety  must  be  con- 
sidered by  the  Government  in  refinancing  farm  mortgages. 
While  the  Government  will  be  liberal  in  its  appraisals.  It 
will,  of  covu"se,  refuse  to  make  a  loan  in  every  case  where 
the  security  is  inadequate,  or  where  the  granting  of  such 
loan  would  ultimately  mean  a  loss  to  the  Government.  In 
its  efforts  to  help  the  farmers  the  Government  will  go  as 
far  as  prudence  and  safety  will  permit,  but  the  administra- 
tion will  not  be  Justified  in  using  funds  collected  from  the 
people  by  taxation  to  make  loans  or  guarantee  interest 
where  the  security  is  not  adequate. 

The  farm  mortgages  in  the  United  States  amount  to 
more  than  $9,000,000,000.  Under  the  Agricultural  Adjust- 
ment Act.  $2,200,000,000  is  made  available  to  refinance  farm 
mortgages,  a  sum  less  than  one  fourth  of  the  total  farm- 
mortgage  indebtedness.  So,  it  is  apparent  that  the  Govern- 
ment cannot  refinance  all  farm  mortgages,  but  it  has  made 
available  a  fund  of  more  than  $2,000,000,000  to  take  care 
of  emergency  cases,  and  refinance  approximately  one  fourth 
of  our  farm  mortgages  over  a  long  term  of  years  and  at  a 
low  rate  of  Interest. 

The  financial  condition  of  the  Government  and  the  Nation 
wUl  not  at  this  time  permit  the  creation  of  a  fund  suffi- 
cient to  refinance  all  farm  mortgages,  but  the  $2,000,000,000 
provided  will  furnish  relief,  or  perhaps  salvation  in  most 
critical  cases.  No  doubt  some  farmers  will  be  disappointed 
and  unable  to  have  their  loan  refinanced,  but  many  will  be 
able  to  take  advantage  of  the  benevolent  provisions  of  this 
act.  I  regret  that  economic  conditions  do  not  permit  Con- 
gress to  provide  for  refinancing  all  farm  mortgages  in  the 
United  States,  but  that  would  have  required  a  fund  of 
$9,000,000,000.  Under  existing  conditions  a  bond  issue  for 
that  amount  could  not  possibly  be  floated.  The  President 
and  Congress  went  as  far  as  possible  and  should  not  be 
criticized  because  financial  conditions  would  net  permit  them 
to  make  provision  for  a  refinancing  of  all  farm  mortgages. 
Just  as  rapidly  as  conditions  will  permit.  Congress  will  pro- 
vide additional  funds  for  this  purpose. 

Members  of  Congress  will  be  glad  to  render  farmers  all 
possible  assistance  In  refinancing  their  mortgages,  but  as 
all  the  details  will  be  handled  through  the  office  of  the  Farm 
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Loan  Commissioner  and  the  Prdrral  land  baiiks,  I  .'i^ueeost 
that  fanners  who  desire  to  take  idvantat^e  of  this  act,  make 
direct  contact  with  the  county  corre.'^pondent  of  ihe  Farm 
Loan  Commissioner. 

SKLKKTES  PAH)  TO  R.MLRO»D  EXECUTTVKS 

Mr.  LUDLOW.  Mr.  Speaker,  at  thi.s  t:nic.  when  pmsions 
are  being  withdrawn  from  iricran.s  L^ufferin.-  non-sci  vice- 
connected  disabihties.  whe;i  ihc  persouiitl  of  tlu-  Govern- 
ment, from  highest  to  lowest,  i.s  taking  a  15  ptrccr.t  L•■.:^ 
when  low-paid  Government  employees  are  bcaig  rtc  :.  *  d  to 
a  salary  point  that  makes  life  a  tremendous  strupplc.  -.vhen 
nearly  every  business  in  the  country  has  been  fore*  d  to 
make  from  one  to  three  wage  cuts,  and  when  1-1,000.000  ur.- 
employed  are  walking  the  streets,  unable  to  secure  any  v.af:e 
income  at  all.  the  question  may  properly  be  asked  wh.thrr 
the  salaries  paid  to  many  railroad  officiaLs  of  America  ousiit 
not  to  be  revised  downward. 

This  question  is  peculiarly  appropriate  in  view  of  the  fact 
that  vast  sums  of  money  from  the  Federal  Treasury,  raised 
by  taxing  all  of  the  people,  are  being  loaned  to  the  railroads 
through  the  Reconstruction  Finance  Corporation. 

I  have  no  sympathy  with  those  who  make  demai:opiral 
attacks  on  railroads,  nor  do  I  believe  that  the  saiaii*  of 
railroad  officials  should  be  unrea.sonably  low.  In  view  of 
the  prejudice  against  railroad  corporations,  it  may  not  be  a  , 
popular  statement  to  make,  but  nevertheless  it  is  true  that 
the  railroads  have  been  a  factor  of  the  very  first  importance 
m  making  America  the  great  nation  that  it  is. 

It  is  difficult  to  visualize  what  the  backward  condition  of 
the  country  would  be  today  if  we  had  had  no  raih-oad.s.  I 
believe  that  the  brains  required  to  run  railroads  should  be 
recognized  with  adequate  compensation. 

As  1  person  out  of  120.000,000,  and  1  Member  of  Con- 
gress out  of  531.  I  concede  that  railroad  executives  should 
be  not  only  well  paid  but  liberally  paid.  I  will  even  prant 
that  there  is  some  logic  and  rea.son  for  the  argrument  that 
railroad  executives  should  be  paid  a  higher  level  of  .salaries 
than  IS  paid  to  the  executives  of  any  other  corporations  in 
America. 

CCWI  \Rr.S    W.TH    ROOSEVFLT 

But  that  does  not  mean  that  the  salaries  of  railroad  olTi- 
cials  should  be  kept  at  so  high  a  point  that,  in  compan.son 
with  them,  the  salaries  paid  to  other  ofScials.  publ.c  und 
private,  who  are  key  men  m  the  affairs  of  the  Nation  piAl- 
into  utter  insignificance.  I  think  it  is  pretty  well  understood 
that  FrankUn  D.  Roosevelt.  President  of  the  United  States. 
Ls  a  rather  important  man  not  only  in  America  but  m  the 
world  equation.  Certainly  hiv  job  is  bipger  than  that  of  any 
railroad  president.  Certainly  the  tremendous  burden  of 
work  and  responsibihty  that  are  upon  him  and  the  prcat 
things  he  is  doing,  not  only  for  this  country  but  for  the 
world,  place  him  in  the  front  rank.  These  facts  conceded, 
it  is  somewhat  surprising  to  learn  that  one  railroad  execu- 
tive in  America  draws  twice  as  larre  a  salary  as  President 
Roosevelt  and  $7,500  per  annum  in  addition:  two  railroad 
executives  receive  almost  twice  the  equivalent  of  hi.s  salary 
per  annum;  and  numerous  other  railroad  officials  rer^:ve 
salaries  in  excess  of  the  salary  paui  to  the  President  of  the 
Umted  States. 

CITES    COVRT    S.M  ARIES 

The  Supreme  Court  of  the  United  States  is  the  cuaidian 
of  the  rights,  liberties,  and  property  interests  of  all  o 
people  of  the  Nation.     There   are  railroad  executive^ 
receive  6  and  7  times  the  salar'cs  paid  to  members  f  f 
Court,   and   the  railroad   ofTi.ials  who   are  paid  more   than  i 
the  salary  of  a  Justice  of  the  United  States  Supreme  Court 
are  almost  too  numerous  to  mention 

One  would  think  that  the  V'ce  President  of  the  Unitrd 
States  or  the  Speaker  of  the  H:^use  of  ReprescnTatives  would 
rate  a  salary  comparable  with  the  .salary  of  a  railroad  presi- 
dent, but  some  railroad  presidents  draw  10  and  11  times  the 
salaries  paid  to  those  officials 

Senators  and  Representatives  are  too  far  down  in  the  pce- 
wee  class,  as  far  as  salaries  are  concerned,  to  be  mentioned 
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m  the  sarr:P  br'-a^h  with  an  orc'imarv  fou'-th-ra'e  railroad 
official.  A.v-istants  to  v.cc  presidenis.  assistants  to  general 
counsels,  claim  a  pr:..  railroad  real-estate  agents,  and  traffic 
^i;ir.a'-".  r.'-  v  :it.  ::.;;y  rocrivc  hicher  salaries  than  Member^  of 
Coi.urr..  The  -.-lary  r.i  a  United  F-a*r>;  Senator  is  $8,500  a 
year.  One  rii.iioad  company  nay>  ;9  000  a  year  to  the  man- 
ager of  its  dininc  serv-ice  and  thi.-  dinmg-service  gentleman 
receives  $500  per  iinnum  more  than  is  paid  to  Senator  Bor.\h 
or  to  Senator  Rceinso.n-  of  Arkan.-as,  the  m.a.iority  leader  of 
the  Senate,  or  to  Hon  Joseph  W  Bvr.Ns.  the  very  nbh-  major- 
ity leader  of  this  House.  One  railroad  com.pany  l.-ts  a  "  fur- 
louehed  vice  president  "  amonEr  its  'ifficials.  He  receives 
$11  700  a  yt-ar  for  bems  furloughpo.     This  compares  rather 
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my  request  the  Interstate  Commerce  Commission  ha^ 
h-"-d  m.e  :}>  latest  available  figures  on  salarje.-  paid  to 
railroad  executive^.  This  information  makes  a  compilation 
of  51  papes  in  .'i^iall  type  and  it  is  hirhly  interest -.n^  Bru-h- 
ing  aside  the  chicken  feed  m  the  .shiipo  of  salaries  of  1'  -s 
than  $40  000  per  annum,  the  following  are  salarit  s  paid  to 
railr-r;,d  .fficials  in  excess  of  that  amount; 

Cl.an-man  of  executive  comm.ittee.  Southern  Pacific  Co  , 
$135,000  per  annum;  president  of  P?nn.^-ylvania  Railroad 
System.  $121000;  president  of  Baltim.oip  &•  Ohio  Rail.-oad 
System  $120,000:  president  of  Atchison.  Tojx^ka  f-.  Santa  Fe. 
$67,500:  vice  president  of  .same  railroad.  S40.5D0;  reneral 
counsel  of  same  railroad.  S45.000:  senior  vice  president  of 
Baltimore  &■  Ohio  $76,500:  vice  president  m  charc^e  of  opera- 
tions of  .same  railroad,  .$54,000:  \--ce  president  of  sanie  rail- 
road, $54,000;  vice  president  sam.e  railrcrd.  $45,000:  prr -i- 
dent  of  Bam: or  &  .\roostook  Railroad.  $50,000;  president  of 
Boston  &  Maine  Railroad,  $45,000. 

•iAl.KKir..-    THAT    ErX     I.VTO     BIG     M'.'.VEY 

Presiden*  of  Chicaso,  Burlington  &  Qumcy  and  Colorado 
Southern  combined  railroads,  $75,000;  executive  vice  presi- 
dent of  same.  $4^.500:  president  of  Central  of  N'?w  Jersey 
Railroad.  $04,800:  i^resident  of  Chesapeake  &  Ohio,  Hocking 
Valley,  and  Pere  Marquette  Railroads,  $90,000;  .senior  vice 
president  of  same.  $43,200;  president  of  Chicago  L  Eastern 
Illinois  Railroad  Cj,.  $45,000;  president  of  Chicago  L  North 
Western  Railway  System..  S61.000;  p-esident  of  Chicuco 
Grpat  Western  Railroad  Co..  $50,000;  president  of  Chicago, 
Milwaukee.  St.  Paul  £.-  Pacific  Railroad,  $C7.500.  president  of 
Delaware  k  Hudson  Raili-oad  Corporation.  $90,000:  presi- 
dent of  Delaware  S.  L<ickawanna  Railroad,  $67,500;  i)re.si- 
dcnt  of  Denver  &  Rio  Grande  Western.  $54,000;  president 
of  Erie  Sy.-tcm.  S67.500;  president  of  Great  Northern  Rail- 
way Co..  SGO.OOO:  president  of  Illinois  Central  Sy.^tem. 
S9G.0C0;  chairman  of  Kan.sas  City  Southern  Railway  Co.. 
$45,000;  president  of  Lehigh  Valley  Railroad  Co..  S72.C00; 
president  of  Louisville  &  Nashville  Railroad  Co.,  S45  OOG;  vice 
president  of  Midland  Valley  Railroad  Co.  and  sub.sidianes. 
$45,000;  president  of  Minneapohs.  St.  Paul  k  Sault  Ste. 
Marie  Railway  Co..  $45,000;  chairman  and  president  of  Mis- 
souri. Kansas  &  Texas  Railroad  Co.,  $65,000;  president  of 
Missouri  Pacific  System..  $08,333.34;  president  of  New  Yoik 
Central  System.  $30,000;  executive  vice  president  of  same 
system.  $40,000;  president  of  New  York,  New  Haven  &.-  Hart- 
ford Railroad  Co.,  $90,000. 

PIlESIDENT  RECEIVES    $fc7.5C0 

President  of  Norfolk  &  Western  Railroad 
president  of  Northern  P.ic.f;c  Railroad  Co.. 
president    of   Pennsylvania    Railroad   System, 


president  in  charge  of  cpcraticns  of  :  .iino  .^y 
vice  president  of  finance  arid  coip^ic^-.e  rela 
system.  $40,500;  vice  pK  .ident  in  chi 


irge  0 


f  t . 


Co.    $67,500; 

S.H'aOOO:    vice 

$52,030.     \  ice 

Item,  ?4o,e00; 

I'-ns   '  f    :.ame 

alLc.  same  sys- 


tem. $40,500;  presideir.  r-f  Read-iu;  Co,  and  Atlantic  City 
Railroad  Co.,  $67,500:  president  of  Rock  I- land  .Sy.um. 
$37,7' 0:  chau'inan  exetuti\e  ccmi..;'iee  al  j;ame  sy  i.;n, 
$40,003:  president  of  St.  Lcui.:-San  Francisoo  Railroad  Co. 
and   ,^u 0.-1  diaries.  $63,000,    president   tf   S'-aboard    Air   Lii^v. 


$45,000; 


receiver 

I  ^  ;  1. 


of   same 


Southern    Railv,-ay    Syatem 


raiiroac. 
and    suG; 


$45,000. 
idiaries. 


jiTcsident    of 
$C7,500,    vice 
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chairman  of  cxecntlvc  committee  of  Southern  Pacific  Co^ 
176,500;  president  of  same  company.  $90,000:  general  coonsel 
0/  same  company.  $45J)00;  general  counsel  of  Texas  k  New 
Orleans  Railroad  Co..  $41,330:  president  of  Texas  It  Pacific 
Railroad  Co..  $50,000:  vice  chairman  of  executive  commit- 
tee of  Union  Pacific  System,  $54,000:  president  of  same  rail- 
road. $90,000:  receiver  of  Wabash  Railroad.  $45,000:  vice 
president  and  general  manager  of  the  Wheeling  ft  Lake  Erie 
Railway  Co..  $40,000. 

BOOSSVXLT  OBTa  ••a.Tso 

To  set  forth  the  salaries  rai^;lng  from  $20,000  to  $40,000 
that  are  paid  to  railroad  executives  would  require  more  space 
than  could  reascmably  be  devoted  to  that  purpose,  and  there 
is  another  enonxxms  group  ranging  from  $9,000  to  $20,000. 

The  salary  of  the  President  of  the  United  States,  after 
deducting  the  salary  cut,  is  $63,750.  The  Vice  President,  the 
Speaker  of  the  House,  and  members  of  the  Cabinet  receive 
$12,750,  and  it  goes  without  saying  that  the  financial  drains 
on  these  oflBcials  are  much  greater  than  on  railroad  execu- 
tives. When  we  see  railroad  ofUcials  drawing  twice  as  much 
•alary  as  the  President  of  the  United  States,  the  conclusion 
is  almost  inescapable  that  there  is  something  wrong  with 
this  picture.  When  the  manager  of  a  railroad  dining  serv- 
ice receives  a  larger  salary  than  the  leading  men  of  the 
United  States  Senate,  the  eternal  fitness  of  thmgs  gets  a  Jolt 
in  the  solar  plexus. 

When  a  stenographer  employed  by  the  United  States 
Government,  supportmg  dependents  on  a  salary  of  $1,560 
a  year,  and  not  knowing  how  he  will  ever  get  by,  receives  a 
cut  of  15  percent,  reducing  his  pay  to  $1,326  a  year,  it  would 
aeem  that  if  justice  still  abides  in  the  world  those  responsible 
for  high  railroad  salaries  would  reduce  them  to  a  reason-  | 
able  extent,  and  furthermore  it  would  seem  that  if  the 
Congress  of  the  United  States  is  alert  to  its  responsibilities 
it  will  not  permit  the  money  of  the  taxpayers  to  be  loaned 
through  the  Reconstruction  Finance  Corporation  to  the 
railroads  until  at  least  the  most  exorbitant  of  these  fancy 
salaries  are  brousht  down  to  earth, 

SICIPROCAL    TARIFFS 

Mr.    CROWTHER.      Mr.    Speaker,    during   the    past    few 
months  there  has   been  a  great   deal  spoken  and   written 
about  reciprocal  tariffs.     Our  Democratic  opponents  believe 
they  have  found  in  the  reciprocal  tariff  a  means  by  which 
they  can  deliver  a  successful  flank  attack  upon  our  protec- 
tlve-tarifr  system.     They  are  giving  wide  circulation  to  the 
historical    fact    that    reciprocal    tariffs    are    of    Republican 
origin,  the  creation  of  such  outstanding  Republican  states- 
men as  James  O.  Blaine  and  William  McKinley.  both  dis- 
tinguished as  protectionists.    Admitting  the  compliment  our 
Democratic   contemporaries   pay   the    Republican   Party   by 
citing  Republican  leaders  and  policies  as  their  exemplars. 
\  there  is  just  cause  for  sitaplclon  that  much  of  this  Demo- 
cratic praise  of  the  ReptlMlc«n  reciprocity  policy  of  40  years 
ago   is   designed   as   a   smoke   screen    to   cover   their   flank 
attack.    This  suspicion  is  aroused  because  there  are  a  great 
many  facts  In  connection  with  the  reciprocity  movement  of 
1897  that   the  Democratic   propaganda   is   studiously   con- 
cealing. 

What   our  Democratic    opponents   do   not   tell   regarding 
the   reciprocity   negotiations   growing   out    of    the   Dingley 
tariff   reciprocity   provisions    Is    that    we    were    deliberately 
double  crossed   by   those   countries  which   had   been  most 
voluble  in  their  professions  of  a  desire  to  have  an  all-around 
Wduction   of   tariff   rates.     When   the  test  came,   they   re- 
•orted  to  the  most  indefensible  trickery  to  nullify  any  bene- 
fits we   might   obtain  out   of   any  reciprocity   treaties.     As 
aoon  as  they  knew  the  United  States  was  going  to  request 
reciprocal   negotiations   they   baatened    to   raise    all    their 
Uriff  rates  against  the  United  Bttttes  to  still  higher  levels. 
•othat  after  the  negotiations  were  completed  the  conces- 
iians  which  they  made  would,  in  point  of  fact,  be  no  con-  i 
•••ions    at    all.     American    goods    entering    their    markets  I 
wouW  still  be  paying  as  high  tariffs  as  the  goods  from  other  ; 
countries.    On  the  other  hand,  due  to  our  system  of  tariff 
imtos,  any  onncMrioiu  W9  made  would   be  very   real  and  , 


would   give  those   countries   obtaining   such   concessions   a 
distmct  advantage  in  our  markets. 

How  strikingly  the  conditions  today  parallel  the  condi- 
tions existing  then!  Durin?  the  past  2  years  we  have  had 
a  veritable  flood  of  propaganda  from  other  countries  and 
a  great  flood  of  propaganda  in  this  countrj*  inspired  by 
other  countries,  demanding  that  we  lower  our  tariff  bar- 
riers, and  holding  out  the  promise  that  if  we  did,  we  would 
then  find  other  nations  eager  to  reciprocate.  The  present 
Democratic  administration,  through  the  Secretary  of  State, 
took  the  world  at  its  word  and  made  the  proposition,  prior 
to  the  London  Economic  Conference,  that  the  66  nations 
which  were  to  participate  in  that  conference  declare  a  tariff 
truce  during  the  period  prior  to  the  conference  and  for  the 
duration  of  the  conference. 

That  proposition,  made  April  29,  was  promptly  rejected  by 
a  group  of  the  leading  European  nations  under  the  leader- 
ship of  Great  Britain.     The  caus^,*  of  its  rejection  was  the 
fact  that  Great  Britain  was  at  that  time  negotiating  long- 
term  trade  and  tariff  agreements  with  Argentina,  Germany, 
,  Denmark,     Norway,     Sweden,     the     Netherlands,     Poland, 
Japan.    Estonia.    Finland.    Latvia.    Lithuania,    and    Iceland. 
Prance,  too,  was  negotiating  similar  tariff  agreements  with 
Canada  and  a  number  of  European  countries.     They  did  not 
propose    to   enter    into    any    tariff   truce    with    the    United 
j  States  until  after  they  had  secured  for  themselves  all  the 
I  possible   advantages  trom   agreements   which   they   entered 

into  to  the  exclusion  of  the  United  States. 
!  England  completed  a  tariff  agreement  with  the  Argentine 
May  3,  whereby  she  gave  SBpclal  concessions  to  the  agricul- 
tural products  of  the  Argentine  and  in  return  secured  from 
Argentina  special  concessions  for  her  industrial  exports.  She 
entered  into  a  similar  agreement  with  Denmark  and  the 
other  countries  mentioned.  The  net  result  of  these  agree- 
ments was  to  close  the  markets  of  the  United  Kingdom 
to  the  exports  of  the  American  farmer  (which  meant  elimi- 
nating not  only  the  markets  of  the  United  Kingdom  but 
much  of  EXirope.  because  the  markets  of  Liverpool  and  Lon- 
don serve  as  the  clearln^t  house  not  only  of  the  British 
Empire  but  of  practically  every  country  in  Europe)  and.  on 
the  other  hand,  the  closing  of  the  markets  of  Argentuia, 
Denmark,  Sweden,  and  the  other  countries  listed  to  the  in- 
dustrial products  and  exports  of  the  United  States. 

After  those  agreements  had  been  completed,  the  British 
Government  on  May  12  receded  from  her  former  position 
and  announced  her  willingness  to  enter  into  a  tariff  truce 
with  the  United  States  and  the  rest  of  the  world.  In  other 
words,  the  British  Government  proceeded  to  fence  off  for 
herself  all  the  choice  trade  territory  of  the  world  before 
she  entered  into  any  agreement  with  the  United  States  to 
establish  reciprocal  tariffs.  Under  present  conditions,  any 
reciprocal  tariff  agreements  would  be  of  little  or  no  value 
to  this  country,  because  they  would  not  be  effective  in  those 
countries  and  upon  those  commodities  which  have  been 
bound  up  by  the  international  agreements  made  t)etween  the 
British  Empire  and  the  countries  named. 

But  even  then,  only  19  countries  of  the  66  participating 
in  the  London  Economic  Conference  agreed  to  a  tariff  truce, 
and  those  which  did  agree,  agreed,  as  did  France,  only  in 
principle. 

So  we  have  exposed  the  ugly  fact  that  all  this  European 
talk  about  lowering  trade  barriers  in  order  to  revive  the 
worlds  commerce  maans  one  thing  and  only  one  thing— 
lowering  American  tariff  rates  so  that  Europe  could  take 
possession  of  our  markets. 

Europe  is  not  altofathv  to  blame  for  assuming  this  atti- 
tude. It  has  been  encouraged  in  the  belief  that  at  the 
first  opportunity  the  Democratic  Party,  if  it  should  come 
into  control  of  the  administration  of  this  Government 
would  swmg  open  our  customhoiMa  doors  and  invite  Europe 
to  come  in  and  help  herself  to  the  American  markets.  Par- 
ticularly has  this  been  the  case  since  the  World  War  Pregi- 
dent  Woodrcw  Wilson  first  made  that  proposition  in  his 
annual  message  to  the  Congress.  December  2.  1919.  Out- 
lining the  vast  amount  of  money  European  nations  had 
borrowed  of  the  United  States.  President  Wilson  made  the 
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proposition  that  they  be  pfmittcd  to  repay  us  not  m  m  ney 
but   in  goods.     In   fact   hv   laid   down   the   prenii.'^e   a;    :l:.t: 
time  which  Europe   is  today   takina   advanta,pe   of,   r...::.f  ly. 
that  they  could  not  pay  us  at  all  unles.'-  tliOy  were  pt  rmitted 
to  pay  us  in  goods.    In  this  coni.et  t:on  he  .aid 

Anything,  therefore,  which  wouia  '(.■.('.  to  jirp\eni  foreign  coun- 
tries from  settling  for  our  exports  by  shipments  of  goods  into 
this  country  could  only  have  the  effect  of  preventing  them  from 
paying  for  our  exports,  and.  therefore,  of  i)rt\cnt:ng  the  exports 
from  being  made. 

The  only  logical  conclusion  v.h.th  covihi  b?  drawn  from 
that  expression  was  that  we  shouUl  low.  r  our  tanlT  rates  so 
as  to  permit  practically  the  fi-c  .mportation  into  this 
country  of  goods  produced  by  the  u.  uiui  nations  of  Europe. 
And  tliat  was  the  conclusion  win  h  Eurupe  drew  and  has 
stubbornly  maintained  to  this  day. 

From  that  time  down  to  the  preterit  moment  Democratic 
leaders  have  been  more  solicitcu..  ab  ut  EuroLvs  prop  rity 
than  about  our  ov.-n,  more  conceiiud  m  findiniz  a  niarket 
for  the  output  of  Europe's  indu-tras  than  m  finding  a 
market  for  the  products  of  the  American  manufacturer. 

President  Roosevelt  during  his  rampaipn  for  cUctiun  re- 
iterated this  doctrine.  In  his  Smux  City.  Iowa,  ^peei  b.  he 
attributed  all  of  Europe's  ills  to  ih^'  fact  that  cur  tariff  had 
deprived  Europe  of  her  .-Xmerican  riiarkcts  and  that  it  was 
our  duty  to  E:urop)e  to  put  h<T  on  her  let^t  by  remo\::;-  'he 
barriers  erected  to  protect  our  hi  m^e  markets. 

The  method?  It  is  set  forth  m  trie  Democratic  platform, 
which  pledged  "  reciprocal  tariff  arreements  with  other 
nations  ",  with  the  additional  provi  o  that  our  tariff  should 
be  merely  a  competitive  tariff. 

Governor  Roosevelt  elaborated  ^ipon  thLs  platform.  In 
his  Topeka,  Kans.,  speech  he  said: 

The  Democratic  tariff  plan  consists  in  '.ir-o  mra-irp  of  nego- 
tiating agreements  with  individual  countries  porm-.ttiae;  them  to 
sell  goods  to  us.  In  return  for  which  they  will  let  ua  stU  to  them 
goods  and  crops  whk:h  we  produce. 

And  again  he  said: 

I  propose  an  invitation  to  them  (other  nation-^)  to  fonret  the 
past,  to  sit  at  the  table  with  us,  and  to  plnn  witli  us  for  the 
restoration  of  the  trade  of  the  world. 

And  what  is  a  "  rorppp^.tiyp  tariff  "  i^lods'ed  in  the  plat- 
form? Again  let  t.be  Dcr.o.  ratio  Presidential  candidate  of 
1932  define  it.  In  his  Seattle.  Wash.,  speech.  .September  20, 
he  said: 

The  Democratic  platform  rice  lares  in  lavor  of  a  ompetltlve 
tariff,  which  means  one  that  will  put  the  American  proci  trs  on  a 
market  equality  with  their  foreign  compct ito.'-s 

That  is  also  Vice  President  Garner's  idea  of  an  ideal 
tariff.  On  the  floor  of  the  House  of  Repre.sentat:vrs  Janu- 
ary 27,  1921,  he  said: 

The  Ideal  tariff  would  be  a  competitive  tariff,  levying  that  rate 
In  the  customhouse  which  would  result  m  giving  the  fcrcigr.cr 
an  equal  opportunity   uit'n  the  .Arnerica.M  producer. 

There  can  be  no  e  cape  from  this  Democratic  conception 
of  what  const rute."-  a  proper  tariff.  The  Republican  Party 
does  not  -t.ind  for  any  such  tariff.  Tlie  Republican  Party 
does  not  believe  in  pumg  the  foreign  producer  equal  oppor- 
tunity m  the  .Ameriean  market  with  the  American  producer. 
as  advocated  by  both  the  pre.sent  Democratic  President  and 
Vice  President  The  Republican  Party  holds  that  any  such 
tariff  whether  it  be  clothed  with  the  pleasing  title  of  a 
"  reciprocal  tariff  "  or  the  appellation  of  a  "  competitive 
tariff",  meajis  the  same  thing — a  Democratic  tariff,  which 
has  alway.>  beei.  and  always  will  be  destructive  of  American 
markets  without  any  corresponding  benefit  to  American 
consumers. 

'A  !MT     IS     RE.\L     IT?  OT  f  OTI O  N  ? 

In  the  nation. i'.  Republican  platform  of  1908  you  will  find 
the  following; 

In  all  tariff  legislation  the  true  principle  of  protection  is  best 
maintained  by  the  imposition  of  siirh  duties  as  will  equal  the  dif- 
ference between  cost  of  production  at  luime  and  abroad.  tOE:ether 
With  a  reasonable  profit  to  American  industries. 

This  last  sentence  m  thi.>  statement  is  the  meat  m  the 
coconut,  and  just  so  long  as  we  ba.se  the  allocation  of  rates 


or  thrir  chai.re  by  the  T.\r;!T  Ccmmission  on  a  basis  of  the 
difference  m  product  sn  i  :-ts  lurr  and  abroad,  with  no  con- 
sideration of  the  rea:.or. s.ole  prcf.i  to  American  industries  ", 
then  we  are  departing  from  our  fundamental  policy  of  a 
protective  tariff  and  subscribing  to  the  doctrine  of  a  com- 
petitive tariff. 

All  Democratic  tariffs  have  the  same  purpose,  namely,  to 
break  down  our  tariff  walls  at.  i  permit  a  flood  of  foreign 
imports,  to  turn  America's  markets  o\er  to  the  lowest  foreign 
bidders,  in  the  delusion  that  if  we  permit  fore:.  ■..  producers 
to  flood  our  markets  foreim  buy;  .s  ,:.::  c  or.  umers  will,  out 
of  sheer  gratitude,  reciprocate  1 


b\' 


icre 


their  purchases 

I  of  us,  and  that  they  will  do  so  :n  sp.te  nf  the  fact  that  they 
j  can  buy  like  goods  more  cheaply  from  som"  uther  < '  untry 
j      Nevertheless  at   the   present   London   C.s:;!e:en.  e   we    a:e 
!  witnessing  the  attempt  of  the  representativr.^  of  the  Demo- 
cratic administration  to  carry  out  the  pledges  of  the  plat- 
1  form  and  the  promises  of  the  candidate.     We  have  witnessed 
i  the   formal    introduction    by    our    Secretary    of    State.    Mr. 
Cordell  Hull,  in  his  capacity  as  chairman  of  the  .American 
delegation   at   the  London  Conference,   of   a   proposal   that 
the  United   States  sit  at  a  table  and  nepotiatc   reciprocal 
tariffs.     The  spokesmen  and  the   pre.  s   of   tr.e   rjemo<  ratic 
.  administration— at    least,    those    ^pckesmer.    ar.d    -lie    iire'-< 
I  which   belie\e   .n   a   low  tariff — ca-.-.cnbe  this   prot-am    ::s   a 
method  to  extend  our  foreign  markets,  open  our  factories. 
increase  the  prosperity  of  the  farmer,  and  m-. e  lab.r  t=.  the 
unemployed.     That    is    an    alliu-ing    prospect    rn    Pa;)t  r-  ,i 
beautiful  policy  in  theory— but   when  you  pet   nc  ti  '■>  'he 
cold  realities  of  the  case  it  does  no:  work  out  a,    p'  rtray.  ;;. 
Reciprocity  is  not  a  jug-handled  affair,     A  resop:!  .  i]  lar.ff 
does  somethinR  more  than  open  foreign  market.-,  t.-  ou:  pro- 
ducers.    In  a  corresponding  dec^-ee  ;t  opens  our  :-a:kr'>  to 
foreign  producers.     Othei-wise  th.re  :;:  r,.,  ](c;p-!'C.tv 

What  is  more  to  the  point,  it  op^ii,-  our  ir.arkets  to  foreign 
producers  of  major  commodit.es:  that  is,  'he  cnmrnodities 
that  are  in  general  demand  in  tremendous  qu.intity  If  and 
when  our  representatives  sit  around  the  council  taf.e  (.  1  this 
International  Economic  Conference  to  arran::e  reciprocal 
tariff  agreements  with  other  nations,  let  no  one  be  dece:\«-d 
that  those  foreign  naticrLs  are  going  to  a-k  only  such  coPi- 
cessions  upon  our  part  that  will  open  cur  markets  to  bees- 
wax, ostrich  feathers,  nux  vomica,  spunk,  and  seaweed 
Quite  {hv  ontrary  Those  natior.s  are  t'omf  tc;  riemai-.d  tlia: 
»e  pen  ot.r  markets  to  ma.ier  manufactured  ])roducts  ,-uch 
:•.-  .Mioes.  leather  goods,  textiles,  metal  manufactures,  and 
especially  to  imports  of  all  k.nds  of  food  products  without 
limit. 

Now.  til"  \ery  i^ract;cal  quest. on  thrusts  itself  into  the 
foreground.  Just  wn.'t  .American  industries  and  what  .^men- 
can  producers  is  th.c  Democrat, c  Party  i:o;ne  to  ■■  trade  off  " 
to  foreipn  ccuntr.e.<  m  these  reciprocity  iierotiat ions  m  re- 
turn for  for"!'-::,  countries  promising  lo  open  their  markets 
to  Am.erican  prjducers''     Will  ,t  be  the  boot  and  shoe  indus- 


Will 


b(^ 


le    electrical    industry'''     Will    it    be    the 


chem.ical  lndu^-try'^  Will  it  be  the  cotton  textile  industry'^ 
Will  ;t  be  the  glass  industry''  Will  it  be  the  china  and  table- 
war-e  industry''     Will  it  be  the  cutlery  industry'' 

B.tter  protests  have  been  filed  by  foreign  countries  against 
our  protectee  rates  on  commodities  made  by  all  these  indus- 
tne.-5.  and  if  they  protest  the  rates,  it  is  inevitable  that  m 
any  dickering  we  had  with  them  they  will  demand  a  lower- 
ing of  the  very  rates  against  which  they  ha\e  already  regis- 
tered a  protest. 

Finally,  in  this  game  of  proposed  reciprocal  tariffs  what 
fruaranty  has  the  .American  producer,  be  he  manufacturer 
or  farmer,  dairymian  or  gardener,  of  addme  one  jot  to;  his 
foreign  m.arkets  unless  he  cuts  the  price  of  his  products  to 
meet  m  the  open  foreign  markets  of  Europe  the  iirices  of 
cheaply  produced  outputs  of  the  larm  and  factory  of  otlicr 
nations.^ 

The  American  producer  may  be  given  access  to  fore:;;n 
markets  under  a  reciprocal  tariff,  but  he  w.U  no*  be  piwn 
orders  for  poods.  Any  expansion  of  his  sales  m  those  forc:g-n 
countries  will  have  to  be  won  by  mectmfi  the  compeMlive 
prices  c!  Ctec hoslo\ak:a,  Gern:any.  Hungary.  Austria,  Japan, 
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Italy,  and  France  In  industrial  products  and  of  Soviet  Rus- 
sia, the  Argentine.  New  2JeaIand.  Australia  in  food  products. 
And  if  be  meets  their  prices  in  order  to  extend  his  sales. 
wherein  does  be  profit?  The  plain  truth  is.  that  under  such 
tariir  arranteiMnts  for  every  dollar  increase  in  foreign  sales 
of  American  products,  whether  of  the  farm  or  factory,  there 
will  be  a  loss  in  this  country  of  $25  in  the  sale  of  American 
farm  and  factory  products.  We  will  be  trading  a  good  mar- 
ket for  a  bad  one,  a  profitable  market  for  a  bankrupt  one. 
consumers  accustomed  to  high  living  standards  for  con- 
sumers living  always  on  the  verge  of  poverty  and  spending 
M  little  as  possible.  For  every  factory  that  will  be  started 
or  stimulated  in  this  country,  in  order  to  take  care  of  these 
imaginary  foreign  markets  which  the  Democratic  reciprocal 
tariff  plan  proposes  to  develop,  there  will  be  a  hundred  fac- 
tories in  this  country  that  will  shut  down  because  of  the 
Inundation  of  foreign  goods. 

Like  the  dog  In  the  fable,  who.  seeing  his  reflection  in  the 
water,  dropped  the  bone  he  bad  in  order  to  grab  the  bone  he 
thought  he  saw.  we  will  merely  be  trading  the  substance  for 
the  shadow. 

Years  ago  that  eminent  statesman.  Henry  Clay,  described 
a  protective  tariff  as  '  the  American  policy."  Never  was 
that  more  in  evidence  than  in  the  present  hour  of  Demo- 
cratic attempl  to  mbstltute  for  that  American  policy  a  tariff 
policy  of  foreigBers.  for  foreigners,  and  by  foreigners,  dic- 
tated, written,  and  sealed  wound  an  international  council 
table. 

Instead  of  talking  about  lowering  our  tariffs  by  any 
method  we  should  be  considering  increasing  our  rates  on 
bnndreds  of  commodities.  The  United  States  is  acknowl- 
e<teed  to  be  the  largest,  best,  and  most  profitable  market  in 
the  world.  Opportunity  to  exploit  this  market  is  the  great- 
est desire  of  every  producer  and  merchandiser  of  goods  the 
world  over  It  should  be  perfectly  evident  to  every  student 
of  mtemational  commerce  that  there  is  a  concerted  drive 
upon  the  part  of  European  nations  to  capture  the  American 
Market.  It  should  be  perfectly  plain  that  we  are  on  the 
threshold  of  what  will  probably  be  the  most  intense  and 
ruthless  iniernational  trade  war  the  world  has  ever  seen,  and 
instead  of  throwing  away  our  stroc^cst  -trumn  o<  (tefense, 
or  by  dKkering  blunt  its  edge,  we  ^lould  be  nhmirtbinliiii 
our  hold  upon  it  and  increasing  its  effectiveness. 

Call  this  what  you  will — provincialism,  isolation,  economic 
natio'iAliam — it  nevertheless  is  a  sound  economic  policy,  an 
outstanding  American  policy,  which  has  been  primarily  re- 
"PWieible  for  the  upbuilding  and  the  development  of  Amer- 
ica, not  only  in  a  material  way.  but  in  those  things  which 
minister  to  the  finer  things  of  life.  For  without  our  ma- 
terial pregieea  we  could  not  have  progressed  in  the  field  of 
art  or  sdenee.  we  could  not  have  administered  even  to  our 
spiritual  needs  in  the  manner  we  have.  for.  by  and  large, 
practically  all  of  our  spu-itual  institutions,  aa  veil  as  our 
ednrarional  institutions,  have  been  made  possible  and  have 
been  maintained  by  reason  of  the  material  wealth  we  have 
acquired  becaiise  oX  our  growth  and  development  aa  a 
nation. 

RxciPsocAL  raovuuum  cm  th»  di2«ol.st  jAtarr  law is9t 

^When  President  Roosevelt  was  Intending  to  ask  the  Con- 
*??  '°_*****^  botb  Itetreaty-ratifylns  and  its  revenue- 
Miitag  powers  by  con/errtng  upon  him  the  autocratic  right 
loeooclude  reciprocal  tariff  treaties  with  other  nations. 
Vltteiit  Ibeir  being  referred  to  Congress  for  ratification 
and  review,  the  Democratic  press  was  filled  witti  preHmiiiary 
^npasanda  to  the  effect  that  the  contemplated  action  of 
Prudent  Booserelt  was  predicated  upon  and  buttressed  by 
VBOd  Remblican  preeedent.  It  was  stated  that  such  a  pro- 
bod  marked  the  tariff  policy  of  the  McKinley  admin- 
and  was  inaugurated  by  provisions  of  the  Dingley 
THrtff  Act  of  July  24.  1897. 

The  most  effective  answer  to  this  misleading  propaganda 
is  the  text  of  the  reciprocity  «»^*^wi  o<  the  rMiy>»y  Tariff 
nd  a  bnef  summary  of  tbs  smne,  petnting  out  wherein 
differ  matenaily  and  riiialaminlelTj   from  the  policy 
ed  by  PresMeBt  Boosevett^-bufc  abandaced  at  the  i 


last  moment— of  asking  for  autocratic  power  to  negotiate 
tariff  treaties  with  various  nations. 

The  reciprocity  sections  of  the  Dingley  Tar:ff  Act  are 
attached  her^-  'h  Briefly,  thoae  sections  set  up  three  dis- 
tinct procet  .  arifl  negotiation  with  ether  countries,  as 
follows: 

Ptrst.  The  first  part  of  seetUm  3  delegated  limited  author- 
ity to  the  President  to  prodatm  certain  specified  rates  on 
a  limited  and  specified  list  of  articles,  when  the  countries 
from  which  those  articles  came  made  such  concessions  on 
products  of  the  Untied  States  as  tbe  President  regarded  as 
reciprocal  and  equivalent. 

In  other  words.  Copgreis  specified  the  particular  commod- 
ities upon  which  concieialuns  might  be  made.  It  specified 
the  exact  rate  on  those  eemmodlties  which  the  President 
might  make  as  a  concession,  such  rate  being  lower  than  the 
rates  carried  In  tbe  bill. 

It  further  mandated  the  President  that  whenever,  in  his 
opinion,  the  countries  to  whom  he  had  made  these  specific 
concessions  were  not  carrying  out  their  part  of  the  agree- 
ment in  good  faith  he  should  revoke  the  lower  rates  on  their 
products. 

Second.  The  second  part  of  section  3  was  largely  an  em- 
bodhnent  of  the  so-called  "  reciprocal  clause  ■  of  the  McKin- 
ley Law  of  1890 — tdthough  there  was  nothing  reciprocal 
about  it.  It  simply  provided  that  if  and  when  certain  coun- 
tries whose  exports  to  this  country  were  admitted  free,  im- 
posed duties  or  other  exactions  upon  imports  from  the  United 
States  which  the  President  deemed  to  be  unfair  and  unrea- 
sonable, it  should  be  his  duty  to  remove  such  imports  from 
the  free  list  and  place  them  upon  the  dutiable  list.  But. 
here  again,  the  Congress  did  not  leave  it  to  the  discretion 
of  the  President  to  fix  the  duty.  It  specified  the  duty  which 
such  copimodltiee  should  pay  in  event  they  were  removed 
from  the  free  list. 

Incidentally,  if  the  Democratic  admhiistration  is  looking 
for  a  Republican  precedent,  this  provision  of  the  Dingley  Act 
affords  them  a  splendid  one.  If  a  resolution  were  put 
through  now.  mandating  the  President  as  those  sections  of 
the  McKinley  and  Dingley  laws.  respectiveJy.  mandated  the 
President,  to  mcrease  the  tariff  rates  on  any  commodity  from 
any  country  which  Imposed  unreasonable  tariff  rates  or 
other  exactions  upon  our  imports,  we  voold  have  placed  In 
the  hands  of  the  President  a  weapon  which  would  stop  in 
a  large  measure  tbe  discriminations  which  are  now  being 
made  against  Amerkan  exports  to  otbcr  countries. 

Third.  Section  4  of  the  Dingley  Act.  which  Is  the  one  the 
Democrats  claim  furnishes  the  precedent  for  the  President's 
contemplated  proposal  to  grant  him  power  to  negotiate  tariff 
treaties,  falls  far  short  at  what  the  President  and  Us  Secre- 
tary of  State.  Cordell  Hull,  had  in  mind.  It  provided,  first, 
that  any  commercial  treaties  negotiated  by  the  President 
should  be  nsgatteted  according  to  the  United  States  Consti- 
tution •'  by  and  with  the  advice  and  consent  of  the  Senate  ", 
and  to  make  doubly  sure  there  wookl  be  bo  uaorpaUoa  of 
legislative  prerogatives  by  the  BxeeoliTe.  the  aeetifln  fvrtber 
provided  that,  before  any  such  treaty  became  effective,  it 
should  be  duly  ratified  by  tbe  Scaale  and  approved  by  the 
Congress.  It  is  very  interesting  to  briefly  review  the  legis- 
lative history  of  that  section  of  the  Dingley  Act.  The  House 
bill  did  not  contain  section  4.  although  it  did  contain  secUon 
3.  Section  4  was  introduced  in  the  Senate  by  Senator  Alli- 
son. Republicaa  of  Iowa.  Incidentally,  it  gave  rise  at  that 
tbne  to  a  prolonged  debate  as  to  its  nwMlHiithmat  featnres. 
There  were  some  very  forceful  and  Inraad  speeches  made 
que^;ianing  the  right  of  Congress,  in  view  of  the  United 
States  ConaOtation.  to  delegate  any  such  power  to  the 
President.  Rkifwever.  tbe  Senate  Anally  accepted  the  amend- 
ment and  the  bill  was  sent  to  conference. 

The  amendment,  as  introduced  by  Senator  Allison  and 
adopted  by  the  Senate,  did  not  contain  any  provision  for 
the  approval  of  such  treaties  by  Congress:  it  only  provided 
tbat  ttey  sboolU  be  ratified  by  the  Senate.  The  House  con- 
ferees  insisted  upon  amending  that  section  so  as  to  require 
the  ^Hifoval  ot  both  tanactaes  at  Congress  before  treaties 
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became  binding.  They  did  this  uixin  the  tTround  that  such  a 
treaty  was  different  from  other  treaties  in  that  :t  affected 
the  revenues;  that,  in  point  of  fact,  it  was  simply  a  tariff 
bill,  negotiated  by  the  executive  branch  of  the  Government, 
and  that  the  Constitution  conferred  only  upon  ti.e  Congress 
the  right  to  levy  revenue  taxes  and  had  conlerred  only  upon 
the  House  cf  Representatives  the  right  to  initiate  ."^iich  reve- 
nue taxes.  In  presenting  the  conference  report  to  :he  House, 
Representative  Dingley  pave  the  foUowins  account  c*  the 
insertion  of  this  amendment  to  the  amendment; 

In  tubstanc«.  the  agreempnt  cf  the  conferees  ro.T.b::up  the 
reciprocity  clause  of  the  House  and  That  ;:irorporat.ed  w.  'he  biU 
by  the  Senate,  with  certain  amcndir.ents,  wh.ich  tub-^t.uitially 
united  the  two  plans,  so  that  both  may  b?  niude  jivailable  if 
desired.  One  of  the  axnendnient.s  \i.h;Lh  hu.'^  been  adopted  i.s  vital 
In  its  effect  The  Senate  prov:^:i' 1  ']:..:  the  President  n.u'  *  enter 
into  commercial  treaties  with  1  re^a.  t  "entries,  and  when  riitifled 
by  the  Senate  they  thould  bocom"  biiu;;nt;  on  the  ronntrv  The 
House  conferees  insisted  upon  an  biiiendment  that  thev  .'-ho'.ild 
not  become  binding  until  ratifieU  by  Coi'>-re.-.s  In  other  words. 
the  House  conferees  maintained  that  the  Hou.se  should  appro-,  e  as 
well  as  the  Senate  before  any  .<uv-h  roin.Tierriai  treaties  ihouiJ  tu.ko 
effect,  and  the  Senate  conferee?  C'/nceded  the  poiiit. 

In  addition,  it  will  be  noted  that  section  4  limited  the 
power  of  the  President  very  much.  It  provided  that  no 
duties  should  be  rcuiict  ci  more  than  20  percent,  and  that  no 
treaty  negotiated  b:-  him  .should  be  for  a  longer  term  than 
5  years. 

Under  ih.e  i>nvfr  \e.sted  m  the  Executive  by  this  section. 
the  Presidt-n'  .i;  p.  ir.'ed  John  K.  Kas.'^on  to  negotiate  treaties 
with  other  o-  ;;;.:;.,•  a  j-'ieat  many  were  negotiated,  but 
none  of  them  was  ratified.  The  principal  rea-sons  for  their  j 
failure  '  f  valirra';' n  were  found  m  the  plan  itself.  In- 
stantly tile  0..;  u.(  ame  a  law,  foreipn  countries  anticipating 
the  opening  of  ncrc.t.a'mn.s  for  reduction  of  their  dutie.N  on 
American  imporb>  m  rtium  for  a  reduction  of  American 
duties  on  their  goods,  be^an  raismg  their  tariff  rate.s,  purely 
for  trading  purrxjses.  Thus,  in  itself,  was  evidence  of  bad 
faith.  Had  the  treaties  been  ratified,  the  American  exporter 
would  not  have  been  on  any  better  terms  in  those  coun- 
tries than  his  foreign  competitors,  for  he  would  have  been 
given  merely  a  20-!>!  rcmt  reduction  from  an  abnormally  ■ 
high  rate  fixed  in  ur.tx. i-.ation  of  the  reciprocal  agreement. 
Moreover,  bad  feehn  ■  ua>  created  in  many  countries  because 
they  felt  they  were  b<  :rm  d.-cnm.mated  against  by  the  United 
States  because  of  terms  v,e  offered  other  countries  m  our 
reciprocity  negotiations.  The  net  result  of  the  efIoit.s  to 
carry  out  the  reciprocity  picMsion.-^  of  the  Dingley  .^ct  was 
that  it  made  a  bad  situation  wor.se,  insofar  as  our  expert mg 
interests  were  concerned,  and  injured  rather  than  aided  our 
foreign  trade. 


dozen;  in  bottles  or  other  ve&sels  containing  mere  than  :  ■.  a-t 
each,  in  addition  to  (6  per  dozen  bottles  on  the  quant  •  v^  ;i 
excess  of  1  quart,  at  the  rate  of  $1.90  per  gallon. 

StUl  wines  and  vermuth,  in  casks.  35  cents  per  gallon;  la  bottles 
or  jugs,  per  case  of  1  dozen  bottles  or  Jugs  containing  each  not 
more  than  1  quart  and  more  than  1  pint,  or  24  bottles  or  jugs 
containing  each  not  more  than  1  pint,  fl.25  per  case  and  any 
excess  beyond  these  quantities  found  In  such  bottles  or  Jui,'s  shall 
be  subject  to  a  duty  of  4  cents  per  pint  or  fractional  part  thereof, 
but  no  separate  or  additional  duty  shall  be  assessed  upon  the 
bottles  or  jugs. 

Paintings  in  oil  or  water  cc ;   r>    p.»sto;.s.   pen-.i:. 
and  statuary.  15  percent  ad  •.  ..loren. 

The  President  shall  have  po\mlt.  -..•..a  :t  fV.cAl  be  '. 
ever  he  shall  be  satisfied  that  any  such  agree tner.t 
mentioned   Is  not   bein^  fully  executed   bv  the   er 
which   it   shall   have   been   made,   to   revere    i^uch 
notify  such  government  thereof. 

And  it  is  further  provided  that  witl:  a  \:ev:  to  f^e^i-e  recipro^-al 
trade  with  countries  producing  the  t  ;:  v. .:.-  a-t;-;e>,  'whenever 
and  so  often  as  the  President  sha.i  br-  ^.  t>::ed  that  tl.e  l-c^-rrr.- 
ment  of  any  country,  or  colonv  ol  .'■ik:-.  t.  vernment  p'odjrine 
and  exporting  directly  or  lndvrec'J\  to  the  Ur.ited  States  oo.Tee 
tea,  and  tonquin,  tonqua,  or  tonka  beans,  and  \ar.ilhi  beans  or 
any  such  articles,  imposes  duties  or  other  exartirn.'^  t-.pcn  the  iv^-;! 
cultural,  manufactured,  or  ether  prtxi-.ict.-,  of  the  Lnued' Stages, 
which,  in  view  of  the  introduction  l  .'  -tuh  coffee  tea  and  tonrnn' 
tonqua,  or  tonka  beans,  and  vaniila  beai.s  into  the  United  States 
as  in  this  act  hereinbefore  pirvided  for  he  r::iay  deem  to  be  rer-.pro- 
cally  unequal  and  unrea.sonable.  he  shall  have  the  jx^wer  and  it 
shall  be  his  duty,  to  su.sper.d  bv  ;)rcK  laination  tc  that  effect*  the 
provisions  of  this  act  relating  to  the  free  introduction  of  such 
coffee,  tea.  and  tonquin,  tonqua.  or  tonka  beans,  and  vanilia  beans 


-::.K    t;r.i-,i;:.g5. 

;s  c:  I'y.  when- 
:::  tJ.is  section 
'0" .r.'.ov.t  w'.th 
us:>e:.s.o;.    and 


oi  i..v.y  for  such  time  as  he  shall 
during  such  su.spension  duties 
•pon  coffee,  tea.   and  tonaiiiu. 


the  products  of  such  cou: 
•ieem  just;    and  in  such   ca.se   and 
shall   be  levied,  collected,   and   ;  .w-. 

tonqua.  or  tonka  beans,  and  v.-.nnia  beans    the  produ'^ts  or  e.xports, 
direct  or  indirect,  from  such  designated  country,  as  foilcws 

On  coffee,  3  cents  per  pound. 

C^n  tea,  10  cents  per  pound 

0:i  tonquin.  tonqua.  or  tonka  beans,  50  cents  per  pound;   vanlUa 
bean.s,     $2    per     pound:     vanilla     beans,     c. 
"cuts",  $1    per  pound 

Sio  4  T!-.,it  uhenever  the  President  of  the  I'nited  S-ates. 
ami  w:-;.  the  ad-.ie  .i.-.d  cotisent  of  ihe  Seriate,  u:th  a  v;rw  to 
.'^ecnre  renjirocai  trade  with  forriE::;  co.intries.  shall,  vnthm  the 
period  of  2  years  from  and  after  the  passage  of  this  act,  enter  into 
commercial  treaty  o:  treaties  w.t!;  any  ether  cuuntrv  or  coun.tries 
concerning  the  adnilssiou  into  ;.ny  s-,;-;;  i  inntry  or  cot;ntr:es  of 
the  goods,  wares,  and  merchandise  of  iho  fnlted'  States  and  their 
tise  and  disposition  therein,  deemed  to  be  for  the  interests  cf   the 


known,     as 

by 


United  States,  and  m  such 
the  advan.tages  accr::;-.::  to  t 
vide  for  the  reduction  dur.r 
years,  of  the  duties  imposed 
tiian  20  percent  there.  '  ;:; 
as  may  be  designated  t.ec 
which  such  treaty  or  t:r:;t  t.- 
vided   for;    or  shall   pro.  oie 


triaty  or  trc;itie-,  i:i  consideration  of 
l.c  l.'n,ted  States  'herciron:  shall  prc- 
.z  a  ppec;hed  period,  not  exceeding  5 
by  this  act.  to  ihc  extent  of  not  mc^e 

n  .-nch  goods,  wares,  or  mercb.atiaise 
:o    of    the   country    or   countries    w;th 

vl'.a:!  be  made  as  In  tins  sc-  tier,  prc- 
•  >;-    the    transfer    durlnc;    s,;.h    jieiiod 


■     V.SC.irY     T.'.KIFF    ACT,     EFFErT;\  E     J'o:.Y 

1'  ■!     ;  ri  &  7 

of    e  )uali/ing    the    trade    of    the 


RBCIPBOCrrT     SECTIONS    OF 

8»c.   8.  That   for   the   pur;^ 
United  States  with  foreign  countri-s    a:;d   thc.r  colonies   pro._ 
Ing  and   exporting   to  this   country   the  followmc;   articles     .^ro   Is, 
or    crude    tartar,    or    wine    lees,    crude;    brandies    or    other    s}  ;r:t3 
manufactured    or   distilled   from    grain   or    other    materials:    c  n.ur.- 
pagne    and   all   other   sparkling    wines;    still    wines    and    vernu:tl.; 
paintings  and  statuarj-;  or  any  cf  them,  tbe  President  be,  .o.i   ;.e 
Is  hereby,  authorized,  as  soon  as  mav   be  after  the  passage  oi  t'.is 
act,  and  from  time  to  time  thereafter,  to  enter  into  nei-ct:.nns 
with  the  governments  of  those  countries  exporting  to  ti.e   Unittd 
States  the  above-mentioned  articles,  or  any  cf  them,  with  a    .;t  v 
to  the  arrangement  of  commercial  a  :ri ,  n.er.n-  :n  wli^ch  r^oipr   .  .1 
and  equivalent  concessions  may  be  .secured   i;i  favor  of  the  j-r   bl- 
uets  and    manufactures  of  the   United    States:    and    whenevtr    the 
government  of  any  country  or  colony  producing  and  expcrtm,:   to 
the  United  States  the  above-mentioned  articles,   or  any   uf   t:..:n,  | 
shall  ent«r  into  a  commercial  agreement  with   the   Ututed   States,  | 
or   make    concessions   In   favor    of   the   products   or    manufactures  ! 
thereof,  which,  in  the  Judgment  of  the  President,  shall  be  recipro-  ! 
cal    and   equivalent,   he   shall    be,   and    is    hereby,    authorized  and  I 
empowered  to  suspend,  dtiring  the  time  of  collection  uf  to.e  duties 
mentioned  in  this  act,  on  such  article  or  articles  so  exported  to 
the   United  States   from  such   country   or   colony,  and    thereuF>on  , 
and   thereafter   the  duties   levied,   collected,   and   pa.d    upon   such  i 
article  or  articles  shall  be  as  follows,  namely  j 

Argols,  or  crude  tarliar,  or  wine  lees,  crude,  5  percent  ad  valorem.  , 

Brandies  or  other  spirits  manufactured  or  di'-tiUed  from  grain 
or  other  materials,  $1.75  per  proof  gallon 

Champagne  and  aU  other  sparkling  Vk.nes,  in  bottles  containing 
not  more  than  1  quart  and  more  than  1  pint,  $6  per  d  :'en;  con- 
taining not  more  than  1  pint  each  and  more  than  ^y.'--  l  alf  pint, 
♦3    per   dozen;   containing   one    half    i    nt    each    or    less,    ijl  50   per 


ol 


from  the  dutiable  list  of  this   act    to  'V.e   free   list    thereof   of    s.uh 

goods,  wares,  and  merchandise,  beitiit  the  natarai  jp;  xlucts  of  su   ii 

foreign  country  or  countries  and  not  ct  t!te  Un;ted  Iftates;  or  shall 

provide  for  the  retention   upon  th.e  free   l;-t   <..;    thi'«f  act   du'-in?   a 

specified  period,  not  exceed:::-  5   yea 

merchandise  not  included  m   s,nd  free   ! 

therein,   and   when  ai;iy  such  treaty   shal 

by  the  Senate  and  approved  by  Con^re-s 

made  accordingly,  then  and  iher^  after   : 

collected  by  the  United  States  i.p.  :.   ;i:.> 

wares,  and  merchandise  from  thefnr.  ;^';. 

treaty  has  been  r.-i?.de  shall    during'  the 

duties  specifled  a;.c  ;  roN  id 


ed   for   i::  such 
AvsE  ns  THE  t,*.r:i 


sticii   co.xis,   WHT--.    ar.d 

t    as   n;ay    be    de.-.;i:nated 

l.a.t    bi  en    duly    ratihed 

,;■  d    ,.::)-;;c    pro,^  !an:at  .on 

e   (i  .':<'>   Vvbuu'i   '0:;l;1    be 

:,:   t'o-   do  ;o:.. tied    Ltoods. 

o  I  ountry  w;:j,  whi.h  s::ch 

per;od  provided  for.  be  tlie 

eaty   and   noiiC  ether. 


RECIPROCITY  "   CLAVSE    ns    THE    T,*.R:fF    ACT    OF    :8&0 

A  preat  deal  of  mi.^Iead'ne  information  i.s  bcins  printed 
rpcardmg  the  so-called  '■  reciprocity  features  "  of  the  Mc- 
K.r.Icy  Act  of  1890, 

The  truth  is.  the:-c  ^.a.-  ivo  reciprocity  clau:<e  in  that  art. 
The  clause  which  i:-  c."cn  referred  to  :n  .'^uch  a  n:anner  was 
a  clause  authorizmQ  the  PrfoSident  to  impo.'-'^  penalty  under 
certain  conditions  upon  certain  countries  v.h.rse  products 
were  admitted  free  into  this  country.  The  clause  v\a.s 
section  3,  and  rfad  as  follows: 

Sec.  3.  Tliat.  with  a  view  to  secure  reciprocal  trade  with  coun- 
tries producing  the  following  articles,  and  for  this  purpose  -:i  ar.d 
after  the  1st  day  of  January  1892.  whenever,  and  so  cfto;:  a-  ti:e 
President  shall  be  satisfied  that  the  government  of  any  country 
producing  and  exporting  sugars,  moLisses,  coffee,  tea,  and  hides, 
raw  and  uncured,  or  any  of  such  articles.  Imposes  duties  or  other 
exactions  upon  the  agricultural  or  other  products  cf  the  United 
States,  which  in  the  view  of  the  free  Introduction  of  such  sugar, 
molasses,  coffee,  tea,  and  hides  into  the  United  States  he  may 
deem  to  be  reciprocally  unequal  and  unreasrnablc.  he  shall  have 
the  power,  and  It  shall  be  his  duty,  to  suspend,  by  proclamation 
to  that  effect,  the  provisions  of  this  act  rilat...^  t/the  free  intro- 
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OatUon  of  roch  mtgu.  molaMes.  coffee    tea.   and   hide*,  the  pro-  ' 
dMtton  0*  meh  wmntry.  for  lueh  time  u  he  «hall  deem  Ju«t.  and  i 
In  tuch  <»«e  and  durim?  »uch  auapenalon  dut»ea  shall   be  leried. 
coUactcd.  and   paid   upon   augar.    molaaea.   coffee,   tea.   and   hidee. 
tta«   product   of  or   exported    from   luch   deaiijnated    country,   a* 
foUows,  nmxaMj. 

(The  followin*  i»  a  par«phraae:) 

Sugar:  Sugar  of  or  below  no.  13  I>utch  standard  In  color. 
to  pay  duty  according  to  polanscope  tests:  If  not  above  75 
decrees,  seven  tenths  of  1  cent  per  pound;  for  every  addi- 
tional degree,  two  hundredths  of  1  cent  per  pound.  Sugar 
•toove  no.  13  Dutch  standard  in  color,  classified  by  the  Dutch 
■tmndard  of  color:  Between  no.  13  and  no.  16,  to  pay  1\ 
cents  per  pound;  between  no.  17  and  no.  20.  to  pay  I'-s*  cents 
per  pound,  above  no.  20.  to  pay  2  cents  per  pound; 

M<rfasa«:  If  testing  above  &fl  degrees,  to  pay  4  cents  per 
gallon. 

Coffee:   To  p-i V  1     ■   .-  r^'T  pound. 

Tea:  To  pay  I  a    ^vi'-  ,'^'.  pound. 

Hides  and  skins  of  various  types,  but  excepting  Angora 
goatskins  and  sheepskins  with  the  wool  on:  To  pay  I'a  cenU 
per  pound. 

In  other  words,  the  clause  provided  that  when  countries 
whose  imports  above  mentioned  were  being  admitted  free 
imposed  duties  upon  our  products  imported  into  their  coun- 
try, which  in  the  opinion  of  the  President  were  *  uneqxial 
and  unreasonable  ".  he  had  the  power  to  remove  the  prod- 
ucts above  named  from  the  free  list  and  levy  the  tariff  rates 
above  named  against  them. 

THi:    HUNOaiD    DAYS 

lir.  MARTIN  of  Colorado.  Mr.  Speaker.  Congress  has 
vindicated  itself.  Had  the  question  been  submitted  to  the 
country  4  months  ago  to  adjourn  Congress  and  txirn  the 
Government  over  to  the  President,  it  would  have  carried 
haads  down.  Congress  was  on  trial.  Its  answer  to  the 
dwrie  of  incapacity  and  indisposition  to  cooperate  is  the 
greatest  peace-time  legislative  program  in  American  his- 
tory enacted  in  the  short  space  of  100  days. 

Our  form  of  goverrunent  has  been  vindicated.  The  ques- 
tion into  which  all  other  questions  could  be  readily  resolved 
was  whether  through  the  orderly  proces.^  -'  a  national 
election  and  time-old  legislative  methods  a  ^ur  •  rne  emer- 
gency, wholly  new,  could  be  met  and  mtu^tfred.  The 
answer  is  "  Yes." 

The  program  involved  nothing  less  than  the  overhaul  of 
the  whole  economic  structure  of  the  Nation — finance,  indus- 
try, agriculture,  transpor' a"  ^on —lending  toward  greater 
socialization  of  the  life  of  a  people  traditionally  individual, 
and  under  a  leadership  appointed  for  the  task  the  legislative 
program  has  been  couip''  :<:'cl  The  laws  are  on  the  book  and 
the  Executive  has  thf  powtr  What  form  of  government 
could  accomplish  mor-.    t  m  less  time,  or  so  peaceably? 

vox    POPTTU 

It  is  true  "  dictatorship  "  has  been  hurled  at  the  President 
and  "  rubber  stamp  "  at  Congress,  but  the  action  of  both 
merely  registered  the  will  of  the  people.  If  ever  the  voice 
of  the  people  was  heard  unmistakably  at  Washington,  it  was 
(taring  the  hundred  days.  This  voice  was  largely  not  parti- 
■an.  The  people,  without  regard  to  politics,  said  follow  the 
leader,  and  he  was  followed.  They  said  give  him  the  power. 
»iw<  It  *  i.^  K  v  r:  There  was  no  partisan  obstruction  in 
Congre^  ji:  u;e  '^^y.  of  the  minority.  They  registered  their 
objections  to  this  .ii^-H.ure  or  that  and  preserved  their  rec- 
ord, but  that  -Ad  .lii  On  nearly  every  major  measure  half 
or  more  of  ine  HLpubiican  Membership  voted  aye.  and  on 
some  of  them  there  was  not  sufficient  opposition  for  a  roll 
call. 

In  summm<i4  up  h-r^  i?alns  of  the  dire  e.xpor.ence  through 
irtUch  we  are  pa^  .r.«  the.se  successful  tests  of  government 
are  not  to  be  left  out  of  the  account.  A  President  can  lead. 
Tl>«  Congress  can  cooperate  and  function.  The  people  can 
•xprSM  ttnmselves  through  government.  These  are  of 
greater  import  than  even  the  merits  of  the  legislation  itself. 
The  chief  need  was  the  r'^stPTiticn  of  confldtnce  m  govern- 
ment, and  for  the  time  bt.;.*;  :.:ii.s  hoj  been  achieved- 


I  am  glad  to  have  had  ever  so  small  a  part  in  the  greii 
drama  which  has  been  enacted  at  Washington.  I  came  to 
Washington  with  the  espnned  purpoce  of  wanting  to  sec 
the  President  s  program  to  through  from  A  to  Z  without 
interruption.  I  had  determined  to  give  him  the  benefit  of 
etrry  doubt.  I  did  this.  I  answered  erery  roll  call,  and  on 
only  one  cast  a  vote  against  his  wishes,  and  on  this  vote  I 
accord  the  President  the  larger  naton,  I  know  the  President 
himself  is  big  enough  to  say  that  this  Is  a  pretty  fair  batting 
average.  Representatives  in  Congress  and  Senators  are  lim- 
ited by  local  and  sectional  coiiaiderations.  The  President 
represents  the  whole.  If  he  gave  ear  to  some  groups  or  sec- 
tions as  against  other  groups  or  sections,  nothing  would  be 
accomplished. 

THI    PAilT    OF    T>fE    PaiSIDlWT 

The  performance  of  the  President  might  well  be  charac- 
terized as  superhuman.  He  displayed  incredible  Initiative 
and  energy.  He  was  inspired  by  a  true  vision  of  what  must 
be  done  to  establish  a  new  deal.  He  knew  these  great  meas- 
ures, not  only  m  outline  but  had  mastered  them  In  detail. 
Interwoven  with  this  stupendous  domestic  program  was  an 
international  program  of  no  lam  magnitude.  No  President 
was  ever  confronted  with  a  sreater  emergency  and  noiia 
ever  handled  an  emergency  more  masterfully.  His  place  in 
history  is  secure. 

It  is  too  early  to  boast  of  staying  with  the  President.  It 
will  be  time  enough  for  that  when  the  tide  turns,  as  tides 
will.  The  big  bridge  is  yet  to  be  crossed.  I  hope  then  still 
to  be  found  In  the  "  aye  "  column. 

THZ    VETXaAMS 

The  single  vote  to  which  I  refer  was  cast  for  the  Senate 
amendment  to  veterans"  legi.«;lation.  I  voted  for  the  Econ- 
omy Act.  I  voted  for  the  compromise  amendments  worked 
out  between  a  House  Democratic  committee,  controlled  by 
friends  of  the  veterans,  and  the  adminiatration.  Had  the 
compromise  been  approved  by  the  Hmala.  with  its  greater 
independence  of  action.  I  would  have  felt  that  my  vote  for 
it  was  sufficiently  Justified;  but  when  the  Senate,  after  th* 
outstanding  debate  of  the  session,  voted  more  liberal  tenm; 
for  the  veterans,  and  the  Senate  amendment  came  back  to 
the  House.  I  cast  my  vote  for  It,  notwithstanding  the  atti- 
tude of  the  administration. 

My  main  reaction  to  the  one  controversy  which  marred 
the  special  session  was  not  related  to  dollars  and  cents  or 
to  patronage  or  votes.  The  whole  sordid  mess  sickened  my 
soul.  It  impaired  my  morale.  I  felt  it  when  I  looked  at  the 
flag  or  saw  the  uniform.  I  felt  that  the  man  who  wore  the 
uniform  had  fallen  from  his  high  estate.  Among  all  the 
forces  which  have  contributed  to  the  making  and  the  pres- 
ervation of  this  great  Nation,  he  holds  incontestably  the 
first  place.  He  received  neither  big  profits  nor  high  wages, 
and  he  offered  his  all.  Now  his  wants  have  become  a 
national  issue  and  dragged  in  the  mire  of  party  politics. 

We  can  look  to  no  one  place  to  asaess  the  blame.  Every- 
body Is  to  blame,  including  the  veteran.  In  recent  years  the 
veterans'  organizations,  carrying  on  manifold  beneficial  and 
civic  activities,  have  become  overburdened  with  the  relief 
load  of  the  sick  and  disabled,  the  widows  and  orphans,  the 
unemployed;  and  rivalries  have  sprung  up  t)etween  the  or- 
ganizations as  to  which  of  them  would  do  most  for  the 
veterans,  lU-advised  legislation  was  placed  on  the  statute 
books  which  even  the  veterans  did  not  ask.  Although  an 
active  legionnaire.  I  never  heard  of  the  Disability  Pension 
Act  of  1930  until  I  read  m  the  papers  of  its  passage  in  the 
House  of  Representatives  and  over  the  protest  of  the  Amer- 
ican Legion.  It  has  all  borne  its  legitimate  fruit,  and  the 
harvest  has  come.  It  is  a  bitter  harvest  for  hundreds  of 
thousands  of  veterans. 

Much  will  depend  upon  the  administration  of  the  new  law; 
the  exercise  of  the  powers  under  it.  Its  administrators 
should  take  notice  that  while  Congress  voted  this  restricted 
Uberahaation  of  the  Economy  Act  by  a  small  majority,  the 
sympathies  of  Congress  were  for  more  Uberal  provisions  by 
a  large  majority  Much  will  depend  upon  wisdom  and 
moderation  in  the  national  conventions  of  veterans'  organi- 
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zations.     They  AmohOA  COOnart  and  cr  opc:-3tc.  and  not  com- 
pete.    Some  things  hare  gon^  cut  of  the  law  not  to  rrturn 

for    many     days.    Proven    i:-:ju-t;ccs     mu<t     and     \v;li     be 
corrected. 

SPEAKING    tJF   CL.^SSES 

It  cannot  be  assumed  that  the  Prr.^icient  will  not  do  justice 
by  the  veterans.  It  must  n  t  b-  overlooked  that  he  has 
other  classes  to  consider:  30  000.000  farmers  under  an  m- 
debtednsss  of  $12,000,000,000  lookm?  to  his  prosrram  for 
succor;  the  small-home  owners  of  the  ouuntry  buned  under 
a  like  indebtedness:  an  army  of  whully  unemployed  workers 
nearly  three  times  as  gre.it  m  number  a.s  that  which  wore 
the  uniform  in  the  World  War;  one  third  of  the  banks  siUl 
closed:  and  all  of  them  going  to  make  up  the  roll  of  tax- 
payers, for  whose  relief  the  greater  part  of  this  program  is 
designed. 

Speaking  of  classes,  the  followmfr  is  charactenstio:  I  pot 
a  telegram  from  a  manufacturer  urging  me.  to  use  hi.s  exact 
words,  ■'  to  stick  to  the  President  to  che  limit  m  cutting 
$400,003,000  from  veterans'  compensation."  At  that  very 
moment  the  National  Association  of  Manufacturers  was  m 
session  in  Washington  for  the  express  purpo.se  of  ham- 
stringing the  President's  Industrial  Recovery  Act,  which  he 
considers  the  outstanding  achievtnient  of  his  administration. 
an  act  which  he  says.  "  Is  the  most  important  attempt  of 
this  kind  in  history."  The  special  session  was  a  post -gradu- 
ate course  in  human  nature.  It  was  all  a  case  of  vhose  ox 
is  gored.  We  speak  of  cla=:$es.  but  there  is  only  one  kind 
of  human  nature. 

THE    '    r\RTNER.';]IIP  " 

The  Pit^ident  has  issued  powerful  appeals  against  waee 
cutting  and  has  urged  wage  raising  a.s  a  necessary  factor  in 
his  program  for  recovery,  and  has  had  written  into  the  law- 
powers  with  which  he  may  assure  fair  wages.  The  answer 
of  the  railway  companies  was  a  proposal  for  a  drastic  cut  in 
wages.  Finance,  transportation,  and  industry  favor  those 
features  of  the  new  legislation  which  would  enable  them  to 
run  their  business  as  they  see  fit.  but  arc  opposed  to  all  the 
restrictions. 

If  the  President  Is  an  idealist  m  his  objectives,  it  m.us:  be 
said  that  he  is  eminently  practicable  m  his  methods.  His 
idea  of  a  '■  partnership  "  between  g  nernment  and  bu;-:ine.ss 
is  to  head  the  copartnership  agrecinent  v.-.th  an  enacting 
clause,  and  with  suitable  penalties  just  above  the  dotted  line. 
That  he  has  the  will  and  courage  if  !u>oc.s.sary  to  invoke  the.^« 
penalties  I  have  not  the  slightest  doubt. 

THF     BIG    TH:nG 

Opinions  differ  as  to  \\lia'  was  the  outstanding  achieve- 
ment of  the  hundred  days.  Some  think  it  was  the  Indus- 
trial Recovery  Act:  others,  the  Banking  Act;  still  others,  thp 
inflation  amendment  to  the  farm  bill.  Many  of  us,  and  I 
among  them,  got  the  biggest  roil-call  kick  of  the  session  in 
voting  to  knock  out  the  gold  clause.  It  was  repeatedly  pre- 
dicted on  the  floor  of  both  llou-ses  that  this  act  would  de- 
stroy the  credit  of  the  Government.  Then  within  2  weeks 
after  its  passage  the  Treasury  put  out  $900,000,000  m  shori- 
term,  low-interest  securities,  and  got  offers  of  more  than 
$5,000,000,000.  Events  have  a  curious  way  of  confounding 
prophets. 

To  my  mind  tlie  bii;  thing  that  went  on  down  here  was 
not  on  the  floors  of  Coi.uri'.^.-^,  It  was  before  the  Senate  Com- 
mittee on  Banking  and  Currency.  If  the  Government  can- 
not crush  that  thing,  then  all  the  rest  of  the  program  will 
be  an  idle  gesture.  This  money  power  was  investigated  by 
Congress  when  I  was  liere  20  years  ago  and  nothing  came 
of  It.     It  has  grown  to  be  the  overshadowing  issue. 

THE   ONLY    IGLY    RUMOR 

Great  as  was  the  opposition  of  affected  interests  to  cer- 
tain features  of  the  industrial,  the  securities,  the  farm,  and 
the  railroad  acts,  as  they  involved  wages,  hours,  production, 
price  fixing,  and  taxes,  tlic  only  ugly  rumor  floating  about 
the  Capitol  Building  d  irinu'  the  session  wa^i  in  relation  to  the 
bank  reform  bill.  As  the  d.iys  pas.scd.  with  no  action  after 
the  bill  pot  into  conference,  a  .'^ullen  mood  v.as  noticeable  m 
the  Hou.o  \V*-.tii  a  Member  mentioned  the  banking  bil!  he 
got  a  stivUiL,  h.ind-     The  word  went  around  that  the  banking 


bill  was  dead.  Then  100  Member.'?,  I  p.mong  them,  signed  an 
agreement  to  vote  against  adjournment  until  the  bankinrr 
bill  was  passed  with  the  insurance  of  bank  deposits.  Th.s 
got  action,  and  when  the  conferees  reported  an  agreement  to 
the  House,  only  6  votes  out  of  435  were  cast  against  it.  The 
ovation  given  first  to  Mr.  Hexry  B.  Ste.^gall,  of  Alabama, 
Democratic  Chairman  of  the  House  Committee  on  Banking 
and  Currency,  then  to  Mr.  Robert  Luce,  of  Massachusetts, 
Republican  ranking  member  of  the  committee,  was  .some- 
thing to  stir  the  blood  of  every  Member.  Yft  this  is  the  bill 
that  was  reported  dead'  This  is  proboblv  the  mo~t  radical 
Congress  in  .A.merican  history,  and  all  concorned  will  do  well 
to  bear  this  in  mind. 

TK'E    VTEWPOIN'T 

Th.s  morning  I  have  been  looking  over  a  little  campa^rm 
pamphlet  m  the  nature  of  a  direct  talk  to  the  voters  of  my 
congres.sional  district.  No  i.ssues  were  discussed  in  it.  I 
simply  sought  to  give  my  viewpoint,  stating  that  "  this  being 
fixed,  everything  else  fits  into  it." 

My  viewpoint  was  that  of  the  schicols  of  thought  with 
which  I  have  always  been  associated  and  which  have  been 
reflected  politically  in  succesiiive  proiiressive  movements.  I 
held  that  we  did  not  need  a  change  in  our  form  of  govern- 
ment, that  under  this  form,  the  election  of  a  President  and 
a  Congress  sympathetic  to  the  needs  of  the  people  and  re- 
sponsive to  these  noeds  would  be  a  revolution.  I  believe  that 
revolution  has  occurred. 

The  roll  call  on  completed  measures  doe.-  not  ahvay.~  ref.ect 
the  attitude  of  a  Representative  toward  Mtal  iteir..'^  embodied 
in  its  general  make-up.  The  completed  act  may  not  reflect 
the  \iewpoint  of  the  man  who  \otes  for  it.  Tliat  may  be 
better  dctr-rnnr.rd  wh.en  controversial  items,  drawing  the 
line  sharjiiy  between  the  interests  of  the  jjcople  generally 
and  spvcial  interests,  are  singled  out.  The  response  to  the 
roll  call  on  these  items  is  the  acid  test.  Little  though  It 
meant  in  the  sum  total,  I  have  th?  satisfaction  of  being  able 
to  review  both  the  pamphlet  and  ihe  roll  calls  and  find  that 
I  can  stand  on  both  of  them. 

VETER.-\N-S"    RELIEF 

Mr.  RANKIN.  Mr.  Speaker.  I  am  supporting  this  Senate 
amendment,  for  a  modification  of  tiie  so-called  ■'  economy 
act  "  as  it  affects  disabled  veterans,  lor  the  reason  that  ii  is 
far  more  hberal  than  the  House  provision. 

Especially  is  that  true  with  reference  to  tiie  Spa:.i.3h- 
American  War  veterans.  Those  nun  are  now  growing  old. 
Their  best  uays  are  gone.  It  is  utterly  impos.-uble  for  ihem 
to  go  back  35  years  and  prove  that  their  disab.l.ties  are 
service  connected.  They  volunteered  to  defend  this  country 
at  one  of  the  most  critical  periods  m  the  Nation's  history, 
when  it  looked  as  if  we  would  be  plung'-d  into  a  world 
cuntiict.  They  volunteered  to  go  into  tl^.'  plague-infested 
Tropics,  where  many  thousands  of  them  suffered  from  mala- 
ria, typhoid,  yellow  fever,  and  other  infectious  and  conta- 
gious diseases  pre\alent  m  the  Tropics  at  tliat  time.  Their 
rations  were  poor  and  their  accommodations  were  inade- 
quate. Many  of  them  came  cut  with  lingering  disabilities 
that  have  steadily  increased  with  the  passing  years  until 
today  they  find  themselves  broken  m  health  and  beyond  the 
age  of  their  earning  capacity. 

At  the  very  least,  we  should  put  these  men  on  a  parity 
with  the  veterans  of  the  Civil  War,  and  pay  them  the  same 
coinpen.^ation^.  or  pensions  paid  CiVil  War  veterans  of  sim- 
iiar  ages  and  disabilities. 

I  am  supporting  the  Senate  amendment  also  because  it  is 
more  liberal  toward  the  presumptive  service-connected  vet- 
eran of  the  World  War.  I  have  fought  for  10  years  to  get 
those  men  properly  taken  care  of.  They  were  among  the 
best  soldiers  we  had.  and  many  thousands  of  them  are  just 
as  much  entitled  to  compensation  as  if  their  disabilities  had 
been  caused  from  bullet  wounds  upon  the  battlefield. 

Many  of  these  men  cam.e  out  of  the  war  with  incipient 
ailments,  such  as  tuberculosis,  cancer,  ncuropsychit-tric  dis- 
eases, that  were  so  mild  and  insidioas  at  the  time  that  they 
did  not  fully  develop  until  the  time  for  making  proof  under 
the  old  law  had  expired.  Many  of  these  men  did  not  know 
that  they  were  entitled  to  compensation  and  were  not  ap- 
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prised  of  that  fact  until  It  wa*  too  lat«.  Many  of  them  could 
not  make  their  proofs  for  the  reason  that  Invariably  no 
record  of  their  diseases  was  kept.  Every  man  could  not 
have  a  doctor  at  his  side  during  all  the  vlcissitiides  of  war. 
Invariably  they  did  not  know  of  these  insidious  troubles 
because  they  were  slow  in  developing.  Many  men  declined 
to  make  application,  saying  that  they  were  not  fighting  for 
compensation.  Later,  when  they  completely  broke  down  and 
found  themselves  unable  to  earn  a  livelmood  for  them- 
•rtvcs.  their  wives  and  children,  they  found  that  the  tune 
for  making  application  had  gosx  by. 

Thus,  thousands  of  men  whose  disabilities  originated  in 
or  grew  out  of  their  services  to  their  country  in  time  of  war 
are  now  deprived  of  compensation  which  was  granted  them 
under  the  World  War  Veterans*  Act  of  1924;  and  when  they 
die  their  widows  and  orphans  are  left  without  a  penny. 

For  my  part  I  wiU  never  be  satisfied  tiU  these  lurwiMBp- 
tlve  cases  are  restored  to  the  roil  and  their  widows  and 
orphans  cared  for  when  they  pass  away. 

But  the  opposition  attempts  to  make  you  believe  that  the 
House  provision  is  more  hberal  than  the  Senate  amendment. 
That  contention  is  too  ridiculous  to  answer,  as  everyooe  who 
is  familiar  with  veterans'  legislation  well  knows. 

And  the  oppoaiUon  tells  you  tliat  the  Presid«it  will  veto 
this  bill  If  this  Senate  amendment  to  take  care  of  these  old 
Spanish-American  War  veterans  and  these  World  War  pre- 
sumptive cases  Is  adopted.  That  is  the  same  old  stock  argu- 
ment that  we  have  heard  for  the  last  10  years.  I  know  the 
President  as  well  as  »ny  man  m  this  House,  and  I  do  not 
believe  for  one  moment  that  he  would  veto  this  bill  on  that 
account. 

What  the  President  did  say  was  that  if  we  Increased  these 
expenditures  he  wanted  us  to  levy  taxes  to  cover  them.  In 
other  words,  he  wanted  to  keep  the  Budget  balanced  if  pos- 
sible.   I  am  ready,  willing,  and  anxious  to  do  that  very  thing. 

If  you  will  let  me  write  one  provision  of  a  tax  bill  I  will 
raise  sufficient  revenue  to  take  care  of  every  one  of  these 
old  Spanish  War  veterans  and  every  one  of  these  presump- 
tively connected  World  War  veterans  and  their  widows  and 
orphans  without  injuring  a  single  human  being  or  increasing 
the  btirdens  of  the  already  overburdened  taxpayers  of 
America  I  will  increase  the  inheritance  taxes  on  large  for- 
tunes sufficiently  to  pay  every  dollar  of  this  added  expendi- 
ture and  have  more  than  a  hundred  million  dollars  left. 

Oh.  what  a  spectacle  it  is  to  see  these  unfortunate  men  and 
their  helpless  dependents,  victims  of  the  World  War,  left 
pf»iw?«W«  in  this  depression  while  J.  P.  Morgan  a-n-d  C-o-m- 
p-a-n-y.  who  made  more  money  out  of  the  war  than  any 
other  man  or  set  of  men  on  the  face  of  the  earth,  entirely 
eecaping  the  payment  of  income  taxes.  The  wealth  of  this 
Nation  has  concentrated  into  the  hands  of  a  few  people.  We 
are  told  that  less  than  5  percent  of  our  people  own  more  than 
90  percent  of  our  wealth  They  have  placed  their  fortunes 
beyond  the  pale  of  taxation  by  Investing  them  in  tax-exempt 
securities  The  only  way  left  in  which  to  reach  them  is 
through  the  inheritance  taxes. 

Yet  men  stand  on  the  floor  ot  the  House  and  talk  about 
tMdng  the  profits  of  the  next  war  I  am  in  favor  of  ta.xin? 
tiM  profits  of  the  last  war  to  get  money  with  which  to  take 
care  of  these  unfortunate  men  whom  that  war  virtually  de- 
stroyed If  we  will  adequately  tax  the  profits  of  the  last  war 
take  care  of  these  men  there  will  not  l>e  any  next  war — 
at  least  not  in  your  day  and  mine. 

In  order  to  show  you  how  n  'sly  low  our  inheritance- 

tax  rates  are  as  compared  wi  ..  ::  ■-'^  of  other  countries  I 
jiMt  want  to  quoce  you  some  of  th'^  »  f^  of  the  three  prin- 
cipal allied  countries  that  were  invoived  in  the  World  War. 
If  a  man  dies  in  'h"  I'm  ted  States  and  leaves  an  estate  of 
SIOO.OOO  net  af  t.  r  u;  .his  expenses  and  debts  are  paid,  his 
estate  will  pay  a  ax  :  s:  500:  in  Bnfland  his  estate  would 
pay  $9,000  and  m  Mai.cr;  it  would  pay  $3».W7.78. 

If  he  d:ed  in  the  Uruted  States  leaving  a  net  estate  of 
1300.000  it  would  pay  $19,500;  in  K:.-  .  d  it  would  pay 
$51,000:  and  in  Prance  it  would  pay  $lJt»,  .69.78. 

If  he  died  m  the  Umted  States  leaving  a  net  estate  of 
$8<WJ00  It  would  pay  a  tax  of  $42,500:  in  England  It  would 
pav  SI 05  000     ;r.  Prance.  $_UJ  1.372  73. 


In  the  Umted  States,  if  a  man  left  a  net  inheritance  of  a 
mUUon  dollars  it  would  pay  $117,500;  m  England  it  would 
pay  $270,000;  and  m  Prance  $504,373.78. 

If  we  will  levy  the  English  tax  rates  on  inheritances  alone» 
we  will  raise  $500,000,000  naon  a  jear  revenue  than  we  are 
now  raising.  That  would  be  nifBf.triit  to  take  care  of  all  the 
disabled  veterans  of  both  the  Spanish-American  War  and 
the  World  War  and  their  widows  and  orphans. 

Besides,  it  would  ha\T  the  wholesome  effect  of  breaking  up 
these  large  fortunes,  tumine  them  back  through  the  chan- 
nels of  our  economic  life,  and  insunnK  a  greater  opportunity 
in  the  battle  of  life  for  the  growing  genaratlOD  and  the 
children  that  are  yet  to  come. 

HI  fares  th«  l»nd.  to  h«»t«nlng  ills  a  prey. 
Where  weslUi  accumuiatca.  and  men  decay. 
Princes  and  lords  may  flourish  or  may  fade— 
A  breath  can  make  them,  as  a  breath  baa  made; 
But  a  bold  peasantry,   their  country's  pride. 
When  once  deatroy'd.  can  o«v«r  be  lupplled. 

I  agree  with  the  young  German  srildier  who  wrote  that 
much-controverted  volume  called  "All  Quiet  on  the  Western 
Front  ••  when  he  said  the  war  destroyed  a  generation  of 
young  men.  While  it  was  doing  that  it  concentrated  the 
wealth  of  this  Nation  into  the  hands  of  a  few  men. 

If  Congress  will  "  screw  Its  courage  to  the  sticking  point  " 
and  tax  these  large  fortunes  as  they  should  be  taxed  and  as 
they  are  taxed  in  other  countries,  we  can  adequately  meet 
OUT  resjxjnsibilitles  to  these  men  and  their  dependents. 
Nothing  wc  can  do.  nothing  that  can  ever  be  done,  will  go 
farther  toward  insuring  the  safety  and  protection  of  this 
Republic  in  the  years  to  come  than  to  adequately  care  for 
these  disabled  veterans  who  offered  their  lives  in  defense  of 
their  country  in  time  of  war  and  who  now  sustain  its 
institutions  in  times  of  peace. 

THI    NKW   SBAL 

Mr.  TRUAX.     Mr.  Speaker,  on  November  8,  1932.  the  peo- 
ple of  the  United  States  voted  for  a  new  deal.     Without 
doubt  this  huge  vote  was  bom  and  cast  out  of  the  hope 
and  yearnings  of  a  prolonged  era  of  deprivation,  suffering, 
distress,  and   desperation.     The  people   knew   that   the  old 
order  of  government   and  of   economics  had  failed.     They 
knew   their   condition   was    steadily    growing    worse      They 
knew  they  were  inking  deeper,  day  by  day.  into  the  slouch 
of  despond — deeper  into  that  most  frightful  of  all  Gchen- 
nas^ — the  hell  of  want. 
Satisfactory  explanation  of  these  unaccustomed  and  un- 
I  wanted  economic  phenomena  was  not  to  be  found.     The  so- 
called  "  best  minds  "  of  the  day  were  unable  to  understand 
it.    The  well-known  economiata  could  not  solve  it.    The  then 
President   of   the   United   State.<5.   Herbert  C.  Hoover,   who. 
throu^i  many  years  spent  abroad,  had  aecWBiilated  a  rather 
comprehensive   outlook    upon   big   UneliWH    and    monopoly, 
searched  for  the  remedy  and  failed,  because  having  been  a 
single -tracker  all  his  life,  he  k>ecame  obsessed  with  the  neces- 
sity of  bolstering  up  a  groggy  and   tottering   big  boeineas 
by  continual  blood  traasfueions  in  the  way  of  huge  loans 
and    doles    from    the    Pederal    Treasury.      The    blood    was 
siphoned  from  the  hardemng  veins  and  arteries  of  stricken 
farmers,    pauperized    wage    earners,    salaried    workers,    and 
nearly  t>ankrupt  small-buitiMaa  men  and  independent  pro- 
ducers. 

Like  all  individuals  whose  life  actlritles  come  In  contact 
only  with  bit  buaixMsa  and  the  kntfhts  of  the  golden  money 
bags.  Mr.  Hoorer  failed  to  perceire  an  ace-old  tniism, 
namely,  when  the  money  kings  reach  the  inevitable  peak  of 
lust  and  plunder  that  tranaforms  them  Into  honmn  \'am- 
pires  who  suck  the  veins  of  the  prodticinc  claMiww  dry.  then 
comes  the  final  coUap^  sUways  followed  by  economic  chaos. 
These  modern  Captain  Kidda,  aelflah  to  the  end  took  advan- 
tage of  Mr  Hoover's  benign  spirit  and  generosity  to  big 
business  by  using  these  Oovemment  doles,  not  to  hasten 
recovery  but  to  reimburse  their  own  institutions,  many  of 
them  crooked  to  the  nth  degree,  for  losses  incurred  throu^ch 
speculation  and  gaaUkv*  'nr  evtrj  national  or  interna- 
tional figure  there  Is  an  hMoeic  eafiiBterpart  m  fact  or  tic- 
tion.  3.r.d  the  ccn^.piement  her**  hartn  ba;  k  'o  Sh.akesp^'arp'a 


got  a  strong  nana. 
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-And  you.  too.  Brvitu.-^. 


Hoover  wh.en  he 
-led  by  the  erst- 
,  but  ROW  just  a 


immortal  Tragedy  of  Julius  Cao.sar 
that  was  the  unkindest  cut  of  all 

So  it  must  have  been  wi'h  Herbr^t  C 
discovered,  too  late,  that  the  b;u  tjank-r.- 
while  honorable  "  Hell-and-M;i:  .a  Dav.is 
super  bank  racketeer — had  u-t-d  the  millions  provided  for  I 
them  not  to  save  the  people  but  to  save  their  cvnr  rotten  j 
institutions  from  the  collapse  that  wa.s  denied  the  less  for- 
tunate bankers.  The  President  inu.st  have  writhed  m  agony 
when  it  was  revealed  that  the  railroad  ;  which  had  received 
doles  amounting  to  a  quarter  of  a  bilhon  were  merely  trans- 
ferrins the  money  to  the  house  of  ill  fame.  Morgan  &:  Co. 

Historians  of  the  future  in  all  fairness,  when  reco-duvr  the 
tragedy    and    pathos    of    the    ill -fated    Hoover   rccime    and 
debacle,   must   state   that    th,^   thirty-first    President    of    the 
United  States  was  betray  d  bv  the  Wall  Street  buccaneers  i 
whom  he  tried  to  save.     Mr    Honvr-r.  m  the  closing  days  of  ' 
the  famous  1932  campaign   l;ke  Bt  l>h  »>v,ar  of  old  read  aright 
the  "  Mene.  mene,  tekel,  upharsin  "  traced  upon  the  walls  of 
national   political   trend,   and   m   panic   and   f e  ir   made  his 
celebrated  "grass  in  the  streets  "  ;-.peech.     The  voters,  how- 
ever, were  undeceived.      Th.i  y  knew  that  this  stuffed  prophecy  j 
like  the  fabled  sea  serpent  was   •  often  reported  to  have  been 
seen,  but  never  proved  to  i  xist."     They  knew  that  v.hcn  a 
man  is  already  lying  on  tlu-  floor  he  cannot  be  thrown  cut. 
So  they  voted  for  a  change. 

Admit  it  you  must,  that  thousands  and  hundreds  of  thou-  i 
sands  voted  for  a  change,  secure  m  the  belief  that  a  change  j 
could  not  be  worse  and  that  .t  .-hculd  be  immeasurably  bet- 
ter.   The  old  arguments  of  the  Republican  stand-pat  leaders. 
the  tariff,  the  Hamiltonian  theory  of  prosperity  for  the  rich, 
more  wealth  for  the  vscalthy.  greater  sjaecial  privileges  for  | 
the  aristocracy  of  v^ra'.'h  would  result  m  prosperity  for  all,  ' 
had  been  blown  to  tlie  four  winds  of  Heaven. 

The  full  dinner  pail  had  been  transformed  as  if  by  black 
magic  into  the  back  alley  tiarbape  can.  The  American  stand- 
ard of  living  and  the  boasted  American  wage  levels  had  pro- 
duced 12,000.000  unemployed  Able-bodied  pauperism  was  a 
hideous  fact.  M'T.  w n  s'arvmg  m  a  land  of  plenty.  Chil- 
dren were  cryin  -  i  :r  t;: tad  and  milk  on  the  one  hand,  while 
on  the  other,  f.iirnt  is'  rranaries  were  bursting  with  food- 
stuffs: he  was  dumpinR  his  milk  into  roadside  ditches  be- 
cause of  the  absence  of  markets.  People  were  freezing  whAv 
wool  and  cotton  were  soki  at  a  nickel  a  pound.  Thou.sands 
and  tens  of  thousands  o:  honest,  uprieht  workingmcn  and 
farmers  were  having  their  homes  confiscated  by  pirat.cai 
money  lenders,  36-perccnt  Ician  sharks,  fossilized  and  mil- 
dewed judges,  and  cr:  <  k,  ti  .*^tate  and  county  ofSciaLs. 

Revolution  was  in  tiie  .i.r  lmm;cnse  thronps  of  outraged 
farmers  gathered  in  Iowa,  Neoraska.  Illinois.  Minnesota,  and 
Ohio.  The  calamity  howler.-  cf  the  stand-pat  Republican 
Party  chieftPins  could  not  explain  away  30-cent  wheat,  10- 
cent  corn,  and  5-cent  wool.     As  Edwin  Markham  said; 

Bowed    by   the   weight   of   centuries,    he   knr.s 
UF>on  his  hoe  and  gazes  on  the  ground. 
The  emptiness  of  ages  in  his  face, 
And  on  his  bacit.  the  burden  of  the  world 
Who  made  him  dead  to  rapture  and  d^^spalr, 
A  thing  that  grieves  not  and  tl.at  licver  h   pes 

Why.  the  international  bank-  r^,  tlie  money  Irnders.  the 
36-percent  loan  sharks,  the  supf  rindu  tr.alis:s,  probanker 
Governors,  and  predatory  iuartlrss  State  bank  .'superin- 
tendents? 

These  famished  and  crazed  people  cried  cut  m  th.eir  mJsery 
and  woe,  "What  is  wrong,  what  m  the  name  of  God  is 
right?"  Here  we  have  the  mot  fertile  country  m  all  the 
world  blessed  with  all  the  luce'sities  of  life:  abountimu  m 
the  riches  of  untold  and  ui.d.. -covered  natural  resources  the 
most  intelligent  and  least  illiterate  people  in  the  world  •  n- 
doued  with  all  the  benefits  and  luxurie..  of  the  most  benefi- 
cent country  the  sun  ever  shone  upon.  Our  Liboriiii?  men 
and  salaried  workers  are  the  mo::t  a::pres:ive.  po.-r-s  the 
keenest  intellects,  the  greatest  inventive  penius.  Takr  them 
man  for  man  and  the  world  never  contained  their  equal. 
Yet  the  more  labor-saving  machinery  they  invented  the 
tighter  they  riveted  their  shackle.-,  the  more  v.calth  they 
ited  for  the  capitalists  tlie  poorer  Lhcy  becarue. 


Scup  hou'-es   and   bread   ;i!m-«   v.ere   'he 

rule   and   not   the 

exception.     M.:::jn>    were   borrowed    b>-    \ 

i:ia:e,    town.   city. 

and  State  to  feed  and  clothe  the  hunpry 

and  the  r-hr  erinq. 

No  longer  did  a  happy  populace  rally  round  the  tiau  ar.r:  :n^ 
the  praises  of  a  bountiful  and  just  Nation  while  the  i:.-:.t. 
of  patriotism  mounted  to  manhood's  cheek  red  as  the  fires 
of  Troy.  Instead  riots  and  hunger  marches  were  so  numer- 
ous as  to  receive  only  passing  notice  in  the  subsidized  press. 
The  national  anthem  became,  "Brother,  can  you  spare  a 
dime?" 

Bank  failures  beram.e  as  commcr.  as  Ihes  on  a  hot  .'umin.-r's 
.;y  tiiat  brought  forth  m  new  saturr.al.a  of  bank 
was  a  day  lost  to  local  chroniclers  of  the  r'a.:.-in« 
half  of  the  banks  were  closed  and  the  other  half 
to  be  closed. 


dav.  The  c 
su.--pt-n>ior.; 
news.  One 
•■'.■•re  about 
Such  V, .. 
in  the  worl 
velt   v-a.-  .:: 


le  a.: 


-undmi'  condition  of  the  richest  Nation 


..^r;  March  4.  1933,  when  Franklin  Delano  Roose- 
licr.ratpd  as  the  thirty-: econa  President  cf  the 
United  States  of  America.  To  those  of  us  who  occupied  the 
Senate  Chamber  on  this  memorable  occasion  there  should 
have  been  no  doubt  as  to  th^  future.  Mr.  Hoo\-er.  the  re- 
tiring President — nervous,  worried,  vi.-ibly  depressed,  ill  at, 
ease — and  Mr.  Roosevelt,  his  successor,  robust,  buoyant, 
broad  of  face  and  inspiring  of  countenance,  beaming'  with 
hope,  and  radiating  confidence  m  his  ovN-n  niastcrful  ability 
to  rescue  a  fallen  Nation  from  economic  depression,  financial 
panic,  and  armed  revolution. 

CCSGT.ZS-^S    CALLED 

His  first  act  was  the  calling  into  extraordman,-  session 
the  Seventy-third  Congress  of  the  United  States.  Over- 
wheimmrily  Democratic  m  pohtical  complexion,  nevertheless 
it  pr')\-ed  to  be  the  greatest  all-Am,erican  Congress  ever 
asstnibled  under  the  historic  dome  of  the  Nation's  Capitol. 

TilE     FORCOTTFN     ^.'.^N 

The  President  who  called  the  Seventy-third  Congre.ss  into 
special  session  was  the  same  standard  bearer  of  the  Demo- 
ciatic  Party  who  m  the  primary  campaign  before  he  was 
nominated  m  that  ne-.  er-to-be-forgotten  Chicago  Conven- 
tion had  talked  freely  about  the  "  forgotten  man  "'  and  had 
promised  a  "  new  deal  "  for  the  masses  of  the  people.  His 
campaign  for  the  Presidency  of  the  greatest  Republic  e\cr 
known,  whose  noble  deeds  are  forever  t.'ia\en  on  the  immortal 
tabiet.s  of  time,  was  no  desultory  motion,  let  me  assure  you. 
Nor  die;  he  by  word  or  act  wander  into  the  bypaths  of  old- 
t;mr  poht.cal  platitude^  and  bromides.  Instead,  like  the 
pood  sailor  lie  is.  he  charted  his  course  straight  for  the  truth, 
tu.ded  by  the  pole  star  of  commjon  honesty  and  justice  for 
all.  With  dynamic  personality  and  straight-from-the-shoul- 
der  thrusts,  he  charged  all  the  embattled  hosts  of  special 
privilege  and  won. 

INDt;STRI.\L    SL.«.\  FRY     .IND    F.».r.;%:     I  F'.&ANTRV     MUST    GO 

In  the  recalcitrant  industrial  centers  he  stated  that  indus- 
trial slavery  should  cease;  he  bearded  the  money  kings  m 
their  lairs  of  reactionary  Wall  Street:  from  the  fertile  plains 
of  the  Middle  West  the  warning  cf  farm  peasantry  re- 
verberated; from  the  last  promontory  on  the  Pacifi"  his 
promised  clipping  of  the  claws  of  the  Power  Trust  rever- 
berated; seeing  afar  the  towering  citadel"^  of  fallen  finance 
and  ruined  depositors,  his  reassuring  but  im.pellent  voice 
rang  with  an  expose  of  banks,  bankers,  and  banking  meth- 
ods; without  diversion  or  dir^rcssion  fr'om  c.ty  and  from 
hamlet,  there  resounded  his  pledge  for  a  re.'torat-on  of  gov- 
ernment of,  by,  and  for  all  the  people.  Voters  l- tened.  they 
read,  they  believed.  V'lth  the  election  of  Franklin  D,  Roo.se- 
velt  the  masses  instead  of  the  classes  v^-ould  br-rome  the  chief 
concern  of  government,  said  they. 

rNAUCUEAL    SPEECH    RE.^SSt.'BINO 

Excerpts  from  the  President's  inaugural  address  reassta-ed 
those  who  had  elected  him  and  inspired  confidence  in  those 
who  had  not  contributed  to  that  victory: 

The  only  thing  we  have  to  fear  is  fear  itself  *  *  '  values 
have  shrtinken  to  fantastic  levels;  taxes  have  ri-sen;  cur  ability  to 
pay  has  fallen;  the  means  of  exchange  are  frozen  In  the  currents 
of  trade;  farmers  find  no  markets  for  their  products;  the  savings 
of  many  years  in  thousands  of  families  are  gone.  Only  a  foolish 
optimist  can  deny  the  dark  realities  of  the  moment.  Plenty  is  at 
our  doorstep,  but  a  generous  use  of  it  laagulbhes  in  the  sl^ht  of 
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gup   ,,      •      •      •     the  ruJ«r»  of   mankind's  supply  of  goods   have 
fallcU   through  their  own  stubbornness   and   their  own   Incompe- 
tence     •      •      •     Practices   of   the   unscrupulous   money   changers 
fltand   indicted   In   the   court   of   public   opinion,    rejected   by    the 
bMTtB  and  minds  of  men.     •     *      '     Faced  by  the  failure  of  credit 
th»y   have   proposed   only   the   lending   of   more   money. 
They  have  no  vision,  and  when  there  is  no  vision  the  people  perish^ 
•     •      •     The   Nation  asks  for  action,   and  action   now.     • 
Our  greateft   primary   task   la   to   put   people   to   work      •     •     • 
We  retiuire  two  safegxiards  against  a  return  of   the  evils  of   the 
ol  rre  must  be  a  strict  superv-lslon  of  all  banicln-'   and 

cro  /estments;  there  must  be  an  end  to  speculat 

other    J.-  'ney.   and  there  must   be  adequate   provl.-.^..   : --r 

an  adequ..  ^ound  money.     •     •     •     I  asaume  unhaslUllngly 

Um  leadership  of  this  great  army  of  our  people  dedicated  to  a  d«c»- 
pltZMd  attack  upon  our  common  problems.  •  •  •  It  1.9  to  be 
lioped  that  a  normal  balance  of  executive  and  leglalaUre  authority 
may  be  wholly  adequate  to  meet  the  unprecedent«l  task  before  us 
But  It  may  be  that  an  unprecedented  demand  and  need  for  unde- 
layed  «ctlon  may  call  for  temporary  departure  from  the  normal 
balanc3  of  public  proced\ire  •  •  •  I  shall  ask  the  Congress 
for  the  one  remaining  Instrument  to  meet  the  crlsls^-broad  Execu- 
tive pcwer  to  wage  a  war  against  the  emergency,  as  great  a  power 
as  would  be  given  to  me  If  we  were  In  fact  Invaded  by  a  foreign 
foe.  •  •  •  We  aim  at  the  assurance  oJ  a  rounded  and  perma- 
nent national  life. 

BAmu  wMacutD  TOM,  Dzposrrots 
How  have  those  pledges  been  fulfilled?  On  March  3 
banking  operations  in  the  United  States  ceased.  On  the  9th 
of  March  the  President  asked  Congress  for  and  received  the 
iBUnediate  enactment  of  legislation  giving  him  complete 
control  over  all  biinks  for  the  protection  of  depositors,  to 
(HMD  sound  closed  banks,  and  authority  to  reorganize  and 
reopen  such  banks  as  could  be  placed  on  a  sound  basis  The 
Federal  Reserve  Act  was  amended  to  provide  additional  cur- 
rency as  needed.  Thus  overnight  the  financial  chaos  was 
changed  to  orderly  conservation  of  remaining  resources  and 
capital  and  orderly  liquidation  of  defunct  institutions. 

■CONOMT    ACT 

The  second  major  legislative  measure  to  be  enacted  was 
the  so-called  "  Economy  Act."     The  introduction  and  pas- 

le  of  this  act  precipitated  the  most  bitter  contest  wit- 
upon  the  floor  of  the  House  during  the  entire  session. 
Party  lines  were  broken,  and  only  by  the  adoption  of  the 
strongest  gag  rule  possible  was  this  measure,  destined  to  spill 
the  economic  lifeblood  of  the  Nation's  war  veterans,  enacted. 
To  many  Members  it  represented  the  supreme  test — the  test 
of  foitowing  their  own  convictions  or  of  subordinating  those 
convictioiis  to  the  desire  and  will  of  the  most  popular 
President  the  country  had  ever  known.  My  own  convictions 
are:  War  is  always  costly.  Costly  in  human  life  and  blood. 
Costly  in  national  funds,  and  vastly  more  costly  in  the 
inevitable  aftermaih  that  follows  all  wars  smce  the  day  of 
wnttesn  history.  Those  who  fight  the  battles  must  be  com- 
pensated in  later  days.  The  capitalistic  classes  are  always 
profiteers  to  the  extent  of  millions  and  billions  of  dollars — 
the  wage  earners  and  working  classes  the  sufferers,  the 
victims.  In  the  World  War  farm  hands  left  $75-a-month 
jobs  and  city  workers  resigned  $40-a-week  jobs  to  fight  for 
the  honor  and  glory  of  their  country  and  to  make  America 
safe  for  plutocracy — at  $30  a  month.  Upon  their  return 
their  Jobs  were  gone,  the  ghastly  business  of  human  butchery 
y^stA  rather  unfitted  them  for  a  new  vocation  or  new  busl- 
neo.  The  ravages  of  war  leaves  its  invisible  mark  as  well 
as  the  visible  brand.  The  tension  of  waiting  for  the  zero 
hour,  the  roar  and  shriek  of  the  bursting  shell,  the  yells  and 
cries  of  the  dying  and  wounded,  the  closing  of  sightless. 
staring  eyes  of  a  comrade  in  that  eternal  sleep  that  knows 
no  awiikening.  3.000  miles  away  from  home,  from  mother, 
father.  wJe.  sweetheart,  and  little  children  is  not  conducive 
to  lon{;evity.  normal  blood  pressure,  and  a  perfect  set  oi 
nerves. 

Moreover,  an  aggpregation  of  rich  income  taxpayers  had 
banded  themselves  together  under  the  catchy  title  of  the 
Natiom.l  Economy  League.  Their  purpose  was  to  slander 
and  mi.lij.'n  the  soldier,  debauch  his  widow,  and  pauperize 
his  depmdents  so  that  they,  these  predatory  vultures  of  the 
Nation';,  wealth.  mi(;ht  contmue  to  escape  paying  their  just 
share  o;:  the  tax  buiden. 

To  the  large  majority  of  Members  v^o  supported  the 
Economy  Act  I  concede  the  same  honesty  ol  purpose,  the 


same  sincerity  of  conviction  that  I  want  them  to  concede 
to  me  in  my  opposition  to  the  bill.  As  for  the  President  of 
the  United  States,  my  faith  m  him,  my  admiration  for  hlni, 
my  belief  in  his  high-minded  purpose,  his  untiring  devotion 
to  the  herculean  task  for  rescuing  this  Nation  from  economic 
chaos  and  bloody  revolution,  has  diminished  not  one  whit. 
It  is  not  for  me  to  criticize  my  chief,  to  question  or  interpret 
his  action.  He  performs  his  duty  as  he  sees  it.  I  have  mine 
to  perform  as  I  see  it.  I  was  not  elected  to  be  a  rubber 
stamp.  He  has  his  responsibilities:  I  have  mine.  He  had 
his  campaign  pledges  to  fulfill;  I  bad  mine.  A  campaign 
pledge  is  a  promissory  note  to  be  paid  in  full.  Early  m  the 
primary  campaign,  foreseeing  that  the  payment  of  the  sol- 
diers' bonus  and  reduction  in  veterans'  compensation  would 
be  vital  questions  to  be  dealt  with  by  the  Seventy-third  Con- 
gress. I  declared  myself  unreservedly  in  favor  of  paying  the 
soldiers'  bonus  with  new  currency  and  unalterably  opposed 
to  reduction  in  service-connected  disability  compensation. 
The  CowcHESsioNAL  REcokB  will  show  those  pledge.^  were 
kept. 

Certainly  no  Member  of  Congress,  facing  the  cold  truth 
of  a  huge  national  deficit,  would  advocate  a  continuance  of 
unwarranted,  undeserved  non-service-connected  compensa- 
tory awards.  There  was  a  happy  medium  between  the  two 
extremes — a  line  of  demarcation,  on  the  one  hand,  that 
meant  ju.sticc  for  all.  and.  on  the  other,  gross  injustice  and 
cruel  suiTering  to  battle-scarred  veterans,  their  widows,  and 
orphans.  This  first  and  more  humane  course  was  preferred 
by  a  majority  of  Democrats  who  supported  the  Browning 
amendment,  which  limited  the  maximum  reduction  to  25 
percent.  The  mekuacboly  note  that  arises  from  the  harp 
of  time  will  withoot  doabt  chant  the  mournful  despair  of 
those  national  defenders  who  suffered  the  torments  of  the 
damned  because  of  the  heartless  manner  in  which  this  act 
was  first  administered,  but  in  fairness  it  must  also  record 
the  human! tar ianism,  the  unswerving  patriotism,  and  sym- 
pathetic heart  of  Pranklin  D.  Roosevelt,  when  he.  by  Execu- 
tive decree,  modified  tlie  first  regulations  and  ameliorated 
the  agony  of  crucified  World  War  veterans. 

In  the  cloemg  days  of  the  session  the  President  accepted 
amendments  to  the  independent  ofiices  appropriation  bill 
which  further  Uberalized  the  regulations  of  the  Economy 
Act,  particularly  in  the  interests  of  World  War  veterans. 
The  bill  as  passed  did  not  go  far  enough,  in  my  judgment,  in 
the  restoration  of  unjust  cuts  already  made.  This  applied 
especially  to  Spanish  War  veterans,  who  in  the  great  ma- 
jority of  cases  are  emaacubUed.  drawn,  and  quartered.  I 
favored  the  Connally  ameodment,  adopted  in  the  Senate, 
which  limited  all  reductions  in  service-connected  cases  to 
25  percent.  Not  being  given  an  opportunity  to  vote  for  this 
humane  amendment.  I  voted  for  the  so-called  '  Steiwer- 
Cutting  amendment  ".  which  would  have  been  acceptable  to 
veterans  generally.  Whereas  proponents  of  the  House  com- 
promi.sc  claimed  this  measure  would  add  $100,000,000  to 
disability  allowances,  it  was  shown  in  the  Senate  that  the 
measure  actually  added  only  $50,000,000.  and  that  the 
annual,  actual  monetary  difference  between  the  Hou^c  com- 
promise and  the  Steiwer -Cutting  amendment  was  $38,000,000, 
or  slightly  more  than  1  percent  of  the  huge  appropriation  of 
$3,300,000,000  passed  by  the  House. 

BXZa    LECALIZKD 

The  Democratic  Congress  and  Its  leader.  Franklin  D. 
Roosevelt,  made  good  their  convention  pledge  to  legalize 
beer.  The  bill  was  passed  on  March  14.  The  hypocrisy  and 
sham  of  12  years  ended,  beer  racketeering  is  almost  extinct, 
while  State  and  Federal  tieasuries  are  deriving  needed 
revenue,  which  in  the  past  has  gone  to  beer  barons,  boot- 
leggers, crooked  officials,  and  law-enforcement  of&cers. 

STAT«    BANKa    KXLFKD 


March  23  legislatioD  «mi  enacted  by  the  House  authoriz- 
ing loans  by  the  Becoxistnietlon  Finance  Corporation  to 
State  banks.  This  pohcy  is  a  distinct  improvement  over 
that  of  the  Hoover  rei^ime,  when  approximately  $90,000,000 
was  loaned  to  a  former  Vice  President  of  the  United  States 
and  chairman  ol  the  Reconstruction  Finance  Corporation. 
Charles  W.  Dawes,  and  his  Chicago  bank. 
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rARM   RET-rrr  a   keaittt 

The  Jones-Smith  farm  relief  bill  v::,^  p:\^^cd  ^n  March  22. 
Beyond  the  shadow  of  a  doubt  th;-  liv.^inwor.  :>  the  most 
forward-facing,  far-reaching,  and  connvit  iidable  ever  en- 
acted by  a  legislative  body.  Since  time  nr.meinorial  histo- 
rians have  recounted  the  decline  of  agriculture.  When  agri- 
culture fails  the  Nation  fails.  Five  thousand  years  ago  an 
old  Chinese  philosopher  observed 

The  weU-belng  of  a  nation  Is  1:^.'  a  -tc  .\j;r!culture  is  its 
root.  Manufactures,  commerce,  aii  i  ;  t>  r  Us  branches  and  Its 
life.  When  Its  root  Is  injured  the  lea.i.^  ucbin  to  fall,  the  branches 
brejUc  away,  and  the  tree  dies. 

Solon,  wise  old  Greek  statesman    2  GOO  >  ears  ago  said: 
Agricultural  pauperism  Is  a  cancerous  grow.!;  ;:;  Greece. 

Many  American  statesmen,  including  George  Washington. 
Thomas  Jefferson.  Daniel  Webster,  .Abraham  Lincoln.  Wil- 
liam Jennings  Bryan,  Theod^  :e  Rixxseveli.  and  Woodrow 
Wilson,  warned  of  the  me:,  ue  (,f  ai\  inipoveii.^hed  agricul- 
ture. In  1921  farm  pauptii-:n  became  a  stark  reality  and 
in  1923  the  first  bill  to  check  deehii;:.i;  prues  of  farm  com- 
modities was  introduced  in  Congres.v  It  wa.^  m  that  yrar, 
as  a  member  of  the  resolut..  il-  c.  inniittte  i:i  the  Nat.  nal 
Wheat  Convention,  held  m  (  i.-cu^'  >  th^at  I  first  miet  Ge  :t:e 
N.  Peek,  administrator  of  the  I  a:  in  .'^ct,  and  Gen  Hv.ih  S. 
Johnson,  administrator  of  thi  Inau  trial  Recovery  .Act.  In 
1925  the  first  McNary-HaURcn  v.:.  was  defeated  m  the  House 
of  Representatives.  In  1926  and  1927  [hv  bill  wa.-  enacted 
into  law.  but  twice  vetoed  by  President  Cco!idj:e  Mr  Ft  ek 
wa.^.  chairman  of  the  committee  nf  22.  of  which  I  Aa.s  ;v  - 
chairman.  Charles  J.  Brand  aiui  Cl.e.-ter  Da-.i.s  coaaminis- 
trators  with  Mr.  Peck  of  tli-  T-ne  Smith  .Act  \veie  -i'  se 
associates  and  advisers  in  th.e  pirating  and  i3a>sa:e  cf  :ne 
ill-fated  McNary-Haugen  bill 

The  provisions,  authority,  and  power  '  f  this  a(  t  are  broad 
and  sweeping  and  practically  unh.mit*  d  m  cope  The  basic 
fundamentals  are: 

First.  The  farmer  shall  receive  cost  of  product un  plus  a 
reasonable  profit. 

Second.  Seasons  cannot  be  controlled.  .Acreage  can 
through  a  rental  basis. 

Third.  Price  levels  for  por';ii:vs  nf  :  rop  consumed  domes- 
tically shaU  be  elevated  and  m.ur.' un- -   at    1909-10  levels. 

Fourth.  The  processing  tax  is  a  pri ce-t  ievaticn  aevice.  If 
passed  on  to  consumer  it  will  be  so  .luht  as  to  be  un -j- 
ticcable. 

Fifth.  All  wealth  and  pro-pent v  . nuinates  from  the  soil. 
When  farmers  are  bankrupt  th-  Nation  is  bankrupt,  and 
progress  ceases. 

Anticipating  the  absolute  « !Tec*i\«  r,e>>s  of  the  mea.sure, 
millers,  exporters,  processors  ..r.d  sjx  ciilators  have  entered 
the  market.s  to  buy  with  a  Uven  ii  activity  unknown  since 
the  World  War.  This,  coupled  w.th  a  dry  and  disastrous 
crop  season,  has  advanced  the  price,  ol  all  grains  from  50 
to  100  percent.  The  proof  >  t  the  puddm-:  is  :n  the  eating, 
so  here  is  proof  conclusive  that  ilu  tarm  bill  is  a  success. 
One  dollar  and  50  cents  whea.  w.tlim  the  ne.xt  6  months 
should  not  occasion  surpri.'^e 

The  emancipation  of  farmer,-  from  econom.ic  ;lav.  ry  by 
President  Roosevelt  and  the  Seventy-third  Con.grcs  will  be 
recorded  by  contemporary  historians  of  the  future,  as  cr^iVi- 
parable  to  the  freeing  of  the  slaves  by  Lincoln. 


RE> 


I N    .•.  I  "T 


the  farmers  of  the  country  have  T^een  strangled  to  an  eco- 
nomic death  by  the  money  lenders  and  Shylocks.  The  total 
farm  mortgage  indebtedness  is  $12,000,000,000.  True  it  is 
that  this  bill  only  makes  available  $2,000,000,000.  but  coupled 
With  the  bill  I  introduced  to  halt  all  foreclosures  this  sum 
would  be  ample  to  protect  all  those  unfortunates  now  within 
the  deadly  clutches  of  the  money  lenders. 

My  preference  was  for  the  Frazier  bill  which  proposed  to 
refinance  all  farm  mortgagee  with  an  issue  of  new  currency 
based  on  the  mortgages  as  security.  The  interest  rate  under 
this  bill  is  3  percent,  including  amortization,  as  compared  to 
A^2  percent  under  the  act  passed.  I  was  one  of  the  few 
Members  of  Congress  who  signed  the  petition  to  relieve  the 
committee  of  the  Fi'azier  bill  so  as  to  pass  it. 

HOME     MORTGAGE     ACT 

The  companion  measure  to  the  Farm  Loan   .Ac  :!ie 

Emergency  Home  Mortgage  Act  of  1933,  passed  .Apr.;  23. 
which  provides  $2,000,000,000  for  the  refinancing  of  home 
owners  also  within  the  clutches  of  the  mcney  lenders.  When 
the  House  originally  passed  the  bill  SiJ  G.iO  v  as  the  maxi- 
mum amount  that  could  be  loaned,  thus  making  more  money 
available  for  small-home  owners.  This  amount  was  in- 
creased in  the  Senate  to  $20,000.     During  debate   and  en- 

;  actment  of  both  of  these  bills  I  cffered  amendments  which 
if  adopted  would  have  established  an  absolute  mora*orium 

i  against  foreclosure  of  all  mortgages. 

MUSCLE    SHOALS 

Tht  Muscle  Shoals  bill  as  passed  in  the  Hoir^e  .A;  rn  29. 
was  a  clear-cut  victory  for  the  consumers  cf  «  !r  tr.^  -.  nf  ivy 
over  the  Power  Trust,  and  the  users  of  ferthi.'.' r  over  l.e 
]  fertilizer  trusts.  When  it  passed  the  Senate,  howtwr  the 
provision  whereby  ti~e  Government  was  authorized  :  .r..  .- 
facture  fertilizer  for  commercial  purposes  and  to  s-.h  iume 
to  farmers  for  cost,  plus  4  percent  profit,  was  stricken  out. 
This  was  a  body  blow  at  the  farming  interests,  when  it  was 
shown  in  a  table  of  statistics,  introduced  by  me  in  the 
Record,  that  1,410.000  tons  of  16  percent  phc-phoric  acid 
fertilizer  could  have  been  produced  by  the  surplus  power 
that  went  to  waste  over  the  Wilscn  Dain  in  the  year  1932. 

$500,000,000    FOE    RELIEF    UI     UNIMPI  OYF.D 

April  21  witnessed  the  enactment  into  law  of  'lie  Presi- 
dent's unemployment  relief  measure  t>;c  Wat-nrr  b:li  ;vrvi. 
viding  $500,000,000  with  which  to  enable  ih»  Ff-oeia:  Gov- 
ernment to  cooperate  more  effectively  with  the  \a:.()U-  .^  ate. 
Territorial,  and  IJ.  trict  gcccrnment  agencies  ir.  turnishm-: 
relief  to  their  needy  and  distressed  people.  Tir^  Dili  makes 
available  the  use  of  the  National  Treasury  for  if  lief  kA  ihe 
starving  and  destitute  result  in:  tixin  wuie-spread  nnem]:loy- 
ment;  $250,000,000  is  for  thr  u  e  'f  /-'ales  on  the  ba.is  of 
one  third  aid  from  this  bill  ar^o  twj  thirds  aid  from  other 
sources;  $250,000,000,  or  one  half  of  the  entire  amount .  is 
to  be  used  by  States  in  the  f-rm  (if  grants  to  mc(t  the 
"cost  of  relief  work,  furnishmi:  relief,  and  m  rei:e\ung  the 
I  hardship  and  suffering  caused  by  unempioyn.- nt.  .n  the 
form  of  money,  .service,  material.-,  conimod.tie-.  to  pro\ido 
the  necessities  of  life  to  person.-  m  need,  a.-  a  r-^suit  ci  tiie 
present  emergency,  i.nd  to  their  ;it  ;i.end>.  nts,  Tia-  b.il  was 
passed  by  a  •- ote  cf  3'^l  yeas.  42  nays,  and  58  not   voting. 

Iim--^T::.N      (iK      THE      (-CRRENCY 

Mav  2  was  another  historic  day  for  th^  common  people. 


On  March  29  the  reforestatio'i  bill  was  passed  by  tlv 
Hou.se  and  the  Pr&sidfU.t  wa"  given  the  authority  to  tmpi'  y 
250,000  men  and  to  cun.-truct  and  maintain  works  of  a  pu.o- 
lic  nature  applying  particularly  to  the  forestation  on  lands 
belonging  to  the  United  States  and  tlie  variou.-  States.  To 
carry  out  the  provisions  of  the  act  the  Pres.der:t  was  fur- 
ther authorized  to  enter  into  contracts  with  States,  counties, 
municipalities,  and  other  public  bodies. 

FARM    MORTGAGE    ACT 

Following  close  upon  the  heels  of  the  Refcresta!.  ii  Act 
came  the  passage  of  the  Emergency  Farm  Mcrt  u.-e  Act  of 
1933.  This  act  was  necessary  to  preserve  th-  perpetuity  of 
that  great  institution,  the  Anierican  farm  home.    For  3  years 


w 


0 


n  that  day  that  the  House  adopted  the  Resolution  124 


■  >-, 


•liat  concurred  with  Sfnate  amencment  85.  emp;,\v!  r;n^' 
Pre>id«  nt  fif  the  United  States  to  com  addinoua!  m''>ney  and 
regulate  the  value  thereof,  and  prov:n(  ".<■'  an  ■  r jar-  ;on  cf 
the  currency  to  the  extent  of  $3.C^0^' OCO  000  tj  b>  u  -d  to 
pay  Government  obligations  and  retire  a  part,  a^  lei  t.  of 
outstanding  bonds.  This  action,  for  the  fir^t  turv  .-i  ii  .If  a 
century,  struck  off  the  shackles  placed  upon  th-  u  otr 
class  by  the  Money  Trust.  The  right  to  issue  m.  uc,  n  w 
vested  in  the  national  banks  should  be  restored  to  tii:  peo- 
ple, through  their  Government  and  through  their  auly 
elected  representatives,  the  Congress  of  the  United  States, 
the  only  body  authorized  by  the  Constitution  to  i.  stie  and 
I  regulate  the  supply  of  money. 
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WATioMAL  sactmrnzs  act 
A  milestone  of  prafT«M  Hra*  recorded  for  Investors  In 

>     lecxirlties  and  bonds  on  May  5.  when  the  Houae  peased  HM. 

^  54«>.  to  provide  full  and  fair  dlaclosure  of  the  character 
Qi  ■ecurlties  sold  In  Interstate  and  foreign  commerce  and 
thfoufth  the  mails,  and  to  prevent  frauds  in  the  sate  thereof, 
and  for  other  purposes.  Incidentally  another  of  Franklin 
D.  Roosevelt's  campaign  pledges  was  redeemed.  This  law 
should  put  a  stop  to  the  legalized  burglary  and  thievery  of 
unscrupulous  brokers  and  bankers  who  have  robbed  the 
people  of  miUious. 

NATIONAL    IKOT79TIIAL    MXCOVTMT 

May  26  marked  the  passage  of  the  National  Industrial 
Recovery  Act.  a  bill  endorsed  by  the  American  Federation  of 
Labor.  Some  of  us  objected  to  the  drastic  gag  rule  under 
which  the  bill  was  considered  to  prevent  any  amendments 
from  being  offered  except  those  approved  by  the  committee. 
Fereonally  I  look  with  fear  into  the  virtual  scrapping  of  the 
Sherman  antitrust  law.  However,  since  we  had  already 
gone  far.  with  kglitaition  beneficial  to  the  farmer,  heme 
owner,  banker.  truMportation.  building  and  loan  associa- 
tions, and  labor,  indxistry  certainly  could  not  be  left  out  of 
tlv  What  an  amazing  change  has  taken  place.     Pol- 

io.. ...„  .ne  close  of  the  World  War  industrialists  were  given 
special  privileges,  one  after  the  other.  The  farmers  time  and 
again  appealed  to  be  taken  into  the  protective  cu-cle,  which, 
as  Abraham  Lincoln  said,  "  Shall  be  continued  after  this 
poor  tongue  of  my  own  shall  be  silent  ",  but  were  always 
denied  and  left  to  sink  or  swim.  Now.  under  this  history- 
making  Etemocratic  administration,  under  the  masterful 
leadership  of  Franklin  D.  Roosevelt  and  his  "  new  deal  ".  the 
industrialists  were  the  last  to  be  taken  into  the  "  new " 
circle — another  proof  that  the  masses,  instead  of  the  classes, 
are  now  the  chief  concern  of  government. 

The  responsibility  rests  upon  the  President.  He  requested 
and  gladly  accepted  that  responsibility.  It  makes  of  him  a 
virtual  dictator;  but  is  that  not  what  the  country  needs? 
Industry  has  shown  itself  unable  to  weather  the  storm.  Past 
Congr^sea  have  been  impotent  to  deal  with  the  problem. 
The  {Resident's  dictatorship  Is  dedicated  not  to  predatory 
-^  and  selfish  interests  but  to  the  rehabilitation  and  recovery 
of  all  the  American  people.  He  has  selected  a  most  com- 
petent and  capable  administrator  in  the  person  of  Gen.  Hugh 
S.  Johnson. 

ASAMDOSU     OOLO     STANOAKS 

The  official  abandonment  of  the  gold  standard  by  Con- 
gress and  the  eleventh-hour  enactment  of  the  Steagall- 
THm"  banking  bill  are  the  concluding  chapters  in  the  most 
illnstxious  record  of  achievement  ever  written  by  a  Congrws 
of  the  United  States.  The  first  meant  the  demolition  of  the 
golden  shrine  of  the  followers  of  mammon — the  Morgans, 
Melions.  Rockefellers,  and  other  pirates  of  Wall  Street,  It 
presaged  the  casting  out  of  the  temple  the  money  changers 
who  have  oppressed  the  debtor  classes  since  the  dawn  of 
civilization.  It  envisioned  a  new  day  for  farmers,  laborers, 
small  business  men.  and  independent  producers,  since  it  is 
the  forerunner  of  prosperity  aiKl  good  times  for  the  common 
people, 

BAKK  Dcposrrs  nfSirsxD 

The  bank  bill  means  the  dawn  of  a  new  era  for  depositors. 
No  longer  need  they  spend  their  dajrs  and  nights  in  fear, 
afraid  the  bank  will  close  with  their  savings  gone  forever. 
The  Wall  Street  wolves  axid  the  international  bankers 
fought  the  bill  to  the  la&t  ditclx.  but  in  the  end  the  people 
won. 

k  or  THS   HOUSS 


In  concluding  I  would  be  but  a  rank  ingrate  did  I  not  men- 
tion the  splendid  ability.  Jeadenhiix,  ooarase,  toknnoe.  pa- 
tietK;e,  and  fairness  of  the  Speaker  of  the  IIoum.  tiw  Honor- 
able Hkkry  T.  Rainey,  from  Illinois,  whom  I  first  was  privl- 
Isged  to  meet  in  Marion.  Ohio,  m  1922.  when  the  gentleman 
d^i*ered  a  masterful  Jackson  Day  address.  Trme  and  serv- 
ice to  his  country  have  only  intensifled  his  brilliant  leader- 
ship and  enhanced  his  noble,  admirahle,  lovable  character 


and  magnetic  personality.  When  clouds  of  dissension 
hovered  and  storms  of  revolt  thrsAtWMd  to  break.  Umr  T. 
Rainky  was  always  calm,  unperturbed,  serene,  as  true  to  his 
convictions,  to  his  President,  and  his  party  as  the  stars  to 
their  appointed  courses.  May  his  eniK>bling  influence  be  ever 
dominant  in  the  Speaker's  chair  for  many  years  to  come. 

UAJovTt  rvoom  ixaoss 
As  a  new  Member,  I  am  likewise  moved  to  pay  my  re- 
spects to  that  battling  majority  floor  leader,  the  Honorable 
Joseph  W.  Byrns.  of  Tennessee,  possessing  the  courage  of 
Andrew  Jackson  himself,  in  fighting  for  the  legislative  pro- 
gram of  President  Roosevelt,  the  Democratic  Party,  and  the 
common  people.  I  shall  always  regard  it  as  one  of  the  rare 
privileges  of  my  life  to  have  served  in  Congress  under  the 
leadership  of  that  battling  warrior,  Jos  Byrns. 

rLowEKS  rom  thx  Lnnnc 
Would  that  time,  space,  and  the  reader's  patience  per- 
mitted of  eulogies  of  the  committee  chairmen  arwl  the  many 
valuable  and  pleasant  fellowships  formed  with  Members  on 
both  sides  of  the  aisle.  Fellowship  tsfiww  us  that  we  are  of 
common  origin:  that  we  have  oomoD  duties,  common 
responsibilitie3.  and  a  common  destiny.  Like  the  great  seas, 
the  bonds  of  human  fellowship  have  linked  mankind  insep- 
arably together  since  the  beginning  of  time,  beating  their 
countless  waves  of  hope  and  joy  against  the  shores  of  time 
and  the  sands  of  eteniity. 

SOKBOW    AND    8TKPATHT    FOB    THX    DKAD 

Regrets?  Yes:  a  deep  and  lasting  one — the  failure  of  the 
President  and  Congress  to  rescue  the  farmers  and  home 
owners  from  the  money  lenders'  strangling  cord  by  a  mora- 
torium against  foreclosure.  These  stricken  people  are  the 
casualties  of  the  economic  war  that  we  are  now  winning. 
These  people,  marching  in  the  vast  army  of  the  dispossessed, 
forming  the  parade  of  the  hving  dead,  can  see  no  rift  in  the 
black  clouds  of  despair:  for  them  the  sun  does  not  shine. 
Middle-aged  men.  old  men  who  have  passed  their  threescore 
and  ten.  their  wives,  their  dependents — they  march  on  to 
the  poorhouse.  to  charity,  to  more  fortunate  relatives,  to 
suicide.  They  could  have  been  saved,  but  we  did  not  save 
them.  The  way  was  shown:  the  trail  was  blared:  but. 
perhaps,  because  the  great  majority  had  never  faced  the 
stark,  grim,  naked  reality  of  being  sold  out  by  the  sheriff, 
they  failed  to  realize  the  neceositj  for  complete  and  qpeedy 
action.  May  God  will  it.  that  nerer  again  will  honest  and 
hard-working  property  owners  be  so  wantonly  and  ruthlessly 
destroyed  and  devoured  by  the  financial  wolves  and  twen- 
tieth-century Shylocks.  For  those  who  have  gone,  whose 
bleaching  bones  lay  scattered  along  the  broadening  high- 
ways of  resumption  of  business,  incomes,  and  prosperity  for 
others,  kt  us  hope  these  casualties  of  the  economic  war  will 
not  fulfill  the  prophecy  of  Edwin  Markham — 

O  tzuurters.  lords,  and  rulerv  in  all  lands. 
How  wUI  ttie  Future  reckon  with  tiila  Man? 
How  anawer  his  bruu  question  in  that  iwur 
When  whirl wlnda  of  rebellion  ahaJce  the  world? 
How  wUl  it  be  with  kingdoms  and  wtth  kings — 
With  those  who  shaped  hira  to  the  *.hlng  he  ia — 
When  tlUs  dumb  Terror  ahall  reply  to  God. 
After  the  silence  of  the  centuries? 

Lire   AND   CHAaACTKS    Or   CLINTON    CILSXST.   JOURNAUIST. 

WASHI.NGTON.  DjC. 

Mr.  McDUFFIE.  Mr.  Speaker,  several  weeks  ago.  at  his 
home  in  the  city  of  Washington.  DC,  Clinton  Gilbert  passed 
from  the  scenes  of  his  earthly  usefulness  into  the  beatitudes 
of  the  just.  Amongst  those  who  admired  him  I  was  glad  to 
be  numbered,  and  was  proud  to  claim  him  as  my  friend. 
Availing  myself  of  the  permission  granted  to  extend  my 
remarks,  1  find  some  consolation  In  the  great  personal  loss 
which  his  death  brought  to  me  in  having  the  permanent 
record  of  the  Congress  of  the  United  States  bear  witness 
to  the  high  esteem  and  affectionate  regard  In  which  this 
great  journalist  was  held  by  countless  thousands  of  his 
fellow  Americans.  I  deem  it  a  pilvUege  to  pay  tribute  in 
this  small  way  to  his  outstanding  ability  and  patriotism 
which  he  possessed  in  so  large  a  degree. 
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The  Honorable  Joseph  T  r.v 
friend  of  Mr.  Gilbert,  very  .i;  i 


I;  c        randeur 

u;:;-i,.^:n. 


!y.  an  .nt  imnte  and  d'. '.  -  *  x 
ijr/..i'i.  ■];.■  .':.i;d: 

When  Clinton  Gilbert  pas^c.  :r  n-.  ::.'■     -'a?  •   - -r-  ,  f  ufc.  some 
thing  flne.  virile,  and  charming,  that  h.-i  i  i;'  -i:: 
of  the  old-fashioned  ".  left  the  ranks  of  .\:;.  r;  ..: 

A  lonely,  aloof,  modest  person,  nr  ■  ( r  a  treat  v.v.xrv.  his 
analysis  of  men  and  things  wore  tl.t-  \v::\:v(<<  of  o:ic  who 
could  walk  with  kings  and  not  l.  ■"  tlu  <  in-.mnn  loui'n. 

Knowing  life,  with  a  thorrj^h  uiicl'.'.'.-tanding  of  public 
affairs,  Chnton  Ci.:U:'  W'h'Vdnily  :;pp;ai^ed  the  folLes  ..r:d 
foibles  of  public  life  m  .\:r.  r:  a.  IL'  wove  into  lus  stcii's 
a  bigness  and  pettiness  aI^...!!  iiuidc  h..s  ix^rtrayal  of  pol.;.CJ 
thrilling  and  always  lntrr.>;.nc; 

Big.  generous-natured  ni.iu  that  h-^  \va.-=.  he  suffered  keer.ly 
himself  when  he  knew  lu.-^  thru.'.t  at  public  men  had  hurt 
them.  He  had  the  ability  to  soften  the  blow  he  aimed  by 
a  literary  turn  or  '■  fling  '  that  broui^ht  into  his  cold  analysis 
of  public  men  something  warm  that  made  one  love  the 
political  "  villain  *'  whose  w(  akness  he  sought  to  describe. 

His  criticisms  of  piioiir  men  were  wthout  cruelty,  coar:-e- 
ness.  or  the  slighte.st  -clf-N  indicliveness,  and  his  bitterest 
attacks  always  carritvi  a  certain  sweetness  of  reason.  No 
one  ever  foui.d  m  Clinton  Gilbert's  writings  impetuous 
pugnacity  or  tiu^ulfiKv.  One  always  found  in  his  "  caiMoo 
writings  "  that  t  a'.miu  .-s  and  serenity  which  characteriiied 
his  own  nature. 

Possessing  the  incoin parable  ability  to  compress  into  one 
line  a  poisonous  dan  or  a  blesvsed  halo,  at  heart  he  was  a 
most  kindly  man.  on'^  of  u:\'.ure':=  noblemen,  a  loyal  friend. 
and  a  great  lover  of  h:.s  country,  whose  institutions  he  al- 
ways sought  to  preserve  and  perpetuate.  The  entire  coun- 
try, as  well  as  his  chosen  profession,  will  miss  his  facile  pen. 
which  had  few  equals  in  A::u'ncun  journalism. 

I  commend  to  his  fnend.-   ;ir.d   loved   ones   the   consoling 

lines  of  the  Hoosier  poet: 

I  cannot  say.  and  I  will  not  .say 

That  he  is  dead.     He  is  Juf^t   av.Mv! 

With   a   cheery   smile   and   a    v.i.  t-   of    the   hand 

He  has  wandered  Into  an  unknown  land. 

And  left  us  dreaming,  how  very  fair 
It  needs  must  be,  since  he  lingers  there 
And  you — O  you,  who  the  wildest  yearn 
For  the  old  time  step  and  the  glad  return. 
Think  of  him  faring  on,  r..=  dear 
In  the  love  of  There,  as  tl.e  ;.  ve     r  Here, 
Think  of  him  still  ard  the  sani'-    1  suy 
He  Is  not  dead.     He  .>  j  .  i  .i.^ay. 

ABOLISHING  THK   rLEfTOKM-   CCILLEGE 

Mr.  LEA  of  California.  Mr.  Sppaker.  on  the  13th  of  June 
the  Committee  on  the  Ele  :.  :i  of  President,  Vice  P.'-csident, 
and  Representatives  in  CGr.::<>:s  i-uadc  a  favorable  r^^por:  on 
House  Joint  Resolution  136.  mtrodui  rd  by  me.  proposing  an 
amendment  to  the  Constitution  pru\  .d:ng  for  the  election  of 
the  President  and  Vice  President. 

With  the  exception  of  some  rieails  thi  is  the  same  as  reso- 
lutions on  which  hearings  wcr-  conducted  in  each  of  the 
three  preceding  Congresses,  aud  on  which  tins  committee 
made  a  favorable  report  in  tne  closing  days  of  the  last 
Congress. 

DETICTS    or    rLICTORAL    COLLEGE    ^V'TFM 

The  broad  purposes  of  this  amendment  are  to  remove  the 
objectionable  electoral-college  system  and  provide  a  C(  rtain 
and  just  method  of  electing  the  President. 

The  most  obvious  though  not  the  n.  ^  important  objec- 
tion to  the  electoral  college  is  its  .ncurect-vot.ng  system. 
We  elect  Presidential  electors  as  our  a^:-.iits  to  \ote  for  us 
in  the  selection  of  the  President.  We  e.-tabUsh  this  cum- 
bersome, intermediate  agency  :o  el' c:  the  President  v,here 
no  such  agency  is  needed.  We  i  an  better  and  more  liap- 
pily  vote  directly  for  the  candidate  -.-■  prefer. 

It  is  surprising  to  what  extent  the  man  en  the  street  is 
unacquainted  with  the  more  seriou.i  and  important  cibjec- 
tions  to  our  method  of  electing  the  President.  He  is  ordi- 
narily unconscious  of  the  fact  that  rhiou;  h  the  unit  State 
vote  all  minority  voters  in  every  State  are.  in  elT'ct,  dis- 
franchised; their  votes  are  discaided  Wid  aro  net  counted 
in  computing  the  ultimate  re3Uli  of  inc.-  election.     In  each 


of  the  last  two  Pre.sident'al  electiorw  the  votes  of  ovc^  ""^ 

I  percent  of  all  the  voters  of  the  country  were  thus  diifi-..- 

I  chised  through  the  unit  voting  system. 

j  In  no  other  case  in  the  election  system  of  this  country  do 
we  elect  candidates  Indirectly  throush  intermediate  agencies. 
In  the  case  of  no  other  office  do  we  discard  minority  votes  In 
a  political  subdivision  of  the  election  territory  before  com- 

i  puting  the  final  result. 

I  In  three  instances  candidates  receiving  the  plurality  vote 
of  the  Nation  for  President  have  been  defeated  by  candi- 
dates with  less  popular  votes.  Doubtless  such  instances  will 
be  repeated  in  the  future  unless  the  system  is  chanscd. 

j      The  defeat  of  the  candidate  shown,  at  ihe  polls  to  be  ti.e 

choiie   -if  the  i^'^-ple  of  the  Nation  is  a  pohtica!  :nju.^tirf  of 

•  rh:va  t.  :-.     A  system  that  makes  such  results  pc.-- 


a  i:u 


nace 


he  •.veil arc 


sible  is  not  only  undesirable  but  a 
popular  government. 
I  The  election  of  a  President  is  a  cTcat  con'est.  a  luitic^nal 
f:ame  that  should  b^^  ccnduct?d  vuth  rood  si^ortsniansh.p. 
Th.e  rules  of  tlie  ^air.e  are  n^)v,-  unfair  and  tricky,  The  pur- 
po.^-:^  of  this  .tiiK  ndinent  is  to  provide  fair  rules  for  the  con- 
test, for  a  just  decis.cr.,  respected  because  it  is  fair  and  .iust. 

Tl.e  el(  ctcral-ccilcge  systenr.  under  som.e  circumstances 
needle.-sly  i  •■eatr\s  dtadlocks  and  provides  uncertain  and 
inept  method-  tor  breaking  them. 

If  the  election  .s  thruwn  into  the  House  of  Rtprcscn'atives, 
each  State,  repardless  of  its  population,  is  the  equal  of  ev(-ry 
other  State  m  seleciiut:  a  President,  Each  State  has  1  \-otP. 
no  more,  no  le.-^^.  A  major. ty  of  the  Representatives  from 
each  State  ca^t  th.e  \oic  of  that  State  for  President.  Tlie 
St.ite  w.tli  1  Representat;\-e  is  as  powerful  as  the  Stat^  of 
New  York  with  her  45  Rep:esentati\-es  i.n  determining  v^ho 
:hall  be  Pre~-ci>  nt. 


E.vch  of 


:wc  ele:  lions  that  have  occurr-ec 


:he  House 


>'f  Representatives  ha-  been  accon:ranicd  by  naticr;al  scan- 
dals and  bitterness.  '* 

P1.A.N     Of     ESECTD.V     rF.OPO.'^tD 

House  Jo.nt  Resolution  136,  if  adopied,  would  accompi.sh 
the  following  results: 

First,  It  v,(  uld  aboli'-h  the  electoral-colleFe  system  and 
substitute  iherefor  a  direct  \(.)te  for  ihe  election  of  the  Presi- 
dent and  Vice  President. 

Second.  Each  State  would  n  tain  electoral  \otts  as  at 
present  equal  to  the  VN'hcle  number  of  its  Senators  and 
Representatives. 

In  this  way  the  relative  stren.-th  of  the  States  v.-ould  be 
preserved  as  at  present.  The  elect  oral  vote  based  i^iiuiar.ly 
upon  population  would  remain  a.,  the  common  un.t  f_-r 
expressing  popular  will  as  between  the  States  m  the  elect. on 
of  a  President.  This  would  prevent  what  would  ctlicrv.ise 
be  a  violent  change  in  the  relatu.e  .- trcng'h  c:  the  Slate.-  m 
the  election  of  a  President. 

Third.  Each  candidate  for  Prcsulent  would  rcc,  ive  such 
proportion  of  the  electoral  votes  of  the  State  as  he  received 
of  the  popular  vote  therein. 

Fourth.  The  candidate  having  the  gn-eatest  num.ber  of 
electoral  votes  would  be  elected. 


PEACnc 


r:TF.-T  cr  p:..«.n 


In  Other  word,-:,  the  P.'e^uotuitial  electors  would  he  elimi- 
nated, the  people  would  \ute  airectly  lor  Pre.-.dfut.  there 
would  be  no  unit  State  \ote.  and  the  electoral  \ote  of  the 
State  would  be  divided  among  the  cand.datis  m  exact  pro- 
portion to  their  popular  vote  ;n  the  Stale. 

There  would  be  no  deadlocks.     The  resolution  provides  a 


certain  method  of  election 


c:  avOiO.ar.ce 


deadiocK-s. 


HGa:;e  of  Repre^cnta- 


There  would  be  no  election  m  t 
tives.     None  would  be  necessary. 

There  would  be  no  disfranchisement  of  minor:' y  votes.  A 
vote  cast  any  place  in  the  Nation  would  count  toA-.rd  the 
election  of  the  President  and  be  given  its  relative  v.e.ght  for 
that  purpose. 

The  contest,  instead  of  being  confined  to  a  f  w  d.^o  ful 
States  ",  would  be  Nation-wide. 

No  candidate  would  receive  electoral  votes  beyond  those 
j  earned  by  his  popular  vote. 


I 


\ 
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The  question  of  "  carrying  "  any  partlctilar  State  would  I 

~    be  of  relative  unimportance.     A  shift  of  several  thousand 

votes  in  any  one  State  would  amount  to  a  difference  of  no 

more  than  a  fraction  of  one  electoral  vote.    Fraud  or  fxvs- 

sure  to   carry   a   "  doubtful   State "   would   largely   lose   its 

temptation,  because  it  would  be  without  the  unearned  re- 

.  ward  of  votes  that  now  go  to  the  plurality  candidate  because 

•'  of  the  disfranchisement  of  the  minority. 

The  people  would  be  given  a  separate  vote  for  President 
I  and  Vice  Preildent. 
^  BaroKT  or  cointTma 

The  report  of  the  committee  favoring  the  adoption  of  this 
resolution  is  no.  262.  Seventy-third  Congress,  first  session. 
Hearings  were  held  on  Fetrruary  16.  1933.  The  main  fea- 
tures of  this  problem,  as  well  as  the  details  of  the  proposed 
plan,  are  discussed  at  length  in  the  hearing  and  report. 

During  this  session  Senator  Norris  introduced  a  resolu- 
tion in  the  Senate  which  likewise  provided  for  the  elimina- 
tion of  Presidential  electors,  a  direct  vote  for  President,  a 
division  of  the  State  votes  among  the  candidates  in  propor- 
tion to  their  popular  votes,  and  for  the  plurahty  selection  of 
the  President.  That  resolution  was  referred  to  a  subcom- 
mittee of  the  Judiciary  Committee,  which  have  reported  it 
favorably  to  the  main  committee. 

It  is  hoped  before  the  next  session  adjourns  this  plan  of 
electing  the  President  will  be  sent  on  its  way  to  ratification 
by  the  legislatures  of  the  various  States.  It  would  correct 
grosa  defects  in  our  method  of  electing  the  President  that 
haye  been  recognized  by  all  students  of  our  Government  for 
the  last  100  years.  It  would  establish  a  method  of  election 
conststcnt  with  our  general  American  scheme  of  Govern- 
ment and,  I  believe,  contritjute  materially  to  the  betterment 
of  the  [wlitical  life  of  the  country. 

SUAU.  OUR   PUBLIC   SCHOOLS   BM.  MAIKTAINZD? 

Mr.  COLLINS  of  imnnippf.     Mr.   Speaker,   the   recom- 


mendations of  our  President  relative  to  the  reorganization 
of  our  Government  departments  are  another  manifestation 
of  lite  couragecrus  determination  for  action  which  is  based 
on  sound  social  economy. 

Our  President  has  the  courage  to  tackle  the  new.  He  is 
Ing  to  find  the  best  ways  to  solve  our  grave  national 
P^,.hi4.rns.  He  IS  honestly  trying  to  ftad  a  proper  means  of 
I  :  people.    I  am  delighted  with  the  social  vision  which 

characterizes  his  program. 

I  wish  to  refer  here  specifically  to  his  recommendations 
relat:ve  to  the  reorganization  of  the  Government  depart- 
ments. Many  of  these  recommendations  are  excellent.  They 
mean  not  only  economy  but  economy  through  efficiency. 

As  one  who  has  long  advocated  the  coordination  of  all  the 
educational  facilities  of  our  Federal  Government.  I  subscribe 
to  the  principle  expressed  in  these  recommendations. 

However.  I  do  not  feel  that  the  proposed  drastic  curtall- 
Bent  in  vocational  education  made  necessary  by  the  Presi- 
dent's plan  for  reorganizing  of  the  departments  is  entirely 
desirable.  The  plan  as  submitted  calls  for  a  25 -percent 
reduction  in  Federal  money  paid  to  the  States  for: 

First.  Cooperative  vocational  education  and  rehabilitation. 

Second.  Payments  for  agricultural  experiment  stations. 

Third.  Cooperative  agricultural  extension  work. 

Fourth.  Endowment  and  maintenance  of  colleges  for  the 
benefit  of  agriculture  and  the  mechanic  art«. 

This  proposal  involves  a  consideration  of  a  number  of  fun- 
damental principles  as  well  as  of  the  actual  facts  themselves. 
Tersely  said,  it  means  that  the  people  are  to  receive  less 
direct  benefit  from  the  increased  funds  which  they  pay  into 
the  Federal  Treasury.  The  explanation  given  is  that  the 
Government  cannot  afford  it. 

I  am  still  a  firm  enough  believer  in  representative  Demo- 
cratic Government  that  we,  the  people,  are  the  Government; 
that  such  instrumentahties  and  media  as  may  be  set  up  to 
carry  out  our  wishes  are  not  in  themselves  nor  of  themselves 
an  end. 

That  a  government  must  expend  only  funds  of  the  amount 
the  people  themselves  can  raise  is  an  undlsp^l table  axiomatic 
fact.     However.  I  have  no  patience  with  that  oft-heard  state- 


ment. "  The  Government  cannot  afford  to  conduct  activities 
in  the  interest  of  the  people."  Such  a  philosophy  belies  the 
very  function  of  government. 

Governments  are  instituted  amonf  civilized  men  solely 
for  the  purpose  of  serving  those  who  Institute  and  consti- 
tute them.  Certainly  one  of  the  first  functions  of  govern- 
ment is  to  see  to  it  that  those  who  constitute  it  are  properly 
informed  and  properly  trained  to  anume  their  responsi- 
bilities for  the  common  good  I  am  a  Jeffersonian  Demo- 
crat, and  as  such  I  subscribe  unqualifiedly  to  his  statement: 

Above  all  things.  I  hope  the  education  of  the  common  people 
vlU  be  attended  to,  convinced  that  on  their  good  aense  we  maf 
rely  with  the  most  security  for  the  pieaerTBtlon  ot  a  new  degree 
at  liberty. 

In  keeping  with  my  political  philosophy  I  hold  further 
that  education  is  distinctly  a  State  function  Hence  I 
should  oppose  vigorously  any  attempt  on  the  part  of  the 
Federal  Government  to  control  public  education  in  any  of 
the  several  States.  However.  I  do  not  admit  that  Federal 
aid  and  Federal  control  are  synonymous. 

Federal  control  of  educatior.  would  be  the  direction  of 
educational  administration  for  the  several  States  from 
Washington:  it  would  mean  that  the  Federal  bureau,  office, 
or  department  of  education  would  detanaine  the  course  of 
study,  the  qualif\cation  of  teachers.  Hie  standard  of  pro- 
ficiency of  the  pupils,  the  textlxxjks  to  be  used,  the  method 
of  instruction — the  general  set-up  of  the  educational  ma- 
chainery  by  and  for  the  States  This  I  oppose,  and  oppose 
vigorously. 

iral  aid  to  the  States  for  educational  work,  however. 
i>  siinply  the  granting  to  the  States  for  absolute  and  unre- 
strained administration  by  the  States  of  Federal  money 
for  the  maintenance  of  the  public  schools  of  each  State  by 
State  machinery. 

There  are  those  who  would  say  that  this  practice  Is 
contrary  to  the  principles  of  our  Government;  that  it 
breaks  down  our  system  of  local  and  State  government.  But 
does  it?  Does  the  giving  to  States  of  the  money  taken 
directly  from  the  people  of  the  States  deny  those  people 
any  rights?  Or  is  this  plan  merely  a  practical  gpresaion 
of  the  theory  that  ours  is  a  Federal  Union  of  48  sovereign 
States? 

I  think  the  latter  is  the  case.  In  order  to  approach  this 
question  a  little  more  intelligently  let  us  for  a  moment  review 
the  question  of  Federal  aid  to  the  States.  Since  our  Govern- 
ment was  established  the  Federal  Government  has  given 
money  and  lands  to  the  States.  More  than  70.000  acres  of 
national  lands  were  turned  over  to  the  newly  created  State 
of  Ohio  by  the  act  of  1802.  and  since  that  time  every  State 
of  the  United  States  has  benefited  by  Federal  generosity,  or, 
more  properly  speaking,  shared  in  the  full  benefits  of  a 
Federal  Government.  In  1837.  $2,000,000  which  had  ac- 
cumulated in  the  United  States  Treasury  were  distributed 
among  the  States. 

rZDZaAI.    LAITD    CaANTS 

Most  of  the  early  land  grants  were  made  unconditionally. 
In  other  cases  Congress  stipulated  that  the  funds  should  be 
used  for  schools  or  roads.  Since  1912  the  growth  of  a  Fed- 
eral subsidy  for  the  development  of  work  by  our  Stales  has 
been  vast.  There  are  a  number  of  possible  explanations  of 
this  trend.  I  prefer  to  believe  the  one  which  holds  that  It 
represented  practical  expression  of  the  growing  power  of 
popular — of  people's  government.  Due  to  the  rapid  growth 
of  large-scale  business  in  this  country,  money  and  material 
wealth  became  more  and  more  concentrated  in  a  few  urban 
centers  and  the  benefits  thereof  became  less  available  to  the 
people  themselves  and  to  the  States.  In  recognition  of  this 
fact,  in  1913  the  amendment  to  the  Federal  Constitutica 
enabling  Congress  to  enact  the  Federal  income  tax  law  was 
ratified.  But  this  meant  that  not  only  would  more  money 
be  taken  from  individuals  having  it,  but,  in  general,  it  meant 
that  more  money  would  come  from  the  States  to  the  Federal 
Government.  Then  came  the  war.  demanding  in  the  various 
revenue  taxes  still  more  money  from  the  States.  And  so 
there  grew  quite  logically  within  the  States  a  demand  that 
some  of  the  good  from  the  concentrated  wealth  of  a  few  of 
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our  citizens  and  some  of  the  returns  from  the  money  -^hich  j 
the  Federal  Government  liad  obtained  from  the  States  be  | 
returned  to  the  States  for  r.-^ctul  work  by  the  States.     This 
was  not  a  move  on  the  part  of  the  States  to  pive  up  State 
rights.     Quite  to  the  contrary.     It  wa.'^  a  new  manifestation 
of  a  new  kind  of  State  ripht      The  states  sought  to  have  a 
say  in  how  their  money  should  be  .'^pent  for  their  people. 
They  never  yielded  their  power:  they  increased  it.     Yes:  !he 
amount  of  Federal  subsidy  li.is  rrov.n,  but  an  analysis  of  the 
figures  shows  that  proportion.ately  as  there  grew  a  den.  .i.d 
from  the  Federal  Goverrn-.i  r.t  for  a  direct  tax  on  the  people  ^ 
of  the  States  so  grew  liir  ;iincunt  of  Federal  money  which 
in  turn  the  States  demanded  should  be  paid  them. 

At  the  present  moment  the  peopl'^  of  our  States  are  actu- 
ally confronted  with  tlu  ^lave  threat,  the  collapse  of  their 
public  schools.  Of  course,  the  people,  believmg  thcm.^elves 
citizens  of  a  sovereign  State  of  the  Union  and  citizens  of  :he 
United  States,  turn  to  the  Federal  Government  for  aid.  not 
only  because  many  of  the  States  themselves  cannot  meet 
this  problem,  but  because  the  problem  in  itself  is  national. 
and  our  Federal  Government  is  concerned  intimately  v.ith 
it.  Ignorance  knows  no  State  lines.  Children  denied 
schooling  in  one  State  today  become  citizens  of  a  low  eal.ber 
in  another  tomorrow. 

The  principle  of  Federal  aid  to  the  needy  States  for  edu- 
cational work  is  closely  akin  to  the  principle  of  State  equal- 
ization funds  for  educational  work,  a  principle  now  generally 
observed  by  practically  all  of  the  State.<  of  the  Union.  Ju.'^t 
as  a  State  equalization  fund  m  education  seeks  to  provide 
that  the  children  in  even  the  poorest  rural  districts  may 
have  good  schooling  under  competent  teachers  for  a  tr ur.  of 
suitable  length,  so  Federal  aid  asked  for  us  by  the  States 
would  help  the  children  in  our  poor  farm  areas  to  have  a 
decent  start  in  life  by  getting  at  lea-'  a  m.nimum  of  school- 
ing. The  fact  that  three  fourths  of  our  States  have  estab- 
lished equalization  funds  shows  tiiut  there  is  a  growmt'  sen- 
timent for  a  more  equitab'.''  rii-^tnbutiun.  if  not  of  wealth, 
then,  certainly,  of  the  opportunity  to  procure  wealth.  One 
of  the  finest  analyses  of  the  theoiy,  philo,'=.ophy.  and  the 
practice  of  a  State  equalization  fine!  wa<^  m.^de  a  few  years 
ago  by  one  of  our  Southern  newspapers,  the  Richmond  News 
Leader.  This  newspaper,  after  veiy  th'^-ough  and  complete 
scientific  investigation  of  the  ;;ub.ie(  t  devoted  its  full  effort 
to  the  establishment  of  the  principle  of  a  State  equal. nation 
fund. 

The  seriousness  of  this  situation  incidental  to  the  thrfat- 
ened  collapse  of  our  free  public  schools  is  generally  re.  ntj- 
nized.  Nine  large  national  organizations  of  women  are  ac- 
tively interesting  themselves  in  this  nuostion.  I  have  learned 
that  the  national  representatives  of  these  organizations,  on 
the  Insti-uction  of  their  respective  groups,  are  all  pooling 
their  efforts  in  a  camp'^''-"-  to  m.aintam  the  American  frt^ 
public  school.  An  ar':.  !r  :n  The  Woman's  Press,  the  ofTtcial 
magazine  of  the  Y  W  r  A  one  of  the  organizations  actively 
interested  in  this  question,  was  published  in  its  April  i.ssue 
setting  out  in  concise  form  the  gravity  of  this  situation  as 
it  then  existed  .^i.ci  notinr>;  has  happened  since  then  to  put 
the  schools  in  better  .-hape  This  article  I  submit  here  to 
give  this  picture  to  ycu 
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One  of  the  most  devastating  cfTe' 
breakdown  of  the  American  free  public  school  system  A^  n  r.  =ult 
our  children  are  being  denied  the  right  to  a  free  public  edui;.i..  n. 
The  collapse  of  our  public-schooi  eytiem.s  is  not  limited  to  any  . ne 
State,  nor  even  to  any  one  section  of  the  country.  In  Florida. 
Georgia,  Alabama,  Arkansas,  Oklahoma,  and  Kentucky  hundreds 
of  the  rural  schools  have  closed  for  this  ye.ir  In  NorDi  Dakota, 
Texas.  Idaho.  Tennessee,  Michigan.  \VyQ:n,;iu',  und  Arizona  the 
school  officials  report  that  unless  relief  con.es  to  them,  many  of 
their  schools  wUl  be  forced  to  close  soon  From  lou  ».  Connecticut, 
Oregon,  Maine,  and  Minnesota  come  the  autlr  ntic  .Slate  reports 
saying  that  next  year  many  of  their  schools,  if  tl.ey  are  kept  open 
at  all.  win  be  kept  open  with  private  funds. 

Some  localities  are  now  trying  to  "  muddle  through  "  by  charg- 
ing tuition.  Under  such  a  system  those  children  who  can't  pay 
can't  come  to  school.  Essential  parts  of  the  school  system  are 
being  eliminated  everywhere.  Kindergartens,  night  schools,  voca- 
tional   training    classes,    medical    and    dental    clinics,    now    more 
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needed   than    ever,   h^.vr-    b^m    e.th'^r   e'.Ini'.nstcd    entirely    cr   seri- 
ously curtailed   in  pr;.<-'    :./.'.;.    e\'ry   St.vTe   m  the  Union. 

The  number  of  tc^-.^.^ri=  Las  been  reduced,  while  the  number  of 
pupils  enrolled  has  increased  rapidly,  almost  half  a  million  in  the 
last  year  alone.  As  a  result,  the  sli^e  of  classes  has  Increased 
enormoiisly  everywhere,  creating  a  sort  of  mass-production  form 
of  education. 

Teachers'  salaries  have  been  drastically  cut.  In  some  places  as 
much  as  50  percent.  In  a  few  places  75  percent.  Worse  stUl.  many 
cities  and  counties  have  paid  th^m  in  depreciated,  nonmarke'^able 
commercial  paper:  others  have  not  paid  them  at  all.  In  a  few 
States  teachers  are  "  boarded  around  ''  amont;  the  parents  of  the 
pupils  who  can  afford  this  form  of  tuition  ^  :'-e  immunity  can- 
not pay  their  salaries.  In  four  States  te.i  ..er.v  ;..i,e  volunteered 
to  teach  for  nothing  in  order  to  keep  open  tl.'    -.i.  <  is 

The  schcxjl  year  Is  being  shortened  in  most  StiiTc-  The  United 
States  Office  of  Education  has  estimated,  on  tb.o  i  ;.■■->  lI  a  survey 
Just  completed,  that  4,400  rural  schools  will  ii;.\o  tu  bi  closed 
early  this  year,  as  will  all  the  schools  in  170  cities. 

School-building  programs  are,  of  course,  seriously  curtailed. 
Consequently  schools  are  dreadfully  overcrowded  cvcr>\vi.pro 
Over  35.000  schools  are  on  a  part-time  schedule,  runn-.i-.i:  twc  or 
more  shifts.  Thousands  of  pupils  ltc  bt.ng  housed  in  dilajj.daud 
portable  buildings. 

Tax  delinquency  is  the  principal  cause  of  the  break-down  of  the 
State  and  local  school  system.  Banks  either  cannot  or  will  not 
lend  to  local  communities  to  maintain  their  schools.  In  1930, 
1.345  banks  suspended  operation;  in  1931,  2,298  banks  suspended 
operation.  State  and  municipal  paper  now  is  generaUy  nonmarket 
able;  taxes  are  unpaid.  It  is  an  indisputable  fact  that  the  local 
communities  throughout  the  country  are  absolutely  unable  to 
raise  the  money  to  enable  th:m  to  meet 
obligations. 
I  Something  must  be  done  and  done  qu;  i; 
until  local  and  State  agencies  become  --c.: 
call  has  come  from  all  States  to  the  Fed  era  i 
preserving  our  American  State-owned  .'^t 
school  system. 

Senator  Walter  F.  George,  of  Gertria  '.n 
;  In  this  session,  seeks  to  make  it  ;.  ^>.b.f  : 
Finance  Corporation  to  lend  money  on  suit 
maintenance  of  public  schools  as  it  is  now  RW^.-r./cr:  lo  lend  for 
the  maintenance  and  promotion  of  private  cnterpri.se.  The  c-uos- 
tion  which  immediately  presents  itself  ;^  v,i. ether  this  it  a  i-t-^  ;.vr 
function  of  the  Federal  Government. 

Should  the  Federal  Government  interfere  v.-.h  State  con- 
education?  Certainly  not.  But  a  State  would  not  yield  o:-. 
more  of  its  absolute  autonomy  to  the  National  Governmint 
it  contracts  for  a  loan  on  good  collateral  than  a:.y  i  .:  i.  <  :  r-,, 
did  when  it  borrowed  heavily  from  the  Federal  O   •. .  rr.mor.t 

Will  this  be  a  step  to  place  further  burde:.-^^  '  r.  fu-.:e  >e:,(  ra- 
tions? Yes;  most  assuredly,  yes.  But  the  turden.s  created  by  the 
assumption  of  a  financial  indebtedness  are  burdens  which  the  fu- 
ture generations,  and  perhaps  the  present  generation,  can  liqui- 
date. A  failure  on  the  part  of  the  State  of  today  to  maintain  its 
public  schools  places  a  very  heavy  social,  economic,  and  moral 
burden  on  the  citizens  of  today  and  of  tomorrow;  a  burden  that 
they  cannot  liquidate.  Closed  schools  means  deteriorated  chil- 
dren of  today;  perhaps  potential  criminals  of  tomorrow. 

Should  we  insist  on  the  States  doing  more  f.  r  tlirr 
Yes.  But  while  the  citizens  are  striving  to  secun  a  rr.i  a.. 
tain  State  aid  should  we  allow  the  children  of  oar  Na-;  •, 
suffer?  The  break-down  of  the  educational  system  a:.  ;  t  ..  a:: 
trous  effect  on  the  children  of  any  one  State  i  day  a-  a  sc-':. 
problem  for  the  citizens  of  all  States  for  tomorrow  .-'md  ;t  i-;.. 
not  be  forgotten  that  ours  ib  a  I  f  deral  Union,  compobcd  ui 
States. 

While   it   is   certainly   true   that  the   method    ar,d    fnrn 
administration   is  exceedingly   important,    it   ;s   ecnialiy 
the  purpose  for  which  the  relief  is  given   a-  <\(!i   mon- 
During  this  emertrrncv  many  of  our  fines'    f  :t:;-r;.s   ::i 
develop   a   nicetv    a:.-:    ;-rer:-:r.n    in    the    n.acbm-ry    for 
seem    to   have    lost    -.t;!.-    cl    the    immediate    need    for 
machinery  is  to  be  set  up 
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The  blunt  truth,  &o  far  a.s  -  u 
that,  if  the  schools  of  the  Natinn 
Go%-ernment  n:ust  be  allowed  to 
purpose. 

It  cannot  be  denied  that  education  has  fared  badly  dur- 
ing the  recent  years,  and  particularly  during  the  past  6 
montlis.  The  a-tion  taken  is  m  direct  opposition  to  the  de- 
clared policy  of  many  executives  and  legLslators.  In  this 
re:-pect  tiie  Pre.'-ident  is  no  exception.  His  policy,  as  stated 
from  Albany,  is  certainly  liiot  in  accord  with  recent  action 
'his  ail-important   problem.     This   n:ay   be   clearly   ::(.-en 


on 


from  the  fcliowmg  statements: 


A.l^ny,  July  29.  1932. 


Mr.  C.  A.  Cobb, 

Editor,  The  Progressive  Farmer  and  Southern  Ruralist. 

Atlanta, 


Ga. 


My  E>ear  Mb.  Cobb:  I  have  received  your  letter  of  July  19  in- 
quiring about  my  attitude  toward  the  support  of  agricultural 
education. 
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I  haw  •poken  often  on  this  robj«ct  to  thl»  Stat*.  »  that  our 
people  herp  hav«  no  doubt  whatever  about  where  I  stand.  I  be- 
1>B99  thoroughly  In  agrlcultxini  education.  1  regard  it  as  one  oi 
the  most  important  and  eaaenttal  branches  of  the  whole  ednca- 
tHmal  effort  that  U  being  carried  on  In  the  United  States.  ^  »™  » 
nrm  bellerer  also  In  the  ralue  of  the  cooperative  research  and 
experimental  work  and  the  extension  service  which  SUte  Institu- 
tions, m  coopcrauon  with  tha  Federal  Oovemment.  are  renctering. 

I  think  It  would  be  nothing  short  of  a  disaster  If  any  oi  UU» 
work  wwre  aenoualy  curtailed  Particularly  In  theae  times  when 
farmers  are  bavtog  such  a  desperate  struggle  to  maintain  them- 
salves.  I  think  It  supremely  Important  that  they  should  have  the 
benefit  of  the  expert  advice  that  colleges,  experiment  stationa.  and 
extension  servloea  are  able  to  give  them,  and  it  la  equally  impor- 
tant that  we  should  continue  to  hold  out  to  their  children  op- 
pcnrtiinltlea  for  an  education  that  will  make  them  something  more 
than  neld  drudges.  ^       ..  ^ 

What  I  have  said  with  reapect  to  the  agricultural  colleges  and 
their  allied  service*  applies  with  equal  force  to  the  leaser  schools 
of  agriculture  and  to  the  agricultural  education  now  being  car- 
ried on  with  such  excellent  promlae  In  consolidated  high  schoola  In 
the  rural  communlues 

I  am  glad  that  I  have  had  the  opportxmlty  of  expressing  myseli 
on  this  subject,  on  which  I  have  very  strong  convlcUons. 
Very  sincerely  yours. 

PB&jnciut  D.  RoosavsLT. 

WHAT   r«AWKtIW    D     t008«VaLT    THTWKS    ABOXTT    VOCATIONAL    EDTTCATTOW    I 

(Excerpt   from   recent   Nation-wide   radio   address   broadcast   from 

Albany)  , 

I  cannot,   of  course,   answer   the   hun<lreds   of   quMtkma  which  j 
eo«ne  to  me  m  every  mall,  but  a  letter  signed  by  10  of  the  leading 
social    welfare    workers    p«TiUU   me   to   use   their    questions   as   a 
Uxl  for  the  expression  of  certain  great  basic  principles  which  are 
vital  to  us  m  thu  time  of  stress     •      •      * 

The  last  question  relates  to  keeping  children  In  school  to  the 
•g*  of  1«.  I  am  in  favor  of  that  Purthermore.  I  go  along  with 
liM  MMl^ht  that  we  muat  Inereaee  vocational  education  for  those 
ehlldrvB  who  oClMrwta*  could  not  receive  adequate  training  That 
fctpd  of  voeatfoaal  training  will  raise  the  standards  of  worth- 
vbUa  emptoTment,  not  only  now  but  also  In  normal  times. 

Mf  own  observation  leads  me  to  believe  that  in  many  parts  of 
tb«  country  we  have  tended  to  an  edUCalMua  sysUm  devised  too 
greaUy  for  academic  training  and  prirfMrtoWsl  careers  We  knuw 
that  already  many  of  the  professions  are  ovcrsuppUed  and  it  Is 
a  fair  gussa  that  during  the  coming  generation  we  shall  devote 
more  attention  to  educating  our  boys  and  girls  for  vocational 
pursuits  which  are  Just  as  honorable.  Just  as  respectable,  and  in 
many  instances  just  as  remunerative  as  are  the  professions  them- 
selvM  The  Pederal  Oovemment.  without  In  any  way  taking 
away  the  right  and  the  duty  of  the  several  States  to  manage  their 
own  educational  affairs,  can  act  as  a  clearing  house  of  luforma- 
Uon  and  as  an  incentive  to  higher  standarda 

The  Nation's  responsibility  in  this  problem  Is  clearly  set 
out:  for  the  bojrs  and  girls  today  denied  an  education  in  any 
one  State  may  migrate  into  the  communities  which  have 
expended  much  for  education,  and  there  become  social  bur- 
dtns  to  the  people  who  have  spent  much  on  educational 
Of>port  unities. 

No  state  Is  independent  of  other  States  so  long  as  there  is  any 
movement  of  inhabitants  between  them,  for  low  standards  In 
one  State  tend  to  discoxint  the  efforts  of  other  States  in  main- 
telBklc  h1t**»v  ideals,  lach  State  is.  therefore.  Interested  m 
vtaat  other  States  are  doing 

Says  the  United  States  OfBce  of  Education. 

Thus  the  Nation  should,  as  a  sound  business  proposition, 
be  seriously  concerned  with  the  potential  economic  aspects 
of  the  threatened  collapse  of  our  schools.  The  expenditures 
properly  applied  to  the  maintenance  of  our  State-owned 
fchn^  are  a  sound  Investment  for  the  National  OovemmenL 
Prior  to  the  deprenioo  the  Large  life-insurance  companies  of 
America  were  spending  thousands  of  dollars  annually  In 
to  raise  the  level  of  Mtooation  among  our  people  be- 
they  claimed,  and  ri^itly  so.  that  the  better  educated 
people  are  longer  lived,  have  t)etter  health,  and  a  surer  in- 
come than  the  uneducated.  One  of  the  life-insurance  com- 
panies had  a  special  division  on  illiteracy,  for  it  recognized 
that  its  work  could  not  be  fully  done  as  long  as  illiteracy 
exists.  Both  public  and  private  statistics  on  accidents,  both 
In  industry  and  in  noncommercial  activities,  show  that  the 
largest  number  occur  among  illiterate  and  uneducated  per- 
sons. When  we  consider  the  amount  of  money  entailed  in 
ttMse  Accidents,  quite  apart  from  the  human  side  of  the 
question,  we  can  appreciate  the  need  of  spending  further 
money  to  prevent  th?m.    Just  sound  business! 

14111toDS  of  dollars  wasted  every  year  because  of  illitemcy: 
$83S,M0,000  a  year,  former  Secretary  Land  said  some  time 


ago,  and  his  figures  did  not  Include  the  additional  cost  for 
Illness.  aceUcnti,  and  social  maladjustment.  When  one  adds 
to  this  vast  ecopomic  loss  the  social  defredatkm.  the  human 
sufTerlng.  the  pain,  the  humility  that  goes  with  ignorance 
and  pestilence,  the  absolute  Justness  of  the  present  demand 
of  the  States  for  these  funds  is  recognizable. 

And  now  when  the  public  schools  established  on  State 
funds  are  coIkkpitBg  comes  this  additional  Wow — the  dev- 
astating curtaOmant  of  the  work  in  vocational  education. 

I  recognize  the  fact  that  the  President  is  merely  outlining 
possible  plans  for  the  future,  that  no  fixed  plan  U  as  yet 
before  us.  I  therefore  have  gone  into  the  entire  <pie8tion 
of  the  philosophy  of  Federal  aid  to  the  States  for  educational 
work  in  order  that  there  may  be  some  very  practical  advice 
come  from  the  states— from  the  people — in  this  question. 

I  feel  that  the  work  in  vocational  education  is  of  prune 
importance.  I  do  not.  In  saying  this,  mean  neoeaarily  to 
imply  that  the  work  in  all  Instances  as  now  constituted  is 
representative  of  the  best  educational  theory  and  practice. 
But,  after  all,  what  is  the  best  educational  theory  and 
practice  on  this  question?  I  do  know  that  in  my  own  State 
there  has  been  some  extremely  valuable  and  highly  interest- 
ing work  come  from  the  funds  which  the  Pederal  Oovem- 
ment has  appropriated  for  vocational  education. 

As  I  said  at  the  opening  of  these  remarks.  I  feel  that  the 
President  wants  the  advice  and  active  cooperation  of  the 
people  in  working  out  the  problems  of  our  Ooverrunent  He 
is  not  looking  for  mere  •  yes  "  men.  He  is  looking  for  men 
and  women  who  will  critically  analyze  his  proposals  in  the 
interest  of  the  general  welfare,  and  who  will,  in  keeping 
therewith,  make  constructive,  practical  recommendations; 
men  and  women  who  will  work — work  hard — with  him  on  a 
common  program  seeking  a  more  equitable  social  program. 
Because  of  the  vast  Importance  which  I  attach  to  the 
educational  work  of  the  Nation,  m  conducted  by  the  several 
States,  and  because  particularly  of  the  tremendous  imme- 
diate significance  of  vocational  education.  I  am  asking  for 
advice  and  suggestions  on  the  questions  Involved  in  the  pro- 
posed 25-percent  cut  in  vocational  education.  To  help  me 
and  some  of  those  with  whom  I  work  approach  this  problem 
in  the  best  prepared  fashion,  I  am  directing  att<^>ntion  to  a 
few  questions  concernint?  this  subject. 

First.  What  k»s  to  the  State,  expressed  in  dollars  and 
cents.  Will  the  proposed  cut  be  to  the  State?     (Not  only  the 
'  loss  of   the  appropriation  Itself  but  the  subsequent   losses 
j  incident  to  the  loss  of  the  appropriation.) 

Second.  What  will  actually  happen  to  the  work  in  voca- 
tional education  as  the  result  of  the  proposed  curtailment  in 
Federal  appropriations  in  this  work? 

Third.  What  substitutes  or  replacements  for  this  Federal 
work  are  now  available  through  State  means? 

Fourth.  Is  there  a  need  for  a  definite  coordinating  plan 
between  the  work  In  vocational  rehabilitation  and  the  Fed- 
eral employment  agencies  as  set  up  under  the  new  Wagner 
bUl? 

Fifth.  What  constructive  changes  can  be  ofTered  in  the 
interest  of  the  work  in  vocational  education,  suggestions 
which  can  be  made  available  to  other  States  than  your  own 
for  investigation  and  study? 

Mr.  Speaker,  the  Importance  of  our  free  public-school 
systems  Is  generally  recognized  and  should  be  maintained. 

CONTSOLLSI)    BCONOMT? 

Mr.  RICHARD60N.  Mr.  Speaker,  after  reviewing  and  re- 
examining much  o<  the  Itgtshition  which  was  qieedily  en- 
acted m  this  momeiiUmi  special  aeailon  of  Cragreis,  the 

people  of  this  country  are  seeking  to  gage  Its  significance. 
Does  the  nature  of  this  legislation  Indicate  a  new  national 
economic  policy?  Are  we  abandoning  an  economy  based 
on  free  markets  or  are  we  definitely  committed  to  economic 
control?  These  questions  are  now  uppermost  in  the  minds 
of  many  of  our  citizens. 

The    necessity  of    dealing    drastically   with    our    national 

economy  and  mastering  a  definite  problem   is  clear.     The 

human  mind  has  at  least  learned  through  science,  technlc. 

;  and  methods  of  mass  production  to  produce  more  than  our 
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I  .  npip  n.v\i  Cnili7;it;on.  after  centuries  of  stru!:::!r,  ha-s 
alLaiiuc:  ;r.:-  rnarvelou.'-  acccmphi^l.ment.  But  it  has  blun- 
dered w:-:.  iJ'.r  ne\v  probkni-s  oi  di.stnbuf.cn.  These  prob- 
lems o!  :iiLiJdi.str:b\i'!un  niu.^t  be  solved.  An  economic 
system  tu  accKcr,  '.::^h  tliai  end  iiVvist  be  e.stabli.shei;  other- 
wise tile  scic:it:Iu  u:id  technical  evolution,  whicii  we  proudly 
call  progress,  i.'-  out  a  Iln.>^e:■able  human  failure. 

It  is  siRH.hi  ..d:  :[iat  the  eniereency  letiislanon  enact^ed  at 
the  behest  "f  th.  present  admiui.stration  deals  almost  ex- 
clusively «:!)■;  ec(i!i  lUiU-  proble.nis.  The  nature  of  'he  func- 
tion.i^i:  "1  ur  Ci< 'V,  :i,nie:it  has  undir^one  an  extra.  rdinai"y 
change  :i;  ui-fi^'  year>  Heret-ofce  government  deal:  largely 
with  }xilitical  matters  Now,  if  one  thinks  back  on.  the  past 
3  months,  it  is  dilficult  to  recall  any  pronouncement  bv  tlie 
}':.>;(ieiit  or  let:;.'- lat ;on  by  the  Congress  that  deaii  wuh 
I.vjl.!.cal  problfiu  '^^e  concern  of  the  Government  ha;- 
been  almost  entirely  with  economics.  Govenunent .  eUht  r 
by  design  or  by  evolution,  ha.s  a,ssumed  an  economic  instead 
of  a  political  aspect  Ou:  national  economy  has  become  iLs 
primary  concern. 


The    stres.s!np 


the    economic    motif    in    Kovemmental 


activities  result^s  logicaliy  from  what  seems  to  be  a  changed 
attitude  toward  governm.pnt  on  the  part  of  our  people. 
There  Is  a  new  F>^yrh(^lof:y.  a  new  point  of  view  Whatever 
the  cause,  there  is  no  doubt  that  here  m  this  land  of  •  rugged 
Indlviduali.'^m  "  there  exists  a  feehnt:  of  dependence  on  ev\- 
ernment  which  is  almost  pathetic .  The  Federal  Go\crnmf!:' 
is  considered  a  sort  of  Santa  Clans.  People  lonk  '  ^  Cin- 
ernment  to  cure  all  of  their  economic  ills,  to  pay  thf  -.r  df^bts. 
to  save  them  from  their  mistakes.  The  puaiin'ee.n.;-  of 
economic  welfare  to  every  citizen  is  now  considered  a  proper 
function  of  Government.  Government  is  now  reuarded  as 
an  instrument  for  economic  (on;Tf)l.  rather  than  .i  political 
organization  calculated  to  pie.,(r\e  the  freedom  nnci  liber- 
ties of  Its  people. 

The  big  fact  that  stai;d.i  out  clearly  is  that  our  people,  m 
their  present  mood.  hi.-.>t.  on  economic  control. 

There  are  two  viewpo:i:t.-  in  relation  to  a  national  econ- 
omy. One  holds  that  free  markc's  and  fcor.omic  competi- 
tion are  the  best  guaranlu*i  to  the  con^umLr  and  to  the 
public.  The  other  asserts  that  Cioveinmcnt  pirticipation  in 
and  control  of  the  economic  organization  is  the  mo  t  advan- 
tageous. Tlie  legislation  sponsored  by  the  administration 
p>ortrays  the  second  viewpoint,  and  its  underlying  theory  is 
based  on  the  propo.sition  that  ■•  the  laws  of  economics  are 
man  made." 

An  economy  based  on  free  markets  and  comi.)et  iir.e  pric*  ■^ 
is  not  a  new  thing.  It  is  the  result  of  centurie.-  of  economic 
activity.  It  is  grounded  m  An^lo-Saxon  tradition  It  is 
man  made  but  not  entirely  man  planned.  It  is.  like  our 
common  law    lar*:;ely  a  result  of  evolution. 

A  newer  tlnnc  is  the  theory  of  economic  control  It  is 
the  result  of  a  :.e\v  economic  organization,  inc!ud;n;r  di- 
vision of  labt)i  sper.aL/ation.  and  ma.ss  productioiv  Beyond 
a  doubt  the  •;.(,>!y  that  man  can  master  the  nat-onal 
economy,  tii.i:  n.an  has  sufficient  intelligence  to  sucvC^siully 
plan  a  iiut.i  n  :-  economic  future,  has  gained  many  adlierents 
in  the  pa.^t   *v\\  years. 

The  ecai.oin.i  .system  of  Soviet  Russia  is  frequently  cited 
as  a:,  c.v.irr^ur'  (,f  siicce.Nsful  economic  planning.  It  is.  of 
course,  notiung  of  the  sort.  While  Russia  has  ja.-t  com- 
pleted a  5-year  plan,  there  has  been  no  trial  of  tlF.^ient 
economic  planning  in  Russia.  E\cry  factory  m  Russia  lias 
had  only  one  plan — to  produce  as  much  as  pos-siblt  Sudi 
plans  require  no  plaiuimg  skill.  The  test  of  tlie  ttu- jiy  of 
economic  planning  comes  when  production  m  a  nat.on 
reaches  a  level  sufficient  for  the  needs  of  the  people.  Ilia: 
stage  we  have  reached  in  America.  The  task  of  the  econom;. 
planners  is  to  so  nicel:»-  balance  production  and  distr.buiiun 
in  each  industry  anci  entcrpn.\e  that  the  benefits  of  effi- 
ciency and  of  liw  cost  of  production,  which  have  been  de- 
veloped under  a  conu)etit:ve  free  market  system,  will  not  be 
lost  to  the  pi>)plt'  Planned  economy  has  for  il:>  purpu.se  a 
balanced  economy. 


Much  of  the  legislation  enacted  at  this  .special  session  pro- 
videa  for  a  first  step  m  economic  planning:  an.d  a  controlled 
economy.  Free  market?  and  conipetition  winch,  weie  fos- 
tered and  protected  by  the  aiititrust  laws  uiu:  by  the  Clay- 
ton Act.  are  no  longer  con:>iaered  the  esse:::  a^s  of  our  eco- 
nomic planning.  America,  k.r  the  frrst  tune,  treads  a  new 
path 

Thcise  who  do  not  believe  that  this  legislation  denotes  a 
permanent  change  :;i  our  economic  system  point  oi. :  the 
tact  th.it.  u;.  its  terms,  th.e  experiment  is  limited  in  tun*-  aiid 
caicu.a:id  to  meet  an  emergency.  But,  if  succe.-stui.  tiie 
theur:-  0*  controlled  economy  will  hardly  be  abando:ied.  In"o 
matter  what  the  result,  turning  back  would  be  diflicult. 
CouiG  tile  ;ntricate  patt^^rn.  once  woven,  be  again  un- 
I  a\eiieG 

At  ai.  events,  ■'the  die  is  cast."  We  face  an  unknown 
future,  biiali  our  futtu'e  national  economy  be  based  on  free 
markets  and  economic  competition,  or  shall  it  function 
through  econom.c  pianrunti  and  control?  The  Roosevelt 
administration  shou.d  go  far  m  formulating  an  answer  to 
that  question 

If  a  reformir..^,  a  rtcorLStruction  of  our  national  economy 
proves  inevi:ablt\  the  Democ.atic  Party  has  a  definite  mi,"-- 
sion  to  ijei-forir;.  It  must  see  to  it  that  during;  thi.-  period 
of  .Noc.ai  and  fcc.r.omiC  c'har.i?e,  there  shall  be  no  sacrificing 
cf  our  pol.tical  liberties  and  free  institutions,  Therc'  niust 
be  no  du  tati,  rshij)  political  t)r  economic.  American  ms'itu- 
tions  rr.u.-.t   remain  free. 

AN  'N"Y^IS  'T  V'^.y-  'Vn  '^•rrT':  .'"TONS  «iFrF'  TIN  :  ]  \\  OF 
VETERANS.  PURSUANT  T.  '  TKl:  MIS  OV  THE  mtlAI.  SI.S'-ION  dV 
THE    SFVENTV-THIRD    CONGF.llSS 

Mr  OI.lVl'"}-!  1  .\.aban;.i  Mr,  Sp'^aker.  h  a\'e  havir.i'  lM"'n 
i.-ran'i-(;  '.fir  M(  inhem  to  extend  tlicir  lemuiks  m  the  Hecopd, 
I  de,'.n  ii)  |.^:a.e  .n  tlu-  Hicorn  :.oin(  informa'ion  which  1 
)-ia\e  fi-iiipiifvi  iflat-Vt  to  ru!*"-  and  lei-'ulations  afTectiug  pay 
of  veterans,  tlit  .r  wu.ows.  or  dependents,  as  'oH-iws: 

Resum<^  of  chanf'e'-  ;n  Public  N.:  2.  St'\-(Mii '.■-third  Con- 
i-'ress.  ar.d  vetrrans'  ic^ulations  thereunder,  effected  bv  Pub- 
lic. No.  78  Sev»  nt v-thu'd  Congre.s.s,  "An  act  makm'"'  appro- 
priations for  the  Executive  c^fti'^e  and  sund'y  ind^'P'Mident 
executive  bureau'-,  board'-',  conimis,'-!ons,  and  offices  foi  the 
fiscal  year  cncUnr  .,''une  30,  1934  and  for  c'her  purposes  ". 
appTO'.-ed  by  the  Presiuent  June   16.   1933, 

1  .Authorization  is  .e:\'fn  for  the  use  of  the  suni  not  to 
exc^M-d  ?,'>00  000  for  pavments  to  State  institutions  canng 
for  and  n.aintainme  veterans  suffering  from  neump^y- 
rh::i.tr:(  a'hr.cpt.--  uluo  were  m  .«uch  institutions  on  the  date 
iif  en.irtn:*:.;  of  thi-  appropriation  act.  June  16.  1933. 

2  The  ^iim  v.f'l  to  exceed  $8  000.000  is  madn  available  for 
exi>en'-es  and  maintenance  of  regional  offices  of  the  Veterans' 
.•\d  mm  is:  ration 

3  .^::thni:7es  adrriinistrati'.e  expense  incidental  to  secur- 
•nr  emi^loyment  f"ir  war  veterans, 

4  .A::thc)r:/'-~  *  xprnditure  of  an  amount  not  to  exceed 
S,"^  000  f -:  ex;,>er;mental  purposes  to  determine  the  value  of 
certain  type'^  of  treatment, 

5  Approj)r.ations  arc  made  available  for  continuing  aid  to 
State  or  Territorial  homes  for  the  support  of  disabled  volun- 
teer sC'ldiers  and  sailors,  m  conformity  with  the  act  approved 
August  -21.  1888  'U.SC.  title  24.  sec.  134-.  as  amended,  m- 
cluriuig  all  classes  of  veterans  admissible  to  the  Veterans' 
Administration  i:on:o>. 

6,  Administrator  of  Veterans'  Affairs  ls  authorized,  with 
•he  concurrence  of  ihe  Attorney  General,  to  transfer  to  the 
Dcp.irtmen:  ■,!  Ju.:t.eL-  such  personnel  and  or  funds  as  may 
bf  deemed  necessary  u:  connectiori  with  defense  of  suits 
urauist  the  Uni't  d  S:.Ji-s  ur.de:  section  19  cf  the  World  War 
\'eterans'  Act.  I'-Z-l.  a.-;  a::,*  ndr^i. 

7  Section  6  of  title  I  of  Pubac.  No.  2.  Seventy-thua  Con- 
gress, 'An  act  to  maintain  th^  credit  of  the  United  States 
Government  ".  approved  March  2C.  1933.  is  amendea  to  pro- 
vide for  domiciliary  care  and  medical  and  hospital  treatment 
to  men  discharged  from  the  ArUiV.  Na\y  Marine  Corps,  or 
Coast  Guard  for  disabihties  incuired  m  Lne  of  duty.     This 
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Under   the   original   act    $100   was   allowed   for   burial   ex-  !  unfavorably  on  the  cohesion  and  conUnuitv  of  family   life. 
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amendment  extends  entitlement  to  this  care  to  service-con- 
nected peace-time  cases. 

8.  Authorizes  expenditure  of  not  more  than  $4,000,000  for 
repairs,  alterations,  improvements,  or  facilities  in  the  several 
hospitals  and  homes  under  the  jurisdiction  of  the  Veterans" 
Administration. 

9.  Authority  is  given  the  Attorney  General  of  the  United 
States  to  a«ree  to  a  judgment  to  be  rendered  by  the  presid- 
ing judge  of  the  Umted  States  court  havmg  Jurisdiction  of 
the  case,  pursuant  to  compromise  approved  by  the  Attorney 
General  upon  the  recommendation  of  the  United  States  at- 
torney charged  with  the  defense,  m  any  suit  on  a  contract  of 
yearly  renewable  term  insurance  pending  on  March  20.  1933. 
and  on  the  date  of  enactment  of  Public,  No.  78.  June  16.  1933. 

10  Provides  that  $1,000,000  be  made  available  until  ex- 
pended for  carrying  out  the  provisions  of  the  act  approved 
March  4,  1931  ^46  Stat.  1560'.  authorizing  appropriation  to 
xnrovide  additional  hospital,  domiciliary,  and  out-patient  dis- 
peuMurt  ffccUities.  This  is  to  permit  of  the  completion  of 
authorized  construction. 

11.  For  the  fiscal  year  ending  June  30.  1934.  pension  pay- 
able under  private  relief  act.  not  subject  to  provisions  of 

\ sections  1  and  17  of  title  I  of  the  "act  to  maintain  the 
credit  of  the  United  States  Government  ".  approved  March 
20.  1933.  IS  to  be  reduced  by  the  same  percentage  as  that 
prescribed  for  the  reduction  of  compensation  of  officers  and 
employees  under  section  3  of  title  II  of  the  act  of  March 
20.  1933.  Under  this  provision  the  reduction  at  present  is 
15  percent,  and  the  law  provides  that  the  reduction  shall 
not  exceed  15  percent. 

12.  The  President  Is  authorized  to  establish  special  boards 
(the  majority  of  the  members  of  which  were  not  in  the 
employ  of  the  Veterans'  Administration  at  the  date  of  en- 
actment of  Public.  No.  78.  June  16.  1933)  to  review  all  claims 
(Where  the  veteran  entered  service  prior  to  November  11. 
1918.  and  whose  disabihty  is  not  the  result  of  his  own  mis- 
conduct » .  m  which  presumptive  service  connection  has 
heretofore  been  granted  under  the  World  War  Veterans' 
Act.  1924.  as  amended,  wherein  payments  were  being  made 
on  March  20,  1933.  and  which  are  held  not  service  cormected 
under  the  regulations  issued  pursuant  to  Public.  No.  2. 
Seventy-third  Congress.  These  special  boards  are  to  deter- 
mine, on  all  available  evidence,  the  question  whether  service 
connection  shall  be  granted  i  notwithstanding  the  evidence 
may  not  clearly  demonstrate  the  existence  of  the  disease  or 
any  specific  clinical  flndmgs  withm  the  terms  of  or  period 
prescribed  by  Regulation  No.  1.  part  I.  subparagraph  (O. 
or  Instruction  No.  2.  Regulation  No.  1,  Issued  undA  PubUc, 
No.  2,  Seventy- third  Congress)  and  will  in  their  decisions 
resolve  all  reasonable  doubts  in  favor  of  the  veteran,  the 
burden  of  proof  in  such  cases  being  on  the  Government. 

13.  Notwithstanding  the  provisions  of  Public.  No.  2.  Sev- 
enty-third Congress,  decisions  of  the  special  boards  are  to 
be  final,  subject  to  appellate  procedure  prescribed  by  the 
President,  and.  except  for  fraud.  mi:5take.  or  misrepresenta- 
tion, 75  percent  of  the  payment  being  made  on  March  20. 
1933.  shall  continue  until  October  31,  1933.  or  the  date  of 
the  special  Iward's  decision,  whichever  is  the  earlier  date. 
Provision  is  made  for  extending  the  time  of  payment  beyond 
October  31.  1933.  until  decision  can  be  rendered. 

14.  (a)  Provision  Is  made  for  the  adjudication  of  claims 
for  yearly  renewable  term  insurance  on  which  premiums 
were  paid  to  date  of  death  of  the  insured  and  any  claim  for 
pension,  compensation  allowance,  or  emergency  officers'  re- 
tirement pay  under  the  provisions  of  laws  repealed  by  sec- 
tion 17  of  Public.  No.  2.  Seventy-third  Congress,  wherein 
claim  was  duly  filed  prior  to  March  20,  1933.  The  adjudi- 
"ft^V?**"  are  to  be  on  proof  and  evidence  received  by  the 
Veterans'  Administration  prior  to  March  20.  1933,  and  any 
person  found  entitled  to  the  benefits  claimed  shall  be  paid 
such  benefits  In  accordance  with  and  in  the  amounts  pro- 
vided by  such  prior  laws.  There  is  a  provision  that  the  pay- 
ments authorized  by  this  amendment  shall  continue  only  to 
include  June  30,  1933.  and  only  one  original  adjudicatory 
action  and  one  appeal  may  be  had  in  su'^h  cases;  (b)   there 


is  a  further  provision  that  where  a  veteran  died  prior  to 
March  20.  1933,  under  conditions  which  warrant  the  pay- 
ment of.  or  reimbursement  for,  burial  expenses,  such  pay- 
ment or  reimbursement  may  be  made  m  accordance  with  the 
laws  m  effect  prior  to  March  20.  1933.  provided  that  the 
claim  for  such  payment  or  reimbursement  must  be  filed 
within  3  months  from  the  date  of  approval  of  Public.  No.  78. 

15.  Provision  is  made  that  In  no  event  shall  the  rates  of 
compensation  payable  for  direct  service-connected  disabili- 
ties to  those  veterans  who  entered  the  active  military  or 
naval  service  prior  to  November  11.  1918.  and  whose  disa- 
bilities are  not  the  result  of  his  own  misconduct,  where  they 
were  except  by  fraud,  mistake,  or  misrepresentation  in  re- 
ceipt of  compensation  on  March  20.  1933.  be  reduced  more 
than  25  percent,  except  where  under  the  Presidential  regula- 
tions pertaining  to  Federal  employees,  hospitalized  cases, 
and  cases  of  beneficiaries  residing  outside  the  continental 
limits  of  the  United  States,  a  greater  reduction  is  author- 
ized. 

16.  Provision  Is  made  that  In  no  event  shall  death  com- 
pensation, except  by  fraud,  mistake,  or  misrepresentation, 
being  paid  to  widows,  children,  and  dependent  parents  of  de- 
ceased World  War  veterans  under  the  World  War  Veterans' 
Act.  1924.  as  amended,  on  March  20,  1933.  be  reduced  or  dis- 
continued, whether  the  death  of  the  veteran  on  whose  ac- 
count compensation  is  being  paid  was  directly  or  presump- 
tively connected  with  service. 

17.  Provision  is  made  for  the  payment  of  a  pension  of  not 
less  than  $15  per  month  to  iny  veteran  of  the  Spanish- 
American  War.  including  the  Boxer  rebellion  and  Philippine 
insurrection,  who  served  90  days  or  more,  was  honorably 
discharged  from  service,  is  55  years  of  age  or  over.  Is  50  per- 
cent disabled,  and  in  need  as  defined  by  the  President. 

BOMK    PEOVISIONS    AmCTINC    SPANISH -AMEEICAN     WAB    VTTZ&ANS 

Where  &  veteran  died  prior  to  March  20,  1933,  under  conditions 
which  warrant  the  payment  of.  or  reimbursement  for.  burial  ex- 
penses, such  payment  or  reimbursement  may  be  made  in  accord- 
ance with  the  laws  in  effect  prior  to  March  20.  1933:  ProiHded. 
That  claim  for  such  payment  of  reimbursement  must  t>e  filed 
within  3  months  from  the  date  of  passage  of  thU  act. 

•  •••••• 

Notwithstanding    any    of    the    provisions    of    Public    Law    No     2, 

Seventy-third  Congress,  in  no  event  shall  the  rates  of  compensation 
payable  for  directly  servlce-connecte<l  disabilities  to  those  veterans 
who  entered  the  active  military  or  navcLl  service  prior  to  Novem- 
ber 11,  1918.  and  whose  disabilities  are  not  the  result  of  their  own 
misconduct,  where  they  were,  except  by  fraud,  mistake,  or  misrep- 
resentation, in  receipt  of  compensation  on  March  20.  1933,  be  re- 
duced more  than  25  percent,  except  In  accordance  with  the  regu- 
lations Issued  under  Public  law  No  2,  Seventy-third  Congress, 
pertaining  to  Federal  employee*,  hospitalized  cases,  and  cases  of 
beneQctarles  residing  outside  of  the  continental  llmiu  of  the 
United  States. 

•  •••••• 

Notwithstanding    any    of    the    provlslotM    of    Public    Law    No     2. 

Seventy-third  Confess,  any  veteran  of  the  Spanish-American  War. 
Including  the  Boxer  rebellion  and  the  Philippine  Insurrection, 
who  served  90  days  or  more,  was  honorably  discharged  from  the 
service,  is  55  years  of  age  or  over.  Is  50  percent  disabled,  and  In 
need  as  denned  by  the  President.  ahsU  b«  paid  a  pension  of  not 
less  than  915  per  month. 

Regulations  Issued  by  the  President  June  6.  1933.  change 
the  basic  rate  for  war-time  service -cormected  disabilities  of 
veterans  of  the  Spanish -American  War  from  $8  to  $80  to 
$9  to  $90;  authorize  an  increase  In  rate  for  Spanish- American 
War  veterans  over  62  years  of  age  from  $6  to  $15  per  month; 
increase  the  rate  for  non-service-connected  permanent  and 
total  disabilities  for  such  veterans  from  $20  to  $30  per 
month;  also  authorize  the  payment  of  a  burial  allowance  of 
$75.  including  transportation,  if  the  veterans'  net  assets  at 
time  of  death  are  less  than  $1,000.  In  determining  assets 
it  is  provided  that  there  shall  not  be  Included  accrued  bene- 
fits, such  as  compensation,  pension,  and  so  forth.  Widows  of 
deceased  veterans  are  excepted  from  the  prohibition  of  pay- 
ment of  pension  to  Federal  employees. 

An  important  change  in  the  rules  and  regulations  as  first 
announced  is  the  extension  of  the  age  limit  for  death  benefit 
for  children  from  16  to  18  years,  and  should  the  beneficiary 
be  in  school  benefits  will  be  paid  until  graduation,  or  up  to 
21  years  of  age. 
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it,  amounting,  with  costs,  to  $25538;  to  the  Committee  on 


(U.S.C..  title  31,  sec,  215).  and  which  require  appropriations 
for  their  pav'ments;  to  the  Committee  on  Appropriations. 
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Under  thr  oricinal  act  $100  was  allowed  for  burial  ex- 
penses, provided  the  e;-tate  of  the  deceased  was  not  v.orth 
more  than  $1,000.  but  t!:e  new  rule  ha.^;  reduced  *1:  -  '.'    575. 

Any  veteran  deprived  of  the  compensation  by  the  act  of 
March  20  can  file  his  claim  for  reconsideration  after  July  1. 
but  those  suffering  service-connrcttd  disabiliiics  are  advised 
to  appeal  their  case  to  the  Veicraris"  Adniini.stration  with 
new^  evidence,  thus  avoiding  the  necessity  of  f^liiip  new  claims  ! 
and  causing  delay  in  t-ecur.ng  a.n  adjustmer.t.  If  the  Vet-  • 
erarxs'  Administration  dtCides  that  the  veteran  was  wrong- 
fully dropped  from  the  rolls,  hv  wuuld  be  eniiiled  to  com- 
pensation since  March. 

Blanks  for  filing  clanns  can  be  secured  from  all  Legion 
posts  or  from  my  ofRce  probably  after  July  1. 

THE  ADMINISTRMION  OY  r>'EMPLOYMENT  RELIEF  SHALL  NOT  BE 
AT  THE  EXPENSE  OF  liREAKING  UP  THE  CONTINUITY  OF  lAMIL-.' 
LIFE 

Mr  DICK.'^TEIN.  Mr,  Speaker,  the  problem  of  unemploy- 
ment has  been  acute  u:  th;.s  country  ever  since  the  unfor- 
tunate conditions  left  to  u;.  a.s  a  result  of  the  incompetent 
Hoover  administratioii.  which  has  now  fortunately  pas.std 
into  oblivion. 

The  nev^'  administration,  a.s  one  of  its  principal  aim^  and 
by  way  of  reconditioning  things  in  the  United  States,  was 
obliged  to  seriously  attack  the  problem  of  unemployn^ent 
and  vigorously  combat  it 

Just  before  the  closing  of  the  session  of  this  special  ses- 
sion of  Congress  we  pa.s.'^ed  the  Recovery  Act.  whuh  w.ll 
undoubtedly  rectify  thintrs  m  many  fields  of  human  endeavor 

It  will  put  a  large  number  of  unemployed  back  to  w  rk  ar.cl 
create  a  stimulus  in  the  real-estate  market,  so  tiia'  un- 
doubtedly large  numbers  of  our  unemployed  will  be  vtry 
materially  helped 

The  only  constructive  sutieestions  to  alleviate  ureniploy- 
ment  ever  since  the  great  slunip  of  1928-29  were  made  by 
members  of  the  Democratic  Party.  Several  member.-  of  the 
Hou.se,  as  well  a.-  that  stanch  champion  of  uncmplov-ment 
relief,  my  colleague  the  Senator  from  New  York  iMr.  Wag- 
KKRl,  placed  constructive  .supgestions  for  relief  before  the 
administration  durinp  the  Hoover  regime,  but  at  all  tinr^.-  as 
long  as  the  Republican  Party  vas  in  power  they  were  balked 
in  their  attempts  to  settle  the  unemployment  problem  on  an 
intelligent  basis;  on  the  contrary,  all  of  the  suggestions  fi  r 
relief  and  all  of  thi>  well-thought-out  plans  presented  by  mv 
Democratic  coHtcUiut  s  in  both  Houses  fell  by  th(>  way.-.;de 
and  did  not  rt  i  >  .»■  ;iny  support  or  encouragement  from  the 
Hoover  administration. 

The  principal  aim  and  purposes  of  the  unemployment  re- 
lief bill,  as  they  now  were  finally  enacted  into  law.  are  a  plan 
to  coordinatr-  the  -public  employment  agencies  of  the  se\('ral 
States  thrc  urh  :ir.  enlargement  of  the  Federal  Employmrnt 
8er\ice.  The  Ft-drral  Employment  S''r^ice  will  b'^  able,  wh<:< 
proi>erly  managed  tn  so  arranre  things  that  if  unemploy- 
ment should  tH-  confined  to  a  particular  State  or  particular 
section  of  the  United  States,  it  will  be  possible  to  transport 
worker--  \vho  are  qualified  from  one  section  of  the  country 
to  another  so  as  to  brinp  about  an  equalization  of  conditions 
and  relieve  unemployment  sectional  in  its  nature. 

A  great  deal  will  depend  on  the  manner  in  which  our  new 
Secretary  of  Labor.  Miss  Perkins,  will  undertake  this  part 
of  the  work  allotted  to  her.  It  will  be  her  duty  to  reort^anize 
the  Employment  Service  of  the  Federal  Govprnment  and 
make  it  a  real  vehicle  for  the  greatest  good  for  the  greatest 
numt)er.  The  Empkn-ment  Service  will  furnish  the  key  to 
the  entire  economic-recovery  situation  and  will  be  the  arch 
of  the  stone  on  which  the  success  of  our  national  recovery 
will  depend. 

In  this  ennne.'niTi,  th^  experience  which  our  new  Sec-e- 
tary  of  Lab(  r  1.  »■  had  m  handhne;  the  unemployment  situa- 
tion in  the  State  of  New  York,  where  she  was  commis.-ioner 
of  labor  for  over  ;.  decade,  will  be  undoubtedly  a  great  help 
to  her  and  to  the  Nation. 

The'  problem  ol  unemployment,  however.  Is  not  only  an 
ecoiioinii  one  bur  a  social  one  as  well.  Where  the  bread- 
winner of  a  family  is  prevented  from  gainful  employment. 
not  only  does  it  cause  the  family  to  suffer,  but  it  reacts  very 


unfa\orably  on  the  cohesion  and  continuity  of  family  Iifp, 
M'  ■•.:>  •  of  the  family  begin  to  drift  from  one  another,  t ) 
to  different  parts  of  the  country,  perhaps,  in  S'  art  h  of  er..- 
ploymcnt,  and  eventually  the  morale  of  the  family  beconus 
disrupted,  and  as  a  result  there  is  a  relaxation  m  th.r  .social 
life  of  the  community  which  it  inay  take  years  lo  reeitublish. 
One  of  the  problems,  therefore,  which  the  administration  of 
unemployment  relief  will  ha.e  to  consider  and  consider  very 
thoroughly  is  the  necessity  of  keepinr.  families  togetl'.er:  and 
if  coordination  of  employment  agencies  is  to  be  etlecteri.  it 
shall  not  be  at  the  ex}:>ense  of  breaking  up  the  continuity  of 
family  life  m  any  portion  of  the  country,  and  care  shall  be 
taken  in  keep-ng  families  together  and  giving  their  members 
employment,  if  possible,  within  the  same  locuhty  or  withui 
an  area  of  easy  communication. 

These  things  particularly  bring  themselves  to  my  mind 
because  I  am  conironted  with  a  somewhat  simiiiar  sAuation 
as  Chainnan  of  the  Immigration  Committee  in  being  obliged 
from  I. me  to  time  to  foster  legislation  to  prevent  the  disrup- 
tion of  families.  I  always  have  the  problem  of  keeping 
f:.milies  together,  because  I  am.  likewise,  very  much  con- 
ctiiied  v.'ith  the  morale  and  social  relatione  which  are  the 
result  ol  the  families'  becoming  disunited. 

While  the  problem  which  I  am  particularly  concerned  with 
as  chairman  cf  the  Immigration  Committee  affects  exclu- 
si\'ely  resident  aliens  or  naturalized  American  citizens,  the 
prsDlem.  is  the  same  insofar  as  the  prospective  solutun  of 
the  unemployment  problem  will  lend  itself  to  I  feel  that 
the  continuity  of  famuly  life  is  to  be  upheld  at  all  ha-^ards 
and  should  be  made  the  principal  aim  and  object  of  tiie  new 
coordinated  employmiCnt  service. 

The  Industrial  Recovery  Act  places  a  very  substantial  sum 
at  tlie  oi.-posal  of  the  .Nation,  which  will  enable  an  ambitious 
public -works  program  to  get  started  on  the  way  and  will 
undcubtecly  result  m  a  very  substantial  reduction  of  unem- 
pioymt  nt  throughout  the  United  States. 

It  IS  estimated  that  some  million  or  more  of  men  will  be 
put  to  wcik  bc-fore  :h<'  f.tll  and  others  w.U  most  likely  find 

I  emplojanent  soon  thereafter. 

I  Let  us  hope  that  with  the  able  management  of  the  forces 
at  the  disposal  of  the  President  we  shall  ai  last  lay  to  rest 
the  bugaboo  of  fear  and  uncertainty  which  now  hovers  over 
the  hon.es  of  so  many  cf  cur  citizens  and  breadwinners. 
With  industrial  recovery  m  sight,  with  business  conditicrs 

•  on  the  upgraae,  and  uncmplojTnent  curtailed  and  put  under 
co.ntrol,  let  us  face  cheerfully  the  prospects  of  ihe  next  6 
months  until  Congress  reassembles. 

ADJOURNMENT 

Mr.  BYRNS,  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  ''at  9  o'clock  and 
2  miinutes  p.m  '  the  Hou.se  adjourned  until  tomorrow, 
Wednesday,  June  14,  1933,  at  12  o'clock  noon. 


I  EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clau.se  2  of  rule  XXI'V.  executive  comn.umcation.'S 
■  were  taken  from  the  Speaker's  table  and  refen-ed  as  follows: 

95,  A  communication  from  the  President  of  the  Uniu-d 
States,  transmitting  records  of  judgments  rendered  against 
the  Government  by  the  United  States  district  courts,  under 

,  the  provisions  of  the  Pubhc  Vessels  Act.  as  follows:  Under 
the   Navy  Department,   $10,942.55:    under   the   War  Depart- 

'  m.cnt,  $28,819.80;  total,  $39,762.35;  to  the  Committee  on 
Appropriations. 

96.  A  communication  from  the  President  of  the  United 
:  States.  traiLsmitting  supplemental  estimates  of  appropria- 
i  tions    for    the    fiscal    year    1934    and    supplemental    and    de- 

liciency  estimates  for  the  fiscal  year  1933  and  prior  years 
for  certain  executive  departments  and  independent  office' . 
amountiriE    in    all   to    $2,041,960.20;    to    the    Committee    on 

j  Appropriations. 

I  97.  A  comm.unieation  from  the  President  of  the  United 
States,  tran.smitting  a  supplemental  estimate  of  appropria- 
tion for  the  District  of  Colum.bia.  fiscal  year   1933    for  the 

I  payment  of  final  judgments  that  have  been  renciert-d  agaiiist 
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It.  amounting,  with  costs,  to  $25538:  to  the  Committee  on 
Appropriations. 

98.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  legislative  establishnient.  Architect  of 
the  Capitol,  for  the  fiscal  year  1934.  in  the  sum  of  $28,606.50; 
to  the  Committee  on  Appropriations. 

99.  A  communication  from  the  President  of  the  United 
States,  tranimitting  a  supplemental  estimate  of  appropria- 
tion for  the  flacal  year  1934  to  be  immediately  available  and 
to  remain  available  until  June  30.  1935.  in  the  sum  of 
$3,300,000,000  to  be  expended  In  the  discretion  and  under 
the  direction  of  the  President  for  carrying  into  effect  the 
provlBlons  of  the  National  Industrial  Recovery  Act;  to  the 
Committee  on  Appropriations. 

100.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Farm  Credit  Administration  for  the  fiscal  year 
1934.  to  be  immediately  available  and  to  remain  available 
until  expended,  amounting  to  $42,000  000  for  carrying  Into 
effect  the  provisions  of  the  Farm  Credit  Act  of  1933:  to 
the  Committee  on  Appropriations. 

101.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  list  of  Judgments  rendered  by  the 
Court  of  Claims,  which  have  been  submitted  by  the  Attorney 
General,  through  the  Secretary  of  the  Treasury,  and  require 
an  appropriation  for  their  payment  as  follows:  Under  the 
Department  of  the  Interior.  $585:  under  the  Navy  Depart- 
ment. $21,704.78:  under  the  War  Department.  $114,816.97; 
total.  $137,106.97;  to  the  Committee  on  Appropriations.  i 

102.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the 
Treasury  Department  for  $50,000,000  for  the  fiscal  year  1933. 
and  to  remain  available  until  expended,  for  subscriptions  to 
preferred  shares  in  Federal  savings-and-loan  associations  In  ' 
accordance  with  provisions  of  section  5  <g)  of  .an  act  entitled 
"Hone  Owners  Loan  Act  of  1933";  to  the  Committee  on  i 
Apianpr  ia  t  io  ns , 

103.  A  communication  from  the  President  of  the  United  | 
States,  transmitting  an  estimate  of  appropriation  for  the 
Federal  Home  Loan  Bank  Board  for  $150,000  for  the  fiscal 
year  1933.  and  to  remain  available  until  expended,  to  enable 
the  Bosrd  to  encourage  local  thrift  and  local  home  financing 
In  aecardance  with  the  provisions  of  section  6  of  the  Home 
Owners  Loan  Act  of  1933;  to  the  Committee  on  Appro- 
priations. 

104.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  legislative  establishment.  Umted 
States  Senate,  for  the  fiscal  year  1934.  in  the  sum  of 
$100,000:  to  the  Committee  on  Appropriations. 

105.  A  communication  from  the  President  of  the  United 
States,  transmitting  schedules  of  claims  amounting  to  $184.- 
419.09.  allowed  by  the  General  Accounting  Office,  as  covered 
by  certificates  of  settlement;  to  the  Committee  on  Appro- 
priations. 

106.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  State  for  the  fiscal  year  1934. 
amounting  to  $10,000.  for  the  expenses  of  the  American 
group  of  the  Interparliamentary  Union  while  attending  its 
convention,  to  be  held  in  Madrid.  Spain,  during  the  coming 
autumn;  to  the  Committee  on  Appropriations. 

107.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriations  for  the 
District  of  Columbia  for  payment  of  final  judgments,  includ- 
ing costs,  rendered  against  the  District  of  Columbia  in  ths 
courts  of  the  District  of  Columbia,  amounting  to  $11,023.33; 
to  the  Committee  on  Appropriations. 

108.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  appropriations  submitted 
by  the  several  executive  dep>artments  and  independent  offices 
to  pay  claims  for  damages  to  privately  owned  property  in 
the  sum  of  $5,125.28.  which  have  been  considered  and  ad- 
justed under  the  provisions  of  the  act  of  December  28.  1922 


(U.S.C..  title  31.  sec.  215).  and  which  require  appropriations 
for  their  payments;  to  the  Committee  on  Appropriations. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rxUe  XIII, 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 189.  Resolution  providing  for  the  expenres  of  con- 
ducting the  investigation  authorized  by  House  Resolution  145 
(Rept.  No.  260>.    Ordered  tjo  be  printed. 

Mr.  LAMBETH:  Committee  on  Printing.  Senate  Concur- 
rent Resolution  2.  Concurrent  resolution  providing  for  the 
printing,  with  an  Index,  ot  the  Constitution  of  the  United 
States,  as  amended  to  April  1.  1933.  together  with  the  Decla- 
ration of  Independence  (Rept.  No.  261).  Ordered  to  be 
printed. 

Mr.  LOZIER;  Committee  on  Election  of  President.  Vice 
President  and  Representatives  in  Consress.  House  Joint 
Resolution  136.  Joint  resolution  proposing  an  amendment 
to  the  Constitution  of  the  United  States  providing  for  the 
election  of  President  and  Vice  President ;  with  amendment 
(Rcpt.  No.  262).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  DUNCAN:  Committee  on  Military  Affairs.  HJl.  305. 
A  bill  for  the  relief  of  Ernest  B.  Butte;  without  amendment 
(Rept.  No.  255).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DUNCAN:  Committee  on  Mihtary  Affairs.  HJl.  320. 
A  bill  for  the  relief  of  Hugh  Callahan:  without  amendment 
I  Rept.  No.  256  >.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DUNCAN:  Committee  on  Military  Affairs.  HJR.  883. 
A  bill  for  the  relief  of  Roy  Beck;  with  amendment  tRept. 
No.  257).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DLT^ICAN:  Committee  on  Military  Affairs.  H  R.  889. 
A  bill  for  the  relief  of  Frank  Perst;  without  amendment 
Rept,  No.  258).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  860.  An  act  for  the  relief  of  George  W.  Edgcrly; 
without  amendment  (Rept.  No.  259),  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBUC  BELLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  SIROVICH:  A  bill  iHJl.  6110)  to  prevent  the 
manufacture,  shipment,  and  sale  of  adulterated  or  mis- 
branded  food,  drugs,  and  cosmetics,  and  to  regulate  traffic 
therein;  to  prevent  the  false  labeling  and  the  false  adver- 
tisement of  food,  drugs,  and  cosmetics,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Also,  a  bill  (HJl.  6111)  to  provide  for  the  truthful  label- 
ing and  the  attachment  of  trade  marks  to  the  containers 
and  packages  of  drugs;  to  the  Committee  on  Patents. 

By  Mr.  McSWAIN:  Joint  resolution  (H.JJtes.  206)  to 
reinter  the  bodies  of  Mary  McDonough  Johnson  Dougherty 
and  Sarah  Philips  McCardle  Whltesldes  near  the  body  of 
former  President  Andrew  Johnson;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MONTET:  Joint  resolution  (H.J  Res.  207)  requir- 
ing agricultural  products  to  be  shipped  in  vessels  of  the 
United  States  where  the  Reconstruction  Finance  Corpora- 
tion finances  the  exporting  of  such  products;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  EDMONDS:  Resolution  (H.Res.  193)  requesting 
the  suspension  of  section  12  of  the  Executive  order  of  the 
President  of  reorganizing  Executive  agencies;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 
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PR IV, ATE  Bn.Ti?  AND  RESOLUTIONS 

Under  cIuu-m/  l  •  f  ru\^  XXTI.  private  bills  and  rcsolutiorL^ 
were  introduced  m:  i  .«( -.er-uly  rffprred  as  f  ollow.'^ : 

By  Mr.  TR.-\F  ( ',¥1:  A  b;li  H  K.  6109  '  granting  an  increase 
of  pension  to  J'\ii.ij<iv  R  W:Utnn  Lc.lic:  to  the  Cor::m:ttee 
on  Pensions 

By  Mr.  BURKE  >  :  Cul::'  v:i:a  :  A  b:ll  'HR.  6112'  1  :-  the 
relief  o'  r,]\>  ■     .'^  ■^•,;".-    'o  iht-  Con\:r.!ttee  en  Clami.s. 

By  M.'  P  ...Mv  ND.-r::  A  b::l  ■  H.R  6113'  for  the  relief  of 
the  city  of  Pliiladrlpl.ia:  to  the  Ccinmittce  en  Claims. 


PETITIONS.  ETC. 

rricie-.  cl.iu.'-o  1  of  rule  XXII.  petitions  and  papers  were 
hiiA   fv.  'hr  Cierks  de.^k  and  referred  as  follows: 

i;<80  Bv  Mr  CULLEN:  Petition  of  the  Linden  Heiplits 
'I'.ixpavfrs  A.-vs. nation.  Inc.,  of  Brooklyn.  N.Y.,  urpinp  a  re- 
el ;.ii.)n  ot  the  interest  rale  on  first  mortgages  from  6  percent 
to  4'-'2  percent    anri  they  deem  it  Imi^erative  that  such  action 


be  taken  iinr..<-y[:.i:t'.\ 


tc 


•he  Committee  on  the  Judiciary. 


1381.  By  M:  KRAMER:  Petition  of  Council  of  the  Ctty  of 
Los  Angeles,  Cal.f  that  tiie  Federal  Government  be  re- 
quested henceforlii  to  require  thai  every  local  agency  now 
administering  relief  money,  contributed  in  whole  or  m  part, 
directly  or  indirectly,  by  ,ir.y  a'-fncy  of  the  Federal  Govern- 
ment, shall  deal  w:'h  tlie  btruken  individual  througli  an 
application  for  rehaij,i;:at.c:n.  a.,  di.-tingui.>-hed  fron-  a  decla- 
ration of  pauperism,  and  that  thu-  application  shall  permit  of 
a  specific  request  for  a  20-y'  ..r  F'tderal  loan  at  low  ;rit<  rr-t 
rate  to  be  used  for  the  ac:  a.ii  c  ii..  traction  of  a  iv  n.t  :.  a 
self-supporting  piece  of  la:. a  n-ar  industry  or  o:!i  i  etc.; 
to  the  Committee  on  Bi:.k:nL-  and  Currency. 

1382.  Also,  senate  jumt  rciokriur.  of  the  State  of  Cali- 
fornia, introduced  by  Senator  Breed,  relative  to  expansion 
of  the  topographic  mapping  program  of  the  United  States; 
to  the  Committee  on  Appropriation.'; 

1383.  By  Mr.  TREADWAY:  Petition  of  the  Wcrcester 
(Mass.)  Central  A.s.so<^ia:ion  of  Consiregational  Churches, 
urging  the  revision  of  the  naturalization  law.';  of  the  United 
States:  to  the  Committee  cr.  In. migration  and  Naturaliza- 
tion. 

1384.  By  M:  I'K.AKCiER  Petition  of  First  Resiment  of 
California,  Ui.:tecl  .'<t,itev  Volunteer  Infantry  A.ssociation.  re- 
questing earnest  c  ii-iueratifjn  m  reviewing  the  ca.^es  of 
Spanish  War  veteran;!,  ti;  the  CommitU'e  on  Pensions. 


clear  and  true  vision,  a  Tnore  intensive  purpo'^e.  ar.d.  ab.  ■,  e 
all.  an  absolute  ccmmiUii-:;.:  to  Thy  bleased  will 

M,:\  '.ve  feel  that  m  aii  oui  er.uea\oi^  we  arc  luit  Vio:k;ng 
alone,  lor  Thou  an  wiUi  us.  Th;(-Uf:h  wo  p.k.-.o  liuju^hi  the 
waters,  Thou  wilt  be  w,ih  u-<:  aiid  ih;  3u;:h  Ua  i.-.er  .  ih-y 
shall  not  overflow  us;  though  we  walk  thr;  ugh  the  fire,  we 
-hii!:  not  be  burned,  f'  r  Tnou  a.-t  (,i.:  God.  the  e\-cilasting 
Fa'-lit.r.  ihe  Koly  One  oi  Isra;d,  our  Suw^n. 

Gran,  :ha:  i.  w  we  may  feel  Thy  pre  ence  ana  be  -eMnc 
in  the  k:i:::wlcdt;c  that  unacrnealh  arc  Th.ne  e\e:ki>t.ng 
arm"::  a:a:i  we  pi  ay  tliat  the  i.)eace  of  God,  winch  i)a.^.->i- ti*  all 
undtr.'iai^idinj.':.  may  ktep  our  heart.s  and  our  minu.<  in  the 
ki.  wledge  and  lo\  e  of  God.  and  of  His  Son  Jcsu.s  Chri.'^t  our 
Lord,  and  that  the  blessings  of  God  Almichty,  the  Path-.  ■, 
the  Son.  and  the  Holy  Spirit  inu.y  be  upon  ut  and  lemu.n 
w.:.h  u.s  forf  \L-r.     Amen. 

THE    JOrRN.AL 

The  Chief  Cle'k  proceeded  to  read  the  Journal  of  the  pro- 
ceedmi  .^  of  the  lem.-lat:\e  day  of  Tuesday,  June  6.  when, 
upon  requei^t  of  Mr,  Rc'Binso.n  ui  Arkansa.^-,  and  by  uTiani- 
mous  consent,  the  further  reading  was  ai.'^penhed  v.  .ti.  and 
the  Journal  was  approved. 

C^L1.    OF    THE    POLL 

Mr.  ROBIN-SON  cf  Arkar^o.s,     I  suppcst  the  absence  of  a 

quortim. 

Ti..    VICE  PRESIDENT.     The  clerk  w.ll  call  the  roll. 


SENATE 

Wki'NK.^ii.-w,  Junf  14.   193.3 

(Legislatne  day  of  Twsday.  June  6.  1933) 

The  Senate  met  at  11  o'clock  a.m..  on  the  expiration  of 
the  recess. 

ADJOURNMENT 

Mr.  priBTX.-ON  (if  A:kan.sa.'^.  Mr.  President,  in  order 
that:  the  Sei.a'e  iTiav  have  an  opportunity  of  takint  up 
met.si;re.'.  thai  ha\p  bet  n  reported  during  this  legislative 
dav  1  r;;M\e  tha'  the  Senate  adjourn  until  11  o'clock  and  30 
nnnutcs  a.m     tfus  day 

The  motion  wa>  lu-reed  to:  and  'at  11  o'clock  and  1  miin- 
ute  a.m.)  the  Senate  ad.'uurned  until  11  o'cloek  and  30 
minutes  ajn..  Wrdr'^'^day.  June  14.  1933. 


(Calendar  day  of  W>  dnc  day.  June  14.  1933) 

The  Senate  met  at  11  .>0  o  ckx  k  am. 

The  Chaplain.  Rev.  ZeBamey  T  Plullip.s,  D.D..  offered  the 
following  prayer: 

Almighty  God  and  Heavrnly  Fatlar,  m  whom  wt  live 
and  move  and  have  our  being,  'aIio  ha.st  brought  Uo  to 
this,  the  beginning  of  another  day:  grant  us  thai  by  liic 
direction  of  Thy  H^lv  Spirit  w-  mav  plan  and  do  all  thmp.-^ 
that  are  in  accorii  v^ith    Thy  elvriad  counsel. 

M.iy  Thy  ]{,.[:■  Spirit  abaic  .n  th^  sacred  pl.e.  ^  .  and 
bring    to   eacii   Member    of    the   Senate   a   spiiA   of    Laim,   a 


The   icj 


clerk    c 


the    roll,    and    the   following 


Senator,'^  ar.^wered  to  theii'  n. -ir.es: 


Costlgan 

Cutting 

Dale 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 

Erlcfcson 

Fess 

Fletcher 

Prazler 

George 

Glass 

Golds  bore  ugii 

Gore 

Hale 

Harrison 

Hastings 

Hatfield 

Hayden 

Hebert 

Johnson 


K-  an 

Kait; 

La  Pollette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarraa 

McGlii 

McKellar 

McNary 

Metra;.' 

Murphy 

Net'Iy 

N>_)rris 

N:.e 

Ovrrton 

Poi>e 

Reed 

Reyr:o!d« 

Robinsc::    .*..'k 


Bobmson,  Ind. 

Rus.sell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stetwer 

Stephens 

Thomas,  Olcla 

Thoma-s   Utah 

Thoi;ii).s<;)ri 

Tran.n.-:; 
Ty  dings 
Vandcnberg 

Va:    >:  ;v. 
Waciifi 
Walcoit 
Walsh 

W.hPe'pr 
Wi.at 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bratton 

Brown 

Bulkley 

Bulow 

PvT-d 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Copeland 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
th'-  Senator  Irom  Ma.s.sa'.'hui.etts  l  Mr.  Coolidge  .  is  neces- 
sarilv  detained  from  the  Senate  on  official  busine.s.-=;.  and 
that  'he  Senator  from  No\-ada  Mr.  :  Pittm.\n  ]  i.s  nece.ssarily 
detained  from  the  Senate  by  reason  of  his  service  a.s  a  dele- 
pate  repre.'=^ent:ng  our  Gcvernment  at  the  London  Economic 
Conference. 

Mr  VANDENBERG.  I  deEire  to  announce  that  my  col- 
league, the  .senior  Senator  from  Michigan  [Mr.  Co-jzensT 
is  necessarily  ab.sent  from  the  Senate  in  attendance  upon 
tlie  London  Economic  Conference. 

Mr.  HEBERT.  I  announce  the  unavoidable  absence  of 
the  Senator  from  New  Hamp^.hire  IMr.  Keye^  ! ,  the  Senator 
from  Missouri  (Mr.  Patter.son  j ,  and  the  Senator  from  South 
Dakota  :  Mr.  NoreeckI. 

Tlie  VICE  PRESIDENT  Ninety  Senators  have  answered 
to  tht.r  names.     A  quorum  lo  present,  , 

BRANCH    M-'kNUFACTURING    PLANTS    ABROAD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  ieller 
from  the  Se-Tctary  of  Commerce,  transmittmc,  pursuant  to 
Senate  Resolution.  138  72d  Cone.».  agreed  to  January  15, 
lj:jj.  a  report  containmc  chief.y  a  hst  of  Am.erican  branch 
fat  t(;rie.s  abroad,  specifying  iheir  location,  character  of  the 
pruauci.  and  mvestmeir  and  labor  em.ployment  involved, 
pre;)ar'-'d  b\-  'he  Bureau  of  Foreit;n  and  Domestic  Commerce 
u-  ihr  Dcpariiiitn:  being  the  ;,econd  report  on  the  subject 
ot  Amerit  an  manufaciurin;-  in\esLments  in  foreign  cour.lne.s 
bv  thr  lxp;ir*nv.n'  v.  h:ch  v.ith  the  accompanying;  pa;>ers. 
wa-5  icferred  to  the  Committee  on  Commerce. 
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Jink  1  1 


prrmows  awd  mzmorials 

The  VICE  PRESroENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  SUte  of  Wla- 
consin.  which  was  ordered  to  lie  on  the  table: 

Joint    resolution    relating    to   co«t   of   production   for   farmen 
Whereas  the  Congreaa  of  the  United  States,  it  has  been  reported, 
atruclt  out  of  the  farm  relief  bill  the  so-called  "  Simpson  amend- 
ment ■•.  which  would  have  guaranteed  prices  to  farmers  equal  to 
their  actual  and  faXr  cost  of  production:  and 

WTiereaa  this  action  makes  the  national  farm  strike  inevitable. 
'Which  will  probably  cause  discontent  and  distress:   and 

Whereas  the  demand  of  the  farmers  for  prices  which  will  give 
them  at  least  their  cost  of  production  Ls  reasonable  In  all  re- 
^ecto  and  Is  but  plain  Justice:  Therefore  be  It 

Re^olvfd  by  the  senate  {the  assembly  concurring).  That  the 
Legislature  of  the  State  of  Wisconsin  respectfully  memorializes 
the  Congress  of  the  United  States  to  promptly  enact  legislation 
guaranteeing  to  farmers  their  reasonable  cost  of  production:  be 
It  further 

Revolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  Hon.  Hen.y  A.  Wallace.  Secretary  of  Agriculture, 
and  to  both  Houses  of  the  Congress  of  the  United  States  and  to 
each  Wisconsin  Member  thereof. 

C    T    YouKC. 

Speaker  ot  the  Assembly. 
John  J.  Blocum, 
Chief  Clerk  of  the  Assembly. 
Thomas    J     O'Mallit. 

President  of   the   Senate. 
R.  A    Cobban. 
Chief  Clerk  of  the  Senate. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
convention  of  IDistrict  Lodge  No.  1.  Scandinavian  Fraternity 
of  America,  at  Jamestown,  N.Y..  endorsing  the  policy  of  the 
Prwldent  of  the  United  States  looking  toward  an  enduring 
tat«mational  peace,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  -the  Mount 
Neboh  Men's  Club,  of  New  York  City,  N.Y.,  protesting  against 
the  persecution  of.  and  alleged  outrages  committed  against, 
the  Jews  in  Germany,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  a  memorial  of  sundry  citizens  of  Brook- 
lyn, NY.,  remonstrating  against  the  persecution  cf.  and 
alleged  outrages  committed  against,  the  Jews  in  Germany, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

VETZEANS"   BINEriTS 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Wyoming  County  committee  of  the  American  Legion,  Silver 
Springs.  NY.,  which  were  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed  in  the  Record,  as  follows: 

Resolution  adopted  by  Wyoming  County  comnxlttee.  American 
Legion.  Department  of  New  York,  In  regular  meeting  at  Silver 
Springs.  N.Y..  May  24.  1933 

Whereas  one  of  the  basic  reasons  for  the  existence  of  the  Ameri- 
can Legion  and  one  of  its  most  sacred  duties  Is  the  welfare  of  the 
disabled  veterans  of  the  World  War:    and 

Whereas  the  American  Legion  through  diligence  and  supreme 
•ffort  since  the  World  War  secured  enactment  of  legislation  In  the 
Interests  of  the  disabled  veterans  of  the  World  War,  and 

Whereas  the  Congress  of  the  United  States  has  enacted  legisla- 
tion by  virtue  of  which  Executive  orders  have  been  Issued  tearing 
down  is  lu  entirety  this  structure  of  legislation  and  In  lieu  thereof 
creating  regulations  dehnlng  a  pension  system  for  all  veterans:  and 

Whereas  this  so-called  "  pension  system  "  Is.  In  Its  essence,  arbi- 
trary, without  foundation  In  fact  or  medical  science,  contravenes 
all  concepts  of  pure  Justice  In  Its  effects  on  the  deserving  disabled 
veterans:  and  Is  the  result  of  false  and  malicious  propaganda 
spread  with  the  object  of  besmirching  the  character  of  the  veterans 
of  the  World  War  and  other  wars,  and  was  Intended  to  destroy  the 
high  repu'.atlon  which  the  veterans  and  their  organizations  have 
previously  built  up  In  their  respective  communities;  and 

Whereas  this  so-c&iled  "  pension  system  "  divests  the  deserving 
dlaabied  veterans  of  their  vested  rights,  tends  to  pauperize  these 
vetBTans.  shifts  the  burden  of  care  of  these  veterans  from  the  back 
of  the  Federal  Income-tax  payers  to  the  already  overloaded  back  of 
the  home  owner  and  the  owner  of  other  real  estate,  and  Is  a 
vicious  assault  on  patriotism  because  of  its  tendency  to  create  a 
belief  that  the  reward  of  the  deserving  disabled  veteran,  whose  life 
and  happiness  were  impaired  in  the  service  of  his  country.  Is  a 
trip  over  the  hlU  to  the  poorhouse.  and  that  his  widow  and  chil- 
dren will  share  likewise:   Now.  therefore.  b«  it 

JlcsoUed,  That  the  Wyoming  County  committee.  Department  of 
Ntw  York.  American  Legion,  placss  Itself  on  record  as  opposed  to 
the  legislation  enacted  by  the  Congress  of  the  United  States  and 
the  orders  and  regulations  Issued  thereunder  by  the  EbcecuUve. 
and  whole-heartedly  demands  that  the  American  Legion  institute 


ft  vigorous  campaign  for  the  rspesl  or  modification  of  them  with  a 
new  to  securing  plain  and  purs  Justice  for  the  deserving  disabled 
veterans:   and  be  it  further 

Resolved.  That  we  dedicate  ourselves  to  thU  task:  and  be  It 
further 

Resolved.  That  copies  of  this  resoluUon  be  sent  through  proper 
channels  to  the  local  Member  of  the  House  of  Representatives  and 
to  the  United  States  Senators  from  the  State  of  New  York. 

REPORT  or  SPECIAL   COMBCTrEE   OI»   CONSERVATION   OF    WILD   LIFE 

RESOintCES 

Mr.  WALCOTT,  from  the  Special  Committee  on  Conser- 
vation of  Wild  Life  Resources,  to  which  was  referred  the 
bill  <S.  1658)  to  supplement  and  support  the  Migratory 
Bird  Conservation  Act  by  providing  funds  for  the  acquisi- 
tion of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  grounds,  for  developing  and  administering 
such  areas,  for  the  protection  of  certain  migratory  birds, 
for  the  enforcement  of  the  Migratory  Bird  Treaty  Act  and 
regulations  thereimder,  and  for  other  purposes,  reported  It 
without  amendment  and  submitted  a  report  (No.  145) 
thereon. 

ENROLLED    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  June  13,  1933.  the  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  1425.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  rehef  in  the  existing  national  emergency  in  bank- 
ing, and  for  other  purposes  ".  approved  March  9,  1933; 

S.  1580.  An  act  to  relieve    •  rig  national  emergency 

in    relation    to    interstate    : -    iransportation,    and    to 

amend  sections  5.  15a,  and  19a  of  the  Interstate  Commerce 
Act,  as  amended;  and 

S.  1648.  An  act  to  amend  the  Reconstruction  Finance  Cor- 
poration Act.  as  amended,  to  provide  for  loans  to  closed 
building  and  loan  associations. 

BILLS    INTRODUCES 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WHITE: 

A  bill  <S.  1947)  to  provide  for  the  creation  of  the  St. 
Croix  Island  National  Monument  located  near  the  mouth 
of  the  St.  Croix  River  in  the  State  of  Maine,  and  for  other 
purposes;  to  the  Committee  on  Public  Lands  and  Survejrs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1948  >  amending  the  act  entitled  "An  act  au- 
thorizing the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  in  the  civilization-fund  claim  of  the  Osage 
Nation  of  Indians  against  the  United  States  ".  approved 
February  6.  1921  (41  Stat.  1097) ;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  ERICKSON: 

A  bill  (S.  1949)  for  the  reUef  of  C.  J.  Mast;  to  the 
Committee  on  Claims. 

By  Mr.  REED  (by  request) : 

A  bill  (S.  1950)  to  permit  any  person  doing  business  within 
the  United  States  to  obtain  loans  from  the  Reconstruction 
Finance  Corporation  for  an  amount  not  in  excess  of  60  per- 
cent of  the  value  of  the  real-estate  holdings  of  such  person; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SCHALL: 

A  bill  iS.  1951)  to  amend  the  act  of  June  23,  1926.  reserv- 
ing Rice  Lake  and  contiguous  lands  for  the  Chippewa  Indians 
of  Minnesota  (with  an  accompanying  paper) ;  to  the  Com- 
mittee on  Indian  Affairs. 

MCSSACE   FROM  THE  nOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.R.  5091)  to  amend  section  289  of 
the  Criminal  Code. 

The  message  also  announced  that  the  House  had  passed 
without  amendment  bills  of  the  Senate  of  the  following 
titles: 
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S  !'L'-4  .A,:,  n  '  prnvui'.r.L'  for  p*'r  ciipita  payments  to  tlic 
Seminole  Inc.iiv  ;n  Oklahoma  from  funds  standing  to  their 
credit  In  \l<    TMasury , 

8.1650.  A:i  aC.  a :!'.'-iid.;u'  '^cc'iion  74  of  the  Judic;;il  Code 
(U.8.C.,  Annotated,  title  28    scr    HT-: 

S.  1813.  An  act  pronding  for  the  sale  to  Joe  Graham  Post, 
No.  119.  American  Legion,  of  the-  I.iikIs  ly  uc  v>.,'.h:r.  the  Ship 
Island  Mihtary  Reservation    :b  thf   ?:ate  of  M.^Mssippi;  and 

8.1872.  An  act  to  extend  the  times  for  ccm.m*:-.  :  e  a'.i 
completing  the  construrtjnn  of  a  bndee  ao.uss  tat  F. -i.-h 
Broad  River  on  the  pni;o.^ed  Morn.stown-Nt  wport  Road 
between  JefTersop.  ,i:.d  C'orkp  Cni;nt;rs    Tenn. 

RL'C  K  .      M.'UNT.MN    SF'-iTTKD    FEVER 

Mr.  KENDRK'K  M:  Presidcrr,  I  have  here  a  le!'  'ram 
from  Hon.  Leslie  A  Mii'i!  r.  Crr.einor  of  Wyoming,  v.iiAii  I 
send  to  the  desk  and  a.sk  to  ha\e  read. 

The  VICE  PRESIDENT      Itie  tth't;ram  will  be  read 
The  Chief  Clerk  read  tlie  t»  iepram,  as  follow.s 

Che.  >  .NNr.    Wyo      Ji^ne    1.    1933. 
Senator   John   B.  Kendrick. 

Untied  States  Senate.  Washington,  DC: 
Understand  there  Is  proposal  to  cut  50  percent  !n  Public 
Health  Service  appropriation  on  Rocky  Mountain  spotted  fever 
and  that  such  a  cut  would  be  serious  blow  to  production  of 
vaccine  and  research  work  on  the  disease  My  understanding 
facilities  at  Hamilton  Mont..  laborat  rv  now  \try  much  under 
requirements  for  proper  study  of  thLs  ;i>t,;-r  wh^h.  as  you  know, 
U  causing  such  concern  In  this  5t.;!<  ticrr  ix  Ing  something 
over  40  cases  now  outstanding:  and  ;)...•  v.  e  liavr  had  5  pr  6 
fatalities  so  far  this  year.  Kindly  glvp  t:,:.s  y-ur  attention  and 
urge  the  retention  of  this  particular  .strvire  a.";  brit.g  very  much 
In  the  Interest  of  Wyajnlng 

Leslie    A     M:::r.R. 

Mr.  KFNT^P^CK  N!r  Prp.siden;,  thi.<;  me.s.'iane  ■?  of 
especial  .::.;:_;'.a:ijc  at  tins  t.m.c  ::;  view  of  the  vicic^is  char- 
acter of  this  disease,  and  its  trioiinou.^  spread,  iiut  only  in 
the  Rocky  Mountain  country  but  m  part.s  of  the  East.  It 
was  supposed  at  first  that  it  w.a,'^  dangerous  only  in  the 
Northwest  country.  It  orif;inated,  I  believe,  in  the  Bitter 
Hoot  Valley  of  Montana.  Very  recently,  however,  thert  liave 
been  epidemics  of  it.  not  only  in  Siate.s  farther  east,  but  m 
States  as  far  east  as  Maryland  and  Virginia. 

Mr.  COPEI..'\Nli      Mi-    Pre.sidcnt,  will   the  Senattjr  Meld? 

The  VICE  FHI-^SIDENT.  Docs  the  Se-nator  from  Wyoming 
yield  to  the  St-mttor  from  New  York"?" 

Mr.  KKN'PKTCK,      I  yield. 

Mr.  CuPEl  :\\l)  In  what  form  does  thi.s  m.atter  rrrr.e  to 
us?  Was  it  by  s nu-  act  of  the  Congress  that  tfie  olian^v 
was  made,  or  is  ;f  a  matter  of  economy? 

Mr  KEXDRTCK  TIk  late  Senator  from  Montana.  Mr 
\Vai.-.ii,  d  or  4  year.-  auo  induced  the  Congress  to  make  an 
appropriation  for  the  purpo.se  of  building  a  laboratory  at 
Hamilton.  Mont  :  and  thi.';  laboratory  has  been  only  partly 
finished.  The  reduction  m  the  appropriation  threatens  the 
construction  of  that  laboratory.  There  has  been  a  great  in- 
crease 11:  (ins  di.sea.-^e.  until  now  it  is  spreading  all  ovr-r  the 
countrv  No;  (-n!y  is  it  mcious  in  character,  but  a  feature 
of  the  d..-^a.-c  .s  the  perfectly  hideous  appearance  of  the 
victim.  H;-  skin  tuki-.-  on  the  coloring  of  a  rattlesnake; 
and  the  matter  :.■  '  vast  importance  not  only  to  the  West 
but  to  thi.«;  ea.steni  country  as  well. 

M:'    COPEL.'XNrJ      Mr.   President,   will   the   Senator   yield 

fUl  •  t.i'T 

M:  KP.NDJ'tlC'K  .Tust  a  moment.  Upon  receipt  of  this 
telegrair.  I  tailed  on  the  Public  Health  Service  for  a  state- 
mom  Hi\d  I  think  It  would  interest  Members  if  they  would 
!;-'.Ti  to  this  statement.  I  send  the  letter  to  the  desk  and 
a,-k  to  h.ivc  :'   read 

Tlio  VICE  PRESIDENT.  Without  objection,  the  letter 
will    be    read 

The  le^ii.- la::ve  clerk  read  the  letter,  as  follows: 

Trka-scbt    Department 

Public  Health  Service 
Washington,  June  6,   1933 
Hon.    John    B      KrVDRirK 

Vnttrd  States  .Ornate    Wixshington.  DC. 
Mt  Dear  ^rN^T■tR  Kendrick     With  reference  to  our  several  con- 
vfTsats  r.s    »;'„.►-.    rf^ard    to    the   work   of   the   Public    Health    S«>rvice 
or.    R(.ckv     M<"ir.t,»!n    spotted    fever,    especially    the    production    of 
the   vaccine,  the  following  point*  may  be  at  Intereat  to  you 


I'l.e  PublU  Ilc.'.th  S«r\;(>  h.v;  \,io\.  t:.^'::^vA  \v.  t!if  tturt\  .r 
!'.  I.  kv  Mourf..:o  t-'M'\<-^:  f- <cr  hi.'.ee  1 90  o  Dur.i-.p  th'.K  \:mv  z:> 
:^:■<•.-s  and  t-':.,  .•  ■.  it  ^  *-...■'  .  :"r:vrt(-ri  tlu-  ri;•»eil.^f•  or  ntlifr  int'-t- 
tlons  associated  with  the  \.ort.  and  six  of  ihest-  have  ctifO 

As  you  know,  the  headquarters  for  the  stud.f.-  ;  ,o>r  Ot'-:  .>.;!  ce 
1911  at  Hiunllton.  Mont.,  where  the  State  erectcci  a  laboratory  lor 
that  special  purpose.  From  the  orlplnal  conception  that  Rocky 
Mountain  spotted  fever  was  a  strictly  western  disease,  studies 
made  by  the  Public  Health  Service  have  demonstrated  that  it  Is 
not  confined  to  that  part  of  the  United  States  It  ;.as  been  found 
In  25  States  and  the  District  of  Columbia.  Tl  >  ;:.trrstate  feature 
of  the  disease  was  recognized  by  the  late  .Sen  i  r  Walsh,  who  In 
1931  Introduced  a  bill  for  the  purchasf  ot  ti.  Montana  State 
Laboratory,  and  In  addition  the  con-^tru'  i.  n  I  r.i.  iddltional 
laboratory  to  take  care  of  the  increasing:  re  ;;.::'•  :r.»  r;:.-  .  :  thf  work. 

In  1924  Surg.  R.  R.  Spencer,  of  the  }.;';;  Hf-.-f-.  s. -v  -0.  de- 
veloped a  vaccine  made  from  Infected  ;..s--  v.:.;ch  wa.-  pri^tective 
against  the  disease.  The  annual  proc-  t;  n  v.:  th..-  \accine  In 
recent  years  has  been  as  follows: 

1928 12,  8 

1929 —  26.  2 

1930 55.  0 

1931 117.2 

1932 15'^    8 

1933  (approximate) 175.0 

The  demands  for  this  vaccine  have  continuously  exceeded  Its 
production,  so  much  so  that  the  employees  of  the  Government  en- 
gaged In  the  reforestation  plan  and  the  troops  of  the  United  States 
Army  have  had  to  be  denied  vaccine  in  order  to  reserve  It  for 
civilian  personnel  living  in  those  regions  where  the  disease  Is  most 
prevalent  and  most  severe.  No  vaccine  has  been  allotted  to  the 
eastern  United  States  for  extensive  immunization  purposes. 

During  the  present  fiscal  year  approximately  $83,000  was  allotted 
to  the  maintenance  of  this  laboratory  and  Its  work.  For  the  next 
fiscal  year  this  has  been  cut  to  $49,000.  To  come  within  this 
allotment,  the  policy  of  the  Public  Health  Service  h.s  b'-en  to 
maintain  as  high  a  production  of  the  vaccine  as  j>os.«-  bu  t-ven  at 
the  expense  of  discharging  some  of  Its  sclentiiic  n.  -s  jnnel, 
although  it  was  the  work  of  this  personnel  that  maui  ;i.e  dis- 
covery of  the  vaccine  possible. 
Very  truly  yotirs. 

H      S      CAMMING.    S;^'pfl.^     G'TiCUi. 

Mr.  KENDRICK.  M:  Pr'sident,  the  letter  v.hicli  ha.-  ra.st 
l>een  read  contains  two  sicnitkant  statt^ments 

There  never  has  be^n  definite  proof  that  the  \accine  that 
has  been  produced  laic  uould  render  a  person  immune:  bui 
the  fact  is  establi.-hed  th.it  amcnt;  the  thousands  of  peopk 
who  have  been  vaccmateu  there  has  never  been  the  loss  of  a 

single  life. 

This  letter  also  points  out  the  fact  that  26  physicians  have 
been  employed  in  the  in.inuiaciure  of  tins  vaccme  and  6  of 
ih»'::.  have  Gicd  frcni  iIm-  G.sease.  It  is  the  nu)^•  deudiy 
Qis ■..-a.se  that  has  biokcn  out  m  recent  years,  and  pruini,-f:-  tu 
be  of  national  importance.  Therefore,  I  have  asked  to  have 
this  tele^am  and  iettd   in.-eited  m  the  Record 

.Mr  COPF-'LAND.  Mr.  Presider.t,  it  seems  to  me  unthink- 
abic  that  we  should  reduce  this  appropriation.  Senators 
w;::  yciii  the  effcit  made  by  the  iate  Senator  Walsh,  of 
M  ::Vaji.:i  to  }ia\e  th.s  small  laix)raLory  m  the  State  of  Mon- 
tana iiansferred  to  the  Federal  Government  m  order  that 
a  laree  production  of  this  vaccine  might  be  had.  I  wish  now 
te  ask  the  Senator  how  it  happens  that  the  reduction  was 
m.ade.  Was  it  a  reduction  m  the  aopropnation  bill,  cr  was 
.t  by  order  of  the  Budget  Director'^' 

Mr.  KENDRICK.  I  think  it  was  made  m  the  retzular 
.ippropriat.on  bill.  I  ought  to  say  also  that  when  tiie  im- 
porlance  of  the  matter  was  called  to  the  attention  of  the 
Director  of  the  Budget  a  part  of  the  money  which  had  been 
cut  off  was  restored,  so  that  those  interested  could  po  on 
With  their  m.anufacture  of  the  vaccine,  and  m  part  ccntinue 
the  construction  and  development  of  this  laboratory. 

Mr,  HATFIELD.  Mr.  President,  are  they  producinp  vac- 
cine in  this  laboratory-^     Have  they  gotten  to  that  point  ^ 

Mr.  KENDRICK.  They  are  producing  vaccine:  yet  they 
cannot  begin  to  supply  the  demand.  There  has  i)een  a 
larRe  num.be-r  of  deaths  from  spotted  fever  over  i.W  the 
Rocky  Mountain  s^-ction  of  the  country  during  this  .sea.son 
because  the  vaccine  could  not  be  procured, 

Mr.   HATFIELD.     In   other   words.  Mr.  President,   on   ac- 
count of  the  lack  of  vaccine    these  who  have  contracted  this 
disea.se  by  bite  from  a  tick  die  for  the  want  of  immunization 
Is  that  true^ 

Mr.  KENDRICK.  Yes.  I  want  to  say  again  that  they 
are  proceeding  with  the  production  of  the  vaccine,   but   m 
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nothing  like  sufficient  quantity  to  meet  the  demand.  As  an 
fOartratlon.  the  people  located  in  our  section  of  the  country 
who  are  subject  to  infection  cannot  be  supplied. 

Mr.  COPELAND.     Mr.  President,  has  the  Senator  a  plan 
to  suggest  by  which  we  can  get  the  fund:s?     Certainly  they 
ought  to  be  provided  at  once,  because  the  letter  from  the 
Pubhc  Health  Service  points  out  that  the  youn?  men  in  the 
Civ.Uan  Conservation  Corps  are  now  to  be  subjected  to  the 
danger  of  infection  with  this  disease.    Certainly  we  ough';  ' 
not  to  permit  a  thing  like  that  to  happen.     It  has  been  very  I 
clearly  pointed  out  here  that,  with  the  meager  facilities  now  ' 
at  hand,  and  through  the  hampering  of  the  laboratory.  It 
will  not  be  possible  to  produce  the  vaccine  in  quantities  suf- 
ficient.    There  should  be  provided  some  way.     Has  the  Sen- 
ator a  plan? 

Mr  KENDRICK.  I  have  no  plan  for  even  an  appeal  to 
the  Director  of  the  Budget  at  this  time,  but  I  think  such  an 
appeal  ought  to  be  made,  and  such  increased  appropriation 
provided  a5  will  insure  the  completion  of  this  laboratory. 

Mr.  COPELAND.  May  I  suggest  to  the  Senator  that  he 
prepare  at  once  a  suitable  resolution  which  may  be  acted  on 
today. 

Mr.  KENDRICK.  I  think  it  would  not  be  possible  to  take 
such  action  here  as  would  give  us  results  this  season,  be- 
cause of  the  fact  that  it  takes  quite  a  bit  of  time  to  secure 
the  material  for  this  vaccine. 

Mr  COPELAND.  Yes:  but  if  we  wait  6  months,  it  will 
take  so  much  more  time  to  get  the  material.  I  do  not 
think  we  ought  to  wait.  I  want  to  say  in  all  seriousness  to 
the  Senate  that  this  is  a  real  menace.  It  is  not  alone  in  the 
Rocky  Mountain  States,  but  the  State  of  Maryland  and 
other  Eastern  States  are  infected.  It  is  a  matter  of  great 
concern  to  the  entire  country,  and  there  should  be  found 
some  way,  as  I  see  it,  to  provide  the  funds  to  produce  this 
vaccine  in  sufBcient  quantities. 

Mr  KENDRICK.  I  .shall  be  glad  to  cooperate  in  any  way 
I  can,  because  over  all  my  State  the  Infection  is  breaking 
out.  as  well  as  over  Montana  and  Idaho.  It  is  found  par- 
ticularly in  the  Rocky  Mountain  States.  The  Senate  has 
already  heard  that  the  disease  is  more  vicious  in  its  form 
than  any  other  disease  we  have  known  in  this  country. 

CONDITION   or   THE   INDI.^N 

Mr.  WHEELER  presented  an  address  by  Hon.  John  Col- 
lier. Commissioner  of  Indian  Affairs,  delivered  at  the  Na- 
tional Conference  of  Social  Work.  Detroit.  Mich.,  on  June  13. 
1933.  which  was  referred  to  the  Committee  on  Indian  Affairs 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

ADORCaS  BT  THK  HONOflADtK  JOHN  COLI.IKS.    COMMISSIONCB   OF  INDIAN 
ArTKTtLS.    AT    THl    NATIONAL    CONTCTINC*   OF   SOCIAL    WORK.    DST«Orr. 

Mich..  Tuxsoat  Morning.  Jun«  13,  1933 

introduction 

Thi»  Indian  Is  r*vpaled  as  an  excessively  underprivileged  group — 
rather  as  a  hundred  group* — In  sltuatloKs  extremely  variegated 
and  yet  bound  together  by  certain  common  conditions.  These 
conditions  have  arisen  out  of  the  past,  but  they  exist  today  as 
facta  of  law  and  administration,  and  of  commission  as  well  as 
omission. 

Thrte  main  neceflsltles  have  been  driven  home  by  your  proceed- 
ings in  these  earlier  years. 

First    The    resources   of    helpfulness     Federal    and    local.    oflBclal 
and   unofnclal,   have   largely   been   withheld   from   the   Indians   or 
actuallv  have  been  shut  out  from  them.    Those  resources  must  be 
extended    to    them    systematically,    but    coordlnately    the    Federal  I 
reaponslblllty  for  Indian  protection  must  be  kept  Intact 

Second.  Indian    administration    needs   to    tx?come    decentralized  ; 
and  democratized.     The  changes  must  be  not  only  administrative;  [ 
basic  legal  reforms  are  needed,  and  these  reforms  should  provide 
for  the  Indians  clear  and  abundant  civil  status  and  a  framework 
of  group  organization      Broadly,  the  constitutional  rights. 

Third  The  laws  affecting  Indian  property  and  the  system  of 
admlnl5terlnBr  the  physical  assets  of  the  Indians  must  be  drasti- 
cally changed.  These  laws  at  present  necessitate  the  continued 
wastage  of  the  Indian  estate  The  Indian  lands  have  been  cut 
down  from  133.000.000  acres  in  1887  to  48.000.000  today:  the 
cutting-down  goes  steadily  ahead,  nnd  the  archaic  property 
system  necessitates  a  paternalism  whose  ramiflcations  grow  more 
elaborate  each  year  and  Impede  Indian  administration  and 
paratyae   the   Indians  more  hopelessly   with  each  passing  year 

DRASTIC    REDUCTION     IN    AVAILABLX    F0ND8 

Let  us  glance  first  at  the  financial  situation  of  the  Indian 
Bureau.  Prom  last  year  (the  fiscal  year  1932)  to  the  coming 
year    (the   fiscal   year    1934.   beginning   July   1   next)    Uw   Federal 


appropriation  for  Indian  Service  has  been  cut  from  »37.030.047  to 
$1«.586,059  The  reduction  is  $10,443,988.  or  39  percent  The 
Indian  tribal  trust  funds  avaUable  for  In<llan  Bureau  costs  have 
been  reduced  from  »3 .385 .934  to  a  sum  not  yet  precisely  known,  but 
totaling  $2,450,000.  approximately,  about  a  $930,000  diminution 
And  the  tribal  trust  funds  available  for  payment  In  cash  to 
the  Indians  have  been  reduced  from  $3,289,160  to  $2,000,000. 
A  grand   total   appropriation   of   $33,704,000   for   last   year    (1032) 

is  cut    to  approximately   $21,143,000   for   the    '■—    year    (1934). 

and   the   total   reduction   Is   approximately   $:  3      For   sim- 

plicity I  omit  certain  unexpended  balances  oi  tribal  funds 
from  the  totals  and  certain  revolving  funds  from  Irrigation 
projects. 

Let  us  examine  more  cloaely  that  part  of  the  reduction  which 
is  a  taxpayers"  saving  That  Is  $10,443,986.  of  a  total  reduction 
of  $12,562,988.  It  is  divided  between  a  saving  of  $5.8A0.440  on 
physical  construction  of  all  types,  and  a  saving  of  $4,553,546  on 
personnel  and  administration  and  institutional  cosU.  Of  this 
cut  In  personnel  and  In  institutional  costs,  a  million  and  a  half 
Is  represented  by  the  uniform  pay  cut  of  15  percent,  leaving 
$3,000. CKX)  to  be  absorbed,  principally  through  abolition  of  posi- 
tions and  tlirough  institutional  savings. 

DEPUmON     OF     TRirar     FUNDS 

Roughly  to  finish  off  the  picture,  let  me  add  that  the  pay- 
ment Of  cash  to  Indians  from  their  tribal  funds  and  the  use  of 
tribal  funds  for  Indian  service  costs  ts  largely  a  diversion  of 
capital  assets  into  current  maintenance:  and  the  capital  assets 
In  liquid  shape  have,  for  some  tribes,  shrunken  actually  past 
the  vanishing  point;  for  all  tribes  poaseaalng  such  funds  they 
are  vanishing  swiftly  Another  year  may  ae*  activities  of  the 
Indian  Service  transferred  from  the  tribal  to  the  tax  budget  In 
the  amount  of  $2,000,000  In  large  part  they  ought  to  tie  thus 
transferred.  The  use  of  Indian  trust  funds  for  administration 
costs  Is  wrong;  but  inasmuch  as  the  grant  from  tax  sources 
can*  hardly  be  increased  In  the  years  Just  ahead,  the  effect  of 
this  shift  from  tribal  to  tax-raised  funds  will  be  a  serious 
additional  cut  In  the  total  appropriation  available  for  Indian 
Service.  Incidentally,  the  sharp  reduction  in  per-caplta  pay- 
ments to  Indians  from  tribal  funds  (more  than  a  million  dollars 
in  the  coming  year)  may  throw  upon  the  tax  appropriation  an 
increased  relief   burden  of  several   hundred   thousand   dollars. 

I  hurriedly  complete  the  fiscal  picture  Partially  balancing  the 
$12,500,000  reduction  of  total  appropriations  is  a  new  grant  of 
$5,800,000  for  the  emergency  reforestation  camps.  In  which  14,000 
Indians  will  be  enrolled,  and  we  are  hoping  for  substantial  grants 
under  the  Industrial  Recovery  Act  for  road  building  and  for  con- 
struction. The  Indians  and  the  Indian  lands  will  be  benefited 
through  these  emergency  grants,  and  through  the  emergency  re- 
forestation work  especially  we  hope  to  achieve  big  advances  m 
Indian  organization  for  self-help.  But  the  strain  on  the  perma- 
nent Indian  Service — the  mandate  for  swift  and  drastic  readjust- 
ments In  the  complicated  Institutional  work  of  the  Indian  Bu- 
reau— ts  hardly  at  all  diminished  by  the  emergency  grants.  We  do 
not  complain  at  all.  Ultimately  we  know  that  a  permanently 
bettered  Indian  Service  is  going  to  be  forged  out  through  the 
economy  blast,  but  we  face  extreme  difficulties. 

8CHOOL3    AND    INDIAN    CHII ORXN 

Now  I  pass  to  the  very  human  topic  whose  Involvement  with 
the  fact  of  reduced  and  stUl-shrlnktng  appropriation.*!  is  immediate 
and  mandatory.  I  refer  to  our  schools  There  are  90,000.  approxi- 
mately, of  Indian  children  of  school  age.  Of  this  total.  18.000  have 
not  yet  been  provided  with  any  schooling  opportunity  whatever. 
And  of  this  number — 90.000 — there  are  20.000  in  Gcvcmmcnt 
boarding  schools.  On  these  20.000  institutionalized  children  we 
have  been  spending,  year  after  year  80  percent  and  upward  of  our 
whole  appropriation  for  Indian  education.  We  have  left  tot.illy 
unprovided  an  almost  equal  number  of  "  forgotten  "  Indian  chil- 
dren. We  have  thrown  upon  the  local  school  districts,  with  no 
Federal  aid  or  supervision,  more  than  25.(X)0  Indian  children  We 
have  paid  tuition  for  perhaps  an  equal  number  in  public  schools 
and  other  schools.  And  to  all  the  Indians  we  have  dented  the 
opportunity  for  advanced  professional,  vocational,  and  liberal 
education. 

It  is  a  state  of  affairs  typifying  a  wider  state  of  affairs  In  the 
Indian  Service.  We  have,  during  all  past  years,  concentrated  on 
the  Institutional  and  the  centralized  and  therefore.  Incidentally, 
the  most  financially  expensive  of  the  many  services  which  ws 
might  have  chosen  to  render  the  Indians. 

This  Institutional  concentration  has  typified  our  medical  work 
as  weU  BUI  our  school  work;  and  it  has  been  characteristic  of  our 
agency  work  on  the  reservations;  and  It  has  been  again  expressed 
In  an  overcentrallzatton.  reaching  degrees  which  were  and  are 
fantastic,  of  policy  making  and  of  detailed  administrative  control 
at  the  remote  Washington  headquarters  of  the  Indian  Office.  I 
need  not.  in  this  half  hour,  spin  out  the  picture  of  the  human, 
the  social,  the  fiscal  consequences  of  an  exclusive  reliance  on  Insti- 
tutional devices  when  one  Is  trying  to  raise  the  life  level  of  masses 
of  people  scattered  amid  the  general  communities  of  20  States 
and  with  backgrounds  and  destinies  as  widely  differing  as  can  be 
Imagined  between  the  social   poles. 

ORIGINS    OF    THK    PRESKNT    »K»LICT 

Lot  me  pause  to  explain  that  I  am  not  here  formulating  any- 
thing new  nor  anything  Prsl  thought  of  by  the  new  Indian 
administration  or  even  by  its  immediate  predecessor  I  do  but 
summarize  the  facts  and  the  conclusions  of  the  Merlam  report  of 
1928.     And  that  ijeport.  whUe   adding   vastly   to  the  factual   data 
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about  Indian  sert-lce.  did  but  state  with  CAreful  application  a  con- 
clusion which  many  of  the  then  superintendents  in  the  Indian 
Service  and  probably  all  of  the  Indian  welfare  bodies  had  pre- 
viously auTlved  at.  The  years  "^'nce  1928  have  made  the  beginnings 
In  the  transformation  of  Indian  Service  from  in5tltutiorial  con- 
centration toward  diffusion  of  service's  and  toward  use  ct  all  re- 
soiu-ces  of  helpfulness  for  and  by  the  Indians,  and  toward  decen- 
tralization of  responsibility  and  of  power,  and  toward  Pubs-tltution 
of  Indian  self-help  (romniui.al  and  Individual)  for  the  more  or 
less  forced  bottle- f p. tiin^-  bv  institutional  method.^  of  a  mmority 
of  the  Indians.  Th<  r ran-forniation  as  yet  has  been  very  mcoru- 
plcte;  and  the  Indiar.  adn.ini.stration  since  2  montli.s  ago  l.a.-  not 
yet  proved  that  It  !>;  E'lne  to  have  the  skill  or  auducty  to  de- 
cisively speed  up  tlic  irnn.'^formatlfn.  But.  In  common  with  ihp 
administration  which  preceded  u.s,  we  do  at  least  know  that  our 
success  or  our  failure  will  rest  in  one  thing  more  than  all  el.se 
There  are  many  collateral  iiece.ssitle.s.  but  to  move,  and  tc  move 
faster,  from  institutional  concentraUon  toward  Indian-pan  .cipaied 
distribution  of  services  is  the  one  ab.solute  mandate  And  we 
welcome  the  forced  economies,  becavse  they  drive  us  for'xard  on 
the  one  line  that  may  bring  to  an  end  the  social  entombmeni  of 
most  of  the  Indians  and  the  biological  sentence  ol  deulii  which 
BtlU  hangs  over  a  majority  of  the  tribes. 

HOW    INDIAN    CHILDREN    ARE    NOW    SCHOOLED 

Returning  to  our  Indian  shool  situation,  on  20.000  ch;Id.-en  in 
Institutions  (thr»»e  fr^'irths  of  whom,  and  probably  more,  are  not 
properly  Instltutlru.H.  cases*  we  are  spending  t",0O0,0i">n.  or  80 
I>ercent  of  our  whole  educational  fund.  Sixteen  thousand  rliUdren 
have  no  schooling  opportunity  at  all  Forty-eight  thous:.:-;d  In- 
dian children  are  enrolled  m  public  .■'chools.  and  many  of  these 
public  schools  are  threatened  v,it!i  suspension  by  tlie  failure  of 
local  tax  resources,  while  the  Federal  Government  withho  vis  frrm 
them  any  payment  whatsoever  for  the  schooling  of  untaxiu  Ii  duiu 
children.  The  Federal  Ciovemment  pays  tuition  for  a  n.mririty 
only  of  the  Indian  children  in  public  schools.  I  say  nothme  of 
the  relative  advantages  of  Institutional  boarding  echoois  lor  non- 
Institutional  children  as  over  aga;r..-t  day  school.^  near  tl.c  I.omes. 
the  superiority  of  the  day  school.'-,  wlien  adequate  sr  ■..•.:  a:  l  is 
given,  will  be  apparent  to  you  gathered  here  and  ha,--  br,-:\  o.e- 
clared  by  every  investigating  body  since  1922 — every  official  and 
unofficial  body.  Why  then,  do  I  pause  to  comment  upon  the 
obvious? 

TiiE    OrPOSTTTON    TO    THE    CHANGE 

I  do  SO  because  we  now  are  encountering,  as  the  prior  adminis- 
tration encountered.  Intense  and  urgaiU7ed  resistance  to  the  pro- 
gram of  moving  out  of  boardlnt^  schools  one  child  In  order  to 
make  for  him  and  for  two  other  children  and  for  their  families 
and  their  communities  a  more  adetiuate  provision.  Invested  In 
the  boarding  schools  are  milllon.s  of  dollars  perhaps  as  much  as 
$25,000,000  in  plant  investment  In  the  boarding  srlnxsls  there  Is 
1  Government  employee  fcr  every  7  children  Each  bearding 
school  Is  a  civic  Institution  and  an  economic  feeder  to  the  local 
community  where  it  Is  sitnated  And  many  Indnans  have  been 
trained  by  the  boaxdlng  schools  to  expect  to  be  relieved  of  the 
cost  and  the  bother  of  rearm/  their  own  families  Hence  the 
Intense  and  the  many-sldecl  re-i^tan -e  to  the  deinstitutionalizing 
program.  But  in  addition  there  is  a  resistance  growing  out  of  real 
considerations  of  emotion  and  of  philosophy. 

These  Indians— these  Mongoloid  peoples;  this  broken  and  seques- 
trated race;  this  underprivileged  race,  victim  of  a  century-long 
Federal  bureaucratic  monopoly  over  lt.s  life,  ai  d  victim  of  the 
unconscious  ideal  of  InstltutioniCism.  and  victim  of  a  mortality 
excessively  high,  of  a  povertv  excessively  deep:  this  alien  race, 
■o  perpetually  in  the  "'  limelight  "  and  so  wildly,  so  romanticallv. 
not  understood.  Indeed,  are  not  the  institutional  meth^'ds  proper 
to  such  a  race?  Are  tliey  not  situated  like  the  buflaloes,  these 
Indians?  Very  general  indeed  Is  this  view  of  the  Ind'an^,  and  it 
has  not  yet  by  any  means  faded  from  many  minds  even  within 
Oongress,  and  the  resistance  against  the  closing  of  boarding 
schools  "  rationalizes  "  Itself  convincingly,  through  evoking  from 
our  own  racial  unconsclou.«nes,s  this  view  of  the  Indian  which 
has  In  It  elements  which  are  powerful  Indeed  of  envy  and  of 
fear,  of  bate,  and  of  love 

THE     TINTATIVE     IMMEDIATE     FROCRAM 

We  expect  that  10  boarding  schools  will  be  suspended  July  1, 
and  the  attendance  at  many  others  will  he  somewhat  reduced. 
Of  the  10  schools  which  may  be  cio.sed,  4  were  decided  upon  long 
ago.  The  6  others  would  normally  have  been  closed  not  tins  year. 
but  next,  or  the  ye.ir  afur.  their  immediate  suspension,  if  it 
takes  place,  will  be  uue  tv  tl^e  emergency  requirements  under  the 
Economy  Act  The  futiirc  speed  of  change  will  depen!  on  two 
conditions  primarily  How  much  money  can  be  obtained  from 
Congress  for  the  con.struction  of  day  schools,  and  how  broad  an 
authority  can  be  secured  for  reapplying  to  public-school  uses 
the  money  saved  from  the  boarding  schools  If  12,000  children 
be  transferred  from  boardme  schools,  the  effect  will  be  to  save 
about  $4,400,000  gross.  If  each  child  be  schooled  at  a  public 
school,  and  If  $80  tuition  be  paid  tlie  school  dLstnct  and  an  ad- 
ditional $45  be  supplied  toward  .social  and  health  service,  the 
expenditure  will  be  tl.Sonon.T  The  net  saving  will  be  $2,900,000 
If  we  be  allowed  to  applv  toward  Indian  education  even  half  of 
this  net  sa\  !:;>•  and  if  the  needed  construction  of  buildings  be 
supplied  undrr  th"  industrial  recovery  bill,  we  shall  be  enabled 
to  place  in  .sch.>>.  loono  children  now  denied  any  schooling  Or 
were  we  allowed  to  reapply  half  the  savings  toward  other  Indian 
needs,  we  could,  for  example  out  of  this  single  adjustment  finance, 
in   behalf  of   all   the   Indiajis,   an  adequate  system  of   agncuiturai 


1  credit;  or  we  could  finance  year  by  year,  the  recapture  of  at  least 
I  20.000  acres  of  allotted  heirship  lands  now  destined  to  pass  to 
white  owiiLTship.  or  we  could  instuute,  and  make  general  through 
the  Indian  country,  the  health  and  home  education  which  i,-  now 
almost  completely  neglected,  and  on  wlach  tin-  survival  of  tlio 
tribe  may  be  even  more  ctpendcni  than  it  is  dt  pendent  on  our 
clin-ical  services 

TM    MEXICO 

So  much  time  given  to  the  school  question  in  this  half  hour 
ma;,  appear  to  disproportion  it  It  is  not  so,  as  one  realizes  the 
Instant    he    looks  at    the    Indian    work    of    Mexico      In    Mexico    tho 

[  community  day  school  has  been  made  the  foundation  of  all  the 
Government's  Indian  effort  and  ol  the  Indian  cooperative  effort. 
Lndlan  administration  l.a-s  been  decentralized  to  the  l.'u^t  outpost — 
the  day  school  with  its  teachers'  cottage  At  this  day  school  tha 
agncuiturai  work  centers,  as  well  as  the  health  work,  the  political 
education,  and   the   art  expression      The   day  school   is   the  head- 

'  quarters  of  the  local  cooperative  s-^ciety  and  the  credit  union. 
Adult  education  -jlks  as  large  as  child  education  in  many  of  the.se 
.schools.  The  Iiuiiai  pirograin  is  integrated  through  the  scliool.  and 
being  thus  a  1o<-:a;  c  .xprcssion,  this  program  is  found  with  each  year 
more  diversified  a.^  me  goes  from  region  to  region  in  Mexico  And 
so  largely  does  the  Mexican  effort  rest  upon  the  locally  organized 
Indians  that  if  through,  revolution  or  bankruptcy  the  govern- 
mental Indian  program  of  Mexico  were  tomorrow  completely  aban- 
doned, still  the  mam  elements  of  Mexico's  Indian  work  would  not 
perish.  This  is  not  a  speculation  but  a  fact  of  experience.  Until 
3  years  ago  half  of  all  the  Indian  schools  of  Mexico  were  locally 
supported  by  the  Ind:i-.ns,  e\'en  the  teachers,  chosen  by  the  local 
Indian  communes,  being  paid  by  them  thrcug'n  mjoneys  net  df  - 
ri\ed  from  taxation 

The  release  of  ambition  and  vision,  tlie  joy  of  work,  the  excite- 
ment of  adventure  In  the  Mexican  Indian  system  are  very  im- 
pressive. The  absence  of  red  tape  and  the  vividness  of  local 
responsibility  and  the  sense  of  free  option  among  the  Indian 
workers  are  noted  by  every  investigator.  The  fullness  of  Indian 
participation  Is  noteworthy  above  cvervthlng  else  Indeed,  the 
whole  operation  Is  Indian-made,  and  Indians  are  holding  in  the 
Mexican  Indian  service  every  class  of  technical  positicn  to  tho 
highest  and  most  professional. 

You  win  see,  returning  to  our  ov.-n  Indian  Service  th;-.t  the 
Issue  Is  not  m.crely  a  contest  between  boarding  scliocls  and  day 
schools.     It  Is  not  merely  an  Issue  as  between  a   luxury  e.xpendi- 

I  ture  and  an  economy.  The  Issue,  If  our  Indian  Service  people 
have  the  genius  to  make  It  such,  lies  as  between  an  institutional 
practice  that  Is  archaic,  on  the  one  hand,  and  on  the  otlier  liand 
a  development  of  social  enterprise,  with  the  day  school  a-  Its 
nucleus,  which  In  Its  potentialities  reaches  far  out  bey  ,i,d  the 
present   achievement   of   our   white   communities.     T;.e    Incian     If 

'  we  and  he  can  make  the  transition,  will  move  from  the  ccnaition 
of  an  underprivileged  group,  locked  within  outmoded  institu- 
tional provisions,  to  a  position  of  a  group  claiming  and  having 
those  advantages  which  lie  out  beyond  our  present  day,  which  are 
the  hope  of  the  great  century  ahead,     Indian  affairs  thus  will  be- 

i  come  one  of  the  social  pioneering  enterprises,  and  the  Indian  will 
be  the  principal  in  a  social  experiment  critical  to  the  whole  world. 

WHAT     THE      INDIANS      NEED      FROM      CONGRESS 

The  next  session  of  Congress  will  he  for  the  Indians  and  tho 
Indian  Service  a  fateful  time.  The  allotment  law  must  be  radi- 
cally amended.  Tribal  status  and  the  machinery  f^r  Indian  or- 
ganization must  be  defined.  Civil  rights  must  be  extended  -a 
budget  of  measures  constituting  an  Indian  bill  of  rights.  Legis- 
lation must  be  secured  widening  th.e  cooperative  relationshijis 
between  the  Federal  and  local  agencies  in  all  types  of  Indian 
service,  while  preserving  intact  the  Federal  guardianship  Legis- 
lation protecting  and  fostering  the  Indian  arts  and  crafts 
must  be  advanced,  A  system  of  linancial  credit  for  Inaians  must 
be  established.  The  discretion  of  the  Secretary  of  the  Interior  and 
of  the  Indian  Commissioner  must  be  curbed.  The  ultimate  dis- 
cretion of  Congress  itself — its  plenary  power  over  Indian  affairs  - 
must  be  curbed  if  Congress  can  be  so  persuaded  The  system 
of  budgeting  for  Indian  Service  must  be  overhauled  from  top  Ui 
bottom.  Tribal  funds  must  be  given  a  protection  equal  to  tiiat 
enjoyed  by  the  Canadian  Indians, 

The  drafting  of  this  legislative  program  will  be  in  com.petent 
hands.  The  legal  staff  of  the  whole  Interior  Department  is  being 
reorganized  and  concentrated  under  Nathan  R  Marg<jid,  who  is  a 
lawyer  both  experienced  and  brilliant  The  inspectorial  forces  of 
the  whole  Interior  Department  are  being  concentrated  under  Ixjuis 
R.  Glavis,  a  conservationist  and  a  master  of  the  techniques  of 
Investigation,  To  head  the  emergency  unem.ployment  and  re- 
forestation work  for  Indians,  we  have  enlisted  Dr  Jay  B  Nasii, 
known  probably  to  all  of  you,  than  whom  there  is  no  better 
expert  in  community  creanlzatlon,  Vt'e  have  announced  that 
h.ereafter.  as  soon  as  we  can  achieve  the  result  the  Indian  timber 
holdings,  exceeding  7.000,000  acres,  shall  be  administered  no  longer 
through  contract  sales  but  by  tnbal  operation,  with  a  view  to 
perpetual  conservation  and  to  the  maximum  of  Indian  employ- 
ment and  Indian  commimal  development, 

I  can  as.sure  you  that  from  the  Secretary  of  the  Interior  right 
down  through  the  Indian  Office  and  out  to  many  of  its  field  agen- 
cies there  is  an  acute  ccnsciousness  that  Indian  affairs  have 
reached  their  crisis  It  is  a  crisis  which  time  has  brought;  and 
for  mn,>rt  of  the  Indians,  realization  has  not  come  too  late  We 
know  that  we  are  facing  a  challenge  to  be  met  not  by  words  but 
by    deeda.      We   do   not   know   that    we   shall   have    the  resource- 
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fuIn«M  to  mrft  the  challrage.  Ultimately  the  decision  concern- 
ing the  Indiana'  fate  will  be  made  in  large  part  by  Congreu 
Of  course,  the  Indlanji  themselves,  and  only  they,  will  Anally  cast 
tb«  die:  but  we,  their  ofBclal  and  unofficial  friends,  must  first 
eorrect  those  many  and  strangt  mecbanlams  which,  In  their  total 
atf«ct,  amount  to  nothing  Icm  than  a  benign  (and  not  always 
b«nlxn)  eiuilavement.  May  you,  who  are  Members  of  this  session, 
watch  the  course  of  events  In  the  months  ahead;  and  we  bey 
you  to  help  us  wb«n  CoBgrw*  meets  next  January. 

The  VICE  PRESIDENT.     Morning  btuinew  is  closed. 

APPOIMTMZNT  or  COVCRNOR  Of  RAWAH 

Mr.  TYDINGS.     Mr.  President.  I  move  that  the  Senate 
proceed  to  the  immediate  consideration  of  House  bill  5767, 
to  authorize  the  appointment  of  the  Governor  of  Hawaii 
without  regard  to  hia  being  a  citizen  or  resident  of  Hawaii. 
Mr.   KING.     A  parliamentary  inquiry. 
The  VICE  PRESIDENT.     The  Senator  will  state  it. 
Mr.  KING      Is  this  not  a  debatable  question? 
The  VICE  PRESIDENT.     It  Is  not. 

Mr.  BORAH.     Mr.  President,  there  are  resolutions  lying 
en  the  table  coming  over  from  a  previous  day,  are  there  not? 
The    VICE    PRESIDENT.     The    parhamentary   clerk    in- 
forms the  Chair  that  there  was  no  resolution  coming  over 
from  a  previous  day. 

Mr.  BORAH.  I  introduced  the  resolution,  which  is  on  the 
Ubie. 

The  VICE  PRESIDENT.  It  is  a  joint  resolution,  the  Chair 
is  advised,  and  does  not  come  within  the  rule. 

Mr.  McNARY.  Mr.  President,  I  a,sk,  as  a  parliamentary 
inquiry,  whether,  at  the  conclusion  of  routine  morning  busi- 
ness on  any  day  other  than  Monday,  the  calendar  is  not 
automatically  taken   up?  i 

The  VICE  PRESIDENT.    Unless  otherwise  ordered,   the  ' 
Senate  at  the  conclusion  of  the  morning  business  for  each 
day.    proceeds   to    the   consideration  of   the   calendar.    On  i 
Monday  the  Senate,  except  by  unanmious  consent,   is  re-  ' 
quired  to  proceed  to  the  consideration  of  bills  on  the  calen- 
dar in  their  regular  order.     On  any  other  day.  however,  the 
Chair  may  recognize  any  Senator  to  move  to  take  up  any 
bill  he  desires  to  have  taken  up  out  of  order. 

Mr.  McNARY.  Irrespective  of  its  position  on  the  cal- 
endar"» 

The  VICE  PRESIDENT.     That  is  correct. 
Mr.   KING.     A   parhamentary   inquiry. 
The  VICE  PRESIDENT.     The  Senator  will  state  it. 
Mr.  KING.     Is  it  not  proper  to  make  some  statement  as 
to  the  character  and  effect  of  the  measure  the  Senator  from 
Mary  land  has  moved  to  take  up? 

The  VICE  PRESIDENT.  That  would  come  within  the 
purview  of  debate,  it  seems  to  the  Chair. 

Mr.  KING.  Undoubtedly;  but  I  mean  in  advance  of  any 
vote  on  a  motion  to  take  it  up. 

The  VICE  PRESIDENT  No;  that  would  undoubtedly  be 
debate.    I  think  the  Senator  will  agree  to  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the 
measure  be  taken  up,  it  will  become  subject  to  debate. 

The  VICE  PRESIDENT  Certainly;  then  it  will  be  sub- 
ject to  unlimited  debate. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Maryland  [Mr  Tydings)  that  the  Senate  proceed  to 
the  consideration  of  House  bill  5767,  authorizing  the  ap- 
pointment of  the  Governor  of  Hawaii  without  regard  to  his 
being  a  dfttMD  or  resident  of  Hawaii. 

On  a  dfrfflkm.  the  motion  was  agreed  to,  and  the  8enat« 
proceeded   to  consider   the   bill. 
Mr.  TYDLNGS  obtained  the  floor. 

Mr.  BORAH.  Mr  President,  will  the  Senator  yield  to 
me  a  moment? 

Mr.  TYDINGS.     I  yield. 

Mr  BOR.\H.  Before  the  Senator  proceeds  with  the  de- 
bate. I  want  to  a^  if  he  will  permit  me  to  call  attention 
to  a  joint  resolution  which,  if  we  do  not  pass  it  speedily. 
-^l  be  of  no  effect.  It  is  a  Joint  resolution  to  suspend  the 
•*i«ldent's  executive  order  for  consolidation,  transfer,  and 
abolition  of  executive  agencies,  which  order  contained  the 
following  language; 


Payments  for  agricultural  experiment  stations.  25  percent  thereof. 
Cooperative  agricultural  extension  work,  2S  percent  thereof. 
Endowment  and  maintenance  of  colleges  for  the  benefit  of  agri- 
culture and   the   mechanic   arts,   2i  percent   thereof. 

The  Senator  from  Oregon  [Mr.  McNaryI  has  Introduced 
a  Joint  resolution  which  would  have  the  effect  of  repealing 
this  part  of  the  Executive  order,  I  have  no  pride  of  author- 
■hip  m  regard  to  it.  but  I  do  not  believe  we  can  successfully 
pass  a  joint  resolution  repealing.  I  do  believe  It  would  be 
agreeable  to  all  parties  to  have  that  part  of  the  order  sus- 
pended until  60  days  after  the  convening  of  the  next  session 
of  Congress,  during  which  time  we  may  deal  with  the  matter 
as  we  desire  to  deal  with  it. 

Mr.  COPELAND.     Would  not  the  Senator  be  willing  to 
Include  vocational  education  also  In  the  joint  resolution? 
Mr.   BORAH.     I  have  no  objection  myself   to   including 
that.     It  is  in  the  same  group.     I  was  not  so  vitally  con- 
cerned in  that  myself,  but  I  have  no  objection  to  including 
it.  provided  it  will  not  jeopardize  the  resolution. 
Mr.  COPELAND.     Will  the  Senator  include  it? 
Mr.  LA  FOLLETTE.    Mr.  President,  I  hope  the  Senator 
from  Idaho  will  include  vocational  education. 

Mr.    BORAH.    I   will   include    that    upon    the    condition 
stated. 

Mr.  TYDINGS.     Mr.  President.  I  should  be  very  glad  to 
yield  to  the  Senator  from  Idaho,  and  I  recognize  the  im- 
portance of  his  Jomt  resolution,  but  if  I  should  lose  the  floor 
and  this  should  bring  on  long  debate.  I  would  be  reluctant 
to  yield. 
Mr.  McNARY  and  Mr.  PESS  addressed  the  Chair. 
The  VICE  PRESIDENT.     Docs  the  Senator  from  Mary- 
land yield;  and  if  so.  to  whom? 
Mr.  TYDINGS.     I  yield  first  to  the  Senator  from  Oregon. 
Mr.  McNARY.     Mr.   President.  I  think,   for  the  sake  of 
orderly  procedure,  the  matter  which  the  Senator  from  Idaho 
is  now  discussing  should  follow  the  disposal  of  the  subject 
matter  suggested  by  the  Senator  from  Maryland.     I  have 
a  joint  resolution  on  the  desk  the  object  of  which  is  the 
repeal  of  section  18  of  the  President's  order.    I  think  I  can 
come   to   an   agreement   with   the   Senator   from   Arkansas 
with  regard  to  its  disposal,  but  I  want  it  fairly  set  forth 
in  the  RicoRD.  and  1  would  prefer  that  no  action  be  taken 
at  this  time,  but  later  in  the  day. 

Mr.  FESS.     Mr.  President,  will  the  Senator  from  Mary- 
land yield  to  me  for  a  question? 
Mr.  TYDINGS.    I  yield. 

Mr.  FESS.  I  wanted  to  ask  somebody  who  would  know 
whether  the  suspension  of  a  recommendation  of  the  Presi- 
dent in  this  particular  reorganization  authority  would  re- 
quire a  Joint  resolution  or  a  concurrent  resolution.  If  it 
would  require  a  Joint  resolution,  it  would  have  to  be  signed 
by  the  Preoident. 

Mr  BORAH  I  am  not  positive  In  my  view;  but  after 
looking  the  matter  up.  I  came  to  the  conclusion  that  it  was  a 
matter  to  which  the  President  would  have  to  consent  by 
signing  the  measure. 

Mr.  McNARY.  I  can  sUte  specifically  that  the  Joint  reso- 
lution I  proposed,  having  the  same  status  as  a  bill,  must  be 
signed  by  the  President. 

Mr.  BORAH.  I  only  desire  to  say  this  with  reference  to 
time — that  this  matter  must  pass  the  House  and  must  go  to 
the  President,  and,  therefore,  we  ought  to  be  as  speedy  in 
dealing  with  it  as  possible.    I  regret  an  objection  is  made. 

Mr.  TYDINGS.  Mr.  President,  it  will  be  recalled  that  on 
May  22.  1933,  the  President  addressed  a  message  to  Congress. 
It  is  a  very  short  message  of  10  lines,  and  I  hope  I  may  have 
the  attention  of  the  Senate  while  I  read  it.  It  is  as  follows: 
To   the  Congreu: 

It  Is  particularly  ncoMaary  to  select  for  the  post  of  Governor  of 
HawaU  a  man  of  expcrtence  and  \ts;on  who  will  be  regarded  by  all 
citizens  of  the  lslan<ls  as  one  who  will  t>e  absolutely  impartial  In 
his  decisions  on  matters  as  to  which  there  may  be  a  difference  of 
local  opinion.  In  making  my  choice,  I  should  like  to  be  free  to 
gck  either  from  the  laUods  themselves  or  from  the  entire  United 
mmu».  th«  best  man  for  UUs  post.    X  request,  therefure,  suitable 
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If'cl.^tft'lon  t^mnorar!!v  ^ii'ppndlnK  thn»  part  of  the  la^v  which  ro- 
i,ii.  •■•-  '  ..c  Li.^'VCMior  (f  Hawaii  to  he  an  actual  resldei\t  ol  tlie 
lalauds. 

Franklin  D    rux  srvri  t 
Tur  Whttf  Ho'-^k    May  22    1933 

In  rfsijnn.-r  t  >  that  mcs.saKe  a  bill  was  Introducrd  in  the 
Hovisr  ff  Reprr  .entHtiNc-  I'nder  th''  parlmmfntiiry  .•situa- 
tion 1!  thr  II  'u.sc  ;•  was  neces.sary  to  secure  a  two-thirds 
vrt.'  ::.  r.'-dr'r  for  it  t(  pa.'vs  that  body.  At  the  time  thr  vote 
wr-  takr;:  thf  measure  was  carru'd  overwhelmintjly,  but  it 
hu  k"d  a  few  V'<1(?«  rf  the  neccfisary  two  thirds. 

.A  d.i-.  CT  twf.i  '■■ubspqufnt  to  that  vote  anothrr  vote  wrs 
tak'T.  u;j('i.  th?  prcpo.sal,  and  on  that  occa.slon  over  two 
thirds  of  'h(>  membership  of  the  Hoase  voted  to  pass  the 
bill.  I'  r..:ne  to  V.v  Senate  on  the  8th  of  June  1933,  and 
there  u:i.'-  ^f'ry  liVle  time  remaining  between  the  8th  of 
June  iird  the  rnntemplated  ad.iouinment  on  the  10th. 
Ther'-forr  th.^^re  wa.<  not  the  occasion  which  would  ordinarily 
l:;i\e  bvri.  the  c  ise  tn  po  into  the  matter  fully,  as  the 
Senate  had  a  ripht  to  go  into  it;  but  because  of  the  emer- 
gency 'ha*  existed  th.p  committee  nevertheless  ordered  the 
measure  to  be  v^  p(irt<'d  out  without  an  adequate  hearing. 
That  must  be  ronreded 

Now,  in  or(i'  -  t  ;  <  :  a  \ery  ha:  ty  picture  of  the  Hawaiian 
Islands.  partKuI:i'lv  f(ir  the  benefit  of  those  who  have  not 
had  occasion  to  I'^'k  ip.'o  this  matter,  let  me  refer  first  to 
the  population  of  the  islands.  According  to  the  cen>us  cf 
June  30.  1931.  there  were  at  that  time  375.211  persons  m 
the  Hawaiian  Islands.  Of  that  number  143.754  were  Jap- 
anese— atKDUt  40  jHT-ent  of  the  entire  population.  But  that 
in  itself  docs  not  p;  iure  tiie  racial  divisions  in  the  :siand>, 
because  we  find  thci  ■  abuut  a  dozen  diflerent  racial  divi.sioii:> 
which  I  will  mention. 

Of  Hawaiihii.s  (h'?"e  are  22.391:  Caucasian  Hawaiiaiis. 
16,454.  AbiatK  Hauaiian-  13,549;  Portuguese.  28.219;  Pueito 
Ricans.  6,886.  .Sp.'.n.sh.  1,255;  other  Caucasians.  41,968: 
Chine,se.  27,317.  .)a;'a:..".st  143  754,  Koreans,  6.583:  Filipinos, 
66.049;  and  all  otht  .-^    T;;6,  inakmy  a  total  of  375.211  pci-<on.^. 

It  is  plain  to  be  s.  en  that  there  on  those  delightful  and 
beautiful  islands  then'  ;.s  ample  ground  for  racial  diflerenres. 
plenty  of  oppormn.ry  for  conflicts,  plenty  of  opportunity 
for  racial  Lsolation  and  hatreds  and  prejudices.  Fortunai*'ly. 
as  nearly  as  I  am  ;:';:e  t  asr-rrtam,  up  to  the  present  the 
people  there  have  lived  :n  amity,  and  the  islands  have  at- 
tracted people  from  all  o.er  the  world  because  of  their 
natural  beaut le^  and  rhinate  and  the  life  which  is  char- 
acteristic of  tiie  Lsiands. 

However,  .^ome  time  a^'o  ir.oid'^nts  began  to  happen.  I  do 
not  want  t.i  r-lld  t  upon  the  Hawaiian  Islands  by  picking 
out  one  or  'V.0  m.-tani-cs  and  saying  that  they  are  typioa; 
of  the  I.-laiui^.  that  the  pef-iple  there  are  a  lawle-s.s  1;:,  that 
they  are  a  bad  lot.  for  that  would  not  be  true,  in  the  first 
p'.nre  and  I  certainly  do  not  want  to  reflect  upon  the  peo- 
ple there  iij  the  .second  place:  but  the  statement  is  predi- 
cated upon,  truth,  ihat  there  has  been  a  degree  of  disrespect 
for  law  which  ha.s  not  been  the  normal  situation  in  the 
I  land.-  A  year  or  so  ago  some  incidents  occurred  there 
wliiih  .(>  cen;  lated  the  racial  divisions. 

In  the  Philippine  I.sland.s,  having  a  population  of  13.000.- 
000  rnl-  ii  p(ipt;lar;on  which  l.s  largely  homogeneous,  we 
pirk  tile  Governor  from  the  United  States.  The  Filipino 
Government  ik  a  'table  Government.  Only  recently  the 
Cuiiirres.s  pa.vsed  an  act  allowing  the  Philippine  people  to 
f  iiuo,s»-  :he  path  of  ab.solute  independence  should  they  de- 
siii'  to  rii  .so  We  have  done  all  that  In  the  ca.se  of  the 
l.iiiOOOoO  people  u  ho  live  in  the  Philippine  Lsiands  at  the 
pirsrnt  time;  but,  no' withstanding  that  advanced  state  of 
a:',i:rs  'he  Governor  of  the  Philippines  is  a  citizen  and  a 
u.-uunt  of  the  United  Slates.  Tliat  is  hkewise  true  of 
Puerto  Rico,  the  Senate  having  just  confirmed  another  ret^i- 
dent  of  the  I  nited  S'.ates  to  be  the  Governor  of  Puerto 
Rico. 

Originally  the  law  was  not  in  its  present  shape  with  ref- 
eri'n(  e  to  tli'-  .s<^!eetion  of  governors  for  the  Hawaiian 
L->;a;i.i.-  Pre.sui*  i.*  Wil.^on  appointed  a  Mr.  Pinkney  whc^ 
served  hini  in  tiie  island.s:  but  later  on  the  complexion  of 
Cou«re.s.s    ciiauged    and    the    Hawauan    orgamc    act     was 


amended  so  that,  under  the  act  M  It  now  exists,  the  Gor- 
rrnor  of  the  H.Twanan  Islands  mtl»t  be  a  resident  of  the 
Hawaiian   Island.s  for   a   period  of  at    lea.' t    3   years. 

Pi-esidenf  K  io:>e\*  It  has  had  an  iii\est  icatmn  made  of 
the  conditions  in  the  island.-;,  and  he  deems  it  w.,s^  m  their 
interest  u-  well  as  ui  the  interest  of  th.<'  I'n.ted  Sla'e,^  to 
have  a  free  hand  to  .s(  an  the  country  fr.jm  one  cud  to  the 
other  in  order  to  m  !(■(  f  the  -.ery  best  man  h*'  can  find  lor 
this  post  at  Lhi.s  time.  I  liojx;  the  Senate  vdl  hupporl  the 
President  m  this  program, 

T  have  no  desire  to  make  a  long  address  conrernin"'  con- 
ditior^  -  ;n  the  Hawaiian  Islands:  in  fact.  I  should  rather  not 
say  anythmi^  than  make  a  remark  which  by  indirection  or 
by  innuendo  might  cast  any  reflection  upon  the  people  of 
those  island"-  Hov.e"er,  thf^  conditions  are  such  that  the 
President  feels  it  w^ll  be  in  the  best  interest  of  all  parties 
concerned  if  he  shall  be  given  this  power  as  a  temporary 
measure,  during  this  period  when  there  has  been  some 
unplea-santness  m  the  Hawaiian  Islands.  I  hope  the  Senate 
will  sustain  the  President  in  this  respect:  I  hope  they  will 
support  his  request  and  permit  the  amendment  of  the  law 
as  a  tem.porary  proposition  so  that  the  t)est  man  axailabie 
may  be  selected  for  Governor  of  the  Hawaiian  Islands. 

Much  may  be  said  for  local  self-government,  and  I  am 
not  going  to  say  anything  opposed  to  that  proposition,  ex- 
cept to  make  this  observation:  Under  the  present  law,  the 
citizens  of  the  Hawaiian  Islands  do  not  elect  their  Gover- 
nor; they  have  no  voice  in  the  election  of  tlieir  Governor 
any  mure  liian  I  ha\e  in  the  election  of  the  GC'vernor  of 
Ilimois  or  Cr nnecticut.  The  Governor  of  Hawaii  is  selected 
by  the  Pres.cent.  The  sole  color  of  title  to  local  sclf-go\- 
ernment  in  the  selection  of  ihe  Governor  arises  from  the 
fact  that,  under  existing  law.  the  Governor  of  Hawaii  must 
be  a  residcui  of  the  Hawaiian  Islands;  that  is  all.  The 
President  may  take  any  one  ot  the  residents  of  the  Hawaiian 
Islands  for  Governor;  the  people  of  the  Hawaiian  Islands 
ha\e  no  voice  m  the  selection  of  the  Governor.  If  they  had 
the  r;!.;ht  to  elect  then  Governor,  the  departure  from  the 
ordinary  routa.e  would  be  one  thing;  but  when  they  ha\e 
no  Yi^hl  to  eleet  their  Governor,  when  the  Governor  is  ap- 
pointtd  by  the  President,  anyway,  it  cannot  be  said  that 
th;.-  proposal  is  any  substantial  infringement  of  the  rigiit 
of  local  sclf-povernment.  Since  they  have  no  voice  m  the 
election  of  their  Governor,  anj-way.  and  m  view  of  the  fact 
that  a  year  ago  the  situation  was  very  tense  in  the  Hawaiian 
Island:.  I  am  hopeful  that,  as  a  temporary  measure,  the  Sen- 
ate Will  accede  to  the  President's  request  that  he  may  be 
permitted  to  scan  the  whole  country  and  .select  either  from 
the  islaiid.s  or  from  the  mainland  the  one  man  who  he  finds 
is  best  equ.pped  and  situated  to  admiriister  the  affairs  of 
the.se  very  beautiful  islands  in  the  Pacific  for  a  brief  period 
of  time  until  normalcy  may  be  restored, 

COOPEP,,^TION    AMONG    SUPERVISORY    BANKING    AGENCIES 

Mr,  VANDENBERG,  Mr.  President,  I  want  to  address 
my.self  to  the  pfnding  propooition  respecting  the  Gover- 
norship of  Hawaii  in  just  a  moment,  but  preceding  that  dis- 
cu.ssion  I  want  to  offer  one  comment  and  suggestion  rr.'^pect- 
ing  the  contemporary  banking  .situation.  Inasmuch  a.s  this 
may  be  one  ol  iho  last  opportunities  we  may  have  in  the 
Congress  to  addres:  our.sttlves  to  that  Rubjecl  before  next 
January,  I'hc  intervening  monlhfi  represent  a  dangerous 
Interlude. 

This  administration,  Mr,  Pre.fident,  believer,  In  unified 
command  in  everything  except  in  the  one  field  ol  present 
activity  m  wliu  h  it  is  mo.^t  .sadly  and  tragically  needed.  It 
IS  prax  ticiiifn  or  Will  practice,  unified  command  m  every  field 
except  that  occupied  by  thor-e  incongruous  and  unharmon- 
ized  agennes  v»l:ich  art  pre.'-unied  to  help  open  closed  banks 
and  which  are  presumed  to  help  keep  op)cn  bank.s  that  are 
already  in  opeiaticn.  Perso:;aily  I  do  not  believe  m  m.any 
ol  these  diCtatorship.s,  and  therefore  I  find  it  particularly 
irk:  erne  tl;at  there  is  no  unified  command  at  the  one  point 
where  it  ou^li!  to  exist;  and.  inasmuch  as  the  situation  is 
pretty  clearly  within  the  jurisdiction  of  the  Chief  Executive, 
I  want   to  urge  upon  the   Pre:>ideiit  that   he   take  effective 
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Executive  cognizance  of  the  situation  to  which  I  am  address- 
ing myself. 

Mr.  President.  I  am  referring  to  the  fact  that  there  are 
thre^  governmental  agencies  with  which  an  open  bank  must 
deal  if  It  needs  assistance  in  remaining  open  or  with  which 
a  closed  bank  must  deal  if  it  Is  to  obtain  conclusive  coopera- 
tion in  a  reorganization  and  reopenmg.  These  banks, 
whether  open  or  closed,  must  deal  first  with  the  Reconstruc- 
tion Finance  Corporation  in  respect  to  loans;  second,  with 
the  Treasury  Department  in  respect  to  licenses:  and.  third. 
with  the  Federal  Reserve  banks  not  only  in  respect  to 
beCBSes  tnd  to  the  rediscount  privilege  but  also  with  respect 
to  those  emergency  sections  of  the  first  Glass-Steagall  bill 
whlrh  were  supposed  to  be  helpful,  but  which  are  altogether 
too  rarely  invoked. 

Mr  President.  I  have  not  meant  to  name  these  agencies 
In  the  relative  order  of  their  importance  or  in  the  order  of 
their  contemporary  sterility,  but  all  three  of  them  are  always 
involved  in  each  situation  which  a  bank  confronts  whether, 
upon  the  one  hand,  it  is  trying  to  procure  the  necessary 
asslstfi^nce  to  stay  open  or  whether,  upon  the  other  hand,  it 
Is  a  closed  bank  which  Is  trying  to  procure  the  necessary 
cooperation  in  order  that  it  may  reopen. 

The  open  banks,  Mr  President,  when  they  need  assistance. 
need  it  promptly;  they  need  it  quickly;  they  need  it  conclu- 
sively: they  need  it  dependably.  They  cannot  wait  for  an 
Indeterminate  debate  between  the  Reconstruction  Finance 
Corporation  and  the  Treasury  Department  and  the  Federal 
Reserve  banks,  for  e.Tcept  as  the  assistance  is  prompt  and 
conclusive  it  is  useless.  Yet  these  banks  are  finding  them- 
artves  lost  in  many  a  critical  moment — and  I  am  referring 
particularly  to  such  a  moment  which  has  Just  occurred  again 
In  my  own  State  of  Michigan — they  are  finding  themselves 
literally  lost  m  the  diverse  decisions  and  the  lack  of  con- 
clusive cooperation  between  these  three  separate  agencies  of 
the  Government  with  which  they  must  deal.  There  are 
•auunmatlons  and  then  there  are  reexaminations  and  then 
there  are  re-reexaminatlons.  One  agency  examines.  Then 
mother  examines  the  examiniition  already  made.  The  pro- 
eoi  to  as  continuous  as  it  is  confusing.  One  Instrumentahty 
makes  one  decision.  Another  instrumentality  makes  another 
decision.  Then  the  third  instrumentality  disagrees  with 
both  the  others.  The  banker  who  wants  an  answer  re- 
specting his  problems  is  on  a  veritable  merry-go-round.  It 
would  often  be  funny  if  it  were  not  so  Mrtous.  I  am  not 
criticizing  officials.     I  am  criticizing  the  syitein. 

\!  President,  closed  banks  are  finding  one  of  theh-  chief 
proDlems  in  reorganization  and  reopening  to  be  this  difH- 
culty  in  procuring  a  meeting  of  minds  between  the  Recon- 
struction Finance  Corporation,  the  Treasury  Department. 
and  the  Federal  Reserve  banks.  Not  only  that  but  when 
the  field  agents  of  these  three  instrumentalities  of  the  Gov- 
ernment, the  men  representmg  these  Instnimen  tab  ties  out 
In  the  field,  on  the  ground  where  the  difficulty  arises,  tenta- 
tively agree  upon  a  program,  let  us  say.  for  the  reorganiza- 
tion and  reopening  of  a  closed  bank,  that  program  has  to 
come  back  to  headquarters;  it  has  to  come  back  to  the  Fed- 
eral Reserve  banks;  it  has  to  come  back  to  the  national 
board  of  directors  of  the  Reconstruction  Finance  Corpora- 
tion; it  has  to  come  back  to  the  Secretary  of  the  Treasiiry. 
and  the  Comptroller  of  the  Curren'-y.  Time  and  time  again 
when  there  has  been  an  agreement  on  the  ground,  in  the 
field,  upon  a  formula  for  opening  these  banks,  the  formula 
has  bees  vetoed  when  it  finally  reaches  headquarters. 

Mr.  President,  this  is  coming  to  be  a  very  serious  menace, 
and.  except  as  the  Executive  does  take  Executive  cognizance 
of  the  situation.  I  am  very  much  afraid  it  may  produce 
serious  Jeopardy.  This  process  cannot  go  on  indefinitely. 
It  already  has  cost  infinite  and  needless  grief,  and  it  will 
cost  more. 

The  President  went  upon  the  radio  at  the  end  of  his 
national  banking  holiday  and  told  the  American  people 
that  they  couJd  trust  every  bank  to  which  he  has  given  a 
license.  Mr.  President,  he  must  make  good  upon  that 
promise.  I  submit  to  him  in  all  sympathetic  cooperation 
that  he  cannot  make  good  upon  that  promise  unless  he 


speedily  correlates  the  three  agencies  and  puts  them  in 
unified  cooperation  In  dealing  with  these  banking  diffi- 
culties in  summary  fashion. 

Mr  President,  there  was  once  a  very  famous  double  play 
in  professional  baseball.  "  Tinker  to  Evers  to  Chance  ".  and 
any  runner  and  any  batter  who  collided  with  that  com- 
bination was  always  out.  Mr.  President,  we  have  a  mo  lern 
double  play — or  perhaps  it  Is  a  triple  play — which  is  equally 
fatal  to  the  banker  and  to  his  depositor  when  they  con- 
front the  modern  combination  which  shoots  the  ball  from 
the  Reconstruction  Finance  Corporation  to  the  Treasury 
Department  to  the  Federal  Reserve  banks.  It  may  not 
always  be  in  that  serial  order,  but  it  is  always  a  potential 
threat  and  it  has  many  a  put-out  to  Its  credit  during  the 
last  3  months  of  play  in  the  depression  league.  There 
must  be  an  end  to  this  type  of  diffused  responslbihty  in 
dealing  with  the  banking  situation  or,  frankly.  Mr.  Presi- 
dent, there  will  be  needless  difficulties  which  we  all  will 
regret.  I  am  submitting  this  comment  in  the  best  of 
faith,  believing  that  it  is  a  stiggesUon  upon  which  the 
President  of  the  Umted  States  needs  to  act  with  exceeding 
promptness  if  there  shall  not  be  difficulties  which  none  of 
us  cares  to  contemplate. 

So  much  for  that  subject.  I  desire  now  to  address  my- 
self to  the  measure  which  has  been  brought  to  the  atten- 
tion of  the  Senate  by  the  able  senior  Senator  from 
Maryland. 

APPonvrxKifT  or  covntNoi  or  rawah 

The  Senate  resumed  the  consideration  of  the  bill  CRB.. 
5767)  to  authorize  the  appointment  of  the  Governor  of 
Hawaii  without  regard  to  his  being  a  citizen  or  resident 
of  Hawaii. 

Mr.  VANDENBERG.  Mr  President,  I  find  myself  in  com- 
plete and  unqualified  hostility  to  the  proposition  submitted 
by  the  Senator  from  Maryland  IMr.  Tydings)  in  behalf  of 
the  President  of  the  United  States.  I  think  it  is  an  inde- 
fensible affront  to  a  free  people.  I  think  that  temporary 
vicissitudes  in  the  Hawaiian  Islands  cannot  be  pleaded  in 
mitigation  of  our  offense  when  we  resurrect  carpetbagging 
in  the  United  States  and  inflict  an  external  governor  upon  a 
people  to  whom  we  have  covenanted  a  governor  of  their  own 
residency. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Haydek  in  the  clialr). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Marj'land? 

Mr    VANDENBERG.     I  do. 

Mr.  TYDINGS.  Would  the  Senator  be  In  favor  of  amend- 
ing the  Filipino  Act  and  the  Puerto  Rlcan  Act  so  that  those 
two  sections  might  have  governors  who  are  natives  of  the 
islands? 

Mr.  VANDENBERG  I  shall  be  very  glad  to  discuss  that 
in  a  moment.  The  answer  is  no.  and  the  parallel  is  utterly 
without  analogy,  as  I  shall  be  very  happy  to  show.  The 
Senator  from  Maryland  merely  begs  the  question.  If  this  is 
tne  best  excuse  that  can  be  made  for  the  proposed  imposition, 
there  is  no  excuse  whatever.  I  may  as  well  address  myself 
to  that  subject  now,  since  the  Senator  from  Maryland  has 
raised  it. 

Mr  President,  there  are  two  tjrpes  of  external  relationship 
under  the  American  flag  One  type  deals  with  so-called 
"  possessions."  "  Possessions  ".  within  the  use  of  that  word, 
for  example,  includes  Puerto  Rico  and  the  Philippine  Islands. 
The  other  cla.«^stflcation  is  the  classification  of  a  '•  Territory." 
It  Is  a  totally  different  classification.  It  acknowledges  a 
totally  different  obUgation  on  our  part  and  a  totally  different 
status  in  respect  to  the  citizens  who  there  reside.  Our  Ter- 
ritories are  Alaska  and  Hawaii.  It  is  no  argument  whatso- 
ever to  plead  that  the  lack  of  a  native  governor  in  the  Philip- 
pine Islands  or  in  Puerto  Rico  is  a  precedent  which  Justifies 
the  withdrawal  of  the  right  of  a  local  governor  In  Hawaii 
and  in  Alaska. 

Mr.  President,  there  Is  this  further  distinction  and  the 
Senator  from  Mar>'land  well  knows  the  distinction  exists. 
We  are  under  no  covenant  with  the  Philippine  Islands  In 
respect  to  their  Governor.     We  are  under  a  definite  and 
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.sp'-rifi.  covrrirint  in  the  rr^anic  act  which  we  have  vali- 
dHi'd  1  ■!  -. '!:!i  .-iO  yv.-.rs  in  resp'X;t  to  Hawaii.  The  pending 
proposal  is  a  direct  and  specific  nullification  of  an  obiiya- 
tlon  that  has  been  honored  for  30  years,  which  ctiTa-iily 
has  partaken  of  the  nature  of  a  solemn  contract  b'A->n 
the  Government  of  'he  I'n.f^^d  St.;ite.<  and  the  povernment 
and  the  people  of  tnr  Hawarnn  Islands.  It  is  perfectly 
ab.'oird  to  suggest  thnt  there  l*-  anv  remote  parallel  bciween 
the  problem  which  -Ae  confront  in  re.s{xx-t  of  the  governor- 
ship at  ?Tr.ro!;jIi)  and  the  problem  which  we  confront  in 
respect  of  tfic  com  rnnrs.hip  at  Manil.i  The  governorship  at 
Hawaii  i.*-  a  i  lafer  it  contract  under  organic  law  pnd 
this  pre  ■  •  ■  :'  :  •  t'i.r  to  su.spf  nd  the  terms  of  that 
contract  c!  -.u  WMafe  the  spirit  of  it  is  nothing  more  n  r 
less  than  a  resurrection  of  the  old-fashioned  carpetbaeemg 
which  I  never  supi><)s/d  wcild  come  to  life  and  to  the  atten- 
tion nf  this  Con   rHv>    jrKicr  Democratic  auspices. 

M'    KINO.     Mr    Pn-^-.dcnt.  will  the  St'nator  yield':' 

The  PRESIDING  OFTICKP.  Mr  Barkley  in  the  chairV 
Does  the  Senator  from  M.chigai:  yield  to  the  Senator  from 
UUh? 

N'       \  -WnENRFRG       I    vi^ld 

Mi  KING  Mav  1  >^nt'.-cst  to  the  able  Senator  from 
Michigan,  in  adci.ticn  to  the  \^cry  strong  statement  which 
he  just  made  and  uhich  ( linnet  be  controverted,  that  the 
Hawaiian  Island'^  beciirri"  a  part  cf  the  United  States  by 
treaty,  and  the  Ha\vaii:u".  T-i.ind"-  were  an  independent  pov- 
ernment !•  u:*^  ,i  I\oriub!;c  and  one  Republic  dealt  with 
another  Republic.  \^'e  (iid  n-^t  conquer  the  Hawaiian  Islands 
as  we  conquered  the  Philippine  or  as  we  took  pos.se.s.'^ion  cf 
Puerto  Rico  by  military  U'we  Here  wa.*;  an  independent 
government,  a  r-  r  lo! -^  which  we  approach  and  a.'-krd  for 
consolidation.  H:r-^  w  i^;  on'"  independent  people  covnant- 
ing  and  cooperatm;^  v.  ;'h.  another  independent  government. 

Mr.  LONG.     Mr    Pr.    i^'V  

The  PRESIDINCt  oPFirKR  Does  the  Senator  from 
Michigan  yield  \o  the  .^er.,i'or  froni  Louisiana? 

Mr,  V.AN-PKVP,KH(;       I  do 

Mr.  LONG  Since  the  .'-Senator  has  yielded.  I  am  very  glad 
to  hear  the  Senator  from  Miclngan  denouncing  the  carpet- 
bagRlng  that  Is  appaier.iiy  intended  to  take  place  in  Hawaii. 
That  i'  a  ^Kh^^^rt  mat'er  very  dear  to  our  hearts  down  in  m.y 
part  of  'hf  ■,  :T.Ty  and  it  i.s  quite  an  influential  argument 
Just  uhe-.-i!:  (1(>e»  the  parallel  come,  may  I  ask  the  Ser.ator 
from  Mif!;!;;  ui^  I  am  really  m  sympathy  with  the  Senator 
from  N!..  h.c^n 

.M:  VANnPNBERn  The  parallel  comes  In  the  superi.m- 
jx'^.'M  r.  of  Av.  external  t'ovprnor  over  a  people  against  their 
pr   •c'.r  and  contrary  to  their  home-rule  right. 

Fur  iherr;:ore  Mr  President  m  this  same  general  connec- 
tion. It  1.-  a  \erv  ama.'ir.t,'  thine:  to  me  and  perhaps  a  signifi- 
cant thing  tliaf  there  i<  pending  even  a  proposal  to  carpetbag 
the  District  commi.v.sionership  in  the  city  of  Washington 
Certainly  there  !ia-  n  t  been  any  great  outburst  of  violence 
in  the  National  ('.ipital,  there  ha,';  not  been  any  clashing  of 
races  in  'iie  Na'iona!  Capital,  quoting  the  argument  .sub- 
mitted by  the  .^^en.i'  >:  fiiir.  Maryland,  to  justify  carpet- 
bagging  here,  and  yet  the  newspapers  tell  us.  quoting  from 
a  headline  in  yestrrda-*  --  new-paper.  "  Omaha  man  called 
District  of  Columba  head  candidate."  I  read  it  because  of 
its  sigmlicmce  significant  of  what  may  lie  behind  this 
amazing  propo^itioti  to  inflict  an  external  governorship  upon 
the  people  of  H  iwaii  cor/rary  to  the  crranic  contract  under 
which  we  ha\e  lived  uit!i  them,  for  2  decades 

Mr,  BYRNES      M;     President    will  the  Senator  yield' 

The  PRESIDLNCJ  OFFIc'ER  Does  the  Senator  from 
Michigan  yield  to  the  S.  nator  from  South  CaroLrui? 

Mr.  VANDENBERG.     I  yield. 

Mr.  BYRNES.  I  know  nothing'  or  very  little  about  the 
Hawaiian  bill. 

Mr.  VANDENBERG.  K  the  Sena'or  will  follow  me.  he 
will  know  a  great  deal  more  about  it  than  he  knows  now, 

Mr.  BYRNES.  I  hope  so  I  do  not  think  I  wouM  be  very 
well  informed  as  the  result  of  ne.v.ipnper  statements  be- 
cause the  Senator  from  M:cliir:an  knows  that  the  lav.-  pro- 
vides that  the  Commissioner'^  of  the  District  of  Columbia 
mu.st  b,'  natives  of  Wa,sh:ngtoii. 


Mr,  V-A^hTDENBERG.  Yes:  I  know  that:  and  the  crranic 
law  pn  \  ide.^  that  the  Gc\'ernor  ol  Hawiui  mu.st  be  a  resi- 
dent for  .1  y..ir,-  of  Hawaii. 

Mr.  BYRNES.  No  other  man  can  he  appoiitr-d  unless 
the  lau   .-  '.  h.ii.^:*  (i, 

Mr  \ANDE:v3RRG  Exact::.-:  and  I  am  wondering. 
after  this  H.iwaii  thire  ha^^  been  fliop^^^-ri  throuch  *h-  Se';,>.tr 
in  the  last  days  of  the  s^-ssion.  whether  we  sh.ai]  z\  t  con- 
front an  emergency  resrai-tiji:  b-T.;  is*  if  an  aileeed  emer- 
gency and  the  inability  of  the  l>:nocraric  Party  to  ap-ree 
upon  who  ought  to  be  appomt-ed  to  the  commii.s.sionprship, 
uh.!  th.er  we  shall  not  r.a'.e  anotliei  sudden  em.crcenev  re.so- 
"u"  r.  like  th':'  one  now  pending  for  the  purpo.^o  of  au'honz- 
mf  the  importation  of  one  of  the  Commis-sioneri:  of  the 
District  of  Columbia 

I  want  to  pursue  that  matter  just  a  little  berau.se  I  th.nk 
it  is  rather  interesti.nK-  I  rr-ad  from  this  article,  which  n^.a>- 
be  a.'^  unreluible  as  my  dear  friend  the  Senator  fromi  South 
Carolina  mtim.i.tes.  and  yet  which  seems  to  have  some  basis 
and  some  sipriificance: 

Po.'-lir,it.-i;-r  CUiit  .',^1  .lames  A  Farley,  who  conducted  the  pre- 
convcnticr.  rai:pa:rr.  tvr  .Mr  Roosevelt  on  the  basis  of  honw  rule, 
i-^  .«;aid  to  b^  v..-. \  <  r;r..:  Altlioueh  t.'ie  six  vote-;  of  the  Di.'tnct  rk  le- 
eiitun  to  :  he  ( '.vu  :).ko  conveniion  were  put  m  Mr  I-:ir:>y'-  jiocket 
.ii  a  i.i:.t  •^•..>:.  ;:.(..>  uid  his  cause  mu*.i.  :i>^.;re  u,,,a  a  ii.^n  tiie 
I--;;.!-:  :  i;..  ;:.  \v  ^  uli;;  Indicate,  the  p:;tr.  n:;i:f  c::-.;-:.  -  >,f  the 
riri:',.:-,  -ir-ttif  ;:  :,  ■«  !-■  reporiP'-i  ready  to  foriTt  the  V(TeirH,>.  District 
.•ok:  |l;;\'  I);?tr:rt  j.jbs  to  i>ersons  v.  he  have  votes  ai.d  a  voting 
loUowini:   ei.--ev.  t.i  re, 

Althou.  ;.   li.e  i.-.-*-  would  prohibit  appr;intmeut  ol   Mi     H-^pkins — 

Tile  point  raised  by  my  able  friend  from  South  Caiolma— 

or  anyone  else  who  is  not  a  bouu  f:dc  recident  of  the  D..s;r;ci, 
residents  of  the  National  Capital  would  be  practically  helprte.w  to 
upset  any  outside  appointment  the  President  rrJeht  make.  Simi- 
lar appointments  have  been  made  in  the  pa^t  a:..:  although  con- 
tests were  started  In  the  courts  the  ccintest.-  were  :.  t  effective,  the 
courts  denying  the  right  ct  (.u^er.s  i<  .hii..ei:ge  t:.e  selection  of 
the  President  when  appro\e-l  ir,   ti.e  yviiatt- 

So  here  is  the  coniemplaiion  close  at  home  of  an  admin- 
istration movement  wii.ch  evidently  ha.s  taken  lorm.dabie 
statu.^  already  to  carpetbag  the  goverrmicnt  of  the  District 
of  Columbia,  Of  course,  il  they  are  willing  to  carix'tbag  the 
governmer.t  of  the  District  of  Columbia,  ihcy  would  not  hesi- 
tate for  a  moment  to  carpetbag  the  helples,^  and  more  remote 
povernment  of  the  Terntor>    of  Hawau,     I  think  it  ;.-   very 


sit;n;ficant 


the   problem   of  carpetbagging   the   govern- 


m.er.t  of  the  Disirici  of  Columbia  is  m  the  hands  of.  to  quote 
the  journalistic  definition,  the  "  patronage  dispenser  of  the 
ad.Tiini.-'iat.on  I  only  hope  that  lying  behind  the  projx)- 
s.liun  ic  carpetbag  the  go\-eriLment  cf  the  Territory  of  Hawaii 
Is  not  a  similar  aspiration  on  the  part  of  the  "  patronage 
disp>enser  of  the  administration  "  with  reference  to  the  Dis- 
trict of  Columbia, 

Mr  President,  th.e  aole  .Senator  from  Utah  (Mr.  KrNc  '  has 
referred  to  the  fact  that  the  Territory  of  Hawaii  came  withm 
our  .■'urisdiction  under  prarticular  and  peculiar  conditions 
involving  a  particular  and  .specific  challenge  to  the  integrity 
of  our  relationship  with,  those  people.  He  is  entirely  correct. 
The  islands  were  annexed  to  the  United  States  m  1898. 
The  ortianic  act  was  adopted  in  1900.  Section  5  of  the 
organ. c  act  prov.de.-  that — 

The  Constiiuti  :\  :■.:.'.  :■.::  the  laws  of  the  United  States  which  are 
not  locally  lnapp:;i  aCie  shall  have  t.he  same  Jorce  and  effect  within 
sale;  'li  -ritory  as  elsewhere  in  the  United  States. 

Thereby  the  Constitution  of  the  United  States  became  the 
cc^n.-titution  ol  the  islancLs,  and  the  laws  of  the  Uruted 
States  became  the  law  of  the  Lslandi. 

Section  4  pro\-id(  s  that  all  persons  who  were  residents  of 
the  Republic  cf  Hawaii  on  Aupust  12,  1898,  "■  and  all  the  citi- 
zens of  the  United  States  who  sliall  hereafter  reside  in  the 
Territory  of  Hawaii  for  1  year,  shall  be  citizens  of  the  Terri- 
tory of  Hawaii."  Then,  respectini.'  the  qualifications  for  the 
governorship,  I  read  from  section.  66: 

He — 


That  is,  the  Governor — 

shall  be  not  less  than  35  years  of  age 
Terntorv  uf  HawaiL 


He  shall  be  a  citizen  of  the 
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Therefore,  no  one  could  have  been  Governor  of  Hawaii 
luider  the  initial  promise  of  the  organic  act  except  as  he  had 
resided  there  for  1  year  or  more. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.     I  yield. 

Mr.  BYRNES.  I  wonder  if  the  Senator  would  be  good 
enough  to  yield  for  the  purpose  of  permitting  me  to  pre- 
sent a  conference  report  on  the  mdependent  offices  appro- 
priation bill. 

Mr.  VANDENBERG.  I  shall  be  very  glad  to  yield  in 
Just  a  moment,  if  the  Senator  will  let  me  finish  this  par- 
ticular thought. 

Mr.   BYRNES.     That   is   very   kind    of   the   Senator. 

Mr.  VANDENBERG.  I  desire  to  continue  the  quoUtion 
from  the  organic  act  in  respect  to  the  governorship,  and 
to  note  for  the  sake  of  continuity  that  in  1921  section  66 
of  the  act  was  amenaed  by  inserting,  after  the  provision 
that  the  Governor  should  be  a  citizen  of  the  Territory  of 
Hawaii,  the  requirement  that  he  shall  have  resided  there  3 
years  next  preceding  his  appointment,  in  lieu  of  the  1-year 
residential  requirement. 

Therefore,  Mr.  President,  so  far  as  the  organic  act  stands. 
so  far  as  the  integrity  of  our  relationship  with  the  Hawaiian 
people  is  concerned,  we  stand  committed  <.o  the  integrity 
of  a  promise  that  no  Governor  shall  be  sent  to  Honolulu 
except  a  Governor  who  has  l>een  a  bona-flde  resident  of  the 
Hawaiian  Islands  for  a  period  of  3  years;  and  when  the  de- 
bate is  resumed,  I  shall  ask  the  privilege  of  reclaiming  the 
floor  to  demonstrate  how  the  Democratic  Party,  in  par- 
tleillar,  has  underwritten  that  promise  for  the  last  20  years, 
and  that  It  does  not  lie  within  its  honest  and  decent  pur- 
view to  propose  to  challenge  and  qualify  it  today. 

I  now  yield  to  the  Senator  from  South  Carolina. 

MESSAGE  FROM  THE  HOCSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
ChaJTee.  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.R.  6034)  making  appropriations  to  supply  deficiencies  In 
certain  appropriations  for  the  fiscal  year  ending  June  30. 
1933.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  years  ending  June  30.  1933.  and  June 
30.  1934.  and  for  other  purposes,  agreed  to  the  conference 
asked  for  by  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Buchanan,  Mr.  Taylor  of 
Colorado.  Mr.  Ayres  of  Kansas.  Mr.  Oliver  of  Alabama,  Mr. 
Taber,  and  Mr  Thurston  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

DfDEPENDEN'T       omcES       APPROPRLATIONS CONrERINCE       REPORT 

Mr.  BY:-:NLr^  :.[:  President.  I  send  to  the  desk  a  con- 
ference report  on  the  independent  offices  appropriation  bill 
and  ask  that  it  be  read. 

Mr.  CUTTING.     I  suggest  the  absence  of  a  quorum.. 

The  PRESIDING  OFFICER.     The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Roblnaon.  IiuL. 

RuawU 

SchaU 

Sheppard 

Shtpstead 

Smith 

8t«iwer 

Stephens 

Thomas.  Okla 

Thomaa.  ITtah 

Thompson 

Townaend 

TrammeU 

Tydlnga 

Vandrnbers 

Van  Nuts 

Wa<ner 

Walcott 

Walsh 

Whe«ler 

Whit* 


The  PRESIDING  OFFICER.     Ninety  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Adams 

Coatlgan 

Kean 

Ashurs« 

Cutun* 

Kendrlnk 

Austin 

Dale 

King 

Barhman 

Davis 

La   PoUette 

Bailey 

Dickinson 

Lewis 

Bankh«ad 

Dletcrlch 

Logan 

Barbour 

Dill 

LonerKan 

Barkiey 

Duffy 

I>ong 

Black 

Krickson 

McAdoo 

Bone 

Feas 

McCarran 

Borah 

Fletcher 

McOlll 

Bratton 

Frazler 

IfcKellar 

Brown 

Oeorc* 

McNary 

Bulkley 

Olasa 

UetcHlt 

BiUo# 

Golds  borough 

Murphy 

Byrt 

Oora 

N— iy 

ByroM 

Hale 

IfUlllB 

CappOT 

Harrison 

Nye 

Caraway 

Hastlnga 

Overton 

Carey 

Hatfield 

Pope 

Clark 

Hayden 

Reed 

Con  nail  y 

Hebert 

Reynolds 

Copeland 

Johnson 

Robinson.  Ark 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  [Mr.  Byrnes]  has  presented  a  conference  report, 
which  will  be  read. 

The  legislative  clerk  read  the  report,  as  follows; 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
iHJl.  5389)  making  appropriations  for  the  Executive  Office 
and  sundry  Independent  executive  bureaus,  boards,  com- 
missions, and  offices  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes,  having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  9, 
25.  26.  and  32. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2,  3,  4.  5.  6.  12.  22. 
23.  24.  27.  28,  29,  31.  35.  37.  38.  39.  40.  41.  42,  and  48.  and 
agree  to  the  same. 

Amendment  numbered  8:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  8. 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows:  "  and  notwithstanding  any  provisions  of 
law  to  the  contrary,  the  Administrator  is  authorized  to  ex- 
pend during  the  fiscal  year  1934  not  to  exceed  $2,000  for 
actuarial  services  by  contract,  without  obtaiixing  competi- 
tion, at  such  rates  of  compensation  as  he  may  determine  to 
be  reasonable  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  20, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
line  8  of  the  matter  inserted  by  said  amendment,  strike  out 
•*  $13,950  "  and  insert  in  lieu  thereof  "  $13,110  ",  and  in  the 
same  line,  strike  out  "$1,800  "  and  insert  In  lieu  thereof 
"  $1,530  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  33 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nunitiered  33. 
and  agree  to  the  same  with  an  amendment  as  follows:  Omit 
the  matter  stricken  out  and  Inserted  by  said  amendment; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  30, 
and  agree  to  the  same  with  an  amendment  as  follows:  Omit 
the  matter  inserted  by  said  amendment  and  restore  the 
matter  stricken  out  amended  to  read  as  follows: 

"  Sec.  10.  The  President  is  authorized,  in  his  discretion,  to 
stispend  the  extra  pay  or  reduce  the  rate  of  extra  pay 
allowed  to  commissioned  officers,  warrant  officers,  and  en- 
listed men  of  the  Army.  Navy,  Marine  Corps,  and  Coast 
Guard  while  on  flying  duty,  and  to  distinguish  between 
degrees  of  hazard  in  various  types  of  flying  duty  and  make 
different  rates  of  extra  pay  applicable  thereto." 

And  the  Senate  agree  to  the  Mune. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  7.  10.  11,  13.  14.  15,  16,  17,  18,  19,  21, 
30.  34.  43,  44.  45.  46.  and  47. 

Carter  Glass, 
James  P.  Byrnes, 
Richard  B.  Russell,  Jr.. 
Frederick  Hale, 
Frederick  Steiwer. 
Managers  on  the  part  of  the  Senate. 

C.   A.   WOODRtJM, 

John  J.  Boyl.\n, 
W.  W.  Hastings, 
J.  P.  Buchanan, 
Managers  on  the  part  of  the  House. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  conference  rep>ort. 

The  report  was  agreed  to. 

Mr.  BYRNES.  I  move  that  the  Senate  further  Insist  upon 
Its  amendments  niunbered  7,  10,  11,  13,  14,  15.  16,  17,  18,  19. 
21.  30.  34.  43.  44.  45.  and  46  to  the  bill. 

The  motion  was  agreed  to. 


r,ii' 
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Mr.   BYRNES.     I   rfT:  r   t.he   mouon   which   I   send   lo   thf   ' 
d'-iK.  and  a.sk  to  ha',  e  read. 

The    PRESIDING    OFFICER,     Tfie    mot:nn    w:ll    tx^    rrad 


The  legislative  t 


'k  rf..ci  a;-   follow.s: 


Mr.  Btenes  moveb  iiiai  ihi-  ben;iie  coruur  In  the  H  Mi.';e  amend- 
ment to  Senate  amendment  numbered  47,  v,;t;:  ;;;:  anieiidmcrit, 
as  follows: 

"Notwithstanding  any  of  :).<'  pr-^-vl^ions  of  PubUr  Law  No.  2, 
Seventy-third  Congress.  »i  \  \.'  frav.  nf  the  Spanish- American 
War.  including  the  Boxer  rebf;..  ;.  ai.d  the  Philippine  lns\irrec- 
tlon.  who  served  90  days  or  :i.  :.  ..a.-^  hr.norahly  discharged  from 
the  service.  Is  55  years  of  arc  s  \<  r  ;-  so  percent  disabled,  and 
In  need  as  defined  by  the  President,  shall  bo  p;i.d  u  pension  of 
not  le«B   than   tl.5   oer   montli  " 


will  the  Senator  yield  to 
Does    the    Senator    from 


I         Al.l 


hc.i:    \hi-  di.scu.sbion 


II)'    1  Hi-..s:i)TNC}  C)FFlt'ER      The  Senate  will  be  in  order. 

Mi     I..^    F<  )L.LF'rrE.     Mr.    President 

The  i'KESIDLNU  OFF'ICER.  Does  the  Senator  from 
^>.    I'll  C.iii<:::.d  \ield  to  the  Senator  from  Wisconsin? 

.Mr     BVK.VES       I   do 

Mr  F.A  Ft  )l  I  FTFE  It  would  seem  perfectly  clear  that 
t!.f  :;.-'!',:.  mku;.  by  the  Senator  from  South  Carolina  brmt:,< 
the  R.'U-i'  tfxt  Dt'forf^  the  Senate  as  an  original  propc-i- 
tlon  In  tl:e  fi:t  st.it-'p  cf  legislation;  and  therefore,  quite  ob- 
viously, it  is  opt'ii  lo  amendment  by  the  Senator  from  South 
Carolina  or  any  othe:  Senator  who  desires  to  amend  ii. 
Thf  substitute  would  fle.uiy  be  in  order. 

M:  TRA^T^TET.I  Mr  President.  I  raise  the  parlia- 
i:,"i;'.t:y  pu;:V-  tha'  thf  .'^ubr^titute  amendment  can  now  tn' 
offered,  and  that  it  dors  i.nt  have  to  await  a  vote  on  or  a 
perfecting  of  the  motion  made  by  the  Senator  from  South 
Carolina.  I  much  prefer  to  have  that  procedure  followeci. 
I  believe  it  is  in  order  I  propound  that  parliamentary 
question 

The  PRF.'^iniXci  (^FT-irER  The  Chair  will  state  that  a 
substitutt  ::i,tv  be  ut'cred  now  or  at  any  time  before  ti:e 
motion  of  the  Senator  from  South  Carolina  is  finally  dis- 
posed of;  but  a  perfecting'  amendment  would  have  to  !>■ 
voted  on  first,  btloif  th*'  .-ub.'-titute  would  be  votea  on. 
Therefore,  nothing  would  be  gained  by  offering  it  at  this 
time. 

Mr.  SITIWER.  Mr  Pr<  sident,  if  the  Senator  from  South 
Carolina  will  yield  to  me.  m  view  of  what  has  just  been 
stated  by  the  Ctiair.  I  should  like  Lo  make  the  necessary 
offer. 


At  thi--  ';me 
atur  Irun.  .-.'l'.v 


Mr    Prf.-idtnt,  T  offer,  on  behalf  of  the  Scn- 
Me.\:co  ,M:.  Cutting,  and  my.^t-il.  an  amend- 


Mr.   STEF/.-i-.-R       M:.   l're.-,.d.  n 
me? 

Tlie     PRESIDING     OETICER 
South  Carolina  yw.d  to  iht  Senator  from  Oregon? 

Mr.  BYRNES.     I  do. 

Mr.  STEIWER.    I  desire  to  make  a  parliamentary  inquiry. 

As  most  Senators  know,  it  i.^  my  pu:  pu.se  at  the  appropriate 
time  to  offer  an  amendment  m  the  nature  of  a  .substitute 
for  the  House  amendment  as  it  now  stand.'^.  or  a^  it  may  be  | 
amended  by  the  proposal  .'ust  cflered  by  the  Senator  from  : 
South  Carolina.  W.i;  it  ot  ii^  order  for  me  tx)  offer  an 
amendment  in  the  nature  of  a  sub.:.titute  after  the  S-nator's 
motion  has  been  agreed  to? 

The  PRESmma  OFFICER.  Tlie  Chair  i^  of  the  opinion 
that  it  will  be.  This  is  in  ilit  n^^ture  of  a  perfecting  amend- 
ment, which  h.- ■  r^riority  over  a  substitute. 

Mr.  STEIWLF:  Very  well.  If  it  is  .so  regarded,  I  will  ', 
not  offer  an  amendmcn:  to  the  amendment,  but  will  wait  '■ 
until  action  is  taken  upon  the  amendment. 

The  PRESIDING  OFFICER  Tlie  Chair  will  say  thai  it 
the  present  oc.ap.ii.t  ui  th(.-  chair  is  still  in  the  chair,  he 
will  so  hold 

Mr  TRAMMELL  Mr.  Pre.'^ident,  I  desire  to  raise  the 
parliunui.tary  question  tliat  before  the  amendment  is  voted 
upon  It  iTi.iy  b<  perfected  After  that  amendment  is  once 
I>er{ected    can  a  .'-ub.stitute  be  oCfered'' 

Tru    }>}<ESlDINti  OFFICER,     The  Chair  thinks  so,  1 

M:     I  K.AMMELL      That   is  the  question — wheth»-r  that   i 
ttif   I  ,i.-e,   ur   whether  the  substitute  should  be  offered   prio: 
t.i  tfiat  time    .so  tbjit  they  may  each  be  perfected. 

Mi    S  I'EIWER      Mr   President,  may  we  have  better  order  ' 


ment  to  the  amendment  offered  by  the  Sinutur  from  South 
Carolina  in  the  nature  of  a  substitute  for  the  proposal  agreed 
to  by  the  House  as  an  amendment  to  Senate  amendment 
numbered  47.     I  ask  that  it  be  stated. 

The  PRESIDING  OFFICER  Tiir  Senator  offers  a  sub- 
stitute for  whatever  there  :.<^  after  it  is  perfected. 

Mr.  STEIWER.  Ko,  M:  President.  I  am  offering  this  as 
a  substitute  for  'li^  II  '.ise  lan^ruiice:  but  :n  view  of  the 
ruling  just  made  by  the  Chair.  1  'uke  it  that  it  may  be  con- 
sidered prior  to  the  considerat:;  i;  .  f  the  proposal  made  by 
the  Senator  from  South  Carolina. 

The  PRESIDING  OFFICER.  No:  the  Sona*  i-  ti-;  ;;-i'  :- 
stood  the  Chair.  The  Chair  held  that  i-.ct\v.th.-::-r.ci.::;:  'lie 
substitute  might  be  offered  nov%-,  al!  pcrfectinq  ariiendnients 
must  be  voted  on  prior  to  the  vote  en  the  .'^■tibi^titut;  Tt.- ro- 
fore  there  is  nothing  to  be  gained  by  cfTerin?  the  .-ub-titute 
now,  although  the  Senator  may  offer  ;t  at  thi.'=  time  and  have 
it  pending  and  voted  on  after  the  amendmrrits  have  i:ecn 
voted  on.    . 

Mr.  CUTTING  Mr  I-'resident.  cio  I  under.Ntand  crrreCly 
that  the  ruling  of  the  Chair  is  that,  after  a-^^cptme  t!.e 
perfecting  amendments  offered  by  the  Senator  from  South 
Carolina,  we  may  then  vote  on  the  amendment  of  the  Sen- 
ator from  Oregon,  although  it  may  contain  provisions  totally 
contrary  to  these  in  the  Hoti.se  provi.sion  accepted  by  the 
Senator  from  South  Carolina? 

The  PHFSHiiNG  OfP'irER  That  is  the  rulnic  cf  the 
Chair 

Mr.  TP.AMMELL  I  dcs.rc  to  propound  another  parlia- 
ir.ontary  inquiry 

The  PRESIFiTNT;  OP'FICER      The  S'-tia'or  w:!:  'U.'r   it 

Mr.  TRAMMLLL.     After  th^'   rr.-'iou  ollc-ed  bv  the   Sen- 


ator from  South  Carolina,  ai^rl  tli 


oiieriTiR  c 


-ub;  titute, 


I  take  the  parliamentary  position  to  be  that  the  vr^.r  will 
rom'^  on  whether  or  not  the  substitute  shall  be  adopted, 
beJi-te  the  vote  comes  on  the  quest. on  of  the  motion  made  by 
th»   s.  r.a'or  ':<  m  South  Carolina      Is  that  correct '' 

Th.  PRE.'^IDTNG  OFFICER  The  Chair  would  have  to 
rule  th.-.t   t:ip  Fcr.at    : '^  j.iosition  is  not  well  taken 

?.'r  H\'RNFS  Mr  Pre.'-ident ,  I  desire  to  make  rniy  a 
,.^.yv  br.'-f  stat*'ni"nt   as  to  the  amr-ndment   I  ha\e  (.tTer!  d 

The  purpose  of  tb.is  air.mdm.ent  is  to  g:\T-  the  Senatf  an 
opixirtunity  to  vote  u^i^  rhc  ,vo-cailed  ■  House  ccmortjmi.'^e  ", 
plus  an  amend.'nent  v.hi'^h  I  ha\e  offered,  and  which  inrludtbs 
the  assurance'-  made  by  the  President  m  his  le'ter  to  Repre- 
sentative Crosseh  'he  cliairman  of  the  spec.al  Veterans' 
Committee  of  tli'  ?!  i.se  during  the  consideration  of  tliis 
mea-sure  by  the  House. 

I  tiiirk  the  Senate  is  familiar  with  the  House  ameiidment. 
■x:ih  tiio  provision  caring  for  directly  service-connected 
case,'=.  with  the  provision  that  the  pre,-umpt;',es  .^hi.ll  be 
continued  upon  the  rolls  until  October,  and  that  m  the 
meantime  a  special  com.mittee.  a  majority  of  which  shall 
not  be  connected  m  any  way  with  the  Veterans'  Adm.inr'^tra- 
tion,  shall  look  into  those  cases,  and  determ.me  which  should 
remain  upnn  the  rolls:  and  with  the  further  prov'i.-ion  thnt 
if  IT.  Ortober.  the  inquiry  has  not  been  computed,  thr.se 
whose  cases  have  not  been  examined  shall  ha\e  their  f  as.es 
cniitirub-'d  by  t>-.i'  President  until  such  tnme  a.s  thr-y  are 
exam  tried 

Then  thrr*^  wa'-'  itn-i'her  provision,  which  is  not  included 
in  the  Steiwer  ameiidtn^'n'  as  I  understand  it.  but  which  is 
m  tlie  Hou.'^e  am.ena.nic'it.  and  which  is  to  the  effect  that  as 
to  all  of  those  case-  n.akme  claim^s  for  insurance,  for  com- 
pensation, for  allcv.ances.  Ir-r  emergency  ofT^cers'  retirem.er:t 
pav  i.nd'T  the  old  law  and  which  cases,  by  the  pro\  isions 
of  the  Economy  Art.  wpre  discarded,  are  rev]\'ed,  and  tlie 
Veterams'  Administration  is  authorised  'o  consider  those 
m^urai;  e  cases,  cases  for  pensions,  and  cases  for  allowances 
and  benefits,  upon  the  evidence  in  the  files  of  the  Veterans' 
Administration,  and  adiudicate  them. 

The  Senate  is  familiar  with  the  other  provision,  because  it 
IS  contamed  subslantiaiiy  in  these  two  measures. 
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In  the  House  amendment  there  was  no  provision  as  to  the 
Spanish- American  War  veterans.  The  House  did  have  before 
It  the  letter  of  the  President  addressed  to  Mi.  Crossct,  In 
which  the  President  stated: 

I  give  you  the  assurance  that  If  the  Congress  sees  fit  to  substi- 
tute the  language  attached  hereto  Id  lieu  of  the  Connally  amend- 
ment I  will  lasue  a  regulation  which  will  give  some  assistance  to 
the  Spanish-American  War  veterans  who  are  55  years  of  age  or 
more,  substantially  disabled,  and  who  are  In  need. 

Because  of  the  peculiar  conditions  surrounding  the  Spanish- 
American  War  and  Spanish-American  War  veterans  I  want  to 
emphasize  that  the  assurance  given  In  this  lettw  and  the  action 
which  1  shall  take  pursuant  thereto  mu£t  not  be  considered  as  a 
precedent  for  veterans  of  other  wars. 

In  the  amendment  I  have  offered  I  have  written  the  lan- 
guage of  the  President  with  this  exception,  that  instead  of 
the  words  "  substantially  disabled  ".  which  would  leave  to 
the  Veterans'  Administration  the  determination  of  that  ques- 
tion, the  specific  provision  is  "  50  percent  disabled."  In  the 
course  of  the  debate  In  the  House,  veterans  who  represented 
the  House  stated  that  that  was  the  understanding  with  the 
President.  I  wrote  It  Into  the  law  instead  of  letting  it  remain 
In  the  letter. 

In  the  letter  of  the  President  no  amount  la  specified,  the 
•tatement  of  the  President  being  that  he  would  give  assist- 
ance. In  this  amendment  it  Is  specified  that  the  assistance 
shall  be  not  less  than  $15  per  month.  The  effect  of  it  is  this, 
that  every  Spanish -American  War  veteran  55  years  of  age 
or  over,  having  a  disability  of  50  percent,  whether  service 
connected  or  not,  will  be  restored  to  the  rolls  at  $15  per 
month. 

Mr.  COXNALLY     Mr,  President,  will  the  Senator  yield? 

Mr  BYRNES.  Please  permit  me  to  finish  this  statement. 
According  to  my  Information,  there  are  but  few  of  those 
veterans  under  55  years  of  age,  because  of  the  years  which 
have  passed  since  1898  and  1899.  Therefore  this  Includes 
practically  all  the  Spanish-American  War  veterans. 

The  effect  of  the  adoption  of  this  amendment  and  of  the 
Rouse  compromise  would  be  this,  that  since  the  issuanct  of 
the  lirni  regulations  agreed  upon  and  issued  by  tht  Preil- 
dent.  the  President  has  issued  additional  regulations,  which 
Increased  the  amount  to  be  paid  to  veterans  for  pension 
benefits  approximately  forty-five  to  forty-seven  million 
dollars.  By  the  adoption  of  the  Hoiue  amendment,  plus  the 
AiMXMlment  I  now  offer,  approximately  $50  000,000  addl- 
tlOBAl  will  be  added  to  the  amount  to  be  paid  lo  veterans, 
so  that  as  a  result  of  the  President's  regulations  and  this 
action,  the  veterans  would  receive  $100,000,000  more  than 
they  would  have  received  under  the  regulations  first  Issued 
by  the  President. 

Mr.  NORRIS.     Mr.  President.  wUl  the  Senator  yield? 

Mr.  BYRNES.  I  will  yield  first  to  the  Senator  from 
Texas,  who  first  asked  me  to  jield. 

Mr   CONNALLY.     I  defer  to  the  Senator  from  Nebraska. 

Mr.  BYRNES.  Then  I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  There  is  one  clause  in  the  Senator's 
amendment  which  seems  to  me  to  be  objectionable  from  a 
practical  standpomt.  I  am  not  opposing  the  Senators 
amendment,  particularly  if  this  clause  shall  be  stricken  out. 
In  addition  to  a  veteran  being  50  percent  disabled  and  being 
55  years  old.  and  having  the  other  disabilities  mentionevl. 
there  is  this  language  in  the  amendment  as  I  heard  it  read. 
"  and  if  in  need,  as  found  by  the  President."  That  is  ex- 
tremely indefinite.  It  seems  to  me  that  we  have  heretofore 
put  nothing  in  the  pension  laws  similar  to  that.  "  if  in  need, 
as  found  by  the  President.  "  Of  course,  everybody  knows 
that  the  President  cannot  look  into  these  cases;  somebody 
must  do  It  for  him.     I  wonder  why  that  language  is  put  in. 

Mr.  BYRNES.  Mr.  President,  the  primary  reason  is 
that  It  IS  contained  in  the  letter  indicating  the  agreement 
that  was  had  between  the  Veterans'  Committee  and  the 
President ;  but  I  know  the  reasons  for  that,  and  I  will  inform 
the  Senator,  because  that  is  what  he  wants  to  know. 

First,  my  information  is  that,  as  a  result  of  the  provi-sions 
written  into  the  economy  law  as  to  non-service-connected 
totally  disabled  cases,  the  question  of  need  is  involved.    If 


not.  certainly  It  Is  In  the  regulations.  But  the  reason  behind 
it  was  that  if  a  Spanish-American  War  veteran  is  55  years 
of  age.  is  50  percent  disabled,  and  has  an  income  of  five  or 
ten  or  twenty  or  twenty-five  thousand  dollars  a  year,  he  is 
one  of  the  few  who  is  well  to  do. 

Mr.  NORRIS.  Mr.  President,  that  is  the  point  I  should 
like  to  call  to  the  attention  of  the  Senator.  Somebody  has 
to  decide  whether  that  kind  of  a  man.  50  percent  disabled, 
and  55  years  old.  who  has  an  income  of  a  thousand  dollars 
a  year,  is  in  need  or  is  not  in  need.  It  would  dep>end  upon 
the  opinion  of  some  person  who  looks  into  the  matter  as  to 
whether  that  man  was  in  need  or  not.  I  can  see  how  one 
man  might  be  much  more  than  50  percent  disabled,  much 
more  in  need,  than  a  man  who  was  Just  barely  50  percent 
disabled.  If  the  Senator  wants  to  put  it  on  the  basis  of 
the  income,  then  we  ourht  to  write  in  the  law  as  we  did 
years  ago  In  reference  to  Civil  War  veterans,  a  provision 
that  if  a  man  has  a  net  income  of  a  certain  amount  he 
should  not  be  entitled  to  the  pension.  But  these  words  "  If 
in  need  '*  are  indefinite,  almost  meaningless,  it  seems  to  me. 
It  depends  on  a  thousand  things,  and  no  two  men  would 
agree,  probably,  as  to  when  a  man  was  In  need  and  when 
he  was  not  or  to  what  extent  he  was  in  need. 

Mr.  BYRNES.  Mr.  President,  of  course,  that  Is  the  dlfQ- 
culty  in  connection  with  the  provision.  We  would  all  agree 
that,  as  to  the  man  who  has  an  income  and  who  is  not  In 
need  and  who  Is  suffering  from  a  disability  which  Is  In  no 
way  connected  with  the  service,  Congress  would  not  be  very 
zealous  about  providing  a  pension  for  him.  It  Is  difficult  to 
write  Into  the  law,  I  admit,  a  principle  which  could  be  fol- 
lowed, unless  we  went  to  the  income-tax  figures. 

The  language  In  the  President's  letter  was  "  who  are  tn 
need."  I  have  added  to  that  language  the  clause  '  as  de- 
fined by  the  President."  I  know  that  the  Senator  from 
Nebraska  would  say,  as  we  have  heard  so  often,  and  with 
considerable  force,  that  the  President  cannot  do  all  of  these 
things  and  that  It  would  be  left  to  some  other  person.  If 
the  language  were  left  stmply  '  who  are  in  need  ",  certainly 
the  Veterans'  Administration  would  determine  the  question. 
Because  I  hoped  that  that  might  not  be  done,  I  specifically 
provided  "  as  defined  by  the  President  ",  because  I  know 
that  we  have  a  letter  which  was  written  by  the  President, 
and  It  Is  a  matter  to  which  he  has  given  and  would  give  con- 
sideration. What  g\xidlng  principle  should  be  laid  down  to 
determine  the  need  could  be  better  decided  by  him  than  by 
the  Congress,  In  my  opinion. 

Mr.  NORRIS.  It  seems  to  me  the  Senator's  own  remark 
is  convincing;  It  looks  to  me  almost  like  an  Impossibility. 
No  two  men  would  agree  about  the  question.  If  we  are  go- 
ing to  pay  pensions  only  to  men  who  do  not  have  sufficient 
Incomes  on  which  to  hve.  if  we  are  going  to  put  that  principle 
into  the  law  at  all,  then  it  seems  to  me  we  could  do  It  defi- 
niteb'  by  saying  that  any  man  with  an  income  of  a  thousand, 
or  fifteen  hundred,  or  two  thousand  dollars,  should  not  be 
entitled  to  the  pension:  in  other  words,  provide  that  the  vet- 
eran may  draw  a  pension  if  he  has  a  net  income  of  less  than 
$2,500.  or  something  of  that  kind.  That  would  be  definite. 
It  would  not  be  difficult  to  prove.  It  would  apply  to  all  cases 
alike.  I  do  not  know  that  I  should  like  to  have  it  put  in.  I 
would  rather  not  have  anything  in  the  nature  of  a  pauper's 
oath  required  of  a  pensioner;  but  if  we  are  to  determine  that 
one  of  the  things  necessary  to  be  shown  is  that  he  is  in  need, 
it  ought  to  be  so  definite  that  it  would  apply  to  all  appU- 
cants.  We  administered  that  kind  of  a  statute  in  our  pen- 
sion law  several  years  ago  in  relation  to  widow's  pensions. 

Mr.  BYRNES.  Certainly  it  would  be  more  definite.  The 
only  difference  is.  I  willingly  concede,  that  whereas  I  have 
sought  to  make  every  other  provision  in  the  amendment  defi- 
nite, as  to  that  I  have  said.  "  In  need  as  defined  by  the 
President." 

Mr.  CONNALLY  and  Mr.  CUTTING  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  yield;  and  if  so.  to  whom? 

Mr.  BYRI^IS.  The  Senator  from  Texas  first  asked  me  to 
yield  and  I  yield  to  him.  Then  I  will  yield  to  the  Senator 
from  New  Mexico. 
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Mr.  f'ONN.M.LY  TTip  Senator  from  Texa.s  desires  to  in- 
quire ol  liie  St'na'or  fn^rr,  Sruth  Carolina  as  to  the  .scope 
of  the  word  "di.-ablcd  '  .^.'=  I  understand  the  Senator,  the 
word  "  disabled  "  is  not  rrstnctive.  but  includes  any  dis- 
ability from  any  cause,  whether  it  can  be  traced  to  service 
or  otherwise  in  the  case  of  Spanish-American  War  veterans. 

^!■     HVCNF.*-;      .Absolutely:  there  is  no  doubt  about  that. 

M;.  CUNN.A.LI.Y  The  Seiiator  is  clear  that  it  ha?  that 
Implication  and  \\  A]  rettive  that  con.^truction? 

Mr.  BYRNES.  Not  only  >',a  ^  it  that  implication,  but  ;t  is 
the  intention  of  it.  and  it  .jpe.iflcally  ."^ays  that  any  veteran 
whether  his  disability  is  scrvice-connected  or  not  benefits 
under  thi-  :,.:.l'  ;.i   c. 

Mr.  CONNALLY.  It  is  not  a  question  ro  much  about  the 
veteran  as  it  is  about  the  dl.^ab:!ity — whether  it  includes  c;s- 
ability  ::    m  any  .source? 

Mr.  BYRNES.  There  is  no  doubt  about  that,  either  :n 
languatfc  or  in  intent. 

Mr    CUTTING      Mr    President 

The  PRESIDLNG  OFFICER.  Does  the  Senator  from 
South  (\i:u::na  yield  to  the  Senator  from  New  Mexico? 

y\'    m'HNES       I  yifl.i. 

Mr  (.'. "TTING  .As  I  r(\'^'.d  the  amendment  which  the  Sen- 
ator l.a  p:e-.cnt'd  )t  !«;  ■^ubjcct  not  only  to  the  crltic;:"m 
which  the  Senator  iv^:::  Ni'braska  m.akes  but  also  to  the  fur- 
ther crltic'.sm  that  the  r)0-percent  disability  is  to  be  de- 
fined "  by   the  Pre.s.dent 

Mr  HYKNK.s  Mr  Pre.sidrnt.  the  Senator  from  New 
^^■^:       .•-  ;n  'Tior      I  th.nk  the  Senator  must  have  a  ropy 


tlic 


■:K!:;y  i;t  nf'  it  \vii.s  f^r.st  drafted,  when  It  contHlned 


different  laiu'uarr-    because  the  amendment  offered  spocifl- 
cnlly  u-r-;  'h.c  words      .'lO  percent  dl.sabled." 

Mr.  L'l  rriN'c)  That  \s  whnt  I  Hay.  TTie  amendmrnt 
reads  "Is  .'^o  pcrcn;!  U/wibled,  unci  In  need  as  defined  by  the 
I'M--  .'icr:' 

M;     nVHNKH       Vc,« 

M;  cfriiNO  rto  that  the  only  flpnnlnh  War  vrt.min.n 
uiio  V,.  .Id  fe'ft  iiTiV  henrnt  from  U\\n  mnrndmnnt  would  be 
♦h'<<'-  ui,,ri  (he  Prrradcni  may  define  an  being,  firwl  Tif) 
:  <•  '  ii,  abifi!  n;)(].  Miondly,  in  need.  Whnt  ('lii»«  of  vd- 
I  :  '•  .  :   1)1    i;;;bi  iicrd  iitulrr  thin  ivmftulinent  In  »b^<)llll(■ly 

.i..i         I  ■(•  !    :   nr.v  i-f.r  cf  \\h  to  drtermuie. 

^!.  HYI<.M';.H  ()  Mr  Pif.- idt-nf ,  I  rrwrel  prfutly  that  I 
connc  '.  ;;  'a  '):r  .S('':.a!(;i  fiom  New  Mexico  at  all  In  the 
first  pUif,  Hit*  a.'.'H  r.d.'i.ciit  it'ad.'i  "  Ls  50  percent  disablf^d 
and  In  need";  bt;'  cm  ;f  ;i  ucie  not  .so.  It  Ls  true  that  a.s 
to  what  constitutes  ;>ii-;H':tent  disability  certainly  som.eone 
must  decide,  and,  vl  touiM',  -.t  wAl  be  d'>c:ded  not  by  the 
President  but  by  examinations  that  arc  made  I  rc])f '.-.:. 
the  degree  of  disability  n'.ust  be  deter:nined  by  someone : 
and  who  would  determir.e  .:  ' 

Mr.  CUTTING.  The  St_  r-ito:'.;  ccn.struction  of  the  amend- 
ment is  exactly  the  same  as  my  o'An. 

Mr.  BYRNES.  No:  I  have  made  clear  that  the  amend- 
ment does  not  say  what  the  Senator  suppe.sts.  It  says.  '^0 
percent  disabled,  and  in  need  as  d'  tint  d  by  the  President 
I  eo  on  to  say  that  when  we  come  to  consider  the  laii- 
guage  as  to  a  veteran  who  is  50  percent  disabled,  .soir,  one 
has  got  to  determine  the  dc.crree  of  di.sability;  and  neces- 
sarily that  will  be  determined  by  the  representatives  of 
the  President;  the  doctors  who  are  appointed  to  determine 
disability  in  all  other  cases  w.ll  have  to  determine  it  ;n 
these  cases.  It  cannot  be  determined  by  the  Senator  or 
by  the  President;  it  will  have  to  be  determined  as  a  result 
of  some  evidence  showing  di:  ability. 

Mr.  CUTTING.  O  Mr  President,  I  bep  to  differ  with 
the  Senator.  We  coulc:  (;!;:t(  easily  write  into  this  amend- 
ment exactly  which  vittra:. ,  we  intend  to  keep  on  the 
rolls.  We  could  uTite  such  a  provision  as  is  contained  ;n 
the  amendment  ofT<>t'"(i  b>-  the  Senator  from  Ore^'on  iMr, 
SteiwerJ.  We  could  \'.  v.lc  such  a  provision  as  is  contained 
in  the  amendment  of  the  Senator  from  Texas  [Mr.  Cdn- 
NALLYl  which  we  adopted  the  other  day.  providing  that  vet- 
erans who  are  now  on  the  rolls,  unless  for  some  reason  thpy 
should  be  ruled  out,  sliall  be  lelained.  Here  we  adopt  a 
perfectly  vague  thing.  Fifty-five  years  of  age  or  over  '; 
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that   IS  the  only  definite   thing,  I  rubmit,   in   the   Senator's 
amcndm.eni. 

F;.'ty  percent  dlsaLlc;    and  In  need  as  de3r.cd  ly  the  President. 

I  GO  net  care  at  all  whether  the  w^rds  ■  as  di  fined  oy  the 
President  "  in  this  amendment  are  granimalicaliy  conr.  s '.s  d 
uith  50  percent  disabled;  the  fact  still  rcnauis,  as  stau-d  by 
the  Senator,  tn.a  the  Pi-esident  or  the  PreMdt;nt'.>  acencies 
will  determine  whether  or  nut  a  man  is  50  percent  u.sauaa, 
and  that,  to  my  mind,  from  long  experience  with  tiie  \et- 
erans'  Bureau,  completely  remo-.cs  any  substantial  bviiefit 
which  any   \>teran  can  cbtam  frcni  this  amendment. 

Mr.  HYP. -NT;.-;      Mr    Presidtnt.   there  is   not   aiiy  question 


as  to  tlie  fc 


he  amendment  provides  that  ai  to  those 


between  55  and  62  there  must  be  a  50-percen:  disability,  ana 
that  under  the  legislation  with  which  the  Senator  u.  famil.ar 
veterans  over  62.  regardless  of  disabUity,  will  receive  a  mini- 
mum cf  $15  a  month. 

Mi-  CUTTING.  Can  the  Senator  give  us  any  dcriniti..n  of 
what  IS  meant  by  the  words    ■  50-peicent  d.sabihty  ":' 

M:  BYRNES.  TIk  y  mean  what  they  say— 50  percent  dis- 
abl(d--ar.d  that  mast  be  determined  by  the  ds!ctor.^  who 
exam.i.c  a  man  upon  the  evidence  submitted  by  tlic  indi- 
vidual ;n  each  case,  Th.e  ofTicial..  charged  witli  the  a^imin- 
istrat.on  must  determine  that.  ,)ust  a.s  disability  :.-.  di  l-rmini'd 
by  the  administi.it ion  m  all  other  case.i. 

Mr.  CUTTINCi,  Kxactly,  and  a  man  wh'i  i.-  now  jatcd  .i! 
100  percent  may  under  a  new  rating  of  the  VtUiau;-.'  Bu- 
reau be  rated  10  percent  Tliat  ha.s  U-en  d;ne  leiKiiicdly 
s.iue  the  p.i,s,Mu;e  (if  the  Kconomy  Act, 

Mr    DILL.     Mr,   President - 

Tlie  I'HLSrDINO  OFI'^ICKR  Dors  the  .'■'•nutor  from 
South  Carolina  \  .c'.ii  to  Ihi    Scn.itoi-  fruiii   Wii,siiini,:ton  ,' 

Mr     HVKNMK       I    yield 

M;  DILL  Could  iid!  Ihii!  be  cuierl  by  v,ritun:  li.t')  the 
umcialnir;,!    ;  hr   wntd';       iiow   latt'd  lit    ,^0   pficcnl    d),'.abI<'U  '  ■' 

Mi  ir>'i(Ni',.M  I  (an  \nv  well  rvr  that  a  Hpani;di  Amei  i- 
cnn  Wai'  \(l(^,in  v,  ho  ,•;  not  niiw  latrd  niul  b' i  okk  .  dm- 
libl.  (1  \>,\)<u  \\r  i^  ,').;  (u  .^7  >r,ti!;  (if  nyj  ot  (1  iiioi,lh  !.oin 
now,  ^('iiil  !)('!  :)im'  i-ii:;!lcd  lo  Ih'-  pen' Um  i)'')\,d-'d  \'i\ 
do  !:(;;  bchcsc  i|.at  the  MiKfe''-,-.!  ion  of  !Lc  I'linalo:  Ii 
Wu^hInt.'l(  ;;  W"',i(i   k  'ncdv  llic  ■  MuiiMon  lie  l..i     .i.  m...  1 

M.     CLTTINti       M,     l'jc:i(icnt,   v*iil   the  Scn.doi    vuid' 


(1    I 

tin 


.M; 


iot   tu  v'liid  ;:i:ail.    b.-(  aa-  c 


•,\  .1 ! .  t 


PYPM  ,s       I  i,.-(.', 

1.    lay  i,lat<'!r.o!;t 

Mi  iLiiiiose  In  p:e.^_e:uiny  th.^  a;n''!id;;ient,  w.lh  t!.c  in- 
quest that  the  Senate  consider  It  at  this  time,  is  tli.i-  -lie 
Senate  may  have  an  opportuni'y  to  j  ,iss  upon  th(  IL  u.-f 
amendment  with  this  Spanish-Anieric  an  War  piu-.  i.s.on. 
which  is  the  provision  agreed  upon,  as  I  iia\e  stated  i/-\'ial 
timer,  by  the  Veterans'  Committee  of  the  House  ar.d  tiie 
President.  I  know  that  we  all  have  our  \.(ws  about  tins 
legislation;  I  doubt  if  there  aie  any  two  of  u.-;  v  h  :■  cruld 
agree  upon  all  its  provisions:  I  know  that  we  have  heard 
many  cases  that  appeal  to  cur  .sympathy;  we  have  heard 
stories  that  have  caused  us  to  believe  that  certainly  the  first 
regulations  adopted  by  the  Veterans'  .Administration  and 
approved  by  the  President  were  too  har.'^h;  and,  in  an  ef- 
fort to  remedy  that  situation,  such  Members  of  thr^  Ilcu^e 
as  Representative  Patman,  of  Texas,  Representat.vc  B.".ov.  n- 
iNG.  of  Tennessee,  and  others  whose  names  I  do  n  t  now 
recall,  but  who  have  been  through  the  years  demons; r.it;;;.t 
their  sympathy  with  and  interest  n^  the  ex-service  men  of 
the  United  States  in  the  hope  of  recora  iling  tiie  diffc-i- 
cnces,  and  in  the  hope  of  bnnrnng  about  legislation  that 
would  result  in  really  ac.  cmplishin.u;  .-omethmg  for  the  \et- 
erans,  agreed  to  tins  comipromise,  and  it  was  ;,doptf-d  by  rh'"-' 
House.  Under  it.  as  I  have  stated,  v(-terans  will  rf-ccive 
SluO  000.000  more  thar.  they  would  rec(  ive  if  we  l^.ad  notli- 
mK  but  the  first  re-Liu.ations  issued  by  the  Veterans'  Adm.n- 
i.->tration. 

as  well  be  practical  about  it.  If 
adopted,  and  po  to  the  House,  th? 
y  humble  opinion;  and,  if  it  '^hall 
and  shall  po  to  the  President,  the 


Mr,  Presider.t,  wc  ma; 
tins  am';ndm''nt  .shall  be 
House  will  adopt   it,  m  r 


■h, 


'■>Q  adopted  by 
President  will  s: 


Hou' 
1  it,  and  the  veterans  will  receive  $100,- 
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000.000  more  than  they  would  have  received  under  the  first 
regulation.  I  believe  this  is  the  practical  thaig  to  do.  By 
the  amendment  relief  is  granted  in  the  case  of  the  Span- 
ish-American War  veterans  under  62.  which  reaches  a  com- 
plaint that  has  been  made  against  the  House  amendment. 
If  we  really  believe  that  we  should  compromise  our  differ- 
ences and  do  something  that  we  know  will  meet  the  ap- 
proval of  the  House  and  of  the  President  and  give  relief 
to  the  veterans,  this  amendment  should  be  adopted. 

Mr    WALSH.     Mr.  President 

The  PRESIDING  OFFICER  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr    BYRNES.     I  yield  the  floor. 

Mr  WALSH.  I  should  Uke  to  ask  the  Senator  from 
South  Carolina  a  question. 

Mr   BYRNES.    Very  weU. 

Mr.  WALSH.  Will  the  Senator  state  what  If  the  present 
draft  upon  the  Public  Treasury  for  pensions  of  Spanish - 
AaMUcan  War  vetoranx?  Will  he  also  ntate  what  would 
be  tiM  draft  upon  the  Public  Treasury  for  Spanish 'American 
War  vft«rtiw  undtr  the  reiulations  adopted  by  the  Prtst- 
dtnt;  and  will  he  alto  tell  us  what  would  be  th«  draft 
uadtr  hUaflMndsMiil? 

Mr.  BnUfM.  Mr.  Frwtdent,  X  am  sorry  that  I  cannot 
answer  any  question  except  the  last  one.  Under  the  House 
uatadBMnt,  as  amended,  approximately  190,000,000  would 
bt  tbt  tmount.  That  is  the  best  estii^ate  of  the  Veterans' 
Administration  as  to  the  amount  that  will  be  paid  as  the 
re.^ult  of  the  adopttoo  of  the  House  amendment  plus  the 
amendment  I  have  offered. 

Mr.  WALSH,  The  amount  that  is  now  paid  to  Spanijih- 
Amerlcan  War  veterans  Is  about  $125,000,000.  is  it  not? 

Mr.  BYRNES.  My  recollection  is  that  It  is  something 
over  $100,000,000.  but  I  do  not  know  the  exact  amount.  The 
statement  I  have  made  is  that  the  House  compromise 

Mr.  STEIWER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Oregon? 

Mr    BYRNES.     I  yield. 

Mr.  STEIWER.  In  the  bill  which  was  passed  during  the 
latter  part  of  the  last  session  the  item  providing  pensions 
carried  for  the  Spanish -American  War  pensioners  of  all 
classes  of  approximately  $124,000,000. 

Mr.  WALSH.  That  is  what  I  thought.  Will  the  Senator 
from  South  CaiOlina  state  what  appropriation  would  be 
required  to  meet  the  regulations  issued  by  the  President 
without  this  amendment?  Surely  somebody  ought  to  know 
what  that  amount  would  be. 

Mr.  BYRNES.  Without  this  amendment.  I  cannot  say  at 
the  moment  what  appropriation  would  be  required,  and  it  is 
difficult  to  estimate  the  cost  of  this  amendment,  but  the  best 
eaiknates  we  can  obtain  are  that  the  adoption  of  this  amend- 
ment would  add  six  or  seven  million  dollars,  anyway,  to  the  ' 
Spanish -American  War  veterans. 

Mr.  WALSH.  That  is,  the  President's  regulations  approx- 
imately reduced  the  appropriation  for  Spanish -American 
War  veterans  from  $125,000,000  to  about  $40,000,000.  and 
this  amendment  would  increase  it  about  six  or  seven  million 
dollars. 

Mr.  BYRNES.     I  do  not  know  about  the  $40,000,000. 
Mi.   STEIWER.    Tha'  .^proximately   correct,   if   the 

Senator  will  permit  me. 

Mr  BYRNES.  I  will  ask  the  Senator  to  wait  a  moment. 
The  only  figures  I  have  are  as  to  the  effect  of  the  adoption 
of  the  amendment  of  the  Senate.  T  a  iited  to  know  from 
the  Veterans.  Bureau  the  cost  of  the  :i„u„e  amendment  plus 
this  amendment,  and  that  is  given  at  $50.0OO4WO.  So.  by 
the  adoption  of  the  amendment,  we  would  add  $50,000,000; 
and.  Of  that  amount,  approximately  six  or  seven  miihon 
dollars  would  go  to  the  Spanish -American  War  veterans. 

Mr   WALSH.     I  thank  the  Senator. 

Mr.  LONG      Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  South 
'    I'  Una  has  the  floor. 

AL'.  BYR.VES      I  have  y:*-!clf^.  the  aoor. 


Mr.  CUTTTNO.  I  should  like  to  ask  the  Senator  from 
South  Carohna  a  question,  if  he  will  yield. 

Mr.  WALSH.  Mr.  President,  may  we  have  for  the  Record 
now  the  figures  showing  how  much  the  amendment  of  the 
Senator  from  New  Mexico  proposes  would  add  to  the  appro- 
priation? 

Mr.  CUTTING.  That  was  Just  the  question  regarding 
which  I  wished  to  consult  the  Senator  from  South  Carolina. 
I  merely  want  to  ask  the  Senator  from  South  Carohna  a 
question. 

Mr.  BYRNES.  I  shall  be  glad  to  answer  It.  If  I  can,  al- 
though I  have  yielded  the  floor. 

Mr.  CUTTING.  I  merely  want  to  say  that  I  uiMteatood 
the  Senator  from  South  Carolina  to  say  that  the  adoption 
of  the  House  amendment,  with  the  addition  of  the  amend- 
ment which  he  has  suggested,  would  add  about  $100,000,000. 

Mr,  BYRNES.  Oh,  no;  the  Senator  misunderstood  mo. 
I  said  that  the  regulations  last  Issued  by  the  President. 
revuins  those  previously  iiiutd.  addad  approKimaUly  MA.- 
000,000  to  M7.000.000:  that  Um  llMiia  ■mwnlmMit  plus  the 
Spanish-American  War  veteran  amaMlMMl  wmild  Add  ap- 
proximately 160.000,000;  so  that  the  total  added,  not  by  thh 
amendment  but  by  the  liberaliied  regulaliooe  laat  issued  and 
this  amendmetit  would  mean  |100,0M4M  Bort  Uum  tiM 
regulations  flrst  issued. 

Mr,  CUTTZNO.  How  can  the  Senator  possibly  make  any 
such  estimate?  It  will  be  realized  that  the  entire  substanet 
of  the  House  amendment  Is  that  presumptive  casea  are  all 
going' to  be  reviewed  on  their  individual  merits  by  special 
boards  according  to  a  set  of  standards  which  the  Senate  of 
the  United  States  has  not  been  furnished.  Unless  the  Sen- 
ator from  South  Carolina  has  Information  which  the  rest 
of  us  have  not.  either  as  to  the  manner  In  which  those  boards 
are  going  to  perform  their  duties  or  as  to  some  other  m- 
structions  about  which  we  do  not  know,  how  can  he  possibly 
tell  what  cases  will  be  validated,  what  casea  will  be  thrown 
out,  and  as  a  consequence  how  much  money  will  be  spent? 

Mr.  BYRNES.  The  only  answer  to  the  question  Is  that 
mamfestly.  under  the  language  of  either  the  amendment 
offered  by  the  Senator  from  New  Mexico  or  the  House  com- 
promise, which  proYldcs  for  the  examination  of  presumptive 
cases,  any  estimate  must  depend  upon  the  action  in  those 
casea.  The  Senator  asked  how  I  arrive  at  It.  I  would  not 
attempt  to  arrive  at  it.  and  I  stated,  and  have  staled  several 
times,  that  solely  in  order  to  secure  as  much  information  as 
possible  I  had  asked  for  an  estimate  by  the  Veterans  Ad- 
miniatnUlon.  That  estimate  is  the  amount  I  have  given  to 
the  Senate. 

The  criticism  which  the  Senator  makes  would,  of  course, 
be  vahd.  and  it  would  hkewise  be  valid  against  any  estmiate 
made  as  to  the  Steiwer -Cutting  amendment,  which  provndea 
for  review  of  presumptive  cases.  Any  amount  determined 
would  rest  upon  the  Judgment  of  the  Board  under  either 
amendment.  It  can  be  nothing  but  the  best  information 
possible,  and  when  it  was  given  to  me  it  was  stated  that  it 
was  nothing  but  an  estimate  based  upon  the  best  thought 
that  could  be  given  the  subject, 

Mr.  CUTTING.  I  appreciate  the  candor  of  the  Senator 
from  South  Carohna.  What  he  says  is  perfectly  correct,  and 
for  that  reason  neither  the  Senator  from  Oregon  I  Mr. 
StxiwctI  nor  I  have  attempted  to  estimate  the  necessary 
expenditures  which  will  be  made  either  under  this  amend- 
ment or  the  other.  I  prefer  to  determme  the  question  on 
the  grounds  of  justice  and  fairness  rather  than  the  precise 
amount  of  money  which  will  be  spent  under  one  or  the  other 
arrangement. 

Mr.  LONG.  Mr.  President,  as  I  understand  it.  we  are 
going  to  adopt  the  Byrnes  report  and  then  consider  the 
Steiwer -Cutting  amendment.  If  I  understand  the  parlia- 
mentary status,  we  let  him  perfect  his  amendment  and  then 
we  offer  our  amendments.    That  is  my  imderstandmg 

Mr,  REED.  Mr.  President.  wiU  the  Senator  from  Louisi- 
ana yield? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Pennsylvania? 
M:    LONG.    I  yield. 
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Mr  REED.  I  havp  hern  tr\ing  to  set  the  floor  to  make 
an  inquiry  on  ju.  t  that  r-o-.nt.  I  am  a  little  concerned  about 
the  parliamentary  situation.  The  motion  of  the  Senator 
from  South  Carolina  is  to  agree  to  the  House  amendment 
with  an  amendment  which  he  propose.s.  Ordinarily  I  should 
have  thought  that  if  the  arnt nd.nriit  uere  acted  on  affirma- 
tively, then  any  substitute  wuuM  be  foreclosed  and  could 
not  be  ofTered  thereafter.  I  understand  the  Chair,  however, 
to  rule  that  the  substitute  c  ffcred  by  the  Sen.itor  from 
Oregon  fMr   Steiwer  I  W'-^.d  then  be  m  order. 

The  PRESIDING  OFFICER      Tlie  Chair  has  .<=o  ruled 

Mr.  REED.  May  we,  for  the  purpose  of  rrmovms  all 
doubt,  because  the  pre'-eni  occupant  of  the  chair  may  not 
always  remnln  In  the  rh.ur.  have  unanimous  consent  that 
substitute',  '.rr  :  h.n  Hc'i  e  ammdmrnt  as  amended  shall  br 
In  order  .i,".r  Hi!;.:n  ha.-*  brrn  taken  on  the  amendment 
ofTerrd  h\   Mir  S'M;»!nr  from  Bnith  Carolina? 

y.'.  i!f  MIN'SMN  nf  A I  I'.tii.MT-.  Mr  I're«idrnf,  may  1  -^nv 
that  i:  '■'<■    ■  f    '  'hr  '.ii-hir-'  ne'TRpilv  for  ttint      The  i\ru- 

Rto!    r-     r.     Mm;|i   CuIm;   ,;,,   }^,^^   t),p   l\^\^\    l„   Jjavr   hie   lunrjitl- 
m'-!  ■    |'<-;frit((l       Aftri    (lui'    hH"   i)rr>t1   ttnrxv   txt  fclntnl   bV   llir 
■■    •    •'     '     tf'fii     I  .  ij,      iti.i      (hr    (iuratif)fi    (lirM    WMll    Itficf"    br 
'■•''■      '  .'  I-    'Mr!v.("     (lill    l\ii    Mibll  |!l|!»i    unrt    thf   UJIIfttllM!l-()l    nt 
Hit     •':■.»'     :    f|.   I!;   .'Soulh    ('ill     lllltl   lir;   pfl  f  i'(tt«d,      I    hhoultl    not 

be  wUlinu  to  nuvte  liia'  •!,'.!  .uite-.-.  uiiiy  t>e  oftert-d  'Iliut 
might  prolon''  debate  iMiihu/.rlv  rnciiiehtionubly  the  .Mib- 
Blltute  that  h.i  iji-1  a  c  :t(  nil  ;.^  m  order,  and  no  question  ha  , 
been  raised  upon  it, 

Mr.  REED.     If  that  substitute 

Mr.  LONG.  I  declme  to  y.e'.d  further  at  tlii.s  t.me  if  I 
can  occupy  the  floor  In  my  own  t;me  Liit:  en-ugli  to  explain 
the  situation  to  the  Senator  from  P' nn\.Iv:u..  \  We  have 
already  settled  that  question.  Thr^  i"^  i;:.ly  pe.-fectinb  the 
House  amendment.  All  we  have  brforo  the  Sc.ate  now  is 
the  matter  of  perfecting  the  House  antenrin.'M.t  I  am 
anxious  to  do  that,  to  go  ahead  and  -•>  thir;-u 'h  'he  for- 
mality of  allowing  the  Senator  trnrr.  South  Carol. na  to 
perfect  his  amendment,  and  then  let  us  ccme  ;  :  r. '  \vith 
the  Steiwer-Cutting  amendment  aiid  go  throuv;h  vs.ih  it. 
It  would  seem  to  me  that  we  are  arguing  out  of  turn. 
There  is  no  objection  to  perfecting  th.e  amendment. 

The  PRESIDING  OFFICER.  Tl.e  que'^tion  i.s  on  the 
amendment  of  the  Senator  from  South  Carohna. 

Mr.  GORE.  ^':  ;':esident,  I  rose  some  time  .-ip.o  to  in- 
quire of  the  Senalur  from  South  Carolina  ;Mr.  Byrnes  1  or 
the  Senator  from  Oregon  IMr.  Stei\\tr  1  a.s  to  iiow  many 
pensioners,  how  many  veterans,  h. -.v  many  widens  uf  vet- 
erans, and  how  many  dependents,  are  luuv  on  tiie  pay  roll 
as  the  result  of  the  Spanish-Amenr'an  War. 

Mr.  BYRNES.  Mr.  President.  I  regret  that  I  cannc  t  -ive 
the  Senator  the  information. 

Mr.  GORE.     Can  the  Senator  from  Oreron  dc  so^ 

Mr.  STEIWER.  Mr  P:r-(i(  nt,  I  do  not  poie  a.s  an  au- 
thority upon  all  phiises  f  tl.:s  question.  I  understand. 
though,  that  there  are  appro.\::nateIy  250.000  Spanish- Am ^t- 
ican  War  veterans.  I  am  not  advi.sed  concerninp-  the  num.- 
ber  of  widows  and  dependents,  lliai  depends  on  ;.he  number 
of  children  in  the  families,  of  cour.se. 

Mr.  GORE.  I  think  we  are  all  as  desirous  of  being  Just 
and  even  generous  tc^  the  \.  terans  (jf  the  Spanish-American 
War  and  their  widows  and  d<  pendent.s  as  to  thi)se  of  any 
other  war. 

Mr.  President.  I  .'-.iw  the  st.itcmr-nt  the  other  day  that 
during  the  Spani.sh-American  War  there  were  killed  m  Cuba 
272  American  soldiers.  There  ^^ere  272  k.lled  m  Cuba:  107 
died  of  wounds  received  :n  battle;  288  others  died  of  casual- 
ties not  connected  with  tbair  sf^rvice.  There  were  379 
American  soldiers  who  lost  their  lives  in  combat  or  as  a 
result  of  wounds  in  Cuba  during  that  war.  It  is  indeed 
true  that  4.795  died  as  a  re.  ult  of  di.sea.se.  These  figures 
were  furnished  me  by  the  War  Department,  The  Senator 
from  Oregon  has  said  there  are  259,000  p,:^usioners  who  are 
Spanish-American  \\'.ir  \e:erans. 

Mr.  STEIWER.  Ko,  Mr  President.  I  said  there  are 
250.000  veterans.  I  did  not  attempt  to  state  the  niunber  of 
pensioners. 


Mr.  GORE.  I  was  referring  to  the  Senator's  recollection. 
My  own  recollection  is  that  there  are  192  000  veterans  of  the 
Spanish-Anicrican  War  now  on  the  pay  roll. 

Mr   B^TRXES.     Mr.  President,  will  the  Senator  \-ieM'' 

'Hie  PRESIDING  OFFICER.  Does  the  S(  i.ator  from 
Oklahoma  yield  to  the  Senator  from  South  Carolina? 

Mr    GORE      I  do 

Mr  BYRNES  Since  the  Senator  inquired  of  me  I  ha\e 
made  .some  inquiry,  and  I  am  informed  there  were  not 
250.000,  hut  190.000,  approximately  the  num.ber  .-tatcd  by  tlie 
Senator  f;-om  Oklahoma. 

Mr  ROBINSON  of  Arkansas  Mr  F>rcsident.  will  th?^ 
Senator  from  Oklahoma  yield  for  a  que.stion'' 

Mr  OOHE  Yes.  in  .lu.st  a  moment  As  I  undrr.stand  it, 
the  \Pternns  nf  the  war  in  the  Philippine,';  and  the  Boxer 
rebfilion  are  (  la.s.sifjrd  up  vrtrrnns  of  the  8pnni,«ih-Ameruan 
W(ir  en  fur  n.t  tlir  prii,«;ifin  roll  is  roncnrnrd  Ap  to  the  num- 
bn  of  (\-it;ii,)itipe  (ic(\irriiiK  In  Ihn  I'hilippinr':  t  do  not 
know       A-    In    the    fiuinbi  J    of    prtr.ioj)PtR    rrMiHiUK    fiofn    Ihe 

wtit   if)  fiif'  Pbilippitirfj    J  do  ruil  know 

Now  I  viflil  lo  tilt-  Mfiiulot   from  Ai  kuiifjfvr; 

,Mi     l<nMiNh(jN   of    A;kiUi;rtB       My    imjuitv    It,.   Whu!    wn-. 
Ibr   loldl   tiiiliibj-l    of   tjt)i(lit-fc  <  tiyaee,!   m   \\if  i-pkUtloh  -  A/iifl  1 
I  an   Wtti  ' 

.M:    ii()U\<:     Tiiai  I  am  utuibic  to  ariswer 

Mr  H\'R.NI-:h  'J'he  inlormiil  ion  I  have  i.i  tiiat  theje  wete 
I'.o  f'JO  .'-^pani.sh-Amei-ican  War  \(  ti-ran^, 

:.!:■    ilATFIKl.I).     ■J-.tiiit    \>   enrreet. 

.M"    C(  >NXALI,Y.     Tliut   is,  at  tl:is  time. 

Mr,  R(;Biy<!^C)N  ol  A-kansas.  But  that  does  not  an.'-wcr 
my  question  at  all. 

Mr.  GORE.  Does  the  Senator  rr.ean  the  nimibpr  mustered 
into  service^ 


Mr.  R(  'B 


Aikansas.     I   th;nk   the 
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the  Senator  from  Oregon,  as  modified  bv  tlie  statrnier*  of 
the  Senator  from  Oklahoma  and  th.e  S- na* or  fium  s,:;;th 
Carolina,  to  the  eflect  that  thrn^  a'e  190  000  Sphn;sli- 
American  War  veterans  on  the  rolls,  is  correct;  but  my  :n- 
quiry  is  how  many  soldiers  were  actuall\'  enea-ied  m  iht- 
Spanish- American  War?  Of  course,  dunnu*  the  lib  or  30 
years  that  have  elapsed  since  the  war  a  rrt  at  many  of  tl'.ei:: 
have  died. 

Mr.  GORE.  I  do  not  know  how  many  men  were  actually 
landed  in  Cuba. 

Mr.   CLARK      ^T-     President 


The  PRESiDING  C)FF1CER.  Doe'^  the  S'n;'tor  from 
Oklahoma  yield  to  the  Senator  from  Mis>our;' 

Mr.  GORE.     I  do. 

Mr.  CLARK.  I  do  not  know  how  manv  w  re  actually 
landed  in.  Cuba  but  I  wara  to  call  attention  to  the  fart  that 
the  term.  'Spanish-American  War  "  as  used  in  connection 
with  the  pension  laws  llkevvise  includes  the  Filipino  iiLsur- 
rection  and  the  Boxer  rebellion. 

Mr.  ROBINSON  of  .Arkansas.  I  -till  ask  how  many  sol- 
diers were  engaged  in  the  Spanish- American  War"^  The 
statement  of  the  Senator  from  Mi.ssouri  comprehends  as 
well  thf-  B  ^.tr   r>  bellion  and  the  Filipino  msurrection. 

Mr.  HATFITa.ix     There  were  250,000. 

Mr,  ROBIN.-:wN  rf  Arkamsas.  Only  250,000';'  So  we  have 
now  190  000  ">'et' rans  receiving  pen.s.ion5  wh'-n  there  were 
only  250.i'00  sold.crs.  all  told,  engaged  m  the  Spanish- 
American  \V:tr.  That  is  the  most  a.'-'tonishing  statemer.t 
tliat  ha-  bcc:i  made  m  connection  with  the  Uiatter! 
1  Laughter.; 

Mr.  GORE.  Mr.  Pre-iident,  I  make  no  statemc-nt  on  the 
Senator's  con.sternatlon,  but  I  did  \\:>.h  to  point  out  liiat 
there  are  192.000  pensioners  on  the  roil^  now.  The  annual 
expenditure  on  ac'ccunt  of  the  Spanish  War.  inciudms  tlie 
diflerent  clas-ses  of  pensioners,  am.ounts  to  $124,000,000.  I 
merely  wish  to  make  the  point  that  the  Go'/err.mcnt  has 
been  just,  as  it  should  be.  ha,s  been  pcnercus,  as  it  .shouiri  bir. 
It  has  not  been  nii:aardiy  tov.'ard  the  veterarLS  of  uic 
Spanish-.-Am.erican  War.  It  should  never  be  rugRarcly  to- 
ward the  disabled  and  deserving  \eterans  of  any  war. 

Mr.  G-ORE  subsequently  said:  Mr.  President,  I  knew  a 
c.tizen  of  my  own  Slate  who  ls  reputed  to  be  worth  a  million 
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or  more.  He  Is  a  Spaiii&h  War  veteran.  He  1«  re- 
a  pension  of  $30  a  month.  Somebody  Inquired  of 
him  why  he  soocht  and  accepted  aoch  a  pittance.  Hu 
answer  wsjb  tbat  tt  went  as  a  payment  on  his  Federal  Income 
tax. 

As  to  that  class  of  people  I  think  that  It  ts  not  unrcMon- 
able  to  ask  that  they  make  a  showing  that  they  need  the 
of  their  Oovemment.  and  that  we  might  not  to  tax 
overtaxed  clCUanahip  in  order  to  provide  a  pension  to 
men  who  are  in  ttkat  situation. 

Mr   REED     Mr.  President,  will  the  Senator  yield  to  roe? 
The    PRESroiNO    OFFICER.     Does    the    Senator    from 
Oklahoma  vield  to  the  Senator  from  Pennsylvunia? 
Mr   OORE.     Yes. 

Mr.  REED.  The  Senator  brought  out  a  few  minutes  ago 
the  figures  as  to  Spanish  War  veterans  and  pensioners.  I 
have  Juat  been  advised  through  the  Pension  Office,  on  the 
authority  of  Director  Morgan  himself,  that  the  number  of 
veterans  of  the  Spanish  War  and  the  Philippme  campaigns 
was  between  400,000  and  425.000.  That  was  the  number.  A 
good  many  of  them  have  died.  Less  than  half  of  that 
425.000  have  been  pensioned. 

Mr  GORE.  I  stated  that  I  thought  It  was  three  or  four 
hundred  thousand.  I  did  not  have  the  flguree.  I  was 
speaking  of  those  on  the  pension  roll. 

Mr.  KING.     Mr.  President,  will  the  Senator  from  Pennsyl- 
vania permit  me  to  make  an  inquiry? 
Mr.  REED.     Certainly. 

Mr  KING.  Is  it  not  a  fact  that  a  large  numt)er  of  those 
who  were  mustered  into  the  service  never  left  the  shores  of 
the  United  States:> 

Mr.  REED.  That  is  true;  but  most  of  them  were  given 
typhoid  in  very  unhealthy  camps. 

Mr.  KING  As  to  that.  I  do  not  agree  with  the  Senator. 
Many  of  them  were  sent  to  California,  and  lived  in  almost 
the  most  salubrious  climate  in  the  world. 

Mr.  REED.  Mr.  President,  the  camps  in  Florida  were 
shocking. 

Mr.  KING.     I  said  California. 

Mr.  GORE.  Part  of  my  statement  was  based  upon  litera- 
ture issued  by  the  Spanish  War  Veterans'  Association.  I 
think  it  is  only  just  to  them  that  the  statement  itself,  coming 
from  their  organization,  should  be  printed  in  the  Rkcord. 
I  ask  the  privUege  of  doing  that,  if  I  can  lay  my  hands  on 
It,  as  well  as  the  figures  furnished  by  the  War  Department. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

DATA    rr    WAS    DTPASTMCNT 

rnformatton  furnished  by  the  War  Department  relative  to  the 
Bpanlfth- American  War 

War    De-partmerU    (period   of   April    to   December    189S) 

Total  In  Army ^ao  564 

KlUe<l   in   action IIIIIZIII  272 

Died   oX    wounds ' ~ ~1  jq^ 

Died  of  arcldenta  (not  war  casualties) Zl I  __'  288 

Died   of  disease "1111 I       4  795 

Wounded  in  action ~.'~ZZZZ~'       2  974 

Nat-y-Marine  Corpt  (period  of  Apr.  21  to  Aug.  12.  189i) 

strength 30  102 


KUled   in   action -i— 1 X^ 

Died  sutMequently  of  wounds  In  action IIIII ZI  a 

Death  from  Injuries  (not  war  casualties) 11111 ZlZ  11 

— M 


Death   from  disease. 


Toua  deattis 


85 


Wounded  In   battle. 


DAT*     BT     SP^N.-.    I     .  <lCAtt     WAS     VVTXaAMS 

In    the    foUowtng    statemeiiL    appears    a    summary    of    statlstlca 

pertinent   to  tlie   United  SUtes  nulitary  forces: 

WAS    WrrH    SFAIM 

D\iration  of  war  April  21,  1898.  to  AprU  11.  1899;  active  hoa- 
tiluies  ceased  August  IJ.  18«d,  pursuant  Co  the  terms  of  a  pro- 
tocol signed  on   the   pn«vlous  day 

Troops    engaged      280  564   olBoers    and    men     of    whom    233  235 
Indudtzag  10^17     <  !ii."..vjloned   oflicers  and   213.218  enlisted   men 
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were    volunteers      TTf   other    57J29    Indivktuala,    InctodUig    2.346 

commissioned  officers  and  54.983  enlisted  mm.  Mnred  as  members 

of  the  Regular  Army. 

Casoalttcs   (not  classified   by  components): 

KUtod  In  acttoa 498 

DieC  ot  wounda. — __— »_-^ .      202 


Total  battle  death* 

Died  of  rtlseasi 

DMl  by  aocKlast  mad  oUMr 


700 


S.  423 
S49 


Tcnal fl.  773 


Total   deaths 8.472 

Wounded,  not  oMrtaUy 2.  9fll 

The  foregoing  flgursa  cover  tbs  period  of  the  duration  of  the 
War  with  Spain.  Inasmuch  as  fighting  with  the  Filipinos  was 
already  in  progress  on  April  11.  1899.  and  troops  were  being  en- 
rolled and  tent  to  the  Philippine  Islsnds.  It  is  practically  Impossi- 
ble to  furnish  accurate  statistics  on  either  the  War  with  Spain  or 
the  Philippine  Insurrection  separataly.  Ths  Ogures  given,  how- 
ever, are  based  upon  the  most  reliable  data  available. 

FMILIPPINl     IMSUaaSCTION 

Duration  April  11.  1899.  to  July  4.  1802.  except  In  the  Moro 
Province,  where  It  ended  July  15.  1903 

Troops  engaged:  128.468  omeers  arul  enlisted  men.  of  whom 
50.052.  including  2.186  offlcers  and  47  867  enlisted  men  were  vol- 
unteers, and  78.416.  Including  1.082  officers  and  74. W4  men.  were 
members  of  the  Regular  Army 

Casualties   (occurred  during  the  period  of  fighting  with  the   In- 
surgents, reb   4.  1899.  to  July  4,  1902 >  : 

KUled  In  action 777 

Died  of  wounds ,^ -.__ 227 


Total    battle    deaths 1,004 

Died    of    disease 2.572 

Died  by  accident  and  other  cauaea. Z III""       589 


The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Carolina   (Mr.  ByknksJ. 

Mr.  REED.  Mr.  President,  now  that  I  have  the  floor  in 
my  own  right.  I  desire  to  come  back  to  the  matter  that  I 
tried  to  elucidate. 

It  is  perfectly  evident  from  the  statement  of  the  Senator 
from  Arkansas  [Mr.  Robinson]  that  he  has  a  different 
understanding  from  that  which  was  announced  by  the 
Chair.  The  Senator  from  Arkansas  states  that  the  sub- 
stitute, or  substitutes — because  any  number  of  them  may 
be  offered — must  be  acted  upon  before  final  action  upon 
the  amendment  offered  by  the  Senator  from  South  Caro- 
lina. I  thought  I  understood  the  Chair  as  having  an- 
nounced the  exact  contrary  of  that  ruling 

The  PRESIDING  OFFICER.  In  order  that  the  Chair 
may  clear  up  the  situation  which  he  tried  to  clear  up  a 
while  ago.  when  the  Senator  from  Pennsylvania  was  not 
in  the  Chamber,  the  Chair  will  state  that  he  is  treating 
this  amendment  of  the  House  as  if  it  were  an  amendment 
on  the  floor  of  the  Senate.  The  amendment  offered  by  the 
Senator  from  South  Carolina  Is  In  the  nature  of  an  amend- 
ment to  that.  It  is  a  perfecting  amendment;  and  all  per- 
fecting amendments  must  be  disposed  of  before  a  substitute 
is  In  order  to  be  voted  upon,  although  it  may  be  offered 
and  pending. 

The  Chair  ruled  that  after  the  amendment  of  the  House 
had  been  perfected,  either  by  the  motion  of  the  Senator 
from  South  Carolina  or  by  other  amendments  to  it.  It  would 
then  be  in  order  to  vote  on  the  substitute  offered  by  the 
Senator  from  Oregon  (Mr.  STrrwraJ. 

Mr.  REED.  I  was  concerned,  then,  because  of  the  lan- 
guage used  by  the  Senator  from  South  Carolina  m  making 
his  motion.  It  was  that  we  agree  to  the  House  amendir.ent 
with  an  amendment  offered  hy  hUn.  That,  as  I  understand 
from  the  Chau:.  Is  to  be  separated  Into  two  questions:  First 
shall  the  Byrnes  amendment  be  accepted?  Next,  shall  the 
House  amendment,  as  amended,  be  agreed  to? 
Is  that  correct? 

The  PRESIDING  OFFICER.  The  Chair  la  not  of  the 
opin»on  that  that  necessarily  takes  two  moUons.  although  it 
would  be  m  order  to  vote  on  the  amendment  of  the  Senator 
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from  S  '.:*h  Car  ^lir.a  to  aqrce  to  the  nou.se  amendment,  a- 
amended,  but  the  Chair  held,  and  the  Chair  thinks  it  :s 
according  to  rule  XVni.  that  notwithstanding  the  language 
of  the  motion  ct  ihv  St-nator  from  South  Carolina,  the  efTcc: 
of  it  Is  to  adopt  a  prrfoctine  amendment,  after  which  a 
substitute  for  the  c:.t:re  air.cr.dmcnt,  a.s  amended,  is  in  order. 

.M:  FESS.  Mr,  Pie.s.dint,  I  de.sire  to  say  to  the  Senator 
that  the  practice  here  :n  ♦he  Senate,  and  also  In  the  Hou.';'\ 
Is  to  vote  on  concumns  w;th  an  amendment  as  one  motion. 
That  ha.^  been  the  practice  all  along;  but  in  this  ruling, 
where  there  is  to  be  a  .^^ubstitute  offered,  it  If  ruled  that  it  ii^ 
not  one  motion  but  that  we  will  vote  first  on  the  motion  to 
concur,  aiiti  after  that  comes  this  substitute 

With  that  rulmp  made  clear  by  the  Chair,  I  did  not  raise 
any  point  of  ^rder  at  all. 

Mr.  REED  I  '.va.s  concerned  about  it  berause  I  did  not 
want  thf  S(  r.atcr  from  Orepon  to  be  foreclosed  from  a  chance 
to  have  h;-  anieiidnieru  tested.  The  Chair  has  made  it  very 
plain  now. 

The  PRKSIDING  OFFICER.  The  Chair  has  heretofore 
assured  'li"  ."^»-r..i '>).'•  f.-oni  Oregon  that  he  ^vill  not  be  pre- 
cluded Ii-iii   LtTcr.r.p  h!.s   .'^ub.stitute. 

The  que.stion  is  en  tlic  motion  of  the  Senator  from  South 
Carolina     N!r    Bvk.nes:. 

Mr.  CUTTINCr  ^!r  Pre.<;!dcnt.  I  desire  to  say  just  one 
word  before  'ac  take  .i  \ij:e  on  this  motion. 

I  do  not  mean  to  opp.se  the  amendment  offered  by  the 
Senator  from  South  Cur.  Iiiwi.  The  reason  why  I  do  not 
wish  to  oppose  it  is  beca;;.-o  I  do  not  think  it  in  any  measure 
takes  away  any  ri^zh:..  uiiioh  veterans  have  at  present.  I  do 
not  think  it  affects  tl:e  ;):e.sent  situation  at  all. 

So  far  as  veterans  <  \tr  tV2  years  of  ase  are  concerned,  the 
Spanish-American  War  \eterans  are  taken  care  of  by  an 
Executive  order  issued  on  June  6,  which  restricts  their  cuts 
to  $15  a  month  ratht-r  than  $6,  which  was  the  case  under 
the  original  adnimi.strative  orders  i.ssued  under  the  Economy 
Act.  In  addition,  we  have  a  vapue  clause  here  that  a  vet- 
eran over  55  years  of  aer'.  and  who  is  defined  by  somebody 
as  t>eing  50  percent  di.vibled  and  in  need,  shall  be  paid  a 
pension  of  not  less  than  S15  a  month.  We  cannot  tell  that 
that  is  Roing  to  add  a  single  veteran  to  the  pension  roll;  but 
as  it  rannct  do  any  harm  I  certainly  shall  not  object  to  the 
amei.(!irirnt  ofTered  by  the  Senator  from  South  Carolina. 

Mr.  STEIWI-;R.  Mr.  President.  I  merely  wish  to  direct  a 
question  to  the  Sena'nr  from  South  Carolina,  if  he  will 
permit  me.  B>  r.iiise  of  the  confusion  in  the  Chamber  I  did 
not  hear  the  fir'-t  part  of.  the  explanation  made  by  the  Sen- 
ator. I  thoupht  I  understood  him  to  indicate  that  this  pro- 
fHDsa!  -A  .1.-  ill  kpppins  with  the  letter  which  the  President  has 
sent  to  the  lini.se  of  Representatives.     Am  I  right  in  that? 

Mr.  BYRNES  Yes.  Mr.  President;  I  made  substantially 
that  statement 

Mr.  STEIWFR  In  n'her  v>-ords,  this  proposal  is  one  ap- 
proved by  the  Wh.te  H  ■I'^e  but  not  included  in  the  action 
of  the  House  of  Representatives  in  the  amendment  agreed 
to  there. 

Mr  BYRXES.  Mr.  President,  that  is  substantially  what 
I  stated.  I  have  sought  to  write  into  the  law  the  statement 
made  by  the  President  in  his  letter  to  Representative 
Crosser,  of  the  House. 

Mr.  LONG.     Mr.  President,  a  point  of  order. 

The  PRESIDING  OFFICER.  The  Senator  will  state  the 
point  of  order. 

Mr.  LONG.  Everybody  understands  this  matter,  and  more 
than  two  speeches  have  been  made  by  both  these  Senators 
on  something  nobody  is  •.  otmg  against.  I  make  the  point  of 
order  that  they  cannot  speak  more  than  twice. 

The  PRK.^IDING  OFFICER.  The  point  of  order  is  over- 
ruled. 

Mr.  COPEL.^ND  .Mr  President.  I  am  very  happy  that 
the  Srr.ator  from  South  Carolina  [Mr.  ByrnzsI  has  pre- 
sented this  perfect inR  am.endment.  It  helps  a  little.  But 
it  is  not  enmu'.h  I  want  to  see  the  Spanish  War  veterans 
and  all  the  other  vet<?rans  given  more  liberal  treatment. 
We   may  well  adept   tii:s  perfecting  amendment  and  then. 


re 
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we  v;ill  give  favorable  consideration  t 
Th-  PRE.^IDING  OFFICER, 


he 
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iV.v  Question  io  on  the  nic- 
Carolina. 
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.MLS.S-\Gi:s    IKOM    THE    TR  ESI  DENT ATPI.OVXL    OF    bU-l.S 

Mes.saR^s  jn  writing  from  the  President  of  the  L'nited 
S-aU'S  ueie  cr^n:niunicated  to  the  Senate  by  Mr.  Latta,  one 
of  lii.s  secretan-'s.  who  announced  that  tiie  Pres.dent  had 
approved  and  signed  the  following  acts; 

On  June  7,  1933; 

S.  1581.  An  art  to  amend  the  act  approved  July  3,  1930 
1 4(5  Stat.  1005',  authorizing  commissioners  or  members  of 
international  tribunals  to  administer  caths,  etc. 

On  June  9.  1933: 

S  604.  An  act  amending  section  1  of  the  act  entitled  "An 
act  to  pro\-ide  f(jr  stock-raising  homesteads,  and  for  other 
purposes",  approved  December  29,  1916  uh.  9.  par.  1,  39 
Stat.  862',  and  as  amended  February  28.  1931  uh.  328,  46 
Stat.   1454  '  : 

S.  1278.  An  act  to  a.mend  an  act  iPublic.  No.  431.  72d 
Cong.-   to  identify  The  Dulles  Bridge  Co.;  and 

S.  1815.  An  act  to  extend  the  times  for  commencm.s  and 
completing  the  construction  of  a  bridge  across  th.c  Ohio 
River  at  or  near  Owensboro,  Ky. 

On  June  10.  1G»33: 

S.  iOL/4.  .^n  act  to  authorize  the  Reconstruction  Finance 
Corporation  to  subscribe  for  prclcried  stock  and  purchase 
the  capital  notes  of  insurance  companies,  and  for  other 
purposes;   and 

S.  1562.  .^n  act  granting  the  consent  of  Congress  to  the 
Levy  Court  cf  Sussex  County.  Del.,  to  reconstruct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Deeps  Creek  at 
Cherry  Tree  Landmtr.  Sussex  County.  Del. 

On  June  13.  1933; 

S- 1129.  \n  a.t  to  amend  .sections  4399.  4418.  4428.  4429, 
4430.  44o;.  4432,  4433.  and  4434  of  the  Revised  Statutes,  as 
amended,  relating  to  the  construction  and  inspection  of  boil- 
ers, unfired  pressure  \'essels,  and  the  appuitenances  thereof; 

S.  1634.  An  act  to  provide  for  the  redemption  of  national- 
bank  notes.  Federal  Reserve  bank  notes,  and  Federal  Re- 
serve notes  winch  cannot  be  identified  as  to  the  barJc  of 
issue; 

S.  1745.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Umpqua  River  at  or  near  Reedsport, 
Douglas  County.  Oreg.; 

S.  1746.  An  act  granting  the  con.sent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridee  across  Yaquina  Bay  at  or  near  Newport,  Lincoln 
County.  Oreg.; 

S-  1748.  An  act  grannng  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  Coos  Bay  at  or  near  North  Bend,  Coos  County, 
Oreg  ; 

S.  1749.  An  act  granting  the  consent  of  Congre.ss  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Siu.slaw  River  at  or  near  Florence,  Lane 
County.  Oreg.;   and 

S.  1783.  An  act  granting  the  consent  of  Congress  to  the 
Overseas  Road  and  Toll  Bridge  District,  a  political  subdi- 
vision of  the  State  of  Florida,  to  construct,  maintain,  and 
operate  bridges  across  the  navigable  waters  in  Monroe 
County.  Fla.,  from  Lower  Matecumbe  Key  to  No  Name  Key, 

EXECUTIVE    a:E3S.\GE    KEFERRED 

As  in  executive  session 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States  nominating 
J.  Elliott  Riddell.  of  Louisville.  Ky..  to  be  collector  of  customs 
at  Louir;vll]e.  Ky. 

Mr.  ROBINSON  of  .Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  message  of  the  President  nominating 
a  collector  of  customs  at  Louisville.  Ky..  m.ay  be  referred  to 
the  Commuttee  on  Finance. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 
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Mr.  STEIWER.  Mr.  President,  the  proposal  which  I  sent 
up  in  behalf  of  the  Senator  from  New  Mexico  [Mr.  CrmNG) 
and  myself  was  not  stated.    May  it  be  read? 

The  PRESIDING  OFFICER.  The  amendment,  in  the  na- 
ture of  a  substitute,  will  be  read. 

The  Chief  Clxkk.     It  is  proposed  to  insert  the  following: 

Th*  President  Is  hereby  authorized  under  the  provl.s!ons  of 
PubUc  Law  No  2.  Seventy-third  Coagrcaa.  to  establish  such  num- 
ber of  special  boards  (the  majority  of  the  members  of  which  were 
not  In  the  employ  of  the  Veterans'  Administration  at  the  date 
of  enactment  of  this  act  i .  as  he  may  deem  necessary  to  review 
•U  claims  (where  the  veteran  entered  service  prior  to  November 
11.  1918.  niKi  whose  disability  is  not  the  result  of  bis  own  mis- 
conduct i,  In  which  presumptive  service  connection  has  heretofore 
been  granted  under  the  Wcr!d  War  Veterans'  Act.  1924.  as 
amended,  wherein  payments  were  beln»  made  on  March  20  1933. 
and  which  are  heretofore  or  hereafter  held  not  service  connected 
under  the  regulations  issued  pursuant  to  Public  Law  No.  2. 
Seventy-third  Congress  Members  of  such  boards  may  be  ap- 
pointed without  regard  to  the  Civil  Service  laws  and  regulations, 
and  their  compensation  fixed  without  regard  to  the  Claastficatlon 
Act  of  1923.  as  amended  Such  special  twards  shall  determine, 
on  all  available  evidence,  whether  service  connection  shall  be 
found  In  such  cases,  and  shall  in  their  decisions  resolve  all  reason- 
able doubts  In  favor  of  the  veteran  Por  the  purposes  of  this 
section  the  granting  of  service  connection  In  such  cases  shall  not 
be  based  upon  the  requirements  of  regiUatlon  no.  1.  part  I,  sub- 
paragraph («>,  or  Instruction  no.  2.  regulation  no  1.  Issued  under 
Public  Law  No  2,  Seventy-third  Consrress.  it  being  the  Intent  of. 
this  section  to  preserve  service  connections  as  granted  bv  section 
200.  World  War  Veterans'  Act  of  1924.  as  amended,  title  38  of  the 
Code  (Other  than  disability  resulting  from  the  claimant's  own 
ml»conduct).  unless  afBrmatlve  evidence  clearly  discloses  that  the 
tflMase  or  dtsabUft^  bad  Its  Inception  befnre  or  after  the  period 
of  military  or  naval  service    and   wa.s  not  agg^ravated  thereby. 

Notwithstanding  the  provisions  of  Public  Law  No  2.  Seventy- 
third  Congress,  the  decisions  of  such  special  boards  shall  be  final 
in  such  cases,  subject  to  such  appellate  procedure  as  the  Presi- 
dent may  prescribe,  and.  except  in  those  cases  where  the  special 
biTards  shall  find  that  the  award  was  based  upon  fraud,  misrep- 
resentation of  a  material  fact,  or  unmistakable  error  not  leas  than 
75  percent  of  the  payments  being  made  on  March  20.  1933  therein 
■hall  continue  to  October  31  1933  or  the  date  of  special  board 
decision  whichever  U  the  earlier  date:  Provided.  That  where  any 
case  U  pending  before  any  one  of  the  special  boards  on  October 
1933.    the    President    may    provide    for   extending    the    time    of 
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pavment  until  decision  can  be  rendered  The  President  shall  pre- 
scribe such  rales  governing  reviews  and  hearlnga  as  may  be 
deemed  advisable  Payment  of  salaries  and  expenaea  of  such 
boards  and  personnel  assigned  thereto  shall  be  paid  out  of  and 
In  accordance  with  apprjprlatlons  for  the  Veterans'  Administra- 
tion In  all  cases  where  service  connection  shall  be  preserved 
under  the  review  herein  provided,  not  less  than  75  percent  of  the 
pa>Tnent8  being  made  on  March  20,  1933.  shall  continue,  and  the 
determination  of  service  connection  in  such  review  shall  be  final 
In  all  cases  Prcyvtded.  however.  That  In  the  event  of  s  change  In 
the  degree  of  disability  of  any  such  veteran  the  amount  of  com- 
pensation payable  shall  be  determined  pursuant  to  the  provisions 
of  the  World  War  Veterans'  Act  1924.  as  amended,  and  the  rating 
schedule  In  effect  prior  to  March  20.  1933.  and  such  amount  shall 
not  b«   reduced   by   more   than   25   percent. 

Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2. 
Seventy-third  Congress,  in  no  event  shall  the  compensation  being 
paid  for  directly  service-connected  disabilities  to  those  veterans 
who  entered  the  active  military  or  naval  service  prior  to  Novem- 
ber 11.  1918.  and  whoae  disabtllUaa  are  not  the  result  of  their 
o*rn  misconduct,  where  they  were  except  by  fraud,  mlsrepraaenta- 
'.  ••  if  a  material  fact,  or  unmistakaole  error.  In  receipt  of  com- 
p..r-<<-n  on  March  20.  1933  be  reduced  more  than  2S  percent 
r  'r-  !    Kowever,  That   In  the  event  of   a   chancre  in   the   degree 

u.  .;.=M»^ility  of  any  such  veteran  the  amount  of  compensation 
pr.yable  shall  be  determined  pursuant  to  the  provuions  of  the 
World  War  Veterir.  At.  1924.  as  amended,  and  the  rating  sched- 
ule Ineffect  pri  -  •  M.^rch  20.  1933  and  such  amount  shall  not 
fc«ljd»ce<-l  bv  .1  r*-  •hsn  25  percent;  and  in  no  event  ahJtll 
tflMll«einpf :^^,<-..  :  fv  t-b-.  by  fraud,  misrepresentation  of  a  mate- 
rial fact,  or  unni.stakable  error,  being  paid  to  widows,  children 
and  dependent  parents  of  deceased  World  War  veterans  under  the 
World  War  Veterans'  Act  of  1924.  as  amended,  on  March  20.  1933 
be  reduced  or  discontinued,  whether  the  death  of  the  veteran  on 
whoae  account  compensation  Is  t>elng  paid  was  directly  or  pre- 
■omptlvely  connected  with  service;  ezc^t^that  the  provisions  of 
thia  para«r«|»h  shall  not  apply  with  resp^t  to  veterans  residing 
outside  the  limits  of  the  c  ntinental  United  States  and  Its  ter- 
rttilttoe  and  poe-s.--  r-  -  -x  'h  respect  to  any  veteran  who  is 
oalag  furnlahed  h>.>apjt,u  •..-ea:.Tient.  institutional,  or  donHclliary 
care  by  the  United  States,  or  any  jxjlitlcal  subdlvisjon  thareof.  if 
surh  veteran  has  [.either  wife,  child,  nor  dependent  mother  or 
fa'h-r 

Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2. 
Seventy-third  Confess,  the  pension  paid  to  veterans  of  any  war 
prior  to  the  World  War.  or  to  any  widow  and  or  dependent  of 
such  veterans  shall  not  be  reduced  more  than  25  percent  oi  the 
" — Mint   belr.i?   pn;.:    pr;,)r    t.,    March   20,    1933. 


Notwithstanding  the  provisions  of  section  17,  title  I.  Public  Law 
No.  2.  Seventy-third  ConKTesa,  any  claim  for  yearly  renewable  term 
ln.surance  on  which  premiums  wer«  paid  to  the  date  of  death  of 
the  Insured  and  any  claim  for  pension,  compensation  allowance, 
or  emergency  oOeen'  retired  pay  under  the  provisions  of  law  re- 
pealed by  said  section  17  wherein  claims  were  duly  filed  prior  to 
March  20.  1933,  may  be  adjudicated  by  the  Veterans'  Administra- 
tion on  the  proof  and  evidence  received  by  the  Veterans'  Adminis- 
tration prior  to  March  20.  1933.  and  any  person  found  entitled  to 
the  benefits  claimed  shall  be  paid  such  benefits  in  accordance  with 
and  In  the  amounts  provided  by  such  prior  law:  Provided.  That 
the  pa3nnents  hereby  authorized  to  be  made  shall  continue  only  to 
Include  June  SO,  1933.  and  only  one  original  adjudicatory  action 
and  one  appeal  may  be  made  in  such  cases  Where  a  veteran  died 
prior  to  March  20.  1933  under  conditions  which  warrant  payment 
of  or  reimbursement  for  burial  expenses,  such  payments  or  reim- 
bursements may  be  made  In  accordance  with  the  laws  in  effect 
prior  to  March  20.  1933:  Provided.  That  such  claim  for  payment 
or  reimbursement  must  be  filed  within  3  months  from  the  date  of 
the  passage  of  this  act. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  m  the  nature  of  a  substitute  offered  by 
the  Senator  from  Oregon  [Mr.  Steiwer]  and  the  Senator 
from  New  Mexico  [Mr.  CtrrTiNcl  for  the  House  amendment 
to  Senate  amendment  numbered  47.  as  amended. 

Mr.  STEIWER.  Mr.  President.  I  do  not  propose  to  de- 
tain the  Senate  for  any  considerable  time  in  connection 
with  this  matter;  but  I  do  desire  to  make  a  brief  explana- 
tion of  the  parliamentary  situation,  and  of  the  chief  dif- 
ferences between  these  proposals. 

In  the  first  place,  the  amendment  I  have  sent  to  the 
desk,  which  has  Just  been  read,  is  substantially  the  same 
proposal  which  was  first  sent  to  the  desk  last  Saturday 
evening,  and  was  printed  and  available  to  Senators  upon 
Monday,  and  was  argued  out  at  considerable  length  hero 
upon  that  day  To  this  proposal  we  have  add^xl  a  para- 
graph, referred  to  by  the  Senator  from  South  Carolina 
as  being  one  of  the  desirable  paragraphs  of  the  House 
amendment,  that  Is.  the  paragraph  at  the  end  of  the 
amendment  which  refers  to  yearly  renewable  insurance,  and 
to  certain  other  matters  helpful  in  the  administration  of 
veterans'  affairs. 

The  practical  effect — and  with  this  I  think  all  Senators 
win  agree — of  the  adoption  of  this  proposal  offered  here 
now  by  the  Senator  from  New  Mexico  and  myself  is  to 
substitute  It  so  far  a«  the  Senate  Ls  concerned,  for  the 
amendment  which  was  agreed  to.  and  which  was  offered 
In  the  first  Instance  by  the  Senator  from  Texas  [Mr.  Cow- 
MALLYl.  That  amendment,  m  Senators  rememt>er,  re- 
stricted cuts  in  service-connected  compensation  of  veterans 
of  the  World  War  and  pensions  of  veterans  of  the  Spamsh- 
Amencan  War.  to  a  maximum  of  25  percent. 

The  proposal  agreed  to  by  the  House  does  not  make  that 
restriction.  The  proposal  agreed  to  by  the  House  provides 
for  a  review  of  the  presumptively  connected  cases.  It  pro- 
vides that  a  pension  shall  be  paid  to  those  pensioners  until 
October  31,  1933.  or  until  the  review  Is  completed,  which- 
ever is  the  earlier  date  with  respect  to  any  particular  case. 
After  that  date,  under  the  House  provision,  there  would  be 
no  protection  written  into  the  law  for  presumptive  cases; 
that  is  to  say.  the  board  could  remove  them  from  the  pen- 
sion rolls  or  leave  them  on;  but  it  is  perfectly  clear  that 
under  the  House  provision  the  great  majority  of  the  pre- 
sumptive cases  would,  after  this  time  of  grace  between 
now  and  October  31,  go  off  the  rolls  entirely.  I  do  not 
propose  to  debate  that  feature  of  the  matter  at  this  time, 
but  I  invite  the  attention  of  Senators  to  that  part  of  the 
House  proposal,  and  I  think  they  will  concur  with  me; 
indeed,  in  the  conference  there  was  no  controversy  upon 
that  question,  and  I  understand  that  the  Solicitor  of  the 
Veterans'  Administration  takes  the  view  that  the  language 
employed  m  the  Hou.se  provision  extends  no  ultimate  pro- 
tection to  presumptive  cases  except  with  respect  to  that 
limited  number  who  ODder  tile  liberalissed  proof  will  be 
able  to  establish  direct  lorylce  connection. 

Mr.  President.  I  argued  at  length  here,  and  shall  not 
repeat  at  this  time,  that  the  House  proposal  does  not  extend 
protection  from  extreme  cuts  even  in  the  direct  service - 
cormected  eaaes.  and  that  is  due  to  the  peculiar  language 
oaed  in  that  propoeal,  which  does  not  specifically  and  in 
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plain  tenn.s  limit  the  ri:t.  but  it  does  limit  cuts  in  the  rates 
of  compensation  payable  to  the  veteran. 

The  proposal  offered  by  the  Senator  from  New  Mexico 
and  myself  makes  this  provi.'^ion  perfectly  clear  by  using 
language  over  which  no  one  can  quibbl'\  It  provides,  so 
far  as  the  directly  service-connected  eases  are  concerned. 
that  no  cut  shall  be  more  than  25  percent  of  the  amount 
being  paid  on  March  20.  1933.  There  are  numerous  other 
differences  in  the.se  prcpvLsaN.  but  those  are  the  chief  one.^ 

Mr.  President,  I  -.va!:!  to  submit  to  the  Senate  that  it  i.s 
better  to  accept  tht  iub  iitute  offered  by  tiie  Senator  froni 
New  Mexico  and  myself,  because  that  proposal  with  respect 
to  the  great  class  of  World  War  veterans  enables  the  Vet- 
erans' Administration  to  protect  the  interests  of  the  United 
States  Government.  The  Coiinally  amendment  does  not  do 
that,  and  when  I  make  that  remark  I  do  not  do  so  with 
the  idea  of  reflecting  upon  the  Senator  from  Texas.  His 
amendment  was  prepared  in  the  confusion  of  a  very  hotly 
contested  debate.  He  UTote  it  on  the  floor  so  rapidly,  as  I 
recall,  that  the  clerk  could  not  read  hi.s  handwriting,  and 
the  Senator  had  to  go  to  the  desk  and  interpret  the  amend- 
ment for  the  clerk  so  that  the  Senate  might  know  its  pur- 
port. In  the  haste  of  rusiviv^r  :t  along  nothing  was  provided 
to  protect  the  Governmer.t  .i-a.ust  the  claim  of  a  pensioner 
even  though  he  enlisted  after  the  armistice,  even  though  hi.s 
disability  came  from  his  own  mi.-^conduct.  even  thougia  his 
disability  was  established  m  the  first  instance  by  fraud  or 
by  mistake  on  his  part  or  vi\  tlie  part  of  the  Veterans' 
Administration. 

I  submit — and  in  this  I  h 'pe  Senators  may  accept  my 
view — that  if  controversy  is  to  be  had  with  the  House  of 
Representatives,  or  if  difficulty  should  t  nsue  later  between 
the  Congress  and  the  President,  it  is  altogether  better,  as  it  is 
altogether  fairer,  that  we  shoul.i  protect  our  Govcrnmeni  by 
agreeing  to  lan'-i..i"e  which  would  meet  these  contingencies. 

Mr.  GEORGE.  Mr.  President,  I  want  to  a.sk  the  Senator 
a  question,  because  I  want  to  be  clear  about  the  situation. 
There  are  no  World  War  willlul-misconduct  cases  on  the 
rolls  except  a  relatively  few  cases  of  permanent  and  total 
disability? 

Mr.  STEIWEI^  Such  cases,  of  course,  are  not  supposed 
to  be  on  the  roli.-^.  but  I  am  not  prepared  to  say  there  are 
not  any.  I  have  ht  ard  it  clauned  that  there  are  such  ca.scs. 
and  I  did  not  want  to  put  myself  m  the  position,  or  put  the 
Senator  m  the  position,  of  agreeing  to  a  provision  which 
would  protect  such  cases  if  they  are  on  the  rolls. 

Mr.  GEORGE  There  are  no  cases  of  fraud  on  the  rolls 
now.  where  it  is  known,  at  least.' 

Mr.  STEIWF:R  The  Veterans'  Administration  and  the 
Pension  I^:^eaIl  ha\e  been  reviewing  cases  for  a  long  time. 
Some  ca.'>e^  of  tiaud  l.ave  been  eliminated.  I  am  not  pre- 
pared to  ^ay  how  rr.any  cases  of  fraud  remain,  but  un- 
doubtedly there  are  inar.y.  and  the  claim  is  made  constantly 
that  there  are  such  ca.^es.  and  I  should  like  to  protect  the 
Senate  from  taking  the  position  that  we  are  trying  to  defend 
ttaoae  fraud  ca.ses. 

Mr.  GEORGi:.  Some  fraud  ca.'^es  might  come  in  under  the 
Senator's  amtn-.dment.  bocau.se  they  cannot  be  thrown  ofT 
until  they  are  found  out.  but  I  cannot  see  the  reason  for 
emphasizing  the  fraud  ca.ses.  or  in  case  of  the  World  War 
veterans  the  willful-niLsconduct  cases,  because  they  are  net 
on  the  rolls,  or  are  not  supposed  to  be  on  the  rolls  now: 
so  that  the  only  substantial  difTerence  between  the  Connally 
amendment  a:.d  the  a::vM:dinent  offered  by  the  distinguished 
Senator  is  m  ;lie  i)o.'-t-iirmiaiice  enlistment  cases,  as  I  under- 
stand it. 

Mr    ."TFIV.'EH      That   is  one  substantial  difference. 

Ml  (JiiOIRjE.  Let  nie  a.'^k  the  Senator  another  question. 
because  I  want  to  see  if  I  understand  the  purport  of  his 
amendment.  Under  the  amendment  offered  by  the  Senator 
all  presumptive  cases  are  to  be  considered  as  service  con- 
nected? 

Mr.  STEIWER  Oh.  no,  Mr.  Pre.sident.  Does  the  Senator 
mean  in  the  proposal  marie  by  the  Senator  from  New  Mexico 
and  myself:' 

Mr.  GEORGE.     Yes. 
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Mr.  STEIWER.  No.  It  is  r.ecited  that  it  is  the  intent  to 
connect  those  cases,  but  it  opens  to  the  Government  the 
right  to  dirconnect  any  case  which,  m  fact,  is  riot  related 
to  the  war.  If  there  is  evidence  that  the  case  i.-^  ::>:  con- 
nected with  the  war.  of  course  it  will  be  .'.e;xir;..t>-;i  f:.-^:r.  -.he 
rolls.  Our  proposal  doe.^  have  the  elTe--^t,  a<  th<;>  K".;,-e 
gruage  d"e'^.  to  place  the  burden  upon  the  Uni'ed  S':.te 

Mr.  GEORGE.  Without  reeard  to  the  presui^ipiion. 
air.endment  offered  by  the  Senator  from  Oregon  and  tlie 
.'-^  .".ator  from  New  Mexico  permits  the  elimination  of  the 
presumptively  .service-connected  case  li  the  Government  is 
able  to  .^how  that  it  is  not  service  connected? 

Mr.  STEIWER.  That  is  what  we  attempted  to  write  into 
the  amendment. 

Mr.  GEORGE.  Tne  Hou^e  has  substantially  the  san:e 
thing,  except,  a^  I  ^et  the  Senators  contention,  it  is  not  so 
favorable  to  the  veteran. 

Mr,  STEIWER.  That  is  correct:  and  may  I  say  to  the 
S-nator  that  my  office  advised  \M'h  Mr.  Roberts,  cf  the  Vet- 
erans' Administration,  and  he  takes  the  .'ame  view  of  tiie 
matter  which  I  have  taken,  and  wh.irh  the  Senator  from 
New  Mexico  has  taken.  He  told  u.s  that  under  the  Steiwcr- 
Cuttme  amendment  the  conditions  for  the  service  connec- 
tion of  presumptive  cases  would  be  more  favorable  than 
under  the  House  proposal. 

Mr.  GEORGE.     I  tliink  that  is  true. 

Mr.  STEIWER.  That  many  would  go  ofT.  but  that  a  ma- 
jority would  stay  on;  and  under  tire  Hcu^e  propo'-al,  a  great 
majority  would  go  off  the  roll. 

Mr.  GEORGE.  I  think  the  Senator  is  correct  m  that 
statement,  ar.d  I  am  not  attempting  to  controvert  it.  The 
point  I  am  getting  at  is  that  under  the  amendment  of  the 
Senator  from  New  Mexico  and  the  Senator  from  Oregon, 
a.nd  under  the  House  amendment,  all  of  the  presumptive 
cases  may  stay  on  or  a  large  number  of  them  could  go  ctT, 
depending  on  adm.inistration. 

Mr,  STEIWER.  Mr.  President.  I  am  dispoted  'c  feel, 
under  the  language  employed  in  the  House  amendment, 
that  very  few  of  the  presumptive  cases  would  be  retain»^d. 
The  provision  in  the  House  amendment  is  that  the  rev.ev.- 
shall  be  made  upon  the  available  evidence,  and  that  the 
Board  sliall  make  its  decision  on  that  evidence.  I  am 
afraid  it  excludes  any  benefit  of  presumption,  and  excludes 
Irom  con.':!deration  the  fact  that  the  case  may  now  be 
service  connected  under  existing  law.  It  apix»ars  to  me  to 
be  a  direction  to  the  Veterans'  Administration  to  consider 
these  ca'^es  de  no\o.  on  such  evidence  as  they  may  find. 
."Mthoiu'h  It  places  the  burden  upon  the  United  States  and 
provide,-^  that  the  veteran  is  entitled  to  the  reasonable  doubt, 
it  still  lea\es  the  ca^e  m  such  ihape  that  I  believe  the  Hou.se 
proposal  will  not  assure  any  substantial  protection  to  that 
rreat  cla'-s  of  \eterans  who  are  more  entitled  to  considera- 
tion than  any  other. 

There  are,  I  am  told,  33.000  totally  di-tabled  World  War 
\eterans  connected  by  presumption  with  the  pension  rolls 
at  this  time.  That  includes  neuropsychiatric  cases,  even 
where  such  cases  are  violently  msane.  It  includes  the 
tubercular  cases,  permanent  and  total:  the  active  cases,  that 
great  group  of  ghastly,  heart-rending  ca.ses  which  I  am  sure 
the  Senator  would  not  want  to  leave  unprotected. 

I  want  now  lo  add  a  little  further  answer  to  the  Senator's 
earlier  question.  He  said  there  were  no  fraud  cases  on  the 
rolls.  He  meant.  I  think,  that  there  were  no  fraudulent 
disability  cases  which  are  properly  being  paid  pensions,  and 
that  there  were  no  misconduct  cases  properly  being  paid 
pen5ions.     I  think  that  is  true. 

However,  tlie  claim  is  made  constantly  that  fraud  cases 
are  en  the  rolls,  and  of  counse  they  ought  to  be  reviewed; 
they  arc  being  reviewed.  Under  the  Connally  amendment 
the  United  States  would  be  precluded  from  reviewing  them: 
and  the  under  the  proposal  offered  by  the  Senator  from 
New  Mexico  and  myself,  that  review  would  still  go  forward, 
and  the  interests  of  the  Government  could  be  fairly 
protected. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 
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The  PTlEF:i^T\n  omrr.R  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Texas? 

Mr.  STETWKR.     Yes. 

Mr.  CONNAU..Y  Let  me  suggest  to  the  Senator  that  the 
so-called  "  Connally  amendment "  is  not  now  before  the 
Senate;  we  have  substituted,  on  the  motion  of  the  Senator 
from  South  Carohna.  the  House  amendment  with  his 
amendment,  and  so  the  issue  here  now  is  between  that  and 
tbe  motion  of  the  Senator  from  Oregon.  The  Connally 
amendment  is  not  before  the  Senate  at  all. 

Mr.  STEIWER.  That  may  be  technically  correct,  but 
the  Senate  if  it  desired  could  reject  the  substitute  the  Sena- 
tor from  New  Mexico  and  I  are  offermg;  it  could  vote  down 
the  proposal  which  the  Senator  from  South  CaroUna  is 
offering  and  thus  go  back  to  the  Connjvlly  amendment  if  it 
desired  to  do  so.     I  seek  to  prevent  that  result. 

Mr.  CONNALLY.  The  Senator  is  in  error.  We  nave 
already  adopted  the  proposal  of  the  Senator  from  South 
Carolina 

Mr.  silii'vVER.  The  Senator's  statement  would  depend 
possibly  upon  the  parliamentary  ruling,  which  has  already 
been  disputed  three  or  four  times  today.  I  do  not  want 
to  be  embroiled  in  that  question  at  this  time. 

The  amendment  which  the  Senator  from  New  Mexico  and 
I  have  offered  is  a  substitute  for  the  entire  house  amend- 
ment as  perfected;  that  is  to  say.  it  permits  the  adjudica- 
tion of  certain  classes  of  pending  claims,  including  the 
yearly  renewable  term  insurance,  it  takes  care  of  the 
Spanish- American  War  veterans;  it  takes  care  of  everything 
that  is  dealt  with  in  the  House  proposal:  and  I  submit  that 
It  takes  care  of  them  in  a  better  way  than  has  been 
attempted  in  the  House  amendment. 

I  wish  to  make  perfectly  clear — and  I  can  rest  my  case 
on  this — that  the  House  proposal  contains  no  restriction 
upon  cuts  in  the  directly  service-connected  disability  cases. 
The  language  employed  in  it  may  look  as  though  it  does, 
but  every  lawyer  who  has  examined  it,  so  far  as  I  know, 
has  reached  the  conclusion  that  it  does  not  extend  such 
protection. 

The  question  is.  Does  the  Senate  want  to  protect  disability 
cases  of  direct  service  connection  by  providing  that  no  cut 
shall  be  more  than  a  certain  percentage?  If  so,  our  vote 
should  be  "  yea  "  upon  this  substitute.  If  we  do  not  agree 
to  the  proposal  which  is  being  offered  by  the  Senator  from 
New  Mexico  and  myself,  we  shall  be  foreclosed  absolutely 
from  any  opportunity  to  extend  to  durect  service -connected 
pensioners  protection  against  ruthless  reductions  m  com- 
pensation. 

Mr.  McKLELLAR.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  me? 

The  PRESIDING  OFFICER     Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Tennessee? 
Mr.  STEIWER     I  am  glad  to  yield. 

Mr.  McKELLAR.  How  much  more  would  the  Spanish- 
American  War  veterans  receive  under  the  proposed  amend- 
ment of  the  Senator  from  Oregon  than  under  the  amend- 
ment offered  by  thr  Senator  from  South  Carolina? 

Mr.  STEIWER      I    \ianot  answer  exactly,  but  I  will  give 
the  Senator  some  idea  about  It.     Under  the  appropriation 
bill  passed  at  the  last  session  there  was  carried  for  Spanish- 
American    War    pen.sioners    approximately    $124,000,000,    or 
rly  $lJi  OiiOOO        .^f.er  the  economy  bill  had  been  en- 
the   President   on   March   31   promulgated  his  regula- 
^tlBns.     The  practical  eifect,  of  thase  regulations  was  to  cut 
the  total   pa.vment   of  Spanish -American   War   pensions   to 
a  figure  of  approxima'.e:-.   <4;  OOO  000.    The  saving,  as  I  re- 
member, was  around  $83  OOu  000      subsequently,  on  June  6. 
the  President  modified   hi.s  retiula;  in.s.  but  I  cannot  state 
the   exact   effect   of    '.-..i-    rn,  .l;ncation   upon   the   Spanish- 
American  War  pensioner.^       I.^t  n  we  had  presented  to  us  the 
propocal  made  a  little  while  a^  ;  ov  ihe  Senator  from  South 
Carolina  and  agreed  to. 

Now,  we  have  the  House  amendment  as  amended  by  the 
motion  interposed  by  the  Senator  from  South  CaroUna. 


It  is  said  that  this  additional  provision  would  cost  about 
$7,000,000.  I  believe  this  estimate  should  bo  under  $6  000.000. 
I  surmise  that  If  tlie  substitute  of  the  Senator  from  New 
Mexico  and  myself  is  agreed  to  it  may  add  to  that  total  cost 
something  like  twenty-five  or  thirty  million  dollars.  However. 
I  should  like  to  say  further,  because  I  do  not  entertain  any 
illusions  as  to  what  may  happen  with  respect  to  it,  that 
the  House  conferees  are  not  going  to  be  in  accord  with  us 
upon  that  proposition;  they  will  no  doubt  stand  upon  their 
own  amendment  or  upon  the  amendment  as  amended  by  the 
proposal  made  today  by  the  Senator  from  South  Carolma. 
Therefore,  in  conference  no  doubt,  the  figure  will  be  reduced 
t)elow  that  contemplated  by  the  amendment  as  it  stands. 

I  hope  that  the  Senate  will  agree  to  the  pending  substi- 
tute, which  is  identical  with  the  provision  In  the  Connally 
amendment  so  far  as  the  percentage  of  cut  in  the  case  of 
Spanish-American  War  veterans  is  concerned,  and  I  hope 
we  may  agree  to  it  so  as  to  stand  our  ground,  and  that 
Senators  who  voted  for  the  Connally  amendment  will  vote 
for  this  one  now,  and  if  it  is  found  necessary  appropriate 
concessions  may  be  made  in  conference. 

Mr.  President.  I  am  grateful  to  the  Senator  from  Tennes- 
f^e  for  remindmg  me  of  the  figures,  because  I  want  to  refer 
to  them  before  I  conclude  my  remarks.  It  was  stated  by 
the  Senator  from  South  Carolina  that  under  the  regulations 
promulgated  by  the  President  on  June  6  there  was  added 
to  the  total  veterans'  compensation  something  in  the  neigh- 
borhood of  $50,000,000  I  believe  that  figure  to  be  correct. 
It  is  the  figure  furnished  me  by  the  Veterans'  Administra- 
tion, and  I  have  no  reason  to  question  but  that  it  is  approxi- 
mately a  correct  estimate  of  the  additional  cost  on  account 
of  the  regulations  of  June  8, 

The  Senator  from  South  Carolina  also  stated  that  the 
Hoxise  amendment  as  amended  by  his  proposal  would  add 
to  the  cost  another  estimated  amount  of  approximately 
$50,000,000.  I  think  that  estimate  is  somewhere  near  cor- 
rect, although  It  is  subject  to  the  criticism  made  by  the 
Seiiator  from  New  Mexico;  namely,  that  it  depends  wholly 
upon  the  action  of  the  reviewing  boards.  Under  the  lan- 
guage of  the  House  amendment  the  reviewing  boards  may. 
if  they  plea.se.  take  a  ver>'  arbitrary  stand  reviewing  any 
case.  It  is  difficult,  therefore,  to  estimate  the  exact  amount 
of  cost  that  results  by  reason  of  the  House  amendment. 
But.  if  we  assume  that  those  figures  are  entirely  correct, 
the  situation  is  presented  to  us  in  this  way:  The  toUl  cost 
over  and  above  the  low  mark  provided  under  the  Presi- 
dent's regulations  of  March  31  would  be  approximately 
$100,000,000.  It  might  be  a  little  more  than  that  figure. 
I  hope  Senators  wiU  bear  that  figure  in  mind. 

The  Veterans'  Administration  estimates  with  respect  to 
the  proposal  offered  by  the  Senator  from  New  Mexico  and 
myself  that  the  total  cost  over  and  above  the  cost  under 
the  regulations  W'ill  be  about  $138,000,000.  I  wish  to  restate 
that  m  a  different  way.  The  estimate  submitted  to  me  was 
that  the  toUl  cost  would  be  about  90  percent  of  the  cost 
of  the  Connally  amendment  and  that  the  estimate  that 
has  been  made  of  the  total  cost  of  the  Connally  amendment 
was  $154,000,000.  Senators  wiU  remember  that  there  was 
carried  in  the  bUl  to  provide  for  the  additional  cost  of  that 
amendment  $170,000,000  at  the  time  the  biU  was  before 
the  Senate,  or  rather,  the  $170,000,000  was  to  care  for  the 
Connally  amendment,  the  Dietench  amendment,  and  th*- 
Black  amendment,  the  estimated  cost  of  the  Connally 
amendment  being  $154,000,000. 

If  that  estimate  was  correct,  the  90  percent  now  estimated 
as  the  possible  additional  cost  of  the  Cuttmg-Steiwer  amend- 
ment would  be  $138,600,000  So,  as  between  the  proposition 
which  IS  contended  for  now  by  the  Senator  from  South  Caro- 
lina and  the  pending  substitute  which  is  offered  to  it  the 
outside  difference  caiuiot  be  more  than  $38  600  000  That 
IS  based  on  the  figures  of  the  Veterans'  Administration  it  is 
theu-  own  estimate,  and  I  doubt  if  it  will  not  be  more  than 
that,  but  it  might  well  be  less.  I  am  contending  for  the 
higher  f'.gure  of  $133  600.000.   ai-.d   l>'L.-v.>   tlu-  6r-Kt:e-  oui:h' 
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to  support  the  hipher  f!r\ire,  with  the  feeling  that  we  are 
not  going  to  unbalance  the  Budget  and  are  not  poine;  to  make 
necessary  new  revenue  merely  because  wc  add  .'^ome  thirty- 
five  or  th'-'v-pjeht  million  dollars  to  the  cost  carried  under 
the  Hou^e  an.endment. 

Yesterday  we  passed  the  fourtli  der:c:cnry  bill  carrying 
over  $3,600,000,000,  as  I  rememb-  :  th"  {ii^urc.  On  the  Sen- 
ate floor  there  was  added  $150,000,000  to  provide  the  Gov- 
ernment's contribution  under  the  Gla.ss  bill  for  deposit  in- 
surance. The  Senate  voted  it  after  a  few  minutes'  debate 
and  a  short  explanation.  Nobody  su;;gested  that  the  Buds^et 
would  thus  become  in^b.tlaiiced.  and  nobody  argued  that 
additional  taxes  would  have  t  i  be  levied. 

Furthermore,  we  are  now  dealin-T  vith  our  friends  across 
the  sea.  and  they  are  talkir.K'  about  taking  away  from  us 
in  the  current  paymen'  on  the^r  debt  something  like  S70,- 
000,000.  From  press  reports  it  seenis  that  may  be  done;  but 
notxxly  says   that   i^  F'->!nfT   to   unbalance  the  Budget.     We 


provide  appropr.at: 


>r  many  purposes,  the  figures  run- 


ning into  the  ten-  art:  hur.dreds  of  millions  of  dollars,  and 
nobody  claims  tli.it  ■  ;( h  i-.pinopriations  will  unbalance  the 
Budget:  but  vvh.enr\rr  i:  c  jir.e.s  to  providing  money  to  take 
care  of  the  disabi.  ci  ..tcrans  who  are  sick  and  suffering 
always  somebody  ^ay.^  ihat  thf  money  i.s  not  m  the  Treasury 
and  cannot  be  provided.  I  should  like  to  accept  that  chal- 
lenge today:  I  should  like  to  see  the  Senate  of  the  United 
States  accept  that  challenNC  and  vote  for  the  pending  sub- 
stitute, because  we  know  that,  although  it  will  cost  the  Gov- 
ernment something'  more  m  money,  it  will  absolutely  protect 
the  directly  service-connected  cases  against  any  cuts  greater 
than  25  percent.  We  al.'-o  know  that  it  will  keep  a  great 
many,  though  not  all.  of  the  presumptive  cases  on  the  rolls 
and  that  they  will  not  be  cut  more  than  25  percent.  We 
know  that  prote.tion  will  be  afforded  to  the  Spanish- 
American  \!'f!an^;  that  it  will  be  afforded  to  widows  and 
orphans  .'I  .<  ildiers  of  tl^.ose  wars:  that  it  will  be  afforded  to 
all  that  t  la.v.  that  is  generally  entitled  to  our  bounty  at  this 
time,  and  all  this  will  be  brought  about  under  limitations 
that  will  permit  the  Government  to  clear  its  records  of  fraud 
cases,  of  misconduct  cases,  and  to  make  cuts  in  those  cases 
where  the  enlistment  wms  alter  the  armistice.  The  Govern- 
ment will  be  permitted  to  enforce  its  regulations  by  addi- 
tional cuts  as  to  those  veterans  who  are  outside  the  United 
States  and  other  bcncti*^  to  the  Government  will  be  per- 
mitted, which  111  the  aiT-ii  ^:ate  will  save  many  million  dollars 
and  will  still  a-s-ure  reasonably  adequate  pensions  in  the 
most  worthy  cases. 

Mr.  CONNALLY  obtained  the  floor. 

Mr.  LEWIS.  ^Tr  President,  at  this  moment,  in  anticipa- 
tion of  the  vote.  I  -^nr -est  the  ab.'^ence  of  a  quorum. 

The  PRESIDING  OFflCER.     The  clerk  will  call  the  roH. 

The  legislative  clerk  called  tn.e  rc^ll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Costlgan 

Kean 

R^-)bln.son,  Ind. 

Ashurst 

Cutting 

Kpiicirlck 

R\isseU 

Austin 

Dale 

King 

Schall 

Bachman 

Davis 

La  FoUette 

.Shopparci 

Bailey 

Dickinson 

l/e\n!.s 

Rh'.p.'^tead 

Bank head 

Dleterlch 

Loean 

Smith 

Barbour 

Dill 

lA)nergan 

Steiwer 

Barklcy 

Duffy 

I.-ng 

Stcphen.s 

Black 

Erlckson 

McAdoo 

Thoma.s.  Ok!a 

Bone 

Peso 

McCarran 

Thomas,  Utah 

Borah 

Fletcher 

M.-cnu 

Thompson 

Bratton 

Praxler 

M   Ke::ar 

Townsend 

Brown 

George 

M.  Narv 

Trammell 

Bulkley 

Olaas 

Me'oalir 

Tydlngs 

Bulow 

Ooldsborough 

Murphy 

Vandenberg 

Byrd 

Gore 

Nwly 

Van  Nuys 

Byrnes 

Hale 

N  orris 

Wagner 

Capper 

Harrison 

Nye 

Walcott 

Caraway 

Hastings 

Overton 

Wal.«:h 

Carey 

Hatfield 

Pope 

Wheeler 

Clark 

Hayden 

Reed 

White 

Connally 

Hebert 

R<:'yno:d9 

Copeland 

Johnson 

Robinson.  Ark. 

The   PRESIDING   OFFICER.     Ninety 

Senators  have  an- 

swered  to  their  names  A  quorum  is  present.  The  ques- 
tion is  on  the  substitute  ollered  by  the  Senator  from  Oregon 
IMr.  Steiwerj. 


(  EXPENSES   OF   DEI.EG.ATES   AT  WORLD   ECONOMTC   CONFERENCE 

Mr.  LONG.  Mr.  President,  before  say.ng  anything  di- 
rectly upon  the  matter  under  consideration  by  the  Senate 
at  this  time  I  want  to  make  a  br.el  reference  ic  an  article 
which  appeared  in  the  New  York  licrald  Tribune  this  morn- 
ing, reading  as  follows: 

UNITED     STATES     DELEGATES'     FAMILIE.S      roiXT      PKNNTE.-^      .*.T     LONDON 

UNOmCIAL    ATTACK±:i    AT    PAH1,EY    CAN.N..T    .vrf  OiiD    M.^NY    Lr.\;  UILS 

London,  June  13. — Jokes  about  "  Lo.  ihe  poor  Americans  '  are 
being  heard  around  Claridge's  Hotel,  where  the  Unittd  Slates  dele- 
gation to  the  World  Economic  Conference   is  lioused. 

Families  of  the  delegation  attaches  and  others  without  CV' vc-n- 
ment  expense  accounts  are  taking  tlieir  meals  out.  and  ."surrepti- 
tiously sending  out  their  laundry  to  be  done,  to  save  moucy. 

Official  members  of  the  delegation  receive  special  hotel  rr.:t.<=, 
because  of  the  $6-a-day  restriction  on  e.xpen.srs  impoped  by  Ci  n- 
gress,  but  unofficial  members  of  tlie  purty  pay  the  regular  rates 

Mr.  President.  I  was  not  aware  that  I  had  voted  for  any- 
thing in  the  Congress  restricting  the  expenses  of  our  dele- 
gates to  the  Economic  Conference  to  S6  a  day.  It  seems  that 
over  m  London  we  are  making  a  bad  impression  through  our 
dclepates  m  this  respect.  I  read  that  our  Secretary  of  State, 
a  distingui.-;hed  former  Member  of  this  body,  when  he  arrived 
in  London  naturally  expected  to  receive  the  kmd  of  hand- 
clapping  that  erects  a  foreisin  ambassador  coming  here,  that 
some  of  the  delegates  were  very  much  disappointed  because 
when  they  rolled  up  to  the  pier  in  a  boat  there  was  nobody 
there  to  meet  them  and  because  they  had  to  take  a  hack 
and  go  up  town  and  find  a  boarding  house  or  some  place 
to  stay.     [Laughter.] 

It  seems  to  me  that,  as  good  a  creditor  as  we  are  to  Eng- 
land and  to  Fi-ance  and  to  the  other  foreign  countries,  we 
ought  to  be  able  while  our  delegates  are  in  London  to  allow 
them  enough  expense  money  so  that  they  would  not  be  ridi- 
culed by  the  English  people  who  are  today  indebted  to  us 
for  so  many  billions  of  dollars  that  they  are  unable  to  pay 
anything  like  even  a  reasonable  interest  upon  the  amount. 
It  seems  to  me,  inasmuch  as  we  are  over  there  engaged  in 
determining  whether  we  are  going  to  give  the  British  Gov- 
ernment several  billion  dollars — I  am  not  now  announcing 
that  I  may  not  be  m  favor  of  whatever  they  do — that  at 
least  we  should  extend  the  kind  of  indulgence  to  our  am- 
bassadors that  would  citable  them  to  make  a  decent  .'hov.-- 
ing,  that  at  least  we  ought  to  give  them  expense  money 
enough  so  they  would  not  be  subject  to  ihis  kind  of  embar- 
rassment and  this  kind  of  ridicule. 

I  have  never  approved  of  this  kind  of  penury  in  politics 
or  m  government.  Every  time  a  man  comes  in  with  his 
expense  account  showing  that  he  has  spent  $10  or  $15  a 
day.  there  are  always  speeches  in  Congress  over  the  ques- 
tion whfther  it  is  possible  for  a  man  to  spend  that  much 
money  for  a  day's  expen.sp.-5  and  what  a  man  could  do  with 
$15  a  day.  For  the  benefit  of  some  of  them  I  should  like  to 
show  them  what  a  man  can  really  do  wit^  $10  or  $15  a  day 
m  these  cities  for  traveling.     [Laughter.] 

Then  a  good  friend  of  mine  from  one  of  the  Western 
States  rose  here,  when  we  had  up  a  measure  allowing  20 
cents  a  mile  for  Senators  and  Representatives  to  come  to 
Washington  and  return  home,  and  attacked  that  proposal 
as  if  it  was  a  terrible  thing,  because,  he  said,  a  man  could 
actually  come  here  for  3  cents  a  mile  and  could  return  home 
for  3  cents  a  mile.  Some  of  us  have  been  taught  that  Mem- 
bers of  the  United  States  Senate  had  a  right  to  travel  in  the 
same  customary  style  that  we  did  when  we  were  ordinary 
traveling  salesmen  on  the  road.  We  did  not  travel  for  3 
cents  a  mile  m  those  days,  if  we  made  several  trips  back 
and  forth.  Of  ccur.se.  we  could  get  underneath  on  the  rods 
and  travel  for  less  than  3  cents  a  mile,  if  neces;.ary! 
[Laughter.] 

If  I  was  a  party  to  this  penuriou.«:ness  I  want  to  apologize 
to  tlic  Senate,  becau.'^e  I  never  was  aware  of  the  fart  that 
I  was  voting  for  any  limitation  of  that  kind.  I  hope  that 
our  Pre-ident  and  tho."^e  in  charge  of  the  matter  will  see.  at 
lea-t  while  our  emissaries  are  m  a  Torcign  courify  dealing 
With  the  question  of  whether  or  not  America  can  afford  to 
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'.  Ace  nreral  billions  of  dollars  to  Europtftn  natingii,  that 
thej  are  supplied  with  sufficient  funds  to  enable  them  to 
live  In  at  least  something  like  the  fashion  in  which  they  live 
at  home. 

HXALTH    WORK    AND   CONDITIONS    IN    LOCMSIANA 

Mr.  President,  before  speaking  more  directly  on  the  sub- 
ject matter  now  before  the  Senate.  I  have  another  matter 
that  I  want  to  bring  to  the  attention  of  the  Senate  and  get 
Into  the  RxcosD.  which  was  brought  to  my  mmd  by  the  state- 
ment of  the  Senator  from  Wyoming  I  Mr.  KknorickJ  this 
morning  with  regard  to  health  work. 

In  the  State  of  Louisiana  we  have  two  charity  hospitals 
taking  care  of  those  cases  which  are  being  thrown  out  of 
Government  hospitals.  We  are  having  to  increase  our  char- 
ity-hospital capacity  considerably.  We  are  not  able  to  ab- 
sorb everything,  but  I  want  to  state  briefly  to  the  Senate 
what  is  happening  in  the  State  of  Louisiana  in  the  way  of 
health  work.     It  will  take  but  a  moment. 

I  have  previously  told  the  Senate  of  the  great  hospital 
institution  we  have  in  New  Orleans.  Our  second  hospital 
has  lately  been  examined,  the  charity  hospital  at  Shreve- 
port.  and  inasmuch  as  we  have  seen  several  articles  a^ut 
Louisiana  I  want  to  give  the  people  ac  large  to  understand 
what  IS  happening  in  the  way  of  hospitalization  and  health 
work  in  Louisiana.  I  hope  that  my  good  friend  the  semor 
Senator  from  New  York  [Mr.  CopklahdI  will  be  mterested 
enough  to  notice  what  I  am  saying.  t)ecause  all  of  us  read 
from  time  to  time  the  health  articles  of  his  which  appear 
In  the  papers. 

In  the  State  of  Louisiana  5  years  ago.  before  I  t>ecame 
Governor  of  the  State,  the  charity-hospital  death  rate  was 
9  percent.  We  reduced  that  rate  to  3  percent.  Out  of  every 
3  cases  coming  to  the  charity  hospital  at  Shreveport  5  jrears 
ago.  we  have  saved  2  of  those  lives. 

We  instituted  a  treatment  for  cancer  in  that  hospital, 
and  out  of  600  cases  of  cancer  treated  since  last  July 
70  percent  of  them  have  received  a  cure  of  I  year,  and  the 
Ijalance  of  them  are  coming  back  from  tune  to  time  for 
traatment.  We  are  in  a  position  to  believe  that  our  per- 
enfeage  of  cures  will  not  be  reduced  at  all  but  will  be 
greatly  Increased  by  the  few  years'  treatment  that  will  have 
to  be  given  to  those  cases. 

That  IS  not  all  that  is  taking  place  in  this  health  work  in 
LflVlaiana.  We  had  in  the  charity  hospital  in  Shreveport 
at  the  time  I  became  Governor  160  patients  per  day.  To- 
day we  have  in  that  hospital  500  patients  a  day.  This  is 
our  second  one.    It  is  not  our  main  hospital. 

A  few  days  ago  the  Amer:  .t:.  M^-dical  Association  made 
an  examination  and  made  ratuiK-^  which,  by  comparison, 
will  show  that  the  charity  hospital  at  Shreveport  led  the 
Southern  States  in  the  treatment  of  tuberculosis,  children's 
dlseaMs.  general  hospital,  and  museum,  and  was  even  the 
first  and  best  hospital  in  all  matters  and  particulars  of  all 
the  States  of  the  South, 

I  want  to  Hv  further  that  a  cel»brrp!  i  ;•''.  nty  from 
Philadelphia.  Mr  chevaltor  Jackson,  *;  .>  .<:.^-.vn  world- 
wide as  the  fireaiest  man  of  his  time  in  ::.r  . 'atment  of  the 
removal  of  foreign  substances  from  the  ai:  ;  a  ages  of  the 
body  and  the  skull,  has  decided  that  he  ca:.  be  of  great 
service  to  mankind:  that  the  greatest  opportunity  afforded 
him  is  In  the  aharlty  hosp:-^;  a-  .S'^w  Orle.i;..  and  he  has 
connected  h!m«#lf  wuh  iiw  L«>u..siana  Scaif  University 
School  of  Mxt  I  ::.->  rj^caose  he  finds  it  to  be  a  great  field.  I 
and  therefore  we  will  lead  In  his  bne  in  a  few  ti-y^  ifter 
Mr   Jackson  takes  '-h.^irge  of  that  Institution. 

Mi^^.KGE   rSOM    THE    HOtTSI 

A  message  from  the  House  of  Representatlwa.  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  iH.R.  6034)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  years  ending 
June  30.  1933.  and  June  30.  1934,  and  for  other  purposes; 


that  the  House  had  receded  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  5.  6.  7.  13.  and  14  to 
the  said  bill  and  concurred  therein;  and  that  the  House  had 
receded  from  its  disagreement  to  the  amendment  of  the 
Senate  numbered  2  to  the  bill  and  concurred  therein  with 
an  amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed  a 
bill  <HJl.  3344)  to  amend  section  14.  subdivision  3.  of  the 
Federal  Farm  Loan  Act.  in  which  it  requested  the  concur- 
rence of  the  Senate. 

INDEPENDENT  OFFICES   APPROPRIATIONS 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  m  the  nature  of  a  substitute  offered  by 
the  Senator  from  Oregon  (Mr.  SteiwehJ  and  the  Senator 
from  New  Mexico  (Mr.  CtrmNcI  for  the  House  amendment 
to  Senate  amendment  numbered  47.  as  amended. 

Mr  LONG.  Mr.  President.  I  now  revert  to  the  pending 
amendment  of  the  Senator  from  Oregon  [Mr.  SteiwerI.  I 
want  to  give  a  little  analysis  d  the  difference  between  -what 
is  proposed  in  the  House  amendment,  as  amended  by  my 
friend  the  Senator  from  South  Carolina  (Mr.  Byrnes],  and 
what  is  contained  in  substazice  in  the  Steiwer-Cutting 
amendment. 

The  Steiwer-Cutting  amendment  limits  the  cut  to  25  per- 
cent in  service-connected  cases  of  the  World  War.  The 
House  proposal  limits  the  cuts  in  rates,  but  not  in  amount. 
In  other  words,  the  Steiwer-Cutting  amendment  sets  a  limit 
on  service-connected  cases  of  25  perc  nt.  Those  Members 
of  the  United  States  Senate  who  voted  to  reduce  their  own 
salaries  from  $10,000  to  $8  500  a  year,  those  Members  ol  the 
Senate  who  voted  to  determine  whether  or  not  they  would 
reduce  their  own  salaries  15  percent,  are  now  called  upon  to 
vote  on  whether  or  not  they  will  cut  the  disabled  veterans' 
compensation  more  than  25  percent. 

In  other  words,  we  .start  with  the  Steiwer-Cutting  amend- 
ment agreeing  that  the  soldier  who  receives  $40  a  month 
ought  to  be  cut  10  percent  more  than  a  United  States  Sena- 
tor or  Representative,  who  receive  $10,000  a  year.  Do  not 
make  any  mistake  about  that.  The  one  thing  we  are  going 
back  to  our  people  to  explain  la  how.  why.  and  where  in  this 
great  drive  for  economy  we  saw  it  become  necessarj-  to  cut  by 
only  15  percent  the  salaries  of  Representatives  and  Senators 
and  of  officials  of  the  bureaus  and  the  departments  of  the 
Government,  men  who  are  t)eing  employed  to  admlmster 
these  very  laws  at  salaries  all  the  way  from  $5,000  to  $20  000. 
and  why  we  saw  fit  to  take  the  disabled  veterans  of  the 
World  War  and  refuse  to  stop  their  cut  even  at  25  percent, 
which,  at  the  very  least,  is  10  percent  more  than  we  were 
willing  to  cut  oiu:  own  salaries  and  the  salaries  of  men 
employed  in  the  Government  at  equally  high  or  higher 
salaries. 

That  Is  no.  1.  Of  course,  there  Is  an  element  of  Justice  in 
all  this. 

No.  2:  The  Stelwer  amendment  protects  many,  not  all. 
presumptive  cases.  The  Hoose  proposal  has  no  protection 
to  presumptive  cases  after  October  31.  Now.  do  not  mis- 
understand me.  The  Stelwer  amendment  does  protect  a 
good  many  presumptive  cases — tuberculosis,  mental  diseases, 
and  things  of  that  kind— which  the  statutes  have  adjudged 
to  be  certain  cases  of  presumptive  injury  in  line  of  service. 

Under  the  amendment  as  amended  by  my  distinguished 
friend  from  South  Carolina  there  is  no  such  thing  as  protec- 
tion for  these  presumptive  cases  after  the  31st  day  of  the 
coming  October.  The  only  difference  between  these  is.  if  It 
is  Just  to  give  these  presumptive  cases  the  benefit  of  the 
law's  provisions  up  until  the  31st  day  of  October,  then  it  is 
just  to  contmue  these  presumptions  after  the  31st  day  of 
October.  We  will  be  meeting  back  here  m  January,  if  there 
is  any  extraordinary  ground.  60  days  after  that  time,  justify- 
ing any  further  change  not  yet  shown  to  be  necessary. 

The  third  point  is  that  the  Stelwer  amendment  limits  cuts 
in  Spanish -American  War  veterans  to  25  percent.  The 
House  proposal,  as  amended  by  the  Senator  from  South 
Carolina,  assures  Spanish -American  War  veterans  $15  per 
month  if  55  years  of  age.  and  if  so-and-so,  and  if  something 
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else,  and  then  if  .something  on  top  of  that.  [Laughter  in 
the  galleries.]  They  have  to  take  the  pauper's  oath  to  start 
with.  In  order  for  a  ir.nn  who  stood  on  San  Juan  Hill  or 
died  in  one  of  the  canip;-;  in  Florida  to  have  his  widow  re- 
warded, or  in  order  for  any  of  the.se  men  who  stood  up 
during  the  days  of  1898  arui  1899,  when  we  sang  the  grand 
and  glorious  sonw  that  — 

As  Chri.jt  (!;"d  to  n'.akp  nini  holy 
Let  us  die  ;.i  iiiiike  men  frf-e- 

In  order  for  that  ir.an  to  come  and  get  the  benefit  of  this 
supposed -to -be  rruulation  of  the  House,  the  first  thing  he 
has  to  do  is  to  take  the  paupers  oath.  In  other  words,  he 
has  to  paint  his  n.-.nie  :n  gilded  letters  on  the  rolls  of  the 
United  States  Government  :\.s  being  in  actual,  destitute  need 
of  the  money  before  he  can  ^et  a  copper  cent  under  the 
regulation  that  is  propi).>t  d  here  by  the  House. 

As  long  a^  I  .ini  drawir.i:  a  dime  from  the  United  States 
Government  1  w.ll  never  ir.aKe  a  veteran  of  a  war — a  foreign 
war  or  a  domestic  war — go  and  take  a  pauper's  oath  to  draw 
a  dime  from  the  United  States  Government  when  he  was  seiu 
to  fight  for  the  life  and  liberty  of  the  country.  I  will  never 
be  one  of  those  who  will  stand  in  this  Hall  of  Congicss  and 
vote  to  require  the  paup^.r's  oath.  You  can  go  back  and  de  ■ 
fend  it  before  your  people  if  you  want  to,  and  no  doubt  you 
will  be  able  to  do  so;  but  I  shall  not  have  to  defend  it  be- 
fore my  people — that  I  stood  on  the  floor  of  the  United  States 
Senate,  when  I  was  not  willing  to  vote  to  cut  my  own  salary 
more  than  15  per  cent,  when  I  wa.s  getting  $10,000,  and  yet 
voted  to  take  the  Spanish-American  War  veteran  off  the  li>t 
altogether  unless  he  is  willing  to  take  the  paupers  oath.  I 
will  not  have  that  to  answer  for. 

Mr.  President,  I  want  to  stand  by  the  President,  but  I 
shall  have  to  stand  for  the  President;  and  I  shall  be  one  of 
the  men  who  will  go  out  of  this  Hall  of  Congress  who  will 
be  able  to  stand  for  the  President.  I  intend  to  stand  for  hun, 
Mr.  President;  but  I  shall  be  one  of  the  men  who  will  go  out 
of  this  body  saying  that  I  can  stand  before  the  American 
people  because,  upholding  the  arm  of  my  chief,  I  am  un- 
willing to  make  the  veterans  of  the  war  take  the  pauper's 
oath  and  then  to  get  $15  a  month — that  is  wonderful  re- 
lief!— provided  they  wo;c  t  !:l.>ted  90  day.;,  I  believe  it  says. 

Mr.  HATFIELD.    Mr   Pn  Mcient.  will  the  Senator  yield? 

Mr.  LONG.    Yes;  I  yield  lo  the  Senator. 

Mr.  HATFIELD.  The  total  number  of  Spanish-American 
War  veterans  on  the  roll  at  the  present  time  is  196.000: 
63,000  of  them  are  between  55  and  61.  There  are  95,000  of 
them  who  are  over  62. 

I  thought  possibly  the  Senator  would  like  to  have  that 
Information. 

I  desire  to  call  th.r  Senator's  attonticn  further  to  the  dis- 
eases to  which  [hv  SpanLsii-.^merican  War  soldier  was  sub- 
jected in  that  period. 

Pifty-sc\en  thousand  tu  >  liundred  and  four  suffered  from 
dj'sentery.  That  i.s,  41202  percent.  Twenty  thousand  nine 
hundred  and  four  M..'Tr:(d  from  typhoid  and  paratyphoid, 
or  15  percent  of  the  Sp.wii;h-.\inerican  War  \eterans. 

The  total  number  of  llcKUlars  was  57,000.  and  of  Volun- 
teer.?, 223  000,  making  a  total  of  280.000. 

Mr.  LONC)  I  wi.'-h  the  Senator  would  send  me  tho.se  fig- 
ures in  wnt::iK.  I  think  I  catch  the  import  of  the  figures. 
I  know  'lia'  tho.sc  aiT  r.,ot  all  the  diseases  to  which  they 
were  subjtcted — dy.sentery  and  typhoid.  They  had  yellow 
fever,  if  I  am  not  mutaktn.  A  ycllow-fcvcr  epidemic  broke 
out  in  the  Spanish-American  War.  Maybe  I  am  mistaken 
about  that,  but  I  do  not  think  I  am.  , 

I  know  this:  I  know  that  many  of  those  soldiers  were  | 
quartered  down  in  Florida,  and  I  know  that  a  number  of 
them  died  down  there;  and  a  number  of  them  had  sm.allpox, 
for  instance.  My  friend  from  West  Virginia  does  not  re- 
mind me  of  that  now,  but  I  remember  the  smallpox  epi- 
demic. Why,  I  know  men — I  know  one  man  in  particular: 
I  probably  know  a  dozen  men — wlio  had  smallpox  m  that 
war.  Living  throur.h  ib.i:  war  was  almost  an  accident  when 
they  took  the  sin,il!p-ix  down  m  Florida,  in  the  epidemic 
that  broke  out  dcwn  t!:t  re  I  know  a  man  m  New  Orleans, 
La.     His  face  l^  so  marked   up  that  you   cannot   put  tiie 


end  of  your  little  finger  on  his  face  and  not  feel  a  hole  in 
the  man's  face  that  was  caused  by  the  sm.allpox  scourge 
that  he  went  through.  He  is  one  of  the  ni^n  v.ho  are  not  on 
the  roil  at  thn  present  tinie.  I  think. 

Before  reading  these  figures  a  little  mere  closely  let  me 
t::ve  the  last  point. 

Under  the  Stciwer  am.cndm.ent,  generally  the  protection 
afforded  by  the  Connally  amendment  is  sustained.  In  other 
words.  It  IS  generally  what  they  have  under  tlie  Connally 
amendment,  except  that  under  the  Steiwer  amendment  we 
provide  for  the  reexaminations.  We  provide  for  the  correc- 
tion of  any  mistakes.  We  provide  for  takmg  off  the  roll  any 
man  whose  condition  has  improved  and  who  has  become 
better  Under  the  Steiwer  amendment,  if  a  man  got  on  the 
roll  who  rioe5  not  belong  on  there  now,  we  provide  that  he 
shall  be  taken  off.  Under  the  House  proposal,  however, 
instead  of  aenerally  sustaining  the  Connally  amendment 
provisions,  they  completely  surrender,  and,  with  some  excep- 
tions, permit  cuts  without  limit. 

That  is  the  dilTercnce  between  these  am'^ndments. 

I  shall  not  read  further  f'-am  these  statistics— I  under- 
stand them— except  just  to  repeat  that  of  the  Spanish- 
American  War  veterans  between  55  and  Gl  years  of  age  there 
are  63.000,  and  over  62  years  of  age  there  are  95,000:  a  total 
of   158.000. 

I  did  not  vote  for  the  economy  bill.  Seven  of  my  friends 
from  the  State  of  Louisiana  who  are  in  the  lower  House  of 
Congi-e.ss  whom  I  liud  the  honor  to  support  for  election  and 
re'^iection  to  Congress  last  time,  and  another  Member  of  the 
Hou.se  as  to  whom  I  took  no  position  either  for  or  against 
him  in  his  canipaign — the  entire  eight  Members  of  the 
House  of  Representatnxs  from  the  State  of  Louisiana,  with 
the  exception  of  one,  voted  lor  the  economy  bill,  alone  with 
the  balance  of  those  who  supported  it. 

^L'•.  President.  I  should  have  liked  to  vote  for  that  bill 
myself  m  the  Senate.  I  could  not  see  anything  to  come  of 
it,  however,  except  regulations  such  as  we  had.  Tliey  looked 
upon  it  differently.  They  thought  the  regulations  would  be 
entirely  more  hum.ane.  So  did  other  Members  of  this  body 
and  of  that  body.  I  could  see  nothing  to  come  from  it 
except  whi.l  d.cl  come  from  it.     Tlierclore  I  voted  acia.nst  it. 

Today,  iiow-.; cr.  we  ha'/c  a  chanre  to  correct  it.  They 
say  the  President  will  \'eto  our  action.  Mr.  President,  that 
is  his  responsibihty.  That  \s  not  curs.  That  will  then  be 
his  I  e.^poiisibility.  If  v.e  will  put  ourselves  on  record  in  a 
fair,  honorable,  iegitmiate  m.anner  to  the  effect  that  the 
Congress  of  the  United  States  wants  to  correct  the  mjasticer. 
of  the  Economy  .Act,  any  po.ssible  veto  of  our  action  will  be 
the  F*residents  responsibihty,  and  that  is  his  prerogative 
any  v.- ay. 

When  the  Senator  from  Texa:;  offered  the  Connally 
amendment.  I  did  not  vote  for  it:  but  many  cjf  our  friends 
who  v^erc  voting  with  us  for  the  Trammcll  amendment  did 
vote  for  it  because  they  were  persuaded  by  the  urnumcnt 
made  by  the  Senatn"  from  Texius  that  It  would  mean  .some- 
thing that  uould  become  law.  The  Senator  from  Texas 
thought  that  to  be  true.  Ihat  wa.s  one  of  the  mam  reason;; 
why  he  otfered  his  amendment.  The  amendment  offered  by 
the  Senator  from  Texas  was  in  lieu  of  the  amendment  of  the 
Senator  from  Florida  I  Mr.  Trammei.lI.  The  Senator  from 
Florida  proposed  to  restrict  the  amount  that  the  compensa- 
tion could  be  reduced  to  15  percent,  leaving  the  veterans  85 
percent.  The  Senator  from  Texas  added  on  the  Spanish- 
American  War  vetcran.s,  and  provided  that  none  of  them 
should  be  reduced  below  25  percent,  under  a  very  eloquent 
and  practicable  plea  that  it  might  mean,  or  probably  would 
mean,  law  instead  of  a  gesture.  Many  Senators  \-oted  for 
the  Connally  amendment  for  those  very  good  and  probably 
sound  reasons. 

Tf^day.  however,  we  are  not  even  arguing  for  the  Con- 
nally amendment.  We  are  offering  to  correct  the  matter 
down  to  a  point  that  I  am  informed  will  mean  that  th" 
Government  uill  pay  the  veterans  $40,000,000  less  under  the 
Steiwer-Cuitir.s  amendment  than  it  will  pay  them  under 
the  Connally  a !ii<_-n anient  as  written — at  least  that  much. 
Are  we  now  to  go  and  iluow  these  men  off  the  rolls  again? 


;9s.s 


(■< 


; n I :s^  i f  i  \  \  i .  \: ecord— senate 


JrxE  14 


There  are  men  who  stood  In  front  of  the  line  of  German 
soldiers  who  have  been  thrown  out  of  hospitals  today,  gen- 
tlemen of  the  Senate,  who  have  not  a  nickel  in  their  pockets, 
and  v/ho  are  so  disabled  that  they  are  unable  to  do  any 
work,  even  though  there  were  work  to  be  had.  There  are 
men  who  have  suffered  from  tuberculosis;  there  are  men 
who  have  received  shrapnel  wounds  in  the  back  and  in  the 
head:  there  are  men  with  their  wives  and  their  children 
helpless  on  the  world  today  because  of  the  rulings  that  have 
been  made,  whose  cases  are  not  corrected  by  this  House 
proposal,  which  means  that  they  today  will  have  absolutely 
nothing  whatever  coming  from  the  Government  that  is 
anytiimg  like  respectable.  Then  when  you  talk  about  going 
Into  the  case  of  the  Spanish-American  War  veteran  to  prove 
that  he  was  in  service  a  certain  length  of  time,  and  make 
him  take  the  pauper's  oath,  providing  which  be  gets  $15. 
I  say.  Mr.  President — and  that  Ls  why  I  read  this  article — 
that  the  Members  of  the  Congress  cannot  afford  to  say  that. 
The  members  of  the  diplomatic  corps  cannot  afford  to  say 
that. 

I  am  not  urging  a  reduction  In  the  salaries  of  Congress- 
Do  not  understand  me  to  be  even  urging  that.  I 
have.  When  I  ran  for  the  United  States  Senate.  I 
went  out  before  the  people  of  Louisiana  and  told  them  that 
I  wa^  running  for  the  job  to  get  $10,000  a  year,  and  that 
I  believed  as  a  lawyer  I  could  make  four  times  that  much 
practicing  law  in  my  State,  and  they  knew  it.  Some  man 
said  a  Senator  ought  to  be  able  to  work  for  $10,000  a  year. 
I  said,  for  some  gentlemen,  sure;  but  I  was  not  trying  to 
give  tiiem  that  kind  of  a  Senator.  I  was  trying  to  give  them 
sthing  that  would  cost  them  less  than  it  was  worth.  I 
trying  to  give  them  a  $40,000  man  for  $10,000  a  year. 
[Laughter  in  the  galleries.] 
The  PRESIDING  OPPICER.  The  Senate  wtU  be  in  order. 
Mr.  LONG.  Mr.  President,  we  have  Members  of  the 
Unit<?d  States  Senate  here  today  who  can  make  thirty,  forty, 
fifty,  sixty,  or  one  hundred  thousand  dollars  a  year  in 
private  life  In  ordinary  times,  who  are  here  in  Washington, 
put  up  In  one  little  old  peanut-shell  room,  sweating  out  and 
paying  Just  about  everything  they  get  for  a  little  old  room 
and  a  few  victuals  in  a  hotel,  with  telephone  calls  back 
home  That  is  about  all  they  are  gettmg  to  be  in  the 
United  States  Senate  today.  If  that  costs  all  our  salary, 
we  cannot  help  it.  Per  that  reason  I  have  never  been  one 
of  the  men  to  come  here  to  urge  that  these  salaries  be  cut, 
because  if  we  are  capable  of  discharging  the  functions  of 
our  offices,  we  are  entitled  to  live  in  the  circumstances  m 
which  we  could  hve  if  we  were  pursuing  the  customary  voca- 
tions of  private  life.  For  that  reason  I  have  been  opposed  to 
the  slashes  in  salaries  of  Senators  and  Representatives. 

I  am  opposed  to  this  penurious  way  in  which  our  dele- 
gates go  to  London,  and  arrive  there  under  such  circum- 
stances that  the  Secretary  of  State  has  to  take  his  valise 
and  light  a  lantern  to  find  his  way  uptown.     I  am  opposed 
to  that  kind  of  penurious  practice  on  the  part  of  the  United 
States  Government.     As  it  is  now.  how  much  more  unjust 
and  uncivil  is  it  for  us,  in  what  are  called  '  times  of  stress  " 
when  we  cannot  see  fit  to  reduce  our  own  salaries  more  than 
$1,500  out  of  $10  000.  to  stand  for  such  cuts  in  the  compen- 
sation of  disabled  veterans.     Far  more  am  I  opposed  to  a 
veteran  of  the  World  War  having  his  compensation  cut  off 
•ttogether.  or  reduced  60  percent,  and  the  Spanish -American 
War  veteran  reduced   to   $6.   and   then   come   back   with   a 
propasition  not  to  change  the  status  at  all  except  that  the 
Spanish-American  War  veteran  must  give  his  coat  of  arms. 
and    various   and    sundry   descriptions    and    painted    signs. 
probably  giving  the  proof*  In  detail,  with  several  other  proofs 
which  he  probably  cannot  give,  then  add  to  that  the  pauper's 
oath,  and  then  we  say.  "  We  will  be  so  liberal  to  you  as  to  give 
you  $15  more  a  month."     It  is  too  ridiculous  and  absurd  a 
proposition  to  talk  about. 

Mr.  President.  I  love  the  President  of  the  Umted  States.  I 
love  the  Members  of  the  Senate  and  of  the  Congress,  but  the 
time  has  come,  gentlemen  of  the  Senate,  to  think  about  the 
welfare  of  America  for  Americans.     This  is  not  the  Economy 


'  League,  this  is  the  United  States  Senate.     This  is  not  a  reso- 
lution being  passed  at  the  urge  of  the  Economy  League. 

Who  is  the  Economy  League,  which  has  had  us  do  that? 
Let  us  see  if  I  cannot  dig  that  up  here  real  quickly  for  ihe 
benefit  of  the  Senate.     I  have  the  information  all  here. 

We  whipped  this  law  through  Congress,  and  here  was  the 
chief  propagandist.  We  all  have  been  receivmg  these  tele- 
grams from  the  Economy  League  not  to  interfere  with  the 
recommendations  which  have  been  made  and  with  the  cuts 
which  have  been  made. 

**  Stand  by  the  Economy  League."  they  say.  Stand  by  the 
Economy  League.  Do  not  let  the  soldier  of  Chateau  Thierry, 
or  the  soldier  of  the  Argonne  Forest,  or  the  soldier  of  the 
Mame.  do  not  let  the  man  who  died  with  the  smallpox  in 
the  camp  In  Florida,  do  not  let  the  man  who  walked  away 
from  here  get  compensation  unless  he  takes  the  pauper's 
oath  and  swears  that  he  cannot  get  along  without  It. 
because  the  Economy  League  says  not  to  do  It.  Thirty-five 
thousand  one  hundred  dollars  was  raised  for  this  propa- 
ganda, contributed  by  the  following  persons: 

Anonymous $1,000 

Grenvllle    Clark __. ...  i  500 

W    R    Coe 1   100 

Mrs.   H    P    DaTlson ._  1   ooo 

Mrs.  E    Marshall   Field I  1   000 

Mr   and  Mrs.  Marshall  PleUl.  3d 1  ooo 

Mr     and   Mrs.    ChUds   Prick 1.000 

Mrs    E>aniel  Guggenheim . 1   000 

Edward   8.   Harkneaa . 5,000 

K.    Rolaiul    Harriman 6. 000 

It  almost  makes  me  laugh. 

Mr.  NEELY.  Mr.  President.  Is  he  the  one  who  wrecked 
the  Harriman  bank? 

Mr.  LONG.     I  do  not  know. 

E.  Roland  Haniman;  I  do  not  know  whether  that  is  the 
same  man  or  not.  He  is  probably  one  of  the  railroad  men 
or  bankers,  it  does  not  make  any  difference;  one  is  as  bad 
as  the  other.     (Laughter.] 

Henry    Ittleson 91   goo 

Oeorge  W.  Naumburg IIIIIIII  5!  000 

Harold  L.  Pratt . .-..^IIIII  l!  000 

John  D  Rodtcreller,  Jr IZllllZmL.Zim  8  000 

H    H    Rogers IJlZlll".  1   000 

Mr  and  Mrs   Carti  Tucker 1  oOO 

Mr.  and  Mrs.  Harrison  WllUama l!  000 

Seventeen  contributors.  $35,100. 

Mr.  STEIWER.  Mr  President.  In  testimony  adduced  be- 
fore the  Committee  on  Banking  and  Currency  with  respect 
to  the  bargain -counter  offer  made  by  the  firm  of  J  P. 
Morgan  L  Co.,  there  were  disclosed  the  following  names  of 
well-known  people: 

Mr.  John  W.  Davis,  who  bought  Alleghany  shares  to  the 
number  of  400.  and  who  bought  Standard  Brand  shares  to 
the  ntmiber  of  5.000. 

Mr.  Charles  E.  Mitchell,  whose  name  the  Senator  will 
identify,  bought  on  the  bargain  counter  Alleghany  shares 
to  the  number  of  10.000,  and  10.000  Standard  Brand  shares. 

Mr.  Silas  H.  Strawn  bought  of  Alleghany  shares  1.000. 

Mr.  Alfred  P.  Sloan  bought  10.000  Alleghany  shares  and 
7.500  Standard  Brand  shares. 

Mr  Bernard  M.  Baruch  bought  of  SUndard  Brand 
shares  4,000. 

Marshall  Field  bought  of  Standard  Brand  shares  2.000. 
The   Harrison    Forbes   Corporation    bought    of    SUndard 
Brand  shares  5,000. 

Mr.  Arthur  Hood  bought  of  Standard  Brand  shares  500. 

There  are  still  others,  but  these  I  have  idenufied.  and  1 
am  able  to  state  to  the  Senator  that  all  these  people  are 
active  members  of  the  Economy  LeMue.  and  they  helped 
bring  on  this  effort  to  crush  down  the  sick,  crippled  veterans 
of  the  wars  of  the  United  States. 

Mr.  LONG.  I  thank  the  Senator  for  that  contribution. 
I  want  to  say.  Mr.  President,  that  we  investigated  those  gen- 
Uemen.  we  investigated,  and  we  deplored  what  they  had 
done;  but  they  went  back  to  New  York  City  and  wherever 
else  they  bve  with  their  flags  flying,  and  they  managed  to 
hrmg  pressure  to  bear  throughout  the  United  States,  enough 


19oo 


CONGRESSIONAL  RECORD— SENATE 


5989 


propaganda  to  have  their  way  in  this  Economy  League  leg- 
islation, which  took  the  di-^abled  veterans  off  the  pay  roll. 

I  am  not  condemn'.np  the  moti\es  of  the  pood  men  who 
want  to  balance  the  Bude'>t  of  thi.s  Government.  I  think  I 
have  demonstrated  complett  ly.  to  the  .satisfaction  of  every- 
one, in  his  heart  of  hearts,  whether  he  admits  it  particularly 
or  takes  time  to  admit  -.t  here,  that  we  have  not  been  at  all 
consistent  in  our  legislation.  It  was  not  consistent  to  take 
two  or  three  hundred  m.illion  dollars  away  from  the  soldiers 
and  spend  $500,000  OOO  on  a  .sapling  bill  the  next  day.  That 
was  not  consistent.  It  wa.^"  not  consistent  to  treat  the  States 
and  the  municipal  cnverr.ments  a.^  we  have  treated  them 
Down  in  the  State  of  Louisiana  we  are  today  called  upon  by 
some  means,  somehow,  to  try  to  find  a  means  of  feeding 
these  veterans,  furnishing  them  with  medicine,  and  giving 
them  hospital  treatment  whenever  it  is  required.  Why,  I 
ask  the  Senate,  sitting  here  as  jurors  on  the  lives  of  the  sol- 
diers of  this  country,  should  we  so  dii^cnminate  against  the 
Boldiers? 

I  am  not  one  of  the  Foldier?  I  was  not  a  soldier,  nor 
was  I  a  man  who  asked  other  people  to  become  soldiers.  I 
did  not  go  to  any  war,  and  I  did  not  ask  anybody  to  go  t-o 
any  war.  and  unless  cailed  I  am  not  going  to  the  next  one, 
if  it  is  like  the  last  one,  and  if  this  is  what  we  are  to  expect 
to  come  from  it. 

Mr.  President.  I  ^.iv  '0  my  Republican  friends,  who  have 
cried  so  much  about  Pre^id-^nt  McKinley's  bringing  on  the 
war  with  Spain,  that  there  was  no  reason  for  that  war. 
We  should  never  have  had  the  war  with  Spain.  It  is  a 
matter  of  historical,  public  record  that  at  the  time  the 
war  with  Spain  was  declared  over  Cuba  President  Mc- 
Kinley  had  in  his  pocket  a  telegram,  acceding  to  every 
demand  that  had  been  made  by  the  United  States  Govern- 
ment. But  the  pri^paeanda  and  the  fanfare  throughout 
the  United  States  h.ul  become  such  that  McKinley  yielded 
to  that  kind  of  pre.s.<ure  and  declared  a  war  that  was 
absolutely  useless  to  this  country  and  something  we  will 
never  get  over. 

Mr.  FESS.  Mr  President,  I  think  the  Senator  has  mis- 
quoted President  M(  Kmley.  The  Senator  will  recall  that 
he  had  stood  like  a  roc  k  against  declaring  war,  and  not  until 
the  sinking  of  the  Maine,  was  the  sentiment  in  the  country 
so  powerful  that  he  yielded:  but  the  President  certainly 
did  not  bring  on  the  war 

Mr.  I  <  >N("r  N!r  McKinley  stood  against  the  war  for  a 
1  •;  '.' *■.  N  anii  !l>'n  rave  m.  He  had  no  more  right  to 
t.-,'  ::.  vstiiu  he  did  th.in  he  had  at  any  other  time.  The 
reasons  President  McKinley  gave  for  not  giving  in  and 
declaring  war  before  were  just  as  sound  at  the  time  we 
went  into  the  war  .l.-  they  were  before.  True,  the  sinking 
of  the  Maine  brought  on  that  war  to  a  large  extent.  It 
gave  the  propagandists  the  material  they  needed  to  work 
up  the  sentiment.  There  never  was  any  proof  that  Spain 
was  responsible  for  the  sinking  of  the  Maine.  There  has 
not  been  any  such  proof  to  this  date,  and  for  a  Nation  to 
go  and  plunge  hundreds  of  thousands  of  lives  into  the 
vortex  of  blood  and  murder,  which  such  war  is,  for  some- 
thing that  never  wa.-^  proved,  r.pver  has  satisfied  the  calm 
and  sane  judgment  of  the  American  people. 

I  must  get  beyond  this,  however,  to  what  I  say  is  a 
matter  of  history,  as  shown  m  the  documents  in  the 
archives  of  Government.  I  did  not  believe  we  should  have 
gone  into  the  last  war.  1  b:lie\e  I  have  been  vindicated 
in  that  attitude  more  and  more  by  the  declarations  we 
have  heard  on  both  sides  of  tins  Chamber,  when  we  have 
heard  our  leaders  deplore  the  stand  taken  by  our  allies  in 
refusing  to  come  forward  and  repay  the  loans  we  made 
to  them. 

I  do  not  commit  myself  on  tliat  question.  I  may  be  in 
favor.  I  do  not  say  I  will  not  be,  of  letting  our  debtors  loose 
on  some  of  the  loans  we  made,  when  the  time  comes,  be- 
cause if  I  am  convinced  that  they  cannot  pay  those  debts, 
I  am  not  going  to  try  to  keep  entangling  the  United  States 
over  them  another  day  until  war  comes.  It  may  become 
necessary.  I  do  not  say  i*  will  not.  that  we  will  have  to  dis- 
entangle ourselves  by  not  trying  to  force  somethin.g  we  can-  { 


H'^t  collect.  I  do  net  know  what  my  stand  is  going  to  be  on 
that  question.  But  in  view  of  the  reports  which  have  been 
made,  the  attitude  of  the  foreign  countries  certa.nly  ha":  n.ot 
been  rl-asinii  to  the  -tatc.-men.  on  cither  side  of  this  Cham- 
h<-T-  \V;'h  our  Govcr::mer.t  getting  ready  to  relieve  the 
(iebts  w>r.i;h  o'hers  may  owe  us.  with  Cop.gress  gettir.c  ready 
■0  re.^.ch  economy  by  clipping  off  15  percent  from  the  sula- 
ries  of  tho.'^e  cettmg  $10,000.  how  are  wr  to  go  back,  whether 
tiie  war  wa.':  ju'^tified  or  not  justified,  to  the  nuan  who  stood 
and  fought  our  battle,  to  the  soldier  who  took  our  place, 
and  say  to  him,  '•  We  who  .stood  in  no  shadow  of  danger, 
we  who  did  not  sleep  underneath  a  canvas  flap  in  the  night- 
time, not  knowing  whether  we  would  ever  again  come  back 
to  our  homes,  are  gome  to  treat  in  this  way  those  who 
volunteered  as  candidates  to  fill  unmarked  graves  3.000 
miles  across  the  sea — those  who  came  back  home,  after  all 
the  mi.sery  and  suffering  and  the  apprehension,  with  their 
fallen  comrades  lying  beside  the  foes  m  foreign  l.ii-;ds,  who 
came  back  here  m.aimied  and  crippled,  disabled  for  life, 
facing  a  friendly  Congr-ess,  they  hoped,  who  sent  them 
acros.'^  the  seas  to  fight  '"^  .A.re  they  to  be  told  they  can  pet 
$15  a  m.onth  if  they  will  take  a  pauper's  oa*h? 

Mr.  President,  I  am  not  willing  to  ;tain  the  record  I  h.ive 
on  this  subject.  I  was  not  in  favor  of  the  war.  but  I  will 
stand  for  justice  and  respectable  treatment  to  those  men, 
and  as  one  wh.o  faces  his  proportionate  and  practical  re- 
sponsibility re^iardless  of  my  attitude  at  the  time.  I  feel  that 
our  obligation  to  these  soldiers  is  such  that  we  cannot  afford 
to  do  anything  except  what  is  respectable  for  an  honorable 
citizen  to  accept  under  like  circumstances. 

Mr.  Pre.'Jident.  I  shall  take  but  another  m.inute  or  two. 
I  see  other  Senators  who  want  to  speak.  I  have  m.ade  my 
stand  clear  on  the  m.atter.  It  15  all  right  to  know  what 
we  are  doing. 

Mr.  f^ESS.  Mr  President,  if  the  Senator  will  yield.  I 
should  like  to  have  the  record  kept  straight.  I  do  not 
want  to  interfere  with  anything  the  Senator  wants  to  say, 
but  he  m.ade  a  statement  about  McKinley,  and  then  when 
I  thought  1  had  corrected  him  he  dia  not  seem  to  accept  my 
correction. 

Mr,  LONG.  I  accept  all  the  Senator  has  said.  On  the 
contrary,  the  Senator  from  Ohio  does  not  dispute  anything 
I  have  said. 

Mr.  FESS.  Let  m.e  make  this  statement.  This  body  sent 
to  Cuba  two  distinguished  Senators  to  study  the  conditions 
in  the  reconcentrado  camps  under  the  administration  of 
Governor  General  Weyler.  One  of  those  men  was  John  M. 
Thurston,  of  Nebraska,  and  the  other  was  Redfield  Proctor. 
of  Vermont.  Senator  Thurston  made  the  report  on  this 
floor.  It  was  so  graphic  that  after  it  was  made,  there  was 
no  question  as  to  what  this  body  and  the  other  body 
would  do. 

I  recall  this  very  dramatic  incident.  He  stated  at  the 
cl-^se  of  his  address,  after  making  the  report — 

I  speak   at   the  command  of  lips  that  are  now  silent  in  death — 

Referring  to  his  wife,  who  died  on  the  way  home.  He 
stated  that  he  m.ade  her  a  promise  that  he  would  come  to 
the  Senate  and  that  he  would  tell  the  truth  about  what 
he  had  seen.  When  that  report  and  the  report  of  Senator 
Proctor  were  submitted  there  was  not  any  power  in  the 
White  House  to  prevent  the  declaration  of  war;  and  the 
blame  ought  not  to  be  put  on  President  McKinley, 

Mr.  LONG.  Mr.  President,  I  do  not  put  it  on  President 
McKinley  except  in  this  respect— that  he  yielded  to  the 
fanatic.sm  of  the  people.  There  are  times  when  executives 
should  not  yield.  I  remember  that  there  was  a  man  sen- 
tenced to  be  hanged  in  a  town  in  my  State,  and  I  was  called 
en  to  -i.e;!  a  warrant  to  hang  him.  in  4  days.  I  refused  to  do 
It.  It  had  been  the  custom  in  that  section  to  give  a  con- 
demned man  30  days  before  he  was  hanged,  and  I  would  not 
treat  hi.s  case  in  any  other  way.  They  almost  burned  me  in 
efBgy  m  the  little  town  of  Rayville  because  I  would  not  do  it. 
But  they  had  to  wait  until  the  30  days  had  expired;  and  at 
the  next  election,  for  the  first  tune  In  m^y  life,  I  carried  the 
town  of  Rayville. 
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I  remember  another  case  of  «uch  fanatical  pleas.  I 
remember  when  in  the  State  of  Louisiana  every  woman's 
club  and  almost  every  other  society,  from  one  end  of  the 
State  to  the  other,  met  and  adopted  resolutions  because  I 
was  hanging  the  flrst  woman  ever  hung  in  the  State  for 
murder.  I  remember.  Mr.  President,  that  It  was  hardly  safe 
to  risk  doing  it.  but  the  hanging  took  place  just  the  same. 
If  the  sentiment  of  the  majority  of  the  people  at  that  time 
had  prevailed,  there  never  would  have  been  another  hanglzig 
In  the  State  of  Louisiana.  There  have  been  many  Gov- 
ernors who  have  had  many  worse  experiences  than  that  to 
contend  with,  such  as  the  case  in  Iowa  sometime  ago.  when 
the  citizens  took  a  judge  out  because  he  would  not  agree  not 
to  sign  any  mortgage- foreclosure  papers,  and  they  were 
going  to  murder  him  on  the  spot;  but  he  stood  his  ground 
ai'.d  enforced  the  law.  and  was  upheld  by  the  Governor.  So 
Governors  in  other  States  have  been  confronted  with  simi- 
lar situations.  In  one  instance  a  judge  was  told  if  he  did 
not  refuse  to  issue  warrants  for  people  who  refused  to  pay 
their  taxes,  which  he  had  no  right  to  do  under  the  law.  he 
would  face  the  consequences,  but  he  stood  his  ground. 
b«'cause  it  was  his  right  and  duty  to  stand  his  ground,  and 
not  yield  to  what  seemed  to  be  the  fanatical  probabilities 
and  possibilities  of  the  moment. 

I  do  not  blame  Mr.  McKinley.  but  the  uncontroverted 
facts  are  that  we  need  not  have  gotten  Into  that  war.  Just 
as  I  do  not  think  President  Woodrow  Wilson  had  any  more 
ri,<ht  to  go  into  the  war  with  Germany  than  McKinley  had 
to  go  in  the  war  with  Spain.  I  have  got  records  sufficient 
to  substantiate  both  those  statements  to  my  satisfaction. 
and  I  think  to  the  satisfaction  of  others.  I  do  say  that  Mr. 
McKinley  had  on  his  desk  or  in  his  pocket  at  the  time  that 
wiir  was  declared — and  I  admit  that  there  was  a  pressure 
behind  him  to  have  war  declared — a  cable  from  Spain  agree- 
ing to  every  demand  of  the  American  Government.  The 
Spanish  people  knew  they  could  not  whip  America.  That 
wur  was  an  absolute  farce;  there  was  not  any  war  to  it. 
Oi'  course,  my  friend.  Theodore  Roosevelt,  got  up  there  and 
rode  down  San  Juan  Hill  and  got  a  big  name  over  it.  but 
there  was  never  any  more  war  to  that  thing  than  if  we 
w«-nt  into  a  war  to  whip  Cuba  tomorrow.  The  thousands 
of  soldiers  used  and  the  millions  and  millions  of  dollars 
that  were  spent  in  that  war  were  wholly  unnecessary,  and 
If  McKinley  had  stood  his  ground  long  enough.  I  do  not 
believe  there  would  have  been  anything  to  it. 

President  Wilson  withstood  all  the  talk  when  the  Ger- 
mans sunk  the  Lusitania.  We  did  not  go  to  war  over  the 
sinking  of  the  Lusitania.  although  two  thirds  of  the  people 
of  the  Nation  think  the  sinking  of  the  Lusitania  brought  on 
the  war.  On  the  contrary,  he  stood  It  down  and  said  we 
were  not  going  to  war  because  of  any  such  thing  as  the 
sir  king  of  ^he  Lusitania.  It  was  not  the  sinking  of  the 
Lusitania  that  brought  on  the  war.  That  was  not  the 
ground  for  bringing  on  the  war.  Just  as  the  sinking  of  the 
Maine  did  not  bring  on  the  war  with  Spain;  the  war  was 
brought  on  on  entirely  different  grounds,  t)ecause  we  never 
did  have  any  proof,  and  we  have  not  got  it  now — not  a 
scintilla  of  proof  is  m  the  files  and  records  of  this  Govern- 
ment today  that  Spain  was  responsible  for  the  sinking  of 
th(  Maine.     Nobody  knows  it  today 

Mr.  President.  I  would  have  concluded  except  for  what  my 
iriend  from  Ohio  mentioned  I  hope  we  will  vote  for  the 
Steiwer  amendment.  I  do  not  care  if  it  is  offered  by  the 
Republicans;  it  is  not  a  Republican  matter  or  a  Democrat. c 
ma:t«r  With  me.  The  Republicans  gave  the  votes  to  pass 
the  aeoaomy  bill;  so  it  is  not  a  partisan  matter.  I  and 
others  voted  against  the  economy  bill,  and  it  was  necessary 
to  Lne  up  for  it  most  of  the  Republicans  over  there,  although 
some  of  them  did  not  vote  for  it. 

Politics  makes  men  feel  differently.  I  remember  the  first 
ttne  I  ran  for  public  office  I  naturally  began  to  feel  kindly 
towiird  my  fellow  men.  and  as  it  gets  nearer  election  time 
naturally  the  Republicans  will  feel  kindly  toward  the  sol- 
diers, and  I  am  glad  to  see  that.  If  they  had  stood  with  us 
on  the  economy  bill  we  would  not  now  have  it;  but  we  are 
glad   to  have   them  with  us  at   this  time.     There   is  more 


cheering  over  one  who  Is  lost  and  has  returned  than  over 
millions  who  are  already  saved. 

Mr.  CONNALLY.     Mr.  President,  if  we  could  pass  a  retro- 
active statute  and  repeal  the  Spanish-American  War  and 
abolish  the  World  War,  of  course  we  would  not  be  con- 
fronted here  today  with  this  very  difficult  and  vexing  ques- 
tion.   If  I  could  satisfy  a  hungry  soldier  with  a  speech. 
probably  It  would  not  be  necessary  to  give  him  a  pension; 
If  we  could  heal  his  crippled  Umbe  with  a  little  oratorical 
ointment,   he   would    not   ask   for  compensation;    but.    Mr. 
i  President,  we  are  faced  today  with  a  very  practical  ques- 
:  tion.     That  question  is.  What  are  we  going  to  do  with  the 
I  disabled  soldiers?     Are  they  going  to  get  something  or  are 
'  they  going  to  get  nothing  except  speeches?     The  speeches 
may  tickle  the  soldiers*  ears,  but  they  carry  little  nourish- 
'  ment  to  his  stomach.     I  repeat,  we  are  confronted  with  a 
very  practical  question. 
As  the  Senate  knows,  some  days  ago  we  had  the  Tram- 
I  mell  amendment  here  restricting  the  cut  to  15  percent.    The 
Senator  from  Texas  offered  a  substitute  providing  a  limita- 
tion of  only  25-percent  cut.     That  amendment  was  offered 
in  the  best  of  good  faith.     I  have  now  no  apology  to  make 
for  that  amendment. 

In  spite  of  what  the  Senator  from  Oregon  says  about 
that  amendment,  it  simply  accepted  the  status  quo  which 
the  Congress  had  already  established  by  law  and  limited 
the  cuts  on  service-connected  cases  to  25  percent  and  pro- 
vided a  similar  restriction  on  cut*  in  the  ca.se  of  the  Spamsh- 
American  War  veterans.  Under  the  Connally  amendment  a 
saving  of  $306,000,000  annually  under  the  expenditures  esti- 
mated under  the  old  law  would  have  resulted.  I  had  in- 
serted in  the  Record  for  June  12,  1933.  a  statement  from 
the  Veterans'  Bureau  settloc  forth  that  state  of  facts.  The 
savings  under  it  would  have  been  in  excess  of  the  25-percent 
cut  in  expenses  promised  in  the  Democratic  platform.  That 
amendment  was  adopted  by  the  Senate  by  the  deciding  vote 
of  Vice  President  Garner.  It  went  to  the  other  House. 
Then  what  happened?  We  all  know  that  the  House  of 
Representatives  and  the  President  together  worked  out  an 
amendment  which  both  admitted  was  the  best  possible  that 
could  be  framed  under  the  Circumstances.  The  House 
adopted  that  amendment  in  lieu  of  the  Senate  amendment. 
Today  the  Senator  from  South  Carolina  mevM  to  concur 
In  that  House  amendment  with  a  further  amendment  with 
relation  to  the  Spanish -American  War  veterans. 

Mr.  President,  we  are  given  assurances  upon  what  I  re- 
gard as  absolutely  ummpeachable  authority,  if  the  Steiwer 
amendment  should  be  adopted  by  the  Senate  and  should  be 
concurred  in  by  the  other  House,  that  a  Presidential  veto 
will  strike  down  this  whole  bill. 

Then  what  will  be  the  situation?  We  shall  come  back  to 
the  Senate  and  pass  a  Joint  resolution  continuing  the 
present  appropriation  for  another  year,  and  the  veterans 
will  be  right  back  where  they  were  under  the  economy  law 
without  any  legislation  whatever. 

We  must  face  this  question.  It  Is  not  a  theory:  it  is  a 
reality  that  we  must  face.  Shall  we  accept  a  compromise 
which  we  know  will  be  approved  by  the  House  of  Repre- 
sentatives and  by  the  Preeideat  and  get  some  real  relief 
for  the  veterans,  or  shall  we  content  ourselves  by  making 
speeches,  playmg  to  their  passions  and  to  their  sensibili- 
ties, and,  while  we  are  doing  it.  drive  Into  their  vitals  dis- 
appointment through  failing  to  get  what  we  can  assure 
them  by  an  agreement  upon  this  amendment?  We  are.  I 
repeat,  confronted  with  a  condition,  not  a  theory;  and.  as 
the  author  of  the  original  Connally  amendment.  I  propose 
to  support  the  motion  of  the  Senator  from  South  Carohna  to 
accept  the  House  amendment,  with  a  further  amendment 
which  will  give  added  protection  to  the  Spamsh-Amencan 
War  veterans. 

Some  Senators  on  the  other  side  and  some,  perhaps,  on 
this  side  have  said  that  the  reforestation  workers,  in  case 
they  meet  with  accident,  will  draw  more  compensation  than 
will  some  of  the  disabled  soldiers  under  the  Spanish - 
American  War  or  the  World  War  pension  legislation.  That 
may  be  true.    Of  course,  it  is  silly  and  ridiculous  to  thuik 
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that  a  reforp.«^tation  employee  25  years  old,  who  may  stick  ! 
a  splinter   mto   hi.s   body   in   the   forest   and   thereby   suffer  ; 
some  injuncs.  .shi'Uld  draw  larger  compensation  than  a  dis-  ' 
abled   soldier;    but   the   refore.stalion   matter   is   not   before 
the  Senate:    there   i.s   nothing   we   can  do   about  reforesta- 
tion now      By  our  votes  today  we  shall  not  correct  that;  we 
shall  not  modify  that. 

Let  me  say,  Mr  Prc.'^'.dent.  that  the  salary  cut  of  15  per-  i 
cent  Is  not  before  tlie  Senate.  We  shall  not  change  that 
by  our  votes  today,  it  will  remain  the  same;  it  has  got  noth- 
ing to  do  with  this  quest  i-n.  Th?  question  is  whether  or  net 
the  Senate  is  going  to  u.se  judgment  instead  of  passion; 
whether  the  Senate  is  gomg  to  u.->e  common  sense  instead  of 
bombast.  The  question  is  whether  we  are  going  to  prove  our 
devotion  to  the  soldiers  by  getting  something  that  he  can 
eat  and  getting  somethir.s  that  he  can  wear  instead  of  feed- 
ing him  and  tickling  lu.s  ears  with  a  speech  and  letting  hini 
go  tonight  without  something  to  eat  and  without  something 
to  wear.    That  is  the  issue  here  today. 

Mr.  CUTTING.  Mr  PrcMdrnt.  w"!  the  Senator  from 
Texas  yield  to  me? 

The  PRESIDI.N(^.  OFP^ICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  New  Mexico? 

Mr.  CONNALLY.  I  yield  to  my  very  good  friend  and  a  de- 
voted friend  of  the  veterans,  the  Senator  from  New  Mexico. 
Mr.  CUTTING.  Did  not  the  Senator  niake  substantially 
the  same  speech  on  June  2  in  support  of  hi.s  own  amendment, 
and  was  it  not  largely  for  that  reit.son  that  the  Senate  voted 
for  his  amendment  as  agairust  the  amendment  of  the  Senator 
from  Florida  I  Mr.  Trammell  ]  .^ 

Mr.  CONNALLY.  I  cannot  a.s.<^ume  that  the  Senate  was 
Influenced  by  what  tr.-  .s,:uitor  Irom  T*  xas  then  said,  but 
he  did  make  somewhat  the  .same  argument. 

Mr.  CUTTING.  The  Senator  did  .say.  -  Let  us  get  some- 
thing that  we  can  get  and  not  take  a  r  hance  of  not  getting 
anything  at  all." 

Mr.  CONNALI  V  Ia{  me  say  to  the  Senator  from  New- 
Mexico  that  when  I  fir-t  took  the  floor  I  .said  that  I  had  as- 
surances as  to  the  -Mt. nriit  then  made,  and  I  thought  I  had 
authority  for  it.  I  Uiuuglit  the  amendment  would  be  ac- 
cepted, but  it  was  not.  Today,  however.  I  have  authority 
which  is  more  direct,  more  certain.  The  Senator  from  New 
Mexico  has  seen  in  the  press  and  perhaps  has  talked  to 
others  who  are  closer  to  the  President  than  am  I,  and  I  am 
sure  that  the  Senator  from  New  Mexico  has  informatioi;  to 
the  same  effect,  that  if  the  steiwer  amendment  should  be 
adopted  and  agreed  to  by  the  oth.er  Hou.se  the  measure  will 
be  vetoed  and  the  soldiers  will  get  nothing  more  than  the 
economy  bill,  except  the  sympathy  of  the  Veterans'  Admin- 
istration. 

Mr.  CUTTING.  I  wunt  to  .say  in  the  first  place  that  I 
have  no  such  inforn.,it.un.  I  am  not  arguing  with  the  Sena- 
tor on  that  basis.  I  dn  n-cognize  the  force  of  the  Senator's 
argument  when  !.<■  s;iys;  '■  If  we  can  get  something  for  the 
veterans,  let  us  t.tkf  it  '  I  hope,  however,  before  the  Sena- 
tor concludes  tli.i'.  hi-  will  show  us  something  in  the  House 
provision  that  re.tllv  cives  some  benefit  to  the  service  men 
of  the  country  what,  w.ll  not  be  provided  if  the  House 
amendment  shall  not  b-  adopted. 

If  the  Senator  \v:ll  yield  to  me  for  a  moment  more,  what 
I  wish  that  he  would  elucidate  ls  this:  Is  there  anything  m 
the  amendment  compelling  the  President  to  do  anything 
which  he  will  not  do  if  we  do  not  adopt  the  House  amend- 
ment, anything  which  he  has  not  authority  to  do  if  we  do 
not  adopt  the  House  amendment? 

Mr.  CONNALLY.  The  Senator  has  covered  a  great  deal  of 
territory  with  his  question.  Let  me  a.sk  the  Senator  a  ques- 
tion. Does  he  not  agree  that  the  House  amendment  gives 
the  veterans  more  benefit  and  more  guaranty  than  they 
now  have  under  the  existing  regulations? 

Mr.  Cl'TTINr;  Except  with  regard  to  widows  and  de- 
pendents. I  tli.nk  there  is  no  word  in  the  House  amendment 
which  is  in  any  way  mandatory  on  the  executive  branch  of 
the  Government.  I  think  it  allows  the  President  to  do  a 
great  many  things  v^hich  he  already  has  authority  to  do. 


Mr.  CONT^ALLY.  Of  course,  the  President  under  the 
Economy  Act  can  do  almost  anything.  He  could  put  all 
the.sc  men  back  on  the  rolls  100  percent,  but  the  Senator 
from  New  Mexico  knnw.'S  he  is  not  po.n::  to  do  it. 

Mr.  CUTTING.  No;  but  the  President  lias  said  he  is 
point:  to  do  certain  things.  If  we  do  not  adopt  the  Hou.se 
provision,  he  can  still  do  tho.se  things  which  he  has  promi.sfd 
to  do,  and  the  House  amendment  does  not  comixd  h.m  to  d  ) 
one  single  additional  thing. 

\lv.  CONNALLY.  Let  me  say  to  the  Senator  from.  New 
Mexico  that  while  the  President,  irrespective  of  the  Ilou.^e 
amendment,  could  still  do  all  of  the  thmcs  he  is  authorized 
to  lio  under  the  Economy  Act,  the  House  amendment  does 
.guarantee  to  the  veterans  certain  thmgs.  The  amendment 
of  the  Senator  from  South  Carolina  Mr.  Byrnes)  ^'ives 
added  a.ssurance  to  the  \-eterans  m  addition  to  the  House 
amendm.er.t.  We  are  vo'mg  in  something  mere  than  i.i 
contam-'d  m  the  Hju.^e  bill. 

I  have  no  con'est  to  make  with  the  Senator  from  New 
Mexico.  I  want  to  pay  my  fibute  to  the  Senator  for  his 
earnestness  and  his  .sincerity  and  his  zeal  for  the  soldiers. 
I  am  not  saying  tnat  the  amiendment  pives  the  soldiers  all 
they  are  entitled  to,  I  thmk  my  amendment  adopted  ihe 
other  day  was  a  f:i;r  and  just  amendment,  but  we  cannot 
get  it;  we  cannot  secure  it.  We  cannot  secure  the  amend- 
ment of  the  Senator  from  Oreecn  !Mr  Steiwer;  or  the 
amendment  of  the  Senator  from  New  Mexico  ;Mr.  Cutting!. 
When  Senators  are  confronted  with  that  kind  of  situation 
what  are  we  going  to  do?  Are  we  eoinc  to  rcfu.^e  all  aid 
because  we  cannot  get  exactly  what  we  v. ant? 

Did  the  Senator  ever  vote  for  a  bill  m  the  Senate^  which 
he  approved  in  every  line  and  in  every  paragraph''  No  .Ser<- 
ator  ever  had  that  experience.  I  have  been  m  the  Congress 
Mime  15  year.M  Legislation  is  a  m.atter  of  accommodation 
and  com.prcR-.ise,  We  cannot  write  every  line  m  a  bill  or 
every  paragTaph.  We  have  had  to  do  the  best  we  could.  If 
I  thought  we  could  get  more  than  the  House  amendment  and 
thp  Byrnes  amendment.  I  would  stand  here  and  fieht  for  it. 
But,  whether  other  Senators  are  convinced  or  not.  I  am  con- 
vinced that  v.e  cannot  get  it.  that  it  would  be  vetoed,  and  I 
am  a.ssured  by  those  who  have  a  right  to  speak  that  il  we 
adopt  the  Byrnes  amendment  and  the  Hou.se  am.endment, 
the  House  will  concur,  the  President  will  approve  the  b.ll. 
and  the  veterans  will  get  somethaig  in.3tead  of  oratory  and 
enthusiasm.  The  veteran  wants  sustenance  and  not  bun- 
combe. 

Mr.  WHEELER.     Mr,  I>re^id--nt,  will  the  Senator  yieW 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Texa.-  yield  to  the  Senator  from  Montana'' 
Mr.  CONNALLY,     I  yield. 

Mr.  WHEELER,  .A.ssuming  that  the  President  does  veto 
the  bill,  then  he  is  still  m  position  to  do  everything  provided 
I  in  the  Byines  air.-ndmcnt  and  everything  provided  m  the 
Hou.^e  amendment  as  the  bill  now  stands.  So  that  as  a 
matter  of  fact  the  veterans  would  not  lose  anything  if  w? 
voted  for  the  bill  and  passed  it  and  he  vetoed  it.  because  the 
understanding  is  or  :t  has  been  repeatedly  said  that  he  in- 
tends to  do  all  the  things  that  are  m  the  House  amiendmcnl 
and  m  the  Byrnes  amendment,  anyway. 

Mr.  CONNALLY.  If  the  Senator's  philosophy  is  correct, 
there  is  no  u.se  to  do  anything  but  leave  it  alone.  The  Pre.si- 
dent  can  do  and  he  will  do  all  the  things  that  he  may  desire, 
but  we  are  trying  to  get  the  a.ssurance  of  a  statute  as  far  as 
we  can.  The  Senator  from  Montana  would  leave  it  all  to 
the  President,  so  why  vo:e  for  the  Steiwer  amendment?  If 
we  kill  It.  will  not  the  President  have  the  power  still  to  do 
all  that  IS  m  that  amendment?  Of  course  he  will.  That 
answers  the  Senator. 

Mr.  WHEELER.     I  do  not  think  it  does  at  all. 

Mr.  CONNALLY,     Everybody  else  think.5  so.     [Laughter.] 

Mr   WHEELER.     What  we  are  trying  to  do  is  to  write  into 

the  statute  som.ething  that  will  give  the  President  authority 

to  do  certain  things.     We  were   promised  certain   definite 

things  by  the  administration  and  by  the  Veterans'  Bureau. 

i  When  the  Economy  Act  was  passed,  we  were  told  what  they 
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wouid  do.  The  Veterans'  Administration  did  not  keep  their 
ipord.  We  are  trying  to  see  that  sonaething  is  written  into 
the  law  that  will  absolutely  give  the  veterans  partial  justice 
at  least.  The  Senator  says  that  if  we  vote  for  the  Cutting 
amendment  we  are  just  giving  the  veterans  buncombe. 

Mr  CONN  ALLY.     No;  I  did  not  say  that  at  all. 

Mr.  WHEELER.     Then  I  misunderstood  the  Senator. 

Mr  CONNALLY.  I  said  "  oratory  and  buncombe  ",  mean- 
Ir^  a  form  of  oratory  of  which  the  Senate  has  heard  a 
gnat  deal.     [Laughter.] 

Mr.  WHEELER.  That  is  a  difference  without  a  distinc- 
tion. I  submit  that  the  President,  having  promised  the 
Members  of  the  House  and  the  Members  of  the  Senate  that 
he  is  going  to  do  what  is  in  the  House  amendment,  the  least 
he  can  possibly  do  and  be  consistent  would  be  to  put  it  into 
operation.  Some  of  us  are  not  satisfied  with  that.  We 
want  to  write  mto  the  law  that  he  shall  do  more  than  that. 
It  seems  to  me  we  ought  to  express  our  views  In  the  matter, 
and  not  simply  be  guided  by  the  Veterans'  Administration. 

Mr.  CONNALLY.  We  expressed  ourselves  the  other  day 
on  the  Connaliy  amendment.  The  Senator's  idea  of  a  com- 
promise Is  that  the  President  says,  "  I  will  do  the  following 
if  you  will  agree  to  it. '  The  Senator's  Idea  is  "No;  *te  will 
not  agree  to  it,  but  we  are  going  to  Insist  on  the  President 
doing  it  anyway.  '  The  President  agreed  to  accept  the 
House  amendment,  and  it  was  the  understanding  of  the 
House  that  It  would  go  into  the  law  if  the  Senate  approved 
it.  The  Senator  from  Montana  wants  the  President  to  abide 
by  a  unilateral  promise  and  then  try  to  exact  something 
more.  That  is  not  the  idea  of  the  Senate  of  the  Umted 
States  with  reference  to  a  compact  or  agreement. 

Mr.  WHEELER.  I  do  not  understand  it  as  the  Senator 
does.  As  a  matter  of  fact,  the  Byrnes  amendment  is  simply 
writing  mto  the  law  what  the  President  said  he  was  going  to 
do  with  reference  to  the  Spanish-American  War  veterans. 

Mr.  CONNALLY.  No;  It  is  not.  It  goes  farther  than 
that. 

Mr.  WHEELER.  The  Senator  from  South  Carolina  at 
least  made  that  statement  to  me.  Possibly  the  Senator  from 
South  Carolina  knows  more  about  it  than  I  do.  I  am  saying 
that  13  what  he  said  to  me.  that  this  was  simply  writing 
mto  the  law  what  the  President  had  said  he  was  going  to  do. 

Mr.  CONNALLY      In  the  form  of  a  letter? 

Mr.  WHEELER.     Yes. 

Mr.  CONNALLY.  He  did  not  say  that  tn  a  letter.  He 
said  he  was  gomg  to  give  them  aid  and  relief,  but  there  was 
nothing  definite  about  it.  This  is  proposed  to  make  definite 
what  was  uncertain.  This  is  proposed  to  write  into  the  law 
that  which  was  nothing  more  than  a  letter  before. 

Mr.  CUTTING.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  New  Mexico? 

Mr   CONNALLY.     I  yield. 

Mr.  CUTTING.  Let  me  see  if  I  clearly  understand  the 
Senator  from  Texas.  He  aaid  that  the  President  made  a 
certain  agreement  with  IViwuhf  i  s  of  the  House,  and  that  if 
the  Senate  is  not  willing  to  abide  by  that  agreement  tlv 
President  ou  his  side  is  not  bound  to  abide  by  it.  Either 
the  President  feels  that  the  agreement  which  he  reached 
was  a  Just  one.  or  he  does  not.  Surely  the  Senator  from 
Texas  does  not  imply  that  the  President  of  the  Umted 
States,  after  reaching  an  agreement  which  he  thought  was 
a  Just  one.  would  thereupon  modify  the  terms  of  it  on  ac- 
count of  some  action  or  failure  to  act  on  the  part  of  some- 
body else? 

Mr.  CONNALl.Y  Oh.  no:  the  Senator  from  New  Mexico 
Is  not  warrar.t  1  :;  making  those  assumptions  What  the 
President  asretd  t^  au  was  this:  He  said,  "  If  Congress  writes 
into  the  bill  these  words.  I  shall  approve  it."  He  made  con- 
ceMktiis.  just  a.-  I  i.n  comp»'.i<(:  :o  make  conceasiorvs  here 
today  by  vet::;*:  :  )r  the  Byrrifs  itmendment  and  the  Hou.»e 
taaendment  I  i.i  not  mean  to  say  that  I  am  satisfied  with 
A'-.r  .^  ->♦>.:. K  ,\  <:.,•  \i  ■:  :-;ak  -i  recessions.  The  President 
;..i.s  :•;  I.:  ■  ,,.-.,»•>,.  ;^  I.;,.  ;j...  ,arr..-  $:TO.OOO.OOO  more 
L;.a;.    *wu>ikl    :iti.f    yj<:<!U   c«*jrr»evl    uiiUtT    U.c    h^ijvujaiy    Act.      I 


think  it  Is  an  unfair  position  for  Senators  to  take  to  a.ssume 
that  because  the  Preaklent  has  said.  If  you  make  that  mto 
the  form  of  a  bill.  I  will  approve  it "  that  be  is  therelqr 
morally  bound  to  do  that  without  the  enactment  of  such  a 
measiire.  while  Senators  withhold  on  their  part  the  right  to 
go  ahead  and  get  more  If  they  can.  and  then  if  they  cannot 
get  more  hold  the  President  to  some  fanciful  or  imaginary 
compact. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     I  do. 

Mr.  STEIWER.  I  understand  the  Senator  to  say  that  the 
President's  proposition  was  that  if  Congress  wrote  the  House 
amendment  into  law,  extending  certam  protection  to  the 
veterans,  he  would  carry  out  those  instructions.  Is  that 
what  the  Senator  said? 

Mr.  CONNALLY.  That  Is  what  I  understand  he  is  to  do 
anyway  if  it  is  the  law.     He  would  approve  the  bUl. 

Mr.  STEIWER.  Therefore  the  Senator  is  basing  tte 
virtue  of  his  claims  for  the  President  on  his  agreement  to 
obey  the  law. 

Mr.  CONNALLY.  I  have  a  leader  affection  for  the  Sen- 
ator from  Oregon,  but  he  does  himself  no  credit  in  making 
a  reference  of  that  kind  to  the  President.  He  could  veto  the 
bill,  of  course.    The  President  is  not  going  to  violate  the  law. 

Mr.  STEIWER.  I  was  not  really  referring  to  the  Presi- 
dent. I  was  referring  to  the  anomaly  presented  by  the  Sen- 
ator from  Texas. 

Mr.  CONNALLY.  The  Senator  from  Texas  has  more 
anomalies  than  he  has  anything  else,  for  that  matter. 
[Laughter.]  The  point  I  was  trymg  to  make  was  that  the 
President  agreed  to  approve  the  bill;  and  if  he  does  approve 
It,  it  will  become  the  law. 

Mr.  President,  we  have  got  to  realize  that  the  Senate  of 
the  Umted  States,  though  it  may  be  the  greatest  deliberative 
body  on  the  globe,  Is  not  the  only  body  on  the  globe.  There 
is  a  body  over  at  the  other  end  of  the  Capitol  which  under 
the  Constitution  has  Just  as  much  power  as  the  Senate  whoi 
it  comes  to  legislative  matters. 

The  President,  over  at  the  other  end  of  Pennsylvania 
Avenue,  when  it  comes  to  legislative  matters,  has  more  power 
than  either  body  unless  we  have  two  thirds  of  tK>th  bodies 
to  overrule  him.  Those  are  the  facts.  There  is  no  use 
ignoring  them.  They  carmot  be  ignored.  They  cannot  be 
brushed  out  of  the  way.  The  President  and  the  House  of 
Representatives  have  already  agreed  as  far  as  they  could 
agree.  In  addition  to  that  agreement  the  Senate  is  securing 
a  still  further  concession  and  we  are  faced  with  the  dilemma 
of  taking  what  we  can  get  or  voting  it  down  and  gettmg 
nothing  for  the  soldiers  except  a  veto. 

Mr.  FRAZEER.     Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas   yield  to   the  Senator  from   North   Dakota? 

Mr.  CONNALLY.     I  yield. 

.\Ir.  FRAZIER.  I  should  like  to  ask  the  Senator  from 
Texas  if  he  did  not  feel,  when  he  voted  for  the  economy 
bill,  that  the  administration  would  treat  the  veterans  fairly? 

Mr  CONNALLY.  I  shall  say  frankly  to  the  Senator  from 
North  Dakota  that  we  had  assurances  that  the  Economy  Act 
would  be  administered  in  a  liberal  and  generous  fa.shlon, 
and  we  relied  upon  those  promises.  There  is  no  doubt  that 
Senators  relied  on  such  assurances,  although  I  bebeve  the 
Senator  from  North  Dakota  did  not  vote  for  the  bill. 

Mr.  FRAZIZR.  No;  I  did  not  vote  for  the  bill.  I  do  not 
like  to  legislate  that  way. 

Mr.  CONNALLY.  Ttien  the  Senator  was  not  defrauded: 
be  was  not  deluded;  he  was  not  deceived. 

Mr.  FRAZIER.  If  the  Senator  was  mistaken  with  refer- 
ence to  the  economy  bill,  how  does  be  know  that  he  is  not 
mistaken  on  tlie  proposal  of  the  Pretldent  to  veto  the  bill 
if  this  amendment  is  adopted? 

Mr.  CONNALLY.     Of  courtC  thp  ?»•    n'or  from  Tfx.i-  :;.a 
be  mistaken.    He  is  fregueotij  mib.aKcxi.     He  was  u\..-i:a.iLc-A 
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wb.rp.  ]\r  thon«:ht  th»  Senator  from  North  Dakota  was  going 
to  a.>k  a  Question  Lh^Ti  would  elucidate  the  matter  and  bring 
forth  additional  inforir.atir:-;.      [Laiy^hter.] 

M:  Prt^<^;drr.t,  that  is  the  sUuation  and  we  cannot  ignore 
It.  V>'e  lu^ed  f.3t  try  to  fixil  ourselves  or  delude  ourselves 
with  the  idea  ihat  v.r  arc  going  to  be  able  to  go  back  home 
and  tell  the  soldier,  whev.  !.e  pets  no  additional  relief.  "  I 
made  a  speech  for  you.  Yes.  I  made  a  long  speech.  I  sent 
it  to  you  under  my  frank  at  route  3.  box  47."  But,  Senators, 
when  his  compcnsatio!;  dot'.'-  not  arrive,  when  his  Spamsh- 
Americaii  W,*:-  \TtRrans'  pension  is  not  dcli\'ered.  he  is  not 
going  to  t'v  iiW.r  to  subsist  very  long  on  a  franked  speech. 
He  will  not  be  able  to  subsiii  long  on  all  the  oratory  which 
may  be  poured  out  here. 

Mr.  LA  Foi  I  y.-rvv.  and  Mr.  CUTTING  addressed  the 
Chair. 

The  PRESIDING  OFFTCER.  Does  the  Senator  from 
Texas  yield:  and  il  .'^c  to  v,hom? 

Mr.  CONN.^.LLY  I  will  yield  first  to  the  Senator  from 
Wisconsin. 

Mr.  LA  FOI.I  FTTF.  ^!r.  President,  I  am  very  much  in- 
terested tti  -kniiw  what  the  Senator  from  Texas  thinks  the 
veterans  about  whom  he  i.s  talking  will  get  frorr  the  House 
amendment    if  it  is  adapted'' 

Mr.  Cu.N'NAI.LV  The  Senator  has  read  the  House 
amendment,  ha.s  he  not? 

h'.r   LA  FOlJ.E'rrE.     Yes;  I  ha'.-e. 

M-  CO.N'.N.M.LY.  The  Senator  knows  Just  as  much 
about  It  h^  111-  .senatui  from  Tcxa^,  if  he  has  exercised  his 
usual  astutf  nes.s. 

Mr.  LA  FOI.LETTE.  If  the  Senator  from  Texas  had 
reached  the  ^ar.ie  cont!u.sicn  after  reading  the  House 
amendment  that  I  have,  he  would  not  be  making  the  speech 
he  is  making  now  The  reason  why  I  asked  the  Senator 
the  question  is  this: 

The  Senator  says,  in  a  nut.shell,  that  the  choice  here  is 
between  getting  somt  ■!.;'..:  fur  the  veterans  and  getting 
nothing  for  them.  I  .iiouid  like  to  know  what  there  ls  in 
the  House  text  which  p:ves  any  a.ssurance  tliat  any  sub- 
stantial benefit  is  to  b-  d-riMd  for  the  veterans  from  it. 

Mr.  CONNALLY.  U-i  me  .'^ay  to  the  Senator  from  Wis- 
consin that  I  have  not  time  now  to  anab'ze  the  House 
amendment  in  all  its  detail^.  If  the  Senator  from  Wiscon- 
sm.  with  his  analytical  mind  and  his  intellectual  power.'=. 
has  read  it  and  does  nut  know  what  is  in  it,  I  cannot  pau.se 
now  to  explam  it  to  him.  Let  me  say  to  the  Senator,  iiow- 
ever 

NT:  L.AP'(  )I.FFTrE  Tell  me  jast  2  or  3  thinfr.-?.  if  they 
are  in  it,  that  are  any  guaranty,  that  are  any  assurance  to 
the  veterans  who  have  had  this  cruel  and  harsh  treatment 
under  the  EU:onomv  Act  th.at  thoy  will  receive  any  sub- 
stantial change  under  the  House  text. 

Mr.  CONNALLY  Let  nie  .say  to  the  Senator  from  Wis- 
consin that  th'  rielreation  in  the  House  representing  the 
soldiers  were  just  as  fiood  friends  of  the  veterans  as  the  Sen- 
ator from  Wiscon.^m  They  labored  over  thL<=  matter  for  a 
week  or  10  da^s.  They  were  convinced  that  the  House 
amendment  w.i-  a  Eubstan'ial  improvement  over  what  they 
secured  under  tlie  Economy  Act.  Now,  in  addition  to  the 
House  amendment,  tiie  S<'nator  from  South  Carolina  ,Mr. 
Byrnxs!  has  an  additional  amendment  giving  security  to 
the  veterans  of  the  Spanish-American  War.  When  I  say 
"nothing"  I  mean  nothing  in  the  way  of  new  legislation: 
nothing  except  tlie  old  Economy  Act.  which  the  Senator 
from  Wisconsin  denoiuices.  and  yet  which  he  is  wilLng  now 
to  leave  in  full  force  and  effect  because  he  does  not  get  Ju.  t 
exactly  what  he  wants  in  the  way  of  an  amendment. 

Mr.  LA  POLLETTE.  On  the  contrary.  Mr.  President,  I 
am  as  anxi-us  ..p  tiie  Senator  from  Texas  to  get  tangible 
result.*!.  I  slate  to  the  S.  nate  frankly,  however,  that  I  have 
read  th^  H^a.-^e  text,  and  I  have  read  it  again;  I  have  lis- 
tened t(.  ffie  analyses  of  the  Senator  from  New  Mexico  (Mr. 
CUTiTN(.  ,  who  ha,<  been  a  student  of  these  matters;  I  have 
lls'<-n"d  to  the  analysis  of  the  Senator  from  Oregon  [Mr. 
Steivmrj  ;  and  I  .'^tate  to  the  Senate  that  I  am  unable  to  find 


a  sinple  tangible  assurance  contained  in  that  language  which 
v,-iil  pive  any  substantial  improvement  to  the  veterans  if  it  is 
enacted.  I  think,  m  all  fairness,  that  as  long  a5  the  Senator 
from:  Texas  is  putting  it  here  as  an  issu'~  between  soincth;:!,::: 
and  nculiing,  the  Senate  :.';  ent.llcd  to  have  the  Senator  from 
Texas  tell  us  ju.-t  «  xaotly  vliat  that  "  something  "  coas!>ts  o'. 

Mr.  CONNALLY,  I  will  tell  the  Senator  sometlnni,  of  it 
riglit   nc-.v. 

Under  uhc  Economy  Act  and  the  rerulation.'^.  more  tJian 
h.iir  cf  ad  Spamsh- American  War  veterans  po  c"  the  rcU 
Citircly     T\\c  Senator  understands  that;  does  he  riot? 

Mr.  LA  F^OLLETTE.     Yes. 

Mr.  CONNALLY.  All  right.  More  than  half  of  thrm^  ro 
L*::  entirely  Under  the  amendment  offered  by  the  Senator 
i:  ::.  Si;;:;  Ci.i-l.na  all  \"i.terans  who  are  55  years  of  at^e 
&r:ri  abo\(. .  and  who  are  50  percent  disabled,  will  stay  on  tho 
re'.:. 

Mr,  LA  FOLLETTE.  Provided  they  take  a  pauper's  oatli. 
and  after  they  ha-,  e  been  rated  by  the  Bureau. 

Mr  CONNALLY.  All  ripht;  but  the  Senator  wanted  to 
kti  v.-.  New  I  am  icllmg  him,  and  he  is  not  satisfied  w;ih 
the  ir.Iormation. 

Mr.  STEIWEH,  :.!:-.  I'-i  evident,  will  the  Senator  yield 
tw  nu-  :^ 

Mr   CONN.AIXY,     In  a  moment  I  shall  yield  to  the  gallar.t 
{  Senator  from  Orepon. 

I  Ix-t  nre  repeat  to  the  Senator  from  Wisconsin  that  at 
present  half  of  them  go  off  the  roll  entirely,  while  under 
this  propo.sal  we  can  keep  on  the  roll  all  of  those  above  55 
ye.i:  -  of  ape — and  that  covers  nearly  all  of  them,  because  a 
man  20  year.s  old  at  the  time  of  the  Spanish-American  War 
IS  only  55  now.  The  average  ape  is  60  years.  So  when  we 
keep  on  the  roll  all  of  the  Spamsh-Amencan  War  veterans 
55  years  of  age  and  above  who  are  as  much  as  50  percent 
I  disabled,  even  though  tl:e  veteran  docs  have  to  prove  that 
he  is  in  need,  if  he  is  iir  need  had  he  not  better  prove  ;t  and 
get  something  than  to  stay  in  need  and  get  nothing? 

I  do  not  i'dX'jr  the  Tieed  clause — no.     I  T-<ever  have  voted 

for  it  in  the  Senate.     I  have  voted  ap-ainbt  it;  btit  if  we  are 

j  to  have  it,  it  is  better  than  nothing.    It  at  least  gives  tho.se 

I  who  are  m  i;;eed  sometinng.  and  those  who  are  not  m  need 

probably  can  get  along  without  it. 

Mr,  TYDING.^.     Mr.  President 

Mr  STEIWER.  Mr.  Pre.sident,  the  Senator  from  Texa.s 
was  challenged  just  nov,-  by  the  Senator  Ironi  Wisconsin  to 
state  one  th.ng  of  value  to  the  veterans  m  the  propo.sal  lor 
whicii  he  is  contendimt.  He  siri^led  out  the  thing  which  I 
a.',"=a:::r  he  re^rard.-^  as  most  impcrtant. 

Mr.  CONNALLY'.  The  Senator  has  no  right  to  make  any 
assumptions.  If  the  Senator  heard  what  the  Senator  from 
TcMus  ."-aid 

Mr.  STP:iWER.     I  will  not  make  that  assumption  then; 


but   he 


It-a    out    a    tiling;    which   he   thought    worthy    of 


presentation  to  the  Senate,  and  he  told  the  Senator  from 
Wisconsin  that  one  tlnng  of  value  to  Lho.se  veterans  was  the 
assurance  earned  m  the  amendment  that  Spanish  War 
\<  ler.m.s  over  the  aec  of  55  would  get  a  certam  protection. 

I  Let  me  restate  to  the  Senator,  and  then  I  shall  no  long'.r 
tre-pass  upon  his  time,  just  what  is  Riven  to  those  veterans. 
Mr   CONNALLY.     I  hope  the  Senator  will  hurry.     I  desire 
to  ccnciudc  my  rem^arks. 

Mr.  STEIWER.  If  they  are  over  55  years  of  are,  if  fhev 
make  a  pauper's  oath,  and  if  they  are  50  percent  disabled, 
th'^y  pet  $l.n  a  month.  If  they  are  62  years  old.  thev  are 
piotpcted  by  the  Economy  Act  in  any  event.  So  the  only 
pioplt    the   Sena'fT   from   T'-xa.s   i.';    t,i,Ik:o"   about    are   thos^ 

,  between  55  aiid  G2  years  old.  The  Senator  knows  that  that 
is  true. 

Mr.  CONN  .ALLY'.  T);o  Senator  from  OreRon  procee^Ls  to 
deny  yrnrj-^hiria  and  then  he  prove.s  it.  He  pretends  to  show 
that   the   uni-ndm'-nt   of   the   Senator   from   South   Carolina 

;  does  not  Rive  any  secuilly  and  yet  he  admits  that  it  doe; 
•save  the  m,en  above  55.  What  do  they  pet  now?  Under  th'! 
Economy  Act  more  than  half  of  them  kg  off  the  rolls  wi'.h 

i  nothing,  and  thor»e  above  82  get  (6.    I*  it  not  better  to  give 
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the  majority  of  them  at  1  ^^  '   1.5  than  to  cut  more  than 
half  of  them  off  and  give  the  oiners  only  16  a  month? 

Mr.  STEIWER.     They  can  starve  at  either  rate. 

Mr.  CONNALLY.  And  under  the  Senator's  plan  of  hav- 
ing the  bill  vetoed  they  probably  wUL  I  yield  now  to  the 
Senator  from  Maryland. 

Mr.  STEIWER.  Is  the  Senator  accusing  the  President  of 
that?  Is  the  Senator  saying  that  if  the  Consress  does  not 
restrict  the  President's  power  he  is  going  to  starve  those 
men? 

I  want  the  Senator  to  answer  that  question  if  he  will. 

Mr.  COr^TNALLY.  The  Senator  wants  me  to  answer  which 
question— the  one  about  the  President,  or  his  own  question? 
Has  the  Senator  got  himself  confused  with  the  Presidency? 

Mr.  STEI\^'ER.     Not  at  all. 

Mr.  CONNAIX.Y.  What  was  the  question?  I  shall  an- 
swer it. 

Mr.  STEIWER.     I  know  the  Senator  wants  to  be  fair. 

Mr.  CONNALXY.  I  do.  That  is  the  reason  why  I  am 
pausing  to  have  the  Senator  state  what  the  question  was. 

Mr.  STEIWER.  If  the  Senator's  blood  is  not  stirred  too 
much  with  excitement  in  his  declamation.  I  know  he  wants 
to  be  fair. 

Mr.  CONN.\LLY.     I  hope  so. 

Mr  STEIWER.  The  Senator  has  just  said  that  if  we  do 
not  succeed  in  passing  some  limitation.  If  we  do  not  succeed 
in  changing  this  law  in  some  way  so  as  to  bind  the  hands 
of  the  President  with  respect  to  the  curtailment  in  pensions. 
these  men  are  going  to  starve  anyway.  What  conclusion 
does  the  Senator  want  to  draw  from  that  statement? 

Mr.  CONNALLY.  The  Senator  from  Texas  said  that 
under  the  present  Economy  Act  the  men  above  62  were 
guaranteed  only  $6  a  month.  I  submit  that  no  man  can 
live  on  $6  a  month.  I  want  to  give  them  more.  Does  not 
the  Senator  from  Oregon? 

Mr.  STEIWER.    I  certainly  do. 

Mr.  CONNALLY.  I  yield  now  to  the  Senator  from  Mary- 
land. 

Mr.  TYDINGS.  Mr.  President,  speaking  for  myself.  I  de- 
sire to  say  that  I  think  the  need  clause  in  the  pension  bill 
is  a  very  good  one.  It  is  a  humane  clause.  t)ecau.se  the  less 
money  is  given  to  those  who  do  not  need  it  the  more  money 
can  be  feiven  to  those  who  do  need  it;  and  for  non-service- 
connected  disability  I  think  the  veteran  should  make  out  a 
case  of  need.  In  these  times  when  the  taxpayer  is  taxed  on 
his  moving  pictures,  his  radio,  his  automobile,  his  gasoline, 
his  automobile  tires,  his  income  tax.  and  hundreds  of  other 
taxes,  and  when  12.000,000  people  are  out  of  employment, 
and  we  are  appropriating  money  to  furnish  them  with  em- 
ployment, we  ought  not  to  give  away  money  to  non-service- 
connected  disability  veterans  unless  there  is  need  for  it. 

Mr.  CONNALLY.  I  thank  the  Senator  for  his  illuminat- 
ing contribution. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  has  told 
me  what  is  in  the  Byrnes  amendment  to  the  House  amend- 
ment, but  I  hope  he  Ls  going  to  go  on  and  tell  us  what  is  in 
the  House  text. 

Mr.  CONNALLY,  All  right;  I  shall  tell  the  Senator.  If 
he  could  not  find  out  from  reading  it.  I  shall  tell  him. 

In  addition  to  what  the  veterans  have  now,  they  have 
the  guaranty  that  a  board  will  be  appointed,  and  that  these 
CMM  will  be  reviewed  by  a  board  not  connected  with  the 
Veterans'  Bureau,  an  impartial  board  which  will  pass  upon 
these  presumptive  cases      n.  it  is  not  guaranteed  at  present. 

Mr,  LA  FOLLETTE  v.:. a:  ha.:pens  after  the  31st  of 
October? 

Mr.  CON.na:.:  V  V),--  .-^  ..i  r  aIII  not  let  me  answer 
one  question  until  he  propounds  another.  Did  not  the  Sen- 
ator from  Tex.i=.  irawer  correctly?  Is  not  that  a  guaranty 
that  these  m- :.  ..^e  not  under  the  prwent  law? 

Mr    STEIWER.     Mr.  President 

Mr.  CONNALLY.  I  want  the  Senator  from  Wisconsin  to 
answer  that. 

Mr.  LA  FOLLETTE.  Mr.  President,  these  boards  are  set 
up.  as  I  read  the  language  under  the  law.  with  the  task  of 


reviewing  all  of  these  presumptive  cases;  and  any  case  which 
is  not  acted  upon  or  has  not  t)een  disposed  of  by  the  31st 
day  of  October  goes  off  the  roll. 

Mr.  CONNALLY.  Yes;  and  on  the  other  hand  they  go  off 
the  roll  on  the  1st  day  of  July  under  present  conditions,  and 
yet  the  Senator  cannot  tell  the  difference  between  the  House 
provision  and  the  existing  law! 

Under'  the  existing  law  and  regulations  all  these  presump- 
tive cases  go  off  the  rolls  on  the  1st  day  of  July.  Under  the 
House  bill  they  are  continued  to  the  31st  day  of  October. 
In  the  meantime  these  twards  are  set  up  to  review  all  cases. 
If  that  does  not  answer  the  Senator  from  Wisconsin.  I  do 
not  know  how  to  answer  him.  He  challenged  me,  and  said 
that  the  House  provision  gave  no  added  benefits.  If  that 
does  not  reply  to  him.  I  cannot  answer  him. 

Mr.  LA  FOLLETTE.  I  asked  the  Senator  to  show  us  the 
substantial  benefits. 

Mr.  CONNALLY.     Is  not  that  a  substantial  benefit? 
Mr.  LA  FOLLETTE.     I  do  not  so  regard  it. 
Mr.  CONNALLY.    Oh  well,  I  do  not  understand  the  word 
'  substantial  "  if  that  is  the  case. 

Mr.  LA  FOLLETTE.  Will  the  Senator  tell  us  what  else  Is 
guaranteed  to  the  soldier? 

Mr.  CONNALLY.  If  the  Senator  from  Wisconsin,  after 
reading  the  House  provision  a  number  of  times,  does  not 
know  what  is  in  it.  I  carmot  enlighten  him  now. 

Mr.  LA  FOLLETTE.  I  just  wanted  to  know  if  that  one 
proposition  in  the  House  text  was  the  thing  upon  which  the 
Senator  from  Texas  was  basing  his  impassioned  appeal  to 
the  Senate  to  capitulate  and  abandon  its  position. 

Mr.  CONNALLY.  If  the  Senator  from  Wisconsin  had 
been  listening,  and  if  he  can  gain  any  impression  at  all  as 
to  what  the  poor  powers  of  the  Senator  from  Texas  were 
undertaking  to  convey,  he  would  know  the  reasons  that  I 
have  been  urging.  I  have  already  consumed  a  great  deal  of 
time,  and  in  order  to  answer  the  Senator  I  cannot  go  back 
and  repeat  my  whole  speech. 

In  conclusion.  Mr.  President 

,Mr.  CUTTINQ.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  CONNALLY.  I  am  very  anxious  to  close.  I  am 
anxious  to  conclude  my  remarks. 

Mr.  CUTTING.  The  Senator  says  that  under  the  present 
regulations  these  presumptive  veterans  will  be  taken  off  the 
rolls  on  the  1st  of  July,  but  that  under  the  House  compro- 
mise they  will  remain  on  the  rolls  until  the  31st  of  October. 
Will  the  Senator  tell  us  whether  it  is  not  perfectly  possible 
for  the  Presidents  boards  to  act  immediately?  If  he  estab- 
lishes them  in  sufficient  number,  and  if  they  are  instructed 
in  such  a  way  by  the  Veterans'  Bureau  and  the  Director  of 
the  Budget,  are  they  not  going  to  be  able  to  take  those  men 
off  the  rolls  perhaps  by  the  15th  of  July  or  the  1st  of  August? 
Mr.  CONNALLY.  I  shall  answer  the  Senator.  The  Sen- 
ator asks,  "  Can  they  not  do  it  immediately?  "  They  could 
not  do  it  immediately  unless  they  had  a  committee  for  each 
veteran.  I  do  not  believe,  of  course,  and  I  do  not  think  the 
Senator  believes,  that  they  can  review  this  large  numt>er  of 
cases  within  2  weeks'  time.  That  Is  impracticable.  Of 
course,  the  Senator  can  Imagine  all  sorts  of  things.  If  we 
are  going  to  indulge  in  fancy,  if  we  are  going  to  Indulge  in 
bogies  and  ghost  stones,  of  course,  we  could  conjure  up  all 
sorts  of  things;  but  if  they  stay  on  only  a  month,  that  is 
more  than  they  will  stay  on  under  the  Economy  Act. 
Mr.  CUTTING,    Mr.  President,  if  they  are  going  to  stay 

on  the  rolls  only  a  month 

Mr.  CONNALLY.  The  Senator  did  not  say  that.  I  said. 
"  If  they  stay  on  only  a  month."* 

Mr.  CUTTING.  I  am  saylnf.  "  If  they  stay  on  only  a 
month."  [Laughter.)  If  they  stay  on  only  a  month,  then 
does  not  the  Senator  think  that  If  we  did  not  pass  thla 
House  compromise  the  President  would  remove  them  on  the 
1st  of  July,  and  not  let  them  stay  on  the  rolls  a  month? 

Mr.  CONNALLY.  Is  it  on  that  assumption  that  the  Sen- 
ator has  been  making  all  his  speeches  in  favor  of  his  amend- 
ment? 
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■  are  dninr'  now — uTitiiig 
V.-111  have  certain  rights. 
ha.-,  not  shovsTi  ;.r.'.  thins 


Mr  CUTl'lNO.  Mr.  Prr.sident,  I  have  t>ecn  trying  to  writ 
something  mandatory,  something  net  dependtnt  on  th 
Director  cf  the  Budget, 

Mr.  C(  i.\':.ALi  V     T;i.>t  i,^  uh:,t  v.- 
something  ir.undaiory.  ix.)  Ih  it  ihcy 

Mr.  CUTTING.     But  the  Senator 
mandatory 

Mr.  CONNALLY.  I  will  not  orguc  with  tl.c  S'  n^tor  abcut 
that. 

In  conclusion,  Mr.  President,  let  mp  ."^.-^y  to  Sr^mtors  that 
this  Is  not  the  last  se.s.sion  of  Conrrrss  v-iiuli  \\A\  convene. 
The  Senate  and  the  House  will  be  buck  lure  m  January. 
We  do  not  part  with  all  of  our  legislative  auihoriiy  wi.en  we 
adjourn  tonight.  Our  legi.*:lat:ve  func'ior.s  do  not  become 
paralyzed  becau.se  we  wait  until  January.  Let  us  adopt  these 
suljstitutes.  Let  us  tr>-  thoni  '  i:t.  Let  u.s  set  up  these  board 
Let  them  examine  these  presun.pt ;ve  cases.  Let  us  observe 
the  results.  Let  us  weigh  the  ( .)nsf'Quences.  Tlren,  wiien  we 
come  back  here  in  January,  u  the  Veterans"  Bureau  has  not 
been  honest  in  administering  this  act,  if  the  President  has 
not  kept  faith,  the  Congress  then  can  do  what  some  Fenators 
want  it  to  do  now,  but  which  ;t  cannot  do  m  the  face  of  a 
veto.  Two  thirds  can  overrule  a  veto  then  just  as  well  as 
now,  and  we  shal!  have  the  added  bcncf.t  of  the  experience 
and  observation  ol  the  workings  of  this  measure. 

Mr.  President,  I  dislike  to  par:  w  ;th  the  Senator  from  New 
Mexico  and  the  Senator  from  Ore;;un.  I  pay  tribute  to  their 
zeal  and  to  their  industry  and  to  their  sympathy  for  tiie 
soldier.  I  am  just  as  anxious  alxut  the  veterans  a.s  they  are. 
I  do  not  approve  the  House  n.ea.^ure  and  the  B>Tnes  amend- 
ment as  being  .sufficient.  If  I  were  writing  this  ami  ndment. 
I  would  make  it  more  gen'^ri  us  But.  as  I  view  it,  it  i.-  either 
accept  this  or  have  a  veto,  a  veto  to  hope,  a  veto  to  the  very 
guaranty  which  Senators  have  been  pleading  for;  and. 
beheving  that.  I  ,i:i.  *•;;:!;;  td  vote  to  accept  this  compromi.se, 
let  the  House  adopt  it.  let  t!ie  Pre  idtnt  sign  it,  and  we  .sh.ill 
go  home  having  really  dunf  something  for  the  veteran 
besides  make  him  t;ieev  ties 

Mr.  TRAMMELL,  .M'-  President,  except  for  the  fact  that 
we  are  considering  a  uillerent  amendment  from  tlie  one  we 
had  before  us  about  a  week  or  10  days  at:o.  the  Senator  from 
Texas  has  repeated  the  speech,  almost  verbatim,  he  made  at 
that  time  to  persuade  Senators  not  to  vote  for  a  13-percent 
restriction.  He  pleaded  just  as  earnestly  at  that  time  as  he 
does  at  this  time  that  if  Stnator.s  would  only  vote  against 
the  15-percent  restriction  and  adopt  tlie  25-percent  re=;tric- 
tion,  as  proposed  by  his  amendmen*.  tl.fn  everything-  woull 
be  lovely,  the  soldiers  v.ou;d  be  protected,  and  everybody 
would  be  happy.  But  it  set  ins  his  prediction  and  his  lore- 
cast  have  not  come  true. 

Again,  when  the  Senator  finds  that  it  look.s  as  thcup^h  a 
certain  number  of  the  Si-niiU-.  at  lea.st,  believe  in  more  lib- 
eral policy  and  considerat. on  of  the  veterans  he  makes  an 
appeal  for  the  purpose  of  defeat  am  the  more  liberal  provi- 
sion made  for  and  i:i  b<  halt  cif  the  veterans,  as  propo.sed  bv 
the  other  amendmei.:  Had  not  the  Senator,  when  we  fir.^t 
had  before  us  last  ■  '  i  k  tiii-  matter  under  consideration. 
made  that  persuas,-.*  a;  p.al — that  is,  persuasive  to  some — 
that  we  should  thi:,  defeat  the  15-percent  restriction  and 
take  the  25-p>ercent  restriction,  or  that  we  would  have  n  ~) 
chance  whatever,  the  15 -percent  restriction  would  have  boon 
adopted.  Everyone  knows  that  last  week  It  was  a  tie  vote 
and  that  the  fiue.ition  wa.s  decided  only  by  the  vote  of  the 
Vice  Pre~  iU'W 

T!if  S'  :,.i;  :  ^  .Mr  ConnallyT  appeal  worked  very  fuc- 
tis-fulA  ;if  that  '.me  A  number  of  u.s  who  were  flt'ht- 
Ing  for  a  leduc'ion  not  to  exceed  15  percent  had  fought 
ii;-  to  •]\i'  line  and  li,id  practically  won  the  victory;  but  by 
\]\'  \rrv  per' ua.sive  art'ument  of  the  Senator  and  his  as.^ur- 
h;.  '•  'iiat  n  'th.,ni.'  (  ould  be  achieved  unless  it  was  achieved 
tlirouuh  a  i.'o-ii'  io«  :.t  re,-tnction,  .some  Senators,  instead  of 
holding  the  luir  broke  the  hne  and  voted  with  the  Senator 
for  hi.*;  J -i-iw:  ct  nt  proposal. 

TIk'  ,'-,irnr  efT'M-t  is  ak'ain  made  to  pet  those  who  believe  In 
th.'  r.]"Vi-  liberal  tr*'atment  of  the  veterans,  instead  of  hold- 
ii-n  th*'  l.ne  to  break  loose  and  go  with  those  who  want  to 


c.vc  the  vc'eran;-  the  lra:;t  jx^ssibV  thev  can  pet  under  the 
circum.slanccs.  I  should  like  to  remind  Senatois  of  that 
little  incident  and  of  this  repetition  of  tti'  airiment  made 
in  the  hope  of  catching  some  .Senators,  just  as  w.u  done 
before. 

If  we  could  have  had  a  vote  without  the  argument  of  the 
Senator  from  Texas,  which  was  persuasive,  on  the  15-  and  25- 
percent  amendments,  we  would  have  won  by  at  least  8  or 
10  votes  for  the  15-percent  restriction.  We  would  then  have 
been  in  a  much  better  position  lo  h;:ve  cTected  a  compr'^mise 
which  would  have  meant  somethm.r:  for  the  sn'.d'rr 

As  far  as  I  am  concerned,  I  am  f.-r  son.eir.ir.p  f  r  the 
soldiers.  There  is  a  lit  lie  to  be  tair.fd  m  th>  proiosition. 
it  is  true,  but  it  is  of  minor  con.-ecurnc( ,  and  I  imasmc  that 
all  the  rejoicing  throughout  'h.e  laiid  which  v,,l;  po  up  if 
■he  .'Senator  from  Texas  arid  tho^e  vsith  hiin  win  on  this 
proposition  a'  'Iro*  timi-  wil'.  be  in  the  part  of  the  Economy 
League  and  tho^t-  m  -■•in;)a:hy  with  them.;  and,  on  the  con- 
trary, the  .^oidiers  of  the  country  and  tlio.se  who  believe  .n 
them,  who  b"!i'--,e  that  they  should  have  fair  treatment,  will 
be  bowed  d.w?.  m  despair  and  m  cisappomtment,  I  hope 
ihf  Cu'tinp-Steiwrr   amendment   will   be   adopted. 

M;  ll^a^iRKIS  M:.  Pre.^idcnt.  I  regret  very  much  that  I 
am.  compt  lied  to  pnrt  company  with  the  Senator  from  Texas 
Mr,  C'c\N.\Lrv'  on  this  very  important  proposition.  Tlie 
Senator  from  Texas  started  ou:  :r.  ii.-  sirtat  oration  by  say- 
ing, in  effect  and  substance,  that  the  way  to  do  so.methmg 
for  The  soldier  was  to  stop  talking  not  have  a  lot  of  oratory, 
■v>.hich  he  called  "bunkum"  or  sometlitnp  cf  that  kind,  and 
then  proceeded  to  talk  for  an  hour  and  a  h.alf  :  Laughter  ] 
I  would  not  hpive  said  a  word.  I  had  no  intent. rn  of  saying 


:ni^', 
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brcai^e  I  did  not  wan;  to  be  classified  bv  my 
r,  T  •xa-  a^  one  who  would  .ndulge  ir.  bunkum  or 
u,--elr>-  trJk:  bv.*  after  he  has  set  the  pace  and  the  precedent 
I  think  I  am  justified  in  saving  just  a  few  word>., 

IN!'  P:",-idei.t  T  .m  n.:..t  criticisms?  the  Senator  fromi  South 
C\:ioUna  ^'r  IIvknes;  or  any  of  those  who  support  the 
House  amendr.;.  nr  a.=  anipr.d'd  by  the  amiPndment  of  the 
."^^'-nator  from  South  Carolina,  I  am  not  cnticisme  tho.se 
wlio  ,--ay  we  mu.st  take  that  or  get  ncth.ng.  They  may  be 
r.eh.t       I  do  not   bdieve  ihey  are      I  have  more   confidence 
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in  the  President 
that  position. 

It  is  said  that  if  v,e  ar^-ec  to 
"  Cutting-Stciwcr  am.cnament ,' 
White  House.     I  do  no-    bel.r', 


Ihc  United  States   than  tho.se  who  taK^ 


li.is  substitute,  known  as 

wt;  Wil!  m.eet  a  veto  from 

e   :t,    but    If  I   knc'A    ihat 


the 

the 

wa 


ive  lived  under  that  kind  of  a  threat. 
•,  others  have  theirs,  and  the  Presi- 


would,  I  would  s'li:  say  of  the-  Presia(  irt  as  I  say  to  Se^n- 
alors  who  a-e  c-:'.'Osed  to  the  S''■.v^■e: -Cuitinp  an-.end.m(i.l, 
■•  I  concede  your  motives  are  Imh  and  pure,  and  that  you 
are  acting  in  the  best  of  faith  from  tiie  viewpoint  which  you 
take." 

I  sec  nothinr  in  the  House  amendment  as  amended  by 
the  Senator  froir.  S-  uih  Carolina,  But  I  am  not  fright^ened 
now^^-I  I'lave  n<  ver  bt  <  r.  friphtened — by  the  threat  of  a  veto, 
anti  for  n.i  uy  year-^-  I  h 
1  ;i,;\(,-  my  ro;  T" 'ns.bil' 
del  of  the  United  States  has  h.s,  I  am  conceding  that 
oihv:'<  are  acting  from  motives  which  are  pure,  and  that 
the  Prf^^ident,  frc^m  the  way  he  looks  at  it,  is  doing  the  same, 
with  th.e  hiirhest  of  patriotic  motives  and  purposes.  But 
th.at  does  not  excuse  me  if  I  look  at  the  matter  from  a  dif- 
ffrent  standpoint  from  his.  I  have  my  re.spoiisibdity, 
others  havf'  tin  .r  resp()ii.Mbility,  and  they  cannot  i:et  away 
:  from  theirs  by  tr>'inK  to  .say  that  .somebody  else  who  ha.s 
H  responsibility  of  a  d.flerrnt  kind,  of  a  more  important 
k  :ui  perliap;,  look,  at  thiC  matter  differentiy  from  the  way 
they  do 

IJ  we  all  rariy  rut  our  respon.sibillty  HJa  we  hpv  It,  if  we 
all  follow  the  d.  tii»(,.  ol  our  eon.sciences  and  do  our  dutv 
as  we  ,see  it  w.thout  leur  and  without  favor,  we  will  all  fe<'l 
better  wh-n  we  ac-l  through,  regardle.si,  of  the  outcome 

I  do  r.ct  lor  a  mrrnt-nt  criticize  those  who  favor  the  House 

I  am.endm.ent  as  amended  by  the  Byrnes  amendment.     But  as 

lont:   a     I  know  I  cannot  see  anything  in  it,  as  long  as  I 

brlAW  the  Steiwer-Cuttmg  amendment  is  a  just  and  a  fair 

compromise,  it  seems  to  me,  though  it  does  not  go  as   far 
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as  I  should  like  to  have  It  go.  as  long  as  I  believe  that  I 
am  going  to  vote  for  it,  even  though  every  friend  I  have 
criticizes  me  and  says  that  I  am  wrong.  I  should  be  sorry 
to  have  the  criticism.  I  should  like  to  avoid  It  if  I  could, 
but  I  am  not  going  to  be  scared  away  from  what  I  believe 
to  be  my  duty  by  a  threat  that  somebody  else  higher  in 
power  will  nullify  what  I  do  If  I  do  not  obey  and  do  as  I  am 
told  to  do. 

Mr.  VANDENBERG.  Mr.  President,  in  addition  to  what 
the  Senator  lays  down  respecting  the  justice  or  the  merits 
of  the  situation  I  suggest  to  him  that,  on  a  mathematical 
basis,  the  only  difference  remaining  in  dollars  and  cents 
bet^reen  the  House  proposition  and  the  Steiwer-Cuttin« 
proposition  does  not  exceed  $30,000,000.  which  Is  less  than 
1  percent  of  the  amount  appropriated  in  a  bill  which  went 
through  the  Senate  yesterday  in  half  an  hour  with  the  ad- 
ministration's blessing.  I  do  not  believe  that  even  the 
President  of  the  United  States  will  undertake  to  make  a 
major  issue  of  $30,000,000  under  such  circumstances. 

Mr.  NORRIS.  Mr.  President,  perhaps  I  had  better  say 
that  I  am  reminded  by  the  suggestion  made  by  the  Senator 
from  Michigan  that  the  President's  ideas  are  m  conflict  with 
mine  ani  others  here.  There  is  not  a  man  In  the  United 
States  in  whose  sincerity,  in  whose  honesty,  and  in  whose 
courage  I  have  greater  faith  than  the  man  who  now  sits  in 
the  White  House. 

Mr.  CONNALLY.  Mr.  President,  feeling  that  way.  if  the 
President  told  the  Senator  that  he  was  gomg  to  veto  the  bill, 
would  he  believe  him? 

Mr.  NOP.RIS.  Yes;  I  would  believe  him;  of  course  I 
would,  if  he  told  me  he  was  going  to  veto  it;  but  I  would 
vote  for  the  amendment  Just  the  same  if  I  beheved  it  was 
right.  I  &m  not  going  to  be  driven  from  what  I  believe  to  be 
my  duty  by  the  threat  of  a  veto,  even  if  it  comes  from  my 
own  father.  I  do  not  mean  to  criticize  the  man  who  vetoes 
the  bill.  He  has  his  right  and  he  ought  to  follow  his  con- 
victions. I  am  willing  to  take  his  advice.  I  am  willmg  to 
compron.ise  to  meet  his  Idea,  but  I  will  not  go  farther  than 
It  seems  to  me  I  am  justified  In  going,  and  I  am  gomg  to  be 
the  judge  of  that.  Nobody  else,  however  great,  however 
good  a  friend,  or  howe%er  greatly  I  may  be  obhgated  to  him. 
is  going  to  control  my  conscientious  convictions. 

Mr.  President,  that  does  not  mean  any  disrespect  to  my 
friends.  If  I  had  a  friend  I  could  lead  around  by  the  nose 
and  tell  what  to  do  as  I  can  my  dog.  I  would  not  respect 
him  any  more  than  I  do  my  dog.  probably  not  as  much, 
because  there  was  a  time  in  my  life  when  I  had  a  dog.  and 
I  loved  him  as  dearly  as  anything  I  ever  had.  and  I  would 
have  gone  almost  as  far  for  him  as  for  my  own  life. 

I  only  want  to  say  that  it  does  not  mean  one  lacks  In 
loyalty  to  another  Senator  because  he  does  not  vote  as  the 
other  one  says.  It  does  not  mean  one  lacks  In  loyalty  or 
friend-sh.p  or  confidence  in  the  President  of  the  United  States 
if  he  dees  not  agree  with  him  on  everything.  We  never  had 
a  President  with  whom  we  agreed  on  everything.  There  are 
no  two  men  here  who  agree  on  everything. 

There  is  not  a  married  man  m  this  Hall  who  always  agrees 
with  his  own  wife  [laughter];  and  usually  in  such  a  case 
he  finds  out  after  he  has  disagreed  with  her  that  he  was 
wrong  and  she  was  right.  [Laughter.]  So  we  may  find  out 
afterward  that  we  were  wrong  in  these  great  questions  of 
state;  I  concede  that;  but  we  can  only  go  according  to  the 
light  that  God  has  given  us.  carry  out  the  dictates  of  our 
consciences,  and  wherever  they  land  us  let  us  land  there  and 
maintain  our  own  self-respect,  and  even  the  respect  of  our 
fellows  who  do  not  agree  with  us. 

As  I  read  the  Cutting-Steiwer  amendment.  I  am  Impressed 
with  its  fairness;  I  am  impressed  with  Its  moderation  and 
the  way  to  compromise  that  it  opens;  the  opportunity  that 
it  affords  to  clear  the  roll  of  those  pensioners  who  ought  not 
to  be  there  by  methods  that  will  be  controlled  by  the  Presi- 
dent  himself. 

As  I  look  at  the  other  proposal.  I  sec  nothing  In  it  except 
the  sop  that  comes  In  the  way  of  the  amendment  of  the 
Senator  from  South  Carolina  which  is  given  to  the  soldiers 
of  the  Spanish-American  War.     I  think  when  the  Senator 


from  Texas  was  pressed  he  practically  admitted  that,  after 
all— at  any  rate,  that  Is  all  I  could  find  In  analyzing  what  he 
said  In  his  eloquent  speech — its  only  advantage  was  that  it 
gave  to  the  soldiers  of  the  Spanish -American  War  some- 
thing which  they  would  not  have  without  it. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Nebraska  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Texas? 

Mr.  NORRIS.     I  yield. 

Mr.  CONNALLY.  There  Is  one  other  advantage  that  I 
might  mention.  I  do  not  know  that  It  Is  of  any  consequence 
to  the  Senator. 

Mr.  NORRIS.  It  will  be.  I  will  say  to  the  Senator.  I 
want  to  meet  these  questions  In  a  fair  way. 

Mr.  CONNALLY.  Under  the  House  bill  a  limitation  of  25 
percent  is  placed  on  the  cut  which  may  be  made  in  all  serv- 
ice-connected cases,  with  the  exception  of  such  presumptive 
cases  as  may  be  eliminated.  In  the  economy  law  there  is 
no  such  provision  as  that.  Does  the  Senator  not  regard 
that  as  a  substantial  benefit  to  the  veterans  suffering  from 
directly  service-connected  disabilities  and  to  the  presump- 
tive veterans  also? 

Mr.  NORRIS.     I  think 

Mr.  CUTTING.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield  to  me? 

Mr.  NORRIS.     I  yield. 

Mr.  CUTTING.  I  desire  to  say  that  I  am  sure  the  Senator 
from  Texas  does  not  mean  to  misstate  the  provisions  of  the 
House  compromise.  The  only  restriction  on  the  cut  in 
directly  service-connected  disability  cases  provided  by  the 
House  amendment  Is  In  "  the  rates  of  compensation  "  made 
payable,  not  In  "  the  compensation  being  paid  "  to  the  In- 
dividual veterans;  so  that  the  Individual  veteran  may  have 
his  rating  cut  down  any  extent,  but  the  "  rating  schedules  " 
of  the  Bureau  cannot  be  cut  down  more  than  25  percent. 
That  is  the  main  difference  between  the  Steiwer-Cutting 
amendment  and  the  amendment  of  the  House. 

Mr.  NORRIS.     I  thank  the  Senator. 

Mr.  BYRNES.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  South  Carolina? 

Mr.  NORRIS.  I  yield  to  the  Senator  from  South  Carolina. 
but  I  will  say  to  the  Senator  that  I  am  about  ready  to  con- 
clude. I  will  yield  the  floor  in  a  very  few  minutes,  but  I 
yield  to  the  Senator  to  ask  me  any  question  that  I  may  be 
able  to  answer. 

Mr.  BYRNES.  I  merely  wanted  to  say  that  the  construc- 
tion placed  upon  the  language  of  the  section  is  certainly  not 
in  accord  with  my  construction  or  Justified  by  the  language 
Itself.  The  words  "  rates  of  compensation  "  refer  to  the 
difference  In  ratings  by  the  regulations.  There  was  a  rating 
different  from  that  which  existed  prior  to  the  economy  law. 
I  do  not  agree  with  the  construction  placed  upon  the  lan- 
guage by  the  Senator  from  New  Mexico. 

Mr.  BONE.  Mr,  President,  may  I  ask  the  Senator  from 
South  Carolina  a  question? 

Mr.  BYRNES.    The  Senator  from  Nebraska  has  the  floor. 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  The  Senator  from  Michigan  a  moment  ago 
made  a  most  astounding  statement.  He  said  that  there  was 
involved  in  all  of  this  controversy  only  the  sum  of  approxi- 
mately $30,000,000.  and  In  a  Congress  that  has  been  appro- 
priating billions  of  dollars  I  wonder  if  we  are  now  going  to 
dismember  our  entire  program  over  this  little  Item  of 
$30,000,000  which  is  less,  as  the  Senator  indicated,  than  1 
percent  of  the  amount  we  appropriated  the  other  day.  Cer- 
tainly all  this  controversy  would  not  be  Justified  if  that  is 
the  amount  involved.  I  should  like  to  know  whether  that  is 
true  or  not;  and  I  wonder  if  the  Senator  from  South  Carolina 
could  enlighten  us  on  that  subject? 

Mr.  BYRNES.  There  Is  no  question  as  to  the  statement 
of  the  amount  of  money  involved  In  this  particular  amend- 
ment. I  think  It  was  stated  that  approximately  $50,000,000 
would  be  added  to  the  sxim  for  veterans  by  the  adoption  of 
the  House  compromise  plus  the  amendment  which  has  been 
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adopted  by  the  Senate  today;  that  that  is  the  amount  of  the  ' 
additional  appropriation  that  would  be  made  availabk-  to 
the  veterans.  I  h.u\'  r.ot  utt  ir.pt^d  to  secure  from  the  Vtt- 
erans'  Administration  an  e.-^timate  of  the  ro.st  of  the 
Steiwer-Cutting  aiuendinent.  The  Senator  from  New  Mex- 
ico said  It  could  not  tx'  doiic,  but  the  information  T  hud  at 
the  time  it  was  pending  her-^'  before  was  that  it  would  cost 
something  over  $100,000,000  There  were  vanou.^  estimates, 
one  running  up  t(>  $130,000,000  at  that  time.  The  Senatn- 
from  Oregon,  as  I  n mH,  >taLed  lliat  his  amendment  would 
mean  an  expenditun-  of  approximately  thirty  or  forty  mil- 
lion dollars  less  than  the  amendment  of  the  Senator  from 
Texas  I  Mr.  Covnallv'.  I  only  .state  the  estimate  as  Id  the 
House  compromi.se.  and  that  is  the  best  information  I  could 
get  as  to  that. 

Mr.  BONI-  Mr  President,  may  I  ask  the  Senator  from 
Michigan  lu  lepeat  h..s  .statement  for  the  benefit  of  the  Sen- 
ate? It  was  so  a.nonislunij  to  me  that  I  should  like  to  have 
It  repeated 

Mr.  VANDENBERG  Mr.  President,  I  ^dll  be  happy  to  do 
so.  if  the  Senator  fmm  N"bra.ska  will  yield. 

M;  N'  PJil.-^  M:  i^n^sident,  I  do  not  believe  that  Sena- 
tors ought  to  take  n:y  time  in  having  side  dLscus.sions.  The 
figures  can  come  out  ir.  the  time  of  the  Senators  who  want 
to  participate  in  tlie  discussion.    I  should  rather  continue. 

When  interrupted  T  wa.^  about  to  discuss  something  to 
which  I  called  the  attention  of  the  Senator  from  South  Caro- 
lina in  regard  to  hi.s  amendment  to  the  House  amendment. 
I  wish  to  refer  to  the  amendment  of  the  Senator  from  South 
Carolina  to  the  Hou.se  amendn^ent  just  briefly.  The  amend- 
ment provides: 

Notwithstanding  any  of  the  provlf^lon.s  of  P-'.iblic  Law  Ne  2 
Seventy-third  Congress,  any  vetrran  of  the  Spanish -American  War. 
including  the  Boxer  rebellion  anci  the  Phihppme  insurrection,  who 
served  90  days  or  more,  was.houonibly  cliaeharged  from  the  service, 
Is  65  years  of  age  or  over,  is  50  perrent  d:si\b'.ed.  and  in  need  as 
defined  by  the  President  shall  be  puid  a  per..s:oi.  of  not  les.-  t!:an 
915  per  month. 

I  think.  M'  {Resident  by  the  time  the  soldier  pets  through 
proving  all  these  things  wliieh  are  necessary  and  answerinp 
the  questions  that  will  be  asked  probably  by  an  unfriendly 
Bureau — as  I  think  we  ;ili  know  the  Bureau  lias  beer,  un- 
friendly and  technical,  trying  to  require  proof  accord;ne  to 
the  technicalities  of  the  law — when  the  soldier  pets  through 
with  the  Bureau  in  establislimg  all  those  facts  he  will  be 
dead  of  old  age. 

He  must  show  that  he  served  90  days;  he  mu.st  show  that 
he  was  honorably  discharged;  he  must  show  that  he  is  55 
years  of  age:  he  must  show  that  he  Is  50-percer.t  d:.-abled, 
and  "  in  need  as  defined  by  the  President." 

Mr.  STErWER.  Mr.  President,  will  the  Senator  let  me 
interrupt  him  there? 

Mr.  NORRIS.     Yes. 

Mr.  STEIWER.  It  is  rather  eloquent.  I  think,  that  the 
amendment  from  which  the  Senator  is  reading  does  not 
define  the  disabihty;  that  is  to  .say,  it  does  not  define  the 
method  of  fixing  the  disability.  That  would  be  done  by  a 
construction  made  in  the  Vetcraus'  Adniinistra'icn.  The 
evaluations  of  different  disabilities  or  injuries  will  be  subject 
to  their  procedure,  and  I  suggest  to  the  Senator  that  it  might 
be  quite  possible  that  they  would  make  regulations  under 
which  practically  no  veteran  of  the  Spanish-American  War 
could  ever  qualify  with  a  50 -percent  disability. 

Mr.  NORRIS.  The  Senator  has  said  in  part  what  I  wa'; 
about  to  say,  that  under  this  proposal  the  question  w-;ld 
arise  as  to  what  wa-  ,»  50-pereent  disability  as  defined  by 
the  President.  I  kn  jw  and  you  know.  Mr.  President,  the 
Senate  knows,  and  God  knows  that  the  President  rannot 
write  these  definiticn.  He  is  pnmiz  to  and  must  de;e'-;ate 
the  duty  to  someone  il  e  pre.-umably  to  a  bureau  that  has 
been.  I  think  ever  sinee  I  have  dealt  with  it.  as  technical 
as  possible  in  passing  upon  these  claims,  construing  the 
doubt  against  the  soldier  in  most  cases  that  have  come 
to  my  personal  attention 

The  soldier  must  not  only  prove  that  he  is  disabled  ac- 
cordine  *r^  ♦h.nt  riefiniMcn.  but  that  he  is  in  need  accord- 
ing to  tile  detlnit.on.    What  does  that  mean?    It  may  mean 


anv-_h;n=^.     W.'h  an  unfriendly  bureau  it  will  mean  pracli- 
taiiv  n^:h;n-  :■)  the  soldier. 

■'  In  need."  I  do  not  believe  in  the  history  of  Congress 
we  have  ever  passed  legislation  that  would  afford  a  prece- 
dent for  anything  of  this  kind.  What  will  constitute  being 
■•  i::  r)!  "d  '  Will  it  apply  to  a  man  who  has  an  Income 
ui  $2.,')i.O  u:  $1,000  or  $500'^  Will  it  make  any  difference 
wheth-r  he-  h:^^  a  w..le  to  support  or  not''  W.ll  ;l  make  any 
difference  whetJvf  he  ha.s  a  mother  dependent  upon  h::n 
'■<r  a  sister  or  c!"i;lar(n''  Who  is  poing  to  decide  what  tl;at 
means?  We  ha\t.  kit  it  wide  open.,  as  far  as  the  p!\njo>-d 
law  is  conceriied.  to  make  it  a  practical  impossibiiiiy  for 
this  pi-ovi.>ion  to  do  any  good  to  the  Spani^h-Am.encan  War 
veterans. 

Why  slioiild  we  do  that?  Why  enact  that  kind  of  a 
law?  Why  open  tliat  door  and  put  on  guard  at  it  the 
Bureau  that  lias  always  been  techuiical  m  construing  the 
claims  of   the  vcterarus  of  our  various  wars? 

M:  Presidtnt,  we  have  laid  the  road  wide  open  for  a 
compiet''  I  allure.  It  seems  to  me  no  mian  living  can  point 
out  a  tiling  that  is  unlair  m  the  Cuttmg-Steiwer  amend- 
ment. I  havt  not  heard  anybody  yet  point  to  an  error  that 
IS  m  It;  anything  that  is  in  it  that  is  unjust.  Therefore. 
Mr.  President,  without  fear  and  without  hesitation.  I  am 
going  to  \-ote  for  the  substitute,  and  I  hope  nobody  will  vote 
an\'  other  way.  except  according  to  his  own  convictions,  on 
account  of  anyiiung  that  may  hapi^en  in  the  lut.ire.  II  it 
shall  be  \'etoed.  we  v,  Jd  m^ect  that  situation  when  it  arises. 
Let  us  not  stop  now  until  we  liave  e.xhausted  every  resource 
to  do  ju-';-,  .te  t  ;  these  thou.sands  of  men  who.  by  this  cruel 
order,  ha\  e  been  i;ut  out  upon  the  streets  pra(  tically  m 
suffering  and  m  c:Stress. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  a 
question? 

Mr   NORRIS.     I  yield. 

Mr.  FESS.  The  statement  wa.'-  mad':'  by  the  Senator  from 
Texas  that  if  tins  amendment  were  added  the  bid  would  be 
vetoed,  which  would  lorce  us  to  pass  a  ccjnt.nu.ng  joint 
resolution 

Mr.  NORRIS.     Tliat  does  not  follow-  bv  any  meanj^. 
Mr.  I- ESS,     I  wanted  to  ask  whether  we  couid  follow  the 
Senator  m  that  statement  .^     If  we  were  to  meet   tiiat  kind 
of    a   situation,    and    be   forced   to   art    upon    a    continuing 
resolution,  if  the  sense  of  this  body  is  that  tii..    th.;.'  oui-ht 
to  be  done,  could  the  resort  to  a  contmume  re.  oiutioi.  i^ro- 
vent  our  doing  this?    Would  not  the  way  still  be  open 
Mr.  NORRIS.     Oh,  yes;  I  think  .sc 
I       Mr.  FESS.     I  could  not  follow  the  .Senator  from  Texas  m 
\  that  respect. 

I  Mr.  NORRIS.  1  could  not.  e.ther.  I  think  the  Senator 
from  Texas  was  wrong  about  it.  without  any  idea  of  Ixong 
wrong.  I  may  be  wrong  and  he  may  l:>e  rigiit:  I  reahze  tliat; 
but  there  is  not  anything  bad  about  that.  11  we  put  this 
amendment  in  the  law  and  the  President  Liiink;>  it  ought 
to  be  vetoed,  he  will  veto  it.  When  that  tune  come.-  we  WiU 
meet  the  situation.  We  w.ll  then  ha\e  to  ix  rtorm  our  auty. 
He  will  then  have  performed  hi.s  duty.  Tiare  v, ..:  l^e  no 
suspicion  that  we  acted  from  a  bad  motive,  and  I  wcjUid  be 
the  last  man  in  this  body  to  miunate  that  tne  President 
had  acted  from  any  other  than  the  very  highest  and  noblest 
of  m.otives.  If  it  comes  to  that,  and  we  can  get  nothing  but 
v^nat  we  have  on  the  statute  book.  now.  we  will  lia\e  to 
taki  it  But  that  does  not  excu.v  us  from  not  doing  wnat 
we  believe  oueii'  to  be  done,  and  that  is  to  right  this  wrong. 
IVli-.  ROBINSON  of  Indiana.  Mr.  President,  I  have  just 
received  a  telegram  from  Mr.  Vincent  Bendix  At-  Members 
of  this  body  know,  Mr.  Bendix  is  a  very  prominent  and 
thoroughly  representative  business  man  of  the  United 
Slates.    The  telegram  reads  as  follows: 

Chicago    III  ,  J::vr   14    1933. 

Hen      AF.THI-R    ll      ROBI.NSf.N. 

Senate  Office  Building: 
Regarding  w-.r  df^*-**^^  I  p'-'onglv  belicre  our  r-m3.".'!r',-  c'^..-:.tfOv 
cannot  afiforo  ,,:)■■  -o*"^  ointiul  reduction  or  cancelation  e.s;)er:a:iy 
when  debtors  are  erii~:.v  :iDle  to  currently  pay  the  interest  and 
iHter  can  positively  ..qu.datc  the  princ.pal  with  various  k.u.a.-  of 
o.:.,-.b:'  (  :.-:.:i'.^i:  :.-  ForcicZn  mi^:ca'i;n~  :.r.:i  muiicl:  \:?  ;■•  'pa- 
giiiida   .d   direc'.eQ    nj're\y   to   cheat   our   cuuniry    cut    of    b».l:oiu?   of 
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doU&n  and  place  the  great  brirden  on  our  dtlzens.  and  tn  the  end 
will  amount  to  a  great  f>enaity  on  American  foreign  buatness  and 
a  correspoiullngly  great  bonus  to  our  foreign  competitors.  Debt 
d.*seusstons  ahould  not  be  entangled  wltb  the  Economic  Con- 
ferano*. 

ViNCKrr  Bkkdxz. 

Mr.  President,  everybody  knows,  in  fact,  I  think  It  has 
never  been  denied,  that  the  House  of  Morgan  and  organ- 
ized wealth  of  this  country  desire  to  unload  Europe's  debts 
on  American  taxpayers.  That  same  group  of  individuals  is 
doing  everything  in  its  power  to  take  bread  from  the  mouths 
of  the  disabled  veterans  of  the  United  States.  The  record 
discloses  that  the  National  Economy  League  is  recruited 
from  Wall  Street.  The  record  shows  also  that  the  President 
of  the  United  States,  in  submitting  the  indefensible  so-called 
"  Economy  Act "'.  followed  the  behest  of  Wall  Street.  The 
very  program  of  the  President  with  reference  to  veterans' 
legislation  is  the  program  of  the  National  Economy  League, 
many  of  whom  have  their  names  in  the  record  here  as  bene- 
ficiaries of  large  gratuities  from  the  House  of  Morgan. 

Mr.  President.  I  have  just  learned  that  the  Chief  Execu- 
tive of  the  United  SUtes  has  accepted  $10,000,000  from 
Great  Britain  in  cormection  with  the  debts.  The  install- 
ment of  Great  Britain  due  tomorrow  is  something  over 
$79,000,000  The  entire  installment  should  have  been  paid, 
or  none.  Yet  the  very  Chief  Executive  who  takes  $400.- 
000  000  from  the  veterans  of  the  United  States  undertakes 
to  accept  today  $10,000,000.  following  the  program  of  the 
House  of  Morgan.  Wall  Street,  and  organized  wealth,  a 
little  more  than  10  percent  of  the  amount  that  is  due. 
Everybody  understands  perfectly  well  that  if  this  President 
listens  to  Wall  Street,  that  is  all  we  will  get  of  that  install- 
ment. Thus  we  would  donate  $69,000,000  to  Great  Britain. 
Oh,  that  some  of  our  American  statesmen  would  think  more 
of  America  and  less  of  Europe! 

In  just  a  moment  we  are  going  to  vote  on  this  measiire 
and  I  shall  not  detain  the  Senate.  Understand,  this  great 
wrong  has  been  done  to  the  disabled  veterans  of  America. 
Understand  pjerfectly  well,  so  far  as  the  World  War  veterans 
are  concerned,  that  if  they  were  service  connected  under  the 
foimer  structure  of  the  laws  they  had  to  show  affirmatively 
10-percent  disability.  If  their  disability  was  not  connected 
directly  with  the  war.  it  was  up  to  them  to  show  aCBrmatively 
25-percent  disabibty.  So  the  injustice  done  to  the  World 
War  veterans  was  done  to  disabled  men  all  the  way  through. 

So  far  as  the  Spanish-American  War  veterans  are  con- 
cwned.  their  benefits  have  been  practically  wiped  out  in  the 
most  cruel  fashion  by  the  dictator  who  has  been  placed 
over  the  destinies  of  the  defenders  of  the  Nation.  All  in  the 
world  the  Steiwer-Cutting  amendment  undertakes  to  do  is 
to  bring  some  little  measure  of  justice  to  the  Spanish-Amer- 
ican War  veterans  who  served  their  country  well  and 
worthily  more  than  30  years  ago  when  service  records  were 
not  known.  Whatever  records  were  kept  have  been  lost. 
Yet  they  are  asked  to  show  and  to  prove  service  coiinection. 
Is  there  anyone  here  who  can  refuse  to  vote  for  the  small 
meed  of  justice  contained  in  this  amendment? 

We  are  simply  trying  to  bring  some  little  measure  of  jus- 
tice to  the  veterans:  in  other  words,  trying  to  right  in  some 
small  way  the  great  wrong  that  was  done  to  all  of  them.  I 
hope  the  Senate  will  show  in  its  vote  now  on  this  question 
that  It  is  at  least  as  friendly  to  the  defenders  of  the  Nation  as 
it  13  to  Europe  and  the  powers  that  owe  this  country  billions 
of  dollars,  one  of  the  largest  of  which  has  Just  offered  ap- 
proximately 10  percent  of  the  installment  due  tomorrow, 
which  has  been  accepted  by  the  President  of  the  United 
States. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  will  re- 
quire only  a  brief  time  for  me  to  express  the  thoughts  in 
my  mind  in  relation  to  th:s  controversy.  That  the  issue  has 
become  very  tense,  everyone  in  the  Chamber  must  realize. 
Subjects  closely  akin  to  the  one  now  under  consideration 
have  from  time  to  time  been  brought  forward  and  always 
there  has  been  revealed  very  profound  feeling. 

Dtiring  the  course  of  today's  debate,  references  have  been 
made  to  subject  matters  which,  in  my  humble  judgment,  are 
only  remotely,  if  at  all,  connected  with  the  issue  here.     It  has 


bfeen  said  that  there  should  never  have  been  the  Spanish- 
American  War,  that  the  then  President  of  the  United  States 
precipitated  the  country  into  a  conflict  with  Spain  without 
warrant  and  without  right,  simply  yielding  to  public  senti- 
ment. The  declaration  has  also  been  made  that  this  Gov- 
ernment should  not  have  participated  in  the  World  War. 
I  cannot  see  that  the  United  States  could  have  avoided 
engaging  in  that  war. 

Mr.  President,  as  I  see  it.  no  advantage  whatever  is  to  be 
gained  by  entering  into  a  debate  here  at  this  time  on  the 
merits  or  justice  of  the  cause  of  the  American  people  in 
the  two  conflicts  to  which  reference  has  been  made.  I 
have  never  felt  that  President  McKinley  committed  a  crime 
against  his  country  and  against  civilization  or  that  the  Con- 
great  committed  an  unpardonable  error  when  it  declared 
war  against  Spain  in  1898:  nor  has  it  seemed  to  me  that 
there  was  sound  basis  for  the  theory  of  those  who  supported 
the  cause  of  the  Central  Einpire;  namely,  that  the  United 
States  sent  her  sons  to  danger  and  to  battle  in  violation  of 
the  cause  of  justice  and  humanity,  when  this  Congress 
recognized  a  state  of  war  with  Germany  in  1917.  What- 
ever may  be  the  justice  or  injustice  of  the  causes  involved 
in  those  great  conflicts,  history  must  decide.  No  act  of 
ours  can  relieve  our  people  and  our  Government  from  the 
responsibihties  and  the  duties  that  arise  out  of  the  conflict. 

There  is  no  Senator  here  who  is  not  willing  and  anxious 
to  respond  to  those  sentiments  of  patriotism  and  manhood 
which  inspire  and  prompt  every  local  citizen  of  the  country 
to  do  justice  to  the  soldiers  who  wore  our  uniform  in  the 
Spanish-American  War  and  to  those  who  wore  it  in  the 
world  conflict;  but  it  is  not  to  be  assumed  that  any  Senator 
or  group  of  Senators  can  monopolize  for  themselves  the  right 
and  title  to  patriotism  which  may  be  claimed  by  public  offi- 
cials who  differ  from  them  and  who  yet  perform  their  duty 
in  accordance  with  their  conception  of  justice  to  the  living 
and  the  dead. 

There  is  involved  here  today  no  question  of  war  debts. 
There  is  involved  here  today  no  question  of  the  success  or 
failure  of  tlie  London  Economic  Conference.  Senators  on 
this  side  of  the  Chamber  may  respond,  if  they  choose,  to  the 
small,  secret  influences  that  are  at  work  from  other  sources 
to  prolong  this  session  Indefinitely,  so  that  the  opportunity 
may  be  afforded  of  using  the  Senate  and  the  House  of  Repre- 
sentatives as  a  forum  to  impair  the  strength  and  break  down 
the  effectiveness  of  oiir  representatives  in  the  Economic  Con- 
ference. 

The  Senator  from  Indiana  [Mr.  Robinson],  who  preceded 
me  on  the  floor,  declared  that  the  acceptance  of  a  partial 
paj-ment  on  the  war  debts  constitutes  a  yielding  of  the  claim 
as  to  the  balance,  and  that  if  10  percent  be  paid  now  it 
means  that  no  additional  sum  shall  be  received.  On  whAt 
authority.  I  inquire,  is  such  a  declaration  made?  Is  it  the 
purpose  of  the  Senator  from  Indiana  to  weaken  the  arm  of 
the  President  in  his  efforts  to  carry  out  the  mandate  of 
Congress  respecting  the  subject  of  war  debts?  Does  he  be- 
lieve that  if  the  Constitution  of  the  United  States  devolved 
upon  him.  rather  than  upon  the  President,  the  obligation  of 
conducting  our  foreign  relations,  he  would  be  able,  by  some 
magic  process  known  only  to  his  mind,  to  assure  collection 
of  the  debts  in  full? 

Let  me  say.  for  the  benefit  of  those  who  are  precipitating 
in  advance  of  the  15th  of  June  a  debate  on  this  subject,  that 
while  I  have  no  authority  to  commit  or  to  bind  the  President 
of  the  United  States,  it  is  my  belief  that  he  is  acting  strictly 
within  the  line  of  his  duty;  that  he  is  not  influenced  in  the 
shghtest  degree  by  the  House  of  Morgan  or  any  other 
financial  interest  in  the  United  States:  that  he  is  prompted 
solely  by  a  sense  of  weighty  responsibihty  and  of  duty  to 
the  American  public. 

Yes;  you  can  make  it  harder  for  him.  Speeches  like  that 
of  the  Senator  from  Indiana  may  be  regarded  by  some  here 
and  by  others  abroad  as  having  some  foundation  in  fact  or 
circumstance.  By  raising  that  issue  here  and  now,  and 
declaring  that  the  acceptance  or  receipt  of  a  partial  pay- 
ment means  the  cancelation  of  the  remainder,  you  may  give 
encouragement,  if  you  wish,  to  the  forces  which  agitate  in 
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favor  ol  cuiicelatinn.  What  wiD  be  said  in  the  debtor 
countries  sh:<uld  tiuy  Lake  note  of  the  declaration  of  the 
Senator  from  li.ciiana?  It  w:Il  be  said  thai  a  leader  oi  the 
opposition  to  the  administration  stated,  on  his  responsibility 
as  a  United  States  Senator,  that  the  Presjdt m.  ini^pu-ed  by 
the  House  of  Morgan,  h.i^  yielded  the  sub.stanc.  and  right 
of  the  people  whom  he  repre.scnt-  and  serves.  Will  net  ihc 
advocates  of  cancelation  take  heart  and  courape? 

Let  it  be  understood  iLat  the  President  iioin  the  begin- 
ning has  recognized  that  he  has  no  authority  to  ahtr  m 
the  slightest  degree  the  xi.-^t.i.g  arrangement  resperiin.i;  war 
debts.  Do  you  understand  ;lip  s.gnificancc  of  that  Gec'.a"a- 
tion?  No  change  can  be  mad*-  without  approval  by  the 
Congress.  It  is  not  fair,  it  ls  not  just,  it  is  not  patriot ic.  to 
Indulge  in  expressions  of  j>uspicion  here,  paiticularly  when 
they  involve  detrimentally  the  be.st  interests  of  the  Un.ied 
States. 

In  the  next  place,  the  President  has  proceeded  throuj^h- 
out  the  discussions  and  nefjotiations  on  the  theory  that  any 
payment  tendered  or  received  .shall  in  no  wise  operate  to 
effect  a  eh.ai.t'e  in  the  debt  settlements  heretofore  entered 
into. 

The  third  principle  in  the^e  important  discus.^ions  havm? 
relation  to  the  debt  ri;s;-u^sions  conducted  by  the  President 
is  that  the  debtor  rr-,ak;!-;p  partial  payment  recog-nize?  the 
validity  of  the  obht^.^tion 

In  the  fourth  place,  it  :.<;  believed  that  it  Is  not  sound 
pohcy  to  pursue  a  rour.se  that  will  prompt  the  oblipor  nn- 
tlons  into  the  position,  of  undeniable  and  deoi.si\e  default. 
since  this  will  brint:  the  coiitrover.sy  to  a  pomt  of  di>ad- 
vanu.j.-.-  a:.vi  .n.suniiMinitable  difiQculty  to  the  United  States. 

A^ain.  wiio  conlrovHfts  tlie  siiepestion  that  a  debtor  claim- 
ing inability  to  meet  hi.s  oblipations  i.s  entitled  to  the  privi- 
lege of  discussing  the  subject  with  his  creditor?  The  con- 
trolling principle  thn'  !  a.s  tniided  the  Executive  has  been. 
however,  that  no  an  inet  ment  ran  be  or  will  be  ent'Ted 
into  except  upon  th-'  fondition  that  it  shall  t>e  submitted  to 
the  Congress  and  api'r"\ed  before  it  become-s  effective 

Those  who  havt^  r>.  :  b  .  :.  Jirertly  concerned  with  a  studs 
of  this  problem,  or  w;ih  tilorts  to  compose  the  disputes  that 
revolve  around  it.  may  be  unable  to  appreciate  the  many 
difficulties  in  the  present  situatuti  They  may  beluvL-  tha' 
they  could  conduct  the  negotiations  more  skillfully  and  moie 
effectively  than  the  President  can  conduct  them.  They  are 
not  at  liberty,  however,  from,  any  fair  standpoint,  to  coiifuse 
the  public  mind  t'.  the  statement  of  p."!rtial  truths,  or  by 
giving  expression  to  misinformation.  In  doing  so.  they  a.s- 
sume  a  responsibility  wl.;eh  they  have  neither  the  authority 
nor  the  intelligence  to  di.seharge. 

I  pass  now  to  a  consideration  of  the  proposed  substitute 
that  has  been  offered  by  the  Senators  from  Oreeon  and  New^ 
Mexico. 

As  stated  in  the  b»  umnmR,  this  controversy  has  been  iiro- 
longed  and  somewhai  intense.  In  the  hope  that  practical 
help  may  be  given  in  arriving  at  a  conclusion.  I  am  impelled 
to  make  these  fe*  p  marks  I  do  not  ask  any  Senator  to 
yield  his  views,  or  to  take  a  coiir.se  which  appears  to  him  to 
be  unjust,  but  I  do  ask  that  we  all  pursue  a  cour.se  which 
intelligent  men  may  reiiard  as  practicable  and  fair. 

We  have  an  amendment  proposed  by  the  House  of  Rep- 
resentatives. To  that  amer.dmient  the  Senator  from.  South 
Carolina  has  propobtu  an  amtndment.  The  amendment  of 
the  Senator  fr'iii  ."^  i.*h  Carolina  having  been  incorpuratpd. 
the  Senator  fr"n.  i  t'-^-  n  and  the  Senator  from  New  M':^xico 
offered  their  am'^ndme:.:  as  a  substitute.  I  said  2  or  j  day.^ 
ago,  after  we  had  dijat'd  these  questions  at  some  leneth. 
that  in  my  opinion  W''  h.ad  better  take  the  vote  then  ot:  the 
Bteiwer-Cutting  am'"u:intnt;  that  time  would  be  ^^.vrxi  by 
doing  so.  I'  .rpear'^  tiia'  that  view  has  been  suppcipd  by 
subsequent  event.s. 

The  President  will  veto  the  independent  offices  appro- 
priation bill  if  the  Stciwt  r  a.mendmcnt  is  incorporated  in  it. 
I  grant  that  the  Senate  hru'^  a  perfect  ripht  to  vote  for  the 
amendment  notwith-^tandir.?;  that  fact,  but  those  favoring  it 
also  have  the  ri^'ht.  :f  tliev  r-hoo.se  to  do  so,  to  pla.'e  the 
responsibility   en    the    Ci-.tf    Executive,   the   announccm.cnt 


being  mad--  tii..;  the  bill  will  be  vetoed  if  the  amendment  is 
inc-iporatcd. 

Yes;  perhaps  you  can  incorporate  this  amendment  and 
send  the  bill  to  the  President  and  have  a  veto  of  the  in- 
dependent offices  appropr.ation  bill,  and  then,  as  su^-pested 
by  the  Senator  from  Ohio,  if  a  continuing  resolut.cn  is 
or!t-.d.  we  can  write  the  Steivser  amendment  into  the  con- 
Lira. ns  resolution  and  have  it  vetoed  at'am.  But  who  here 
iii.:.Ks  any  such  course  will  be  pursued? 

The  course  that  will  be  pursued  is,  in  all  probabihty.  if 
we  have  a  veto  of  the  independent  ofTices  bill,  that  the  vetx> 
wii;  be  sustained,  because  the  vote  on  this  amendment. 
V.  ill  •.her  the  Ste^wer  amendment  is  earned  or  defea:.--,.  will 
disclose  that  there  is  not  the  iv.-o-thirds  \  le  necessai-/  to 
pass  the  bill  o'/er  the  Presidents  veto.  Then,  after  uv^nths 
of  labor,  and  after  weeks  of  di-scu£s:oii.  we  will  demonstrate 
the  fact  that  we  have  moved  m  a  circle,  and  are  ripht  back 


he   position  from   which   we   started.      If    a    cc: 
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resolution  is  then  presented,  and  the  Senat"-;  .  ees  fit  t-  -iu  .so, 
by  the  same  vote  by  which  it  incorporates  the  SLeiwer 
amicndment  it  can  incorporate  it  m  the  c  iii.nuinfa  resolu- 
tion. 

Mr.  CUn^ING.  Mr.  President.  I  do  not  want  to  disturb 
the  Scna'.or's  argument,  but  would  it  not  be  possible,  under 
tho.se  circum.'*,in.e'"  to  write  .nto  the  continuing  resolu- 
tion, not  th<  S;ei\vtr  amendment,  but  the  House  am.end- 
men; " 

Mr  ROBINSON  of  Arkansas.  Certainly  it  would  b  pos- 
sible, but  that  IS  the  very  point;  if  the  Senate  i.-;  r  ■  '.^  to 
yield  on  .t.  an;  i-^l.tc!  the  rcspon-sibility  on  the  Pres.d'.  i.'..  ut 
us  c'.o  It  n'Vv    and  end  this  se.ssion  of  Congress. 

Mr.  CL'TTING.  Mr.  President,  if  the  Senator  will  y,cld. 
the:-,  we  would  be  in  an  entirely  difTerent  ,  i*..a:.on.  I  th.mk. 
We  w'uld  kr.'^-A  that  we  could  not  get  what  we  wanted,  and 
the  responsibility  would  be  exactly  where  it  belongs. 

Mr.  ROBINSON  of  Arkansas:.  The  Senator  may  be  as- 
sured of  it  now.  I  makp  the  statement  on  ri:c  authority  of 
the  President  that  this  bill  will  be  vetoed  if  the  Steiwer 
amendm.ent  is  incorporated  in  it.  and  that  statement  is  not 
mad?  with  a  view  to  intimidating  Senators  in  their  votes;  it 
IS  made  m  order  that  the  .situation  may  be  made  known, 
and  that  the  practical  course  may  be  clear.  If,  ri'~  the 
Senator  from  New  Mexico  implies,  we  will  finally  ha>e  to 
take  the  House  amendment  with  the  B^Tiies  amendment 
added  to  it.  then  the  sensible  thing  to  do  is  to  do  it  now, 
without  a  week's  delay,  and  thus  make  it  possible  to  end  the 
ses  ion. 

Mr.  ASIIUKST.  Mr.  President,  would  nui  the  President 
be  disingenuous  if  he  failed  to  make  that  disclosure  now? 

Ml-.  ROBINSON  of  Arkansai.  I  think  so.  He  Li.s  made 
the  disclosure.  I  have  discussed  the  matter  with  him  repeat- 
edly, and  during  the  last  2  days  ha\e  sou:j.ir,  to  find  some 
wa\-  of  composing  this  controversy.  The  President  is  per- 
fectly willing  to  take  the  responsibility.  He  does  not  bai^e 
his  opposition  to  the  amendment  so  much  on  the  amount 
of  money  that  Is  involved  as  upon  what  he  designate..  "  a 
principle." 

The  fundamental  objection  to  the  Stciwer  amendment, 
according  to  tlic  President,  is  that  it  wotUd  preserve  the 
6 -year  period  of  presumption  and  restore  to  the  roii.^  prac- 
tically all  presumiptive  cai>es.  regardless  of  the  fact  that  their 
disabilities  cannot  be  traced  as  a  matter  of  fa._t  or  of  n.edical 
knv-.if'dre  to  the  military  service.  The  American  Mv  di^al 
As^ue.ativ^n  has  supported  the  presumption  of  2  year^  wii.Lh 
is  contemplated  by  ti^.e  President's  regulation. 

The  second  featuic  (  f  the  Stelwcr  ain'indn"..ent  wli.it h  the 
President  regards  as  ob.iectionablc  is  that  it  would  r^  .-tore  to 
the  rolls  more  than  75.000  Spanish-American  War  vd-rans, 
quite  iirespective  of  service  conneetion  or  i.Leed  or  deyree  of 
disability. 

Mr.  President,  a  good  deal  hoc  been  said  here  today  about 
the  pauper's  oatli.  No  such  thing  is  inv'jived  in  ih..,  legis- 
lation. I  wish  10  ask  the  Senate  now  to  take  into  consid- 
eration the  case  .stated  yesterday  by  the  Sti. ..Lor  from  Okla- 
homa [Mr.  Gore]  and  answer  to  iheu'  oun,bc  lences  whether 
they  wioh  to  perpetuate  such  cases,  a  millionaire  with  an 
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enormous  Income  drawlnR  a  pension  of  $30  a  month.  Justify- 
ing his  action  on  the  ground  that  he  uses  it  to  pay  his 
inoome  tax! 

lir.  President,  that  type  of  man  Is  not  entitled  to  receive 
a  pension  at  the  expense  of  the  millions  of  people  who  live 
and  toil  in  this  country.  There  are  thousands  of  men  on 
the  pension  rolls  now  who  have  large  Incomes  who  pay 
little  to  the  support  of  the  Government,  and  there  ought 
to  be  seme  means  of  eliminatin?  them.  No  one  would  de- 
nounce the  President  as  an  enemy  to  the  human  race,  as 
bftve  sought  to  do  here  today,  if  he  removed  from 
BDBlon  rolls  the  millionaire  in  Oklahoma,  who  uses  his 
$30  a  month  pension  to  pay  his  income  tax. 

I  en«e*s  the  hope  that  the  Steiwer  amendment  will  be 
rejected  and  the  House  amendment  agreed  to. 

THE    LOITDOlf    KCONOKIC    COWriRrNCB 

Mr.  BORAH.  Mr.  President,  I  do  not  desire  to  Intrude 
myself  into  the  debate  on  this  subject  of  debts,  but  in  view 
of  the  fact  that  it  has  been  discussed  here  I  think  it  not 
inappropriate  to  say  a  word  as  to  the  view  which  I  enter- 
tain with  reference  to  what  has  taken  place  today  between 
the  President  and  the  British  Government. 

My  view  is  that  the  debt  situation  has  not  been  changed 
!n  the  slightest  by  reason  of  anything  which  has  taken 
place,  according  to  the  reports  which  we  have  before  us. 
The  President  has  accepted  $10,000,000  upon  a  debt  due. 
He  has  not  changed  or  sought  to  change  the  contractual 
relations  between  the  debtor  and  the  creditor;  and  so  far 
as  I  understand  from  reading  the  report  in  a  brief  moment. 
he  has  not  entered  into  any  negotiations  with  reference  to 
any  change. 

The  British  Government  owes  the  balance  due;  In  other 
words,  in  accordance  with  the  express  terms  of  the  contract. 
It  is  true  that  the  President  has  stated  that  he  would  not 
characterize  the  failure  to  pay  as  a  default.  I  presume  that 
had  a  reason  or  a  Justification;  nevertheless,  it  does  not 
change  the  contract  or  change  the  relationship  of  the  debtor 
and  the  creditor  in  the  least.  I  do  not  understand  that  the 
President  has  undertaken  to  do  anything  of  that  kind.  I  do 
not  understand  that  he  has  accepted  the  $10,000,000  upon 
any  condition  which  would  affect  the  balance  of  it,  either 
for  collection  or  in  the  way  of  adjustment,  cancelation, 
or  reduction. 

Let  it  be  understood,  if  there  is  any  misunderstanding 
upon  the  other  side  of  the  water,  that  the  Congress  of  the 
Umted  States  alone  can  change  the  terms  of  this  contract. 
The  PrcBldent  has  so  announced,  and  before  any  reduction, 
any  modification,  or  any  cancelation,  can  possibly  take 
place,  the  Congress  must  act  upon  the  matter. 

Although  I  do  not  know,  I  presume  that  the  amount  which 
was  paid  was  all  the  debtor  was  willing  to  pay,  but  I  find 
nothing  here  which  gives  the  debtor  any  advantage  of  the 
situation  whatever  by  reason  of  any  communication  between 
the  President  and  the  British  Government. 

We  are  now  prepared  to  take  what  course  we  may.  either 
in  the  way  of  reduction  or  cancelation  or  collection,  as 
freely  and  as  unhampered  and  as  unembarrassed  as  if  the 
$10.000,<IOO  had  not  been  received.  In  other  words,  we  have 
$10,000,000.  and  the  balance  of  it  is  precisely  where  it  was 
before  the  $10,000,000  was  paid.  I  am  unwilling  to  find 
fault  with  mere  expressions  in  these  negotiations,  since  no 
change  as  to  our  substantial  rights  have  been  effected.  A 
great  and  most  momentous  conference  is  In  progress.  I  am 
as  anxious  as  anyone  to  protect  our  rights,  but  I  do  not  wish 
to  embarrass  negotiations,  so  long  as  those  negotiations  indi- 
cate no  substantial  forfeiture  of  the  rights  of  the  American 
people. 

Mr.  REED.  Mr.  President.  I  note  the  Presidents  state- 
ment that,  in  view  of  the  representations  that  were  made  to 
him  by  the  British  Government,  and  in  view  of  the  fact 
-- — that  they  have  paid  about  one  eighth  of  the  amount  which 
they  were  obligated  to  pay  tomorrow,  he  has  no  personal 
hesitation  in  saying  that  he  does  not  characterize  the  result- 
ant situation  as  a  default. 

I  suppose  a  default  by  any  other  name  will  smell  the 
same;  but  can  it  be  anything  else  but  a  default?     A  definite  1 


agreement  has  been  made  between  two  nations  that  there 
should  be  paid  some  $79,000,000  on  the  15th  day  of  June. 
No  one  has  ixjwer  to  change  that  definite  agreement,  so  far 
as  the  United  States  is  concerned,  save  the  Congress  of  the 
United  States.     Congress  has  not  changed  it. 

When  the  day  for  performance  comes,  the  debtor  turns 
over  to  the  creditor  about  one  eighth  of  that  which  he  has 
promised  to  pay.  and  the  Executive,  charged  with  the  execu- 
tion of  the  law,  soothes  the  debtor's  feelings  by  saying  that 
he  personally  does  not  regard  this  clear  default  as  a  default! 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  REED.     I  yield. 

Mr.  ROBINSON  of  Indiana.  Let  me  suggest,  right  there, 
the  foreign  viewpoint  as  evidenced  by  a  London  dispatch  of 
the  Universal  Service,  written  by  William  Hillman.  I  quote 
from  the  dispatch  as  follows: 

President  Rooacvelt,  Waahlngton  denials  to  the  contrary.  Is  re- 
port«d  already  to  have  agreed  to  accept  a  "  token  "  or  "  goodwill  "* 
pasrment  ot  10  percent  Irom  Britain,  and  the  present  delay  In 
anuouncement  Is  understood  to  wait  upon  finding  a  formula  by 
which  to  express  the  adnUnlatratlon's  solution  of  the  debt 
dUenuna. 

Then  the  story  concludes  with  this  very  significant  state- 
ment referring  to  Mr.  Neville  Chamberlain,  I  hope  that  the 
speech  of  Mr.  Chaml)erlain  does  not  sour  in  him,  he  is 
expected  to  make  it  as  soon  as  we  adjourn. 

Chamberlain  appeared  before  Commoiu  In  the  afternoon  and 
begged  off  his  expected  debts-policy  statement  by  promising  to 
announce  the  Government's  intentions  tonight.  When  he  made 
a  tardy  ap{>earance  In  Parliament  at  10' 10  pjn..  he  said  he  was 
stUl  not  in  a  position  to  make  a  complete  statement,  whereupon 
Ckjmmons  adjourned.  Chamberlain  forecast  an  adjustment  "  sat- 
isfactory "  to  Britain  and  promised  full  disclosures  at  10  o'clock 
tomorrow  night. 

It  is  hoped  in  some  circles  that  by  that  time  we  shall  have 
gotten  rid  of  veterans  matters  and  adjourned  the  Congress 
so  that  Mr.  Chamberlain  may  make  his  speech- 
Mr.  KING.  Mr.  President,  will  the  Senator  from  Penn- 
sylvania yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 

Mr.  REED.     I  yield. 

Mr.  KING.  Does  the  Senator  mean  to  state  that  there 
is  no  difference  in  meaning  t)etween  the  word  '  regard " 
and  the  word  "  characterize  "?  The  Senator  stated  that  the 
President  said  that  he  did  not  "  regard  "  it  as  a  default. 
The  President,  as  I  understand,  said  that  he  did  not  "  char- 
acterize "  the  ptutial  payment  as  a  default.  There  is  a 
difference.  I  submit,  between  the  words  "  characterize  "  and 
"  regard. '  May  I  also  suggest  to  the  learned  Senator  to 
consider  the  fact  that  Congress  alcne  has  the  right  to  change 
or  modify  the  terms  of  the  contract.  The  President  would 
not  have  the  right  to  change  the  terms,  and  therefore  he 
may  be  entirely  right  in  saying  that  he  does  not  "  char- 
acterize "  the  nature  or  quahty  of  Great  Britain's  procedure. 
If  there  is  any  characterization — under  a  proper  interpreta- 
tion, if  characterization  is  to  be  made,  it  would  seem  that 
Congress  is  to  undertake  the  task. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania >ield  to  the  Senator  from  Louisiana? 

Mr.  REED.     Yes. 

Mr.  LONG.  I  should  like  to  inquire  If  the  Senate  has 
among  its  Membership  an  entomologist?     (Laughter.] 

Mr.  REED.     Did  the  Senator  say  "  entomologist  "? 

Mr.  LONG.     Yes. 

Mr.  REED.  Mr.  President,  quite  seriously,  the  only  secu- 
rity America  has  for  the  payment  of  its  International  debts 
is  the  good  faith  of  the  debtors.  On  that  and  on  that 
alone  we  advanced  this  vast  amount  of  wealth,  borrowed 
from  our  taxpayers  for  the  purpose.  The  only  security  for 
the  payment  is  the  good  faith,  the  character,  and  the  hon- 
esty of  the  debtor  nations.  What  becomes  of  that  good 
faith,  of  that  character,  of  that  honesty,  and  of  the  will 
to  pay  when  the  President  of  the  United  States  says  to  all 
the  world  that  a  failure  to  pay  is  not  characterized  by  him 
as  a  default?     How  can  that  good  faith  and  that  desire  to 
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pay  exist  when  thr  head  of  our  Government  issues  a  public 
statement  sucii  a.s  this'.' 

Reme.-nbt  r  Mr  Prrsiiirr.t,  that  in  all  the  correspondenre 
V.'  n;t>  .  :\rii  which  hjus  ptussed  between  our  Government  and 
Uie  Biitiih  GuvtnuiK'nt  ihcrt-  ls  not  the  shadow  of  a  sug- 
gestion of  their  inability  to  p:iy:  there  i.s  no  preten.'^e  that 
they  have  not  the  ca-,xu:tv  to  pay  what  they  agreed  to  pay; 
there  is  no  prfrrir-e  ih:-A  the  dtbt  i.s  not  just:  there  is  no 
pretense  that  t.'..  v  d.d  not  enter  inl.o  the  debt  Kctllemcu 
with  their  eyes  'a  id"-  ovvn  i'lad'.y  ar^-eptinc;  the  reductions  we 
then  made,  wilii  upi'"C"'  "I'^^ion  for  the  Reiv^rosify  wo  showed; 
there  is  no  pretcii..^  •  about  all  that.  There  is  merely  an 
indisposition  to  pay;  thcv  do  not  want  to  pay.  That  i.s  all 
that  appears  from  the  corrr.'^pondence.  ar.d.  almost  as  a 
contemptuous  gesture,  they  hi.nd  u.s  about  12  percent  of 
what  they  had  promu^ed.  Then,  when  throueh  our  Presi- 
dent, wo  .<ay^  •■  Wo  do  :,.it  re^'ard  that  a.s  a  default  ",  what 
can  lead  u.-;  tu  tli:iik.  that  any  Bnton  will  care  to  exert  him- 
self to  pay  anj'thing  of  the  13ecember  in.st ailment? 

Mr    ROBINSON  of  Indiana.     Mr.  President 

Mi".  IIKE'^J.     I  virld  U)  the  Sonator. 

Mr.  robin:-;  \\  <.i  Indiana.  I  should  like  to  ask  the  very 
able  Senator  fruni  Pennsylvania  if  it  is  not  true  that  Great 
Britain  at  present  lia<  a  lart;er  supply  of  gold  than  ever 
before  in  her  hi.story  ' 

M;  MKKI)  I  do  net  know  that  to  be  a  fact.  I  do  know 
tl  f  fa.t  with  rt'gard  t-)  Fraiice. 

Mi  ROBINSON  of  Indiana.  It  is  true  of  France,  is  it 
not? 

Mr.  REED.     Yes;  it  i.s  true  of  France. 

Mr.  TYDINGS      Mr.  President 

The  VICE  PRESIDENT.  Dues  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Maryland? 

Mr.  REED.     I  yield. 

Mr.  TYDINGS.  If  th.e  Senator  had  been  in  the  Pre.-i- 
denfs  place  would  ho  l.A\r  accepted  the  10  percent? 

Mr.  REED.  I  woulo  K.i.c  accepted  it;  I  would  accept  a 
PKJstage  stamp;  but  I  -vi..  aki  have  made  it  perfectly  plain 
that  AS  for  the  unpaid  balance  I  regarded  its  nonpaj-ment  as 
a  breach  of  faith,  as  a  dishonorable  thing,  as  a  plain  default. 

Mr.  ROBINSON  of  Ark.ansa.s.  Mr.  President,  will  the 
Senator  yield? 

Mr.   HKKH       Yr' 

Mr.  KoBINSOiN"  uf  Arlcan-sas.  Tlicn.  according  to  my  in- 
formation, they  probably  would  not  have  paid  anything,  and 
would  have  actually  been  in  complete  default,  and  thus  pre- 
vented the  Onvrrnment  of  the  I'nited  States  even  from  hav- 
ing an  oppviriun.ty  of  getting  anything  at  all. 

Mr.  REED.     I  ditl-  r  with  the  Senator  as  to  that. 

M:  R'~RTaFON  oJ  .'^rkan.sas.  If  the  United  States  had 
state  vi  •  _  ci.tat  Britain,  ■  I'nk-ss  you  pay  all  this  debt,  I  de- 
nounce you  as  dishonest  ".  as  the  Senator  has  implied  he 
would  have  done  and  declared,  "  You  are  in  default  ".  I 
think  it  is  certain  tliat  nothing  ever  would  have  been  paid 
and  there  would  have  b<'(n  a  default  of  all  the  indebtedn(>ss. 

Mr.  REED.  We  differ  as  to  that.  I  should  have  said  to 
Great  Britain,  "  I  depend  upoii  your  good  faith  as  America 
depended  upon  your  ^.-oud  faith  when  .she  advanced  this 
money  to  you.  We  stiil  de^xMid  upon  it,  and  we  believe, 
from  past  experience,  that  Great  Britain  honors  her  word." 
I  believe,  in  that  event,  there  would  have  been  no  default. 

Mr.  TYDINGS.     ?-:r   President,  will  the  Senator  yuld? 

Mr.  REED.     Yes. 

Mr.  TYDINGS.  I  take  It  from  the  S;  nator's  remark.-,  that 
he  is  in  favor  of  the  President  s  addressing  a  note  to  France. 
through  the  Secretary  of  State,  saying,  m  rffect.  "  We,  tlie 
Government  of  the  United  States,  feel  that  the  French 
Government  is  thoroughly  dish  no: able,  that  it  is  a  default- 
ing Government  and  deserves  no  contact  with  u.s  at  all.  and 
therefore  your  Ambassador  should  bo  recalled." 

Mr.  REIED.  Mr.  President.  I  wo.uld  suggest  to  the  Senator 
that  we  are  now  engaged  at  tl.^  Ixdidon  Conference  in  the 
farcical  performance  of  writ  im  agreements  with  a  numbr 
of  governments,  when  right  bef>  le  our  fare  lies  the  e'/idencp 
that  they  do  not  lofard  their  agreements  as  binding  upon 


them.  I  think  It  Is  a  s:l!y  tl'.ing  to  do.  Why  should  we  ac- 
cept new  promises  from  t^^'vemmrni.-  that  drslionor  their  ex- 
isting promises?  Why  should  we  have  n-^w  del  t  ncroti.itions 
with  these  governments  if.  n-  the  President  .^, o.^.  ht  i.-  coir.^r 
to  swap  a  dishonest  promise  lor  a  new  p:..in,>  ti  •.:  piububly 
will  be  no  better? 

Mr  POF'NSON  of  Inciana.  And  for  the  old  promise  we 
h:;\  <■  I  in  :r   bon'.>. 

Mr  }:}:i:V)  Wi-  li.ive  the.r  b-:-nds.  but  their  bonds  co.n.-ti- 
ni'f  merely  promises,  ana  now  it  is  p:  ■i>to,.e.;i  thut  wo  >ur- 
rcnucr  them  and  take  oliier  bona^  ba_ca  only  on  good  luilii 
where  good  faith  does  not  exist, 

Mr,    t;ih'r)HGE    and    Mr.    VANDFNBERG    addressed    the 

f'O     ■  •■ 


The   VICE   PRESIDENT.      Doe.,   th 


?•  nator   from   Penn- 


m-nt.     I   said   t!iat 
I  .xocnence.  siie  has 


sylvania  yield;  and  if  so.  to  whom:' 

Mr.  REED.  I  will  yield  in  just  a  m: 
unless  America  shall  have  gained  by  the 
lost  everything  in  this  transaction,  and  what  experience 
should  teach  u.s  is  to  be  very  chary  n:  accepting  the  promises 
of  peoples  whose  promises  an  only  gooa  .n  fa.r  weather. 
Now  I  yield  to  the  Senator  from  Ge-ori:.,i 

Mr   GEORGE.    Mr.  President.  I  wanted  to  ask  the  Senator 
if   my   recollection   Ls   at  fault    when   I   rec^iil   tiiat    he   \o:y 


heartily   approvLd 


extension   very    generotusly    grar.ted 


;hjUt,h  It  would  avo.d  the  baiikruptcy  of  central 
Does  the  Senator  think  that  the  world  has 


about  June  a  your  ago  by  the  then  President  of  the  Un.ted 
States  when  he  assured  us  that  there  was  a  reason  why 
insistence  ujion  tlie  ijuyment  ol  the  installments  then  due 
by  one  of  our  si.^ter  nations  could  not  be  made- 
Mr.  REED.  Tlial  is  quite  true.  I  approved  the  mora- 
torium becaust  under  the  fact.-  as  we  were  told  them  it 
looked  ; 
Euro;;-. 

Mr  GEORC^E  Does  the  Sc 
.so  creatly  m. proved  at  this  tune  as  to  take  away  all  justifi- 
catiuu  fur  the  President  of  the  United  States  to  accept  a 
partial  payment  upon  the  maturing  installment'' 

Mr.  REED.  I  am  r.ct  objectmg  to  his  accepting  a  partial 
pa;,  mcnt  I  am  ob.ioci.np  to  elo.^-.;ing  over  tho  default  of 
seven  c-.f-hth..  of  that  debt  and  his  destioym^  the  \alue  of 
tliat  d'-bt  fur  thi.-  country. 

Mr    P^res:  "er.t.  it  so(  ms  to  nic  that  it  comes 

Mr.  BLACK.  Mr.  President,  will  the  Scriator  5'ield'' 
Mr.  REED.  I  v.ill  yield  at  the  end  of  the  scritonce.  It 
sce:r.s  to  me  th.at  it  conies  strangely  from  tlie  President,  who 
1.--  crack. ng  the  wliip  over  the  Congress,  to  make  drastic 
reductions  in  'he  co.mpensaticn  of  our  vet-crans  who  suffered 
from  combat-incuried  mjtu-ies  at  the  s.ime  tune  he  i^.  m 
effect,  giving  to  one  single  country  ui  Europe  m^ore  than  it 
would  take  to  pay  all  the  allowances  abrrut  which  we  ha\e 
been  debating,  tor  the  Sttiwcr-Cuttme  amendment  would 
not  increase  the  pcn,.;ion  roll  by  anything  like  the  amount 
of  money  annually  which  this  gracious  gesture  to  Great 
Britain  decreases  our  revenue.  We  lose  more  by  this  pretty 
gcc^ture  to  Great  B'-itam  than  we  would  lose  b:'-  doing  .rustice 
to  the  vetcrai:-  who  are  suffering  from  injuries  received  m 
combat;  ur.~  it  is  for  thcni  that  the  nn^ority  of  the  .Senat" 
is  concert  ied. 


Now  I  y. 


r)-^    t 


to 


Q,-  • 


ntor  from  Alabama. 

Mr.  BLACK.  As  I  iind'  r.' T.nd.  tin  Senator  was  objecting 
to  glossing  over  an  extension  of  seven  eighths  of  this  debt? 

Mr.  REED.    It  is  not  an  exten-sion;  it  is  a  default. 

Mr.  BLACK.  Why  does  the  Senator  object  to  glossing  that 
over  and  not  glossing  over  the  moratorium  for  the  entire 
debt? 

Mr.  REED.  In  that  ca^e  the  paj-roent  was  definitely 
extended  by  agreement  between  the  countries  that  were  in 
default. 

Mr.  BI.^CK.  T-Kv  -^d  not  pay  the  money,  did  *hcy  Thry 
have  no"  ;  ai  it  as  yet,  have  they? 

Mr.  REED.  We  agreed  that  payments  shoula  be  extended 
in  10  annual  payments. 

Mr.  BLACK     They  defaulted,  did  they  not? 

Mr.  REED.  If  the  Senator  does  not  see  the  GifTerenco  be- 
tween our  agreeing  to  an  f  xtfu^sion  and  our  not  agr;  cm^ 
to  an  extension,  I  am  afraid  I  cannot  enlighten  hiin. 
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Mr.  BLACK.  I  do  see  this  difference  that  now  we  get 
part  of  It  while  under  the  moratorium  we  received  none  and 
have  received  none  yet. 

Mr.  REED.    That  may  satisfy  the  Senator. 

Mr.  President,  a  word  more  about  the  pending  bill  and 
I  have  finished.  It  Is  quite  true,  doubtless,  that  the  Presi- 
dent win  veto  this  bill  if  it  shall  contain  the  Cut»ng-Stelwer 
amendment.  We  are  expected  to  vote  against  our  own  good 
Judgment  because  the  whip  is  cracked  over  our  heads.  We 
were  not  sent  here  to  take  orders  from  the  White  House; 
we  were  sent  here  to  vote,  according  to  our  consciences,  as 
we  honestly  think  best;  and  it  Is  a  poor  excuse  for  us  to  go 
back  to  our  own  States  and  say.  "  No;  we  did  not  believe  in 
thla.  It  is  true  that  we  had  plain  warning  all  the  way  that 
the  Executive  was  gomg  to  use  his  power  over  the  veterans; 
it  is  true  we  all  thought  that  our  confidence  had  been  abused 
In  the  way  the  economy  bill  was  applied,  but  when  the 
chance  came  to  us  to  rectify  all  that,  although  we  believed 
It  ought  to  be  rectified,  the  President  said  he  was  going  to 
veto  the  bill,  and  so  we  voted  contrary  to  our  belief."  What 
will  we  say  to  those  who  call  attention  to  our  power  to 
override  a  veto? 

last  night  we  had  a  test  vote  en  the  question  of  the  com- 
pensation of  veterans.  The  Senator  from  Alabama  I  Mr. 
Black  J  moved  to  recommit  this  measure  to  conference,  so 
that  some  such  amendment  as  the  Cuttmg-Stelwer  amend- 
ment could  be  considered.  The  vote  on  that  question  was 
43  yeas  and  31  nays.  Out  of  those  31  nays  surely  there 
must  be  5  Senators  who  want  to  see  Justice  done  to  the 
veterans  who  have  been  so  brutally  treated  by  the  Execu- 
tive order.  There  must  be  5  out  of  that  31  who  will  vote 
for  Justice  In  spite  of  the  telephone  messages  they  have 
been  getting  and  in  spite  of  the  cracking  of  the  whip;  and 
If  5  of  them  will  change  their  votes,  we  will  then  have  more 
than  the  two-thirds  vote  necessary  to  override  a  veto.  But 
suppose  they  should  not — suppose  the  veto  should  be  sus- 
tained—It  would  be  necessary  to  come  back  to  us  with 
either  a  continuing  Joint  resolution  or  an  appropriation 
bill;  and  It  will  then  be  within  our  power— and  we  hate 
the  votes,  beyond  peradventure — to  put  the  Stelwer -Cutting 
amendment  on  that  measure,  whatever  it  may  be.  In  the 
long  run  in  this  contest  Congress  will  win. 

We  know  that  this  is  Just  and.  knowing  that  it  is  Just 
and  knowing  that  if  we  exercise  ordinary  manly  fortitude 
we  will  win.  there  Is  no  excuse  for  our  beliig  terrified  by 
the  threat  of  a  veto. 

Mr.  JOHNSON.  Mr.  President.  I  had  no  Intention  of 
discussing  in  any  degree  this  matter  at  the  present  time. 
So  much  has  been  said,  however,  that  I  am  very  glad  to 
have  the  opportiuiity  to  say  to  my  fellow  Senators  a  word 
or  two  of  the  position  which  I  have  occupied  for  some  years 
In  respect  to  it. 

Great  Britain  could  have  paid  and  should  have  paid  the 
Installment  that  is  due  tomorrow.  I  have  no  criticism  of 
the  President  in  receivmg.  of  course,  a  sum  which  has  been 
paid  on  account.  I  have  no  criticism,  indeed,  if  the  state- 
ment has  been  plainly  made  that  this  particular  matter  of 
debt  IS  within  the  Congress  of  the  United  States,  in  their 
Jurisdiction  alone,  and  that  Congress  has  the  right  and  the 
power  to  determine  for  the  Nation  whether  there  shall  be 
cancelation  or  reduction  in  any  of  the  debts  subsisting. 

This  question,  sir.  with  me  has  gone  far  beyond  the  ques- 
tion of  dollars  and  cents.  No  financial  idea — save,  of  course, 
the  good  faith  that  a  debtor  always  owes  to  his  creditor — 
have  I  now  in  speaking  of  it  at  all  Something  else  is  in- 
volved in  this  debt  situation  besides  the  mere  money  that 
ought  to  be  paid  under  the  contracts  that  have  been  made. 

I  saw  with  amazement  the  other  day,  when  the  great 
Economic  Conference  opened  at  London,  the  Premier  of 
Great  Britain  inject,  notwithstanding  the  agenda  of  that 
great  Conference,  this  controverted  question-  I  read  with 
astonishment  yesterday  that  of  all  orators  who  addressed 
that  conference,  three  of  them  berated  the  United  States  of 
America — three  of  them;  indeed,  one  of  them  severely  and 
bitterly  criliciy.mg  our  country. 


This  thing  has  gone  beyond  the  mere  payment.  I  repeat. 
Today  oiff  dignity  and  our  honor  and  our  self-respect  are 
Involved.  It  Is  silly  to  say  to  me  that  there  has  been  no 
default  In  $69,000,000  of  the  amount  that  Is  yet  due,  because 
that  is  the  Indubitable  fact.  There  are  $79,000,000  due. 
$10,000,000  paid,  accepted  by  the  I>resldent.  I  assume,  solely 
on  account  of  the  subsbitlng  Indebtedness,  and  $69,000,000  of 
that  sum  In  default  at  the  present  time. 

There  was  once  a  Democratic  President,  whose  fame  has 
lived  during  all  the  years,  who,  once  confronted  with  a 
situation  much  more  serious  than  any  debt,  expressed  him- 
self in  no  uncertain  tones.  He  struck  then  what  I  beheve 
Is  the  keynote  of  the  present  situation.  Grover  Cleveland 
in  his  famous  Venezuelan  mewage  wrote  words  that  are 
written  in  the  annals  of  the  history  of  this  country  and 
that,  as  long  as  there  are  Americana  and  as  long  as  we  yet 
have  a  Republic,  will  be  read  by  Democrats,  Republicans, 
all  Americans  alike,  with  approval  and  with  enthusiasm. 

Senators  will  recall.  I  presume,  that  dispute  which  oc- 
curred many  years  ago.  Then.  In  a  concluding  sentence  in 
a  splendid  special  message  to  the  Congress  of  the  United 
States.  Grover  Cleveland  ^^Tote  these  words: 

I  am.  nev«rtb«le«,  firm  in  my  conTlctlon  thAt  while  it  l«  » 
grlcTous  thing  to  contempUt*  ttie  two  great  Engiuh  epeftklng 
peoples  of  tlie  world  as  t>etng  otherwise  thsn  frleiully  competi- 
tors In  the  onward  march  of  civilization  and  strenuous  and 
worthy  rivals  In  all  th«  arts  at  peace,  there  Is  no  calamity  which 
a  great  nation  can  Invite  which  «juals  that  which  follows  a 
supine  submission  to  wrong  and  injustice  and  a  consequent  loss 
of  national  self-respect  and  honor  fn— th  which  are  aiilelded 
and  defended  a  people's  safety  and  gfatneas. 

When  Mr.  MacDonald  on  Monday  last  did  a  thing  that 
in  my  opinion  constituted  not  only  bad  manners,  but  bad 
sportsmanship,  when  other  representatives  in  that  Economic 
Conference  yesterday  spoke  of  the  United  States  of  America 
in  tones  of  scorn  for  all  the  world  to  hear,  then  there  was 
injected  Into  the  debt  situation,  concerning  which  th'*y  were 
speaking,  an  element  that  we  cannot  forget.  Today,  sir.  the 
question  of  those  debts  Incomes  a  matter  of  national  self- 
respect.  Today,  sir.  those  debts  become  a  matter  of  national 
dignity  with  us.  I  do  not  care  whether  we  ever  collect  a 
penny  from  any  nation  on  the  face  of  the  earth.  There  is 
the  obligation  written  by  them  as  they  desired.  There  is 
the  obligation  witnessed  by  the  bonds  which  they  handed  to 
us  for  the  payment  of  those  obligations.  There  Is  the  agree- 
ment that  we  liad.  and  we  are  berated  because  we  yielded 
1  to  their  blandishments  and  to  their  importunities  conccm- 
I  ing  those  debts,  and  permitted  settlements  to  be  made  for 
50  percent,  and  less,  rave  in  one  case,  of  the  particular  obll- 
1  gations.     Then  how  different  was  their  attitude. 

Today,  gratitude?  Not  a  bit  of  it.  To  scorn  our  Nation 
is  held  up  In  a  great  world  conference.  In  a  world  forum 
America  Is  denounced.  And  the  palpable  combination  of 
these  nations  owing  us  makes  this  matter  of  greater  im- 
portance than  the  mere  collection  of  any  sum;  the  conse- 
quent loss  of  national  self-respect  and  honor,  which  are, 
as  Mr.  Cleveland  put  It,  after  all  the  shield  and  the  de- 
fender of  a  people's  safety  and  a  people's  greatness.  Is  after 
all  far  worse  than  the  loss  of  the  money  due  us.  There 
are  the  debts,  we  can  say.  We  do  not  ask  any  nation  to 
pay  that  cannot  pay.  There  they  are.  If  they  cannot  be 
paid  because  of  incapacity  and  poverty,  well  and  good,  but 
to  observe  our  debtors  berating  and  denouncing  us  in  a 
world  forum  because  as  creditor  we  have  treated  them  with 
unexampled  generosity  Ls  something  that  makes  my  gorge 
rise.  Because  of  the  very  circumstances  of  bad  faith  I 
would  insist  upon  our  obligations  and  leave  those  who  can 
and  will  not  meet  their  just  obhgations.  to  the  obloquy  which 
Is  the  price  of  broken  faith. 

Mr.  President,  permit  me  now  to  say  a  word  upon  the 
pending  bill.  I  have  sat  quietly  these  3  days  and  had  no 
intention  whatsoever  of  speaking  on  it  at  all;  but  when,  sir, 
the  question  Is  presented  to  us  that  we  cannot  adopt  an 
amendment  because  of  the  possibility  of  a  veto,  I  will  not 
remain  silent.  I  yield  to  no  man  upon  this  fioor  on  the 
other  side  of  the  Chamber  in  my  respect  and  my  admira- 
tion, aye,  in  my  affection  for  the  present  President  of  the 


v?x 


CGNGRJiliSSlONAL  KECORD— SENATE 


6003 


United  States.  I  ua-  w.:i::\g  to  rtik  a  political  career  m 
order  to  do  my  part  in  l^js  t  if.  ticn  lasi  yeaa-.  But  the  man 
does  not  hvc.  Mr.  Pro-':d<  ni.  be  In-  oiif  sort  or  another,  be 
Ym  Id  one  position  oi  p<'v  ,  ;  (  :  another,  wl:o  can  say  to  me 
that  I  mast  do  something  Uuit  l  b-heve  oushl  not  be  done 
t^nd  compel  me  then  to  act  \i\  a.  rmnco  of  my  own  judgment 
aod  my  own  conscience.  A:.d.  oi  course,  no  such  reque.-.t 
h^s  been  made  of  me. 

What  out;!';!  wi  t:  d'  "■  Every  man  upon  this  fioor  ba- 
the same  tluuK  '■'>  s;i:-  •  VVroim  ha.s  been  done  lo  the  veterans 
of  the  Umted  States,  wru. :k  tiiat  should  be  repaired.  No  man 
denies  it.  If  hr  doe^  let  him  siiy  it  upon  this  floor  now 
Wrong  has  ueei:  done.  It  cajtht  to  be  repaired.  The  only 
reparation  p>ossible  that  i.^;  ad  r,uate  is  that  which  is  ac- 
corded by  the  .su'i\'. er-Cuttmg  amendment.  It  is  said  that 
If  we  AdoiA.  It  U.J  ^i-\  notir.ng.  Not  so!  Not  so!  It  goes  to 
conIttn«.f  'AUii  the  other  House,  as  I  understand  the  rule, 
and  th<-  oilif-i  licu.x-  aeiermines  what  it  will  do  in  respect 
to  It  llu-  I  pp  rtu.i.ty  l^  pres'.nled  when  It  goes  to  confer- 
ence of  tia\.!.h  thf  (..iilenes  write  uito  the  bill  that  which 
they  il»-«ir.  HS'prupnau-  It  is  the  only  opportunity  for  a 
O0inp:omii>e  uj>jn  th..s  v  .\ed  question.  •  Vote  against  the 
Sletwer-Cuttuv  .i:r,t:M::a  :.i  and  the  matter  is  ended,  and 
we  are  utw  rly  rv.'u<  a.a'.s.-  Vote  for  it,  and  it  goes  to  con- 
ference, una  ^ub.^'qucnt!'. ,  if  it  be  necessary  for  us  to  yield 
or  recede,  that  lan  t>'  dc  ne  and  the  pxjssibihty  exists  yet 
there  in  the  conference  for  .-^onie  action  to  be  had. 

Again  it  is  asserted  and  wiis  asserted  by  my  vers'  dear 
friend  from  Texas  IMr.  Cu.nnallyJ  today,  that  if  we  do  not 
do  as  the  House  has  done  or  as  the  amendment  of  the  Sen- 
ator from  South  Carolina  ll^Ir.  BvRjiEsJ  would  have  us  do. 
we  would  be  utterly  unable  to  get  anything  for  the  veterans. 
I  dei\y  it!  I  deny  it  That  originally  may  have  been  the 
position  that  was  taken  v.  hen  first  this  contest  began.  Oh, 
how  short  our  memories.  We  were  told,  with  the  same  au- 
thority with  which  we  are  told  today,  that  if  we  adopted  any 
•uch  amendment  ut-  had  to  provide  in  the  very  amendment 
Itself  for  the  tax  t  (:if.):te  that  amendment.  Better 
Judgment  prevaiii  a  .-u;..  iv,urnily  and  we  hear  no  more  of 
that. 

We  were  told  In  the  beginning  of  this  contest  that  we  could 
not  practically  alter  a  "  t  "  or  dot  a  single  "  i  "  in  what  be- 
came known  as  the  economy  bill,  so  far  as  veterans  were 
concerned.  A'.:'\iA\  \h*  Hou.-.c  lias  agreed  up>on  another 
measure.  anoti^L;  ii.eoouic  mat  was  far  from  contempla- 
tion at  the  time  this  conte.'-t  was  initiated.  Do  not  lorcet 
that.  It  is  evidence  of  the  wi.sdom  and  good  faith  of  the 
President  that  he  is  willing  tv..  ciianpt  his  mind  when  he  sees 
that  he  has  been  in  error  in  aiiy  particular  or  in  reference 
to  any  legislation. 

I  will  not  believe  that  wlien  the  President  of  the  United 
States  has  decreed  th.it  v.h.it  h.us  been  done  by  the  House 
Is  the  appropriate  thing  to  be  done;  that  thereafter,  because 
some  fanciful  contract  mav  mit  have  been  corLsummated  b> 
a  vote  in  this  body,  the  P:<  :dtiu  will  recant  and  retract  his 
agreement  in  regard  u>  v. hat  hiis  already  been  agreed  be- 
tween him  and  the  House,  and  would  continue  the  cruelties 
we  all  know  have  oc/urred 

My  opinion  of  th^  F.i.  idtmt  is  far  different  from  that,  Mr. 
President.  When  ht  at-.c-d  to  that  which  was  an  advance 
in  what  had  b<'»  r  ci  :ii  by  the  House,  then  no  matter 
whether  thi'  li  ■  .-»-  p  .■><■>  ti.at  bill  or  not,  he  will  do  jtist 
exactly  what  he  said  was  just  ai.d  right  and  proper,  whether 
or  not  any  amendment  or  bill  be  finaDy  passed.  To  imagine 
that  any  otlier  thing  would  be  done  would  be,  it  seems  to  me. 
a  reflection  upon  the  PTe,s.dent  rather  than  a  compliment  to 
him 

So.  by  wiutiiever  mod  ■  we  approach  the  reality — and  my 
friend  from  Texas  wa."?  speaking  of  realities,  and  realities 
alon»\  today — throutzh  whatever  mode  we  approach  the 
reality,  th:"^-  amendment  if  w"  believe  it  to  be  right  and 
Just,  shiH..d  be  adorf'ii  by  the  Senate,  and  the  sub.soquent 
events  then  would  f::\e  us  tlie  opportumty  to  act  again  if  it 
were  desired. 


I  do  not  mt.end  to  occupy  time  in  speak. nc  of  the  veter- 
ans. I  lucfiod  the  other  day  at  the  picturr.-  that  were  pre- 
sented hi  r.  Lv  oiie  of  the  n.t::  .sent  from  Fort  Bu>-.i.rri  m  the 
custody,  for  a  brief  period,  ot  th(  Senat-r  from  New  Me\- 
■io  J  '..Mr,  CtmTNG].  It  v.as  a  sight,  inccec.  to  vT.ng  ones 
heart.  Not  only  did  it  wruiv:  one's  ireaf.  but  t:..  cruelty 
and  the  injustice  of  it  roused  our  ind:t-ria..'jn. 


T. 


HK 
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There  he  was. 
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rPccMns  SIG'G  a  monih.  married,  witii  one  lun.t;  gone,  w 
iH^art  that  could  be  seen  through  the  gap.ng  wound  m  his 
b.'^ck.  reducpci  to  S20  a  month — an  amount,  of  course,  upon 
v.hich  he  could  not  live,  and  which.  unle;ss  it  be  rectified  by 
the  Governme'-.t,  means  his  death.  But  there  was  another 
point  in  connect, en  with  it  that  tc  me  was  all -import  ant,  too. 
He  wa_'^  put  ui  this  pitiful  condition  by  a  bureaucrat  in  this 
land;  put  m  that  pitiful  condition  where  there  wa.s  nothing 
for  hrm,  to  do  but  die:  and  then  that  same  bureaucratic  oCBce 
re.  lew  (d  lus  ca.se.  'Diey  reviewed  it  w^th  all  the  wounds  of 
the  man  before  them,  I  assume;  and  tljpn.  m  their  generos- 
ity, they  raised  his  stipend  to  $30  per  month — a  man  hMnp  a 
liv.ng  death,  and  two  doctors  of  this  body  examined  hira 
with  care  and  reported  their  findings,  now  a  part  of  the 
record. 

If  you  want  to  aid  these  men  for  whom  every  one  of 
you  has  expressed  ht  artfelt  sympathy,  if  you  want  to  do 
something  that  may  be  done  for  the  people  who  bore  the 
brunt  of  the  battle  m  the  days  gone  by  and  who  proudly 
wore  our  unifcrn-;,  if  you  want  to  respond  a.s  we  ought  to 
respond  to  those  who  require  our  aid  and  our  help  and  who 
are  entitled  to  comfort  the  rest  of  their  days,  there  is  only 
one  way  that  you  can  act  today,  and  that  is  by  the  adoption 
of  the  Cuttmg-Steiwer  amendment. 

Mr  GLASS.  Mr.  Pre^sident.  I  do  not  intend  to  be  drawn 
ir.'o  a  d;sca.^s!(!n  of  foreign  debts  owed  to  this  Government, 
b'^  liuse  I  do  not  thuik  such  discussion  has  any  appropriate 
r'.'^cv  in  the  consideration  of  the  pending  question.  I  ruse 
s.niply  to  say  tliat  at  the  appropriate  tune  I  do  intend  to  en- 
ter upon  thuit  di-scassion.  and  I  am  going  to  enter  upon 
it  in  ftill  concurrence  with  the  suggestion  of  the  Seiiator 
from  Cuhforn'.a  that  the  honor  and  self-respect  of  this 
Nation  art  ;:.-.  olvd  I  intend  to  enter  upon  it  with  a  view 
tc  dissenting  tot.a.iIy  from  some  of  the  declarations  and  sen- 
timents th^at  ha\e  been  exprcst^d  upon  this  fioor  wiihm  the 
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■spt'ct  to  these  debl-s. 


All  I  car-,:  to  ^ay  about  the  debts  right  now  is  that  it  is 
to  be  deplored  that  the  attempt  has  been  made  here  to  make 
a  partLsai.  {if;lit  upon  the  m^atter.  when  I  assert  upon  my 
own  knovk]cdf:e  that  the  views  entertained  by  the  President 
of  the  U:..t.t-G  States  today  do  not  differ  one  whit  from  the 
Mews  th.it  were  entcrlamed  by  hLs  predecessor,  or  that  would 
be  entertauied  by  his  predecessor  had  he  t>een  reelected  to 
the  Presidency. 

I  say  upon  my  personal  knowledge  that  Mr.  Hoover  en- 
tertained precise  lv  the  sam.e  views  about  the  desirability  of 
readjtisting  foreign  debts  that  Mr.  Roose\elt  entertains 
today,  and  any  attempt,  m  an  effort  to  m.ake  a  partLsan 
matt.er  of  this  debt  question,  to  asperse  or  malign  Mr.  Roose- 
velt because,  charged  by  the  Constitution  with  the  nego- 
tiation of  fore:L:n  affairs,  he  might  be  willing  to  receive  rep- 
resentations from  foreign  nations  as  to  their  attitude  on  th" 
debt  question,  -iS  unworthy  of  any  Senator  on  the  other  side 
of  this  Chamber. 

When  the  appropriate  time  comes  I  intend  to  show  that 
our  v:.>  r.cy  was  put  against  the  blood  of  these  nations,  and 
that  from  the  day  we  entered  into  a  war  that  we  declared 
was  our  righteous  cau.se  and  the  "  cause  of  civilization  "  and 
the  first  American  cfTensive,  106  000.000  of  the  boys  of  these 
debtor  nations  were  killed  in  battle  in  the  cause  that  we 
profes>=ed  to  be  our  cause.  I  should  like  to  .^ee  the  mother 
rr  father  m  America  who  would  have  beer  willing  to  have 
his  or  her  son  killed  on  the  battlefield  of  Europe  as  these 
IGC  OOO.COO  boy.-  'P-rre  killed 

Mr.  REED      Mr    Pre.sident,  wiU  the  Senator  yield? 

Mr.  GLASS,     Not  yeL 
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Mr.  REED.  I  should  like  to  siiggest  to  the  Senator  that 
the  total  male  inhabitanta  of  Great  Britain,  Italy,  and 
Prance  are  not  106.000,000. 

Mr.  GLASS.  Oh.  well,  the  Senator  knows  what  I  mean. 
I  mean  1.600.000.  Are  not  they  enough?  Are  not  they 
enough?  Would  you  have  been  willing  for  your  boy  to  be 
killed  rather  than  to  lose  a  few  paltry  dollars? 

Not  only  that,  but  for  3  years,  before  we  realized  that  It 
was  "  a  war  for  civdizatlon ",  many  millions  more  were 
killed.  Not  only  that,  but  for  3  years  and  after  we  made 
fortunes — fabulous  fortunes — out  of  the  very  money  that 
we  loaned  these  foreign  nations,  requiring  them  to  spend 
every  dollar  that  was  loaned  in  this  country,  at  extortionate 
prices,  for  our  products,  and  the  Federal  Treasury  collected 
alone  in  4  years  more  than  Great  Britain  owes  to  the  United 
States  now — collected  it  tn  excess-profits  taxes  from  these 
fortunes  made  out  of  the  expenditures  of  these  millions  of 
dollars  in  the  United  States. 

Oh.  no:  there  Is  no  sentiment  Involved  In  the  discussion: 
but  when  the  time  comes,  standing  upon  the  self-respect  and 
honor  of  the  United  States.  I  intend  to  rise  in  my  place  In 
the  Senate  and  discuss  with  any  Senator  who  wants  the 
contest  the  right  at  least  of  decent  consideration  of  proposi- 
tions that  may  be  presented  to  us  for  the  settlement  of 
these  debts  and  undertake  to  show  that  the  talk  about 
American  "  generosity  "  in  their  adjustment  is  a  sham  and 
a  fraud,  becaiise  we  did  not  manifest  any. 

Moreover,  I  resent  the  suggestion  of  the  Senator  from 
Pennsylvania  [Mr.  Reed]  that  those  Senators  who  may  exer- 
cise their  right  under  their  oaths  and  under  their  consciences 
to  vote  against  the  Steiwer -Cutting  proposition  are  "  under 
lash."  I  have  seen  the  lash  wielded,  and  I  have  known  It 
to  cover  the  back  of  the  Senator  from  Pennsylvania,  too. 

Mr.  REED.    Perhaps  the  Senator  will  tell  us  when. 

Mr.  GLASS.     Numerous  times. 

Mr.  REED.    Will  the  Senator  name  one  time? 

Mr  GLASS.  Oh.  yes;  I  could  name  numerous  times.  Can 
the  Senator  name  one  time  whenever  the  "  lash  "  was  applied 
to  my  back?  Can  the  Senator  name  one  time  whenever  I 
have  stood  here  in  my  place  and  failed  to  vote  my  convic- 
tions, regardless  of  White  House  influence? 

Mr.  REED.     Of  course  I  cannot. 

Mr.  GLASS.  Then  why  does  the  Senator,  pointing  his 
finger  here,  talk  about  Senators  on  this  side  being  "  lashed  " 
Into  a  certain  position? 

Mr.  REED.  Because  the  Senator  knows  very  well  that  the 
White  House  has  been  calling  up  Senators  all  day  long. 

Mr.  GLASS.  The  Senator  from  Virginia  attributes  to 
other  Senators  the  same  self-respect  and  the  same  decree 
of  courage  that  he  claims  for  himself.  I  assume  that  any 
Senator  who  votes  today  will  vote  his  convictions  and  not 
vote  under  lash:  and  I  resent  the  suggestion  of  the  Senator 
from  Pennsylva-nia  that  the  contrary  is  true.  The  Senator 
from  Pennsylvania  can  be  lashed  just  as  weU  as  any  other 
Senator  I  know  on  this  floor. 

I  intend  to  vote  against  the  Cuttin^-Stelwer  amendment. 
I  have  no  doubt  on  earth  that  particular  cases  of  great 
hardship  may  be  presented  pathetically,  as  one  a  while  ago 
was  presented  by  the  Senator  from  California  [Mr.  John- 
son 1;  but  that  does  not  constitute  a  system. 

Mr.   CLTl'lNQ.     Mr.   President,   will   the   Senator   yield? 

Mr.  GLASS.  I  am  going  to  vote  against  the  proposed 
amendment  because  I  feel  that  no  man  who  will  not  flght 
for  his  own  country  is  worth  living  in  that  country. 

Mr.  CUTTING.     WiU  the  Senator  yield? 

Mr.  GLASS.  When  he  comes  out  of  the  combat  without 
wounds.  V  ithout  disability,  he  has  no  right  to  raid  the  Fed- 
eral Treasury  perpetually  l)ecause  he  was  called  into  the 
eootest — called  in  under  draft,  too,  when  it  was  a  question 
of  being  shot  here  or  shot  at  abroad.     [Laughter.] 

Mr.  CUTTING.     Will  the  Senator  yield? 

The  VTCE  PRESIDENT.  Does  the  Senator  from  Virfrlnia 
yield  to  the  Senator  from  New  Me.xico? 

Mr,  GLASS.  The  first  speech  that  ever  I  heard  the  Sen- 
ator from  Pennsylvania  deliver  when  he  came  into  this  body 
was  against  the  bonus,     I  voted  against  the  bono.';,   and  I 


never  have  apologized  for  It  for  a  moment.  I  never  cast  a 
vote  here  of  which  I  was  prouder,  and  never  expect  to.  I 
had  two  boys  in  the  front-line  trenches,  one  of  them  bein« 
nearly  killed.  I  had  a  nephew  there,  who  was  gassed  so 
badly  that  he  will  never  recover.  He  was  decorated  by  his 
country  for  extraordinary  heroism.  I  had  a  sister  In  a  hos- 
pital in  France,  and  two  daughters  in  the  hospitals  in  this 
country,  to  relieve  trained  nurses.  I  would  not  want  ever  to 
speak  to  one  of  them  if  they  would  Join  in  the  raid  upon  the 
Federal  Treasury  made  by  people  who  have  never  suffered 
any  disability.  Thousands  of  those  in  the  service  got  better 
treatment,  better  clotlUng.  better  food,  better  discipline,  the 
only  discipline  they  had  ever  gotten  in  their  hves.  after 
ihey  went  into  the  service. 

I  would  empty  the  Federal  Treasury  for  any  man  who 
was  wounded  in  the  war.  or  for  those  who  had  been  de- 
pendent upon  a  man  who  was  killed  in  the  war,  but  I  have 
not  any  respect  for  any  man.  whether  he  be  a  millionaire  or 
a  pauper,  who.  drafted  into  the  service  of  his  country  to 
defend  Its  honor  and  its  security,  would  take  a  dollar  for  his 
services  from  the  Treasury.  It  is  commercializing  patriotism, 
a  word  we  roll  under  our  tongues,  and  I  am  not  one  to  con- 
done that. 
I  For  the  reasons  I  have  given,  I  want  It  distinctly  under- 
stood that  when  I  vote  against  the  Steiwer -Cutting  amend- 
ment, I  am  not  doing  it  under  "  lash  ",  nor  in  fear  of  the 
I  votes  at  home. 

Mr.  REED.     Mr.  President,  the  Senator  from  Virginia  tells 
'  us  that  he  is  going  to  discuss  the  debts  at  some  time  in  the 
i  future. 
i      Mr.  GLASS.     At  an  appropriate  time:  yes. 

Mr,  REED.  At  an  appropriate  time  In  the  future;  and  he 
defies  any  Senator  to  dare  to  Joust  with  him  at  that  time 
and  on  that  subject. 

Mr.  GLASS.     Oh.  no:  I  simply  invite  any  Senator  to  do  it. 

Mr,  REED.  Very  good.  I  accept  the  Invitation,  and  I 
hop)e  that  I  shall  be  here  when  the  Senator  makes  his  speech. 

Mr.  GLASS.    I  hope  so.     (Laughter.! 

Mr.  REED.  Mr.  President.  I  most  cheerfully  grant  the 
courage,  the  independence  of  thought,  the  entire  freedom  of 
action  now  and  always  displayed  by  the  Senator  from  Vir- 
ginia. I  am  only  sorry  that  he  is  so  little  charitable  as  not 
to  be  willing  to  make  a  similar  allowance.  Like  him,  but 
not  with  his  courage,  I  opposed  the  bonus  from  that  time  in 
1922  when  It  was  first  suggested  down  to  the  latest  t)on',is 
proposal  that  has  been  put  before  us.  I  opposed  it.  although 
:t  meant  flying  directly  in  the  face  of  the  wishes  of  my  own 
comrades  in  the  Army. 

Mr.  GLASS.  Yes:  and  that  is  when  I  thought  the  Senator 
was  a  great  Senator. 

Mr,  REED.  And  I  kept  on  opposing  It  right  along  unl.'l 
the  present,  and  I  hope  that  the  Senator's  opinion,  or  some 
small  fragment  of  it,  will  remain. 

Mr.  GLASS.    A  good  deal  of  it  remains. 

Mr.  REED.  That  is  very  kind.  Just  a  word  more.  I  can- 
not sit  quiet  and  allow  the  argument  to  be  made  that  from 
1914  down  to  Armistice  Day  in  1918  the  Allies  In  Europe 
were  fighting  our  cause  for  us.  They  were  not  doing  any- 
thing of  the  sort;  they  were  fighting  their  own  war,  and  there 
was  not  a  precious  one  of  them  who  would  have  given  a  hair 
of  the  head  of  a  single  soldier  for  the  United  States  or  the 
interests  of  the  United  States.  They  were  wholly  selfish  in 
all  they  did,  and  they  were  immeasurably  lucky  when  Ger- 
many stupidly  dragged  us  into  the  war  in  1917.  They  held 
it  as  incredible  luck,  because  the  war  was  slipping,  so  far  as 
they  were  concerned.  At  the  time  we  were  dragged  in  Russia 
was  caving  in.  and  their  war  was  going  to  be  lost,  and  would 
have  been  lost  if  we  had  not  come  in.  They  thanked  their 
lucky  stars  for  the  support  we  were  able  to  give  them  from 
the  beginning.  They  thanked  their  lucky  stars  they  were 
able  to  buy  munitiosis  here.  They  thanked  their  lucky  stars 
that  the  American  Battle  Fleet  went  instantly  to  Scapa 
Flow  to  help  hold  the  ocean  in  their  controL 

Talk  about  their  fighting  our  war  all  that  time!  They 
were  fighting  their  own  war,  and  nobody  else's.    There  was 
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not  one  sinelo  thougbt  of  our  interest  in  all  they  did,    Tht  y 
did  not  ever,  want  to  privp  us  credit  for  being  in  the  war. 

They  demanded  of  ..  tliu  we  send  no  officer  of  a  grade 
higher  tiian  captaii.  arid  i!::it  our  enlisted  men  and  Imc 
officers  be  ^f^d  a^  re;.L*.  i  ,:•,«■:. i>  into  French  and  British  regi- 
ments. Haa  liit-y  luul  their  way,  history  would  not  have 
known  that  tin  Un.ted  Stales  was  in  the  war.  We  would 
have  had  ail  ilu'  e.K;x  u.se  and  a  lot  of  casualties  and  not 
even  tl.-    c  .'edit  uf  iuirticipation. 

I  r.ii.:  o'  s:l  .'^tiU  when  it  is  said  that  we  ought  to  cancel 
.il.  tli.'M'  dt  bt.s  ii.N  our  conlnbution  for  what  they  did  for  us. 
Til'  y  d'.d  iiothink:  for  u.s  bt'fore  or  after  the  armistice.  Tlicy 
•AfTc  .sc.:i.-li  :hrougl:iout 

M:  H.MTIELI)  And  they  were  amply  rewarded  under 
tile  'r-t;i'v   iif  VtM-saille^. 

M:  ILF.ED  ( )f  eour:^  they  were.  They  got  what  they 
WtTc  aiur  ::;  nnllioius  of  .square  miles  of  territory,  in  domin- 
ion over  uullior.b  and  ni:uio:i.s  of  human  beings.  They  got 
all  the  booty  of  t>ie  war,  and  that  was  what  most  of  Lhem 
were  fighting  for,     T.ilk  about  it  being  our  war! 

Mr.  KEAN.  Has  tl.e  Senator  even  seen  the  place  where 
the  armistice  was  sipned,  and  the  monument  that  has  been 
erected  there.  whi(  h  d-^v--  not  mention  the  United  States 
as  being  in  the  war  at  a'.!':' 

Mr.  REED  Y.'s  I  have  seen  that.  They  give  us  no 
credit.  In  Great  Br.Min  today  they  are  saying  that  we  did 
nothing  but  make  :::oney  out  of  the  war;  that  we  did  not 
Join  in  the  fighting  of  :t  Yet  the  fact  Ls  thai  the  American 
Army  on  the  western  front,  en  tlin  day  of  the  armistice,  was 
larger  than  the  British  Arniy.  but  there  is  not  1  Bnlon  in 
10.000  who  knows  that. 

Talk  of  giving  us  cred;' '  They  regard  us  as  "  easy 
marks":  and  I  will  debate  tliat  question  with  the  Senator 
from  Virginia  at  the  appropriate  time  about  which  he  speak  , 

Mr.  GLASS.  M:  President,  if  the  Senator  is  not  able  to 
sit  in  his  chair  at  wi:.i*  T  h.i\r  sa;.i  today,  he  will  net  be  able 
to  sit  down  at  all  at  what  I  will  say  when  I  discuss  llie 
question  at  the  appropriate  time.     1  Laughter.] 

Mr.  COPELA.NI>  ^!•■  Pr'--.:denr,  I  never  felt  less  like  ad- 
dressing the  Sci.aU  lhj.n  I  do  at  this  moment,  but  there  are 
some  things  I  feel  it  nece.^sary  to  say  to  my  colleaprues  on 
this  question,  so  vital  to  the  veterans  of  this  Nation. 

Mr.  President,  we  are  about  to  return  to  our  respective 
constituencies.  I  say  to  my  colleagues  that  we  are  goir»s  to 
face  great  groups  of  wronged  veterans  who  are  enraged  by 
what  we  have  done  in  this  session  of  the  Conpress.  I  am  not 
talking  about  non-servicc-connectcd  danaged  men:  I  am 
talking  about  those  who  sufl'e-ed  con^bat  injuries,  and  who 
are  suffering  from  broken  bodies  directly  traceable  to  the 
war.  I  would  not  be  true  to  preat  groups  of  men  arid  women 
in  my  State  if  I  did  not  face  the  wrath  of  a  Senate  anxious 
to  adjourn,  long  enough  certaitiiy  to  say  a  few  words  on  this 
subject. 

I  suppose  that  what  I  am  going  to  say  might  more  properly 
be  said  In  the  Democratic  caucus  of  the  Senate  than  to  be 
said  in  the  Senate  proper.  B;t  I  want  to  call  the  attention 
of  my  Democratic  colleagues  to  the  fact  that  there  will  be 
practically  100  percent  vote  for  th:s  amendment  on  the  oppo- 
site side  of  the  aisle. 

Mr.  President,  if  I  may  repeat,  thf^re  will  be  pra^tif  ally  100 
p)ercent  vote  on  the  other  side  of  the  aisle  in  favor  of  the 
pending  amendment.  That  will  be  accepted  by  the  public 
as  an  endence  that  the  Republican  Party  is  the  party  that 
befriends  the  soldier. 

We  have  had  here  the  threat  of  a  veto,  and  the  charge  has 
been  made  that  the  lash  is  being  applied  Lo  place  the  Demo- 
cratic side  in  hne.  That,  t<^o,  will  be  used  throughout  the 
country  as  an  evidence  V..aI  the  Democratic  Party  is  un- 
friendly to  the  so'.dler  Tt  will  still  further  consolidate  the 
position  of  the  Republican  Party.  I  would  not  be  true  to  my 
party  if  I  did  not  say  this  much,  even  though  it  may  be 
thought  by  some  to  be  in  bad  taste. 

Let  me  remind  my  friends  m  the  Senate  that  we  did  not 
cut  otir  own  salaries  25  percent.  We  took  a  15-percent  cut. 
Fifteen  percent  cfl  $10,000  is  all  we  took. 


I  voted  the  other  day  asrairLst  the  Connally  amendment. 
I  did  not  think  then,  and  I  do  net  think  now.  that  it  would 
be  decent  for  me.  at  letist.  to  vc.ite  f-^r  a  zb-p'-rcent  cut  m 
the  velerarus'  comperisation,  when  I  lock  only  a  i5-percent 
cut  .n  my  ow-n  sxilary. 

Mr.  LONG.  Mr.  President,  did  not  the  President  take  a 
cut  m  his  ow!i  saLary     How  much  was  that  cut? 

Mr.  COPEL-AND  Mr.  President,  I  did  not  >neld  for  ihat 
particular  question.  I  do  not  want  to  pass  criticism  ori 
anybody.  I  ami  not  going  to  criticize  the  President  or  any 
Senator.  I  voted  for  a  15-pcrcent  cut  in  n.y  own  salary, 
and  It  IS  not  decent  for  me  to  vote  for  a  15 -percent  cut 
in  my  own  .salary  and  ask  that  there  be  a  25 -percent  cut 
in  Uie  compensation  of  veterans.  That  is  the  way  I  feel 
about  It, 

Mr.  Dn..L.  Mr,  President.  I  call  attention  to  the  fact  that 
the  Steiwer  amendment  provides  for  a  cut  of  25  percent, 

Mr.  COPELAND.     Not  to  exceed  25  percent. 

Mr.  President,  I  am  not  going  to  be  divened.  and  1  am 
not  going  to  spilt  hairs. 

Mr.  LX)GAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New- 
York  yield  to  tlie  Senator  from  Kentucky? 

Mr.  COPELAND.     I  yield. 

Mr.  LOG.-\N.  T  simply  want  to  a.'^k  the  Senator  if  he  is 
not  overlook.n?  the  fart  that  while  we  cut  our  salaries  oiily 
15  pe^rceni  we  increased  the  income  tax  very  materially  and 
cut  our  niiicAge  25  percent,  and  that  th<r  veterans,  a.-^  I  un- 
derstand, do  net  pay  any  income  tax  on  the  amoun'  they 
receive  from,  the  Government. 

Mr.  COPELAND.  I  heard  today  about  one  \eteran— one 
veteran  of  the  Spanish- American  War — v.ho  used  his  per»- 
sion  to  pay  In.-  income  tax.  That  is  the  ca~se  of  one  swallow 
making  a  summer.  There  is  not  another  case  like  it  to  be 
found  in  tiie  history  of  our  country :  yd  ilial  was  h^^ld  up 
to  u.>=  t.oday  as  a  reason  why  nobody  shouic  have  a  pension. 

Why  shi>uld  we  not  pay  our  income  laxe.  ? 

Mr  LOGAN.  1  think  the  Senator  misunder.^touci  what 
I  had  m  mmd  when  I  suggt-^led  that  there  was  more  tha^i 
15  percent  taken  from  our  salary.  Tlie  txira  income  lax 
amount.,--  to  $300  or  $400:  mileage  was  cul  one  fourth;  and 
addir-.'  ihe  items  together,  I  think  the  cut  amounts  to  20 
ptr:  eiii  !!..-tead  of  15  percent. 

Mr   COPELAND.     Well,  let  us  say  the  cut  was  20  i>er(  ent 
But   now  wc  are   being  urged  to  provide  that   the   veteran-^, 
shall  take  25  ixrcenl. 

I  remember  very  well  that  after  the  arinLstice  I  m.ysell 
served  upon  a  soldiers'  reception  (O.mnnttee  m  N-^  w  York 
On  Fifth  Avenue  we  erected  benches  alone  the  parK  and  iti 
front  of  the  public  libraiy  With  the  greaic-t  ol  ei.thusia.sn-. 
we  welcomed  back  these  boys.  We  vtrt^  ready  thii,  to  gut 
them  everything  in  the  world.  In  the  l,.,n -u.ige  cl  N  w  York 
"We  promised  them  the  Woolwor'h  Buiknng.  ana  now  we 
are  giving  them  doughnuts."     It   is  ml  fair:   it   i.~  :.  ,l   ,iu<t. 

When  we  passed  the  economy  bill  we  never  dreamed  that 
the  things  would  happen  tliat  have  happened;  and  I  want 
the  law  written  so  definitely  and  so  .■■  pec ific ally  that  some 
veterans'  administrator  will  not  provide  regulations  to  deter- 
mine   just    how    mucii    ihe.-e    boys    sha'.i    li.ut      I    v.  ant    it 
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v.riH!  1.  in  language  that 
unat.r.^land. 

I  think  the  Steiwer -Cut  tint:  amendment  is  fair;  it  is  clear- 
cut.  It  goes  further  in  percenta^L-  than  I  would  have  it  go, 
b'lt  IT  docs  not  leave  to  adn..iiis-rative  officers  to  say  how 
m..vh  til''  cut  shall  be  or  how  it  .-h.;i:  be  handled. 

Mr    CUTTING.     Mr.  President^ 

The   PFlESIDtNG  OFFICER     Mr,   II.',vden    m  the   chair' 
Does  tlie  Senator  from  New  York  yield  lo  the  Senator  from 
New  Mexico? 

Mr    COPELAND.     I  yield. 

Mr,  CUTTING,  I  hope  the  Senator  from  New  Y'..-rk  will 
make  it  clear  when  h'  says  the  percentage  goes  further  than 
he  would  go  that  he  means  it  cuts  the  veterariS  fuithe:  ihan 
he  ^ould  want  to  cut  them. 

Mr  COPELAND  Oh,  yes.  I  thank  the  Senator.  We 
oui,ht    not    to   cut    liiei>e   men   25   percent.     I   voted  for   the 
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Trammell  amendment  because  it  was.  In  my  opinion,  a 
latrer  amendment.  If  we  had  adopted  the  Trammell  amend- 
ment, we  would  have  had  something  to  present  to  the  other 
House  that  would  have  had  In  It  the  opportunity  for  com- 
promise. There  would  have  been  brought  back  in  the  com- 
promise something  which  would  be  much  more  liberal  than 
anything  we  may  now  adopt. 

Mr.  CLARK.     Mr.  E>resident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr   COPELAND.    I  yield. 

Mr.  CLARK.  I  have  heard  it  stated  here  on  the  floor  of 
the  Senate  repeatedly  today  in  the  debate  on  this  subject 
that  the  economy  bill  would  never  have  passed  if  any  Mem- 
ber of  the  Senate  or  any  Memt>er  of  the  House  had  had  any 
idea  that  cuts  of  more  than  25  percent  were  to  be  imposed 
on  the  veterans;  and  yet.  Mr.  President,  it  was  repeatedly 
stated  on  the  floor  of  the  Senate  during  the  debate  on  the 
economy  bill  that  a  saving  of  $400,000,000  was  to  be  effected, 
and  it  is  impossible  to  conceive  of  ar.y  way  in  which  a  saving 
of  $400,000,000  could  be  effected  without  malting  cuts  of 
more  than  25  percent.  The  Senator  will  recall  that  on  the 
floor  of  the  Senate  when  I  offered  atn  amendment  for  a  cut 
of  25  percent  it  was  voted  down,  and  I  was  not  even  able  to 
set  a  roll  call  on  it. 

Mr.  COPELAND.  So  far  as  I  am  concerned — I  can  speak 
for  nobody  else — I  never  dreamed  that  such  cruelties  would 
be  perpetrated  upon  the  men  who  fought  for  our  country; 
I  do  not  care  whether  they  were  drafted  or  they  volunteered, 
they  did  go  out,  ready  to  give  their  lives  to  their  country. 
and  many  of  them  did.  I  never  voted  believing  that  any 
.such  regulations  could  have  been  formulated  by  anybody 
who  had  a  heart  in  his  body. 

I  want  to  say  something  about  the  '  pauper  oath."  We 
pride  ourselves  that  we  live  in  a  democratic  country.  I  do 
not  want  any  American  citizen  to  have  to  go  to  any  oCQclal 
and  make  oath  that  his  need  is  such  that  he  must  have 
relief.  I  want  every  soldier  treated  just  like  every  other 
soldier.  I  do  not  want  these  veterans  to  have  this  money 
because  we  are  extending  charity. 

We  have  always  resisted  the  idea  that  this  payment  was 
anything  except  compensation  for  services  rendered.  These 
men  went  away,  many  of  them  under  draft.  Other  men 
who  had  disabilities,  but  not  enough  to  keep  them  from  their 
ordinary  activities,  were  permitted  to  stay  at  home  and  earn 
money — much  money.  When  we  passed  the  Adjusted  Com- 
pensation Act  it  was  with  the  idea  of  returning  to  these  men 
some  of  the  money  they  might  have  earned  had  they  had 
phjnftcal  disabilities  and  stayed  at  home. 

IfOfW.  when  we  talk  about  giving  them  this  compensation 
we  demand  that  they  shall  take  an  oath  that  their  poverty 
Is  such  that  they  need  this  money  and  must  have  it. 

Mr    HATFIELD.     Mr.  President 

--^  The  PRESIDING  OFFICER  <Mr.  Neely  In  the  chair). 
Docs  the  Senator  from  New  York  yield  to  the  Senator  from 
West  Virginia? 

Mr.  COPELAND      I  yield. 

Mr  HATFIELD  There  were  280.000  soldiers  engaged  in 
the  battles  of  our  country  in  the  Spanish-American  War. 
F^fty-seven  thousand  of  those  soldiers  suffered  from  djrsen- 
tery  from  either  the  amoebic  form  or  the  Shiga's  infection. 
Twenty-one  thousand  of  them  suiTered  from  •^^T'^■'^'^.  f^^ver 
due  to  the  Eberth'  bacillus  or  from  paratyphoid.  ::mk.:.  :  alto- 
gether 30  percent  of  the  280.000  soldiers  who  were  infected 
with  either  one  of  those  maJadies.  What  would  the  Senator 
say.  from  the  standpoint  of  a  physician,  as  to  the  percentage 
of  those  men  who  would  acquire  a  permanent  disability 
because  of  such  infection? 

Mr.  COPELAND  I  remember  very  well  M:  President, 
that  we  sent  an  army  down  to  Chickamai.^  i  r'  irk.  was  it 
not?  They  went  down  there  and  died  of  typhoid  fever  like 
flies.  I  do  not  care  whether  the  Sparush-American  War  vet- 
eran ever  faced  a  volley  or  not;  he  faced  death  in  a  more 
terrible  form  than  those  men  who  faced  the  rifles  on  the 
battleflelds. 

Mr.  HATFIELD.    And  the  complications  that  followed. 


Mr.  COPELAND  And  every  man  who  sufTered  at  Chicka- 
mauga  and  recovered  some  degree  of  health  after  having 
typhoid  fever  was  a  weakened  man  from  that  day  forward 
and  was  not  competent  physically  to  do  what  a  well  man 
could  do. 

Mr.  President,  there  Is  not  any  question  at  all  that  the 
Spanish-American  War  veterans  faced  disease  and  death  in 
more  terrible  form  than  any  soldiers  who  have  since  been  in 
battle.  Yet  we  know  of  such  cases  as  the  one  to  which  I 
referred  the  other  day.  of  a  man  who  had  been  a  major  in 
the  Spanish -American  War.  who  was  wounded  during  that 
war.  who  also  suffered  disease  during  his  service,  who  now 
at  70  years  of  age  is  broken  in  health,  and  yet  has  had  his 
pension  reduced  from  $50  a  month  to  $6  a  month  as  a  result 
of  ■■  regulations." 

I  do  not  want  any  regulations;  I  want  the  law  written  so 
that  everybody  may  know  exactly  what  It  means.  It  should 
be  understandable  without  the  Intervention  of  any  Veterans' 
Admini.strator. 

Finally.  Mr.  President — and  I  speak  once  more  to  my  col- 
leagues on  this  side — we  render  a  disservice  to  our  great 
President  if  we  fail  to  guard  him  from  the  actions  of  cold- 
blooded officials.  No  man  who  has  ever  been  elected  to  the 
Presidency  had  more  friends  than  Mr.  Roosevelt.  I  spent 
the  day  yesterday  in  my  State.  I  had  dinner  last  night  with 
a  great  group  of  business  men  in  one  of  the  leading  cities  of 
my  State.  90  percent  of  them,  at  least,  being  Republicans. 
Every  man  there  had  kind  word.n  to  say  for  President  Roose- 
velt. He  has  the  respect,  the  regard,  and  the  affection  of 
the  American  people,  and.  so  far  as  I  am  concerned,  may  I 
say  to  my  Democratic  colleagues.  I  want  him  to  retain  that 
respect  asui  regard  and  affection.  It  is  not  right  that  we 
should  menace  his  popularity  by  permitting  the  passage  of 
any  law  which  will  impose  unnecessary  hardships  upon  any 
man  In  America. 

My  plea  to  you— and  particularly  localise  the  threat  of  a 
veto  has  been  made — my  plea  to  you  is  to  do  what  you 
think  is  right;  what  you  think  is  right  for  the  party,  what 
you  think  is  right  for  the  President,  and.  above  all.  to  do 
that  which  you  think  Is  right  by  the  veterans. 

Many  of  these  veterans  and  their  wives  have  made  finan- 
cial commitments;  they  have  purchased  homes,  expecting 
that  the  contract  made  with  the  United  States  Govern- 
ment was  a  valid  contract.  Let  us  not.  Senators,  now  take 
this  step  which  will  ruin  them  financially  and  break  their 
hearts. 

Let  us  not  do  that  whxh  will  threaten  the  popularity  of 
our  President  and  hamper  him  in  his  great  work. 

He  is  doing  a  treat  work;  our  country  recognizes  it.  The 
Congress  during  the  past  3  months  has  done  more  than  all 
the  CongTes,-es  that  have  cor  -  i  for  40  years  past.  If  we 
can  have  a  real  recovery  of  b  .  as  I  believe  we  are  going 

to  have — and  recovery  Ls  now  on  the  way — let  us  not  ham- 
per it  or  interfere  with  it  by  any  action  which  will  impair  the 
Influence  of  the  President. 

So.  Mr.  President,  my  appeal,  particularly  to  my  own  col- 
leagues, but  also  to  the  entire  Senate,  is  to  do  right  by  these 
men  who  fought  for  us. 

Mr.  WALSH.  Mr.  President,  I  can  state  very  briefly  and 
directly  my  position  on  the  pending  amendment.  In  a  word. 
I  am  going  to  vote  for  the  pending  amendment  because  I 
have  lost  faith  and  confidence  in  the  bureau  of  the  Govern- 
ment entrusted  by  the  Congress  with  making  economies  in 
veterans*  compensations  and  pensions  upon  a  liberal  and 
Just  basis.  That  is  a  strong  statement,  but  I  submit  that 
the  facts  justify  it  and  lead  to  no  other  conclusion.  Let  us 
review  them  briefly. 

Shortly  after  the  4th  of  March  we  enacted  the  economy 
law.  The  banks  of  the  country  were  closed.  The  credit  of 
the  Government  was  threatened.  The  President  asked  Con- 
gress to  give  him  the  power  to  make  drastic  reductions  in 
the  expenses  of  the  Government,  to  cut  salaries,  and  to 
rewrite  all  legislation  affecting  the  veterans  of  all  wars.  We 
gave  him  that  power  willmgly.  The  country  demanded  and 
approved  it.    On  the  floor  of  the  Senate  I,  myself,  with  other 
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Sr:-.i*nrs,  plceJvd  that  he  be  given  that  power,  expressing  | 
my  t^^iictrt.-  c'j'a'ac.v.-^k'  iii  ilu'  'o^'1;l-I  that  he  would  administe:  \ 
with   liberality    ci:  d    *.;*i    ju  tice    the   extraordinary    powers  | 
granted.     Bei:iU.-<    w»   d.j  b.  lifved  reasonable  and  not  unfair  I 
regulations  wul..x^  ot  auji^'td,  w;^  voied  for  '.he  b.ll.     On  il.n: 
occasion  I  offered  an  amendment  or.  Vac  fL  or  of  the  S-matt 
I  said,  whatever  else  we  do  in  trari.s:ii:tt:ng  lh:s  power  to  the 
President,  let  us  not  leave  th<-  battle -CLi.:.:aity  vctcraiis  to  I 
the  whims  of  any  Government   bureau.     I  a-^ked  that   they 
be  protected  from  bureaucrat. c  uncprta.ntv  and  a   definite  , 
policy  toward  them  be  d.  rlarorl.  anu  tliat  thf  .r  r:ghts,  .'subject 
to  reasonable  reductions.  Lc  defined  witli  certainty. 

In  fairaess  to  the  (i  •.r-ii.ment.  I  insorted  in  that  amend- 
ment a  provision  uh:.  1.  ;urrr.;t;pd  the  Government,  in  cast 
a  veteran's  condition  improved  or  h*^  recovered,  to  readjust 
the  compensatior.  ba^f  Had  I  ofTered  on  that  occa.':ion  an 
amendment  that  m^  di.sablt^d  veteran  whose  d::iabil:ty  ua.^ 
service  connected  could  be  cut.  undoubtedly  and  unque.';- 
tionably  such  an  aineridment  uould  have  gone  into  the  bill 
But  in  fairness  to  tin'  C;  ux'riinv.^nt  itself,  so  that  it  could  not 
and  ought  not  to  pay  veterans  when  Lhey  recovered  fro::. 
their  disability  the  same  ccm;)en.siition  a.<^  before,  I  allov-ed  a 
phrase  to  be  inserted  :n  the  amendment  giving  the  Govern- 
ment elasticity  as  to  iHtcs 

Now,  let  us  consider  how  this  amendment,  declaring  a 
congressional  policy  in  behalf  of  di.sabled  veterans  with 
service  connections,  was  dist^  rted  and  perverted.  Let  u.-- 
analyze  the  attitude  of  nnnd  applied  to  interpret  thi> 
amendment. 

On  April  20  regulation.'^  were  promulgated  under  th* 
power  which  we  decreed  in  the  economy  law.  That  these 
regulations  shocked  all  wh  ,  had  knowledge  of  veterans' 
legislation  cannot  be  denied.  I  do  not  hesitate  to  say  that 
I  have  not  found  anyone  from  the  hifthest  to  the  lowest 
ofladal  of  the  Government  who  has  undertaken  to  justify  or 
defend  theoe  rervila':"!!*^  Every  st'-ong  adjective  which 
could  be  found  na^  b^' :i  re<ortt  d  to  by  conservative  and 
informed  Members  of  the  Contrress  in  order  to  describe  tlit 
character  of  those  regnlations.  Inhuman",  "unjust'". 
"  cruel  ",  "  brutal  ".  have  been  the  descnptu-e  words.  I  have 
heard  a  Senator  on  th:.-  H  jr  as:,ert  that  these  regxilations 
were  reasonable  or  ju.'^t 

Even  the  National  Ec  r.oniy  Le airur.  which  appeared  be- 
fore the  special  Joint  congressional  committee  studying'  vet- 
erans' legislation,  a.'-kiny  to  ha\e  the  (  verfrenerous  benelit.-^ 
that  the  Congress  had  enacted  m  the  days  of  prosperity 
repealed  or  modified,  protest !\i.  and  .some  of  them  denounced 
as  too  drastic  the  regular lon.s  which  were  issued  by  the  Gov- 
ernment. Even  the  very  foreos  that  appeared  before  the 
committee  of  this  body  trym::  to  battle  down,  and  in  many 
CA806  remove,  in  view  of  the  economic  conditions  m  this 
coantry.  the  laws  where  we  b.ad  been  ovenndulpent  and 
extravagant  in  our  tv  i\":\\>  to  Uie  veterans,  prote^ted  vig- 
orously against  Ihe  e  n  .  ulation  .  Senators  and  Representa- 
tives prot-^^st^'d  In  'b-f  pie.ss  and  m  public  meetings  pro- 
tests were  ninr.f  and  c.y  '-  cut  after  day  until  finally  came 
the  20th  of  May.  when  we  bf'niii  talking  about  adjournment, 
when  Congress  wif-  r'^^ti  nervous  and  restless,  and  when 
Members  of  Coi^ress  ft  It  tiiat  they  could  not  go  back  to 
their  conslituenLs  to  cv'.'  :..:  these  retrulations  after  havir.'^: 
voted  this  power  to  th<   1^      .di.nt. 

Mr  President,  on  \h  Juth  cf  May.  when  rumblmgs  were 
becoming  widespread.  \^h:  n  it  was  known  that  the  Congres.- 
was  becoming  rebelliouo  at  i!k  delay  in  correctintJ  the  gen- 
erally admitted  injustices,  a  new  set  of  regulations  contain- 
ing slight  modifications  were  issued.  These  regulations  at-- 
before  us.  They  do  not  meet  with  the  approval  of  thn  e 
who  sought  justice  for  the  veteran.s.  and  yet  were  wlHir.ti 
to  accept  and  supTT.nt  tiie  economy  program  of  the  admin- 
istration. 

What  was  the  next  ccnr  ■.■=:sion''  The  House  amendment. 
When  it  was  found  that  the  Senate  had  adopted  the  Con- 
nally  amendment  another  r^nces.sion  through  the  House 
provision  was  proposed.  Again,  after  the  hospital  amend- 
ment had  been  adopted,  know.ne  the  temper  and  .■spirit  of 
this  body,  a  fiu-ther  concession  was  made  and  today  we  re- 


ceived   the    additional    Spanish -American    War    prospectfe 

U'  nefits. 

Mr.  President,  this  is  a  story  of  hesitancy  and  md:fference 
lor  which  every  Democrat  w/J  have  to  apolo  aze. 

I;  iu. ;  b.er.  l.ke  getting  blood  out  c:  .»  wiiliP  l.ke  j?et- 
t.n;.:  L'l^ra  'tvA  of  a  corpse,  to  get  libei.il  rcgiilalionr  for  liie 
\e'v  rails  ul  t;.'    World  War. 

Tlie  proposition  now  is  to  let  that  same  Bureau  eont.r.u" 
to  make  regulations  and  dLvpense  ju.^iice.  when  we  ha\e 
ha:',  t,  r;,:'-t  .-i.c  t^if."::'  to  obtain  tb?  sligh'^c.-l  eonce.~s: jn.'>  to 
d--'-' :•'  .1.11    V  ••r,,:i     ;uto   their  d»  P-iiivnts. 

I  am  KOiii,:  r^u  'k  •-  my  ccnstiiui  nts  for  tlie  f.rst  time 
siiice  I  have  been  in  this  Chambei  with  my  party  m  p^m-er. 
I  Will  go  rejoicing,  exctyt  for  our  record  toward  ti.'  vet- 
eran.-. I  believe  the  record  hiic-  been  a  glorious  oii'.-  lii  liie 
whole.  Even  if  we  ha\e  differed  m  some  lew  pai'i.eu.,<rs. 
we  can  all  afiree  that  the  Pi-esident  has  ^-hown  m.iMer.-lup 
and  leadersinp  that  lias  inspired  us  and  that  has  commanded 
the  approval  ol  the  country.  Yes,  m  a  few  days  I  i-iian  go 
home  to  a  community  m  Ma-ssachiisetts  of  12.(K)0  picplc 
v»ah  iLs  faciuries  clobcd  and  only  400  or  500  peopiv  out  of 
the  12.000  employed.  I  can  patiently  listen  to  then  t .le.-  I 
can  make  some  explanation  and  offer  some  hop*  to  them 
because  ot  the  record  this  administration  has  made  m  their 
b«!ial!.  out  when  I  see  those  wounded  and  d^eased  veterans, 
wh:  1.  I  -^ee  till).'-  widows  and  orphai^s  who  are  per.n-le^it  lv 
Gu\ernmentai  ot^rce,  I  sliall  have  no  defen.-r.  When  I  ste, 
a.^  I  V..::  .see.  marching  into  my  home,  th'i^  unemployed,  bat- 
tli-.currcd  ■.  1 1- r.itL'-;.  the  insan'^  ...nd  tu'bercular  veterans. 
a.sk.n  •  11. t  t>  explci.n  why  my  pari\  icpc.ded  or  reduced  to  a 
.;:...    -.heir  beneiits,  I  mu.st  admit   th^t   I  cannot  defend 
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tlie  acts  of  intustice  that  I  feel  have  been  indicted 
upon  ilitini.  I  should  hke  t-o  hear  some  Senator  here  nn.ke 
a  defense.  I  shuUid  like  to  hear  somebody  say  these  re.tu- 
lations  are  fair  and  ju-t  and  all  that  the  veteran.-  are 
entitled  to  because  of  the  need  of  c  ^nom.y  What  Senator, 
I  inquire,  can  write  .n  all  honooty  to  a  constituent  of 
hts  and  say,  "  I  uphold  and  aefend  the  ve'crarxS  regulations 
of  the  Government;  they  are  just  and  fair  to  the  veterans 
and  io  the  ti-.i--p.iV,  r  '  ? 

Mr.  Presidti.t  l.ck  .;t  the  table  inserted  in  the  Record  by 
the  Senator  lii.rn  N.  w  ivlexico  iMi  Cuttinoj  t^etting  forth  a 
few  cases  of  v,  ni.  i  nas  been  done,  nut  tu  tiiose  v,liu  have 
benefits  bct  .u..<,  (  i  presumptijiis  of  dii-:.c-aM.'  contracti-u  u.  the 
btrvic^e,  but  ti....-'  who  nceived  serious  '«o..iids  m  actual 
combat.  Ltt  me  re..d  only  a  few  ol  them.  Here  i.-~  one  v.tli 
a  gunshot  wound  whose  old  i-atmg  v.  as  $17  and  new  rating 
$8;  gunshot  wound,  old  rating  $49,  i.ev.  r.dme  S20:  pleurisy 
$27.  reduced  to  $8;  heart  $70,  reduced  to  $40:  gunshot  wound, 
paralysis  from  discharge,  $100.  reduced  to  $20;  three  gurishoi 
wounds  $40,  rcducei  *c  $20:  am.putation  right  leg  $80.  to  $40; 
shrapnel  woimd  in  hcud  and  h:gh  cxplo:~.ve  $77,  reduced  to 
$20;    deafness  in  combat   $39,  to   $18:    gur..^hot  woui-d   $71, 

t.:  s:o. 

Mr.  President,  the  indefensible  and  extreme  cha-raclcr  of 
these  regulations  can  be  be.^t  understood  by  Quotmc:  some 
statistics  furnished  by  the  Veterans'  Admimstration  it.elf. 

Prior  to  the  Economy  Act.  the  annual  expenditure  frr 
disability  ccmpen.ation  vcas  $204,620,000.  This  includes  dis- 
abled and  diseased  vrf^ram;  of  service  connection  origin, 
and  also  that  class  of  veterans  who  are  insane  or  di:-.ea=ed 
and  ha;  e  br>  i,  ccm.pcii^ated  on  the  presiumption  that  the^r 
d.sfa.  .-1  wcr-.  the  rrsult  of  their  mihtary  serv.ce. 

Thi  Ei^n.  my  ly  :,gue  recommended  reducticns  for  this 
clas:  so  that  th*:  disbursement  v,-r.uld  be  about  $125,000,000. 
T?-ic  regulation-  i.^su',  d  by  the  President  reduced  these  allow- 
ances to  $C4.902.0CO  annually,  which  is  $156  837,87,5  le.vs 
than  the  appropriation  made  in  the  independent  offices 
apprc-^riation  bill  that  pas.sed  the  Congress  prior  to  the  4th 
of  Ma-ch.  but  which  was  not  signed  by  Pre:udent  Hoover. 
^^^pse  figure.-;  show  a  total  reduction  of  70  72  percent  in 
compensation  to  this  class,  which  is  a  reduction  which  no 
one  can  or  r.^  m"  ha-  defended. 

It  is  a  reduction  that  will  bring  ml.sery.  ."^ufTenng,  and 
destitution  to  rr.-nr//  r -terans  injured  in  actual  service,  and 
also  to  their  d^'pt  n^tint:. 
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A  few  more  facts  pointing  out  the  extreme  reductions  that 
have  been  made  are  as  follows:  The  compensation  paid  to 
widows  and  dependents  of  World  War  veterans  has  been 
reduced  34  60  percent.  The  pensions  paid  to  Spanish  War 
veterans  have  been  reduced  66.61  percent.  The  reductions 
in  both  these  classes  of  beneficiaries  was  greatly  in  excess  of 
that  recommended  by  the  Economy  League,  who  made  an 
extensive  study  of  the  question  of  veterans'  legislation,  and 
recommended  every  possible  reduction  that  they  thought 
could  be  fairly  made  in  justice  to  the  veterans  and  to  the 
taxpayers. 

Were  these  awards  originally  just?  If  not,  why  should  the 
officials  be  retained  who  fixed  these  rates?  Are  bureau  offi- 
cials expected  to  be  honest  with  taxpayers  only  in  periods 
of  depression?  If  these  are  undeservmg  awards  the  fault 
Is  with  the  administration  of  the  law  and  not  in  the  law 
Itself  That  there  may  have  been  abuses  and  overratings 
Is  the  fault  of  the  administration  and  not  Congress.  What 
has  been  done  to  punish  the  responsible  officials  for  these 
alleged  discriminations  and  this  favoritism  that  is  alleged 
to  have  cost  millions  of  dollars?  These  are  not  presiunptive 
cases,  not  men  reeking  with  tuberculosis,  not  men  crazy 
mad  and  insane,  not  veterans  who  are  unable  to  trace  their 
rtlnrirr  to  service,  but  men  with  battle  wounds.  Who  can 
diflend  in  the  name  of  economy  such  cuts  and  slashes? 

What  is  now  proposed?  We  are  asked  to  continue  the 
\  same  authority  and  the  same  discretion  in  that  very  Bureau 
^  where  this  record  of  extreme  reductions  has  been  written. 
As  for  me.  I  cannot  do  it.  Mr.  President,  it  seems  to  me 
there  has  been  an  atmosphere  of  indifference  if  not  actual 
hostility  to  the  veterans  in  these  bureaus.  No  man  that  I 
know  of  who  has  believed  in  and  urged  economy,  who  has 
devoted  his  efforts  to  helping  the  soldiers,  has  been  invited 
to  make  suggestions  in  regard  to  these  regulations  or  in 
regard  to  changes  that  might  right  the  errors  made  and  the 
injustices  done. 

I  repeat.  I  am  convinced  that  there  is  an  atmasphere  of 
antagonism  and  hostility  to  veterans'  petitions  where  pity 
and  sympathy  ought  to  go  hand  in  hand  with  reductions 
and  economy.  I  may  be  mistaken.  I  hope  I  do  not  do 
anybody  an  injustice,  but  the  facts  show,  and  the  record 
shows  that  we  have  had  to  plead  and  fight  from  the  day  the 
ecooomy  bill  was  passed  to  this  day.  and  only  when  the  Con- 
greas  was  on  the  threshold  of  adjournment  have  we  obtained, 
and  grudgingly  made,  the  slight  and  yet  Inadequate  conces- 
sions that  have  iMen  made  here  to  remedy  regulations  no 
Member  of  the  Senate  defends. 

Mr.  CUTTING.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Massachusetts  yield  to  the  Senator  from  New  Mexico? 

Mr.  WALSH.     I  yield. 

Mr.  CUTTING  Speaking  of  the  atmosphere  which  has 
been  going  out  from  these  quarters  all  over  the  country,  may 
I  quote  a  telei?ram  which  I  received  this  morning,  which  Is 
the  direct  result  of  that  kind  of  propaganda?  I  do  not  know 
the  author  of  the  telegram.  He  hves  in  New  York.  The 
telegran^  reads: 

Go  home.  Stop  stealing  the  taxpayers'  money  to  pay  pensions 
to  men  who  never  loet  a  finger  naU  in  actual  military  serrlce.  Oo 
home. 

That  is  what  we  are  faced  with.  People  think  we  are 
fighting  for  men  who  do  not  deserve  to  be  on  the  rolls — for 
grafters,  for  panhandlers.  That  is  the  result  of  the  prop- 
aganda that  is  going  out  from  Washington,  and  the  Senator 
knows  it. 

Mr.  WALSH.  Mr.  President,  what  is  the  present  proposi- 
tion? The  proposition  is  to  instill  hope  and  confidence  that 
Justice  will  be  done,  but  they  must  put  their  trust  in  the 
same  bureau  that  presented  a  record  of  indifference  to  our 
obligations.  It  is  a  declaration  that  we  must  recognize 
economy,  yes.  but  an  economy  that  cuts  all  veterans  and 
puts  whole  groups  off  the  pension  roll  and  reduces  the 
widows  and  dependents  of  veterans  to  a  mere  pittance.  I  do 
not  admit  that  our  economic  condition  re<iuires  this  extreme 
treatment. 


On  the  other  side,  we  have  an  amendment  that  will  settle 
this  issue,  that  will  make  the  veterans  feel  that  we  have 
treated  them  fairly,  and  that  can  be  defended  both  as  an 
economy  measure  and  as  Just  to  the  veterans. 

Mr.  President,  as  between  those  two  alternatives  I  have  no 
hesitancy  as  to  what  I  shall  do. 

Mr.  President,  one  of  the  best  definitions  of  Justice  I  have 
ever  heard  is  by  the  poet  Whlttier: 

Justice:  The  hope  of  aU  who  do  right,  and  the  fear  of  aU  who 
do  wrong. 

Mr.  President,  if  we  have  not  hope  of  knowing  that  which 
we  do  is  right,  that  it  will  be  supported  and  sustained,  then 
we  will  have  at  least  our  conscience  to  sustain  us.  But  there 
is  Justice,  and  we  are  fighting  injustice — 3  months  of  in- 
justice: 3  months  of  pleading  And  begging  to  change  regula- 
tions that  all  concede  are  extreme,  drastic,  and  unfair. 
Were  the  original  regulations  Just?  If  so.  why  the  modifica- 
tions? If  the  other  concessions  made  were  just,  why  have  we 
been  continuously  chansins  them? 

I  am  for  this  amendment  because  it  Is  just.    It  is  fair  to 
the  country  for  it  reduces  benefits  that  should  be  reduced, 
in  view  of  our  economic  condition.    It  Is  fair  to  the  veteran. 
It  protects  the  rights  of  service -connected  disability  veter- 
ans.   I  shall  vote  for  It,  and  go  back  home,  look  my  constitu- 
ents in  the  face,  and  say  to  them,  "  Yes;  I  recognize  that  the 
economy  law  I  voted  for  did  you  an  injustice  that  I  did  not 
anticipate,  but  I  took  the  first  opportunity  presented  when 
I  discovered  it  to  try  to  restore  the  measure  of  justice  to 
:  which  all  reasonable  people  think  you  are  entitled.     I  in- 
sisted that  you  share  in  the  economies  necessitated  by  pres- 
j  ent  conditions  in  America  but  I  have  tried  to  be  reasonable 
I  and  fair  and  not  extreme,  unjust,  or  unmindful  of  the  debt 
j  of  gratitude  we  owe  you." 

Mr.  DILL.  Mr.  President.  I  have  listened  with  so  much 
interest  to  Senators  here  who  grow  enthusiastic  over  the 
Steiwer  amendment,  and  attack  with  great  vehemence  the 
House  provision  with  the  Byrnes  amendment  attached,  that 
I  have  secured  the  two  amendments  and  tried  to  read  them 
and  understand  them.  Frankly,  with  the  exception  of  the 
last  paragraph  of  the  Steiwer  amendment,  one  iA  just  as 
indefinite  as  the  other,  and  just  as  hard  for  any  ordinary 
man  to  understand:  and  I  submit  that  it  Is  just  as  impos- 
sible to  tell  what  is  going  to  happen  under  either  one  aa  it 
is  under  the  other. 

The  vice  of  both  of  these  propositions  Is  that  there  is  not 
a  specific,  definite,  wrHtou  statement  in  either  with  the  ex- 
ception of  the  last  paragraph  of  the  Steiwer  amendment. 
Both  of  them  create  boards.  Both  of  them  give  the  right 
to  overturn  these  penstona  that  are  being  paid.  Neither 
of  them  does  the  thing  that  Senators  talk  about  as  the  thing 
'  that  should  be  done.  One  has  tried  to  imitate  the  other. 
Worst  of  all.  m  my  judgment,  is  the  fact  that  the  language 
of  the  last  six  lines  of  the  Steiwer  amecdment  will  permit 
the  cutting  of  the  pensions  of  Civil  War  veterans  to  the 
extent  of  25  percent.  I  do  not  think  the  Senator  intended 
that.  I  maintain,  however,  that  it  is  the  only  fair  construc- 
tion to  put  on  that  language. 

Mr.  STEIWER.     Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.     I  yield  to  the  Senator  from  Oregon. 

Mr.  STEIWER.  The  language  was  drawn  in  such  a  way 
that  it  would  not  cut  the  pensions  of  the  Civil  War  veterans; 
and  if  the  Senator  will  examine  the  Economy  Act.  and  advise 
with  the  drafting  bureau  and  our  own  lawyers,  as  I  did,  he 
will  change  his  view  upon  that  subject. 

Mr.  DILL.    It  may  be  that  that  is  tnie. 

Mr.  STEIWER.    It  is  true. 

Mr.  DILL.  But  the  language  Is  so  simple  that  I  do  not 
see  how  any  man  who  reads  the  English  language  can  mis- 
understand it.  because  it  wipes  out  any  provision  of  the 
Economy  Act.  Public  Law  No.  2,  that  interferes  with  this. 
If  the  Senator  wants  to»stand  on  it,  he  can  do  so:  but  I 
would  not  vote  for  anything  that  would  by  any  possibility 
allow  the  pensions  of  Civil  War  veterans  to  be  cut  23  per- 
cent. 


If^:^:^ 
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^!r    TR.^MMEI  I..     Mr    Prp.^ident.  v,ill  the  Senator  yield''  . 

Mr.  IVA.l.     I  ":"Ui  lo  'he  Senator  f.^-om  Florida.  | 

Mr.    TH.^MMMJ-       Tl:"    Scriatnr    from    Washington    5=aid  ' 
that  this  would  imcrfe-c  with  thp  provi.'=:ons  of  the  Economy 
Act.    The  Sena'.  ••■  -iipp'^rf.^d  thr-  Connally  amendment  for  a  , 
25-p?rcent  rcduL'.ion   m   order   to  defeat  a  limitation  of   15 
percent;  and  that  amtr.d'ncnt  .■^p  •r:fica!ly  provided  that  m 
the  ca.'ie  of  all   wars  preceding  the  World  War,   as  well   as 
those  after  the  World  War.  a  25-p('rcent  reduction  should  be  ' 
permitted.      I    called   attention    to   that    specifically    on   the  j 
floor  of  the  St  r.ate  and  asked   Senators  if  they   wanted  to 
vote  to  reduce  Civil  War  \T'tcrans'  pensions  25  percent.     In 
spite  of  ::iy  calling  their  ;.:tenticn  to  it.  the  Senator  saw  fit  j 
to  take  that  in  prefen  v.ir  to  the  limitation  of  15  percent. 

Mr.  DILL.  I  desire  :  i  .=  av  to  the  Senator  that  I  never 
had  any  conception  that  the  Connally  amendment  did  that. 
and  I  do  not  believe  it  d:d  it.  Nevcrthelc^.^.  the  point  I  make 
Is  that  the  Steiwer  am*  rulm.  nt  as  it  is  v.-ntten  here,  with 
the  exception  of  the  la.-  •  raraiiraph,  does  not  difier  enoufh 
from  the  House  .Kr.rndrirmt  to  be  worth  fighting  about. 

There  are  two  bad  leatures  (  f  the  la^t  paragraph  of  the 
Steiwer  amendment.  One  i-^  th.it  ;t  u\y.T.s  the  door  to  cut- 
ting the  pensions  of  Civil  War  veterans  25  percent;  and 
anyone  who  will  read  it  cannct  put  any  other  meaninti  on 
It,  regardless  of  draft  me  attorneys  or  anybody  else,  The 
second  bad  feature  ab-ut  :t  is  that  it  places  en  exactly  the 
same  basis  the  men  who  liave  been  placed  upon  the  rolls 
because  they  are  past  62  years  of  age  and  those  who  have 
not  been  placed  rr.  the  rolls  on  that  basis. 

I  desire  to  .  "<  r  a.-;  an  amendment  to  tlie  Hou'^e  provision 
and  in  addition  to  the  Byrnes  an:endmcnt,  an  amendment 
that  will  provide  that  notwith.^tanding  the  provisions  of 
Public  I-iw  Nn  2.  ni)  Spanish-American  War  veteran  or 
veteran  of  th.  Iloxer  nbellion  or  the  Philippine  insurrec- 
tion who  Ls  p.wt  the  Hi-r  of  62  years  and  who  was  entitled 
to  and  receiving  .i  v^y.>:'  n  under  the  laws  existing  prior  to 
March  20.  1933,  siiaii  be  reduced  more  than  25  percent. 

If  that  amendment  is  adopted,  the  doUar-a-day  men,  the 
men  who  are  on  the  roih  becau.se  they  are  past  62  years  old, 
cannot  Ix^  cut  m>;re  than  25  percent.  That  was  the  intent 
of  the  Seiuite  -.vlien  my  amendment  was  adopted  to  the 
Economy  Act  !,  ibody  ever  dreamed  that  these  men  past  62 
years  would  be  cut  below  $20  a  month  at  most. 

Mr   WHEKI-KR      Mr    President,  will  the  Senator  yield? 

.M:     I J  ILL       I  v;.ld 

Mr.  WHKKi.I.L      1><|  I  understand  that  the  Senator  .says 

that   tile    luli^u.k^'e-" 

Nctwlth.stand;:..:  ar.y  of  the  prnvl.slon.s  of  Public  Law  No  2. 
Bevfnly-thlrd  Concress.  ihp  5>*>:;Mt,ii  paid  to  veterans  of  any  wiir 
prior  to  Iht  WorlU  Wur,  ur  t.;  any  widow  and  or  dependent  •  f 
ruch  vetrraM  r.hall  not  bo  re<;  ired  n-.r-r-  than  25  percent  of  :;.e 
amount  being  paid  prior  to  M;irch  20,   1933 — 

means  that  the  Civii  War  veterans'  pensions  can  be  cut? 
Mr.  DILL.    Why  not? 

Mr.  WHEEI-KR.    Wl:y.  of  ccur.se,  it  does  net  do  anything 

of  the  kind 

Mr.  DILL     Why  not? 
World  V.'.vr 

Mr.  WilEELLIl.  Vcs,  but  the  public  act  referred  to  does 
not  give  any  authority  to  cut  the  pensions  of  Civil  War 
veterans.  Consequently,  this  mea.-urc  .-imply  says  that 
under  any  law  that  is  prcvi-u^ly  pas.sed  fiiving  the  right  to 
cut  pensions,  they  shall  not  be  cut  more  than  25  percent. 

Mr.  DILL.  The  Economy  Act  permits  them  to  be  cut  10 
jjerccnt. 

Mr.  WHEELER.     Yes. 

Mr.  DILL  Does  not  the  Economy  Act  permit  the  Civil 
War  veterans'  pensions  to  be  cut  10  percent? 

Mr.  WHEELER.  What  I  am  saying  is  that  this  amend- 
ment simply  says  that  undf  r  any  act  under  which  they  have 
previotisly  been  able  to  cut  them,  more  than  25  percent,  they 
shall  not  under  this  pronsion  be  able  to  cut  them  more  than 
25  percent 

Mr.  DILL.  It  does  not  say  that.  It  says  notwithstanding 
anv  pr-^vision  "^f  that  act. 

Mr   WHEEI-ER.    Of  course,  it  says  that. 


Mr,  STE 1  \S' I'JR .     ^Tr,  President,  vrin  the  Senator  yield'' 

Mr    DH.L      I  yield. 

^L■  STEIWER,  L^t  m?  remind  the  S-^nator  frorri  \*>'a'^^".- 
:ns'tcn,  m  crdor  that  lie  rr.ay  be  rehe-.'ed  of  h.is  distress, 
that  the  p'^r^ion  la'.vs  pr-:^-.id.ng  pen.-ions  for  Civil  War 
veteran.^  v»re  not  repeL.;- i  Th.e  Economy  Act  repealed 
(.er'a.n  other  ]jer..>:on  law<=.  but   a:d  not  repeal  those  laws; 

iv.d    unimpaired    in    every    respect. 


ana 


"'..'=e    :av.\s    now 


except  t.hat  m  the  Econcmy  Act  the  rate  for  the  iLcal  year 
was  cut  down  10  percent. 

Mr.  DILL      Perhaps  the  Senator  is  right. 

Mr.  STEIWER.  I  know  I  am  right,  I  do  not  l.ke  t-.  be 
so  sure  about  :t,  but  I  spent  som.e  hours  m  arrr.ing  at  :\ 
conclusion  concerning  the  matter. 

Mr.  DILL.  At  any  rate,  I  should  l.ke  to  .'■-ee  the  amend- 
ment written  so  that  there  cannot  be  any  question  about  it. 

Th'.-'  oth.er  point  I  dosir^  to  make  against  the  Senator's 
amcndm.-nt  is  that  he  puts  the  men  whc  are  not  62  years 
of  age  on  the  .--ame  basis  as  these  who  are  past  G2  years 
of  aiie. 

Tliere  has  been  for  a  con-idei  ^ble  per'od  of  >ears  m  tivs 
country  a  pension  law  providing  that  when  anv  man  who 
was  m  th'>  Sp:.:ii>h  War  reached  tiic  a-c  of  G2  voar:-,  ho 
wa;-  entitled  to  a  ix-nsion  of  $30  a  month.  Until  that  time 
lie  was  entitled  to  a  peiision  onl^'  on  the  basis  of  disabiUtv. 


I  believe  tliere   should  be  a   differencf 


d   I   belie",  e 


'  e 


Was  not  the  Civil  War  before  the 


properly  is  a  difTerence  between  those  who  have  not  been 
put  (--n  the  roil  becau.^e  of  age  and  those  who  ha\e  be.^n 
put  on  bocau-<e  of  disabiLty. 

F'or  *hat  reason  I  am  offe'-ing  this  am.cndment  to  perfect 
the  House  amendment,  in  addition  to  the  Byrrie^  r-.mcid- 
n-icnt — not  a.^  a  part  of  it  b'lf  in  addition  to  the  Byrne'< 
amendment.  It  will  insure  th.at  every  Spanish  War  veteran 
past  the  age  of  62  years,  now  on  the  rolls,  shall  not  be  cut 
more  than  25  percent,  and  then  those  who  are  between  55 
and  62  will  come  under  tlie  provisions  of  the  Byrnes  amend- 
ment. With  that  change  in  it  there  is  not  enough  dit!erence 
between  the  two  amendm.ents  to  be  worth  fighting  about  so 
far  as  the  language  of  the  House  section  and  the  lant-uage 
of  the  .Senator  from  Oregon  is  concerned, 

Mr.  CUTTING      Mr.  President,  will  the  Senator  yield"' 

The  PRESIDING  OFFICER,  Docs  the  Senator  from 
Washington  yield  to  the  Senator  from  New  Mexico'?' 

Mr.  DILL.     I  yield  to  the  Senator. 

Mr.  CUTTING.  For  4  hours  on  Monday  the  Senator  from 
Orerron  [Mr.  SxtrA-ER !  and  I  stood  on  the  floor  of  this 
Chamber  explaining  the  difTerences  between  the.se  two 
amendments.  I  am  sorry  the  Senator  from  Washington  does 
not  aer^'e  with  us  that  the  difTerences  amount  to  anything; 
but.  If  that  IS  the  case,  will  the  Senator  explain  why  one 
of  these  propositions  is  sure  to  be  vetoed  and  the  other  one 
will  be  accepted? 

Mr.  UILL.     The  reason,  I  understand,  is  because  of  the 

difference  m  the  amount  that  it  will  cost  the  Government. 

That  IS  one  of  the  re;x.=;onr,.     Another  is  that  it  ls  claimed 

that  tliere  are  included  in  this  amendment  certain  prc.rarnp- 

'  tive  ca^es  that  are  not  included  m  the  other. 

Mr.  CLOTTING.  Tlien  certainly  there  are  some  substan- 
tial Gitlerences. 

Mr.  DILL.  But  the  trouble  is  that  the  language  of  both  of 
them  is  so  involved  that  a  man  would  need  to  take  2  or  3 
days  to,  analyire  them,  sentence  by  sentence,  to  get  the  L'gnl 
cflect  of  them,  I  am  always  annoyed  by  language  that  i-,  so 
written  th.*t  th.e  average  m.an  cannot  understand  it,  t^  say 
nothiiig  of  a  man  who  is  fam.iliar  with  legal  terms. 

I  do  not  v.-ant  to  delay  tiae  Senate.  I  do  want  to  cfTer 
thi.^  amendm.cnt.  and  have  it  read  at  the  desk,  and  aak  l^r 
a  vote. 

The   PRESIDING   OFFICER.     The   Senator   from   Wash- 
\  ington  oilers  an  amendment,  which  will  be  stated. 
,       The  Chief  Clerk.     It  is  proposed  to  add  a  new  paragraph 
I  after  the  amendment  of  Mr.  Byrnes,  as  follows: 

i  r,"''*\);-:th,<:traidlng  tmy  of  the  provisions  of  tbe  Public  L:-rx  No  2 
Seve;:iv-th:rd  Congress,  no  pension  of  any  veteran  of  the  Span;.'-!i- 
Aiiier./ar.  'Aar,  il.e  In .xev  rebclhon,  and  the  Philippine  jn-surrection 
wtio  15  piiit  tLc  UbC  of  62  years  and  was  entitled  to  a  pei^.>>n  and 
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bflTLg  paid  uxLder  the  law«  existing  prior  to  Marcli  20.   1033.  shedl 
be  reduced  more  than  25  percent. 

Mr.  LONG.    Mr.  President,  a  pomt  of  order. 

The  PRESIDING  OFFICER.  Thi«  is  a  perfecting  amend- 
ment. It  is  In  order  and  takes  pracetknoe  ow  the  substi- 
tute. The  question  is  on  the  ammdmfnt  oBatd  by  the 
Senator  from  Wa^hinRton  [Mr.  Diu.]  to  the  amendment  of 
the  House  to  the  amendment  of  the  Senate  No.  47.  as 
amended.     The  Senator  from  Louisiana  is  recognized. 

Mr.  LONG.     I  Just  wanted  to  make  that  inquiry. 

The  amendment  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  when  the  President  of  the 
Umted  States  announced  this  afternoon  thiough  his  natural 
spokesman  in  this  body,  the  Senator  from  Arkansas,  that  it 
was  his  mtentlon  to  veto  the  independent  offices  appropria- 
tion bill  if  It  should  contain  the  Steiwer- Cut  ting  amend- 
ment, he  did  so  assuming  the  responsibility  of  his  high 
ofDce.  under  his  own  oath,  performing  his  own  duty  as 
God  gives  him  to  see  his  duty.  It  now  devolves  on  each 
individual  Senator,  under  his  individual  oath  of  office,  on 
lllB  personal  responsibility,  to  make  up  his  own  mind  and 
to  perform  his  duty  according  to  the  dictates  of  his  own 
conscience. 

lir.  President,  the  situation  in  which  the  Senate  and  the 
ooontry  find  themselves  today  vividly  illustrates  the  dangers 
and  the  vice  of  the  Congress  of  the  Umted  States  In  abdicat- 
ing its  constitutional  functions  and  granting  to  the  Execu- 
tive powers  and  duties  imposed  upon  it  by  the  Constitution 
of  the  United  States.  This  situation  does  not  arise  today; 
it  did  not  arise  yesterday.  This  situation  takes  its  origin 
In  the  month  of  March  1933,  when  the  Congress  of  the 
Umted  States  deliberately  abdicated  its  own  functions,  tied 
Its  own  bands,  and  delegated  to  administrative  officials 
ajM)ointed  by  the  President  of  the  United  States  powers  and 
dtttles  which  the  Constitution  of  the  United  States  had 
imposed  upon  the  Congress.  We  had  a  right  to  assume, 
•ad  Uioae  oX  our  number  who  are  members  of  the  Finance 
Oommittee  were  put  on  notice  that  what  has  been  dtme 
would  be  done.  I  voted  against  the  Economy  Act;  and. 
whatever  may  be  its  effects  upon  my  personal  political 
fortones.  that  is  one  of  the  things  which  I  wish  to  be 
written  on  my  tombstone  when  I  am  dead. 

It  ill  behooves  anyone  who  deliberately  signs  a  blank 
check  to  protest  that  the  amount  filled  in  ts  greater  than 
the  signer  happened  to  expect.  Under  the  powers  con- 
ferred m  the  Economy  Act.  the  administrative  officials  of 
the  Veterar.s'  Administration  and  of  the  Bureau  oi  the 
Dudget  liave  made  regulations  which  contain  instance  after 
instance  of  what  is  generally  recognized  on  all  sides  as  con- 
•iiiutixif  most  execrable  cruelty.  The  men  who  prepared 
those  recuhiftkaks  must  have  hearts  of  ice.  So  flagrant  has 
been  the  situation  that  a  demand  has  arisen  on  all  sides 
for  a  UMmltaaUon  of  thaw  regulations  for  the  purpose  of 
iWKtotnt  aone  of  the  inequttles  and  injustices  therein  con- 
tamed. 

When  the  independent  ofBees  appropriation  bill  came  Into 
the  Senate,  the  Senator  from  New  Mexico  [Mr  CttttwcI  and 
I  collaborated  m  the  preparation  of  an  amendment  which 
be  offered  in  our  Joint  names.  That  amendment  at  that 
time  represented  not  what  we  should  have  liked  to  do  in  the 
way  of  removing  the  inequities  and  cruelties  of  the  regula- 
promulgated  by  tr,  v  rerans'  Administration,  but  It 
represent  the  absoIuCr  maximum  we  had  any  hope  at 
that  time  of  being  able  to  enact  into  law  as  an  amendment 
on  this  legislation. 

Ifcr.  Prrnktent.  m  the  progress  of  the  debate,  in  the  ex- 
9&tKUm%  -of  the  TCfVlatlanB.  and  In  the  consideration  of  in- 
stance after  instance  of  gross  unfairness  and  of  gross  cnieity 
wnantit  by  those  regulations,  sentiment  ws«  created  in  this 
body  which  went  far  tje^'ond  the  scope  of  the  original  Cut- 
tlQg  amendment.  I  say  frankly,  as  I  said  a  moment  ago.  that 
the  enly  reason  why  the  CuUing  ametMhaent  was  originally 
MBlled  as  tt  was.  was  that  we  beUered  that  to  be  the 
absolute  maximum  we  had  any  oppertttnlty  of  enactinif  If  I 
had  any  hope  now.   .M.     President,  that  afHrmatlve  Senate 


action  on  the  Steiwer -Cut  ting  amendment  would  contribute 
to  the  amelioration  of  the  mequltles  of  the  regulations 
already  promiilgated.  my  vote  would  be  cast  for  this  amend- 
ment. My  only  purpose  has  been  throughout  to  obtain  the 
maximum  consideration  for  those  cases  of  disabihty  of  serv- 
ice origm  and  of  those  cases  invohrlng  a  presumption  where 
the  presumption  amounts  almost  to  a  certainty  that  the  dis- 
ablement either  origiDated  m  or  was  accentuated  by  military 
or  naval  service. 

The  Senate  agreed  to  the  Connally  amendment,  represent- 
ing a  still  further  advance  over  what  the  Senator  from  New 
Mexico  and  myself  had  originally  contended  for.  a  very  much 
greater  advance  over  the  scope  of  the  original  Cutting 
amendment.  The  House  of  Representatives  refused  to  ac- 
cept the  Comialiy  amendment.  The  conference  report  came 
before  us.  and  l)efore  its  consideration  was  begun  I  joined 
in  conference  with  the  Senator  from  Oregon  [Mr.  Steiwer  1. 
the  Senator  from  New  Mexico  (Mr.  Cum:»c],  the  Senator 
from  Wisconsin  [Mr.  La  PoLLrm),  and  others  for  the  pur- 
pose of  agreeing  on  a  parliamentary  procedure  by  which  we 
would  be  able  to  insure  a  vote  on  the  original  Cutting 
amendment. 

Mr.  President.  I  favor  the  provisions  of  the  Steiwer  amend- 
ment with  every  fiber  of  my  being.  If  I  l)elleved  there  was 
any  chance  of  the  Steiwer  amendment's  bemg  enacted  mto 
law.  I  should  unhesitatingly  vote  for  it.  If  I  beUeved  that 
we  could  pass  the  bill  over  the  President's  veto,  when  he 
vetoes  it.  I  should  unhesitatingly  vote  to  put  th"^  amendment 
in  and  vote  to  pass  the  bill  over  the  President's  veto.  If 
the  Steiwer  amendment  is  adopted  and  the  President  vetoes 
the  bill,  as  he  has  pledged  himself  to  do.  I  will  vote  to  pass 
the  bill  over  his  veto. 

We  are  confronted  with  a  practical  situation  in  this  mat- 
ter, however.  As  an  old  colored  man  out  in  Missouri  used 
to  say.  I  would  rather  have  part  of  something  than  all  of 
nothing.     [Laughter.] 

The  provision  of  the  House  amendment  unquestionably 
represents  a  great  advance  in  the  litxralizaiion  of  tlie  rtgu- 
latlons  promulgated  by  the  Veterans'  Adniimstration.  It 
provides  for  payments  of  $50.000 .000  in  excess  of  those  which 
would  be  provided  for  under  present  regulations.  It  pro- 
vides for  restoring  to  the  roll  156.000  presunipuve  cases,  not 
permanently,  I  grant,  but  It  would  restore  156.000  presump- 
tive cases  which  are  about  to  be  stnckt-n  off  These  men 
will  be  put  back  pending  the  time  that  there  can  be  a  com- 
plete review  of  the  cases. 

It  contains  substantially,  although  .n  ^omewhat  different 
language,  the  provisions  of  the  amend.nent  which  the  Sena- 
tor from  New  Mexico  and  I  originally  offered. 

Mr.  CUTTING.  Mr.  President,  may  I  recall  to  the  Sena- 
tor the  language  of  the  amendment  which  he  and  I  intro- 
duced?— 

Nothing  In  this  act  shall  authorize  the  Prealdeul  to  reduce  to  a 
degree  greater  than  25  percent  the  compencatton.  pension,  or  al- 
lowance of  any  veteran  or  dependent  of  a  veteran — 

And  SO  on.  Those  words  "  compensation,  pension,  or  al- 
lowance ".  as  I  remember  it,  were  insisted  on  by  the  Senator 
from  Missouri  in  order  that  there  might  be  no  room  for 
argument  whatever. 

Mr.  CLARK.     That  Is  correct. 

Mr.  CUTTING.  WiU  the  Senator  from  Missouri  compare 
those  words  with  the  words  contained  in  the  so-called 
"  House  amendment  ".  "  Notwithstanding  any  of  the  provi- 
sions of  Public  Law  No.  2.  Seventy-third  Congress,  in  no 
event  shall  the  rates  of  compensation  payable  for  directly 
service-connected  disabilities  ".  and  so  on,  be  reduced  more 
than  25  percent.  Does  the  Senator  think  tho^e  words  mean 
the  same  thing,  and  if  they  do  not.  why  should  not  the 
House  compromise  have  adopted  the  word  "  compensation  " 
instead  of  the  words  "  rates  of  compensation  "? 

Mr.  CLARK.  So  far  as  I  am  concerned.  I  much  prefer 
the  word  "  compensation  "  to  the  words  "  rates  of  compen- 
sation." On  the  other  hand,  it  is  perfectly  obvious  f  'le 
term   "rates  of  compensation"  was  Inserted  in  the  ..d- 

ment  on  the  theory  that  to  Uie  extent  to  which  a  veteran's 
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condition  was  improved,  his  compensation  should  be  corre-  j 
spondingly  reduned,  and  it  wa^  for  that  i-eason  that  those 
words  were  used.  ! 

Mr.  BYRNES.  Mr.  President,  bf^cause  this  is  the  .second 
or  third  time  the  statement  has  been  made.  I  -.sk  the  Senator 
from  Missouri  to  yield  to  me. 

Mr.  CLARK.     I  am  glad  to  yield. 

^T■  BYRNES.  Under  the  contention  of  the  Senator  from. 
Nla  Mexico,  if  the  amendment  coniams  the  statement  that 
the  compensation  reveiv-d  by  a  veteran  on  the  date  men- 
tioned should  not  be  red.xced  more  than  25  percent,  the 
effect  would  be  that  if  on  tl.at  day  there  were  a  veteran  who 
had  been  determinrd  to  be  tufleriuK  from  a  disabihty  of  50 
percent,  and  upon  a  Mib.'-equent  examination  it  should  be 
found  that  he  no  longer  .•^iilTered  any  disability,  under  the 
language  for  which  tin  S(i..uor  from  New  Mexico  contends,  i 
he  would  still  have  to  be  paid  compen.sation  upon  the  basis 
of  what  he  was  receiving  ;n  March  less  25  percent. 

Mr.  CUTTING.     .N.'V.,   Mr.  PrcMdcnt 

Mr.  BYRNES.     I  do  liOt  yield. 

Tlie    PRESIDING    CjFFICER.      The    Se^iator    dechnes    to 

yield. 

Mr.  BYRNES.  The  lanmia^e  of  the  amendment  provides 
that  the  rate  of  compensation  shall  be  reduced  not  more 
than  25  percent.  Therefore,  if  m  March  there  were  a  vet- 
eran who  was  deterininid  to  be  suffering  with  a  disability  of 
50  percent,  by  th;.-  ,iinr:..iirieril  the  rate  of  his  compensation 
could  not  be  reduces  inure  than  25  percent;  but  should  a 
veteran,  some  individual,  l-.eretofore  determined  to  be  suf- 
fering with  a  disabihty  of  50  or  75  percent,  be  cured,  and  no 
longer  suffer  with  any  disability,  the  admunistration  would 
not  be  forced  to  pay  him  the  dii:.abihty  allowance  he  was 
receiving  last  year  less  25  j.rrcci.t.  The  words  "  rates  of 
compensation"  are  essential  t..  the  intelligent  administra- 
tion of  that  provision. 

Mr.  CUTTING.  Mr.  Pre.Jder.t,  it  is  quite  obvious,  from 
what  the  Senator  from  South  Carolina  has  said,  that  he 
has  not  read  the  Steiwcr-Cutti.Ms  amendment,  because  be- 
ginning with  line  14.  page  4.  it  is  provided: 

That  In  the  event  of  a  change  m  the  degree  of  disability  of  any 
Euch  veteran  the  amount  of  compensation  pajab'.e  .'-hall  be  de- 
termined pursuant  to  the  provisions  of  the  World  War  Veterans' 
Act.  1924.  as  amended,  and  the  rating  .schedule  In  rftert  prior 
to  March  20.  1933,  and  such  amount  shall  n  Jt  be  rt'ciuced  by  int-c 
than  25  percent. 

It  is  perfectly  clear  fr^m  that  laiipuape,  that  the  Vet- 
erans' Administration  has  ccr::plete  ability  to  rcrate  the 
vcterar. 

Mr.  BYRNK.s  .Mr.  I're:  ;drnt.  I  know  that  the  Senator 
from  New  Mexico  has  made  that  statement,  and  because  I 
know  him.  I  know  that  he  is  sincere  m  it:  but.  at  the  same 
time.  I  am  absolutely  satisfied  that  there  is  no  justification 
for  the  contention.  It  is  niver  the  intention,  under  this 
amendment,  that  anything  .^luuld  occur  other  than  that 
which  the  Senator  from  New  Mexico  has  said,  but  I  contend 
that  it  is  absolutely  essential  that  the  words  "  rates  of  com- 
pensation "  should  be  included  instead  of  "  compensation." 
Otherwise,  any  man  on  the  rcll.s  in  March  would  have  to  be 
paid  the  compensation  he  was  then  receiving,  even  if  it  were 
determined,  and  l^e  .idn.tted,  he  was  suffering  no  disabihty 
at  all. 

Mr.  CUTTING  Thcr.  what  meaning  does  the  Senator  at- 
tach to  the  provi.-^.^  beginning  with  line  14? 

Mr.  BYRNE^=  Mr.  Pre.^idcnt.  I  have  not  before  me  the 
amendmeiit  t  t  the  s<'r.a*t;r  from  New  Mexico,  but  I  know 
the  language  of  thr  a:;,  i.ument  cfTered  by  the  Senator  from 
New  Mexico  accoinpL- !-r.^  tlie  san:;e  result  that  will  be  ac- 
complished, which  IS  the  only  intent  of  the  amendment 
which  was  adopted  in  the  Il^u.-.e,  and  which  is  offered  here. 
and  the  ex-service  men  of  tlie  Hou:,e,  Mr.  Patman,  of  Texas. 
Mr.  Browning,  of  Tennessee,  and  o'hers.  who  know  this  law 
as  no  other  men  know  ;!,  at^reed  to  that,  and  they  were  right. 

Mr.  CUmriNG.  Mr.  President,  ail  I  can  say  is  that  the 
Senator  from  South  Carolina  mak"s  that  statement  on  the 
same  authority  back  of  all  the  other  statements  made  on  this 
floor  from  the  beyinniny  of  the  debate  on  the  Economy  Act, 


and  we  have  found  apain  and  apaJn  that  in  administerini? 
the  act  no  attei-.tion  whatever  has  been  paid  to  tlie  pledges 
which  have  'ix-ei.  made  on  tiie  f^.oor  of  the  Senate 


Mr. 


S'TEIWSR 


cbicrvutiwii. 


NTls- 


I   uo 


:{    ■>ivci.. 


"o: 


to 


Mr.  Pre, 
.'^our:   y.:  id   to   me   for  one 
:r.t-frrupt  l:is  rnnark..^. 
Mr    CL-^RK.     I  yield. 

Mr.  STEIAVER.  The  position  of  the  Senator 
Carolina  has  been  most  thoroughly  considerate,  but  af'er 
the  Senator  fromi  Missouri  shall  have  concluded  his  remarks 
and  I  can  be  recopm.'.ed  I  am  sure  those  of  us  who  are  re- 
.^pcnoble  for  the  language  which  appears  m  the  Steivver- 
Cuttinc  amendment  can  make  :t  entirely  clear  to  the  Senator 
that  Ins  iGi.teiit.on  is  unfounded,  that  the  language  m  the 
lu.u.-e  pr.'posal  is  utterly  inadequate,  and  that  language  nj 
the  kind  we  have  u.sed  is  absolutely  essential.  I  w.Il  not  take 
tim^e  to  make  the  explanation  until  later. 

Mr.  CLARK.  Mr.  President,  as  far  as  I  am  concerned. 
I  m.uch  prefer  the  Steiwer  amendment  to  the  House  sub- 
stitute. I  would  gladly  go  m.uch  farther  than  the  Senator 
from  Oregon  and  the  Senator  from  New  Mexico  go  m  their 
proposition,  but  what  is  the  situation  with  which  we  are 
confronted'^  By  the  broad  .erant  of  power  contained  m  the 
Economy  Act  we  have  created  such  a  situation  that  there 
IS  no  power  on  the  face  of  the  earth  to  interfere  with  the 
regulations  promulgated  by  the  Veterans'  Administration 
without  the  consent  of  the  President,  except  by  a  two-tliirds 
majority  of  both  bodies.  As  far  as  I  am  concerned,  I  am 
:n  absolute  .sym.pathy  with  the  purpo.=;es  of  the  Steiwer-Cut- 
tmg  amendment,  and  if  it  i.^^  inserted  in  the  pending  m.easure 
and  the  bill  is  later  vetoed  by  the  President  and  again 
comes  before  this  body  for  consideration.  I  shall  vote  to 
o\-i'rride  the  veto.  This,  however,  is  not  the  situation,  which 
confronts   the  Ser.ate  today. 

Mr,  WHEELER,  Mr  President,  let  m.e  say  I  i  the  S''::ator 
that  I  heard  tlie  statement  of  the  Senator  from.  Arkan.sas 
to  the  effect  that  the  Prc.-ident  vould  \'oto  this  bill  ::  the 
Cuttint>Steiv.er  amer.dnicnt  v:e■:■^  agreed  to  I  am  ::'.f.s:ied, 
however,  that  the  reason  why  that  statement  is  made  is 
the  fact  that  the  President  of  the  United  States  does  not 
iinderstan.d  the  full  purport  of  the  Cuttmg-Steiwer  air.end- 
ment.  I  am  .lUst  a.-^^-  ^uro  as  that  I  am  standing  here  that  the 
President  of  the  United  State.';  would  net  think  of  vetoing 
the  bill  if  misrepresentations  had  not  bf^en  m.ade  to  h.im 
■,v:th  reference  to  tlie  exact  n:can;nt:  of  it  from  the  ex]"erts 
i  f  the  department. 

Wli.i.:  the  Senator  frrm  Sotith  Carolina  says  with  reference 
to  the  Cuitmg-Steiv.er  amcndm.ent  convinces  me  that  n.ot 
only  has  tiie  Pres:dt-r.t  been  misled  vr'th  reference  to  'he 
matter  but  that  the  Senator  from  South  Carolina  has  been 
because  I  do  not  .-^ee  how  anybody  can  read  the  language  of 
'.hat  amendment  and  come  to  the  conclusion  'o  whicli  the 
Senator  from  South  Carolina  has  conie.  and  I  am  sure  that 
lie  has  been  given  wrong  information  about  it;  and  not  only 
that,  but  the  experts  who  have  been  advis  ng  the  President 
from  the  Veterans'  Admimstration  have  g.vcn  him  the  wrong 
mfcrmiation. 

It  seem.s  to  m.e  that  it  is  too  bad,  if  I  may  say  so  to  the 
Senator  from  Missouri,  that  we  should  be  quibbling  about  a 
m.attcr  that  is  due  entirely,  m  my  judgment,  to  the  experts 
ijf  the  Veterans'  Bureau  who  are  desirous  to  have  their  way 
:  and  to  im.pose  their  will  upon  the  Congress  of  the  United 
States, 

Mr.  CLARK,  Let  me  say  to  the  Senator  from  Montana 
that  I  would  n  t  put  anything  past  the  officials  of  the  Vet- 
erans' Bureau 
j  Mr.  'V\'HEELER.  Mr.  President,  I  am  sure  that  ihey  have 
'  K.ven  the  wrong  information  and  a  misinterpretation.  The 
trouble  seems  to  be  that  the  Senate  is  going  to  be  forced  to 
act  becau.'=;e  of  the  views  of  a  few  experts  of  the  Veterans' 
Bureau,  whu  have  given  the  Senate  misinform.ation  who 
have  in;-led  the  President  of  the  Umted  States,  and  who 
ha\e  m,:-i'Hl  th?  Congress  of  the  United  States. 

It  IS  .sa,d  we  must  go  ahead  and  follow  their  judgment  or 
:;ie   vjcgment  of  some  one  of  these  experts.     I,  for  one,  am 
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not  wining  to  see  the  veterans  of  the  Nation  sacrificed  be- 
cause some  little  expert  m  the  Vetenm'  Admimstration 
says  that  we  have  got  to  do  this  or  we  have  got  to  do  that. 
I  wish  the  Senator  from  South  Carolina,  for  whose  judg- 
ment I  have  great  respect,  and  who.  I  am  sure,  has  worked 
zealously  and  faithfully  in  this  matter,  and  the  leader  on 
this  side  of  the  House,  for  whose  Judgment  I  have  great  re- 
spect In  legal  matters,  would  take  the  time  to  sit  down  and 
analyze  this  proposal  instead  of  taking  the  Judgment  of 
the  experts  and  the  Judgment  of  somebody  else.  I  am  sure 
if  they  Will  do  that  they  will  come  to  the  conclusion  that 
the  Steiwer  amendment  does  not  bind  the  hands  of  the 
President  of  the  Umted  States.  It  does  not  bmd  the  iv  v-trt- 
ment  if  the  desire  is  to  do  what  Is  right. 

Mr.  BYRNES.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  frotr.  South  Carolina^ 

Mr.  CLARK.     I  yield. 

Mr.  BYRNES.  I  do  not  know  cib«  ut  the  Senator  from  | 
Arkansas,  but  certainly,  s-j  far  a.  ::.»■  Senator  from  South 
Carohna  is  concerned,  the  staten.-r.  !.e  has  made  is  bat&ed 
upon  his  reading  of  the  language  of  the  amendment.  I  have 
never  had  any  doubt  about  the  interpretation  of  it.  It 
never  was  suggested  until  it  was  suggested  by  the  Senator 
from  New  Mexico  that  the  proposal  could  be  mterpreted 
in  any  other  way.  But  if  it  be  true,  if  the  Senator  be  cor- 
rect, and  the  Veterans'  Administration  has  construed  it  as 
I  have  construed  it.  then  the  Senator  from  Montana,  for 
once,  is  safe,  and  this  language  will  be  construed  as  we 
intend  it  to  be  construed. 

If  it  be  a  fact  that  Uiey  have  agreed  with  that  construc- 
tion, it  makes  certain  that  there  will  not  be  more  than  a  25- 
percent  reduction  In  the  rate  of  compensation  that  was  re- 
ceived by  any  veteran  on  a  given  date  in  March.  That  is 
what  the  Senator  from  New  Mexico  wants;  and  if  the 
Veterans"  Administration  is  in  accord  with  that  construc- 
tion, then  we  are  all  agreed  that  is  what  will  happen  and 
nothing  more. 

Mr.  WHEELER.  But  how  can  the  Senator  say.  with  the 
proviso  in  his  amendment,  that  it  limits  the  cut  to  the 
compensation  received  on  the  given  date  in  March,  when 
It  expressly  says  that  there  shall  be  a  reratmg?  I  am  at  a 
loss  to  understand  how  the  Senator  from  South  Carolina 
or  anyone  else  can  come  to  the  conclusion  that  the  veterans 
cannot  be  rerated  in  the  event  that  their  disability  has  been 
overcome,  we  will  say,  to  the  extent  of  50  percent. 

Mr.  BYRNS.  I  concede  that  that  could  be  done.  If  a 
man  was  50  percent  disabled  in  March,  and  was  awarded  a 
I)eii8lon  and  since  then  has  entirely  recovered,  would  the 
Senator  think  that  because  he  was  disabled  in  March,  but 
has  now  entirely  recovered,  he  should  receive  compensation 
for  50-percept  disability? 

Mr.  WHEELER.     Of  course  not. 

Mr.  BYRNES.     That  is  all  that  is  provided. 

Mr.  WHEELER.  I  say  that  under  the  provisos  in  this 
amendment  they  can  elimxnate  that  man  entirely  from  the 
roll  of  the  Veterans'  Bureau. 

Mr.  BYRNES.  Undoubtedly  under  the  House  amendment 
that  can  be  done;  the  rate  of  compensation  cannot  be 
changed,  but  if  a  man's  disability  has  changed  he  is  elimi- 
nated. If  it  be  determined  that  a  veteran  is  not  disabled,  he 
goes  off  the  rolls;  but  If  he  stays  on  the  rolls  the  rate  of 
compensation  for  the  disability  remains  the  same:  the  rate 
of  compensation  remains  the  same  though  the  rate  of  disa- 
bility does  not  remain  the  same.  If  next  year  a  man  re- 
recovers  and  becomes  entirely  well,  he  goes  off  the  rolls  under 
either  provision.  If  he  stays  on  the  rolls,  under  the  Hou-se 
amendment,  the  rate  of  compensation  cannot  be  reduced 
more  than  25  percent.  I  am  absolutely  certain  about  that 
and  absolutely  sincere  in  the  belief  that  the  gentlemen  who 
prepared  the  amendment  are  absolutely  correct. 

Mr  WHEELER  Perhaps  I  misunderstood  the  Senator, 
and  if  the  Senator  from  Missour*  w!l  onrdon  me,  I  should 
like  to  ask  another  question 

Mr  CI-AP.K  I  yield  to  all  Senators  engaged,  for  I  think 
this  Is  a  helpful  colloquy. 


Mr.  WHEELER.  Do  I  understand  the  Senator  to  contend 
that  if  a  year  ago  a  veteran  was  disabled  50  percent  and 
today  his  disability  has  disappeared,  that,  under  the  Cutting 
amendment,  he  would  not  be  removed  from  the  rolls? 

Mr.  BYRNES.     No.   I  say  he  would  be;    and  I  say  that 
under  the  House  amendment.  If  his  disabilities  disappear, 
he  would  also  go  off  the  rolls. 
Mr.  WHEELER.     Of  course. 

Mr  BYRNES.  All  the  House  amendment  provides  Is  that 
the  rate  of  compen-satlon  to  be  paid  for  disability,  assuming 
the  compensation  is  $50  a  month,  shall  not  be  reduced  more 
that  25  percent:  that  the  veteran  shall  not  be  reduced  more 
than  25  percent  for  a  50-percent  disabdity;  but  if  the  veteran 
recovers,  if  h;s  disability  disappears,  he  goes  off  the  rolls. 
The  rate  of  compensation  for  the  disabihty  remains  the 
same,  but  he  no  longer  receives  it  because  he  is  no  longer 
disabled. 

Mr.  WHEELER.     Well,  of  course 

Mr.  BYRNES  That  Is  v  hat  the  words  "  rate  of  compen- 
sation ",  as  framed  by  ger.tlemen  of  the  House,  mean,  and 
that  Is  what  they  are  intended  to  mean.  I  think  the  Senator 
from  New  Mexico  has  identically  the  same  object  in  mind, 
and  it  Is  accomplished  by  his  amendment. 
Mr  WHEELER.  It  is  accomplished? 
Mr.  BYRNES.     It  is. 

Mr  WHEELER.  I  understood  the  Senator  from  South 
Carolina  to  say  that  it  was  not  accomplished. 

Mr.  BYRNES.  No;  I  say  the  same  thing  is  accomplished 
under  either  amendment. 

Mr.  CLARK.  Mr  President,  In  re.sponse  to  what  the 
Senator  from  Montana  said  a  few  moments  ago.  I  will  say 
to  him  that  personally  I  very  deeply  regret  the  position 
taken  by  the  President  of  the  United  States.  I  feel,  as  does 
the  Senator  from  Montana,  every  confidence  that  if  the 
President  of  the  United  States  had  the  opportunity  of  study- 
ing this  matter  as  some  others  have  he  would  not  act  upon 
I  the  advice  of  the  ofBcials  of  the  Veterans*  Bureau.  But. 
Mr.  President,  we  are  confronted  by  the  fact  that  the  Presi- 
dent of  the  United  States  has  oCQclally  announced,  through 
his  spokesman  In  this  txxly.  that  he  will  veto  this  bill 
If  it  contains  the  Stelwer-Cutting  amendment.  Personally 
I  regret  very  much  that  a  matter  of  $30.000.000 — large  as 
It  is  actually  but  small  as  It  Is  In  comparison  with  the  vast 
sxims  we  are  appropnating — should  be  allowed  to  stand  In 
the  way  of  further  Justice  to  the  veterans  of  our  wars.  I 
wish  the  $30,000,000  might  be  scaled  off  the  huge  sums 
being  spent  on  reforestation  camps  and  used  for  the  pur- 
i  pose  of  carrying  Into  effect  the  provisions  of  the  Stetwer- 
Cutting  amendment:  but  I  do  believe,  Mr.  President,  that 
while  the  provisions  of  the  House  substitute,  with  the  addi- 
tion of  the  amendment  of  the  Senator  from  South  Caro- 
lina which  was  adopted  this  morning,  fall  short  of  the 
Stelwer-Cutting  amendment,  we  are  confronted  with  the 
necessity  of  taking  the  House  substitute  or  ruxuiing  the 
danger  of  getting  nothing,  and  that  there  will  be  no  ameli- 
oration whatever  of  the  effect  of  the  regulations.     For  that 

reason 

Mr.  McGILL.    Mr.  President 

I      Mr.  CLARK.     I  will  yield  in  Just  a  moment.     For  that 

'  rea.son  land  I  can  say.  for  the  benefit  of  the  Senator  from 

Pennsylvania,  that  I  am  not  one  of  the  Senators  who  talked 

i  to  the  President  or  any  Cabinet  officer  today)    I  am  very 

1  reluctantly  going  to  vote  against  the  Steiwer  amendment,  in 

I  the  hope  of  getting  the  utmost  for  the  ex-service  men  that 

can    now    be   secured.     I   now    yield   to   the   Senator    from 

Kansas. 

I       Mr.   McGILL.     Mr.   President,   In   the  event   the   Steiwer 

amendment  should  be  adopted,  and  If  the  bill  were  vetoed. 

does  the  Senator  see  any  way  by  which  we  could  accomplish 

tbe  same  end  as   would   be  acx'ompUshed   if   the   bill   were 

passed  with  the  Byrnes  proposal  adopted? 

Mr.   CLARK      I    see    no    way    except    by   overriding    the 
President's  veto  In  each  House. 

Mr    McGILL.     In   other    words.    If    the    Steiwer -Cutting 
amendment  is  adopted  and  then  the  bill  be  vetoed,  the  Sena- 
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tor  takes  the  \icw  that  nothing  can  be  done  on  behalf  cf  Vac 
veterans? 

Mr.  CLARK.  Under  the  powers  granted  by  the  Ecor.crr.y 
Act.  the  only  way  of  which  I  know  to  chanre  the  rcpulations.  j 
without  the  consent  of  the  Pre:  ident,  would  be  by  a  two-  j 
thirds  majority  in  each  Hcii.^e,  I  do  not  believe  that  a  :v, o- 
thirds  majority  of  each  ii  u  e  could  be  obtained;  and  I  am 
too  much  interested  in  the  welfare  of  the  veterans  of  this 
country  to  indulge  in  idle  gestures;  I  am  too  much  roncerned 
about  the  welfare  of  the  veterans  of  this  country  not  :o  take 
what  I  can  get.  rather  than  to  run  the  risk  of  losing  every- 
thing that  may  be  obtained. 

So  long  as  I  may  serve  m  this  body  I  will  never  be  v/illing 
to  vote  away  the  functinn.N  and  duties  imposed  upon  me  by 
the  Constitution  and  then  to  attempt  to  alibi  myself  to  my 
constituents  by  idle  gestures  for  political  purposes. 

Mr.  LONG  and  Mr.  STEIWER  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  question  is  on  air.fPing 
to  the  amendment  offered  by  the  Senator  from  Orepon  :  Mr. 
Steiwer]  and  the  Senator  from  New  Mexico  IMr.  Cutting], 
In  the  nature  of  a  substitute  for  the  amendment  of  the  House 
to  the  amendment  of  the  Senate  numbered  47.  as  amended. 

Mr.  VANDENBERG  and  other  Senators  a.sked  for  the  yeas 
and  nays. 

Mr.  STEIWER.     M:     Pre:  ident.  before  the  vcl^s  and  i^.ays 
are  ordered,  I  want  to  change  one  word 
the  substitute.     The  Senator  fiom   New 
under  obligation  to  strike  out  the   word 
page  2.  in  line  22. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
modification  suggested  by  the  Senator  from  Oregon:' 

Mr.   STEIWER.     .M:     Er*  .-ident,    the    yeas    and    nays 
having  been  ordered.  I  think  the  modification  may  be  made. 
We  desire  to  strike  out  the  word  "  affirmative  ".  m  line  22. 

iie  word  ■'  the  ",  so  that  the  line 


in  order  lo  p(  : 

Mexico   and    I 

■■  afTirmative  " 


feet 

are 

on 


not 


page  2,  and  substitute  for  it 
will  read: 

Unless  the  evidence  clearly  dlsclcscs  - 

And  so  forth. 

This  modification.  Mr  President,  requires  but  little  expla- 
nation. It  makes  it  easier  for  the  Bureau  to  rebut  the  pre- 
sumption of  service  connection  and  to  remove  the  veterun 
from  the  rolls.  It  is  a  concession  to  the  Veteran.s'  Adjr.m- 
Istration,  or  to  the  White  Hou.^;e.  a-s  the  ca.se  may  be,  and 
is  against  the  veteran;  but  we  deem  it  more  appropriate. 

Mr.  President.  I  am  not  going  to  detain  the  Senate  for 
longer  than  2  or  3  minutes.  I  now  addre.'-s  niyst  If  to  the 
question  that  has  been  discussed  here  late  this  altcinoon  by 
the  Senator  from  South  Carolina  iMr.  Bvr.nes],  the  Senator 
from  New  Mexico  [Mr.  Cutting),  and  others,  because  :n 
my  opinion  it  is  the  crux  of  the  whole  situation.  Coirect 
understanding  of  that  question  may  determine  the  vote  of 
Members  of  this  body. 

It  was  said  earlier  in  the  .if^ernoon  by  those  opposed  to 
the  Cutting-Steiwer  substitute  ti^it  there  is  so  little  dilTer- 
ence  between  the  two  proposals  that  we  might  as  well  accept 
the  House  amendment.  The  explanation  I  hope  to  make  will 
have  a  bearing  upon  that  proposition,  and  I  subi-^.it  that  it 
will  convince  any  Senator  who  will  listen  to  me  that  there  is 
a  most  vital  difference  between  the  two,  and  that  that  dif- 
ference justifies  the  Cutting-Sieiwer  proposal  and  condemus 
the  House  proposal. 

The  difference  chiefly  is  in  line  7,  on  page  4.  The  House 
proposal  reads,  commencing  in  line  6 — 

That  In  no  event  sliall  the  rate  of  comrenp-tlcn  pavablc  for 
directly  scrvlce-connecXed  disabit.tits  •  •  •  b;.>  cut  ii.cre  than 
25   percent — 

While  in  the  Cutting-Steiwer  proposal  the  language  is 
that— 

In  no  event  shall  the  ccmponsation  betof  piOd  for  directly  serv- 
ice-connected disabilities  •  •  •  be  reduced  more  Uiun  25  per- 
cent. 

What  is  the  distinction  between  the  two  expressions?  Let 
me  explain. 

The  equation  that  makes  up  a  veteran's  compensation 
has  two  factors,  as  we  idl  know.  One  is  the  rate  of  com- 
pensation which  i5  proMded  by  law  or  by  regulation.    That 


is  tlv:^  :.:'e  v.iiieh  stipulates  the  amour.*  tliat  ^hall  be  j.-iid 
for  a  csabiEty  ;n  any  c^rtam  d:r"ee.  llie  cthcv  is  the  rate 
cr  rating  of  the  individuals  di.'^^abihty,  a  t"r..:iy  iv':-<r-^,ui  '. o 
the  veteran  himself.  In  order  to  cttr::-:.:r.f  1.  -v  :r.  i  h  ■  *".e 
pension  shall  be  under  the  compensa' lo:.  Er-v  ;i  ..^  :.■.'  ary 
to  determine  both  the  factors;  that  is  to  say,  the  aie 
or  rating  of  his  disabiLty  :,  r  how  much  he  is  hurt  i.-.d  t^j 
provide  the  rate  of  ccmprn  aticn.  which  is  the  figure  lE^it 
will  be  paid  for  that  dc-~ce  ..:  disabihty  or  injury. 

V^'hen  it  is  recited,  a.^  it  is  m  the  House  language,  that 
*he  ■  rittes  of  compensation  payable  shall  not  be  cut",  it 
mean^s  exactly  this  and  nothing  else,  that  e\cn  though  the 
rates  of  compensation  shall  not  be  cut  the  rates  of  disa- 
bility may  be  changed  from  time  to  time  and  rerated  at 
the  will  and  the  pleasure  of  the  Veterans'  Administration, 
Therefore  there  is  nothing  in  tlie  House  laniTua.L'e  that  pia.  es 
any  substantial  restriction  upon  the  Veterans'  .a. dnv.n;.~t ra- 
tion in  making  drastic  cuts  m  compensation.  If  we  acree 
to  the  House  language,  the  Veterans'  Adininistrat.cn  can 
proceed  in  the  next  3  months,  as  they  have  in  the  ia-t  3 
months,  to  make  such  cuts  as  they  wish.  The  PicMdcnt  by 
regulation  has  cut  the  rate  of  compen-sation  of  total  d:sa- 
bihty  from  SlOO  to  $80,  which  is  20  per  cent,  but  on  the 
average  throughout  the  whole  Nation  the  Bureau  has  cut 
the  rate  of  disability  more  than  that. 

The  total  resulting  :s  scmethinc  like  54  percent  m  th" 
service-connected  cases,  and  that  is  made  up  of  20  percent  in 
cut  of  rate  of  compensation,  and  the  other  34  percent  is 
made  up  of  the  reduction  m  rates  or  rating  of  disability. 
So  I  assert  m.ost  earnestly  that  the  Hou.se  languaL^e  gives  no 
protection,  and  from  the  statement  made  by  the  Senator 
from  South  Carohna  iMr.  BvRNFSi  I  thmk  he  does  not 
regard  it  as  giving  protection  except  m  the  sen.se  that  it 
provides  against  cuts  m  the  ■■  rates  of  compen.sation  par- 
able •  •  •  ".  The  pending  substitute  does  afford  protec- 
tion by  restricting  reductions  m  the  amount  of  compensation 
being  paid  March  20.  1933. 

The  argument  was  made  that  because  in  the  Cutt.!:;g- 
Steiwer  substitute  we  u.  ed  the  phrase  "  compensation  being 
paid  shall  not  be  cut  "  it  was  inelastic,  that  it  was  not  sus- 
ceptible to  review,  and  that  :f  a  man  recovered  he  would  still 
be  on  the  rolls.  That  is  manifestly  untrue  and  m  error. 
because,  as  pointed  out  by  the  Senator  from  New  Mexico. 
it  is  provided  in  hne  14: 

That  m  the  event  of  change  in  the  df-rrrp  ^f  di.'.'.h  :.•;,  ^r  ar.y 
6uch  veteran,  the  amount  of  compensat  :!  jK.ya!)  '  ,';,a 
mined  pursuant  to  the  provisions  of  the  VVcrKl  V-'a.'  \: 
of  1924.  as  amended,  and  the  rating  schedule  :r.  etTe 
March  20,  1933,  and  such  amount  shall  :.oi  be  rtcl .  ed 
25  percent. 

In  other  words,  llie  Veterans'  Admmi'^tration,  alth.ough 
they  cannot  change  the  conipen<a*!on  except  where  thnre  is 
change  in  degree  of  disability,  can  review  the  ca:-e  u rider 
the  law  and  change  the  evaluation  of  the  d.-^abiLty.  With 
respect  to  this  I  will  say,  as  I  said  about  somethui^r  ebe  a 
httle  while  ago,  this  language  was  carefully  considered  by  the 
sponsors  of  the  proposal.  It  was  -ATitten  for  the  purpo.^e  of 
providing  ela.'=;ticity  and  at  the  same  time  of  preventing  the 
application  of  an  tinfair  and  arbitrary  rating  schedule; 
making  it  possible  to  reduce  the  (valuat.on  cl  d.iabiity  m 
those  ca.ses  in  which  recovery  is  had  and  incidentally  lo 
increase  the  evaluation  of  disability  in  those  cases  wiiere  the 
disability  becomes  more  serious.  But  it  was  also  written 
with  the  idea  that  by  the  language  m  line  7  we  would  place 
upon  the  Veterans'  Administration  a  hard  and  fast  restric- 
tion under  which  they  could  not,  in  the  future  as  they  have 
in  the  past,  cut  ruthlessly  and  indiscriminately  m  order  to 
save  money  at  the  expen.se  of  crippled  men. 

Mr.  President,  I  am  not  going  back  o\  cr  the  ground  that 
has  been  covered  ."o  thoroughly  this  afternoon.  Like  tlie 
Senator  from  L<ou..iana  IMr,  Long;,  I  am  ready  f'?r  a  v,/e. 
When  It  is  thougiit  there  is  no  difTerence  between  the  twcj 
propositions  and  we  find  that  one  prevents  a  cut  beycnd  25 
percent  m  direct  service-connected  cases,  and  the  ctiier  does 
I  not  prevent  a  cut  beyond  25  percent,  we  are  mo-,  ed  to  ask 
wh.at  IS  the  attitude  of  this  body  with  respect  to  combat  dis- 
ab.lities,  Tnat  is  all  that  is  m  the  i.ssue  in-.or.c-d  m  tins 
i  paragraph- 
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What  Is  the  attitude  of  this  body  with  respect  to  the 
men  wounded  on  the  field  of  battle?  What  is  the  attitude 
of  this  body  with  resp>ect  to  the  men  whose  t)odies  are  filled 
with  shell  fragments  and  shrapnel,  the  men  with  an  arm 
or  a  leg  gone,  who  are  reduced  in  health  and  almost  de- 
stroyed, living  dead  men  upon  the  face  of  the  earth?  Are 
we  going  to  protect  them  or  are  we  going  to  permit  the 
Veterans'  Bureau  to  continue  its  pillage  in  these  cases? 
We  know  the  situation.  We  are  not  going  to  deceive 
anybody.  We  are  not  going  to  deceive  ourselves.  We  are 
not  going  to  deceive  the  veterans.  The  issue  is  clear  cut 
and  plain:  we  will  protect  the  American  veteran,  or  we 
will  betray  him.  He  who  has  fought  the  Nations  battles 
deserves  better  than  betrayal. 

Mr.  GORE.  Mr.  President,  the  Senator  from  Oregon  [Mr. 
SniwER }  asked.  "  Are  we  going  to  permit  the  Veterans' 
Bureau  to  continue  its  pillage  in  these  cases?  "  There  can 
be  only  one  answer  to  that  question.  The  junior  Senator 
from  Missouri  [Mr.  Clark  J.  himseli  a  soldier,  and  a  known 
friend  and  champion  of  the  veterans,  has  Just  announced 
that  he  intends  to  vote  against  the  Steiwer -Cutting  amend- 
ment and  intends  to  vote  for  the  conference  report.  I  shall 
follow  his  example. 

The  heart  of  every  Senator  must  have  been  moved  by  the 
eloquent  references  to  our  battle-scarred  veterans.  I  was 
particularly  impressed  by  the  eloquent  remarks  of  the  senior 
Senator  from  Massachusetts  [Mr.  W.\i^h].  He  iterated  and 
reiterated  his  devotion  to  the  battle-scarred  veterans  of  our 
various  wars.  I  am  sure  that  sentiment  is  shared  by  every 
Senator.  I  do  not  Intend  to  weary  the  Senate  by  repeating 
that  I  have  as  deep  a  desire  and  as  fixed  a  purpose  as  anyone 
on  either  side  of  the  aisle,  or  at  either  end  of  the  Capitol,  to 
see  that  Justice  Is  done  to  our  battle-scarred  veterans  and 
our  disabled  and  deserving  heroes. 

Mr.  President.  I  am  equally  concerned  that  justice  should 
be  done  to  the  American  soldier  and  the  American  citizen; 
that  justice  should  be  done  to  the  American  veteran  and  the 
American  taxpayer.  Each  has  a  claim  upon  us.  We  are 
under  obligation  to  both.  We  ought  not  to  default  either 
debt.  Let  us  discharge  our  debts  to  the  battle-scarred  vet- 
erans. Let  us  discharge  our  debt  to  the  battle-scarred 
taxpayers,  to  the  overburdened  taxpayers  of  the  country. 
Mr.  President,  I  was  not  a  member  of  the  committee  which 
'handled  this  legislation  up  to  the  present  parliamentary 
iltaation.  I  do  not  profess  to  be  as  familiar  with  its  details 
as  I  ought  to  be  or  as  I  should  like  to  be. 

The  junior  Senator  from  Texas  [Mr.  Conn.^lly],  himself 
a  Spanish  War  veteran.  I  know  has  the  welfare  of  all  the 
Spanish  War  veterans  at  heart.  I  know  that  he  would  not, 
here  or  elsewhere,  sacrifice  their  Interest.  I  find  the  Sen- 
ator from  Texas  supporting  the  committee  which  has  been 
charged  with  the  responsibility  of  managing  the  legislation. 
I  feel  justified,  therefore,  in  voting  against  the  Steiwer- 
Cutting  amendment  and  in  voting  for  the  committee  report. 
sustaining  the  committee,  when  in  doing  so  I  am  but  tread- 
ing in  the  steps  of  the  Senator  from  Texas  [Mr.  Coitnai.i.t] 
and  the  Senator  from  Missouri  [Mr.  ClakkI. 

Mr.  President,  the  pending  measure  at  least  moderates 
some  of  the  harsher  provisions  of  the  recent  Executive 
order.  I  think  some  of  them  were  too  harsh.  I  supported 
the  Walsh  amendment  when  the  economy  bill  was  pending 
in  this  body  in  order  to  erect  a  safeguard  against  injustice; 
but  the  pending  measure,  at  any  rate,  is  a  distinct  gain  as 
against  the  Executive  order.  The  pending  proposition  mod- 
erates aooie  of  the  harsher  provisions  of  the  Executive  order 
with  reference  not  only  to  the  World  War  veterans  but 
with  reference  to  the  Spanish  War  veterans.  It  has  a  dou- 
ble advantage.  There  is  a  distinct  advantage  to  each  class  | 
of  those  veterans.  Shall  we  not  avail  ourselves  of  that 
advantage? 

Two  birds  in  the  hand  are  better  than  none  In  the  bush — 
beUer  even  tlian  one;  and.  as  suggested  by  the  Senator  from 
Mtwi  luri.  It  is  better  to  have  a  part  of  something  than  to 
have  all  of  nothing.  I  know  -, »  tne  of  our  soldiers  feel 
that  they  a:-'  ^.-^tt  r.^  ■,  ';  .;u'  .■<.  t  '■  of  them  naturally 
remember  u  i'  •^u-i.  jif-y  -*■:  >a..  lo  :ht:  strains  of  martial 
music  they  wer     j..,:,  ^red  by  eloquent  orators  that  "  .i^m^iti, 


'  is  too  good  for  the  soldier."    Some  now  question  the  sense  In 
which  the  word  "  nothing  "  was  used  in  that  assurance. 

Mr.  President.  I  can  appreciate  the  reaction  of  Senators 
to  the  statement  that  a  Presidential  veto  Is  impending  if 
this  measure  passes  the  Congress.  I  do  not  know.  Indeed, 
sir.  I  do  not  wish  to  know.  Personally.  I  do  not  feel  that 
I  have  any  right  to  know.  Under  our  Constitution  all  legis- 
lative power  is  vested  in  the  Congrcs.s.  Under  our  Constitu- 
tion all  executive  power  is  vested  in  the  President.  The 
ixjwers  are  distinct,  vested  in  Independent  and  distinct 
departments.  I  think  they  should  be  so.  Under  our 
Con.stitution  the  power  to  veto  legislation  is  vested  in  the 
President.  I  think  that  power  ought  to  have  been  vested  in 
the  President.  I  think  that  upon  occasion  it  has  been  wisely 
exercised,  although  Thomas  Jefferson  never  exercised  the 
veto  power  one  time  during  his  occupancy  of  the  White 
House. 

But.  sir.  when  the  Congress  passes  a  measure  which  the 
President  regards  as  unconstitutional  it  is  not  only  his 
right  but  his  duty  to  veto  it.  When  the  Congress  passes 
a  measure  which  the  President  deems  to  be  impolitic, 
j  fraught  with  danger  to  the  public  welfare.  It  is  his  right 
to  exercise  the  veto  power.  Some  Senators  indicate  that 
they  shall  be  dissuaded  from  voting  against  the  Steiwer 
amendment  and  supporting  this  legislation,  which  provides 
some  measure  of  relief,  on  account  of  the  statement  made 
here  concerning  the  pendency  of  the  veto.  I  hardly  think 
that  justifies  a  deliberatlre  txxty  in  changing  its  mind  or 
its  judgment  concerning  serious  legislation  such  as  that 
now  penduig.    Our  duty  is  our  duty. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment.  In  the  nature  of  a  substitute,  offered  by 
the  Senator  from  Oregon  [Mr.  SmwEH]  and  the  Senator 
from  New  Mexico  I  Mr.  CirmuG )  to  the  House  amendment 
to  Senate  amendment  numbered  47.  as  amended. 

Mr.  STEIWER  and  other  Senators  called  for  the  yeas 
and  nays,  and  they  were  ordered. 

The  VICE  PRESIDENT.     The  clerk  will  caU  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  NEELY.     Mr   President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  NEELY.  While  the  Vice  President  was  absent  from 
the  Chamber,  the  Senator  from  Oregon  [Mr.  Steiwer!  of- 
fered a  perfecting  amendment  to  what  Ls  commonly  known 
as  the  main  "  Steiwer  amendment." 

The  VICE  PRESIDENT.     The   Senate   Is  voting  on  the 
I  modified  amendment  now. 
I      Mr.  VANDENBERG.     I  call  for  the  regular  order. 

The  VICE  PRESIDENT.  The  clerk  will  continue  the 
calling  of  the  roll. 

The  calling  of  the  roll  was  resiuned. 

Mr.  LEWIS  (when  Mr.  Coolidce's  name  was  called*.  At 
this  moment  may  I  announce  the  general  pair  of  the  Sena- 
tor from  Massachusetts  [Mr.  Coolidge]  and  the  Senator 
from  New  Hampshire  [Mr.  KeyesI. 

Mr.  WAGNER  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  Missouri  [Mr  Patter- 
son] to  the  senior  Senator  from  Nevada  [Mr.  PittmanI.  and 
will  vote.  Before  voting.  I  wish  to  announce  that  if  the 
senior  Senator  from  Missouri  were  present  he  would  vote 
"  yea."    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.   HEBERT.    The   Senator   from   South   Dakota    [Mr.  * 
NoRBECK)  Is  unavoidably  absent. 

Mr.  LEWIS.  Will  the  Senator  from  Rhode  Island  be  so 
kind  as  to  announce  the  pairs.  If  any.  that  I  have  failed  to 
announce? 

Mr.  HEBERT.  I  am  Informed  that  the  Senator  from  Illi- 
nois has  aruiounced  all  of  the  pairs.  I  rose  merely  to  an- 
nounce that  the  Senator  from  South  Dakota  [Mr.  NorbeckI 
Is  unavoidably  absent.  If  present,  he  would  vote  "  yea  * 
on  this  question. 

TTie  result  was  announced — yeas  51.  nays  39.  as  follows: 

TKA3— 51 


Aoflttn 

Bartootir 


Bor&h 
Brown 

Bulkier 


C*r»  w»y 

Carey 

Oopeland 


Cutting 
Dkle 
D*vU 
Otekiaaoa 
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Kpan 

Prazler  La  Ftollftta 

Ooldsborough  Lonergmn 

Hale  Long 

Ha«tlnK8  McAdoo 

Hatneld  McCarran 

Havdcn  McNary 

Hebert  MetcalX 

Johnson  Neely 


N  orris 
Nye 

K.  .:! 
Rfv:;'  ;d'! 


SUriwer 
NAYS— 39 


Adarrs 

Ashurst 

Bach  man 

Bauey 

Bankhead 

Barkley 

Bratton 

Bulow 

Byrd 

Byrnea 


Cooildgo 
Couzens 


Clark 

Connally 

Dteterldi 

Dill 

Duffy 

Krlckson 

Flewher 

George 

Glass 

Gore 


Harrison 

Kendrlck 

King 

Lewis 

Logan 

McOlll 

McKellar 

Murphy 

Pope 

Robinscn    .^rk. 


"n-iomas    Ok' a. 
Towr.srr.  r! 
Tram  •..'■.; 
Var.CL :.  L't  .'g 
Wa'roll 
Wa.-.n 


Russell 

Sheppard 

Smith 

Stephens 

Thomas.  Utah 

Thompson 

Tyd'.r.gs 

\'h:.  Nuys 

W.ii::.er 


Keyes 

Norbeck 


NOT  VOTING-6 
Patterson 


Pittman 


So  the  modified  amendment,  ir.  the  naturr  cf  a  subsi.tute, 
offered  by  Mr.  Steiv^er  and  Mr  Citting  to  the  H.use 
amendment  to  Senate  amendment  i:o.  47,  as  an.ci.ded.  was 
agreed  to. 

The  VICE  PRESIDENT.  Th.-  que  t.nn  now  i5  (  :;  a.:**  - 
ing  to  the  House  amendment  tj  Sent'e  aiiicndnion:  :.:  4  7, 
as  amended. 

The  amendment,  as  amer-.cied    was  a"^re-^d  to. 

The  VICE  PRESIDENT.  May  th.e  f^ha;r  n:q'UTe  whether 
the  Senator  from  South  Carolina  M:  Byrnes  desires  a 
further  conference?  Certain  amendments  havn.>;  been  re- 
jected, the  question  is  whether  the  Senator  fiom  SjJth  Caro- 
line desires  a  further  conference. 

Mr.  BYRNES.     I  do  not  think  that  is  nece-sary. 

rOURTH     DEFICIENCY     APPP' ^PH!  »TIONS CONFLKENTE     r.FPOF.T 


Mr.  BRATTON.     Mr.  President,  I  send  forw 


.-.)   fi- 


con- 


ference report  on  the  fourth  deficenry  b:ll  and  a-ii  ur.ani- 
mous  consent  for  its  immediate  cu:.  :di  ration. 

Mr.  McNARY,  Mr.  President,  in  view  of  th.e  confusion 
and  the  lateness  of  the  hour,  and  since  the  Senate  is  to  be 
In  session  tomorrow.  I  shall  object  to  ih..'  pre  en:  ecnsidera- 
tion  of  the  report  on  the  deflcien'  y  b..l. 

The  report  submitted  by  Mr.  Bi  AiroN  ls  a.^  fellows: 

The  committee  of  conference  en  th"  di-aereeng  votes  of 
the  two  Houses  on  the  amendments  oi  th.e  Senate  lo  the  bill 
(H.R.  6034)  making  appropriations  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year  endn.i:  J un.e  30, 
1933.  and  prior  fiscal  years,  tc  provide  ;-up;;kin(  n*ai  ai^pro- 
priations  for  the  fiscal  year.^  ti.d.n;  June  30,  Lv3/.  and 
June  30,  1934.  and  for  other  purpo>e.^.  having  met  ..:ter  full 
and  free  conference,  have  a  I'-^d  to  r.-corr.mer.d  and  do 
recommend  to  their  respecti\t   Il.u.es  as  follow.-: 

That  the  Senate  recede  i:um  a.-,  amendments  numbered 
8.  9.  11.  and  12. 

That  the  House  recede  from  its  disapreem.erit  to  the 
amendments  of  the  Senate  numbered  1.  4,  ai::d  10;  and  arree 
to  the  same. 

Amendment  numbered  3:  That  the  House  recede  fron:  it,s 
disagreement  to  the  amendment  of  th*:"  Senate  nun.bered  3, 
and  agree  to  the  same  with,  an  an.enriment  as  follows  In 
lieu  of  the  matter  inserted  by  said  amendment  innri  ihe 
following:  '•$1,460";  and  the  Senate  atrree  to  the  same 

The  committee  of  corLference  report  in  di.  at'rceir.cnt 
amendments  numbered  2,  5.  6.  7.  13,  and  14. 

S.AM  G.  Bp.mton, 
C.ARTER    GL.\.SS. 

Kenneth   McKriL.-.H, 

FPEDERirK    H.M  E, 

Managers  r-i  t>ir  pet  of  the  Scr.ate. 

J.    P.    BriHANAN. 

Knw '.•::>  T.  Taylor, 

\V.    B,    Ol.IVLR, 
\V     A     .AVKES. 

Managers  on  the  pwt  of  tJic  House. 


M;,  CojRE.  Mr,  Pri^.uen".  1  a  k  ;.nananous  consent  to 
havf  printed  m  tlu-  Rkookii,  an  (  .^.t.  iiul  from  the  New  York 
Herald  Tribune;  also  an  addre.  s  by  Dr.  Benjamin  M.  Ander- 
son, whom  I  regard  as  one  of  the  -:  .test  economists  in  this 
country;  also  an  address  by  Dr.  .•.  B.  Adams,  of  the  Uni- 
versity of  Oklahoma,  who  is  an  authority  on  depressions  and 
crises;  and  two  reports  from  Comptroller  General  McCarl. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made 

Mr.  GORE.  Mr.  President.  I  a.k  ur.anm."!-^  consent  to 
have  printed  in  the  Record  an  ..dure  -^  b:.  IJi .  Benjamin  M. 
Anderson,  whom  I  rep^iu  a.-  :i:e  t  the  .itatest  economists 
in  this  country;  also  an  address  by  I)r  .\.  B.  Adams,  of  the 
University  of  Oklahoma,  who  is  an  .authority  on  depressions 
and  crises,  una  .\\i  editorial  which  will  appear  m  the  New 
York  Herald  Tribur  .\  June  15.  1^33 

Tlae  addresses  and  tdi:j;;a:  ...e  as  f  11  jws: 


A  Planned  Economy  .and  k  Pla.nn; 


E  Levtl 


(An  address  by  Benjamin  M.  Anderson.  Jr.,  Ph  D  economist  of  the 
Chase  Natio'nal  Bank  of  the  City  cf  New  York,  before  the  Pil- 
grims of  the  L'nited  States  at  a  dinner  given  In  honor  of  Sir 
Joslah  Stamp  on  the  evening  of  Thursday.  June  3,  1933,  at  the 
Plaza  Hotel,  New  York  City) 

ECONOMIC    JirVOLUnON    OR    ECONOMIC    REVn'ALT 

We  must  be  clear  as  to  our  objectives.  To  my  mind,  the  great 
and  vital  problem  confronting  the  United  States  and  the  world 
today  is  that  of  getting  many  millions  of  men  back  to  work,  get- 
ting bu.slness  going  again,  getting  goods  moving  throughout  the 
country  and  throughout  the  world,  Increasing  enormously  the 
volume  of  production  in  the  world,  so  that  the  volume  of  con- 
sumption may  also  be  greatly  Increased.  But  among  the  proposals 
which  purport  to  have  this  economic  revival  for  an  objective  there 
are  not  a  few  which  really  look  toward  different  ends.  There  are. 
as  usual,  social  revolutionaries  who  like  to  fish  in  troubled  waters, 
who  would  seek  radically  to  recast  the  whole  economic  system,  to 
shatter  the  sorry  scheme  of  things  and  •'  then  remold  it  nearer  to 
the   heart's   desire." 

Whatever  else  measures  of  this  sort  might  accomplish,  they 
would  not.  in  the  near  future,  restore  production  and  consump- 
tion In  the  world  or  set  men  to  work.  And  there  nre  many 
more  moderate  proposals  which,  while  they  might  or  might  not  be 
meritorious  In  themselves,  if  adopted  in  a  tranquil  time,  when 
the  general  economic  machinery  Is  functioning  well,  would,  none 
the  less,  interfere  with  economic  revival  if  adopted  today.  There 
are  schemes  for  the  redistribution  of  wealth,  which  schemes 
may  or  may  not  have  merit,  considered  as  long-pull  measures,  but 
they  certainly  are  not  revival  measures.  There  are  other  pro- 
posals, growing  out  of  the  righteous  anger  of  honest  men  who 
have  discovered  iniquity,  which  are  punitive  in  their  nature,  and 
which  can  easily  go  so  far  as  to  impair  the  efficiency  of  existing 
economic  machinery  which  is  necessary  to  facilitate  revival.  Wo 
must  be  clear  as  to  our  objectives.  If.  as  an  incident  to  revival 
measures,  or  If,  as  contributing  to  revival  measures,  we  can  end 
old  abuses  and  can  improve  the  general  economic  system,  so  much 
the  better.  But  we  must  not  permit  the  present  unhappy  state 
of  the  world  and  the  present  flux  of  bewildered  political  opinion 
to  be  capitalized  by  those  who  advocate  new  and  untested  eco- 
nomic theories  In  the  making  of  hazardous  experiments.  This 
sick  economic  world  of  ours  is  a  patient  in  a  hospital,  not  a 
subject  for  experimentation  In  a  laboratory.  And  If,  as  I  beUeve 
Is  the  case,  we  can  cure  this  p..';(r:  ::.  ined  and  tested  measures, 
surely  we  have  no  right  to  disc.rc;  :l..-r  tried  and  tested  measures 
and  to  turn  the  patient  over  t  a  t,<a  s.,  i:  t.  i  :  physicians  who 
have  some  theories  that  have  never  been  kr. -ah  f;  work. 

In  medicine  when  radical  new  nieasurc-  ...c  j  :  i.csed  it  is  at 
least  the  common  practice  to  try  them  out  oii  ;.:..:.. ah?  f.r^t.  and 
then,  after  long  and  careful  experlmentatior.  tn  try  tliem  out 
tentatively  on  human  beings.  We  must  rerhi.:.:;.  a-k  the  :.t'-.v 
schools  of  economic  practitioners  to  try  thn.j-  i  ..t  n  a  srr.ah  --'i.le 
first,  tentatively  and  cautiously  before  they  li^k  u.-  to  tra;..-:  ,rui 
the  whole  economic  svstem  raci;  ahy 


OLD     ECONC'MICS    .»..%";     .N"  i^' '.V 


FCC  .N.  .MICS 

e   failure   of   the   FO-called 


We  have  heard  n  ereat  thai  ab'  ut 
"old  economics  a:.i  -h--  r.eecl  h  r  :.?-.v  c:o(f.:,-s  I  'h-.nk  It  can 
safely  be  said  that  •:  -rf  has  been  no  fa. lure  /.  :he  f  .-i  e'c:.c::.!.H 
In  this  post-war  per...cl.  because  so  little  at  what  the  ..i-e-  u  n.:r.s 
advocates  has  been  done.  The  old  economics  taught  and  teaches 
that  tariffs  should  not  be  unduly  high  and  that  goods  should  move 
with  rea.sonable  freedom  across  national  borders.  The  poet-war 
period  has  seen  a  steadily  mounting  body  of  tariffs  and  other  trade 
barriers  choking  the  flow  of  goods  across  national  borders. 

The  old  economics  taught  that  excessive  credit  and  artificially 
cheap  money  would  generate  great  speculation  and  the  piling  up 
of  unsound  debts  which  could  not  be  paid  and  which.  In  their 
qualitative  deterioration  and  collapse,  would  create  crisis  and 
panic.  But  we  spent  the  post-war  years,  especially  from  1922  into 
1928.  In  an  altogether  unprecedented  expansion  of  credit  at  arti- 
ficially low  Interest   rates,   with  rediscount   rates  held   below   the 
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maxKrt  Instefwl  of  atoovt  tb«  mArket.  m  th«  old  rules  prrscrlb«-d. 
Eiul  we  generated  a  credit  bubble  and  a  speculative  bubble,  tiie 
cotlap—  of  which  tuu  brought  us  untold  disaster. 

Jobn  Stuart  Mill  knew  the  dangers  both  of  exceaatve  tariffs  and 
of  OTwnl   I    credit.     No  new  econooUca  was  needed  to  avert  them. 

The  old  economics  taught  that  International  debts  must  be  paid 
prlmarlljr  with  foods  and  services.  It  Uught  that  the  debtor 
country.  In  the  period  when  It  was  borrowing,  would  have  an  Im- 
port surplus,  but  that  when  It  began  to  repay  »t  must  have  an 
e.xport  surplus,  sending  out  more  goods  than  It  consumed,  and  It 
taught  that  a  creditor  country,  when  the  time  came  to  receive 
pafjaMnta.  must  receive  an  Import  surplus,  a  BO-«alled  "  adverse 
balance  of  trade  "  But  the  old  economics  also  knew  what  the  new 
economics  seems  unwilling  to  admit,  namely,  that  It  was  good  for 
a  creditor  country  to  receive  an  excess  of  Imports:  that  the  term 
••  adverse  balance  of  trade  "  under  these  circumstances  was  a  mean- 
ingless and  misleading  phrase.  The  old  economics  taught  that 
wlien  goods  come  Into  a  country  in  payment  of  debts  they  do  not 
reduce  the  ability  of  the  country  to  buy  the  products  of  Its  own 
labor,  but.  rather.  Increase  Its  total  Income  and  Its  total  consump- 
tion. The  foreign  goods  coming  In  In  i>ayment  of  dcbta  are  sold  In 
the  creditor  country  and  the  proceeds  in  money  are  not  taken  out. 
but.  rather,  are  turned  over  as  Income  to  people  within  the 
creditor  country.  lncrea.slng  their  Incomes  by  the  same  amount  In 
money  as  the  goods  which  come  In  in  payment  of  the  debts  and 
leaving  them  with  undimlnl.shed  buying  power  for  their  domestic 
products.  But  the  new  economics  seems  to  be  returning  to  seven- 
teenth and  eighteenth  century  policies  with  respect  to  these  mat- 
ters, seems  to  be  afraid  of  goods,  afraid  of  production,  afraid  of 
income,  and  afraid  of  an  abundance  of  goods  for  consumption. 

The  old  economics  knew  very  well  that  it  was  absurd  to  try 
to  expect  any  definite  equivalents  In  Imports  and  exports  as 
between  two  particular  countries.  It  understood  triangular  and 
quadrangular  trade.  It  knew  that  If  a  country's  general  balance 
of  trade  with  the  whole  world  was  In  proper  adjustment  to  its 
creditor  or  debtor  position  things  were  going  right,  and  that 
nothing  need  be  done  about  It.  The  new  economics  seems  to  t>e 
veering  strongly  toward  the  notion  that  the  volume  of  exports 
and  imports  with  every  partlcxilar  country  must  be  regulated. 
and  that  trade  must  be  dlscoiu-aged  with  every  country  which 
doe*  not  buy  more  from  us  than  It  sells  to  us.  it  Is  not  pleasant 
to  s«e  this  recrudescence  of  sixteenth-  and  seventeenth-century 
fallacies  I 

The  old  economics  taught  that  there  la  no  ruch  thing  as  a 
general  overproduction.  It  taught  that  the  power  to  consume 
grows  out  of  the  power  to  produce,  that  constimptlon  grows  out 
of  production.  A  man  producing  one  commodity,  as  automo- 
biles, contributes  to  the  supply  of  automobiles,  to  t>e  sure,  but 
equally  contributes  to  the  demand  for  wheat,  for  silk,  for  cot- 
ton, and  for  other  commodities  which  he  wants.  And  the  man 
producing  cotton  or  cotton  goods  contributes  to  a  supply  of 
Uieee  things,  but  also  to  demand  for  silk,  for  sugar,  for  auto- 
and  for  other  things  which  he  wants.  The  old  economica 
that  things  could  be  produced  in  wrong  proportions, 
things  too  much,  others  too  little,  and  that  then  great 
abnormalities  and  distortions  would  come.  The  old  economics 
recognized  that  when  you  had  overproduction  of  certain  things 
and  underproduction  of  other  things,  the  terms  of  exchange  be- 
tween them  could  be  so  deranged  that  the  buying  power  of  the 
producers  of  the  excessive  commodities  would  sink  very  low.  and 
then  even  the  underproduced  commodities  would  seem  to  be 
overproduced,  because  they  could  not  be  sold  But  It  sought  the 
remedies  In  better  balance  and  better  proportion,  and  not  In  a 
general  contraction  of  ail  production.  The  old  economica  saw 
purchasing  power  growing  out  of  production,  and  It  held  that  a 
good  equilibrium  among  the  various  elements  of  production  meant 
large  aggregate  purchasing  power,  which  could  take  care  of  large 
aggregate  production.  The  new  economics  separates  production 
and  buying  power.  It  looks  on  goods  on  the  one  hand  and 
buying  power  on  the  other  band  as  separate  and  Independent 
things,  and  it  proposes  artiQc:al  increases  of  buying  power  through 
currency  and  cre<lit  manipulations. 

A    PLAinVSD    BCONOMT 

One  ot  the  moet  dangerous  of  the  proposals  of  the  new  eco- 
nomios  Is  that  of  a  so-called  "  planned  economy."  Economic  life 
as  we  have  known  It  has  been,  m  large  measure,  an  unconscious 
thing.  In  the  sense  that  no  mind  or  no  group  of  minds  has  seen 
the  whole  picture,  and  certainly  no  one  mind  or  group  of  minds 
has  directed  the  whole  picture.  Intelligence  runs  through  It. 
but  it  U  the  Intelligence  of  Individuals  or  organlj^tlcns  seeking 
their  own  pwrtlcular  wages  or  their  own  particular  profits,  snolrn 
their  own  sources  of  supply,  seeing  their  own  markets,  but  not 
seeing  with  any  great  clearness  the  movements  of  the  system  as  a 
wbole. 

AUTOMATIC  nasua  comciom  cojmtoL 
In  general  it  Is  not  the  function  of  government  under  the 
present  system  to  produce  goodd  or  to  perform  economic  services. 
The  actual  direction  of  industry,  the  decision  whether  more  shoes 
ahall  be  produced  and  less  hats.  Is  not  made  by  the  state  or  by 
collective  society  but  Is  left  to  the  choice  of  independent  pro- 
<tt«osrs.  These  independent  producers  make  their  decisions  with 
to  the  state  of  the  markets.  The  up-and-down  move- 
Jta  of  prices  and  wages  deternUne  whether  nu)re  or  less  of  a 
given  tiUng  Ahall  be  produced.  If  prices  are  rising  In  a  given 
Industry  axul  falling  In  another,  the  tendency  is  for  labor  and 
capital  to  flow  from  the  indxistry  where  prices  are  falling  to  the 


industry  where  |»1ces  are  rising.'  The  tendency  ts.  moreover,  for 
consumers  to  consume  leas  of  tbene  goods  the  prices  of  which 
are   rising,   and   to  ^'— '^■•"^   more   dt   those  goods   the   prtoes  of 

which  are  falling.  Ovcnupply  of  any  given  commodity,  accom- 
panied by  falling  prices,  thus  tends  to  correct  itself,  since  pro- 
duction declines  and  consii'^"«in"  inr-p(»«e8.  whereas  the  short- 
age of  supply  of  another  cot  panled  by  rising  prices, 
likewise  tends  to  correct  IUk-w  <.ii:»wk.'  »•!  Increase  of  production 
and  a  curtailment  of  consumption.  Under  this  system  of  free, 
private  enterprise  with  free  movement  of  labor  and  capital  from 
Industry  to  Industry,  the  tendency  Is  for  an  automatic  halanoe 
to  be  maintained  and  for  goods  and  services  to  be  supplied  In 
right  proportions.  A  social  order  is  created,  a  social  cooperation  Is 
worked  out,  largely  unconsclotis  and  largely  automatic,  under  the 
play  of  the  Impersonal  farces  of  market  prices  and  wages. 

This  system  obviously  predicates  a  sound  money  which  men 
can  trust.  The  success  of  this  system,  moreover,  depends  upon 
its  flexibility  and  the  quickness  with  which  readjustments  can 
be  made,  and  this  In  turn  depends  largely  upon  the  extent  to 
which  It  Is  competitive  and  free  from  unified  conscious  control. 
If  a  government  of  a  collective  system  undertakes  to  regulate  the 
business  of  a  country  as  a  whole  and  to  guide  and  control  pro- 
duction, there  Is  required  a  central  brain  of  such  vast  power  that 
no  human  being  who  has  yet  lived,  or  can  be  expected  to  live. 
can  supply  it.  When  millions  of  people  are  working,  each  at  his 
own  special  problem,  studying  his  own  special  market,  making 
his  readjustment  piecemeal,  under  the  guidance  of  market  prices, 
the  problem  Is  manageable.  If  a  central  brain  must  do  the 
thinking  for  all  of  them,  chaos  is  Inevitable  Great  mistakes  are 
made  and  these  mistakes  are  carried  much  further  than  would  be 
possible  under  the  competitive  system,  controlled  by  free  prices. 

Here,  then,  is  the  central  contrast  between  our  present  system 
and  a  planned  economy — In  the  problem  of  coordinating  the  eco- 
nomic activities  of  men  and  making  a  social  order.  Our  present 
system  relies  upon  the  unconscious,  automatic  functioning  of  the 
markets  A  "  controlled  economy  "  must  do  It.  If  at  all.  by  con- 
scious public  planning,  a  central  brain  guiding,  controlling,  and 
regimenting  the  masses  of  men.  controlling  production,  control- 
ling consumption,  controlling  the  distribution  of  wealth,  and  in  a 
large  measure  regulating  the  lives  and  activities  of  men. 

r/ie  limits  of  economic  theory  and  $tatistict 
If  we  wish  revival  wHhout  an  early  relapse  Into  chaos.  I  do  not 
think  we  shall  go  far  with  the  advocates  of  the  planned  economy. 
They  cannot  make  a  comprehensive  plan.  The  ablest  and  best 
trained  bralaa,  glveo  unlimited  power,  could  not  do  It.  The  ablest 
students  of  economic  tiieory  can.  for  a  little  while,  at  times  when 
their  energies  run  high,  see  In  theoretic  outline.  In  schematic  out- 
line, an  abstract  picture  of  the  economic  order.  The  concatena- 
tion of  prices  and  costs,  the  interrelaUon  between  the  industries, 
the  International  interrelations,  the  relations  of  capital  market, 
money  market,  securities  market,  and  Industry  —  there  Is  a  body 
of  economic  theory  dealing  with  these  matters  sufficiently  drflnite 
and  sufficiently  clear  to  enable  us  to  reach  some  very  important 
practical  conclusions  regarding  public  policy  But  to  put  flesh 
and  blood  upon  this  abstract  skeleton,  so  as  to  make  It  a  thing 
adequate  for  conscious  control  of  Industrial  life,  is  an  impossibility. 
We  have  an  Immense  mass  of  statistical  detail  regardrr.it  many 
phases  of  economic  life,  but  not  nearly  enough  for  purposes  of 
this  sort,  and  not.  moreover.  In  manageable  form.  Further.  It 
cannot  be  assembled  with  sufficient  speed  to  enable  one  central 
planning  body  or  one  central  brain  to  use  It  In  making  day  by 
day  decisions.  Neither  economic  theory  nor  statistics  beRins  to 
supply  the  necessary  foundation  for  dealing  with  such  a  problem. 
The  best  Industrial  and  financial  Intelligence  sees  only  a  part  of 
the  picture  with  definite  realism.  The  coordination  of  the  multi- 
tudinous elements  must  be  through  the  markets,  and  not  through 
a  central  brain  or  central  authority. 

Economics  must  yield  to  politicm  in  practical  mdministTation 
But,  further,  no  one  supposes  that  if  we  are  to  have  a  planned 
economic  order  the  matter  would  be  turned  over  to  the  men  who 
have  trained  themselves  to  see  the  whole  economic  picture  They 
would  not  be  regarded  as  competent  to  handle  the  administrative 
problem — and  they  would  not  be.  The  thing  would  be  turned  over 
to  practical  adnUnlstrators,  chosen  prtmartty  with  respect  to  their 
abil'ty  to  get  along  with  men.  and  with  respect  to  their  acceptabil- 
ity to  controlling  political  groups,  and  Instead  of  economic  pl.in- 
nlng  we  should  get  political  compromise  The  plans  that  would 
be  made  would  be  only  partially  harmonious  from  the  standpoint 
of  economic  consistency.  They  would  be.  In  large  part,  a  mere 
resultant  of  political  presexires,  contradictory  in  their  economic 
Implications. 

The  administrative  problem  would  be  an  Impossible  problem, 
particularly  difficult  In  the  United  States  because  of  our  conflicts 
of  State  and  Federal  Jurisdictions  and  our  con.stltutlonal  limita- 
tions. With  the  control  of  industry,  It  would  Involve  an  Im- 
mense bureaucracy — a  bureaucracy  so  great  that  It  nUght.  Indeed, 
go  far  In  solving  the  problem  of  unemployment! 

We  used  to  have  an  immense  respect  for  the  power  of  the 
Federal  Government  to  give  us  clean  and  efficient  administration. 
In  the  old  days,  when  the  Federal  Government  had  very  limited 
functions,  our  Internal  Revenue  Service  was  extraordinarily  clean 
and  efficient  (if  one  forgets  the  scandals  of  the  seventies),  there 
was  immense  respect  for  Federal  law  and  Its  administration,  and 
we  made  freqiient  contrasts  between  the  efficiency  of  Federal 
administration  and  the  Inefficiency  of  State  and  local  administra- 
tion.   But  when  we  gave  the  Federal  Govemnvent  problems  slmUar 
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to  th  •  '•'  **■■"  ''*ntps  and  mur.'.ri-  .Tiitl--?  :•..=  In  the  cas^  of  prohi- 
bition. ■}'f  ■i»\v  'he  same  evils  rr-*  p  :n  '.h"  .'^am?  nl^u.-^rs,  the  same 
corruption  of  I-^deral  law-enforc  :-  rr.t,  '  r' rors  a.<!  we  hid  hnd 
when  the  States  and  municipalities  f:-::ut  alor.p  v  .th.  t!. ^  liquor 
problem.  The  regulation  of  Industry  and  the  c  n.'  rcf  .^.r r.t  of 
regulation  are  Increasingly  Impossible  to  the  p::tent  tl.at  :t  Is 
thorough-going  Let  Federal  agents  go  about  In.specung  the 
affairs  of  btislness  men.  and  you  will  have  a  inuitipl;c;.t'.on  of  the 
evils  and  abuses.  Including  bribery  and  bla.  kinail.  that  we  .^ee  In  | 
our  municipalities  enforcing  bui"..-llng  <  odes,  tmciiu  :.t-hoUie 
regulations,  and  so  on. 

War-time  rrrr-^r-..  e  •i':r.v"'. ■.ruble 
It  Is  urj,'ed  that  we  have  u:  ryp.  r-.-r.' e  on  whs  h  to  h'i'.'d  In 
this  connection  During  the  w,ir  we  did  have  a  g^od  dral  of 
regulation  and  control  of  indu^^ir;.  •.■'.•.-i  it  i.-^  th^u.:!.:  th^t  t.hls 
experience  can  be  applied  today  I  l>rh"%e  that  ih  it  -.vir-tlme 
experience  will  be  largely  useless  as  ripfih'd  ti  i>ut  prc'-r:.;  prob- 
lem. The  objectives  in  the  war  time  -vfr,.  ^-iinple  ..nd  <  ^^:,r.  We 
were  overstralnlnc:  our  productive  capacit .  mid  the  prci  --m  was 
to  produce  essential  goods.  So-and-so  m.ii.v  t.-ins  of  -••<!  v  "re 
needed  for  such-and-.«iuch  deanue  purpo.ses.  So-aiid-  :■.  ich 
wheat  was  needed  to  go  acro.sa  the  wate.-  'l"here  was  a  di  r.tilte 
military  problem,  and  the  big  purpose  of  the  w  ir  c  ntrol  w;us  to 
hold  down  the  production  of  nonessential  r  mmoditles  to  provide 
resources  for  essential  commoditk>  There  was  the  definite  fur- 
ther problem  of  holding  prices  dcA:.  nnd  ;;m;tlnL'  proflt.«,  along 
with  the  maximization  of  the  product,  it.  -f  «pe;  :'ic  needed  goods. 
There  was  unlimited  demand  and  limited  supply  aid  the  problem 
wa."*  to  restrict  demand  and  to  direct   su;jp!y 

The  present  problen^  Is  radically  dl-Tcrei.'.  It  ;.■=  the  ;5rnblem  of 
gettlntc  men  to  work  producing  goods  that  ran  be  srUi.  Nn  central 
brain  can  know  which  these  goods  are  The  markets  know  The 
Indivldtials  in  charge  of  Industrie^  t  ?.■- h  .--ludMng  his  own  .'^peoiflc 
market,  can  know,  but  not  even  thev  ran  know  h>'W  miuh  demand 
can  be  Increased  as  they  and  their  !.  iicws  each  lncrea.se  produ.~- 
tlon.  each  take  on  new  employees.  an;i  j":.'-ate  new  buying  powi  r 
for  all  other  products. 

Who  xciU  coordinate  thr  t^adr  cssociat  c  n^' 
I  am  particularly  apprehi:.-  se  n  ;..r.i.r.t'  the  -prr^posal  to  allow 
trade  associations  on  a  c.-.^:  -i  ...t  ;■>  t;et  tc.tiher.  with  the 
^i!lc^man  law  waived,  to  raise  pncit  .i  .i  '.::n.i  output,  eiiphe- 
^;ll^tlcally  called  "adjusting  supply  to  ct -.and  "  If  one  industry 
alone  does  this,  it  may.  if  It  does  not  overdo  it,  mnea.^e  it,s  pronts, 
although  even  one  doing  It  could  easily  mean  less  men  at  ■aork. 
But  if  all  of  them  do  It,  they  will  simply  strangle  one  another 

Here  there  would  not  be  one  central  plan,  but  inertly  a  n  ntral 
validation  of  a  multitude  of  conflicting  special  plans  The  ;••;■.: 
and  growing  increase  in  demand  which  wi.l  conie  a.s  me;,  are 
steadily  added  to  the  pay  rolls,  and  as  more  and  more  ra*  .mate- 
rials are  used,  increasing  the  buying  power  of  produrerb  of  law 
materials,  will  simply  not  materlaliiie  There  is  no  surer  antl- 
revlval  measure  than  a  wide-spread  apphcatun  of  this  plan. 

The   plan   icould   prevent   the   restoration    of    halciv.rr    b^furci 
manufactures  and  raw  materials  a'ul    ^uods 

One  of  the  great  troubles  in  the  present  situation  has  bet  i.  that 
manufacturing  has  curtailed  output — "adjusting  tupply  to  de- 
mand", OS  the  phrase  goes — on  a  colossal  scu.le  wh.lc  uj-i.ulture 
and  raw  material  production  have  gone  on  largely  un  hecked. 
There  Is  an  Immense  unbalance  between  extrnrtive  industries, 
on  the  one  hand,  and  manufacturing  on  the  other,  manifest  In 
the  exceedingly  low  prices  of  raw  materials  and  a^rioultural  prod- 
ucts as  compjared   with  the  prices  of  manufactured   coods 

We  want  this  unbalance  corrected,  and  the  great  corre  t:  •.  will 
come  through  the  expansion  of  manufacturing  activity  .it  h.  :nr 
and  abroad.  The  lowering  of  the  t.trifrs,  permitting  m.ai.  ifa  •ii-c  i 
goods  to  come  in  from  abroad,  but.  tnioh  more  important  cr.ib:  •  ; 
foreign  countries  to  buy  on  a  great  scale  the  rav  ma**— nl.s  and 
foods  In  this  country  which  they  need,  will  restore  this  balnnre 
It  will  lead  to  an  almost  explosive  rise  m  the  prices  of  foods  and 
raw  materials  In  the  United  States,  a-.d  to  an  almost  eT.p'.os.ve 
expansion  of  raanufacturing  lndustr^•  h.  re  and  abroad  Our  o'.vn 
factories,  sharing  an  expanding  market  v,th  rf-a.si-nable  foreign 
comF>etltion.  will  produce  and  sell  vastly  m.orr  got  ds  th.an  they  can 
do  with  exclusive  control  of  the  depres-d  .i.-ricultural  market  and 
the   depressed    raw-material    market 

I  am  not  wholly  hostile  to  some  n.easure  of  rrop-ra'mn  under 
Government  auspices,  looking  toward  the  re5=trlctlrn  of  output  In 
cerum  raw-material  lines,  particularly  where  \\\i.<V.i\'j.  natural 
resources  are  Involved  We  probably  need  it  in  the  extrartlon  of 
crude  petroleum  from  the  groi.-  d  1"  re  -;;  ply  is  httle  n.'^-ienced 
by  price,  but  rather  Is  governed  by  the  di-covery  of  new  f  eld.",  and 
by  the  necessity  which  every  prcduor  fares  of  pumrii.g  oi!  if  his 
neighbor  Is  pumping.  In  order  to  protect  his  cvn  oil  frc  m  being 
drained  away.  Natural  gas  may  present  a  similar  case  I  .mbcr 
possibly  does.  And  the  long-sick  bltumlnoiis  coal  fields  may  v..  11 
Ju&tlfy  careful  study  and  conscious  •  ..bl.  phi.i.n.-r  But  I  k:.  w 
no  case  of  manufacttirlng,  refinlr  •  -  pr-  e-mg  industries  where 
I  should  be  willing  to  see  trade  a  u^  ;at!  >i..  get  together  with  the 
Sherman  law  waived,  to  raise  prices  .-.nd  re.'.trlct  output  I  should 
regard  that  as  a  measure  tending  to  lnrrea.sc,  rather  tlian  to  dimin- 
ish, the  unbalance  between  raw-matfrial  production  and  m.anu- 
facturlng.  and  I  should  regard  It  as  an  antire\lval  n.ea^^ure 
Political  conflu  :s  arui  ccmp'(mv.cs 
I  have  Indicated  that  econon.ic  planning  cannot  be  done  on 
btrlct  economic  lines.     It  inevitably  u.vuhcs  political  compromises 
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and  the  conflict  of  political  purpose^  whl  h  will  rnr.kr  tl-^  p'an  an 
economic  disharmony.  Th' re  wii:  '.  ..-nnirts  an  -vrf-  di-*erent 
trades— steel  wanting  higher  prices,  the  railroads  j..^".  ■  v»r 
stecl-rall  prices.  There  will  be  conflicts  between  ..li:  r  ..i...  .ap.ta: 
There  will  be  political  maneuvers  and  pres-sures  s  >..,-;  rbomeii  and 
Senators,  under  bombardment  from  their  con-t::,.t  its,  will  be 
spending  an  ever-increaslrig  amount  of  energy  in  putting  political 
pressure  upon  the  coordinator  to  favor  this  or  that  or  the  other 
special  Interest — and  the  Con^essmen  and  Senators  are  sufficiently 
overburdened  with  private  aCfalvs  r.t  the  present  time  not  to  wel- 
come much  more  of  this  kind  of 
Administration  will  use  these  ■.  u- : 
caution.  In  the  most  tei:tati\r  ::  .a: 
small  scale,  and  extend  thf  -p;  .> 
sweeping  application  coula  >:;...(    a  itafi.i  Lh,.v,s 

Overburdening  Washington 

Let  tis  bear  in  mind,  too,  the  limitations  upon  nervous  and  phys- 
ical energies  in  Washington,  and  let  us  have  In  mind  that  wo 
must  not  put  an  unbearable  burden  \:y.'^i\  the  ultimate  roordlna- 
tor.  the  President  of  the  United  S^aie.s,  who.se  great  at  l.iies  and 
high  courage  we  recognize,  and  at  wiiusc  i  i.-.t  :.  ■•  ..^la.  energies 
we  marvel,  but  of  whom  we  must  not  deirand  -.  ;  ^  rh  .:::.a-.  things. 

Fortunately  our  economic  system  Is  not  a  c'oseiy  fitted  mecha- 
nism but.  rather,  a  very  loosely  articulated  and  flexible  organism 
A  closely  dovetailed  mechanism  would  break  do  vn  ii  sh.oit  order, 
if  called  upon  to  carry  out  all  the  confliciin^t  purposes  and  If 
subject  to  all  the  conflicting  control  mc  h-ani-sms  v  hirh  the  dif- 
ferent schools  of  economic  theory  and  the  ditfeitnt  political 
forces  are  simultaneously  applying  to  it  But  a  loo-se  and  flexible 
organism  can  stand  a  great  deal  of  abuse  and  can  respond  to  a 
great  many  contradictory  purposes.  If  our  administration  can 
succeed  In  its  main  objectives  at  the  London  conference,  we  can 
stand  a  good  deal  of  e.xpcrimentation  and  even  a  g.'Od  many 
unsound  policies  in  don^estic  matters.  Ihey  will  du  r.arm  but 
they  won't  be  fatal. 
Lower    tariffs    and    a    '■o'umption    o/    :hf    g  <]d    5fni  f.Trf    c 

In  the  present  state  of  world  feax  and  apprehension  ro. 
tariff  reduction  seems  to  be  about  the  only  way  that  the 
Is  politically  feasible.  I  believe  that  It  is  peri  tot.;,  leas; 
desirable,  from  the  standpoint  of  economics  :  •  u-  '■ 
our  tariffs  and  restore  our  gold  standard,  whetl  i  .-■  ';.  r 
go  along  with  us  or  not.  and  that  we  .should  spue  ;..\  t.i 
selves  with  a  rapidly  growing  tr..de,  v..tb  our  currency  held  in 
high  esteem  throughout  the  woi.d.  and  with  our  position,  both 
relatively  and  absolutely,  enormcu.sly  im^proved,  if  we  were  the 
only  country  that  did  it.  We  should  get  a  greatly  increased  pro- 
portion of  world  trade,  export  and  Import,  w^e  should  greatly 
strengthen  our  own  internal  economy,  and  we  should  stimulate 
•he  world  as  a  whole.  Other  countries,  moreover,  would  follow 
our  example. 

The  view  has  been  expressed  that.  ;f  the  London  conference 
falls  and  we  turn  to  the  plan  of  controlled  economy  in  the 
United  States,  we  must  then  raise  our  tariffs  in  order  to  protect 
the  rising  costs  which  this  would  Involve.  This  seems  to  me  to 
be  particularly  erroneous.  I  think  that  in  this  case  we  should 
all  the  more  need  lower  tariffs  to  protert  our  consumers  against 
excessive  price  increases  by  trade  assyt.atioris,  free  from  the  oper- 
ation of  the  Sherman  law,  and  to  protect  the  trade  associations 
themselves  from  the  strangling  effect  of  cne  another's  activities 
upon  their  markets. 

I  have  In  mind  here  a  remark  na.de  'o  m.e  several  years  ajo 
by  a  British  economist,  that  Englar.d  didn't  need  to  have  a 
Sherman  law  because  she  had  free  trade,  but  that  in  the  absence 
of  free  trade  she.  of  course,  would  have  to  have  one. 
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There    is    another    line      f    'hought    and    body    r.t    proposal.?,    in 
manv   ways  different   from    t.  a",    which   I   have   just   been   describ- 
ing, "which  would   not  seek   to  regulate   prices,  wages,   and   Indus- 
i  trial   activity   bit   by  bit,   but   which   feels   that   enough   Is   accom- 
I  pushed   if,  bv  currency  and  credit  manipulations,   we  control    the 
general   average    of   commodity   prices,   leaving    general   Industrial 
decisions  to  Individual  enterprises.     There  a-e  pnmf  mlr^ds  capable 
of    trying    to    combine    prlce-fivlnz    a-d    i;:du?trlal    regimentation 
with  the  notion  of  currency  a:  d     rf  ri 
make  all  prices  rise,  but  I  do  r    t  l::.c.'. 
who  would  do  so,  and  I     hud  rsi-  t 
are   economically   contradict  rv     and 
bines  them  Is  a  political  rather   th;-.n    a 
It    Is    very    important   that    v.  n    .sh: -.Ic 
powers    which    otir    Congress    is    cninp 
latlon   adopted   or  pendir.e    d.o    m   fact,    represent   political   com- 
promise rather  than   con- :  •  ^nt   (c-n.nc   plarmlng.  and  that  the 
simultaneous    e.xerclse    of    all    these    powers    would    get    us    Into 
1  hopeless  chaos.     We  must  distinguish  between  the  political  legis- 
lation    and     the     administrative     econon  k      program     under     the 
i  powers,  if  we  are  to  see  clearly  or  to  h   pe  f   r   any  good  outcome 
I  The   Prc^sident   does    not    need    to    do    all    the    things   thiat    he    h'.^ 
authority  to  do,   and  there   is   every   reason   for  believing   that    he 
intends  to  do   only   those   things   which    he   believe?    t      be    n'-ces- 
sary  to  get  the  business  machinery  working      He  has  himself  indi- 
cated verv  clearly,  in  connection   with  the  agricultural   lepi.'lati.^n, 
that   he   regards    it   as   experlmiental.    Intends   to    apply    it    evperl- 
mentally,  and,  if  It  does  not  work  well,  to  acknowledge  it  pr   rr.ptlv 
This    experimental    attitude    is    good,    within    limit,-^.      Tiie    di.nger 
comes    If    there    arc    so    many    experiments    that    they    treed    un- 


si^h.em.p    which    com- 
e.^   nr^mic    s'-n.^'csis. 
recocnize    that    the    va,st 
the    President,    In    legls- 
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ccruunuc*.  and  tf  bmlDM*  men  must  be  BOi^antly  tdterXn^ 
tbcix  plan*  «•  the  xmws  ftom  Washington  Tarlaa  trotn  day  to  <lay. 
Greater  volume  mnd  more  employment 
There  are  those  who  believe  that  the  way  to  start  tyoBlaeH 
yotng  Is  to  ral**  prices  and  wages  by  whatever  method  thl«  could 
be   accomplished,   and   that.    In   particular,   a   rise  •>r1ce9  of 

manufactured  goods  and  a  rl*'*'  !n  wage  rates  In  :  -  should 

be  the  Btartinff  point.     I  -  view  very  definitely  wrong.     I 

th;  ,k    that   what   the   f.  1   Is   greatly    Incr'^ased   volume, 

a  what   labor   needs   is.   first   of  all.  greatly   Increased   em- 

pl_  .-  e:.:  The  price  rlsee  that  we  want  to  come  first  are  In 
foodatuRs  and  In  raw  materials  Ultimately,  as  employment  In- 
crcaaea  and  as  raw  materials  and  foodstuffs  rise,  the  agfrregate  of 
buying  power  In  the  country  would  be  so  greatly  Increased  that 
the  prices  of  manufactured  goods  and  the  wagrs  of  factory  laborers 
can  rlae  also,  but  thla  should  be  a  later  step,  brought  about  by 
natvu^aJ  forces,  by  the  markets,  rather  than  a  first  step  artl9ctally 
forced.  To  get  rising  prices  of  manufactures,  or  even  rising  wage 
rates,  before  there  is  an  Increase  In  employment  and  an  In- 
crease In  volunie  of  production,  ts  merely  to  choke  off  demand,  and 
to  add  to  the  misery  of  the  millions  of  unemployed  the  addi- 
tional burden  of  a  rising  cr«t  of  living 

raicE  LcvKLa.  DXBToaa.  aks  the  gxnxmai.  bconomic  picrtrax 

I  want  to  Miy  Miimtiliiu  about  that  school  of  economic  thought 
which  sees  all  our  tttSeultlss  Id  terms  of  the  price  level,  the  gen- 
eral avera^  of  eommodity  prices,  and  which  believes  that  If  we 
could  stabilize  the  general  average  of  commodity  prices,  we  should 
solve  all  our  rconomtc  problem*!  They  do  not  ai^ree  among  them- 
•ehree  as  to  which  price  level  is  to  be  stabilized.  Some  wish  to 
take  the  general  average  of  commodity  prices  at  wholesale,  otben 
would  take  the  cost-of-living  average,  which  would  involve  retail 
prices  and  rentals  and  perhaps  wages  of  domestic  servants,  and 
should,  of  course,  include  physicians'  fees  and  things  of  that  sort 

8tUl  others  think  in  terms  of  a  larger  number  of  things  which 
are  bought  and  sold,  including  real  estate  it&elf  and  even  stocks 
and  bonds,  and  would  make  their  price  level  wider  than  the  cota- 
modlty  price  level  But.  In  general,  this  school  maintains  that  if 
we  keep  the  pn-ice  level  stable,  we  should  avoid  all  trouble  Rising 
prtces  generate  speculation  and  unsound  credits,  falling  prices  rob 
and,  If  they  go  too  far.  make  it  difficult,  and  m  many  cases 
iible.  for  debtors  to  pay  their  debts.  The  solution,  from  the 
Ipotnt  of  this  school,  is  to  strike  at  prices — not  at  particular 
but  at  the  genera!  average 

exclusive  concentration  upon  the  commodity  price  level  as  a 
criterion  of  credit  and  currency  policy  must  necessarily  lead  to 
failure  to  use  credit  and  currency  policy  properly  with  respect  to 
other  and  at  times  much  more  important  phases  of  the  economic 
situation.  Thus,  in  19^  and  1929.  after  years  of  overexpansion 
of  credit  which  had  generated  an  absolutely  wild  stock-market 
boom,  we  were  told  by  the  advocates  of  commodity  price  stablUra- 
tion.  notably  Professor  Cassel.  that  we  should  not  tighten  money 
rates  to  check  the  stock-market  boom  because  commodity  prices 
had  not  risen,  and  that  we  should.  In  fact.  Increase  the  volume 
of  credit  because  commodity  prices  had  moved  down  moderately. 
Whatever  may  be  said  of  commodity  price  stabilization,  as  one 
among  several  goals  of  credit  policy,  there  are  many  other  things 
also  to  t>e  considered  in  the  rest  of  the  economic  situation  In  de- 
tM  III  1 1  ling  cre<llt  policy.  Kiehistve  preoccupation  with  oonunodtty 
prlees  can  lead  only  to  dlaaeter. 

It  Is  usual  for  adherents  of  this  school  to  use  the  terms  ~  value 
of  money  "  and  "  general  level  of  prices  "  as  If  the  one  were  merely 
the  opposite  side  of  the  other  When  prices  have  risen  they  say 
that  the  value  of  money  has  fallen,  and  when  prices  have  fallen 
they  say  that  the  value  of  money  has  risen  There  is  no  harm 
In  this  If  they  are  merely  giving  a  definition  of  the  value  of  money, 
though  I  don't  think  that  such  a  definition  is  very  useful  But 
tbfsra  la  great  harm  in  this  If  they  conclude  from  the  fart  that  the 
fmeral  average  of  prices  has  risen  or  fallen  that  money  is  some- 
how or  other  to  blame  and  that  the  remedy  is  to  be  found  in  cur- 
rency manipulation. 

It  may  or  may  not  be  true  that  the  cause  of  a  rise  or  fall  in 
the  average  of  prices  is  due  to  money.  A  rise  in  prices  nuiy  be 
due  to  the  fact  that  the  world  has  Increased  Its  consiimption  of 
goods  and  decreased  its  production  of  goods,  as  was  true  during 
the  war.  so  that  goods  become  scarce  and  dear.  It  may  be  due, 
on  the  other  hand,  to  money  itself,  as  was  the  case  from  the 
xnld<lls  nineties  down  to  the  war  time,  owing  to  the  fact  that  the 
world's  production  of  gold  Increased  enormously,  and  that  gold 
Itself  was  cheapened.  But  the  great  fall  in  prices  from  1939  to 
the  present  ts.  in  my  view,  much  more  due  to  nonmonetary  catiees 
than  to  nionetary  causes,  and  I  thmk  that  the  remedy  is  to  be 
found  very  much  OKjrs  In  nonmonetary  measures  than  In  mone- 
tary measures.  From  the  end  of  the  war  on.  the  world  was  busy 
In  multiplying  tariff«  and  other  trade  barriers  which  operated  to 
prevent  the  marketing  of  goods.  But.  from  1933  on  to  1839.  we 
oOset  that  by  creating  an  unsound  fabric  of  credit,  which  made  It 
possible  for  lending  countries  to  extend  vast  foreign  loans  to  debtor 
countrlea.  aelllug  them  goods  without  receiving  goods  In  payment, 
and  which  enabled  the  debtor  countries  to  consume  far  more 
goods  than  they  ooukl  afford  to  consume  on  credit.  Then,  with 
the  SRutah  In  1939.  these  credits  ceased,  and  repayments  began  to 
be  demanded,  and  then  the  effect  of  the  trade  barriers,  which 
prevented  the  normal  marketing  of  goods,  promptly  manifested 
Themselves,  axui  the  great  international  staples  fell  violently  in 
psiQC  teamae  they  no  longer  had  marketa.  Later,  and  more  slowly. 
IB  other  prices  cane,  as  tte  derltne  ia  the  purchasing 
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power   of   the   producers  o*   the  great   InternaUonal    staples   made 
It    Impossible    for    them    to   absorb,    in    accustomed    amount,    the 
manufactured  goods  they   were  used  to  buying. 

FrUx  ratnng  verrus  price  itabtltzation 
An  interesting  development  of  this  school's  line  of  thought  la 
the  doctrine,  widely  cr  txlay,  that  we  should  radically  raise 

the  level  of  commodltv  In  1920  proposals  were  made  that 

we    should    jrtsbl'lre    tlic    prices    then    existing,    and    the    doctrine 
was  that   it  doesn't  matter   where  prices  are.   so  long   as  they  are 
fixed,  either  a  r1»e  or  a  fall  being  regarded  as  an  evil;   but  today 
we  are  belr-s  tolf!    that  prices   should    be   radically   raised,  and.   in 
particular,   that   they   should   be  raised   to  the   level    of    1926.   this 
f^viracT..   being  considered   one   that   would   be   fair   to  debtors   and 
^.  or   being  considered  one   that  somehow   or   other   has  a 
»« , I V. . .. iiCt   quality,   for   reasons   not  definitely   stated. 

Let  me  say  that  the  effort  to  reach  the  1928  level  of  commodity 
prices  from  the  present  level  would  Involve  a  rise  of  about  66  per- 
cent, and  that  such  a  rise,  put  through  by  methods  of  currency 
manipulation    in   a   short   period   of    time,    would    involve    all    the 
evils  against  which  the  adherents  of  the  price  stabilization  school 
have  so  eloquently  warned   tis      It  could  come  about  only   as  the 
result    of    an    immense    speculative    movement,    in    the    course    of 
which  some  prices  would  ri.'s  very  much  mire  than  others      There 
would  develop  a  new  great  unbalance  in  the  price  and  cost  sys- 
tem, and  an  immense  Instability  In  general  economic  life.     There 
would    develop    also    a    great    new    group    of    speculative    debtors. 
You  cannot  extend  credit  without  creating  debt      Credit  and  debt 
are  opposite  sides  of  the  same  shield.     Every  creditor  has  a  debtor. 
Every   debtor  has  a  creditor      If   we  ease  the   burden  of  existing 
debtors  by  this  method.  It  would  only  be  to  transfer  that  burden 
to  another  group,  and  we  should  have  at  that  time  the  same  kind 
of  notability  that  we  had  In  1929.  the  same  imminent  disaster  of 
violent  reaction,  and  the  same  cry  from  ruined  debtors   for  more 
credit    and    more    currency    manipulation.     The    adherents    of    the 
doctrine    of    relief   from    the    present   situation    by    currency    and 
credit    manipulation    must    set    themselves    much    more    modest 
objectives  than  the  1928  price  level  if  we  are  to  avoid  disaster 

In  the  second   place,  however,  while  all  of   us  would   recognize 
that   It   is   desirable    to   have   a    rising   price    level    In    the    present 
illiwlliiii    If  It  comes  soundly.  It  Is  surely  necessary  to  raise  the 
qosatton  whether  the  de&irable  thing  is  to  strike  directly  at  the 
price  level  or  to  use  Indirect  means  for  rectifying   troubles  that 
j  have  led  to  the  great  fall  in  prtces.     A  physician,  dealing  with  a 
I  headache,    does    not    usually    rub    the    patient's    head      He    looks 
[  about  to  see  if  there  Is  not  a  typhoid  germ  or  something  of  that 
kind,  or  he  considers  whether  there  may  not  be  a  digestive  upset. 
Even  if  we  set  a  higher  price  level  as  an  objective,  we  have  still 
the  question  of  whether  we   wish   to  strike  directly  at   the   price 
level  or  use  Indirect  methods  of  reaching  It      Moreover,  the  iden- 
tification of  the  value  of  money  with  the  reciprocal  of  the  price 
level  surely  be^'the  whole  question  If  it  Is  to  be  made  a  premise 
m  the   argument.     Is  It   money   and    currency   that   are   at    fault; 
j  is  It  gold  that  Is  at  fault:    or  Is  It  the  8tran.:l:ng  of  the   markets 
I  for  goods  and  the  disturbances  in  the  balance  among  the  diiferent 
I  lndu8trle.s? 

I       I  am  convinced  that  It  Is  the  latter  primarily      I  am  convinced 
that  It  Is.  first  of  all.  the  excessive  tarilTs  and  other  trade  barriers 
which   we  have  been  so  laborioualy  building  up.   year  after  year. 
and  which   we  have  so  Intensified  since   the   great  trouble   began 
In  1929.     I  am  convinced  that  if  the  Loudon  Conference  is  suc- 
I  oesKfuI  In  getting  theee  trade  barriers  down  that  there  will  come 
I  a   great   rise    in   commodity    prices    throughout    the    world.     Each 
j  country  will  be  able  to  dispose  of   those  commodities  which   are 
I  most  depressed  in  price,  because  produced  in  great  excess  within 
'  Its   borders,   aith   an   Immenae    lift    to   the    buying    power    of    the 
producers  of   those   things.     The   countries   will   balance   one   an- 
other, equilibrium  will  be  restored,  an  immense  wide-spread  growth 
I  of   employment    will    create   additicnai    pay    rolls    and    additional 
buvlae  power  on  the  part  of  labor,  an  Immense   Increase  In  the 
on  of  existing  plant  and  equipment  will  create  additional 
L.. ....,;  power  for  shareholders  and  partners  in  businesses.  Income 

growing  out  of  increased  production  will  support  sn  Immensely 
Increased  consumption,  and  prices  will  rise  We  shaU  not  need 
to  force  an  expanalon  of  credit  Expanding  industry  will  invite 
an  expansion  of  credit. 

I  should  be  greatly  concerned  If  we  set  as  our  objective  any  par- 
UcuUr  level  of  prlees.  How  far  prices  can  safely  rise  without 
generaUng  unreasonable  speculation  and  unsound  credits  is  not 
something  we  can  tell  about  In  advance.  The  testa  of  whether  we 
have  a  wholesome  situation  are  not  to  be  found  in  any  particular 
level  of  prices,  but,  rather,  in  whether  there  is  a  good  balance 
among  prices,  full  employment,  and  tin  tigs  of  that  kind 

Finally.  I  am  very  sure  that  no  technique  exists,  even  in  theory, 
throi^h  which,  by  means  ot  credit  and  currency  manipulation,  we 
could  reach  a  particular  price  level  aiid  hold  It.  There  are  some 
to  whom  money  is  a  very  simple  matter,  and  the  question  of  mone- 
tary control  is  a  very  simple  matter.  They  believe  that  by  merely 
manipulating  the  quanUty  of  money  or  the  quantity  of  money  and 
credit  you  can  raise  or  lower  prices  as  you  please  or  you  can  hold 
tbcm  steady  if  you  wish.  It  doesn't  matter  whether  your  money 
is  sound  gold  money  or  irredeemable  paper  money  The  quesUon 
of  quality  makes  no  dUTerence  at  all  It  is  purely  a  question  ot 
quantity.  And  the  question  of  whether  the  credits  arc  sound 
credits,  based  on  moving  good.'  ich  markets  exist,  or  whether 

they  are  uusouod  sperulattve  baaed  on  fictitious  values  of 

real   estate  and  securtktea  or  an   unusable   plant   and   equipment 
no    "" 
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To  my  mind,  on  the  other  hand,  the  q-jprtlon  of  the  qunLtr  ^J 
monev  and  the  quality  of  credit  is  nil  importart  I  do  n-  •  t  r:  rvp 
that  sound  money  is  possible  which  !s  not  dpfinitely  l.i»ked  to 
precious  metal  of  fixed  weight  and  tmrnesp  !  1  ave  r.o  confldcr.ce 
whatever  In  the  fiosslblllty  of  a  manaized  ra; f  r-rrcv.cy  (divorced 
from  pold.  It  has  been  a  great  satlsfacti  >n  t  >  iv.p  t-  sf>c  recent 
statements  from  Mr.  Chamberlain  in  England  :<>  this  >u:i-.e  effect, 
and  from  President  Roosevelt  in  his  Joint  co;:.:;.M:i.q.;c  with  the 
Italian  representative.  Slgnor  Jung,  that  he.  too,  believes  that  gold 
must  be  restored  as  the  standard  of  vnl  ;e 

Paivr  money,  divorced  from  gold.  v.:ih;  t  '  hui.co  :r.  c;:antlty, 
can  fluctuate  enormously  In  \alue,  whtiner  ii.e.isuie(i  ;;;  ..ie  for- 
eign exchanges  or  in  the  commodity  price  level  at  hrrr.r  I  think 
that  the  worst  possible  state  that  the  world  could  \:ox  into  would 
be  a  welter  of  Inconvertible  paper  in  the  main  coramercMl  town- 
trles,  none  of  them  anchored  to  gold,  none  i.-u.-^tf d  by  the  nation.-ils 
of  other  countries.  Ouctuating  in  their  relict:  :is  day  hy  clav  intro- 
ducing an  Incalculable  speculative  ri^k  '.iito  every  tru.-L.'^actlon, 
foreign   or  domestic. 

We  must  get  back  to  gold.  One  of  the  most  important  obj-- -tives 
of  the  London  Economic  Conference   is   precisely   ihi.s 

There  is  likely  to  be.  as  a  resu.t  if  the  unfortvmate  devf :  p- 
ments  of  recent  years,  and  the  un>.ni:.a  thri.r:e.s  of  recent  veur.< 
a  needless  controversy  between  Eutrhi:;!  a.-iti  the  United  t^tat*.^  ii, 
this  London  Conference  over  the  pt-rticu'.ar  rate  at  which  tl.e 
pound  sterling  and  the  dollar  are  finally  .■stabilized  We  have  th.- 
feeling  In  this  country  that  a  high  .sterling  is  desirable,  and  cur 
British  friends  have  the  feeling  that  a  low  sterling  Is  desirable 
for  them,  each  feeling  that  it  has  an  advrLntapc  to  gain  by  jockey- 
ing regarding  this  point.  I  am  convinced  th;it.  from  our  point  of 
view,  the  all-Important  thing  Is  a  sTi  ng  and  steady  .sterlmc  and 
that  the  particular  rate  is  far  lis--  iir.pjrtant  than  prompt  settle- 
ment cf  the  matter.  We  want  a  stf  ;  r.^;  v.hich  can  bear  its  a  cus- 
tomed load  In  International  commLiity  financing  and  in  facilitat- 
ing  the  flow  of   goods. 

The  notion  that  we  must  fix  a  prire  level  which  we  desire  and 
England  a  price  level  which  she  desires,  and  tlien  try  to  adjust 
the  gold  stabilization  rate  to  these  price  level.s.  seems  to  me  a  very 
dangerous  notion,  which  can  onlv  >  i  1  t'  \r  \  rii,ed  debate  and 
interfere  with  the  settlement.  The  tear  t'  at  :!  the  rates  are  fixed 
too  high  for  any  particuUu-  country.  th„t  country  may  liave  to 
undergo  some  further  downward  price  adju.stment  is  nut  cne 
which  I  should  suppose  need  be  considered,  unle.ss  the  rate  were 
fixed  very  high  Indeed.  Prompt  settlement  at  London  IncUiding 
the  lowering  of  tariffs  and  the  stablUxatinn  nf  exchantre  accom- 
panied by  a  good  modus  vlvendl  recarclmt'  the  Interallied  c'ebt';  to 
be  reached  in  separate  negotiations,  sh  >ukl  cause  .«uch  a  r;.'lical 
upswing  in  general  confidence  and  such  a  ^^en(  ral  ri'^e  m  the  level 
of  world  prices  as  to  mean  that  the  only  ditTerence  for  any 
country  in  a  higher  or  lower  rate  of  stabiii.-.itn'n  would  he  ir:  thf 
extent  to  which  its  prices  rose  rather  tlum  the  fact  of  u  :  st 
Itself. 

TTic  gold  stani'.c-d   -u.'cs 

In  this  London  Conference  questions  will  doubtless  ari.se  re- 
garding the  so-called  "rules  of  the  game'  hr  t!.e  ^-old  standard. 
I  hope  that  our  British  friends  will  not  as'x  us  t.)  r.  peat  ih-'  errors 
which  we  made  from  1922  to  1928  in  gen'ratiM^'  an  Immense  ex- 
pansion of  credit  which,  unneeded  by  con.n.i  r  .  went  Into  .'^ei  url- 
tles,  real  crtate,  excessive  foreign  loans  and  i:..~taHinent  f.iir.n.  e.  I 
hope  that  they  will  put  their  emph  ■  .s  iip  ii  t!ie  gr-at  fu'ida- 
mental  that  neither  the  gold  sta:..i  ^rd  ii  .r  ,,i  y  >  tl.i  r  monetary 
standard  can  work  well  If  you  have  .i  i  txces.-;ive  tarilTs  and  trade 
barriers  and  (b)  the  gigantic  creation  of  int. mat:  i.  r.  debts.  If 
only  gold  and  securities  ore  free  to  move  ...  r.  5  international 
borders,  the  securities  turn  bad  after  a  while,  r.iid  then  there  i.s 
not  enough  gold.  That  is  quite  true.  But  if  trade  barriers  are 
moderated  sufflclently  so  that  there  cai.  be  an  adequate  flow  of 
goods  throughout  the  world,  so  that  countries  which  arc  m  debt 
can  increase  their  exports  to  the  point  necessary  to  pay  their 
debts,  then  there  is  plenty  of  gold.  The  mobility  of  goods  can 
supplement  gold,  and  credits  can  be  safely  extended,  becau.sc  the 
goods  against  which  they  are  extended  can  move  from  producer, 
through  the  markets,  to  consumer.  In  that  case  a  mtuderate 
revolving  fund  of  credits  can  k^ep  going  a  preat  volume  of  trade, 
while  with  the  excessive  trade  barriers  even  a  \  ast  and  pr-v,  mg 
body  of  long-term  credits  cannot  permanently  miuntain  trade 
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A  new  departure  in  our  national  policies  in  reference  to  the 
relationships  of  the  Government  to  business  is  contained  in  most 
of  the  emergency  legislation  which  ha.s  been  put  forth  by  the 
Roosevelt  administration.  The  Inflation  Art  and  the  indut^trlal- 
control  measure  In  reality  will  mark  the  beginning  of  a  new  era 
In  our  national  economic  life  as  well  as  m  our  political  policies 
"When  the  Industrial  control  bill  becomes  a  law  thu  Nation  v,:!! 
have  abandoned,  at  least  temporarily,  the  traditional  policy  of  ::  . 
preservation  of  competition  and  will  have  adopted  one  of  forced 
elimination  of  competition.  The  provisn.n.s  of  the  bill  definitely 
limit  the  freedom  of  private  initiative  in  business,  when  it  pas.ses, 
there  will  be  enacted  Uito  law  the  policy  of  Oovenunent  coi.trwi 
over  private  business  activities  .Vs  a  result  of  this  m.casure  The 
Nation  will  have  definitely  abandoned  the  laissei'-faire  lioctrn.e 
and  will  have  adopted  the  pol.cy  of  G  ■vernment  regulation  of 
private  business. 

The  Industrial-control  measure  and  the  Ii.fl.iti-n  .\ct  are  com- 
plimentary acts,  and  so  Interwoven  In  the.r  causes  and  eflects  that 


it  Is  necessary  to  comslder  these  acts  together  In  order  to  under- 
stand the  policies  of  the  "  new  deal  "  In  reference  to  the  relation- 
ship of  government  to  business. 

The  object  of  the  Inflation  Act  is  to  raise  artificially  the  general 
price  level  by  deliberate  reduction  of  the  purchasing  power  of  the 
dollar.  The  act  provides  that  the  President  may  cheapen  the 
dollar  through  the  use  of  one  or  the  other  of  the  following  meth- 
ods: (1)  By  reduclrig  the  gold  content  of  the  dollar:  (2)  by  adopt- 
ing bimetallsm;  (3)  by  a  limited  coinage  of  silver;  (4)  by  Issuing 
Government  paper  money;  and  (5)  by  forced  inflation  of  bank 
credit.  The  President  is  given  the  power  to  use  any  or  all  of  these 
means  of  cheapening  the  dollar  in  order  to  raise  the  general  price 
level.  Thus  far  he  h£is  declared  the  Nation  off  the  gold  standard 
and  has  used  only  the  method  of  forced  Inflation  of  bank  credit 
through  the  purchase  of  Government  securities  by  the  Federal 
Reserve  banks  In  order  to  raise  prices;  but  it  is  exp:-^tcd  that  he 
will  use  one  or  more  of  the  other  methods  of  chtu;i..iny  the 
dollar  as  a  result  of  agreements  that  may  be  reached  at  the 
forthcoming  Ec-onomic  Conference  in  london. 

The  industrial-control  meastire  is  deeitjned.  first,  to  maintain 
and  to  regtJlate  prices  by  llm.!tln£^  industrial  production  through 
trude-a.ssociatlon  aCTeemenn<  n  each  lndustr>n  It  is  designed,  sec- 
ondly, to  reduce  and  to  reg u.aie  the  number  of  hours  of  labor  of 
each  laborer  in  each  Industry  a:  ;  thirdly,  to  raise  real  wages 
(purchasing  power)   of  the  mu::is  cf   laborers  of  the  country 

These  three  objectives  are  to  be  accomplished  by  the  followln* 
methods:  P'irst.  the  bill  pennits  all  business  enterprises  in  each 
Industry  to  make  Joint  ai-ieiutr.'-  as  to  the  volume  of  produc- 
tion, the  hours  of  labor,  auo  ti.e  r,ite  of  wages  to  be  paid.  These 
agreements  are  to  be  made  th-  M.-h  trade  associations  in  each 
Industry.  Each  atrreement  is  to  'e  v.-Mert  f  the  approval  of  the 
Ocvemment  and  is  to  be  admin:';*  r<-,i  under  the  supwrvislon  of 
th-^  (V  •e-nment.  In  carrying  out  the  ;r.n.-nns  of  the  mca-sura 
III-  Ic'.xT.il  Government  is  to  be  given  -lie  p  wer  to  fo.-cc  each 
busi-ies  enterprise  to  cooperate  with  all  other  enterprises  In  the 
respetive  Industries  In  making  the  trade  agreements:  the  Gov- 
ernm.ent  is  to  be  given  complete  supervisory  power  over  the  carry- 
Ing-out  of  all  trade  agreements  To  make  effective  the  p  wer  of 
the  Government,  each  business  enterprise  is  to  operate  un  :er  .i 
Federal  licensing  system,  and.  in  a  case  of  violation  of  any  ':  "ne 
provisions  of  the  trade  agreement,  the  llcen.se  of  any  business 
enterprise  may  be  canceled  and  the  enterpns?  prevented  from 
carrying  on  business.  The  industrial-control  measure  is  truly  an 
emergency  measure  If  not  a  revolutionary  one.  Each  business  is  to 
operate  under  Government  supervision  and  control  of  its  E«neral 
business  policies. 

Whv  were  these  two  dra.stlc  legislative  measures  decided  upon  by 
the  administration?  The  main  reason  why  they  were  decided  upon 
was  that  private  business  demonstrated  Its  Inability  to  effect 
business  recovery  after  more  than  3  years  of  a  disa-strous  business 
depression.  There  was  a  public  demand  that  the  Government  do 
something  about  the  business  depression,  and  many  business  men 
and  laborers  requested  that  the  Government  present  a  plan  to  end 
the  business  depression.  The  depression  became  so  bad  that  more 
than  12,000,000  v.-orkmen  were  unemployed  and  private  charity 
was  inadequate  to  support  them.  It  looked  as  if  the  Nation 
would  be  forced  to  accept  the  dole  system  for  the  unemployed. 
Prices  continued  to  fall  and  the  burden  of  debts  and  taxes  be- 
came so  heavy  that  many  debtors  were  tmable  to  nay  even  the 
Interest  on  their  debts  and  taxpayers  v.  .^re  un.t  :e  to  pay  their 
taxes. 

The  natural  course  under  the  lalssoz-faire  policy  wou'  1  ha',  e 
been  to  let  business  readjust  lt.self  on  a  lower  price  level,  and  to 
have  forced  debtors  and  creditors  to  a^rree  to  scale  down  tho 
excess  debts.  A  great  number  of  ]>(•  ;  :-■  behoved  that  such  a 
method  of  readjusting  business  wou:  1  r.ive  !.<c:  ^o  drn.'^tic  and 
that  before  the  process  would  have  'C.  .-  r  n:;i:et:ri  -.hr  maj 'rity 
of  our  business  enterprises  might  !:>e  wrerkecl  (  ■  :ta:;.ly.  under 
the  present  circumstances,  sucli  .i  r  ;u:;  i.  tment  -  f  hu  ::;es-;  u  u;d 
have  been  a  long-drawn-out  cue  v.nh  h-'le  irr:-;!-^-  t  ,:  nnp:  ve- 
ment  In  the  unemployment  situation.  This  was  iiic  view  taken  hy 
the  President;  therefore  his  administration  decided  t.,  force  the 
price  level  up  by  the  passage  of  the  Inriati.  n  .^i:  t  .\^  a  result  of 
the  passage  of  the  Inflation  Act  it  became  i.ere  ^.;ry  that  the 
administi^tion  also  force  a  rise  m  real  wages  and  a  r.-chj^  •> 
the  hours  of  labor  in  order  to  maintain  a  balance  hrtwet  r.  y^ 
tlon  and  consumers'  purcha-sing  p^.  wer  under  ctnditiuno 
rising  price  level.  This  v.  .is  the  immediate  ieai.cn  fur  tlie 
trial-control  measure. 

Inflation  of  prices  would  not  cure  the  fundr.m.ental  problem  of 
the  Inadequacy  of  real  wages  and  ^onsu.".."rs  purchasing  pr  v.er; 
the  deficiency  of  constuners'  j^urcharnr.c  p  -er  is  the  kingpin  of 
our  national  economic  Jam  InHatun  alone  -.•■cuid  produce  only 
I  a  national  economic  spree  cr  ;ai:  v  h.  h  -Ahen  it  ran  us  murse, 
'  would  leave  the  Nation  in  a  worse  f<  '-nonnc  condition  than  it  now 
hires  t  :.';ues-..:;nably  ii;;:at:nn  v.-.  u^d  increase  prices  temporarily 
;-.nrt  w^uld  i.iuse  a  temporary  iri^re.i.se  in  the  vu.ume  of  bu.'^inesa 
..n  i  :n  the  volume  of  production  Such  a  m.cnement  would 
s,:,  htly  decrease  unemployment  But  uihess  wages  were  in- 
creased more  rapidly  i  h..n"  prices,  the  bonehc.al  ie?u:ts  of  j^rice 
inhat.  -n   would  be  t'-inp.'rary  only. 

In  .rder  t  )  understand  the  heart  of  the  economic  impa.sso 
wh:ch  c  i.r'onted  this  Nation  :n  March  i:C3,  cr,-  inu-t  under-l:-.nd 
that  I  ur  industrial  system  has  p...ssed  from  a  state  cf  a  dehc.ncy 
of  capital  and  production  to  one  cf  a  surplus  "f  -apita;  and 
production,  that  the  Nation  has  pa.s.scd  from  a  state  wliere  it  -.^  as 
necessary  for  society  to  save  all  It  could  in  o- !■  r  t^  increase  the 
capital  and  production  of  the  Nation,  to  ci:;.    v,  here   ;t  is  ncccs- 
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mkty  for  •oc»«ty  to  distribute  «  Urger  and  larger  proportion  of 
tiM  prooecdfl  of  productkon  (or  national  money  Income)  to  wage 
Mtfsera  so  tbat  the  caamuottn  of  the  Nation  may  have  enough 
irarrhat^ng  power  to  piareliarM  the  finished  goods  which  are  pro- 
<luce<t  Under  the  laiaaez-falre  policy  a  smaller  and  a  amaller 
percentage  of  the  national  money  Income  went  to  labor.  If  in- 
dustry is  to  op«r»t«  again  on  a  normal  basis,  a  smaller  percentage 
of  the  national  money  income  must  go  to  property  owners  in  the 
form  of  Interest  and  proflU  and  a  larger  percentage  of  It  must 
90  to  laborers  and  to  small  buslneaa  men  as  wages  and  wages  of 
^•mant.  Only  by  Increasing  the  real  purchasing  power  of 
umern  and  decreasing  the  surplus  funds  tor  new  investmenu 
industry  And  a  market  for  the  goods  which  It  U  able  to 
produce. 

Under  the  Ulsaei-falre  policy,  when  prices  go  up  the  rise  In 
wages  lags  behind  the  increase  In  prices.  This  lag  of  wages  be- 
hind prices  cause*  a  decrease  In  the  actual  purchasing  power  of 
consumers;  a  shortage  In  coosuiiMrs'  purchasing  power  would 
bring  about  another  business  depression.  In  order  to  force  wages 
up  under  conditions  of  rising  prices  It  was  neoeeeery  for  the 
Oovernment  to  assume  control  over  the  wage  scales  ot  Industry. 
Also,  because  of  the  growth  of  mass  production  and  the  use  of 
automatic  machinery,  there  was  an  enormous  amount  of  unem- 
loyment  in  this  country  in  1929  before  the  depression  started. 
_r  we  are  to  have  btislness  recovery.  It  U  necessary  to  reduce  the 
hours  of  labor  of  workers  in  order  to  Increase  the  number  of  jobs 
lor  the  unemployed,  the  natural  tendency  of  competitive  private 
Industry  is  to  increase  the  hours  for  employees  when  profits  are 
low  Low  wages  and  long  hours  are  the  fundamental  reasons 
why  the  Industrlsil -control  measure  was  formulated. 

Again  many  of  our  big  buAinese  men  have  maintained  that  our 
antitrust  acts  which  prohibit  trade  agreemenU  among  competitors 
MS  lit  It  impossible  for  Industry  to  adjust  production  to  the  market 
tfsoiand.  They  take  the  position  that  under  conditions  of  higher 
wage*  and  shorter  hours  It  will  be  necessary  for  the  different 
business  enterprises  to  agree  upon  the  volume  of  production 
in  order  to  keep  down  overproduction  and  ruinous  prices.  The 
production-control  provision  of  the  proposed  law  was  a  conces- 
sion to  the  business  Interests  on  the  part  of  the  administration 
In  return  for  the  concession  which  business  Is  to  make  In  ref- 
erence to  the  higher-wages  and  shorter-hours  provision  of  the 
Uw. 

We  may  summarize  the  reasons  for  the  Inflation  and  control 
acts  as  follows  The  InAatlon  and  Industrial  Control  Acts  were 
decided  upon  because  It  was  the  opinion  of  the  President  and  his 
advisers  that  It  would  be  impoeslble  to  have  an  orderly  busl- 
neaa  recovery  without  having  an  Increase  In  the  general  price 
level  By  the  time  the  Inflation  Act  became  a  law  it  became  evi- 
dent to  the  administration  that  the  ultimate  success  of  Inflation 
wciaiA  depend  upon  an  Increase  In  the  money  Income  of  the  con- 
muutn  ca  the  Nation  at  least  equal  to  the  increase  In  the  prices 
of  consumers'  goods  In  other  words.  It  became  evident  that  If  a 
balance  between  production  and  consumption  was  to  be  main- 
tained, and  that  If  the  unemployed  were  to  be  reemployed  with 
an  Improvement  In  business,  the  Government  must  force  a  rise 
In  the  wage  level  and  a  reduction  In  the  hours  of  labor. 

Will  these  acts  prove  to  be  successful  and  beneficial?  Infla- 
tion will  prove  to  be  a  benefit  to  the  Nation  If  It  can  be  and 
Is  controlled.  Heretofore  Inflation  has  never  been  controlled, 
but  the  Inflation  Act  puts  Into  the  hands  of  the  President  of  the 
United  States  the  power  to  control  the  amount  of  Inflation  It  Is 
the  theory  of  the  act  that  the  Preslden  wUl  stabilUe  the  general 
price  level  at  somewhere  near  the  1926  price  level  and  that  he  will 
Cttcceed  In  getting  other  nations  to  do  likewise.  If  he  succeeds 
tn  this  policy.  Inflation  will  not  be  a  detriment  to  the  Nation: 
but  should  he  fall,  the  act  may  prove  to  be  disastrous  to  our 
business  edifice. 

The  administration  of  the  control  measure  will  be  one  of  the 
ttiost  delicate  and  complicated  problems  that  has  been  attempted 
by  our  Pederal  Oovernment  Its  aulmlnistratlon  will  require  the 
formulation  of  definite  industrial  plans  for  each  Industry  af- 
fected by  the  law.  To  do  this  wisely  and  fairly  will  necessitate 
the  employn^ent  of  our  most  expert  and  most  honest  business 
managers  and  national  economists  as  administrators  of  the  act. 
The  bill  now  provides  for  a  1-man  administrator  as  the  responsible 
head  who  will  employ  his  advisors  and  assistants.  The  plan  seems 
to  be  to  have  an  advisory  board  of  10  experts — 5  representing 
employers  and  5  representing  labor  and  the  public. 

In  the  formulation  of  trade  agreements  for  each  Industry  there 
will  be  the  problem  of  deciding  on  the  correct  volume  of  output 
and  the  distribution  of  the  quotas  of  production  *m/^Ttg  the  differ- 
ent enterprises.  The  decision  on  the  exact  wage  scales  and  hours 
of  labor  in  each  Industry  will  not  only  be  dJScult  from  the  stand- 
point of  social  Jtistlce  but  decision  on  the  questions  will  be  a 
battle  between  Immediate  self-Lntereet  and  public  welfare  and 
Justice-  The  soundness  of  the  decisions  on  each  of  these  three 
great  problems  In  each  Industry  will  depend  more  upon  the  public 
honesty  thaji  upon  the  technical  wisdom  of  thoee  making  the 
decisions. 

According  to  recent  newspaper  dispatches  from  Washington,  the 
administration  Is  planning  on  using  several  dollar -a-year  men  In 
the  administration  of  the  control  measure.  I  question  the  advisa- 
bility of  such  a  policy.  The  dollar -a -year  men  were  by  no  means 
entirely  satisfactory  as  agents  of  the  Oovernment  in  administering 
war-regulatory  meastires  The  principal  functions  of  the  war- 
time dollar-a-year  employees  was  to  stimulate  production  azvd  to 
keep  prices  down  and  profits  reast  ...  They  succeeded  In  stim- 
ulating production,   but   they   did   l-^i   succeed   in   keeping   prices 
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down  and  profits  resaooftble.  The  principal  )ob  of  the  admtn- 
Istrstors  of  the  new  eoutft  measure  will  be  to  regulate  production 
<to  limit  it,  but  not  too  much)  and  to  raise  wages  und  shorten 
hours.  I  fear  that  the  doUar-a-year  men  would  not  be  disposed  to 
materially  raise  wages  and  shorten  hours,  and  I  fear  also  that  their 
control  of  production  would  be  to  unduly  limit  output  In  order 
to  push  prices  up  and  to  keep  them  high. 

The  great  bulk  of  the  dollar-a-year  men  in  Washington  during 
the    war   were   really   representatives   of    various    Industries— from 
I  which  they  received  their   incomes  while  in  Washington — and  as 
'  public  officials  the  majority  of  them  served  their  industries  first 
and  the  public  last  or  not  at  all.     Would  not  the  dollar-a-year  men 
1  employed  to  administer  the  new  control  measure  go  to  Washing- 
j  ton   to  serve   their   particular    Industries  sjieclfically.   rather   than 
go  there  to  serve  the  Oovernment  and  the  general  public  Interest? 
The   success   or    failure    of   the    Industrial    control    measure    will 
depend   largely   upon   whether   big  business  dominates   the   control 
policy  In  the  interest  of  immediate  proflU  or  whether  the  Oovern- 
'  ment  dominates  the  policy  in  the  Interest  of  a  permanent  higher 
I  national   money   income   and    a   balance   between   production    and 
consumption.     If   the   act   is   dominated   by    big    business   to   serve 
Its  immediate  ends,  prices  will  be  forced  up  and  production   will 
'  be  limited  unduly,  but  real  wages  will  not  be  increased  in  propor- 
tion  to   the    increase   In   the   price    level   and   there   will   result   a 
shortage  of  consumers'  purchasing  power. 
I       Should  the  control  measure  be  administered  by  the  Oovernment 
to  serve  the  ultimate  Interest  of  the  Nation,  profiu  would  thereby 
'  be  limited  and  big  business  might  object  to  the  administration 
I  of  the  measure  and  attempt  to  make  It  unpopular  with  the  public. 
I  However,  should   the   measure   be  administered    in   the   Interest   of 
Immediate  profits  to  business,  big  business  would  cooperate  with 
the  Government,  but  an  administration  in  the  interest  of  Imme- 
diate profits  would  result  in  a  shortage  of  consumers    purchasing 
I  power,  and   another  disastrous  burlness  depression   would   result. 
In  other  words,  the  act  wisely  and  correctly  administered  may  not 
be  generally  popular  with  big  business,  but  If  It  is  not  wisely  and 
correctly  administered,  it  will  ultimately  bring  disaster  to  both  big 
biitlness  and  the  public. 

[■dltorlal   from   the   New  York   Herald  Tribune) 
The  OtKAT  ExpniMXNT  Bcaora 

The  passage  of  the  industrial  recovery  bill  has  been  accompanied 
by  statements  from  the  president  of  the  National  Association  of 
Manufacturers  and  the  president  of  the  Chamber  of  Conunerce 
of  the  United  States  endorsing  Its  main  provisions  and  calling 
upon  business  to  give  its  administration  whole-hearted  coopera- 
tion. ThU  is  the  proper  spirit  The  vast  experiment  the  new 
law  launches  In  the  governmental  regimentation  of  industry  must 
be  undertaken  wltb  good  wUl  and  forbearance  on  both  sides  Only 
so  can  its  risks  be  minimized  and  the  country  be  spared  the  appU- 
catlon  of  a  dictatorship  ruinous  economically  and  socially 

Both  of  the  spokesmen  mentioned  very  naturally  stress  the  ad- 
vantage to  business  in  the  bill's  relaxation  of  the  anUtrust  laws. 
This,  of  course.  Is  Its  compensatory  feature.  They  also  voice  their 
confidence  in  Its  administrator,  prsaoaably  Gen  Hugh  S  Johnson, 
who  has  been  organizing  his  staff  and  perfecting  his  plans  to 
give  the  bill's  provisions  Inunedlate  effect  Here  Is  the  most 
hopeful  note  In  the  whole  discussion  For  on  the  administration 
of  the  statute,  far  more  than  on  Its  terms,  depends  the  success  of 
the  experiment. 

All  of  which  suggests  that  the  real  test  of  the  Roosevelt  regime 
is  now  at  hand.  Congress  has  given  the  President  virtually  every 
power  he  has  asked  for.  comprising  a  greater  authority  than  was 
ever  wielded  before  by  a  peace-time  executive  In  the  history  of 
the  country.  The  Nation's  currency.  Its  agriculture.  Industry,  and 
transportation  are  all  now  subject  to  his  control  to  a  degree  Incon- 
ceivable a  few  months  ago.  With  Congress  out  of  the  way.  he 
must  proceed  at  once  to  prove  that  he  has  the  wisdom  to  exercise 
this  prodigious  trust  In  a  way  not  only  to  solve  the  problem  of 
the  emergency  but  to  preserve  the  national  heritage.  By  the  latter 
we  mean,  of  course,  that  complex  of  Institutions  and  customs, 
political,  social,  and  moral,  at  the  foundation  of  American  life. 
There  can  be  no  victory  that  sacrifices  or  alters  them. 

Significant  beyond  measure,  therefore,  will  be  his  choice  of  those 
to  whom  he  must  delegate  his  authority.  If  he  continues  to  confide 
It  to  men  like  Oen»Tal  Johnson,  the  country,  while  vigilant,  will 
follow  his  leadership  in  the  faith  that  his  Intention  Is  not  to 
remake  but  to  restore  America.  On  the  other  hand,  should  he 
bet;ln  picking  for  key  positions  political  favorites  or  radical 
theorists.  It  wUI  know  that  ahead  of  It  lies  not  the  United  States 
of  Its  dreams  but  the  Union  of  Soviet  Socialist  Republics 

But  let  nrrie  of  us  anticipate  this  contingency  Every  patriot 
today  owes  the  President  the  benefit  of  the  doubt  and  his  full 
cooperation  In  making  a  success  of  the  extraordinary  program 
settled  upon. 

nilT^TtNC  or  N.^TIONAL  nretTSTRlAL  RECOVTRY  BILL    (SJ>OC.  NO.  7«> 

Mr.  H.^JIHISON.  Mr.  President.  I  ask  that  House  blH 
5755.  an  act  to  encourage  national  Industrial  recovery,  to 
foster  fair  competition,  and  to  provide  for  the  construction 
of  certain  u-seful  public  works,  and  for  other  purposes,  as 
a^eed  to  in  conference,  be  printed  as  a  Senate  document. 
My  reason  for  making  this  request  is  that  it  may  be  several 
days  before  the  bill  will  be  signed,  and  there  is  quite  a  re- 
quest for  copies  of  it. 
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aic.il  d.>l:-:.  t.  .ii.d  I 
a'.o;-  Iruir.  Tt-r.nessee 


r.crely  provides 


The  VICE  PRESIDF*:T      !.<;  'hen:-  objtition?     Tlie  Cha.: 
hears  none,  and  it  is  so  ordcrt^d 

BEDFORD    COUNTT,   TENN.— TF..V.\<rER    CF    :VZ::lM.    DI.STFI.-T 

Mr.  BORAH.  Mr.  President,  froir,  tl.':'  C.  r:.:r.;'.'.(  ^^  en  the 
Judiciary  I  report  favorably  Hou-sc  !..:i  59G9.  to  trui  >fer 
Bedford  County  from  the  Nashville  di'..Mri;  u  the  \\".;,Ja.s- 
ter  division  of  the  middle  Tennessee  j 
call  the  bill  to  the  attention  of  the  .Sci.at 
[Mr.  McKzllarL 

Mr.  McKELLAK.  Mr.  Presidr.-.t  tr.;.-  b 
for  the  transfer  of  one  county  rA  Tt  IlI.e^^ee  fro:ti  (.:.e  d.- 
vision  of  the  middle  district  to  anoth.  r.  I  u;k  ui.ati.iricu.- 
consent  for  the  immediate  consideration  c!  the  b.h. 

Mr.  McNARY.    I  have  no  objection. 

There  being  no  objection,  the  .^ei-.ate  proceeded  to  coT^ider 
the  bill,  which  was  ordered  to  a  thud  rtaduit.  it  ad  th.o 
third  tmie.  and  passed,  as  iuh.v.?: 

fie  it   enacted,  etc..  That  Bedford    Cour.f 
vision  of  the  middle  district  of  the  S'atp 
detached  from  the  Nashville  division  ;i:    ;  at 
part   of   the   Winchester   division   of   ti-e    r.. 
bUte. 


he    N.-.' 


distriit 


CGNriRMATTON   OF  J.   ELLIOTT    FIDDELL    TO    BE    OOLLECTOH    OF 

rrr<;TOM.s.  klntvcky 


Mr.    B.\RKLEY.     M:     V 


dent,    earher    m   th.e    riav 


.ornina- 


of  J,  Elho't  R.d- 
jins  for  cu.-: 0,1ns 


President  sent  to  the  Senate  the  nomination  of  Mr  J  Khiott 
Riddell.  of  Kentucky,  to  be  collector  of  ru.'^toin.-^.  I  ha'.e  been 
authorized  by  the  Committee  on  ?"inan(  e  to  report  the  nomi- 
nation favorably,  and  I  so  report  it,  I  a^k  unar.iinou.^  con- 
sent, as  in  executive  session,  that  tiie  nonnnat  on  be  con- 
firmed. 

The  VICE  PRESIDENT.     The  c '.erk  -.vhl  read 
tion. 

The  legislative  clerk  read  th.c  ncmina.i 
dell,  of  Kentucky,  to  be  collector  of  cu. 
collection  district  no.  42.  at  Low.^v^We.  Ky. 

The  VICE  PRESIDENT.  Tlie  q  le.^tion  ;s,  Shall  the  Sen- 
ate advise  and  consent  to  the  nommat  o  n ' 

Mr.  McNARY.  Mr.  President,  is  tins  the  r.omination  of  a 
collector  of  customs  in  Kentucky  about  ^^hlch  the  Senator 
spoke  to  me? 

Mr.  BARKLEY.     Yes;  this  is  the  nomination. 

Mr.  McNARY.     I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  ncni. na- 
tion is  confirmed. 

Mr.  BARKLEY.  I  ask  unanimous  consent  that  the  Presi- 
dent may  be  notified. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  will  be  notified. 

KOTIFICATION  OF  THE  PRESIDENT  OF  roNFIKM  .TIoN  er  iiLTEERT  J. 

DR.\NE 

Mr.  FLETCHER.  Mr.  President.  I  a,-k  unanimous  con- 
sent that  the  President  may  be  notified  of  th.e  cor,firmation 
of  the  nomination  of  Herbert  J.  Drane  to  be  a  n.un.ber  of 
the  Federal  Power  Commission. 

The  VICE  PRESIDENT.  Is  tl^iore  rbu.  tion^'  Tlie  Chair 
hears  none,  and  the  President  v,.:;  be  lu/Lihcd, 

REPORT    OF    JOINT    COMMITTEE    TO    IN\L;T:-\TE    n?I^:ELE    11?..^- 

TERS    (S.DOC     NM     •T^ 

Mr.  WALSH.  Mr.  President.  I  pire:  nnt  a  report  from  tli- 
Joint  Committee  to  Investigate  Din-ible  Di.sastcr?.  I  a  k 
that  the  report  be  printed  and  reft  r:ed  to  Jie  Comn.ittre  on 
Naval  Affairs. 

Mr.  KINO.  Mr.  President,  dots  th"  .S.  lu-.tor  expect  to 
have  the  report  printed  in  the  Record' 


Mr.  WALSH.     No;  I  do  not  a  k  tl^it  it  be  prnn'ed 


•he 


Record.    I  should  have  said  t: 


at 


IS  a  majority  repo: 


not  a  unanimous  report. 

Mr.  KINO.  As  a  member  of  the  joint  commnttce,  mderu 
the  chairman  of  the  committee.  I  '.\ai  unable  to  participate 
in  the  closing  hours  of  the  hearine  becau:  e.  a,^  a  ny^n.b,  r 
of  the  Finance  Committee,  I  was  conipellcd  to  take  part  m 
the  conferences  upon  the  industrial  recovery  bill. 

The  report  of  the  special  com.mitt-^e  on  the  Akroii  disa  t-r 
was  presented  by  the  committee's  attorney,  and  h  v.as  agreed 
to.  I  am  advised,  by  the  members  of  th.e  com.mittee.  except 
the  Senator  from  California  .Mr.  Johnson]  and  myself.    1 


b.a'.e  had  no  opportiini'y  t-^  rxamine  'he  report  because  of 
the  m.'ultiplicity  of  my  p'.bhc  duties,  but  I  have  been  advised 
of  the  nature  of  it  and  tic  findings  of  those  submitting  the 
majority  report.  I  do  not  acree  with  the  majority  report 
and  desire  to  file  a  minority  report  as  soon  as  time  permits. 
I  ask  permission  to  submit  a  minority  report  as  soon  as 
possible  after  ad.iouiTiment  and  request  that  it  be  printed 
with  cr  follo':^-ine  the  majority  report. 

Mr.  WALSH  I  lie  members  of  the  joint  special  committee 
join  in  the  request  that  th.i'  be  done. 

The  VICE  PREPTDErrr.     1-  there  objection  to  the  request 

lie  Chair  hears  noae,  and  it  is 

,io,     I    :no\e    that    the   Siuiate 
no,  :i  tomorrow. 
.  ,    and    -at    7    .  VVik    and    47 

iok    a    recess    unt.l    tomorrow. 
1  o'clock  mer.d.an. 


of  the  Senator  liuin  Vich: 
so  ordered. 

r.r 

Mr.  KOEl.NSC'N  if  .Aik..:i 
take  a  recess  until  12  o'cloc  k 

The  motion  was  agreed  t 
minutes  p.m.)  the  Senate  t 
Thursday,  June  15,  1933,  at  1 


1933 


NOMINATION 
Eiecutivc  nominafion  ■^cctucd  hi   !'.<■  .'<(': a 'c  Jl'io  14^ 

Coi.LEOIOr;     OF    Ct"STGMS 

J.  Elliott  Riddell.  of  Loui:>m:1c,  Xy  -o  be  collector  of  cus- 
toms for  customs  collection  district  no.  42,  vvith  lieacq'uarters 
at  Louisville,  Ky.,  to  fill  an  existing  vacar..  y. 


CONFIRMATION 
Executive  nomination  confirmed  by  h'.o  .So 
Col:  eot'ir  of  Ci'stcms 
J.  Ellu.\-  Riddell  to  be  (ohector  of  ou>to: 
Louisville,  Ky. 


:ztc  Ju-.c  14.  1022 


district  no,  42. 


HOUSE  OF  REPRESENTATIVES 

WEDNK.-rovY.  .Ii'NK   1  1.   l'.':'.". 

The  House  met  at  12  o'clock  noon,  with  tlic  Cpeaker 
pro  tempore  [Mr.  Bankhead]   in  the  chair. 

Rev.  Edward  P.  McAdams,  pastor  of  St.  Joseph's  Church, 
Washington,  B.C.,  offered  the  following  prayer: 

God  of  our  fathers,  who  has  elected  the  people  of  tlo   e 

United  States  to  be  the  torchbearers  of  Thy  truth  and  of 

Thy  knowledge  in  these  days  of  distress  among  the  nations. 

!  vouch-safe,  we  beseech  Thee,  to  infuse  into  the  mino-  and 

hearts  of  their  assembled  Representatives  the  spirit  of  Ty 

'  wisdom,  knowledge,  counsel,  and  understanding,   and   tr.it 

i  in  their  deliberations  and  by  their  enactments  they   may 

be  actuated  to  the  perpetuation  of  Your  ideals,  th.e   c  ti- 

summation  of  Your  plans,  the  furtherance   of   Your   v.ni, 

the  relief  of  distress  among  the  nations  of  the  earth,   to 

the  spiritual  advancement  and  to  the  physical   prosperity 

of  the  people  of  this  country.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM   ■'"C   ^LNATE 

A  message  from  the  Senate,  by  Mr  li  vue.  its  enrolling 
clerk,  announced  that  the  Senate  liad  i)a.s-eu  without  amend- 
ment a  concun-ent  resolution  of  the  House  of  the  following 
title: 

H.Con.Res.  23.  Concurrent  resolution  authorizing  the  en- 
rollment, with  amendments,  of  H.R.  5661,  the  Banking  Act 
of  1933. 

Il^e  menage  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  cf  the  House  is 
requested,  the  bill  (H.R.  6034)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  th-  fiscal 
year  ending  June  30,  1933,  and  prior  f  seal  yr^r<r<=  t  -  ;  r;  v.ae 
supplemental  appropriations  for  the  n>cai  ytars  M.a.i^o  June 
■0.  1933.  and  June  30.  1934,  and  for  other  purp)..- .■- .  tnat 
the  Senate  insists  upon  its  amendments  to  .'^aid  b.Il.  rcquf  :ts 
a  conference  with  the  House  thereon,  and  appoints  Mr. 
Bratton.  Mr.  Glass.  Mr.  McKellar,  M-  Hale,  ana  Mr. 
ILLVfi...  ij  be  the  conferees  on  the  p..rt  of  the  Senate. 


r.rij'j 
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The  message  also  announced  that  the  Senate  had  i)assed  a  | 
bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested:  | 

8. 1869.  An  act  relating  to  the  manner  of  appointment 
of  certain  officers  of  the  United  States. 

FOCUTH    DEnCIEKCY    APPROPRIATION,    1933 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  Uble  the  bill  (HJl.  6034) 
pnakiny  appropriations  to  supply  deficiencies  in  certain  ap- 
proprlatlocs  for  the  fiscal  year  ending  June  30,  1933.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fLscal  years  endmg  June  30.  1933.  and  June  30.  1934. 
and  for  other  purposes,  with  Senate  amendmenta.  disagree 
to  the  Senate  amendments,  and  agree  to  the  conference  re- 
^jMBted  by  the  Senate. 

The  SPEAKER  pro  tempore.  Is  there  objection?  [After 
a  pause!  The  Chair  hears  none,  and  appoints  the  follow- 
ing conferees:  Messrs.  Buchanah.  Taylor  of  Colorado, 
Ayres  of  Kansas.  Olivtr  of  Alabama,  Tabbr.  and  Thttrstow. 

Mr.  BUCHANAN.  Mr.  Speaker,  for  the  information  of  the 
House.  I  think  within  20  minutes  we  will  have  a  conference 
report  on  this  bill. 

Mr.  SNEIX.     I  would  say  that  is  very  fast  work. 

HOW.\R0   CmVERSITY — COMMCIfISM 

Mr.  DE  PRIEST  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DE  PRIEST.  Mr.  Sipeaker.  at  the  session  last  night 
I  happened  to  be  absent  when  my  colleague  from  North 
Carolma  [Mr.  Bin, wimcLE ] .  made  some  remarks  about 
Howard  University.  I  am  glad  to  see  the  gentleman  on  the 
floor  today.  I  know  nothing  about  the  remarks  made  by 
Dr.  Johnson,  charged  to  him  in  the  Chicago  Defender,  but 
I  do  know  that  every  Member  of  Congress  has  been  mis- 
quoted by  newspapers.  Every  man  in  public  life  is  usually 
misquoted  by  newspapers.  If  Dr.  Johnson  is  guilty  of  teach- 
ing communism  at  Howard  University,  then  it  is  about  time 
Howard  University  had  a  new  president.     [Applause.] 

I  never  have  been  in  favor  of  communism.  I  think  the 
Members  on  this  floor  know  that.  In  every  talk  I  have 
made  I  have  been  against  it.  but  I  am  not  wilUng  to  con- 
demn Dr.  Johnson  by  a  report  published  in  a  newspaper. 
The  ^yii^pr*  ■  of  this  Cangreas  ought  to  know,  since  Con- 
gress is  making  liberal  appropriations  for  that  university, 
so  I  sent  to  Dr.  Jotuison  this  morning  for  a  statement  of 
his  stand  on  communlam.  I  think  we  are  entitled  to  know 
the  situation,  but  I  also  know  the  newspapers,  and  I  know 
the  Chicago  Defender.  It  Is  in  my  district.  I  know  it  very 
weU. 

Mr.  Speaker.  I  am  going  to  ask  unanimous  consent  that 
the  Clerk  read  to  the  House  Dr.  Johiwon's  statement,  so 
that  you  can  hear  for  yourselves  Just  what  he  has  to  say 
about  it.  This  is  a  statement  Issued  to  the  press,  denying 
that  he  believed  in  communism,  just  after  this  article  came 
cut  in  the  Chicago  Defender.  I  ask  unanimous  consent  that 
the  Clerk  may  read  this. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object.  I  should  like  to  ask  whether 
or  not  specific  Inquiry  was  made  of  the  president  of  Howard 
University  whether  or  not  he  made  the  statement  attributed 
'  to  him.  that  the  gentleman  from  North  Carolina  I  Mr. 
BxTLwnfKLs]  put  into  the  Record  last  night?  Was  he  asked 
whether  or  not  he  made  those  statements? 

Mr.  DE  PRIEST.  Dr.  Johnson  is  not  in  the  city.  I  asked 
his  secretary  to  send  me  the  release  that  he  wrote  imme- 
diately after  the  statement  came  out  in  the  press. 

Mr.  BLANTON.  Does  this  e.xplanation  come  from  the 
president  of  Howard  University? 

Mr  DE  PRIEST.  It  comes  from  the  secretary  of  the  presi- 
dent of  Howard  University. 

Mr.  BLANTON.  It  does  not  come  from  the  president, 
himself? 


Mr.  DE  PRIEST.  This  is  a  statement  that  Dr.  Johnson 
Issued  himself. 

Mr.  BLAI^TON.  But  we  ought  to  know  whether  or  not 
he  made  the  statement  attributed  to  him:  not  his  general 
Ideas  about  the  matter  but  whether  or  not  he  made  the 
statements  that  were  attributed  to  him  by  the  press  and 
which  were  put  into  the  Record  last  night.  That  Is  what 
we  should  like  to  know.  I  agree  that  if  he  did  make  thoaa 
statements  Howard  University  ought  to  have  a  new  presideoL 

Mr.  DE  PRIEST.    We  agree  on  that. 

Mr.  BLANTON.  I  do  not  think  a  statement  from  his  sec- 
retary should  be  read. 

Mr.  DE  PRIEST.  No.  This  Is  a  statement  he  issued 
himself. 

Mr.  BLANTON.  Then  we  ought  to  follow  that  up  and 
get  a  "  yes  "  or  "  no  "  statement  as  to  whether  or  not  he 
used  the  language  attributed  to  him. 

Mr.  DE  PRIEST.  I  am  willing  to  go  farther  than  that. 
I  am  wilhng  to  have  this  Congress  investigate  the  whole 
thing.  We  want  to  know  wliat  Is  going  on.  I  do  not  think 
it  is  good  Americanism  to  teach  communism  to  the  students 
of  this  country-.  [ Applause.!  We  have  had  outbursts  la 
several  colleges  lately.  Some  students  have  been  suspended 
from  school  for  spreading  that  kind  of  propaganda. 

Mr.  BLANTON.  Unfortunately,  it  Is  not  only  Howard 
University  that  is  involved.  It  is  also  some  of  the  large 
white  universities,  and  they  ought  to  be  cleaned  up  and  the 
American  father  should  Investigate  and  send  his  son  only 
to  institutions  in  the  United  States  that  do  not  teach 
communism.     [Applause! 

Mr.  DE  PRIEST.  I  am  happy  to  say  that  this  is  one  time 
the  gentleman  from  Texas  and  I  agree  on  something. 
(.Laughter.! 

Mr.  BLANTON.  I.  too.  am  gratified  Immemdj  that  I 
can  heartily  endorse  the  patriotic  American  utterances  which 
our  colleague  from  Illinois  has  used  so  eloquently  In 
denouncing  un-American  communism. 

The  SPEAKER  pro  tempore  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois  [Mr.  Dx  Priest)? 

There  was  no  objection. 

The  Clerk  read  as  follows: 
Huxr  ruMMAXT  or  vrxws  on  coatMmnmtt  cxfszssxd  bt  PRMrwtiit 

JOHNSOW    IN    HtS    •ACCAUIVRKATS    SBtMON,    JUW   4,    19S3 

"I  am  not  a  Communl«t  I  am  always  on  my  guard  against 
any  dogmatic  panacea  for  the  settlement  of  the  complex  diOlcuN 
tiea  which  conTroat  lu  In  tb«  modtni  world.  On  the  other  hand. 
I  am  not  in  accord  with  tho««  who  believe  that  the  b^t  way  to 
<toal   with   communism  i»   to   persecute    those    who    tx-  .    It. 

And  I  am  not  of  the  opinion  that  patriotism  requires  aii  iijht- 

fui  man  to  subacrtbe  to  the  doctrine  that  there  Is  nothing  good 
to  Km  fouad  in  the  Ruaalan  experiment.  The  determination  of 
the  leaders  of  this  movement  to  make  use  of  modem  sctcntlflo 
and  technical  resources  to  i.'v.  innnate  the  masses  of  the  peopi* 
from  poverty  and  Its  Ills.  In  ihe  disease  of  acquisitiveness, 

la  a  comn^anillng  undertaking  »iii>  .\  no  modern  nation  can  Ignore. 
The  •nthuaiosra  and  devotion  with  which  they  give  them*«lvea 
to  their  major  purpose  Is  suggestive  of  the  kind  of  Ideallum  «hich 
religion  has  always  felt  to  be  precious  The  way  to  meet  this 
new  movement  Is  not  to  persecute  those  who  believe  in  It.  or 
merely  to  focus  attention  upon  the  errors  mid  perversities  which 
may  appear  therein,  but  to  beget  on  our  own  soil  and  In  a  man- 
ner  consistent  with  the  religious  and  political  beliefs  of  our  fa- 
thers, a  movement  which  sets  forth  objectives  no  less  splendid 
and  which  can  arouse  the  whoie-heart«d  allegiance  of  our  citizens. 
Many  men  in  America  are  trying  to  do  this.  Their  work  Is  timely, 
their  patriotism  la  wise,  and  their  following  wUl  Increase  " 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  DE  PRIEST.    I  yield. 

[Here  the  gavel  fell.] 

Mr.  DE  PRIEST.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Jilr.  COCHRAN  of  Missouri.  I  agree  with  the  view  ex- 
pressed by  the  gentleman  from  Illinois.  It  is  not  only 
Howard  University,  but  a  few  days  ago  the  mother  of  a 
student  m  one  of  our  pubhc  high  schools  in  the  District 
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of  Columbia  told  me  that  hor  .'^on  had  ad\lscd  her  th  .: 
one  of  his  teachers  had  a  ^  v.ct  rrnr.er  t:-au.L.ttd  a:.^ 
had  read  it  to  the  class  in  hipl.  j^chool. 

Now,  the  gentleman  from   r-  xas    Mr   Blamon  ■  ;~  a  r.:-  ::.- 
ber  of  the  Appropriations  Cu::.n.:tt'f'   and   i.'^  a  :r.- rr.brr   ■.  i 
the  subcommittee  on  District     f  Coitunbia   Appropriat:  ns 
I  have  told  the  gentleman  frcrr.  T(  xa.^  what  thi.^  '..idy  told 
me.  and  I  am  going  to  get  that  t 
over  to  the  gentleman  from  Tf  x\- 
from  Texas  as  I  do,  I  am  sure  b 
this  teacher,  if  she  read  that  p:  :n 
to  find  herself  out  of  a  job. 

Mr.  BLANTON.     The  difficulty 
the  Committee  on  Appropriation^ 
of  the  House,  and  it  cannot  k^- 
priate.     It  has  to  appropriate  acn  :g:;.,'  to  lesn  lat;; :.  that 
Is  passed  in  the  House.     It  cannot  pa.^s  letn.^lation  -.t.-L.f. 

Mr.  COCHRAN  of  Mi.ssouri  But  the  pentUir.an  can 
bring  out  information  and  knc-.v.^  how  to  do  it. 

Mr.  BLANTON.  I  am  in  favor  of  cuttiitg  ct!  all  apt-r-- 
priations  from  any  teacher  wh.o  r('axhi.s  comnranani  .n  :hr 
United  States. 

Mr.  COCHRAN  of  Missouri.  I  w.i:  h.avc  the  itiforniation 
for  the  gentleman  in  a  few  da;.  ^ 

Mr.  SISSON.     Mr.  Speaker.  -Anl  t!:e  p'^ntlt.ntan  y:-.  Id' 
Mr.  DE  PRIEST.    I  yield. 

Mr.  SISSON.  Will  the  gentleman  fr  nn  Hhiiois  tell  the 
House  what  occasioned  this  statentn'  whuh  ha.s  ju.st  been 
read  into  the  Record  from  th.e  pre  :  i- :.t  of  ii  v.  a:d  Uni- 
versity? 

Mr.  DE  PRIEST.  It  is  an  answer  to  iv,  \v -paper  charges 
that  he  preached  communism. 

Mr.  SISSON.     But  he  merely  said  in   '^iib-'ance  'hat  he 
thinks  there  may  possibly  be  something  ii  t!.e  };u-;;ian  ex- 
periment.   Does  the  gentleman  think  th.at  :-  (  b  '^ctionable? 
Mr.  DE  PRIEST.    I  am  not  trying  to  d'  f'  nd  Dr.  Johnson. 
Mr.   SISSON.     Would   the   gentleman    C:< 
free  speech  in  America? 

Mr.  DE  PRIEST.     I  have  presumed  thiat 
people  had   the  right   of  free   speech,   but   thib   involves   a  ; 
school  sustained  in  large  part  by  money  appropriated  by  \ 
the   Federal   Government.     I   do   not   think   this   school   or 
any  other  Institution  in  America  which  tevhes  un-Ameri- 
can doctrines  should  receive  Federal  aid        Applause.] 

Knowing  Dr.  Johnson  as  I  do;  knowing  Dr  J*  hn.son  as  a 
Baptist  minister  in  favor  of  God  and  G -n  >  :>  i  hings,  and 
knowing  that  communism  is  agam-t  tht  teadnr.gs  of  God, 
I  cannot  believe  he  is  a  Communist. 

Mr.  BOYLAN.     Mr.  Speaker   wdl  ih"  "-  rtiom.:in  yield? 
Mr.  DE  PRIEST.    I  yield. 

Mr.  BOYLAN.  In  the  8tat(-nen.t  r.  ad  by  the  r>  r  k  I  do 
not  think  there  was  a  defii.'p  ; ;  at- m.- n.t  fr  '::i  t;.^'  ta  rtor. 
I  think  the  matter  should  be  1  mked  \r.'o  furth.-r  an.d  a  more 
definite  statement  obtained  fr 'm  h.rni  a.-^  to  h^s  attitucie  on 
this  question.  Does  the  gentl-nain  acree  with  th;.^  -  I  a;  k 
this  question  as  a  friend  of   H;  v.a-d    Inner:-!;  v   ai.d   a.-i   a 
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Mr.  DE  PRIEST.  Mr.  .^-pctki  r.  I  may  .^ay  for  tlie  Ix  ••.-  ':t 
of  the  gentleman  from  New  Y  :k  that  I  will  prepare  a  rr.-)- 
lution  this  afternoon  to  in\r-':,:ate  communusm  as  tau-:ht  ni 
the  American  schools,  all  of  tiu-m.  Ut  u.s  know  wn.it  :s 
going  on  in  our  school  system  ThaH^  lor.tt-haired  ci  :n- 
munistic  professors  arc  ruinin^;  .-^n.e  of  our  cliildrcn  m  ::..i:.y 
of  our  institutions.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  avad.n?  n:yM  If  of  the 
privilege  the  Houje  accorded  t^  Me;i.ber.s  to  cxti:id,  1  want 
to  commend  with  all  my  heart  the  patriotic  expre  -ions 
against  communism  made  by  our  ro'Iear-.ie  fronr  i;:.:iois. 
He  demonstrates  his  fitness  as  a  lead,  r  (f  In.-,  <  u  r^  a  race. 
If  such  sound  doctrine  of  patriotism  wt  re  p.  oa  bed  by  all 
colored  leaders  it  would  be  impos;.bie  f  r  the  destroying 
blight  of  the  red  flag  of  Russia  ever  tu  i.i.::.  a  foothold  in 
the  hearts  of  colored  people. 

In  connection  with  what  has  been  said  today  and  yester- 
day about  Dr.  Joluison,  pre.ident  of  Howard  Un..crsity,  I 


rnursday  night.  M.r  IS.  1-*..^  I  tore  a  large  audience  at 
the  M.omt  Oliv  -  B.;;'::^t  Charih.  One  htmnred  and  Tv  n- 
tieih  Street  am;  Lcno.x  .Avenue,  tivii  pie-sidtnt  of  Ilv'.v.-.rd 
University,  V:\  Mordecai  W.  Johnson,  dumbfounded  his 
audience  by  saying  that  communism  i>  .i  rt  hgion  and  that 
religion  is  not  so  much  about  God  but  about  the  na'nre  of 
the  world,  and  that  he  did  not  mind  being  called  a  (':.:- 
munist,  as  the  day  will  come  wl;.:t  b  .  t;  ca"  .!  a  C\.:n.- 
munist  will  be  the  highest  hcv.  ■  tb.at  ;..::  be  i\o.d  t;>  an. 
individual."  and  he  further  -.i.a  '\,:i\  that  ca--  ;-  on  oo:n- 
ing."  This  colored  newspa-per  claimed  that  o\er  a  y.  av  .\-;o 
this  Dr.  Johnson  was  se\<rt:y  criticized  for  Mnnlar  .state- 
ments. 

This  New  York  Age  further  asserted  that  Dr.  Johr.  .  n. 
seemed  to  be  in  hearty  accord  with  tlto  p;  .  •;  e  if  th'^ 
Soviet  Union  of  putting  all  women  to  u.:k,  h.i  .  hi.no.  b-  nig 
that  women  are  still  the  slaves  of  men. 

This  colored  newspaper,  the  New  York  Acr  *.  <  k  fhe  pov-;. 
tion  that  it  was  none  of  its  business  v. hcihtr  Dr.  John-o:\ 
was  a  Democrat  or  Republican,  or  Socialist,  Fascist  or 
Communist,  as  he  had  a  perfect  right  to  his  own  opinions, 
but  inasmuch  as  he  is  the  president  of  Howard  University, 
which  is  the  largest  institution  of  higher  cducatio:.  m  .-Xmer- 
ica  for  young  Negro  men  and  women,  and  that  t!  ■  t  ;nd  f  - 
this  university  and  his  own  salary  are  provided  by  the  United 
States  Government,  it  behooves  him  to  e.xcrcise  judgment 
and  display  discretion  when  speaking  in  public.  And  this 
colored  newspaper  expressed  the  fear  that  Dr.  Johnson  is 
not  rendering  any  good  service  either  to  Howard  University 
or  to  the  yoimg  colored  men  and  women  of  America. 

I  sincerely  hope  that  our  colleague  from  Illinois — who  is 
in  a  most  strategic  position  to  do  it — will  carefully  check 
up  these  alleged  utterances  of  this  president  of  Howard 
University,  and  if  he  has  been  quoted  correctly,  he  should 
demand  that  as  a  menace  to  Americanism  and  good  govern- 
ment, he  should  be  removed  from  this  Institution.  If  the 
charges  are  untrue,  he  should  be  exonerated. 

Mr.  LAMBETH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

Mr.  McFADDEN.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  do  not  intend  to,  I  should  like  to  addrcs.';  the 
House  for  10  minutes  following  the  gentleman  from  Ni  :th 
Carolina. 

The  SPE.AKtR  pro  tempore.  The  Chair  will  put  the 
gentleman's  request  later. 

Is  there  objection  t  =  !a  request  of  the  gentleman  from 
N  r'!t  Carolina? 

'P\<  :e  was  no  objection. 

M:  LAMIh'^rn  y.:  .^;)■.^k^r.  I  ,o  k  ;::ai.nimous  consent  to 
rcviho  .i:.d  (•'■•(:..l  n.^  ;f':mt:k'  !;v  ar-^prndin:^  t"^  them  a 
speech  ^.1  .:■'■:<■:  '  v  -he  H  :;:  r.-tof  Cord-a;  !!:;:!  S-'Octary  rf 
State  I  h.i  :■:..,.:;  'f  'hi-  A:7;(  r.can  rieiera'aaa  bttiae  th" 
Worlo  M-:a;.;rv  a:ai  F;  -  n' mic  C  n^-r.T.ce  at  1/ tui'm  th;s 
mnrn.r.  L' 
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Fish],  the  gentleman  from  Massachusetts   IMr    TinKiJAMl, 
and  the  gentleman  from  Penn.^^ylvania  [Mr,  ^!  I  AiiDK.Ni. 

At  the  outset  I  wish  to  make  clear  to  thorn  and  to  the 
Hou.se  that  what  I  say  will  be  said  in  the  utmost  good  spirit 
and  good  humor.  With  two  of  these  gentlemen  I  have  en- 
joyed a  very  pleasant  association  on  the  Fore.;  t;  .-\:!a;rs 
Committee  and  I  am  happy  to  count  all  three  of  them  as  my 
personal  friends.  However,  the  subject  matter  of  their  ad- 
dresses of  Saturday  is  of  such  importance  not  only  to  the 
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\   House  and  to  our  country  but  to  the  entire  world  that  I  am 
XeoDBtramed  to  trespass  briefly  upon  their  indulgence  and 

These  gentlemen  combined  against  the  London  Conference 
in  an  onslaught  which  was  magnificent  but  not  war. 

It  waa  not  wmr,  I  say.  because  war  implies  an  enemy.  And 
these  gentlemen  were  attacking  their  own  Government,  to- 
gaiber  wUh  a  project  of  that  Government  which  even  they 
would  hardly  condemn  as  in  itself  bad. 

The  fact  is  they  did  no  more  than  exhibit  pardonable. 
because  uncontrollable,  weakness  common  to  all  three.  I 
mean  that  they  did  what  they  have  been  domg  with  various 
degrees  of  frenzy  whenever  the  word  "  international  "  or 
anything  like  it  was  used. 

Upon  hearing  read  an  appropriation  Item  for  the  Inter- 
national Monetary  and  Economic  Conference,  the  honor- 
able and  gallant  gentleman  from  New  York  suffered  such  an 
eclipse  of  his  ordinarily  sound  ethics  that  he  persisted  over 
the  protest  of  his  own  leader  and  distinguished  colleague 
(Mr.  Snkll]  in  violating  an  agreement  against  points  of 
order.  And  why?  I  can  only  guess  what  his  modesty  pre- 
vented him  from  saying  with  regard  to  a  most  conspicuous 
omission  of  which  the  President  was  guilty  in  appointing 
the  delegates.  Actually  the  President  had  left  out  the 
ranking  minority  meirber  of  the  House  Committee  on  For- 
eign Affairs,  the  honorable  and  gallant  gentleman  from 
New  York. 

I  mu.st  add  that  the  point  of  order  was  overruled  as  point- 
less and  that  this  devoted  effort  to  protect  the  country 
against  the  presidential  blunder  went  awry.  The  objector 
"  took  nothing  by  his  clamor  ",  as  the  honorable  and  learned 
gentleman  from  Massachusetts  might  say. 

By  way  of  avoiding  the  slightest  dispraise  of  him,  I  con- 
cede the  natural  effect  when  he  learned  who  had  and  who 
had  not  been  appolnte<l  delegates.  He  got  wounded  at  the 
oppoeite  end  of  the  toot  from  where  Achilles  was.  But  I 
would  have  nuggested  consultation  with  a  good  chiropodist 
rather  than  exhibition  of  the  injured  member  In  any  such 
way. 

Hear  the  complaint:  "Since  1020,  under  Republican  ad- 
ministrations, tuch  wrU-known  and  distinguished  Demo- 
crats as  Oscar  Underwood,  Owen  Young,  Balnbridge  Colby. 
Joseph  T.  Robinson,  and  Claude  A.  Swanson  have  been  ap- 
pointed and  have  lerved  as  delegates  at  important  inter- 
national conferences."  But  In  1933  undrr  a  Democratic  ad- 
ministration only  Senator  Couzsns.  among  Republicans,  was 
appointed,  not  the  ranJcing  minority  member  of  the  House 
F^lgn  Affairs  Committee,  the  honorable  and  gallant  gen- 
tleman from  New  York. 

Bear  again:  "  None  of  the  delegates  has  had  any  experl- 
In  International  conferences  or  European  affairs.  None 
any  knowledge  of  fcrelgn  languages  or  has  traveled  ex- 
tensively abroad  or  und>'rstands  conditions  there.  In  brief, 
the  American  delegation  represents  the  '  new  deal '  at  the 
International  Conferenci\  or  '  innocents  abroad  ',  and  natu- 
rally the  London  Conference  is  doomed  to  failure."  So  in- 
stead of  considering  th'?  delegates  eminently  qualified  by 
tbetr  supposed  ignorance  of  anything  foreign,  as  he  should 
logically  do,  he  only  saw  heir  mferionty  in  accomplishments 
to  the  ranking  minority  member  of  the  House  Foreign  Af- 
fairs Committee,  the  gentleman  from  New  York. 

One  of  the  delegates.  Senator  Kxy  Pittman.  of  Nevada,  la 
from  the  least -populous  State  in  the  Union,  we  were  told  by 
the  gentleman  from  the  most  populous  State  in  the  Union, 
who  further  reminded  us  that  "  the  great  States  of  New 
York.  Pennsylvania,  smd  Illinois  are  unrepresented,  as  is 
also  New  England." 

StiU  another  criticism  was  that  all  the  American  dele- 
gates are  over  60  years  cf  age.  What  a  contrast  with  the 
youth  of  the  gallant  gentleman  from  New  York! 

Now.  I  want  to  ask  whikt  possible  good  the  honorable  and 
gallant;  gentleman  and  his  two  associates  expect  to  accom- 
plish by  damning  the  American  delegation  and  the  Economic 
Conference  in  advance. 

Surely  the  state  of  the  country  and  of  the  world  is  such 
that  even  though  we  can  expect  little  of  disarmament  con- 


ferences until  peace  has  been  made  in  Europe,  the  most  Jeal- 
ous nationalist  may  well  look  toward  Increased  economic  co- 
operation with  hopeful  eyes.  Probably  not  much  can  be 
done  in  lowering  tariff  barriers.  The  conference  may  not 
completely  solve  the  problem  of  an  international  monetary 
yardstick  or  standard.  Commodity  prices  may  not  receive 
any  immediate  boost.  But  what  harm  can  it  possibly  do,  as- 
suming that  the  President  knows  his  own  mind  and  that 
our  delegates  are  not  imbeciles,  for  representatives  of  some 
65  countries  to  discuss  such  things? 

In  this  general  connection  it  has  been  well  pointed  out 
that  many  of  the  common  economic  difBculties  are  not  in- 
ternational at  all.  except  in  their  universality:  but  really 
spring  up  within  national  areas.  If  Canada  or  Sweden  or 
Argentina  has  found  a  good  way  of  dealing  with  some  trouble 
by  no  means  confined  to  her.  why  should  we  not  learn  it? 
We  have  thus  learned  from  others,  as  they  have  likewise 
learned  from  us,  time  and  time  again.  The  International 
Monetary  and  Economic  Conference  at  London  comes  at  a 
period  when  the  exchange  of  counsel  along  many  economic 
hnes  is  more  needed  than  ever  before. 

From  any  conceivable  point  of  view,  the  Conference  is  one 
string  to  the  country's  bow.  Even  if  it  fails  completely,  it 
will  have  been  worth  trying,  llien  President  Roosevelt  and 
the  rest  of  us  will  know  what  we  can  count  upon  and  what 
we  carmot  count  upon.  A  program  of  increased  self-depend- 
ence, of  more  nationalism  rather  than  less,  will  follow.  Con- 
gress, with  the  hearty  assent  of  the  country,  has  Just  con- 
ferred upon  the  President  most  abundant  powers.  But  few 
of  us,  and  least  of  all  such  Interests  as  our  cotton  and 
tobacco  growers,  can  consent  to  look  with  actual  indifference 
upon  the  question  of  foreign  trade. 

In  our  great  enterprise  at  London  we  can  regard  our  dele- 
gates with  the  fullest  pride  and  faith.  An  unofficial  com- 
mentator of  recognized  authority  estimates  them  thus:  "  No 
American  delegation  has  ever  been  more  highly  respected, 
or  even  feared,  abroad.  This  is  due  to  a  reallxatlon  of  the 
hard  practicability  of  the  American  position,  thouiih  married 
to  the  ustMl  American  Idegllim.  Tlie  delegation  unfnilltiBly 
emphasizes  that  buslneM  recovery  is  entirely  possible  wiihin 
America's  own  borders,  irrespective  of  international 
accords." 

Mr.  Speaker,  I  do  not  expect  mlraclee  from  the  London 
Conference.  All  of  us  recognize  the  vast  difficulty  In  secur- 
ing satisfactory  agreements  out  of  a  conference  of  60  differ- 
ent individuals,  not  to  speak  of  all  the  nations.  The  hopes 
of  a  war-worn  and  depression -weary  world  have  looked  up 
to  the  London  Conference  under  the  leadership  of  fuch  men 
as  President  Roosevelt.  Ramsay  MacDonald.  and  others.  We 
do  expect  from  the  Conference  at  least  an  agreement  to 
stabilize  International  exchange,  so  that  foreign  trade  can 
be  resumed.  Without  such  an  agreement,  we  can  look  for- 
ward only  to  chaos  so  far  as  trade  relations  with  the  rest 
of  the  world  are  concerned. 

Secretary  Hull,  speaking  for  our  Government,  in  London 

today  said: 

If.  which  Ood  forbid,  any  nation  should  obatnict  and  wreck 
this  ({Teat  Conference  with  the  short-sighted  notion  that  some  of 
Its  favored  Interests  n\lpht  temporarily  profit  while  thus  indefi- 
nitely delaying  aid  for  the  distressed  in  every  country,  that  nation 
wUl  merit  the  execration  of  manlLlnd. 

In  like  manner,  Mr.  Speaker,  any  representative  of  the 

'  American  people  who  is  so  hostile  toward  this  conference  as 

wantonly,  gratuitously  to  prophesy  its  complete  failure  will 

bring  down  upon  himself  the  execration  of  the  American 

people. 

Again,  I  ask,  what  possible  good  can  the  tactics  of  these 
three  gentlemen  do? 

TTXT    OF    STTKCTH    DIlXmteD     BT    THE     HONOBABLS    CORDn.L     nXTLV.     8»C- 

KXTAar  or  stats.  cuxntMAN  or  thi  AMcatcAN  dki-kcatton,  axroaa 
THs     woau)     MOKZTAar     htn     bconoicic     coNraazNCE,     London, 

JUNX    14.    1»3S 

Mr.  Chairman.  It  is  appropriate  that  the  nations  shoxild  meet 
In  this  great  capital  to  deal  with  the  crisis  which  besets  them  all. 
The  compelling  necessity  for  the  present  meeting  of  choaen  rep- 
resentatives from  65  nations  has  t)een  demonstrated  by  disastrous 
experience.  The  whole  panlc-ridd.  n  world  la  looking  to  thla 
Conference  for  leadership  with  a  w  of  basic  relief,  and  every 

participant  here  most  realize  at  \.^<.  ^^L^t  that  dlatreased  peoples 
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In  every  land  expect  concord,  coopcratlo!     ai,  1  r 
from   these    proceedings.      The    s\;     >ss    or    faiiur.       ♦ 
ence    will    mean    the    success    or    r  .  lurr    of    stJitos:r 
where,  and  a  failure  at  this  crucuU  t:rr,c   *<  i.:t:   ii  i  .: 
ous  In  history. 

It  Is  universally  a^jreed  that  economic  caJ;iniity.  w 
losses.    sufTerlngs.    and    hardships    unparalleled    In    (' 


'    this    Conler- 

ii.ship    every- 

:   bt    .  onsplcu- 


,c1    th<- 


for    3^    years    afflicted    each    nati    ti 

Depleted    treasuries.    ooliapt>ed    pr  ^  e    ,»-.  i 

tlonal    finance    and    commerce     greatly    c 

ductlon  and   consumption.   SO.Oon  onn   r,{ 

ers,  a  prostrate  acriculture.  unUf—in;   ir 

stability,  mountainous  debt   ana   ;a\    i:\.:v.vi.>   -    :.-• 

the   awful    panic   experiences   of    recent    years.      T\.c 

nations  now  realize  that  despite  unbonuiori  of  pnrt  .: 

actually  worse  off  and  more  insecure   n     ;.   :\ 

and   that   the   necessity   for    nr\).    p   ii   m-    -.h 

obvious  and  urgent. 

This    Is    a    conference    of    representai.vi  ~ 
ments:    I   have  absolute   faith   In   Its   comph" 
disposition   to   move   the  world,   and   this   it 
promulgates   a   program    which,    In   conJiin<  ti 
mesttc  programs  everywhere,   will   re^t'  r*        i 
and  full  and  stable  prosf)erlty   alike 
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be  false  to  the  trust  reposed  In  us  by 
humanity  everj-where  if  this  great  trib 
adJo\irn  with  the  humiliating  Impllcat 
of  providing  new  jxjUcles  at  all  and  t!.H 
Ing.  world-wrecking  economic  pollen  '  •. : 
since  the  war  must  continue 

If  we  are  to  succeed,  narrow  and  self-defeatlrc  m 


'  c;;ntrv       \S  t     would 

Rnx.">i.-    audience    of 

■•vf-r   1  o!:.plarpntly  to 

:i,it    -A'    ar-"    inrapable 

^ii.nt'  :-.ii*. ;on-destroy- 


1  -.vo  hec:.  in  operation 


w  :  t  i . ;  ti 


(■  1'. 


be  banished  from  every  human  hen 
ber  If.  which  God  forbid,  any  nat; 
this  great  conference  with  the  short 
Its  favored  interests  might  temporn 
nltely  delaying  aid  for  the  distre -v--.  c. 
win  merit  the  execration  of  ma:.    :;. 

Ignoring  all  realities  all  nations  ; 
policy  of  economic  isolation  eurh  t 
to  live  a  hermits  life. 

The  cherished  Idea  of  the  (  \;  .  :■  ■ 
nation  singly  can.  by  boot-stra;  :;  <  t!.  h>  l.f  .t"  : 
troubles  that  surround  It  ha*  iicr;  fr  ;:tu>  •  Fix 
Itself  can  to  a  moderate  extent  rentorr  <  (';,<i  •  n  rv  tn  f 
financial,  and  economic  stepn  Ihu*  \Ur  iifiii.,c,:«tri\i 
dnit  Boosevslt  has  within  3  moi.-h-  ii.''pt.-<!  nn  pffoc 
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proitram  topromots  fcusineas  in  ;  - 
tnewire  The  equal  necrwitv  f  r 
t  proirram  of  '■  ••■^  ' 

of  rm»  and  cci.. 

el  >•  for  their  cretiiui 

\,    .      .  ition  U  visited  by  d    ..'"     1    I  ill 

lationlit  a  mere  oolncldenos.     r<jr  him   ■  .<    i m 
tlonal  character,  caues,  or  ours      He  rr.M'ii.M.^b 

firssent  deprsaslon  just  happened  to  ( ctnr   \ii<' 
hs  same  time  and  that,  despitr  drn,  iiMr.itc  t 
•incs  1920,  each  by  its  own  loca'   ;:     lan,     a., 
prosperity 

Economic  nationalism  as  practiced  sin  <   'la    « 
known  method  of  obstructing  interrnticnai  <  ;.p;' 
as  high  tarlffi,  quotas,  embargoes.  rxi-hiir.((    '- 
predated  currencies      Many  govemn-rv.f    r  ,    i; 
stuntly  changlnK  their  tariff  and  cUar 
utter  lack  of  stability  Is  seriously  rt<    t 
trade  barriers   inevitably   cnusod   n    Vv.^ 
ductlon.  employment,  prices,  and  dUstr;'    :t 
of  every  nation.     Under  the  ravages  of  •  .'^ 
extremism  uncounted  millions  of  people  uk 
of   the    world   while  other  parts   are   glutte 
Raw   materials  are  fenced  oft  from  factorli 
sumers.  and  consumers  from  foodstuffs. 

How  many  nations  can  get  along  v  t:. 
Indispensable  nature  of  International  t  :.: 
stood  when  we  recall  that  most  Latin  American  countries  ordi- 
narily sell  abroad  from  30  to  85  percent  of  their  total  production 
of  movable  goods;  England  must  sell  25  percent;  Germany,  30 
percent;  Canada.  30  percent;  Australia,  30  percent;  New  Zealand. 
40  percent:  and  Japan,  45  to  60  percent.  A  serious  decline  of  the 
International  market  can  cause  a  severe  Imp-^'.rmer.t  of  the  eco- 
nomic and  financial  life  of  these  large  expi  .-iiit:  tiuntries,  and 
this  in  turn  dislocates  all  foreign  trade  and.  a.-  ;...-  been  demon- 
strated during  this  panic,  cuts  deeply  Into  :;'.:  j  -rrtuctlon  and 
throws  tens  of  millions  of  wape  earners  out     f  f  r.;      yment. 

The  strangulation  of  International  tr.cl'  fr  :::  more  than 
•50.000.000.000.  the  amount  It  should  be  according  to  the  pre- 
war rate  of  annual  Increase,  down  to  a  rate  less  than  $15,000,000,- 
000  reveals  a  most  tragic  phase  of  this  short-slchtfd  ;.:  d  ruthless 
policy.  An  International  transaction  haa  beccimt  an  exception 
rather  than  a  rule.  Each  country  proposes  to  -cl 
to  export  but  not  to  Import,  and  to  pet  rlc!.  at 
the   other 

Tlie   inevitable  effect  of  these   cor.trad:rt<  -v   ;): 
to  reduce   to   the   lowest   level   all   prices   or    pm:.,. 
bought  and  sold  In  world  markets  with  si:.  ..  .r  t 
modlty  prices  back  In  each  country 
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different  countries  to  transfer  goods  In 

all   domestic   financial   structures.     Currti.c, 
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:  a  unstable.  These  practices,  offensive  and  defetislve.  have 
lurred  business  In  every  nation  to  an  artificial  basis  and  plunged 
the   world    into  economic  war. 

The  more  extreme  proiX)nents  of  these  disastrous  policies  In 
operation  during  the  post-war  period.  In  a  spirit  of  mistaken 
selfishness  or  unreasoning  fear,  have  insisted  strenuously  upon 
the  very  minimum  of  economic  contacts  with  other  nations. 
Their  slogan  has  been  the  tallsmanlc  word  ■"  prosperity  ■  and  each 
nation  living  by  itself  was  to  grow  rich  and  the  people  everywhere 
were  to  wax  fat  and  be  clothed  in  purple  and  fine  Unen.  In  tbelr 
eyes  it  was  unjxatrlotic  not  to  buy  home-made  goods  regardless  of 
costs. 

In  the  making  of  tariffs  thought  was  given  only  to  the  safe- 
guarding of  the  home  market,  even  to  the  extent  of  protecting 
the  more  InefBcient  Individual  businesses.  Inefficient  industries, 
and  Industries  clearly  not  justifiable  economically.  No  serious 
thought  was  given  the  dlsp>06ltion  of  surplus  production  through 
exchanges.  The  home  market  was  to  be  kept  separate  from  the 
world  market  and  prices  bearing  no  relation  to  those  of  other 
countries  would  be   fixed   arbitrarily   within   each   nation. 

Has  not  the  time  come  for  governments  to  cease  erecting  t-adr 
barriers  with  their  excesses,  rank  discriminations,  and  hate-b:t»  i 
Ing  reprisals  and  retaliations? 

Honest  intelligence  now  compels  the  admission  that  nations 
are  substantially  interrelated  and  Interdependent  in  an  economic 
sense  with  the  result  that  international  cooperation  today  is  a 
fundamental  necessity.  The  opposing  policy  of  self-conuUnment 
has  demonstrated  Its  inability  either  to  avoid  or  arrest  or  cure 
the  most  destroying  depression  In  all  the  annals  of  business 

This  Conference  should  proclaim  that  economic  nationalism  as 
imposed  ufran  the  various  nations  is  a  discredited  policy;  and  from 
those  who  Insist  that  the  world  should  continue  In  this  dis- 
credited policy  the  Conference  must  turn  aside  Many  measures 
indispensable  to  full  and  satisfactory  business  recovery  are  be- 
yond the  powers  of  individual  states.  The  extreme  difficulty  Is 
manifest  of  one  nation  by  Itself  undertaking  largely  to  reduce  its 
tariffs  or  to  remove  exchange  re.strictlons  or  to  stabilize  Its  ex- 
change and  currency  or  to  restore  the  International  financial 
credit  and  trade  structure. 

It  is  equally  true  that  mutually  profitable  markets  could  only 
be  obtained  by  the  llberallratlon  of  the  commercial  policies  of 
other  countries,  and  tht«  is  only  po«<  >  '•  by  the  simultaneous 
action  of  all  governments  stabill7.inK  » x.  i  ;  e  and  currencies  and 
reducing  to  a  reasonablt  extent  trade  btirtivrs  and  other  IntpeCU- 
msnts  to  commerce  between  nnttoiio 

This  Cnnfcrrncs  mu^l  formulntc  plans  to  deal  effectively  with 
these  dincultlea.  Satisfactory  conditions  of  peaot  fttid  prosperity 
and  human  progress  itsell  require  ths  mnintenaiu'e  of  s  gruwiitK 
intrrnstlonal  commerce.  The  Confertnce  mual  make  clear  whrlhrr 
clvilir^d  countries  can  Ignors  this  •oonemtc  fact  snd  nhirk  the 
ft    "r     which  such  fact  imposes, 

IMC  hire  rsMMft  the  principle  that  trads  between  nations 
docp  ii')t  mean  ths  dlsplacomsut  of  established  home  production 
and  trade  of  one  country  by  that  of  another  International  trade 
!■  ehlefljr  barter  of  r.  n  iMially  profitable  exchnngn  of  surphtses  by 
"~        it  countriew  .     :    i   directly  or  in  a  triHugular  manner.     It 

lou  that  an  snterpruiUK  nation  goes  out 
>cat<<s  and  develops  new  msrkcts  for  the 
MPS  The  urtKlu"!  "'"'  careful  readlust- 
i.irlfT  and  other  trade  barriers  to  a  mod- 
erate level  would  nut  cunicinplute  either  unreaNonable  or  excessive 
competitive  Imports  against  efficient  domestic  industrv  operated 
under  normal  conditions  on  the  one  hand  nor  monopol  -'  ;•  < 
advantages  at  home  on  the  other.  This  policy,  if  praci.'t!  ^.<i. 
erally  among  the  nations,  would  Insure  healthier  and  more  pros- 
perous conditions  in  all  Industries  at  all  efficient  In  every  country. 
Thl.s  broad  program  while  disclaiming  extreme  economic  Inter- 
nationalism on  the  one  hand  would  challenge  extreme  economic 
nationalism  on  the  other  and  launch  every  nation  upon  a  sane, 
practical,  middle  course.  It  would  reciprocally  supplement  effi- 
cient home  markets  with  capacious  foreign  markets.  In  la  (  t! a — 
half  so  feasible  can  the  present  30.000,000  of  unerapl  (  J  .^a;.. 
earners  be  returned  to  work  nor  bankrupt  agriculture  bi  n  iiaa 
to  solvency  nor  famished  Industry  be  brought  back  to  1.^:1;.^.. 

The  world  cannot  longer  go  on  as  It  is  going  at  present.     A  suc- 
cessful meeting  of  this  Conference  In  my  Judgment  Is  the  kev  ♦- 
:  widespread  business  recover%'.     While   it  is  true  that  at  thi    ;  :< 
'  ent  time  there  does  not  exist  a  sufficiently  informed  public  opin- 
ion in  support  of  a  necessary  program  of  International  economic 
1  coojjeratlon,  it  is  my  firm  conviction  that  the  losses  and  suffer- 
I  Ings  of  peoples  In  every  country  have  been  so  great  that  they  can 
soon  be  aroused  into  aggressive  support  of  such  a  program. 

The  first  and  greatest  task  at  the  present  Juncture  is  the  de- 
velopment here  In  this  hall  of  a  will  and  a  determination  on  the 
part  of  nations  vigorously  to  advocate  this  course.  Thereafter 
plans  and  methods  will  readily  take  form.  My  firm  prayer,  there- 
fore. Is  for  a  spirit  of  cooperation  necessary  to  create  a  unified 
leadership  program  In  this  Conference  that  will  carry  hope  to 
the  unnumbered  millions  in  distress  throughout  the  world.  A 
preliminarv  step  indicative  of  sincere  purpose  would  be  the  Im- 
mediate general  adherence  by  all  the  participating  governments 
to  the  tariff  truce  already  agreed  to  by  at  least  a  dozen  countries 
to  continue  to  the  end  of  this  Conference.  The  full  program 
should  comprise  a  succession  of  methods  and  plans  of  Interna- 
tional cooperation. 

AH  excesses  in  the  structure  of  trade  barriers  should  be  removed, 
all  unfair  trade  methods  and  practices  should  be  abandoned,  the 
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nation;!  shoxild  attack  these  condltlona  and  problem*  slmultane- 
oualy.  and  by  as  many  effective  methods  as  we  can  devLse  In 
the  monetary  fleld  stiltable  measures  must  be  taken  to  provide  for 
an  immediate  policy  which  wlil  give  the  greateat  poaslble  measure 
of  stability  for  the  period  during  which  the  groundwork  wlU  be 
laid  for  enduring  reform.  SlmulUneously  all  the  nations  must 
stimulate  the  natural  sources  of  employment,  restart  the  wheels 
of  industry  and  commerce,  and  so  build  up  consumer  power  that 
a  rtse  of  the  price  level  will  of  necessity  follow. 

Then  the  Conference  must  face  the  vexing  problem  of  a  perma- 
nent international  monetary  standard  and  lay  down  the  proper 
function  of  the  metals,  gold  and  sUver.  In  the  operations  of  such 
a  standard  In  the  future. 

Coincident  with  the  Immediate  and  the  ultimate  monetary  prob- 
lems there  Is  the  necessity  of  taking  measures  for  the  removal  of 
reetrlctlons  upon  foreign-exchange  dealings.  This  may  Involve  a 
balance-sheet  reorganization  of  certain  countries  The  American 
delegation  Is  prepared  to  offer  concrete  suggestions  In  regard  to 
all  theee  questions. 

The  nations  which  sent  us  here  are  Interested  above  all  else  in 
peace  and  prosperity,  and  the  prerequisite  of  either  Is  a  wise  read- 
justment of  economic  policies.  Economic  conflicts,  with  some 
exceptions,  are  the  most  serious  and  the  most  permanent  of  all 
the  diingers  which  are  likely  to  threaten  the  peace  of  the  world. 
Let  this  great  Conference  therefore  proceed  to  the  herculean  task 
of  promoting  and  establishing  economic  peace,  which  is  the  funda- 
menttU  basis  of  all  peace 

Mr.  MrPADDEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McFADDEN.  I  have  listened  with  a  great  deal  of 
Interest  to  the  statements  that  have  been  made  by  our  col- 
league the  gentleman  from  North  Carolina  [Mr.  Lambeth), 
and  I  want  to  pay  my  respects  to  the  delegation  which  Presi- 
dent Roosevelt  has  sent  to  London,  some  of  whom  are  our 
collciigues.  We  know  them  and  we  know  they  are  the  right 
sort.  However,  they  are  in  an  atmosphere  of  intrigue,  Eu- 
ropean intrigue,  and,  as  I  have  said  to  this  House  on  several 
occasions  when  the  proposal  to  send  a  delegation  to  London 
was  pending,  the  Conference  was  for  the  purpose  of  dealing 
with  the  debts  which  the  Allies  owe  the  United  SUtes. 

Confirmation  of  this  was  given  day  before  yesterday  by 
Premier  MacDonald  at  the  opening  of  the  Economic  Con- 
ference. When  the  appropriation  bill  providing  for  the  ex- 
pense of  the  Conference  was  up  on  the  floor  of  this  House 
the  Chairman  of  the  Foreign  Affairs  Committee,  who  is  now 
in  London  as  one  of  the  delegates,  denied  that  debts  were 
to  be  discussed  and  everyone  cormected  with  the  adminis- 
tration has  made  similar  statements.  I  wonder  now  what 
our  colleague  [Mr.  McReywolds]  thinks,  and  what  he  will 
do  under  the  circumstances. 

In  this  morning's  paper  we  have  this  information,  and  I 
am  quoting  from  the  Philadelphia  Ledger: 

Warning  halts  British  s{>eech  on  debt  policy.  Congrese  still  sit- 
ting     ■•  Say  nothlnK  ".  Lindsay  phones  London. 

Now.  who  is  Lindsay?  This  is  Sir  Ronald  Lindsay,  who 
was  negotiating  this  debt  matter  even  before  the  present 
President  took  office.  This  is  the  same  Lindsay  that  I  re- 
ferred to  in  a  resolution  which  I  presented  to  this  House  on 
February  25  last,  in  which  I  asked  that  he  be  recalled.  My 
resolution  was  as  follows: 

Whereas  on  Pebruury  15,  1933.  the  Washington  Star.  In  an  article 
concerning  the  war  debts,  published  the  following  statement  In 
regard  to  the  lobbying  activities  of  the  British  Amba.ssador.  Sir 
Ronald  Lindsay,  intimating  that  he  had  been  able  corruptly  to  In- 
fluence Membt'rs  of  the  House  of  Representatives  In  the  Interests 
of  Great  Britain: 

"  Sir  Ronald  Llnd.say  realized  that,  on  the  one  hand,  he  had 
to  deal  here  with  a  government  which  had  no  longer  any  authority 
from  the  country  and.  on  the  other  hand,  that  every  day  public 
sentiment  was  changing  from  friendly  to  hostile  toward  Oreat 
Britain  All  tills,  he  thought,  was  due  to  a  misunderstanding  of 
America's  problems  on  the  part  of  the  British  cabinet  The  public 
statements  Chiunberlaln  was  making  were  a  clear  lUustratlon  of 
the  lack  of  con.prehenslon  of  the  situation  In  America  by  a  major- 
ity of  the  Brlt:sh  Government 

"  Lindsay  decided  to  make  a  comprehensive  survey  of  the  situa- 
tion himself.  This  was  a  difficult  and  deUcate  task  for  a  foreign 
ambaaskdor,  who  is  supposed  to  deal  exclusively  with  the  State 
Department.  He  talked  the  situation  over  with  Secretary  Stimson 
and  obtained  the  latter 's  approval  to  deal  direct  with  the  legis- 
lative body  of  the  United  States  and  eventually  with  the  President- 
elect himself. 


"Lindsay  did  good  reporter's  work  He  talked  to  almost  every 
Member  of  Congress  who  had  any  definite  opinions  on  the  debt 
question  and  whose  voice  was  likely  to  Influence  the  coming  de- 
batea.  After  having  gained  a  comprehensive  picture  of  the  atti- 
tude of  the  Congre«js  he  managed  to  obtain  an  Invitation  from 
the  President-elect  to  come  and  visit  him  at  Warm  Springs  on  the 
eve  of  his  depiu-ture  to  London  to  present  his  complete  report. 

■  Rooeevelt  and  Lindsay  talked  together  for  hours  and.  accord- 
ing to  reliable  reports,  they  sxirveyed  not  only  the  debt  question 
but  also  the  question  of  the  Geneva  Conference  and  the  far- 
eastern  conflict.  He  obtained  a  clear  picture  of  the  future  foreign 
policies  of  the  inconxlng  administration. ' 

And  ,     ^  .. 

Whereas  the  Government  of  the  United  State*  has  never  lost  lU 
authority,  as  falsely  realized  by  Sir  Ronald  Lindsay,  and  the  Houae 
of  Representatives  has  never  lost  Its  authority;   and 

Whereas  Sir  Ronald  Undsay.  Ambassador  of  Great  BrlUln  to 
the  United  States,  has  rendered  himself  obnoxious  by  publicly  in- 
vading the  Capitol  of  the  United  States  and  attempting  to  Influ- 
ence legislators  In  the  Interests  of  Great  Britain;   and 

Whereas  the  said  Sir  Ronald  Lindsay  Is  conducting  an  extensive 
propaganda  In  the  United  Statce  for  the  cancelation  of  the  war 
debt  owed  to  the  United  SUtes  by  Oreat  Britain,  to  the  end  that 
England  may  dishonor  her  signature  without  Incurring  too  much 
the  contempt  of  the  world,  and  whereas  the  United  States  has  had 
enough  and  to  spare  of  British  propaganda;   and 

Whereas  Sir  Ronald  Lindsay.  Ambassador  of  Great  Britain,  U 
required  by  law  to  confine  his  communications  to  the  Secretary 
of  State,  "ad  whereas  It  Is  a  gross  violation  of  United  States  rights 
for  him  to  issue  statements  to  the  press  in  an  attempt  to  defeat 
the  measures  of  the  United  SUtes  Government,  and  whereas  he 
has  been  guilty  of  such  violations  of  United  States  rights  and  has 
given  offense  to  the  people  of  the  United  States;  and 

Whereas  there  Is  no  authority  In  the  United  States  which  can 
confer  upon  a  foreign  functionary  the  right  to  Interview  any  per- 
son, other  than  the  Secretary  of  State,  connected  with  the  Gov- 
ernment, and  whereas  the  Secretary  of  SUte  and  his  principal, 
the  Executive,  have  no  power  to  permit  a  foreign  functionary  to 
Interfere  with  the  Government  of  the  United  States  by  Interview- 
ing Members  of  Congress,  and  whereas  it  Is  an  Insinuation  against 
Members  of  Congress  to  assert  that  they  willingly  permitted 
themselves  to  be  Interviewed  by  the  British  Ambassador  In  his 
violation  of  their  right  to  freedom  from  molestation  on  the  part 
of  foreign  functionaries,  and  whereas  the  said  unlawful  molesta- 
tion of  Memt)er8  of  Congress  by  the  said  Sir  Ronald  Lindsay  and 
his  attempt  corruptly  to  Influence  them  to  defeat  the  measures  of 
the  United  States  Government  In  the  Interests  of  Oreat  Britain 
constitutes  an  Invasion  of  the  rights  and  privileges  of  the  House 
of  Representatives;  and 

Whereas  the  Logan  Act  (U5C..  Criminal  Code,  title  18.  sec. 
5)  makes  It  a  crime  for  a  private  citizen  of  the  United  States  to 
have  Intercourse  with  a  foreign  functionary  unless  that  private 
citizen  has  t>een  duly  authorized  by  the  Government  to  have  such 
Intercourse,  and  whereas  neither  the  Secretary  of  State  nor  the 
Executive  has  power  to  permit  Intercourse  t>etwcen  a  private  citi- 
zen of  the  United  States  and  a  foreign  functionary  In  regard  to 
matters  which  have  been  or  which  may  be  the  subject  of  legis- 
lation by  Congress,  when  such  matters  affect  the  revenue  of  the 
United  States;  and 

Whereas  the  lobbying  activities  of  the  said  British  Ambassador. 
Sir  Ronald  Lindsay,  carried  on  In  the  halls  of  the  Capitol,  at  the 
British  Embassy.  In  the  bouses  of  citizens  of  the  United  States,  la 
the  offices  of  predatory  International  bankers,  on  shipboard,  on 
trains,  and  elsewhere,  have  for  their  purpoae  the  taking  from  the 
United  States  Treasury  of  assets  which  It  Is  the  sworn  duty  of 
this  Government  to  protect  by  every  means  within  lU.  power,  not 
stopping  short  of  war.  If  need  be;  and  whereas  the  said  Lindsay's 
lobbying  activities  likewise  have  for  their  purpose  the  defeat  of 
measures  enacted  Into  law  by  the  Government  of  the  United 
States  to  Insure  the  repmyment"  of  moneys  advanced  to  Great 
Britain  on  her  written  promise  to  repay  them,  and  whereas  the 
lobbying  activities  of  Sir  Ronald  Lindsay  likewise  have  for  their 
object  the  overthrow  of  the  Oovemment  of  the  United  Statea 
and  Its  reorganlaztlon  as  a  part  of  the  British  Empire:  Therefore 
be  It 

Resolved,  That  It  Is  the  sense  of  the  Hovise  of  Representatives 
that  Its  rights  and  privileges  have  been  Invaded  by  Sir  Ronald 
Lindsay.  British  Ambassador  to  the  United  States.  In  hU  molesta- 
tion of  Members  of  Congress  and  private  citizens  In  the  Interests 
of  Great  Britain,  and  by  hli  subversive  activities  against  the  Gov- 
ernment of  the  United  States  and  his  attempts  to  defeat  the 
measures  of  the  United  State  Oovernment,  and  that  his  lobbying 
activities  and  utterances  assail  the  honor  and  dignity  of  the  House 
of  Representatives  and  constitute  an  attack  upon  the  integrity 
of  Its  legislative  proceedings,  and  that  a  copy  of  this  resolution  be 
I  sent  to  the  President  of  the  United  States,  the  Secretary  of  SUte. 
'  and  the  Department  of  Justice. 

This  same  gentleman  now  telephones  to  his  Oovernment 
in  England  warning  England  against  permitting  Neville 
Chamberlain.  Chancellor  of  the  Exchequer,  making  his 
speech  before  the  Economic  Conference  and  says  nothing 
must  be  said  until  Congress  adjourns.  Twice  during  last 
evening  in  the  House  of  Commons  Mr.  Chamberlaia  rose -to 
speak  and  each  time  had  to  say  he  was  sorry  he  could  not 
give  the  promised  information. 


Reading  further  from  tin    i^h.iadtlphia  Pubhc  Ledger: 

America  placed  on  defensive  In  economic  p;irk y  E><^r  i;h  nf  i.s*  s 
to  act  until  debU  are  settled.     Hxill  re-   -       .'^pnv!. 

These  performances  .should  .«how  the  Ainer.can  peop> 
why  President  Roosevelt  has  been  so  in:--;stfril  that  ConprvK- 
adjourn  before  the  opening  of  tiie  L<>:.don  Ecoiiorr.it  Co:> 
ference.  Interpreted,  it  discloses  coniplete  cooperation  be- 
tween Premier  MacEXjnald  and  President  Roosevelt  on  the 
conduct  of  this  Conference  and  on  the  conduit  :i.  tlie 
handliriK  of  the  June  15  payments  on  war  debts. 

We  all  know  that  the  Lau.<^anne  Conference  proMded  lor 
a  cancelation  of  the  reparations  due  the  allied  governments 
down  to  10  percent  of  their  value  W-  all  know  that  the 
Lausanne  agreement  is  not  complete  so  far  as  the  allied 
nations  are  concerned  until  they  have  ptrsuaded  tht  United 
States  to  likewise  cancel  th-  d'bt.s  down  to  10  percent, 
which  means  the  taxpayers  of  the  United  States  are  to  pay 
the  debts  owed  by  Europe. 

We  have  other  reports  in  the  pajx^rs  ttxiay  indicating 
that  tomorrow,  when  the  pavn^en'^  are  due.  aniountmg  to 
some  $140,000,000,  Great  Briucu.  the  leader  of  The  united 
front  against  us.  prop)oses  to  ctfer  a  token  or  .sornethmc  of 
the  sort  for  10  percent  of  'he  unumr.t  due  us.  and  we  kr..>w 
that  in  Washington  today  we  have  their  ultimatum  Thi- 
I  understand,  the  President  will  accept,  with  an  apolcn-'v. 
This  is  his  second  step  toward  cancelation  of  these  debts. 

Apparently  the  London  Conference  cannot  function  until 
Congress  adjourns.  Now.  wliv  .should  this  be''  Why  should 
this  Congress,  which  has  the  sole  authority  to  deal  with  this 
debt  question,  not  have  full  information  before  it  today? 
Who  has  any  authority  to  npRotiatf  or  to  accept  a  token 
or  a  partial  payment  of  the  debt  that  is  due  tomorrow  from 
Oreat  Britain?  Nc-bodv  bu*  th."  Ccnpr.ss  of  the  I'n.trd 
States.  Why  does  th.  F':r-Mc:.t  t  ;irry  on  these  rieL-otia'. icn.^  ■ 
Why  does  this  House  sit  supmfly  by  and  permit  thi.s? 

It  is  Intimated  that  a  token  will  be  m  -cptec  dVic'.  that 
then  the  President  of  the  United  Sta'ts  w.il  enter  into  .some 
treaty  looking  toward  a  revision  downward  to  lO  percent, 
of  this  debt  later  on.  just  as  England  and  Frarice  arid  the 
other  countries  have  decided — and  w*  the  peoples  repre- 
sentatives, sit  by  and  let  them  pet  away  with  it. 

The  Congress  of  the  United  States  should  beware  of  nego- 
tiations which  are  taking  place  leiat^Nt-  to  a  further  recon- 
sideration of  this  debt  question,  bet  au.st'  suih  a  plan  abso- 
lutely nuUifles  the  wishes  of  the  c;oii>;re.^s  and  the  jx'ople 
of  the  United  States. 

Mr.  BYRNS.     Will  the  penilemar:  yield? 

Mr.  McFADDEN.     Yes:  I  vieid 

Mr.  BYRNS.  I  may  be  Mistaken  but  I  understood  the 
gentleman  to  say  it  had  beer.  admiUed  that  an  arrange- 
ment would  be  made  by  which  th*'  debt  would  be  reduced. 

Mr.  McFADDEN.     "Intimated".  I  said 

Mr.  BYRNS.     I  thought   the  nentliman   said    ■admitted" 

Mr.  McFADDEN.     No. 

Mr.  BYRNS.  I  just  wiii  r  to  remind  the  per.tlemar.  that 
the  question  of  the  debt  settlement  is  not  on  the  atrenda 
and  will  not  be  taken  up,  so  our  deieL-ation  at  the  London 
Conference  assures  us. 

Mr.  McFADDEN.  I  hope  that  i."?  the  case,  but  I  may  say 
to  the  gentleman  that  dunnc  the  sessions  of  this  Economic 
Conference  in  London  theri  is  another  m.eetmt:  takms--  place 
in  London.  We  were  advised  by  reixirts  from  London  last 
Sunday  of  the  arrival  of  Crtxir^'e  L  Harrison,  Governor  of 
the  Federal  Reserve  Bank  of  N^w  York,  and  we  were  ad- 
vised that  accompanying  him  was  Mr  Crane,  the  Dcp-rv 
Governor,  and  James  P.  Warburg,  of  the  Kuhn-Loeb  bank- 
ing family,  of  New  York  and  Hamburg.  Germ.any  and  also 
Mr.  O.  M.  W.  Sprague.  recently  in  the  pay  of  Great  Br:*a:r. 
as  chief  economic  and  financial  adviser  of  Mr.  Norm.an, 
Governor  of  the  Bank  of  England,  and  now  supposed  to  rep- 
resent our  Treasurj-.  These  m*  n  landed  m  England  and 
rushed  to  the  Bank  of  England  for  a  private  conference  rak- 
ing their  luggage  with  them,  before  even  eomg  to  their  hotel. 
We  know  this  conference  h.t,  bet  n  taking  place  for  the  past  3 
days  behmd  closed  doors  m  the  Bank  uf  Etiglajid  with  ihe:A. 


irentlemen  meeting  with  the  heads  of  iht  Bank  of  England 
and  th'  Bank  for  International  Settlements,  of  Basel.  Swit- 
zerland, and  the  head  of  the  Bank  of  Prance.  Mr.  Maret. 
They  are  discussing  war  debts:  they  are  discassing  stabiliza- 
lon  o:  exchanges  and  the  Federal  Reserve  System.  I  may  say 
to  the  Members  of  the  House. 

The  Federal  Reserve  System,  headed  by  George  L.  Har- 
rison, is  our  premier,  who  is  dealing  with  debts  behind  the 
closed  doors  of  the  Bank  of  England;  and  the  United  States 
Treasury  is  there,  represented  by  O.  M.  W.  Sprague.  w^ho 
tmtil  the  last  10  days  was  the  representative  of  the  Bank  of 
England,  and  by  Mr.  James  P  Warburg,  who  is  the  son  of 
the  principal  author  of  the  Ft-deral  Reserve  Act.  Manj 
things  are  being  settled  behind  the  closed  doors  of  the  Bank 
of  England  by  this  group.  No  doubt  this  group  were  pleased 
to  hear  that  yesterday  the  Contrress  passed  amendments  to 
the  Federal  Reserve  Act  and  that  the  President  signed  the 
bill  which  turns  over  to  the  Federsil  Reserve  System  the  com- 
plete total  financial  resources  of  money  and  credit  in  the 
United  States.  Apparently  the  domination  and  control  of 
the  international  banking  group  is  being  strengthened. 

Mr.  BYRNS.     Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  wiU. 

Mr.  BYRNS.  I  am  sure  the  gentleman  will  agree  with  me 
that  no  composition  of  our  foreign  debts  can  be  made  with- 
out the  consent  of  Congress,  and  I  am  reminded  that  the 
President  made  this  statement  yesterday. 

Mr.  McF.VUl  UN.  I  am  pleased  to  hear  that  the  President 
is  making  iwc^t  statement.  The  papers  from  London  and 
New  York  and  all  over  this  country  are  stating  that  negotia- 
thions  are  on  deahng  with  the  debts.  As  a  matter  of  fact,  it 
was  determined  at  the  London  Conference  of  July  20.  1931. 
that  this  conference  should  be  held  following  the  Lausanne 
Conference.  It  follows  a  complete  sequence  of  events:  First, 
the  Hoover  moratorium  of  June  1931:  then  the  London  Con- 
ference of  July  1931:  then  the  standstill  agreements  and  the 
conferences  with  the  Bank  for  International  Settlements  on 
the  German  reparations  matter:  followed  by  the  Lausanne 
Conference;  and  now  the  London  Conference  dealing  with 
debts,  international  exchange,  and  trade.  This  conference  is 
an  international  conference,  and  our  participation  should  not 
be  construed  as  a  party  proposition.  It  is  international  in 
every  sense  of  the  word.  It  was  Hoover's  plan,  and  it  has 
been  accepted  by  Roosevelt.  We  are  being  led  by  the  inter- 
national Jews  operating  through  Great  Britain  and  the  Bank 
of  England,  and  it  is  the  purpose  of  those  who  are  directing 
and  cooperating  that  debts  be  redu' ed  to  10  percent  or  can- 
celed entirely. 

Again  I  repeat — there  can  be  wr^  cancelation;  tlurr  .an 
only  be  the  transference  of  the  burden  of  payment  t:  :;i  the 
backs  of  the  foreigners  to  the  back  of  the  American  t.i\;)a:vp! 

I  want  to  say  further  that  these  people  who  ('  ntri:  anri 
dominate  the  Federal  Reserve  System  are  greatly  exhilarated 
because  you  have  taken  into  the  Federal  Reserve  control 
the  entire  credit  and  money  resources  of  the  United  .States. 
You  are  forcing  all  of  the  State  banks  in  the  United  States 
to  become  members  of  the  Federal  R^  serve  System  under 
the  penalty  that  if  they  do  not  join  tiu  new  system  they 
will  have  to  close  up.  becau.se  their  dep(.sits  are  not  guaran- 
teed. No  bank  will  be  able  to  keep  ufx:.  whose  deposits  are 
not  now  guaranteed  since  the  passu i-i   ul  this  guaranty  bill. 

So  you  have  these  international  bankers  controlling  this 
London  Conference,  There  can  be  no  question  about  that. 
They  are,  no  doubt,  gratified  that  all  of  our  financial 
resources  are  now  turned  over  to  them. 

I  want  to  see  an  American  banking  system  controlled  by 
Americans,  for  the  benefit  of  the  125,000  000  people,  not 
dominated  by  foreigners. 

The  gentleman  from  North  Carolina  (Mr.  Lambeth!  re- 
ferred to  the  fact  that  our  delegation  to  I^ondon  have  had 
no  experience  in  international  conferences,  but  I  would  call 
his  attention  to  the  fact  that  while  they  may  be  inexperi- 
enced in  international  conference^  they  have  with  them  so- 
called  ■■  financial  experts  "  who  unoi  rstaiid  international  eco- 
nomic and  financial  questions.  Professor  Sprague,  to  whom 
I  have  just  referred,  has  had  chai-c^:  of  the  stabilization  fund. 
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now  amounting  to  $1,300,000,000.  which,  after  all.  is  reaUy  i  this  Important  discussion,  which  is  deaUng  with  the  future 
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The    bill    waa   ordered   to  b^^    f'liLTrossvtd    and    read    a    ihard 


time     wft.s    rf»ad    t.h«»    third    ti!T! 
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now  amounting  to  $1,300,000,000.  which,  after  all.  is  really 
the  British  treasviry,  and  which,  under  Professor  Sprague's 
direction,  has  been  used  to  keep  down  prices  in  the  United 
States  and  to  speculate  in  the  international  exchange  market 
principally  in  the  control  of  the  value  of  the  pound  and  the 
dollar.  Tlie  operation  of  this  stabilization  fund  has  been  a 
great  aid  to  England  in  tying  up  all  of  her  trade  agreements 
with  the  different  countries  of  the  world  prior  to  the  conven- 
ing of  the  present  London  Economic  Conference. 

Then  there  is  James  P.  Warburg,  who  was  called  in  by  the 
President  and  who  has  sat  in  on  all  of  the  conferences  here  j 
in  Washington  participated  in  by  the  foreign  representatives 
recently,  and  he  is  the  financial  adviser  at  the  Economic 
Conference  and  at  the  conferences  in  the  Bank  of  England  to  } 
which  I  have  referred.    Mr.  Warburg,  you  undoubtedly  know. 
is  the  head  of  the  international  Jewish  financial  group  who  | 
were  largely  responsible  for  the  loaning  abroad  of  the  vast 
billions  of  dollars  by  the  people  of  the  United  States  and 
which  loans  are  now  frozen.    We  must  not  overlook  the  fact, 
however,  that  J.  P.  Morgan  L  Co.  were  close  seconds  in  these 
transactions,  and  in  cormection  with  this  I  wish  to  point  out  , 
that  George  L.  Harrison.  Governor  of  the  Federal  Reserve  I 
Bank  of  New  York,  is  closely  identified  with  the  Morgan 
House  in  all  of  the  undertakings  internationally  in  which 
the  Federal  Reserve  banks  participated.  I 

Such  are  the  influences  which  are  dominating  and  con- 
trolling that  conference. 

Mr.  BYRNS.  Will  the  gentleman  yield  for  one  more 
question^ 

Mr.  McFADDEN.     I  yield. 

Mr.  BYRNS.  I  want  to  address  this  question  to  the  gen- 
tleman and  other  Members  of  the  House  on  both  sides  of 
the  aisle.  I  shall  a^k  the  gentleman  to  reply  to  it.  Does  not 
the  gentleman  think  that  since  the  House  of  Representatives 
can  take  no  action  whatever,  it  would  be  infinitely  better  il 
we  refrained  from  discussing  newspaper  reports  of  what 
may  be  or  may  not  be  done  in  London,  thus  running  the 
risk  of  saying  something  that  might  in  some  way  Interfere 
with  the  efforts  of  the  American  representatives  to  that 
Conference? 

Mr.  McFADDEN.  I  will  say  that  there  is  no  one  who 
would  like  to  see  the  situation  solved  more  than  the  gentle- 
man now  addressing  you  at  this  time. 

(Here  the  gavel  fell.] 

Mr.  McFADDEN.  I  ask  unanimous  consent  for  5  minutes 
more. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  OCONNOR.  Reserving  the  right  to  object,  will  the 
gentleman  answer  one  question? 

Mr.  McFADDEN.     I  will. 

Mr.  OCONNOR.  What  particular  expert  adviser  would 
the  gentleman  recommend  should  be  sent  over  there? 

Mr.  McFADDEN.  I  am  not  recommending  anyone.  That 
is  not  my  business. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  O'CONNOR.    Who  would  the  gentleman  suggest? 

Mr.  McFADDEN.    I  am  not  suggesting  anyone. 

Mr.  O'CONNOR.  The  gentleman  is  interested  in  it,  and 
he  must  know  someone. 

r?Ir.  McFADDEN     Yes:  there  are  many. 

Mr.  OCONNOR     "Who  are  they? 

Mr.  McFADDEN.  There  are  plenty  of  them.  I  want  to 
again  call  attention  to  the  statement  in  the  paper  this 
morning  of  Mr.  Neville  Chamberlain's  address  being  held  up 
waiting  for  Congress  to  adjourn.  We  are  told  that  the 
whole  Conference  is  being  held  in  abeyance.  What  is  there 
that  the  American  people  should  not  know  about  this?  It 
seems  to  me  that  Congress  should  remain  in  session.  There 
is  nothing  that  is  Indicated  that  is  taking  place  over  there 
for  the  benefit  of  our  people  that  these  matters  should  not 
be  discussed  here.  Congress,  if  it  adjourns  today  or  to- 
morrow, will  not  reconvene  of  its  own  volition  until  next 
January,  a  period  of  over  6  months.    It  seems  to  me.  during 


this  important  discussion,  which  Is  dealing  with  the  future 
welfare  of  this  country,  so  far  as  economics  and  finances  are 
concerned,  that  this  Congress  should  remain  in  session.  I 
am  willing  to  stay  here  for  the  next  3  months  or  the  next 
G  months,  because  it  is  the  most  serious  condition  that  the 
people  of  this  country  have  ever  faced.  There  is  no  demand 
that  Congress  adjourn  at  this  time  except  the  demand  that 
tomes  from  the  administration  apparently  to  get  rid  of  us. 

I  want  to  point  out  now  that  Great  Britain's  position  is 
to  dominate  this  Conference  to  the  benefit  of  Great  Britain, 
and  not  to  help  the  people  of  the  United  States.  It  is  the 
purpose,  under  the  leadership  of  Great  Britain,  to  cancel  or 
reduce  these  war  debts  down  to  10  percent.  It  is  the  pur- 
pose of  these  financial  advisers  who  have  gone  over  there, 
who  are  more  interested  in  the  cancelation  of  these  debts 
than  anything  else — both  Mr.  Harrison  and  Mr.  Warburg, 
for  they  are  for  cancelation.  100  percent.  They  also  are  to 
deal  with  the  fixing  of  the  ratio  between  the  pound  and 
the  dollar.  England  is  interested  to  see  to  it  that  the 
dollar  becomes  that  fuzzy  little  piece  on  the  end  of  the  tail 
of  the  English  lion;  England  wants  to  stabilize  the  pound 
sterling  at  3.25  to  3.40  and  keep  the  dollar  stabilized  where 
it  has  been,  and  if  we  do  not  look  out  that  is  just  exactly 
what  is  going  to  happen.  England  is  out  to  capture  the 
world's  trade  and  become  the  world's  banker;  she  wants 
sterling  to  help  her  and  the  dollar  not  to  interfere.  There 
is  involved  in  this  that  which  I  said  in  my  first  speech  de- 
livered before  this  House  some  4  years  ago.  the  enlargement 
of  the  facilities  of  the  Bank  for  International  Settlements, 
and  possibly  the  moving  of  that  bank  from  Basle,  Switzer- 
land, to  London.  Into  that  bank  are  to  t>e  depo.sited  certain 
portions  of  the  world's  gold,  or  it  may  be  done  by  process 
of  earmarking  our  gold,  but  they  are  after  control  of  the 
gold,  and  when  they  get  control  of  the  gold  we  will  go  back 
on  the  gold  basis,  but  who  will  control?  England  will  con- 
trol the  International  Bank,  and  our  participation  will  be 
by  and  through  these  international  banking  groups,  J.  P. 
Morgan  L  Co.,  and  the  Warburgs,  of  New  York  and  Ham- 
burg. Germany. 

The  SPE.\KER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  I  Mr.  McFadden]  has  expired. 

AMENDING    FEOEKAL   FARM    LOAN   ACT 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  <H.R.  3344)  to  amend 
section  14.  subdivision  3.  of  the  Federal  Farm  Loan  Act. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma  (Mr.  Disney)? 

Mr.  S>fELL.  Reserving  the  right  to  object,  will  the  gen- 
tleman yield? 

Mr.  DISNEY.     I  yield. 

Mr.  SNELL.  Has  this  bill  been  considered  by  a  com- 
mittee? 

Mr.  DISNEY.  Yes.  The  Banking  and  Currency  Commit- 
tee favorably  reports  the  bill. 

Mr.  SNELL.  And  it  has  the  unanimous  support  of  the 
committee? 

Mr.  DISNEY.  We  have  a  majority  report.  It  may  not 
be  a  unanimous  report.  I  do  not  know  that  all  memtiers  of 
the  committee  were  present. 

Mr.  SNELL.  If  there  is  some  opposition.  I  wish  the  gen- 
tleman would  wait  until  we  can  get  in  touch  with  them. 

Mr.  DISNEY.  The  gentleman  from  Massachusetts  [Mr. 
LccEl  and  the  gentleman  from  Maine  [Bdr.  BeedyJ  were 
present  and  discussed  the  bill. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  Tbat  Mctlon  14.  subdivision  3.  of  the  Fed- 
eral Farm  Loan  Act  (39  SUtJ^.  372)  U  hereby  amended  to  read 
as  follows: 

"  Third.  To  accept  any  mortgages  on  real  estate  except  first 
nxortgages  created  subject  to  all  limitations  Imposed  by  section 
12  of  this  act.  and  those  taken  as  additional  security  for  existing 
loans:  Provided.  That  the  first-mortgage  loans  shitU  t>e  made  with- 
out regard  to  the  mineral  rights  therein." 


1938 


coNGKKssioNAi.  i:ij-'  -i:n rnrsK 


6029 


The    biU    wa.3   crdt  r(  ci    to   b'^   f':irro.s;-t\i    and    rtiici    a    'hir;;  i 
time,  was  read  the  third  ti:::-  .   u:.d   pii^^ed.     A  n.  :.  i.   •• 
reconsider  was  laid  on  the  table. 


V}  ■■  V    :  -  ION    TO 


>.l,:^S    TlfF    i!orsF: 


Mr.  LAMN^CK..     Mr.  Sp<.ik   r     I   u.-k    unaiiiinou-^   cnv^sevA 
to  address  the  House  for  10  r.  .:.u  t 


The   SPEAKER   pro   temp'.n 


I. 


:n< 


ob.uTt.uii  to  the 


Mr     L.'.MNEl-K''' 

.(.:   the   r:f.;ht   ti.>  ^  b.U'ct, 


request  of  the  gentleman  frv  ::.  (iJiio 

Mr.  BYRNS.     Mr.  Spoake:     :,    tiv; 
I  want  to  ask  the  gentk:;...ii  A   !.«    i;    ^....nu  to  d>c  i.-.-  ihe 
International  Conference ; 

Mr.  LAMNECK.  I  am  goiny  to  dLsciis^  war  debL.^  and 
the  International  Conference. 

Mr.  BYRNS.  Thei.  M:  Speaker,  I  object  I  feel  it  is 
my  duty  to  do  this.  W*  'i..,-  nad  two  .--pt'tchei  vn  this  sub- 
ject, one  on  each  side,  anr.  I  ih:i\k  wt  an  riiakint;  ;i  mistake 
in  undertaking  to  discuss  s<.:;.t  tb.:.:;  ;ti.t:  i.^  i.uw  being  dis- 
cussed by  the  Conference  at  L^i^du!.  We  accon.pwsh  noth- 
ing by  it,  and  it  means  nothi.^:  <  .\i<  p'  an  expre.s.^;on  of  our 
own  individual  opinions. 

Mr.  LAMNECK.     It  mean.'^  a  lot  t.-  Uu    Unred  Funics.  | 

Mr.  BYRNS.     That  ma\    n.      br    1   \x\\v\v  ;n  having  this  i 
matter  to  the  conferees  over   'Auv.  ((n'kient  that  tb.' v  .ire  , 
not  going  to  discuss  debt  setilrnif  n'.^  b(e  au.se  ;t  ■.:   r.ot  ^  :.  .he 
agenda,  and  as  such  staten.t  nt.^   c..:>  (  nly   it  la;   U>  p:.  \uke  , 
some  opposition.  I  object.     ,.\pplau>e  i  | 

Mr.  FISH.  Mr.  Speaker  I  .v-k  un,.:nir.:  a.;  con.<;rnt  to 
address  the  House  for  10  :;..:.ate.s  on  ilir  w.w  c;<  bi^ 

Mr.  BYRNS.     I  object. 

Mr.  LAMNECK.  I  object.  There  aiII  be  no  more 
speeches  here  today. 

Mr.  mot:  Mr.  Speaker  I  a,-k  un;wn!noi;.-  e-niNent  to 
address  the  Hoa^  for  5  mmate.-,  nt  ;  on  ihf  .sab.cit  of  war 
debts. 

The  SPEAKER  pro  tempori>      I.   -.he:  r  (.b.et  tiurv 

Mr.  L.WtN;  rK      Mr.  Speaker,  I  ■  bjeet 

Mr.  Mul'i.  '.VUl  the  genlien:;in  wpJiold  ha,  objection 
for  a  moment? 

Mr.  LAMNECK.  There  \H'ill  be  no  more  pr-the..  tu.l..>  if 
I  can  stop  it. 

FOURTH  DEnCIf  ^     Y    «  rPROPR:  «,  T!ON    BIM     --<"<   N  FKF  FNTF    >  FPOF  T 

Mr.  BUCii  AN  -W       \'.:    :-pt  .tkt  r.  I  pre.sent  a  rcnference  re-  | 
port  on  the  bill  <H-R.  60J4     inakin.:  appropriat :o:>  to  supply  ' 
deficiencies  in  certain  appr.  n:  ..ii'.nn.'^  for  the  ri:,i  a!  vear  end- 
ing June  30.  1933.  and  prior  :;.s<  a!  year.s    to  jK-ovide  supple- 
mental appropriations  for  th^   h.sial   >(  ar,<  endiiit   June   ;-;0 
1933,  and  June   30,    1934,   ami    for   otiier   purijo  <  s     and    a  k 
unanimous  consent  for  its  pr^  ^er  ■  <    .n:  id(  !;it.   r. 

The  SPEAKER  pro  ter7-.pore  I.'^  there  ob.ie.'ion  to  •::■■ 
request  of  the  gentleman  irei::;  Tex;i.s    M;    Buohanan 

There  wa.*;  no  objection. 

The   SPK^.K}-":'    pro   tempore      'rb.(>    Clerk    v.;ll    read    the  I 
report. 

Mr.  BUCiiAN.A.N  M:  -;  •  .-k'T.  I  a^k  u:iamm,ru>  oonsent 
that  the  statement  may  l>'    r-  ,u:  ;n  I;eu  nl  the  report. 

The  SPEAKER  pro  tempore.     I>  'ha  re  (b.if^etion'' 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  sta'em'n'  ar*^  a^^  folhws: 

The  committee  of  conference  o:.  t!.(  rb'^.u're.  -.^r  votes  of 
the  two  Houses  on  the  amendment  >  !  :b'  serii'e  to  the  b;tl 
(H.R.  6034'  making  appropriation^  to  <i;pi:!v  defiriencie-  ;:. 
certain  appropriations  for  the  fneai  yi  nr  eucur.r.  June  ;,u 
1933.  and  prior  fiscal  years,  to  pre.  ;.;e  .-upplemf  nta!  a])pro- 
pnations  for  the  fl.'ical  year.-^  enri:::.'  June  30.  193.3.  anid  June 
30.  1934.  and  for  other  purpe  e~  h  iv:n;si  met  after  full  an.  : 
free  conference,  have  a^eed  t  :'■•  cmrntnd  and  do  re(  oin- 
mend  to  their  respective  House?  a.-  toIlo\v.<: 

That  the  Senate  recede  from.  n>  am.enaiment.s  numibered 
8.  9.  11.  and  12. 

That  the  House  recede  t'-tr.  ;'.  di.  agreement  to  the 
amendments  of  the  Senate  numbered  1,  4,  and  10,  and  agree 
to  the  same. 


.^atndnient  numbered  3:  Th^;  tb.e  House  rev<.d>  1'  :;.  -> 
disagreement  to  the  amendment  of  the  Senate  nun:  ::'d  3. 
and  agree  to  the  same  with  an  amendment  as  follows;  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:   "  $1,450  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  2   5   5   7    13   and  14. 

J     P    BrCH.^N.^N, 

E::w\K-  T   Taylor. 


.^fu-.n-r- 


W     B 

O:  :vF? . 

W     A 

A-.  ::i.^^ 
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F}  h  TKFn  K     11  •■IE. 

Managers  un  :/.  •  pur  o;  the  SerMte. 

STArE>!rxT 

The  managers  on  the  part  o!  :;.•  i:  us^^  at  the  conference 
on  the  disagreeing  votes  of  the  fvo  Ik  u>e>  on  the  amend- 
ments of  the  Senate  to  the  bill  ^11  R  (v\  4  n  .r..ng  appro- 
priations to  supply  deficiencies  in  cer:,..:.  .r.  ;:  apriations 
for  the  fiscal  year  ending  June  30.  193;>.  ana  pr'or  fiscal 
years,  to  pronde  supplemc:-nv,  appropriations  for  :;.  :.  cal 
years  ending  June  30.  1933.  and  June  30.  1934.  and  for 
other  purposes,  submit  the  following  statement  in  explana- 
tion of  the  effect  of  the  action  agreed  upon  and  recom- 
mended in  the  accompanying  conference  report  as  to^ach 
of  such  amendments,  namely: 

On  amendment  no.  1:  Appropriates  $:cc  uCJ  for  con- 
tingent expenses  of  the  Senate  for  inquiries  and  investiga- 
tions ordered  by  the  Senate. 

On  amendments  nos.  3  and  4  Povides  for  uniforms  for 
the  Capitol  police. 

On  amendment  no.  8:  Strikes  out  the  appropriation  of 
$2,500,  inserted  by  the  Senate,  to  enable  the  Pubhc  Utilities 
Commission  of  the  District  of  Columbia  to  make  an  investi- 
gation of  rents. 

On  amendment  no.  9:  Strikes  out  the  appropriation  of 
J -OO.OOO,  inserted  by  the  Senate,  for  loans  for  grasshopper 
control  or  eradication. 

On  amendment  no.  10:  Inserts  the  appropriation  of  $232.- 
086.80,  proposed  by  the  Senate,  for  payment  of  the  liability 


of  the  United  States   to  nor- 


:;!\is  on   Indian 


pueblo  grants,  as  authorized  b,\    :n.  ^.t  lI  May  31.  1933. 

On  amendment  no.  11:  Strikes  out  the  appropriation  of 
jm  000,  inserted  by  the  Scnat-^  br  exn- :  -  of  the  Ameri- 
an   Kroup  of  the  Interpar!!n:r:e:  •ar\    IJ:..  :. 

On  amendment  no.  1-  Str.ke^  uu'  tb.r  a;  oropriation  of 
,«  ■  f'iK)  for  the  expenses  of  delegates  :•  ::.  'he  United  States 
iu  attend  the  Ninth  Pan  American  S,n  :.o  y  Conference. 

The  committ-ee  of  conferenee  r(  port  n.  o.^a^reemcnt  on 
the  following  amendments: 

On  amendment  no.  2:  Providing  for  12  add:t;ona!  privates 
for  the  Capitol  Police. 

On  amendment  no.  5  Pro.:(::r.fi  ;  r  additional  female 
attendants  for  the  Sen.vte  Of!:.-    Bu  .  ung. 

On  amendment  nc  6  r'ro.:ol  :.:  :  u  :eimbursement  of  ex- 
penses in  connectioi  w:tb  'be  Tennessee  Valley  Authority 
incurred  prior  to  the  enactment  of  the  appropriation 
therefor. 

On  amendment  no.  7:  Appropriating  $2f!0  OOo  additional 
f  >r  t!ie  George  Rogers  c:ark  M' :n   rial. 

(  >n  amendment  no.  IJ.  App:  priatinc  $150,000  000  for 
jiivrrifr.t  for  capital  stock  of  tbe  Beat  ral  I3eposit  B'.  nance 
Corporation. 

On  am.endment  no.  14  Bn.  ;ea.^:np  from.  «"n:':nOO  to 
$S  OOO  000  tbe  amount  v,-h:ch  mav  b^-  b.a:.' o  b--  tn«  B-c.,n- 
struct.  :.  }-.:.ance  Corp:  r;vt.',::  i'  :  tb'  ; cpair  oi  damat^e  to 
pnvab'  pr:.:;:.i  rty  by  earthc::ake   fire,  r  r  tornado, 

J      P     B-     HAV-N, 

EDWArr  T    'I- v:.or, 
\V    B    Or  TVER, 
W    A    Ay.>^ES. 

MoJidocr^  on  t'u:  jMI"!  o-   t'.'^  Hcni-se. 
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Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  adoption  of 
the  report. 

Mr.  TABER.     Will  the  gentleman  yield  me  5  minutes? 

Mr.  SNELL.  I  thinJc  the  gentleman  ought  to  make  a 
statement  This  increases  the  amount  by  a  considerable 
fam.  and  I  think  the  gentleman  ought  to  tell  the  House 
what  the  increases  are  and  why  they  have  been  agreed  to. 

Mr.  BUCHANAN.  I  am  willing  to  answer  any  question 
that  the  gentleman  may  propound  to  me. 

Mr.  SNELL.  Unfortunately  the  gentleman  from  New 
York  knows  very  httle  about  it.  but  I  see  you  have  increased 
It  some  three  or  four  hundred  million  dollars.  I  think  the 
grntleman  should  at  least  tell  the  House  what  he  Ls  asking 
It  ♦o  vote  on. 

Mr.  BUCHANAN.  The  greatest  increase  is  the  $150,000,- 
000  to  carry  into  effect  the  recent  Banking  Act  we  passed 
day  before  yesterday. 

Mr  SNELL.  What  provision  has  been  made  to  raise  the 
$150,000,000   appropriated   for   this  purpose? 

Mr.  BUCHANAN.  No  provision  is  made  in  this  bill.  This 
is  an  appropriation  biU,  not  a  revenue  bill. 

Mr.  SNELL.  The  President  the  other  day  said  he  would 
oppose  any  more  large  appropriations  unless  taxes  were 
levied  to  provide  the  money  appropriated. 

Mr.  BUCHANAN.  The  Congress  of  the  United  States 
passed  the  banking  bill  and  that  rendered  the  appropriation 
necessary. 

Mr  SNELL.  Is  the  President  going  to  refuse  to  sign  the 
bill  because  it  carries  $150,000,000  for  the  raising  of  which 
no  provision  is  made? 

Mr.  BUCHANAN.  We  wiU  leave  that  problem  to  the  Ways 
and  Means  Committee.  It  does  not  concern  the  Appropria- 
tions Committee. 

Mr.  SNELL.  I  notice  in  the  papers  this  morning  a  state- 
ment that  during  the  last  102  days  we  spent  $300,000  a  day 
more  than  was  spent  m  the  preceding  102  days.  I  think 
the  gentleman  should  tell  us  something  about  this  money 
situation.  I  think  the  House  is  entitled  to  know  by  how 
much  each  one  of  these  amendments  increases  the  expen- 
ditures. 

I  notice  there  is  an  item  for  12  additional  Capitol  Police. 
Will  the  gentleman  teU  us  why  we  need  them? 

Mr.  BUCHANAN.  We  did  not  allow  the  12  additional 
Capitol  Pohce.  That  was  a  Senate  amendment.  The  House 
conferees  succeeded  in  having  the  number  cut  down  to 
eight. 

The  necessity  for  these  additional  police  is  that  the  new 
park  of  about  60  acres  between  the  Capitol  Building  and 
the  station  will  no  longer  be  policed  by  the  Police  Depart- 
ment of  the  District  of  Columbia.  That  burden  has  been 
thrown  on  Congress,  and  the  force  of  the  Capitol  Police  will 
have  to  take  care  of  it. 

Mr.  SNELL.  I  thought  we  increased  our  own  force  here 
a  .short  time  ago  to  take  care  of  that  situation. 

Mr.  BUCHANAN.  No.  That  was  for  the  New  House  Of- 
fice Building. 

Mr.  SNELL.     How  many  have  we  at  present? 
^    Mr.  BUCHANAN.     We  had  33.  and  we  increased  it  by  6. 
which  makes  it  39  for  both  House  OflBce  Buildings,  whereas 
the  Senate  has  32  for  just  one  building. 

Mr.  SNELL.  I  k**ow;  but  how  many  have  we  altogether 
in  the  Office  Buildmgs  and  on  the  Capitol  Grounds. 

Mr.  BUCHANAN.     I  do  not  recall. 

Mr.  TABER.  I  think,  if  the  gentleman  will  yield  to  me.  I 
can  supply  the  information.  I  think,  after  these  8  are 
added,  the  number  will  be  126. 

Mr.  BUCHANAN.  That  is  not  for  the  Capitol  Grounds 
alone.  I  may  say  to  the  gentleman  from  New  York,  but  that 
is  the  total  number. 

Mr.  TABER.    That  is  the  total  number. 

Mr.  SNELL.  Why,  under  Democratic  control,  do  we  need 
CO  many  more  police  to  protect  us? 

Mr.  BUCHANAN.  I  think  my  colleague  will  recall  that  a 
few  years  ago.  by  reason  of  these  grounds  being  insufBciently 
policed,  a  young  lady  while  i>assing  through  the  grounds 


was  assaulted  and  outraged  and  lay  in  the  hospital  for 
months  and  months.  It  almost  killed  her.  It  crippled  her 
for  life.    We  do  not  want  such  a  thing  to  occur  again. 

Mr.  BLANTON.  And  a  murder  was  committed  right  here 
in  the  Capitol  Grounds  net  over  3  years  ago.  That  was 
under  Republican  control. 

Mr.  SNELL.  Will  the  gentleman  tell  me  what  experience 
the  men  will  have  whom  it  is  intended  to  put  on  this 
augmented  force? 

Mr.  BUCHANAN.  The  ones  we  will  put  on  will  have 
exactly  the  same  experience  as  the  ones  the  Republicans  put 
on  when  they  were  in  control. 

Mr.  SNELL.    We  did  not  ask  for  any  more,  did  we? 

Mr.  BUCHANAN.    You  had  plenty  of  them. 

Mr.  SNELL.  If  we  had  plenty  of  them  then,  why  have  you 
not  plenty  of  them  now? 

Mr.  BUCHANAI^.  Because  v,'c  have  more  grounds  to 
patrol. 

Mr.  SNELL.    Where  is  there  any  more  ground  to  patrol? 

Mr.  BUCHANAN.  The  60  acres  between  here  and  the 
station  that  you  did  not  have.  Then  we  have  a  new  House 
Office  Building  and  a  new  Senate  wing  which  the  Repub- 
Lcans  did  not  have. 

Mr.  SNELL.  Is  it  not  a  fact  that  you  have  more  Congress- 
men to  give  patronage  to  and  you  must  have  more  jobs? 

Mr.  BUCHANAN.  I  am  glad  to  say  we  have  more  Con- 
gressmen, and  I  think  we  will  continue  to  have  more. 

Mr.  KVALE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  KVALE.  Can  the  chairman  of  the  committee  tell  us 
why  the  President  will  permit  $150,000,000  more  to  be  ex- 
pended here  without  demanding  additional  taxes,  yet  he 
sees  fit  to  come  to  the  Senate  in  person,  as  we  understand 
he  is  doing  this  morning,  and  fight  a  compromise  on  veteran 
legislation  that  will  involve  but  $40,000,000  or  $50,000,000? 

Mr.  BUCHANAN.     That  is  not  a  part  of  this  bill. 

Mr.  BLANTON.  Mr.  Speaker,  is  the  gentleman  for  or 
against  the  President? 

Mr.  KVALE.  I  am  against  the  President  if  he  insists  on 
the  veterans'  cut  without  a  compromise.  Does  that  answer 
the  gentleman? 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  from 
Texas  yield  me  5  minutes? 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  the  gentleman 
from  New  York  5  minutes. 

Mr.  TABER.  Mr.  Speaker.  I  think  l)cfore  the  House  goes 
on  with  this  bill  it  ought  to  know  what  it  is. 

The  first  item  of  money  is  $100,000  for  more  Senate  in- 
vestigations. 

The  second  item  is  for  eight  more  police,  $12,213. 

The  third  item  is  for  four  additional  female  attendants 
for  the  Senate  Office  Building. 

The  fourth  item  is  to  complete  the  George  Rogers  Clark 
Memorial,  which  I  supposed  we  had  completed  in  the  last 
appropriation  bill.  $250,000. 

The  fifth  item  is  to  pay  to  white  squatters  on  Indian  lands 
in  Arizona,  $232,000. 

Out  in  our  country  if  we  go  on  our  neighbor's  land  and 
build  some  buildings  there  and  have  not  any  title  to  it,  when 
we  get  through  we  are  just  out  of  luck;  but  down  in  Arizona 
when  they  do  this  sort  of  thing,  in  the  days  of  the  new  deal 
they  get  reimbursed  by  the  Federal  Government.     I  Laughter.  J 

The  seventh  item  Is  $150,000,000  for  the  bank -guarantee 
bill. 

The  eighth  item  is  $3.000.000 

Mr.  BECK.  Mr.  Speaker,  will  the  gentleman  yield  right 
there? 

Mr.  TABER.     I  yield. 

Mr.  DECK.  Is  there  any  reason  why.  as  the  bank  insur- 
ance does  not  take  effect  for  nearly  a  year,  we  should  at 
this  time  appropriate  $150,000,000? 

Mr.  TABER.  Oh,  no:  but  under  the  new  deal  we  have  to 
have  all  the  money  right  now  on  everything,  even  though 
statements  are  presented  to  the  committees  which  hold  the 
hearings  that  not  half  of  it  can  be  used  during  the  year  for 
which  the  appropriation  is  made.    This  is  the  new  deal. 


Mi-.  A.N'!>RF\VS    if  N-'w  York.     Will  the  gentleman  jneld? 

Mr.  T/M5KK       I   y;t  Id 

Mr.  ANDRE^^'S  of  N'  w  Y  rk.  I  should  like  to  a.vk  tho 
Democratic  leadership  li  (r-t">tion.  For  the  last  week  nr  10 
days  we  have  heard  the  l*ri.s:dent's  staU^ment  that  he  ls 
willing  to  stay  here  all  summer  to  balance  the  Budget  Now, 
we  are  haggling  in  the  Senate  over  a  matter  of  $40  OOO.ono 
to  be  provided  for  in  new  taxes.  I  do  not  know  what  book- 
keeping system  the  Democrat  are  u.sinK  today,  whether  it  is 
the  double-entry  system  of  thi.N  year  or  some  new  system 
they  are  going  to  have  next  year.  I  should  like  someone  on 
the  Democratic  side  to  tell  mt-  how  they  are  gomt;  to  charge 
the  $150,000,000  authorized  m  the  branch-banking  bill 
passed  yesterday,  or  are  we  to  belifve  that  the  President  is 
not  for  the  Glass-Steagali  b.ll.  since  there  is  no  provision 
as  yet  for  raising  :A\:.  larre  sum  of  money  through  taxe.^'^ 
I  have  enough  cont:d»^r.ce  ::-.  the  President,  b;ised  on  h.- 
statement  of  last  vntk  tl.at  he  is  willing  to  stay  here  all 
summer  to  balance  '.he  Budge;,  to  believe  that  he  mean.s 
what  he  says;  but  art  wf  to  a.s.sume  now  that  he  is  agaui.'^t 
the  Glass -Steagall  bill,  or  what  docs  he  mean  by  balancing 
the  Budget? 

Mr.  TABER.     I  cannot  yield  further  on  that  point. 

In  addition  to  these  items  we  have  referred  to,  there  is  a:. 
additional  $3,000,000  to  be  lent  by  the  Recon.struction  Fi- 
nance Corporation,  making  a  total  to  come  out  of  the  Public 
Treasury  of  $153,598,000.  and  the  total  of  this  bill  as  it  wUi 
probably  pass  will  be  $3.613.0Th  167  74.  I  suppose  the  rea.son 
it  is  $153,598,000  more  than  as  tiie  House  passed  it  is  becau-^e 
the  Senate  is  not  wilUng  to  have  the  House  outdo  it  m 
spending  the  people's  money  and  it  wai.ted  to  go  a  little 
further.  If  we  stayed  in  session  another  2  weeks,  there 
would  be  no  twttom  in  the  Treasury,  and  I  do  not  believe 
there  is  any  now.  It  seems  to  me  we  are  going  to  get  ou: 
Government  in  such  a  position  that  it  can  never  work  out 
of  the  picture. 

[Here  the  gavel  feU.l 

Mr.  BUCHANAN.  M-  S;x^aker.  I  yield  5  minute?  to  the 
gentleman  from  Alab,L:::a     Mr    Oliver!. 

Mr.  OLIVER  of  .\;i:  •.::.>.  Mr,  Sjx-aker.  my  good  fnend. 
the  gentleman  from  New  York,  usually  speaks  for  a  purpo.-5e. 
and  generally  that  purpo.se  is  to  give  information,  but  I 
submit  that  those  of  you  who  were  here  last  week  when  this 
bill  passed  can  find  but  little,  .f  any,  inlormation  m  th- 
speech  just  made  by  tlie  gent>-man  from  New  York  i  Mr. 
TaberJ. 

The  bill  which  you  pas.^t  d  la.st  week,  known  as  "  the  defi- 
ciency bill  '".  carried  all  of  tlv  item."-  included  m  this  confer- 
ence report  except  those  wti.ch  the  gentleman  from  New 
York  [Mr.  Swell]  ehcited  full  information  about  by  ques- 
tions asked  of  the  chairman  of  the  committee  immediately 
before  the  speech  w.i.s  mad'  by  the  gentleman  from  New 
York  [Mr.  Taber).  In  other  words,  this  House  Last  week  ap- 
proved without  a  record  vote  all  the  items  included  in 
the  conference  report  plus  the  items  which  Mr.  Snell,  in 
his  inquiry  of  the  chairman,  disclo.sed  just  a  few  minutes 
ago,  one  of  which  is  $l:iO  000.000  made  necessary  by  the 
bank-deposit  guaranty  bill  approved  yesterday.  This  House. 
by  an  almost  unanimous  vote  on  yesterday,  pas.sed  that  bill. 
and  if  there  be  any  on  tli.it  side  of  the  aisle  who  object  to 
this  Item's  being  appropri,it( xi  for.  they  should  register  their 
objection  and  reasons  the;-  for 

Mr.  BECK      W:ll  the  pmtl,  man  yield? 

Mr.  OLIVtK  of  Alabama  I  yield  to  the  gentleman  from 
Pennsylvania 

Mr.  BECK  :,'v  m  :u:rv  is  nnt  an  unfriendly  one.  I  wa.s 
simply  wondering  when  I  addressed  the  same  question  to 
the  gentleman  from  New  York  why  the  $150,000,000  could 
not  wait  until  the  next  se.ssion  of  the  Congress  and  thus  save 
to  some  extent  the  burden  falling  this  year. 

Mr.  OLIVER  of  Al.b.vi:.  i  I  think  the  membership  of  the 
House  feel  that  th(  .  jx  :i.-;on  of  the  date  when  this  is  to  be- 
effective  will  in  h  .an  -  :;.c a.-ure  be  helped  when  the  general 
public  understand.^  tnat  Congress  ha.>  appropri.-ited  the 
amount  required  to  guarantee  such  deposits.     LAppiau:>e.j 


It  IS  a  very  splendid  encouragement  to  the  America:,  pub- 
lic, who  approve  this  ::uara:;:y  provision  a.=  passed  ye.^ttrday 
akiuxst  witiiout  d^s^sent — there  were  peih,i;.n:  si.x  '/oting 
;u:a.:L-t  it — if  they  now  und(Tstand  that  tlie  Go\'eriiment's 
contrib'^tion  to  the  fund  has  been  appropriated  to  make 
effectr.e  tli:.-   vTy  ■wn.-/>  legislation.      [Applause.] 

Mr    McGrciS      WiU  the  gentleman  yield? 

Mr  OLl\'EP.  :  Alabama.  I  yield  to  the  gentleman  from 
Kansas 

Mr   McGUGIN     In  line  with  what  the  fratleman  is  say- 


mc  and 


yj.it  c 


*  t> 


he  fact  that  yesterday  the  bank  "puaranty 


bill  wa.-  pa.<sed  by  :9i  ayes  and  6  noes,  and  those  wj.o  were 
for  the  biil  Wf  re  not  proud  enough  of  it  to  co  o:.  I'l  c^rc  ^nd 
vote  for  .t,  I  wil.  a-ik  the  gentlctiian  if  anyone  .n  tii.:-  Ilou.se 
can  seriou.-ly  complain  aramst  tlus  a;:pr>  ipriat  .en  of 
$150,000  000  except  those  who  stood  up  herr  ve^jterda"-  and 
voted  aga.n>t  the  bank  bill. 


Mr.  oli\'f:r 


.Alabama      If   the  six  Members   and   the 


iiry   wa-    one  wt    tnr 

b".'.'.    :,lu'n  it  io  then 

:    v.„y  and  let  their 

ons  were  for  oppos- 


v<> 


n  then  and 


gentleman  who  nov.  prupGund>  the  mc 
six.  led  proud  ot  thc.r  .-rTXi.sit-.cn  to  tha 
privilege  to  make  it  kn  -m.  :n  thi  pr  ;: 
constituents  understanc  what  their  rea 
ini'  the  legislation. 

Mr    McGUGIN      I  w^s  proud  cf  that 
I  am  exceeG;n.-:y  ;  rnnci  i.;   it  totiav 

Mr  OLn'Lil  ol  Al.ibama  On  th(  ether  hand,  tiiose  of  US 
who  favor' 0  ;:  are  «»•;:  ,-at  .-^fu-d  and  feci  that  the  people  of 
this  country  will  give  full  approval  to  what  we  did.       A]:>- 

:.!:    .^XELL      Will  the  gentleman  yield  for  a  question? 

Mr   OLIVER  of  Alabama.     I  yield. 

Mr  s.'nELL.  I  voted  for  the  measure  yesterday  because  I 
thoiuoh'.  ::  was  the  best  banking  bill  we  could  get  at  the 
in-  vni  time,  but  the  point  I  want  to  develop  is  what  has 
bi'  n  done  to  provide  the  money  to  pay  this  $150,000,000 
appropriation.  The  President  is  quoted  in  the  public  press 
as  saying  that  he  would  not  sien  a  bill  that  provided  an 
additional  payment  to  soldiers   ot    $170  i  nc  O'On   brcau.se   no 


provision  had  been  made  to  finance  tlu    pr^ 


:n.     Wh^at 


provision  ha.-  b<H  n  made  to  finance  thi.-.  SloO.OOO  GOG? 

Mr  OIJ\'E3^  of  Alabama,  Tlie  gentleman  who  is  the 
I  leader  oi  the  minority  is  verj'  famnliar  with  all  the  legisla- 
'  tion  that  has  been  passed  at  this  session  and  knows  what 
br.>ad  authority  Congress  has  given  the  President  to  make 
the  legislation  effective.  I  have  not  t;n..-  .n  w  n-  douss 
those  measures  in  detail,  but  since  the  Pre.  oiont  .-  no'  ask- 
ing at  this  time,  nor  the  Ways  and  Mean-  Committee  of  the 
House  suggesting  the  neoe^ .ty  of  any  further  legislation.  I 
re'-pxx-tfully  submit  that  this  i.-  not  tho  proper  time  to  sug- 
gest we  should  postpone  adjournment  until  legislation  is 
pas.-ori  for  raising  th>-  lund>  that  may  bf  roquired  "Ap- 
plause.] 

Let  me  suggest  to  my  d.^tms^uo^hed  friend  from  Ni  '.v  York, 
who  is  usually  very  frank    th..t  v.e  understand,  of  course,  the 


underlying  purpose  ot 


:rm.an  '^f  the 


committee,  as  well  as  other  like  inquiries  he  ha:  m.ade  within 
the  la-'^-t  week — and  I  think  I  am  on  safe  gr^^unc  m  assum- 
:no  tha-  the  gentleman  is  ju.>t  a  Lttlo  :  -ar:::!  lest  prosperity 
may  return  before  we  reccrooene  m  January  and  if  .=o.  that 
It  would  b'-  •■■:•>"  do-as'rous  to  hi>  par^y  Lau^:lv.j-  and 
applause  ■  My  bel.ef  i^  that  the  gentk mm  rather  than 
being  anxious  to  suggest  something  con^tr-iotive  whioli  he 
may  ha\e  m  mo.nd.  is  t-ntirely  content  ;o  tako  up  the  t.nie  fa* 
the  Hou.'-.e  m  prop<^und;ng  mere  futile  nnqmrie.:  m  tho  ■  h.anor- 
hope  that  ^om^^thme  mav  develop  m  th-  !  o'ur'-^  \<j  wl..' h  hi' 
can  lat^'r  refer  aiiCi  then  pose  as  an  "  I-n.,-id-y  ou-so  prjr>het  " 
I  Applause, : 

!  Here  the  acxvel  fell  1 

Mr  BUrH.\N.AN  Mr  Speaker,  I  yitld  .5  minutes  to  the 
gentlemiun  frfm  Texa-    ;Mr,   Bl.^nton  i 

Mr,  BLANTON.  M:  Speakor,  tht  gen-loman  frc.  m  New 
York  ;Mr  TABnt]  is  one  of  tho  \  uluablf  Mrmbors  o;  tins 
Hou.^e.  It  IS  only  on  ver  rare  occasion  'n,;'  ■  .  ho-ar  a  par- 
ti.san  speech  from,  him.,  .-uch  as  he  delr.  erod  ^  :o-a   m.oments 
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Mr.  TABER.    Does  the  gentleman  approve  of  this  item- 


Mr.  BLANTON.  I  am  sorry,  but  I  have  not  the  time  to 
yield  to  the  gentleman.  If  the  gentleman's  party  during  the 
last  12  yeari  had  passed  such  a  bill  as  the  bank-deposits 
guarantee  bill,  against  which  the  Republican  leader  from 
Kansas  [Mr.  McOccntl  arrays  himself,  they  would  have 
d  the  ruination  of  millions  of  families  in  the  United 

During  the  last  2  years  there  have  been  millions  of  families 
In  the  Umted  States  who  for  a  lifetime  have  been  scrunping 
and  saving  and  denying  themselves  the  ordinary  necessities 
of  life  in  order  to  put  a  little  nest  egg  aside  to  use  against 
the  days  of  old  age — amounting  to  $5,000.  $6,000.  or  $7,000. 
stowed  away  in  some  bank  that  they  thought  was  perfectly 
sa!c.  U  the  gentleman's  party  had  brought  in  such  a  biU  as 
the  guaranty  bank  deposits  bill,  which  we  Democrats  have 
forced  to  be  passed,  no  matter  what  it  cost — if  the  little 
deposits  of  these  families  over  the  United  States  had  been 
made  safe — he  would  not  have  found  the  desolation  and 
r  t  now  exist  in  so  many  millions  of  homes  in  the 

L _-j.Les. 

It  is  a  great  bill — the  greatest  bill  that  has  been  passed 
by  r  .^  during  the  17  years  that  I  have  served  here. 

I  ......:  -.0  take  my  hat  off  to  the  men  who  have  worked 

so  hard  to  pass  the  bill,  who  have  put  their  best  services 
into  it  for  its  success,  who  have  seen  to  it  that  Congress 
.should  net  adjourn  until  the  bill  was  signed  and  has  become 
u  law. 

I  have  worked  on  committees  with  my  friend  from  New 
York  [Mr.  Taber]  and  I  think  he  has  helped  to  save  the 
Government  many  million  dollars.  He  has  been  instru- 
mental in  helpmg  us  to  save  much  money,  but  he  has  not 
been  going  along  with  his  Republican  Party  very  much, 
because  during  the  last  12  years  his  party  has  been  one 
uf  extravagance,  one  of  money -spending,  until  it  has  been 

i  .  »^  ^j^g  Nation. 

-  $20,000,000  Commerce  Building  on  land  that  is 
worth  $20,000,000  more.  In  order  to  construct  it  they  had 
to  tear  down  fine  building  after  fine  building,  amounting  in 
the  aggrecate  to  millions  of  dollars,  in  order  that  that  great 
structure  could  be  built  there  in  honor — and  I  am  glad  to  say 
t^        ■  ive  it  in  big  letters  on  the  building — "Built  under 

I' r.t   Herbert  Hoover   and  Secretary   of   the  Treasury 

Andrew  W.  Mellon."  We  must  never  allow  that  inscription 
to  be  taken  off  that  building,  because  it  stands  as  an 
everlasting  monument  to  the  unprecedented  extravagance  of 
the  Hoover  Republican  administration. 

It  lakes  an  Indian  guide  every  morning  for  the  Secretary 
of  Commerce  to  find  his  oflBce  by  way  of  a  secret  elevator 
that  was  built  especially  for  him  and  is  daily  run  for  him 
by  its  special  operator.  Very  few  Congressmen  know  how 
to  find  it.  It  is  shut  in  and  enclosed  so  that  very  few  men 
In  public  life  know  where  it  is.  The  ordinary  chiefs  down 
there  get  lost  trying  to  find  their  offices  every  morning. 
ILaL'  -'-*--  ' 

Ah  '•   many  other  extravagant  buildings,   built  and 

now  under  construction,  are  a  part  of  the  extravagant  Re- 
publican regime. 

Mr.  ANDREWS  of  New  York.     WiU  the  gentleman  yield? 

Mr  BLANTON.  Certainly.  I  yield  to  the  new  leader  of 
the  Republican  Party,  the  gentleman  whom  the  minority 
are  training  up  here  to  get  in  action  so  frequently. 

Mr.  ANDREWS  of  New  York.  Do  I  understand  correctly 
that  the  gentleman  from  Texas  agrees  with  the  President? 

Mr  BLANTON.  Well,  so  long  as  the  President  knows 
where  I  stand  and  is  satisfied.  I  do  not  care  how  ignorant 
my  friend  is  on  the  subject. 

Mr.  ANDREWS  of  New  York.  Possibly  the  gentleman 
can  explain  why  the  President  refuses  to  pay  i^rty  or  fifty 
million  dollars  additional  to  deserving  disabled  veterans 
unless  we  mi  pose  new  taxation,  and  nothing  Is  provided  to 
meet  the  $150,000,000  authorized  in  the  brauch-btinking  bill. 

Mr    BLANTON.     The  gentleman  from  New  York  has  no 

authority  to  say  that.    He  caimot  speak  for  the  President. 

,I^want  to  say  that  the  veterans  of  the  Umted  States  have 

^""toore  confidence  in  the  present  Democratic  President  of  the 


I  United  States  than  they  have  In  the  gentleman's  whole 
Republican  Party.  It  was  the  gentleman's  Republican  Party 
that  refused  to  pay  them  an  honest  debt,  a  debt  of  honor 
that  was  owing  to  them  since  the  day  they  came  back  from 
Prance,  for  they  should  have  been  paid  m  cash  instead  of 
adjusted -service  certificates. 

The  SPEAKER  pro  tempore.     The  time  of  the  gentleman 
,  from  Texas  (Mr.  BlaktowI  has  expired. 

Mr.  BUCHANAN.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BLANTON.  I  am  sorry,  but  I  have  only  2  minutes. 
Why  did  not  those  men  who  carried  our  flag  in  Prance  have 
a  right  to  come  to  their  Nation's  Capital  last  year?  Other 
people  have  the  right.  Why  did  President  Hoover  run  them 
out?  Why  did  they  not  have  the  right?  WiU  you  Repub- 
Lcans  answer  that?  When  they  came  here  this  very  same 
Republican  Party  that  now  makes  itself  out  as  a  friend  of 
the  soldier,  as  the  only  friend  the  veterans  have — it  was  this 
I  very  same  Republican  Party,  this  cold-blooded,  cruel  Re- 
I  publican  Party,  that  set  policemen  on  them  and  ran  them 
out  of  their  Nation's  Capital  as  if  they  were  a  bunch  of  out- 
casts. They  will  not  forget  that.  It  is  the  soldiers  of  the 
United  States  today  who  have  absolute  confidence  in  their 
present  President.  They  know  they  are  being  cut.  They 
know  it  hurts.  They  know  they  are  cut  to  the  quick,  but 
they  know  that  Frankim  Roosevelt,  before  he  quits,  will  see 
to  it  that  justice  is  done  to  every  disabled  veteran  of  the 
war.  and  they  know,  too.  that  he  is  saving  this  Republic  for 
them. 

Mr.  MARTIN  of  Massachusetts.     When  will  it  be  done? 

Mr.  BLANTON.  I  regret  I  have  not  the  time.  Oh.  noth- 
ing would  be  done  at  all  for  the  veterans,  either  as  to  pen- 
sions or  the  bonus,  if  the  Republicans  had  it  in  charge;  but. 
thank  God,  men  have  it  in  charge  now.  led  and  guided  by 
President  Franklin  D.  Roosevelt,  who  know  how  to  do 
things,  and  justice  will  be  done  all  veterans.     [Applause] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  again  expired. 

Mr.  ARENS.     Will  the  gentleman  yield  for  a  question? 

Mr.  BUCHANAN.     I  yield. 

Mr.  ARENS.  I  notice  in  the  report  the  appropriation  for 
$300,000  to  fight  grasshoppers  is  eliminated.  Last  year  we 
had  a  plague  in  several  of  the  Western  States.  Does  the 
gentleman  not  think  there  should  be  funds  available  in 
case  a  plague  occurs,  if  only  for  the  purpose  of  protecting 
the  Government's  security?  The  Government  has  made  a 
great  many  seed  loans,  and  if  the  grasshoppers  should  ap- 
pear again,  as  they  did  last  year,  the  Government  would 
lose  its  security.  I  should  like  to  ask  the  gentleman  whether 
there  are  any  funds  available  in  case  of  an  emergency,  or 
whether  this  eliminates  all  of  them? 

Mr.  BUCHANAN.  There  are  no  funds  available  from  the 
Federal  Treasury  now.  I  may  say  to  the  gentleman  when 
this  matter  was  considered  last  year  there  was  a  real  threat, 
a  real  menace  pending,  when  they  found  tens  of  thousands 
of  eggs  to  the  square  foot,  and  even  under  those  circum- 
stances the  Congress  refused  to  appropriate. 

This  year  there  is  no  menace,  or  at  least  It  has  not  ap- 
peared. The  eggs  are  not  there  in  the  ground,  and  as  far  as 
I  know  there  is  no  threat  of  any  character  whatever.  So  it 
would  be  foolish  at  this  time  of  the  year,  at  this  late  date 
when  the  grasshoppers  would  be  hatching  out.  to  appropri- 
ate money  to  fight  them.  When  January  comes  along.  If 
the  Congress  sees  proper,  it  may.  through  a  legislative  bill, 
provide  a  permanent  fund  to  meet  these  emergencies  as  they 
arise,  and  I  commend  that  to  the  gentleman,  if  he  wants  to 
provide  that  fund  to  take  care  of  the.sc  emergencies  in  con- 
nection with  the  pests  that  attack  agriculture. 

Mr.  ARENS.  It  would  not  do  any  harm.  If  there  was  no 
plague,  the  money  would  not  be  used. 

Mr.  BUCHANAN.  WeU.  I  undersUnd  that,  but  it  is  too 
late  now  to  do  any  good. 

Mr.  LEMKE.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 


1  !•;;:{ 
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N!-  I.r-MKF  I  ''-.Ir.k  'he  ppntlemaii  Ls  in  error  \n  hi- 
staUrUitriiC  i  lit  It  !.>  II  I  cH'.ly  an  apparent  menace  bi;t  it 
exists  now.  In  our  S;;i:t'  I'T.i-^hopi^ors  are  hatching  out  b> 
the  millions  and  there  is- real  daiiMer  oi  crop  destruction 

Mr.  BUCHANAN.  Then  it  i»  too  Kite  for  thi-  appropr;.!- 
tlon  to  do  any  good. 


Mr.  LFMKE.     I  might  stat. 


'(I    lh*"sc  s.ime   Sta:«'S. 


lot'  (■;■;.;-(••,  Coneres.'^  hu-t  year 
:  .'kc  lo:tn.s  to  the  farmers  to 
*'•■-•  are  denying  them  $300.00' 


M 


'.hey  appropriated  $90,000,000 
..vc  thc.-^e  crops,  and  your  com- 
;  the.'-(-  ci"ti,is  now  to  be  dc.^t:  oyi',.: 


wbere  the  grasshopp'  r   ir.i  i 
appropriated  $90  0'0.0oo  t 
put  in  their  crops,  and  how 
to   protect    the    crops,    .i:  -: 
for  loans  with  which  to  p:in. 
mlttee  seem.s  willing  to  pe:n.. 
by  grasshoppers. 

Mr.  BUCHANAN.  I  may  say  to  the  t^enlleir.an  thai  Liie 
only  successful  fight  to  be  made  anamst  tira.s.'^hoppers  is 
at  the  time  they  are  hatcliirv  >  '-'  and  '.vhilc  they  are  sn.a;;. 
The  Department  ecu!  !  no'  i:c:  ready  in  time  now  to  do  any 
good,    "rhe  money  u    .;,;  bt   \>..i-ttd 

Another  thing,  there  Is  m  t  sne  Kta  of  testimony  belore 
our  committee  that  the?^*    i>  a:.;/  threat  of  any  kind. 

Mr.  LEMKE.  I  apptartni  before  the  chairniar.'.<  voni- 
mlttee  and  I  was  sent  to  an  :her  comm.ttee — a  lepi.slat.\e 
committee — by  him.  I  went  to  the  Cliairman  of  the  Au:;- 
cultural  Committee  and  he  surte^ted  that  I  get  tlie  amend- 
ment put  on  this  bill  in  the  .s^mtt  I  then  went  to  the 
Senate,  and  the  Senate  addi  d  'he  P'razier  amen.dnrei.t  liev:' 
in  question. 

This  appropriation  to  prevent  t^.e  ;;ras.shopr>er  menace 
has  the  approval  of  the  Secretary  of  Afrruulture  There 
was  plenty  of  evidence  Muit  T  -Aould  h.a\e  gladly  presented 
to  the  conferees,  and  I  ki.ov,  tliat  Senator  Frazter.  the 
author  of  the  amendment,  had  plenty  of  evidence  I  fel 
that  the  House  conferees  delibf^r:ifely  closed  th^.r  f  v'  to 
the  evidence — apparently  there  wa>  no  attem.pt  madi  by 
the  conferees  to  get  any  inforaiat.  n  on  the  subjea.  I  hid 
plenty  of  information  and  testimony  to  r.\e  to  i!.e  conferees 
and  so  did  Senator  Frazter 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  tiie  previou:-  q;us- 
tion  on  the  motion  to  adopt  the  conference  report 

The  previous   questl'-r    wa     ordered 

The  SPEAKER  pro  ■.•  m.pore  TliC  question  us  or.  the 
adoption   of   the  conference    r*^port 

The  conference  report  v>  i.    a^'r-  cd  to 

The  SPEAKER  pro  tenipoi  t  The  Clerk  will  rep'-rt  'he 
first  amendment  in  disagreen.ent 

The  Clerk  read  as  follows: 

Ainendtnent  no.  2:  Page  2  of  the  print^^ri  bill,  after  Une  22, 
Insert  "■Salaries:  Twelve  rrtvat«-^  ;.t  *\  e-ie  per  aiuium  e;;r;.  fiscal 
year  1934.  117.820;  one  1.  .  '  ;  .  V  p".va'e.<  to  be  selected  tv  il.r 
Sergeant  at  Arm-s  of  thi.  t-euaie  ai^d  oue  half  by  the  Sergcaiu 
at  Arms  of  the  Hous«." 

Mr.  BUCHANAN  Mr  .^i^-aker.  T  move  that  the  Hou<~e 
recede  from  its  di.sagreemeni  tn  the  Senate  amendment  ar.d 
concur  in  the  same  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr  Buchanan  move?  that  the  House  recede  from  lt=  d\~r%^_'<-e- 
ment  to  Senate  amendment  no.  2  and  mnnir  m  the  ?!an.e  v.;t;;  ur. 
amendment  as  foUows:  In  lieu  of  M.e  r;::iiter  niser'td  by  said 
amendment  Insert  the  following  Sciian.  .■,  Eight  private.-  ai 
$1,620  per  annum  each,  fiscal  ye,,r  :9'<4  Jll.HBO.  one  halt  ef  such 
privates  to  be  selected  by  the  S.  T-ean!  a;  Arzn^  of  t.he  Senate  and 
one  half  by  the  Sergeant  at   Ar::.     ;  f  tl.e  House  " 

The  motion  was  agrees i  to 

The  SPEAKER  pro   leir-..  ••       Th»    Clerk   will  report   the 
next   amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  5:  On  pa^c  3.  :u'tt  r  line  10,  In.vrt 
"ARCHiTe.r    fv    THt    (  ,«ir:Ti>i, 

"Senate    Office    Building;    l\,r    n.ur    f. 
OfTlce  Building,  at  $1,080  per  annum  ea< .' 

Mr.  BUCHANAN.  Mr.  Spt-aker.  I  move  that  the  H. 
recede  from  its  disagreement  to  S'  nate  amendmer^t  n. 
and  concur  in  the  same. 

The  motion  was  agreed    o. 


T]ie   SPEAKER    pre   ten. pore      Tl^r   Cl'rk    wil!   report   the 

nex*    ,•;:;•  !:dm''i:t   m   di>u.f:reeniciiL. 

Th>    Clt  rk  read  as  follows: 

Amendment  no  6 :  Page  4.  after  line  22.  Insert  "  including 
reimbursements  for  any  expenses  prior  to  the  enactment  of  this 
appropriation  Incurred  at  the  direction  of  the  President." 

Mr.  liUC  HANAN     Mr.  Spea-.f  •    I  move  that  the  House 

recede  fr^.m  ,:^  .,.  as-K-ement  te  ,- ^  ...ite  ann  ndmcnt  no  6 
and  en:,   ur  ir.  tin      .»me 

Thi    mi.t.or.  v. ,      .^^;re(  d  'o 

Th.  SP'LAKEK  pn  teini;-re  Tl.,'  Clerk  w;!!  report  the 
:>•  \      .soiendmeni    ;:.    di;^aKreem!  nt. 

Thi    CievK   :eao  .i.    :    Ikiws 

\::.'  ;.(.'i.i  t,i  no.  7:  Pan    •    .iiter  line  7,  Insert: 

"  CEOR(.l     D'M.r---     1      >,RK      -F,sw   :     sviFNNIAL    COMMISSION 

"That  thcie  li  here;  v  .o;,'  ;;-;.■(•;  ir  of  any  money  In  the 
Treasury  not  otherwl.'^t  ip;  r  ; --.o.o  ;h.  -um  of  $250,000,  or  so 
r  vjeh  thereof  as  may  i>e  i;tvt.-~bary.  f.*r  the  completion  of  the 
::  » .Tiorlal  authorized  by  section  2  of  the  Joint  resolution  approved 
.May  23.  1928.  as  amended,  to  be  erected  at  or  near  the  site  of 
i  :  Sackville  In  the  city  of  Vlncennes,  Ind.,  In  commemoration 
:  •;  Air.nlng  of  the  Old  N  rt'..  .■..  st  and  the  a.'hirv  ::•  r*-  of 
c.e.r>:'  hUzers  Clark  and  hi-  .ssv-ites  In  the  \>.it  .!  x].>-  .'.r.ierl- 
can  Revolution,  and  for  the  acquisition  and  removal  oi  an  struc- 
tures on  the  site  of  such  memorial,  and  for  the  grading,  filling, 
and  landscaping  of  the  grounds  thereof.  Such  sum  shall  be  ex- 
pended by  the  George  Rogers  Clark  Sssqulcentennlal  Commission 
In  the  manner  provided  In  section  2  of  such  Joint  resolution,  as 
amended." 


M:      BCCIiANA 


.iK.tr.   I  move  that   the   Hue 


rei cd'  :r  .n.  its  disagreement  to  Senate  ;o::' n  i::..  nt  r.  7 
and  concur  in  the  same. 

The  motion  was  agreed  to. 

The  S!'h\?:F.R  pro  tempore.  The  Clerk  will  repr;'  t:.e 
next  amendment  in  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  no.  13:  Page  15.  after  line  16.  Insert: 
'•  Payment  for  capital  stock  of  the  Federal  IDeposlt  Insurance 
Corporation:  To  enable  the  Secretary  of  the  Treasury  to  make 
payment  for  capital  stock  of  the  Federal  Deposit  Insurance  Cor- 
poration in  accordance  with  the  provisions  of  paragraph  (c)  of 
section  12B  of  the  act  entitled  'Banking  Act  of  1933'.  approved 
June  — ,  1933.  $150,000,000,  to  be  Immediately  available  and  to 
remain  available  until  expended." 

.M:  BCCHANAN  .Mr.  Speaker,  I  move  that  the  11'.'^ 
recede  :-  rr.  ;:  aii^agreement  to  Senate  am:e::!dment  i.e  li 
and  con?  ,.r  ;:.  *he  same. 

T;..   motion  was  agreed  to. 

rhe  SPEAKIER  pro  tempore.  T:ie  C:e:k  uill  report  the 
iiL.xt  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  14:  On  page  25.  after  line  18.  insert: 
"  Sec.  5.  Section  8  of  the  act  entitled  'An  act  to  provide  f  ,r 
•',.  purchase  by  the  Reconstruction  Finance  Corporation  of  pre- 
lerred  stock  and  or  bonds  and  or  debenttu-es  of  Insurance  com- 
panies '.  approved  June  —,  1933,  is  hereby  amended  to  read  as 
follows: 

"•Sic  8.  The  seventh  sentence  of  paragraph  (6)  of  s<  t.  n 
201  (a)  of  such  art  u.'  amended,  is  hereby  amended  to  reaa  a.s 
follows:  "The  agprt  t'lti  of  loans  made  under  cla..-'  ,■-  shaii 
not  exreifi  it-  (I'h  ().r  .,:d  ihi  uegrejrate  of  loans  made  under 
clause    it-    sh.ii:    tk  •    rxcv'-d  $12    xiO.OOO 

Mr  BUCHANAN.  Mr  Speaker,  I  rAo\€  that  the  House 
reeede  Iron".  :t„-  di.-a''ri-en.ent  to  .Seiuite  amendment  no.  14 
arid  ccncu.   .:.  tii*    -.ame. 

TIi(-  n,'  tiun  •.N<i.>  ci.Krtfd  to. 

On  motion  of   M:\   Brcir.'NAN    a  niotion   *:    reron.-id' r   the 


vo 


bv  which  *h( 


~e-,-e:ai    mi"'.er':5    v,  er<:'   a;n'"-eG 


'.vai;   laid 


!■■    atlendar.t^,    6'-:.: 
-Ci.:    \  eur    lJ,;-t     i-;  i-iv 


■:  ,N : 


r.T' 


•ak-- 


F     ,A>I,1K.N0- 

0   j^u'-pend   the 


-.c^r-  :cr  a 


■^iect 


or.  ;lie  table. 

:  KPORTATTON    OK    ,n;.:r 

M;\  DiCKSTEIN  Xr. 
rules  and  pass  House  Resolution  50,  to  p 
committee  to  investigate  practices  usea  ^n  uejoMat.  n  uf 
aliens,  and  to  study  exttiii  of  alien  smugghu^  ii' n.  Cuua, 
V..: h  an  amendment. 

: :;   .GOSS.    Mr.  Speaker,  I  make  the  point  of  order  there 
1.-,  not  a  quorum  present. 

Mr.  BYRNS.     Mr.  Speaker.  I  move  a  call  of  the  ii   ..  e. 

A  call  of  the  House  was  ordered. 


^^^i  wiuib  uj  say  tnai  me  veterans  oi   me   umiea  Slates  nave 
inore  coofldence  m  the  present  Democratic  President  of  the 


Mr.  L^MKE.     WiU  the  gentleman  yield? 
Mr.  BUCH.\NAN.     I  yield. 


/ 
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\i      The  Clerk  c«lled  the  roU.   and  the  foUowinff  Members 
!r  failed  to  answer  to  their  names: 

[Roll  No    70| 

Abem«tby  CoUId*.  Calif  Jame*  PerkUu 

AIOMm  CroMcr  Kemp  Ptteraon 

Aadrvw.  MuB  Crump  K»)ers  Bced.  N  T. 

Ayer».  Uont.  Cuikln  Krtt.rr.er  Held.  III. 

Bikcharach  Dlngell  Kurtz  Robinson 

Bacon  DouclaM  Lee.  Mo  Sadowskl 

BaJieveU  Ooutrlcb  Lewl«.  Md.  Smith.  W.Va. 

Baatfy  PeruandM  Lloyd  Snyder 

Bolton  Frear  McOugln  Stubba 

Brltt«»n  Oavagan  McReynolda  Sullivan 

Bui-fcft^  Clifford  Maaafleid  Sutphln 

li  Gillette  Martin.  Oreg.  Terrell 

<  .  Ooldaboroush  Montarua  Tlnkham 

Caaiiv^a.  JVia.  Barter  Montet  Treadwaj 

Carpenter  Nebr.    HIU.  Knute  Mo  .allian  Dtterback 

Ch»am  Hoeppel  Norton  Wadsworth 

Claiborne  HolUater  O'Brien  Walter 

Clarkr.  N  T  Hornor  OMalley  WUcox 

Cochran.  Pa.  Hughes  Peavey  Woodrum 

The  SPEAKER  pro  tempore.  Three  hundred  and  flfty- 
flve  Members  are  present,  a  quonim. 

On  motion  of  Mr.  Cttllkn.  further  proceedings  under  the 
call  were  dispensed  with. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  moves  to  suspend  the  rules  and  pass  House  Resolution 
50.  with  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  50 

Jteaoired.  That  the  Speaker  appoint  a  select  committee  of  five 
ibers  of  the  House,  one  of  whom  shall  be  designated  as  chair - 
i,  and  such  committee  la  directed  to  conduct  an  investigation 
into  the  procedure  and  practice,  under  the  rules  and  regulations 
of  the  Department  of  Labor  and/ or  the  Bureau  of  Immigration, 
relating  to  deportations  and/or  affecting  detentions  pending  con- 
clusion of  deportation  proceedings,  for  the  purpose  of  enabling 
Congress  to  ascertain  whether  or  not  any  necessity  exists  for  leg- 
Uiative  measures  to  correct  any  unnecessary  hardships  to  aliens 
agalost  whom  deportation  proceedings  are  instituted  under  exist- 
ing law  and  regulation,  said  committee  Is  also  directed  to  conduct 
an  investigation  Into  the  extent  of  alien  smuggling  Into  the  United 
State*,  especially  from  Cuba  and  other  Islands  adjacent  to  the 
State  of  Florida,  for  the  purpose  of  ascertaining  what  legislative 
measure  under  our  immlgrution  laws  m.lght  tend  to  reduce  the 
extent  of  these  surreptitious  entries  to  the  United  States 

Sac.  2.  Such  committee,  or  subcommittee  thereof.  Is  authorized 
to  sit  In  Washington  or  elsewhere  In  the  United  States  and.  Lf 
deemed  necessary,  in  the  American  consulate  In  Habana,  Cuba,  at 
the  discretion  of  the  chairman;  to  employ  necessary  stenographic, 
clerical,  and  other  assistants  and  Investigators:  to  have  neceMary 
printing  and  binding  done:  to  require  the  attendance  of  witnesses 
and  the  production  of  necessary  books,  papers,  records,  documents. 
and  other  pertinent  Instruments  of  record,  by  subpena  or  other- 
wise; to  make  necessary  traveling  and  other  expenses,  which  shall 
be  paid  from  the  contingent  fund  of  the  House  upon  vouchers 
ilgned  by  the  chairman  and  approved  by  the  Committee  on  Ac- 
counts: Provided.  That  the  total  expenses  under  this  section  ahaU 
not  exceed  the  amount  authorized  to  be  appropriated  under  sec- 
tion 4  of  this  resolution  Subpenas  shall  be  Issued  over  the  sig- 
nature of  the  chairman  and  served  by  persons  designated  by  him. 
The  chairman  of  the  committee  or  any  member  of  the  committee 
may  administer  oaths  to  witnesses.  Any  person  who.  having  been 
summoned  as  a  witness  by  order  of  the  committee,  or  subcommit- 
tee thereof,  willingly  make*  default,  or  who.  having  appeared,  falls 
to  produce  the  necessary  books,  papers,  records,  documents,  or 
other  pertinent  Instruments  of  record  required,  or  refuses  to  an- 
swer any  question  deemed  pjertlnent  to  the  subject  then  under 
consideration,  shall  be  subject  to  the  penalties  provided  by  section 
loa  of  the  Revised  Statutes  of  the  United  States.  The  committee 
shall  report  to  the  House  with  recommendations,  by  bill  or  other- 
wise, not  later  than  the  first  day  of  the  session  of  Congress  con- 
vening on  or  about  January  3.  1934. 

S«c  3.  The  Secretary  of  Labor  and  the  Secretary  of  State  are 
requested  to  Issue  such  Instructions  as  they  may  de«m  necessary 
to  the  personnel  of  their  respective  departqjents  to  Insure  to  the 
comn^ittee  or  any  subcommittee  thereof  the  necessary  cooperation 
in  the  conduct  of  this  investigation  and  the  appearance  of  desired 
employees  for  testimony  and  the  production  of  desired  books, 
papers,  docxunents,  and  other  pertinent  instruments  of  record, 
whether  the  same  be  in  Washington,  elsewhere  In  the  United 
States,  or  in  the  American  consulate  at  Habana.  Cuba 

Sac.  4.  There  Is  appropriated  from  the  contingent  fund  of  the 
House  the  sum  of  •3.000,  or  any  necessary  part  thereof,  for  the  use 
--of  this  committee  for  the  purpose  of  conducting  this  Investigation, 
which  amount  shall  be  Unmedlately  available 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  demand  a 
second. 

The  SPEAKER  pro  tempore.  Is  the  gentleman  from  Mis- 
souri opposed  to  the  resolution  as  am' ri-.i'' 

Mr.  COCHRAN  of  Ifiasoml  I  am  upp^  ^  a  to  the  resolu- 
tion. 


Mr.  DICKSTEIN.  Mr.  Speaker.  I  Mk  unanimous  consent 
that  a  second  be  considered  as  ordered- 

Mr.  JENKINS.     Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  The  question  Is  on  ordering 
the  second. 

The  Chair  appointed  as  tellers  Mr.  Dicksthk  and  Mr. 
Jknkiks. 

The  House  divided,  and  the  tellers  reported  that  there 
were  ayes  67,  noes  35. 

So  a  second  was  ordered. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  is  recognized  for  20  minutes  and  the  gentleman  from 
Missouri  is  recognized  for  20  minutes. 

Mr   DICKSTEIN.     Mr.  Speaker.  I  yield  myself  5  minutes. 

\Lr.  Speaker,  it  was  really  surprising  to  see  any  opposition 
to  this  resolution,  the  purpose  of  which  is  to  secure  factual 
Information,  upon  which  to  base  legislation,  by  Members  of 
this  House  and  upon  your  authority  to  investigate  into  cer- 
tain conditions  which  are  alleged  to  exist. 

What  do  we  propose  tc/flo?  The  Committee  on  Immigra- 
tion and  Naturalization,  after  many  years  of  public  hearings, 
is  still  trying  to  find  out  where  the  leaks  are.  along  the 
borders  and  with  steamship  companies,  through  which  so 
many  aliens  are  smuggled  into  this  country. 

I  do  not  think  either  the  Members  on  the  Republican  side 
or  the  other  Members,  who  passed  between  the  tellers  In 
opposition,  are  really  serious  in  trying  to  prevent  an  mvestl- 
gation  to  determine  how  so  many  Chinamen  and  other  aliens 
get  in  here  every  day  of  the  year  through  the  operations  of 
alleged  smugglers'  rings,  and  how  best  to  correct  the  situa- 
tion by  legislation.  I  call  your  attention  to  one  of  the  pur- 
poses for  which  this  Investigation  is  asked — line  3  to  line  6. 
on  page  2,  I  quote: 

For  the  purpose  of  ascertaining  what  legislative  measures  under 
our  immigration  laws  might  tend  to  reduce  the  extent  of  these 
surreptitious  entries  to  the  United  States. 

I  think  those  who  passed  through  the  tellers  in  opposition 
to  consideration  of  this  resolution  have  an  erroneous  idea 
of  the  objects  of  the  investigation. 

I  suppose  you  do  not  want  to  know  how  so  many  Japanese. 
Mexicans,  and  other  aliens  come  into  this  country  illegally 
every  day.  You  do  not  seem  to  be  interested.  While  you, 
gentlemen,  are  raising  technical  objections  to  this  resolution, 
our  country  is  being  flooded  with  oriental  and  other  aliens 
by  all  kinds  of  rackets  in  the  smuggling  of  aliens. 

Did  you  see  the  picture  "  I  Cover  the  Waterfront  "?  If 
you  did,  you  will  recall  when  that  ship  came  in  and  the  In- 
spector was  examining  the  ship  and  they  opened  up  a  whale 
there  they  found  a  Chinaman.  Now.  you  may  think  this  is 
impossible,  but  it  is  true.  Suppose  I  tell  you  that  some 
months  ago  they  found  a  bale  of  hay  on  a  boat  that  came 
from  China  that  had  traveled  almost  4  weeks;  when  they 
opened  up  the  bale  they  found  six  Chinamen  in  the  hay. 
Suppose  I  tell  you  that  there  were  over  22,000  smuggled 
across  the  Mexican  and  Canadian  borders?  Are  you  still 
prepared  to  prevent  authorizing  this  committee  to  conduct 
these  investigations  to  find  out  Just  exactly  what  is  the 
trouble? 

I  am  not  trying  to  build  up  a  case;  I  am  appealing  to  your 

sense  of  Americanism,  because  this  committee  at  no  time 

has  had  an  opportiuuty  to  get  the  facts  and  the  information 

as  to   why  we  have  so  much   smuggling   into  the   United 

States. 

,      Suppose  I  tell  you — and  the  figures  will  bear  me  out  from 

'  your  own  administration  in  1932 — that  over  8,000  aliens  were 

smuggled  into  this  country  by  the  steamship  companies,  and 

j  only  1  percent  of  them  were  caught,  and  when  we  got  them 

I  we  deported  them  without  penalizing  the  companies  so  that 

they  would  be  more  careful  in  the  examination  of  their  ships. 

Did  you  know  It  has  been  charged  by  the  newspapers  and 

I  the  press  generally  of  the  country  that  this  racket  of  smug- 

'  gling    aliens    has   brought    a    profit   to    these   unscrupulous 

persons  amounting  to  over  $20,000,000?     Did  you  know  that 

it  is  alleged  there  Is  a  list  somewhere  in  Habana.  Cuba,  of 

over  21,000  aliens  who  have  actually  been  smuggled  into  the 


The  motion  was  agreed  to. 


A  call  of  the  House  was  ordered. 


1933 


CONGRESSIOXAL  KhX'oRD— HOUSE 


6035 


United  States  from  Cuba  n: d  p*Thap:s  a.s  many  more  vn  the 
lists  waiting  to  be  smutglfd  in? 

Now.  what  are  we  trying  to  rio"     Th:^  ron;::i;tt<c  wx::  bi 
given  Information  about  places   \y]:vrv  tiity  t.u.  si;;ay   •!., 
question  of  the  smuggling  of  alien.'-  so  iluu  they  ran  come 
back  to  the  Congress  and  present  such  recommendations  as 
will  stop  the  leaks  through  which  the.se  smuLuhng  groups 
operate,  so  that  we  may  present  a  con.-5tiuct'.-,  e  report   of 
conditions  as  they  exist  and  then  .submit  to  you  recommen- 
dations for  constructive  legislation  t.hai  will  Ik^  be;.rficial  to  i 
the  country. 

And  what  are  wr   a--k:n"   :n   ihr   way  of  funds'^     Wo   are  i 
asking  $2,000.  I 

The  resolution  further  provides  that  the  investigating 
committee  would  also  asceit.i.n  at  f.r.^t-hand  the  facts  upon  i 
which  we  can  t)ase  legislat.vr  ij.tii.uies  to  correct  a^.t  :i"d 
Abuses  against  aliens  who  .ne  held  on  technical  grounds 
over  unresisonable  periods  oi  cunhm  mc-.t  pcnduiK  >.:•.  porta- 
tion  proceedings  and  other  alleged  que.^tionab'.e  practices  ; 
which  inflict  what  are  clainud  to  be  ur.due  haid.ship.^  upon 
aliens  suspected  as  being  subject  to  deportation. 

I  do  not  think  the  Department  of  Labor  or  the  Depart- 
ment of  Justice  have  Uv  tune  nr;r.  po.sbibly.  the  authority 
to  conduct  an  investigate  i.  .-u.  h  as  I  propo.se  tins  select  ' 
committee  of  the  House  ^liail  conduct.  Tins  mvestitratlon 
IS  Intended  to  as.<:ist  the  ComruJtiee  on  Immiu;rat ;on  and 
Naturalization  in  the  formulatuig  of  legislative  me.i.-ures 
designed  to  stop  the  side  drH.:.>  for  lUt^gal  entry  to  th.e 
United  States  and  to  correct  auuseb  to  aliens  charged  with 
being  here  illegally. 

Ever  since  I  have  been  the  Chairman  of  the  CoinmJt'ee  on  ! 
Immigration  and  Naturalization  my  attention  has  been  called 
to  the  great  number  of  cases  whicli  indicate  careful  stuay  at 
first  hand  should  be  made  \  eucertam  the  facts  that  result 
in  long  detention  of  aliens  held  or^,  technical  ground-^  pend- 
ing their  deportation. 

Just  about  2  years  ago  ;h'  Honorable  Georce  W.  Wickc:  - 
sham  submitted  to  the  President  of  the  United  S'.it(s  thi 
fifth  report  of  the  National  ComniLssii^n  on  Law  Obse;  vanci 
and  Enforcement,  which  report  treated  the  Er.forct  nv  n" 
of  the  Deportation  l-iws  of  tht  Inited  States.  L  wits  ai. 
exhaustive  report  and  much,  of  its  information  will  prove 
increasingly  valuable  £is  time  goes  on. 

Through  the  text  of  the  paces  of  this  report  reference  is  | 
frequently  made  to  the  fi-rt  that  under  present  imn.it:ru;ion 
laws  tremendo...-  p<.a\:  i.^  exercised  by  the  f^eld  personnel  In 
deportation  cases  whertb;.  mtnibers  of  the  same  ofSce 
locally  make  Investigations.  coiidu(  t  p.-elnnmary  examina- 
tions, decide  whether  or  nc.  aii  Uitcrpreter  l<  needed,  act 
as  interpreters,  act  as  sit  nographers,  conduct  warrant 
hearings,  and  make  recommei^idations  to  Washinxttun  as  t^ 
whether  or  not  a  su.-peCcd  i.x'rson  should  be  deported;  anu 
the  records  sent  to  Wa.  h;iu:ton  generally  contain  only  sf^ 
much  of  what  has  been  d>  r.c  a-s  the  inspector  wishes. 

In  short,  the  sam^  man  i  r  the  same  group  of  men.  m  a 
given  case  act  a>  '.}.•  mq  iisitor.  interpreter,  pro.secutor 
judge,  and  later  fo  Icu  th.routrh  and  t)erome  the  agency  for 
the  execution  of  thr  sentence  pronounced.  All  thiouch  the 
processes  of  deportation  :hc  s.iine  administrative  Depart- 
ment of  Labor  control  and  execute  the  methods  and  oete:- 
minations  which  sometimes  involve  possible  interference  ot 
the  gravest  kind  with  rights  of  personal  liberty. 

I  believe  it  Is  as  Impxiriant  to  American  institutions  tliat 
fundamental  principles  ot  fairness  and  justice  be  observed  in 
the  administration  of  the  immigration  laws  as  it  is  that 
aliens  unlawfully  here  should  b<^  .'-ent  out  of  the  Un:'eo 
States. 

The  many  complaint*  that  have  ccm.e  to  me,  a.^  the  Chair- 
man of  the  Committee  on  Imm.igration  and  Natural;. 'af;"!;. 
coming  as  they  do  from  all  parts  of  the"  countrv.  convinces 
me  that  many  times  tho  -  fundamental  principles  of  .uastice 
and  fairness  may  ha\e  beer,  sacrificed  by  overardent  em- 
ployees In  the  mt'  re-t  of  departmental  efSciencv  or  by  erro- 
neous Inte:;  'e'ati  ■:-.  <  i  t'rc  relati\e  values  of  fact- 

I  nm  mo! '  ..no  n  ;e  (■'r.\;nci>d  that  Member^  of  C'-nrress 
should  be  dektaiecf  b;.   lin    Huu.-*  to  mvcstit^atc  thest^  v  erudi- 


tions from  th.e  vica  point  of  a  le'^i'^lator  in  the  hope  that  as 
a  re;  ul:  of  their  pei'sonal  iiiQiury  m  tin  actu.w  ex.stmg 
p!GC(.'-.^es  .n  at  portatlons  your  committei  :..;.;  e  ,il  .at-  the 
necessity  for  legislative  action  to  further  minimize  auuses 
of  the  judicial  principle  stated  by  several  Federal  cou  ts  to 
wit,  that  aliens  as  well  as  citizens  are  entitled  to  the  i  .  otec- 
tion  of  the  fourth  a:::>  r.c.ment  to  the  Constitution. 

Many  complaints  have  come  to  me  of  undue  hardshljM 
Imposed  by  officials  upon  aliens  held  for  deportation.  They 
are  too  numerous  to  give  in  detail  here.  1  v^.ll  simply  illus- 
trate by  a  few  lnstance.'=  of  importance. 

|Prom  the  BufTui       N  V  '    T.r^-^<^' 

JAILED    AI.IENS     USE    GRAPrVINI    TO     \^K      Mf—I    .     7  ^  >  '     .\    r  VT PITITION 

SIGNID      BY      15      BEHIND     BARS      HERX      JuINTS      <       T      Z.IAT      N      NF     ARK 
C&IMIKALS 

A  plea  for  better  treatment  during  their  Imprisonment  ema- 
nated Saturday  through  the  "  grapevine  "  route  from  15  aliens 
held  In  the  county  jail  as  Federal  prisoners. 

The  aliens  attached  their  names  to  a  petition  In  which  they 
urged  that  the  authorities  provide  them  with  better  food  and  the 
means  of  taking  exercise. 

••  We.  the  immigration  prisoners  of  the  Erie  County  Jail  •*,  the 
petition  stated,  "•  are  sending  out  this  message  hoping  that  you 
will  find  space  in  your  paper  for  publication.  We  talce  these 
means  as  our  only  way  of  expressing  our  opinions  to  the  public  as 
to  what  we  regard  as  inhuman  treatment.  Amongst  us  there  are 
no  criminals.  We  have  committed  no  crimes  worse  than  being 
in  the  country  illegally. 

■  We  are  compelled  In  some  cases  to  remain  In  here  as  long  aa 
8  months.  We  understand  that  with  the  Irnmigration  laws  it 
takes  time  all  right,  but  what  we  cannot  understand  and  what  we 
are  positive  the  public  does  not  understand  is  why  we  should  not 
be  accorded  a  little  better  treatment  than  the  criminal  cases  In 
here." 

A  postscript  said:  "This  letter  may  come  to  you  from  a  point 
outside  of  the  city  as  It  would  hardly  be  passed  tlirough  t!  e 
office." 

I  hace  a  letter  from  a  frantic  wife  and  mother  who  tells 
me  her  husband  is  threatened  with  deportation  alt!.  .:h 
he  has  lived  a  respectable  If'  in  this  country  for  17  . ear:^ 
and  he  has  been  confined  m  jail  for  over  4  weeks  ch,.rcfd 
with  being  an  alien  be(  acc  lie  had  not  taken  out  naturaliza- 
tion papers.  Slv  ->c.u  .-.la  i  .  i  -aken  hlra  supplies  wiiuh 
havp  di.sappearea  a;\u  wert  la  .cr  received  by  him. 

I  ha\.  a  letter  sent  me  from  the  managing  editor  of  the 
Bu'falc  Times  under  date  of  November  14.  1932,  which  flails 
aiieiitiuii  to  six  specific  charges  of  abuse 

Tile  following  editorial  from  en-  of  th  BufTaii.  t)ai>*!s 
of  just  recent  date  which  would  seem  to  show  the  w^ed  )t  an 
Investigation  was  just  as  essentia!  now  as  it  is  rt  ported  to 
ha\a   Ixcii  in  that  letter  of  November  1932: 

[From   the    Bu'!  .         NY       Times] 

SIX    MONTHS    FOE    .'^    'THl.NG 

Wnei.  i-'rances  Perkins  became  Secrc;;iry  ,;  Lutjor,  surreeding 
"Bill"  Doak,  of  unsavory  memory,  it  va-  lAidely  assumed  iUiit 
we  were  going  to  have  a  new  deal  !n  !m:::.t:rat;on  matters 

The  good  news  apparently  ha.-  r,.  .e  .  if  jTercolate  down  to  the 
immigration   bureaucrats    of    the    BaT.a::    district. 

Jose  Diuski.  native  of  i.nr  ''.!>•»■:!.:.(  wii.s  released  from  county 
Jail  Monday  night  after  being  heia  lor  6  months  while  Immig.'-a- 
tion  officers  were  trying  to  "pin  something  on  him"  With 
Diuski '.s  money  gone  and  his  clothing  reduced  to  shreds,  immigra- 
tion officers  refused  to  heed  the  request  of  Jailer  Edward  Tranter 
that  they  permit  him  to  remain  in  Jail  another  day  until  he 
could  be  provided  with  new  clothing  in  which  to  face  the  world. 
H.    was  sent  from  Jail  to  the  county  lodging  house 

One  of  the  first  official  acts  of  Miss  Perk;:.,-  v;;-  ;  i  c.s.'ia.sfi 
from  the  service  the  stool  pigeons  and  spies  used  by  Doak  to 
harass  aliens  The  act.  we  had  vi»a.«!  >ii  'o  believe  was  meant  to 
signalize  an  end  of  Doak  terror:.s;.  But  apparently  local  officials 
have  been  proceeding  under  tlie  •  ;rt  Doak  theory  that  the  coun- 
try can  somehow  be  made  safe  and  j»roBp)erous  by  making  things 
tough  for  immigrants.  We  hope  Miss  Perkins  will  soon  get  around 
to  ending  alien  abu.ses  on  the  Niagara  frontier  against  which 
this  newspaper  has  repeat^ly  protested. 

It  is  pleasant  to  know  that  Dlu-kl,  guilty  of  nothing,  is  at  h.  i 
free  But  how  many  more  friendless  aliens  are  being  held  ;r!  Jiol 
without  charges?     It  is  time  for  another  accounting 

In  m;.  oflfice  I  have  similar  complaints  f:oi:-:  o'.  rr  a.l  the 
Nation.  a'i;i  I  dare  say  many  c.  von  have  similar  complaints 
from  your  own  congressional  di.=iiicts. 

It  is  these  things  which  a  legislative  group  of  Congress 
should  ieck  '.::\''  \^"v^<  :  a.]]-.-  vn  ri,~  ^"  frani*  law  ;n'-nd'^d  to 
rorrer'   :].>■    ■  abuses. 

:;a  -  ..Ucd  •'  Wickersham  Commission  ".  In  its  rep  rt  >n 
this  subject,  suggested  that  In  deportation  cases  the  al..  n 


Mr.  CCX:HRAN  or  Missouri. 
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It  is  alleged  there  Is  a  list  somewhere  In  Habana.  Cuba,  of 
over  21,000  aliens  who  have  actually  been  smuggled  into  the 
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be  given  the  benefits  to  be  secured  by  consideration  of  the 
trneu  and  law  in  his  case  by  an  independent  board  of  review 
OOtelde  of  but  correlating  with  the  Department  of  Labor. 
Such  a  board  having  a  sort  of  quasi -judicial  authority  to  pass 
the  facts  and  law  as  they  afTect  the  alien  upon  appeal 
the  field  service  of  the  Immigration  Service. 
■  I  have  in  the  course  of  preparation  a  bill  to  follow  out 
tbOM  racoBunendations.  but  have  delayed  to  introduce  it  in 
the  Hook  pending  the  results  that  I  hope  will  follow  from 
the  Investigations  proposed  In  this  resolution.  The  need  of 
a  study  of  the  actual  operations  in  the  field  at  several 
of  the  immigration  stations  by  members  of  this  legislative 
body  is  more  and  more  apparent  as  the  sections  of  that 
proposed  bill  are  looked  into. 

The  following  statement  from  the  Cosmopolitan  Associa- 
tion of  Erie  County.  New  York,  which  association  is  fed- 
erated with  the  Buffalo  Educational  Council  and  the  Bxif- 
falo  Society  of  Natural  Science,  speaks  for  itself: 

At  a  regrilatton  meeting  of  the  executive  board  of  tbe  Coamo- 
politan  AMoctAtlon  of  Brie  Coxuity  the  following  resolution  w» 
Adopted. 

•  We  have  watched  with  much  interest  the  effort*  of  the  B\iffalo 
Tlmea  and  a  group  of  Erie  County  lawyers  in  behalf  of  the  alien 
men  and  women  who  have  been  sxunmarlly  seized  and  held  In 
prison  on  a  claim  that  they  are  unlawfully  in  the  country 

"  We  Join  with  others  in  condemning  the  methods  of  the  enforc- 
ing authorities  In  depriving  these  unfortunate  and  Illiterate  per- 
•oiu  of  legal  advice  and  subjecting  them  to  a  long  prison  cooflne- 
mwU  In  regard  to  the  absence  of  a  full  and  lawfxil  hearing  before 
a  rcapoR^tble  judge,  this  is  a  violation  of  one  of  the  basic  American 
principles 

■•  We  therefore  gladly  Join  with  the  other  agencies  which  are  now 
•ngagMl  :n  an  endeavor  to  correct  these  great  evils,  and  to  this 
•nd  w  sincerely  pledge  our  support  " 

I   Cl*ct)ia  Ha.vdltt,  (Bdra   Jaa.  H  ).  President. 
lirs   Braa  H   Nichoi-ls.  Secretary 

Now.  please  understand  me.  I  am  not  criticising  former 
Serrptary  of  Labor  Hon.  William  N  Doak.  nor  am  I  con- 
demning the  subordinate  officials  and  the  employees  under 
kte.  The  trouble  seems  to  be  the  system  and  the  laws  under 
which  the  immigration  laws  are  enforced,  rather  than  the 
persons  who  execute  them.  I  may  say  further  that  the 
very  capable  woman  who  is  the  present  Secretary  of  Labor 
le  making  a  splendid  record  for  herself  m  a  very  difficult 
position.  I  believe  she  is  sincerely  trying  to  carry  on  in  a 
manner  which  will  be  a  credit  to  herself  and  to  the  Demo- 
cratic administration.  However,  the  Madam  Secretary  is 
the  same  handicaps  that  surrounded  her  immediate 
r.  and  it  is  my  honest  belief  that  an  investigation 
such  as  I  propose  in  this  resolution  will  result  In  clanflca- 
tlon  of  several  provisions  of  the  immigration  law  by  the 
etMctment  of  measures  which  will  strengthen  the  arm  of 
the  Secretary  and  her  capable  subordinates  in  the  enforce- 
ment of  the  immigration  law. 

Now.  to  recur  to  the  topic  which  I  discussed  at  the  be- 
ginning, namely,  the  question  of  investigating  the  loopholes 
through  which  smuggling  gangs  operate. 

I  Just  want  to  refer  briefly  to  extracts  in  the  last  anr^iiftl 
report  of  the  Commissioner  General  of  Immigration  cover- 
ing the  operations  of  the  Bureau  of  Immigration  for  the 
fiscal  year  ending  June  30.  1932.  In  his  report  Hon.  Harry 
E.  Hull  states,  with  regard  to  this  smuggling  situation,  m 
iiart.  as  follows: 

During  the  year  the  border-patrol  service  as  a  whole  appre- 
hended ai.57S  aliens  who  had  smuggled  themselves  or  had  been 
smuggled  in  by  other  persons  across  the  Canadian  and  the  Mex- 
ican borders.  One  hundred  and  forty-nine  smugglers  of  aliszis 
wsn  caught  during  the  year,  as  compared  with  238  during  tbe 
prsvlciis  year. 

The  service  was  caUed  upon  to  deport  to  their  home  country 
from  the  S  Paao  (Tex.)  and  the  Los  Angeles  (Calif  )  districts 
9JM  Chinese  at  a  cost  of  •388.650 

The  airplane  U  a  growing  and  favored  method  of  travel,  and 
■miigglers  have  not  been  slow  to  seize  upon  this  modem  and  com- 
paratively secure  means  of  bringing  inadmissible  aliens  over 
There  was  captxired  In  Canada  recently  an  airplane  smuggler  who 
had  batn  carrying  Chinese  to  the  United  States  and  others  from 
this  coiuntry  to  Canada. 


The  situation  regarding  seamen  and  aliens  smuggled  in  by 
steamships  is  indicated  by  the  following  abbreviated  table 
from  Mr.  Hull's  report: 


Alien  seamen  deeerted.  ordered  held  tm  hoard  pcMel.  e»eaped, 
removed  from,  pessei.  certified  for  conta^ioui  disease,  and  r»- 
Moosd  to  hoepital  for  treatment,  as  specified 

Deserted: 

Others ZiSi- _" 1.  a** 


Totai_. 


1.M4 


Ordered  held  on  board  vessel:  

Under  sec.  20.  Immigration  Act  of  1034 S.  087 

Not  on  visaed  crew  list 8.  036 

Escaped  after  being  ordered  detained  OD  veaael 2S 

Removed  to  immigration  station  or  elaewbere  for  safekeep- 
ing pending  departure  of  veseel 153 

Certified  for  loathsome  or  dangerous  contagious  disease 837 

Diseased  and  other  seamen  removed  to  hospital  for  treat- 
ment         843 

I  want  to  emphasize  that  the  professional  smuggler,  who 
is  connected  with  a  national  or  international  ring  that  oper- 
ates to  get  into  this  coiintry  aliens  who  otherwise  could  not 
come  here,  seems  to  experience  little  or  no  difficulty  in  get- 
ting criminal  aliens  by  the  thousands  through  the  side  doors 
left  open  by  our  immigration  law.s.  while  on  the  other  hand 
honest,  law-abiding  citizens  of  the  United  States  and  up- 
standing aliens  lawfully  here  for  permanent  residence  are 
met  with  sdl  kinds  of  obstacles  when  they  try  to  bring  into 
this  country  near  relatives  which  the  law  entitles  them  to 
bring  In  to  Join  the  family  circle  here.  Furthermore,  cer- 
tain smuggled  aliens  whose  record.*?  are  none  too  savory 
travel  about  with  what  sometimes  appears  to  be  immunity 
from  immigration  inspection,  while  on  the  other  hand  hus- 
bands of  law-abiding  American  citizens  with  wife  and 
American-bom  cliildren  are  subjected  to  long  detention  in 
prisons  and  immigrant  stations  without  twnd  pending  a  de- 
termination of  their  status  here.  These  inequitable  opera- 
tions of  the  law  and  regulations  promulgated  under  the  law 
are  subjects  for  investlsatlon  by  this  committee,  as  proposed 
by  this  resolution. 

Now.  in  ftnw^wg  let  me  call  the  attention  of  the  MembezB 
of  this  House  who  voted  against  the  adoption  of  House 
Resolution  50  to  the  fact  that  by  your  action — that  is,  by 
your  vote — I  dare  say  you  have  extended  aid  and  comfort 
to  every  person  engaged  m  the  nefarious  profession  of  alien 
smuggling;  they  are  watching  the  course  of  this  resolution 
perhaps  as  carefully  as  you  are,  and  I  dare  say  that  history 
will  prove  that  your  vote  against  this  resolution  providing 
for  an  investigation  into  these  sraugghng  practices  will 
bounce  back  to  vex  you  among  your  own  constituents.  You 
restrictiomsts  who  voted  against  House  Resolution  50  are  not 
consistent. 

I  Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  yield  5  min- 
utes to  the  gentleman  from  New  Jersey  (Mr    LxhlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  the  gentleman  was  very 
eloquent  about  the  seocmd  proposition  auttaarizing  a  select 
committee  to  investigate  with  respect  to  liaalgiation  smug- 
gling, but  he  did  not  say  one  single  word  about  the  first 
purpose  of  the  investigation,  which  is  to  Inquire  into  the 
hardships  concerning  the  deportation  of  undesirable  or 
smuggled  aliens  in  order  to  recommend  legislation  to  soften 
our  deportation  procedure. 

As  to  the  smuggling  of  aliens  Into  this  country,  what  on 
earth  can  a  select  committee  of  five  Members  of  this  House 
ascertain  in  the  way  of  facts  that  the  special  investigators  of 
the  Immigration  Service  or  the  agents  of  the  Department  of 
Justice  cannot  much  better  ascertain? 

What  legislation  can  be  recoounended  after  such  an  in- 
vestigation concerning  the  guarding  of  our  3.000  miles  of 
twrder  l)etween  Canada  and  the  United  States  and  our 
many  miles  of  t)order  between  Mexico  and  the  United  States 
and  the  coast  line  of  the  two  oceans? 

Mr.  DICKSTEIN.  Will  the  gentleman  yield  for  one  ques- 
tion? 

Mr.  LEHLBACH.     No;  I  have  only  5  minutes. 

The  Department  of  Labor  has  studied  this  question  and 
time  after  time  has  fully  covered  it  in  its  reports.  The  physi- 
cal difficulties  admit  of  this  smuggling  rather  than  any  lack 


! 


I  am  more  .-.wd  :y    :<    ;  ii,\;nr»'d  th:U  Mf^mbcr'^  ol  C  r.rrrss 
should  be  delcta'^d  by  'd\r  ilou.^e  to  mvcslit^alc  thcst^  ;>  :uli- 


:;i(  j;o-called  "  Wickersham  Commission  ".  In  Its  rr;>^rt    >n 
this  subject,  suggested  that  In  deportation  cases  the  al.<  :: 
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of  knowledge  or  any  Iirk  of  recommendations  by  any  special 
committee  as  to  ho'.^  to  p:.:x-eed  to  stop  it,  but  the  most 
important  objection  I  hA\e  to  the  resolution  is  thi.'^:  Th:s 
resolution  was  rrf'-rrrcl  to  the  Committee  on  Rulc.'=  and  the 
Committee  on  Rul-"  after  a  hearing  and  after  con.'^tde ra- 
tion, refused  to  report  i'  This  i.s.  in  effect,  to  discharte  the 
Committee  on  Ru!t  f'-iMu  the  consideration  of  tlus  mve^t:- 
pation  resolution,  .in.:  my  recollection  is  that  in  the  20  years 
of  service  I  have  had  in  thi.'<  Hou.se.  not  a  single  resoltition 
to  inve,'^'.!  ;i:t  anytli.ng  ha.'*  been  adopted  by  the  House  of 
Repres«ri' a' 1 '.••--  without  hrst  a  favorable  reixjrt  from  the 
Committee  on  Rules  In  order  to  check  my  recollection  I 
wish  to  apr>eal  to  the  gentleman  from  New  York,  wha'^e  time 
of  service  coincide.s  with  mine,  whether  my  recollection  is 
correct. 

Mr.  S\'y:iJ       I  u.mk  the  gentleman  is  absolutely  correct 
I  have  lu  ve:  ki.o'Aii  of  sut  h  procedure  as  this  with  regard  U.: 
any  invejstipation 

Mr,  LP  HI.HACH,  I  think  thi."^  proposition  to  spend  $2,000 
to  send  iw*  .M<  ::.!>.-•:  of  the  House  to  Habana.  Cuba,  on  a 
vacation,  uhcn  they  can  accomplish  nothing  and  where 
they  can  brln^'  b.ic  k  nothmiz  of  value  in  the  line  of  informa- 
tion to  thi.s  Cungre.s.'s  i.s  little  short  of  outrageous. 

Mr.  SF>eaker,  I  yield  back  the  balance  of  my  time. 

Mr.  COCHP^.^.N  It  Mis.<ouri  Mr  Speaker.  I  yield  myself 
5  riKmUt  , 

Mr  .-^iK  .iKc; ,  wf  iiivv  b.ave  about  se\'en  investigation:?  or- 
dered by  the  I!  us<'  This  resolution,  which  comes  in  the 
closing  hours,  i.a  -  iv>.  n  con.sidered  by  the  Committee  or. 
Rules,  as  the  fctir.-Lnian  from  New  Jersey  [Mr,  Leiilb.^ch; 
told  you.  and  it  has  not  been  reported  by  the  Committee 
on  Rules.  Seldon:  atf  uc  .vsked  to  vote  on  resolution.-  not 
reported  favorabl,\    b\    ',\\>-  Rules  Committee. 

The  resolution  p:  \  ;d!  ,-  for  the  e.xpenditure  of  $2,000,  ana 
in  section  2  it  gives  the  ,^!X'c!al  committee  the  power  to 
employ  stenographic,  clerical .  and  other  assistants  and  in- 
vestigators; to  have  necessary  printing  and  binding  done: 
to  require  the  attendance  ol  witnesses,  which  costs  m.oney. 
requires  the  production  of  nece.s^ary  books,  papers,  and  st 
forth;  and  to  pay  necessary  travel  and  other  experu^es,  which 
will  be  paid  from  the  contingent  fund  of  the  House. 

Just  imagine  for  1  mm  ite  how  far  you  can  go  on  $2,000 
This  is  a  httle  bait.     II   you  start   tlus  investigation,  before 
you   get   through    it    will   cost    fifteen   or    twenty    thousand 
dollars. 

We  had  a  little  experience  in  the  la.st  Congress  when  we 
investigated  government  in  busine.ss.  I  forget  how  much 
It  ultimately  cost,  but  somewhere  around  $15,000. 

Why  does  not  the  gentleman  go  to  tlie  Department  of 
Justice  and  require  them  to  enforce  the  law? 

I  know  the  gentleman  will  say  we  cannot  get  action  from 
the  Department  of  Justice  or  the  Immigration  Service 
Remember,  my  friends,  you  have  a  new  deal,  and  if  you 
cannot  get  results  you  will  probably  be  able  to  get  new  offi- 
cials who  wiU  get  re-sults.  Give  the  Democrats  a  chance 
before  you  start  investigating;  You  know  the  former  Sec- 
retary of  Labor  appointed  a  crook  a.s  special  investigator  at 
a  very  large  salary,  and  the  f^i.'-t  ofricial  action  of  the  new 
Secretary  was  to  disciiartic  him.  Such  a  man  should  never 
be  on  the  Government  pay  roll  Tliey  .said  it  took  a  rack- 
eteer to  catch  racketeers;  that  was  their  orJy  excuse  for 
making  the  appointment.  He  only  lasted  a  few  hours  after 
the  Madam  Secretary  took  ofBce. 

I  want  to  repeat  that  if  you  have  any  information  relative 
to  the  violations  of  law,  why  not  go  to  the  proper  Goven:- 
ment  authorities  who  are  ordered  by  law  to  make  these 
investigations  that  slv  tilti  result  m  .sending  people  to  jail 
who  violate  the  law  rir.it  !.•<  wliat  we  appropriate  hun- 
dreds of  thousanus  oi  eiollars  for,  and  if  they  do  not  stop 
the  practices  you  com^'.a.n  of,  then  get  new  officials  who 
will. 

So  far  as  enactnig  leii.-lation  making  it  easier  for  tho.-e 
who  have  been  ordered  depor'ed  that  is  a  joke.  Who  wants 
to  make  it  soft  for  aliens  who  violate  our  laws?  Would  you 
put  them  up  in  the  best  hot* '.  whilp  awaitmL'  deportation? 
The  place  for  Uiem  is  in  jaJ  unt.l  the  hour  arrives  to  put 


them  on  tlie  ship  and  send  them  back  to  their  native  coun- 
try I  would  rather  spend  tlu.^  $2,000  to  send  crooked  aliens 
back  home  ratlier  than  to  do  work  that  Gov^-^i-nment  officials 
ar*   ..  li.ir^M'd  by  law  to  do.     Aliens  rire  bemr  ct^P'^-rted  by  the 


horvi^^'-pH'-    monthly      .aliens    convicted    of    fc' 


be 


denortf\"i  under  the  law    and  just  as  soon  as  'h^y  .-erv«   their 
time  tliey  are  bemt:  sent  back  home      The  Stato  authorities 

i  are  cooperatine  with  the  Government,  I  kn>-W  this  to  be 
a  fact 

T  want  to  say  in  conclusion  that  we  are  operatm.::  now 
under  a  Presidential  order  that  practically  prevents  any 
immiprat.on  Some  few  people  are  still  com.;nr  in  I  am 
wil!in>:  to  vote  for  a  resolution  that  will  stop  imm.izration 
entirely  until  the  American  people  out  of  jobs  P'"  jobs. 
■  .applause. : 

I  am  not  pom^:  to  vote  for  this  resolution  to  spri^.d  money 
when  you  have  at-encies  m  the  Government  for  whirh  you 
appropriate  larce  .--ums  of  money  to  enforce  the  law — <'r:force- 
ment  agents  who  are  supposed  t-o  do  what  this  resolution 
.sef'ks  to  do  A."-'  far  as  I  ami  concerned,  I  am  opposed  to  a 
rpsolufion  of  this  kind  until  the  Governm.ont  au'horities 
that   are  bemt:   paid   for  doing  work  of   this  kind   shall  fail 

I  to  do  their  duty 

I       Mr,  DICKi^TEIN.     Will  the  gentlem.an  yield? 
Mr,  COCHRAN  of  Mi,s.souri      I  >'ield 

Mr  DirK.'-'TFIN  That  is  just  what  we  are  trying  to  do. 
T]^(  former  Pre*-id!'nt  by  his  order  is  keeping  out  mnmigra- 
tion.  but  the  bark  door  is  open.  We  are  trying  to  get  hold 
of  th;e  mterr.ational  ean.c  oi  crooks  who  are  operating  be- 
tween certain  ports.  The  Department  is  now  apparently 
unable  to  obtain  information  The  committee  could  get  that 
information  under  authority  of  this  resolution  to  briivL'  m 
bof:'<^  and  papers  and  require  the  attendance  of  witnesses 

Mr  COCHK.A,N  of  Missouri,  You  have  the  Butiiu  of 
Investnration  of  the  Department  of  Justice  and  if  they  are 
net  doinp  their  duty,  go  to  the  Attorney  General  and  show 
hn;.  '\.'^y  are  \\  ^x  a;ipreht  nding  ( i-itniiials,  and  he  w.ll  get 
m-  n  wh.o  will  brine  "hem  to  court,  for  he  is  jast  that  kind  of 
a  rn.tn  G.ve  h'r:-;  a  i  .hance.  If  you  know  anything,  pc  placf" 
the  evidfTiLC  en  h:?  desk,  and  see  how  quick  he  will  pet  men 
on  tht^   jjb  who   will   br.n.s;   m  this   so-called   "  international 

I  gang  of  crooks  "  you  refer  to      That  is  part  of  his  Depart- 

'  mr-nt's  duty.  Do  you  tell  me  you  have  rvj  confidence  m  the 
lady  Secretary  of  L.ibor  from  your  own  city'     Why  not  see 

I  her.  and  if  you  ^;v(    her  information  that  there  :s  an  mter- 

I  national  gang  of  crooks  operatmc,  sh.e  will  soon  have  every 
ms^x^ctor  in  the  Iinnnrration  Ser\-.ce  on  the  job.     Give  her 

I  what  It  .ids  you  l!a\-e,  and  I  am  sure  she  will  respond    for  she 

I  is  part  of  the  riow  d(  .J,  You  do  not  have  one  but  two  at-:encies 
you  can  apixnil  to — tiie  immigration  officials  and  the  mvesti- 
rafint-'  division  of  the  Department  of  Justice.  I  ad\ise  miy 
friend  from  New  York  to  get  m  touch  with  them.. 

The  Attorney  General  announced  a  few  days  after  lie  took 
office  that  .\merica  was  no  place  for  rackets  and  racketeers. 
Snuigglmp  aliens  over  our  borders  is  a  racket.  If  :t  exists. 
It  1,  a  racket  the  Attorney  General  will  break  up.  so  pcj  to 
him  with  what  information  you  have  and  eive  h:m  a  ot^ance. 
Mr  DICKSTEIN,  They  are  powerless.  The  comim.ittee 
would  have  the  powei'  to  investigate  where  the  Department 
cann't.  The  authcritv  of  Congre.'->s  to  Us  own  committee 
would  permit  the  finding  of  information  whirj-i  will  enable 

.  constructive   legislation   to   cure    these   evils    vticn    we    come 

I  back  here  for  next  session. 

Mr,  COCHR.'\N  of  Mis.soun.  A  conoressional  comirnttee 
'■an  r'  no  lurt.her  than  a  Government  enforeem.ent  oflicer. 
A  GoverriTnent  enforcement  ofTicer  can  po  into  any  part  of 
th.e  country,  and  he  can  po  to  other  couiitne,-  if  necessary. 
I  can  see  n-  noert  fo:   this  mvestiratirn  wiien  we  have  Gov- 


ernment ( ffi 


t>einp  pa.d  to  do  ju:^-t  what  you  propose  to 


do  by  this  resolution, 

Mr,  -SjK'aker,  1  vieki  5  m.inutes  to  the  pentlemian  from. 
AlacKinKi     Mr    Olivl'-: 

Mr  OLIVER  oi  Alabama.  Mr  Speaker,  I  ha'.e  be*  n  a 
member  of  the  subcomnntteo  nandlin-  appropriatio:::-  for 
the  E>epartment  of  Labor  for  rnar.;^  y-ars,  and  regret  tnat  I 
cannot  support  this  resolution  winch  the  Chairman  of  the 


iku*.  nuii  s  report: 


I  cai  dimcuiues  admit  ol  uus  smuggling  rather  than  any  lack 
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Immigration  Committee  has  brought  before  the  House.  In 
my  opinion,  it  would  be  a  useless  expenditure  of  money.  I 
concur  in  the  statement  Just  made  by  the  gentleman  from 
Missouri  [Mr.  CochrakI  when  he  suggested  that  there  was 
no  need  for  this  inquiry,  because  if  the  gentleman  from  New 
York  I  Mr.  EJicksteinJ  has  knowledge  of  facts  which  he  feels 
Justifies  legislation  at  this  tune,  he  should  report  that  legis- 
lation to  the  House.  Several  times  before  I  have  called  the 
attention  of  the  gentleman  from  New  York  to  the  impor- 
tance of  reporting  to  the  House  some  legislation  that  will 
correct  the  evils  which  do  exist  and  which  he  claims  to  have 
knowledge  of.  It  is  not  convincing  to  argue  that  $2,000  will 
enable  a  committee  of  five  Members  of  the  House  by  the  in- 
quiry here  proposed  to  obtain  information  which  may  fur- 
nish the  basis  for  needed  legislation. 

If  the  gentleman  from  New  York  will  do  what  he  now 
states  he  is  willing  to  do.  in  reply  to  a  question  put  to  him 
by  the  gentleman  from  Missouri  [Mr.  Cochran] — namely, 
prohibit  all  immigration  for  the  time  being — and  which  he 
says.  I  repeat,  he  wants  to  do.  and  if  he  will  go  further  and 
require  the  registration  of  all  aliens  and  pass  a  law  making  it 
unlawful  to  employ  in  gainful  employment  anyone  who  can- 
not show  that  he  is  an  American  citizen,  he  will  go  far 
toward  driving  out  of  tliis  country  all  aliens  now  unlawfully 
here  and  w:ll  at  the  same  tune  remove  the  chief  mcentive 
for  their  coming  here. 

The  Committee  on  Immigration  is  clothed  with  fiill  au- 
thority to  bring  in  legislation  which  will  correct  all  of  the 
secret  wrongs  and  violations  to  which  the  gentleman  from 
New  York  calls  attention,  and  while  he  seenxs  to  have  very 
full  information  as  to  what  is  going  on.  yet  apparently  he 
tetia  unable  to  draft  legislation  to  correct  the  wrongs.  I 
submit  it  would  establish  a  bad  precedent  for  the  House  to 
appropriate  $2,000  to  enable  a  select  committee,  which  ad- 
mits It  now  has  much  information  of  violations  and  wrong- 
doing, to  make  an  inquiry  for  the  purpose  of  recommending 
needed  legislation. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.     Yes. 

Mr  SNELL.  Is  there  any  information  that  could  be 
•vailable  anywhere  that  is  not  in  the  Department  of  Labor 
at  the  present  tune? 

Mr   OLIVER  of  Alabama.     I  feel  sure  there  is  not. 

Mr  SNELL.  That  Department  has  made  a  number  of 
investigations  of  exactly  this  same  proposition. 

Mr  OLIVER  of  Alat)ama.  And  they  are  earnestly  en- 
deavoring to  enforce  our  Immigration  laws.  We  now  have  a 
very  capable  and  active  Secretary  of  Labor,  so  why.  Just  as 
she  IS  taking  charge  of  the  Department,  should  this  commit- 
tee feel  that  It  is  incumljent  on  them  to  make  an  inquiry 
which  the  Department  is  not  requesting?  Would  it  not  by 
implication  express  lack  of  confidence  in  the  Department? 

Mr.  DICKSTEIN.     Mr.  Speaiter.  will  the  gentleman  yield? 

Mr   OLIVER  of  Alabama.     Yes. 

Mr.  DICKSTEIN.  I  want  the  gentleman  and  the  House 
to  know  that  I  am  not  aiming  to  criticize  or  seeking  to  em- 
barrass anybody,  the  Secretary  of  Labor,  past  or  present. 
or  any  other  official.  Th»  committee  is  simply  trying  to 
obtain  some  information  at  the  source  for  constructive  leg- 
islation. How  does  the  gentleman  from  Alabama  explain 
that  In  the  last  fiscal  year,  according  to  the  report  of  the 
Commissioner  General  of  Immigrrution.  over  8.000  were  smug- 
gled in  on  ordinary  boats,  and  over  100.000  across  the  t)or- 
ders?  Someone  is  at  the  head  of  that  smuggling  ring 
across  the  borders  from  Cuba  and  Canada. 
■",  Mr.  OLIVER  of  Alabama.  It  so  happens  that  the  gen- 
tleman was  himself  partly  responsible  for  increasing  the 
amount  that  might  be  expended  out  of  the  regular  appro- 
priations in  employing  special  agents  to  look  up  violations, 
and  I  was  very  glad  to  learn  that  the  new  Secretary  of  Labor 
had  discharged  them,  because  there  was  brought  to  the  at- 
tention of  certain  Members  of  this  House,  in  connection  with 
the  work  of  such  special  agents,  some  things  which  in  my 
judgment  were  hurtful  to  the  morale  of  the  regular  person- 
nel and  reflected  no  credit  on  the  Department. 


The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Indiana  (Mr.  Schtxti]. 

Mr.  SCHULTE.  Mr.  Speaker,  there  has  been  a  resolution 
presented  here  proposing  to  spend  (2,000  for  Investigating 
the  smuggling  of  Mexicans  and  Chinese  coolies  into  this 
country.  I  believe  that  is  the  sole  purpose  of  this  resolution. 
I  am  in  hearty  accord  with  this  proposition,  as  I  repre- 
sent, in  all  probability,  one  of  the  largest  manufacturing 
districts  in  this  country.  I  represent  the  Calumet  district. 
described  by  captains  of  industry  as  the  '  greatest  industrial 
region  in  the  world  ".  "  the  workshop  of  the  universe  ".  and 
I  stand  here  to  protest  against  the  invasion  of  this  tjrpe 
of  worker  into  my  district  and  to  fight  for  the  rights  of  the 
citizens  of  the  region  I  represent.  The  men  and  women  of 
my  territory,  those  who  pay  the  taxes  and  work  at  honest 
toil  to  help  pay  their  share  of  the  cost  of  this  Government — 
a  cost,  gentlemen,  that  is  necessary  in  order  that  we  can 
come  down  here  and  make  laws  for  the  protection  of  the 
people  we  represent  and  for  their  general  welfare — are  de- 
manding to  know  for  what  reason  these  Mexicans  are  being 

j  brought  into  this  territory  and   why   they  are   allowed   to 

1  cross  the  border  unhampered.  Not  that  I  bear  any  ill  will 
toward  the  Mexican  or  have  any  ill  feeling  toward  him  or 
his  race,  but  I  certainly  do  object  to  his  being  smuggled 
across  the  border  and  then  being  brought  into  my  district 
and  there  replace  the  workingman  who  has  lived  in  my  ter- 
ritory for  a  number  of  years,  only  to  find  that  when  he  goes 
to  his  place  of  employment  that  his  Job  has  been  taken  by 
one  of  these  men  who  has  l)een  smuggled  in  and  who  is 
holding  down  his  Job  at  a  lower  rate  of  pay. 

In  times  of  depression  the  man  or  woman  who  has  sav^ 
up  a  little  money  to  purchase  a  home  is  now  faced  with  the 
task  of  paying  a  heavier  tax  than  before,  owing  to  the  fact 
that  it  is  costing  my  district  more  than  $100,000  a  month. 
because  of  the  large  numljer  of  Mexicans  who  have  found 
their  way  Into  the  territory  to  take  the  Jobs  of  the  tax- 
paying  citizen,  and  who  are  now  dependent  upon  charity. 
So  you  see.  it  is  not  only  unfair  to  the  working  man  and 
woman  of  this  country,  but  also  unfair  to  the  Mexican 
himself,  as  he  becomes  an  object  of  chanty  in  slack  times. 
So.  Mr.  Speaker.  I  am  in  accord  with  this  investigation  as 
I  believe  that  by  going  into  the  situation,  and  this  com- 
mittee being  sent  to  the  border  where  they  may  obtain 
first-hand  information  of  just  how  the  smuggling  is  taking 
place,  we  can  come  back  here  next  January  and  pass  a  law 
that  will  be  so  airtight  that  never  again  will  this  situation 
prevail. 

I  hope  that  I  am  not  misunderstood  In  the  plea  that  I 
am  making  here  today.  I  have  no  score  against  law-abid- 
ing citizens — whether  they  be  Mexicans  or  whatever  na- 
tionality— who  have  lived  In  my  district  for  many  years 
and  who  have  done  everything  possible  to  keep  the  respect 
of  their  fellow  man;  nor  have  I  any  malice  toward  resi- 
dents of  my  distr:ct  who.  although  they  have  shown  no  in- 
clination to  become  naturalized  citizens,  have  lived  in  our 
territory  long  enough  to  pass  the  status  of  being  classified 
as  "  floaters."  I  am  pleading  for  a  square  deal  for  residents 
and  citj/'.ens  of  my  district  who  have  shown  by  their  faith, 
by  their  hope,  and  by  their  charity  that  they  mean  to  live 
up  to  the  laws  of  their  Government  and  the  wishes  of  their 
fellow  man.  I  am  pleading  for  these  people  regardless  of 
color,  creed,  and  nationality,  against  the  outlawry  of  those 
who  might  stoop  to  gam  a  pittance  from  smuggling  In  un- 
desirable aliens  who.  once  within  the  confines  of  such 
thickly  populated  manufacturing  districts  such  as  I  repre- 
sent, take  the  daily  bread  from  the  widow  and  her  orphan, 
the  industry  from  the  father  and  his  family,  and  deprive 
the  Government  of  the  Just  tax  to  pay  for  the  protection 
of  law  and  order. 
I  hope  that  all  of  my  colleagues  in  Coogreas  will  see  the 

J  situation  in  the  same  light  as  we.  the  Members  of  Congress 
who  come  from  the  heasT  populated  or  manufacturing  dls- 

j  trlcts  of  this  great  Nation.    The  thing  that  is  uppermost  In 


The  place  for  tliem  is  ir.  ja.l  uiit.l  the  hour  arr;vcs  to  put  i  cannot  support  this  resolution  which  the  Chairman  of  the 
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my  mind  is  for  the  protection  of  the  workingmen  in  this 
country  whttht:  they  be  foreign  born  or  American,  and 
whether  or  not  they  an  fully  naturalized  citizens  of  this  great 
Nation.  It  i.s  my  an-.b.tu  n  lo  help  my  people  to  apam  build 
up  this  country  to  Lht  .star.dard  which  it  attained  in  1921, 
when  the  price  of  latxir  wa.s  adequate  enough  so  that  the 
w  rker  had  a  ba:ik  a:..r,ir.t  and  could  enjoy  not  only  the 
:it'cvi>sities  of  lift-  but  al.~.)  .some  of  the  pleasures.  And  last, 
but  not  least,  to  send  his  children  to  school  to  recene  a  fair 
education,  whu  h  v,oui.l  equip  them  mentally  to  combat  some 
of  the  situa;.)r..s  :i.  ihis  life  and  better  equip  them  for 
good  positior.- 

In  my  <  lo.^m^-  miiark-s  I  hope  this  bill  will  pass  unani- 
mouslv      I  tliank  yf)u 

Mr  nU'K.s'n;i.N  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  frimi  New  York   IMr.  O'Connor]. 

Mr  (JCONNOR  Mr  Sjx'aker.  I  must  protest  against  the 
..1  .  u-  attack  whu  h  wa.'-  Ju.^l  made  by  the  gentleman  from 
.«L.,ib.;rr..t  Mr  Oi  ivfk  '  on  the  distinguished  Chairman  of  the 
Comimtt'T  (  n  Imrin  ration,  Mr.  Dicksten.  There  is  no 
more  patriotic  or  (ron.scicntious  Member  of  this  House.  If 
the  gentleman  from  Alabama  wants  to  leave  those  remarks 
in  the  He.ord  I  .shall  be  content.  I  trust  he  will  not  revise 
them 

The  gentleiTian  frori^.  New  York  (Mr.  Dicksteih],  a.s  Chair- 
man of  thi  Com.nnttee  on  Immigration,  has  probably  done 
more  to  prt-\rnt  the  improper  entry  of  aliens  into  the  United 
States  than  any  Mjn.lxr  who  has  an  obsession  on  the  im- 
migration question  .As  for  myself,  I  have  never  favored 
Immigration  restrict. on  bills,  becau.se  I  came  to  the  conclu- 
sion many  years  arc  th.at  the  spirit  behind  most  immigration 
bills  is  antiforeigner  and  ur, -American.  It  is  the  same  spirit 
that  prevailed  in  the  election  of  1928.  However,  after  v,e 
have  passed  immiCTation  bilLs  and  kept  honest,  legitimate 
immigrants  and  alien.s  out  of  this  country — men,  women,  and 
child"-^':-,  V  hn  would  contribute  to  our  Nation — if  there  is 
sniUKK'lii.t'  of  undesirable  aliens,  we  surely  should  keep  those 
F>eople  v.\u^  are  b«';n.:  smucpled  in  from  coming  into  our 
coimtry.  Whrr.  th'>  Italians  and  natives  of  Poland  are 
barred  pun-  ujally  because  of  their  reUgions,  we  should  be 
concei  ried,  aL>'  ut  the  smupgling  of  Chinese  and  other  unde- 
sirables. 

Ever^'body  knows  what  interest  is  lobbying  against  this  bill. 
It  is  the  steamship  compandes  who  profit  by  this  smuggling. 

Mr.  LEHLBACH      Will  the  gentleman  yield? 

Yes;  and  you  cannot  laugh  it  off  either. 
Will  the  gentleman  yield  for  a  question? 
Ye.';:  I  yield  for  a  question. 
IIa.s  the  gentleman  spoken  to  any  rep- 
resentativt  of  steam.ship  companies  or  any  other  interests  on 
this  question? 

M*^  OC'ONNC^R  Oh,  they  would  not  come  to  me.  I 
wjuiti  h»  'lie  last  person  they  would  approach.  If  the 
staten.'  :  '  wc  heard  before  the  Rules  Committee  are  only 
partly  true  ;f  these  aliens  are  being  smuggled  in  from 
Canada,  fmm  Ctiba.  and  from  Mexico,  anybody  here  who 
believes  m  upholding  the  immigration  laws  of  our  country 
fhould  take  greater  plea.sure  in  voting  for  this  bill  than  all 
the  immipration  bills  that  have  ever  been  presented  to  this 
Hou.se 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
f-rr.:  N'tw  York   'Mr.  O'Connor  1  has  expired. 

Mr  DICKSTEIN  Mr  Speaker.  I  yield  1  minute  to  the 
gentleman  from  California    !Mr.  Kramer]. 

Mr  KR.AMF.R  M:  Speaker,  in  California  and  on  the 
entir'  Pa  ':i  r\\  t.  the  Japanese,  the  Chinese,  and  the  Mexj- 
caivs  pcrfu:::!  most  of  the  common  labor.  After  the  bor- 
der was  closed  at  San  Dicto  there  still  seems  to  be  a  hole 
in  the  fence.  For  some  }cars  I  have  been  trying  to  find 
out  how  it  is  that  Mrxuaus,  Chine.se,  and  Japs  come  m 
through  those  hoi'.'  The  purpose  of  this  is  not  to  inve.sti- 
gate  the  Department  of  Labor.  It  is  to  investigate  where 
the  leak  i.s  Who  is  it  down  on  the  Mexican  border  or  on 
the  Pacific  coa.t  that  i.s  permitting  these  immigrants  to 
come  m  illegally?  I  believe  if  this  resolution  provided  for 
♦50  000  it  would  be  worth  that  to  the  Pacific  coast  alone, 
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and  I  hope  all  ol  the  Members  of  the  Hou.'^e.  and  particu- 
larly the  Members  from  the  Pacific  coas;t,  w.d  >up;->ort  this 
in:portant  resoiut.ion  Our  inspection  i5  entirely  loo  easy 
and  toe  loose  and  net  d5  tcttli  m  the  exan.maiion  of  all 
those  who  st^k  entrance  into  the  Slates. 

Mr.  COCIiiiAN  c'  Missouri.  Mr.  Speaker,  I  yield  the 
balance  of  my  time.  6  minutes,  to  the  genileman  from  Ohio 
iMr.  Jekkixs'. 

Mr.  JEXKTNS.  Mr.  Speaker.  I  should  dislike  very  much 
for  any  of  the  new  Congressmen  to  find  themselves  Lined 
up  today  on  the  wroru;  side.  In  other  words,  if  tiiey  are 
restrict lonists.  if  they  are  men  who  beheve  m  restricting 
immigration 

Mr.  KRAMER.  Is  the  gentleman  referring  to  me  as  a 
new  Congressman? 

Mr.  JENKINS  No.  I  did  not  have  the  gentleman  m 
mind. 

Mr.  ICRAMER  I  have  been  on  this  side  ever  since  I  have 
been  here    and  I  am  very  happy  about  it. 

Mr  JENKINS  I  did  not  have  the  gentleman  m  mind.  I 
never  thought  about  the  gentleman. 

WTiat  I  started  to  say  was  that  if  there  are  any  new  Mem- 
bers here  who  ha\e  come  to  Congress  with  the  idea  that  they 
wanted  to  be  restnctionists  they  had  better  be  on  the  s.de  of 
the  men  who  liave  been  restnctionists  here  for  years  Do 
not  be  misled  by  somebody-  who  has  failed  ;n  all  hi.?  experi- 
ence m  this  Congress  to  vote  for  any  restrictive  measure,  and 
who  ha^  alwa.vs  voted  against  every  restrictive  measure. 
Let  u.s  not  be  fooled  about  Mexicans  commt:  up  to  Chicago 
and  places  like  that.  When  I  was  a  member  of  the  Com- 
mittee on  Immigration  I  \'isited  every  mimigration  station 
from,  Bcston  tc  San  FVancisco. 

I  know  the  conditions  intimately.  I  think  I  know  the 
Mexican  situation.  We  have  gone  into  that  in  tunes  past, 
as  the  older  Members  know,  extensively.  The  gentleman 
from  Texas  and  the  gentleman  from  El  Pasc  know  this. 

Let  us  not  be  misled  by  this  thing.  Here  is  a  mieasly  little 
resolution  calling  lor  $2,000,  What  for?  For  no  other  pur- 
po.se  than  to  give  somebody  a  little  vacation,  just  a  little 
junket.  That  is  all  it  means.  Let  me  say  that  the  Depart- 
ment of  Labor  has  not  asked  for  this.  The  Department  of 
State  has  not  asked  for  this.  They  do  not  want  this.  Why? 
Because  the  Stale  Department  has  a  Cor^'olar  Service  of 
which  it  is  proud.  They  know  conditions.  Tliey  are  well 
posted.     They  do  not  need  to  be  investigated. 

Mr.  SABATH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENTilNS.     I  am  sorry,  but  I  cannot  yield. 

They  know  exactly-  what  they  are  talking  about 

The  Departm.ent  of  Labor  does  not  need  this  at  all,  because 
they  have  at  these  stations  many  fine  men.  men  of  great 
natural  ability  men  who  love  their  work  and  who  are 
devoted  to  the  cause  that  they  represent. 

The  border  patrol  is  a  great  organization.  I  wi.^h  you 
could  all  see  the  border  patrol — fine  young  men,  most  of 
them  ex-ser%'ice  men.  They  know  their  bus.ness.  They  do 
not  need  to  be  told  where  these  leaks  are.  Two  or  three 
years  ago  some  of  these  district  directors  testified  before 
our  committee  They  know  what  is  going  on.  There  are 
large  numbers  of  the  F)eople  illegally  in  this  counir%  al- 
ready apprehended.  What  the  Departments  need  is  m.oney. 
The  Departments  need  money  to  send  back  the  hundreds 
and  thousands  of  people  that  have  been  apprtliended. 
Why  arrest  any  more  when  we  cannot  handle  those  we  hav3 
apprehended? 

What  do  you  want  to  spend  $2,000  on  this  for*?  Let  us 
appropriate  $200,000,  $300,000,  or  $1,000,000.  if  you  want  to, 
and  .send  these  people  back;  but  if  you  six-nd  S3. 000. 000  or 
even  $5,000,000.  you  cannot  send  them  ail  back.  Do  not 
do  a  vam.  Icolish  thing;  do  not  do  it  simply  b<,'cau.se  some- 
body wants  lo  do  it.  Do  what  your  go-jd  Democratic 
brethren  want  you  to  do— uphold  the  hand,;  of  the  new 
Secretary  of  Labor. 

Let  me  saj  I  have  had  occasion  to  deal  with  the  Secre- 
taries of  Labor  for  a  long  time.  We  had  twu  Rs  pubhcui-  Sec- 
retaries of  Labor  and  they  rendered  fine  se.vice  I  think 
from  the  way  lht  new  Secretary  of  Labor  has  started  out 
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and  the  way  she  Ls  handling  this  situation,  if  she  continues. 
she  will  prove  the  equal  of  any  of  her  predecessors. 

She  did  not  ask  for  this.  Why?  I  will  tell  you  why  she 
did  not.  She  had  these  ftne  men  of  the  service  here  In 
Washington  last  week-  There  were  called  in  from  points 
throughout  the  United  States  chiefs  from  every  station. 
They  were  called  here  and  talked  with  the  offlciala.  These 
chiefs  are  men  who  draw  $5,000  or  $5,500  a  year.  They  are 
competent  men.  men  of  education  and  experience.  Maziy  oX 
thetn  have  two  or  three  hundred  assistants  under  them. 
They  know  more  about  this  than  a  little  committee  would 
know.  If  this  committee  wants  to  go  around  and  investigate 
conditions,  why  do  they  not  do  like  old  Judge  Box  did  when 
he  was  a  prominent  member  of  the  committee,  make  the 
trips  and  pay  his  own  expenses,  or.  like  Mr.  Johnson  did. 
make  the  circuit  and  pay  his  own  expenses,  or  like  I  did. 
make  such  trip  as  they  wish  and  pay  their  own  expenses. 
They  will  find  the  same  thing  we  found. 

Mr.  SABATH.  When  was  It  these  gentlemen  paid  their 
own  expense.s? 

Mr.  JENKINS.  I  made  the  statement  that  they  did. 
That  is  all  I  know  about  it.    I  do  not  wish  to  yield  further. 

Now,  Mr.  Speaker.  I  want  to  be  serious  about  this  matter. 
If  you  want  to  make  an  investigation,  make  an  adequate  one. 
Call  up  the  Immigration  Service  and  a.sk  them  what  help 
they  need  Talk  to  the  Democrats  in  the  Labor  Department 
and  ask  what  they  need  from  the  standpoint  of  immigra- 
tion, and  they  will  tell  you  that  what  they  need  first  is  to  re- 
codify the  law.  Time  after  time  they  have  sent  to  the  Immi- 
gration Committee  requests  for  assistance  to  recodify  the  law 
and  rewrite  the  law  so  it  will  be  clear  and  understandable, 
but  Tiever  since  I  have  been  here  has  anybody  asked  for  any 
money  for  anything  like  this.  The  bill  should  be  defeated. 
(Applause.] 

IHere  the  gavel  fell.l 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  BlantonJ. 

Mr  BLANTON.  Mr.  Speaker,  after  the  House  had  by  a 
decisive  vote  stricken  out  the  enacting  clause  and  killed  the 
McReynolds  resolution  that  sought  to  spend  $48,500  on 
attending  a  so-called  "  Institute  of  Agriculture  "  in  Rome. 
Italy,  which,  after  all.  was  a  Junket  proposition  pure  and 
simple,  and  then  after  the  Senate  had  placed  this  $48,500 
Junket  as  a  rider  on  an  appropriation  bill,  and  the  House  last 
Saturday.  June  10.  1933,  reversed  its  former  position  and 
voted  this  Rome  i  Italy  >  Junket  of  $48,500  by  a  vote  of  150 
to  118.  I  lost  confidence  on  what  might  happen  in  a  vote  on 
this  Dlckstein  resolution;  hence,  in  the  Interest  of  the  tax- 
payers of  the  United  States.  I  made  a  horse  trade  with  our 
colleague  from  New  York  [Mr.  Dickstein]. 

I  agreed  with  him  that  If  he  would  offer  an  amendment 
to  his  resolution  providing  that  no  more  than  $2,000  could 
be  expended  on  the  investigation  it  provided  for.  and  that 
if  he  would  promptly  on  the  convening  of  next  session  give 
us  a  hearing  and  a  vote  on  my  bill  to  suspend  all  Immigra- 
tion to  the  United  States  for  5  years.  I  would  vote  for  his 
investigation  of  the  smuggling  of  aliens  into  the  United 
States  that  has  been  going  on  for  so  long. 

Under  the  provisions  of  his  resolution,  unless  safeguarded 
by  the  amendment  I  demanded,  there  could  have  been  spent 
on  his  Investigation  $100  000  or  $200,000  or  even  $500,000. 
so  I  thought  It  was  wise,  to  begin  with,  to  cut  off  its  fangs 
and  to  circumscribe  it  with  a  safe  and  sound  limitation,  so 
that  not  more  than  $2,000  could  be  spent  under  it.  And 
the  gentleman  from  New  York  accepted  my  proposition  and 
has  placed  the  amendment  I  demanded  In  his  resolution, 
so  that  only  $2,000  may  be  spert  under  it. 

And  the  horse  trade  I  made  was  an  excellent  one  for  the 
people  Because  the  gentleman  from  New  York  is  Chairman 
of  the  Committee  on  Immigration.  Without  his  help  we 
are  not  going  to  get  any  bill  favorably  reported  out  of  his 
committee  to  suspend  all  immigration,  f'or  years  I  have 
had  a  bill  pending  before  the  Committee  on  Immigration  to 
sutsftend  all  immigration  to  the  United  States.  During  one 
year  and  another  I  have  been  able  to  get  a  hearing  on  the 


measure,  and  I  have  tn  each  instance  presented  to  the  com- 
mittee unanswerable  evideooe  showing  the  Justice  and  ab- 
solute necessity  of  such  a  measure,  and  that  American  heads 
of  families  would  never  be  proiwrly  protected,  and  that  there 
would  never  be  sufQcient  Jobs  for  Americans,  until  we  stopped 
all  Immigration  for  at  least  a  sufficient  number  of  years  for 
us  to  aaslmilate  the  foreigners  we  already  have  here,  but  it 
was  always  impossible  to  get  such  a  bUl  reported  to  the  House 
by  such  committee.  The  former  chairman  of  Ihe  committee 
made  many  protestations  of  being  in  favor  of  stopping  im- 
migration, but  he  would  never  allow  such  a  bill  to  be 
reported. 

Again,  on  Deceml)er  8.  1931.  I  Introduced  In  the  last  Con- 
gress a  bill  <H.R.  4514)  to  prohibit  the  Immigration  of  all 
aliens  Into  the  Umted  States.  Although  I  made  endeavor 
after  endeavor,  I  was  never  able  to  get  such  a  measure 
reported.  During  the  previous  year  I  had,  on  December  12, 
IMO.  Introduced  a  similar  bill,  H.R.  15075,  but  could  not 
get  It  reported,  although  I  had  promise  after  promise  from 
the  then  chairman  of  the  committee  that  he  was  In  favor 
of  stopping  Immigration,  and  that  some  day  he  would  report 
such  a  measure  and  pass  It. 

Just  as  soon  as  this  special  session  of  the  Seventy-third 
Congress  convened.  I  Introduced,  on  March  9.  1933.  the  bill 
(HJl.  109 »  to  prohibit  the  Immigration  of  all  aliens  into  the 
Umted  States  for  a  period  of  10  years,  and  that  bill  was 
referred  to  the  Committee  on  Immigration  and  Naturaliza- 
tion, of  whi^h  the  gentleman  from  New  York  [Mr.  Dick- 
stein]  is  chairman.  As  a  part  of  the  consideration  for  my 
horse  trade,  he  has  promised  that  as  soon  as  we  meet  In 
the  regular  session  next  January  he  will  give  us  a  hearing 
on  this  bill,  and  that  he  will  give  the  Members  of  the  Hotne 
a  chance  to  vote  on  It.  I  know  that  the  Congress  will  pass 
this  measure  if  we  can  get  it  out  of  the  committee.  I  also 
know  that  we  will  never  get  It  out  of  the  committee  unless 
It  Is  the  wish  of  the  chairman.  And  I  know  that  every 
laboring  man  in  the  United  States  Is  vitally  affected  and 
interested  In  stoppmg  all  immigration  for  at  least  a  period 
of  10  years. 

So  by  making  this  trade  with  the  chairman  of  the  com- 
mittee, we  gain  two  very  important  and  most  valuable  ad- 
vantages for  the  American  people,  the  ftrst  being  to  Umlt 
the  expenses  of  this  Investigation  to  $2,000,  by  having  the 
resolution  thus  amended  so  that  not  more  than  $2,000  can 
ever  be  spent  under  it.  and  the  second  advantage  being  that 
In  January  we  will  get  a  hearing  before  the  committee  and 
a  chance  for  the  Membership  of  this  House  to  vote  to  stop  all 
Immigration  of  aliens  mio  the  United  States  for  10  years. 

For  years,  also.  I  have  been  trying  to  get  a  law  passed 
to  require  all  aliens  In  the  United  States  to  be  registered, 
and  to  force  the  undesirables  and  all  others  who  refused  to 
be  naturalized  to  leave  the  United  States,  and  to  severely 
penalize  all  ships  and  companies  engaging  in  smuggling, 
denying  to  them  the  privilege  of  docking  at  our  ports. 

I  wish  it  were  so  that  at  this  very  hour  we  could  prevail 
upon  the  chairman  of  this  committee  [Mr.  Dicksteoj]  to 
call  up  and  pass,  under  suspension  of  all  rules,  the  bill  to 
stop  the  Immigration  of  all  aliens  Urito  the  Umted  States  for 
at  least  10  years.  Such  a  bill  ought  to  be  passed  at  this 
session  before  we  adjourn. 

There  ought  not  to  be  an  alien  permitted  to  enter  this 
country  for  the  next  10  years,  and  especially  until  we  put 
every  American  back  to  normal  work.     [Applause.] 

Mr.  Mcduffie.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  Mcduffie.  Does  the  gentleman  tliink  the  passage 
of  this  resolution  will  get  his  bill  out  of  the  gentleman's 
committee?     [Laughter.] 

Mr.  BLANTON.  The  gentleman  has  promised  me  that  he 
will  bring  In  such  a  measure  and  allow  the  House  to  vote  on 
It  at  the  next  session,  but  I  am  urging  him  to  do  it  now. 
Before  we  adjourn  we  ought  to  stop  all  aliens  from  coming 
here. 

Mr.  McDUFFEE.  I  am  surprised  at  the  watchdog  of  the 
Treasury  being  willing  to  pay  $2,000  to  get  his  bill  out  of 
the  committee.    [Laughter.] 
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Mr.  BLANTON.  It  would  be  worth  $2,000,000,000  to  Aii.vv- 
ican  laborers  and  their  families  if  we  could  stop  :r.::7iea:utel;. 
all  aliens  from  coming  here. 

Mr,  COCHRAN  of  Missouri.  Will  the  ecntkr.ian  y.^Id? 
Mr.  BLANTON.  In  just  a  ir.:nute.  I  will  tell  you  exactly 
what  I  had  m  mind  when  I  ir.ade  n;y  trade  \v.t!i  the  Chair- 
man of  the  Immigration  CL:r.:n;ttec.  My  pu:p;  c  was  to 
stop  an  exF>enslve  junket.  Every  Mtn:ber  here  knows  that  I 
am  against  all  junkets.  I  have  been  fiphtinp  acain.'^t  all 
junkets  here  for  the  past  17  year.^.  I  have  nt.er  yet  been 
on  a  junket.  I  have  never  yet  ■:  pent  one  dollar  out  of  the 
Treasury  on  any  kind  of  a  tr:p.  I  have  been  over  much  of 
the  United  States,  and  iia.e  checked  up  Governnient  business 
in  many  parts  of  this  Nation,  and  even  over  m  old  Mexico, 
but  I  paid  every  dollar  .1  the  expense  out  of  my  own  pocket. 
and  it  did  not  cost  11. ■  Cnv.ornnient  one  cent.  And  it  was 
to  stop  a  possible  expensive  junket  that  I  made  the  trade 
with  the  author  of  this  resolution.  It.  under  its  prov;.-ions. 
authorizes  this  proposed  committee  to  make  investigatiGn.s 
not  only  all  over  the  U:.::ed  States  but  also  in  Cuba  and  ihe 
other  islands  adjacent  t('  F'l  ir.da  It  also  pives  this  com- 
mittee authority  to  empl  y  -■•  njc'raphic  and  clerical  help. 
and  assistants  and  Investik^ators.  with  no  limitation  as  to  the 
number  of  each,  but  that  is  left  entirely  to  the  discretion  of 
the  committee,  which  also  is  cwcv.  the  power  and  authority 
to  pay  all  of  such  employees  unliniit.d  salaries  as  larce  as  it 
desires,  and  to  have  printing'  and  binding  done,  and  to  re- 
quire the  attendance  of  witnessr-s.  who  have  to  be  paid  .so 
much  per  day  with  mileage  allowance,  and  to  pay  all  tra\el- 
Ing  and    '  other  "  expenses. 

Under  such  provisions  contracts  could  have  been  made 
morally  obligating  the  Congress  to  pay  out  huge  .'^;:m>  f 
money,  and  there  could  have  been  spent,  if  we  had  ni  t  lim- 
ited it  with  my  amendment,  as  much  as  $100,000  or  $200  000 
or  even  $500,000.  as  other  invcstuiatmg  comm.ittees  luive 
spent  heretofore,  in  past  history  of  the  ConRress.  So  I  felt 
that  it  was  safe  and  sound  and  ab.  'lutely  necessary  to  h:ive 
a  limitation  placed  on  the  amount  tliat  could  be  spent,  sr  I 
made  the  agreement  with  Chairman  DicKsxErN,  that  he 
would  amend  the  resolution,  a-s  he  did.  providing  that  not 
more  than  $2,000  could  be  spent  inder  it.  So  whether  or 
not  the  resolution  passes  it  is  properly  safeguarded,  and  I 
have  secured  rights  most  valuable  to  the  people,  and  I  .im 
going  to  keep  faith  with  the  chairm.an  and  am  going  tc  vote 
for  this  $2,000  investigation 

As  to  these  Chinese  tliat  haw  been  smuggled  into  the 
United  States,  I  am  not  m  favor  o'  paying  out  the  tremen- 
dous expense  it  has  cost  us  to  deport  them.  I  am  m  favor 
of  stopping  it  in  another  way  Why,  the  Department  of 
Labor  spent  $288,000  to  deport  2,200  Chinese  -m  round 
numbers*.    That  ought  to  stop 

I  will  tell  you  how  I  would  stop  it.  I  would  penalize 
severely  every  ship  that  irieat^ed  m  smugglinij.  and  deny 
It  the  right  to  dock  at  our  ports  Then  I  would  send  these 
smuggled  Chinese  out  to  Occoquan  and  put  them  to  work 
and  make  them  do  gratis  all  of  the  laundering  for  Wash- 
ington and  the  Goverrur.ent.  .'■o  that  our  Government  and 
the  people  here  would  r.^t  be  robbed  any  more  by  these 
laundry  monoF>olles  that  daily  overcharge  p>eople  here 
Laundries  charge  more  iv.  Wa.^hington  than  m  any  other 
city  In  the  United  States.  For  an  ordinary  plam  .shirt  with 
soft  cuffs  and  no  collar  Wa-^hington  laundries  charge  20 
cents,  when  practically  evcr:.-where  else  in  the  United  States 
only  15  cents  is  charged. 

I  would  send  the  smupeh  d  Japs  out  to  Occoquan  and  put 
them  in  a  chain  ganc  r.iikmc  ice,  so  that  the  poor  people 
of  Washington  would  no  liiictT  be  robbed  by  the  ice  monop- 
olies of  Washington  which  charge  2'.;  times  as  much  for 
ice  In  Washington  as  ice  is  sold  for  in  Waco,  Tex.,  and  :n 
Austin,  the  capital  of  Texas. 

And  I  would  put  the  s::.i'::Rlcd  Mexicans  to  work  on  the 
highways  In  the  United  Si.i'es  and  make  them  wish  a  thou- 
sand times  that  they  had  not  violated  our  immutration  laws 
by  crossing  the  Rio  Grande  unlawfully.     As  one  Member  I 


.V. '    all  the  .r.f  jrmat.cn  I  want.     I  a.m  ready  now  to  pass 
r  :;xr  iaw:-;  to  keep  all  aliens  out. 
.\nd  li  we  cannot  do  it  before  the 


the    next 


stop    a 


n    '"^ 


we  can  pass  a  law  m 
ration    lor    10    years. 

I  am  go.ng  to  do  in 
;h;s  committee-     I  am 
:ivn  comi;   to  be   d:ng- 
donpinr  him.  fror::  niornmp  until  night,  even,-  day  and  every 


Every  Momoer  here  ought  to  do  wlia 
the  next  session  with  the  chairman  of 
going  to  be  after  him  continually,   I 


week 


na   c' 


^rv  month  until  he  brings  a  bill  m  here  and 


pxisses  It  into  law  to  stop  all  immigration  to  this  country. 
I  am.  going  to  worr>-  the  very  life  cut  of  him  until  he  brings 
m  a  bill  that  will  make  all  al.erj^  register,  and  until  he  bring.3 
in  a  b:ll  that  .n.^tead  of  spt^ndmg  money  to  send  them  bach, 
will  put  all  smuggled  aliens  to  work  here  in  a  chain  gang 
until  they  will  want  to  go  back  home,  and  go  at  their  owii 
expePiSe 

Mr    COCHR.^N   of   Mi.ssouri.     Will   the  gentleman   yield? 

Mr   BL.\NTON-     I  yield  to  m.y  friend  from  Missouri. 

Mr  COCURAS  of  Mis-souri.  The  gentleman  enumerates 
n.any  requirem.n'^  he  will  exact  from  the  chairman  of  the 
commit  tcf^ 

Mr    BLANTON.     Yes. 

Mr  COCHRAN  of  Missouri,  Naturally,  the  chairman 
muit  be  m  good  physical  condition  to  do  everything  that 
the  gentleman  from  Texas  .s  gomu  to  ask  him  to  do,  ;ind 
in  order  to  be  sure  that  he  is  in  pood  physical  condition, 
the  gentlem.an  wants  him  to  ha'.e  a  joy  ride  to  Cuba. 
[Laughter,] 

Mr.  BLANTON,  I  am.  acairxst  all  junkets  and  against  all 
joy  rides.  And  I  have  succeeded  m  getting  a  most  valuable 
amendment  on  this  bill. 


of   .Mi.ss 


Bi 


now   the   gentleman   Is 


vot:,^:  fir  <  ::p 

Mr  BL.-\NTO.N  1  am  not  cbjectiiig  to  the  gentleman 
from  Missouri  or  others  Notma  itpalnsl  this  bill.  But  I  must 
keep  faith  with  the  chairman,  who  has  assured  us  of  valu- 
able rights  for  the  people  .And  T  have  a  limitation  on  this 
bill  that  properly  safeguards  ;t,  and  I  say  that  it  is  a  valu- 
able right  secured  for  the  people  when  you  can  put  such  a 
limitation  on  the  bill.  For  I  know  from  experience  that 
sucli  bills  as  this  do  pa^s  here  m  this  House,  and  I  have  fixed 
this  measure  so  that  if  it  does  ;)a>:-  it  will  be  a.i  harmle.ss 
as  possible,  for  not  more  than  $2  000  c  .ii.  e-.er  be  :-p.-nt  under 
it.  And  the  gentleman  from  Missouri  must  not  lorget  that 
on  last  Saturday.  June  10,  1933,  this  Hou.se  by  a  \ot«  of 
150  to  118  passed  a  junket  mea>ure  to  spend  $48,500  on 
a  useless  and  valueless  most  foolish  junket  to  Rome.  Italy, 
in  the  name  of  farmers,  when  the  farmers  of  America  would 
like  to  have  that  S48.500  kept  m  the.i  Treasury,  And  m 
thus  passing  that  $48,500  junkft  »o  Rome,  Italy,  this  House 
>ed  Itself:  because  net  long  before,  by  a  record  vote,  it 
■y.ic,  k  out  the  enacting  cia.nis  and  killed  that  bill.  And 
$48  TiOO  junket  to  Rome.  Itai}',  was  placed  back  m  an 
jpriatiiMi  bill  by  the  Senate,  and  we  took  a  separate 
ill  tnat  Item  here  m  the  House  hist  Saturday  when  I 
trif-d  hard  lo  kill  it  the  .second  time, 

Mr  BICKSTEIN,  Mr.  Speaker.  I  yield  the  balance  of  the 
time,  3  minutes,  to  the  gentleman  from  New  York  [Mr. 
Me.idI. 

Mr,  MEAD.  Mr  Speaker,  every  t^m^e  a  resolution  to  in- 
vestigate comes  before  the  Hou.se  we  find  a  conflict  of  opin- 
ion such  as  has  developed  m  this  debate.  Some  men  take 
the  floor  and  attack  every  resolution  of  this  r^ture  as  a 
wasteful,  extravagant  raid  upon  the  Treasury  of  the  United 
States.  Then,  too,  there  are  Member,?  who  explain  the  many 
advantages  resulting  from  work  of  this  nature. 

Every  committee  of  the  Congress  v.ould  be  m  a  better 
po,'>it!on  to  pass  on  legislation  if  he  were  familiar  with 
the  W'jrk  of  the  department  of  [government  involved.     When 


revf 

>    ,  . 

thi--. 

app: 


th.c  subject  is  Important,  when  It 


tion  IS  required,  vs'hen 


M'-mbers  are  willing  to  offer  their  ser\-ice  without  cost,  then 
.Ui-h  resolutions  as  we  now  have  before  us  should  be  con- 
sidered. 

Look   at   the  splen.i;d    work    that   ha     been    accomplished 
throughout  the  history   ol   Con[;re.ss,   particularly   the   work 
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of  Investigating  committees.  I  ask  you  to  look  up  the  rec- 
ord. Look  at  the  investigation  that  turned  the  searchlight 
of  pubhc  opinion  on  the  frreat  oil  scandals.  Where  was  the 
bureaucrat  you  talk  about?  The  Department  of  Justice, 
the  Bureau  of  Investigation,  what  did  they  do?  It  was  the 
Senate  investigation  committee  created  by  act  of  Congress 
that  developed  that  situation  and  brought  the  offenders  to 
Justice. 

R«ad  your  history.  Never  since  the  administration  of 
Andrew  Jackson  has  there  been  courage  surpassing  that  of 
the  Senate  committee  now  investigating  the  investment 
bankers  of  America. 

They  dared  to  investigate  the  greatest  money  power  in 
the  world.  Today,  by  reason  of  the  passage  of  a  resolution. 
the  Senate  of  the  Umted  States  is  investigating  the  powerful 
House  of  Morgan,  and  the  saving  of  billions  of  dollars  will, 
I  dare  say.  result  to  the  people  of  the  United  States. 

Better  banking  laws,  more  severe  tax  laws  will  be  enacted 
because  of  this  mvestigation. 

I  want  to  say  to  you  it  is  all  right  to  condemn  resohitlons 
of  this  kind,  but  in  some  of  the  foreign  countries  represent- 
atives of  the  people  are  allowed  to  go  from  one  end  of  the 
land  to  the  other  during  the  recess  of  Parliament  in  order 
lliat  they  might  observe  the  results  of  the  enforcement  and 
application  of  the  law.  It  is  a  question  of  whether  you 
want  to  place  your  faith  in  bureaucrats  or  trust  to  the  in- 
tegrity and  honor  of  legislators.  Surely  you  will  agree  with 
me  when  I  say  the  cooperation  of  both  will  bring  about 
better  re.sults.  We  want  this  committee  to  come  to  Buffalo. 
We  want  them  to  come  and  investigate  the  deportation  situ- 
ation there.  We  want  them  to  observe  the  rigid  application 
flC  tile  Canadian  immigration  laws  which  forbid  American 
workers  to  enter  Canada,  while  Canadian  citizens  are 
MDployed  in  large  numbers  in  our  country.  The  Depart- 
ment in  the  past  has  not  been  able  to  remedy  these  condi- 
tions. Give  this  committee  an  opportunity,  and  I  feel  cer-  1 
tain  that  much  good  will  result.  When  there  Is  sufficient  i 
reason  for  the  investigation  and  the  cost  is  t)Oth  nominal  j 
and  limited  we  can  well  afford  to  support  resolutions  of 
this  kind 

The  SPEAKER  pro  tempore.  All  time  has  expired,  and 
the  question  is.  Shall  the  rules  be  sxispended  and  the  bill 
passed. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   Sv-  •     'hfTo  xpre  77  ayes  and  57  noes 


Lc«  C»ltf.  Uonaghan 

r>««   iio.  If  unlock 

Lehr  NMbtt 

LeslrLskl  O'Connall 

Llndaay  O'Connor 

LoBler  Oliver.  NT 

LuJUlecn  Parvooa 

McCarthy  Pey»r 

McCllntlc  Pierce 

McCormAck  Pou 

McOntii  Prall 

McKeown  Randolpb 

McMillan  Rankin 

McSwaln    "  Ransley 

Major  Rlcharda 
Maloney.  Conn.      Rlchartlaon 

Marland  Robertaon 

Martin.  Colo.  Rogers.  Okla. 

Mead  Budd 

MUIard  Sabath 

Miller  Sadowskl 


Sandltii 

8rtia«fer 

Bchueta 

Bcbult* 

BerughMXB 

Shannon 

Shoemaker 

StmpeoQ 

Slrovtch 

Sincn 

Smith.  Waah. 

Snyder 

Somers.  NT. 

Spence 

Stalker 

SteagaU 

Strong.  Tex. 

Studley 

Siunners.  T«z. 

Sutphln 

Sweeney 


TftMar.  Tean. 
Tbom 

Thompecn.  111. 

Underwood 

Waldron 

Wallgren 

Wearln 

Weaver 

Weldeman 

Welch 

Werner 

West.  Tex. 

WhlUey 

Whlttlngton 

WUcox 

Woirenden 

Wolverton 

Woodriun 

Zloncheck 


NAYS— 134 


Mr 


»  ::j  -A  i.  ri 


Mr    Sipeaker.  I  object  to  the  vote  on  the 


ground  that  no  quorum  is  present. 

The  SPEAKER  pro  tempore  TTip  Chair  wUl  count 
I  After  counting.]  One  hundred  \ii(A  tnghty-one  Members 
are  present,  not  a  quorum.  This  Is  an  automatic  call.  The 
Doorkf-.'  •  A  ::  ■  e  the  doors,  the  Sergeant  at  Arms  will 
notify    40  t  m:   m- r:  ot^rs 

The  question  *l  a^.  :  md  ther^^  at- — yeas  194.  nays 
134.  answered  "  present  '    1.  not  voting,  101.  as  follows: 

[RoU  No    71) 
TKAfl— 194 
^  '■■<  Colder 

ColUnj.  M:^ 
Colmer 


Allen  Dear 

Aligood  Dltter 

Arrnx  Dondero  Lehlbach 

Arnold  Dowell  L<enike 

BakeweU  Eaton  Ltjca 

Beck  Eltae.  Oaltf .  Ludlow 

Beedy  Englebrtght  McPadden 

Blermann  Bvana  M-rartane 

Blanchard  Parley  \'. 

Bolton  Pom  m    ... 

Britten  Pulmer  McL«v»l 

Browning  Oambrlll  Maloney.  La 

Brunun  Oasque  Mapea 

Buck  OllchrlJt  MamhaU 

Bui  winkle  OUlette  v  .   MMam 

Burke.  Nebr  Oold«borou«h  ...  Oreg. 

Bumham  Ooea  M<.:r.-Ut 

Busby  Gray  Mlillgan 

Cady  Gregory  Mitchell 

Cannon.  Mo  Ouyer  Moctet 

Carpenter.  Kana    Hamilton  Moran 

Carter.  CalU.  Hancock.  W.T  Morehead 

Carter.  Wyo  Hancock.  NC.  Mott 

Cary  Hees  Muldowney 

Cavlrchia  Holme*  liTlTlirTilTn 

Chapman  Hooper  Oltwtr.  Ala. 

Christlanaon  Hope  Parker.  M.T. 

Cochran  Mo  Huddleaton  Parks 

Cole  imh    T  Polk 

Cooper,  Ohio  Jenkins  Power* 

Cooper.  Tenn.  Kahn  Ramaay 

Cuikln  Klnzer  Ramapack 

Darden  Knlffln  Rich 

Darrow  Knutaon  Robinson 


Rogers, 

Rogers.  N.H. 

RuAn 

Sandera 

Saara 

Oe  Cleat 

Seger 

Smith.  Va. 

Snell 

Strong.  Pa. 

Swank 

Swick 

Taber 

Tarver 

Taylor  Colo 

Thomaaon,  Ta 

Ttnkham 

To  bey 

Traeger 

Truax 

Turner 

Turpln 

Umatead 

Vmaon.  Oa. 

Vinson.  BLy. 

Wataon 

Weet.  Ohio 

Wtggleaworth 

WUItama 

Wl  throw 

Wolcoct 

Tounc 


A.:.*  •   - 

Andrews.  N  T 
Auf  l^r  Helde 
•A  7    •     :<.axia 

Beam 
Baiter 
Black 

Blar.d 

Pi-. 
B.. ..    ■. 
Boiieau 
Boylan 


rn.  Ky 
Brown.  Mich 
Brunner 
Byms 
Caldwell 
Garden 
Oarley 
Cartwrlgbt 
Caliar 
Chaves 
Church 
Clark.  N  c 


Condon 

Connery 

Connolly 

Coming 

Cox 

CraTena 

Croaby 

Croaa 

Crowe 

Crowther 

CuJIpn 

;  )»...•■ 

;  »■  A..-  T 

De  Priest 

Dlcksteln 

Olea 

Dtrksen 

Disney 

Oobbtna 

Doughton 

Doxey 

Drewry 

Duffey 

Duncan.  Mo 

Dunn 


b 

..1 

M 

.^^ 

►■h. 

y 

p.. 

'i: 

n« 

Durgan.  Ind 

■agle 

Bdmonda 

.••..  ■.■•< 
►■».:.] 

y 

r-./pdt.--.  t 

Fletcher 

Pocht 

Prear 

Glbaon 

Ollleaple 

GlOTer 

Goodwin 

OranQeld 

Green 

Greenwood 

Grtflftn 

Grlswoid 

Hainea 

Harlan 

Hartley 

"***"itt 


Healey 
Henney 
Hlgglna 
HUde  brand  t 

H  ,1.  Ala. 
Uiil.  Knute 
Hill.  Samuel  B. 

H   .rf>     i 

J  e  ^  t ;  .s 

Johnson.  Minn. 

Johnaon.  Okla. 

Johnaon.  Tex. 

Jonaa 

Kee 

Kelly  ni 

Kelly.  Pa 

Kenne<.ly    s  y 

Kenner 

Kloeb 

Koclaikowskl 

Koppiemann 

Kramer 

Kvale 

'-  a:        .  '.h 
I  'I :      «rn 

'  ■  -a 
L.4U':  ;ioea 


NOT  VOTINO-  iOl 

Aberaethy  DeRouen  Kleberg 

Almon  Dickinson  Kurtx 

Andrew.  Maaa.  Dtngell  Lewia.  Onio 

Ayers.  Mont.  Dockweller  Lewta.  Md 

Bacharach  Douglaaa  Uoyd 

Bacon  Doutrtch  McReynolda 

Bankhead  Driver  Manaheld 

Berlin  Famanita  May 

Boehne  Rah  Meeks 

Boiand  Puller  Montague 

Brooka  Oavagan  Moynlhan 

Buchanan  Olfford  Norton 

Buckbee  Hart  03rltB 

Burch  Harter  <yMtaO&r 

Burke.  CailX.  Hoeppal  Oven 

Cannon.  Wis  Holllster  PalmLaaoo 

Carjwnter.  Nebr     Hbmor  Parker.  Oa. 

OaataUow  Howard  Patman 

Chaae  Jacobean  Peavey 

Claiborne  Jamea  Perklna 

Clarke.  NT.  Jenckea  Peteraon 

Cochran.  Pa.  Johnson.  W  Va.      PettenglU 

OolUna.  Calif.  KeUer  Ragon 

Croaaer  Kemp  Raybum 

Crump  Kennedy.  Md  Baeca 

Cummlngs  Kerr  Bead.  M.T. 

So    (two  thirds  not  having   voted  in  favor   thereof)    the 
motion  to  suspend  the  rules  and  pass  the  bill  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr    Keller  and  Mr.  Oavagan  (for)   with  Mr    Bacon   (agalrwn 
Mr    Boiand  and  Mr.  S\illlTan   (for)    with  B4r    Holllster   lagatnat) 
Mr    Douglass  and  Mrs    Norton   (for)    with  Mr    McDuffle   (against). 

General  pairs: 

Mr  Abernethy    with    Mr     Tread  way 

Mr  Warren    with    Mr     Wad-tworth 

Mr  McReynolda  with    Mr    Bacharach 

Mr  Croaaer  with  Mr    OUTord. 

Mr.  Buchanan  with   Mr    Perkins 

Mr  Almon   with   Mr    Woodruff 

Mr.  Parker  of  Oeargla  with  Mr    Kurta. 


Retd.  m. 

Romjue 

Shall  enberger 

Sinclair 

Smith.  W.Va. 

Stokea 

Btubba 

Suillran 

Taylor  8.C. 

TerreU 

Thurston 

Tr»*adway 

Utter  back 

Wadawortta 

Walter 

Warren 

White 

WillJord 

W'.ison 

Wood.  Ga. 

Wood.  Mo. 

Woodrtxir 


f;iMi 
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St',.bb.'= 
;;.    M.'     Peterson. 


f'arpciitor   of    Nebraska. 


Mr.  Raybum   with   Mr,   Andrew  of    Ma-ssarhu-setts. 

Mr.   Kleberg   with    Mr     Doutrlch. 

Mr    Ragon  with   Mr.  Buckbee. 

Mr.  Shallenberger  with  Mr.   F"^h 

Mr    Lewis  of  Maryland  with  M:     ^  ^.a.se 

Mr     Montague    with    Mr     M.   .  •  .    a:. 

Mr    Fernandez  with   M-     !•;   •   ■.      f    New   York 

Mr    Mansfield  with   Mr     l  ..:.:a_.      :    Pp:i:..<y'.\  aula. 

Mr    Driver   with   Mr    Stokes. 

Mr    Crump   with   Mr.   Clarke  of   New   York 

Mr    Kerr  with   Mr    James. 

Mr    Dickinson  with  Mr.  Collins  of  Callforiua. 

Mr.   Patman   v.ith  Mr    Peavcy. 

Mr.  Boehne  with   Mr    Reece 

Mr    Palmlsano  with   Mr.   Sinclair. 

Mr    Howard   with   Mr    Thurston. 

Mr    Burch  with   Mr    Reld  of  nilnoia. 

Mr    Hart  with  Mr    Wood  of  Missouri. 

Mr.   Relhy   with   Mr    M   •  - 

Mr.    Kemp   with    Mr     \».^  ■•  r 

Mr.  DeRouen  with  Mr    Terrf:. 

Mr    Wood  of   Georgia   with   Mr 

Mr    Smith  of  West  Virginia  w.  ; ;. 

Mr     Romjue   with    Mr     Harter 

Mr    Jacobsen  with  Mr    Berlir. 

Mr.  Burke  of  California  witli   M- 

M's  Jenckes  with  Mr    Cannon  of   Wtrconsin. 

Mr    Claiborne   with   Mr    Liovd 

Mr     Utterback   with    M-     i  ;.  •,.    w 

Mr    Wlliford  with   M-     I'    .  ■-  .: 

Mr    Puller   with    M-     i:%>.'n 

Mr     Wilson   with    M-     '  '  Mi.'.ry 

Mr.  Taylor  of  South  Car     ;:.:i   w;t^,   Mr    Dorkwellcr. 

Mr    May  with  Mr    Cuir.n    :  .:-^ 

Mr    Homor  with   Mr    I  .  v.  '   r-    ;^-adn 

Mr    .^yer8  of   Monta.-.a    ■<>•   :':.    M.'     ,t    hns<i!i    of    West   Virginia. 

Mr     Kennedy   of   Maniland    with    Mr     Drtx)k.s. 

Mr     White   with    Mr     PettenglU 

Mr.  McDUFFlE.  Mr.  Sprakrr.  I  have  a  pair  w;;h  ihe 
gentleman  from  Massachusett.s.  Mr.  Dovgl.\ss,  who.  if  pres- 
ent, would  have  voted  "  aye."  I  voted  "  no  ",  and  I  withdraw 
my  vote  of  "  no  "  and  ask  to  be  recorded  "  present  ' 

The  result  of  the  vote  was  announced  as  above  recorded. 

AIRKITIP   '   AKFON   "    DIS.fSTER 

Mr.  DELANEY.  Mr.  Spe-.iker.  by  the  direction  of  the 
committee  appointed  by  t.he  Hou.se  and  the  Senate  to  in- 
vestigate the  Akron  disaster  and  the  need  for  dirigible^,  I 
present  the  following  report,  which  I  send  to  the  desk. 

The  SPEAKER  pro  tempore.  The  pentleman  from  New 
York  presents  a  report  on  the  Akron  destruction,  and  the 
report  will  be  r<  f»  rreci  to  the  Committee  on  Naval  At^air.'- 
and  ordered  pr::  ;e.i 

Mr.  DELANEY  Mr  Speaker,  I  a.^k  unanimous  con.<ent 
to  have  these  recommendations  printed  in  full  m  the  Record. 

The  SPEAKER  pro  tempore  The  pentleman  from  New 
York  asks  unanimous  conser.t  'n  have  the  report  of  his 
committee  printed  in  fill  m  the  Record.    Is  there  objection':' 

Mr.  McCLINTir  Mr.  Speak-r.  I  re.serve  the  n-iht  to  ob- 
ject. Inasmucli  .i.-  ii::s  report  ;s  not  a  unanimous  one.  and 
that  it  is  to  be  referred  to  th.e  Committee  on  Naval  Affairs. 
until  that  committee  takes  .^orne  action  I  think  :t  should 
not  be  printed  in  the  Record,  for  the  reason  that  the  report 
might  be  changed  by  the  Committee  on  Naval  Affairs,  which 
has  jurisdiction  in  the  matter 

Mr.  DELANEY.  May  I  .sueeest  for  the  benefit  of  the  ^-e-n- 
tleman  from  Oklahoma  'liat  5  of  the  Members  of  the  House 
have  signed  the  report  :\  Members  of  the  Senate  have  sisrned 
it,  1  Member  of  the  Si-nate  has  atrreed  to  the  report  as 
given  by  this  committ*t\  ar.d  1  of  the  Senators  has  indi- 
cated that  he  desires  to  file  minority  views.  It  seems  to  me, 
in  view  of  the  fact  that  Members  are  interested  m  this  re- 
port, that  it  can  do  no  harn-  to  have  it  printed  m  the  Rec- 
ord for  their  information.  I  am  very  plad  to  have  it  re- 
ferred to  the  Committee  on  Naval  Aflairs  for  their  future 
consideration. 

Mr.  FISH.  Mr.  Speaker.  I  reserve  the  ripht  to  object,  to 
ask  the  gentleman  from  New  York  whether  the  repeirt  of 
those  two  investigators  froir.  the  Department  of  Justice  who 
investigated  the  alleged  sab'  'aee  on  the  Akron  has  been 
made  public? 

Mr.  DELANEY.  The  report,  as  far  as  we  could  without 
going  into  the  secrets  of  this  investi;:ati'^n.  is  contained  m 
the  repwrt  which  I  have  filed 

Mr.  VINSON  of  Gteorgia  What  th"  centicmar.  from  New 
York  has  in  mind  will  probably  be  m  the  te;:t.nvjny  and 
hearings  and  would  not  bo  in  the  report. 


Mr.  DELANEY.  It  will  be  :n  the  hearinizs,  wh:ch  wili  be 
printed  \  cry  shortly      All  that  will  be  carru^d  out  in  full. 

Mr    SNELL.     Mr,  Spckcr.  will  the  genllemaii  y:eid? 

-Mr    DEL.A.NEY      Yes. 

Mr.  SNELL,  What  :s  :h.e  object  of  havma  this  printed  in 
the  Record''     L-   it  not  \ory  longi' 

:-.Ir  DELANEY,  These  are  the  recoininendat .e'li.-  tv  wh.ch. 
I  refer      Th.e  report  it.^elf  is  quite  voluminous. 

Mr,  SNELL.  Then  the  pentleman  mtei.ds  to  ask  only  that 
the  recommendations  be  printed'.' 

Mr    DELANEY.     Yes. 

Mr.  SNELL.     And  those  are  short '^ 

Mr.  DELANEY.  About  a  page  and  a  half.  I  do  not  ask 
to  have  'lie  \\holt>  report  printed. 

Mr.  McCLINTIC  Mv  Speaker.  1  rc'-'erve  the  ripht  to 
object.  In  \iew  of  the  fact  that  all  the  major  nations. 
with  th.e  exception  o:  (.ric.  accord. na  to  the  information 
which  I  have,  in  the  interest  of  safetv  and  to  prevent  the 
loss  of  life,  have  stopped  consiruct;r;e  ships  of  this  type  and 


magnitude 


also  111  view  of  the  fact  that   the  consensus 


of  opinion  en  the  part  of  ihc  public  is  not  favorable  to  ihcm, 
I  think  the  report  ouyht  to  go  to  some  committee  where  it 
can  be  thoroughly  examined.  Tlien.  if  that  committee  wants 
to  take  action,  it  outjht  to  be  taken,  but  1  do  not  think  that 
we  ought  to  give  publicity  to  a  re-port  when  we  know  the 
source  from  whicli  ;t  emanated 

The  SPE.\KER  pio  t-em.pore.  The  report  has  already  been 
referred  to  tlv^  C\>r;im;ttee  on  Naval  .'Affairs.  Is  there  ob- 
jection to  tlie  ito  le.-r  ul  the  gentli-n.an  from  New  York? 

Mr,  McCLINlTC      Mr,  Speaker.  I  ub.icct. 

FErE.'\L   OF    T!iE   EIGHTEENTH    .^ME^■DME^'T 

Mr.  McDUFFIE.  ?.Ir.  Speaker.  I  a.  k  unanimous  consent 
to  extend  n:iy  own  rem.arks  m  the  .Rfcokd  upon  the  subject 
of  the  repeal  of  the  eighteenth  amendment,  and  to  include 
therein  a  statement  made  by  myself  to  an  organization  m 
this  city  several  week  ago 

The  SPEAKEI?  prf'  tf/mpore.     Is  there  objection'' 

The:-e  was  no  objection, 

Mr,  McDUFF7E,  Mr.  Speaker,  under  lea\-e  recently 
srranted  nie  for  extension  of  rem.arks  m  the  Record  upon  the 
subject  of  the  repeiil  of  the  eighteenth  amendmient.  I  am 
subn.ittmg  herev^lth  my  remarks  to  the  National  Organiza- 
tion of  Women  tor  Prohibition  Reform.  deli\ered  upon  tr;e 
occa-sion  of  their  annual  banquet  at  the  Mayflower  Hotel,  m 
the  city  of  Wash:nL;tGn.  on  April  4.  1S33. 

For  14  :.car;  .-.n,,  e  I  becanie  a  Mem.ber  of  Congre-s  I  have 
\oted  for  every  measure  desii^ned  to  carry  out  the  pro- 
'.isions   of   the   eich'eenth   am.endn.ent.      The    result    of    the 


f'lforts   to   enf(ir 


ee 


i:irovisio 


if    the   Constitution,    as   I 


ha'.e  le;irT:i<.d  ihem  throughout  the  Nation,  has  convinced 
me  that  the  problem  uf  liquor  control  m  this  country  is 
essentially  one  that  must  be  solved  by  the  States.  Statutory 
national  prohibit. or.  h.as  been  declared  a  failure  by  both  the 
Democratic  and  Republican  Parties,  by  the  American  Legion, 
the  Amencari  F'ederation  of  Labor,  the  American  Medical 
Association,  and  tlie  .American  Bar  A-ssociation.  Every  fair- 
minded  citizen  iTiust  therefore  recognize  the  eighteenth 
amendment  as  a  Nation-wide  remedy  must  be  supplanted  by 
some  other  method.  Already  14  States  have  voted  for  if  - 
E>eal  since  the  twenty-first  amendm.ent  was  submitted  by  the 
Congress,  and  no  doubt  36  States,  the  required  number  to 
amend  the  Constitution,  will  likewise  vote  for  repeal. 

The  measure  of  erifcrccment  has  .rrown  less  as  the  years 
have  passed,  even  though  we  ha-.-e  had  ma.ny  changes  m  the 
personnel  of  the  executive  branches  ni  both  Federal  and 
State  Governments,  from,  county  shen.^  to  President — each 
sworn  to  uphold  the  law — since  its  adoption.  Assum.mg  for 
the  sake  of  argument  that  as  many  as  13  State-  will  not 
vote  for  repeal,  who  can  pred.ct  future  succe.ss  lor  the 
eighteenth  amendment?  If  it  caniiOt  be  enforced,  is  it  not 
only  unwise  but  a  waste  of  public  funds  to  retain  the 
eighteenth  amendment  as  a  part  (  f  our  Con.stituticn'' 

A  very  positive  and  deeded  sin'.rr.Lnt  for  repeal  m.eans 
nonenforcement.  because  no  Ia«  can  Ix  enforced  without  the 
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And   low.    sworn  to   unhold    i)'.p    C   r.yfAvA'.-^r..    wrre    "  •wir.kine  "    at  I  ventlon? 


[""I-C  f^'.'-in  of  Fii  1  ■  iT'i".."^? .  ""Ti  Is  ' ir' ' i'^ " ".r  *\!".f.! 
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support  of  strong,  healthy,  public  sentiment.  The  American 
people  now  recogmze  that  they  are  presented  with  the  ques- 
tion of  repeal  or  nullification.  Every  good  citizen  desires 
to  see  the  provisions  of  the  Constitution  of  the  Umted  States 
carried  out  In  full.  The  people  of  America  infinitely  prefer 
the  repeal  of  the  eighteenth  amendment  rather  than  have 
It  nullified.  If  an  overwhelming  majority  of  the  American 
people  are  opposed  to  the  eighteenth  amendment,  It  follows 
that  the  interests  of  good  government  demand  its  repeal. 

No  one  can  cUum  that  the  eighteenth  amendment  has 
been  reasonably  successful  even  in  the  Southern  and  so- 
called  ■■  dry  States  ".  but  assuming  it  has  been  successful. 
the  people  of  those  States  may  continue  any  prohibition  laws 
they  desire  and  at  the  same  time  vote  for  repeal  of  the 
eighteenth  amendment  with  perfect  consistency.  The  Fed- 
eral Government  will  continue  to  aid  in  preventing  the 
shipment  of  liquor  from  wet  to  dry  States,  and  this  l»  as  far 
as  the  Federal  authorities  should  be  called  upon  to  go. 
rr  IS  A  QtnsTioN   or  ixxki.  Bxi.T-covnNkcu«T 

Th<^  people  of  my  State  are  a  thoughtful  and  tolerant 
people.  They  believe  their  police  regtilations  should  not  be 
interfered  with  by  any  other  State.  They  believe  the  views 
of  the  people  of  Illinois,  for  example,  involving  the  police 
regulations  of  that  State  should  not  be  enforced  upon  Ala- 
bama against  its  will.  They  must  likewise  feel  that  the 
rule  of  conduct  of  their  own  personal  life,  habits,  and  tastes 
as  Involved  in  the  question  of  prohibition  or  any  other  simi- 
lar question,  should  not  be  enforced  upon  the  people  of 
Illinois  The  question,  after  all.  is  one  involving  the  rights 
and  dignity  of  the  governments  of  our  sovereign  States. 

MA-nONAL    TKMraLAMCX    OEMANIW    U3>KAL 

Everyone  respects  the  views  of  a  sincere  and  practical  pro- 
hibitioniat,  the  type  of  men  and  women  who  are  really  con- 
cerned with  the  promotion  of  temperance.  The  American 
people,  however,  are  sick  and  tired  of  the  professional  re- 
former, who  for  selfish  or  political  purposes,  is  advocating 
the  retention  of  the  eighteenth  amendment  in  the  Constitu- 
tion. I  do  not  advocate  the  return  olMxe  saloon  to  my 
Slate,  nor  am  I  predicting  what  might  happen  in  that  State 
after  the  repeal  of  the  eighteenth  amendment,  but  I  know 
my  people  have  the  intelligence  and  the  capacity  to  deal  with 
the  Uquor  traiBc  in  the  most  effective  way. 

I  believe  they  do  not  wish  to  continue  the  aimual  expendi- 
tures of  nullions  of  dollars  of  the  taxpayers'  money  in  con- 
tinuing a  futile  effort,  but  will,  without  emotion,  without 
prejudice,  and  with  a  view  of  regaining  the  lost  ground  in 
the  cause  of  temperance,  vote  to  strike  from  our  funda- 
mental law  a  provision  which  has  brought  on  confusion, 
added  much  to  lawlessness  in  the  Nation,  and  made  hypo- 
crites of  milhons  of  our  best  citizens.  Such  conditions  are 
unworthy  of  the  American  people  As  between  repeal  and 
nullification.  I  stand  for  repeal.  Temperance  in  America 
demands  repeal. 

I  submit  below  the  remarts  above  referred  to: 

Madam  To&stmaster.  ladles  and  gentlemen,  coming  from  the 
heart  of  the  South  and  from  a  State  which  more  than  25  yeara 
ago  banned  the  sale  of  Uquor,  I  venture  the  prediction  that  a 
majority  of  Southern  States,  if  not  all  of  them,  will  join  Michigan 
and  Wlaconatn  In  a  veritable  procession  of  the  States  of  this  Union 
In  their  onward  march  to  the  repeal  of  the  eighteenth  amend- 
ment The  people  are  ready  now  to  correct  the  grievous  error  of 
Its  adoption 

With  characteristic  Idealism.  Impulsiveness,  and  oftentimes  bold- 
DMB.  the  American  people  have  startled  the  world  with  their 
attainnaents.  We  must  confess,  however,  that  we  have  not  always 
»cted  with  calmness  and  prudence  In  our  efforts  to  settle  all  our 
■octal,  economic,  and  political  problems.  Our  failure  to  deal  In 
a  practical  way  with  the  evUs  of  the  liquor  trafBc.  a  practical 
problem,  is  the  outstanding  example  of  recent  years,  and  probably 
of  aU  time,  of  a  lack  of  matured  deliberation  in  an  effort  to  settle 
one  of  the  serious  problems  of  our  day  and  generation  We  have 
failed  to  deal  temperately  with  temperance. 
vmoriM   TBxmczMO    Moaz    about    oovnuvMEurr    wnx    coaaxcr    rrnmi 


The  Amertcan  people  are  ready  to  correct  the  social  and  economic 
evils  of  the  past  and  guard  against  those  of  the  future.  These 
days  of  distress  are  challenging  the  best  thought  of  the  Nation. 
and  men  and  women  everywhere  are  taiclng  more  Interest  in  their 
Government.  They  are  scrutinizing  the  acu  of  men  In  public  life. 
analyztixg  as  never  before  the  •  whys  and  wherefore  ■  of  legisla- 
tion and  demanding  more  than  ever  that  public      *..  r   <hai|   be  « 


public  trust  The  American  people  are  determined  to  rid  the 
country  of  conditions  growing  out  of  those  sumptuary  laws  which 
have  encouraged  graft  and  corruption  In  high  place,  given  both 
financial  and  political  power  to  a  criminal  clase.  enlarged  the 
boundaries  of  the  underworld,  added  strength  to  the  strangle  hold 
of  organized  crime,  and  made  of  good  citizens  hypocrites  and 
criminals.  These  are  some  of  the  results  of  Nation-wide  prohibi- 
tion statutes  growing  out  of  the  effort  of  those  good  men  and 
women  who  seemingly  believed  tiiat  we  could  legislate  out  of  man 
his  taste,  or  legislate  Into  him  a  code  of  morals. 

CIGHTZX2<rrH   AMKNDMEKT    LSSISUITira    IirrCMPnANCZ 

Nation-wide  prohibition  sentiment  reached  Its  peak  from  1917 
to  1919.  and  the  moral  phases  of  the  question  gained  emphasla 
under  the  mental  stress  of  war  and  the  aftermath  of  war  The 
iines  of  divided  sentiment  were  tautly  drawn  in  1919.  and  for 
years  thereafter  the  chief  Issue  throughout  the  Nation  became  that 
of  '•  wet  or  dry."  Believing  the  National  Oovemment  could  en- 
force any  law  applying  uniformly  to  130.000.000  people  in  48 
States,  with  their  varied  habits  and  tastes,  msiny  good  people  urged 
that  the  final  chapter  in  a  suoceaaful  struggle  for  temperance  in 
America  could  be  written  Into  an  amendment  to  the  Constitution. 
Then  for  the  Urst  time  In  our  history  a  mere  police  regulation 
became  a  part  of  the  fundamental  law  of  the  land  The  adoption 
of  that  amendment  was  the  severest  ttlow  ever  dealt  to  the  rights 
and  dignity  of  the  Stat^^  of  this  Union  With  due  deference  to 
those  then  clothed  with  authority  and  who  thought  they  were 
serving  their  country  best,  the  adoption  of  the  eichtcenth  amend- 
ment was  not  farslghtcd  statcsmaoahJp — it  <  ^  :eglslatlve 
intemperance 

AMENOMKirr  CAMIfOT  BE  KKTOSCKD   AND  SHOCXD   BS   BSPKAIJU) 

Despite  harsher  and  more  rettrlctive  laws,  such  as  the  "  5-  and 
10-year  law  "  and  the  eztenalon  of  the  3-mlle  limit  to  \1  mUes. 
and  so  forth,  the  more  s\jcb  laws  we  have  passed,  the  more  money 
we  have  spent  for  enforcement,  the  more  <tlfDcult  the  problem  has 
grown.  Since  the  adoption  of  the  eighteenth  amendnient  we  have 
had  four  Presidents,  while  In  every  State  the  executive  and  en- 
forcement agencies  from  constable  to  governor  have  changed  many 
times,  each  otBclal  charged  with  enforcing  the  law  and  all  sworn 
to  uphold  the  Constitution,  Yet  no  statutes  have  ever  been  so 
flagrantly  violated  as  those  designed  to  prohibit  the  sale  of  alco- 
holic l)everage8  It  Is  not  surprising  that  today  mllUona  of  peo- 
ple. Including  many  total  abstainers,  who  have  studied  conditions 
impartially,  believe  that  as  a  Natton-wlde  remedy  for  the  evils 
of  the  liquor  trafBc.  the  eighteenth  amendment  is  a  failure  and 
can  never  be  enforced.  In  the  name  of  decency,  honesty,  and 
economy  In  government,  as  weU  as  In  the  name  of  temperance, 
the  eighteenth  amendment  should  be  repealed 

Admitting  that  In  certain  States  the  prohibition  laws  have  been 
reasonably  enforced,  the  fact  remains  that  State  laws  In  those 
sections,  evidently  supported  by  healthy  public  sentiment,  would 
have  been  enforced  equally  as  weU  and  much  ~  --'^  successfully 
without    aid    of   the    Federal    statute*       The    f;  la    whp»her 

better  results  for  real  temperance  can  be  obutiueu  by  the  con- 
tinuation of  the  present  system  of  national  enforcenaent  or  by  the 
return  of  this  problem  to  each  State  where  it  properly  belongs 
and  should  have  remained  under  our  theory  of  a  democratic  form 
of  government.  This  Is  the  question  which  addressed  Itself  to 
the  Intelligent  membership  of  your  organization  as  well  as  the 
other  mothers,  wives,  sisters,  and  sweethearts  throughout  the 
Nation  who  are  urging  a  "  new  deal  ■".  If  you  please.  In  our  laws 
designed  for  the  promotion  of  temperance 

TEMPraiAjrcx  CAcrss  srr  sack  MArrr  rxAjts 
Before  the  adoption  of  the  eighteenth  amendment  advocates 
of  temperanoe,  after  a  century's  struggle,  met  with  much  success 
as  the  years  passed  dealing  with  that  question  through  the  con- 
stituted agencies  of  the  various  States.  There  were,  of  course, 
violations  of  the  laa-s;  but  many  States,  either  by  referendum 
or  by  legislative  enactment,  had  actually  banned  the  liquor 
trafBc.  and  In  every  State  there  were  laws  further  restricting  the 
sale  of  liquor  Upon  the  adoption  of  the  amendment  and  Its 
auxiliary  statutes  much  of  the  ground  gained  In  the  battle  against 
the  liquor  evil  was  lost  and  the  cause  of  temperance  set  back 
many  jrears.  In  14  of  our  sovereign  States  by  an  actual  vote  of 
the  people  enforcement  laws  have  recently  been  discarded,  to 
say  nothing  of  the  deliberate  refusal  on  the  part  of  other  Stat^ 
to  cooperate   In   Federal    enforcement. 

PAILtTSS  IN   rrs   PBOMJSXS  TO   PaOTWTT  Ot7«   TOUTH 

The  llmiUtlons  of  this  hour  will  not  permit  a  rehearsal  of  all 
the  Impractical  and  uneconomlcU  phases  of  Federal  enforcement, 
together  with  the  evils  which  have  grown  out  of  It.  An  Impartial 
investigation  of  actual  conditions  throughout  the  Nation  today 
wUl  disclose.  Instead  oX  a  sober  youth  with  no  taste  for  liquor,  not 
only  young  men  but,  more  appalling,  young  women  have  turned 
to  the  drink  habit,  one  of  the  social  evils  practically  unknown 
before  the  adoption  of  the  eighteenth  amendment.  The  cost  In 
dollars  of  the  experiment  would  have  t)een  Justified,  had  It  pro- 
tected, as  promised,  the  youth  of  America;  but  millions  of  our 
youth  resent  the  eighteenth  amendment  and  all  the  hypocrisy 
which  has  grown  out  of  It. 

KILUONS    or    coco    WOICXM    OXSSATiariXD    WTTH    COKOmOIfS 

It  Is  no  wonder  that  you  were  aroused,  and  with  those  leading 
spirits,  sTKh  exceUent  women  as  Mrs.  Sabln  and  her  coworkers, 
threw  yourselves  Into  the  front  lines  of  tlie  fight  for  prohibition 
reform  You  saw.  despite  the  vast  expenditure  of  public  funds 
for  anforcement,  condltlooa  uiM&er  which  so  many  of  those  high 
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and  low.  sworn  to  uphold  the  r^n.';t:tut!.Tr,,  were  "  wmklng  "  at 
its  violations.  You  saw  Uqii-r  r  n.'^umed  In  the  home.  In  the 
prc^'nce  of  children  who  knew  the  laws  of  their  land  'Arre  being 
violated,  even  around  the  heartlistono.  the  ver^-  place  where  our 
youth  must  be  taught  the  real  meaning  of  tempertince  You  saw 
the  •■  speak -easy  "  with  Its  "stolen  sweet.s  "  environment  not 
only  supplanting,  but  outnumbering  the  old  barroom  Vou  saw 
conditions  under  which  one  criminal  p.nd  his  s^:\r.<i  p'ied  his 
Illicit  liquor  trade  to  the  extent  of  $7  *rT„oo  m  l  year  without 
the  slightest  hindrance  from  the  !  '•■ri  r  the  luw  lie  paid 
$30,000,000  for  prot^^tlon.  That  rr:  ::.  il  nniilly  wf-rt  to  the 
penitentiary,  not  because  of  violation  <  f  the  liq u  r  hiw.  but 
because  he  failed  to  pay  his  income  t,.x  You  s.iW  i.dltlons 
under  which  the  lives  of  Innocent  men.  women,  uiid  children. 
ranging  from  the  U>  of  a  United  Stat'^s  Senntv'T  to  those  In 
humbler  life.  Including  two  little  children  Ht  play  on  the  streets 
of  New  York,  ruthlessly  snuffed  out.  In  thi.s  scheme  of  enforce- 
ment of  the  eighteenth  amendment  De.'^piie  the  congestion  of 
our  United  States  courts,  the  construction  of  b:pcpr  and  better 
Jails,  crowded  to  overflowing,  a  constant  flow  ar.d  consumption  of 
alcoholic  liquor  continues  generally  througlioui  ih.-  land.  Yet 
we  find  many  good  citizens  In  cur  Nation  still  maintaining  that 
the  eighteenth  amendment  and  Its  auxiliary  .statutes  constitute 
the  only  solution  to  the  liquor  problem. 

DisraissED  rtDESAL  THE.\sntT  DF'-rr!  rf-,rvT'T.^    rr-r  rypENDiNG 

MILLIONS  rOR   INf    MRi  E.VENT 

The  revenues  from  taxes  on  alcoholic  beverages  have  bee :i  denied 
the  Public  Treasury,  and  have  gone  Int  .  the  pockets  >  1  'he  beer 
baron,  the  bootlegger,  and  the  racketeer  hv  the  h.r.dreds  of 
millions  of  dollars  annually,  while  we  •-per.d  fr'm  the  Treasury 
millions  annually  to  carry  or  ri  '.\:\:.i'  experiment  This  money 
Is  needed  today  for  balanclnc  the  .N.vt.  : nl  Budget  for  the  em- 
ployment of  good  men,  able  ^i:  d  v,:.:::.i:  t  >  work,  but  forced  to 
beg  bread  for  their  little  ch::r'.'t:i  Visualizing  the.se  untoward 
conditions,  the  members  of  th;-;  rtar.;,:ation.  follcwinp  the  in- 
junction of  the  great  Apostle,  "  Be  j'e  temperate  in  all  things  '", 
banded  themselves  together  as  ml.sslonarie^  to  preach  and  teach 
true  temperance,  and  as  militant  5)at:;  Ls  to  strike  d  wr.  the 
withering  hand  of  hypocrisy  that  i,-  sapping  .American  n.f  rals  and 
undermining  the  forces  of  law   .i:.d  l  rdt  r 

TASK    INCOVr:rTr    a.nd    ntver-e.nding 

While  felicitations  and  r  cratulatlons  are  !n  order  my  dear 
ladles,  upon  the  duties  a^reaiv  performed  your  task  :';  but  one 
third  completed  The  seccnd  step  Is  to  t  arry  your  ftght  for  reform 
to  the  various  States  in  an  effort  t.-i  see  th,at  the  eighteenth  amend- 
ment Is  repealed  under  the  orderly  pr'x-e.s.ses  of  the  laws  provided, 
rather  than  continue  to  face  a  deliberate  refusal  to  enforce  the 
amendment,  which  means  Its  nullification  Th.e  enforcement  of 
any  law  depends  upon  public  sentiment  Do  not  forget  the  pendu- 
lum of  public  sentiment  swings  rapidly  In  America,  and  should  our 
people  disregard  the  evils  Incident  to  the  sale  and  consumption  of 
alcoholic  liquors,  and  fall  to  prevent  them,  we  mav  return  to  con- 
ditions In  the  future  equally  a.s  bad  as  those  of  today  You  must 
continue  your  crusade  for   ten  :  ■  rar.ce   :n   .America 

DEMOCXATTC    PARTT    PLKIX.143    TO    p.mR.V    FRflBLEM    TO    STATES 

I  would  not  violate  the  proprieties  f  thus  occasion  bv  discussing 
politics  before  a  nonpolltlcal  organization  I  hop)e  you  will  pardon 
me,  however,  for  feeling  some  pride  in  the  fact  that  the  Demo- 
cratic Psrtv,  through  Its  platform  and  lt«  candidate  f^r  the  Presi- 
dency, declared  itself  In  favor  of  the  repeal  of  the  eighteenth 
amendment.  The  leadership  In  both  parties,  realizing  the  futility 
of  enforcement,  declared  for  repeal,  and  many  Republicans  like 
my  friend  Senator  Wadsworth.  have  advix-ated  and  v  ted  Mr  a 
direct  repeal,  but  no  other  construction  can  be  placed  v.pv.  the 
attitude  of  the  Democratic  Party  and  its  pledges  than,  th.at  of 
urging  the  return  of  the  ten.perance  problem  to  the  .sovereign 
States  of  the  Union,  where,  I  repeat.  It  properly  belong-^  and 
should  have  remained,  fighting  in  each  State  a  return  rf  the  evils 
of  the  old  saloon. 

No  citizen,  wet  or  dry.  should  object  to  a  subm.ission  of  this 
question  to  the  people  of  his  State,  and  wh.erever  a  majority  of 
the  citizens  of  that  State  decide  to  remain  dry.  they  are  entitled 
to  and  should  have  the  united  support  of  every  other  State  as  well 
as  the  National  Government  in  interstate  shipment-  m  thr:r 
effort  to  enforce  State  laws  Like wi.se  m  those  States  where  public 
sentiment  Is  against  the  national  prohibition  law.  which  incan- 
no  enforcement,  the  majority  of  the  people  of  such  States  s'lould 
assume  the  responsibility  and  deal  with  tlie  liquor  problem  in 
their  own  way. 

SUDMISSION     TO     CONVEKTIONS     ^■T.CVV.T.     MOiKE     DIRECT     EXPRKS.*- :  on      of 

PEoi'lF  S   V.'I1.I. 

Both  political  parties  declared  f  r  the  subml.'^sion  of  the  question 
to  conventions  in  each  St  te  r-ther  than  to  legislatures  Ki  r  the 
first  time  In  the  Nation's  hist  --.  ^uch  a  .method  of  amending  the 
Constitution  is  being  ado;  N-d  ,s;  h  a  method  in  its  last  analysis 
Is  more  of  a  referendum  and  is  desirable  because  It  will  more  nearly 
secure  the  direct  expression  of  tlie  people  better  than  tlie  old 
method  of  submission  to  legislatures  cho.sen  In  many  Instances 
upon  issues  In  nowise  related  to  the  question  submitted  by  the 
Congress  Involving  an  amendment  to  the  Federal  Con.stitutlnn. 
If  the  submission  of  tlie  proposed  new  amendment  to  conventions 
In  the  States.  In  preference  to  the  legislatures  of  the  States,  should 
prove  In  actual  practice  as  efTective  as  It  .seems  in  theory  there 
Is  good  reason  to  believe  th..it  hereafter  other  propo.sed  changes 
In  the  organic  law  of  our  lUpublic  will  be  considered  by  Stale  con- 


ventions.    T^.e  n'..-in  of  suiir.i-~s.  "'n  1"=  ur!";'"e  :',n(!    !n  r'.nny  "ospc-ts 
a  far-reac'  ::.t  »  v;)r';n~.rnt      I'rospcct:\e  -  i       .r  \:c\vs  ;    r    ;r  aga.nst 
the  national  prohibition  amer.d:u>  :.:    it   appears  incumbent  on  all 
of  us  to  afford  this  system  of  ra-  ; o  .t-.n  by  conventions  the  most 
thorough    and    eminently    fair    tr  ... 

BACK    TO    FIND.\MENTALS 

In  our  effort  to  repeal  the  eighteenth  amendment,  we  are  but 
seeking  to  return  to  the  first  principles  of  democratic  government. 
We  are  seeking  to  have  the  citizens  of  my  State  and  your  State 
accord  to  the  citizens  of  every  other  State  the  right  to  administer 
their  own  affairs  and  attend  to  their  own  business  while  we  enjoy 
the  same  privilege.  The  eighteenth  amendment  was  a  great  mis- 
take. Let  us  continue  our  efforts  to  correct  it.  "  Keep  the  faith; 
fight  the  good  fight",  and  your  reward  will  be  found  ,:.  a  better 
and  happier  .America 

Mr.  RANKIN  NTr  Speaker.  I  ask  ui.-tnimcu.s  consent  to 
extend  my  remark.-,  ir.  the  HErcKD  and  to  melude  therein 
an  address  made  by  the  Secretary  ot  Slate.  IL  ::  Co'ciol! 
Hull,  today  before  the  Economic  Confere.ice  m  London, 

The  SPEAKER  iiro  tempore.  The  Chair  w.Il  call  the 
attention  of  the  gentleman  to  the  t\.ot  that  unan.inju:  ccn- 
sent  was  given  to  the  gentleman  fioni  North  Carohn.i  ;Mr. 
Lambeth!  to  incorporate  that  same  address. 

Mr.  RANKIN  If  .-^o,  I  will  withdraw  my  request,  Mr. 
Speaker. 

F.XFLAN,»TION     OK     VOTE 

Mr  r'.-\RKER  of  Georpia.  Mr.  Speaker,  on  the  roll  call 
that  wa.s  jii.-t  concluded  I  desire  to  .state  I  wa.s  detained 
from  th.e  Ch  irr.ber  oir.  official  bu.sme.s.«  pertaining  to  my  dis- 
trict.    Had  I  been  present,  I  would  have  \o'.ed      no." 

FL.\C    D.^Y 

Mr.  R.-i.NDOLPIi  Mr.  Speaker,  I  a^k  unanimciis  consent 
to  addres.s  the  House  for  l-^  imnutes. 

Mr.  L-AlMNECK.  Re.ervins  the  right  to  object.  I  should 
Lke  !(■  know  what  the  i:enilenian  is  poing  to  talk  about'.^  Is 
it  the  International  Conlerence  or  war  debts'.' 

Mr.  RANDOLPH  Mr  Speaker,  this  is  June  14  and  I 
want  to  put  in  tho  Record  a  few  rem.arks,  and  a  very  few. 
relative  to  Flag  Day.  something  th.at  I  believe  has  a  deeper 
meaning  in  Am.erica 

Mr.  L.'^MNECK.     I  do  not  object. 


Mr.  SNEI.L      Reserving  the  n.eht  to 


^ct,  I  should  like 


to  ask  tliL-  majority  leader  what  is  the  program  for  the  bal- 
ance of  the  afternoon? 

M:  BYRNS.  It  is  the  purpose  to  take  a  recess,  subject  to 
the  call  of  the  Chair,  as  soon  as  these  unanimous-consent 
requests  are  acted  upon. 

Mr.  SNELL.     Are  there  going  to  be  any  more  speeches':' 

Mr  B^'RN.'^:  Not  on  one  subject,  at  any  rate  :  laugh- 
ter. 

Mr  SNEI.L,  I  wish  the  gentlem.an  would  make  his  mo- 
tion imno  ooi''  ly. 

Mr.  BYPvNS.  I  will  as  soon  as  the.se  requests  are  taken 
care  of. 

The  SPE-\KER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  tlie  i.-entleman  from  West  Virginia  ;  Mr.  R.andolpk  i '.' 

Mr.  HARLAN.  Reserving  the  right  to  object,  pending  that 
I  .siiould  like  to  ask  unanimous  consent  to  address  the  House 
for  7  mnnutes  at  the  conclusion  of  the  remarks  of  the  gentle- 
man from  West  Virg.ma. 

The  SPEAKER  pro  tempore.  The  Chair  v.ill  state  tha* 
only  one  ur.animous-consent  request  may  be  pending  at  one 
time. 

Is  there  objection  to  the  request  of  the  gentleman  fron^ 
West  Virginia? 

Mr.  GOSS      Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  it. 

Mr.  GOSS.     What  is  the  regular  order? 

The  SPE.AKER  pro  tempore.  The  regular  order  is.  Ls 
there  objection  to  the  request  of  the  gentleman  from  West 
Virginia  I  Mr.  R.'\xdolphj  to  addresj  the  Hou.se  for  \-2  min- 
utes?    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Sj>eaker.  today  being  June  14 
there  is  m  the  National  Capital  and  thrcugiioui  all  scctionii 
of  thi--;  country,  cfEc'ial  observance  of  Fla^,'  Day.  li\  con- 
nection with  the  observance  of  this  day  1  should  like  t^  oal. 
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to  the  scTloua  consideration  of  the  Members  of  this  House 
the  fact  that  there  Is  In  America  at  this  very  hour  an  or- 
ganization known  as  "  The  Young  Pioneers  of  America  ". 
sponsored  by  the  Communist  Party  of  Red  Russia,  and  each 
morning  little  boys  the  si^e  of  this  youngster  who  sits  beside 
me  this  afternoon  place  their  hands  to  their  foreheads  and 
pledge  allegiance  to  the  red  flag,  not  to  the  American  flag. 
I  believe  it  iz  worthy  of  the  attention  of  the  Members  of 
this  House  today  to  say  to  all  America  and  to  the  world 
that  there  are  lying  tongues  abroad  in  this  land:  that  there 
are  false  prophets  walking  up  and  down  America,  telling  us 
that  the  Interests  of  the  home,  the  church,  and  the  school, 
which  you  have  fostered  and  which  you  believe  to  have 
made  this  country  great,  are  not  right.  As  one  Member  of 
this  House  speaking  to  the  others.  I  want  to  see  that  Ameri- 
can flag  continue  to  wave  from  every  public  building  in 
this  land,  with  not  a  stripe  erased  nor  a  star  obscured.  I 
thank  you.    [Applause.] 

Mr.  GOSS.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  It. 

Mr.  GOSS.  May  I  inquire  what  the  regular  order  Is  right 
now? 

The  SPEAKER  pro  tempore.  The  regular  order  Is  a  mo- 
tion by  the  gentleman  from  Tennessee  [Mr.  ByrnsI. 

Mr.  BYRNS.     I  am  prepared  to  make  it. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  In  the  Rico«d 

Mr.  BYRNS.  Reserving  the  right  to  object,  on  what 
subject? 

Mr.  FISH.     To  extend  my  own  remarks. 

Mr  BYRNS.     On  what  subject,  may  I  ask  the  gentleman? 

Mr.  FISH.     My  own  remarks. 

Mr.  BYRNS.  I  object  If  I  cannot  get  the  informaUon  I 
have  asked 

The  SPEAKER  pro  tempore.  The  Chair  will  call  the 
attention  of  the  gentleman  from  Tennessee  [Mr.  Bysns]  to 
the  fact  that  unanimous  consent  has  been  granted  all  Mem- 
l)ers  to  extend  their  own  remarks. 

Mr  BYRNS.  That  is  true,  Mr.  Speaker, 'as  to  a  previous 
order;  but  I  object  to  this  request  unless  I  kZMyw  the  subject 
matter  which  the  gentleman  wishes  to  diacuss.  I  do  not 
think  the  gentleman  should  refuse  to  answer  the  question 
that  I  aslc^^ 

The  SI':  ak;:r  pro  tempo.--  :)oes  the  gentleman  ask 
unanimous  consent  to  extend  his  own  remarks? 

Mr.  FI.<^-'      :  --ertainly  do. 

The  SPLAKI-  R  pro  tempore  The  Chair  will  rule  that  the 
gentleman  from  New  York,  under  a  previous  order  of  the 
House,  has  that  permission. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  submit  this:  The  gen- 
tleman has  that  right  under  a  previous  order,  but  the  gen- 
tltllMin  U'^  ■•  i.^:r  -  \  second  request  now.  to  which  I  un- 
doubtedly- :^.L  liir  nght  to  object.  The  gentleman  Is  ask- 
ing unanimous  consent,  and  I  object  to  the  request. 

The  .--'KAKER  pro  tpr::p. t-  Is  the  gentleman  from  New 
y ^'■k  '•  .IS  ■  >    i:    additional  .^r-quest  to  that  already  granted? 

\{'  :-■:.!  Well.  I  already  have  that.  I  am  willing  to 
tnur  Additional  request. 

1  tie  cii'ciAKER  pro  tempore  Then  the  gentleman  has  the 
right  to  object 

M-  BT!  N'3.  Reserving  the  right  to  object,  upon  what 
''uij  -  ■  he  gentleman  wish  to  extend  his  own  remarks? 

M  Pi.-M  I  am  golzig  to  extend  my  remarks  on  the 
RepubUcan  attitude  and  viewpoint  on  this  International  Con- 
ference* 

Mr.  HV:<NS        U:'".\     M'     -;>.M<.-     :    _oj.     t. 

Ifr.  H.\RLAN  \!'  .s;«.ii,-  :  I  <  unanimous  consent  to 
ftddrm  th-  !!    .-'  '      :  .-.-%  on  the  question  of  Industrial 

aUotment  j.v.d  .'.rru-:,  •.-.i.;.- 

Mr.  CK>68  Mr  S;.»- 1 .  r  I  object  and  demand  the  refular 
order. 

Mr.  BYRNS.  Mr  Speaker.  I  move  that  the  House  stand 
in  recess  subject  to  the  call  of  the  Chair 

B4r.  TAYLOR  of  Colorado  Will  the  .-• :  tleman  withhold 
his  motion  for  a  moment? 

Mr.  BYRNS.    I  withhold  it  for  »  lu^  i:\^-_.  Mr    ---.-ialt. 


Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  on  n.y  own  bill  and  my  own 
remarks  before  the  Public  Lands  Committee  and  to  add  to 
them  the  reports  of  the  Secretary  of  the  Interior  and  the 
Secretary  of  Agriculture  on  that  bllL 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr  FISH.  Mr.  Speaker.  I  am  constrained,  regretfully 
and  reluctantly,  to  object. 

XXCKSS 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  stand  in 
recess  subject  to  the  call  of  the  Chair. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
32  minutes  pjn.;  the  House  stood  in  recess  at  the  call  of  the 
Speaker. 


AFTER  RJ 

The  recess  having  expired,  the  House  was  called  to  order 

by  the  Speaker  at  8:15  o'clock  pjn. 

i 

rXTRTHKR    MZSSAGK    ritOM    THE    SENATX 

I      A  further  message  from  the  Senate,   by  Mr.   Home.   Its 

I  enrolling  clerk,  azuiounced  that  the  Senate  agrees  to   the 

report  of  the  committee  of  conference  on  the  disagreeing 

'  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 

to    the    bill    (HJl.    5389)    making    appropriations    for    the 

ETxecutive  Office  and  sundry  independent  executive  bureaus. 

boards,  commissions,  and  offices,  for  the  fiscal  year  ending 

I  June  30,  1934,  and  for  other  purposes,  further  insists  upon 

'  its  amendments  nos.  7.  10.  11.  13.  14.  15.  16.  17.  18.  19.  21. 

30.  34.  43.  44,  45,  and  46.  and  agrees  to  the  amendment  of 

the  House  to  the  amendment  of  the  Senate  no.  47,  with  an 

amendment. 

Mr.  BYRNS.  Mr  Speaker,  personally  I  had  hoped  very 
much  that  we  could  dispose  of  this  matter  tonight.  I  be- 
lieve It  would  have  been  to  the  best  Interest  of  the  country 
and  the  Congress  if  we  could  have  voted  on  it  tonight  and 
then  sent  the  bill  to  the  President  for  such  action  as  he 
may  choose  to  take,  dispose  of  the  matter  tomorrow  and 
adjourn  tomorrow  sine  die. 

I  do  not  know  whether  the  failure  to  vote  is  going  to  delay 
the  Congress  for  another  day  or  two  or  not,  but  I  am  going 
to  say  this,  that  every  possible  influence  I  can  exert  Is  going 
to  he  put  forth  tomorrow  to  keep  down  debate  and  not  get 
into  a  general  discussion  upon  this  matter  which  has  already 
been  hberally  discussed. 

I  take  it  every  Member  of  this  House  will  come  here  to- 
morrow to  vote  one  way  or  the  other  and  fairness  demands 
they  have  an  opportunity  to  read  the  amendment  of  the 
Senate,  which  has  been  adopted  within  the  last  hour.  Under 
these  circumstances  I  think  we  had  better,  since  there  seems 
to  be  almost  a  unanimous  demand  for  it,  take  an  adjourn- 
ment. 

I  do  not  want  to  see  any  Member  taken  advantage  of.  and 
some  feel  that  if  an  adjournment  is  not  had  they  will  not 
have  an  opportunity  to  think  It  over.  I  am  sure  we  want 
to  be  fair  with  everybody.  Therefore,  Mr.  Speaker,  I  move 
that  the  House  take  a  recess  until  10  o'clock  tomorrow. 

V.      \\         ;■  FIE      Mr   Speaker,  will  the  gentleman  yield? 

M      ;'.viL\c,     I  yield. 

M  McDUFFIE.  I  do  not  want  to  be  in  the  attitude  of 
opposmg  any  move  my  leader  makes.  I  think  every  gentle- 
man on  this  floor  has  his  mind  mads  up  as  to  what  he  Is 
going  to  do.    I  shall  follow  my  letdar. 

Mr  BYRNS  I  may  say  to  the  gentleman  from  Alabama 
that  several  of  us  In  an  Informal  conference  agreed  that 
we  would  vote  tonight,  but  when  we  came  m  on  lbs  floor 
the  sentiment  seemed  to  be  almost  unanimous  that  we  ad- 
journ over  and  we  changed  our  plan  to  meet  their  wishes. 

Mr  BLANTON  Move  to  take  a  recess  untU  10  o'clock 
tomorrow.   , . 

Mr.  BYRN&  Ux.  8pe«lcer.  I  want  to  repeat  that  there  are 
many,  many  Members  who  say  that  it  is  only  fair  to  them 
that  they  have  an  opportunity  to  read  in  the  Record  to- 
morrow the  aBwadment  of  the  Senate  upon  the  subject  of 
veterans'  compsffisatlon.     I  think,  in  justice  to  so  many  of 
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these  gentlemen  ^xhi""  have  pxpro.ssed  this  wish,  the  House 
should  not  refuse  to  give  them  the  few  hours  neces^^aiy  to 
think  it  over. 

Mr    O'CONNOR.     Mr.  Speaktr.  will  the  pentleir.aii  yield? 

Mr    HN  .MNS.     I  yield. 

Mr.  c/CuNNOR.  An  hr'ur  or  two  liours  ago  a  number  of 
Members  of  the  House  iili  pretty  well  assured  that  thc.-c 
would  be  no  business  toiught.  tliat  there  would  be  no  \ote. 
This  will  be  one  of  the  mo.^^t  import aiu  votes  they  will  be 
called  upon  to  cast.  ' 

M-  HVRNES.  Mr.  Speak.tr,  I  move  that  the  Hou^f  rt  ees,^ 
until  iO  o'clock  tomorrow.  j 

ENROLLED   EILLS  SIGNED  | 

Mr  r.-\i:.S(  )NS.  fropA  the  Committee  on  Enrolled  BilLs, 
reported  th  k'  that  committee  had  examined  and  found  truly 
enrolled  bilLs  .  f  th*  ir iu.se  of  the  following  titles,  which  were 
thereupon  .signed  by  the  Speaker: 

H  R  5091.  An  act  to  arr.eiid  .section  289  of  the  Crmimal 
Code,   and 

H.R.  56^)1  .\'.\  act  to  provide  for  the  safer  and  more  effec- 
tive use  o!  '..he  assets  of  bar.k->,  to  regulate  interbank  control. 
to  prevent  the  undue  diversion  of  funds  into  speculative 
operation.'^    :i:^(\  for  utlur  purpose.s. 

The  SPK.XKER  announced  hi.s  sipmature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  554.  An  act  providing  for  per  capita  payments  to  the 
Seminole  Indians  In  Oklahoma  from  funds  standing  to  their 
credit  in  the  Treasury; 

S,  1650,  An  act  amendine  section  74  of  the  Judicial  Code. 
as  amended   (U.S.C,  .^Il^.otated.  title  28,  sec.  147>: 

S.  1813.  An  act  providing  for  the  .sale  to  Joe  Graham  Post, 
No.  119.  Americ:!.-;  I/.;.!  iv  tf  the  lands  lying  withm  the  Ship 
Island  Military  Iit.se: '.at ion  in  the  State  of  Missi.ssippi:  and 

S.  1872.  An  act  to  extend  the  times  of  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Mornstown-Newport  Road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn. 

BILL     tFE-SFNTED     TO     THE     PRESIDENT 

NT:  r.\I-:.-i  ^NS.  from  the  Committee  on  Enrolled  Bill.s.  re- 
ported that  tiiat  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.R.  5755.  An  art  to  encourage  national  industrial  re- 
covery, to  foster  fa.r  coriuietition.  and  to  provide  for  the 
construction  of  certaini  u.seful  public  works,  and  for  other 
purposes. 

CONFKKrNrF   "ErOET   -  I.NDEFENDENT  OFFICES  APPROPRI.^TION   RILL. 

1934 

Ml  W  »i  )ny;rM  pre  ented  the  conference  ref)ort  on  the 
b:".:  }i  K  f>389i  mak.ng  appropriations  for  the  Executive 
O.fii'-  ,i::d  -undry  independent  executive  bureaus,  boards, 
commits;,  :...  an^i  frues,  for  the  fiscal  year  ending  June  30. 
I'J.'A    .i;..i   f.  r   orlirr  rurposes. 

M:  \V<>(ii)KUM.  Mr  Speaker,  will  the  gentleman  from 
T'  !;n''.s.s'  r  vie'.d? 

Mr     BVHNS      T  \i<'\d 

\\:  WooDRl'M  Mr  Speaker,  this  conference  report,  a.s 
:);!■  .Miini^T  hip  s:  •!:»  House  understands,  has.  even  withm 
•ti-'  l.H^:  !.. 'ir,  b«Tn  aotrd  i-n  by  the  Senate. 

M:     HfSHV      .Mr    Speaker    a  parliamentary  inquiry 

'I  ;i.   SPF.^KKR      The  gentlemian  will  state  It. 

Mi    P.rsBV     What  i.v  the  regular  order? 

Thf  S5'}- AKP:H  IIu-  regular  order  i.s  that  the  gentleman 
Ir-rr,  'I"f  r.nr^sof  !.,is  M.'.ded  to  the  gentleman  from  Virginia 

Mr  BISBY  I  rlnnk  all  the  debate  has  been  on  one  side 
on  -hs  ri*"''  '?•  1  'hink  the  regular  order  ought  to  be 
der);.iudi-d  .md  th.;.f  ■  i>eeches  cut  out.  that  the  Members 
i  .Kh:  fo  wo  .hMmi-  -r  '.ote  on  the  proposition, 

.M:    si>»';ik.r,  1  Jon. and  the  regular  order,  strictly, 

M;  HVRNS  I  am  making  thLs  motion  in  the  intere.st  of 
urdi-rl.v    pro(  id,: 

.Mr    B  rs  BY 

.Mi      BVH.NS 
In  tfiL-.^.-  unl.; 


LEAVE    OF    ArSENTE 

By  unanimous  consent,  leave  of  absence  '.>as  granted  a.-^; 
follows : 

To  Mr.  Gavagan  <at  the  requc^-t  ■.,[  Mr.  Kf:NM.:)v  ol  New 
York  I .  indefinitely,  on  account  oi  illness  uf  mother. 

To  Mr.  Kemp.  indef^niU'ly,  on  aocount  uf  .Uncss. 


■DLR  OF  srsnsKss 


The    SPEAKER.      Thv-   quest 
gentleman  from  Tev.v.e  ■.  ee  :  M; 


Bvr; 


Mr    Speaker 


vo 


' ) 


on   the    motion   of   the 


I  a^k  for 


yt  as  and  nays, 

llie  yeas  and  nay.---  were  ordered. 

Mr.  B.A.NKHE.1D.    Mr.  Speaker.  I  make  a  point  of  order. 

Thr-  SPE.A.KER,     The  gentleman  will  stat^  it. 

-Mr.  B.\NKHE.A.D  Mr.  Speaker,  I  make  the  pom!  of  order 
•h:i'.  th.e  conferen.re  report  has  no;  bci  n.  printed,  and,  there- 
fore, cannot  be  ■  i^nsidered  toni;-,ht. 

Thp  SPE.^IvER.     The  gentleman  li,  con'ect. 

Mr   GOSS.     A  p  .mt  of  order,  ^.L'•.  Speaker. 

The  SPE.A.KEFf.     The  gentleman  will  state  it. 

Mr.  GOSS.  I  niaKo  the  point  of  order  that  th'?-  ner.tle- 
man's  point  comes  too  iate. 

The  SPE.^KER.     No:  the  point  can  be  raised  at  any  time. 

Mr    GOSS      A  roll  call  cannot  be  niterrupted. 

Til'-  SPE.-IKER.  The  ye.is  and  m\y>.  have  been  ordered, 
but  the  roll  call  ha.s  not  commenced. 

The   question    is    on    the    motion    ci 
Tenne^isee. 

The  quest. on  was  taken:   and  there 


the   gentleman    from 


were — yeas 


nays 


125,  not  voting  74. 


Mr    Sprakrr,  I  demand  the  regular  order. 
.\!r    Speaker.  I  move  that  the  Hou.se  .stand 
inoi; jw  morran>{  at  10  o'clock. 


At.'.h.:T 

Allgood 
Arnold 

Auf  der  Hcide 
Ayres.  Kaus. 
Bailey 

Bankhead 

B.-a;:. 

BOIUT 

B«'rlm 

B.(  rinann 
Ivark 
H.;i:.;l 
Bianton 
BiiKjm 
B.iylan 
Brpr.nan 
B.-ouks 
BrrwTi    Kv 
B'own    .Mlrh. 
Br    uT.ir'.g 
Br'.;:.ner 
Biii  hanaii 
Hue  k 

Bii.wo.k.c 
B;;ri  .^ 

B';rkc.  Ncbr. 
B:.  rna 
Ca  iy 
Caldwell 
Cannon.  Mo. 
(h;  .li  :. 
Lur.i  y 
C'firpi'.'-.t'  •• 
('arp(:.t<-r 
tartw  riK.'-l 
Ciir-, 

Ca'-ti  ::   w 
fhiiprnaii 
Cha'.  f'/ 
(.'hurrh 
(.  ,ark    N  V 
(  lit  hrai,.  UIkj 

c:(^:i!n-.  M,'.^ 

C"olfn<-r 
Cooj^-r    Xviit, 

C'.rtiUig 
(  '11%  f  ri» 

(  'r'f-try 

Crowe 
Cullen 

t  ■'irr.n.ings 
IX-ur 


K:ir.'= 


as  follows: 

[Roll   No     72] 
YE.\S      231 
Keller 


Dr:a:u'y 

D<-R.'Uir. 

Dii  kmscr. 

DukiU'iu 

Dlf-. 

Dinpell 

Di.^ncv 

IX.bb.ns 

Dorkweller 

IX:iU(,hton 

DO.M'V 

Drewry 
I>anpy 

Duncar..  Mo 

D'.irgan,  Ind. 

Kai^le 

Eichcr 

K..7cy.  M;sj^ 

Kadcns 

Far.fy 

Fitzgibbona 

?':t. 'Patrick 

F.aimaKan 

Fi;lilkcs 

Fu;r:!er 

(lii^quc 

(i...(;u- 

f  jlovcr 

C;<(,fl^b<)rough 

Ure-ru 

( ji'-fcn  w<x>d 

fin  ^ory 

f  j.'-;;?in 

H-'i.  ni'i« 

llai.i  cK  k 

Harl 

lla.'.l.iiC.K 
Hrfibi  y 
HlldrhrarKlt 
H..1    Ala 
Hi.l    KiiutP 
H:  ,    Burr. UP  1 
H'..ida;p 
H'  ward 

ji.j(id;c«U)ii 

Hut'bcn 

Irr.nnll 
Jui  uhsrn 
.Jc.'Tcrn 
Jf-iif  kr«! 

..Jull.'iXJIl 

J.ib.'.Wjf! 

Jotiii.vj:, 
,!'ini-s 


N  C. 


B 


Ok  la 
■lex 
W  Va 


Md 


Kelly,  111, 

Kennedy. 

K« nney 

Kerr 

Kloeb 

Kniffin 

Kocialkow.skl 

Kopp.eniai.n 

Kramer 

Lambeth 

Lanuu  ck 

La:;  ham 

Lanzf  t.t,a 

Larrabee 

Lea,  C  a.il- 

Lee,  Mo. 

Lehr 

Leslnski 

L/OWi."-,  Co.o. 

Lmd.say 

Lozler 

Ludlow 

MfCanhy 

MfCiiutlc 

McCirath 

McKeown 

Major 

Maloney   La. 

Marland 

Martin,  Colo 

Mead 

MlUheil 

MonUft 

Moran 

M  /rehead 

MuHMiW  1. 

N'-Hblt 
O  Connell 
O  Connor 
Oilv.r    N  y 
Owr  li 
Bairnisano 
I'arker    Cia. 
Park' 
I'arwjufl 
{'at.rnan 

I'r'ttfl.tClll 

peVMT 

I';er<  .■ 

l'')lk 

I'ou 

iTftl! 

Kai/'jfi 

Rii.'ii.vy 

R;il.'i.sperk 

Rai.du.ph 

Itaybuia 


.U- 


Be . : :  y 

Richard.-.,  r; 

Robert.'if  1: 

Rogers.  N.H, 

BofTers.  Okla. 

Rumjue 

Rudd 

R^.Tui 

.Sabath 

Saciowskl 

SaiKlerb 

SandOn 

.Schaeler 

SJiUPtz 

Schaite 

S<'ars 

S<:-crest 

Snahenborger 

Sha.'inon 

.'^irc.'xich 

t5;.s.s<3n 

Smith,  Va. 

Kmith.  Wa&h.. 

Snyder 

8<:jrner8,  NY, 

Spenre 

St<agaU 

BtronK   Tex. 

Ktuoipy 

Sutjihln 

Swtnk 

Tarver 

Taylor,  Colo. 

Taylor   H  C 

ThdiTi 

1  hoinafi')n,  Tex. 

1  i.umphon,  liL 
Turner 

t,' mute  ad 

Ln'l'-rwix->d 

Vinwjn.  f ia, 

WailKrpu 

Waller 

Warri^u 

Vri-arin 

Weaver 

W<  rner 

Wi-ft  Ohio 

V/et>l,  Tex, 

WhltlUilfUiD 

WiliJord 
WiUianiJi 
Wiiw^.'i 
v.'  ><»d   Oa. 
Wooci    Mo. 
Woixlruiu 
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NAYS— 125 

Allpn 

Knflebrlcbt 

Lehlbacft 

ttummkkm 

Andrew*.  NT. 

FUh 

Lemke 

flllll|Wf>ll 

Arena 

Fletcher 

Luo* 

BlncUtr 

B*keweU 

Focht 

LuxMtocn 

8neU 

BaMlT 

Foaa 

McCormack 

Stalker 

BUmchArd 

OltMQB 

McDuffle 

Stokes 

Bolleftu 

OUehtlirt 

McFaddea 

Strong.  Pa. 

Bolton 

OlIlMpla 

Mc  Parian* 

Swlck 

•rumm 

Ooodwin 

IfcOufln 

Taber 

BurnhAin 

Ooas 

McLean 

Taylor.  Tena. 

Bxisby 

Oranfleld 

McLeod 

Thurston 

Carter.  C»Uf 

Oray 

Maloney.  Conn. 

Tlnkham 

Carter.  Wyo. 

Orlswold 

Mapes 

To  bey 

C«viccbU 

Ouyer 

Marshall 

Traeger 

Chrtistlaiuon 

Hancock.  NT. 

Martin.  MaM. 

Tr\aax 

Cochran.  Pa. 

Ha.-tley 

May 

Turpln 

Oonttoo 

Uealey 

Meeks 

Vinson.  Ky. 

OooiMry 

HeM 

Millard 

Waldron 

Connolly 

Hlnln* 

MUler 

Watson 

Cooper.  Olilo 

Holmaa 

Minigan 

Weldeouui 

Crowthm 

■oopar 

Mo  nag  ban 

W'-'ch 

Culkln 

Hope 

Mott 

Whitley 

Darrow 

Jame* 

Muldowney 

Wlggleaworth 

De  PrtMC 

Jenkins 

Murdock 

Wlthrow 

Dlrksen 

Johnaon.  IClnn. 

Oliver.  Ala. 

Wolcott 

Dltter 

Kahn 

Parker.  N  Y. 

Wilfenden 

DrmtlMfo 

Kelly,  Pa. 

Rankin 

Wolverton 

Dowril 

Klnzer 

Ransley 

Woodruff 

Dunn 

ECnutaoa 

Recce 

Zioncheck 

Baton 

Kurta 

Rich 

KdmoncU 

Kvale 

Boaws,  MaM. 

mtae.  CaUf. 

Lambertaon 

Btgw 
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AbavMthy 

Croaaer 

Kemp 

Alaoo 

Cnimp 

Kennedy.  N.T. 

Be«l.  NT. 

Andrew.  Uaaa 

Darden 

Kleberg 

R<>ld.  m. 

Ayers.  Mont 

Douglaaa 

Lewl.1.  Md. 

R.'blnson 

Bactiancti 

Doatricb 

Uoyd 

S.  r:(fbsm 

9tieon 

Drlrer 

MrMUUn 

Sniltb.  W  Va. 

B«!k 

Evans 

McReynolda 

Stubba 

Boehne 

Pemandec 

McSwaln 

Sulllyan 

Botand 

Ford 

Manafield 

Sunaners.  Tex. 

Britten 

Frear 

MarUn,  Oreg 

Sweeney 

Burkbee 

Fuller 

Merrttt 

Terrell 

Burke.  Calir. 

Oam  brill 

Montague 

Treadway 

Cannon.  WU. 

Gavagan 

Moynlhan 

Utterback 

Celler 

OlfTord 

Norton 

Wadswortb 

Chane 

Hamilton 

O'Brien 

White 

Oairmmc 

Barter 

OMalley 

Wilcox 

aarke.  H.Y 

Hoeppel 

Pcavey 

Young 

Collins.  Calif. 

BOIIMot 

Perkins 

Cox 

Peterson 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Mr    Aberaethy  with  Mr    Beck 
Mr    Douglass  with  Mr    TYeadwav 
Mr    Martin  of  Oregon  with  Mr    Frear 
Mr    Sumners  of  T<>xa^  with  Mr    Evans 
Mr.  KnuMdy  of  New  York  with  Mr    Britten. 
\|ir.  MUvan  with   Mr    Doutrlcb. 
Mr    Drtrer  with  Mr    Bacharacb 
Mr    Cr  imp  with  Mr    darks  of  New  York. 
Mr    Cos  with  Mr    Merrttt 
Mr.  MMwain  with  Mr    Bacon 
Mr    C»a— Sf  with  M'    M..ni.,^ 
Mr    UnnaaaM  with  m 
Mr    Bdrba*  vtth  M/     ^.  ■  •  -  >'   '■  m 
Mr   McBtffBoMa  wttt    m  -    u^ .   :     t  M««  Torfe. 
Urt    Morton  with  M 
Mr    MrMillan   with    v<       m     nihan 
Mr    Aimon  with  Ur      .  •  nilnou, 

Mr    Pemandn  «         m  nmA. 

Mr    aws«n«T  wic     ',:  ^\Mm. 

Mr    Fuller  with   Mr    Cha«s 

Mr    Kemo  with   Mr    Aodrrw  of   Mn— rbu—W. 
Mr    ( ^  with  Mr    Collins  of  California. 

Mr    K      .^./   witn   Mr    Feaver. 

VI-      M,    •     it^'    ..•     *  M  t:  DOn    of 

M  «      iw^i:        A  \:  •-'•on 

\  -   \!  :  *  ■      \(      Btubbs 

\'.  •  \K         :  -     ■■■  M 

M/  Boiaxtd  with   Mr    Liuyd 

Mr  WUoos   with    Mr     Darden 

Mr  Hamilton  with   Mr    Clar>  - 

Mr  Smith  of  West  Virginia  w  '. 

Mr  O  Brian  vth  Mr    Harter 

Mr  ScruKham  with  Mr    White. 

Mr  Pord  with  Mr    Robertson. 

Mr  Terrell   with  Mr    Utterback. 

Mr  OMalley  with  Mr    Young. 

The  result  of  the  vote  was  announced  as  above  recorded. 
Extension  or  rckarxs 

HOrSE   JOINT    RESOLimON    20T 

Mr.  MONTET  Mr.  Speaker,  on  yesterday  I  introduced 
Joint  Resolution  207.  I  am  sorry  that  under  the  present 
parliamentary  situation  growing  out  of  the  short  time  re- 


Burka  of  California. 


maining   before    the    adjournment   of   Congress    it    will    be 
impossible  to  have  this  resolution  considered. 

The  resolution  is  sufficiently  self-explanatory  in  purpose 
and  needs  little  elucidation.  Last  week  the  chairman  of  the 
Reconstruction  Finance  Corporation  announced  that  his 
body  had  extended  a  $50  000,000  credit  to  China.  $40,000,000 
of  which  wUl  be  used  to  buy  cotton  and  $10,000,000  to  buy 
wheat.  The  statement  said,  "  Shipment  will  be  largely  in 
American-flag  vessels."  But  inquiry  discloses  that  such  a 
statement  is  uncertain  in  meaning  and  extent,  if  not  actu- 
ally misleading.  A  contract  has  been  made  between  the 
Reconstruction  Corporation  and  the  Republic  of  China,  act- 
ing through  her  Mmister  of  Finance.  T.  V.  Soong.  and  her 
American  econcnuc  adViSer.  Dr.  Arthur  Young,  formerly  of 
the  American  State  Department.  The  contract  does  specify 
that  one  half  of  the  tonnage  shall  be  shipped  in  American 
ships  and.  I  believe,  that  all  of  it  shall  be  Llius  shipped,  if 
American  ship  operators  will  tender  the  same  price  as  for- 
eign tramp  operators.  As  to  the  one  half  which  is  sup- 
posedly guaranteed  to  American  ships,  nothing  is  said  as  to 
rate:  and  as  American  rates  necessarily  are  higher  than  for- 
eign tramps,  it  may  easily  develop  that  the  '  one-half  guar- 
anty "  is  somewhat  of  a  '  joker  ".  if  the  getting  of  this  one 
half  is  dependent  on  the  Americans'  meeting  prices  of  their 
cheaply  operated  foreign  competitors. 

Mr.  Speaker,  I  apprehend,  from  such  inquiry  as  I  have 
been  able  to  make,  that  it  was  not  without  difficulty  that 
our  Government  officers  managed  to  get  a  promise  from 
their  Chinese  borrowers  that  one  half  of  the  tonnage  should 
go  American.  Our  oriental  friends  seemingly  felt  that  as 
they  were  to  pay  the  freight  bill  additional  to  their  $50,000,- 

000  loan  there  should  be  no  restriction  on  the  meaoa  of 
shipment:  that  they  should  buy  their  freight  space  wher- 
ever it  is  cheapest,  which  we  all  know  would  not  and  can- 
not be  .**-  -  an  ships.  It  may  well  be  that  our  American 
represei.  .  did  their  best  in  this  matter,  according  to 
their  viewpoint,  especially  as  the  law  does  not  mandate  them 
to  require  American  ships.  I  do  not  undertake  to  unfairly 
criticize  them.  But  I  do  propose,  to  the  best  of  my  ability, 
that  there  shall  be  no  repetition  of  such  a  situation,  and 
that,  so  far  as  may  prove  possible  or  practicable.  American 
shipping  shall  be  protected  in  the  Chinese  deal  more  fully 
than  is  now  the  case. 

Mr.  Speaker,  we  have  been  striving  for  many  years  to  ad- 
rance  our  merchant  marine.  We  have  lines  of  ships,  most 
of  them  now  in  private  hands,  enctrdtiiff  the  globe,  and  we 
are  providing  assistance  by  the  Oovemment  to  maintain  and 
Improve  these  tines.  It  is  axioniatic,  and  a  fact  frequently 
shouted  t>y  the  ship  operators,  that  what  they  need  above  tdL 
forms  of  ssrt stance.  Is  patronage  by  shippers  and  travelers. 
In  plain  patrtotlsm,  our  exporters,  importers,  bankers,  and 
others  in  international  trade  should  extend  a  friendly  prefer- 
eocc  to  American  ships,  where  they  are  rendering  equal  serv- 
ice; and.  in  most  cases,  they  are  mderliif  eqtul  or  gfMi 
foparlor  service.  If  it  is  the  deeect  duty  of  private  citlaens 
thus  to  support  the  merchant  marine,  most  assuredly  It  Is 
the  solemn  duty  oi  the  Government  itself  to  bend  back- 
ward In  doing  so.  Yet  it  u  little  short  of  amazing  that  In 
not  one  but  three  instances  Involving  Government  financing 
In  the  export  or  Import  market  the  leverage  which  the  Gov- 
ernment could  employ  to  force  the  tonnage  into  American 
ships  Is  not  availed  of.  Sometime  ago  the  Farm  Board  or  its 
a«encies  exchanged  American  wheat  for  Brazilian  coffee.  No 
provision  was  made  for  the  utilizing  of  American  ships,  and 

1  understand  that  not  1  pound  was  carried  in  either  direc- 
tion excepting  in  foreign  ships.  Later  the  Farm  Board  dis- 
posed of  about  25,000.000  bushels  of  wheat  and  flour  to 
China,  more  than  one  half  million  tons,  at  a  time  when 
famine  and  disaster  confronted  her.  Did  American  ships  get 
this  movement?  No;  that  friendly  preference  which  a  bor- 
rower in  distress  might  easily  extend  was  totally  Ignored: 
the  American  agencies  likewise  ignored  the  control  which 
they  might,  and,  I  think,  should  have  eaerdaed.  The  Chinese 
impersonally  called  for  world-wide  bkto  on  the  transporta- 
tion; and,  of  course,  it  went  to  a  bidder  who  let  the  tonnage 
out  to  foreign  cheaply  operated  ships.    Now.  we  have  this 
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deal  with  the  Chinese,  where  it  apix  ars  they  have  conde- 
scendingly agreed,  in  unccrtair.  hinp-'jui-e.  lo  let  u.s  have  one 
half  the  tonnage.  If  China  c;  ^  ratt  ;1  a  ir.rrchant  marine.  I 
think  I  should  cheerfully  concur  •!.:  *  ^h*  .hcu'.d  have  the 
other  half  in  her  own  ships.  But  ..he  h.i..,  Lttlc  or  no  over- 
seas shipping:  and  I  submit  that  it  is  pa.ssi::^  .•-•.range  that 
she  should  struggle  for.  ai.d  :n.^i.n  upon,  the  r.cht  to  pass 
one  half,  or  perhaps  more,  along  to  ships  of  countries  other 
than  the  United  States. 

I  believe  there  is  no  one  anj'wherr  who  r\asonably  could 
contradict  this  thought:  That  r.e.ih-er  F.iipland  r.cr  any 
other  country  in  the  world  would  for  one  in  t ant  extend 
Government  resources  to  facilitate  a  trade  uith  another 
country,  excepting  upon  the  condition  that  her  own  vessels 
be  used.  I  submit  that  any  countn,-  ;n  l.ke  .situation,  failing 
to  make  such  provision,  L'^  rrcr*  ant  and  ni*  t,li:-:en.t 

In  the  present  deal  with  China  I  think  there  will  be  about 
one  half  million  tons  of  wheat.    That,  I  .-uppose.  ns  likely  to 
move  through  Pacific  ports,   so  that    cur  friends   from  the 
West  who  have  been  diligent  in  Ijuddm  :  up  their  .shipping 
should  have  a  natural  interest  m  .^eeint^  that  American  sh.ps 
capture   all  this  movement.     I    under.'^tand   the   cotton   will 
amount  to   about    a    quarter    nnllic;n    tor..^,    which    normally 
would  move  out  of  Gulf  puns.     A  splendid  American  line  of 
freighters  to  the  Orient  has  just  be(  n  taken  over  by  private 
interests,  and  they  are  entitled  to  the  Kreat  support  v.hich  | 
this   tonnage    would   give   them       I    believe    that    the    total  ' 
freight  bill  of  both  the  cotton  and  wlieat,  at  present  A.mcri- 
can  rates,  would  approximate   le.ss   than   5   percent   of   the 
amount  of  the  loan,  and  it  .'=eems  not  unrra.-onable  to  expect 
and  to  demand  that  the  borrowers  pi\e  tl^.e  American  mer- 
chant marine  the  benefit  of  this  patronaize.    The  amount  of 
the  freight  bill  is  not  so  great  that  there  is  much  chance  for 
a  big  saving  through  use  of  cheap  foreign  ships,  yet  it  is  of 
material  consequence   to   th(>   .American   lines,   who   are  re-  j 
quired  to  maintain  their  scheduled  :  ailmps  under  all  condi-  | 
tions.    They  should  not  be  handicapped  by  ccmpotition  from 
foreign  tramps  who  render  no  re-;tilar  service  and,  :n  fact,  j 
are  interlopers.  | 

There  is  also  this  important  point  to  remember;  This  is 
not  strictly  a  private  type  of  com.m*  rc:al  transaction.     The 
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In  the  past  it  has  been  the   jua.tue   m   tins   c 
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nance  Corporation  might  make  loans  such  as  these,  only 
when  such  transactions  could  not  be  financed  '■  m  the  nor- 
mal cour.se  of  commerce."  The  Government  here  is  clearly 
doing  something  to  aid  China  m  procuring  her  ne'-d.s.  which 
China  cannot  facilitate  through  normal  channels.  If  it  i.s 
proper  for  China  to  s<  •  k  out  and  accept  the  help  and  i o- 
operatlon  of  th*  In  '(d  St.ite.s  it  is  equally  fair  and  proper 
for  the  United  Suites  nj  demand  and  obtam  China's  con- 
sent that  our  shipplnt:  rxilu.sj\ely  shall  b<'nrfit  It  will  b<' 
noted  th.it  ;:,  r;,-.  ;  .'  ,;»-,'•(]  rcAolution  there  in,  provision  th-it 
excep*!--':;  !.■  ;;.,..;■  jA  lo  American  nhips  whenrv»T  tho  Hhip- 
plng  h  i.d  Jiai:  , 'Ttlfy  that  ( .')riditir>im  juntify  ".uch  ('%< '-v- 
tlons,  C<Tlaii.l  C\,::,.i  and  olii'T  boi  rower.v  may  rdv 
upon  "ur  .wfupp,:.,'  li  .ird  for  fair  trratruent  in  deti-nnirnriK 
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of   armt  u    ccrulsi    th 

'"let    the    President   do    it."     Similar   s.luations   aoroau   nav 

resulted  in  the  eslabl.,-hunent  of  dictatorslups  m  Italy.  Cier- 

many,  and  other  lands      Tlie  success  of  Mussclmi  suo.a   tlie 

idea  of  centralized  co\ernment   a  tiemendous  impetus. 

There  has  been  no  dictatorship  set  up  m  .Amer.ca  Bu* 
there  has  been  a  recognition  that  in  sulMiig  th^-  problem  of 
the  depression,  conditions  clumce  so  quickly  that  \h<::-e  must 
be  lodged  somewhere  the  pcvNcr  to  ad'pt  new  expid;»r.t:- 
almost  overnight,  and  tb.au  t  omoumv  r.,j  CuiKre.^s.  of  two 
Houses,  with  a  total  Member>}np  of  531  m-ui  representing 
conflicting  interests  and  u.tTenng  ideas.  e\en  :f  m  session 
continuously,  could  me<  t  uch  a  situation  adequately  When 
the  country  is  in  danj-i  r  -.vlien  it  is  attacked  on  many  front'-, 
there  is  no  time  to  await  the  decLsion  of  a  debating  society. 
There  must  be  no  liagglini:;  about  details  There  must  be 
action — prompt,  vigorous,  and  de  iM\e 

Is    there   danger    to    our    demccrii'ir 
present  practice  of  givinu   the  Exfcu'u, 
powers?     I  can  see  no  such  dan'-ci.     C' 
•.\lien  such  powers  are  srranted  by  a  C:i 
\'ene-  automat  ic.jllv  a'    di  finite  int^rxuil 


:i>titutions    in    the 
v.idt-  discretionary 

.un.ly,  there  is  none 

firess  \<.ln(h   r^t  on- 

uith^-ut   h.a-.onL'  to 


there  ;.s 

inci   fix^'d 

r.r.c.    (ease    absolu'ely    at    its    ex!)iiation,     Ceitaii;ly, 

r.Mi'-  V  hf  n  th''  Executi-.e,   anrl  'he  Members  of   the 


iv  that  -seviral  days  bro  the  Chair- 
man ol  !;a  ^  nat."  (■(fr.ia.uic  Committee  introduced  m  the 
Other  brun.li  a  bill  .s  184.')'  covennK  this  same  general 
situation,  especially  a,,  to  Cliina.  but  it  appears  that  that 
bill  will  not  b'  ;  n-v-rd  s.nec  it  wa.s  found  that  the  Chinese 
contract  had  tx  '  n  .--innid  My  resolution  should  convey  to 
all  concerned  the  en.phatic  feeling  by  Congress  that  there 
must  be  none  of  these  loans  made  unless  they  specify 
American  ships;  and  while,  of  course,  we  cannot  do  any- 
thing legally  affect. n,;  the  Chinese  contract.  I  think  the  ex- 
pressions of  Congress  may  influence  both  the  Reconstruc- 
tion Finance  Corporation  and  the  Chinese  representatives 
toward  amending  their  contract  so  as  to  insure  American 
ships  as  the  resolution  outlines.  China  has  come  twice  to 
the  United  States  for  help  and  cooperation,  and  no  doubt 
will  come  again.  Li  t  us  acquaint  her  definitely  of  the  feel- 
ing by  Congress  as  to  th<^  spirit  which  should  govern  her 
transactions,  and  thase  of  any  other  country. 


await  bfint!  e -lu. 'ked  tiy  the  Executi'.e,  Certain! 
none  wiifri  Iho.'-e  powers  are  trranted  for  a  bri' ( 
per'ofj.     "'-■'' 

thfT''    ,- 

!f<'i.=  laM-.e  departrnfiit  .a,s  v-dl,  ,s<tv»'  'or  ,'horf  t^rrrr.,  thfir 
Mice.-'  or-'.  U'ini-:  f  ho  '-n  m  fleet  ions  (' tidueted  by  nnrl  in  th<' 
•.aro'.u*  ,^^lfe^  o.m  v.iiah  the  Fcdx;ral  Uovcriimtnt  exei- 
riM-v  w:  ff^r.trol 

It  i.-.  !he  pff  uli.ar  i-'erau^.  of  our  dual  ^v^t^r^  of  unvoinuti  id 
that  i!  af!o^(l^  a  double  prot'-etion  in-alrut  u.-iurpa' jon  'Hie 
i-'<-diTal  Citur-rrun'Tit  kuaranter-.s  to  each  HtuU-  a  tepubl.eati 
form  'f  t'fj', crnjiK-nt  and  the  .States  in  turn  havi-  rompl't*- 
control  o'.'T  the  eleetjf;!!,^,  the  very  holdmj^  ot  whieii  in-^u'es 
the  maintenance  of  the  PVderal  Fiepubl.e  'ITie  seuttlwr  of 
democracy  which  is  eomparat  r.-ely  ( a:  y  m  a  country  u.U're 
the  so\'creif:nty  of  the  people  is  expres.sed  tlucjUK'h  <:.*• 
national  tzovern.ment ,  therefore,  could  not  be  accomplish^'d 
here  except  by  armed  revolution,  unless  the  States  acquiesrori. 
There  is  noih.nr.,'.  then,  that  need  cause  apprehension  m 
the  most  loyal  .'upporter  of  the  Constitution  that  the  ^;rant.-> 
of  power  m  broad  and  general  tf  rm.s,  m.stead  of  by  inuiute 
direction,  m  the  legislation  pa.ssed  by  the  present  Cont-uess 
constitute  an  impairm.ent  of  the  Constitution.  Rather  they 
strenpthen  the  Con.stitution  by  proving  its  adequacy,  by 
demonstrating  that  it  is  a  living  thmc— not  like  the  frame- 
work of  a  hou-->e,  which  must  be  torn  down  when  the  h  rj'>e 
IS  outprown,  but  rather  like  the  fram.ework  c^f  an  or^'ani.^m. 
which  prows  with  and  accommodates  iLself  tck  the  trrcvim: 
structure  of  which  it  is  a  part. 
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I  have  said  that  the  present  session  has  also  been  unique 
in  the  generous  lil)erality  with  which  the  members  of  the 
minority  have  supported  the  party  in  power.  It  is  p>erhaps 
Idle  to  speculate  as  to  the  reasons  for  this  almost  unprece- 
dented exhibition  of  political  generosity.  In  fact.  I  suspect 
it  is  error  to  call  it  generosity.  Certainly  there  was  nothing 
In  the  attitude  of  the  Democratic  Members  when  they  with- 
beld  from  the  late  Republican  administration  support  of 
aocne  of  the  very  policies  which  the  present  Democratic 
President  has  espoused  to  cause  Republican  Members  of  the 
present  Congress  to  feel  cooperative. 

However  graftf3^g  it  would  be  to  one  who  still  clings  to 
the  theory  of  perfectionism  to  believe  that  we  have  arrlyed 
at  the  time  when  political  parties  work  together  t)ecause  they 
love  each  other.  I  fear  that  to  say  so  would  too  much  strain 
the  credulity  of  a  people  who  have  long  despaired  of  seeing 
miracles  happen  again.  If  political  spears  are  ever  beaten 
into  hooks,  they  will  not  he  pruning  hooks. 

It  is  something  else  than  good  will  that  explains  the 
present  disposition  of  Repubhcans  in  Congress  to  go  along 
with  the  Democrats.  First,  so  much  of  what  the  Democrats 
have  advanced  was  recommended  by  a  former  Republican 
administration  that  Repubhcaiis  in  Congress  would  stultify 
themselves  If  they  refused  to  support  it. 

The  last  Republican  President  sought  to  t)alance  the 
Budget:  the  Democrats  said  it  could  not  be  done.  Now,  with 
the  help  of  the  Republican  minority,  they  are  doing  it. 

He  sought  to  reduce  pensions  moderately;  they  said  it 
most  not  be  done.     Now  they  are  doing  it  drastically. 

He  asked  legislation  to  protect  the  public  against  reckless 
and  di.shonest  banking:  they  evinced  only  passive  Interest. 
Now.  with  Republican  help,  they  arc  passing  belated  banking 
legislation. 

He  wanted  to  reorganize  the  structure  of  the  Federal  Gov- 
ernment; they  vetoed  his  recoounendations.  Now.  without 
objection  from  Republican  Congressmen,  a  Democratic  Presi- 
dent IS  effecting  the  reorganization. 

He  proposed  unemployment  relief  through  the  adoption  of 
a  program  of  self -liquidating  public  works;  they  check- 
mated his  effort  by  sponsoring  Instead  a  pork-barrel  measure 
that  would  have  placed  a  palatial  post-office  building  m  every 
cro6sroad3  village.  Now.  supported  by  Republican  votes,  the 
Democrats  are  startmg  a  well -conceived  and  intelligent  pub- 
lic-works campaign. 

One  reason,  then,  why  the  Republicans  have  gone  along 
with  the  Democrat.s  is  that  the  latter  have  adopted  so  much 
of  what  until  March  4  was  a  Republican  program. 

Another  and  perhaps  more  compellinR  reason  is  that  the 
Republicans  have  realized  the  need  for  a  unified  and  co- 
hesive Government  during  the  period  of  emergency,  and 
have  been  willing  to  submerge  party  considerations  in  or- 
der to  safeguard  national  interests.  A  man  may  love  both 
his  party  and  his  country,  but  he  would  be  a  poor  patriot 
If  he  did  not  love  his  country  more  than  his  party.  Bven 
although  the  Democrats  did  not  in  the  last  2  years  always 
show  a  disposition  to  distinRUish  carefully  between  partisan- 
ship and  patriotism,  the  Republicans  must  show  that  they 
can  subordinate  party  to  country  now;  for  if  they  do  not. 
we  may  all  finally  find  ourselves  without  either  party  or 
country. 

TTie  people  have  confidence  In  Franklin  D  Roosevelt. 
He  Is  a  virile,  forceful  Executive;  a  leader  with  power  to  stir 
the  people's  imagination.  As  President,  he  belongs  no  less 
to  the  Republican's  than  to  the  Democrats.  Good  Republi- 
cans will  not  lag  behind  loyal  Democrats  in  suppwrting  him. 
They  owe  this  duty,  for  in  him  the  faith  and  hope  of  a 
stricken,  suffering  people  are  centered.  If  he  fails,  the  re- 
constructive forces  in  the  Nation  lose  their  place  of  focus 
If  he  IS  ever  discredited  those  who  are  striving  to  rebuild 
America  loae  their  rall3^ng  point.  So  we  of  the  minority 
party  are  willing  to  follow  the  leader,  not  as  whipped  slaves 
in  cringing  obedience,  but  as  free  men  who  cherish  individ- 
ual opinions  and  convictions,  but  are  willing,  temporarily. 
to  subordinate  lesser  things  in  order  to  attain  the  major 
objective,  which  is  to  bring  back  those  conditions  of  living  i 


'  without  which  there  can  he  no  assurance  of  permanence 
for  the  free  institutions  of  our  country, 

THK   CrVIL    SUVICX 

Mr  HASTINGS.  Mr.  Speaker.  I  want  to  call  the  at- 
tention of  the  Members  of  the  House  to  Senate  amendment 
33  on  page  59  of  the  Independent  offices  appropriation  bill 
as  It  passed  the  House 

It  will  be  recalled  that  section  8  of  this  bill  is  the  so- 
called  "  retirement  section "  and  deals  with  separations 
from  the  service. 

Paragraph  <b)  contains  the  language  as  passed  by  the 
House,  and  is  as  follows: 

In  making  radueltexu  of  personnel  due  regard  sliall  b«  f^tven  to 
the  apporttonmMlt  of  appotnUnents  aa  provided  In  the  Civil  Serv- 
ice Act. 

The  Senate  amended  It  by  striking  out  paragraph  <b)  and 
inserting  the  following  langiiage: 

ReductionB  ot  personnel  shall  b«  mmd*  with  regard  both  to  eflB- 
ctency  and  to  apportionment  of  appotntnienta  by  States  as  now 
provided  by  law.  but  when  new  appointments  are  made  hereafter 
under  Civil  Service  regulations,  and  there  are  persona  on  t)M 
eligible  list  who  are  residents  of  States  which  at  the  time  are 
below  the  quota  of  Civil  Service  appointments  allotted  such  Statee 
by  law.  preference  In  selection  and  appointment  shall  be  given  to 
those  eligible  persons  who  are  residents  of  States  having  le«>s  than 
their  ClvU  Service  quota. 

It  Will  be  noted  that  the  original  p.i— —  nh  «b>  as  It 
passed  the  House  only  dealt  with  redu  of   personnel 

In  the  Government  service.  I  sponsored  and  favored  that 
amendment.  It  should  have  been  retained  m  the  bill.  Now, 
the  first  part  of  the  Senate  amendment  to  paragraph  <b> 
deals  with  reductions  of  personnel  but  adds  "  efficiency ". 
and  by  adding  this  word  really  nulUflec  paragraph  (b)  and 
makes  it  ineffective. 

Civil  Service  status  is  determined  by  the  Civil  Service  Com- 
mission, whereas  efficiency  is  determined  by  the  heads  of 
bureaus  and  departments,  and  if  the  word  "  efficiency  "  is 
added  to  paragraph  *'  b  ".  as  provided  in  the  Senate  amend- 
ment, it  would  render  the  paragraph  entirely  ineffective. 

The  new  language  in  the  Senate  amerKlraent  deals  with 
new  appointments  and  is  Intended  to  modify  and  amend  the 
third  paragraph  of  section  2  of  the  act  of  Congress  of  Janu- 
ary 16.  1883     The  language  is  as  follows: 

But  when  new  appclntmenU  are  made  hereafter  under  Civil 
Service  retruistlons.  and  there  are  persons  on  the  eligible  list  who 
are  resldenU  of  States  which  at  the  time  are  below  the  quota  of 
Civil  Service  appolntmenU  allotted  such  States  by  law,  p'eference 
In  selection  and  appointment  shall  be  given  to  those  eligible  per- 
sons who  are  resldenU  of  Stales  having  leas  than  their  Civil  Service 
quota. 

This  is  an  effort  to  amend  the  act  of  Congress  of  January 
16.  1883.  Let  us  again  examine  the  third  paragraph  of  sec- 
tion 2  of  the  act  of  Congress  approved  January  16.  1883. 
which  Is  as  follows: 

Third.  appolntmenU  to  the  public  service  aforesaid  In  the  de- 
pftTtmentfe  at  Washington  shall  be  apportioned  among  the  several 
States  and  Territories  and  the  OUtrlct  of  Columbu  upon  the  basts 
of  population  as  ascertained  at  the  last  preceding  census. 

This  act  requires  that  appomtments  shall  he  apportioned 
among  the  several  States  and  Territories  upon  the  Ijasis  of 
population  as  ascertained  by  the  last  preceding  census, 
whereas  the  Senate  amendment  atx)ve  referred  to  carries  out 
the  act  of  January  16.  1883.  only  when  and  if  there  are  per- 
sons on  the  eligible  lists  who  are  residents  of  States  which 
at  the  time  are  below  the  quota  of  Civil  Service  appoint- 
ments allotted  such  States  by  law.  In  other  words,  if  the 
Civil  Service  Commission  fails  and  refuses  to  hold  examina- 
tions and  there  is  no  eligible  list  from  the  several  States, 
then  the  Commission  is  not  required  to  follow  the  act  of 
January  16.  1883.  It  gives  the  Commission  an  excuse  noi 
to  follow  this  act. 

I  made  every  effort  as  one  of  the  conferees  to  retain  the 
House  provision  and  strike  out  the  Senate  amendment 
When  I  found  this  could  not  be  done,  being  outvoted,  the 
conferees  agreed  to  eliminate  both  the  House  and  Senate 
provisions  from  the  bill.  Now  what  is  the  situation?  It 
leaves   the  act  of  January   16.    1883.  above  referred   to,   in 
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force.  This  act  is  mandatory.  I:  recuires  .^11  appointments 
to  be  made  in  the  Federal  service  ;!i  the  Uiiitrict  of  Colum- 
bia in  proFKjrtion  to  the  popula*.  :.  nf  the  sccral  States. 
The  House  provision,  as  cont.i.:.(rt  ;p.  paniuraii.  b',  only 
applied  to  reductions  in  Federal  «rr.;  !riv><  s  i:i  the  District 
of  Columbia.  However,  the  So:. ate  a:r.(  :.,i::ie:.t  a  raid  have 
nullified  paragraph  (b)  by  Insert  in;,-  th.e  word  o:yiciency." 
The  Senate  amendment  a'..-  -  h^ad  thie  efTeet  vt  a;r.t'nd.!-.^' 
the  act  of  January  16,  1883.  w.'.h  refereiuc  to  now  appj::::- 
ments. 

It  is  the  duty  of  the  Civil  Service  Conir.w.Mv)!.  to  keep 
lists  of  eligibles  from  which  selection*-  may  be  ii.ade  at  any 
time.  There  are  approximately  33.000  I-fderal  empioyees  in 
the  District  of  Columbia.  Three  or  four  iv.  arby  States  have 
always  had  more  than  their  allow. ir,re  i  ha\t  -.nsorted  this 
list  in  the  Record  several  times.  Thi.^  h.t  1:  ,v>?  that  the 
act  of  January  16,  1883.  has  not  been  comphed  \vith.  In 
the  last  few  days  the  Washington   i^ui^papers.   iwivm::  re- 


ceived   information    that    parasra]:)!!      d 


i:i.-frtea 


bv    the 


House  was  eliminated,  are  ela' .a  ai.d  st  t  m  to  md;  ate  that 
a  victory'  has  been  won.     However,  h  t  nic  reni.nd  the  Mt;;-;- 


bers  of   the  House   and  the  people 


the   coViVArx 


House  resolution  has  been  passed  aii!hori;'iim  and  erect- 
ing the  House  Committee  on  the  C;\  .1  s  rv.ct  to  ;nake  a 
thorough  investigation  of  this  vv.'wv  qii(,'t:on  This  com- 
mittee has  met  and  is  perfecting  plar..^  for  the  in\  e.^tigation. 
You  may  rest  assured  as  to  future  aiipt)'.r,tnient.<  that  th.e 
Members  of  the  Hou.se  will  be  alert  and  will  .'^ee  to  :t  tliat 
the  other  States  shall  have  tla  :'•  lull  crio-ta  of  Federal  ap- 
pointments in  the  District  of  Columbia  Not  only  will  the 
Civil  Service  Commission  be  i!v.  i  >t.i:aud  by  the  Hou.sc  Com- 
mittee but  each  year  when  the  Coinnus.^ion  eorr:ie.-  to  Con- 
gress for  its  appropriation  this  in\es'. uuition  will  be  re- 
newed and  it  will  result  in  the  act  of  January  16  1883  being 
enforced. 

While,  of  course,  I  favored  p.t.rat;raph  b',  whueh  'vs  us  the 
House  provision,  let  me  repeat  th^at  it  rn\\  applied  to  re- 
ductions in  the  number  of  Fedi  ral  employees.  Tlie  most 
Important  thing  is  the  retention  ol  the  third  paragraph  of 
section  2  of  the  act  of  January  16,  1883,  with  reference  to 
new  appKiintments.  While  we  recret  that  the  House  amend- 
ment was  not  retained,  the  W.iNhm^'ton  press  m.ay  m  t  be  so 
elated  by  the  striking  out  of  both  Hou.^e  and  Senate  proM- 
sions.  becau.se  whei":  'he  (\r.:mi:tee  on  the  Civil  Service  of 
the  House  is  through  maKui^-  the  investigation  recently  au- 
thorized, and  when  this  question  is  kept  fresh  durint:  each 
session  of  Congress.  y(>u  may  rest  a.ssured  that  the  Members 
of  the  House  will  not  be  content  if  this  provision  of  the 
Civil  Service  law  is  not  comphed  with 

The  District  of  Columbia.  Virginia.  M.iryland.  Towa,  and 
Vermont  are  together  entitled  to  2,005  appointments  They 
have  16,033.  an  excess  of  14.026,  or  approximately  one  half 
of  the  33.000  Federal  empli  yt  e.    ui  ilie  District  of  Coluiubia. 

With  the  permission  of  !!ie  Hou\e,  I  am  again  inserting 
the  table  showing  the  quota  to  whuh  each  State  is  entitled: 

Figure*    based    on    United    States   Cr.tl    Sr^-ncc    (^nni^russums    late 
report  on  condition  of  the  apportionmcii.:.  1923 
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58 
61 

Kentucky . 

68 

Florida 

69 

Montana _.. . . . 

Wyoming-     .... . 

61 
07 

Idaho ... 

78 

Colorado..-..., 

76 

P»nn'ivl«'ftnl8  

75 

Minnesota  .  

77 

80 

Nebraska  

80 

Missouri  . 

79 

South  Dakots 

Kansas         ..... 

85 
80 

Utah _ 

T{hnd<>  Island 

89 
93 

Mas-sachusetta 

West  Virginia      - 

06 
09 

M&IDf)                                                          .    - 

08 

re    the   'Seveiity-tliirc! 


I  \v>h  to  make  n 


THE  ECONOMY  BILL  AND   t  r^^    EI  ?  E 

Mr.  RICHARDS.  Mr.  Speaker.  ;: 
Congress  adjourns  and  passes  into  >, 
statement  concerning  the  so-called  '  economy  bil;  pas.  cd 
in  the  early  days  of  this  session,  its  effects  on  'he  disabled 
veterans,  and  my  reasons  for  votuip  apamsl  it. 

Since  the  passage  of  this  bill  and  the  development  ot  'he 
injustice.*-  thai  it  imposes  upon  n:any  \eterarj=  of  tins  coun- 
try, \.nd'U-  'he  new  -ulc  and  lobulations  issued  by  the  \>t- 
I  rai>'  B;Utau.  the  ritih'^  ol  :he  d;>.abled  American  war  \et- 
erans  ha\e  boen  d;scu--.sed  all  o\er  this  country.  In  some 
quarters  liis  patriotism^  ha^  been  impugned.  I  resent  these 
implications.  It  is  true  there  are  .some  veterans,  as  there 
are  always  some  :n  tv(ry  i;roup,  v.ho  try  to  take  ad'.antage 
of  the  penero.--.!v  ';:  their  Goveriiment.  but  it  is  m.y  opmic-n 
from  contai  t   an.i  personal  knowledge  that   the  veterans  of 


this  country  a.-  .i  jtouj.,  luh  only 


Mistice. 


I  readily  admit  that  some  ha\e  received  and  are  receiv- 
ing now  ueiiffits  tb.at  tiiey  are  not  entitled  to.  But  should 
vicious  propaganda  bccau.-e  of  tius  condition  be  allowed  to 
poison  cjui  mind-  aiiainst  deserving  cases?  Should  those 
who  v>'ere  a..-aol'd  be  caused  to  suffer  th.crcfor'^  In  this 
hour  oi  financial  di-tress  m  our  country  the  pendulum  m- 
fluencfd  by  poison  and  propaganda  has  swung  too  lar  the 
oth.  r  vva>'.  and  the  disabled  veteran  is  unjustly  paying  for  it. 

'yi'n>  bill  vcas  presented  to  Congrtos  on  the  heels  ol  the 
most  vicious  iir',  papaiida  ever  circulated  against  the  ex- 
soldier  of  any  country.    The  Economy  Leaeue  and  tht-  Uroifd 


States   Chambe 

scription:-   'roll; 
Ameruan    iiibl; 


the 


Commerce,    supported    mainly    by 
immc  n.:eh 


uu- 


v.ri.'lthy.  had  saturated  the 
with  the  cencral  idea  that  the  rank  and 
flic  i.t  Am'^rican  \'eteran^  were  ti'y.nt:  to  ficece  tlieir  Gov- 
ernment. It  wa,.  these  same  intere.as  that  yelled  loudest 
that  the  boys  of  America  be  sent  t;,  Europi 
called    those    boys    heroes    then. 


because 


1 91 7      They 
they    were    bciUK 


sent   to  foreign   soil   to   help  secun 


ate   debt 


[ori 


11 


countne.-   owed   to 


England  and  France   and  otlr 

them.  They  profiled  :n  miliicn;  thf  n.  They  do  not  wisli  .o 
pay  anything  now  to  'tv-  di^abiec  \ete.ans  who  secured  their 
millions  for  them  When  the  war  v.'a.-  won  they  still  called 
them  heroes  lui   a  day.  but   now  :h>-y  >\y.y:6  p:.rt  cif  tlieir 


ill-gotten  gains  by  advert!^ 


papanda   to  Ci')   a 


grave  injustice  to  those  who  ha\ e  couie  back  wounded  or 


r.ii.vj 
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aifflicted  and  to  rob  the  dependents  of  those  who  died  In  the 
service  of  this  coxintry  and  the  dependents  of  those  whose 
bones  rest  on  foreign  soil. 

No  one  has  grreater  admiration  for  President  Roosevelt 
than  I.  It  has  been  and  is  now  my  desire  and  Intention 
to  uphold  his  hand  in  his  efforts  to  restore  this  country 
to  prosperity.  It  has  been  my  pleasure,  with  rare  exception, 
to  vote  for  the  entire  program  that  he  has  presented  to 
Congress  in  an  effort  to  place  this  country  again  on  an  even 
keel:  but.  feeling  as  I  do,  I  could  not  conscientiously  vote 
for  the  economy  bill  as  It  was  without  amendments.  I  for 
one  have  never  doubted  the  sincerity  of  the  President  in  his 
statements  that  he  would  not  do  injury  to  any  deserving 
veteran.  I  know  that  his  heart  beats  to  help  all  phases  of 
physical  suffering  and  sorrow.  I  have  never  for  one  mo- 
ment thought  that  the  President  would  knowingly  and  vol- 
untarily do  an  Injustice  to  an  American  war  veteran:  but 
I  also  know  that  the  multiplicity  of  the  duties  confronting 
him  In  the  crisis  facing  our  country,  with  all  the  problems  of 
relieving  unemployment,  with  his  plans  for  farm  relief  and 
the  relief  of  the  home  owner,  with  all  of  his  reorganization 
plans  for  our  Oovemment.  with  his  honest  desire  to  balance 
the  Budget,  and  with  every  nerve  and  every  faculty  busy 
every  day  in  consideration  of  the  many  problems  facing  our 
people,  it  Is  impossible  for  him  or  any  other  man  under  the 
•an  to  consider  and  to  study  the  effect  of  this  lagHlatlon  as 
it  applies  to  every  disabled  veteran.  If  It  were  possible  for 
this  matter  to  be  settled  by  his  Individual  hand  azui  heart, 
liwUeve  that  Justice  would  be  done  the  disabled  American 
veteran.     However,  this  will  not  be  done.     It  will  be  nec-s- 

^sary  for  the  Preeldetit  to  delegate  thw  authority  to  the 
I>irector  of  the  Veterans'  Bureau,  advised  by  the  Director  of 
the  Budget,  and  events  have  shown  that  their  sympathy  does 
not  be  on  the  side  of  the  disabled  veteran.  I  believe  the 
time  will  come  when  it  will  be  my  pleasure  to  defend  the 
President's  sincerity  of  purpose  against  the  charges  of  some 
of  those  who  are  supporting  this  measure  today  and  who 
will  tomorrow  be  placing  the  blame  upon  the  President  with 
the  claim  that  they  did  not  know  what  the  effects  of  this 
art  would  t>e. 

It  Is  true  that  tlxis  country  is  facing  a  great  financial  crisis. 
I  am  one  of  those  who  think  that  the  expenses  of  every 
department  of  this  Oovemment  must  be  cut  In  order  that 
the  Budget  may  be  balanced.  I  am  one  of  those  who  think 
that  the  American  war  veteran  should  take  his  cut.  along 
with  all  other  beneficiaries  of  the  generosity  of  our  country; 
but  I  am  not  one  of  those  who  think  that  the  Budget  should 
be  balanced  by  the  taking  away  of  compensation  granted  by 
a  grateful  Oovemment  for  disabilities  received  by  soldiers 
tn  the  service  of  their  country. 

•flje  Democratic  caucus  Itself  decided  by  a  majority  vote 
that  the  veterans'  appropriation  should  not  t>e  cut  over  25 
pveiDt.  with  a  view  to  placing  the  cuts  where  they  should 
be  wNhout  placing  them  where,  in  justice,  they  should  not  be 
placed.  The  law.  as  it  was  passed.  In  many  Instances  cut 
tbfi  benefits  now  being  received  by  actually  service -connected 
disabilities  as  much  as  50  percent.  It  places  a  great  hard- 
ship also  upon  the  dependents  of  those  who  died  in  the 
service.     It  denies  hosp.'  on  to  many  disabled  veterans, 

when  the  hospitals  to  p....^.  this  treatment  have  already 
been  provided  by  a  grateful  Government.  It  will  place  upon 
the  shoulders  of  the  States  and  the  municipalities  the  ex- 
pMise  of  providing  care  for  many  disabled  and  incompetent 

^-Wterans  who  should  by  right  be  wards  of  the  Federal 
Oovemment. 

Heretofore  legislation  had  taken  a  charitable  view  toward 
that  class  of  iJI— Wtlty  known  as  "  presuiaptive  service-con- 
nected." In  many  of  these  cases,  on  account  of  the  nature 
of  the  disability,  absolute  proof  could  not  be  shown  that  the 
disability  was  suffered  in  the  service,  due  to  the  fact  that 
tuberculosis,  nervous  disorders,  and  certain  other  ailments 
as  a  rule  did  not  develop  noticeably  until  some  time  after 
the  inception  of  the  ailment  The  veterans  therefore  were 
allowed  a  presumptive  period  of  service  connection  for  a  few 
years.     Now  in  most  cases   this  presumption   will   only  be 


allowed  for  1  year,  and  the  result  Is  that,  since  the  war  ended  j 
14  years  ago.  the  veteran  is  now  not  able  to  prove  service 
connection. 

As  for  the  Spanish -American  War  veterans  who  served  In 
a  war  when  no  service  records  were  kept,  when  medical  pro- 
tection was  not  provided,  when  the  services  of  supply  were 
Inadequate,  this  act  practically  places  that  veteran  In  the 
position  that  he  will.  30  or  35  years  after  the  war.  be  forced 
to  present  proof  that  his  disabihty  was  incurred  in  the  serv- 
ice, long  after  the  possibility  of  providing  this  proof  has 
disappeared  with  the  years  and  failing  memory.  That  is  not 
justice 

For  the  reasons  I  have  stated,  and  for  many  others  I  have 
not  the  time  nor  the  ability  to  express.  I  voted  against  this 
bill  and  also  voted  for  the  two  liberalizing  amendments 
which  came  from  the  Senate  and  which  were  presented  to 
the  House  later  in  the  independent  ofBces  appropriation  bill. 

In  my  race  for  Cangress  last  summer  I  promised  the  war 
veterans  of  my  district  nothing  ewsept  a  fair  deal.  That  I 
Intend  to  give  to  ihem  insofar  as  my  ability  extends — no 
more,  no  less.  I  do  not  hesitate  to  credit  those  who  voted  for 
this  bill  with  honesty  and  sincerity  of  purpose;  but  if  I  had 
voted  for  this  bill,  feeling  as  I  do  about  Its  unjust  effects 
upon  disabled  war  veterans  of  our  country,  I  would  be  a 
traitor  to  them  and  to  my  own  conscience. 

KCFUSUCAJif    rtCOCKIllATC    OM    MOSCAN    LISTS 

Mr.  SABATH  Mr  Speaker,  my  attention  has  frequently 
been  attractad  reotntiy  to  sutemenu  in  Republican  news- 
papers which  hare  beco  so  worded  as  to  give  the  Impression 
to  readers  that  DemocriU,  rather  than  Republicans,  pre- 
dominated In  the  lifts  of  the  '  preferred  customtrs  "  of  J  P. 
Morgan  k  Co..  reoently  made  public  by  the  atnate  invests 
gating  cocnmlttee. 

Because  this  Is  exactly  the  reverse  of  the  truth.  Mr. 
Speaker.  I  desire  to  make  a  few  comments  on  the  subject. 
Of  all  the  hundreds  of  names  contained  In  these  lists,  no  lees 
than  90  percent  were  those  of  pronounced  Republicans! 
Let  us  keep  the  record  straight  in  this  matter. 

In  striking  contrast  to  the  publication  of  the  name  of  a 
former  Republican  President — the  late  Calvm  Coolidge — the 
name  of  our  great  Democratic  President — Franklin  D. 
Roosevelt — was  conspicuous  by  its  absence.  Absent  from 
the  list  also  was  the  name  of  the  previou.s  Democratic  nomi- 
nee. Al  Smith. 

Prominent,  however,  in  the  list  of  Repubhcans  were  the 
names  of  a  member  of  President  Hoovers  Cabmet — Charles 
F.  Adams,  former  Secretary  of  the  Navy;  the  late  Senator 
Dwight  W.  Morrow,  a  former  Hoover  amassador  to  Mexico; 
United  States  Senator  Hamilton  F  Kcan.  of  New  Jersey; 
former  Senator  George  Wharton  Pepper,  of  Pennsyl- 
vama,  and  R.  B.  Mellon,  a  brother  of  Andrew  W.  Mellon,  the 
former  Hoover  Secretary  of  the  Treasury  and  later  ambas- 
sador to  Great  Britain. 

The  number  of  RepubUcans  on  the  bench  whose  names 
adorn  the  now  famous  "  preferred -customers  "  Usts  of  the 
Morgan  company  is  little  short  of  amazing  If  the  large  city 
Republican  newspapers  had  been  fair,  they  would  have 
emphasized  this. 

The  Republican  Judiciary  was  represented  on  the  Morgan 
lists,  among  others  by  Owen  Rober'  •  \  ociate  Justice  of 
the  Umted  States  Supreme  Court;   i.  von  Moschzisker. 

chief  Justice  of  the  Pennsylvania  State  Supreme  Court;  and 
John  W.  Kephart.  also  a  Justice  on  the  Pennsylvania  Su- 
preme Court.  The  Morgan  Interests  must  have  felt  rather 
"  secure  "  so  far  as  any  possible  litigation  before  this  Su- 
preme court  of  Pennsylvania  was  concerned. 

Two  former  Assistant  Secretaries  of  the  Treasury,  both 
Republicans,  who  were  listed,  were  8.  Parker  Gilbert  and 
Charles  D   Hilles. 

The  Republican  National  Committee  was  conspicuously 
represented  in  the  list  by  the  names  of  Joseph  R  Nutt,  Its 
treasurer.  Charles  D.  Hilles.  former  chairman  and  member 
of  the  executive  committee  of  the  same  organization;  Daniel 
Pomeroy,  of  New  Jersey,  a  vice  chairman;  and  Henry  Rora- 
back.  Republican  national  committeeman  for  Connecticut. 
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Names  of  others  in  ihc  li>u^  who  are  Republicans  and  al.-o 
identiH'-d  with  the  .-".'ate.-t  corporations  of  the  Nation,  arc: 
W.  C-  ioajie.  pre.s;i:r:;t  of  the  star.dard  Oil  Co.  of  Nca' 
Jersey;  W.  W.  Alteobury.  prt-.-ideiit  of  the  Pcnr-2yl\  ;i:;:a 
Railroad:  Samuel  V  \\i  o.i  Iain,  prrr.dtnl  of  the  Baldwin 
Locomotive  Works.  W.tl.or  ^^.  G.lford.  president:  of  tJie 
American  Telephone  i.  Telts;!  .;:h  Co.:  Clarence  H.  :»!.ickay, 
president  of  the  Postal  Teloorajh  Co  :  C.  E  Mitchell,  former 
president  of  the  National  City  B..i:k  of  N-w  York;  Myron  C 
Taylor,  chairman  of  the  Un.te  :  States  Steel  Corporation: 
A.  I!  'A'  L'Bin,  former  president  of  the  Ch^asc  National  Bank: 
Geort;e  t  Baker  Jr  ,  dirrrtor  of  the  United  States  Steel  Cor- 
poration: (  i  1 -cf  i.h.otm  Broth.ers,  the  copper  matrnates;  An- 
thony I)  H.ao.lo  and  D.  G.-aham  Craig.  Morgan'.s  Phila- 
delphia ro;T>  ,s' :.'. o :-.'•.'- .  Sila;-  Strawn,  former  president  of 
the  United  State-  ('h..i:nber  of  Commerce;  and  Marshii.ll 
Field.  Chicago  merchant  Still  others  of  the  Republican 
faith  included  in  the  li.^ts  were  Gerard  Winston,  Robt^rt  E. 
Olds,  E.  Edmund  Marhold.  Ed^ar  Rickard,  former  Repubh- 
can    Stat*-    chairm.in     from     New     York,    Thomas    S.     and 


Th.^ooi-    W 


am  o 


.  Georiie  F.  Allen,  Arthur  M.  Andersen, 


Dio.oi  k  i.  Po:...:.;(k  Claude  K.  Boottcher,  and  .so  forth, 
an  J.  so  f,  :'h,  'io^  -^v.^lv  number  of  Republicans  runnmii  up 
into  the   hmu!n-i 

Of   'hf    \"ry.   u'ly    few   I>mcx-rats   appearlnK   in    the   inns: 
h.st.s  ..[  iiun.ei,  let  U.^  oun.s.der  that  of  John  J.  Haskob,  former 


had  thie  slightest  idt^ — Mr.  Woodm  him.sclf  perhaps  least  of 


-that  he  would  ever  held  a  public  office      So 


b-.  lous 


that  hii  name  w.i5  not  included  witli  .^ny  idea  of  iriiliiencmg 
him  .i^  a  public  otfic.al  but  only  for  purely  bu^.iiess  -.a^ons. 
In  all  iv!.nts  the  ruimtaer  of  Democrats  u.-  i -^mp,ned  to 
Republican;,  m  these  Morgan  Lst^  was  as  1  :  10.  cr.  more 
l.ko^s  1  to  25.  Yt  t  .-ome  of  the  larce  city  Repobl  .-an  news- 
]:a]xt>.  with  the  brazen  effrontery  that  is  so  oftoi:  <.  liaiac- 
•or.st:c  cf  them  where  politics  are  involved,  have  sou^iit  to 
make  ;t  appear  th.it  it  uas  pnncipally  Democrats  'hat  were 
named. 

This  misrepr^-entation  has  been  so  deliberate  and  willful 
that  I  have  tilt  it  should  be  pomt^ed  out  and  p>..bi.ciy  con- 
demned- 
It  is  and  al\>.ays  ha.^  been  a  historical  and  arithmetical 
fact  that  the  I?  loocLcm  Party  is  the  party  of  Wall  Street 
and  spec.ai  priv.iepe.  and  that  the  Democratic  Party  is  the 


party  ol   the 


ias:-es,  .-tandm^  squarely  for  equal  rights  for 
all  and  special  rri\-;lei:es  for  none.  The  Morgan  lists  proved 
conclusively  the  preponderant  aSection  of  the  Wall  Street 
crowd   for  Pa-i^ubhcans. 

Rrr.ION*.!.    SET-UP    OF    FARM    CREDIT    ADMINISTRATION 

Mr.  .JONES  Mr  Speaker,  under  leave  to  extend  my  re- 
mark/!. i:i  accordance  with  the  rofjuest  of  several  Mrml>rr."» 
of  the  Hou.  e,  T  wi.sh  to  ha'.e  printed  In  the  Record  u  brief 


Hii.ioNAi.  HrT-i'f  cr    1  ajj.'.s 


n 


r»«M    TRtrjiT    *iiM!wrh  ;tv*  r  ■ 


rioAnoN 


A.!::i;r,iiilrfttinn    iind    ex-ofllcU)   riH-nilxT 
c.'ri  -..iTh  fi./f  nil  four  pt'rnuiiJt'nt  ui.,l6 


iifTlrii     i.f     ri-r;!li:i!     '-'tViCr     V'.inn     Cffrtlt 
!    boa:  1    (if    tliii-il.rn       iSuiiie    l^ottJ  tl    ut 


Land  Bank 

of 

Houston 


President 

First  mortgage  loans  on 
farms  through  local  farm- 
loan  aasoclatloas.  Each  bor- 
rower takes  5  percent  of 
loan  In  stock  (double  liabil- 
ity eliminated).  In  many 
cases  secretary- treasurer  of 
local  farm-loan  association 
could  also  act  as  secretary- 
treasurer  of  local  credit  as- 
sociation. 


I  n'.ermedaite 
Crrdll  Bunk 

if   Hiiu.'Tlon 


Production 
Credit  Corporation 

nf  Hou^trin 


B.o.k    t'lr 
Cr>op('rati  VPS 


Prt-.'^ident 

Redlscou:.t;r.c    r.  o  t  c  s    of 

f.ir:-,'  r'-  (>nd.irst-d  by  credit 
!i..'r)  rul;i.n.s  and  note.s  of 
coc|>erativt's  .secured  by 
ample  rolhitoral  Safe  con- 
servati'ip  policy  nocrssary  to 
pfrmii  sale  of  debentures  to 
i:.\  o--turs  at  low  interest 
ru'f.s  m  order  to  obtain 
fai.d.s  to  Inan. 


Furnishing  capital  (pret  r.^td 
stock)  for  and  supervision  of  local 
cooperative  credit  associations  to 
enable  farmers  to  no.ke  u.so  ;  f  ii.'.er- 
medlate  credit  ba::;:  E.i;  !i  !a!:ner 
borrower  required  to  '  o.  ..nd  kr-ep 
common  stock  amoui.::.^:  t  .'  O' r- 
cent  of  his  loan.  Each  local  credit 
association  can  rediscount  notes  of 


Ijoans  on  business  basis  to 
lixial  cooprralivps  fnr  P.mr-.r- 
Ing  facllJtie.s  a:.u  o;  i  vidmc 
■R"or)cin£;  ci.jio,,.:  U'liere.^t 
rate  norn  '!  t'  J  neo'ent,  i.c- 
ix-ndini:  rn  ;ype  of  i.^an  ;.n  1 
.   )^{   «-:    :r.f  iiey      Conperhm  e 


y  ■«  d    far'ners    up    • 
times   Its   capital   a:,  i 
sound  loans  refund    ! 
corporation.      One    u 
makes    possible    ab(  ut 
production  credit 


:.t      4 

■plus 


0;;rr  iwers 
st:K-k    to 
cent  ol  \l 


required 

.mount    I. 


t  a  k  I' 
per- 


Un- 
,0  credit 
a  p  1  t  <i  1 

if    s.itind 


All  regional  banks  where  feasil 
mlnlstratlve  supervision  of  gener 
pected  to  be  on  self -supporting 
on  any  stock  In  the  system 


:p  'n  n.se  .'^ame  field  force  for 

it   afer.t       C"o.st.>  of  field  for'e 

>\.>o;  eratlve    basis.     Ail  borro 


a; 
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chairman  of  the  Natinruil  I>:nocratic  Committee.     It  ls  well 
known    that    Mr.    P^uk.b    h.a-,    fmancial   holdings    in    m.any 
American    business    enterprises:    that    he    never    pretended 
otherwise,  and  that  it  would  bo  but  natural  that  the  Morgan 
company  wotild  include  him   among  its  favored  ctistomers.  | 
But  in  view  of  the  fact  tliat  all  hi.s  life  he  has  kept  his  po-  ! 
lltical  and  financial  afT.ms  as  two  .separate  and  distinct  m-  | 
terests.   that    he   has   f  requt  ntly   advocat*^d    policies   not    m 
alinement   with  those  of  the  Plouse  of  Morgan,  it  is  perfectly 
apparent  that  the  Inclusion  of  his  nam.e  on  the  preferred 
lists  certainly  did  not  influence  him  to  alter  his  views  on 
public  questions. 

The  same  is  true  as  regards  W.  H.  Woodin.  the  Democrat  | 
who  is  making  such  a  fine  record  as  Secretary  of  the  Treas-  1 
ury.     His  firm  had  larco  bu.  n^-.o^  dealings  with  the  Morgan 
Company,  and  at  the  t.mc  the^-e  lists  were  prepared  no  one  , 


chart  of  draft  outlining  the  regional  .set-up  of  the  Farm 
Crecit  Adnnnistration.  This  chart  was  prepared  by  one  cf 
the  ofucers  of  the  Administration.  Snn.lar  organizations  are 
proMded  for  each  of  the  land-bank  c.ties. 

TAINTING   .'\MERIC.^^•    PUBLIC   OPrNIGN  —  ^C^lVZ  HITLER    PKOP.J.GANDA 
IN   THE  H.\LLS  OF   CONGRESS  DISTORTS  FACTS 

Mr.  OFT.T.FR  Mr,  Speaker,  under  the  general  leave 
granted  Member.,  for  extension  of  remarks  at  the  close  of 
the  se.ssiion,  I  desire  to  place  m  the  Record  the  following. 
The  ccnt.€nts  of  this  article  has  been  prepared  for  me  by 
Mr.  Walter  Hart  Blumenthal.  a.ssociate  editor  of  the  Ameri- 
can Hebrew  and  Jewish  Tribune,  a  scholarly  gentleman  and 
a  fierce  champion  of  the  truth,  one  who.se  writings  I  have 
alvcays  enjoyed  and  whose  works  I  ha\'e  always  admired. 

When  the  gentleman  from.  Pennsylvania   i  Mr.  McFaddenI 


a  few  week.-  a^ 


m  the  floor  of  the  House,  quoted  from,  the 
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Protocols  of  the  Elders  of  Zion,  everyone  was  too  astounded 
at  hi3  Ignorance  of  tbe  facts  to  reply.  Everyone:  that  Is, 
except  myself,  since  I  subsequently  took  occasion  to  point 
out  the   •  aberrations  of  the  gentleman  from  Pennsylvania." 

The  debate  into  which  Mr  McFaddkiv  interjected  hLs 
bigotries  had  to  do  with  the  currency  question  and  gold  re- 
peat He  asserted  that  the  legislation  was  "  foretold  by  a 
writer  in  the  Dearborn  Independent  several  years  ago  when 
that  9«p«r  In^lt^'1T^T^  the  so-called  '  Protocols  of  Z.on.'  " 

He  quoted  at  aome  length  from  the  "  Protocols  "  which 
among  other  things,  according  to  the  Pennsylvanlan.  pre- 
dicted that— 

When  tbe  crash  comM  the  OentllM  wUl  have  Ui«  pap«r  and  the 
Jewn  the  gold. 
Is  It  not  true — 

Asked  Mr   McPamuoi — 

that  In  the  United  Sf t—  today  the  gentiles  have  the  sUpe 
of  paper  while  the  Jews  have  the  gold  and  the  lawful  raoamyt 
And  la  not  this  repudlatloD  bill  a  bill  specifically  designed  and 
written  by  the  Jewish  International  money  changers  In  order  to 
perpetuate  their  power? 

It  would  seem  unbelievable  that  these  forgeries  known  as 
the  Protocols  of  Zion  should  still  be  cited  in  one  of  the  great 
parliamentary  bodies  of  the  world — cited  and  believed  in  by 
the  citer.  Yet  not  only  is  this  so — years  after  the  fabnca- 
tion  of  the  so-called  "  E*rotocols  "  was  proved — but  this  al- 
Itged  plot  of  the  Jews  of  the  world  is  still  reprinted  and 
clreixlated  in  booklet  form. 

Especially  in  Germany,  editions  continue  to  be  circulated. 
For  years  the  book  has  been  distributed,  especially  in  Ger- 
many. In  enormous  numbers,  and  translations  which  had 
appeared  in  many  languages  previous  to  the  conclusive  proof 
of  forgery  are  still  handed  about  Moreover,  the  fake  "  sages 
of  Zion  "  are  quoted  by  Jew-baiters  in  innumerable  writ- 
iHis.  Just  as  though  they  were  valid  documents. 

Although  12  years  have  passed  since  the  falsity  of  the 
*'  protocols  "  waa  proven  in  the  London  Times  by  its  Con- 
stantinople correspondent  (in  articles  published  August 
16-18.  192l>.  a  ninth  German  edition  of  the  Secrets  of 
the  Sages  of  Zion  was  published  in  Munich  in  1929  and 
has  been  constantly  used  by  the  Nazis  to  foment  falsehood 
and  hatred  against  the  German  Jews. 

As  a  matter  of  fact,  that  this  bogus  collection  of  docu- 
ments consisted  of  unmitigated  faL^hoods  and  that  it  was  a 
plain  concoction  had  been  afaown  by  the  eminent  Jewish 
scholar,  Lucien  Wolf,  in  an  article  in  the  London  Spectator 
in  1920,  and  by  Dr.  Salomon  Reinach  in  the  Jewish  Tnbune 
of  Paris  of  the  same  year. 

The  gentleman  from  Pennsylvania  (Mr.  McPadden],  per- 
haps could  not  be  expected  to  know  this,  although  it  is 
difficult  to  understand  his  ignorance  of  the  fact  that  Henr>- 
Ford,  in  a  letter  dated  November  1.  1927.  addressed  to  Louis 
Marshall,  of  New  York,  as  president  of  the  American  Jewish 
Committee,  apologized  to  the  JewLsh  people  and  retracted 
all  the  anti-Jewish  falsehoods  that  had  been  published  in 
his  paper,  the  Dearborn  Independent,  and  m  his  book. 
The  International  Jew.  Ford  sought  to  have  withdrawn  all 
foreign  editions  and  translations,  but  new  German  editions 
of  his  book  and  of  the  forged  protocols  on  which  his  book 
was  ba.sed.  are  still  being  circulated. 

Not  only  were  the  articles  of  Lucien  Wolf  and  Salomon 
Reinach  reprinted  in  current  issues  of  the  American  He- 
brew of  New  York,  but  leading  newspapers  of  that  day 
quoted  releases  from  that  publication. 

The  protocols  were  alleged  to  be  the  secret  plans  of  the 
Zionist  Congress  held  in  Basle  in  1897.  They  first  came  to 
the  attention  of  the  English-speaking  world  by  a  pamphlet 
called  "  The  Jewish  Peril  ".  which  was  soon  seen  to  be  a 
political  tract  like  many  others  that  had  appeared  In  the 
seventeenth  and  eighteenth  centuries  The  alleged  author  of 
the  Russian  original  of  The  Jewish  Peril  was  Prof.  Sergyei 
MUtts.  Jt  was  a  rehash  of  several  earlier  works,  chiefly  a 
fanatical  screed  by  a  German  named  Hermann  Goedsche. 
who.  in  1868.  had  been  dismissed  from  the  Prxissian  postal 
service  for  forgery. 


At  that  time  there  was  considerable  agitation  against  the 
Preemaaons.  and  GoedKiM  lateicated  a  booklet  which  held 
Masonry  and  Judaism  aeeountable  for  the  llh  of  the  world, 
and  more  particularly  set  forth  the  alleged  designs  and 
machinations  of  the  Jews  to  secure  dominati<xi  over  all  the 
nations  of  the  earth.  In  order  to  make  his  fantastic  notions 
realistic,  he  Introduced  the  public  to  a  supposed  secret 
bly  of  the  "  elect  of  Israel  ".  which  he  said  was  held 
once  in  every  century  around  the  tomb  of  a  mythical 
"  Grand  Master  Caleb,  the  Holy  Rabbi  Simeon  ben 
Jehudah." 

GoedKbe's  document  describes  a  sort  of  protocol,  which 
Is  (iililiiiwiil  by  a  chief  rabbi  (really  a  fictitious  character) , 
who  expounds  the  plan  of  Simeon,  handed  down  from  gener- 
ation to  generation,  by  which  the  Jews  are  to  work  with  gold 
and  the  press  for  the  subversion  of  monarchy  and  Christian- 
ity.    They  are  to  act.  as  Ooedsche's  forgery  has  it.   as  a 
universally  disturbing  and  demoraligtnf  force,  and.  in  par- 
ticular, they  are  to  seduce  and  stir  up  the  proletariat  to 
pohtical  revolution,  so  that  eventually  they  may  establish 
the  Jewish  universal  monarchy  on  the  ruins  of  Christian 
society 
This  fantastic  document,  which  passed  almost  unnoticed 
!  at  the  time  it  appeared,  was  seiired  upon  in  the  early  eighties 
i  by   the   more   lrresx»nslble   elements   of   the   anti-Semetic 
movement  then  in  process  of  formation  by  Tnetschke  and 
j  Stbcker  and  widely  circulated  as  a  broadside.     It  was  re- 

I  printed  in  Prance  as  late  as  1911.  in  -- ~Mon  with  similar 

'  forged  material  concocted  by  Jew  b  .  A  copy  of  this 

I  was  used  by  the  repudiated  monk.  Nilus,  who  added  some  of 
1  his  own  brew  to  the  cauldron  of  hatred  and  amplified 
Ooedsche's  handiwork.  Nilus  also  had  a  motive  of  his  own. 
for  he  was  a  participant  in  the  Russian  Revolution  of  1005, 
having  been  a  Czanst  bfcnchman  for  some  time  In  a  police 
bureau  in  Moscow. 

In  denouncmg  the  Jews  as  the  instigators  cf  the  Bolshevist 
revolution,  itself  a  slander,  the  Czanst  I  loked  up  this 

fable  with  Nilus  as  the  unsavory  chef.  II  .wM-.iered  hi.s  story 
with  details  about  having  discovered  the  original  manu- 
script of  the  protocols  in  Switzerland  or  elsewhere.  The 
whole  thing,  from  the  first  word  to  the  last,  is  utterly  base- 
less, stupid,  and  clumsy;  the  elders  of  Zion  are  imaginary: 
the  plot  to  conquer  the  world  is  a  silly  device,  conceived 
by  certain  crack-brained  individuals  to  advance  their  outi 
pohtical  ends.  The  so-called  '  protocols  of  the  wise  men  of 
Zion  "  are  unadulterated  forgeries  used  as  the  basis  for  anti- 
Jewish  propaganda  in  Europe  and — alas — in  the  United 
States. 

Nilus.  the  perpetrator  of  the  fake  protocols,  as  cited  by 
the  gentleman  from  Pennsylvania,  was  commonly  regarded 
as  a  madman.  He  was  a  brain-clotted  mystic,  a  well-edu- 
cated Russian,  whose  pronounced  eccentricities  made  him 
what  alienists  call  a  borderland  type. 

Let  It  not  be  supposed  that  such  literary  fabrications  as 
the  Protocols  of  the  Elders  of  Zion  are  few.  On  the  con- 
trary, they  were  quite  common  in  times  now  happily  gone. 
In  Europe  false  literature  was  a  weapon  commonly  used  in 
the  seventeenth  and  eighteenth  centuries  in  political  and 
religious  controversies.  Even  in  our  own  country  there  have 
been  instances,  such  as  the  pamphlet  largely  circiilated  dur- 
ing the  Civil  War.  which  purported  to  have  been  an  au- 
thentic vision  of  George  Washington  in  1777  in  which  he 
saw  and  set  down  the  vista  of  American  history  for  a  century 
ahead.  Its  purpose  was  to  encourage  the  people  to  resist  the 
Confederacy,  and  it  was  accepted  as  veracious  by  many 
readers.  It  narrates  how  the  country  Is  to  be  imperiled  by 
the  black  demon — slavery — divided  by  the  powers  of  dark- 
ness— war — triumph  over  these  powers,  and  :m  forth.  In  fact, 
it  was  reprinted  as  authentic  in  the  New  York  Magazine  of 
Mysteries  for  1910. 

So  numerous  have  been  such  impostures  that  an  entire 
work,  entitled  "  Literary  Forgeries  "  by  Farrer.  appeared  in 
London  in  1907.  Mr.  Walter  Hart  Blumenthal.  in  two  ex- 
tended articles  in  the  American  Hebrew.  January  21-28.  1921, 
gave  a  presentation  of  such  forgeries  other  than  the  so- 
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called  "protocols*'  '}   i*   u^^re  thrn  being  circulated  by  foc> 
of  the  Jews. 

Anti-Semitism,  however,  has  i.ot  depended  on  exploded 
fulminations  such  as  this  ab.-urd  concoction  of  a  .'splenetic 
brain.  Distortions  of  fact  are  rife  with  regard  to  the  Jews 
of  Germany.  It  is  asserted  on  the  one  hand  that  they  are 
capitalists  controlling  ci-  rir.an  mdu.stry.  It  is  alleged  on  the 
other  hand  that  they  are  Communi.^ts  desirous  of  Sovieiizmg 
the  Reich.  These  two  assertions  are  mutually  coniradictory. 
Capitalists  are  usually  content  with  a  status  quo;  Com- 
munists are  usually  an  impecunious  lot  who  desire  to  get  a 
share  of  things  by  a  redistribution  of  wealth.  The  truth 
Is.  of  course,  that  there  are  some  Jewish  capitalists  and  some 
Jewish  Communists,  just  as  there  are  some  Christian  cap- 
Itali.'its  and  some  Christian  Communists. 

G«?rman  Jew  baiter.s  declare  that  it  was  the  Jews  wlio 
made  Germany  lose  the  war.  As  a  matter  of  fact,  12,000 
and  more  German  Jews  were  war  casualties  in  the  ranks  ot 
the  Keich.  Nothing  could  nioie  clearly  destroy  the  non- 
sensical idea  that  the  Jews  of  the  world  are  banded  to- 
gether than  the  fact  that  in  the  Great  War  they  fought 
and  died  iu  the  armies  of  every  countr:"' — fought  and  Killed 
one  another — just  as  ;r.  tf  e  Civil  War  in  the  United  States 
Jews  fought  on  the  Coniederate  .side  and  on  the  Union  side 
and  in  more  instances  than  one  were  actually  brothers 
That  does  not  look  like  a  conspiracy  to  dominate  the  world 

What  is  more  insidiciLs  than  any  cooked-up  charges 
against  alleged  Jewish  conspiracies  is  the  underhaiidt  d 
propaganda  now  going  on  by  Hitler  agents  in  America,  wh' 
presumably  are  not  devot:iu:  themselves  to  their  dubious 
cause  out  of  sheer  rancor  against  the  Jews.  Public  opinion 
in  America  is  being  corrupted  by  the.se  propagandists:  even 
the  Halls  of  Congress  are  iiot  immune.  Every  Senator  and 
Congressman  recently  received  an  11-page  mimeographed 
article,  that  was  prepared  by  uiie  T.  St.  John  GafTney.  and 
was  labeled  "  The  facts  in  the  cii-se  of  the  German  National 
Socialists  Against  German  Jewry  and  its  political  and  eco- 
nomic control  of  the  country." 

GafTney's  confidential  as.sitinment  is  to  contact  American 
Federal  ofllceholders,  particularly  Membens  of  Congress,  and 
if  he  can  it  is  his  job  to  hoodwink  the  State  Department.  It 
is  easy  enough  to  point  out  the  conceded  forgery  of  the 
stale  and  silly  protocols  of  the  Elders  of  Zion  which  the 
gentleman  from  Pennsylvania  .Mr  McFa.dden]  cited  from 
the  floor  of  Congress  on  May  29  But  it  is  not  so  simple  a 
task  to  show  up  the  falsities  of  a  cleverly  presented  docu- 
ment such  as  GafTnev  put  into  the  hands  of  every  Member 
of  the  Senate  and  Hue  not  long  ago.  It  would  require 
as  much  space  to  ai..i;-..'f  and  answer  GafTney's  distortions 
as  he  takes  for  his  Nu/i  propaganda. 

However,  it  would  suffice  if  Members  of  Congress  were 
familiar  with  the  f ac :  :lia'  OafTney  was  long  ago  discredited, 
and  under  President  Wii.srai  uas  removed  as  American  con- 
sul general  to  Gernianv  .-Mtliou.uh  it  cannot  be  shown  that 
Gaflney  Is  a  paid  German  anient,  the  inference,  m  the  light 
of  his  record,  is  plain. 

According  to  the  New  York  Sun  of  September  26,  1915. 
Americans  caught  in  Germany  at  the  outbreak  of  the  war 
had  complained  to  the  State  Department  of  GafTney's  par- 
tisan attitude.  It  was  said  that  he  showed  such  intense  ym- 
pathy  with  the  German  cau.^e  as  to  make  him  ofTensive  to 
many  British  subjects  in  Ciermany  whom  he  was  ofTicially 
required  to  aid.  the  Uniti  ci  States  having  taken  over  the 
consular  and  diplomatic  interests  of  Great  Britain. 

In  the  New  York  Times  ol  Septem.ber  29.  1915,  it  was 
stated  that  the  State  Department  had  decided  to  esk  for  the 
resignation  of  T.  St.  John  GafTney,  United  States  consul 
general  at  Munich. 

F:<'i;.  \h''  %'•  w  York  Times  of  .August  30,  1916,  it  appears 
that  (_ia:l::ey  ,-. int  back  to  Munich  after  spending  .some  time 
in  the  United  States  a:ui  returned  to  the  country  in  August 
1916,  when  he  gained  a  great  deal  of  notoriety  by  attack:ng 
the  United  States  Government's  policies  on  shipboard.  To 
the  disgust  of  a  numb<  r  of  pa.ssengers,  he  openly  approved 
the  Zeppelin  raids  and  the  sinking  of  the  Lusitania. 


A  year  later,  according  to  the  New  York  Tiibune  of  Feb- 
ruary 19.  1918,  GafTney  wa,s  dropped  fro!ii  nienibt  rship  m  a 
Republican  club  m  New  York  City.  o^tPIV-.b■.y  tor  n';:r.\iy- 
meiit  of  du">  A  mcmt>er  of  the  war  vomm.ttee  of  thr  i.  iub. 
howevc:,  vaid  that  the  club  was  ^atlsfied  that  s.iue  .^pril 
1917  Ga:Tney  had  been  traveling  between  Berlin  and  Slock- 
liolm  a.-  a  German  propagandist. 

As  was  pointed  t^ut  m  the  columns  v:  the  American 
Hebrew  m  the  issue  ut  June  16.  the  gentiemari  Ir;  m  Illinois 
:  Mr    .S».B  -.TH  :   sta'ed  . 

It  :-  .  :<  ;:r  •*-.;■.•.  c ;  a.'! : '.  r  y  h;iJ-  bn  :.  C!i+::i(:('d  by  t!u-  Hitler  govern- 
:;;»■:. t    t.     K_.cU'::a    lt^   ^,  i.,:..- 

A  perusal  of  his  pamphlet  will  convince  any  fair-nimded 
c.tii'.en  that-— bf'cau.^e  ol  misstatement,  undisgui.sed  mtolei- 
ance,  and  exagyei  at.on — it  is  not  woi'thy  of  any  consideration 

Unfortunately,  sinister  propaganda  such  as  Ga{Tne>'".-  ^an- 


11  ot  be  so  l.Klitiv 


mi.ssed.     To  say  that  "  it    is  not   worthy 


'>f  any  consideration  '  overlooks  the  influence  it  niay  ha\e 
with  some  of  the  Senators  and  Congressmen  to  wiiom  it  v,  u.n 
sent  and  who  may  not  be  m  a  position  to  refute  it-^  fallacies 
and  distortions.  It  sounds  plausible,  on  the  face  o:  it,  to 
point  out.,  as  does  GafTney,  that  while  the  564,379  Jews  of 
Germany,  according  to  the  latest  1925  census,  constitute 
less  than  1  percent  of  the  population,  this  small  element 
dominates  German  commercial  and  artistic  life  m  what  is 
alleged  to  be  a  sort  ol  parasitic  control  and  contamination, 
.tnd  the  falsity  of  the  statement  must  be  shown. 

Gaffney  asserts  that  what  has  occurred  under  'he  Nai'i 
terrorism  is  merely  a  "  political  housocleanine  not  a  reli- 
gious or  racial  per.secution."  It  is  alm.ost  incredible  th.at 
this  henchn:an  of  the  double  cross  should  have  the  audacity 
to  state  in  his  screed  that  "  Hitlensm.  as  an  anti-Sem.itic 
force  IS  ii.e  of  the  fictions  of  our  day."  In  answer  to  that, 
'ne  m.rrely  need:-  to  refer  to  the  National  Socialist  r.Ticial 
program,  which  specifically  disenfranchises  German  Jews 
as  non-.Aryans.  The  factual  record  of  the  persecution  of 
Jews  m  Nazi  Germany  was  set  forth  m  the  '  White  Book  ", 
wluch  has  just  been  issued  by  the  Amierican  Jewi.^h  Com- 
m.ittee  ar.d  v.hich  is  documented  m  a  manner  to  cfunince 
any  fair-minded  American.  Even  those  unfamiliar  w.th.  th.c 
facts  must  be  giv(>n  pause  by  allegations  of  this  unsa\ory 
spokesman  of  Hitlensm  when  he  declares  "'  the  re\-oIution 
m  Bavana  was  entirely  Jew-made." 

He  does  not  point  out  that  whereas  there  are  564.379  Jews 
m  Germiany  today,  there  were,  in  1910,  603.811  German 
Jews.  He  does  not  point  out  the  remarkable  fact  that,  of 
this  number,  96,000  Jews  served  in  the  German  Army.  His 
contention  that  the  Jews  dominate  Germany  does  not  point 
out  that  the  la^st  Reichstag  had  only  1  Jewish  mem.ber 
among  608  deputies,  with  12  others  of  Jewish  descent:  that 
the  last  Pru.ssian  Diet  had  2  Jews  and  2  others  of  Semitic 
descent  out  of  a  total  of  423  members. 

In  every  paragraph  of  the  Gaffney  statement  lurk  mis- 
,'-tatemerts  and  manipulations  of  fact.  Fortunately,  the 
German  census  of  1925.  which  is  the  latest,  refutes  most  of 
the  figures  of  GafTney.  and  other  authoritative  source.'^^  are 
available,  such  as  the  Statistisches  Jahrbuch  for  1932. 
Indef^d.  the  wiUfi-'l  distortions  of  Hitler  hirelings  such  as 
GafTney  can  be  cismis.sed  by  the  well-informed  with  a  s;n^;Ie 
brief  quotation.  The  core  of  his  contention  that  the  Nazi 
policy  and  enact m.ents  are  "  not  a  religious  and  racial  perse- 
cution but  a  political  shake-up  "  is  refuted  by  an  unim<peach- 
able  American  source  The  Foreign  Policy  Association,  m  a 
bulletin  published  as  long  ago  as  January  21,  1931,  stated 
'hat — 

Hitle-'.s  a::t;-.Sem:':,sr:-;  form.':  the  connecting  Jai  tf-r  and  lundti- 
rr.e.ntal  ba.'-i.s  of   hl.s   whole   program. 

This  uiia-ssailablo  fact  is  borne  out  by  the  Nazi  oERcial 
platform  of  25  points  that  preceded  Hitler's  elevation  to  the 
chancellorship,  and  by  the  official  decrees  and  measures 
against  the  Jews  that  have  followed  his  coming  to  power. 
These  are  printed  m  the  newly  released  White  Book  i.ssued 
by  the  American  Jewish  Committee  and  are  literal  trans- 
lations of  the  statutes  now  in  force. 
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The  American  spirit  is  revolted  by  injustice  and  religious 
persecution  whenever  and  wherever  these  occur.  American 
leadership  and  enlightened  groups  of  American  clergy,  physi- 
cians, attorneys,  and  other  civic  figures  have  manifested 
theu-  detestation  of  the  abhorrent  acts  of  the  present  Ger- 
man regime.  It  is  well,  however,  that  they  be  informed  of 
the  growing  insidious  propaganda — so  un-American  in  its 
nature — that  Is  now  Infesting  our  shores.  Based  on  a  spuri- 
ous so-called  "Aryanism  ",  which  will  not  pass  muster  with 
any  unbiased  anthropologist,  the  present  Teutonic  cult  will 
vainly  seek  to  sway  American  opinion  to  sympathy  with  the 
benighted  policy  that  now  prevails  In  the  German  Reich. 
The  hard-won  liberties  of  mankind  are  imperiled  by  the 
medieval  tyranny  that  has  been  enthroned  in  a  Hitlerized 
Germany.  It  behooves  American  leadership  to  be  on  its 
PTjard  against  the  poison  of  propaganda  that  is  seeking  to 
taint  American  public  opinion. 

PKRSCCX7TION   OF   JEWISH    PEOPLE   BY    HITLER   ArTRONTS   LIBERTY- 
LOVING    PEOPLE    EVERYWHERE 

Mr.  YOUNG.  Mr.  Speaker,  as  Congressman  at  large  from 
Ohio,  I  protest  against  Hitler's  persecution  of  Jews  in  Ger- 
many. This  is  not  a  matter  of  concern  to  the  Jewish  people 
of  Ohio  only,  nor  is  it  a  matter  ol  concern  only  to  the  Jewish 
people  of  our  country.  This  senseless  and  cruel  persecuLion 
of  Jews  by  the  present  Nazi  regime  in  Germany  concerns  the 
entire  world.  It  is  an  affront  to  liberty-loving  people  every- 
where. I  say  no  word  of  reproach  to  the  German  people  as 
a  people,  but  I  desire  to  protest,  with  all  the  vigor  I  am 
able  to  command,  this  unwarranted,  cruel,  senseless,  and 
stupid  persecution  and  oppression  of  peaceable  and  law- 
abiding  citizens  of  Germany.  Persecution  of  Jewish  people 
by  Hitler  and  his  Nazi  followers  tramples  underfoot  prin- 
ciples of  racial,  religious,  and  economic  liberties  for  which 
our  forefathers  fought. 

The  American  delegates  to  the  World  Economic  Conference 
8lio«kl  absolutely  refuse  to  enter  into  any  arrangements  or 
afreements  with  the  present  Government  of  Germany  until 
and  unless  it  makes  a  radical  change  in  its  treatment  of  its 
Jewish  citizens. 

If  you  say  we  should  not  interfere  in  the  internal  affairs 
of  an  independent  and  sovereign  nation.  I  answer  that  there 
are  millions  of  loyal  and  worthy  Jews  who  are  citizens  of 
this  country  who  have  contributed  and  are  contributing  to 
our  present  supremacy  as  a  nation.  These  people  pay  taxes 
and  help  maintain  our  Government  by  their  resources.  It 
is  wrong  for  our  Government  to  help  the  Hitler  government 
financially,  or  in  any  manner,  even  remotely,  under  such 
circumstances.  Our  Government  was  founded  by  people  in 
search  for  religious  liberty.  We  should,  in  the  Halls  of 
Congress  and  elsewhere,  fight  those  insidious  forces  that 
aeek  to  substitute  prejudices  for  liberty.  Unreasoning  preju- 
dice is  a  most  serious  menace.  The  very  first  amendment 
to  our  Constitution,  written  on  the  demand  of  men  who  won 
the  war  far  independence,  asserts  that  the  Congress  shall 
make  no  law  respecting  an  establishment  of  religion  or  pro- 
hibiting the  free  exercise  thereof.  We  should  still  fight  on 
for  a  principle  so  dear  to  all  lovers  of  Liberty.  Any  dis- 
tinction amon*  peoples  because  of  religions  is  intolerable. 

It  seems  unbelievable  that  m  any  nation  termed  civilized 
and  enlightened  such  persecutions  could  be  tolerated.  An 
outraged  world  should  hale  Hitler  before  the  bar  of  public 
opinion  and  to  the  oblivion  he  deserves.  Present  persecution 
of  Jews  in  Germany  is  an  indictment  of  civilization  itself. 
In  this  twentieth  century  of  civilization,  so-called,  we  behold 
a  dictator  rampant  and  mad  with  power  in  Germany — that 
land  of  culture,  art.  science,  music,  and  statesmanship.  In 
that  country,  the  home  of  Ludwig.  Remarque,  Prof.  Albert 
Einstein,  the  well  beloved,  and  so  man>'  others  whose  names 
are  household  words.  Hitler,  the  autocrat  and  dictator,  has 
astounded  the  world  by  his  cowardly  persecution  of  Jews. 

Liberty-loving  people  should  oppose  intolerance  in  what- 
ever form  it  raises  its  hideous  head,  and  whether  clothed 
In  a  white  sheet  or  a  brown  shirt.  In  Spain  and  in  Mexico. 
Catholics  are  mistreated.  In  Germany.  Hitler  seeks  to  make 
Jews   third-rate   citizens   or   to  drive   them   out   altogether. 


The  Jewish  people  as  citizens  of  Germany  for  a  thousand 
years  helped  build  the  Empire,  and  have  been  helping  to 
rehabilitate  Germany  since  the  peace  of  Versailles.  Hitler, 
the  Austrian,  became  a  citizen  of  Germany  but  a  year  ago, 
I  am  a  friend  of  the  German  people.  No  racial  group, 
no  people  anywhere  in  the  world  properly  have  a  quarrel 
with  the  German  people.  Our  protest  is  against  Hitler  and 
his  regime  which  has  betrayed  and  cowed  into  submission 
law-abiding  men  and  women  of  Germany.  If  Jews  of  Ger- 
many are  doomed,  then  Germany  as  a  great  nation  is 
doomed. 

It  is  a  great  moral  wrong  for  our  country,  until  this  situa- 
tion has  been  changed,  to  give  any  help  to  the  Hitler  gov- 
ernment of  Germany,  directly  or  indirectly,  in  any  manner. 
By  doing  so,  our  Government,  through  its  taxing  power 
upon  all  our  people.  Including  the  Jewish  peope,  would  be 
compelling  the  Jews  of  this  country  to  help  support  and 
maintain  the  Hitler  regime.  In  the  event  economic  agree- 
ment.s  are  entered  into  by  our  delegates  to  the  World  Eco- 
nomic Conference,  to  have  those  agreements  effective,  the 
people  of  our  country,  through  our  Government,  must  give 
to  them  sanction  and  support.     We  must  not  even  indirectly 

:  or  remotely  help  carry  on  persecutions  in  Germany,  which 
are  of  an  economic  nature,  using  religion  as  an  excuse. 

The  followers  of  Hitler,  under  his  leadership  and  with  his 
sanction,  have  been  systematically  taking  from  the  public 
libraries  books  of  Jewish  authors  and  burning  them.     This 

'  is  stupid,  disgraceful,  and  outrageous.  The  Hitlentes,  In 
their  arrogance,  stupidity,  and  brutality,  are  boycoting  and 
mistreating  a  racial  group  of  600,000  men.  women,  and  chil- 
dren. Of  this  racial  group.  12,000  of  the  flower  of  their 
young  manhood  laid  down  their  lives  for  their  fatherland 

I  in  the  World  War.     In  addition  to  12.000  Jews  in  the  Ger- 

I  man  Army  who  were  killed  in  the  World  War.  many  thou- 
sands more  were  wouoded  in  action  fighting  for  the  father- 
land. Ninety -six  thousand  Jews  served  in  the  German  Array 
during  the  World  War.  offering  their  lives  as  sacrifices  for 
Germany. 

I      The   lessons  of  history  are   that   in  every   nation  where 

I  intolerance  raged  and  where  Jewish  people  were  systemati- 
cally persecuted,  that  country  has  fallen  into  decay.  We 
speak  of  the  glory  that  was  Greece,  and  of  the  empire  that 
was  Spain. 

America  should  not  be  silent  in  the  face  of  the  outrages 
and  persecutions  of  Hitler.  This  inexcusable  degradation  of 
a  patriotic  and  law-abiding  group  excites  the  Indignation 
and  horror  of  fair-minded  people  everywhere.     It  pushes 

;  the  German  nation  down  into  the  depths  and  darkness  of 
the  Middle  Ages.  It  violates  the  feeling  of  brotherhood  and 
Justice  that  peoples  of  the  world  have  patiently  and  painfully 
built  up. 

Throughout  the  world,  wherever  Jewish  people  have  made 
their  homes,  they  have  been  loyal  to  that  country  and 
devoted  to  its  institutions.  In  America,  as  in  Germany,  Ihey 
have  contributed  their  full  part  to  make  our  Nation  great 
and  glorious.  The  Revolutionary  patriots  went  to  Leviticus 
when  they  inscribed  on  the  Liberty  Bell.  '•  Ye  shall  proclaim 
liberty  throughout  the  land  and  to  all  the  inhabitants 
thereof." 

In  our  own  time.  300.000  young  men  of  Jewish  faith  left 
their  comfortable  homes  and  loved  ones  in  America  in  re- 
sponse to  a  grave  national  duty  and  Joined  the  glorious 
crusade  for  the  safety  of  the  world,  and  In  1917  and  1918 
took  their  proper  and  prominent  part  as  members  of  the 
grandest  Army  ever  gathered  together  under  the  bending 
sky  of  God.    They  were  my  comrades  in  arms. 

As  a  Member  of  Congress.  I  add  my  protest  against  the 
acts  of  Hitler  and  his  regime  in  persecuting  enlightened, 
patriotic,  and  loyal  Jewish  citizens  who  ask  nothing  except 

!  to  continue  to  serve  devotedly,  patriotically,  and  sincerely 
the  country  in  which  they  live. 

RECESS 

Accordingly  (at  8  o'clock  and  58  minutes  pjn.)  the  House 
stood  in  recess  untU  Thursday.  June  15.  1933.  at  10  o'clock 
ajn. 
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:P     n^     (•', 'MNTTTTKI-:.S    ON     PUBLIC    BILLo     AS'J 

}';h:stU.rTioNS 

Undrr  clause  2  of  rule  XIII, 

Mr.   STEAGALL:    Committee   or.    Rar.k.iv:    a!v.:   C  :vrency. 
H.R.  3344.     A  bill  to  amend  sectioi    14    si;bdi\ '.-^lor  ?•    of  the 

Federal  Farm  Loan  Act:  without  a:..:  r.vlnicr.t  R*  pt.  No. 
264  >.  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  VF]  ANEY:   Joint   C'^rr.rrr.t'ee  to  Inve?*:i:ate  Dirigible 
Disa-ster;..     House  Concurred.:   Re-^olution   I.t      P'nvul'.ne  for 
an  investigation  of  the  ca;;>f    or  can-..-  of  th.e  \virM,k::.e   o! 
the  Akron  and  other  ri.r-.e:ble.'^ ,   without  amendment     Kept 
No,  266'.     Referred  ti-  ihe  C"n:mitt(^  oi\  Naval  .^fTa::- 

Mr.  CHAVEZ:  Con:::. :t tee  on  the  Public  Land<  S  1774 
An  act  to  provide  for  extt  :i-ion  of  time  for  ir.akmc  det(>r''  c. 
payments  on  homestead  entries  ;n  the  abandont  d  Fori 
Lowell  Military  Re^  :  \  at .,!;  An/:  without  ami  r.drr.ent 
(Rept.  No.  267).  Refer:  ed  tn  the  Com.m:ttee  of  the  Whole 
House  on  the  state  of  th.e  Union. 

Mr.    FULLER:     C<.rrm:'tre    on    the    Public    LiUuU 
2837.     A  bill  to  pro\  ;df  f^r  the  e.stabli.shm.ent  of  the 


By   ^!r.    NlULl^OWNEY 
Marv    W;.-;.:.^   (h.:d-:.    ::,.■ 

~r.(     ta'':    crre: 

6122^    to 
•.t'Oi;.^:v    ar 

ref 

\;nd   to 

:;.'t:allv 

eoiierttH.  '.■  '    :  nt    >.\i.*.  ;■...: 

War    l;-'2fc,    1 
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Claims. 

PETITION.-    ETC. 
Under  clause   1   o^  rvAc   XXII    pri'Mons  and  papers  were 
laid  on  the  Clerk's  ce  k   \:::;  :■■  ''-■or  a^  follows: 

1385.  By  Mr.  McFAI-.U-XNE  r.~t.':rr.  of  the  Senate  of 
Texas.  recomn-ioTuimc  .s,  r:a:or  Marc  e  F  Neal.  of  Texa.<.  for 
..  position  o!  'rusi   a:;d  hor^v   \\.:!:  '*^e  Fidf^rai  (to»  e-Ti:ni  nt ; 


Vi 


e  Committer-  or.  W -.ys  ana  Mean.- 


1386.  By  M:  KUIJI)  VcfMi  u  -t  E>a\;d  J  OCon:iel  Post, 
No.  2264.  of  G^--c  Park.  NY  \'c;  ^rar.-  of  Fr-picr  Wars  cf 
the  United  States,  favoring  the  Err.'  plan:  to  xhv  Co-r.nuttee 
on  World  War  Veterans'  L<'r>-it.on. 


glades  Nationa 


the  State  of  Florida,  and  fi;: 
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pu-    --^es:    with    unieudment      Rept.    No.    268 u     Referred    to 
the  Committee  of  the  Whole  Hou.sc  on  the  state  of 


f  tb 


r.ion. 


UHANUtE    of    REFERENCE 

Under  clause  2  o:  rule  XXII.  committees  were  disehars-^i^d 
from  the  consideration  of  the  following  bills,  whuh  were 
referred  as   follows: 

A  bill  (H.R.  IP'tI  cr.iimnL'  an  increa.se  of  pension  to 
Claudia  V.  Hesui  .  C.  ir-iiv.ttre  on  Invalid  Per.sions  dis- 
charged, and  referred  t>     tl^.e  Comnuttee  on  Pensions. 

A  bill  (H  ]•:  4m23'  praiii;r.t.'  a  ix-nsion  to  Qecrce  E  Hiltiert; 
Committee  on  Invahd  Ft  o..s;iin  discharged,  and  refein-d  to 
the  Committee  on  Wuld  W.ir  Vet-eraus'  Le-Kii-lation. 


The  Senate  met  at  12  o'clock,  uoi.ii,  oi.  ti.*  t  x;.;. ..: .  '!\  of 
the  recess. 

Mr  I,.c;i3U\^.(,  )N  .:  A:.<.i;:.-a  I  suggest  the  absence  of  a 
nuoruni. 

The  VICE  PilE.s:DENT.     The  clerk  v.iU  cal.  vlit   roll. 

The  legislative  clerk  called  the  roll,  and  the  fillowm^' 
Senators  answered  to  their  names: 


IM'Iil.IC    F.II.US    AND   RESOLUTIONS 

Under  clau.^e  'A  ■  '  ru'.t-  XXIT  public  bills  and  resolutions 
were  introriUffKl  ana  >e\e:ally  releiTed  a.s  follows 

By  Mr  V.AI.DRON'  A  bll  'IFR  6114>  to  pern::^  any 
person  doing  business  wvlv.v.  tht  Un;trd  Stat--<  to  obtain 
loans  from  the  Reconsti:^  '.  r-  P'inance  Corporation  for  an 
amount  not  in  excess  ol  60  pcrc«  nt  oi  •;,«■  \alue  of  the  real- 
estate  holdings  of  such  person:  to  the  Comm.itiee  -  r.  Bank- 
ing and  Currency. 

By  Mr    SIROVICH     A  h. 
truthful  labeling  of  dra^    a: 
to  the  containers  and  pa'^asM-  of  riru^s:  to  the  Uo:nmittee 
on  Patents. 

By  Mr.  DUNN  A  bill  (H  H  6119'  to  provide  pensions  for 
ex-service  men  and  the  w.ciows  v.i  ex-service  men  to  'he 
Committee  on  Pen.sions. 

By  Mr.  DE  PRIEST:  Resolution  ■  H  Res.  194  td  mvesti- 
gate  the  spread  of  communism- :  to  ti.t>  Cumm.ittee  on  Rules. 


Ashurst 

Austin 

Bach  man 

Barbour 

Borah 

Bratton 

Caraway 

Clark 

Co-r.^rar. 


Davis 

Duffy 

Fletcher 

Prazler 

Glass 

Hale 

Johnson 

Kean 


King 

Thon^fts   Ok'a 

La  Follette 

T1k::..>-    ftiih 

Long 

Thcr  ;v    : 

McCarran 

Tow:  -!  :.r! 

Nye 

Vn!:.a  :.b>  :  t? 

Overton 

W.i's;-. 

Pope 

Robinson. 

Ark. 

Sht-pperd 

wi>h 


..:inounce   that 


Mr.  KOBINSON  ^''-  A;kansa?.  I 
the  senior  Senator  troir.  N.vada  Mr  P:rT:rf^Nj  is  ab-cnt  on 
ofiRcial  business  in  attendance  upon  liic  :v*aidon  FAwiiomic 
Conference. 

I  also  wish  t-o  annoiir.c-  iliat  t>-.i  S(n;it.;:-  l'-<  n.  Mas.-tdr..- 
setts  [Mr.  Coolidge]  is  detained  !r  :r;  the  Senat-  :.  . "ical 
business  and  that  the  Senator  ::j:;.  Georgia  ll\l:.  Geohue. 
is  unavoidably  absent. 

Mr.  VANDENBERG.     I   wish   to  announce   that    rr.v   col- 
league the  senior  Senator  from  Michis^an   Mr    Cof  ens     i. 
]I  H    fill8>   to  provide  for  the  '  necessarily  absent  in  attendance  on  il.'-   U.  :.d 
i  the  a'lachm;  nt  of  tiacic  marks     Conference. 


Es  onomic 


PRIVATE  B:I  :  .-  AND  RE.^OLUTIONS 
Under  clause  1  of  ruU   XXII    pnvaie  bills  and  resolutions 
were  introduced  and  st\t:.i 


reterrt'U  a.- 


f(;llov^  s: 


IFF    6115'    fiar.tnu'  compensa- 


Tlvm.a.s    Pe:  aeha.    decea.sed:    to    the 


By  Mr,  KENNFV  A 
tion  to  the  estatA^'  of 
Committee  on  Claim?. 

By  Mr,  AUF  DEF  iTFinF  A  b;!I  '  H  R.  6116'  to  provide 
for  the  reimbursement  of  former  Sttond  Lt.  William  F. 
Upton.  Jr.,  for  loss  of  equipment;  to  the  Committee  on 
Claims. 

By  Mr.  JOHNSON  of  West  V:rp;n;a:  A  bill  HJl.  6117) 
granting  an  increase  of  pension  to  Carrie  A.  Groce;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  ;i  F  6120>  i;:ai.';;.^:  a'l  increa,s(  of  pe!L>..;n  t(. 
Phoeb'    A    Kimea.  to  the  Coninniti-.    ,.r.  Invalid  P«'n.-:ons 

By  M..  l^iNDSAY:  A  bi'l  'H.R.  612U  for  the  relief  of 
Archie  J.  McKee;  to  tin  Uv mimttce  on  AFl;:..ry  AtFt.rs. 


The  VICE  PRESIDENT  T:.:;:^-thrM  S  n.t" 
swered  to  their  names  A  qu^-'^-'^'  ^^  '-  •  ;-  e  e: 
will  call  the  names  of  the  absent  Seiiat^rs 

The  legislative  clerk  calFd  h*  :va:n(  i  :  tl> 
ators,  and  Mr.  Black.  M:  H  ; ;  :.-<  n  \F  Fom - 
Kellar,  Mr.  McNary.  Mr.  Neely,  Mr.  Nor.f  r- 
of  Indiana,  Mi.  Russell,  Mr.  Stephkn  ,  NF  : 
Tydings,  and  Mr.  Van  Ntrvs  answcroc  to  the:; 
called. 

\f:  A:.  ■.:*:-  Mr  B.Mi-rv.  ^F  B.vNK^r 
Bt>,NK  -NF  Hf-  \vN.  Mr.  Bv;  k:.kv.  M. 
M;.    Bvr.NEs     .VF.'.    C'-.pper     .^F      C:?.i\ 

COPELAND,      aF        C'T^TTrNG       ^F  .      L).\LE 

DiETERir-T  aF  lJ!ii,  Yi.: .  Fri':'kson,  M 
Gore,  ^F  H^T^lF■D  Mr  IF-wln.  Mr 
Mr.   Logan.    Mr.    ^'rADoo    M: 

MtTRPHY      ^F      V\z-iv.\<.^>s     M; 
SCHAM  .  'vF  .  SIIll'iSTt.AD     \F     .-.^".ir 


.  :^   )'..i\v  an- 
T\v    clerk 

a!^,>c:.t  Si'n- 
-. -N  Mr  Mc-- 
!'■    R''I':nson 

•  .N;MrLi.  Mr. 
names  v.  hen 


\F;Ci:: 


■;:;  :i:    entt  rr-o 


J    Mr    B.^FKr^•.■    Mr 

Burow     Mr     Byrl' 

M-      C.'('NN,tLlv-    Mr 

,1:      F>:   k:ns>.'N      Mr 

1.71  'i.D.bi.(;KOUGH,    Mr. 

Hfeeht     >>!r     Ffwis, 
r     M:      Mfti  -.lf     Mr 
:.F      llEY.NorDs.    Mr. 

.'-ILIV   If'      ^F      W.AG.NfJ.. 


("han.o<  r 


Mr     \\  :-M-rER.   and   I^F 
answered  to  their  :^.a:ne,s. 

Mr.  IIEBERT.  I  ^v..-h  to  ar.nounce  that  the  S'^nator  from 
Ni'v".  Han.pshire  IMi.  Keve.s.  the  S<  n^U;!  Fon:  Sviuth  Da- 
k('ia  tMr.  NorbeckJ,  and  the  Senator  f;c/n.  AF.ssoun  Mr. 
P.mterscn'    are  unavoid;ibly  ab.vnt   from   th»-  .Sriia'f-. 

The  VICE  PRESIDENT,  E.:-n•^■-;  ev  ;:  --fr.alo:.^  have  an- 
swered to  their  names.     A  Quorum   is  piesent. 
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UWION   mow   WORKS  V.  Tax   XJTfTTZD   STATTS    (SJ)OC.  KO.    78) 

The  VICR  PRIESIDENT  laid  before  the  Senate  a  letter 
from  the  assistant  clerk.  Court  of  Claims,  transmitting 
certified  copy  of  the  special  findings  of  fact,  conclusion  of 
law.  and  opinion  of  the  court  entered  April  10.  1933.  in  the 
case  of  Union  Iron  Works  v.  The  United  States  'No.  15014. 
Congresfiional ) .  which,  with  the  accompanying  paper,  was 
Nfored  to  the  Committee  on  Claims  and  ordered  to  be 
printed. 

troucTio!t  m  msoTtrm.  ajcd  compewsatiow.  and  cxmrAiLiunrr 
or  sciENnnc  reseajich  activities   (s.doc.  wo.  77 » 

The  V^CE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  in  response 
to  Senate  Resolution  101  'agreed  to  on  the  12th  instant),  a 
statement  showing  the  reductions  In  personnel,  cuts  in  com- 
pmsation.  and  cur*allment  of  activities  during  the  past  year 
iB  connection  with  the  scientific  research  and  experimenta- 
tion conducted  by  the  several  bureaus  of  the  Department  of 
Commerce,  which,  with  the  accompanying  paper,  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

EATinCATION   BY   Nrw   JERSEY   Of   THE    CHILD-LABOR   AJCXNDMKHT 

TO   THE   CCNSTITtTTION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  the  State  of  New  Jersey, 
ratifying  the  proposed  amendment  to  the  Constitution  of 
the  UnitM  States  empowering  the  Congress  to  limit,  regu- 
late, and  prohibit  the  labor  of  persons  under  18  years  of  age. 
which,  with  the  accompanying  paper,  was  ordered  to  lie  on 
the  table  and  to  be  printed  in  the  Record,  as  follows: 

Concurrent  resolution  ratifying  tiie  proposed  axnendment  to  the 
Constitution  of  the  tJnlted  States  empowering  ttic  Congress  to 
limit,  regulate,  and  prohibit  the  labor  of  persons  under  18  years 
of  age 

Whereas  at  the  first  session  of  the  Sixty-eighth  Congreea  It  was 
resolved  by  the  St-nate  and  Hoiise  of  Kepreeentatives  of  the  United 
States  of  America.  In  Congress  aasfir.b'.ed  (two  thirds  of  each  Hotise 
cor,^,,....r,g  therein*,  that  the  following  article  t)c  proposed  as  an 
a;  nt  to  the  Constitution  of  the  United  States,  which,  when 

rau.iiiru  oy  the  leglaiatures  of  three  fourths  of  the  several  States. 
shall  be  valid  to  ail  In'ents  and  purpo&eo  as  a  part  of  the  said  Con- 
stitution, namely: 

"Annct-c  — 

'"  1  The  Congress  shall  have  power  to  limit,  regulate,  and  pro- 
hibit the  labor  of  persons  under  iS  years  of  age 

"  2.  The  power  of  the  severai  States  is  unimpaired  by  this 
article,  except  that  the  operation  of  State  laws  shall  be  stupcnded 
to  the  extent  necessary  to  give  effect  to  legislation  enacted  by  the 
Congress  ": 

Therefore  be  it 

Resolved   lif  the  house  of  assembly  concur).  That  the  Leglsla- 
txire    of    the   State   of   New   Jersey   does    hereby   ratify    the    above-   | 
recited   proposed   amendment  to   the   Constitution   of   the   United  i 
States;   and  be  It  further 

Resolved  (if  the  assembly  concur).  That  th«  secretary  of  state 
be  required  to  transmit  forthwith  a  copy  of  these  resolutions  and 
preamble  to  the  Secretary  of  State  of  the  United  States  at  Wash- 
mgton.  to  the  Presujing  Officer  of  the  United  States  Senate,  and 
to  the  Speaker  cf  the  House  of  Representatives  of  the  United 
SUtes. 

Stat*  or  Nrw  Jcxsrr. 

Dtpastment  or  Stati. 

I.  Thomas  A  Mathls.  secretary  of  state  of  the  State  of  New  Jer- 
sey, do  hereby  certify  that  there  has  t)een  nied  In  my  office  on 
June  14.  1933.  Senate  Concurrent  Resolution  No  4  as  passed  by  the 
Senate  of  New  Jersey  on  June  5.  1933.  and  duly  attested  by  tb« 
president  of  the  senate  ani  passed  by  the  house  of  general  assem- 
bly on  June  12.  1898.  and  duly  attested  by  the  speaker  of  the 
house  of  general  aasnvbly.  the  same  being  a  ratmcatlon  of  a 
"  Concurrent  resolution  ratifying  the  proposed  amendment  to  the 
Const* tutlon  of  the  Unlt4>d  States  empowering  the  Congress  to 
limit,  regulate,  and  prohibit  the  labor  of  persons  under  18  years  of 
age." 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  at  Trenton  this  I4th  day  of  June  AD    1933. 

I««*^l  Thomas  A    Mathis. 

Secretary  of  Statt. 

Mcrmows  and  bctmorxals 
The  VICE  PRESroENT  laid  before  the  Senate  a  petition 
of  several  citizens  of  Shreveport  and  vicinity,  in  the  State 
of  Louisiana,  praying  for  a  senatorial  investigation  relative  to 
sUeged  acts  and  conduct  of  Hon.  Huey  P,  Long,  a  Senator 
from  the  State  of  Louisiana,  which  was  referred  to  the 
Committee  on  the  Judiciary.  i 


He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
South  Jersey  Federation  of  Veterans,  of  Camden.  NJ., 
endorsing  House  bill  5755.  the  natioiHll  industrial  recovery 
bill,  which  was  ordered  to  lie  on  the  table. 

He  also  lai4  iMtore  the  Senate  a  resolution  adopted  by  the 
executive  commtttee  of  the  American  Museum  of  Natural 
History,  of  New  York  City.  N.Y.,  protesting  against  the  pro- 
posed abolition  of  the  Alaska  Game  CouUBlMloo  and  en- 
dorsing the  present  administration  of  the  coBMnlilon.  which 
was  referred  to  the  Committee  on  Territories  and  Insular 
AlTalrs. 

Mr.  BARBOUR  presented  a  resolution  adopted  at  a  meet- 
ing of  the  Middlesex  County  Board,  Ancient  Order  of  Hiber- 
nians in  America,  at  Perth  Amboy,  N.J..  opposing  the  can- 
celation or  further  reduction  of  war  debts  owed  to  the 
United  States  by  foreign  nations,  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  COSTIQAN.  Mr.  President.  I  send  to  the  desk  and 
ask  to  have  noted  in  the  Record  and  appropriately  referred 
a  memorial  to  the  Congress  signed  by  Mr.  James  A.  Davis 
and  approximately  590  other  meml)ers  or  friends  of  the 
Aurora  Chapter  of  the  Disabled  American  Veterans  of  the 
World  War,  of  Aurora.  Colo.  The  memorial  protests  against 
drastic  cuts  in  veterans"  compensation,  reduced  hospitaliza- 
tion for  deserving  patients  whose  disabilities  are  traceable 
to  military  service,  any  change  in  the  former  presumptive 
provLsions  of  law  with  respect  to  veterans,  and  any  statutory 
declaration  treating  November  11.  1918,  as  the  date  of  termi- 
nation of  the  World  War.  since  service  men  were  under 
war-time  regulations  after  that  date. 

The  memorial  of  James  A.  Davis  and  sundry  other  mem- 
bers and  friends  of  Aurora  Chapter  No.  3.  the  Disabled 
American  Veterans  of  the  World  War.  of  Aurora.  Colo., 
presented  by  Mr.  Costican.  remonstrating  against  drastic 
cuts  in  veterans'  benefits,  reduced  hospitalization,  etc..  was 
referred  to  the  Committee  on  Finance. 

REPORT  OF  THE   I.VDLAM   AFF.URS  COMMITTEE 

Mr.  FRAZIER.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  326  >  referring  the  claims  of 
the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians  of 
North  Dakota  to  the  Court  of  Claims  for  adjudication  and 
settlement,  reported  it  without  amendment  and  submitted 
a  report  tNo.  146)   thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  JOHNSON: 

A  bill  'S.  1952)  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system: 

A  bill  <S.  1953 >  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system,  approved  March  3.  1933;  and 

A  bill  (S.  1954*  to  provide  for  the  selection  of  certain 
islands,  rocks,  and  pmnacles  situated  in  the  Pacific  Ocean, 
south  of  the  mouth  of  Carmel  River.  State  of  California,  for 
the  use  of  the  California  State  park  system:  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

FOURTH  DETICIENCY   APPROPRIATIONS CONTERENCI   REPORT 

Mr.  BRATTON.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  confer- 
ence report  on  House  biU  6034.  being  the  fourth  deficiency 
appropriation  bill. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  lays  before  the  Senate  the  conference  report, 
which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.R.  6034)  making  appropriations  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year  ending  June  30. 
1533.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
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pii.itii  'i.<  fur  t!it  fi5.t\i]  yrars  ending  June  30.  1933,  unci  Jui;^> 
3,1  1;.  4  .iTui  ;■  r  >  tJ.c;  pu-pixsns,  haunK  met.  after  luH  and 
free  cci.Ie:cr,  t.  hA\r  ai;r»'t.i  !o  recommend  and  do  rt'f  m- 
mend  to  their  respective  Hiiu.^-.^  a.s  foil  )w.s; 

That  th.p  s«:.,iie  reccd.  'rom  its  iiiiif  ndmrnl.':  nuiiibcrcd 
R    9    !1    .::.  :   I-' 

•n.  i  'h>  H.-'U  (  :  -i-^-lr  frc.-n  il.^  di.  ii.'rprn.fnt  \n  \he 
amendinenUi  ui  '-t\:  :'-<  ..ati  r,v..:r!LH nil  1,  4.  and  10.  ai-J  arn  •' 
to  th"  "^ame. 

.*.;.'  ..dment  nu:r.!>-rf'd  3  Tliat  the  House  recede  from  it> 
disagreement  to  the  .;::;(  ndrr.cnt  of  the  Senate  nuir.bered  3. 
and  agree  to  the  5.1:;. -•  u  -.h  up.  aniendnient  as  lollows  In 
lieu  of  the  matter  .:,.><  rud  by  .'aid  amendment  inse:  i  tlu 
following:   "$1,460  ■';  and  il>e  Senate  a^'ree  to  the  same 

The  ccmmltloe  f  r^!i:.ren(e  report  in  di.sak'ret'ment 
ameiKlments  numt><;eu  J.  0.  6.  7,  13   and  14. 

S.\.M  CI    Bratton  I 

Capifk   GL.fSS. 
'  Kenneth    McKellar,  i 

1  Fpederick  Hale. 

Mariacc's  on  the  part  of  the  Senate 

J   P   Buchanan.  i 

Edward  T.  Taylor.  | 

•;  W    B    Oliver, 

W    A    Ayres. 

Ma'iaor^s  on  the  part  of  the  H'juse 

Mr.  PP.  ^'^TON.  T  m.'ve  that  the  Senate  agree  to  the 
report 

The  VICI-  IM:}- sn^F^NT  The  question  1?  on  the  motion 
of  the  Senator  from  Nrw  Mexico 

Mr.  FRAZIER.  Mr  President.  I  am  particularly  inter- 
ested In  amendment  t.  i::.b»  red  9.  providing  an  appropriation 
of  $300,000  out  of  'h-'  moTiev  that  is  left  over  from  the  feed 
and  seed  loan  approi  r;at!nn  of  la,st  spring  for  the  use  of  the 
Secretary  of  Apricullure  :n  loainn^'  to  counties  to  aid  m  the 
work  of  the  control  and  eradication  of  grasshoppers 

Mr.  President,  we  have  a  real  emergency  in  North  Dakota 
I  have  a  telegram  from  the  Governor  of  the  State  saying 
that  30  counties  are  alTec*<  d  and  must  have  Federal  aid 
because,  as  a  result  of  the  rirouL-ht  from  which  the  farmers 
have  suffered  during  tht  past  3  years,  they  have  no  nxriey 
with  which  to  buy  poison  and  bran  with  which  to  extenni- 
nate  the  grasshoppers. 

The  farmers  in  that  spot  ion  have  a  pood  prospect  for 
crops  this  year.  They  haw  bormwed  out  of  the  crop  pro- 
duction loan  appropriation  a  little  over  $2,000,000.  and.  ^  f 
course,  the  farmers  ba\e  i-:\en  niijrtgaRPs  en  their  crrp,^  to 
the  Government  for  iti'-  payment  of  those  loan^.  Now,  in 
some  28  or  30  counties,  more  than  half  of  the  State  the 
grasslioppers  are  so  thick  that  the  report  is  that  they  will 
clean  up  anywhere  from  30  to  50  percent  of  the  pram  iv. 
those  counties.  If  that  should  happen,  and  if  they  cannot 
get  an  appropriation  or  assistance  from  the  Government  to 
enable  them  to  fight  the  pest,  the  security  on  the.se  Govern- 
ment loans  is  not  going  to  amount  to  much. 

I  secured  a  similar  amendment  for  the  .same  purpose  in 
the  farm  credit  bill  which  was  pa.s.sed  on  Saturday,  but  the 
item  was  cut  out  by  th-'  Hou:-f>  conferees,  as  it  has  apain 
been  cut  out  by  the  }^"ise  conferees  m  this  deficiency  bill 
I  wish  also  to  call  att-  i.'ion  to  another  amendment  m  this 
bill.  I  refer  to  th*'  I'.mendm.ent  which  provides  for  an  in- 
crease of  $3,000  00"  ■>'  br  loaned  throuch  the  Reconstruction 
Finance  Corporatiwi-i  10  citie.--  where  there  had  been  destruc- 
tion by  fire  or  other  dis.ister  That  amendment  was  left  m 
the  bill  providing  $3,000,000  of  loans  to  cities  to  rebuild  I 
have  no  objection  to  that  they  should  have  it  and  ar*^ 
entitled  to  it  under  present  hard  conditions:  but  when  the 
farmers  need  a  little  mviay— S300.000  is  all  that  we  ask  for 
to  fight  the  gra.s.shopp<  r  pest  to  protect  the  crops  on  rrac- 
tically  all  of  which  the  Gent  rnment  has  a  mortpat'e-  it 
seems  to  me  rather  stran-e  that  tht>  House  conferee-  would 
,,::  ^  ••■-,  $3  000  000  [Uw.  to  no  through  and  strike  out  the 
S.U'O  uOU  .lem. 

Mr    President     ').-    -t.ren^fnt   was   made   by   some   of   the 
M'-mtjers  <f  ilir  H^u.m'  that  the  conferees  on  the  part  of  the 


Senalr  did  not  make  ar.y  particular  efTort  to  retain  thi.s 
amenrirnent  m  tbic  bill.  I  .should  '..k-  ic  .a-k  ttir  clian-njan 
■f  thr  ;  -nf' r'Tice  comni.ttc",  the  SvU.i'cr  l:>i:;'  N.  w  Mrxuo, 
.vliat  'lie  s.tu.iiioi.  vm>  :n  it  .'.irci  iu  ti.c  i-  ain  :,;ti.i  ;.t  .  m  the 
'  (jiif  (■'  t'l    ■(• 

Mr    BKATn  'N       V:     P- .    .d':.t.   I   :haw   !x'   rl.ui   :..   ,h^   so. 
\S'he:.   th;.'.   ..r:;''ndnit  :.t   w,i;    reached  the  con}«!<<'>   on   the 


p.i:  t  of    the  l!!ra:>« 


■  t.iti-j  ;h,»L  tl.i-  i.uc.'.oii  i-.in.r  b«'f()rf  the 
i!';use  'uoor  three  tmc-^  Li: '  vc.i:  thai  tJi>'  s.Mution  m  the 
.N  athw'-st  v.a.^  r:,.  le  a.  lit--  th(  :.  than  it  Is  no\^  .  and  that. 
.ic'P.te  that  f.ic*.  Ihi  Hf  .;sc  \uted  allirmativeh  against  an 
.ipp:^/.p;  .ati>!n  lor  this  i;u:p;.se  They  look  the  position  that 
•Ju  y  wouid  not  ccni.  ur  ;n  tins  amendmiut.  and.  of  ( ourse, 
they  were  fcjrtilied  'oy  tliu.-^e  votes  in  the  M.Jti.^e  With  that 
;:t;;ation  cciilroniiin:  Us.  anc  afltr  riiscussniK  the  m.iUer.  the 
S-  r.at'  conlfTees  rt-ctCi  ci  I  will  s;.v  to  ir.y  Ir.en.d  from 
North  Dakota  that  :i  'a  a.-  i:r.'  confident  U-lief  that  under  the 
circum.stances  the  Hlusc  co:;lcrtts  woUiri  not  yield  on  the 
amrndment. 

Mr  F'R.^ZIER  Mr  President.  I  an;  plad  lo  have  that 
explanation  irom  the  Senator  from  New  Mexico.  The  state- 
ment about  the  situation  bcmp  more  acute  la-st  year  ttian 
this  year  is  not  correct  Perhaps  the  t:ra.sshoppers  covered 
a  much  lart:er  territory  last  year,  but  the  situ.ition  this 
year  is  m.ore  acute  where  the  pra-sshoppers  are  infesting 
the  country  bei-ause  ol  conditions  peneialiy  being  worse 
than  thev  were  a  year  ago.  .A.tter  we  were  turn"d  down  la-st 
year  ::.  the  matter  cl  pro>  urin^:  an.  appri;!,:  lation.  the  coun- 
ties themsci'.es  m  nio.st  ca.scs  raised  nunicy  to  ti.t'ht  the 
pia^^ue  and  succeedt^d  fairly  well,  but  m  some  28  or  30 
counties  of  North  Dakota,  and  also  m  sotnv  cuntu-s  in 
M  .>ntana.  South  Dakota,  and  wcsteri;  M.nneiOta.  this  year 
tlie  (  omplamt  still  exists.  The  ci  unties  iia-.'-  pone  the  limit. 
In  thi  northwestern  part  (1  our  S;a.te  thf.\  hav:  had  no 
crop  pra  titally  foi    3  years. 

Mr  BH.-\TTON  The  senior  S-nator  lro:n  Nortli  Dakota 
ha-  (n::"a^o^ea  earnestly  en  r'P<.ated  occaM  .:ns  to  obtain 
k)ans  tcr  tl'ji-  purpose  reli  rred  t^^  1  wai:t  tei  ;  mmeno  him 
lor  tht  dihpence  with  wtuch  lie  has  enaeaver*  ri  K  obtain 
rt  h(  1  1  .:  th-'  :a.rmers  m  his  State.  May  I  a^k  the  Senat<jr 
Iron;  North  Dakota  whet  lif-:  the  HoOs-e  voit-d  on  tins  ques- 
tioii  two  or  three  times  last   >'ear? 

Mr  FKAZIKI-:,  Latt  vrar  ;n  the  regular  agricultural  ap- 
propriation bill  tiiere  wa^  a  pro\  ision  for  an  amount  to  be 
u-sed  lor  tiKnimt:  Kfassh'jppers,  The  conferees  or.  th.e  pari 
ol  the  Hv'Ust.  objected  to  it.  1*  uas  ser^t  bai'k.  as  I  recall, 
thrcf-  lunv->.  and  I  thir^'C  they  hnally  votec  on  :t  m  tiie 
House  a  \''ar  apo 

Mr  BRA'ITON  Tlie  conferees  miacio  reteienct  to  that 
vote  Mv  memory  1-  that  they  said  thev  had  \oted  on  it 
twicf.  thiouul;  1  may  be  m  error  about  that  At  any  rate 
they  referred  to  the  fact  that  a  reiord  \i>\(:  was  taken  on  it 
m  the  House,  and  m  view  of  that  fact  they  took  the  f)osition 
that  tht  y  c(;uld  not  accept  the  amendment. 

A^:ain  I  war.t  to  comnuna  thi  Sen.ator  from  North  Dakota 
for  the  eariifstness  and  d:I.i;ence  with  wh.cl;  he  has  sought 
to  obtain  relief  for  the  farmers  m  his  State. 

Mr.  FRAZIER  Mr  President,  I  appreciate  the  Senator's 
kind  words,  but  they  will  not  do  the  farmers  much  good 
when  *heir  crcrps  are  bemp  eaten  up  by  gra:ishoppcrs.  My 
eattv.st  desire  is  to  get  .some  money  to  loan  to  those  counties 
*(:  enable  them,  to  flpht  -hf  t:ras.. hoppers.  The  Governor 
has  said  it  would  mean  the  dctruction  of  .several  hundred 
thoiL'^and  acres  of  wheat  and  m'ir»>  than  a  Tiiillion-doUar 
less  for  the  1  armors  this  fail.  The  president  ol  the  Agri- 
cultural Coilepe  :.'f  Ncrtli  Dakota  states  tnat  at  least  28 
counties  are  u.le.sted  irom  15  to  50  percent.  In  practically 
all  cases  the  coimties  are  aoscluicly  unable  to  lurni.sh  the 
moriey  to  buy  the  poo  on  .md  other  mpiedients  that  are 
necessary  to  use  m  fichtmp  this  pest. 

The  Governs  of  North  Dakota  wired  t.<::i  tti'-  President. 
and  th'  Presulf  nt  ipf*  rr^  d  the  teir-pram  tc  th"  Secretary 
of  Acnculture  The  Secretary  of  ApriCulture  went  through 
his  records  and  found  that  tl.eie  was  no  money  available 
for  th"-  purjxise  He  w.red  bac  k  to  the  Governor  of  North 
'  Dakota  ihat  t liey  m.gLl  ha". f  some  men  out  of  the  reforesta- 
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tlon  camps  to  spread  the  poison,  but  said  there  was  no 
Federal  money  available  for  that  purpose.  The  Secretary 
of  Agriculture  kindly  agreed  to  take  up  the  matter  with 
the  Reconstruction  Finance  Corporation  and  see  il  some 
money  could  be  obtained  from  that  source,  but  up  to  date 
nothing  has  been  accomplished. 

It  would  seem,  therefore,  that  this  amendment  Is  the  only 
way  to  take  care  of  the  situation.  The  State  president  of 
the  Farmers'  Union  organization  of  North  Dakota  Is  in  the 
city.  He  also  makes  the  statement  that  the  grasshoppers 
are  a  real  menace  this  year  and  will  likely  wipe  out  the 
crops  m  practically  the  whole  northwest  quarter  of  the 
State.  It  IS  absolutely  necessary  to  have  this  money  to  fight 
the  grasshoppers.  Unless  something  is  done  along  this  line 
it  means  a  cleaning-up  of  the  farmers  in  pretty  nearly  half 
of  North  Dakota  where  they  have  had  poor  crops  for  3 
years  in  succession.  It  means  they  are  going  down  and  out. 
They  are  discouraged,  and  that  is  the  sad  part  of  it.  They 
have  been  organizing  the  farmers'  holiday  movement  during 
the  past  few  months. 

A  wire  yesterday  from  the  president  of  that  organization 
complains  that  through  the  barnyard  loans  that  have  been 
made  during  the  past  few  months,  the  money  from  the  cUps 
of  wool  of  the  sheep  that  are  security  for  the  loans,  all  goes 
In  payment  of  the  mortgages,  and  farmers  cannot  have  any 
of  that  money  to  buy  groceries  and  other  necessities  of  life. 
I  took  it  up  yesterday  with  the  Department  and  they  re- 
fored  It  to  their  attorney.  The  attorney  wrote  me  this 
morning,  saying  that  under  the  contract  the  wool  must  go 
for  the  payment  of  the  loans,  and  they  cannot  do  anything 
about  it.  He  said  it  might  be  possible  that  they  could  get 
further  loans. 

Mr.  President,  the  farmers  are  not  in  a  mood  to  stand  this 
situation  much  longer.  It  is  a  sad  commentary  on  exist- 
ing conditions  when  American  farmers  are  ready  to  take 
their  shotguns  or  rifles  or  any  other  available  weapon  on 
their  shoulders  and  go  out  to  fight  for  the  protection  of 
their  homes  and  families.  They  believe  they  have  been 
treated  unfairly  and  unjustly  and  that  the  Government  is 
responsible  for  conditions  as  they  exist  today. 

A  few  days  ago  we  passed  the  industrial  recovery  bill.  In 
that  bill  provision  was  made  for  the  fixing  of  prices  of  prod- 
ucts wb  '"  '^'  industries  of  the  Nation  sell,  the  prices  for 
manufa<  wholesalers,  and  retailers.     Under  the  pro- 

visions of  thnt  bill  a  price  can  be  set  upon  those  products 
twaed  upon  cost  of  production  plus  a  fair  profit,  with  fixed 
penalties  for  violations.  What  was  done  here  by  the  United 
States  Congress,  by  the  Senate  itself,  when  the  farm  bill 
was  up  a  few  weeks  ago?  When  the  farm  bill  came  before 
the  Senate  a  cost-of-pnxluction  provision  for  farm  products 
was  adopted.  It  went  to  the  House  and  was  stricken  out 
there  because  it  was  said  the  President  and  the  Secretary  of 
Agriculture  were  oppowxl  to  it.  That  matter  then  came 
back  for  a  vote  on  the  Coor  of  the  Senate  when  the  confer- 
ence report  was  under  consideration,  and  the  action  of  the 
Rouse  was  concurred  in  Cost  of  production  for  farmers 
went  out  of  the  bill.  Bu"  when  the  industrial  bill  comes  up 
before  the  Senate  authorizing  the  administration  to  make 
investigations  and  to  fix  prices  and  to  sell  manufactured 
product.s  at  a  price  based  on  cost  of  production  and  a  fair 
profit,  then  the  Senate  and  the  House  and  the  President  all 
approve  it. 

It  Is  very  well  to  do  .something  for  industry,  to  give  them 
cost  of  production,  to  give  them  what  they  want,  to  give  the 
cities  plenty  of  money  to  rebuild  where  they  have  suffered 
from  calamities  of  various  kinds.  That  i.i  all  right;  but. 
Mr.  President,  the  people  who  produce  the  wealth  of  the 
Nation,  the  food  products  and  the  food  of  the  Nation,  are 
zuX  being  given  the  same  consideration  that  is  given  to  the 
bmlDces  interests  of  the  Nation  by  the  Congress.  Our 
farmers  are  not  getting  a  square  deal  ac  the  hands  of 
CongTe;«. 

Mr    KING.     Mr.   President,   will   the   Senator   yield? 
The  PRESIDING  OFFICER  <Mr.  Copeland  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Utah? 

Mr.  FRAZIER.     I  yield- 


Mr.  KINO.  Does  not  the  Senator  think  that  the  Con- 
gress has  been  very  liberal  during  the  past  3  years  in  deal- 
ing with  agriculture?  The  Senator  will  recall  that  one  of 
the  soundest  men  we  have  had  in  the  Senate  since  I  have 
been  here  was  Magitos  Johnson,  former  Senator  from  Min- 
nesota. He  was  a  hard-fisted  farmer,  a  man  who  knew  the 
soil,  a  man  who  knew  the  problems  of  agriculture.  He 
begged  the  Senate  to  cease  its  gratuities  and  loans  to  the 
farmers.  He  said  the  curse  of  the  country,  particularly  ag- 
riculture, was  that  too  much  money  had  been  loaned.  The 
Senator  will  recall  that  his  own  President.  President 
Hoover 

Mr.  FRAZIER.  O  Mr.  President.  I  do  not  take  the  blame 
or  the  responsibility  for  anything  President  Hoover  did. 
The  Senator  from  Virginia  [Mr.  Glass  J  yesterday  said  the 
President  in  the  White  House  now  has  the  same  views  as 
the  former  President. 

Mr.  KING.  I  am  not  responsible  for  the  utterances  of 
the  Senator  from  Virginia,  although  I  say  very  frankly  that 
his  utterances  in  this  body  are  such  that  almost  any  man 
could  be  proud  of  them. 

President  Hoover,  after  consulting  with  the  leading  rep- 
resentatives of  the  farmers,  evolved  with  their  aid  and 
their  support  the  so-called  "  farm  bill."  That  was  to  aid 
agriculture.  That  was  to  aid  cooperative  organizations 
throughout  the  Nation,  and  cooperatives  were  formed,  and 
loans  were  made  to  the  farmers,  the  woolmcn.  the  stock- 
men, the  agriculturists  of  all  kinds  in  all  parts  of  the  United 
States.  Approximately  $400,000,000  was  to  have  been  ex- 
pended for  and  in  behalf  of  agriculture.  In  addition  to 
that,  other  laws  have  been  enacted  granting  relief  to  farm- 
ers. Loans  have  been  made  to  them.  Recently  we  appro- 
priated $100,000,000  to  aid  them  In  purchasing  seed.  Last 
year  a  large  appropriation  was  made  to  aid  the  farmers  in 
purchasing  seed.  Prior  to  that,  for  a  number  of  years  pre- 
ceding, loans  had  been  made,  and  loans  have  been  made  to 
the  farmers  so  that  their  farms  today,  unfortunately,  are 
mortgaged  heavilj-.  I  think  the  Federal  Govenmient,  by 
and  large,  has  dealt  very  generously  with  the  farmers  of 
the  Nation. 

Mr.  FRAZIER.  Mr.  President,  of  course  the  Government 
has  been  generous  in  some  ways.  There  have  been  seed 
loans,  to  be  sure,  but  it  is  an  indictment  of  our  whole  sys- 
tem, that  because  we  have  had  a  crop  failure  for  a  year  or 
two  the  farmer  should  be  obliged  to  come  and  ask  for 
Federal  aid. 

The  Senator  from  Utah  talks  about  the  Farm  Board  and 
the  Farm  Marketing  Act.  It  wUl  be  remembered  that  the 
Farm  Board  tried  to  stabilize  the  price  of  wheat.  They  suc- 
ceeded for  some  time  in  keeping  the  price  of  wheat  up 
around  75  cents  a  boihel  when  it  was  20  to  30  cents  lower 
in  Liverpool  than  in  the  United  States.  They  kept  the 
price  above  the  Liverpool  market  most  of  the  time  the  Board 
was  functioning,  ^ley  tried  to  stabilize  the  price  of  wheat 
and  a  good  deal  ot  money  wa3  used,  but  all  at  once  they 
backed  up  and  stopped  buying  on  the  market  to  stabilize 
the  prices.  « 

Why?  It  was  Because  a  group  of  gram  men  from  the 
great  milling  and  grain  centers  of  the  country  came  to 
Washington  and.  with  the  aid  of  Julius  Barnes,  who  was  at 
that  time  president  of  the  National  Chamber  of  Commerce. 
Imed  up  the  National  Chamber  of  Commerce  against  the 
Farm  Marketing  Act  and  the  Farm  Board.  They  went 
to  the  White  House.  Nobody  ever  found  out.  so  far  as  I 
know,  what  happened  at  the  White  House,  but  the  result  of 
it  was  that  the  Farm  Board  were  called  off.  and  they  hiid 
to  back  up  on  their  efforts  to  stabilize  the  prices  of  whe.xt 
and  cotton.  Still  the  Farm  Board  and  the  Farm  Marketuig 
Act  are  given  the  blame  of  being  a  failure  and  for  the  ex- 
penditure of  a  lot  of  money.  They  did  lose  some  money, 
but  I  am  satined  that  if  the  Farm  Board  had  been  allowed 
to  continue  and  had  been  given  a  free  hand,  they  wou:^ 
have  made  a  success  of  the  Farm  Marketing  Act. 

Mr.  President.  I  should  like  to  amend  the  Senators  motion 
to  adopt  the  conference  report  by  providing  that  the  con- 
ference report  be  recommitted.  It  seems  to  me  that  it  is 
absolutely  foolish  on  the  part  of  the  Umted  States  Congress 
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to  turn  down  a  small  loan  of  $300,000  to  htlp  the  farmer. 
in  their  existing  problems.  Tlv  i:ra.s.shopper^  arc  dcstrcy.iv.: 
the  crop.s  and  the  security  uiiich  tho  Government  lui-ls  i.s 
thereby  being  eliminated. 

The  PRESIDING  OFFirEK.  What  i.-^  the  nvjtion  ot  Ihe 
Senator? 

Mr.  FF.A/.IKi;  To  substitute  for  the  motion  of  the  Sen- 
ator fn  :::  Nt  w  M(  xjv' i  a  motion  to  recommit  the  bill. 

The  i'lvKSlDINi  ;  uP'i-"ICER  The  Chair  is  advi.-,eii  "hat 
under  the  rules  v.  !;<■:<  nv.c  House  ha.s  approvt  d  a  ton'er- 
ence  report,  it  c:.n\:i\  \h'  lecjmm-.tted 

Mr.  FRAZIEK  r!.<'i.  certainly  the  conference  report 
ought  to  be  rejected,  m.i  :-ent  back  in  that  way. 

Mr.  KING.     Mr.  Preside:.:.  I  shall  not  move  lo  reject  the 


plaint-'^,  to  ex.mnr.e  into  housine:  and  rent  crnd^'.ion.^  c.irinR 
the  sunirr.pr  a:.._;  to  keep  curreiit  '.'no  da*.  "  i.a  1.  n-.ay  be 
helpful  to  li.e  D:  tnel  C-mmittce.  Tl:--  S.  :.a;r  pas.  (  d  tlie 
rcL;olution  carrying:  an  app:  praiti.-n  ol  $.:  r^OO  Ic;  that 
pui-po-^c 

Mr    NOj;i;:.'-^      Tluit  wa.'  :ncorporated  in  this  bill? 

Mr.  KINCl  :*  vv.i.N  cair.ed  :n.  the  bill,  b:;:  was  stricken  out 
m  .  unferenee. 

Mr,  NORRIS      New  I  sliould  I'.ke  to  a.sk  tne  Senator  an- 


repwrt  because  of  the  ex 


e;u--ic 


from  the  bill  of  a  t^mall  ap- 


propriation which  the  Sen.;te  incorporated  withm  it.  I  do 
desire,  however,  m  behalf  of  the  people  of  the  D..str-.ct  of 
Columbia  to  express  regret  that  the  conferees  receded  from 
the  anendment  which  wa.--  oflered  to  the  bill  appropriating 
$2,500  for  an  investigation  by  the  Public  Utihtie.^  Commi.s- 
sion  of  housing  condition.-^  and  rentabs  m  the  District  of 
Columbia. 

Briefly  let  me  state  the  purpose  to  which  the  appropria- 
tion was  to  bi    .'.'".  nted. 

Recently  the  D..-;nct  Committee  of  the  Senate  made  an 
Investigation  of  rental  conditions  in  the  District  of  Colum- 
bia. It  was  contended  by  many  resident.^;  of  the  District 
that  the  housing  condition.'';  were  unsatisfactory,  that  rentals 
were  too  high,  that  mortgage  foreclosures  were  beini:  madf 
not  by  court  decree  but  under  the  strict  foreclosure  system. 
and  that  no  opportunity  for  redemption  was  given  under 
the  laws  in  the  District  of  Columbia. 

The  committee  made  a  rather  thorough  investigation  and 
submitted  a  repwrt,  which  included  recommendation'-  Be- 
cause of  the  fact  that  th..-  se-..^ion  was  called  to  de^l  witli 
important  national  and  international  problems,  the  commit 
tec  has  had  no  opportunity  to  submit  measures  m  harmony 
with  the  recommendation,  referred  to  or  to  oiler  other 
measures  dealing  with  the  situation. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  PRESIDING  OFT-'ICER  Do. .-  the  Senator  fr>.ni  Utah 
yield  to  the  Senator  from  N'ebra.  ka'' 

Mr.  KING.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  think  everybody  in  the  District  is  tjreatly 
interested  in  the  investigation  which  is  ben.g  made:  but,  .so 
far  as  I  have  been  able  to  observe,  there  was  never  anything 
brought  before  us  in  the  shape  of  a  bill  to  remedy  the  situa- 
tion.    II  did  not  do  mu(  h  good  to  be  reminded  every  morn- 


ing in  the  columns  of 


papers   that   we  were  all  paying 


twice  as  much  rent  as  we  thought  we  ought  to  pay  when 
no  remedy  was  suggested.  What  has  the  committee  done  in 
the  way  of  bringing  relief  to  this  situation? 

Mr.  KING.  Mr.  President,  after  the  report  of  the  com- 
mittee to  which  I  have  referred,  a  subcommittet'  wa  ap- 
pointed to  study  the  recon^.nv  ruiations  made  and  formulate 
such  measures  to  carry  into  e.xeeution.  so  far  as  po^-ibie, 
the  recommendations  of  the  subcommittee  as  it  nufht  tieem 
proper  and  necessary.  I  may  .-ay  that  I  think  the  stress  of 
business  during  this  session,  and  the  fact  that  it  was  called, 
as  I  stated  a  moment  ago.  to  con.Mder  measures  ot  an 
extraordinary  character  submitted  by  the  President,  ha,=^  pre- 
vented action  by  the  subcommittee;  I  acquit  them,  of  any 
dereliction  of  duty  in  failing  to  submit  measures  for  the  con- 
sideration of  Congress.  It  is  quite  likely  that  when  we  meet 
in  January  mea.sures  will  be  .submitttd.  The  Senator  from 
Kansas  IMr.  Capper]  a  fev.  day.,  aim  .submitted  a  resolution 
to  aid  in  the  execution  of  some  of  tlv  recommendations  of 
the  committee,  and  as  a  companion  measure  I  offered  a  bill 
appropriating  $2,500  to  aid  the  Public  Utilities  Commission 
in  continuing  the  investigation  as  to  lents.  in  order  that 
when  we  meet  in  January  additional  data  will  be  available 
to  the  District  Committee  to  aid  it  m  preparing  bills  for  the 
consideration  of  Congress. 

The  appropriation  of  $2. .'^00  was  io  enable  the  Public 
Utilities  Commission  to  enipU/v  an  individual  to  receive  com- 


:  .ner  qu'  st 


Either  as  chairman  of  the  ccmmi'tec  or  as 


a  nvnilxr  of  it.  has  he  rr  any  subccm.mif' e  or  subcom- 
n.;"tees  of  the  District  of  Columbia  Commi.ttee  gone  into 
tht  !rp,i!  pha.se.'--  c:  th.r  question  to  ascertain  what,  it  any. 
authority  Congress  has  to  pass  legislation  ti.at  shall  arbi- 
trarily reduc'    rents  m  the  District  of  Colum.bia'' 

Mr  KINc;  I:  tire  .Senator  wiii  pardon  .me  I  'hmk  he  uses 
rather  toe  strcn'-i  a  term  when  he  says  '•  arbitrarily,"  I 
suppose  he  mean--  legally."  The  Senator  from^  New  York 
[Mr.  CornL.AND  ■  lias  fJiven  a  great  deal  of  attent.cn  to  this 
sub;.'(t.  and  he  t.tkcs  the  position  that  Concre.ss  ha.-  pleiiary 
power  to  deal  w.th  tiie  question  of  rents  in  tlie  District  of 
C'olumbia 

Mr  NORRTS  During  the  war.  as  I  remeirb-  r  we  pa.s.sed 
some  legislation  on  this  subject  applying  to  tiie  District  of 
Colimibia  .-^.^  I  r  member,  the  courts  held  tliat  thai  was 
run' titution.iI.  althougli  it  was  lought  on  that  ground  in  the 
courts.     Am  I  correct? 

Mr.  KINCi  I:  I--  m.v  recollection  that  the  .aase  d.c  not 
reach  th-    .''^..n-'ami    Court  of  the  United  States 

Mr.  Ne<l{;\I.'^      1  think  it   went  to  the  Supreme  Court  of 
the  United  Stares- 
Mr.  KING      My  memory  may  be  a*  fault  in  that  regard. 

Mr.  NORRIS  .^nd  I  believe  they  held  tliat  we  had  the 
authority,  11  th.at  is  true.  I  do  not  see  why  ihe  committee 
sh^iuld  delay  so  long,  or  why  any  investigati-  n  really  would 
be  nt  ces:  ary  to  pas';  the  proper  legislation  tliat  would  give 
r»'l;e! 

Mr.  KING  L*'  the  Senator  will  yield.  I  will  ask  my  fr.end 
from  New  York  to  arvswcr  that  question  bcca'U--e-  he  fallowed 
that  pha:-e  of  it  before  the  ccmmnttee. 

Mr.  COPEEAND  Mr.  Pr^-.^den*.  this  matter  has  be.-n  of 
great  interest  to  me  fc;i  years  We  iiad  prr'blem.'-  I.k-  tn.is 
in  New  York  when  I  was  com.mis- ie;ncr  of  he.ilth  and  we 
ventured  there  to  pass  certain  icnt  lavss  which  w- n:  '  [he 
Supreme  Court  and   were  sustained 

I  ha\e  no  doubt  at  all  that  in  the  District  of  C ci  inioia, 
under  the  Constitution,  Ccnctrcss  has  the  same  pov.  ,'r  tliat 
it  has  over  forts  and  lighthouses,  and.  of  course,  c\er  terri- 
tory. When  I  first  came  into  the  C0n.gre.3S  abuut  10  years 
ago  we  had  a  joint  comniisiii  of  the  two  Houses  to  study 
the  ren.t  question  in  the  District,  and  at  ti:a?  timie  it  wa^  the 
view  of  eminent  lawyers  like  Jud^^e  Hammer,  ot  North  Caro- 
lina, and  other  members  of  the  com.mittee  that  we  had  the 
power  to  regulate  rents  in  the  District. 

I  was  very  much  disapixjinted.  as  a  member  of  this  latest 
committee,  that  the  legal  talent  representim:  the  Public 
Utilities  Commission  and  t;:e  pec^ie's  co'in.H''  both  took  the 
position  that  wc  could  not  do  thi.s,  I  dispute  wrli  all  the 
strength  I  have  that  we  are  so  heljjless  m  'he  D..,tnet  0: 
Columbia  that  we  cannot  go  \ery  f.ir  in  the  matter  vl  i emu- 
lating rents.  It  is  conceivable  that  the  renv-  m  the  District 
might  be  made  so  high  that  actually  Go-,  prmn<^nt  would 
break  down,  because  the  empioyech  coalci  not  aHord  to  live 
here  and.  to  my  mind,  it  is  unthink  ibk  th.at  the  Ccruress 
j  is  helpie.ss  m  the  face  of  an  intolciablt   sifuation, 

I       Mr    BORAH.     Mr.  President 

i       M:     KING-     I  yield  to  the  Senator  from.  Id.-.h'.v 
I       Mr.  BORAH      E.    \\(-  ^  an.   jjass   a    law   he!*-   wh:ith   author- 
izes tixc  National  Government  lo  go  nito  my  State  and  take 
charge   of   a   private   coneeri.    doinu    an    mira.-t.ate    busine.ss 
and  conduct  it,  is  there  any  po>ible  ooubt  th.t  u*-  can  take 


charge  of  the  District  of  Colum.u.a,  and  dc  any 


np  which 
the  wisdom  or  unwi.sdom  of  Congie  s  su  -  e  ts.^ 

Why  talk  about  the  Constitution  at  ;hi.-  time  after  what 
we  have  assumed  lu  do  at  this  session?  True,  the  Supreme 
Court   may   bring   us   back   to   the    fu::damental   principles 
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upon  which  this  Government  was  founded  iuid  under  which 
we  hai'e  grown  to  our  present  greatness.    Let  us  bape  ao. 
Mr.  COPELAND.     I  a«Tee  with  the  Senator.     We  h^re  % 
precedent  for  almost  anything  along  that  liiie. 

Mr.  NORRLS.  Mr.  President,  may  I  interrupt  a<ala? 
Mr.  KING.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  Under  the  Constitution.  Confess  was 
given  Junsdictlon  over  a  district  that  was  afterward  se- 
lected, and  now  constitutes  the  District  of  Columbia,  and 
that  nas  designated  as  the  seat  of  the  National  Govern- 
ment. If  we  had  an  unfriendly  Government  in  the  Dis- 
trict, :ind  Congress  had  no  power  to  Interfere  with  it.  It 
would  be  possible  for  them  atxsolutely  to  nullify  the  acts  of 
CoBcness.  not  in  n?lation  to  the  District  but  In  any  other 
mpect.  That  would  make  it  impossible  for  Congress,  il 
they  wanted  to  go  to  the  limit,  to  transact  the  business  of 
the  Nation;  and  I  always  conceived  that  the  reason  why  the 
er  to  control  this  Olstrkrt  was  put  in  Congress  was  as  a 
»r  of  national  protection.  I  do  not  t>eUeve  that  the 
law  that  applies  ordinarily  in  a  State  constitution  to  a  city 
has  any  application  to  the  condition  as  between  the  National 
Government  and  the  District.  I  think  that  was  really 
decided  by  the  Supreme  Court. 

The  point  I  am  trying  to  raise  is.  Why  go  over  it  all  again? 
If  the  committee  thinks  it  is  necessary  and  the  Congress 
thmkii  it  IS  necessary  to  pass  a  law  to  protect  not  only  Con- 
gress but  all  of  the  ofBcials  of  the  Natiomil  Government, 
who  must  be  here  and  cannot  help  themselves,  and  if  we 
have  that  authority,  why  is  it  necessary  to  spend  a  lot  of 
money  and  2  or  3  years'  time  to  Investigate? 

I  tfike  it  that  the  law.  if  we  should  pass  one.  would  be 
one  tliat  was  supposed  to  be  Just  by  Congres.s  m  passing  it. 
It  would  not  do  an  injustice  to  anybody.  I  cannot  under- 
stand why  it  is  necessary  for  the  committee  to  talce  2  or  3 
years'  time  to  bring  m  a  bdl  that  will  do  justice  both  to 
those  who  own  the  property  and  to  the  people  who  have  to 
live  m  the  property. 

Mr.  KING.     May  I  say  to  my  friend  from  Nebraska — I 
will  yield  to  the  Senator  from  New  York  in  a  moment —  , 
that  the  appropriation  which  we  sought  was  not  so  much 
for  further  investigation  as  it  was  to  keep  current  infor-  j 
maticn   concerning    rental   and   housing   conditions   in   the  ! 
District  and  to  establish  a  sort  of  a  liaison  officer  between  | 
the  landlord  and  the  tenant.    As  evidence  of  the  wisdom  of 
such  a  course,  permit  me  to  refer  to  conditions  affecting  the 
chairman  of  the  committee.     Scarcely  a  day  passes  that  I 
do  net  receive  complaints  from  tenants  m  regard  to  con- 
troversies with  landlords  or  appeals  for  and  in  securing  rent  i 
reductions.     Obviously,  it  ts  not  within  my  power  to  afford 
relief.     I  cannot  visit  every  landlord,   although  I   will  say  [ 
that  I  have  communicated  with  several  for  the  purpose  of  j 
securing  relief  for  tenants.    The  committee  believe^J  that  if  I 
the  Piibllc  Utilities  Commission  were  given  authority  to  re-  ' 
ceive   complamts.   to   keep   current    the   questions   that   are 
cocxuir.e  to  this  matter,  to  have  some  person  possessing  tact  \ 
and   diplomacy   and   common  sense,   much   good   would   be 
accomplished,   and   many   landlords   and   tenants   would   be 
brought  into  accord. 

One  other  observation:  The  Senator  stated  that  he  be- 
lieved that  the  object  of  establishinc:  the  District  of  Columbia 
was  so  that  the  Government  would  have  some  place  where 
It  would  be  supreme.  Pertment  to  that  remark.  I  may  say 
that  \»hen  I  was  in  Germany  a  few  years  ago  when  the 
Ebert  Constitution  was  in  force  I  was  talking  with  officials 
of  the  Government,  and  one  of  the  associates  of  the  Presi- 
dent said  that  our  Government  occupied  a  more  favorable 
position  than  did  tlie  Government  of  Germany  in  this,  that 
the  sean  of  government  in  the  United  States  was  under  the 
control  of  the  Pedeml  Government,  whereas  the  seat  of  the 
German  National  Government  was  in  Berlin,  which  was  not 
controlled  by  the  National  Government;  that  the  Federal 
Government  of  Germany  depended  upon  the  police  of  Berlin 
for  gene.ral  protection. 

Our  fathers  were  wise  in  selecting  a  place  for  the  National 
Capital  over  which  Congress  should  have  exclusive  juris- 
diction. 


Mr.  COPELAND.  Mr  President.  I  do  not  see  how  anyone 
who  knows  the  history  of  the  designation  of  a  district  as  ttie 
seat  of  government  could  fall  to  believe  that  the  Conrrss 
has  exclusive  jurisdiction  and  exclusive  power  within  this 
District.  It  will  be  recalled  that  the  Congress  was  meeting 
in  Philadelphia  after  the  Revolutionary  War,  following  the 
armistice,  waiting  for  the  treaty  to  be  signed  in  Novcmt)er. 
and  that  the  soldiers  became  greatly  discontented  because 
they  were  not  paid.  Senators  will  rememl)er  the  difficulty 
Washington  had  at  Ncwburgh.  A  company  of  soldiers  actu- 
ally marched  into  the  seat  of  government  in  Phlladelph.a 
and  told  Congress  in  so  many  words  exactly  what  they 
thought  of  them.  There  hare  been  groups  in  modem  times 
desirous  of  doing  the  same  thing.  When  Congress  attempted 
to  get  protection  it  appealed  first  to  the  mayor  of  Phila- 
delphia and  could  get  no  relief,  then  aiipealed  to  the  Gov- 
ernor of  Pennsylvania  and  could  get  no  relief;  ao  Congress 
went  over  to  Trenton.  N.J..  to  continue  its  JtHfrmitllTtTf 
where  they  might  get  protection.  I  say  this  wttlieat  may 
Intention  at  all  to  offend  my  friends  from  the  State  of 
Pennsylvania. 

Many  of  the  men  who  were  In  that  Congress  were  after- 
ward members  of  the  Constitutional  Convention  of  1787.  and 
I  can  quite  understand  how  they  said.  "  We  will  have  ons 
place  where  the  Congress  shall  have  exclusive  power."  S3 
they  gave  exclusive  jurisdiction  over  the  proposed  seat  of 
government  to  the  Federal  Government,  as  is  provided  in 
the  Constitution. 

Personally  I  have  no  doubt,  not  so  much  as  a  result  of 
my  own  research,  which  would  be  of  small  consequence,  but 
upon  the  testimony  of  eminent  lawyers,  that  there  is  thLs 
power.  I  have  no  question  at  all  but  that  the  Congress  can 
exercise  this  power,  within  reasonable  limits,  within  the  con- 
fines of  the  District  of  Columbia  and  give  protection  to  the 
people  here. 

We  sat  in  the  hearings  this  time  for  a  long  period,  and, 
as  I  said  before.  I  had  served  on  a  previous  committee  10 
years  ago  investigating  the  same  subject.  There  is  no  doubt 
at  all  but  that  the  rents  in  many  of  the  apartment  houses 
in  this  District  are  excessive,  and  it  is  a  burdensome  thins 
to  the  employees  of  the  District.  When  we  have  chosen, 
because  of  the  need  of  economy,  to  reduce  the  wages  of 
these  employees,  we  ought  to  see  to  it  that  there  is  protec- 
tion for  them  and  that  they  have  decent  rentals. 

I  was  disappointed  when  I  read  the  conference  report 
and  found  that  this  particular  item  had  been  omitted,  but 
I  have  no  doubt  that  our  conferees  did  the  best  they  could 
to  retain  it. 

Mr.  BRATTON.  Mr.  President,  the  amendment  was  in 
order  because  the  Senate  had  passed  an  authorizing  meas- 
ure during  this  session.  The  Senator  is  familiar  with  the 
fact  that  the  House  conferees  take  the  position,  however, 
that  they  will  not  accept  an  amendment  unless  the  House 
has  acted  on  the  authorizing  legislation.  In  harmony  with 
that  attitude,  they  took  the  position  this  time  that  they 
could  not  accept  the  amendment;  and  while  I  recognize  the 
force  of  everything  the  Senator  from  New  York  and  the 
Senator  from  Utah  have  said,  we  were  confronted  with  that 
Situation. 

Mr.  COPELAND.  I  assume,  too.  that  was  the  reason  why 
the  appropriation  for  the  Pan  American  Medical  Congress 
failed;  it  was  for  the  same  reason? 

Mr.  BRATTON.     Yes. 

REORGANIZATION   OF   IXKCXrnVX   DZPARTMXKTS 

Mr.  LOGAN.  Mr.  President.  I  do  not  want  to  talk  about 
the  fight  on  the  grasshoppers,  but  since  we  have  appro- 
priated money  for  nearly  everything  else  anybody  has  asked 
us  to  appropriate  for,  I  see  no  reason  why  we  should  not 
help  the  Senator  from  North  Dakota  to  flght  grasshoppers. 
Nor  do  I  desire  to  discuss  particularly  the  question  of  regu- 
lating rents.  As  we  have  undertaken  to  regulate  everything 
else,  we  might  try  that.  Why  should  we  consider  the  Con- 
stitution any  longer?  We  used  to  say  that  it  did  not 
amount  to  anything  among  friends.  I  do  not  think  it 
amounts  to  anything  among  enemies  now,  so  far  as  the 
Congress  is  concerned,  or  appears  to  be  concerned. 


1933 


CONGRESSIONAL  RKCORr)--SENATE 


6063 


I  desire  to  s:,v  i  few  ■%(  rd>  ab>u 
of  the  Presidi'i.l  of  June  10 

"When  I  first  entered  upon  my 
impressed  with  the  need  '.  -  n  c:-- 
In  the  executive  brand;  ol  the  ¥• 


the  reort;anizat!on  order 


iut'.os  ill  t}r. 
.:\\  •atioii  of 


:  body  I   was 
'.hv  Lu'tivitics 


iiral  Go\  (-r!.n;c!-.t   in  the 


interest  of  economy  in  public  >  \],i'ynv.i-arvs.   :i 

1'    !i.i:i-T   of  the 


thr  :nterest 
of  increased  efficiency  in  th.  d:-  Ua'.tv  of  the  pi;blic  duties 
entrusted  by  law  to  those  n\  ctiarri  cf  .sucli  act.\;lies.  in  the 
lOfeerest  of  greater  dispaU  h  i:.  the  conduct  of  the  public 
business,  and  In  the  interest  of  elmiinatinn  of  duplication 
tn  personnel,  office  equipn.''!.t  rri^t  ar.d  oth'-r  such  ex- 
penses. After  checking  niy  ;dca-  aram.'^t  tho>e  of  others  in 
whom  I  had  confidenn-  I  ;ritrociuc('d  m  the  Scv«-:.t\- first 
Congress  a  number  of  b:!ls  to  fdTect  some  f  the  lu-eded 
reorganizations  and  I  offer<d  a  number  of  air.endn."nts  for 
the  same  purpose  to  the  legi.^lat.\e  economy  bdl  wtuch.  be- 
came the  act  of  June  30.  1932 

These  bills  encountered  nrpor.f.on  on  the  part  of  the  serv- 
ices to  be  reorganized  and  I  d:d  iict  pres.=;  th.em.  for  the 
reason  that  in  the  legislat;-.  e  eron  m.y  b:!!  which  became  the 
act  of  June  10.  1932.  there  wu'  conferred  on  I*rcsidont 
Hoover  requested  authority  to  reorranr.-e  the  executive  agen- 
cies of  the  Government.  b.;t  th:.^  authority  to  h.m  wa- 
coupled  with  the  limitation  that  h;?  reor.;an:--af.on  couK;  be 
set  aside  by  a  resolution  of  either  Hou.s'-  cf  Ci  n^-ress  F're'-i- 
dent  Hoover  sent  to  the  Congress  certain  Executive  urder.^ 
effecting  certain  reorganu-ation; .  but  they  did  not  po  in'o 
efTect  because  of  a  resolutic:.  ;,a.,sed  by  the  other  House 

There  have  l>een  bills  in  the  ConL;ress  from  tim^e  to  time 
since  the  first  administration  of  Cirover  Cleveland  to  reor- 
ganize certain  branches  of  the  executive  service,  but  the.  e 
bills  have  encountered  the  determined  0{-po.-:tion,  of  the 
Federal  employees  afTectcd  thereby  and  many  mtere.-t;;  out- 
side of  the  Government  have  rallied  to  the  Mipport  of  ihc.r 
projects  in  the  Inderal  service  We  kn.cw  that  the  force  of 
such  combined  opposition  li.^  b<e:.  and  is  such  that  little 
headway  can  be  made  in  the  C'ciu  :'s.>  m  the  reorpani/ation 


hi  -.late 
.  ..e  an  ex- 
V.    w'     h.ave 
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of  the  Government  services.     .Ml 
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L.aed  in 


lenc-y^     We 

1   the  contl- 

.  Phila- 
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the  passage  of  the  resolution  settin;:  a,side  the  rtorpaniza- 
tion  orders  of  President  Hoover  after  the  Conpre:  s  had  con- 
ferred on  him  the  authority  to  make  the  reoriiamzation. 
though  it  must  be  admitted  that  for  the  mo.-t  par'  his 
orders  were  for  shifting  of  bureaus,  with  little  if  any.  atten- 
tion to  reorganizaition  of  the  wmk  of  the  Govcrnmient  along 
unlfunctional  lines. 

Knowing  as  we  did  the  forces  hostile  to  any  reorganiza- 
tion, we  conferred  on  President  Roosevelt  similar  authority 
to  that  conferred  on  President  Ho  ntr,  but  without  the  limi- 
tation that  such  authority  could  be  rendered  nu;-:a:cry  by  a 
resolution  of  either  House  of  the  Congress  We  pr  viu<  d  ;n 
the  Treasury-Poet  Office  bill  for  the  fiscal  year  liKv:  -i.e 
act  of  March  3.  1933.  Public,  No,  4J8.  that  such  reorganiza- 
tion could  not  be  set  aside  except  ;us  the  result  cf  an  act  of 
the  Congress,  which  means  that  if  the  President  is  steadfast 
in  his  purpose,  a  two-thirds  vote  of  both  Hou.-es  of  Congress 
is  required  to  set  aside  such  reorganization  as  he  may  m.akc 
under  the  authority  conferred  on  him.  Tl:at  is,  any  bill 
which  we  may  pass  to  modify  or  render  nugatory  Ins  re- 
organization ord-'rs  will  doubtless  meet  with  his  vetc,  and 
to  overcome  the  \ulo  tliere  will  be  needed  a  two-thirds  vote 
of  each  House. 

Having  granted  this  authority  to  the  President  after  re- 
peated demonstrations  that  ihe  forces  inside  and  outside 
of  the  Congress  were  sufficiently  potent  to  prevent  any  re- 
organization under  legislative  authority,  why  should  Mem- 
bers of  the  Senate  complain  when  the  President  exercises 
that  authority?  We  gave  him  that  authority  in  the  confi- 
dent expectation  that  he  would  exerci.se  it.  We  may  com.- 
plain  that  he  has  waited  untij  a  few  houn.  before  adjourn- 
ment to  send  his  reorpan.i/.aaon  orders  here,  and  without 
criticizing  the  President  for  Iv.cb  delay  it  is  my  judgment 
that  any  feeling  about  this  pha.'^e  of  the  matter  should  not 
influence  this  body  m  the  consideration  of  the  merits  of 
these  orders.  We  know  that  since  March  4  the  President 
and  his  advisers  have  Ix-en  exceedingly  bui;y  with  attempt-^ 
to  bring  back  some  measure  of  economic    recovery   to   the 


country  and  this  has  been  a  stupendous  task  He  ha.s  stated 
in  his  message  that  his  delay  m  s«  ndms:  iiere  !n,-  re  rcani- 
zation  orders  for  the  few  service-  now  included  therein  la-- 
been  due  to  the  press  of  other  duties  and  I,  for  one,  am 
willing  to  concede  that  the  record  amply  supports  him  in 
his  explanation  of  the  delay. 

Also.  I  am  willing  to  conccdr  tlia*  there  may  be  honest 
differences  of  opinion  a*:  to  the  merits  of  some  of  the  pro- 
posed consolidations  aid  rhm.nations  made  in  this  par- 
ticular reorganization  ore- r  Tins  entire  subject  is  a  con- 
troversial one  and.  a.<;  I  lur>e  statt  d.  it  was  '-olely  because 
of  such  controversies  thai  the  Congre.ss  >;.»  ix^en  unable 
during  many  years  u  eflrc',  reorganization  by  statu' e^-  ! -  r 
that  purpose.  Perliap^  I  would  riot  make  aT.  of  the  clian^:-^ 
which  the  President  piopo.-.es  to  make  in  th.:-  'M-drr  O'.her 
Senators  might  approve  v^hat  I  ^Aould  disappro. e  and  rii-- 
approve  what  I  would  app.o\e  However,  I  dc  no 
to  state  that  in  my  cv-vao:^  the  President  has  d  : 
cellent  job  thus  far  under  the  autliority  vvh; 
I  given  him  In  the  la-A  and  tliat  the  consnl-.d.r.:.:. 
I  nations  which  ht  Las  made  m  tins  order  .-Ivru 
!  genuine  and  substant.al  econ>  :ny  and  efficcn; : 
penditure  of  public  fund'- 

Lct   me  illustrate      Tlic   Pr"side:u   propose-    ; 
I  to  consolidate  all  of  the  disbursement--  of  iv.;b!:c 
.  the  Treasury  Department     Wul  anyone  say  'h.a* 
posal  is  not  in  the  interest  of  economy  and  et!; 
now  have  upward  of  2,000  disbursing   officer--  i 
ncntai  United  Sta'e--      We  have  m  New  York  City 
d'  ijih.a     :i:   -Sai.   Franci,-co.  m  New  Orlean,"-^.   and 
pr;ictKa;;>'  c  "ry  c:'y  of  any  consequence  m  \'. 
I  nianv  di.-bursing  officers  as  we  have  actnitics 
We   h-Avc  more  than    100   disbur.-mt;    officers    : 
.\t.w   York  alone.     The  Post   Of*ice   Departni- i 
I  there;  the  Army  has  several;  the  Navy  has  -•  ^  - 
:  douTi  the  line  for  the  D-  partn.-  r.t     of  Labo: 
culture,  and  so  forth      N'-i    ?  i-->   th.a*    but   a 
I  departments  and   indepenJen:    establishment 
emment   are  generally   divided  into   bureau.'-   and   di'.isions. 
and  many  of  these  suboi  can. nations  of  'he  d'  ;  ,i:*:r.':.*s  and 
I  establishments  have  thfir  own  di.-bursms  officers      When  I 
I  say   '•  disbursing   officers "   I   nv  an    a    man    or    woman    who 
actually  signs  the  checks,  with  frequently  a  number  of  as- 
sistants, clerks,  stenographers,  :  fficr--    rent  for  quarters,  and 
all  of  the  incidental  expenses  connected  w.th  such  offices. 

A  fev,-  months  ago  the  senior  Seniator  from  Michigan  !Mr. 
Vande.'vberc]  placed  m  t.'ie  Co.n-gkessional  Record  a  list  of 
the  numerous  agencies  of  the  \ariou.-  department;  and  es- 
tablishments of  the  United  States  located  m  .-.omie  of  th> 
foreign  capitals.  He  did  net  list  all  of  them.  It  is  a  si£- 
I  niflcant  fact  that  each  one  of  these  separ-atr  activities  in 
I  foreign  capitals  has  its  own  di.-bursmg  officer,  thou-i'h  he 
may  and  frequently  does  pfrform  other  du'.rs  H.Avcer. 
tins  does  not  overcome  the  duplication  m  expen^-e  f.^r  h.an- 
ri'.mc  -eparatc  accounts  on  the  books  of  the  Trea'-urv  De- 
;:t'-!n:cnt.  in  the  General  Accounting  Offic*-  and  m  the 
rirpartmrnts 

Mr  Pre>.den'.  we  actually  have  more  clerks  az  the  -.arious 
departments  and  establishments  of  the  Governm.ent  en- 
^'aL:ed  in  sc-callcd  '■  adm.inistrative  cxamunation  "  of  the.se 
accounts  before  they  are  transmitted  to  the  Grneral  .^( - 
I  counting  Ofl5ce  for  audit  and  settlement  m  accordance  with 
,  law  than  we  had  m  the  entire  Goverrunien'  for  the  first 
60  years  cf  its  existence'  As  a  mxattcr  of  fact,  there  was  a 
period  cf  nearly  50  years  in  our  history — from^  1817  to 
1865— when  w,-  had  no  such  administrative  examnnations  of 
'  accounts  I  am.  not  going  into  the  merits  of  an  admini'-- 
trative  examination  of  the  accounts,  except  to  invi*e  atfn- 
tion  to  a  statem.ent  made  by  Amos  Kendall  m  1835  when 
he  was  Po-^tmastrr  General,  which  wa.s  recently  quoted  by 
formjer  Senator  and  now  Circuit  Judge  Kenyon,  of  the 
Eighth  Circuit  Court  of  Appeals,  in  one  of  his  opinions  m 
the  Lcmbert  Lumber  Co.  case  to  the  effect  that  the  checking 
of  accounts  by  sub^Drdmates  of  the  head  of  a  ricpartmen* 
miakin,f^  the  expenditures  was  worthless  for  'he  purpose  of 
preventing  illegal  and  tmwise  expenditures. 
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Aside  from  this  tremendous  duplication  of  expense  which 
will  be  saved  under  the  reorganization  order  by  the  sub- 
stitution of  one  or  two  disbursing  ofiQcers  with  their  a:isist- 
ants,  where  we  now  have  dozens  in  the  larger  cities,  a  much 
greater  object  will  be  gained.  It  will  no  longer  be  poi^ible 
for  a  spending  agency  of  the  Government  to  incur  obliga- 
tions not  in  accordance  with  law  and  the  terms  of  the 
appropriations  and  then  force  its  subordinate  to  draw  money 
from  the  Treasury  to  pay  such  obligation  on  pain  of  dis- 
missal from  the  service  or  denial  of  earned  promotion.  We 
should  not  now  l)e  confronted  with  bills  for  the  relief  of 
disbursing  oflBcers  when  they  have  made  illegal  or  erroneous 
disbursements  of  Federal  funds.  The  Comptroller  General 
has  recommended  such  a  reform  each  year  for  about  10 
years,  and  he  has  pointed  out  in  his  annual  reports  to  the 
Congress  that  practically  every  year  he  had  collected  erro- 
XMOUs  pa3'ments  made  by  disbursing  officers  substanr.ially 
equal  to  the  expenses  of  his  office  and  that  there  were  many 
other  such  expenditures  which  he  could  not  collect  because  the 
people  who  received  them  were  dead,  out  of  business,  had 
become  bankrupt,  and  for  other  similar  reasons. 

It  is  to  be  expected  that  the  Treasury  Department  dlsburs- 
Ins  oClcers  will  make  no  such  payments.  The  contrai:ting 
aCdcles  of  the  Government  will  have  to  show  them  b«ifore 
the  payment  Is  made  that  the  obligation  was  legally  In- 
curred, and  some  purpose  will  now  be  served  by  the  laborious 
activities  of  the  Congress  in  placing  restrictions  and  direc- 
tions In  the  law  for  the  expenditure  of  public  money.  In 
my  Judgment  this  represents  a  real  constructive  reorcauxi- 
zation  along  needed  unifunctional  lines.  Incidentally,  I 
may  say  that  the  senior  Senator  from  Utah  I  Mr.  KdjcI 
Introduced  at  the  last  session  of  the  Congress  a  bill  to  make 
such  a  reorganization  of  the  disbursing  services  of  the 
Government;  that  hearings  were  held  on  the  bill  by  the 
Appropriations  Committee  of  the  Senate:  that  the  principle 
thereof  wa^  endorsed  by  the  then  Republican  Secretary  of 
the  Treasuiy.  by  the  Director  of  the  Budget,  by  the  present 
Comptroller  General,  and  by  the  present  Administrator  of 
Veterans'  Affairs.  It  has  now  been  endorsed  by  the  Demo- 
cratic admlaistration.  and  Is  in  no  sense  a  partisan  matter. 

Again,  the  President  proposes  in  the  order  to  consoUdate 
the  now  scattered  agencies  engaged  in  the  defense  of  suits 
against  the  United  States  and  in  the  prosecution  of  suits 
on  behalf  of  the  United  States.  Possibly  many  Meml)ers  of 
this  body,  as  well  as  numerous  people  outside,  may  be  under 
the  belief  tliat  all  along  such  activity  was  In  the  Department 
of  Justice  by  virtue  of  the  terms  of  the  1870  act  establishing 
that  Department. 

I  confess  that  I  thought  so,  too.  until  I  had  studied  the 
matter  rathiir  carefully  and  found  that  as  the  result  of  sub- 
•equent  statutes  this  was  not  true  In  all  cases.  For  Instance. 
In  the  matter  of  tax  claims  for  and  against  the  Government 
we  have  attorneys  In  the  office  of  the  General  Counsel  of  the 
Bureau  of  Internal  Revenue  engaged  in  the  trial  of  caM« 
for  and  against  the  Government  In  the  district  courts  of  the 
United  States  and  before  the  Board  of  Tax  Appeals;  we  have 
the  Bureau  for  Defense  of  Suits  against  the  United  States 
In  the  Department  of  Justice  engaced  In  the  defense  of  such 
suits  In  the  Court  of  Clalnu:  and  we  have  another  bureau  in 
the  Department  of  Justice,  formerly  under  Mrs.  WiUebrandt 
and  more  lately  under  Mr.  Younsqulft,  engaged  In  defend- 
ing before  the  various  circuit  cotntt  of  appeal  and  the  Court 
of  Appeals  of  the  District  of  Columbia  the  appeals  from  the 
Board  of  Tax  Appeals,  and.  of  course,  we  have  the  Solicitor 
General  conducting  such  cases  in  the  Supreme  Court  of  the 
United  States.  In  addition,  we  have  the  attorneys  of  the 
Bureau  of  Internal  Revenue  defending  mandamus  and  In- 
junction proceedings  in  the  courts  of  the  District  of  Colum- 
bia against  the  officials  of  the  Bureau  of  Internal  Revenue. 

Is  there  any  wonder  that  there  are  many  conflicting  de- 
cisions In  the  courts  In  internal-revenue  cases  and  that  the 
overhead  expenses  for  attorneys  are  tremendous  in  the  col- 
lection of  the  revenue?  There  ought  to  be  but  one  directing 
head  as  to  all  such  litigation,  in  the  interest  of  uniformity 
in  the  presentation  of  issues  to  the  courts,  in  the  interest  of 
efficiency  In  the  presentation  of  such  issues,  and  in  the  inter- 


est of  economy  In  expenditures  for  .salaries  and  expenses  of 
attorneys  As  a  matter  of  fact,  there  should  be  reforms  in 
the  Judicial  procedure  for  the  presentation  of  such  cases. 

What  Is  true  of  internal -revenue  cases  Is  In  a  large  measure 
true  of  the  vast  volume  of  litigation  with  the  veterans  con- 
cerning their  war -risk -Insurance  policies,  which  Is  now 
divided  l)etween  the  Veterans*  Administration  and  the  De- 
partment of  Justice,  and  in  numerous  other  fields  which  I 
need  not  stop  to  mention.  Furthermore,  a  mistake  was 
made  in  1870  in  the  creation  of  the  Department  of  Justice 
by  the  transfer  to  that  Department  of  the  solicitors  of  the 
various  departments.  This  mistake  has  been  corrected  from 
time  to  time  as  to  all  of  the  sohcltors  except  the  Solicitors  of 
the  Treasury.  Commerce,  and  Labor.  This  order  corrects 
it  as  to  these  three  remaining  solicitors,  nominally  under 
the  Department  of  Justice  but  actually  appointed  on  the 
recommendation  of  the  heads  of  the  departments  concerned 
and  performing  work  for  such  departments.  The  court 
work  of  the  Solicitor  of  the  Treasury,  the  only  one  of  the 
tliree  who  has  any  such  work,  has  been  retained  In  the  De- 
pjirtment  of  Justice,  where  it  properly  l)elongs. 

Then,  too.  this  order  places  under  the  Department  of 
Justice  the  Insular  courts  for  the  Virgin  Islands  and  for 
the  Panama  Canal  Zone,  as  well  as  the  district  court  for 
China.  There  Is  no  more  reason  why  the  Virgin  Island 
court  should  be  under  the  Department  of  the  Interior,  the 
Panama  Canal  Zone  court  under  the  War  Department,  and 
the  district  court  for  China  under  the  State  Department, 
than  there  Is  that  the  district  courts  of  the  United  States 
should  be  under  those  departments.  Why  should  not  these 
courts  be  under  the  Department  of  Justice  for  administra- 
tive purposes  along  with  the  district,  circuit,  and  other  Fed- 
eral courts  of  the  United  States  and  the  district  courts  for 
Puerto  Rico,  Alaska,  Hawaii?  Probably  the  President  over- 
looked the  United  SUtes  court  for  Guam,  which  should 
have  been  included. 

There  probably  can  be  no  objection  of  any  merit  on  the 
part  of  anyone  to  placing  these  courts  under  the  Department 
of  Ju.stice  for  administrative  purposes  along  with  the  other 
courts  which  have  been  there  since  their  establishment,  or 
sine*  "the  establishment  of  the  Department  of  Justice,  nor 
to  the  retransfer  to  the  departments  concerned  of  the  three 
solicitors  who  have  continued  to  remain  administratively  a 
part  of  the  Department  of  Justice  while  actually  a  part  of 
the  departmental  machinery  to  which  attached  There 
should  be  no  sound  objections  to  the  corvsolidatlon  m  the 
Department  of  Justice  of  the  litigation  work  now  performed 
by  the  Bureau  of  Internal  Revenue,  the  Veterans'  Admin- 
istration, and  other  administrative  agencies  of  the  Govern- 
ment, though  here  again  I  think  the  President  should  have 
consolidated  with  the  Internal -revenue  litigation  the  customs 
litigation,  which  is  now  under  a  separate  aMiatant  attorney 
general  with  offices  in  New  York  City,  However,  that  Is  a 
detail  that  can  be  added  later  If  there  be  no  sound  objection 
to  it. 

Another  major  consolidation  of  great  importance  made  in 
the  order  Is  the  consolidation  of  purchasing  agencies  of  the 
several  departments  of  the  Government  under  a  procure- 
ment division  in  the  Treasury  Department.  We  have  tried 
this  for  a  number  of  years  on  a  Umlted  scale  with  the  gen- 
eral supply  committee  of  that  Department,  which  has  pur- 
chased office  supplies,  and  so  forth,  common  to  two  or  more 
departments  for  the  entire  Government  service  here  in 
Washington  and  for  such  of  the  field  services  of  the  various 
departments  as  voluntarily  availed  themaelves  of  such  facili- 
ties. This  general  supply  committee  SftUm  has  worked  well, 
but  unfortunately  it  has  not  worked  uniformly.  The  Treas- 
ury Department,  notwithstanding  It  had  the  general  supply 
committee,  built  up  over  a  course  of  years  its  own  supply 
division.  The  Departments  of  Agriculture,  Interior,  and 
some  of  the  other  departments,  including  the  Department  of 
Commerce,  did  the  same  thing,  with  the  result  that  in  many 
cases  these  supply  divisions  of  the  various  departments 
making  purchases  on  behalf  of  their  particular  department 
exceeded  in  size  and  expense  for  personnel  the  general  sup- 
ply committee  Itself.    A  number  of  these  supply  divisions  of 


1933 


CONGRESSIONAL  RECORD— SENATE 


G06: 


o 


the  resr>ective  6>']n\-':vrv.'<  arr  nriw  located  in  the  new  Fed- 
eral warehouse  aioiip.side  of  the  i^rnoral  supply  comm:ttoe        ^ 

Tlie  reorganization  order  i,  ■■  oi.'.y  propost-^  to  rcr.'^<  '.date 
these  purchasing  activities  but  to  enlan^e  thrm  by  rompul- 
sorily  including  the  field  service^:  nf  the  variou.-^  departments  : 
and  independent  establlshmen^'■      Not   only  w.ll  this  elimi- 
nate the  tremendous  dupllcatioi.  of  nvt-rh^  ad  for  personnel  | 
but  It  will  tend  toward  uniformity  v.iv  re  unit  i-i^vity  is  pos- 
sible and  will  prevent  variov:.--  purct.x    :u;  of^.rt  -. >  of  various  . 
departments  competing  in  th'^  ir.ark'^'  \v:'h  rah  o'h-r      We 
had  to  have  a  similar  en;  ..  ".i  'uticr.  duriiv,-  •}■..-  World  War  | 
for  the  War  and  Navy  Df  p.irtmfnt.^  und'^r  th*^  War  Indus-  | 
tries  Board,  and  it  was  f  virui  huhly  drs.rable    but  as  ?oon  ! 
as  the  pressure  of  the  wa-  di' app'^-ared  iha^e  departments 


A'    a   niatlr 


fact. 


considera"-on  before  we  return  in  January  Tli'^  Uriited 
Slates  Shipp;nc  Board  .should  h.^w  b-r:;  abol.:iied  years 
aeo  and  its  dut:.--  T:;-.  ■:p:--o(i  t.-  the  Oma-'nient  of  Crm- 
rr.PTCP  Th ^  board  vutl^  :!>  ^'['vch.x''  y''-,\  C:  Tor.ition, 
ha>  been  the  cau.-^e  of   great   ios-^p-   .  '    v..i:>.x   fur.ds. 

I  am  exceedingly  well  plea-d  v  -h  what  the  President 
has  done  in  this  reorgan  ■atsn  c^dt^-  True,  it  is  only  a 
br::d::ning.  but  it  -^  a  r^^a!  ba  uu.u^t: 

1  might  say.  ti.  \v  •  •  r  Mr  Prr-'.de'.t  ;h,a*  1  an-,  ui  entire 
accord  with  the  resolution  ct^'vr'd  by  tr.  s-u,:  ^r  froni 
Idaho    [Mr.   BopxhI    relatme    tt^    vocational    eoucation    anc 


reverted  to  their  prior  pn'  'do.: 
numl)er  of  the  departments  h.avo  built  up  and  maintained 
separate  contracting  and  rurchianne  a'enc.es  fo:  their 
separate  bureaus. 

Shall    we   continue   T\:'b.    *hr    p^.' tmc    sv^^pn"!    or    la.^k    of 
system?     Shall  one  d  :  ar'n.ent  d  thr  G". •  rrunrnt  continue 
to  reject  the  low  bid   lo'    ihe   d'-iivo.'-y   o!    automobiles,  for 
instance.  l>ecause  the  spart   i:re  is  mounted  on  th"  back  of 
the  car  instead  of  t>eing  mounted  (n  th*--  tend^^r    ulnle  an- 
other  rejects  the  low  bid  becau-e  liie  spare  tire  i.-  mounted  i 
on  the  fender  Instead  of  bemr  mounted  at  the  rpari"     This 
has  actually  happened,     siiali   -m-  iiave  one  dcpartnT-nt   re- 
fusing to  accept   the  lov.    b;d  loi    th'    delivery   of   tiv    s;u:;. 
kind   of    refrigerators   as    arc    .n    use    u.    the    White    Tin  .  i 
because  they  are  not  good  t-r.rui'h  for  that  particular  s(:\.  • 
Shall  specifications  continue  !n  b<    tiralLcd  .so  le^tncMve  of 
competition    that    only    our    manufacturer    of    shin.' ie^    can 
meet  them  and  thus  secure  ail  ol  the  business  of  ii:a:   par- 
ticular service,  to  the  loud  complauit  of.  and  disrr.m. nation 
against,  other  manufacturers  of  slungles?  : 

All  these  things  and  many  others  huvt-  happ<  ntd  un.der  the 
existing  lack  of  coordinaiion  and  con.solidation  m  the  pur- 
chasing on  behalf  of  the  Governmr-nt  The  President  will 
make  It  possible  to  build  up  a  purcha.^inct  ■system  for  the 
entire  Federal  Government  comparablp  to.  the  pur(ha  .i. 
systems  in  use  by  such  v.  oU-manased  industries  as  the  Ford 
Motor  Co  .  American  Tobacco  Co..  and  .-^o  forth  In.-'c.id  of 
being  condemned  for  dump  those  thinps,  he  oueht  to  be 
highly  commended,  and  I  do  commend  him 

The.<^  three  major  consolidation^,  unification  of  the  dis- 
bursing system  under  the  Treasury  Dppartm.ent ,  un.tl  aticn 
of  the  purchasing  sj'stem  under  the  same  departmern  v,h<-f 
It  was  In  the  days  of  Alexander  Hamilton  a.-  thic  r'-suit  of 
experience  during  the  W.ir  fo.'-  Indcix^nder.r'p,  and  :iie  uni- 
fication of  the  litigation  ;n  the  courts  under  the  Depai  ::;('!,• 
of  Justice,  as  concern'  tli.  now  outstanding  ex.cptions  of 
Internal-revenue  ca.'-ic  and  Veterans'  Administration  cases. 
represent  real  accompli- hmen.ts  alonK  unlfunction.ti  i.nps 
Tlieee  are  no  mere  sh.iftmrs  <  f  bureau.s  within  depart m.ents, 
they  follow  the  procedure  .  f  any  wcll-mana^'ed  industry  of 
placing  hke  dutie.s  und< ;  "i;p  head  even  ihcuKh  they  may 
serve  a  number  of  dlfTem-.'  di\i.s:on.s  of  that  mdu-trv.  Too 
long  have  the  dllTcrenl  departments  and  establishment.^  of 
the  Government  refused  tc  cooperate  with  ca.  h  <;!iie:  ani 
have  conducted  tht  n;>fr>ps  m  some  in.stances  a.-  if  th(  . 
belonged  to  different  Kcvernment'^  instead  of  different  di- 
visions of  the  same  executive  branch  of  the  .same  govern- 
ment, and  all  charged  •* -'-h  the  performance  of  th  n  duties 
as  efficiently  as  possible  with  the  leas'  expense  to  the  tax- 
payers of  this  country  Th-^e  departments  will  begin  to 
realize  this  fact  under  the.se  thn  e  majcir  consolidations. 

The  other  consolidat;<"\^  and  elimination's  are  of  minor 
character.  In  my  Judgment,  all  of  th<  m  are  desirable  and 
necessary  In  the  Interest  of  ec  riMUiy  and  efT.cierx^  I  hope 
that  the  President  will  add  to  -he  a.'.,  itics  of  the  Federal 
Board  for  Vocational  Educa'i  r.  trar.sff  rred  to  tlie  In'erior 
Department,  certain  other  \o(ationa]  activities  of  th"  Fed- 
eral Government,  such  as  t!ie  Bureau  of  Home  Ec^-nonn.cs  of 
the  Department  of  Agriculturf  th'  Children  s  Burruu  f  the 
Department  of  Lalx)r.  and  sim.lar  eiut  ational  work  H(  has 
time  to  do  this,  and  the.s«.   maiicis  \^.ii  doubiko.    be  given 


similar  matters.     I   ihmk 


w-uld    p!:bab;v    [■):     unwise    to 


make  the  very  great  cut  pr-  po-^'d  m  tl:"-e  app-o'^nations 
before  gi\'ing  the  mar*-r  lurth.er  consider..' ion  a-  some  of 
the  States  have  alread'.  n.ade  their  phui:  and  thi0>-e  plan-^ 
would  be  very  seriously  interfered  with  if  there  ^hi-iuld  be 
such  a  great  cu:  at  this  time  I  think  it  tv^jM'  w^-ll  he  de- 
ferred until  Concress  shall  n\ee[  nex^  ,laii;iar>  when  we 
can  give  to  the  matter  fur'her  consideration. 

I  am  usually  for  cutting  experises.  but  it  sc  nis  that  every 
time  we  cut  expenses  in  one  pia  e  we  !n(  lease  '\]>-n\  some- 
where else,  with  the  result  tha:  whci.  Crr.iipss  adunirns 
each  time  we  have  larger  apijropriations  than  we  hi.d  at 
the  beginning  of  the  session  I  think  :hu\  lias  been  true 
for  a  number  of  years,  ar.  •  we  will  ha.e  :  find  '^ome  way 
to  rem.edy  that  situation.  V.'e  cannot  rr  t.iin  varous  d»  part- 
ments.  bureaus,  and  establishment >  witnoii'  m.d-.Uk:  the 
necessary  appropriations  to  carry  iht.T:  vn  S(rne  da'  I 
h.ope  a  Congress  or  sonv  Pre^idcTU  or  someone  l.av.nc 
authority  will  awaken  to  the  idea  that  the  only  way  to  bring 
about  economy  is  to  start — unci  tliat  we  cannot  do  \'.  bv 
moving  one  activity  over  to  another  place  or  just  shifting 
things  aroimd. 

It  seems  to  me  that  m  the  c  iidiiion  in  which  the  Gov- 
ernment is  at  the  present  tin.'  we  ought  to  d  something 
that  will  bring  some  real  relief.  I  think  if  we  wc.ild  a!  '  li^h 
the  Department  of  Commerce,  and  the  Depart  met.'  of  Ap^:- 
culture.  and  the  Department  of  Labor,  and  a  i.nvber  of 
other  establishments,  departments,  and  bur(aus— absolutely 
abolish  them— and  say  they  are  at  an  enc:  at  tin  X:i.\e, 
because  we  do  not  have  the  money  wi-n  v.h.  h  ii  p,.--  !or 
carrying  on  their  business— if  we  could  d^  that  i  v>el!eve 
the  people  of  the  United  State.-^  of  Am.nica  would  lift  th'-.r 
heads  and  say  that  at  last  they  had  a  (  ompetent  adn.iins- 
tration  and  that  it  v,-as  r'^.n?  to  do  somethmp  I  said  last 
winter  that  the  department,^  of  th^-  Gov.  :  :::>.-::'  ai^d  r'^v- 
ernmental  establishment':  and  bureaus  were  Frankcn:  tem.s; 
that  they  could  not  b,  kiil'd  --"T  ar,::  ^' 
very  little  done  alonp  tli.i'  line  I  think 
order  of  the  President  i  a  '■tep  n  tin  • 
yet  it  Is  rather  a  short  ^tep 

',!'■    KING      ^\r    I':r-   dent     will   the  Sei 

T"!i"  !'HP:,Sin!N^;  GFFICP'H  >,1'  f'n;" 
Doe'  th';  Senabr  from  Kentutky  yield  ti 
Utah? 

Mr.  LGGAx     T  ^rjpijj 

Mr.  KING      HiT-alllnc  'he   'at    statpn'^n'    -' 
In    view    of    thi     pronii  r    which    the    D('m,'ri;'. 
made  that  tl'ifre  would  bt    ef!ectr.p  reo;  pani/..t .. 
tic   economics,  does   h--'   th.nk   th,at    a    pri.pe,,al    '.^h.rh   con- 
templates a  .saving  of   only   ,S-.'5,0O0rno   u'.'t'    'Ik    p>;!?'-rm 


i r  th'irr  ',;''  bee II 
•i*"  if'ert', i:i, /at u,n 
ht    d 


>!■  '  :en     and 


t^r  yield'-' 

•.'-   :n   '.])(    r\\:\\r  • 

].(■  t-enato:    from 


h'  '-fna'or. 
'  P.. sty  h'.s 
r.  :;:.'.  dras- 


pledges  and 

Mr.  LOGAN, 
a  very  short  step 


rniS'S'-  '■■f  'he  Democratic  F^.irtv' 
I  said  It  was  a  st(  p  u 


tV 


he  riL 
a.d  mere  '^han  a   year 


d.iect.on  but 
:o--in  tact,  a 


year    ago    last    Fbru::ry     I    bpliev-'ha' 


^ypen.ses  of 
government  could  be  -edurrd  25  percent  and  tlia'  the  sav- 
ing as  a  result  thG'of  would  amrjunt  'o  a  billi' i.  dollars. 
It  can  be  done,  but  it  cann.ot  be  done  b-v  red-icmr  ^-xrjenrii- 
tures  $25,000,000  and  mcrea'-in^i  '.hem  SlOO  O.ifi  noo  m  'r,m'- 
other  direction.  I*  -^^n;:  tc  :r.r-  v.c-  arp  making  so  many 
appropriations  now  tha*  all  of  our  talk  aiyut  balanc  mi'  the 
Budget  and  r^ffe'-n:?:  it  a-^  an  excu.se  for  many  of  the  thins.-) 
we  have  dotic  i-  w:thou;  any  real  subitance  W(.  are  not 
balancing  th-  B  id.  f  We  appropriate  m.onry  every  day 
that  we  stay  here     We  ost  appropnatmo  money  withr/ut  anv 
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hope  of  raising  the  necessary  revenue  to  repay.  We  have 
no  money.  The  resources  of  the  Government  are  dried  up, 
the  revenues  of  the  Government  are  drying  up.  and  stiU  we 
go  on  in  a  wild  orgy  of  making  appropriations  day  after  day, 
hoping  probably  that  something  will  happen  and  that  busi- 
ness will  be  restored.  We  cannot  restore  business  that  way. 
We  cannot  bring  back  any  degree  or  any  very  great  degree 
of  prosperity  by  attempting  to  pay  for  it  with  money  that 
•  we  appropriate  out  of  the  Treasury  of  the  United  States. 
It  simply  cannot  be  done. 

All  of  our  great  public -building  program  will  probably  re- 
sult in  our  building  many  things  and  spending  billions  of 
dollars  for  things  for  which  we  have  no  need  at  all,  and  as 
soon  as  It  Ls  over  we  will  be  right  back  where  we  were.  We 
are  teaching  the  people  to  lean  on  the  Government.  We 
are  going  to  help  them  in  every  way.  We  are  going  to  give 
them  money  out  of  the  Treasury.  They  have  leaned  so 
long  that  they  have  forgotten  how  to  stand  on  their  own 
legs.  I  wish  we  could  do  something  that  would  make  the 
people  understand  that  there  cannot  be  happiness  or  pros- 
perity until  men  learn  to  stand  on  their  own  feet  and  flght 
their  own  battles. 

We  are  changing  our  form  of  government  from  what  it 
was  in  the  days  of  the  fathers  to  something  that  we  know 
not  what  it  is.  We  are  trying  to  do  something  which  has 
never  been  done  in  any  nation  in  the  world.  I  beUeve  it  was 
old  Job  who  propounded  the  question,  "  If  a  man  die.  shall 
he  live  again?  "  No  one  seems  to  know;  but  there  is  one 
thing  we  do  know,  and  that  is  that  when  a  nation  dies  it 
never  Lives  again  as  the  same  nation. 

We  have  reached  the  point  where  the  situation  seems  to 
be  rather  desperate,  and  now  we  are  attempting  to  move 
off  of  the  old  foundation  and  leave  the  Constitution  en- 
tirely out  of  consideration,  to  forget  all  about  State  Imes. 
to  forget  aQ  about  individual  effort  and  the  rights  of  indi- 
viduals, and  to  have  a  great  supergovemment  located  in 
Washington. 

We  are  going  to  take  over  rents  here  In  the  District  of 
Columbia  and  regulate  them.  It  is  said  we  have  a  right 
to  do  It,  because  the  Federal  Government  has  exclusive  con- 
trol over  the  District  of  Columbia.  If  the  Federal  Govern- 
ment had  exclusive  control  over,  the  District  of  Columbia. 
It  should  have  said  to  men,  "  You  cannot  acquire  property 
here  unless  there  are  certain  provisions  in  the  contract 
which  will  allow  us  to  regulate  the  rent."  But  they  have 
been  allowed  to  acquire  property  without  reservation,  and 
how  are  we  going  to  regulate  their  income,  because  when  we 
take  their  Income  we  take  their  property. 

Mr.  President,  I  have  said  more  than  I  intended  to  say. 
I  do  not  know  where  we  are  going.  I  do  not  know  where  the 
end  will  be.  There  is  danger  ahead,  and  danger  signals  are 
all  along  the  way.  It  is  very  easy  to  sit  here  in  Washington 
and  say  everything  is  all  right  because  people  tell  us  every- 
thing is  all  right.  There  is  very  little  Improvement  in  con- 
ditions. Whether  that  improvement  will  continue  or 
whether  we  will  sink  deeper  into  the  gloom  no  man  can  say 
at  this  time.  We  are  hoping  that  something  may  be  accom- 
plished which  will  make  the  people  lift  their  heads  and  look 
their  fellow  men  m  the  face  and  go  out  and  fight  again. 
The  individual  citizen  has  quit  fighting. 

I  think  all  honor  should  be  accorded  the  President  of  the 
United  States  for  the  fight  he  is  making,  but  he  can  accom- 
plish nothing  unless  something  can  be  done  that  will  make 
men  fight  as  they  fought  in  the  old  days — fight  for  the  prop- 
erty they  build,  fight  for  liberty  and  the  right  tj  happiness, 
to  stand  up  and  fight  for  it.  and  not  go  running  to  a  gov- 
ernment somewhere,  the  Federal  Government  or  the  State 
legislature,  and  say,  "  I  am  helpless.  I  am  in  need,  I  am  In 
want,  and  you  must  give  me  something."  It  would  be  better 
to  let  them  perish  than  that  they  should  continue  a  policy 
of  that  kind. 

ICKSSAGZ  rr.03C  THX  HOUSX — ENROLLED   BILLS  SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 


S.  554.  An  act  providing  for  the  per  capita  pasmaents  to 
the  Seminole  Indians  in  Oklahoma  from  funds  standing  to 
their  credit  in  the  Treasury; 

S.  1650.  An  act  amending  section  74  of  the  Judicial  Code, 
as  amended  (U.S.C.,  Annotated,  title  28,  sec.  147 »; 

S.  1813.  An  act  providing  for  the  sale  to  Joe  Graham  Post, 
No.  119.  American  Legion,  of  the  lands  lying  within  the 
Ship  Island  Military  Reservation  in  the  State  of  Missis- 
sippi ; 

8. 1872.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  FYench 
Broad  River  on  the  proposed  Morristown -Newport  road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.; 

H.R.  5091.  An  act  to  amend  section  289  of  the  Criminal 
Code;  and 

H.R.  5661.  An  act  to  provide  for  the  safer  and  more  effect- 
ive use  of  the  assets  of  banks,  to  regulate  interbank  control, 
to  prevent  the  undue  diversion  of  funds  into  speculative 
operations,  and  for  other  purposes. 

STTGAK  TARirrS  AND  BOUNTIES 

Mr.  COSTIGAN.  Mr.  President,  for  years  Mr.  H.  E.  Miles, 
the  capable  and  widely  respected  chairman  of  the  Pair  Tariff 
League,  has  urged  intelligence  and  integrity  in  tariff  making. 
He  has  never  failed  to  recognize  that  effective  tariffs  are 
essentially  equivalent  to  cash  bounties.  Prom  time  to  time 
in  published  articles  he  has  stressed  certain  advantages  to 
producers  and  the  public  of  cash  bounties  over  tariff  bounties. 
At  this  hour,  when  our  farm  relief  bill  contains  provisions 
for  cash  bounties  on  basic  agricultural  commodities,  it  is  par- 
ticularly appropriate  to  make  available,  and  I  therefore  ask 
leave  to  have  printed  in  the  Rbooid,  a  recent  article  by  Mr. 
Miles  in  which  he  discusses  oondoikms  he  has  reached  on 
American  tariffs  and  bounties  on  sugar. 

The  article  Is  as  follows: 

Otm  ■•  ll-To-l  "  8uoA«  TA«trr — CoNsrMns  Ami  Taxed  •291.000.000 
TO  Orr  |27.81fi000  or  Tamstt  Pucmcnoti  to  Hoicz  Okowkbs — 
•  11  or  Tax  to  •I  or  PmoT«cnow — Erxur  Oin  HtniT  ExntrT  the 
IiLjLNDS  Dnwoi  Oub  8ovx»iicwtt  tmit  A»f  DocTBLT  BrwirmD — 
A  4-TO-l  Tajutt  ako  Bonus  Worm  Inckeabe  Geo  wees'  Peices 
60  Pescent:  Save  Consttmeu  •100.000.000.  Check  Excessive  Pexx 
Impobts;   and  Save  Cuba  as  Pubbxnt  Conditions  Requibe 

By  H.  Z    Miles.  chAlrmjoi  Pair  Tariff  League 
A  highly  dependable  statistical  agency  has  recently  prophesied 
that  the  Tariff   Commission   will   recommend   a  reduction   ot   one 
haU   cent   per   pxsund   on   Cuban    raw;    that   Is,   to   a   tariff   against 
Cuba  of  1  '-^  cents. 

This  would  be  simple  Justice  to  Cuba  and  to  consumers,  who 
would  save  some  •73.000,000.  However.  It  would  not.  probably. 
In  the  least  affect  the  heart  of  the  problem,  the  approaching  de- 
struction of  our  home  growers  through  the  Increasing  imports 
from  the  Islands      It  would  only  moderate  the  islands'  profits 

Quotas  for  the  PhUlpplnes  and  Cuba  wUl  not  help,  because  they 
would  give  a  ■  scarcity "  monopoly  to  home  growers  and  their 
refiners  on  one  fifth  of  oxir  consumption  for  which  western  re- 
finers would  charge  the  highest  prices  they  dared.  With  this 
domestic  monopoly  the  refiners  of  imported  sugar  (now  under 
Investigation  by  the  Department  of  Justice  for  price  fixing)  would 
naturally  conspire,  with  a  huge  Increase  In  the  price  of  taipwrtcd 
sugar 

Only  governmental  control  and  fixing  of  prices  could  prevent, 
and  this  Is  not  contemplated,  unless,  perchance,  through  the  new 
powers  of  the  Secretary  of  Agrlcxilture. 

Meantime  Cuba  Is  ruined,  beggared,  and  In  revolution,  with 
armed  guards  In  every  passenger  car  Our  home  growers  are 
almost  as  badly  off  The  Islands  are  prospering  out  of  proportion 
Some  of  our  growers'  best  friends  are  In  fear  of  free  sugar, 
because  the  growers  offer  no  solution,  as  23  of  their  friends  in 
the  Senate  did  In  1930  when  they  tried  to  get  a  combination  of  a 
duty  plus  a  bonus  to  continental  growers 

Is  It  not  unfair  that  the  present  tariff  requires  our  consumers 
to  give  the  islands  twice  the  protection  they  need?  An  unwar- 
ranted grant  to  the  Islands  Is  a  blow  to  home  producers  It  Is 
encouraging  a  strong  man  to  destroy  a  weak  one  No  one  cares 
what  this  duty  U  if  It  U  Just  to  all  concerned  I  only  emphaalze 
that  the  lower  it  U.  If  Just,  the  better  for  everyone  In  the  States, 
and  every  penny  of  the  bounty  goes  into  a  farmer's  pocket. 
Por  example,  with  a  1-cent  tariff  American  growers 
would  get  one  half  of  It.  or,  on  the  basis  of  1931-^2 

production •13.907.000 

In  addition  a  bonua  of   I^   centa  per  pound,  sugar 

content... _. 3^,  733.  000 


Total  bonus  plus  tariff 45  630.000 

Present  gain  to  growers  from  the  tariff 27.815,500 

Can  you  imagine  bett«r  forttine?     It  would  Increase  the  price 
of  be«U  60  percent.     It  would  please  consvimers  by  a  saving  of 
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(•  W.0  oor  Tt  woTitfi  rhe'^k  the  Philippines  decidedly  vhiip 
!•  .  .  ,  •:,.i;,  p:^>^;>^-r(.  .>  It  would  save  Cuba  and  lnrrea.-*e  he: 
Import  duties  to  about  twice  whut  would  be  required  Uj  pay  Uu 
bounties  Who  could  complain?  ((nitni.'^t  thij;  v.uh  the  preseiit 
situation  as  dl.sclosed  In  the  follov,Tn*r   table.-^ 

With  the  price  of  raw  surar  in  New  York  Harbor  .■^libje'^*  to  duty. 
June  15.  1932.  1336  cenUs  or  47  percent  above  the  U^^..  .iverage. 
It  might  be  difficult  to  Ju.su:y  a  l';i-'<r.t  bonus  t;  >.  :i.u  people, 
because  this  47-percent  Increasr  i;  ;■;;(—  tc  bi-ii'-  i.:.d  Is  a  big 
total.  If  the  bonus  were  on!v  r^  fr.t.-^  it  woi.t  nve  growers 
•40.000.000.  or  only  •S.SOOOO.  it  ^s  than  n  1'  -cfi.t  bonus,  and 
their  Income,  Including  the  im n-.i.'-ecl  iiitrrivaticnai  price  would  be 
greater  than  the  •45.630.000   above  t>-- .ina'oct 

Note  that  an  increase  of  one-fourth  cent  por  pound.  $7,946,000.  In 
a  direct  boniis  to  home  producers  would  co*.t  i.'oii.'--unirrs  only 
•6.300.000,  while  the  same  lncrea.se  throut?h  a  customs  tariff  wotild 
cost  consumers  •63,000.000.  becau.v    ;t   would   apply  to  all  Imports. 

Change  the  figures.  If  you  will  ,.:  ;  .  .  *oii  t  r.iuterially  change 
the  results  The  above  flgure.s  wiii  f.M  d  T.u-t.r  Lrowcrs  decidedly 
more  than  the  preeent  tarlll  p.  i.-  tl.t;r  po.s.sible  Lrain  under  the 
new  law  that  enables  the  St^niary  .f  .-^..irKuUure  u>  lift  1932 
prices  to  1926.  On  the  other  h  .;:  '.  ■<■  ;.;t  tl.em  in  this  way 
under  the  present  tariff— 1.  e,  fr"in  .*.'  <  <  nts  raw  m  New  York  in 
1932  to  ^2.59  in  1926 — would  co;^t  r(  :  st;:n«  rs  .s,  mo  $241,000,000. 
and  four  fifths  or  more  of  the  new  levy  would  be  sent  overseas. 
Of  this  ^241.000.000  home  ^r.-u.  r'-  would  pet   only  $22,000,000. 

Adding  this  new  tax  to  the  p'osi  :,t  tariff  would  make  con- 
sumers pay  sugar  taxes  of  appn  x.in;ite!y  *532  tK»0.000  to  get 
•47.000,000  to  continental  growt  .-s  How  Iomk  wo\iId  thry  stand  for 
this? 

The  bonus  would  not  incrci-.p  ccjii.'^ur.u  rs'  prices,  as  Alexander 
Hamilton  lnsif?tentlv  proclaltned  ir;  jjreferni.it  bonuses  to  protective 
duties.  The  b  :.;.'■  i-.i-ii.'  u  cust.s  cxreedmgly  little  coir.p;iTPd  to 
the  tariff  methitJ.  et>pt.cially   un  .suirar 

Surely  Congress  will  no  lonycr  rt.u-  the  word  "  bai:u-  '  r.i  w  t.'tat 
It  Ls  indirectly  fth-^tit  '^  plv  baii  ir..";  a;;  a  bonu?  to  Lirnurs  wii:.- 
out  using  the  w  rt'.  :  .M\rr  and  U  about  to  do  tlip  s.i'.ne  for 
manufacturr-r-    ,i:.  1    :■- .n-c    earners 

The  prcsi  n:   fu.nir   :  I'l"      /''oif  and   loss  to  States  and   Satu  n 

(Basis:    Average   price     :0:!J     rvbnn    raw     92    rent.'    per    10^^    pounds 
in  New  York  subject   to  duty,  and  80  cent.s  1ti   Cuba, 

Value  of  United  States  crop,  internattunal   basu> 

BeeU . »^^.  7iy.  000 

Cane 2,  871,  000 


Total,  be.  i.«  III. 


35,  690.  000 


Tariff  bonus  to  United  Stataa: 

Beet  growers' 24.695.000 

Cane  growers 3.120.600 


Total  to  United  States  growers 


(or  p*-1vate  use. 

prenter    thaii    t 
mhi;:.n.s    anr.ua!! 


hOTT 


27.816.600 

n 6  000,000 

'    prowers 
th    slight 


Tariff  bonus  to  Island  popp'"';?;-^!' 

Bonus  to  islands  Is  fou:  :  me'^ 
and  Increasing  twelve  to  ftii'ii 
Increase  to  home  growers. 

Tariff  revenue  to  Government    for  pi!!:-    use,  •73,176.000. 

Tariff  revenue  to  Government   cii  fr<  .i^.i.c  about  fifteen  millions 
annually. 

Cost  of  tariff  to  consumers    $J9:  ooo  aoo 

The  sugar   tariff — Profit   n'.ri    In"-!   m   svca'-c-^o^nnc   States 
(Figures  In  tbousaiid 


SuKsr-producins  States 


Moantaln  States* 

7  StatOT  Mst  of  Mtasonri  Ki 

and  Washington* 

Calilomls ► 


ToUl.  b#«t5 

Cane.  Louisiana 

Toud.  beets  and  cane. 


Value  of 

crop 


(1) 


15,752 

3,(576 
3  302 


{    dollars,    000 
Cost  of  tariff 


ittedj 


I 


To  State    T'   Uirm- 
as  con-     tTs  'i.-^  coD- 

SOmer         M.r:rr- 

(2)  («       I 


Tarifl 
bonus  to 


Peroent- 
„  ^„„     aeeoftill 
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•Cokirado,  Utah,  Idaho.  Wynmlr.:-     M..nian,<\.  an(!  n.>rlhwesterri  Nebraska^ 
'Mlehiifan   Ohio,  lown.  MinnesiU;^.  '>'•  •-'    '■'-■■'■  Khils-c.  .v.i.ili  Uakiu.!.  unii  V^  ash- 
iiifKm     Mu-huran  [.nxluoes  43  iwoent  ..f  .    :  •  .■  <ii.-  .r  \,oc\>  .r  ■.Y.:^  Rrf ..  v^Uup.  inter- 
national hMis.  $1.59.^000  in  1832     Thf  otLer  -ute*  i  -  -luct-  <^i  lutle  ilu.t  they  are  not 
shown  spiwaiely.  but  as  "Other  S!;.-.---    .  ■.  i.u.  ..f  ro  i>  $-,iw,.t«.i    „^,     ,      ,      .,,, 

•MichiKHn  sltrhtly  over  one  four,  ■  '  '  vt.  [xt  !'«'  iiTi-  ..f_^...iM.-  i.r.  . 
arerare  p«r  farm  (rrowiaK  $xisna  has  bet  n  -....1  u  >*  aN.iii  ■^>  acr.s!  T  he  average  ma-esise 
Vtr  turn  irowinc  sutrar  in  the  oilier  t>'^!-.-  ■-  n.^litfit.k-  h-r  ,ns!wiice.  m  Ohio,  the 
SH-on.l  Fr«te5t  producer,  in  1929.  only  1  mti  ;n  «<-  ;f  t^f  rr-r  I'^n'!^^  wris  m  beet5_^ 
Amonjf  the  lanser  produce™.  4  farms  oo  a  tot.Hi  cf  27  ac-rej-  r^L^I  -""»  ^^  2 
farms  on  a  total  of  1  acre  raised  9  Urns.  The  l«ntT  bonui  ajsu-  .iw  .■.ui..-.-  :.  this  eroap 
$43.7fl8.aOO     It  cost  the  fanners  $12.063.00t'     T%e  vnltic  of  the  m  [  .  .r-p''  /:   n.  basis. 

was  $-2,0M0,000.  ,   ,       ,  -r     „-t  i, 

'This  was  the  value,  international  b«.<-.^     .;   .\M.in!ir  and  Ou.f  iK>ruj      I  o  get  it 
^rown  in  ths  Unit«d  States  consumers  wen     at-!  *A;.iiOO.Otf) 


'The  growers  get  one  half  the  laxLS  aj^^d  the  re£_Licxb  oiic  i-ail 


All   the  supar  trrowr.   In   the  Fnlted   States  fn   the   fnrm   of  supar 
l)eet,'<    a:iG    Mi^rarcar-.e    w.    thf     crop    \  ear     1931 -:-!2    rould    have    bi-tii 
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Great   quantity      w^-^r    '—    '-   ■;;^•    r-— :^    r-;h 
York,    with    unlimited    ii*'<"-:r,c'-       T^'.r-    i.v.  rarf 
v.as  92  cents  per  100  pounds.     This  netted  thf 
80   cents   p>er    100    pounds.     The   tariff    tax   ol 
equaled  250  percent.     iFor  about  30  days  it  was  ovir  4 
Th'-^    tar:fT    brought    ir*~    thr    Federal    Treasury    t~.^. 
cos:.=   .^:rle':■an  consumers  ^-'9!  000  000 

It  .-n'-s   -'.i^   huge  sum   because   t!ie   bnver?:   r'  Ciiiiat 
to  pu>   •.!.i    i.ir;:!   of  2  cents  per  pou.-.^   iwhuh.  vv  n.-v    i!   .  x 
to   consumers'    prices),    and    the   produ  t:>    :'    i.u:y   :r. 
home    and    In    our    island    possessions    added    the    2-   c 
their   prices   because   they   had   only   to    meet    Cuban    v 
The  Cubans,  for  instance,  sold  in   New   York   for  92  c<' 
pounds    subject    to    the    duty       T!.e    ;-:.i:i;i-    s   Id    !■  : 
pocketed  the  difference.     Home  piocurt ;?   r:;ri   : ; k e -v: .<;< 
For  each  dollar  of  sugar  tax  or   h<  :.u=  that   wf  r.t   t. 
ducers.   about  •S   went   overseas     br    ,\;sf     a'-    rorrrr.-:.'' 
and    in   the   average   year,   five    si.sths    of    our    rtq-a:renie;:us    c  ^nie.s 
from  overseas. 

From  the  standpoint  of  protection.  t!ie  $29:,OonoO(  f  larifT  Tax 
or  bonus  paid  by  sugar  con.sumers  u-.ss  -:rr-;p;  t  i-ft  $ J.'.  590  noo 
w^orth  of  sugar  grown  in  the  Un'.ted  States 

For  each  •I   worth  grown  In   tut    U:..t*-d   state-     n*    thf   interna- 
tional   price,    consumers    paid    a    b   :.i:s    ot    $!'.    aiiri    p..;d 
sugar   besides:    that   is.    they    paid    a    bonu.'      !    ?:"■';  OO    '>n'i 
$25,590,000  of  sugar  grown  here,  and  paid  als  i  t;,    $2.a    ;. 
the  sugar.     This  when  40  years'  experience  !.a^  :<  ^  ,.'.(■.     :. 
tively  negligible  production  and  at  a  profit   t.    h    !:.i.    ^tj-^v 
if  any  better  In  ordinary  years  than  from  ( tl.er  cn-p.s  that 
considerable  bonus  from   the  publir 

Prices   were   low    In    19:^:'     hut    s-.    m  t-re    nrrvlurt i^ti    cf^'^f-     hr-fius" 
of   red.aed    v.a,'e.s    etc  .    i  Iso.    the    jLrrower's   share   In   the    profits   of 
refinuik;     ..u-.    .-...-;    l.:    ti.t     .M.t>.Msa,  ppi    many    iactorief-    uerf    iii    th. 
hands    of    creditors'    (  o;i.ni,tite.'-    or    rf'<.(;\rrs    thai    (.[lerated    tlu-n; 
upon  p.Tvmcnl  of  littii-   -uviri'  than   runiunt;  expiM.M^^ 

Pro.'.t'  ...  \\i.yi  u  I  :  r  ^Tf  ater  somewhat  than  on  other  cropp  that 
got  IKJ  .s  .1)' :;>:.;. a,  bt  i.ch'  fro:i;  tlie  tariH  and  Millm-d  siirinkapes 
f  rom  cvei  \  ^  .,.:l(i,  pa:  •  .c  i..a:  i>  bi-  auM'  the.r  cxpor:  rnhrKt'lh  ».<'rt 
mostly  C'lof.cf!  ..Ml  M.'  htdi.p  nuiikf!  flutltd  TIjc  ^u^ar  ►;rov*erh. 
on  the  coi.tra:-  -1..  :.'r,  ;:,  tl.t  .>-:;, it(--  v, ;  t  h  hi.  \;;  !i;n;tcd  n.arket 
and  the  sugai  buuniy  tlitir  uwiw.  or'jHi.ueru  c 
bounty  not  shrink  but  It  >*,!-  v.  ■ni,  .-.uori  n.  i 
about  30  percent.  Nou  ala  that  i:  wa:!  abt  ;. 
for  consumers  to  pay  th...,  n.  pio'iM-ouh  > lar^ 
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Higher  prices  will   ;.=  t    hdp 
will  they  help  growft-  u.ait :  ah;. 

With  the  country  off  the  gold  standard  a:.. 
inflationary  and  farm-relief  measures  to  ra;st 
sugar   advanced   in   New   York   April   21    to   |: 


:al 
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lud point,   nor 


cs  tTfaitl;.  :,.v. 
cr  IOC  jiounds 
This  may  seem  good  to  sugar  growers,  but  t.i  pr;  ts  ct  a.i  their 
purchases  and  their  costs  of  procct;  v.  rsva*  ::><  p-  :>;rtiriT  att^  :y 
as  they  should.  Also,  in  partirula:.  !!.<-  jjr'r-e-  "f  a:'  iua;o:  t.-cps 
rose  proportionately.  Wheat  rose  in  .N'm,  York  tron.  52  ,.,  'fnts 
January  3  to  over  90  cents,  or  45  percent,  cor:,  fro::.  iS^  ■  t  r.ts 
March  2  to  51  V*  cents  April  20.  or  30  percent:  cotton  from  5  9  ■.  nts 
February  1  to  7'/^  cents,  or  27  percent. 

Prom  the  standpoint  of  the  national  economy  thin  .-  ..  treat 
difference  between  the  rise  In  sugar  prices  and  in  thcise  oihti  i  rops- 

The  sugar  Increase  will  give  farmers  gross  only  one  hall  ot  .^i 
extra  •9,000,000  in  sugar  prices,  with  the  other  hall  going  to  refin- 
ers who  should  not  receive  half.  And  to  get  the  •4.500,000  of 
gross  increase  to  our  growers  ( to  be  dissipated  in  higher  costs ) . 
our  consumers  must  pay  about  •45.000.000  and  must  send  the 
difference  overseas. 

Surely  this  does  not  better  condiiioat  maicnuliy.  nor  Axnentau 
farmers  generally,  who  (on  a  per  capita  basis)  pay  one  fourth  of 
the  sugar  bonus  at  a  cost  of  seventy-three  nulMcns. 

In  sharp  contra-t  i^-^  this  situation,  ever>  oohar  of  price  Increaae 
on  wheat,  cottoi.  i.i:.  pork  products  aud  tht  h'f.t  l-oc-  dire<tly 
to  American  fartne;  -  wrh  i.o  accompa:.yiiw  t.;,,.  .-  ia.\  ot  t  i;..-' - 
quence.  and  wit:  h  ;:.r.rfc;s  of  nullion.s  ol  do.lars  coming  Irom 
abroEul  from  tht     :.^  :tai..^c  lu  prices  on  our  exporus 

Surely  with  ah  c'  the  special  at^sist-ance  th.-.t  iht  G'.e- ;..;.'  >,• 
Is  now  to  give  our  farmers  to  mcrea.se  pr;ces  ^r.  ....  i;.ay,t  ■  ■''■ 
our  sugar  growers  will  yield  to  the  ptibhr  intcest  to  the  txt<nt 
Of  shifting,  if  need  be.  "their  less  protitab.e  su-'.ar  lands  to  other 
crops  that  will  ;  -^  -    -ub.s-tantlally  as  ■j.i-i: 

.A  better  solution  u  u:  i  be  sue!  a  revision  of  the  sugar  tariff 
as  2_  Senators  tried  t(  f;ei  in  1930.  a  revision  calculated  to  save 
cr:.- urr.ers  $100,000,000  annually  and  Increase  growers'  price-;  60 
perctu.t     as   suggested    above. 

Znstnbuiion   o'   the   193:  singer    lai  ^  ;   S291,0OO.QO0 
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Dtttrtbution  of  the  t932  sugar  tax  of  t291.0O0.000 — Continued 


Piwilu  Kloo ._. _-_.r— 

Hawaii 

Virgin  lalandt  (•stimatcd) 

Total   to  talands  •110.615.000.  mcreaalii«  rapidly. 
44  percent  In  2  years. 

DuUcs  on  Imports 

adjustments • 


♦35.000,  000 

40.  837.  000 

400.000 


73.  176.  000 
4. 957. 000 


Total  consumers'  tax.  raw  basis 250.000.000 

Pyramiding  In  manufacturas  of  sweetened  roodstuffs  '. .     41.  000.  000 


Total  augar  tax.. 291.000,000 

It  Is  to  the  consequence  shown  above  that  the  American  public 
has  paid  a  tariff  tax  of  about  t291.000.000  annually  and  poaslbly 
•3.000.000.000  since  1890.  when  sugar  beets  were  first  cultivated 
a  boniis  of  2  cents  a  pound  In  the  McKlnley  tariff.  And 
has  not  Increased  much  In  many  years. 
The  table  tells  only  part  of  the  story  The  bonus  to  home 
growers  has  increased  only  some  ^3 .000.000  since  1923.  since 
which  time  It  has  risen  from  •40.000.000  to  the  Islands  to  •116.- 
000,000  In  1932.  with  tremendous  Increases  each  year  and  no  let-up. 
becaiise  the  islands  can  produce  about  as  cheaply  as  Cuba  and 
there  is  enoiigh  unused  land  In  the  Philippines  to  meet  all  our 
requirements. 

On  the  other  hand,  oiir  tariff  has  brought  Cuba  to  the  verge 
of  anarchy  and  revolution  and  our  Oovernment  wondering  if  It 
must  not  Intervene. 

Sugar  revenue  and  Cuba — Revenue  collected 

1936 %ny  000.  000 

1937 _ ISO.  000.  000 


1928 

1981 
1933 


118.000.000 
98.  473.  000 
73.  176.000 
the  reventM 


Had  the  present  tariff  been  as  low  as  In  1926-28, 
would  have  been  elghty-slx  millions  In  1931  and  sixty-four  mil- 
lions in  1932.  Thus  corrected,  the  table  shows  how  fast  revenue 
Is  declining  and  the  Islands  are  replacing  Cuba  In  our  market. 

The  decline  In  revenue  may  be  halted  In  1933  because  of  a  pest 
of  locusts  m  the  Philippines  The  table  Indicates  a  decline  to 
around  •55.000,000  In  the  next  good  year  and  nothing  5  to  7 
years  hence 

One  fourth  of  our  entire  tariff  revenue  used  to  come  fratn  sugar. 
Now  It  Is  rapidly  vanishing,  as  those  who  are  most  Interested  In 
the  home  lndustr>'.  and  all  informed  persons  said  It  would  when 
the  tariff  was  raised   In   1930. 

The  loss  In  revenue  measures  Cuba's  loss  In  our  market,  and 
the  Increase  In  production  In  the  Islands.  Meantime.  Cuba  sells 
at  great  sacrifice  and  the  Islands  at  great  profit.  Despite  Cuba's 
sacrifice,  she  has  lost  considerably  more  than  half  her  trade  with 
lis  in  6  years.  Meantime,  home  producers  relatively  have  been 
at  about  a  standstill,  without  much  profit  and  bemoaning  their 
early   extinction. 

Whatever  is  the  amount  of  the  Oovernment's  revenue  from 
•agar.  It  Is  properly  an  offset  to  the  consumers  tax  of  two  hundred 
and  mnety-one  miUions  because  the  duty  Ls  used  for  public  bene- 
fit. It  has  not  been  offset  in  calculations  here  presented  because 
Its  fut  .  .  -^i  .ncertain  that  the  reader  can  as  well  make  hu 
own  ai--  «a.:..t« 

oua  iSLAnn)  PoaazssioNs 

The  rapidity  with  which  the  Islands  are  gaining  control  of  our 
markets  La  shown  by  the  Increase  In  production  In  the  Philippines 
In  the  last  2  years,  from  782.322  tons  of  refined  sugar  In  1930-31 
to  910.776  tons  in  1931  32.  and  1.100.000  (estimated)  In  1932-33 
*«ip<8»  •  peet  of  locusts  It  was  to  meet  this  development  that 
Congress  increased  the  tariff  from  176  cents  to  2  cenU  in  the 
present  tariff 

The  cost  of  production  Is  believed  to  be  almost  as  low  In  the 
PhillpplxMe  as  In  Cuba  Soil,  climate,  and  some  other  conditions 
are  ordinarily  much  the  same 

If  costs  are  higher  somewhat  In  Hawaii  and  Puerto  Rico.  It  Is 
partly  because  profits  have  been  so  great  as  to  bring  into  ciiltiva- 
tkn  marginal  lands  and.  In  Hawaii,  the  tunneling  of  mountains, 
etc  .  to  bring  In  inaccessible  areas. 

It  Is  under  tteae  conditions  and  the  bounty  of  Congress  that 
Cuba  sold  in  New  York  for  92  cents  per  100  pounds  (80  cents  In 
Cuba)  and  the  Islands  at  92  92  because  their  sugar  was  duty  free 
They  could  have  cut  their  price  50  cents,  to  ^2  43  at  good  profit 
and  killed  Cuba  because  she  could  not  sell  at  43  cents  In  New 
York  Slid  30  cents  in  Cuba. 


The  sugar  tariff — Profit  and  loss  to  sugar-fromtmg  States 
(Plgures  In  thgtManrts  of  dollars;  000  ontttedl 
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'  One  sixth  of  o\ir  sugar  Is  used  tn  the  manufacture  of  con- 
fectionery, preserves,  sweetened  breadstuffs.  etc  The  manufac- 
turers of  these  add  25  percent  or  more  to  all  their  costs  In  mak- 
ing their  sales  prices  Then  wholesalers  add  '20  percent  or  more; 
Uian  retailers  50  percent  or  more.  This  pyramiding  of  prices  is 
iMT*  estimated  at  the  minimum  of  100  percent  total.  It  is  some- 
what indJcatad  by  the  difference  t>etween  refined  sugar  at  4>^ 
cenu  a  pcwDd  and  candy  at  30  cents  to  •!  a  potind  at  retaiL 


i  TUs  tat  or  bean  Is  3  ( 
sad  tlHlrrifhMn gsc  oas  I 

•OMs,  lews.  Mhiassota.  Wlsssasia.  Ksasss.  Sootk  Dakacs.  sod  WMbtagtea. 
Ptnrtanisa  Is  w  tmsll  io  tbsss  Stslss  that  It  Is  ooc  abown  sspsratsty  by  WiDott  k 
OrsToroChon.    In  Ohio,  tbo  Isixwt  prodiaear.  ooly  1  set*  taOOOafcroplsods  was  to 
rons  roar,  lOM. 

N  the  total  vshM  of  tlM  Amsrteaa  aigw  crop  st  tbo  prloe  st  wbicb 
><*ssd  St  Atlantic  sod  Gulf  porta  st  tbs  svoti^s  price  of  93  coeU 
isls.    It  waacrown  bsesusoof  thsaaoooracsiasatof  sso-osOsd 
[»ie  '  ibat  coot  osaavDOfs  091.0004100. 

Sugar  growing  Is  of  conatdarable  consequence  to  some  farmers 
in  the  Mountain  States  and  In  Michigan  No  consequence  else>  • 
where  unless  In  Louisiana.  It  is  growu  because  of  a  tariff  bonus 
that  costa  consumers  about  Oil  for  each  dollar's  worth  of  sugar 
here  grown  and  makes  Its  growing  a  little  more  advantageous 
than  the  growing  of  other  crops,  in  the  Judgment  of  a  few 
farmers 

These  fiu-mers  in  the  Mountain  States  and  tn  Michigan  grow 
considerable  sugar,  but  many  farmers  in  our  best  district.  Colo- 
rado, wont  grow  sugar  beets  because  they  say  that  In  no  10-year 
period  since  beet  growing  began  In  1890  have  beets  paid  as  well 
as  some  other  crops. 

In  all  but  5  of  the  IS  States  the  farmers  in  each  State  have 
contributed  more  to  the  sugar  bonus  than  the  States'  crop  was 
worth  at  our  seaboard.  All  told  they  contributed  to  the  t>onus 
•20.659.000.  against  a  crop  value  of  •35.590.000  The  farmers  of 
the  Nation  contributed  ^74.000.000 

The  citizens  In  the  sugar-growing  States  contributed  nearly 
•83,000000   to  the  t>onus. 

To  the  nonproduclng  States  the  sugar  bonus  Is.  of  coiirse.  a 
complete   loss.     To   Missouri,   for   Instance.  •8.470.000;    to   IlllnoU 

•  17.800,000;  to  New  York.  •39.000,000.  or  more  than  the  total 
value   of   the   crop;    to   New  Kngland.    •19,000000;    to   Philadelphia 

•  1.950.000;  New  York  City.  97.000.000:  Detroit.  •I. 567.000.  and  al- 
most exactly  the  value  of  Michigan's  crop,  though  the  growers 
got  more  than  twice  this  because  of  the  bonus  The  State  of 
Michigan  contributed  •11399.000  against  her  crop  value  at  rea- 
board  of  »1  595.000  Chicago's  loss  was  ^3.400.000.  The  toUl  loss 
of  nonproduclng  States  was  •308.000.000.  or  seven  times  the  value 
of  the  1931-^2  crop.  International  t>asls. 

rOtJRTH     DETICITKCY     APPROPklATIONS COWTCTEHCg     RkPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  ^H.R. 
6034)  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1933. 
and  prior  fLscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30.  1933.  and  June  30.  1934. 
and  for  other  purposes. 

The  PRESroiNG  OFFICER.  The  question  Is  on  agreeing 
to  the  conference  report. 

Mr.  FRAZIER.  Mr.  President.  I  should  like  to  have  a  rec- 
ord vote  on  the  adoption  of  the  conference  report.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  win  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 


Bachman 

Bailey 

Bankhead 


Barbour 

Barkiey 

Black 


Bone 

Borah 

Bratton 


Ui;j3 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Oopeland 

Costlfran 

Cutting 

Date 

Davis 

Dickinson 

EHeterlch 

DUl 

Duffy 
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FTtoKson 

Fletcher 

Pra^ier 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hatfield 

Hayden 

Hfbert 

Johnson 

Kean 

Kendrlck 

King 

La   Pollette 

Lewis 

Lo^an 


Lonp 

Mt'AdiX) 
M.C'a.Taii 
M  <  ,::; 
M'  Ki:lar 
M.  .NL.,.'-y 
M>  i.ii:r 
M'lHjhy 
N'-ply 

Nv.. 
Ovf-'on 

li4-f'd 

lii-ynoids 
lUjbiri.son.  Ark 

lU)L)iui.ou,  lud. 


Sheppard 
Ship.su-tid 

.Sn.:t;. 

Thoii.a.-,  Ok.: a. 

ThoriiH-    VlAh 

T.'iorpps^m 

Tt^wnscnd 

Trarr.mt-:; 

TVd:nf« 

Vandpr.  bem 

Van    Ni.ys 

Wagner 

Wft.colt 

Wai.sh 

Whtt-.er 

White 


The  PRFS!!  II  N(  ;  <  iFFTC^ER 


Eighty-seven  Senator?  h.iv- 
nvn.f's.  a  quorum  1."^  prp-'-eiit  71:*' 
to  "hf  conff'rence  report. 
M  il,.-\ZIKH  M;  Pr'-'s:dpnt,  I  simply  desire  to  say  that 
amendment  nunilx"  d  9.  which  was  stricken  out  by  thp  i  of- 
ferees, pro'.-ided  th.  '  $300  000  out  of  the  balance  lef  over 
from  the  feed  and  m<  i  loan  fund  might  be  expended  by 
the  Secretary  o'  .\fi  iiuliuie  m  loan.s  to  coun'ies  for  the 
eradication  and  cot. t  ml  of  ^rra-s.' hoppers. 

In    practically    aT.    of    thr.se    counties   which    are    infe.^t^-d 


by  grasshnpp. 

^.irt.-  r-uiir.   f.i: 
aiiit  ndm'  r'   -^ 
gages  it  l;.w    . 
fooLhariiv    to 


:i  pr 
■f  Jt'C 


i.iM.uMs  borrowed  money  through  this 
and  tave  mortRape..s  on  the  crops  The 
t!  rf.ni  to  the  Government  on  the  n^.ort- 
^'  ci(v,>  It  seems  to  me  it  is  ab.<«3lutely 
th!.^  loan  from  a  business  standpoint, 
\;('W  ,-f  tho  fact  that  another  amendment  num- 
th'  same  b:ll.  put  in  the  bill  on  the  floor  of 
the  Senate,  carrying  $3,000,000  for  the  purpose  of  loaning 
money  to  cit.r^  which  ha\p  had  some  dLsasters,  is  left  m 
the  bill. 

Mr.  President.  I  should  hko  txj  have  a  yea-and-nay  vote 
on  this  question.  T  b«l.e\e  that  if  it  were  put  up  to  the 
House  of  Repre-sentalives  th.'  y  would  pass  it  It  is  trur  that 
last  year  they  voted  it  dcwn,  but  the  conditions  now  are 
entirely  different.  The  pjer.sonnel  of  the  House,  too  i.-  dif- 
ferent from  its  p)ersonnel  la<t   year 

The  PRESIDING  OF'F'ICER  The  question  is  on  apreen.g 
to  the  conference  report 

Mr.  FRAZIER.     I  ask  for  the  yeas  and  naj'S. 

The  yeas  and  nay     v,e'e  not  ordered. 

Mr.  SHIPSTE.Mi  M:  President,  before  the  vote  is  taken 
I  desire  to  .s.iV  -h.it  I  a^:(f  whole-heartedly  with  the  state- 
ment made  1  .-  th''  .^rnuto'  from  North  Dakota  (Mr.  PrazterI. 
The  importance  of  'h;-  :tia't<^r  cannot  be  overe'^timated  for 
a  great  part  of  Nor'ii  anJ.  .^ -.uth  Dakota  and  certair.  parts  of 
Minnesota. 

There  is  no  n*»ed  o 
the  subject       V..     aruo 
ence  commilt»t   ano  ti    tin    Senate  before.     This  ametidment 
should  t>e  retailed  \u  'he  bill 

The  PRE.^KJINCI  OFFICER 
to  the  contt  'e!i<  e  :»[>  :t 

The  rep"!"'   w  a.-  .crtrd  to 

The  PRESIDING   OIUCER 
laid    befort    • 
sentative-    v>, 


f  n'.:ikincT   any  extended  areument   on 
j::.ir-.t.s   were  presented   to  the  cunfer- 


The  question  is  on  agrreemg 


Mr.  CoPELAND  in  the  chair 
V   .^en.ite    'h.e   action   of   the   House   of    Repre- 
■  iti  was  read    a.*;  follows: 


Mr     BRATTON       I    move    that    thp    Senate    a.^ree    to    the 
amcndmcr:t  of  *h'    H -ui-e  to  Senate  aniencim;  :.t  no.  2 
Ttie  motion  vw^.-  .i.;:;- d  to 

Mrs.  CARAWAY,  Iron,  the  Coirar-.ttfe  oi.  Enrolled  Bills, 
reported  tha;  or.  todav,  June  15,  1933.  tliat  committee  pre- 
sei.t'd  to  ti'-.e  Pit:-:. dent  of  the  Ci-tL-d  States  the  f  ollov.  m^ 
enroiied  bil..- 

S.  5j4-  An  act  prcv.d.nc  for  ttie  per  .:,.o;:a  p.^;.  r-ii- i:'.>  :u 
the  Se:n:n..u  Ina.at:>  m  Oklahoma  frs-m  fund;-  ^)'a:,d:i.g  to 
their  czed.t   .:.  tl^e  Tre.i,  i.,ry , 

S,  ibjU,  .\\\  ;u.l  ajnendmg  .'^ect:cli  74  tl  ine  Jju.'^ia.  Cuue, 
as  amend(-d  'U.S.C-.  Annot.ited.  title  28,  sec.  147  •; 

S,  1813  An  act  previa. n:;  for  the  laie  to  Jo-  Graliam  Post. 
No.  119.  American  Ix-g.oii.  of  the  lano.^  ly.r.^  Vithm  the  Shup 
Island  Mil.tary  Rcser\alion  in  the  Stat^'  o:   M..^;  ..s.-i'p-p; :   and 

S  1871:.  A;,  act  tt  extend  the  times  to:  c,  rnrnet.i  ..■.i:  and 
conipletn'ip  the  construction  of  a  bridge  across  the  French 
Broad  R-ver  on  tiie  propo.s^'d  Mo:  ri.'-town-Newpo:  t  road 
between  Jef!t:.,on  and  Cocrt-  Countie.-.  Tam. 

T1:E'     VVOKK     ANO     ACUlEVEMtN  rS     OF     .SKNATUH     GLAS'- 

Mr  BORAH  M-  F*ren;dcnt,  I  ask  unan.mou:  cr^ni-er.t  to 
have  pr,nt(d  \:i  the  ia.voF.D  tuu  articles  rcli.np  I.  ir.-  dis- 
tmrui.'-hed  .sei..o:  Si  ii.\tor  from  Virginia  Mi  tj^ASs  one  ap- 
pearing in  the  Cfir'.-':an  Science  Mon.tor  and  "he  cith'-r  ;:.  th*- 
New  York  Reicod  Tribune  They  .^.eem  to  nu-  wuilhy  of  a 
permanent   pi, c  .n  the  Rkookd 

Ther*^  be:n':'  no  objection,  the  articles  were  ordered  to  b« 

printed   :::   the  Record    as  follows: 

■  F-    :t.  11, f  Chn.stian  .Scienre  KL-jr.itorj 

V.  «.Tr-!:NG    t;::-     V^ ')k:tj    Go    Bv     -Ortfr    G:..»..ss      UvigT^K,    .«  ;;:  r, 
'C    n::i.^t:vf     I'syiji-Ding 

B\    W;;:.-S   J     Abbut 

S^'nri'or  C av-tt^  Glass,  »!jo  h;\«  y>r(  n  ."^ U- a d ; : •.  tilting  :.:  Mr 
Pecora  and  Senator  Couzknv  during  the  <  u:-*  nf  thr  M  .-l-..:! 
Investigatiou,  Is  one  of  tht  r:,o.'-:  unu.-ua;  :ii.ti  ;:.-.f rp.';tiiii-  n.cr,  :n 
the  upper  House  of  Congrc--  h\  proietisioii  .;  j  .r::.i..>i.  ana  the 
owner  of  two  papers  In  I;.:,  .'.t  .-x  Va  .  hi?  t;o.  r  -;;.cc  he  was 
about  40  years  of  an  'i,t-  rx-t--.  mao.l^  cievoteci  I.  ;><  .lu,'-  He  has 
I  served  In  "his  State  ^*•I,:•.^r-  '.r,  to'-  K'  us*-  of  RenrcM".;  ..t.\>-  :n  the 
Liiiitifi  .states  Senate.  anO  ci..~  Sec. '-t  t. ...•■>  i-.i  the  Trc.^.-u.'A  during  the 
WUbu:.  auininistratlon.  Not  ..  c-.-Ueci  -bred  ::..>;. j  i.c  sports  a 
Phi  Beta  Kappa  key.  doubtle.sp  coiOt-rreO  i:;'  :)  Iw:-  iv,-  iir.  honorary 
distinction,  as  are  also  his  vanou-  a.-qret---  ;:  LL.D  tr'  n,  T.afavette, 
Washington  and  Lee.  and  tlie  U::i>  i-r.-.:  y     ,;    N    r:      Oar   ..:  Well 

along  In  his  seventies  the  Stn.itt-  ;>  ■.  r  ;  toi  :  :■  dt  :-v^  •kine; 
men  In  the  upper  Chamber,  and  Vn  r.-.tur.i.  ft,-  -  f  r.i.'  ::*(•;:*•(  t 
and  I  miL't.t  f\i-v.  pr»v  n-:  >r.5  combat  o.cocs;  .  ;irf  :r.  no  wa;.  aoatcd. 
for  Sena'  T  c)i,a.'->  .-  .Ivsays  woOne  to  er.ier  ir.-^  tlie  moFt  viiTorous 
personal  controversies  ii.  .'■u.opirt  ot  the  t;-..ny:  he  belU'VC'^:  to  be 
right 


l.N     I  HI.    ii.J-    -,>.        i     KtPEt-St.NTATIVES,    UNITED    STATE.'S, 

June  14.  1933 
Resolved.  Th&t  the  IIou.'-c  recede  from  Its  dl.sa4::reem(o  i  to  the 
amendments  of  the  Senate  noe  5,  6,  7.  13.  and  14  to  the  bill 
(H  R  6034)  maklivg  approprlatic':..s  to  .supply  definencifs  ;:i  terUi.n 
appropriatlonB  for  the  fUA-al  >  ciir  tndiiig  June  30.  1933.  a:.d  priur 
fiscal  years,  to  provide  suppli  nui^tai  appropriations  for  tIu  fisciii 
f—n  ending  June  30.  1933.  .o.u  Ji:ne  30,  1934.  aiid  for  oihir  pur- 
poaes.  and  concur  tlierein. 

That  the  House  recede  from  li>  ais<tKreernent  to  the  anieridir.f  nt 
of  the  Senate  no.  2  to  said  bill,  and  concur  therem  with  tOe 
following  amendment:  In  lieu  of  the  matter  Inserted  by  .'-aia 
amendment  Inaert: 

"Salaries:  Eight  prlvaici,  at  $1  620  per  annum  earh.  n.v  ai  year 
1934,  $11,880;  one  half  of  such  ;  .-iv.oi.'-  to  bo  seUr;*  d  by  ii;e  .Ser- 
geant at  Arms  of  the  Se:iatc  ai.cl  uu£  halt  by  the  Sergeant  al  Arin-^ 
of  the  House." 


'o  thr  rnrthfi-l'^ 
V.'a;>h::;r'*' n  ::,t  ■ 
'■     !iave    ;■>*■  .' f  .v.fd 

1'  th(  c>'U-:\fH'." 
:.'  of  inc;:vidurU.s 
:-isarK:!i:il    prying 


."^  a-di  ••  '  r  example.  Is  hf  :::  r.:^  a:.  :ar::i:;:-r 
lv.:.L'  fp:k^wfd  m  the  Inquiry  or  ■.-.  ;:.  pr'>,:r»»'^.'=  :r. 
t>  i>  afTairs  of  the  Morgan  concern  thai  opocnr:  • 
upon  him  the  sneering  title  of  "chief  c'.uii.-*  ;  : 
It  Just  ha;;H':.-  that  his  convictlon.'=  a'-  t  tne  .';  : 
to  be  pr.  tectod  In  their  privacy  n?a!:;st  v..c'"  .-. 
on  the  part  of  senatorial  committees  seem«'Oi  •-  -pfrat/-  for  tb'^ 
protection  of  the  Morgan  f^rm  Bi;t  no  man  m  pubiu  i.fe  :n  t!.< 
past  has  advocated  more  fir.a.i.!. :;.;  :v'.  !rn.<  ar.taponiPt  ;r  o.  t;2- 
entirf  M  rcan  policy  tl.an  ba.":  C m  rtir.  Gl.\.ss  H(  l:.'i.'^  fvt^r-.  r.i.o.t 
to  >)e  a.erripved  bv  the  rftnrt  of  bo::iP  to  make  h:n:  out  a.>i  ;•  .mem 
def(  ::ocT  ot  the  ba:'..K.-.'--  "oclav  !r.,t  ::i  al)  probability  1,^  iittt-riv  :ii- 
difTi  rrr.;  ti  v.  liut  :-  b  i'.l-  .'-a;o  about  r.im,  T.bere  .^rr-  few.  men  in 
jiiib,.f  .itc  ub  (\.-c  -.  Ot:!"  Ojr  publicity  ana  sr,  otTie  for  popular 
ap|0,-.:isf  o:  or-::;c;srr.  .V-  a  re.-uJt  of  this  altitudr  .-^f  intellectual 
\:\c.  'f'-Tur.rr  hf-  p;-!  bab!v  pel,'-  n:.ore  of  both  tb.an  ar-.v  ma::  :n  tl.<> 
Ht  natr     ur..p.ss  it    t>e   thr   spectacular  Huey   Long 

]•     V,  .v.-    ,11  -lu:    about    1918.    ;f    I    remember    ri.  i.tO,      that    I    f-.aw 

Cahtke  Gla.ss    at  that  tmip  not   '■cry  widely  knov,:.    a-rono  :.-!.   the 

most    extrac'tdmary   co:,-'r':,:.    ■  •'.    a    b.o:  t:l('    aurtu-n- p    t. .    >.;.-    rv.^int 

of   view   tb.at    I    hnve  ever   v.  itiii'-' fd    or  rould    pels'-  biv    <or.r(..i-   </ 

j  It  wa.';  in  tno  1  .      ballroom  of  t.be  old  Waidor' -.^-t oria       The  f/<ra- 

]  .si.an    wa-s   t:.<    n.eeting   of  the   .New    Yo'-k    Iv^  :,;.i,;: o;    Ci  .  i:    t      oavu.s.s 

i  th.     J  bin    o:    ::.e    Federal    P^--er\o     'x):\ch    u .;      •  h    :^    :n    ::■    •a-'her 

I  ht,n:<-     and    b:tterly    opposed,    a-    pveryonf    rora.i-     by    tb.c    "Anoi'- 

ba:..-..:u,-   ,    immunity  ol   the   metr;  poii.-       Frank    \'ander;.;;     i:\<-n   at 

the    •,  prv    !u'..-ht   of    his   s'uccess   a^   .i    canker,    U-d    'hf    attack    :  n    tlip 

}-fd--a;     R. ■-•.■■'.'     plan       Senator    Owen,     c:     Okn-.h'.nia     h::n   i-il     .i 

bauKer    a:  a  lan.'e!y  a.i^soriated   v.:'h  the  lorn:\.ho. on  ot  tii'    l-'oeral 

Rcs(  rvr     Alt      A  a.--     t        lead     :n     :i -^     advocat  y       A.th     Gla.^..     ..       aii 

a;---:-rant,   lo.d  t:c-  ;c,e'h>'  not  a   "    hcadlmer." 

in     ano.'.n  V.  :    '!       :::  >si   brilliant  that   I   have  ever  «;.een 

,  gathered  on  such  a:,  LX-ca.'.ioU.  via-c  di.-.t.n   tl>    hostile  to  lLl   FicoTal 


I 


e;i»7u 
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plan.  It  wma  nuide  up  mainly  of  New  York  bankers. 
broken.  Wall  Street  p)eople.  together  with  their  wives  and  members 
of  their  families.  The  great  ballroom  was  crowded.  Vanderllp. 
opening  for  the  attack,  was  cheered  to  the  eel  o.  Senator  Owen 
made,  as  he  always  used  to  make,  a  moet  scholarly  and  convincing 
speech.  It  was  an  admirable  plea,  adapted,  one  would  say.  to 
reach  the  consclousneaa  of  people  trained  In  the  Intricacies  of  high 
finance.  At  lU  close  he  came  Into  the  box  where  1  was  sitting 
and  told  me  that  he  had  been  aaked  to  close  the  debate  later. 

But  then  Glass  got  up.  He  looked  then,  as  he  always  does,  like 
a  reasonably  prosperous  farmer,  caring  little  about  the  fit  of  his 
dotbes  or  his  personal  appearance.  He  began  by  questioning  his 
^ryn  capacity  to  Instruct  or  to  influence  so  brilliant  a  representa- 
tldn  of  high  finance  as  was  before  him.  He  spoke  colloquially.  In 
tbe  ternacular.  without  the  slightest  effort  at  oratorical  effect. 
Bl«  lUustratlons  were  racy  of  the  soil.  Anybody  could  compre- 
h^»»/i  what  be  was  talking  about.  I  do  not  think  he  had  spoken 
10  minutes  before  he  had  the  audience  eagerly  listening  to  every 
word.  In  half  an  hour  they  were  so  thoroughly  at  his  command 
that  when  his  time  expired  they  Insisted  that  he  should  go  on 

At  the  end  of  his  speech  there  was  practically  a  unanimous  roar 
of  approval  and  commendation.  There  was  no  need  for  Owen  to 
cloee.  Va.nderllp  himself  admitted  t'  it  the  day  was  won  for  the 
Federal  Reserve.  Never  in  the  long  '-  tperlence  of  attendance  upon 
debates  of  this  character  have  I  seen  so  complete  and  absolute  a 
victory  won  by  an  unpretentious  champion  and  wrested  from  a 
hostile  and  linwtlllng  audience. 

His  gnat  siiccess  as  the  formulator  and  defender  of  the  Fed- 
eral Reserve  Act  perhaps  created  in  the  mind  ol  the  Senator  a 
certain  feeling  of  proprietorship  of  that  admirable  piece  of  legis- 
lation. It  Is  he  that  always  construes  It.  and  denounces  what  he 
a»rtTik«  to  be  the  failure  of  those  Intrusted  with  Its  administra- 
tion to  act  thoroughly  In  accord  with  Its  spirit.  There  U  a  feeling 
In  the  Senate,  too.  that  no  measxire  for  banking  or  currency  reform 
can  possibly  secure  the  influential  adhesion  of  Olass  unless  It 
originated  with  him.  That  feeling,  and  a  certain  acidity  of  com- 
ment when  dealing  with  adversaries,  have  perhaps  mlUtated  against 
his  popularity  in  the  body  of  which  he  has  been  so  long  a  Member. 

Men  revere  and  admire  rather  than  love  him  He  defers  as  little 
to  his  constituents  as  he  does  to  his  colleagues.  When  his  keenly 
analytical  mind  has  blocked  out  a  course  of  conduct  nothing  can 
cause  him  to  diverge  from  It. 

Today  his  apparent  position  of  defender  of  the  Morgan  firm 
Is  going  to  cost  him  heavily  In  popularity,  but  I  do  not  believe  he 
will  five  a  thought  to  this.  His  mind  is  centered  upon  the  course 
which  he  believes  to  be  right,  and  no  person<il  consideration  will 
lead  Caxtib  Qlass  to  swerve  to  one  side  or  the  other. 


I  Prom  the  New  York  Herald  Tribune.  May  28.   1933) 
Tm«    CiUtTXX    Ol.\s3    Cxrva. — Stnatok    Olass.    Champtom    or    Stabui 

MONZT    *NO    ADVOCAT*  OF  TH«    COLD-WATa    CTTRI    FOB    BOTH    STOCK 

AMD  CcaaxMCT  Spaass,  Boltxd  PAa-nr  LKAoaasHip  to  Optoss 
iMrLATTOM  AHD  Was  Rxtxtijiated.  But  His  Cacxs  Wux  Bz  Orrxaxa 
TO  THS  WoKu>  Again  at  ths  Economic  Paax-rr  Nkxt  Month 

By  William  Hard 

CaxTZs  Glass,  senior  Senator  from  Virginia,  has  at  this  moment 
a  unique  Importance  because  he  Is  the  most  eminent  embodiment 
of  the  resistance  to  those  Inflationary  measures  which  characterize 
the  national  administration  and  which  apparently  will  characterize 
also  the  approaching  International  Monetary  and  Economic  Con- 
ference at  London. 

"  Inflation  "  Is  a  word  of  many  meanings,  but  perhaps  they  can 
all  be  roughly  and  rudely  compacted  Into  the  general  statement 
that  an  inflated  economic  condition  is  one  In  which  the  economic 
procass  exhibits  a  corpulence  or  flatulence  which  subsequently 
usually  requires  it  to  resort  to  a  "  spa  "  for  drinking  the  waters  of 
liquidation  and  reduction. 

The  banquets  which  precede  the  visit  to  the  "  spa  " — which  is 
often  disparagingly  called  '  a  depression  " — have  alwajrs  been 
peculiarly  obnoxious  to  Caxtxx  Glass.  He  detested  them  when  he 
arrived  in  the  Congress  of  the  United  States  as  a  Member  of  the 
House  of  Representatives  in  1902.  He  detested  them  in  1913.  when, 
as  Chairman  of  the  Banking  and  Currency  Committee  of  the 
-House,  he  was  highly  Influentlally  fixing  the  phrases  and  the 
meanings  of  the  Federal  Reserve  Act.  He  detested  them  In  1929. 
when  they  had  not  yet  filled  their  convivial  consumers  with  any 
surfeit,  any  nausea.  He  detested  them  In  1932.  when,  because  of 
that  detestation,  he  crossed  swords  with  President  Hoover.  He 
detests  them  now.  when,  for  the  same  reason,  he  crosses  swords 
with  President  Roosevelt. 

Mr.  Olass  is  a  Puritan  Mr  Olaas  Is  a  dry.  Mr  Olass  is 
against  all  sprees,  all  flings,  alcoholic  or  economic.  Yet  our  virtues 
do.  indeed,  always  permit  us  somewheres  a  compensatory  outbreak. 
Mr   OLAsa'  flings  are  verbal. 

His  flrst  memorable  speech  In  Washington  was  In  1913  In  a 
Democratic  caucus  of  the  Hoxise.  The  objective  of  the  caucus  was 
the  formation  of  a  united  Democratic  front  for  the  support  and 
passa^  of  the  Federal  Reserve  Act.  Objections  to  the  act  had 
bean  voiced  by  the  "  right  wing  "  of  American  thought  In  regions 
such  as  Wail  Street.  Objections  to  It  had  been  voiced  by  the 
■  left  wing  ■■  of  American  thought  In  regions  such  as  "  the  corner 
store  "  and    •  the  bend  of  the  creek." 

Mr  Glass  has  always  fcund  himself  revolving  rapidly  on  his 
lieels  to  fight  now  the  "  magnates  "'  and  now  the  "  hill  billies."  He 
flghts  the  "  magnates  "  because  they  want  to  manufacture  money 
in  the  course  of  speculation.     He  flghts  tbe  "  hill  blUlas  "  because 


they  want  to  manufactxire  money  In  the  course  of  le^lalatloit. 
He  ts  a  conservative  in  money  matters  against  both  the  **  rlgllt " 
and  the  "  left  ".  against  both  the  so-called  "  best  people  "  and  the 
so-called  '  people."  ThU  habit  of  his.  If  It  conduces  to  a  certain 
lonellne—.  oonduoee  aleo  to  a  certain  grandeur. 

The  oddneae  In  him  Is  that  this  grandeur  Is  aeoonpaiUed  by  a 
verbal  vivacity  which  creates  an  etfact  as  of  qulckallvar  running 
about  on  an  Impenetrable  stone  surface.  He  Is  our  own  public 
man  who  Is  both  granitic  and  mercurial. 

In  the  Democratic  caucus  of  the  Hotue  in  1913  he  "rpoke  grantt- 
Ically  for  quite  a  while  He  was  unaccustomed  to  addressing  his 
fellow  Members.  He  had  been  among  them  for  11  years.  He  had 
not.  however,  spent  thoae  jrears  talking  He  had  spent  them 
studying,  meditating.  Now  be  talked  rather  ponderously,  rather 
frigidly  It  was  only  little  by  little  that  he  gathered  warmth. 
Gathering  it.  he  became  more  emphatic,  more  emotional,  more 
aggressive.     Presently    he    had   arrived    at   his    natural    pugnacity. 

At  that  point  one  of  his  partisans  In  the  caucus  shouted: 

"  Olve    em  hell.  Carter." 

Then  came  the  first  of  Mr.  Glass  historic  Waabingtunlan  verbal 
flings. 

"  Hell?  '  said  he.  "  Why  use  dynamite  when  Insect  powder 
wUl  do?  " 

In  that  caucxis  Mr  Guass  definitely  Introduced  himself  to  Wash- 
ington in  his  double  capacity  as  a  cold-water  cure  for  money 
madness  and  as  a  vial  of  vitriol  for  adding  pain  to  the  recovery. 

A  few  days  later.  In  the  House  Itself,  he  again  expounded  the 
fundamental  reason — as  he  conceived  it— for  the  creation  of  ths 
Federal  Reserve  System.  He  expounded  it  In  the  course  of  a 
vivid  attack  upon  the  "great  bankers."     He  said: 

"  The  whole  flght  of  the  great  bankers  is  to  drive  us  from  our 
firm  reaolve  in  this  bill  to  break  down  the  artificial  connection 
between  the  banking  business  of  the  country  and  the  stock -spec- 
ulative operations  at  the  money  centers.  The  Banking  and  Cur- 
rency Committee  of  the  House  has  gone  to  the  very  root  of  this 
gigantic  evil  In  this  bill  it  proposes  to  cut  the  cancer  out  The 
avowed  purpose  of  this  bill  is  to  withdraw  the  reaarve  funds  of 
the  country  from  the  congested  money  centers  and  to  make  them 
readily  available  for  business  uses.  The  great  bankers,  however, 
do  not  want  existing  arrangements  disturbed.  They  desire  to 
perpetuate  a  fictitious,  unscientific  system,  sanctioned  by  law 
but  condemned  by  experience — a  system  which  everybody  knows 
encourages  and  promotes  the  worst  deecrlptlon  of  stock  gambling." 

Such  was,  and  is.  Mr  Glass'  conservatism  and  radicalism.  It 
oppoees  "  stock  gambling  "  by  the  urban  speculator.  It  opposes 
currency  gambling  by  the  agrarian  reformer.  It  oppoeea  gambling, 
chance  taking,  blue-sky  flying,  extravagance,  excess,  inflation 
wherever — and  In  whatever  form — it  flnds  It. 

The  Senator  may  perhaps  be  excessive  In  his  opposition  to 
excess.  What  is  here  attempted  ts  not  a  proof  of  his  philosophy. 
It  is  a  portrayal  of  It. 

Obviously  he  did  not  invent  this  philosophy  for  current  use. 
It  has  been  his  ever  since  his  emergence — 20  yecirs  ago — Into 
national  fame.  It  Is  now  considerably  overborne  among  us  by  a 
contrary  philosophy.  It  remains  nevertheless  a  vigorous  strugglcr 
for  survival.  It  thereupon  deserves — both  m  Itself  and  In  con- 
sequence of  Mr  Class  distinguished  and  determined  advocacy  of 
It — a  respectful  consideration. 

The  basic  principle  ol  this  philosophy  is  wholly  Jeffersonlan 
It  embraces  simplicities.  It  rejects  artificialities.  It  especially 
rejects  them  when  foetered  by  governments.  It  therefore  shrinks 
from  governmental  nationalistic  uprearlngs  of  altltudinous  tariff 
duties. 

Mr.  Glass'  antl-speculatlon  views  and  his  anti-inflation  views 
are  nourished  In  the  same  Jeffersonlan  soil  out  of  which  he 
derived  his  early—  and  late-  aniltarlff  views.  If.  at  the  Inter- 
national Monetary  and  Economic  Conference  in  London  next 
month,  there  is  an  earnest  effort  by  the  Roosevelt  administration 
to  reduce  the  tariff  duties  of  the  world,  Mr.  Glass  will  be  among 
those  most  vehemently  applauding. 

However,  he  might  thereupon  say  that  people  who  are  oppoeed 
to  the  governmental  artlflctallty  of  class-serving  tariff  duties 
should — in  pursuit  of  conalstency  and  also  In  pursuit  of  the 
success  of  their  own  philosophy  —oppose  likewise  all  other  govern- 
mental artlflclallttes  of  similar  Intent  and  effect. 

It  Is  precisely  there  that  Mr  Glass  represents  a  very  steady 
adhesion  to  Jeffersonianlsm.  and  it  Is  precisely  there  that  many 
of   his  fellow   Democrats   represent   a  frequent   departure   from    it. 

Mr  Glass  expressed  his  opinion  of  them  In  characteristic  lan- 
guage In  1926.  when  the  flrst  of  the  recent  numen'us  bills  for 
granting  "  relief  "  to  fanners  throtigh  direct  or  indirect  govern- 
mental taxation  of  nonfarmcrs  was  under  consideration  In  the 
Senate      He  then  said : 

"  The  tariff  robe  the  farmer,  according  to  the  doctrine  which 
has  been  proclaimed  from  the  Democratic  side  of  the  Chamber 
Now  we  propose  to  let  the  farmer  rob  the  beneflclarles  of  the 
tariff  and.  incidentally,  rob  everybody  else.  It  is  a  dual  system 
of  robbery,  united  Ilka  the  Siamese  twins.  The  Democrat  who 
subscribes  himself  to  such  a  doctrine  will  presently  And  himself 
on  the  probation  bench  of  the  Republican  Party,  cushioned  with 
the  fleece  of  the  wool  schedule  of  the  Republican  Payne-Aldrlch 
Tariff  Law.  bouncing  on  the  springs  of  the  Steel  Trust,  hat  In 
hand,  awaiting  the  time  of  his  admission  to  the  status  of  that 
type  of  zealot  who  always  exceeds  the  original  apostles  of  a 
gospel." 

It  is  plain,  then,  that  back  of  Mr  Glass'  views  on  money  and 
banking — or  harmonloualy  abreast  of  them — are  his  views  on  eco- 
nomics Ln  general  and  on  governmental  functions  In  general.     In 
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his  Federal  Reserve  Act  ho  was  not  aiming  at  govemmpntal  man- 
agement of  the  economic  pr-.-^-p.ss  Ht  wiu^  airnlnp  cn;y  at  what 
might  t)e  called  the  esta:!;'-  mrn:  cA  governnienUil  "law  anc 
order"  In  the  money  axiu  .^ ..wY.-.iwi  i.i.ld  and  at  thu.-^  granting  tt, 
the  economic  process  a  truer  i.txTty  a  saJepuarded  libt^riy,  lur 
the  development  of  Its  own  activities  ar.d  it.^  own  destir-ii " 

His  present  contentions  In  this  naimnal  and  interr.ati;  i-.nl  ti.='.s 
must  be  studied  m  the  llKht  oi  J.i.s  nitt'rar.(es  In  the  ftiiiH.  ;.rr- 
cedlng  the  crisis.  He  ther.  niiiii.'i.nefl  that  the  Peder..:  K' serve 
System  was  being  used  iir;pru;t-i :;.  lo.'  the  artitiLUu  fi:;,»rgc- 
ment  of  speculative  credit,  for  the  artificial  enlar-^emeiit  that 
Is — of  an  excrescence  upon  the  natural   e<-nnomlc  prtxest- 

In  the  Senate.  In  the  er.rly  part  o'  1929.  when  tiie  specuiative 
surge  m  Wall  Street  was  at  I's  rrest    Mr    Cilasp  .said: 

"  The  high  money  rates  in  dur  nu  iiey  markets  are  siirh  tha*  ncit 
only  are  commercial  enterpri.st  .-^  and  industrial  bu.'^lne.sse.s  heavily 
taxed  for  their  essential  creti;'..'-  but  even  States  and  communities 
have  been  obliged  to  defer  ncce.';<=ary  ;n.blu-  improverr^ientF  ts'  \i  i-*^ 
they  cannot  get  accommodaiiurih  at  reatoiiable  rat< '-.  ai.vi  ii.ty 
cannot  get  them  because  tlie  gamblers  have  rnn  away  with  the 
money  market  In  New  York  By  every  Influence- -by  threats  and 
otherwise — that  New  York  crowd  ha.s  been  trying  to  compel  the 
Federal  Reserve  Board  to  raise  its  comnierrlal  rediscount  rate.  An 
outstanding  director  of  the  New  York  Federal  Rc.'-erve  Bank — the 
president  of  the  largest  bank  in  the  Western  Hemisphere — defied 
the  board  and  publicly  avowed  that  his  obligations  to  the  stock 
gamblers  were  superior  to  h:.'^  ,  bligatlon.-^  .a.^  a  sworn  officer  of  the 
Federal  Reserve  System.  Tiie  Federal  Reserve  Board  should  have 
kicked  that  fellow  out  of  his  5>ositlon  before  noon  of  the  day  upon 
which  he  made  that  annovmcfmrnt 

In  other  words  .Mr  (;!.\.-^s  snw  in  the  speculative  credit  Inflation 
of  1929  the  Inhertnt  ;>tr.;  .'f  that  moment  of  pompous  prosperi'v. 
He  saw  It  as  a  cause  ol  evil.  He  lived  to  see  certain  other  \uru  lits 
of  credit  Inflation  recommended  as  remedies  for  evil. 

He  proceeded — during  the  de;:re.spioii  V^  make  some  conce«<:;,,ns 
to  such  recommendations,  lie  made  conces.sinns  In-  for  instance  - 
the  GlSAs-Steagall  law  and  tl.i  (;ia.ss-U'>r.i!i  rider  to  'be  l.ome- 
loan  bank  law.  He  again  n^.urtf^  concessions  In  supportinij  the 
Reconstruction  Finance  Corp.  r  i'lon  law  In  those  meas-jre.--  - 
put  together — there  were  Ut-.-txrately  intended  governmental 
expansions  of  credit  and  of  <  urrf'. -y.  outstrippmt:  all  normal 
expansions  based  on  ftill  gold  reserve  s  and  produced  by  business 
activities.  Mr.  Ola.ss  denounced  and  derided  a  great  many  of 
the  methods  thus  undertaken,  but  he  gave  them  at  times  the 
sanction  of  his  vote,  and  even  of  hl.-^-  r:ame  out  .  '  a  spirit  of 
tolerant  cooperation  with  experlmeni.s  overwhelmingly  demanded. 
It  was  perhaps  In  recollection  of  those  days  that  he  whimsically  — 
and  amid  the  amused  astonishment  of  his  fellow  Senairs-  re- 
marked last  month  on  the  Senate  {lo->r 

"I  do  not  want  to  be  obst.:.;vte  People  think  I  am  f  bstmate 
and  dictatorial,  but  I  am  no;  I  aiT.  Wm^  m.nsi  amiable  member 
of  the  Banking  and  Currency  C<  :'•;.' tie 

In  any  case-  amiably  or  othe-.ist  Mr  Gla.ss  in  the  course 
of  the  depression  proceeded  also  u.  writ,  his  new  Federal  Reserve 
reform  bill  and  to  prepare  himself  to  wr.io  the  money-and-banking 
clauses   of   the   Democratic    national    platform   of    1932 

In  his  Federal  Reserve  reform  bill  lie  propo.sed.  and  proposes, 
to  Inflict  almost  violently  driv.'-tir  punishments  upon  any  "  undue" 
diversion  of  Federal  Resoi-.  c  :•  .i;i  ir.to  speculative  channel.'-  The 
latest  edition  of  the   bli:   stat.s 

"  Each  Federal  Reserve  bank  shall  kwp  itself  informed  of  the 
general  character  of  the  loans  of  its  member  bank.s  with  a  view 
to  ascertaining  whether  undue  use  is  being  made  of  bank  credit 
for  the  speculative  carrying  of.  or  trading  In,  securities  or  com- 
modities. The  chairman  of  the  Federal  lie.serve  bank  shall  report 
to  the  Federal  Reserve  Board  any  such  undue  use  of  bank  credit 
by  any  member  bank.  Whenever,  In  the  Judgment  of  the  Federal 
Reserve  Board,  any  member  bank  i.s  making  such  undue  use  cf 
bank  credit,  the  Board  may,  in  it.'  discretion,  suspend  sui  h  bank 
from  the  u.se  of  th-  ■■r''iit  farUit'es  of  the  Federal  Reserve  System  " 

Such  was,  and  is  Mr  Gi.vss  attitude  toward  credit  He  ex- 
preeeed  It  further-  anl  alsi  exprested  his  attitude  toward  cur- 
rency— In  certain  f.nn  u.-  claa.ses  of  the  Democratic  national  plat- 
form of  last  year       r;    i.se  riau-es  were 

"We  advocate  fU'tMer  restriction  of  Federal  Reserve  banks  in 
permitting  the  us«-  i  Federal  Reserve  facilities  for  specuiative 
purposes.  •  •  •  W  i_  advocate  a  sound  currency  to  be  pre- 
served at  all  hazard.- 

Thus  establlshe.:  a.^  tl.c  ac.-epted  monetary  Mentor  and  Nestor 
of  the  Democratic  fa-ty  Mr  (;:.as.s  authoritatively — on  November 
1.  1932— prone '..r. red  the  las;  campaigns  most  resolute  and  reso- 
nant attack  u;.";.  the  moi.ttary  policies  and  as-sertions  of  the 
Hoover  admlni-'   uti n       Amoiig  other  things,   Mr    Glass  ,sald 

"The  newsp..;  <•:?•  report  tb.at  Secretary  Hurley  of  the  War  De- 
partment ha«  oper,,>  prcx-iaimed  from  the  public  rostrum  that 
should  the  Demociatic  Fartv  succeed  at  the  November  election, 
'  the  United  States  will  be  driven  off  the  gold  standard  For  the 
sake  of  decency  It  m.ust  be  hoped  that  Mr  Hurley  did  not  bay  it 
If  he  did  say  It.  he   was  guilty  of  a  dangerous  calumny." 

Mr    Glass  further — m  tb.at  same  sp>eech    -said; 

"  We  Democrat*  will  not  employ  Lyuia  Piiikham  pohtical  pUis 
or  psychological  poultices  lu-  a  cure  for  the  maladies  of  the  coun- 
try We  shall  not  relv  up*:;  transient  devices  and  mere  Temporary 
remedies  for  serlou"  si'.i.r  ;(^ns  but  holding  fast  to  .^  u:.  ;  .)etTer- 
mulan  principle*  and  .ipply;;.g  tested  urthodox  proce.-^'-e.-  we  bi^aU 
hope   to   rescue    tiie    (Joveiument    and    the    country    from    t!:e    uu- 


ito  which  R/piibl'.can  m.aladmlnlstratlon  has 


end".:-able  conftislc: 
*hru-i    tis  " 

I;.  •:.H'  coDildence  Mr.  Gl.\ss  came  to  March  4.  1933.  and  the 
in.iUu.^.  auor.  of  Franklin  Delano  Rc/osevelt.  At  once,  then  ho 
came  also  to  a  crossroads,  A  signpost  there  sent  the  new  Presi- 
dent away  on  a  new  path.  Another  signpost  there  pointed  Mr. 
Glass  toward  his  old  principles.  He  admired  and  loved  the  new 
President.  He  was  devoted— he  was  even  dedicated  from  birth— 
to  the  Democratic  Party  His  pi.rty.  his  President — they  were  cer- 
tainly most  denr  tJD  him  He  stood  at  the  cros.sroads,  ruminating— 
and   ra<?ln.: 

The  Coiigre-.s  ir.ot  oi:  March  9  T7ie  emergency  banking  bill  was 
Introduced.  .\'.r  G;..ass  lo;,  ally  supported  it  He  supported  It  with 
all  the  loyalty  tiiat  was  consistent  witli  a  s.multaneous  savage 
asseveration  of  Its  obnoxlousness  to  hlc  principles. 

"  I  say  to  you  Senators  '  he  exclaimied.  "  that  this  bill  Is  the 
least  objectionable  ol  all  the  multitude  of  suggestions  that  have 
been  presented. 

"It  broadens",  said  he,  "it  broader:s  the  currt  i.cv  and  creci'.t 
facilities  of  the  Federal  Pa  serve  S>  stem  m  a  degree  that  is  almost 
shocking  to  me. 

"Under  this  bill"    he   cor.tinued,   "when   the    n.irr.ix: 
the    Federal    Reserve    tvs'em    .shall    have    exi.u...-  »  d    !i,< 
paper   they  may   bnn»-    i:.!-:.-    ow::    paper,    their   '  ;  ..t.    ..:: 
you    please,    to    the    ?e.'.er,i;     Res'^rve    bank    and     :..i,e 
counted." 

The  new  currency  authorized  by  the  bill,  conCiUded  Mr  Glass. 
"does  not  require  any  gold  basis  •  •  •  I  am  coming;  i  l.uve 
less  and  less  respect  for  a  irold  reserve  wh:ch  is  r.ct  used  when  it 
Is  needed." 
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One  could  thereupon,  even  in  the  pre.ss  ga.lery 
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Glass  a  few  moments  leter  In  th.e  Democratic  clo.ikrui.n.  clv  harg 
Ing  lava  and  ashes  into  the  amazed  Democratic  a;r  anr:  e..iculat.nt 
his  most  horrific  oath,  which  is    '  Dad  bum  it 

Yes.  "Dad  bum  It."  That  is  the  peak  of  liie  ;.)i  ..)fanit  y  of  this 
violent  Methodist  man. 

For  some  7  weeks  thereafter  Mr  Glass  rtrnamed  at  the  cross- 
roads inhabiting  his  Democratic  reservation  but  fulminating  his 
Jeffersonlan  principles. 

He  saw  the  Reconstruction  Finance  Corporation  expanded  by 
the  Democratic  administration  In  its  lendmgs  of  publ.-,  :no;:ty  to 
private  enterprise.  He  had  already  under  the  previous  R.;  iblican 
administration,  assailed  the  ■  ;^roh:';acv  '  of  this  Corporation  and 
had  seen  In  It  "a  clear  portent  of  the  burden  which  the  -ax;  ayers 
of  the  covmtry  will  on  pay  day  be  compelled  to  endure 

He  saw  the  Democratic  administration  put  an  emL.i:-""  upon 
exports  of  gold.  "There  was  never  any  necessity",  :.f  r  > -r,  irked 
"for  a  gold  embargo",  thus  by  Implication  appv  'it  •:..  policy 
pursued  by  the  previous  Republican  admlnistrat,  :  \knei.  a  said 
to  the  foreigners  I'  you  want  any  of  your  gold  that's  here,  come 
any  tim.e  and  get  it  " 

He  saw  tl.e  Democratic  administration  fcrbld  exports  of  gold 
even  under  sptciai  license  to  meet  obligations  of  speclflc  pledged 
faith.  He  saw  it  do  this  in  oppositlori  to  the  views  of  the  Federal 
Reserve  Board  He  saw  It  do  this  without  even  any  consideration 
of  the  views  of  the  Board.  He  saw  the  Board,  which  he  had  cre- 
ated to  be  our  supreme  nonpolitical  mot,et;irv  authority,  uncon- 
sulted  and  disregarded  m  monetary  matt.tr-  \)\  the  political  au- 
thorities of    the   country 

He  saw  the  Democratic  administration  bring  .i.t  the  Congress 
a  '•■■::.  f  r  three  concerted  credit  and  currency  "  artlflclallties." 
More  Federal  Reserve  credit  througli  more  open-market  purchases 
of  G<  •. ,  ri.rnent  securities  by  the  Federal  Reserve  System.  More 
paper  :n m  v  unbacked  by  gold  And  the  making  of  a  gold  dollar 
vkitl.  ;fss  -c  ;d  m  It  t.han  had  been  promised  in  payment  to  lenders 
of   u\c,:^i.'\    whi-:.    ti.ey    lent 

Mr  Glass  t.il'r.cd  with  his  staff  In  his  office  :n  me  Senate  O.Tice 
Building  The\  i.^d  some  nice  plans  for  high  appcintments  for 
tine  friends  under  the  Dem^ocratlc  administration  They  en- 
deavored to  sprinkle  cold  patience  upon  the  warmth  of  Mr  Glass 
■  You  talk  like  politicians  ".  said  Mr.  Glass  Their  rueful  resp,:>nse 
wa,s :  'One  statesmai:  is  enough  in  an  office- -and  sometimes  toe 
much.  ■ 

The  next  day  Mr  Glass.  In  the  Senate  delivered  the  speech 
which  took  him  from  the  reservation  into  the  wilderness 

He  addressed  himself  to  the  3-way  inflation  bill  incorporated 
Into  the  farm  relief  bill  His  fellow  Senators  had  gathered  them- 
selves together  into  the  Senate  Chamber  in  most  unusual  nt:mbers 
in  order  to  listen  to  him.  Many  of  themi  were  delighted  to  hear 
him   express   their   views — and   attack   their   votes 

"  Tliis  bill'  he  said,  "degrades  the  Federal  Reserve  System 
Into  being  a  service  agency  of  the  Treasury  Depa.nment  •  •  * 
The  history  of  inflation  has  been  recorded  Today  we  are  flying 
right  m  the  face  of  all  hum.an  experience  •  •  •  My  colleaguea 
talk  about  serving  the  public.  'V.'hat  public?  The  men  who  work 
for  a  wage  the  neediest  of  all  cla.s.ses  of  the  public,  the  clerks 
and  the  ? 'enost-apher?  ar.d  the  professional  men  and  the  working- 
men,  constituting  in  the  aggregate  half,  yea.  more  than  half,  of 
vw'  laboriiit:  population,  wili  be  the  people  to  si.lTer  under  this 
unbridled  exp.iiis;  .:.  That  is  what  it  is,  bec.i.ise  the  rem  is 
sc  loose  that  tr.f  'teed  will  never  i-trp  until  hi-  goes  o\ er  the 
precipice     k..i;;.^    hi.'-    rider 

With  tho.-e  word.^,  Mr  Glass,  old,  sick,  could  stand  on  tne  floor 
liii    ioriKer 

■   Mr     Fre,Mdent  ".    !iC    said. 
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I  loTe  and  respect.  It  la  palnfiil  and  I  may  have  regret,  but 
I  shall  never  have  to  make  apologies  for  acting  upon  my 
conviction*." 

On  the  succeeding  day.  In  the  Senate,  the  Inflation  amendment 
to  the  farm  relief  bill  was  overwhelmingly  "  agreed  to."'  Three 
Democratic  Senators  disagreed.  Rightly  or  wrongly,  pedantically 
or  di«cernin«rlv.  •"  the  blind  worshipers  of  a  day  ffone  bv  or  as 
the  farsigbted  adherents  of  a  day  yet  again  to  come,  they  lonelily 
llXtea  their  voices  lo  say,  "No."  They  were:  Baiut,  of  North 
Carolina:  Btnjci^v.  of  Ohio:  and  Glass,  of  Virginia. 

Their  philosophy  was  crushed  in  Washington  Will  It  be  exter- 
minated in  the  International  Monetary  and  Economic  Conference 
in  London?  Or  will  It  there  rise  again  to  esteem  and  to  power? 
Tbo8«  are  the  questions  which  Mr  Glass  now.  In  fact,  poses  not 
only  to  his  country  but  to  the  world. 

The  International  Monetary  and  Economic  Conference  has  a 
brain  with  most  emphatically  two  lobes.  Operating  one  of  these 
lobss  ft  envisages  a  reduction  of  economic  barriers  between  coun- 
tnss  and  a  retreat  toward  the  courses  of  nature  In  trade  Oper- 
•tlnf  the  other  It  envisages  new  credit  devices  and  new  currency 
devices  by  central  banlcs  for  the  so-called  "  stabilization  " — which 
In  reality.  Is  the  speculative  enhancement— of  prices.  Let  trade 
follow  nature  and  let  prices  obey  artifice:  that  Is  the  contradiction 
which  the  International  Monetary  and  Economic  Conference  con- 
tains within  ita  own  agenda 

To  that  contradiction  many  thinkers  oppose  a  philosophy  of 
complete  and  consistent  artificial  governmentallam  In  trade  and 
In  finance  and  In  all  else.  To  It  Mr  Glass  opposes  his  philosophy 
of  Jeffersonlan  simplicities  throughout  the  whole  of  the  world's 
economic  life- — simplicities  and,  as  he  sees  it,  reliabilities  and 
Integrities: 

One  can  Imagine  him  exclaiming: 

"  Shall  governments  continuously  Interrupt  and  pervert  the 
world's   trade   with   capricious   tariff   manipulations?  "     "  No  " 

"  Shall  governments  continuously  Interrupt  and  pervert  the 
world's  trade  with  capricious  credit  and  currency  manipulations?  " 
Again,  and  for  exactly  the  same  reasons,  "  No." 

Economic  manipulations  produce  Instabilities  Monetary  manip- 
ulations produce  Instabilities  They  produce.  In  each  Instance, 
the  thing  of  all  things  (to  Mr  Glass)  most  detestable:  a  specula- 
tive world 

Today,  at  the  very  first  crooking  of  the  finger  of  a  beckoning 
Inflation.  Mr  Glass  sees  about  him  a  vivid  speculative  market  in 
eommodlties  and  In  stocks  He  sees  an  active  bidding  for  proflu 
on  market  Jumps  It  does  not  rejoice  him  It  Is  precisely  what 
In  1939  he  called  the  harbinger  of  ruin. 

Meanwhile  he  sees,  or  thinks  he  sees,  a  corresponding  decline 
In  the  desire  for  long-time,  abiding  Investments. 

Speculation  In  place  of  Investment!  Speculation  In  place  of 
normal,  natural  commerce  and  Industry!  That  Is  the  foe  that 
Mr  Glass  conceived  himself  to  be  fighting  when  he  was  a  youth- 
ful challenger  That  Is  the  foe  that  he  still  fights  as  an  elder 
statesman. 

And  why?  Because  for  him  there  Is  more  in  It  than  economics 
For  him  ;t  is  also — and  first — morals 

"  To  me  ".  he  said  in  the  Senate  on  April  27  of  this  year,  "  the 
suggestion  that  we  may  dev?lue  the  gold  dollar  50  percent  means 
national  repudiation  To  me  It  means  dishonor.  All  the  legalistic 
arguments  which  the  lawyers  of  the  Senate,  men  of  eminent 
ability  and  refinement,  have  made  here  have  not  dislodged  from 
my  mind  the  irrevocable  conviction  that  It  Is  Immoral." 

Here  are  simplicities  Indeed!  Here  Is  a  man  who  thinks  that 
the  repudiation  of  a  national  economic  promise — especially  when 
that  repudiation  may  be  directed  against  foreigners — Is  simply 
nationally  morally  wrong  and  that  thereupon  no  public  or  private 
good  can  come  from  it  Here  is  a  man  who  thinks  that  no 
anesthetic  for  economic  agony  can  be  successfully  purchased  at 
the  price  of  the  patient's  soul. 

It  18  quaint  Let  us  say  that  it  Is  also  an  Inapplicable  spiritual 
phantasy  I  Interestedly  notice,  though,  the  reverence  that  sur- 
rounds the  man  In  whom  it  flames  It  surrounds  him  In  Wash- 
ington, and  It  surrounds  him  In  Virginia. 

Mr  Glass  says  that  If  nobody  is  going  to  heed  him  In  Wash- 
ington he  win  Just — Dad  bum  it' — go  back  to  Lynchburg.  Va  , 
and  stay  there.  He  might.  He  might  stay  there  and  do  nothing 
all  the  way  to  the  end  of  his  present  term  in  the  Senate — nothing 
except  excoriate  the  Senate  And  then  Virginia  would  reelect 
htm  to  the  Senate. 

AMXNDMEJfT    OF    FZOEHAL    FARM    LOAN    ACT 

Mr  THOMAS  of  Oklahoma.  Mr.  Pre.sident,  on  yesterday 
the  House  passed  House  bill  3344.  This  bill  amends  the 
Federal  Farm  Loan  Act.  It  has  relation  to  one  county  only 
In  the  United  States.  The  amendment  Is  only  a  line  and  a 
half  in  length  to  an  existing  section  of  law.  It  permits  the 
Federal  land  banks  to  make  loans  on  farms  in  Osage 
County.  Okla. 

The  trouble  m  the  past  has  been  that  the  mineral  rights 
of  these  lands  were  withdrawn  and  reserved  for  the  benefit 
of  the  Indians:  and.  because  the  mineral  rights  could  not 
be  mortgaged  to  the  Federal  land  bank,  the  Federal  land 
bank  officials  would  not  make  loans  in  that  county  although 
the  county  contains  some  of  the  best  lands  in  my  State. 


The  House  bill  adds  this  line  and  a  half  to  existing  law: 

ProviiUd.  That  the  first -mortgage  loans  shall  be  made  without 
regard  to  the  mineral  rights  therein. 

This  morning  an  effort  was  made  to  poll  the  Banking  and 
Currency  Committee;  but.  owing  to  the  fact  that  Members 
were  on  the  floor,  only  the  following  Members  could  be 
cached:  The  Senator  from  Florida  (Mr.  FLtrcHiR],  the 
Senator  from  Virginia  [Mr.  Glass!,  the  Senator  from  North 
Carolina  [Mr.  Riynolds],  the  Senator  from  Delaware  [Mr. 
Townsind],  the  Senator  from  Maryland  (Mr.  Goldsbor- 
ouch],  and  the  Senator  from  New  Jersey  [Mr.  KzanI. 

Inasmuch  as  it  is  impossible  to  have  a  meeting  of  the 
committee,  and  Inasmuch  as  it  is  very  desirable  to  get  this 
bill  through  if  possible.  I  ask  unanimous  consent  that  the 
rule  requiring  the  reference  of  the  bill  to  a  committee  be 
waived  and  that  the  bill  be  laid  before  the  Senate  for  con- 
sideration. 

Mr.  VANDEfiBERG.  Mr.  President,  may  I  inquire 
whether  the  Senators  named  are  in  favor  of  the  measure? 

Mr.  THOMAS  of  Oklahoma.  They  have  endorsed  the 
bill:  yes. 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  bill 
does  not  need  to  be  referred  to  a  committee  under  the  rules. 
and  the  Chair  lays  the  bill  l)efore  the  Senate. 

The  bill  <H.R.  3344 »  to  amend  section  14.  subdivision  3,  of 
the  Federal  Farm  Loan  Act,  was  read  twice  by  its  title,  con- 
sidered by  unanimous  consent,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc..  That  section  14,  subdivision  3.  of  the  Federal 
Farm  Loan  Act  ^39  StatL.  372)  Is  hereby  amended  to  read  as 
follows 

■■  Third.  To  accept  any  mortgages  on  real  estate  except  first 
mortgages  created  subject  to  all  limitations  Imposed  by  section  12 
of  this  act.  and  those  taken  as  additional  security  for  existing 
loans:  Provided.  That  the  first -mortgage  loans  shall  be  made  with- 
out regard  to  the  mineral  rights  therein." 

APPOINTMENT   OF    GOVERNOR    OF    HAWAH 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
5767)  to  authorize  the  appointment  of  the  Governor  of 
Hawaii  without  regard  to  his  being  a  citizen  or  resident 
of  Hawaii. 

Mr.  VANDENBERG.  Mr.  President.  I  was  discussing  this 
carpet  bagging  measure  yesterday  when  the  conference  re- 
port upon  the  Independent  offices  appropriation  bill  was 
brought  in:  and.  at  the  request  of  the  Senator  from  South 
Carolina  [Mr.  Byrnes  J.  I  yielded  the  floor  for  the  consider- 
ation of  that  report.  I  shall  resume  this  afternoon  the 
argument  I  was  submitting  at  that  time,  if  it  is  the  pur- 
pose to  attempt  to  proceed  with  this  legislation  in  the  closing 
hours  of  the  session. 

I  think  It  is  a  thoroughly  futile  operation,  because  the 
opposition  to  this  measure  is  so  widespread,  not  only  upon 
this  side  of  the  aisle  but  also  upon  the  other  side,  and  many 
of  us  have  such  a  deep  and  abiding  conviction  on  the  sub- 
ject, such  a  profound  feeUng  that  the  pending  proposal  Is 
,  an  insufferable  and  indefensible  affront  to  a  free  people. 
!  that  there  can  be  no  conclusion  within  at  least  several  days 
of  debate.  If.  however,  it  is  the  purpose  to  persist  in  at- 
'  tempting  to  obtain  the  consent  of  the  Senate  to  such  an 
offensive  measure.  I  shall  proceed  for  a  time  with  the  dis- 
cussion, and  subsequently  the  discussion  can  be  carried  on 
by  others. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Massachusetts? 

Mr.  VANDENBERG.     I  yield. 

Mr.  WALSH.  What  was  the  division  in  the  committee 
over  this  measure? 

"Mr.  VANDENBERG.  One  of  the  interesting  things  about 
this  matter  is  that,  although  we  are  proposing  to  take  away 
a  fundamental,  30-year-old  right  belonging  to  the  Hawaii.an 
people,  there  never  has  been  a  moment's  consideration  of  the 
bill  in  the  Senate  Committee  on  Territories  and  Insular 
Affairs.  I  do  not  speak  critically  of  the  chairman  of  the 
committee,  the  able  Senator  from  Maryland  I  Mr,  TydincsI. 
in  this  respect,  because  he  had  no  time  to  submit  the  bdl  to 
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the  committee.  He  merely  pc  lied  t.he  committee  upon  the 
proposition  that  the  bill  m.icht  be  la:d  before  the  Senate 
without  recommendation.  Ma:.y  rf  us  diclined  even  lo  per- 
mit it  to  come  in  without  recommendation:  but  it  is  here  on 
a  F>oll  of  the  committee,  without  any  hearing,  and  with  a 
partial  consent  of  some  of  the  members  that  it  could  be 
brought  in  without  recommendation. 

Mr.  WALSH.  Does  the  Se!.<;ti  r  kn  iv.-  hdu  many  of  the 
members  of  the  committee  aprted  tl^ut  the  bill  should  be 
brought  before  the  Senate   .viiiiout  recommendation? 

Mr.  VANDENBERG.  I  do  not:  but,  Mr,  President.  I  ask 
the  Chair  whether  the  reported  bill  doe.'^;  not  .show  the  en- 
dorsement upon  the  back  of  those  members  ;>f  the  com- 
mittee who  agreed  to  its  repi^rt '  If  .so,  I  a.-k  that  the  list  be 
given  for  the  information  of  tlie  Senator  from  Mas.'^achu- 
setts. 

The  PRESIDING  OFI-'I'."ER  The  bill  is  not  on  the  desk. 
It  will  be  brought  in.  Jv  -.stMr. 

Mr.  FLETCHER.  .Mr  P.e.ud'nt,  the  whole  action  was 
based  upon  a  very  brief  n.i.-  a^'e  from  tlie  President  recom- 
mending it,  was  it  not? 

Mr.  VANDENBERG.  Tlie  Senator  is  correct.  I  may  say 
further  to  the  Senator  from  Mas.sachusetts  that  the  only 
thing  before  the  Senate  on  the  .subject  rs  a  10-hne  mc'^sape 
from  the  President  of  the  lr.:ti-d  States,  m  which  he  .^'peaks 
in  a  general  way  about  tiie  acui^ab.l.ty  of  pernnttii:,:  h.:r.  a 
free  hand  to  name  a  governor  who  niay  not  be  in\  ,;\ea  in 
any  of  the  local  factionalism  in  the  i.slands. 

Mr.  WALSH.  The  Senator  i.'^  aware  of  the  fact  that  there 
have  been  whispering  rumors  of  indirect  eMdeiK  e  bt  u.e: 
brought  to  the  attention  of  the  members  of  the  committee 
that  conditions  there  required  this  hpislation? 

Mr.  VANDENBERG.  V.-,  .Mr.  President:  and  I  intend  to 
discuss  that  very  fully.  1  ci  »  nut  think  what  the  Senator 
refers  to  as  whispering  evui'  1;;* 

Mr.  WALSH,     "  Rumors       I  say, 

Mr.  VANDENBERG.  Or  t-o^s:p.  or  run.ior.  or  whatever 
it  is — I  do  not  tlrink  that  is  any  remote  lustilication  for 
tearing  up  the  organic  i.nv  whuh  is  a  virtual  contract  be- 
tween the  Government  >  i  \hv  United  .States  and  the  people 
of  the  Hawaiian  Island.^  in  le:  pect  to  the  key  right  which 
they  possess;  namely,  to  ha\e  a  -ovt  rnor  of  tlieir  vwa  native 
residency  to  head  their  own  local  i^uvt  rnment. 

Mr.  LEWIS.     Mr.  Prc^id^nt— 

Mr.  VANDENBERG.     I  yield  i><  the  Senator  from  Ilhnois. 

Mr.  LEWIS.  In  behalf  of  the  Senator  from  New  York 
(Mr.  Wagner  i  and  my-t^U.  may  I  :i-sk  the  Senator  from 
Michigan  what  he  undt  :  .~;ands  to  be  the  reason  or  justifi- 
cation offered  for  this  particular  (iiange  which  he  says  is 
so  dangerous? 

Mr.  VANDENBERG  I  am  afraid  I  may  not  be  a  fair 
witness  to  paraphrase  the  excuses  that  arc  offered  ;n  behalf 
of  this  legislation,  becau.sc  it  is  so  utterly  ollensive  to  every 
feeling  of  propriety  and  equity  and  democracy  that  I  have 
in  my  being:  but  I  will  do  the  Ixst  I  can  to  tell  'he  Seiiaicr 
what  It  IS  claimed  by  way  oi  justification  should  permit  the 
President  to  seek  a  deservir.'.:  Democrat  from  somcwliere  In 
the  continental  United  States  for  this  position. 

Mr.  LEWIS.  We  were  a.-^kmg  whether  the  Senator  Ir.m 
Michigan  might  not  be  suffrnnK  from  an  indignation  «  au.se d 
by  a  contemplation  or  imagination  as  to  what  he  thinks 
are  the  reasons  behind  this  bill. 

Mr.  VANDENBERCt  1  am  not  sure  what  I  am  suffering 
from  in  that  aspect.  I  know  I  am  not  sufl-nng  from  any 
misunderstanding  of  the  net  re^^ult  of  the  bill,  which  is  to 
rob  these  people  of  their  inherent  rights,  contracted  to  them 
in  an  organic  act  30  year^;  aco,  and  pre.ser\ed  ever  since. 
Whether  or  not  the  reason-  U:v  tins  proposed  leeislation  are 
imaginary,  I  do  not  know.     I  think  they  are. 

As  a  matter  of  fact,  there  was  :■.  very  complete  investiga- 
tion of  conditions  in  Hawaii  last  y  ar  by  a  very  high  official 
of  the  American  Government.  I  refer  to  Assistar.t  .Attorney 
General  Seth  Richardson,  who  a  y<'ar  ago  was  sent  to  the 
islands  by  order  of  the  United  States  Senate  at  the  very  time 
when  untoward  circumstances,  v.hich  we  all  re<jrct  and  which 
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none  of  us  condone,  were  bring. ns- 
The  Assistant  Attorney  Gt:ie:ir: 
port,  and  it  has  been  submiiMd. 
Senate  document.  It  is  Do  u:r.!  nt  No.  78,  of  the  first  session 
of  the  Seventy-second  Con.  re;  -  ai.d  it  is  a  complete  analysis 
of  the  situation.  I  defy  :-  u  :  tmo  a  sincle  word  in  the 
document  which  asks  for  any  char^ue  m  '.he  status  of  the 
governorship  or  which  attrib'iii.-  th-^e  d.Ticulties  to  the 
governorship.  I  defy  .^■  u  to  find  a  iini,lc  word  in  the  docu- 
ment and  in  the  report  which  indicates  that  the  choice  of  a 
mainland  governor  will  m  any  degree  contribute  to  a  liquida- 
tion  of   these   difficulties,    wlietlier    imagined    or    otherwise. 
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On  the  contrary,  the  repu.n  is  shot  through 
ments  to  the  inherent  respect  for  law  and 
possesses  the  people  of  the  Hawaiian  k4andv 

The  chief  recommendations  of  a  si)ecifi,c  na:iiri-  th.at  are 
submitted  m  re'^pect  to  the  situation  ar*^  rccommend.itions 
for  a  closer-knit  authority  bet.eath  the  Governor,  lo  wit, 
in  resr>ect  to  the  police  j.Ticcrs  of  Honolulu  and  in  respect 
to  the  prosecuting  c3icers  c;f  the  subdi\isicn  !;f  go\-ernment 
in  wliich  Hcn.olulu  us  located.  I  am  coming  to  that  m 
detail  sub.^t.qucntly,  but  in  a  general  way  th.at  is  the  bc^l 
ariswer  I  can  give  to  the  Senator  from  Illinois  m  respect 
to  the  thin  presumplior.>:  which  are  otfered  us  as  to  v>hy  it 
IS  so  necessary  now  to  go  outside  of  the  islancis  m  order  to 
get  a  Governor. 

Mr.  President,  when  the  debate  was  interrupted  ye.'^ter- 
day.  I  adverted  to  the  fact,  collaterally,  that  this  Demo- 
cratic ■■  car;x^tb..e  '  Go\-ernor  movemerit  unfortunately 
seemed  to  be  threatening  to  communicate  itself  e\'en  to  the 
District  of  Columbia,  becairse  I  submitted  to  the  Senate  an 
article  from  a  local  newspaper  which  indicated  at  lea^t  a 
tentative  purpose  to  import  from  Omaha,  Nebr..  a  man  to 
be  a  member  of  the  Board  of  District  Commissioners. 
officials  who  have  the  same  general  relatiori-^hip  to  this 
District  that  governors  would  ha\c  to  their  State.'^.  I  pro- 
tested yesterday  that  "  carpetbaggmg  "  is  bad  enough  m 
Hawaii,  but  that  it  certain  becomes  completely  mde^ri  ible 
when  brought  into  play  m  the  District  cf  Columbia. 

Mr    T^'DINGS,     Mr.  President,  will  the  Senator  yieid'^ 

Ml'.  V.-\.N'DENEERG.  I  will  yield  m  a  momen.t,  I  under- 
took to  quote  alleged  direct  statem^ents  from  one  wliom  the 
paper  defined  as  the  chief  patronage  dispenser  cf  the  iicr 
administration  in  respect  to  that  purpose.  I  am  very  iiap-py 
to  read  in  the  paper  this  morning  the  following  sentence: 

Mr.  Farley — 

He  was  th^  r.>' .netii.shed  gentleman  identified  by  yes- 
terday's paper  .;     :r;e  ihi^^f  patronage  dispen.'^-er  ol   the  ne-v 


administration 


t'cntleman    who    wa^    m    charge    of 


r  V.«..vije:.-bep,g's  .spf-erh  v,::;.  a  ^t<■ 
:f'=:cient.s  of  thp  Di.^trat  \k"U.(1 
;   iJinnct    t'c::a:nihs..:;('rs 


to- 
ne 


this  "  carpetbagging  "  prospectus. 

Mr  Farley  replied  to  S.'..;itv 
menl  that  none  but  ge:.:;;r.f 
considered  for  appointment  a 

I  want  to  welcome  that  belated  statement  and  lu  con- 
gratulate Mr.  Farley  upon  making  it,  and  to  accept  th.e 
net  result  witiiL,ut  fui-ther  comment.  Now  I  yield  to  the 
Senator  irrm  Maryland. 

Mr.  TYI3INGS  In  view  of  the  fact  that  th^  lav:  relatmi; 
t  '  the  District  --f  Columbia  requires  that  the  a;:)po:nt me.it 
of  District  Commn.ssioners  shall  be  c  onfiried  to  residenL--  of 
the  District  of  Columbia,  and  m  view  of  Mr.  Farley's  '■'ate- 
ment  thi.^  m'^mmg  that  he  anticipate^;  no  change  or  recom- 
mended ciiange  m  basic  policy,  it  occurs  to  me  that  the 
Senator  fromi  Michigan,  with  his  usual  fairness,  would  :-;ot 
only  want  to  commend  Mr.  Farley's  statement,  bu*  that  he 
would  Want  to  go  further  than  that  and  beg  Mr.  Farley's 
pardon  for  the  inference  and  for  the  reflection  he  ca'-t  upnn 
Mr.  Farley  yesterday  in  assumme  from  a  mere  new  pai)fr 
article,  that  Mr.  Farley  had  any  intention  of  doing  what 
the  Senator  Irom  MichiL-an  'rlaimed  yesterda.v  he  wa-  aooiii 
to  do. 

Mr.  V.-\XDENBFI<G  i  thank  the  Senator  for  hi.'-  c-m- 
pliment  y^  ov.  ta.:ne.ss,  and  I  want  to  be  scrupulously  fair. 
I  think  Mr    F.-.:.r\   has  shown  a  verv  c^mmeiiaable  deci-ion 


in  respect  to  the  announcement  made  yc 


:era 


ay  t.  veiling  and 
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pobliihecl  this  morr.lng.  But  the  Senator  will  have  to  par- 
don me  for  the  necessity  of  still  believing  that  there  was  a 
purpose,  if  It  could  be  done  successfully,  to  "  carpetbag  " 
the  District  of  Columbia,  and  I  think  the  publication  to  this 
end  which  has  repeatedly  appeared  in  the  press  of  the 
District  without  any  denial  on  the  part  of  our  able  friend, 
Mr.  Parley.  Justifies  the  conclusion  most  emphatically  that 
the  matter  was  under  consideration. 

Mr.  TYDINGS.  I  hope  the  Senator  will  not  think  I  am 
flattering  him  when  I  say  that,  insofar  as  the  opinion  of 
the  Senator  from  Maryland  has  any  value.  I  think  the  Sen- 
ator :s  one  of  the  ablest  and  most  useful  Members  of  this 
body,  and  in  spite  of  the  fact  that  we  are  all  human,  and 
liiclined  to  partisanship,  he  usually  keeps  within  reasonable 
bounds.  I  am  not  going  to  take  further  issue  with  the 
Senator  from  Michigan  on  the  question  which  he  has  raised, 
except  to  say  that  I  must  note,  in  line  with  the  commenda- 
tory remarks  which  I  think  it  deserves,  that  I  think  his 
present  statement  is  somewhat  an  exception  to  that  very 
enviable  record. 

Mr.  VANDENBEIRG.  I  think  It  is  necessary  for  the  Sen- 
ator to  take  that  exception  in  vicarious  defense  of  the  at- 
titude which  I  feel  perfectly  confident  his  party  adminis- 
tration held  until  last  evening  or  this  morning  in  respect 
to  the  possibility  of  "  carpetbagging  '  the  District  of  Co- 
lumbia I  realize  that  there  is  a  law  relating  to  the  District 
which  prohibits  the  naming  of  a  nonresident  as  one  of  the 
District  Commissioners,  and  I  said  upon  yesterday,  when  I 
was  discussing  the  matter  that  I  realized  the  existence  of 
that  inhibition,  but  I  wondered  whether,  on  the  heels  of 
this  proposal  to  '  carpetbag  "  the  Hawaiian  Government, 
we  might  not  find  ourselves  confronted  at  the  eleventh  hour 
with  a  similar  proposal  to  legalize  the  "  carpetbagging  "  of 
the  District  of  Columbia. 

Mr  TYDINGS.  The  Senator  will  believe  me  when  I  say 
that  basically  I  am  with  his  proposition  that  the  Governor  of 
the  Islands,  wherever  it  is  possible,  had  best  be  a  resident. 

Bylr.  VANDENBERO.  I  am  sure  the  Senator  believes 
that. 

Mr.  TYDINGS.  I  am  sure  the  Senator  will  take  at  Its 
face  value  the  statement  of  the  President  in  which  he  sajrs 
that  there  is  no  eflort  or  purpose  on  his  part  to  depart  from 
a  well-grounded  and  well-intentioned  principle  of  local  self- 
government:  that  the  President  has  said  in  his  message  to 
Congress  that  it  is  only  because  his  survey  of  conditions  in 
the  Hawaiian  Islands  has  made  it  apparent  to  hun  that  the 
best  interests  of  the  Hawaiian  people  themselves  will  be 
served  at  this  time  by  grantin^j  the  President  the  latitude 
to  look  in  the  widest  field  for  a  nominee  to  fill  this  impor- 
tant post. 

Of  course,  every  logical  exception  can  be  taken  to  that 
view,  but  I  am  sure  the  Senator  from  lilichigan  will  concede 
that  President  Roosevelt  has  one  thing  in  mind,  and  that 
is  the  welfare  of  all  the  people  in  the  Hawaiian  Islands.  He 
may  be  in  error:  there  is  room  for  difference  as  to  the 
wisdom  of  the  enactment  of  this  measure  to  be  effective  even 
temporarily,  but  the  President  has  caused  surveys  to  be 
made,  the  reports  of  which  have  come  to  the  White  House. 
and  I  am  frank  to  say  that  I  am  supporting  this  amend - 

;nt  myself,  only  as  a  temporary  proposition,  because  the 
;r  of  the  Umted  States  at  this  time  has  requested  the 
Concreas  to  give  him  this  power,  not  as  a  departure  from 
Tprrrrarrr'  prl:ry  but  in  the  Interest  of  the  people  in  the 
H.tA-i..a;.  :-.a:.ds;  and  only  because  of  unusual  circum- 
stances, of  abnormal  condition.^    :;.i.^  he  asked  for  this  power 

M.  . W.NDE.NHr  Ri  i  M:  Pre^^ident.  if  I  can  remember 
the  various  pour  >  ;  =i..^f>d  by  my  able  friend.  I  want  to  com- 
ment upon  each  one.  becaust-  .:.  -^  <ioh  instance  I  think  we 
find  ourselves   m   ra'her  comjjit^u    lundamental  agreement. 

In  the  first  pla  ■  I  .^now  that  my  friend  the  Senator  from 
Maryland  would  be  one  of  ".hr  last  men  in  this  Chamber  to 
depart  in  any  degree  from  liif  philosophy  of  home  rule,  not 
only  because  that  is  inherent  in  his  own  philosophy  but 
because  he  comes  from  a  State  where  that  is  a  basic  prin- 
ciple, and  he  is  intimately  related  in  his  political  philosophy 


with  a  State  executive  who  Is  probably  the  outstanding 
apostle  in  this  land  of  home  rule.  I  refer  to  Governor 
Ritchie.  I  am  sure  that  the  Senator's  philosophy  is  that  of 
home  rule,  and  that  it  is  with  utter  reluctance  that  ha 
departs  from  it  this  afternoon. 

Second,  I  entirely  concede  the  good  faith  of  the  Executive. 
Not  even  by  indirection  would  I  wish  to  reflect  upon  the 
good  faith  of  the  Eancotive.  He  is  my  President  as  well  as 
the  President  of  the  Senator  from  Maryland.  I  simply  feel, 
with  profound  conviction,  that  he  has  been  misinformed  in 
i  the  present  situation,  and  I  want  to  do  him  the  kindness  of 
helping  to  save  him  from  an  error  which  I  am  sure  he  would 
subsequently  regret. 

If  the  President  has  made  a  survey  which  develops  facts 
which  Justify  the  proposition  now  at  the  bar  of  the  Senate, 
those  facts  have  not  been  authenticated  to  me  as  a  member 
of  that  committee  of  the  Senate  which  ought  to  take  Juris- 
diction over  a  matter  of  this  nature. 

Mr.  TYDINGS  Mr.  President,  will  the  Senator  yield  right 
at  that  point  for  just  an  observation? 

Mr    VANT)ENBERG      I  yield 

Mr.  TYDINGS.  The  Senator  appreciates  the  difficulty  in 
which  the  Senator  from  Maryland  to  a  lesser  degree  and  the 
President  of  the  United  States  to  a  major  degree  are 
in  reference  to  saying  anything  upon  the  floor  of  the  Senate 
which  might  In  any  way  be  construed  as  a  reflection  upon 
the  people  in  the  Hawaiian  Islands.  If  information  has 
been  adduced  which  would  show  any  degree  of  lawlessness 
in  the  Hawauan  Islands,  It  is  not  very  pleasant  to  stand  on 
the  floor  of  the  Senate  and  make  a  remark  which  would 
indict  a  whole  people.  It  is  very  difficult,  I  am  sure  the 
Senator  will  agree,  for  one  to  guide  this  bill,  more  or  less, 
without  exhibiting  In  a  public  way  certain  facts  which  might 
to  some  extent  Influence  Senators. 

Mr.  VANDENBERG.  Yes.  Mr.  President,  that  is  true:  but 
I  would  not  want  that  implication  to  stand  without  this 
further  comment:  That,  in  my  Judgment — and  it  is  based 
upon  somewhat  intimate  information — It  would  be  unfair 
to  leave  the  inference  that  there  is  something  which  could 
be  said  which  would  entirely  Justify  the  proposed  legisla- 
tion, because  in  my  view  there  is  absolutely  no  Justiflca- 
tlon,  even  in  this  alleged  emergency,  for  the  particular 
proposition  to  which  we  are  asked  to  give  our  consent. 

Mr.  BORAH  Mr  President,  the  matter  to  which  the  Sen- 
ator from  Maryland  makes  reference — that  is.  the  indicting 
or  impeaching  of  the  people  of  Hawaii — seems  to  me  to  be 
the  most  serious  objection  to  this  bill.  "Hie  bill  is  based 
upon  the  fact  that  for  some  reason  or  other  those  people 
are  no  longer  capable  of  furnishing  a  man  m  Hawaii  fit  to 
be  Governor  of  the  islands.  That  seems  to  me  to  be  an 
attempt  to  draw  an  indictment  of  an  entire  people,  a  thing 
Edmund  Burke  said  he  did  not  know  how  to  do. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  think  it  can  be 
denied  that  much  of  what  the  Senator  from  Idaho  says  is 
well  founded,  and  I  realize  that  it  would  be  very  difficult  to 
present  this  matter  m  detail  without  appearing  to  attempt 
to  mdict  an  entire  people.  But  I  think  this  much  might 
be  said:  The  Hawaiian  Islands  at  the  present  time  have  a 
busmess  structure  which  permits  four  or  five  of  the  largest 
and  wealthiest  families  m  the  Hawaiian  Islands  more  or 
less  to  dominate  the  economic  life  of  the  islands  Then,  too. 
the  Islands  are  divided  up  in  racial  classifications  in  a  most 
unusual  way.  As  a  matter  of  fact,  I  know  of  no  other  place 
on  the  face  of  the  globe  where  there  are  so  many  different 
races  combmed  as  In  the  Hawaiian  Islands. 

Added  to  those  two  facts  is  the  third  fact,  that  last  year 
a  very  unhappy  occurrence  took  place  in  the  Hawauan  Is- 
lands, and  conditions  at  that  time  were  very  strained. 
Indeed,  even  upon  the  floor  of  the  Senate  and  in  the  House 
of  Representatives.  Memt)ers  of  this  body  and  of  the  House 
rose  and.  with  very  little  information,  made  remarks  which 
perhaps  had  best  been  left  unsaid  at  that  time. 

Subsequent  to  that  affair,  there  has  been,  I  am  advised 
by  authority  which  I  do  not  think  can  be  questioned,  a 
division  of  the  people  more  or  less  along  racial  lines,  and 
because  of  the  tie-up  of  business  due  to  the  racial  divisions 
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to 


there,  it  is  very  difficult  for  a  person 


:he 


time  to  fit  into  the  :.<;.: 

Mr.   CONNALLV.     Mr.    Pre5id<r.t. 
Maryland  yield  to  me? 

Mr.   VANDENBERG.     I   ilv.r.k   I    h: 
to  the  Senator  from  Tcxa.'; 

Mr.  TYDINGS.     May   I  .say   :h.,[    I 
the  Senator  from  Id.v!.      uiui  I  d;ci  in 


situalu  n  v\h:Lh  now  cxisLs  there. 


.:!    the    .Si  r.ator    from 

'. .    the    rloor.     I  yield 

.;;;;   io.-t   ;n  answering 
ir.t  ail  to  intrude? 


-iia. 


•'t   los 


T  do 


Mr.  VANDENBERG.     I  am  air^iid  I 
not  get  the  floor  back  pretty  mkh. 

Mr.  CONNAI.I.Y.  I  grant  th^t  t:  aiiule.s  are  u.^ually  most 
unfortunate,  whether  they  are  .-^ocial  or  otherwise. 
[Laughter.] 

What  I  wanted  to  sugge.t  wa.-  that  if  we  solcciea.  a  local 
man  he  would  have  to  be  identified,  more  or  k-.v-  Aith  one 
of  these  controversial  and  diver.se  t^roups 

Mr.  TYDINGS.  If  the  Senator  from  Mich:j:an  w  .11  allow 
me  to  conclude  with  an  added  sentence,  that  ;.-;  ab.-olutely 
the  case.  It  is  doubtful  whether,  except  under  very  favor- 
able conditions,  any  one  man  in  the  Hawaiian  Isla:.d<  can 
bring  to  the  office  of  Governor  impartiality,  a  detached  poir.t 
of  view,  and  a  knowledge  of  the  situation  which  exi.'-t.^  there 
without  involving  his  own  personal  fortunes  and  equations. 

Mr.  V.ANI^KNBEKCi  Mr.  Pre.-ident.  I  want  to  ccniment 
en  that   part.    .:,ir   tiv  ;.   Itt. 

Mr.  KING       Mr    P: 

Mr.   \  ANnLNBLHC} 

Mr.  KING.     I  -.v  i:.: 
to  me  to  call  for  a  ir^i. 

Mr.   WSDESBVAlCi 

Mr.  KiNc;      I   A  .-h 
Mr.    \  ANDENBEIU; 


M^  ■-    JilX 

Neely 

Norrls 

Nye 

Overton 

Pope 

Beed 


RoUiiK-iiju.  Ark.. 
Robinson.  Ind. 

Ships  tead 

Smith 


•ident.  will  the  Senator  yield? 
Ill  just  a  moment, 
i  lu-k  the  Senator  if  he  will  not  yield 


Mr.  t\"I):N' 


u-  Senator  is  \-ery  courteous,  and  I  do 


not  want  tu  iiiiunyt  too  much  on  his  time,  but  I  should  like 
to  Indicate  some  of  the  relations  in  the  Hawaiian  Islands  of 
a  business  nature. 

Mr.  VANDENBERG  I  do  not  want  to  yield  for  an  indefi- 
nite statement. 

Mr.  TVniW  .'.-  I  •liink  I  had  better  wait  and  not  infringe 
upon  tl  •    .^-'  :..'.■    :       ■  :.'r.e. 

Mr.  KINii      M'    i'rrMdent.  will  the  Senator  yield? 

Mr.  '.  \:s: j!:m^i-  i:c",,     i  yield. 

Mr.  KING.     I  suggest  tlie  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     Tlie  clerk  will  call  the  roll. 

The  legislative  cl- :  k  .ailed  the  roll,  and  the  iLil.-.vino' 
Senators  answered  to  their  names: 


AdanriA 

Bulow 

I)ictt'r:(  h 

Johnson 

Ashurat 

Byrd 

D::: 

K.  un 

Austin 

Byrnes 

DifTy 

Kendrlck 

Bachm&n 

Capl}er 

Kr'.i  k.son 

King 

Bailey 

Caraway 

y.vlchcT 

La   Fonette 

Batilthead 

Carey 

rru.-:,  r 

Lrwl.s 

Barbour 

Clark 

Ci.ass 

L<iKan 

Barlclcy 

Connally 

C'Kj.tl-btrou^h 

L^'iicTK&n 

Black 

Copeland 

C,:v 

i.'  ;: jj 

Bone 

Costlgan 

H.i:.- 

M^.i.clrxj 

Borah 

Cutting 

liarr;,.  n 

M  '(.'arraa 

Brattoa 

Dale 

H;.:::f.d 

M  ■(..;.: 

BrowTj 

Davis 

H.iv:ifn 

MrK.';;ar 

BulUey 

Dickinson 

Hebert 

ML.Nii.-y 

St     veT  Vandenbers 

£>trpiiens  Van   Nuya 

Thoma*.  Okla.  Wasmer 

Thomas,  Utah  Walcott 

Thompson  Walsh 

Townsend  Wheeler 

Trammell  White 
Ty  dings 

The  PRESIDING  OFFICER.  Eighty -seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  VANDENBERG  Mr  Prrsident.  at  the  tin.^  the 
quorum  vsa-  ^alira  we  were  u.~r..^.>ing  the  question  vsnt  :!.(■: 
or  not  an  available  citizen  of  Hawaii  niuy  n.  t   br  :oj:.,i  oy 

the    President    of    the    United    Stat*-    for    appo:i.:v.v;.'    as 

Governor  to  succeed  the  able  Goveriu:   Judd      P.it:  .;i.;;::.a- 

tion  brought  to  us  that  tliore  is  no  a\a.la;jle  ;ndi\iai;a:  who 

can  qualify  with.ii  the  t-rm?  of  the  on:anic   act   m   respect 

!  to  residency    l  .,»;;;:, t  ,  ::;eans  there  i-  no  ..Na.lable  Hawai.a:; 

Democrat,  b*.  ,w>t_   I  know  there  a:e  many  available  Hawai- 

'  ian  Republicans,  whom  e-. en  I  c   iild  name  to  a  considerable 

j  number.     B-,.t  :t  is  inconcciwibl,'  to  nte,  Mr,  Prc.-idfnt.  that 

'  anyone  >h  nilo  undertake  to  Mipp-rt  the  claim  that  there  is 

^jiot  to-day  an  elig.ble.  dependable  citizen  of  Hawaii,  a  c.ti/en 

wfthm    the    mt  aning    of    the    organic    act.    available    for    the 

goventorship      I:    ^eems   to  nie   tliat   any   such   presuir.pt.on 

\erv    able   Go'.ernors,   a   line 


is   dt_n:ed    by    the    long 
which   has  been  mtcrr 


upted 


ly   occasionally   tav 


ue;- 


.Not  at  the  moment. 
u>  Senator  would. 
I   will   shorfly.     I  want  to  icply   to 
this  particular  obscr.ation. 

I  want  to  say  to  the  Senator  from  Maryland  that  if  there 
are  factional  divisions  in  the  islands  today— and  I  agrt-e  that 
there  are — it  is  my  judgment  that  no  superimpo:>ed  Gov- 
ernor can  be  the  constructive  focus  for  unified  progress. 
On  the  contrary,  an  imported,  superimposed  Governor, 
brought  in  in  nullific.it ion  c)f  the  organic  act,  is  more  calcu- 
lated to  be  the  hostile  focu.^  for  unihed  and  intensified  re- 
sentment. 

Mr.  BORAH  rose. 

Mr,  VANDENBERG.     I  yield  to  the  Senator  from   Idaho. 

Mr.  BORAH.  Mr.  President,  I  wanted  to  say  to  tlie  Sena- 
tor from  Maryland  that  a  \ery  great  Democrat  onct-  s.iid 
that  democracy  involved  tlie  right  to  niake  mistakes  h>  w.  11 
as  to  do  the  right  th;r.M,  and  if  the  Hawaiian  people  liave 
made  mistakes,  no  oi.i  can  correct  them  except  themselves, 
if  we  are  going  to  adh.ere  to  the  doctrine  of  local  self- 
government. 

Mr.  T^'DINn.==       Vr:    President,  will  the  Senator  yield? 

Mr.  \',-\n:  ii- N}^.l:;(  i      l  vield. 


able  C"i,:vernors  It  .scents  to  me  it  is  denied  by  the  excenent 
administrati\e  record  of  Governor  Judd,  the  incumbent 
executive. 

The  Senator  from  Marviar.d  as.  tires  me  that  thei'c  i.-  iio 


truth 


tlu 


•printed  story  tliat  tliis  e'Ycrt  to  qualify  a 
carpetbag  Governor  from  the  mainland  uas  for  the  pur- 
pose of  puttint:  Judge  Ben  Lindsa\'  into  Hoiiolulu  as  the 
."<!  r.atoi-  has  assured  me  that  there  is  no 
tliat  repeated  story.  Well,  I  confess  tliat 
!  nied  like  very  much  of  a  paiadLix  il  not  a 
ii.we   chosen   free   lo\-e's    first    Im  nd   a.s   tiie 

Honolulu. 


Governor.     The 
justification  for 
it  would  have  .--e 
nature  fake,  to 
reforming    G-'M-rnor 


ol    the    moral    situation 


[Laughter.] 

I  do  not  know  what  c.  ntmental  Democrat  is  coniempl.ited 
for  this  carpetbagging  post  at  Honolulu  m  the  event  thai 
the  C'  :isei;t  cf  the  Senate  for  a  change  m  the  orcanic  act 
can  be  .  ccurrc — .t  consent  which  I  do  not  th:nk  i.-  guing  to 
be  given — but  I  am  unable  to  believe,  I  repeat,  that  tii»  re  is 
not  ample  and  adequate  Hawaiian  c;t..tiiship  withm  tlie 
terms  of  the  organic  act  to  provioe  a  continuation  of  the 
fine  line  of  Hawaiian  goverr.ors  who  !ia\e  served  the  Terri- 
tory since  the  organic  act  was  originally  written. 

Mr.  President,  I  ha\e  visited  the  Hawaiian  Islands  withm 
the  last  2  or  3  years,  and  I  made  a  soniewhat  .ntimate  study 
of  conditions  there.  At  thai  time  there  was  unrest  and  there 
was  impatience,  but  there  were  ether  a.^firmative  qualities 
and  characteristics  to  which  I  think  it  is  only  simple  justice 
that  someone  from-  the  mainland  should  bear  testimony.  My 
able  friend,  the  Senator  from  Maryland,  speaks  about  the 
racial  difficulties  and  the  racial  divisions,  I  suppose  Hono- 
lulu is  one  of  the  mo.st  cosmopolitan  cities  m  the  world  ir» 
that  asF)ect.  Unquestior.ably  there  i?  a  racial  problem.  We 
liave  racial  problems,  too. 


I  went  to  the  so-called  "  Royal  Scliool  ".  which 

■-It 


one  of 


the  principal  grade  schools  of  Honolulu,  where  once  a  week 
an  Am.ericaniza'. .on  ceremony  or  service  is  ix?rfonned.  par- 
ticipated m  by  l:ttle  cinldren  of  more  than  one  color  and  of 
more  than  one  race,  which  was  the  most  inspiring,  signifi- 
cant, and  monitory  le.^son  m  successful  racial  amalgama- 
tion under  the  American  fiag  that  I  ha\e  ever  seen  any- 
where, and  I  doubt  if  a  parallel  exists  elsew.^iere  under  the 
flag. 

This  weekly  .^•er-.ice,  this  weekly  ritual,  was  crea'ed  origi- 
nally under  the  auspices  of  a  very  able  educator.  My  recol- 
lection is  his  nan.e  was  C:vTi1  Smiith.  Al  ar.y  rate,  \isitors  to 
the  islands,  whu  now  rarely  fail  in  the  course  of  their 
pilgrimage  to  contact  t.his  Americanization  service  m  the 
Royal  School,  always  have  the  same  reaction.  I  repeat  that 
it  is  the  fine-st  thins  of  its  sort,  the  most  instnict:->e  example 
of   effectual   America:. ;.:ation.    leadership,   and    laoor    that    I 


know   of   an^'where    w. 


m 


he    jurisdiction 


tne 


.  I  ■  •  ri  <  i 
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states.    They  can  g\ye  us  lessons  in  this  respect.    They  do 
not  need  us  to  teach  them. 

Mr   LONG.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana^ 

Mr.  VANDENBERG.     I  yield. 

Mr.  LONG.  I  have  been  told  that  the  main  purpose  of  the 
bill  really  relates  back  to  the  fact  that  there  are  five  candi- 
dates over  there  for  the  governorship,  or,  rather,  there  are 
five  prospective  Democratic  candidates,  and  they  cannot  get 
together.  If  we  are  going  to  wait  for  the  Democrats  to  get 
together,  we  are  going  to  have  more  trouble  picking  some- 
body here  in  the  United  SUtes  than  they  are  In  Hawaii. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  very 
pertment  observation.  Of  course.  I  have  heard  the  story, 
too.  that  one  of  the  impelling  motives  la  an  Inability  of 
native  Hawaiian  Democrats,  who  now  taste  victory  for  the 
first  tune  in  a  generation,  to  agree  upon  a  division  of  the 
spoils.  But  certainly  it  would  be  a  travesty  for  us  to  permit 
an  internecine  patronage  row  In  the  Democratic  Party  to  be 
used  for  the  crucifixion  of  fundamental  Anglo-Saxon  and 
American  rights  in  respect  to  home-rule  authority  and 
jurisdiction,  as  is  contemplated,  as  I  view  the  situation,  by 
the  pending  measure. 

But  I  agreed  with  my  able  friend  the  Senator  from  Mary- 
land I  Mr.  Tydings)  when  we  started  this  discussion  that 
we  would  proceed  on  the  theory,  which  I  entirely  aw^cept, 
that  the  President's  recommendation  is  submitted  in  the 
complete  good  faith  that  he  considers  it  necessary  in  respect 
to  the  situation  which  be  there  confronts.  I  want  to  con- 
tinue to  argue  the  matter  upxin  that  hypothesis. 

I  was  speaking  aoout  the  racial  wai  which  the  Senator 
from  Maryland  has  indicated  is  one  of  the  reasons  why 
something  of  this  revolutionary  nature  must  be  done.  The 
Senator  has  also  referred  to  social  conditions.  One  of  the 
treat  social  problems  in  the  islands  is  the  problem  of  leprosy. 
I  visited  the  leper  colony.  I  visited  the  leper  orphanage. 
Again  I  want  to  testify — and  I  think  we  owe  it  in  justice  to 
the  fair  name  of  Hawaii  and  her  forward-looking  citizens 
that  the  testimony  should  be  given — that  nowhere  in  this 
world  to  my  knowledge  is  there  a  more  remarkably  successful 
social -service  enterprise  than  in  the  Hawaiian  treatment  of 
Its  own  leper  problem. 

If  the  Senator  from  Maryland  were  to  jom  me  this  after- 
noon In  a  visit  to  those  leper  colonies,  he  would  come  away, 
as  I  did.  completely  filled  with  an  emotional  appreciation  of 
the  fact  that  there  is  local  government  in  the  Hawaiian 
Islands  which  not  only  is  unafraid  in  the  face  of  a  difficult 
social  problem  but  which  Is  amazingly  successful  in  its 
treatment  of  the  challenge.  I  rt  .s*  nt  the  implication  that  a 
people  who  can  meet  social  problems  of  this  nature  so  effec- 
tually for  some  unspoken  reason  rrmst  be  robbed  of  their 
birthright. 

We  hear  about  dangerous  days  in  the  Hawaiian  Islands. 
That  IS  one  s:de  of  the  picture  On  the  other  side  of  the 
picture  is  a  very  beautiful  and  a  very  pa*,  .flc  hospitality. 

We  hear  about  hymns  of  hate.  On  the  other  hand.  Mr. 
President,  the  haunting  melodies  of  Aloha  and  thr  s-ng  of 
the  Islands  are  a  part  of  the  native  character  ll.cre  is 
nothing  belligerent  or  criminal  or  vicious  atx)Ut  it.  It  Is  as 
ssrmpathetic  a  ".a'lire  and  as  ea-=;'.:y  '.Pd  In  the  rcht  wav  as 
any  human  ri.iiur'^  in  this  world 

We  hear  about  an  island  hell.  Or;  -Aw  other  hand,  this  is 
the  paradise  of  'h-  P  iciflc. 

Mr.  President,  iia.*.au  has  no  one  to  stand  upon  the  floor 
of  the  Senate  and  plead  for  it.  Even  under  the  organic  act 
it  Is  not  aDowed  a  spokesmanship  here  in  the  Senate  Per- 
baps  that  IS  one  of  the  reason."-  why  I  feel  particularly  im- 
pelled to  jom  the  movement  '*n\n  undertakes  to  .  .^y  li.at 
this  bUl  shall  not  pass.  It  does  tiave  an  official  spokesman 
yonder  in  the  other  body,  the  House  of  Representatives.  He 
is  a  distinguished  spokesman  for  the  Democratic  Party  in 
H  I  .  xn  also.  I  think  it  Is  fa.r  to  dJ*.  Ih-  ,tood  upon  the 
'  ■  -T  yonder  at  the  other  end  cf  the  Capitol  with  tears 
ryes  and  with  tears  .::  h;.>  voice  pleading  that  this 
thing  should  not  be  done,   '.i-.j.:  '.h.j   ^^lij-^;*'  :^.^\^d  not  be 


perpetrated  upon  the  people  of  his  Island.  I  think  he  would 
know.  Mr.  President,  if  there  was  any  dire  need  for  this 
thing  which  we  are  asked  to  do  in  the  name  of  some  un- 
spoken menace.  I  think  probably  he  Is  committed  to  the 
welfare  of  his  own  people  even  more  sincerely  than  any  of 
us  could  even  pretend  to  be. 

There  is  no  doubt  in  my  mind  that  if  the  Delegate  from 
Hawaii  felt  there  was  any  remote  threat  to  the  safety  of 
life  and  property  and  to  the  public  welfare  in  the  islands, 
he  would  be  the  first  to  demand  some  change  by  way  of 
correction.  But  the  voice  that  we  hear  in  the  Congress 
speaking  ofllclally  on  behalf  of  the  people  of  Hawaii,  speak- 
ing first  as  the  result  of  a  Democratic  nomination,  second 
as  the  result  of  a  Democratic  election  which  was  gained  in 
the  campaign  m  which  he  traversed  the  lsland.s  assuring 
the  people  that  their  home-rule  rights  were  safe  in  the 
hands  of  the  Democratic  Party — a  spokesmanship  now  which 
represents  the  united  people  of  Hawaii  In  this  crisis — that 
spokesmanship  begs  that  the  oziantc  act  shall  not  be  torn 
asunder  in  tills  alleged  passing  emergency  for  the  sake  of 
carpetbagglng  the  governorship. 

Mr  President,  the  decision  we  are  asked  to  make  in 
licensing  Hawaiian  carpctbaggmg  may  not  mean  very  much 
to  us.  It  is  merely  a  pa<t.<dng  incident  in  the  climax  of  a 
busy  session.  But  it  means  a  very  great  deal  to  a  subordi- 
nate umt  of  our  Government  when  an  American  Territory 
Ls  deprived  of  its  contractual  and  Its  traditional  rights.  I 
submit  that  it  means  a  great  deal  more  to  us  than  appears 
upon  the  surface  because  involved  In  it  is  somethmg  more 
than  the  mere  temporary  status  of  the  next  Governor  of 
Hawaii,  because  m  It  Is  the  question  of  the  good  faith  of 
the  United  States  in  respect  to  the  organic  act  which  has 
been  upon  the  books  for  30  years  and  which,  from  the  very 
moment  of  its  inception,  has  had  for  its  keystone  the  war- 
rant of  a  Governor  who  is  a  resident  of  the  islands  them- 
selves. 

(At  this  point  Mr.  Vandeptbehc  s^elded  for  the  considera- 
tion of  Senate  Joint  Resolution  63.  and  for  a  statement  by 
Mr.  Stephens,  which  appear  elsewhere  in  the  Ricord  under 
appropriate  headmgs.) 

Mr.  VANDEINBERG.  Mr.  President,  now  we  will  return 
for  a  little  while  to  the  consideration  of  the  carpetbag  bill. 
This  would  be  a  strange  session  of  Congress,  indeed,  if  It 
were  to  be  marked  by  action  which  frees  the  Philippines  and 
enslaves  Hawaii.  The  two  things  are  simply  totally  in- 
compatible and  Inconsistent.  It  seems  to  me  that,  in  a 
political  sense,  to  deprive  a  Territory  of  its  Governor  under 
the  terms  of  its  own  organic  act  is  the  very  symbol  of 
slavery. 

We  were  speaking  a  little  while  ago  about  the  fact  that 
Hawaii  has  conducted  Itself  and  its  affairs  and  its  govern- 
ment in  a  fashion  which  does  not  warrant  any  such  affront 
or  any  such  invasion.  The  exhibits  which  defend  that  con- 
clu-sion  are  legion. 

Mr.  President,  the  last  time  I  looked  at  the  figures  the 
treasury  of  the  Hawaiian  Islands  had  a  balance  of 
$4,236,000.  I  respectfully  submit  that  if  there  is  one  State 
or  Territorial  treasury  with  a  balance  in  It  we  had  better 
leave  it  In  control  of  those  who  have  been  efficient  enough 
to  create  a  balance  and  not  put  that  balance  to  the  jeopardy 
of   the   average   mainland   governor. 

Not  only  that.  Mr.  President,  but  the  people  of  the 
Hawaiian  Islands  have  been  carrying  and  bearing  and  pay- 
ing their  full  share  of  every  tax  that  has  been  assessed  by 
the  Con^rress  of  the  United  States  for  30  years  upon  conti- 
nental United  States.  The  Senator  from  Maryland  when 
this  debate  opened  undertook  to  pretend  that  there  waa 
some  sort  of  a  parallel  between  a  Territory  and  a  posses- 
sion; he  undertook  to  draw  an  analogy  between  the  status 
of  a  Territory  and  the  status  of  a  possession.  There  can  be 
no  such  analogy:  it  is  utterly  erroneous  and  utterly  unfair 
to  pretend  that  there  Is  an  analogy.  The  citizen  of  a  Ter- 
ritory is  what  might  be  termed  a  "  pajdng  *  citizen;  he  is 
subject  to  all  the  same  forms  of  taxation  as  are  the  rest  of 
us.  The  citizen  of  a  possession,  on  the  contrary — and  I 
refer,  for  example,  to  the  Philippines — makes  no  tax  con- 
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tribution  whatsoever  to  the  ir..i:n  Trrri.-~ury  of  ilip  I 
States,  and  there  can  be  no  a:.aicL:y,  I  repeat,  a?  bttw-f 
such  conditions. 

Mr.   FLETCHER.      .".Ir    Pre.dc.t  — 

The     PRESIDING     OFFICER      Dce.s     the     Scr..!'-: 
Michigan  yield  to  the  Senator  fiLir.  Florida'' 

Mr    V.^N^>F^•PEP.O       I  y:eld 

.\Ir  P'l  i:rc}ili;  Pi  rhaps  I  am  a.sking  too  much,  but  I 
was  wondering  if  the  S«'r.a'cr  would  yield  to  allow  me  to 
rrc<;^nt  a  matter  which  wul  occupy  but  a  moment  or  two 
V  ;'h  the  hope  that  it  may  be  acted  on  by  the  Hou.se''  I  find 
there  \v  •.,  ,ir!  f-rr  r  :;-.adc  \n  the  securities  bill  by  the  drafts- 
men and  other-  r.  rinntion  with  that  niea.sure  whereby 
the  District  of  r      .:•  bia  ua.s  left  out. 

Mr.  VANDEMK-n^O      I  w:!!  \^eld  in  just  a  few  m":r-!er;": 
I  want  to  develop  thi.s  parf.ctilar  thought  to  its  conclusion. 

I  repeat  that  the  iitu'en."^  o!  Hawaii  have  been  constant 
taxpayers  on  preci.sely  the  'am.e  basis  as  any  citizen  rf 
Maryland  or  Mlchigai:  or  California  or  any  other  State  of 
the  Union  throughout  these  30  years.  Indeed,  Mr,  Pre-ident 
the  amazing  fact  Is  that  a  balancing  of  the  bock>  a'^  be- 
tween II  i-.--.'-:  and  the  Federal  Government  show.^  dur;ne 
the  first  30  years  of  this  relationship  that  Hawaii  lias  .Nt-nt 
$175,000,000  to  Washington,  while  the  Federal  Govoriiiiu nt 
has  spent  upon  Hawaii  in  activities  which  might  prcper'v 
be  charged  to  the  Territory  about  $33  000,000.  Icavir.e  a  Fed- 
eral net  profit,  if  that  term  li  i3;  rmis.'^ible  in  discuism,^'  a 
question  of  government,  of  some  $149,030,000  m  taxes  re- 
ceived from  the  islands. 

Mr.  President,  when  we  are  dealiiu^  with  a  •.-.b :r:!;!:.-i*c 
unit  of  our  Government  wl.ich  not  only  has  bor:,^  a  !„.;; 
share  of  the  tax  burden  with  those  of  us  who  live  i;  on  the 
mainland  but  which  also  has  paid  into  the  Federal  Trca.ij-y 
in  the  30  years  of  our  relationship  nearly  $150,000,000  m.re 
than  we  in  turn  have  sper.t  i;p' :i  it,  I  respectfully  .suggest 
there  is  presented  to  us  a  challen:;''  which  cannot  be  lightly 
brushed  aside  when  we  are  asked  to  deal  with  thc-e  people 


and    with    that    subdivision 
literally  of  a  vas.'^.i:     •,/(■ 
Contemplating,  Mr,  Prt 
templating  the  organic   ai 


j:ovt,rnmcnt    m    the 


atu;- 


d*i;t.  tliat  tax  relationship, 
,    wliicli   lor   30   vears   ha.s 


con- 
,:uar- 

anteed  local  self-government  to  the  extent  at  !ea.<;t  of  a 
native  resident  as  Governor,  again.st  that  background  I 
submit  when  the  Congress  is  asked  without  any  subm.issio:; 
of  a  show  of  supporting  evidence,  Mimnianly  and  out  ot  a 
clear  sky.  to  impair  and  nullify  ih.e  warrant  in  t.h':'  orcaTwC 
act  for  local  residency  as  measunn;^  the  elipibility  o*  ih.t 
Grovemor.  that  the  citizens  of  Hawaii  would  be  well  entitled 
to  ask  us  to  read  a  few  sentences  from  our  own  Declaration 
of  Independence.  This  is  an  ■^Id-fa.shioned  document,  Mr 
President. 

Mr.  LONG      And  an  out-of-date  one. 

Mr.  V.ANnEXBERG.  Probably  it  is  entirely  out  cf  date 
and  may  b.a>'-  :.  relationship  to  the  "new  deal"  at  all. 
nevertheless,  I  find  therein  m  connection  with  the  recital  of 
the  wrongs  aia;r.-t  which  our  people  undertook  to  revolt  a 
few  sentences  wh.ch,  uhile  not  literally  applicable  to  the 
situation  which  we  are  asked  to  correct  in  Honolulu,  ne\er- 
theless.  has  its  exact  imphcation.  Here  is  one  of  the  thmr-^ 
about  which  our  forefathers  complained: 

He— 

"  lir      [ji-:::u.  tiu  K.n^:  we  do  not  have  a  king;  we  call  him. 

something  else — 

He  has  erected  a  multitude  of  new  rr^cvi  a.nd  .«ier.t  ir.'her  '.vp.rnM 
of  officers  to  harass  our  people 

Well,  the  pending  joint  re,solut;un  does  not  rcprr.  ent  a 
multitude  of  swarming  officers,  but  it  represents  the  k'v 
officer,  who  is  to  be  sent  upon  a  cai  petbaggin^  ba.sib  to  ad- 
minister gubernatorial  re.^ponsibihty  which,  under  the  organic 
act.  should  rest  by  contract  and  by  solemn  agreement  m  the 
hands  of  a  Governor  vv  ho  is  a  bona  fide  resident  of  the 
i.^land.s 

-Mr    TYDl.Nuo.     Mr.  President,  will  the  Senator  yield? 


Mr    VANDENBERC 


I  will  yi-ld  whvii  I  ha\e  coiicluded 


Reading  again  from  ihe  Decl 


In- 


this  suggestion, 
dependence; 

Tlic  l-ling— 

ius  combined  with  others  to  subject  us  to  a  jurlsdlcUoa  Iori.>:ii 
to  our  Constitution  and  unacknowledged  by  our  laws. 

Tliat  hivs  literal  application — 

Hi'    .'.a«    c;  n^hir.cd    w.th    othirs    to    ."-^.l^jfrt    ;;.«    to    n,    ;',;r>d;rt;on 

That  precisely  des».T.be.s  the  ix-iKiing  action  \Ui.ch  Con- 
frre.v>  i.v  a.>ked  to  take    if  it  ever  takej-  it. 

.'Xt'airi  dcfiiiirit;  cne  of  th*^  cau.ses  u.'  . ojm.plamt  v,  Iwcli  drove 
u.'^  to  make  thi.-,  L>-claration.  the  Kir,;--  i,-  critici/.cd — 

I  .r  ;..k,:'.^;  .ca-.iv  ■.■■.:r  c;..».'-;rrs  aooli.sr. ;:.>•  ^rar  rr.o'i  N.kiu.i'.^.c  ..iws. 
a:.,;   al'ur.iif;   t  ■;:;c!jn-.i':;tii;;>-   tlsr   t,  rni,^   ol    ov;r   v--^  f^i- "•''<"! '^-"^ 

Tl.at  applies  litcia'.ly,  Mr,  President,  at  least  .r.  rc'-p-ct  to 
•l".i  key  jxi.sition  of  Go\tri\i:>  in  tlie  i.--land.>,  b>^a...s<.-  it  i.s 
propo.^ed  to  aboli.sh  the  most  important  key-right  that  the 
c:t./viis  (  [  the  HaWcii.aii  IsJaiid>  ei.joy  .n  rf^;xct  to  the 
•u.iraiity  that  th.cir  Governor  sliull  be  cne  of  tlieir  own 
neighbors  and  i-ne  of  their  own  c;'..ens,  and  it  6ov-  alter 
fundamentally  the  form  cf  t!:e:j  ko-.  ernir.t  nt.  becai..c  the 
fundamental  factors  o!  any  ;:o\crninciit  ;-  ai't-red  w  h'/n  an 
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outside   ca:  pctbat-'fZ.nH    clncf   executive   is   Lie 
the  place  of  a  local  clnef  e.\ecuti\e, 

Mr.  TYDINGS.     Mr    Pre-,. dent 

The  PRESIDING  (Jr FICEK.  Wm^s  ihe  Senator  from 
Michipan  y;;  id  tr^  'h\   Senator  from  Maryland? 

Mr    V.ANDEN"BEPG       I   >.eld, 

ML:.  TYDINGS.  I  nXr  by  the  popu:at;on  statist'C:-  cf  t!ic 
Hawaiian  Islands  that  143,734  person.-  out  of  ."75  211  all  told 
are  Japanese.     .'\s^:.:n;:u:   that    the-c   Japanese   are   citi/ens 


of  the  United  St^t 


e-,   ^^  ;i.^■;. 


tri.e  >,f   a  ma;:!r;tv  of   them. 


and  that  they  are  about  40  \)>~icc:.\  ■:.!  the  population  of  tlie 
islands,  I  am  wonderin^^  if  the  Senator's  plvlos  .ph.v  .^  f  lou  al 
self-government  p'^e.';  to  the  » xiciit  that  lie  feel.-  'liat  a 
Japanese  would  Ik^  mnre  representative  than  any  other  'per- 
'■■  :.  'hat  ni.;:ht  be  -^'lectori,  and  that  a  Japanese  should 
th.''-refcre  be  selected  l:y  the  Prr,=-"id'?nt  as  Crovernor  of  the 
island.-^, 

Mr  V.^NDENBERG,  No,  Mr  President:  I  do  not  agree 
at  all  with  any  such  sug.r,estion  Indeed,  with  great  respect 
to  the  Senator,  T  think  the  question  has  implications  m  it 
tliat  are  something  of  an  atlront  to  these  people.  There  is 
a  racial  melting  pot  upen  the  islands,  certainly.  There  is 
a  racial  problem,  certainly,  I  do  i:;ot  deny  for  a  moment 
that  thic  Senator  from.  Maryland  is  justified  m  saying  that 
we  nvList  contemplate  the  racial  problem  throueh  serious, 
critical  eyes. 

Mr,  T\'DINGS      Yes,   but  the  Senator 

Mr.  VANDE.VBERG,  Just  a  mon.ent.  But,  Mr,  President, 
tliere  is  an  ample  number  of  citizens  m  the  Hawaiian  Islands 
who  rise  comipletcly  above  any  remote  fear  of  .suspicion  that 
the  Senator  from  Maryland  may  conjure,  who  know  more 
about  the  thing  he  is  trying  to  talk  about,  without  knowing 
anything  about  it  at  all,  than  could  any  imported  Governor 
who  ne\er  saw  the  place  until  he  landed  at  the  wharf. 

Mr,  TYDINGS.  Mr.  President,  will  the  Senator  yield 
now'' 

M:-.  VANDENBERG.     I  yield. 

Mr.  TYTDINGS.  The  Senator  has  just  read  from  that 
Immortal  document  known  as  "  the  Declaration  of  Independ- 
ence." It  .seems  to  me  some  place  m  that  document  there  is 
a  statement  that  all  men  are  created  equal,  ordained  with 
certain  unalienable  rights,  and  so  forth.  Certainly  the  Sena- 
tor IS  not  going  to  quote  from  that  document  and  then 
contradict  his  own  philosophy  by  the  samiC  document,  is  he'' 

Mr,  VANDEN'BERG,  I  fail  to  follow  the  Senator.  I  do 
not  blame  hin;  for  trying  to  change  the  subject  and  to 
broaden  the  c  or.tem.plation  so  that  we  cea.se  to  remember 
lliat  his  purpo.sfc  at  the  moment  is  to  carpetbag  the  gover- 
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lip  of  H»wall.    That  U  the  only  thing  we  are  talWng  I 
•bout. 

Mr.  TYDINOS.  No;  I  am  Just  trying  to  And  out  If  we  i 
VB^i  not  to  take  care  of  those  people  out  there  m  line  with  i 
what  the  Senator  has  said.  Assuming  that  40  percent  of 
the  population,  In  round  numbers,  are  Japanese,  what  finer 
principle  of  local  self-government  could  there  be  than  to 
Mlact  the  Governor  from  the  majority  race  In  the  islands, 
mtting  the  philosophy  of  the  Senator  from  Michigan? 

Mr.  VANDENBERO.  The  Senator  can  carry  that  phi- 
losophy to  any  extreme  he  wishes.  We  recognize  in  this 
country  one  rale  d  citizenship.  It  makes  no  difference 
what  the  racial  root  may  be.  one  rule  of  citizen.ship  applies. 
-Jt  appUes  under  the  same  flag  in  Hawaii.  I  decline  to  be 
drawn  mto  any  effort  to  subdivide  racially  American  citi- 
ztnn  by  sovereign  right,  every  one  of  them,  for  the  purpose 
of  supporting  the  Senator's  effort  to  Inject  an  external  Qov- 
emor  into  the  Hawaiian  Islands. 

Mr.  TYDINOS  Mr  President,  will  the  Senator  yield 
again? 

The  PRESIDING  OFFICER  Does  the  Senator  from 
Michigan  yield  further  to  the  Senator  from  Maryland? 

Mr.  VANDENBERG      I  yield. 

Mr  TYDINGS.  Of  course,  the  Senator  by  that  remark 
and  by  refusing  to  be  drawn  into  a  discussion  of  this  kind. 
after  he  himself  has  said  that  our  whole  basic  structure  is 
one  of  no  racial  line.  Infers  by  his  answer  that  he  would 
favor  the  appointment  of  a  Japanese  citlaen  of  the  United 
States  as  Governor  of  the  Hawaiian  Islands. 

Mr  VANDENBERG.  The  Sermtor  may  draw  his  own  con- 
clusion I  suppose  the  Senator  from  Maryland  would  rise 
now  and  in  similar  philosophy  say  that  because  there  are 
more  Negroes  in  Mississippi  taan  white  men.  there  ought 
always  to  tie  a  Negro  Governor  of  Mississippi. 

Mr.  TYDINGS.  No;  that  is  \»hat  the  Senator  from  Michi- 
gan has  been  saying 

Mr  VANDE^rBERG.  On  the  contrary  The  Senator  is 
aaylng  that  any  American  citizen  Is  entitled  to  be  Governor 
of  Misaiaslppl  if  he  qualifies  af  a  citizen  of  Mississippi.  In 
the  same  analogy  he  is  saying;  that  any  American  citizen 
who  is  a  citizen  of  Hawau.  wliether  his  roots  be  Japanese. 
Chinese.  Polynesian,  or  Maryland,  is  entitled  to  be  Governor 
of  the  Hawaiian  Islands,  if  he  otherwise  qualifirs  and  is  ac- 
ceptable to  the  President  of  the  United  States. 

Mr  TYDINGS  Mr  President,  will  the  S<nator  from 
Michigan  yield  further? 

Mr.   VANDENBERG.     Gladly. 

Mr.  TYDINGS      The  Senator  has  been  laying  down  the 
"proposition  that  those  people  live  in  complete  amity,  that 
everything   is  beautiful   in   the   Hawaiian   Islands.     He  de- 
scribes the  leper  colony.     He  describes  the  school  which  was 
a  marvel  of  patriotism  and  citizenship. 

Mr.  VANDENBERG  EX)es  the  Senator  from  Mar>iand 
deny  any  of  it? 

Mr  TYDINGS  He  was  for  local  self-government  carried 
to  the  nth  power,  and  I  only  want  to  find  out  whether  or 
not.  in  view  of  the  wide  territory  he  took  in.  there  is  any 
limitation  Now  I  find  there  is  no  limitation,  that  he  is 
for  local  self-government  by  a  group  of  Hawaiians  who  hap- 
pen to  come  within  the  Caucasian  race. 

Mr.  VANDENBERG  The  Senator  has  completely  mis- 
stated what  I  said.  I  will  state  it  so  the  Senator  cannot  mis- 
state it.  I  am  in  favor  of  a  Governor  of  Hawaii  who  is  a 
bona  fide  resident  of  Hawaii  and  a  bona  fide  citizen  of  the 
Untted  States.  I  decline  to  Inquire  into  his  religion,  his 
race,  his  parents,  his  creed,  or  his  politics,  or  the  color  of 
his  hair 

Mr  TYDTNOS.  Then  if  there  is  a  bona  flde  resident  of 
the  Hawaiian  Islands  who  is  a  citizen  of  the  United  States, 
all  other  things  being  equal  the  Senator  has  no  objection 
whatsoev*"  "^  h.s  being  a  Japanese  by  racial  derivation? 

Mr  V  A.v.^r.MiERG.  If  be  is  appointed  Governor  by  the 
President  of  the  United  States,  and  there  Is  no  objection 
acainst  him  except  of  racial  root,  he  i.s  entitled  to  be  Gov- 
ernor. I  should  like  to  know  whether  the  Senator  objects  to 
that  answer. 


Mr  TTDINOe.  I  certainly  do  I  am  not  In  accord  with 
that  philosophy.  I  think  there  must  be  by  some  equation 
limitations  even  upon  that  theory  of  local  self-ffi'iitrnmstit, 
and  the  Hawaiian  Islands  are  a  very  pronotmced  exceirtlon. 

Mr  VANDENBERO.  I  thought  we  started  out  on  the 
basis  that  Thomas  Jefferson  said.  "All  men  are  creatad 
equal." 

Mr  TYDINGS.  The  Senator  from  Michigan  started  out 
an  that  basis. 

Mr.  VANDENBERG  No;  I  did  not  mention  Jefferson. 
The  Senator  from  Maryland  brought  hira  out.  Smce  we 
are  on  Jefferson  and  JefTersonian  principles,  I  should  like 
to  go  a  httle  farther  in  that  direction. 

Mr,  NORRIS.  Mr.  President,  will  the  Senator  permit  a 
question  before  he  takes  up  Jefferson? 

Mr.  VANDENBERG.  I  am  going  to  take  up  the  JefTer- 
sonian party,  not  Jefferson.  I  yield  to  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  Is  there  any  contention  here  or  any  fear 
expressed  that  If  the  Joint  resolution  is  defeated  we  are 
going  to  have  a  Japanese  appointed  Governor  of  Hawaii? 

Mr.   VANDENBERG      No. 

Mr.  NORRIS.     That  relieves  me  very  much. 

Mr.  VANDENBERG  Not  unless  the  Senator  from  Mary- 
land insists  upon  it. 

Mr    GLASS      Mr.  President 

The  PRESIDING  OFTICER.  Docs  the  Senator  from 
Michigan  yield  to  the  Senator  from  Virginia? 

Mr    VANDSNBSRG      Gladly 

Mr.  GLASS.  May  I  ask  the  Senator  from  Michigan  If 
he  believes  that  Mr.  Jefferson  told  the  truth  when  he  said 
that  all  men  are  cTeated  equal? 

Mr.  VANDENBERG      I  think  he  thought  he  did. 

Blr.  GLASS.  I  think  if  he  were  living  now  he  would 
change  his  mind.     [Laughter.] 

Mr.  VANDEJfBERG.  I  am  sure  he  would:  and  if  he  were 
living  now  and  were  to  come  to  Washington  and  inspect 
some  of  the  legislative  structure  that  has  been  built  under 
the  auspice.s  of  his  party  during  the  last  100  days.  I  think 
he  would  turn  usually  to  the  Republican  side  of  the  aisle  U) 
find  JefTersonian  principles  exemplified,  with  occasionally  an 
exception  in  such  able  and  faithful  Jeffersonians  as  the 
Senator  from  Virginia. 

Mr.  GLASS.  I  think  he  would  not  walk  on  the  same  side 
of  the  road  with  many  of  us  on  either  side  of  the  Senate 
Chamber.     [Laughter.] 

Mr.  VANDENBERG.  But  now  let  us  come  back  to  carpet- 
bagging.  I  have  referred  to  the  fact  that  the  organic  law 
is  a  contract  with  the  people  of   the   }■  .an  Islands.     I 

think  perhaps  I  ought  to  refresh  the  ret  ju  of  Senators 

regarding  that  particular  situation. 

These  islands  were  annexed  to  the  United  States  in  1898. 
The  organic  act  was  adopted  in  1900.  Section  5  of  the 
organic  act  provides  that  "  The  Constitution  and  all  the 
laws  of  the  United  States  which  are  not  locally  inapplicable 
shall  have  the  same  force  and  effect  within  said  territory 
as  elsewhere  m  the  United  States."  Thereby  the  Constitu- 
tion became  the  constitution  of  the  islando  and  the  laws  of 
the  United  States  became  the  laws  of  the  islands. 

Section  4  prov.des  that  all  persons  who  are  residents  of 
the  Republic  of  Hawaii  on  August  12.  1898.  "  and  all  the 
citizens  of  the  United  States  who  shall  hereafter  reside  in 
the  Territory  of  Hawaii  for  1  year,  shall  be  citizens  of  the 
Territory  of  Hawaii." 

Note  this  language,  referring  to  the  Governor: 

He  ahall  b«  not  less  thAn  35  years  of  age.  and  he  stiail  be  a 
dtUen  oi  the  Territory  oi  Hawaii. 

Therefore  no  one  could  be  Governor  unless  he  had  resided 
in  Hawaii  for  1  year  or  more  until  1921.  when  that  particu- 
lar section  was  amended.  In  1921  section  66  of  the  act  was 
amended  by  inserting,  after  the  provision  that  the  Governor 
shall  be  a  citizen  of  the  Territory  of  Hawaii,  a  requirement 
that  he  shall  have  resided  therein  3  years  next  preceding 
his  appointment,  in  Leu  of  the  1-year  resideniial  require- 
ment. 


1  (i'^'> 


CONGRESSIONAL  KKCOKD— SKNATK 


Mr  !':•■-. at:. t  thcr*-  'Aa.s  a  reu..son  for  that  chaxiKC  fro:n 
1  \r,;r  to  3,  and  It  l.s  a  •• '.ry  .-ii.n:flcant  ihinK  why  and  how 
UiC  cha;.»'-  :..ipp«'nid  t.  l>e  i:.,icie  m  1921  Thf  pr:nr.inil 
reason  ■.'.a>  liiat  L,  £  P.iikliam  had  been  appointed  Gov- 
ernor and  he  was  not  a  ixni.i  llde  re.'jident  of  Hawaii  at  thf 
time  of  appointment.  He  haJ  been  m  the  Philippine  Is- 
lands and  China  gathennt:  up  coolie  labor  for  .^omc  of  the 
sugar  plantations.  a:..l  w'.ieii  he  wa.s  appointed  Governor 
he  brought  with  him — aiid  I  am  now  quoting  the  language 
of  one  of  the  Califonra  Members  oI  the  House  who  is 
intimaL'ly  related  to  th.e  problem— ■  a  lot  of  carpetbap-'er^, 
with  resulting  misrule  ai.d  di.s:<at.. ^faction."  In  other  words. 
the  requirement  for  the  3-year  residency  was  written  m 
1921  for  the  specific  puipose  of  trying  to  erect  a  further 
barrier  against  the  preci.-e  type  of  carpetbaggmg  which  we 
are  now  asked  to  ju.'^tify  ;ii  the  pending  lei^islation.  This  is 
not  a  "new  deal."'     It  i.<  an  old  deal,  a  repudiated  deal. 

So  there  is  the  (r.ai.ic  act  there  i.s  the  fundamental 
contract  between  the  American  people  and  the  citizen.s  it" 
Hawaii;  and  it  is  that  contract  which,  for  some  undi.'^clo.^ed 
reason,  we  are  being  asked  to  nullify  and  reject  in  respect  to 
thi.s  fundamental  right  .:i  the  closmc  moments  of  thi.>  ses- 
sion, without  any  adequate  or  conclusive  inquiry. 

There  are  some  other  contracts  m  existence.  Mr.  Presi- 
dent. It  has  been  said  a  good  many  times  on  the  lioor  of 
the  Sen.Tfp  that  the  platforms  of  political  parties  are  con- 
tracts If  any  Senators  upon  this  side  of  the  aisle  intend 
to  vote  upon  this  bill  in  the  lipht  of  the  obligation  that 
binds  them  in  the  literal  tirm,^  of  their  Republican  Party 
platform.  I  should  like  o  r-^ad  them  the  following  lansraa^e 
I  am  quoting  from  the  recent  Republican  Party  platform  of 
1932: 

We  believe  that  the  existing  statu.s  uf  .-^plf-tjoveri-.r.-.fi.*  v.  h:rh 
ror  many  years  has  been  enjoyetl  i;v  the  c  iiii'n.f.  of  the  Ti- •■  --. 
of  Hawaii  should  be  maintained  u.-.d  tl.at  ofTiciaLs  appo.i.o-:  to 
administer  the  government  shou'.d  ue  b  :.a  lidc  rc^idtnts  of  the 
Territory 

There  is  no  question  about  what  that  means 
Mr.  President,  apparently  nothir.i.;  was  said  m  the  Dt  mo- 
cratic   platform   of    1932   r.sarding   the   Hawaiian   sit.iaticn. 
They  were  undertaking  to  write  a  condensed  platform,  and  i 
I  think   they  set  a  magnificent   precedent  m   that  respect. 
They  could  not  deal  in  detail  with  everything  which  it  here- 
tofore has  been  the  practice  to  cover  almost  ad  infinitum,  ad 
nauseum.    in    these    poltical    platforms;    but    that    dots    not  I 
mean  that  there  is  not  a  lo:.^  and  continuous  line  of  Demo- 
cratic  precedent   which.   1    :» -;vctfully   submit    to    my   col- 
leagues across  the  aisle,  chal.tii! -s  any  invasion  of  this  par- 
ticular  home-rule   right    m    Hawaii    except    as   there    u^    an 
absolute  commanding  reason  to  do  it 

Mr.  WHTTF      Mr.  President,   will  the  Senator  yield? 
Mr.   VA.M '}■  NBERG.     Yes;    I   yield. 

Mr.  WHITE.  The  Senator  spoke  a  moment  ago  of  ■  the 
recent  RepubhcAn  Party  platform."  Did  he  not  mean  the 
"  recent  platform  of  the  Republican  Party  "?     [Laughter.] 

Mr.  VA.NDENBERG.  Tlie  Senator  can  take  his  own 
choice.  In  either  event,  whether  it  be  before  or  after  the 
fact,  the  Repubhcan  I'ar'y  and  the  Senator  from  Maine 
are  committed  to  bona  fide  residency  as  the  prime  requisite 
in  the  selection  of  a  Governor  of  Hawaii. 

Mr.  NORRIS.     Mi    P:  •  NiLient.  will  the  Senator  yield  there.' 
The    PRESIDING    OFFICER    'Mr.    Pope    in    the    chair), 
n  >e    the  Senator  from  Michigan  yield  to  the  Senator  from 
N.  !;:  I'^ka'' 

.Mi     \  ANllENBF.HC;       Very   gladly. 

.M:  N()i;i::s  I  ..m  induced  to  make  this  suggestion  be- 
.a,.>.  ,,f  ;iie  bUgge.-tion  made  m  the  recent  interruption. 
t-;..(ii:.i;:v  we  are  trying  to  get  som.ewhat  technical.  Docs 
the  Sriiator  mean  now  by  his  language  that  the  Senator 
fro::;  Maine  is  n-t  a  member  of  the  Republican  Party? 
The  .-^'  :  ator  said  the  Republican  Party  and  the  Senator 
from  Maine."     ILiiughter.) 

Mr.  VANDENBERG  I  spoke  inclusively,  and  I  wanted 
particularly  to  identify  the  Senator  from  Maine,  .so  that  if 
he  should  wander  a:  all  ui  his  pohtical  attachments  m  tiie 


next  24  hour.s  he  wculd  kn"w 
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i>  upon  th;-  >u:)H'ct  I  ret),  .it  that  it  :^ee:!is  t(;  me 
'ii..  ca^r.e^  a  serio:.>  (  haln.  nre  w.th  it  W'v  can  -tart  back 
in  1904.  winch  i:-  .;ne  ol  the  tirst  chances  the  Democratic 
Paity  li;id  to  .  ;;  ak  m  re:;);-.;  t  ^  thi>  niat'er,  when  the 
h.tuat.on  was  coniparat.Nely  new  and  when  there  had  not 
been  developed  .^u  large  a  body  ol  Hawaii:tn  c:tizer..-Ji.p 
which  migh.t  qualify  lor  the  governor-hip  withm  the  lan- 
guage of  the  organ. c  act: 

We   hold  that   the   officials   appc  ;.-.'ed   to   admtWftor  tl»»  fovern- 

mcnt  of  any  Territrrv  •  •  •  -:■..  ii'd  be  bona  flde  resldeuts 
at  the  tlme\:  -i-.-.r  ..;>;->  .:it:T-f:U  :>  r  xi.o  Territory  •  •  •  :n 
which  their  dut.tb  u.'f   :.■   I)e  pcrr^.rir.ed 

There  ls  no  question  about   what   that   means. 

Here  is  another  .sample— the  platform  of  the  Democrat. c 
Party  adopted  at  St    Louis  m  1916. 

We  lav..r  grant. o^  :  the  people  of  Al.;Hka.  Hawa:;,  iOvl_  Purrto 
Rico  the  tradithiiia.  :<  rnlorial  govorr.nu  nt  accorded  to  all  Te.'-n- 
torles  of  the  f-.i;ed  .states  sir.te  the  bep:nning  o'.  our  Govern- 
ment, and  we  he!:,  ve  that  the  ot^..  ia;.=  appointed  to  admmi.'-ter 
the  government  .t  ih(5e  several  Terr. tones  slievild  be  quahned 
by  prevlou.s  bon.i  :.o(    :  '.-idviice 

That  i.'^  1916.  We  come  up  to  1928.  and  these  three  ex- 
amples ought  to  suffice.  In  1928.  at  Houston,  the  Demo- 
cratic platform  sa.d: 

■•  ;"i  n",  e  r:  * 


We   fav.^r   t:;r    c\o':(-\c 
tlonal    .\VAer\i..v.    •.<.ay   tiiroup! 
pointir.eT.t   >).'    unly    o   :.a    {uie 


if  .MasV-.a  and  Ha\va;i  :n  the  tiaci- 
aei'-governmcnl  V>  i  la-,  or  the  ap- 
psidents   to  office   m   ir:e   Territories 


Th.er*'  csinnot  be  any  doubt  or  equivocation  about  the 
const riht ion  to  tie  put  \ipon.  th,at 

Mr  Pre>^::i' :.t.  >  \vx\  c:;:n:n;tih>T*  that  has  been  made 
by  either  p..i;t;cal  party  m  the  I't.i'ed  States  for  the  last 
;.^0  •■■ear.-  is  at  v.^r  with  the  propci-ai  \\tnch  is  ponding  at 
the  bar  nf  the  StTva'c.  Every  letter  and  every  'oit  of  the 
sp.nt  of  th.e  n:;':in:(  act.  which  virtually  amounted  originally 
to  a  treatv  between  two  Republics— the  Republic  of  Hawaii 
and  th.>  Republic  •;  f  the  United  State.<v-^-very  scintilla  of  it 
is  at  war  with  any  propo.sition  suddenly  to  precipita'e  a 
carpe'liaecir.t:   go\ernor  upon   ihf.m. 

Mr.  Pre;^idtnt,  every  fundamental  element  of  Anglo-Saxon 
fair  play,  and  every  traditional  Amer.can  theory  of  home 
rule  are  at  war  with  the  propo.^ition  which  is  brought  to 
us  seeking  to  wm  our  consent  to  the  destruction  of  the 
krv  authority  in  respect  to  home  rule  m  the  Hawaiian 
Islands.  I  .'^^ubm.it  that  m  spite  of  all  the  temporary  difS- 
culties  which  they  miay  liave  had.  and  m  spite  of  any  difS- 
culties  yt  t  rcm.aiMng,  we  are  not  entitled  to  invade  that 
fundam'-i-.':il   rirlit    upc  ii   :iny   such   flimsy   pretext. 

We   lia\e   .-orial    trouble.-   m   our   own   United    States.   Mr, 

President.     The  Senator  from  Maryland  speaks  about  racial 

difficulties.      We    ha\e,    upon    occasion,    very    serious    racial 

difficulties   m   States   withm   our   own   continental  country; 

but    when    we   have    them    we    do   not    promptly    propose    to 

take  their  governorship  away  from  them  and  give  them  an 

absentee  overlord.    Tliere  is  lawlessness  m  the  United  States 

upon  more  than  one  front.     There  are  rackets  m  Chicago. 

and  rackets  m  Detroit  and  elsewhere,  and  outlawry — literally 

outlawry— m  connection  with  them;    but  I  have  not  heard 

anybody  suggest  that  we  should  rob  those  .sovereign  States 

of  "their  governors,  or  their  right  to  b<-  governed  by  one  of 

their  own  citizens,  just  becau.se  of  the.-.e  transient  difficulties. 

E\er  so  often  there  is  a  dusclosure  m  New  York  of  rotten, 

I  filthy    government    under    the    aui>pices    of    Tam.many    Hall. 

Mr.   President,   if   upon   the   heels   of   every   such  disclosure 

as  that   we   were   to   take   the   governorship   away  from   the 

people  of  New  York.  I  doubt  if  there  would  have  been  many 

minutes  m  the  last  100  years  that  they  would  not  have  been 

ruled   by   .som.eone   from   the   ouUside.     No;    that   is   not   the 

way  It  works. 

Inasmuch  a-s  the  citizens  of  Hawaii— not  citizens  of  a 
passe.ssion.  but  citizens  of  a  Territory— have  every  right 
that  vou  and  I  passess  under  the  flag  and  meet  every  re- 
spon^ibiLty  and  every  duty  that  you  and  I  confront  under 


60^0 


CuS 


SSION 


ilECORD— SENATE 


JUNl 


xo 


the  fla«.  Inasmuch  as  they  are  absolutely  equal  copartners 
with  as  in  our  Americanism.  I  submit  that  we  a;-e  not  en- 
titled on  the  sximxnary  spur  of  an  expedient  moment,  with- 
out any  showing  of  adequate  need  for  the  ofleniie.  to  tear 
up  the  most  fundamei.tal  thing  In  the  organic  Eurt  and  to 
superimpose  a  carpetbagging  government  upon  tha  people  in 
the  Territory  of  Hawaii. 

sTTSPEKSioif  or  sEcnoi*  18  or  Exxcxrnv*  reorganization  ordkr 
During  the  delivery  of  Mr.  Vandenberg  s  speech. 
Mr.  McNARY,  Mr.  President,  I  observe  the  presence  of 
the  able  Senator  from  Arkansas  [Mr  Robinson  1  at  the  mo- 
ment, and  therefore  call  up  the  matter  to  which  I  am  about 
to  refer. 

A  few  days  ago  I  Introduced  a  joint  resolution  (SJJles. 
63)  disapproving  section  18  of  the  Executive  order  of  June 
10  1933.  relating  to  the  organization  of  executive  agencies. 
The  Joint  resolution  called  for  the  abolition  of  section  18 
of  the  Executive  order  sent  to  the  Congress  by  the  President 
on  last  Friday.  That  section  refers  to  vocational  education, 
agricultural  experiment  stations,  and  so  forth.  At  the  time 
I  brought  up  the  matter  the  Senator  from  Arkansas  thought 
would  be  a  chance  of  coming  to  an  understanding  with 
:t  to  the  matter.  In  an  Informal  conversation  yester- 
day I  understood  the  Senator  to  say  the  President  would  be 
mttlxig  temporarily  to  suspend  the  Executive  order  until  60 
dsfs  after  the  convening  of  Congress  in  January. 

The  joint  resolution  which  I  have  introduced  provides  for 
a  permanent  abolition  of  the  Executive  order  referruag  to 
those  agencies  of  the  Government  The  Senator  from  Idaho 
(Mr.  Borah]  has  a  joint  resolution  pendmg  suspending  tem- 
porarily the  order  until  60  days  after  the  beginnmg  of  the 
next  session  of  Congress. 

I  am  willing,  in  conformance  to  the  opinion  of  the  Senator 
from  Arkansas  and  the  President  of  the  United  States,  to 
accept  the  proposal  and  will  offer  a  modified  form  of  joint 
resolution  to  confonn  to  the  jomt  resolution  introduced  by 
the  Senator  from  Idaho,  which  calls  for  temporary  suspen- 
won  of  the  Executive  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  shall  make 
no  objection  to  the  submission  of  the  Joint  resolution.  I 
should  like  to  have  it  read. 

Mr   McNARY.    I  ask  to  have  it  read  from  the  desk. 
The  PRESIDING  OFFICER.    The  joint  resolution  will  be 
read. 

The  legislative  clerk  read  the  Joint  resolution  (SJ-Res.  83) 
temporarily  suspending  section  18  of  the  Executive  order  of 
June  10.  1933.  relatmg  to  the  organization  of  executive 
agencies,  as  follows: 

Reaolv^d.  etc..  Tbat  notwltbatjindlng  Uie  prorUlons  of  title  IV 
of  part  II  of  the  Leglalatlve  Appropriation  Act.  flacal  year  1933.  as 
afneiided.  the  proYlslons  at  section  18  of  the  Executive  order  pro- 
vMti^  for  certain  regrouptoga.  consolldatlona.  transfers,  and  abolt- 
ttoiM  of  executive  agenctoe  aod  functioru  thereof,  tranamltted  to 
the  Congrees  on  June  10.  1933.  and  printed  In  Houoe  Document 
Mo.  OB.  Serenty-thtrd  Congrees,  first  eeaelon.  shall  be.  and  the  Baine 
tm  baraliy.  suspended  until  the  convening  of  the  next  aeaelon  of 
the  Oongrese,  and  for  80  da""?  » K-^-.<ifr-.r 

Mr.  ROBINSON  of  .\:  i-.:..  a-  May  I  see  the  Joint 
resolution? 

The  PRESIDING  OFFICER  Does  the  Senator  from  Ore- 
gon present  this  as  a  substitute  for  his  other  jomt  resolution? 

Mr  McNARY.  Yes.  That  is  the  joint  resolution  I  pro- 
posed a  few  days  ago,  modified  after  conference  with  the 
Senator  from  .^-'^1■~~as. 

Mr.  BORAH       i:.^  covers  four  propo.«;ltiona. 

Mr.  McNARY.  It  covers  sectior.  Ih  Ahich  embraces  the 
activities  of  thes.     i=.>:.   .f      f  ^  >'.' rr.-.put. 

ICr.  ROBINSON  u:  a  .^.t;.  a..  M:  P:  vjdent.  the  only 
suggestion  I  have  to  make  to  the  s-  :..itur  f-'  n.  >  >r'«on  is 
an  amendment  in  the  nature  of  a  cornxrtion.  I  t;,  ;  k  the 
words  in  the  second  written  line  should  be  "  are  "  ;u.i' 'aa  of 
"  Is  ".  the  language  being: 

Tlie  proTtalona  of  section  18  '  *  '  ><*  and  the  same  is  hereby 
cueprnded 

I  think  it  should  be   ■  are  hereby 
Mi.  M   na  :i       That  is  correct. 


Mr.  ROBINSON  of  Arkansas.  Let  me  say  that  this  lan- 
guage has  the  effect  of  preventing  section  18  of  the  Presi- 
dent's Executive  order  from  going  into  effect  until  60  days 
after  the  meeting  of  the  next  session  of  Congress,  which 
will  afford  ample  opportunity,  first,  for  such  revisions  as 
the  President  himself  may  desire  to  make  with  regard  to 
section  18;  and.  second,  it  will  afford  an  opportunity  for 
the  Congress  to  pass  finally  upon  the  question  as  to  whether 
the  section,  either  as  It  now  is  or  as  it  may  hereafter  be 
modified,  shall  go  into  effect. 

I  shall  not  make  any  objection  to  the  consideration  of 
the  joint  resolution. 

Mr.  CONNALLY.  Mr.  President,  before  the  joint  resolu- 
tion Ls  passed  I  desire  to  ask  a  question  of  the  Senator.  I 
call  the  attention  of  the  Senator  from  Arkansas  and  the 
Senator  from  Oregon  to  one  feature  of  this  consolidation 
which  particularly  allceti  the  Sexmte  and  the  House,  and 
really  ought  to  be  Ineloded  in  the  resolution  of  suspension. 

The  Senator  will  recall  that  in  1916  Congress  created  what 
is  called  a  Public  Buildings  CommisrtflO — that  is,  a  Commis- 
sion composed  of  Members  of  the  Ssnate  and  the  House, 
the  Architect  of  the  Capitol,  and  others — for  the  purpose 
of  keeping  the  control  of  the  public  building.s  here  in  the 
District  within  the  Congress,  rather  than  turning  them  over 
to  the  executive  branch  of  the  Government. 

Under  this  Executive  order  the  Public  Buildings  Commis- 
sion has  been  abolished  as  a  legislative  organization  and 
transferred  to  the  Department  of  the  Interior.  I  happen  to 
be  a  member  of  it.  It  is  of  no  consequence  to  me  person- 
ally, because  it  only  involves  a  lot  of  work,  and  gives  no 
honor  whatever;  but  otlier  members  of  the  Commission, 
who  have  been  on  it  a  great  number  of  years,  seem  to  feel 
that  it  is  not  properly  within  the  scope  of  this  reorganiza- 
tion Executive  order,  because  it  is  not  strictly  an  executive 
function  at  all.  It  la  a  legislative  function,  because  it  la 
created  by  Congress,  and  it  is  under  the  cootrol  of  Congress. 
I  think  It  ought  to  be  mcluded  in  this  suspension,  in  order 
that  we  may  look  into  the  matter  between  now  and  the  next 
meeting  of  Congress. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Texas  in  what  section  this  is  found? 

Mr  CONNALLY.  It  Is  under  section  2 — National  Parks 
and  Buildings. 

Mr  BORAH.  Mr.  President.  I  should  have  no  objection 
to  that  being  included,  but  I  am  very  much  afraid  we  will 
get  so  much  in  this  Joint  resolution  that  it  will  encounter 
trouble  in  the  House. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Idaho 
that  this  Commission  has  only  one  clerk.  That  is  all  the 
expense  it  involves.  If  we  put  It  in  the  Interior  Depart- 
ment, it  will  probably  have  3  or  4  or  5  clerks. 

The  only  expense  to  the  Government  of  maintaining  this 
Commission  is  the  employment  of  one  secretary.  The  im- 
portant thing  is  that  the  present  organization  of  the  Com- 
mission leaves  Congress  in  control  of  the  public  buildings 
here  In  the  District  and  the  space  within  those  buildings, 
and  does  not  turn  them  over  to  the  executive  branches, 
which  are  extravagant  of  space  and  extravagant  of  money 
and  everything  else. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
regard  the  amendment  suggested  by  the  Senator  from  Texas 
as  of  controlling  importance.  I  shall  not  make  any  objection 
if  the  Senator  from  Texas  offers  that  as  an  amendment  to 
this  jomt  resolution;  and  it  has  been  suggested  to  me  by 
the  Senator  from  Wyoming  I  Mr.  KendrickI  and  by  others 
that  the  language  anbraced  in  section  2.  namely.  "  the  na- 
tional cemeteries  of  the  War  Department  which  are  located 
within  the  continental  limits  of  the  United  States  ".  might 
very  well  be  inserted  in  the  joint  resolution  I  do  not  wish 
to  offer  these  amendments  if  the  Senators  who  propose  the 
joint  resolution  object  to  them;  but.  if  there  be  no  objection, 
I  express  my  willingness  to  consent  to  the  amendments. 

Mr.  McNARY.  Mr.  President.  I  am  not  quite  sure  of  my 
attitude  with  regard  to  that  matter  at  this  time.  May  I 
have  the  assurance,   or   Is   the   Senator   from   Arkansas   In 
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position  to  give  me  the  assuiuMce,  that  the  pa.ssage  or  ac-  i 
ceptance  of  this  joint  resolutior.  will  be  controlLut;  with  tiv 
President? 

Ii4r.  ROBLNSON  of  Arkansas.  Mr  Pre.sident.  ;t  is  ii.y 
information  that  the  President  uf  tlie  United  States  has 
so  written  his  Executive  order  that  hv  is  at  liberty,  at  any 
time  he  chooses,  to  modify  it.  ;\c cording  to  my  under- 
standing, he  is  content  that  the  i;rovisicns  of  the  joint  reso- 
lution of  the  Senator  from  Oregon  or  that  of  the  Senator 
from  Idaho  I  Mr.  Borah],  i>u.pendini4  .-^ection  18,  may  be 
put  into  effect,  with  the  understanding,  of  course,  that  hv 
may  see  fit  to  modify  the  section  to  whieh  those  joint  reso- 
lutions refer. 

Mr.  McNARY.  That  brings  up  th.e  point  I  desire  bnetlv 
to  develop.  This  Senate  joint  resolution,  of  course,  requires 
cooperative  action  by  'he   House 

Mr    ROBINSON   of    .'Xrkan.^a-s.     Certainly. 
N!:     M   NAin'      And  if  adjournment   should  oecur  today, 
it  IS  possible  that  action  rould  njt  be  had. 
Mr.   ROBINSON   of   Ainans.uv     Yes. 

Mr.  McNARY.  If  I  thought  the  President  would  bo  satis- 
fled  to  accept  the  expression  of  the  judgm.ent  of  the  Senate. 
I  would  modify  the  joint  resolution  and  make  it  a  Senate 
resolution,  relying  upon  his  ai  tine  upon  that. 

Mr.  ROBINSON  of  Arkansas  Mr,  Prc.ident,  I  have  not 
discussed  that  matter  with  the  President,  and  I  -h.  uld  not 
feel  warranted  in  seeking  to  bind  the  President  furthi  r  than 
that  I  feel  at  liberty  to  say  that  it  is  my  c>pinion  that  the 
President  does  not  object  to  suspending  the  order  as  to  sec- 
tion 18.  if  that  be  urged  by  the  Sena' or  from  Oregon  and 
the  Senator  from  Idaho. 

Mr.  McNARY.     That  is  the  understanding  I  obtained  from 
the  di-scussion  of  the  Senator  from  Arkansa.s,     I  a.m  not  try- 
ing to  place  him  in  the  attitude  of  speakin?;  directly  for  ^he 
President;  but  if  I  beheved  the  President  would  .-uspcnd  the  . 
operation  under  section  18  until  60  days  following  the  con-  | 
vening  of  Congress  in  January  I  should  b'<  willing  to  rely  | 
upon  that  as  a  sufficient  record,  or  I     !i  u'o.  be  willing  and 
should  be  happy  indeed  to  simplify  tiu     auation  by  making 
this  a  Senate  resolution. 

Mr.  ROBINSON  of  Arkansas.     I  do  not  understand  that 
a  Senate  resolution  has  any  force  or  effect  in  such  a  matter. 
Mr.  McNARY.     Not  at  all      1  :im  not  dainv.n^'  for  it  any- 
thing other  than  that  it  is  a  mere  exiJies.v.on  (  f  the  Senate 
on  the  subject. 

Mr.  BORAH.  Mr.  President.  I  w  uld  not  want  this  to  be 
a  Senate  resolution,  because,  if  tlie  President  is  going  to 
accept  this,  he  will  accept  it  as  willinu'ly  m  the  form  of  a 
Joint  resolution  passed  by  the  S.-nate  a.s  he  would  in  the 
form  of  a  Senate  resolution  pa-  ed  by  tiie  Senate 

Mr.  ROBINSON  of  Arkan.-a  Tliat  is  what  I  was  about 
to  remark  when  I  was  interrupted  I  do  not  understand 
that  there  will  be  any  difficulty  about  the  matter,  but  I 
should  not  like  to  state  that  th-  President,  upon  the  p a^.-au*- 
of  a  Senate  resolution,  would  letl  b'  und  by  the  resolution. 

Mr.  McNARY.  Mr.  President.  :n  \iew  of  tha'  situation 
and  the  necessity  of  acting  promptly  by  messaging  this  joint 
resolution  to  the  House.  I  would  rather  not  have  any  amend- 
ments offered  to  it. 

Mr.  ROBINSON  of  Aikansas.  Very  well. 
Mr.  REED.  Mr.  President,  will  the  Senator  permit  an 
interruption?  The  Senator  from  ."irkansas  has  called  atten- 
tion to  that  unfortunate  part  of  .section  2  v»hich  tran'^fers 
all  the  national  cemeteries  to  the  Depiwtment  of  the  Interior. 
The  Senator  from  Arkansas  i.^  o:aotly  right  about  'hat. 
Senators  can  imagine  -.wiat  preposterous  confu'^ion  would 
result  when  they  consider  th.it  no  one  is  entitled  t.^  be 
buried  in  those  cemeteries  un'il  the  War  Department  has 
searched  its  records  and  found  his  military  status,  and  win  n 
he  is  buried  a  mihtary  ym^'y  of  pallbearers  and  escort  has 
to  turn  out  for  the  funeral— and  they  average  nine  a  day 
over  here  in  Arlington— and  then,  when  the  headstone  is 
put  up  the  War  Department  has  to  prescribe  what  goes  on 
it.  The  rank  and  service  of  the  man,  and  all  that,  has  to 
be  put  on  it.  Everything  is  done  by  the  War  Department, 
and  it  will  have  to  continue  to  do  it;  and  we  shall  get  mio 


the  m.ost  terrible  confusion  if  the  Interior  Department  tries 
to  administer  it 

Mr.  ROBINSON  cf  .^^kan,^as.  I  fnmk  I  can  say  to  the 
Senators  wht  are  pr. manly  interested  m  ihiS  jcmt  resolu- 
tion that  it  IS  not  my  opinion  that  tiie  incori.c.rai,on  :n  th" 
^omt  re'-olution  of  "national  cemeteries  of  the  War  Depait- 
rr.eiit  v:huh  aif  located  withm  th.e  continental  iiimts  of  tiie 
United  States"  will  n:ake  the  slightest  d.fierence  w::h  le-, 
gard  to  the  i)i\,ssaL-e  of  the  jo.r.t  resolution,  m  tiie  body  at 
the  other  er.ci  ■  t  *;ie  Capitol. 

Mr,  KEEU  I  iiope  the  Senatoi  will  accept  that  amond- 
inrnt, 

Mr  McNARY.  I  am  v,  holly  m  accord  w.th  th.  views  ex- 
pr'-,ss(  0,  by  my  colleagues  from  Penr..sylvania  and  lrc:m 
Arkaniias, "  except  that  I  do  not  v^ant  to  complicate  this 
propo.sition  by  adding  too  much  lugeage  when  we  only  have 
probably  a  aav.  and  not  more  than  2  days,  for  action 

Mr.  ROBINSON  .,f  Aikan:.a>  I  tn.nk  the  Senator  is  en- 
tirely right  about  it.  If  I  thought  any  controversy  would 
arise  about  the  r.at.cnal  cemeterie,^,  I  would  not  consent  to 
their  inclusion. 

Mr.    McNARY       Viry    well.     I    am    wiiimg    to    ha\e    that 

incorporated 

Mr    RELI)      Tr.c  Senator  says  lie  is  willing  to  accept   it. 

Mr    M.Krc'i^I-:^      I  hope  thr  Stnator  will. 

M:  i-:oBlNSv.^\  -!  Arkan>a-  I  suggest  the  following 
amendment  to  be  inserted  at  th.  pro^xr  place  m  the  joint 
resolution: 

Also  that  portion  of  section  2  which  relates  lo  ;.at.o:.a:  ..  cir.e- 
terles  of  the  War  Department  which  are  located  wiuni.  tac  con- 
tinental limits  of  the  United  States — 

And  so  forth. 

If  the  Senator  from  Texas  wishes  to  ofTer  an  amenament, 

I  suggest  that  he  do  so  now. 

Mr.  CONN.A.LLY      Mr.  President,  I  have   an  airAcndment. 
Mr.  McNARY      Mav  it  be  stated? 

The  PRESIDING  OFFICER.     Does  the  Chair  understand 
that  the  Senator  from  Oregon  accepts  the  amendments  that 
have  been  proposed? 
I       Mr.    McNARY.      I    havf     accepted    the    amcnom*  nt    sug- 
gested by   the   Senator   from   Pennsylvania    a   moment    ago, 
1  the    language    of    which    was    statec    by    the    Smator    from 

I    ATlC3.nS9.S 

The  PRF.-^iniNG  OFF!Cf:R      Tht  Chair  lussumes  that  the 
Senator  h..^^  ..  i.^l.l  t,    :;.   d.ty  h.^  .,o.nt  resolution. 
M'-    M,N.\HY.     I  accept  the  amendment. 
The'  PRESIDING     OFFICER.      Without     objection,     the 

amendment  is  agicLG  to. 

Tlie  amendment  offered   by  the   Senator  from.  Texas   w.U 

Tlie  Legislative  Clerk.     It   is   proposed   to   m.^ert,   at   th.e 
proper  place  in  the  joint  resolution    the  following  words 
and  that  part  of  section  2  providing  for   -he   -T.-n.-Ier  of  the  Pub- 
lic Buildings  Commis.slon  to  the  Departnu:.:     :   iC-c   Iiiierior 

The  PRESIDING   OFFICER.     Does  the   Senator   ai.'r^o   ac- 
cept that? 

Mr.    ROBINSON    of    Arkan.^as.      It    is    m>-    understandtng 

'  that  that  is  a  legislative  commi&.sion. 
I       Mr.  CONNALLY.     That  is  right. 

M:     ROBINSON  of   Arkansas.     I   shall  m.ake  no  objection 

to  the  amendment. 

Mr.  McNARY.     I  accept  that. 

The     PliESIiriNG     OFFICER.     Without     objection,     the 

amei:(i!i.-n-  •   ■  it-red   from   the   floor   to   the   proposal  of   the 

Senate:   t:  'tn  o:fe:)n  \v:il   bf  oruisid- red   as  amendments  to 

I  The    original    proposal,     and     without    objection,    ihey    arc 

I  agreed  to 

Mr  LA  FOLLETTE.  Mr.  P;eMd'nt.  I  meiely  wish  to 
make  an  ap;)'>ai  to  the  Senator  tmm  Arkansas.  I  am  so 
vitaUy  interested  m  -ecticn  18  of  th.e  order  that  I  vs.sh 
to  make  a  personal  app.-.d  to  the  Senator  to  do  all  that  hi: 
.  can,  consistently  and  ijroi)erly,  to  assist  m  getting  act. on 
upon  this  iomt  i.  solution  m  the  House, 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  I  have  an 
invariable  rule:  I  never  assume  responsibihty  for  action  in 
the  b^dy  at  the  other  end  of  the  Capitol,  nor  do  I  attempt 
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to  influence  action  there.  I  think  there  are  sound  reasons 
lor  that  policy.  However,  I  can  make  this  statement,  that 
vfiether  the  resolution  passes  the  House  or  not  In  my  Judg- 
ment Is  not  likely  to  make  very  much  difference. 

Mr.  LA  POLLETTE.     That  is  very  gratifying. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  mean,  of  course, 
to  cast  any  reflection  on  the  House. 

Mr.  LA  POLLETTE.     I  understand. 

Mr.  ROBINSON  of  Arkansas.  The  statement  might  be 
misunderstood.  What  I  mean  is.  that  I  have  talked  with 
the  President  about  the  matter,  and  he  feeLs  that  If  there 
Is  a  sentiment  in  the  Senate  that  section  18  ought  to  be 
MM|)ended.  I  would  be  Justified  In  consenting  to  It,  In  view 
of  the  conditions  as  to  time  under  which  the  Executive  order 
reached  the  Senate 

Mr.  LA  POLLETTE.  I  understood  perfectly  that  the  Sen- 
ator did  not  refer  to  the  House,  but  referred  to  the  Presi- 
dent. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Ebcecutlve 
likely  will  respond  to  the  purpose  of  the  resolution,  whether 
it  actually  becomes  effective  or  not. 

Mr.  LA  POLLETTE.  It  was  because  my  luiderstandlng 
was  that  that  was  the  import  of  the  Senator's  statement 
tliat  I  expressed  my  whole-hearted  gratification  that  the 
00liator  was  in  a  position  to  make  it. 

Mr.  President.  I  ask  unanimous  consent  to  have  inserted 
in  the  Rkcord  sundry  telegrams  concerning  the  Joint  reso- 
lution. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

MASnoM.  Wis..  June  11.  1933. 
Boanr  M    La  Poixxttc. 

Senate  Office  Building.  Waahinffton.  D.C. 
J11.SI  received  wire  from  Wright.  "  E:xecutive  order  abolishes 
bottrd  r\nd  transfers  function^  to  Interior,  also  provides  for  25- 
percent  reduction  In  all  apprOprlatlcns.  includlni;  extension  work 
ard  land-grant  colleges  "  Result  of  cut  tn  Federal  aid  wUl  disin- 
tegrate work  in  Wisconsin.  Abolishing  board  taJtea  administrative 
from  sympatiietlc  control. 

Oao.  P.  Hambrkcbt 

Mn.wAUK.xz.  Wis  .  June  12,  1933 
Hon.  RoBDrr  M.  La  PoLLXTra. 

United  States  Senate    Washington.  D.C: 
President's  Executive  order.  June    10.  cutting  vocational  educa- 
tion appropriations  25  percent  and  transferring  board  strongly  op- 
^  poaed  by  labor      Have  matter  put  over  to  next  Congress  if  possible. 

John  Klatt. 
Business  Manager  Sheet  Metal  Workers'  Union 

ArPLETOir.  Wis..  Jun*  12.  1933. 
RoaniT  M.  La  Pollxttx.  Jr . 

United  States  Senate  Wasntngton.  D.C: 
Blmlnatlon  of  Pederal  6oard  (or  Vocational  Education  as  rseom- 
■MDded  m  Bxscutlve  reorganisation  order  will  seriously  wrack  Wls- 
M^aln  vocational  program.  Us«  your  influence  to  delay  this  order 
tatll  we  havs  an  opportunity  to  b«  beard.  Perpetuation  of  our 
program  is  at  stake. 

R    O    NoTH. 

\t:LWArKn.  Wn.,  Junt  IM,  193S. 
Hon    hi  HE.".:    M    4_t   t^iAr-^r 

United  States  Mtnate     ■'■  j       ■i<jton.  D.C.: 
lUhablJltatlon  and  vocal. -^..         s  i.  ifi!.,  work  win  h«  ihnmuftnlj 
tflserKanlissd  tnr  ths  propoasd    >  -  ■.w-u- 

ttT*  ofdsr  of  /un«  l6.  which  i.4iu«.'>'i  :^i.^u..i.^  ^-^  i->i>.u:.i.  Uoard 
to  Department  of  Interior  and  ruts  appropriations  2A  peroeut 
Vooattonal  education  work  la  drop  of  oil  applttd  dirtctly  on  *';'i^-'«t 
In  aUMhln«ry  It  is  public  work.  ■etf-llquidannK,  and  of  t'  ' 
Um  OofwiMBMrt  Is  MTtnc  lo  prMBot*  why  wrMa  eoe  •ikwvmIw) 
91  wmk  wtMB  ■a«a?ertBf  hastily  to  ao— mm  ■a>Hnf» 
■aottld  b«  laid  over  until  th«  MXt  Oongrsas, 

R    I.    COOLIY. 
IHrtctor  of  Vocational 


iional  Educauon  in  its  tooeptlon  as  an  administrative  unit  in 
cooperative  education  obtain  aj  peculiarly  today  as  they  did  In 
1917.  save  that  the  present  social  and  economic  distress  of  th* 
working -learning  groups  augment  and  wnphaslxs  anew  the  per- 
mansncy  and  full  force  of  those  principles.  Vocational -education 
people  everywhere — and  I  know  that  I  am  voicing  not  alone  mf 
own  personal  opinion  and  feeling  In  this  matter — deprecate,  re- 
sent and  denounce  the  above  action  of  the  Pre«W«nt.  and  will 
hold  the  political  leaders  conremsd  to  •  full  aeoounUng  of  tJb»tr 
dutlas  and  responsibilities  to  their  oonstltuanta  back  home.  Thle 
U  no  Idle  threat.  The  right  of  the  working  people  to  a  fros 
education  Is  Inviolate  and  will  be  preserved.  As  a  representative 
of  the  Wisconsin  Vocational  Education  Assoctstton.  I  ask  yoo. 
therefore  In  all  seriousness  and  candor  to  uphold  the  present 
administration  and  set-up  of  the  Pederal  Board  without  reserva- 
tion or  compromise 

Remaining.  I  am  very  sincerely  yours. 

L    H    Wochos. 
President  Wisconsin  Vocational  Association. 

SuxaoTOAK.  Wis     June  14.  193J. 

Hon    RoBXKT  M.  La  Follxttx. 

United  States  Senate 

One  hundred  fifty  veterans  attending  our  local  vocational  echool 

respectfully  ask  your  support  In  keeping  present  statiis  of  Pederal 

Board  for  Vocational  Education.     This  school  depends  on  Federal 

Board    for    gtildance.    and    any    change    would    disrupt    our    local 

situation. 

Ex-Sx«vTcx   Ukns   Pxotxctttx   AsaociATiow. 
Kknneth  CaANK.  President. 
VxxNX  PxxxT,  Secreforv. 

OaxxNBAT,  Wis..  June  14.  1933. 

Senator  La  PorLt  1 1  a  • 

I  urge  you  to  oppose  recommendation  to  abollah  the  Pederal 
Boau-d  of  Vocational  Education  It  wUl  Impair  the  future  of  stu- 
dents  who  cannot  afford   a  college  education,   as   well   as   adulta. 

P.  J.  Timmesman. 


Madison.  Wis..  June  12,  1933. 
Hon.  Pbanvlin   D.  Boootslt. 

Tfie  White  Hoiuae.  VfmMtHngton.  DC 
Your  Executive  order  to  abolish  Pederal  Board  for  Vocational 
Education  and  transfer  Its  functions  to  Interior  I>epartment.  also 
reducmg  all  Pederal  aids  25  percent  will  result  In  material  dis- 
integration of  vocational  and  rehabUltallon  programs  now  set  up 
In  behalf  of  our  working  people,  rural  and  urban,  employed  and 
unemployed  Abolishing  Federal  Board  takes  administration  out 
from  under  sympathetic  control  On  behalf  of  the  working  peo- 
ple of  America  I  sincerely  hope  you  may  see  your  way  clear  to 
rescind  that  part  of  your  Executive  order  which  in  effect  would 
deprive  hundreds  of  thousands  of  our  working  people  of  educa- 
tional   and    rehabilitation    courses 

Gbo    P    HAMaaacB-r. 
State  Board  of    Vocational    Education. 

MzLWAUKXB,  Wu..  June   13.  1933. 
Senator  Robkxt  M   La  Foixxttx.  Jr.: 

Very  much  surprised  to  learn  of  the  abolition  of  Federal  Board 
for  Vocational  Education  and  cut  of  26  percent  In  vocational 
tiads.  I  cannot  believe  that  thU  is  the  President's  wish,  but 
ratlMr  that  of  Mr.  Douglas,  who,  as  an  enemy  of  vocational  edu- 
cation, sees  an  (^portunlty  to  destroy  education  for  working 
people.  If  erer  tiM  eountry  wo\ild  back  a  (Ulbtister  I  believe  it 
would  now.  liany  destructive  things  are  being  dons  under  the 
disguise  of  economy.  The  enemies  of  vocational  education  never 
sleep  If  this  order  goes  into  efltct  It  Is  the  death  knoll  of  voca- 
tional education  as  far  as  It  being  effective  in  ths  live«  of  working 
people. 

J.      I.     Tf  «      IN 

Cuddhy  Voeationai  ichool. 


rS 


The  Konorable  V    nr^ 


(inrrvnr      'A  : ->  ,    JunS    14.    1933. 

V{      T  *     Fmi  ;  f.  !r 

.,   ,,,  J  '..    ,    '.  J  ,.,,     ,.r, 

DsAX  Sia.   One  Uiou-.^     :  ;  ^  tconsln  Tooatlon  edu- 

cators  protest   most   eti  Ki-    itive   order  abolishing 

the   Pederal   Board   for   Vocational    Bduca'  !',i-'v   o,portunlsm 

and    political    and    personal    pinch    hittiu^    .f         <- i   ting    a    heavy 
tribute   from    100.000   youths   and   adulU   in    ■*■  .^in   vocational 

schoou    at    the    present    time       The    same    fu:  :.tal    principles 

and  basic  reasons  which  established  the  Pederal  Board  for  Voca- 


.,  /«fM  li.  an. 

Ron  Boant  11  La  Pott.rm,  Jr 

Vntted  itmtu  ienator.  WasMnfton,  D€.: 

I  understand  that  President  Roosevelt  has  recommended  the 
•hoiiahmcnt  of  Federal  Board  for  Voeatlonal  Bduoation      I  urn 

'  roti  OPpoM  this  movs  which  will  impair  the  future  or  <  n 
ui.^.iiplOfM  youth  and  adult 

M     J     KSTTMI. 

Oenenl  fupeflnfendenl,  tloberg  faper  A  fibrt  C" 

Mr.  COPELAND.  Mr.  Prfdldant.  I  have  received  a  lu.uc 
number  of  telegrams  ilmllar  to  the  one  which  I  ask  to  have 
printed  in  the  Rkcoro,  and  I  ask  to  have  two  of  these  com- 
mufilcatlons  inserted  in  the  Comoressional  Rbcord 

There  being  no  objection,  the  telegrams  were  ordered  to 

be  printed  in  the  Rscord,  as  follows: 

BaooKLTM.  N.T..  June  IS.   19Si. 
Hon.   Rotal   S.   CormLxm 

The  faculty  of  the  Brooklyn  Industrial  High  School  for  Olrls 
respectfully  urges  you  to  support  measure  lo  withdraw  the  Presi- 
dent's Executive  order  of  June    10   transferring   functions   of   the 
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Federal  Board  to  Department  of  Interior  i.r  d  rtci urine  v 
and  rehabilitation  appropriations  25  percent  u:.::'.  C  r. 
time  to  give  due  consideration  to  the  proposal 


hat 


Ext 
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Dt  N;.:!.^:     N  Y  . 
Hon.  RoTAL  8.  Copklanb: 

Members    these    organisations    urge    your    op:' 
order  reducing  vocational  appropriations.     Suc^ 
hasty  at  this  time 

ri"XK:r.K    rn^vPFK 

;         N  K     K  .K       M  I  K :    :  !  A  N 


.■:(-    15.    1933. 

;._•     President's 
.;,  r.   ..X  p..'^:dered 

-    C^  m:.::  RCK. 


Mr.  BORAH.  Mr.  President.  I  .i:r.  :.  /.  c;:.^  t.  b.^  ct  to 
these  amendments  of  the  Sfr.i'i:  '.r  ir.  .^:kan>.i.-  a.':ci  the 
Senator  from  Oregon,  who  an  btft:  ;nl\-r:iud  a-  to  the 
situation  than  I  am.  but  I  do  not  1(  '.  t!..i 
had  in  mind  anything  except  secticr.  18 

Mr.   ROBINSON   of   Arkansas      Th.at    >   < 
the  Senator  from  Michigan  will  P':::..t   ::ie 
word    in  his   time.     I   have    not    a;  (  .s.m  ci 
amendments  with   the   Presirit  r.t     :ii.d    .'    i 


-1'::  ulc'.  be  suspended. 

1  iir.d  ihe  educational  authorities  c:  K^n^as  t;:avely  dis- 
turbed over  the  ordf :  :  ^  k  i^ermission  to  have  printed  in 
the  Record  a  telegram  I  have  received  '•■'":  F  P  Farrell. 
president  of  the  Katt-.i-  .'^tat*'  Caliper,  in  v-,  •..,  i;  he  -ays  that 
this  orcur  \v  vi.a  tv-suslv  :nt;-...r  t!u  ,av.;tv  of  coUeges  to 
help  in  na-.r:....  agricultttral  :eadju:>tment. 

There  is  a  suinlar  telegiani  Ir-rn  President  W.  A  Bi^ndeu- 
burg.  of  the  Kansas  College,  at  Ptt,  burg;  also  a  letter  from 
Dr.  R.  A.  Pearson,  chairman  of  the  executr.t  n.::.  ttee  of 
the  Association  of  land-Gran*  Colleges  and  I  ;.;■,  trsities. 
and  another  from  M:     t'    :-    Miller,  director     l    th.c   State 


t    thi!'   President 

■r.f.r-  ly    true,   if 

tv)  -^tate  just  a 

(  itht_r    ri    these 

.*    i.~-    wficu    rr.y    own 

.nc  to  cor.-^enl  to  the 


«■  '}-. 


;  <i ;  (■ 


VJ  ir 


i.HD. 


,  ( ;  t    or- 


a  Vn 


rd  about 


responsibility  entirely  that  I  u:r.  ct.^>; 
amendments. 

Mr.  AUSTIN.     Mr.  President,  I  want  to 

Senate  bill  1930.  introduced  by  me. 

Mr.  BORAH.     The  resolution   hi     i.  t    yi  t   b*  en  disposed 

of. 

Mr.  ROBINSON  of  Arkansas.  Mr    Pr.    :d' 


,  n.-iv   I  sug- 
resolution  of 


Board  for  Vocational  Educat; 

ask  that  all  these  commumcaiions  be  ;  t-n.'fd  ::.  tl 

There  being  no  objection,  the  con.nra:.-cat;u:i> 
dered  to  be  printed  in  the  Record,  as  foUows: 

ToPEKA    K'Ns  .  June  13.  1933. 
Senator  Arthuh  Capper 

Hope  you  will  support  action  to  reject  or  postpone  President's 
proposal  to  reduce  Federal  appropriations  to  land-grajit  coUeges. 
Proposed  reductions,  now  that  States  have  made  drastic  cuts, 
would  seriously  Impair  ability  of  colleges  to  help  in  national  agri- 
cultural readjustment. 

F    D     Farf.ei.L. 


^r...:^    that 

rt  rn.ark.-   now, 

;bu\.  t   ir.atter. 

i  b>vr\e  that 

uLject   mat- 

;at;t  :i   I   shall 


gest  to  the  Senator  from   Vermont    ti 

the  Senator  from  Oregon  has  not  S'et  b«    n  a;  tie: 

Mr.  McNARY.     Mr.  President,  it  is  Miy  ..r;- 
the  Senator  from  Vermont  should  rnakr   h 
as  he  has  an  amendment  covering  tht   sunt 

Mr.  AUSTIN.     Mr.  President.  1  i  ii.t'  (.:dy 
I  have  introduced  a  bill  relating  to  the     ai 
ter,  but  that  in  the  present  parlianorarv 
be   content   to  go  along  with  the   ;jrnd:n-; 
and  support  it.  particularly  in  view  ul   tha 
Senator  from  Arkansas.  ! 

I  want  to  make  just  this  observation,   th.at    th../a.  ii   this  j 
joint  resolution  does  not  fully  represerr   n.v   ,  a  \\  >  u^.irding 
the  poTfc'v?rs  of  the  President,  and  the  ex  r    .<   ^  :  thmi  under 
the   authority   which   the   Ci  :.^re.^.s   i^ave    hnnn    r;C\ cr'heless 
I   believe  it  expedient  to  gc    al  :.;:   v^th.    tht    Stn^it^r   from 


nr. 


ri.solution 
rks  of  the 


PrrrsBrKC,  Kans.,  June  14.  1933. 

Senator  Arthur  Capper. 

Washington,  D.C: 
Executive  order  abolishing  Federal  board  and  reducing  Federal 
aids  to  vocational  education  and  all  land-grant  college  activities 
disastrous  to  educational  program  in  Kansas  beyond  description. 
Concerted  movement  on  all  forces  to  induce  President  to  withdraw 
his  eleventh-hour  and  unexf>ected  order.  If  effort  not  successful, 
hope  Executive  order  is  either  defeated  or  legislative  action  pre- 
venting confirming.     Kansas  needs  your  help  in  this  matter. 

W    A.  B&ANDENBtTiG.  President. 


tin 


n;atter 


not 


n-t  nn.df-rtake  to  oUer 

by   tli'-   Senaitc.r  from 

has    u-n)t    rp:-oI'a';oii   to 


Oregon  and  the  Senator  fron.  loalu 
raise  any  objection. 

Mr.  WHITE.  Mr.  President,  I  b.a 
an  amendment  to  the  proposal  n..^. 
Oregon.  I  cannot,  however,  pv  rn.:t 
pass  without  indicating  my  gr.ive  doubt  a.s  to  the  wasdon:  of 
transferring  in  their  entirety  the  funetam.'  anai  th.e  re'pvn.- 
slbillties  of  the  Shipping  P.>und  to  the  Department  of  C 'tn- 

merce. 

The   Shlppiu*.   P.   .nd   and   th.e    F.rnerk't  ncv    Flrrt    Corpora- 
tion have  a  multitude  of  d'ate-    and  re^p(  ir.ibdiie:^      'Ihr;, 


arc  many  operative  funr' 
well  be  tranuferrcd  to  thi 
the  ShlpplnB  Board  \n  a 
Judicial  functlonv  r  '  -■ 
water  rales  In  both  inti  : 
hM  jurisdiction,  and  It  o 
diction.  In  a  Judicial  cap  ' 


f  both  whieh  I  thhik  !na:h! 
1)«  p.irtincnt  of  Comrneiee  but 
'leulutorv  body,  hiivinu  nuaa- 
II  u  ale  riiiH'f  of  nut  hoi  M  >  <  ■■•■: 
.i!e  (ind  fotclttn  (  online' Of  It 
■.  whrn  It  exeiri'.cs  that  J  iils- 
IV  over  tiiii'n,  ]('biiU-s,  dl.cMin!- 
natlons    prtftrenrr-  and   p;ae'ae«;  of   wntrr  rurrlrts  and   nil 

manntr  of  quMtM  -i  'Ja't  '-"tt  it  if  utteriv  ineoneeiv- 
Ablc  to  mt  llni'  •!•,<■.'■  iiuthorltlr'^  enn  properlv  br  (Ian^- 
fori^d  to  and  U  >  xiM  .  fd   ()V   an   ofTlelul  Uf   the  Dcpailinrp! 

of  Commtroc. 

X  haVg  fr»Vg  fttr    n;..;    ulu»l«-vrr    of    vnhlr-    Ihf-rr    In    in    Ihf 

prtMXlt  '.1^^'  '''■"'^'  rr-S"-' !  '"  "if*  tr«ulatloii  uJid  eontiol  (jf 
ratM  and  i,.m'..ii  id  ■tea!n.^h;l)  loiiipana-rt  m  bolli  o'Ui 
Interstate  and  In  our  fo:-•;^•n  eommerce  uUl  be  Iu.m  by  this 
wholesale  tmn  '- r  I  fear  we  hliall,  by  Ihui  transfer,  render 
ineffective  a  .a:  <■  rocy  c.f  law  designed  to  control  wuter 
carriers  and  to  protect  ^hnppers.  I  want  this  cxpre.^.sion  of 
my  views  to  bi      f  rt-.a  rd 

Mr.  CAPPER.     Mr.  Pr<  ^uient,   I  am   deeply  interested   m 
having  favorable  action  or^  the  joint  resolution  of  the  Sena 


tor  from  Oregon.     I 


.  ni 


IS  of  the  highest  impcrtance 


Association  or  Land-Grant  Colleges  and  UNnrERsrriES, 

June  13.  1933. 
Hon.  Ahthtjr  Capper. 

United  States  Senate,  Washington,  D.C. 

Dear  Senator  Capper:  Referring  to  our  conversation  regarding 
the  section  in  the  President's  reorganization  order  which  relates 
to  Federal  appropriations  to  land-grant  institutions: 

The  proposed  reduction  of  25  percent  In  these  appropriations 
will  save  the  Government  approximately  $4,000,000.  Support  of 
one  of  the  most  effective  agencies  of  relief  in  these  trying  times 
will  be  reduced  by  that  amount,  wh:>n  enormous  sums  of  money, 
running  high  in  the  millions,  are  t-  :..'  ;  :  ■>  :<  1  tor  :  fw  activities, 
most  of  them  temporary,  to  comb..t  n.t  x.^a -s;  -rid  ,  tTocts  of  the 
depression.  It  Is  proper  to  raise  the  question  u-  t  -vlicther  the 
sum  of  •4,000.000.  or  two  or  thrpp  times  that  aim  jr. t  i  xpendcd  on 
a  new  and  more  or  Ics.*-  i  \,  •  r.a -i.tal  actlvltv  %i;:,  produce  aa 
much  relief  to  deserving  c.n. (>■,■■  ;  •>i!'<  rviv'rv  a'  «o  I'.d  bo  pro- 
vided by  the  money  that  1»  n    -^   '      i"    >     '   '■''■ 

The  land-grant  lnstltut:r:..  .:  «  ;,  ..ni.  sn,!.  ,r.  u  rning 
concern.  They  have  been  ■<r;  rr:,.;,  ■  •  i  !  i  ;  ■■  •  ,,■'■■  way 
for  a  In-a-  '  mt  the  duties  <;i.;i-(i  :■■:  )s  i-''e>  }■>■,],■  .\  ir.r-.  ntnte 
lawn  ;'  '  !"  McntB  of  th<;r  uciK  i.;<  ...v..i\k  ivciOcxt  ,t.  !  imrn  of 
■,.•,■•  I.  '  :;'>mic  ktrewi  n  «•>-  ■■  <:■::.;>'  li,<-  \V:.i,  .  Wlir  11 
■  ;,.  N<  .  I.  •  .  lame  durlnfr  '  •  P^o'  a'  :  ;  v  ■,■  i";  ■■  :,.  i  ./■  ..•t^l^ur<' 
^.,►    \  r,  ■      .  ufTlTlnB   COntlJr,'  \N     "■       '     !"<■■    i.'^M'  'i,:-  '     r    •<■•      iv 

■:,(...■     ■,■  ■  .tuilfitin   tht  ny.  '   .  :  .'lO    ■  •■..i','.ii    i  .m.i-.    w-    .■:    '<     .    - 
,,,,.,.,;,.,,  ,i,lp  Ihnn  It  I'        i  '.r    |.i .  1  ..'    y.  a  '  ii!.'     i,   .■,,,'.  i       ■    '    • 
ii'.lr-i.,:'     .:,«tlt\ltlon«i    W:'.i     ;'ii  ;r  ,:.•-  a,      ..■■:.'.,•,•<.     t>-       ;', 
•',,     .  ■,•    ■  r    foutlfrv        'I"    ■     ■•     -"     .il)'.;'     ■.'■.    ;.<!'<■!    t     <<•.     '!h     <  ••    ■   ■       ■ 

1..I..      f    Mua   orKanlrii'i.  ri    >••■'. n    i\yv    n    n,',.  ifui    im>(     ■<'.    ••'••■   i   ■ 
Till    ■    .;■    anu  of  tht  •■■■    ■  t.   ■■   a   »;?''<    v  ..■>■:   !,.!  hm  ■  ••  .,iid,  tn  turn, 
,,;;,.,  ,■  ,.,.f.|t,„« ''  !'    -.la   '■  '  ••   iia.:i;,a   v^i.tnc 

|i,,,,  ,:,..  t  |).,,ir..,  I,  !(  i  ,,  -.1  ,f  i.iia  "! as  :i  ('Mv  motiih*  hk')  In  i^-fn- 
,^,,,  ,,  ,  ,  . :  ,  .^  ,\,,  ,.t  ti:.  ,M-,'i  r'  Hia  n  '^  ■'  ',('!.»  ■■  I  thlnH  II  W(Mild 
i„  ,,Mi!,,i,,'  .-lii.ii  i.f  II  ,i ,.-.!,. -.1 1  ■  ,!  m:..  '  n,  <  -«."'R  w»»rp  ptpritiiiiiijr 
,.;.(',,.,,,;       iv,i  1  .  ■.  ;    •  a,      •     '■'■-.<■    ',■;.      V  hi  M    f-ir-i.o-i    hr»»    iinvltiM 

,    ,    I,    ,,    ,],,;.,,,,'.,     '.  ■  t -..yi-;.!      '.        II. II.!,', 1,11     lh»>lll»»rl'  "      1     (hitik    It    »\1» 

[,,',  i,,,-;v  ,ri,'i",i  ti.i  '   •  1,,.'   la.--,   f  !,.:iaa  !  mw   fr  <■  ^.  i,.  ;:'   .a  n,f  ---i  ■■■••(. 

[.,].     ,f       1,..,!       ,.  .;,•■.   If         (Kj.cl.n.ia       rl,a.      H'        lO.a      I    >  Icl, <-..:;      .,!■     .1.1 

u,',.   ,.i  :■■    '.,   ,■  •..■   "...  r.      Mi.^i    a    ir  -i  ,u.;s    ,-,.;,. .i '.. .  <    ta  a    v  ,    r-,,.  ,  u 
I  . :: a  .  I.  ..'■    !  .   !,'  .a       a    '  ■     m.i  .i    <  t. :  .ai  i  i.   ■  j  [^  .i  i  m..'  .i  ;,   a  .i     - 1.   <   ;  . 
,  „■;,.,   ':.r.'    V  a:    !i  .iKi-    n,.-:i.   :■->-■,.  •!,:•    ■   i-  ■  m-   n,..!,    ;..  .';    .;:    ';    • 
Ar  u  !  a, ;i     .:-'..   1.1  . .<  M  I   :i,  i.i;!  a  .. a  ' ,r  ,a  i-a ui  u!  :■  ■:.  i.i,a   a.  u .  •.  .■ 
li...,:    Miru:!.     ,.:.a    :■Jl!.■..^a■^     V.:h      '<..<■    l'\  :  >..(\v<.  .1     Iiiua.'     :ii,^     uii- 
1    ,..;      ;,,,;     .-n.'M:..  '.'  At     'hi-     ^uil.c     !:!.,•      i.f     u|;p!..,<a     i-f,,,u..y     tht 

.'   l.  i[\  -i  i.  jt  :.:  .  t  ...  :  .1  ;a!  uf  (■       ^.:i  a  ..:■  ..: ;    at  ,;.k  '  ■  'j.auctcd  under 

•ac   i-ca'-ial   li'ira   ;  a-   Vucui  ai;,:i!   Ed.rA'.ou 

\Vr   hi-acvi-   the  l'rt-;cic:a   fxpre^.sici   i.ta  u.aly    has  <aA:.   tjr-'    aidg- 

rua.'    1  ut    tac   b(-ht    ;uaua'Taa;t   ol    the   Kreat    n.ujority   ct    ;r.UM;iKent 
;  -'('opie'    We  G.i  aot  •;..:. k  he  has  changed  his  nnad.  but  ;t  1b  dlffl- 

c-at     to    rrcrr.c:;p     ^.:^    fniphalic    proeU-ction     !-:tatei:a»:.'     wltVi    the 

a('t;nn    !;ow    indicated     unless   U    a,    that    he    laih    bet-n    -AToixa    :.■!■ 
i  \:hi'd"    >cr  the   s.^ke    ;t    the   rralhorii;  of   pet  pie   'Ahu   art   d.  p.  ;....:.^ 
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on  Und-gr»nt  inatitutior.s  for  advice  and  help,  we  hope  the  P"*!- 
denfs  order  will  be  held  In  abeyance,  so  that  our  work  will  not 
have  to  be  severely  curtailed  at  ttua  critical  time. 

very  truly  your..  ^   ^   ^^^^^^ 

Cfiairman  Executive  Commtttee. 

Statt  Boa«d  Foa  Vocational  EDtrcATiOK. 

Tapeka.  Karu..  June  13.  1933. 

Senator  AirrHua  Captoi. 

United   States   Senate.    WaaMngton.   DC. 
Dka«  Sxnatoe  Ckfttm  :  You  will  have  received  my  wire  protesting 
aAtnst  the  Executive  order  which  transfers  the  functions  of  the 
Federal  Board  for  Vocational  Education  to  the  Department  of  the 
Interior  and  reduces  appropriations  for  vocational  educaUon. 

If  I  had  aaked  It  of  the  people  Interested  In  vocational  educa- 
tion fleveral  thousand  tele-rams  would  have  reached  you  by  this 
Ume  protesting  against  this  order,  for  Congrem  has  had  no  oppor- 
tvmlty  to  give  consideration  to  the  proposal  aad  cannot  know  the 
far-reaching  effect  of  the  order.  .       „       ^.        , 

To  transfer  the  functions  of  the  Federal  Board  for  Vocational 
Education  to  the  Department  of  the  Interior  cannot  but  seriously 
interrupt  the  work  that  Is  being  done  by  that  Board  Those 
•nnged  In  vocational  education  for  the  paat  15  years  are  thor- 
oughly committed  to  the  principle  of  a  Federal  Board  for  Voca- 
tional Education  on  which  the  major  induatnes  of  the  country 
have  representation,  for  vocational  education  under  a  representa- 
tive board  is  kept  flexible  so  as  to  meet  the  needs  of  workers  In 
theae  Induatrlea. 

It  has  been  the  universal  experience  that  where  vocaUonal  educa- 
tion Is  administered  by  the  academlcaUy  minded  traditional  type 
of  school  administrator.  It  has  become  stereotyped  and  inflexible. 
The  educational  needs  of  the  worklngman  are  lost  sight  of. 
KaTVM^ns  who  are  famUlar  with  the  vocallonal -education  program 
are  unanimous  In  urging  that  you  help  preserve  a  Federal  Board 
for  Vocational  Education  on  which  the  major  industries  of  the 
country  are  represented. 

Education  has  a  large  part  In  any  propTim  of  emergency  relief. 
In  many  States.  Including  Kansas,  the  SUte  board  for  vocational 
education  has  a«dsted  In  relief  programs  to  the  limit  of  available 
funds  They  stand  wlUlng  to  do  so  now  To  withdraw  funds 
from  this  program  which  U  organized  so  flexibly  as  to  render  reaUy 
worth-while  educational  service  to  unemployed  as  well  as  to  em- 
ployed groups,  and  at  the  same  time  to  appropriate  millions  of 
dollars  for  use  In  heretofore  untried  emergency -relief  work  is  not 
economy  It  Is  extravagance  of  the  worst  sort.  There  can  be  no 
Justification  for  It 

You  will  be  rendering  education  In  Kansas  a  real  service  "  you 
oppose  the  Executive  order  referred  to  above  at  least  until  Congrass 
has  bad  opportunity  to  give  the  matter  careful  consideration. 

..  aixu»«ly  yours. 

^-^,  C    U.    Mnx^.  Director 

Mr.  POPE  M:  President,  we  are  very  much  Interested  In 
Idaho,  and  In  the  West  generally,  in  the  Joint  resolution 
which  has  been  under  consideration  I  should  like  to  have 
Inserted  in  the  Record  a  telegram  from  the  Governor  of 
Idaho  In  regard  to  this  matter,  as  well  as  a  telegram  from 
the  president  of  our  State  university,  giving  in  some  detail 
an  analysis  of  the  situation  in  that  State  and  a  statement 
of  the  effect  of  the  Executive  order 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Rjccord.  as  follows: 

Boisz,  Idaho,  June  14.  1933 

Hon.  Jamb  P.  Pop«. 

United  States  Senate.  Washington.  D.C.: 
President  Roosevelt's  order  of  June  10  places  Federal  Board  for 
Vocational  Education  In  E)epartment  of  Interior  and  cuts  appro- 
prtaUon  for  vocational  education  and  rehabilitation  25  percent 
win  seriously  cripple  vocational  work  In  Idaho.  That  part  of  the 
order  affecting  vocaUonal  education  and  rehabilitation  should  be 

eliminated. 

C.  BaN  Boss.  Governor. 

\'    -^  '^w.  Idaho.  June   13.   1933. 

Senator  J    P    Pop«, 

United  States  Senate.  Washington.  DC: 
Have  Just  received  word  that  Executive  order  has  come  from 
President  reducing  Federal  appropriation  for  teaching  research 
and  experimentation  in  land-grant  colleges  25  percent.  Peel  that 
I  would  not  be  doing  my  duty  as  president  of  University  of  Idaho 
If  I  did  not  protest  against  this  reduction  as  being  excessive  and 
therefore  unjust.  I  hope  that  this  Executive  order  will  either  be 
OlMpitroved  or  rmitlrnrj  received  by  the  Senate. 
Begards, 

U.  O    NxAX.r 
President   University  of  Idaho. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  Joint  resolution  as 
MDMided. 


The  Joint  resolution  as  amended  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Resolved,  etc..  That  notwithstanding  the  provisions  of  tlUe 
rv  of  part  n  of  the  Legislative  Appropriation  Act.  fiscal  year  1933. 
as  amended  the  provisions  of  section  18.  the  portion  of  section  a 
which  relates  to  national  cemeteries  of  the  War  Department  which 
are  located  within  the  continental  limits  of  the  United  States, 
and  that  part  of  section  2  providing  for  the  transfer  of  the  Publlo 
Buildings  Commission  to  the  Department  of  the  Interior  of  the 
Executive  order  providing  for  certain  regroupinys.  consolidations, 
transfer,  and  abolitions  of  executive  agencies  and  functions 
thereof,  transmitted  to  the  Congress  on  June  10.  1933.  and  printed 
In  House  Docimient  No.  89.  Seventy-third  Congress,  flrst  session. 
shall  be.  and  the  same  are  hereby,  suspended  until  the  convening 
of  the  next  session  of  the  Congress  and  for  60  dsys  thereafter. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
temporarily  suspending  section  18  and  portions  of  section  2 
of  the  Executive  order  of  June  10,  1933.  relating  to  the 
organization  of  executive  agencies." 

Mr.  REED.  Mi".  President.  I  thought  it  would  be  unfair 
to  the  Senator  from  Oregon  to  offer  any  more  amendments 
to  his  jomt  resolution;  it  might  have  Jeopardized  its  chances 
of  passage.  But  I  hope  before  leaving  Washington  to  be 
able  to  make  an  appeal  to  the  President  to  consider  again 
his  action  in  taking  all  of  the  military  procurement  from  the 
Army  and  Navy  Departments  and  putting  it  in  the  Treasury 
Department. 

As  we  all  learned  to  our  cost  in  the  last  war.  the  purchas- 
ing authorities  of  the  Army  cannot  be  too  closely  tied  to  the 
combatant  part  of  the  Army.  In  military  purchases  the 
Important  thing  Is  promptness  and  readiness  to  serve  the 
combatant  branch.  Economy,  while  always  important.  Is 
secondary  to  the  efficiency  of  the  purchasing  department  in 
other  respects. 

It  would  make  for  great  disorganization  to  endeavor  to 
conduct  a  war  with  the  Treasury  doing  all  the  purchasing 
for  the  Army  and  the  Navy.  In  case  of  war.  those  purchas- 
ing powers  would  have  to  be  put  back  into  the  military 
dep>artments. 

If  this  Executive  order  went  Into  effect  In  its  present  form. 
It  would  mean  that  when  war  came  and  the  transfer  back 
to  the  military  departments  was  made,  there  would  be 
no  trained  personnel  there  to  assume  this  function  again. 
From  the  military  standpoint,  with  which  the  President  is 
himself  so  experienced,  and  on  which  he  Is.  I  believe,  en- 
tirely sound,  I  think  he  himself  will  see  that  the  transfer 
from  those  two  departments  is  unwise. 

Then,  too,  in  another  respect  the  order  docs  some  very 
striking  injustices.  Section  8  of  the  order  consolidates  the 
Bureau  of  Internal  Revenue  with  the  Bureau  of  Industrial 
Alcohol.  That  of  itself  docs  not  sound  very  important,  but 
when  we  turn  to  section  21.  under  "  Definitions  '.  we  find 
that  the  term  "  abolished  agency  "  means  any  agency  which 
is  abolished,  transferred,  or  consolidated  Consequently,  the 
Bureau  of  Internal  Revenue  is  an  abolished  agency.  Then. 
if  we  go  back  to  section  19.  we  find  that  "  all  personnel 
employed  in  connection  with  the  work  of  an  abolished 
agency  ' — which  includes  the  Bureau  of  Internal  Revenue — 
•'  shall  be  separated  from  the  service  of  the  United  States, 
except  that  the  head  "  of  the  agency,  subject  to  the  Presi- 
dent's approval,  may.  withm  4  months,  reappoint  any 
I)ersonnel. 

The  result  of  that  is  that  this  Executive  order  dismisses 
from  the  Government  service  all  of  the  12  000  employees 
now  In  the  Bureau  of  Internal  Revenue,  3,500  of  them  in 
Washington  and  8,500  in  the  field.  How  it  can  make  for 
good  government  or  for  economy  or  for  efficiency  to  fire  the 
entire  personnel  of  the  Bureau  of  Internal  Revenue  Is  be- 
yond my  comprehension  I  doubt  whether  the  President,  In 
signing  the  order,  realized  that  it  would  have  that  effect. 

I  hope  the  Senator  from  Arkansas  and  others  who  are 
close  to  the  President  may.  If  they  see  fit.  call  the  attention 
of  the  President  to  those  two  matters. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the  Sen- 
ator from  Michigan  yield '' 
Mr.  VANDENBERO.     I  yield. 
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Mr.  ROBINSON  of  Arkansas.  A.^  I  \;nd(r>t.ind  .;.  'ho 
Senator  from  Pennsylvania  does  not  oir-  •    any  .m.r:  Tl;;'  r.t. 

Mr.  REED.     No;  I  am  not  offering  an;/  a;:it  lid-.t  :.:. 

Mr.  ROBINSON  of  Arkansas.  I  shall  not  att.  n.;  t  to  dis- 
cuss this  subject  or  to  reply  to  what  has  been  said  by  the 
Senator  from  Pennsylvania  in  the  time  of  the  Sen;itor  from 
Michigan.  The  points  raised  by  the  Senator  frm  Pennsyl- 
vania relate  to  some  of  the  largest  and  mo.  t  ::r.r -tant 
provisions  in  the  Executive  order.  Of  cours  ■.  iht  rt  :s  no 
objection  to  the  Senator  presenting  the  ni:itter  to  the  Fxec- 
utive  himself,  who  will.  I  have  no  doubt  ir.ikr  su  h  further 
study  of  the  matter  as  he  might  find  noce.s.'^ary. 

Mr.  REED.  The  Senator  will  understand  that  I  an:  mak- 
ing these  suggestions  most  re>;>tnifuily  and  not  m  th.e  way 
of  criticism.  I  am  not  attacking  the  (ird(r;  I  am  merely 
pointing  out  these  things. 

Mr.  ROBINSON  of  Arkansas.  I  .;ndi  :-tand  that  b  r  I  do 
not  understand  that  the  last  feature  oi  the  ord.i  'o  wirch 
the  Senator  has  referred  has  altogether  the  » !Ifr:  the  Sena- 
tor from  Pennsylvania  has  attribut.  d  to  it.  but  I  will  not 
trespass  further  on  the  lime  of  the  Senator  irom  :.Lch;gan. 

Mr.  JOHNSON.  Mr.  President,  will  the  ^-enator  irom 
Michigan  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Cal:toin:a  ' 

Mr.  VANDENBERG.     I  yield. 

Mr.  JOHNSON.  I  merely  want  to  rx-.r.r  s  m.v  cr  I'lfica- 
tion  at  the  passage  of  the  joint  resolution  The  lour  items 
embraced  in  section  18  were  extremely  import  ,nt  ilcms 
from  the  standpoint  of  the  West.  Th.t  y  w.  re  :tems.  gen- 
erally speaking,  in  which  the  State  match;  ti  lunri  v.ith  the 
National  Government  in  one  particular  untijubtedl;  .  and  in 

it  t!;e  moment 
Wher:   I   r'^iid 


the  others.  I  think,  as  well.    Tlie  reduction 
would  have  been  very  unfortunate.   :r.ci 


•i-c 


the  order  casually  when  first  presented.  1  thought  tiiat  v,as 
the  fact.  Subsequently  the  figures  wire  tumished  me  indi- 
cating it  quite  clearly.  So  the  joint  rr  ihr.;  m  \vh..ch  has 
been  presented,  introduced  by  the  Senat- r  from.  Orer:  r.  T'lr. 
McNary]  and  assented  to  by  the  Senator  from  Arkan.'=a.^  Mr. 
Robinson],  is  very  important  from  the  .--tandpoint  of  the 
West:  and.  indeed,  it  is  most  graf.fymf:  that  ;t  should  have 
been  passed. 

I  had  one  letter  as  well  concermnet  the  cemeteries  of  the 
War  Department,  but  upo-i  that  I  do  not  de.sire  to  chvell.  , 
There  are  other  matters  .n  the  President lal  order  v.h.ich. 
I  think,  as  has  been  suggested,  may  be  taken  up  with  •»•.. 
Executive,  and  as  he  re.'^er\'^s  the  power  at  the  end  of  t!.' 
order  I  have  no  doubt  that  upon  representations  to  h:::\ 
which  will  be  of  a  persua.s;ve  or  convincing  character  lie 
will  act  as  he  might  deem  .ippropriate  and  will  do  v\hat 
shall  be  just,  because  the  laf  ei  part  of  the  order,  if  Sen- 
ators will  recall,  reads: 

Provided.  That  in  case  It  shall  app<  :ir  to  the  President  th.it  tr.p 
Interests  of  economy  require  th.-it  .i:.v  transfer,  rorisolidaticn.  cr 
elimination  be  delayed  beyond  tl.e  d:itc  this  order  becomes  efTcc- 
tlvc.  he  may.  In  his  discretion,  nx  u  later  date  theretor  nr.d  he 
may  for  like  cause  further  defer  suib  date  from  time  tu  tu:.e 

I  have  no  doubt  tliere  are  variou.s  activities  that  are 
included  in  this  order  wh.ch  ou^-ht  to  be  presented  to  him 
which  the  limits  of  time  and  the  m.ultiplicity  of  his  duties, 
and  ours  as  well  I  might  say  have  precluded  us  from  pre- 
senting in  the  formal  manner  ir.  which  thi.s  joint  resolutior. 
presents  the  items  embraced  by  it  I  simply  rose  to  e.xpre?s 
my  gratification,  as  I  suggested,  that  the  joint  resolution 
regarding  section  18  hai  O' «::  pivssed. 

RETIREMEXT     OF     SENATOR     ^TEI'HEN.S     FROM     SPECIAL     COMMITTEE 
rSVESTIGATlN  :    1 L  ^.K  K  1  M.=iN    N.MIONAL    BANK 

Mr.  STEPHENS.  Mr  I'vry.dvr.l.  I  de,sire  to  occupy  only  a 
moment  to  make  a  very  brief  .statement. 

Some  time  ago  the  Ben. re  ad:  pted  a  re.<^olution  submitted 
by  the  Senator  from  Cohi adc  Mr.  CcstiganI  providing  for 
an  investigation  of  the  I>partment  of  Justice  m  the  matter 
of  its  activities  in  :.'f(  rf'i;re  to  the  Hamman  Bank  of  New 
York  City.  The  cha.rman  of  the  committee  !Mr.  Ashttrst  ; 
appointed  me  chairman  il  the  .subcommittee.  Several  hear- 
ings were  held,  and  it  wa.'^  luund  necessary  to  go  to  New  York 


City  to  con.;  '.e:e  the  investigation.  Due  to  th*  f.i  :  that 
we  were  so  much  engaged  here,  no  member  of  the  subcom- 
mittee desired  to  leave  during  the  session,  so  that  the  hear- 
ings have  not  been  concluded.  The  investigations  will  be 
carried  on.  For  personal  reasons  I  am  very  anxious  to  go 
to  my  own  State.  I  could  waive  those  reasons,  and  would 
do  so,  but  I  have  a  very  substantial  reason  for  the  action 
I  have  taken. 

Under  a  resolution  offered  by  the  Senator  from  New  York 
Mr,  Wagner]  a  special  select  committee  was  appointed  to 
investigate  labor  conditions  in  the  Mississippi  River  flood- 
control  projects,  I  am  a  member  of  that  .'^ubcom.mittee.  The 
chairman  informed  me  a  few  days  aeo  that  a-  soon  as  Con- 
gress adjourned  he  desired  t  b'  . .:  th..*  v.  i  k  Of  course.  I 
am  very  anxious  to  attend  the  liiarm^.s  ;*.  th.at  particular 
committee.  Learning  this.  I  went  to  the  Clur.'-mian  of  the 
Judiciary  Committee  [Mr.  Ashukst  and  ak-d  ii;ir.  to  take 
my  place  as  Chairman  of  the  II..r--:r.;iii  B.ii.k  Iiive>'igatins 
Committee  and  conclude  its  work  Mc  ha.-  v-ry  k.ndly  agreed 
to  do  so.  I  simply  want  to  n.aiie  thi^  cxpianat. on  :-o  that 
my  reason  for  resigning  from  the  first  ccn.mittce  mciitiOi.ed 
may  be  known. 

After  the  conclusion  of  Mr.  Vandenberg's  speech. 

APPOINTMENT  OF   GOVEF.NCR  OF  HAW '.It 

The  Senate  resumed  the  consideration  of  the  bili  'H.R. 
5767)  to  authorize  the  appointment  of  the  Governor  of 
Hawaii  without  regard  to  hu>  bc.n-;  a  citizen  or  resident 
of  Hawaii. 

Mr.  TYDING3.     Mi.  President,  the  Senator  fiuin  Mi.li.^an 
IMr.  VANDENBERG],  With  lus  usual  thoroughness,  has  cc    .:eci 
his  side  of  this  controversy  in  a  most  comprehen-iM    v.,i:. 
Indeed,  as  I  listened  to  his  address  I  was  lemindcd   j1   an 
incident  which  occurred  to  me  during  th.'  WjiI^  W^r. 

One  dark  night,  while  I  was  a  coruiiderable  distance  from 
the  front,  a  soldier  ruslicd  by  me  headlong.  I  yelled  at 
him  to  stop.  He  stopp-  j  and  came  back  to  whicrc  I  was 
standing,  and  said.  "  Did  yuu  .^ay  Stop  ':  "  Then  I  ;  aw  that 
he  was  a  colored  soldier.  1  .-aid,  '  Yrj  '  Thcu-  haa  been 
some  shooting  going  on  up  at  the  front,  and  he  v-.a,s  f,;c.n^; 
■.r.  a  direction  opposite  to  that  from  vvhnch  th.e  expicion.-' 
were  ccmii.^:  ..'.  the  time  I  acco.' ted  Inm  I  :,a.d,  '  Y''.  ,  I 
'  caid  'Stop,      Do  you  realize  that  y...u  went  by  me  v.-.:hout 


sal 


,.t   ,Tl;-''      " 


lie   said,  "Who   are   you'?"     I   said. 


am   a:; 


Have  I  ri.:.  ba^.  m 


American  oflicci  "     IT'  :  a.d.  "  Griat  Lore 
that  far?  "      iLauoiiter  i 

The  Senator  fn  :n  M.ch.gan  started  :.'  alpha  aiici  r,.ll-d 
every  ir*".(>r  :::  :h'-  ,t:ph^bc;  v.r.'.'.l  omega  \vas  rea-l^ed  vork- 
:r\n  in  :  ymphon.cs  trom  the  Declaration  of  IiKicpfiidence 
and  \ar.ous  other  rx-iact:-  which  were  extranemts  to  this 
matter,  I  know  'h»'  Smat -}r  from  Michigan  wr;l  en'.ut^h 
Ij  kn.Tvv  and  !:e  knew-  himself  well  enough  tj  Knov;,  that 
witli  the  critical  concition  m  the  Pacific  Ocean,  with  th^' 
critical  'ondition  m  China,  even  thoui^h  the  citizen  of  th.e 
Hawaiian  Islands  and  Amicrican  citizen,  forsooth— and  I 
,  av  this  w.th  no  reflection  upon  the  race— h;ippenfd  to  be 
a  jap,ir.c  -  prc-mmemly  qualified,  he  would  undo-'  no  cir- 
cumstances endorse  that  man  tor  Governor  of  ih''  HawaiUin 
Islanu-,  >wtd  v.  hen  you  concf.  de  that,  where  has  your  local 
.>elf-t;o-, err.mc'nt   phiio.sophy  pone'' 

Local  self-government  is  all-enco:opassiny.  The  mmu'e 
you  cut  the  p^r. meter  all  the  mside  of  it  escape^  to  the 
outside 

The  Hawaiian  Island^  present  'he  mo-^t  complex  race 
problem  on  the  face  of  the  earth.  I  xiy  w;th.  pride  and 
pleasure  that  tip  to  v'-ry  recently  the  antagonisms  whu  h 
micht'have  exi-tfd  have  been  absent,  and  there  has  been 
a'dpcrec  of  stability  m  government  and  annty  pnd  tolerance 
among  the  various  people  who  compo  •'  :t^  ra^  lal  derivations 
which  IS  noteworthy  and  which  mij-ht  be  emvlated  even  m 
'he  Umted  States. 

What  are  those  racial  diviMom'^  The  largest  division  is 
that  tf  the  Japanese,  who  have  a  population  of  143,754. 
They  are  all  ixclud^d.  The  Senator  from  Michigan  will  nnt 
stand  on  th.is  floor  and  say  that  he  would  advocate  th*'  ai)- 
pomtment  cf  a  Japanese  resident  citizen  of  the  United  States 
a^  the  Governor  of  the  Hawaiian  Islands.     If  he  will  advu- 
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cate  such  a  thing.  I  ^iTl  grlve  him  a  chanc«  to  do  so  now.  for 
fear  I  have  rrusconstrued  his  thought. 

The  third  largest  division  Is  that  of  the  Chinese,  who  have 
27.313.     The  Japcmese  and  the  Chinese  together  make  up 
nearly  one  half  of  the  total   population  of   the  Hawaiian 
Islands.     The  rest  of  the  population  is  scattered  through  the 
foUowing.     Asiatic    Hawaiian,    Portuguese.    Puerto    Rican. 
Korean.   Filipino,   and   a   very   few   of   the   Caucasian   race. 
Ttaose  races  make  up  the  population.     So  that  local  self- 
government,  boiled  down,  comes  down  to  one  thmg  only. 
The  philosophy  of  those  men  on  the  other  side  of  the  aisle. 
mhaOKt  to  a  unit,  in  selecting  and  applying  the  principle  of 
local  self-government,  consists  in  the  selection  of  one  of  the 
It^MW  either  pure  blood  or  almost  wholly  pure-blood  Cau- 
riilTi  I    who    inhabit   those    islands.     Where    is   local   self- 
government  gone  when  only  one  tenth  of  the  population  of 
the   Hawaiian  T«i>Tvi«  can   ever   hope   to  have   a   governor 
•elected  from  their  group?    It  Is  a  fetish;  it  does  not  exist; 
It  Is  made  out  of  thin  air.  auid  will  not  stand  up  even  before 
the  tilting  of  Don  Qtuxote.     It  is  a  windmill.     There  is  no 
basis  for  local  self-government  in  it.     Standing  out  there. 
as  thase  islands  do.  many  thousand  miles  from  the  western 
coast  of  this  country,  fortified,  as  they  are.  as  a  naval  base, 
with  condition.^  of  unrest  m  Asia,  if  for  no  other  reason  at 
all  the  122.000.000  people  who  live  In  the  United  States  are 
entitled  to  some  consideration  in  the  handling  of  this  im- 
porUnt   problem.     That  is  the  listening   post,  the  outpost, 
the  mUltary  and  naval  .enter  of  any  future  drama,  or  ro- 
mance, or  tragedy,  which  might  be  written  upon  the  blue 
waters  of  the  Pacific. 

When  our  President  asks  lis.  forsooth.  In  this  Important 
place,  to  give  him  a  free  hand,  to  get  the  very  best  governor 
he  can  find  in  this  country  to  fit  Into  the  ramified  condi- 
tions of  that  particular  past,  who  Is  going  to  say  him  nay  if 
we  really  revere  our  own  country,  and  look  for  the  protection 
oX  Ita  future  and  the  integrity  of  Its  people? 

Blr.  President,  there  Is  not  a  man  in  this  Chamber,  not 
one.  who  would  stand  upon  this  floor  and  say.  "  If  there  is 
a  Japanese  resident  citizen  of  the  United  States  In  the 
Hawaiian  Islands  who  permanently  should  wear  the  mantle 
of  governor.  I  think  he  should  be  the  governor."  If  there  Is 
such  a  man  here,  let  him  stand  up  now  and  declare  himself. 
I  do  not  hear  any  voice  lifted.  I  do  not  see  any  Senators 
rising.  If  40  percent  of  the  resident  citizens  of  the  United 
States  are  excluded  from  this  honor,  where  is  the  local 
self  -government  ? 

Some  day  we  may  have  need  to  weigh  well  conditions  sur- 
rounding the  Hawaiian  Islands,  which,  thank  heaven,  in  this 
hour  we  do  not  seem  to  want  to  weigh  very  deeply.  What 
objection  can  there  be?  The  people  of  the  Hawaiian  Islands 
do  not  elect  their  governor.  U  they  elected  their  governor, 
that  would  be  one  thing,  but  they  have  no  more  voice  over 
the  election  of  their  governor  than  the  Senator  from  Michi- 
gan has  over  the  election  of  the  Governor  of  Maryland.  He 
is  appointed,  and  what  appointed  offlciaJ  ever  came  under  the 
mantle  of  local  self-government?  Local  self-government 
means  the  right  to  govern  yourself,  and  any  people  who 
have  their  governor  appointed  for  them  have  not  even  color 
of  title  to  local  self-government. 

Doe«  the  Senator  want  to  let  them  elect  their  governor? 
Will  he  support  a  measure  which  would  convey  to  the  people 
of  the  Hawaiian  Islands  the  right  to  elect  their  governor 
from  one  of  their  own?  I  would  be  interested  in  hearing 
the  answer  to  that  question,  because  then  we  would  know 
Ihat  the  combination  of  the  Japanese  and  Chinese  in  the 
Islands  could  select  the  governor,  and  would  the  Senator  be 
satisfied  to  carry  his  beautiful  philosophy  to  that  point? 
Of  course  he  would  not  Brought  to  the  test,  he  would 
say,  ■■  No,  I  do  not  think  the  conditions  and  the  influences 
and  circumstances  which  surround  the  Hawaiian  Islands 
warrant  as  wide  a  departure  from  experience  and  history  at 
this  tune."  That  may  be  off  In  the  future,  a  century  or  a 
half  a  century  or  a  decade  or  two  decades,  but  no  man  here 
60  this  floor  will  advocate  that  the  Governor  oi  the  Hawaiian 
Islands  shall  be  selected  and  elected  by  the  people  of  the 
Hawaiiao  Islands.    There  is  not  a  man  here  who  will  rise 


and  defend  that.  Where  Is  the  local  self-government  in  the 
face  of  these  observations? 

I  do  not  hear  anybody  advocating  that.  I  have  not  seen 
any  bills  offered  to  accomplish  that  result.  I  do  not  know 
of  any  party  which  has  gone  on  record  as  advocating  that 
result.  I  know  why  those  provisions  are  written  into  the 
Democratic  and  the  Rep-' '-n  platforms  Just  as  well  as 
the  Senator  does.     The  i  ans  write  them  In  the  plat- 

forms so  that  they  can  get  the  gravy  at  home.  That  is  the 
way  we  pay  them  off  for  coming  to  the  conventions.  That 
is  the  way  both  parties  pay  them  off,  by  giving  them  a  little 
soothing  sirup,  to  take  back  home  a  little  patronage,  so  that 
they  may  name  the  governor  from  one  of  the  ruling  groups 
in  the  Islands,  who.  in  turn,  will  dispense  whatever  patron- 
age there  is  without  too  wide  a  regard,  in  cases,  for  the 
welfare  of  the  islanders  themselves. 

I  had  liot  intended  to  go  into  this  matter,  but  this  Is  in- 
teresting. An  examination,  from  a  source  I  will  not  dis- 
close, but  connected  with  the  Government ;  not  a  recent  one, 
but  an  authoritative  investigation,  nevertheless,  shows  that 
practically  the  entire  economic  life  of  the  Hawaiian  Islands 
is  in  the  hands  of  five  families.  It  is  hard  to  find  a  citizen 
in  those  islands  who  has  resided  there  for  any  length  of  time 
who  IS  not  the  attorney  for  or  directly  or  indirectly  sup- 
ported through  the  ramifications  of  these  various  industries 
there.  That  is  all  right.  I  am  not  saying  that  Is  a  crime. 
No  doubt  these  men  were  simply  good  business  men.  and  as 
their  affairs  grew  and  their  riches  increased,  they  expanded 
their  activities.  But.  be  that  as  it  may.  it  docs  not  make  any 
difference  whether  the  Democrats  are  in  control  or  the 
Republicans  are  in  control,  a  small,  organized  group  and 
clique  are  going  to  run  the  affairs  of  the  Islands. 

Every  commentator  upon  affairs  m  those  Islands  men- 
tions that  fact.  There  are  about  five  large  families  who 
control  the  sugar  and  the  pineapple  business  and  the  fer- 
tilizer business  of  the  islands. 

What  does  the  election  of  a  resident  Governor  mean 
under  those  circumstances?  It  means  the  perpetration  of 
a  very  small  oligarchy  m  control  of  the  entire  economic  life 
of  those  islands:  and  If  economic  Influences  are  not  more 
wide-spread  than  political  Influences  and  not  closer  and 
more  intimate  to  the  life  of  the  r  •'  'hen  I  should  like 
to  know  what  is  closer  and  more  .  cly  entwmed  with 

their  welfare.  U  that  is  so.  I  submit  that  generally  any 
Governor  who  Is  a  resident  and  citizen  of  the  Hawaiian 
Islands  l3  likely  to  be  so  eninastwl  in  the  mterests  and 
I  backgrounds  of  the  ruling  clique  In  those  islands  that  he 
could   not    render   a  fair   and  impartial   adr  ation   of 

affairs  as  Governor.     He  could  not  move  v. ..  running 

'  Into  some  economic  influence  with  which  he  has  had  con- 
tact In  a  favorable  way  in  the  past.    I  am  only  telling  the 
truth;  that  is  all.    I  could  read  here  the  names  of  the  cor- 
porations and  the  names  of  the  stockholders,  and  show  that 
four  or  five  families  control  all  of  the  basic  operations  in 
the  Hawaiian  Islands.    When  there  Is  an  oligarchy  of  that 
kind  who  names  the  Governor,   where  does  any   flne-spun 
I  philosophy  of  local  government  lead  us? 
I      Mr.  NORRIS.     Mr.  President.  I  think  the  statement  made 
'  by   the  Senator,   undoubtedly   true,  is  a   very  startling   re- 
I  minder  that  the  same  condition  exists  in  the  United  States. 
Mr.  TYDINGS.     Exactly. 

Mr  NORRIS.  There  are  four  or  five  large  financial  in- 
stitutions which  In  one  way  or  another  control  practically 
every  a  m  the  United  States. 

}      Mr.    :  .  _-..GS.     There   Is   no  question   about   that;    and 
think  of  the  hypocrisy  of  a  political  party  denouncing  that 
j  kind  of  control  in  our  own  country  and  voting  to  perpetu- 
ate it  In  another. 
I      Mr.  NORRIS.     Mr.  President,  it  seems  to  me.  as  I  look  at 
It,  that  the  argument  made  by  the  Senator,  while  a  very 
!  imposing  and  impressive  one.  is  not  an  argument  in  favor 
of  this  bill.     What  good  does  it  do  if  people  get  out  of  the 
clutches  of  four  or  five  corporations  there  and  get  into  the 
I  clutches  of  one  or  two  corporations  here? 

Mr.  TYDINGS.  The  Senator  is  right,  if  that  happens;  but 
I  am  hopeful  that  the  President  will  take  one  who  will  not 
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be  within  the  clutches  of  either  ^-rriup—who  will  be  in  a 
position  when  he  goes  to  the  Haw^ii.ur.  L  laiuls  to  render 
equal  and  exact  justice  to  all  the  •  Itir.fM.t.s  concerned. 

Mr.  KING.  Mr.  President,  the  St-nalor  i.s  postulating  his 
arg\imeiit  now  upon  a  statement  which,  with  all  due  respect 
to  him.  I  do  not  regard  as  accurate  I  have  made  a  f,Teat 
deal  of  investigation  regarding  the  Hawaiian  Islands.  I 
know  them  well.  My  father  lived  there  12  years,  and  my  in- 
formation is  that  more  than  52  percent  of  the  stock  of  the 
companies  to  which  the  Senator  refers  is  owned  by  people 
in  the  United  States. 

Mr.  TYDINGS.  Mr  President,  if  the  Hawaiians  were  a 
homogeneous  f>eople.  or  even  if  'hey  were  not  a  homopeneou.? 
people,  if  there  were  only  a  few  racial  di\i.sians;  and  if.  not- 
withstanding those  many  rac.al  d;vi.sion.s,  ."^uch  a  desTee  of 
tolerance,  such  a  degree  of  civilization,  such  a  dcL'rec  of 
humanity,  such  a  degree  of  understanding  obtained  that 
citizens  were  elected  or  appointed  to  office  without  any 
division  as  to  race  or  creed  or  color  or  what  not.  that  would 
be  one  thing.  But.  as  I  have  already  pointed  out.  nearly 
half  of  the  people  of  the  H.twai.an  Islands  are  of  the  Chine.se 
or  Japanese  race,  and  nobody  here  contends  that  in  this 
beautiful  scheme  of  local  self-povernment  those  people 
should  receive  the  same  consider;iticn  in  the  appointment  of 
a  governor  that  is  accorded  to  one  of  Caucasian  blood. 

If  that  be  the  case,  and  if  h:.-'ory  shows  that  all  cf  the 
economic  life  of  the  islands  is  held  in  the  hands  of  four  or 
five  people,  and  that  they  ha\t  the  power  almost  of  life  or 
death  over  the  islands,  and  that  they  have  selected  practi- 
cally all  of  the  Governors  heretofore  .selr.ted  m  the  islands. 
where  does  this  beautiful  theory  abf  ut  violating  the  rit;hts 
of  mankind  come  in  at  all?  It  is  ju'^t  simply  nonexi.-teiu 
It  is  a  mirage,  it  is  delusive.  ;r  leads  us  on  in  the  promise 
of  cool  water  when  we  are  tread. n«  the  desert  under  the  sun. 
and  when  we  get  to  what  we  tlunk  i,,  the  water  all  we  find 
is  that  the  beautiful  mira>''  wa>^  but  cactus  reflected  m  the 
sky.    That  is  all  there  Is  t»    tins 

What  is  the  practical  situation''  Tlie  President  of  the 
";.!'<!  States  asks  whif  He  ;ends  a  mes.sage  to  the  Con- 
,:'r  -  lying.  "  Becau.M-  of  peculiar  conditions  existing  in 
the  Hawaiian  Islands  .it  'his  t;r:.e  I  .should  like  to  have  m>- 
hands  untied,  to  be  free  to  select  as  Governor  of  the  Ha- 
waiian Islands  the  best  m.an  I  (  an  find,  either  in  the  islands 
themselves  or  upon  the  mainland."  That  is  aU  he  asks. 
The  people  of  the  Hawaiian  Islands  do  not  have  the  right 
to  select  their  Governor  now.  he  is  appointed.  No  right  ls 
being  taken  away  fron:  them  at  all.  They  have  no  more 
voice  in  the  selection  of  the  Governor  than  I  have  in  the 
selection  of  the  Archbi-shop  of  Canterbury;  not  a  bit.  So 
let  us  get  back  to  the  practical,  cold,  common-sense,  hard 
facts  In  this  equation  .\re  we  poms  to  deny  the  Chief  Ex- 
ecutive the  right  to  select  from  tlie  largest  field  available 
the  best  man  he  can  find  to  fit  into  this  particular  equa- 
tion, on  the  one  hand.  or.  on  the  other  hand,  with  all  these 
racial  derivations,  with  all  the  likelihood  of  racial  antipathy, 
with  economic  contr:-:  ir.  the  hands  of  a  few,  are  we  Romg 
to  compel  him  to  r...ikr  his  selection  solely  from  among  those 
who  are  resident,'=  iiid  r.v..-v\v-  of  the  Hawaiian  Islands'' 
Lo  and  behold,  even  that  .selection  carries  only  a  3-year 
residence. 

It  is  assumed,  from  the  eloquence  of  the  Senator  from 
Michigan,  that  the  m.an  who  is  goinK  to  be  selected  from 
the  Hawaiian  Islands  was  conceived  there,  was  born  there, 
educated  there,  and,  praise  G^xi.  will  die  there.  As  a  matter 
of  'art  under  the  law  as  it  now  exists  he  only  has  to  bo 
thfre  3  years;  and  so.  if  3  years  ago  there  was  a  prophet  m 
the  United  States  who  foresaw  the  Democratic  victory  and 
wanted  to  become  Governor  of  Hawaii,  all  he  had  to  do  was 
to  go  out  to  the  islands  at  that  time  and  he  would  now  be 
Just  as  eligible  for  appointment  to  the  k'overnorship  of  the 
Hawmian  Islands  as  would  be  a  man  who  was  65  years  old 
ai.ii  V.  t.  )  l-iaci  spent  every  day  of  his  life  there. 

I  a  k  that  we  give  the  I'residpnt  the  authority  which,  after 
viewing  the  situation  from  all  its  anples  and  ramifications 
and  taking  into  consideration  all  the  conditions  which  exist 
in  the  islands,  ht   ini    iL-^uested,  namely,  that  he   be  per- 


mitted the  right  to  .select  as  Go\-ernjr  of  tlic  i>:ands  the 
very  best  man  he  can  find  eitlier  m  this  cov.n'ry  or  tht  re  to 
discharge  the  very  exactmi:  duties  (f  Gi.'\erru)r  of  tliose 
lovely  islands. 


so  as  to  liave  the  law  apply  to  the 
.\s    at    pre.sent    framed    it    does    not 


.■\MKNLMI-.M     OF     St^T  F.  ITIES     .»CT 

Mr.  FLETCHER  Mr  Pre...cen'.  we  have  p.i:-,-'d  the 
Securitie.--  ."^ct.  -v-Licli  t\erybod:>  conct-ues  to  be  a  '.'-ry  valu- 
able piece  of  leuiilatioM,  but  the  araft..sm.en  apparently 
omitted  one  or  two  plirascs  which  ought  lo  be  m  the  aot, 
:-.nd  v^h.ch  e.-caped  the  attention  of  the  conferees.  I  am 
t;oint;  tu  .i.,k  ui.aiiimous  consent  to  introduce  a  bill  which 
will  correct  that  eiTor 
District  of  Columbia 
seem  to  do  so. 

Mr.  LA  FOLLETTE.  Mr.  President,  is  the  Senator  from. 
Florida  askmc;  unanimous  consent  for  the  present  consid- 
eration cf  the  bill  to  which  he  refers? 

Mr    FLETCHER      Yes. 

Mr.  LA  FOLLETTE.  Mr.  President,  without  any  pre.tu- 
dice  auam.-t  the  Senator's  bill.  I  shall  be  constrained  to 
object  to  h..  request,  because  1  am  unalterably  opposed  to 
the  unfinished  business.  If  the  Senator  wants  to  introduce 
his  bill,  and  have  :t  considered.  1  shall  be  very  glad  to  sup- 
port a  n;"t-.ai  to  i.-rf-xet-d  to  its  consideration. 

Mr.  FLETCHER  I  do  not  want  to  a.-k  that.  I  ( ould  i-o' 
have  the  nerve  to  a>k  tiiat  the  unfinished  business  b^  lar.i 
aside  m  order  to  take  up  som.ethine  else,  e.xoept  by  unani- 
mous consent  The  error  to  wh.ch  I  refer  simply  means 
that  the  law  does  n>.it  apply  :(■  thn  District  oi  C(;lunib,a, 
when  e\erybody  intended  that  it  shouid- 

Mr  L.'\  FOLLETTE-  I  thmK  it  is  very  important  that 
the  ScuitoT's  bill  shi;ulG  'Oi'-  passed,  and  I  hope  he  wdl  move 
to  proceed  tr  I's  consideration,  because  the  omi-ssion  of  the 
lan*.:uat:e  to  \\hiili  he  refer.v  applym?  to  the  District  of 
Columbia,  would  have  a  very  .ereat  pap  m  the  Securities  Act. 
So  I  trust  the  Senator,  impressed  with  the  imiportance  of 
remedyiiik;  thi.-^  nn.-'akc  .  will  mo-.e  to  profeed  to  tiie  ciDn-.d- 
f'ration  of  the  bill  which  he  has  a.'-ked  unanimous  con.sent 
to  -ntroduce.  and  I  shall  be  very  ulad  to  support  h,.-  mo- 
tion with  whatever  feeble  eflorts  I  can  offer  m  that   cUivc- 

tion. 

Mr  TYDINGS,  If  the  Senator  from  Florida  will  y.eld  to 
me,  I  desire  to  .say  that  I  think  the  .Senator  troni  Wi.sconsm 
"doth  protest  too  much."      ;  Laughter.] 

Mr  FI.ETCHER  I  think  I  see  what  the  Senator  Irom 
Wusconsm  desires,  and  I  cannot  prefer  my  request  m  the 
.shape  lie  ."-upj^est.s.  I  want,  however,  to  correct  the  broad 
statement  that  the  Securities  Act  does  not  apply  to  the  Dis- 
trict of  Columbia.  It  does  apply  to  the  District  of  Colum- 
bia except  m  paragraph  2  of  .section  3.  where  the  words 
■  District  of  Columbia  "  were  omitted  by  oversight.  Of 
course,  I  should  like  to  have  that  correction  m.ade.  I  am 
told  that  if  the  Senate  would  pass  the  bill  which  I  desire  to 
introduce,  and  make  the  correction,  it  could  be  made  m  the 
Hoase  now:  but  if  it  cannot  be  done,  it  cannot  be  done; 
that  IS  all.  However  I  ask  unanimous  con-sent  that  I  m,av 
introduce  the  bill. 

There   being   no   objection,  the   bill    'S.    1955)    to   exempt 

securities  i.ssued  by  bankms  institutions  orgaiuzed  under  thii 

I  laws  of  tlie  District  of  Columbia  from  the  application  of  th-:; 

Securities  Act  of   1933.  was   introduced  and  referred   to  th.' 

Com.mittee  on  Bankinp  and  Currency. 

APPOINTMENT   OF   GOVERNOR    OF    II.i.V.AII 

The  .Senate  resumed  the  consideration  of  the  bill  H  R. 
5767^  to  authorize  the  appo.ntment  of  the  Governor  of  Ha- 
waii  without   recard  to  hi£  being   a  citizen   or   resident    of 

Hawaii. 

Mr   LA  F^OLLETTE.     I  suppest  the  absence  of  a  quorum. 

The  PRESIDING  OFI-^ICER      The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  fclinwmp  Sen- 
ators answered  to  their  uames: 

Brown  Caraway 

Bulkley  Carf-y 

E-.iiow  Ct.arfc 

Byrd  Connaily 

Kv'u-s  C'ipf  land 


.\.s},urst 
Au.sim 
Barhina: 
Ballt  V 


Banklit-ad 


Barbour 

BarlvifV 

Hlark 

r-jne 

HrTKh 

Hrti'.txin 


Cb^ypiT 


Cusligau 
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OmM^ 

Bkftfm 

MeicftU 

8t«lwer 

IM> 

■Abert 

Ifurptiy 

Stcpticns 

ObvIs 

Johnjon 

MMt7 

TbOBM.  OUA. 

DIektiMott 

Kmn 

HORtfi 

TboBM.  Utab 

Dleterlcli 

Krndrleli 

Hye 

ThotnpaoD 

DIU 

King 

OrsrtoQ 

Townaend 

Duff7 

La  PoUeitc 

Pope 

TnuzmwU 

ft^kMHl 

Lewis 

Reed 

Tydlnsa 

Lo«an 

ReynoMs 

Vkudenberff 

Vkasisr 

Lonercan 

RoWMon.  Ark. 

VanNuy* 

OiaM 

Loog 

Roblnaon.  Ind. 

Wagner 

Ootanborotictt 

McAdoo 

Rumell 

Walcott 

Oof* 

McC'»rran 

ScbAll 

W&lata 

UcGUl 

Stieppard 

Wbcelor 

■MTl«on 

McKellar 

(Ihlpstead 

Wlilte 

Hatfield 

McNsry 

flnmh 

The  PRESIDING  OFFICER      Eighty-seven  Senators  hav- 
\T^  answered  to  their  names,  a  quorum  Is  present. 

Mr.  BORAH.  Mr.  President,  sometime  ago  an  unfortunate 
occurrence  took  place  m  Hawaii,  and.  as  a  result  of  condi- 
tions arising  out  of  that  occurrence,  it  seems  that  this  bill 
ha.i  been  brought  forward  for  our  consideration  m  the  hope 
that  the  people  of  Hawaii  may  be  better  served  by  selecting 
%  Governor  outside  the  Islands  of  Hawaii.  As  I  said  a  few 
moments  at'o.  it  seems  to  me  that  this  blD  must  be  regarded 
U  ftn  indictment  of  the  people  of  Hawaii,  as  a  Judgment  to 
the  effect  that  they  are  not  capable  of  local  self-government 
even  to  the  extent  which  they  now  enjoy.  From  the  record 
which  I  have  ex&mmed  and  the  reports  which  have  been 
made  with  reference  to  conditlc:  :  iiiAail,  I  do  not  feel 
that  we  ought  to  take  from  the  people  ui  thoee  litauxti  tbe 
riKht  to  have  one  who  Is  a  resident  of  the  islands  sppollited 
».  r.ivemor.  It  m&j  aot  leem  to  us  to  be  a  very  senous 
matter,  but  we  know  It  has  com--  *i  be  considered  a  most 
serious  matter  by  the  people  of  Hi*  i  i  They  regard  it  as 
I  have  said,  as  a  condemnation  i  i  passing  of  Ju^i.:::.-  :it 
xtpaa  them,  and  adjudging  them  Incapable  of  furn;  ■■  .,  a 
Ooremor  from  the  '^Innds. 

Especially.  Mr.  I'r.  ,.^.  nt.  do  I  think  that  n.  ^  .r'.l-ient 
opportunity  has  been  afforded  to  the  Senate  to  be  *^d vised 
as  to  the  conditions  which  seem  In  the  minds  of  snme  to 
Justify  this  proposed  lefisUtlon.  There  has  been  no  i.f.L.-.i.,i 
before  any  committee;  as  I  understand,  there  has  been  no 
report:  as  I  further  understand,  there  Is  no  acreement  upon 
the  part  of  the  committee  irsoLf ,  and  tt  Is  a  too  serious  mat- 
ter, so  far  as  the  people  o:  H.i^  i...  ^r<-  concerned,  to  be  dis- 
posed of  in  any  sommary  way.  InrUiitely  better  would  It  be 
that  they  be  afforded  an  opportunity  to  supply  the  President 
with  the  name  of  someone  living  in  the  islands  siiltable  and 
poflnesing  the  requisite  qualifications  than  that  by  the  enact- 
ment of  thjs  bill  we  should  deprive  them  entirely  of  the 
opportunity  to  do  so. 

Such  thuigs  as  happened  m  Hawaii  happen  in  every  com- 
munity, and  especially  in  communities  made  up  as  Is  the 
Hawaiian  community.  They  can  never  enjoy  self-govern- 
ment unless  they  purchase  it  through  their  actual  experience. 
There  Is  no  such  thing  as  self-government  except  it  be 
acquired  through  experience,  ofttimes  bitter  experience.  In 
other  words,  as  a  great  Democrat  once  said,  the  right  of 
aeU-sovejmment  ImpUes  the  right  to  do  unwise  things  as 
wen  as  wise  things.  People  will  fad  and  make  mliifalrM,  and 
from  those  mistakes  will  spring  a  wisdom  which  is  invalu- 
able to  them  in  the  development  of  their  capacity  for 
self-government. 

It  would  have  been  a  most  unfortunate  thing  indeed  for 
the  Colonies  of  the  United  States  had  they  been  judged  as 
to  their  capacity  for  self-government  by  what  o-curred  be- 
tween the  time  the  treaty  of  Independence  was  signed  and 
the  time  of  the  adoption  of  the  Constitution  of  the  United 
States.  There  is  scarcely  a  period  in  the  history  of  the 
development  of  an>-  people  so  chaotic,  so  condemnatory,  of 
what  seemed  a  capacity  for  self-government  as  the  period 
from  1783  to  1789.  Had  It  been  within  the  power  of  some 
superior  agency,  such  as  here  found,  to  have  withdrawn  the 
right  of  local  self-government.  It  would  undoubtedly  have 
been  done.  And  yet.  out  of  the  fearful  experience  from  1783 
to  1789  really  came  the  Conistitutlon  of  the  United  States. 
Without  that  experience,  without  those  years  of  teaching, 
there  Is  little  doubt  that  the  Constitution  of  the  United 


States 'would  not  have  been  framed  and  could  not  have  been 
adopted. 

The  people  of  Hawaii  have  had  their  experience,  as  most 
all  people  have,  and  the  mere  fact  that  a  situation  was 
created  there  a  few  months  ago  such  as  seems  almost  in- 
credible in  some  respects.  Is.  in  my  Judgment,  no  reason 
whatever  for  taking  away  from  them  the  right  to  furnish  a 
Governor  from  their  own  Islands.  It  has  aroused  them  to 
greater  effort  in  government. 

The  Delegate  from  Hawaii,  speaking  upon  this  subject  In 
the  House  a  few  days  ago,  said: 

I  am  forced  to  believe  that  tht  Prealdent  has  been  ml«lnfonned 
regarding  condltlona  in  HavaU.  for  on  no  other  assumption  can 
I  understand  hU  reqiiest.  Certain  U  la  that  tbe  people  of  Hawaii 
do  not  favor  ruch  a  move,  for  on  Monday  there  wm  read  Into  the 
RccoRO  of  the  Senate,  and  appears  on  page  3875  of  the  Rxcokd  of 
May  M.  a  concurrent  reaoluuon  pawed  by  the  Territorial  legisla- 
ture vigorously  oppoalng  any  change  tn  the  residence  quallflcatlona 
of  Hawaii's  Oovemor. 

Mr.  President.  I  have  had  a  letter  from  a  gentleman  long 
a  resident  of  Hawaii.  I  do  not  feel  free  to  put  It  in  the 
RxcoRO  because  there  are  many  things  In  It  which  I  take  It 
he  would  not  desire  to  have  printed,  but  he  takes  the  view 
as  expressed  by  the  Delegate  that  the  people  of  Hawaii  by  a 
vast  majority  are  opposed  to  the  measure  now  before  us. 
That  fact  ought  to  be  taken  Into  consideration.  The  senti- 
ment, the  feeling,  the  convictions  of  the  people  of  Hawaii 
are  that  they  are  belnff  donlved  of  something  which  is 
Justly  theirs  as  a  free  pea#e.  which  lyis  been  guaranteed  to 
them  by  the  organic  law  of  the  isboids.  which  they  have 
long  enjoyed,  now  to  be  taken  from  them  after  years  of 
experience.  This  they  regard  as  In  every  sense  a  Judgment 
of  Incapacity  and  of  condemnation. 

For  that  reason  alone  we  ought  to  hesitate  to  pass  this 
measure  because  after  all  the  success  of  any  Oovemor,  It 
makes  no  difference  from  whence  he  comes,  the  success  of 
government  in  Hawaii  must  depend  upon  the  contentment, 
the  happiness  of  the  people  of  Hawaii  and  their  faith  in  the 
Government  of  the  United  SUles.  We  ought  not  to  take 
j  a  chance  In  spreading  among  the  people  of  Hawaii  dis- 
satisfaction and  a  want  of  confidence  which  an  act  of  this 
I  kind  will  Inevitably  bring. 

Mr    President,  I  have  no  Intention  of  doing  other  than 
I  to  express  briefly  my  opposition  to  the  measure.     I  should 
!  not  have  said  anything  at  all  had  I  not  received  this  letter 
from  one  long  a  resident  of  the  Islands.     I  feel  that  I  am 
expressing  the  wishes  of  a  great  majority  of  the  people  of 
the  islands.    I  smcerely  hope  this  measure  may  not  pass. 
Mr.  LA  POLLETTE.     Mr.  President,  as  I  sUted  the  other 
I  day  when  the  Senator  from  Maryland   I  Mr.  TydincsI.   in 
charge  of  the  Joint  resolution,  attempted  to  call  It  up  for 
consideration.  I  have  never  had  the  privilege  of  visiting  the 
Hawaiian  Islands.    Therefore  I  must  confess  at  the  outset 
that  I  do  not  have  the  advantage  of  first-hand  Information. 
!  nor  am  I  able  to  testify,  as  did  the  Senator  from  Michigan 
1  [Mr.  VANDEirsEiiG ]  as  to  the  actual  conditions  there  to  be 
1  found.     I  think,  however.  It  Is  fair  to  say  that  this  legisla- 
tion has  not  had  Llie  proper  and  careful  consideration  which 
[  a  measure  affecting  so  directly  the  Interests  of  the  people 
I  of  the  Territory  of  Hawaii  should  have  had  prior  to   its 
presentation  for  passage  in  this  body. 

Some  Senators  may  remember,  and  I  am  sure  the  mem- 
bers of  the  Committee  on  Territories  and  Insular  Affairs  will 
certainly  remember,  that  at  the  short  session  of  Congress 
several  important  bills  affecting  the  Hawaiian  Islands  were 
mtroduced  and  referred  to  the  committee.    The  introduction 
of  those   bills  created  apprehension  among   the   people   of 
Hawaii  that  the  measures  would  be  given  consideration  at 
the  short  session  of  Congress.     The  then  chairman    )f  the 
OQOEtmlttee,    the    former    Senator    from    Connecticut.    Mr. 
wiiHiiMin    finally  announced  that  the  measures  would  not 
'  be   taken   up   for  consideration   by   the   Senate   committee 
:  during  the  short  session.    As  a  result  of  that  ofBcial  state- 
I  ment.  citizens  of  the  islands  who  had  Intended  to  appoint 
I  a  commission  to  come  to  Washington  to  testify  concerning 
i  those  measures  and  to  present  the  case  of  the  people  of 
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Hiv^'--:  il'>'  :d<^  1  to  abando:;  (hoir  trip  because  of  the  expense 

Involved. 

A^  b  i^  ^>een  .so  well  i^tatrd  bv  th'^  FU'nator  from  Idaho 
[Mr  B<>r.'\h1,  Senators  should  Ixnir  in  mind  the  sienif^cancp 
which  the  people  of  Hawaii  attiich  to  thi'=;  particular  p:ecp 
of  legislation.  A->  the  re-ijlt  of  an  un/ort\inate  crime,  a 
terrible  crime  which  i-><rurrrd  in  the  islands,  the  ppopV^ 
there  believe  that  on  the  inainlund  of  the  United  Statci;  a 
falM-  i;  pifs.-  on  has  bt^'n  created  c(  ncerning  them  and 
their  -.'1  '■'■  ^^r  •^flf-rovprnnu-nt .  It  was,  in  my  iudcmen'. 
largely  becau-e  of  that  feeling  that  they  had  determined  to 
send  a  con.!i.--v-iuii  h<.re  U<  pre.sent,  from  their  point  ol  view, 
the  situat.on  in.v)far  a.s  tlieir  poverrunent  and  insofar  as 
crime,  i^^  ,:'  •f-r;:n!-.,  prevention,  and  punishment  were  ron- 
cerned  'Ilu'v  U-hevcd  that  they  could  present  a  case  on 
behalf  of  llu-nisrlve.-  and  tiu-.r  fellow  citizens  which  wouJd 
eradicate  from  thf  inii.ds  of  legislators  the  prejudice  which 
they  feared  had  been  created  a.=;  the  result  of  this  crime. 

To  pa-Si,  thi.s  juml  reri  lution  now  without  giving  tho-^e 
penplp  a  \)r;ir\u^  I  can  ordy  characterize  as  a  piece  of  lynch 
]hw  I'  :'  contrary  tn  rven'  concept  of  fairness  and  equita- 
b'.i  :naimpi.t  which  should  govern  thi.s  great  and  powerful 
NiiiMii  m  treatiru:  witii  the  people  of  Hawaii. 

!  v^  "rider  d  .spii.itor.'^  reah/^e  that  there  has  been  no  hear- 
Ir.,'  ip'u;  ihc  inca-ure,  that  as  a  matter  of  fact,  as  I  under- 
-;a:.d  It  •licie  h.i  bci-n  no  real  consideration  given  to  the 
.'nr-a^urp  by  the  members  of  the  committee?  I  understood 
the  Srniitr.r  from  Maryland  !Mr,  TydincsI  to  say  that  the 
I  iii.nidtei'  had  U-pn  po'.h  d  upon  the  measure  and  that  the 
report  of  the  mea-iure  to  the  Senate  and  its  consideration 
ii.-w  d'-iH-nd  up'-^n  a  poll  made  upon  this  important  piece  of 

lri.':'-l:it  .'-n 

Mr     V.*i.NnENUEHO      Mr     Prei.idcnt,    will    the    Senate 

vud  r 

The  TRESIDING  OFFICER      Dcm.-."!  the  Senator  from  Wlr;- 
con:wn   yii'id   l"   the   tWTial^jr   from  Michigan? 
v.:    I  .\  KOL.I.K  I'l  E      I  am  Kkid  to  yield. 
M:     V.\NL»KNHKUO      The   poll   not   only  was  Incomplete 
but   :t   in-  rtdy  .suutdit  perr;-iit..siun  to  report  the  Joint  resolu- 
tion   A.'hout   rpconunentlation. 

Mr  L.'\  POLl.pn'IT.  Mr  President,  every  Senator  know.== 
hv-w  ;i-l.>  arr  cutarned  m  the  closing  hours  of  a  session. 
of  thf  Ciin^r'-.^^  A  pxige  boy  or  the  clerk  of  the  cominitlee 
rushes  up  to  a  Seruittir  who  is  harassed  by  other  and  per- 
haps what  he  consid'^r;-  more  pressing  matters,  shoves  a 
paper  at  him  and  .says.  Will  you  sign  thi5?  The  chairman 
would  like  to  k'cL  11  reporttd  out  to  the  floor."  No  real 
consideration  !.<  ^■.v^^1\  to  lei:Lslation  under  those  circum- 
stances If  I  ;'..id  n:y  w:.y  about  :t,  there  would  be  a  pro- 
vision in  th.  rukvs  of  iht  Senate  to  prevent  legislation  being 
considered  under  .such  circumstances  except  by  unanimou.-. 
con."?ent 

Mr    KINC'i      Mr    Pr'^s'.dent.  will  the  Senator  yield? 
The    PKEiSLUlNU    OFFICER.     Does    the    Senator    from 
Wi.sconsin  vieiri  t*'  the  Senator  from  Utah? 
Mr.  L..\   FuLIJ?TTE      I  yield. 

Mr  KI.NCi  M  iV  1  ^ily  to  the  able  Senator  that  as  a  mem- 
},„  •  f  •!,.  rr:r:.;'"i  •  I  cur;  testify  there  was  no  meeting  held 
a.iU  uv.  i.eaiii.K  ^v*.orded  upon  tiie  measure.  I  understood 
from  the  chairman  of  the  committee  that  a  meeting  would 
be  held  at  2  o'clnck  en  a  piven  day  for  the  purpose  of  per- 
mjlling  thu-sr  v\Jio  caj-ed  to  address  the  committee  with 
respect  to  tiu-  rnc;isure  both  for  and  against,  full  oppor- 
turuty  to  du  ^o  l  n'^trf.ed  the  E>elepate  from  Hawaii  and 
he  appeared  at  th<  tunc  indicated,  with  other  men  of  m- 
tei:.t'- ic  iluiiiutcr,  and  culture,  ready  to  express  their 
po.-ition  and  the  po.<nion  of  the  people  of  Hawaii. 

Por  ^cait  rfa.'^nri  t^i"  meeting  was  not  held.  No  other 
meeting  was  h>  Id.  Nj  c  >n.-idcration  whatever  was  given  to 
the  bill;  and  if  it  was  reported,  as  it  was,  it  was  reported 
in  the  manner  just  Indicated  by  the  Senator  from  Wiscon- 
sin. I  certainly  did  not  sipm  it.  I  do  not  think  I  had  the 
opportunity  to  bipn  it  I  know  that  other  Senators  were  ap- 
pro;iched,  and  .some  of  them  signed;  and,  so  far  as  I  am 
advised,  some  did  not. 


Mr  LA  POLLETTE  In  any  case.  Mr  President,  Senators 
u-ell  know  that  the  Senate  has  been  workrne  under  ternflc 
pressure  for  the  la.st  wei-k  or  10  day.s.  Last  week.  I  think. 
V.  t  were  in  se:..-ion  3  con.secut)\e  days  for  12  to  13  hours  a 
day.  Under  those  circumstance.'^.  I  submit  to  Senators  that 
merely  upon  the  taking  of  a  pel!  a  piece  of  legislation  nf 
\-ital  importance  in  the  eyes  of  the  citiiteti-^  of  Hawaii  should 
mt  be  brought  before  the  Senate  and  jammed  throuuh 
under  whip  and  spur  m  the  closing  hours  of  the  sess.on.  I 
tli.nk  if  we  were  to  pass  thiS  bill  under  those  circumstances 
It  would  be  a  blot  upon  the  record  of  the  United  States 
Senate. 

If  It  is  the  policy  of  the  administration  to  make  this 
change  in  the  organic  law  of  the  islands,  then  let  the  matter 
be  introduced  at  the  next  session.  One  notice  to  the  people 
of  Hawaii.  Permit  them  to  send  their  representatives  here 
to  speak  for  their  citizens.  Then  if,  after  a  full  and  careful 
hearing  and  a  deliberate  consideration  by  the  committee 
It  still  IS  the  determination  of  the  administration  to  pass 
this  legislation,  let  it  come  to  the  floor  of  the  Senate,  be  de- 
bared  upon  Its  iner.ts.  and  a  determination  taken  by  the 
Members  of  this  body.  But  I  say  here  and  now,  Mr.  Presi- 
dent, that  I  am  so  convinced  of  the  injusuce  which  is  being 
done  I  am  so  conMnced  ivf  the  unjustifiable  nature  of  the 
procedure  :n  connection  with  this  lepislafion.  that  in.*ofar  as 
I  am  phy-ical!y  able  to  cic  so  I  shall  prevent  action  upon  it 
at  this  st.'^.sion  of  Cor^tress. 

Anandment  of  the  organic  law  of  the  Hawaiian  Lsland-s  Is 
a  .M^rious.  a  momentous  step  from  the  point  of  view  of  the 
people  whn  are  re-rden's  of  those  i.sland.s.  It  nnist  be  re- 
rncinbered  that  Uu.<-  i."?  a  Territory.  Mr.  Preiddcnt  The 
oriranjc  act  wa."*  adopted  after  the  negotiationj*  had  taken 
I>lac<  vhich  were  nece.s.vurj  to  make  thew  u  lands  a  Tern- 
t«.ry  cf  tile  T'.Mted  Ftati-r,.  I  do  not  contend  that  it  stands 
upv'n  til'  ;.iin(^  Kroumi  ....  a  treaty,  but  I  du  '-.ay  that  A  >:  only 
one  .step  removed  fiviv.  a  treaty  In  its  .solemn  obligation:. 
upcn  :!i"  I  ''Id  ra(  ;  .iih:   p:ii '  .e., 

1  recoiiiize  that  Cumrrc-.s  retuln<  d  v)lenary  powj-r  to  rr- 
])i  a\  th.  i,r,an:c  law  \.i<  ihAU^c  oi  to  alt.  r  d  m  any  re' ix-ct. 
N.  ••  er'lul.  ,..■  ,  I  d'j  :.'■'■:  ih.nk  I  am  r'Jini-'  too  far  m  uimnt; 
upon  the  S<-nate  tlial  action  sliOU»u  nt>t  be  taken  lu'htlj  , 
It  should  not  be  taken  v.  ithout  careful  coiu  .deration  in  at- 
temptme  to  mcniify  i:.  .m)  miportant  a  re.'^p<'rt  Ilie  crpanrc 
law  of  this  Territory. 

Ivlr.  KING.     Mr.  President,  will  the  Senator  yield? 
Ihe  PRESIDING  OFFICER.     Dues  the  Senator  from  Wis- 
con.sin  yield  to  i)\>-  .'::^e!iator  froni  Utah? 
Mr    LA  FOLLfc^l  1  K.     I  yield. 

Mr.  KING.  I  think  the  Senator  has  been  well  within 
the  realms  of  niodcrauon  in  refernag;  to  the  matter  which 
he  has  ja.st  di-xu-.sed.  It  seems  to  me  that  when  two  inde- 
pendent rmd  sovcreipn  nations  enter  into  an  apreement  un- 
der the  terin.s  of  v^hich  there  is  a  consolidation,  the  smaller 


ccc 
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Its  sovcrcipn  riphts  to  the  other. 
and  uiimcdiatcly.  as  a  part  of  the  transaction,  as  a  part  of 
ihe  res  gestae,  a  bid  is  pa.ssed  by  the  larger  nation  under  the 
term.s  of  which  ihe  .smaller  independent  nation,  weak  as  it 
was.  is  to  have  the  right  t-o  have  the  Governor  selected 
from  its  own  Territory,  it  really  is  a  part  of  the  treaty;  and 
a  breach  of  that  organic  act  becomes  a  breach  of  a  solemn 
agreement  between  two  .sovereign  powers. 

Mr.  LA  FOLLETTE.  1  thank  the  Senator  for  his  suRges- 
lion;  and  in  that  connection  I  wish  X-o  read  briefly  from  the 
remarks  of  Representative  Gibson,  to  be  found  on  page 
5016  of  the  Congressional  Rucord  of  June  5; 

Mr  Sponger  Hawaii  Is  located  2.100  miles  wei^t  cf  the  main- 
land Its  ^uvernm'iU  was  lormeriy  a  nionarchy  witb  a  long  ;me 
o!  kings  ar.d  qac-;.-  Ti.e  p'^P-e  overthrew  tiie  monarchy  ur.d 
HawaM  bc-amr  .s  tc^-:^^':c  V.■.^^^  :t  became  a  republic  apphcu- 
tlon  Vju^  made  t'  ton.  tf.e  UniU-d  .Stnte."^  A  committee  was  formed 
m.adc  ui)  ir.  c.irt  "ol  (r;"!..'-  c!  Hawai.,  and  an  agreement  arrived 
ill  ^  to"' the  iio^.^  ol   j'-..in::.g  the  Aiiwncuz  Nation. 

In  other  words,  these  islands  are  not  a  possession  which 

came  tc  us  as  a  result  of   conquesrt.     These  islands  are  not 

.,  p;-.r,  :  •::  \.!;.  h  came  to  vis  as  the  result  of  acquisition  by 

1  purcliase.     'Ihcse    isiands    are    a    Territory    of    the    United 
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states  as  the  result  of  a  voluntary  act  taken  upon  the  part 
of  a  sovereign  people,  and  as  a  result  of  their  application 
to  become  a  Territory  of  the  Cnited  States  negotiations  were 
entered  into  and  the  organic  law  ia  the  result. 
A  committee  wa«  formed — 

Says  Representative  Gibson — 
RUide  up  In  part  of  citlzena  of  Haw»U  »nd  %a  agreement  arrtved 
at    aa   to    the    baals    of    Joining    ihe    American    Nation.      Thl«    w»» 
covered   by   a  resolution   acloptt-d    by   the   Congreae  of   the   United 
autea. 

lu  relation  to  tb«  United  States  and  Ita  status  are  fixed  by  the 
organic  act.  The  organic  act  provide*,  among  other  things,  that 
the  Oovemor  shall  be  a  resident  of  Hawaii  At  flr«t  he  was 
required  to  be  a  resident  for  I  year  In  1920  or  1921  It  was 
elMaced  to  3  years.  Since  that  time  one  of  the  requisites  has 
that  the  Oovemor  be  a  resident  of  Hawaii  for  3  years. 


I  desire  to  point  out,  in  connection  with  the  statement  I 
concerninK  the  scant  consideration  which  this  meas- 
rmatved  at  the  hands  of  the  Senate  committee,  a  state- 
ment by  Representative  Oikjon  describing  the  meager  con- 
sideration which  It  received  m  the  House  of  Representatives. 
He  says; 

Xt  is  proposed  by  this  bill  to  permit  the  appointment  of  any 
tttUmtn  of  the  Unltad  StAtes.  of  35  years  of  age.  and  with  other 
mwlini  Ml  hull  I  am  ojypoaed  to  it  In  the  first  place,  no  good 
rvMon  was  shown  to  th«  committee  for  the  chsngi. 

That  is.  the  House  committee. 

Not  a  word  of  testimony  was  brought  out  .-xcept  the  message 
of  the  President,  in  which  he  asked  for  a  temporary  suspension  of 
the  provisions  of  the  organic  law  I  am  opposisd  to  It  because  It  Is 
opposed  by  the  people  of  Hawaii,  by  the  buslne^is  men.  and  by  the 
legislature.  I  ana  opposed  to  U  because  no  Investigation  has  been 
had  to  determine  whether  this  should  be  passed  or  not  I  am 
opposed  to  It  b^-<  1  ..v>  It  breaks  faith  with  the  people  of  HawalL 

Representative  snell.  the  minority  leader  in  the  House, 
interrupted  Representative  Gibson: 

Mr  StnsLi..  Was  there  any  information  before  your  committee 
except  that  contained  in  the  message  of  the  President  of  the  United 
States  why   this  should   be   done ' 

Mr     OiBSO!*    Not    any    in    fa\'or   of   the    passage   of    the   measure. 

Mr    SmtLL.  There  was  no  investigation  of  any  kind? 

Mr    GtasoN    None  whatsoever. 

Mr  Svr:-  I  im  a  little  surprised  that  the  gentleman  from  Mis- 
Btsstpp:  v<r  R.wKi^l  should  bring  in  a  bill  advocating  carpetbag 
governmetit  :a  any  Territory  or  In  any  part  of  the  United  States. 
That  t*  the  last  place  I  would  suppose  It  would  come  from. 

.\f'  P'^>,>:Jf  r.:  a.  hat  is  the  situation  concerning  this  meas- 
ure? .Adniitiedly.  ;t  had  no  hearings  in  the  House  of  Repre- 
sentativf.s.  No  tfstirr.nny  was  taken.  No  arguments  were 
presented.  The  b.l.  i  xs  reported  out  from  the  House  com- 
mittee, and  after  a  f\>iht  they  finally  secured  a  rule,  and  it 
was  passed  through  the  House  of  Representatives.  It  came 
to  the  Senate.  The  Senator  from  Maryland  'Mr  TYBiNr^l 
did  not  even  call  a  meeting  of  his  committee  Hf-  '«  k  i 
poU.  and  it  has  now  been  developed,  by  statement.s  made  by 
Stuators.  that  the  poll  which  he  took  was  not  a  complete 
poll. 

I  do  not  know  how  many  Senat^-s"  -:.'.  I'v-  ir^  at- 
tttebttd  to  the  measure  at  the  desk.  :j;'.  r.'-  .-^'i.a'  r  from 
Utah  M:^  King),  long  a  member  of  this  committee,  has 
stated  that  he  did  not  have  an  opportunity  to  register  his 
position  up>on  this  measure  through  the  poll.  There  were  no 
hearings  in  the  House:  no  testimony  was  taken  in  the  House: 
no  arguments  vere  presented  for  its  passage.  It  passed  the 
House.  It  was  referred  to  the  Senate  Committee  on  Terri- 
tories and  Insular  Affairs.  The  chairman  of  the  committee 
did  net  even  dignify  the  measure  by  calling  a  meeting  of  his 
committee.  He  took  i  r'^Il.  or  had  someone  take  it  for  him. 
They  went  to  enoutjr.  .:.  fibers  of  the  committee  to  get  a 
majority,  and  then  the  bill  was  reported  to  the  Senate  of  the 
United  States  and  taken  up  without  there  even  having  been 
a  written  report  from  the  chairman  of  the  committee  or 
from  the  majority  of  the  committee. 

Mr.  President,  in  the  face  of  that  record,  win  the  Senate 
of  the  United  States  proceed  to  break  this  long -established 
relationship  with  the  people  of  Hawaii,  through  the  organic 
act.  by  a  substantive  amendment  of  it? 

I  cannot  believe  that  Senators  will  vote  to  take  any  such 
action  in  the  face  of  the  record. 


Mr.  President,  with  reference  to  the  maimer  In  which  the 
Hawaiian  Islands  became  a  Territory  of  the  United  SUtes. 
I  wish  to  quote  briefly  from  the  remarks  of  RepreMUtatlve 
Englkbricht.  to  be  found  on  page  5019  of  the  CoHOMManosKL 
RccoRD  of  June  5: 

Mr  Speaker.  It  Is  well  to  remember  that  the  Territory  of  Hawaii 
was  not  acquired  by  conquest  or  purchase  but  was  the  result  of 
the  meeting  of  minds  of  two  independent  governmenU.  resulting 
in  an  agreed  annexation. 

Annexation  was  flrst  ofBclally  consldere<i  In  IBM.  when  a  treaty 
with  that  as  its  objective  was  drawn  up  and  signed  by  the  offi- 
cials of  both  nations,  but  failed  of  ratification  by  the  United 
States  Senate,  becauae  It  provided  for  the  admission  of  Hawaii  as 
a  SUte  The  drafts  of  the  treaty  show  that  attempts  were  made 
to  persuade  Hawaiian  officials,  especially  the  king,  to  accept  the 
status  of  a  Territory,  but  thU  they  refused  to  do.  Thu  treaty 
failed  of  ratification,  but  the  project  of  annexation  was  kept  alive. 
The  United  States  often  demonstrated  lU  Interest  in  and  a  pro- 
tecting attitude  toward  Hawaii. 

President  Abraiiam  Lincoln  said  of  HawaU  In  18«4  In  a  letter  to 
raisha  Allen.  Envoy  Extraordinary  from  tb«  United  States  to 
Hawaii; 

"  lu  people  are  free,  and  tU  laws,  langiiage.  and  religion  a.e 
largely  the  fruit  of  our  own  teachings  and  examples  ' 

ThU  U  a  strong  statement  of  the  attitude  of  the  United  States 
at  that  time  toward  the  govermn«'nt  crested  by  the  people  of  Ha- 
waii It  certainly  was  not  contemplated  by  President  Lincoln  to 
annex  HawaU  and  give  It  a  less  free  government  than  It  then  had 
or  now  has. 

In  1875  a  step  nearer  to  annexation  was  taken  by  the  two  coun- 
tries by  a  reciprocity  treaty,  which  was  signed  that  year  and 
went  Into  effect  the  following  year 

The  island  government  remained  In  the  hands  of  the  natives 
of  the  island  under  a  aionarchlal  form  until  1893.  when  a  suc- 
cessful revolution,  headed  by  Sanford  Ballard  Dole,  overthrew  the 
monarchy  and  caused  the  establl.-^hment  of  the  republic.  Nego- 
tiations for  annexations  were  at  once  opened  by  both  countries 
along  the  lines  similar  to  the  treaty  of  1864.  President  Harrison. 
In  his  message  tranimlttlng  the  treaty  to  the  Senate.  February 
15.  1893,  said: 

•■  Only  two  courses  are  now  open — one  the  eetabllahment  of  a 
protectorate  by  the  United  States,  and  the  other  annexation,  full 
and  complete.  I  think  the  latter  course,  which  has  been  adopted 
in  the  treaty,  will  be  highly  promotive  of  the  best  interests  of 
the  Hawaiian  people,  and  U  the  orUy  one  that  wUl  adequately 
secure  the  interests  of  the  United  States." 
The  treaty  contained  the  following  phrase: 

••  Especially  In  view  of  the  desire  expressed  by  the  said  govern- 
ment of  the  Hawaiian  Islands  that  these  islands  should  be  Incor- 
porated Into  the  United  States  as  an  Integral  part  thereof  " 

It  U  evident  from  these  treaty  stipulations,  and  from  statements 
made  by  the  Presidents  of  the  United  States  and  several  Secretaries 
of  State  that  both  Nations  agreed  that  Hawaii.  If  annexed,  was  to 
become  an  Integral,  incorporated  part  of  the  United  States;  that 
the  people  of  Hawaii  had  demonstrated  their  ability  to  govern 
themselves;  and  that  alter  annexation  the  people  would  be  more 
free,  secure,  and  self-governing  than  they  had  been  In  the  past. 
Indeed,  this  was  one  of  the  objects  of  annexation. 

Almost  Immediately  after  the  Inauguration  of  President  McKln- 
ley  another  Important  treaty  was  negotiated  and  signed  June  16. 
1897  The  treaty  said:  "These  L&lands  should  be  Incorporated  Into 
the  United  States  as  an  Integral  part  thereof  "  As  a  result,  Hawaii 
was  annexed  by  Joint  resolution  of  Congress  approved  July  7.  1898 
The  Hawaiian  Islands  are  not  merely  a  foreign  possession  of  the 
United  States,  but  are  an  Integral  and  incorporated  part  thereof, 
and  have  been  so  defined  by  decisions  of  the  United  States 
Supreme  Court. 

Following  aiuiexatlon  the  United  States  Initiated  in  the  Islands 
the  usual  American  form  of  government,  and  It  Is  modeled  after 
the  governments  of  most  of  the  American  States. 

For  more  than  30  years  the  Territory  has  been  operating  under 
the  American  form  of  government,  happily,  patriotically,  and 
successfully. 

At  this  p>oint  Representative  Enclebright  was  interrupted 
by  Representative  Hooper. 

Mr.  HooPKE.  Is  the  gentleman  aware  of  the  fact  that  In  the 
island  of  Hawaii,  an  Island  the  else  of  the  State  of  Rhode  Island. 
there  tias  been  but  one  murder  In  the  past  25  years? 

Mr    ENCLjunucHT   I  understand  that  to  be  the  fact. 

The  Territory,  through  taxation,  raises  money  to  defray  all  ordi- 
nary expenses.  It  supports  excellent  public  schools  for  Us  90.000 
children  who  are  subject  to  compulsory  education  along  strictly 
American  lines.     Its  university  is  attended  by  2.000  studcnu. 

The  various  activities  of  the  Territory  are  maintained  Just  as 
the  States  carry  on  such  activities,  and  cost  about  $12,000,000  a 
year.  In  the  middle  of  the  year  1932,  while  many  of  the  State* 
and  municipalities  on  the  nxainland  were  In  dlf&culty,  Hawaii 
struck  a  balance  and  found  that  with  all  bills  paid  she  had 
$5,000,000  in  cash  on  hand  and  $5,000,000  more  In  liquid  bonds. 
In  addition  to  her  Territorial  taxes,  it  was  shown  that  during  the 
previous  year  Hawaii  had  also  contributed  to  the  Federal  Govern- 
ment $5,375,000  in  Income  and  custom  taxes.  A  balancing  of  the 
books  between  the  Territory  of  Hawaii  and  the  Federal  Oovem- 
mant  showed  that  during  the  precadlag  30  jraars  It  had  sent  to 
Washington  $175,000,000.  while  the  Vedaral  Oovernmeni  had  spent 
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u{-«  ::  iu-tlvltle«  tl..it  ni! -ht  be  properly  charged  up  again.st  the 
Terr;;--,  lih..  ;•  S- '.^  hii  wo.  leaving  ii  net  profit  to  the  Federal  Gov- 
ernn:»  :;•      't    p.::..     t :  J  •  OOO.OOO    in    taxe.«   received    from    the    islands 

M:  I':".5ident.  this  us  the  record  under  the  existing  or- 
ganic act,  and  under  the  p;ust  admini.strations  in  the  Ter- 
ritory, a  record  of  wh:ch  I  think  the  people  of  Hawau  have  a 
right  to  be  proud,  whxh  the  Senator  from  Maryland  ask- 
the  St;. ate  to  disregard  and  iiv^tead  to  enact  a  statute 
whiili  e'.erv  self-re.spect'.r.K  citizen  of  the  Territory  of 
Hawaii  rPKards  a^  an  ui.^ult. 

1  (unt.r.uf  U)  rt-ud  from  Representative  Enclebright  s 
remarits: 

Thus  the  Ulands  have  not  been  an  expen.-^e  to  the  Crovernmcnt 
of  ths  United  States  but  have  yielded  a  direct  handsome  >.a.'-h 
profit.  The  record  of  self -pcvernment  that  Hawaii  ha.=  made  :n 
more  than  3  d»  ades  of  Territorial  lire,  from  every  a«p>ect,  hatt  been 
an  enviable  one  It  15  naf"  to  !<ay  that  Its  Institutions  compare 
favorably  wltli  iho'-e  ul  il^e  half  dozen  more  progressive  States 
on  the  mainland  w.'r.:n  the  short  period  of  30  years  it  has  de- 
veloped Itself  into  ;.<  cf  the  moet  Important  subdivisions  of  the 
Vr.  'ed    t<tat4>s 

.^•  •!.;-  time  to  .  : nu'e  its  organic  act.  to  change  Its  form  Oi 
»  ■. .  :  :.:-.ent.  to  .'.et  u\  i.  di  tatorFhip  over  the  Islands  In  violation 
lI  the  spirit  of  the  treutv  ne'.,'otlfttloris  in  violation  of  the  i-pirit 
of  the  articles  of  annexation  without  jjuing  its  people  a  ctiai.ce 
to  be  heard  and  In  opposition  to  the  expression  of  Its  leglslat  ire 
and  over  the  protest  of  lu  duly  elected  representative  here  in  this 
Hou-'e  IS  an  iiijtocratir  hnd  an  un-AmericAn   procedure 

Till  s.  :...:.  1  fr-om  Maryland  may  attempt  to  hide  the 
essentia'.  i.'-Mic  ;iiV(  i\rd  in  this  measure  behind  war  clouds 
which  he  puff.s  upon  tht  horizon  in  the  Pacific,  but  i  submit 
that  he  cannot  get  a\vay  from  the  irrefutable  argument  of 
Representative  ENGMiiHicHT  tiiat  action  upon  this  measure 
under  the.se  circum.staiues  would  be  absolutely  unjustifiable, 
and  would  put  a  .stiiin  upon  the  record  of  the  United  States 
Senate. 

Mf.S.s^^:^:    FHOM    THE    HOUSE 

A  message  from  'J-.r  House  of  Repre.sentatives.  by  Mr 
Chaffee,  one  of  it.s  .i.:k>  iinnounced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  th*^ 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  H.R.  5389  >  making  appropriations  for 
the  Exttu:  .ve  Office  and  sundry  independent  executive  bu- 
reaus, boards,  commissions  and  ofTires  for  the  fiscal  year 
ending  June  30.  1934,  and  for  other  purposes;  that  the  House 
had  receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbt-red  19  and  43  to  the  bill  and  concurred 
therein:  that  the  House  had  receded  from  its  disapreement 
to  the  amendments  of  the  Senate  numbered  7,  10,  16.  30,  34. 
44  4r).  and  46  to  the  bill  and  concurred  therein  severally 
w-itn  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate:  that  the  Hou.se  insisted  upon  its  disagreement 
to  the  amendments  of  the  Senate  numbered  11.  13.  14,  15.  17, 
18  ..:.*;  21  to  the  bil] .  that  the  House  had  disagreed  to  the 
aiiitiiaii.tnt  of  the  Senate  to  the  amendment  of  the  House 
to  the  amendment  of  the  Senate  numbered  47  to  the  bill: 
that  the  House  requested  a  further  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  still  in  disagreement,  and  that  Mr.  Woodrum, 
Mr  H(nLAN,  Mr.  H.\STiNGS,  Mr.  Buchanan,  Mr.  Taber,  and 
M:  IiivRSTON  were  appointed  managers  on  the  part  o!  tJic 
!{....> I    a'   liie  fuithtr  conference. 

The  mecMce  aLv  ai.noinred  that  the  House  had  passed 
without  amendme:.:  'h.-  b-11  'S.  813'  to  remove  the  limita- 
tion on  the  filhng  of  the  vacancy  in  the  office  of  senior 
circuit  judge  tor  the  niiiili  judicial  circuit. 

ENROLLED    BILLS    SIGNED 

Tiie  nies-sa^e  furtiier  announced  that  the  Speaker  had 
athxed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H  R  3344  An  act  to  amend  section  14.  subdivision  3.  of 
the  Federal  I-arm  Loan  Act: 

H.R.  5909.  An  act  to  transfer  Bedford  County  from  the 
N'.v-!.',  ,;:<  divi.sion  to  the  Winchester  division  of  the  middle 
Iei.iif..M'e  juduiai  district,   and 

H  R  6034  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933.  and  pnor  l^scal  years,  to  provide  supple- 


mental appropriations  for  the  fiscal  years  ending  Jtme  30, 
1923.  and  Jun(   30.  1934.  and  for  other  purpos(-s. 

INDEPENDENT    OFFICES   .\PrROPRIATIONS 

The  PRESIDING  OFFICER  <Mr.  Duffy  m  the  chair* 
laid  before  the  S"ixate  the  following  action  of  the  House  of 
Representatives:  i 

In    the   Hot'se   or   Retre-kntatives 

nrsiKvcd.  Tliat  the  Hruse  recede  from  it*  dlsi^reeineiit  ic  th" 
ameudmcr.us  ol  ihe  Striate  numbered  19  and  43  to  the  bi.l  HK 
5389)  nmkin','  appi opriali.'n?  lor  the  Executive  Ot&ct  and  sundry 
Indeper.doi.t  fxccitivo  burrnufi  board.'',  comn-ii.sE.o:i<^  and  omcch. 
for  the  h.-r.al  ve»r  ending  June  30.  1934,  and  lor  other  purposi  s. 
and  concur  ihfrein. 

That  thr  House  rere>dc  from  lt.«  dl.sagreement  to  the  amrn  1- 
mcnt  of  the  S€n.ite  no  7  U)  .said  bUl  and  concur  therein  » ith  t:ie 
f'l::."* mc  ftinendmcnt 

Ii.  lii-u  of  the  matter  innerted  by  said  nrnendment  Inwrt 
■  $h.'i  773,000  Pnnidrd  That  when  found  to  be  to  the  beet  inter- 
fs'.  1.'  the  t'nited  .'^lutc*  not  to  exceed  t,S00.0O0  of  thU  amou  it 
m:.v  be  u'-c-cl  Inr  ;>f>yni''!.t.«<  to  State  liLstilut  ions  caring  tor  u  ^d 
ir.:..:-.*ii;i.;r.'.:  veiera:,!-  MifTrrtne  from  neuropf<ychlRtr1c  Hiimenls, 
who 
act 


arc  in  such  imtitutions  on  the  date  of  the  enactment  of  tl  is 


That    the    HiMi.xe    reredo    f'l^m    its    dlsapreemcnt    to    the    amenl- 

to   said    bin    and    conrrir   therein   wlih 


by    said    jimcndment    in.sert: 
!.    title    I.   o!    the    act    entiiltd 


ment    (if    the    S*'nat<-    i,i'     10 
the  following  amendment 

In    lieu    of    the    matter    inserted 
■■;    Proiided    iu-thcr.    That    section    ( 
■An  act  to  maintain  the  credit  of  the  rr.ited  States  Government  '. 
approved    March    20     1933     Is   hereby    Bmfnded    to   rt»ad    a."!    loHov-j^ 

"  ■  Src-  6  In  addition  To  the  pen^ioi..'^  pro\  ided  m  this  title  the 
Administrator  of  VeU'rans  Artu.'rs  is  h<  re tiy  aiithoriKed  under  surii 
lir.itatlor.';  a.'--  mav  ^<r  rnv^  rihed  bv  t)v>  Pri-'id^-nt  and  wi'hi:;  '.l.e 
\:'.y.:\s  iil  exiMini'  Veu  ra:-.:  '  .^f'.•-;r:I;:.'^'ra*.lon  fa-'ilitles.  to  fu.-nl.-^h  to 
men  discharged  from,  the  Army.  Navy  Marine  Corps,  or  Coa.'-t 
fiuard  for  d..saD:;ilits  incii-red  m  line  of  dutv  and  to  veteran-s  o( 
any  -A-ar  liiclurt.r.L'  tl.p  Boyrr  rebellion  and  the  PhiUppmr  .nsur- 
rectlon  dcmiciliary  rare  *  hTr  they  are  piifTerlng  with  permanent 
disabilities",  tuberc-jlu-^is.  or  ne'.iropsychlatric  ailments  and  medic  .1 
and   hcspitai   treatment   for  diseases   or   injurie.';.   " 

That  the  House  recede  from  lis  disagretmcnl  to  the  amendm'-r.t 
of  the  Senate  numb'^red  16  ti,  said  bill  and  concur  therein  with  the 
fo!"o'v:ne    amendment  ■ 

In  lievi  of  the  first  three  tines  of  the  matter  in.=K>rtcd  by  taid 
amendment   Insert:  ■- 

■  Sari;  aaicunt  as  may  br  neccs.sary  of  the  fund  entitled  'Recre- 
ation fund.  Army  ',  created  by  the  War  Department  Appropr.atioii 
Act.  approved  March  4,  1933    is  hereby  appr'ipriaUd  and  " 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  30  to  said  bill  and  ccncur  therein  with 
the   followint;   amendment: 

In  lieu  of  the  matter  inserted  by  said  amendment  Insert: 
"  Sec.  6  Hereafter  the  Postmaster  Cieneral  shall  not  award  anv 
air  mall  contra<t  or  anv  ocean  mall  contract  under  the  Merrh.mt 
Marine  Act  of  1928  to  any  individuals,  companies,  or  corporations, 
which  singly  or  in  combination  with  other  individuals,  companies, 
or  corporations  pay  any  -salary  or  salarj-  combined  with  bonus,  to 
any  officer,  agent,  or  employee  in  excess  of  817500  If  sich  indi- 
viduals companies,  or  coryx^ratlons  employ  any  officer,  at^ent.  or 
employee  on  a  part-time  ba.sis.  such  salary,  or  salary  combined  with 
bonus'  shall  be  reduced  in  proponicn  to  such  part-time 
cmplcym.ent  " 

That  the  House  recede  from  its  disapreement  to  the  nmend- 
mcnt  of  the  Senate  numbered  34  to  said  bill  and  concur  therein 
With   the   following   amendments: 

In  hue  1  of  the-  m*iittr  mst-rted  by  said  amendment  strike  out 
the  letter  '■  c  "  and  insert  ■'  b  ".  and  m  line  6  strike  out  "  volun- 
tikrlly    or  ' 

That  the  House  recede  from  Its  disagreement  to  the  amendme?!t 
of  the  Senate  numbered  44  to  said  bill  and  concur  therein  witii 
the   follow  mc   amendment: 

In  lieu  ii  the  niatu-r  in.=er*eri  by  .said  amendmeiit  inse'-t: 
"Sec.  17,  That  section  3  of  the  act  of  Conpress  approved  May 
28.  1928,  entitled  Wn  act  to  arriend  the  salary  rates  contained 
in  the  compensation  schedules  of  the  act  of  March  4,  1923  en- 
mlru  Am  act  to  provide  for  the  clabsUication  of  civilian  po.si- 
tK^us  withm  the  Di.sUict  of  Colum.bla  and  In  the  field  .services  "  '. 
a.<-'  air.(  Tided  by  The  act  of  Julv  3.  1930  be  fiirther  amended  by 
addiiiK  thereto  the  following:  ■  Provided.  That  in  all  cases  where 
.-u-lc  December  G,  1924.  In  such  adjustment  the  {Xisition  occu- 
pied by  an  employee  has  been  or  shall  be  allocated  lo  a  rrade 
\'..-h  a  rnaximr.m"  sal.ifv  below  the  salary  received  by  the  in- 
cumbent the  rate  ol  pav  hxed  for  such  poe.ition  priur  tu  such 
al'locaiK'n  n..«v  be  pai<;  afier  the  date  of  the  enartment  of  thi.s 
act  .so  hnp  a^  li  v  po^\-.^\i  ;  lield  by  the  incumbent  cKi-upyinR 
1  it  at  the  time  of  such  allocation,  and  the  Comptroller  General 
1  of  the  L'nited  S'ates  is  authori.-xd  and  directed  to  allow  credit 
m  disbur.'^ir.t:  offire.'-s'  accounts  for  all  paymenus  heretofore  n.ade 
at  such   higher   rates.'  " 

That    the    H  'U.'-e    recede    from    It';    disagreement    to    the    amend- 
ment of   the  Sena-.e   numbered    45  to  said   bill  and  concur   therein 
■  wiUi   the  XuUowiiig  amendment; 
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At  lam  end  of  the  matter  Inserted  by  said  amendment,  tjefor* 
the  period,  loaert  "  :  Provided  further,  That  the  contractor  •hall 
not  be  allowed  any  proflt  in  connection  with  the  reatoration  of 
■uch  earthquake  damac**-" 

That  the  Honae  recede  from  ita  dlaagrcement  to  the  amend- 
ment of  the  Senate  numbered  46  to  said  bill  and  concur  therein 
with  the  following  amendment: 

In  heu  of  line  1  of  the  matter  Inaerted  by  said  amendment 
Inacrt: 

"  8ae.  19  Section  3«  of  the  '  Emergency  Farm  Mort^as*  Act  of 
1933  ■    approved  May  12.  1933.  la  hereby  amended  to  read  as  foUowa: 

••  •  Sec    38.  The  Reconstruction  Finance  Corporation  Is  '  " 

That  the  House  Insist  upon  lis  disagreement  to  the  amend- 
ments of  the  Senate  numbered  11,  13.  14,  15.  17.  18.  and  21  to 
■aid  bill 

That  the  Rouse  disagree  to  the  amendment  of  the  annate  to 
the  amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  47  to  said  bill. 

That  the  House  request  a  further  conference  with  the  Senate 
on   the  disagreeing  votes  of  the   two  Houses  thereon. 

Ordered.  That  Mr  Woodbum.  Mr.  Boti.aw.  Mr.  Hasttwob  Mr 
BvcHAJtAM.  Mr  Tabbb.  and  Mr  THTraaroN  be  the  managvra  of  tb« 
eoafertne*  on  the  part  of  the  House. 

Mr.  BYRNES.     Mr    President 


The  PIUBSIDING  OFFICER.  Docs  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  South  Carohna? 

Mr.  LA  FQLLETTE.     I  yield. 

Mr.  BTRKS8.  I  move  that  the  Senate  agree  to  the 
amendznento  of  the  House  to  the  amendments  of  the  Sen- 
ate numbered  7.  10.  16.  30.  34.  44.  45.  and  46. 

Mr.  McNARY.  Does  that  include  the  Cutting >8telwtr 
amendment? 

ICr.  BYRNES  No:  I  will  explain  the  situation  as  I  go 
along. 

Mr.  LA  FOLLKTIE.  Mr.  President,  may  I  have  an  un- 
derstanding from  the  Chair  that  I  virlll  not  lose  my  rights 
under  the  rules  In  yielding  to  this  privileged  matter? 

The  PRESTn'vr-,  OFFICER.     It  may  be  so  understood. 

Mr.  BYRNr .--  Mr.  President,  these  are  amendments  as 
to  which  there  is  no  controversy  between  the  two  Houses. 
They  were  legislative  pit>vi5lons  which  had  to  be  submitted 
to  the  House  for  consideration.  They  were  agreed  to  ten- 
tatively by  the  conferees  during  the  original  conference. 
So  I  have  moved  that  these  aunendments  be  agreed  to  en 
bloc. 

The  motion  was  agreed  to. 

Mr.  BYRNES.  Now.  I  move  that  the  Senate  Insist  upon 
Its  amendments  nos.  11.  13.  14.  15.  17.  13.  and  21.  Those 
aire  amendments  which  are  In  dispute  between  the  two 
Houses,  one  of  them  the  amendment  of  the  Senator  from 
Alabama  IMr.  Black  1.  the  others  amendments  Involving 
totaLs. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Carohna. 

The  motion  was  agreed  to. 

Mr.  BYRNES.  Mr.  President.  I  now  move  that  the  Sen- 
ate insist  UEwn  its  amendment  to  the  amendment  of  the 
Boom  to  the  amendment  of  the  Senate  no.  47.  which  is  the 
amaMlment  discussed  at  length  In  the  Senate  and  which 
Involves  the  amendment  of  the  Senator  from  Oregon  [Mr. 
SrawrRl  and  the  Senator  from  New  Mexico  IMr.  CurriNcl. 
I  move  that  the  Senate  Insist  upon  its  amendment. 

The  PRJBBIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Carolina. 

The  motion  was  agreed  to. 

Mr.  BYRNES.  Mr  Presi<lanlt  I  now  move  that  the  .Senate 
agree  to  the  conference  reqmsled  by  the  House  and  that 
the  Chair  appoint  the  conferees. 

The  motion  was  agreed  to;  and  the  Chair  appointed  Mr. 
Guiss.  Mr.  Byrnis.  Mr.  Russell.  Mr.  Hale,  and  Mr.  Steiwer 
conferees  on  the  part  of  the  Senate. 

COMPENSATION   OF   VKTBRAWS THE   ECONOMY   ACT 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  have  printed 
In  the  Record  a  letter  I  recently  received  disclosing  another 
instance  of  wrong  done  a  veteran  under  the  so-called  "  Econ- 
omy Act ".  otherwise  known  as  "An  act  to  maintain  the 
credit  of  the  United  States." 

Every  Senator  and  House  Member  has  been  deluged  with 
appeals  of  like  nature,  all  of  which  has  led  Congress  to 
regret  that  it  delegated  its  powers  to  the  Executive  to  make 


regtilatlons  through  a  large  staff  of  employees  and  clerks 
unfamiliar  with  the  true  facts  of  each  case  and  often  un- 
sympathetic with  the  welfare  of  the  reteran. 

It  is  unfortunate  to  call  the  measure  an  act  to  maintain 
the  credit  of  the  United  States  as  though  the  credit  of  our 
Nation  depended  on  doing  inlUSdoe  to  its  defenders. 

I  hope  that  Congress  will  inrtst  on  regaining  the  right  to 
make  specific  limits  in  the  reductions  to  veterans  at  this 
time,  and  that  when  it  convenes  agam  It  will  go  further  and 
recall  all  rights  given  the  Elxecutivc  in  the  so-called  "  Econ- 
omy Act ".  and  set  out  to  do  Its  own  legislating  as  the  Con- 
stitution provides.  Instead  of  leavmg  it  to  the  President  to 
make  our  laws. 

The  veterans  elected  us  to  protect  them  In  their  rights  for 
defendmg  our  country;  we  should  be  derelict  in  our  duties 
if  we-failed  them  in  this,  their  hour  of  need. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Minnesota? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

moos  Palls.  Murit..  Jun*  9,  1933. 
Hon.  Thomas  D.  Sctiaix. 

United  States  Senatf"    P^'^-^iinfton.   DC. 

DBAS  SrwAToa     I  am  .  for  a  World  War  veteran,  named 

Edward  K.  Mills,  who  u  c.emrij  entitled  to  maintain  an  action 
on  bla  war-risk  insurance  policy  He  is  a  pitiful  object,  and  will 
b*  soon.  If  he  is  not  now.  a  dcflnlt«  object  of  charity  He  sug»ra 
from  what  is  commonly  known  as  sleeping  wtekvmm.  and  the  dosMV 
advises  me.  on  the  history  of  Um  om*.  that  there  is  no  quMtloo 
but  what  this  condition  U  trae«sbl«  to  the  gaaalng  and  mumps 
which  he  conl'acted  while  In  aenrlca  abroad  The  record  and  the 
facts  of  the  case  demonstrate  that  be  did  feel  unwell  when  he 
was  discharged  and  gradually  got  worse,  so  that  en  January  1. 
l»ao.  be  became  so  affected  by  this  disease  that  he  was  asleep  for 
73  days  He  has  tried  ever  since  to  recuperate  and  to  work,  but 
his  sickness  has  prevented  him  from  engaging  for  any  length  of 
lime  in  that  effort  In  1W7  or  1B28  he  went  to  Alaska,  appar- 
ently under  the  advice  of  doctors  and  In  the  hope  of  getting 
better  In  that  climate  He  stayed  there  until  December  1.  1932. 
and  had  nukde  plans  for  starting  an  action  to  have  hi-  '*"----ance 
reoogniaed.  but  he  had  to  leave  Alaska  so  aa  to  t>e  b  «■  on 

Deombsr  l.  and  about  a  month  ago  his  counsel  in  .^..i^r.a  aoout 
to  bs  ^pointed  Judge  of  that  Province  or  Territory,  turned  the 
caae  back  to  him  and  he  employed  me  The  veteran  Is  now  a 
reeldent  of  this  county,  his  relatives  and  friends  are  poor,  and  I 
■larted  an  action. 

It  now  derelope  that  the  Oovemment  refuses  to  admit  service 
on  account  of  the  provisions  of  the  so-called  "  National  Economy 
Act."  This  monstrous  thing,  known  as  the  "  National  Economy 
Act",  section  17.  Utle  I.  says;  "All  laws  granting  or  pertaining  to 
yearly  renewable  term  Insurance  are  hereby  repealed  ".  and  sec- 
tion 6  of  the  same  title  seems  to  provide  that  "  all  decisions  ren- 
dered by  the  Administrator  of  Veterans'  Affairs  under  the  provi- 
sions of  the  title,  or  the  regulations  issued  pursuant  thereto, 
shall  be  flnal  and  conclusive  on  all  qucetlona  of  law  and  fact,  and 
no  other  ofBclal  or  court  of  tbe  United  States  shall  have  jurisdic- 
tion to  review,  by  mandamus  or  otherwise,  any  such  decision." 

Under  this  law  as  I  understand  it.  since  Msrch  20.  1033.  the 
date  of  Its  enactment  or  signing  by  the  President,  no  action  upon 
war-rtsk  Insurance  policies  can  be  commenced.  This  I  was  not 
aware  of  when  the  action  was  begun. 

It  is  very  difficult  to  believe  that  the  Congress  of  the  United 
States,  repreaentlnn  the  people  of  the  country  and  assembled  to 
protect  their  tntrreats.  and  particularly  the  Interests  of  the  vet- 
erans who  defended  our  country  m  time  of  war.  let  themaelvea 
be  ied  into  such  unjust  and  Iniquitous  leglalatlon  This  U  merely 
an  instance  ahowtng  the  effect  of  this  leglslstlon  I  presume 
thcrs  are  thousands  of  like  cases.  These  veterans  have  patri- 
otically endeavored  to  get  along  as  beet  they  could.  In  the  hope, 
as  In  this  case,  that  they  would  not  be  reduced  to  the  necessity 
of  availing  themselves  of  the  act  aa  It  was  originally.  In  other 
«nrclj.  save  themselves  from  the  necessity  of  bringing  action  In 
court  to  determine  tb*"-  '■^hte.  Now  they  discover  that  Congrrss 
and  the  PreaMlent  oi  ated  States,  in  the  luime  of  "  national 

economy"  and  "to  ni^.a^u.ix  the  credit  of  the  United  States  Oov- 
ernn>ent  ".  subtracts,  without  any  resulting  consideration,  valuable 
rlghu  which  former  laws  veeted  In  these  veterans.  If  the  veterans 
do  not  rise  In  arm*  against  such  legtalaUon  and  "  economy  ".  I 
ahail  be  very  much  surprised.  In  any  event,  the  conaelence  of  the 
people  at  large  must  be  outraged  when  they  UBdenfeand  the 
situation. 

With  reference  to  this  particular  man.  unless  we  can  get  some- 
thing done  for  him.  he  will  be  In  a  short  time,  but  for  years. 
unless  death  Intervenes,  a  definite  object  of  charity  In  our  county. 

The  object  of  my  letter  Is  to  apprise  you  of  a  practical  situa- 
tion so  that  If  poselble  you  may  In  this  particular  seaalon.  get 
an  amendntent  thmugb  that  wUl  restore  the  right  of  tbaae  vet- 
erazM  to  sue  In  the  United  States  courts  to  recover  the  rights, 
such  as  they  may  have.  There  U  still  time  to  correct  this 
grtevotts  Injustice.  I  hope. 
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:  *Rn'  t.i  nav  Xr,  y  lu  Rnd  t.^  rH  others  that  might  pet  In  touch 
wiiii  !.h;i»  prH.<'..iii  pi' lb. cm  itiaT  ihi  -  Injustice  Is  not  creditable 
to  you.  I  Hiji  ;  K..u>.c  t  :.ai  you  have  done  all  you  could  to  pre- 
vent this  ^.i.u  'I  (^ni.oii.y  whuh  trftnalers  the  dlstharce  of 
s  natloiiHl  a.  l:  m.lU  rt.hp<»\  •  to  :  he»e  veteraiiB  to  local  cornniun!t;es 
Vhl<'h  lire  HUM  Hi:eH<1\  d:st.refi(-p<i  aiid  who  niuet  contribute  by 
meHii.^-  ii:  '..!,•  ir.-i .!..<•  '^.lX  ' 
priiuariA     ;:nt,ir 

I   rfmit.u,   :ei-pectfxilly 


iiiv    m.anteuAnt:e  ol    a    Government 


uurs 

Eriksson  Law  Omccs. 
By  L    EaiKA&ON. 

RFC  ESS 

Mr  ROBTNSuN  of  .\i  karrsas.  Mr.  President,  reserving 
U)  [hf  Si-nator  ivon\  W'smn^m  h.s  constitutional,  statutory, 

ar.fi     '.;.'-r   rij^h'-s    I  ;^>-t:  h::\\  ^^hether  he  will  jneld  in  order 

Mr     LA    PH)IJJ:TTF.       I   vield. 

Mr  ROBINSON  rf  .^.rkan.^a.s.  I  move  that  the  Senate 
stand  .r.  rroi.s^  ^ii/i;!  6.30  u\~lock. 

I  h'  motion  ^\a.'^  aKTeod  to:  and  •'at  5  o'clock  p.m.^  the 
S-  :M:r  'rvok  a  recPi^^  ur.'.!  6  30  o'clock  this  day. 

(ji.  ■!■.(-  txp. ration  (f  the  rec£ii6.  the  Senate  reassembled. 
and  tJie  \'icf  PreMdeiu   ifsoined  the  cliair. 

CALL    OF    THE   ROLL 

Mr  !'( JHI.N.'^ON  f  A:  k.tii.^u.'^  I  .suggest  the  absence  of  a 
quorum 

The  V^CE  PRESIDENT      The  clerk  will  call  the  roll. 

Thp  U^Ri.sJativr  lork  ^  allrti  the  roll,  and  the  following 
F'frh\av^  uiijwfred  t("  th'vr  name?: 


Alia 

nr 

As). 

jrsx 

nix. 

MH 

'  >" 

'  '4  1 

hi- 

p  V 

'  ( 
k 

y 

iv'l 

•• 

R.  r 

«h 

BrattoD 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Ca:iy 
Clark 
Connally 


Co«Vl«*n 

Cutting 

Dale 

Davis 

Dickinson 

Dleterlch 

Din 

Duffy 

Erii-knon 

^  -t.  h,-T 

F'm.-lrr 

H  v.. 

1!.,..': :  -   n 

Hayden 
Hrbert 
Johnfloo 
Knan 


K.-ndr;ck 

King 

La  Foliette 

Low'.si 

Li'Kaii 

u-.g 

M.  Ad-TO 
Mrc"M-ran 

Ml  Kpllar 
McNary 

MfTo«.;f 

Mv.rpliy 

Nt-.'lv 

Norrls 

Nye 

0^  f  rton 

Pope 

Rped 

R«  ynolds 

Robln-son.  Ark 


Robln»on.  Ind 

Ruaiteli 

Scball 

Sheppard 

Bhlp<-tead 

Smith 

Bt^lwrr 

Stephens 

Th()iTia<i  Okla 

TTiomas.  Utah 

Thompson 

Townsend 

Tr&inniell 

Tydlngs 

Vandenberg 

Va.n  Nuys 

Wagrner 

Walcott 

Walsh 

Wheeler 

White 


both   disappointed    and    nngrv       Angry   because,   nfter   having   peti- 
tioned   lor   4   bluer    years    for   legislation   embodied    In    the    Prazier 

bill,  which  we  know  would  give  us  the  help  we  need.  onc«  more 
or,  .m; zed  greed  Km-  deleated  us  and  thrust  upon  us  another  ex- 
periment of  their  own  ir.uKinp  We  arf  indeed  aupry  We  do  r.oi 
liLe  the  new  mori,t<api'  rehnancln^  bill.  At..o  we  have  no  confl- 
aer'"e  or  taith  *.n  fc>ecretary  Wullttce'b  f.  heme  to  raise  lann  pr.cee 
We  do  not  liunk  it  wi.:  work  cut  suoceshluily  It  cannot  becaut-e 
we  know  tluit  thf  cau  e  oi  lux  nvj.TktX\n^  difficult. tit  .s  not  ovcr- 
p'-ixlurtion  Kis  .aea  ifc  but  one  more  costly  experiment,  and  we 
>.,i-. -■    :    ..■    eiit  u.:h 

liuT  liie  reUiuincinc  ol  our  morlffages  ib  the  problem  of  i?re*tt-i 
lUiportunce  Tlufe  bai  i.s  a  part  ol  your  '  new  deal  '  for  u^ricu:- 
lure  A:-  such,  your  new  deal  '  ih  destined  to  fail.  If  it  fa.i.'. 
to  relieve  and  help  u.^  fnrmers.  you  and  the  Democmtic  Party  w.:: 
fa.!  with  it.  because  the  solution  of  the  farmers  problem  has  be- 
come the  crunal   test  for  every  poutical   party 

We  do  not  wiih  you  to  fail  That  is  why  we  are  appealing  to 
y  ,.  Diue  :i;ore  V.'e  demand  that  our  own  farm  bill  the  Prazier 
biii.   be  reconsidered  and  supported   by  you. 

]i  is  but  juft  and  fair  that  we  state  to  you  why  we  do  not  like 
the  new  mortgage  rehnancm^  bill  It  Ui  also  just  that  1.  as  spokes- 
'  man  '.  >r  the  t>rgan:i>ed  Jh'-raers  of  this  county,  should  state  rr.y 
oualihcutions  a.s  a  critic  of  the  present  farm-loan  system  and  the 
r:ew  niortgajfe  bill  I  am  a  woman  farmer,  having  owned  and 
opera'ed  my  own  farm  for  44  years.  During  the  last  9  of  those 
\ears  I  i.ave  carriec;  a  heavy  Federal  loan  on  my  farm,  and  have 
gone  through  aii  the  bitter  experience  of  tnrentened  foreclosure 
Knd  lofis  under  the  present  vicious  system  I  know  whereof  I 
speak.  I  wish  to  state  in  no  uncertain  terms  that  the  present 
F'edera.l  Farm  loan  System  is  the  biggest  swindle  ever  put  over 
lip^n  the  American  f.>.rmers  by  the  banker*  of  this  country  I 
hisi  wish  to  state  that  the  methods  and  practices  of  the  land 
bank  of  8t  Paul  toward  Its  farmer  borrowers,  have  In  many 
m.stanres  been  despotic  and  tyrsxinical.  And  your  new  mort^a^e 
bill  has  not  removed  these  evil  features  of  the  farm-loan  sy.stem 
It  win  still  be  n  creat  .swnndle  under  the  new  bill  Our  ob- 
jections to  the  prf.-;*-;!!  loan  »yst-»m  may  be  summed  up  a^  fci- 
1<  ws  r  >o  hik:h  •ntere'-T  ratew.  too  much  banker  control,  and 
unjuM    t^rnis   to   whicJi    we   are   com[>elled   t<J  submit 

Under  the  new  bill  the  interest  rate  has  been  reduced  to  41.^ 
percfit  That  .-  -t.::  tor  hi^h  '.r.  contrast  wf.h  the  low  rate?-  thr 
I.ri:'e<i  HViteh  (i-n'-m.-ncrit  hap  plven  other  counirie.s  and  foreirrn 
countries  It  i.*;  al- j  .'ill  too  h:gh  in  contrast  to  the  vitst  debt 
ftireaON  htacke.i  -ip  af;i::.st  the  farmer  We  art'  told  that  uur 
ijuv.n::  pt^wcr  •■iks*  be  restored  tc'  us  in  order  tliai  the  Krcs't 
army  of  unprr.pi'yed  njay  po  back  to  work  work  created  for 
them  by  the  big  amouni  '■:  ::.  w  th'.ne-  'he  restored  farmer  I6 
expected  to  buy.     Herein  lie-  the  fallacy  c  :  th<<  new  furm  bill 

How  can  wt  inrmtTs  p.iy  4  4 -percent  l:.t<>rest  on  nine  biUions 
of  farm  debt  pay  up  a  vast  mm  of  other  debt  outside  of  the 
mortgage  Indebtednes.^  wl.:ch  has  been  increasing  and  piilnp  up 
aea:nst   us    fi.r    " 
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Mr.  LEWIS  Mr  P:t\Mdcnt.  I  rise  to  announce  that  the 
ktoi  :nii;,  N-'VciU.*  Mi  Pittman  i  i&  necessarily  dcUmed 
from  the  vS»;.i.t.  .:i  uti'-ndance  ujxin  the  London  Economic 
Coiiferencf 

I  also  wi&h  to  iii.nouiut'  that  the  Senator  from  Georgia 
IMr  QcoRCEl  is  tina\  o.ihibly  dtlained.  and  that  the  Senator 
from    Massachusrt'v    ;Mr     CoolidgeI    is    absent    on    official 

btisin  ess. 

n.t  VICE  PRESIDENT.  Eighty-seven  Senators  having 
aiLswficci  lu  their  nar.o    a  quorum  is  present. 

SIGMNi.    OK    ENROLLED    BILLS 

M:    KC^BINSON  of  .•\:kani>a«  submitted  a  resolution  'S.Res. 
Aiiirh  wcw^  .-.III.-!  :erfd  and  agreed  to.  as  follows: 

■ 'd  ;h.i'  i^'-  P'»*s.  'cr.t  i^f  the  Senate  be.  and  he  is  hereby, 
-,-,,,,.,;  •,  K-^^T.  .iff.'  'p  ?iri'nMrnment  sine  die  of  the  present 
n  of  Cougrefcs,  enruh.-.:  !;;;.-  and  joint  resolutions  not  pre- 
•«••  ted  to  him  for  his  slfrT..iture  prior  Ui  such  adjournment,  and 
that  the  Committee  on  ri.roiieri  Bills  be  and  It  is  hereby,  author- 
ize^ and  directed  to  pr«enr  same  to  the  President  of  the  United 
States. 

t!;e  Ai.KirrLTrRAL  situation 

Mi  FRAZILP.  Mr  V: t  ^\cav.' .  T  ask  unanimous  consent  to 
have  printed  in  the  Re.-()h:i  tv.^:  lttL€'rs  in  regard  to  the  farm 

situation. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  follows 

AN     4"I'EAL    rROM     Tur     i«rv.Vl      '-     '    f"     AMTRlr.^ 

To  FaANKLiN  D.  RoosEVKLT,  President  of  the  United  States. 

Dear  Mr  RocsrvELx:  Feeling  thru  the  seriousness  C  the  farm- 
ers' condition  has  been  misrepresented  to  you.  I  luive  been  re- 
quested bv  the  members  of  our  Watonwan  Cr,v.vr.v  <M:i.n  '■ 
Farmers'  Holiday  Association  to  state  to  you  our  feeling  In  regard 
to  thp  new  farm  bills  Just  made  l.v.^  b;,  vi  ii  ..iiJ  the  pr..-ir.t  Co.-.- 
gnss      VKr   farmers  are  Dot  satlifled   wit.h  these  new  bills.     We  itre 


veii-M    TjH.st  -    l.riv,     can    we    do    all    thit-    ana    st, 


ha\e  er.i'Utth  left  1  u'  of  our  incomes  to  buy  bufl5cient  manu- 
factured eo^'d!^  ti  s-.irr  a'.l  the  factories  operatin)^  and  employir.g 
nun  REair.''  Even  wr.n  »hp  time  extensions  cranted  on  debts  by 
the  new  bill  a  kMeannr  tii-sk  has  been  laid  upon  the  back  ol  the 
ru.ned  farmer  We  farmers  B'.tting  here  in  our  meeting  hall, 
kn.-'w  that  the  new  farm  bills  are  not  goiiig  to  help  us  do  all  that 
IS  expected  ff  us  The  new  interest  rate  is  too  hlph  stlH  It  w.ll 
eat  un  the  ■.T.rrme  nf  the  farm  and  keep  on  destroyinp  our  buying 
power  the  i.ne  •h;n£:  so  necessary  tc  restore  pro.sperity  to  th:-? 
country  We  ai^ked  for  3  percent  WTiy  couldn't  we  have  It, 
esf>eria):y    since    .'-■ .    :nu.  h    depends    upon    the    rebioration    of    our 


.c  pr.wer 


Here  is  the  answer  too  much  banker  control  of  our  lawmaking 
bodies  The  old  exploitation  of  the  workers  by  the  bankers  will 
Ktlll  po  on  The  bankers  did  not  want  us  to  have  3-percent  In- 
terest rate  That  would  cut  down  their  big  profits,  dividends, 
I  and  salaries  Tliat  Is  the  chief  reason  we  farmers  object  to  the 
I  Federal  F-arm  Loan  System  The  Federal  Farm  Loan  System  is 
but  a  part  of  the  Federn:  Reserve  System,  and  it  was  the.  head 
of  the  Federal  Reserve  System,  the  Federal  Reserve  Board,  that 
plotted  uur  ruin  In  cold  blood  back  In  1921  and  robbed  us  farmers 
of  some  li4  000,000  000  Not  satisfied  with  that  dastardly  crime. 
that  board  of  bankers  went  one  step  further  and  declared  all 
farm  mortgages  nonnegotiahle  paper  That  master  stroke  com- 
ji.htcci  (u:  tu.ti  >.irn-r  prices  crashed  far  below  cost  of  prodU''- 
tlon,  and  the  value  of  our  land  dwindled  to  nothing  The  Federal 
Reser^e  Board  had  sold  the  American  farmers  into  financial 
slavery  After  13  vears  of  bitter  hard&iilp  and  struggle  for  free- 
1  do?r.,  Ve  are  sliTT  in  bondage      tour  "  new  deal  "  has  not— cannot 

Whv"*  Because  we  are  stUJ  under  the  dictatorship  of  the  bank- 
ers who  ruined  us  "J-he  cnlv  relief  thf^  hiiYC  oflcred  us  is  the 
reduction  of  a  pitiful  1  percent  in  interest  and  an  eXteB«»OE  Ci 
tir.e  Just  more  credit'  We  dc  not  want  more  cr«in'  We  a«!k 
for  R  '-ha'nce  to  pav  ofT  our  debts  and  be  free  Am.erlcan  citizens! 
That  demand  >  o.-jy  simple  Justice,  The  Revolution  of  1776  was 
,  fought  for  Just  that  ^     ^,^    ...        «. 

We  asked  for  hon<»«:t  do'lars  and  a  square  deal  We  dldn  t  gnt 
it  That  is  wh>  we  are  sending  this  final  appeal  to  you  befc-e 
we  take  rur  -^wr.'  business  in  our  own  hands  In  the  Prazier  bill  we 
ric-^.a-.feT  n  reform  of  the  Federal  farm  loan  system  as  now 
practirvrt  But  our  demands,  our  petitions,  our  prayers,  have 
all  l>ee:.  ;r.  va.:.  W.-  have  b€>ci:  Ignored  in  Washington.  Again.-t 
our  w'l  we  !;avc  been  made  the  victims  of  experiment  Hoover 
p.-"otuised  ut  reli'J      What  did  we  get?     Just  another  experunent  - 
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the  Pmrm  Boa"*  ':v»  'irmer«  did  not  Mk  for  the  P^rm  Board  We 
•Bked  then.  a«  now.  Xor  honeat  money  and  a  aquar«  deal.  We  do 
not  bellere  in  price  Qxing  We  believe  that  if  we  are  given  honeet 
money  han(Ue<l  by  the  United  states  Government  Instead  of  by 
a  ?Toup  of  special-privilege  bankers,  our  market«  will  adjust  them- 
•elv<»«  We  will  s*«e  to  that.  Never  has  the  American  farmer  b«sen 
allowed  the  legislation  he  hae  aaked  and  worked  for  Never  ba« 
he  bean  permitted  to  choose  for  hUnseLf  Others,  greed  blinded, 
indifferent,  or  ignorant  of  the  true  farm  situation,  have  always 
efaosea  for  blm.  with  disastrous  results  to  all.  But  tbat  time  ta 
X>a«t      The  farmer*  of  America  are  In  revolt! 

Your  "  new  deal  "  for  the  farmer  does  not  end  the  k-  s.-  - 1  - 
tteed  acalnst  him  by  the  Federal  land  banks.  In  the  iTeu.<e.'  u.U 
we  called  for  a  reform  of  this  vicious  system  The  PYaaler  bUl  gave 
th»  farmers  representation  and  partUl  control  on  the  Federal 
9mrm  Loan  Board  As  It  stands  today,  we  farmers  have  neither 
rapreeentation  nor  control  of  our  own  finances.  The  so-called 
••  lacai  boards  of  directors  "  are  mere  puppets  Ail  power  is 
centered  In  the   banker-controlled   land   banks 

I  wish  to  call  to  your  attention  a  few  of  the  abusive  feat\ires 
of  the  present  loan  system.  Chief  of  theae  is  the  "  stock  '"  clause 
Kvery  farmer  must  buy  stock  in  the  loan  nseoclatlon  to  the 
■■mint  of  ooe  half  of  l  percent  of  the  rum  of  his  mortgage  This 
■ma  oc  "stock  "  la  added  to  his  mortgage  principal  so  that  he  bor- 
rows Just  that  much  more  than  he  needs  and  is  compelled  to  pay 
Interest  on  that  additional  amount  This  stock  Is  suppooed  to  be 
refunded  to  the  farmer  when  he  pays  off  his  mortgage  But  the 
banks  as  well  as  the  f ambers  got  Into  such  a  precarious  position 
that  all  stock  In  the  land-t>ank  system  ts  now  as  good  as  for- 
feited. For  the  first  3  years  the  land  banks  paid  the  farmers 
inftMt  e  percent^— on  this  stock  The  farmers  paid  the  banks 
i\  percent.  Now.  the  land  banks  have  simply  absorbed  that 
additional  money  and  the  farmer  has  no  come-back  We  arc 
told  that  this  money  has  been  used  to  meet  defaulted  intcrsct 
and  Installments  of  fellow  borrowers  Yet  that  is  not  the  worst 
part  of  tills  stock  feattire  of  the  Federal  loan  system.  This 
"  stock  "  Is  asseeeable  In  case  the  land  banks  get  In  so  bad  that 
that  step  becom—  necessary  It  Is  all  a  great,  cruel  swindle  We 
farmcTB  have   Juat   been   robbed   of    this   "stock"    money 

Another  abuse  practiced  by  the  land  banks  against  the  farmers 
U  the  •■  penalty  "  levied  on  delinquent  Interest  and  Installments. 
If  a  farmer  cannot  meet  his  payments  when  due.  the  land  bank 
chargea  him  8  percent  penalty  on  the  sum  delinquent.  Can  you 
■••  any  Justice  or  reason  in  this  practice?  If  a  man  is  unable  to 
pay  5S  percent,  how  In  the  world  can  he  pay  8  percent?  And 
that  interest  upon  interest,  while  the  other  6 "4  percent  on  the 
principal  is  still  going  on  at  the  same  time  If  this  la  not  a 
swindle,  what  la? 

Another  objection  we  have  to  the  present  loan  system  Is  the 
email  amount — Juat  1  percent — which  is  applied  each  payment 
date  on  the  principal  of  the  loan.  Out  of  the  5'.^  percent  Interest 
rate.  4'n)  percent  Is  claimed  by  the  land  bank  as  Interest  and 
only  1  percent  Is  appiietl  to  cut  down  the  sum  of  the  loan  In 
the  Prazlcr  blU  IV7  percent  was  to  be  taken  as  Interest  and  1>4 
percent  waa  to  be  ^irfT'tnt  on  the  principal.  Under  the  present 
system  too  much  Is  clalSMd  In  Interest  and  too  little  Is  applied  on 
the  principal.  This  Is  also  true  under  the  new  reduced  rate  of 
4*^  percent  Such  a  system  requires  a  lifetime  of  drudgery  to 
pay  off  a  mortgage  In  fact,  farm  mortgages  are  seldom  paid  off. 
They  become  heirlooms  la  farm  families.  We  do  not  wish  to  pass 
mortgages  on  to  our  children  and  grandchildren.  Give  us  a 
chance  to  pay  our  debts.  Will  the  time  ever  come  in  this  land 
of  the  free  (?i  when  the  word  "mortgage"  Is  not  tacked  to  the 
word  "  farm  "7  Baivker  lawmakers  denied  us  ttie  Prazler  bill  with 
ita  50-60  payment  plan      We  demand   it! 

Ob*  more  priM:tlce  of  the  land  banks  which  we  farmers  resent 
Is  this:  They  tell  us  to  send  money  to  them  In  whatever  amounts 
we  can  and  whenever  we  can  to  be  applied  on  the  Interest  and 
Inatallarient  when  the  dati>  of  payment  came.  When  that  Interest 
had  become  delinquent  and  we  had  not  deposited  the  required 
stun  with  them,  but  only  a  part  of  it.  they  did  not  apply  any  of 
our  deposit  on  the  unpaid  Interest  but  charged  us  8-percent  pen- 
alty on  the  whole  sum  aid  held  back  our  deposited  cash  until 
such  time  as  we  could  ra  ite  the  additional  anaount  due.  In  the 
meantime  they  had  the  i:se  of  our  money,  without  allowing  us 
one  cent  for  the  use  of  it  At  the  same  time  they  had  failed  to 
pay  us  a  dividend  on  our  "  stock  ",  as  they  were  suppoeed  to  do. 
Is  that  Just  ce? 

We  farmers  also  object  10  the  expensive  "  field  men  "  the  land 
banks  send  out  to  inspect  us  and  to  examine  and  Inventory  every- 
thing we  pofc.sp-.s  Ty.se  neld  met.  are  in  addition  to  the  local 
secretary -I  re  a.  .."•-  .t:ul  thi  board  of  directors  They  do  the  worl 
that  these  local  officials  do  and  can  do.  and  receive  $12  p>er  day.  a 
car.  and  expenses.  That  Is  bad  enough,  but  many  of  these  field 
men  are  ineCBclent.  dishonest,  and  unqualified  for  the  Job.  All 
this  additional  cost  comes  out  of  the  farmer.  Is  It  any  wonder 
the  land  banks  "  absorbed  "  our  stock  money? 

While  speaking  of  coat^t.  let  me  add  that  the  land  bank  of 
0t.  Paul  Is  one  of  the  moei  magnificent  and  costly  bank  building* 
in  the  Northwest.  The  taxes  on  it  each  year  are  enormous  because 
ot  its  costly  material.  We  farmers  paid  for  that.  too.  Graft? 
tVe  are  tired  of  It.     It  muit  end. 

I  am  delinquent  on  my  Interest  and  Installment.  The  field  man 
came  to  see  me  about  It.  He  said  be  could  grant  me  an  extension 
of  time  on  this  unpaid  interest,  provided  I  gave  them  a  chattel 
mortgage  on  my  crops  and  personal  property  or  assigned  to  them 
a  part  of  my  monthly  cream  check.     I  said.  "  Nol  "     If  this  val- 


uable farm  is  not  worth  today  the  mortgage  they  were  willing  to 
put  upon  it  9  years  ago.  I  win  not  put  another  penny  into  It 
It  was  not  my  fault  that  the  Federal  Reserve  Board  back  In 
1931  deflated  my  prop«rty  and  knocked  $100  per  acre  out  of  its 
valuation  I  refuw  to  give  them  one  thing  more — especially  my 
llveKtock  and  crops  up)on  which  I  must  depend  for  the  sustenance 
of  life  Then  he  «ald.  "  Well.  If  you  could  give  us  this  additional — 
additional — eecurlty.  we  could  reduce  the  penalty  from  8  peroea* 
to  6  percent  If  you  cannot  give  this  added  security  to  tb« 
land  bank,  we  must  charge  you  8  percent  penalty."  Tyranny? 
Wars  have  been  fought  for  less! 

In  your  new  bill  Just  passed  and  made  law.  delinquent  bor- 
rowers like  myself  can  be  given  a  moratorium  on  the  payment  of 
the  Installments  on  the  principal  during  the  next  8  years,  pro- 
vided—provided they  have  kept  their  loans  in  good  standing 
during  the  depression!  If  we  farmers  had  been  able  to  keep 
our  loans  In  good  standing  while  forced  to  sell  our  products  at 
less  than  coet  of  production,  you  and  Congreas  would  not  have 
had  to  p<tfs  a  mortgage  reftnandnf  bill.  It  Is  fanners  like  me — 
who  have  found  the  load  too  haary  to  bear,  and  we  number 
thousands  upon  thou.««and»-  who  need  the  reflnanring  legislation. 
Now  we  are  discriminated  against  In  favor  of  the  man  who  doesn't 
need  the  help  one  half  as  much.    More  tyranny. 

80  much  for  the  banker-controlled  land  banks.  BufBce  It  to 
say  In  cloeing  that  the  general  feeling  among  the  farmers  toward 
the  land  banks  Is  one  of  distrust,  dislike,  and  contempt  We  do 
not  like  the  Federal  loans  and  avoid  them  wheneTer  we  can.  The 
new  bin  has  not  Improved  them.  None  of  the  vicious.  unju.«.t 
features  have  been  removed.  We  don't  want  any  more  Federal 
loans 

One  word  about  the  new  regional  credit  loans  now  being  made. 
We  have  discussed  them  at  our  meetings.  The  final  opinion  of 
the  farmers  In  regard  to  theee  loans  Is  this — "  Just  more  graft." 
Bankers  who  couldn't  run  their  own  banks  straight  and  square 
and  got  kicked  out  are  now  agonta  for  theae  loans.  They  draw 
?5  per  day  and  10  cents  per  mile  to  go  out  and  examine  applicants 
for  regional  loans.  Theae  crooked,  busted  bankers  are  using  this 
new  loan  system  to  refinance  their  own  slim  purses.  They  go 
ml'.es  out  of  their  way  to  run  up  expensea.  They  value  livestock 
and  personal  property  of  all  kinds  to  suit  the  amount  of  the  note 
the  farmer  owes  some  banker  friend  of  his.  The  terms  of  theae 
loans  tie  a  farmer's  hands  so  tightly  he  dares  not  spend  a  penny 
without  asking  permission  to  do  so.  Again,  farmers  are  being 
exploited  for  the  other  fellow's  benefit.  More  swindle.  We  farm- 
ers are  In  revolt  We  want  honest  doUara  and  a  square  deal. 
You  have  not  given  It  to  us. 

President  Rooeevelt.  we  farmers  can  stand  no  more.  We  will 
stand  no  more.  We  are  In  revolt  against  graft  and  dishonest 
We  have  no  faith  m  the  new  price  fixing  bill.  The  new 
-ing  bill  la  a  sorry  disappointment  We  asked  Congreas  to 
grant  us  cost  of  production  until  we  could  recover  from  the 
severity  of  this  depression.  Juat  cost  of  production  for  a  time. 
No  wa^es.  No  profit  We  aaked  that  our  mortgage  Indebtfidiiess 
be  scaled  down  to  correspond  to  the  present  deflated  vaUiatlon  of 
our  land  We  did  not  rum  ovirselvcfi  Why  should  we  be  made  to 
pay  for  that  fiendish  crime  of  the  Federal  Reserve  Board?  We  are 
paying  now  with  our  very  Uvea — our  all.  Yet  we  are  expected  to 
start  factory  wheels  turning  by  buying  all  the  thousand  and  one 
things  we  need  and  have  been  going  without  for  several  years — 
we  are  expected  to  pay  an  Intej-eat  rate  too  high  for  the  prices 
we  will  receive  for  our  products.  Upon  our  toll  depend  the 
welfare  and  the  happiness  of  a  great  Nation  We  are  the  key 
Industry  of  the  world.  Tet  we  have  been  denied  by  our  lawniakera 
the  laglatatlon  we  so  need  to  help  us  In  our  mighty  task— the 
bringlBf  9I  new  life  and  hope  to  a  stricken  people. 

We  did  not  ask  for  much.  Just  an  Interest  rate  equal  to  that 
granted  other  Industries  and  foreign  nations,  a  scaling  down 
of  our  unjustly  Imposed  debts,  ooat  ef  production  for  our  prcducto. 
and  a  reform  of  the  farm-loan  syatem.  Our  lawmakers  refused 
ujs  3  percent  interest.  Yet  they  are  guaranteeing  not  less  than 
4  percent  Interest  on  land-bank  bonds.  Who  buys  those  bonds? 
Bankers.  They  are  still  favored  even  In  this  great  extremity. 
And  we  are  still  being  exploited.  We  are  taxed  on  everything  we 
own — even  the  dog  On  the  other  hand,  land-bank  bonds,  bear- 
ing a  Government  guaranty  for  not  less  than  4  percent,  are 
tax  exempt  Why?  Because  bankers  expect  to  buy  them.  So 
the  old  game  will  go  on. 

We  are  determined  to  not  let  It  go  on.  We  beg  you  to  recon- 
sider the  Frazler  bin — or  one  as  good.  We  urge  you  to  use  your 
influence  to  give  us  the  simple  demands  we  ask. 

We.  the  farmers  of  the  United  States,  declare  the  new  farm- 
relief  legislation  inadequate  and  unfair.  If  lawmakers  will  not 
grant  us  these  sane  and  reaaonsble  measures  we  need,  we  wiU 
act  for  otirselves. 

Basar  E.  Wosow. 
Member  of  Farmera  Holiday  Association. 

Watonwan  County.  Minn. 

Headquarters  at  St.  JaMss.  Miwit. 

LaoNAso,  MiMN..  June  1,  1933. 
Hon.  W.  Lkmxs, 

Member  of  Congress.  Washington.  D.C. 
DsAs  Ms.  Ljemkk:  I  want  to  write  you  In  regard  to  the  farm- 
mortgage  refinance  plan  and  the  Frazler  bill. 

We  are  very  much  disappointed  in  the  failure  to  pass  this  blU 
on  which  we  indebted  fanners  have  placed  so  much  hope-  and  if 
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passed    would    have    been    V  e    mo-t   Immediate    and   effective    form 


U~>  the  indebted  farmers  to  refinance 

.Iniiiii'^tration  plan   which   I3  now   accept<xl 
.  P'  '  >:      -i      'fTf:"»    vcrv    little    help    ;or    the 

I'd    j.;th    fioav-v    lnt«»re.«?t   payment 
Ip    •"   .sfirpe   of    those    who   already   havp    ri 
K-idp    froir.   these,    verv    few   can    take   ad- 


of   :...'•■     •■'"Itff  and   a   ro  ■ 
their    n^    riKit^-f    deht-s 

In    n\)    upiuion     l!.("    . 
and   n-ady    to    f>e    p  .• 
farmers  wh-i  ii!>'   hii'riM 

It  m&y  t<*-  k'.  -  mf  r 
sn.-i'il  FrdeTHi  I'  .HI.  !  1; 
\n'.  '  Ai  >    •  !   {:•:-    .1    l 

I!  r.'r-  M  V,  T  rru»k<  t'.>:r  jMivment  on  old  Federal  or  State 
1(ir:.     tr-         '.-vol    under    thi«    ]^]nn 

In  tne  lirst  piHce  the  '!  t-rr^'  r:\te  i«  only  a  fraction  of  1  percent 
lower  than  the  preset. t  ':■<■  n  State  and  Kederal  loans  and  a>  a 
large   percentage  of    '<::■  r.ii.-rpd    farm.s    ure    mortgaged    for    all 

of  their  present  %-al'.'  :•.;■';  •  tl'.e  G.-iveniment  will  lotin  only  up 
to  80  percent  of  the  value  of  the  lar.d  and  20  percent  of  tl." 
value  of  the  buildings,  very  few.  'armers  ran  show  up  sufficient 
value  to  obtain  a  Oovemment  loan  in  an  iimount  large  enough  t. 
cover  the  old  loans  uiile«  the  creditors  would  be  willing  to  take  :n 
many  cases  a  substantial  reduction  m  the  face  value  of  thet.' 
mortgage. 

Thus  the  adjustment  i '.  tl  e:r  m.^rtprige  debts  will  be  entirely  a 
matter  of  agreement  between  the  creditor  and  debtor. 

With  the  upgolng  trend  in  prlce^  nn  farm  products  which  niav 
piianMiIji  effect  an  lncre»i.-*-vl  deiTiiuid  tind  fls*?  in  value  ol  farm 
lands.  It  Is  very  doubtf-.l  •!.,>:  i  red; tor.-  \m11  iiccept  any  settlement 
based  on  any  reductloii  i>r  tl.e  Iuht^.s.  1*  ih  more  likely  they  wo'.;":d 
prefer  to  foreclose  and  i.ike  the  farm  Then  where  is  the  prote^  - 
I.        •.  r  ;;  '•  I  irmer  to  s;i\  e    ;!.•<  farm  and  home  which  was  prom.sed 

.1.    I    .r     ii     A       leu.  • 

There  .re  a.'.out  400.000  farmers  who  have  Federal  loans:  accord- 
ing to  the  -light  reduction  In  the  interest  rate  it  ulll  eflect  a 
saving  of  •&2.000.000  in  6  years  or  an  aveage  of  $26  per  ycur  for 
every  borrower. 

This  is  certainly  not  ^.-r  '.r.e.  to  put  an  indebt<Kl  farmer  on  hi.s 
feet  n-  rt  with  all  the  red  l.ipe  .ind  doubtful  features  coniieoted 
»  •  ,  'aiiiniz  loans  or  refinan.  mg  under  such  plan,  the  'new 
deal       1--    ;:•'  'i-'ter   thai:   th''   old   one 

A  better  .0  t:  o,  'e  simplmed  plan  for  ren.nanclng  the  f.u-m  in- 
debtedness \*ithi.:ut  the  lsi>uance  of  h  >•  d.'-  and  without  cost  t.  th.e 
Oovemment,  which  would  have  made  possible  a  much  1  w - 
'T  •■•  -■  •  ruTr  li-  n  -A-liich  would  have  pro\  Ided  a  protection  for  the 
0'..;  [  ■■  •<  \v'..  .  saving  the  debtor,  mch  a.s  is  embodied  m  the 
lT;i  •  ■  :   v...    .-,  T.M-  only  Bolution   "f  this  problem. 

A  .  .:■]-■''. ::r I  ir  price.?  c:\  'I'rm  products  will  to  some  extent 
lighten  the  debt  t  ■;'dt:i  t  t  that  will  take  a  long  time  and  will  ' 
not  be  of  any  ;:iiii-t  iliale  hi. p.  u^  n.Any  larrcers  nre  nov.  w)  lai 
behind  In  their  payments  on  :  ai.^  smd  taxes  that  it  will  take 
years  to  catch  up.  If  they  ever  (  ;tn  If  prices  on  farm  product'^ 
go  up,  they  may  go  dowii  a.-am  in  the  futiire  as  they  have  in  the 
pkaet,  and  with  no  reduction  of  indebtedness  and  interefct  rates 
the  farmers  will  be  In  the  s..:ne  p-Mt;.):i  tucmg  the  same  problems 
as   lhe%    .ire    n    w. 

I!  the  l-ru.'ier  bill  liad  pit-v^ed  It  would  have  saved  our  Stnte 
and  It*  rural -cre<1  It  iei  an  ri'.ent  hundreds  (if  tliousands  of  dollars, 
as  the  State  of  Mir,n>-  l.i  i.ov',  ov^^ls  about  3,0O0  farms  acquired  bv 
foreclo<»ure;  If  tlu"  bill  had  piv.'^nrd.  m'ist  of  these  farms  would 
have  been  aold  within  a  'lort  time  ap  under  such  low  rate  of 
Interest  and  long-time  tfr:!..s  of  payment  It  would  have  been 
cheaper  and  more  preft'rn^>'p  to  iwn  than  to  rent  a  farm;  at  the 
same  time.  It  would  huve  ^:v<  !i  those  who  are  delinquent  In  their 
payment*  a  better  chanoe  to.  redeem  and  also  give  the  State  a 
chance  to  ca-sh  In  on  ;>  lot  of  it-s  holdlntrs  Instead  of  a.s  now 
provide  for  supervt.'^ion,  pay  insurance,  and  maintain  upkeep  on 
buUdlngn  at  a  lartre  expense  until  the  farm.«  c*n  be  sold,  and  in 
man\  ra.se.<«  the  rent.nls  do  not  make  up  for  the  loss  of  interest 
Insuniore    and   upkeep 

\-  'i.e  pro.«;pect  is  now,  the  State  will  still  have  to  take  over 
mn:  y  mere  farm.-;  If  these  can  be  sold  again  later,  It  will  be  at 
a  much  lower  ft^'-.ire  t!  ai.  "e  .ipv.iunt  of  the  loan,  and  a  majority 
of  these  farnv^  luive  n/i  e-uuiieh  valuation  to  obtain  a  Federal 
loan  large  enough  t.    ;  .i>      iT  the  State  mortgage. 

80  our  State  legislature.  Repre5entatives  in  Congre??s,  and  farm 
organizations  certainly  had  g^  v-d  eause  for  supporting  and  urging 
the  passage  of  the  Frazler  bill 

I  should  highly  appreciate  ycur  full  and  complete  information 
In  regard  to  future  pn^peti  uf  the  trazier  plan  if  there  is  any 
hope  of  Introducing  the  bill  m  it*  present  form  on  any  f ai  m 
legislative  program  ;n   ine  near  future  or  next  session  of  Congress 

In  view  of  tlie  univer-ai  support  and  urgent  den\and  by  leRis- 
lative  Uxliei-  ana  farm  orKianir^ations  from  a  large  number  of  States 
for  its  pjuiM^te  Kud  tne  laiiure  of  the  administration  plan  to  meet 
the  re(iMiremen'  we  needed  and  demanded,  It  should  warrant 
another   fight    f    r   i'-   [D.i.'-.-.ine 

Klndlv  let   n»e   h;i>c   vo  ;'•   \  lew  on   this  important  matter. 

'I  hanking  yi  u  lor  your  kiud  attention  and  an  early  reply  to  my 
Ittter       I    ren.ain    yours. 
Very   re- poi.  tfuliv 

M..  L.  F.  Blix. 

RECESS 

Mr.  ROBIN.^ON  of  Ajkaiisiis.  Mr.  President,  at  the  time 
the  Senai4^  took  ;i  rccess  ihe  Senator  from  Wisconsin  [Mr. 
1^\  FuLLiTTL.  liavi  the  ILxir.  I  am  inforriicd  that  the  confer- 
ence committee  v. .'A  bo  itady  to  report  on  the  independent 


o?!ices  appropriation  bill  in  a  few  minutes.  I  move  that  the 
Striate  t-ake  a  rece.ss  ur.til  7  o'clock. 

The  VICE  PRE.-ilDENT  The  qu-  .slion  ib  on  the  motion  of 
the  Senator  frcm  .^rk.in.<^us. 

The  motion  wa5  luTrtrd  to;  and  at  6  o'ckx-k  and  40  ::.:n- 
utes  pjn.'  liie  Scr.-iie  took  a  rccei^s  mitil  7  o'clock  p.n-.  ,  uhen 
it  rea-ssembled. 

On  *he  exphat'on  of  the  reces'^.  the  Seriate  reas^^-mbled. 
and  the  Vice  Preii^dent  resun:ied  the  chair. 

TRE.fTMENT    OF    THE    JEWS    IN    GERM.^NY 

Mr  NEELY  Mr.  President.  I  ask  uiianimous  corLsent  to 
submit  a  resolution,  which  1  ask  may  be  read  at  the  desk 

The  PRESIDING  OFFICER  'Mr.  Copel\nd  in  the  chair-. 
Without  objection,  the  resolution  will  be  received,  and  the 
clerk  Will  read  as  requested. 

The  Chief  Clerk  read  the  resolution  <SJles.  103  >.  as 
follows: 

Whereas  the  Tnlteri  States  Senate  has  learned   with  deep  rctrret 

tliftt  tr.e  .Jewish  people  of  Ciermanv  h:i%e  been  unc\  still  are.  be.nt; 
persecuted  bv  the  s^'-Citlied  ■'  Na^l  administration  ";  that  as  a  p.irt 
of  such  per-secutlon  the  German  Jews  have  been  deprived  of  their 
'^:ti.-enship  >  f  th»ir  njht  to  hold  ofSce.  to  vwn  or  control  .lews- 
papers 


,.»^...o  tu  practice  law  or  act  a*  jurr-rs,  Je-^sh  doctors  have  been 
r>utlawed:  bovcotts  acalnst  Jewish  drugplsts,  opticians  and  den- 
t:,'t.s  h.ave  bee'n  oi-ganired,  universities  have  been  closed  :c  Jewish 
sr-icients  and  Jews  are  prohibited  by  decree  from  lejv.nc  the 
JutherL'.nd  whose  pre.tcnt  government  is  subjecting  them  to 
hitherto  unhearc:-of   oppression:    and 

W.'iereas  th*-  people  of  the  fnited  Stat,es  hold  sacred  the  a.s.ser- 
ticn  of  the  Der'aratlon  oi  Independence  that  all  m.en  are  en'i.  vvel 
wnh    the    unalienable    rights    of    life     liberty     and    the    pursuit    of 

h!i""tne«;,<;      and 

V.'l.ci".is  I'.e  Jewish  pe<:p:e  of  Germ..ny  have  be*  n  notono'isly 
nr.ci  v-ruellv  deprived  of  the  exercise  of  such  richts  by  t:ie  Ni.-i 
nflministration  Therefore  m  the  name  of  htimanity  and  in  tiK'half 
o?    'list  ire     be    It 

KrTol-.^fi  That  the  Senate  of  the  United  States  views  witti 
al'\rm  and  retrret  the  persecution  of  the  Jews  of  Gernians  i;v  ti.e 
Na^i  administration  and  solemnly  expresses  Its  ssncfrest  svm- 
nathv  for  thes«  affiirted  people  and  hopes  that  ih.ev  wi  .  be 
promptlv  restored  to  the  enjovment  of  all  the  rights  of  citi?er.s>Mo 
which  they  as  meinbers  of  one  of  the  worlds  oldest  greatest  and 
most  righteous  races  richly  deserve 

Mr  NEELY.  Mr.  President,  because  of  the  existing  par- 
liamentary situation,  I  a-k  that  the  resolution  may  for  the 
tur.e  being  lie  on  the  table. 

The  PRESIDING  OFFICER.     Without  objection,   it   ls  .so 

ordered. 

APPOINTMENT    OF    GOVERNOR    OF    HAWAII 

The  Senate  resumed  the  consideration  of  the  bill  'H.R. 
5767'  to  authorize  the  appointment  of  the  Governor  ot 
Hawaii  without  regard  to  his  being  a  citizen  or  re5ident   of 

Hawaii. 

Mr.  LA  POLLETTE,  Mr.  President,  before  the  recess  wa? 
ordered.  I  wa.s  reviewing  the  historical  back^ound,  which 
It  seems  to  me  is  an  important  coni^ideration  in  connection 
with  Lhe  consideration  of  the  pending  bill.  I  was  quoting 
from  the  remarks  of  Representative  Englebright.  I  con- 
tinue the  quotation,  as  follows: 

Thus  the  l.slands  have  not  been  an  expense  to  the  Government 
of  the  United  States  but  have  yielded  a  direct  handso.Tie  ca.sh 
profit  The  record  of  seif-gcivernmenl  that  Hawaii  has  made  m 
more  than  3  decadot  of  Territorial  life,  Irom  every  aspect,  ha.-  ijetii 
an  enviable  one  It  is  safe  to  say  that  Its  ln6titution.s  compare 
favorably  with  those  of  the  half  dozen  more  progressive  States  <  n 
the  mainland  V.itli.i.  the  hliort  period  ol  ;'iO  years  it  hub  devel- 
oped Itself  into  one  ol  the  most  important  eubdiviaioii*  ol  the 
United  States 
i  At  this  time  to  change  Its  organic  act  to  change  its  form  of 
'  government,  to  ,stt  tip  a  dictatorship  over  the  islandh  in  violation 
'  of  the  spirit  of  the  treaty  negotiations.  In  violation  of  the  spirit 
of  the  articleg  of  anne.xation  without  giving  its  people  a  chance 
vo  b<-  heard  and  ii*  opposuion  to  the  cxjjression  of  its  legibiature, 
and  over  the  protest  of  its  duly  elected  representative  here  In 
this  HotLse  i£  an  autocratic  and  an   un-American  procedure 

I  ah.o  wLsh  to  quote  from  the  remarks  of  Representative 
MoTT : 

Mr  MoTT  Tt  Is  a  proposal  to  repe?il  a  portion  of  the  on-anir  act 
of  Hawaii  in  order  to  j-erm't  the  President  to  ap-Kiint  as  Governor 
of  that  Territory  a  nonresident 

I  understfind  the  appointment  i.s  to  be  made  Immediately  The 
appointee  l«  to  be  .selected  from  the  continental  United  States 
There  can  be  no  question  about  that  The  PresldcTit  Intend-s  If 
given  this   authority,  to  put   it   into  effect   at  once  and   to   send   to 
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H«w»ll  ■•  Oovemor  a  person  who  U  a  stranger  to  the  people  at 
that  Territory  This  he  Intends  to  do  without  the  consent  of  the 
pec  pie  there  and  in  disregard  of  the  formal  protest  of  the  Legis- 
lature of  Hawaii  (Ued  with  thi)  Congress. 

Now.  whatever  of  merit  there  may  be  to  this  proposal — and  I 
leave  the  discussion  of  that  to  others  if  they  Itnow— the  fact 
remains,  and  I  do  not  see  how  it  can  be  contradicted,  that  In 
passing  this  resolution  you  »xe  repudiating  a  solemn  covenant 
which  was  entered  into  by  the  Government  of  the  United  States 
aiMl  the  Republic  of  Hawaii  when  the  treaty  of  annexation  was 
affected  more  than  30  years  agj 

It  Is  true  the  organic  act  of  Hawaii  la  not  a  constitution,  but  It 
U  the  nearest  thmg  that  the  people  of  a  Territory  can  have  to  a 
constitution.  The  orKanlc  ar.  of  a  Territory  Is  the  law  which 
guarantees  to  the  people  of  that  Territory  the  kind  and  character 
ot  government  under  which  they  are  to  live,  and  the  only  funda- 
mantal  difference  between  the  organic  act  of  a  Territory  and  the 
constitution  of  a  State  Is  that  the  constitution  of  a  State  may  be 
changed  only  by  action  of  tiie  people  of  the  State  themselves, 
while  the  organic  act  of  a  Territory  may  be  changed  without  the 
•onsent  of  the  people  of  that  Territory  by  an  act  of  Congress.  I 
think  on  account  of  this  fact  Connress  should  be  very,  very  care- 
ful m  chan.;in({  a  fundamentil  portion  of  the  organic  act  of  a 
Territory  which  guarantees  to  the  people  of  that  Territory  a  spe- 
cifU;  right. 

And  now  I  wish  to  quote  from  the  argiunent  made  by 
RtpTMnntative  EIltsx  of  California: 

Mr  ELTsx  of  California  Mr  Speaker  and  Members  of  the  House. 
In  the  name  of  Justice.  demo-:ratic  liberty,  and  fair  play  In  the 
new  deal.  I  rise  to  address  you 

The  preamble  to  the  Federal  Constitution  provides: 
•  We.  the  people  of  the  United  States,  In  order  to  form  a  more 
perfect  Union,  establish  Justice.  Insure  domestic  tranquility,  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  States  of 
America." 

With  every  breath  I  emphasize  the  purposes  expressed  In  that 
preamble  (11  In  order  to  estaoluh  Justice.  (3)  Insure  dooiestlc 
tranquility:  (3)  promote  the  general  welfare:  (4)  and  secure  the 
blessings  of  liberty,  we  ordain  and  establish  this  Constitution. 

Upon  the  voluntary  request  oi  the  people  of  Hawaii,  the  Islands 
were  annexed  to  the  United  Sta'.es  on  July  7.  1808.  These  people 
than  sought,  as  they  have  e%er  since  sought,  the  protection 
•ffarded  by  the  Cor;stltutlon.  the  laws,  and  the  power  and  prestige 
of  the  United  States.  They  have  enjoyed  that  protection  and  35 
years  of  brotherhood  and  friendliness  in  the  family  of  States  and 
Territories  comprising  the  Natun  They  have  felt  secure  under 
the  mantle  of  Justice  and  liberty  which  our  Oovemnient  threw 
over  them.  The  BUI  of  Rlghta— the  Magna  Carta — giiaranteelng 
the  rights  of  these  people  is  to  be  found  in  the  organic  act  pro- 
viding for  the  government  for  the  Territory  of  Hawaii  This  act 
was  approved  by  the  President  on  April  30.  1900.  Section  5  of  the 
original  act  provided 

**  That  the  Constitution  and  *  *  *  all  the  laws  of  the  United 
SiKtes  •  •  •  shall  have  th?  same  force  and  effect  within  said 
Territory  or  elsewhere  In  the  United  States  " 

Section  4  of  the  original  act  defined  citizenship  and  provided, 
among  other  things,  that  all  citizens  of  the  United  States  who 
were  resld«!nts  there  on  August    12.   1808 — 

•'And   all   the  s  of  the   t  nlted  States  who  shall   hereafter 

reside  In  'Jie  T  ,   of   Hawa:l  for  1  jrear  shall  be  cltlxens  of 

the  Terrlttjry  of  Hawaii." 

Note  thut  the  residence  required  was  1  year. 

Section  86  of  the  original  act  dealt  with  the  Executive  power. 
and  provided  that  the  Oovemor  should  be  appointed  by  the 
President,  and — 

■  Shall  l>e  s  citizen  of  the  Territory  of  Hawaii:  shall  be  comman- 
der in  chlof  of  the  mllltla  thereof;  may  ?rant  pardotvs  or  reprieves 
for  oHenses  against  the  laws  of  the  said  Territory. 

trnder  thle  section  no  one  could  be  Governor  unless  he  had  been 
a  citisen  (or  at  least   1   year 

On  Julj  9.  1921.  section  66  of  the  act  was  amended  to  require 
and  provile  that  the  Governor — 

"Shall  have  resided  therein  (meaning  Hawaii)  for  at  least  S 
years  nesi    preceding  his  appointment  " 

The  demand  and  necessity  for  this  amendment  requiring  3 
years'  res:dence  instead  of  1.  as  a  prerequisite  to  governorship, 
was  mostly  occasioned  by  the  extreme  dissatisfaction  growing 
out  of  the  carpetbagglng  practices  and  misrule  of  former  C»ov 
L  E  Plrkham  That  gentleman  was  appointed  by  President 
Wilson,  ard  it  subsequently  developed  that  he  had  not  maintained 
a  bona  fltle  residence  in  the  islands  for  the  requisite  time  prior 
to  his  apix)lntment.  and  that  upon  his  induction  into  ofQce  he 
Immediately  proceeded  to  dispense  patronage  to  his  pereoaal 
Mande  in  a  manner  after  the  fashion  of  the  worst  carpetbagger 
of  reeooatructlon  days. 

Congrees  has  twice  de<:lded  that  the  Governor  of  Hawaii  should 
be  appointed  from  among  her  own  citizens.  The  people  of 
Hawaii,  through  a  concurrent  resolution  of  Its  legislature  re- 
cently passed,  voice  vig;orous  opposition  to  any  change  in  the 
residence  qualifications  of  the  Governor.  Notwithstanding.  Con- 
gress Is  now  asked  to  ajncnd  the  organic  act  permitting  the  ap- 
pointment to  be  made  from  among  the  citizens  of  the  islands 
or   from   Uie   entire    United   States      It   is  perfectly   obvious   that 


t  the  appointment  Is   to  be  given   to  a  resident  of  the   mainland. 
else  the  power  would  not  be  sought. 

This  Government  which  mantles  the  varioua  Stalae  of  the 
Union  and  the  Territories  Is  a  democrat'c.  representative  govern- 
ment. Its  essence  Is  one  of  autonomy  and  self-rule  Are  we 
now  to  say  to  the  pjeople  of  the  Conunonwealth  of  Hawaii.  '•  You 
are  no  longer  fit  to  rule  yourselves — we  shall  take  this  jxiwer 
away  from  you."  Are  they  to  be  told  that  the  Constitution  Is 
Just  another  scrap  of  paper;  that  in  order  to  establish  justice 
their  autonomy  must  be  taken  away  from  them  by  the  appoint- 
ment of  a  Governor  not  from  their  own  people;  that  In  order  to 
Insure  domestic  tranquillity  they  must  have  an  outside  com- 
mander in  chief  of  their  mUltla.  an  outsider  who  alone  can  grant 
pardons  cr  reprieves  for  offenses  agaliist  their  own  laws?  Are 
they  to  be  told  that  the  only  way  they  can  "secure  the  blessings 
of  liberty  "  U  to  have  a  carpetbagger  from  the  mainland  ap- 
pointed their  feudal   overlord? 

My  Constitution,  the  Constitution  of  the  United  States  and 
of  the  people  of  Hawaii.  In  the  words  of  the  gentleman  from  Ar- 
kansas I  Mr  Racon|.  may  be  dreeeed  "  with  the  silver  buckles,  the 
long  stockings,  and  powdered  wigs  of  150  years  ago  '.  but  It  Is 
still  the  living,  dynamic  Constitution  of  every  liberty-loving 
citizen  of  the  United  SUtes  and  of  lU  Territories,  not  the  least — 

I  the  Commonwealth  of  Hawaii. 

I  now  wish  to  quote  from  the  remarks  of  Representative 
Dirkskk: 
I  Mr  DnuExxif  Mr  Speaker,  the  people  of  Hawaii  do  not  want 
I  the  passage  of  thU  bill:  the  Chamber  of  Commerce  of  Hawaii  is 
I  opposed  to  it.  the  Legislature  of  Hawaii  is  opposed  to  it,  and  the 
I  only  thing  that  has  been  offered  on  the  affirmative  side  in  favor 
I  of  this  bin  is  a  simple  request  of  the  President  of  the  United 
I  States,  without  a  single  loCa  of  fact  or  evidence  to  support  it 

Lincoln  McCanolsss,  the  Delegate  from  Hawaii,  has  lived  there 
for  51  years  His  family  is  there.  hJa  broChers  are  there,  his  money 
and  hu  property  are  there,  and  he  has  been  a  llfs-long  Demo- 
crat, and  if  I  were  a  coosutent.  loyal  Democrat  I  would  rat.^er 
take  the  word  of  Lincoln  McCandless.  the  Delegate  from  Hawaii, 
on  thU  matter  than  I  would  the  President  of  the  United  SUtes. 
•      •      • 

It  seems  to  me  that  the  demand  of  the  President  of  the  UiUted 
States  and  the  subetanoe  of  the  meieege  are  contradictory  So  I 
prefer  to  follow  the  Ideas  of  Lutcour  McCawolsss.  the  Delegate 
from  Hswaii.  whose  Interests  are  there  and  who  loves  Hawaii,  who 
wanU  to  see  It  prosper  snd  wants  to  see  progress  made  in  the 
Islands  In  this  particular  matter  I  would  rather  follow  him 
than    I    would    the    President   of    the    United    States       (Applause.] 

I  wish  now  to  quote  from  Representative  O'Malley  Rep- 
resentative O'Mallcy  is  a  Member  of  the  House  from  Wis- 
consin and  a  member  of  the  Democratic  Party.     He  said: 

Mr  Speaker.  I  think  this  question  Is  not  one  of  patronage.  I 
think  the  question  goes  deeper  than  that.  It  Is  a  question  of 
local  self-government.  I  do  not  know  what  kind  of  Denkocrats 
they  have  in  Mississippi  and  Ohio,  but  I  cannot  Imagine  that 
either  of  those  gentlemen  from  thoee  States  who  are  on  the  com- 
mittee would  go  around  campaigning  In  their  Statee  oppoeed  to 
local  self-government. 

In  1917  and  IU18  we  went  to  war,  and  one  of  the  reasons  was 
that  ve  were  told  we  were   '  ;   for  self-government  by  small 

countries  The  kind  of  De; — ...-.  I  have  always  known  have 
favored  local  self-govertunent.  and  I  think  this  is  entirely  s  ques- 
tion of  local  self-government.  The  people  of  Hawaii  are  entitled 
to  a  man  In  their  own  Territory  The  last  Congress  passed  a  bill 
that  would  grant  Independenoe  to  the  Philippine  Islands,  and 
now  you  are  revsrstag  youreelvee  In  Uklng  away  Independence 
from  the  people  of  Hawaii  A  true  Democrat,  believing  In  the 
rights  of  people  to  govern  then\selves.  cannot  support  a  measure 
lUe  this. 

I  now  desire  to  quote  from  the  remarks  of  the  minority 
leader  in  the  Home  on  June  7.  Representative  Sk«ll,  of 
New  York.    He  said; 

If  this  bill  affecting  primarily  the  rights  of  the  people  of 
Hawaii.  Is  Indicative  of  the  "  new  deal  "  the  Democrats  are  goln){ 
to  give  this  country  In  the  next  4  years,  the  Lord  have  mercy 
upon  the  average  American  citizen 

If  there  has  ever  been  s  rule  that  Is  absolutely  Inexcusable.  I 
am  sure  this  one  is  at  the  present  time  This  Is  a  special  session 
of  Congress  called  for  the  distinct  purpose  of  peeslng  reconstruc- 
tion measures  of  the  President,  massures  that  In  some  way  it  is 
hoped  will  rehabilitate  tIklB  eoUBtry  and  bring  ue  out  of  the 
depreeslon 

•  •••••• 

May  I  call  the  attention  of  the  Members  of  the  House  to  the 
Democratic  platform  of  1928.  Hawaii  was  not  mentioned  In  th-!r 
last  platform.  I  would  like  to  read  to  the  Members  of  the  Hci-*  • 
what  they  said  relative  to  Alaska  and  Hawaii  In  1928.  That  state- 
ment reads  as  follows: 

"  Wp  >he  development  of  Alaska  and  Hawaii  In  the  tradi- 

tional an    way.    through    self-go\emment.      We    favor    the 

appointment  of  only  bona  ftde  realdents  to  the  oSloes  In  the 
Territory.** 
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1    a'v     n-ri  !    'hf   rf-j^-.ff'   of   the   rrrrtldptit       He  says  he  wants   ti 
:ippi  li-l.    ^    :orw:a-o   .^.'uK'r.t-     fx;>erivnc^<l    m.-ui.      Would    we    expect 
the  President  of  the   Un;-  :    .'^' it<-v   tc   appoint  any  other  kind   V. 
a  man  to  an  Important  eXLi.ut.vt-  position?      •      •      • 

Further  on  he  said: 

It  takes  special  qualifications  to  ft  a  man  to  be  Oovcrnor  c: 
Hawaii.  He  should  be  a  man  wh.:  ki.t  ws  the  problenis  of  tht 
island.  He  should  know  the  problrn.'  o!  the  various  races  that 
make  up  that  diversified  populatioi.  Rud  no  man  can  know  these 
problems  except  one  who  ha.>5  beer,  t.'iere  for  same  time  an:i  has 
given  himself  to  the  work  -:  ti.i  i.^'.ands  and  in  helping'  to  solve  . 
their  problems.  When  y  .  t  r.-:^  h  man  from  the  co:  ttncntaS 
United  States  who.  perhaps.  h!i>  never  visited  the  Islands  and 
ask  him  to  t>c  chief  executive  vi  vi  i.ave  done  a  great  Uijustice  to 
a  very  imp<M-tant  part  of  our  pe.;  ^i 

While  no  reason  has  been  y:\<-n  for  '.t  there  are  plenty  oJ 
reasons  why  It  should  not  be  done  In  the  first  place.  Mr  Speak;er.  | 
ever>'  single  Inh.if  itunt  i<f  tl.e  LsUnds  every  man.  whether  Repub- 
lican or  Dem  i-  :^  :i:j-.  : ';ttl  v  i  pfx»<-d  to  the  legislation  you  I 
are  proposing  to  p»t^  here  i  xi-iV  It  is  not  very  often  Republi- 
cans and  Democrats  unite  o;  urn'hmg  but  here  is  one  time  and 
one  r'  '  ''  '^ere  they  are  :,hf-r  luiely  united  They  want  a  man 
who  is  li  r.siient  of  the  >.  i;  Is  tr.  be  appointed  as  chief  executive 
over  the  islands  :-  .Ml.e-  'Ae  l.ave  absolutely  gone  back  on  our 
word  when  we  madi"  •:.•  ;;i'::..il  aj;reenicr.t  with  these  people  that 
the  Oovemor  of  the  is. an  L-  sliould  be  a   resident  of  the  islands 

^!:    ."^viLL  further  saad: 

:->  .  .  •  ntleman  from  ArkanRa.s.  who  presented  this  resolution 
hK.  -(-  '^•••1  about  the  Importance  of  th&se  islands  as  an  outpost 
of  the  United  States.  I  appreciate  well  their  import.ance  to  this 
country;  but  let  me  tell  you.  my  fnends,  we  better  be  very  careful 
not  to  violate  our  agreement  when  they  do  hold  such  an  import.u.t 
place  in  the  defense  of  this  ccun-ry  When  you  consider  tluir 
crime  record  ever  since  they  ha..'  be-n  a  part  of  thi.s  coun-ry. 
no  man  has  the  right  to  p>olnt  ri^e  n:i;j;er  of  scorn  at  the  present 
constituted  government  of  the  islands 

I  maintain  there  has  not  l>een  a  word  said  anvw-here  about  why 
we  should  do  this,  and  It  Is  simply  a  political  move  from  start  to 
ftnUh  against  the  solemn  mandate  uf  your  own  party  m  conven- 
tion assembled 

It  (»eem.«.  to  me  It  Is  a  rather  •.;■.  malous  .sltuailon  to  have  this 
bill  Introduced  providing  for  cu:,  conk'  Ko^ernment  of  Hawaii  bv 
a  Member  from  Mississippi  and  the  rule  pre.sented  by  a  Me::.ber 
from  Arkansas. 

I  wish  now  to  quote  from  ilic  rtuiark.o  of  FU'pn'Jsii.iaiive 
Hcx>pni : 

Mr  Hoopm  Mr  Speaker  T  >rnw  very  well,  of  course,  that 
nothing  I  can  say  here  this  aiu-r;..  .r.  uul  prevent  the  pas.sage  of 
this  bill,  yet  I  feel  I  should  not  :t  •  -.l.is  occivsi^n  p:vi.s  without  at 
least  giving  ray  views  of  the  rea.s<>n  th:.:.  legislation  should  not 
beconf>e  law 

Of  all  the  amaxini;  legi.slatloc  which  the  House  of  Representa- 
tives has  passed  this  year,  this  seems  to  me  the  most  extraordi- 
nary. 1  do  not  speak  from  a  poUti.  al  or  partisan  stiuidpoint.  but 
I  deeply  and  earnestlv  feel  that  th.  H  use  rt  Representatives  m 
passing  this  bill  today  will  coinn-i::  itself  tu  somethint;  which  is 
Justified  in  no  way  by  morals  or   ;  isiice 

Mr  Speaker.  Hawaii  came  imi  ;;.e  rnion  under  very  parti,  lilar 
circunistances.  You  could  cor.\r.i.r^  it  w.th  the  way  in  whi^h 
Texas  came  Into  the  Union  Tl.e  is.ands  were  not  pu!ch:i.s(ci 
they  were  not  conquered  territory  they  became  a  part  of  our  Re- 
public with  the  full  wish  and  Hcquie.scence  of  the  inhabiianti,  c.: 
that  counuy.  and  in  giving  this  acquiescence  they  relied  on  the 
good  faith  of  the  United  Statrs  -n  the  promise  of  the  United 
States  to  observe  with  them  'he  compact  by  which  they  became 
a  part  of  thU  Republic,  and  tl,at  compact  is  to  be  violated  today 
1  do  not  know  why  it  is  to  Le  vio.aied  1  am  not  impuiint;  politi- 
cal moUves  to  the  President  of  the  United  States  In  a-sking  for 
this  legislation  h-r  siirroundtng  tt  all  there  Is  an  air  of  the 
greateet  mysterv  a-,  ar  such  as  surrounded  a  little  while  a.:o  a 
bill  that  -'line  1-!  w:,  from  the  State  Department  to  the  Hou.se  of 
Beprasenu.i.-.e^  *;.d  lor  which  I  .spoke  upon  this  floor,  and  which 
was  afterward  passed  and  \i!  e-  it  was  pa.ssed  was  repudiated  or 
practically  repudiated,  bv   U  e   s-r'c   i>>pRrtn:ent 

I  listened  with  the  grSates-  of  m-erest  and  earnestness  to  what 
the  very  able  irenUemaa  from  Arkiui.sas  |  Mr.  Dsavxai  said  here 
and  I  an.  a  *  .wr:n  admirer  and  r,  specter  of  his  but.  Mr  Speaker, 
If  the  change  m  Hawairs  orvnnic  law  is  a.«ked  on  account  of  a 
crime  committed  a  vear  or  tw  ^  aizc  m  these  islands  or  on  account 
of  two  or  three  IncldenU  whicli  have  occurred  since  that  time, 
we  might  very  well  look  to  ourstUes,  bet-ause  I  have  been  U. 
the  islands  and  I  know  something:  ah^ut  cr  nditions  there  I  know 
these  Islands  are  law-abiding,  '.a:  n.ore  l  »-uld  say,  than  tUmo^t 
any  section  of  the  United  States  with  whi.  h  I  am  acquainted 
In  all  the  history  of  these  ishtnas  there  have  been  no  such  bar- 
barous crimes  as  we  have  seen  conunitted  North  and  South,  E.'ust 
and  West  lu  this  country  of  ours  durlr.e  many  years  pa.«t  I. 
for  the  reason  of  that  crime  al  i  e  we  are  singlinB  out  a  smcle 
Incident  against  the  people  of  these  islands  In  order  to  Justify 
our!*elve»  In  giving  to  them  an  alien  Governor  *llen.  at  least,  m 
the  sense  of  coming  from  continental  United  States  It  Is  not  a 
good  reason.  This  is  not  a  good  escTise  T^ie!>e  people  are  a  law- 
abiding  people.     1  was  on  the  great  i&iaj.d  of  Hawaii,  laxge  ai  the 


.'^tate   of  Cr:  nee;;  ~\:t,    not    1^;--    at''^    nnd  T  do  not  ^r.ow   how   exact 

•.Lis  mformalK  :i  may  bo,  tut  I  w  as*  told  that  m  20  years  pa.=t  there 
l.-.L,s  beer,  b':'  oi.e  nv;ri1er  ccrt-mltted  upcr.  that  l.sland  by  a  F'tl'plnc 
v,ho  had  k.lled  l.i~  employer,  and  whc  was  promptly  tri<-d  and 
sentenced   'or   his   crime, 

Tl  c  ;- ;  vi.;.-  ti'f  of  co'i^^p  R-^  the  rr '  ''.eTnan  fron\  ,*ury.i%:"^a.s 
."•ai.-i,  of  the  -..vir,,..-;  -.-^.portance  to  the  I  :.,tec  S'.»t'S  U  .:  not  of 
th.e  vitr'.ost  m.rinrt :u~.,  e  t-~'  u?  that  we  yielG  some  respect  to  the 
wishes  of  their  i-«-)p.e  t.'.at  we  .s*  le.  t  from  c>ii  cf  th--  cre:.t  bosi> 
of  de-c,  r.^.i.:,;,-  ul  imssivi.r-.anes  and  other  people  o!  ftnc  .American 
stock  ul.  .!.-■  living  In  those  islands  today  a  Crorermr  wl^c  will 
kn,-w  an  1  \>.;,r  w:'.:  have  the  rpportunjty  of  jiidcinir  wha*  >  best 
for  the  people  ot  th.s  beautiful   part  of  our  coiuitry  "      i  .»ippla-...se.l 

Mr    EiTSE  of  C;u;fcrT::ri  said: 

Mr  .Speaker  and  Members  of  the  House  I  wotild  appenJ  to  yon 
pcnUeu.ci.  cf  tl.L  H;  use  :i-s  1  would  appeal  to  a  jury  ai.c  1  would 
qualify  vou  as  I  wc  -.la  Gia'.ifv  a  .'un^r  by  .i-skin:;  vou  if  you  will 
give  f'ai-  and  lmpa--i;v;  ;  'i^ideration  to  the  evidence  If  there 
Is  nc  ev.d'-nce.  you  as  J\irors,  should  find  atramst  the  petitioner 
There   is    no   evidence,   aud    there    wn-s    r.on»    belcr-^    the   con-mittec 

These  Islands  were,  as  has  been  stated  ai;:  exec  t  ^  the  United 
F'a'es  in  1BP8  The  organic  act  wa-  adopted  .n  1P:."'0  Section  ;- 
;.f  th.e  onrai.ic  act  provides  that  the  Con:  tituti,  n  and  all  the  laws 
<t  the  '.  ;.;'<d  States  which  are  not  incaiiy  mappiicabU"  sha.. 
have  th-  sar..e  force  and  e2ect  withm  s;i.a  Terriioiv  a>  t  .s.  • 
w'.cr,.  -r.  ''.f  U^^.ited  States,  Thereby  the  Constitution  of  the 
ir.,:rc.  s-.;-os  became  the  Con.stltution  of  the  islands  and  the  laws 
of   the  United  States  became  the  laws  of   the  Islands 

New  se.iicn  4  provides  that  all  persons  who  were  resident,^ 
cf  the  H' D.ib.ic  of  Hawaii  oil  Augu.-t  12.  18j8  •  aJid  al!  the  citizens 
c-  'he  Uinted  States,  who  shall  her  after  reside  m  the  Territory  of 
Hawaii  for  1  year,  shall  be  c:t:i'.ens  of  the  Terruorv  o'.  Hawaii 

The  rcntleman   from   Missnssippi   said   there  was   no   .cntni-t    or 
covenant   with   the  people   of   Hawaii   and   that    there    was    i-Lthi:  k^ 
I  In  the  organic  act  in  relation  tc  the  quaiiticaticns  of  tl.e  G'.^  ernor 
I  Let  me  read  from  section  66: 
He  ■•— 

That  is.  the  CTOvernor — 
I  "  shall  be  not  less  than  35  years  of  age:   he  shall  be  a  citizen  of 
the  Territory  of  Hawaii." 

Th.f-ef ore '  r.o  <  ne  could  be  Oover-nor  unless  he  hiad  resi(ie.,i 
there  tor  I  year  or  more. 

In  1921  section  66  of  the  act  wa^;  aniend'-d  by  m.scrtinL-  after  t.ie 
provision  that  the  Governor  s'  ail   be   a   citu'et,   'f  the  Tervii-rv   ^r 
Hawaii  the  requirement  that  he  siKii.   have  nsiaed  tliere  is  J  >  <^ai- 
next   preceding   his  appoiutm- ..:    .:■    ....    >>'    the    1    \eaj    :  c--;ne:.t  .a. 
requirement.  ^     _,       , 

There  was  a  reason  for  tl.e  amendment  of  that  at  m  I'jU,        Kie 

principal    re... -on    was    that    I.     E     Pmkliain    hatl    been    appointed 

Governor   and   he  was   not   a   bona   fide    resiaer.t   of   Hawaii    at    the 

j  time  of  appointment.     He  hn.d  been   m   the  Philippine   Is.ands  ana 

I  China   gathering    up   coolie    labor    for   the    supar    p'anthtun-     and 

when  he   was  appointed   Governor   he   broa^ht    w^tn    h;:ii    a    lot   of 

carpetbaggers,    with    resulting    misrule    -..-.d    dissatisfactu-n       That 

was  the  principal  reason  why  the  act  wa-  amended 

I       Now.   It  Is  proposed  to   allow    the    President    to   appoint    .someone 

from  the  mainland.     It  Is  perfectly  obvious  that   the  appointment 

is  to  be  given  a  malnlander.  else  the  powe:    vvoiiid  :.ct  be  sought. 

T'  e  nthe-  day  the  pentleman  from  .^rkan^a■  :  Mr  Ragon  ]  re- 
'e'led  t  .  the  Constitution  of  the  UniU-d  States  as  being  dressed 
with  the  sii.tr  buckles  the  powdered  wirs.  and  long  strKkiiigs  of 
•'>.i'\tar-  a,-  .  (-e;,t;' men,  vou  have  been  stripping  the  Ctuistitu- 
tion'  ot  ■;•■  ■'•.:■  eo  .^-ates  every  day  since  th.is  se.ssion  betuun 
Here  to.i.r.-  •.!•.  r"- •:"'se  to  fin-th.er  strip  the  Constitution  uf  th.- 
I'nrrd  t-tate.  iw-  'i*  relates  tc.  th.e  people  cl  Hawaii  by  appomtiiut  a 
mar.  frun.  th.e  i:.a.:..anu  takii^  away  its  protection  from  the 
;nN  ;  le    -  i    the    ;s..-.nds, 

T'^.e  r  ,;rposo  ol  the  Constitution  of  the  United  States  was  to 
estab.ish  •  is' ..  e  \»>  h.vt  ju.s-Tice  is  there  in  taking  away  Irom  tlie 
uslands  their  Governor.-'  "ihe  purpoi-e  of  the  ConstitutK>n  was  to 
11. --ire    domestic    tranqulllit v       How   do   you    insure    do.mestic    tian- 
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by    appointing    a    n.ai.    Irom    the    ma.i..a:;d'      How    6: 


Ncj    iretlie   ble.s.sinES   of   liberty   to  the   Hawa.ians   by   ^uviri:    to    t;,'.- 
President  the   power   to  take   awi.y   their   Governor   and   appoint   au 

MESSAGE    FROM    THE    HOUSE 

A    messase    from    the    House    of    RepTe.sontalive,.<=     by    Mr 
Chaffee    one   of    its   clerk.s.   announced   that  the   Hou.se  had 
passed  without  amendment  the  bill   'S,  815'    to  provide  lor 
the  survival  of  certain  actions  m  favor  of  the  United  State;-, 

The  message  also  announced  that  the  House  had  pas-sed 
a  joint  re.solution  >  H,J,Rt\<^,  207 »  requiring  agricultural  prod- 
ucts to  be  shipped  m  vessels  of  the  United  States  where 
the  Recon-struction  Finance  Co.-poration  finances  the  '-x- 
portmk'  of  i-uch  products,  m  which  it  requested  the  concur- 
rence of  the  Senate. 

PRESrDrXTI,\L    ,fPPF.OV,*.LS 

A  me.ssage  from  the  Pre.sident  of  the  Ur.it^l  States  by  Mr. 
I^ttu.  ont'  of  his  .secretane.s.  announced  that  the  President 
Lad  approved  and  signed  liie  foiiowmg  acts: 


r\^9^ 
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On  June  14.  1933: 

S.  1514.  An  act  authoiizlnc  the  Administrator  of  Veterans' 
Affairs  to  convey  certain  lands  to  Harrison  County.  Miss.; 

S.  1538.  An  act  giving  credit  for  water  charges  paid  on 
d&maged  land;  and 

S.  1648.  An  act  to  amend  the  Reconstruction  Finance 
Corporation  Act.  as  amended  to  provide  for  loans  to  closed 
building- and-loan  associations. 

On  June  15.  1933: 

S.  5i4.  An  act  providing  for  per  capita  payments  to  the 
Seminole  Indians  in  Oklahoma  from  funds  standing  to  their 
credit  in  the  Treasury: 

S.  687.  An  act  providing  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Southern 
X3tatrlct  of  Florida  at  Orlando.  Fla.; 

8.  804.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  ot  way  to  The  Dalies  Bridge  Co.; 

S.  1425.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide relief  in  the  existing  national  emergency  in  banking, 
and  for  o.her  purpose;?  ".  approved  March  9.  1933: 

S.  1650.  An  act  amending  section  74  of  the  Judicial  Code. 
as  amended  (U.S.C..  Arinotated,  title  28.  sec.  147 » ; 

S.  1747.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  construct,  maintain,  and  operate  a  toll 
bridge  acrtsss  Aisea  Bay  at  or  near  Waldport,  Lmcoln  County, 
Oreg.; 

S.  1808.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  in  1936 
of  the  independence  of  Te.xas,  and  of  the  noble  and  heroic 
sacrifices  of  her  pioneers,  whose  revered  memory  has  been 
an  Inspiration  to  her  sons  and  daughters  during  the  past 
century;  and 

S.  1813.  An  act  providing  for  the  sale  to  Joe  Graham  Post. 
No.  119.  American  Legion,  of  the  lands  lying  within  the  Ship 
Island  Military  Reservation  in  the  State  of  Mississippi. 

tm)KPEi«n)CNT  orricES  appropriations — conference  report 

Mr.  BYF:NES.  Mr  President,  will  the  Senator  from  Wis- 
coQSln  yielil  to  permit  me  to  present  a  conference  report? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  for  that  purpose? 

Mr    LA   POLLETTE.     I  yield. 

Mr  BYRNES.  I  present  a  conference  report,  and  ask 
unanimous  consent  for  its  present  consideration. 

The  PRf SIDING  OFFICER.     The  report  will  be  read. 

The  legislative  clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Hoiises  on  certain  amendments  of  the  Senate  to  the 
bill  (HR.  53891  making  appropriations  for  the  E.xecutive 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes,  having  met.  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
14  and  15. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  13.  and  agree  to  the 
same. 

Amendment  numbered  11:  That  the  House  recede  from  Its 
dUMreement  to  the  amendment  of  the  Senate  numbered  11. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  by  said  amendment  insert  "  $319.- 
230.000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from  its 
dlaacreement  to  the  amendment  of  the  Senate  numbered  17. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  inserted  by  such  amendment  insert  "  J581.- 
MSjOOO  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numk)ered  18. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  inserted  by  such  amendment  insert  "  $602,- 
838.000    ;  and  the  Senate  agree  to  the  sania. 


Amendment  numbered  21:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  21, 
and  airrce  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  sxim  inserted  by  such  amendment  Insert  "  $631.- 
802.546  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  to  the 
amendment  of  the  House  to  Senate  amendment  num- 
bered 47.  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  heu  of  the  matter  inserted  by  the  Senate  amend- 
ment to  the  amendment  of  the  House  to  Senate  amendment 
nimibered  47  insert  the  following: 

•  Sec  20.  The  President  is  hereby  authorized  under  the 
provisions  of  Public  Law  No.  2.  Seventy-third  Congress,  to 
rttiMlir*'  such  number  of  special  boards  (the  majority  of  the 
members  of  which  were  not  In  the  employ  of  the  Veterans* 
Administration  at  the  date  of  enactment  of  this  act)  as  he 
may  deem  necessary  to  review  all  claims  <  where  the  veteran 
entered  service  prior  to  November  11,  1918.  and  whose  dis- 
ability is  not  the  result  of  his  own  misconduct),  in  which 
presumptive  service-connection  has  heretofore  been  granted 
under  the  World  War  Veterans"  Act.  1924.  as  amended, 
wherein  payments  were  being  made  on  March  20.  1933.  and 
which  are  held  not  service-connected  under  the  regulations 
issued  pursuant  to  Pubhc  Law  No.  2.  Seventy-third  Congress. 
Members  of  such  boards  may  be  appointed  without  regard  to 
the  Civil  Service  laws  and  regulations,  and  their  compensa- 
tion !^xcd  without  regard  to  the  Classification  Act  of  1923. 
as  amended.  Such  special  boards  shall  determine,  on  all 
available  evidence,  the  question  whether  service  connection 
shall  be  granted  under  the  provisions  of  the  regulations  is- 
sued pursuant  to  Public  Law  No.  2.  Seventy- third  Congress 
'notwithstanding  the  evidence  may  not  clearly  demonstrate 
the  existence  of  the  disease  or  any  specific  clinical  findings 
within  the  terms  of  or  period  prescribed  by  regulation  1. 
part  1.  subparagraph  (c).  or  instruction  no.  2.  regulation 
no.  1.  issued  under  Public  Law  No.  2.  Seventy-third  Con- 
gress), and  shall  in  their  decisions  resolve  all  reasonable 
doubts  in  favor  of  the  veteran,  the  burden  of  proof  in  such 
cases  being  on  the  Government. 

"  Notwithstanding  the  provisions  of  section  17,  title  I. 
Public.  No.  2.  Seventy-third  Congress,  any  claim  for  yearly 
renewable  term  insurance  on  which  premiums  were  paid  to 
the  date  of  death  of  the  insured  and  any  claim  for  pension, 
compensation  allowance,  or  emergency  officers'  retirement 
pay  under  the  provisions  of  laws  repealed  by  said  section  17 
wherein  claim  was  duly  filed  prior  to  March  20.  1933.  may  be 
adjudicated  by  the  Veterans'  Administration  on  the  proofs 
and  evidence  received  by  the  Veterans'  Administration  prior 
to  March  20.  1933.  and  any  person  found  entitled  to  the 
benefits  claimed  shall  be  paid  such  benefits  In  accordance 
with  and  m  the  amounts  provided  by  such  prior  laws,  pro- 
vided that  the  payments  hereby  authorized  to  be  made  shall 
continue  only  to  include  June  30.  1933.  and  only  one  original 
adjudicatory  action  and  one  appeal  may  be  had  in  such 
cases.  Where  a  veteran  died  prior  to  March  20.  1933.  under 
conditions  which  warrant  the  payment  of.  or  reimbursement 
for.  burial  expenses,  such  payment  or  reimbursement  may 
be  made  in  accordance  with  the  laws  in  effect  prior  to  March 
20.  1933.  provided  that  claim  for  such  payment  or  reimburse- 
ment must  be  filed  within  3  months  from  the  date  of  pa:i- 
sage  of  this  act. 

"  Notwithstanding  the  provisions  of  Public  Law  No.  2. 
Seventy-third  Congress,  tbe  decisions  of  such  special  boards 
shall  be  final  m  such  easee.  ntfiiect  to  such  appellate  pro- 
cedure as  the  President  may  prescrlt)e,  and.  except  for  fraud. 
mistake,  or  misrepresentation.  75  percent  of  the  payments 
being  made  on  March  20,  1933.  therein  shall  continue  to 
October  31,  1933.  or  the  date  of  special  board  decision, 
whichever  Is  the  earlier  date:  Provided.  That  where  any 
case  IS  pending  belore  any  cne  of  the  special  boards  on 
October  31.  1933.  the  President  may  provide  for  extending 
the  time  of  payment  until  decision  can  be  rendered.  The 
President  shall  prescribe  such  rules  governing  reviews  azMi 
hearmgs  as  may  be  deemed  advisable.    Payment  of  salsu-les 
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and  expen5e.s  of  ^M'-h  b->.irc.>  ar-id  personnel  a."ssigned  thereti  ' 
shall  be  paid  out  "f  ;;!;ii  in  iicc'-^r  i.mce  with  appropriations  j 
for  the  Veterans'  Auiiauistratioi;.  ' 

"  Notwithstanding  any  of  the  provision^  of  Pubhc  I.a-A 
No.  2,  Seventy-third  Conpress.  in  no  rvrnt  shall  tht 
rates  of  compen.<^t;on  payable  for  directly  service-connoctod 
dlsabihties  to  those  veterans  who  cr.t^rrd  the  active  m.htary 
or  naval  service  prior  to  Novenib-  r  11.  iyi8,  and  \\hose  &^<- 
abilities  are  not  the  result  of  thc:r  own  misconduct,  whcr  • 
they  were,  except  by  fraud.  m:.^t:ikp,  or  mi.sreprcfcntatio::. 
In  receipt  of  compensation  or:  March  20.  1933,  be  reduced 
more  than  25  percent,  except  ;:i  a>  cordance  with  the  rvr:^- 
lations  issued  under  V'A-^a  Law  No  2.  Seventy-thirt.; 
Congress,  pertaming  to  Ftdt  :-al  cniployeps.  hospitah^ed  cases. 
and  cases  of  beneficiar:.  :rsid;ng  outside  of  the  continental 
limits  of  the  United  St.iro:  and  in  no  event  shall  deatl, 
compensation,  except  by  f:aud.  mistake,  or  misrepresenta- 
tion, t)eing  paid  i^i  •v:d  w;  children,  and  dependent  parents 
of  deceased  WorKl  \^\i:  \eterans  under  the  World  War 
Veterans"  Act  of  1?1M,  ...;.  a:nendrd.  on  March  20,  1933  be 
reduced  or  discontin:;!'d  v.ht'her  the  death  of  the  vetera!i 
on  whose  account  con;p' ''••'=iit:nn  i.s  being  paid  wa,s  directly 
or  presumptively  connected  w;th  st^rvice. 

"Notwithstanding  any  of  the  provisions  of  Public  Law 
No.  2.  Seventy-third  Congre...-^,  any  veteran  of  the  Spiin- 
ish-American  War.  including  the  Boxer  rebellion  and 
the  Philippine  insurrection,  who  served  90  days  or  more.  w.i.s 
honorably  discharged  fr^^rr.  tht  .service,  is  55  years  o.  age  or 
over,  is  50  E>ercent  disablid,  .ii.d  'u  need  as  defined  by  th'' 
President,  shall  be  pa.d  a  pe:;.-.rn  of  not  less  than  $15  per 
month." 

And  the  Senate  agree  to  the  same. 

C.^RTLR  Glass, 
JAMF..S  F.   Byrnes. 
IvKHAKD  B.  Russell,  Jr., 
Afaritiy-c'-i  en  the  part  o/  tJie  Senate. 

C     A     WOODRUM. 

I  John  J    Boyl\n, 

J.  P    Bttchanan, 
Md'iai.'f-rs  ov  the  part  of  the  Horu>f'. 

The  VTr'F,  PRESIDFTNT  Hie  Senator  from  South  Caro- 
lina a&K.-  liiitiiumous  cniL^'M.t  tor  ihe  pre.sent  cuusideraliun 
of  the  conference  rejjort.    Is  there  objection'' 

rhr:.>  !n-\ni-  !;.)    iv^oiWcn..  the  Senate  proceeded  to  corusider 

11 U'     iLpUll. 

Mr.  BYRNES.  Mr.  President,  li:  exi'lanation  of  the  con- 
ference report  I  desire  to  occupy  but  a  few  minutes  of  tlic 
time  of  the  Senate. 

The  House  recedes  from  its  pcsition  oppcxsing  the  amend- 
ment of  the  Senate  win  h  .iuthoi.zt'd  the  Attorney  General 
to  compromise  in.surar.ir  t  laims  or  ca.ses  brought  by  veteran- 
onder  the  Renew, ibic  IVrm  1  insurance  Act.  Ex-service  men 
have  insisted  that  'b.f  .-X-'v-rnf  v  General  should  be  civen  that 
authority  in  ord*  r  itia:  'Li.m  ca.^es  may  bt^  dispcsed  of.  The 
Senate  insisted   .,;    'C.   :;.-  po.s;f..)n.  and  the  House  receded 

11;. ■  first  of  th»  .  ■h+-:  tu.i  amendments  of  importance  in 
dispute  h.  fu.t!'  thf  tA"  Ho\;>e'<  is  the  Black  amendm.ent. 
Th'  :-".:., 1-1  :ir»-d'-<i  fun:  Uv  Black  amendment.  The  Sen- 
Hi'T  f:  >rn  ( )r' vn  M:  .stfiwkk'.  who  has  demonstrated  to 
the  Senate  his  familiarity  with  'h^-  regulations  and  the  laws 
affecting  veterans,  was  of  the  opinion  that  under  the  exist- 
ing law  the  President  has  the  right  to  tak--  care  of  the  situa- 
tion in  great  mea-vT  .i!:ii  h.id  a  conference  with  the  Sen- 
ator from  Alabama,  at  uh:,  h  I  wii.^  not  present,  but  as  a 
r^'il*  of  which  the  Sti.ato  conferees  receded  from  that 
auriidment. 

Senate  amendment  no  4  7  i^^  th"  amendment  discussed  by 
the  Senate  the  greater  part  of  yesterday.  The  Senate  re- 
cedes, and  the  ameiid.m-  rit  presented  to  the  Senate  is  the 
Hou.se  amendment.  Ac.A'-d  :c  it  :s  the  amendment  that  I 
offered  in  *hr  .Srm'e  y»-«;ttrday.  to  which  the  conferees  on 
the  part  of  Uv  H  Mse  tonight  agreed:  ^o  that  amendment 
no  47  '-rprf^cr.t'^  t.he  Hou.se  compromi.se  and  the  so-called 
"  Rvrnrs  a'l.cndn.en'      addf  d  to  the  House  compromi-se. 


Th.it  I  th;nk  is  a  statement  of  the  it«^ms  which  were  m 
dispute  btiweM-;  *h'  tw  >  Hou.ses.  and  which  have  b*en 
agreed  to  by  the  cor.U've^ 

Th-  VICE  PRESIDENT  The  cufst  op.  >  on  aprefnn-i  to 
:he  '.-onferei^ice  report 

Mr  STFIWEI?  M^v  Pre.^idfr.'  I  do  not  ri:'s;r'^  the  floor. 
I  r'->'!-  to  a;4;  a  qiic.-tv-'n  of  thf  Se^at^T  from  South  Carolina. 
H'  .".,1-  -u-^t  ^tal'-o  \^!th  resi.-H^cl  to  amendmeiit  no,  47  which 
was  "alit^d  'he    '  Cor.i^ally  a::.endment   "  at  o.;t'  tirne- 

Mr   BYRNES      Before  ^vp  go  to  that,  may  I  ask  the  .Sena- 

♦or    from    Creton    as    to    amendment    i"!0.    15.    the    so-called 

■  B'.ack   amendment"    if   I   have  made   a   correct   statement 

of  th.e  ."Senator's  position  with  reference  to  that  amendment? 

Mr    .STETWER      I  think  .sc    Mr    President. 

Mr  BYRNES  If  I  did  not.  I  .should  like  to  have  the 
S:.,;-    ;    ::.:    i-m  'l^.c   .'Seriate  as  to  hi.'-  views  on  the  subjetn. 

Mr  STEIWER  I  wish  the  Senator  from  .Alabama  were 
here,  but  I  am  quite  certain  that  when  he  reaches  the  Cham- 
hf  r  he-  w.'.I  ri>nfi::n  'he  statement  which  has  been  made 
already  by  the  S'.  natc  r  from  South  Carolina. 

1  want  to  addre.ss  to  the  Senator  from  South  Carolina  a 
question  of  some  little  im,portance,  I  tlnnk.  with  respect  to 
amendment  numbered  47  I  understood  the  Senator  to  say 
that  that  amendment  now  i.s  before  the  Senate  upon  the 
Hou.sc  ccm.pri  ir.:.--!'.  so  railed,  plu-  the  Byrnes  amendment. 
ALsf  as  I  heard  tiie  clerk  read  at  the  desk  I  thought  I  heaid 
him  read  the  Byrnes  amendment.  I  a.'^k  now,  by  what  par- 
liament,ary  action  has  the  Byrnes  amendment  bet'ii  incor- 
porated m  the  House  amendment'^ 

Mr.  BYRNES  Mr  President,  by  the  action  of  tiie  con- 
ferees Hi  ajrrt-ein-i  to  the  amendment  of  the  Hou.se  with  th;e 
B>rnes  air.endmfnt  It  is  a  question  of  legislation,  and  it 
was  agreed  to  by  ihc  conferees. 

Mr.  STEIV.'ER  Br  I  undtrstand,  then  that  the  House 
conferees  are  taking  their  amendir.ent  back  to  the  House 
wit',  the  Byrnt-s  amendment  a.^  an  amendment  thereto^ 

Mr,  BYRNES.  No.  M: ,  Presidf-nt :  I  do  not  so  understand 
jt:  and  I  do  not  think  ihe  Senator  from  Oregon  reallv  is 
under  tl.at  inipression  .it  ail.  In  the  conference,  the  a.mend- 
nu'iit  being  legislation,  ihe  conferees  agreed  upon  the 
an.endnient  as  it  is  now  contained  m  the  conference  report. 
Ml  .-'nnWE]^.  It  would  follow,  then,  that  the  HoU:se 
must  take  action  m  order  to  express  it»s  agreement  to  the 
Byrnes  .irnendmer,' .     Am  I  right  m  that  unaerstandinpi' 

Mr,  CL.\RK.  Mr.  Pi-esider.t,  a.s  I  understand  the  .Mtua- 
tion,  thert    was  disagreement  between  the  two  Hou:«s  on  th.e 


suhj.c-   vl   -arious  amendments 
H  •.  •'■     ".>.  ,1-   at-::  t-r-d    \<. 


where  ann  i.dir-t 

ference  icpoit  . 

up  or  do-.v;. 

Mr.    BYR.N'ES 

Mr     C"L.\RK 
1 


L.--  art 
bcfoi < 


A  conference  between  the 
Th>:     '...»•  lias  now  been  arrived   at 
not  before  either  Hou.se,  but  a  con- 
both  Hou^.es,  which  must  be   \oted 


I  hat    IS   corrc-i.t. 


rh(  •.  aiii:;.-  p:'iod:r.g  stages  of  amend- 
ments iiavc  ut'en  blotted  out  by  ihe  appomtment  of  con- 
ferees and  partial  agreement  on  the  conference  report  I 
should  like  to  ask  the  Senator  from  South  Carolina  wheili^jr 
that  is  correct  or  n^t, 

Mr.  BYRNES.  That  Ls  a  correct  statement  as  I  under- 
stand the  situation 

Mr.  STEIWER  I  thank  the  Senator.  I  assume  that  is  a 
correct  statement,  but  I  was  somewhat  perturbed  becau^i:, 
so  far  a.=;  I  could  h  air,,  th.e  House  has  not  up  lo  this  t.n.e 
aLr(-cn 


:l:e  Bj-rn',  =  amendment.     Tlxat  proposal  has  ne\er 


Dv'rvv   the   H.:,u.-e,     It    was   agreed 


here   yesterday 


afternoon  as  a  prrfecting  anr^-ndm^-ni  tu  the  House  amt-nd- 
m.ent  while  it  wa.^  undt-r  .'-.-.nsideration  ni  the  Ser.ate.  There- 
after a  substitute  was  agreed  to  and  the  Hou.se  amendnient 
as  perfected  was  not  taken  bark  to  the  Hou.se;  but.  ai  I 
under.stand  it,  the  Senate  amendmer.t  was  taken  to  the 
House  a  motion  was  made  to  recede  and  to  concur,  and 
*hat  motion  was  defeated  Thereupon  another  motion  was 
m^ade,  that  the  bill  be  se:-/.  back  to  conferencf .  I  think  ibj^l 
IS  a  correct  statem.erit. 

Mr  ROBINSON  of  .Arkansas.  Mr.  President,  will  the 
.*-^er':a'or  vield  to  mc'' 

Mr    BYRNE.':      I  y.eld. 
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Mr.  ROBINSON  of  A  -.  .is.  It  Is  my  Impression  that 
th€  House  Instructed  its  conferees  this  afternoon  to  ixicor- 
porate  the  Byrnes  amendment  in  the  House  amendment. 

Jdr.  BYRNES.  Mr.  President,  that  is  a  correct  statement: 
and  this  amendment  was  legislation,  so  the  conferees  In- 
cluded in  this  amendment  the  so-called  "  Byrnes  amend- 
ment." It  Is  now  part  of  the  conference  report,  and  will 
have  to  be  acted  upon  by  the  House  and  the  Senate. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  jrield. 
there  is  no  amendment  before  the  Senate.  There  is  a  con- 
ference report  before  the  Senate,  which  includes  the  Bjrrnes 
amendment  to  the  original  House  amendment.  It  docs  not 
make  any  difference  how  the  Byrnes  amendment  got  in 
there.  The  Senate  has  before  it  the  one  proposition  of  a 
conference  report,  which  must  be  voted  up  or  down,  and 
that  does  include  the  Byrnes  amendment. 

Mr    BYRNES.     Mr.   President,   the   House  will  have  an 
\  opportunity  to  act  upon  it  when  the  conference  report  Is 
presented  to  the  Hoiase. 

Mr  BARKLEY.  Mr.  President,  so  far  as  the  Hoiise  is 
concerned.  I  understood  that,  by  a  roll-call  vote  in  the 
House  today,  they  disagreed  to  the  so-called  "  Steiwer 
mmendment ";  that  thereafter  they  Instructed  the  House 
conferees  to  agree  to  the  onginal  House  compromise  plus 
the  Byrnes  amendment. 

Mr.  STEIWER.  Mr.  President.  I  want  to  Interrupt  the 
Senator  there.  By  what  legislative  action  did  the  House 
instruct  the  House  conferees?  I  heard  the  statement  made 
by  the  Senator  from  Arkansas  and  I  know  he  believed  it  to 
be  true,  but  I  am  told  by  Representatives  who  are  here  in 
thi.s  Chamber  that  that  statement  is  incorrect,  and  that  no 
legislative  action  of  any  kind  was  taken  upon  the  subject. 

Mr  BARKLEY.     I  was  not  in  the  House,  of  course 

Mr.  STEIWER.     Nor  was  I. 

Mr.  BARKLEY.  And  I  do  not  know  by  what  procedure  it 
was  done;  but.  aside  from  that,  the  area  of  difference  t)e- 
tween  the  House  proposal,  which  Is  the  so-called  "  House 
compromise  ".  and  the  amendment  which  was  debated  yes- 
terday in  the  Senate,  offered  by  the  Senator  from  Oregon, 
was  sufficiently  wide  to  enable  the  conferees  to  agree  to  the 
Byrnes  amendment,  regardless  of  any  action  on  the  part  of 
the  House. 

Mr.  STEIWER.  I  agree  with  that  fully;  and  in  the  light 
of  that  statement  I  should  like  to  ask  my  friend  the  Senator 
from  South  Carolina  whether  or  not  in  fact  the  conferees 
did  agree  to  incorporate  the  Byrnes  amendment  upon  the 
House  amendment,  and  to  report  the  amendment  as  amended 
to  the  House  and  Senate? 

Mr.  BYRNES.  There  is  no  doubt  about  it;  and  the  ma- 
jority of  the  conferees  signed  the  report  exactly  as  the 
Senator  from  Oregon  has  stated  it. 

Mr  STEIWER.  We  may.  therefore,  imply  the  agreement 
from  the  signatures? 

Mr  BYRNES.  Certainly.  If  the  conferees  signed  It.  I 
presume  there  is  no  doubt  about  the  agreement. 

The  VICE  PRESIDENT  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  CUTTING.  Mr.  President,  I  want  to  ask  the  Senator 
from  South  Carolina  a  question.  I  think  it  is  very  impor- 
tant that  we  should  know  whether  or  not  the  House  in- 
structed its  conferees,  or  whether  the  House  allowed  its  con- 
ferees to  go  into  a  free  and  uxxhampered  conference.  I 
think  that  question  should  be  determined  right  now. 

Mr.  BYRNES.  Mr.  President,  so  far  as  I  am  concerned, 
as  far  as  my  information  goes.  I  will  say  to  the  Senator  from 
New  Mexico  that  in  the  conference  there  was  no  statement 
made  as  to  any  instructions  to  the  conferees,  but  the  whole 
que.stion  being  before  the  conference,  after  a  conference 
lasting  for  an  hour  or  an  hour  and  a  half,  an  agreement 
was  arrived  at  by  the  conferees  of  the  House  and  Senate 
which  is  included  in  the  report  which  has  l)een  sent  to  the 
desk.  I  did  not  inquire  of  the  House  conferees  as  to  their 
instructions,  as  to  what  limitations,  if  any.  were  made,  but 
the  conference  report  was  agreed  upon,  and  the  House  will 
have  to  act  upon  iL 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  find  upon 
investigation  that,  while  the  matter  was  discussed,  there 
was  no  Instruction  given  by  the  House  to  its  conferees  with 
respect  to  the  so-called  *'  Byrnes  amendment." 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  BYRNES.  I  yield  to  the  Senator  from  New  Mexico 
f.rst.  and  then  I  will  yield  to  the  Senator  from  Texas. 

Mr.  CUTTING.  If  the  Senator  will  be  so  kind  as  to  favor 
me.  my  understanding  is.  then,  that  both  sides  were  equally 
free  to  enter  upon  an  agreement? 

Mr.  BYRNES.     So  far  as  my  Information  goes,  we  were. 

Mr.  CUTTINO.  And  that  the  agreement  which  was 
reached  was  to  adopt  the  exact  proposition  which  was  de- 
feated on  the  floor  of  this  Chamber  last  night? 

Mr.  BYRN'ES.    That  is  a  correct  statement. 

Mr.  CONNALLY.  Mr.  President,  in  answer  to  the  Senator 
from  New  Mexico,  is  it  not  true  that  irrespective  of  whether 
the  House  took  any  action  on  the  so-called  "  Bsrrnes  amend- 
ment '  or  not,  or  whether  even  the  Senate  did.  the  question 
at  issue  was,  on  the  one  hand,  the  House  amendment,  and. 
on  the  other  hand,  the  Steiwer  amendment,  and  any  ground 
between  those  two  would  be  a  proper  basis  of  settlement? 

Mr.  BYRNES.  There  is  not  the  slightest  doubt  about  it. 
.  Mr.  CONNALLY.  And  that  is  what  the  conferees  did? 
,  Mr.  BYRNES.  In  a  free  conference,  with  the  position  of 
the  5«nate  on  the  Steiwer-Cuttlng  amendment  and  the  posi- 
tion of  the  House,  the  conferees  entered  into  a  conference,  as 
a  result  of  which  an  agreement  was  arrived  at.  which  agree- 
ment was  expressed  in  the  report  which  is  l)efore  the  Senate. 

Mr.  CONNALLY.  Mr.  President.  I  desire  to  propound  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CONNALLY.     What  is  the  status  of  the  legislation? 

The  VICE  PRESIDENT.  The  Chair  understands  the  par- 
liamentary situation  with  reference  to  these  amendments  to 
be  this:  The  House  passed  an  appropriation  bill,  it  was  sent 
to  the  Senate,  and  the  Senate  put  certain  amendments  on 
the  bill,  some  of  which  were  of  a  legislative  character.  The 
bill  went  back  to  the  House,  the  House  disagreed  to  the  Sen- 
ate amendments,  and  requested  a  conference,  which  request 
was  acceded  to.  A  conference  was  held,  an  agreement  was 
reached  on  certain  amendments,  and  the  report  adopted  by 
both  Houses,  and  a  conference  held  on  the  amendments  in 
disagreement. 

Now  the  conferees  have  brought  back  a  completed  report. 
If  the  Senate  agrees  to  it.  the  House  must  then  pass  on  the 
conference  report. 

I  think  It  will  be  found  that  that  is  the  parliamentary 
situation. 

Mr.  BARKLEY.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BARKLEY.  This  Ls  the  situation,  as  I  understand  it. 
An  appropriation  bill  came  to  the  Senate,  the  Senate  added 
the  Connaily  amendment,  it  went  back  to  the  House,  and 
the  House  agreed  to  the  so-called  "  House  compromise  "  as 
a  substitute  for  the  Connaily  amendment.  That  action  was 
brought  back  to  the  Senate,  the  Senate  then  substituted  the 
Steiwer  amendment  for  the  House  compromise,  and  that 
was  the  situation  when  it  went  to  conference. 

The  VICE  PRESIDENT.  That  is  correct  as  to  Senate 
amendment  no.  47,  which  deals  with  the  veterans'  com- 
pensation. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  detain  the 
Senate  very  briefly  to  explain  some  recent  developments  in 
the  matter  which  is  now  before  us. 

On  yesterday  evening  the  Senate,  by  a  vote  of  51  to  39. 
agreed  to  the  Senate  substitute  for  the  House  amendment. 
That  agreement  was  reached  after  extended  debate.  It  was 
reached  after  some  preliminary  consideration  of  a  motion  to 
iiistruct  the  conferees  of  the  Senate. 

In  the  debate,  at  the  time  of  its  beginning  and  subse- 
quently, and  upon  yecterday.  many  Senators  expressed 
themselves  with  respect  to  this  subject.  In  addition  to  the 
51  Senators  who  voted  for  the  Senate  substitute  there  were 
3  or  4  others  who  very  frankly  expressed  their  disapproval 
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of   the    Hou  f   amendment. 


They   dechired   it   to   be   wholl- 
;.» li  it  in  dilTercnt  ways.     Tht  ■ 
mud.     It    cA'-.iT   thai    ihfv    were   not   m  favor   of   the    Hou:t 

;t:nf:.d':.-  i.l 

A  t..rr.;'>  r  )f  ScriadT-  am;t\l  apainst  the  substitute  be- 
><tu>»'  'l.-'v  s:i.,i  the'  \lousc  .imti.dimnt  wa.s  all  Lhal  coulc 
be  gotten  and  ti.  it  .f  th^y  v.  tid  lor  the  sub5tUute.  the  biU 
u.'u'id  me*t  an  ExecuJivt-  \rio  In  Uiat  f cushion  a  number 
•  -  !..itnr:;  were  di.s.'^uurit  i  ::•  ::!  >  ipport.iu:  tJie  Senate  sub- 
^Miit.'  N' v«  rlhcU'.-vs  :T  -Aa-s  acrt-ed  Lo  m  tins  body  by  ar. 
•i:fir:n,i(iv('    ,(<(♦•   of    51    S^iia'un- 

Tlu  rf^Kirt  vka>>  taki'ti  lo  the  House  of  Representatives 
(i^iav  iiui  fv:v  S<'iiator  here  tiiows  the  history  of  todays 
traiLsaction^  .u-  v.' 11  a.s  I  1  will  .state,  however,  that  the 
DetiHK-raU  in  the  House  held  a  caucus,  and  as  a  result  o! 
that  tauriix  a  partN  ahnrmrnt  \va.s  effected,  and  by  that 
part^  ahupiiirnt  aiui  the  .support  of  seven  or  eipht  Repub- 
hran.v  '.hr  Hou.s«  deidiiT^I  \.o  concur  in  the  Senate  sutjsti- 
tui'-  InlereritiHily  thei;  vote  not  to  concur  was  a  vote  ol 
insist^in '■  Muo::  th<;r  oui.  proposition.  With  that  undt-: - 
.'tarKiinK.  ll»e  bill  wen*  b;u  k  t^^  conference  this  afternoon 
At  that  conference,  a.".:  .--(  rric  little  discussion,  it  was 
(i.-(  i.Uf!  'h.  it  tiif  Se-niitr  anteTees  would  recede  upon  amend- 
ment :ii'!i.;m  T'V.  47  wluch  p'e.scntly  embraces  the  Scnutr 
substi'u'*^  I:,  kt  ."pitu:  wi'^h  that  action,  the  conferees  have 
brouplit  ih.s  ipjvn;  to  ihp  .Senate. 

The  clerK  iii  '<-id;:.i:  '.he  rrport  did  not  read  the  names 
of  those  Seuati"-  .vlu.  .sie;it'd  it  I  de^sire  to  state,  frr 
msrself  and  for  t}i.  .s^nhiu  Irorr.  Maine  i  Mr.  Hale!,  tiie  two 
minority  conferees  Iwr  the  S«  natc.  that  we  declined  l.o  sign 
the  report.     It  doe.v  not   ij»  ar  cur  sicnature.s. 

We  are  now  corf:  'nt«<i  w"!.  ihe  que.-ituui  of  whethfT  we 
^all  accept  tlip  H'^u---  ]ur.  .<ion  with  the  amendment  of- 
fered h.-'-H  vt^  t»":  Liv  bv  thi-  .S«-i\ator  from  South  Carohn.a 
(Mr.  Hn'-nf  !  Wf  a;e  U'^^  aslipd  to  take  Llie  Hou.se  laii- 
guagf  .!-  Kir '■:■)..!.  to  tak'  the  .'^ame  lancua^ze  the  Sen;i:t 
has  chara.-w-:  ..'.«•  1  as  ;nid''<r  lat*^ ;  the  .same  lan^iuace  which 
we  rejected  -(^u-dHv  bv  a  vo'e  of  51  to  39  We  are  askec. 
to  accept  and  appr"\»'  a  pri  i>oition  that  has  not  bt'en 
stntv.^th'^ri'^'i  ";   inv  r<'S])«'<t   at   all 

M'-    1  <  )N(  ,       M-    ^*r»'^!dt'nt 

T\.-  V\i'V  I'i-i !•"..'< I ni-'NT      Pc.-s  the  Senator  from  Oret'on 
yield  to  the  ;-<  iv.ti'v  frcin   I/<>iiisiana? 
Mr    STT-^IWKR       1   \!r:i 

\i,',  iMNc  I  wi'-h  t"  t<'ll  the  Senator  that  he  i.^  mis- 
taken, rhe  co:.;':'"  •  ■.  ti  t.i>ok  out  the  Dill  amendment 
and  propose  to  gr.e  the  Senator  less  than  we  voted  down 
last  night. 

Mr.  STFTWFR  ,  That  is  true,  Mr  President,  but  the  con- 
ferees m  their  uinnipotencp — and  I  use  tlial  word  :n  a  very 
cordial  and  pood-naturori  manner — so  far  as  I  know,  did  not 
di.sctiss  the  I>;'.1  amendm.ent  If  it  were  not  an  impro- 
priety  and   I   think   ;t   :.•:  not  -:t   is  almost  tioie  to  say  they 

did  not  due- ;.>.'-  the  Byrrips  amendment.  The  House  con- 
'.r:>^r<  i-;ply  ni'-T-t'-d  'r.-K-n  the  amendment  of  the  House 
of    III]  '  t--ent:it  .\-p.'i 

1  Ih.iiik  I  a:n  rirh'  ^n  ^ayir.c  that  there  has  not  been  an 
"  1"  dotted  or  a  "  t  "  crns.sed.  there  has  not  been  a  correction 
made  e%'en  in  respect  to  form.al  lanpuape  There  has  not 
been  an  ambiguitv  clarified:  there  has  not  been  one  change 
made  u\  tha*  a:Ti(n-.ri:r.ent  from  the  time  it  was  first  formu- 
lated m  rent'ren'e  brtworn  the  President  of  the  United 
States  ,ind 
moment  I 
us  to  take 


ar.    nn;>'.ithor!7,ed    House    committe<?    until    this 
>.  never* hrlf.s    the  formula  that  is  written  for 


a.-   an   ab^'lii'c   repudiation  of   the   .sentiment 
thr^   b  idy  some   days  ago  when   Senator  after 


I   reLan!    : 
exprrssf  d    111 

Senator  rose  in  h.>  sept  and  expressed  his  most  heartfelt 
and  sincere  dLsapp-oval  "f  the  fidministration  of  Public  Law 
No  2.  I  rei^ard  it  a?  a  betrayal  of  the  veterans  of  this 
country,  because  Mr  President,  the  as-surance  that  we 
start,  d  !  I  ^Mve  them  ot  prct.cr.on.  that  was  promised  to  them 
by  ea;  her  action  m  thi-;  b^Kiy  has  been  entirely  abandoned, 
and  we  are  >^eMd:ncT  tr:i^  pmpnsal  back  to  the  Executive  w'.th 
not  one  substantial  limitation  m  it;  not  one  substantial  safe- 


Bu.i.rd  I'.Rainst  drast.  ■  anc  ruthless  cuts  in  the  pensioi-s  of 
the  veterajis  .il  our  wrirs. 

Pibir.  L.nv  No.  i;  wh:..!-  \%e  call  '■  the  Economv  Act  '  ,  still 
stands  It  1*=  not  impairt'd  m  any  substr»::itial  respect  Th^' 
authority  tc  the  Exe<uiive  is  not  impaired;  tnc  iim-taliOU-^ 
u;)on  the  D.i-ector  of  the  Budeci  Eim^u  are  not  unpa.red 
The  riftht  and  ar.hnr  ty  of  the  Veterans  Aar.nnist:  ation 
t-sclf  to  review  cuses  ano  to  cut  '^x-nsioiis  i:s  not  .uttoian:ui..Lv 
al!ected. 

1  th.mk  I  oueht  to  express  some  exception  to  niy  own 
statement  because  there  is  a  de^i*ee  of  protection  there  lor 
een.a.n  widows  and  orphans,  and  there  is  protection  ai^ainst 
a  cut  m  th-  "■  rate  of  compensat.on  liay.ioie  ".  but  the 
amount  c-l  coni pimsation  that  u;  to  lie  paid  m  the  ser\-ice- 
connfH^teri  ca.ses  is  not  protected  by  this  laniruai:e.  The 
rights  upon  th"  pensien  rolLs  ol  the  p:-esumpt:vely  ronnecled 
ea.ses  are  not  protected  On  the  contrary,  we  know  now 
that  the  33.0ro  t.  tally  disabled  cases,  presumptively  con- 
nected on  our  roil-.  33.000  helpless  crippled  .soldiers  of  our 
eourtry  are  s(  nt  to  the  reviewing  boards  for  the  express 
purpoe  of  bemu  rem.oved  froni  the  pension  roll  Withm 
3  1 T  4  months  the\  wdi  be  removtMJ — -.ndiKcnt  some  ol  them 
■^lek  all  ol  t.henr  he  ipie  ^  most  ol  them — back  t.o  their  com - 
nr.mities.  back  to  rhaiity  anc  we  by  our  votes  if  we  a^ree 
to  ihis  conlt^tenee  report,  are  po.ng  lo  make  ijet'^ars  ol  tlio.s* 
American  heioes.  Soniet>ody  some  day  is  to  r.u  to  be  held 
responsible  for  that  ruthlps.^:  art  lor  I  .shall  not  det^iin  tln 
Senate  to  discuss  that  further.  I  ha\e  mad«  this  state- 
ment because  I  want  the  Senate  to  know  tht  exact  situation 
as  one  of  it."^  conferees  sees  that  sittiation. 

Mr.  BYI^.-NTEvS       Mr    P:es:aent 

The  VICF,  I'Kl- •-i:')T- NT  IX)e.v  The  Senator  from.  Oreron 
yi€ld  to  'he  Ser.  r  ,;•  !:r  -■  S  vjtii  Carolina  ' 

Mr  Sl'ElVi'EK  1  y.elc  lu  the  Senxitor  fron:  S.-uth  Caro- 
lina. 

Mr  BYiJNES  I  >hoiild  like  t-o  i\sk  if  the  Senr.tor  will  not 
ar^ee  w/.'a  me  w.th  rt  terence  to  his  5t.atement  that  the  D.^i 
.iir.enr.ment  ano  tlie  Byrnes  am.-n.dment  were  r.ot  discu.ssed 
.it  ler..:'h.  :n  the  conlerence  tiial  the  conferees  aid  discuss  at 
len£tn  the  .steiwer-Cuttmg  amendment  and  tlie  position  ol 
the   S(  r.,it.e  in   rera*d   to  if 

Mr  STEIWEP.  T'!.e  conferee,  did  discuss  at  considerab!e 
l(n-if;-h  OIK  line  (in  paee  4  of  the  Senate  sniistit utr.  Th.ev 
penniit«i  me  V-i  rxpie.vs  my  Mews  with  respect  to  the  con- 
struction of  the  words.  Px.tte.'-  of  camv>ens<ition  payable  to 
veterans"  They  listened  very  courteously  t.o  m.e,  and  I 
:  upp«^e  we  s;x'nt  thre<^  quarters  of  an  hour  in  our  coasideru- 
tnn  ct  that  phra.seolotn'  but  the  Senator  will  recall  that 
outside  of  that  one  line,  line  7  there  was  practically  no 
discus.^.i  n  Ol   'lie  Sen.ite  substitute. 

Mr  BYRNES  Mr  President,  the  Senator  will  apree,  will 
he  ncr  'hat  tliere  w.^s  no  de.sire  expres.sed  on  the  part  of 
Hiiycne  m  the  conference  to  limit  the  di.scussion:  but,  on 
the  contrary  th.e  st..i!ement  was  made  after  three  quarters 
of  an  hour  or  an  hour  s  di.scussion  that  tne  question  was 
underst.o(xi  by  the  conferees  and  a  vote  might  as  well  be 
taken. 

Mr  STEIWER  1  think  :t  is  true.  Mr.  President,  that 
th'  c;r,'stion  w.is  understood  by  the  conferees.  I  tried  to 
nrike  It  plaiii  lo  them,  and  I  think  I  did  make  it  plain  t.j 
them.  I  bcl:c\e  the  question  was  understood  by  the  con- 
ferr"-  and  that  ':r' c  '  .  nferees  who  signed  the  conference 
reix>rt  did  it  will  tiieir  eyes  wide  open.,  with  full  knowled.i^e 
of  what  they  were  doins.  and  that  they  are  bound  to  accept 
the  rcspon.<-ibiIity  that  is  going  to  result  from  the  a^aion 
which  has  been  taken  I  want  to  exculiJute  myself  from 
thxHt  responsibility    Mr.  President. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Ore- 
poii  yncid? 

The  VICE  PRESIDENT      Does  the  Senator  from  Oregon 

yield  to  the  Senator  from  Mis.souri? 

Mr    STEIWER.     I  yield. 

I       Mr.  CLARK      I  .should  like  to  ask  the  Senator  from  Ore- 

'  pon    whether    he    has    ever    dLscovered    any    p>arliamentary 

I  method  by  which  one  bodj-  of  the  Congress,  standing  alone. 
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CAn  Impose  Its  wiH  on  the  other  body  of  Congress  and  on 
the  President  of  the  United  States?  That  ia  the  situation 
with  which  we  ar«  confronted 

Mr  STEIWER.  I  am  told  that  over  the  years  the  Senate 
nearly  always  has  receded,  and  I  a«ree  with  the  Senator  that 
one  body  of  Congress  is  in  a  quite  helpless  position  when  ii 
finds  Itself  alined  against  the  other  body  of  Congress  and. 
in  addition,  is  opposed  by  the  will  of  the  President  of  the 
United  States.  That  Is  especially  true  when  the  Congress 
enacts  such  a  law  as  E»ubllc.  No.  2.  against  which  the  Sena- 
tor from  Missouri  and  the  Senator  from  Oregon  cast  their 
votes.  That  is  the  law  by  which  there  was  conferred  upon 
the  Executive  powers  which  are  absolutely  legislative  'n 
their  nature,  and  when  the  Congress  conferred  on  the  Execu- 
tive the  power  to  make  rates,  the  power  to  make  r\iles  and 
regulations,  to  fix  the  order  of  proof,  and  to  determine  the 
effect  of  presumption — when  they  conferred  those  powers.  I 
say  they  conferred  upon  the  Executive  all  the  legislative 
power  they  possessed  upon  that  subject.  I  took  occasion  to 
say  at  that  time  that  Congress  would  regret  its  action;  that 
tkMU  power  would  never  be  recalled  except  by  a  two-thirds 
vote.  The  power  has  not  been  recalled,  and  It  will  not  be 
recalled  until  the  American  people  rise  up  in  their  wrath 
and  cry  out  against  the  outrages  that  are  being  committed 
in  the  name  of  economy.  I  think  the  Senator  from  lilMmixi 
is  quite  right,  that  we  are  helpless. 

Mr.  CLARK  rose. 

Mr.  STEIWER.  Does  the  Senator  desire  me  to  yield  to 
him  again? 

Mr.  CLARKL  If  the  Senator  from  Oregon  will  yield.  I 
wish  to  say  that  I  agree  thoroughly  with  what  he  says  about 
that  proposition.  He  and  I  made  up  2  of  the  willful  13  that 
voted  against  the  economy  bill:  but  we  are  facing  now.  Mr. 
President,  a  very  practical  situation.  Having  granted  away 
the  power  to  make  these  regulations,  there  is  no  power  on 
the  face  of  the  earth  that  can  override  the  bill  of  the  Presi- 
dent except  a  two-thirds  majority  in  each  House.  I  do  not 
thaik  the  Senator  from  Oregon  or  any  other  Member  on  the 
floor  of  either  body  will  say  that  we  could  muster  two  thirds 
of  each  body  for  the  Steiwer-Cutting  amendment.  That 
being  true,  the  matter  having  gone  to  conferees,  the  con- 
ferees as  reasonable  men.  recognizing  the  situation,  having 
^agreed  to  take  what  the  Congress  can  now  get.  so  far  as  I 
"am  concerned,  Mr  President.  I  shall  foUow  the  same  course 
that  I  followed  last  night. 

In  my  days  m  the  Army  I  found  that  there  was  nothing 
that  was  more  obnoxious  to  the  soldiers  than  counter- 
marching, when  the  commanding  officer  got  off  the  line  of 
march,  and  led  his  command  off  into  the  bypaths,  the  path 
back  bemg  four  times  as  long  as  the  march  out.  Now  the 
Senate  is  in  this  position,  that  last  night  it  marched  up  the 
hill  knowing  full  well  that  tonight  it  would  have  to  march 
back  down  again.  So  far  as  I  am  concerned.  I  do  not  like 
countermarching,  and,  therefore,  last  night,  very  much  to 
my  regret.  I  did  not  vote  for  the  Steiwer-Cutting  amend- 
UMiit.  much  as  I  am  in  favor  of  it;  and  I  think  the  Senate 
might  as  well  recognize  the  situation  that  by  the  passage  of 
the  Economy  Act  they  put  the  whip  in  the  President  s  hands 
and  ought  not  to  complain  when  he  uses  it. 

Mr.  NORRIS  and  Mr.  LONG  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield;  and.  if  so.  to  whom? 

Mr.  STEIWER      I  will  yield  the  floor  in  just  a  moment. 

I  do  not  want  to  debate  at  this  late  hour  with  the  Senator 
from  Missouri  with  respect  to  the  question  of  counter- 
marching, but  I  can  assure  him.  for  the  sake  of  his  own 
state  of  mind,  that  he  will  not  have  to  countermarch,  be- 
cause he  did  not  vote  with  the  majority  of  the  Senate  last 
night:  and  if  he  proposes  to  stand  with  the  President  to- 
nl^t.  he  can  still  vote  against  relief  for  his  comrades  in 
arms  and  he  will  not  be  in  the  position  of  countermarching. 
I  will  say.  Mr.  President,  that,  so  far  as  I  am  concerned.  I 
shall  not  countermarch,  and  I  doubt  very  much  if  Senators 
who  are  sitting  upon  this  side  of  the  aisle  will  countermarch 
when  the  vote  .^  ct.led  tonight. 


Mr   CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr  CLARK.  I  should  like  to  ask  the  Senator  from  Ore- 
gon, whose  position  throughout  this  matter  has  been  very 
consistent  and  with  whom  I  have  cooperated  at  every  op- 
portunity, if  he  really  has  any  notion  that  whatever  action 
the  Senate  takes  tonight,  if  It  still  insists  upon  his  amend- 
ment, will,  in  the  long  run.  benefit  the  veterans  of  the  Umted 
States? 

I  should  like  to  ask  the  Senator  from  Oregon  whether  he 
does  not  know  that.  In  view  of  the  Prertdenfs  open  state- 
ment of  an  Impending  veto,  the  Hoon  compromise  is  the 
absolute  maximum  we  can  get  for  the  veterans  of  the  United 
States,  no  matter  what  action  the  Senate  may  take? 

Mr.  STEIWER.  If  that  be  true.  Mr.  I>resident.  as  the 
Senator  implies  that  It  is.  It  is  because  the  Members  of  this 
body  and  the  body  at  the  other  end  of  the  Capitol  have 
surrendered  their  independence  of  action  and  their  several 
individual  judgments  to  the  President  upon  this  question. 

Mr.  CLARK.  Mr  President.  I  thoroughly  agree  with  the 
Senator  as  to  that;  but  we  did  that  last  March  on  another 
bill,  not  on  this  bill. 

Mr.  STEIWER.  Mr.  President.  I  do  not  want  to  prolong 
this  part  of  the  discussion:  I  think  It  is  of  very  little  value 
in  the  consideration  of  the  question  before  the  Senate. 

I  feel  under  obligations  to  the  Senator  from  South  Caro- 
lina to  refer  to  amendment  no.  15.  I  note  that  the  Senator 
from  Alabama  I  Mr.  Buuacl  is  now  in  the  Chamber,  and  I 
think  that  he  will  coincide  in  what  I  am  saying.  The  con- 
ferees did  consider  that  amendment,  which  is  the  same 
amendment  that  caused  the  bill  to  be  sent  back  to  confer- 
ence day  before  yesterday.  We  found  that  the  House  had 
voted  against  the  amendment  by  a  vote  of  s<         '    ag  like 

6  to  1,  as  I  remember  the  figures,  and  we  were -d  that 

there  was  no  chance  to  secure  the  adoption  of  the  Senate's 
proposal.  A  substitute  proposal  was  offered  by  a  House  con- 
feree, and  I  am  sure  that  they  would  have  given  it  full  and 
fair  consideration  if  we  had  desired  that  they  do  so;  but  I 
reached  the  conclusion,  as  I  am  quite  certain  that  the  Sen- 
ator from  Alabama  reached  the  conclusion,  that  there  was 
ncthmg  of  value  in  the  proposed  substitute,  and  that  it  would 
be  better  for  the  Senate  to  recede  entirely,  inasmuch  as  it 
could  not  obtain  an  agreement  to  the  Senate  amendment. 

Mr.  BLACK.     Mr.  President.  wlU  the  Senator  yield? 

Mr.  STEIWER.  The  Senator  from  Alabama  havmg  risen, 
I  will  yield  the  floor  at  this  time. 

Mr.  BLACK.  I  simply  desire  to  make  a  statement  In  re- 
gard to  the  amendment.  I  can  make  it  now  without  asking 
the  question  of  the  Senator  from  Oregon  which  I  had  in 
mind. 

I  desire  to  state  that  I  do  not  believe  the  House  this  after- 
noon voted  6  to  1  against  the  amendment.  As  a  matter  of 
fact.  I  was  told  by  at  least  a  dozen  Members  of  the  House 
that  they  did  not  vote  against  the  amendment  at  all.  I  was 
told  by  them  that  they  voted  for  the  amendment  with  an 
amendment,  which  was  read  by  some  Representative  from 
the  floor.     I  understood  them  to  say  Representative  W^ood- 

UVM. 

With  reference  to  the  sulistitute  to  which  reference  lias 
been  made  by  the  Senator  from  Oregon.  I  desire  to  state 
that  I  did  see  the  proposed  substitute.  I  would  much  prefer 
to  have  the  law  as  it  is.  The  substitute  did  nothing  except 
further  to  restrict  the  rights  of  the  veterans.  It  was  not 
an  expansion  of  their  rights.  It  was  a  curtailment  of  their 
rights  insofar  as  hospitalization  is  concerned,  and  certainly 
I  was  not  willing  myself  to  agree  to  a  substitute  which,  in- 
stead of  giving  the  veterans  the  right  to  go  to  a  hospital, 
would  further  curtail  their  rights  In  that  regard. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Louisiana? 

Mr.  BLACK-     I  yield. 

Mr.  LONG.  II  the  Senator  will  pardon  me,  when  I  met 
him  this  afternoon  I  understood  him  to  tell  me  the  House 
had  accepted  the  amendment  of  the  Senator  from  Alabama. 
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Mr    RL.^rK      T   will    'av  tn   the   Senator  that   I  did   stat^  ' 
that  becau-.e  I  haa  *»eeii  u<d  s<i  by  five  or  .«=ix  Repre.senta- 
thrca,  who  told  inc  thrv  v  •'•■'d  ■  v»^rv,hp!minf^ly  to  accept   rry 
amendment:    bu'    later    1    u.t-     nformed    differently,    and    I 
went  over  to  the  Houm'  a:ui  found   two  or  throe  conflicting 
stories.      To    be    perfectly    fr;iiik.    from    the    confusion    that  ' 
existed  there    1    judu*e    they    thought   they    had    accepted    it.  i 
[Laughter  1 

Mr.  President.  I  de;-:re  *'^  t;ikr  2  or  3  minutes  of  the  time 
of  the  Senate  on  the  conf'renr-^  report  I  promise  the  Sen- 
ate not  to  take  any  more.  I  wish  to  read  from  a  book  called 
"Looking  Forward",  which  ha^^  been  published  recen'/.y 
On  page  101  of  that  book  I  find  the  following: 

There  Is  little  possibility  of  argument,  over  the  Idea  that  i 
heRlthy  people  Is  ihe  mo5t  valunbir  -..'^•irt  a  .-^tntt-  car.  h. vr  1* 
transcends  In  lmFK>rt*nc*  all  mat.er:a;  vvpfiUh  But  the  tniaree- 
ment  of  service  Is  a  potent  intlut- iv  .■  up.  n  ihe  cost  ftgure  Aside 
Iroai  Ihe  $300,000  pio-cliAse  of  radiur.i.  lue  biaie  si)e:ii  lor  lnai;. 
actlvltres  about  $3,200,000.  morr  ']•,-.. v.  TAim  ;vs  ivxich  as  '.n  :92J 
Excluding  Institutional  rrints  thf  dpnartment  projx-r  co5t  $965  000 
more  In  1931   than  It     I    :    V>   vr:',-?  earlier 

Cifnerally.  that  ii..  r»  ;i.v  r-  prfM?nu.-  deve'nimients  which  hnvf 
taken  plat*  alnce  tiie  time  uol  umiiy  ye:irs  u^o  ^hcn  v.e  ciet.at.; 
that  public  health  was  purchasfxljle.  By  sp(r.-1'.n<T  certain  Fu.n-.> 
of  money  we  know  tliat  wf>  car-  purrhH.'ie  for  the  whole  popu  ..- 
Uon  a  larger  degree  of  freedom  from  particular  d-sea-^^ee.  such  as 
malaria,  yellow  fever,  typhoid  fever,   anu  (  vii;  i  i.beii.  ulo.-is 

I  f^nd  that  in  a  •  hA.,  'er  enftled  "  Expenditure  and  Taxa- 
tion ".  in  a  book  re.  .  :  Cy  published  and  written  by  the  pr^'S- 
ent  President  of  the  United  States.  I  read  that.  Mr.  Presi- 
dent, for  the  reason  that,  ii.  ..Tar  a:,  the  ncht  to  put  the 
veterans  into  hospitals  is  cnnc  erned.  no  amendment  is  neces- 
sary.    That  right  exists  now 

I  invite  the  attention  of  the  Senate  'n  the  authority  which 
is  granted  to  the  President  to  ut!l:/.e  facilities  for  veteran- 
in  the  hospitals  as  set  forth  on  page  2  of  the  Economy  .Act. 
.section  6.  It  will  be  recalled  that  wh^n  the  economv  bill 
w  !-■  iT>  on  the  la^t  nirht  of  it>^  rnnsideration,  the  Senator 
frvuii  Mississippi  (Mr.  Hakrison  i  had  it  in  charge,  but  T 
called  his  attention  to  the  fact  that  by  striking  out  s;x 
words  at  the  end  of  section  fi  it  would  authorize  the  u.se  of 
veterans'  hospitals  for  thf^  \e'erans  of  the  Nation.  I  a.--ked 
the  Senator  if  he  would  a'-i^pt  an  amendment  to  that  effect 

This  brought  on  consid'^rahle  d:scu?;sion.  and  it  soon  de- 
veloped that  there  did  not  beer.  ;o  b*^  a  Senator  who  t>eli'^ved 
that  we  should  enact  a  law  which  would  make  it  impossible 
to  use  the  hospital  facilities  for  ve'eran-.  After  it  became 
manifest,  th."  S*  nator  in  charsie  of  the  mea-sure.  and  who,  I 
am  sure,  a^ecd  that  it  should  be  the  law,  accepted  the  pro- 
r>osal  and  we  struck  those  W(>rds  from  the  bill.  As  it  now 
read.s.  the  President  of  the  United  States  has  the  right  k 
use  the  hospitals  for  all  purposes  as  stated  therein  "  ar..; 
mr(i:r:t'.  and  haspital  feiitincnt  for  diseases  or  injuries."  In 
otn.T  \'.  ird>  ;n  adii.t-on  to  the  pensions  provided  in  that 
title  ih--  .Adniinis'rat>i3  nf  Veterans'  Affairs  is  authorized  io 
give  treatment  an  1  medical  and  hospital  treatment  for  dis- 
eases or  injuries.  A.-  tiie  lull  wa.s  orifjinally  written  there 
wa,-?  a  limitation  .it  '.he  end  of  the  pro\nsion  which  read. 
r.xcept  for  serv.ce-'^-onnerted   disabilities." 

I  read  this  stat^  merit  from  the  President  of  the  United 
States  in  order  to  she  w  that  there  reposes  in  him  the  power 
to  utilize  the  hosp.tals  of  the  country  for  the  veterans  I 
read  it  i:.  orde:  tliar  I  mav  shc^-  from  his  own  language  that 
he  has  lor.;;  .<;n  e  n-c^^'ni/ed  that  public  health  must  be 
preserved  I  ha.c  no  doubt,  since  that  matter  has  reachtd 
his  attentmn  thr.  i.h  this  fitiht.  that  he  will  i.ssue  the  propi  r 
regulation.^  tn  ut.li.e  the  ho.'^pitaLs  for  the  veterans  of  the 
country 

I  t:-li»',e  if  -.v^  w^^r"  t.i  put  it  to  a  vote  in  the  Senate  to- 
night, there  would  not  b-  a  smple  dis.sentine  voice  If  we 
■should  say  "  Let  those  who  favor  asing  the  veterans'  ho.-- 
pitai'^  l->r  sifk  soldiers  n.-^'  to  their  feet".  I  believe  there 
W'M!.;  not  be  one  S<'nator  who  would  remain  in  his  seat. 

M:-    H.*iHKI.f:Y      M'     PM>-^ident,  will  the  Senator  yield'' 

Thi  \']CV  PHFSIDEN'T  Does  the  .Senator  from  Ala- 
baTiia  V'Md  '.."■  the  Senator  from  Kentucky? 

Mr    HIJACK       I  y.r'.d. 


Mr  BARKT.FY  The  Senator  will  reral!  that  ?:oon  after 
:h"  pa^>^aee  of  :he  tx-on^^my  bill  there  was  a  wide-spread 
rumor  th:(..;ghout  thn  country  '^h.ch  reached  u-^  here  th.-.t 
r...:ny  of  thr  h.r.-p  :a".'~  would  be  clos-^d  Following;  that 
rumor  I  took  up  thul  matter  wilii  the  Vttcraii-/  AdminisLra- 
tion  and  with  the  executive  department  having  those  hos- 
pital.- ill  charge. 

I  w,;.-  '.  rv  much  gratified  to  learn  that  no  hospital  wo  to 
that  t-ir.^-  had  beeij  ( losed  and  tiiat  it  wa>  contemplated 
to  clos.  not  more  tlian  one  and  po.s.^ibly  not  even  one  of  the 
hospitals  I  n^enti.  ii  that  to  make  the  statement  that  it 
<epm»-d  mconce;-.  abl"  to  m^  that  the  department  of  the 
Government  ha^.iu'  'he  matter  m  charge  would  take  that 
attitude  '(Wrtid  k.fp:ni--  the  ho.spitals  open  and  yet  not 
utilize  the.r  fariliti;->  iov  the  treaimeiit  of  our  ex-servu-e 
ni' n  I  tliink  what  ihey  intend  to  do  is  to  utilize  them  to 
the  fuiie'^t  extent 

Mr    BLACK      I  arre»->  with  the  Sf  nator. 

Mr    BYRN'ES      Nlr    Prp.<iricnf.  w.ll  'he  Senator  yield'' 
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Doe<=.  tlu  Senator  from  Alabama 


vy'id  :.;  thf  S.-:;a',.r  from  S.3u:h  Cavul.na'' 

Mr    BLACK.     I  yi.Id. 

^L  .  BYRNES.  I  did  not  see  tlie  Senator  from  Alabam.a 
j  this  afternoon  when  he  came  ic  Uu.-  .Appropn&Doiis  L\.iu- 
mittee  room  to  confer  with  the  S  i...t  r  trcm  Oregon  '^Ar. 
Steiwer]  and  other  conlerees,  but  ina.smuch  as  it  h.is  been 
inert. died  anc  we  have  h^d  a  Gi.^iii>i2ion  about  wlicit  look 
p'.ace.  may  I  say  that  the  Senator  Ironi  (^r'-uii  c  ,i;i<--G  tv-  tlie 
..Men', on  of  the  conferee.s.  when  I  v>;.h  piMH-ntin.s  an  argu- 
ment :n  fa\or  of  :Le  position  of  the  Senator  Irom  Alabama, 
I  that  under  the  existing  law  the  President  lia.--  liie  p.)V*e:  to 
accomplish  what  the  Senator  Irom  Alubuma  ^uo^  m  nund 

Tlie  law  provides  that  In  addition  to  tlit  i^en.-i.  i.,  pro- 
videc  m  that  tiLt  the  Adm:nistra'-or  of  Vttoran-  .A'la.rs 
is  authorized  und^-r  -uch  limitation.^  as  may  be  pre^ciibt^d 
by  the  President  aiui  virinn  the  limit.--  of  existing  V*^-*' r...n.s' 
.■\d ministration  facilities,  to  furnish  the  \cteraui:  of  an>  vsar, 
including  the  Boxer  rebellion  ana  ihe  Philippine  in;  .:-e  - 
lion,  domiciliar-.  (..re  v^here  they  are  sufTennii  with  pe-rma- 
nent  dhsabiiily.  tuberculosis,  or  neur- p.-ychiatnc  ills,  and 
medical  and  h'  spital  treatment  for  dj^etvse.s  or  injurif^^'s. 

I  m.ust  ad::. It  iLa'  when  t.hat  provision  was  called  to  my 
attention  I  d.d  ivi  know  such  rro\'ision  wa-  m  tr.e  .aw, 
but  :t  does  gi\e  to  the  President  tlie  p  wer  to  utiUzt  tlie 
t>eds  m  the  hospitaL^  lur  the  treatment  of  \eterans  liufft^nng 
trom  diseases  of  any  charactti'r  I  dij  nut  th.nk  any  otner 
construction  can  be  pla:ed  upon  the  pro'.i.sion. 

Mr    BLACK.     The  Senator  is  coirect. 

Mr    CLARK.     Mr.  President,  will  the  .Senator  yield;" 

Till-  \"ICE  PRESLI:EXT  Does  llie  S'liator  from  Alabama 
yield  to  the  Senator  from  Missouri? 

Mr    BLACK      I  yield 

Mr.  CLARK  I  am  going  tx)  vote  for  the  conference  re- 
port because  I  think  it  is  all  we  can  get,  but  I  do  not  want 
to  let  the  statement  of  the  Senator  from  South  Carolina 
go  m  the  Record  without  the  .statement  that  I  think  a  meie 
permi.s.sive  autlionty  to  the  present  Veteran-s'  Admini.^ira- 
tion  is  not  worth  the  paper  on  whicli  it  is  WTitten.  If  I  knew 
a  way  m  which  the  Senate  of  the  United  States  could  write 
a  pro-.  >;on  .i^to  tli*  lav,  to  make  it  mandatory,  as  the  Sena- 
tor from  Alabama  propose.s.  I  should  like  very  m/uch  to  do  ;t. 
I  believe  as  lone  as  the  President  i.-^  being  advised  by  the 
pre.sent  AdminLstrator  of  Veterans'  Affairs,  that  a  mere  per- 
mi.ssive  authority  is  not  worth  the  paper  upon  which  it  is 
written. 

Mr  B^TINE^S.  Tlie  que^^tion  was  discus.sed  at  .some  length. 
Of  cour.se,  I  regarded  myself  as  under  a  mandate  of  the 
Senate  to  p.resent  the  vievs  of  the  Senator  from  .Alabama. 
The  confer"e.'-'  v  .^re  of  the  opinion  as  to  the  jDOSition  of  the 
House  that  this  powe;  existed i  that  there  w^-re  many  other 
thmp';  involved  m  it  t>ecause  the  amendment  of  the  Senate 
w  .u'.n  h.ave  p^^rmitted  the  hospitalization  of  some  cases  that 
were  not  ent.tled  to  hn..^pitahzatior  m  the  opinion  nf  the 
Senator    from    Alabama     as    I    understood    his    view.s.      The 
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Insisted  upon  Its  position  after  the  Senator  from  Ore- 
gon took  the  position  that  he  did.  and  the  Senate  receded- 

Mr.  BLACK.  Mr.  President.  I  have  already  used  more 
time  than  I  had  expected  to  use.  owing  to  interruptions. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
before  he  proceeds? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Montana? 

Mr.  BLACK      I  yield. 

Mr.  WHEELER.  Of  course,  the  President  has  the  power 
to  utilize  these  hospitals,  as  the  Senator  says.  Likewise,  the 
administration  has  the  power  not  to  cut  the  veterans  as  they 
have  been  cut.  But  the  thing  that  has  brought  on  the 
trouble  at  the  present  time  has  been  the  fact  that  the  Con- 
gress of  the  United  States  placed  the  power  in  the  hands 
of  the  administration  to  cut  these  veterans;  and  then,  as 
I  beheve  everybody  on  the  floor  of  the  Senate  tonight  be- 
lieves, regardless  of  how  they  are  going  to  vote,  the  Vet- 
erans' Administration  have  been  cruel  and  inhuman  in  tlieir 
treatment  and  the  cuts  they  have  made  upon  these  unfor- 
tunate victims  of  the  World  War.  It  does  seem  to  me  that 
the  President  and  the  Veterans'  Administration  are  making 
a  very  serious  mistake  in  not  permitting  some  definite  leg- 
islation to  be  enacted  preventing  the  misuse  of  these  tre- 
mendous powers  that  have  been  given  to  the  Veterans'  Ad- 
mirustration. 

It  was  with  a  great  deal  of  hesitation  that  I  voted  against 
the  wiaihes  of  the  administration  on  yesterday,  because  of  the 
fact  that  I  have  a  real  affection  for  the  President  of  the 
United  States.  I  should  have  liked  to  go  along  with  him; 
but  I  think  the  administration  is  making  one  of  the  most 
serious  mistakes  it  has  ever  made,  and  I  think  the  Congress 
of  the  United  States  ought  to  stand  up  and  correct  these 
abuses. 

As  far  as  I  am  concerned,  after  deliberate  consideration 
of  the  matter.  I  desire  to  say  that  I  am  not  one  of  those  who 
are  going  to  travel  up  the  road  and  then  travel  back  again. 
I  am  going  to  vote  against  this  conference  report. 

Mr  BLACK.  Mr.  President.  I  shall  use  only  a  few  more 
minutes  with  reference  to  this  suggestion.  I  should  have 
flniabed  already  if  it  had  not  been  that  I  have  been  Inter- 
rupted.   I  desire  to  say  just  one  or  two  more  words. 

It  is  true  that  the  President  has  this  right.  Unless  I  am 
wrong,  unless  I  have  been  wrong  heretofore  about  the  politi- 
cal philosophy  and  the  ideals  of  social  justice  of  the  Presi- 
dent of  the  United  States,  he  will  now.  since  this  matter  has 
been  called  to  his  attention,  correct  these  abuses.  I  do  not 
believe  he  will  permit  beds  that  were  built  to  be  used  by  alck 
soldiers  to  remain  vacant,  nor  do  I  believe  he  will  allow  those 
beds  to  be  diverted  for  the  use  of  members  of  the  Civilian 
Conservation  Corps. 

While  I  have  that  idea  concerning  the  political  philosophy 
and  the  conception  of  social  justice  of  the  President  of  the 
United  States.  I  must  frankly  admit  that  I  do  not  have  that 
Idea  with  reference  to  some  of  those  who  have  been  advismg 
In  connection  with  the  administration  of  veterans'  affairs. 
I  do  not  think  the  matter  of  writing  regulations  for  the 
veterans  of  this  country  should  be  left  m  the  hands  of  those 
who.  by  their  past  experience  and  by  their  past  history,  have 
proved  that  they  are  unfriendly  to  the  veterans  who  served 
In  the  World  War. 

Mr.  President,  since  the  President  already  has  this  power, 
and  I  admit  that  my  amendment  could  have  affected  the 
matter  by  mandatory  provisions  only  to  the  extent  of  $1,000.- 
000:  since  I  believe  the  matter  certainly  must  now  have 
reached  l>eyond  those  advisers — something  I  have  been  un- 
able to  secure  heretofore — and  has  reached  the  President. 
I  believe  that  before  a  week  is  past — and  I  confess  that  I 
shall  be  gravely  disappointed  if  this  prophecy  is  not  cor- 
rect— the  regulations  will  be  changed,  and  that  these  beds 
which  now  are  either  unoccupied  or  used  by  civilians  for 
whom  they  were  not  built  will  he  used  for  sick  veterans  who 
were  ready  to  serve  their  country  in  time  of  war. 

Mr.  President,  with  reference  to  the  vote  on  this  proposal. 
I  voted  for  the  Steiwer  amendment  t)ecause  I  believed  it  was 
the  better  of  the  two.     I  still  believe  it.     I  make  that  state- 


ment as  one  who  does  not  believe  In  paying  money  as  sub- 
sidies, either  to  large  shipping  interests,  ocean  mail  con- 
tractors, or  malingerers  on  the  veterans'  roll.  I  have  no 
sympathy  for  those  who  get  on  the  veterans'  roll  by  fraud, 
who  do  not  deserve  to  be  there.  I  have  the  utmost  sym- 
pathy for  the  veteran  who  has  fought  for  his  country  and 
who  has  been  wounded  in  battle,  who  has  a  service-con- 
nected disability;  and  I  mean  to  continue  to  vote,  every 
time  I  have  the  opportunity,  to  treat  him  generously  and  well. 
I  think  I  was  one  of  eight  Senators  in  this  body  who  voted 
originally  against  the  non-service-connected  jjension.  One 
of  the  reasons  why  I  did  it  was  because  I  believed  it  was 
not  rendering  a  service  to  the  veterans.  I  did  not  think 
then  the  bill  should  be  passed.  I  thought  it  was  too  early 
in  the  life  of  the  veterans;  and  I  believe  my  judgment  at 
that  time  has  been  confirmed  by  the  experience  through 
which  we  have  gone. 

If  I  thought  it  were  possible,  however,  to  stay  here  and 
enact  the  Steiwer  amendment.  I  should  vote  against  the 
conference  report.  Men  must  realize  practical  situations. 
It  is  not  possible.  It  will  do  the  relerans  no  good.  It  will 
but  arouse  further  the  antagonlaan  which  has  been  buUt  up 
in  this  country  until  sometimes  it  seems  that  to  have  served 
your  country  in  time  of  war  brings  on  odium  instead  of 
honor. 

I  am  not  willing  to  be  responsible  at  this  time  for  con- 
tinumg  a  useless  and  a  futile  contest.  I  give  full  credit  to 
the  honor,  to  the  mtegrity.  and  to  the  fair  motives  of  those 
who  hold  the  contrary  belief.  I  give  the  same  credit  to  the 
President.  I  credit  him  with  the  same  idea  of  absolute  fair- 
ness in  the  position  he  has  as.sumed  with  reference  to  these 
regiilations. 

Believmg  that  the  Steiwer  amendment  is  better  than  the 
provision  of  the  conference  report,  but  believing  that  it  is  an 
absolutely  hopeless  and  futile  task  to  stay  here  and  wage 
warfare  until  the  veterans  thf  mstiffn  are  injured  by  the 
futility  of  the  effort,  izunfar  as  I  am  concerned,  believing  it 
to  be  for  the  best  interests  of  the  men  with  whom  I  served 
in  the  Army,  many  of  whom  I  know  now  to  be  in  destitution 
and  want — believing  it  to  be  for  their  best  interests  that  we 
accept  this,  which  is  surely  plainly  the  best  that  can  be 
obtained  at  this  session  of  Congress.  I  shall  vote  in  favor  of 
the  conference  report. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr   BLACK.    I  yield. 

Mr.  NEELY.  What  is  the  title  of  the  volume  from  which 
tile  Senator  read? 

Mr.  BLACK.    Looking  Forward. 

Mr.  NEELY.  I  hope  it  will  not  be  considered  an  unpar- 
donable transgression  for  me  to  say  that  I  thmk  that  volume 
should  be  carefully  preserved,  because  during  the  next  3 
years  it  will  afford  more  pleasant  -  •  than  any  volume 

entitled  'Looking  Backward  ".  wh.w.  w.roQicles  the  heart- 
breaking tragedies  m  the  lives  of  the  disabled  Teterans  which 
will  be  caused  by  the  discontmuance  or  reduction  of  the 
compensation  which  they  now  receive  from  the  Government. 

Mr.  GLASS.  Mr.  President,  if  I  were  the  President  of  the 
United  States,  under  the  authority  granted  me  by  the 
Economy  Act  I  would  not  dream  of  going  as  far  as  the  Sen- 
ator from  OrcRon  Mr.  Steiwib]  has  agreed  to  go.  and  cut 
25  percent  from  the  compensation  of  any  veteran  whose  dis- 
ability might  be  directly  referred  to  service  in  the  Army. 

As  I  took  occasion  to  state  yesterday.  I  would  cheerfully 
join  with  other  Senators  and  Members  of  Congress  in  in- 
creasing taxes  and  dealing  to  the  very  limit  of  generosity 
with  those  men  who  were  wounded,  or  whose  disability  may 
be  referred  to  actual  service  in  the  Army 

I  am  a  little  puzzled  to  understand  why  there  should  be 
such  obvious  suspicion  of  the  nature  of  the  President  of  me 
United  States.  I  have  not  been  in  communication  with 
him  on  this  subject,  nor  has  he  communicated  with  me; 
but.  as  I  have  known  him  far  a  score  of  years  or  more,  there 
is  no  more  warm-hearted,  sjnnpathetic.  humane  person  on 
the  face  of  the  earth  than  Franklin  D.  Roosevelt.  Why  It 
should  be  persistently  siispected  that  if  this  matter  were  left 
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to  h:.s  judi'ir.i'n'  a-.-!  his  humanp  m.stiTict-';  he  would  deal  vm-  ' 
Justly  or  Iih: ':.:■.    with  the  vfi'ians  o!   any  war  whcse  di.-- 
abilities    ni.iy    i.-    referred   to   actual    .''pr\!co    i>    beyond    my 
conception,    unless   it   finds   its    •  xplanaiK::    in    a    puru.-an 
attempt  to  embarrass  the  President. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  fro:r.  Virginia 
yield  to  the  Senator  from  Idaho? 
Mr.  GLASS      I  do. 

Mr.  BOi:.M!  I  think  p  :l-..ips  :,r,ir.>'  of  xha:  suspicion 
arises  out  of  the  fact  that  k  >  b-  I.-vi  d  t*  .r.  the  President 
has  not  been  and  will  not  be  .lole  to  ^v^  very  iv.wch  per- 
sonal attention  to  this  matter.  W-?  knr/,  ih.u  some  t: :•,!'. 
wrongs  have  occurred,  and  w-  a_ .  umc  ti  .^t  tlKv  ha.  e  oc- 
curred by  reason  of  the  fa.',  tr.a'.  'he  President  l.a.s  iv.H 
had  an  opportunity  to  deal  w.th    ht  m..i':cr  \n  pcrsr.n 

Mr.  GLASS.  They  may  ii,i\e  occincri  bc^aust-  the  Presi- 
dent has  not  had  an  opportunity  to  t'lve  personal  alien: lor. 
to  these  matters;  but  it  i.s  in-nnv  ivab'.e  to  mo  tha'  ih-: 
President  will  not  givp  h.s  ;H>r-)na:  atten'.'in  to  ihese  mat- 
ters, after  what  has  transpired  .r.  both  Hou.se.s  of  Con '-res?, 
after  the  bitter  controversy  <ver  thb-  particular  matter.  I 
believe  he  will  give  his  per.sr.nal  attcr.lion.  and  I  believe  he 
will  do  It  to  the  very  lir^r.t  of  hi.';  humane  nature  and  h.s 
spirit  of  generosity  toM^aid  those  who.se  di.sabiht!e.s  n;ay  oe 
related  to  actual  service. 

Mr.  B(  )HAH  It  ^)ccurs  to  me  that  if  he  does  clianee  the 
proRram    !.•■  'Air.  h.ave  to  change  .sonie  of  his  as'ent.'^. 

Mr.  GI  A.'S  \'' ry  tvell;  th-;-;  let  h..m  change  .'-ome  of  h'.> 
agents.  I  think  if  he  rc-ard.s  it  as  nece.s.sary  to  be  iU5t  to 
the  veterans,  he  w^ll  ch an^^-'  ^i  m^e  of  hi.s  ak'erts.  Tliere-fore. 
it  had  puzzled  me  to  tiiuierst.md  ihc  per.skstent  suspicion  of 
the  President  of  the  United  States. 

The  conferees  on  the  part  of  tlie  Seruile  could  have  had 
no  knowledge  of  \U.ai  traii;pired  in  the  House  of  Repre- 
sentatives except  that  based  upon  the  repre.^cntation  of  the 
conferees  of  the  House.  The  conferees  will  recall  that  I 
distinctly  asked  the  ccnfere.\-  ■  f  the  House  if  they  wo'.iid 
agree  to  any  modification  wha'.^iK^ver  of  the  attitud<^  t.ikri^. 
by  the  House  as  expressed  m  it.s  \ote  on  the  Steiwer  amiond- 
ment.  I  think  the  conft.et.s  li  tened  very  patienllv  for 
nearly  2  hours  to  the  Senator  from  nrrsion.  who  occupied 
four  fifths  of  our  time  in  und-ri,ikine  to  adjust  the  matter 
according  to  his  peculiar  views.  Tht  re  was  telephone  call 
after  telephone  call  to  those  who  w.ll  b-  cliar^^ed  with  t!it 
administration  of  the  law;  and  at  no  tn.e  c  luld  the  Smalor 
from  Oregon  get  agreement  from  tho.se  vvlio  were  con.  ulted 
that  his  interpretation  of  the  exact  phra.  .iik'  of  the  lav>  was 
the  correct  interpretation. 

Mr.  STEIWER.     Mr    President,  w.ll  t!:e  .S^mator  y:elQ? 

The  VICE  PRESILM;.\  :  Does  the  Senator  front  Virginia 
yield  to  the  Senator  from  Oregon? 

Mr.  GLASS.    Cheerfully. 

Mr.  STEIWER.  Can  he  tell  us  whT  was  con^  ulted  a.-oa- 
from  Mr.  Douglas,  the  Director  of  the  Bureau  of  the  Budpet? 

Mr.  GLASS.  I  know  that  the  Senator  from  South  Caro- 
Ima  called  a  man  named  M  Imt's  counsel  for  the  Vet- 
erans' Administration  I  know  that  he  called  Hme.-.  the 
Director  of  th*^  P.  ;rt  t  i 

Mr  STT-'UVI-H  Is  .1  the  Senator's  understanding  that 
he  ta:.\fi;  '..  M:     H'.nes? 

Mr.  GLASS.  I  do  not  know  whether  he  did  or  not  T 
did  not  ovrhear  his  conversation 

Mr.  m'KNi-:.-  -Mr.  Prcsaient.  if  the  Senator  from  Vir- 
ginia will  yield  to  me.  I  did  not:  bu^  T  did  discuss  tlie  ntattt  r 
with  counsel  of  the  Veterans'  Adrnint.uraticn.  Mr.  Robert.s. 
not  with  General  Hlne.s.  Th.e  Seitator  from  Virginia  v.as 
right:  I  tried  to  reach  General  Hme.s. 

Mr.  STERVEP      I  understood  that 

Mr.  BYHNKS  .-\nd  later  spoke  to  Mr.  P.oberls  as  to  our 
discussion  at>out  the  interpretat:on  '  f  ih-  U'ltrua^e 


h-;-- 


tie   .nn^:  i.wc.  ^nc    .na     ve  c 


f  •h'=  exact 
t    reach   an 


vield  once  more?     Thea 


phrasiue 

ai;re(  f  .!'•:' 

^!  •  srKnvFR.    wui  th^  - 
I  promise  not  lo  interrupt  hiui. 

Mr.  GLASS.     Certainly;  as  often     i  the  '^■-t  ror  desires, 

Mr.  STEIWER.  I  want  to  advise  the  Senator  that  it  may 
have  s(»?med  like  2  hours  to  the  Senator  from  Virginia,  but 
I  was  not  in  the  conference  2  hours,  and  during  the  time  I 
was  there  we  discussed  three  or  four  amendments,  and  every 
member  of  the  conference  committee  d:d  n  ;  tt^  ,i  little  talk- 
ing. I  have  been  more  loquacious  on  ti:i.<  -..O'^.^t  than  I 
usually  am.  but  I  thmk  the  Senator  will  btar  w.tt.ess  thnt 
I  am  not  particularly  loquacious. 

M^     GLASS.     I    simply    undertake    to    acquit    t-.y-elf.     I 
b.  Ilk    b.e  Senator  did  most  of  the  talki:.-       1  -v-^t  n   t  <,  vmg 

■e  he  tal.k-   cr.tr  rt.i'.:^.- 


l.at  in  disparagement  of  birr    b*  ■■ 

:\-'v     hu*      u    *h's    orcas.on    i.'^t 


-  r>  n  •  -;  c  !  • 


Mr.  STFIWFP      I  Understood  'hat 


;iu 


\  T  unca^r.  t.iOd  that 


the  Sen.at.r  '..'.ked  only  to  Mr    Kcb'rt;,  and  to  Mr.  DouKlas. 

Mr.  HYHNK.^      I  hat  is  correct. 

Mr.  (.:  .\:-.^  At  all  events.  I  am  -■'i.-e  the  Senator  from 
Oregon  -auI  adiriit  that  we  sat  '^  Ah  bjcmiug  patience  ioi 
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'.i.ttuu;  I  o.a,  I  thuik.  w  a>  of  a  \tiN-  ivactical  nature  The 
Senator  will  recall  that  I  a  ked  tb.e  conferee-  .  :i  th.  part  f 
the  House  if  they  were  tmalteiably  opposed  to  au\  ch.wuie 
in  the  attitude  of  tha-  llou-^e.  ana  tJiey  said  thev  wer-'  Wtial 
else  was  ther»  to  oo  then  du'  to  reach  ;in  ai:r(nn:ent  unless 
we  want  to  continue  lay    ul^cu^^.n^  t:u>  u.-.ttr:'' 

I  confess  readily  arid  ciiftrfu.ly  uiid  witii  Mjine  amuse- 
ment that  I  may  ha\'e  'hnukzht  that  the  tune  wa>  a  httle 
draun  out.  bn  ause  I  luid  heard  'he  Seiui'or  from  i:i'-t'iion 
m^  'Ut  thf  ftoiir  t;f  tlte  Senate  that  .i*  said  m 
and   It   seemed  'o  me  l.ke  a  repetition  of   a   con- 


sav   t-:  :  rv.  n 

'  onference 


iid   not    a:t'"ee 


tentiort    with    xAh.cft    ctheus    of    us 

Mr    ri-'I^^ING      Mr-    Pr' -^idenl 

The  PHESIDINCt  <,:')FFICER  Mr  King  m  the  chair'. 
D'H-   the   Seiiabir   fr'"^ni   \'irk:inia   v.ela   to   the   Senator   from 

Nt    W       Ml    .\:C0'^ 

Mr     GE.aLSS       I    v;,c.(j 

Mr  CL'TTING  \Va-  tiie  S-natnr  able  to  lefiite  the  ar^^ti- 
ments  presented  by  tif  .-^n  at.u-  from  Oregon  ,ri  tiif  con- 
ference committee?  If  h-  was,  i  w  ..-h  he  would  i;i\e  the 
Senate  the  benefit  of  hu-^  mlw 

M:.  GLASS.  Oh.  no:  I  refrain  fr'un  talkintj  abfcu  n.. li- 
ters With  which  I  am  not  utur.ately  cc-rtrvctt  li  I  :.'\er 
have  done  so  in  either  branch  of  the  c'oncre^>  f.u   20  ^.  ars. 

It  >o  h.t;;pcned  that  I  'a  as  charp(u-i  w.th  baiiKin^  .>a:i.Ta- 
•  ion  wh.ie  this  matter  \\a  •  p'-ndm^  .ind  .1  *  nabaci  :::■'  to 
v,i;ii  ul!  lius  awful  job  •  11  i:iv  iLue.icu-  the  S-uiat  i  t  r',;in 
South  Carolina  [Mr.  Byknks  .  Ilu-  ^^cnator  trvuu  (mu.  n 
made  no  argument  uh.cii  a;  peaiid  ;  my  .iua::n:c!U  :;  the 
conference  committee.  If  itc  h.iu  ma  ie  a  con.  ;;u.uc  .iicu- 
ment.  I  would  have  taken  his  p.u  t  but  lie  uia  not.  .ii.d 
therefore  I  signed  the  rep.  it 

Mr.  CUTTING.  Mr.  Prcsidtitl,  the  s,riator  ft:.-*  '.-lis  us 
that  he  has  not  given  the  study  to  tiu  .■^uo.'crt  wL.th  ^^  mid 
enable  him  to  refute  the  arguments  of   the  Senator   liom 

I  Oregon 

:       Mr.  GLASS.     If  I  have  orduiury  u.ti  liici  nc>  ,  th:    Se:.uti;r 
from  Oregon  made  no  argument  which  .ippe.iled  t  -  n.v 

Mr.  CUTTTNG.     Th^it  is  very  st-anpe  that  no  Senat,)r 
I  on  the  other  s.de  of  the  Chamber  a-  .  i.  th.s  ::.de  has  :t-)oJ 
up  and  tried  to  refute  a  smgle  one  of  the  ar^.uneni:-  lue- 
I  sented  by  :he  Senator  from  Orcein. 

Mr  GLASS.  The  Senator  :s  miijtaken.  Ilie  S  iiator 
Iran  Soath.  Carolina  and  :h(  S<  ri..tor  from  Oregon  and  the 
Senator  from  Texas  cngaced  h-re  f  u-  an  h.our  ycterday 
afternoon  in  undertaking  to  dcurm.ne  the  cxa.t  meaning 
of  the  text  of  this  proposed  act.  I  heard  all  of  th,.it  V.'hile 
I  say  I  pave  no  intimate  attention  to  the;  problem,  it  does 
not  mean  that  I  am  so  stupid  thnt  I  cai^u.-i  understand  an 
argument  that  goes  on  in  'h*  Stn..te  or  m  c.mffru.re 
committee 

Mr  CI"TT:NG.  Is  the  Senat-r  capable  now  of  piving 
U'^  th-  ,-ubU;i,r..'e  of  that  arKunt*^!!"" 

"]:r  PI-.Es:LIN(.}  ryFFX'ER.  T!:e  Senator  from  NiW 
!,Icxa<'  tnu.  t  address  the  Cha.r 

Mr.  GLASS.  In  sub  ic^icu  .  the  artiunient  on  th-  p.^rt  <.f 
the  Senator  from  Oregon  was  tiiat  the  text  of  this  piopo::*;! 


ti  1  i)ij 
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»ct  cU8ciiminat«d  against  veterans  whoee  disabilities  might 
be  related  to  actual  service,  and  the  argument  on  the  other 
side  was  tliat  It  did  not  do  anything  of  the  kind. 

Mr.  STEIWER.     Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.     Certainly. 

Mr.  STEIWER.  It  causes  me  considerable  pain  to  have  to 
tell  the  Senator  that  that  was  not  my  contention  at  all. 

Mr.  GLASS.  II  the  Senator  wants  to  confess  that  he  did 
not  know  what  he  was  talking  about.  I  will  let  it  go  at  that. 
[Laughter.] 

I  beg  pardon  of  tbe  Senate  for  taking  any  of  its  time  at 
all.  I  feel  rather  culfMide.  becanae  I  am  Chairman  of  the 
Committee  on  Appropriations,  and  chairman  of  this  par- 
ticular subcommittee,  and  I  wished  this  Job  off  on  my  col- 
league because  I  had  other  important  matters  to  attend  to. 

I  Just  want  to  say  this  m  conclusion:  The  Senator  from 
Ora^on  suggested  that  somebody  was  not  willing  to  assume 
tbe  responsibility  for  his  action  in  the  conference  committee. 
and  I  want  to  assure  him,  for  myself  and  my  two  colleagues 
on  this  side,  that  we  are  quite  as  wiUing  to  assume  responsi- 
bility for  signing  the  report  as  he  is  for  assiuning  respon- 
sibility for  not  signing  it.  As  I  said  a  while  ago.  he  has  gone 
far  beyond  my  own  attitude  if  I  had  the  decision  of  this 
matter. 

In  th«  matter  of  administrative  economy.  I  would  not  cut 
one  thnp  off  the  allowance  given  to  a  soldier  whose  disability 
may  be  related  to  actual  service.  On  the  other  hand.  I  would 
noC  five  a  penny  to  the  hundreds  of  thousands  who  have 
been  put  on  the  roUs  who  may  not  relate  their  disabihty.  if 
they  bave  any  disability — it  is  chiefly  presumption  and  not 
disability — who  may  not  relate  their  disability  to  actual 
service  in  the  cause  of  their  country. 

Mr.  CTJ'ITING.    Mr.  President,  will  the  Senator  yield? 

Mr    GLASS      I  yield. 

Mr.  CUTTING  Then,  why  on  June  23.  1930.  did  the  Sen- 
ator from  Virginia  vote  for  a  bill  extending  the  presumptive 
period  from  5  years  to  10  years? 

Mr.  GLASS.  Because,  perhaps.  I  did  not  know  as  much 
about  it  then  as  I  know  now.     (Laughter.! 

I  have  already  tried  to  mdicate  to  the  Senator  that  I 
have  been  all  this  session  so  absorbed  with  bankmi?  ItrIs- 
lation  of  tremendous  unportance  that  I  have  not  been 
able  to  give  careful  and  intimate  attention  to  other  prob- 
lons.  I  have  given  so  much  attention  to  that  legislation 
that  I  have  nearly  lost  my  life  in  application  to  that  par- 
ticular work.  But  I  want  it  distinctly  understood  that  I 
signed  this  conference  report,  and  I  resent  the  suggestion 
that  I  do  not  want  to  assume  responsibility  for  signing  it. 
I  do  assume  full  responsibility  for  sigmng  it,  because  the 
matter  had  resolved  itself  into  a  practical  proposition;  that 
is.  whether  we  are  to  adjourn  Congress,  or  are  we  to  stay 
here  with  this  interminable  controversy  lietween  the  two 
Houses  of  Congress  and  the  President  of  the  United  Sutes? 

VICTXJRT    OVD    THE    HlUnjCSa 

Mr.  LONG.  Mr.  President.  I  am  not  unmindful  of  the 
very  peculiar  situation  with  which  we  are  presented.  I 
would  hesitate  to  offer  parliamentary  advice  to  the  distin- 
guished Senator  from  Missouri,  who  has  been  connected 
with  the  Congress  for  so  many  years,  or  to  the  distinguished  ' 
Ctanator  from  Alabama,  but  they  tell  us  we  are  confronted 
with  a  situation  in  which  we  can  do  no  better  for  the  vet- 
erans. They  tell  us  that  unless  we  get  two  thirds  of  the 
votes  of  both  Houses  we  cannot  accomplish  anything  against 
the  President.  I 

Mr.  President,  I  assume  the  responsibility  of  saying  that 
a  majority  of  the  Senate  can  have  its  way  in  this  matter.     I 
say    that   a   majority  of    the   Senate    can   put    the   Steiwer  [ 
amendment   In  the  law  and  keep   it  there   if   we  have   the 
manhood  and  the  stamina  and  the  courage  of  our  convic- 
tions to  stand  where   we  ought   to  stand   tonight.     All  we  i 
have  to  do  Ls  to  put  the  amendment  ba.  k  onto  this  bill,  and 
when  the  bill  comes  back  with  it  -.u  .    out  put  It  back  on 
the  bill,  and  every  time  the  House  of  Representatives  takes  i 
it  off,  yielding  to  the  demands  of  the  administration,  d.:'  a- 


have  to  do  is  to  have  a  majority  of  the  votes  and  again  put 
it  back  on  the  bill.  If  the  Oovemment  is  to  run,  this 
amendment  should  go  in  the  bill  and  become  the  law. 

Mr.  President,  why  did  we  suspend  the  rules  here  on 
motion  of  the  Senator  from  Florida  I  Mr.  Teauksll]?  In 
order  to  put  legislation  on  an  appropriation  bill.  Let  us  be 
fair  about  it.  We  did  it  baoaiMt  we  knew  the  United  States 
Govcr.iment  had  to  have  money  with  which  to  nm  the 
Government  The  only  reason  for  putting  this  amendment 
on  the  appropriation  bill  was  that  we  knew  it  was  necessary 
that  the  administration  get  money  enough  to  run  the  Gov- 
ernment. When  we  put  the  Trammell  amendment  on  the 
bill,  we  thought  it  would  ride  through  and  become  a  law. 
and  it  will,  unless  we  consent  that  it  be  taken  off. 

Gentlemen  argue  that  the  President  has  such  authority 
that  he  can  veto  action  of  the  Senate  of  the  United  States, 
just  or  unjust,  and  that  therefore  we  have  to  yield  I  ask 
whether  it  is  just,  under  the  circumstaaoes.  with  the  enor- 
mous whip  that  has  been  placed  in  the  hands  of  the  admin- 
istration, that  we  .^ould  see  the  widows,  and  the  orphans, 
and  the  disabled  veterans  of  the  World  War;  the  blind,  the 
crippled,  the  armless,  the  legless,  imposed  upon  because  we 
have  gone  to  the  unlimited  extent,  to  the  unconscionable 
distance,  of  granting  authority  to  an  Executive  against 
which  we  can  now  interpose  no  bar? 

It  IS  said  that  we  made  a  mistake  when  we  did  that.  It 
is  said  that  the  Presklaot  makes  a  mistake  when  he  uses 
the  power.  If  the  Ssaators  of  the  United  States  Intend  to 
stand  as  I  will  stand,  this  ledilatlon  will  be  put  into  the 
law.  We  have  96  members  here.  If  48  out  of  the  96  will 
stand  as  I  will  stand.  I  will  take  the  responsibility  of  saying 
that  the  Steiwer  amendMMOt  will  become  the  law.  or  I  will 
walk  out  of  the  Senate  and  never  try  to  hold  another  public 
ofltoe.  Let  48  SCMSlars  vote  as  I  am  gomg  to  vote  on  this 
matter,  and  it  will  be  the  law.  and  stay  the  law.  after  we 
have  voted  it. 

The  Senator  from  Missouri  intimates  It  Is  time  to  stop 
flghting.  and  I  have  every  regard  for  the  Senator  from  Mis- 
souri; he  feels  as  I  do  about  this  matter.  Many  feel  that 
it  is  tune  to  quit  fighting.  We  fought  last  night,  it  is  said. 
we  stayed  up  at  mght  arul  got  up  early  in  the  morning,  and 
missed  our  dmner  emsiwmnti.  and  missed  everything  in 
the  way  of  entertatmnent  timt  Washington  affords,  and 
therefore  we  ought  to  be  willing  now  to  give  up  this  ter- 
rible fight. 

Mr.  Prendent.  there  was  once  a  fight  made  for  America. 
Twice  there  was  a  fight  made  for  America.  When  soldiers 
stood  in  the  mud  of  the  trenches  up  to  their  waists,  and 
sometimes  up  to  their  .shoulders,  in  the  World  War  they 
were  tired,  bleeding,  wounded,  crippled,  hungry.  But  sup- 
pose they  had  given  up  because  they  were  tired  and  hungry, 
bleeding  and  wounded;  where  would  the  Senate  of  the 
United  States  have  been  tonight?  We  would  not  have  been 
sitting  here  under  the  Stars  and  Stripes.  Mr  President,  if 
those  men  had  given  up  becau.'e  they  were  tired;  yet  we  are 
told  to  give  up  their  fight  tomght  because  we  are  tired 

Mr  President.  I  have  a  very  pitiful  group  of  correspond- 
ence here  from  which  I  want  to  read  just  a  few  lines.  I  am 
not  going  to  take  up  much  time  tomght.  One  of  them 
comes  here  from  Washington;  and  I  want  to  say  that  I  do 
not  take  the  responsibility  for  one  of  these  letters;  but  I  will 
read  from  them  briefly  to  mdicate  the  temper  of  the  people. 
This  one  lexhibitmgj  comes  from  my  own  city  of  New 
Orleans: 

N«w  O1U.ZANS.   April   13. 
I   am  a  veteran   at  said  hoaptUl  a«  a   patient      I   am  James   V. 
Kennedy.  C  l-fl7S  357.  who  Uvea  at  5328  Laurel  Street,  city  of  New 
Orleans.   La.     I   read   in   the  papers   that  one  of   my   buddies  sent 
you  hla  teeth. 

And  I  want  to  state  they  were  contained  in  a  package 
which  I  received  here,  which,  at  the  time,  was  the  object 
of  some  laughter  among  us.  One  of  the  veterans  wrote  in 
and  said.  "  since  they  passed  this  legislation.  I  will  not  need 
my  teeth."  and  sent  me  a  package  containing  his  teeth, 
which  was  a  Joke,  and  we  all  laughed  at  it.  But  imagine 
the  serious  side  of  it.     Here  is  a  poor  fellow  who  read  about 


1  M"  '^ 
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my    havint:   'hH*    set   of   t«^ih,   and    let    me   read   you.    who  { 
laughed  at  .1.  what  he  wriLf.s.     hex  me  .^^how  you  the  senous 
Side  of  it. 

This   Is   the   third   time   I    h,i\t     !t'<n    a    paT'.or.t    hcrr       The    f.rpt 
time   they  extracted   23  of   my    U>tih    fmin   Ni.vembor   9    to   Novem- 
ber  2«.    1931;    broke   a    plate   I    had    a:.d 
back 

Honorable    air,    will    Jrov.    p     ...c      .  ::J    ; 
buddy's.  ; 


VT    did    g'.ve 


[Laughter.] 

This  is  a  terrible  thing,  Mr    Pn 


.d'  lit,  if  I  do  say  it: 


mv 
I 


-.    as 
and 


And  so  forth — 


r.d 


I   lc«t    an    a  — 
suffer 

The    pccp'.e      '.    \his    -r^-:; 

wume:.  .-■t„ir'.e  '.t.1.':.  :t.-->  .^re  .' 
than  20  ^;  n.y  :';•,:.--  '-.i-. '  txrrr.t 
prrparr-d  :  r  wiu.;  we  k:.  iv  ;^  < 
•'■.IT  :  ui.lry  \K:.e:-.  she  c.j..fd  '.i.- 
son;!  iiiii.c  I.    rt-t^d   ..J.:   l.it:;c'.t   ^1. 


it. 


t  T     ■» 


V^     T     y  T^"^"'     Tr*~  ft ! 


'.■.■.{•>   a:. c    ,  ..r    ;.    : 


.    our 

n    more 
-  -.o  be 

:  ..a   1  >r 

,  .i  e  -      .  4. 


Mr 


t' 


Honorable    sir.    will    you    please    send    nir    thrise    t.ef>ih    of 
buddy's  and  let  me  file  and  fit  them  U.t  my  mouth,  as  I   k:i  u 
am  going  out  of  here  and  will  :.cod  x/^ih  to  get  along  with 

Here  is  a  man,  a  veter.ui  of  the  World  War.  wlio  ha.s  beei. 
In  a  hospital  as  the  resu'.t  of  In.';  mjuru^s;  ihey  have  had  to 
extract  every  tooth  he  had  m  hi.s  niuuth.  and  he  ks  b«-::i^ 
turned  out  toda>.  bv  thif  nicrcies  of  the  Honorable  Lewi.^ 
Douglas  and  of  one  of  thr  foniur  fiiipioypos  of  Bernard  M. 
Baruch.  without  anyth;ni;  \n  hi.s  rnuulh  to  eat  with,  if  he 
could  get  anything  to  1  ii,  and  the  Senate  of  the  Un.ted 
States  is  told  to  hurry,  iu.r:y  hurry,  and  get  away  in  time. 
God  help  you  to  pet  av..iV  w.  tune.  Turn  these  veterans  out 
on  tlie  mercies  of  the  v.o::.;'  There  is  no  time  to  talk,  no 
time  to  help!  We  are  called  upon  to  hurry,  because  the  ad- 
ministration demand.s  it.  Suppose  they  had  been  ui  a 
hurry,  this  man  and  others  of  his  soldier  comrades' 

I  have  another  letter  uh.uii  :.-  directed  to  a  colleague  of 
mine,  and  I  have  not  as  yel  recced  hi.s  permi.ssion  to  u.-e 
it.  so  I  will  not  read  it.  However,  here  is  one  from  Duruiit, 
Okla..  dated  June  7,  1933: 

The  ex-soldlers.  farmrra.  and  workers  fopl  that  you  nrr  cr.o  of 
the  ones  In  the  United  States  Senate  U.at  has  humuriitv  .s  .in.  rc^: 
at  heart.  The  people  are  getting  blood  :n  their  eye=  I  v.l  ;..t  au 
American  Legion  meeting  last  nicht  m  Dur.mt  Believe  mo  they 
were  plenty  tough.  If  some  of  the  Morpiui  and  Mrll  n  mcr.  vould 
have  been  there,  they  might  have  .'pit  nut  a  few  of  -he .r  Jaw 
teeth.  They  are  mad  over  the  way  Cor,  :rt  s.'^  ar.  1  ho  S  r.o..'  has 
dene  about  these  compensation?  nrrt  b lu"^  We  are  :.  w  -  nry 
we  fought  to  make  the  world  safe  Mr  d-indcrary  It  r.iean.';  thl.s 
to  me:  After  I  spend  my  la.«:t  little  roT:,pr:;^;it:.  n  checV..  whK  )•.  will 
be  July  1.  I  will  have  to  take  mv  ti^ne  inile  torl.-;.  tlv-  oltu;-:  .2 
and  the  youngest  8  years  old.  ar.o  '..•  !.-..;k;  .*  up  atid  c\  >.\v.  tV.e 
highways,  stealing  and  bummi:.  '  :  •  <!  sle-pl:.'.:  under  Mr  V;  r- 
gans.  Mellons.  and  President  Roc^xveit  s  .shade  trees  that  they 
are  having  set  out.  I  am  not  the  only  cne  that  feels  thai  way 
Why  should  we  have  any  re.>;p'  t  f  t  tl.e;!.-^  They  do  i.jI  are  -.f 
we  starve. 

Part  of  this  letter,  M:  Pre.  ident,  is  such  that  I  cannot 
read  any  further  I  i:r.  tfraid  I  have  read  a  part  of  it  ju.n 
to  show  t)ic  .sentmieiit.  And  I  can  only  read  a  few  of  tlie.se 
letters  wuliout  taking  too  much  of  the  Senate's  valuable 
time. 

Here  is  one  'ro:r.  Br-iklyn,  dated  June  14,  1933: 

DiAa  Senator  l^)Ni. .  1  nm  wTitmg  you  thl.s  letter.  Seii;; 
I  must  thank  you  for  always  flghting  liard  for  us  crippled  \' 
also  for  the  worklngman — 

And  so  forth — 

Honest  Senator,  the  Democrat ir  Party  ousriit  to  get  riil  of 
Frank  Hlnes.  director  of  the  M-t.-  affairs  He  is  too  hard-bowed 
and  unjust  to  the   vets  who   vc.^e   injured    In   m.ilitary   ss^Mce 

Men  that  were  Injured  In  France  nr  bP'-ame  ill  while  s.-rvmc 
in  Europe  get  very  little  because  the.  are  i.lvvays  civen  lake 
dla^osls  by  the  doctors  of  years  agi.  I  myself  wut.  sent  bark 
from  Europe  a  physical  and  half-blind  wreck  I  was  sivcn  med- 
ical discharge  and  sent  home  to  shift  for  myself  I  wa.<  ignorant 
of  my  rights-  I  did  not  know  where  to  appeal  for  help  unth 
another  crippled  veteran  took  me  t.>  the  Vets'  Bureau  2  years 
after  I  was  discharged  and  put  m  a  .laoa  ft  r  m.y  eyes  and  ncrvoos 
trouble  I  was  paid  for  a  while  thei.  when  I  became  trti.lv 
blind  In  1923,  wa.s  told  that  mv  eyes  were  not  of  servi.-'-  roir. 
that  they  only  made  a  mistake  In  diagnov;."  Yet  m  l.'lH  t,oe:> 
called  It  corneal -opacity. 

God    Almighty,   Senator,    do    you   .'-ee    how    il.e    blind    rod    crip- 
pled vets  are  humbugged  by  the  likes  of  Frank  Htn^s      .0   --   b.  ;  - 
Get  rid  of   Ulnes  and   put   a   man   there   wh.i    :s   huma:,    and    '  .-t 
I  am  useless  now  for  15  year^      I  w   n  t  live  long,  but  I  don  t  want 
to  be  aggravated  Into  death  bef  -e  n.y  tm.e.  the  way  I  have  been. 
What  1  get  really  amount--.  t>    ^imo.  t  nothing. 

The  following  letter  is  from  Jetmore,  Kans..  and  is  dated 
June  5.    1933: 


.d^'i*.  w.thout  m  a:iy  rospott  appr^om?:  such 
SPio  .::i"::v>.  tlii.-  w.ll  give  you  a  cross  se:l..on  ■::  h:^i  ^'le 
\otorans  of  th-  World  War  leel.  ^otorans  who  are  cr.ppl'-i. 
V.  !~c  are  blind  who  are  disabled,  vsho  have  wive.-  .^nd  (.n.l- 
c-'  Ti  to  feo-d  and  their  own  maimed,  disabled  b.xi:•^■=  to  r.-,:--- 
1    r    wh ;   .iio   deprived  of  ev<'r,-hi:iN   which   thoy   }i..vc   b^-en 


;(■    Sei. 


-pi  !;d  1  -r  suston,\nco  and  a  livine 
r.c  from  H.^rri-^bure.  Pa. 


"■W 


'-i  r'< 


:  *h.os<' 

-  (^  r    \'.'  a 

ittmt; 

- .    1    V. ..  11  t    be   able 

:c    hot    vi  u   kr..3W 


:   1'  I   did  not 

-f    t!..-.nk.ine    ■^oir.;-    of    v  >■•. 
'.  -.r    th.e    scldif-r    b.-'vs    o:- 
>■   \»  r.to   t  liitn.K.- 
.ev    ;:olfO    ^;^ 


He   IS  somewhat    m:>h.ken.    the  Senators   Noted  v.i:h   h.m 
h;st  nii;ht — 

^v.  I  want  to  thamk  you  and  Senator  Robinson  c'  Indiana  and  all 
•he  other  good  Senators.  You  will  never  kr.  ■  a  '  ^  o.uch  your 
human-heartedness  Is  appreciated.  !n  tl.>  c;tv  now  \\i:at  do  you 
think  the  bovs  are  t.-ilklng  about'  It  1-  .'1st  this  ti  lii  ihcy  will 
have   another    ;!irtv    1-    \  ote   i  jt    b,    tin    !..  xt    elecUou. 

I  have  a  letter  from  p.ooi:   Ho.  hh.ho.  but  there  is  nothinc 
of  particular  importance  .n  it 

Here  is  another  letter  from  Xe  ^  Orleans,  which  is  not  out 
:ho  ordinary,  and  T  oar.  ovoid  road.ng  :!. 

I  will  now  read  one  Ironi  Xov  West.  Fla  .  da-^d  June  5. 
i  1933.  and  addressed  to  me. 

1       Unfortunately   I  an.   '.    rod  to  ccnlir.    <    o.   ;:    ^-^        o  -ture  the 

I  rest  of  mv   life   from   .t   u..,.iblllty   brou.  ..;    ^i.    ov    1     .  .  n   gas  and 

exposure.'  You   may    leam   from    my   Veteran-     B.rtau    record    I 

have  spent  8  or  9  years  In  hospitals    and   a   gicau:    part  of   that 

time  choking  half  to  death.  ne\cr    0   e  to  lie  down  day  or  night. 

':  No  one  can  even  Imagine  this  t.    '  .        tortire   !   1  i.vt   to  endure. 


T  h:pr  Sen.".* 


•Til 


n  •ir>« 


ire  ■].■.'   lore  0-  .1  man  ^\ho  is  dis- 
to  bed  neither  m  the  u.i}  lime 


abicd  so  badlv  that  he  can 
nor  m  'hir  nighttime. 

Hardly  a  day  pa8.-e,-  t;  at  I  ir  -'O  ^  -ve  f.^  talie  hvo-lertnlr'  'or 
this  condition.  Nevt  r  ab.e  t..  a-.-  •<  00..  v.;iO.  mv  irieoos  ni  any 
gathering  for  any  {  orp— e  woOi:  i-ooo..;  ,11  r  re  -o:  enng. 
One  by  one  I  have  u  o- l.eo  n.,  bo.-l.lo-  MOtcrin^  wiil,  ti.;.,  Mine 
disease  choke  to  death,  and  alway.s  t.hioKinc  .^ur.  Iv  my  time  will 
be  next,  but  still  they  are  more  f.^rtin.ae  than  I  becausr  the> 
will  not  t>e  here  to  depend  on  cO.>;o     our  .'oly   1 

Last  week  I  received  a  notice  fron.  toe  \tt,'ran.s  Adr.ww.sXr.iM  <v, 
I  would  be  cut  from  $100  to  $20  monthly  I  r-ai^not  h.oM-  t  ^  '.:\v 
on  this  amoiint  wo.l.ont  denendlnp  on  chant  v  1  should  tb.mk 
that  all  Senator-:  .■.■,;i  c  ,nore.s.-:r.rn  wb,o  voted  I'jr  thl.s  bn.  tc  biintj 
on  this  condOi  11  w-.u^o  bow  ilicir  hea.;.-  oi  hhume  wiuoi  they 
return  to  thc.r  o  m.--  .0,0  ^^.■e  th; -e  Oisablcd  men  line  op  in 
bread  lines. 

That  is  a  typi-al  cas(  ,  Mr.  Prtsident,  the  case  of  a  man 
injured  m  the  line  of  duty.  pcnsor,ed  by  gas,  wlio  for  .1 
per;  d  of  0  year.--  ha.,  never  been  abu>  to  go  to  bed  dunnu  tlit 
daytime  or  riurmt^  the  nighttune,  who  has  had  his  compen.so- 
tion  cut  Irom  $100  a  month  to  $20  a  month.  We  know  lie 
cannot  hvo  or.  it.  and  yet  v.-e  are  called  upon  lo  po  away  and 
leave  thott  kind  of  ihmg  exi.ting,  as  it  will  e.xist  during  'ho 
n.o;.tii>  to  ;■  .:;iO,      We  arc  told  that  we  cannot  do  any  bctt(  r. 


I  toll  >-ou.  Ml     Pros.dt 


that  we  ^an. 


P  E «.  R     S  >: 

ai.  1     :nv 


kVLfe     and 


-    di-abled    veteran    of    the   World    W; 
cliudren    want    lo    thank    you - 


H(  re  i>  aiiw'hoi-  letter  suit  to  me  by  the  agent  of  a  lifc- 
i!>i;ranee  CL'iiipanj  . 

Lio-i  July  I  brought  Schwam.  to  his  h'mt^  liere  at  ,'--h  rr- f  ;>  ,rt. 
I  placed  him  In  his  aunt's  home  h.'-rc  and  s.-.c  lo'-.s  been  t:-i.in  •  <  r.rr 
!  of  him  with  the  assistance  of  a  day  ond  a  n.Ll.'.  alt..-  ..I'O 
.,i^  ..,,  o  ,-,,,-.v,^  ,.igQ_  his  •iunt,  v.]-.!  IS  (VA  \.'U!'-  ff  ;"''•  '.ois 
.-tri  k'  n  with  r!j(  -..matism  In  adrntion  to  her  high:  bloou  pres.'M..re 
and  ;  .-  -.o;..:..n  >  ^o.h  that  I  ha%e  no  ;oacc  to  pot  Sthv.m; 
The  gton'ra;    h    ^p;•:ais   iooe    will   not   take   a   neurotic   c^sf- 

Schwam's  p.iy  .s  being  di.sccntmuod  June  30  under  the  re-t  n: 
legifilat  Icm 

His  pay  is  be.ng  entirely  di.scontinued— a  m.an  wiio  ha;,  a 
dav  and  a  night  nu.'^ie  to  take  ca-e  of  him.  who  has  to 
have  two  .o.;ii:slants  to  t^ke  care  of  him  while  he  is  existing 
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practically  In  a  Uvlnj  hell,  whose  compensation  is  goin«  to 
be  entirely  discontinued  on  the  30th  day  of  this  month, 
provided  we  get  the  Congress  away  from  here!  Hasten  the 
adjournment  of  Congress  that  the  pillage  and  murder  and 
misery  and  destruction  may  continue  to  be  infhcted  on  peo- 
ple whom  the  CoogreM  aent  away  to  fight  the  war  for 
Democracy  and  who  were  brought  back  to  this  country 
to  suffer  under  administrative  rules  prescribed  under  the 
heels  of  Veterans'  Bureau  autocracy!  I  will  read  the 
remainder  of  the  letter: 

And  I  made  application  with  3  T  Taylor,  acting  manager  of 
the  Vetermna'  Administrmtlon  facility  at  Alexandria.  La  .  for  hos- 
pitalization o*  8chw»m  Mr  Taylor  Immediately  advlaed  dm  tbat 
due  to  the  fact  that  Schwum  receive*  hla  pay  for  2  months  loncv 
be  caonot  t»  placed  in  a  Government  hospital. 

I  have  a  letter  sent  to  me  by  the  service  commissioner 
of  the  American  Legion  of  L. 'ii.iana      He  said: 

Prank  L4JuUi  Roux,  of  Lulling,  ^^  .^..'-i  at  cur  offloe  a  few  d«f» 
l^fo  r«questlD^  our  aasistsnce  in  having  tm  compensation  restored, 
which  was  reduced  from  *91  to  W  a  month  under  the  provisions 
of  the  KcoQomy  Act. 

I  am  adviaed  by  Comrade  Bcux  that  he  received  a  gunshot 
wound  on  the  Verdxin  sector  on  October  15.  19 J8.  when  he  and 
■iz  other  members  of  hU  company  were  in  a  sheU  bote. 

He  encloses  a  photograph,  which  I  am  going  to  ask  my 
fnend  the  Senator  from  New  York  [Mr  CopelaxbI.  a  dis- 
tinguished surgeon,  to  examine.  I  want  him  to  look  at  that 
picture.  Here  is  another  picture,  and  I  should  like  to  have 
him  examine  it  while  I  read  the  balance  of  the  letter. 

A  Oerman  ahell  exploded  killing  his  six  comrades  and  injuring 
him.  Fortunately,  he  was  lying  on  his  stomach  at  the  time  of 
th«  explosion.  He  was  In  the  hospital  7  months  and  was  operated 
on  eight  Umes. 

I  am  enclosing  an  actual  photoi^raph  of  the  wound  for  the  rea- 
son that  a  good  many  Members  of  Congress  were  no  doubt  of  the 
opinion  that  the  Economy  .\ct  would  not  reduce  the  compensation 
of  those  men  who  received  gunshot  wound.s  in  service  The 
TStsran  advtaea  me  that  you  can  show  this  photograph  to  as  many 
MeTnt>eni  of  Congress  as  you  desire. 

Assuring  you  that  the  veteran.-*  appreciate  your  efforts  In   their 
behalf    with  kindest  rf^ards  and  best  wishes.  I  remain. 
Sincerely  yours, 

ijHvmH  DALrraas. 
Stof«  Servu:e  Commissioner. 

Ml.  President.  I  am  not  going  to  read  from  anything  else 
I  have  here  nor  from  any  other  letters.  I  would  like  to  ask 
my  friend  the  Senator  from  New  York  IT  he  has  had  sufQ- 
c^BOt  opportunity  to  examme  the  pictures  to  tell  us  what  he 
Ulteks  of  the  compensation  of  this  man  having  been  reduced 
from  $67  a  month  to  $8  a  month? 

Mr.  COPELAND.  Mr  President.  I  shoul'l  -iv  it  was  very 
cruel  indeed. 

Mr.  LONG.  I  have  the  pictures  here  and  anyone  else 
can  Jee  them  who  may  desire.  Here  is  a  photograph  of  a 
man  cut  all  over  the  back,  operated  on  eight  times,  and  hia 
compensation  Is  cut  from  $67  t.>  sh  ^  month.  The  Senator 
from  New  York,  a  distinguished  surgeon  of  this  country, 
gives  the  answer  that  it  is  indeed  very  cruel  to  have  this 
man's  compensation  reduced  In  the  way  it  has  been. 

But  we  are  told  to  go  r\r^  '  ih-i  ;  vfv  friend  the  Sen- 
ator from  Bffteotirl  I  Mr  Ci..'..'.k.  .i.J  v.e  went  up  the  hill 
and  now  we  have  to  come  down  the  hill,  I  am  not  one  of 
tboae  who  are  coming  down  the  hill  I  am  going  to  vote 
to  send  this  thing  back  to  conference  again.  I  am  going 
to  vote  to  reject  the  conference  report.  U  the  bill  is  taken 
back  to  conference  and  comes  back  here  again.  I  am  going 
to  vote  again  to  reject  it.  Then  if  it  does  pass  and  the  Presi- 
dent vetoes  the  bill,  I  am  going  to  vote  to  override  the  veto. 

If  we  do  not  succeed  m  overriding  the  veto,  and  he  comes 
here  with  a  joint  resolution  to  continue  last  year's  appro- 
priations. I  am  going  to  vote  to  tack  this  thing  on  to  the 
Joint  resolution,  too.  Never  by  my  vote  will  any  government 
get  what  it  wanta  until  it  does  justice  to  the  veterans  of 
the  Worid  War  and  the  Spanish- American   War   veterans. 

Let  me  call  attention  to  another  thing  that  has  been  done: 
Ljuk  night  when  we  voted  51  to  39.  there  wa.s  a  Dill  amend- 
ment in  the  bill  proposing  to  give  better  treatment  to  the 
Spanish-American  War  veterans.  My  friend  from  Kansas 
IMr.  lIcOiLLi.  I  understood,  voted  for  the  proposal  simply 
because  the  DiH  amendmerU   was   attached  to  it.     Tonight 


they  come  with  the  Ehll  anMOdaaent  out  of  it  that  we  voted 
Into  it  last  night;  that  is.  we  would  nut  accept  it  last  night 
without  the  I>ill  amendment.  Last  night  we  were  unwilling 
to  accept  it  even  with  the  Dill  amendment  in  It,  and  tonight 
they  have  taken  the  Dill  amendment  out  of  It. 

Last  night  we  were  not  even  willing  to  accept  the  Byrnes 
amendment  with  the  Black  provision  attached  to  It.  The 
Black  amendment  pro\ided  that  In  the  empty  beds  In  the 
Government  ho.spitals  the  veterans  of  the  World  War  should 
be  treated  who  now  are  without  haspital  treatment.  But 
even  that  provision  has  been  taken  out. 

Now,  we  have  the  bare  proposition,  with  nothing  In  the 
way  of  compulsion,  allowing  the  veterans  of  the  World  War 
to  be  .subjected  to  the  same  treatment  that  they  are  now. 
and  practically  takinff  the  Spanish -American  War  veterans 
off  the  rolls.  Lo  and  behold,  regardless  of  all  that  was  said 
here  yesterday,  they  have  the  'y  to  come  b«M;k  with  a 

pauper's  oath  attached  to  tht  ;.-:.ish- American  War  vet- 
erans' claims  for  compervsation !  They  have  actually  had 
the  courage,  they  have  actually  had  the  fortitude,  to  come 
back  here  with  a  nefarious,  obnoxious,  inhuman  provision 
that  before  a  member  of  the  SparUsh-American  War  army 
can  get  comp€n.<(ation  up  to  as  much  as  $15  a  month  he  muflC 
take  a  pauper's  oath  and  swear  he  is  absolutely  destitute  and 
in  need,  and  he  has  to  prove  It.  That  is  what  we  are  called 
upon  to  assent  to  here  tonight,  and  to  let  this  thing  go 
hurly-burly  on  the  wings  of  speed  in  order  that  we  can  get 
Congress  out  of  the  way. 

Why  does  Congress  have  to  adjourn?  What  Is  the  hurry? 
Senators  had  better  stay  here  if  they  know  how  the  folks 
feel  back  home.  [Laughter  1  The  best  thing  they  can  ever 
do  In  their  lives  is  to  stay  right  here.  They  will  wish  th*>y 
were  back  here  when  they  go  home.  What  is  the  hurry? 
Why  the  great  hurry?  Why  should  anyone  want  to  leave 
here?  It  is  not  hard  for  us  to  stay  here.  It  Is  not  hurting 
us  a  bit.  We  can  stick  it  out  here.  A  few  more  days  will 
not  hurt  us.  Someone  has  said  that  it  is  not  desired  to 
have  any  discussion  of  the  war  debts  In  Coqctmb.  It  has 
been  said  that  the  economic  conference  over  there  might  be 
disturbed.  That  is  not  going  to  hurt  anything.  They  are 
not  paying  much  attention  to  the  delegates  we  sent  over 
there,  anyway.  (Laughter  1  They  did  not  even  send  a  hack 
down  to  meet  them  at  the  water  front  when  they  got  there. 
[Laughter.] 

The  PRESIDING  OFFICER  (Mr.  King  in  the  chair). 
The  Chair  must  again  admonish  occupants  of  the  gaUeries 
that  they  are  here  as  guests  of  the  Senate  and  that  the 
rule  of  the  Senate  prohibits  any  demonstrations  of  approval 
or  disapproval  among  the  occupants  of  the  galleries.  The 
rule  will  be  strictly  enforced. 

Mr.  LONG  Our  delegates  went  over  there.  One  of  them 
is  even  considered  the  prime  minister  of  America — and 
that  would  have  been  his  Job  if  he  had  been  in  Inland. 
He  got  up  early  in  the  morning  and  dressed  himself  in 
morning  clothes,  with  striped  pants,  and  a  high  standing 
collar  that  he  had  to  get  on  a  stump  to  spit  over  and  if  he 
walked  off  the  side  of  the  boat  and  thought  "  Where  is  the 
band  ",  he  would  have  been  informed  that  unless  he  had  a 
brass  band  mside.  there  was  not  a  band  within  10  miles  of 
where  he  was  standing;  so  he  got  in  a  hack  and  went  up  to  a 
boarding  house 

Otir  delegates  need  not  worry  about  what  Is  going  to  be 
the  outcome  of  the  Conference.  Those  fellows  over  there 
had  It  all  written  out  before  our  fellows  got  there.  It 
Is  Just  Uking  a  Uttie  time  for  our  fellows  to  swallow  it,  be- 
cause they  have  got  to  learn  how  to  swallow  Does  anyona 
need  to  tell  me  that  our  rfpresentatlves  can  get  over  there 
one  day  and  settle  $75,000,000  worth  of  debts  for  8  cents  on 
the  dollar  the  next  day?     Nothing  of   the  kind 

They  are  doing  business  too  fast.  We  had  better  remain 
in  session  here  long  enough  so  they  will  hesitate  and  think 
things  over  a  httle  bit.  Why  be  afraid  of  staying  here  a 
little  while  longer?  If  we  will  stay  here  until  the  President 
has  time  to  investigate.  a.ssummg  that  he  Is  the  kind-hearted 
man  we  say  he  is  and  that  I  say  he  is.  if  we  will  sUy  here 
until  that  kind  heart  has  a  knowledge  and  an  understanding 
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of  ^Ah:it  is  going  on  In  this  crur.try,  he  %v.:i  listen  to 
body  besides  the  chief  executioners  cf  the  Veteran.,  A^r.-.n- 
istration.  and  he  is  bound  to  come  to  a  r-ahzation  ih.ii  :;.•:  e 
infamous  practices  should  be  discon'-inucd  ar.d  such  rules  u:.d 
regulations  as  are  now  being  followed  should  be  clone  away 
with  and  put  out  of  existence  by  the  Veterans'  Adnnnistra- 
tion. 

We  probably  will  be  beaten  on  this  matter  tonight  I  h^ve 
heard  it  said  on  the  floor  of  the  Senate  that  all  the  Demo- 
crats have  been  called  up  from  the  White  Hou.>e  ar.d  a.-^Ked 
to  vote  against  the  veterans.  Tliipy  may  have  called  up  all 
the  rest  of  them,  but  they  did  not  call  me.  LLau;4h:er,. 
When  they  call  me  up,  Mr.  P.e.i.dent— well.  I  have  not  been 
called  up  today.  It  makes  no  difference  whether  I  wa^ 
called  or  not,  I  know  these  velcrarLs  a  great  deal  better  iliari 
the  White  House  knows  them.  I  know  if  we  arc  called  on  as 
a  party  matter  we  are  suppo.-*  d  to  bow  to  :t  as  a  party  mat- 
ter. We  are  told  the  Republicans  are  practically  solid  one 
way  and  that  the  Democrats  must  stand  the  other  way  to 
keep  the  party  from  being  embarrassed. 

I  do  not  look  upon  it  that  way.  I  am  f.phting  for  the  pres- 
ervation of  the  party.  I  am  f.ehting  for  the  standing  cf  the 
party.  I  am  fighting  to  k-op  the  party  from  niakinc  a  mis- 
take: and  even  if  I  were  not,  I  am  not  going  to  allow  my  ] 
hatred  for  J^epublicans  or  my  liking  for  Democrats  or  any- 
thing of  the  kind  to  send  the  citizens  of  this  country  w>i, 
are  wounded  and  disabled  and  bhnd,  I  am  not  going  to 
send  the  widows  and  orphans  who.se  husbands  and  fathers 
ha%-e  left  this  earth  by  reason  uf  wounds  they  rcce;v?d  :n 
defense  of  this  country,  out  into  the  highways  and  byway.^ 
and  to  the  charity  bureaus.  No  one  can  talk  Democracy 
or  Republicanism  to  me.  and  they  cannot  talk  party  regu- 
larity or  protecting  the  party  from  thi.s  great  embarrass- 
ment, and  expect  me  to  UikL'  part  in  driving  out  upon  the 
streets  of  the  country  the  orphans  of  the  World  War  \c;- 
erans.  their  widows,  nor  any  of  the  blmd  or  disabled  mer. 
who  fought  the  battles  of  this  great  country  of  ours  m  the 
World  War.    It  is  above  Democracy     It  is  above  party. 

If  Senators  will  hear  me  now  th'  y  w.ll  not  put  the  cudgel- 
in  the  Republican  Party's  hands  to  go  out  into  the  country 
and  give  us  a  Republican  Hou.'=^  by  about  100  majority 
Remember  these  word-  'rh.<  y  will  not  be  taken  out  of  the 
CoNGRESSiovM  Hecord.  J-Ji  litem. b^r  these  words.  If  this 
travesty  and  thi^  disgracelul  thing  is  put  over  on  the  veterans 
here  tonight,  we  will  have  a  Republican  House  or  seme 
other  kind  of  propKDsition  if  we  have  any  Congress  left  m  No- 
vember, 1934.     That  is  wiiat  is  being  done  here  tonight. 

I  am  standing  for  tli--  party,  because  I  know  the  party 
can  never  forget  its  obligations  to  humanity  and  to  the 
soldiers  who  have  defended  us.  It  was  not  the  Rcpubbcans 
who  declared  the  war.  Tliey  declared  one  war.  the  Spanish- 
American  W.ir-  but  the  Democrats  declared  the  World  War 
Now  we  are  called  upon  to  participate  in  a  great  victory 
We  are  called  upon  to  join  otir  party  tonight  m  a  gre.it 
victory.  It  will  be  a  great  victory  It  will  be  a  victory  by 
which  the  dominant  party  will  triumph  over  the  man  who 
was  thrown  out  of  his  bed  and  who  has  no  place  to  go. 
That  is  the  great  victory  w--  are  called  upon  to  share  to- 
night. 

Will  it  be  a  great  victory.  Mr.  President,  when  we  brm- 
to  tears  the  orphans  and  children  of  the  veterans  m  this 
country,  the  widows  whose  hu.-bands  and  the  children  whose 
fathers  gave  all  they  had  in  the  defense  of  their  country? 
We  are  called  upon  to  sh^re  v.  ith  the  party  this  great  vic- 
tory against  the  men  who  li.r.e  no  bed  m  which  to  .^l*  ep. 
a  victory  against  the  starving  men  with  not  a  bite  to  eat 
a  victory  against  our  disabled  and  destitute  veterans,  a  vic- 
tory against  the  widows  and  orphans  of  the  Spanish-Amer- 
ican War  veterans,  many  of  whom  died  like  flies  in  Florida 
and  others  of  whom  lost  their  lives  in  Cuba.  That  is  the 
great  victory  we  are  called  upon  to  participate  in  tonight. 
Some  men  are  great  in  victory.  If  I  participate  in  that 
kind  of  a  victory,  then  I  feel  that  I  shall  be  in  the  position 
of  the  famous  old  general  who  .said.  "  One  m.ore  Mctory 
Uke  this  and  It  will  be  the  end  of  my  regime"  Another  vic- 
tory like  this  will  be  the  end  of  our  Democratic  regime. 
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I  z.-'-r^  Tf*  a  S-^na- 


As  a  rvm, o'ra'  and  a^  an  .*.:: 
some  of  my  friends  -av  :  vi  :  .id  :■ 
tor.  I  would  feci  a^  i:  I  v.  re  ;.  :  -:.:;:..:.:  :  ic  „  :  .ii  -  -e:i:.i- 
tive.  Shall  I  stand  here  and  say.  "  Tr.e  Pr-  .i  :.:  will  not 
let  me  do  anything  else"  I  kn  w  it  >  i:  ;.t  t.i..'  .. -  should 
do  this  for  the  veterans,  t  it  the  Pie::ide:.:      ...  i,   •,  it  me' 


I  know  that  we  ought  to  ta/.c  care  of  the  blind  and  suJIer- 
ing  veterans,  but  the  President  v...::  not  let  me?  I  know 
that  we  ought  to  do  this,  yet  I  am.  g.:-ng  to  vote  the  other 
way?"  Shall  I  say  we  cght  :o  do  something  that  is  dif- 
ferf-nt_  ^cmethmg  th..t  i.;  mercifui.  something  th:.t  i^  k.nd. 
>omrtiiii.g  tliat  IS  hcn:rab>.  but  we  cannot  c.o  it  D<'cai^.=' 
we  Gj  n:t  th.nk  the  F'lesicei.t  v.ants  the  Ccngre.;.,;  tc  -tay 
her"  any  i^nner-  I  say  m  ycu  tnat  if  thx^re  i^  a  majjrity 
of  only  1.  11  there  are  49  Senators  m  th.s  bocy--.m;i  I  pause 
for   any  Senator  to  contrc-.^rt    \\hat   I   an.    .lO  tit    to    .  .^y — 


those  49   Senat._>rs   m  tins   body 


lai^ii-tee   tins   le-ii^L 


e  a.,,  roan  Oi 


I  do  not  care  what  the  Hruse  does  We  ; 
the  gag  rule  under  which  ihey  have  operat.nd.  Th  v  ha.e  a 
rule  over  there  under  whicii  they  ccn.e  m  ana  al.  w  1  ncur 
for  debate 

The  PRESIDING  CiFFTCER.     TJie  Cha.r  a;iM-e<;  the  Sen- 
ator th.it  lie  nt.iv  n-t  .-mment  upon  the  proce-dm^s  i:.  the 


Mr    Lf'iXG 


an  net  talk  about 


-bo 


.:■'      'ho      'J  ' 


The  PRESIDING  OFFICER.  Not  di^advanta^ieou.  .y  to 
:hr  rule  ^t  tiic  House. 

Mr  LONG.  I  cannot  even  mention  it?  I  c.j  not  war.t 
to  speak  disr•^-HCOttu::y  of  them.  I  jast  want  to  state  wnat 
IS  th^  fact.       I.a.i.htf  r  . 

The  PRESIDING  OFFICER.  The  Senator  w.ll  proceed. 
The  Chair  has  reminded  him  of  the  rule 

Mr  LONG.  At  any  rate,  we  will  say  tliat  m  thi'^  body. 
i.h>-  Senate,  if  v.e  were  operating  here  urider  s:.m.e  kind  of 
a  proposition  by  which  scmethir.g  is  brought  cut.  and  we 
are  told  to  .<=waHcw  it.  and  we  have  1  h^^^ur  to  prepare  to 
swallow  it.  if  we  were  to  render  judgm.ent  m  that  kind  of 
far^hion.  It  would  r- m.nd  mo  cf  the  old  :u-tice  cf  the  peace 
deciu.nc:  a  ca;p.  He  heard  the  evidence,  and  he  heard  the 
arguments  cf  counsel,  and  he  said.  ■■Now.  gentlemen,  the 
court  is  going  to  consider  the  evidence,  and  the  court  is 
going  to  consider  the  law  and  the  arguments  of  coumscl. 
Now  th.e  court  is  going  to  adjourn,  and  the  court  is  going 
fi.^hlng  Then  I  am  ccmung  back  here  on  Thursday  2  wt'eks 
from  now:  and  the  court,  after  consideration  of  the  law 
and  the  evidence  will  render  judgnien:  m  favor  of  the 
plamtifT."     :UiUchter  ^ 

But  v,e  are  net  d.  lib'-ratm^^  that  -r.-ay.  gentlem.en  of  the 
Senate.  We  have  cur  own  time:  we  have  our  own  course. 
and  the  responsibility  is  ours.  We  have  our  own  m.mds  to 
make  up,  IT.ere  is  net  any  rule  of  expediency  calling  upon 
u.-;  to  ica\e  here  tonigh'.  Ordinarily  I  m.yseli  should  like  to 
lea\e  but  not  now.  I  should  like  to  leave  as  much  as  you, 
niayb<:':  but  tliere  is  no  rule  calling  upon  us  to  leave  here. 
This  can  be  the  law.  It  ought  to  be  the  law,  we  all  adm.it. 
I  ha\e  not  heard  anyone  m  the  Senate  who  voted  with  us  to 
start  with  who  says  that  he  did  not  vote  right  so  far  as  the 
substantive  law  was  concernt-d.  Of  all  those  who  voted  3  to  1 
to  siL'-^pend  the  rules,  none  has  yet  gainsaid  his  \-ote.  Of  all 
tlio'~"-e  v.  h:  stood  h'^re  to  suspend  the  rules  in  order  that 
legislation  mdght  go  on  an  appropriation  bill,  not  one  here 
tonight  or  at  any  other  time  has  once  said  that  he  did  not 
vote  the  right  way. 

Well,  why  quit  now^  Why  quit  tonight?  Why  quit? 
Wliy  ha-.e  it  said  that  last  night  vs  e  voted  the  right  way, 
beuie  t>;id  that  we  were  eoing  to  have  the  bill  vetoed,  and 
torughi  we  floundered  and  \oted  the  other  v.-ay?  If  we  were 
coin-  to  ..  :i.in.::c  tonight,  we  could  have  changed  last  night. 
We  ,  tartrd  tUt  iiere  by  saying  that  we  were  nomg  to  keep 
this  thing  on  an  appropriation  bill  m  order  that  by  that 
extraordinary  process  we  could  make  it  law.  If  that  was  a 
proper  thing  to  do  in  llie  beginning,  it  n->  a  good  thing  to 
do  now. 

I  1.  ije  we  will  be  men  enough  to  stand  here  tonicht.  I 
hupo  v,c  will  stand  where  we  stood  last  night.     I  hope  we 
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M'-   (T'lTIN'G      Three  times  vestrrday  on  the  floor  of  the  '       Mr.  GLASS,     Mr   President,  it  .should  not  have  done  any- 
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wlU  not  go  back  upon  the  people  who  sent  us  here.    I  hope  i 
we  TTiIl  remjcmber  th*  veterans.    I  hope  we  will  remember  the 
orphans  of  those  veterans  and  the  widows  of  those  veterans.  , 
I  liope  we  will  not  be  led  aside,  thinking  that  our  own  cir- 
coBBstances  are  such  that  we  mu^t  impose  upon  the  veterans  i 
something  that  we  are  unwilling  to  impose  upon  ourselves. 

Now,  Just  a  word  about  ourselves  and  I  am  through. 

We  voted  to  reduce  our  own  salaries  15  percent.  Now 
remember,  gentlemen  of  the  Senate,  it  makes  no  difference 
how  long  we  stay  here,  the  Government  is  paying  us — as  j 
long  as  we  have  a  duty  to  perform  the  Government  is  p>aying 
us  anyway.  We  are  getung  Just  as  much  money  for  every 
day  we  spend  at  home  as  we  are  getting  here;  and  every 
hour  that  we  ought  to  be  givmg  to  the  relief  of  anybody  m 
th:s  country  we  owe  it  to  the  people  to  stay  right  here  and 
give.  I 

We  voted  to  decrease  Government  salaries.    The  President  ' 
of  the  United  States  set  a  good  example.     He  cut  his  own 
salary.     He  cut  his  own  salary  from  $75,000  a  year  to  15 
it  less  than  $75,000  a  year,  and  we  cut  our  own  salaries  I 
$10,000  a  year  to  15  percent  below  $10,000  a  year.    That  | 
was  a  gracious  thing  for  us  to  do.    That  was  a  gracious  thing 
for  the  President  to  do.    It  is  a  gracious  thing  for  the  Presl-  » 
dent  and  for  Congress  vohintarily.  by  their  own  actions  and 
by  their  own  votes,  to  cut  their  own  salaries  15  percent.    It 
left  the  President  with  15  percent  less  than  $75  000.    He  gets 
only  about  sixty-six  or  sixty -seven  thousand  dollars  and  we 
get  o.ily  about  $8,500  under  this  reduction. 

But  we  are  called  upon  now  to  cut  the  compensation  of 
men  who  are  wounded,  who  are  hungry,  who  are  disabled. 
We  are  called  upon  to  take  away  the  pitiful  compensation 
that  IS  being  drawn  by  widows  and  by  orphans.  We  are 
called  upon  to  say  whether  or  not  we  are  going  to  take 
our  own  $10,000  salary,  that  we  would  not  reduce  more  than 
15  percent,  and  whether  or  not  the  President  Is  going  to 
take  his  own  $75,000  salary,  that  he  would  not  reduce  more 
ttaan  13  percent,  and  then  take  the  little  widow  and  two 
orphan  children,  who  are  getting  $40  a  month,  and  cut  It  65 
penent.  and  take  the  poor  blind  man.  who  is  gettmg  $100  a 
■MDth.  and  cut  that  80  percent,  and  take  the  poor  devil 
here  who  was  wounded  all  over  the  back,  and  operated  on 
eight  times,  and  reduce  him  from  $67  to  $$  a  month.  We  are 
called  upon  to  say  whether  or  not  it  is  Justice  and  right 
under  the  bving.  shining  stars  of  heaven  to  sit  here  tonight 
and  Uke  away  it.  7J,  80.  and  sometimes  100  percent  of  the 
amount  that  soeae  poor  lUtie  widow  or  orphan  or  wounded 
veteran  is  drawing  when  we  are  not  willing  to  take  away 
more  than  15  percent  from  our  own  adaries  of  $10,060  a 
year. 

That  Is  what  we  are  called  upon  to  say  here  tonight,  gen- 
tlemen of  the  Senate.  We  are  called  upon  to  say  whether 
or  not  there  is  such  a  thine  as  Justice.  Some  poor  little 
widow,  some  poor  blind  man,  watting  oo  himself,  waiting  for 
the  Reaper  to  cocne.  and  praying  that  he  will  come  soon 
enough  to  relieve  him  of  the  distress  that  he  is  m;  the  poor 
bbnd  devil  who  lies  there,  never  to  see  the  sun's  light  again, 
never  to  see  the  face  of  his  child  again,  starving  and  hurt 
and  bleeding,  praying  far  the  day  when  the  Almighty  will 
take  him  and  relieve  him  from  tht--'  dis"-*«s.«:  v*  are  called 
upon  to  aay  tonight  whether  we  will  i^i  %ho  of  the  little 
•IM  he  is  getting,  and  will  not  take  more  ::  i  s .  5  out  of  tlw 
iMBNIred  dollars  we  are*,  getting  ourselves. 

That  is  what  we  are  called  upon  to  decide. 

No;  I  will  not  participate  in  the  Democratic  victory  to- 
alcht.  Mr.  Preiklent.  I  ha  «■  ;ia  •  pa!>  i  a  many  Demo- 
cratic vlctarles  and  in  ii..i;...  [>.:i;  , -a.  it'fMita.  I  have 
ben  a  participant;  but.  so  help  me  Go<l  .*.*:■■.  ^p  have  won 
a  Tlctory  It  has  been  acalnst  strong    i.-.  •.     -..^  ^  ■   •  it 

has  been  against  monopoli*«      it  h  i.,    » 1 1.  ..^^.,^.:  us  of 

finance.  We  have  gr;i,  l..^  •  *  -.r.  :..!»:■.  i.id  won.  but  I  do 
Bot  care  for  my  share  ui  a  victorv  :r  t:  means  that  the  poor 
and  the  downtrodden  the  bind  li.t-  helpless,  the  orphaned, 
the  bleeding,  the  wou;.-:ed  lu-  hungry,  and  the  distreaed. 
will  be  the  victims  of  a  victory  in  which  I  am  to  participate 
tn  the  Senate. 


Mr.  CUTTING.  Mr.  President,  we  are  faced  tonirh'  *  :ih 
the  same  proposition  with  which  we  have  been  fa.it  a  .me 
and  time  again  during  the  past  few  weeks.  That  situation 
can  be  expressed  in  a  few  words. 

The  Senate,  by  decisive  vote,  adopts  a  particular  <  v.-r-e- 
of  action.  It  sends  to  conference  conferees  a  majority  of 
whom  have  voted  against  that  action.  Then  the  conferee* 
surrender  everything  that  the  Senate  has  favored. 

Let  me  recall  to  the  Senate  the  votes  in  the  past  few 
weeks. 

On  June  2.  In  the  first  decisive  vote  cast  in  the  Senate 
relative  to  the  veterans,  the  Senate,  by  a  vote  of  59  to  21. 
decided  to  suspend  the  rules  and  take  up  the  Trammell 
amendment.  TTie  Trammell  amendment,  may  I  say  again  to 
the  Senate,  would  have  kept  both  the  presumptive  cases  and 
the  directly  service-connected  cases  on  the  rolls,  with  a  limi- 
tation of  cut  not  of  25  percent  but  of  15  percent. 

As  I  5ay,  the  Senate  voted  59  to  21  Among  the  21  who 
voted  "  nay  "  were  Mr.  Byhnks  and  Mr    Glass. 

A  few  hours  later  the  Senator  from  Arkansas  [Mr.  Rosiw- 
soKl  moved  to  change  the  figure  of  15.  contained  in  the 
amendment  of  the  Senator  from  Florida,  to  25.  That  mo- 
tion was  defeated  by  a  vote  of  51  to  25 — more  than  2  to  L 
Among  the  25  were  Mr   Byrnes  and  Mr.  Glass. 

Later  on  a  contrqver.sy  arose  between  those  who  wanted 
the  full  benefit  of  the  Trammell  amendment  and  those  who 
wanted  a  lesser  degree  of  benefit  under  the  Connally  amend- 
ment. On  this  occasion  the  Connally  amendment  carried, 
and  carried  principally  because  the  Senator  from  Texas  as- 
sured the  Senate  that  there  was  no  chance  of  the  Trammell 
amendment's  escaping  a  veto,  and  implied  strongly  that  the 
Connally  amendment  would  not  obtain  a  veto.  The  tie  was 
broken  by  the  Vice  President.  Among  those  who  voted  for 
a  ksaer  degree  of  benefit  to  the  veterans  were  Mr  BYSim, 
Mr.  Or  MW.  and  Mr.  Russell — the  three  majority  members 
of  the  present  conference  committee. 

Last  night  the  Senate  took  a  vote  on  substituting  the 
amendment  proposed  by  the  Senator  from  Oregon  (Mr. 
Stuwks  1  and  myself  for  the  Houee  amendment  as  amended 
by  the  Senator  from  South  Carolina  [Mr.  ByinesI.  The 
yeas  were  51;  the  nays  were  M.  Among  the  39.  among  tha 
minority.  I  noticed  the  naoMS  of  Mr.  Byrnes.  Mr  Glass. 
and  Mr.  Russell — the  three  majorltf  members  of  the  con- 
ference committee. 

Mr.  President,  one  of  these  days  the  Senate  of  the  United 
States  is  going  to  get  tired  of  sending  to  represent  it  con- 
ferees a  majority  of  whom  are  avowedly  opposed  to  the  will 
of  the  Senate.  We  saw  that  last  week  in  the  votes  on  the 
Economy  Act.  We  have  seen  it  time  and  time  again,  not 
only  m  this  session  of  Congress  but  in  every  ■ranion  since 
T  b^v^  been  a  Member  of  this  body.  The  result,  of  cotirse. 
jrity  rule.  You  come  back  to  this  body  after  surren- 
dt^iUig  nothing  of  your  own  opinions — merely  surrendering 
the  opinions  of  thQ  majority  of  the  Senate,  with  which  you 
were  never  m  apttment— yoo  cooM  back  to  this  body  and 
present  it  with  a  situation  where  you  either  have  to  vote 
for  the  conferanee  report  or  vote  asatiMt  it:  and 
the  argxmient  li  made.  "  Oh.  but  the  Rouse  conferees 
on  their  amendment!  " 

How  can  Sanats  conferees  who  disbelieve  in  a  Senate 
amendment  make  the  same  kind  oi  a  fight  which  the  House 
eonferees  can  make  for  an  amendment  in  which  they  bebeve? 

I'h.e  Senator  from  Virginia  [Mr.  Glass!  has  stood  on  this 
floor  this  very  e'/ening  and  told  us  that  he  has  been  too  busy 
with  other  kinds  of  legislatlop  to  be  able  to  present  an 
intelligent  argument  on  the  qaHlion  which  is  presented 
before  the  Senate  tonight.  Yet  be  goes  on  that  conference 
committee,  surrenders  the  wishes  of  the  Senate,  and  comes 
t>ack  here  and  reimrts  to  the  8en^te. 

Mr.  GLASS.     Mr.  PreakkBt— 

Mr.  CUmNG.  Mr.  President.  I  do  not  yield  to  the 
Senator  from  Virginia. 

The  PRKSIDINO  OFFICER.  The  Senator  declii..  >  j 
yield. 
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M:  crTTINT'.  Tl-.ri  r  t:nio.';  yo.^trrday  on  the  floor  of  the 
Senate  I  asked  the  Senator  frcni  Virt::nia  to  yield  to  ir.(\ 
and  each  time  he  declined. 

Mr.  Pre.sident.  I  am  very  foi.d  (f  thp  S'^nator  from  Vir- 
ginia, and  I  think  every  Senator  feels  the  samp  way,  but  I 
wish  to  quote  from  what  the  Senator  from  Vireinia  sa.d 
yesterday  immediately  after  he  declined  to  yield  to  me; 

I  am  going  to  vote  against  tiie  propcstd   j.incndrr.er.t — 

Said  the  Senator — 
because  I  feel  that  no  man  who  will  not  fight  for  his  ca:i  country 
la  worth  living  in  that  country. 

That  is  the  reason  the  Seiiat.  r  from  Virf:inia  gave  for 
voting  against  an  amendment  wliieh  would  limit  to  23  per-  ] 
cent  the  cuts  authorized  to  be  made  m  combat -cnniieeted 
cases,  which  gave  some  scant  iiiea.-ure  of  .iu.<tice  to  t!ie 
Spanish -American  veterans,  and  whicti  iiavv  protection  afur 
the  31st  of  October  to  men  who.  were  on  the  roILs  by  pie- 
sumption. 

The  Senator  went  on  to  say: 

When   he   comes   out   of   the   combnr    'j.'r>.n;;t    wc -jni-    w.-hout 
disability,  he  ha«  no  right  to  raid  the  Feuer:.;  Tr*  ii.'^.iry  pt  rpctually 
because    he    waa   called    Into    the    contest — ca.lcd    :n    under    draft, 
too.  when  It  was  a  question  of  be.n-;:  shot  hfrf  or  shot  at  abroad 
(Laughter  1 

Mr.  President,  with  all  rt  p- <  t  tur  the  Senator  Injm  Vir- 
ginia. I  think  that  word  "  lau^nwr  '  is  the  m.ost  di-sgraceful 
word  which  has  ever  been  v.r.:un  nto  the  Co^'CRE.ssIo^■^L 
Record.  In  other  words,  tht  men  who  were  dratted  by  tlie 
Congress  of  the  United  StaP  wt  r.t  into  the  .^trMce  becau.si'. 
if  they  were  not  willing  to  oc  -hut  at  abroad,  they  would  be 
shot  at  home;  and  at  thai  s.niebody  is  supposed  to  have 
laughed. 

I  sat  here  while  the  Renator  from  Vireinia  was  making 
his  speech.  I  confess  I  heard  no  lau^;htcr.  1  am  ^lad  tlial 
I  did  not  hear  it.  I  do  not  kni  w  whether  the  Senator  from 
VirKinia  revised  his  remarks  m  the  Rf(  ord  or  not 

Mr.  GLASS.  Mr.  President.  1  ru>e  to  a  point  of  personal 
privilege. 

The  PRESIDING  (>r'?I("F.R      The  Senator  will  state  it 

Mr.  GLASS.  'Inc  S«.-nator  trom  .New  M(  xico  is  making  an 
infamous  suggestion  with  re>ptct  lo  my  conduct 

Mr.  CUTTING.  Mr  Pre.-Md'Mit,  I  am  making  nolhmg  ol 
the  sort. 

Mr.  GLASS.     Which  is  nothing  le.ss  than  mendacious. 

Mr.  CUTTING.  Mr.  Presid.  nt,  I  call  the  Senator  Irom 
Virginia  to  order  uric-  rile  XIX 

The  PRESIDING  *  >KFU "KH       The  Senator  will  proceed. 

Mr.  GLASS.     I  do  not  sav  thai  under  the  shelter  of  con- 


I     Vk, 


le  Senator  to  undei 


stitutional  immunity,  either. 

stand  that.     I  will  repeat  it   to  him   .somewhere  else. 

The  PRESIDING  OFI-IeKK  The  Senator  from  Nt  w 
Mexico  has  the  floor. 

Mr.  CUTTING.  As  I  h.r.e  .-.a.d,  I  do  not  yield  to  the  Sen- 
ator from  Virginia.  The  Senator  trom  Virpinia  has  just 
made  an  accusation  of  mendacit>  I  will  yield  to  iiim  for 
the  purposf  of  stating  just  wha:  I  Inive  said  wh.ch  he  so 
qualifies. 

I  have  read  from  the  Rt   ■  kp 

Mr.  GLASS  ro  e 

The  PRESIDING- 1  <  )l'l-U'Kli  Does  the  Senator  from  New 
Mexico  yield? 

Mr.  GLASS.  The  Senator  has  suggested  that  I  interpo- 
lated that  word  "■  laughter  "  in  the  Record. 

Mr.  CUTTING.     No:  I  did  not. 

Mr.  GLASS.     The  Senator  did  succe.'Jt  that. 

Mr.  CUTTTNO  Mr.  President.  I  implied  nothing  of  the 
sort. 

Mr.  GLASS.     Yes:  the  Senator  did. 

Mr.  CUTTING.  If  the  Senator  frr>m  Virginia  will  allrw 
me  to  proceed.  I  will  tell  him  what  I  implied.  I  implied  that 
if  he  saw  that  word  "  l.ci  liier  "  at  that  point  m  his  remarks, 
the  most  ordinary  sense  of  justic"  to  those  who  served  m  the 
World  War  4v-'!ld  have  required  him  to  strike  that  word 
from  the  K^      kj 


Mr.  GLASS.  Mr  President,  it  siiould  n-'^t  ha^•r  done  any- 
•h:n^  -  f  liie  kind.  I  am  not  m  the  iiabit  of  falsifying  the 
liKco:  0.   if   \1:p   Sena' or   from   New    lAvx.r  )    ,s. 

Tlie  PRESIDINO  OFFICER.  The  Sen.tt  r  from  New 
Mf  X     .;  \\ ;;:  ]•:  -oefd 

Mr.  CUTTING.  -Mr.  Pre.^idenr,  the  Ser.ator  from  Virt::n:a 
repeatedly  on  this  f:  .or-  takes  aovantage  of  the  fact  tr.a:  w- 
are  all  fond  of  him  ai.,i  that  lie  is  a  n:an  v.  ho  h.as  had  a 
long  and  distinguished  public  career.  He  tak'.s  aG\..nta^e 
of  that  fact  to  insult  his  colleague,-  freely 

The  PRESIDLNG  OFFICER  The  Chair  tinnks  periiaps 
the  Senator  is  transgressing  the  rule. 

Mr.  CUTTING.  Mr,  President,  if  I  am.  transeres.^  :n^  tlip 
rule,  what  did  the  Senator  ironi  Virginia  do  when  he  ac- 
cused me  of  mendacity;^ 

The  PRESIDING  OFFICER  The  Cha;r  sv.-gested  th.a* 
the  Senator  from  Novs-  Mrxico  had  the  f=.oor  ana  that  the 
Senator  shouiri  pro  red. 

Mr.  CUTTING,  Mi.  Piesident.  I  do  no-  care  what  th-- 
Senator  from  Virginia  has  to  say  with  lei-ard  to  itv  iiicrson- 
ally  or  with  regard  to  anv  other  Member  of  this  bouy,  but 
when  he  traduces  the  ent.re  force  which  this  country  sent 
into  the  war  from  1917  to  1919.  then  I  feel  ih.at  I  f  -r  one 
have  to  protest  against  any  such  thing.  So  much,  tor  tlie 
Senator  from  Virginia. 

Mr.  President,  we  are  actint:  tinder  minority  lule  m  this 
body.     It  occurs   to  m.e   that    the   c^'untry    i>    being   ruii    by 
minority  rule.     Doe-  anyone  tlniik  that  the  sent.ment  of  \he 
country  is  e.xpre.<=  ■' d   ::>■   tne   Huu.se   ameivdment    v.  hali   was 
agreed  to  by  the  >. .  nference  r.immittee .'     Does  anyiuie  think 
that  the  House  amendment  as  agi-eed  to  by  the  conference 
committee   represents    even    th.e    sent. mf 'it    of    the    House'' 
i  Does  not  every  Member  of  thi.-  body  know  that  the  distm- 
gui.shed   body   at    the    other   end    of    the    Capitol    adjourned 
today  in  order  that  thrre  miclit  be  a  caucus  of  the  majority 
Members:  and  caucu'>  rule,  of  course,  as  everyone  knows,  is 
minority  rule    ar-d  .  annot   be  anything  el^e.     llie   minority 
of  the  ma.ori'y  ':nic  and   time  again  is  eo.ng  to  be  lashed 
I  into  line,  as  the  Senator  from  Pennsyhania  said  yesterday. 
I  did  not  agree  w.th  !nm  yesterday:  I  am  afra.d  I  am  .;o;ng 
to  ha-,  e  to  agree  with  Inm  before  the  evening  is  o\  er 
Mr    liEED      Cannot   the   Senator  do  it   right   awa;.''" 
Mr     CI  TI'INti       No,   Mr,   Preside:)'.    I   refuse   lo   pre.'udce 
at.y  i.s.-o«'  before  the  votes  pro\e  it. 
'       Mr    Pre.-.arnt,  since  I  have  been   a   member   of   thi.-   body 
until  'lie  p.resent  session  the  party  on  'his  side  of  the  Cham- 
ber u,:-  .:,  the  majority.     I  ha\e  often  critici<^ed  the  majority 
of  the  Ivt  publican  Party      I  have  often  voted  against  them. 
I  voted  freely    agams'    the    ma.ionty   of   this    5.)arty   when    I 
thought  they  were  v.-r -ne      I  -.oted  acamst   the  pre^^idential 


candidate  of  this 


wlifn   I 


jucht.   he   was   wront 


I 


have  no  apologies  to  make  for  that  I  ha\e  no  apolocies  to 
make  for  standing  up  m  this  booy  for  what  I  thought  was 
rieht 

U"h>-  at  'his  i.stf  da'e  should  a  caucus  of  a  party  at  one 
end  or  at  tne  c-h'-i  e:.d  of  the  Capitol  enforce  their  will  on 
1  the  membership  of  tlie  party:'  Nothing  like  that,  may  I  .say. 
was  ever  done  by  tlie  Republican  Party  when  they  were  m 
tlie  majority  at  any  t.n.e  since  I  ha'.e  b'^en  a  Member  of  the 
Senate. 

You  talk  about  Denv^cracy  you  talk  about  the  principles 
of  Til  )ma,;  JerTer.M)n.  Can  you  concer.e  that  the  methods 
employea  by  the  leadership  of  the  Democratic  Party  from 
the  begmn.nc  of  this  .ses.sion  to  this  day  would  be  approved 
of  by  Tnoinas  .JefT''r.son  or  by  any  of  the  nien  '^hom  the 
Democratic  Party  from  his  tmne  to  this  has  aelighted  to 
honor"' 

E\erv  elTnrt  has  been  made  to  make  this  question  a  parti- 


san issue,  although  the  mo.-t  ardent 


^nds  of  the  cx-.service 


men  a:  the  oth»^r  end  ^  f  tht-  Cap.t(jl  a:. a  many  o:  trusc-  in 
Ihxs  Chamber  aie  Ermi.craliC  Membei-.  These  men  have 
repeatedly  fought  f^r  the  rithls  uf  the  \-eTerans,  regardless 
r.t  party  lines. 

The  Senate  has  cxpr.-.ssed  itoclf   rf^p-  atedly.     It   expressed 


itself    on 


tne 


Trammeil    amenament.     It    expressed    itself 


r,ii: 
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aff&lnst  the  Robinson  amendment.  It  exprt-s-sed  itself  In 
favor  of  the  amendment  subnutted  by  the  Senator  fTMn 
Oregon  and  myaelf.  After  all  that,  what  do  we  get?  We 
are  praented  tonight  with  a  conference  report  repeating 
vertMtlly.  without  a  change,  the  very  proposition  which  we 
voted  down  by  such  a  large  majonty  last  night. 

Mr   LONO.     Mr    Pmtilent.  will  the  Senator  yield  to  me? 

Mr.  CUTTING      I  ytekL 

Mr.  LONO.  I  do  not  want  the  Senator  to  make  a  mistalM. 
We  are  not  faced  with  the  sa  r."  •^;  nj?  we  voted  down  last 
m«ht.  They  have  taken  ou.  J.-'  r.  ^pital  amendment,  and 
they  have  taken  out  the  Dill  a.:  '  ...irnent  for  the  Spaniah- 
Af  1 1l  Mil  '•*•' I'  ■•>*■. '^r'!.';  W^  ^r^■  f,i.-f(J  -A  'i;  ^  •n.ei.'-.irs,; 
Wlkleh.  to  ti-t:  i:xU:i.l.  u  vujt»y  ;aure  repUKJ..:  i.'.  ■.'..i:.  'A.'ia,: 
W0  voC«d  down  laat  night. 

X  know  ooe  Sen-i'-T  ■  r^r  ■■  ■  hr-r^  -  *  -^h  •  •-  :  '  t  the 
Bymea  »mtndsnti.'.  bccuw-**.-  ii^-y  yi.-  •)•'.»■  n ':  ,-  --..'.nT-nt 
in  It  Uut  night  who  otherwtue  wo..^  r.  t  ^..l.  ■  \  '.<i  r  -  it 
and  tonight  th-".  h-i    •      'f:.''  niuk  ■*./i:  th.-  [),:.  .i:t..-  .::i..-r 

tAJWn  out.  an  af..<  nil;:..--,'  '  ,:  ■  !]'■  t^i\!ii:h'A:n>:\.i:,  Wai 
ftlwan*.  and  w;*;  u  ••  '■  -;..'-.t.  .i:i<.f:,j::.,:.'  laKiT.  ..at,  ao 
that  even  the  ho«p:tal  b»'^:^  ^t..  r,  tr-'  -mpty  cannot  be  UMd 
by  the  veterans  of  the  Wuud  'A  _ir  am,  a.rf  i:.viblrd  and 
have  no  place  to  go. 

Mr.  CUTTING  I  thank  the  Senator  for  his  suggestion, 
•ad  in  that  connection  I  may  read  a  telegram  which  I  have 
ttmt  received  from  AsheviUe.  N  C. 

Apropo*  administration  veterans'  pro-am  advise  sereral  nMm- 
bers  CtvUUn  Conservation  Corps  admitted  this  boapital  receiving 
full  p*y  Veterans  denied  bospltailzation  and  J\Mt  compensauon 
auaC  be  considered.  Public  luunlormed  of  such  tnhumans  incon- 
■Ictexurles. 

B.  T.  AjTxaat. 

Mr.  President,  that  Is  what  we  are  doing  with  the  hospital- 
ization program  I  am  glad  the  Senator  from  Loiusiana 
reminded  me  of  that.  I  am  glad  he  reminded  me  also  of 
the  amendment  offered  by  the  Senator  from  Washington, 
which  has  also  gone  out  in  the  conference  report. 

I  was  very  much  impressed  a  few  moments  ago  with  a 
remark  made  by  the  Senator  from  Missouri  [Mr  CL^RK). 
when  he  said  that  nothing  which  in  its  terms  was  permissive 
and  not  mandutor\  was.  under  these  cucumstiknces.  worth 
the  paper  it  was  written  on. 

I  have  discussed  the  House  amendment  at  great  length. 
,1  do  not  want  to  continue  to  discuss  it  more  than  to  recapit- 
ulate the  principal  points  which  I  have  made  against  it. 
I  shall,  however,  read  it,  and  make  very  brief  comments. 

The  President  Is  ^ereby  authorized,  under  the  provisions  of 
P<ibUc  Law  No  2.  Seventy -third  Congress,  to  establish  such  num- 
ber of  special  boards  ( the  majority  of  the  members  of  which  were 
not  in  the  employ  of  the  Veterans*  Administration  at  the  date  of 
•■Mictment  of  this  act)  as  he  may  deem  necessary  to  review  all 
fltalmw  (Where  the  veteran  entered  service  prior  to  Novemt)er  11. 
1018.  and  whose  dlaabUlty  to  not  the  result  of  his  own  misconduct) 
In  which  presumptive  service  connection  has  heretofore  been 
granted  under  the  World  War  Veterans  Act.  1924.  as  amended. 
wherein  payments  were  being  made  on  March  20.  19S3.  and  which 
are  held  not  service-connected  under  the  ret^ulatlons  Issued  pur- 
suant to  Public  Law  No  2.  Seventy-third  Congress.  Members  of 
such  boards  may  be  appointed  without  reifaxd  to  the  Civil  Service 
law*  and  reguiattona  and  their  con-.z^r.-in'  n  fixed  without  re^rard 
to  the  ClaoalflcaUon  Act  of  19:iJ  j.^  d.;iipnded.  Such  special 
boards-- 

I  hope  the  Senary  i-i"  pa*,  -ar^'rular  attention  to  this 
sentence,  because  ::(.  se:ui'.  r  r  -.iie-  floor  of  this  Chamber 
has  made  the  slightest  cxp^.^r^ation  of  its  meaning.  I  have 
that  the  only  interpretation  possible  i.s  that  such 
will  act  under  the  prov.sjor.s  of  the  Economy  Act. 
and  yet  in  violation  of  the  terms  of  h*  Economy  Act  I  still 
lUllinit  that  no  other  explanation  ci;.  :>•  made.  If  any 
StBAtor  desires  to  interpret  if  T  shall  bv  j:,i  1  to  yield  to  him 
for  such  in'e:;  .^f.ation.     I  shail  :\r<  r' ad  ihe  sentence: 

Such  sp«»clal  boards  shall  determine,  on  all  available  evidence. 
***  Qt»«tlon  whether  service  connection  shaH  be  granted  under 
the  pcoTlstons  of  the  regulations  isirue<l  pursuant  to  Public  Law 
Jfo  2.  Seventy-third  Congress  (notwithstanding  the  evidence  may 
not  clearly  demorvstrate  the  existence  of  the  disease  or  any  specific 
fjtyf  >  findings  with!-  •>,.-  terms  of  or  perirxl  prescribed  bv  re|ru- 
knODs  1.  part  1.  surjp^i.-  i^craph  l^o.  or  instruction  no  2  reeuutlon 
DO.  1.  issued  under  Public  Law  No.  2.  73U  Cong  > .  a:    ;  a-  ail  m  their 


decisions  resolve  all  reasonable  doubts  In  favor  of  the  veteran,  the 
burden  of  proof  in  such  cases  being  on  the  Oovemment. 

I  pause  for  the  purpose  of  allowing  any  Senator  who  can 
construe  that  Ian«:tiage  to  do  so  now.  because  it  ia  now  that 
we  are  going  to  vote  on  this  particular  language.  [A  pause.] 
Apparently  no  Senator  is  prepared  to  Interpret  that  lan- 
guage. 

I  shall  ix>t  quote  the  next  pr— raph.  which  deals  with 
Insurance,  because  there  Is  nothing  In  it  to  which  anyone  of 
whom  I  know  has  any  particular  objection,  but  I  shall  read 
the  third  paragraph. 

NotwlthstsiMllng  th«  provisions  at  Public  Law  No  2  Seventy- 
third  CongreM.  the  decisions  of  such  special  beam*  •-  >  -^  noal 
In  such  caMs.  sotoject  to  such  app«(lat«  pimiedUfe  a«  '  r  <•  !'-■  <lent 
may  prMcrttM,  aad.  eseapt  for  (raud.  r  ■  xl'-  -  ■  >••■.-;, nx^ ',  ■ 
tioDs.  71  peraeot  of  tli«  paymanu  toeing  ..»•,-  ■  M.r  i.  ^i,  .,/ii. 
thertla  shall  continue  to  October  31.  1933.  or  th«  dau  of  special 
boartf  daeMon,  wtilclMver  is  the  sarlier  date:  Froridtftf  That  wb#r« 
any  emm  Is  pOTiding  betors  aoy  on*  at  tiM  speetal  boards  on  Octo- 
ber 31.  1933.  tb«  Frasldeot  may  provlds  for  •stsndtng  the  time  of 
payment  until  decision  can  be  rendered.  The  President  shall  pre- 
scribe siKh  rules  governing  reviews  and  hearings  as  may  *->«■  ".'♦'•med 
advisable  Payment  of  aalartee  and  aspeDses  of  such  ■■^  •  :>  and 
paraoooal  aealgned  tbereto  shall  be  paid  out  of  and  in  ac-curdaooa 
wttb  appropriations  (or  the  Veteraae'  Adminietration 

All  the  provlslonj  which  I  have  so  far  read.  N!  Presi- 
dent, apply  to  the  so-called  ■presumptive  cases";  that  Is. 
to  cases  that  were  placed  on  the  rolls  on  account  of  the 
statutory  presumption  provided  by  Congress  in  the  case  of 
particular  d'jeases  where,  through  the  nature  of  the  disease. 
It  wa5  impcisible  to  connect  the  case  with  service. 

Anyone  who  read  that  section  casually  would  think  that 
those  cases  would  l)e  kept  on  the  rolls  unless  the  board  de- 
cided that  they  ought  to  be  removed,  and  that  if  the  board 
decided  they  should  stay  on  they  would  continue  to  receive 
75  percent  of  what  they  are  receiving  at  the  present  time, 
but  anyone  who  studies  the  lansruage  and  notes  the  word 
'*  mistake "  will  realize  that  the  Veterans'  Administration 
would  be  authorized,  by  virtue  of  that  word,  to  call  up  for 
review  any  case  whatever,  on  the  plea  that  the  doctors 
who  had  originally  passed  on  the  case  had  made  a  mistake. 
Undoubtedly  such  a  review  would  be  given  in  every  case 
which  could  come  before  the  board.  "  Seventy-five  percent 
of  the  payments  shall  continue. "  It  does  not  say,  as  we 
provided  in  the  Connally  amendment  or  in  the  amendment 
of  the  Senator  from  Oregon  or  in  the  amendment  which 
the  Senator  from  Missouri  and  I  first  proposed  to  the  Sen- 
ate. '•  not  less  than  75  percent  ".  but  "  75  percent."  In 
other  words,  the  onus  for  making  this  cut  of  25  percent  is 
placed  on  the  Congress  of  the  United  States  and  not  on  the 
President  or  the  Director  of  the  Budget  or  on  the  Veterans' 
Bureau. 

Furthermore.  Mr  President,  after  October  31,  1933.  there 
is  not  the  shghtest  guaranty  in  the  House  provision  that 
any  presumptive  case  will  be  kept  on  the  rolls.  Even  though 
he  may  be  totally  and  permanently  dtsabled.  even  though 
he  may  be  the  most  deserving  veteran  in  the  United  States, 
he  may  be  thrown  off  the  rolls  on  October  31  Can  anyone 
on  the  floor  of  the  Senate  or  anywhere  else  justify  such  a 
provision  as  that?  We  take  care  of  them  until  the  31st  of 
October,  and  then  we  turn  them  loose  on  the  world. 

I  have  read  the  debates  in  the  House  of  Representatives: 
I  have  sat  on  this  floor  through  all  the  debate  in  the  Senate; 
I  have  not  heard  one  word  in  defense  of  that  provision,  and 
I  do  not  expect  to  hear  a  word  In  defense  of  it.  So  much 
for  the  presumptive  cases. 

I  come  now  to  the  cases  which  in  March  the  Senate  was 
assured  would  not  be  cut  down  1  cent,  the  directly  combat - 
connected  cases.  The  Senator  from  Massachusetts  I  Mr. 
W.^LSH  1  in  March  offered  an  amendment  which  we  all  know 
unfortunately  contained  three  or  four  weasel  words.  "  except 
as  to  rates  "  The  Senator  from  Massachusetts  then  assured 
the  Senate  that  under  the  terms  of  his  amendment  no  vet- 
eran whose  disabilities  were  combat-eotmected  wou  j  lh-  cut 
down  at  all  unless  there  was  some  Justification  on  account 
of  the  change  in  his  condition.  But  if  the  Senate  h.icl  known 
the  way  the  Bureau  was  going  to  Interpret  this  pru.i.sion.  it 
would  not  have  been  satisfied  by  providing  a  limitation  of 
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25  percent :  it  would  have  insisted  at  that  time  that  no  cut  i 
at  all  shduld  be  niiide  in  those  rases.  I 

Here   i.-^  the  wnrdinc  with  which  we  are  presented  under  | 
the  Hou.^e  anirndment :  \ 

NotwUM.otiK-.cllr.K  unv  Of  the  provisions  of  Public  Law  No  2. 
Seventv-lli'ril  (^>npro!-s,  in  no  i^vor.t  .shall  the  rates  of  compen.-^a- 
tlon  (mvab:f  lor  clir(-<~lly  s"rvice-roxinected  di-^ablllties  to  X^.or~e 
^.■•.  ■.i:..s  wi;  J  fTiU»red  '.!;<•  ;•■  live  military  ur  naval  service  prior  to 
js-  •  c-.vi'w  :i.  1918.  ai.d  whose  disabilities  are  not  the  result  of 
t;,eir  .  %!!  mliH-onduri  where  they  were,  except  by  fraud,  mistake.  . 
t  :  ii'.i.'<rcprpiientatlon.  in  receipt  of  compensation  on  Marcia  20.  | 
\H.\     Le   rcJuffU   more    than   25   percent.  | 

I  irfriiin  from  reading  the  remainder  of  the  paragraph. 
qiu-  V  nrd  ■  mi^'ake  '  auain  would  allow  a  review  of  every 
(  ne  of  ther^"  cases;  it  wtnild  allow  the  veterann  to  be  called 
m  bv  the  Veterans'  Bureau  time  and  time  again:  It  would 
alluw  iiny  board  to  pa.«i.«*  on  the  medical  judgment  of  men 
v^ho  had  made  the  review  at  flrnt  hand;  it  would  allow  them 
to  tuin  ihu.v  raJK-H  olT  ilie  roUd  alU^jgether;  it  would  allow 
t^wni  to  rerate  thene  caAes;  and,  after  all.  even  In  the  casc« 
ulurh  were  not  thrown  out  under  the  excu»e  of  "mistake", 
the  amendment  merely  provide*  that  the  "  rates  of  compen- 
Bution  payable   "  .shall  not  be  cut. 

Mr   STEIWER.    Mr    President,  will  the  Senator  yield? 
M:    C'l^'ITINO      I  yield. 

Mr  .'^TEIWER.  I  am  sorry  the  Senator  from  New  Mexico 
did  not  read  the  ren^.Hinder  of  the  paragraph  which  he  is 
discussing 

Mr  Cl'TTlNG.  I  .'-hall  be  glad  to  do  so. 
Mr  STKIWER  Becau.se  I  think  it  throws  considerable 
light  upon  the  interpretation  of  the  language  the  Senator 
now  has  in  mind.  With  apologies  to  the  Senator  from  Vir- 
ginia, to  whom  the  di.'^cus.sion  of  the  Senate's  position  on 
this  subject  .seem.s  to  be  a  little  distressing,  and  in  the  time 
of  the  Senator  who  us  .speaking,  let  me  read  the  remainder 
of  that  lant^uage  The  la.st  part  of  the  paragraph  reads  as 
follows : 

In  no  event  Rhall  dear),  compensation,  except  by  fraud,  mistake 
or  mlsrepreseniutlon.   bt-Jii^   paid  to  widows,  children— 

And  I  omit  .-=ome  rf  the  language  and  continue: 
be  reduced  or  dlscor.'.iuifi 

The  purpose  of  the  language  which  I  have  just  read  is  to 
prevent  reduction  :n  the  death  compensation  in  the  cases 
referred  to.  TIh-  l.a.ru.itie  that  is  used  to  convey  the 
thought  is  a  i/iu:n.  .'.nipU-.  .straightforR-ard  language  that  the 
death  con.pt  r.^tion  m.^y  nut  be  reduced  or  discontinued. 
There  is  no  n  itieiici-  here  to  rates  of  compensation. 

The  language  is  m  the  .same  paragraph  as  the  language 
which  the  Senator  froir.  New  Mexico  is  calling  into  question 
at  this  time.  It  sc.  ni.s  to  me  that  the  employment  of  a 
different  kind  of  i)ii:\t.  eolocy  in  one  and  the  same  para- 
graph ought  to  w.t::;  every  Senator  that  this  proposal, 
which  wa-s  born  m  I  lie  Veterans'  Admirustration,  is  meant 
to  protect  the  widows  and  orphans,  but  is  intended  to  per- 
mit that  adnr.ni.strution  t.o  cut  the  compensation  of  the 
veteraii 

If  the  Seruitor  will  i)ermit  me  to  go  a  little  further 
in  re.'^pect  to  ttie  m  ii'.'-r,  m  another  paragraph  which  he  ha.s 
already  read  i.s  a  provision  that  the  compensation  m  the 
presumptively  Kinnrctrd  ca.ses  shall  not  be  cut  pending  the 
time  of  the  rt>view  or  until  October  21,  as  the  case  may  be. 
Obviously  th'^  purpose  there  was  to  prevent  any  cut  greater 
than  L'.T  p<rc»  !!'  Ia'I  us  .see  how  that  language  is  phrased. 
It  provides,  oniiitui)^  a  part  of  the  paragraph,  that  75  per- 
cent of  the  payments  being  made  on  March  20.  1933.  shall 
continue  to  October  31,  1933,  or  the  date  of  the  special 
board's  decision,  whichever  is  the  earlier  date. 

In  this  ca.se  the  language  consists  of  a  plain  straight- 
forward declaration  that  the  payment  being  made  on  a  cer- 
tain date  shall  not  be  cut,  and  so  it  is  in  the  third  place  in 
thi.-  1  ri'posal  m  which  there  is  a  limitation  upon  the  reduc- 
tion m  i'i)mp<>n.sation.  In  two  of  the  instances  we  find  direct 
.iiid  unequivocal  language  which  actually  Limits  the  cuts,  and 
the  third  ca.se  is  the  one  the  Senator  from  New  Mexico  is 
now  discui.suig,  and  m  that  one  we  find  the  language  that 
the   rate  of  compen-satiun  payable  shall  not  be  cut. 


It  occurs  to  me,  and  I  think  every  lawyer  will  agree,  that 
when  in  the  .same  instrument  distinctions  of  this  kind  are 
made,  we  have  no  right  to  assume  that  all  three  phra.ses 
have  the  same  meaning.  We  are  on  our  guard.  We  know 
that  the  (mplcyment  of  special  language  m  a  ."special  case 
has  been  u.sed  m  order  to  do  the  thing  we  are  told  unoiri- 
nally,  by  woid  of  mouth,  that  the  Veterans'  Administration 
intends  to  do  and  which  in  my  judgment  they  will  do  before 
we  arc  30  days  away  from  the  Capitol. 
I  thank  the  Senator. 

Mr  CUTTING.  Mr.  President,  I  quite  agree  with  the 
Seiiat  jr  from  Oregon.  Of  course  there  can  be  no  pos.^ible 
f  xplanation  of  th''  word.';  "  rate.';  of  r ompf  nsation  payable  ' 
except   that  which  the  .Senator  has  given. 

Th"  H'-nator  vj-f^f^  on  to  'lav  ihat  in  the  words  dealing  with 
the  v/jd  m-»  and  dependents,  the  clear  word  "  comp<'n.«;ation  " 
waM  ix-d,  bit  I  notKe  that  even  with  reward  to  the  widowri 
and  dependentM  for  whom  until  thl«  moment  1  liad  thoU(/h; 
we  were  provuhnK  in  tin;-,  coiupromux-,  w«-  hllU  find  the  words 
■  except  by  t.ii.take  ro  that  ev^en  in  the  caheK  ol  the 
widows  and  dependent--  I  hubmit  that  every  one  of  thnn  <  an 
be  reviewed  lor  mistake.^  Does  the  Senator  Irom  Oregon 
,  agree  with  niC 

I  Mr.  STEIWER.  Mr  President,  there  Ls  no  question  about 
'  it  at  all.  All  that  lemains  for  us  to  speculate  about  is 
whether  or  not  the  Director  of  the  Budget  thinks  it  is  a 
mistake  to  pay  death  claims  to  widows  of  veterans  of  urn- 
war.  If  he  thinks  it  is  a  mi.stake.  they  will  be  discontinued. 
Mr.  CUTTING.  Then  the  only  protection  for  any  human 
being  which  I  had  always  thought  was  in  the  House  com- 
promise is  not  there.  There  is  not  one  word  of  protection 
for  anybody.  If  we  are  going  to  vote  tonight  on  the  ac- 
ceptance of  the  House  proposal  we  might  as  well  face  that 
fact  right  now,  and  then  go  back  home  and  explain  to  our 
people  that  we  voted  lor  something  without  one  word  of 
merit  from  start  'o  fin:sh,  that  we  voted  for  something 
which  wT  knew  when  we  voted  for  it  was  a  fraud  and  a 
sham.  That  is  the  record  with  which  we  are  faced.  That  is 
what  we  are  pomg  to  have  to  go  home  and  explain  if  we 
accept  the  conference  report  tonight. 

No  one  on  the  floor  of  the  S^^nate  has  dared  to  defend  the 
record  made  by  the  Director  of  the  Budget  in  the  handling 


of  stixupht  combat-connected  cases.  They  have  been  cut 
down  50.  60.  TO.  and  80  percent.  Cases  have  been  presented 
here  tunc  and  time  again  showing  that  to  be  the  fact.  We 
do  not  protect  them  m  this  legislation.  When  we  read  the 
press  of  the  country  we  find  that  all  the  arguments  made 
deal  with  so-called  '  presumptive  cases."  We  are  told  that 
those  presumptive  cases  were  not  actually  due  to  the  service, 
but  that  we  just  legislated  them  into  a  pension  or 
conipen.sation. 

I  shall  not  go  o\cr  the  entire  record  of  those  presumptive 
cases  because  most  Senators  are  familiar  with  it.  I  think  it 
was  in  1924.  or  shortly  thereafter— and  the  Senator  from 
Pennsylvania  [Mr.  Reed]  will  correct  me  if  I  am  in  error— 
that  It  was  found  necessary  to  take  some  care  of  those  suffer- 
ing with  certain  diseases  because  it  was  im.possible  m  the 
nature  of  things  to  prove  the  exact  tune  when  those  diseases 
originated. 

Mr.  REED.     It  was  1924. 

Mr.  CUTTING.  The  Senator  from  Pennsylvania  confirms 
me  m  the  belief  that  it  was  in  1924. 

I      Mr.   HATi-TELD.     Mr.   President,   will  the   Senator   yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  West  Virginia? 

\       Mr.  CUTTING.     I  yield. 

i  Mr,  HATFIELD.  The  Senator  from  Pennsylvania  further 
stated  that  alter  a  preponderance  of  medical  evidence  they 
agreed  upon  a  period  of  5  years  for  the  presumption.     Is  not 

I  that  correct? 

i       Mr.  CUTTING.     Yes. 

I      Mr.   REED.     We    fixed   the    definite   date    of   January    1, 

i  1925,  as  the  end  of  approximately  a  5-year  period. 

Mr.  CUTTING.     It  was  approximately  5  years,  at  any  rate. 

I  Mr.  HATFIELD.  Notwithstanding  that  the  Senator  from 
Pennsylvania  through  his  committee,  after  a  preponderance 
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cX  evidence  frorr  r.n  ini:b'  'TotatUDd.n.;  medic*,  men  of  Lhu 
country,  arrived  ai  li^d^i  conchwion.  notwittis-anding  that 
there  la  not  a  book  in  print  ap<>n  the  subject  of  medicine 
that  will  not  si^p^^*  -'  the  concliislons  of  the  Senator  from 
Pennr-'"  i-.:a  upou  the  subject  of  presumption,  the  Ameri- 
can M>  il  Association  wr  are  told  now  takes  the  position 
Uaft  the  presomptive  period  in  the  kind  of  diseaws  such  as 
tubercular  and  neuropsychiatric  diseases  should  not  extend 
longer  than  a  period  of  2  years.  In  other  words,  the  Amer- 
ican Medical  Association  repudiates  the  authorities  upon 
the  .subject.  It  i.s  a  subterfuge  pure  and  simple.  Mr.  Pres- 
ident, that  this  association  takes  at  this  time  upon  this 
Important  subject  which  Involves  the  American  World  War 
veteran  and  the  Spanish -American  War  veteran. 

The  PRESIDINO  OFFICER.  The  Chair  admonishes  the 
Senator  from  N  .  Me\  .  .la-  ne  yields  except  for  a 
4)aaiCl0O  he     ;..i  .  '.'le   :!.-    .t 

Mr.  CUT'l  IN  r  I  ahtui  II.  ixie  future  oe  guided  by  the 
ruling  of  the  Chair. 

.M:  ?• -*sident.  m  l''<'.t)  ■  va.fi  ■  -.r  •  ■..i"  a  tjreat  many 
very  ^niiu'.ic  and  very  je.<er  :n.i  .a-^t.  ,■:  ir.f-ii  who  were  not 
able  to  trace  directly  to  '.t.>  ^ei^ice  their  disability,  were  in 
want  and  need  through  tuberculosis,  through  neuropsychi- 
atric disease,  and  through  many  other  inflrmltlea.  A  bill  at 
that  time  wms  introduced  in  the  House  of  Repreaontatlves  by 
Mr  Rankin,  of  MiadMipiM.  to  extend  the  statutory  preeumi>- 
tion  from  1925  to  l&SO.  The  Senate  Finance  Committee. 
which  w&s  then  dealms;  with  veterans  affairs,  had  heannifs. 
and  at  one  of  t.^.-  .nrarings  the  dLstingulshed  physician  who 
represents  the  riid,ce  of  West  Vlrvinia  IMr.  HatpixldJ  ap- 
peared before  the  committee  ind  testified  in  language  which 
to  me  at  least  was  completely  convuicing.  m  language  which 
I  have  quoted  m  a  great  many  States  in  the  Union,  that  the 
10-year  presumptive  period  was  sounder  medically  than 
Uie  5-year  presumptive  period. 

There  may  be  .some  doubt  about  that  contention.  The 
contrary  waa  ar^fued  by  .some  Seruf'^f*;  on  the  floor,  notably, 
by  the  Senator  from  Pennsylvan  i  >.!-  Reed],  but  when  the 
vote  came  on  extending  the  benefit  of  presumption  from 
1925  to  1930  the  vote  in  the  Senate  stood  M  to  6.  There 
were  six  Senators  who  voted  against  it.  They  were  Messrs. 
i; .:  --ham.  OUlette.  Hastings,  Reed.  Walcott,  and  Watson. 
Aiiiung  the  86  Senators  who.  after  a  full  day  of  debate  in  a 
time  when  noth;nfi:  el.se  of  any  importance  was  before  the 
Senate,  voted  to  extend  the  presumption  from  5  years  to  10 
years,  I  find  the  following  names — and  I  shall  not  read  them 
all.  but  I  want  to  rail  attention  tn  snme  nt  those  who  are  in 
the  Senate  today:  N[  .■\-^•^  rs-  m.-  Ha  k  ky  \(:  ;■.-<«  rrow. 
Mr  C-'-iNNuM  V  Mr  Iii;i  M-  CrrfiR...  Mr  Olass,  Mr.  Har- 
Riso.N.  Mr  K>ndr:ck,  Mr  M  Kellar.  Mr  Robinson  of  Ar- 
kansas. Mr.  Sheppard.  Mr.  Tydings.  and  Mr.  Wagnkk. 

Mr  REKD.  M'  Pr^.-^idfr.''.  will  the  Senator  tell  us  who 
wa..  President  ther Z* 

Mr  CT/TTIN(  r  rh^-  P--s:dfnt  of  the  United  States  at 
that  timn  A  I-  M'  ?{>o'...r  i  am  glad  the  Senator  reminded 
me  f  La:  •>-•'••  M-  h— '^r  vf...r<  'V-u  bill  He  stood 
with  the  -f-:  I-  ■  ::  '>•,  P-r. ::>'••!•  :ir.;.  i;.'  .vi^h  the  SIX  Mem- 
bers of  the  .-^»'  :i''>  'A .^>o  votetl  'ha^  -.ri'.  ^^•  stood  against 
the  66  Memoers  ol  the  Senate  who  voted  the  other  way. 
There  was  not  a  sinele   Member  of  thi»  Democratic   Party 

Hoover  fh>>';=;n'    '.hey  shoukl  hav*? 
,  i»^'  '  r;    .:   <  ittmg  down  the  pre- 
.tiHfs  •()   :     ►•fir,  as  has  been  dooe 
Tha'  WH.  'h**  propo«i<fion  of  rate- 
log  the  presuri'pf iv«>  ;f>ri,<^  tvyiv.  '■>  vp'-at'^  '  ■  in  '.<Ars. 

I  do  not  ti..:  .-V    •;.-    :.>'.:.=    ...:.►•,.   SenatOi>   who  voted  tha' 
way  would  bk-  -o  e.xp.*:r'.  li.-'.r  .ore-,  on  the  ground  that  at 
that  time  the  Pre.siden:     f    he  Tnittvi  star-'s  ^xl.uiged  to  the  t 
RepubLcan  Party,  and  Lhac  now  the  Pre>;d»  ■  '    if  'he  T'nited  • 
States  belongs  to  the  Democratic  Parts       :■;  .        i  .a,.  g,j  on  ' 
a  httle  further.  I 

BeAwt  th»-  -nt,'  •A-a.s  *aken  m  the  Rankin  bill,  the  Senator  I 
tnta  PeC;  .-.A.-.ia  .VIr  }u-.-j  niov^'d  a  substitute  provld- ' 
Ing  that  .'t'.-tr..s  AhM  wt t''  ii.sabled  'o  a  certain  extent 
'■>Ui<l  "■>•  ulacfN'  ufop.  the  rtnLs  rvKardle>  ^f  -x-hHtfier  i.^-t-  ' 
.  Uii>ai)i:.ly  *i.s  scrwcf-c^nruxleii  or  noL  That  amen»lnient  I 
\  ' 
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wa6  vuted  down  at  the  time;  but  after  Mr,  Hoorer  rpfiwr!  ti  > 
Rankin  bill,  that  propKJsal  was  put  throufh  the  ii  ;...  c  .  . 
Representatives  and  sent  to  the  Senate.  It  was  accepted 
by  the  Senate  because  they  felt  they  could  get  nothing 
better.  I  voted  against  it;  and  I  am  glad  to  see  that  then, 
at  any  rate.  I  had  the  company  of  the  Senator  from  Vir- 
ginia IMr.  Ol.^ssI.  But  before  we  voted  against  it.  a  vote 
was  taken  on  increasing  the  rates  given  to  non- service - 
connected  cases.  That  amendment  was  proposed  by  the 
Senator  from  Massachusetts  [Mr.  WMLsal;  and  among 
others  the  following  Senators  tn  the  then  minority,  but  in 
the  present  majority,  voted  for  the  amendment  of  the 
Senator  from  Maanebusetts  to  increase  the  rates  on  non- 
scrvice-connected  disabihtiea.  These  were  the  disabilities 
of  men  who  were  not  to  be  on  the  statutory  ro'ls  by  pre- 
sumption, but  frankly  without  any  connection  at  all  with 
(  the  service — men  who  mi«ht  be  run  over  by  an  automobile 
j  on  the  street. 

t      Mr.  LA  POLLETTE.    Mr.  President.  I  hoped  the  Senator 
t  would  use  that  phrase,  or  the  one  about  being  run  awr  bj  a 
street  car  yesterday,  because  that  is  the  one  that  is  usually 
quoted  m  attacking  this  proviston  of  law. 

Mr.  CUTTTNG.    That  very  phrase  was  used  at  the  time, 
I  will  say  to  the  Senator  from  Wisconsin. 
Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 
Mr.  CUTTING.    I  yield  to  the  Senator  from  Massachusetts. 
Mr.  WALSH.     The  amendment  to  which  the  Sniator  has 
referred,  presented  by  myself,  proposed  to  apply  the  Spanish- 
American  War  rates, 
Mr  CUTTING.    To  all  non-service-conaacted  disabilities. 
Mr  WALSH.    Of  the  World  War. 
Mr.  CUTTING.    That  is  quite  correct.  Mr.  President. 
The  following  Smtttors  voted  for  the  Increased  rate  for 
cases  totally  uncdoneeted   with  the  service:    Mr.  AsHutsx. 
Mr.   Barklst,  Mr.  Connally.  Mr.  Oeobgz,  Mr.  Glass.  Mr. 
t  Harrison.  Mr.  Kendrick.  Mr.  McKellar,  Mr.  Sheppard.  Mr. 
I  Tydings.  and  Mr,  Wagner.    The  Senator  from  Arkansas  1  Mr. 
I  RoBi.NsoNl   did  not  vote,  but  had  a  pair  with  the  Senator 
I  from  Pennsylvania  IMr,  RkkoI  ;  and  I  can  only  assume,  from 
I  the  opposition  of  the  Senator  from  Pennsylvania  to  raising 
the   rates,   that   the  distinguished   Senator   from   Arkansas. 
!  who  then  was  the  minority  floor  leader,  would  have  voted  In 
I  favor  0*  ratoing   the   rates  on   non-service-connected   dis- 
I  aUtttka. 

Mr.  WALSH.     Mr    President,  will  the  Senator  yield? 
Mr.  CUTTING      I  yield  to  the  Senator 
.Mr   WALSH      The  Senator  Is  not  naming  all  of  the  Dem- 
ocrats who  voted  for  that  amendment? 
Mr    CUTTING.     Oh.  no. 

Mr.    WALSH.     But    only    those    who    voted    again-st    his 
I  amendment  last  night? 

I      Mr  CUTTING.     Yes;  and  those  who  had  .said  they  would 
'  vote  for  the  conference  report  tonight     Of  canrae  the  Sen- 


who  voted  the  *  +  .  m-^ 
voted  That  wa.  :  i 
sumptive  period  frT:  . 
under  the  Economv  A   ' 


ator  from  Massachusetts  voted  for  his  own  aoMBdment 

I  am  not  critlcizmg  anyone  who  voted  that  way.  I  voted 
that  way  myself 

Mr.  WALSH     They  showed  good  Judgment.     I  Laughter.  1 

Mr.  CUTONG.  I  think  so;  but  that  Is  the  record  of  the 
Senate,  first  on  presumptive  cases,  and  second  on  non- 
service-connected  cases. 

Now,  how  in  the  name  of  all  eonatatency  can  the  Demo- 
cratic Party  take  up  as  Its  slogan  an  opposition  not  merely 
to  non-service-connected  cases  which  have  . .  r:  '  >ly  gone 
off  the  rolls,  except  in  cases  of  toul  and  t-  ::  .i.ent  dis- 
ability, but  to  presumptive  cases  which  they  unanimously 
voted  for  when  it  was  a  question  ot  extending  the  pre- 
sumption from  5  years  to  10? 

Br'  .^-en  1930  and  1953  there  was  no  veterans'  legislation 
I.  .  significance  before  ttats  body.  So  we  come  to  the 
l^:-   'I     session  of  Congreas. 

The  Economy  Act  was  passed  at  a  time  of  sCresB  and 
panic.  I  criticize  no  Senator  who  voted  for  It.  Personally. 
I  was  paired  against  it.  I  was  ah^iut  tram  th'  '  and 
unable  to  get  here  In  time  to  vola.  I  submit  thai  i.e  the 
Eeaaoaay  Act  every  vote  In  this  body  has  shown  that  the 
Senate  di.^iinr  .ved  of  the  cuts  In  con>bH».  <.?;n.-,  u  «i  rar-s 
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altocether,  and  that  it  disapproved  of  the  inordinate  slashes 
in  Llie  so-railed  "  presumptive  ca.scs  " — cases  of  men  who 
were  lyinK  helpless  in  hospitals  all  over  the  Union — men  who 
were  to  bt^  ttirown  out  on  the  l.st  of  July  with  thei:.-  compen- 
sation cut,  aiKi  unable  to  support  themselves  or  their  fami- 
lies from  tha"  l:mr  on. 

As  I  said  before,  on  the  2d  of  June  we  suspended  the  rules 
in  order  to  take  up  the  Trammell  amendment,  allowing  a 
cut  of  only  15  percent  not  merely  in  cases  of  directly  serv- 
ice connected  soldier.s  but  in  ca.se.s  where  the  connection  wa? 
traceable  through  pre.-.umption.  Among  the  majority  who 
TOted  for  th.it  .'.mendment  I  see  the  names  of  Mr,  Ashur.st, 
M:  BAcuMfN  Mr.  CJore,  Mr.  McGill.  Mr,  McKellar.  Mr. 
PuPE.  Mr.  Ru.ssEii  .  Mr.  .Stkphens.  Mr.  Thomas  of  Utah,  and 
Mr.  Van  Nuvs  These  distinguished  Senators  of  cour.^^e 
knew  exactly  for  -Ah.ii  they  were  votinp.  They  must  have 
desired  to  brin^'  o:i  the  floor  of  the  Senate  the  matter  not 
only  of  directly  ser\:ce  ciir.nocted  cases  but  of  presumptions. 
Later  in  the  day  the  Senator  from  Arkansas  iMr,  Robin- 
son) moved  to  increase  the  possible  limitation  m  the  cut 
from  15  to  2,5  percent.  Amons  these  who  voted  against  the 
Senator  fmm  .■\:k  \ns;is — that  is.  these  who  would  not  allow 
til-  Vvi-^^U-:'  {■■•  r\\z  thrsr^  cases  more  than  15  percent — I 
see  the  liar:  t-  of  N!r  Hschman,  Mr.  Black.  Mr.  BrLKLEV,  Mr. 
Duffy  Mr  Kri  kson  Mr  McGill,  Mr,  McKellar,  Mr. 
MrRPHv  Mr  I'(U'f  Mr  Russlll,  Mr.  Thomas  cf  Utah,  and 
Mr.  Van  Nuys. 

These  gentlemen,  of  course,  know  that  the  only  issue  was 
whether  we  should  allow  the  President  to  cut  these  cases, 
Includine  the  pr-'-nimptive  cases,  to  a  maximum  of  25  per- 
cent, or  wht  itier  we  .should  limit  his  cuts  to  15  percent:  and 
all  those  gentlemen  said  that  we  .should  reduce  the  cuts  to 
15  percent. 

We  had  a  debate  after  that  on  the  relative  mtnts  of  i!io 
Connally  amendment  and  the  Trammell  amendment.  The 
decision  on  that  issue  was  reached  only  after  it  had  b  nn 
pointed  out  that  one  amendment  would  be  \-etoed  and  the 
other  one  would  not  be  vetoed.  The  vote  on  that  amend- 
ment, I  submit,  was  a  meaningless  vote,  becau.sc  Senators  in 
the  best  of  faith  might  have  voted  either  way  with  equal 
motives  of  assisting  the  di.^abled  rx-.service  men. 

It  Is  unfortunate  that  the  Senate  did  not  take  a  record 
vote  on  the  Trammell  amendment  as  amended  by  the  Con- 
nally amendment.  If  it  had.  I  do  not  believe  five  Members 
of  this  body  would  h.i. e  been  recorded  as  voting  against  't. 
Of  course,  that  :  .  uc-  w  rk.  There  was  not  a  single  audible 
"  no  "  in  this  Ch.nntx :  when  the  question  was  put. 

Before  and  since  that  vote  was  taken  we  have  been  pivcn 
assurances  of  what  was  going  to  be  done  by  the  Veterans' 
Administration  and  by  the  Director  of  the  Budget.  These 
assurances  have  com.o  from  Senators  acting  in  the  best  of 
faith  on  this  floor,  and  in  every  case  the  administration  has 
fa.'.' vl  'n  live  up  to  the  promises  made  by  its  representa- 
tiw-.s  hrre  m  the  Senate.  At  la.st  we  were  told  that  a  com- 
mittee of  the  Heu.se  had  been  meeting  at  the  White  Hou.-e 
with  Mr  Duuul.v.-.  th(  I). rector  of  the  Budget,  and  that  they 
had  real  bed  ,i  :.i;r  e  .-npromi.se.  We  were  told  that  that 
comp:  Miu.M-  would  protett  every  combat-connected  case  from 
being  ( u-  !;:er(>  tluin  2?)  percent.  We  were  told  that  that 
compronu.^e  wouid  proleet  the  presumptive  cases  until  and 
unless  a  board  of  review  l.ad  stricken  them  from  the  rolls. 

When  I  got  Th:it  information,  Mr.  President.  I  rejoiced. 
because  I  thought  that  there  at  last  we  were  going  to  pet 
some  protection  for  the  veterans  of  our  wars,  or  at  Icii^t 
for  the  \eteraris  (if  the  World  War. 

It  was  not  until  this  miserable  provision  came  down  licre 

to  read   it  lor  myself  and  analyze  it 
It    tiave    no   protection   either   to   the 


were  willing  to  listen  to  the  argument.  We  di.ssected  this 
provLsion  word  by  word,  showed  the  meaning lessness  and 
the  fraud  involved  in  it.  Nobody  has  answered  tho.se  criti- 
cisms; nobody  has  stood  up  here  and  defended  the  House 
provision. 

At  the  request  of  several  Senators.  or\  last  Mor.day  the 
St  nator  from  Oregon  and  I  withdrew  the  amendment  and 
,  allowed  the  question  to  go  to  conicrence.  on  the  distinct 
:  understanding  that  it  would  come  back  here  and  that  we 
should  have  a  vote.  At  that  time,  even  those  who  spoke  in 
favor  of  .sending  the  amendment  back  to  conference  said 
that  under  no  circumstances  would  they  ever  aciepl  the 
House  provision. 

I  rjuote  from  the  Senator  from  Alabama  [Mr.  Black]; 

I  •vi.ant.  It  di.'-t..rict;y  understood,  iru^ofar  as  my  own  vote  is  con- 
reri.ed.  thut  it  is  not  to  be  constrtied  us  a  vote  in  fuvor  of  the 
Huu.-^e  prupo^i.  If  thiit  is  brougiit  back  to  the  Senate  by  the 
conleres.-.^.  I  ^hail  %ote  against  the  conlerence  report, 

Tlv^  Senator  from  South  Carolina  iMr,  Smith!  spoke  as 

follov.-s: 

Mr  President,  I  join  the  Senator  from  A'.abuma  ;n  saying  tiiat 
:r  the  c,T.;fer>.-es  tio  not  do  justu;e  to  ih.c  ir.cn  \>.ho  have  MC-rved 
nur  country  in  the  final  test  of  a  mun  s  loyalty  to  his  govern- 
rr.ent.  I.  for  one,  shall  re-.-i  .u.y  c ;  .•:;p:cni-..-.e  that  appro.xlmates 
what  the  House  has  sent  liere 

Mr.  George,  the  Senator  from  Georgia,  than  '^hom  there 

IS  no  better  friend  of  the  ex-service  man  on  the  floor,  spoke 

as  follows: 
I       I   had   concluded   that   I   should    vote   for   the   Cuttlng-Stelwer 
'  amendment,  but  in  the  interest  of  a  free  conference,  and   beli'-v- 

Ing  that  it  is  quite  possible  lor  the  conferees,  if  they  are  left  Iree. 

to    reach    a    satisfactory    agreement    between    the    Senate    nmeiul- 
:  ment    and    the    amendment    made    by    the    li^-use,    I    hhall     \oto 

against  Instructing  the  conferees. 


The  Senator  from  Georgia  pro-eedcd: 


I   think  there  Is  nothing   to   be 


?a 


of    candor. 


and  I  had  a  char.^e 
that    I    reah/ed    th.it 


combat-connected  case^  or  to  the  presumptive  case.s. 

When  I  discovered  th.at.  I  felt,  and  I  know  that  the  Sen- 
ator from  Oregon  IMr.  Steiwer  1  felt,  that  we  had  no  alter- 
native except  to  expase  thus  sham  before  the  Senate  and 
offer  a  substitute  of  our  ov\-n. 

For  several  hours  the  Senator  from  Oregon  and  myself 
engaged  the  attention  of  thase  Members  of  the  Senate  who 


The  Senate,  in  my  Judgment,  will  net  arrept  th.^  Hotis?  amend- 
ment as  the  House  has  submitted  it  to  the  confc-cnre,  and  un- 
less there  is  some  effort  to  reach  an  acrecnient  which  wil'.  deal 
more  liberally  with  the  veterans,  panhulurr.  the  Span:b!i-.\nuTl- 
can  War  veterans,  who  are  left  wholly  to  K.xccutive  ciclor.  wiii-n 
the  conferees  report  here  the  report  woue!  be  rejp.'ieci.  notwltli- 
standlng  the  fact  that  we  are  anxious  to  ad  cum  tmally  and  po 
to  our  respective  homes. 

If  any  Senator  spoke  in  lavor  of  acceptm.y  the  Hou.se  pro- 
pos.a  on  Monday,  I  have  been  unable  to  find  his  remarks  m 
the  Recokd.  It  seemed  to  be  the  unanimous  sentiment  of 
the  .Senate  tluit,  whatever  else  we  accepted,  and  whatever 
coinprorni.se  our  conferees  might  be  able  to  obtain  for  us, 
there  was  one  thmq  v.-e  would  not  do — we  would  never  under 
any  circumstances  accept  the  House  provision.  No  Senator 
at  that  time  ro.se  to  hi.s  feet  and  said  that  he  would  accept 
the  Hou.ec  provision,  and  no  Senator  at  that  time  suggested 
one  smj-le  ar!.rument  acamst  the  amendment  oflcred  by  the 
Senator  from  Orei^on  and  myself. 

Tlio  conferees  went  back  to  conference:  they  came  back 
here  and  subm.tted  the  old  House  provisions,  with  a  few 
additional  provisions  taking  care  of  Spanish-Amer.can  War 
veterans  over  55.  whom  the  President  or  somebody  desig- 
nated by  the  President  was  to  rate  as  50  percent  disabled 
and  in  need — qualifications  which  made  the  whole  thing 
meaningless— and  they  gave  those  veterans  of  the  Spani.sh- 
American  War  a  pension  of  S15  a  month,  a  very  generous 
pension,  indeed,  in  times  when  we  may  be  facing  inflation. 

The  argum.ent  was  made  all  day  en  this  subject.  Not  one 
word  of  argument  came  from  the  Democratic  side  of  the 
Cha.T.ber,  or  from  anv-where  else  in  this  Chamber,  again-t 
the  amendment  submftted  by  the  Sanator  from  Oregon  and 
myself,  except  about  two  sentences  which  the  Senator  from 
Arkansas  read  off  of  a  piece  of  paper.  All  the  rest  of  the 
di.scu.s.sion  dealt  with  the  possibility  that  the  House  would 
not  accept  our  provision,  with  the  possibility,  or,  as  som.e 
stated  it.  the  certainty,  that  the  President  would  veto  the 
Steiwer-Cutimg  amendment,  things  which  were  entirely 
foreign  to  the  argmnent,  things  which  had  nothing  to  do 
with  our  duty  as  Senators  to.  cast  our  votes  for  the  things 
we  behaved  ui. 


r.iiB 
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As  I  Just  said,  the  8«iator  from  Arica:i>  ts  did  read  a 
word  or  two  from  a  piece  of  paper,  after  dueuMing  the 
foreign  debts  and  other  extraneous  matters  at  some  length. 

■•  tuts  voAdt  Um  dlaclocure — 

Said   the   Senator   from    Arkansas;    "  he "   meaning   the 

President — 

1  have  dtecuBsed  the  matter  with  hlra  repeatedly,  and  during 
tbe  \aat  t  days  have  sought  to  And  some  way  of  composing  this 
oontroTeray  The  President  la  pertectljr  wUlUag  to  ta^  the  re- 
sponalbUlty  He  doee  not  base  his  opposition  to  the  amendment 
■o  much  on  the  amount  of  money  that  U  Involved  as  upon  what 
he  designates  "  a  principle." 

Thereupon  the  Senator  from  Arkansas  took  up  a  pi^e  of 

paper  and  read  as  follows: 

The  fundamental  objection  to  the  Ste    -  t^ndment,  accord- 

ing to  the  Preeldent.  is  that  It  would  preswr.f  the  6-year  period 
of  preeumptlon  and  restore  to  the  rolls  practically  ail  presump- 
tive caaea.  regardlees  of  the  fact  that  their  di&abiUtlee  cannot  be 
traced  as  a  matter  of  fact  or  of  medical  knowledge  to  the  nvilliary 
•ervloe.  The  American  Madical  AaaociaUon  has  supported  the 
preeumptlon  of  2  years  which  la  contemplated  by  the  President's 
regvUatlun 

The  Senator  from  .Arlciasas  made  that  criticism  regard- 
les6  of  the  fact  that  in  1930  he  had  voted  for  a  10-year  period 
of  presiimptioa. 


The  second  feature  of  the  Stelwer  amendment — 

The  Senator  from  Arkansas  continued  to  read — 

which  the  President  regards  as  objectionable  is  that  It  would  re- 
Btcre  to  the  rolls  more  than  75/00  Spanish-American  Wur  veterans 
quite  irreapeetlve  of  senrlce  connection  or  need  or  degree  of  dta' 
ability. 

Those  two  paragraphs  contain  all  the  criticism  which  was 
■admitted  against  the  Steiwer-Cutting  amendment  on  the 
floor  of  the  Senate  on  that  day  or  on  any  other  day  That 
provision  has  been  before  the  Senate  since  Monday.  On 
Monday  morning  it  was  printed  and  on  the  desk  of  every 
Senator,  and  last  night  the  Senate  adopted  it  by  a  vote  of 
51  to  30. 

Idr  President,  that  is  the  record  I  do  not  see  how  it  could 
possibly  be  clearer  I  do  not  see  how  anyone  in  a  political 
campaign  or  at  any  other  time  can  distort  those  very  simple 
facta.  The  Senate  is  on  record,  has  been  on  record  since 
1924.  in  favor  '^'  ''  '.s  presumption  which  we  are  now  told  is 
a  prave  mista.^.  .i;.d  justiiles  the  cutting  of  these  men  of! 
the  rolls. 

Mr.  Pref*dent.  that  argument  might  have  t)een  perfectly 
valid  in  1924.  In  1924  any  Senator  might  have  stood  on  this 
floor  and  said  that  the  presumption  wa.s  contrary  to  the  best 
opinion:  that  it  should  not  go  on  the  statute  books 
that  he  would  not  stand  for  IcKislatinK  a  he.  but  we  are 
in  a  very  different  position  m  19  si  n.c  -•  men  to  whom 
the  law  declared  cfuv  ;>T..-a'  m  would  "-•  j.. :•■".'.  whom  we 
placed  upon  the  rolib  w.. ::_>..'.  any  necessity  for  'jitablishing 
the  service  connection  of  their  diSHbilities.  have  been  com- 
pensated by  the  Government,  have  been  kept  alive,  and 
their  faouUes  have  been  kept  alive   from    1924   until   1933. 

I  know  the  Government  is  not  legally  bound  to  keep  its 
contract  with  anybody,  but  these  men  who  suffered  in  the 
■emce  of  the  United  States,  these  men  whom  the  Govern- 
ment and  the  Congress  of  the  United  States  drafted  to  fight 
our  battles  in  time  of  need,  considered  it  a  moral  contract, 
and  I  consider  ii  a  moral  contract.  Mr  Pr«skient.  and  there 
is  not  a  veteran  who  ever  dreamed  that  his  Oov«mment 
would  at  some  future  date  cut  him  off  the  rolls  unless  he 
could  estabU.-.h  by  direct  and  conclusive  proof  the  service 
connection  of  his  didabillUes, 

Perhaps  he  could  have  done  it  m  1.^24.  yet  it  Is  quite 
possible  that  the  same  man  would  be  totally  unable  to  prove 
the  service  connection  of  his  disabilities  9  years  afterward. 
when  the  men  who  fought  with  him  may  be  dead,  when  the 
BMD  who  had  the  next  beds  to  his  in  the  hospital  may  be 
dead.  £ven  the  widow*  sxKi  dependents  of  men  who  have 
died,  who  have  no  pusaBMc  way  of  eBtataUshing  the  sendee 
connection  and  who  do  not  know  the  comrades  of  their  dead 
husbands,  may  still  be  cut  off  the  rolls  under  the  Economy 
Act,  and  they  may  still  be  cut  off  the  rolfe  luider  this  in- 


famous House  proposal  if  some  doctor  sayi  that  hey  w-re 
on  the  rolLs  by  mistake. 

Mr.  HATFIELD.    Mr.  President 

Mr.  CUTTING.  There  was  a  ruling  by  the  Chair  a  little 
while  ago  that  I  could  not  yield  eaoapt  for  a  question. 

The  VICE  PRESIDENT.  The  Senator  may  yield  for  a 
question. 

Mr.  CUTTING.    I  yield  for  a  question. 

Mr.  HATFIELD.  Is  it  not  a  fact  that  this  Is  the  first 
time  in  the  history  of  our  Government  that  it  has  repudi- 
ated Its  contract  with  or  its  obligation  to  the  soldiers? 

Mr.  CUTTING.  I  think  so.  Mr.  President.  If  there  have 
been  any  similar  cases.  I  do  not  know  of  them  I  think  it  is 
a  terrible  precedent  to  establish.  These  presumptive  cases, 
these  cases  where  the  pensioners  have  been  held  up  to  the 
country  as  grafters,  panhandlers,  and  '  garbage-can  grena- 
diers " — to  use  the  language  of  a  Baltimore  evening  news- 
paper which  was  recently  presented  to  me — are  today  suf- 
fering more  intensely  perhaps  than  any  other  men  in  the 
United  States.  If  it  could  be  definitely  established  that 
their  disease  was  not  connected  with  the  service,  even  then, 
Mr.  President,  they  are  human  beiDCs;  itmj  are  suffering 
human  bemgs,  whom  the  Congre«  of  the  United  States  9 
years  ago  promised  to  take  care  of.  They  did  not  place 
thsmselves  on  the  rolls;  they  are  on  the  rolls  because  we 
phased  legislation  here  stating  that  we  would  take  care  of 
those  men  regardless  of  whether  or  not  they  could  prove 
direct  service-connection. 

I  showed  the  Senate  a  fev/  days  ago  the  picture  of  one  of 
them,  a  man  with  one  lung,  and  that  infected  with  tuber- 
culosis. I  asked  tbe  Senator  from  West  Virginia  I  Mr.  Hat- 
FIKI.OJ  and  the  Senator  from  New  York  (Mr.  Copiland)  to 
examine  this  man.  to  study  his  history,  and  to  make  a  re- 
port on  the  case.  They  did  so.  and  reported  that,  in  their 
opinion,  there  could  not  be  the  slightest  doubt  that  his 
should  have  been  not  a  presumptive  but  a  directly  service- 
connected  case. 

I  have  been  told  during  the  course  of  the  day  that  some 
evidence  has  been  presented  by  the  Veterans'  Adnumstra- 
tion  which  would  discredit  the  case  of  this  man.  I  h^ive 
always  found.  Mr.  PreiMwt.  that  in  eases  at  suffering  vet- 
erans whenever  examinftUoD  u  madt  and  then  whenever 
cnticLsm  IS  made  by  the  qmm  of  the  case,  time  and  time 
again  evidence  is  produced,  often  doctored,  often  distorted, 
often  garbled,  but  always  evidence  tending  to  show  some- 
thing cxjmpletely  contrary  to  the  facta.  For  that  reason,  and 
l)ecause  the  Bureau  has  usually  '  had  it  in  "  for  men  whose 
cases  were  made  public.  I  have  generally  refrained  from  men- 
tioning names.  The  name  of  this  man  was  mentioned  by  the 
distmguished  Senator  from  West  Virginia,  who  conducted 
the  examination.  I  hope  if  the  Vfteruu'  Administration 
has  any  evidence  of  the  kind  wMeh  I  have  mentioned  and 
which  has  been  rumored  around  the  Senate  all  day  that  it 
will  be  presented  tonight,  so  that  the  Senator  from  West 
Virgima  may  refute  it. 

But.  Mr  President,  the  ca«  docs  not  depend  on  that 
man  or  any  other  man.  The  case  depends  on  hundreds  of 
thousands  of  men  all  over  the  United  States,  men  whom  we 
all  know  personally,  men  whom  we  have  seen  cut  down, 
dying,  committing  suicide,  having  hemorrhages  in  the  hos- 
pitals. 

Yesterday  I  received  this  telegram  from  Phoenix.  Arix.: 

Aaaorlated  Press  announces  suicide  by  hanging  of  70-year-old 
Spanish  War  veteran.  Thomas  "  Buck  **  Smith,  pioneer  Arlaonlan, 
St  Flagstaff  today.  Sheriff  Vaodevler  myt  Smith  had  been  de> 
spoudent  because  he  was  Uirc»(fB«d  Wltii  l^  reductlou  la  'oi...r-m- 
ment  pension;  further.  Joseph  Berryman.  Spanish  War  veteran, 
ar,  Nogales.  Aril ,  In  flt  of  despondency  owr  contemplated  pension 
le^lalatlon  went  tato  bla  room.  cloMd  door,  and  tuniad  on  the 
gas.  comnuttmg  solsMe.  I  know  <rf  otbcrs  in  Arlscma  In  same 
frame  of  mind;  this  is  not  coaJ*etur«  but  of  my  own  actual 
knowledge. 

W    D    Owni.. 
Commander  Phoentx  Camp.  No.  1. 

UnU»d  Spanun  War  Veteran*. 

I  received  a  telegram  from  ^rt  Bayard.  NJdez..  from  the 
adjutant  of  the  D.A.V..  reading  as  follows: 
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the  diactission.  I  shall  be  glad  to  wait  until  the  vote  Is  [  friends  of  the  veterans  the  best  means  of  f>xr''"v«=:r.i'  'heir 
taken  if  I  am  assured  that  there  will  immediately  be  a  I  friendship  that  It  will  be  our  pleasure  to  enjoy.  I  feel  that 
vote.  Then  I  shall  rise  to  a  matter  of  personal  privilege  to  because,  as  I  construe  the  Hoia.se  amendment,  it  limits  to 
r•«^nn/^  tn  th*  nttttj'k  made  iinnn  m#»  hv  t.hp  .SfTiatnr  from  I  2S    oercent    the   amount   of   reduction    in   compensation   of 


lonn 


CONGRESSIONAL  RECORD— SENATE 


6117 


It  has  reaP.v  hor-.  tr  li-lf-  horr-  primarily  due  to  the  antirlpatpd 
restilts  of  the  ecouuniy  bill.  One  buy.  here  9  years.  hemorrhaf;cci 
Saturday  night  and  died.  We  presume  this  :s  ar.  example  of  what 
la  happening  generally  all  over  the  country. 

I  can  assure  the  Senate  that  it  i.s  •'  happening  generally 
all  over  the  country." 

How  long  are  we  going  to  Ut  thi.s  thing  go  on':'  These 
men  are  on  the  rolls  throui;h  our  lepislation.  If  it  could 
be  proved  definitely  that  they  ought  not  to  have  been  placed 
on  the  rolls  in  1924.  that  would  not  salve  my  conscience  for 
one  moment  in  now  turning  them  out  on  the  streets  to  d:e. 

I  think,  Mr.  President,  the  time  will  come,  and  I  think 
there  are  Senators  on  this  floor  who  will  see  it  come,  when 
the  Government  will  take  care  of  all  men  who  are  too  old 
to  work  or  too  sick  to  work  or  who  are  unable  to  obtain  em- 
ployment on  account  of  economic  conditions  in  the  country. 
I  hope  that  time  will  come  soon.  In  the  meanwhile.  Mr, 
I*resident,  we  are  faced  with  the  immediate  duty  toward  this 
particular  class  of  men  for  whom  in  a  special  and  imme- 
diate degree  we  are  ic'-ponsible. 

The  conditions  in  .^r-..-  na  and  New  Mexico  are  in  no  way 
diflerent  from  the  conu/.ions  m  every  other  State  of  the 
Union.  What  ari>  we  going  to  do  about  those  men?  Per-  ; 
haps  some  of  the  States,  even  in  time  of  depression,  are 
wealthy  enough  to  take  care  of  them.  Arizona  and  New 
Mexico  are  not  able  to  do  so.  What  are  we  going  to  do  witli 
them?  Are  we  going  to  leave  them  to  die?  Does  the  local 
community  have  the  only  obligation  to  such  men''  Doe.s 
the  Nation  have  no  obligation  to  men  toward  whom  it  en- 
tered into  a  moral  contract  in  1924':' 

Let  me  quote  some  eloqiier.t  words  uttered  in  April  1932, 
by  the  then  Governor  of  New  York.  Franklin  D.  Roosevelt. 
His  article  is  headed — 

I  can  be  Governor,  but  could  I  be  a  5h:pplnp  clerk — 

And  reads,  In  part,  as  follows- 

I  am  50.  I  consider  mvself  at  the  peak  of  whatever  ability  I 
may  have  acquired  But  if  I  were  to  .-eek  employment,  even  In 
boom  times,  upon  a  basis  of  equality  wilh  other  average  men  of 
60.  I  should  have  the  greatest  difficulty 

I  could  be  the  governor  of  a  State,  but  I  could  not  be  a  ship- 
ping clerk — for  the  growing  number  of  employers,  even  in  the 
beat  of  times,  are  hiring  only  youn^rer  men 

In  times  of  depression  the  older  men  and  women  are  tlie  first 
not  the  last,  to  go.  That  thU  is  a  human  problem  v,h:ch  ha.- 
been  with  us  for  a  long  period  \s  obvious. 

Now  let  me  call  the  attention  of  the  Senate  to  these 
words  1 

But  no  government  which  refu-ses  to  consider  the  su?Ter:ripp 
of  these  people  really  merits  support 

The  people  for  whom  (luvernor  Roosevelt  was  speakmg 
are  not  the  people  ior  whom  the  Congress  of  the  United 
States  has  ever  aviir.tii  auy  particular  obligation.  They 
were  average  men  >i:.d  wj-awu  of  50  out  of  employment. 

I  quite  agree  with  what  \he  Governor  of  New  York  said 
in  April  1932.  that  •'  no  government  which  refuses  to  con- 
sider the  sufferings  of  thc^e  people  merits  support."  But 
what  of  a  gdvemment  which  refu.ses  to  con.'^ider  the  suffer- 
ings of  men  drafted  into  the  service  of  the  United  States 
by  the  Congress  of  the  United  State.s.  men  who  are  suffering 
under  what  Congress  said  was  the  result  of  that  service, 
men  who  have  been  on  the  roll.'^  of  this  country  from  1924 
to  1933,  and  who  are  now  thrown  loase  on  the  mercies  of 
charity,  without  the  Government  of  the  United  Stales  being 
obhged  by  any  mandatory  provision  to  do  anything  what- 
ever for  them,  for  I  again  call  to  the  attention  of  the  Senate 
the  fact  that  there  is  not  one  mandatory  word  in  the  House 
provision  from  beginning  to  end. 

Now.  let  me  make  it  clear:  It  is  not,  of  course,  the  Pre.si- 
dent  of  the  United  States  who  is  personally  responsible  for 
fading  to  carry  out  the  desires  of  the  Congress  of  the  United 
States  as  expressed  by  the  legislation  of  1924  or  as  ex- 
pressed by  the  guaranty  offered  to  the  Senate  by  the  Sen- 
ator from  Massachusetts  in  March  1933.  The  President  of 
the  United  States  is  eiitinly  too  busy  even  to  give  these 
matters  the  general  r;)iis;deratinn  which  men  who  have 
been  studying  them  are  able  to  give.     Obviously  neither  he 


nor  any  other  one  man  nor  any  other  hundred  or  thousand 
men  can  e;\p  tiie  necessary  attention  to  the  indiv.dual  cases. 
Yet,  Mr.  Prts:aeiit.  it  is  the  individuals  who  are  sufferins; 
it  is  not  an  ul)--tract  rlas.-  of  ir.cn  wlio  are  .-ufferlng;  it  is 
men  of  ^iir  . wr.  :'.- ;^h  and  blood  whom  we.  m  our  capacity 
as  Senators,  tugeiher  with  the  Hou.se  oi  Representatr.es  at 
the  other  end  of  the  Capitol,  guaranteed  to  take  care  of 
while  they  were  disabled.  Those  are  the  presumptives. 
With  regard  to  the  ccmbat-ccnnccted  cares,  the  only  reason 
that  I  do  not  emphasize  them  further  is  because  every  Sen- 
ator on  this  fleer  is  agreed  that  they  ought  to  be  taken 
care  of. 

We  are  promised  .'ustice  for  these  men.  We  have  been 
promised  justice  ever  since  March.  Who  is  going  to  inter- 
pret what  .iustice  means?  We  know  Mr,  Lewis  Douglas' 
conception  of  justice.  We  know  the  interpretation  of  justice 
by  the  Veterans'  Bureau.  We  know  the  outrages  which  have 
been  perpetrated  and  the  brutality  which  seems  to  bring 
{■iea.'^ure  to  the  .-^adistic  hearts  of  these  men.  Ttien  we  are 
asked:  Wliy  c'.o  we  suspect?  Why  have  we  not  confidence 
that  from  now  on  justice  will  be  done'^  Why  do  we  not 
belie\e  it  when  we  are  told  that  from  this  day  forward  ca.ses 
of  veteran-^  will  be  administered  fairly  and  in  a  sympathetic 
spirit?  Does  an:- one  really  believe  that?  Is  there  any 
Senator  on  this  floor  who.  m  his  heart,  really  believes  that 
a  great  change  has  come  over  the  heart  of  the  agent  of  the 
Veterans  .^dmuiistraticn?  Does  any  Senator  really  believe 
that  tne  Director  of  the  Budget  is  goinr-  to  be  a  different 
man  from  now  en  than  the  man  lie  has  been  in  the  past? 
If  so,  let  that  Senator  vote  for  the  conference  report, 
Mr.  W.A.LSH.  Mr.  President,  will  the  Senator  yield? 
Tlie  VICE  PRESIDENT.  E>oes  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Massachusetts? 
Mr.  CUTTING.     I   y:cld. 

Mr.  W.^LSH.  Does  not  every  Senator  here  know  that 
Senator  alter  Senator  and  Representative  after  Representa- 
tive and  veterans'  organization  after  veterans'  organization 
have  appealed  in  vain  to  the  Director  of  the  Budget  to  mod- 
ify these  regulations? 

Mr.  CUTTING.  Yes.  Mr.  President,  and  Senators  al.'^o 
know  that  when  the  Director  of  the  Budget  was  a  candidate 
for  an  elective  rather  than  for  an  appointive  office  he  made 
the  d.rect  pledge  that  so  far  as  lay  withm  his  power  no 
spHn!sh-.'\merican  War  veteran  should  ever  be  required  to 
estabii.sh  .'^ervice  connection, 
j  Mr.  WALSH.  Is  it  not  apparent  from  what  we  have  seen 
here  that  the  veterarLS  have  nothing  left  but  an  election  to 
restore  their  rights? 

Mr.  CUTTING.  Mr.  President.  I  hope  it  has  not  come  to 
that.  I  should  not  like  to  go  so  far  as  the  distinguished 
Senator  from  Massachusetts  suggests.  I  hope  that  the  vet- 
erans of  the  country  may  find  protection  without  an  elec- 
tion, that  tiie  veterans  of  the  country  may  find  protection 
where  they  have  a  right  to  expect  it — on  the  floor  of  both 
Houses  of  Congress.  If  we  do  not  legislate  m  their  favor 
tonight  or  tomorrow— in  case  we  are  going  to  be  in  session 
tomorrow — if  we  do  not  legislate  m  their  favor  at  any  rate 
before  we  clo.'^e  this  session  and  go  hom.e,  then,  Mr.  Presi- 
dent, every  death  and  every  instance  of  suffering  which 
will  come  to  any  veteran  between  now  and  next  January 
will  be  laid  at  the  doors,  not  of  the  President,  not  of  the 
Director  of  tne  Budget,  not  of  the  Veterans'  Administrator, 
but  at  the  doors  of  the  two  Houses  of  Congress.  If  we  go 
awiiv.  we  iea'.e  them  to  the  mercy  of  the  men  who  have 
f.-tabl.;  iied  a  record  for  brutality  unequalled  in  the  history 
of  the  country.  We  know  jDerfectly  well  what  is  going  to 
icipptn.  Every  Senator  on  this  floor  knows  what  is  gom:,'  lo 
l.a;;pen.     There  is  no  use  m  deceiving  ourselves. 

We  are  a.-ked  not  to  be  suspicious.  May  I  say.  Mr.  Presi- 
dent, that  the  Indians  in  the  Southwest  have  a  proverb:  -  If 
you  fool  me  once,  shame  on  you.  If  you  fool  me  twice, 
.siiame  un  me." 

Several  Sen.».tors,     Vote!  Vote! 

Mr,  GLASS.  Mr.  President,  if  there  is  to  be  an  immediate 
vole  I  have  no  desire  lo  interpose  any  personal  matters  into 
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will  go  off  the  r^lls  without  the  slightest  hearing.  If  no  '  Mr.  TR.\M^rELL.  Mr.  President.  I  desire  a  few  moments. 
letnsl  ition  be  pas-^ed  and  approved  by  the  President  before  and  of  course  I  desired  not  to  interfere  with  the  Senator 
July  1  l'J33  thc-e  presumptive  cases  will  be  stricken  from  from  Virginia  when  he  gained  the  floor.  That  is,  there 
the    roll^    u.'tiiou;    a    hearing,    and    Congress    would    indeed     was  no  recocniticn  of  him,  but  he  wa.s  on  the  floor  first. 


t;iis 
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the  diacussion.  T  shall  be  ulad  to  wait  until  the  vote  is 
taJcen  if  I  am  assured  that  there  will  Immediately  be  a 
vote.  Then  I  shall  rise  to  a  matter  of  personal  privilege  to 
nspond  to  the  attack  made  upon  me  by  the  Senator  from 
New  Mexico  (Mr    Crmwc.) 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tbe  conference  report. 

Mr.  RUSSELL,  Mr.  TR.AM.MELL,  and  other  Senators  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT.  The  Senator  from  Georgia  is 
recognized. 

Mr.  RUSSELL.  Mr.  President.  I  realize  that  the  Senate 
is  anxious  to  have  the  issue  Joined  on  this  question  and  I 
assure  them  I  shall  delay  the  vote  but  a  few  moments.  In 
view  of  statements  that  have  been  made  by  those  who  have 
seen  fit  to  criticize  the  conference  report  both  as  to  the 
motives  and  as  to  the  previous  votes  of  the  signers  of  that 
report  on  veterans'  legislation  and  in  justice  to  myself,  I 
feel  impelled  to  make  a  brief  statement. 

It  is  true,  as  related  by  the  Senator  from  New  Mexico 
IMr.  Cutting],  that  when  the  motion  was  made  to  suspend 
the  rules  in  order  that  legislation  for  the  benefit  of  the  vet- 
ermns  might  be  inserted  in  an  appropriation  bill  I  voted  in 
faTor  at  suspending  the  rules  For  that  vote  I  have  no 
apologies  to  make  this  evenmg. 

Letters  have  been  read  on  the  floor  of  the  Senate  from 
ttaae  to  time  that  portray  the  many  grave  injustices  that 
were  wrought  by  the  first  regulations  that  were  drawn  imder 

the  terms  of  the  Economy  Act.     E\ Member  of  this  body 

has  received  letters  from  men  who  a:f  ocaring  in  and  upon 
their  bodies  wounds  that  were  received  in  the  service,  show- 
ing that  their  compensation  for  actual,  directly  service-con- 
nected injuries  have  been  reduced  from  40  to  50  or  60  per- 
cent. I  did  not  believe  then,  nor  do  I  believe  now.  that  it 
has  been  the  intention  or  the  wish  of  the  Congress  of  the 
United  States  nor  the  people  of  the  United  States  nor  the 
taxpckjrers  of  the  United  States  that  men  who  had  actually 
been  wounded  in  their  country's  service  should  have  such 
drastic  reductions  made  in  the  compensation  which  they 
rtcitve.  If  conditions  now  were  the  same  as  when  this  bill 
first  reached  the  Senate.  I  would  stay  here  until  Christmas 
In  an  effort  to  correct  what  I  retard  as  injustices 

I  supported  the  amendment  offered  by  the  Senator  from 
T^xas  IMr.  CokhallyI  limiting  to  25  percent  the  amount 
whereby  any  man's  comp^'n.sation  could  be  rf>duced  who  had 
a  service-connaeted  disability.  Mr.  Pre-sident.  had  I  my 
way  the  comp>ensatlon  of  men  who  were  actually  injured 
In  their  country's  service  would  not  be  reduced  one  single 
dime.  I  express  the  hope  and  the  belief  that  within  a 
siMVt  while,  when  this  legislation  and  the  regulations  which 
have  been  promulgated  thereunder  .shall  have  had  an  oppor- 
tunity to  be  put  into  effect,  to  be  studied,  and  all  the  results 
sorveyed.  the  directly  service -connected  veterans  of  the 
World  War  and  other  wars  will  not  suffer  any  substantial 
reduction. 

By  timuendo  It  has  been  inferred  that  those  who  signed 
the  report  of  the  committer?  of  conference  on  the  p>art  of 
thf  5;er.ate  were  not  fnendly  to  the  ex-service  men.  Mr. 
Preside:. t.  I  signed  that  report  freely  and  cheerfully,  feel- 
ing that  this  act  demonstrated  that  I  ^r,.  d  friend  of  the 
ex-service  men.  They  have  b»-:.  r-.v  r.n.vi:.  .r-  I  do  not 
mer:t:on  mv  service  durtne  thf  r^-.-pi,,:  vv_;  l1  '.Vtr  because  it 
A.i.>  jr..  .  a  ::ia:'<T  of  J  m  >r.'l.^  Ar.d  I  never  heard  a  gun  fired 
■•  ii.k":  :.'  :  '.^■f*.  '.f.''  l'  .•.-■vl  .states  But  I  am  proud  of  Xtkt 
:  U-'  ',t.jL\  '.i:.^  N.\--.  .c'.  il:.ji..j,i\  ;:m:ted.  entitles  me  to  mem- 
bership m  tr.e  .American  I/yon  arid  that  I  have  enjoyed 
the  fnendsiiip  and  confidt  r.i  f  jf  '.he  rnfrr.bt-rs  of  that 
organiza:  ..r-  \n  mv  i->wr  Ht.itH 

The  S«L'!i.i  or  :r  ni  T' x-io  .Mr  Conn^i  i  y  .i-  I  observed 
in  re.ui  :.k,'  ■  ^\  •  p?i.  .>r>  '  viav  tyeiuv  v»'<;terday.  stated  in 
the  Sf';  ar^'  tnaL  I  hiul  :>*'*■  n  a  State  commandfr  nf  -he 
Amer.a..  ..t^gion.  That  .-•.!.>■::. ent  is  an  er:'  :  It  ha,-  tx-^'n 
my  privilege  to  serve  as  post  command'T  :n  'he  small  coun- 
try towr.  :n  which  I  reside  I  have  tnnvn  ne  ex-s^rvlce 
m*:.  Ai.J  mfv  are  my  frieiicis  and  I  axi:  ineirs  I  {eel  that 
the  conference  report  presented  this  evening  offers  the  real 


friends  of  the  veterans  the  best  means  of  ex--''s?tn;.'  'heir 
friendship  that  It  will  be  our  pleasure  to  enjoy.  I  feel  that 
because,  as  I  construe  the  House  amendment.  It  limits  to 
25  percent  the  amount  of  reduction  in  compensation  of 
any  man  who  actually  was  injured  while  in  th?  service  of 
his  country. 

That  answers  the  question  so  often  asked  here  as  to  what 
benefit  the  ex-service  men  will  obtain  from  the  House  pro- 
posal. It  assures  some  protection  to  the  service -connected 
veteran.  If  that  construction  be  not  correct,  if  the  con- 
struction put  upon  that  amendment  by  the  Senator  from 
Oregon  (Mr.  StxiwkiI  and  the  Senator  from  New  Mexico 
(Mr.  Cutting  1  is  right  and  time  proves  to  me  to  be  In  error. 
If  greater  reductions  shall  be  made  In  compensation.  I  shall 
be  among  those  who  at  the  next  session  of  Congress  will 
support  as  strongly  as  I  know  how  legislation  that  will  so 
clearly  establish  the  right  of  the  service-connected-dis- 
ability veterans  that  there  cannot  be  any  doubt  or  question 
as  to  their  rights. 

Mr.  President,  there  has  been  a  great  deal  said  as  to  what 
benefits  will  be  derived  under  the  House  amendment.  I 
shall  not  tire  the  Senate,  but  I  wish  to  state  for  the  benefit 
of  the  RicoRD.  and  in  view  of  the  reflection  or  innuendo  that 
has  been  made,  some  of  the  beneflt.s  I  see  from  the  House 
amendment. 

In  one  instance  It  places  upon  the  rolls  and  restores  by 
law.  after  they  had  been  stricken  off  by  law  through  the 
Economy  Act.  36.325  widows  and  orphans  and  parents  of 
ex-service  men  whose  claims  were  presumptively  connected 
and  who  had  been  entirely  eliminated  by  the  Economy  Act. 
It  is  true  that  perhaps  these  widows  and  orphans  and  par- 
ents are  not  well  organized,  but  they  should,  indeed,  be  a 
charge  upon  and  a  subject  of  interest  to  every  Memt)er  of 
this  body. 

In  addition  to  that  it  gives  something,  a  very  littl**.  I  will 
admit,  but  at  least  some  a.ssurance  to  the  Spanish -American 
War  veterans,  that  they  did  not  enjoy  under  the  regulations 
which  were  issued  under  the  Economy  Act,  that  having  been 
a  concession,  as  I  am  reminded  by  my  friend  the  Senator 
from  Texas  IMr.  CoknallyI.  that  was  obtained  after  the 
measure  reached  the  Senate  and  as  a  result  of  conferences 
of  Members  of  this  body  with  Members  of  the  House  and 
with  the  President  of  the  United  States. 

Mr.  President.  I  submit  to  this  body  the  Inquiry.  Who  In 
this  hour  are  the  real  friends  of  the  American  veteran — 
those  who  seek  something  that  we  all  know  in  our  hearts 
cannot  be  obtained  by  the  adoption  of  the  Cutting -Steiwer 
amendment,  or  those  who  take  thl.s  concession  that  has  been 
gained  since  this  bill  reached  the  Senate  and  the  fight 
started  to  relieve  the  veterans  of  the  lalOittces  of  the  Econ- 
omy Act.  The  amendment  provides  increases  amounting  to 
from  $125,000,000  to  $150,000,000  in  Increased  benefits  to 
the  ex-service  men  and  soldiers  of  these  United  States.  We 
all  know  that,  despite  the  greatness  of  this  body,  the  Senate 
of  the  United  States  cannot  hgiihirr  without  the  coopera- 
tion of  the  House  of  Repreaaotatlfvs.  and  that  the  efforU  of 
both  bodies  will  fail  tomght  if  that  legislation  does  not  meet 
with  the  approval  of  the  President  of  the  United  States 

I  regret  that  any  question  has  been  expres.sed  on  this  floor 
with  reference  to  the  good  faith  of  the  President  of  the 
United  SUtes.  But  I  submit  that  there  is  not  a  single, 
solitary  Member  of  this  body  who  does  not  believe  the  state- 
ment made  that  this  measure  would  not  meet  with  his  ap- 
proval, and  every  Member  also  knows  that  It  will  be  Impos- 
sible to  summon  a  two-thirds  vote  to  override  a  Presidential 
veto. 

Mr  President.  If  we  wish  to  stay  in  session  for  a  great 
length  of  time  and  pursue  a  circle  that  can  only  lead  us 
back  from  whence  we  started  we  can  vote  down  the  confer- 
ence report,  we  can  adopt  again  the  Cuttlng-Stelwer  amend- 
ment, we  can  attach  it  to  a  resolution  that  will  be  presented 
to  continue  the  appropriations  heretofore  made,  and  the 
President  wiU  veto  that,  and  we  win  start  In  on  the  circle 
again. 

But.  Mr.  President,  the  time  Is  approaching  when  under 
the  original  Economy  Act  thousands  of  presumptive  ci 
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will  f.0  off  the  rolls  without  the  slightest  hearing.  If  no  ' 
legislation  be  pa.ssed  and  approved  by  the  President  before 
July  1.  1933.  the.^e  presumptive  cases  will  be  stricken  from 
the  rolls  without  a  r.'Mr:nr,.  and  Congress  would  indeed 
look  silly  to  .stay  her.'  and  chase  any  such  illusive  sharicw 
in  a  circle  from  i;ov.  until  then  and  have  these  presumptive 
cases  go  off  the  roll.,,  when  under  the  terms  of  the  House 
amendment  th(\^r  men  nrv  presumed  to  have  received  their 
injuries  m  the  .service;  it  ^ives  them  the  benefit  of  the  doubt 
and  places  the  burden  ui>on  the  Government  of  the  United 
States  to  prove  other.\ise.  They  will  have  a  hearing  before 
a  jury  of  five  to  invent ipiite  all  available  evidence  to  deter- 
mine whether  or  not  their  injuries  are  service  connected. 

This  amendment  does  not  meet  with  my  whole  approval. 
Had  I  wTitten  it.  in  some  details  it  would  perhaps  have  been 
more  pleasing  to  thw^e  on  the  other  side  of  the  Chamber. 
But.  Mr.  President,  -whue  I  have  not  served  long  in  this 
body,  my  service  ;n  leiu.-lative  bodies  withm  my  State  has 
long  since  taught  me  that  it  is  impossible  to  write  any  o.ue 
comprehensive  measure  so  that  it  will  please  in  its  entirety 
and  in  every  detail  any  one  iiuiividual.  Only  throuph  a 
meeting  of  minds  and  by  concessions  can  we  legislate  heie 

this  evening. 

We  have  here  the>e  '..eiefits  that  I  have  outlined,  in  tho 
aggregate  from  S'Jri'OOOOO  to  $150,000,000  of  increases  to 
the  ex-service  mtu  o.  er  that  which  was  allowed  them  by 
the  original  regulations  promulgated  under  the  Econom.y 
Act.  I  say  that  it  would  be  better  to  take  thi.s  now  than 
to  endanger  all  of  the  increa.ses  by  continur.ng  to  strive  he:e 
for  something  that  is  unobtainable. 

I  feel  in  my  position  that  a  defeat  of  the  report  will 
hurt  the  ex-service  men.  I  have  goodly  company.  I  have 
discussed  this  matter  with  a  Member  of  the  National  House 
of  Representatives,  a  man  wliose  name  is  a  household  word 
wherever  ex-service  men  cat  her.  a  man  who  is  known  to 
every  man  who  has  ever  .sought  compeii-sation.  who  has  been 
interested  in  the  payment  of  his  adju.sted-compensation  cer- 
tificate, and  who  lia.s  loyally  championed  the  cause  of  the 
ex-service  man  -.n  ar.d  out  of  season.  I  refer  to  Congress- 
man PATM.^N,  of  Ft  \a^  He  .says  that  the  success  of  the  pro- 
cedure aii\(Kat^'d  here  by  those  who  are  opposing  this  report 
is  likelv  ;o  strike  down  the  ex-.service  man  and  injure  his 
cause  fur  10  yeai-s  to  come. 

As  I  see  it  the  ex-serMce  man  is  served  by  supporting  this 
report  far  better  than  by  mere  lip  service  advocating  meas- 
ures it  is  impossible  to  obtain  at  this  time. 

FeeUng  that  by  the  adoption  of  this  report  at  this  time 
and  under  all  n'.  the.se  circumstances  I  can  best  serve  the 
ex-service  men  of  .A.mer!ca,  I  gladly  signed  the  conference 
report  and  shall    upport  it  when  the  roll  is  called. 

Thr  VIC?:  rRE.'^IDENT.  The  question  is  on  agreeing  to 
the  confeience  report. 

Mr.  M.  .N'.-\RV  and  other  Senators  called  for  the  yeas  and 
nays,  a:.d  rhry  were  ordered. 
M:    (  ;L..\SS  rost 

.N!r  ^!^^^I^IFI.I  Mr  President,  I  desire  recognition  for 
a  f'  '.v  :r.    :i.'  Ills. 

T;.-'   vice  PRESIDENT.     The  Senator  from  Florida. 
Mr.    'IK.^MMELL      The    Senator    from    Virginia    had   the 
floor,  though  the  Chair  declined  to  recognize  him. 

The  VICE  PRESIDENT.  The  Chair  did  not  intend  to 
decline  tc  recop!.;.-e  the  S<".iator  from  Virginia. 

Mr.  TRAMMELL.  I  beg  the  Chairs  pardon.  I  under- 
stood he  had  ordered  the  roll  call  to  proceed. 

The  VICE  PRESIDENT.  The  Chair  asked  if  the  yeas  and 
nays  were  u-rred.  and  they  were  ordered.  The  Senator 
from  Viryu-.a  had  announced  that  after  the  roll  was  called 
he  would  address  the  Ser.ate  on  a  question  of  personal 
privilege. 

Mr.  GL-\SS.  Mr.  President,  the  Senator  from  Virginia 
has  no  grievance  aqainst  the  Chair.  The  Senator  from  Vir- 
ginia did  obtain  the  floor,  and  announced  that  if  there  was 
to  be  a  roll  call  w.thcut  further  speaking,  he  would  defer  his 
speech;  but  other  Senators  uitervened  ahd  made  speeches. 
so  I  will  wait. 


Mr.  TRAMMEIl..  Mr.  President,  T  desire  a  few  m.oment,^ 
and  of  ccur.se  I  desired  not  to  interfere  with  the  Senator 
from  Virginia  when  he  pained  the  floor.  That  is.  there 
was  no  recognition  of  him,  but  he  wxs  oil  the  floor  first. 

I  do  not  question  tlie  .sir.cerity  of  arn-  Senator  as  to  the 
position  he  takes  upon  this  question.  Throughout  the  en- 
tire contest,  however.  I  have  felt  that  the  best  way  to  obtain 
soniethm::  lor  the  veterans  was  to  go  forward,  instead  of 
receding.  I  have  never  thought  of  the  idea  of  entering  into 
a  compromise  wh.ch  was  equivalent  to  a  surrender. 

A  good  many  Senators  for  whom  I  have  the  greatest  re- 
spect, and  who  are  entitled  to  their  own  opinions  and  views. 
instead  of  com?  forward  with  the  fight  for  our  veterans  all 
the  way  throuph  liave  been  too  easily  driven  to  supporting 
every  proposed  compromise.  They  are  welcome  to  that 
view  and  that  course,  lliey  are.  of  course,  sincere  in  that 
view;  but  I  sincerely  pursue  the  other  policy  of  fighting  for 
what  1  think  is  ripht.  for  what  I  think  is  just;  and  I  think 
we  penerally  obtain  much  better  results  by  following  a 
mihtant  course  instead  one  of  retreat. 

If  nothmp  IS  done  more  than  will  be  acccmpli.shed  by  the 
adoption  of  this  report,  some  of  us  have  obtained  some- 
thing for  the  soldiers,  not  by  a  wetik-kneed  policy  of  try- 
ing to  back-track  all  the  time  and  get  ourselves  m  position 
for  alibis.  No  concession  whatever,  in  my  opinion,  would 
have  been  made  but  for  the  stubborn  fight  made  for  the 
veterans  by  about  seven  or  eight  Senators.  Most  of  the 
others  preferred  the  easiest  ccunse.  If  nothmp  more  is  ac- 
complished than  IS  recommended  by  the  conferees,  some 
of  the  Senators  here  who  have  been  aggressive,  in  season 
and  out  of  .season.  :n  behalf  of  the  soldiers,  are  the  ones 
who  have  brought  about  that  result,  and  not  lho.se  who  think 
the  way  to  favor  the  .-^oldier  is  always  to  compromise,  com- 
promise to  the  extent  of  a  surrender. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  TR.^MMELL.  I  will  yield  only  for  a  qestion.  I  do 
not  want  to  detain  the  Senate  more  than  a  few  minutes, 
and  I  do  not  propose  to  yield  for  a  speech.  If  the  Senator 
wants  to  speak  after  I  conclude,  he  can  do  so.  I  yield  for 
a  question. 

Mr.  CLARK      I  desire  to  ask  the  Senator  a  question. 
Mr.    TRAMMELL.     I    yield    for   a    question. 
Mr.  CLARK,     Did  the  Senator  vote  for  the  economy  bill? 
Mr.  TRAMMELL.     I  voted  for  the  economy  bill.    J  Laugh- 
ter.]    For  that  reason,  if  I  made  a  mistake,  I  desire  to  cor- 
rect that  mistake.     If  I  made  a  mistake  m  \oting' particu- 
larly   for    the    feature    of    it    which    allowed    the    drastic 
regulations   and  the  abuses  that   have   been   infiicted  up')n 
the   veterans  of   the  country,   particularly  the  service-con- 
nected soldiers.  I  feel  that  it  is  my  duty  to  correct  it  as  far 
as  IS  possible,  and  I  am  to  answer  for  that,  and  not  to  be 
directed  by  someone  else  as  to  how  I  shall  answer  for  it. 

I  believe— I  may  be  wrong;  I  credit  sincerity  to  everyone 
who  behoves  otherwise— I  think  that  if  those  who  are  in 
charge  of  the  veterans'  affairs  of  the  country  have  been 
convinced  by  the  exposure  which  has  been  made  m  the 
Senate  until  it  has  impres.sed  them  so  that  they  are  willing 
to  try  to  do  what  is  contained  in  the  conference  bill,  they 
will  do  that,  if  they  are  men  of  heart  and  of  justice,  whether 
legislation  on  the  question  is  enacted  or  not. 

On  the  other  hand.  :f  we  doubt  that,  then  when  I  reach 
the  crossroads  where  I  find  one  road  going  this  way  to  a 
certainty  that  will  benefit  and  help  the  soldier,  taking  it  for 
granted  that  those  who  administer  the  law  may  not  act 
Without  legislation,  I  am  going  to  follow  that  road  instead 
of  taking  the  road  of  doubt,  the  road  that  winds  hither  and 
thither  and  is  coming  in  contact  most  of  the  time  with 
those  who  are  unsympathetic  wath  the  American  soldiers. 
I  am  not  going  to  wander  off  on  that  path.  Others,  of 
course,  think  that  is  the  proper  path.  I  am  not  questioning 
anybody's  sincerity,  but  I  never  won  a  fight  in  my  life  by 
compromising  and  surrendering  all  the  time,  axid  I  have 
never  seen  anybody  else  who  did. 

You  do  not  win  fights  in  that  way.  You  win  fights  by 
holding  the  line  when  you  gain  a  certain  advance,  just  as 
the  American  soldiers  did  m  the  great  Battle  of  the  Argonne. 
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Their  commanders,  on  the  night  before  that  ua  il-j,  had 
warned  thoee  gallant  and  brave  boys  what  was  to  happen 
on  the  next  day.  that  ihey  would  have  a  fn"pat  battle.  The 
American  soldiers  were  to  confront  the  picked  soldiers  of 
Germany,  the  Royal  Guard;  and  their  commanders  warned 
tlMBi  and  bef:ged  them  on  the  morrow  to  hold  the  line. 

We  remember  the  bulletins  that  were  returned  the  next 
day,  followmg  that  great  baUle  line,  where  for  50  miles 
ihouaftiKls  and  thousands  and  hundreds  of  thousands  of 
soldiers  confronted  each  other,  when  the  news  CAme  back 
and  was  flashed  upon  our  own  shores  and  to  our  own  country 
that  that  day,  as  the  French  had  be*»n  driven  back,  driven 
back,  the  Americans  had  held  the  line;  and  finally  there 
came  back  the  bulletin  that  thrilled  every  American  heart, 
wmyiDM  that  the  Americans  were  in  full  advance,  the  Ger- 
■MUks  were  on  the  retreat,  and  there  were  no  Germans  left 
kCTWid  the  Mame.  except  the  wounded  and  the  dead. 

What  if  our  soldiers  had  begun  the  compromising  policy, 
the  policy  of  breaking  the  line  and  going  back  and  back 
every  time  someone  said,  "  Well,  you  cauinot  get  that  "? 
What  if  they  had  done  that:*  The  story  of  the  World  War 
would  have  been  quite  different  from  what  it  is  and  as  It 
has  been  written 

Mr    LONG      Mr    President 

The  VICE  PRESIDENT  Does  the  Senator  from  Florida 
yield  to  the  S^^nator  from  Louisiana'' 

Mr    TRAMMELL.     I  yield  for  a  question. 
Mr.  LONG.     Under  the  civil  law.  the  definition  of  "  com- 
promise "  is  such  that  both  parties  get  something.     In  this 
thing  here,  the  soldiers  are  not  getting  anything.     It  cannot 
be  called  a  compromise.     It  could  be  called  a  surrender. 

Mr  TRAMMELL.  I  think  that  if  the  conference  report 
is  administered  sympathetically,  and  by  friends  of  the  sol- 
diers. prol>ably  they  will  get  something  helpful:  but  if  it  Is 
administered  by  the  same  character  of  people  who  have 
been  wntmg  regrulations  and  who  have  been  planning  all  of 
these  abuses  of  the  soldiers,  then  they  would  not  get  any- 
thing of  consequence  to  them,  except  mistreatment.  The 
other  amendmen*  is  more  specific  and  is  more  definite. 

I  challenge  ar.y  Senator  to  show  where,  in  the  committee 
amendment — the  amendment  that  was  offered  in  the  House 
and  came  to  the  Senate — there  is  any  guaranty  in  a  service- 
cormected  case  that  the  comper^sation  cannot  be  reduced  in 
excess  of  25  percent.  There  is  no  such  protection  in  the 
provision  that  was  passed  ;n  the  House  and  which  is  now 
before  us.  The  only  pro\Tsion  is  that  the  rate  of  compensa- 
tion cannot  be  reduced  more  than  25  percent. 

We  know  the  manipulation  in  connection  with  tho?;e  fea- 
tures and  what  that  means.  That  means  that  they  can 
reduce  the  rate  for  a  certain  schedule  of  mjuries  so  much, 
but  not  over  25  percent;  but  when  It  comes  to  the  question 
of  the  compensation  that  the  man  is  receiving,  there  is  no 
restolcticn  whatever  upon  the  amount  he  can  be  reduced 
in  the  House  provision  which  we  are  urged  to  accept  now 

Mr  President.  I  want  to  mJike  plain  and  reiterate  that 
those  who  have  favored  the  qupstion  of  the  protection  of 
'.^"  Noldler — that,  I  think,  has  r;".^  'rue  in  reirards  to  all 
of  the  amendments — have  had  in  -  •  '  p-  v.  -'on  for  the 
•ervTce-connected  cases.  Thi.s  mea.  .r-  ,  •»•  ;.  '  go  into  the 
question  of  all  the  soldiers  whosr  d;  ;ibLlities  are  not  service - 
eormected.  We  probably  may  need  t-'.^  If-v'slat.  -!  n  re- 
rard  to  that  in  th»»  f-:*']--"  but  b< yi.  hf  l(  ";^''  p-  ■  ision 
and  the  provision  of*-^'-'^:  cv  'n»  Senators  fro:"  n-  v  Mexico 
^f,,-  n-..  on  deal  er.'  r  '•  wh  thf^  service-connert^d  cases. 
-i.'d   :   ::;ink  thev  are  at-;er-,  ;ng  of  some  protection. 

There  is  ?  -  h  nn.  of  course,  why  we  have  legislation  of 
this  kind  confronting  us,  There  :s  a  reason  why  there  is  an 
aroosed  pubhc  sentiment  in  this  country,  and  it  is  not  con- 
teed  to  the  veteran  himself.  That  reason  is  on  account 
of  the  harsh,  ruthless  treatment  which  ha.s  been  extended 
to  the  service -connected  cases  w^  ha^-e  not  mentioned 
eases  other  than  the  senrlce-corrf-,  -/ti  ases.  I  have  not. 
Nobody  can  retreat  behind  th-  pr'  ros;tion,  and  do  It  Justly, 
that  anyone  Is  trying  to  ha  '  -i  •  '  of  people  carried  on 
thp  rr,U  who  have  no  bostness  '.io'^.  .>r  retreat  behind  the 
fil.s*-  ii,'w  .rii'*:.'.   'hi*    i.r.y  s«t.aU  r  whn  has  advocaU'd   .'eltef. 


'  as  has  been  advocated  by  practically  all  'he  Senator  .  Is 
trying  to  protect  some  fellow  who  got  on  the  roll  by  some 
fraudulent  manipulation.  We  want  such  fraudulent  cawa 
stricken  from  the  roll. 

That  is  not  the  proposition  that  is  confronting  us.  Ttoe 
proposition  confronting  us  is  whether  or  not  we  shall  protect 
the  sick  and  the  wounded  and  other  disabled  veterans  who 
were  tn,1ured  in  the  line  of  duty.  That  is  what  we  have 
been  contending  for.  I  think  the  Steiwer-Cuttmg  provision 
is  better,  and  I  will  support  it,  feehng  that  even  if  a  ma- 
jority of  the  Senate  should  support  the  conference  report 
it  would  then  depend  entirely  upon  whether  or  not  a  gener- 
ous spint  guided  those  who  administered  it,  t)eca;isr  with  all 
the  loopholes  m  it,  with  its  lack  of  specific,  dirt  '  pr  visions 
as  to  what  treatment  shall  be  extended  to  the  service-con- 
nected cases,  unless  the  administration  is  to  guide  the  situ- 
ation with  sympathy,  the  veterans  will  not  get  anything  of 
consequence.  Under  the  other  proposal,  of  course,  they 
would  have  to  go  directly  in  violation  of  certain  specific  pro- 
visions of  the  law  if  they  did  not  give  protection  to  the 
veterans. 

Mr.  President.  I  think  that  without  any  amendment  being 
adopted  along  the  lines  of  that  offered  by  the  Senator  from 
Oregon  and  the  Senator  from  New  Mexico,  we  will  have 
practically  no  law  that  will  furnish  any  guaranty  to  the 
veterans.  That  i.s  why  I  raised  the  subject,  and  why  ibe 
Senator  from  New  Mexico  and  the  Senator  from  Californi» 
and  a  few  others  raised  the  subject  here  about  the  same 
time,  some  10  days  ago,  because  we  had  reached  such  a 
state  of  sentiment  in  regard  to  these  cases,  which  seem  so 
terrible,  that  we  felt  Congress  should  take  up  the  matter. 

I  want  the  veterans  to  get  some  definite  relief,  and  I  want 
to  try  to  put  up  the  bars  against  administrative  officers  who 
have  no  sympathy  for  the  veterans,  who  give  no  considera- 
tion to  matters  of  humanity,  and  have  no  feehng  for  the 
men  who  served  their  country,  and  served  their  country 
valiantly.  At  one  tune,  at  least,  they  had  the  plaudits  of 
all  Americans,  and  I  will  assert  that  today,  as  far  as  the 
rank  and  file  of  the  American  people  are  concerned,  they 
still  enjoy  their  esteem  and  their  confidence,  although  some 
Representatives  and  some  Senators  may  not  accredit  them 
with  having  done  anything  for  their  Nation. 

I  think  they  did  the  world  good  when  they  served  the 
Nation  and  served  it  faithfully.  I  do  not  thmk  we  owe 
Great  Britain  and  our  other  Albea  anything  because  they 
may  claim  to  have  protected  us.  I  tliink  the  indebtedBen 
is  on  the  other  side,  because  when  the  United  States  entered 
that  conflict,  the  Allies  were  fighting  as  it  were,  with  their 
backs  to  the  wall.  It  was  not  long  after  our  soldiers  had 
entered  before  history  began  to  reverse  Itself  and  the  Allies 
began  to  win.  I  cannot  see  how  any  American  could  attrib- 
ute the  winning  of  the  war  to  any  other  thing  than  the 
entrance  of  the  United  States  and  the  contribution  which 
we  made  upon  the  battlefield  In  human  beings  and  to  our 
Allies  through  our  financial  assistance.  I  think  not  only 
America  but  the  world  owes  a  great  debt  of  gratitude  to 
the  American  soldier. 

Mr  President,  as  I  see  It,  I  am  going  to  follow  the  branch 
of  the  road  at  the  crossroads  which  I  think  leads  to  a  very 
definite  protection  and  relief  for  the  wounded,  the  blind,  and 
the  sick  veterans  of  this  country  who  received  injuries  upon 
the  battle  front,  and  I  believe  It  can  be  more  definitely 
accomplished  by  the  amendment  offered  by  the  Senator  from 
New  Mexico  and  the  Senator  from  Oregon. 

I  care  nothmg  about  whether  it  is  offered  by  a  Republican 
or  a  Democrat.  I  care  nothing  about  whether  .some  Demo- 
crat does  not  want  me  to  support  It  or  whether  some  Repub- 
lican wants  me  to  support  it.  I  do  not  vote  upon  legislation 
on  that  theory  nor  upon  such  Influences. 

I  remember  one  night  In  this  very  Chamber  long  years 
ago.  It  was  a  dramatic  page  in  our  Nation  s  history  The 
League  of  Nations  was  before  us.  The  President,  whom  I 
esteemed  as  much  as  anybody  in  America,  had  urged  that 
our  country  enter  the  League  of  Nations.  I  may  say  that  I 
esteem  President  Roosevelt  as  much  as  does  any  Senator  on 
this  floor.    I  beheve  in  him.    I  am  proud  of  the  splendid 
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record  Iv:  has  made  I  will  not  yield  to  any  man  in  my  loy- 
alty and  in  my  a  l:r,.r;it:^!i  for  him.  Whether  or  not  I  wii: 
always  vote  as  he  suggests.  I  have  a  right  to  my  opinion. 
the  same  as  he  or  anj'one  eKe  ha<  a  nght  to  his  opinion 

On  that  tragic  evening,  the  nmht  we  voted  on  the  Lencue 
of  Nations,  I  hated  to  vote  againi-t  the  immortal  Wil>on. 
However,  I  just  happened  to  be  one  of  the  seven  willful 
Democrats  who  voted  aguinst  our  entering  the  League  of 
Nations.  As  I  left  the  Senate  Chamber  at  lea.'^t  .^even 
of  my  Democratic  fnends  who  had  voted  on  the  other 
side  commended  me.  sas'ing  I  was  right.  History  ha..-^  vin- 
dicated me. 

Mr.  LONG.  Mr.  Prr-:d->nt.  I  rise  to  a  point  of  ordrr.  I 
demand  order  in  the  S   'wte. 

The  \  H"K  FMvP.'^IDFN'r  Tlie  Chair  has  a.sked  for  order, 
and  is  !"■   ■■  :  to  iic^p  ordt  r  a^  nearly  as  possible. 

Mr.  Lu-NG.  If  we  do  not  have  l^elter  order  amonc  our 
giiesta  on  the  floor.  I  '.m.I  li-k  ili^it  the  Senate  floor  at  least 
be  cleared 

The  VICE  PRL'SIDENT.  That  is  for  the  Senate  to  de- 
cide and  not  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr  President,  it  ls  a  rule  of  the  Senate  that 
there  shall  be  order  in  the  Senate. 

Tlie  VICE  PRESIDENT.  It  is  a  rule  of  the  Senate  that 
there  shall  be  order  m  the  Senate,  but  whether  the  Senate 
will  clear  the  Chamt)er  of  its  euests  who  are  entitled  to 
enter  it  is  a  question  for  the  Senate  to  decide. 

Nfr  LONG.  It  15  my  right  to  ask  for  it  if  order  is  not 
kept. 

The  \"lL'ii  PIiE.SIDLNT.  The  Senator  will  be  recognijxd  to 
make  the  suggestion. 

Mr.  ri;.\MMEU-..  Mr.  President,  T  yield  to  no  one  in 
mi'  loy...;;.  ..  .^  Democrat,  but  I  ha-. e  a  duty  to  perform  in 
the  Senatt  ...  a  Senator  from  a  sovereign  State.  On  the 
occasion  to  which  I  have  jut  .referred  I  did  not  yield  to 
anyone  el.se  as  to  what  niy  riii'y  wivs.  I  ix-rformed  my  duty, 
and  I  voted  against  ii.<  rosi»lution  unqualifiedly  endorsm,: 
the  League  of  Nations.  Tliat  un.:^  .^uine  16  or  17  years  a,;o. 
sind  I  £UTi  still  in  the  United  States  Senate,  and  I  still  have 
my  standing  among  my  EKmocratic  friends  in  my  own 
State  and  throughout  the  Republic.  I  did  not  come  here 
to  be  a  jell>'fish. 

I  do  not  consider  it  anj-  di.  respect  for  a  person  if  a  Sen- 
ator votes  his  own  conviction.s,  and  I  am  in  the  habit  of 
doing  that.  I  mention  this  because  someone  discus.scd  a 
matter  here  a  while  ago  about  voting  for  a  policy  when  a 
Republican  offered  it  or  when  a  Deinocrat  offered  .t.  I  have 
found  that  sometimes  some  >,  f  n.y  pood  friends  on  the  Demo- 
cratic side  and  I  mny  riifTe;-.  Of  course.  I  much  prefer  to 
vote  with  them,  if  I  lirl  1  can  consistently  do  so;  but  at  the 
same  time  I  will  not  be  controlled  by  partisanship  upon 
questions  which  are  not  party  questions,  and  this  is  not  a 
party  question.  This  is  a  question  of  preserving  the  rijzhts. 
.preserving  the  health  of  rhv  veterans  of  this  country  and 
aflordmg  protection  and  food  for  tlieir  children  and  for 
their  widows,  instead  of  allowme  them  to  be  driven  mto 
the  street  to  starve,  to  beg   or  to  be  dependent  upon  charity. 

As  for  my  part,  I  take  the  side  which  I  think  will  best 
protect  the  veto:  an.-;  in  the  future. 

Mr.  SCHALL.  Mr.  Pi.'.sidrnt.  it  is  impossible  to  conceive 
of  the  \M  rluiy  we  are  &bou:  to  commit  to  the  injured  soldier 
without  a  sii  rt  r*  view  of  what  this  extra  session  of  Con- 
gress has  dull'  cii.d  h  )w  ii  ha-s  broken  its  political  undi  r- 
takings  to  th<-  ptviph  ru  hi  and  left,  what  it  has  commiiLed 
Itself  to,  and.  by  i,  un.p;r.  i -or.,  how  it  will  affect  the  veteran. 
the  farmer,  the  wurkti.  and  plain  folk  in  general. 

It  is  now  after  midnight,  and  I  take  it  that  at  the  close  of 
thi-  -;>•<■■  l\  -A.  w..;  .  :<■  and  m  that  vote  will  be  decided  the 
fau  oi  lii.  d.^aL^le..i  vt  teran  and  along  with  that  vote  will  be 
clearly  demuu- !!..((  d  the  attitude  of  the  Democratic  "new 
deal"  toward  humanity 

The  Exerutiv<  order  that  has  t)een  worked  out  so  dis- 
astrously to  the  disabled  veterans,  unless  we  by  our  votes 
here  tonirht  chanre  its  destructive  course,  will  be  thought 
of  by   ihv   \ft<;an  and  the  people  in  general  much  as  the 


opinion  expressed  by  one  of  our  soldiers  in  France  when  it 
was  reported  to  him  that  General  Pcrshme  had  .said  that 
he  would  c:\-e  an  .American  dmiion.  125,000  meii.  to  take  St 
Mihiel  The  soldier's  iaoonic  reply  was.  "  He  is  a  litxral 
cuss." 

We  hold  up  our  poor  di.sabled  soldiers  to  furnish  contribu- 
tion.s  up  to  75  percent,  and  m  many  cases  1(K)  percent,  of 
their  slight  compensation  for  m.ranes  received  m  war  under 
the  disguised  Democratic  slogan  of  "  Balancir.g  our  Bud.cet," 
Why  kick  sick  veterans  out  of  hospitals  that  the  Govrrnment 
biiUt  especially  for  them''  Why  refuse  to  furnish  them  rail- 
road f:ire  b;ick  to  friends  or  at  least  what  they  call  their 
home?  Wliy  let  widows  and  orphans  of  injured  soldiers 
starve  or  hc-cair.e  a  chanty  charec? 

The  Republicans  liaid  ufT  debts  recklessly  contraoted  by 
the  Democrats  to  the  extent  of  about  SIO. 000, 000. 000  since 
the  war.  Already  the  '■  new  deal  '  has  and  will  'hrough 
recent  lepi-slation  put  u-?  back  mto  dt  bt  more  than  $9,000.- 
000.000,  which  the  taxpayers  now  and  henceforth  must  meet. 
Yet  the  Democratic  platform,  as  usual,  vehem.ently  declares 
for  drastic  reduction  of  expenditures  They  have  increai^d 
the  governmental  exp«^nditures  over  $1,000,000  a  day!  What 
a  farce! 

The  conte:-ip:.;-ed  savmc  of  over  $400  000.000  out  of  the 
blof>d  and  suffenni-'  of  tl.r  veteran  mak»:'s  only  a  smal'.  patch 
of  this  new  over  S9  000  000  000  debt  If  the  youn.i:  voters 
who  supported  this  "  new  deal  "  could  only  have  known  of 
the  inefTiCiencies  aiid  debt -getting  proclivities  of  the  Demo- 
r:a':i  P.iitv.  :!.<  ;.  nevt  r  would  ha\e  believed  their  recent 
(^in.uaicn  >iosan.  "  It  could  not  be  worse."  That  is  why 
th(  Democra'^  ^nlv  w;n  ^very  15  or  20  years.  They  have  to 
wait  for  a  now  rriierat.-n  to  grow  uj)  who  d'>es  not  remem- 
ber the  wrt  ;.  ka^e  oi  the  last  Democratic  administration. 
[Laii'^lrer.] 

■'   NTW     riE-M  "     I.EGIS;..^TION 

Mr  Pv^.-ident.  it  :'=  fnting.  therefore,  ton;ght  m  the  last 
moment.^  of  this  extra  session  to  review  the  Icg'islation  passed 
under  the  "  new  deal."  Such  a  re\'iew  will  indicate  clearly 
th.at  ^.'.•■"f'-rther  it  ha-  taken  cur  Nation  a  lonj:  s'ep  m  the 
direct  ;jr.  of  planned  economy,  ccr.'rolled  pr'^duct^cn  and 
co.nsumption  by  ni' ans  of  the  Federal  Governmciit .  all  m 
the  Tiiv"  direction  as  Hitler.  Mussolini,  and  Ijenm.  Ec.no- 
mist'-  ar.d  historian^  have  to  strain  their  thmkm?  ability 
to  find  any  riist. notion.-  between  tlie  general  plan-s  thosp 
gentlemen  propo  e  ar.d  what  the  "  new  rioal  "  now  propo.^es 
The  minority,  outr;r.nibt  red  two  to  one.  have  had  little  heart 
to  opixise.  Perhaps  they  should  not  have  oppcsed  To 
oppcse  would  immedia'ely  label  them,  as  obstructionists.  So 
whilp  wo  cannot  oppose  we  can.  with  what  little  power  we 
ha\e.  call  to  notice,  let  tlie  people  know  that  thev  are  not 
getting  what  the  "  new  doa!  "  platform  promised  to  give 
them  Perhaps  that  will  be  .'^ulTicient.  We  hope  it  will. 
The  first  steps  ha\e  been  completed  m  eliminating  the 
middle  cla.ss.  Heiict  forth  the  continuance  of  the  policy 
now  adopted  will  tend  to  establish  the  status  of  master  and 
.slave.  This  is  the  very  thing  that  cur  Re\-olutionary  fathers 
thought  they  had  escaped  m  founding  this  Republic,  They 
thnuclit  that  ,nist  as  Christ  came  to  guide  m.ankmd.  so  the 
Government  tliey  had  founded  would  be  an  inspiration  and 
guide  to  other  nations.  Built  upon  the  equality  teachings 
of  Christ — the  flr.st  .shall  t>e  last  and  the  last  shall  be  first — 
in  no  other  country  can  the  lowest  become  the  highest. 
Christ  said  we  should  be  free  to  choosp  between  good  and 
e\  il.  Without  such  fretdom  there  can  be  no  ad\aneement 
of  the  individual.  Any  government  can  serve  for  the  rich, 
but  there  must  be  ir.  th.it  government  which  w^uld  look  to 
the  need,-  of  tlie  liumtide.  the  rip-ht  lo  advance  to  such  limits 
a.s  t!-.eir  cv.n  mdr^'idual  initiative  prescribes. 

Anyoiii  who  has  a  conception  of  what  liberty  means  would 
surely  rather  hazard  the  rough  and  uneven  path  of  individ- 
ualism than  be  confined  in  a  rule-ndden  asylum,  however 
fine  his  food  and  raiment  and  however  perfect  and  anti- 
septic his  care,  A  slave  is  a  slave,  however  elegantly  housed 
and  fed.  When  you  take  away  the  nght  of  individualism 
you  remove  ambiiion.    When  hope  dies  all  the  evds  of  mate- 
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r^Hl'grn  that  were  turoed  loOM  In  the  world  from  Pandora's 
bos  will  concentrate  themaelves  to  make  one  man  the  un- 
complaining servitor  of  his  rich  brother.  When  you  by  law 
make  all  mankind  alike,  when  you  standardize  the  efforts  of 
his  labor,  you  destroy  his  freedom  to  the  right  of  under- 
standing and  retard  the  growth  of  his  soul. 

True.  Congress  has  granted  Roosevelt  only  permlasive 
powers,  but  looking  back  over  a  century  we  can  safely  assume 
that  the  Executive  will  use  the  powers  granted  him  and  will 
vehemently  protest  their  being  withdrawn  and  they  can  only 
be  withdrawn  over  his  objection  by  the  vote  of  two  thirds  of 
Congre.5.  The  Executives  over  a  period  of  years  have  grad- 
ually arrogated  to  themselves  the  power  to  carry  on  war 
without  congressional  declaration — a  power  exclusively  vested 
by  the  Constitution  in  Congress.  Yet  our  troops  have  for 
years  been  sent  hither  and  thither,  contrary  to  this  right, 
by  the  Executive. 

Hence  the  grant  of  the  power  will  undoubtedly  lead  to  its 
use  by  the  Executive. 

The  planned  economy  of  the  "  new  deal "  will  be  In 
contrast   with  rugged   individualism. 

The  rights  of  the  individual  as  advocated  by  Jefferson  are 
displaced  for  the  authority  of  a  Lenin,  a  Hitler,  a  Mussolini, 
a  Frankim  Roosevelt. 

The  excuse  for  this  rapid  change  is  laid  at  the  feet  of  the 
present  depression.  The  world  price  level  has  fallen  to  its 
lowest  in  a  hundred  years  in  some  instances  because  of  a 
multitude  of  causes,  chiefly  those  growing  out  of  the  enor- 
mous wreckage  of  the  World  War. 

It  may  seem  drastic  for  me  to  compare  tho  Democratic 
Government  to  that  of  Hitler,  of  Mussolini,  of  Lenin.  Yet 
w«  are  now  deflnitely  headed  in  the  same  direction  as  they 
are.  For  ISO  years,  ever  since  the  beginning  of  our  Govern- 
ment, we  have  believed  in  freedom  of  the  individual  to  earn 
his  own  living,  separate  and  apart  from  the  state.  We  have 
■■tgned  to  our  political  society  certain  functions  impossible 
at  achievement  by  any  person  or  corjwration.  such  as  police 
powers,  national  protection  with  Army  and  Navy,  delivery  of 
mall,  and  similar  functions  especially  pertaining  to  health: 

Now.  however,  our  Federal  Government,  like  those  named. 
Is  about  to  render  economic  services.  Uncle  Sam  is  about 
to  become  a  partner  in  business.  This  undertaking  pre<«e]its 
an  anomalous  situation.  The  sovereign  power  enters  busi- 
ness where  it  also  has  to  enforce  laws  and  regulations  as  one 
of  the  partners.  Such  a  partner  must  necessarily  be  a 
different  kind  than  any  yet  known. 

This  partner  will  enforce  the  codes  that  determine  prices, 
wages,  hours  of  labor,  and  other  business  regulations.  And 
there  is  where  the  Government  deflnitely  parts  from  the 
past.  It  will  set  the  price  of  goods  it  helps  to  produce  as  one 
of  the  partners. 

Heretofore  production  and  consumption  of  goods  have  been 
governed  by  prices  and  profits,  and  they  in  turn  have  been 
comparatively  freely  Influenced  by  a  multitude  of  factors, 
such  as  world  crops,  drought,  floods,  distance  of  transporta- 
tion. Interest  rates,  wars,  famines,  wages,  habits,  customs, 
change  of  styles,  and  many  more. 

These  factors  and  others  have  all  contributed  to  deter- 
mine prices  and  profits,  which  m  turn  govern  production  and 
consumption. 

Henceforth  Uncle  Sam.  as  one  of  the  partners,  will  by 
means  of  a  code  set  the  price,  however  unre-sponslve  that 
price  may  be  to  the  different  factors  that  before  have  gov- 
erned. Production  will  not  depend  on  the  old  barometer  of 
prices,  in  production,  and  consumption,  but  on  what  the 
political  unit  will  determine  shall  be  the  price,  and  it  can 
only  guess  the  price.  It  will  have  to  nsk  overproduction  or 
underproduction,  depending  on  this  master  mind,  this 
political  overlord,  to  decide  what  we  shall  pay  for  what 
we  buy. 

Economy  powers  granted  to  the  President  in  two  bills  es- 
pecially, the  farm  bill  and  the  iZMtustrial  recovery  bill,  con- 
stitute a  revolutionary  step.  It  seti  aside  prices  as  a  govern- 
ing factor  in  our  production  and  consumption  and  replaces 
them  with  a  political  decision  rendered  by  the  White  House. 


It  Is  in  that  respect  that  we  shall  henceforth  resemble 
Rassia.  Germany,  and  Italy.  They  render  economic  services 
and  determine  cost  of  production  as  we  are  about  to  do. 
Whatever  the  future  may  hold  in  store  for  us,  if  we  follow 
this  course  there  Is  reason  to  believe  our  goal  will  eventually 
about  the  same  as  theirs.  I  wonder  if  the  American' 
pie  will  be  as  elated  as  this  administration  assumes  when 

ey  realize  they  have  been  etevftted  to  the  great  heights 

iniiat  the  people  of  Russia.  Germany,  and  Italy  now  en^o^ 

iPlwined  economy  will  entirely  displace  rugged  IndlvidualSPnT 

freedom  to  act  as  you  will  in  the  matter  of  production  and 

consinnption.     The    individual   liberties   of   Jefferson   have 

been  discarded  for  the  planned  economy  of  the  "  new  deal." 

All  this  is  done  under  the  guise  of  breaking  the  depres- 
sion. We  are  told  that  to  let  matters  drift  will  not  cure  our 
troubles.  They  demanded  action  and  are  surely  getting  it. 
What  will  the  reaction  be?  What  other  nation  in  the 
world's  history  ever  had  an  industrial  machine  as  huge  and 
comprehensive  as  ours  that  cured  its  depression  with  a 
planned  economy?  Yet  our  brain  trust  says  that  is  the* 
way  to  do  it.  So  we  have  thrown  overlxjard  traditions  150 
years  old  to  break  a  depression  with  a  cure  concocted  In 
the  minds  of  certain  professors  who  have  been  reading  the 
propaganda  of  Hitler.  Mussolini,  and  Lenin.  What  Is  Jeffer- 
son compared  to  them?  they  say.  Who  Is  Lincoln.  Wash- 
ington, and  Theodore  Roosevelt  whoi  oosnpared  with 
modem  men  of  the  tjrpe  of  Hitler? 

The  t)ank-holiday  proclamation  was  the  first  step.  It  was 
followed  by  a  law  granting  the  President  the  power  over 
the  opening  of  banks  and  tl-.e  control  of  gold  movements. 
In  rapid  succession  this  led  to  continued  gold  embargoes. 
inflation  powers  almost  unlimited  in  extent,  and  repeal  of 
the  Gold  Standard  Act. 

That  the  Democratic  Party  In  1932  did  not  contemplate 
any  such  drastic  action  Is  best  evidenced  by  the  following 
words  from  its  platform: 

We  advocate  a  sound  currency   to  b«  preserred  at  all   hazard*. 

The  author  of  the  plank  relative  to  sound  currency  has 
stated  that  he  does  not  think  that  the  currency  now  pro- 
posed under  the  inflation  powers  would  be  sound  currency. 
They  have  turned  their  backs  on  their  word  to  the  American 
people  in  1932.  and  we  can  only  hope  that  it  is  for  the  best. 
The  President  was  not  elected  to  do  what  he  Is  now  author- 
ized to  do.  This  authority  he  requested  Congress  to  grant 
to  him. 

The  '*  new  deal "  program  as  set  forth  In  the  Democratic 
platform  had  this  to  say  about  the  antitrust  laws: 

We  advocate  strengthening  and  Impartial  enforcement  of  tha 
antitrust  laws  to  prevent  inonopxjly  and  unfair  trade  practices. 
and  revision  therefor  for  the  better  protection  of  labor  and  tb« 
kli  producer  and  distributor. 


Which  means  the  *  new  deal '  has  forgotten  all  about  their 
promises  to  the  individual,  the  little  merchant,  the  small 
producer. 

Under  the  Industrial  Recovery  Act  the  President  is  given 
the  right  to  suspend  the  antit.Tj.st  laws  and  to  permit  trusts 
and  combinations  in  restramt  of  trade.  Senator  Borah  did 
insert  an  amendment  to  prevent  combinations  in  restraint 
of  trade,  but  this  amendment,  under  the  insistence  of  the 

j  President,  was  emasculated  in  conference — another  broken 
promise,  another  link  in  the  program  of  planned  economy, 

j  of  industrial  dictatorship  under  the  President. 

Regulation  of  farm  and  factory  Is  contemplated  In  these 
two  bills,  the  farm  bill  and  the  industrial  control  bill.  In  the 
latter,  industries  are  permitted  to  establish  codes  on  prices. 
hours,  wages,  and  regulatlorvs  for  each  trade  association 
with  Presidential  approval. 

In  the  farm  bill,  progressive  Senators  tried  to  Insert  a 
cost-of- product  ion  amendment  in  behalf  of  the  farmer,  surely 

I  necessary  if.  contrary  to  the  antitrust  laws,  prices  can  be 

[  set  on  everything  the  farmer  buys.  But  the  administra- 
tion would  not  permit  this  amendment;  it  left  the  farmer 

j  to  get  an  average  return  based  on  the  period  1909-14.  This 
may  or  may  not  be  cost  of  production.  To  protect  the  farm- 
er in  this  "  new  deal ",  he  should  have  been  so  safeguarded 
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that  wha'evcr  price  'A\c  Pre^ici-^rt  r€rmit5  in  hi.s  ::idr.^- -lal 
control  bill  would  take  into  cm.  uie'-a:-  m  the  farmer.;  in- 
come In  relation  to  the  cost  of  rverythinr:  he  h;;>  to  buj'. 
As  it  stands  the  cost  on  everj^thincT  h*^  biys  ca;-.  b'^  rai.sed 
so  high  that  It  will  wipe  out  all  bmrJit-s-  he  rr.  iv  curive 
from  prices  depending  on  a  base  period  Th  b;.  «  period  is 
no  a.ssurance  that  the  prices  wil!  r-'^v*  r  tiv  co.^t  of  produc- 
tion under  the  "new  deal",  u:..-i  r  the  pi..::  of  th.e  :  o-called 


"economy-  of  the  Pranklln  K< 


admmist  ration. 


Under  the  two  home-loan  bilLs,  nanvly  the  lam,-  ar.i  th" 
city  home-owner  bills,  the  city  re  ident  can  boiro^v  li\  h.:s 
home  up  to  85  percent,  while  thif  farn  r  *  an  b  irr  w  on  his 
home  only  up  to  35  percent.  Th:s  gla:  ;r.  ;  d,  rrt  pancy  shows 
clearb'  that  the  "new  derxl  "  dnes  not  e  i  .;  :  that  the 
basic  Industry  of  the  cour.t:>-  a.^rirulture — 1.=  entital  to 
the  same  consideration  a.^  .::  lu  try.  Tl~.at  i  whiv  t;.?  a  i- 
mini.«;tration  knock.*^  mit  thr  .; 'ncuUurai-nmrkt.tin^  py.-tem 
which  was  establish*  i  fi-  a;vi  d.d  piotert  the  farmer  from 
the  wholesale- n.  a  r  kt  •  ',ukt<rrs  Tliat  is  why  with  one 
hand  he  saves  $J.OODtM>i  litm  t ')in^'  to  the  farmer  '  benefit 
while  with  the  other  h-  p»  :id-  hiindred.s  of  milhoi:;-  >  f  dol- 
lars to  establish  machinery  f.  r  'h.e  control  of  mdui-try.  The 
farmer,  the  Government  t  ::;pk.^.  e,  and  the  injured  soldier 
are  singled  out  to  bear  doublr  the  so-called  "  economy  "  of 
the  "  new  deal  "  and  rightfu:!:.  c\o..in  it  ls  nut  a  "  new  deal  ". 
but  just  a  new  cut,  a  joker 

rur  n!s\B.r:)  vitfran 

We  are  about  to  enan^v  m  thf»  lai^e.^t  peace-time  proprarn 
that  history  records,  yci  ihr  adi.nni.-.irat.rn  is  committe-d  to  | 
a  program  of  cutting  Ckn  e:iiment  e.xpenditurcs. 

Public  Act  No.  2  IS  I utilleu  An  act  to  maintain  the  c  redit 
of  the  United  States,"  and  .i.lo.vs  the  Pre.iident  to  cut  cum- 
peoeation  of  veterar.-  of  all  war.s  and  of  Government  err. - 
ployees.  Credit  of  thi-  Lii.trd  fr^tatr.s!  What  sort  of  credit 
will  the  Government  of  tla  LnUcd  States  reap  from  tnis 
•ession's  work?  In  accorda:..e  with  Lhi.s  power,  the  Piv.-i- 
dent  has  merged  bureaus,  reduced  the  number  of  empK  yees. 
and  cut  the  compensation  of  those  sliU  on  the  pay  roll. 

All  this  has  left  (1  .  •'rr.ment  tmployees  in  doubt  and  fear. 
deraorahzing  the  who.c  i-ede.ai  force.  In  addition,  it  has 
entirely  and  purposefully  u.  :\.pt«'d  the  Civil  Service  regula- 
tions, leaving  employees  with  ranking?  Civil  Ser\ice  rat.ngs 
out  of  work  and  reemploymt; .  under  the  farm  bill  and  the 
mdustrial  control  and  other  bnl.'-,  lielp  without  civii-s(  rvice 
ratings,  as  the  acts  specifically  provide  the  President  can  do. 
The  governmental  cuts  of  1;)  p'  icent  tiiat  apply  to  the  old 
governmental  employees  w...  not  apply  to  the  new  appointees. 
Because  of  the  evil  lnfluence^  of  the  .spoils  system,  the  Civil 
Service  Commission  was  set  up  m  the  hope  that  or.ce  and  for 
all  Government  service  would  be  placed  above  politic;-.  De- 
serving Democrats  h.r.c  ti  be  taken  care  of  at  the  expcn-e  of 
the  civil-service  laws  which  the  Democratic  platform  of  1932 
specifically  provides  mu-t  hr  ub.se rved  and  maintained  'Hie 
replacement  of  efficlei  /.  c;\  .i-servict-  employees  by  merfa.tnt 
Democrats  only  a  u'.ments  by  Uaps  and  bound;,  the 
usual  inefficient,  unbusinesslike,  and  profligate  Democratic 
administration 

llie  extent  ol  :ii;^  atjr  v.:at.on  of  civil-service  rules  can  only 
be  reahzed  when  we  coru  ider  that  the  Federal  Government 
is  about  to  regulate  both  tarm  and  factory  as  part  of  its 
planned  economy  program.  Wiiat  a  tremendous  political 
machine  will  be  built  for  future  elections  and  the  perpetua- 
tion of  dictatorship.  It  does  not  stand  to  reason  that  the 
Federal  Government  can  ca:.y  out  a  program  of  a  Hitler,  a 
Mussolini,  and  Lenin  with  le;,^  help  than  that  required  for  a 
program  of  rugpcd  individualism. 

To  create  work,  the  Pedt-ral  Government  passed  an  act  to 
establish  a  Forestry  c"onser\ation  Corps,  to  employ  250,000 
or  more  men,  mayo-  .swnun  as  well,  by  sending  them  out  to 
plant  trees  and  to  p:  uh  •  forest.,  from  fires.  The  expen.-es  of 
this  corps  has  alre.uty  absorbed  more  than  the  touted  savings. 
Injured  saplniKS  h.r.  c  been  put  in  the  beds  in  veterans' 
hospitals  in  place  ot  vt-terarus  displaced  under  this  so-called 
"  economy    a.  t  r:>\-     plant/ers    ride    on    Puilm.an    cars, 

whereas  veteran,-  ait    put  out  of  hospitals  without  car  fare 
A  widow  of  a  brigadier  general  of  the  World  War  hiid  hei' 


widow'.-  pensirn  reduced  to  $15  und'  r  the  nfw  regulations. 
whr:-e.is  'he  widow  of  ;;  tree  pUir:ter  uiui.r  t.he  "sap  bill" 
IS  allowed  $45  per  month. 

The  regulations  under  the  so-called  "  economy  act  "  led 
to  such  wide  abuses  that  finally  the  Senate  attempted  to 
in.sert  the  Steiwer-Cutting  amendment  to  limit  the  cuts  to 
war-injured  veteran.":  .A  bra\e  Democrat.  Senator  Tram- 
MELL,  introduced  an  .iii.t  iidi-.ent  to  limit  cuts  to  15  percent 
on  all  vet<'rans  except  th  s-  vxho  vere  drawing  pay  not 
becau.'^  of  war  sei^ice.  A  nile  of  th^  Senate  m.a.ie  this 
amendment  out  of  order  on  an  appropriation  o;'.!  b  ;•  Sen- 
ator Tf,  ■MMiiL  mo\*ed  t-o  suspend  the  rule  m  order  to  vote 
upon  his  amendment.  The  Senate  v-ted  21  to  59  for  .sus- 
pension of  the  i-ule.    This  is  the  unhampered  and  tru»'  mn- 


sen.^us  of  the   Senate  for  a    limi 


orlv    1 5-percent    cut. 


Sena'tir-  were  led  to  belie\  e  th'-  President  w«-uM  not  sign 
the  TiamniLll  mea,<^ure  but  that  he  would  sipn  the  substi- 
tuted Connally  aniendnien'  limiting  them  to  25  jx^rcent. 
Thus  th'-^  '  h>  '-r:ri.-:  was  drawn  acro.ss  t.he  trail  "  to  p;\e  ti.me 
for  work  to  be  d  i:o  upon  mdf-peiident  Democratic  Senators 
who  tenaciously  clunc  ;-  ju-tico  rather  than  the  I>niocratic 
"  new  d  al  "  The  %o*'^  on  the  Coi^nallv  amendmeiit  was 
42  to  42.  With  the  \':.-r  President  breakme  the  ';e  This 
vote  shows  that  the  parli.vmentary  trick  was  suceev-ful.  for 
many  Senators,  f-er,  >  r.f  the  soldiers  hopme  to  get  a  limit 
of  15-;:)ercrnt  rut  voted  against  the  25-percent  cut  .substi- 
tute 

A'^'AV  this  victory  fi^'r  the  veteran.^  they  were  soon  to  be  dis- 
illusioned in  discovering  tha'  the  Pre.'-ident  would  not  s]c:\ 
the  independent  ofRces  appropriation  b:H  with  the  Coniially 
amei^.dii-'ent  in  it.  The  House,  under  the  direction,  of  the 
Pre-ident.  re.ier'ed  'hat  and  in.serted  the  Pre.-id*'nt's  amend- 
men'  w.th.  no  definite  limits  as  to  cuts,  the  onlv  difference 
bt'ine  tha"  the.se  inhuman,  cru'-l,  and  un.'u.'-tirnible  cut.-  go 
:n:<  ef!.-<''  ("tctober  instead  of  July  Tlie  amendn^.ent  is 
so  tilled  wuh  a  jumble  of  weasel  w  ,:>rd--  that  no  one  can  tell 

Wl:;,! 
tlO!: 


.*  means  and  :t  can  be  interpre'ed  m  almost  any  direc- 
Tht    S«='i.a"e.  bv  a  •j;o'"'dly  ma.iority,  iriicludinG  the  solid 


RM/;bl;can    \ot> 


an'! 


i9    Democra'!^.    re.iected    the    House 


aiu'iidin^nl  and  the  b.ll  w>  iit  back  to  conter'-nce  th-  \ote 
standing  51  to  39.  T>i(-  S-  nate  iiv-isted  that  the  Ciovei-.Tiienti 
stand  bv  its  contract  w:'h.  :t--  v:^i'  -m^uveci  men  b>-  a'  l*-ast 
giving  them  75  percent  .,:  \w.;i'  -hey  w--...  eni.tied  to  under 
the  law  and  jtistice  of  the  l.ind.  Bu*  what  is  a  (  or.tiact,  a 
promise,  sound  money,  an  otjlicatioi,  a  party  platform.  Civil 
Service  law.  the  Constitutio;..  un.ier  th-^  Democratic  "  new 
deal  ■•? 

If  you  indepe'.df^nt  Dernorrats  who  have  so  far  m  this 
fight  suppKjrted  the  cause  ot  •h."  m.^ured  soldier  stand  stead- 
fast to  your  conscience  regiirr-.i'.  -s  of  the  tremendous  admin- 
istrative pre.ssur>--  b^  uv.t  placed  upon  v(iu  an.d  refu.-r  tiiis 
cr  reference  report,  the  Senate  will  ha\e  its  way.  and  €\en 
tho'-e  .Senators  voting  for  this  report  will  reioice  that  the 
injured  War  veteran  cespite  their  votes.  ha«  received  some 
little  ni'  n:  'I'-e  fif  ju-t  con-ioe:  at'on.  A  score  or  more  of 
House  MeUibers  have  t  'Id  me  that  they  are  hoping  ar.d  pray- 
ing that  we  will  have  the  courage  to  return  this  unpatriotic, 
unfair  (onff. rence  report  to  the  Ho'a5e  and  thereby  see  to  it 
that  thie  war-in,1urfd  veteran  is  not  reduced  more  than  25 
perceiit  Governnii  nt  salaries  have  been  cut  oidy  15  per- 
cent— surely  25  percent  is  an  ample  cut  for  the  disabled 
\eteran.  Histor-.  everywiiere  records  the  decay  of  that 
nat.on  which  foiL*:-  and  bthttle-  .t^  defender^.  We  honor 
tliie  men  who  put  our  f.ae  m  the  sky.  We  mast  not,  if 
we  are  long  t  >  remain  a  leading  nation,  despise  the  men 
who  ha'.e   kept   it   there. 

The  H  .use  Members  tell  m.e.  and  we  all  who  have  been 
Mi.mbers  of  the  House  know  that  it  is  true,  that  they  did  not 
h.ive  a  chance  to  vote  upon  the  real  issue:  and  some  of 
them  tell  me  they  ha->-e  been  misinformed,  which  misin- 
formation has  been  dispelled  oy  the  Senate  debates  upon 
this  question,  and  that  they  are  now  ready,  if  we  will  but 
return  thi.=  disabled-soidier  issue  to  them,  to  back  us  up. 

I  know,  and  you  independent  Democ-ats  know,  that  the 
king  of  patr..r.ia-e  of  this  admini-stration  has  been  about 
and  m  the  gallery  ail  during  ihis  controversy  and  stili  sits 
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In  the  gallery  even  at  this  late  hour  of  half -past  12  with 
pencil  m  hand  to  take  the  names  of  recalcitrant  Democrats, 
But.  Senators,  regardless  of  him  and  all  he  represents,  vote 
your  convictions.  What  are  you  going  to  tell  the  widow, 
the  orphan,  and  the  injured  veteran  when  you  get  back 
home?  Are  you  going  to  say  that  you  thought  it  waa  the 
right  thing  under  this  silly  slogan  of  "  Balance  the  Budget " 
to  rob  the  war  cripples,  to  take  the  food  from  the  mouths  of 
their  widows  and  their  children?  Are  you  going  to  say  that 
If  you  had  voted  other  than  directed  you  would  have 
Ignored  in  the  iiumerous  political  appointments  that 
rlae  you  would  be  consulted  upon?  Or  are  you  going 
to  say  that  you  think  these  inhuman,  unjust,  and  cruel  cuts 
eonlanplated  and  alresdj  by  Executive  order  being  put  Into 
eanentkm  are  the  right  thing?  You  remember  the  case 
called  to  our  attention  by  Senator  Cutting,  of  New  Mexico? 
His  name  was  Peter  J.  Reno.  He  was  being  cared  for  at 
the  tubercular  hospital  at  Fort  Bayard.  NJi4ex..  but  when 
be  waa  to  be  kicked  out  under  Executive  order  that  we.  as 
the  Congress,  empowered  the  President  to  make,  the  people 
of  Fort  Bayard  took  up  a  collection  and  sent  him  on  here 
as  a  typical  example  of  what  was  being  done  to  the  disabled 
««ltran.  Senator  CtrrxiNG  asked  Dr.  Hatfiild,  Senator  of 
West  Virginia,  and  Dr.  Copm^nd.  Senator  of  New  York,  to 
make  an  examination  of  this  man. 

The  report  made  by  both  Dr.  Copeland  and  Dr.  HATriKU) 
was  that  the  tuberculosis  was  directly  due  to  the  service. 
and  Senator  Johnson  asked  Senator  Byhnis  J  this  report 
was  consistent  with  the  Veterans'  Bureau  files,  and  he 
replied  that  it  was.  This  man  served  in  five  major  engage- 
ments; was  decorated  for  gallantry.  At  the  Battle  of  the 
Mame  he  waa  severely  gassed  from  which  his  tuberculosis 
trauble  came.  In  some  one  of  these  five  battles,  as  I  remem- 
ber It.  he  was  wounded  in  the  back.  One  lung  has  been 
entirely  removed  and  the  other  Is  seriously  affected.  The 
hole  in  his  back  extends  clear  through  and  within  less  than 
an  eighth  of  an  Inch  of  his  heart.  By  placing  your  hand 
in  the  hole  you  can  feel  the  beat  of  the  heart  and  by  casting 
a  light  in  the  hole  you  can  see  the  beat  of  his  heart.  The 
man  is  entirely  helpless.  The  wound  in  his  back  must  be 
washed  and  dressed  at  least  four  times  a  day.  His  wife  at 
present  is  doing  this  service  for  him.  He  has  three  depend- 
ent children. 

He  was  rated  totally  disabled  and  receiving  $100  a  month. 
The  Executive  order  ousts  him  from  the  hospital  and  sets 
bim  down  as  entitled  to  $20  a  month.  Under  the  strong 
pressure  of  several  Senators  who  had  become  Interested  in 
this  typical  case,  it  was  finally  decided  by  those  in  au- 
thority under  this  Executive  order  to  raise  the  compensation 
to  the  magnificent  sum  of  $30.  This  was  doom  after  due 
rcHectlon  and  considerable  study,  not.  as  I  take  it.  through 
CjBBpathy  and  understanding  of  the  man's  condition  and  his 
cue  but  those  in  authority  no  doubt  considered  the  sen- 
atorial pressure  and  valued  it  at  $10  per  month,  which  $10 
was  added  to  the  $20  already  allowed,  making  the  munificent 
sum  of  $30  with  which  he  should  care  for  himself,  his  wife, 
and  his  three  children,  and  if  he  could  not  do  that  on  $30 
the  ■  new  deal  '  should  worry.  Thirty  dollars  was  all  they 
could  squeeze  out  to  give  this  entirely  disabled  man.  even 
though  they  had  had  for  once  in  their  life  the  opportunity 
to  see  and  feel  the  beat  of  a  human  heart.  What  chance 
under  such  an  Executive  order  has  the  ordinary  injured 
fiOkUer? 

Do  you  want  to  meet  that  kind  of  a  case  back  home  and 
umrer  that  you  think  that  $30  a  month  was  adequate  for  a 
great  and  grateful  country  to  do  for  its  crippled  defenders? 

Ev  iTj  veteran  will  look  over  tonights  roll  call.  The  ex- 
cuses you  have  given  here  tonight  may  serve  as  a  political 
expedient  to  ease  your  own  conscience,  but  your  words  to 
the  common  people,  the  ordinary  soldier,  will  be  only  as 
sounding  brass  and  tinkling  cymbals. 

In  the  last  few  days  I  have  been  inspired  by  hearing 
Democrat  after  Democrat  come  to  the  aid  of  the  beleaguered 
soldiery  with  fiery  eloquence  and  cold,  hard  logic,  and  I 
rejoiced,  thinking  that  the  simple  garments  of  Dorcas  would 
again  outweigh  the  crown  of  the  dictator.    But  as  I  have 


sat  here  tonight  and  heard  some  of  these  same  Senators 
deliver  their  fixing  speech,  my  heart  grew  heavy.  I  have 
heard  Republican  Senators  about  me  time  and  again  this 
evening  ILstsoiiw  to  these  speeches  say.  "  Oh.  oh  there  he 
goes;  the  i^ffi'ipHiwi  jg  strong."  It  reminded  me  of  my  ex- 
perience In  following  our  boys  in  tlic  Chateau -Thierry  drive. 
The  Germans  were  retreating  and  blowing  up  their  am- 
munition dumps.  Whenerer  one  of  these  tremendous  explo- 
.sions  rocked  the  earth  I  would  hear  some  of  the  boys  say. 
"  There  goes  another  ammunition  dump:  now  we'll  move." 
My  advice  would  be  to  heed  the  still  small  voice  and  save 
your    ammunition.      Stand    by    yourself,    by    justice,    and 

humanity.  

vmexTLnrt  of  iMomuaata 

Mr.  President.  I  have  a  keen  understanding  of  party  disci- 
pline. It  has  been  applied  to  me  both  in  the  House  and  in 
the  Senate,  and  I  know  how  hard  it  is  to  follow  your  own 
good  judgment  as  God  gives  you  the  light  to  see  it  when 
opposed  by  the  selfish  desires  of  mean  and  petty  men. 

Truth   forever  on    the   scaffold. 
Wrong   forever  on   the   throne; 
Yet  that  scaffold  swajs  the  future. 
And   behind  the  dim  unknown 
Standeth  God  within  the  shadow. 
Keeping  watch  above  Hu  own. 

I  was  elected  to  the  House  in  1914.  In  1916  I  campaigned 
the  country  for  Hughes,  but  our  Democratic  President  who 
kept  us  out  of  war  was  reelected,  and  with  true  Democratic 
promise-keeping,  he  immediately  put  us  in  the  war. 

In  1917,  with  a  Democratic  Senate  and  a  Democratic 
E*resident  on  the  threshold  of  the  declaration  of  war.  I  felt 
that  the  best  interests  of  my  country  lay  in  the  election  as 
Speaker  of  the  House,  of  that  Democratic  progressive. 
Champ  Clark,  for  through  his  election  as  Speaker  the  Dem- 
ocrats would  retain  the  committee  machinery  of  the  House 
and  put  a  Democratic  House  and  a  Democratic  Senate  back  of 
a  Democratic  President.  I  felt  that  the  issue  of  the  organiza- 
tion of  the  House  was  the  issue  of  the  Nation.  I  felt  that  our 
Nation  involved  in  an  international  crisis  should  show  to 
the  world  a  solid  front.  I  felt  that  it  was  a  bigger  issue 
than  party,  just  as  I  feel  the  question  here  before  us  tonight 
is  a  bigger  issue  than  party,  though  I  am  happy  to  state 
that  every  Republican  in  the  Senate  will  cast  his  vote  or 
be  paired  in  favor  of  the  soldiers.  So  as  a  progressive 
Flepublican  I  nominated  and  voted  for  Champ  Clark  for 
Speaker  and  without  that  vote  he  would  not  have  been 
elected.  I  thereby  called  down  upon  my  head  the  scorn 
and  contempt  of  the  hidebound  party  men  who  figured  that 
through  my  vote  they  had  lost  the  loaves  and  fishes. 

Most  of  them  could  not  construe  my  action  as  anything 
but  deep-dyed  party  disloyalty,  for  they  did  not  realize  that 
I  owed  nothing  to  the  regular  Republican  organization  of 
my  State.  Rising  in  indignation,  they  left  the  space  all 
around  me  empty,  so  I  sat  alone,  scorned  as  a  renegade,  the 
earlier  months  of  that  session,  exeept  for  a  few  bigger 
Members  who.  by  an  occasional  word  or  friendly  touch,  would 
indicate  they  understood.  That  party  discipline  followed  me 
to  the  Senate  and  instituted  a  contest  for  my  seat.  Not 
that  I  had  done  ansrthing  to  warrant  that  action,  but  I 
had  committed  the  crmie  of  being  independent,  and  to  show 
you  the  spleen,  when  the  Senate  unanimously  dismissed  that 
contest,  this  powerful  influence  caused  my  own  State  senate 
to  pass  a  resolution  calling  for  a  hearing  of  my  election 
and  appointed  a  committee  especially  arranged  to  nail  my 
pohtical  hide  to  the  fence. 

Testimony  in  this  very  hearing  showed  that  $30,000  had 
been  paid  for  three  witnesses  to  testify  to  certain  false- 
hoods i^Titten  up  by  those  Interested  in  my  political  demise 
and  a  copx  handed  to  the.se  witnesses  for  them  to  commit 
to  memory-  One  witness  was  called  and  went  through  as 
per  schedule,  but  when  the  second  was  called  it  was  found 
that  he  was  Just  recovering  from  a  very  severe  Illness.  He 
went  on  the  stand  and  testified  that  he  had  been  so  ill  that 
he  thought  he  was  going  to  die;  that  he  had  called  in  the 
priest,  taken  the  last  sacrament,  and  made  a  full  predeath 
confession.  Whereupon  the  priest  admonished  him.  if  he 
hved.  he  should  go  before  that  committee  and  tell  the  whole 
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truth.     A:i.i  th  ■  truth  ua5,  according  to  his  sworn  testinio:'.y 


as   ab< 


Mill-  a 


So    th'  \v    wfii-iaid   plans    to   de^'.roy    nv 


faiit  a.   -iv.^l   ilit>  c.  iun..i;-,L'   were  forced  unanunously  te  <\- 

onerat*'    me    of    all    cliarges,    and    tiie    Senate    unanmiou  -y 

adopted  U.  a   i-  ik  rt. 

Tiros — 

Behln<'.    the   d,;n    v.r.known 
St;i:.i:U't.;.    l".   a    wii!....    tha   .'>nadow. 

I  ront.r.iif-ii  that  iiidejx'ndence  here  in  the  Sf^nate.  anr.  i 
when  my  : tfa\iii,iii  cnine  up  in  1930  some  sini.stor  and 
powtrliil  iiifluti.cr  loUowed  me  again  to  Minnesot^t  and  fur- 
nisiifd  tha'  iiri. f...s.iry  n.unt-y  to  fight  from  within  the  R,epi;b- 
Ucar:  Ptuty  ni\  t-lection.  ihouKh  1  had  been  nominated  uix)n  j 
the  {apub.icau  t:rk.(?i  by  100.000  majority.  The  $2,000,000 
M  -Mi;  t..  Kci  me  d.d  not  succeed,  though  it  did  capture  the 
iicyabiic.iu  auichmery  und  ail  but  about  17  newspapers  m 
the  State.  This  neuspap«"r  orublaught  against  nie  was 
hr.idf.i  by  a  Rrcat  I-lt'publican  paper,  known  in  my  State  i,> 
U'it  .M-nnraixjIi.--  Juuriiai.  '  My  record  had  been,  and  stiil  is. 
lun  iKicfnt  fwr  labor.  100  percent  for  the  farmer  and  aeri- 
cullurc  and  100  pt>rceiit  for  the  veterans.  This  was  a  hard 
r''c.ird  lur  Lht-m  to  drive  a  wedge  in.  But  the  Journal's 
u;.i.;i  tru.st  (u.irt'd  out  .-^everal  propositions  to  make  attacks 
that  Vki-ir  er.tirt'lv  fal^e,  and  anyone  who  would  take  the 
trouble  to  read  tht>  ("oNCRLi>sioNAL  Record  would  know  it 
But  the  most  injjrnicus  .scheme  of  all  their  false  attempts 
was  the  onf  in  winch  they  u.sed  a  whole  page,  which  paee 
was  distributed  to  over  400  other  Republican  newspapers  m 
the  State  and  those  paix^rs  enfolded  this  sheet  with  ther. 
own  and  .sent  it  out  through  Uncle  Sam's  mail.  All  tl.e 
ttane  thcsr  p..ptTs  were  >'elhng  about  my  using  the  frank 
With  wh.ich  to  dt'fcnri  mvselt  a^zainst  their  falsehoods,  whii'^ 
thcv  maueu  und»>r  thf  :r  novispapor  frank,  these  same  papers 
!:   •    to  «\cry  .^ub-crilxT  ihrouKhout  the  county  in  which  the 

IiCV.   ■;>;i;,v<T    1--     publish'  d 

T.'.t  .:  I'lar.  ra:.  sonMth.niT  lik(>  this,  and  I  am  sure  you 
Senators  v^ii;  ar;:tci.itt  t!i'  ir.kzenuity  displayed:  "  Schm.i 
says  his  larin  rt-cra  is  100  percent.  Let  us  see  about 
that.  Wlien  ihv  tart!  bill  wa.s  before  the  Senate  Fi- 
nance Committee  aiiu  the  farm  schedule  was  up.  where  was 
ScHALi.'^  \V>t:;  -  a;ai  .s>i  w.i-  up.  in  which  the  farmer  was 
most  11.^  rt'^i.-i:  SoiMi.  was  aosent;  when  thus  and  so  was 
up  In  which  :hv  la:-:iu'r  was  greatly  interested,  Sch.\ll  was 
absent."  And  ih:if  tiny  fiiu-d  a  whole  sheet  of  that  ^rcat 
Republican  newspaper  w;th  coose  eggs  and  absent  marks 
All  of  which  was  true,  but  at  the  same  time  carried  the  m  >s; 
damnable  falseh  ■  :  to  the  \r.ters  of  Minnesota.  Ihe  ordi- 
nary voter  would  not  understand,  and  they  knew  he  would  no* 
understand  the  dir.t:(;ar  b(twfHii  the  .Srnate  fioor  and  a 
Senate  committee.  I  was  not.  ai.d  they  knew  I  was  not.  a 
membfT  nf  the  Ser.ate  Firiar.ce  Committee;  and.  of  cour.-<e 
■>'».i.-  aOM  ni.  I  h,.u.i  no  bisin.  ss  there  But  they  nevertheles.s 
carried  the  impression  to  th.e  farmers  of  Mimicsota  that  I 
had  betrayed  them. 

On  Sepl*;mber  20.  19JJ.  a  Standard  Oil  truck  ran  into  niy 
elder  son  and  b^-\vivl\  mangled  and  injured  him.  We  dv- 
spa.r^^d  of  h:>  l.f'  fwr  months.  During  that  tur.e.  these 
hii'u  papeio  pr.u'i,' ci  lii.i;  I  had  had  my  son  run  into  ihis 
truck  to  create  sym^.i'liv  and  headed  their  article--^  with 
such  defamiiii:    i.ta-.s   a-       Bond   Toms  Sympathy   Racket." 

A  jury.  ju.sL  a  lew  v,ttk-  a.iu.  passed  upon  that  accident 
and  awarded  my  sou  a  \ero.ct  of  $60,000. 

The  disciphne  i  on;  inu'-o..  Tliey  bribed  several  local  labor 
leaders  to  oppose  me  stealthny,  and  these  traitors  to  labor's 
cause  through  falsehood,  lost  me  a  laige  part  of  the  lab  tr 
vote,  though  my  labu  record  then  was  100  percent  fcr  16 
years  in  Conpres^  .in  ■;  >t;;l  is  and  w^iil  continue  to  bt  100 
percent.  It  is  lumi  lor  fake  labor  leaders  to  ficht  that 
kind  of  record.  Nevertheless  some  of  these  racketeer 
lab.  :  load.-rs  a:-  .-till  at  work  preparing  anti-Schall  prcpa- 
ganua 

Just  ihr  o[h>  :  Ga>  a  friend  sent  me  a  clipping  from  a  so- 
(ai:'-(.i  iiib<'r  [XHH  r  '  in  Mmnoapohs.  known  as  the  "Labor 
F.'-\.e\v  '  rh(  ed:t  r  nt  this  paper  is  an  out  and  out  "  Red  " 
a:ul  ha.^  always  b«-en  lor  somebody  else  whenever  I  have  been 
up    for    election.     It    ^  ;.rricd    an    article    headed    "  Sc!i.\ll's 
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>'^r   '.  aiid   sought  to  put   over   thr 
V  ■<  bu.l-io^  a  ;o:;i:n:f:o'  nt  heme  and  m  ;i.s  con. 
ni:i.u::..ng  iabcr.  and  siicwed  a  picture  of  a  '•  s::^nav.-:>.h  n 
with  placards  on  both  sides  cl  h::r.    before  th.-    house  v 


on  w, 


^f  1 
St 


r..o:-. 
.'.'  or 
laior 
.;   h:  ■ 


kr.ow 


one  vs 


I  h  ;x>  to  n-.ake  n::--  lic:n:\  bean.nir  :hc  '.:i.-or:puo:i.  " 
Sci-:.»LL  s  pala'ial  r.ew  home  '  uniair  '  to  labor 
ScHALL  says  h.s  lalx^r  record  is  100  percent.  Or-  :. 
record  is  000  percent.  '  An  ingenious  way  of  t:-;tt:ra 
utter  falsehood  and  the  tools  who  were  hired  to  c. 
that  It  was  a  damnable  be. 

E'.er  since  T  haM  been  old  enough  to  realize,  the 
of  m>  Ir.art  h.a,--  boon  to  own  a  good  home.  The  hard  timc;- 
afforded  me  the  (opportunity  to  buy  from  the  e-tate  of  Van 
Tuyl  at  a  price  that  niy  lean  F>ocketbook  could  afford,  and 
no  honest  man  will  be^midge  me  a  decent  home  after  50 
years  of  hard  work  and  close  tempkerate  Inins  aiid  saving 

The  fact-  are  that  sometime  ago  I  contracted  to  purch.ase 
a  home  that  was  a  pood  home  when  it  wa';  btnlt  m  1900. 
for  $6,000  I  arranged  to  borrow  $5,000  But  before  its 
consignment  e!ii!-=ted  certain  repairs,  includme  caipeiitry, 
plum.bmg.  tmnn.g  stuccoing,  plastering,  the  fixna:'  (f  '.he 
chimney,  and  pa;ni:r;i:  It  seems  the  contractor  I'.ad  r.o 
trouble-  with  emi.V:oynig  union  labor  for  exerythn^r  but 
paintme  This  exeep--;on  came  about  throu.i^h  the  I'ra'.t;..- 
racketeerino  und  do-h  M.ost  methods  of  one  Staiio  y  .^njo;- 
son,  who  was  heme  u.sed  as  a  substitute  for  the  re..!  joont 
union  leader,  who  wa.-  ill  He.  in  true  raoketeer's  style  w-a^ 
determ.mtd.  as  lie  put  it.  to  get  a  "  break  "  uiK)n  th.Tt  job  He 
told  iht  contraotor  that  a  United  States  .Senal.-.r  .' ist  hr.d  to 
nvc  hnn  the  "  break  ".  whatever  that  means,  or  lie  w  -,dd 
put    the  .-crews   to  liim 

It    1';   this  kino,   of   graft:nr.   criminal  ra'^kc'c  ring   by   so- 


called   "  lab' 


leaiie! 
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of  labor  th.in  any  o'.lier  single  tiling.     And,  by 

narto-'doi-  '.■■c.i.  :  .be;   ,  :  .-.wn.'ation  wa-  onp!^'--i 
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'  .c::.  thonoli  tlie  Federation  of  Labor  ..r.-.  the  rail- 
r'-^ad  iin.ons  •e:;-pe:-;,..d  me  and  \-ouohed  foi'  my  labor  record 
a^  100  p'-z-C'-iA  I  v.;  nritr  what  par:  of  :h(-  $2 ''•Oo  000  these 
so-cali-.^d  ■■  iab:-r  leaucr_-  "  got.  and  if  lliey  are  net  ,>tiil  on  the 
pay  roll. 

Tile  slu  li  f  :nd  tried  to  hire  farm  leaders  to  oppose  me. 
bnt  :n  tins  rv,  .^  tlicy  were  not  .successful.  The  farmers  had 
kept  track  oi  ir.y  record  and  they  v%cTe  therefore  unable  to 
deceive  them.  From  all  part.-  of  the  State  the  farmers — 
God  blc<^.;  them — gave  nic  an  enormou.-  \ote.  'hat  more  than 
rff-^:  ;!;•  wholesale  stcalins  and  miscoun'.ng  uf  my  votes 
in  the  T'.v:n  C:t;es 

Tins  sinister  uiliuence  was  so  chagrined  at  my  reelection 
that  they  thought  the  only  way  to  sa\f  la^e  was  to  insti- 
tute a  oonte-t  again,-'  me.  wh^ch  was  unanimoa-ly  ciMni.,  ed 
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r  wa^  st.Il  the  rt  -entnii  : 
V  en:  (.-.-•.    whi^li    v\-u.s   aga.ii    unan. 
n.    And  all  this  discipline  ha.s  bet , 
:>e-  aase  I  dared  to  speak  and  vote  my  convictio!^.. 
S     I  insL-t  that  I  know  something:  about   party  di.o: oplme 
o\!o  tlie  course  of  19  years  m  Con;rre.ss. 

Bui  I  also;  in  tiia!  t.nie  learned  somttliing.  being  h'.-re  irom 
.ts  inoep'.ion.  abi^ut  ihc  war  and  the  boys  who  luu^.ht  liie 
war. 

fcuLLlEK    ANL    FAKAIEB 

My  colleague  the  d:,- tiiiiitiished  Senator  from.  Illinn:'^  'Mr. 
Lewis  I  aroi  I  were  on  Ihc  Mount  V''rn(  n  wh- n  ,sht-  '.-^a^  tor- 
pedoed 250  nnles  of.  the  co:ist  of  FYance.  Tiiat  vesse!  was 
carryiiu'  about  500  boy,^  who  had  had  legs,  or  arms,  or  eyc-s, 
or  .laws  .-hoot  avvay  Thfv  -^-ere  beyond  repair  and  were  bonig 
.-.ent  back  home.  Thesr  are  the  boys  whom  we  are  'onight 
figh.i.n-  f.,r.  The  do-atneo  mtn  who  fought  that  war.  We 
are  proposme.  bv  \-oi;ng  for  this  conference  rt  port,  to  kick 
them  out  fi  om  our  protection  and  care,  where  the  Consti- 
tution places  them,  into  the  tender  mercies  ol  tho.-e  who 
ha\'e  alreaoy  been  proven  to  have  no  merc>-,  of  tho.se  who 
apparently  stand  with  upraos<  d  cutting  knife  to  advance 
upon  \hr-v  war  or;pple>  and  without  understanain^  or 
sympatiiy  dram  iruin  t.hem  what  Iitlie  su.-itMaiiv,e  ol  life 
tliey  haoe. 
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I  was  on  the  battlefield  with  the  boys  m  Prance  and  I 
know  something  about  what  they  suffered  and  what  they 
did.  I  lined  with  them  at  mess  and  communed  with  them 
in  bivouac  m  the  night. 

I  heard  here  on  the  floor  the  other  night  one  of  the 
leaders  of  the  "  new  deal  ".  as  he  was  one  of  the  leaders  of 
ktae  old  Democratic  deal  that  took  us  into  the  war  after 
tbatr  winning  slogan  to  the  people  had  been  "  He  kept  us  out 
of  war  ".  Just  as  their  winning  slogan  in  the  last  campaign 
was  ■•  It  couldn't  be  worse  ".  declare  that  it  was  our  business 
to  get  into  the  war  and  that  we  should  have  t)een  m  long 
before  we  were. 

I  want  to  say  with  all  the  emphasis  I  have  that  it  was  not 
our  business  to  get  into  that  war  and  we  should  not  have 
been  in  it  if  a  Democratic  President  reelected  upon  the 
platform  that  he  had  kept  us  out  of  it  had  cared  anything 
for  what  the  people  of  the  country  desixed.  If  our  Demo- 
cratic President,  with  the  aid  of  the  international  bankers, 
had  not  taken  us  into  that  war  this  country  today  would 
not  be  in  the  slump  of  despair  and  despondency  that  it  Is. 
It  is  because  of  that  war  and  the  reckless  extravagance  of 
It  that  laid  the  foundation  that  has  brought  about  our  condi- 
tion today. 

It  seems  odd  that  the  people  of  this  country  could  l>e  so 
deceived  that  they  would  return  the  very  party  to  take 
us  out  of  our  difBculties  who  had  through  their  drunken- 
sailor  attitude  in  the  war  made  the  very  conditions  which 
cannot  be  expressed  better  than  they  put  it  in  their  slogan. 
"  It  couldn't  be  worse."  Nowhere,  anywhere  in  the  annals 
of  history  can  be  found  even  an  iota  of  parallel  of  the  ex- 
travagant, ill-managed,  wreckage  of  our  country  that  the 
Democrats  brought  about  through  their  conduct  of  that 
war.  They  created  the  condition  from  1916-20  that  we  as 
a  nation  have  had  to  answer  for  since  1928  to  the  present 
time. 

The  people,  suffering  in  1932.  not  realizing  their  condition 
was  directly  due  to  the  WTecking  administration  of  1916-20. 
wore  as  easily  misled  with  the  slogans,  "  It  could  not  be 
worse  ■■  and  "  We  must  have  a  new  deal  "  as  little  Red  Riding 
Hood  who  asked.  "  But  Grandma,  what  makes  your  eyes  so 
big?  "  and  the  phony  Democratic  grandma  answered.  "  The 
better  to  see  you  with,  my  dear."  By  the  time  the  citizen, 
little  Red  Riding  Hood,  gets  to  the  question  of  "  what  makes 
your  mouth  so  big?  "  they  will  begin  to  realize  that  it  is  a 
gastronomic  condition  that  will  not  be  sated  with  the  blood 
of  the  disabled  soldiers  or  Government  employees  but 
crunches  on  into  the  vitals  of  the  country,  gnaws  away  the 
very  foundation  of  our  liberty,  gulps  down  the  very  Constitu- 
tion upon  which  we.  aye  the  world,  depend  for  the  preserva- 
tion, development,  and  understanding  of  the  Individual  and 
stands  with  its  new  deal,  its  new  laws,  its  unlimited  powers 
filched  from  Congress,  a  menace  behind  the  Stars  and 
Stripes  ready  to  strike  down  when  the  moment  shall  come 
the  emblem  of  liberty  and  hoist  in  its  place  the  black  flag  of 
Mussolini.  Lenin,  and  Hitler. 

Here  we  are  with  the  same  party,  almost  the  same  per- 
sonnel that  conscripted  our  soldiers  and  sent  them  over 
there  to  fight  for  democracy.  They  did  not  conscript 
wealth,  but  on  the  contrary  pampered  it  and  are  doing  so 
todaj. 

Now  this  same  party,  this  same  personnel.  Is  trying  to  fix 
up  the  havoc  they  wrought  when  they  were  m  power  l)efore 
and  they  begin  with  the  Government  employees.  Then  they 
I  <  ;  ^-  -T-y  soldiers  who  ha.>'  rj^-'^n  shot  up.  mangled,  and 
'.:  '■r'-t.-f.'.  'Mrough  oljeying  the:.--  )r(;ers  to  come  for^h  now  and 
!i  .:^:r.  "he  altar  of  sacrifice  the  httle  pittanc-r-  i  Hrp  ;b- 
!     i.       r  .►•mment    gave    to    'Auta    •<     krep    life    and    body 


t^.:   Just  as  they  did 
similarity  is  analo- 


when  they  were  in  power  o-f  re       Il:e 

in  their  mar.v  :>-"*•  r  ,rT;:TK.s.v:i  i.s  :;»w  bureaus.  "  new 
"  which  i.-'-  ^-  I.:  •«>  be  run  by  pay-triots ".  the 
dollar -a-year  men.  who  as  a  nile  were  interested  only  In 
tbar  particular  manufactory  ur  buatnoM  or  form  of  ::  ik.... 


Remember  the  war  contracts  that  were  let  on  a  per- 
centage b&sis  and  where  millions  of  feet  of  whole  lumber 
yards  were  burned  to  increase  that  percentage?  Where 
cement  was  piled  in  wet  slouglis  that  it  might  be  destroyed 
and  the  percentage  thus  increased?  Where  five  or  six  men 
were  hired  to  do  one  man's  Job  and  paid  exorbitantly? 
Where  the  ordinary  laborer  was  getting  $10  to  $15  a  day 
and  the  skiUed  from  $25  to  $40  all  of  which  went  to  increase 
the  cost?  Compare  this  wage  with  the  $1  a  day  of  the  boys 
whose  compensation  for  injury  we  now  propose  to  take  away 
from  them.  Oh.  yes;  the  Democrats  always  were  great  boys 
to  put  things  in  circxilatlon.  Remember  the  story  of  the 
plumber's  helper  who  reported  somelxxly  following  hira 
around,  thought  it  was  a  German  spy  and  upon  investiga- 
tion it  was  found  to  be  the  helper's  helper,  all  <  which  went 
to  the  cost  and  in  a  crude  way  explains  Democratic  effl- 
ciency.     [  Laughter.  1 

We  appropriated  $42,000,000,000  for  that  war  and  spent 
it  over  and  above  our  loans.  We  paid  our  noble  allies  from 
$80  to  $140  for  every  soldier  they  took  over  on  their  ships  to 
fight  their  battle,  and  we  paid  cash  as  we  went  clear 
through  the  war.  We  bought  from  Prance  and  paid  them 
in  cash:  I  am  not  sure  as  to  the  figures,  but  I  think  It  was 
around  $100,000,000  more  than  they  got  from  us.  including 
their  $4,400,000,000  loan,  so  I  cannot  agree  with  the  Sena- 
tors who  suggest  that  we  profited  out  of  the  war. 

We  built  them  .ships,  we  deepened  their  harbors,  we  built 
them  docks,  put  machinery  on  those  docks,  built  railroads, 
furnished  thousands  of  can  and  engines,  built  hospitals, 
and  we  paid  for  evenrthing  as  we  went,  in  ca^h — cash  raised 
from  the  people  of  this  country. 

They  wanted  to  charge  us  and  did  charge  us  for  tbe 
ground  our  soldiers  drilled  on  and  felt  they  were  abused  that 
we  did  not  pay  them  for  the  property  shot  up  in  driving  the 
Germans  out  of  their  land.  We  gave  125  000  Itvet  and  the 
millions  of  crippled,  torn,  harassed,  infected,  diseased  hu- 
manity that  was  left  to  us  as  a  heritage,  which  is  costing 
us  around  $800,000,000  a  year  We  are  paying  out  about 
that  sum  in  interest  on  money  we  borrowed  from  the  people 
to  loan  to  our  allies,  and  we  must  pay  the  principal  when 
due. 

We  loaned  something  over  $12,000,000,000  to  12  different 
nations,  and  we  have  raised  this  money  from  the  people  by 
means  of  so-called  '  Liberty  bonds  ".  and  we  agreed  to  pay 
that  money  back  with  interesi  at  tlie  rate  of  3\^.  4.  4^.  and 
in  some  instances  5  percent. 

We  loaned  to  England  $4,715,000,000. 

To  France  $4.400.000  000 — $1,800,000,000  after  the  armi- 
stice. 

To  Italy  $2,150,000  000. 

Belgium  a  half  a  billion  and  so  on  to  12  different  nations. 
This  money  was  loaned  without  any  regard  to  good  business 
principles. 

Congrress  had  passed  a  law  that  these  loans  were  to  be 
made  to  our  allies  and  that  we  should  take  in  exchange  for 
these  loans  their  national  bonds  !n  the  amount  of  the  loan, 
bearing  Interest  at  the  same  rate  that  we  were  paying  to  the 
people.  This  was  not  done.  Loans  were  made  with  only  an 
lO.U.  receipt,  so  that  after  our  boys,  practically  in  6  months, 
had  cleaned  up  what  the  Allies  had  been  trying  to  do  for  4 
years  and  through  their  efforts  brought  victory  to  the  AtUas 
and  thereby  gave  them  the  unjust  Versailles  Treaty,  l>ecaUM 
I  of  which  England  is  now  In  possession  of  nearly  a  third  of 
the  world,  through  which  France  filled  her  pockets.  Italy  her 
lap.  and  Japan  ^er  arms,  and  we  got  prohibition.  [Laughter] 
And  now  the  Democrats  have  taken  that  away  from  us, 
[Laughter  1  We  asked  nothing  out  of  that  war  and  got 
nothing  The  least  thing  our  allies  could  do  In  showing 
their  appreciation  is  to  pay  the  debt  they  owe  us.  a  debt  the 
amount  of  which  they  themselves  dlcUted.  After  the  war 
was  safely  over  and  they  had  the  spoils  of  that  war  carefully 
locked  up.  the  AUle-.  began  to  twist  and  turn,  as  usual  in  the 
case  of  a  dead  horse,  to  find  some  way  to  get  out  of  paying 
'  '^ir  legitimate  debts.  After  much  parley  we  accepted  their 
,    jpoaiUon.  and  really,  in  effect,  canceled  these  debu.    We 
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at  t  I'ptod  in  Ueu  thereof  a  .small  rate  of  interest  over  a  period 
t.'.    G2  yt  ars      In  the  case  of  England  this  amounts  to  3.7 
pticiiii.  Hi  tilt   case  of  FYance  2.17  percent,  in  the  case  of  i 
Belgium  2.1  prrcer.t,  m  the  rase  of  Italy  1.1  percent.  i 

Tliat  is   ilie   war    debt   of   winch   we   hear  so   much,   and  j 
that  is  the  tit  Di   and  the  eoiiditions  of  it  that  some  of  our 
noble  allies   wished  to  dt  iauit  or  have  it  arranged  in  some  . 
other  v.a>  .^o  ihat  ui  iht    er.ci  ihey  can  even  get  away  from 
this  tiny  inl-ere.si  and  pay  noihmg. 

While  I  wa>  ;r.  fiance  during  the  war  an  ofiBcial  delega- 
tion  calieil   upiui   nie   and   asked  me   to  urge    the   President  I 
to  anm  un(  e  at  once  that   at  the  close  of  the  war  we  would 
gi%t   I-':  an.  e  one  luiii  ul  cur  nierchant  marine  which  we  were 
then   buiul.niz    tor   or.r   allie.s-'   defense.     They   said   it   would 
make  for    better    unJa^r  tandmg.      They    were   suspicious   of 
our    soldiers    landing    there    in    such    tremendous    number.'^. 
They  surmised  it  would  r.ut  be  much  better  if  we  took  pos- 
sesi>ion  instead  of  the  Germans.     In  order  to  allay  the  fetl- 
ing  of  Europe  that  we  had  any  design,  we  called  a  confer- 
ence  to  limit  the  dillerent  nations'  armaments,  which  France  i 
and  England  and  Italy  gladly  joined.     They  had  nothing  to  | 
lo&e  at   the   time      We  had  a  Navy  buUt  and  building   that  i 
would  ha.<    whipped  tht    combined  navies  of  the  world.     In 
order  to  maice  them  leei  that  we  had  no  desire  of  conqnest , 
we  agreed  to  .sink  and  did.   like   silly  asses,   .sink   22   battle- 
ships.   11    of    them    brandnew.    wlnle    our    noble    allies    tore 
w;..  a  ►;!t'at  nuinbi'r  of  blueprints.     This  had  no  sooner  been 
done  tiia:.  wur  allies  lxt,an  to  pull  back  from  the  Navy  qi.<:- 
arniaineiit  a.->  to  h^iiter  ves.->eLs  and  adjourned  to  take  that 
m.itter  up  at  a  later  date      They  all  went  home  and  tx-j^an 
Lo  buiiii  wa:    iMJ:s«r>  a.s  f;usl  as  they  could  build   them  with 
our   nil  my,   aiul   they   liave  been   building   them   ever   since, 
until  ficni  th'-.s  nia^,nifiLe:u  Navy  that  would  have  defeated 
the  coiiibir.ed   rmvies  ol  the  world  we  are  now  m  fourth  or 
fifth   place.     Europe   ha-s   over   30,000.000    men    under    arms. 
more   by   several    uul. loa    than   she    has    ever    had    ;n    her 
history. 

Now  if  we  had  had  the  national  bonds  of  these  d:f!er<^r.t 
nations — and  we  would  hdw  had  if  Repubhcans  had  been 
at  the  heiin.  if  the  law  had  been  carried  out.  or  ^jood  Dus,- 
neas  principles  pi.icticed— we  could  have  put  them  upcn 
their  market^.  We  w<  uid  not  have  been  forced  as  wr  have 
been,  step  by  ^'tp.  to  abandon  every  claim  that  '.xe  have 
advanced  for  •;.■  taxpav.r  of  this  country  m  le;sen:n^  his 
hills  by  cutt;;.L'  uowTi  war  preparation. 

ii  w  l;.L{i  had  th?se  bonds  we  would  h.nve  had  a  club  that 
would  have  brought,  them  to  terms,  for  none  of  them  conid 
hiw  afforded  to  h.ae  the.st-  Ixinds  placed  UF>on  their  maiket 
.i:  .i:;y  lane  s.iuc  th^'  war.  We  get  nothing  froir.  Eu:  ;p\ 
as  history  shows,  and  v<f\  L-;;Uly  history  since  the  war  unless 
we  are  in  position  t^i  »  nforcf  it.  Prcmi:  es  mean  noth.ng  to 
tiiem.  treat le.*:  are  only  .scraps  of  paper,  though  we  went  into 
that  V  <ii  \:\H  I.  i.he  pri  ten.^e  of  making  them  somethme  el.se. 
We  were  ontnuuvu^  ered  and  ouipointed  m  all  conferences 
and  are  thouKih!  of  ttxlay  m  Europe  as  a  soft  mark.  No 
A.  :.d'r  Whl  lincers  s.y-  that  w»'  have  the  greatest  navy  of 
the  w  i:ld  K.  the  bo' torn  of  the  <ca.  and  that  we  have  never 
!  •  a  war  and  lu-.er  won  a  conference.  Over  there  we  are 
.ii.'-d  I'ni  It  Sh.air.  and  '  Un(  le  Shylock  ".  and  yet  our 
Presid'  Til  :u  e\art  opposition  to  the  declaration  of  his  party 
platform  just  yesterd.iv  a.cepted  $7,000,000  in  lieu  of  an  $89,- 
000.000  interest  pa.Mi.'  nt  "I  Ent-land  and  remarked  the  while 
that  he  did  not  h.ld  this  slight  pay-ment  as  a  delauli 
Uh.v  n  t  insist  upon  the.se  tiny  Interest  payment.-  as  a 
.near,  of  balancing  oui  Budget  instead  of  taking  it  out  of 
the  very  nit;,  tiiev  m  Tit  over  there  to  get  wounded  and 
di.'-ea.s«-ri  '  It  1.'  a  orunr  that  these  boys,  the  targets  of  the 
war.  mat  n"\v  bet^.me  chanty  charges  In  order  to  help 
patch  u])  a  depleted  Treasury  because  of  the  Democratic 
financial  orn>  of  their  last  administration.  Better  that 
we  insist  on  the  Allies  paying  their  little  interest  as  they 
agretd  t..  do  and  if  they  do  not.  let  us  call  it  by  Its  proper 
name,  a  '  default  •'.  and  end  the  matter  there  and  charge  it 
up  '0  tdueation  m  hopes  that  it  will  teach  tis  to  attend  Lo  our 
own  bu.sine^  ana  keep  out  of  entangUng  alliances. 


Over  there  in  London  today  they  are  holding  forth  to 
settle  the  troubles  of  the  world,  and  from  there  we  leam 
that  our  debtor  nations  will  defauJt  on  the  June  15  p-''-:"'-'''*':'' ^ 
except  for  about  $7,000,000.  One  hundred  and  fortv-fou- 
million  dollars  is  due  us  Little  Finland,  who  is  by  far  less 
able  to  pay  than  either  England,  or  Prance,  or  I:.,lv.  or 
Belgium,  pays  hers  m  full. 

Because  of  the  unprecedented  generosity  toward  our  allies 
we  find  ourselves  burdened  with  $12,000,000,000  of  bond.^  to 
our  cit.zens  that  gradually  fall  due.  making  it.  as  ih.e  ad- 
ministration says,  impossible  for  our  Government  to  give  fair 
treatment  to  cur  scldicr  boys  because  of  the  depression, 
which  depre.ssion.  if  traced  to  its  origin,  would  run  right 
back  to  the  Democratic  mismanagement  of  the  war  If 
thf  EK-'moc-atii  admin. stration  would  be  as  considerate  c'. 
them  as  they  liave  b':-fn  of  the  Allies,  we  should  not  have  lo 
be  aruumt:  here  for  days  over  a  $100,000  000  for  them  when 
by  mere  notice  from  Europe  we  are  told  we  siiall  iose  $140- 
000,000  thut  they  refuse-  to  pay  us  on  debts  tliey  acKnov.  .edge 
they  owe.  and  whicri  it  presents  only  a  tmy  interest  on  cash 
money  we  turned  ever  to  them. 

We  wanted  ;t.  moreover  distinctly  understood  when  we 
went  over  there  that  the  debts  were  not  to  be  discu-.sed 
Still  they  are  the  first  thing  put  to  the  fore. 

Then  they  talk  about  tariffs  over  there  and  about  infla- 
tion They  say  that  there  is  no  use  to  set  tarif!s  ur...!  they 
stabilize  their  uikia  '■:-.  as  they  can  cheapen  their  money 
to  defeat  any  tar.lf  o.^rriers  we  may  set. 

Well,  some  time  apo  '.ve  gave  the  President  pcw^r  to  set 
the  value  of  our  mor.ty  So  the  market  went  up.  Ye,-:'-:  da;- 
we  f:nd  'he  -tock  m.arket  fell  on  a  m.ere  rum.or  that  th;. 
President  ha.-'  m  m.nd  to  peg  our  dollar  at  84  cent.-  of  ito 
old  value  m  termis  of  gj'd. 

Tomorrow  I  suppose  he  will  have  to  assure  the  country 
this  is  not  so  to  make  it  move  up  again.  Then  it  will  move 
again  until  some  ^ther  rumor  com.es  out. 

England  and  France  are  opposed  to  our  setting  our  dollar 
where  it  will  have  about  the  same  ratio  in  gold  as  their 
money  now  has.  The  dollar  should  be  set  som^ewhere  around 
S3  40  to  the  pound  to  accomiplish  thii.  England  wants  it 
set  around  $4.05.  France  does  not  want  it  that  cheap,  as 
they  both  openly  advocate  an  expensive  dollar  so  thry  can 
defeat  us  in  the  world  markeLs. 

W.  eave  the  President  power  to  set  our  micney  value  on 
til*'  fheory  he  would  need  that  power  in  the  Economic  Con- 
ference It  is  likely  he  will  not  be  able  to  Influence  our 
former  allies  to  join  with  him.  so  our  delerntes  mught  as 
well  come  home.     And  then  what  good  is  inflation'' 

Why  be  battling  around  in  Europe  askinc  them  to  reduce 
their  tarifTs''  Over  90  percent  of  our  entire  com.merce  is 
done  Within  our  own  States.  Let  us  tend  to  our  own  busi- 
nes.^  and  our  own  commerce  and  our  own  affairs  and  cur 
own  people  -'.nd  foreet  .his  Lady  Bountiful  pose. 

If  we  raised  our  tariffs  to  protect  our  markets  fromi  the 
deflated  ^  urr'^ncies  of  the  world,  we  would  have  had  enoush 
goid  to  say  on  geld,  without  inflation,  and  would  then  have 
pre-, en.ted  this  added  uncertainty  in  our  business,  the  un- 
certain'y  of  the  value  of  our  dollar.  As  matters  stand.  I 
cannot  see  how  any  bu^:'.ness  man  can  know  what  v:\lue  to 
put  on  goods  while  prices  are  going  up.  And  thi;  ail  b''cau.:e 
:  .some  international  bankers  insist  on  doing  business  all  over 
the  world,  and  to  do  that  we  had  to  get  mto  a  currency  war 
so  they  could  comp*  te. 

Oh  yes.  they  say.  we  need  inflation  at  home  also:  that 
it  was  not  only  becatLse  of  foreign  competition.  In  the 
past  we  ha\e  got  out  of  depressions  without  such  radical 
measures.  We  had  every  reason  to  beheve  that  we  were 
about  to  w.tness  a  rising  price  movement  m  this  country 
Without  artiflcial  stimuli,  because  our  shelves  were  empt;/. 
the  falling  prices  had  made  it  impossible  to  manufacture 
goods.  No  one  would  stock  up  for  fear  of  a  falling  nuirket. 
Hence  merchants  had  to  wait  for  their  orders  to  be  filled  Ix) 
make  a  .sale. 
I  With  guaranty  of  bank  deposits  and  with  confidence  in 
I  banks   returnmg,    there    was   every    reason    to    beheve    we 
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would    soon    have    a    lisin?    price    level    without    artificial 
measures. 

Now  It  appears  that  we  are  confusing  a  rising  market  with 
some  hallowed  price  level,  arbitrarily  set  at  1926.  If  we  can 
only  get  back  to  the  1926  price  level  everything  will  be  all 
right.  I  wonder  if  the  average  business  man  is  more  inter- 
ested In  some  certain  price  level  than  he  is  in  knowing  that 
the  market  is  rising  and  that  he  can  safely  go  ahead  with 
his  factory  with  little  worry  that  prices  will  fall.  It  takes 
production,  not  a  price  level,  to  create  purchasing  power. 
Without  purchasing  power  no  price  level  can  be  sustained. 

It  seems  to  me  that  the  rising  price  level  would  have  led 
men  back  to  their  work,  and  with  a  stable  dollar 
iKHild  be  much  more  confident  of  the  future  than  they 
are  with  this  artificial  value  of  the  dollar.  No  one  knows 
from  one  day  to  the  next  what  the  dollar  is  worth  now. 
Hence,  how  can  they  safely  go  ahead  and  do  business?  Look 
at  the  market  today.  Who  can  say  that  this  inflation  dollar 
lends  confidence  to  hiirimnnT 

Surely  inflation  will  not  cure  the  maladjustment  of  popu- 
lation in  agriculture.  It  will  not  remedy  the  evil  of  a  20- 
percent  overproduction  of  grain  and  a  50-percent  overpro- 
duction of  cotton.  Thirteen  million  bales  of  cotton  will  not 
be  quickly  used  up  because  of  a  soft  dollar.  We  do  witness 
9-cent  cotton  now  and  75-cent  wheat,  but  for  how  long? 
Suppose  we  continue  the  usual  overproduction,  how  can 
Uif^tion  cure  that? 

The  fact  of  the  matter  Is  that  for  many  years  prior  to 
the  war  we  used  our  overproduction  of  wheat  amd  cotton  and 
grain  to  pay  our  debts  to  Eiirope,  but  since  the  war,  through 
tanffs,  they  have  practically  placed  an  embargo  on  our  goods 
to  show  their  friendly  attitude  to  the  nation  that  saved  them. 

Where  to  find  foreign  markets  for  the  farmer  Is  our  prob- 
lem. How  to  adjust  our  agricultural  population  to  domestic 
consumption  is  our  trouble.  But  inflation  will  not  do  it. 
Soon  we  shall  have  got  to  the  top — to  the  60-cent  dollar— 
and  then  what:»  Where  will  the  farmer  be  then?  Will  he 
raise  more  grain  than  last  year?  More  cotton?  If  he  does, 
the  farmer  will  be  worse  off  and  not  better.  His  funda- 
mental problem  is  to  adjust  his  production  to  domestic  con- 
sumption. We  have  no  foreign  market  for  his  products. 
There  is  no  foreign  country  with  money  to  pay.  Look  at 
China.  She  borrows  from  the  Reconstruction  Finance  Cor- 
poration. She  may  never  pay  back.  I  am  glad  the  farmer 
got  the  break.  Now  Ruas^  wants  to  try  the  same  stunt. 
But  will  the  Reconstruction  Penance  Corporation  be  able  to 
finance  ail  foreign  countries  who  want  to  buy  our  grain? 
If  not.  we  are  back  at  the  old  post — overproduction  of  grain 
and  cotton. 

The  World  Conference  will  settle  nothing.  How  can  we 
cut  tartfTs  with  a  currency  war  on?  How  can  we  peg  the 
dollar  without  tarilX  and  risk  dumping  m  our  country? 

In  foreign  affairs  we  may  as  well  admit  we  need  tariffs 
and  less  entangling  alliances.  If  we  can  stand  in  with  our 
neighbors  in  the  Western  Hemisphere,  we  do  well,  and  we 
will  be  on  solid  ground — on  the  Monroe  Doctrine — in  line 
with  Washington's  admonition.  To  roam  about  in  £urope, 
In  Asia,  in  Japan,  is  to  encourage  trouble. 

Let  us  keep  our  tariffs.  We  should  not  abandon  the  gold 
standard  for  some  mythical  results  to  be  got  at  any  London 
Conference  and  throw  added  uncertainty  Into  the  business 
world.  Let  us  adjust  our  farming  population  to  meet 
domestic  needs. 

Let  us  use  a  little  more  American  Constitution,  a  httle 
more  of  Washington's  advice,  a  little  more  of  the  Monroe 
Doctrine;  let  us  use  our  gold  for  our  money  and  forget 
about  Europe,  and  maybe  eventually  we  may  even  have 
enough  money  so  we  can  do  as  much  for  our  boys  as  we 
have  done  for  Europe.  While  we  waste  time  on  mythical 
conferences  to  peg  the  dollar,  to  cut  tariffs,  and  to  cancel  our 
debts,  we  neglect  both  our  farmers  and  our  veterans  and 
leave  them  to  depend  on  what  Europe  may  do  for  us.  and 
that,  we  should  know,  is  nothing. 

It  was  the  international  bankers  that  took  us  into  the 
World  War  They  loaned  money  to  our  allies.  They  would 
have  no  doubt  Inaned  It  to  Germany  if  they  could,  but  the 


EInglish  Nav7  kept  the  German  ships  pretty  well  locked  up. 
The  loans  became  so  large  and  the  Allies  were  getting 
whipped  that  It  soon  became  evident  to  them  that  if  they 
were  to  save  their  money  they  must  get  the  United  States 
into  the  war  on  the  side  of  the  Allies.  We  had  really  as 
much  reason  to  go  to  war  with  E^ngland  as  we  had  with 
Germany.  EIngland  was  trampling  under  her  feet  every 
freedom -of -the-sea  right  we  had.  So  the  IntemationaJ 
bankers  began  propagandizing  the  country,  with  the  aid  of 
fiction  writers  called  "  correspondents  "  through  the  newspa- 
pers, through  propaganda  in  the  pulpit,  over  the  radio,  and 
in  all  sorts  of  ways  Just  as  the  Ek:onomy  League,  backed  by 
the  same  sort  of  personnel.  Is  putting  over  the  propaganda 
today  tn  an  effort  to  cut  down  the  just  compensation  of  the 
disabled  veteran. 

Aye.  Mr.  President,  we  went  Into  that  war  only  because 
of  propaganda. 

I  have  heard  men  speak  here  on  the  floor  who  were  strong 
for  the  bankers  but  weak  for  the  poor  devil  of  a  soldier  who 
fought  to  keep  the  bankers  ahve  and  going.  Where  would 
their  bankers  be  if  it  had  not  been  for  the  soldier,  if  it  had 
not  been  for  the  boys  who  went  to  Prance  and  shed  their 
blood  and  gave  their  lives? 

I  was  in  Paris  when  the  Big  Bertha  shells  were  pouring  In 
there.  I  was  in  Parts  when  the  Parisians  were  moving  out. 
German  patrols  were  captured  within  6  miles  of  Paris.  The 
Frenchmen  were  not  standing,  they  were  being  driven  back: 
the  Prussian  Guard,  headed  by  the  Crown  Prince,  with  five 
German  divisions,  had  captured  Belleau  Wood  and,  with 
their  great  guns  trained  upon  the  road  to  Paris,  cleared  it 
for  over  10  miles  in  advance,  and  the  German  troops  were 
coming  forward  at  the  rate  of  from  4  to  5  miles  a  day  as 
steady  as  clockwork.  So  confident  were  they  that  they  were 
going  into  Paris  that  the  Prussian  Guard,  as  will  be  remem- 
bered, put  on  their  dress  suits,  starched -bosom  shirts,  and 
spiked  helmets  because  they  thought  they  were  going  into 
Paris  and  no  one  could  stop  them.  The  Italians  believed 
they  were,  the  English  believed  they  were,  and  the  French 
themselves  believed  they  were.  The  only  ones  who  did  not 
bebeve  it  were  15.000  Americans  who  were  thrust  into  the 
line  by  Poch  just  as  a  sort  of  stopgap.  He  did  not  have 
much  of  an  idea  that  the  American  soldier  was  any  good. 
They  wanted  us  to  send  our  troops  over  there  to  be  fed  into 
their  lines  without  American  generals  and  without  Ameri- 
can military  organizations.  The  Allies  did  not  even  want  us 
recognized  in  the  war  as  a  nation;  but  the  French  troops 
were  forced  back,  and  finally  Foch.  in  order  to  gain  time  so 
that  reenforcements  might  be  brought  up  near  Pans,  picked 
out  four  handy  American  regiments — the  Fifth  and  Sixth 
Marines,  the  Ninth  and  Twenty-third  Infantry  of  the  Sec- 
ond Division.  Fifteen  thousand  of  our  men  were  loaded  into 
trucks  and  in  the  dead  of  night  taken  out  toward  the  front. 
They  passed  retreating  French  troops,  who  said,  "  Go  back: 
you're  zlgsag;  you  are  crasy;  sure  death  Is  ahead  ";  but  the 
American  soldier  does  not  go  back  with  an  enemy  in  front. 
So  our  troops  were  landed  there  in  the  rain  and  in  mud  up 
to  their  knees,  and  in  the  morning  faced  an  attack  by  five 
German  divisions,  headed  by  the  Prussian  Guard,  which  had 
never  been  defeated  in  4  years  of  war.  Those  15.000  Ameri- 
cans fought  them,  turned  them  back,  defeated  them,  and 
began  the  rout  that  G  months  later  ended  in  the  victory  of 
the  Allies. 

As  I  have  said,  every  person  in  every  land  who  knew  the 
situation  and  facts  believed  that  the  Germans  were  march- 
ing mto  Pans;  they  all  believed  it  except  these  15,000  boys, 
there  in  the  mud.  who  met  the  Germans  at  the  break  of 
dawn  and  turned  them  back  and  thereby  turned  c  .-er  to 
our  noble  allies  the  spoils  of  the  world  which  they  have  today : 
and  they  still  are  refusing  to  pay  the  tiny  rate  of  interest 
that  it  was  theur  own  proposition  to  pay.  The  Germans 
thought  from  the  way  the  Americans  fought  that  they  were 
there  by  the  hundreds  of  thousands.  So  well  did  our  boys 
flght  that  wherever  they  were  lined  up  with  the  Allies  the 
American  salient  was  always  the  farthest  advanced.  Poch 
and  other  commanders  tried  to  get  them  back  to  straighten 
out  their  lines  with  the  French,  and  repeatedly  quarreled 
with  the  officers.    Finally  one  Anwrtwin  ofllcer  was  put  upon 
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the  carpet  and  a.^ked  why  Iv  did  not  obey  orders  and  takr  ' 
his  boy.'-  t  .i'  k  and  get  ihfin  stramhiened  out  with  the  French 
line,  and  Uc  replied,      iiow   tii-    holl  do  you  expect  me  to 
hold  them  back  when  the  wl.il.   damned  German  Army  ca:.- 
not  hold  them  back?  "     (Laughur.l 

That  is  the  kind  of  soldiers  we  had  o\'er  there.  I  followed 
along  there  in  the  Chateau-Thierry  drive,  and  I  had  pointed 
out  to  mc  where  lay  five  or  six  dead  .^me:;  an.-  !■  -.d.n'-  to 
a  German  machine-gun  nest:  over  there  10  Ameixar.. 
strewn  along  in  the  capture  of  another  of  the  German  n^a- 
chine  puns.  That  is  the  \\.ty  our  boys  died  They  died 
with  the  bullets  in  front.  71:ey  '«ere  wounded  by  .shell  and 
choked  by  ga.n,  and  some  ot  them  are  here  today,  a  part 
of  the  wreckage  of  that  vkar.  Tl:ey  gave  everythini:  to  ;hat 
war.  Our  boys  won  ;'  If  tJiey  had  not  been  there  -he  allied 
cause  would  have  been  io^t.  Betau.se  of  our  boyi  be^n^  m 
that  war  the  Allies  won. 

You  Democrats  did  not  con.-cnpt  wealth,  you  merely  con- 
scripted these  boj-s.  to  make  '.he  v,  orld  .<=afe  for  the  inter- 
national banker,  and  it  .set  :ns  :r.:n  all  I  have  gathered  dur- 
ing this  session,  that  yru  are  still  hard  at  work  at  yo  ;r  old 
job  for  the  old  master,  and  now  wealth  needs  som.e  money. 
and  wealth  says.  •' Conscript  thc'-e  poor  devils;  they  cannot 
defend  themselves:  let  u.  take  the  money  from  them."  No 
wonder  they  should  say.  as  'hey  did  of  Pershins.  '  What  a 
liberal  cuss."  takin'-  th.  ir.cr.ry  by  this  fake  economy  law, 
which  has  turned  e'.e;y  power  Conp:ress  had  over  into  the 
hands  of  what  seems  to  :t.e  to  be  workinK  out  to  be  a  true 
dictator.  If  we  must  dt  I'^tzate  our  power,  let  us  delegate  it 
to  somebody  in  sympa'ny  w.th  thf  bf)ys  who  fouuht  our 
battles.  We  have  delen-.d  tiie  powi-,  and  the  ir.oney  is 
taken  from  the  soldiers,  aur.  -re  than  that — it  i.-  put  into 
the  "  sapling  "  camps,  and  ujuAy-r^  of  the  ••  sapling  army  " 
go  into  the  soldier  hospitals;  the  oldieis  are  kicked  out  and 
the  Utile  favorite  saplings  are  put  m  their  beds.  Is  tha'  jus- 
tice? Is  that  what  we  are  seeking  to  have  done  here  to- 
night? Is  that  the  kind  of  thing  we  waiu  th»  veterans  to 
read  in  the  Record  tomorrow  mornini^  that  we  were  afraid 
to  give  them  justice?  We  consn-pti  d  and  paid  a  dollar  a 
day  to  the  soldiers  who  fought  our  battles,  but  for  clerks 
who  stayed  at  home  we  appropriate:!  -r.  uu  y  to  raise  tltt  .r 
salary  and  in  addition  pa\p  them  a  bonus.  We  bonu;.ed 
everything;  we  bonusev:  la  railroads,  we  bonu.-td  every 
contractor  in  the  country  but  v.  hen  bonus  was  mentioned 
for  the  soldiers  after  they  h:ui  wun  the  war,  you  rave  hardly 
enough  at  the  high  prices  ilit  :i  t  )  buy  a  shoddy  suit  $60. 
Then  there  came  the  "  gravey.ir-ii  btjnu.^  "  propo  iiiOr.  that 
would  not  have  been  considrnd  for  ar.ybody  eL-^e,  Cert^iinly 
big  business  must  be  taken  tare  of. 

I  heard  one  of  the  Senators  say  to  us  tliat  he  wa.>  so  inter- 
ested in  bankers' legislation  that  l^e  had  not  had  tinit  to  pay 
any  attention  to  the  soldiers  \\h^,  i.Aifhi  our  battles,  and 
that  we  have  got  to  have  banki  rs  to  depend  on  to  stand  by 


and  keep  this  country  going 


wliere  would  hLS  brtnkers 


be  if  it  had  not  been  for  the  soluur?     It  is  the  .-oldier  up.  ii 
whom  the  banker  sUnds.     It  is  the  soldier  upon  wh 
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and  order  and  civilization  must  stand.  Oh.  yes:  \\\  Uaiir  d 
$12,000,000,000  to  12  differc.t  r.at:  ;ns  and  we  borrcwi  d  the 
money  from  our  citiaens.  Wl  took  a  rlub  and  went  out  ai.d 
hit  them  over  the  head  and  made  'Jicii  buy  the  b  lid.-.  many 
of  them,  and  they  did  buy  tin  m 

I  heard  a  Senator  say  tli!  ./Ji»  r  n.-ht  that  we  put  good 
money  into  the  war,  but  th.it  miniy  was  not  anything  in 
comparison  to  blood.  I  agree  w.th  hm  .  but  we  pu-  blood 
in  there  and  we  put  money.  We  did  it  without  thought  of 
compensation  to  us  to  please  the  international  bankers. 
The  Allies  had  no  claim  on  us  to  po  acroso  tlie  sea  and 
what  we  did  should  certainly  be  recognized  by  the  allied 
natioas.  They  certainly  should  recognize  and  thank  us  in- 
stead of  telling  us  that  wa  k;>  t  o\er  too  late,  instead  of  doing 
the  things  that  they  are  doing  to  us  today. 

When  I  was  in  Paris  the  French  people  were  so  rejoiced 
that  the  Americans  were  cv.  r  there  that  everything  was 
"  just  lovely  ";  it  could  not  b.  otherwi.se — and  I  Lhmk  it  is  so 
with   the   comiTiOn   people   uver   there  today — but   the   poli- 


ticians pot  to  woik  after  the  war  was  over.  We  had  over 
S4"0  noo.OOO  worth  ot  ^ionds  and  supplies  m  France,  and 
;=(.n.,lors  will  re:nc:nb':'r  that  w^e  sola  them  to  th--  Fremh 
Government  for  something  like  10  ix^ctri'  ar.d  *ook  their 
note  for  10  j'ears.  at  no  interest,  ar.c:  tiiC  agreement  was 
that  they  should  keep  those  goca-:  <.::;  :.ot  resell  them  in 
the  United  States.  The  ink  had  hardly  dried  on  the  paper 
when  shiploads  of  shoes  and  cloth::t,'t  b-.ian  :o  pour  ir.  hvu- 
and  it  will  be  remembered  tliat  v.t  b:ad  t  j  pass  a  hu:ry-i.p 
resolution  to  prohibit  it.  So  ycu  tc,  Mr  Piesident,  how 
they  keep  their  word:  you  st-e  what  their  word  is  worth. 
We  do  not  want  the  American  soldier  to  pet  ilie  idea  that 
the  Government  of  the  United  Slates  is  keeping  its  wc,:d 
like  that. 

We  pledged  ourselves  almost  unanimously — I  think  tliere 
were  only  5  or  6  votes  against  it — to  eive  the^^e  soldiers  cer- 
tain rights,  and  tmder  legislation  enact  id  bv  the  H'  u-*-  and 
by  the  Senate  these  soldiers  were  to  be  vwev.  ceita.n  sum;s 
of  money.  That  was  a  contract,  and  God  knew.-:  thi  y  had 
some  right  to  rely  on  it.  They  said.  There  it  is:  Ur.c  a  Sam 
for  whom  we  fought  is  dn;:v:  tli..-  for  t.s."  But  alon.L:  comes 
the  er-^nomy  bill.  It  neve:  should  have  been  pas.-ed:  never 
in  tl^a  w.rld  should  we,  in  this  country,  turn  ovei  .-.b.^olute 
authority  to  any  one.  That  is  contrary  t  ■  the  Cc  :>t;-tit.c  n. 
I  heard  my  friend  from.  Michigan  ;Mr.  VANDrNtEic  say 
here  the  other  night  that  the  Constitutiori  i.s  ar;  old-la.li- 
ioned  document  in  the  "new  deal":  but  let  me  say  to  my 
friends  on  the  Democratic  side,  do  not  let  them  crack  the 
whip  over  yuui  oai.k>:  do  not  alkw  tlic  m  to  get  you  toniglit 
to  vote  against  humanity  and  r.uht  or  y^u  will  not  sleep  well 
hereafter.  Stand  by  your  gur..^:  stand  by  your  opinions. 
believing  that  your  soul  is  wonh  tnore  than  any  patronage 
that  can  possibly  be  given  to  you  by  the  d.ctator  Stand 
by  your  conscience  and  vote  for  hu.manity;  \oi(  lor  the  men 
who  have  stood  for  their  country,  wlio  have  fougiit  the 
battles  of  your  country. 

Senators,  you  remember  the  story  of  the  Holy  Grad.  It 
was  right  outside  the  door.  That  is  where  it  i.-  tonuht:  it 
is  right  here  in  the  hands  of  the  veterans.  That  w  lie  re 
the  Holy  Grail  is.  Do  not  ^et  excite ci  when  yo\:  heu:  the 
crowd  yelling  for  Barabba  Y:ti  w.ll  rt:ne:nber  that  wh-n 
Pilatf^  washed  his  hands  sw  n.ct-  ana  cieaii  iht  crowd  yelled 
"  D.;r./oDas."  Why  are  some  Senator--  preparing  to  change 
their  vote?  Tt;ry  are  just  wa:~hing  tlieir  hands  nice  and 
clean.  I  heard  all  along  the  Republican  line  during  ih.s 
battle,  "  That  fellow  is  going  o".  erboard.  H^-  is  eeitmu  ready 
to  take  a  dive.  Oh.  that  is  too  bad  ".  and  it  is  too  bad.  It 
is  too  bad,  my  friend.=.  'hat  you  will  not  stand  and  fight 
as  these  boys  fought.  Wliy  exhib.t  sucli  covvardice.  and  De 
driven  away  from  doing  -.sliit  v,  u  kia'.v  i-  r.nht .'  Stand 
by  justice  and  humanity!  It  wall  be  rcnanibered  th.it  wher. 
Pilate  washed  his  hands  of  the  Savior,  he  said.  ■  Let  mo 
give  you  this  other  n.an  and  let  me  pardon  Chri.-t.'  But 
the  mob  yelled,  "Oh,  no;  wc  want  Barabba.-'  " 

My  friend-s.  do  not  yell  for  E.-.iaoij  ;.  A-,k  for  humanity. 
Ask  for  the  Christ  that  is  here  Tit.  Ihly  Grail  is  right  here 
in  front  of  you  in  the  persons  of  the  ve'eran^  who  fought 
your  wars.  Stand  by  them.  This  is  not  a  party  question. 
It  will  not  get  you  anyth.ne  but  the  contempt  ol  tbe  men 
who  saw  you  change  your  ;ni;  ds  and  sn<  aK  a-vay  and 
vote  for  a  little  patronage  bentht;  that  is  what  Judas  did 
for  30  pieces  of  silver,  but  he  had  the  decency  to  go  out  and 
hang  himself  after  he  had  had  time  to  realize  his  perfidy. 

In  a  few  moments  the  vote  will  have  been  taken,  the  fate 
of  the  injiu-ed  soldier  decided,  and  with  ium  perhaps  the 
fate  of  his  country. 

Congress  will  then  come  t-  an  adjournment  but  j-st 
before  that  adjournment  the  customary  message  of  the 
President  will  be  read,  and  no  doubt  he  w.ll  thank  you  Demo- 
crats for  your  stanch  work  and  the  way  you  stood  by  him 
in  getting  over  his  dictatorial  powers,  and  especially  he  will 
thank  you  for  tonight's  work  for  he  already  knows  the 
outcome. 

It  seems  to  me  that  I  hear  him  say  .n  the  w  o-d  of  Mark 
Antony  after  his  funeral   oration   over   Caesar   wherein  he 
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had  aroused  the  citizens  and  they  had  carried  out  the  stab- 
nddled  murdered  body  of  Rome's  first  soldier: 

Now  let  tt  work;  mischief,  thou  art  afoot. 
Take  thou  what  course  thou  wUt. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report,  on  which  the  yeas  and  nays  have 
been  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  LEWIS  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Connecticut  (Mr.  WalcottI.  If  he 
were  to  vote.  It  Is  to  be  announced  that  he  would  vote  "  nay." 
If  I  were  to  vote.  I  would  vote  "  yea." 

Mr.  McCARRAN  (when  his  name  was  called).  I  have  a 
genera]  pair  with  the  senior  Senator  from  Nebraska  tMr. 
NoRRis  .  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  WAGNER  (when  his  name  was  called).  Cm  this  rote 
I  am  iiaired  with  the  senior  Senator  from  Missouri  [Mr. 
Patter  JON].  I  transfer  that  pair  to  the  senior  Senator  from 
Nevada.  (Mr.  Pittm.an]  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  am  instructed  to  announce  that  the  Sena- 
tor fro ,71  Georgia  [Mr.  Ososczl,  who  is  absent  on  account  of 
illness,  is  paired  with  the  Senator  from  Delaware  (Mr. 
Hastings  1  and  that  the  Senator  from  Florida  (Mr. 
PLETCh-ERl  Is  paired  with  the  Senator  from  Ohio  (Mr.  Frssl. 
I  am  advised  that  if  present  the  Senator  from  Florrda  (Mr. 
Fletci:ir]  would  vote  "yea",  the  Senator  from  Georgia 
[Mr.  CeorceI  would  vote  "  yea  ".  and  the  Senator  from  Ohio 
[Mr.  Fess]  and  the  Senator  from  Delaware  (Mr.  Hastings] 
would  vote  "  nay." 

The  Junior  Senator  from  Massachusetts  (Mr.  Coolidge]  Lb 
necessiinly  detained  on  official  business. 

The  senior  Senator  from  Nevada  (Mr.  PrrrMAwl  is  absent 
from  the  Senate  on  oflQcial  business,  being  a  delegate  to  the 
London  Economic  Conference. 

The  senior  Senator  from  Florida  (Mr.  Fletcher]  Is  neces- 
sarily detained. 

The  Senator  from  Colorado  (Mr.  CosticanI  Is  unavoidably 
detained.  I  am  not  advised  as  to  how  he  would  vote  if 
present. 

Mr.  HEBERT.  The  Senator  from  New  Hampshire  [Mr. 
KcYBsl  has  a  general  pair  with  the  Senator  from  Massa- 
chusetts (Mr.  CooLJDCKl.  I  am  informed  that  if  present  the 
S^atcT  from  New  Hampshire  (Mr.  KeyesI  would  vote 
"  nay  ",  and  the  Senate  r  from  Massachusetts  [Mr.  Coot- 
n>c«  J  would  vote  "  yea." 

I  also  desire  to  announce  that  the  Senator  from  South 
Dakota  (Mr.  NorbecxI  and  the  Senator  from  Missouri  (Mr. 
Pattksson]  are  necessarily  abrent  from  the  Senate.  Both 
of  these  Senators  if  present  would  vote  "  nay "  on  this 
Question. 

The  result  was  announced — yeas  45.  nays  36,  as  follows: 

TE.\S — 45 

Adaxna 

Aahurst 

Bschmj.li 

Bailey 

Bank he  ad 

Barkley 

Black 

Brat  toe 

Brown 

Bulkier 

Bulow 

Byrd 


Austin 
Barbour 

BOIM 

Borah 

Capper 

Carey 

Copelaikd 

Cutting 

Dal* 


Ooolldt* 
Coatlsan 
Couaana 


Bymea 

King 

Smith 

Caraway 

Lo«an 

Staphens 

Clark 

Lonergan 

Thomas.  Okla. 

Connally 

McAdoo 

Thomas.  Utah 

Dietertch 

M-o:ii 

Dtll 

%'.   <-llar 

ItytSso^^ 

Duffy 

M  irphy 

VanNura 

Erlckflon 

Pope 

Wagner 

Olaaa 

Reynolda 

Walah 

Oora 

Robinson.  Ark. 

Harrison 

Russell 

Kendrlck 

Sneppard 

NAYS— 38 

DaTi« 

Kean 

Robln-ira.  Ind. 

Dickinson 

La  PoUetta 

Schall 

Frazier 

I^inif 

Shlpstead 

Ooldsborough 

\:    Sary 

Btelwer 

Haie 

MLi^alX 

Townsend 

Hatfield 

Neeiy 

Trammeil 

HaytJen 

Nye 

Vandenberg 

Hebert 

Overton 

Wheeler 

Johnson 

Reed 

White 

NOT 

VOTING— 14 

Ptetcber 

Lewis 

Patterson 

Oaorpa 

McCarran 

Plttman 

Raattncs 

Norbeck 

Waicott 

Keyea 

Norru 

So  the  conference  report  was  agreed  ta 


Mr.  GLASS.  Mr.  President,  as  I  hope  the  Senate  has 
observed.  I  did  not  desire  to  Interpose  my  personal  affair 
to  prevent  a  vote  on  this  important  measure,  and  three 
times  desisted  when  I  desired  to  speak.  Very  likely  I  should 
be  content  with  the  record  as  It  stands,  except  that  I  should 
very  likely,  for  the  Record,  make  a  statement  as  to  my  rela- 
tion with  this  particular  question  of  the  veterans*  compen- 
sation. 

As  already  indicated  to  the  Senate,  I  was  ince.ssantly  en- 
gaged with  banking  legislation  when  this  particular  matter 
came  up  for  consideration  before  the  Committee  on  Appro- 
priations, of  which  I  am  chairman.  I  also  am  chairman 
of  the  subcommittee  of  that  committee  having  charge  of 
the  independent  offices  appropriation  bill.  Knowing  that 
it  would  be  Impossible  for  me  to  give  attention  in  detail  to 
these  important  matters.  I  requested  the  Senator  from  South 
Carolina,  next  ranking  on  the  subcommittee,  to  take  charge 
of  the  bill,  and  that  he  did:  and  I  gave  little  attention  to 
the  discussion  until  the  last  2  days,  when  banking  legisla- 
tion was  enactfd.  In  the  last  2  days,  however.  I  took  my 
place  in  the  Senate;  I  heard  every  word  of  the  discussion 
indulged  In  by  the  Senator  from  New  Mexico  (Mr.  Ccttting] 
and  the  Senator  from  Oregon  I  Mr.  SteiwerI  on  one  side, 
and  the  Senator  from  Texas  [Mr.  Connally]  and  the  Sen- 
ator from  South  Carolina  (Mr.  Byrnes]  and  perhaps  other 
Senators  on  one  side  or  the  other. 

I  am  not  quite  so  stupid,  as  the  Senator  from  New  Mexico 
implied,  as  not  to  have  been  able,  by  listening  to  these  dis- 
cussions, to  get  a  fairly  comprehensive  Idea  of  the  differences 
between  the  proponents  of  one  side  and  the  projjonents  of 
another  side  of  this  question.  I  recall  very  distinctly  that 
when  an  attempt  was  made  in  the  Senate  to  Instruct  the 
conferees,  and  when  that  attempt  was  resisted,  there  was 
exacted  from  my  collea^e  the  Senator  from  South  Carolina 
(Mr.  Byrnxs]  an  agreement  that  the  House  amendment 
should  not  be  agreed  to  by  the  conferees  on  the  part  of  the 
Senate  unless  it  should  first  be  brought  l)ack  to  the  Senate: 
and  while  I  did  not  openly  participate  In  that  agreement. 
I  felt  that  by  my  silence  I  was  committed  to  that  plan 
of  procedure.  With  that  understanding,  we  went  into 
conference. 

Of  course.  I  followed  my  colleague  from  South  Carolina 
in  nearly  all  matters  of  detail,  because  having  put  upon  him 
the  burden  of  considering  these  matters  Involving  conver- 
sations with  the  White  House,  with  the  Veterans'  Bureau, 
and  with  leaders  of  both  House  and  Senate,  nothing  could 
have  been  more  ungracious  in  me,  except  upon  a  matter  of 
principle,  than  to  have  contested  mere  details  agreed  to  by 
the  Senator  from  South  Carolina. 

We  went  into  conference  and  kept  faith  strictly  with  the 
Senate,  refusing  positively  to  agree  to  the  action  of  the 
House,  and  compelling  the  House  conferees  to  take  the  so- 
called  "  Steiwer-Cutting  amendment  "  to  the  House  for  a 
formal  vote.  That  was  done:  and  the  action  of  the  House 
thus  taken  was  reported  back  to  the  Senate,  and  full  op- 
portunity thus  given  to  the  Senate  either  to  concur  in  the 
action  of  the  House,  or  to  send  the  bill  to  a  free  conference 
between  the  two  Hoases,  or  to  send  the  bill  to  conference 
under  Instructions  to  the  Senate  conferees. 

The  bill  was  sent  back  to  a  free  conference:  and  for  2 
hours  the  same  question  of  construction  that  occupied  the 
Senate  for  hours  was  gone  into:  and  I — modestly,  I  hop<? — 
impute  to  myself  enough  of  ordinary  intelligence,  contrary 
to  the  assertion  of  the  Senator  from  New  Mexico,  to  have 
understood  the  argument  presented  by  the  Senator  from 
Oregon,  and  the  contrary  argument  made  by  the  Senator 
from  South  Carolina. 

I  felt  then,  as  I  am  convinced  now,  that  the  construction 
of  the  Senator  from  South  Carolina  was  the  correct  con- 
struction of  the  text  of  the  bill  proposed:  but.  regardless 
of  that  Judgment  on  my  part,  I  took  every  precaution  to 
Interrogate  the  House  conferees  to  ascertain  from  them 
whether  they  would  agree  to  any  modification  of  the  acti(5n 
of  the  House  beyond  the  incorporation  of  the  amendment 
proposed  by  the  Senator  from  South  Carolina  and  once 
adopted  by  the  Senate. 
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The  answer  of  the  House  confereci)  wa.^  unqualified  and 
unmistakable.  They  stated  that  thoy  would  not  a^ee  to 
any  modification;  they  would  not  accept  thr  construction 
placed  upon  the  text  of  the  proposed  bill  by  the  Senator 
from  Oregon;  and  they  insisted  upon  t!ie  anu  ndment  of 
the  House,  as  modified  by  tiie  ameiidinci.:  oi  iht  Senator 
from  South  Carolina. 

Knowing  that  that  wa^  all  mat  could  be  f.ott^r;.  li.inng 
been  very  definitely  apprised  of  the  fact  that  the  PrrMdcr.t 
would  veto  the  bill  fhould  any  further  concci-sion  be  made 
to  the  proponents  of  the  Steiwpr-Cutt;::^  aniendn:pnt.  we 
were  faced  with  the  practical  .situation  of  cither  yieldmc  to 
the  House  or  invltine;  an  inevitable  veto  by  the  Pre.sident. 
which  in  '^ur  Judgment  could  not  be  overridden.  Tlie  Senate 
yielded  and  made  its  conference  report.  That,  I  think,  is 
an  incontestable  statement  cf  the  fact.s. 

Then  we  h.id  from  the  Smator  from  New  Mexico  the 
most  extraordinary  and.  I  venture  to  say.  the  most  unprec- 
edented performanr*'  that  hiis  ever  been  witnessed  in  the 
Senate  of  the  United  States,  of  per.sonal  attacks  upon  Sena- 
tors who  cxercii>ed  their  eonsc lentious  judgment  and  re- 
corded It  In  a  conference  report. 

The  suggestion  f^rst  v,a.<  made  that  Senators  agreeing  to 
the  conference  rt'pfirt  were  for  ."^ome  reason  afraid  to  have 
it  known  Tliat  w;(."-  the  suQcestion  made  in  his  most  ami- 
able mooti  by  tlu-  Senator  from  Oregon,  who  is  never  quar- 
rebome  but  alway."?  tactful,  but  sometimes  rather  suggestive. 
But  then  the  Senator  from  New  Mexico  seemed  to  single  out 
the  senior  Senator  fr' i:n  Vir'_:inia  for  some  reason,  to  re- 
proach him  with  .'^oni'  larpe  decree  of  culpability  becau.se 
at  some  time  or  other  when  the  Treasury  was  flush,  when 
the  country  thought  ;t  wa.'-  prosperous,  when  fortunes  were 
being  made  on  pap<M-  .i.  spet  ulation,  the  Senator  from  Vir- 
ginia had  voted  in  .'^omt-  sense  of  liberahty  for  persons  on 
the  pension  roll  v  h:  li.id  no  service  connection. 

There  was  called  to  n  y  attention  in  the  cour.se  of  the 
conference  what  \erv  hke'y  l  had  known  before,  but  wits 
then  stressed,  that  rh.  Piesidpnt  of  the  United  State.'=  was 
given  unqualified  authority  to  detennine  these  matters;  and 
I.  for  one,  assumed  that  he  would  not  determine  them  m  a 
sinister  way.  or  m  thr  harsh  and  brutal  way  which  lias 
been  Imputed  to  him  in  discu-ssion  here  tonight. 

Knowing  him  per*^onally  a.s  I  have  for  20  years,  regardmc 
him  as  one  of  \\\*-  ir.ost  philanthropic  and  humane  men  I 
have  ever  kiviwn  ;t  was  inconceivable  to  me  that  he  would 
himself  take  hostile  action  at'airuit  veterans  whose  dusabili- 
ties  might  be  attributed  to  the  service,  or  that  he  would 
sanction  harsh  or  unjust  action  in  any  other  branch  of  the 
Government.  Therefore  I  signed  the  report  without 
hesitation. 

I  could  have  made  no  concealment  had  I  desired  to  make 
any.  and  I  have  never  in  my  public  life  desired  to  conceal 
an  opinion  or  a  vote  I  have  ever  cast.  When  I  souiiht  to 
interrupt  the  senator  from  New  Mexico,  in  a  way  quite  as 
brutal  as  the  c:-\<\'y  :rrputed  by  him  to  the  Director  of  the 
Veterans'  Admmi.-t .- .•:  v.  and  to  the  Director  of  the  Budfict. 
if  not  to  the  Presid-rit  himself,  he  abruptly  declined  to  be 
interrupted,  although  the  Record  will  show  that  I  perm.tted 
him  to  inter'-uj!  in*-  three  tunes  thi.s  evening  when  I  had 
the  floor.  I  v. a.-  never  before  so  a.stonishcd  m  my  life.  Then 
he  proceeded  to  make  a  statement  the  only  implication  of 
which  was  that  the  Senator  from  Virginia  had  been  puilty 
of  a  despicable  alteration  of  the  Record  and  had  inserted  in 
it  something  which  had  not  occurred. 

Mr.  President,  so  far  as  participation  in  the  World  War 
through  those  of  my  blood  and  bone,  so  far  as  support  of 
this  Government  and  the  country  during  the  World  War 
are  concerned,  I  am  p.-rfectly  content  to  make  contra.sts 
with  the  Senator  fr.  m  .New  Mexico.  So  far  as  sympathet.c 
conAideration  w.th  ve-ei.uis  who  may  trace  their  disabili- 
ties to  actual  service  ;.-,  concerned.  I  as.sert  that  the  records 
will  show  thiit  my  sympathy  exceeds  his  and  that  my  gen- 
erosity surpasses  hi.s 

I  have  said  that  were  I  the  President  of  the  United  States 
acting  under  the  economy  law,  I  would  not  subtract  a  thrip 
from  the  compensation  of  aui'  veteran  whose  disability  may 


be  tiacfd  to  actual  .service  foi  his  country  m  any  war.  So 
far  as  my  information  extends,  I  have  no  reason  to  belice 
or  suspect  that  the  President  of  the  United  States  c  :--) 
to  reduce  the  compensation  of  such  men  or  their  depeiv.<M  . 

The  Senator  made  one  statement  which,  liad  h-  imtted 
it  from  his  attack  upon  me,  wanton  and  unprovoked  as  it 
was,  I  should  very  likely  hiiv^  been  r<^v.Un\\  to  ]( t  th^  r<'Cord 
stay  without  another  word.  He  5;i:d  that  I  had  ;:f'nm-.i 
upon  the  affection  of  my  colleae'ir-^  ti;^on  th''  e-'ceni  m 
which  they  held  me,  to  insult  then  at  my  pleasure 

I  challenge  any  Senator  here  to  seurci;  th;.-  Re-ofd  m 
either  House  for  32  j'ears  and  to  show  where  I  e\er  initiated 
a  dispute  with  a  colleague  in  the  other  House  or  m  the  Senate 
for  the  last  13  years,  during  the  time  I  have  been  here. 
There  is  a  single  man  on  the  other  side  of  the  aisle  who  may 
think  that  on  ore  u.  rr.Mcn  I  sp<:ike  har.  hly  of  him;  but,  in 
m.y  view,  the  pro\ucat-on  w-as  great,  lliere  is  but  a  siiigle 
man  on  this  side  of  tlvc  Chamber  lo  whom  I  have  spoken 
harshly,  under  the  gravest  provocation.  But  with  neither 
one  01  tho.se  two  Senators  did  I  ever  initiate  a  dispute.  I 
believe  m  the  doctrine  of  Abraham  Lincoln  on  that  point, 
5 aid  to  liave  been  wTittcn  above  his  office  door; 

llcA-are  ot  fi.tt-:::..,;  ii.io  a  quarrel,  but  once  m.  make  the  other 
n..i:.  bewart   ■-:,'.   yea. 

It  hurt  me  to  the  quick  to  be  told  that  I  had  presumed 
upon  the  affect. on  and  esteem  of  my  colleagues  t.o  insult 
any  one  of  them.  There  is  not  the  semblance  of  truth  in 
tht  accusat. ..,:-.-  Althi;ugh  I  am  not  accustomed  to  being 
proud  of  myself  m  any  sense,  I  have  often  said  that  tiie 
greatest  satisfaction  of  my  pubhc  life  was  the  belief  that  on 
both  sides  of  this  Chamber,  perhaps  on  the  other  side  more 
than  on  this.  I  had  the  respeci  and  devotion  of  my  colleagues. 

F( '-  the  Senator  from  New  Mexico  I  had  the  greatest 
esteem,  approaching  the  point  of  affection,  had  so  high  a 
regard  for  hi.-  character  and  intelligence  that  he  knows  that 
I  advocated  his  appointment  to  the  President's  Cabinet,  and 
urged  him  personally  to  accept  the  position  of  Secretary  of 
the  Interior.  Alter  this  unprovoked  attack  upon  me  he 
spoke  of  m.y  vote,  as  if  he  could  im.agme  that  I  could  ever 
tear  the  result  of  my  action  here  presented  to  the  people  of 
Virginia,  as  if  he  could  intimidate  me  to  alteration  of  my 
v;rw:;  or  a  char.^'e  of  my  vote  by  citing  to  the  Senate  my 
attitude  on  tliLs  question — something  so  astonishing  that  I 
shall  not  soon  recover  from  the  amazement  of  such  a  per- 
formance    Then  to  tell  me  of  his  love  and  affection  for  me! 

II  I  could  quote  Scripture  as  accurately  as  the  senior 
Senator  from  Louisiana.  I  would  be  tempted  to  illustrate 
the  loving  affection  the  Senator  from  New  Mexico  enter- 
tains for  m^e.  as  I  gather  from  his  unprovoked  a.s.sault  here 
in  the  Senate  Chamber  ton.ght.  I  was  rem.mded  of  that 
scene  in  the  Palestine  desert  where  Joab  met  Amasa,  and, 
following  the  Jewish  custom,  took  h.m  by  the  beard  With 
one  hand  and  kr-sed  h:m  on  the  cheek  and  said.  ".Art  thou 
m  health.  n:y  brother?  "  But  Amasa  observed  not  that 
Joao  earned  m  hi.'^  right  hand  a  dagger,  and  with  it  he 
smote  Amasa,  and  .shed  out  his  bowels  to  th*^  ground.  That 
is  thi^  '^ort  of  affection  the  distinguished  Senator  from  New 
MeXiCo  r.as  marufested  toward  me  here  m  the  Senate,  sim- 
ply becau.se  I  acted  upon  my  judgment  and  m.y  conscience 
m  tryinc  to  get.  as  I  conceived,  something  for  the  veterans, 
rather  than  notiiing. 

I  am  distre.ssed  to  think  that  my  accustom.ed  poise  and 
well-known  amiability  were  so  disturbed  that  I  had  to  apply 
what  It  .seemed  to  me  was  a  suitable  ep.ihet  in  respon.se  to 
the  utterly  unprovoked  accusation  made  by  the  Senator  Irom 
New  Mexico.  1  do  not  like  to  figure  thai  way  in  the  Con- 
gressional Record  nor  before  my  colleagues,  but  with  this 
statement  oi  the  record  I  have  no  apology  to  make 

I  MESS.^GE    FROM    THE    HOUSE 

A  m.es.'^age  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
dLsaereemg  votes  of  the  two  Houses  on  the  amendm.ents  of 
the  .Senate  to  the  bill  H.R.  5389'  making  appropriations 
for  the  Executi\t  Office  and  sundry  independent  executive 
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bureaus,  boards,  commissions,  and  offices,  for  the  fiscal  year 
ending  June  30,  1934.  and  for  other  purposes, 

tNKOLLZD    BILLS    SIGNID 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  813.  An  act  to  remove  the  limitation  on  the  filling  of 
the  vacancy  m  the  office  of  senior  circuit  judge  for  the  ninth 
judicial  circuit; 

S.  315.  An  act  to  provide  for  the  survival  of  certain  actions 
in  favor  of  the  United  States;  and 

HJR.  5389.  An  act  making  appropriations  for  the  Execu- 
^^ Office  and  sundry  independent  executive  bureaus,  boards, 
comrmssions.  and  offices,  for  the  fiscal  year  endmg  June  30. 
1934,  and  for  other  purposes. 

HO0SK  JOINT  RESOLUTION  REFERRED 

The  joint  resolution  (H.J-Res.  207)  requiring  agricultural 
products  to  be  shipped  in  vessels  of  the  United  States  where 
tha  Reconstruction  Finance  Corporation  finances  the  ex- 
porting of  such  products,  was  read  twice  by  its  title  and 
refened  to  the  Committee  on  Commerce. 

ENROLLED   BILLS   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills 
reported  that  on  today.  June  16.  1933.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  followmg 
bills: 

S.  813.  An  act  to  remove  the  limitation  on  the  filling  of 
the  vacancy  in  the  office  of  senior  circuit  judge  for  the  ninth 
judii:ial  circuit;  and 

S.  815.  An  act  tx>  provide  for  the  survival  of  certain  actions 
In  favor  of  the  United  States. 

INDEPENDENT    OFFICES    APPROPRIATIONS CONFERENCE    REPORT 

Mr.  CUTTINO.  Mr.  President,  if  the  Senatof  from  Vir- 
ginia, whom  I  Still  esteem  and  admire,  believes  that  I  treated 
him  with  the  same  degree  of  brutality  with  which  the  Direc- 
tor of  the  Budget  has  treated  the  disabled  veterans  of  the 
counto'  then  I  want  to  tender  to  him  my  smcere  apologies. 
I  have  not  the  slightest  idea  that  anything  I  said  could  be 
characterized  in  that  way. 

If  the  Senator  from  Virginia  had  listened  until  I  had  com- 
pleted my  sentence  he  would  have  seen  that  I  did  not  accuse 
him  in  any  way  of  what  he  calls  •*  a  despicable  alteration  of 
the  Record."  When  he  reads  the  Record  m  the  morning,  he 
will  see  exactly  what  I  said,  and  he  will  see  that  the  sentence 
as  a  whole  accus«:s  him  of  nothing  of  the  sort,  although  in 
Uw  m*^***^*'  of  the  sentence,  with  his  usual  speed  of  action, 
he  ro9«  to  his  feet  and  accused  me  of  mendacity. 

Mr.  President.  I  am  not  gomg  to  initiate  any  kind  of  a 
feud  With  my  distinguished  friend  the  Senator  from  Vir- 
gima;  I  think  just  as  highly  of  him  as  I  liave  thought  of 
him  ever  since  I  have  been  a  Member  of  this  body:  and  I 
hope  that,  on  reflection,  he  may  again  award  to  me  some 
part  at  least  of  the  esteem  which  he  tells  us  he  has  felt  for 
me  In  the  past. 

However  Mr.  President,  the  Issue  which  I  raised  with  the 
Senate r  from  Virginia  was  not  in  any  aenae  a  personal  one. 
It  is  a  question  which  seems  to  me  of  tbe  gravest  Importance 
for  the  Senate  of  the  United  States.  I  do  not  wish  to  be 
diverted  from  the  question  of  public  policy  by  any  bandying 
of  epithets  between  individuals  on  the  floor  of  this  body. 
The  Senator  from  Virginia  has  repeatedly  stated  that  he 
was  so  busy  with  banking  legislation  that  he  had  not  had 
timt  to  give  attention  to  the  subject  of  veterans'  laws.  Nev- 
ertheless he  went  on  the  conference  committee.  When  he 
went  on  the  conference  committee,  according  to  the  state- 
ment which  he  has  just  concluded,  he  listened  to  arguments 
of  the  Senator  from  South  Carolina  opposing  the  attitude 
which  the  Senate  had  taken  and  to  arguments  of  the  Senator 
from  Oregon  supporting  the  attitude  which  the  Senate  had 
taken,  and  he  followed  his  colleague  from  South  Carolina 
against  the  wishes  c  ^  -..jority  of  the  Senate. 


Mr.  BYRNES.  Mr.  President.  wUl  the  Senator  from  New 
Mexico  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  South  Carolina? 

Mr.  CUTTING.     I  yield. 

Mr.  BYRNES.  I  did  not  hear  the  statement  this  evening, 
but  certainly  the  Senator  from  Oregon  would  say  that  what 
has  just  been  said  is  not  a  correct  statement  of  the  facts. 
The  question  discussed  by  the  Senator  from  Oregon  and  the 
Senator  from  South  Carolina  was  as  to  the  interpretation  of 
certaj/  language.  The  contention  of  the  Senator  from 
South  Carolina  was  that  the  effect  of  the  language  of  the 
Byrnes  amendment  and  of  the  Steiwer-Cutting  amendment 
which  was  in  dispute  was  exactly  the  same,  and  the  argu- 
ment on  the  part  of  the  Senator  from  South  CaroUna  was 
not  against  the  position  of  the  Senate. 

Mr.  CUTTING.     Exactly. 

Mr.  BYRNES.  It  was  simply  a  question  between  us  as  to 
the  proper  interpretation  or  construction  of  the  language. 

Mr.  CUTTING.  But  the  interpretation  which  the  Senate 
had  given  to  that  language  was  in  harmony  with  the  opin- 
ion of  the  Senator  from  Oregon  or  the  Senate  would  not 
have  acted  as  it  did  last  night.  If  these  two  amendments 
meant  exactly  the  same  thing,  there  would  not  have  been 
any  point  in  sending  the  bill  back  to  conference. 

Mr.  BYRNES.  The  Senator  from  New  Mexico  should  be 
fair  about  that.  There  was  a  difference,  but  the  dispute 
was  only  around  one  section  of  the  bill.  Of  course  there 
were  differences  between  the  bills,  and  the  Senator  from 
South  Carolina  stood  for  the  Senate  bill  in  that  discussion. 

Mr.  CUTTING.  Mr.  President,  I  am  glad  to  hear  the  Sen- 
ator from  South  Carolina  say  that  he  stood  for  the  Senate 
bill  in  the  discussion,  but  the  point  I  am  trying  to  make  is 
that  the  Senate  conferees  had  instructions  from  the  Senate 
of  just  as  sacred  and  just  as  binding  a  character  as  the 
conferees  on  the  part  of  the  House  had  from  the  body  which 
they  represented.  The  conferees  of  the  House  had  been  in- 
structed by  their  body  in  favor  of  a  certain  proposition;  the 
conferees  on  the  part  of  the  Senate  had  been  instructed  in 
an  equally  binding  fashion,  to  support  the  Senate  proposal. 
If  that  was  an  unhampered  ccnferencu  between  equals,  I 
repeat  that  the  conferees  on  the  part  of  the  Senate  should 
have  at  least  obtained  a  compromise  somewhere  between 
the  terms  of  the  Steiwer-Cutting  amendment  and  those  of 
the  House  amendment.  There  was  a  large  degree  of  latitude 
between  those  two  propositions.  When  the  Senate  conferees 
came  back  here  and  surrendered.  I  think  they  were  entitled 
to  criticism,  and  it  is  that  criticism,  with  neither  personal 
feeling  nor  personal  motive  in  view,  which  I  endeavored  to 
express  in  the  remarks  which  offended  the  Senator  from 

Virginia. 

I  think  that  is  a  very  fundamental  proposition.  Mr.  Pres- 
ident, and  I  hope  that  when  we  come  back  here  in  January 
we  will  take  mea.«;ures  which  will  prevent  Members  from 
serving  on  conferences  when  they  are  not  genuinely  and 
firmly  and  sincerely  convinced  of  the  soundness  of  the  posi- 
tion taken  by  the  body  which  they  represent. 

MXSS.\CE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  a  concurrent  resolution  'HConJles.  24  >.  In  which 
It  requested  the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  the  House  of  Repreaentatirtt  (the  Senate  concur- 
ring \.  That  the  two  Ho\iae«  of  CongrcM  shall  »dJourn  on  Friday, 
the  16th  day  of  June  1933.  axxl  that  when  they  adjourn  on  aald 
day  they  stand  adjourned  alne  die. 

RAILIOAO    SAL.UUES 

Mr.  DILL.  Mr.  President,  out  of  order,  I  ask  unanimous 
consent  to  have  printed  as  a  public  document  a  report  from 
Joseph  B.  Eastman  in  regard  to  the  salaries  of  railroad 
officials  1932-33.  It  Is  supplementary  to  a  public  document 
of  last  year  and  brings  the  data  down  to  date. 

The  VICE  PRESIDENT.    Is  there  objection?     The  Chair 
1  hears  none,  and  it  Is  so  ordere<t 
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democratic   l^LAIFOKM   {'LEDCLj  ANE   THEIK   FrLFILLMEXT — IE  •,!.-- 
LATlON   OF   THE   SPECIAL   SESSION,   SEVE.VTY-THJRD   CONGRKs;, 

Mr.  I;oh:!;sON  of  Arkansas.  Mr.  President.  I  a.^k  i-ave 
to  have  piiu^ed  in  the  Record  a  revu  w  of  the  IcL-lau.  ;i  of 
the  session,  together  wiih  data  and  memoranda  v.ih  ref- 
erence thereto. 

The    VICE    PRESIDr:NT      V.'.iiiout    objection,    it    is    so 

ordered. 

Mr.  i;OHTN"'''N  .i;  A-k.^n^as.  Mr.  President.  Pre'^ident 
Roosevelt  was  elected  r:.  ;.  platform  v»hich,  m  piam  and 
simple  terms,  pledged  h.:  aai:;i::ii;tration  to  a  definite  pro- 
gram of  action  for  the  relief  of  condiiion.'^  which  had  bt  come 
intolerable.  That  platform  declared  that  the  only  hope  of 
affording  permanent  relief  lay  m  a  dra.stic  chanpe  in  cjv- 
ernmental  policies.  It  luiiluT  declared  that  a  pariv  plai- 
form  is  a  covenant  •*;:h  iht  people  to  be  faithfully  kep:  bli- 
the party  when  intra.  ;<  u  w.ih  -power. 

The  special  sessioi.  ^:  tlu  Sc*  r.ty-thrrd  Congre.ss,  of  whali 
a  large  majority  in  both  Hl  i;>c..  ib  Democratic,  wiis  cha:  t:vd 
with  enacting  the  measures  necessary  to  carry  out  the  ki;;.  - 
lative  program  of  the  Executive  in  order  to  fulfill  the  plat- 
form  pledges.     This  Congre^.^.   which   covered    a   per-.cd   cf 


,r.  :  p:.:.  o{  b(  or  and  other  beverages  of  such  alcoholic  ror.fr.t  a 
.-  jv  rir.'.Ksible  under  the  Constitution  and  to  provid-  t}.erp:ro:i 
:i.t'dea   and   essential    revenue. 


■i-> 


TITE  FULFILLMENT 

I  the  Congress  following  the 

a  joint  resolution  submitting 

eighteenth   amendment  was 

Ho'ises 
'h^^  Vol- 
l.r\-ed   U; 

(T.rn  \rc 

permit - 

Tli<> 

r    m    th- 

bt^tweeii 


ii 


During  the  regular  -r---, 
election  of  President  Rocs* 
the  question   of   repeal   of    iiu 
passed   by   the    r.eces.-^ary    two-th.rds    vote    in    !: 
The  legislation  ca-r>;nf-  out  the  prc:n\<^  to  :nor 
stead  Art  by  h  :a:.;in,:  bt^er  of  alcoholic  conien* 
be    withm    the    constitutional    limit    wa."^    promp-'y 
followmg  the  inauguration,  and  the  pal(  of  beer  v.a. 
t^^d   in  State,-:  who.^e   law?  did  not    prt'hiu.i   the  sa: 
revtnue   fr'ur.    tliv   t^-'-T   bill   is   an    :m.ix)rtant    fact:. 
balancing   of   the   Bud^'ct.     Onrmally  e.'^timated   at 
one  hundred  and  iv.Tnly-!l\-e  million  and  one  hundred  and 


;n   coMars.   the   ret  in 


s   frnni 
from    1 


thi.<   sonrc"   indicate 
eer    will    air.ount    to 


about  90  days,  has  m 


a  record  unparalleled  for  t^peed  a: 


effective  action.  TaKen  in  connection  with  the  Executive 
acts  of  the  President,  it  furnishes  incontrovertible  evider.ce 
that  the  pledges  of  'ho  platform  upon  which  the  pi<  -ai.t 
administration  wa.s  elected  have  all  been  kept  when  filial 
action  was  possible,  aud  tlu  rtniaimng  problems  havr  been 
advanced  to  a  stage  which  promises  early  ultimate  result..-. 

The  manner  in  which  the.-e  platform  pledges  have  been 
kept  can  best  be  shown  b>  enumtrataiii  them  and  reciting 
the  action  taken  for  theii-  fuirillmcnt; 

THE    FL.\T?'OnM 

We    advocate    an    immediate    and    dra.'-iir    rcdvutan    of    t'ovt-n- 
mental  expenditures  by  abollshiiv  vise!o.-f^  ron-.nus.^u  n.s  and  citlces 
oonaolldatlng  departments  and  bureau.';.   h:k1   <  In    ma' 
gance.  to  accomplish  a  saving  of  not  U   :-  :1  :o,   25  pp 
co«l  oX  Federal  Government 

THE    n".  tt:  :  -.tint 


fifty   mill 

that    annual    Ftdfral    ic\  eni 

$250,000  000. 

THE    PLATFOr.M 

\Vt  favor  the  restoration  of  agnrult.irf^  the  NatlOtt'sbMlc  In- 
ci  iMr\.  better  financing  of  farm  mor^jage;-  throQgh.  reorganized 
n.:  a. -bank  agencies  at  low  rates  of  interest  on  an  amortization 
].l^n  giving  preference  to  credits  for  the  redemption  of  farms  and 
liomes  sold   under  foreclosure. 

Extension  and  development  of  farm  cocperative  movement  and 
effective  control  of  crop  surpluses  so  that  our  farmers  may  have 
the  full  benefit  of  the  domestic  market. 

The  enactment  of  everv  constitutional  measure  that  will  aid  the 
farmers  to  receive  for  the'lr  ba.sK  farm  commodities  prices  in  exces,^ 
of  the  cost. 

Tt'f  r'".-F::.:.:.tENT 

Within  2  wf'eks  after  the  n? w 

power,    a    i^^im    ;ciiri     uiii     ^■''i"     ) 


'rav; 


r(cat    11 


administration  Ci-m<"  into 
l..rm  rehef  biU  was  p:>?rnted  to  the  C-  nrress. 
Under  it  the  President  was  tranud  wide  ]>  wcr-  wer  the 
production  and  distribution  of  ba.^if  agricultura:  procucts 
He  war:  also  authorized  to  cause  to  be  expanuou  ti:e  currency 
ot  ;lie  .National  Government,  The  larm  legislation  ena.'t^d 
by  :h..-  Congress  also  includes  a  provis..  n  loi  refinancing'  the 
larm  debts,  by  exchanging  fari^i  ma.rtcaces  for  F- d  ral 
land-bank  bonds  with  interest  guaranteed 
The  legislation  for  refinancing  farm  mortvoa 


tne    rrea>ury. 
at  lower  rates 


On  the  second  day  of  ih.    pre.-ent  ses-sion  President  Rooso- -^^^^i  x..  .^  T/.-^n   Aer  and 

velt  transmitted  an  emergencv  -conomy  bill,  which  empow-    of  mterest    supplementmg  the  F^d^^^^^^^  '^^^V^    .?ofk    laSd 
ered  him  to  establish  a  revised  pension  .^y.stem  and  author-     providing   for    the    ordeily    Lquidata.n    o.    v  ....-^.ock    land 
ized  a  reduction  of  Federal  salaries  up  to  a  maximum  of  15  '  banks  and  for  other  pm'poses,  N^a 
percent,  effective  for  the  fiscal  year  19S4      Th  >  m.ca'^^u'-r 
connection  with  the  autho-yation  for  the  reoreanization 


onomies  effected  m  the  a; 


UV- 


departments  and  bureaus  and  e, 

proprtation  bills,  was  estimated  to  bnn'^  about   a 

excess  of  $1,000  '^ aO  ono      Tins  e.-^timate  ha.-^  been  modified  by 

other  legislation.  f.iVwrable  t*^  veteran.';,  which  tend<  to  reduce 

the   amount   of   annual   saMnr-^   to   about    a   billun   ddlars, 

which  Is  equal  to  a  reduction  of  25  i>eroent  of  expondit  ires 

u  pledged  In  the  party  platform 

Tiii    r:  ATif'Rv 

We  favor  maintenance  of  the  natlonaJ  cred't  by  a  Fecimil  Budget 
annually  balanced  on  the  basi-  nt  ar.  ur,iT.-  exeru'.ivt  estimates 
within  revenues,  ralseti  by  a  systt  rn  j!  tuxaiiun  levieci  on  the  prln- 
<^ple  bf  ability  to  pay. 

THI  m.i:.-;.i'.r-NT 

Tbe  emergency  economy  law,  m  connection  with  reduc- 
tions in  the  annual  supply  b.U.^  and  reorgaiu^itions  :n  the 
departments,  accompli.>he  ;  ihe  b.aanc mp  oi  the  Buatjet. 

It  is  proper  to  siai.  in..:  n.ia.-ure.s  liave  been  enacted  au- 
thorizing the  employment  of  government  credit  lor  purposes 
deemed  essential  to  national  i.covery:  but  it  .should  also  be 
stated  that  for  the  mu.  .  ;  a: '.  additional  revenue.s  hav>'  been 
levied  to  service  these  unu.oual  Federal  activities,  suoli  as 
unemplo>Tnent  relief,  publ.c  work.-,  and  indu-strial  control. 
The  continuation  of  somewhat  uk.M:>me  taxes  and  the  imixisi- 
tion  of  higher  rates  in  soira  .nstances.  m  order  to  support 
essential  sinkinc  f  n.d.  ana 
justified  as  the  ^o.a.c  a  .-id  ; 
national  credit  while  nntaiting  undertakings  calculatea  anc 
intended  to  revive  ta me.^.s  aud  reviUlize  industry. 

pi^rrir.M    pledge 
Pending  repeal   (of   i!.'   e-.t!  te.  n-h   amendment)    we  favor  ;::.p.v- 
dlate  modlGcatlon  at   u.e  v..i.  u-ud  Act  to  legalize  the  manu^tvciore 


o:    J 

unreduced  m  t 

in     early  as  April  3,  1  day  ie.s-s  than  a  nion.  i:  ,.:t(; 

of     juration  of  the  new  administiaticm.     In  aod;t."n 

.:■.,-'   $:.'.0C»o. 000.000   for  ex>  nante   n!    uripa.d   farm 

:u;    r'  aeral  land  bank  4-p(rcini    bon.i.,-.  it   .'i;;)pli 

J2'  I   i..'00.000  to  farmers  thr^uyh  the  R^^oonstru: " . 

c". op-raiion  in  refinancing  tnemselves  and  lea-t 

closed  property. 

There  are  many  other  featuies  of  the  leirnslation  all  !:>ene- 
ficial  to  the  fai-mer  and  ae.-.gned  likewise  to  protect  the 
holders  of  farm  mortgages 


us  body  as 
tni  mau- 
to  ])r(A)d- 
mortfiaces 
-  -  an>  of 
n  1  11  111  nee 
amy  lore- 


When  the  President  signed  tlic  farm 


i^-emenls.  is  believed  to  be  fully 
:oper  method  of  mamlaining  the 


rel.ef  ij.ll  he  made  a 
special  appeal  to  mortgage  cred/oa.,  to  ab-iaiu  from  fore- 
closure proceedings,  and  received  many  favorable  resix)nses 
from  the  large  insurance  compan  e^  holding  ^oach  mcrtgaaes 
directing  the  suspension  of  fori.va,;  uros. 

THE    i'LATTf'RM 

We  condemn  the  extravagance  of  tie  Fnrm  Bo»d  mod  1'-  di-^nF- 
trous  acUon  which  made  the  Government  a  8p«0Ulator  oi  laixn 
products. 

By  Executive  order  issued  March  27  Pi-esident  Fuoscvelt 
abolished  thp  F"ain.  Ecard  and  consolidaf  d  all  of  the  agri- 
cultural or-  nt  a,:en(.^s  under  one  head,  to  be  known  as 
the  "  Parnr  Credit  Acm'nn-'ration  "  with  an  adm.in..-trator, 
to  bp  known  as  "the  Go\ernQr-  of  the  new  crganizaiion. 
Larre  un<  xp''  nd<  d  bahaices  of  the  Federal  Farm  Board  were 
thereby  im.poui.a'-c  and  returned  to  the  Treasury. 

THE    PL.^TTORM 

{    Federal    credit    to   the   Stare.=    to 


■  ■  .x-a  t  e    f\r    c  x  T  t :  is ;  n  n 


r-,;;e:    w.;if5evtrr    ihe  aiUiinisian--    rebourceh 


}  ' y^-  t  '•^v-':...^t:<  .1  ;:apoN-.ble  for  them  lo  provide  l-r  tl.c  needy; 
f.v;'rt;i>Ii::;'  1  •.'.-'  l< ':""-•  i.To^ram  (.f  nc-cssary  and  asfful  fon- 
f:t'r  ■..'noii    hfTeot- c!   woh    a   public    UiU-rest    s=ucn   a*    aaeqiate    fiood 

,  control  and  watervtiyb 


r.r,i 


COXHRF-.-inXAl.  KKroRi^     ^^kn  \tE 
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We  Advocate  the  spread  of  employment  by  a  substantial  reduc- 
tion in  the  bouTB  of  labor,  the  encouraijeinent  of  the  shorter  week 
by  applying  the  principle  in  Government  service.  We  advocate 
planning  of  public  worka. 

THX  ruunixMiirr 

The  platform  pledges  made  for  the  relief  of  unemployment 
have  been  more  than  fulfilled.  Within  3  weeks  after  his 
Inauguration  President  Roosevelt  put  in  motion  one  phase 
of  his  plan  for  unemployment  relief  by  transmitting  to  Con- 
gress a  bill  for  thii  creation  of  a  Civilian  Conservation  Corps 
by  which  250.000  unemployed  would  be  given  work  In  the 
national  forests  and  the  national  parks.  In  addition  to  the 
ca.sh  allowance,  they  receive  their  food,  quarters,  clothing, 
and  mf-dcal  attention.  Subsequent  action  adds  25.000  men 
from  the  unemployed  bonus  army  to  this  reforestation  corps. 
To  this  extent  unemployment  is  reduced  and  various  com- 
munities relieved  of  the  expense  incident  to  the  support  of 
275.000  unemployed  persor^s.  The  moral  result  is  even 
greater  by  removing  many  youths  from  the  temptations  that 
would  l)eset  them  in  the  towns  and  cities  from  which  most 
of  tbexn  are  drawn  This  involved  no  pre^^nt  additional 
tezaMon.  as  there  was  $200,000,000  of  unobligated  money 
already  m  the  Treasury  heretofore  appropriated  for  public 
works. 

The  second  phase  of  the  administration's  unemployment 
relief  program  was  the  passage  of  the  .so-called  "  Wagner- 
La  Pollette-Costigan  bill  ■  authorizing  the  grant  of  $500.- 
000.000  outright  to  the  States  for  the  care  of  the  unemployed. 

The  administration's  vital  blow  at  unemployment  is  the 
gigantic  public  works  bill,  transmitted  to  Congress  on  May 
17.  involving  the  control  of  industry,  which  provides  for  a 
$3,300,000,000  bond  issue,  to  be  retired  over  a  period  of  years, 
at  an  estimated  cost  of  S-Jj  )00.000  annually.  This  legisla- 
tion was  designed  for  ilitf  >iiortening  of  the  working  week, 
the  payment  of  a  decent  wage,  and  the  prevention  of  unfair 
competition  and  overproduction.  It  is  limited  to  2  years. 
It  IS  irtiimtiil  that  the  entire  cost  of  this  plan  for  Nation- 
wide reemployment  can  be  met  by  the  increased  revenues 
that  would  follow  the  repeal  of  the  eighteenth  amendment. 

Late  in  the  session  the  Congress  passed  the  Wagner- 
Pejrser  employment  agency  bill,  providing  for  the  Federal 
employment  agencies  and  authonzin,?  appropriations  to 
carry  out  the  same  for  each  succeeding  year  until  1938. 

In  addition  to  these  measures  for  unemployment  relief. 
President  Roosevelt  has  taken  steps  in  behalf  of  wage  earners 
already  employed.  In  an  address  to  the  Chamber  of  Com- 
BMree  of  the  United  States  he  urged  its  members,  repre- 
MOAlUg  the  principal  employers,  to  refrain  from  further  re- 
ductions in  wages  and  to  increase  wage  scales  in  conformity 
to  the  rise  in  prices.  The  President  also  asked  the  C»ot- 
emors  of  13  industrial  States  to  urge  the  adoption  of  laws 
similar  to  the  new  minimum  wage  act  of  New  York  State. 

Il»DtrST«IAX.     RECO\'ZaT 

Hlatory  probably  will  record  the  National  Industrial  Recovery 
Act  as  the  most  important  and  far-reaching  legislation  ever  en- 
acted by  the  American  Congress.  It  represents  a  supreme  effort 
to  stabUlze  for  all  time  the  many  factors  which  make  for  the 
prosperity  of  the  Nation. 

Thus  spoke  the  President  as  he  signed  the  Industrial  Re- 
covery Act.  a  measure  providing  $3,300,000,000  for  a  public- 
works  program — probably  the  greatest  undertaking  of  its 
kind  ever  attempted  by  the  Government. 

Continuing,  the  President  said — 

The  law  I  have  Just  signed  was  passed  to  put  people  back  to 
work-to  let  them  buy  more  of  the  products  of  farms  and  fac- 
tories and  start  our  business  at  a  living  rate  again  This  task  Is 
in  two  stages — first,  to  get  many  hundreds  of  thousands  of  the 
unemployed  back  on  the  pay  roll  by  snowfall;  and  second,  to  plan 
for  a  better  future  for  the  longer  pull  •  •  •  As  In  the  great 
crlsu  of  the  World  War.  it  puts  a  whole  people  to  the  simple  but 
vitAi  test.  Must  we  go  on  In  many  groping,  disorganized,  separate 
vuuta  to  defeat,  or  shall   we  move  as  one  great  team  to  victory? 

The  funds  provided  by  this  Industrial  Recovery  Act  will 
be  spent  in  various  w^ys:  $400,000,000  for  highway  building 
projects;  $23P  "O.^  )O0  for  construction  of  new  vessels  for 
tlie   Na  $  '   M")  )i'0   lor   new  airplanes  for   the   Navy;    the 

Post  O::.  ^  .i...U  lio^sury  Departments  are  to  get  by  October 


first  $100,000,000  for   new  post  offices,  quarantine  stations, 
and  so  forth. 
Further  referring  to  this  act,  the  President  said: 

In  my  tnaugxiral  I  laid  down  the  simple  propa«mon  that  nobody 
la  going  to  starve  In  this  country  It  aeema  to  me  to  be  equally 
plain  that  no  business  which  depends  for  existence  on  paytni? 
leas  than  living  wagea  to  lU  workers  has  any  right  to  con- 
in  this  country.  By  "  buslnees  "  I  mean  the  whole  of  comr. 
••  well  as  the  whole  of  Industry;  by  "  workers "'  I  mean  all 
workcra— the  white-collar  clasa  as  well  as  the  men  in  overalls; 
and  by  *'  living  wages "  I  mean  more  than  a  bare  subsistence 
level — I  mean  the  wages  of  decent  living. 

mx  FUkTromu 

We  advocate  the  conservation,  development,  and  use  at  the 
Nation's  water  power  In  the  public  Interest. 

Tin  rvu^iAJAXin 

One  advance  step  In  the  fulfillment  of  this  platform  pledge 
is  the  passage  of  legislation  for  the  operation  and  develop- 
ment of  the  great  plant  at  Muscle  Shoals,  almost  entirely 
abandoned  since  the  war.  As  pointed  out  by  President 
Roosevelt,  the  potential  public  usefulness  of  the  entire  Ten- 
nessee River  is  involved  In  this  legislation. 

Such 


He  said — 
If  envisioned  In  Its  entirety,  transcends  mere  power  development: 
It  enters  the  wide  fields  of  flood  control,  soil  erosion,  reforestation, 
elimination  from  agricultural  use  of  marginal  lands  and  distribu- 
tion and  diversification  of  industry  •  •  •  It  touches  and 
gives  life  to  all  forms  of  human  concern 

This  project  Includes  a  broad  plan  for  the  Improvement 
of  the  whole  Tennenee  Valley  and  la  designed  to  add  com- 
fort and  happiness  to  the  hundreds  of  thousands  of  people 
there  and  be  generally  beneficial  to  national  recovery. 

THZ    PUATTOSM 

We  advocate  quicker  methods  of  realizing  on  assets  for  the  relief 
of  depositors  of  suspended  banks,  and  a  more  rigid  supervision  of 
national  banks  for  the  protection  of  depositors  and  the  preven- 
tion of  the  use  of  their  moneys  in  speculation  to  the  detriment 
of  local  credits 

The  severance  of  af&llated  security  companies  from,  and  the 
divorce  of  the  Investment  banking  bustXMas  from,  commercial 
banks,  and  further  restriction  of  Federal  Reserve  banks  In  per- 
mitting the  use  of  Federal  Reserve  facilities  for  speculative  pur- 
poses. 

TBS   ruuTLLiatirT 

President  Roosevelt  entered  upon  his  duties  facing  a 
banking  crisis.  A  Nation-wide  run  on  the  banks  of  the 
country  had  already  closed  thousands  that  were  weak  or 
Insolvent,  and  If  permitted  to  continue  would  have  brought 
about  the  closing  of  strong  and  solvent  ones.  His  first 
Executive  order  declared  a  bank  hoUday  so  that  It  might  be 
determined  what  banks  were  sound  and  able  to  resume 
business,  and  to  aid  those  whose  assets  would  warrant  as- 
sistance that  they  might  also  resume.  It  was  a  period  of 
terrible  suspense  for  all  bank  depositors,  especially  for  those 
whose  life  savings  were  involved.  One  week  later  the  Presi- 
dent took  the  people  into  his  full  confidence,  explained  the 
situation  in  such  plain  terms  that  every  person  of  common 
understanding  realized  not  only  the  necessity  for  his  act  but 
also  that  it  was  in  behalf  of  the  people  them.«elves.  Public 
confidence  was  almost   immediately   restored. 

Congress  was  called  to  assemble  4  days  later,  and  on  that 
day  the  Prealdent  transmitted  an  emergency  banking  bill 
legalizing  his  acts  in  the  crisis,  giving  him  full  authority 
over  the  banking  situation  and  providing  additional  cur- 
rency to  meet  any  necessity  that  might  arise.  The  bill  In- 
vested the  President  with  the  tremendous  World  War  powers 
of  rejTulation  over  transactions  in  credit,  currency,  gold,  and 
silver,  including  foreign  exchange.  It  also  authorized  the 
President,  without  invoking  the  war  powers,  to  fix  restric- 
tions on  the  banking  business  of  Federal  Reserve  members. 
The  result  has  been  that  the  banks  which  opened  upon  the 
lifting  of  the   ban  or  since  have  remained   op>en. 

The  temporary  or  emergency  banking  legislation  is  sup- 
plemented by  the  passage  of  the  Glass  banking  bill,  which 
provides  for  the  safer  and  more  effective  use  of  the  assets 
of  banks,  requires  Insurance  of  bank  deposits  In  a  limited 
amount,  and  prevents  the  undue  diversion  of  funds  in  txmks 
from  commercial  to  speculative  purposes. 
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Tur   rij.TToB.^ 


We  advocate   protectiori   oi    liie    Ui.is.t;;ig   public   by   rpqulring   tc   • 
be  filed    with    the    Government   and    >\^rT:.d    In    arivcrtisrmrr.t.-^    s  f 
all    offerings   of    foreign    and    clorr.p«';f    st  icks    nnri    bonds   true    In- 
formation   as    to    bonuses.    conuiK.s.  .  .:,s.    principal    Invested,    and 
Intansts  of  the  sellers. 

RefUiatlon  to  the  fuU  extent  o!   leJtn.l   pernor  cf: 

(a)  Holding  companies  which  sell  6cc:rltlfs  in  Interstate  ccm- 
merce 

(b)  Rates  of  utUlty  compar.iis  up TRtir.^:  acrt..s.s  State  hnr; 

(c)  Exchanges  In  sen;:  in  .-   ,,;  ,<    >.  -  Mwr.odiiiLS. 

ThiK    ri  ;  >  !;  !  :.ii;NT 

T);.    p!,i' "^ort.:  drrl.ir:it ;cin.s  !■  r  Federal  control  over  inter-  ■ 
stau    :..i:".i-    :i  .ncu: '.'.'.♦•s  \\<rv  ni.ide  effective  in  a  bill  signed 
I'v  t}.'    i'.'(\-u-;'':!i  en  M.iy  i'7     Tins  act  is  to  be  administered 
tv  ti.o  Fi  :rr:Ll  Tradi^  L'or:irr.is."^iGn. 

We  advocate  n  n  iiiif  fti»  iv  tu.-!!T  for  revenue,  with  a  fact-flndlne 
Tariff  ComjTi^F^'.rn  irif  (.--1.111  executive  Interference,  reciprucai 
tariff  agreemeni*  witii  u'.l.tr  rutiKus.  and  &i\  internation:iI  ec  - 
nomic  conference  dcslgr.e  !  t  ri,';tcre  International  trade  tti^d 
facilitate   exchsn^e 

We  advocate  a  80un;1  rurrf-.ry  t-T  be  preserved  at  all  hazard.^ 
and  an  Internatinnal  moiieta.-y  i  L>nference  called  en  the  Invitation 
of  our  Government  to  c.ii.^.iL-r  the  rehabilitation  of  silver  and 
related  questions. 

THF     F'   !  r:-'.  ...Mr-VT 

Th»-  ror.rinurd  dcp'-'^t  i.H'.on  of  foreipn  currencies  operated 
notably  to  rh^-  di^advnp.'.  itre  ol  American  prod'icers  and 
merch.i'  '^  T:-.  'hf  opir.irn  nf  many,  conditions  which  had 
not  boi::i  ant'.L.ratt-d  by  the  prp%Tous  administration  made 
necessary  the  grant  of  ♦  \t!r\oidmary  powers  to  the  Presi- 
dent with  r'"^i>^rt  to  thr  mntent  of  the  gold  dollar.  Author- 
Irjition  for  the  :^.«Tian''e  of  Trea.sury  notes  secured  by  Gov- 
ernmvnt  t>ond.'~  and  for  th**  purchase  by  the  Treasury  of 
Government  obl;/nt:on3  i.«;  .'supported  by  numeroas  prece- 
dents. Manifestly  the  platform  declaration,  which  declares 
for  an  intfrnationa!  ni^nptary  conference  to  consider  the 
rehabilitation  of  sil' p;  did  not  commit  the  administration 
to  thf»  obligation  to  ma  i^.ta'.n  th'^  E^old  .standard  in  ."^pite  of 
the  fact  that  nearly  all  '  : her  commercial  nations  of  promi- 
nence might  ab.indon  it. 

•\  -A']:  iis  .^pnl  21  the  President  bejran  conferences 
w't:  rrji:  r-jcntativp.s  of  many  of  the  principal  nat!on.s  of  th° 
world  with  a  \irw  to  fa  ".htatmr;  the  work  of  the  Interna- 
tional Economic  Confercn  e  to  rr'  et  at  London.  Dlfrerenc\s 
of  opinion  have  develoTir.;  .'-"orr.e  of  ihem  are  complcr  and 
present  great  dif'^nil'it^s  Tl'.e  Conference  has  potentialities 
of  great  benefits,  but  it  r /:  -t  be  remembered  that  the  repre- 
sentatives of  no  one  governmei-st  ran  dominate  its  procef^d- 
Ings  or  direct  the  cour.se  that  • },  t'.l  be  taken  respecting  prob- 
lems of  vital  imp^irt.i'ire  to  a!l  the  participants. 

We  advocate  a  firm  fore.gn  p^h..y.  lntl\;d!n;^  peace  with  all  the 
world,  and  the  settlement  of  International  dl.^putes  by  arbitration; 
no  Interference  In  the  Internal  affair.^  cf  other  nations,  the  sanc- 
tity ol  treaties  and  the  maintenance  of  ^ood  faith  and  good  will  In 
financial  obligations;  adherence  to  the  World  Court  with  append- 
ing reservations;  the  pact  nf  Pari?  aboM^hlnK  wnr  a-  an  i!i.st^'.impr.t 
of  national  policy  to  be  made  effective  by  prn\;>;ons  for  con- 
sultation and  conference  In  case  of  threatened  violations  tl 
treaties. 

We  advocate  International  a^i  rrt-.^nt';  for  reduction  of  arma- 
ments and  ccwperation  with  nation?  of  the  Western  Hemisphere  to 
maintain  the  spirit  of  the  Monroe   LK-ctnne. 

THF    m  FILLMENT 

I>  monstratine  th'  firiv.  fnreiJn  policy  of  the  present  ad- 
mini.stration  a-.d  :i-  d»  -ire  for  international  peace.  President 
Roosevelt  addr*-----''!!  a  me^-^at'o  to  54  nations  in  behalf  of 
disarmaine:>'  ar^d  amicable  relations.  In  this  message  he 
asked  for  a  sole::.n  defln.te  pact  of  nonagpression  and  that 
the  naMons  .shoiil'i  indivaiually  a.aree  that  "  they  would  .send 
no  .irn.rd  force  cf  whatso'  ver  nature  acro.ss  their  frontiers.'' 
1'  w-s  1  lourat'eo;-  an^l  riran.atic  act  of  high  .statesmanship 
which  revived  hr;>  for  the  .'^urcoss  of  the  Disarmament  Con- 
ference ill  Geneva 

TtihV':  far  T  h.iv"  ri*'-d  or.lv  the  record  of  this  session  of 
Congress  anti  art^  of  the  Executive  as  they  apply  to  the  ful- 
fillment ol  specific  ilatform  declarations.  It  is  an  incom- 
parable record.  The  :ai.a:.!:<  \v:t:i  v.iiich  the  legislation  hajs 
been  formulated  and  prt .ser.ttd  has  been  equaled  only  by  the 


promptne.ss  w:tli  whuh  the  Confess  ha.s  enacted  it.  I  know 
of  no  other  instance  of  equal  cooperatiori  by  a  ieiji.siative 
bodv'  with  the  Exerutive.  There  have  been  difffrenres  of 
op'-n;on  re^'arding  det;i;l.  bu:  they  have  been  quickly  com- 
posed and  the  desired  re.siil;  obtain- ri.  T^^.e  C-tv-rt.-:-  has 
not  been  a  rubber  .st.amp.  The  moi,t  ob- :- ;;  :.o.e  ity  cf 
emergency  i:a;c-ia'ic  iia:-  been  a  spc-cdy  p:..., sport  for  i:.< 
enactment,  while  other  m"a.-ures  less  urgent,  c:  vi'mii.tjiV 
so.  have  been  debated  m  coni.derable  detail  The  C!ji:;:TCb.s, 
however,  l:a.s  rcahzed  that  much  wxs  expecu  d  of  the  E.vec- 
utivc.  but  It  al.'-o  h..^  iiud  a  clear  uiide.'standing  of  il6  duties 
and  responMbiiiUes  \u  tlie  people,  and  has  tnaeavcrcd  lo 
irxeeL  them  a.s  fully  and  as  promptly  a^i  the  dislresoful  coiidi- 
Uun^  ol  the  country  d'  manded. 

Thi.s  .-^pcc  lai  .ses.sion  has  ab,o  dealt  .ith  considerable  im- 
porlant  loghslatioii  not  .specirKally  I'ledaed  m  the  Democratic 
piatfurm  Among  these  mea^sures  is  the  raih-cad  rcor'~au.- 
zation  bill,  creating  the  ofSce  of  Federal  Cooid.uator  of 
Tran.^po^tatlGn  aiid  dr.idmg  the  railway  lines  mtc  three 
."separate  croups.  It  also  repeals  the  recapture  clau;-e  of  the 
Tran.<por*alion  Act  of  1920.  It  provides  for  definite  plan- 
ii.iiK  b;.-  the  railroad.-  with  the  aid  of  Federal  authority  for 
the  purpoije  ol  eiiuiuiatiug  duplication  and  wa^te  resulting 
in  railroad  receiverships.  With  the  as^ustance  of  the  Com- 
mis.'-ion  It  ).•=  dcsi.gned  and  expected  ultimately  to  overcome 
opeiating  deficit-s.  Tlie  bill  also  provides  for  financial  re- 
organization.s  to  reduce  f.xed  charges  so  that  the  earnings 
may  not  be  unduly  impaired. 

One  of  the  mo.st  important  measures  dealt  with  by  this 
Con,gres.s  and  not  .^pcc.fitally  pledged  in  the  platform  is  the 
bill  providing  for  the  refinancing  oi  mortgages  on  homes. 
This  legislation  creates  an  emergency  loan  corporation 
authoMZfd  to  issue  5  2,000  000.000  in  bonds  which  may  be 
sold  or  exchanged  for  mortgages,  with  the  interest  but  not 
the  principal  guaranteed  by  the  United  States  Treasury.  It 
provides  al.so  for  moratona  on  Interest  payments  in  ca.se  of 
cx'reme  need. 

Incidental  to  the  Pre.^.denfs  Executive  order  deciann.i  the 
bank  holiday  he  placed  an  embargo  upon  the  export  of  gold, 
renewed  later  by  Executive  order. 

The  joint  resolution  which  declared  that  obligations-  pay- 
able m  gold  ■■  obstruc*  the  power  of  the  Congress  to  regulate 
the  value  of  the  mon':'>  ol  the  United  States  ar.d  are  m-on- 
sistent  with  the  detl.ii-td  pK..l:cy  of  the  Coiigres--  to  mamtd.n 
■<t  all  times  the  equ::u  p-^'.ver  of  every  dollar  coined  or  1  ■  oued 
by  the  United  States  "  v.as  si£:ned  by  the  PresiOt  nt  on  June  5, 

It  declares  that  every  prcis^on  of  every  obligation  wh.ch 
purports  to  give  the  obligee  a  nght  to  require  payir.ent  in 
geld  or  a  particular  k.nd  (;1  coin  or  current^  to  be  aiauist 
public  policy  and  furthei  declares  thai  e\ery  obligation  here- 
tofore or  hereafter  incurred,  regardless  of  whether  any  such 
provision  is  contamea  therein,  shall  he  dischariied  upon  pay- 
ment, dollar  for  dollar,  in  an:--  com  or  currency  which  at  the 
tune  of  payment  is  Iciai  tender  lor  public  and  private  debts. 

In  other  words,  every  dollar  m  com  or  currency  i-siued  by 
the  Government  is  f-r.en  an  equal  value  and  .s  mad<:  legal 
tender  for  tne  payment  ct  public  and  private  debts. 

N(j;  a::  '^t  ihe'^f  ;--i'i.  ..-.Live  acts  are  perman^^nt  changes  m 
cur  Govrriimen:,  ;>:  ocurse.  So  grave  wa>  t.he  en,'i>;ency 
and  so  acute  was  the  distress  at  the  t.nie  Pit_id.  ti:  lloj.e- 
yr-lt  took  office,  drastic  aiid  ccuia-^rcu-  acticn  v.\_i .  i;..pera- 
tn-e.  It  wa.-  with  tnat  tnought  m  mmd  that  t;.e  Ccri-.'re.ss 
acted  promptly  u:  prov.oin::  lor  some  pruncui.ced  al*eiat.ons 
m  the  Federal  Go\ernmenl.  Som.e  of  the  ieatures  of  the 
Agricultural  .^a.ta.-tm  i.t  Act.  provisions  of  tno  Industrial 
CciUrol  Ac  and  the  uiienipioyment-relief  mea.-ure.-  a:-  only 
temporary  m  th<  :r  st  op.-.  It  is  hoped  and  exp'jcl.  u  tliat 
they  will  provide  the  n  ce.-sary  stimulus  for  mduotr.;.!  and 
agricultural  recovery  in  thi-  Unin-d  States.  Other  phases 
of  the  legislative  program  of  this  Scventy-taiid  Cong:e....  are 
permanent,  and  such  measures  as  the  Seciiritie:?  Act,  the 
Mu.>cle  Shoals  legi.slalicn.  the  banking  lav-,-  (Glass  bill  .  and 
the  modification  of  the  Volstead  Act  to  allow  taxation  of 
beer  .should  prove  c!  lasting  benefit.  It  is  h'.ped  that  ail 
the  1(  pislatjon  v.  A.  prove  iHective  as  a  stimulus  of  busniess 
activities.     11    v-.nat   ha.~    been   accomplished   does   bring    the 
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No  one  who  Icnw  In  touch  with  the  dally  happening.*!  .i.'. 
record'-;  ov  ^.-  ;.r.'v,  f.  fall  to  l)e  .-vr-.  .>:  ■*  -h  the  r«- 
port4  from  time  i<j  ti:ne  from  various  .>«*cuuri*  vi  Uvt  country 
that  there  Li  a  decided  improvement  m  bttfteCM.  In  the 
flrat  itatement  on  bualneM  conditior^  bv  h-  ;.-■.:•  .-<>•( 
rvtary  of  Commerce,  is.s';pi  t.  ap"-'.  j6    ■  •■■  vs  ..•-  '  -"ji  -ha' 

gMMTftl  bUrinew  activity   r.a.l   p:    .■..•■■■v--i    ;•»..;, My  ■.:ic 

lAtter  part  o'  M  ^  ii.  It  was  noted,  however,  that  the  sta- 
tistic* for  the  month  rf  Mirch  revealed  a  e^npral  decline. 
On  the  3d  of  May,  h  ^^  •  r.  the  Sfcr  "a--  '.  (  rTimerce, 
In  a  statement  on  business  conditions,  cal  ■■  :  atentlon  to 
the  upward  trend  in  commodity   pricet,  pc  :•  :  .;   out  that 
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point  oX  1933  In  the  previous  week. 

Retail  sales  were  sustained  at  relatively  high  levels  in 
many  parts  of  the  country. 

The  Improvements  noted  In  a  genfri;  ,v  r.  ^y  the  Depart- 
ment of  Commerce  en  M  r  '.  were  more  ;•  :'>:ally  set  forth 
In  the  flnancal  pai"  jj  tr.e  press  a^  early  a.'i  May  7.  On 
that  date  It  wa>  h  v:.  that  the  carloadinKs  for  the  previous 
tJ  "''•')      Ar:  As.  "■(■.  r--",!  P:'''ss 

■   $"  000  000  OOO  to  the  va.';e 
:i<   FlXvTiar:,;-'     in.!   'ha 
-■■"■<   r;.t.;   r,  ^«'::   :  r   :;:   $  1 3  4 
'  r.'-   ::.a:■lt'■^^  h.id    ■    ;. 
.:•   M.i-/ 
One  ui   thf   most  enccuraging 
the  same  month  was  the  reopenin. 
by   the   American    Ea:..<  r — the   largest    numt>er   of   weekly 
resumptions  since  the  end  of  March. 

In  the  agricultural  field,  a  much  t)etter  li%-estock  market 
was  reported,  at  prices  varying  from  25  to  40  cents  higher 
around  the  circuit.  Hog  prices  gained  5  to  20  cents  and 
sheep  10  to  50  cents,  according  to  the  individual  market. 
There  was  an  advance  In  the  cotton  market  which  carried 
the  price  of  July  contracts  in  New  York  to  approximately 
an  8  4 -cent  level,  or  at>out  $11  a  bale  above  the  low  price 
touched  on  the  reaction  of  late  last  March. 

Compared  with  the  previous  week,  wheat  on  the  Chicago 
market  was  8  4  cents  a  bushel  higher,  with  a  rise  of  9  to  11 
cents  In  rye,  7*i  to  nearly  9  cents  gain  In  com,  and  provi- 
sions showing  a  r    .^  'r  n-.  32  to  57  cents. 

Chicago  on  May  6  reported  that  the  March  cash  income 
of  farmers  rose  about  17  percent  above  the  February  low. 

One  of  the  early  wacre  increases  of  recent  date  was  attrib- 
uted by  the  Associated  Press  on  May  6  to  Detroit,  where 
the  American  Store  Equipment  Corporation  announced  an 
Increase  to  about  400  employees  of  10  percent.  Detroit  also 
reported  on  the  same  date  that  the  automobile  industry 
oatlmated  a  May  output  of  about  200,000  units,  which  is  40 
percent  higher  than  the  volume  for  May  1932. 

New  York  reported  that  leather  was  up  from  15  to  25 
percent.  There  was  a  rise  In  tire  prices  for  the  first  time 
In  the  year  of  1933. 

On  May  8,  following  this  encouraging  news,  a  New  York 
Stock  Exchange  firm  announced  a  salary  raise  of  10  percent 
"  In  support  of  President  Roosevelt's  program  to  revive  busi- 
ness and  increase  purchasing  power."  From  Chicago  on  the 
same  day  the  Cord  Corporation  announced  a  blanket  in- 
crease of  5  percent  to  their  employees  in  automobile  plants 
and  afEliated  industries,  affecting  more  than  10.000  indi- 
viduals in  25  States. 

One  week  later,  on  May  13,  New  York  reported  the  great- 
est volume  of  business  in  recent  years  in  cotton  goods.  For 
that  same  week  the  first  gain  in  unfilled  orders  of  the 
tJnlted  States  Steel  Corporation  since  October  1932  was  re- 
ported, with  an  increase  in  steel-in^rot  production  to  an  esti- 
mated 31   to  33   p'Tcent  of  the  cduntry's  capacity.     Since 
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week  or  June  27,  1931.     Tnc  output  wa^ 

uniti. 

In  the  lumb*r  bu«lne«.'^  ■;'  ••  i-  r  ii  ' 'I't  h-- 
";r'':  ^  A.-.;.  h'..i'  r  r"i;i  r'rl  :  <•■*  '■i-.i.r-:-  '.  t 
arr-.i.)'.;:.' :r.^  J-)8.6dJ  >.iOi(     »'tt.l        olec.     :;.*..■<      it 

;-:,;)»i:  -6  '.  .0  ;)<'rcent,  and  the  dally  metal  '.uic 
tion  announced  that  the  Bteel  induxtry  for  the  ■ 
running  at  33 -percent  capacity. 

Dow  Jones  It  Co.'s  statistician  estimated  i-ometime  ago 
that  when  the  mills  reached  the  35-percent  figure  they 
would  start  doing  their  bookkeeping  with  black  ink  Instead 
of  red.  For  the  week  ending  May  13  hogs  reached  the  price 
of  $4.80,  establishing  a  new  high  since  last  September. 
Wheat  In  the  Chicago  market  advanced  to  the  level  of  75 
cents  a  bushel,  or  from  31 ''a  to  32!  a  cents  above  the  low 
point  of  the  aeajBon. 

Or.  n:  .  17  Secretary  of  'he  Treasury  Woodin  reported 
that  iiuzcn  deposit*  in  natl^jnal  banks  which  had  not  yet 
been  licensed  now  total  about  $1,500,000,000  out  of  more 
than  $17,000,000,000  of  deposits  when  the  national-bank 
hohda--   vas  proclaimed. 

On  .Ml.  22  the  Chairman  of  the  Reconstruction  Finance 
Corporation  reported  that  bank  reopenings  had  passed  125 
a  week  and  that  the  Corporation  had  received  back  about 
$500,000,000  of  money  loaned  the  banks,  trust  companies, 
and  related  institutions.  He  cited  these  and  other  facts  as 
evidence  that  the  Nation  was  recovering  under  the  lead  of 
President  Roosefelt.  As  another  sign  of  returned  confidence 
in  the  fiscal  affairs  of  the  Government,  the  latest  issue  of  a 
billion  dollars  in  .securities  by  the  Treasury  was  reported  on 
June  8  to  be  oversubscribed  five  times,  despite  the  absence 
of  the  gold  clause. 

The  increased  industrial  operation  In  business  and  the 
steady  improvement  in  agricultural  prices  have  been  accom- 
pamed  by  Increases  In  employment  and  In  wages  ol 
workmen. 

The  following  items  are  taken  at  random  from  the  month 
of  May  reports  in  the  daily  press: 

Steel  mills  at  Gary  reopened,  calling  back  to  work  more 
than  3,000  men. 

The  pay  roll  of  the  Inland  Steel  Co.  at  Hammond.  Ind., 
now  shows  4,300  employees,  estimated  to  take  atXDUt  1.500 
families  off  the  local  relief  rolls  as  a  result  of  newly 
created  jobs. 

The  national  plant  of  the  American  Sheet  L  Tin  Plate 
Co.  at  Monessen.  Pa.,  resumed.  100-percent  operation  on 
May  22  with  1,600  men.  The  plant  has  been  idle  since 
March  15. 

The  Laughlln  Tin  Plant  at  Martins  Ferry.  Ohio,  has  ad- 
vanced to  100-percent  operation,  adding  300  employees  to 
the  1.200  previously  employed. 

Seven  textile  mills  in  eastern  Massachusetts  announced 
wage  increases  on  May  20  to  more  than  30,000  employees. 
Some  of  the  increases  have  been  as  high  as  15  percent. 
Numerous  manufacturing  plants  In  Cormecticut  and  Ohio, 
including  the  Remington  Arms  Co.  at  Bridgeport  and  the 
Goodyear  and  F^re.stone  plants,  have  recalled  many  em- 
ployees by  reason  of  increased  production. 

The  Pittsburgh  Coal  Co..  In  the  latter  part  of  May.  an- 
nounced a  10-percent  increase  of  wages  to  8.000  miners  In 
12  of  the  company's  mines,  including  1  Kentucky  mine — 
the  first  upward  revision  In  the  company's  wages  since  1926. 
Other  companies,  employing  from  1,000  to  1,200  men.  also 
made  a  10-percent  Increase  In  the  wages  of  their  miners. 

Pour  hundred  miners  In  the  trl-State  district  lead  and 
zinc  mines  In  Oklahoma  have  received  wage  increases  of  25 
cents  a  day. 
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Four  Rhode  T."iand  textile  companies  announced  wage 
ini-rraw's  cf   from    10   to    12   percent  in   the  latter  part  of 

May     Two  cf  them  ( r]r,)lnv  .^,  .'.QO  workers. 

A  12  ' .. -peri  T-nt  wa^ie  ;n.-:f  a.'  was  aL«;o  announced  by  sevm 
Mil  fie  (olt<!n  mill/*,  aftfft.ni:  5.000  employees. 

I'a  .'p(  n;i:;'  rf  plant  nf  the  I'niverr.al  Atlas  Cf*mrnt  Cn^  In 
In  !:.inH  on  Junf  1  put  ?;ef,vren  .300  and  400  men  back  to  work 

():,  the  other  niO-  of  the  (on'.nent  at  Tortland,  Ort,i.  Hr.d 
I  ;u'.  lew  VVa'di  ,  a  pay-roll  inrrcaiw  of  $150,000  a  month 
in  the  Douilii.'i  f'.r  p:yw;>)d  IndiiMry  wa.s  Klven  6,000  wark'TK, 
mak.ni^  their  avcrH^M-  w;>ye  80  percent  of  the  amount  paid  in 
pri  tl<  prcsslon  year.i. 

Or.  .June  8  a  12-percent  mcrr-.asc  in  wages  was  given  the 
m.'ie  workers  of  two  lar^'e  Ohio  .steel  companies,  while  a  flre- 
bn,  k  lOtnpany  announced  waf,'e  advances  for  its  200  em- 
p!(y<».s  At  Younrstown.  Oh.o,  the  pay  roll  of  industrial 
plunt.s  increa.'td  50  percent  \n  the  month  of  May,  according 
1,1  a    ptfi.il  dispatch  to  the  New  York  Times. 

Th!>  foreco:n«  are  or.ly  .^c.^ttcred  items  of  news  in  the 
ci.i  ly  pre.s.«  and  are  only  a  part  of  those  reported.  They  are 
I..-.*  d  I'.ere  nirre'.y  frr  the  jjurpc'^e  of  showing  that  Increa.srs 
m  <  inploynient  and  wapes  are  not  confined  to  any  section 
or  !(^  any  mdvi.'-try.  and  that  they  are  made  by  small  employ- 
rr*;  I  f  l.ibur  as  well  a.s  by  the  larger  ones. 

The  >teel  ;ndu.sir>'  i.s  now  operating  at  50-percent  capacity, 
a.  (ordinK  to  the  Iron  Av:v.  for  the  first  time  since  April  1931. 
■I'h:--^  ..•  LS  percent  abovr  the  dividing  line  between  profit  and 
;  '-:  The  laiit  monthly  report  of  the  American  Federation 
of  L.tbor  f.sf.niatt'ij  that  a  total  of  1,629,000  persons  gamed 
f-:rp.oym''nt  .""ince  the  end  of  March. 

'Ilif  .New  York  Times  Weekly  Index  of  Business  Activity 
for  ihp  wtck  endint.:  June  10  indicates  that  the  trend  of 
businc:,.-^,  a^^  advani  ed  for  12  consecutive  weeks,  reg-istcred  a 
4fi-l>'-oent  ^'ain  s:nce  the  low  point  in  the  week  ending 
:,I.ir  h  18 

M.iy  .ir.port;-.  increased  $18,588,300,  according  to  the  re- 
port of  the  Dcpartnieni  of  Commerce,  the  largest  advance 
in  any  month  .'^ince  'lie  bcsrir.n-r.^  of  the  downv/ard  trend  m 
1:C0  'Ilii;-  .n^'re.i.,e  ;.s  credited  to  the  general  improved  con- 
dition of  d  ini"-t:c  .ndu  try  in  the  United  States,  requiring 
large  quant;l;e.<  of  i\!re-,.:n  raw  material.  May  exports  in- 
creased by  $8,76  1,000,  due  largely  to  increased  shipments  of 
cotton. 

Miscellaneous  internal-revenue  taxes  will  show  a  cam  over 
the  la.st  fiscal  year  of  $350.ono.GOO.  At  the  present  rate  of 
receipts,  they  are  e.st.n^ated  to  amount  to  $1,500,000,000 
annually. 

The  detail.s  r;f  ;he  ri'e  m  commodity  prices  .since  the 
Inauguration  of  Frankl.n  Roosevelt  on  March  4.  together 
with  a  comparison  of  the  price.'^  on  June  6,  1933,  with  June  7, 
1932,  are  contained  m  the  following  table  herewith 
appended : 

The   Annalist   treekly   ivdrx   o*   irhr'lr<iale   rcrr.'nodity   prices 
[Unadjusted  for  seasonal  variation] 


isn 

Jun«  « 

May  30 

M»yaS _„ 

May  1« 

May  9 

May*. 

Apr  35 

Apr   18 

Apr.  11 

Aw.  4 

Mar.  38 

Mar.  21_ 

Mar.  16 

Mar.  I 


Juoe  7. 
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Farrn    '     l^ood 
products  products 


S3.S 
>83.» 

81.  S 
81.3 
78.9 
74.9 
71.  S 

eai 

67.  ft 
6S.3 
65.4 
85.9 
6A.0 
82.8 


64.8 


97.8 
87.1 
98.0 
97.3 
94.1 
93.  7 
S3.4 
89.8 
80.4 
87.1 
87.1 
88.7 
87.8 
&4.3 


9ae 


Textfle 
products 


103.3 
>913 
87.4 
KLZ 
fiO.« 
77.8 
73.0 

ee.4 

67.3 
66.0 
66.8 
67.5 
68.0 


09.1 


Metals 


Buildin? 
rials         ^^ 


modi  ties 


rio  '^ 


("H.  3 

07.1 

96.1 

96.8 

06.3 

94.8 

03.0 

93.8 

0Z7 

94.0 

04.4 

06.1 

03.8 

e«.o 

107  n 

lirT   0 

1 1  >fi.  y 
u*.  7 
io«.  fi 

lu.  '■■ 
]i»\  6 
liXi.  6 
ii*. -i 

iir^  <■) 

IOC  5 


107.3 


f..',  ,5 
>,*.=.  f> 
96.6 
P6.  5 
'.IS  5 
'S  5 
'.(5  0 
i  ,V  0 


M.O 

95.0 

9.1.  5 

'.'\  5 

'.vS.  6 

W5  5 

it-  0 

02.  7 
W2.  7 
91.1 
91.0 
89.3 
K8.  2 
86.3 
83.7 
h3.3 
81.7 
82.0 
gZ7 
82.7 
K).4 


^7.4 


'  Preliminary.  •  Kevlsed. 

Thr  f  How:::^:  t.ible  show.^  prices  received  for  staple  agri- 
c:.:';.-  i,]  p:-!>ducts  by  m  mths  since  the  inauiruration  cf  Prcsi- 
cit  i.i   ;;c>o..evelt.  comfxired  with  the  month  of  May  1932,  as 
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estimated   by   the   Department    of    Afrriculturc.     Tlir    Ind  x 
ba^is  is  100  for  1910-14; 


W»y 
low 

Apdl 
ivn 

1 

1  Jii 

i    '.'  !'  r. 

f#*oi 

•,¥<*1 

66 
« 

M 
63 
A3 

49 

47 
17 

M 
M 

41 
M 

M 

M 

W 

43 

'  *ri»iii 

49 

\U-n'    .If 

M 

i  .  '.luy 

\4    > 

i'MSU 

'—•"••—•" 

to 

Ml  •cTtJMi'- 

U) 
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UrMOCBATJC    I'LATrtJUM    PLKIXlth    AND    TllKllt    I'O  :.ri  M.M  I  .NT 


PA.'iTY     ri.KVCt 


ALTicu^tUiC.  restoration  of. 


2    ,\rrT.a!nents. 


3,  .^rn-iV  and  Navy,  ndcquate. 


4.   Ba:. 


;:.a. 


5.  Budget,  balanced. 


G.  Children,  protection   of. 


(  r:.me:.t 
percent. 


•ductkm  In  Gov- 
cxpendltoTM     25 


CAiny     J-KRH-iaMAN.   E 

Mes.'-^i'i'"  Irorr.  ?  L  <■  I'rc.'-idi  :.t 
M:ir(  h  27  adv  f  .itiii^.'  r'>"r{'-\:. : - 
z.'a;eii  of  t..e  iih.'iciiiiurjil 
cred-.t  a;^ciici(\'i  of  ihc  L'liitid 
State.s, 

Me.°.sarf'  trnm  tl-.o  Prr^^ldcnt 
Apr;;  4  pr^)I)^^:.!lT  t :  c  rt-fi- 
i.ii:. (■.:.•:  .  f  ::io'T,, -.-!;.•(•  iii;d 
<  ther    .'s'.rm    indfb'.cdncsf' 

1!  .J  Ret.  -.-a:-,  iPi.b..  ,  -No  U.  -..p- 
j.rc'.id  M.'iV  l<  Til  i,r(;vi(l(,- 
li>u;i.'-  t.)  luinuTh  'rr  (r-j;  j..-- 
d:.r;:'n   ^rd   '..a:  \(;4;:.k 

11  P.  ::u,:i:,  P-ibUr,  N-  in  -im- 
I)r.  \ed    May     1 :.'  7  :■    n-l  ;i  .(? 

t.'ic  li.iticnu!  «•' onon.U  crhcr- 
gciK-y  by  increanir.K  u^^ricul- 
t'.i.'-al    purrhu.'.iiig   jiuwcr 

II  I^    .')7;>fi    Farm  credit   Ijli: 

Prcf-ldfTi?  h  rr.rsh'icc  Mav  IT, 
T.J    tiP.id.'-    nl    ^l   VCi  f'il'.'i  I;ai;    I'.H 

I  xj).-c-.s.si;ie  h' pe  •!,i-,t  \ii-A(.(; 
may  be  as.'ru.'ec!  I !.:>.;'..  'h  pirac- 
tical  irr.'asureb  cil  di.s:Ariiia- 
nier.t 


Pcj:cv 


r.aval     Ki.d     n^ 


,Varv 


eptabli.shn-.f-r.t.^  to  ina:.''.la;;i 
ridequutp  defense.  i:.(  : -idinj^ 
repiaCcniPiitH  t,  f  cb.-.  i  t  t  c 
ec,ii:pn:(-:;t 

Me.s.v;.i«;t'  Iron".  the  Prc.'^idcnt 
April  9  li-sLiiii;  coi.trui  o\"cr 
balik*; 

11. R  j4M  iPubl:-.  No  1  ;-p- 
jrov.'d     Apr      9  Prcvidir.g 

Tv.Jt  :r.  thf  ev;st!ri!T  nitici.al 
I  ir.'  'vency  la  bi.:.k::.a 

HP.  ;'7,')7  (Pub'.:':-  .N;  4  r.p- 
pro\'ed  Apr.  24 1  ,  l^ri'\:d;:...' 
for  direct  loan.s  bv  fed.r.i; 
Reserve  ba:.k5  t^  .Stal..-  b;.:..-.s 
and   tru.'^i    companies, 

S  1415  .Public,  No.  20,  appr-^vcd 
May  20),  Removing  tb.e  Iiir.- 
Itations  on  national  ban.ks 

HM.  5661  (Public  66.  aj^pr  ned 
June  16).  To  provide  tor  ',h? 
safer  and  more  effective  use 
of  the  assets  of  banks,  to  reg- 
ulate interbank  control,  to 
prevent  the  undue  diversion 
of  funds  into  tpcculaiive  c  p- 
eratlons. 

^Te'-.^ape  from  the  Preside:,* 
.^pril  10  asking  prompt  aetiun 
respecting  finances  to  ba'.;ince 
Budget, 

B.JR.  2820  iPiiblic,  No  2,  ap- 
proved Apr  20;,  To  :na;T;taln 
the  credit  uI  tiic  Ui.ited 
States 

(Trcrnrndov:."  c-_it.e  f,->r  r. '1  cr- 
parrmcntK,  toe-ether  with  ;-.u- 
thoriiy  for  the  Prericicnt  to 
co.-"..'-i>hda,tP  departments  In 
the  ir;terest  rt  economy  and 
f  f!ic  :e:  cy  ) 

Child  labf'.r  pr'-^hibitcc?  under 
regulations  of  Indu-'.rird  P.c- 
coverv  Board, 

H,R,  2820  (Pijblic.  Nt  2  aj,- 
proved  Apr,  20),  To  maintain 
the  credit  of  the  Un.t:  d 
States. 

(Tremendous  cuts  for  all  de- 
partments, together  with  au- 
thority for  the  President  to 
consolidate  ciepartm.ent.s  In 
the  Interest  of  tconoiny  and 
efflcltncy  ) 


nn^ 
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8.  ■conomlc    ConXereuce,    Inter- 

national. 

9.  Farm     Board,     condemn     tti« 

extiaTBgances  of. 


10.  Farm    commodities.    prlc« 
level  lor 


11    Federal  credit  to  the  States. 


12.  Flood  control. 


13.  ForelgTi    debts,     opposed     to 
cancelation. 


14.   Forelgrn   sectirlties.   condemn 
fraudulent  Issuance  of. 


15.  Labor,  shorter  working  -i"-'^ 
— shorter  hours 

18.  Monetary  Conference,  Inter- 
national. 

17.  PhUipplue   Independence. 


18    Prohibition,    repeal:     modify 

Volstead  Act  <b«er). 


19.  Public  workSL 


rn\r;RF^'-^n\  \T.  rrrorn  -SEN  \"!'i: 


Ji-nf:  15 


Called     Tur     June     12.     London. 

England. 
A  b  o  1  1  ■  b  e  d — consolidation  of 
wholesome  activities  under 
the  Farm  Credit  Administra- 
tion. 
H-R  ;J«3.5  (Public.  No.  10,  ap- 
proved May    12)  : 

By  reduction  of  acraa^  In 

various  crops. 
By     entering      Into     agree- 
ments   with     processors, 
producers,   etc.,   regartttng 
marketing 
By  licensing  producers,  proc- 
essors,  etc 
By     employing     the     Smith 
eoHuu  plan  (granting  op- 
tUma  on  Govemment  cot- 
ton   to    farmers    who    cut 
acreage ) . 
Restoration    of    State    airtlvltles 
by    public-works   construc- 
tion—♦500  000.000    In    La    Fol- 
lette-Coetlgan-W  a  g  n  e  r     Act 
(Public.  No    15). 
HR     5081    (Public,    No     17     ap- 
proved May  18)     Muscle  Shoals 
plans    for    control    carried    In 
this    bill    (previsions    to    take 
care  of  destructive  flooc!  waters 
In    the    Tennessee    River    and 
Mississippi  River  Basins). 
The  President  on  June  14  said: 
••  The    Congress    in    December 
1031.  In  approving  the  mora- 
torium In  June  of  that  year, 
specifically  set  forth  that  the 
debts  should   not  be  canceled 
or  reduced  " 
HJl     5480    (Public.   No.    22.    ap- 
proved   May    27)        Providing 
for  full  and  fair  dlsclofiure  ot 
the     character     of     securities 
sold  In  Interstate  and  foreign 
commerce    and    to    prevent 
fraud.  • 
HR     5755.      Indvntrlal    recovery 

bill. 
Called  for  June  13 — London. 

H-R.  7233.  Seventy-second  Con- 
gress, second  session  To  pro- 
vide for  the  Independence  of 
the  Philippine  Islands.  Intro- 
duced In  a  Democratic  House 
of  Representatives  and  passed 
Conereas       (Public,  No    311.) 

S'  from      the     Pnatdent 

.13  urging  IsHMdtete 
mudification  of  the  Volstead 
Act 

H-R  3341  (Public.  No  3,  ap- 
proved Apr  22).  Beer.  To 
provide  revenue  by  taxation 
of  certain  nonlntoxicating 
liquor. 

8  5«2  (Public,  No  8.  approved 
Mar  31).  Relating  to  the 
prescribing  of  medicinal 
liquors 

Joint  resolution  for  repeal  sub- 
mitted to  the  States  Intro- 
duced In  Democratic  House  of 
Representatives,  Seventy-sec- 
ond Congress,  second  session, 
and  passed  Congress,  (SJ 
Res    211  ) 

BJRes  14  (Public  Res  No  2. 
approved  Apr  23  )  Authoriz- 
ing the  Reconstruction  Fi- 
nance Corporation  to  make 
loans  for  financing  the  repair 
or  reconstruction  of  buildings 
damaged    by   earthquaki3 

8  598  (Public.  No  5.  approved 
Mar  21).  Relief  of  unem- 
ployment through  perform- 
ance  of    useful    public    works. 

H-R  5755  Industrial  Recovery 
Act       (Public,   No    87.) 

H-R  4606  Wagner-La  Follette- 
Cos'-Lfc-ar.      (Public,  No.  16.J 
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20.  Saloon,  prevent  return  ol.  District    of    Columbia    Beverage 

Act,  providing  that  no  bever- 
age shall  be  sold  or  served  In 
any  room  not  used  primarily 
for  the  serving  and  consump- 
tion of  food. 

21.  SecuriUes.  safe.  Message    from   the   President 

March  29  advocating  Federal 
supervision  of  trafQc  In  Invest- 
ment securities. 
UJR.  6480  (Public.  No.  22.  ap- 
proved May  27).  Providing 
for  full  and  fair  disclosure  of 
the  character  of  secxintles  sold 
In  Interstate  and  foreign  com- 
merce and  through  the  malls, 
and  to  prevent  frauds  In  the 
sale  thereof 
6.  10©4  Authorize  purchase  of 
iBBurance-company  serurltles 
by  the  Reconstruc     •  mce 

Corporation       (F*ul..  Ha  ) 

2a.  SUver.  rehabilitation  of.  hji    3835      Acceptmg   fi^Ai.OOO,- 

000  In  silver  on  foreign  debts. 
(Public.  No    10.) 

23.  Subeldlea.     revoke     Improvl-      Parafrraph    In    the    Independent 
***^'-  offlces  bill  giving  the  President 

power  to  revoke  any  subsidy 
granted  during  past  Con- 
gresses, but  providing?  matter 
rould  be  appealed  to  courts 
T^£lff-  condemn  8  moot-  international  Economic  Con- 
Hawley  Act.  ference.     now     In     session     In 

London:  also  to  dlscu.'u  re- 
ciprocal  tariffs 

25    Unemployment,  relief  for.  Message      from      the      President 

March  21  asking  for  unem- 
ployment relief 
Maesage  from  the  President 
May  17  asking  cooperative 
movement  to  obtam  reem- 
ployment 
HJl  4808  (Public,  No  15.  ap- 
proved May  12)  Providing 
for  cooperation  by  the  Federal 
Oovemment  with  the  several 
States  and  Territories,  and  the 
District  of  Coltimbla.  in  re- 
lieving the  hardship  and  suf- 
fering caused  by  unemploy- 
ment. 
8  598  (Public  No  5.  approved 
Mar  21)  Providing  for  the 
relief  of  UBMaiployment 
through  performanoe  of  use- 
ful public  works 
HJl.  5755  Indiistrlal  Recovery 
Act      (Public,  No    87) 

28    World  peace.  ITMHtents  message  to  the  heads 

Of  eoverelgn  nations.  May  18. 
1883.  "  thst  ail  nauons  of  the 
world  shall  enter  into  a  sol- 
•aui  and  definite  pact  of  non> 
aggression,  etc  " 

Liar  or  wvwuc  laws  passcd  oukimg  rtMMt  iiipiuii.   sKvorrT-THiao 

coNosaae 

Subject  of  bm  tMV 

Kmeri^ency   banking   bill Public  No  1 

Economy  bill.  1«3 Public' No  2 

Beer,  taxation  of Public.  No  3 

District  of  Columbia    beer  In Public  No  7 

Farm  mortgages,  mineral  rlghU II" 

Banking  relief.  SUte  banks I_IIIII  Public  ?»o  4 

Agriculture,  emergency  relief I  Public  No  lo 

Government  records,  to  protect pi  •  n 

Dlstrlrt  of  Colunibla  app.-opr'.atlons 2"'l"  P  7n 

Unemployment  relief,  public  works I_II  Public  No   15 

Apples  and  or  pears .V_2.V  Public!  No  39 

Revenue,  gasoline  and  postal  ratea. Public  No  73 

Muscle  Shoals Public' No   17 

Code    Criminal,  to  amend  sec.  t»  of... Public  No  83 

Probation  law    violators Public.  No.  74 

Public  land,  homeatead  or  desert-land  entrleal  Public  No  78 

Home  owners    loans.  Public  No  43 

Independent  offlces  ap  s Public  No  78 

Deficiency  approprlat:^..,    u^.iu IZllZllZ'..  Public  No  26 

Securities,  supervision  of Public  No  22 

Banking  Act  of  1933 .V.IIVIV.".  Public!  No  68 

Defense  Act.  to  amend _ Public.  No  64. 

Oklahoma  beer Public.  No  82. 

Industrial  Recovery  Act. Public  No  67 

Agriculture,  Farm  Credit  Act. Public  No  75 
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coNUEXi.s    -continued 
Subject  of  bill  Lau- 

Deftclency  appropriations,  fourth Public.  No  77. 

Mining   claims r.ibllc.  No    13. 

Claims  of  Indian  pupils PvibUc   .No   27 

Employment  system P\:blu    N^   ;50. 

Medicinal  liquor. Pub'.ic   K  i  6 

Conservallon   Corps    refcirestatlon Public   Nu  5 

Stock-raising    homo.^u  .^li-    .  _  Public.  No  J4 

Survival     of     certaii.     .u.Lions     in     favor     of     the 

United  Slates Pvibllc.  N     P.O. 

Insurance  companies,  for  relief  of Pub.c   Nn   J3 

Inspection  of  boilers Pubiir  :,     4J. 

Bank  reorganizations Public  N\    13. 

Removing  limitations  on  national  banks  In  cer- 
tain cases Public.  No   21, 

Isiiue  of  stock  by  national  banking  assoclalicu.s.  Public  N\    r>6. 

Sales  ol   timber  on  Indian  land Public  .N.  SI. 

Railroad  reorganization Public   No  G8. 

Administering  of  -  .'.s  by  memberr-  of  inter- 
national tribunals  .  P^.iLllc.  No  SI. 

Amending  sec.  1025  of  H<  \ .  *'d  .■^t.itiiies   Public   No   16 

Redemption   of  certain   naiu<na.l-t)a:.lt    note«        ^  Public,  Nl    41. 

Reconstruction     Finance     Corporativ^n     lo.ui.',     U) 

bulldlng-and-loan    associations   .        .    Piibllr   Nn  .''l. 

Amending  sec.  74  of   the  Judicial   Code Public,  No  57. 

Coinage    of    50-cent    pie.  <•=    commemorating    the 

anniversary  of  the  Inct'  ]>< mIc:..  t-  of   rcxa.s  Public,  No   .-9. 

SEN4TX     JOINT     RESOLUTIONS 

Earthquake    relief.    California  Pub  Rrr  No   2 

Designating  May  22  as  National   .M.vnf imp  IDhv         Pub  He-.  ?o  7 

H      '••^>        -I'lN.!      RTSOM'TK  ..VS 

Swtnunlng  tank,  v,  i..u    ii-aic Pub  Re-   No  3 

Loans  for  crop  production,  1933 Pub  Ro.s  No   5 

Extending    time    for    application    of    clalmKiits, 

Mixed  Claims  Commission Pub  Re.<-   No   11 

Uniform  currency Pub  Res  Ni     1( 

[Page  ad — 'S'-j.    T    -v.   T,-r.ev    ,S';nd'iv    .T-inp  25.   1933! 

BXHOID    T1;F     N'!:      n     l.l.-l.sc,    T'l    1   F.M:ErjSHIF  ' 

No  man  of  observant  .  y-  lan  f;t.l  Uj  ir.ink  the  cnangc  t!:;.i  hius 
come  over  America  in  the  past  3   montl».s 

You  can  see  it  in  the  records  which  the  famed  biis.ne.s,s  unuiyst 
follows:    Commodity  prices  are  suriiit'     .p 

You  can  see  It  In  advertising  :ii.,i  :n  the  stn-r";  wlure  y  \i  p" 
to  buy:    Retail  prices  already  have  :;.:u!e  a  s.i    it  ris^e 

You  can  see  It  In  city  after  city  vo.ere  the  wheels  of  inda.stry 
are  turning  again:   Men  are  march  n-.,'  oa<  k   U)  work. 

After  3  years  In  which  bus.ne,-.a  witheretl  bccau.^e  prices  werr- 
chiseled  lower  and  lower — In  which  people  f£-ared  to  spend  money 
and  held  back  lest  prices  drop  still  lower  a  new  spirit  o'  ioiir.t. 
and  confidence  has  started   people   bayiniu; 

This   new  spirit,   thl.^    i.'W    oioir.i^e     i.";    born    of    a   Finj^le    '^ause 
leaderbhip.      This    new    (■  :  :'i(UMue     ix pressed    m    a    revivinp    trade 
iB  the  direct   result  of   vision,  ii.tt-pr.se    competence   ce^nceniratec: 
upon   a  clearly   understood    tasr. 

Just  as  surely  as  the  men  ar.J.   w    ivien  of  .^merlca  recogni7,e  and 
respond  to   national  leadership,   .s*..   d,;   tli,  y   react    to   leade.'-bhip    in 
the  everyday  things  of  life. 

•  •••••• 

'I  HV    t;    '"r-,-j».R  Tire  <*.:  Ri'BBER  Co.,  I.nc, 
i\     W     l:y-HF!n:D     President. 


Tlie  Federal  Government  is  fa.^ 
bringing    employment    to    the 
operation    of    the    public-work."-    ; 
appropriated    »3.300.000X)00.    are 
has  been  an  allotment  of  $400  ('"' 
opment  throughout  the  State;^     : 
the  Territories.     In  addltlc    *■'.:',: 
used    for    construction    wo- f.    at 
adopted  relating  to  iinpo  >n,t  i.i 
regulstlcns  provisli  :.   :-  :iiad> 


mum  wage,  and  for  th'    o 
"where    consistent    wi   r 
^Tcn   to  former  scr\ue    i; 
oetits   of   the   d;.st::.  •.-    i: 
residents  of  tlit    -t,.'<      >i 


pa.^i.sfd  TT:p  experiment  1"=  under  vr.y  The  elected  rr-prescntntivp« 
of  the  people  h.aN'e  decreed  tli.nt  a  huce  s-um  of  money  i.-^  to  be 
(■xpended  'iw*-  public  work.--  ^^l..l  tlie  (  xj:-er::;.fiit  w.ll  be  beneficial 
IS   n''^cssa:;:y   ihe   hope     :    'hi    jKoplc 


[New    Yi  rk   Times.  June   1933) 

The  more  convincing  becomes  the  evidence  that   financial   and 
Industrln!    rei — very   Is   preiv,i:r'>!v   iird-^r   wnv    the   m~r."    one    hears 

of  divergent  reasons  for  n  Tloit  a  dehnitt-  firn  :..■.'-  oo::.e.  the 
cust  niarv  .:,d;:_es  without  exception  I'/'.'-o^..;  v,  .\ot  iv::  u  .>-  ;f  textile 
m.  .^  ;o  M.I-.  ■,  I  re  the  largest  <  '.  ;.:.v  ::,  ;  ti:  s.nci  C>' tcii^er  ln29 
Freight  j'ud'o  '..-r  distribution  bv  tl.e  la-.-^'av?  wh.cn  since  :-j^\-> 
had  at  n.)  t.-n-'  '..ntil  last  mon^h  e'^.!.:ler>.  ti.e  ioacnnt;-  f  t  ine 
corresfKJnd  -  ^i  ;  ii:  u  a  year  '••'..•tc  ;oi-  t:.:i.~  lar  :::  June  exceeded 
1932  by  19,5  J  '0  ,,!■-,  or  13  per.tnt  The  c^:untry  p  i-teel  prtKiuctior., 
now  at  the  year's  highest  to  d.ae.  lia.s  c  ixiidorably  n;'  re  thai. 
doubled  Itself  since  March — n  period  iM.ally  ma.-ked  by  dfcrca.-i:.g 
output.  Business  Insolvencies,  coioTi.ied  for  May  m  tiie  wiic  le 
United  States,  were  numerkallv  tiu-  .^ma.lc.-t  if  anv  inoiitli  m 
4  years.  The  rise  of  a\  "n.jre  price;;  couotles-s  both  e.fect  and 
cfl",«ip  -f  the  trade  recovery.  ..-  v"  n.jioted  ;.■••.  tnt  ?o.:.vr'>  at:\  e  Labor 
iinre  111  statisticians  to  have  been  niLT'  tnaii  2  percent  Mnce  the 
upeUiii^    ui    March. 


[Washington  SUir    June   1933] 
The  GKr\r  Kviloykr 

preparing  to  do  Its  share  fiwarr; 

nemployed.       The    plans    for    t.he 

r   rram,    for    which    Congress    hai; 

taking  shape  and  already  tliere 
^'.^i  to  be  u.sed  in  highway  dcvei- 
•  he  District  of  Columbia,  and  in 
CXV),000  has  been  allocated  to  be 
.*krmy     po.sts        Rules    have     L>een 

.in  hi^'hway  construction.  In  the 
r  a  30-honr  workweek,  for  a  mini- 


■t'  of  iiuman  labor  in  place  of  machmep 
::<1  economy  '  Preference  must  be 
en  with  dependents,  to  bona  fide  resi- 
■.>.  Mc-h  the  work  is  carried  on,  and  to 
•a:  f  re  th.e  work  l.s  located,  in  the  order 
named  The  plan  i.--  i>  s.uMd  to  irive  the  maximum  employment  at 
wages  that  are  fair  ,.nd  apabie  if  providing  a  living,  and  at  the 
same  time  the  probi«-tn  f  a  national  highway  system  is  not  over- 
Icxjked  The  funds  for  the  road  work  will  become  available  July  1. 
•  •••••• 

The  Government  s  nnbli  ■  work.«  program  represents  the  con- 
tribution of  the  American  pe(-ple  througli  their  Government  to  the 
solution  of  the  inemplovment  problem  It  is  a  contribution  by 
the  public,  t  .-.  ,i  ;■<■  the  t  ills  fi  r  th.pse  public  works  including  both 
labor  and  n.  .tma;  n  u^'  r<  me  out  .if  thp  pockets  of  the  pe^iple 
There  has  t><-<-:i  r-.n'.  ,-gument  regarding  the  efficacy  of  thi? 
«t«empt.-d    tu.e    tf    unenipk  yment.      The    time    for    argument    haa 


[Prom  the  ^v 


:.    Star     Jnne    19331 


A  Bre^k   >.ji;  thz   }-,\r..MEH 


The  rl«e  In  w  h     r 

bfxiv  a-:  iTid;  •at:n.'  ,.n  ;.p 
;s  -preadii.i;  •.•. :  ro  :;>'-.s  a 
]-,T'.'-f  it  vei  rises  t;;e  level 
A'liilf     the    iTici-s    oaid     li\ 


i:  n;:crs  at  thiv  i,n"i?  is  r neon:  aeiii^;  t.'  evorv- 

:    {.ptorv.    ;■.    h."^i:.!-s,    h-'    1    -    ir.e    ta'n.rr'it 

^s    a:,o    ;    \        V    ■•■    ■■\f"r\     T,mp    toe    w^'-'lesaie 

a,i;ricultura;    prices   ris.'s   n.nch   'a.ster 

ii.'i.'rs    for    c./nn"iodit  le.s    whicli    enter 


ai    jj 


r.t  es 


thf.r  ■     vT   ;,;   :;■,:_!.•  ;;;^  bei.n.d       I'hus    a  ^aii.  ;n  agricul 
;s  a  t:a;o    ::.   nvrc   wn'^^  t'  a',  ine  fT  the   f:.rrr.er. 

What   I. a-;  h.'.ppenf  (1  t;,.s  ;.  ear  can  be  unucr-tood  by  th.c  fc.iliow.ng 
Ck,n.;ja:iboi-3  ii,.  pr.ce  ludcxcs. 


January-. 
February. 

March 

April 

May 


Prices 

said  l«y 

larmors 

for 

Prices  of 

farm 

Wholpsnle 

products 

pnces 

commod- 
ities 
bought 

51 

Gl 

104 

49 

00 

10:.' 

50 

60.  2 

101 

53 

6U.  4 

100 

62 

tfl*.  7 

100 

As  It  Is  seen,  since  the  ber^inning  of  the  year  the  prices  rei^c;-,  rd 
1  v  the  farmers  for  the  cr  n.nvd:-  ".-  thr\  -  •]:  h-t\'-  .ra.ne;;  ;  :  p  .:  i- 
wiiolesale  prices  have  ga.i.t-ri  ain.'  st  2  ;..:.;-,  wh:.e  toe  fanners 
costs  have  fallen  by  4  p'j::.t>  I:,  .thcr  w,  "^d-  he  i-  re- (  ,  ;:,c  in  re 
tnonry  for  his  products.  l:ut  ••.:', a.i  lie  b;i\s  is  (.n<,.;)er  l;,.'.-  ,.- 
l-'ar  gain  for  him  in  the  purch;  .- ;:.l:  p.wer    •'.   ii.-  d   i;ar>- 

T^Klay  wholesale  price.s  have  iisen  since  tlo  >  nd  of  M.^y  to 
f-4  ,s  and  the  rise  in  ae*:.  nit  ural  pri-- c-  hns  bcf  r^  cvfn  creator 
The  process  of  what  hapi>ened  t-  the  farmer  wr.en  wh^'e-aip  and 
agricultural  j  r:r.--c  began  their  'rarfn:  ^ln^■;p  n.  1925  :«  I'enng 
revc'sed  t'  d'lV  Fr  rn  1P25  tmtll  th*^  fnc  '  f  iscvj  tl;e  vrir-e^  re''ei\ed 
bv  the  farnir-t  f  •-  \h'-  coinniC'd ;' ;es  th'-v  s  Id  fi  ■' r(  .ised  hv  90 
points,  while  tlie  prices  paid  by  the  farrn.i-r'-  d'-creased  by  LT.iy  f.y 
points. 


!•:  Ki:     FoKFi-  ^.•-Ts     Sti 
Lkt-tkh   P',^    Sn :-••, 


f.  w 

<  an 


fWashlnct^n    Pta--    June    1933' 

E  y  TT  i:  p.  M  INT      M'  ':  r.     E  .v.  r  i ,  .  y  m  e  n  t     a  .n'  d 
■  .T  n.oi.i  KiGHiH  Pkioks    IIeSays 

f  .  ncm.c  coi'.d.ti'ni.s  during  the  next 
.^s-    ;-.iv;!.t    by   Senator   C'.M'pf.r.   Republi- 

C  -.mmochty    iirices  should   continue   to 

ere  empl  "vmrnT   and   at   better  wa'^e.s  " 

r;.s:'    ',  said  the  Kan.sMn       "'  Stock- 


r-ntlis   wa,-   jiitd.ctecl 

f   Ka.nsas    w  h.i     s.sid 
unpro\-e    n.akir.;:   p'.jssilr'c 

'  I"  inimodity  prif  e=  a-e  f  r. 
market  levels  are  hiehcr  ..rid  pn^niise  to  tn  still  higher  Tl~:ere 
will  )yc  r"ce.ssn  l.s  ::.  b(  th.  so!:ie  f-f  them,  sharj)  But  the  tendency 
IS  upward  and  th.at  mtar.s  mcea.'^ed  cm.ployment  and  more  pur- 
chasing  power 

.So  far  a.s  the  Farm  Belt  is  co.ncerned  tinners  are  on  the  upgrade 
again  The  f  ;.rm -mcrti'ace  rt'icf  .sectioi^s  of  the  Agricultural 
.\d;ustmer.t  ,-Xct  are  rerat:r."  t-'  relieve  the  farm-mortgage  situa- 
tion Coupled  with,  local  t:.x  reductions,  which  arc  very  general 
.u;d  notictabie  th.roni'lT^v t  ino-t  of  the  Farm  Belt  the  Government 
aid  t"  agriculture  'hr,  n^h  mfrtL'age  relief  and  through  increased 
returns  for  agriculture  through  infiat-on  tb.rough  better  employ- 
m' lit  conditions,  through  the  p.  .ce-raisint:  features  of  t.he  Farm 
.^ct    are  boun.d  to  increii.se  the  purchasing  i>ower  m  tiie  Farm  Belt." 

;  Excerjit   fr.  m  a  full   pace   ad  by  to.e  Literary   D.;^-c'-t     The 

\Va.sh:ngtrn   .St.ir     1933  1 

The   I.itf.r,\hv    Dice.st   Is   Recording   the   Rebirth   o-='   ^    Nation 

W:th  i^.e-A    •.■isif,!!  ;;nd  n'-w  leadership  a  T^'ation  d'^rrnant   and  dls- 

ctmraged    suddenly    comes    to    life.      liL'ipired    by    the    courage    and 


I 


i!) 


CONGRK^:^IOXAL  KKiuRD— SLNATL 


d    L 


XL    L 


happy  acaia.     &inc«  P—    .  .<<aarveit   cteiivered  bla  tiiMagur*! 

nearly  2.000.000  men  i—  ,_-  o*ck  to  work  News.  b<c  B^w*. 
epocli -making  news  flashes  over  the  wlrea  History — vtt&l  and 
algniflcant — U  In  the  making. 

[The  Washington  Post.  1933] 
nt  BvsnTTss  Rtvxalxd  ab  OoTntiNC  ErrmM  Nattow 

(  AP  t  BxulneflB  gatn»  tl^roxighout  the  country  in 
tb«  last  a  months  are  chanuOer.  •  ^^  dedjUw  ~  by  the  New 
York  Board  of  Trade. 

It  oiMto  public  yesterday  the  renjlts  of  a  jt: --<••,  ,-T.-y!er«d  from 
chambers  of  commerce.  txMtrds  of  trade  and  w '.■.■'  -^z  i  .iBBtloiis  In 
BKve  than  100  clttes. 

As  a  result  the  board  says:  "Using  every  index  by  which  bual- 
nsas  is  measured,  the  replies  Indicate  srubstaniUU  progress  gen- 
srally  throughout  the  entire  country  " 

Percy  C  Magnus,  president  of  the  board,  comni -riu-d  "Upon 
reading  the  reports  that  h  --^  ---a.  hf"i  i.-*  •  •  •  trie  conclu- 
B»on   U  lOMcapable   that    f        i.-^r    >^s.  .-,     )ver   and   that   we    are 

well    on    the    road    to    receiver         :  +  .•-.'.ha    of    M   '■"     April. 

ICay.  and  June  witnessed  ecoi.  :itu<.  .'.j....;>-4  of  cci.  ^-v.!.  propor- 
tions." 

The  surrey  showed  Improvement  In  employment,  working  hours, 
wages,  and  wiiuzne  of  sales. 


Mr    WliEilLJ-JM       V.  • 
to  have  printed  in  t:. 


->•  ..dc;.:.  I  .L.^lc  ,i:.a:..;nous  consent 
•..  ORD  an  open  letter  addressed  to 


President  li  <  .- 
M 'nry    Hr-' 


r'unan 


\i. 


'It  by  the  --      K^r.e  branch  of  the  American 
-    Kasoci&tiy'.i.   :tnd   ii'..'"'   a   letter  fron*.   Mr. 

.  itat  of  the  Mercha:  ■    L.ialang  Trtut  Co.. 

Ph       .'.  Lhe  subject  of  the  use  of  silver  In 

«  being  no  objection,  the  letters  were  ordered  to  be 
printed  In  the  Record,  as  follows: 

▲m  Opkn  Lirrrra  to  Psbsidemt  Roostttlt 

SroKA^x  Br.oich  or  thx  AMBttCAir 

MivrTAST  RxroaM  Associatton. 
Spokane.    WtA..  March   27.   1933, 
Hon    PKAmcLiif  D    RooecvcT. 

Cht€/  Executive  of  United  Statea  of  America. 

WasiuMifUjn.  DjC. 
Dkas  Ma.  PuBsrorKT  Pardon  us  for  intruding  upon  your  valu- 
able ti:ne,  but  we  are  prompted  by  a  aptrlt  of  patrlottseti.  national 
pride,  and  the  trend  ot  public  sentiment  to  Invite  yo\ir  attention 
to  a  few  statements  and  authorities  relating  to  the  stiver  question. 
While  the  facts  hereinafter  set  forth  are  matters  of  record, 
doubtless  many  Members  of  both  branches  of  Congress  are  not 
familiar  with  the  history  of  tbe  Important  subject  of  silver  and 
Its  relation  to  universal  human  needs,  for  the  reason  they  ouiy 
not  have  had  access  to  the  information  herewith  respectfully  sub- 
mitted. In  substacoe  as  follows 

DsacoxmzATToiT  or  silvxx 

In    th.  -•■  of  Bspraaentatlvea.   February    10.    1873     Se'*    A; 

p^ti'^Ut  '..  ..^«.  nngrnaaliifisl  Olobe.  part  3.  Porty-secoad  Conv-r  -, 
c.  l:  ^-  ■ .  io,  CXXXI.  an  art  revising  and  amending  law- 
tik«  lo  auii.it,  assay  oOoes.  and  coinage  of  the  United  SUktse.  i>««.<.o 
986  to  340.  both  Inclusive.  SaoClon  15  states  that  the  sliver  doUar 
ahaU  be  legal  tender  14)  to  tS  for  any  one  payment  (After  tius 
bill  had  passed  the  House  It  was  surreptitloiisly  changed  and  never 
read  before  Its  dnal  pasaage  in  the  Senate.  Thus  the  forger/  and 
fraud  ) 

.Mso  in  the  Senate.  Pebruary  12,  1879:  Ckmgresslonal  Olobe. 
part  3.  Porty  second  Confress.  tltlrd  scaalon,  pace  IMS.  top  oC 
third  eolumn.  (Thl*  wim  IIw  teCe  of  the  QnaJ  p  a-^  v.  -  of  the  bill 
1b  ttit  Senate  temoocttetnt  illw. ) 

F  -Lire  0Q1-.  i'"-  u  ■  >;!■  of  tt  •  -•■  >  •  ■  ■  -  ■  ■•  *•■-  •■»'■■■  ■  oxi 
tt-  A  : — Lii  to  AcUi-;..  L>y  J  B.  Weav-r  '.  *"^  j-.j  ^-h)---  .  tu  ,■  ^  a^et 
US.  MO.  and  831      This  book  contatnii  4i'    ;  w  -^     ;  u^rougb 

n-eaklM  of  tiM  dsstructioo  of  silver  in  o  ir  ;        <•  ■>•;•       '^- 

•i«o  quoCaOMH  freoa  SaaAtor  Jones  on  pa^i  •<   i'       i       ^i^:   j^. 
Mor^x  inr-]."*  ^r  found  m  pvMto  IMntry 


T 


(fc;. 


1 


republished    In 
.  4:13       I  lA  cents  ^mr 

•      ,•     \f"      ;      •     ■  t'  .  •'. 

:    ■         ...     Hi-../.. 


MirUr. 


I  - 
.1. 


Mm-  1/ 

A  a 


1   ..  >■  ■    ».    v.'-.     :  ,    ,,.  ^    ,, »•_>_•    Lr.i'f'l    !<•«■'■■■    S---i:i!     K      i- 

►;  •         A  r>ose  ^-      -ar     .n  public   life   la   '.u.j    ...    •'..-,   t.  -  .1       I; 
C^-L^    _i-iu-':y    With    toe    &.:.vsr    question       c  aiiru- >    it      n.  •■:     .\       o 
Chicago      11  33 

Senator  Whxzi.o's  8peec^   'r.  ""^.u^.-th^  j*i:..rtr,    ^.    i,».,.j.  n^ver» 
the  qusaUuu  quite  comple^«>  k:\  should  study  the  facts  therein 

given. 

To    further    r-:T;f.a.s;..'-    't.'      :;:ip<>r* a;i.  »      '(    re;!n.  ".r\:r2:.e,      .i.y-' 
Ad  pr(Mrl<^!''  '■    .;  'A  :.f<-.f:  ci   ;<  X    -x  trij'.s   A.'^'     ,  ,  );•■<.;    :ri 

UuUaUa    r>        U  ..^y    <k:^    U^    V.     ,  .u    >4.A.^    Uj     hi     s>     Uk >.    ^  x»  o  . 

1931       Ws  quote; 


'  The  btmetaHlc  unit  basU  U  a  dual  ataBdard  In  one  sense  and 
single  in  another,  designed  to  suit  Uaa  aaads  of  the  rtch  and  the 
poor,    individually   and  ooUaetlvely. 

•  Remonetlzatlon  of  aUvar  for  currency  purpoaes  alone  would 
Immediately  absorb  all  AaaMag  avpplles  and  there  Is  more  danger 
of  a  famine  than  a  flood.  _. 

"  Remonet'z^itu  n  of  silver  Is  an  act  of  J%i^  rMMfM*^  Ifyrlada 
of  humble  people  have  had  tlMlr  life  iBMtranea  graftvnoualy  and 
drastically  cut  <i '^'m  by  the  taapartttoa  of  the  gold  standard  and 
accompanying  degradattop  of  aBv«T. 

"  Plnally.  the  world  has  to  have  more  metallic  money  than 
present  gold  leatrves  represent,  and  the  quickest,  fairest,  and 
most  effective  metliod  of  meeting  the  deraAOd  is  reformation  of 
the  existing  currency  oaadttAOB." 

( Mr  Denny  is  a  mUtng  BUitoaai  of  wwld-wlde  erperlenee  and 
a  weU-known  technical  writer.  Bolleiln  No.  BO  can  be  had  from 
Hon    Charles  McCrea.  minister  of  mines.  Ttnronto,  Canada  » 

B    C    Forbes,  recognised  financial  authority,  says: 

•  If  every  gold  dollar  In  the  United  8Utes  were  tendered  in 
payment  for  taxes,  the  bill  wouM  not  be  one  third  settled  If 
ail  the  paper  currency  In  circulation  throughout  the  country 
were  added  to  all  the  gold  we  would  stlU  owe  the  t»x-collec4or 
a.*  much  more  again — and  more  " 

If  still  in  doubt  of  the  Justice  and  necessity  of  restoring  silver 
^    Its    former    place    with    gold,    write    to    Judge    James    H     Teller 
T35    cents).    Denver.    Oolo  .    for    a    copy    of    'Money;    The    Sliver 
Question  and  Blmetalllsra  •  ..  _    _^ 

Ttie  popql»ee  e*  all  nations  are  pleMltng  for  a  atandard  of 
money  with  full  debt-paying  power,  and  would  follow  If  the 
United  States  would  take  the  lead  and  restore  silver  but  they 
have  been  cowed  and  UnmHiatud  by  the  international  bankers 
and  money  c^Mivers  and  are  only  waUUng  for  a  leader. 

Credit  inflstion  and  managed  currency  (papers  are  fxmdamen- 
tally  unsound  and  uncontrollable,  and  Is  the  mnmt  dan^rous  Infla- 
tion that  any  government  can  Indulge  tn.  Currency  bassd  vpaa 
metallic  Inflation  Is  a  permanent  inflatloci  by  reason  of  the  faet 
It  Is  limited  trv   nature. 

The  dastardly  crtBM  of  detaonettzlng  sliver  m  1878  was  accom- 
plished without  tlM  knofwMg*  of  the  American  people  and  with- 
out the  approval  of  attlMr  tiM  BspvMleaB  or  DeuiuuBtle  Party 
or  any  other  political  orgSflfiNw — Wlkleh  fraudulaat  lagMatinn 
was  contrary  to  the  sound,  psitrlatle  prUis-lylas  upon  wklch  this 
great  Republic  was  founded. 

According  to  Congreaaman  William  D  Kellv  the  bill  which 
t>rought  about  the  demonetlaatton  of  silver  originated  with  the 
Treasury  Department,  and  the  Congressional  Olobe  reveal*  that 
Omgiaaaman  Samuel  Hooper,  of  Massachusetts,  was  the  "  key  " 
man  In  the  House  and  that  John  Sherman,  of  Ohio,  was  the 
arch  traitor  in  the  Senate,  and  srlth  tbetr  Insensible  connivance, 
working  in  conjunction  with  one  Braeet  Sryd.  representative  cK 
the  tatematlonal  bankers  and  Bank  of  Wngland.  oommtued  this 
revolting  crime  of  demonettBtag  tOytr  and  at  tiM  aama  time  set 
tip  tha  alBgle  gold  standard  In  the  United  States  in  lieu  of  the 
MmetalMe  system — Oras  destroying  more  than  half  of  the  wealth 
of  tha  nations  of  the  world,  which  merdleas  daatmoMoB  la  raapon- 
slble  for  the  ruin  of  American  homes,  AmeileaB  luduali  lea.  and 
tnnuaierabie  private  business  enterprises  and  oaaaaaerrtal  under- 
takings. The  ruinous  effect  of  tills  brutal  syataaa  and  reprehen- 
alfcla  policy  have  been  aaar«  dtaaatiiiua  than  the  World  War, 
■^Mch  Internecine  conflict  was  the  outgrowth  of  an  avarldoua 
■«d  for  gold  by  ttoa  moaay  ehaagars. 

atwaeo  lam  aaa  ine  an  maMmm  at  Bareaa  that  were  not 
already  on  the  gold  standard.  dflBoaaMaad  aOver  and  adopted 
the  alngle  gold  standard — fotlotaad  tm  bat  -  ■■    crime,   desti- 

tutlaa.  and  WBtdd  ■daery,  a  ocadHmi  «.  '.o  that  or   the 

preaent  but  not  ao  Intenaa  and  far  aaachlng 

It  Is  passingly  strange  that  so  Xsw  persons  In  public  life  associate 

our  damnably    conupt  nuaoetary  ifalam  with   the   crisis   that   Is 

crushing  clviilzation  out  of  eziatanoa.  as  evidenced  by  the  utter 

collapse  of  almost  every  undertaklaf.  whether  in  civic  circles,  com- 

■Mtdal  pursuits    religious  mo^rsmaBts.  or  social  actlvttles      It   Is 

cmly  now  and  than  ooa  wUl  find  s  man  who  has  the  courage  to 

strike  at  the  root  of  the  evil  that  Is  reeponslbla  for  tha  obaotlc 

condition   with  wtxlcfi  the  srholc   world   has   baao  eUTMd  for  tba 

past  3  or  4  yiaaw. 

In  this  imnn—tlon  tt  la  waQ  to  taks  nou  of  this  ladisputabla 

4  fact  upMi  whtoh  aU  ■noiiwpmi  of  racofnlaad  authartty 

fu  that  tho  pnea  of  allvar  govorm  tha  pnoa  or  an  cotBsodltiaa 

lhe  ptMo  tt  labor.    Tbarafota.  oorlouo  MmmM  ilMMid   ba 

to  m»  ataaoat  incradiMs  and  aotdioidttMr  tnrth  OmM  four 

I    r       n  brokers   aflUlatad  with  bankOM  In  ItowTOit  ONf.  Shang- 

htT  .\   aad  Sonbay.  India,  fix  tiM  otIoo  of  aOvar  dolly     This 

Is  OMda  on  Itoo  omiiarny  of  Marbart  M   Bratter   of  tha 

itiw  DoportOBHii  of  f^ownioroa.  m  an  articis  tn  ths  Dan- 

k  «ord    Jsnusry  38.   IftS.     lo  lOBf  as  these  Uttoraa- 

•       i-  I  snd  brokers  control  tha  prtoa-Axli^  of  sUvar  they 

on  an  economic  war  at  will,  oaoalng  baokrwptry  and 

.rtion  of  proparty  values  of  svery  kind   and  character. 

*    ;  'Una.  MOlnas,  and  povarty     Or  they  can  create  artl- 

'•    for  tfaa  sole  parpoaa  of  growing  anotbar  -flock 

'  •".  as  haa  baan  dana  ta  pagmar  aortodleal  cycles 

•ars      It  must  be  rsoMSbarad  that  when   the 

xrd   at   30  crnU,  tha  prloa  of  wboat  sought 

^    '-    OA  .cvei.  m»  did  oChar  rnmmodltloo.     Wheat  at  M  oaota 

>  .      -1  is  at  laaM  M  oaala  haiow  ooal  o#  production,  aad  whan 

ir  -f-'    V  of  the  faroMT  Is  daatrovad.  ay  other  undertakings 

11.C     v>.:  .^,.      iiQgiy  aSectad.     Tha  vleoaai  of  dapreastons  ruthlew 

w*i-  are  reOected  by  hundreds  of  thousands  of  farmers  irw^ing  their 
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farms,  and  city  folks  losing  their  ho-iios.  adding  millions  tn  V.:e 
ranks  of  the  unemployed  and  forcing  ihou.'-ar.ds  into  the  brtud- 
llnes. 

This  indefensible  system  of  prlcc-liAing  o'  .'rilvrr  by  a  r^iHll  co- 
terie of  foreign  brokers  and  International  bankers  is  .'^o::t  broad- 
cast dally  by  way  of  controlled  ncw.s  aeoT."'p<  rvnd  '\  i:b  id.^ed 
press.  This  criminal  conspiracy  Is.  thert-li.ic  1  .■-^'■>o!:isib!e  1  r  'he 
economic  war  which  encircles  the  ^i'  bi-  i  .t)b.:.^  ;i,s  ;;...„;  ;'.:.*^s 
of  their  wealth,  driving  them  ficim  ;..  ;r  !.  in  ~  ,.nd  e\t::  i;<pr:v- 
Ing  them  of  the  right  of  existence  N.;i;  i^  .■:<'  dev.i.'::.;tc"ci  iheir 
potential  resources  placed  In  Jeopardv  :i:.  i  the  n.orri'o  of  the 
jjeople  sadly  demorallzcd^all  for  the  bL-nciit.  uf  li  band  of  legai- 
laed  pimtes  who  control  the  gold. 

At  this  point  it  is  pertinent  to  quote  fi  rr.  u::  i.l;i  t-rd  .secret 
document  written  over  30  years  ago  and  lattr  publi.'^bpd.  pur- 
porting to  have  had  Its  origin  In  close  pro.ximity  to  tbe  interna- 
tional bankers,  to  wit:  "All  wheeL-^  f  -  t.ito  inoc';:a;ij.-n:i  :.re  set 
In  motion  by  power,  which  Ls  In  our  h:i:.  i>    ibat    i^   t  ^  .-nv    qold." 

FYom  earliest  history  silver  has  bf<  n  li-i^l  ,1.-  nu  ncy  .md  long 
before  gold  was  adopted  as  coinage  .^.;>tr  v  .--  m  use  nil  over  the 
world,  and.  as  money,  has  serv.d  ^  unilc.-^s  n.yi-i.ids  wb;  never 
poasesscd  a  gold  coin.  Long  be*  -e  the  Rnn.iiP.  Empire  became 
the  mistress  of  the  civilized  w  rid  the  i^ar  v.ilue  of  silver  and 
gold  was  stabilized  by  custom  or  ::\,  t.-.n  at  12  ounces  of  silver 
to  1  ounce  of  gold.  For  many  i  ;;.tur:e.-  tin-  ratio  established  by 
custom  was  between  12'*j  and  11';,  ti.  1.  t'.\;s  ratio  being  based 
upon  the  relative  production  of  the  two  n.eials  The  average 
for  the  period  of  438  years,  dating  from  14l»3,  is  14  5  ounces  of 
silver  to  1  of  gold  For  hundreds  of  years,  therefore,  the  price 
ratio  of  sliver  to  gold  w.v>  .approximately  H'j  to  I,  the  avera^'e 
price  up  to  1873.  when  .-1  ir  was  dem  netized.  beinp  a  Uttle  over 
$1.40.  From  1833  to  1H73,  hi  -.vever,  the  price  fluctuated  Irom 
$1  30  to  «1  36. 

The  facts  stat/»d  in  the  first  f  irecoing  pnra;:raph  should  make 
It  clear  to  the  average  citizen  that  tl.t-  slnplc  pold  standard  c  h's 
not  furnish  an  adequate  supply  '^f  lei-al-tender  money,  with  full 
debt-paying  power,  to  meet  the  enormous  obiipations  imposed 
upon  the  yellow  metal  to  carry  en  the  rnmmerce  of  the  world. 
Over  10.000,000  men  tramping  tlie  highways  .seeking  em- 
ployment to  support  them.--(.vt^  a-.d  famines  is  a  warning  tb.at 
when   you  "impoverish   lab.  r   you    imperil    the   whole   structure   of 

society  " 

Accepting  available  statistics  a->;  reliable,  tie  aggregate  of  silver 
coins  in  circulation  over  all  the  W(;rld  is  bit  S4  000.000.000  wbub 
If  added  to  the  »1 1,000, 000 .000  of  gold  in  existence,  will  not  pay 
even  one  half  of  the  annual  Interist  charge  en  the  world's  In- 
debtedness of  $750,000,000,000  gold-t>earlng  bonds  Tlie  interest 
at  5  percent  on  this  debt  amounts  to  $37,500,000,000  annually. 
more  than  three  times  all  the  gold  :n  tb.e  world  for  mf>netary  use. 
The  ratio  between  this  debt,  payable  in  gold,  and  the  $11,000.- 
000.000  of  gold  in  coin.  Is  approximately  75  t.j  1  Tins  is  an  object 
lesson  that  should  warn  financiers.  b:inkers  iJew  or  Gentile),  and 
lawmakers  and  high  officials  that  the  smL-ie  gold  standard  is  a 
menace  to  humanity,  and  that  un.settled  onditions,  the  strife 
and  struggle  for  existence,  that  chaos  and  turmoil  will  continue 
throughout  the  world  so  long  as  gold  is  burud  beneath  tiie  burden 
of  debt^the  Interest  upon  which  c:-.:.  :..  .  er  be  puid.  to  say  nothing 
of    the   principal. 

Witness  Arthur  Brisbane:  "If  •'.::  the  eold  mines  in  tb.e  world 
shipped  every  ounce  of  their  production,  :t  w  uid  take  34  years 
to    meet   America's   tax   charges    for    12    m   ':ths 

Mark  Sullivan,  the  well-known  political  commrntatcr.  v.r^'e 
under  date  of  May  23.  1931:  "I  gather  that  you  regard  the  c  ir- 
rer  ,y  question,  that  is.  gold  and  silver,  i^s  the  most  fundamental. 
I  may  tell  you  that  I  receive  an  innmen.^e  n.mber  of  letters  taking 
the  same  view." 

Bimetallism  is  the  most  direct  cure  f  ir  our  f.nancial  ills,  r.na 
It  is  incumbent  upon  the  United  btates  to  take  tlie  lead  in  ti.la 
movement.  This  lo  a  creditor  Nation  ana  not  only  has  Vac  rh,ht 
but  haa  the  power  to  restore  silver  to  it-  nKi.'ful  place  m  our 
monetary   sy  which    can   be   d.-ne    with    the    Wheeler    bill     j. - 

2487.  now  pei...  ,  k  before  Congresx  It  pr.  \  ide^  f  r  the  f;er  (  ;:.- 
age  of  silver  at  the  ratio  of  1(1  '  •  1  N)  sub:ti'.utc'  will  meet  the 
necessltv  of  the  hour.  The  au-ption  (f  ibis  b;il  would  perma- 
nently flx  the  price  at  11.29  or  thr;etibout.  whah  price  woulu 
oorrtspondlngly  affect  the  pru -•  oi  wncat  c -nHefjuently  n'..ii:int; 
a  market  for  the  farmer  for  hi."  v  i.rii  cp  at  a  pror.tabir  jin-e 
Ths  Wheelsr  bill  odoptcd  w-uld  u^r-i)  V..r  ;;'  f:ir!ou*  t>u  M:-f  <  f 
the  foreign  brokers  who  v.y.:.^  r  with  ilw  welfnre  nnd  ib.e,  <  , 
3.000.000,600  paopts  whi  arr  uL  llif  mrrcy  of  Hicm*  inteiimt.iii.u. 
sharks 

It  U  sb»urd  nnd  111ok:c./  i  ■■'..^•i'  t'.u.r^  .;.'l  money  for  bol  ;.r,^: 
an  international  conferm  <■  with  thrnr  i.;.nt'rupt  debtor  nuiion). 
with  the  cards  stacked  s«m:;.  v  it  .b.otun^  irom  pant  rxprri«-rue 
nothing  whatever  will  b«  n  ::  p.,hhi-d  t<  >^.ad  rrhiorinj.:  mlver  b 
lU  former  place  In  our  n  mi  ta-v  .^y-t(  m  '1  he  only  way  tlmt 
silver  will  ever  be  rehabiliiut.-.l  will  corr.e  thiough  t.he  action  -  t 
Congress  of  the  United  autes.  The  sooner  thu  fact  Is  recoi'nized 
and  acted  upon,  the  sooner  thl.'-  i--  \ernrr.ei.t  will  get  on  a  (:ou;!d 
flnanclal  fcx)tlng  and  start  on  the  h.^hwav  '  :  prosperity.  No  ^r.e 
piece  of  legislation  will  return  in.  rc  n.en  to  work  than  the  passat;e 
of  the  Wheeler  bill  Every  Industry  and  every  tiade  channel  will 
readily  respond  to  the  beneficial  eifectb  of  the  adoption  of  tli.t 
lfl-to-1  silver  measure. 

Scarcelv  a  nation  on  earth  has  any  silver  to  Fp.ire  If  silver  w-.s 
remonetized.  and  in  proof  of  this  statoni'-nt  wc  quote  Senrao- 
PiTTMAN,  Who  was  refKjrted  by   the  Ab.soc:.ited  Pic^s  cu  Maivli   IC. 


If  ycu  ;-*e  cin::  t'^  expr.nd  tb.e  rurrenrv  (here  ;-"  n  ]::^\:\  to 
Mlver  t -xpai.-'-.i.  n,  as  there  are  tJi.ly  l^.t'Oi'  jo  1  .ij-j  ;  ui.i."i  ;:.  ths 
world;  which  could  be  made  to  provide  S : :  o^O.OOO.OOO  in  sound 
metallic  currency,  ready  to  circulate." 

Should  the  passage  of  the  Wheeler  bill  fail  (but  we  are  not 
conceding  that  it  will),  the  act  of  February  12,  1373,  demonetizing 
silver  through  the  device  of  bribery,  forgery,  and  fraud,  should  oe 
set  aside  by  the  Supreme  Court  of  the  United  States.  Surely 
the  statutes  of  limitation  do  not  run  against  a  cfime  which  has 
been  the  primary  cause  of  bankrupting  the  Government  cf  the 
United  States  of  America  as  well  as  millions  of  her  patriotic 
citizens.     It  is  never  too  late  to  right  a  UTong.     It  is  time  to  act. 

There  appears  to  be  a  custom  for  Senators  and  Congressmen  to 
leave  their  seats  and  retire  to  cloakrooms  when  a  Member  is 
speaking  upon  some  measure,  and  even  rcframirg:  fronj  votini?. 
This  custom  should  be  abolished.  The  p.ibhc  is  heavily  taxed 
to  carry  on  the  Nation's  business,  and  whc:.  Members  of  cither 
House  are  found  absenting  themselves  ivv.r.  ;  <  .:  scats  during  a 
session  they  should  be  held  accountable  to  tncr  constituents  for 
this  dereliction  of  duty — and  left  at  home  permanently. 

When  any  metal  Is  coined  Into  money  it  cea.sos  to  !:,■  a  com- 
modity, and  when  changed  back  into  a  commodity  -t  cc.^es  to  be 
money. 

Only  a  severe:  :n  p^wer  ran  eremite  n.'~noy.  and  nothing  Is  money 
upon  wbicii  tiit  ia-A  docs  n.it  coiuer  the  compulsato.-y  p  r,vfr  of 
paying  debt. 

An  increase  or  decrease  <  f  mcney  111  circulatitn  will  cause  a 
ch.Tnpe  m  the  level  of  prii-es. 

The  voltime  of  mr  nev  :n  nrrulaticn  fixes  tiie  price  of  comn-.od:- 
tips  and  the  wages  il   workers. 


Increasing    the    volume   of    money    inrr-.^ases    thiO 
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of   com- 


m.odities  and  the  w.^ges  of  wur.Kers- 

Uecreasmg  the  vci'iMie  of  m.oney  ciecrt  ases  tlie  price-  of  com- 
mi-dities  and  the  wjiges  of  workers. 

I :■.(  reused  jjrices  ul  wages  results  in  increased  produ  •i..n  and 
cn:p;.  ■^"ment. 

1  )e> Teased  prices  Of  wages  results  m  Cf^creased  j'rociurtion  and 
en,plry:u  nt. 

■rh'^'»  :y:l,':oved  rr-n'^time  the  product  of  tlie  farm  ana  prcxJucts  of 
tlie    r:i;t'  rv     creating   prcsperitv 

I  neir.p'.'  >Tne::t   c:-,u-es   bus:ne.=s  flei?re.'-,s;on,   p.>c\erty.   bankruptcy, 
crime     --h*'  :::.:'     -a.'A    tjereral    destruction. 
Kosp'ectiuhy  subm/.tted. 

.A^!^Rlc.^^'    Monft.ary    Rtorm    .^.ssoc  I.^T:o^^ 
S    H     Twekde:  ■      Lii''al   Ckrr.r^^inn 
I.   R,   Cf.-jw     S'-C'^tary   L:'C:u   B'H'ich 

^.I^R^!^.^.N•7-^    B'nktng    Trust   Co., 

:,Ui\a'icy   Cir.;..    /i.      June   15.   1933. 

De,\r  Stockholder:  Your  b  j.rd  of  directors  b.as  resolved  to 
"  pas.s  the  dividend  ".  owing  tc  the  diminished  income  arising  from 
the  nonpayment  of  Interest  on  Icir.^  and  default  on  bond-s.  The 
cause  of  the  loss  of  income  Is  N,-i;c::-v.ide.  The  fault  is  with 
the  country,  not  with  the  banks. 

Men  are  not  working;  they  are  not  able  to  pay  rent  .so  that 
the  property  owner  can  get  money  to  pay  interest.  Congress 
alone  can  pull  the  country  out  of  the  depression. 

For  some  few  years  deflationary  measures  were  going  on.  con- 
tracting bank  credit  and  currency.  The  currencies  cf  for.-^ign 
countries  became  depreciated  In  comparison  to  the  u-old  d  liar 
and  thus  it  required  more  foreign  money  to  buy  eor.ds  ;n  ^'.r.cr- 
ica.  They  couldn't  buy.  We  did  not  sell.  We  lost  trade:  s^arr:rv 
of  foreign  exchange  was  the  cause  Our  V?  Fed-^ral  Reserve  b  ;ih-.s 
contracted  bank  credit  by  refusal  to  r.r!:o'  u-t  ^me  n,-.ii:q:i;d 
notes.  Here  are  some  figures  to  sliow  dcfiiu.  :i  while  the  crv  for 
Inflation  comes  up  from  farmers,  workers,  r.nd  others  .-ufTering 
from  low  wages  and  low  commoditv  prices: 
Total  rediscounts  held  by   all   Fcceral   Reserve   bar.k.s; 

March    1.    1933 ?712  SOI    000 

May   3,    1933 4':0.  102,0*0 

T;-,ere  is  no  hope  of  industrial  recovriy  ur.til  e-rry  (ic;;atioi,i'-t 
1«  --emo.fi;  and  the  polirv  ',:  iTiflafion  c.n  .ed  rjun  kly  irito  t  ITe?  ; . 
■;;-,f!  h  ..hi  ;.(  ,01  ;,!.;.■,.:;,•  iti'reafie  i!i  the  'piaiitlty  of  oxT.en'V 
iiiid  b'V.k  (:e'h*  'o  ^.tart  'l.r  v,  b.eci.'s  of  induftry  uiid  iii.'iirc  jxr- 
m.'ir.ctit    ;.'.(!    1,1.-!   :..t    prorpcjitv 

'lhe  frte  it;;;;ai.:e  <'  ^ib.rr  .'i«  prnpnr.rd  In  ttir  ,Srri!i!or  V.'h''-ifr 
ii:h  i;ir  .'■.~ui.!u  <■  of  piijier  inotiev  In.'tfiul  of  bonds  ilm  jioiioBfii  by 
twr,;.'  'I  M'  \r>r'0  ;;,'■  i»-:'iMirf  of  rnorr  pnprr  ir.on'-y  u-^  propof-cl 
Iv  Hft.nl  I  K'N.in  ill  MAR  Miifb  liTifl  id!  urt-  tbr  lir-cd^i  n!  t  bn 
i,o  ,r       I'rif  < -f'.^hit.:  '"'d  other  (  bhdlxb  niftxurrB  v.  ill  br  luitt**' rir.iu  y 

Ubi-ti  t  ,(•  l,.t!i  r.ood  .f  Ili.MaMnli  bi  fttlirled  NoDi.im  rlw  (  itU  pwt 
iii'-;i  to  v>.i,r.  i;o;h,i..'  eliM'  imi  hutU  up  wucck,  i-ati.,!iKR  nbd  (-^iii- 
mod  1 !  V    (  r  1'  eh 

H<hnii,n:  i.t.d  i-[iaMi.(Kl;o  c.'art*  of  bidiiMry  do  not  mean  fitiy- 
Ihii.i-'  'M:ev  m.-.v  liold  o,it  falM-  hof)ert  of  ■'IhingH  J)l■k):l^;  tip" 
;iM<;  t.  <■  •.!.'(-, ,t  <  r  .:.tlat;on  inay  lead  the  man  witli  money  to  hj/cc- 
ihu'e     ti   ht -ok.s  <!!•  M)njn:odilie8. 

Thic  ■.vrite'  u.il  stake  liis  r'-putatlon  ns  a  priipbet  and  assert 
there  :•■  no,t  i::  r.;.-  yet  done  to  keep  up  prices,  and  they  (.ml  biay 
\iv   w;t!i    ut    aouiiriant   inflation  cf  ctirrency  and   bank   credit 

Our  goon  I're'-i'i^nt  lii.s  the  confidence  of  tlie  people,  but  he  has 
rot  \et  oonc  a:ivtli.:u'  for  inflation  of  currency  or  bank  credit. 
There  :s  no  hope  of  revival  of  Industry  until  the  President  or 
C^-n-Tf-s  i::v?^  the  country  the  full  measures  of  inflat.O'ii. 

T!  e  re.-..,:r':(:c:ness  Of"  the  then  Secretary  ol  tlie  Trea-^ury, 
McAd.'O,  aiiG   nii    inliatianarr   nieiiJiures  put   t2ie  ccjtii^try   t  ^-'"g   '»t 
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bl«h  grar  during  the  World  War.  Such  reaourcefulness  Is  needed 
cow  Waiting  for  International  conferences  to  determine  meas- 
ures for  InfUtlon  shows  lack  of  sincerity  or  lack  of  knowledge. 

Ererj  •tockholder.  every  depositor  of  banks  should  join  In 
urging  Oottgrsee  to  make  mandatory  the  inflaUonanr  measiiree  left 
to  the  discretion  of  the  President.  Notwlthatandlnn  misleading 
reports  to  the  contrary,  the  Ship  of  State  U  drifting  on  tbe 
Niagara  and  will  soon  be  In  the  current  of  the  rapids.  The 
reverse  moTement  must  come  at  once. 

D.  F.  OtnwAN,  PrerUtmt. 

FLAG   DAY 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  Flag  Day  address  of  Wat- 
son B.  Miller,  chairman  natzonai  rehabilitation  committee, 
American  Legion,  miade  m  Washington.  D.C. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  RkcoRO.  as  follows: 

My  comrades  and  fellow  Americans,  more  than  a  century   and 
a  half  ago  our  forefathers  ordained  for  us  the  emblem  of  all  that  { 
we  are,  all  that  we  ever  hope  to  be — the  Stars  and  Stripes,  radiant 
symbol  of  our  Indissoluble  Union.     Down  through  the  years  gen- 
eration aTter  generation  has  looked  to  that  Star-dpangled  Banner.  ' 
In  disaster  and  In  peace,  and  found  there  the  inspiration  to  carry 
them  resolutely  forward  to  the  bulldtnt;  of  a  nation  of  free  men  I 
and  women  that  has  no  equal  in  all  history 

Today  that  flag  waves  as  gallantly  as  it  did  156  years  ago,  un-  { 
stained,  tmdefeated-  -unfailing  beacon  of  hope  and  confidence  for  1 
all  civilization  In  this  night  of  depression  which  has  engulfed  all  ' 
the  world.     And  as  the  harbingers  of  dawn  now  begin  to  put  the 
shadows  of  night  to  (light,  giving  promise  of  a  new  and  better  day. 
with    what    portent   these    immortal   words   of   Prands  Scott   Key 
come  back  to  us: 

"  What  la  that  which  the  breeze,  o'er  the  towering  steep. 
As  It  fitfully  blows,  now  conceals,  now  discloses? 
Now  It  catches  the  gleam  of  the  morning's  first  beam. 
In  full  glory  reflected  now  shines  on  the  stream; 
Tls  the  Star-Spangled  Banner;  O  long  may  It  wave 
O'er  the  land  of  the  free,  and  the  home  of  the  brave!  " 


It  was  on  June  14.  1777.  that  Congress  formally  proclaimed  the 
Stars  and  Stripes  our  national  emblem.     No  man  In  that  troubled  | 
little   group  could   place   what   was  said   and  done   that  day   Into 
the  frame  of  the  world  today.     Our  forefathers  then  were  fighting 
for  political  freedom.     Today  that  liberty  has  become  the  accepted 
and  least-disputed  poeeeeslon  of  the  men  and  women  of  this  coun-  I 
try      That  battle  is  won      Today  we  are  struggling  instead  to  un-  ' 
tangle  hindrances  to  economic  opportunity,  the  freedom  to  earn 
and  live  and  work.  { 

The   high   hours  of   the   world   are   tboee   In   which   tts  leader*  ' 

rivert  the  world's  dreams  Into  action  and.  doing  so.  risk  disaster 
I'     B  easy  to  preach   things  when  there   Is  no  risk   Involved      And 
mere  daring  without  a  principle  at  stake  Is  soon  forgotten      The 
union  of  the  two--s  great  ideal  and  a  great  risk — set  the  bugles 
r  for  centuries      Such  was  the  Declaration  of  Independence. 

i..^    ....ancipatlun    proclamation,    and    the    hour    we    entered    the 
World  War.     The  Issues  were  different,  but  In  each  case  the  world  I 
was   formulating   a   dream,   crystallizing    Into   deeds   a   sentiment 
iMreto  unfaced 

But  this  Is  merely  looking  backward.  From  the  past  we  may 
take  our  Inspiration,  but  our  fiag.  the  emblem  of  our  country. 
commands  us  to  lift  our  eyes  and  look  forward.  It  carries  ik>w 
and  for  all  time  a  meaning  which  the  changes  of  time,  the 
dimming  of  remembrance  cannot  alter. 

The  world  Is  hungry  now  as  It  was  In  the  days  of  the  Reforma- 
tion, of  the  American  Revolution,  of  the  World  War  for  leadership. 
It  Is  now,  as  It  was  then,  clouded  with  problenw  and  distress.  It 
Is  ready  to  reward  now.  as  it  rewarded  then,  leaders  who  can 
convert  Ideals  to  action  and  face  the  consequences  of  such  cour- 
age The  world  does  not  forget  coxxrage  that  can  shoulder  failure 
and  criticism  In  order  to  advance  a  little  further  the  conunon 
dreams  and  purposes  of  all  mankind 

My  comrades  and  fellow  Americans,  I  believe  the  world  Is  begin- 
ning to  find  that  leadership  I  believe  all  of  us  can  see  the  first 
soft  glow  of  a  new  and  better  dawn  rising  over  the  horizon  Let 
us.  on  this  one  hundred  and  fifty-sixth  anniversary  of  the  birth 
of  otir  flag,  raise  our  eyes  to  Its  starry  field  and  consecrate  our- 
Mtrtu  anew  to  perpetuate  the  principles  and  Ideals  of  our  country, 
to  give  our  every  ounce  of  energy  to  bring  a  new  era  of  peace  and 
plenty  to  our  own  land  and  all  the  world. 

As   I   lift    my   eyes   to   the   Stars   and   Stripes   I   seem    to    hear   a 
murmur  of   voices      Whether   it   is  the  hum   of  the  crowd   outside   ' 
the  door  or  the  dry  lips  of  our  dlstlng>ai&hed  forefathers  speaking 
to  us  from  the  sacred  pages  of  colonial  parclunents.  the  meaning 
Ls  always  the  same. 

Learn  then  that  America  may  not  persist  only  In  virtue  of  the 
fact  that  it  Is  the  greatest  natloruil  entity  on  earth,  no  mutter  how 
virtuous  that  genesis  ma.-  N  Know  that  It  may  not  exist  upon 
Its  own  vttais.  Know  t.  ::  ■>.►■  must  gain  and  maintain  the  respect 
of  the  world.  Know  thit  we  must  promote  peace  without  sacrific- 
ing those  safegtiards  which  a  .'Air  knowledge  of  human  frailties  de- 
mands. Discourage  the  efforts  of  those  misguided  one«  who  would 
break  down  those  laws  by  which  we  have  thriven  and  who  would 
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generation  to  which  we  here  belong  have  seen  sights  in  the  glory 
of  pristine  meaning  and  in  the  flame  of  sunset  which  we  would 
to  God  will  be  spared  your  eyes.  Out  of  the  fullness  of  experience 
we  chooee  to  tell  you  that  every  orphan  succored,  every  lonely 
mother  comforted,  every  good  Inspiration  handed  to  your  com- 
rade, every  i>hy8lcal  pain  alievlated.  every  mental  discomfort  made 
serene,  every  luifortunate  soul  helped  toward  rationality  and-lnde- 
pendeace.  every  flagging  spirit  revived,  every  unpretenuotis  gesture 
of  deeescy.  every  act  of  Civic  righteousness  -theae.  several  and  all 
and  more,  are  the  InllUMMM  which  will  give  coherent  utt^^rance  to 
the  tenderness  and  goodans  which  lie  in  tli«  hearts  or  every  one 
of  you.  Theae  modaat  manifestoes  will  be  your  contributions  to 
the  growing  greatness  of  this  Republic  It  will  be  your  acts  as 
Individuals  and  groups  which  will  keep  that  flag  aloft,  not  as  a 
spectacular  banner  but  as  a  solenui  s)-mbol  of  a  people  great  In 
the  love  of  man  and  magnificent  In  the  fear  and  love  of  Ood. 

LrrrKk  or  appreciation  fsom  "the  president  or  the  united 

STATES 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
end  of  the  session  approaches,  it  is  customary  to  appoint 
a  spteial  committee  to  communicate  with  the  President  and 
ascertain  whether  he  has  any  further  message  to  send  to 
the  Congress.  In  view  of  the  lateness  of  the  hour,  the 
President  waives  that  communication  and  authorizes  me  to 
state  that  he  has  no  further  message  save  that  which  Is 
upon  the  Vice  President's  desk. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing communication  from  the  President  of  the  United  States. 
which  was  read  and  ordered  to  lie  on  the  table: 

Thk  White  House. 
Washington.  June  15.  1933. 
Hon.  John  N.  G.^rner, 

United  States  Senate,  Washington.  DC. 

My  Dear  Mr  President:  Before  the  adjournment  of  the 
special  session  I  want  to  convey  to  you  and  to  the  Members 
of  the  Senate  an  expression  of  my  thanks  for  making  pos- 
sible, on  the  broad  average,  a  more  aincen  and  more  whole- 
hearted cooperation  between  the  legtslatlre  and  the  execu- 
tive branches  of  the  United  States  Government  than  has 
been  witnessed  by  the  American  people  in  many  a  long  year. 

This  spirit  of  teamwork  has  in  most  cases  transcended 
party  lines.  It  has  taken  cognizance  of  a  crisis  In  the 
affairs  of  our  Nation  and  of  the  world.  It  has  grasped  the 
need  for  a  new  approach  to  problems  both  new  and  old. 
It  has  proved  that  our  form  of  government  can  rise  to  an 
emergency  and  can  carry  th:  ough  a  broad  program  in  record 
time. 

I  am  certain  that  the  American  people  are  appreciative 
of  the  work  of  this  special  session  of  the  Seventy-third 
Congress. 

Please  let  me  add  that  the  past  few  months  have  given  to 
me  very  special  pleasure  In  the  renewal  of  old  friendships 
and  the  forming  of  new  friendships  among  the  Members  of 
the  Senate.  To  each  and  every  one  of  you  I  send  my  best 
wishes  for  a  well-deserved  and  happy  holiday  during  the 
coming  months. 

Very  sincerely  yours. 

Franklin  D.  Roosevelt. 

riNAL  ADJOURNMENT 

Mr.  ROBINSON  of  Arkansas.  I  ask  the  Chair  to  lay  be- 
fore the  Senate  the  concurrent  resolution  coming  over  from 
the  House  of  Representatives. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution,  which  will  be  read. 

The  concurrent  resolution  (H.Con-Res.  24)  was  read,  as 
follows: 

Resolved  by  the  Hoiue  of  Representatives  (the  Senate  con- 
curring), That  the  two  Houses  of  Congress  shall  adjourn  on  Fri- 
day, the  I6th  day  of  June  1933.  and  that  when  they  adjourn  on 
said  day  they  stand  adjourned  sine  die. 

Mr.   ROBINSON  of  Arkansas.     I  move  that  the   Senate 
proceed  to  the  consideration  of  the  resolution. 
The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  Without  objection,  the  conciir- 
rent  resolution  is  agreed  to. 
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Mr.  ROBINSON  of  .'"i;  k  iti  ,is.  I  movr,  in  accordance  wilh 
the  terms  of  Concurrent  Iv' solution  24.  that  the  Senate  do 
now  adjourn  sine  die. 

The  motion  was  agreed  to:  ar.d  at  l  o'clock  end  12  ir.'.n- 
utes  ajn..  Friday.  June  16,  1933'  the  S(  nutc  adjourned  sine 
die. 


liOrSE  OF  REPRESENTATIVES 

Thursday,  Jin?:  if).  iO/.3 

(ZjCgislative  day  of  Wcdruiday.  June  14,  1933  < 

The  House  met  at  10  o'clock  a  :n  ,  on  the  expiration  cf  tlic 
recess. 

Mr.  BYRNS.  Mr.  Speaker  I  in(  vo  tl^at  'hp  Hnu.-"  stand 
in  recess,  subject  to  the  call  it  tiie  Char.  I  want  to  make 
this  statement  to  the  membersli.;):  It  is  expected  tliat  the 
House  will  be  called  back  not  be: ore  1  o'clock  and  not  later 
than  1:30.  I  also  want  to  say  th:.-  :  The  Democrats  will  liave 
a  conference  on  this  floor  withn  15  n.:niUs,  and  I  h(;>c 
that  all  Democratic  Members  will  stay  li' re. 

The  SPEAKER.  The  question  li  on  the  motion  of  the 
gentleman  from  Tenneissee. 

Mr.  SNELL.  Mr.  Speaker.  I  bep  the  pardon  of  the  Hnu.^f^ 
for  being  a  half  minute  late  but  I  s.hould  like  to  ask  the 
gentleman  from  Tenne.ssee  \s!iat  i>  tli"  proyram? 

Mr.  BYRNS.  The  program  is  tluat  seme  of  the  Democrat. s 
wish  to  have  a  conference  relative  to  this  !nea.sure  that  is 
pending  before  the  House.  The  idea  is  to  have  a  conference 
within  15  minutes  on  the  floor  of  th*^  House,  so  that  Denu  - 
crats  who  wish  to  may  discuss  it.  I  liave  moved  that  the 
House  take  a  recess  at  the  call  of  the  chair,  not  to  be  re- 
convened before  1  o'clock.  ;'.nd  not  latT  than  1:30.  The 
Chair  will  give  15  minutes'  n  it  .-'/  by  the  ringing  of  the  b.ils. 

The  motion  of  Mr.  Byrns  v.  v^  a;;rted  to. 

Accordingly  <at  10  o'clock  and  5  mm  iK  s  ain.i   the  House 


stood  in  recess  at  the  call  of  tl 
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APTEU   THE   r.2<.LfcS 

The  recess  having  expired,  at  2  o'clock  the  House  was 
called  to  order  by  the  Speaker. 

ME.SSAGE    FRc^M    THE    SFN»TE 

A  message  from  the  Senate  by  M.'-.  Horn'',  its  rnrollinT 
clerk,  announced  that  the  ,'^tMiate  had  pas.'-ed  wi'hout 
amendment  bills  cf  the  H  u-i^  of  the  foilow:ng  t:tle^: 

H.R.  3344.  An  act  to  a.nend  section  14,  stibdnision  3,  of 
the  Federal  Farm  Loan  Act;  and 

H.R.  5909.  An  act  to  transfer  Bedford  County  froin  t!,f^ 
Nashville  division  to  the  'Winchester  division  of  the  middle 
Tennessee  judicial  district. 

The  message  also  announced  that  the  Senate  apree?  t  ^ 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Hou.ses  on  tiie  amendments  of  th.e 
Senate  to  the  bill  ii  R  6034,  entitled  "An  act  making  ap- 
propriations to  supply  deficit  ncies  m  certain  appropriations 
for  the  fiscal  year  ending  June  30.  1933.  and  prior  fiscal 
years,  to  provide  supplemental  appropnatioas  for  the  fi.scal 
years  ending  June  30.  1933.  and  June  30,  1934.  and  for  other 
purposes;  "  and  that  the  .Senate  agrees  to  Iiou.se  amendment 
to  Senate  amendment  no.  2  to  said  bill. 

The  message  also  announced  that  the  Senate  had  passed 
a  joint  resolution  of  the  following  title,  in  wliich  the  con- 
currence of  the  House  is  requested: 

S.J.Res.  63.  Joint  resolution  temporarily  suspending  sec- 
tion 18  and  portions  of  section  2  of  the  Executive  order  of 
June  10.  1933,  relating  to  the  organization  of  executive 
agencies. 

INDEPENDENT   OFFirES    .\PPROPRI.ATION   BILL 

Mr.  woonr''?.!  Mr  .Speaker,  I  call  up  the  conference 
report  on  the  bid  HP.  b.i'69,  the  independeiit  offices  appro- 
priation bill,  and  I  ask  i.nar.imous  ccui.scnt  that  the  state- 
ment be  read  in  lieu  of  the  leport. 

Mr.  GOSS.  Mr.  Speak;  r,  I  reserve  ail  points  of  order  on 
the  conference  report. 


PERSON.\L    PRTVIIECE 

Mr.  PISH.  Mr.  Speaker,  I  rise  t  .^  a  question  cf  p-^:-.--<nal 
privilege.  I  have  m  my  hand  a  Ifter  from  tliv  Ptiblic 
Printer  declining  to  print  m  the  CuNv;-.ession.\l  Ktc.  >  i-  .-ome 
of  my  remarks.  The  Speaker  pro  tempore  yesterday  ruled 
as  follows: 

The  Spf..\klr  pro  tempore  Tl.e  Chair  v.:ll  rule  that  the  gen- 
tleman from  New  York  under  a  previous  order  of  the  House  haa 

th.".t   pcrrr.i.s.'^icn. 

I  asked  for  extra  perna.->s;on.  if  it  be  neces-ary,  in  order 
to  include  two  speeches.  I  .'=nll  have  that  permissi.^n.  accord- 
ing to  the  ruling  cf  the  Ctiair.  and  I  sh'^uld  Lke  thu  Speaker 
to  rtile,  so  that  this  e  an  po  into  the  RucrRo. 

Mr,  BANKHEAD.  A  point  of  rider,  M:',  Speaker  I  un- 
derstood the  pentlenum  to  ri.-e  to  a  Question  cf  person..! 
privilege.    Is  that  correct? 

Mr.  FISH.     It  i^. 

Mr.  BANKHEAD.  I  tnake  the  point  cf  crdt-r  that  the 
matter  stated  is  not  a  qu-  sticn  of  persor.al  pr:\-.l:ee. 

The  SPEAKER.     The  Chair  sustains  the  point  of  order, 

Mr.  WOODRl'M.  Mr,  Speaker.  I  ask  una-iimcus  consent 
that  tlie  '^tatnmer.t  be  read  m  Ilea  of  the  rei  or*. 

The  SPEAKER.     Is  there  objection? 

Tli'-ie  was  no  objection. 

The  Clork  read  tl:'"'   statement. 

Tliit  conference  report  and  statement  arc  as  follows ! 

CONFER EN'CE    FEFOKT 

The  committee  of  conference  on  the  disagreeing  vote:;  of 
th-  two  Houses  on  the  amendments  of  the  Senate  lo  the  b.ll 
H.R,  j.-i(j9i  making  appropriations  for  the  Executive  Olfice 
and  sundry  :nc;'"pt  n^lent  excutive  bureaus,  boards,  commis- 
sions, and  clilc!  .  h,  r  tiie  fiscal  yeuT  end.ni:  June  10.  i:)34, 
and  for  other  purpo-^es.  having  met,  afttu-  full  ana  liee  ton- 


ference.  have  agreed  to  re'fomiin'ind 


lunen 


a   CO   recr.nuK  :iu  to 
•:n'.s  r.umb.-rcd 


their   •;':p<'.".\e  Houses  .is  follow: 

'I'h.i:    ;i;t-   St-nute   recede  fum   ; 
9,   1:5,   26.   and   :'.2. 

'Iliat     the    lioa-e    I'-cede    fioni    its    di.  n-trf^f  mf-nt     to    the 
itiif  na.n''n;s  't  ti^r  S' riate  niimofred   1,  2.  3.  4,   n.  i>.   12.  22, 


2:i     24.    27     1.8,    21),    '.',1. 
agree  to  the     ame 

.A.mcndment  :.,i.'2;b<' 
disir^'i  crmint   to  t 


.3  D , 


-.   38, 


iJ.   4: 


41. 


■)0, 


d  8:   That  the  II(,use 


I'VCi- 


ainendmt  nt  ol   me  Senate 


.:■  ::o:i.  , 
in;bfi*-d 


and  a/ree  tu  ttie  :-.imr  with  an  amen;::. .'ill  a.)  fo.lov..,! 
Re-tjif  th  '  HiLt'tci  siiivken  v  ut  by  said  siati,ment.  amencl-^d 
to  re.td  as  lollows:  '  anu  n^.^:  v.  .tiistcindmi'  any  prowsioiis  of 
law  t.)  t.he  contrary,  the  Admii.istratoi  is  authonzed  "o 
expend  dur.iig  the  li.scal  year  1934  not  to  exceed  $2,000  Tor 
actuarial  ser\  ices  by  i.ontract,  vwthout  obtaining  competition, 
at  sucli  rates  ol  ( omperu-ation  as  he  may  deteiriune  to  ue 
reasonable     .    and  the  Senate  agree  to  the  same. 

.A.niendm.ent  numbered  20:  That  the  House  recede  fro:n 
.ts  disagreement  to  tltie  amendment  of  the  Senate  numbered 
20.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  8  of  the  matter  inserted  by  said  amendment  strike 
out  ■■  S13.950  "  and  insert  m  lieu  thereof  "■  $13,110  ":  and  m 
the  same  line  strike  our  "  SI. 800  "  and  insert  m  lieu  th.ereol 
■  SI. 530    :  and  the  Senate  agree  to  the  same. 

Amendment  n.umbered  33;  That  the  House  recede  from  it,^ 
disagreement  to  the  amendment  of  the  Senate  numbered 
33,  and  agree  to  the  same  with  an  amendm.ent  as  follows: 
Omit  the  matter  striken  cut  and  inserted  by  said  amiend- 
merit;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from 
Its  di.5agrcement  to  the  am.endment  of  the  Senate  numbered 
36.  and  agree  .o  liie  same  With  an  am.endment  as  follows: 
Om;t  the  matter  in.-erted  by  said  amenament  and  lestore 
the  m.attcr  ,-tricken  out  amended  to  read  as  follovs's: 

•■  Sec  10.  The  President  is  authorized,  in  his  discre'ion, 
'o  suspend  the  extra  pay  or  reduce  the  rate  of  extra  pay 
allowed  to  commissioned  officers,  warran'.  o:f:rc.-s.  and  en- 
listed men  of  the  A.rmy.  Navy,  Mar.ne  C'lrp;-.  and  Coast 
I  Guara  while  on  tlymg  duty,  and  to  ci:;.t-nguish  betv.ecn  de- 
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grees  of  hazard  In  various  types  of  flying  duty  and  make 
different  rates  of  extra  pay  applicable  thereto." 

And  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  In  disafirreement 
amendments  numbered  7.  10.  11.  13.  14.  15.  16.  17.  16.  19.  21. 
30.  34.  43,  44.  43.  46.  and  47. 

C.   A.    WOODRXJU. 
JOHH    J.    BOTLAJI. 

W.  W.  Hasting*, 

J,   P.   BUCHAWAW, 

Managers  on  the  jxn^  of  the  House. 

Caitxr  Glass, 
JAJfis  F    Byrnss, 
Richard  B.  RoauLL. 
Prcocuck  Hale. 
Prkosuck  STxiwn. 
Managers  on  the  part  of  the  Senate. 

STAmaERT 

The  manaffcrs  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  5389)  making  appro- 
priations for  the  Executive  Offlce  and  sundry  independent 
executive  bureaus,  boards.  commi&iioDS.  and  of&ces  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes. 
submit  the  foUowtiig  statement  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  confer- 
ence report  as  to  each  of  such  amendmeata,  namely : 
^  The  following  amendments  are  In  adiostment  of  totals, 
correction  of  section  numbers,  and  of  citations:  Nos.  4.  23, 
24.  27,  28.  31.  37.  38.  40    41    42.  and  48 

On  no.  1:  Appropriates  $129,000.  as  provided  by  the  Sen- 
ate. Instead  of  $112,000.  a.^  provided  by  the  House,  for  the 
American  Battle  Monuments  Commi-ssion. 

On  nos.  2  and  3:  Appropriates  $150,000.  as  proposed  by  the 
Senate,  for  holding  field  hearings  In  rate  cases  by  the  Inter- 
state Commerce  Commission. 

On  no.  5:  Makes  the  appropriation  for  construction  of  the 
Supreme  Court  Building  available  for  the  "  completing  "  of 
same,  as  proposed  by  the  Senate,  instead  of  "  continuing  " 
thereof  as  proposed  by  the  House. 

On  no  6  Strikes  out  the  Hou«e  provision,  as  proposed 
by  the  Senate,  fixing  the  maximum  of  salaries  which  may 
be  paid  to  any  officer  or  employee  of  the  United  States  Ship- 
ping Board  or  Merchant  Fleet  Corporation.  The  tnaxllBtlxn 
in  such  cases  is  now  fixed  by  the  provisions  of  the  Economy 
Act  as  continued  far  the  fiscal  year  1934. 

On  no  8  Restores  the  provision,  stricken  out  by  the  Sen- 
ate, which  authorizes  the  Administrator  of  Veterans'  Affairs 
to  procure  actuarial  services  by  contract,  without  obtaining 
oompetitlon.  at  rates  of  compensation  to  be  determined  by 
him.  amended  so  as  to  limit  expenditure  for  such  ptirpose 
for  the  fiscal  year  1934  to  $2,000. 

On  no.  9:  Provides  $5,000.  as  proposed  by  the  H->use,  in- 
stead of  $15,000.  as  proposed  by  the  Senate,  for  experimental 
purposes  to  determine  the  value  of  certain  types  of  treat- 
ment, by  the  Veterans'  Administration. 

On  no.  12;  Strikes  out  the  House  provision  that  the  amount 
to  be  paid  for  Navy  pensions  from  the  Navy  pi^isHm  fund 
shall  be  accounted  for  separately. 

On  no.  20:  Appropriates  $13,110,  Instead  of  $13,950  as  pro- 
posed by  the  Senate,  for  enforcement  of  the  black  bass  law. 
and  authorizes  $1,530  thereof  for  personal  senrloes  In  the 
District  of  Colun^bia.  instead  of  $1,800  as  proposed  by  the 
Senate. 

On  no  22:  Strikes  out  the  House  provision  i««"«tfTy  pur- 
chases under  the  appropriations  in  this  act  to  urticles  of 
the  KTOWth.  production,  or  manufacture  of  the  United 
States.    This  subject  Is  covered  by  permanent  statute. 

On  nos.  25  and  26:  Strike^  '^u^  *h*^  .Senate  provision  which 
includes  the  District  of  Cvi\in:i;.j.  .Appropriation  Act  and 
the  employees  of  the  government  of  the  District  of  Columbia 
In  the  general  prohibition  against  salary  increases  resulting 
from  reallocations  of  positions.  This  prohibition  has  t)een 
specifically  included  .::  'ht-  Du.it-ai  u:  c  ;1u:;;l..i  .i; ;.:  jprla- 
tlon  b;l!   x-^   p-_v-.»»rl  by  C    :.^.-..s. 


On  no.  29:  Retains  the  Senate  provision  req':  r^r.K  PiO  :ays' 
notice  and  opportumty  for  pubUc  hearing  to  pariita  lu  con- 
tracts proposed  to  be  modified  or  canceled. 

On  no.  32:  Strikes  out  the  Senate  provision  that  any  em- 
ployee to  whom  the  Civil  Service  Retirement  Act  applies, 
who  has  an  aggregate  period  of  service  of  at  least  30  >'ears, 
shall,  upon  voluntary  retirement  from  the  service,  be  enti- 
tled to  full  annuity  irrespective  of  the  age  of  such  employee. 

On  no.  33:  Strikes  out  the  Hou.se  provision  that,  in  mak- 
ing reductions  of  personnel,  due  regard  shall  be  given  to  the 
apportionment  of  appointments  as  provided  in  the  Civil 
Service  Act  and  also  strikes  out  the  Senate  provision  that 
reductions  of  personnel  shall  be  made  with  regard  both  to 
!ncy  and  to  apportionment  of  appointments  by  States  as 
provided  by  law  and  that  when  new  appointments  are 
made  hereafter  under  Civil  Service  regulations  and  there  are 
persons  on  the  eligible  list  who  are  residents  of  States  which 
at  the  time  are  below  the  quota  of  Civil  Service  appoint- 
ments allotted  such  States  by  law.  preference  in  selection 
and  appolntxnenl  shall  be  given  to  those  eligible  persons  who 
are  residents  of  States  having  less  than  their  Civil  Service 
quota. 

On  no.  35:  Strikes  out  the  House  provision  authorizing  the 
President  to  furlough  at  half  pay  officers  of  the  Army. 
Marine  Corps.  PubUc  Health  Service,  Coast  Guard,  or  Coast 
and  Geodetic  Survey. 

On  no.  38,  pertaining  to  extra  fl3ing  pay:  Strikes  out  the 
Senate  language  and  retains  the  House  language,  amended 
by  the  elimination  of  the  proviso  limiting  such  extra  pay  to 
a  maximum  of  $1,440. 

On  no.  39:  Retains  the  Senate  provision  making  the  ofB- 
cers  and  employees  of  the  Philippine  Islands  subject  to  the 
reduction  in  pay  of  15  percent  which  has  been  provided  in 
the  case  of  employees  of  the  insular  possesstons  of  the 
United  SUtes. 

■t  ■■uasasMKirr 

The  committee  of  conference  have  not  agreed  with  respect 
to  the  following  amendments: 

On  no.  7:  Authorizing  not  to  exceed  $1,000,000  in  pay- 
ments to  State  institutions  for  care  of  veterans  sxiffering 
from  neuropsychiatric  ailments. 

On  no.  10:  Authorizing  domiciliary  care  to  men  discharged 
from  the  Army.  Navy.  Marine  Corps,  or  Coast  Guard  for 
disabilities  incurred  in  line  of  duty  where  they  are  suffering 
with  permanent  disabilities,  tutx^rculoais.  or  neuropsychiatric 
ailments,  and  medical  and  hospital  treatOMOt  for  diseases  or 
Injuries. 

On  no.  11:  Appropriating  $231,730,000,  as  proposed  by  the 
House,  and  $401,730,000.  as  proposed  by  the  Senate,  for  pen- 
sions, gratuities,  and  allowances  to  veterans  and  their  de- 
pendents. 

On  no.  13:  Authorizing  the  Attorney  General  to  agree  to 
Judgments  rendered  pursuant  to  com».romise  In  any  suit 
pending  on  March  20.  1933.  and  on  the  date  of  the  enact- 
ment of  this  act.  brought  under  the  provisions  of  the  World 
War  Veterans'  Act.  1924.  as  amended,  on  a  contract  of 
yearly  renewable  term  insurance. 

On  nos.  14  and  15:  Appropriates  $1,000,000  for  hospital 
treatment  for  veterans  irrespective  of  senrioe  connection  of 
ailment. 

On  no.  1$:  Appropriating  the  unexpended  balance  of  the 
appropriation  "  Fourteenth  Aiffiual  Convention  of  French 
Veterans  of  the  World  War.  WiUllngton.  DC.  1933  •'.  for 
all  expenses  (including  transportation  to  bona-flde  resi- 
dents) Incurred  in  rwmwctton  with  indigent  veterans  in  at- 
tendance at  the  conveuUuB  at  the  rank  and  file  organization 
of  World  War  veterans  held  in  Washington.  DC.  during  the 
month  of  May  1933. 

On  nos.  17  and  18:  Being  the  total  for  the  Veterans'  Ad- 
ministration, military  services,  and  the  grand  total  for  the 
Veterans'  Administration. 

On  no.  19:  Appropriating  $48,500  for  expenses  of  partici- 
pation by  the  United  States  in  the  International  Institute 
of  Agriculture  at  Rome.  Italy. 

On  no.  21 :   Being  the  total  of  the  bill. 
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On  no.  30:  .^uthori7inR  and  directing  the  Postmaster  Gen- 
eral In  '^•:'--pend  payment,-;  upon  any  air  mail  or  ocean  mail 
(u:. tract  wht  re  the  payee  pays  any  salary,  or  salary  com- 
h•.rJ'^\  ■•: .'h  borra.s.  to  any  ofTlcer.  assent,  or  employee,  in  excess 
of  $17  ,m:iu 

(_)!;  :.<■  :'A  Provides  for  payment  cf  full  annuity  to  per- 
sons cominv^  undor  the  prov;.-ions  of  the  Canal  Zone  Re- 
tirem.ent  Aci  if  retired  prior  to  July  1.  1935,  voluntarily  or 
i:i\«'li;ntar;!y  aft'T  30  year.s'  .'.erN'ice,  less  5  percent  until 
SU(  h.  person  shall  ha\e  reaoh.ed  the  retirement  age. 

Or.  iM  4J  Abolushmp  one  of  the  existing  positions  of 
A.'isi.-^tar.t  Attorney  Ocneral  and  creating  a  new  position  cf 
.XsM.'-tant    Solicitor    General. 

();i  I.  )  44.  cla.'y^if^cation  of  field  service:  Provides  that 
Ah.M''  a  position  ha.s  been  adjusted  or  allocated  to  a  grade 
v.;th.  a  maMinum  .sulary  below  that  received  by  the  incum- 
bt  lit  at  the  tune  of  the  allocation  the  rate  of  pay  for  such 
^Hi-iti-  ;;  prior  to  tiie  adju.'^tment  may  be  continued  so  long 
it-N  the  position  i-s  held  by  the  incumbent  occupying  it  at 
the  tiriif  of  such  ulhx-ation. 

On  no  4.T  .'\LitJijri/in^  modification  of  contract  for  the 
construct.'  •!  (  '.  the  L'-ri-.;  Beach.  Calif.,  post  ofQce  so  as  to 
afford  projH'r  relief  to  'he  contractor  for  losses  sustained 
by  him  en  aeeounl  of  \hv  earthquake. 

On  no  46  .A./, li.iii.iit.K'  the  Reconstruction  Finance  Cor- 
pwrati'.i,  t<  n.ake  h  aiis  a^'cre^ratmg  not  to  exceed  $50,000,000 
to  or  for  til-  b.  rief:t  <  f  liiaina'te  districts,  irrigation  districts. 
and  simil.i."^  d. strict.-  orn.i!.i/,ed  under  the  laws  of  any  State. 


On  no  4  7  Li.'Vi 
connected  o;sab:l. 
t:  ;i : .      r    t  h'     p-  :>i 


W 


vV.t 


of  such  veterans. 


•:!;■•   tc  25  percent  reductions  in  service- 

y    e!>ir.peii.sunon   of   any   World   War   vet- 

ij   nf   .iriy   V  neran  of   a   Aar  prior  to  the 

pension  of  an\-  widow  and,  or  dependents 

C.    A.    WOODRTJM. 

John  J.  Boylan, 
W.  W  Hastings, 
J.    P.   Buchanan. 

Afi;  ic, '<'''."!  on  the  part  of  the  House. 


^!r    TT.'^TI      Mr   Speaker.  I  r.i-e  to  a  parliamentary-  inquiry. 

'7;..    .-l't7.\KK}l      The  pentleman  will  state  it. 

M:  M.'il  I  ..ant  to  know  if  I  have  no',  the  right  under 
the  general  leave  *  '  pr::.t  my  own  remarks  to  incorporate 
in  the  Riccrd  a  r-,^--".  1.  made  by  me  enti'lcd  "  Republican 
Viewpoint  cf   tlie   i:,   ■:  i  n.n-   Conference"? 

The  SFK.-\KK}-;  'll.c  Chair  thinks  that  under  the  leave 
granted,  and  he  is  so  adMsed,  any  Membor  can  inr-ert  his 
own  remarks,  but  to  print  anything  else  he  has  to  have  the 
consent  of  the  House. 

M'    ''^•OSS  rose. 

M:  WOODRUM.  Mr  Speaker,  I  do  not  yield  to  the 
gentleman  from  Connecticut. 

Mr  GOSS.  B'.'  T  ;itr.  '■-•ady  to  m.-^ike  the  point  of  order 
that  I  reserved 


'PV, 


T^.an   will    state   his   point 


mt  of  order  a':a:rLst  the  report 
to    the   lanpuace    contained   in 


The   SPEAKER 
order 

Mr.  GOSS      1  make  Uv  i 
of   the  conferees   m   resi>f  1 1 

Senate  amendment  ninib'  red  ?,h.  which  m  the  bill  as  it 
passed  the  House  was  r.umbered  seot um  10  As  the  bill  left 
the  House,  it  contained  the  followiii^  lanpuage: 

S«C  10  The  President  la  auth  riz^d  to  p:ace  on  furlouqh  su.  h 
Ofllcers  of  the  Am;  N'  ir;:  f  Cu.'-ps  Putalir  Health  Service.  Coast 
Quard.    or    C<-s^--.      .:.  .  ■:.      ....Nt,     .i-    ;.•_,    ;i;    his    d:scrct..un. 

shall  de€m  desirable.  Wlille  on  fur:tu^!i.  iff.  er.s  sh.iU  receive 
one  half  the  pay  to  which  they  would  o'.l.er'Aise  have  been 
entitled,  but  shall  not  l>c  entitled  to  any  allowaiiCC  except  to: 
travel  to  their  homes 

The  Senate  insert 'il  the  following  lantruase  as  an  amend- 
ment to  the  House  bill: 

Sec  10  That  under  the  prorlrlons  of  section  20  cf  the  act 
approved  June  10.  1922  as  amended  fUSC  title  37.  sec  29). 
no  additional  compensat;  ii  >!iail  be  allowable  or  paid  to  any 
person  In  the  Army.  Na.y.  ur  Marine  Corps,  or  Army  Reserve 
Corps,  or  National  Guard,  or  the  Navivl  R-serve.  or  Marine  Corps 
Reserve,  or  the  Coast  G'j;'.--1  ;:;  <  -:.;^'j  .!;.ee  nt  Mii..;  E-.:;tute  as 
amended  at  a  rate  per  .ir.r.vim  \:\  excess  of  the  maxlraiim  pre- 
scribed for  a   tleu'cr.ant  r<  ":.el   m  the  Array 


The  conferees,  according  to  the  report,  have  agreed  to  the 

followme  language.  a5  found  on  page  2  of  the  report: 

Sec  1'^  T^.-.e  Pre.sicieut  ;s  nuthcrizcd.  in  his  discretion,  t.-  .=u.'.- 
pcTui  tne  extra  pay  or  reduce  the  rate  of  exir;.  pay  allowed  to 
C'.n. missioned  officers,  warrant  officers,  and  tnlisted  men  of  the 
Army.  Na.y.  Marine  Corps,  and  Coast  Guard  while  cv.  t'ymg  duty, 
and  to  di.'-tiiigu..-h  bctwetn  detrrees  of  ha.  ,vrd  ;i'.  ^a^l;'U.■'  t;.p(P  'f 
fiymg  duty  and  make  differeiit  rates  u!  extra  ;  ay  ap;;.lii  able 
thcreto- 

The  lancruage  has  been  changed,  and  I  make  the  point  of 
order  that  the  conferees  have  exceeded  their  authority  m 
bringmn  back  the  amendment  which  they  have  agreed  lo. 

Mr  W'OODKUM.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman's  point  of  order  comes  too  late. 

Mr  GOSS.  Oh,  I  reserved  the  point  of  order  on  this  when 
the  gentleman  a:  ked  unanimotis  consent  to  read  the  state- 
ment in  lieu  of  the  report. 

Mr.  BLANTON.  O  Mr.  Speaker,  the  language  agreed 
upon   by  the   conferees   15  entirely   in   order. 

Mr  GOSS.  I  prefer  to  have  the  Speaker  make  the  ruling 
in."i:u-ad  of  the  gentlem.an  from  Texas, 

The  SPEAKER.  Does  the  gentlenian  from  Virginia  desire 
to  be  ht  ard'' 

Mr  WOODRUM.  Mr.  Speaker,  I  submit  the  matter  to 
the  Speaker. 

The  SPEAKER.  Tlie  Chair  is  ready  to  rule.  The  point 
of  order  i.^  overruled.  The  Chair  thinks  the  conferees  have 
not  exceeded  tlicir  authority. 

Mr.  WOODRUM.  Mr.  Speaker,  I  do  not  know  of  any- 
thing controversial  in  the  ccnfcreace  report  which  has  been 
agreed  to.  to  which  the  conferees  have  presented  the  full 
iiL'Tt-emeiit.  Unle-.--  there  is  .^ome  pailicular  question  to  be 
a<^ked  about  it.  I  am  di.-posed  to  move  the  previous  question. 

Mr    KVALE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    WOODRL'^f.     Yes. 

Mr  KVALE.  With  reference  to  the  voluntary  optional 
retirement. 

Mr  W'OODRll^I.  The  .section  relating  to  retirement  is 
reported  m  the  conference  report  exactly  as  it  left  the  House. 
The  Senat,e  added  the  word  "  voluntary  ",  which  gave  the 
employee  'he  right  to  retire  after  30  years'  service.  The 
conferees  struck  out  the  word  "  voluntary-." 

Mr-    KELLER,     With  what  effect '^ 

Mr  WOODRUM.  It  gr-'es  the  President  the  right.  In  his 
discretion,  to  place  on  retirement  any  employee  who  has 
had  30  years'  service  in  the  Go\ernment 

Mr  SNTILL.  A.^  I  have  looked  over  the  general  confer- 
rr.cr  rpport.  there  are  no  controversial  matters  in  if 

Mr.  Vv'OODRUM.     Tli^re  is  nothing  controversial  m  it. 

Mr  DIRK3EN,  I  should  like  to  be  heard  on  amendment 
iViinber  7.  ',vhirh  s.eem..s  to  be  in  disagreement. 

Mr.  WOODRUM.  Vv'e  will  come  to  that  later.  Mr. 
Speaker.  I  mG\-e  the  previous  question  on  the  conference 
report. 

The  previoii"  cuo-'^ti^n  was  ordeied. 

The  SPEAKER  The  question  i.s  or.  agreeing  to  the  con- 
ference report 

The  conferPH'^e  report  v,-as  agreed  to. 

Th.o  .SPEAKER.  Tie  Clerk  will  report  the  first  amend- 
tiirnt   in  (Ii.'airreement. 

The  Ul'^rk   read  a.^  loliows: 

.*.:T;e-.r-;:-.f '.t  r.  >  7  Pare  44.  lire  6.  Ftrlkp  -^ut  ■' $.85  273.000  '■  and 
■.'.Silt  ,:.  lie-i  thcrf:i{  ■  ?.R6  273.000 :  P^imded,  That  not  to  exceed 
J,l,i.)Oo.,^00  of  this  air.o-.i.t  ir.ay  be  i.-ed  'or  payments  to  State 
institutions    caring    t    ;     :  ;  .1    r..:;n-i.::, ;:;;,•    ve'erans    su3er;ng    from 


nciiro; 
u'.    the 


^vchintr'c   nil::: 


liL-.i    i  j^;.i 


to   be  to   the   be-'t   Interest 


,:ed 


■  .vte.'^ 


Mr.  WOODRUM,      Mr    Speaker.  I  mo^e  to  recede  and  con- 
cur with  an  a:r.(  nd.-^^er::    winch  i.s  at  the  Clerk's  desk. 
The  Clerk  read  ai.  :_.... v.? : 

Mr  VVooEr.--M  :nOves  that  the  Hou.-e  recctl:^  f.-crr.  Its  riirmgrcc- 
ment  to  the  amendment  of  the  Senate  no  7.  and  a  rrec  to  Vu-  same 
with  an  amendment  as  follows:  In  V^c-^i  of  the  matter  m.-^crted  by 
said  amendment  insert  the  following:  '  $b.=^  77"  cee?  Prot  :ded.  That 
when  found  to  t>e  to  the  best  interest  cl  i.c  l  :..■>.' a  Slates,  rsot  to 
exceed  $500,000  of  this  amount  may  be  used  lor  payments  tr  state 
Institutions  caring  for  end  maintaining  veterans  strfT^.-ln?'  from 
neuropsychiatric  ailments  who  arc  in  such  lni...i...:iOLis  on  tiie  date 
of  the  enactment  of  this  act." 


h  I  lo 
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Mr  WOODRUM.  Mr.  Speaker.  I  yleid  6  minutes  to  the 
gentleman  from  Illinois  I  Mr.  Dihkszn). 

Mr.  DIRKSEN.  Mr.  Speaker,  the  congressional  district  In 
Illinois  that  has  sent  the  distinguished  Speaker  of  this  House 
to  Congress  has  a  hospital  for  mmt«ls — all  sorts  of  people 
who  are  affected  and  who  are  commonly  styled  as  lunatics. 
Amons  the  thousands  who  are  located  there  at  the  present 
time  are  1,050  war  veterans,  who  somehow  have  had  that 
little  slender  cord  that  binds  the  present  to  the  past  and 
the  present  to  the  future  torn  away  as  a  result  of  war  serv- 
ice. They  are  the  men  for  whom  no  armistice  will  ever  be 
signed.  IX  you  could  go  to  that  hospital  and  see  them  look- 
ing vacuously  into  the  distance,  and  know  that  until  death 
shall  write  the  final  word  for  them  the  war  will  never  have 
ended,  when  you  realize  that  the  whistles  which  blow  and 
the  bells  that  ring  on  Armistice  Day  will  never  be  meant  for 
them.  I  am  sure  you  would  vote  to  reinstate  the  amount  of 
money  to  be  spent  for  those  men. 

The  State  institutions  have  built  up  a  therapeutic  treat- 
ment for  those  veterans.  There  they  make  dolls  and  toys 
and  rugs  and  all  that  sort  of  thing.  Under  existing  condi- 
tXcaoB  the  Government  of  the  United  States  pays  to  those 
hospitals  a  certam  amount  for  every  veteran  who  is  there 
Incarcerated.  If  we  do  not  make  adequate  provision  for 
them,  we  will  ultimately  take  the  I.05O  mentals  away  to  a 
Veterans'  Bureau  h'jspital  m  northern  Iliinois.  and  the  only 
ihiTXH  they  can  do  there  is  to  sit  behmd  a  wmdow  that  is 
barred  from  the  outside  and  look  vacuously  into  the  dis- 
tance, and  there  rot  away  in  the  agony  and  distress  that  was 
occasioned  through  service  to  democracy  joid  to  the  flag  %pd 
to  the  country. 

I  ask  you  Members  of  the  House,  is  it  not  the  fair  thing 
to  do  to  leave  the  $1,000,000  appropriation  In  that  bill 
at  cutting  it  to  $500  000  so  that  the  boys  who  are 
DOW,  and  aa  I  say.  for  whom  no  armistice  will  ever  be 
slcned.  will  have  the  right  kind  of  therapeutic  treatment? 
It  Is  discretionary,  in  a  sense.  beoMue  there  is  a  saving 
Clauae  tha^  it  must  be  m  the  mterest  and  welfare  of  the 
United  r  i  .  s  of  America.  I  say  to  the  Membership  of  th« 
-fbmuse  thai  $1,000,000  is  certainly  not  too  much  for  the  shell- 
shockers.  for  the  boys  who  rushed  in  at  Chateau-Thierry. 
Saint  Mihiel.  and  the  Argonne.  and  who.  because  of  the 
Intwrwre  concussion  of  the  220-  and  240- millimeter  shells,  had 
that  little  slender  cord  torn  away  that  has  robbed  them 
of  lucidity  I  am  asking  the  membership  of  this  House  to 
vote  down  t2ie  conf  eree  s  recommendation  to  cut  that  appro- 
priation from  $1,000,000  to  $500,000,  because  it  will  be  a 
sorry  and  a  tragic  day  when  you  have  to  go  back  to  your 
districts  and  say  that  sifter  all  the  millions  and  billions 
which  this  Con«resB  has  spent,  we  have  not  got  a  single 
million  dollars  left  over  for  the  boys  who  paid  the  supreme 
sacriflce  by  giving  up  the  most  precious  of  all  gifts — a  sound 
mmd — for  the  cause  of  democracy  I  hope  that  this  body 
will  retain  the  $1,000,000  appropriation  for  the  shell-shocked 
and  the  mentals  m  the  hospitals  of  this  country.  [Ap- 
plause.] 

Mr.  KVALE.     Villi  the  gentleman  yield? 
Mr.  DIRKiiEN.     I  yield. 

Mr  K\'ALE.  Is  not  the  gentleman  also  concerned  about 
the  Umitation  of  time?  The  patients  in  these 
trie  hospitals  must  be  there  at  the  date  of  tbo 
of  this  act  Ih  i  is  something  nrw  if  we  had  realized 
It  In  time.  I  tiumt  a  point  of  order  could  have  been  lodged 
against   that   limitation. 

Mr.  DIRKSEN.  I  beUeve  that  as  far  as  the  money  Is 
available,  the  Veterans"  Bureau  can  pay  under  existing 
contracts  that  are  now  obtaining  with  the  various  States 
where  these  hospitals  are  located. 

Mr.  KVALE.  If  the  gentleman  will  permit.  I  have  in 
mind  veterans  now  being  Juggled  about  and  transferred  and 
who  might  not  be  m  State  institutions  at  the  time  this  law 
Is  enacted. 

\fr  DinK.-FN.  Like  e'.'  r/*M :..■  rise,  we  will  have  to  be 
> '!•  ■    '    -     i'^    :  iient    upoij    -L.t    ci.uiity    and    mercy    of    the 


B«Cr.  DOWELL.     Will  the  gentleman  yield? 

Mr.  DIPJCSEN.     I  yield. 

Mr.  DOWELL.  Under  the  language  of  this  amendment, 
it  Is  not  necessary  to  spend  the  $1,000,000  unless  it  is  neces- 
sary? 

Mr.  DIRKSEN.     Precisely. 

Mr.  DOWELL.  And  if  it  Is  not.  certainly  those  men 
should  not  be  denied  the  little  amount  that  is  appropriated 
in  this  amendment. 

Mr    DIRKSEN.     Right. 
[Here  the  gavel  fell.] 

Mr.  WOODRL^M  Mr  Speaker,  there  Is  no  dlfrerenre  of 
opimon  among  any  of  us  as  to  the  obligation  of  the  Govern- 
ment to  care  for  these  men  who  are  mentaHy  ID.  nor  does 
the  reduction  or  limitation  placed  In  this  amendment  Indi- 
cate any  such  purpose  or  intention  Tt;  -  -n^ndment  was 
placed  in  the  bill  In  the  Senate  by  the  d  shed  Senator 

from  Illinois,  our  former  colleague.  Mr.  Dieterich.  and  It 
was  placed  there  after  he  called  attention  to  the  fact  that 
niiixtls,  as  well  as  several  other  States,  had  incurred  quite 
a  great  deal  of  expense  In  prorldlng  and  equipping  very  fine 
neuropsychiatrlc  institutions. 

May  I  call  your  attention  to  the  fact  that  the  Federal 
Government  has— the  Veterans'  Administration  has — neuro- 
psychiatrlc Institutions  second  to  none  in  the  world?  There 
is  one  In  Perry  Point.  There  are  others  in  various  parts  of 
the  country:  and  under  the  terms  of  the  Economy  Act  it 
was  thought  wise  and  economical  to  treat  Veterans'  Admin- 
istration patients,  as  far  as  they  might  be  able  to  treat  them, 
m  Veterans'  Administration  institutions  and  not  go  to  State 
Institutions  or  to  private  Institutions  and  pay  them  high 
rates  to  treat  pattepts  whan  the  Government  already  had 
facilities  pnnrldcd  for  such  eases. 

After  It  was  called  to  the  attention  of  the  conferees  that 
perhaps  there  were  a  few  places  where  veterans  have  already 
been  placed  in  these  State  Institutions  with  their  cases  un- 
der treatment  by  specialists  of  those  particular  Institutions, 
that  perhaps  it  would  not  be  for  their  welfare  to  move  them 
into  new  environments  and  put  them  under  the  care  of 
strange  physicians,  we  put  in  here  the  amendment  that  the 
distinguished  Senator  who  Introduced  it  thinks  Is  sufficient 
to  care  for  all  needed  cases  In  State  Institutions  where  thej 
are  there  at  the  present  time. 
Mrs.  ROGERS  of  Massachusetts  and  Mr.  DOWELL  rose. 
Mr  WOODRUM.  I  yield  first  to  the  gentlewoman  from 
Massachusetts. 

Mrs.  ROGERS  of  Massschaietts.  I  think  also  there  is  not 
a  single  vacant  bed  for  nervous  or  mental  cases  in  any  of  the 
N.P.  veterans'  hospitals.  Am  I  not  right? 
Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Iowa. 
Mr.  DOWELL.  Is  It  not  true  that  a  great  many  of  these 
menul  cases  are  not  now  permitted  in  the  Federal  hos- 
pitals because  there  are  no  beds  in  those  hospitals? 

Mr.  WOODRUM  I  do  not  think  that  is  true.  I  may  say  to 
the  gentleman  from  Iowa. 

Mr.  DOWELL.  I  may  say  to  the  frrntleman  my  informa- 
tion Is — and  I  think  I  have  it  pretty  correctly — that  there 
are  not  beds  sufficient  in  these  hospitals  to  accommodate 
those  who  ought  to  be  hospitalised. 

Mr   DIRKSEN     Mr  Speaker,  will  the  gentleman  yield' 
Mr.  WOODRUM.     I  yield. 

Mr  DIRKSEN.  At  the  time  this  amendment  was  In- 
serted on  the  Senate  side  there  was  a  committee  to  a  seml- 
offlcial  capacity  representing  the  State  of  Illinois  here  in 
Washington,  and  while  the  definite  amount  that  might  be 
necessary  is  a  matter  of  conjecture,  it  may  run  to  a  con- 
iMhnble  amount.  The  $600,000  that  the  committee  carries 
may  never  be  fully  expended.  On  the  other  hand,  if  the 
expense  exceeds  $500,000  and  the  money  is  not  available, 
then  these  men  who  are  receiving  good  therapeutic  treat- 
ment will  simply  be  relegated  to  the  regional  hospitals, 
where  no  such  treatment  at  the  present  time  Is  available. 
Mr.  Hiller.  who  is  an  assistant  to  General  Hines.  told  me 
that  manifestly  veterans  in  State  hospiuJs  would  not  re- 
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ceive  the  same  kind  of  trratment  in  the  regional  hospitals 
at  the  present  time. 

Therefore  it  .seem.«:  the  ir.oney  should  be  appropriated.  It 
may  never  be  e\;)i  nded  h\.\  I  am  anxious  to  see  there  is  a 
sufBcient  ani'^ii:i'  appropriated  that  none  of  these  veterans 
will  be  left  ui  d.^trfS5.  Therefore  I  do  not  bcheve  $1,000,000 
is  too  much. 

M:  '>V(  X  iDTiTM  M.-  Speaker.  I  can  only  repeat  to  the 
genii'. mail  frvJir,  liiinoi.s  tliat  after  conferring  with  the  Sen- 
ator who  introduced  this  amendment,  and  telling  him  of 
the  action  of  'he  cor.ferf-e.«;,  hi  wa.s  .satisfied.  We  will  be 
back  here  next  January,  and  if  it  develop.s  that  more  funds 
are  needed  they  ran  be  appropriated  then.     The  gentleman 


knows  it  is  not 


111' 


policy  of  Congre.ss  to  appropriate  money 


that  IS  not  presently  r.eedeci  or  for  which  tliere  is  not  some 
indication  that  it  will  be  needed. 

It  is  the  view  of  the  Vet.>ran->'  .Administration  that  thi.^ 
amount  of  money  will  be  amply  sufficient  to  take  care  of 
hV.  ra^es  that  may  be  put  m  a  State  institution. 

.\!;  DIRK.SKN  When  we  appropriated  the  $150,000,000 
necessary  for  the  Gla&s-Steagall  bill  the  point  was  made 
during  the  discussion  that  we  did  not  need  all  the  money 
and  that  we  would  be  bark  here  in  January,  yet  the  entire 
amount  wa."^  ■^rAivi:  into  the  bill. 

Mr.  EK>\V]'I  I  .A.:.::  c.ci  wc  not,  ab^o,  in  the  House,  ap- 
propriate' :/.■  :  i'.i  00(1.000.000  that  everyone  knows  cannot  be 
used  by  Jani..i:  y  i- 

Mr.  WOODIvL'M  Mr  Speaker,  I  move  the  previous  ques- 
tion on  the  motion. 

The  previous  que.stion  was  ordered. 

The  Sri'-M-LKK  I'hv  cjuesticn  is  on  the  motion  of  the 
gentleman  fron.  \':r.L;ii.ia  to  cc-incur  with  an  amendment. 

The  question    .va^  taken 

Mr.  DIRKSE.N      Mr   .'Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and   r:ays  were  refused. 

The  motion  -Aa.^  ,'.gr»ed   to 

The  SPEAK?.Ii  I'he  Clerk  will  report  the  next  amend- 
ment in  disagre-  :r,e:.t. 

The  Clerk  read  a-^  follows: 

Amendment  no  10  O'a  pupf^  47.  after  line  14.  Insert  "Prmnded 
fvrther.  That  In  addltu  n  i.  tlic  jx-ntions  provided  In  this  title 
tlie  AdmlnlBtrator  of  Vere-a:.-  .^:!a:^s  is  he.-eby  authorized  uiider 
such  limitations  as  n.ay  •>»'  ;  ristnbed  by  the  Pre.'^ident,  and  witliiii 
the  llnilts  of  exlsllni:  \'t<  rar.s  .^l!r^.lnl.stratlon  facilities.  U)  fur- 
nish to  men  dl8charv;^ii  :r  r:-.  thi-  -\rniy.  Navy  Marine  Corps,  or 
Cout  Guard  for  disabilities  mcurrtd  in  line  of  duty  and  to  vet- 
eran! of  any  war.  Inclucllnti;  the  Boxer  rebellion  and  the  Philip- 
pine Insurrection,  domlrlllRry  care  where  they  are  sufTermg  with 
permanent  disabilities,  tuberculosis  or  iieurDpsychlatrlc  ailments 
and   medical   and  hospltul   treatment   for   diseases  ur   injuries  " 

Mr.  WOOURl'M  Mr  Sp'\iker,  I  move  that  the  House 
recede  from  its  tiisaizreement  to  Senate  amendment  no.  10 
and  concur  m  thi    -.une  \\;th  an  amendment. 

The  Clerk  M-.i.i  a.--  f.illows: 

M'  w  MiDKfM  moves  th.-it  the  H^nise  recede  from  Its  dlsa^rree- 
me:.t  ■  ihi?  amendment  <  f  the  Senate  numbered  10.  and  apree 
to  the  same  with  an  i^:.'":.  •.::.!■;. t  ;i.'^  (ullows  In  lieu  of  the  mat- 
ter inserted  by  such  .,  •;  c:,  :  ::.t  ;.t  o.sert  tlie  following:  "  Proeided 
further.  Thit  8f<ti  i  (5  title  1  .f  the  act  entitled  An  act  to 
maintain  the  credit  ot  the  t'rot^d  Staters  Gc-vernment ',  approved 
March    20,    1933.    Is   hereby    ..loi  luled    U'   read    as   follows: 

"  •  Sxc  6  In  addition  to  the  [>en.Mon8  provided  In  this  title  the 
Administrator  of  v.  terai.s  .«irTairs  is  hereby  authorized  under  sucn 
limitations  as  may  be  jir-"; nhed  by  the  Pre.'sldeTit.  and  v.ithm 
the  limits  of  existing  Vetera-. -  A.ov.inistration  facilities,  to  furnish 
to  men  discharged  from  the  .^roiV  Navy,  Marine  C<irps,  or  Coast 
.Guard  for  disabilities  incurr'-d  :n  '.\ne  of  duty  and  to  veterans  of 
any  war.  including  the  R.  xer  r'^bellion  and  the  Philippine  insur- 
rection, domlclllarv-  care  where  they  are  suffering  with  permanent 
dlaabllltles.  tuberrul'isis.  .  r  r."uripsychiatrlc  ailments  and  medi- 
cal and   hospital  treatment   for  diseases  or  injuries.'  " 

M:  \\'(.'C)LjF/i'M  Mr  Speaker,  this  is  the  so-called 
•Tydings  amer.dnu'nt  "  plaoed  on  the  bill  in  the  Senate 
with  the  cor:Lsent  of  the  administration  which  permits  the 
hospitahzaiiou  of  peace-time  veterans  who  have  injuries  or 
disabilities  due  t(j  .Mr'. ice. 

It  seems  that  under  the  provisions  of  the  Economy  Act 
.since  It  ha.<  been  carefully  studied  and  is  m  practical  opera- 
tion :t  hm,  been  found  tliat  a  veteran  of  the  regular  estab- 


lishment having  a  ser%'ice-connected  di.'abfllty  could  not  be 

hospitalu'ed.  The  Tydmgs  amcndmer.t  perm:t.s  him  lo  be 
hospita!i/ed- 

The  motion  is  to  recede  and  concur  with  an  amendment. 
Th.e  Hou.se  amendmer.:  only  affects  the  t:rst  portion  of  it 
which  recites  an  anundment  to  the  Economy  Act.  It  is 
ne?es.sary  lo  put  that  m. 

.Mr  J.'\.ME6  I:  al>o  includes  Spanish-Anipricaii  War  vet- 
erans" 

Mr.  WOODRr:N!       Yes, 

Mr.  J.'\MEtf  It  mentions  tuberculosis  and  neuro- 
psychiatnc  oa.es.  Pract.cally  everyone  who  .^ervcri  either  in 
Cuba  or  the  Philippines  are  not  bothered  with  either  tuber- 
culosis or  neurop.-ychiatric  ailment.^.  They  are  botherert 
with  m.alaria.  I'r.der  this  it  wouid  be  impossible  lor  a 
Span..sh-An:erican  War  \etcian  to  be  hospitalized  because 
he  wa^  suffering  from  malaria. 

Mr  WOODRUM.  The  Spanish-Amcriran  War  veterans. 
if   totally   and   permanently   disabled,   may   be   hospit.-ilized. 

Mr.  JAMES.  But  il  he  is  50  percent  disabled  he  cannot 
pet  in. 

Mr  WOODRTJM  He  is  exactly  on  the  same  plane  as  a 
World  War  veteran  with  respect  to  hospitalization  privileges. 

Mr    J.\MES.     If  lie  is  100  percent  disabled. 

Mr  WOODRUM  No;  if  he  has  tuberculosis  or  requires 
neuropsychiatric  hospitalization,  and.  of  course,  if  he  has 
a   service-connected   disability,   he   may   be  hospitanzed. 

Mr.  Speaker    I  move  the  previous  question  on  the  motion. 

The  previous  question  was  ordered. 

The  motion  to  recede  and  concur  with  an  amendment 
was  agreed  to. 

The  SPEAKER  The  Clerk  will  report  the  next  amend- 
ment :n  disagreement. 

The  Clerk  read  as  follows: 

Am.endment  no  11  Page  49,  line  10.  strike  out  '1231.730,000" 
and    insert       $4',1  7  50  000 

Mr.  WOODRUM  Mr.  S;x>aker,  this  am.endment  aflccts 
thie  amount  required  for  pensions  and  hospitalization,  and 
the  action  v,-e  take  on  it  will  depend  on  whatever  action 
may  be  tukon  hereafter  on  amendment  no  47.  1  therefore 
ask  unanimous  con.->ent  that  this  amendment  m.ay  be  passed 
over  until  we  take  action  on  amendment  no,  47, 

The  SPE.«iKER.  Ls  ihere  objection  to  the  request  of  the 
pentieman  from  Virnnia? 

There  was  no  ob.iection. 

The  SPEAKER.  The  Clerk  v,-ill  report  the  next  amend- 
ment m  di-sagreement. 

The  Clerk  roac  a.,  follows: 

.^mendmert  no  1'^  Pftize  49  after  line  16,  insert  "That  the 
.attorney  General  of  the  I'nited  States  ;s  hereby  authorized  to 
i.trree  to'  a  -'oiizmenl  to  be  renderea  by  toe  pre.sidmg  Ju':;.;e  of  the 
rmteri  St  O;.-  c.  urt  h:.v:ne  Jurisdiction  In  the  ca.se.  pur.'juant  to 
comj^rono.-e  appruve-d  by  the  .Attorney  General  up<^n  th<e  recom.- 
mendation  of  the  L'niU-d  States  attorney  charged  with  the  de- 
feii.se  upon  such  terms  and  for  such  sums  within  the  a:n(5unt 
claimed  to  be  payable.  ;n  any  suit  pending  on  March  20.  1933. 
and  on  the  date  of  the  en.ictment  cf  this  act.  brought  under  t.he 
[-rnvi.'-ions  of  the  World  War  Veterans'  Act,  1924,  as  amended  on 
a  contract  of  yearly  renewable  term  insurance,  and  the  Adailnls- 
trator  o'  Veteran.s  Ailftirs  is  hereby  authorized  and  directed  to 
niake  payments  in  accordance  with  any  such  Judgment:  Providrd. 
That  the  Comptroller  General  of  the  United  States  Is  hereby 
authorized  and  directed  to  allow  credit  In  the  accounts  of  di.s- 
trarsmg  officer.-  of  the  Veterans'  Administration  lor  all  payments 
of  m.surance  niade  m  accordance  with  any  such  Judgment:  Pro- 
v\ded  'urther  That  all  such  Juriu'-ment  shall  constitute  final  settle- 
ment  of   the  claim  and   no   appeal   therefrom  shall    be   authorized." 

Mr.  WOODRUM.  Mr.  Speaker,  I  m.ove  that  the  House 
insist  on  its  disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  Will  report  the  next  amend- 
ment m  disagreement. 

The  Clerk  read  as  follows; 

Amendments  nos  14  and  15:  On  page  50.  in  line  19.  strike  out 
"$1,000,000  "  and  insert  "$2,000,000".  and  in  line  20  In.scrt: 
"  P-i-oi-idcd.  That  not  le.ss  than  one  half  of  $2,000,000  so  appro- 
priates shah  oe  usee  'nr  supplym^r  liospitai  treatment  for  veterans. 
without  regard  to  whether  thieir  cUsabUity  was  service-connected 
or  not." 
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Mr  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  amendments  nos.  14  and  15  may  be  consklered  together. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WCX)DRUM.  Mr.  Speaker.  I  move  that  the  House 
tautat  on  its  disagreement  to  Senate  amendments  14  and  15. 
^  The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  KvALz)  there  were — ayes  162.  noes  23. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

AnMtMtment  no.  16:  Page  51.  after  11n«  9  Insert  "  Th«  unex- 
pHKled  balance  of  the  appi^prlatlon  '  P  ."t'«>nth  Annual  Conven- 
Xton  ot  Prench  Veterans  of  the  Wori.:  ,<•,  .,.r,  Wsishington.  D C 
1933  ■  la  hereby  made  available  for  reimbursement  to  the  Veterazu' 
AdmlnUtration  for  all  expenses  ( including  transportation  to  bona 
fide  reatdaBce)  incurred  in  connection  with  Indigent  veterans  : 
attandane*  at  the  convention  of  the  rank  and  file  organization  ... 
World  War  Veterans  iield  In  Waahlngton.  D.C..  during  Oie  month 
of  May.  1933.  and  the  decialon  of  the  Admlrustrator  of  Veterans' 
Affairs  In  connection  with  such  expendituree  shall  be  final  and 
coodustve." 

Mr.   WOODHLM       Mr     Speaker.    I    move    to    recede    and 
concur  with  an  amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Mr  WoooituM  moves  that  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  no  16  and  agree  to  the 
same  with  an  amendment  as  follows  In  lieu  of  the  arst  three  lines 
ot  the  matter  inserted  by  such  amendment  Insert  the  following. 
"  such  amount  as  may  be  necessary  of  the  fund  entitled  "  Recrea- 
tion fxind.  Army  '.  created  by  the  War  Department  Appropriation 
Act.  approved  March  4.  1933.  Is  hereby  appropriated  and." 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  T.-^bbrJ. 

Mr.  GOSS.  Mr  Speaker.  I  make  a  point  of  order  on  the 
amendment.  The  amendment  is  not  germane  to  this  par- 
ticular section  of  the  bill.  It  refers  to  an  unexpended  bal- 
ance of  appropriation  for  the  annual  convention  of  French 
veterans,  whereas  the  gentleman's  amendment  applies  to  a 
ree»eationai  fund  of  the  Army  contained  in  the  War  Depart- 
BMBt  appropriation  bill 

Mr  WOODRUM.  Mr  Speaker,  the  original  text  provides 
ft  certain  ftmd  from  which  the  expense  of  this  veterans' 
eUBp  should  be  paid.  The  amendment  selects  a  different 
fund  and  I  submit  it  is  germane  to  the  section,  and  other- 
wise proper. 

The  SPEAKER.  The  Chair  thinks  that  this  is  merely  a 
reappropriation  of  an  unexpended  balance  which  this  amend- 
ment proposes  to  use  for  another  purpose  than  that  for 
wllJch  originally  appropriated.  The  Chair  thinJcs  that  that 
is  certainly  germane,  for.  after  all.  aU  appropriations  of 
BMMiey.  whether  It  be  a  reappropnation  or  a  direct  appro- 
priation, must  come  out  of  the  Treasury  The  Chair  over- 
rules the  point  of  order. 

Mr.  GCKSS.  I  do  not  underst.i:.i.i  Mr  Speaker,  that  thia 
fund  comes  out  of  the  Treasury 

The  SPEAKER.  The  Chaix  does  not  know  where  else  it 
could  come  from. 

Mr.  GOSS  I  call  the  attention  of  the  Speaker  to  the 
fajt  that  they  have  special  funds  m  that  bill  that  do  not 
belong  to  the  Government. 

The  SPEAKER.  The  amendment  sin  p'y  r  akes  it  avail- 
able for  that  purpose. 

Mr.  GOSS.  This  has  to  do  with  something  that  Is  not 
Government  funds. 

The  SPEAKER.     Well,  the  fund  is  In  the  Treasury 
Mr.  WOODRUM.     Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [^^•    TAriK], 

Mr.  TABER.  Mr.  Speaker.  .  .u:.  opposed  to  this  proposi- 
tion on  two  grounds.  In  the  first  place.  I  have  in  my  hand. 
and  I  ask  unanimous  consent  to  insert  in  the  Record  cer- 
tain portion.*:  r,f  q  i.^ttpr — T  ^mii  r>r^f  ^cj^  fr^-  tv^^  whole  letter 
because  It  is  :  ;ia>,-s  ion  ■  fr  m  'he  C'h.  f  o:  :he  Veterans' 
Bureau  stating  that  he  does  h,t  ■  -ul  authority  to  spend 
this  moaej 

In  the  second  p.a.-e  Lhi.s  v.its  an  ilie*;*;  e.xper.di'.ure  for 
expenses  of  a  convention  goft<  :.  :o^'"hrr  by  men  who  wre 
not  members  of  the  Ariny  du:'.:u'  the    Awr    but  -xhn  or.;ci:.- 


ised  this  group  to  brinf  them  here  to  procnote  their  own 
ends. 

Why  should  the  Government  pay  the  expenses  of  any 
organization  coming  here  to  run  a  convention?  If  we  are 
gomg  to  start  in  by  paying  expenses  of  any  Rroup  we  have 
got  to  go  the  full  length  by  payinj;  the  expenses  of  every 
hay  dealers'  convention. 

Mr.  BUCHANAN.  The  gentleman  realises  that  the  Wood- 
rum  amendment  does  not  take  the  taxpayers'  money,  but 
takes  the  money  out  of  the  organization  not  connected  with 
the  Government.     It  is  not  Government  money  at  all. 

Mr.  TABER.  That  makes  the  situation  still  worse,  be- 
cause we  are  taking  money  that  does  not  belong  to  the 
Government  and  we  have  no  jurisdiction  over  it  whatever. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr   BYRNS.    How  much  of  this  fund  ha-s  been  spent? 

Mr.  TABER.    They  have  spent  about  $40,000. 

Mr.  B'VnNS.  The  previous  administration  appropriated 
out  of  the  Public  Treasury  $100,000.  of  which  $70,000  was 
spent,  and  I  never  heard  the  gentleman  opposing  that. 

Mr.  TABER.  That  was  a  different  situation.  That  was  a 
loan  on  t)onus  certificates.  This  is  an  outright  donation  of 
money  I  have  heard  the  gentleman  from  Tennessee  time 
after  time  oppose  the  payment  of  funds  out  of  the  Treasury 
in  an  illegal  manner. 

Mr.  BULWINKLE.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  BULWINKLE.  Is  not  this  money  raised  by  thLs  or^ran- 
Ization.  and  after  they  had  dispersed  then  it  had  nowhere 
to  go? 

Mr.  TABER.  Yes;  this  money  was  left  In  the  custody  of 
the  War  Department,  but  the  Government  Is  not  entitled  to 
It.  We  have  no  right  to  muscle  m  on  it.  It  is  entirely  an 
illegal  performance. 

Mr.  BULWINKLE.  Does  the  gentleman  think  this  will 
cost  the  Government  any  more  than  It  did  under  the  Repub- 
lican administration  to  call  out  the  Army  to  drive  them  out 
of  the  city  of  Washington?  • 

Mr  T.\BER  The  gentleman  knows  that  dixrlng  the  Re- 
pubUcan  administration  they  treated  them  fairly  and 
squarely,  and  the  Army  was  not  called  out  untU  it  was  ab- 
solutely neceasary.  because  of  the  performance  of  the  man 
who  was  ohlef  of  police  at  that  time. 

Mr.  GOSS  Is  not  this  fund  earmarked  as  a  special  fund 
in  the  last  appropriation  bill? 

Mr.  TABER.  The  money  does  not  belong  to  the  Gov- 
ernment of  the  United  States. 

Mr.  GOSS.  That  is  Just  what  I  said  when  I  made  the 
point  of  order. 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  TABER.    Yes. 

Mr.  RICH.  If  the  House  is  going  to  pay  the  expenses  of 
all  organizations  who  come  here  seeking  their  own  ends,  is 
It  not  taking  steps  to  pay  the  expenses  of  all  bonus  seekers? 

Mr.  TABER.  We  might  as  well  pay  the  return  expenses 
of  the  canners  who  are  now  In  convention  here. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  CONNERY.  I  understood  the  gentleman  to  say  .some- 
thing about  my  friend  and  buddy,  General  Glassford.  What 
did  he  do? 

Mr.  TABER.  He  mussed  up  the  whole  situation  by  creat- 
ing disturbances  and  distress  here  in  Washington.  • 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  3  mmutes  to  the 
gentleman  from  Tennessee  (Mr.  Byrks). 

Mr.  BYRNS.  Mr.  Speaker,  this  is  not  the  first  visit  of 
certain  veterans  and  perhaps  others  who  have  come  to 
Washington  for  the  purpose  of  Insisting  on  the  payment  of 
the  bonus.  About  a  year  ago  we  had  a  similar  march  on 
Washington  under  the  previous  administration.  At  that 
time  there  was  appropriated  for  transportation  alone 
$100,000.  of  which  $71,000,  according  to  my  recoUection.  was 
u.spd.  and  In  addition  to  that  I  p*^rsonally  knnw  tha'  the 
s*^<  retary  of  War  provided  for  ..  wa.  •  of  the  .su.stenaiice  .i.-id 
:..^.ntenance  of  those  marchers  here  out  of   U.e  fund  ap- 
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propriated  for  the  subsistr:;(  e  of  the  Arm.v.  I  do  not  know 
how  much  was  so  provided.  In  aciuition  to  that,  there  wa.s 
the  extra  cost  entailed  in  br;nt:-.n;::  the  tanks  and  soldier.s 
from  Fort  Myer,  and  in  the  u  e  ( f  ra';.  liluminatln:^  and 
otherwise  [laughter],  in  order  to  quell  the  disturbance  al- 
leged to  have  occun-ed  down  ht  re  upon  ilie  .A.venue.  Only 
$37,000  was  spent  by  this  admini.stration.  for  whieli  Mr.  Lou-..s 
Howe,  the  executive  secretar\  cf  the  Pre.^ident,  is  entitled  to 
credit,  and  the  soldiers  left  hire  by  agreement  wUhout  the 
slightest  trouble  or  necessity  for  either  calling  out  the  police 
or  the  Army.  I  say  it  is  to  th-^  credit  of  this  administration. 
and  particularly  Mr  IT  r.v-,  that  the.se  marchers  came  here 
and  then  went  home  (;;;.i  t:y  and  peacefuDy,  after  e.xpcndin;;; 
only  $37,000,  as  con.;  .tnd  to  the  amount  spent  under  the 
former  adtninistration.      ..Applause.] 

Mr.  CONNERY.     Mr.  .Speaker.  w.Il  the  gentleman  yield? 

Mr.  BYRNS.     Yes 

Mr.  CONNKlvV  Floyd  Gibbons  was  taken  off  the  radio 
by  General  liaruorci  wh'.-,  ciid  n.ot  get  his  pay  cut  in  the 
Economy  League,  be  .i  ..-i-  he  told  the  truth  about  driving 


the  soldiers  out  of  W 


net  on.     When   told  that   he   was 


mistaken,  he  showed  General  Harbord  the  nio\lng  pictures 
and  said  that  the  camera  cannot  he. 

Mrs.  F.<  »GERS  of  Ma  v-.achusetts.  Mr.  Speaker,  will  the 
gentlemaii   >.<:,r 

Mr.  BVlv.N"."^      I   ;trn  .<orry;   my  time  has  expired. 

Mr.  WOODUTM.  Mr  Speaker,  I  yield  3  mmutes  to  the 
gentleman  from  Mis:-:.>.^;j  pi     Mr.  Collins  I. 

Mr.  COLLINS  of  Mis^^i&.-ippi.  Mr.  Speaker,  I  have  a  very 
high  regard  for  the  gentleman  from  New  York  [Mr.  T.aber]. 
I  have  a  high  regard  for  Ins  opinions  on  all  questions. 
However,  I  think  there  is  a  complete  misunderstanding  on 
the  part  of  the  House  as  to  the  fund  from  which  it  is  pro- 
posed that  this  expenditure  .^.hall  be  made.  Otherwise.  I 
dare  say  there  would  be  i.o  objection  to  the  amendment 
offered  by  the  gentleman  from  Virginia  :  Mr.  WooDRrMi. 

Mr.  TABER.  I  am  opposed  to  it  on  I'tneral  principles, 
because  in  my  opinion  It  was  illegally  made. 

Mr.  COLLINS  of  Mississippi.  Strictly  :  nd  technically  the 
gentleman  is  right;  but,  legal  or  illeL-al,  the  expense  wa.s  of 
a  nature  that  hardly  could  l-.^ve  been  avoided.  Followiaq 
the  war  certain  funds  whicli  had  accrued  durir.g  the  cciu-se 
of  the  conflict  became  available  and  subject  to  admanistra- 
tion  by  certain  officials  of  the  Depaitment.  For  instance, 
a  weekly  paper  known  as  the  S;;lr^■  ai^d  Stripe.'-  was  pub- 
Lshed  by  the  American  ExpoJit.onary  Forces.  From  that 
publication  several  hundred  thousand  dollars  were  realized. 
After  the  war  was  over  the  accumjlattd  receipts  cam.e  under 
the  control  of  certain  officials  of  the  War  Department  and 
were  expended  for  various  purpi  .-es.  some  of  which  iv.o.,1  of 
us  would  not  have  approved  if  we  ourselves  had  had  the 
responsibility.  There  was  another  si.icable  fund  that  be- 
came available  upon  the  di.'bandment  of  certain  World  War 
organizations.  In  the  last  War  Department  appropriation 
bill  it  was  provided  that  tho.-e  two  funds  should  be  de- 
posited in  the  Treasury  and  there  held  subject  to  appro- 
priation by  Congress  for  the  welfare  of  enlisted  men  m  the 
event  of  another  war.  The  thuslit  was  that  the  money 
had  been  raised  by  enlisted  na  ii  and  that  it  should  not  be 
used  except  in  directions  that  would  directly  'oenefit  en- 
listed men.  The  money  was  bein.:r  spent  for  every  object 
under  the  sun.  I  submit,  Mr.  Speaker,  that  ."^mce  the  very 
soldiers  who  created  the  funds  in  questioii  have  be»  n  the 
beneficiaries  of  the  expenditures,  we  are  now  consid-^rins-. 
there  could  not  be  a  more  appropriate  u.-e  of  the  money 
than  this  one,  to  wit,  to  pay  their  expenses  for  comii~:g  to 
Washington  for  the  purpKDse  of  submitting  to  the  President 
and  to  the  American  Conptress  the  cau.'^e  that  was  upper- 
most in  the  minds  of  many  of  them.  I  feel  this  is  an  en- 
tirely proper  use  of  the  money  and  should  be  approved  by 
this  Congress. 

Mr.  CONNERY.     Mr    Speaker,  will  the  pentleman  yield^ 

M:    COLLINS  of  Misslssini       Yes. 

Mr.  CON'NERY.  Does  not  the  gentleman  consider  it 
quite  a  contrast  from  the  proceedin;;s  of  last  year.  Last 
year  President  Hoover  would  not  e.en  meet  those  veterans, 


'vh;ie  till.-  yrar  we  had  the  f.rst  lady  of  the  land,  Mrs. 
Roosevelt,  gomg  out  to  their  c„mp  and  talking  to  them, 
right  in  their  own  mess. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion. 

The  previous  question  was  ordeied. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  mo- 
tion of  the  gentlem.an  from  Virginia. 

Tlie  question  was  taken:  and  on  a  division  I'd^man^^ed  by 
Mr  Taber)  there  were — ayes  156,  noes  59. 

So  the  motion  to  recede  and  concur  was  agreed  to. 

Mr.  \VOODRL"M.  Mr.  Speaker,  amendments  numbered 
IT,  18,  and  21  affect  totals.  I  a>k  unanimous  consent  that 
these  three  amendments  be  parsed  over  until  v.e  vote  on  the 
others. 

The  .spE.AKER-     Without  cbjocticn,  it  is  so  ordered. 

Tliere  v^\^-  :.o  objection. 

The  SPEAKER.  The  Clcik  will  report  the  next  amend- 
ment in  nisu.,Te(-ment. 

The  Clerk  read  a.s  follows: 

.^rner.;imrr.t   no     IP     F?i£P   53,   bee'r.r.Ine   In   '.'no    1.   Insert: 
"  i.vn:KN.\TioNA.i.  i.vsrrrrTE  of    ^CKirvir^-v.z 

"  T^':'^  '-irTi  nf  .^43  ''""O,  or  so  much  thrrecf  as  n-.av  br  necc^s-iry. 
1=  herfbv  ;;pD-Qf!r:;;!ea  for  the  expen.ses  of  pa.'-licipation  bv  tb.p 
Uii.LfU  .-^^  .It  s  ;:.  ';■  In^-^rnation?.!  l!:=t;tirt'-  'f  .\erlrijiture  at 
Rome.  V..:'.y  xr-  hr-  f  xprr.tlrfi  under  the  d.if'c *..>:;  of  the  Secretary 
of  Stat.    ,:;   t?-,c  fo.!o\v:n<^   mnnncr: 

"(1  N-  t  to  exceed  the  equivalent  In  United  State.s  curenry  of 
192.000  gold  francs  for  the  payment  of  the  quota  of  the  tJnited 
States  for  the  stipport  of  the  Institute,  including  the  phare.s  of 
the  Territory  cf  Hawaii,  and  of  the  dependencies  of  the  Ph.I-.pi'ine 
Lslands,  Puerto  Rico,  and  the  Virgin  Islands. 

'■i2)  Not  to  exceed  $5,000  for  the  salnry  c  f  a  United  ?:ntf«  inrm- 
ber  of  the  permanent  rommltt-ee  of  the  In'crni.t.jn.'il  Inst. lute  of 
Agriculture. 

"(3)  Not  to  exceed  $5,500  for  rent  of  llvin?  quartor^:,  :r.'-:-.;d  'et 
heat.  fuel,  and  light,  as  authorized  by  the  act  approved  June  26. 
1930  (46  Stat.  818):  comp>ensatlon  of  subor  I.r.ate  employees  With- 
out regard  to  the  Classification  Act  of  U^J-  ;i^  am.endcd;  actual 
and  necessary  traveling  expenses;  and  other  contingent  expe:.s;s 
incident  to  the  maintenance  of  an  office  at  Rome.  Italy,  i  r  i 
United  States  member  of  the  permanent  committee  of  the  Ir.ti  r- 
natlonal  Institute  of  Agriculture." 

Mr.  WOODPJJM.  Mr.  Speaker,  that  i';  the  am-nriment 
affecting  the  International  Institute  of  .A-nculture,  uinch 
we  have  considered  sc'rri.l  :  ;::'.>  in  thf    II    ir 


Mr.  GOSS.     Isthistiie 


-culled  ■■  Bl, 


^!"id  'n  'ont 


Vf    am' rinme;-,!   put  in  provid- 
;.e    IiAcmcitional    In.:t.itute    of 


Mr.  Vv'OODRUM.  I  do  nnf  know  which  particular  Blan- 
ton  amr:.d:n(>nt  tine  gentleman  is  talkiii:'  nbouu 

Mr.  GOSS,  I  m.ean  about  the  $48,500  lu  be  contributed 
to  this  Aprif  uluiral  Iiutitute  in  Rome. 

Mr.  WOODRUM.     Tin-  -^  '^^^    ..>.-,,  vn-r.-.M-.f 
ing   for    a    contnbuticn    t 
.Agriculture  at  Rome. 

Mr.  FISH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  FISH.  Is  this  a  permanent  appropriation  or  is  it  one 
that  Is  provided  for  for  just  1  year? 

Mr.  BUCHANAN.     Just  for  1  year. 

Mr.  BRITTEN.  I  wanted  to  pet  a  ccuple  of  n-.ir,u*es  to 
talk  rather  than  ask  a  question.  I  was  m  hopes  tlie  Hr.usc 
conferees  would  Insist  on  their  disarrreem.ent  With  the  Scnat- 
conferees  in  this  matter,  becau-e  surely  this  is  no  time  to 
tlirow  S.nO  000  into  the  vv-a.^tc'oai  k.i't  over  m  Rome.  I  hope 
the  .ficntli-rr.an  u  11  r.or  .r.Mst  on  his  m.otion,  and  let  u.s  tirt 
a  vote  on  this  thine  after  a  couple  of  mmutes.  Will  the 
cicnileman  yield  m.e  2  minute.'^? 

Mr.  WOODRUM.  I  w.ll  titke  it  under  consideration:  but 
ri'  lit  ni  w  I  nv:ve  th^  p:'e\iLUs  t;uc-.t..:-n,  Mr.  Speaker. 

Tiie  quc.'-tion  v.-as  taken:  and  on  a  di\  iMon  'demanded  by 
Mr.  Bkitten  '   there  were  ayes  132  and  noes  43. 

So  the  pre^'iou-  qr.csticn  was  ordered. 

The  .si'EAKER.  The  question  is  on  thf^  motion  of  the 
gentleman  from  Virginia  iMr.  WooDru:,:;  to  recede  and 
concur. 

Tnf  que.''*ion  was  taken:  and  on  a  divi:-ion  (demanded  by 
Mr,  E!:iTTEN  I  fh?re  were  ayes  136  and  noe.';  64. 

So  thp  motion  wa.-  agreed  to. 

The  SPEAKER.  The  Clerk  wiil  report  the  next  amend- 
ment m  dii-;agreenient. 


fV'O 
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The  Clerk  read  as  follows: 

Amendment  no.  30:  On  p«g«  &7.  after  line  14,  Insert : 
"  8»c.  8.  After  the  enactment  of  thfs  act  the  Postmaater  Gen- 
eral ta  directed  to  ruapend  payments  upon  any  air  mall  or  ocean 
mall  contract  to  any  individuals,  companies,  or  corporations  which, 
•ingiy  or  In  combination  with  other  individuals,  companies,  or 
corporations  receiving  a  subsidy,  pay  any  salary  or  salary  com- 
bUaad  with  bonus  to  any  officer,  agent,  or  employee  In  excess  of  a 
salary  of  (17.500.  If  sUch  individuals,  companies,  or  corporations 
employ  any  officer,  agent,  or  employee  on  a  part-time  basis,  such 
■alary,  or  salary  combined  with  bonus,  shall  be  reduced  In  pro- 
portion to  such  part-time  employment." 

air.   WOODRUM.     Mr.   Speaker,   I   move   to  recede    and 
caacur  with  an  amendinent,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Mr  WooDiUM  moves  that  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  numbered  30.  and  agree  to 
the  same  with  an  aiiMndmflnt  as  follows:  In  lieu  of  the  matter 
Inserted  by  said   anMOdnkent  Insert  the  following: 

"  Sec.  6  Hereafter  the  Postmaster  General  shall  not  award  any 
air  mall  contract  or  any  ocean  mall  contract  under  the  Merchant 
Marine  Act  of  1928  to  any  mdlvlduala.  companies,  or  corporations 
whlcli.  singly  or  In  combination  with  other  Individuals,  companies, 
or  corporations  pay  any  salary,  or  salary  combined  with  bonus, 
to  any  officer,  agent,  or  employee  In  excess  of  $17,500.  If  such 
Individuals,  companies,  or  corporations  employ  any  officer,  agent, 
or  employee  on  a  part-time  basis,  such  salary,  or  radary  combined 
with  bonus,  shall  be  reduced  in  proportion  to  such  part-time 
•mployment." 

Mr.  GOSS.  Mr  Speaker,  a  point  of  order. 
The  amendment  as  I  heard  it  read  contains  the  word 
"  hereafter  ".  making  this  permanent  law,  forever.  I  have 
no  particular  objection  to  the  language  contained,  that 
makes  it  for  the  duration  of  the  life  of  this  appropriation 
bill,  but  It  might  not  be  wise,  under  certain  circumstances, 
to  make  It  permanent,  forever.  The  word  "  hereafter " 
makes  it  legislation  on  an  appropriation  bill,  which  makes  it 
permanent  legislation. 

Mr  WOODRUM.  The  original  text  makes  it  permanent 
Icflalation. 

Mr.  QOSS.  But  it  reads  "  after  the  enactment  of  this 
»ct." 

The  SPEAKER.     We  are  considering  the  Senate  amend- 
ment.   The  entire  amendment  of  the  Senate  Is  legislation 
,lllllch  the  House  may  now  perfect  by  any  germane  amenU- 
eBwnt. 

Mr.  OOSS.  I  will  reserve  It  for  the  moment,  to  hear 
further  explanation.  I  do  not  want  to  see  it  made  perma- 
nent law. 

Mr.  WOODRUM.  The  only  change  which  the  House 
makes  in  it  Is  the  very  proper  change  not  to  undertake  to 
make  this  retroactive  to  apply  to  contract.s.  They  have  post- 
dBee  contracts  that  have  already  been  made  m  good  faith. 

but  it  does  provide 

Mr.  GOSS.     Por  all  time. 

Bfr.  WOODRUM  Yes;  until  Congress  changes  It,  be- 
cause the  original  language  was  for  all  time. 

Mr.  GOSS.  But  when  that  language  goes  in  an  appro- 
priation bill,  it  is  difBcult  to  get  it  out  again.  If  you  make  it 
applicable  to  the  year  for  which  the  appropriation  is  writ- 
ten, it  would  not  make  it  permanent  law. 

The  SPEAKER  The  Chair  overrules  the  point  of  order 
made  by  the  gentleman  from  Connecticut.  j 

Mr.  McCLINTIC.    Will  the  gentleman  yield  for  a  question' 
M-    '^'OODRUM.     I  yield.  ! 

MrCLINTIC.  If  I  understood  the  gentleman's  substi- 
tute amendment,  it  provides  that  you  cannot  investigate 
contracts  that  are  already  in  effect  with  respect  to  air  mail. 
Am  I  correct? 

Mr.  WOODRUM.  Not  exactly.  The  preceding  section  In 
the  bill  confers  the  power  on  the  President  to  investigate 
and  revise  all  air  mail  and  ocean  mail  contracts.  This 
simply  applies  to  such  contracts  as  are  made  in  the  future. 
Mr  McCLINTIC.  In  other  words,  you  do  not  cut  out  the 
preceding  section  "> 

Mr   WOODRUM      Not  at  aD. 
Mr   BLANTON'      Will  the  gentleman  yield? 
Mr.  WOODR'  \f       I  yield. 

Mr    BLANTON      Pu>5pecting    th*     >b-^  -on   made   by  the 
gentleman  from  Connecticut   liir.  < .  .s.s      if  '.:. .    ,      i    A;.e 
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provision  for  this  year,  why  la  It  not  a  wise  provision  for 
next  year?  I  submit  that  Inference  to  the  Intelligent  Judg- 
ment of  the  gentleman  from  Connecticut   [Mr    Gossl. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia  to  concur  in  the  Setiate  amend- 
ment with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wlU  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no  34-  On  page  80.  after  line  2.  ln<<ert: 
"(c)  Whenever  at  any  time  hereafter  prior  to  July  1.  1935  any 
person  to  whom  the  Canal  2ione  ReUrement  Act.  approved  March 
2.  1931  (Public.  No  781.  71«t  Ck)ng  ) .  applies,  who  has  an  aggre- 
gate period  of  service  of  at  least  30  years  computed  as  prescribed 
In  section  7  of  such  act.  Is  voluntarily  or  Involuntarily  separated 
from  the  service  for  reasons  other  than  his  misconduct,  such  em- 
ployee shall  be  entitled  to  an  annuity  computed  as  provided  In 
section  fl  of  such  act  payable  from  the  Canal  Zone  retuement  aiKl 
disability  fund  less  a  sum  equal  to  5  percent  of  such  annuity: 
Provided.  That  when  an  annuitant  hereunder  attains  the  age  at 
which  he  would  have  been  entitled  to  retirement  with  annuity 
computed  as  provided  in  section  6  of  such  act.  such  deduction 
from  the  annuity  shall  cease  If  and  when  any  such  annuitant 
shall  be  reemployed  In  the  service  of  the  District  of  Columbia  or 
the  United  States  (Including  any  corporation  the  majority  of 
th«  stock  of  which  Is  owned  by  the  United  States),  the  right  to 
the  annuity  provided  by  this  section  shall  cease  and  the  subse- 
quent annuity  rights  of  such  person  shall  be  determined  In  ac- 
cordance with  the  applicable  provisions  of  retirement  law  exist- 
ing at  the  time  of  the  subsequent  separation  of  such  person  from 
,  the  service." 

Mr.  WOODRUM     Mr.  Speaker,  I  move  to  recede  and  con- 
'  cur  with  an  amendment  which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Mr    Woooarii    moves  that   the  Boom  recede  from   Its  disagree- 
ment to  the  anoendment   of  the  Snwte  no.  34.  and  agree   to  tb« 
same   with   an    amendment    as  follows:    In    line   1    of   the   matt«r 
]  irxserted  by  said  amendment  strike  out  the  letter  "  c  *"  and  insert 
I  In  lieu  thereof  the  letter  "  b  ",  and  In  line  8  strike  out  the  words 
I  ■■  voluntarily  or 

Mr.  WOODRUM.    Mr.  Speaker,  I  move  the  previous  ques- 

[  tlnn  on  the  motion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  to  concur  with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no  43:  On  page  M,  after  line  0.  Insert: 
"8ic  16.  (a)  There  shall  be  In  the  Department  of  Justice  aa 
Aaaistant  Solicitor  General  to  assist  the  Solicitor  Oeneral  In  th« 
performance  of  his  duties,  who  shall  be  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate.  «»^ 
Assistant  Solicitor  General  shall  be  allocated  to  the  same  classlfl- 
catlon  grade  and  be  paid  the  same  rate  of  compensation  as  apply 
to  AssUtant  Attorneys  General  and  shall  perform  such  additional 
duties  as  may  be  required  of  him  by  the  Attorney  Oeneral  (b) 
One  of  the  exUtlng  poalUons  of  A— 1st  ant  Attorney  General  >• 
hereby   abolished  " 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment. 

Mr.  CROWTHER.  Were  the  duties  of  this  new  solicitor 
outlined  to  the  committee?  I  have  in  mind  whether  or  not 
this  new  solicitor  is  to  prosecute  the  hoarders  of  gold  which 
we  heard  so  much  about  a  while  ago.  Have  there  been  any 
prosecutions  under  ihii  law  by  the  Attorney  Oeneral? 

Mr.  WOODRUM.  The  committee  has  that  under  consid- 
eration right  now.  and  will  report  later. 

Mr.  CROWTHER.    I  thank  the  gentleman. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion. 

The  "  •   ■  ~ue.«;tion  was  ordered. 

The  r.     :.     The  question  Is  on  the  motion  of 

gentleman  from  Virginia. 

The  motion  was  agreed  to 

The  SPEAKER.     The  Clerk  will  report  the  next   h::  , 
luent  in  disagreement. 


the 
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The  Clerk  read  as  follows: 

Amendment  no.  44:  On  page  ("5  fcrt:;T.!;;:.g  :n  Unc  21.  Insert 
section  17: 

•■  Src.  17.  That  section  3  of  thf-  art  of  C'  nrro'^.^  apprrvr^;  >.^,..y 
28.  1928.  entitled  "An  act  to  am*  ;:  .  the  salary  r:iUs  contained  m 
the  compensation  schedules  of  t:.-  ;.  t  f  .Mar  ;i  4,  1'j23.  entitled 
"An  act  to  provide  for  the  clasi  .:.>::,  :i  ■>!  .\:lian  positions 
within  the  District  of  Columbia  a:..;  :::  :!.'•  :.<  icl  hr\:ccs" ',  as 
amended  by  the  act  of  July  3.  1930.  be  fur:!:r  umeiicicd  by  add- 
ing thereto  the  following:  '  Prorided,  That  ;:i  uU  cases  where. 
since  December  6.  1924.  In  such  adjustment  the  position  occupied 
by  an  employee  has  been  or  shall  be  allocated  to  a  grude  with  a 
maximum  salary  below  the  salary  n-  t;. id  by  the  Incumbent,  the 
rate  of  paV  fixed  for  such  position  pric.r  to  such  allocntion  may 
be  continued  so  long  as  the  position  is  held  by  the  incumbent 
occupying  It  at  the  time  of  such  allocatio::  '  " 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  t!:o  House 
recede  from  its  disagreement  to  iSw.-.ac  aniendnic::t  no.  44 
and  concur  in  the  same  with  a::  a:!.rridnK-:.t. 

The  Clerk  read  as  follows: 


Mr.   WooDKUM   moves   that    the   House   rv-o'dr 


dlsasree- 


Mr-.  DOWTILL.     Merely  the  actual  Ics?' 

M'    BOYL.AN      Tl-j    actual  loss  cr.Iy. 

Mr.  WOODRUM.     Air.  Spraltcr,  I  ii.cv-  the  rrov 


QUCS- 


ment  to  the  amendment  of  the  Senate  no.  44  ;\iid  a^ree  to  the 
same  with  an  amendment,  as  follows:  In  lieu  ^f  tiie  matter  in- 
serted by  said  amendment  insert  the  following 

"Sex:.  17.  That  section  3  of  the  art  r-:  Con/rrss  appr  v(  :  M,y 
28.  1928.  entitled  'An  act  to  amend  t:.p  ^u\.,:\  r.ae'^  n  i.t.i;:  <  d  :n 
the  comjjensatlon  schedules  of  the  act  of  Mar.!:  4  19JJ  catiLied 
"An  act  to  provide  for  the  clas&lflcatlon  f  i:.  ili.u.  positions 
within  the  District  of  Columbia  and  in  the  titld  .'-trvlces  "  ',  as 
amended  by  the  act  of  July  3.  1930,  be  further  amended  by  adding 
UMTVto  the  following:  Provided,  That  la  all  cases  where,  since 
DtOMnber  6,  1924.  in  such  adjustment  the  pof-ition  occupied  by 
an  employee  has  been  or  ."-:  ..l  \>e  allocat.  d  ti  a  gr;idf  v.;th  a 
maximum  salary  below  the  sa.ary  rti  ii-scii  \,y  x\\i'  :!icuinbrr.t,  the 
rate  of  pay  fixed  for  such  position  pr;  r  t.^  -u  h  allocation  may 
be  paid  after  the  date  of  the  enaci:n(!:t  -  f  ti.;.-  act  f-o  long  as 
the  position  Is  held  by  the  Incumbent  f.<^  .:).;:  :  :t  at  tl;e  time 
of  such  allocation  and  the  Comptroller  Gmttai  t  f  tl.o  United 
States  Is  authorized  and  directed  to  allow  credit  in  disbursing 
officers'  accounts  lor  all  payments  ht  n  ii  ftrc  iiw^de  at  tu^h  liigher 
rates.'  " 


Mr.  WOODRI  \!  V.i  .'Speaker,  I  niov"  th.e  previous  ques- 
tion on  the  motion. 

The  previous  question  was  uidt  red. 

The  SPEAKER.  The  question  i.'^  un  the  inoiiLn  of  the 
gentleman  from  Virginia. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  n.xi  amend- 
ment in  disagreement. 

Tlie  Clerk  read  as  follows: 

Amendment  no  45.  On  page  66.  beglnnlns^  with  line  11.  insert: 
"Sic  18  The  Secretary  of  the  Treasury  Is  hereby  authorized  to 
effect  a  modification  of  the  contract  for  the  construction  of  the 
Long  Beach  (Calif.)  post  ofBce  so  as  to  afford  such  relief  as  he 
deems  to  be  proper  for  losses  caused  the  contractor  for  ;  ostoratlon 
of  damages  to  the  building  occasioned  by  the  eartti;  laki  i)f  March 
10.  1933.  and  to  make  such  structural  and  other  changes  in  the 
building  as  may  be  necessary  to  minimize  a  recurrence  of  earth- 
quake damage  to  the  building:  Proixdrd.  That  th.e  present  appro- 
priation for  the  Long  Beach  project  shall  be  ava:lable  for  the  pur- 
poses named,  and  that  any  additional  cost  lnr\.rr(  i  by  leason  of 
the  above  shall  not  exceed  thf^  present  I:mlt  of  cufct.  ' 


Mr.   WOODRUM.     Mr. 


H'aker.    I    move   (hat    the    HuU'-e 


recede  from  its  disagreement  to  Seiuite  amendment  no.  4,") 
and  concur  in  the  same  wi'h  an  am.endnunt. 
The  Clerk  read  as  follov.i>. 

Mr  WooDHUM  moves  that  the  H  ise  m  ei'o  from  ;t.=  c.sn^^rn  - 
mcnt  to  the  amendment  of  the  ."M:..i:e  li  -  4,t.  iind  acrfo  tr.  -.'le 
Hune  with  an  amendment  as  fc.;  -v.-  A'  t'  erui  ol  th.e  iTiat'ir 
Inserted  by  said  amendment  before  ti.e  pcr:i><i  ;:..><•  rt  the  folio*  r..' 
":  Provided  further.  That  the  contiart  ;:  b\iii.\\  not  be  allowed  any 
profit  in  connection  with  the  rt-^tuiat.nn  oi  f-uch  earthquake 
daaukges." 

Mr   Dr)\vp-l.I.      Mr    Sp- aker,  \\:\\  the  ftentleman  y:eld? 

M;    \".  1  X  i:  'i:rM      i  yield. 

Mr.  DOWELL.  Will  the  gentleman  tell  the  House  v>hat 
cost  IS  in\'l".-t'd"' 

Mr.  W(  •'  i;>}-;;m  I  v;i '.d  tor  that  purpcse  to  the  gentle- 
man front  N'  X  York  !Mr  Bi-v:.an:,  a  member  of  the  com- 
mittee 

Mr.   Hi  >\'\  A\       Ho'   anyv!::t   m.volved   is  about    $40,000. 

Mr.  D(''.\t::J-  .X-  I  i;nd<r,-tand  the  amendment  sub- 
mitted by  the  f-entleira:;  f:(  rr.  \':rp;nia  there  is  to  be  no 
profit   ;ri  the  amount   ai),'r(op:  ati  d  m  Ihib  bill? 

M:     WOODRIM       Th.it   ;.s  correct. 


tion  on  the  motion. 

The  previous  question  was  ordered. 

The  SPEAICER.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  46:  On  page  66.  beginning  In  line  24.  Insert: 
"  Sec.  19.  The  Reconstruction  Finance  Corporation  is  authorized 
and  empowered  to  make  loans  as  hereinafter  provided,  in  an 
aggregate  amount  not  exceeding  $50,000,000  to  or  for  the  benefit 
of  drainage  districts,  levee  districts,  levee  and  drainage  districts. 
Irrigation  districts,  and  similar  districts  duly  organized  under  the 
laws  of  any  State,  and  to  or  for  the  benefit  of  political  subdivisions 
of  States,  which  prior  to  the  date  of  enactment  of  this  act  have 
completed  projects  devoted  chiefly  to  the  improvement  of  lands 
for  agricultural  purposes.  Such  loans  shall  be  made  for  the  pur- 
pose of  enabling  any  such  district  or  political  subdivision  (here- 
after referred  to  as  the  "borrower")  to  reduce  and  reflna::.f  :*9 
outstanding  indebtedness  Incurred  In  connection  with  any  su^ii 
projects,  and  shall  be  subject  to  the  same  terms  and  conditions 
as  loans  made  under  section  5  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended;  except  that  (1)  the  term  of  any 
such  loan  shall  not  e:?cccd  40  years;  (2)  each  such  loan  shall  be 
secured  by  bonds,  notes,  or  other  obligations  which  are  a  lien  on 
the  real  property  within  the  project  or  on  the  assessments,  taxes, 
or  other  charges  Imposed  by  the  borrower  pursuant  to  State  law, 
or  by  such  other  collateral  as  may  be  acceptable  to  t'.p  Cr:  "ora- 
tion; (3)  the  borrower  shall  af^ree  not  to  issue  di:r;;..:  trr-  term 
of  the  loan  any  other  bonds  so  secured  except  wit:,  the  r  -.-'r  t 
of  the  Corporation;  (4)  the  borrower  shall  agree,  ir.-s,  i;.r  .-  ;t 
lawfully  may,  to  pay  to  the  Corporation,  until  all  bonds  or  •:  - 
obligations  of  the  borrower  acqtilred  by  the  Corporatii  n  v.^f 
retired,  an  amount  equal  to  the  amount  by  which  tl.e  as.sessments, 
taxes,  and  other  charges  collected  by  the  borrower  exceed  the  cost 
of  oi>eratlon  and  maintenance  of  the  project  and  maturities  of 
Interest  and  principal  on  Its  outstanding  obligations,  and  (5)  the 
borrower  shall  agree,  to  the  satisfaction  of  the  Corporation,  to 
reduce.  Insofar  as  It  lawfully  may.  the  annual  taxes.  a.^essments, 
and  other  charges  imposed  by  it  for  or  on  account  of  the  project 
by  an  amount  proportional  to  the  reduction  In  the  corresponding 
annual  requirements  for  principal  and  Interest  of  its  otjtstandlng 
Indebtedness  by  reason  of  the  operation  of  this  section.  No  loan 
shall  be  made  under  this  section  until  the  R,econEtructlon  Fi- 
nance Corporation  (A)  has  caused  an  appraisal  to  be  made  of  the 
property  securing  and  or  underlying  the  outstanding  bonds  of 
the  applicant,  (Bl  has  determined  that  the  project  of  the  ap- 
plicant Is  economically  sound,  and  (C)  has  been  satisfied  that 
an  agreement  has  been  entered  into  between  the  applicant  and 
holders  of  Its  outstanding  bonds  or  other  obligations  under  which 
the  applicant  will  be  able  to  purchase  or  refund  all  cr  a  major 
portion  of  such  bonds  or  other  obligations  at  a  price  determined 
by  the  Corporation  to  be  reasonable  after  taking  into  considera- 
tion the  average  market  price  of  such  bonds  over  the  6  months' 
period  ending  March  1.  1933.  and  under  which  a  stibstantlal  reduc- 
tion will  be  brought  about  in  the  amount  of  the  outstanding 
Indebtedness   of   the   applicant." 

Mr  WOODRUi^.I.  Mr  Fpeaker,  amcidir-.r-nt  V:-^.  41  r^-'^relv 
clarifies  existing  law  v::h  rf^fe-pnop  'n  !■  a:v-  to  c;r.:ina:;e 
di^'r''*'^.     It  makes  no  rh:inoe  :::  the  law  a'   all, 

Mr.  Speaker,  I  move  th;:r  the  H',;-::,- e  rrc':^dp  from  :t,^  d:?- 
.  -roement  to  Senate  :i:::pnd:nent  no,  46  and  concur  m  the 
samp  \v;-h  an  rimrrvuTiPnt, 

Th"  Clerk  read  a:-  follows: 

Mr     V>' -.,  >nF."M    'r.'  -.TP    t!;,',t    W.e    Il.s-jso    rfcrd;    fr'jrn    '.f^    6\?:.zri'C- 

ment  tn  T.f   ii'-nf-nrin-.'' nt    ■  f  'he   Sen:-te   r,nTr,Oe'-e^;   46    r-T;d    hj-'n  e   to 

the  same  wAh  an   a:-.-i>'nd:nent   Ji.s  tollow,'-      In   lifi  v',   \::\e   1   ct    the 

matter  inserted   l.v   ,- .i   !:   a:::;  :^.ci:::ent   ii:.sert   the  ii^llo'.^  .r;g ; 

1        "Sec.    19.   Se'.-:;i  ::    :^6    rt    V.-.r-    '  En:e!  ;;ency    Farm    Mr.rtcaco    Act    of 

■  1933  ',    approved    May     12,     VV.:,'^.    is     hereby     aiTieT-.cied     to    read     as 

i  follows: 

"'Sec,  36     The  Rec  r:  =  :rurt:~n  Finance  Ccn^'^ration   is'" 

Mr,  SNELL.     Mr   Fpeuker.  will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  SNELL.  What  is  the  need  of  this  amendment  if  it 
GufH  net  chan::e  the  law'^ 

Mr,  WOODRUM.  It  is  clarifying  lanpuape  the  Reron- 
.':tructifn.  Finance  Corporation  submitted  to  the  Senate  and 
was  unaninKJUsly  approved. 

Mr,  SNELL,     I  thank  the  ppntlem,an  for  the  information. 

Mr,  WOODRUM.     Mr,  Speakei',  I  m.'  ve  "he  pn.  \-ious  ques- 
tion on  the  mutii;n, 
I       The  preMoi.t.-.  Que.sliCn  was  ordered. 
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The  SPEAKER,  "nie  question  I::  on  the  motion  of  th« 
gentleman  from  Virginia. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  xw.  47.  page  09.  after  Hoe  2,  Inaert: 

Mr.  WOODRUM.  Mr.  Speaker,  the  matter  the  Clerk  is 
about  to  read  is  the  Steiwer -Cutting  amendment. 

Mr.  G08S.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  OOSS.  Mr.  Speaker.  I  thought  we  were  taking  up 
the  amendment  as  it  came  from  the  Senate  ana  reading 
that  first. 

The  SPEAKER.     The  gentleman  is  correct. 

The  Clerk  read  as  follows: 

Amendment  no    47     Pa^e  69.  after  Itne  3,  Insert: 
~  8vc.  20.  Notwithstanding  any  of  the  provlBlona  of  the  act  ap- 
proved March  30.   1»33.  entlUed    An  act  to  maintain  the  credit  of 
the   United    States    Government  ',    In   no   event    thall    World    War 
rte»-connected  disability   compensation  of   any   veteran   or   the 
of  any  veteran  of  a  war  prior  to  the  World  War  " — 

Mr.  WOODRUM.  Mr.  Speaker.  I  thought  I  was  right. 
Bvid?>ntly  this  Is  the  Stelwer-Cutting  amendment  that  the 
Senate  has  Inserted. 

Mr.  GOSS.  No.  Mr.  Speaker;  this  Ls  the  Connally  amend- 
ment that  came  over  in  the  Senate  bill. 

Mr.  WOODRUM.  Well,  the  Clerk  ought  to  read  the  Stei- 
wer-Cutting  amendment. 

The  SPEAKER.  The  Clerk  will  read  the  Stelwer-Cutting 
amendment,  as  that  is  the  matter  properly  belore  the  House. 

Mr.  GOSS.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  OOSS.  I  have  the  bill  in  front  of  me.  H  R.  5389.  which 
we  have  been  following  all  afternoon.  Now.  amendment  no. 
47  of  the  Senate  is  not  the  Steiwer-Cutting  amendment  at 
all.  and  the  Clerk  had  not  finished  reading  that. 

The  SPEAKER.  The  copy  that  the  gentleman  has  prob- 
ably was  printed  before  the  Senate  adopted  the  Steiwer 
amendment. 

Mr.  BUL WINKLE.  But,  Mr.  Sneaker,  the  House  acted  the 
other  day  on  this  Connally  amendment  and  substituted  for 
It  the  House  amendment. 

The  SPEAKER.     That  Is  correct. 

Mr.   GOSS.     A    parhamentary   inquiry.   Mr.    Speaker. 

The   SPEAKER.     The   gentleman    will   state   It. 

Mr.  OOSS.  In  view  of  the  parliamentary  situation  I 
woold  like  to  get  a  ruling,  if  the  Chair  will  permit,  on  the 
pomt  that  any  amendment  offered  to  the  Steiwer  amendment 
VOttid  be  an  amendment  in  the  third  degree  and.  therefore, 
f^lect  to  a  pomt  of  order? 

The  SPEAKER.     The  gentleman  is  correct. 

Mr  WOODRUM.  I  was  simply  going  to  ask  unanimous 
consent  to  dispense  with  the  read.r.:;  f  :he  Steiwer-Cutting 
amerulment. 

Mr    BECK.     I  object.  Mr.  Spealter. 

Mr.  GOSS.  The  genUcnan  proposed  to  have  It  printed  in 
the  RscoRo? 

Mr.  WOODRUM.     Yee. 

Mr.  BBCK      '     bject.    I  want  to  hear  the  amendment 

The  Clerk  .--u  as  foUows: 

Th«  Praaident  la  hereby  autborla»d  undMr  ttie  proirMon*  oT 
F^lic  Law  Wo.  a.  Seventy-third  CongrcM.  to  caUblUh  luch  num- 
hm  (tf  apMlAl  bovda  (Um  majority  ct  %h»  mmmbtn  at  which  were 
aot  m  tarn  taaplay  of  the  Veteran*'  Adminlatration  at  the  date 
Of  ens  I  liaeul  tt  tlita  act ) ,  a«  h«  may  daem  nereiwary  to  r«Tl«w 
au  cJalnw  ( where  the  veteran  entered  arrvtce  prior  to  MovemtoOT 
li.  19ia.  and  wboae  dlaabiiity  u  not  the  rwuJt  of  hla  own  mla- 
MOdtict),  In  which  prewtjmptlve  aervlca  ronnectloj  haa  heretofore 
been    granted     under     !*- -     n^'   -•-;     w-,-     v**.-    >  k  '^-.      ,. 

■•  WlMMln  pajrn.'  k  ■  - 

Which  Sr«  hervtoiorv  or  nerca  • 
the    ragttlatlOflM    i/Mued    p\,-      ,■ 
C'         ■    '       v.).  •-  •..  .<    - 

■■^.'■•rrj     '.,  ,     I,  r,,.     I     ,-,  •       fv  r 

19.  -         ..•         ^   ,    .        ,,...,     ,.  .,       .  ..... 
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able  doubta  In  favor  of  the  vetam^  For  the  Mrpoeae  of  thi.<i 
aectton  the  granting  of  eervlce  ooniMctlcn  in  auen  eaaea  shall  not 
be  baaed  upon  the  lequljemente  of  regulation  no.  1.  part  I.  eub- 
paragraph  (a),  or  inatructlon  no  3.  regulation  no  1.  Issued  under 
Public  Law  No.  a.  Seventy-third  Congress.  It  being  the  Intent  of 
this  section  to  preserve  service  connections  as  granted  by  section 
aOO.  World  War  Veterans'  Act  of  1934.  as  amended,  title  SS  of  the 
Code  (other  than  disability  resulting  from  the  claimant's  own 
misconduct),  uoleaa  affirmative  evidence  clearly  discloses  that  the 
disease  or  disability  had  Its  Inception  before  or  after  the  period 
of  military  or  naval  serrlce.  and  was  not  aggravated  thereby. 

Notwithstanding  the  prorlslons  of  Public  Law  No  3.  Seventy- 
third  Congress,  the  deetstans  of  such  special  boards  shaU  be  nnal 
In  such  cases,  subject  to  such  appellate  procedure  as  the  Presi- 
dent may  prescribe,  and.  except  In  thoee  cases  where  the  apeelal 
boards  shall  find  that  the  award  was  baaed  upon  fraud,  misrep- 
resentation of  a  material  fact,  or  unmistakable  error  not  less  than 
75  percent  of  the  payments  being  OBMle  on  Uarch  30.  Id33.  therein 
shall  continue  to  October  31,  1033.  or  the  date  of  special  board 
decision  whichever  Is  the  earlier  date:  Provided.  That  where  any 
case  Is  pending  before  any  one  of  the  ^wdai  boards  on  Octoter 
31.  1933.  the  Preeldent  may  provide  for  •staodiag  the  time  of 
pa3-ment  until  decision  can  be  rendered.  The  President  shall  pre- 
scribe such  rules  governing  leilews  and  hearings  as  may  be 
deemed  advisable.  Payment  of  salaries  and  expenses  of  such 
boards  and  personnel  assigned  thereto  shall  be  paid  out  of  and 
In  accordance  with  appropriations  for  the  Veterans  Administra- 
tion. In  all  cases  where  service  connection  shall  be  preserved 
under  the  review  herein  provided,  not  lees  than  75  percent  of  the 
payments  being  made  on  March  30.  1033.  shall  continue,  and  the 
determination  of  service  connection  In  such  review  shall  be  final 
In  all  cases:  Provided..  Kov^ver.  That  In  the  event  of  a  change  In 
the  degree  of  disability  of  any  such  veteran  the  amount  of  com- 
pensation payable  shall  be  determined  pursuant  to  the  provisions 
of  the  World  War  Veterans'  Act,  l»'i4.  as  amended,  and  the  rating 
schedule  In  effect  prior  to  March  30.  1933,  and  such  amount  shaU 
not  be  reduced  by  more  than  35  percent 

Notwithstanding  any  of  the  prorlslons  of  Public  Law  No  a. 
Seventy-third  Congreaa,  In  no  event  ahall  the  compensation  being 
paid  for  directly  service-connected  disabilities  to  those  veterans 
who  entered  the  active  military  or  naval  service  prior  to  Novem- 
ber 11,  1918.  and  whose  disabilities  are  not  the  result  of  their 
own  misconduct,  where  they  were,  except  by  fraud,  misrepresenta- 
tion of  a  material  fact,  or  unmUtakable  error.  In  receipt  of  com- 
pensation on  March  20.  1933.  be  reduced  more  than  35  percent: 
Protided.  however.  That  In  the  event  of  a  change  In  the  degree 
of  disability  of  any  such  veteran  the  amount  of  compensation 
payable  shall  be  determined  pursuant  to  the  provisions  of  Uie 
World  War  Veterans'  Act.  1924.  aa  ameodod.  and  the  rating  sched- 
ule In  effect  prior  to  March  20,  1933.  and  such  amount  shall  not 
be  reduced  by  more  than  25  percent:  and  In  no  event  ehall 
death  compenaatlon.  except  by  fraud,  mlsrepreeentation  of  a  mate- 
rial fact,  or  unmlstaksble  error,  being  paid  to  widows,  children, 
and  dependent  parents  of  deceased  World  War  veterans  under  the 
World  War  Veterans'  Act  of  1924.  as  amended,  on  March  20,  1933. 
*ye  reduced  or  discontinued,  whether  the  death  of  the  veteran  on 
whoae  account  compensation  Is  being  paid  was  directly  or  pre- 
sumptively connected  with  service;  except  thst  the  provisions  of 
this  paragraph  shaU  not  apply  with  respect  to  veterans  residing 
outalde  the  limits  of  the  continental  United  States  and  lu  Ter- 
ritories and  possessions,  or  with  respect  to  any  veteran  who  is 
taring  furnished  hospital  treatment,  institutional,  or  domiciliary 
care  by  the  United  States,  or  any  political  subdlvWlon  thereof,  if 
each  veteran  has  neither  wife,  child,  nor  dependent  mother  or 
father. 

Notwithstanding  any  of  the  provisions  of  Public  Law  No.  3. 
Seventy-third  Congress,  the  pension  paid  to  veterans  of  any  war 
prior  to  the  World  War,  or  to  any  widow  and  or  dependent  of 
such  veterans  shall  not  be  reduced  more  than  25  percent  of  the 
amount  being  paid  prior  to  March  90,   IMS 

Notwithstanding  the  piimtHuus  of  asetkm  17.  title  I.  Public  Law 
No,  2.  Seventy- third  Congnss,  saj  olalai  for  yearly  renewable  term 
Insurance  on  ahlch  premiums  were  paid  to  tbs  date  of  death  of 
the  insured  and  any  claim  for  pension,  compenaatlon  allowance, 
or  emergency  offloers'  retiri'd  pay  under  the  provisions  of  law  re- 
pealed by  said  sectloo  17  wherein  claims  were  duly  filed  prior  Uj 
March  20.  19M.  may  be  adjudicated  by  the  Veterans'  Administra- 
tion on  the  proof  and  evidence  received  by  the  Veterans  Adminla- 
tratlon  prior  to  March  20.  103S.  and  any  person  found  entitled  to 
the  beneflu  claimed  shall  be  paid  such  beneflu  In  accordance  with 
and  In  the  amounu  provided  by  such  prior  law:  Prot*Ut«d.  That 
the  paymenu  hereby  authorized  to  be  made  shall  continue  only  to 
taetatfe  June  SO,  1933,  and  only  oos  orirnai  adjudicatory  action 
and  one  appeal  may  be  made  In  such  eaaes.  Where  a  ve««ran  died 
?r**  ^.^^^f^  30  >»«»•  under  conditions  which  warrant  payment 
ot  or  rsla»>wment  for  burial  iwpsnsss.  smIi  pefmsots  or  reim- 

-     .'"iSL^ V*,  J2f**.iL^.S?'l5?f*  ^tmi^Uw*  in  effect 
o  March  ao.  Its*:  ProvldM.  TbM  stteh  sisim  for  payment 
bureanaent  mtimt  be  ttJed  within  f  moaUm  tnm  the  dau  oi 
Ui«  paaaage  of  this  act. 

\T'    nr— <  .interrupting  the  reading  of  the  anieDdment) . 

!     ^.  a*       a  parliaiDem«rr  toquiry     Am  X  prttttoged  to 

'    ^^^•'^  'ny  o^mtioa  t«  the  tummmom-ettttMnt  reottest  to 

'«•   vmi   Om  VtUUlf    ot   LLe    an.   .i;..  r,         :/    -.,     I 

» .^*^  aw  my  otojgetietL 
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^T:     K\\Kl^      Mr    Speaker.  I  renew  the  objection. 

rv-i    Clfk  rcr.rlwaeri  ih"  reading  of  the  amendment. 

Mr  WO(\'tr  .M  M:  .-pt  ,.k  r  I  move  that  the  Hcuse 
disagree  to  :!:.  :.::.<  :..!;.-,:,  ;u  <ii  :ae  Senate  to  the  arr.cndnur.: 
of  the  House  tc  t:;.    iim. :  Jmxiw.  o:  the  Sen^ite  no.  47. 

Mr.   Sprak'T,    I    yiild    to   t>:e    crnlleman   from   Ma.ssach;:- 


Mr  CONN'ERY  M:  Spcakir.  I  offer  a  prefeieiitial  mo- 
tion 

Mr.  SpeaiiLT.  I  uijve  lo  cjiicur  in  the  Stciwrr-C'Jltm.r 
amendment. 

Mr  WOODRUM  Mr  Si-  akc:  on  that,  I  move  the  prcv.- 
ou:    Question. 

The  previou.s  que.stior,   was     rut  red. 

Mr.  CONN'I  ?;V      M-    Si>  ;iK.er    a  parliamentary  inquii  y 

The  SPK AKk;^      T^:-  ^-ntl-Tiuui  will  state  it. 

Mr.  CON.\i;;;Y  Ih.,  ..V  a  .lirect  vote  now  on  the  Steiwer- 
Cutting  amend;::   rii  ' 

The  SPK.AKI"' ;       llip  t'»:.tlfman  Is  corrert. 

Mr.  C*   .N.M  :.V      Ml    Sp<..:kir.  I  ask  lur  the  yeas  and  nays 

The  yeas  and  i..iv^  wi'ie  ordered 

The  question  v-aa  t.":k' n  and  there  were — yeas  177.  nays 
209.  not  voting  44.  as  fc.l  )-.v.^ 
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Ctter^.a^k   '*■  .V.\   Mr    K.«-!d  ol   LUnols. 

Y.:..i:.g   with    Mr     Rou'ke^i 

Cannon  of   Wisconsin   with  Mr    Robinson. 

Wriiu-   with    Mr    Peterson. 

Sluhbs   with   Mr    L^uyd, 


Mr  CONNERY.  Mr.  Speaker,  my  coUeagrue.  Mr,  Douglass, 
L«;  ur.avoidabiy  absent  on  account  of  sickness  m  his  family. 
If  liere.  he  would  vote  "  aye." 

Mr  BOYLAN  Mr  Speaker,  the  lady  from  New  Jersey, 
Mr.s,  .Norton  is  unavoidably  absent  on  account  of  illness. 
If  present,  she  would  vote  ■'  no," 

Mr,  MARTIN  of  Massachu-sett.s.  Mr.  Speaker,  my  col- 
ic ague,  Mr  .Andrew  of  Massachusetts,  la  unavoidably  absent 
on  account  of  illncs.*!. 

Mr  DARROW  Mr  Speaker,  my  colleatrue.  Mr,  Doctrich. 
i.'i  absent  on  account  of  the  death  of  his  wife.  If  here,  he 
would  vote  "  aye." 

The  result  cjf  the  vote  wa.s  announced  as  above  recorded. 

Mr  WOODRi'M  Mr  Fpf^.-iker.  there  are  four  oth'^r 
anieridmenf ,*>  m  di^nKreemert  amendmenF*;  nos  11.  17  i;; 
and  21  ITiey  have  to  dn  with  the  tot.als  tbfit  are  dependent 
!>i\  -ti'Vi.'A  HC't;fjr)  I-  tjiicen  by  the  f  onfrrees  1  a^.k  unanJnrj' u.» 
ror  rr,t  thut  fiiey  he  ronsidrrofj  rn  bior  and  that  the  U'ru»« 
ifi-i^'  1,1.  ;<  :  '■,  ;.!F'"  frt'Mif  U)  \\)PM'  ftff)' ndiri^ntR  in  order  th»'t 

Mr    '/AJ'.r.n      I  >' 1 1  If, I-  i;*fi(  ir-rrmn  thU'tin  u,  mov*'  Ui  fur* 

ihil   Ihtti^l  ut\  lift  lhfi^iUt^^*'tn*•t^l  Uf  Uio  <(lh"/   ntn'^udnH'Ht'f 
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Mr.  WOODRUM.  The  one  we  havrc  Just  corj-.idered?  The 
Fote  we  have  Just  taken  Is  eqmvalent  to  a  disagreement. 

Mr.  GOSS.  What  would  happen  if  the  conferees  got 
together  on  another  plan? 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  House  ask  for  a  further  conference  on  the  disa«re«- 
tDS  votes  on  the  independent  offices  appropriation  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Woodrum,  Mr.  Boylan,  Mr.  Hastinos.  Mr. 
Buchanan.  Mr.  Taber,  and  Mr.  Thttrstow. 

Mr.  WOODRUM.  Mr.  Speaker,  there  is  still  amendment 
no.  13  in  disagreement,  aside  from  the  veterans'  items,  hav- 
ing to  do  with  giving  the  Attorney  General  power  to  com- 
promise cases.  The  conferees  when  they  considered  that 
amendment  came  to  the  conclusion  that  they  would  recom- 
mend the  adoption  to  the  House,  and  when  it  came  to  the 
floor  of  the  House  some  question  was  raised  about  It,  and 
In  order  that  the  conferees  may  consider  it  I  ask  unanimous 
consent  that  the  conferees  have  authority  to  deal  with  that 
amendment.  If  the  conferees  are  able  to  carry  out  the 
Instructions,  we  will  be  able  to  bring  back  a  complete  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

On  motion  of  Mr.  Woodrtjm,  a  motion  to  reconsider  the 
rote  was  laid  on  the  table. 

RUSSIAN     PRIMEX 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  proceed  for  2  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  yesterday  dur- 
ing a  discussion  on  the  floor  relative  to  communistic  prop- 
aganda I  stated  that  a  teacher  in  a  Washington  public  high 
Khool  had  read  a  Russian  primer  to  the  class  and  stated 
I  proposed  to  secure  the  name  of  the  teacher.  My  remarks 
could  be  accepted  as  condemning  the  action  of  the  teacher. 
My  purpose  in  rising  today  is  to  say  I  have  secured  from  a 
friend  a  copy  of  the  primer.  Of  course  it  is  propaganda. 
but  not  offensive  propaganda.  It  does  not  teach  revolution; 
it  does  not  advocate  the  destruction  of  governments.  It  is 
a  statement  of  facts  in  relation  to  the  5-year  plan  written 
80  Russian  children  would  understand  the  plan  translated 
in  English,  printed,  and  sold  m  this  coixntry. 

It  IS  rather  socialistic,  but  I  must  confess  we  are  :n  no 
position  to  throw  stones  in  that  direction  m  view  of  the 
glass  houses  we  have  constructed  for  ourselves.  I  find  the 
book  an  mteresting  statement  a^  to  what  the  Soviet  Govern- 
ment IS  trying  to  accomplish.  It  goes  :nto  detail  as  to  what 
machinery  can  accomplish.  Outlining  a  5-year  plan  for 
children,  the  10  suggestions  it  contains  along  this  Line  can- 
not be  assailed;  in  fact,  the  suggestions  might  be  com- 
mended. 

Mr.  Speaker,  I  was  correct  when  I  said  a  teacher  had 
read  this  primer  to  a  class  m  a  Washington  high  school. 
Had  I  read  the  primer  prior  to  making  the  public  state- 
ment. I  would  not  have  referred  to  it.  I  have  made  no 
attempt  to  learn  the  teacher's  aame.  nor  do  I  intend  to.  as 
I  am  convinced  no  harm  has  been  done. 

I  will  go  a^  far  as  any  Member  of  the  House  to  oppose 
c'-"^.r-:n.isnx  and  communistic  propaganda;  but.  finding  my 
L.  am  tills  instance  was  not  warranted.  I  feel  I  owe  It 

to  the  House,  the  people  of  Washington,  and  to  the  country 
to  make  this  statement,  which  I  do  solely  of  my  own  accord. 

CAN    THE    REPUBLIC    LIVE? 

Mr.  KNUTSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Ricord  by  inserting  therein 
an  address  delivered  by  our  colleague.  M.-  \r  n-  :n.  over 
the  radio  the  other  evwiing. 

The  SPE.XKr  ii      Is  there  objection? 

There  w,i  bjection. 

Mr  KNL  ir-v'N  Mr.  Speaker,  as  the  extension  of  my  re- 
marks. I  wi^  to  insert  m  the  Rxcord  a  radio  speech  broad- 


cast by  the  National  Broadcasting  Co.  of  our  colleague.  I!  n. 
Harold  McOucin.  Representative  from  the  Third  District  of 
Kansas.  Saturday.  June  3.  1933.  It  seems  to  me  that  this 
speech  contains  some  thoughts  which  are  deserving  of  the 
consideration  of  the  Congress  and  the  country. 
The  speech  delivered  by  Mr.  McGugin  is  as  follows: 

Friends  of  the  radio  audience,  the  foremost  public  question 
before  the  American  people  today  Is  whether  or  not  the  Republic 
Is  to  be  preserved.  He  who  thinks  In  the  spirit  of  childish  f.itallam 
tliat  somehow  the  Oovemment  will  wiggle  through  and  that  all 
that  is  of  Importance  now  la  oiar  persooal  financial  affairs  is  Uving 
in  a  false  secxirlty. 

No  government  Is  a  stable  gorcrnment  which  la  not  a  solvent 
government.  The  Government  of  the  United  States  Is  getting 
pertloiisly  near  the  point  of  Insolvency.  The  American  people  as 
a  whole  are  not  as  able  to  pay  taxes  today  as  they  were  in  1913. 
yet  their  tax  burden  today  is  far  greater  than  it  was  in  1913,  and 
their  public  debt  Is  over  eight  times   «hat  it  was  In  1913. 

In  1913  the  total  public  debt,  which  Included  the  debt  of  the 
Federal  Oovemment,  the  States,  cities,  counties,  and  school  dis- 
tricts, was  M. 800.000.000.  By  the  time  this  speclai  session  of  Con- 
gress adjourns  the  total  public  debt  will  be  approximately 
#42.400.000.000. 

Not  only  Is  thlB  •42.400.000.000  debt  a  terrinc  burden  for  the 
people  to  bear  but  It  Is  a  great  part  of  our  wealth,  which  Is  tax 
exempt  and  bearing  no  part  of  the  cost  of  government.  In  adcil- 
Uon  to  these  direct  obligations  of  the  Government  which  are  tax 
exempt  we  have  started  the  policy  of  setting  up  outside  organiza- 
tion, such  as  the  Federal  land  banks  and  the  Reconstruction 
Finance  Corporation,  which  we  call  Instrumentalities  of  the  Gov- 
ernment. These  organizations  are  authorized  to  sell  their  bonds, 
which  are  also  tax  exempt.  No  one  knows  how  many  bUUons  of 
dollars  of  tax-exempt  securities  these  special  corporations  now 
have  outstanding,  or  will  have  In  the  near  future.  It  is  probably 
safe  to  say  that  there  Is  either  now  in  existence  or  authorized  at 
least  $50  000,000.000  worth  of  the  tax-exempt  securities  In  the 
United  States.  This  means  that  a  tremendous  part  of  our  property 
under  present  values  Is  exempt  from  any  taxation. 

Every  thoughtful  person  recognizes  the  menace  of  tajt-exempt 
securities  In  such  great  proportions.  It  may  be  good  politics  to 
abuse  the  men  and  women  who  own  these  tax-exempt  securities, 
yet.  the  facts  are  that  the  people  who  buy  tax-ei?mpt  securities 
are  not  the  ones  to  be  blamed.  The  ones  to  be  blamed  are  the 
offlclals  who  issue  them  and  the  people  who  demand  money  from 
the  Public  Treasury,  which  can  only  be  obtained  by  the  Govern- 
ment borrowing  money.  So  long  aa  the  Government  spends  more 
money  than  It  takes  In  It  must  borrow  money.  So  long  as  It 
lx)rTOW8  money  It  must  Issue  tax-exempt  securities,  otherwise  the 
rate  of  interest  paid  by  the  Oovemment  would  be  Increased. 
When  that  would  happen,  not  only  the  tax  burden  to  meet  the 
Interest  wovUd  Increase,  but  the  Interest  rate  on  private  debts 
would  Increase  accordingly.  No  one  Is  going  to  lend  money  to 
Individuals  and  take  the  chance  of  loss  and  receive  the  same  rate 
of  Interest  which  he  can  receive  from  the  Government. 

This  speclai  session  of  Congress  has  authorized  the  issuing  of 
about  tro.OOO.OOO.OOO  of  tax-exempt  securities,  five  billion  of 
which  are  the  direct  obligation  of  the  Oovemment  and  between 
tour  and  five  billion  of  which  are  to  be  Issued  by  these  outside 
organizations,  called  Instrumentalities  of  the  Government.  Every 
dollar  of  these  $10  000.000.000  of  new  tax-exempt  securities  is  to 
be  issued  as  the  direct  result  of  the  universal  demand  that  the 
Government  bear  our  financial   responsibilities. 

With   the   present   public   debt   at   approximately   $42,400,000,000 
this   means   $363    for   each    man.    woman,   and   child    as   compared 
to   $43.50   for   each   man.   woman,   and   child   In    1913.     With    our 
mllllona  of  unemployed.  It  Is  safe  to  say  that  In  actual  practice 
this  debt   Is   weighing   more   heavUy   upon  them   than   any   other 
class  of  our  citizens.     It  Is  true  that  they  may  not  directly  pay 
through   the   window  of  the  public  tax   collector.     However.   mU-' 
lions  of   these   unemployed   are   today   out   of   work   because  pro-' 
ductlve  industry  cannot  bear  this  tax  burden.    As  a  result,  produc-' 
tlve  Industry  Is  not  operating  and  millions  of  these  i>eople  are  out 
of  work.     In  brief,  there  are  mliltons  of  people  out  of  work  today, 
hungry,   and  in  destitution,  as  a  direct  result  of  the  staggering 
public  debt. 

Let  us  view  the  financial  condition  of  the  Government  at  Wash- 
ington In  the  matter  of  its  permanent  debt.  At  the  end  of  the 
war  the  Government  owed  approximately  $27,000,000,000.  In 
1930  It  owed  $16^00.000.000.  In  the  middle  of  March  of  this  year 
It  owed  $22,000,000,000.  To  this  $22  000.000.000  there  Is  being  In- 
cxured  an  additional  debt  of  $5,000,000,000  by  this  speclai  session 
of  Congress.  This  will  mean  that  the  debt  of  the  Government 
of  the  United  States  has  Increased  from  $16,200  000  000  In  the  year 
1930  to  approximately  $27,000,000,000  by  June  30.  1933.  as  com- 
pared with  a  national  debt  of  $1,000,000,000  In  1913. 

Now.  this  staggering  debt  challenges  the  thought  and  apprehen- 
sion of  every  thoughtful  and  patriotic  citizen.  The  preservation 
of  the  Government  given  to  us  by  our  forefathers  inescapably 
demands  that  we  Immediately  start  on  the  program  of  reducing 
the  public  debt  rather  than  increasing  the  public  debt  If  we  are 
to  preserve  the  Republic,  we  aiMut  now  coiMMar  what  must  be 
done  In  order  t«  reduce  the  public  debt.  A  year  afo  it  was  Im- 
peraUve  that  the  current  expenses  of  the  Oo»emment  be  reducad. 
That  meant  that  there  had  to  be  a  reducUon  In  the  amount  of 
money  paid  from  the  Public  Treasury  to  every  benefltUary  <rf  the 
Public  TnaLturj.  ' 
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For  my  part  T  haf*  "l^^  fotirsquare  for  adequate  and  proper 
n>ductlon8  In  money  paid  ftton  tb.e  Public  Trea.'niry.  I  am  firmly 
convinced  that  after  President  Rooeevplt  has  carried  out  his  pro- 
gram of  reorganization  of  the  Gcvcrnmciu,  we  cannot  expect 
many  more  substantial  reductions  from  the  public  pay  roll.  I 
am  firmly  convinced  that  we  cannot  expert  as  many  reductions 
In  the  veteran  expenditures  as  are  now  being  attempted.  There- 
fore we  must  now  look  to  other  sources  to  effect  sufficleiit  sav- 
ings In  the  governmental  expenses  In  order  to  balance  tJ.c  revenue 
and  expenses  of  the  Government  and  to  reduce  the  debt 

^^Tien  we  do  this  we  must  make  cur  rpductlon.«;  in  the  thlnt^^ 
for  which  we  are  spending  money.  What  are  the  thln^^s  tor  which 
we  are  spending  money  at  Ihl.s  time?  They  arc  advancements 
from  the  Public  Trea.'iury  for  the  purpose  of  taking  care  of  the 
private  obligations  and  responsibilities  of  the  people  of  the  coun- 
try. Carrying  on  such  a  program  leads  first  to  the  complete  de- 
struction of  the  Government  and  thtn  leaving  the  people  indi- 
vidually in  a  worse  position  than  they  were  when  they  set  forth 
to  heap  their  personal  burdens  upon  the  Government 

Now.  In  the  case  of  a  government  which  coins  money  and  prints 
currency,  wtiat  does  It  do  when  it  cannot  meet  its  obligations? 
Does  It  Just  refuse  to  pay  them,  as  does  an  individual  or  a  gov- 
ernmental unit  which  does  not  coin  moneys  No.  It  merely  prints 
currency  and  wipes  out  Its  debts.  The  more  currency  which  i.s 
printed,  the  less  value  Is  the  currency  when  exchanged  for  com- 
modities. When  that  program  Is  earned  far  enough,  the  people 
are  unable  to  obtain  enough  money  Ui  buy  the  necessities  of  life. 
When  that  occasion  arises,  human  suffering  exL-^ts  in  the  congested 
centers  beyond  human  endurance.  It  is  then  that  the  social  order 
breaks  down.  That  is  the  background  of  the  French  adage,  "  The 
printing  press  and  then  the  guillotine  " 

The  Federal  Oovemment  at  Washington  has  already  started  out 
on  this  program.  Under  existing  condltlon.s  I  think  the  prog-ram 
which  the  Government  has  stfirted  upon  is  necessary  and  all  rlthi 
providing  It  Is  held  In  bounds.  By  the  first  of  the  year  1933  the 
American  dollar,  measured  In  the  usual  value  of  commodities,  had 
reached  a  point  where  it  was  worth  $1.62.  The  United  States  i.'- 
now  off  the  gold  standard.  The  dollar  l.s  going  down  in  value 
It  seems  to  me  that  It  Is  all  right  for  the  dollar  to  descend  ir. 
value  until  it  reaches  the  point  where  it  is  worvn  100  centjs.  when 
exchanged  for  commodities,  but  If  it  goes  beyond  that  point,  ci..- 
peril  is  only  to  be  measured  by  the  extent  thut  the  dollar  gcc- 
below  a  value  of  100  cents  when  exchanged  for  commodities.  In 
other  words,  if  the  inflation  gets  away  from  us,  we  will  experience 
what  Germany  experienced  after  the  war.  and  what  the  Thirteen 
Colonies  experienced  during  and  following  the  Revolutionary  War 
Inflation  can  reach  a  point  where  a  $10  bill  will  not  buy  a  bre.ik- 
fast.  If  ever  Inflation  runs  wild  In  this  countrj-.  the  distress  and 
the  despair  of  the  American  people  will  be  nianyfold  that  which 
they  have  as  yet  experienced. 

No  government  ever  went  into  wild  inflation  exf^pt  that  It  had 
a  debt  which  it  could  not  meet  In  any  other  manner  We  have 
undertaken  to  guard  against  this  evil  event  by  placing  full  con- 
trol of  our  money  In  the  hands  of  President  Roosevelt.  In  my 
Judgment,  this  Is  our  only  hope  to  save  us  from  an  excessne 
inflation.  However,  if  the  public  debt  continues  to  mount.  Pre.<^i- 
dent  Roosevelt  will  be  as  helpless  a5  a  child  in  trying  to  hold  the 
inflation  In  bounds.  After  all  this  ;s  a  democracy.  In  the  end. 
the  people  are  going  to  do  what  tl.ey  want  to  do.  There  is  no 
way  to  place  sufficient  power  in  the  hands  of  the  Pres.dent  so 
that  he  can  prevent  the  people  Irom  destroying  themselves  if  they 
are  determined  to  do  so 

This  last  emergency  bill  of  $3  300.000.000  must  be  the  end  of 
our  efforts  to  bring  ourselves  out  of  our  present  despair  through 
the  aid  of  government.  It  seems  to  me  that  it  Is  our  last  des- 
perate struggle.  If,  after  this  money  is  expended,  the  people  are 
not  able  to  care  for  themselves  and  in  turn  support  the  Govern- 
ment, we  may  as  well  resign  ourst^Ives  to  whatever  may  be  our 
fate  with  the  passing  of  the  Republic. 

If  this  $3,300,000,000  proves  to  be  a  stop-gap  and  Is  the  means 
of  tiding  us  over  until  the  usual  order  is  reestablished,  it  will 
have  been  worth  the  effort.  With  our  monetary  reform  to  date 
we  are  getting  an  Increase  in  our  price  level.  It  Is  hoped  that 
this  increase  In  the  price  level  will  place  the  producers  of  farm 
and  mineral  prrducts  upon  their  feet.  It  is  to  be  hoped  that 
$3,300,000,000  o^  public  works  will  tide  over  the  imemployed  pend- 
ing the  time  when  the  producer?  of  the  raw  products  of  the 
farm  and  the  mine  sufllclently  recover  financially  to  be  able  to 
buy  the  products  of  Industry  and  thereby  restore  employment  for 
many  of  the  unemployed 

The  most  menacing  thine  in  American  life  today  is  the  utter 
dependence  which  seem.s  to  exi.-^t  In  the  minds  of  our  people. 
Unless  this  public  thought  can  be  changed  there  is  no  hop''  to 
save  the  Republic  we  have  known.  On  Mr.y  2  and  3  of  this  year 
an  association  of  college  graduates  met  in  Washington.  This  as.so- 
clatlon  passed  a  resolution  demanding  that  it  was  the  obligation 
of  government  to  provide  a  subsistt-nce  for  college  graduates  spe- 
cifically mentioning  school  teachers,  doctor.s,  dentists,  nursts,  law- 
yers, architects,  chemists,  and  engineers.  Now,  when  In  a  country 
college  graduates  cannot  some  way  take  care  of  themselves.  \Aien 
that  country  la  about  at  the  end  of  lt£  road. 

We  also  see  captains  of  finance  and  industry  coming  before  the 
Congress  under  the  white  flag  of  surrender  and  as.-cing  the  Oov- 
emment to  give  to  their  Institutions  financial  support  and  govern- 
mental management.  It  looks  as  If  all  the  olficers  In  the  once 
proud  economic  army  of  America  are  surrendering  When  any 
government   takes   over   tlie   rcsponiibiiity    of    operating    industry, 
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financing  Industry  and  furnishing  employment  to  the  people,  that 
government  ceases  to  be  a  republic  and  becomes  u  rnmmunistic 
government.  All  that  there  Is  to  communism  i.-  ;hht  it  is  a  gov- 
ernment wherein  all  the  people  work  for  the  goveriuiieut,  there- 
fore, the  government  must  own  and  operate  all  productive  Indus- 
try. The  price  which  any  people  must  pay  for  such 
Is  a  surrender  of  their  personal  and  human  liberty 
may  seem,  those  who  advocate  the  socialistic  pri;.. 
be  the  greatest  liberals,  yet  they  are  advocatim;  ^  } 
leads  to  the  most  tyrannical  society  ano  t;.f  trial 
of  human  liberty  yet  to  be  found  in  rer  rc:(<;  n  -:•  r 
tion  to  the  extent  the  people  tiirn  to  the  go\eriui.ci.i  lor  bupport 
and  subsistence  they  give  up  their  liberty. 

Since  the  4th  of  March  the  people  of  the  United  States  have 
demanded  and  received  more  relief  from  their  Govcrnnunt  and  < 
more  governmental  control  over  their  business  and  iivfs  tiian  they 
have  ever  heretofore  demanded  from  the  Guvernuierit  Liktw:se. 
since  the  4th  of  March  we  have  seen  the  people  surrender  r..(  :e 
of  their  liberties  to  the  President  of  the  United  States  than  have 
ever  been  surrendered  before  in  the  hl.«tory  of  the  country  So 
today,  in  our  own  country.  In  proportion  to  our  increased  de- 
pendence upon  the  Government,  we  have  su.-rendered  our  liberties. 

It  Is  the  hope  of  cvcy  patriotic  citizen  that  President  Roo.sevelt 
is  going  to  be  able  tc  f\(rc\se  these  powers  as  a  nuans  of  restor- 
ing the  liberties  of  t;.  pt-  pie  We  all  know  that  that  Is  his 
ambition.  We  all  kn •«  thht  he  has  no  dream  of  dynasty  If  he 
fails,  we  are  boun'l  'o  i.waKen  one  day  to  find  that  our  liberties 
are  not  belns  terni  .r.ir..y  held  in  trust  by  a  President  but  held 
In  fee  b\  s.  n\f^:.<-  not  chosen  by  the  people  Unless  we  can 
quickly  m  t  this  Gc.ernment  on  a  solvent  basis  he  will  fpil.  The 
Governr.nent  will  be  on  a  solvent  ba.s;s  whenever  the  people  in 
all  walks  of  life  support  themselves  and  In  addition  thereto  con- 
tribute enough  to  the  Government  to  meet  the  current  expenses 
of  government  and  In  an  orderly  manner  retire  the  debt  already 
incurred. 

HITLERS    AMERICAN    ALLY.    ST.    JOIIX    C'iFFNEY 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  cori.sent  to 
extend  mv  own  remarks  in  the  Record  in  reference  to  the 
persecution  of  the  Jews,  and  to  include  therein  excerpts 
fvoiv.  articles  appeannp;  in  the  New  York  .Tournal.  the  New 
York  Sun,  and  the  New  Ycrk  Time.";,  and  certain  correspond- 
ence from  Mr.  McGrath. 

The  SPEAKER.     Is  there  objection? 

There  was  r.o  objection. 

Mr.  KRAMER.  Mr.  Speaker.  I  represmt  the  Thirteenth 
District  of  CaLfomia.  in  which  reside  approximately  50.000 
citizens  of  the  Jewish  faith  of  German  extraction.  These 
people  are  law-abiding,  honorable  citizens,  and  thty  are  a 
crLciit  to  the  community  m  which  they  live.  Tliey  contribute 
lartrely  to  the  making  of  the  city  of  Los  Ant:eles.  which  is  the 
largest  metropolitan  city  on  the  Pacific  coaz-t.  The.se  citi- 
zens re.sent  the  persecution  of  the  Jews  in  Germany,  as  do 
all  Americans  who  are  opposed  to  intolerance.  They  are 
erreally  exercised  over  the  tragic  situation  which  is  today 
confronting  the  Jewish  race  in  Germany.  They  ha\e  tried 
to  remain  silent,  tliinking  possibly  the  reports  from  the 
German  Re])ublic  were  exaggerated,  but  since  positive  proof 
h.is  b<cen  forthcoming  they  have  become  all  the  more  resent- 
ful of  this  terrible  persecution  of  an  innocent  people. 

An  organization  was  formed  in  Los  Angeles  by  the  Jewish 
people  to  oppose  this  horrible  treatment  of  the  Jews.  Rabbi 
Edrur  F  Mai:nin  was  elected  chairman,  and  they  did  me  the 
honor  of  electing  me  honorary  vice  chairman.  I  have  been 
informed  from  time  to  time  by  this  organization  that  mass 
meetings  were  being  held,  and  so  many  people  of  all  creeds — 
Jews,  Protestants,  and  Catholics — turned  out  for  these  meet- 
ings that  thousands  had  to  be  turned  away. 

A  pamphlet  was  sent  to  me  by  a  Mr.  T.  St.  John  GafTney, 
who  was  an  American  consul  m  Germany  .some  years  ago, 
and  who  I  understand  was  removed  from  office  during  the 
administration  of  President  Wilson.  The  object  iii  sending 
out  this  pamphlet  apparently  was  to  minimize  and  make 
excuses  for  the  Killer  atrocities.  It  would  seem  quite  clear 
to  the  average  persoii  reading  over  thi.s  pamphlet  that  it  is 
not  worthy  of  any  consideration,  as  I  feel  that  the  state- 
ments contained  therein  have  beer:  gn-.itly  exaccerated. 

I  wish  to  include  as  part   of   my  remarks   the   following 

excerpts  from  various  newspapers  in  New  York,  published  m 

1915,  which  will  give  my  listeners  an  idea  of  the  caliber  of 

this  man,  Mr.  T.  St.  John  Gaflney: 

(New  York  Times,  Sept.  29,  19151 

The  newspapers  toward  the  end  of  September  1915  carried  dla- 

patches  from  Wastilngton  stating  that  the  State  Department  had 

i  decided  to  ask  for  the  resignation  of  T.  St.  John  Ga-'!iiey.  Un:te<l 
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-     "ral   at  Munich.     It  w»«   charged   that   Gaffney 
^  p  In  the  manner  In  which  he  handled  the  buai- 

new  or  bu  office,  which  was  tilao  In  charge  of  British  consular 
•ffftlra  In  Munich.  It  waa  charged  that  he  wrote  antl-Brltiah 
•rtletw  for  publication,  alao  a  commendatory  letter  for  publication 
In  Oermany.  which  had  been  running  a  series  of  articles  attacking 
the  Anterlcan  Oovernment.  sp>ectflcally  Secretary  of  State  Bryan, 
for  the  attitude  of  neutrality  in  the  war.  It  was  said  that  these 
statements  also  reflected  upon  President  Wilson's  policies.  An- 
Otber  charge  was  that  a  letter  from  an  officer  of  an  Irish -American 
■oelcty  had  been  sent  to  Germany  In  the  consular  pouch  of  the 
Austro- Hungarian  consulate  Instaad  of  through  the  regular  SUta 
Department  pouch.  Another  charf*  against  G.  was  that  he  had 
•Btortalned  Sir  Roger  Casement  at  a  dinner  In  Munich  after  Case- 
■Mnt  had  left  the  British  consular  service  and  IniUated  a  move- 
ment for  the  liberation  of  Ireland  with  the  help  of  Germany. 

(New  York  Sxin.  Sept  2«.  19151 
Americans  caught  in  Germany  at  the  outbreak  of  the  war  had 
eomplained  to  the  State  Department  of  O  s  partUan  attitude.  It 
was  said  that  he  showed  such  Intense  sympathy  with  the  German 
causa  as  to  make  him  offensive  to  many  British  svibjects  In  Ger- 
many whom  be  was  officially  required  to  aid.  the  United  States 
having  taken  over  the  consular  and  diplomatic  Interests  of  Great 
Britain 

(The  Herald.  Sept.  28.   1915) 

At  the  outset  of  the  war  G.  made  an  official  visit  to  England 
for  the  inspection  of  prison  camps  there,  and  his  criticism  of  the 
British  brought  forth  a  complaint  from  the  British  Government. 
The  representatives  of  otber  allied  governments  had  also  com- 
plained about  G.  to  the  Washington  administration.  It  waa  re- 
called that  G  's  career  bad  been  a  stormy  one  almost  from  the 
time  of  his  appointment  by  President  Roosevelt  In  1905.  The 
question  of  his  removal  had  come  up  In  1913.  but  he  was  then 
transferred  from  Dresden  to  Munich. 

(New  York  World.  June  19,  1015] 
G.  wrote  an  open  letter  which  was  published  In  the  New  York 
World  denying  that  Americans  were  111  treated  In  Germany  and 
criticizing  conditions  in  England.  Russia,  and  Italy.  In  the 
course  of  this  letter  G.  declared :  "  In  England  strikes  and  riots 
and  the  tax  on  unfortunate  civilians  are  a  dally  occurrence  "  He 
accused  the  American  press  of  publishing  and  accepting  at  their 
face  value  dispatches  which  he  alleged  were  "  fabricated  "  In  Lon- 
don. Par».  or  Petrograd.  and  he  warned  that  such  publicity 
•iBdBiifaied  German-American  friendship 

(New  York  World.  Sept    29.   1915) 
The  letter  which   It  was  charged  was  sent  to  Germany   In  the 
Austro-Uungarlan   pouch  was  vrrltten   by   DeniUs   A.  Spelllssy.   an 
officer  of    the    Irish   National   Volunteers.      At    the    same    time    the 
German  and  Austro- Hungarian  .Embassadors  were  complaining  of 
their  Inability  to  comimuulcate  with  their  capitals. 
(New   York   Times.   Nov    29.    1915] 
Upon   his  retxim   to   the   United   States,   toward   the   end   of   No- 
vember  1915.  G.  vociferously  complained   to  fellow  passengers  on 
the  ship  that  he  was  not  being  Justly  treated  by  the  State  Etepart- 
ment      He  flatly  denied  all  the  charges  which  had  been  published 
In    the    newspapers.     In    answer    to    the    charge    of    rudeness    to 
American   and    British    citizens,   he   alleged    that   the   faclUtles   of 
his  oOc*  were  so  overtaxed  that  It  was  not  possible  for  him  In  the 
early  days  after  the  outbreak  of  the  war  to  give  the  proper  atten- 
tion to  all  applicants:  volunteer  workers  lacking  In  training  had  to 
be  engaged,  and  some  of  these  may  not  have  been  courteous  to 
tiKve  .who  called  at  the  consulate      As  for  the  letter  sent  by  the 
oAccr   of   an   Irish-American   organization.    G     protested    absolute 
Ignorance  and  said  he  had  never  received  the  letter  In  question. 
nor  was  It  true  that  he  had  entertained  Sir  Roger  Casement;    be 
had  given  a  dinner  in  honor  of  former  Mayor  MacLellan.  of  New 
York,  at  whose  request  he  had   invited  Casement.     Mr.  O  .  how- 
ever, did  not  deny  his  an tl- British  and  pro-German  sympathies. 
(New  York  Times.  Aug.  30.  1916) 
It  appears  that  G    went   back   to  Munich   after  spending  some 
time  In  the  United  States  and  returned  to  the  country  In  August 
1916,  when  he  gained  a  great  deal  of  notoriety  by  attacking   the 
United   States   Government's  policies   on   shipboard.     To   the   dls- 
fiist  of  a  number  of  p«*>sengers  he  openly  approved  the  2>ppelia 
raids  and  the  sinking  of  the  Ltisitanui. 

(New  York  Times,  Feb.  7.  19171 
In  a  wireless  dispatch  from  Berlin  the  foundation  of  a  German- 
Irish  association  In  that  city  Is  reported.  The  association  Is  pre- 
**«*•«*  OT«r  by  Herr  Mathlas  Erzberger  (then  head  of  the  Con- 
MTvatlv*  Party).  Count  Von  Westart  (then  head  of  the  Pan 
Oeman  Party);  the  board  of  directors  Included  Herr  Ernst  Wesscr- 
man  (then  head  of  the  National  Liberal  Party).  Prince  Bluecher 
(who  was  supposed  to  represent  the  Kaiser),  and  T.  St.  John 
Gaffney. 

(New  York  Tribune,  Feb.  19.  1918] 
A  year  later  G.  was  dropped  from  membership  In  a  Republican 
club   In   New  York   City,   ostensibly   for    nonpayment   of   dues.     A 
member  of  the  war  committee  of  the  club,  however,  said  that  the 
club   was    saUsfled    that   since    April    1917    O.    had    been    traveling 
between  Berlin  and  Stockholm  as  a  German  propagandist. 
(New   York   Times.   Jan.    26.    1930] 
In  the  February  1930  Current  History  G.  published  an  article  In 
which  was  included  the  text  of  a  letter  he  had  received  from  the 


Kalaer  In  which  the  chief  point  made  was  a  denial  that  there  had 
ever  been  such  a  thing  as  the  Potadatn  crown  war  council.  In 
this  article  G.  ardently  defended  th«  Kaiser  against  the  war-gulH 
charge. 

(New  York  Times ] 

In  the  March  1930  Current  History  O  published  another  article 
protesting  against  article  231  of  the  treaty  of  Versailles.  In  which 
Germany  accepts  the  blame  for  the  outbreak  of  the  war. 

(New   York  Times,   Feb.    19.    1933] 
In  February   1933  G.  gave  to  the  press  the  text  of  a  letter  on 
technocracy  which  he  had  received  from  the  Kaiser. 

Mr.  Speaker,  It  Is  my  earnest  desire  that  this  country  use 
its  good  offices  to  put  an  end  to  this  intolerable  situation. 
May  we  all  Join  with  these  good  people  In  the  hope  that  our 
Oovernment  will  express  Itself  to  the  Government  of  the 
Oerman  Republic  in  behalf  of  the  individual  rights  of  the 
citizens  of  all  faiths. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Ricord. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  has  that  per- 
mission already.     I  object. 

Mr.  PISH.  I  simply  ask  the  same  right  that  other  Mem- 
bers are  asking. 

Mr.  BYRNS.  I  object.  The  gentleman  has  the  same  op- 
portunity that  other  Members  have. 

POSTAL   LICISLATION — StVENTY- THIRD   CONGRESS 

Mr.  wnriROW.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  therein  an 
address  delivered  over  the  radio  at  noon  coday  by  the  Chair- 
man of  the  Committee  on  the  Post  Office  and  Post  Roads, 
the  gentleman  from  New  York  (Mr.  Mead],  relative  to  postal 
legislation  in  the  Seventy-third  Congress. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WITHROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
delivered  over  the  radio  at  noon  today  by  the  Chairman  of 
the  Committee  on  the  Post  Office  and  Post  Roads,  the  gen- 
tleman from  New  York  [Mr.  MbaoJ.  relative  to  postal  legis- 
lation in  the  Seventy-third  Congreee: 

In  opening  I  congratulate  the  postal  workers  upon  their  effi- 
ciency and  loyalty  and  awure  them  of  the  continued  considera- 
tion i.nd  appreciation  of  the  Committee  on  the  Post  Office  and 
Post  Roads  of  the  House  of  Representatives. 

The  history  of  our  Postal  Service  Is  the  history  of  the  postal 
workers  It  Is  their  unfaltering  adherence  to  the  traditions  of 
dependability,  courage,  and  loyalty  which  has  made  possible 
the  expansion  ef  the  service  The  postal  employees  are  gamely 
making  tacrlflces  today  to  save  that  big  industry  In  its  present- 
day  perfection  for  the  country,  and  It  U  only  right  that  the 
public  should  realize  and  understand  their  hardships  eo  that 
they  may  extend  cooperation 

Judging  from  the  number  of  letters  which  I  receive  each  day 
from  post-office  employees  Inquiring  as  to  how  the  bills  before 
Congress  wiU  affect  them.  I  thought  you  might  be  Interested  In 
a  r^um*  of  this  session  s  postal  legislation,  although  the  meaa- 
ures  we  have  been  forced  to  consider  In  order  to  balance  the 
country  ■  Budget  are  not  the  kind  we  have  enjoyed  passing. 
And  while  It  u  true  that  our  salaries  are  being  reduced.  It  is 
also  a  source  of  satisfaction  that  the  Postal  Service  Is  successfully 
holding  Its  big  famUy  together  during  the  present  widespread 
economic  crisis. 

I  believe  the  Department  will  weather  the  storm  without  dis- 
missing any  of  lU  efficient,  faithful,  regular  employees  This  will 
be  permissible  because  of  the  number  of  retirements  effective 
July  1  next  and  also  becaxise  of  the  desire  of  the  Postmaster 
General  to  Bh.-u-e  the  work  by  usi?  of  the  roUtlve  furlough 

In  Its  program  to  reduce  the  postal  deficit,  the  Department  has 
pledged  itself  not  to  discharge  employees  nor  to  Impair  the  serv- 
ice. Speaking  at  a  recent  meeting,  the  Postmaster  Generals  exec- 
utive assistant  stated.  ■  Whatever  reduction  of  force  may  be  nec- 
essary in  the  Postal  Service  will  be  accomplished  In  the  main 
by  voluntary  retirement,  by  cutting  down  the  hours  of  labor  or 
the  hours  of  duty  of  clerks,  city  camera,  and  supervisory  em- 
ployees, and  by  lowering  the  allowaneea  of  rural  carriers  not  bv 
dismissing  thea." 

The  single  emptlon  mentioned  referred  to  the  clerks  at  those 
second-class  post  offices  which  will  be  relegated  to  the  third 
class  on  July  1  as  a  result  of  the  decreased  postal  receipts  during 
the  past  calendar  year:  and  even  In  those  cases  the  Department 
la  making  a  strong  appeal  to  the  postmasters  to  retain  the  present 
personnel  whenever  possible. 

THX    ECONOMT    ACT 

I  shall   dwell   but  briefly  upon  the   provisions  of  the  Economy 
Act  which  became  effective  April  1  of  this  year  and  will  continue 
in   force  during  the   fiscal   year    1934      It   provides,   as   you   know 
for  pay  cuts  based  upon  the  cost  of  living,  such  reductiona  not  to 
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fr<*r.d    of    OUT    time    I    predict    r* 

n   U)  r-orrrrt    the   abusis   ul    ihlF 

ffiorter    workday    end    a    bl.urtiT 

ihe   worters  generally   liirovigl.- 


exceed  15  percent  T*  r  v.f.iwi^  thr  prnvlplnnfi  of  the  previous 
Economy  Act  u:   .i    .>..:  ,.-;.<  i....;;^;  iiutor-.'.itic  prcrnrtions  and 

the  filling  of  vacancies,  reducing  travel  allr-v, mre?  and  permit- 
ting the  temporary  lnterchar..:re  if  a.<ij;lenn.(>rita  am  ng  poKlal  em- 
ptoyeee  without  ch.-inge  of  •  -.v  riii  .statu.s. 

It  does  away  with  the  :i-i^.. \  fc;.>Ui;vo  furln-igh  whicli  c-ci.tcd 
so  many  difficulties,  restores  ..::.;i:  :«■;•,'■  Alih  p:\x.  re-'  :rt  ~  thf 
full  night-work  differentia!,  n:  l  rerr.ovp-;  t'.e  restr!:  t"-ii.  arri-n'^^ 
the  payment  of  a  higher  rate  of  comjiensatlon  for  t  vc.-tlmf   wurk 

With  a  restoration  of  the  1^2r  pni  t\  levels  and  nu  i  .r!«a  <>  .: 
pof^tal  bu&lness  wages  and  wl:k..:.^  ^cudiuoiii  ui  \.h.e  I'jti  ur'u.t 
will  return  to  nonnal  again. 

In   keeping    with   the   eoonm  i 
S-dsy  week  for  po!**       wcrkr^     ir 
maciilne   age  In   wt..<  '^.    a.     ,  . >-   a 
workweek  will  soon  b«-  r:.j   w.:  by 
out  AfUM'lca 

CKTTREMENT 

Probably  no  s'jbUx-t  -.y  oT  ^'r- ater  lnt«-est  right  now  than  re- 
tirement 

The  independent  oOcc  ip^  roprlation  bill,  which  is  slVA  ur.ilp- 
consideration,  contain.^  IPs-i.-iaT :  r-i  on  thl.s  ."subject.  It  prnv:dc.- 
tiiat  uiitll  July  1.  1935.  any  ii\ii  service  employee  who  has  ht' 
aggregate  period  of  service  of  ut  le.«u-t  30  years  to  his  credit  inay 
be  separated  from  the  service  with  full  aj-uulty.  From  ;;...- 
amount  3'.j  percent  will  be  deducted  until  he  rrache.'=  tht  age  ;rt - 
scribed  In  the  Retirement  Art  for  autom»tlr  f>eparatlon 

Should  the  annuitant  ho  refniployed  In  the  service  of  !Kf 
Government  before  riAc:  ii.^r  rttiren.ent  ago  the  pension  provided 
by  this  bill  shall  cei».-.f.  and  lus  .' ubsequi'Ut  annuity  rights  sluiU 
be  determined  In  accordance  with  the  provlsloni^  of  thr  ret.rr- 
meot  law  applicable  at  the  time  of  his  later  separation  trc.n  the 
MTVlce 

In  the  words  of  the  Director  t.f  the  Budget.  "  The  pn.)visior 
authorizing  the  retirement,  with  rt  tir«:nif:.t  pnvilecr.s.  of  Ftd'^ral 
employees  who  have  been  In  the  serv.re  3(i  year^  l.«  for  the  p-irTn;-^ 
of  meeting  the  situation  which  will  develop  under  the  retrpiu  :.- 
ment  program.  It  Is  not  contemplated,  ui.der  the  provition  ot  ih« 
act.  that  those  who  have  been  In  the  service  mure  than  30  ye-ir-- 
wUl  be  of  necessity  discharged  The  President  I?  civen  bro:id 
power  to  except  those  who  have  been  In  the  service  ,30  yea.-b  uv 
more." 

Annuities  of  30-year  employees  who  are  invuluntij-ily  separated 
from  the  service  are  protected  by  the  bill,  and  li  i.s  understood 
that  this  authority  will  be  u.'^ed  r  i  r^-d  sre  the  personnel  only 
Where  neceaaary  In  order  to  a  v.  id  di.sm;.-«aLs 

ROTATT\  V     yVU.1  O'GM 

The  todependent  offices  appropriation  bill  repeals  the  former 
administrative  furlough  and  provides  a  new  furiouL'h  plan  to 
avoid  the  necessity  of  making  div^harpe.s  when  thcie  are  n.oiv 
employees  than  the  needs  of  the  sir^.lce  require 

This  plan  Is  to  divide  the  work  ;unong  all  the  officers  and 
employees  in  rotstlon.  placing  wi  rkrrs  on  furlough  where  r.tvcs- 
aary  to  carry  out  this  Idea,  but  r.^it  furloughmg  anyone  for  more 
than  90  days  during  the  fiscal  year 

The  President  Is  directed  to  Is^ue  rules  and  ree-ulatlon?  Ir.  this 
respect  so  that  the  action  taken  by  all  depfirt merits  and  e."^tablish- 
ments  will  be  uniform  In  app!\.Uk,'  the  furloiigh 

Because  of  the  dlflQcultles  wl.irh  wuuld  arise  were  the  furloxiph 
applied  In  the  Rural  Delivery  Ser-^-lce  the  bill  dors  not  apply  :r. 
this  connection  to  rural  carreers  but  Instead,  authorizes  the  Pre.si- 
dent  to  reduce  or  stispend  th«  ir  equipment  allou-ance  during  the 
fiscal  year. 

I  feel  confident  that  th!?  fur'.nuph  authority  will  be  e.Tcrr-ised 
■«■••  1  srretlon  upi  pi  r  ?  >  ,  p«'ration  only  when  the  choice  lies 
bctwetn  furlough.iit^  ir  a;sriiis.s:nk;  employees. 

l-OST\L    RATES 
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this    time    Is    building 
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One   of   our   chief   objective'^ 
volume    of    mall    business       We    have    the    skilled    employees     the 
equipment,    the    space,    and    thv'    faoilities    to    handle    many    tunes 
the  present  volume  without   Inrrea.slng  expenses 

Raising  flrst-clasfi  postal  rat'--  fruiii  2  to  3  cents  was  a  mistake. 
It  has  cost  us  millions  of  d  '.;;..-■;  Lar/e  mailers  are  u.';ir..-  ti.e 
third-class  Instead  of  the  first-'  hi.^s  M^iny  of  them  have  forsaken 
the  Postal  Service  entirely,  ii-iiv  their  own  employees  for  the 
delivery  of  local  matter  which  f  -merly  went  through  the  minis 
at  the  lower  rate.  To  win  bad.  tt..i  buc.ue-sb  we  luuil  restort-  ihr 
2-cent  rate! 

Within  the  past  few  days  Co!,---ess  sent  a  bill  to  the  President 
reducing  the  rate  from  3  to  2  ce.tb  an  ounce  on  first-class  ma.l 
matter  addressed  for  local  delivtry  1  believe  the  results  of  th.s 
reduction  will  warrant  reducing  all  f\rst-cla.s.s  pcstage  to  2  cer.t.> 
before  loTM'  Th'-  hill  will  give  the  President  authority  to  make 
such  a  ri-duti.ou. 


1   u   which    I   have   just   mentioned   were 
,     in    view    of    existing    conditions.      Per- 

•  ■    .  •.-':er    ways    of    paring    our    Budget    s- 
■r,''^  of  th;e  lower  salaried  employees  wh-i 


ei'i  J. 'it 

■  »■(-«  .r 

"-e     f.r: 

e   in  ■ 
n.ake  eiuls  meet      However,  while  salaries  are 

)e  sBrie  tune  wc  are  looking  forward  to  means 

iLrii,  11  L..S  before  long.  .Vlthough  it  appears 
Lit^tr.-^><.r,  L-.-  iidLKC  t.\p<i..s<'S  at  this  time,  this  retrenchment  U 
also  senrlng  as  a  foundation  frr  poln^  forward  and  buildir.c  ti:i 
business  which  will  Justify  lemsiatl  m  of  the  future  to  increase 
the  opportunities  offered  by  the  Pwbtal  Service 


In  addition  to  restoring  the  2-cpnt  rate  on  loc.-i-  f.r^t-cla^,'  mull 
matter  the  bill  also  gives  the  President  authorit;    ..„:::.;;  •!.•.-  r."xt 

f'sr.Ti    year   to   modify   other  rates   of   postage — lnclt:d:r..-    sp -;-. 

thii  :-  and  fourth-class  postage — as  seems  advisable,  and  to  make 
o-rresp.  .iding  modifications  in  the  percentages  of  gross  posted 
recti pi6  to  be  couiited  In  determining  the  clas&lflcation  of  post 
offices  and  salaries  of  postmasters. 

With  the  reduction  from  3  to  2  cents  on  local  first-class  matter, 
90  ixrcent  of  the  gross  postal  receipts  are  to  be  counted  In 
d»''.er:nlning  the  classlf.cntio!:  of  (  Sices  h:-.vi:is.'  city  or  village 
ct  Ir-e.-y  pervlce. 

Thf   r  ^-    OfBce  Department   reeds  more   mall   volume.     Volume 
w  .1   rec:'i'-e  the  unit  coet  of  handlme  the  mall,     Vve  can  take  on 
♦100.000.000   worth  of  additional    mail    matte    wrhout    materially 
Increasing  the  expenses  of  the  Department,      Tt   secure   such   addi- 
tu  i.iil  i!.ail  voluir..    ..  ..i   jx\-.a.t.-e  i.it-'s  n.u.^i  not  be  exct;ss;\c       .\.';tr 

July  1.  when  2-ccr.t  p'^<^t:;.,'e  on  local  letters  becomes  effectiM  I  am 
convinced  that  post;.:        .  ;:ne  and   postal  rt  venues  will   increase 

We  have  some  welcorre  reports  In  tVn.s  respect  already  l-or  tlie 
£rst  time  si-.r.  the  ciep:-i  i^ion  the  reports  indicate  thxit  postal 
receipts  are  ir.rrf.a-.r.^;  all  over  the  country,  whi'  1.  mea'.s  tlM-t  nn  !- 
ness  i.«  revlv'.!-.;;  p.c  p,>stal  receipts  are  a  depend,. ble  baromeU'  cf 
busines.^.  Th.e  re'-e:p'~  during  the  month  of  M;.^  at  5C  selected 
offices  t:iiC-Mf(i  a.  ii.ii:.  of  '6  68  p>erc«nt  a*-  compared  w-.tr,  tht  same 
:ri>  :.:h  a  year  ago.  Ilie  hiKhP^'t  percentace  i".8  64  per  i::i  or 
f<^4  ."MO  57^  of  increas"  w:is  at  Kansa.-  Ci'y  Mo  'il^)\y  ic':  New  Y  .rk 
C":iv  vhowed  the  larce.st  actual  Increi^.'-e  m  collars  4.-90:48  29.  or 
8.28    perc^ent. 

CONCLUSION 

And  now  a  \rrrd  tc  my  other  listeners  \\h^  are  nrt  pr-tal 
employees. 

The  Postal  Service  is  not  a  profit-making  enter;  risi  it  Is  here 
to  serve.  It  has  played  an  important  part  In  every  development 
In  our  country's  hlstciy.  Dally  it  brings  the  news  to  your  door. 
Dally  It  delivers  your  messages  across  country  and  even  across 
seas.  It  functions  so  efficiently  that  you  probably  take  its  opera- 
tions as  a  matter  of  course  and  do  n-t  .step  to  realize  the  enormous 
scope  of  the  postal  activities 

Here  is  a  service  unsurpass.  d  in  eff.  en  v  m  .  ,tr>ined  for  your 
benefit,  and  affording  emp.  ;.:'..' nt  to  huiior'  is  i  thousandis  of 
American  citizens.  It  requires  your  cooperatiou,  however,  tc  keep 
this  service  operating.  Won't  you  do  your  part  by  making  use  of 
Its  facilities? 

Mr  BL.\CK  Mr.  Speaker,  T  a.^k  unanimaus  consent  to 
extend  my  remarks  in  the  Record,  including  therein  the 
program  and  policies  of  the  Steuben  Society  of  America. 

Mr.  FISH.     M.-.  Speaker.  I  object. 

GP..«.SSHOPPERS 

Mr  SHOEIvIAKER.  Mr.  Speaker.  I  a^k  unanimo;:^-  con- 
^rr.t  tci  acidit^s.':  the  House  for  1  miiiule. 

The  SPEAKER.     I.,  there  objection? 

Tliere  \vl..s  no  objection, 

Mr.  SHOEMAKER.  Mr.  Speaker,  we  arc  juH  ber-.nning 
to  be  swamped  with  telegrams  from  the  States  of  M:nne- 
.sota.  North  Dakota,  and  generally  throughout  the  North- 
west, to  tl;e  elTect  that  grasshoppers  are  coming  cut  and 
raising  ha'.'oc  with  cur  crops.  We  ha\e  made  absolu'LcIy  no 
pro\"i5ion  :n  the  way  of  appropriation  to  cover  thai  situation. 
I  appeal  to  the  Committee  on  Appropriations  to  report  favor- 
ably a  resolution  whuch  lies  on  the  desk,  mircxiuced  by  the 
gentleman  from  North  Dakota  [Mr.  Lemke.!.  I  a&k  unani- 
mous consent  for  its  present  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  BL.\NTON.  Mr.  Speaker,  this  measure,  which  is 
House  Joint  Resolution  No.  203,  introduced  by  our  colleague 
from  North:  Dakota  ;Mr.  LemkeI  on  June  9,  1933.  proposes 
to  appropriate  the  large  sum  of  $980,000  "  for  control  of  the 
gras.'- hopper."  Tliat  is  quite  a  sum  of  money  to  spend  on 
grasshoppers.  It  ;s  practically  a  million  dollars.  11  we  had 
pknty  of  money  u:  the  Treasury,  ai^d  d.d  rot  ha\e  to  fur- 
ther tax  the  people  to  get  it.  possibly  the  matter  v.-ouid  be 
worthy  of  consideration.  But  this  bill  has  not  yet  recci\-ed 
the  favorable  consideration  of  a  committee.  It  has  not  yet 
beenTeported  and  pjt  on  the  calendar. 

Until  we  take  the  2-cent  ta.x  off  of  bank  che<-ks.  which  in 
the  first  place  ne\-cr  should  have  been  le\'ied.  I  ain  nut  m 
fa\or  of  apprcpiiatmj  S9o0,000  on  any  gras-iinpper  program. 

Until  we  repeal  tlie  law  that  requires  3  cei.ts  postage  on 
f.rst-class  mail,  and  arain  return  to  the  sane  practice  of 
senduii-  a  Icttrr  anyvherc  m  the  Unitr-d  Stat'-,-  for  i:  cents, 
I  am  not  m  favor  of  wasting  $980,000  trjmig  to  c;.ntrul 
gra^siioypers. 
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Until  we  ar*^"  able  to  unburden  the  people  from  the  many 
nuisance  taxes  which  now  hang  heavily  upon  their  shool- 
dKB.  I  am  not  willmg  to  further  tax  the  people  to  raise  this 
additional  $980,000  for  somebody  to  waste  messing  around 
with  grasshoppers. 

The  people  in  King  Pharaoh's  time  were  plagued  with 
grasshoppers.  There  have  been  grasshoppers  in  all  of  the 
centuries  that  have  passed  smce  then.  We  have  them  now, 
and  we  will  always  have  them.  We  could  waste  10  times 
this  $980,000  and  we  would  not  control  them.  I  am  not  m 
favor  of  spending  this  nearly  a  million  dollars  on  grasshop- 
pers, hence  I  object. 

Mr.  SHOEMAKER.  If  it  was  for  the  boll  weevil,  would 
the  gentleman  from  Texas  object? 

Mr.  BLANTON.  Yes,  I  would.  I  am  against  spending 
•Bf  mooey  that  is  not  absolutely  necessary.  I  object  to 
wtnmA^^B  nearly  a  million  dollars  for  any  such  purpose  at  the 
present  time.  We  who  have  charge  of  the  business  uf  this 
Government,  before  we  spend  any  simi  of  money,  ought  to 
stop  and  first  ask  ourselves  the  question:  "  Is  this  necessary; 
can  we  do  without  It?  "  That  Is  the  plan  we  pursue  with 
respect  to  our  own  personal  affairs,  if  we  keep  our  debts 
paid,  and  that  is  the  plan  we  should  pursue  with  respect  to 
all  business  of  the  Government.  In  no  other  way  will  we 
keep  this  Government  out  of  bankruptcy.  I  therefore  ob- 
ject. The  people  of  the  United  States  do  not  want  $980,000 
of  their  tax  money  spent  for  this  purpose  at  this  particular 
crucial  time  in  our  history. 

I  regrret  having  to  deny  the  request  of  the  gentleman  from 
Minnesota,  but  this  bill  ought  not  to  pass.  This  million 
dollars  should  be  .saved  for  the  people.  I  therefore  object 
to  this  bill  being  considered. 

ORDER    or   BUSINESS 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record. 

The    SPEAKER.     The    gentleman    has    that    permission 

already. 

ISx.  LUNDEEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute  on  the  subject  of  veterans. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLAMTON.  Mr.  Speaker,  that  Is  a  rather  large  sub- 
ject and  we  have  just  finished  a  discussion  of  it. 

Mr.  LUNDEEN.  Then  I  shall  make  a  parUamentary  In- 
quiry. Mr.  Speaker,  we  have  two  petitions  on  the  Speaker's 
table,  one  a  petition  to  discharge  the  committee  from  fur- 
ther consideration  of  the  soldiers'  adjusted  compensation  bill 
(HJl.  1).  and  the  other  referring  to  the  repeal  of  the 
Economy  Act  (HJl.  5393).  My  parliamentary  Inquiry  Is 
this.  Will  the  signatures  that  are  on  those  petitions  remain 
there  until  the  next  regular  session,  and  may  they  be  added 
to  then' 

The  SPE-\KEIi.     They  will  remain  as  they  are. 

Mr.  LUNDEEN  I  call  the  attention  of  Members  of  the 
Houw  to  those  two  petitions  and  a.  <    nf^ir  signatures. 

I  filed  these  two  petitions  to  dLscharge  the  committees 
handling  these  two  bills,  and  I  made  a  strenuous  effort  to 
bring  these  two  bills  before  the  House  of  Representatives  for 
action  m  order  that  something  mu'h*;  be  done  for  the  vet- 
erans of  America  and  for  the  Pedera..,  t  :::ployees.  I  want  the 
country  to  understand  that  when  a  bill  has  remained  In  a 
committee  for  30  legislative  days.  sluml)ering  away  there 
without  any  action  b*".ng;  f.^ken.  dying  away,  as  it  were,  any 
Member  of  the  House  :::j.'.-  ;;etition  to  discharge  the  commit- 
tee and  bring  the  bill  before  the  House;  and  if  145  Memt)ers 
attach  their  signatures  to  the  petition,  the  committee  is 
automatically  discharged  and  the  bill  brought  before  the 
House. 

A  short  time  ago  there  was  a  move  on  foot  to  raise  the 
number  of  signatures  required  from  145  to  a  majority  of  the 
435  Members  of  the  House,  makmg  it  almost  impossible  for 
any  .Member  to  resxirrect  a  bill  pigeonholed  in  some  com- 
mittee. This  move  was  defeated  and  the  145  rule  still 
stands. 

Is  it  not  strange  that  in  this  land  of  democracy  the 
Stalwer-Cutting  amendment,  which  was  debated  for  hours 
yesterday   in   the    United   States   Senate,   and    which   was 


passed  by  the  United  States  Senate  by  a  vote  of  51  to  39. 
giving  something  between  thirty  and  seventy  million  dollars 
more  money  to  the  veterans  of  America — I  say.  is  it  not 
strange  that  when  this  bill  comes  to  the  House  of  Repre- 
sentatives, with  its  two-thirds  Democratic  majority,  imme- 
diately we  are  all  muzzled;  that  the  previous  question  is 
immediately  ordered  and  all  debate  is  shut  off.  so  that  no 
one  can  speak  for  Improved  conditions  for  the  soldiers  of 
America  who  wore  the  country's  uniform  In  time  of  war? 

The  gentleman  from  Texas,  in  stating  that  "  we  have  Just 
finished  a  discussion  of  it".  Is  In  error  n.-  -  *.  i<  no  dis- 
cussion of  this  question  at  all  in  the  House.  I'he  previous 
question  shut  off  all  discussion  of  this  soldiers'  legislation. 
I  say  we  were  muzzled  by  this  Democratic  majority.  Free 
discussion  was  prevented,  and  we  were  forced  to  a  roll  caU 
without  any  discussion. 

I  want  the  Record  to  show  that  I  am  opposed  to  this  kind 
of  procedure,  and  I  am  astonished,  when  a  Member  of  this 
House  asks  consent  to  proceed  for  the  very  short  period  of 
1  minute  on  the  subject  of  the  veterauis  of  America,  that 
any  Member  of  this  House  should  object,  and  make  an 
erroneous  statement  that  there  has  t>een  a  discussion  of  this 
subject,  when  there  was  no  discussion  at  all  If  Memliers  of 
Congress  refuse  to  debate  the  subject  of  veterans"  legislation 
here,  I  will  venture  this:  That  soldier  lads  will  come  march- 
ing into  Congress  to  replace  sitting  Members  who  voted 
against  soldier  legislation  and  who  voted  against  discussion 
of  soldiers'  legislation  upon  this  floor. 

I  want  the  country  to  know  that  I  am  for  complete  and 
absolute  repeal  of  the  "  Economy  League  "  bill  known  as  "An 
act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ".  and  which  I  wish  to  refer  to  as  "An  act  to  dLscredit 
the  Government  of  the  Umtcd  States  ",  for  surely  the  Gov- 
ernment can  gain  no  honor  or  glory  by  throwing  soldiers 
out  of  their  hospital  beds  and  reducing  hundreds  of  thou- 
sands of  men  to  abject  poverty  and  destitution  and  sending 
them  to  the  soup  line.  I  want  the  soldiers  of  the  country 
to  know  that  I  am  making  a  last-ditch  fight  for  every  vet- 
eran of  every  war  In  America,  and  I  want  the  Federal  em- 
ployees to  know  that  I  have  stood  with  them  on  every  ques- 
tion before  this  House.  The  faithful  service  rendered  by 
the  Federal  employees  entitles  them  to  a  living  American 
wage  while  they  are  serving  the  country  and  to  a  decent, 
respectable  pension  when  they  have  retired. 

The  soldiers  of  America  who  were  .sent  forth  to  war — 
Civil  War.  Spanish  War,  World  War.  or  whatever  struggle 
may  be  mentioned  in  which  we  have  engaged — these  men 
are  the  forgotten  men  today.  It  may  not  have  been  clear 
to  the  country  when  the  future  president  spoke  of  the  for- 
gotten man  dunng  the  campaign,  but  it  may  well  have  been 
that  the  forgotten  man  was  a  soldier  and  it  seems  to  me 
that  the  forgotten  man  is  the  soldier  of  America,  the  Federal 
employee,  and  the  man  who  senred  the  Government.  And  it 
seems  to  me  that  we  are  forgetting  the  veterans  and  Federal 
employees  and  rememt>ering  Instead  foreigners,  kings,  and 
emperors  across  the  ocean,  and  empires.  We  remembered 
them  in  1926,  when  we  cut  more  than  50  percent  off  their 
debts.  Incurred  during  the  war  and  after  the  war — a  total 
amount  of  $12,097,667,000  as  shown  by  the  speech  of  Senator 
Howell,  of  Nebraska,  m  1932 — himself  a  Spanish-American 
War  veteran,  a  brilliant  Senator,  and  a  good  American. 
And  now  we  are  remembering  Europe  by  accepting  less  than 
10  percent — because  that  Is  what  It  amounts  to  when  the 
payment  in  silver  is  considered^and  that  in  the  face  of  the 
fact  that  the  foreign  countries  tell  us  they  will  pay  no  more 
than  10  percent,  and  refer  to  the  Lausanne  agreement,  and 
use  the  same  argtunent  that  was  used  in  the  discussions  con- 
cermng  Germany,  so  that  the  balance  of  the  amount  due 
this  country,  of  which  more  than  one  half  had  already  b^en 
canceled  in  1926,  is  to  be  cut  down  to  a  dime  on  the  dollar, 
or  less. 

It  cannot  be  said  that  we  are  accepting  this  on  account, 
and  that  we  are  not  canceling,  and  that  only  Congress  can 
cancel,  because  the  foreign  countries  state  specifically  that 
they  are  paying  this  small  amount  with  the  definite  and 
specific  understanding  that  it  Is  to  be  on  the  terms  of  the 
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Lausanne  a<:rfH'ment — 10  percent,  or  less  than  10  percent, 
since  the  payn!"nL.s  are  bemp  made  in  silver.  And  the  chief 
gentleiiutii  currvinK  on  the  negotiations  as  unoflBcial  Am- 
bassador to  Eu!-on»'  IS  Norman  H.  Davis,  many  times  on  the 
J.  Pierpont  N!  •-  i-.  k  Co  preferred  list,  propagandist,  and 
fugitive  tnm\  ju.  tu-  .  m^  shown  by  Congressman  Tinkh.\m  s 
speech  on  this  floor,  and  those  who  were  associated  with  him 
in  Europe  are  stiU  there  evidently  carrying  out  the  wishes 
of  the  great  banking  House  of  Morgan  to  the  detriment  of 
this  country.  I  sincerely  hope  that  the  four  distinguished 
apF>ointed  delegate.*^  will  undo  the  damage  done  by  Mr.  Davis 
and  his  a.s.sociate.s.  and  represent  America  to  the  end  that 
this  money  will  be  paid  into  our  empty  Treasury.  That 
might  help  to  balance  the  Budget. 

The  Democratic  membership  may  shut  off  discussion  en 
soldiers'  legislation  in  this  House  now.  but  they  are  not  going 
ir  1).  able  to  shut  cfT  di.scussion  in  the  1934  campaign  and 
m  [he  l'>36  can-ipaiKn.  The  soldiers  of  America  and  their 
frier.d.-  v.ul  sp<'ak  then,  and  it  is  my  belief  they  will  speak 
in  nu  uncerta;n  lar.k'uage. 

CIRCttIT  JITXF  rOR  THE  NINTH  JtTBICIAL  CTRCTrTT 

Mr.  LEWIS  of  Col.^rado  Mr.  Speaker,  I  move  to  suspend 
the  rules  and  pass  the  bill  S.  813  t  to  remove  the  limitation 
on  the  filling  of  the  vacancy  in  the  office  of  senior  circuit 
judge  for  the  ninth  judicial  circuit,  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enmcted.  etc^  That  the  President  Is  authorized,  by  and  with 
the  advice  and  consent  of  the  StUiite,  to  appoint  a  circuit  judge  to 
fill  the  vacancy  in  the  United  States  Clrctilt  Court  of  Appeals  for 
the  Ninth  Judicial  Circuit  occa.«u-ned  by  the  death  of  Hon  wmiam 
B.  Gilbert  A  vacancy  occuir;ni<  at  any  tirae  in  the  office  of  circuit 
Judge  relerred  to  in  this  set  tivi.  is  authorized  to  be  liikd 

Tl-  .'^PF.^KER      Is  a  second  demanded? 

M:    HI..^.N"luN      Mr.  Speaker.  I  demand  a  second. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanunous 
consent  that  a  .second  mav  be  considered  as  ordered. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objectinn 

The  SPE.\KER.  Tlie  gentleman  from  Colorado  is  entitled 
to  20  minutes  and  the  gentleman  from  Texas  to  20  minute.^. 

Mr  LEWIS  of  Colorado,  Mr.  Speaker,  this  bill  is  to 
restore  to  the  ninth  circv;:t  a  fourth  judge,  who  has  been 
there  for  several  years.  Uncier  the  act  of  1929  creatine  the 
fourth  judgeship  it  was  provided  that  upon  the  death  of  the 
senior  circuit  judJi'-  >  ich  vacancy  should  not  be  filled  unless 
authorized  by  Congre.^.-;.  The  senior  circuit  judge  ha.s  died. 
This  bill  authori7,es  the  filling  of  the  vacancy.  The  ninth 
circuit  has  a  greater  anu)unt  of  business  than  most  cf  the 
circuits  in  this  country 

I  quote  from  the  report  of  the  Judiciary  Committee  of  the 
House: 

The  Conunltt«e  on  the  Jidiclary,  to  whom  was  referred  the  bill 
(S  813  >  to  remove  the  limitation  on  the  filling  of  the  vacancy  In 
the  office  of  senior  circuit  judge  for  the  ninth  judicial  circuit, 
after  conslderatioi:  r-  pnru-  the  same  to  the  House  with  the 
recomxnendation  ti.kii   ; l  '    bill  do  pass. 

This  bill  author:.!'  -  ;  '■  appointment  of  a  circuit  Judge  for  the 
ninth  circuit  to  syic-i-<-i:  Hon  William  B.  Gilbert,  decea.«ied.  Such 
•ppolntment,  undt-r  <  x..-t.:u;  law,  is  prevented  by  a  Uniltalion  In 
•ectlcn  2,  chapter  <:(  l-^rty-hith  Statutes  1414.  There  are  now 
three  circuit  Judges  .r.  the  clicuit  Your  committee  Is  of  the  opin- 
ion that  four  Judges  are  required  properly  to  discharge  the  busi- 
ness of  the  circuit  court  of  appeals. 

The  ninth  circuit  Is  cotnp<j?t'd  of  the  following  States;  Arizona. 
California.  Idaho.  Montana.  Nevada,  Oregon,  and  Washington,  and 
the  Territories  of  Hawaii  and  Ala.'-k.a.  The  court  also  hears  appeals 
from  the  United  States  Cmrt  for  China. 

FYnm    Information    furnished    the    committee   by   the    State    Bar 
^       of  California,  the  follow,  uijr  appears: 

♦^  "  The  population  of  the  ninth  circuit  has  Increased  from  3.204,752 

in  1900  to  10.131.325  in  1930 

"In  1900  there  v.< n  II  di-'^trict  Judges  within  the  circuit,  while 
there  are  now  28. 

••During  the  fiscal  years  ISOO  29  the  Circuit  Court  of  Appeals 
for  the  Ninth  Circuit  r.a.";  disposed  of  more  cases  than  any  uther 
circuit  except  the  seccnii  where  there  are  now  6  judges,  and  the 
elphth.  which  was  recently  divided  into  2  circuits,  the  new  eighth 
with  6  Judge*  (1  retired  i   m.  i  the  tenth  with  4  Judges" 

Tl.p  report  of  the  Judicial  conference,  published  In  the  .Annual 
P.r,  •-  of  the  Attorney  Gcne.-aJ  for  the  fiscal  year  1932,  page  8, 
conlii;!!-    tl,:^  pir:ii'r;iph: 


■■  Tlierp  l^  however  a  special  exlprency  In  t^e  ninth  circuit, 
where  there  art-  at  pre.'^ent  only  two  circuit  Judt'e*;.  The  pressure 
of  the  work  of  the  district  cciirtp  i.'-  sui  !i  thit  district  Judges  are 
not  available  to  carry  on  cr.nt.i.ti;  ti.^ly  V..--  woik  of  the  circuit 
court  of  appeals  As  a  result,  it  appears  that  the  court  has  been 
compelled  at  times  to  sit  with  only  two  Judges.  To  provide  ade- 
quate service  In  that  court  there  should  not  only  be  a  successor 
to  P.n  the  vacancy  caused  by  the  death  of  Judge  Rudkin  but 
there  should  be  a  removal  of  the  existing  limitation  upon  the  ap- 
pcm'raent  of  a  successor  to  Judge  Gilbert  (act  of  Mar.  1,  1929. 
c  4  IS.  sees.  1  and  2.  45  Stat  1414.  U  S  C,  title  28,  sec.  213  (b)). 
Tlie  conference  renews  its  recon.me.idation  to  this  effect." 

The  Attorney  General  also  favors  this  proposed  legislation  as 
Indicated  by  the  following  excerpt  frcni  a  communication  which 
he  addressed  to  the  Chairman  of  the  Senate  Judiciary  Committee 
under  date  of  May  2.  1933: 

"For  the  past  3  years  thi  conference  of  senior  c:rcu:t  nidt'cs 
has  recommended  lec.-lnt  loi.  to  provide  for  the  appc^mt'nrr.t  cf  a 
successor  to  Judge  Gilbert  and  this  Department  ha.*  sevt.'-i-.;  •in.c- 
cxpressed  Its  approval  of  such  legrl.slatlon  The  Department  tile 
on  tills  matter  contains  resolutions  urging  enact  men"  rf  Icgi'-la- 
tion  to  provide  for  the  appointment  of  a  fourth  jt:rtfe  ,n  tlic 
ninth  circuit  from  tlie  Bar  Association  of  San  Francisco  and  the 
Montana  State  Bar  Association  The  material  at  hand  convinces 
me  of  the  necessity  1>  r  t^is  legi.slp.tion." 

Justice  William  H,  :-^..-.vter.e.  of  the  nlr.th  circuit,  in  clt.ng  the 
fact  that  the  work  of  tht  court  in  10  y-.irs  increased  58  percent: 
that  from  192  cases  d;v  keteri  In  1321.  tnere  were  327  caspb  m  the 
fi.v,.;  \v,xT  1931;  that  m  1900  the  ninth  circuit  rcvie-*-ed  the 
dec  1.-:  .;..-  of  11  United  States  district  Judt'es  \>.^iereas  m  1930  it 
reviewed  the  decisions  of  28  district   Judges    ,-    :.   :;-',e'; 

"  If  we  are  not  given  an  additional  judt'e  cuie  -ji  three  things 
must  happen — 

"(1)  We  must  continue  t.:)  work  overiiriiC  at  the  ri,.3k  of  im- 
pairing our  health. 

"(2)    We  must  let  the  w;  rk  ret   behind 

"(3)  We  must  turn  rut  opinions  witliout  gi'.ine  them  the 
consideration  that  their  importar.  /e  warrant,-^  ' 

This  bill  has  been  urred  by  the  Attorney  General.  It  is 
approved  and  urged  oy  the  bar  a-ssociatiuns  of  the  nintli 
judicial  circuit.  It  is  urged  by  the  Attorney  General.  It 
has  been  passed  by  the  Senate.  It  has  been  reported  favor- 
ably by  the  Committee  on  the  Jud'ciary. 

Mr.  T.'^RVER.     Will  the  gentleman  yield? 

Mr    LEWIS  of  Colorado.     I  yield. 

Mr,  TARVER,  1-  it  not  true  that  quite  a  larce  number 
of  new  Federal  judi:e.-  liave  been  urged  by  tlie  Department 
of  Justice  and  in  what  respect  does  the  judgeship  m  which 
the  gentleman  is  interested  differ  from  some  .score  of  others 
which  have  beer,  recommended  by  the  Dep;irtment  dunn;; 
the  last  year  or  two. 

Mr.  LEWIS  of  Colorado.  I  may  say  to  my  distinguished 
frier.d  that  it  differs  m  this  respect:  That  the  .ludicial  con- 
ference and  the  Attorney  General  have  not  ur.sed  any  addi- 
tional circuit  judges,  as  far  as  I  am  informed,  except  this 
one. 

Mr.  T.A.RVER.  Oh.  the  gentlemian  is  mistaken.  They 
have  urged  quite  a  number  of  circuit  judges  as  well  as  dis- 
trict judges- 

Mr.  LEWIS  of  Colorado.  Circuit  judges?  That  is  not  my 
information,  and  such  ls  not  the  report  of  the  judicial  con- 
ference, headed  by  Chief  Justice  Hughes. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  LEWIS  of  Colorado.     I  yield. 

Mr.  BLANTON.  The  gentleman  was  not  here  when  this 
fourth  judge  was  provided  for  the  California  circuit. 

Mr.  LEWIS  of  Colorado.  May  I  interpose,  this  is  not 
merely  for  Califorma  but  it  is  for  the  entire  nmth  judicial 
circmt.  comprising  7  States  and  2  Territories. 

Mr.  BLANTON.  But  if  the  gentleman  had  been  here  he 
would  remember  there  was  a  sick  judge  out  there  wlio  was 
not  able  to  transact  business,  and  they  came  here  and  asked 
for  an  extra  judge  to  fill  his  place  during  his  lifetime.  They 
assured  Congress  at  that  time  that  when  the  sick  judge  died 
there  would  net  be  a  .successor  appointed  for  him:  that  that 
would  end  it  Why  do  they  not  keep  faith  with  the  Con- 
gre.ss?  Why  do  they  come  here  now  and  ask  for  another? 
I  do  not  think  it  is  fair,  either  to  the  Ccn£;ress  or  to  the 
people  of  the  United  States. 

Mrs.  KAH.N.     Will  the  gentleman  jield? 

Mr.  LEWIS  of  Colorado.     I  yield. 

Mrs.  KAHN.  Might  I  say  that  when  the  other  judge  was 
appointed,  the  population  of  the  ninth  judicial  circuit  at 
tlial    time    wao    3.204,000?     It    has    increa:,ed    to    10.131,325 


r.it;<) 


CON'.KKSSIi'N'Ai.    ULLUivD— iiuU^^E 


Jink  15 


in  10  years.  There  were  11  district  Judges  th^n  within  the 
circuit.  There  are  now  28.  Those  ooen  have  on  an  average 
of  nearly  100  cases  a  year  to  decide,  which  is  entirely  too 
many  for  any  Judge  to  pass  upon. 

Mr.  BLANTON.     Will  the  gentleman  yield  further? 

Mr.  LEWIS  of  Colorado.    Certainly. 

Mr.  BLANTON.  Does  the  gentleman  know  anything 
about  what  time  those  three  Federal  Judges  are  busy  each 
year?  Possibly  if  they  worked  a  few  more  hours  each  week 
there  would  be  no  congestion.  I  am  afraid  they  are  idle 
much  of  the  time. 

Mrs.  KAHN.  They  may  do  that  in  the  Texas  circuit. 
tut  they  do  net  do  it  in  the  ninth  circuit.  [Laughter  and 
applau>-e. } 

Mr.  BLANTON.  My  experience  has  been  that  if  they 
would  really  do  a  day's  work  about  5  days  a  week,  about  4 
weeks  a  month,  and  about  10  or  11  months  In  the  year  they 
could  take  care  of  every  bit  of  business  out  there. 

Mr.  ZIONCHECK.     WiU  the  gentleman  yield? 

Mr.  LEWIS  of  Colorado.     I  yield. 

Mr.  ZIONCHECK.  I  want  to  call  to  the  attention  of  the 
gentleman  from  Texas  the  fact  that  out  in  the  West  we 
have  a  great  many  interstate  commerce  cases  and  bus  cases, 
and  that  the  law  requires  3  Judges  to  sit  upon  those  cases,  1 
Judge  from  the  circuit  court  of  appeals  and  2  district  Judges. 
There  are  enough  of  those  cases  to  require  that  one  man. 
Just  to  keep  going  around  and  sitting  with  the  other  judges 
on  the  bench.  In  the  West  when  we  have  work  to  do  we 
work  25  hours  a  day — 12  hours  during  the  day,  12  hours  at 
night,  and  during  the  noon  hour.  We  do  not  do  the  way 
they  do  down  in  Texas. 

Mr    TARVER.     Will  the  gentleman  yield  further? 

Mr.  LEWIS  of  Colorado.     I  yield. 

Mr.  TARVER.    How  long  since  this  Judge  died? 

Mr.  LEWIS  of  Colorado.    I  do  not  rec&il  at  this  moment. 

Mr.  TARVER.  The  gentleman  is  wanting  to  create  a  new 
Judgeship  in  place  of  the  Judgeship  which  became  vacant 
through  the  death  of  the  incumbent? 

Mr.  LEWIS  of  Colorado.    Yes. 

Mr.  TAR\'ER.    When  did  he  die? 

Mr.  LEWIS  of  Colorado.    I  have  forgotten  the  date. 

Mr.  ZIONCHECK.  Judge  Rudkin  died  about  2V2  years 
aco. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  yield  the  balance 
of  my  time  to  the  lady  from  California  (Mrs.  KAHifl.  [Ap- 
plause. ] 

Mrs.  KAHN.  Mr.  Speaker.  I  certaliuy  appreciate  the 
applause,  but  I  hope  you  will  "  say  It  with  votes," 
(ADwIause.I 

In  the  ninth  circuit  district  there  are  included  the  States 
of  Arizona.  California.  Idaho.  Montana,  Nevada.  Oregon,  and 
Washington,  the  Territories  of  Hawaii  and  Alaska,  and  occa- 
sionally the  court  hcar<^  appeals  from  the  United  States  Court 
for  China. 

Most  of  the  Members  of  this  House  are  lawyers  and  can 
well  apprecla*^  -^  number  of  cases  that  must  come  from 
ail  those  Stat.      ::'    the  court. 

As  I  said  before,  the  population  has  Increased  from 
3.000.000  to  10.000,000  since  this  judge  was  appointed.  We 
have  the  approval  of  the  Committee  on  the  Judiciary  of 
the  House.  This  bill  passed  without  opposition  In  the 
Senate.  It  has  the  endorsement  of  the  bar  associations  of 
every  single  one  of  those  States,  and  it  has  the  unanimous 
endorsement  of  every  Member  of  the  House  from  those 
States  It  seems  to  me  under  those  circumstances,  with 
the  enormous  rush  of  business  which  the  ninth  circuit  dis- 
trict has,  we  are  entitled  to  the  extra  judge. 

This  circuit  between  1900  ar.d  1929  disposed  of  more  cases 
.  than  any  other  circuit  except  the  second,  where  there  are 
txow  6  judges,  and  the  eighth,  which  was  recently  divided 
into  2  circuits,  the  new  eighth  circuit  district  with  6  judges. 
1  retired,  and  the  tenth,  with  4  Judges.  So  it  seems  to  me 
— that  With  the  number  of  cases  coming  before  the  ninth  cir- 
cuit district,  we  certainly  are  entitled  to  this  extra  judge. 
Mr,  MILLARD.  Mr.  Speaker,  will  the  gentlewoman 
yield? 

Mrs.  K.'tHN      I  yield. 


Mr.  MILLARD.  Does  the  distinguished  gentlewoman 
from  California  know  how  far  the  calendar  is  behind? 

Mrs.  KAHN.  No,  I  do  not;  but  I  do  know  that  with  the 
opening  of  the  next  session  they  will  have  about  300  cases 
to  hear. 

Mr.  PIERCE.    Mr.  Speaker,  win  the  gentlewoman  yield? 

Mrs.  KAHN.     I  yield. 

Mr.  PIERCE.  I  wiah  to  saj  just  a  word.  I  am  from  Ore- 
gon. I  know  there  Is  great  ureanirc  In  Oregon  for  the  addi- 
tional Judge. 

The  statement  made  by  the  gentlewoman  from  California 
Is  true.  There  are  now  pending  in  the  circuit  courts  there 
somethmg  like  300  cases.  There  is  a  great  demand  from 
the  bar  of  Oregon  for  this  additional  judge. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Texas  (Mr.  Stticnirs]. 

Mr.  SUMNEflS  of  Texas.  Mr,  Speaker.  I  believe  the 
Members  of  the  House  will  appreciate  my  own  record  with 
reference  to  new  Judgeships.  I  have  opposed  the  creation  of 
additional  Federal  Judges  wherever  the  work  of  the  Federal 
court  could  be  earned  on  with  the  present  personnel. 

In  this  instance  a  very  strong  case  was  made  out  for  the 
need  of  this  additional  Judge  in  the  ninth  circuit.  As  has 
been  stated  already,  they  have  a  great  many  cases,  appar- 
ently, out  in  that  country  which  require  3  Judges.  I  assume 
they  have  2  district  Judges  and  1  Judge  from  the  Circuit 
Court  of  Appeals.  This  leaves  only  2  Judges  to  sit  In  the 
consideration  of  matters  which  come  before  that  court. 
They  are  something  like  100  cases  behind  now.  I  beheve. 

It  was  our  opinion,  after  having  given  the  matter  con- 
sideration, that  that  court  is  bemg  driven  too  hard.  There 
Is  a  point  beyond  which  economy  La  not  economy.  I  think 
with  my  friend  the  gentleman  from  Texas  (Mr.  Blantoh] 
that  many  of  these  Federal  Judges  do  not  work  as  they 
ought  to  work;  but  the  number  of  opinions  t)eing  written 
by  the  Judges  in  this  circuit  is  greater  than  should  be  if 
the  cases  are  to  be  well  considered.  We  cannot  afford  to 
have  these  judges,  who  have  the  last  word  to  say  in  most 
matters,  without  sufficient  time  properly  to  prepare  their 
decisions. 

Just  one  further  statement.  I  wish  to  direct  the  atten- 
tion of  the  gentleman  from  Texas  (Mr.  BlantonJ  to  the 
fact  that  before  the  passage  of  the  act  of  1925  when  the 
obligatory  Jurisdiction  of  the  Supreme  Court  was  much 
greater  than  it  is  now.  there  was  not  the  same  urgent  neces- 
sity that  now  obtains  with  reference  to  the  Circuit  Courts 
of  Appeals.  They  now  in  this  country  are  very  largely  the 
courts  of  last  resort.  I  believe  If  the  gentleman  from  Texas 
had  opportunity  to  consider  the  situation  in  this  circuit, 
he  would  not  have  Interposed  his  objection.  He  does  a 
great  deal  of  good  service  in  this  House. 

I  hope  the  House  will  pass  this  bill. 

Mr.  BLANTON.    Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr.  Speaker,  this  is  no  proper  atmosphere  in  which  to 
pass  sane  legislation.  We  are  in  the  closing  hours  of  Con- 
gress. We  have  matters  up  here  of  extreme  importance 
Our  friend  from  Texas  as  Chairman  of  the  great  Judiciary 
Committee  of  this  House  has  unusual  powers.  He  comes  in 
here  on  the  floor  from  time  to  time  and  we  grant  him 
unanimous  consent  to  do  this  and  unanimous  consent  to  do 
that. 

We  have  been  in  session  continuously  since  March  9  in 
the  President's  special  session,  which  Is  now  practically  4 
months  in  length.  If  this  bill  were  such  an  urgent  matter, 
of  such  great  public  necessity,  why  has  not  my  friend  come 
in  here  during  the  past  3  months  with  this  measure  when 
we  were  not  in  such  a  turmoil,  when  we  could  think  nor- 
mally? And  the  fact  that  he  has  not  done  this,  because  he 
is  an  energetic  man  and  a  man  of  splendid  attainments  and 
good  judgment  and  has  the  interests  of  the  country  at  heart, 
especially  the  Judiciary,  because  he  Is  the  Chairman  of  the 
Judiciary  Committee,  to  my  mind  Is  the  best  argument 
against  the  urgent  necessity  of  this  bill. 

I  want  to  call  your  attention  to  something  that  ought  to 
appeal  to  all  of  you.  The  President  down  here  in  the  White 
House  is  sweating  blood  trying  to  get  this  country  back  to 
normalcy,  so  far  as  flnances  are  concerned.     He  has  been 
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try  ng  to  .-av  t!'.i'  Oovrmment  from  bankruptcy.  He  ha? 
even  been  cutt::.;    :.ne  conipi  nsation  of  soldiers  to  do  it. 

In  Just  a  few  uayi.  the  Supreme  Court  is  going  to  adjourn 
for  3  months;  in  just  a  few  day's  every  Federal  circuit  court 
in  the  United  States  is  going  to  adjourn  for  3  months;  in  a 
few  days  this  particular  circuit  court  out  on  the  west  coa.-^t 
is  going  to  adjourn  for  3  months.  If  you  pass  thus  bill. 
just  as  soon  as  this  jiuiro  is  confirmed  by  the  Senate,  the 
first  thing  he  will  do  will  be  to  hold  up  his  hand  and  take 
the  oath  of  of!ice  which  put.s  him  on  the  pay  roll  of  the 
Government,  drawing  \hv  s.ilary  of  a  Federal  circuit  judge, 
ar  :;  for  3  month.<:  he  Wi!l  not  do  a  lick  of  work. 

.\1:    'I  Al'A'Ki;      W.u  ihc  gentleman  yield? 

Mr     Iii..\.N"T(  'N      Certainly,   to   the   distinguished   gentle- 


ni:::: 


:i.   (  7<'  v}v.u. 


Air  iAI\VKi<  The  .statement  was  made  a  while  apo  by 
one  of  the  .«^[it:ik(!'-^  that  the  Judiciary  Committee  v^-as 
ur.a!r.;n'->':.'~  :r:   itjxinnK  this  bill. 

Mr.  LI-.V,  IS  <'l  ("oiorado.     No;  I  did  not  say  unanimous. 

Mr.  T.APvVKPv  N  >:  not  the  gentleman,  but  I  said  one  of 
the  speakers.  Bein?;  a  member  of  the  Judiciary  Committee 
I  wi.sh  to  correct  th.-.'   -:.itement. 

Mr.  BLANTON.  And  the  gentleman  from  Georgia  is  an 
excellent  and  able  and  pflTiticnt  member  of  the  committee. 

Mr  T-fRVER.  .«Lncl  I  may  say  in  regard  to  this  bill  that 
I  did  li' :  vote  ;n  favor  of  a  favorable  rep>ort  on  it.  and  I 
may  say  to  'he  Kentleman  there  are  efforts  being  made  In 
various  section.s  of  the  United  States  to  create  additional 
Judgeships.  Tlie  gentleman  knows  that  lawyers  are  alway.^ 
in  favor  of  creating  additional  judgeship.s. 

Mr.  BL.ANTON.  Tliere  are  always  applicants  for  such 
positions  even  in  Congres.';. 

Mr  r.\!;\i:.l  One  is  being  sought  in  my  State  and  m 
my  district  in  Georgia  at  this  time,  and  has  been  for  some 
years. 

Mr.  BLANTON.  I  ki.ow  numerous  lawyers  right  here  on 
the  floor  now  who  would  like  to  exchange  their  present  posi- 
tion for  a  Federal  judi-u  .ship. 

Mr.  TAR\'ER  Ai.J  11  this  bill  is  passed  it  will  be  the 
first  of  a  regular  bairaiie  of  bills  to  create  Federal  judge- 
ships liiroughout  the  I'r.ited  States  where  they  are  now  de- 
sired and  where  the  IX^partment  of  Justice  has  recom- 
mended they  be  established. 

Mr    BL/\>rrON.     Why.  certainly. 

Our  ^uod  colleague,  with  whom  I  have  served  here  so  lonj; 
and  whom  I  love  dearly,  the  gentlewoman  from  Cahfomia. 
mentioned  the  Federal  judge  down  in  my  district.  I  want 
her  to  know  that  we  have  the  best  Federal  judge  in  the 
United  States  ir.  my  district. 

(Here  the  Rav>'l  fell  ; 

Mr  BLANTON  Mr  Speaker,  I  yield  myself  5  additional 
i:.:i.u'es. 

The  gentlewoman  from  California  talked  about  the  neces- 
sity for  them  to  try  100  cases.  The  Federal  judge  of  my 
district  tries  .several  hundred  cases  a  year. 

I  want  to  ask  the  siine  legislators  here  who  beheve  in  .sane, 
orderly  government ,  whether  we  ought  to  pass  such  a  bill 
a,*^  thi.s  in  the  clcsinK  hours  of  Congress? 

.Mr    GILCHRIST     Will  the  gentleman  yield? 

Mr    BIJ^NTON.     In  just  a  moment,  if  I  have  time. 

I  want  to  put  this  proposition  up  to  the  majority  leader 
and  the  minor: ty  leader  whether  they  think  it  is  right  and 
proper  to  burden  the  taxpayers  at  this  particular  time  with 
an  extra  judge,  who  for  3  months  will  not  do  a  bit  of  work. 
whose  court  for  3  months  will  not  be  in  session,  and  I  want 
them  to  remember  that  these  Federal  judges  are  the  par- 
ticular class  of  officials  in  the  United  States  who  do  not  sub- 
ject themselves  to  the  law  that  requires  aU  the  rest  of  us 
to  pay  income  taxes  to  the  Government.  This  judge  will  be 
one  of  the  few  in  the  United  States  who  is  immune  from 
paying  income  taxes  He  will  draw  all  his  salary  and  keep 
it  all.  Oh.  it  is  all  right  for  us  to  give  up  part  of  our  salary 
for  income  taxes,  it  is  all  right  for  the  soldiers  to  give  up 
part  of  their  compen.'-ation  to  help  run  the  Government,  but 
this  wi'.l  be  (^ne  jurise.  one  superman,  who -will  not  have  to 
give  tip  a  cent  to  help  carry  on  the  expense  of  this  Govern- 


ment, and  for  the  next  3  months  will  draw  a  large  salary 
and  not  do  any  work  whatever,  tecause  it  will  be  summer- 
%'acation  tin:e  for  judges. 

^fr.  SISSON.  I.-  it  the  positicn  of  the  gentleman  t>iat 
since  the  repeal  of  the  noble  experiment  is  to  be  wriiteii 
into  the  statute  book.'^,  there  will  be  fewer  cases  in  the 
Fed'^ral  courts,  both  m  Texas  and  in  California':' 

Mr.  BLANTON.  I  want  you  to  get  some  speeches  that  were 
made  by  my  distinguished  coUeague  from  Texas  '.Mr,  Sum- 
NERsi.  the  Chairman  of  this  great  Judiciary  Committee. 
which  are  m  the  Record,  where  he  said  it  was  almost  a 
scandal  when  CoiifoTess  created  new  judges  who  did  not 
spend  enough  tmie  on  their  benches  and  did  not  try  enough 
case.^. 

He  expressed  the  opinion,  which  made  an  impression  on 
m.y  mind,  that  the  judges  ought  to  do  more  work,  and  that 
wf  oucht  not  to  create  new  ones.  If  they  did  more  work 
we  would  not  have  so  much  use  for  new  judges. 

Now.  I  want  to  pui  it  up  to  you  as  a  sane  business  propo- 
sition. Do  you  not  think  we  can  wait  until  we  come  back 
here  m  the  regular  .session?  Do  you  not  think  that  is  the 
proper  thing  to  do? 

Mr,  TRAEGER.  Is  the  gentlem^an  asking  me?  If  ho 
is,  I  will  answer  the  question. 

Mr,  BLANTON,     Is  the  gentleman  a  lawyer? 

Mr.  TRAEGER.     I  am. 

Mr.  BLANTON.     If  he  Is 

Mr.  TRAEGER.     Will  the  gentleman  ji'ild? 

Mr.  BLANH'GN.     For  a  brief  queiticn  Qnly. 

Mr,  TRAEGER.  Did  the  gentleman  hear  the  story  that 
was  told  in  the  .'-^r.ate  ye.'-ierday,  where  the  Negro  wanted  a 
part  of  cvvry'hiiii.  or  ail  of  nothme'' 

Mr.  BL.ANTON.  I  heard  it  here  today,  but  I  cannot  yield 
for  stories.     I  did  not  yield  for  that. 

Mr.  TRAEGER.  I  have  spent  more  time  m  court  than  the 
gentleman  has. 

Mr,  BLANTON-  When  the  gentleman  gets  lea\'e  to  ask  a 
question  and  asks  a  civil  question  others  will  yield  to  him; 
but  when  he  takes  advantage  of  someone  on  the  floor  and 
a.-~k^  him  to  yield  and  then  asks  an  uncivil  question,  he 
will  never  get  others  to  yield  to  him  again.  I  want  to  suggest 
to  him  that  it  pays  to  be  civil. 

Mr  KENNEY.  Will  the  gentleman  yield  for  a  civil 
question^ 

Mr.  BLANTON.     I  will  yield  gladly  to  a  civil  gentleman. 

Ml .  KENNTIY,  If  the  Republican  lady  wants  the  appoint- 
ment of  a  pood  Democratic  judge,  does  not  the  gentleman 
think  that  we  ought  to  give  it  to  her? 

Mr.  BLANTON.  I  will  answer  my  friend  by  telling  him 
what  the  present  Chairman  of  the  Committee  on  the  Judi- 
ciary said  about  political  appointments  for  Federal  judees 
when  the  Republicans  were  creating  24  new  Federal  judges 
ju  t  foUowmir  the  Wilson  administration.     He  said  in  1922: 

We  must  not  be  Democrats  and  Republicans  when  we  face  a 
question  of  tl^ls  sort 

I  tell  you  that  m  a  time  like  this,  when  there  are  grave  ques- 
tion:nE:5  In  the  heurt.s  of  many  of  the  people  of  this  country  wii/i 
repard  to  the  mteerlty  of  their  officials  the  honesty  of  govern- 
mental administralicn  generally,  we  cannot  afford  to  have  tne 
suspicion  rest  aeam&t  the  judge  or  against  the  position  which  he 
holds  that  his  Job  was  created  for  the  saice  of  politics,  becaus", 
gentlemen,  if  the  facts  justify  the  suspicion  that  the  Job  has 
been  created  for  political  considerations,  you  cannot  make  the 
people  believe  that  political  consideration  stopped  short  of  filling 
the  position.  That  is  why  you  create  the  position-to  put  tiie 
man  In  It.  When  you  go  before  the  tax-bxirdened  people  this 
fall  with  these  uunecesary  Judgeships,  you  may  he  able  to  help 
8<nne  mdividuril  Members  of  Congre.ss  who  have  gotten  these 
Judgeship.s  for  their  respective  districts  and  for  their  States,  but 
you  must  face  the  people  of  the  country  as  a  whole,  who  are 
required  to  pay  the  taxe?  for  their  maintenance,  and  you  must 
fare  the  people  of  the  country  as  a  whole,  who,  I  believe,  do  not 
fav.ir  and  have  virtue  enough  to  resont  "  playing  politics  "  with 
Ffdera!  judgeships. 

Let  me  say  to  the  gentleman  that  I  was  in  the  Kou  e 
at  one  .se.s.sion  of  Congress  when  there  were  24  new  Fed- 
eral judges  created  by  the  Republicans  soon  after  they 
came  into  power  following  the  Wilson  administration.  That 
is  too  many  new  judges.  It  is  easy  to  get  a  bill  passed 
for  a  new  judec.     It  is  always  easy  to  get  a  bill  passed  for 
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any  new  position,  because  there  is  always  somebody  seeking 
and  ready  to  flU  it.  We  ought  to  stop  this  spending  of 
public  money.  We  ought  to  take  a  sane  view  of  this  matter. 
and  I  thxnk  we  ought  to  kill  this  bill. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time.  I  will 
yield  5  minutes  to  my  colleague  the  gentleman  from  Texas 
[Mr.  McFarl.we].  who  is  always  ready  to  speak  against  bad 
bills.     [Laughter.] 

\T  ^4^  F  KRLANE.  Mr.  Speaker.  I  have  listened  as  ear- 
nc„:.^  -J  1  jould.  and  I  have  not  heard  yet  any  substantial 
explanation  given  why  we  should  create  this  new  position. 
In  hne  with  the  general  economy  program  of  the  adminis- 
tration It  seems  to  me  that  we  ought  not  to  do  this  unless 
clear  and  convincing  proof  has  been  shown  that  there  is  a 
real  necessity  for  this  additional  expense. 

M-    MOTT.     *.T-     Speaker,  will  the  gentleman  yield? 

M     •.!  farl.k.n;      Yes. 

Mr  MOTT.  End  the  gentleman  hear  the  lady  from  Cali- 
fornia state  that  since  the  last  judge  of  that  district  was 
appotnted  the  population  of  the  district  has  increased  from 
3,000.000  to  10,000.000? 

Mr    McFARLANE.     I  heard  a  statement  to  that  effect. 

Mr  MOTT.  Does  not  the  gentleman  think  that  that  Is 
one  good  reason  for  the  appointment  of  an  additional  judge'' 

Mr.  McFARLANE.  The  things  that  I  should  like  to  know. 
and  if  the  lady  can  give  us  that  information.  I  think  it 
would  be  illuminating,  is  how  long  these  judges  in  that  cir- 
cuit actually  serve  on  the  bench  and  how  many  cases  they 
dispose  of;  in  other  words,  the  rendition  of  the  docket,  how 
much  work  has  been  turned  ou^.  by  them.  I  should  like  to 
have  those  statistics. 

Mr  MOTT.  It  is  my  recollection  that  the  gentlewoman 
from  California  gave  that. 

Mrs.  KAHN.     I  have  a  telegram  here  which  I  just  received 

from  Judge  Sawtelle.  one  of  the  Judges  of  the  district,  that 

reads  as  follows: 

3A2f  FSAWCisco.  Calot..  Juiu  is,  1933. 
Hon.  Law&kncv  Lrwis. 

House  of  ReTjresentatives  Office  Building. 

Waahington.  D  C  ■ 
Re  nocAMlty  foiirth  ludg*  of  Circuit  Court  of  Appeals,  Ninth  Cir- 
cuit. Number  of  cues  subinitte<l  in  1933  to  date.  150.  number  on 
Seattle  and  Portland  calendars  to  be  submitted  In  September.  30; 
number  to  be  submitted  In  October  at  San  FYanclaco,  125;  num- 
b^  of  3-Judge  cases  in  1933  to  date.  8;  number  of  petitions  for 
>pp— 1  In  banicruptcy  matters,  approximately  25  Twenty-two  cases 
submitted  last  October  23  submitted  In  February,  and  45  sub- 
mitted at  the  May  term  undecided.  Opinion  In  these  90  cases 
should  be  prepared  between  this  date  and  September  A  number 
of  them  present  very  difficult  problenas  Last  year  we  had  two 
Involved  casca,  »ach  of  which  required  1  nionth  of  careful  study 
Absolutely  n«c«ssary  that  we  have  four  judges  If  work  of  the  co\irt 
Is  to  be  properly  considered  and  disposed  of.  We  had  four  Judg«a 
for  many  years,  when  the  work  was  only  50  percent  of  what  It  is 
now  When  one  of  the  Judges  Is  absent  on  3-Judge  cases  which 
Involve  constitutional  questions  and  rates  of  public  utUltles.  the 
work  of  the  court  is  terribly  handicapped 

WiixiAM  H    SAw-rcur. 
Untied  Statea  Circuit  Judge. 

That  is  signed  by  Judge  Sawtelle  of  the  circuit  court.  I 
have  also  a  teU-bi-im  f:  rr.  'l-.H  three  judges — Judge  Saw- 
telle. Judge  Wile;,  a:: J  Jui^e  Gerracht — and  a  telegram 
from  the  State  Bar  Association  of  California. 

Mr.  McFARLANE.  The  gentlewoman  has  stated  about 
the  condition  j:'  ..le  docket.  Does  she  have  any  information 
there  showing  how  many  cases  the  judges  have  disposed  of 
in  this  circuit,  and  ho  v  rr.ar.y  cases  were  on  the  docket  2 
years  ago  and  a  year  asi;  irui  how  much  work  they  have 
actually  accomplished  ;n  Vr.f  !,u  :  year? 

Mrs.  K.XIIN'  I  have  not  the  exact  number  of  cases.  I 
have  hert  a.  L.toulation  of  the  cases  disposed  of  in  the  ninth 
district.  In  1932  there  were  378  docketed  and  322  disposed 
of  by  the  court.  In  the  10  years  ending  1928.  2,512  cases 
were  dock  *^^    :nd  2.474  cases  disposed  of. 

Mr.  Wt  ;.  ;  man.    WiU  the  gentleman  >ield? 

Mr.  McFARIANE.    Yes. 

Mr.  WFII^EMAN.  Does  the  lady  suppose  if  she  gets  this 
new  judge  h;p  that  the  other  thr*H>  will  donate  the  15-per- 
cent cut  in  salary  back  to  the  I;-u.^:iry? 


Mrs.  i:  \;;N  The  new  Federal  Judge  has  to  donate  It, 
because  he  will  be  appointed  after  the  law  is  passed. 

Mr.  WEIDEMAN.    How  about  the  old  ones? 

Mrs.  KAHN.     I  do  not  control  their  pocketbooks. 

Mr.  BLANTON.  Mr.  Speaker,  the  lady  frcm  California 
probably  does  not  know  that  if  these  judges  get  shorthanded 
they  can  have  other  judges  from  other  districts  where  the 
business  is  not  congested  transferred  there  to  help  them. 

I  want  to  make  a  suggestion  to  my  friend  from  Colorado 
[Mr.  Lewis].  It  is  admitted  here  that  this  court  will  not 
meet  until  September. 

Mrs.  KAHN.     Mr  Speaker,  wlU  the  gentleman  yield? 

Bir.  BLANTON.  Certainly:  in  a  moment.  It  Is  admitted 
that  the  court  will  not  meet  until  September.  If  the  gentle- 
man from  Colorado  who  made  this  motion  will  ask  to  amend 
tie  motion  to  suspend  the  rules  and  provide  that  the  posi- 
tion be  not  filled  until  September  1,  he  would  save  the 
salary  of  this  judge  for  that  time,  while  he  is  doing  no  work. 

Mrs.  KAHN.     Then  It  must  go  back  to  the  Senate. 

Mr.  BLANTON.     WlU  the  gentleman  do  that? 

Mi.  LEWIS  of  Colorado.  The  gentleman  well  knows  the 
bill  has  already  passed  the  Senate. 

Mr  BLANTON.  Oh.  that  does  not  make  any  difference. 
They  do  not  hesitate  to  hold  up  our  bills  over  there.  They 
do  not  hesitate  to  put  amendments  on  our  bills,  some  amend- 
ments 15  or  20  pages  long,  in  the  dying  hours  of  Congress. 
They  do  with  our  bills  just  as  they  please  over  there.  Why 
not  amend  it.  when  by  doing  so  we  will  save  money? 

Mr.  ZIONCHJECK.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  BLANTON.    Certainly. 

Mr.  ZIONCHECK.  I  know  as  a  matter  of  personal  infor- 
mation that  Judge  Sawtelle  and  Judge  Wilbur  worked  during 
the  whole  slimmer  on  cases  when  they  did  not  sit. 

Mr  BLANTON.  Could  they  do  that  during  playtime  out 
there  in  that  fine  west -coast  climate? 

Mr.  ZIONCHECK.     With  refreshing  grace. 

Mr.  BLANTON.  I  am  one  who  cannot  support  the  bill.  I 
have  registered  my  protest  against  the  bill  and  I  have  done 
my  duty.  In  this  atmosphere  during  the  closing  hours  of 
Congress  you  will  likely  pass  this  bill,  but  it  should  not  pass. 

Mr.  DE  PRIEST.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr  DE  PRIEST.  Not  being  a  lawyer,  I  should  Uke  to  ask 
is  it  customary  for  judges  during  vacation  time  to  read  up 
briefs  and  become  acquamted  with  the  cases? 

Mr.  BLANTON.     No.    They  are  taking  vacations. 

On  December  9.  1921.  there  was  a  blanket  bill  before  this 
House  to  appoint  22  additional  Federal  Judges.  At  that 
time  their  salary  was  only  $7,500  Later  their  salary  was 
raised  to  $10,000.  The  e.xpense  of  that  bill  at  that  time  was 
22  Judges  at  $7,500  each,  aggregating  $165,000  Then  there 
were  22  secretaries  and  stenographers  for  these  judges  at 
$1,500  each,  which  made  the  further  .«;um  of  $33,000.  Then 
there  were  22  court  criers  costing  $13,200.  making  a  toUl 
cost  of  $211,200  per  armum  for  that  bill. 

I  remember  distinctly  that  our  present  Chairman  of  the 
Committee  on  the  Judiciary  [Mr.  StTMNiRsl  took  the  floor 
against  that  bill.  He  stated  that  Chief  Justice  Taft  had 
been  before  the  committee  and  testified  that  "  in  some 
places  there  would  be  a  judge  who  had  but  half  of  his  time 
occupied."  And  he  said  that  Chief  Justice  Taft  made  the 
further  sigmflcant  statement  that  "  dockets  are  quite  mis- 
leading in  the  number  of  cases  they  seem  to  show,  as  there 
was  a  lot  of  stufllng  in  the  dockets,  because  many  cases 
should  be  dismissed." 

That  bill  was  amended  by  the  committee,  so  that  it  car- 
ried 24  new  Federal  judges,  as  follows: 

The  Clerk  read  as  follows: 

••  For  the  district  of  Maseacbusetts.  2;  for  the  eastern  district 
of  New  York.  1;  for  the  southern  district  of  New  York.  2;  for 
the  eastern  district  of  Pennsylvania,  1;  for  the  western  dis- 
trict of  Pennsylvania.  1;  for  the  eastern  district  of  Virginia.  1; 
for  the  northern  district  at  Texas.  1;  for  tiis  southern  dutrjct 
of  Florida,  1.  for  the  ••stem  district  of  Michigan.  I;  for  nhe 
northern  district  of  Ohio,  1,  for  the  middle  district  of  Tennessee. 
1.  fur  Xh»  northern  district  of  Iliinoia,  1;  for  tiie  eastern  disUlct 
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of  Illinois.  1:  for  the  dlstri  t  o'  Mir.ne.'^ota.  1;  for  th?  efl-'te-r.  i 
district  of  Missouri.  1;  for  the  -.vci.Krn  ciistrirt  of  Mlf-sc.u-..  1. 
for  the  eastern  district  of  Oklahoma.  1  Tor  t^c  d:-:".;*  of  M  :  - 
tana.  1;  for  the  northern  district  of  Cakforii.a,  l.  for  li.e  ^c. .;."••:. 
district  of  California,  1;  and  for  the  district  of  Ari.^t  na  l  t^iiid 
Judges  shall  be  residents  ol  the  districts  for  ■»:.;cii  i.,  ;>c  aiea  and 
shall  receive  the  same  salary  and  allowance-  a:.  ;  >;..i'I  po&sess. 
exercise,  and  perform  the  same  jurLstilction  prwer.^:,  aii  1  d  ;t;o«:  as 
Is  now  provided  bj-  law." 

Also  the  following  committee  amondrriPr.'   wa,?  read 
"Page  2,  Une  4,  after  the  st'iiucclou,  btnke  out  the   worci.s  for 
the  eastern  district  of  Virginia.  1.'  " 

Th;r  wa-  m  December  1921,  just  after  th*"  Republicans 
had  C"!n»'  ijiirk  into  powrr.  and  thty  were  hungry  for  political 
appoi:.'  rr.r:.!  - 

A^.iw.  I  !i  M.iv  b  Id'll.  I  heard  my  colleague  from  Texa-^ 
[M..  fc>ry-Nrp..>  •.ik.e  'i!;;.*^  door  and  explain  Just  how  he  and 
the  con-.r:..".  •  .> ■  r '  c  ir.'.in. cd  'hat  new  Federal  judges 
shouM  br-  ..;p_.:.-.' u  ^:id  I  Quote  his  exact  language,  for 
th;^   1-  ^^hat   h'    -ho::   'aid 

l-.r  .\'"-  .'  .1- •  'v'»;.<'-.  '.  .il  u^  tl.at  wp  needed  them  I  i.ir.  afr..:cl 
we  weri  ";■•■  .  '  •  r..i:  Va  r^^.^f'.i'.  .••  .  wr  accepted,  at  Ici.'-t  '*e  we'p 
mMr»  ;.«>r>  ■liiO.ni  >\  5.1-  nid^'Ti.cnt  and  a  very  prorr.i.-M-uou.H  ai.d 
ln.;"-;i;(i    nrra',     >?    n»:u:fh   furuiihed. 

.\v.(\  yn  t^c.i'.  V,'"  arp  furni.'^hed  with  an  array  of  ficure.'; 
And  we  arc  ^  ;..'.  bv  \ar'nu^  ofP.c:al.s  Lhat  thi.s  judpe  is  needed. 

And.  M;  >^;r\:k'-:  I  rt  !!;e:::ber  di.'-tmctly  the  .^peerh  of 
my  colleague  from  T- x.-i'-  !  Mr  SumnersI.  no\v  Cha:rn;an  cf 
the  Judiciary  Committer,  when  in  this  House  on  September 
11,  1922.  among  other  Lhiiij:'^  he  said: 

I  ani  referring  now  to  tt;'"  n^w  ji;d-''r  for  the  State  of  New 
Mexico.  The  record  shows  that  the  judge  now  provided  f  -r  'hr 
Btate  of  New  Mexico — the  Judi;e  it,rei»i:y  ihero  during  tl.e  tist  .i. 
year  covered  by  the  last  report  of  the  .^ttorr.oy  General  tried  only 
44  cases,  criminal  and  civil  together  44  c:i.>;es  only  r.nd  yet  this 
administration  is  putting  in  a  !.«*  'iii^re  thert-  win''  Politics! 
The  rankest  sort  of  politics.  1  hate  to  say  ihat.  t  :t  it  is  a 
palpable  fact.  Forty-four  cases  tr;ed  lii  one  year,  ani  v.e  l  rt  .a-e 
a  new  Judge  for  the  district.  "H.ir.k  of  ;t,  criitlenicn  v/t  hiu 
already  added  a  new  judge  to  e.i  h  of  the  district.?  of  Cr.iifi^'-.a, 
a  new  Judge  to  Arizona,  1  for  the  ea.stern  district  of  Oklahoma 
1  for  the  northern  district  cf  Te.xas  and  1  for  the  rii.str.(  t  o: 
Montana,  absolutely  surrounding  the  district  of  New  Mixuo  ■with 
new  judges  and  most  considerably  oversv.pply.np  that  w;.':Te'^r.  ter- 
ritory. And  now  you  nre  sending  an  additional  j'Jdcp  t  •  Np^ 
Mexico.  What  for?  Let  us  be  honest  abtnit  it  I-  :.o  -  ■  .  : 
in  that  district?  No.  Nobodv  r..n  t-t  :  ;ousiy  coi-.t(  -.n  t:.;.:  I 
aasunM  nobody  here  will  contei.d  thrit  he  i.s  needed  there  I';  h" 
needed  In  any  of  the  territory  fr  th  t.-^e  Pacific  Ocean  p'r.i-.ivh* 
through  to  the  Atlantic.  In  any  of  the  "Ae.=lcrii  or  Soi^ittiein  ttatt  ~ 
Nobody  can  contend  that  he  will  be  needed  thrre  lie  c.i:.::  :  be 
used  anywhere  without  transportine  h  ::r.  arros.s  D.v  'it. rent  «t 
VMtaul  expense  for  transportation  and  $10  per  day  udditi  nal  for 
each  day  that  he  is  out  of  his  dibtri.  t  Then  v.h.y  is  tl.i-  ne^ 
Judge  provided  for  New  Mexico,  for  a  district  where  hie  i>  :  ' 
needed  and  In  a  territory  where  he  cannot  be  M.ser; "  S:-..:  :y, 
gentlemen,  to  help  out  the  Ne-.v  M'xlco  deleeatlon  hn  Cnnrvf--  or 
•ome  member  of  that  delcgaticn.  yo-.i  are  asked  to  contribute  .i.<  a 
matter  of  politics  this  Federal  Jurit;e.sh;p  with  it-s  aridea  hvirdcn 
upon  a  tax-burdened  people  I  sav  wth  all  re-^pe^t  tren*".err.en. 
It  is  a  disgrace  to  the  American  Conprehs.  You  ca.nnut  dtftud  it, 
and  jrou  cannot  afford  to  do  it 

Thus  spake  our  present  distinguished  Chairman  of  the 
Judiciary  Committee  in  thus  Hou.se  on  September  11.  1922. 
But  when  the  matter  came  to  a  vote  I  demanded  the  yeas 
and  nays,  and  'nr  b.Ii  was  pa.<^sed  with  139  yeas  and  78 
nays. 

I  realize  full  wdl  tb.at  it  is  impos-sible  to  stop  this  bill 
today.  In  this  atmc-^ihere  s.ine  lepi.slaticn  is  impossible. 
Our  minds  are  sor\i  whvre  (\sc.  We  are  thinking  of  ad- 
journing and  poini  b-fnie.  But  I  have  done  my  duty  m 
raising  my  protest  a  •..iin.^i  the  pa.ssape  of  this  bill.  I  cannot 
do  more.  I  would  stop  th.s  bill,  if  I  had  the  power.  It 
ought  to  be  stopped.  We  do  not  need  any  more  Federal 
judges.  We  have  enough  now.  Let  the  ones  we  have  do  the 
work. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ttxa.'^ 
[Mr   BLANTON ]  has  expired. 

The  question  is  on  iiu  ir.^i.on  to  suspend  the  rules  and 
pass  the  bill. 

The  question  was  taken:  ar.i  on  a  division  ^  d-'nianded  by 
Mr.  BLANTON)  there  were  avt-.-^  ll.l  and  roes  8 

So  (two  thirds  having  voieJ  m  favor  thereof'  the  rules 
were  suspended  and  t.*-.e  bill  wa.s  pa:>itd. 


TR-INSPOKT'TION    C'^    .^CT.ZCXrLTCKAL    P"CDrCTS    IN    ."^MZRIC.AN   SHIPS 

Mr  BLAND.  Mr.  SiXMker.  I  a^k  ;a^a:.;:::ou.  ooiisent  for 
th.  present  consideraiioii  oi  tl^e  res,,lui.ori  'H.J .Res.  207* 
requiring  agricultural  products  to  ot-  -lupped  in  ve.sseLs  of 
the  United  States  vhere  the  R-^construction  Fii-.anee  Co: - 
poration  finances  :!.:  c>rpc:;.i.-   .f  Fuch  produ  : 

The  SPEAKIER.  Is  there  objection  to  tiie  requeii  ol  ti.e 
gentleman  from  Viru.n.a? 

Therp  wa":  no  objection. 

The  Cl'iii  read  the  IIou.'C  :r..r.:  :c:.;..lution    as  follows: 


Resolved,  etc    1 


firnse  dt  fejiirrf-s  that  lii  anv  Inans 
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( xi^i '.'t  r.i.'  I-,;  iip; ,(~  .Itnr  li  prdjuct.i.  pr.vi.'^K:,  .•■hall  he  made  th:.* 
I-  ,  '.  j-r  ^. :.  '»  ^.,r:.,  be  (hrricc;  cxi '.  .^.vt'.y  in  ^f■;>eis  o'  theUnltr:! 
i^'.te'-  nnics)-,  us  t,  any  or  all  n'  8U(  h  pr  ■•iii  '.«  ilie  United  8t;ites 
.'^'.;p!  .ijf;  h  ..r',  i.f.er  ;nve«tlf;allnn.  fii.iih  rrrtiry  to  th,e  Reco!.- 
fT'i  'i.'n  F.niT.fp  ('>..p''r,.tl<  n  lhat  \'e'.'.el'-  of  the  t'nited  .Stales 
i-rr  !i  t  ii\  .iL.iijie  ;r.  :'if!'.rirni  nurr.t.*T«-.  or  in  fiu'Tlrient  tonrifitje 
cjpiK.t)     or  (.li    u  ft  <■;>*. ii: )    hulling   W-hecJuii'    or   at    rc^asjijabic    rnlt*. 

Mr  McFADDEN.  Mr  Speaker.  I  should  Lke  to  a^k  the 
f-'entleman  a  question  in  regard  to  lh;s  bill. 

Thi.*;  bill  pro-.  Ides  for  the  flnanciii;:  of  the  shipment  of 
apTicultural  pr(>du..t.s  in  boats  under  American  control.  I 
."-l-.  )uld  like  tc  a'k  the  gentleman,  inasmuch  a.i  the  Recon-" 
St;.;  •.'^li  F.r..in-o  Corporation  has  lust  made  a  loan  of 
$50  (-00  000  to  slvM  arr-icultural  produ; ts  to  China,  whether 
or  n-jt  tliey  are  also  going  to  make  a  lean  to  Russia,  to  ship 
aer;eultural  pre^d;uts  in  Ameriean  sh.ps  to  Russia,  Can 
the  L-entleman  tell  me  tl.at';' 

Mr    BL.A:;;!      I  eannot. 

Mr,  M.-FADDEN.  Can  the  '/entleman  also  tell  me  whether 
These  shipmeT'.ts  of  cotton  and  v.heat  to  China  are  foing  to 
be  m.id^^  u.  American  boats^ 

Mr.  HLA:-'D.  My  un.derstaiidme  of  the  ccntrart  is  that 
it  .-^p',T;f.i  al'iv  re^r-uires  thul  at  least  50  i.>*':Tent  of  the  prod- 
uct _  It  :L:::'.^_i  in  An;c;-.c.i::-:l,t-  .-h;p:.  A-  to  the  re^t. 
there  is  a  provision  which  allows  the  shipments  to  be  mace 
in  •/p.^'^els  of  other  countries. 

That  question  came  before  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries,  ci.  a  resolution  introduced  by 
thf'  gentleman  from  California  (Mr.  Dockweiler  .  We 
i-..-.'>  It  consideration,  but  as  the  contract  was  a  concluded 
eor:tract.  we  felt  it  was  wise  not  to  interfere  further  than  to 
adopt  a  committee  resolution  wh,' h  we  sen:  to  the  Recon- 
struction Finance  Corporation  expres.=  .ng  tht  wish  of  the 
committee  that  tii^'  Ret  onst/uction  Finance  Corporation 
should  use  its  agencies  and  power>  to  secure  shipment  in 
American  bottoms. 

Mr.  McFADDEN.  I  am  prompted  tc  a:>k  that  because  of 
the  fact  that  the  press  for  the  last  few  da:>s  ha'=  been 
indicating  that  we  are  going  to  make  larce  loans  tu  Russia 
through  the  Reconstruction  Finance  Corporation.  Tliat  is 
important  for  us  to  know  abuL-t  bec.u.  c  I  ai;;  satisfied  :n 
my  own  mind  that  th.  te  :.;  a  movement  on  abroad  to  nr.olve 
the  United  States  w.tl;  Russia  and  Chuui  apain..>t  Japan.  I 
am  interested  also  for  this  further  r'  a  on  that  at  the  eco- 
nomic conference  in  London  there  is  a  discussion  go.ng  on 
in  regard  to  makinp  further  loans  to  finance  European 
countries. 

I  cm  •;s-cnc.e'-\r.r  whether.  Inasmuch  as  the  other  evening 


we  took 


lur.iti.ticn  on  which  the  Reconstruction  Fi- 


nar.ee  Corporat;on  makes  the.se  loans,  there  is  m  the  o.'Ting 
a  plan  -o  f.nai c"  further  shipmeiits  of  goods  abroad  through 
loan:"  from  tl;  '  I-:";  onstrjction  Finance  Corporation.  That 
is  pur'.euljirly  i.totinent  becaus-e  of  the  fact  that  the  for- 
e.f:neri  cannot  now  pay  what  they  owe  us  for  what  they 
h:r-e  alreaoy  p;.;^Lhu-.d.  and  th-^y  are  only  pavin?^  us  10 
cents  on  the  dillar,  and  that  in  silver,  upon  which  they 
nuake  20  or  30  cents  per  ounce. 

:^::\  BI.AXr).  Tli^s  bill  doe.-  not  undertake  to  finance  ship- 
rr.euls.  All  ;t  :■  o.uues  is  that  :i  loans  are  m.ade,  the  prod- 
ucts purchased  shall  go  w.  Amerioon    hip,. 

Mr.  McFADDEN.  I  sliculo  l.ke  to  find  out  from  someone 
who  should  kiic.v  aboit  ;t  vliether  there  is  a  program  en 
to  grant  more  loons  tlroooli  the  Recoi^;truction  Finance 
Corporation  or  through  th*^^  Fod'  ral  Reser^•e  or  some  oilier 
uistitution  to  finance  the  1... leaner,  oa  the  theory  thai  it 
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is  going  to  help  the  agricultural  situation  here.  I  want  to 
ksow  il  we  are  going  to  use  the  Reconstruction  Finance 
Coriwration  to  make  loans  to  cover  sale  and  shipment  of 
American  goods  abroad. 

Mr.  BLAND.  I  cannot  give  the  gentleman  that  informa- 
tion. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  SNELL.  By  what  authority  do  we  make  loans  to  any 
foreign  government? 

Mr.  BLAND.  I  am  not  talking  about  foreign  governments. 
This  is  not  fur  the  purpose  of  flnancmg  shipments. 

Mr.  CONNERY.     Mr.  Speaker,  wdi  the  gentleman  yield? 

Mr.  BLA2^D.    I  yield. 

Mr.  CONNERY.  I  am  very  much  in  favor  of  the  bill.  I 
wish  the  gentleman  from  Virginia  would  e.xplain  his  own 
experience  in  reference  to  this  matter,  because  I  had  many 
protests  in  Boston  in  reference  to  the  plan  when  they  were 
exchanging  the  wheat  and  cotton  with  Brazil  for  coffee. 
The  Brazilians  used  Brazilian  ships  to  bring  the  coffee  up 
to  this  country  and  then  the  Brazilian  ships  carries  the 
wheat  and  cotton  back  to  Brazil.  The  American  shippers 
p.otested.  I  hope  the  gentleman  will  give  us  the  benefit  of 
his  reasons  why  this  should  be  put  into  effect. 

Mr  BLAND.  The  reason  I  think  it  should  be  put  Into 
effect  is  that  in  the  contract  with  China  we  provided  that 
only  50  percent  should  be  carried  in  American  bottoms. 
Chma  has  no  merchant  marine.  I  thought  it  would  be  a 
good  time  to  have  such  a  resolution  passed.  The  resolu- 
tion was  introduced  by  Mr.  Mowrrr.  of  Louisiana,  and  the 
members  of  the  committee  thought  it  would  be  an  oppor- 
tune time  to  express  the  sensi  of  Congress  that  these  ship- 
ments should  go  in  American  vessels. 

Mr  CONNERY.  .Mr  Speaker,  will  the  gentleman  yield 
further? 

Mr   BLAND.     I  yield. 

Bflr.  CONNERY.  Does  the  gentleman  know  of  any  other 
instances  such  as  I  have  cited  where  foreign  ships  have 
carried  .Vmerican  produce? 

.M  r.i  .\>.:)  .None  have  come  to  my  mind  at  the  present 
tiine. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  M.-  Bl^vd  a  motion  to  reconsider  the  vote 
by  which  the  bU;  am.^  ;j<ic>bt>d  was  laid  on  the  table. 

Mvunvu.  or  certain  .^moNs  in  f»,vor  or  the  xtstizd  states 

Mr.  SUMNEli.-  :  :  ■  x.i,  Mr.  Speaker.  I  can  up  the  bill 
(8.  815  >  to  provide  for  the  survival  of  certain  actions  in 
favor  of  the  United  States,  and  a  Ic  -jnanlmous  consent  for 
its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bilL 

Thf  ^PE.^KER.  Is  there  objection  to  the  request  of  the 
fentlr:    i.-.   :■'  :r.  Texas? 

Mr.  BI  A\':uN  Mr.  Speaker,  let  us  have  the  bill  re- 
ported first 

The  SPEAKER      The  Clerk  will  report  the  bilL 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  no  civil  action  to  recover  damages, 
brought  by  the  United  States  or  In  Its  behalf,  or  la  which  the 
United  States  shall  be  dUectly  or  Indirectly  Interested,  and  pend- 
ing against  any  defendant  prior  to  the  time  of  his  death.  In  any 
court  of  the  Unlt«d  States,  shall  abate  by  reason  of  the  death  of 
any  sucn  defendant,  but  any  such  action  shall  survive  and  be 
enforceable  against  the  estate  of  any  such  deceased  defendant. 
This  act  shall  not  be  construed  to  deprive  the  plaintiff  In  any 
such  actlcn  of  any  remedy  which  he  may  have  agalnjst  a  survHing 
defendant. 

Mr.  BI^AI^ON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, to  fisk  my  colleague  a  question,  how  many  such  cases 
are  there-  within  the  purview  of  the  gentleman? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  in  reply  to  my 
colleague  from  Texas,  and  I  think  it  is  due  the  House.  I  shall 
make  a  \ery  brief  statement  in  reference  to  this  bill. 

This  bill  Is  intended  merely  to  preserve  the  right  of  the 
United  ^itates  to  pursue  under  its  judgment  the  estate  of 
the  pers<  n  against  whom  the  judgment  is  rendered  and  who 
since  such  rend^i.i  ;;  h..-    i.ecL 


I  may  say  to  my  colleague  from  Texas  I  must  confess  my- 
self subject  to  criticism  with  reference  to  some  of  theM 
items  of  legislation  that  are  coming  from  the  Committee  on 
the  Judiciary,  but  this  particular  matter  reached  the  atten- 
tion of  the  Committee  on  the  9th  of  this  month.  It  was 
called  to  our  attention  by  the  Attorney  General,  and  it  has 
also  been  called  to  our  attention  by  our  representative  who 
has  been  prosecuting  a  suit  against  Doheny. 

Mr.  BLANTON.  Mr.  Speaker.  I  withdraw  my  objection. 
If  it  will  help  the  Government  to  prosecute  Doheny  that  is 
a  good  and  sufficient  reason  for  passing  the  bllL 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mr.  StnofExs  of  Texas,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  pcused  was  laid  on  the 
table. 

SENATE    TOnrr   KESOLUnOK   RErKXItKD 

A  bill  of  the  Seruite  of  the  following  title  was  taken  from 
the  Speaker's  tabic  and,  under  the  rule,  referred  as  follows: 
I  S.JJles.  63.  Joint  resolution  temporarily  suspending  sec- 
I  tion  18  and  portions  of  section  2  of  the  executive  order  of 
June  10.  1933.  relating  to  the  organization  of  executive 
agencies;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments, 

BiniOLLEO    BILLS    SIOKKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H  R.  3344.  An  act  to  amend  section  14.  subdivision  3,  of 
the  Federal  Farm  Lofji  Act; 

H-R.  5909.  An  act  to  transfer  Bedford  County  from  the 
Nashville  division  to  the  Winchester  division  of  the  Middle 
Termessee  Judicial  District;  and 

H-R.  6034.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1933.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30,  1933,  and 
June  30,  1934,  and  for  other  purposes. 

BILLS    PRESEKTED    TO    THE    PRESIDEITr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  following 
titles: 

H_R.  5091.  An  act  to  amend  section  289  of  the  Criminal 
Code;  and 

H.R.  5661.  An  act  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  banks,  to  regulate  interbank  control. 
to  prevent  the  undue  diversion  of  funds  into  sjpeculative 
operations,  and  for  other  purposes. 

rURTHIX   MESSAGE   FROM  THE  SENATE 

A  further  message  from  the  Senate,  by  Mr  II -me.  its 
enrolhng  clerk,  armounced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  the  amendments  of  the  Senate 
numbered  7.  10.  16.  30,  44.  45,  and  46  to  the  bill  iH.R.  5389 » 
making  appropriations  for  the  Executive  Office  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30.  1934.  and  for  other 
purposes,  tiiat  the  Senate  insists  upon  its  amendments 
numbered  11.  13.  14.  15.  17.  18.  and  21  to  the  said  bill;  Insists 
upon  its  amendment  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate  numbered  47  to  the  said  bill,  and 
agrees  to  ihe  conference  asked  by  the  House;  and  appoints 
Mr.  Glass.  Mr.  Byrnes.  Mr.  Russell.  Mr.  Hale,  and  Mr. 
Steiwer  to  be  the  conferees  on  the  part  of  the  Senate. 

RECESS 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  stand 
in  recess  subject  to  the  call  of  the  Chair. 

The  SPEAKER.  Thirty  minutes'  notice  will  be  given  by 
ringing  the  bells,  and  the  House  will  not  convene  before 
7  o'clock. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
2  minutes  pjn.)  the  House  stood  in  recess  at  the  call  of  the 
Speaker. 
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A.FTER   RECESS 

The  reoeas  having  f  \;  ::ed,  the  Hou.^e  was  calUd  to  order 
by  the  Qpcaker  at  12  .-,6  ?. :. 

Kli.i'tH      MK.--  ^xr.E     FHOM     THE     SENATi; 

A  further  mes.s  .■  r-nr:  Dv^  .S«»natr,  by  Mr.  CrockPtt.  its 
Cliief  Clerk,  annouiic  •  'i  tJ-.p.t  thp  Srnate  nprecs  to  the  report 
of  the  committee  of  C'>T:!>:fr:rv'  en  thp  di'ni^recin?  votes  of 
the  two  Houses  on  the  air;*  ndnn  nts  oi  the  Srnate  to  the 
bill  HH  5389'  making  aprrnpr.'atirn';  for  the  Exer"j*:-,-p 
Offic-  a;;.l  sundry  independt^nt  exfcut:ve  bTirf-au?,  boards. 
commissions,  and  offices  for  the  fiscal  year  ending  Junt  30, 
1934.  and  for  oth*  r  ;  ::-i>o.-es. 

C01>rrERENCE     RErOKT     i,.\     IMIKPEN-DENT     OFFICES     APPKOPKI  ^TION 

PlI  L.    1»34 

Mr.  WOODRUM  prpi<!-.ted  the  following  conic rcnce  rt  ;vj:  t 
on  the  bill  <HJl.  5389'  ir.akuig  appropriiitioni  lor  the 
Executive  Office  and  sundry  .ndcpc'udeni  fc.\e<.  ulrvt-  bureaus, 
boards,  commissions,  and  o.*^Lfs. 

C'JNrXRENCE     FFTPOKT 

The  committee  of  conference  on  the  disagreeing  \ot^s  of 
the  two  Houses  on  certain  amendments  of  the  Senate  U)  ih  ■ 
bill  (H.R.  5389)  making  appropi;atioii.s  for  the  Execui:.  > 
Office  and  sundry  independent  executive  bureaus,  bo.trd.-., 
commissions,  and  offices,  tov  tlie  fiscal  year  endmc  June  30. 
1934.  and  for  other  purpc^e^,  havin^;  met.  afttr  full  and 
free  conference,  have  at' reed  to  recommend  ai;d  do  recom- 
mend to  their  respective  IL  u.-  s  a.^  follow;  : 

That  the  Senate  recede  Ivoiv.  it.s  amendnunis  numbered 
14  and  15. 


That    the    House    recct 


from    It..';    di.^^airreeai 


1 0    the 


amendment  of  the  Senate  nunibered   13.  and  agree  to  the 
same. 

Amendment  numbered  11:  That  ll-.r  House  reced"  from 
Its  disagreement  to  the  amendment  of  the  Scr.atc  nu:nb(  red 
11.  and  agree  to  the  same  \v::h  an  aniendmcnt  as  fell  x-- 
In  lieu  of  the  sum.  pri  poised  by  .said  amendnit  nt  iii.>t. t 
"$319.230  000";   and  the   Senate  agree  to  the  same. 

Amendment  numbered  17;  Tliat  the  Hou.se  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  num.bered  17. 
and  agree  to  the  same  w.th  an  amendment  as  follows: 
In  lieu  of  the  sum  inserted  by  such  amendment  m.-ert 
"  $581,988,000  ";  and  the  Senate  agree  to  the  sam.e 

Amendment  numbered  IR.  That  the  Hou-se  recede  from  its 
disagreement  to  the  amer.dment  of  the  Senate  num.bered  18. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  ::..<erted  by  such  amendment  ir:ser: 
"  $602,838,000  ";  and  tht    Si  nat*'  agree  to  the  .same 

Amendment  numt'er'^d  21:  That  the  House  recede  from,  its 
disagreement  to  the  amend.mcnt  of  the  Senate  numbered  21, 
and  agree  to  the  .same  with  an  amendment  as  follows: 
In  lieu  nf  the  sum  inserted  by  such  amendment  m.'^ert 
"  Sfi'^1  802.346  ";  and  the  Senate  agree  to  the  samie. 

.Xmrndment  numbered  47  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  to  the  amend- 
ment of  the  Hou-^e  <o  Senate  amendment  numbered  47,  and 
agree  to  the  sam.e  w.th  an  amendment  as  follows:  In  luu 
of  the  matter  inserted  by  the  Senate  amendm.ent  to  the 
amendment  of  the  Hou.se  to  Senate  amendment  num.b'^red 
47,   iiLsert   the   follo-.vmg: 

"  Sec  20  Tin  I*re<ident  is  hereby  authorized  und^r  the 
provisions  of  Public  Law  No.  2,  Seventy-third  Congress. 
to  establish  such  number  of  special  boards  (the  majoritv 
of  the  members  cf  v.h.c  h  were  not  in  the  employ  cf  the 
Veterans'  Administration  at  the  date  of  enactment  of 
this  aci>.  as  he  may  deem  neces..ary  to  renew  all  cla::n.s 
(where  the  veteran  entered  .'service  prior  to  November  11, 
1918.  and  whose  disability  is  not  the  result  of  his  ovs-n  mis- 
conduct ■ .  in  which  presumptive  .service  connection  has  here- 
tofore been  granted  under  the  World  War  Veterans'  Act. 
1924,  as  &::.<  :.<:■  d,  whtrem  payments  were  being  made  on 
March  20  1.^.^:'  and  which  are  held  not  ser\-ice-comiect-ea 
under  tl.e  i<  ^'..al.or.s  issued  pursuant  to  Public  Law  No. 
2,  Seventy-third  Congress.  Members  of  such  boards  may 
hi.    appointed  without  regard  to  the  Civil  Service  laws  and 


irri  to 


reg^alat.ons.  and  the;---  cc^mpensaticn  fi\>-d  wi^h^ut  r 
the  Classificatu,::  A  l  of  1923,  a^  .iiiaiKi' ;:,  S.An  sp- - 
Liui  bc'ards  shall  c. '.tni.ine.  on  aii  a*.  .iiiat>.-  e'/idence.  me 
question  whether  ser\"ice-connection  shall  be  granted  under 
the  pro\'i6ions  of  the  regtilatioms  issued  pursuant  to  Pub- 
he  Law  No.  2.  Seventy-Li: irc.  C  ngress  (notwithstanding 
the  evidence  may  not  clea^!-.  demiOnstrate  the  existence  of 
the  disease  or  any  spec  fit  c::n:ial  findings  within  the  terms 
of  or  period  prescribed  by  re  ulatinn  1.  part  1,  subpara- 
graph (c)  or  instruction  numbered  2  regulation  numbered 
1,  issued  under  Pubhc  Law  No.  2.  Seventy-third  Congress), 
and  shall  in  their  derisions  resohp  all  reasonable  doubts  in 
favor  of  the  veteran  the  burdei:  of  proof  in  such  cases  being 
on  the  Government 

"Notwithstanding  the  pTo^^<;lr>ns  cf  s^t'ion  17  titl'  I 
Pv.blic  No.  2,  Seventy-third  C  i.ire^-  ai.y  cl.nm  f'^r  >e.tily 
renewable  term  insurance  on  whici:  premiums  were  paid 
to  the  date  of  death  of  the  insured  and  any  cla..m  for 
pension,  compensation  allowance  or  emergency  ofScers'  re- 
tirement pay  under  the  pre,  isions  of  laws  repealed  by  said 
."section  17  wherein  claim  was  duly  filed  prior  to  March  20. 
1h33  may  be  adjudicated  by  the  Veterans'  .A.dm.inistration 
on  the  proofs  and  evidence  received  by  the  Veteran.-  .Ad- 
ministration prior  ro  March  20  1933,  and  any  person  four^d 
entitled  to  the  t>enefits  claimed  i-Ai^-dl  bt  pa.d  such  benefii.> 
in  accordance  •<^::h  and  m  the  am.ounts  provided  by  such 
prior  laws,  provided  that  the  payments  h-^r;  bv  authorized 
to  be  made  shall  continne  only  t;>  mcl  ;cr  C^.r.c  30,  1.^33,  and 
only  one  original  adjudicatory  a -tion  ana  one  appeal  mu;. 
be  had  in  such  cases.  Where  a  veteran  ci.ed  p'-ior  to  M,-.rch 
20.  1933.  under  conditions  which  wart  ant  tne  paym.ent  o! 
or  reiinbursement  for.  bu"ial  expen.ses,  such  pa>'mcn;  or 
reimbursement  may  be  made  in  accordance  will,  ti:  lawd 
in  effect  prior  to  March  20.  1933  pr  -.irirc  that  (l;-.;n.  for 
such  payment  or  reimbursement  n  ,j~t  ot  f..ec  \<.\hir.  3 
months  from  the  date  oi  pa.-sace  ot  th.-  ac 

"Notwithstanding  the  prr\-isions  ul  PLiOlic  Lav  N.  2, 
Seventy-third  Congress,  tht-  deci.ion.-  of  sucn  .-pt-cial  bo,..;d.; 
shall  be  final  in  such  ca.^es  subject  to  sucii  appfUciK  p.o- 
cedure  as  the  President  may  pre.^cnb.  and  ex;  •  :)\  for 
fraud,  mistake,  or  misreprtsentaticn,  73  j.-icixcnt  of  tJu  pay- 
ments being  made  on  March  20.  1933,  therein  :hal.  cr.tinue 
to  October  31,  1933.  or  iht  date  of  special  board  decision. 
whichever   is   the    rarlier    date;    Provided.    Tr.at    where    any 


case  is  pencil,     b' 


.;!e  ar.y  one  of  the  special  board.-  en  Oc- 


tober 31,  1933.  the  President  may  provide  for  extend. iij^  the 
time  of  payment  until  decision  can  be  rendrred  The  Presi- 
dent shall  prescribe  such  rules  governing  rc\":*  ws  and  hear- 
ings as  may  be  deemed  advisable.  Pa>mient  cf  salarie;  and 
expenses  of  such  boards  and  personnel  assigned  tneieto 
.^hall  be  paid  out  of  and  in  accordance  with  appropriatioris 
for  th''  Veterans"  Admmistration. 

•  Notwithstanding  any  of  the  provisions  cf  Public  L..w  No. 
2,  Seventy-third  Congress,  m  no  event  shall  t.he  rates  of 
compensation,  payable  for  directly  ser'/ice-con.necteri  di.i- 
abilities  to  those  veterans  who  entered  the  actr.e  nnlitary 
or  naval  service  prior  to  November  11.  1918.  and  who--^  d..  - 
abilities  are  not  t.he  result  of  their  own  mnsconduct.  v'.heie 
they  were  except  by  fraud,  mistake,  or  misrepresentation,  m 
receipt  of  compensation  on  March  20.  1933.  be  reducc-d  more 
than  _5  percent,  except  m  accordance  with  the  regulation.; 
issiu  c;  under  Public  Law  No.  2,  Seventy-third  Congress .jper - 
ta.n.iit;  to  Federal  employees,  hospitalized  ca.scs,  and  casts  of 
beneficiaries  r'.-s.a:n--  ouL.-.ide  of  the  continental  limits  of  thr- 
United  States;  and  in  no  event  shall  death  compensation, 
except  by  fraud,  miistakc.  or  misrepre_->enlation.  be.ng  pa;d 
m  u-dow<s,  children,  and  dependent  parents  of  decea.sed 
Wcclo  'Aar  \(  terans  under  the  World  War  Veterar^s"  .Act  of 
1924  as  amended,  on  March  20.  1933,  be  reduced  or  discon- 
tinued, whether  t^ie  death  of  the  veteran  on  who.se  account 
compen.i;-.t;on  is  be..ng  paid  was  directly  or  presum.pt ively 
CGnnect.e-d  with  ser\-:ce. 

■  Notwithstanding  any  of  the  provisions  of  Public  Law 
No.  2.  Sevf-nty-third  Congress,  any  veteran  of  the  .Spani.sh- 
.\merican  War,  including  the  Boxer  rebellion  and  the  Phil- 
ippine u^ui'iecLou.  who  served  90  days  or  more,  was  lionor- 
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ably  discharged  from  the  service,  is  55  years  of  age  or  over. 
i*50  percent  disabled,  and  in  need  as  defined  by  the  Presi- 
dent.  Fhiill   be   paid   a   pension   of   not   less   than   $15   per 
month." 
And  the  Senate  asree  tc»  the  same. 

C.   A.   WOODRVTH, 

John  J.  Boylan, 
WW.  Hastings. 
J.  P.  Buchanan. 
Managers  on  the  part  of  the  House. 

Carter  Glass, 
James  P.  Byrnes. 
Richard  B.  Russell, 
Manigers  on  the  part  of  the  Senate. 

SrATEMrNT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  certain 
amendments  of  the  Senat-i  to  the  bill  <HJR.  5389)  making 
appropriations  for  the  Executive  OfQce  and  sundry  inde- 
pendent executive  bureaus  boards,  commissions,  and  oflBces 
for  the  fiscal  year  ending  June  30.  1934.  and  for  other  pur- 
poses, sutjmit  the  foUowtn;  statement  of  the  effect  of  the 
action  agreed  upon  and  rei:ommended  in  the  accompanying 
conference  report  as  to  ea<h  of  such  amendments,  namely: 

The  following  amendments  are  in  ad.justment  of  totals: 
Nos.  17.  18.  and  21. 

On  no.  11:  Appropriates  r.3 19.230.000.  instead  of  $231,730.- 
000  as  proposed  by  the  Hoase.  and  instead  of  $401,730,000  as 
proposed  by  the  Senate,  for  pensions,  gratuities,  and  allow- 
ances. 

On  no,  13:  Retains  the  Senate  provision  authorizing  the 
•Attorney  General  to  agree  to  judgments  rendered  pursuant 
to  compromise  in  any  suit  pending  on  March  20.  1933.  and 
on  the  date  of  the  enactm"'nt  of  this  act.  brought  under 
the  provisions  of  the  World  War  Veterans'  Act.  1924.  as 
amended,  on  a  contract  of  yearly  renewable  term  insurance. 

On  no«.  14  and  15:  Strikes  out  the  appropriation  of  $1,000,- 
000  proix)sed  by  the  Seriate  for  hospital  treatment  for 
veterarvs.  Irrespective  of  scnice  connection  or  ailment. 

On  no.  47,  pertaining  to  p»?nsions:  Eliminates  all  previous 
action  and  inserts  a  new  provision  consisting  of:  First,  the 
original  amendment  of  the  House  to  the  amendment  of  the 
Senate  r umbered  47;  and.  seiond.  a  provision  that,  notwith- 
standing any  of  the  provisionj  of  Public  Law  No.  2.  Seventy- 
third  Congress,  any  veteran  of  the  Spanish -American  War, 
Including  the  Boxer  Rebellion  and  the  Phihppine  Insurrec- 
tion, who  served  90  days  or  more,  was  honorably  discharged 
from  th<?  service,  is  55  years  of  age  or  over,  is  50  percent 
disabled,  and  in  need  &s  defined  by  the  President,  shaD  be 
paid  a  pension  of  not  less  than  $15  per  month. 

C.   A.   WOODRUH. 

John  J.  BoYtAN. 

W    W    H.ISTINCS. 

J.  P.  Buchanan, 

M  ••:.:  7ers  on  the  part  of  the  House. 

.Mr  V,OODRUM  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  HB..  5389  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemrm  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

\fr  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  ^he  conference  report. 

The  p-evious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
confere.'^ce  report. 

The  conference  report  was  agreed  to. 

On  motion  of  Mr.  Woodrum.  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  was  agreed  to  was  laid 
on  the  table. 


THE    INDEPENDENT    OmCES    APPROPRIATION    BILL rXTKNSIUN    C  F 

REMARKS 

Mr.  CARPEINTER  of  Kansas.  Mr.  Speaker,  Hi;  5389. 
known  as  the  "  Independent  offices  appropriation  bill  "  con- 
tains a  number  of  appropriations,  some  of  which  I  approve, 
and  some  of  which  I  do  not  approve. 

By  reason  of  the  economy  bill,  known  as  "  Public  No.  2  ", 
the  appropriation  for  the  veterans,  in  my  Judgment,  is  not 
sufficient,  but  in  the  final  analysis  will  be  the  result  of  a 
compromise  and  the  best  that  can  be  obtained  at  this  time, 
and  that  part  of  the  bill  together  with  certain  other  neces- 
sary appropriations  to  operate  and  maintain  the  Government 
I  do  approve.  However,  there  are  certain  other  appropri- 
ations that  are  thrown  into  this  bill  that  I  do  not  approve, 
and  if  I  had  the  opportunity  to  vote  "  yes  "'  or  "  no  " — that  is. 
for  or  against  them — my  vote  would  be  no — against  those 
appropriations.  The  appropriations  I  would  be  opposed  to 
would  be  the  following  appropriations:  Appropriations  to 
maintain  Executive  Mansion  greenhouses. 

The  appropriation  of  $198,000  for  the  Arlington  Memorial 
Bridge  Commission. 

$120,000  for  the  Board  of  Mediation. 

$8,800  for  the  Commission  of  Pine  Arts. 

$96,650  for  the  George  Rogers  Clark  Sesquicentennlal 
Commission. 

$10,000  for  the  Moimt  Ru&hmore  National  Memorial  Com- 
mission. 

$310,000  to  the  United  States  Shipping  Board. 

$48,500  to  the  International  Institute  of  Agriculture  at 
Rome.  Italy. 

$13,950  for  the  enforcement  of  the  Black  Bass  Law. 

There  are  quite  a  number  of  other  appropriations  pro- 
vided in  this  bill,  concerning  which  I  am  in  some  doubt,  as 
to  whether  they  are  necenary  and  the  reasonableness  of  the 
same,  some  of  which  are  for  the  continuing  of  buildings  that 
are  already  under  construction,  such  as  the  Supreme  Court 
Building,  and  other  appropriations  are  for  departments,  the 
usefulness  of  which  I  am  not  advised. 

It  might  be  well  to  state,  however,  that  this  is  the  same 
bill  that  was  passed  by  the  last  session  of  Congress  and 
vetoed  by  President  Hoover:  the  amount  appropriated  in  that 
bill  other  than  for  veterans  has  been  reduced  by  appro.xi- 
mately  25  percent  in  this  bill. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  so-called  "  Econ- 
omy Act  ".  or  Public.  No.  2.  and  the  regulations  Issued  pur- 
suant thereto,  the  following  classes  of  veterans  and  their 
dependents  will  be  entirely  eliminated  from  the  pension  roll 
July  1.  1933: 

World  War  presumptiv*  cams,  mcludlng  tuberculo«is. 
mental  trouble,  c&ncer.  etc     IM.  B4S 

Dependents  of  World  War  veteran*  (tha  Teterans  dying  of 

presumptive    dlsabllltleei  .. 36.338 

Spanish-American  War  veteran*  (some  of  thee*  will  re- 
ceive $6  a  montli) 106.600 

396.833 
Rorss  coMraoMiss  rukn 

When  the  independent  offices  appropriation  bill  was  be- 
fore the  House  of  Representatives,  last  Saturday.  June  10. 
1933.  an  amendment  was  adopted  which  would  continue 
each  of  the  154,843  presumptive  cases  on  the  pension  roll 
until  October  31.  1933,  or  until  a  special  bocu-d  has  decided 
that  the  case  Is  nonservice  connected.  In  order  to  pre- 
vent encouragement  for  delay  of  the  cases  on  review,  it  was 
decided  to  discontinue  pajTnents  on  all  of  them  October 
31. 1931.  with  the  understanding  that  all  of  them  not  proven 
to  be  non-service  connected  after  that  date,  when  the  tward 
has  passed  on  them,  will  receive  retroactive  i»y  to  October 
31.  1933. 

Under  this  amendment  the  burden  of  proof  Is  placed  on 
the  Government  to  show  beyond  a  reasonable  doubt  that 
the  case  is  not  service  connected:  otherwise  the  veteran 
will  ue   to  draw   his  compensation.     It   Is   not   con- 

tem;,. hat  the  reviewing  board  will  be  restricted  to  the 

consideration  of  the  evidence  that  would  be  required  under 
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Fuhlu  .  No.  2.  to  .service  connect  a  case  but  will  have  no  iv-  < 
sLncLiciis  at  ail;  it  must  find — the  Government  assuming  the 
burden  of  proof — f>  yr-i.d  a  rea.sonable  doubt  tliat  the  pre- 
sumptive  disability   \v,i.^   not   Incurred   in   or   aggra\ated  by  I 
military  serv:tt\     1   do  not  know  of  stronger  languapc  that 
could  be  u.'-ed  Ij  pio:e:t   the  presumptive  cases. 

Under  the  Hou.*:"'  '^nr. promise  plan  all  the  36,325  widows 
and  orphans  of  vetfiaiL^  ot  the  World  War  were  restored  to 
the  pension  roll;  they  will  not  receive  any  reduction  at  all. 
but  will  continue  to  get  what  they  received  under  the  old  law. 

\':\  !er  Pub'.-r.  No  2  the  President  is  powerless  to  reinstate 
til*  p:  es;.::;;"  ;\  i-v  \'  ffans  arid  widows,  without  legislation: 
Public.  No.  '2.  \».  .1]  raui.e  ihem  to  be  stricken  from  the  roll 
July  1    1933      In  orcier  to  .sa\e  them  this  law  must  be  pa^^sed. 

The  Hoii-^e  roniproini.-e  plan  will  allow  all  Spani-^h- 
Amerlcan  War  vetera:is  who  arc  55  years  of  age.  substant:aliy 
disabled  and  in  need  to  continue  to  draw  a  pension  at  the 
minimum  rate  ol  Slo  a  month. 

STt;-.VEF.    rv-TTlNG    AMENDMENT 

This  an.pndni'-nt  is  practically  the  .same  as  the  House 
compromise  plan  except  it  provides  that  all  Spanish-Amf  r;- 
can  War  veterans  and  their  widows  sliall  remain  on  .>ie 
pension  roll  and  receive  at  least  75  percent  of  what  they 
were  receiving  prior  to  March  20,  1933,  the  date  of  the  en- 
actment of  Public.  No.  2 

Summed  up.  the  only  material  difference  and  practicaHy 
the  only  difference  between  the  House  and  Senate  is  on  the 
Spanish-American  War  veterans  and  widows. 

If  the  Steiw^^r-Cnt•;Il^;  amendment  is  adopted,  th?  pre- 
sumptives,  \>  tcraiis  and  w;dows.  will  not  be  helped  at^.y 
more  than  they  would  be  under  the  House  comproniise  pia:i 
We  are  told  that  th-  boards  will  not  be  sympathet.c  and 
will  strike  practically  all  ti-,e  presumptive  veterans  from  the 
roll.  If  the  board  i-  arb;i;a:v  and  unsympathetic  unde:  the 
House  plan,  it  'Ai'i  oe  no  different  under  the  Steiwer-Cu'- 
ting  plan.  If  these  board.-  do  not  pass  on  these  cases  m  the 
wiv  C'tuTevs  \n[r::(\>  that  they  .shall  be  passed  on  or  re- 
\.^AL-d.  mere  will  b'-  .tnother  se.vsion  of  Congress  m  Jar.- 
uary,  and  I  predict  the  injustices  will  be  remedied  at  that 
time  by  Congress 

71iere  ls  no  ditTeren.ce  between  the  two  plans  in  regard  to 
service-connected  wtrr.av^  of  the  World  War  or  Spanish- 
Aa^rican  War  or  tlie  dependents  of  either;  each  plan  pro- 
vtiir-  •l.i-  'lirv  si. a;:  not  have  their  compensation  or  pen- 
sio:..-  ;  educed  irmrt    than  '2b  percent. 

The  more  ConKre;v-  appropriates  for  non-ser%'ice-connectcd 
veterans  the  more  iikeiy  it  is  that  service-connected  cases 
will  be  required  to  take  a  big  reduction.  Service-connected 
cases  should  not  b<'  reduced  a  permy.  I  opposed  reducing 
the  non-service-ct.r.;. -eted  \eterans  of  cither  the  World  War 
or  Spam.sh-.'Vmericiin  Wa:  more  than  25  percent,  but  my 
opposition  u.i.s  futile. 

needs'  clause 
Let  us  see  abou*  the  needs'  clause  that  is  so  bitterly 
opposed.  When  th._  country  needs  man  power  to  fight  its 
v.ar-  !t  IS  the  duty  ul  every  young  man  to  offer  his  life  on 
tne  held  ol  battle  f,:  tin  cause  of  his  country.  When  that 
young  man  geu-  older  and  needs  his  coimtry — many  people 
insist  th.it  tht  q  le-vtion  of  need  should  come  in — il  is  the 
duty  of  the  country  to  come  to  the  aid  and  rescue  of  its 
former  defeiider  I  realize  it  is  possibly  damaging  to  the 
cause  of  all  \et<ra.iis  for  a  few  wealthy  veterans  to  d-paw 
pensions  from  llu  Government  for  non-service-connected 
di.sabilities. 

rmCE    TENSION    ROLX.S 

It  IS  in  the  interest  of  all  veterans  that  the  pension  rolls 
be  purged  of  all  unmerltorious  and  undeserving  cases.  Such 
corrections  w;::  be  benehcial  to  all  veterans  in  the  long  run. 
The  Goveriunrnf  should  n.ot  require  a  pauper's  oath,  but  is 
it  ui-ireiLsonabie  to  require  a  veteran  during  this  emergency 
to  show  nted--that  b.  annual  income  under  a  certain 
amount — in  ord'^r  to  let  a  pension  for  a  non-service-con- 
n<-rtrd  disability^  I  would  not  willingly  require  under  any 
(  irctmi 'Stances  need  to  be  shown  for  a  service -connected 
di.sability.  If  the  Government  requires  a  sinf:le  veteran  to 
stat^  thai  his  ajanual  mcome  is  less  than  $1,000.  or  a  mar- 


ried vcte^ran  to  state  his  annual  income  is  less  than  $2,500, 
or  any  other  reasonable  sum.  be.'ore  erantint:  a  pension,  is 
not  by  any  stretch  of  the  imattination  requiring  a  pauper's 

oath 

R'-~rrR    TO    GFT    LTTTLE   OF    SOMETJrrSG    T^IAN    A    I '"'T     "r    •^t  TKT VC 

Al'houcl..  under  the  House  plan  :!:►  Spani.,h-A:neri.;:tn 
War  '.-etcran.'"-  ar'^^  r.o:  taken  care  c:  :n  tl^e  way  that  we  would 
like  for  them  to  be  taken  care  of.  shall  we  leopardu'e  the 
chances  of  154.843  presumptive  case.-^  and  the  26  3'J5  widows 
and  orphans  to  g'-'  h-j.:k  on  the  penj^ion  roll  Jul.v  1,  1934,  in 
order  to  miake  a  d-'termmed  effort  to  fiet  I'r.e  'v.hr.\v  loif 
We  will  have  a  cl.an.e  to  increase  the  pension,--  ct  'h'-  Span- 
ish.-.'\merican  War  veterans  at  the  next  se.ssi-n  of  Con.nre^s. 
I  w:H  bt  m  favor  of  th':'-  increase  The  Spanish-.A.mrnran 
W.ir  veterans  that  are  affected  s-;  materially  by  the  House 
phiri  are  the  ones  that  have  dL^abihties  under  100  prrcent  or 
partial  disabilities  that  were  not  caused  by  tlieir  military 
Sf  :"vic'~-  They  w:I]  '  ontmue  to  draw  a  pern  .on  of  J 15  a 
month  or  niore. 

Thf  World  War  vr-ierixv^^  who  are  less  than  1?0  percent 
d"  ablrd  v.dll  not  receive  a  penny  liorf^after.  uiider  pre.^ent 
lav>s.  for  disabilitic-  nc  caured  by  their  m..l.tary  service. 
I  realize  that  the  que."t:on  of  a-:e  should  be  considered  but 
a  World  War  veteian  that  is  99  percent  disabled  i:^  j::*  as 
much  in.i  apacita'ed  ar.d  just  as  m.uch  m  ne^-d  ^'f  Govern- 
ment help  as  the  veteran  of  any  other  war   regardless  of  age. 

p,r?  F:iF-V("E    T'^     IN'F'  'RV  ATION 

In  miv  spee^  of  June  10.  19'^3,  1  fully  discussed  the  dif- 
ferent plans  pending  before  Congress:  it  wiP  be  found  on 
pages  5659  to  5663  of  the  Congressional  Recgf.d 

WHAT     ;^     BEST     rCR     '.KTTERANSi 

Con.-K;er:r:£  al,  circumstances.  I  believe  that  the  caU'-e  of 
the  \-et< Tan>  will  be  better  served  and  the  country  heir'd 
th'  in(..-*  by  ::.t  ao^-ption  of  the  Hou>e  compromis*.  pian 
instead  of  'l.e  riteiwi-r-Cutimg  ameiidment  I  make  that 
statenii-:.t   for  th..-   reasc^n: 

The  Pr»-s:dent  iias  told  us  that  he  will  xeln  the  b.l;  ;f  it 
cn!^ta;n>  the  s:< owtT-Cu't.nc  amendmen' :  we  w:!:  pos^.cly 
lo.'.e  any  chance  of  ^-as-smg  another  bill  at  this  st-..':ion  and 
the  presumptive  World  War  veterans  and  v.-]dcw^  vvil.  oe 
stricken  '^ff  July  1  if  this  bill  is  not  pa:ssed  beloie  tr.ai  t;me. 
Consid^rin?  the  fact  the  national  Industrie?  odl  which  is 
suppos'^d  to  t-u\e  mo.liioriS  emiploym.ent.  has  :,u-t  pa.ssed.  the 
ta^.^l<^rs  and  h'r.i*  owners  are  expecting  a  sigh  of  relief  from 
home  and  fa:-ni  m.ortgages  which  are  bearinc  a  high  /ate  ol 
interest,  the  larmers  also  expecting  material  a.ss.sta.nce  irom 
other  legislation  intended  to  aid  them,  which  will  also  help 
the  whole  country,  all  contingent  upon  the  success  of  the 
present  administration,  do  you  think  it  is  a  good  time  to  put 
the  veterans  m  a  position  of  disrupting  the  whole  recovery 
program'^  Do  not  you  think  it  will  "oe  much  better  to  take 
the  substantial  assistance  for  the  veterans  that  we  know  we 
can  get  rather  than  place  the  veterans  m  a  position  befoie 
the  countr>  that  will  possibly  set  their  just  cause  back  at 
least  10  years? 

RECOVTCRED     HALT    THE    GROUND 

The  Economy  A"t  deprives  the  World  War  and  Spanish- 
American  War  veterans  and  their  dependents  of  approxi- 
mately $300,000,000  m  com.pen.sation  and  pensions,  Tli^-re 
were  other  savings  on  hospitalization,  administration,  and 
for  other  purposes  but  approximately  $300,000,000  ri-auct.on 
on  the  clas'^e';  nT-^-nt 'oned.  Do  you  not  think  $150,000.u00 
which  we  are  gettme  restored  is  substantial'  Do  you  not 
think  It  IS  a  lone  step  back  m  the  direction  we  were  prior 
to  March  20  1933 '^  We  cannot  expect  to  recover  all  the 
lost  ground  m  one  se.ssion  of  Cono:ress,  All  legislation  is  a 
result  of  com. prom. i.se.  We  must  give  and  take.  If  each  of 
the  435  Memb.  r^  of  the  House  holds  out  for  what  he  wants 
we  would  never  have  an  agreement.  Neither  side  is  thor- 
oughly sati.shed  with  a  fair  com.promise. 

1  sincerely  believe  it  is  in  the  interest  of  all  veterans  and 
the  country  that  the  Ho'U.se  com.proni.ie  plan  be  accepted. 

Mr.  TABEP.  Mr  Speaker,  amendment  no.  13  m  the  md^-- 
pendent  oflices  ayproprialion  bill  provides  authority  to  the 
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Attorney  General  to  compromise  pending  suits  on  war -risk 
insurance  and  Government  insurance  claims.  There  are  at 
this  time  pend:ng  against  the  Government  11,837  cases;  1.535 
have  been  disposed  of  since  January  1.  in  5  months.  Of 
these.  700  were  dismissed;  approximately  556  were  tried,  with 
verdicts  for  the  Government. 

The  expense  from  a  salary  standpoint  of  trying  thr,se  cases 
was  approximately  $271  per  case.  The  cases  are  ver:^  largely 
brought  by  lawyers  in  South  Carolina.  Tennessee,  and  mid- 
western  lawyers,  each  lawj'er  having  on  hand  a  large  number 
of  cases.  Some  of  them  are  handling  as  high  as  1.200  in- 
surance cases.  Some  of  the  lawyers  have  been  paid  out  of 
this  preposition  as  high  as  $59,000.  others  close  to  it. 

It  does  not  sound  reasonable  that  all  these  cases  would 
be  turned  over  to  these  lawyers  without  solicitation.  It 
does  not  sound  reasonable  that  this  amendment  would  have 
been  put  into  the  bill  at  the  sole  request  of  the  lawyers 
who  are  prosecuting  the  cases  without  the  consultation  and 
advice  of  the  Veterans'  Bureau  and  the  Attorney  General's 
Office. 

I  have  been  advised  by  Mr.  Roberts,  the  counsel  of  the 
Veterans'  Bureau,  that  the  Bureau  did  not  ask  for  this  pro- 
vision. I  have  been  informed  by  Attorney  General  Cum- 
mings  personally  that  he  did  not  favor  it.  did  not  want  it. 
auid  felt  that  the  claimants  were  entitled  to  the  whole 
amount  or  nothing  and  that  the  Government  was  satis- 
factorily neanmg  tliem  ip;  that  the  Attorney  General's 
Office  was  accustomed  to  recommend  to  the  Veterans'  Bu- 
reau the  payment  of  a  claim  if  the  evidence  on  hand  before 
the  trial  indica'^ed  that  the  Government  was  really  liable. 

Having  all  th;s  in  mind.  I  can  see  no  good  purpose  at  the 
Instances  of  the  lawyers  for  the  claimants  against  the  Gov- 
ernment to  change  the  law.  It  savors  too  much  of  a  racket 
to  me.  I  hope  '.he  House  will  refuse  to  put  in  this  amend- 
ment. 

Mr.  LUDLOW.  Mr.  Speaker.  I  welcome  the  opportunity 
to  vote  for  the  Steiwer -Cutting  amendment  because  I  believe 
it  is  a  measure  of  essential  justice  both  to  the  taxpayers  and 
the  veterans  of  this  country. 

I  have  the  highest  admiration  and  regard  for  President 
Roosevelt,  but  that  does  not  mean  that  he  does  my  thinking 
for  me.  I  do  my  own  thinking.  I  have  been  a  consistent 
follower  and  supporter  of  the  President  in  most  instances 
and  I  exp<'ct  to  continue  to  be.  but  that  is  because  I  believe 
he  IS  everlastingly  right  in  most  instances.  I  think  his  gen- 
eral program  has  been  most  courageous  and  admirable  and 
that  it  will  put  the  country  on  Its  feet,  but  I  cannot  agree 
with  him  in  respect  to  the  Steiwer-Cuttmg  amendment. 

The  Steiwer-Cuttlng  amendment  makes  effective  the 
President's  excellent  Intentions  in  regard  to  pension  reforms. 
a«?  we  understood  those  intentions  when  we  passed  the  Econ- 
omy Act,  and  at  the  same  time  it  irons  out  some  of  the  most 
grievous  wrongs  inflicted  by  the  regulations  that  were 
adopted  by  subordinate  ofBcials  for  the  administration  of 
that  act. 

No  right-thinking  person  can  doubt  that  abuses  have 
grown  up  in  the  pension  system  that  should  be  eliminated. 
X  MD  in  favor  of  wiping  out  those  abuses  and  have  so  voted 
eoDltetently.  In  securing  the  passage  of  the  Economy  Act. 
which  I  supported,  the  President  undertook  to  eliminate 
those  abuses.  His  attention  has  been  so  engrossed  in  formu- 
lating and  promoting  hjs  program  for  econonuc  rehabilita- 
tion at  home  and  world  peace  that  he  necessarily  has  had 
to  IflAve  the  drsJting  of  the  pension  regulations  to  trusted 
advisers.    In  my  opinion,  they  turned  out  to  be  bad  advisers. 

Senator  Clahk.  of  Missouri,  a  staunch  supporter  of  the 
admmictratlon  and  a  World  War  veteran,  and  son  of  the  late 
Speaker  Champ  Clark,  well  said  in  his  speech  on  the  Steiwer- 
Cuttmg  amendment  yesterday: 


Under  tb«  powers  conTerred  In  the  ■eonamy  Act,  the  admln- 
Utratlre  otBclals  of  the  Veterans  Administration  and  o(  the  Bureau 
of  the  Budget  bare  made  regulatluos  which  contain  instance  after 
instance  of  what  Is  generally  recogxilfed  on  all  sides  as  consUtutlng 
most  esacrable  cruelty. 

And  that  is  the  truth.    Execrable  cruelty!     Should  we  be 
kbly  cruel "  to  men  who  were  maimed  and  disabled 


in  fighting  the  battles  of  their  country?  The  President  is 
kind  and  himiane  and  he  does  not  realise  the  eSect  of  thea* 
regulations. 

If  the  President  could  read  the  correspondence  that  comes 
to  my  office  revealing  the  injustices  inflicted  on  battle- 
maimed  veterans  by  those  regulations.  I  think  he.  too.  would 
support  the  Stelwer-Cutttng  amendment.  When  a  veteran's 
lungs  were  pierced  by  machine-gun  bullets  or  his  eyes  were 
torn  out  by  shrapnel  or  the  seeds  of  insanity  or  tuberculosis 
were  planted  in  his  system  as  the  result  of  war.  he  became 
at  that  very  moment  a  ward  of  this  Nation,  and  any  capi- 
talist, any  holder  of  property,  who  is  not  willing  to  share  his 
last  dollar  with  that  unfortunate  ought  to  be  ashamed  of 
himself.  That  constructive  work  could  well  be  done  in  the 
direction  of  revising  the  r)ension  rolls  every  honest  person 
will  admit.  The  rolls  should  be  purged  of  those  whose  claims 
have  no  merit.  But  those  who  went  through  the  hell  of 
war  and  m  that  conflict  received  injuries  that  have  perma- 
nently maimed  and  disabled  them  and  have  wrecked  their 
whole  lives  should  be  treated  with  kind  consideration. 

The  Steiwer-Cuttmg  amendment  is  a  fair.  hon«st  settle- 
ment of  the  pension  problem — fair  to  the  taxpayers  because 
it  results  in  enormous  savings  to  the  Federal  Treasury  and 
fair  to  the  veterans  because  it  protects  them  from  the  grave 
injustices  of  the  economy  regulations.  I  am  equally  con- 
cerned that  Justice  shall  be  done  to  the  American  taxpayer 
and  the  American  soldier,  and  I  am  convinced  that  this 
measure  is  just  to  both.  The  Steiwer-Cuttmg  amendment 
is  not  a  raid  on  the  Treasury.  It  is  Just  the  opposite.  Ac- 
cording to  estimates  the  Economy  Act  with  the  Steiwer- 
Cutting  amendment  will  save  the  taxpayers  of  the  United 
States  the  enormous  sum  of  $312,000,000  a  year  by  reducing 
the  Nation's  pension  bill  to  that  extent.  Surely  no  one  can 
call  that  a  Treasury  raid. 

It  adds  only  $30,000,000  a  year  to  the  expenditures  earned 
by  the  compromise  that  was  approved  by  the  President  and 
adopted  by  the  House  recently.  We  are  spending  110  tunes 
that  amount  on  a  va-st  public-works  program,  33  times  that 
amount  in  a  Muscle  Shoals-Tennessee  "  paradise  "  devel- 
opment, and  goodness  knows  how  many  times  that  amount 
in  a  reforestation  experiment.  My  own  thought  is  that  we 
could  well  afford  to  divert  some  of  the  reforestation  funds 
to  do  justice  to  needy  disabled  veterans  who  received  their 
disabihties  fighting  for  their  country, 

Mr.  Speaker.  I  have  been  both  shocked  and  amazed  by  the 
number  and  extent  of  the  injustices  against  combat-disabled 
war  veterans  that  have  been  inflicted  under  the  regulations 
adopted  for  the  enforcement  of  the  Economy  Act. 

No  one  who  would  consult  the  files  of  my  office  and  read 
the  great  volume  of  mail  that  comes  to  me  from  disabled 
veterans  could  reach  any  other  conclusion  than  that  the 
Economy  Act  regulations  reek  with  injustices. 

Soldiers  maimed  in  battle,  pitiful  wrecks  of  humanity,  un- 
able because  of  injuries  received  in  war  to  earn  any  kind  of 
living,  find  themselves  cut  of!  with  a  mere  pittance. 

"  On  July  1".  says  one.  "  I  will  go  to  a  soldiers'  home  and 
my  wife  will  go  to  the  poorhouse." 

I  have  faith  in  President  Roosevelt  and  believe  he  wants 
to  be  fair  and  humane,  but  whoever  wrote  those  regulations 
for  him  is  entitled  to  a  medal  for  heartlessness. 

This  is  not  a  wild  statement  based  on  the  mere  mssertions 
of  disabled  veterans  who  consider  themwlves  aggTlered.  In 
instance  after  instance  my  secretary  and  I  have  checked  the 
assertions  in  the  letters  against  the  records  of  the  War 
Department  and  the  Veterans'  Administration  and  against 
the  files  in  our  office,  and  we  find  that  the  charges  of  injus- 
tice are  shockingly  true. 

Therefore  I  am  going  to  do  what  I  believe  to  be  the  just 
and  right  thing  to  do.  I  am  going  to  give  my  vote  and  my 
efforts  toward  wiping  out  the  wrongs  that  have  been  im- 
posed on  sick  and  disabled  service-connected  veterans. 

A    WrW    BCONOMT    nOOMAM 

The  cry  has  been  raised  that  this  would  cause  an  increase 
of  taxes.  It  would  not  raise  taxes  one  cent.  I  have  a  new 
economy  prograin  under  which  rttfhlnil  tefctraiifi  would  re- 
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ceive  just  and  humane  treatment  and  at  the  same  time  debt 
and  taxes  would  be  enormously  redv^.cfd.    My  plan  would  be: 

First.  Repeal  the  la-,v  to  esicbh;  ha"  paradise  "  m  Ten- 
nessee, known  as  the  "  Muscle  Shoals  bill." 

Second.  Withdraw    the     bill     which     proposes     to     .<=ppnd 
$3,300,000,000  on  public  works  and  which   places  upon  the 
taxpayers   an   annual   carrying   char;  f"   of    $220,000,000.    or  I 
$50,000,000  more  per  annum  than  is  necessary  to  ^.\e  the  ' 
service-connected  soldiers  their  dues.  , 

These  two  bills  can  wait.  In  my  judgment,  rccarrhess  of  | 
any  reference  to  justice  for  the  soldiers,  th.e.e  t.vo  bills 
should  never  become  effective  on  economic  grounds.  In  my 
judgment,  they  are  economically  un<^ound  and  will  only  make 
matters  worse  by  involving  the  ccuntry  in  a  welter  of  debt 
beyond  the  imagination  of  mj.n.  ; 

When  the  Muscle  Shoals  bill  was  before  the  Hcusc,  ;t  was  ; 
stated — and  no  one  challcnscd  the  statcm.ent— that  it  would  \ 
cost  the  taxpayers  $1,000,000,000.  The  pubiic -works  b;i:  car- 
ries an  appropriation  of  $3,300,000,000.  By  rcpeahniz  the 
Muscle  Shoals  law.  which  h.as  net  y*. t  pone  into  effect,  unci 
by  withdrawing  the  public  works  bill,  which  has  passed  the 
House,  but  is  still  beii,  re  the  Senate,  we  can  save  the  tax- 
payers of  this  Nation  a  ciebt  of  $4,300,000,000,  an  annual 
carrying  charge  of  ab- -..t  $3i^0.000,000,  compared  with  which 
the  relatively  small  sum  pv-r  annum  required  to  do  justice 
to  the  defender-  of  th.e  I'nion  who  suffer  from  disabilities 
due  to  war  serv.c^  pale-  into  utter  insignificance. 

As  the  first  step  in  this  program,  which  I  believe  to  be 
right  and  just  and  in  th-  .nterest  of  economy,  I  introduced 
a  bill  to  repeal  the  Muscle  Shoals  Tenne.ssee  Develcpm.ent 
Act.  Before  we  go  into  an  enterprise  that  seems  like  an 
Elysian  dream  let  u.=;  keep  cur  feet  on  the  ground  and  let 
us  see  that  justice  is  done  to  the  soldiers  who  are  suffering 
Incurable  injuries  received  en  the  battle  fronts. 

We  can  and  should  effect  great  economies  in  the  admin- 
istration of  veterans'  relief,  but  in  all  conscience  we  should 
do  this  without  taking  it  out  of  the  backs  of  the  combat- 
disabled  soldiers. 

B^^T-iND    FINITE    U NDERyT.^N'DING 

1'.  tlie  man  v  lie  v>Tnte  tlie  regulations  for  the  enforcement 
of  the  Economy  Act  had  b*  en  hostile  to  the  veterans:  if  he 
had  been  moved  by  a  spirit  of  animosity  instead  cf  by  the 
love  we  ought  to  bear  toward  the  defenders  of  our  country, 
their  widows,  and  dependtuits,  we  might  have  expected  some- 
thing like  the  regulations  that  have  been  promulgated,  but 
coming  from  a  source  that  is  suj^pcr-ed  to  recognize  the  Na- 
tion's debt  to  the  soldiers  who  fn«  ly  offered  their  lives  to 
save  America  and  to  save  civilization,  and  m  so  doing  re- 
ceived broken  bodies  and  contracted  incurable  disabilities. 
these  regulations  are  beyond  finite  understanding. 

I  voted  for  the  Economy  .^ct.  but  I  did  not  vote  for  these 
regulations.    No,  indeed. 

My  vote  was  cast  for  th  Economy  Act  after  I  had  received 
the  most  positive  assurance  that  it  would  be  admin.storfd 
under  just  regulations,  and  ahhoivih  I  v.ant  to  be  lair  to 
everybody  connected  with  the  administration  of  the  act,  I 
cannot  entirely  escape  a  disa.^reeab'.  feeling  that  my  trust 
and  confidence  have  been  abu  ed 

What  happened?  After  C-m ort.;;;  had  voted  this  blanket 
authority  to  revise  the  pen>.^>n  rolls  m  the  intereM.  as  tiiey 
thought,  of  justice,  someone  to  wli'^m  the  task  was  drlop.'t,.d 
apparently  slashed  pensions  without  rhyme  or  rea.son.  per- 
petrating the  grossest  injustices  on  a  great  many  veterans 
who  do  not  deserve  such  ireatm-^'nt.  This  slashing  process. 
with  its  potpourri  of  injustice.^,  was  revealed  when  the  new 
reeulations  were  made  public  and  the  Veteran..'  Bui'au 
offices  began  to  function  m  the  ta.sk  of  cuttin.ic  pcnsians. 

Nothing  is  finally  settled  un»il  it  i..  .settled  right,  and  'hi- 
question  will  be  settled  M,::ht  before  it  is  settled  at  all.  Th<:- 
Economy  Act  was  concn.ed  ior  the  laudable  purpose  of 
wiping  out  wrongs  against  the  taxpayers  arising  from,  the 
presence,  of  undeserving  persons  (.-n  the  pcn.<^ion  rolls,  but 
these  regulations  merely  shift  the  scenery  and  relocate  the 
wrong  by  placing  it  on  veterans  whose  bodies  are  racked  vsith 
service-connected  disabilities.  One  wTong  cannot  be  cured 
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by  thiC  commission  of  another.  Tliese  regulations  are  crying 
to  hea\en  tor  revi.:>.on.  and  they  wUi  be  revised.  Make  r:0 
mistake  about  tliat.  They  are  shot  all  through  w;*h  unfair- 
ness and  injustice,  and  the  Ainer-can  people,  ;vho  want 
i.btial  an!  humane  consideration  to  rule  m  d(.;img  with 
seUo'ai..-  with  serwce-connected  disabilities,  will  n^ver  i.rrmit 
these  regulations  to  stand  un.or.t  idea. 

I  do  not  know  whiO  wrote  th.-.  se  re  ir.i.i'i-  ns,  and  I  hope  I 
never  shall  know.  If  I  knew  liim,  1  v,  -uld  be  tempted  to 
repeat  to  him  a  remark  made  to  me  recently  with  a  touch 
of  humor  by  a  veteran,  who  .<:^aid:  "■  I  uc  no:  knov>-  who  wrote 
the  regulations,  but  I  do  know  that  liC  ii.vs  a  hcc 
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a  chigger."  If  he  is  tlie  man  I  th.nk  he  is,  that  ca.v..;-;ation 
does  him  a  serious  in.iuotice.  I  tliink  ,:cme  superior  officer 
probably  said  to  h.m:  •  Vv'e  ought  to  .save  8400,000.000  a  year 
by  revLsing  the  allowances  to  veterans  ";  and,  bcmr  very  effi- 
cient, he  undertook  to  make  a  nood  job  of  it  and  withciut 
due  thought  and  con-^ideration  cut  t-^o  deeply, 

\\ll.\-:  IS  THE   niGlITEOUS  somioN? 

Now,  w'hat  is  the  righteousness  cf  this  problem  of  soldiers' 
compensation?  'A'hai  is  the  justice  (jl  it?  Let  us  as  Mem- 
bers cf  Congress  get  6?wi).  to  brass  tacks  and  >eck  to  ona- 
lyze  the  evils  that  have  '■-lovsv,  up  und^r  the  veterans'  law.s 
and  to  apply  the  remiody,  without  dome  injustice  to  anyone. 

Tliat  evils  have  developed  which  are  an  unjrstitiable  bur- 
den en  the  taxpayers  no  one  wull  deny.  Many  comparaiive ly 
youne  men  wit.h  questionable  disabilities,  and  with  no  dis- 
abilities at  all  of  service  origin,  liave  m.anaged  to  gi-t  their 
names  engrafted  on  the  pension  roils.  They  ought  not  to  be 
there.  Many  ofScers  of  the  World  War,  drawing  olicers' 
retired  pay.  are  on  the  GovernmiCnt's  salary  rolls  and  are 
receivin,g  large  salaries  in  addition  to  their  retired  pay. 
Tiiat  ought  not  to  be.  It  was  to  wipe  out  these  injustices 
and  to  sa\e  the  Nation  from  financial  chaos  and  rum  by 
correcting  such  conditions  as  this  that  most  of  us  voted  for 
the  Economy  .Act.  We  did  not  dream  that  regulations  would 
be  adopted  ripping  into  service -connected  cases  and  reduc- 
ing to  the  very  depths  of  penury  and  want  soldiers  ct  tli.-) 
Republic  who  certainly  earned  the  ri^dit  to  better  treatment 
when  they  received  permanent  combat  injuries  m  fightms 
for  tlieir  country. 

V.•.^r.LlS     v^r     THE     N.^TION 

That  constructive  work  could  well  be  done  m  the  direction 
cf  revising  the  pension  rolls  c\ery  hor.'^"-:  person  will  admit. 
The  rolls  should  be  purged  cf  those  v.iiosc  claims  ha\e  no 
merit.  But  those  who  went  through  the  horrors  of  war  and 
in  that  conflict  received  mjuries  tliat  hove  permanontly 
maimed  and  disabled  them  and  have  wreckea  tliiir  whcie 
lives  should  be  treated  with  kind  consideration. 

I  represent  a  district  in  which  ^Y.erf;  is  a  very  h.-oe  popu- 
lation of  veterans  of  all  wars.  The  national  headquarters 
of  the  American  Legion  is  located  in  n\y  district  and  at  this 
point  I  should  like  to  dirross  tu  i)ay  a  crn;i,i.me:it  to  the 
men  who  represent  the  Legion  m  its  Piiattcrs  bef.i.rc  Ccr.- 
gress,  outstanding  among  whom  are  National  C  ia:nand:'r 
Louis  A.  Johnson,  Capt.  Watson  B.  M.ller,  John  Thomas 
Taylor,  and  Edward  Lew.s  While  th(y  ably  represent  their 
group,  they  are  sanely  con.  iructive  and,  rec'jgnizing  the  ex- 
treme need  of  economy  m  the  public -v.-cif are  equation,  they 
are  always  ready  to  yield  to  any  reasonable  c  lupionnso. 
Their  attitude,  m  short,  is  very  fine.  We  have  Uicre  m  the 
heart  of  the  city  of  Indianapolis  a  most  imposing  memorial 
to  the  4,000.000  .Americans  who  in  one  vast  uprising  of  patri- 
otism, went  f.rth  a  decade  and  a  half  ago  to  give  up  their 
l:\-  -,  ;f  uecf  .v,ary.  that  civilization  might  not  perish  from 
the  earth. 

Many  of  them  return- d  vith  ^hr.'fe:ed  minds  and  hrck  n 
bodies,  never  ag^^in  t  ^  know  vhi.t  .t  Uioan.-  to  be  ire?  fiom 
distress  and  pain,  and  many  of  ilie^e  .-erv.(e-d;s<iblf-d  men 
now  find  that  the  'ononc.ai  relifl  arouna  which  they  hfve 
ordered  thr-ir  lives  and  en  v.'hich  th^y  depend  and  to  which 
thry  have-  looked  forv,ard  expectantly  for  rx me  measure  of 
fr'-tciiii:  from  suffering,  has  be(  n  cut  to  almost  nothing  by 
a.e  harsh  regulations  promulgated  under  the  Economy  Act. 
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Any  person  who  would  read  the  enormous  mail  that  comes 
to  my  office  day  by  day  would  need  no  more  graphic  evidence 
to  connnoe  him  of  the  injustice  of  thoae  regulationa  than 
the  letters  that  are  constantly  pouring  In.  Day  after  day 
the  malls  lirinc  to  me  specific  *nrtniinn  of  glaring  wronss 
that  would  be  Inflicted  by  these  rectikdUoBS  on  soldiers  wtth 
combat  dlsabiUtlea.  I  shall  not  burden  the  record  with  a 
large  number  of  citations  from  this  voluminous  correspoodr 
•nee  but  shall  set  forth  a  few  examples  showing  ham  the 
regulations  are  operating.     An  Indianapolis  veteran  writes: 

X  received  from  the  Vet*T»ii8'  Administration  thl«  we«k  a  notice 
iufwmlng  me  that  my  pension  of  tSO  s  month  has  been  reduced 
«•  t94  a  montii.  For  a  man  as  twdly  Injured  as  I  am.  my  arm 
torn  off  at  the  socltet.  ail  of  the  ribs  on  my  side  criiahed.  and  a 
ptoce  of  my  scalp  torn  off.  which  injuries  were  received  In  the  lliM 
of  duty,  to  be  cut  from  t90  to  $34  Is  more  than  I  can  see 

Can  anyone  else,  looking  at  this  man's  case  through  the 
spectacles  of  Justice,  see  it.  either?     He  adds; 

I  have  not  only  myself  to  keep  but  also  have  an  old  mother  to 
•upport.     How  tb*t  to  to  be  done  I  don*t  Icnow 

Nor  does  anyone  else  know,  unless  it  be  the  good  Qod 
above  us. 

Another  Indianapolis  veteran  finds  his  compensation  of 
$20  a  month  cu^-  off  by  the  regulatloriS.     Re  writes: 

Mr  Lcn>Low.  I  could  see  why  that  Disability  Allowance  Act 
should  have  been  IclUed.  but  why  a  man  who  Is  a  plain  service- 
connected  case,  and  all  records  of  his  case  proven,  should  be  cut 
off  I  cannot  see.  If  other  service-connected  cases  have  been 
treated  like  I  have  lieen.  Ood  pity  them. 

Another  veteran,  also  of  Indianapolis,  writes: 

Knowing  you  to  be  a  friend  of  the  ex -service  man  I  am  appeal- 
ing to  you  In  regard  to  my  cfimpensatlon.  I  have  r«e«lv«d  a  letter 
notifying  me  my  compensation  was  cut  off.  I  waa  woaodad  twloe 
while  in  service  and  my  arm  is  crippled.  Every  examination  shows 
my  wound  to  be  permanent  partial  disabUity  I  have  not  had  any 
work  for  the  past  2  years,  and  taking  my  compensation  away  from 
me  means  to  throw  me  on  charity 

One  veteran  of  my  district  who  has  been  drawing  $50  a 
month  for  service-connected  pulmonary  tuberculosis  finds 
him^lf  reduced  to  $8  a  monta.  and  in  a  note  of  despair 
he  writes: 

I  tjelteve  that  a  cut  of  S7  percent  is  not  fair  to  me.  and  that 
any  amount  the  Oovernmert  has  paid  haa  not  been  too  much  for 
what  I  have  suffered  and  no  doubt  will  continue  to  suffer  the  reat 
of   my   life. 

Says  another  Indianapolis  veteran: 

Letter  under  date  of  May  33  from  the  Veterans'  Administration 
cuts  off  my  compensation  In  its  entirety  I  have  been  drawing 
•ea  70  per  month  since  8epteml>er  8.  1930.  and  compensation  In 
various  amounts  since  date  of  discharge,  and  all  the  records  atksrm 
service-connected   disability   and    hospitalization. 

Arthur  O.  Gresha.r  i  p.-  i:  .:;«•:. :  and  highly  respected  In- 
dianapolis veteran,  l\,r:i.c;i  iiuic  ^oinniandt-r  of  the  Veterans 
of  Foreign  Wars,  writes; 

■ash  day  I  receive  a  large  number  of  letters  from  service  men 
•n  over  the  State  demanding  restoration  of  compensation  of  all 
service -connected  cases  These  veterans  Interpret  service-con- 
nected as  any  case  that  has  been  established  under  the  old  law 
which  provides  that  If  a  veteran  can  connect  his  disability  with 
the  service  by  furnishing  substantial  medical  evidence  his  case  is 
aervlce-connected  The  provision  in  the  regulations  Issued  by  the 
»nt  which  states  that  disability  muirt  have  been  Incurred 
Noveml)er  11.  1918.  Ls  an  Injustice  and  most  unfair, 

Again  I  ask  for  the  restoraUon  of  all  established  aervtoe- 
connected  cases  and  for  action  at  once.  I  ask  that  you  do  your 
part  to  prevent  Congreee  from  adjourning  until  Justice  has  been 
done 

OIlie  A.  Davis.  Adjutant  of  the  American  Legion,  Depart- 
ment of  Indiana,  sends  me  some  striking  examples  of  ihe 
operation  of  the  regulations  ir:  I:.  :  a.'  .i      He  says: 

We   believe   that  our   Roprea^r 
Is   being   dene   toward    World    >v 
bill,  and  for  your  tnformatior 
with  the  results  of  this  new  -  < 

On    1.131    claims   that    -  :•■-    -v, 
erans'  Administration      :!i' e     <r>j    ct.iiLr<is   have    t>een    discontinued. 
aOS    will    r*"  *8    per    month.    181    will    recelv-    ty     p^r    month; 

0  win  rr<-.-  «♦)  p^r  month:  42  win  rrcetv^  »'-  :  .>r  month: 
21  •*■  -"^  •  --  kii;  -.-'  ::.  ■  r:  irid  t;,,.  :-;.-.r  i:i.»t,,.  ...  ._^  ;,; 
WIUj    wf-r-j    ara-A  .;.^    ^ruiAi_.eul    ujiU    tuUu    wi    ♦i.JVJ    -^r    _iiot.»^    ujktv 


:..es  fiiiuuld  know  exactly  what 
•  f'terans   by    tJiia    new   economy 
-•xrords  I  am  rubmittlng  here- 
by program 

'Viewed    in    Indianapolis   Vet- 


been   reduced   to   $30   per   month,   which   makee   a  total   of   over 
S2a.500  ttaat  aas  been  cnt  from  1.131  awards  or  65  percent. 

1  OkSde  a  personal  InveaUgstlon  of  fnur  d;fTrrrnt  casee  that 
were  rented  under  the  new  schedule  which  I  think  that  you.  as 
Repreeentatlves.  should  know,  and  I  want  to  take  the  time  to 
explain  these  four  tfMtannI  oaasa  which  I  am  sure  jrou  wUl  agree 
Is  too  much  of  a  cut  OB  ttMSS  oaaea. 

I.  A  veteran  was  drawing  $51  per  month  for  gunshot  wounds. 
left  Sboulder.  left  side,  and  left  thigh;  and  as  result  of  operation 
on  hto  left  shoulder  to  remove  sbrapoet.  the  nerve  was  affected 
•o  that  he  lc«t  his  grip  In  the  left  bend,  and  the  new  Law  only 
allows  $6  per  month  for  lose  of  grip  on  this  award,  and  no  other 
benefits  are  obtainable 

2  A  veteran  suffered  complete  loes  of  creative  organs,  muscle 
InvotTementa  in  thigh,  and  limitations  left  ankle,  all  resulu  of 
gunaboS  wounds  in  combat.  He  had  been  rated  permanent  total 
since  day  of  battle  and  drew  $125  per  month  under  ttie  old  law. 
Under  the  new  law  he  will  draw  $40  per  month. 

3  A  veteran  served  OB  the  Ijiili  sii  boetfsv  ID  1016  wee  iTeatsd 
for  Intestinal  trouble  sad  WBsUpetloo.  was  tflecharged  r»bntary 
1917  He  reenllsted  In  the  World  War  In  1917.  nerving  in  battlee 
In  Krance  He  had  a  severe  aggravated  condition  formerly  rated 
total,  colltla.  severe  He  was  drawing  $100  per  month  under  the 
old  law  and  la  now  rated  disability  not  due  to  service  and  receives 
no  award 

4.  A  veteran  had  active  pulnwmary  tuberculosis  at  time  of  die- 
charge.  After  serving  overeeas.  and  after  returning  to  the  States, 
for  18  months  he  was  In  a  tutierculosls  hospttal  or  In  the  far 
West  climate  for  hit  condition.  The  condition  bSSaaM  SReeted.  he 
was  drawing  $50  per  montb  and  U  now  rated  no  percent  'iisabled. 

Theee  are  only  fotar  otit  of  many  that  sre  being  reduced  under 
the  new  law  and  we  leave  this  up  to  you  to  decide  «hcther  or  ne$ 
the  ex-service  man  of  the  World  War  Is  receiving  justice  undir 
this  Beonomy  Act.  We  sincerely  hope  you  wUl  support  the  veteran 
and  not  reduce  his  compensation  any  oxore  than  the  cuts  taken 
by  yourself  or  all  Oovemment  cmployeee.  which  U  15  percent 

The  files  of  my  office  are  bursting  with  letters  like  the 
above.  aU  telling  of  the  feeling  that  has  been  aroused  among 
World  War  veterans  with  bona-flde  service -connected  case*. 

SPAMISH    WAS    VXTKBANS    Al^eO    nX-TmXATXS 

And  now  I  want  to  say  a  word  in  behalf  of  Spanish  War 
veterans,  who.  I  think,  also  are  ill-treated  by  the  regulationa 
which  cut  them  off  the  rolls  entirely  in  event  of  their 
inability  to  establish  service  connection.  It  has  been  more 
than  30  years  since  the  close  of  the  War  with  Spain.  Many 
of  the  participants  in  that  struggle  are  dead.  The  records 
of  that  time  were  very  imperfect.  How  In  the  name  of  com- 
mon sense  can  Spanish  War  soldiers  b*  v  -ted  at  this  lata 
date  to  secure  evidence  to  establish  tht  origin  cf  thetr 

disabilities?  And  if  they  are  deprived  of  their  pensions  how 
can  they,  at  the  average  age  of  60.  secure  employment  when 
the  management  of  every  concern  In  the  country  frowns  on 
the  acceptance  of  men  over  45  for  employment? 

A  physician  of  Miami.  Pla..  himself  a  Spanish  War  vet- 
eran, writes  to  me  as  follows: 

In  a  recent  circular  sent  out  by  Mr.  Bryson,  manager  ol  the 
Veterans'  Administration  facility.  St  Petersburg.  Fla  .  to  all  med- 
ical examiners,  he  states  that  we  are  advised  by  the  central  office 
that  only  a  few  Spanish -American  War  veterans  have  actual  wrv- 
Ice-connected  disabilities.  The  result  Is  that  we  are  condemned 
before  we  are  even  tried 

This  week  several  men  have  nhown  me  letters  from  the  Veteraru' 
Bureau  reducing  their  compensation  from  $60  to  $20  per  month. 
1  have  examined  theee  men  several  times.  I  know  that  their  dla- 
abUltles  are  service  connected,  and  I  am  writing  to  you  to  sak 
your  assistance  In  restoring  to  them  what  they  should  have  Sev- 
eral of  these  men  have  no  Income  at  all  except  their  pensions. 
They  are  worried  to  death  bccauae  they  and  their  families  are 
gotng  to  become  a  charge  on  the  city  of  Miami  Several  luive  died 
recently,  caused  by  the  worry  of  stich  a  eondlUon  1  have  heard 
of  several  committing  suicide  In  other  parts  of  Florida  On  ac- 
count of  the  climate  there  la  probably  a  larger  pereentage  of  puch 
veterans  in  Florida  than  In  any  other  SUle  Huatrede  of  thou- 
sands of  dollars  will  have  to  be  provided  by  the  communities  of 
Florida  to  take  care  of  tbeee  people.  Not  only  did  the  United 
States  Oovcrnment  do  this  before,  as  they  should,  but  the  pension 
money  was  all  spent  here  In  Florida. 

We  have  many  Spanish-American  War  veterans  here  from  In- 
diana ^ho  have  moved  here  on  account  of  their  disabilities  as  well 
as  their  Inability  to  keep  warm  without  the  imc  of  coal.  I  am  hop- 
ing your  sympathy  wlU  extend  to  all  the  Hooelers.  even  If  they 
are  compelh-d  to  live  down  here  on  account  of  their  health 

I  consider  the  conditloru  here  as  serlotis.  Any  help  yovi  may  be 
able  to  give  to  relieve  this  condition  will  be  grt^atly  appreciated 
by  aU  the  veterans  of  the  Spaniah -American  War  and  the  Phil- 
ippine insurrection  of  this  State. 

Prom  In<iianapolis  I  received  many  telegrams  pointing  to 
the  Connally  amendment  as  a  measure  of  jusuce  to  the 
Spanish  War  soldiers.    I  shall  not  quote  all  of  them   but 
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will  set  forth  a  mo^Skicr  from  FYank  G.  Mathusack.  of  410 
North  Dorniaii  Si  ret  t  Ir.diHnapoh.s.  a.s  a  sample  of  all.  Mr. 
Mathu.^ack.  v.!:  i  »r\t\i  hi.s  country  with  great  credit  m  the 
War  with  Spaui  and  later  m  tht-  Philippines,  wired  as  follows: 

I  hope  you  will  vote  for  the  Connally  Kniendment  to   the   mde- 
kt    offices    sppropriatlon    bill    a.s    ;t    refer.s    to    Spanish    War 
who  cannot  show  service  disability  after  35  years 


I  shall  quote  only  one  more  telegram  from  the  Spanish 
War  group,  showing  tht:r  v.t  wpoml.  It  is  from  William  J. 
Otjcn.  commander  in  c.'.a  f  of  the  Spanish  War  veterans,  and 
Is  as  follows: 

As  commander  In  chief  of  the  U' Ited  Spanish  War  Veterans. 
I  am  xirglng  you  to  give  your  '^■.ippon  to  ihe  Connally  amer.dir.f^r.t 
to  the  Independent  offices  appropnaticn  bill  which  limits  the 
reduction  of  pensions  to  Spa;i;sli  War  veterans  to  not  mnrr  th.^in 
35  percent  While  1  feel  this  in  a  most  drastic  cut.  the  lact 
j^r.  ;;>  •;..t;  '  ■.  the  ad  pt..n  of  the  amendment  thousand.s  of 
8pa:.;b!i  Vv:ir  \c'.frnns  w:::  Vh-  able  to  live  without  the  nercss-.ty 
ol  applying  to  local  charitv  orcanl:  atloii.s,  which  would  be  thp 
case  after  Ju!v  1  !f  present  rcgu:ations  are  put  Into  effect  .^s 
Preside:. •-  H  M.-f\r!t  «tated  In  his  regxilation  no,  12,  veterans  of  the 
Spaul.sh  VVur  .»rf  .'^-verely  handicapped,  In  fact  almost  dcba.-red 
from  proving  service  connection  3b  years  after  their  musur  i.  u: 
of  service,  and  we  fee!  t'-r.t  t':ie  Ccnnaily  amendmtnt  me'-t.";  tlie 
existing  pmblem  in  .ii,  .•  ■  pt.iMc  manner  to  both  the  \cteranfl 
and  the  taxpayers. 

I  believe  "ur  Indianap-ihs  .Spanish  War  fr.cnds  and  Cor/.- 
mander  C^i.ti.  v.  .'lo  v^iifj  to  me  were  absolutely  r-glit.  I 
indor.-^r  ih*-  reasonableness  of  their  attitude  and  I  was  elad 
to  have  the  opportunity  to  ihow  my  rym.puthy  for  their 
position  by  supporting  the  Conn.illy  amendment. 

The  Connally  amendment  wa.s  not  m  the  picture  '■.  how- 
ever, and  in  its  place  came  the  Steiwer-Cuttintr  amendment 
which  IS  now  before  the  Ilou.'^e  and  which  ^ive.>  to  Spimish 
War  Veterans  the  justice  iliat  is  d -nied  to  thtr:  by  the 
regulations. 

I  did  everything  that  was  hun.ar.Iy  ]xi';iblr  for  a  Member 
of  Congress  to  do  to  urge  'he  luiopton  of  rcpuhit-ons  that 
would  be  fair  to  the  soldier."^  of  all  wars  and  at  the  :  amc  time 
fair  to  the  taxpayers  of  the  United  States  who  have  to  bear 
the  burden  of  veterans'  legislation.  On  Maich  15.  m  b.  half 
of  the  Spanish  War  veterans,  I  .-cut  the  ::)l!o7,in4  letter  to 
President  Roosevelt: 

M.KRn;    15.    1933. 

Dsaa  Mr  President:  In  a  spirit  of  rooporat.on  and  with  a  de- 
sire to  be  helpful  if  possible  in  connertion  with  the  admini^tr.-iticn 
of  the  new  Economy  Act,  please  permit  me  to  .say  a  few  words  in 
reference  to  the  Spmnish  War  vt-terun.'-  and  to  point  oi:t  v,  l.at  I 
believe  to  be  their  exceptional  status  under  the  ntw  act  which 
by  the  time  this  reaches  you  probably  will  be  a  finished  piece  of 
legislation. 

Dtulng  the  fiscal  year  1933  the  direct  benefits  paid  to  the  vet- 
erans of  all  wars  in  which  fhe  United  Slates  has  engaged  will  be 
»7W.200,000.  Segregating  the  various  items  we  find  that  of  the 
above  amount  the  direct  beneftt-s  paid  to  Spanl.sh  War  veterans 
win  be  $116,400,000  Of  this  Item  of  fl  16  400  000  It  Is  estimated  that 
only  about  »60  000.000  will  be  the  .'^um  paid  to  Spanish  War  veter- 
ans with  non-service-conno(  ted  disabUitles,  a  relatively  small 
amount  compared  with  f  71!'.)  200.000,  the  total  paid  In  veterans' 
benefits. 

1  am  writing  to  express  tl.e  hope  that  non-servlce-ccnnected 
Spanish  W  .r  vctr'an^  will  not  be  cut  off  of  the  rolls  for  ti.e  fol- 
lowing rei.'-i  n> 

1.  Their  average  age  is  now  CO  years,  and  If  they  lo.se  the  .support 
the  Government  has  long  piven  to  thrm  and  upon  wiilch  they 
have  learned  to  order  their  li^es.  tl.cy  will  be  unable  on  acr-ounl  of 
age  to  obtain  employment  to  sustain  thera.sclves  and  the;r  de- 
pendents. 

2  There  has  been  such  a  lapi^e  of  time  since  the  war  with  Spain 
that  It  would  be  manifestly  impossible  for  a  great  majority  of  the 
veterans  of  that  war  at  this  late  date  to  obtain  the  nece.ssary  evi- 
dence to  establish  service-connection 

If  It  is  felt  some  action  must  be  taken  in  regard  to  the  pf^nsion.'^ 
of  Sf>anlsh  V/ar  veterans.  I  would  respectfully  suggest  that  m.-^tead 
of  removing  them  from  the  rvV.<  entirely  the  ends  of  Justice  n.iu!:t 
be  served  with  due  regard  for  the  needs  of  the  Trea.sury  by  makmtj 
a  cut  of.  say.  15  percent  in  the  pensions  of  that  particular  group  t-o 
conform  with  the  pay  cut  cf  Federal  employees 

1  understand  that  under  'hp  new  Economy  Act  your  powers  are 
very  flexible  and  that  you  could  con-^ider  age  as  a  factor  In  extend- 
ing special  recognition  to  the  Spanish  War  veterans.  I  hope  you 
may  see  your  way  clear  to  do  this.  In  these  modern  times  a  man 
at  the  age  of  60  usually  finds  the  doors  of  opporturuty  closed  ar.d 
employment  beyond  his  reach 

I  am  sure.  Mr  President,  that  you  will  administer  the  nr>w  Econ- 
omy Act  humanely   and   tlie   thoughts  I  have  herein   expressed   uo 


doubt  al-eariv  l.a-,e  rv~i  u'-red  to  you,  I  know  you  will  pardon  me 
far  reruii.a.ri^f-  \  )  .  cf  il'.eir.,  and  I  thaiik  \c.;  .'or  t.*^ie  •u.«'t  cor_s;d- 
er:-.*:  :.  I  :.•-.  .crtaii.  '.-.u  will  give  to  liie  Soluiers  <,1  llie  War  y>:\.L 
Spa:n 

Very  sincerely  yours, 

Locns  LtroLOW. 

Two  days  lat.er,  en  March  17.  I  received  the  following 
letter  from.  Col.  Louis  Howe,  the  Presideiit's  secretary: 

Mt  Dfar  .Mr  I  "di  n-A-  Your  letter  of  March  15  to  thr-  Presi.lfr.t 
has  been  received.  He  deeply  appreciate.?  the  spirit  of  cooperation 
and  hrlpf-:;ne.--.'^  -i.  which  you  have  written,  Yoti  may  be  .-are  that 
all  of  tl.t  <-e  •- e'er:;:.,-- ■  luatters  v.  ill  have  his  must  syn^pathet.c  ai.d 
carefu;  roiisKicraticn, 
Smcertl;,'  yr-ur-s. 

Ixjris  MrH    Howe. 

S'^rn  aff^r  the  Ercnom.y  Art  pas.scd  I  called  twice  on  Gen. 
F.';ink  T.  Hines.  .^dm.imr-trator  of  Veterans'  AfTairs,  and, 
acomiuinif'd  by  W.  M.  Louden,  a  distinguished  Spanish  War 
\e:eran  of  Indianapolis,  I  went  to  see  Mr.  J.  O'Ccnnor  Rob- 
erts. Solicitor  of  the  Veterans'  Administration,  the  purpose 
of  these  visits  heme  to  impress  upon  the  authorities  the  need 
of  exercising  great  care  in  framing  the  rerrulalions  to  see 
that  reductions  were  made  justly  and  equitably. 

F'-iTii     :.N     F.oo:r\Ei.T 

I  Wish  ta  repeat — aiio  tlii5-  expression  of  confidence  comes 
frcjm  tile  lieart — that  1  ha;  e  the  u.tmosl  laith  m  President 
Roosevel".  \-.! v:\-n  1  bel.e'.e  to  b?  both,  just  and  humane,  and 
I  think  that  vs!it-ii  he  finds  that  the  hardship.-;  and  mjuctices 
inflicted  by  the  Ei  oncmy  .A.ct  regulations  are  to  numerous, 
so  real,  and  so  cruel,  iic  himself  will  move  to  biin"  about 
further  amendments  that  will  take  away  the  .-t.ng.  My 
own  thought  is  that  an  amendment  to  the  regulations  that 
would  limit  tlie  reduction  of  S:jan.;:li  War  i>ensions  ai":d 
service-connect:  -;    Vvorld   V.'ar    ci..^o.s    to    a    i5-P' ic^nt    cut. 
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which  is  the  same  cut  that  has  been  appl 
of  all  Government  employees,  w^uld  :u;t  aocut  meet  the 
situation  and  serve  the  ends  cf  ju'-t.ce.  Mod.htU  .n  tnat 
way  the  regulations  would  still  result  m  a  large  savine  of 
the  taxpayers'  money  without  any  real  cause  for  complaint 
from  any  quarter. 

There  is  one  rule,  and  only  one.  by  which  this  question 
of  pensions  shculd  be  dt  .■  d  d.  and  that  is  the  rule  of  right. 


We   should   s:r.k<. 


i.e 


:r.:: 


names   of   all    who   do 


not  deserve  to  be  there,  but  wp  .■■liculd  be  equi.lly  :,cl:i-;'ous 
to  do  the  right  thing  en  the  oth^r  side  of  tlie  equation  and 
.should  keep  on  the  rolls  all  the  veteran.^  v.ho  deserve  to 
be  there,  and  pay  them  fair  and  liberal  rates.  A  ju.^t  natiOn 
can  do  no  les.s  than  that.  There  niu.-t  be  a  re'.'ision  f^f 
the  pension  admini.-trat.Gn  m  the  mlere-^t  cf  a  more  equi- 
table di.st.-ibution  of  benefits  and  also  in  the  intere;-t  of 
the  taxpayers,  who  have  to  foot  the  bills.  Some  -.-eteran.'! 
are  receiving  large  allowances  for  .^m.all  disab-iitics.  others 
are  receiving  no  allowances  for  large  disabil.tie:^.  T.he 
whole  pension  bvsiem  at  present  is  a  hodge-podge  of  incon- 
sistencies and  is  cxce.ssively  costly  to  the  taxpayers.  Presi- 
dent Roosevelt  IS  right  m  tak.ng  the  lead  for  a  reformation 
of  the  system.  The  fault  is  with  his  subordinates  who  pre- 
pared the  reculations.  Tl:ie  fairest  proposition  before  Con- 
gress m  the  interest  of  the  veterans  of  all  the  v.ars  and 
the  public  that  wants  to  see  the  veterans  treated  with  fair- 
ness is  the  Steiwer-Cutting  amendm.ent,  which  wiii  save 
the  taxpayers  .$312,000,000  a  year,  and  I  am  glad  to  keep 
my  pledge  of  fair  treatment  to  the  velerans  by  voting  for 
the  Steiwer-Cutting  amendment. 

Mr.  LOZIER.  Mr.  Speaker,  Pubhc,  No.  2,  known  as  the 
'■  Economy  .■\cl  ",  was  passed  m  a  period  of  natir^nal  peri!,  ar.d 
seemingly  at  a  time  agriculture,  transportation,  nidus* ry. 
bu-.:ness,  and  all  other  vocations  were  drifting  rapidly  io 
di.:aster.  CcnitioiiS  were  Uiore  serioiLS  than  at  a:iy  time  :n 
our  n.:itior.al  history — in  fact,  much  more  gra>e  than  tho.-;r 
-.vhich  confronted  us  during  the  World  War  ptiiod,  Tlie 
National  Treasury-  was  bankrupt.  States  v,"ere  baiilcrupt. 
cit.t. 


were  bankrupt,  and  practically  every 


:  a  * .  ^ '  n   v-. 


m  financial  di.:  tress  and  about  to  be  brolcen  on  the  rook 
of  iiiSOiVency.  We  were  facing  ccononi.c  chaus  and  on  the 
\xrge  of  a  b^tioinIc.'..s  abyss. 
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UDdcr  thcM  teaSKtiam  th«  President  called  on  the  Ameri- 
can people  to  meH.  the  emergency  and  save  the  Nation  from 
bankruptcy  by  granting  him  plenary  powers  to  regulate  and 
reduce  expenditures  of  the  Ooverrunent  of  every  kind  and 
charMtCT.  In  his  historic  message  of  March  10.  1933,  which 
struck  fire  from  flint  and  awakened  all  Americans  to  a 
frenzy  of  patnoUsni  and  self-sacrifice,  the  President  said: 

WlMii  m  grtat  fWngrr  Uu-eatena  our  b«alc  sccxinty  It  U  my  duty 
to  aiXr\ae  th«  Congress  of  the  vay  to  prea«rv«  It.  In  ao  doing  I 
muat  be  f&ix  not  only  to  the  tew  but  to  th«  many.  It  U  In  this 
■pUlt  that  I  appeal  to  you.  U  the  Congress  chooses  to  vest  me 
with  this  re«pDaslbtllty  it  will  be  exercised  In  a  spirit  of  justice  to 
all.  of  sympathy  to  those  who  are  In  need,  and  of  maintaining 
InvtobU*  tbs  basic  welfare  of  the  T7nlted  States. 

Believing  that  the  perpetuity  of  our  institutions  was 
flaanaced,  and  that  the  emergency  required  a  full  measure 
ot  sacrifice  all  along  the  line.  Congress  granted  the  Presi- 
dent the  extraordinary  powers  believed  to  be  necessary  to 
avert  economic  chaos  and  national  disaster.  The  President 
was  authorized  to  cut  Government  expenses  so  as  to  balance 
our  National  Budget,  restore  Government  credit,  estabhsh 
confidence,  and  bring  our  people  out  of  the  wilderness  into 
a  normal  national  life. 

Under  the  powers  granted,  the  President  was  authorized 
to  reduce  pensions  and  compensation  benefits  to  veterans 
of  all  "wars  and  their  dependents.  When  this  power  was  con- 
ferred. I  think  I  speak  the  truth  in  saying  that  every  Mem- 
ber of  the  House  and  Senate  beheved  that  it  would  be  r«a- 
sonably.  wisely,  and  humanely  exercised.  I  am  quite  sure 
that  If  it  had  been  known  or  suspected  at  the  time  that 
such  drastic  cuts  would  be  made  as  were  subsequently  made 
In  the  pensions  and  compensation  of  veterans,  especially 
those  suffering  from  service- incurred  disabilities,  the  econ- 
omy bill  in  Its  present  form  would  not  have  been  enacted. 

Members  of  Congress  knew  that  President  Roosevelt  was 
not  only  a  wise  and  patriotic  statesman,  but  a  man  of  ripe 
experience,  sound  judgment,  tremendously  sympathetic,  and 
actuated  by  lofty  ideals  and  humane  motives,  and  believing 
that  the  E*resident  would  accurately  appraise  the  claims  and 
needs  of  veterans  and  their  dependents,  and  in  every  In- 
stance grant  a  full  measure  of  justice,  and  that  the  cause 
of  the  veterans  would  be  safe  in  his  hands,  the  Economy  Act 
was  passed. 

I  hare  not  lost  faith  or  confidence  in  the  wisdom,  patriot - 
Ism.  fairness,  and  high  sense  of  justice  of  Franklin  D.  Roose- 
velt. For  him  I  have  an  ever-increa:>ing  admiration.  In 
his  veins  flows  the  milk  of  human  kindness.  He  is  the  same 
big-hearted,  generous,  kindly,  compassionate  character  that 
he  has  always  been.  He  is  unspoiled  by  power,  una  wed  by 
the  economic  dangers  that  threaten  our  national  existence; 
eourageous,  yet  confident,  as  he  fights  with  his  back  to  the 
wall  against  the  evil  mfluences  that  have  poisoned  the 
fountains  of  social  justice  and  imbalanced  our  national  life 
for  the  last  12  years. 

Nor  has  Congress  lost  its  faith  or  confidence  in  the  Presi- 
dent. I  believe,  and  I  think  every  Member  of  Congress  be- 
llavcs.  that  President  Roosevelt  was  too  busy  trying  to  lift 
a  troubled  Nation  out  of  the  quagmire  of  an  unprecedented 
depression  to  realize  just  what  the  Veterans*  Admmistration 
was  doing  when  it  promulgated  the  unreasonably  severe  and 
entu-eijr  too  drastic  regulations  relating  to  pensions  and 
compensation  of  veterans  and  their  dependents.  Buffeted 
by  cro«B  currents  and  rip  tides  of  unparalleled  proportions. 
it  was  humanly  impossible  for  the  Prcaadent  to  supenriae 
every  gOTcniBeDtal  agency;  and.  t)euig  compelled  to  depend 
on  departmental  heads  and  bureau  chiefs,  it  was  but  natural 
that  he  should  look  to  the  Veterans'  Administration  to 
fofiBUlate  the  regulations  which  would  bring  about  an 
equitable  readjustment  of  pensions  and  veterans'  allowances. 
In  preparing  these  regulations  and  in  determining  what 
reduction  should  be  made,  the  Veterans'  Administration 
seems  to  have  been  functioning  under  some  evil  Influence. 
aoid  as  a  result  the  reiiulation:s  were  In  many  respects  un- 
reasonably harsh,  imquestionably  unfair,  exceedingly  un- 
sympathetic, contrary  to  the  intent  of  Congress,  and  not  In 
harmony  with  the  humane  att.tude  of  the  American  people 
toward  our  disabled  veterans  and  their  helpless  dependents. 
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-durtion  In  pensions  and  compensation,  especially  for 
servi..e-mcurred  dlMbiUtlMt  was  entirely  too  drastic  and  in 
many  instances  was  ao  harsh  and  inhuman  as  to  shock, 
methinks.  the  conscience  of  even  many  hard-boiled  mem- 
bers of  the  Economy  League. 

I  am  sure  the  veterans  understand  the  tremendous  load 
President  Roosevelt  has  been  carrying.  Obviousb'  he  could 
not  give  very  much  personal  attention  to  each  and  every  per- 
plexing question  that  dogged  his  footsteps  and  plagued  hia 
administration.  With  all  of  his  great  powers  and  remark- 
able comprehension  of  national  problems,  he  is  only  a  man 
and  has  his  finite  limitations,  and  there  is,  of  course,  a  limit 
to  what  any  one  man  can  do.  Our  Government  is  so  com- 
plicated and  our  national  ills  have  become  so  chronic  and 
acute  that  the  world  wonders  how  the  President  has  been 
able  to  give  so  much  personal  attention  to  so  many  different 
matters,  and  seemingly  in  every  instance  get  unlooked-for 
results  and  bring  order  out  of  confusion.  Therefore  the  un- 
wise and  unjust  action  of  the  Veterans'  Administration 
escaped  the  President's  attention  until  the  Nation  awakened 
to  a  reaUiation  of  the  full  measure  of  injustice  that  hud 
been  done  thousarKis  of  disabled  and  deserving  veterans  and 
their  dependents. 

It  is  a  rule  of  my  life  to  be  cha  itable  and  temperate  in 
my  judgment  and  appraisal  of  the  motives  and  conduct  of 
1  men.  and  I  do  not  believe  that  the  officers  of  the  Veterans' 
Bureau  at  the  time  they  promulgated  these  regulations  fully 
realized  the  injustice  and  In  a  multitude  of  cases  the  cruelty 
and  inhumamty  that  would  inevitably  flow  from  their  en- 
forcement. The  President,  General  Hines,  and  Mr.  Douglas 
all  admit  that  the  regulations  were  too  harsh  and  the  pen- 
sion and  compensation  cuts  entirely  too  drastic. 

When  the  American  people  realised  the  extent  of  the  In- 
justice with  which  a  grtat  army  of  disabled  veterans  were 
threatened,  a  wave  of  protest  and  Indignation  swept  from 
coast  to  coast.  The  belief  was  almost  universal  that  the 
Veterans'  Administration  had  gone  entirely  too  far.  particu- 
larly with  reference  to  veterans  who  are  suffering  from 
service- incurred  di^bilities. 

I  am  a  member  of  the  Democratic  steering  committee  of 
the  House,  which  was  created  to  formulate  and  direct  the 
policies  and  procedure  of  the  Democratic  majority  On  this 
committee  I  represent  the  States  of  Missouri.  Iowa,  and  Min- 
nesota. The  Democrats  In  Congress  took  the  lead  to 
moderate  and  humanize  the  regulations  of  the  Veterans' 
Administratjon.  and  to  restore  pensions  and  veterans'  allow- 
ances to  a  fair  and  equir^ble  basis.  And  in  so  doing  we  did 
not  violate  the  letter  or  the  spirit  of  the  Economy  Act.  In 
I— Hinc  that  measure  Congress  never  intended  that  the  vet- 
erans should  be  unduly  penalized,  or  compelled  to  bear  more 
than  their  just  proportion  of  the  contribution  necessary  to 
balance  our  Budget  and  restore  national  credit.  The  Econ- 
omy Act  was  right  In  theory  and  principle,  but  the  Veterans' 
Bureau  did  not  administer  it  sympathetically  but  by  harsh, 
and  in  some  respects  inhuman,  regulations  reduced  the  pen- 
sions and  compensation  of  deserving  and  disabled  veterans  to 
a  point  where  the  future  held  nothing  in  store  for  them 
except  pubhc  charity  or  the  poorhouse. 

About  the  middle  of  May  the  Democratic  steering  com- 
mittee appointed  a  special  veterans'  committee  to  confer 
with  the  President,  with  a  view  of  seeorfllg  a  liberalization 
of  the  regulations  promulgated  by  the  Veterans'  Adminis- 
tration in  relation  to  pensions  and  veterans'  allowances.  A 
Democratic  caucus  ratified  this  action.  This  special  veter- 
ans' committee  consisted  of  seven  Democrats — Cbosser.  of 
Ohio;  Po0,  of  North  Carolina:  Goldsbobouch,  of  Maryland; 
Hastzncs.  of  Oklahoma;  Lka  of  California;  Patman.  of 
Texas;  and  Lozieb.  of  Missouri.  This  committee  called  to 
Its  assistance  Mr.  Browwdtc,  of  Tennessee,  and  Blr.  Jeffxrs. 
of  Alabama.  PATitA».  Bkowiomg.  and  Jcrms  are  World 
War  veterans  with  honorable  service  records,  and  are  recog- 
nized in  and  out  of  Congress  as  probably  the  best  informed 
men  in  the  Umted  States  in  reference  to  veterans'  legisla- 
tion and  veterans'  affairs.  Their  devotion  to  their  country 
and  to  the  cause  of  veterans  and  their  dependents  will  not 
be  questioned.    They  are  men  of  Integrity,  ability,  and  sound 
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Judpment.  T^vo  ha\e  service-connected  disabilities.  Our 
committee  desired  their  help  and  expert  knowledge  in  our 
conferences  with  the  Pi-esident.  In  assisting  in  bringing 
about  an  acceptable  com  promise  the  value  of  their  services 
to  the  veterans  a;;d  the  country  cannot  be  overappraised. 

O'.ir  committee  held  numerous  conferences  with  the  Presi- 
de:;:. He  welcom.ed  us.  Listened  to  our  plea,  discussed  the 
veterans'  problems  from  every  standpoint,  reviewed  the  past 
and  present  pension  policies,  di.scussed  in  detail  the  regula- 
tions previou.->ly  promulgated  by  the  Veterans'  Administra- 
tion, frankly  and  earnestly  stated  his  position,  at  all  times 
wii.s  p.it.or.t.  courteous,  sympathetic,  seemingly  anxious  to 
(orrcctly  understand  the  situation,  do  full  justice  to  the 
\eie:a:is.  and  at  the  same  time  protect  the  taxpayers  of  the 
Natiiui  from  unrea.sonable  burdens. 

Our  first  interview  la;sted  nearly  2  hours,  the  second  3 
liours,  the  third  3  h  nirs.  and  at  no  time  did  the  President 
become  impatient,  lis: less,  or  show  a  disposition  to  end  the 
interview.  We  sat  around  the  table  and  tallied  face  to  face 
in  an  earnest  endeavor  to  reach  a  just  and  proper  decision. 
I  understand  that  in  our  several  interviews  with  the  Presi- 
dent our  little  veterans'  committee  was  probably  given  more 
time  than  the  Pi-esidcnt  had  given  to  the  representatives  of 
the  powerful  groups  of  financiers,  industrial  lords,  and  tran-s- 
portation  kings  who  conferred  with  h:m  in  reference  to  the 
epoch-marking  legislation  relating  to  banks,  railroads,  in- 
dustry, and  big  business.  And  during  these  interviews  Mr. 
Roosevelt  was  .so  human,  cordial,  and  considerate  that  we 
almost  forgot  that  we  were  talking  to  and  matching  w:ts 
with  the  President  of  the  Un.ted  States,  the  most  powerlui 
and  most  beloved  man  m  the  world. 

These  were  f  ;^(v:!i-niark.;ng.  history-making  conferences. 
We  were  seriou-Iy  r.^i  u.s.sin2  the  relative  rights  of  the  vet- 
erans and  the  taxpiivtT.s,  and  endeavoring  to  find  a  formula 
or  plan  that  wouid  b'^  .ni.st  and  fair  to  the  veterans,  and  yet 
not  unjust  or  unfair  to  the  Government.  General  Hme.s  and 
Director  of  the  Budget.  Mr.  Douglas,  participated  in  these 
conferences.  While  I  have  long  recognized  the  outstanding 
atnlity.  exalted  character,  and  far-seeing  statesmanship  of 
Franklin  D.  Roosevelt,  until  I  saw  his  superb  intellect  in 
action  for  hours.  I  had  not  comprehended  the  full  measure 
of  the  man  or  accurately  appraised  his  striking  and  ad- 
mirable qualities  of  mmd  and  heart.  Whether  in  attack  or 
on  the  defen-sive,  lie  is  always  intellectually  alert.  He  is 
robust,  stuidy.  and  intensely  human,  yet  unyielding  where 
principle  is  involved.  He  frankly  said  that  he  would  lib- 
eralize the  regulations  promulgated  by  the  Veterans'  Admin- 
istration. becau.se  he  thought  they  were  unreasonably  rigid. 
and  that  as  to  veterans  with  service -incurred  disabilities  the 
reductions  were  too  dra-stic.  As  a  result  of  our  conferences 
with  the  President  a  compromise  was  reached  which  was 
accepted  by  the  House,  plus  the  Byrnes  amendment,  and 
finally  approved  by  the  Seiiate. 

Now  compromises  are  .seldom  satisfactory  to  either  side, 
but  I  am  convinced  that  for  the  time  being  we  have  secui'ed 
the  best  possible  .'settlement  of  this  perplexing  veterans' 
problem.  I  was  not  satiiified  with  some  of  the  features  of 
this  compromise.  Tlic  regulations  of  the  Veterans'  Admm- 
ietration  cut  too  dixp  and  took  away  from  veterans  and 
their  dependents  more  than  was  just  and  reasonable.  By 
this  compromise  .-firiemcnt  the  veterans  recover  a  substan- 
tial part  of  what  wrongfully  was  taken  from  them.  The 
regulation.s  cut  their  aUowances  $410,000,000.  By  this  com- 
promise $100  000.000  of  this  loss  is  recovered. 

While  the  veteran.s,  by  this  compromise,  are  not  gettmg 
all  they  demand  liOr  all  to  which  I  think  they  are  entitled. 
they  have  certainly  made  progress,  because  under  present 
economic  conditions  $100,000,000  is  a  dignified  sum  which 
will  be  tremcndou-siy  helpful  imtil  a  final  and  fair  .solution 
of  the  veterans'  problem  can  be  reached.  In  this  Conere.ss 
no  I'^uslation  could  have  been  passed  over  a  Presidential 
veto.  If  Congre.ss  had  refused  this  adjustment,  we  would 
have  fiLced  a  veto,  and  ultimately  the  veterans  would  have 
received  much  less  than  they  get  under  the  compromise  that 
our  committee  negotiated  with  the  President, 


Our  committee  worked  diligently  to  eHect  a  settlement 
that  would  re.-: ore  every  benefit  of  which  the  veterans  had 
been  uiijustly  deprived.  While  conceding  tliat  the  rolls 
shoiUd  be  purged  ot  unmentorious  and  Iiauciuif  nt  cases  we 
iix'^i.steu  that  every  presumptive  case  jhouid  remain  on  the 
rolls  until  the  Go\-ernment.  by  clear  and  convincing  evidence, 
affirmatively  showed  that  the  disability  in  question  was  not 
incurred  m  or  aggravated  by  service.  We  vigorously  con- 
tended that  the  Sparush-American  War  veterans  and  their 
widows  should  rem.ain  on  the  rolls  and  draw  not  less  than 
75  percent  of  the  pensicris  that  they  had  previously  been 
receiving. 

Now,  let  us  see  v.-hat  we  are  getting  for  the  veterans  by 
this  com.prornise:  We  restored  the  widows  and  dependents 
of  36,325  World  War  veterans  to  the  pension  rolls,  and  they 
will  continue  to  draw  the  same  pensions  they  formerly 
received  without  any  deduction  whatsoever.  We  restored 
to  the  rolls  for  the  time  being  154.848  World  War  veterans 
who  had  presumptive  service-coruiected  disabilities,  and 
made  it  possible  tor  many  of  them  to  remain  on  the  rolls 
permanently,  because  the  compromise  provides  that  the 
burden  of  proof  is  on  the  Government  to  show  by  affirma- 
tive evidence  that  the  disability  was  not  incurred  m  or 
aggravated  by  the  service,  and  in  determining  the  question 
of  service  connection  all  reasonable  doubts  must  be  resolved 
m  favor  of  the  veterans. 

I  helped  frame  this  language,  and  it  is  so  plain  and  clear- 
cut  anyone  who  reads  it  will  readily  understand  that  a 
veteran  who  has  a  direct  or  presumptive  service-connected 
disability  will  remain  on  the  rolls  untU  the   Go\-ernment, 

I  by  clear  and  convincing  evidence,  atlfirmiatively  and  conclu- 
sively shows  that  the  disability  was  not  incurred  in  or  aggra- 
vated   by    the    service.     Then    again    the    compromise    puts 

i  back  on  the  pension  rolls  105,660  Spanish-Aniencan  War 
\eterans  who  would  have  been  removed  under  the  original 
regulations  issued  by  the  Veterans'  Administration. 

Except,  as  to  Sparash-American  War  veterans,  the  com- 
promise that  was  finally  adopted — that  is,  the  House  pro- 
posal plus  the  Byrnes  Senate  amendment — was  more  favor- 
able to  the  veterans  than  the  Connally  amendment,  and 
even  now  the  President  has  authority  under  Public,  No.  2,  to 
restore  to  Sparush-American  War  veterans  all  the  benefits 
they  previously  enjoyed. 

The  Connally  amendment  did  nothing  for  the  widows  and 
other  dependents  of  36,325  deceased  World  War  veterans 
whose  pensions  would  have  been  discontinued  July  1  under 
the  regulations  of  the  Veterans'  Administration. 

Our  committee  worked  hard  to  get  a  more  liberal  allow- 
ance for  Spanish-American  War  veterans,  and  I  regret  that 
we  were  unable  to  write  into  the  bill  a  satisfactory  and 
definite  provision  granting  adequate  pensions  to  this  group 
of  deserving  veterans,  most  of  whom  are  needy,  disabled,  or 
suffering  from  the  infirmities  of  age.  Our  commxittee  was 
deadlocked    with    the    President    for    2    days    on    Spanish- 

'  American  V/ar  pensions,  and  much  of  the  time  consumed  by 
otir  com.mittec  m  conference  with  the  President  was  used  in 

I  discussing  Spanish-American  War  pensions. 

We  could  see  no  reason  for  the  discrimination  against 
veterans  of  the  Spanish-American  War,  and  we  urged  that 
they  be  allowed  to  remain  en  the  pension  rolls  at  not  less 
than  75  percent  of  their  previous  pension  allowances.    They 

I  served  in  a  tropical  climate,  lived  m  unsanitary  camps,  were 
compelled  to  eat  unwholesome  food,  and  had  no  hospitals 

j  and  little  or  no  medical  attention,  and  practically  no  records 

;  were  kept  of  their  illness,  activities,  and  service. 

'  The  President  agreed  to  reduce  the  pensionable  age  of 
Spanish-American  veterans  in  non-service-connected  cases 
to  55  years,  and  only  a  few  are  now  under  that  a?e.     While 

'  this  group  Will  draw  not  less  than  S15  per  month,  v,e  suc- 
ceeded in  placing  them  on  the  rolls,  v^-hich  v/iU  help  tre- 
m.endously  when  an  effort  is  made  m  subsequent  Congresses 
to  give  the  Spanish-American  War  veterans  a  fair  and  ade- 
quate pen-sion,  which  they  are  not  getting  at  the  present 
time.      Now.    practically    every    Member    of    Congress    with 

1  whom  I  talked  admitted  that  the  Spamsh-Amencan  War 
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▼eterans  are  subject  to  an  unjust  and  undeserved  discrimi- 
nation, whether  considered  on  the  basis  of  their  age  and 
infirmities  or  in  comiMulJon  with  pensions  paid  to  veterans 
of  otber  wmrs. 

But  your  commtttee  did  the  best  It  could.  Confess  did 
the  best  it  could.  We  got  everything  we  could  get  for  the 
Spanish -American  War  veterans.  We  only  yielded  when  we 
saw  that  we  could  get  nothing  more.  But  they  have  a  Just 
cause,  and  as  sure  as  night  follows  day  Congress  will  correct 
this  mistake  and  place  the  Spanish-American  War  veterans 
on  an  equality  with  the  I'eterans  of  other  wars. 

The  Steiwer  Senate  amendment  did  not  differ  materially 
from  the  House  proposal,  except  it  restored  Spanish- Ameri- 
can War  veterans  to  the  rolls  with  three  fourths  of  their 
original  pensions.  I  gladly  would  have  accepted  the  Steiwer 
amendment  if  there  had  been  any  chance  for  it  to  t)ecome  a 
law,  but  the  President  authorized  Senator  Robinson,  ihe 
Democratic  Senate  leader,  to  state  that  if  Congress  adoptad 
the  Steiwer  amcDdment  the  bill  would  be  wtoed.  So  noth- 
ing could  be  fstned  by  sending  the  Steiwer  amendment  to 
the  White  House,  where  an  inevitable  veto  awaited  it. 

If  Congress  had  refused  to  approve  this  compromise, 
adopted  the  Steiwer  amendment,  and  forced  a  Presidential 
veto,  it  would  have  done  irreparable  injiiry  to  the  veterans 
and  their  dependents,  and  such  ill-advised  action  would  have 
set  back  the  veterans"  cause  for  at  least  10  years.  As  Sena- 
tor Clark  stated  in  the  Senate.  "  a  part  of  .•^mething  Is 
much  more  than  all  of  nothing."  Our  committee  secured 
the  maximum  cimceasions  it  was  possible  to  obtam.  and 
Congress  rendered  ft  very  valuable  service  to  the  cause  of  the 
disabled  veterans  by  averting  an  open  breach  and  schism 
with  our  popular  and  beloved  President,  behind  whom  the 
Nation  stands  almost  as  a  umt. 

With  more  time  and  opportunity  to  study  the  question,  I 
Mn  confident  the  President  and  Congress  will  be  able  to 
•ffree  on  a  policy  that  will  do  full  Justice  to  the  veterans 
of  all  wars,  and  at  the  same  time  strike  from  the  rolls  the 
nftmim  of  all  those  who  have  no  Just  claim  on  the  Nation's 
bouTrty  and  whose  retention  on  the  rolls  Is  unfair  to  the 
deserving  veteran  and  imposes  an  unjust  burden  on  the  tax- 
paying  public. 

May  I  enumerate  some  of  the  advantages  accruing  to 
veterans  and  their  dependents  as  a  result  of  the  action  of 
Congress? 

(a>   Under  the  " .  —d  by  the  Veterans*  Admln- 

iBtratlon.  the  pre       ^^  all  to  be  removed  from  the 

rolls  July  1.  Under  the  compromise  all  remain  on  the  rolls 
mnd  receive  not  less  than  three  fourths  of  their  present  al- 
lowances until  an  independent  board  set  up  by  the  President 
determines  their  rights  to  ser\'lce  connection.  These  boards 
are  not  bound  by  medical  opinion  or  clinical  findings,  but 
will  consider  all  evidence  offered,  with  all  reasonable  doubts 
resolved  in  favor  of  the  veteran,  and  with  the  burden  of 
proof  on  the  Government  to  show  afllrmatively  that  the 
veterans'  disabilities  are  not  service  connected.  This  pro- 
vision will  retain  many  thousand  veterans  on  the  rolls  who 
would  have  lost  their  compensation  July  1. 

(b)  Veterans  who  have  disabilities  which  are  directly 
service  connected  are  saved  from  the  drastically  low  cuts 
made  under  the  Economy  Act  and  their  compensation  re- 
stored to  within  an  average  of  18  percent  of  what  they  have 
been  receiving,  with  a  provision  that  the  reduction  shall  not 
•■tiLd  25  percent  in  any  directly  service-connected  case.  I 

<c)   The  widows,  orphans,  and  other  dependents  of  36,325 
World  War  veterans  are  restored  to  the  rolls  and  will  con-  ' 
tinue  to  draw  the  pensions  they  formerly  received,  without 
any  reduction  whatsoever. 

(d>  Under  the  regulations  authorized  by  the  Economy  Act. 
veterans  suffc^ring  from  total  and  permanent  non-ser\ice- 
connected  disabihties  had  their  pensions  reduced  to  $20  per 
month.  Under  this  compromise  they  will  receive  $30  per 
month. 

(e)  All  Spanish-American  War  veterans  who  are  suffering 
from  service-connfcted  disabilities  are  given  an  increase  and 
allowed  the  same  pensions  as  veterans  of  the  World  War,  in 
the  same  class. 


I  (f)  All  Spanish-American  War  veterans  over  62  years  of 
age  will  receive  not  less  than  $15  per  month.  Under  the  reg- 
ulations tsBoed  by  the  Veterans'  Administration  they  would 
have  recelTed  only  $6  per  month. 

(g)  All  Spanish-American  War  veterans  between  55  and 
62  years  of  age  who  are  in  need  and  50  percent  disabled 
from  any  cause  will  receive  not  less  than  $15  per  month. 

Now.  a  word  in  reference  to  disabihty-allowance  cases — 
those  where  the  disabilities  have  not  so  far  been  shown  to 
be  service   connected.     Where   this   disability   is   total   and 
permanent,  the  veteran  will  receive  $30  per  month,  $10  per 
month  more  than  he  would  have  received  under  the  regu- 
lations issued  by  the  Veterans'  Administration.     A^ide  from 
thLs  increase,  the  compromise  docs  nothing  for  those  draw- 
ing  disability   allowance,    and    nothing   could   be    done   for 
this  group  of  VBtenms  because  as  to  cases  where  the  dis- 
ability Is  less  than  total  and  permanent,  and  is  not  shown  to 
be  service  connected,  the  President  was  adamant  and  de- 
termined not  to  budge  an  inch.    He  told  us  kindly  but  firmly, 
that  while  this  group  would  be  gi\en  hospitalization,  he  was 
opposed  in  principle  to  granting  them  pensions  unless  they 
have  a  total  and  permanent  disability.    In  other  words,  the 
President  is  opposed  in  principle  to  granting  a  pension  to 
any  veteran  imless  such  veteran's  disabilities  are  shown  to 
be  service  connected. 
I      I  am  convinced  that  many  of  these  disability-allowance 
cases  are   meritorious   and   the   veterans   justly   entitled   to 
Government  aid.    In  many  of  these  cases,  the  veteran  claims 
and  honeatly  believes  his  disabilities  are  due  to  his  .service, 
and  has  submitted  much  proof  to  substantiate  his  claim, 
but  because  of  imperfect  and  hastily  prepared  hospital  and 
military  records,  the  veteran  is  unable  to  furnish  the  proof 
demanded  by  the  Government  to  establish  such  service-con- 
nection.    In  many  other   cases   the  veteran   had  hospital 
records,  and  was  shown  to  have  suffered  from  severe  illness 
while  in  the  service,  but  the  Bureau  physicians  held  that 
the  proof  was  not  sufiBclent  to  show  that  the  veteran's  pres- 
ent   disabilities   were    the   outgrowth   of    his   illness   while 
serving  his  coimtry. 

Many  veterans  who  are  drawing  disability  allowances  are 
In  equity  and  good  conscience  entitled  to  disability  compen- 
sation, but  perhaps  through  some  technicality  or  oml-ssion  in 
the  records,  service  connection  has  been  denied  When  the 
disability-allowance  statute  was  enacted,  thousands  of  sol- 
diers who  had  applied  for  disabihty  compensation  and  were 
endeavoring  to  establish  service  connt-ciion  of  their  disabili- 
ties concluded  to  accept  the  disability  allowance  rather  than 
to  be  put  to  the  trouble  and  expense  of  establishing  their 
right  to  disability  oompouation. 

Now.  after  our  coHMntttee  had  its  first  conference  with  the 
President,  he  promulgated  regulations  liberalizing  the  regu- 
lations prerlousljr  froed  under  the  Eoonomy  Act  Under 
these  new  regulattans  approximately  $40,000,000  annually 
was  added  to  the  amount  payable  to  veterans  and  their 
dependents,  as  pensions  and  compensation  sdlowances.  But 
our  committee  was  not  satisfied  with  this  increase,  and  in- 
sisted on  additional  cone swiops.  which  we  believed  in  fair- 
ness and  all  good  conscience  were  due  the  veterans.  We 
contmued  oiu-  conferences  with  the  President  and,  ^  T 
have  stated,  obtained  additional  concessioos  bringing  'i;- 
increases  to  approximately  $100,000,000.  We  feel  that  we 
were  partially  responsible  for  the  first  liberalization  made  by 
the  President  on  June  6  which  restored  directly  service-con- 
nected cases  to  within  18  percent  of  their  former  rating;  but 
be  that  as  It  may,  the  fact  remams  that  since  the  Democratic 
House  caucus  sent  our  committee  to  the  President  the  law 
and  regulations  have  been  hberaiiaed  so  as  to  add  $100,000,000 
to  the  annual  payment  to  veterans  and  their  dependents. 

I  am  convinced  that  m  thousands  of  cases  the  disabilities 
of  veterans  are  due  to  their  mihtary  senlce.  even  where 
there  is  no  record  to  affirmatively  and  conclusively  establish 
such  fact.  Many  veterans  came  out  of  the  war  witiiout  hav- 
ing been  seriously  111  during  their  military  service,  but  they 
were  debilitated.  *'  run  down  and  worn  out."  their  vitality 
reduced,  their  consUtuUons  and  rigor  impaired,  and  perhaps 
slumbering  in  iheu"  sjBtems  were  the  m^idious  germ^  of  dis- 
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ease  that  rrmainrfi  c!  rmant  and  latent  for  monlh-s  and 
years  after  their  discharpo,  but  f.iially  became  active  and 
virulent,  and  ultimately  produced  a  .state  of  mval-di-sm. 

If  the  Government  adopts  the  policy  of  not  granting  pen- 
sions to  any  veteran  unless  it  is  shown  that  his  disabilities 
were  service-connected,  then  by  every  principle  of  justice 
these  disability-allowance  ca^es  should  be  reopened  and  the 
veterans  given  a  chaixo  to  have  their  ca.ses  reviewed,  hni 
they  may,  if  possible,  establish  service  connection.  But 
future  Congresses  will  dctt^rmme  how  far  we  shall  go  in 
extending  aid  to  veterans  whose  disabilities  are  not  showi^.  to 
have  been  incurred  ir.  or  aqtrravatcd  by  their  military  service. 

While  opposing  ir.f  ixihcy  of  prantmg  pensions  :n  ca^es 
where  disabilities  are  not  service  connected,  the  President 
stated  that  he  was  willing  to  make  an  exception  to  ili;~  v.le 
as  to  veterans  of  the  Spanish-American  War,  becaa.sc  in  ti.at 
war  very  few,  if  any,  medical  records  were  kept  and  that 
there  were  practically  no  hospitals  or  hospitalization  of  sol- 
diers, which  made  it  practically  impossible  for  a  Spanish- 
American  War  veteran  to  show  that  hi.s  disabil.ties  origi- 
nated in  or  were  aggravated  by  his  military  seryicv:  and  as 
35  years  have  elapsed  since  tliat  war  and  m.any  of  the  par- 
ticipants are  dead  or  widely  scattered,  it  is  cxceedn  :Iy  diflB- 
cult  and  in  most  cases  impc:-  .ble  for  a  Spauish-Amprican 
War  veteran  to  establish  by  the  teslimony  of  lus  comrades 
that  he  was  ill  or  injured  in  the  service  and  in  the  line  of 
duty. 

While  as  a  whole  the  compromise  is  a  substantial  \ictory 
for  the  disabled  veterans,  it  does  not  do  full  justice  to  certain 
groups,  but  I  am  convinced  that  this  ccnditicn  will  br  cor- 
rected at  an  early  session  of  Confess.  Neither  the  Presi- 
dent, the  Congress,  nor  the  .American  people  v,-ant  to  deal 
unjustly  with  deserving  and  disabled  veterans  of  any  war 
who  are  suffering  from  diiabilitirs  that  may  fairly  be  traced 
to  their  military  ser\ice. 

Mr.  LUNDEEN.  Mr.  S{-H'aker.  on  April  6.  1917,  wc  en- 
tered a  war,  they  said.  "  to  make  the  world  safe  for  democ- 
racy." We  won  the  war,  and  the  world  is  now  safe  for 
international  bankers,  liict.itors,  and  J.  Pierpcnt  Morgan  & 
Co.  The  men  who  fouKlit  for  democracy,  whose  bodies  and 
minds  are  scarred  witli  tlie  ravages  of  war,  now  .'^ee  theii 
small  pittances  taKcn  trom  them  by  dictatorial  power'- 
The  Economy  Act  has  torn  down  the  whole  structure  <.•: 
more  than  a  century  of  pension  legislation.  The  same  in- 
ternational bankers  who  demanded  that  these  men  be  sent 
to  the  trenches  of  Europe  are  now  intent  on  robbing  tlicm 
of  their  compensation  The.se  international  bankers  and 
captains  of  international  mdu.'itry  have  no  flag  and  knew 
no  patriotism,  and  t;i»:r  only  god  is  gold.  Tliey  now  de- 
clare anotlu  r  ^^a^  .1  w  .ir  on  the  veterans  of  America;  again 
they  have  enhsteu  tlic  press  of  the  Nation  to  distribute  their 
propaganda  and  poison  the  minds  of  the  American  peopiL- 
against  the  defenders  <  f  the  Nation. 

Tliey  are  raiders  of  the  Treasury,  and  we  m.ust  tlirust 
them  from  their  seat-  of  power  before  it  is  too  late,  before 
they  have  plunged  ;!.:>  Nation  into  another  colossal  disaster. 
We  point  them  out  a.N  racketeers  and  we  brand  them  a.s 
such.  Write  the  n:imc  "  Treasury  raider  "  across  every  in- 
ternational banking  hou.'^e,  every  private  munition  plant, 
every  huge  corporation  which  controls  the  natural  resources 
of  this  countrv  an.i  exploits  them  for  enormous  private 
profits  at  the  expense  ot  the  people.  Write  the  nam.e 
"  racketeer "  acro.ss  every  corporation  or  individual  who 
profits  from  war.  The-se  profiteers  and  racketeers  have 
joined  forces  against  the  veterans  of  America.  Evict  them 
from  their  seats  of  selfish  profit  as  they  evict  the  workers 
from  their  homes  and  the  farmers  from  their  land.  Let 
them  protoct  their  own  investments  abroad.  Let  them  live 
and  d.-  Ml,  foreign  shores  where  they  invest  and  where  they 
risk  war  for  profit  and  gold. 

r^ny^MT    leagui    peopaganca 

111;'  Economy  I-<a"ue  spent  huge  sums  of  money  propa- 
gandising tlie  pc  -pie  of  this  country  into  .support  of  the 
Economy  Act  Tlie  urns  of  money  to  be  saved  the  tax- 
payers were  adv-iti.  ed.  The  effect  this  so-called  'saving  " 
would   iiave   upcii   ti:e   veterans  was  not  mentioned.     And 


cvmulat '^6.  the 
LtL'run^  was  so 


when  the  plan.^:  of  the  administra*iori  fc  ca'~r^"ing  out  the 

proposed  <;.vin^  nf  $460,000,000  were  ai-tu.wA 

burd'jn  to  b'^  thro'.\'n  tipcn  the  backs  of  the 

heavy   tliat   'lie   f..-  ts  were  kept  secret  for  a  time  by  the 

Veterans'  Administration. 

Congress  finally  revolted  aeamst  administrative  control. 
A  Democratic  caucus  of  the  House  was  held  on  May  25. 
A  Democratic  commit:  e  was  appointed  and  called  on  the 
President  on  May  29.  Estimates  of  veterans'  cuts  were  de- 
manded and  received,  and  m  subinifung  the  estimates  Ci^n- 
eral  Hines  stated: 

Wc  have  been  extremely  loath  to  give  out  Information  concern- 
ing the  breakdown  of  these  Items,  as  It  is  folt  that  only  through 
the  review  now  being  made  may  v.e  arrive  at  a  reasonably  a<!cu- 
rate  distribution  oi  pension  expense,  esp>eclally  in  view  of  the 
fact  that  but  one  appropriation  covers  pensions  <^t  all  tvprs  and 
there  probably  wiU  be  variations  as  to  the  group"?  witr*.:!  tills 
total. 

I  fear  that  any  new  publicity  given  to  prrlimlnary  estimates  as 
quoted  above  will  create  unnecessary  apprehension  on  the  part  of 
many.  For  this  reason  the  subcommittee  of  the  Appropriations 
Committee  of  the  House  liandling  this  particular  appropriation 
bill  saw  fit  to  withhold  this  information  from  the  House  i.s  a 
whole  and  confine  It  to  the  above  subcommittee. 

The  reason  why  "unnecessary  "  apprelirn  i-n  was  fr^^rod 
can  be  clearly  seen  by  an  exammaiun  of  Vr.y-  cstimt^ted 
slashes  to  be  made  under  the  Economy  Act.  It  was  after 
these  figures  were  published  in  the  Congressignm.  Rk'Iord 
under  date  of  May  29,  1933,  by  Congressman  Cfossee  of 
Ohio,  that  a  general  but  mild  uprising  in  House  and  S-i.ate 
occurred.  The  President  i.ssued  new  orders  on  June  G,  lJo:h 
slightly  increasing  certain  (;.i-^s<s  of  pensions:  ar.d  various 
amendments  hberalizing  the  Et.  n  ir.y  Aci  v.-ere  talked  onto 
the  independent  oflBces  appropi.<xtiun  bhl  and  voted  on  by 
both  House  and  Senate. 

RECORD    OF    MINNESOTA    DELEGATION     ON    VrTER.»NS'    VEOXKLkTIOti 

I  present  the  record  of  the  Sevpnty-third  Congress,  and 

especially  the  record  of  the  Minnesota  delegation  on  these 
various  pieces  of  -.eterar.s'  legislation;  The  Economy  Act. 
the  independent  offices  appropriation  bill  as  first  intro- 
duced, the  Connally  amendment,  the  Steiwer-Cuttine  amend- 
ment, the  original  so-caiied  House  compromise  plan  ', 
which  the  Hou.se  substituted  for  the  Connally  amenoment, 
ar.d  the  Imal  plan  which  was  adopted  as  a  part  of  the 
Ind'-pendent  Offices  Appropriation  Act. 

7I!F.     ECf'NC'W     ACT 

Here  are  thr  figure:^  which  the  Veterans'  Administration 
thought  best  to  keep  .--ecret.  These  figures  were  pubhshed  by 
Congressman  Crossek  of  Ohio,  on  May  29,  1933,  m  tlie 
CoNcrEssioNA.r  Recopd. 

Service -co-inecled    ra'^rs 
,-rrvlce-ccnnected    cases   will   losr    $156  826,010    annually. 
At  present  380,648  cases  would   draw    under  the  old   law,   $221,- 
728.010. 

Under  the  ne-.v  a--:  225  8u,j  cases  will  receive   ^54,902,000, 

Err.e-^gency   -ifficcs    rciircvun' 

Tl.ese  '  tS  er^  will  lose  $6  729  827, 

t'::drr  ti.e  'Id  law  6  314  rt-lired  officers  would  receive  SI ''1029,827. 
I-  new  act  the  number  If  reduced  to  2,000  retirea  of- 
l.-e   amount   reduced   to   $3 ..3)0 ,000. 

Death  compensalicn 
T     including    widows,    orpha.ns,    and    dependent   parents, 
iiii  service-connected  i 
Ti-e.-^o  beneficiaries  will  lose  $13,689,837  annu.ihy 
l"nder  the  old  law   107.325  would  receive  $39,389  837. 
Zl.o  number  of  beneficiaries  under  the  new  act  will  be  reciuced 
to  77  auO.  and  the  cost  to  $25,700,000. 

Diiabiiity  allowance 
Prepunird   to   be   for   disabilities   not    connected  with   tlie    service) 
Thes^  veuran.s  will   lo.'^e  S91  768,326  annually. 
I'nde.'   tlie   present   law    5G1  724   would    recfive    $1 '^1  p.'^2  326 
The  number  l:a.s  been  reduced  to  48.500  under  ti.c  new  act    .'inil 
the  amount  to  $9,884,000. 

.sp.o>-:sii-A:iiiiiin:AN  v..\e,  incli-dikg  bcxee  reeellio.n-,  iiiilipi-ine 

INSUF-EECTION 

Sc^ricr-ccnncctcd 
The  number  of  cases  has  been  increased  from  600  under  the  o'd 

law  to  19,400  under  the  new  act. 

The  amount  ha.s  been  :ncrea.-cd   from  $291,000   re  $11  80.' ono.  __^ 
The  wi<i(  ws  have  been  increased  Iroui  1,175,  at  a  co.iL  ui  »jj0,1i5, 

t^  -1,300  at  a  cost  of  $700,000. 
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Jrxi:   l.n 


Jfcm-aerpU?e -connected 

ira  will  lose  tM.See  633. 

Umtar  Um  old  law  197J60  would  receive  $107.026.2T7. 

Under  tbe  present  law  98.600  of  Uiese  veterana  will  recelre 
tai.4M.644. 

The  nuir.ber  of  non-servlce-connected  wldowa,  under  tlie  old 
law.  waa  42.161.  who  woxik!  have  received  |17.ia4.«68. 

Under  Uie  new  act  41.036  will  receive  $7,700,000.  or  a  loas  or 
•9  424  86B. 

CTVU.    WA« 

SrrHce-conneet4lt'  and  non-aervice-connected 
Under  the  old  law  22.525  veterana  would  have  drawn  $34,000,000. 
"■"■^-^^^  Under  the  new  act  22.525  veteran*  will  receive  $21,460,700,  or  a 
loaa  of  10  percent. 

Widoica 

WUIowa  will  lose  10  percent  for  1  year  only,  the  same  as  the 
ymtinrmT)^  will  lose  10  percent  for  1  year  only. 

Under  the  old  law  122.492  would  have  received  $58,534,100  the 
coming  year. 

Under  the  new  act  they  will  receive  $52,680,090.  or  »  low  ot 
•6.B53.410. 

OTHES    WAaS IXCIAH.    ICZXICAM,     ISIS 

The  veterans  will  lose  $559,747 

Under  the  old  law  4.676  would  receive  $2,808,188;  they  will  re- 
ceive $2J48,441  under  the  new  act  Instead. 

The  widows.  5.135.  would  have  received  $2,025  028.  They  also 
take  a  10-percent  reducUon  and  will  receive  $1,822,525. 

PKACX    TTMK 

Serrice-  onnected 

The  nur.iber  uzkder  the  old  law  would  have  been  21.082  and 
the  amount  $6,400,000. 

Under  the  new  act  the  number  of  veterans  will  be  30.389  and 
the  amount  $5,672,000.  or  a  loss  to  the  veterans  of  $728  000. 

The  wtdowB  will  be  Increased  from  5.736  under  the  old  law  to 

.  10.736  under  the  new  act.  and  the  amount  Increased  from  $1,389.- 

\         974  to  $2,400,000. 

\^       Under  the   new  act   there  will   al.v>  be   an   estimated  saving;   of 

Xt94.000.000   In   administration,   medical,    hospital,   and   domiciliary 

JMrvices  from  $110,538,514  under  the  old  law  to  $76,538,514  under 

tlnts^w  act. 

MnJTAST     kHT>     NAVAI.     IKSXTKANCZ 

Tb«re  Will  be  a  reduction  of  from  $134,000,000  under  the  old 
law  to  $123,000,000  under  the  new  act. 

ROSriTAL    AND    DOMICILXUIT    rACILmiS    AKO    S««VTC«» 

There  will  be  a  reduction  of  from  $5,000,000  under  the  old  law  to 
$1,000,000  under  the  new  act. 

uurrrcD-aMzncT-cKtmricATt  rum 

There  will  b«>  a  reduction  of  from  $100,000,000  under  the  1934 
Mttaato  to  $60,000,000. 

nUBBXTMFTtVS  CASHI 

World  War  veterans 
One  of  the  most  cruel  blows  struck  by  the  regulations 
Issued  under  the  Economy  Act  was  aimed  at  those  veteran*  ' 
who  are  receiving  compen5ation  for  disabilities  presumed 
to  be  service  connected  under  the  World  War  Veterans'  Act. 
as  amended.  Under  section  200  of  this  act  if  a  veteran  de- 
veloped active  tuberculosis  or  nervous  or  mental  diseases 
at  any  time  prior  to  January  1.  1925.  the  condition  was 
presumed  to  be  due  to  service.  The  Veterans'  Administra- 
tion states: 

On  April  so.  1933.  compensation  payments  were  being  made  to 
338.138    World    War    veterans    whose    disabilities    were    directly    or 
presumptively  cormected   with   service.     It   is   estimated   that   ap- 
fly    150.000   of   these   veterans   wiU   be  dropped   from   the 
under  Public.  No.  2  (the  Bconomy  Act).  k>ecause  of  preaump- 
ttm  service  connection. 

—     These  figures  were  Riven  to  me  by  the  Veterans'  Adminis- 
tration on  June  8.  1933 

Tlxese  150.000  World  War  veterans  are  affected  by  Execu- 
tive Regxilation  No.  1.  part  1.  in  which  there  Is  a  pnra^raph 
stating: 

That  for  the  purpoaes  of  para^aph  I  (a)  hereof  (stating  that 
certain  veterans  shall  be  entitled  to  a  perislon  i  a  chronic  dls- 
eaa*  becoming  manifest  to  a  degree  of  10  percent  or  more  withm 
1  y«ar  from  the  date  of  separation  from  active  service  as  set  forth 
therela  ahaU  be  conaldered  to  have  been  incurred  In  or  aggra- 
vated by  service,  as  ^wcified  therein  •  •  •  provided  the 
parson  suffering  from  such  dlaeaae  served  90  dajr*  or  more  in  active 
Mrvlc«. 

mrcmBXBit.TTT  of  rmovtifc  szxttck  comwectiow 

These  150.000  veterans  once  secured  affidavits  and  other 
evidence  to  prove  that  they  were  afflicted  with  active  tuber- 
culosis or  a  mental  or  nervous  disease  prior  to  January  I, 
1925.  When  the  Bconomy  Act  was  passed,  they  began  to 
search  frantically  for   more   affidavits,  more  evidence,   to  1 


prove  that  thetr  sad  condition  was  to  exls^^nce  1  year  after 
discharge. 

But  they  have  no  affidavits;  they  have  no  evidence.  They 
did  not  stop  aft^r  their  discharge  to  collect  evidence  of  their 
disabilities;  they  were  heroes;  they  relied  on  the  promise  of 
Uncle  Sam  to  take  care  of  them.  Many  of  the  doctors  who 
treated  these  men  are  dead;  Ihcy  cannot  give  affidavits. 
Thousands  of  veterans  took  no  notice  of  their  disabilitiee 
after  the  war.  They  never  thought  of  seeing  to  it  that  a  .sys- 
tematic record  was  kept  of  their  physical  condition.  Their 
first  concern  was  to  get  away  from  the  Army  and  go  home. 
Many  of  them  found  Jobs  in  the  boom  years  and  never 
thought  of  applying  for  compensation  tmtil  the  Money 
Trust  staged  the  stock-market  crash  of  1929. 

$30  A  MOWTH  roa  pxaMANorr  ako  tot  ax.  disabiijtt 

To  these  permanently  and  totally  disabled  World  War  vet- 
erans, who  formerly  received  $100  a  month,  the  first  Execu- 
tive regulations  under  the  Economy  Act  allotted  $20  a  month. 
By  the  regulations  of  June  6  this  amoimt  was  changed  to 
$30.  And  remember  that  this  $20  and  this  $30  were  to  go  to 
veterans  who  suffered  all  the  horrors  of  war  in  the  trenches 
of  Prance.  Many  of  these  men  carried  home  in  their  bodies 
the  dread  germ  of  tuberculosis  or  in  their  heads  the  echoes 
of  crashing  shells  which  frequently  led  to  mental  disease. 
These  are  the  men  who  are  constantly  in  need  of  medical 
attention  and  care. 

How  did  the  gentlemen  who  voted  for  the  economy  bill 
answer  the  letters  they  received  from  totally  disabled  vet- 
erans who  were  notified  that  their  compensations  had  been 
cut  to  $20  a  month?  Did  they  say  "  It  wsis  necessary-  to  cut 
your  compensation  to  $20  a  month  in  order  to  maintain  the 
credit  of  the  United  States  Government  "?  These  veterans 
know  that  this  Government  was  in  the  red  16  years  ago. 
Then  Congress  found  billions  of  dollars  to  send  them  to  the 
battlefield  where  many  of  them  Incurred  these  disabilities. 


rttMBXTMmVM 

Spanish  War 

Under  the  Economy  Act.  all  World  War  and  Spanish  War 
veterans  whose  disabilities  were  not  shown  to  be  incurred  in 
actual  service  were  to  be  dropped  from  the  pension  rolls 
with  the  exception  of  Spanish  War  vetersuis  over  the  age  of 
62  and  of  veterans  who  are  permanently  and  totally  disabled. 
(That  provision  of  the  Economy  Act  was  sUghtly  modified 
by  the  independent  offices  bill  as  it  finally  passed  both 
Houses.  I  will  take  up  that  modification  later.  It  does  not 
materially  affect  what  I  wish  to  say  here  about  the  effect 
of  the  original  Economy  Act  on  the  Spanish  War  veterans.) 

The  so-called  '  presumptive  clause  ".  regulation  12  of  the 
Executive  orders,  recognized  that  Spanish  War  veterans 
would  be  at  a  decided  disadvantage  in  proving  their  dis- 
abilities to  be  tenrlce-connected.  This  clause  states  that 
these  men  shall  continue  to  receive  a  pension  under  the  act 
at  the  rate  t)elng  paid  them  on  the  date  of  the  enactment 
of  the  Economy  Act — 

It  being  presumed  that  the  Injury  or  disease  causing  the  dls- 
abUlty  was  Incurred  In  the  line  of  duty  in  the  active  military  or 
naval  service  durlnsc  •  *  •  the  Spanish -American  War.  Includ- 
ing the  Boxer  rebellion  and  the  Philippine  insurrection. 

This  presumption  was  to  be  rebuttable,  but  the  burden  of 
proof  was  to  be  on  the  Veterans'  Admini.st ration  to  show 
that  the  dusabiiity  was  not  service-connected,  and  this  evi- 
dence was  to  be  based  on  "  medical  judgment  or  affirmative 
evidence." 

S7     F-XaCTUT    TO    SO    PlBLUil    OF    BTAVtSa     WA*    VTTKMJLirS    CUT    OTT 

It  appears  that  no  consideration  was  given  to  this  pre- 
sumption clause.  The  burden  of  proof  was  thrown  back  on 
the  veterans,  who  are  now  of  the  average  age  of  59,  and 
many  of  whom  are  62  aiKl  over.  The  United  Spanish  War 
Veterans  headquarters  and  the  National  Tribune  variously 
estimated  the  number  of  Spanish  War  vetenms  to  be  taken 
off  the  rolls  under  the  regulatkms  of  the  Prestdent  from  87 
percent  to  90  percent  of  the  total.  Thousands  of  Spanish 
War  veterans  were  apparently  to  be  taken  from  the  rolls 
because  they  could  not  qualify  for  total  dlsahihty  under  the 
amended  rating  schedules  authorized  by  the  Economy  Act. 
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These  veterans  have  r*  ached  their  declining  years.  I 
doubt  if  there  is  a  MemlxT  ot  this  House  who  has  not  re- 
ceived letters  from  bewildered  Spani.^-h  War  men  who  have 
received  notice  that  their  pensions  are  to  be  cut  to  $6  a 
month  or  who  have  been  dropped  from  the  rolls.  How  did 
the  gentlemen  who  voted  for  the  Economy  Act  answer  these 
letters?  Did  they  reply  ■  It  was  nee?: sary  to  cut  your  pen- 
sion to  $6  a  month  in  order  to  maintain  the  credit  of  the 
United  States  Government.  I  am  sorry  you  have  no  other 
means  of  support,  but  we  will  give  you  a  flag  for  your 
grave  "  ? 

One  case  has  come  to  my  attention,  of  a  Spanish  War  vet- 
eran who  received  three  medals  from  the  Navy  Department 
in  recognition  for  sernce  \u  the  War  with  Spain,  the  Philip- 
pine insurrection,  and  the  Boxer  uprising,  and  in  the  same 
mail  received  a  notification  that  lus  pension  had  been  cut 
from  $60  to  $20  a  month.  Tins  case  was  reported  in  the 
Minneapolis  Tribune   on   Thursday.   June   8,    1933. 

EXPLANATION     OF     INCBJIASF.     TN     Sf:R\^^T:-^0^•^rECTED     SPANISH     WAB 

virrEE-\>Js 

'l'\\>^  increase  .shown  here  in  the  number  of  service-con- 
nected Spanish  War  \pterarLs,  and  the  increase  in  pensions 
granted  them  under  the  Economy  Act.  is  explained  in  this 
way: 

Until  1920  all  Spani.sh  War  veterans  who  were  drawing 
pensions  had  established  service  connection  in  accordance 
with  the  requirements  of  the  old  so-called  "  general  law." 
On  June  5.  \92Q.  the  Spanish  War  service  pension  law  was 
passed.  r:..it  r  tins  '.aw  there  was  no  distinction  between 
service-cor.nectcd  and  non-service-connected  disabilities. 
Any  Spanish  War  veteran  who  applied  could  receive  a  pen- 
sion for  varying  rates  of  disability.  The  same  appUes  for 
the  laws  of  May  1,  1926.  and  June  2,  1930,  which  increased 
the  rates  of  pertsion  until  the  maximum  of  $60  was  reached 
for  permanent  end  total  disabihty  cases. 

Thousands  of  Spain,  h  War  veterans  dropped  their  claims 
of  service  connec:..  :.  'ar.dfr  the  general  law  and  applied  for 
the  more  liberal  pension  granted  under  the  later  laws  with- 
out regard  to  service  connection.  For  that  reason  prior  to 
the  Economy  Act,  out  of  about  195,000  Spanish  War  veterans 
on  the  pension  rolls,  only  600  were  recorded  as  service  con- 
nected. These  600  merely  had  neglected  to  apply  for  pen- 
sions under  the  new  and  more  liberal  law. 

EFFTCT    or    ECONOMY    ACT    ON     HOSFITAI.S 

With  a  few  exceptions,  under  the  Economy  Act,  no  hospi- 
taUzation  or  domicihary  care  is  to  be  given  to  veterans  whose 
Ciisabilities  are  not  shown  to  be  service  connected  under  the 
new  regulations.  These  are  the  instructions  of  the  Veterans' 
Administration.  .\b'iut  a  month  ago  Stephen  Early,  Assist- 
ant Secretary  to  tlie  Pit  sid'.^nt,  issued  a  statement  which  was 
published  in  the  p^e.s.^,  m  which  he  stated: 

Regional  offices  of  the  Veterans'  Administration  will  net  be 
closed  as  has  been  reported.  excei)t  wl.ere  it  has  been  clearly  dt.;:.- 
cnstrated  that  regional  facllltu's  are  not  necessary. 

Apparently,  under  :iu  Econom.y  Act,  it  is  unnecessary'  to 
treat  thousands  of  veterans  who  are  m  need  of  treatment. 
We  can  dismiss  several  hundred  doctors  and  nurses  and 
throw  them  in  the  breadline.  We  can  close  up  these  insti- 
tutions and  thr.  w  the  veterans  in  the  streets.  And  that  is 
exactly  what  is  beuig  done  under  the  Economy  Act.  The 
Veterans'  Administration  reports  the  following  figures  show- 
ing the  number  of  varant  beds  in  Government  hospitals: 

Vacant  beds.  Feb.  28.  1933 3   611 

Vacant  beds,  June   16.    1933 14.638 

These  are  not  domiciliary  bods,  but  actual  hospital  beds. 
The  vacant  domicihary  beds,  m  soldiers'  homes  and  insti- 
tutions, increased  fr.im  1.424  ci\  February  28,  1933,  to  11.706 
on  June  15    1933. 

In  otlitr  words,  there  are  11.027  more  vacant  hospital  bed- 
today  than  th-r,'  w-c  befc^re  the  passage  of  the  Economy 


'  were  assurances  at  the  time  this  act  was  passed  that  it  would 
hi-  administered  humanely,  but  I  warned  at  the  tim.e  acainst 
rra:~:t ::":£-;  :-'.i{;h  broad,  sweeping  power  on  the  faith  tliat  it 
uculd   be  vs-i-^ely  used.     Even  as  early  as  May   1.   1933.   the 

I  Naval   Hospital   at   Philadelphia    wa-^    feieed    to   reriu- e    the 

I  number  of  its  patients  from  578  to  270,  and  that  fact  was 
published  in  the  daily  press. 

•  Every  veterans'  hospital  in  Am.erlca  is  on  the  verge  of  dis- 
ruption, and  there  is  no  assurance  in  any  legislation  passed 

1  since  the  Economy  Act  that  these  hospitals  will  be  saved  and 
the  veterans  of  America  cared  for.  These  things  are  coming 
to  i)ass.  Tlie  warn.ngs  such  as  I  gave  at  the  time  this  act 
was  passed  cannot  be  silenced  now  with  the  assurance  that 
the  act  will  be  humanely  administered.  It  has  not  beer. 
humanely  administered,  and  there  is  every  indication  that  it 
will  not  be  hum.anely  administered  m  the  future. 

HOrSE   ROLL   CALL   ON    ECONOMY    EILL,    1.IAECH    11,    1933 

On  this  act,  which  threatens  to  disrupt  our  Government 
hospitals,  and  which  lore  down  the  structure  of  veterans' 
kgLslation  built  up  through  a  period  of  over  a  century,  the 
Minnesota  delegation  voted  as  follows: 

Yeas:  Theodore  ChriEtian='-in  (Republican^  Harold 
(Republican  i  .   Emar   Ho;dale    i  Democrat  • 

Nays:  Ilcnxy  Arev^  iFarrr.cr-Labcr  i ,  MapTiu.-s  Jrhn.<;or 
Labor),  Paul   J    Kvale    i  Far-r.er-Labc- 


Act.  and  there  are 


!iiore  vacant  domiciliary  beds. 


I  say  these  men  a-*  *^r.;ng  thrown  into  the  streets.  I  .said 
at  the  time  this  act  wa."  pa.^sed  that  men  would  be  thrown 
out  of  their  hospital  beds  into  the  streets,  and  the  fieurcs 
of  the  Veterans'  Administration  beaj  me  out  now.     There 


I 


Err.est    I.undcp: 


Knut.son 

>  larmrr- 
(  Far  nur- 


Labor),  Francis  U    ShocmaJier     Fam-.or-I>abor :  .  Kay  P.  CLa'-e   i  Re- 
publican) . 

The  bill  pa.ssed  by  a  vote  of  266  to  138. 

TO    ACCEiT   SENATE    AMEND  M  ENT-'^    WAS   TO    MAKE    ECONOMY    EILI     LAW 

No  Farmer-Labor  Member  of  the  House  of  Representatives 
vcttd  for  the  economy  bill,  cither  as  first  introduced  or  as 
amended  by  the  Senate  and  again  passed  by  the  House 
March  16,  1933.  Farmer-Labor  Members  of  Congress  knew 
that  a  vote  for  the  Senate  amendments  to  the  bill  was  a  vote 
to  .'^end  that  bill  to  the  President  for  signature.  It  was  not 
just  a  vote  to  improve  the  bill;  it  was  a  vote  to  pass  the  bill. 
Separate  votes  were  not  taken  on  the  amiCndmenis  and  then 
on  the  b.ll  in  the  House.  Mem.bers  of  the  House  voted  for 
the  am.ended  bill  as  it  came  from  the  Senate  or  ihey  voted 
agaiii.it  It. 

If  a  m.ajority  of  the  Members  of  the  House  had  voted 
against  the  am.ended  bill,  it  could  not  have  become  a  law, 
and  the  structure  of  veteran.^'  Icgi.-lation  built  up  through 
150  years  could  not  have  been  .-struck  down  v.ith  one  blow. 
If  a  sufficient  number  of  Represer-.tatives  had  voted  agairL^t 
the  amended  bill,  it  vs'culd  have  gone  back  to  conference  \n- 
stcad  of  to  the  White  House  for  the  Mgnature  of  the  Presi- 
dent. Instead  of  voting  to  accept  a  bad  piece  of  legLslation 
because  it  had  been  slightly  im.proved.  Farmer-Labor  Mem- 
bers rejected  it  altogether.  Lf  a  sufficient  number  of  Repre- 
sentatives had  done  likewise,  a  large  number  of  totally  dis- 
abled veterans  would  never  have  received  notice  that  their 
compen-sations  were  to  be  cut  to  $20  a  month  on  July  1. 
1933.  Thousands  of  veterans  would  never  have  been  tcld 
that  they  were  to  be  removed  from  the  pension  lists  and 
thrown  on  State  and  local  charity.  Thousands  of  bewildered 
old  men  who  once  volunteered  their  services  in  the  Spanish- 
American  War  when  they  were  mere  boys  would  never  have 
had  to  stare  into  a  dark  future  of  poverty  and  destitution 
for  the  remaining  few  years  of  their  lives. 

The  effect  of  an  affirmative  vote  on  the  amended  economy 
bill  was  stated  on  the  floor  of  the  House  just  before  the  vote 
was  tak-.-n.  when  Congressman  McCorm.\ck,  of  Massachu- 
setts, inquired: 

Mr.    Speaker,    a   par  :!ame!"itary    inquiry. 

The   Spf.^kep.    The   cciitiemau   \v::l   ftate  !t. 

Mr,  McCoRM.'.^K  A-  I  undtr-tur.d  it.  the  cjucstion  before  the 
HoiL'.e  1.^  net  V.A'  p-L-i-saro  cf  the  bh]  bnt  the  accrptance  or  rejection 
of  th'»  amendments  ol  the  Senate  to  the  bill. 

The   Si'EAKLR.  The   gentleman    u   correct. 

Th-n  Congressman  Conxkry.  cf  Mdssachusett.s,  made  a 
parliaHK-rtary  inquiry  which  brouf.ht  out  the  real  effect  of 
a  vote  for  t.he  amended  economy  bill: 


Mr,  C'^Nr.rr.Y,  Mr.  Speaker,  a  parliamentary  inquiry 
The  SPE.\KifP.,   The  rentienian  will  state  :t. 
Mr.    Conner Y    Bu'    thi.     etit-ci    ol    uv cvpt.ug 
ments  Is  that  t;  •    !  .  •  *        ■'■<  ^  ".a"' 

Xhe  RpKAKKR.    iiiC  biJa  LiccuLLicfa  xaw,  ye3,  of  course 


the    Senate    amend- 


I 
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That  was  the  effect  of  a  vote  for  the  economy  bill  as  It 
eanie  twck  amended  from  the  "*«*t*^  The  bill  became  a 
law.  No  Farmer-Labor  rmiin— miii  voted  for  that 
amended  bill.    The  Minnesota  delesation  voted  as  follows: 

Te&s:  RAy  P  Chaae  dUyafeUaBii) .  Theodore  ChiistUtnjon  (R«- 
publlc&c).  BATold  Knutaon  (BapubUcan > .  Ernar  Holdale  (Demo- 
crat). 

Nays:  Henry  Arena  (Fanner -Labor).  Magnus  Johnaon  (Panner- 
Labor).  Bme«t  Lundeen  (Parmer -Labor).  Prancls  H.  Shoemaker 
(Farmer-Labor) . 

Not  votXug    Paul  John  Kvale  (Parmer-Labori .  absent. 

Confressman  Kvali  was  absent  because  of  a  serious  hos- 
IJltai  operation  and  Illness  in  his  family. 
The  bill  passed  by  a  vote  of  373  to  19. 

SBNATS   aOLI.   CAU.   OM   aCONOMT    BILX    AMEKDMEIfTS 

Several  amendments  were  proposed  in  the  Senate  to  the 
economy  bill  on  March  13,  14,  and  15,  1933,  as  it  was  received 
from  the  House.  Each  amendment  was  voted  on  separately 
in  the  Senate.  On  some  of  these  amendments  the  yeas  and 
nays  were  demanded.  On  those  amendments  which  affected 
the  veterans,  and  on  which  the  yeas  and  nays  were  de- 
manded. I  present  the  votes  of  the  Minnesota  Senators. 

On  March  14  Senator  Hakrison.  of  Mississippi,  offered  an 
amendment  to  liberalize  title  1,  section  17,  dealing  with 
yearly  renewable  term  insurance,  and  providing  that  nothing 
in  the  Economy  Act  should  Interfere — 

With  payment*  hereafter  to  be  made  under  contracts  of  3r«tfly 
renewable  term  Insurance  where  suit  on  such  Insurance  has  been 
Instituted  and  trial  had  prior  to  the  enactment  of  this  act  and 
Judgment  has  heretofore  been  or  hereafter  la  entered  and  has 
become  or  becomes  a  WnaJ   judgnnent,      *      *      *. 

The  amcodment  also  provided — 

That  no  eosta  shall  be  taxed  against  any  plaintiff  whose  right 
to  continue  his  suit  on  yearly  renewable  term  Insurance  Is  abro- 
gated by  this  section. 

This  amendment  provided  that  Judgments  already  ren- 
dered should  he  paid  and  that  those  suits  pending  m  court 
shoiild  be  dismissed  at  the  cost  of  the  Government  rather 
than  the  veteran. 

On  this  amendment  the  M  ;.:.LSota  Senators  voted  as 
follows: 

Schall.  not  ▼otlng  (abaent):  Shlpatead.  not  voting  (abaent). 

Senator  Harrison's  amendment  was  rejected  by  a  vote  of 
S6  to  18. 

On  March  15  Senator  La  Polletti:,  of  Wisconsin,  offered 
the  following  amendment: 

The  rate  of  pension  or  compensation  of  each  person  receiving 
pension  or  compensation  after  the  date  of  enactment  of  this  act 
Is  hereby  reduced  by  15  percent.  When  used  In  this  section  the 
term  "  compensation  "  shall  Include  military  and  naval  compen- 
sation for  death  or  disability  payable  under  the  War  Risk  Insur- 
ance Act.  as  amended,  the  World  War  Veterans'  Act.  1924.  as 
amended,  or  any  special  art  of  Con. -■-«>•<•'  authorizing  payment  of 
such  compensation,  and  the  annult.^-,  d  ir.'iorlzed  by  the  acts  ap- 
proved May  23,  1*08.  February  28.  l  -i^  w«  miended.  and  January 
31.  1931.  When  used  In  thia  sect.  :.  •...(■  u_rm  '  pension  '  shall 
Include  any  amount  payable  t.  ^.-v  ;.^rson  by  virtue  of  being 
placed  on  the  pension  rolls  of  i^e  VeU;r<i:Ls  .Administration  pur- 
aaant  to  any  act  of  Congreaa. 

bat.  at  the  >.!.:;,>•  "i.-ne  to  rr'iv.,!.-  ^  ■iuD-.i:.' ;.i.  ^i.l;.<  In  the 
amount  of  m  '"ing  paui   •      *.;    ,se   vi^'f:  ir.^       •      •      •     It   is  a 

sincere  and  !>. .,  i.  .iLtempt  .:^; ..  ,.;  ..  <»:.  ^aergency  period  to 
save  the  legtsUt.ve  structure  which  r..u-s  bo»:;  built  up  during  and 
ilnce  the  war 

On  this  a.T.f-nd.'ner.t  'ho  Minnesota  Senators  voted  as 
follows : 

Schall,  not  voting  r  abaent  < 

Senator  'a  Foll£tte  s  a; 
of  16  to  6J 

Senator  C' 
March  15: 


SJ.  :;-ist«"<id 


U'll^ 


"t  voting  (abaent). 
as  rejected  by  a  vote 


'v  ^:.  :- 


'f   T'-x.-t.v,   .jtT'-ifd   j.r.    amendment  on 


Notwlthstand ;  r.c 
In    no    event    ■^    i  : 


\r.'. 


the 

•A  I.' 


"'..■;: ^r.s   contained   in   this  title. 

r  .  '  -  iiuected  disability  com- 
paoaatlon  of  anj  veterar.  or  tne  pcoilua  of  any  veteran  of  a  war 
prior  to  the  World  War  be  redur-ed  more  than  25  percent  of  the 
MBOunt  thereof  accordlnc  to  e\  -..g  ru-.i:-  .iz.^  subject  to  any 
of  tflaabOlty  oadv  this  a. ;. 


This  amendment  left  the  power  In  the  hands  of  the  F'rf^-.- 
deDt  to  zcratc  veterans'  caaet:  but,  as  Mr.  CoifitAULY  stated, 
tte  anMOdment  mi 

simply  a  limitation,  providing  that  when  the  Prealdent  has  onc« 
determinad  that  a  caaa  la  aanKia  fonni  tail  and  the  soldier's 
claim  hai  been  rerated  and  tha  proof  Is  that  ha  haa  a  watertight 
case,  then  he  shall  not  b«  reduced  over  39  percent. 

On  this  amendment  the  Minnesota  Senators  voted  as 
follows : 

Schall.  not  voting   (abaent):   Shlpataad.  not  voting   (absent). 

The  amendment  was  rejected  by  a  vote  of  28  to  45. 
asKATS  aoix  calx  cm  fikal  PAsaAAS  or  amxxdcs  >nx 

On  the  final  vote — for  or  agatnst  the  economy  bill,  which 
finally  was  signed  by  the  Prerident — the  Minnesota  Senators 
voted  as  follows: 

Schall.  not  voting  (abaent);   Shlpataad.  not  voting   (abaent). 

The  bill  was  passed  by  a  vote  of  62  to  13. 

PKBSIDKNTIAl.    r>«n»^a   or    JUNK  •.    1033 

The  Veterans'  Bureau  estimates  that  under  the  President's 
regulations  of  June  6.  1933,  $32,972,000  more  would  be  paid 
to  veterans  of  the  World  War  than  provided  for  under  ttie 
Economy  Act.  and  $17,028,000  more  would  be  paid  to  vet- 
erans of  all  other  wars,  lliis  would  make  the  total  increase 
$50,000,000. 

A  new  rating  schedule  was  set  up  which  provided  for  $90 
for  total  service-connected  disability  for  veterans  of  the 
World  War  or  Spanish  War.  including  the  Boxer  rebellion 
and  the  Philippine  insurrection.  There  are  10  different 
ratings,  instead  of  5.  as  set  up  in  the  first  regxilations.  and 
these  schedules  range  from  $9  to  $90,  instead  of  fn. :.  iS 
to  $80,  as  under  the  first  regulations.  The  pension  for  auu- 
service-connected  permanently  and  totally  disabled  veterans 
of  either  war  is  increased  from  $20  per  month  to  $30  per 
month.  No  change  is  made  in  the  regulations  affecting  Civil 
War  veterans.  These  veterans  took  a  straight  10-percent 
cut  under  the  Economy  Act,  and  further  legislation  passed 
did  not  change  that  provision. 

iJtDKPHiotart  orrids  APPaonuATiON  bill 

The  House  roll  call  on  the  original  independent  oflBces 
appropriation  bill  was  taken  on  May  12,  1933.  This  is  the 
bill  which  proposed  to  cut  the  appropriations  of  the  Vet- 
erans' Administration  approximately  In  half,  taking  ap- 
proximately $460,000,000  away  from  the  veterans. 

On  this  roll  call  the  vote  of  the  Mmnesota  delegation  was 
as  follows: 

Teas:   Theodore  Chrlstlanson  (Republican). 

NR3rs:  Henry  Arens  (Farmer-Labor ) ,  M.ignus  Johnson  rFarmer- 
Labor).  Paul  J  Rvale  ( Farmer- Labor) ,  Ernest  Lundeen  (Farmer- 
Labor).  Ray  P  Chaaa  (Republican),  Harold  Knutson  (Repub- 
Ucan). 

Not  voting:  Elnar  Holdale  (Democrat)  (paired  for  the  bill), 
Prancls  H.  Shoemaker 

The  bill  was  passed  by  a  vote  of  250  to  117. 
When  the  bill  went  to  the  Senate,  the  Connally  amend- 
ment was  attached,  providing; 

Notwithstanding  any  of  the  provisions  of  the  act  approved 
March  20.  1933.  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government  ",  In  no  event  shall  World  War  service- 
connected  dlBabUlty  compensation  of  any  veteran,  or  the  pension 
of  any  veteran  of  a  war  prior  to  tha  World  War,  or  the  pension  of 
any  widow  and  or  dependents  of  such  veterans,  be  reduced  more 
than  25  percent  of  the  rate  being  received  prior  to  March  15.  1933, 

The  Veterans'  Administration  estimates  that  under  this 
amendment  approximately  $153,000,000  would  have  been 
turned  back  to  the  veterans  from  the  $460  000,000  cut  con- 
templated by  the  original  Economy  Act.  Many  of  the  vet- 
erans' friends  in  the  Senate  voted  against  this  amendment. 
because  they  wanted  to  substitute  in  its  place  an  amendment 
which  would  have  called  for  a  15-pcrcent  cut  instead  '  f  25 
percent. 

On  the  Connally  amendment  the  Miimesota  bnatois 
voted  on  June  2  as  follows: 

Schall.  nay;   Shlpatead,  nay. 

The  amendment  passed  by  a  vote  of  43  to  42,  the  Vice 
President  casting  the  deciding  vote. 


19";^ 


CONGRESSIONAL  RECORD— HOUSE 


6179 


r'^NNMIT    AMEVriMrXT  ITf  TUT  HOtTSX  f 

I'A  r^.:\.rp  of  the  Connally  amendment  the  House  substi-  ' 
tuted  :\  ■  compinrnise  aniendnunt  ".  by  which  the  Connally 
amendment  wa.s  strlciien  nut  and  in  its  place  inserted  a 
provision  whereby  the  President  was  authorized  to  establish 
special  bo;ird.'^  f'T  the  i;i;:pn.-,e  of  revie%vmc;  the  presumptive 
eans  of  world  War  vft!  runs  to  determine  whether  or  not 
such  cases  ni:.  h.t  be  c  jvudered  to  be  service  connected. 

The  amendment  ."Stated  that,  except  for  "  fraud,  mistake.  ^ 
or  misrepresentaf.on  '  .  75  percent  of  the  pav-ments  being 
made  before  th.e  Economy  .^ct  wa.s  passed  were  to  continue 
until  October  :U  1933.  rr  the  date  of  a  special  decision  on 
the  rase.  uii:ciie\er  i.<  the  earlier  date.  The  rates  of  corn- 
;•':;  ..'.on  !ur  (i;rert:y  service-connected  cases  were  not  to 
be  reduced  :r.  :■  : !i.»n  25  percent.  But  no  provision  of  this 
kind  wa-  :y..^^:f'  f  r  tJie  Spanish  War  men.  Instead.  Con- 
gressman Ch'  s-kr  chairni.in  of  the  .special  Democratic 
House  committee  wiiuh  called  on  the  President  on  May  29. 
received  a  letter  from  the  President,  which  Mr.  Grosser  pre- 
sented to  the  House  on  June  10: 

Mt  '•  'H  Ntr.  ("H^inMAK  I  am  cv.c\n<^:v.z  horrwlth  the  lar4J-;;\i-e 
which  1  suggest  be  substituted  for  the  language  of  the  so-ciilled 
"  Connally  amendment  " 

It  is  not  necessary  that  there  bo  included  In  thl.s  amendment 
language  dealing  with  the  Spani^h-Amcrl-an  War  veterans  who 
are  55  years  of  age  or  more.  I  have  the  authority  ander  the  jrn- 
vlslons  of  the  "act  to  maintain  the  credit  of  the  United  St.iies 
Government  "  to  issue  regulations  for  their  bentiit. 

I  give  you  the  assurance  that  If  the  Conj;ress  sees  fit  to  .~ub<ti- 
tute  the  language  attached  hereto  in  lieu  of  the  Connally  amend- 
ment I  will  Issue  a  regulation  which  will  give  rome  ajssi.stance  to 
the  Spanish-American  War  vetcra;i.~  who  are  55  years  of  ai,o  or 
more 

Because  of  the  F>ecullar  conditions  .-urrounding  the  Span:.'-!:- 
Amerlcan  War  and  Spanish- American  War  veterans,  I  want  to 
emphasize  that  the  assurance  given  ;n  th^s  letter  and  the  action 
which  I  shall  take  pursuant  thereto  n.ust  not  bo  co:^: dcred  as  a 
precedent  of  other  wars. 

p  a. — It  will  be  necessary  to  add  to  the  hmcuaee  herewith  en- 
closed provisions  exempting  the  members  of  ti.e  board  from  the 
provisions  of  the  ClvU  Service  and  Classification  Acts 

The  Veterans'  Bureau  estimated  that  the  House  compro- 
mise amendment  would  have  paid  $51,404,000  mere  to  the 
veterans  of  the  World  War  th.m  v.calri  be  paid  under  the 
original  Economy  Act  and  that  $21,5['C,000  more  would  be 
paid  to  veterans  of  all  other  v,ars.  Ti\e  original  House 
compromise  plan  would  also  h.ave  added  $17,000,000  to  the 
appropriations  for  administration  and  hospitalization.  The 
total  additional  cost  over  the  Economy  Act  would  have  been 
$90,000,000,  according  to  the  figures  of  the  Veterans'  Admin- 
istration. 

Oii  thi.s  ron-!promlse  amendment  the  votes  of  the  Minne- 
sota Uepre.^r::ta!ives  were  as  fellows: 

Yea«:    Elnar   Hi  idalc    i  Dc  ::i'-vrrat  i 

Nays:  Henrv  A-rns  i  Parmcr-Labcr) ,  Magnus  Johnson  (Farmer- 
Labor).  Paul  J  Kvale  .l-iirmcr-I^ibcri ,  ?:rnest  Lundeen  (Farmer- 
Labor).  Prai.  '.N  H  bl-'Hiniiker  i  Farmer-Labor ) ,  Ray  P.  Chase  (Re- 
publican), Tl.nxi^'v  Cl^:  ■..^:..'cii.  (_ Republican; ,  Harold  Knu^scn 
(P..;.  :b:ican). 

Ti.e  bill  with  thi.s  compromise  amendment  passed  the 
Hi  ii.-e  by  a  vote  ui  243  to  154. 

;-TfnWEE-CT-mNG    amentiment 

Wh.en  the  conference  report  on  the  independent  offices 
appropriation  bii!  was  taken  up  in  the  Senate  on  June  14, 
the  Senate  adopted  the  Stciwer-Cutting  amendment,  which 
was  substituted  for  the  House  compromise  amendment. 
Ra'her  than  stating  that  the  •'rates  of  compensation"  for 
direct '.y  servn^c-conn.-cted  casei  shall  not  be  reduced  more 
than  :;5  percen".  as  did  tli:^  House  compromise  amendment, 
the  t^feiwer-C'ittmL-  anr^-ndm-ent  stated: 

In    no    ever'    ■   ; .::    the    c  rnpen' atlcn    being    paid      •      •      •     be 

reduced   n. ore  tv-.:.   _,">  [x"!-   nt. 

The  steiwcr-Cuttin-'  amendinent  also  protected  the  pre- 
sumptive cases  by  n.akm^  it  more  binding  upon  the  Admin- 
istration to  resolve  .r.l  L  n-H's  of  doubt  m  favor  of  the  vet- 
erans. It  also  pri.;:c-'d  fpnnish-Am.erican  War  veterans 
bv  providing  that  :n  m  c:.r<'  were  the  pensions  beinR  paid  to 
the  veterans  of  any  war  j-ior  to  the  World  War  to  be 
reduced  more  than  25  percent. 


The  Veterans*  Administration  cstim.ated  that  the  Steiwer- 

CuttmR  amendment  would  have  piven  $148,000,000  to  the 
veterans  over  the  amount  oripinally  estimated  by  th.e  Admin- 
istration under  the  provisions  of  the  Eccnorny  Act  Tliis 
Steiwer-Cuttmp  jurundment  would  pi\e  to  th.e  veterans 
$58,000,000  more  than  they  wciiid  have  rece-.'.ecl  uncier  th." 
ori^-'inal  Hou.se  compromise  plan,  accord. ncj  to  liie  e.'-tiinute.s 
of  the  Veteriiiis'  Administration. 

STX-^Ti:    ROLL    C.^LI- 

On  this  amendment  the  Minnesota  Senators  voted  us  fol- 
low.'-: : 

Shlp-stfad.  yea,   Schall.  yea. 

The  amendment  passed  by  a  vote  of  51  to  39. 
The  next  day,  June  15,  the  Steiwer-Cuttmg  amendment 
wa.s  to  be  taken  up  m  the  House.  The  House  met  at  10  am. 
Imimediatcly  the  House  recessed  for  the  purpose  of  hcldm? 
a  Democratic  caucus.  At  2  p.m.  the  House  was  called  back 
and  the  Stciv/er-Cutt.ni:  amendment  was  voted  upon  with 
ir  debate.  Tlie  vote  of  the  Minnesota  Con- 
amendment  was: 


or 


<.re>Mnen  on  in 

Yea-s.  Henry  .Ar"Ti'=  i  Farmer-Labor ) ,  M.i.t:nus  Jchnscn  i  Farmer- 
Labor) .  Paul  J.  Kvale  .Farmer-Labor).  Ernest  Lundeen  ^  Farmer- 
Labi  .r ;  Francis  H  .Shoemalcer  i  Farmer-Labor  > ,  Tl.ecdcre  Chr;s- 
tlaniin    '  Republican  i  ,  Harold  Knutscn    iPwCpubhcan  i  . 

Nay:    Einar  HoicTle 

Not  voting:  Ray  P.  Chai-e  i  Republican;  .  ^Mr.  Chase  wa.s  p..lred 
for  the  amendment.) 

Tl^i-    amendment  was  defeated  by  a  vote  of  209  to  177. 

THE    FLNAL    VuTE 

After  the  defeat  of  the  Steiwer-Cuttin?  amencmeni  by 
the  House  the  bill  went  to  conference,  and  the  c  inference 
committee  reported  back  a  measure  approximately  the  same 
as  the  so-called  "  compromise  amendment  '  adopted  by  the 
House  when  the  House  voted  down  the  Connally  amend- 
ment. The  only  important  difTercncc  was  that  in  the  final 
compromise  plan  was  included  a  provision  which  staled: 

Notwithstanding  any  of  the  provisions  of  P-abhc  L.rA-  No.  2. 
Seventy-third  Congress,  any  veteran  of  the  Spanish-American  War, 
Including  the  Boxer  rebellion  and  the  Philippine  Insurrection,  who 
served  90  days  or  more,  was  honorably  discharged  from  the  serv- 
ice. Is  55  years  of  age  or  over,  is  50  percent  disabled,  and  in  need 
as  defined  by  the  President,  shall  be  paid  a  pension  of  not  less 
than  S15  a  month 


p."E:- 


OF    C:vri.    \V.\H    VET'KRANS 


The  pensions  of  Civil  War  \-et(rans  w 


iuced   19  per 


rent  by  the  Economy  Act.  and  no  chanc-c  m  tha*:  cut  has 
been  made. 

rRE>ENT   h::-\TT-s    ^>T    ^.VM^ISH    W.'.R    ve^ef.axs 

Spani:=h  V.'ar  veteran^  who  are  over  55  and  are  50-percent 
disabled  can  be  sure  of  receiving  a  pension  of  $15  a  month— 
if  they  qualify  under  a  pauper  clause.  That  is  the  protec- 
tion oflercd  the  Spa.nish  War  veterans  by  the  independent 
offices  appropriation  bill.  They  may  still  be  dropped  from 
the  rolls  en  July  1  if  the  Veterans'  Administration,  after 
reviewing  their  cases,  decides  that  their  disabilities  are  not 
sen-ice  connected,  and  those  who  are  kept  on  the  roils 
under  the  provision  just  quoted  must  comply  with  the 
■•  pauper  clause  " — be  50-percent  disabled  and  over  55  years 
of  age. 

PRESENT    ETATX'3    OF    WOR1.D    WAR    \  fl  XRANS 

1  P'Tcs^mptive    cases 

\      The   President   is   authorized  to   establish   special   boards 
to  review  the  cases  of  World  War  veterans  who  entered  the 
r^ervice  prior   to  November   11.   1918.   and   whose   disabilities 
are  not  the  result  of  their  own  mi.sconduct,   m  which  pre- 
j  sumptive  service  ccnneciion  had  been  granted  and  payments 
'  were  being  m.nde  on  March  20.  1933.  under  the  V/orld  V.'ar 
i  Veterans'  Act  a.s  amended,  but  in  which  service  coimection 
'  was  not  granted  by  the  regulations  is.':ued  under  the  E'-cnomy 
Act.    Sen.'ice  ccnnection  is  to  be  granted  if  on  all  a->ailable 
evid'. ncc  ihe  board  detcrm.mc-s  that   a   chiTonic  di.sca:.e   be- 
came manifert   to  a  dep:rce  of  10  percent  or  more  v.'ith  ii  1 
year  after  discharge  frc.m  active  service. 

\''-tf'ran.s   v,h:.-e   ca^cG   are   to   b:   rcMcwed   :n   a-':  jr ',:,:. ce 
[  with  this  prcvuiicn  w^ll  be  kept  on  ttie  rclb;  at  a  US-percent 
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reduction  frcna  the  amount  of  con  :i«'  ttion  they  were  re- 
oeiying  prior  to  the  passage  of  the  Economy  Act,  except  In 
Cftaea  of  "  fraud,  mistake,  or  misrepresentation  ".  until  the 
caae  Is  reviewed  or  unta  October  31.  19;:3.  whichever  is  the 
MffUer  date. 

In  interpreting  the  word  "  mistake ".  Senator  Cuttuig. 
speaJcing  before  the  Senate  Saturday  night,  June  15.  stated: 

Anyone  who  read  that  section  casually  would  think  that  those 
caaea  would  be  kept  on  the  rolls  unless  the  board  decided  that 
tbay  ouj^ht  to  be  removed,  and  that  If  the  board  decided  they 
should  stay  on  th«y  would  continue  to  receive  76  percent  of  what 
they  are  receiving  at  the  present  time,  but  anyone  who  studies 
the  language  and  notes  the  word  "  mistake  "  wUl  realize  that  the 
Veterans'  Administration  would  be  authorized,  by  virtue  of  that 
word,  to  call  up  for  review  any  case  whatever,  on  the  pica  that  the 
doctors  who  had  originally  passed  on  the  caae  had  made  a  mistake 
•  •  •  It  would  allow  the  veterans  %o  l>e  called  in  by  the  Vet- 
erans' Bureau  time  and  time  again;  It  would  allow  any  t>oard  to 
pass  on  the  medical  judgment  oi  men  who  had  made  the  review 
at  flrst  hand:  it  would  allow  them  to  turn  tlu)ee  cases  oil  the  rolls 
altogether 

Directly   srrrice-connected   cases 

The  Independent  Offices  Act  provides  that  "  the  rates  of 
compensation  "  payable  for  directly  service-connected  disa- 
bilities to  those  veterans  wl.o  entered  the  active  service  prior 
to  November  11.  1918,  and  whose  disabilities  are  not  the  re- 
sult of  their  own  misconduct  shall  not  be  reduced  more  than 
25  percent.  Senator  CxrmwG  explairicd  this  pro^osion  in  his 
speech  of  June  15  by  saying  that  although  the  rates  of  com- 
pensation could  not  be  reduced  more  than  25  percent,  the 
cases  could  be  rerated  and  given  lower  ratings  and  the  com- 
pensation cut  In  that  way. 

Therefore — 

Bald  Senator  Cuttwc — 

there  Is  nothing  In  the  Hoioae  lanywfe  that  places  any  substantlid 
roetrlctlon  upon  the  Veterans'  Administration  in  mak^lng  drastic 
cuts  in  compenaatlon  If  we  agree  to  the  Hotiae  languaj?e,  the 
VeC«r&ns'  Administration  can  proceed  In  the  next  3  months,  as 
they  have  In  the  Last  3  months,  to  maJie  such  cuts  aa  they  wish. 

BXMATX    KOU.   CAt^ 

On  this  final  compromise  plan,  the  votes  of  the  Minnesota 
Senators  were  as  follows: 
SchaJl.  nay;  Shlpstead.  nay. 

The  bill  passed  by  a  vote  of  45  to  36. 

Immediately  the  measure  was  brought  before  the  House. 
The  previous  question  was  ordered  by  the  Democratic  floor 
leader,  and  the  vote  taken  without  roll  call.  The  Speaker 
armounced.  "  The  ayes  seem  to  have  it  ",  and  the  bill  was 
pused.  appropriating  $602,838,000  for  the  Veterans'  Admin- 
iBlnttion.  an  Increase  of  $96  000.000  over  the  original  esti- 
mates under  the  Economy  Act,  according  to  the  estimates 
of  the  Veterans'  Administration,  but  still  over  $345,000,000 
kM  than  the  appropriations  made  for  the  Veterans'  Admin- 
tetration  last  year. 

Here  we  have  the  maximum  measure  of  Justice  which  the 
ant  session  of  the  Seventy-third  Congress  saw  fit  to  give  the 
f«t«rmns  of  America  It  is  my  firm  conviction  that  repeal  of 
the  Economy  Act  should  be  the  aim  of  every  Consrressman 
and  Senator  who  bsHww  liiinself  to  be  the  friend  of  the 
vMerans — repeal,  nothing  short  of  that  and  nothing  less  than 
tbmt.  My  bill  for  repeal  of  th^  Economy  Act  wms  tntrodnced 
May  2,  1933.  I  filed  a  petition  to  call  that  bin  before  the 
EOUK.  T'  -^  ■<  placed  on  th-  f=:rv  aker's  desk  June  13.  1933, 
It  wUl   0'  ihe  Speaker        •    <    the  opening  day  of  the 

next  sassion  of  Congreas.  Senator  SoiutL  introduced  a  com- 
piaoloo  blU  to  this  rspnl  teU  aa  May  79.  19Sr3. 

Tlw  nanors  that  «•  an  paytng  too  much  nonsy  to  our 
••taiaiii  are  nothing  but  the  results  of  effsctive  profjaganda 
m  tlia  part  oi  Um  aeaoamj  Ligut.  whlgli,  inngfUlng  to 
Lono's  speech  nads  on  tb«  floor  of  the  Senate  on 
U.  IMa.  r .       ;  JJ5.100  for  prui    ..      a*. 

or  (XfMrt.M*Aiujm  wuo  trwvca   lmiteo  wtvnm  CMyioTcn' 

COMrSJfaATXON     ACT 

In  many  cases  we  are  paymg  less  to  the  war-scarred 
▼eterans  of  this  country  than  we  pay  to  the  civil  employees 
of  the  United  States  Government  who  have  been  disabled 
In  the  employment  of  the  United  SUtes.  This  Is  shown 
by  some  very  interesting  figures  set  forth  in  a  speech  of  Hoil 


Edhth  NomsE  RoGKKS  In  the  House  of   r   -^  'ives  on 

Wednesday.  May  10.  1933.  These  figures  bring  out  the  fol- 
lowing facts: 

We  recognize  that  this  Government  is  responsible  for  the 
care  of  its  disabled  emplojrees  who  serve  their  Ooverrunent 
at  their  own  free  will  and  receive  wages  for  their  work. 

At  the  time  of  Injury,  Mrs.  Rogeks  of  Massachusetts 
pointed  out.  if  a  Government  employee  is  totally  disabled. 
66^,  perrent  of  his  monthly  pay  is  turned  over  to  him  as 
compensation,  subject  to  a  maximum  compensation  rate  of 
$116  66  per  month  and  a  minimum  rate  of  $58.33.  in  which 
case  the  injured  person  is  entiOed  to  compensation  at  the 
same  rate  as  the  regular  monthly  pay  received  whea  work- 
ing. For  partial  disabihty  66 -S  percent  of  the  loss  m  wage- 
earning  capacity  due  to  the  disability  is  paid,  providing  the 
amount  paid  is  not  more  than  $116.66  per  month. 

Burial  expenses  not  exceeding  $200  are  allowed.  Compare 
this  with  the  $75  allowed  to  veterans.  And  compare  the 
rates  of  disability  compensation  allowed  to  Government  em- 
ployees with  the  $9  to  $90  ratings  established  under  the 
most  recent  Executive  order  for  direct  service-connected 
disabled  veterans,  the  men  who  were  sent  to  Europe  to  fight 
a  war  on  foreign  ground — under  a  law  of  conscription  which 
violated  the  Constitution  of  this  Government.  (See  speech 
of  Daniel  Webster   War  of  1812-14.) 

THK    SHAMX    OF    Jtn.T     18.     1*3  3 

It  is  time  that  we  make  this  country  safe  for  the  defenders 
of  the  flag.  In  recent  years  it  has  not  even  been  safe  for 
veterans  to  come  to  Washinsrton  and  petition  those  in  power 
for  justice.  The  graves  of  Hushka  and  Carlson  have  become 
symbols  to  the  veterans  of  their  growing  resentment  against 
the  Government  which  drafted  them  into  war.  The  veteran.^ 
who  came  to  Washmgton  in  May  of  this  year  to  present 
their  grievances  to  the  Government  paused  at  the  graves  of 
Hushka  and  Carlson,  their  comrades  who  were  killed  in  the 
battle  between  veterans  and  District  police  when  the  vet- 
erans were  driven  from  their  camp  at  Anacostia  with  fire 
and  gas. 

VrmLANS'    COMVXKTIOK    OF     183  3 

This  year  these  men  were  advised  not  to  bring  their  griev- 
ances to  Washington.  When  this  warning  went  out  advising 
the  veterans  to  stay  away  I  welcomed  them  to  Washington. 
and  I  will  do  so  again.  When  men  have  grievances  against 
those  in  power  where  shall  they  turn  if  not  to  Uncle  Sam? 
These  men  came  to  WaahtDgtoai  not  with  hostility  in  their 
hearts  but  with  genuine  crievanoei.  They  came  to  assemble 
together  with  their  comrades  from  every  State  in  the  Union 
and  from  Alaska  and  the  Philippines  to  petition  their  Con- 
gress and  their  President  for  redress  of  wrongs.  They  came 
to  exercise  the  constitutional  right  of  peaceful  assemblage. 
and  they  were  advised  to  stay  away.  I  said  then,  and  I  say 
agam,  that  the  ofDcIals  in  Washington  can  learn  more  about 
conditions  throughout  the  country  today  by  listening  to  the 
men  who  are  on  the  verge  of  destitution  every  day  than  they 
can  from  private  caucuses  behind  closed  doors. 

On  April  27.  1933,  I  filed  a  petition  calling  the  adjustment 
service  certificate  bill.  H  R.  1.  before  the  House  and  di.-charg- 
Ing  the  Committee  on  Ways  and  Means  from  further  con- 
sideration of  this  bill.  During  this  session  of  Congress  50 
Congressmen  hare  signed  that  petition.  It  wIU  ranaln  here 
and  b^  placed  on  the  Speaker's  desk  acain  vben  the  next 
session  of  the  Serenty- third  Oompeii  opens,  and  all  Con- 
greMmen  who  want  this  Ooremment  to  keep  Its  pledge  with 
the  veterans  and  pay  tlHB  tlMr  bonus  tn  cash  y<i!  \  xve  an 
opportunity  to  Hen  that  petition. 

oaMF  " aanmm  lot" 

Before  the  present  administration  decided  to  reverse  the 
policy  of  the  Hoover  adminutrstlon  toward  the  vetgrans 
who  came  to  Washington  hundreds  of  men  pItelMd  eamp 
across  the  street  from  the  old  House  Office  Building,  on 
"  cinder  lot."  I  had  the  pleasure  of  visiting  the  men  there 
at  1  o'clock  one  morning.  It  was  the  mght  before  thry  broke 
camp.  There  was  no  noisy  demonstration.  In  fact,  if  I 
had  not  known  the  men  vera  there  I  would  never  have  no- 
ticed them.  But  as  I  walked  onto  the  lot  I  stumbled  again.5t 
one  of  them,  sleeping.    I  was  amazed  at  the  spectacle  they 
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pre.sented — hundreds  of  soldier?,  net  so  many  years  aao  tho 
glory  and  pride  of  the  Nation.  .^^U-eping  there  on  ?n  impty 
cinder  lot.  unwelcome  guest.s  at  the  Nation's  Capital. 

Protection  from  the  damp  .ur  and  ground  was  nece.s.sarv 
The  wall-to-do  veteran  had  two  new.^papers  for  blanket.-; 
one  he  placed  on  the  groiitid  and  the  other  he  u.^^ed  for  a 
cover.  The  "commoner  '  hai  only  one  new.^papcr  and  u.^ed 
it  to  protect  himself  from  the  wet  grass.  Small  campfires 
were  burninfr  and  meaper  raliotis  were  bc.ng  served  to  some 
of  the  men. 

ON*     ADMINISTRATION     LE.tRNS     FKPM      THE     MirT.^KES      OF     .^.NOT!'.^P. 

The  veterans  had  r.rn-.ded  to  rome  to  Washington  and 
exercise  their  right  to  assemble  and  present  their  g^/ievances. 
whether  they  were  advised  to  stay  away  or  not.  The  fate 
of  the  Hoover  administration  was  fresh  in  everyone's  mind, 
and  the  present  administration  decided  to  reverse  the  policy 
of  its  predecessor,  A  camp  was  set  up  at  Fort  Hunt,  Va. 
Free  transportation  wa.^  pnjv.ded  by  Government  busses  run- 
ning from  Fort  Hunt  to  Wa'-hington.  Clean,  comfortable 
quarters  were  provided  to  accommodate  10.000  men.  There 
were  3,300  in  all  registered  at  the  camp.  There  were  orderly 
rows  of  tents,  equipped  with  cots  and  blankets.  A  huge 
camp  kitchen  was  set  up.  with  a  tcm:iis  court  for  a  lioor. 
Good,  clean  food  was  served,  cocked  on  40  field  ranges  ;:i 
double  rows.  A  Jarge  tent  was  provided  in  which  the  men 
held  their  meetings. 

The  right  of  peaceful  assemblage  and  petition  was  recog- 
nized. The  men  were  given  tem.porary  food,  clothing,  and 
shelter,  but  no  adjusted  compensation  and  no  satisfactory 
answer  of  any  kind  to  their  petitions.  Instead  the  majority 
of  them  were  induced  to  enlist  in  the  Emergency  Conserva- 
tion Corps  at  a  dollar  a  d.iy.  This  olTcr  they  accepted 
because  they  had  no  otJur  means  of  obtaining  the  necessi- 
ties of  life. 

THE    GtlFV^NiKS      ~'f"    THE    VFTEHANS 

The  veterans  who  a.ssembled  m  Washington  in  1933  did 
more  than  clamor  lor  bonus  checks.  These  men  feel  that 
this  Government  has  no  right  to  place  upon  them  the  burden 
of  maintaining  tlie  ircda  of  the  United  States  Governm.ent. 
Thev  were  willmt:  to  .-acnfice  their  lives  in  time  of  need,  but 
they  .i\v  nut  v\;li:ng  to  pay  twice  for  a  war  which  they  know 
now  was  brought  on  by  th.e  very  selfish  interests  who  now 
seek  t.i  ;:t  ;Vi(';r  pensions  and  compensations  down  to  noth- 
ing, li.;  y  ii:..  w  i:cw  that  it  was  a  commercial  war.  They 
know  there  :s  pit  r.;y  of  money  m  this  country,  and  they  want 
at  least  a  port:, mi  of  their  share.  Their  loyalty  has  been 
proved.  The  poi;.  y  of  this  Government,  in  refusing  to  pay 
the  bonus  and  in  ruthlessly  slashing  pensions  and  compen- 
sations, has  made  these  million.^;  of  veterans  restless.  There 
is  a  growint:  feeling  of  resentment  and  suspicion  arising 
among  them  Militant  groups  of  veterans  have  declared  that 
they  would  never  again  vote  for  a  Republican,  and  now  they 
declare  the  Democrats  are  worse.  The  previous  administra- 
tion refused  to  give  tliem  their  bonus,  but  it  took  nothing 
from  !hrm  whi.h  they  already  had.  The  resentment  ex- 
pros.'.od  i:y  the  veterans  m  Washington  this  year  is  growing. 
I:  .  .mnot  be  supprej^sed  by  new  administrative  regulations 
♦  a^iru:  srTnewb..'.t  the  hardships  imposed  by  the  Economy 
Act      It  :-,  KruwiMg  and  if  will  continue  to  grow. 

Tl..'  V-  tcraru  <  f  America  arc  making  their  final  pl'^a  to 
fh,';  ..(li:;  rn.^trat.^n  ;ind  to  the  Mrmbers  of  Ihia  Congrfs=4. 
If  th.ir  pU-a  M^  f.nt  h'-ard,  thr-r  vclrram  will  not  Pit  ba(  k 
f.ri.i  V  lit  ffjr  'h<-  l,b' .,il;/iitir..n  of  Executive  rrgui^iticnr. 
Ih'v  ia.c  f  .Ur:iit  \H'.  ,:<\  and  they  will  fiaht  atfain-- not  to 
iii.iit  •  !ju-  v..j;ld  :..i.if.  .'or  d'-rnocra<Ly  ihLt  time  but  to  rnajtc 
Amti..  I  .iff  lor  ih<-  M'trraru,  the  farmers,  the  wofk«.'i'i 
These  men  k.-if  v.  that  the  lime  has  arrived  lor  them  to 
(  \.M...i'  m  [.owcrful  t'loups  throughout  the  country.  Gen- 
t.emi  I.  (if  tbw.s  Hous.'  tin  not  realize  that  powerful  organ- 
lzatloi:>  are  s^nr-K-ng  up  in  this  country  to  take  the  reins  of 
Government  lii  m  the  two  major  parties.  I  have  commu- 
nicated with  stro:ig  organizations  of  veterans,  workers,  and 
farmers  throughout  the  c^uintr^'  who  are  imiting  and  organ- 
izing, uho  reaii.e  that  their  battle  is  against  a  common  foe — 
the  n..glity   M.  i.cy   Truest — and   who  are   gomg   to  demand 


eccnon-.ic   and   political   justice    bt-foie    many    m.orc    months 
have  passed. 

DEMATTDS  o.^    :i:f   vrTrR.'.N.s 

The    veterans   assembled   here    arc    presenting    ti  :cc    cc- 


iho^e    denial. as    iiito 
adjusted  comipensa- 


r-H 


manus.      mey    are    crgan^zir.g    to    p-ut 
e.^ect. 

F.rs*.  In^.n;rdiate  cash  payment  cf  tiic 
tion,  or  bonus. 

Second.  Repeal  of  the  Econcm-v  Act. 

Third.  Immediate    and    real    rciitf    for    the    larn-.ers    

workers  of  America. 

When  these  m.en  returned  from  France  they  were  left  to 
shift  for  themselves.  They  couid  no  longer  be  u.sed  for  the 
protection  of  .A.merican  cap.tal  abroad.  Now  the  selfish  in- 
terests who  are  responsible  for  this  panic  want  to  escape 
the  day  of  reckon. ng  which  they  have  brought  upon  them- 
selves. But  they  cannot  escape  it.  These  same  interests 
who  plunged  us  into  the  World  War  are  now  sliouting 
economy.  Taxes  must  be  lowered!  Tlie  Budget  must  be 
balanced!  There  was  a  tune  when  they  forgot  about  bal- 
ancing the  Budget.  When  they  passed  a  law  of  conscription 
and  sent  these  men  abroad  into  a  futile  war  to  end  war 
there  wa.-  no  thcu;:lit  tnen  of  balancing  the  Budget.  We 
liad  to  make  the  world  sale  for  demiocracy.  This  is  a  war 
'.  n  want.  This  is  no  lune  to  balance  the  Budget.  It  cannot 
be  done  w.th  milhons  upon  millions  hungry — they  and  their 
families  out  of  work.  The.se  millions  have  a  Divine  right  to 
li\c.  It  IS  time  to  conscript  the  wealth  of  this  Nation  and 
make  .•\menca  sale  for  all  her  people,  by  no  means  lorgettuig 
cur  service  men  of  all  wars. 

T  C  M  V  T 

Rijriyard    Kipling 

I  wont  into  a  p'.;Mlc-'ou?e  to  get  a  p 
The    publican     e 
The    girls    be'lnd 


lit  o'  bror. 
.p    an'    sez.    "  We     serve    no    red-ronts 
lie    bar    they    iaugiied    an'    giggled    f.t 


herf>  " 

.u    cie. 


to  :i;vself  sez  I . 


I  outs  Into  the  street  again  ci 

O  It's  Tommy  this,  an'  Torr.rr.y  that,  an'  "  Tommv    .;:o  away  "; 
But   it's  "Thank  you.  Mister   .Atkins",   when   the   bai.d    begin.? 

to  play — 
The  band  bek-.n.-^  to  play,   n^.v   boy.'^.   the   band   begir.p   to-   }}lay, 
O    it's    "Thank    you,    Master    Atkais  ",    when    tlie    band    begins 

to  play. 

I  went  into  a  theater  a.-;  pober  as  rnuld   b?, 

The%-  gave  a  drnnk  civilian  roon:.  but  'adn't  none  for  me; 

Thev  sent   me  to  the  gallery  or  round   the  music-'alls 

But  wh.en  It  comes  to  lightin'.  Lord!  tiu-y'H  shove  me  in  the  stalls! 

For    If?    Tf)mmy    this,    an'    Tommy    that,    an'    "  Tom^m-y,    wait 

out.-;ide  ■■. 
But    It  .-^    ■■  Special    tram    for    Atkins  "    when    the    trooper's    on 

t;.c   t-de    ^ 
The  troopship's  on   the   tide,   niy   boys,   x.hc   trcwp^iiip's   on    the 

tide. 
O    It's    "Special     tram    for    .^tkir«  "    uhen    the    trooper's    on 
t;ic   tide 
Yes,  makm'  mock  o    uniforms  that  guard  you  while  you  sleep 
Is  cheaper  than  them  unifcrm.s.  an'  they're  starvation  cheap; 
.An'  hustlin'  drunken  sodgers  when  they're  gom'  large  a  bit 
Ls  live  ti.mes  better  busme.ss  than  paradm'  in  lull  kit 

Then   it's  Tommy   this,   an'   Tommy  that,   an'    "  Tor, my,    'ow's 

yer  somP 
But  it's  •■  Thin  red  hne  of   'eroes   "   when  the  drums  begin  to 

roll  - 
Thp  rlr':m=i  bepin  to  roll,  my  boys    the  drum.s  begin  Xx)  roll. 
O  A  r,  "  Thin  red  ilr.e  of  ■err)€s  "  v.hen  the  tlrurn«  bei^in  to  roll. 
V\>  aren't   r,o  t'.in  red  '(•Ti'>rf^.  nor  we  aren't  no  blackguards  too, 
lixil  mnKle  Tu'T,  in  barrl'kf;,   most  remarltable  llKe  you; 
An    if  K'.irri'' r.ne.a  uur  f-.ndufk  if.n  t  all  >our  fancy  pajnt* 
V»hy.  «./■.)''   !.-.<  7i   ,ri   t;;irrifk.f.  don't  vj'-'^'  ifi'-"  piH';t,*-r  ^■Hlr,t,R 

V<\,:.''    .t'e   'r'<;r,m'/    Vu\n.    ua'    Tnmu.y    'h;it,    ;if)'    " 'X'/mrny,    f;»n 


in   It'jf.t.  fif 

fro'.t,  «;;r  ■",   u.'-jer 


V,  h<ri    thTT  »   tro'^bl* 

t>,/ r<  «    Ir'-ubi*-    in    th* 

!i4re  fc   iroubl*   In 

liti'     u\\ '. 


be'lnd  " 
J',   ;t    its        i'i'-.i^f    '.'i    v.;ilic 

!  fi   toe    V,  in'i 
'I  i,<-r<-  s    I:   ;lJtJ.^    If.    !,?.'•    v  1 

V,  J  I ,  '1 
O    11  .•:     '  I'l'Ji.v-    I  .    walk    In 
the    V ind 
Yi.'U   talk   o'   bein  r   ff.od    f'  r    ub.   ar,'  fcchoolh,   an'   Hrcs, 
'A'c-'il  'Aa.t  for  cxtry  ratio;..-  if  you  treat  ua  rational. 
Don  t  r;of*t  at.f  ut  the  cook-room  fclops.  but  prove  it  Ui  our  face 
The  wioow  b  unilorm  hs  not  the  KOidier-man's  disgrac^e. 

Kor  It's  Tommy   thi.'^,  an'  To.mmy  that,  an'  "  Cliuck  him  out, 

the  brute' 
But    It  s    ■'  Saviour   of    'is    country  "    when    the    guns    begin    to 

shoot: 
An'  Its  Tom.my  tlu.'-.  an'  Tom.my  that,  an'  anything  you  please: 
An    lonuny  ami  a  biouxiun    looi — jou  bet  tiiat  Toumij  bee&l 
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Mr.  JENKINS.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  under  leave  to  extend  my  remarks  I  wish  to  disctiss 
the  latest  legislative  developments  with  reference  to  the 
veterans'  lefMatton.  I  have  already  on  divers  occasions 
dlacuased  orally  from  the  floor  this  very  important  question- 
On  May  10  I  QUKle  what  I  th;nk  was  the  first  speech  made 
In  tbe  House  eaUns  the  attention  of  the  country  to  the 
failure  of  the  President  and  his  assistants  to  administer 
properly  the  economy  law.  Again  on  June  10,  from  the 
floor  of  the  House,  while  supportmg  the  Connally  amend- 
ment. I  spoke  with  all  the  earnestness  of  my  nature  against 
the  arbitrary  invasion  of  the  rights  of  Spanish-American 
War  and  World  War  veterans  by  the  President  and  his 
MSlstants. 

The  day  after  I  made  my  first  sj)eech  the  President  gave 
out  a  statement  that  he  would  liberalize  the  regulations 
under  which  he  was  threatenii^  flnancial  ruin  to  most  of 
the  veterans.  I  do  not  wish  to  give  the  impression  that  the 
President  Issued  this  statement  t)ecause  of  my  speech,  but 
rather  to  show  that  while  I  was  sensing  the  feeling  of  the 
veterans  and  the  country  on  tliis  subject  the  President  and 
his  advlaen  were  not  far  behind  me ;  and  in  order  to  antici- 
pate theae  oomplaints  he,  pretended  to  grant  them  a  favor 
which  was  in  fact  a  mere  gesture.  The  passage  of  tbe 
Economy  Act  was  secured  under  most  unusual  times.  I 
do  not  thirk  that  our  country  was  ever  In  such  a  cri^  as  it 
was  at  that  time  except  possibly  when  Abraham  Lincoln 
took  over  the  reins  of  government.  The  President  requested 
economy  and  promised  Justice.  He  desired  that  all  recipi- 
ents of  Government  money  reduce  the  amount  they  were 
receiving.  This  included  Coofreisinen  as  well  as  veterans. 
The  bill  including  these  reductions  was  passed  !n  accord- 
ance with  his  wishes.  The  President  was  given  power  to  re- 
duce the  veterans'  compensation,  but  the  salary  of  the  Gov- 
ernment oflctals  and  employees  was  reduced  by  the  law  to  a 
certain  percentage.  The  Pre.sident  urged  that  he  be  granted 
this  authority.  Most  Congressmen  felt  that  at  that  time  it 
might  be  best  to  give  the  President  the  power  that  he  re- 
quested. No  one  felt  that  he  would  abuse  this  power.  No 
one  felt  that  he  would  Immediately  issue  regulations  that 
would  affront  the  sense  of  justice  and  incite  the  indignation 
of  any  reasonable  person.  The  President's  forces  crowded 
the  bill  through  the  House  without  even  permitting  tune  for 
the  liombership  to  read  it.  Mr.  Bkowhtinc.  seeking  har- 
mony, sought  permission  to  amend  it  so  that  all  veterans 
on  the  rolls  would  be  reduced  by  25  percent.  I.  with  others. 
signified  a  wflttngnees  to  ■■wist  in  the  passage  of  this  amend- 
OMOt.  but  we  were  denied  even  a  consideration.  Our  only 
ranedy.  then,  lay  in  a  motion  to  recommit  the  bill  back  to 
tbe  committee.  Ninety  of  us  stood  up  in  support  of  this 
motion,  which  was  lo.'^t  before  the  strong  phalanx  of  Demo- 
cratic votes,  the  House  having  a  Democratic  majority  of 
nearly  3  to  1.  If  this  motion  to  recommit  had  passed,  this 
ttious  condition  would  not  now  be  upon  so  many  of 
veterans.  The  bill  was  messaged  over  to  the  Senate 
immediately  and  was  considered  with  some  deliberation 
ttHV^.  and  an  amendment  suggested  by  Senator  Dm.  was 
permitted.    The  amendment  provided  as  follows: 

Proridfd.  That  nothing  contained  In  this  tlUe  shall  deny  a  pen- 
iton  to  a  Spanlah-Amerlcan  War  veteran  past  the  ag*  of  e^-years 
entitled  to  a  pension  under  existing  law.  but  the  President  may 
reduce  the  rate  of  pension  as  he  may  deem  proper. 

The  bill  further  provided  a  minimum  pension  of  %6.  No 
reasonable  person  with  a  desire  to  do  justice  would  maintain 
tbat  Congress  meant  that  the  pension  to  be  allowed  these 
elderly  veterans  should  be  the  lowest  rate  that  could  pos- 
sibly be  allowed.  Yet  this  was  the  amount  allowed  by  the 
Ptegldcnt  m  his  regulations.  When  the  President  and  his 
advisers  were  urging  the  enactment  of  this  law  and  were 
promising  to  deal  Justly,  subsequent  events  raised  a  doubt  as 
to  whether  they  were  sincere  in  their  motives.  Their  plan 
was  not  disdoeed  then,  but  it  has  been  unmasked  many  times 
Since  then,  and  I  propose  to  prove  that  they  were  not  sin- 
cere. While  I  doubted  the  necessity  of  all  this  hurry,  still 
I  thought  the  President  and  his  advisers  were  sincere.  But 
when  the  PreeidaDt  held  that  under  the  Dill  amendment  it 


was  doing  Justice  to  the  veterans  over  62  jrcars  of  age  to  cut 
them  from  $60  and  $72  down  to  $6.  then  I  knew  we  had  been 
imposed  upon.  Then  when  the  President,  under  the  most 
severe  pressure  from  veterans'  organizations,  agreed  to  regu- 
lation 12.  which  by  fair  interpretation  earned  mucii  rehef 
to  the  Spanish  War  veterans,  and  then  permitted  it  to  bo 
nullified  completely  in  admimstration.  I  knew  that  the  Presi- 
dent had  a  deep-seated  purpose  to  cut  the  veterans'  allow- 
ances far  beyond  his  declared  intention  to  "  deal  justly." 
Wrong  and  injustice  will  not  prevail.  They  will  not  bring 
real  economy.  Any  program  that  brings  anguish  and  tears  is 
not  as  economical  as  one  that  brings  Justice  and  content- 
ment. Sensing  the  revulsion  of  sentiment  that  was  Iwund 
to  come  from  this  unwarranted  injustice  to  this  great  group 
of  our  citizens.  I  made  bold  to  sound  the  alarm  in  my  speech 
of  May  10.  The  whip  of  the  President  cracking  over  the 
backs  of  the  Democratic  Members  of  the  House  and  the  Sen- 
ate may  drown  the  clamor  of  these  veterans  crying  out  for 
the  justice  they  have  a  right  to  exjject.  but  this  will  not  be 
for  long.  The  worm  will  turn.  Justice  will  prevail.  Right 
wiD  be  enthroned. 

Truth  forever  on  the  scaffold,  wrong  forever  on  ttie  throne. — 
Yet  that  scaffold  sways  the  future,  and,  behind  the  dim  unknown. 
Standeth  Ood  within  tbe  shadows,  keeping  watch  above  His  own. 

The  President  apparently  had  regard  only  to  the  amount 
that  would  be  slashed  and  not  to  the  distress  occasioned  by 
the  slashes.  He  did  not  yield  one  material  point  until  many 
Congressmen  followed  my  lead  in  attacking  his  urunerclful 
course.  Then  he  yielded  begrudglngly.  claiming  that  betore 
he  would  yield  the  Congress  would  have  to  And  some  addi- 
tional taxes  to  keep  the  Budget  in  balance.  He  and  his  ad- 
visers were  hardly  sincere  when  they  made  these  statements, 
for  under  pressure  they  retreated,  and  made  material  con- 
cessions amounting  to  about  $100,000,000  and  did  not  secure 
any  additional  tax  legislation.  They  were  determined  to 
heed  the  behe.st  of  the  Economy  League,  which  wlAed  to  cut 
the  veterans  $460,000,000  and  thereby  save  the  Economy 
League  and  others  of  this  class  from  paying  Income  taxes 
in  that  amount. 

I  have  no  patience  with  the  "  claptrap  "  statements  put 
out  by  those  who  seek  to  apologize  for  the  President  by  say- 
ing that  he  surely  did  not  know  of  the  cruelties  enacted  by 
Lewis  Douglas,  the  Director  of  the  Budget,  and  General 
Hines,  the  Director  of  Veterans*  Affairs.  I  have  no  argu- 
ment in  defense  of  those  gentlemen,  but  I  know  that  it  is 
not  in  line  with  the  truth  to  heap  the  blame  upon  them 
and  relieve  the  President  of  all  responsibility.  No  doubt  the 
Pre-sldrnt  was  advised  privately  by  practically  every  leading 
Democrat  in  the  House  and  the  Senate  of  these  injustices 
and  fought  biwrk  any  suggestion  of  change  of  the  unjust 
r^lttlatkms.  A  Senator  In  an  address  before  the  Senate 
reprcKnted  that  he  had  consulted  with  the  President  about 
this  matter  fully  and  that  the  President  had  authorized  hlra 
to  carry  a  message  to  the  Senate  setting  out  his  position. 
This  message  was  pitiful  in  its  childiJiness  and  showed  that 
the  President  did  not  know  much  about  the  subject,  but 
showed  further  that  he  was  abundantly  satisfied  with  his 
knowledge  and  if  there  were  any  injustices  in  his  regulations 
he  was  not  admitting  them  and  was  not  open  to  advice  on 
the  subject.  He  took  the  attitude  of  one  capable  of  giving 
advice  and  not  of  one  who  was  ready  to  rec-eive  advice. 

When  the  contest  grew  hot  and  when  the  pressure  got 
strong  the  President — not  Douglas  and  Hmes — issued  a 
regulation  raising  the  total  amount  to  be  paid  totally  dis- 
abled non-service-connected  veterans  from  $20  to  $30  per 
month.  This  was  done  after  the  famous  promise  not  to 
raise  pen.Mons  without  raising  taxes  and  that  he  '  would 
fight  it  out  all  summer  "  before  doing  so.  He  did  so  and  did 
so  without  securing  any  additional  taxes  and  before  the 
summer  was  over.  As  the  fl?ht  grew  hotter  and  hotter  he 
gradually  retreated.  When  the  Senate  passed  the  Connally 
amendment  carrying  a  25-percent  reduction  In  all  pensions 
it  did  so  in  order  to  keep  the  Senate  from  passing  an  amend- 
ment carrying  a  15-percent  cut.  The  vote  was  a  tie  and  the 
tie  was  broken  by  Vice  President  Oamer  TOfeing  with  those 
who  were  willing  to  vote  for  a  25-percent  cut  in  order  to  prc- 


-^rpo 


)■•) 


CONGRESSIONAL  RECORD— HOUSE 


6183 


vent  an  cq'ial  n'.irr-.ber  of  Senators  from  passing  a  bill  pro- 
viding for  only  a  15-percent  cut.    Had  the  Connally  amend- 
ment been  voted  upon  promptly  by  the  House  it  would  have 
earned    overwhelmingly,    but    the    Democratic    caucu.s    ap-  I 
pointed  a  committee  which  made  many  pilgrimages  to  the  j 
White  House  to  persuade  this  ■'  kind-hearted  "  gentleman  to  , 
withdraw  his  regulations  and  i^ermit  more  just  regulations  | 
to  be  promulgated      No  one  who  has  heard  the  reports  by  i 
those  who  atteixied  thrse  numerous  conferences  can  con-  | 
elude  but  that  the  Prc-Mdfnt  is  the  one  who  issued  the  regii- 
lations  and  that  ;t   wa.s  the  duty  of  Douglas  and  Hines  to  ^ 
put    into    printed    regulation    what    the    President    ordered. 
The  President  ordered  and  Douglas  and  Hines  carried  out  , 
the  orders.     It   ir.u.st   have  been  most  humiliating  for   the 
members   of   thi.s   (  nr.inittpe   to   pedal   back   and  forth   be- 
tween the  Presid"!.'  ar.d  the  Democratic  Membership  of  the 
House  in  an  effort  to  t:t  t  the  President  to  permit  them  to  do 
what  their  consciences  told  them  was  right.     Douglas  and 
Hines  did  not  crack  the  whip.    The  whip  was  wielded  hy  the 
whipmaster    himself,    v,ith    the    result    that    the    Connally 
amendment    was    defeated    by    a    few    voles    and    another 
amendment  .'^jb.-tituted. 

If  that  committee  had  been  wise  enough  to  have  changed 
the  Connally  amendment  so  that  nobody  could  have  h;id 
any  cred;t  fur  ;*s  pa.ssage  but  the  President  himself,  it 
would  have  pas..td  cu-sily.  When  the  plan  passed  by  tlie 
Hoiis.'  was  returned  to  the  Senate,  it  was  rejected  and  the 
.•^'.ib.star.ce  of  the  C  )iina!ly  amendment  with  other  favorable 
am.endinents  were  included  in  what  is  now  known  as  the  ^ 
"  Steiwcr  amendment."  This  amendment  passed  the  Senate 
by  a  vote  of  51  to  39  after  one  of  the  most  brilliant  debate.*; 
In  the  hi.story  cf  the  Senate.  It  was  returned  to  the  House 
amidst  Krcat  excitement,  and  would  have  passed  the  House 
by  an  overwhelm.mg  vote,  but  the  President's  friends 
maneuvered  an  adjournment.  The  next  day  a  caucus  of 
Democrats  was  held  and  the  lash  was  applied  unmercifully. 
Many  walked  out  rather  than  be  humiliated,  but  many  per- 
mitted their  minds  to  be  supplanted  by  the  mind  and  will 
of  the  President.  Many  were  the  exhortations  to  stand  by 
the  I>eniocrat:c  Party  and  to  save  the  President.  Many 
stultified  themselves  m  order  to  retain  the  graces  of  their 
leader  Ju.^tice  and  right  went  out  of  the  window  and 
exprdieni-y  and  patronage  came  in.  The  rights  of  the 
\rteran.s  were  pawned  for  the  smiles  of  the  leader.  The 
e.xchan^'e  permitted  the  "kind-hearted  man"  to  continue 
to  den, and  that  before  a  Spanish  War  veteran  55  years  of 
age  c  mid  get  a  pension  of  $10  per  month  he  must  swear 
t  '  a  paupf-rs  .'ath  Mr  Speaker,  the  price  of  the  exchange 
u,i.>  ti.t.rtly  too  h.^ch'  But  the  worst  is  yet  to  come.  After 
the  Hou.-^p  with  Its  200  new  Members  had  been  whipped  into 
l.ne  by  the  President  and  its  leaders,  the  bill  was  then  sent 
to  a  conference  made  up  of  Republicans  and  Democrats 
from  the  Senate  and  House,  a  majority  of  which  conferees 
were  I>'macrats.  ThLs  conference  recommended  that  the 
Ht'iisf  j)ian  be  accepted  m  preference  to  the  Senate  plan, 
although  all  of  the  \eterans'  organizations  in  the  Nation 
were  demanding  the  contrary.  They  were  willing  to  take 
this  25-percent  cut  and  even  more.  But  the  Democratic 
conferees  willfully  Threw  away  a  chance  to  benefit  the 
veterans  and  preferred  to  accede  to  the  dictates  of  the 
President. 

After  anothrr  long  and  brilliant  debate  in  the  Senate  there 
is  witnessed  a  soiTy  spe.  tacle  of  personal  perfidy.  Senators 
who  on  Wednesday  night,  while  listening  only  to  the  still 
small  voice  of  conscience,  voted  for  the  Steiwer  amendment, 
on  Thursday  night  at  almost  the  same  hour,  in  the  same 
place  and  l)efore  the  same  audience,  voted  against  iden- 
tically the  same  thing  that  they  had  voted  for  only  24  hours 
previously.  Wha-  caused  the  change?  Was  it  the  influence 
of  Douglas  and  Hines.'  No!  No!  it  was  the  influence  of  "  the 
kind-hearted  gentleman  '  who  was  demanding  that  in  order 
for  a  Spanish  War  veteran  with  50-percent  disability  to  get 
a  $10  pens-  n  he  r.un  >\vear  to  a  pauper's  oath.  My  friends, 
let  not  yourselves  be  cieceived:  the  President  is  demanding 
that  the  veterans  accent  a  reduction  far  out  of  proportion 


to  their  dues.  Hundreds  of  thou.sands  of  veterans  are  put 
off  the  pension  roll  and  onto  the  chanty  roll.  Huridrcds  are 
put  out  of  their  hospital  beds  m  order  that  boys  from  the 
reforestation  cam.ps  may  be  put  into  them. 

A  great  injustice  has  been  done  in  the  name  of  justice  and 
under  the  direction  of  the  President.  Right  will  ultimately 
prevail  over  wrong.  Joslice  will  ultimately  supplant  injus- 
tice. But  what  will  the  wronged  nctim  do  while  right  is 
batthng  with  wrong  and  justice  is  contending  with  injustice' 
What  will  the  \eteran  do  when  his  pension  or  compensation 
is  cut  off'  I  am  afraid  that  none  has  accurately  anticipated 
this.  I  did  what  I  could  to  prevent  this  untoward  situation. 
The  Democratic  Party  and  its  leader  brought  this  condition 
on.  and  the  responsibility  is  theirs.  Responsibility  brought 
on  by  Willfulness  is  heavier  than  responsibility  that  fre- 
quently comes  m  spite  of  one's  best  intentions.  Let  the 
veterans  find  hope  in  the  fact  that  those  who  by  pressure 
have  restored  to  the  pension  appropriations  many  millions 
of  dollars  are  yet  an.xious  to  continue  the  fight  until  ade- 
quate pensions  are  restored  and  until  the  bitterness  and 
di-sappomtments  are  again  drawn  from  the  vetcrarj^'  hearts 
and  until  they  again  feel  that  our  great  Government  will 
not  turn  its  back  on  hun  who  bore  the  brunt  of  the  battle  m 
tlie  heat  of  the  day. 

Mr.  HASTINGS.  Mr.  Speaker,  the  independent  offices  ap- 
propriation bill  carries  appropriations  for  the  Executive 
offices  and  ail  independent  bureaus,  boards,  commissions,  and 
offices,  mcludiruj  the  Veterans'  Administration,  not  under 
the  supervision  of  a  Cabinet  officer,  for  the  fiscal  year  end- 
ing June  30.  1934.  The  bill  recommends  an  appropriation  of 
$631,802,546. 

It  IS  not  my  purpo.se  to  discu.ss  any  of  the  items  of  the  bill 
other  than  those  for  the  Veterans'  Administration. 

The  report  submitted  shows  in  detail  the  amount  recom- 
mended for  each  governmental  activity,  and  the  hearings 
explain  m  detail  the  purpose  for  which  the  amounts  are  to 
be  expended  by  the  several  independent  boards,  offices,  or 
commissions. 

I  want  to  discuss  not  only  the  appropriation  recommended 
for  the  Veterans'  Administration,  which,  as  finally  reported 
m  the  bill,  aggregates  $631,802,546,  including  the  amount  of 
$8,000,000  added  for  the  expense  of  retaining  regional  offices 
in  the  field. 

The  comimittee  allowed  all  the  revised  estimates  of  the 
Bureau  of  the  Budget  for  the  Veterans'  Administration,  and 
in  addition  added  $8,000,000  referred  to  above  for  the  regional 
offices. 

There  has  been  so  much  discussion  throughout  the  coun- 
try with  reference  to  appropriations  in  behalf  of  the  ex- 
service  men  that  I  want  to  explain  briefly  the  reduction  in 
the  appropriation,  how  and  why  it  was  made,  and  my  atti- 
tude toward  legislation  affecting  the  ex-service  men  of  the 
country. 

When  the  new  administration  assumed  control  on  March  4, 
1933.  financial  chaos  was  impending.  Every  financial  insti- 
tution was  threatened.  Business  was  paralyzed.  Approxi- 
mately 15,000,000  men  and  women  were  out  of  employment. 
Many  thousands,  if  not  millions,  were  being  fed  through 
private  and  public  charity.  A  moratorium  was  proclaimed, 
and  every  bank  in  the  country,  both  large  and  small,  was 
temporarily  closed.  No  one  could  safely  predict  what  a  day 
would  bring  forth.  Strong  men  and  women  talked  in 
whispers.  Every  business  structure  was  insecure.  Condi- 
tions were  so  extremely  critical  that  Congress  was  immedi- 
ately convened  in  extra  session  March  9,  1933.  The  eyes  of 
the  Nation  were  directed  to  the  President.  He  had  been 
elected  by  a  tremendous  majority.  He  received  472  electoral 
votes  as  against  59  for  Mr.  Hoover,  and  carried  42  of  the  48 
States.  He  received  a  total  popular  vote  of  22.821.857  to 
I  15,761.841  for  Mr.  Hoover.  In  Oklahoma  he  received  516,468 
;  votes  to  188.165  for  Mr.  Hoover. 

President  Roosevelt,  in  his  first  message  to  Congress  dated 
'  March  10.  1933.  emphasized  the  necessity  of  reducing  Gov- 
'  ernment  expenditures  and  the  balancing  of  the  Budget  as  the 
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first  step  toward  economic  recovery,  and  called  attention  to 
the  fact  that^- 

For  3  Ioni{  fears  the  PedenU  OoTemment  haa  been  on  the 
road  toward  bankruptcy 

For  the  flaeal  ymr  1931  the  deficit  waa  Mfl^.OOO.IXW. 

Por  Um  flaeal  ymr  1»32  it  vaa  93. 4 72 .000. 000 

For  the  fl«cal  year  1933  It  wUl  probably  exceed  $1.200  000.000. 

For  Uie  ftscal  year  1934.  based  on  the  appropriation  bills  paased 
lay  tbt  last  Congresa  and  the  estimated  revenues,  the  deficit  will 
protMbly  axcaed  tl. 000.000. OOO  unleaa  immediate  action  is  taken. 

Thua  we  sball  have  piled  up  an  accumulated  deficit  of 
$5.000  000.000. 

The  President  urged  the  very  greatest  necessity  for  econ- 
omy.    He  stated: 

We  must  move  with  a  dlmct  and  resolute  purrxvs  tww.  The 
Ifmiilii  !■  of  the  Congress  and  I  are  pledged  to  immediate  acooomy. 

The  President  further  stated: 

ProTlsloo  for  additional  saving  la  essential,  and  therefore  I  am 
safclng  the  Congress  today  for  new  legislation  laying  down  broad 
principles  for  the  granting  of  pensions  and  other  veteran  benefits, 
and  giving  to  the  Executive  the  authority  to  prescribe  the  admin- 
istrative details. 

Concluding  the  message,  the  President  stated: 

When  a  great  danger  threatens  our  basic  security  it  Is  my  duty 
to  advise  the  Congress  of  the  way  to  preserve  It.  In  so  doing  I 
must  be  fair  not  only  to  the  few  but  to  the  maay.  It  U  In  this 
spirit  that  I  appeal  to  you.  If  the  Congress  chooses  to  vest  me 
with  this  responsibility.  It  will  be  exercised  In  a  spirit  of  jiistlce  to 
all.  of  sympathy  to  those  who  are  in  need,  and  of  maintaining 
inviolate   .he  baalc  welfare  of  the  United  States. 

Ajb  a  result  of  thlB  appeal  through  the  special  message  of 
March  10.  1933.  the  so-called  "  Economy  Act  "  was  enacted 
by  Congress. 

In  discussing  the  proposed  legislation  .\!  McOumz,  of 
Alabama,  chairman  of  the  committee  reporting  the  bill,  said: 

This  bill,  if  enacted,  will  not  be  an  act  on  your  part  to  take  a 
dime  from  a  single  worthy  ex-<ervice  man.  You  are  simply  plac- 
ing the  responsibility  on  a  great  man  who  is  wlllLng  to  assume  It. 
Tour  vote  for  this  bill  simply  shows  your  willingness  and  your 
desire  to  cooperate  with  him.  beIl«Tlxig.  as  I  know  you  believe,  that 
be  meant  what  he  said  in  his  message  when  he  said : 

"  U  the  Congresa  chooses  to  vest  me  with  thu  responsibility.  It 
will  be  exercised  In  a  spirit  of  Justice  to  all,  of  sympathy  to  those 
who  are  In  need,  and  of  maintaining  Inviolate  the  basic  welfare 
of  the  United  States." 

•  •••sea 

It  is  true  this  bill  grants  a  g-eat  deal  of  power,  but  this  country 
la  In  a  state  of  war — not  against  a  foreign  enemy  but  war  against 
economic  evils  that  demand  some  sacrifice  on  your  part  and  mine. 
The  time  has  come  when  each  ot  us  must  sacrifice  penonal  opin- 
kNM  and  our  own  ideas  for  the  ooiamon  good. 

In  closing  the  argument  for  the  bill  Majority  Leader 
Brajfs.  of  Tennessee,  made  the  following  statement: 

Mr.  Speaker,  ladles  and  gentlemeu  of  the  House.  I  have  com- 
plete confidence  In  the  absolute  falmees  of  the  President  of  the 
United  States  and  am  certain  that  he  will  not  do  any  injustice  to 
any  class  of  citizens  In  this  country. 

The  people  by  an  overwhelir.ing  vote  have  vented  the  power  of 
leadership  In  him.  I  want  to  appeal  to  my  Democratic  friends 
upon  this  side  of  the  Chani^.  -  .)arc:.-iilarlv  and  ask  therr  .4 
you  going  to  deny  to  him  •  li  -.:-■  p.  wpr  to  discharge  tiit  5o. 
emn  responsibilities  which  •  f  :.  i.^  ».s.-i  :  red  and  which  he  holds 
direct  from  the  people'  Art  ;uu  ^'-^lh^  to  tie  his  hands  In  the 
services  he  is  attempting  to  perform  for  the  p>eople  of  this  cotin- 
try? 

We  are  facing  a  serious  situation,  as  the  gentleman  from  New 
York  and  others  have  said,  a  iituation  more  serious,  more  criti- 
cal than  even  existed  In  War  times 

The  people  sre  looking  to  the  President  to  rr>>-'^  -•■  ■'-nfldeTi<~e  and 
to  bring  about  a  return  of  normal  condUiou.s  ;'  Aould  be  un- 
fair to  him.  it  would  be  unfair  to  the  people  whom  he  Ls  attempt- 
ing to  serve,  if  we  today  shou  d  deny  to  him  the  power  that  he 
asks  to  discharge  this  great  r<»'iponslbllity 

Do  not  mistake  it  This  Is  h.a  bill.  It  has  come  from  his  hand. 
It  Is  an  administration  measu:-e.  When  you  vote  against  it  you 
are  voting  to  handicap  the  President  of  the  Uni'-ed  States  In  hla 
effort  to  give  the  people  relief      [Applause  I 

We  are  told  that  the  deficit  wlilch  will  occxxr  In  June  will  amount 
to  over  $1,300,000,000.  and  next  year,  in  1934,  It  will  be  over  a  bU- 
Uon  dollars,  making  over  $64)00,000.000  indebU-<l  ..  s.-^  that  will 
occur  during  the  period  of  4  years. 

My  friends,  something  must  be  done  to  relieve  your  Treajmry 
and  to  preserve  the  credit  of  trie  Naticoi.  Tou  can  only  do  It  by 
reducing  the  expenditures  of  this  Government — eometblng  that 
President  Roosevelt  is  seeking  to  do  In  this  bUl. 

I  bOf>e  that  my  Democratic  rrlends  upon  this  Bide  of  the  ais!e 
who  wer.-  elected  upon  the  sajne  ticket  with  him.  and  who  hold 
aUectaace  to  the  same  party  to  which  he  belongs  and  of  which  he 


Is  leader,  will  not  be  less  loyal  to  the  Pre.^d«lat  today  than  these 
gentlemen  on  the  left  side  of  the  Chamber  who  have  spoken  in 
behalf  of  this  bill.      [Applause. | 

I  appeal  to  you  In  this  great  emergency  to  forget  any  differences 
you  may  have,  any  small  or  serious  objection  that  you  may  have 
to  this  bUl.  and  subordinate  all  in  your  effort  to  give  the  President 
this  authority  which  he  asks. 

There  are  features  of  the  bill  to  which  I  do  not  give  my  whole 
accord;  but.  my  friends.  In  this  great  national  emergency  I  am 
willing  to  surreiuler  any  differences  that  I  may  have,  and  will  do 
so  as  quickly  as  I  would  If  we  were  actually  In  a  state  of  warfare. 
[Applause- 1 

This  is  not  a  time  to  look  for  defects.  It  Is  a  time  to  get  behind 
our  great  leader  and  to  follow  him  and  be  guided  by  his  Judg- 
ment, rather  than  our  own.  In  this  critical  period.  The  people 
are  looking  to  him  as  their  hope  for  relief,  and  they  are  not  going 
to  look  with  favor  upon  any  action  which  will  not  uphold  his 
hands.  What  will  the  country  say  if  It  shall  go  out  to  the  country 
that  the  Congress  of  the  United  States  Is  not  standing  behind  the 
President  In  his  effort?  What  will  they  say  if  It  be  said  that  this 
Congress  has  failed  to  give  him  the  support  that  he  has  asked? 
Let  us  pass  tills  bill  by  an  overwhelming  vote,      [Applause  ) 

During  the  World  War  I  voted  for  all  legislation,  much  of 
it  drastic,  recommended  as  necessary  to  win  the  war,  to  care 
for  the  soldiers,  and  to  bring  back  our  flag  in  triumph.  In 
this  critical  emergency  when  we  have  an  economic  war  and 
are  fighting  a  depression  world-wide.  I  feel  constrained  to 
give  President  Roosevelt  powers  equal  to  those  given  Presi- 
dent Wilson  during  the  World  War. 

The  bill,  as  had  been  requested  by  the  President  and  pre- 
pared under  hi3  direction,  gave  him  the  authority  to  pre- 
scribe rules  and  regulations  covering  pensions  and  benefits 
to  soldiers  and  their  dependents,  to  reduce  salaries  of  all 
Government  officials  and  employees,  and  to  abolish.  tran.s- 
fer.  or  consolidate  by  Executive  order  bureaus,  commissions, 
or  other  Government  agencies.  Congress  gave  the  President 
the  authority  requested  to  meet  the  emergency. 

The  bill  is  divided  into  three  titles.  I  shall  first  briefly 
examine  titles  II  and  III.  because  I  want  to  discuss  title  I 
more  at  length. 

Title  n  relates  to  all  Grovernment  officials  and  employees, 
and  provides  that  the  President,  under  certain  limitations, 
may  fix  their  compensation.  The  salaries  of  Members  of 
Confess  and  the  allowance  for  their  clerical  assistance  are 
reduced  by  15  percent.  In  other  words,  the  salaries  or  Mem- 
bers of  Congress  are  reduced  by  $1,500  per  year.  The  sev- 
eral States,  counties,  and  municipalities,  in  the  interest  of 
economy,  have  in  turn  reduced  the  salaries  of  all  employees, 
including  teachers,  and  have  reduced  other  expenses. 
Everyone,  without  exception,  is  required  to  make  some  finan- 
cial sacrifice.  Wages  in  every  line  of  private  employment 
have  been  greatly  reduced.  Millions  cannot  find  employ- 
ment at  any  wage. 

Title  ni  amends  the  1933  Legislative  Appropriation  Act 
and  authorizes  the  President,  within  2  years,  to  make  Exec- 
utive orders  in  the  interest  of  economy  and  efficiency,  as 
provided  in  the  act.  aboiishing,  consohdating.  or  transferring 
bureaus,  commissions,  or  other  governmental  agencies,  pro- 
vided that  such  Executive  orders  shall  be  submitted  to  the 
Congre.ss  while  m  session,  and  shall  not  become  effective 
until  after  the  expiration  of  60  calendar  days  after  such 
transmission,  unless  Congress  shall  by  .a a  pru.ide  for  an 
earLier  effective  date  of  such  Executive  oraer  or  orders.  Such 
orders  are  in  course  of  preparation  and  when  made  will  have 
the  effect  to  further  greatly  reduce  govemmenUl  exp«-udi- 
tures.  Some  have  been  made  and  were  transmitted  to 
Congress. 

Title  I  Is  entitled  "  Veterans "  and  provide.s  th*  classes 
under  regulations  issued  by  the  President  and  subject  to 
limitations  prescribed  therem  who  may  bf  paid  pensions  and 
receive  domiciliary  care  where  they  arc  .rf.ruiK  from  per- 
manent disabilities,  tuberculosis,  and  mental  diseases,  and 
for  medical  hospital  treatment  for  diseases  and  :rjuries. 

The  rules  and  regulations  prescribed  for  the  President  and 
promulgated  by  him  were  too  drastic,  and  many  Cci. .-  wne 
brought  to  the  attention  of  Members  of  CongTe.>s  aK  h 
showed  that  there  were  injustices  and  inequaliUes  Il.u 
President  subsequently  amended  his  rules  and  regulations 
and  to  some  extent  hberalized  them. 

Congr&ss  sought  to  funher  correct  the  abuses  in  the  law  , 
and   the  regulations.     The   Senate   first   adopted   what   Uj 
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known  as  the  "  Connally  amendment",  which  was  the  sub-  I 
ject  ol  conferenie  between  the  House  and  the  Senate  con- 
ferees, llii'  Pt'  ident  seriously  objected  to  certain  provisions 
of  the  Connally  amendment  which  limited  the  reduction  in 
aoldier  bt-nefit-s  to  a  horizontal  cut  of  25  percent  of  the 
amount  soldiers,  including  Sr>anish -American  War  and 
World  War  soldif  r.s.  were  receiving  on  March  20,  1933,  when 
the  Economy  Act  wa.s  passed.  He  earnestly  protested  the 
retention  on  the  rolls  of  the  presumptive  cases  which  with- 
out proof  were  pre.sumed  to  be  of  service  origin  under  the 
act  of  1924,  where  the  disability  occurred  prior  to  January  1, 
192.5.  and  in.'^i^ted  thr.t  these  presumptive  cases,  of  which 
there  were  154.843,  .should  be  reviewed  by  disinterested  boards 
set  up  for  that  purpose,  with  the  burden  of  proof  on  the 
Qovernment  and  givmq  the  ex-.seryice  men  the  benefit  of 
every  rea-sonable  doubt  and  charging  the  boards  with  the 
re.-p^irusibihty  of  iairly  examining  not  only  tlieir  files  but  any 
additional  proof  that  may  be  .submitted  on  behalf  of  ex- 
service  men  tending  to  show  their  disabihties  were  of  service 
origin,  and  until  October  31,  1933,  all  receiving  disability 
eompen.Nation  under  the  pre.sumptive  provision  should  con- 
tinue to  draw  the  same  as  theretofore,  less  25  percent,  or 
until  their  casts  may  have  been  adversely  determined  by  one 
of  these  boards. 

Second,  he  objected  to  pa\Tnent  of  disabihty  allowances 
to  nni-servire-connected  cases  under  the  act  of  July  3.  1930, 
where  the  existing  disc.bility  was  not  shown  to  be  total  and 
perir.anent 

Third,  he  insisted  upon  a  reduction  of  Spanish  American 
War  pensions  UTider  the  ape  of  62  years  where  the  disability 
was  not  shown  to  be  of  service  origin. 

Founh.  he  objected  to  hospital  treatment  for  non-sen-ice- 
coniiected  cases  m  exc-ess  of  the  use  of  the  capacity  of  hos- 
pitals owned  and  operated  by  the  Government  and  where  it 
would  nece5;.sitate  additional  expenses  to  hospitalize  ex- 
soldiers  for  treatment  of  injuries  received  since  their  military 
service  and  -Ahere  their  disabilities  were  not  of  service  origin. 

Tlie  Stervkir -Cut tint;  amend.ment  was  offered  and  adopted 
as  a  Senate  .subc^tiLuLe  for  the  Connally  amendment,  which 
was  intended  to  further  liberalize  and  amend  the  regula- 
tions Issued  by  *!.-■  P:i^;dent  with  particular  reference  to 
Spanish-Americ^;.  VWii  \eLerans  who  had  not  reached  the 
age  of  62  years. 

The  President  insist '^d  that  his  objections  were  so  funda- 
mental he  made  it  known  to  leaders  both  of  the  House  and 
the  Senate  and  to  the  conferees  that  if  the  Steiwer-Cutting 
or  the  Connally  amendment  were  added  that  he  would  veto 
the  bill. 

Anxious  to  secure  legislation  amending  the  Economy  Act 
and  liberalizing  tlie  n;les  and  regulations  promulgated  by 
the  President,  tl^.e  Hou.se  conferees,  after  conferring  with 
the  President,  insi.'^ted  upon  the  Hou.^e  amendment  which 
retained  on  the  rolLs  on  and  after  July  1,  1933,  approximately 
36,325  widows  and  dependents  of  ex-service  men,  prondrd 
boards  to  be  set  up  to  hear  and  pa.ss  upon  all  presimiptive 
cases  with  the  burden  of  proof  on  the  Government  to  show 
that  the  disability  was  not  of  service  origin,  and  to  prondc 
for  a  pension  of  Spanish-American  War  veterans  over  the 
age  of  55  years  who  are  in  need  and  as  much  as  50  percent 
disabled  without  the  nece.-^sity  of  showing  that  their 
disability  is  of  service  origin. 

The  purpose  of  the  am'^ndfxi  legislation  except  in  those 
cases  of  ex-ser'.ire  men  of  the  World  War  who  are  totally 
and  pen:;a!!^n'ly  disabled  and  Spanish-American  War  vet- 
erans undt  r  6J  years  of  a^e  is  to  grant  a  pension  to  the 
soldiers  of  th.^^  wars  where  their  disability  is  of  senice 
origin 

The  House  amendnient  wa.^  strongly  supported  by  mai^y 
of  the  leading  ex-sf>rvice  men  who  are  Members  of  Con- 
gress, including  Her  Wrict^t  P.^TM.^N,  of  Texas,  and  Hen. 
Gordon  Browning,  of  Tennessee,  who  were  members  of  the 
special  committee  conferring  with  the  President  to  secure 
thje  most  libt-ral  legislation  possible  for  the  benefit  of  sol- 
diers of  all  wars  They,  reahzing  that  additional  and 
further  legislation  could  not  be  secured,  strongly  urged  the 


adoption  of  the  House  amendment,  which,  together  with  the 
amended  regulations  issued  by  the  President  during  the 
controversy,  would  increase  the  t)eneflts  to  the  soldiers  in 
an    estimated    sum    of    from    $100,000,000    to    $150,000,000, 

whicli  the  soldiers  would  not  have  received  without  the 
House  amendment,  and  if  the  Senate  amendment  were 
added  and  vetoed  would  lea;^  the  benefits  to  be  received 
the  same  as  those  received  under  the  regulations  originally 
issued  and  amended  under  the  act  of  March  20.  1933.  Tlie 
benefits  wiil  depend  upon  sympathetic  admimstralion  and 
decision.^  of  the  boards, 

Th"  pensions  of  Ci\  il  War  veterans  were  reduced  10  per- 
cent by  the  act  of  March  20.  1?33,  and  they  were  not  dis- 
turbed by  the  amended  legislation.  Tlie  grand  total  of 
disbursements  for  pensions  on  accoimt  of  this  war  to  June 
bO    1^32.  wa.-  ST. 600.321. 525. 34. 

The  objection  of  the  Spanish -American  War  veterans  was 
principally  directed  to  tho.se  on  the  pension  rolls  under  62 
years  of  age,  whose  pensions  would  be  either  cut  off  entirely 
or  greatly  reduced. 

.As  to  the  Spanish-American  War  veterans,  the  discussion 
in  the  Senate  was  to  the  effect  that  on  June  30,  1932.  pen- 
sions were  being  paid  to  196,541  at  a  cost  of  approximately 
$124,000,000  per  annum.  The  number  enhsted  was  given 
at  280.564.  and  that  of  these  there  were  killed  in  action 
498.  died  of  wounds  202.  died  of  disease  5,423,  died  by  acci- 
dent and  other  causes  349;  total  deaths,  6.472;  wounded, 
but  not  mortally,  2,961. 

At  the  close  of  the  fiscal  year  1932  compensation  was 
being  paid  to  328.658  veterans  of  the  World  War  for  dis- 
abilities either  directly  or  presumptively  of  semce  origin, 
and  of  these  154,843  were  presumptive  cases.  The  dis- 
bursements for  this  purpo.se  were  $181,900,493.14. 

The  disability-allowance  cases,  being  those  not  of  service 
nruzm  under  the  act  of  July  3.  1930,  on  June  30,  1932.  num- 
bered 407.584,  and  for  that  fiscal  year  received  $75,458,233. 
Of  this  class,  those  permanently  and  totally  disabled  will 
remain  on  the  roll. 

Tile  total  paid  to  the  World  War  cx-serN-ice  men  for  the 
fiscal  year  ending  June  30.   1932.  both  serv-ice-presumptive' 
and  non-sen-;ee-crnnected,  v,as  $264,998,613,76. 

The  total  amount  appropriated  for  and  disbursed  through 
the  V'eterans'  Administration  for  all  purposes  for  the  fiscal 
year  ending  June  30  1932,  including  pensions,  adrrumstra- 
tive  purposes,  hospitalization,  and  all  other  expenditures, 
aggregated  $f>48, 799,000. 

No  one  has  greater  confidence  m  the  wisdom  or  the  patri- 
otism of  the  President.  I  am  sure  of  his  deep  syTnpathy  for 
the  soldiers  of  all  wai-s;  and  if  in  the  administration  of  the 
bill  and  the  regulations  promulgated  imder  it  he  finds  in- 
justice.? ha\e  been  done,  he  w.ll  continue  to  have  the  courage 
to  correct  them.  Veterans  of  ail  wars  may  rest  assured  that 
he  v^ill  give  earnest  consideration  to  representations  made  in 
their  behalf  by  their  several  organizations.  His  leadership 
has  challenged  the  admiration  of  the  entire  country  and  the 
world.    He  is  a  man  with  lofty  purposes  and  high  ideals. 

No  President  has  shown  a  more  humane  spirit  or  e\n- 
denced  a  keener  interest  m  relieving  the  distressed  people 
of  our  country. 

Briefly  revicw.ng  the  history  of  this  legislation  and  my 
attitude  toward  it,  permit  me  to  say  an  effort  was  made 
dur:ng  the  last  session  of  Congress  to  drastically  reduce  the 
compensation  and  benefits  received  by  the  ex-sen-ice  men 
of  the  World  War.  These  drastic  reductions  were  not  made 
for  the  reason  that  the  hearings  then  being  held  but  not 
completed  disclo.sed  that  the  Veterans'  Admimstration  was 
actively  renewing  every  case  on  its  merits,  whether  for  dis- 
ability cG:npeiisation  or  pension,  which  was  pend.ng  before 
it,  with  a  new  of  determining  whether  mistakes  had  been 
made  in  any  case  in  allowing  the  claim,  and  whether  the 
amount  should  be  increased  or  decreased,  or  the  claim  dis- 
allowed. I  in.=isted  that  each  claim  be  reviewed  on  its 
merits. 

Appreciating  that  the  duties  devolving  upon  the  President 
were  so  great  that  he  must  of  necessity  charge  other  officials 
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with  the  r-spcnsfbiUty  of  r'"P-ring  the  niles  and  regulations 
which  the  bill  provided,  ar.  :  knowing  the  attitude  of  those 
irtio  may  be  charged  with  ihi-s  respcnsibihty,  in  caucus.  I 
supported  the  Browning  amendment  to  limit  the  reduction 
of  benefits  to  ex -service  men  not  to  exceed  25  percent.  The 
parliamentary  procedure  under  which  the  bill  was  consid- 
ered in  the  House  would  not  permit  the  offering  of  such 
an  amendment  to  the  bilL 

The  Veterans'  Administration  claimed  the  authority  under 
law  to  review  all  claims,  but  the  work  wao  not  com- 
A  joint  committee  appointed  to  study  the  question 
had  postponed  its  report  beyond  the  adjournment  of  Con- 
gress March  4.  1933. 

It  had  been  urged  in  the  press,  en  the  stump,  in  private 
conversation,  and  in  Congress,  that  some  claims  had  been 
allowed  which  were  without  merit.  I  had  no  objection  to 
permitting  the  Veterans'  Administration  in  making  an  In- 
wOgation  of  each  claim  pending  before  it  with  a  view  of 
correcting  any  mistake  that  had  been  made.  I  did  not  then 
and  do  not  now  favor  striking  the  names  of  ex-service  men 
from  the  rolls  in  groups,  but  think  each  case  should  be 
judged  on  its  own  merits.  Wt.  .-re  the  name  of  an  ex-service 
man  la  on  the  roll  and  disability  compensation  or  pension 
has  been  allowed,  the  biu^den  of  proof  should  be  on  the 
Government  to  show  that  the  claim  is  excessive  or  without 
merit  at  all. 

The  ex-service  men  joined  the  colors  when  the  war  reso- 
lution was  passed  on  April  6.  1917.  They  upheld  the  fine 
traditions  of  our  country.  They  are  entitled  to  sympathetic 
consideration  at  the  hands  of  a  grateful  nation.  Every  ex- 
service  man  who  suffered  a  disability  in  line  of  duty  and  not 
the  result  of  his  own  misconduct  should  receive  compensa- 
tion In  proportion  to  the  disability  incurred,  and  in  case  of 
death  his  widow  and  dependents  should  be  generously  cared 
for  by  a  grateful  nation. 

Now.  as  to  that  large  class  of  claimants  under  the  act  of 
July  3.  1930,  and  who  were  granted  pensions  and  generally 
referred  to  as  non-servlce-connected.  the  fact  is  too  fre- 
quently overlooked  that  many  thousands  of  the  ex-service 
men  are  now  disabled  and  are  unable  to  trace  their  disabili- 
ties to  service  origin.  Upon  discharge  they  were  hastily 
examined  and  returned  home.  Soon  after  entering  civil 
life  many  felt  the  strain,  became  disabled,  and  were  treated 
by  local  physicians,  without  complete  records  being  made, 
and  later  many  of  them  broke  under  the  strain. 

In  my  jud.^ment,  the  disabilities  of  literally  thousands  of 
these  splendid  men  were  of  service  origin,  yet  they  were 
unable  to  present  medical  proof  to  the  satisfaction  of  and  as 
required  by  the  Veterans'  Administration. 

Each  of  these  cases  should  be  ssonpathetically  reexamined 
with  the  burden  of  proof  on  the  Government.  Lay  testi- 
mony should  be  accepted,  and  if  fairly  reviewed,  there  should 
be  no  complaint  upon  the  final  decision. 

As  heretofore  referred  to,  there  are    1)4  -,4,;   presumptive 
,  CTtaa  on  the  rolls-     Many    'f  'hem  are  suffering  from  tuber- 
cakttls  and  mental  diseases.  d::d  I  do  not  believe  as  to  them 
that  Congress  intended  to  repeal  these  presumptions. 

Before  any  members  of  a  i,'ro:p  of  this  character  are 
stricken  from  the  rolls  each  l:;!.  .dual  case  should  be  re- 
examined, with  the  burden  c*  proof  upon  the  Government 
to  show  that  :h-'  ex-service  man  was  not  entitled  to  the 
compensation  :,r  j^ension  received  ar.d  the  disability  in  fact 
was  not  of  se:-  ice  origin. 

Now  as  to  hospitalization,  two  'hir.krs  should  be  taken  into 
coMideration.  First,  the  splendid  services  which  these  ex- 
■eillce  men  rendered  the  Nat. on,  and.  second,  the  depression 
that  has  impoverished  a  very  laj-^e  percentage  of  the  popu- 
lation of  our  country,  inc '.iicLru^,  of  course,  the  ex-service 
men. 

I  have  ftlWATS  felt,  first,  that  wf>  n-x.ed  a  duty  to  the  vet- 
erans to  hospitalize  the  men  who  had  suffered  a  disability  in 
line  of  duty,  and  that  to  the  extent  of  the  capacity  of  our 
hospitals  we  should  care  for  all  ex-service  men  in  need  of 
hospitahzation.  with  particular  reference  to  those  who  are 
unable,  because  of  financial  difficulties,  to  secure  proper  hos- 
pitalization and  treatmenL     If  these  men  were  wUlini;  to 


offer  their  lives  uiwn  the  altar  of  their  coimtry  and  defend 
our  fiag,  they  should  be  cared  for  when  ill  and  in  financial 
distress  and  unable  to  care  for  themselves. 

In  this  connection  permit  me  to  say  that  I  favored  the^ 
payment  of  the  balance  due  on  the  adjusted -service  certifi- 
cates, first,  because  I  did  not  feel  that  the  ex-service  men 
had  been  adequately  compensated  and  the  Government 
would  have  been  only  remitting  the  Interest,  and.  second,  the 
payment  of  the  balance  due  would  have  been  so  widely  dis- 
tributed it  would  have  greatly  aided  in  relieving  the  depres- 
sion. 

With  reference  to  regional  offices:  Until  every  case  is  re- 
viewed and  finally  adjusted,  regional  offices  should  be  main- 
tained in  each  State  accessible  to  the  ex-service  men  where 
they  can  go  and  contact  the  officials  of  the  Government, 
pre.sent  their  claims,  be  reexamined,  and  be  F>ersonalIy  ad- 
vised as  to  what  additional  testimony,  if  any.  is  necessary  to 
substantiate  their  claims. 

In  most  cases  the  regional  offices  can  and  should  be  com- 
bined with  the  Government  hospitals,  and  in  this  way  they 
could  be  maintained  with  httle  additional  expense.    The  ex- 
service  men  cannot  complete  their  cases  through  correspond- 
ence with  the  Washington  office,  which  would  be  necessary  if 
the  work  of  all  the  regional  offices  Is  concentrated  here.    It 
should  be  as  much  the  duty  of  a  Government  official  to  assist 
the  ex-service  men  in  perfecting  their  claims  as  it  Is  to  pro- 
tect the  Government  by  reducing  or  disallowing  claims  which 
are  not  meritorious. 
Mr.  LOZIER.     Mr.  Speaker,  under  a  computation  made 
I  by  the  Veterans*  Administration,  it  appears  that  as  a  result 
of  the  compromise  veterans'  legislation  recently  enacted  by 
Congress  and  approved  by  the  President  $96,000,000  will  be 
'  added  to  allowances  for  veterans  and  their  dependents  in  the 
j  fiscal  year  ending  June  30,  1934. 

I  Following  is  a  tabulation  of  the  increases  in  veteran  pay- 
I  ments  required  under  the  compromise,  as  shown  by  the  latest 
i  official  schedules  for  1934:  i 


Classlflcatlon : 

DlsabUlty  compensation »_ 

Death   compensation 

DlsabUlty  allowancea 

Spanish  (connected) 

Spanish    { nonaervlce ) 


Increase 

Md.  663,  OOOr.. 

1 1 .  130,  000  •* 

3. 9G7.  000 

4.985.000 

15.157.000 


Pe€W»  veterans 2,  609,  000 

Hospitalization 8,  500.  000 


Total    IncTi 


06,010.000 


These  are  annual  Increases  over  what  would  have  been 
paid  under  the  original  economy  regulation.  I  desire  to 
make  a  brief  analysis  of  these  increases,  so  the  public  may 
know  what  additional  compensation  each  group  of  veterans 
will  receive  as  a  result  of  the  recent  legislative  compromise. 

First.  Veterans  of  the  Civil  War  and  all  prior  wars  re- 
ceived no  increase  under  the  compromise,  as  their  i)ension3 
were  not  materially  reduced  by  the  Economy  Act.  Their 
total  payments  for  1934  are  imchanged  and  wlU  approximate 
$76,000,000. 

Second.  The  allowance  to  so-called  "  peace  veterans ", 
those  who  were  disabled  in  service  rendered  after  the  armi- 
stice, was  increased  from  $5,600,000  to  $8,281,000.  an  annual 
increase  of  $2,681,000.  In  addition  the  widows  and  other 
dependents  of  this  group  will  draw  $2,400,000. 

Third.  Under  the  compromise  the  hospitalization  budget 
was  raised  from  $77,273,000  to  $85,773,000.  an  increase  of 
$8,500,000.  This  increase  in  the  amount  allowed  for  hos- 
pitalization was  due  to  relaxing  and  liberalizing  the  regula- 
tions under  which  ex-soldiers  and  sailors  may  qualify  for 
domiciliary  care. 

Fourth.  Spanish-American  War  veterans  get  an  addi- 
tional $20,000,000  as  a  result  of  the  legislative  compromise. 
Tills  increase  to  Spanish-American  War  veterans  Is  dis- 
tributed as  follows; 

<a)  Those  who  are  pensioned  for  service -cormected  dis- 
abilities will  get  $5,000,000  more  than  they  would  have 
received  under  the  economy  regulations. 

(b)  Spanish -American  War  veterans  who  are  drawing  or 
win  draw  pensions  for  disabihties  not  contracted  in  the  serv- 
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ice  will  receive  $15,147,000  more  than  they  would  have  re- 
ceived under  the  economy-  reculation.^.  In  the  aggregate, 
under  the  legislative  compromise,  the  paj-ments  to  Sparash- 
American  War  veterans  and  their  dtptndenii  were  uicreaoLti 
from  $40,000,000  to  $60,000,000  unnuaily. 

Fifth.  Under  the  compromise  the  payment  to  World  War 
veterans  who  have  disabihties  incurred  m  the  service  and  in 
line  of  duty  will  be  increased  from  $68,610,000  to  $118.'J75.000, 
an  annual  Increase  of  $40,664,000.  This  increase  will  ro  to 
World  War  veterans  who.sc  dLsabilitios  have  been  found  to  be 
directly  or  presumptivtli-  mcurrcd  in  tlie  service. 

Sixth.  Under  the  compromise  there  will  be  an  increase  of 
$11,000,000  in  payments  for  death  compensaiicn  in  cases 
where  the  death  of  the  veteran  ls  directly  or  presumptively 
due  to  battle  injuries. 

Seventh.  In  disabihty-allowance  cases:  that  is.  ca>es  where 
payments  arc  made  to  a  veteran  on  account  of  disabilities 
in  no  way  resulting  from  or  connected  witli  his  military 
service,  the  total  under  the  legislative  compromise  is  in- 
creased from  $6,173,000  to  $10,145,000,  an  annual  increase  of 
$4,028,000  over  what  would  have  been  paid  under  the 
economy  regulations. 

Now.  while  the  compromi.^^e  negotiated  by  the  committee 
of  which  I  am  a  member  did  not  give  the  veteran."^  all  they 
demanded,  nor  all  to  wliich  I  think  they  are  entitled,  it  does 
add  $96,000,000  annually  to  their  payments,  and  it  seems 
to  me  that  this  is  a  wortli-'Ahile  sum,  much  of  which  would 
have  been  lost  to  the  veterans  if  Congress  had  rejected  this 
compromise.  It  would  lia\e  been  an  act  of  supreme  folly 
to  reject  this  $96,000,000  becuLise,  forsooth,  the  veterans 
believed  they  were  entitled  to  a  much  more  liberal 
adjustment. 

I  am  frank  to  say  that  we  obtained  for  the  veterans 
$96,000,000  more  than  I  thought  would  ever  be  granted  when 
our  committee  first  conferred  with  the  President.  But,  as 
we  continued  our  conferences  with  him.  he  came  to  a  reali- 
zation that  the  cuts  made  in  pensions  and  compensation 
allowances  were  entirely  too  drastic,  and  he  mamlested  a 
hberal  and  sympathetic  attitude  toward  the  veterans  at  all 
times  during  our  negotiations. 

And  may  I  say  that  we  were  dealing  with  an  exceedingly 
controversial  subject  on  winch  good  and  gi-eat  men  and 
women  differ  radically;  and,  like  all  other  controversial  and 
highly  explosive  questions,  a  settlement  was  only  possible  by 
a  compromise  and  mutual  concession.  But  this  compromise 
does  not  foreclose  either  the  veterans  or  the  Go\ernment 
from  having  this  perplexing  question  reopened  and  recon- 
sidered at  any  subsequent  session  of  Congress. 

.^DJOrRNME^'T  SINE   DIZ 

Mr.  BYRNS.  Mr.  Speaker.  I  offer  the  following  conciir- 
rent  resolution  and  move  its  adoption. 

The  Clerk  read  as  follows: 

House  Concurrent   Rosohitlon  24 

Resolved  by  the  Htrtise  of  Rep^coentattve<i  {the  Senate  concur- 
ring). That  the  two  Houses  cf  Cr  nr.-es.'!  Fhal!  adjoiini  on  Friday, 
the  16th  day  of  June.  lyaa.  and  that  when  they  adjourn  on  said 
day  they  stand  adjourned  sine  die. 

The  concurrent  resolution  was  agreed  to. 

LEAVE    OF    ABSENCE 

BF  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Douglass,  indefinitely,  on  accoimt  of  illness  in 
family; 

To  Mr.  G.A.MBRiLL  for  the  day.  on  account  of  important 
business; 

To  Mrs.  Norton,  on  account  of  illness;  and 

To  Mr.  Allen  (at  the  request  of  Mr.  Goss),  indefinitely,  on 
of  death  in  family. 


TH«  SWrCTrUE   A.ND   PL.\NS   OF   THE  FARM   CREDIT   ADMINISTR.\TION 

Mr.  JONES.  Mr  Speaker,  I  ask  unanimous  consent  to 
have  printed  m  the  Kf^okd  an  address  debvered  by  Henry 
Morgenthau,  Jr..  on  the  structure  and  plans  of  the  Farm 
Credit  Administration  delivered  over  the  National  Broad- 
castuig  Co.'s  s>"stem  on  June  14,  1933. 


The  SPE-A-IvER,     L>  there  objection  to  the  request  of  tlie 

Tln'ii;  ■.%.!.-  liC   i..L;t    liOn. 

Mr  JCi.NES.  Ml.  t'pcukcr,  under  leave  to  extcrid  my  rc- 
r.\:.:V.  :::  the  Record,  I  include  tlie  foilowinK  radio  addrr"-3 
of  Henry  Morgenthau,  Jr.,  Governor  of  the  Farm  Crcdili 
Administration,  broadcai::t  from  Siai.cn  WIvlAL,  Washing- 
ton, D.C.,  over  the  National  Broadca.^t.ng  Co.'i>  network  of 
stations.  Wednesday  evening,  June  14.  1323: 

The  Announcer.  An  Executive  order  of  President  Riv,>srve'.t  r*'- 
cenlly  brought  into  existence  an  importanl  new  u^m  •.  m  •.  .o 
National  Government  known  as  the  Furrr.  Credit  Adnr.:..-'.raT,  -:., 
which  takes  over  the  duties  and  re.=pon.-^ibilit;c.*  of  the  Fi^derul 
Farm  Boajd,  the  Federal  Farm  Loan  Board,  and  other  ueences  of 
the  Government  dealing  with  farm  credits.  The  head  ol  ih^.s  new 
agency.  Mr  Henry  Morgenthau.  Jr  ,  ht.s.  on  several  other  occasions. 
addrecsed  thp  r:-.d:n  avui.cnce  fr.^m  this  station  as  Chairman  of  tho 
Federal  Parr-  J.  ...'  :  <•■:..,  ,<  Govcrnor-desipnate  of  the  F.-irm  Credit 
Administration  T;iii;t;ht.  h?  Governor  of  the  Farm  Credit  Admin- 
istration, he  IS  to  spi  ak  on  the  Structure  and  Pians  cf  the  Farm 
Credit  Admml.'^'r:!'.;.  n      (Vovernur  Morgenthau. 

Mr.  MoRGENTH.^r  Yi.iur  ann(.)unccr  has  referred  tc  ether  o<-ca- 
sions  on  which  I  have  m;-.de  use  of  opportunities  prarted  to 
me  by  the  National  Broaccatting  Co.  to  explain  the  work  com- 
mitted to  me  by  President  Roosevelt  Iuimedlate;\  after  tha 
President  had  signed  the  E.xecutlve  order  bnn«;np  together  the 
various  farm-credit  agencies  of  the  Government.  I  tised  the  radio 
to  outline  briefly  the  reasons  for  tho  Executive  order  and  what  it 
was  planned  to  accomplish.  Then  after  the  pa.ssage  ol  the  Emer- 
gency F-arm  Mortgage  Act  a  few  week.-  aeo.  I  undertook  to  explain 
how  this  act  was  to  be  administered  and  the  opportunities  for 
credit  relief  which  It  offered  to  farm  debtors  Tonieht  I  am  able 
to  tell  you  somethii't;  a  little  more  definite  about  how  the  whole 
problem  of  farm  credits  wlU  be  appr  lacl.ed  by  tlie  Farm  Credit 
Administration  In  carrying  out  the  T'l:.n=  at;v;in  e:!  by  the  Pre.si- 
dent  when  he  Issued  his  fir=t  ron.'^ohdati.i'n  order  on  March  27, 
3  weeks  after  he  had  aasumed  ofRce 

I  am  able  to  be  thus  definite  since  Consress  has  lu.st  pa.s.'^ed  a 
new  act.  the  Farm  Credit  Act  of  19.33.  which  supnienient.'*  the 
Executive  order  and  sets  up  the  machinery  under  which  we  are 
to  operate. 

Let  me  tell  you  first  what  the  Farm  Credit  AdrainiFtration  is 
and  what  it  Ls  not.  It  Is  an  agency  lor  Fupervi.slng  loaa.s  marie 
or  to  be  made  to  farmers  and  farm  creuni-aticn?  throuph  lr..stru- 
mentalltles  set  up  for  that  purpose  by  Federal  law  Its  field  is 
exclusively  farm  credit.  It  has  nothing  to  do  with  loaix.s  on  city 
and  town  homes  and  it  has  nothing  to  do  with  nea-'ur^s  for  the 
control  of  farm  prices  and  farm  surpluses.  While  as  an  organiza- 
tion it  is  new  and  it  operates  under  a  new  name,  it  is  r.ot  ad- 
ministering any  new  function  of  the  Government.  It  has  instead 
taken  over  and  consolidated  several  agencies  heretofore  working  in 
the  same  field.  It  !s  the  successor  to  the  Federal  Fi'.rm  Board, 
the  Federal  Farm  Loan  Board,  the  Crop  Production  Loan  Office, 
and  the  feed-  and  seed-loan  offices  of  the  Department  of  Apn- 
culture  and  to  the  .'Vgrlctiltaral  Credit  Division  of  the  Reconstruc- 
tion Finance  Corporation,  which  supervised  the  work  of  the 
Regional  Agricultural  Credit  Corporations. 

The  Federal  Government  has  been  rnakine  (^r  supervising  loan.i 
to  farmers  of  three  different  kinds.     These  are: 

First,  long-time  loans  on  the  security  of   land   mort-apes 

Second,  loans  designed  to  be  of  compa-'atr.ely  short  uuration 
for  operating  purposes,  to  be  repaid  from  the  proceeds  of  current 
production. 

Third,  loans  to  cooperattve-n^arketing  organizations  of  farmers 
to  permit  them  to  market  the  crops  of  their  m.ember.s  in  an 
orderly  and  efBclent  way. 

The  Farm  Credit  Administration  will  continue  to  uipervise 
loans  in  all  three  of  these  classes,  but  through  somewhat  difTerent 
methods  and  machinery  and  it  is  of  these  changes  that  I  wibu 
particularly  to  speak. 

The  first  class  of  loans  I  liave  mentioned  have  heretofore  been 
made  through  the  Fedeml  land  banks  to  whose  stock  the  United 
States  Government  is  now  the  largest  sub>^criber  Siniiar  loans 
have  been  made  bv  Joint-stock  land  banks,  which  art  private 
institutions  under  i-'ederai  supervision,  but  by  the  terms  of  the 
new  Farm  Mortcage  Act  these  banks  are  expressly  forbidden  to 
make  anv  new  loans  and  must  therefore  ccntm-ie  merely  to  liqui- 
date their  present  holdings  T;ie  Federal  land  banks  however  of 
which  there  are  12.  will  continue  to  do  business  a.s  they  have 
heretofore  except  that  the  supervision  of  their  affairs  that  has 
been  exercised  bv  the  Fedenil  F'arm  Loan  Board  is  now  exercised 
bv  the  Farm  Credit  Admin!.=tratlon. 

"The  new  Farm  Mortcaee  Act  very  {rreatly  enlarged  the  resources 
of  the  land  ban'r.s  U  :  r.-akint'  new  loans  They  now  hold  more 
than  a  billion  dolh.r"-'  v.orti:  of  farm  m.ortcaees  and  they  were 
authori.-'ed  t  -■  !•%.<-.  e  :-j^o  billion-  in  new  farm-loan  bond,  the  in- 
terest oi:  ur.iiii  .-  euaranteed  by  the  I'nited  States  Treasury. 
These  t">T  !s  ^'an  be  exeiiar.L'ed  lor  farm  mortKages  or  they  may 
be  sold  and  the  proceeds  u.sed  either  to  buy  existing  mortiragps  or 
to  n.aki  nr^v.-  loans  Where  they  purchase  mortea^-es  for  less  than 
the  a!".ou!:l  due  on  them,  the  farmer -borrower  has  his  debt  re- 
du' i  J  .r.  t'-at  anic  int  Vvr  5  years  tho^.c  whose  mortgages  are 
h^':  -  bv  the  Fed'-ral  land  banks  need  p-av  not  more  than  4'-,,  percent 
iatorcit   and   need    not   make   any   payments    on    the   principal    la 
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that  tlxne.  An  additional  fund  of  1200.000,000  baa  been  provided 
for  direct  loana  by  which  farmers  may  repurcbaae  fanUi  lost  by 
foreclocure  and  refund  present  Indebtedness. 

The  Orst-mortgage  loans  of  the  Federal  land  banks  are  made 
through  a  cooperative  system  of  farm-loan  associations,  of  which 
there  are  nearly  5.000.  Each  borrower  subscribes  6  percent  of  his 
loan  In  stock  of  such  an  association.  The  new  Farm  Credit  Act 
Just  passed  further  strennfthens  these  organlzatlorvs  by  removing, 
as  to  future  loans,  the  liability  for  an  adiUttonal  5  percent  ■moss 
ment  In  caae  of  heavy  defaults  and  attthorlzea  the  land  banks 
their.->«lves  to  share  these  losses.  It  also  broadens  the  definition  of 
a  "  farmer  "  so  that  many  not  now  eligible  who  operate  their 
famui  through  tenants  may  become  borrowers. 

It  Is  I n  the  two  other  clasaee  of  loans,  however,  that  the  act  ^t 
paaiad  by  Congress  makes  Its  chief  changes  First  of  these  Is  m 
tbm  field  of  production  credit.  This  shorter-term  credit  heretofore 
has  been  supplied  or  supervised  throiigh  three  different  agencies. 
All  win  continue  to  function,  but  an  effort  will  be  made  to 
broaden  and  strengthen  one  of  the  three  means  of  supplying  this 
form  of  credit,  with  the  hope  that  it  will  supplant  eventually  the 
other  two. 

The  Regional  Agricultural  Credit  Corporatlon.1  and  the  Crop 
Production  Loan  Office  now  lend  directly  to  farmers.  The  Inter- 
mediate Credit  Banks  rwUaeount  loaivs  made  by  other  lending 
institutionii.  including  cooperative  credit  asBoclattons  of  farmers. 
In  the  belief  that  the  direct  loan  Is  a  hazardous  and  demoralizing 
form  of  credit  and  that  the  control  of  credit  conditions  ought  to 
be.  so  far  as  possible.  In  the  farmer's  own  hands  ti»<»^'  provlaton 
has  been  made  in  the  Farm  Credit  Act  for  giving  eneourageakent 
to  the  cooperative  method  of  borrowing. 

Heretofore,  credit  associations  of  farmers  could  rediscount 
throvigh  the  intermediate  credit  banks  up  to  about  five  tlmea 
their  capital,  but  generally  they  had  to  supply  all  the  Initial 
capital  themselves  The  Farm  Credit  Act  creates  a  division  in 
the  Fsrm  Cr—i  '  Administration  for  supplying  capital  to  these 
aaeoclatlons   .  errlalag  th«  Ir  operations,  and  It  makes  avall- 

aMe  a  fund  ox  v..iu.0O0.0OO  for  this  purpose.  The  fund  Is  to  be 
Mlmtnlstered  by  production  credit  corpt^ratlons  In  each  Federal 
land  bank  district.  The  governing  authority  over  these  corpora- 
tions is  to  be  the  board  of  directors  of  the  Federal  land  bank, 
which  also  governs  the  intermediate  credit  bank  In  each  district. 
Provision  Is  made  for  representation  of  the  credit  associations 
on  the  board  of  dlrectori  of  the  land  bank. 

The  credit  associations  will  be  samllar  to  farm-loan  ■ixlitloiii 
■ach  borrower  will  subscribe  in  capital  stock  5  percent  of  his  loan 
and  thU  wUl  be  the  limit  of  his  liability  for  loans  to  his  neigh- 
bors. The  association  and  Its  loan  committee  will  have  poA-er 
to  pass  on  any  new  loans  and  will  Indorse  the  loans  for  redis- 
count by  the  Intermediate  credit  bank.  The  intermediate  credit 
banks,  through  the  sale  to  investors  of  their  debentures  secxired 
by  the  collateral  pledged  with  them,  have  an  ample  sotirce  of 
capital  for  Indefinite  expansion  of  loans  made  under  this  system. 
The  capital  supplied  by  the  Oovemment  through  the  production 
credit  corporations  will  thus  be  multiplied. 

The  object  of  this  plan  Is  not  merely  to  open  larger  source*  of 
production  credit  to  the  farmer,  but  to  decrease  the  cost  to  him 
a|id  to  give  him  greater  control  over  It.  The  same  principle  is 
to  be  applied  under  the  terms  of  the  Farm  Credit  Act  in  decsn- 
tralizing  the  activities  heretofore  carried  on  by  the  Federal  F»na 
Board.  A  similar  dis'r.ct  corporation  is  to  t)e  set  up  for  loana 
to  cooperatives.  It  will  be  known  in  each  district  as  the  "  Bank 
for  Cooperatives ".  and  It  also  will  be  governed  by  a  board  of 
directors  identical  with  the  board  of  the  land  bank.  The  coop- 
erative borrowers  also  will  be  represented  on  this  board  of 
directors.  A  portion  of  the  revolving  fund  of  the  Federal  Farm 
Board  will  be  made  available  to  each  district  Bank  for  Cooper- 
ative*. These  banks  will  make  loans  to  cooperatives,  either  pur- 
rhsslqe  or  selling  cooperatives,  whose  field  of  operations  is  local 
and  confined  to  th^  land-bank  region. 

X^oana  will  continue  to  be  made  to  cooperative  farm  organlsa- 
tkMM  of  national  scope.  These  will  be  made  by  an  organiza- 
tion to  be  known  as  the  Central  Bank  for  Cooperatives,  which 
Will  be  set  up  as  a  part  of  the  Farm  Credit  Administration  in 
Washington,  DC.  Here  again  it  u  planned,  instead  of  making 
further  grants  of  Government  funds,  to  permit  the  Central  Bank 
for  Cooperatives  to  rediscount  the  loans  of  the  regional  banks 
for  cooperatives  and  to  tell  to  investors  debenture*  secured  by 
ooUal«rai  plMlg*d  by  the  cooperaUve*. 

*th*tentlal  changes  have  b**a  mad*  by  the  rarm  Credit  Act 
in  the  Agricultural  JUarketlng  Act,  which  created  the  FsdcnU 
Farm  Board  The  Presidents  order  abolished  stabilization  opera- 
"*  -  «htch  consisted  of  buying  staple  commodities  and  holding 
off  the  market.  These  operations  cost  the  Ck>vernment 
than  •200.000.000.  They  have  now  come  to  an  end.  Pro- 
visions for  crop  Insurance  and  loans  for  purely  promotion  pur- 
pc»m  have  been  eliminated  by  the  new  act  and  loans  to  cooper- 
atives have  been  put  on  a  business  basis  by  the  requirement  that 
th*  interest  rate  to  be  charged  shall  not  be  1***  than  3  percent 
nor  more  than  8  percent.  Under  the  former  wording  of  the  Agrl- 
^tural  Marketing  Act.  it  has  been  possible  to  make  loana  of 
Cky**mment  money  at  a  rate  as  low  as  one  eighth  of  1  percent. 
far  ttrnt  than  the  Government  itself  was  paying  for  the  money. 

Carr>ing   out   the   terma   of   th*  President  s   order   and   of   the 
Farm    Credit    Act.    which    Congress    has    Just    passed,    the    Farm 
Administration    is    being    set    up    in    five    divisions.      As 
■^   of    the    Farm    Cre<lit    Administration    I    am   responsible 
Uirectiy  to  the  President.     Under  my  authority  will  be  five  com- 
missioners, each  heading   a  division  of  the  work.     Theae  are  th* 


Land  Bank  Division,  supai  wlalnff  the  land  banks  and  the  sfents 
of  the  land  bank  commissioner  making  mortgage  loans  on  tarm 
land;  the  Intermediate  Credit  Division,  supervising  the  13  in- 
termediate credit  banks;  the  Cooperative  Bank  Division,  supervis- 
ing the  central  and  regional  banks  for  cooperatives.  1  in  each  of 
the  12  land-bank  dutrlcts;  the  Production  Credit  Division,  having 
supervision  over  the  12  production  credit  corporations,  which  will 
supervise  and  subscribe  to  the  capital  stock  of  production  credit 
associations  of  farmers:  and.  finally,  the  Emergency  Credit  Division, 
which  win  continue,  as  long  as  may  be  found  necessary,  super- 
vision over  the  two  classes  of  emergency  loans  and  their  collection. 

In  each  of  the  12  districts  all  of  these  activities  will  eventually 
be  housed  In  one  location  In  each  district  there  will  be  a  gen- 
eral agent  of  the  Farm  Credit  Administration  through  whom  con- 
tact win  be  made  with  all  branches  of  the  work.  There  will  be 
an  officer  In  charge  of  each  activity,  subject.  In  the  case  of  the 
four  permanent  branches  of  the  work,  to  the  authority  of  the 
board  of  directors  In  the  district. 

The  records  of  each  of  the  activities  In  each  district  will  be 
available  to  each  one  of  the  others.  All  applications,  for  all  classes 
of  loans,  can  t>e  handled  without  delay  by  being  passed  to  the 
proper  division.  All  field  agenU  will  have  information  on  all 
daain*  of  loans  and  applications.  The  purpose  wlU  be  to  render 
prompt  and  effective  aanrlo*  and  to  eliminate  duplication  and 
confusion. 

There  is  one  central  motive  behind  the  farm-credit  legislation 
that  has  been  enacted  In  these  past  2  months  and  behind  th* 
operations  of  the  Farm  Credit  Administration.  It  la  to  give  the 
farmer  a  fair  chance  to  meet  his  obligations  and  to  get  out  of 
debt. 

PROCRAX    or    PRESIDENTIAL    ELECTORS 

Mr   KRAMER.     Mr.  Speaker.  I  ask  unanimous  consent  to 
I  extend   my   remarks   by   including    the    remarks  of   Claude 
Bowers  and  the  proceedings  Incident  to  the  flrst  meetin? 
i  In   the   history   of   the  country  of   Presidential   electors   in 
j  Washington  on  March  3,  1933.  to  participate  in  the  inau^ra- 
tlon  of  the  President  of  the  United  States,  and  also  to  in- 
clude the  remarks  of  James  A.  Parley  and  others  at  this 
meeting. 

The  SPEAKER.     Is  there  objection? 

There  was  no  otaJecUoa. 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  the  remarks  of  Claude 
Bowers  and  the  proceedings  incident  to  the  first  meeting  In 
the  history  of  the  country  of  Presidential  electors  In  Wash- 
ington on  March  3,  1933.  to  participate  In  the  inauguration 
of  the  President  of  the  United  States,  and  also  to  Include  the 
remarks  of  James  A.  Farley  and  others  at  this  meeting. 

The  matter  referred  to  is  as  follows: 

paoGKAM — PKKsmDmaL  klbctors 

March  3:  6  30  pjn  .  meeting  and  dinner.  Hotel  WUlard:  10  pjn.. 
reception  to  the  Governors    Pan  American  Building. 

March  4:  11  a.m..  meeting,  main  Appropriations  Committee 
room.  House  of  Representatives,  Capitol;  inaugtiral  ceremonies  at 
Capitol;  12  45.  loaugural  parade  from  Capitol  (cars  provided): 
4-6  p  m.,  reception  at  White  Hotiae. 

March  5:  Reception  Vie*  President  and  Mrs.  Garner;  4  pm, 
rvllglous  exercises,  tomb  of  Woodrow  Wilson;  addrc**  bv  Jo*eDhus 
Daniels.  '^ 

paisiDrNTiAi,  KLxcToas'  oijrmai.  wtujud  rotbl,  ujlmch  i,   1*33 

Proi^am 

InrocaClon .Right  Reverend  Jam**  B.  Freeman.  DX>. 

jj  Bishop  of  Washington 

Introduction  drthe  chairman. Michael  Francis  Doyle 

Executive  chairman.  Electoral  Colleges  Committee 

Opening  MkUtM j.oies  A   Farley 

BoDorary  chairman  Sectoral  Cotl*g**  Oommltte* 

Chslrman  Democratic  National  Committee 

Announcement  of  the  votes  of  the  Electoral  CoUege 

Edwin  A.  HaUey,  secretary  to  the  minority. 

United  State*  Senate 

Patrick  J.  Haltlgan,  Reading  Clerk, 

United  States  Uous*  of  Bepreeentatlvcs 

t^f^^' "-:"-.: aaude  O    Bowers 

Solo^  America".. _ John  Char!  na* 

Presentation  of  newly  sppointed  members  of  the  C 

Closing  prayer r^v.  Charles  E    Cughlln 

Rector,  Shrine  of  the  Uttle  Plow«r.  Royal  Oak.  Mich. 

MZZTTNO   AWD    BANQflT    OF   TK«    ELSCTOaAX.   COLLSCB    OF   TH»    UNTm 

States.  THiaTT-srvxKTM  PazszuDmAi.  Elbctiom.  Hottl  Whxasd 
Washikcton,  DC.  Mascr  3,   1M3.  at  6  30  oClock 
aziAAaKs  or  u^cuazl  nuNcta  ootuc  or  PDrNsvLVANtA.  chaixman  or 
CLxcToaai.  collbcks  coMMrrrrx 
Mr.   Dona.  The   flj-st  meeUng  of   the   Electoral  CoUages  of   the 
United  States,  being  the  Presidential  and  Vice  PreatdentTal  electors 
choeen  at  the  national  election  on   N  iv<«mber  8    1932    will  please 
oome  to  order.    We  a  Ul  ask  th*  Right  Reverend  Jams*  A.  Freeman 
to  pronounce  the  intocatlon. 
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rii-'-TEH    ET    Mil    R:GIIT    IFTIEKEND    JAMES   E.    FXZXMAN,    DJ)..    1-L.D  .    BISHOP 

OF    \VA.«!HINOTON 

Almighty  and  most  merclfxil  Fiithrr.  we  prr.!<>e  Thy  h  !v  ra-ne 
that.  throuRh  all  the  changed  ar.^i  c?iane!ng  rlrciim?rr\!-.T«  f  '..'e. 
Thou  hast  made  and  preserved  us  a  nation  In  days  i  f^hp-iz-w  aa 
in  days  of  sunlight.  Thy  hand  has  led  us  Under  Thy  d  rr-  ':ng 
care  we  have  grown  In  strength  and  power  We  pray  T!.ee  to 
continue  to  bless  our  land  with  honorable  Industry,-  F-Junri  "learn- 
ing, and  pure  manners;  to  -,  v.-  us  Trvrn  violence  n;scord,  and 
confusion;  from  pride,  arrofnnry  and  from  every  evil  way  Deepen 
our  sense  of  loyaJty  and  devotion  to  Thee  that,  thrnu.;li  obedience 
to  Thy  law.  we  may  show  forth  T!;y  praise  among  the  ration?  of 
the  earth. 

We  remember  before  TliOf  r'h^'^e  who  In  these  troubloi.s  d.^vs 
hav^  experienced  privation  aiul  misfortune  Do  Tl.ou  m\  T).-. 
mercy    ease   their   burien'=    ni.a    restore    to    them    the    blcss;r.>:.«    (  r 

!"■ 


h:m  wl;o  presently  shall  assume  the 
'. PHdershlp  In  the  Republic  di>  TVn  ■; 
iii.d  rourafe  that  he  m.-iv  so  euiOr 
■<  ■  f  the  Nation  that  It  may  n  ntmue 
V  de.<i:-ns  'or  which  Thou  lia.'^t  <  reat.ed 
It.  In  the  time  of  prosp>erUy  fill  our  heartfi  with  thankfulness, 
and  In  the  day  of  trouble  5-ufTer  n't  our  trust  in  Tliee  to  fall. 
All  of  which  we  k-i'.  .i;  t'  <■   r.an-.p  of  Him  who  for  our  sakes  became 


health  and  happlne^=5 
weighty  responslbilltl^p  f  f 
vouchsafe  wisdom,  strens't 
and  direct  the  large  con  <  1 
to  fulfill  those  high  and 


. erty,   might  be  made  rlca.  Thy  Son, 


u  n 


poor  that  we,  thr    u^h   H. 
our  Savior.  Jesus  Christ 

BEMAaKJS    OF   MICHAEL   FUA.NCl         "    V!  r     TXT'- T~r:VT    CH.MRMAN    E'.E.TORAI. 

COLa.f      '-     C      MM3TTEE 

This  occasion  Is  Indeed  a  historic  one  For  the  f:r>,t  :  me 
since  the  adoption  of  the  N.»t; mal  Constitution  by  the  ccnveu-  , 
tlon  In  Philadelphia  in  1787  the  Presidential  electors  have  met 
tLS  ft  body.  It  is  true  that  thi-s  meeting  cannot  be  regarded  as  an 
official  gathering.  It  l.s  ./.-i  true  that  the  Presidential  electors 
chosen  by  the  people  of  the  \  a-.  s  states  have  never  met  torrether. 
This  meeting,  therefore.  1«  .;:..,;;?  n.  American  lu.'itory.  The  last 
national  election  was  the  thirty-seventh  I^re.sidrntial  electi!;.  The 
old  Constitution  under  v,hlch  it  vi;i.-  lield  i-tiil  etand.^  Or.r  <:  ,n- 
try,  however,  ha.s  grown  from  the  small  stretch  txloi.c,  the  ,\'1.>:.'.. 
coast,  crossing  a  continent  with  its  adjacent  usiands  and  w,;;  i.  c.  •  : 
125,000.000  inhabitants.  In  poue:  m  8trenL;ih.  in  maje^iv  :;  Ui 
now  the  foremost  of  all  nation.:!  v>hicl;  compri.-e  the  wcrlr.  i  Kh»y 
The  bead  of  our  Nation  Ib  chosen  by  the  i  ici  loial  i>.heit  i.  '  the 
*8  States  of  the  Union.  The  electorK  of  ihe^  coV.ffQ^  u;t  ct.o^n 
by  the  people  You  are  the  electors  Yi  u  have  met  ir.  the  various 
capitals  of  your  States,  you  have  cast  your  ballots,  and  you  have 
■elected  as  the  choice  of  the  peojjie  a.-  r>res;cunt  of  the  United 
States  to  be  inaugurated  tomorr  *  hraiikhn  D  Rcxi-scvelt.  of  New 
York,  and  as  Vice  President  Jchi.  N  Ciarner  of  Texa.s  Yovu-  bal- 
lots have  been  forwarded  to  the  Conere&s  of  the  Un;t<  d  .'^•.a'(»s  and 
proclamation  has  been  made  of  your  choice  by  the  t  :i.jress  to 
the  world.  The  man  of  your  choice  for  the  great  office  of  Presi- 
dent has  enunciated  his  platform  for  a  ncv.-  deal  for  the  American 
people.  Tomorrow  he  will  announce  1:.  1  .s  :iiaugurv.i  addrc.s.s  the 
principles  of  his  new  admlnhstratlon  It  i«  proper  and  ftnmg  that 
you  should  meet  here  to  participate  in  his  maugura'irn  You. 
as  the  representatives  of  the  people  r-ho«ien  to  select  the  i>resldent 
and  Vice  President,  will  find  that  Pranklin  D  Roosevelt  will  meas- 
ure up  to  the  high  standards  which  the  Am.erlcan  penpl.'  demand 
and  that  he  will  lead  our  Nation  from  it.s  present  j^erlod  (I  dis- 
tress once  more  to  happiness  and   prcw-pcritv 

It  is  my  pleasure  to  lntrodu«  e  as  i^resUiin:' 
slon  the  pilot  who  guided  our  pa-ty  thmuuh  the  campaign  and 
who  has  achieved  the  greatest  victory  ever  f  litalned  by  the  Demo- 
cratic Party  In  any  national  rontest  the  rha'rn.an  of  the  Demo- 
cratic National  Committee  the  new  Pcfstr:. aster  General  of  the 
United  States,  and  who  is  ai^o  ar  elector  irom  the  State  of  New 
York,  the  Honorable  Jaincs  A    1  arUy 

aZMAaKS   OF  CHAIKMAN    JAME?    A     FAR:  IV     MADE    AT   THT    nTN'N-rR   OF   THE 
KUtCTORAL   COLXXCES    OF    THE    UMTKU    i^T-KTlS    AT    THU    W 
ON    THE    NIGHT    OF    MAaCH    3,     193a 

Members  of  the  electoral  colleges.  ofTiciaV.v  yru  h;^"e  nl-enc'. 
formed  the  high  function  deie-ited  m  you  by  th.-  i:.a:  •:.•> 
voters  in  yoiu-  resjjectlve  SU.i    -  ;:.  iho  Presidcnthd  ele' ti.>;.  c; 
In  conformity  with  the  method  pro-idea  bv  the  Constitu 


of  this  occa- 


I,AEn    HOTEL 


>:  t.,e 
:-i  h-32. 
.  o:  the 
United^  States  and  In  execution  of  the  will  of  the  De.mo^  latlc  Party 
expressed  in  Its  la.st  r.atior..-v!  cc:. ve::tior..  you  have  cn^-r  >nur 
electoral  ballots  for  Fr>::kl;n  D  P.>.  ,seve:;t  for  Pre-lde'i'  of  the 
United  States  and  for  John  N  Garm-r  f  r  Vice  Preside:, •  v.ur 
action  has  been  canvassed  and  your  choice  for  these  li:;;hc..i  ii'.i  e.s 
in  our  country  has  been  officially  pron.  .1.  at-ed  by  the  C..:..  re.ss  of 
the  United  States  Tomorrow  you  v.ill  witne^c  the  fruiii'  ti  '<!  your 
action  In  the  inauiruratlon  of  Pre.-ici'  r.t  P.ooserclt  and  Vi-e  Presi- 
dent Garner.  Officially  you  reprc.-e  .:  th-  n.ost  h.aj-rr.-:..  ud  po- 
litical sentiment  of  the  country  in  more  than  a  cer.ti.ry 

Unofficially  you  now  con.stltute  a  uiuque  historic  ^-atherlng. 
unprecedented  in  our  political  history  Although  your  ott.  :al 
exl.«(tence  ended  in  January  la.st  uh,  :;  you  ra-st  your  ele-tcrai 
ballots,  you  are  now  setUng  a  h-ip;  :  a:;d  imsplrine:  precedent  by  | 
a.ssembUng  In  the  National  C,>p:t  .:  '  '  re-eive  tlie  honors  and  i 
acclaim  of  your  fellow  citizens  oi  th  •  Denies  rut;c  Party  a::a  t:.  .se 
others  who  cooperated  with  it  n.  the  l^i  elccUon-  the  h.-^t  l-c;.- 
eral  meeting  of  Presidential  electors  since  the  adoption  ol  our 
Constitution. 

The  usual  experience  has  been  in  b<^th  parties  that  when  the 
Presidential  electors  have  performed  their  official  function  they  axe 
M>on  f.irtrotte'  bv  the  a-eneral  electorate.  Your  presence  he-^e  as 
honorrd  ^.i.u^t-.  la  a^iditiouaJ  testimony'  and  assurance  that  tinder 


the  incomm;;  administration  there  are  to  be  uo  forgotten  men  I 
trust  that  the  precedent  e^ta!  Iish.t  ri  iy  this  large  gatlennt:  of 
Democratic  P*residentlal  electors  nut.'-r  a.«  a  b.-v-iy.  n.iiy  be  re- 
peated quadrennially  for  nui:  v  y^  ars  t  c  ^r  r  1  uiso  express  the 
hope  and  belief  that  at  the  :ie>.t  eei^rai  aj^s*  r.r :  i_  •  of  Democratic 
Presidential  electors  ii.e  F.in  of  a  real  prosp':;:\  a  .11  be  bhinlng 
upon  our  country  and  that  tJie  t::eat  prlncipiea  uf  our  historic 
party  will  have  taken  such  a  firm  hold  upon  the  intelllgen'  e  a:.d 
sentiments  of  the  American  people  that  our  party,  which  Is  most 
truly  representative  of  all  the  people,  will  be  indefiLUiiely  continued 
In  power  to  guide  the  destime?  of  our  country  along  the  lines 
laid  down  by  the  founder  ol  the  Democratic  Party:  "Equal  and 
exact  Justice  to  all:   special  privilege  to  none 

I  greet  you  and  felicitate  you  upon  this  history- makii.^  Jtatherlng. 

Ladies  and  gentlemen.  It  is  w:th  special  pilea-sure  th:.-  we  present 
to  you  as  the  main  speaker  of  th.i.s  evening  one  ol  th(^  mc-i  famous 
orators,  authors,  and  publici-:..-,  v.h..:  is  knowi.  and  aarnrtHt  :n 
ever;,    part  of  our  cotuitry.  Hon    Clauue  G    Bowers,  ol   Nev,    York. 

ArriEESS    OF    !i  ^N      Cl.AriiE    C     BOWZRS 

The  brrric;-;  of  pr..:r.ise  suit  against  the  ou'^rom;:  recin^."  hiT^  l>een 
tried  m  the  :->;.-*  (i  public  opinion,  and  \oa  gentien.en  of  the 
electoral  r,..et-t-  !,;..(  rendered  a  verdict  m  la\or  of  the  piuintifT. 
It  more  iit^arh,  upu;  achf  s  a  ur.aiumoub  \t':dic'  tniLn  any  since  the 
days  of  James  ?.:    :.'..t    t:.at  usher*  a   in  the  era  ol   gC'Od  leelmi'. 

I  unriers*:.::-:;  that  only  the  n.embers  r.i  ilie  electoral  roiieges 
who  voteo  for  :  .(  '.  I'tor  are  here  tonight,  and  that  e:-,piain^  tne 
congestion  m  tlie  room^  I  o::ee  heard  a  maxi  of  ineffaiu-  vv.sdom 
and  spotless  '/irtue  say  that  while  he  wits  a  friend  c;!  u:.-.rai..mel<d 
education  he  never  would  stand  for  anyone  on  the  faculty  cf  ih.e 
electoral  colleges  but  a  Democrat  Well,  there  are  scarcely  en  >ugh 
of  the  other  variety  this  year  to  create  an  academ.ic  b:ee/e 

I  doubt  If  ever  there  has  been  a  faculty  so  \.:\:U'C  un^.  riaTr.oru- 
otis  as  that  of  the  electoral  colleges  of  1932  and  t;.:-  reiiects 
accurately  the  determination  of  v.-u-t  numbers  of  .-.me:  .-^  a;.s  of  all 
political  affiliations  that,  In  government,  tl,'re  •;,,;;,  if  ,  :  w  deal, 
and  equally,   a  square  deal   for   e\ery  chmeiit   w;tr.;;:    :;.•■   State 

This  is  an  historic  occasion 

This  is  the  first  time  since  the  fr:?i-.a*i  ^n  of  the  rUctoral  col- 
le.'es  almost  a  hundred  and  hltv  ye  .rs  ajo  that  the_r  i..e;nbers 
have  been  summoned   to  a  national   conr  ime 

This  Is  the  flrst  time  that  the  \  who  under  the  Constitution, 
determine  the  vlctcwTT  have  been  i:.\'ned  to  participate  in  the 
festival  of  the  triumph. 

This  is  the  flrst  time  that  the-,  • ,  ho  bestow  the  scepter  of 
authority  have  been  p>ennitted  to  fohow  the  favored  to  his  coro- 
nation by  the  people. 

When  the  consummate  statesmen  of  the  Constitutional  Conven- 
tion were  engaged  In  the  framing  of  the  fundamental  law  they 
pondered  long  upon  the  method  for  the  choosing  of  a  Presihent 

They  decided  once  to  leave  the  choosing  of  the  Presiden:  •  the 
Congress,  and  then  they  reversed  themselves  j*  ^iras  proposed 
that  the  election  be  left  to  the  governor.^  of  the  various  States,  but 
this  was  rejected.  It  was  suggested  t!  ;;t  the  President  be  -selected 
by  the  popular  vote  of  the  people,  but  this  ran  counter  to  the 
deep  undercurrent  of  distrust  of  demcvr;'.  y  which  cr  j'liec;  out 
time  and  again  during  the  deliberations  of  the  conventic;.. 

Finally  the  electoral  system  was  devised  upon  the  theory  that 
It  is  best  to  leave  the  choice  to  a  comparatively  sm.al!  hrxiy  of 
men  chosen  whl;   :\  \:>--:v  m  their  special   fitness 

It  Is  Interesting  to  ob><  r-,  e  'l-at  in  e\-ery  instance  wr.e'-.-  the 
electoral  colleges  have  failc'l  :n  their  f"n.'tion  -a  Dt::,-w  •  :i:  ,-  id'^l 
has  been  the  victim;  but  we  can  fo'-cive  you  thl,s  I'l  '.  :ew  f.  the 
rare  unanimity  with  vli.'  h  this  ye:;;  you  have  rai-td  t:.  the  seat 
of  power  the  Democratic  uio!  of  t::t  hn    r 

In  the  beglnnlne  It  was  pr-v,:ded  th.m  earh  ele  tor  s>io-,ih  vo*e 
for  two  men,  with  the  understandln.-  that  t>,e  ^ne  h:r.  .:u-  the 
largest  number  of  votes  should  be  the  President  and  h..:  f  .^se-t 
competitor  should  have  the  second  p:  ^'v  The:.  ::.  ISxi  cam" 
the  failure,  which  threatened  for  a  time  to  destroy  the  Rej.ubr.c 
In  its  Infancy. 

Because  of  the  r."n'^-;m.rr. a-e  politlra!  leaderr-hlp  r-r  T7Tmr'.=  ,te'- 
f'— son  the  Democra'-  ihr!»  ve:..r  not  only  were  m-oh:;;:-'  :i  and 
organized  but  sternly  di.>'iph::e':  t^  p:ir'^-  r^  L-"h'.r;»y  A  !>  ■:;fx:..';'' 
congressional  caucus  had  naminat^d  J(  Terson  h;r  P'-fs;d'Ti'  :  :,d 
Aaron  Burr  for  second  place.  But  it  turned  >•  thn'  t:.e  dr:'- 
masters  and  disciplinarians  of  the  JclTersoma-.s  h:id  h'.:;  *>  ; 
better — or  worse — than  they  Knew  F'  r  c  i.tr:.:  ,  •  >  ■  pe-* 
and  all  precedents  each  Dcmcxratir  elector  ',  (•■-■i  th'-  .'^• 
ticket  of  the  party  caucus,  restiltlng  in  a  tic,  'A;,:ch  thre 
contest  Into  the  House, 

Now,  everyone  understood  that  It  wa-s  the  purpo  e  of  the  pecpie 
to  make  Jefferson  m-esldent;  but.  Inspired  by  sp  t*-  and  hate  the 
Federalists  entered  into  a  conspiracy  to  ele-  hu-:  .•.-•<•  ^:  H,-.d 
that  conspiracy  succeeded,  It  would  have  m.eai  :  th--  ::  -"..t  d..^- 
ruptlon  of  the  Union.  But  It  failed,  becau'-c  a:<  :-,:.:':c.r  H:, :'.:!•  ^n 
r'.se  above  party  spite  and  subcrditiat-T-.L'  pa'-t:':.,:>!up  t  pa' :■;'-•- 
i>!n  made  vehement  protest  against  one  'f  -!:e  n.u:-i  m'm-.r.  s 
conspiracies  to  set  a-tde  the  will  ^f  the  people  in  American  hi  -tory. 

It  was  that  Inciccc  i.t  v.h.ich  led  t  ,-  tJie  adoption  of  the  twelfth 
nmei.riment,  providing  that  thereafter  each  elector  shcruld  speclfl- 
i:,.:v  designate  both  h.-     ;.o:.  i    f ;  r  the   t:r^t   and  second  place 

A  quarter  of  a  centu'-y  -ame  and  went,  and 
rv^moe-ratic  Id'-'l,  Andrew  Jru-kson.  was  a  candidate  for  the  Presi- 
der-y  '  He  h:^d  a  maitnificcnt  plurahty  cf  the  popular  vrte  and 
of  the  'Me-TrrJ  -■'.he.'es  But  with  three  statesmen  of  outstanding 
merit  m  the  t,°}d  atralnst  hum  he  failed  to  receive  the  necessary 
majority.     Again   the   contest   was   thrown   Into   the   House,    again 
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there  was  a  combtnatlon  a^^lnst  the   choice  of   the   people,   and 
through  this  combination  the  will  of  the  people  wa«  set  aside. 

But  the  effect  was  to  put  the  fire  of  battle  Into  the  blood  of 
the  Jackjonlans  and  set  them  on  the  march,  regimented  and 
munitioned,  and  they  entered  the  next  campaign  with  the  most 
compact  and  powerful  organization  the  Nation  yet  had  known 
and  swept  on  to  victory:  and  the  army  that  won  the  fight  re- 
mained intact  and  constantly  on  guard  through  8  years  of  mag- 
mflcent  achievement. 

AnoilMr  50  years  came  and  went  before  t^>o  election  of  1870. 
We  entered  the  campaign  In  that  centennial  yea-  a  ider  the  lead- 
ership of  one  of  the  noblest  and  purest  patriots  all  our  history. 
Samuel  J.  Tllden. 

He  had  a  clear  majority  of  the  popular  v'vt^  He  had  a  clear 
majority  of  the  electoral  colleg?*;  but  the  niU  '  brutality  and 
bayonets  had  been  so  thorougl  ly  established  ortng  'he  period 
of  reconstruction  when  the  SoLth  whs  cruel,  x  upon  the  cross 
of  bate  by  carpetbaggers  and  connptloulnis  to^..  under  the  thin 
disguise  of  legality.  Tllden  was  robbed  of  eno'ogh  electoral  votes 
to  deprive  him  of  the  Presidency 

But  the  shock  and  shame  of  that  treason,  together  with  the 
realization  that  a  repetition  would  mean  the  end  of  the  Republic. 
had  a  good  effect;  for  under  the  pricking  of  the  conscience  and 
the  bludgeoning  of  an  outraged  public  sentiment  the  bayonets 
were  ramovsd  from  the  throats  of  the  southern  people,  who  re- 
— ir»*^  their  sovereignty  as  self-governing  communities  under  the 
pvetoctlon  of  a  Constitution  which  for  12  long  years  had  t>een 
used   as   a   veritable   doormat  of   the   ignorant   and   the   vile. 

But.  on  the  whole.  Americans  may  well  be  proud  of  the  func- 
tioning of  their  institutions  through  which,  peaceably,  we  may 
pass  from  one  governing  regime  to  another.  Thus  a  short  time 
ago  the  issues  were  drawn,  the  debate  was  held,  the  verdict  peace- 
ably was  rendered,  the  result  is  accepted  by  the  defeated  with 
dignity  and  good  humor,  and  tomorrow  a  new  pigime  goes  into 
power  with  the  best  wishes  of  every  patriot  of  every  party  In  the 
land 

T^at  IS  a  tribute  to  the  functioning  of  our  Institutions. 
But  there  Is  another  tribute  that  may  well  be  paid  tonight.  For 
many  months  we  have  been  in  the  valley  of  the  shadows  of  the 
deepest  depression  we  have  ever  known.  Millions  of  industrious 
and  self-respecting  men  have  t>een  subjected  to  humiliations  'hat 
oiight  never  be  imposed  on  any  man  who  asks  for  nothing  more 
than  the  opportunity  to  earn  his  bread.  There  has  t)ecn  suffering 
and  that  torture  of  the  spirit  which  often  drives  men  to  despera- 
tion and  despair. 

But  through  these  many  months,  these  millions  have  been 
patient  and  true  to  their  faith  In  the  capacity  of  our  institutions 
to  meet  the  economic  Issues  upon  the  solution  of  which  depends 
the  restoration  of  prosperity  Not  once  has  the  spirit  of  the  mob 
arisen  to  accentuate  the  difficulties  of  the  times.  All  this  we 
knew 

What  we  did  not  know  was  what  the  reaction  of  these  siitferlng 
millions  would  be  In  the  8ecre<:y  of  the  ballot  box.  The  soil  of 
human  misery  all  through  history  has  been  receptive  to  the  «eed 
of  subversive  and  revolutionary  doctrines,  and  we  have  had  men 
■owing  the  seed  Our  cynics  and  scoffers  have  been  garrulous  in 
derldmg  the  idea  that  our  political  and  social  syotems  lan  meet 
the  needs  of  humanity. 

And  yet.  despite  the  suffering  and  the  propaganda,  no  political 
party  hostile  to  our  institutions  made  any  gains,  and  the  Com- 
munists polled  a  vote  so  Insignificant  that  It  scarcely  figured  In 
the  reports  of  the  election.  Now  all  that  means  this — that  Ameri- 
cans have  determined  to  hold  fast  to  the  Institutions  that  were 
biillt  with  the  labor  and  cen\ented  with  the  blood  of  the  patriots 
of  a  century  and  a  half.  They  turned,  not  to  the  red  flag  of  up- 
heaval, nor  to  the  black  flag  of  tyranny,  but  to  the  old  flag, 
la  the  Arm  faith  that  Just  as  it  has  fluttered  over  the  victories 
of  a  hundred  battlefields,  so,  in  time.  It  shall  lead  us  out  of  tho 
depreask>n. 

All  honor  to  the  man  without  a  Job — be  has  been  the  premier 
patriot  of  these  dark  days 

But  the  attitude  of  these  men  calls  for  something  more  than 
praise.  It  calls  for  action  to  Justify  their  faith.  And  that  calls 
for  the  unification  of  men  and  women  of  all  party  affiliations 
In  a  determined  effort  to  find  the  formula  on  which  a  renewed 
proepertty   may  be   built. 

In  his  first  Inaugural  Jefferson  thrilled  the  Nation  with  the  ex- 
damauon : 

"  We  are  ail  Federalists:   we  are  all  republicans." 
And  by  that  he  merely  meant  that  we  were  all   Americans. 
And.   as  Americans,   we  all   equally  are   interested  In   the  revival 
of  business.  In  the   rehabilitation  of   Industry,    in   the  restitution 
to   these   Jobless   men  of   the   Jol}a   of   which   they   have   t>een  de- 
prived 

This  is  a  time  when  men  of  all  parties  must  stand  shoulder 
to  shoulder  and  march  all  one  way — and  that  out  of  the  valley 
and  up  the  hill  to  the  sunshine. 

And  at  the  head  of  the  procession,  and  In  command,  beginning 
with  tomorrow,  will  march  the  leader  of  the  Nation's  overwhelming 
choice. 

I  may.  perhaps,  be  p>emiitted  to  suggest  some  reasons  for  that 
thtAem: 

Wo  man  In  American  hl.story  ever  has  waged  a  cleaner  or  a 
braver  battle.  He  met  the  issues  fcarleesly:  be  diagnosed  the 
Nations  diseases  accurately;  he  prescribed  remedies  courageously 
where  he  had  found  them  and  promised  to  continue  the  search 
for  remedies  he  had  not  yet  found  Never  once  did  demagogy 
stain   his   lips.     Not   once  did   he   promise   the   performance  of   a 


miracle.  He  met  his  political  opponents  on  the  high  ground  of 
gentlemanly  combat  and  never  once  did  he  strike  below  the  belt. 
You  may  search  his  campaign  pronouncements  from  the  beginning 
to  the  end  and  you  will  look  in  vain  for  one  solitary  blunder.  It 
means  much  to  a  nation  in  times  like  these  to  have  a  leader  on 
whose  taste  and  Judt^ment  we  may  rely. 

But  he  did  something  more — he  gave  expression  to  a  concept  of 
government  that  rings  true  to  the  political  philosophy  of  Jeffer- 
son, Jackson,  and  Woodrow  Wilson.  Here,  clearly,  was  a  progres- 
sive with  his  feet  planted  firmly  on  the  bedrock  of  the  Nation's 
fundamental  faith. 

And  he  did  something  more — he  made  It  clear  to  all  of  us  that 
under  the  Intricate  and  complicated  mechanism  of  our  organized 
society  all  Indu.strles  and  elements  are  Interdependent  and  no  one 
can  prosper  If  the  others  are  in  ruins. 

It  was  he  who  reminded  us  that  Industry  and  finance  cannot 
always  wear  silk  If  agriculture  Is  reduced  to  rags. 

Thus  did  he  make  a  profound  Impression  on  the  Nation  by  his 
vision  and  grasp  of  the  situation  and  win  the  confidence  of  the 
people  In  the  wisdom  and  Integrity  of  his  purpose. 

And  now.  beginning  with  tomorrow,  he  Is  the  Nation's  leader — 
and  you  gentlemen  of  the  electorad  colleges  have  proclaimed  him 
such 

WTien  little  more  than  2  weeks  ago  a  madman  aimed  a  shot, 
not  at  him  but  at  the  organized  society  he  now  personifies,  along 
with  the  horror  among  all  decent  men,  was  a  deep  feeling  of 
thanksgiving  that  he  had  been  spared,  please  Ood.  for  some  noble 
purpose. 

The  courage  and  composure  with  which  he  faced  a  deadly  dan- 
ger, the  Instinct  for  the  orderly  procevies  of  Justice  which  even 
in  the  midst  of  the  excitement  bade  him  cwder  the  protection  of 
the  assailant  from  the  fury  of  outraged  men.  the  tenderness  and 
sympathy  with  which  he  turned  at  once  to  the  succor  and  the 
ccmfortlng  of  a  friend  have  made  a  profound  Impression  on  the 
minds  and  hearts  of  the  people.  Courage,  composure,  fidelity  to 
duty,  loyalty  to  friendship  these  are  the  qualities  that  already 
have  endeared  him  to  the  people  and  brought  home  to  political 
friend  and  foe  alike  the  realization  that  now  he  Is  the  Nation's 
leader  and  for  4  years  at  least  the  Nation's  hope. 
I  Now  we  cannot  Instantly  restore  prosperity  by  the  waving  of  a 
j  magic  wand.  We  were  some  years  descending  Into  the  valley:  we 
j  cannot  hope  to  ascend  the  hill  in  a  day.  But  under  the  leader- 
I  ship  of  a  man  who  is  steeped  in  the  noblest  traditions  of  the 
Republic,  endowed  with  courage  and  capacity,  with  vision  and 
penetration,  and  throughout  his  life  has  been  Inspired  with  a 
passionate  desire  to  serve  his  country  and  mankind,  we  can, 
through  our  united  efforts,  not  only  lift  ourselves  from  the  de- 
pression but  lay  the  foundation  for  a  sounder,  saner,  and  mora 
permanent  prosperity  than  we  have  ever  known  before. 

May  I  not  presume  therefore  to  voice  not  only  your  prayer  but 
that  of  all  Americans:  God  save  and  strengthen  FranlLlln  D.  Roose- 
velt In  his  batUes  for  humanity  and  country. 

Mr.  Paklit.  We  will  now  call  upon  the  secretary  of  the  minor- 
ity of  the  United  SUtes  Senate.  Edwin  A  Halsey.  and  the  Reading 
Clerk  of  the  United  States  House  of  Representatives.  Patrick  J. 
Haltlgan.  to  announce  the  returns  of  the  electoral  colleges  of  the 
States  of  the  Union. 

Mr.  Halaey  and  Mr.  Haltlgan  announced  the  following  vote: 
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President 
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Franklin 
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Roose- 
velt, 
of  New 
York 

Tlr'b-rt 
H.  ■  v.r. 

oI    1  eia..- 

Charles 

L  urus. 

■  if 

Ohio  - 

as 

11 

s 

80 
4 
8 

4 

11 

23 
4 
3 

11 
8 
8 

12 
3 

28 

11 

S 

26 

11 
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Oklahoma ..... . .» 

Orefon         .............*.... 

36" 

reDD!tylvaois . 

36 

Hho<le  Iskiod      . 

4 

8 

4 
11 
23 

4 

4 
8 
4 
11 
23 
4 

11 
b 
8 

12 
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Fouth  Canilina  . 

South  Dakota ♦ 

n  fnrM^swe , 

TeTfis       ..  . 

I'uh        . 

Verinont       - ... 

3 

3 

Vinrini.i         .  .......  ...  •.... 

11 

8 

8 

12 

3 

\\'Qshin£toD             -    -  -    » 

West  Virginia . 

Wisconsin        .. • 

Wvumiiis       _  -  - -  - 

ToUl „ 

631 

472 

69 

472 

59 

Mr  Farlet.  The  closing  praver  will  be  said  by  the  Reverend 
Charles  E.  Coiighlln,  rector  of  tb.c  Shrine  of  the  Little  Flower.  RoyaJ 
Oak,  Mich. 


•■K  «  Y  r"K      !■  y 


Almighty   o     . 

which  You  have 

Once   more   we 


iJARLES    E.     COUGH  I,IN 

;..ink    You    for    the    many    blesslncf- 


,pc 


Y.  •:  to  fill  the  rr.lnds  of  our  Nations 
officers  with  wisdom,  their  In  .art--  with  courage,  and  their  souls 
with  the  desire,  ftrst  to  R<r\t  You  and  then  the  people  of  thl.s 
Nation. 

ELECToaAL   Coi :  n.r-5      f    TTiF    Unttkd    States,    Thiktt -Seventh 

I'KFSIDEN-TTAl.     ELECTION 

(James  A.  Farley,  hon.. r:\ry  chairman;  South  Trimble,  honorary 
vice  chairman;  Michael  FrancU  Doyle,  executive  chairman,  and 
H.  Newlin   Megill,  e.xcif.ve   secretary) 

PRi-^lLNTlM      ELECTuaS,     1833 

Alabama 

W,  C.  Davis.  Jasper. 

James  B.  Stanley.  Greenville. 

H    D    Agnew.  Lafayette. 

T    V    Bunting,  Dothan 

1      !•:     I  iXDper.  Blrmlnpl.  mi 

H    B    l-uller,  Montgoni  :  . 

Bernard  Harwood,  Tu-    ;iK  osa. 

R.  E.  Jones.  Annlston. 

W    F.  Miller,  Tuscumbla. 

Y'    M.  Qulnn.  Russellvllle, 

L.  R.  Tucker.  Grove  Hill. 

I  An-rorui 

Roy  Wayland.  Phoenlv 
William  R.  Matthews,    i  ucson. 
John  G.  Fljtin.  Blsbee. 

A'^kansaa 

John  I.  Moore.  lUlena. 

C.  P.  Newton.  Little  Rock. 
Steve  Carrtgan,  Hope. 
Claude  A.  Rankin,  Little  H*>  k 

D.  L.  King,  Hardy. 

W.  8.  McOaugh,  Slloam  Fp'^^i^^s- 
June  P    v^ '"■ti-';;    Iit:;i>  R(h  k. 
Charle-    \    v.  .1:      I    .:  «  r.t 
Basil  Baker,  Jonest>uro. 

(',:;: ' mxxa 

Mrs.  Anne  Banning.  Soutli   lusadena. 

Edward  J.  Cahill.  San  Fra:  .  ;s,u. 

John  P.  Carter.  Los  Angeles. 

P.  J.  Conklln.  Los  Angeles. 

Charles  L.  Culbert.  Jackson. 

R    F    Del  Valle.  Los  Angeles. 

Charles  O,  Dunbar.  Santa  Rosa. 

John  T.  Gaffey,  San  Pedro. 

Nicola  Glulll.  Los  Angeles. 

Peter  Haggerty.  San  Fraiic;;-co. 

Henry  E.  Harwood,  Oakland. 

Mrs.  Clara  L.  Heller.  San  Franisco. 

J.  Ed,  Hughes,  Fresno. 

W    R.  Jacobs.  Stockton. 

Mattlson  B.  Jones.  Los  Angeles. 

John  E.  King.  Hemet. 

John  Stevens  McGroarty,  Lo?    .Anfrnlcs. 

Patrick  Francis  O  Rourke.  San   Du-t'o 

Jackson  H.  Ralston,  San  Francisco. 

Calvin  L.  Russell,  Tulare. 

Mrs.  Mary  Marshall  Wiley,  L.      .\i.gelea. 


Cijlorado 
Thomas  Anre   '    Dr-rrr 
George   E.  Cr:  :  n.^  r     I>:..er. 
L.  C.  Paddock,  Boulder. 
Earl  Sabln,  La  Junta 
M,  O.  Shivers,  Coloriico  ?rr-n,rs. 
Mj-s    Robert  W    Speer     L>i;.>{." 

C  -mnecticj.t 
Rollin  U    T,;.'     M      .;:,:-^ 
Joseph  H.  l-uwW-r    v,  r  •    Hartford 
Edward  T.  Buck;,  ..„:;;     Br;c.(  i,:rt. 
Thomas  J.  Smith.  T'.cv.    IJi.iti.i.. 
Thomas  H,  Beck.  Wilton 
C.  J.  Sattl,  New  London 
Elisabeth  W.  Morris,  New -own 
Louise  Duffy,  West  Hartfcrd 

Dt'laua't 
Hugh  M,  Morris,  WUmlntrtcn, 
John  B.  Hutton.  Dover. 
Willard  F.  Deputy.  Laurel. 

Wn.lar-l    W.   Ayc:"s.   GainesviP.e 

(ii    '."   M    Dorman,  Jacksonv;.;e 

Vv,::..im   Fairbanks,   Gainesville 

Ilerijcrt  William  Fishier,   Fe.-nand;na 

\V    B    Lanier,  Tampa. 

G     I     McClellan,  Frlnk. 

Kiit;:.  C    Sprirk::.ii:-.    Daytona  Beach. 

Georgia 

H     P    Smith.  Reidsvllle. 
W,  J.  Crowe.  Sylvester 


Mrs.  Nora  L.  Smith. 

N  F  C\:'.p^■Y\^■  r-  r  .  f 
J..:  n  \V  \V  Vk.-  Th  ::>: 
Charles  J,  Block.,  Ma-c 
Newt  Morr:s,  Ma:.-;;,-. 
D'  W;--  P.  ^N  :-:,-  W,;- 
^':■:.  M.,'y  Jur:-.tt  V\":., 
Hugh  J,  Roe,  Athens. 
Mrs.  Edgar   Alexander 


.burn, 
:.'.c. 


:^,    ij>'coa. 

A- Ian -a 

Idaho 


H.  G.  Harris.  St,  Anthony. 
L.  L.  Burtenshaw,  Council. 
Frank   Martin,   Boise. 
G,  P    M;;<    Moscow. 

lUinois 

Martin  Durkin,  Chicago, 

C,  N    Hollerlch,  Spring  Valley. 

lA-r    W    S.  Hefferan,  Chicago. 

.Alexander  Wilson,  Cairo. 

George   O'Connell.   Chicago. 

William  Powers,  Chicago. 

Judge  John  J.  Sullivan.  Chicago. 

Patrick  McGulre,  Chicago. 

Moe  Rosenberg,  Chicago. 

,7ohn  A.  Cervenka,  Chrcago. 

Harry  Kohl,  Chicago. 

Jitmes  Ryan,  Chicago. 

,Viseph  L.  Gill,  Chicago. 

Clarence  Goodwin,  Lake  Forest. 

John  A.  Logan,  EHgln. 

Walter  K.  Scherer.  Ottawa. 

William  S*ecl,  Dixon. 

^5   •      r:    H  .-der.  Rock  Island. 

i;    !    '     :•     !  /  nnle.  Canton. 

Mich         i  _  y,  Toluca. 

C.  8.  S     :.'  cier,  Paxton. 

J   H.  Elliott,  Danville. 

A.  L.  Yantl.s.  Shelbyvllle 

Edward   F,   CuUlnane,   Ii.a:,a 

S.  P.  Preston.  Gillespie 

Judge  W.  A.  Trares.  Edva-ds.lle 

Davlrl  T     Wright.  EaSngham. 

B<  :     i     Wlneland,  Flora. 

w    p;    Johnson,  Benton. 

Ir^ciiaa 

Albert  P.  Lesnlak.  East  Chicago. 
Charles  W.  Anglln,  Warsaw. 
Edward  D.  Logan.  Goshen. 
Sol  Henoch,  Llgonier. 
Ned  Phelps.  Kokomo. 
Elrnest  R.  Stewart.  Lebanon. 
Frank  Finney,  Martinsville. 
Herbert  Leffel,  Mount  Vernon, 
Mrs,  Ethel  Cummlngs,  BrownfcV<_wa. 
John  Gubblns.  Muncie. 
Albert  Glsler,  Indianapolis. 
Evans   Wollen.   Sr..    Indianapolis. 
John  W.  Spenser.  Evansvllle. 
LeRoy  R,  Keach,  IndlanapoUa. 

Iowa 

Thomas  J    Walsh,  Davenport,  Scott  Co. 
G     A     McFarland,  O'Brien  County. 
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p.  ■£.  Smith,  Washington  County. 
A.  L.  Schuyler,  Clinton  County. 
Mr9.  W    T.  Dooley.  Marshall  County. 
R    O    Mitchell.  Worth  County 
W.  B.  Perkins,  Wayne  County. 
Earnest  Marshall.  Warren  County. 
O    K.  Swift.  Shelby  County. 
Douglas  Rogers,  Carroll  County. 
J.  A.  Qartland,  Slouz  County. 

Kansas 

Aline  K.  Algle.  Clay  Center. 
Anrll  P    Hatten.  Westphalia. 
Harry  D    Hover.  Exireka. 
E    B    Nelson.  Longton 
8    E    Notcstlne.  Burdctt. 
Charles  Rlseley.  Stockton. 
John  I    Saunders.  Cheney. 
Oena  Sullivan.   Atchison. 
Tbomas  J    Sweeney.  Lawrence. 

Kentucky 

W    R.  Hazelwood.  Bardwell. 
Wilbur  K    Miller.  Owensboro. 
B    M.  Vincent,   Brownsville. 
J    R.  Layman.  Ellzabethtown 
Shackelford  Miller.  Jr  ,  LoulsvUle. 
R.  L.  Westover,  Wllllamstown 
W,  O.  Dawson  (WL.).  La  Grange. 
D   M    M    Phillips.  Crab  Orchard. 
Ervlne  Turner,  Jackson. 
W    R    Smith.  Hlndmah 
Gregory  Bruce,  Mlddlesboro. 

Louinana 

Clarence  Plerson,  Alexandria. 
J.  C    Heard.  Mansflcld. 
Joseph  P    Skelly,  New  Orleans. 
Thomas  A    McConnell,  New  Orleana. 
Wade  O   Martin.  St    Martinsville. 
Harold  DeGeneres,  8hrevep<M^. 
L.  U    Babln.  Baton  Rotige. 
John  W    Summerlln.  Rayvllle. 
Parrlsh  Puller.  Oakdale 
R    W    Ogleaby.  Wlnnfleld. 

.v.'».:..a 

John  Clark  Scates.  Westbrock. 
AMon  Bartlett.  Hanover. 
Wtaifh  Cooper,  Belfast. 
J.   Edward  Sullivan.   Bangor. 
KUaha  W.  Pike,  Rockland. 

Maryland 

rrank  A    Furst.  Baltimore. 
■mcfraon  C    Harrington.  Cambrldg*. 
James  P    Evans,  Elkton. 
Stuart  8.  Janney.  Baltimore. 
John  C    Mencke.  Baltimore. 
Charles  T.  WUilams.  Baltimore. 
John  W    Leltch.  Huntlngtontown. 
Oliver  H.  Bruce.  Jr..  Cumberland. 

Massachxisett* 

John  P   Fitzgerald,  Dorchester. 
Mare  K.  Lucey.  Holyoke. 
Justus  O.  Hanson.  Northampton. 
J.  Henry  Goguen,  Leominster. 
Harold  D.  Donohue,  Worcester. 
ComeliiLs  P.  Cornln,  Lowell. 
Mary  A.  Doyle,  Salem. 
Charles  P.  Cotter.  Lyon. 
Joseph  J    Borgattl.  Somervllle, 
Patrick  J    Duane.  Waltham. 
Leopold  M.  Goulston.  Boston. 
Stanley  W    Wlsnioskl,  Chelsea. 
Mildred  C.  Keane.  Dorchester. 
Arthur  A.  Hendrlck.  Brockton, 
Grace  H    Howe.  Pall   River 
Mary  E.  Egan.  New  Bedford. 

Michigan 

George  W    Weadoc5c.  Saginaw 
Charles  H.  Klmmerle.  Caseopolis. 
Leonard  Jurkiewlez.  Detroit. 
Justin   'W'hltlng.   Jackson. 
Guy  B.  Stone.  Hillsdale. 
Casslus  M.  Dewey.  Sturgla. 
William  J.  Pulte,  Grand  Rapids. 
H    W    aikerd.  Lans.ng. 
Thomas  E.  Roberti.  Sandusky. 
Harvev  E.  Kidder,  Ionia. 
Henry  W    Miltner.  CadUlac. 
H.  A.  Chamberlain.  Standlah. 
William  L.  McManus,  Jr  ,  Pctcskey. 
J    C    Wlskstrom.  Norway. 
Thomas  A.   B    Weadock,  Detroit* 
John  W.  Anderson.  Detroit. 
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Louis  W.  McClear,  Detroit. 

Mtss  Elizabeth  Stellwagen,  Wayne. 

William  Miller,  Pemdale. 

Minnesota 

George  P.  Jones.  Bemldjl. 
Henry  McConnon,  Winona. 
August  Saggau.  Ceylon. 
Dr.  E.  E.  Novak.  New  Prague. 
T.  B.  Wilson.  Minneapolis. 
Martin  J.  MoGowan.  Appleton. 
Patrlck  E.  SicCormack.  Duluth- 
R.  N.  Nelson,  Breckenrldge. 
Albert  Westrup,  Maple  Lalte. 
P.  D.  Scannell,  St.  Paul. 
J.  C.  Lenlhan,  St.  Paul. 

MiiSissipjH 

W.  H.  Powell,  Canton. 

M.  Ney  Williams,  Raymond. 

E.  S.  Candler.  Corinth. 
Mrs.  Hermaln  Dlnklns  Walker,  Senatobla. 
William  M.  Maynard.  Clarksdale. 
A.  T.  Patterson,  Calhoun  City. 
C.   E.   Johuaon,   Union. 
Mrs.  A.  B.  Schauber.  Laurel. 
Dr.  D.  T.  Brock,  McComb. 

Missouri 
Siunuel  J.  Ross,  Lancaster. 
Bart  M.  Lockwood.  St.  Joseph. 
Henry  Chiles.  Le.xlngton 
Floyd  E.  Jacobs.  Kansas  City. 
Homer  J.  Clark.  Hanisonville. 
Franc  L.  McCluer,  Fulton. 

F.  P.  Berglar.  Clayton. 
Oliver  F,  Ash.  St.  Louis. 
Michael  CuUlnane,  St.  Louis. 
Ray  R    Dolan.  St    Louis. 
N.  W.  Brlckey.  Pestus. 
James  A.  Boone.  Charleston. 

A.  J.  Hawkins.  Eminence. 
John  S.  Farrlngton.  Springfield. 
Wiley  W.  Scholes,  Oranby. 

Montana 

Guy  C.  Derry,  Billings. 
Thomas  Dlgnan.  Glasgow 
Mrs.  Otto  Slmonson,  Butte. 

B.  C.  White.  BufTalo. 

Nebraska 

Mrs.  ElBe  M.  Byers.  Hastings. 

J.  E.  Lawrence.  Lincoln. 

H.  E.  Newbranch,  Omaha. 

Judge  James  C.  Qulgley,  Valentine. 

Judge  William  C.  Cowan.  Stanton. 

Prank  M.  Colfer.  McCook. 

Mrs.  Mary  B.  Farrell,  Schuyler. 

Nevada 

Ed.  W.  Clark.  Las  Vegas. 
Frances  Frledhoff.  Yerlngton. 
A.  W.  Hesson,  Klko. 

New  Hampshire 

Iva  H.  Drew,  Oolebrook. 
George  D.  Lord,  Hanover. 
George  W.  Nutter,  Rolllnsford. 
John  T.  OT>owd.  Manchestar. 

New  Jersey 

John  Milton   (at  large),  Jersey  City. 

John  F.  Monahan  (at  large),  Newark. 

Harry  L.  Maloney.  Mount  Ephralm. 

Louis  A.  Repetto   (deceased  Mar.  8,   1033).  Atlantic 

Amos  E    Kraybllle,  Asbury  Park. 

George  B.  LaBarre.  Trenton. 

Frank  Dorsey.  Perth  Amboy. 

Robert  H    McAdams,  Ell7abcth. 

Charles  S    Gardner,  w  ."»-'"—on. 

Andrew  P    McBrlde,  P:. 

Peter  P.  Daley.  North  b-rj;en. 

George  A.  Ohl.  Jr..  Newark. 

William  M.  Dntermann.  Newark. 

Charles  IppoUto.  Orange. 

James  F    Norton,  Jersey  City. 

Mary  E.  Bums,  Jersey  City. 

New  Mexico 
Carl  A.  Hatch.   Clovls. 
Mrs.  J    L.  L-aDriere.  Las  Vegas. 
Eiuique  Trujlllo.  Chlco.  a 

New  York    ^ 
John  F   Curry.  New  York  City.  "^ 

John  H.  McCooey.  Brooklyn. 
James  A.  Farley.  New  York  City. 
Herman  B.  Baruch.  Nfw  York  City. 
Charles  J    Hardy,  Hampton  Bays. 
Nathan  Jonas,  Great  Neck. 


Jrxi:  15 


City. 


^ 
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Clifton   Bogardus,  Brook;,  a. 
Joseph  J.  OBrlen,  Broofciyn. 
Bernard  Turecalno,  Brooklyn. 
Rudolph  Relmer.  Brooklyn. 
Howard  E.  Jones.  Br  > 
Alllce  Campbell  OckkI    B'<  k!vn. 
H>Tnan  Schorensteli.     H:    v  k.vn. 
.Mbert  C    Fach.  Stat.  •;   Is;.i;.^; 
Harriet  May  Mills,  t^v:  ..  i.s. 
Nathan  Hlrsch.  New  Ytrk   (    t. 
George  E.  Olvany.  New  Y    : .-.   t  .:v 
Morgan  J.  O'Brien,  Sr     N.  v.    York  City. 
Robert  E.  DowUng,  .N.  -•    Y    ' -.   e;ty. 
Martha  Battle.  New  Yor:    citv 
Godfrey  Nurse.  New  YorK   <  :y 
Nathan  Burkan.   '.'    >    Y    :k  <  :•. 
Mary  A.  Paladin..  :>■  ^    Y    '.-.  (  .: v 


Thomas  J.  McMahoi. 


X    Y 


-h    ( 


Edward  J    Flynn.  Nc*    V^.'-k  C.ty. 
John  J.  Duffy,  New  York  City. 
Walter  G.  C.  Otto,  New  Rochelle. 
Aloyslus  J.  Bryant,  Nyack. 
Henry  L.  A.  Forestal,  Bo  .      v 
M.  Edward  SUbersteln.  (   r-K..l. 
Seymour  Van  Stantvoori      ir     , 
Arthur  J.  Leonard.  Sara;    ri  .^pririgs, 
George  B.  Smith,  Schenectady. 
Daniel  S.  Foster.  Saranac  Lake. 
Delos  M.  Cofigrove,  Watertown. 
Albert  R.  Kesslnger,  Home. 
Jesse  Jacobs.  Oxford. 
William  J.  Gannon,  Syracuse. 
William  O.  Dapping.  Auburn. 
John  Reamer    T*;.  >  .> 
Thomas  N.  N..    .•      v^t    .--r 
John  B    Abbott,  Gt  i  <  -< 
Frederick  H.  Drull.   N    ..   .ru  h.^V^. 
Harriet  T.  Mack    H  .:!,. 
Harry  Yates.  Or.  :..,r  1   i',:rk 
Michael  C.  O'Laughiin.   lr..!,:.i.i 

i^w'h    Lar.dina 

J.  Crawford  Biggs,  Raleigh. 

A.  Hall  Johnston.  Ashevllle. 

Thad  Eure,  Wlnton. 

E    R    Tyler,  Roxobel 

W.  W    Pearsall,  Rocky  Point. 

Harold  D.  Cooley,  Nashville 

Fred  S    Hutchlns.  Winston  S.>:ti. 

Cooper  A.  Hall.  Burlington 

D.  M    Strlngfield.  FayettevlUe. 

Rowland  S   Pruett.  Wadesboro. 

B    F    Williams.  Lenoir. 

John  A.  McRae.  Charlotte. 

Phillip  C.  Cocke,  Ashev    ;p 

.N;>'.'\    Dakota 

Pierce  Blewett,  Jamestown. 
PH.  Costello,  Cooperstown. 
W.  D.  Lynch,  LaMoure. 
W.  H.  Porter,  Calvin. 

Joeephlne  McGowan,  Canton. 

Blanche  W    Johnson.  Cambridge. 

Fred  J    Heer.  Columbus. 

T.  E.  Dye,  Urbana. 

Alfred  M.  Cohen.  Cincinnati. 

I    N.  Price.  Cincinnati. 

William  E.  Murphy,  Eaton. 

Lafe  W    Kunnlng,  Wapakoncta. 

George  Geer,  Wauseon. 

George  E    Hentz,  Peebles. 

Bruce  B.  Gaumer,  Marysvllle. 

Allen  Patterson,  Flndlay. 

Edward  J.  Barry,  Toledo. 

D.  A.  Rardln,  Athens. 

Clayton  A.  McCleary,  Columbus. 

T.  D.  Krinn.  C1rcle\'llle. 

Judge  Arthur  E    Rowler,  Norwalk. 

Don  L.  Bing,  Columbus. 

Richard  Jones,  Eagleport. 

John  T.  Blake.  Canton. 

Columbus  Ewalt,  Mount  V'-r-.-r.. 

George  J.  Duswald.  Sclo. 

Manus  W.  McCaffery,  Clev<  ..r..!. 

Rose  L.  Tenesy.  Cleveland 

Lockwood  Thompson,  Clev.  'r.r.d 

Bess  Stubblertelfl    Vln.t.i 

R.  M.  Mountca^•  .'      M.-:    <-:te. 

Robert  L.  Kidd.  i\   <  .  • 

T.  G.  Ramsey.  CoalM.f 

Jess  L.  P:i::rn,  SulphMr 

Amil  H    .J.vfip    I.awvor. 

}■■.::.   .-    J     HaAK.";,   ClinU'iL 


W    S    l.:\'r— «''^r     P*—  ".  -> 

J    E    .\    n  sbertson,  Oklahoma  (Yty, 

M.i.- :    M    .\l!en,  Leedey. 

(y^  aon 

Amanda  J.   Hart,  Clackamas  Coumy. 
E.  T.  Hedlund,  Multnomah  County. 
Robert  A.  Miller,  Multnomah  Cotinty. 
Will  M.  Peterson.  Umatilla  County. 
R.  R.  Turner,  Polk  Cc    nt^- 
n:    :     Benedum.  Pittsburgh. 
EUa  L,  Browning,  Boxwood,  Roseniont. 
Charles  E.  Menger,  Philadelphia 
Michael  Francis  Dovle.  Pr.;h.(j.  .ni.ii. 
Charles  S.  Hill,  Philadelpi    . 
William  J.  O'Rourke.  Philadelphia. 
Charles  A.  Hlld,  Philadelphia. 
John  J.  McQuald,  Philadelphia. 
Harry  E.  Connelly,  Philadelphia. 
Frank  B.  Rhodes.  Media. 
Joseph  F.  Yheulon,  Allentown. 
J.  Hale  Stelnman,  Lancaster. 
Frank  P,  Kelly,  Carbondale. 
William  H.  Gillespie,  Plttston. 
Edward  C.  Kantner,  Pine  Grove. 
John  B.  Stevens,  Reading, 
Simon  K.  Hoffman,  Danville. 
George  B    M    Metzger,  WilUamsport. 
James  .■     K  .:  f^.  Norrlstown. 
Oscar  D    Ij.    tcard.  Richfield. 
Charles  S.  Donough,  Lebanon. 
S.  E.  Walker.  Warren. 
Horace  DeY.  Lentz,  Mauch  Chunk. 
Robert  E.  Glenn,  Red  Lion. 
Robert  F.  Hunter,  Bellefonte. 
Joseph  F.  Reich,  Meyersdale. 
Samuel  A.  Bamum,  California. 
Charles  E.  Ketterer,  Ellwood  City. 
A.  H.  Swope,  Johnstown. 
Eleanor  Head  Lynch  Ballydu"    ( .ri    :.v'r 
Henry  E.  Fish,  Erie. 
Joseph  F.  Guffey,  Pittsburgh. 
Henry  Hornbostel,  Pittsburgh. 
Herman  Obernauer.  Pittsburgh, 
George  H.  Selzer.  Coraopclls. 
John  J.  Haughey,  McKeesp>ort. 

Rhode  Island 

Walter  F.  Fltzpatrlck.  Providence. 
FYank  E.  Fltzslmmons,  Lonsdale. 
Lulgl  Malello.  Providence. 
Edouard  S.  Lafayette,  Woonsocket. 

South  Carolina 

WlUe  Jones.  Columbia. 
Claud  N.  Sapp,  Columbia. 
H.  K.  Townes,  Greenville. 
Joseph  Maybank,  Charleston. 
G.  A.  Neuffer.  Abbeville. 
J.  D.  Poag.  Greenville. 
Paul  Hemphill.  Chester. 
J.  W.  Perrln.  Florence. 

South   D^k.--^i 

L.  E.  Curey.  VV^i^acr. 
Mrs.  Arthur  Watwood,  Aberd  ( r. 
Will  A.  Wells,  Webster. 
Henry  Brown,  Scotland. 

Tennessee 

H.  C.  A:-  k'-^-n.   J,i-k^-n 

Charlt  ~   M    B:-. ,.:.    :•:.  ■:.;  ;.;s. 

R.  E.  L.  Gimunoic,  Dresatu. 

William  T.  Jones,  Nashville. 

W    T    Ki ',..•;:■     K.-.;xville. 

Jar:.es    N"     '.:    Cure     i.ewisburg. 

Edwar      :     N';    •     'iClbyviUe. 

Joe  F.  Oci.f.   C'.u;..:',  n. 

Claude  B.  Stepbeiibon,  CeT:',er\  .;;e. 

Frank  Siokflv    Del   I-:io 

John  :-     V,'r.-.r.i.-     (';:;.u;i:...-  i:a 

7'  -  IS 

a:-,  r:   ^;(::.<y   .',  •.:.-  r.     :>;,;:.>'-. 

(■...ir.c      ;     I-;..',.  >,   V>  .'■  ;..u.   }".-..:., 

U<i.i\  Gtairy,    iiitr. 

Mrs.  John  E,  Sheltoi:    i~:     A^ii.n. 

Mi-    Jnhr.  Davi.'--    Da..  ..- 

T_     :     \v..t,.i.>(v.,  J:  ,  M    ...i.t  Vtrr.>,n- 

E    ,;     M^i.tix.t:..   I.\ilk.;., 

t'.i.: .   L    K-Ks.  Tvit-r 

J    W    Purcf-.i.  M.K.:.r:"y. 

C -  a.  It'-   M   Ci-  rr.bs    Dalias. 

S<-;lt   Itct'd,  GrcH-bbecK- 

Mrs    Cnajles  J    Stubbs,  GaJveston. 

Jonn  1    Dickion,  Piiii-S. 

J    V    frr.ka    Cclunibui. 

Raiph   GueUh,  K^^'^.'ix. 
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E.  C    Street,  Waco. 
Prank  RawUngs.  Port  Worth. 
R.  J.  Edwards.  Dentoa. 
Arthvir  Seellgson.  San  Antonio. 
H.  P.  Hornby.  Uvalde. 
MUburn  McCarty.  Eastland. 
M.  C.  OutUw. 

Utah 

Iflrs.  Clarence  C.  Neslen.  Salt  Lake  City. 
Mrs.  Prank  A.  Drury.  Helper. 
Mr*.  W    3.  Greenwood.  Rlclifleld. 
John  P   Welah,  Park  City. 

Ver-mont 

Stephen  M.  Drlscoll,  St.  Albana  City. 
Grace  B.  Wlturs.  St.  Johnsbury. 
James  E.  Burke.  Burlington. 

Virginia 
AAhton  Oovell.  WtUlamflburg. 
Wilbur  C.  Hall.  Leeaburg. 
Robert  O   NorrU.  Lively. 
Daniel  Coleman.  Norfolk. 
Frederick  W   Scott.  Richmond. 
P.  C.  Bedtnger.  Boydton. 
Maltland  Bustard.  Danville. 
Robert  A.  Russell.  Rust  burg. 
Prank  M.  Wray.  Berryvllle. 
Charles  C   CarUn.  Jr  .  Alexandria. 
William  H.  Rouse.  Bristol. 

Washtngton 

WMUam  J.  Llndebcrg.  Spokane. 
Paul  A   Newman.  Tacoma. 
Henry  3.  Volkmar.  Seattle. 
Eldrlg*  Wheeler.  Montesano. 
H   C.  Davis.  Taklma. 
Nella  W    Hurd.  Seattle. 
Ben  Spear.  Spokane 
D.  N.  Judson.  Oak  Harbor. 

West  Virginia 

William  L.  Brlce.  Wheeling. 
J.  Alfred  Taylor.  PayettevUle. 
H.  H.  Rose.  Fairmont. 
Mlnter  L.  Wilson.  Morgantown. 
W    Guy  Tetrlck.  Clarksburg. 
Clyde  A    Wollman.  Huntington. 
George  W    Crawford.  Williamson. 
J.  L.  Bumgardner,  Beckley. 

Wisconsin 

William  P    Rubin.  Milwaukee. 
Leo  P    Pox.  Chilton. 
Peter  Plrsch.  Kenosha. 
B.  J    Husting.  Mayvllle. 
A.  H    Schubert.  La  Crosse. 
Anton  P    Gawronskl.  West  Allls. 
William  J    McCauley.  Milwaukee. 
Prank  W    Bucklin.  West  Bend. 
L.  M   Naj<h.  Wisconsin  Rapids. 
Lewis  Nelson  Kaukauiut. 
Perrls  White.  River  Palls. 
Pred  W    Kellar.  Mellon. 

Wyoming 

Mrs.  Susan  J    Quealy.  Kemmerer. 
John  L.  Jordan.  Chejrenne. 
Thomas  J.  Cassldy.  Gillette. 

Oorr  or  RrscLcnoN  Aboptii)  at  Mmryrc  or  PaiamE.iiTiAi.  Euec- 

TOKS.     IN     TH«    RKCXPTTON     ROOM     OF    TU  '     PKKStDK>rr     OF     TH» 

UNrr«s  Stat«8.  Cajttol.  WASHnfOTOM.  c  N  >Jaji.h  5.  1933.  Follow- 
ing THX  RCCXmoN   ST   Vies  PmXSIOKNT   AJ^D   Mxs.   Gajlncb 

No.   1 

lUsolvcd.  By  the  Presidential  electors  of  the  United  States  of  the 
thirty-seventh  Presidential  election: 

Whereas  It  will  be  necessary  to  pass  an  act  of  Congress  for  the 
purpose  of  amending  the  existing  laws  to  be  in  accord  with  the 
twentieth  amendment  to  the  Constitution;  and 

Whereas  It  Is  the  belief  that  the  votes  of  v..ie  several  electoral 
of  the  States  shoxild  be  delivered  by  electors  chosen  from 
State  in  addition  to  the  present  means  under  the  law;  and 

Whereas  w«  believe  that  the  Presidential  electors  should  here- 
after have  an  official  part  In  the  ln«u>>':ral  of  the  President  and 
Vice  President  of  Che  United  States,  and  should  assist  in  preparing 
the  pro-am  for  said  inauguration:   Therefore  be  it 

Resoltcd.  That  a  committee  of  nir.-  -♦•  ippolnted  by  the  chair- 
man of  this  meeting,  which  commu'.e«'  r;;.iy  be  Increased  at  the 
discretion  of  the  chairman,  for  the  purpose  of  assisting  in  the 
preparation  of  legislation  to  carry  out  the  purpose  and  Intent  of 
this  meeting  as  herein  expressed,  and  appear  before  the  proper 
com"    '"""s  of  Congress  to  advocate  the  same. 

fi  :    further.  That   the  said   commltte«   shall   maintain   Its 

cont.:..  4iiy  and  remain  in  existence  until  the  organization  of  the 
Presidential  electors  of  the  next  general  election,  and  MSlat.  U 
I.  m  the  organization  of  that  body. 
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Resolved.  That  M!chael  Prands  Doyle,  of  Pennsylvania,  be  made 

fh^lrman   of  this  COQUnlttse. 

The  resolution  was  unanimously  adopted. 

No.  a 

Whereas  the  flrst  meeting  of  the  Presidential  electors  In  Waah- 
ington  to  participate  In  the  Inauguration  of  a  President  in  the 
history  of  the  country  is  about  to  be  concluded;  and 

Whereas  the  loyal  and  earnest  cooperation  of  the  following  com- 
mittee has  made  thU  event  one  of  t^s  most  ouUtandlng  of  the 
Inaugxiration :  Therefore  be  It 

Resolved.  That  the  331  electors  assembled  hereby  express  our 
slncerest  thanks  and  appreciation  to:  Michael  Francis  Doyle,  of 
Pennsylvania,  who  suggested  the  meeting  and  headed  the  com- 
mittee which  carried  out  the  plans;  H  Newlln  Meglli.  of  Maryland; 
John  J.  Doyle,  Jr  .  Philadelphia,  Pennsylvania;  Miss  Mary  E  Ule. 
Tennessee;  Miss  Besse  D.  Howard,  of  Philadelphia;  and  Miss  K.  C. 
BlAckburne,  of  New  York,  for  our  splendid  welcome  during  the 
inauguration  of  President  Franklin  D.  Roosevelt  and  Vice  Presi- 
dent John  Nance  Gamer. 

Whacn's  Idkals  Nexded  Today 

(Address   by   Josephus   Daniels    at    the    exercises   held    under    the 

auspices  of  the  Presidential   electors  at  the   tomb  of  Woodrow 

Wilson.    Washington    Cathedral.    Washington.    DC,    on    Sunday 

afternoon.  Mar.  5.  1933) 

Under  this  stone  lies  all  that  la  mortal  of  Woodrow  Wilson. 
It  is  dust.  But  there  is  more  than  dust  here  There  U  the  eternal 
life  of  an  Ideal.  Not  the  man  but  the  spirit  that  the  man  was 
has  brought  ui  here.  We  have  come  up  to  this  hilltop  and  to 
this  quiet  chamber  to  capture  again  If  we  can  someUUnc  of  his 
teaching,  something  of  his  courage  ard  faith  to  guM*  US  In  a 
period  of  uncertain  drifting  and  certain  doubt  We  come  here 
hungry  for  some  portion  of  the  high  vision  of  Woodrow  Wilson. 

Here  In  this  room  of  shadow  and  quietness  we  msy  stand  for 
a  little  while  apart  from  the  crisis  that  faces  the  world  at  the 
foot  of  this  hill,  and  at  the  same  time  take  new  strength  from  the 
spirit  of  the  man  who  in  every  crisis — and  he  met  the  greatest 
which  shook  the  world — never  hesitated  to  propose  the  way  of 
solution  nor  in  every  period  of  distress  to  offer  the  remedy  essential 
to  restoration. 

Does  America  stand  today  looking  for  the  safe  path  to  follow 
to  regain  the  heights  of  the  days  of  Woodrow  Wilson?  Do  Its 
people  grope  in  darkness  for  a  light  for  their  feet?  Do  they  yearn 
for  confidence  and  a  return  to  security?  Do  they  look  through  a 
glass  darkly  for  light?  Do  they  come  distracted  from  distracted 
councils?  If  so.  here  at  the  tomb  of  th*-  greatest  prophet  of  our 
tlmce  and  the  supreme  optimist  uf  our  history,  they  can  find  the 
way  by  following  In  the  footsteps  of  the  noble  war  President,  him- 
self the  greatest  casualty  of  that  conflict. 

First  of  all  we  must  rid  ourselves  of  the  notion  that  all  the 
calamities  that  have  befallen  us  have  grown  from  the  war  In  which 
he  led  us.  Certainly  It  was  a  struggle,  entered  with  consideration 
of  Its  consequences,  which  took  its  toll  of  our  best  manhood  and 
levied  money  burdens  grievous  to  bear.  But  war  had  little  to  do 
with  the  debacle  that  has  since  broken  our  hopes  and  destroyed 
our  prosperity.  It  was  not  America's  ooneecratcd  use  of  the  sword 
that  brought  us  to  the  ills  we  bear  today.  It  was  the  failure  after 
the  war  to  keep  faith  with  the  "  Indomitable  spirit  and  ungrudi^lng 
sacrifice  of  our  Incomparable  soldiers  "  which  lies  at  the  bottom 
of  our  troubles. 

When  Mr  Wilson  returned  from  Piu'ls  with  the  covenant  of 
peace  the  Nation  was  weary  of  war  and  ready  not  only  to  put 
down  the  sword  but  also  to  be  lulled  Into  laying  a«lde  the  high 
conscience  with  which  the  sword  had  been  lifted.  It  was  n:K>re 
pleasant  to  listen  to  the  promises  that  If  this  country  would 
refrain  from  alliance  or  association  with  other  nations  we  could 
stand  apart  and  reap  unheard  of  material  gain.  This  Midas  touch 
to  the  American  heart  made  us  for  a  time  oblivious  "  to  the  proud 
recollection  that  It  was  our  precept  and  example  which  had  In 
those  early  days  of  the  never-to-be-forgotten  Novemt>er  lifted  the 
nations  of  the  world  to  the  lofty  levels  of  vision  and  achievement 
upon  which  the  great  war  for  democracy  and  right  was  fought  and 
won." 

In  the  growth  of  this  material  spirit,  he  saw  not  only  the  Imme- 
diate defeat  of  his  own  Ideals.  He  looked  forward  like  a  prophet 
to  the  catastrophe  It  must  certainly  bring  even  upon  the  material- 
minded  world.  Ten  years  ago  he  wrote  and  pointed  "  The  Road 
Away  From  Revolution  ".  the  road  away  from  the  economic  col- 
lapse which  now  engulfs  us.  The  world  he  said  had  been  made 
safe  from  the  assault  upon  democracy  of  an  Insolent  and  ignoranc 
Hohenzollern,  but  democracy  remained  to  be  made  safe  from  the 
Insolent  and  ignorant  capttallsU  who  "  seemed  to  regard  the  men 
whom  they  used  as  mere  Instruments  of  profit." 

"  The  nature  of  men  and  of  organized  society  ".  he  said  20  years 
ago.  "  dictates  the  maintenance  in  every  field  of  action  of  Justice 
and  of  right  dealing;  and  It  Is  essential  to  efficacious  thinking  in 
this  critical  matter  that  we  should  not  entertain  a  narrow  or 
technical  conception  of  justice.  By  Justice  the  lawyer  generally 
means  the  prompt,  fair,  and  open  application  of  impartial  rules; 
but  we  call  ours  a  Christian  civilization,  and  a  Christian  concep- 
tion of  Justice  must  be  much  higher.  It  must  Include  sympathy 
and  helpfulness  and  a  wllllngneas  to  forego  self-interest  in  order 
(o  promote  the  welfare,  happiness,  and  contentment  of  others  and 
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of  ;  >  .^  '-<-- Ti mtmlty  i"--  n  whrV  "P".!?:  ts  what  m.ir  n.pe  1p  bl'^ic!';' 
feeling  In  its  reaction  against  what  ;t  der-ins  the  too  great  sei:.-!:- 
nesB  of  the  capitalistic  S3rBtem." 

We  can  look  back  today  and  see  th.it  "rr-ro  wa=  pro-^erv  at  d 
we  can  look  bark  and  see.  too.  that  :t  \v:\^  recr.vr'i  bv  a  w  j-iJ 
bent  upon  material  gain  with  no  morr  ro:  ider;i*;or.  '.h:rr:  '^  i..«u- 
ally  accorded  to  prophets.  The  blind,  Die  i;..->  >  ..t.  ui.d  i^rv  -ant 
selfishness  which  had  succeeded  the  Idealisr.:  ot  tht  v.  u:  r,..'hed 
on  without  hesitation  to  Us  own  ruin 

Is  It  surprising  that  the  great  man  vh-i  !>«  horr  .Khn^'d  have 
cried  on  the  eve  of  Armistice  Day  1923.  v,  hen  he  st,  .v  this  dark 
future,  that  "  the  stimulating  memories  or  th  it  ha})py  time  of  | 
triumph  are  marred  and  embittered  for  \ir  by  the  shameful  fact  i 
that  when  the  victory  was  won  v^-e  turned  our  harks  on  our  as.'^o- 
clates,  refused  to  bear  any  respond. blc  part  In  the  adir.!n:st,ratir^n 
of  peace  on  the  firm  an-i  p^^ntirtnont  establifihrnerit  of  the  re^u.tt^ 
of  war  won  at  so  fearf;!  r.  '^  ^' t  -r  ::'r  a:!d  treasure,  and  wlthdrrv,- 
Into  a  sullen  and  selfish  is^  .at,i  ;i  v^h:ch  is-  deeply  Ignoble  because 
manifestly  dishonorable  "? 

He  would  not  have  been  the  Woodrow  Wlhson  we  honor  if  lie 
had  not  cried  out  his  Indignation  at  this  betrayal  of  the  wo.-'.d 
But  hie  was  not  a  spirit  long  to  h-  fettered  by  bitterness  and 
hepeleaanees.  From  them  he  came  to  r.  serene  faith  in  the  vU  tory 
of  his  Ideals.  To  the  crowd  of  frir^nci*  gathered  on  the  samo 
Armistice  Day  t)efore  hts  residence  he  said  '  I  am  not  one  of  th.obc 
that  have  the  leart  .•  rh  v.-  about  the  triumph  of  the  principle?  I 
have  stood  for.  l.'.at  xe  shall  prevail  Is  as  sure  ap  that  C't>  .: 
reigns."     That  assurance  gave  him  Joy  '.n  his  last  days. 

On  the  occasion  of  my  last  visit  to  my  beloved  chief  I  spoke  my 
own  bitterness  that  the  American  people  had  forgotten  the  sarr< :d 
promises  of  1917  and  1918.  Mr  W.l'"^r.  laid  hi"  good  hand  or.  rr.v 
aim  and  said,  "Do  not  troubh  ab.  ut  the  things  we  have  f  ueht 
for.  They  are  sure  to  prevail.  They  are  only  delayed  "  Tlien 
with  the  qualntness  of  expression  v.h.ch  gave  charm  to  all  he  s:iiG 
he  added.  "And  I  will  make  this  ccncp'^.'^ion  to  Providence  it  may 
eome  in  a  better  way  than  we  propo^fd   ' 

He  who  saw  so  very  clear'.',  n«'vr'  lo*;t  his  faith  He  beheld  ns 
few  men  are  ever  forced  t.  .s*'r  ;v>  idealf-  tfjrn  down  He  looked 
ahead  along  the  dark  road  to  revolution.  Ye;  he  never  lo«t  h.s 
faith.  If  we  who  gather  here  today  to  do  h:m  h-nor  may  f.nd  a 
little  of  his  noble  confidence,  we  can  tro  back  from  the  quietness 
of  this  tomb  more  able  to  serve  o'ax  country  and  our  countrvnien 
We  who  followed  him  when  he  led  u?  :;.to  war  can  fight  loA.-.y  lor 
peace  and  security  under  the  standard.-^  of  Ju.stice  and  un.stlfi.sh- 
IMM  Which  he  never  let  fall.  Today  for  all  .^merlca  and  for  all  th. 
world  hope  lies  In  the  Ideals  of  W  od  ow  Wilson,  which  were  never 
alive  nor  more  needed  th.;;.  t.  day 


OFFICI    EQUIPi«NT    IN    THE     Cl.P    HOrSE    OFFICE    BrTLDING 

Mr.  BYRNS.  Mr.  Speaker.  I  ofTor  a  re^ohition.  which  I 
have  sent  to  the  desk. 

House  Resolution  196 

Resolved.  That  the  Clerk  of  the  House  of  R'^pr-^'^r.tatlvns  l? 
hereby  authorized  to  deliver  to  thr  Gt  nen^;  P-ipply  C  mnr.;t:r, 
BUf'h  office  equipment  now  in  the  id  Hi  u.se  OSlto  Euild::,;:  a.-, 
may  be  unneceaaary,  for  the  use  of  the  Mcmberb  rerna::!::^  thcreux. 

The  resolution  was  agreed  to 

WTLLIAM    A     TLiKWKlSS 

Mr.  COCHRAN  of  Missouri.  Mr,  Speaker,  I  send  to  the 
Clerk's  desk  a  privileged  resolution  frciii  the  Comniitlee  on 
Accounts,  and  ask  for  its  consideiiition. 

Hie  Clerk  read  as  follows: 

House  Resolution   1P5 

Resolt^ed.  That  there  shall  be  p.^  l  out  of  the  contingent  fund 
of  the  House  to  Mrs.  WUllam  A  li.-w>::n.s  widow  of  Wii.iair.  A 
Hawkins,   late   an  employee  of   the   House,    an   amount   equa!    u    e 

>nths'   compensation,    and   an   additional    amount    not    exc^ediiit' 
to  defray  funeral  expenaes  of  the  said  William  A_  Uawkxns. 

The  resolution  was  agreed  to. 

EXTENSION     OF     REM-"J?KS 

Mr.  BYRNS.  Mr.  Spcik' -  I  a.sk  unanimous  consent  that 
all  Members  may  have  ;j.  ::;.  v-ivja  to  extend  their  own  re- 
marks in  the  ia.  okd  u]k>i\  the  independent  offices  appro- 
priation bill. 

The  SPF.AKEl?.      I.s  t!ure  objection? 
Theio  'Au.>  no  obji-ct.on. 

PERMISSIO.V    TO    A^DTESS   THE    HOrSE 

Mr.  COX  ^!'  ^-\H  ^kfT^  I  a.sk  unanimous  consent  to  ad- 
dre*--  tlv^  liou  «■  for  3  n.:ni;to.- 

In-  SI'EAKKR  Ls  Llier.  ob;cct-cn  to  the  request  of 
the  gentleman  from  Georgia? 

Thae  was  ::"  <  hjcot  on 

Mr.  COX.  M;.  .<p«..krr.  thore  Is  a  great  deal  thiit  the 
most  of  us  could  and  would  ii^f  to  siiy  by  way  of  apprecia- 
tion and  applause  of  many  mm  and  their  work  as  we  have 


kn-  ^rr.     them     duru:.-;     this     cxtraord:n.i.T     se.S£:on     of     the 
Con  r're.*^^ 

o:  c?;:r'^'".  there  con:c?  f:-':*  in  our  ;-.  n;!:-  the  Pi-rsident. 
U.S  extraordinary  perfci-in.'.nccs  h-.-c  nuu.e  h.;n  ihc  l\r:st 
man  of  the  world.  There  is  no  livin.:  n um  who  holds  such 
a  large  share  of  world  confidence  and  esteen.  as  aoev  tl:e 
Presider^  at  this  hour.     CApplau.se  ] 

Mr.  Spiuikrr  rpeakin?T,  I  am  sure,  for  the  en.tire  M'^mb'^r- 
ship  cf  t]-.::-  fc'dy.  I  want  to  nienlion  him  who  lia.^-  presided 
over  th.;^  bo<dy  duru;::  ihu^  se.'^.sion  of  the  Consress.  tne  Hon- 
orable Hr^rv  T  Pv-Uney.  Hi5  unilorin  ccurte.'v  and  lairnes.s 
to  ai;  has  n:ado  h.ui  very  mucli  of  a  fa-.crile  wiih  the  House. 
1  Applause  1 

Mr.  tpeakr-r.  I  df  sirc  to  pay  tribute  to  the  nnnonty  of  this 
Housf.  They  havo.  :r.  the  niain.  cooperated  to  the  fullest 
With  the  niajcr;;y  m  carrymp  out  the  President's  recovery 
prorr:ur..  1:.  '.hi>-  t  u.noction  I  should  hke  to  pay  my  com- 
pil:ncnt:^  to  the  iri:nonty  leader,  Hon.  Bertram  Snell. 
iAppiaur^el  He  has  disturpurshed  hunseli  not  only  as  one 
cl  the  first  men.  ol  the  Congresfc  but  as  one  of  the  first  men 
of  the  entire  country. 

I  should  like  also.  Mr.  Speaker,  to  pay  my  respects  to  the 
leader  of  tlie  majority.  Hon.  Joseph  W.  Bvrns.  I  Ap- 
plause. J  He  has  led  by  persuasion,  by  kindness;  and  as  a 
result  of  the  c'u.fidence  that  his  coileagues  have  had  m 
hu'n.  u  has  been  ea.sy  for  hum  i.o  lead. 

I  sh.^uiJ  hke.  Mr,  Speaker,  to  mention  the  entire  Mem- 
bcrsh.p  of  tl'us  b>)dy:  particularly,  Mr.  Speaker,  do  I  wish  to 
niaKi-  mention  of  th.s  new  Membership  of  this  House.  They 
liavo  ixrfonn.ed  nobly  and  they  have  displayed  a  fine  under- 
stardinii  of  the  niear.mc  and  purpose  of  their  bemc  here. 

Then.  Mr,  Speak- r.  pf  rsonally,  I  should  hke  to  mention 
the  dean  cf  tb.i';  body,  the  sweetest,  tlie  gentlest,  the  finest 
man  I  kno'v.  ihe  Honorable  Edward  For,  of  the  State  of 
North  Carolina,        Applause.] 

I  am  sure,  Mr.  Speaker,  it  is  the  hope  of  all  that  when 
the  ind:\idual  Mf^mbers  of  the  House  return  to  their  home.s 
they  vvs":  fir.d  a:i  .appreciatr,'e  corj?tituency  willme  and  ready 
to  reward  t;;(:-i  f' r  '.he  arduous  labor  they  have  rtndcrea  m 
tins  extra  se;.siC!.  rt  tiio  Ccneress,     i  Appiai:ise.  ] 

Mr,  SNELL.  M.  h';:)eaKer.  I  ask  unanuncos  consent  to 
pro'-'  cc  for  2  minutes, 

•IL'  SPEAKER,  Wuhout  objecticn.  it  is  so  ordered. 
Mr,  SNELL.  l\lr  Speaker,  e'.'en  at  this  early  hour  I  do 
not  want  this  se;,,-,'Ui  o:  Comiress  to  ad.iourn  vuhout  pay- 
ing my  respOvt.  :.  tiie  majority  for  the  kind  and  considerate 
attention  they  have  piven  u.-^  dur.n;.'  this  session.  I  appre- 
ciate the  fart  : 
press,  Tln-re  huw 
a^,- io.  but  the  i.'-.i  pa'",  of  it  all  i;  that  It  IS  simply  a  part 
of  tLt-  day  .s  v.ork.  and  any  ft-eiuni,'  always  dies  with  the 
sett.n_'  tun.     LAppla'ase. j 

V,'r  nave  tried  to  do  our  pa.-t  m  a  manly,  straightforward 
fashion.  I  ti.u.k  a.s  a  wnoie  we  have  got  along  pretty  well. 
I  especially  want  at  thus  time  to  pay  niv  personal  re- 
spects to  the  bt.  io\od  Speaker  of  the  House  ,appiaus:-j,  and 
1  e.3ix-ci,^lly  want  Kj  compLment  hun  lor  his  presence  to- 
nifin;,  biCaU,^;  1  know  he  wanis  to  po  to  the  college  of  his 
aluia  niattr.  Amherst,  for  the  fiftieth  reuiucn  of  his  class. 
WLotiier  the  House  knows  it  or  not.  I  w.ant  to  tell  you  that 
the  coUfge  is  honormp  itself  by  honuru>K  our  Speaker,  m 
giving  him.  the  degree  of  doctor  of  laws  at  this  tune,  i Ap- 
plause.] 

I  also  want  to  pay  my  respects  to  the  m<>iori'y  leader 
and  the  courtesy  he  has  always  shown  me.  and  to  you.  my 
colleagues,  who  arc  about  t.)  depart  for  your  homes  for 
tho  vacatiuii.  I  v.i.,.h  you  a  pleasant  and  successful  summer 
and  hop-:'  we  sliali  all  return  m  the  fall  refreshed  and 
ii.toy  to  atte::d  lu  the  people's  bui^mc-s.     [Applause,. 

^L■.  O  CONNOR.     ATr.  Speakr-r.  I  a_k  uruuumous  con.senl 
to  address  the  House  for  5  minutes. 
Th*^  SPEAKER.     Ls  th^-re  objection? 
Tin  vt   was  no  objection. 
Mr    O'CONNOR 
mv.unenL.>u::^  st.  ;> 


'Ins  has  been  a  strenuous  session  of  Con- 
')e<  11  some  ratiier  slu-irp  tilts  across  the 


Mr,  Speaker    we   are  clasing   the  most 
,<n  of  Congress  that  has  ever  been  held  in 
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the  history  of  our  Government.  It  is  unnecessary  for  me 
to  pay  tribute  to  that  great  Chief  Executive  who  presides 
at  the  White  House.  Most  of  us  have  contributed  by  support- 
ing him  at  this  special  session  of  Congress,  by  upholding 
his  hands  on  every  occasion.  This  Congress  has  stood  by 
our  Pres.dent.  Pranklin  D.  Roosevelt. 

This  House  should  not  adjourn  until  we  pay  our  respects 
to  our  presiding  ofBcer.  that  dlstin^ished  gentleman  from 
Illinois  who  has  so  Impartially  presided  over  the  delibera- 
tions of  our  session  and  so  fearlessly  ruled  in  all  our  parlia- 
mentary procedure,  the  Honorable  HrNRY  T.  Raisiy.  of  Illi- 
rujis.  [Applause.]  While  his  duties  have  been  onerous  as  a 
presidin?:  officer,  one  man  on  the  floor  of  this  House  who 
worked  indefatigably.  who  has  had  the  burden  of  this 
lenicn.  is  our  beloved  friend,  whom  everybody  on 
both  sides  of  the  aisle  loves,  the  gentleman  from  Tennessee 
IMr   Joseph  W.  ByrnsI.     [Applause.] 

While  the  Republicans  have  rarely  cooperated  with  us. 
yet  there  is  one  thing  which  I  propose  to  state  before  the 
last  CoNCRissioNAL  REroRD  is  printed,  and  that  is  that  I 
know  the  gentleman  from  New  York  [Mr.  Skill!  has  not  at 
all  times  been  in  sympathy  with  the  obstructive  tactics  of 
some  of  his  followers  on  that  side  of  the  aisle,  and  I  am 
glad  to  pay  my  personal  tribute  to  the  courtesy  of  the  dis- 
tinguished minority  leader,  who  was  my  Chairman  of  the 
Committee  on  Rules  for  8  years,  the  Honorable  Birtraxd  H. 
Skill,  of  New  York.  [Applause.]  His  successor  as  chair- 
man of  that  committee  is  the  distinguished  gentleman  from 
North  Carohna.  Edward  W.  Poti,  who  in  this  session  and 
during  the  last  Congress  has  presided  over  the  Rules  Com- 
mittee, of  which  I  have  been  a  member  for  1 1  years.  If  any 
man  here  outside  of  our  Speaker  and  outside  of  our  dis- 
UDSOlsbed  majority  leader  has  contributed  more  in  this 
spe^al  session  of  the  Seventy-third  Congress  to  the  accom- 
plishment of  the  program  of  the  President  than  any  other, 
it  is  that  distingui-shed  dean  of  this  House  from  North  Caro- 
Ima.  Mr   Edward  W.  Pou.     [Applause.) 

Mr.  Speaker,  one  of  the  most  unfortunate  events  that  hap- 
pened in  this  special  session  was  that  for  a  month  or  so 
one  of  the  most  brilliant  men  and  erreat  leaders  of  this 
House,  one  of  the  men  on  whom  we  depended,  was  unfor- 
tunately taken  ill.  We  lost  his  services  for  about  a  month. 
Some  of  us  had  to  attempt  to  pinch  hit  for  him.  We  were 
without  him  for  a  time,  but  he  came  back  to  us,  thank  God. 
and  he  is  now  here  with  us — the  gentleman  from  Alabama 
[Mr.  WiLLiAja  B.  Bakkhead].     [Applause.) 

Something  has  been  said  about  the  new  Members  of  ttiis 
House.  We  all  love  our  new  Members.  We  are  glad  that 
they  are  with  us.  Our  session  today  would  not  be  com- 
plete without  paying  our  respects  to  those  new  Members  of 
this  House  who  have  come  into  this  session.  They  have 
already  t)ecome  acclimated  to  the  atmosphere  of  this  legis- 
lative body. 

Mr.  Speaker,  in  this  session  of  Congress  we  have  made 
greater  progress  than  was  ever  made  by  any  party  or  any 
administration  in  any  other  Congress.  We  are  proud  of 
that  record.  We  have  stood  loyally  behind  our  great  Presi- 
dent, and  when  we  finish  tonight  we  shall  have  no  apologies 
to  make.  We  have  accomplished  our  party  program — every 
promise  has  been  fulfilled,  every  pledge  has  been  kept. 
[  Applaase.  ] 

The  SPE.\KER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

CHILD  LABOR   AMXHinaarr 

The  Speaker  laid  before  the  House  a  communication  from 
the  Secretary  of  State  of  the  State  of  New  Jersey,  aruiounc- 
Ing  that  the  legislature  of  that  State  had  ratified  the  pro- 
amendment  to  the  Constitution  of  the  United  States 
irering  the  Congress  to  limit,  regulate,  and  prohibit  the 
labor  of  persons  under  18  years  of  age. 


XT 


The  0pMlMr  laid  before  thr  ;  r 
£j^,   lioef-r-:     V-- ~  rretarv 


at  ion  from 
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constitutional  convention  held  at  Casper.  Wyo..  on  the  25th 
of  May  1933.  ratifying  the  proposed  amendment  to  the 
Constitution  of  the  United  States  repealing  the  eighteenth 
amendment  to  the  Constitution. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes.  [Applause,  the  Members 
rising.) 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  Byens]? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker  and  Members  of  the  House, 
I  cannot  permit  this  session  to  adjourn  sine  die  without 
expressing  my  heartfelt  thanks  and  my  very  deep  apprecia- 
tion to  every  Memt)er  of  the  House  on  both  sides  of  the  aisle 
for  the  courtesy  and  kindness  and  consideration  they  have 
shown  to  me  during  this  session.  [Applause.)  I  appreciate 
the  patience  which  the  Members  have  shown  toward  me. 
and  I  want  you  to  know  that  when  we  adjourn  and  each  of 
you  return  to  your  home,  you  will  carry  with  you  not  only 
my  gratitude,  but  also  my  admiration  and  affection. 

I  wish  to  join  in  the  tribute  which  has  been  paid  to  our 
distinguished  Speaker.  I  never  served  under  a  more  im- 
partial or  fairer  presiding  officer.  I  feel  that  I  but  express 
the  sentiments  of  every  Member  of  the  House  when  I  say 
that  we  wish  for  him  a  pleasant  recess  and  that  he  may 
return  to  us  in  January  with  that  full  vigor  of  health  that 
he  now  possesses.     [Applause.] 

I  want  also  to  express  my  appreciation  to  the  minority 
leader,  the  gentleman  from  New  York  [Mr.  Snell).  for  the 
kindness  and  courtesy  which  he  has  shown  me.  [Applause.] 
We  have  worked  together  during  this  session  with  a  splendid 
cooperation  and  interest  in  the  great  legislation  which  has 
been  passed  during  these  3Vi  months  during  which  we  have 
been  In  session. 

May  I  say  I  think  we  are  all  fortunate  in  being  Mem'uers 
of  this  the  Seventy-third  Congress,  for  In  the  special  ses- 
sion now  closing  I  do  not  Ijelieve  there  has  l>een  in  all  the 
history  of  our  country  a  Congress  which  has  in  such  a  short 
space  of  time  enacted  so  many  Important  constructive 
measures  as  have  been  passed  by  this  Congress.  We  have 
passed  12  great  major  constructive  measures,  all  planned  and 
passed  with  the  object  of  relieving  our  country  from  its 
present  economic  distress  and  restoring  prosperity,  which 
now,  I  verily  beheve.  Is  on  the  way. 

We  have  the  satisfaction  of  knowing  that  the  tide  has 
turned  and  that,  largely  as  the  result  of  the  legislation  we 
have  passed,  the  individual  citizens  may  look  forward  with 
confidence  in  the  future,  so  necessary  to  restore  our  country 
to  that  prosperity  which  It  has  heretofore  enjoyed.  Wheat 
now  bringing  nearly  twice  as  much  as  It  brought  only  a 
short  while  ago,  cotton  bringing  to  the  growers  nearly  twice 
as  much  per  pound  as  it  was  selling  for  a  short  while  ago. 
and  other  products,  gives  promise  to  agricultuie.  which 
has  so  long  been  sufTering  from  depression.  It  has  been  a 
remarkable  Congress,  a  Congress  which  has  followed  with 
unfaltering  and  ungrudging  confidence  and  loyalty  the  great 
leader  in  the  White  Hou.se,  Franklin  D.  Roosevelt  [applause), 
who  enjoys  the  confidence  of  the  people  today  in  every  sec- 
tion of  our  country  to  a  greater  extent,  I  believe,  than  afiy 
other  man  In  many  years.     [Applause.] 

Washington,  when  President,  was  known  as  the  Father 
of  his  Country.  Seventy-two  years  afterward  Lincoln  was 
its  savior,  and  72  years  thereafter  Franklin  D.  Roosevelt  is 
its  preserver  from  the  economic  ills  which  have  beset  us. 

I  again  express  to  all  of  you  my  best  wishes.  When  you 
return  to  your  homes  I  trust  you  will  be  received  as  you 
should  be  received,  with  open  arms,  by  your  constituents. 
and  that  every  one  of  you  will  be  sent  back  to  the  next  Con- 
gress as  a  result  of  the  patriotic,  loyal  service  you  have  ren- 
dered to  your  country  during  these  trying  months.  [Ap- 
plause.] 

Mr.  ROGERS  of  Oklahoma.  Mr.  apMkor.  X  ask  unanl- 
BOttt  consent  to  proceed  for  2  miaolit. 

The  fiPXAXSI.  2a  thoro  m^tUm  to  tb«  ra«tltll  of  tho 
fottilomaia  from  OkMbMMif 

Tbtrf  wa«  no  e1»jM(lMk 
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^!:-  Iv'  )'':iFP..'^  of  Oklaho!r..i  Sinm  the  new  Member?  hav, 
been  mentioned.  I  thought  it  wp-ild  be  in  order  that  ore  c  f 
them  say  a  word  in  regard  to  c\ir  leaders  before  this  re  ;.  .ni 
of  Congress  closes.  I  spoke  to  the  Speaker  abrut  it  a  day  or 
two  ago  and  explained  to  hiir.  what  I  wanted  to  say.  lie 
said  he  would  give  me  all  the  \.:v.r-  i  wanted.  I  saw  the  floor 
leader  and  got  permission  frnn-  him.  llie  last  few  days  he 
has  refused  to  allow  Members  to  .'peak  unless  he  knew  wliat 
th*"  were  going  to  talk  about 

I  want  especially  to  pay  n\y  respects  to  our  President, 
Franklin  D.  Roosevelt,  and  to  the  Speaker  of  the  Hou.'=-e. 
Hon.  IT'  n:  y  T.  Rairv^v  :n:n  to  mir  floor  leader,  the  gentle- 
man from  rennesseo,  Hun.  Joseph  BjTns. 

I  have  not  always  agreeci  w.th  these  pentlemen,  but  it  has 
not  made  much  diCTerence  .n  most  cases  whether  I  agreed 
with  them  or  not. 

Ai  least  three  things,  I  tl.:nk.  have  contributed  to  the 
success  of  this  Congress.  The  first  of  these  has  been  the 
efforts  our  leaders  have  pu:  forward.  [Applause. 1  Do  you 
rememt)er  the  lines? — 

The  heights  men  peai^hod  and  Krpt 

Were  not  attained  by  sudden  f.ight. 
But    they,   while   their   compa.-.ior.s   slept. 

Were  tolling  ur.\a:d  :n  the  nipht. 

[ApplaiLse.] 

The  second  thing  that  has  contributed  to  the  success  of 
this  Congress  has  been  the  fa^t  tliat  oui  leaders  have  bt  en 
prepared  for  thtir  work. 

For  all  thy  da3r8  prepare,  and  moft  theni  al!  alike; 

When  thou  art  the  anvil,  bear,   u  :.t  i.  ih.^u  aj-i  tl^e  harr.n.f  r    ttr.ke. 

The  third  element  of  success  is  tlieir  desire  to  .serve,  their 
sincerity  of  purpose. 

Review  the  Uves  of  all  the  irulv  great  and  successful  mrr. 
that  ever  Uved.  and  you  will  find  that  the  pronounced, 
outstanding  characteristics  ci  tiieir  clYorts  were  smcer-.ty 
of  puiTXwe.  an  unselfish  givmt:  oi  their  best  services  to  the 
world.  They  gave  generously  ot  their  be.st.  and  greatness 
and  immortality  were  their  reward.  When  the  call  of 
cixnlization  comes  for  great  men  of  thi:>  kind,  the  Divme  la  .v 
always  provides  them. 

In  closing  I  quote  this  short  poem,  taking  this  opportumty 
to  show  my  appreciation  of  o  ir  leaders: 

They  would  rathe.-  Lave  a  rosebud 

As  a  tribute  ol  t^d  vv 
Than  to  have  the  n.  >si  chcri.shed  laurels 

When  they  have  p.issed   away 
Then  give  to  them  h  rr>«'bud, 

A  rosebud,   pink   or   red: 
They  would  rather  l.^ve  ju.-t  one  today 

Than  ttn  thousai.u  v,;.t:;  ihivre  dead. 

[Applause.] 

RESIGN.\TI0N    nr    A    MKMBER 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  resignation: 

Ji  NE    15.    1933. 
Hon    Henht  T    RArNXT, 

Speaker  of  the  Hotter    v: .ij^^.-.^ct'-r    DC. 
Mt  Dear  Mr.  Rainxt;  1  hereby  tender  my  rrsiErnat'on  as  a  Mem- 
ber of  Congress  Irora  the  Fifth  Congressional  Disuict  ol  Arkanaas, 
to  be  effective  at  midnight  June  16.  1933. 
Very  respectfully  yours, 

Heartshl  Racon. 

The  SPEAKER.  Without  object  ion,  the  resignation  will 
be  accepted. 

There  was  no  objection. 

Mr.  BV1;N''^-",  >T'  Syiiki^.  I  a-^k  ur.animovus  consent  to 
address  the  Huu.^e  fur  I  iiunute. 

The  SPEAKER.  Is  there  objection  to  the  rcqucr^t  of  tl^.e 
gentleman  from  Tennessee? 

There  wa.'>  no  objection 

Mr.  BYRNS.     Mr.  Spcake:.  I  am  quite  sure  I  sjx-ak  wh;it 
1«  in  the  heart  and  mind  of  every  Member  of  this  Ilnus' 
wT.M!    T    ■  ■;••.':   our   rrgr.  *    *''.a*    oar   coUoa.i.'ue    the    rrrMc- 
nv-    f-  .,      Arkansas  IMr.  ]M<.''N1  i.=.  to  rpp^r  to  be  a  Mf^Tnber 

I    ,      ,        .   ,=  ,.^    |,f,r,    ,,p„n    ^hr    fnrf    fhat    he    l.c    to    h^r.,,inn 

i       u,  H'l.lO*!.     '|i;..iif.")     f'T     nilV     I'lmiiUitl    i}f     ftlflV     \t'l]<]     Ulit] 


that  he  v,:!!  m::ko  a  crrra*   an:l  ju'^t  judrrf^.  a^  h-^  ha^  made 
a  splendid,  faithful,  able,  ai.d  y<itru:.c  Rry:-  '-i-ative. 

We  wish  for  him  a  long  iite  a:.::  Kieat  pro  ,:cr.iy.  .Ap- 
plause.] 

FURTHER   MESS.i^GZ   F"  CM  THE  Si:     TI 

A  further  message  from  tiie  Ser^r.te  b.y  M:  Fj.r.er  i's 
lepislative  clerk,  announced  Llia'i  liic  .Scr..*'  L.to  p.i..-ed 
without  ai:.>'ndn:t-nt  a  concurrent  re.-oiutic:.  ul  ilie  H.u>e 
(,f  •;;<>  f-::^r>M.-  ;::ic: 

}^(^  nHe^.  1.4.  Concurrent  resolution  pro\idini:  iha*.  wh-n 
the  iwii  il:u>r>  wf  Congress  adjourn  on  Friday,  June  16. 
1333,  iLcy  alalia  adj,.urned  sine  die. 

LETTER   FKcM  THt   PRESIDENT   OF  THE  TNITED  STATES 

T)m-  speaker  hi.fi  before  the  House  the  following  com- 
m.unication  from  ihe  Prei^-Ucni  of  tlie  Uniu?d  States; 

The  White  HorsE. 
Wash:ngton.  June  15,  1933. 
Hon.  Hexp.y  T  Rainfy, 

House  o>  Rr-prcsrrJatn^es.  Wasfnricrton.  DC. 

My  Dear  Mk  Spe.'vKer:  Before  the  adjournment  of  the 
special  .session  I  want  to  convey  to  you  and  to  tt:e  Membors 
of  the  House  ot  P.eprcsentatives  an  expres.^;on  ol  my  thariks 
for  mak.n:  pcssTbie,  on  the  broad  averaj-'c,  a  nnre  sincere 
and  whiOle-hearted  cooperation  bttween  the  iej^i  lat.v-e  and 
the  execut.ve  branches  of  the  United  States  Go\ernment 
than  ha:=  ueen  \v.uie.ii^ed  by  the  An^encan  people  m  many  a 
lore!  year. 

Tins  spn'-i!  of  teamwork  has  in  most  crises  transcended 
party  lines.  It  has  taken  coen'zan,  f  nt  a  crisis  ;n  the  affairs 
of  our  Nation  and  of  thp  world  It  ha.<  pra-rK-d  '- 1-f  need 
for  a  ne-v  apprcac'h  to  problcmiS  bolh  iiew  :_;id  ..id.  It  l:as 
pro-,  fd  that  our  torni  ct  government  can  ri>e  'o  an  finer- 
F'^n.-y  and  can  carry  ilirough  a  b;oad  program  :::  r-  .ord 
time. 

I  am  certain  that  the  American  people  are  apprec:aiiv>^  of 
the  work  of  this  special  ses.-ion  ui  tnt  Se\enty-th;rd  Con- 
gress. 

Please  let  me  add  that  the  past  few  months  hav^  given 
to  me  very  special  ph  u-urt  in  the  renewal  of  old  fri'nd.-hips 
and  the  forming  ol  new  iriei:id.-hips  anvna  \h'.-  Mimoers  of 
the  H<iU-<'  of  Represt:i:a;.-.-es.  To  each  ai;a  e-  t  .y  om  of  you 
I  '  :  ■:  ni\  best  wishes  1  .  a  weli-de.-.er\ed  ana  h.ii:p>  i.oliuay 
during  the  coming  months. 
Very  smcerfly  yours, 

Fr.'.vklin  D.  FIocsirvELT. 

FNTOI.LED     EII-LS     SIGNED 

Mr.  PARSONS,  frum  the  Comm.:tiee  on  En-o".:  ci  B.'ls. 
announced  that  that  comn:;ttec  hao  e\am.ined  :'-r.■^  found 
truly  enrolled  a  bill  of  the  House  of  the  fL.i:ov,-.n.;  t.tlc 
wh.ich  was  thereupon  sipned  by  the  P;x'akor 

H  K  5389.  An  act  mak.nc  appr..pr.ation.-^  for  the  Execu- 
tive t  tlice  and  sundry  inacp'.'nu<  nt  execut.ve  bui-.-aus  boards, 
c.jnmn-sions,  and  ofTices.  for  the  fiscal  year  cnu.nii  Juno  30, 
lbo4.  iind  for  other  purpo.scs. 

The  SPEAKER  annour.c'ci  his  signature  to  enrolled  bili.^ 
of  the  Senate  of  the  fr:ir-.v;m'  titles; : 

S.  813.  An  act  to  r»-move  :he  limitation  on  the  fnim"  of  tli^ 
vacancy  in  tne  o.nce  of  semor  cncuit  judge  for  tht-  ninth 
judicial  circiui;  and 

S.  815.  An  act  to  pro\  ide  for  the  surv.va'.  of  C'^rla  .n  ac- 
tions in  favor  of  the  U  ..:   a  s:  .'•  - 

BILLS    rr;E:--LXTI  D    TO    TKE    PSL'-'rOlM 

^Tr  PARSONS,  from  ^.'^  Co.'inr.tte"  on  Enrolled  P. 11.^. 
reported  tliat  that  commiliee  did  on  \h::~  d  iv  present  i  'iif- 
President,  for  his  approval,  billi  oi  the  li  u.  j  of  the  foil,  wim-'; 
t  i'lf^s: 

jljl  -~44  Av  .'•  to  amend  section  14  "•bdlvision  3.  of 
i))f  y  fj.  r'ii  P'ln'i  I  '•■in  Ac  ■ 

in?  5909.  An  act.  to  ran  f"  P  1'  (!  County  from  the 
Nrhville  riivisinn  fo  ihf  Wiruootn    r]<  ■       ,t.    .,f   '.),.-     n'f^d)^ 

HP    r.TM     A'     4''    i'}^tk'T,->    11  !i)>>  "t*' in'  ''M  -    t'/      'Of    ■    fU  n 
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June  30.  1933.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1933.  and 
June  30.  1934.  and  for  other  purposes. 

H  R.  5091.  An  act  to  amend  section  289  of  the  Criminal 
Code:  and 

H.R.  5661.  An  act  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  banks,  to  regulate  interbank  control 
to  prevent  the  undue  diversion  of  funds  into  speculative 
operations,  and  for  other  purposes. 

MZSSAGE   FPOM   THE   PRESIDENT — APPROVALS 

A  message  from  the  President  of  the  United  States  an- 
nounced that  on  the  following  dates  the  President  approved 
and  signed  bills  of  the  House  of  the  following  titles: 

On  June  9,  1933: 

H.R.  1767.  An  act  to  authorize  the  acceptance  of  certain 
lands  in  the  city  of  San  Diego,  Calif.,  by  the  United  States, 
and  the  transfer  by  the  Secretary  of  the  Navy  of  certain 
other  lands  to  said  city  of  San  Diego. 

On  June  10.  1933: 

H.R.  4220.  An  act  for  the  protection  of  Government  records : 

H  R.  4812.  An  act  to  promote  the  foreign  trade  of  the 
Umted  States  in  apples  and  or  pears,  to  protect  the  reputa- 
tion of  Amencan-gTown  apples  and  pears  in  foreign  mar- 
kets, to  prevent  deception  or  misrepresentation  as  to  the 
quality  of  such  products  moving  in  foreign  commerce,  to 
provide  for  the  commercial  insjjection  of  such  products 
entering  such  commerce,  and  for  other  purposes:  and 

HJl.  5012.  An  act  to  amend  cxistinfj  law  in  order  to  obvi- 
ate the  payment  of  1  year's  sea  pay  to  surplus  graduates  of 
the  Naval  Academy. 

On  June  12.  1933: 

H.J  Res.  183.  Joint  resolution  extending  for  1  year  the 
ttee  within  which  American  claimants  may  make  applica- 
tton  for  payment,  under  the  Settlement  of  War  Clam:is  Act 
of  1923.  of  awards  of  the  Mixed  Claims  Commission  and  of 
the  Tripartite  Claims  Commission. 

On  June  13,  1933: 

H  R.  3511.  An  act  to  authorize  the  creation  of  a  game 
refuge  in  the  Ouachita  National  Forest  in  the  State  of  Ar- 


RJt.  3659.  An  act  to  extend  the  mining  laws  of  the  United 
StatM  to  the  Death  Valley  National  Monument  in  Cali- 
fornia : 

H-R.  5240.  An  act  to  provide  emergency  relief  with  respect 
to  home-mortgage  indebtedness,  to  refinance  home  mort- 
gagee, to  extend  relief  to  the  owners  of  homes  occupied  by 
them  and  who  are  unable  to  amortize  their  debt  elsewhere, 
to  amend  the  Federal  Home  Loan  Bank  Act,  to  increase  the 
market  for  obligations  of  the  United  States,  and  for  other 
purpases;  and 

H  R.  5495.  An  act  to  amend  an  act  entitled  "An  act  creat- 
ing the  Great  Lakes  Bridge  Commission  and  authorizing 
said  commission  and  its  successors  to  construct,  maintain. 
and  operate  a  bridge  across  the  St.  Clair  River  at  or  near 
Port  Huron.  Mich.",  approved  June  25.  1930.  and  to  extend 
the  times  for  conimencing  and  completmg  construction  of 
■aid  bridge. 

On  June  14.  1933: 

ILR.  S329.  An  act  creating  the  8t  Lawrence  Bridge  Com- 
tBtmlotx  and  authorizing  lald  commission  and  it«  successors 
to  construct,  maintain,  and  operate  a  bridge  acroM  the  St. 
LmWHiet  P  ■  '■'-  HI-     r  near  Ogd-  '-^t;^/    v  '<' 

Ob  June  15.  ijjj 

HR   4m   An  •rt  nwt.  :'  ^  i  rl«  amllulng  Co..  it4l 

fHtCT'MorQ   1    !   4  -   trtjct,  maintain,  and  npnmi* 

A  bDAn*  ».  r  ^  '.(  '      .  ihr*r»  Hir«rr  at  or  nma  CaU- 

Igmta.  fa  ; 

HM   Mft  An  fi      ^"  'rrilon  2§9  9l  tb§  CflMlMl 

N'  ■' iJifll  •!  0iSiMlf  l#  llli 

■'       I'l* '    ■^''  '  'i-  -'•- "  -  -^  Aol  of 

Jut.'      }       ;    I  .0      a:    ,i.  .      i 


HJl.  5793.  An  act  to  revive  and  reenact  the  act  entitled 
"An  aft  authorizing  Jed  P.  Ladd.  his  heirs,  legal  representa- 
tives, and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  across  Lake  Champlain  from  East  Alburg,  Vt.,  to 
West  Swanton,  Vt.",  approved  March  2,  1929. 

On  June  16,  1933: 

UK..  4589.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able In  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30.  1934,  and  for  oiher 
purposes; 

HJl.  5040.  An  act  to  extend  the  gasoline  tax  for  1  year,  to 
modify  postage  rates  on  mail  matter,  and  for  other  pur- 
poses; 

HR.  5208.  An  act  to  amend  the  probation  law; 

H.R.  5239.  An  act  to  extend  the  provisions  of  the  act  en- 
titled "An  act  to  extend  the  period  ef  time  during  which 
final  proof  may  be  offered  by  homestead  entrymen  ",  ap- 
proved May  13,  1932.  to  desert-land  entrymen,  and  for  other 
purposes ; 

H Jl.  5389.  An  act  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes: 

HR.  5661.  An  act  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  banks,  to  regulate  interbank  control, 
to  prevent  the  undue  diversion  of  funds  into  speculative 
operations,  and  for  other  purposes: 

H.R.  5755.  An  act  to  encourage  national  industrial  re- 
covery, to  foster  fair  competition,  and  to  provide  for  the 
construction  of  certam  useful  public  works,  and  for  other 
purposes ; 

H.R.  5790.  An  act  to  provide  for  organizations  within  the 
Farm  Credit  Administration  to  make  loans  for  the  produc- 
tion and  marketing  of  agricultural  products,  to  amend  the 
Federal  Farm  Loan  Act.  to  amend  the  .Agricultural  Market- 
ing Act,  to  provide  a  market  for  obligations  of  the  United 
States,  and  for  other  purposes; 

H_R.  5909.  An  act  to  •  r  Bedford  County  from  the 

Nashville  division  to  the  ..  .i.v.iester  division  of  the  middle 
Termessee  judicial  district; 

HJl.  6034.  An  act  makin;:  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1933.  and  June  30,  1934.  and  for  other  purposes;  and 

HR.  5690.  An  act  to  legalize  the  manufacture,  sale,  or 
PMseerion  of  3.2  percent  beer  In  the  State  of  Oklahoma 
when  and  if  the  oune  la  iegaUied  by  a  majority  vote  of  the 
people  of  OklahoBM  or  tajr  an  act  of  the  Legislature  of  the 
State  of  Oklahoma. 

ExTmaioir  or  Rcicaxks 
SHORT  srtLiwc  or  sxcxjurriKs 

POKTTON  OF  A  VTKTtiAX^rt  OF  HOK.  AOOLPH  J.  SABATH.  OF  ILLINOIS. 
BtrOiK  THl  COMMITTXX  ON  TM«  JVOICUUIT.  BOUBS  OF  BrF«X3BJ«TA- 
TIVXS.    MABCM    ft.    10a J 

Mr.  8ABATH.  Mr.  Speaker,  ladles,  and  gentlemen,  in 
view  of  what  has  come  to  light  in  the  Senate  Investigation 
of  J.  P.  Morgan  li  Co.  and  In  the  case  of  Charles  A.  Mitchell, 
former  president  of  the  National  City  Bank  of  New  York, 
before  the  New  York  courts,  I  feel  It  Is  opportune  to  call  the 
attention  of  the  country  to  the  fact  that,  notwithstanding 
tlie  attacks  and  enticims  directed  against  me  by  certain 
flnanclal  writers  becatiee  of  mr  orreietent  efforte  to  put  an 
end  to  the  actlinties  of  un  nis  inteetnieiii  btnkeff, 

wlMili  MtMHIa  Iff  gfBdofiea  ^  and  litwitly  tnfaged  lo 
irr  ffliidlf  d#  tb»  Mv  ymk  m^^  lUrtunit.  m  fliM 
aidMii  MdflkMftMiife  ifrp«u)arit»«f  mi  tkmm,  wMm  f 
kttan  lA  Ofldwr  \n$,  wm  ju*<in#<i  f  f«f|  itruiii  Hwu  if 
Preeideitt  Xttrtf,  dM  Hktm*  (A  me  sUMi  WiKaiigii,  Md 
ttie  Wft^mmi  iMfem,  HinlMiing  /,  f,  Um§m  k  €•„  hatf 
iMMMi  Id  my  ur««ni  ^mimh  Mid  rtqwmU  Um  iMMiffr 
wMdd  Ml  iMve  mam§4  §§  H  Mfered  m  Uie  kMi  f  yt-nr^ 

I  aiid  wMli  ftt  mu  tUnt  Id  iMUt  •  vtfBliii,  m  vl#v  /^i 
u  tramplJlAff  todajr,  ihal,  MlvltlMldadtaf  Um  t§cu  thai 
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ha\f  brf'n  br(  iipht  to  lii;ht  the  same  ruthless,  avaricious, 
and  greedy  fuices  are  !u  '.•.!^.  a:  work  pu.shinp  up  the  pi  icts 
of  stocks  and  bond.s  all  <  a  o!  pruporlion  to  tlic  inip;o\Lr.;'  :.; 
In  conditions.  l;  apiJ.M-s  lo  nio  thai  they  are  endeavoring 
to  bring  about  anotiicr  orgy  of  speculation  and  infiulion  f'-r 
the  expressed  purpose  of  cau.'^mg  another  debacle,  :n  orcer 
to  undo  the  work  of  this  Corigress  and  caijt  discrcdii  upon 
the  administration. 

Though  I  am  in  a  nica.sure  .'^ati-fipd  with  what  I  hp.\'e  be'-n 
able  to  accomplish,  it  does  not  even  be^-in  to  approacli  the 
objective  which  I  set  out  to  att....n.  But  I  ani  confident,  and 
once  more  I  serve  notice  on  ail  tliose  puilty  of  manipulation. 
that  I  shaU  not  be  shackled  in  the  next  .session  of  Congress 
and  that  I  shall  obtain  api)ru\al  for  such  a  wide -sweeping 
investigation  as  will  make  it  possible  for  us  to  secure  legis- 
lation forever  prohibiting  the  destructive  and  dishonorable 
practices  prevalent  on  the  exchanges. 

I  regret  that  neitlv  r  'nie  nor  space  permits  me  to  insert 
in  the  Record  all  t:.-  t'lpti-unis  and  letters  that  I  sent  to 
President  Hoover  ,1.  P  M,"!-'';in  L  Co..  and  the  New  York 
St('>  K  Il.x.hange.  I  .  nail,  however,  insert  a  portion  of  my 
statement  ma;ic  before  the  Judiciary  Committee  of  the 
House  during'  the  cc  ;rse  of  its  Investigation  of  stock-ex- 
change prac'i!-"^  whu!:  I  fori  be.'^t  sets  forth  my  unceasing 
fight  on   the  aviir.i.c  ;.-  rackctpers  of   Wall  Street: 


Mr.   Sabatk 

appreciate    t  .< 
cximniltter     .1 
We  are  all  .■ 


Mr  »."lia;ni..iii  an  1  pr-nllemen.  I  fully  realize  and 
.  indltlor?-  wli.ih  coufront  the  members  of  tins 
Aril  as  t(,  St  o:  other  committees,  at  this  tlmt. 
it  full  e;M  ■■<'.    trying;  to  enact  legi.'^lation  to  relieve 


the    unfavorabJe    and    unbear.ic.e    ronditious    that    exist    m    the 
country  today. 

Therefore.  I  am  going  to  try  lu  be  extremely  brief,  realizinc  as 
I  do.  that  the  House  m.eet.-^  .,■  11  ocl<,ck:  today,  and  thui  the 
Rules  Committee,  of  which  I  tur.  :i  member,  and  which  meets  at 
10:30  o'clock,  has  important  matters  to  consider 

In  view  of  my  desire  to  familiarize  the  members  of  this  com- 
mittee with  the  facts  concerning  the  tran.sactlons  and  practices 
on  the  stock  exchanges,  and  in  thp  hope  that  m  the  near  futuro 
the  members  may  be  able  X^  v:  .»:.  e  ivpr  .s  ime  of  the  evidence. 
I  am  golni;  to  ask  leave  of  ti,  ••  <  iti.mittpe  to  permit  me  to  em- 
body In  my  statement  a  I«w  eAir.ni;^  from  editoriais  written  by 
cutfltandlng   and    uncontrolled    Jiiiinrial    writers    — 

Mr  McKeown  (interposing),  Art-  those  very  long  extracus  that 
you  wish  to  insert  in  the  record    Juci^e  .Sabath.' 

Mr.  Sabath.  Well,  many  of  the-  are  Iodk.  but  I  will  endea\or 
only  to  put  In  short  extracts,  be  uoc*  I  myself  have  not  time  to 
arrange  them  as  I  should   like   tu 

Mr.   McKzowN.  All   right. 

Mr.  bABATH.  I  was  hopeful  that  I  would  have  abtiu*  a  day  In 
Which  to  present  my  facts  to  the  c(  mnutu-e  and  tnat  I  could 
have  read  some  of  these  extract.*-  a;.d  ntattmenti.  but  unfortu- 
DAtely.  time  will  not  permit  it 

Mr.  Condom.  Do  these  editorials  r<  Ter  s^x-i  ihcal  y  to  ycur  posi- 
tion in  introducing  these  bills? 

Mr  Sabath.  I  have  many  that  do;  but  tho.-e  that  I  w  .-h  to 
Insert  into  the  record  are  confined  to  a  disrust;ion  cf  tlu  practice 
of  short  aelling  and  the  abuses  on  the  tt^.cK.  tx.hai.Kt-  some 
also  show  tliat  the  existing  condltun-.  at  this  time  tv:e  not  all 
due  to  short  celling— which  1  concede  but  that  they  are  in  t:rr.»t 
measure  due  to  the  manipulation  by  the  '  bulls  of  19Jh  a:.d 
1028  who  created  and  caused  the  t.  rrlhc,  criir.inai  mfbu,.  r.  f 
stock-market  prices  during  thosf  > ears  tht  same  iua.Mdua-it  wi.o 
are  the    •  bears  ■  of   lfi30,   1931.   ..:.a    ;yo2 

Mr.  Condon  Do  these  article-  :...:;.e  some  of  these  inen  or  do 
they  Just  refer  to  them  as  a  cla^ 

Mr.  Sabath    Yes;   several  name  some  of  these  men      But   I   ht^■■e 
up  until   now   refrained  from  giving   the  names  of   men   \kh>    ha 
been  charged  with  being  outstai, .:.:.►; 
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The   ,-v.-t(-n-i 


neces^.lou.'^   reform.s      The   ultimate   goal    to  rrcture   the   exchnnfi;e 

to  Its  normal  fniiCt;  'r.,s  \t-  ks  vet  Tar  from  acconipiishmef.t  Th.e 
rovernora  of  the  ex' hanre  are  atte:r,pt ;n>;  to  popularire  the;r 
institution.  Speeches  t  -Jie  p.rcsiclent,  caret'., ,v  preparea  are 
widely  circulated.  The  ::-:.:. ir.trv  ^,!  the  i.^^^.:  ■  i.a,.'-  .  .--r.  b'-en 
filmed.  The  film  phov,,t  i;,.-  c  )ur8e  of  an  rrd.  r  ::\:n  ;•,=  :r,  opt:  .i 
to  its  settlement  Th.e  IiIt.  hcwever,  ri.HS  not  revea!  tha'  f;u'"e 
often  customers'  orci<^rs  ser-.e  a.«  proieciu.n  for  the  pr:--;itp  "-^pecu- 
latlons  of  floor  broker?  and  sofcuihi^ts  r.i  u: 
less  impunity  has  been  'he:*  time-vorn  yirn.lei 
detrimental  to  the  cliei.:    ..id   .r.defen^!b.p 

"As  long  as  the  exchange  pemut-s  it,-  r-ejiihers  'o  act  ,,s  srokm 
and  as  dealers,  the  as,?ertio:.  on  the  inr::.'!.><  ,-?:,,;;  .  e;t-.n.-ateh 

Mr..->.N;NCLE:ss   peomise 

"  That   the   exchange    has    been    fcrnv.hvtpd    for    the   purpose   of 

maintaining  high  standards  of  hono.-  a!r,i,:;r  .ts  merr^.bers  and  for 

promoting  and   inculcating  JUJt  and   et:-.::..:,*    pr.:.  ■pie';   ~,'.    trade 

Is  rather  meaningless      It  is  a  lame  exr-.i,-*'  V:\\.\   w.tho^it    the  t,  e- 

;..!.'•-   no  market  in  i(.-t,^.n  securities  would   be    jbtamabie. 

"The  specialists  n-.ikc  :n;-rkct£  if  they  fee!  hke  it,  th.ey  play 
safe 

■■  Th.e  rontrGVcrsy  ah  -Mt  specialists  h.as  cropped  tip  very  often, 
but  !;o  action  has'  beer;  taken  Shonld  fviture  Federal  •  ir  State 
supervision  remove  the  trad:ng  privileges  of  the  spec:a..sLs  ex- 
change seats  would  decidedly  become  less  attractive  Spec'.al>'^ 
in  active  market.=:  have  relied  up  fabulous  in'  o!r.?s  Tlieir  pr^hts 
were  derived  from  the  undue  advantaqe-f  heid  ov^r  the  general 
public  The  methods  of  practically  victimizing  clients  m  stop- 
lo.ss  orders,  subscription  rights  part-paid  stocks,  etc.,  are  plen- 
tiful 

■'The  public  lives  In  a  delusion  that  U.=  t.n-  a  sf>curity  en  the 
PS'-hani^c  Is  an  endorrement  of  its  merit.  Tins  .s  utterly  onwar- 
ranted  The  listing  committee  of  tht  exchaiif.-e  is  primarily  (on- 
cerned  a'0'V,.t  t:;e  .i,spurance  of  an  open  ana  free  market  and  d  .>e9 
n^.t  vrrify  t.';f  curre'tne-s-*-  of  ba.ani:e  sh.ect-  as  practiced  ^n  •aiI.':- 
V.' \\"x'.  .y-ha:.i:fs  T^.ie  grossest  overcap;ta::.:at ion  of  companies 
has   not   oeen     ncked   by  our  exchanges 

PUBLIC     EXrt.OnATION 

"  Shall  we  permit  such  exploitiiticn  of  th':-  public  to  en  on  for- 
ever or  shall  we  move  for  supervision  to  Vim  •  -'^''uritv  i^-'ies  :n 
ll!,*-  with  physical  vtiiue'^  Must  we  -ontlnue  'o  ;••-:-: t  1  -.ise?  of 
Issue  to  escape  respon.'-.;bii:ty  thrciiitr.  the  ';::.i  -'Aorn  cau.-s.  on 
prospectuses 

•■-pi  '^  :n'''!r*na*;^r.  v.'hile  obtained  from  reiiabie  sources  ',s  not 
guar  a:  t  -ed  bv  u'= 

••  N:;' ;■  ::-w;  ie  p':-er-;'n  of  ticker  fa'-ilitie^  i^T.:*.  h"  !'prape 
branches  v.:.^  :•.  nii-t..k-v  r-i;-tomrrs'  rr:en  havr  oniv  one  '.wr.c- 
tlon — to  rake  in  commission  Acc-ordin-^  to  recent  rp:.":.;i*:o:;«. 
they  are  required  to  have  some  experience  b\;-  many  '-"  \\.< -.n 
would  not  pass  an  intelligence  test  No  char.;p  .-  \>t;-.r.\:  ::.ac''  for 
market  letters.  One  of  our  j.:^z:\  economists  stales  that  ti.ey  are 
supplied  gratis  because  they  are  n^t  worth  m.ore.  The  ex' :  a;  -e 
firms  ordinarily  do  not  affix  their  sij?natures  to  opinions  furnisncd, 
thev  prefer  to  let  the  economist  assume  responsibility 

'•'We  should  be  less  concerned  .-.b  u'  *hr  investment  v  ,:  ,e  of 
1.375  New  York  Stock  Exchan^-  ?■::■'«■  *ha:.  abcut  the  vv.,--  ;i  lo 
engage  in  gambling  with  a.!   ^,:d=  ar  o.-,-*   -h-  ;  •;!::•- 

"If  Congress  and  State  w:.!  dp-:  ,v:':  c  :r,t-  .>:  'he  points  out- 
lined above,  the  return  of  conhden-e  will  be  speeded  ' 

Mr,  B.  O.  Forbes,  editor  and  puk;isher  of  Forbes,  wh  w  a.-  me 
of  the  first  to  see  the  di5a.nrous  effects  of  short  selling,  w.-.-es  as 
follows  in  the  November  1.  1931,  issue  of  Forbes: 

SHOBT    SELLING    IS    NOT    TIMEJ,T 

"Those  who  try  to  send  stock  prices  to  perdition  bv  ^ellins 
them  short  should  be  honored  as  supreme  patriots  as  :  ■.  .  r^  f 
their  cotintry.     That  ts  the  conclusion  one  almi    ■    --p  .  •- 

tenlng  to  President  Richard  Whitney,  of  the  Nev  Tor.,  t^-  k  Y.\- 
change  Why  such  benefactors  shou'.d  ha.-  bee.",  icrb.cioei:  to 
exercise  their  laudable  operr.tions  for  pv^r.  4P  h  -.-s  :-  ba-d  to 
understand— but  not  quite  s~  h&rd  t)  .;nr;err -..nd  as  vlr.  "hey 
s/^PTP  again  told  to  resume  depressing  qu'  tati.ms 

It  was  we  are  oflir.al.v  told,  an  en, ".••,•.■:.'  \  -j.!;;!!,  mdifed 
o-,a..nii  'he  bi  arv  .Apparently  '  Piriersr  nf  y  renditions  ia<--''d 
,.:,,v  Z  ;h'.^  Y-  u  and  I  and  a  Rood  maij'.  others  hfvp  beet  ui;der 
• 'ir  ;-,;  ;».'u,  \i'-.  i.'lu.  not!..:;  tl.'i'  rn^'-^'.'v'..  ■■  f  .ro't;  r,--  tiiive 
prevrt.  ed  ■  Ti"-  fi'T '•  M  \  I'Titier  thali  48  i.  ur-  \<'t  t  h"  I  uridr-dH 
■  '',  •),  u'-ar,!'  if  fi'p' >'-♦')'■<-  i',  banlts  whi.h  i  ,(•-' (\  'ti'ir  o  -^  '  -  If 
I'.  ifm»i  '■  t'oti-  J,'-  fiH.p  t«eri  rp''.('r<.-l  A'---  <t.i\\  ,<iU-  ''  ■iui\t\- 
nl'.vpoi  '.M'  ^Hrn«  'I')'"-' c'fi  /\^f.  fuK<'  ■  ts 'j*  >.t,'.r  *('.»"  iri'if'.'  (ih'> 
,.,,,.,    ti    ,pj.".i        A--K    '•i.ir     ,i,'f,K\(,jH    v!  ti    ;<■•■    II' ',"•<!       '),.•■.»  r, 

,,f  r';i'j'rtf.>  fi-iryf--  <'ii''  't./crc  I'l"  h^'l  •  >  ■  ir  m<*'  x'  ('./'J 
1,1  ,,  !•     .  ■  "     )  \r      Iff'     •>!'*■,     t'  ''lltii    I  I,/  r     <,<■    ,  '■«     ! ,  .  (   /  r    I , 

»,,1  .        /  ■  ,,,  (,.',•      •■  t    .'.     r'OC  b      .f>'l|t      •l.f     '•■"<■      if'-^'        '■•.'/■Kfl 

,      I  ,,,      ,     .   • .     >.       I  ,■    .  •  A    '.*'    (f  I  *  V    f'l  1 '  •  '  '     ■»  ' '  >         ■         ,  •  ■  '       I'll.,! 

.     ,.        ,  ,    ,       ,,.  ,,       ,,'      -,  •        ,r.-\,,if      '      '  •-,;.•  ■    .••  I »  I 

,,,,       t  i   ,  '  ..I ,  ,,.,  1,1  !»,(.•      •  >,f.      1       f  ./I      .».     ■  r  t  '      '             '  t       '  '    ^ 

,   J,      .     1  ,  ,  ,(     ,,.,,,  1  ,  ,.■  t  ,  ,,-j           y  i.<      1  I ,  ,'  I       11,%.'  It  '         I .  ■'      I  * 
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that  th«  amoimt  of  short  •elllng  was  a  mere  bagatelle.  Yet  he 
argued  and  argue*  that  thU  mere  bagatelle  U  of  such  mflnlte  tm- 
portanc-e  that  the  New  York  Stock  Exchange  authorities  wUI  court 
ItilBlit' —  action  rather  than  comply  with  overwhelming  public 
optnlop. 

"Admittedly,  a  wide-open  market  U  Ideal.  But  to  permit  shorl 
•elllruc  during  a  period  of  hysteria  such  as  ha«  shaken  U'e  flnanctal 
loundationa  of  this  NaUon  1«  not  Ideal  in  face  of  mounting  pubUo 
hostllny  Even  the  powerful  New  York  Stock  Exchange  must.  If  It 
Is  to  be  allowed  to  function  with  a  maximum  of  freedom,  taka 
cognizance  of  the  public  will." 

And  in  the  November  30.  1&31.  issue  of  the  Chicago  Herald  and 

roKBXs  wiucxs  wauTH  ovn  beax  uxirrvrvrnta 

"  Oood  morning!     Have  you  had  your  dally  cry? 

"  That  greeting  is  addrwaed  mainly  to  those  Identified  with  Wah 
Street 

"  The  reat  of  the  country  Ls  preserving  Its  sanity  and  attending 
to  business  in  a  rational  sort  of  way. 

"  But  the  Wall  Street  world  dally  conjures  up  new  hob-gobUns 
and  runs  frantically  to  cover.  The  bears  never  found  It  so  easy 
to  make  money,  never  found  it  so  easy  to  cause  fright,  never 
found  It  so  easy  to  spread  the  Idea  that  the  bottom  Is  about  to 
fall  out  of  everything 

•*  Thanks  to  the  secrecy  with  which  short  aelllng  Is  hc<lged  about 
by  the  New  York  Stock  Exchange  governors,  we  are  kept  totally  In 
the  dark  as  to  bow  much  bear  raiding  U  going  on.  The  market 
has  every  appearance  that  the  bears  have  been  having  a  perfectly 
lovely  time,  with  the  sky  the  limit — or.  perhaps  one  should  say. 
hades  the  limit 

"  Of  course,  did  an  '  emergency  '  exist,  the  stock  exchange  gor- 
emors  would  halt  the  bears*  picnic — perhaps  for  as  long  as  48 
hou-3  You  may  remember  that  they  did  that  once  before  That 
was  when  stock  quotations  first  reached  the  depths  they  again 
reached  at  the  end  of  last  week. 

"  Bu:  apparently  there  is  no  need  whatsoever  to  ban  short  selling 
at  this  time— m  the  eyes  of  the  exchange  governors  In  tl".e  eyej 
of  a  very  large  section  of  the  public  there  ta  need  for  stopping 
short  selling  until  stocks  and  bonds  have  reasonably  recoverad 
from  their  uitrapanlc  prlcas. 

■  IncldentaJUy.  bonds  are  distinctly  lower  than  they  were  when 
the  bears  were  last  prohibited—  for  48  hour» — from  carrying  on 
what  President  Whitney,  of  the  stock  exchange,  asks  the  public 
to  believe   are  laudable.   Nation-saving   operations. 

"  Would  It  Interest  the  stock  exchange  authorities  were  they  to 
learn  that  not  a  few  Investors,  although  they  recognize  ciirrent 
quotations  as  extraordinarily  low,  refuse  to  make  purchafies  of 
stocks  under  existing  conditions,  so  long  as  bears  ar';  at  liberty  to 
knock  down  any  stock  they  chooee  to  bankruptcy  prices? 

"  Of  courae.  it  may  be  that  the  so-called  '  restrictions  on  short 
selling  '  have  been  enforced  so  rigidly  that  the  public  Ls  all 
wrong  In  Imagining  that  any  short  selling  whatsoever  has  been 
going  on.  The  stock  exchange  governors  know  the  facts.  The 
customers  of  the  exchange  are  denied  the  facts. 

"  Uavbe  a  few  months  or  a  few  years  from  now  the  e^chajige 
authorities  will  graciously  conclude  to  reveal  the  truth— after  such 
Information  Is  totally  worthless. 

"  The  prospect  is.  however,  that  the  public  will  call  upon  their 
taglalatlve  representatives  to  uncover  the  facts,  not  a  few  years 
froaa  now  but  a  few  months  from  now.  My  conviction,  based 
on  rather  intimate  association  with  financial  leaders.  Is  that  Wall 
Street  ba.'^n  t  the  slightest  conception  of  the  lil-wlll  borne  It 
throughout  the  continent. 

■  If  the  stock  exchange  governors  were  more  fully  Informed  on 
this  point.  I  rather  think  they  would  do  more  than  they  have 
yet  done  to  stave  off  political  action." 

In  the  Chicago  Krenlng  American  of  February  0.  1032.  %ti  R.  P, 
Vandarpoel.  financial  editor  and  sincere  proponent  of  the  policy 
of  talsaez  faire  on  the  exchanges,  makes  this  Lnt«restlng  and  force- 
ful statement  In  rei^&rd  to  sliort  selling: 

Bbab    Raum — t  (^     UN.!:    VI r*-    Act — S.vcxKUfo    TxArroaa — TaaMrut 

<'N   Tksm 

"  Repeatedly  of  l*t«  there  have  b«en  evidences  of  deliberate 
'■'*''  upon  th«  p«rt  of  orfmiilzed  bear  cliques  to  depress  security 

■A«  one  of  those  who  ha^e  steadfastly  argued  for  the  maln- 
t^n.  n.-**  3f  a  free  and  open  market,  and  consequently  against  the 
1  '  n  of  short  selling.  I  feel  It  a  duty  to  express  my  opinion. 
ft...  .  ne  most  forceful  t*?rms.  against  permitting  any  indi- 
vidual or  any  group  to  hammn-  stock  prices  down  at  this  time. 

•*  I  believe  in  free  speech.  .  ust  as  I  do  in  a  '-e-  -narket.  Yet 
In  war  time  there  are  certain  restrictions  on  fr^'  •  .-oh.  A  mas 
may  not  be  a  traitor  to  his  country. 

AmtNC  THx  nrzicT 

**  We  are  peMlng  throtigh  a  ?enod  now  just  as  cr  ..  ut  though 
w*  were  engaced  In  a  great  aar.  It  is  Just  as  ee^u;..^  that  the 
devastAtlng  downward  crash  cf  prices — security  and  commodity — 
be  arreated  as  it  would  be  to  halt  the  forward  march  of  an  alien 
enemy. 

-  Y  t  **  *r#  permltUng  men  to  spread  propaganda  Just  as  sedl- 
tlo  .-.  »•  I-  ■■•.iing  that  might  be  put  out  by  an  enemy.  Not  only 
thai.  o.;t  through  the  stock  exchange  we  have  allowed  these  tral- 
tor<i  to  Cram  their  funs  on  a  h*t  appeared  to  be  our  vuljierahite 


"  If  this  condKbon  contlnuee  much  longer  there  cAn  be  but  one 
end — closing  ot  the  stock  exchange  for  aclf-protectlon  by  an 
outraged  nation. 

rr  wnx  wot 

"The  United  States  Government  has  set  up  the  ReconatrucUon 
PlnAnce  Corporauon  as  a  stupendous  effort  to  check  the  great  tide 
of  deflation  that  has  already  resulted  In  so  much  suffering  and 
which  threatens  economic  collapse  on  a  world-wide  scale.  The 
Oovemment  Is  putting  la.OOO.OOO.OOO  behind  this  movement. 

••  Every  fresh  onslaught  on  the  stock  market  makes  the  work  of 
this  corporation  Just  that  much  more  difficult. 

"  Does  anyone  believe  that  the  Government  will  stand  idly  by 
and  permit  a  group  of  sneering,  traitorous  men  '  play  *  with  the 
stock  market  for  their  own  penonai  aggraodlaHoent.  disregarding 
the  general  welfare  of  a  nation? 

■■  It  cannot  and  It  will  not. 

•  This  column  has  consistently  defended  honest  short  selling 
Bear  raids  have  always  been  condemned  In  the  strongest  language. 
Market  manipulation  of  any  kind  has  never  been  oovmtcnsuiced. 

"  What  do  we  find  at  the  moment? 

••  Unless  our  Interpretation  Is  totally  wrong,  we  find  a  well- 
organized  group  of  bears,  men  whose  names  have  been  bandied 
about  from  coast  to  coast,  very  carefully,  very  cleverly,  putting  out 
an  increadng  line  of  short  stocks.  We  find  the  moet  bearish  eorX 
of  propaganda  emanating  from  these  same  bears  and  their  paid 
agents. 

"  We  find  these  men  planning  to  profit  through  their  short  lines 
by  unco\'erlng  speclllc  weak  situations  and  hammering  at  them  In 
the  hc^>e  of  breaking  them  and  thereby  caualng  such  a  smash  that 
they  may  cover  their  short  commitments  at  a  h&nd£ome  profit. 

MXJST    ACT    OtnCKLT 

■•  Is  this  a  fanciful  picture? 

"  We  do  not  believe  that  Is  It  Bankers,  bu^lneaa  men,  members 
of  the  stock  exchange  themselves,  tell  us  that  It  Is  not. 

"  If  It  is  a  true  picture — even  approximately  true— the  New  York 
Stock  Uzchange  must  rake  drastic  action  quickly  or  an  Impatient 
citlssenry  will  speak  through  Its  Congress  in  no  uncertain  term*. 
•      •     • 

CALL   or   mS    HOtTB 

"  This  Is  no  time  for  trifling 

••  The  call  of  the  hour  is  for  men  of  strength,  courage,  and 
faith — men  who  will  carry  us  forward,  trampling  as  they  go  on 
the  traitors  and  the  cowards." 

The  following  editorial  appeared  In  the  Chicago  Dally  Times  on 
February  24,  1932; 

"  uxoiciNi   roa   '  siiorr  skluno  '   ismt  imioNO  bmottoh 

"  The  New  York  Stock  FIxchange  has  revised  Its  rules  on  short 
selling  of  stocks,  to  be  effective  April  1.  The  action  comes  about 
18  months  too  late  Whafs  more,  the  new  rxiles  do  not  go  far 
enough.  Short  selling  may  be  restricted  a  little.  In  times  like 
these  It  ought  to  be  abolished  The  President  and  Congress  have 
set  In  motion  many  governmental  activities,  designed  not  only 
to  stop  the  ill  |iiiil<iii  of  values  but  actually  to  inflate  them. 
BlllioDa  of  dollars  of  public  money  are  involved  In  the  various 
schemes.  The  entire  population  of  the  country  Is  expected  to 
put  Its  shoulder  to  the  wheel  and  push  for  higher  values,  more 
business,  more  employment,  and  better  times 

"  But  the  short  seller  gambles  thHt  theee  objectives  will  not  be 
accomplished.  He  Is  not  an  inflatlonLst.  He  Is  a  deflationist  and 
a  depresslonlst.  He  bets  that  thlr^n  wUl  go  lower,  not  higher. 
He  makes  money  out  of  destruction,  not  construction  He  '  sells  ' 
a  stock  at  a  lower  price  than  the  current  quotation  with  the 
purpose  In  mind  that  his  '  sale '  will  depress  the  market  even 
under  the  value  at  which  he  '  sells.'  Then.  If  his  hunch  works, 
as  It  \isually  does,  he  buys  it  at  the  bottom  price  and  delivers 
It  to  the  buyer  In  his  original  eale.  making  a  profit. 

"  But  he  sells  something  he  does  not  own.  To  accommodate 
him  In  his  gambling,  his  broker  lends  to  the  short  seller  sto<ok 
that  belongs  to  another  customer  which  the  broker  Is  holding  on 
a  margin  arrangement.  The  otber  customer  doesn't  even  know 
that  his  stock  u  being  used  this  way:  often  the  other  customer 
Is  the  loser  in  value  through  the  very  transnctlon  for  which  his 
stock  has  been  put  up  as  dummy  merchandise 

"  Under  the  new  rules,  as  announced  by  President  Richard 
Whitney  of  the  New  York  Stock  Exchange,  the  broker  must  secure 
the  other  customer's  specific  written  consent  to  have  his  stock  lent 
to  a  short  seller.  Even  under  this  plan,  the  short  seller  is  selling 
what  he  does  not  possess,  another  man's  goods.  The  plan  leaves 
room  for  manipulation  and  doee  not  guarantee  what  the  country 
need*     *     *     ■     a  ban  on  gambling  agalnet  prosperity. 

"  The  argument  for  abort  erillng  has  been  that  it  provide*  a 
'  cushion '  for  a  sagging  market,  since  whenever  the  bears  sell 
they  must  later  buy  back.  But  the  public  feels  that  the  need 
of  the  day  Is  for  pricca  which  reflect,  not  the  results  of  manipula- 
tion, but  something  cloae  to  the  actual  value  of  the  securities 
bought.  In  a  period  like  the  present,  when  mlUinns  of  families 
are  destitute,  due  to  lack  of  business  and  unemployment,  abort 
selling  of  securities  means  short  selling  of  the  United  States  and 
Its  people.  It  is  gambling  against  their  cUmb  up  the  economic 
ladder.     It  Is  making  money  out  of  human  misery. 

"  The  stock-gambling  fever  was  largely   responsible  for  the  de- 
pression In   the    United   Statee.     The    1028    and    1929    stock    boom 
was  due  to  stock  gambling  that  was  made  possible  by  credit.     The 
Federal   Reserve   System   could   have   choked   that  credit    In    time 
I  to  stop  the  gambling  and  prevent,  or  at  least  minimiM  the  panic 
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The  Government's  banking  sy^tpTn  did  r.rt  tr.ke  the  nprf«;.sary 
bold  step  then  and  stock  prices  took  balloon  Kscensions  Tbey 
are  now  deflated  below  actual  values.  Credit  should  be  denied 
to  those  who  gamble  to  keep  them  lower  than  they  shio.ld  t>e 
All  short  selling  should  be  stopped  In  the  national  emergency  " 
•  •••••• 

Now.  In  my  desire  to  bring  as  many  fart.s  as  I  rc.uld  to  the 
attent>3n  of  the  committee.  I  dictated  the  following  statement 
last  night,  which,  with  your  permission.  I  herewith  Insert  In  the 
hearings: 

"  Mr.  Chairman  and  gentlemen  of  the  conimlttop,  for  over  2H 
years  I  have  pleaded  for  an  opportunity  to  appear  b-^fore  the 
committee  In  behalf  of  my  bills  on  short  selhu.;  and  thow  the 
destructlveness  of  this  practice  and  Its  eSeC^  upon  the  social  and 
economic  conditions  of  the  country.  And  now  it  is  son.ewhat  of 
a  mixed  pleasure  to  appear  before  you  after  the  cicstrjcticn  which 
I  prophesied  has  taken  place  because  the  I'resident  and  the  admin- 
istration refused  to  act  on  my  appeuUi. 

'■  I  shall  not  waste  the  time  of  the  conunlttee  In  duelling  at 
length  on  the  abuses  of  '  bull  '  manipulation  and  practices  In 
1927.  1928,  and  1929,  though  I  wish  to  i^tato  here  that  I  am  fully 
cognizant  of  the  part  they  played  m  paving  the  way  for  the 
greatest  economic  debacle  In  the  hlt.tory  of  our  country.  Our 
task  at  present,  and  It  is  a  task  Incumbent  upon  us  is  to  deal 
Immediately  with  the  situation  now  befo.'-e  us  the  practice  of 
'  bear  raiding  '  and  short  seUlng. 

••  Today  I  know  that  I  am  speaking  f  ^r  rvery  le^ltlmat.-  agri- 
cultural, manufacturing,  and  business  enterprise,  as  well  as  for 
the  20,000,000  men  and  women  who  have  lost  their  life  savings: 
for  the  hundreds  of  thousands  of  small  buslnes.s  men  and  small 
manufacturers  who  have  been  wiped  out;  and  for  the  millions 
of  depositors  and  the  thousands  of  widows  and  dependents  who 
have  been  made  penniless  today  by  the  prcatrst  crime  ever  com- 
mitted in  our  country:  a  crime  that  is  responsible  for  throwing 
8.000.000  people  out  of  employment  a:.d.  therefore,  the  cause  of 
want  and  misery  to  millions  of  American  homes  .^nd  lest  I  for- 
get, a  crime  that  is  directly  responsible  for  the  death  of  20,000 
men  of  the  Nation. 

"  Mr.  Chairman  and  gentlemen.  In  reque.'tlng  favorable  action 
on  my  bills,  or  any  bill  that  the  committee  may  see  fit  to  report 
favorably  to  prohibit  or  restrict  short  selling.  I  wish  to  emphasize 
that  I  am  not  opposed  to  any  legitimate  tran>^actions  or  to  any 
orderlv  or  free  market  of  stocks  and  bonds.  But  I  do  disagree 
with  the  assertion  that  without  short  selling  we  would  not  and 
could  not  have  a  free  and  orderly  market  to  sell.  I  am  confident 
that  the  elimination  of  prnfe«wlonal  manipulation  would  aid  the 
legitimate  transaction-^  ;■:  l  th»'  orderliness  of  the  mar.ket.  Fur- 
thermore, I  deny  that  i  .  [  r^  :.. biting  .<-hort  selling  the  stock  ex- 
change would  be  forced  to  cl.  ^e  a>  .Mr  Wliitney  stated  before 
this  committee.  I  do  believe  th.it  the  volume  of  business  on  the 
stock  exchanges  would  be  redurcd  and  that  the  proiits  of  the 
brokers  and  gamblers  would  be  min.mi.ed,  but  on  the  other  hand. 
I  believe  that  business  in  genenii  w.^  aid  be  stabilized  and  cunh- 
dence  restored. 

"When  I  appealed  In  1929  to  the  P.-e.sident.  the  Governor  of 
the  Federal  Reserve  Board,  the  leuUers  of  the  administration,  and 
the  governors  of  the  various  exchanges  to  stop  the  practice  of 
ahort  selling,  because  the  coming  events  were  alrcadv  casting  their 
shadows  and  it  appeared  as  though  an  economic  cri.sis  was  fast 
approaching.  I  was  assailed  and  rldi'-uled  by  the  writers  and 
economists  controlled  by  Wall  Street  and  by  the  majority  of  the 
brokers.  Today,  after  2  vears  and  4  n^mths  of  patient  but  per- 
sistent effort.  I  am  plea.sed  to  say  that  I  have  won  ever  a  n.-eat 
number  of  these  people  to  the  propo'-ltion  that  short  seiiing  is 
an  unmitigated  evil  and  should  be  proh!blt-ed. 

"Within  the  la.st  vear  Mr  Whitney,  president  of  the  New  York 
Stock  Exchange,  has  n.p^c'.o  three  stirring  speeches  in  defense  of 
short  selling,  which  La:^  t -  — i  broadcast  throughout  the  entire 
Nation,  and  has  had  a  half  millmn  copies  of  the  same  printed  and 
distributed  throughout  the  country  Even  a  superficial  examina- 
tion of  th.-se  tpO'  -hPS.  a^  well  as  tho.se  delivered  before  your  com- 
mittee ;  V  I"  :•-  -  ri  Huebner  and  Joseph  Stagg  Lawrence,  will 
show  that  they  have  been  carefully  prepared;  and  in  addition  it  Is 
quite  evident,  from  the  .'•peechcs  th.cmsnlvis  and  from  the  testi- 
mony presented  by  Mr  Wlutnevs  coun.sel.  that  no  expen-se  has 
been  spared  to  secure  the  bc.-t  legal  talent  uvallabie  to  conduct 
this  defense  of  *-!.  r-  r^<:..:w;  Hut  i.otwi' hntanding  the  ability  of 
these  men  and  their  a:r(;tnr-s  m  handling  an  obviously  unfa- 
vorable situation,  thev  have  lailed,  in  my  opinion,  to  convince 
any  l-if.-rmed  person.  cx.7t.'  t  ^i.  ck-ex^han^'e  crnclal.s,  short  fellers, 
and  b'.  K'T-  that  short  seliln^:  is  expedient  or  benericlal. 

"On  patie  8  of  the  written  statement  which  Mr  VNhltney  read 
before  this  committee,  he  states  that  '  If  there  had  been  no  ^hon 
•elllng  of  securities.  I  am  confident  that  the  stock  ex- hai.ge 
would  have  been  forced  to  rlo.se  many  months  ago'  Mr  Chair- 
man and  gentlemen.  1  doubt  vry  much  whether  the  e.ii..!.auge 
would  have  closed  If  short  i-r:ilng  l.nd  been  prohibited,  .'n-d  I 
question  Mr.  Whitney's  slncerltv  m  making  this  ttat-ment.  but 
oh.  what  a  blessing  It  would  have  bear,  for  the  Nation  If  ^  the 
stock  exchange  had  actually  rl..  ed  in  1028.  Lives  v.^:.:!d  ;..i\. 
been  saved;  banks,  factories,  a:,  l  shof  ;  v.ould  still  be  ^pen.  an- 
above  all.  the  people  of  the  United  Statr<>  would  not  navr  ...en 
fleeced  out  of  hundreds  of  millions  of  di  liars  during  tl.e  ve.ir-  of 
1928  and  1929,  for  there  would  have  been  no  ballyhooed  ji.  over 
bull  market'  with  lU  artificial  rigging  of  stock  prices,  ana  \:.vrv 
would  not  have  been  hundreds  of  new  stock-market  ml.lionaires 
born  at  the  e.'cpense  of  the  working  pwple.     But  pleai*  remember 
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that  the  men    wtio   en:'lneere:^    thl^   ott   ^ 
of  1928  and  1929.  have  become   i:  e  '  bra-s     ,  f 
1932,  and  that  only  a  small  number  of  r  ..: 
responsible  for  these  manipulations,  first.  _n 
In  the  last  few  years,  on  the  '  bear  '  side. 

"  Mr.  Whitney  and  his  scholarly  aides  have  endeavored  to  show 
that  the  stock -exchange  manipulations  have  little  or  no  effect 
upon  the  trend  of  business  and  that  stock -exchange  prices  are  an 
effect  rather  than  a  catise.  And  In  regard  to  the  effect  of  short 
selling  upon  the  trend  of  the  market.  Mr.  Whillney  reached  the 
heights  of  eloquence  by  saying,  *  that  It  does  much  to  smcxith  the 
waves,  but  does  not  affect  the  tide."  And  Professor  Lawrence  stated 
Wednesday,  March  2,  that  the  stock  exchange  does  not  Influcr.co 
business  and  that  there  is  no  definite  correlation  between  stock- 
market  prices  and  the  trend  of  business,  and  showed  that  in  1927, 
1928,  and  1929,  while  buslnes.s  was  on  the  c  v. ::  >  raoe  the  prices 
of  stocks  were  going  up  to  unprecedented  heiglit;.  Now,  if  the 
stock  prices  on  the  exchanges  at  any  tl.me  represented  true  value, 
and  if  they  were  the  result  solely  of  the  law  cf  supply  and  demand, 
I  am  certain  that  they  would  have  followcii  the  trend  cf  business. 
The  lack  of  correlation  between  stork  jirl  es  and  the  trend  of  busi- 
ness during  these  years,  as  s:  -xn  on  t;:p  rh.arts  prepared  by 
Professor  Lawrence,  was  th.r  re-.;:*  <  f  criminal  manipulation  on 
the  part  of  the  professional  p,-.::ib:er<:  interfering  with  the  natural 
law  of  supply  and  demand.  In  liu.--  ronnect.on  permit  me  to  read 
an  extract  from  a  speech  I  del.vireu  on  the  subject  In  1C29: 

"  '  In  keeping  with  this  policy,  ex-President  Coolldge  during  his 
administration  began  an  advertising  campaign  of  prosperity,  which 
Mr.  Hoover  followed,  proclaiming  that  the  resources  of  the  United 
States  were  still  untapped,  that  business  conditions  were  showing 
Improvement  each  year,  and  that  savings  vve.e  increasing.  As 
stated  in  a  New  York  World  editorial: 

"■"  •  •  •  .^.".er  a  sharp  decline  fnllnwir.K  a  rr.jior^  rf  «  hu-.^e 
Increase  In  brokers'  loans,  Mr.  Coolldge  ama.  ed  even  Wall  Street 
Itself  by  announcing  that  neither  he  nor  Mr  Mellon  saw  any 
danger  In  the  expansion  of  brokers'  loans     •      •      * 

"'This  kind  of  propaganda  continued  even  aft^r  it  wa^  p< 
out  that  depression  had  set  in  In  many  lines  and  that  stocks 
selling  at  levels  ridiculously  out  of  proportion  with  their  rir:.;r.   > 
But  notwithstanding  this  warning,  many  other  s:::.:;u'  't;.-e::.'  :  • 
were  Issued  from  time  to  time  to  imbue  the  publ;L    vsitli   the  <■':}- 
isdence  that  stocks  would  never  react  but  would  keep  on  clm.b.:.,' 
tu  b'reater  heights  in  this  so-called  "  lioover  era   of  higher  p; . c- 

"  "The  beautiful  enticing  picture  painted  by  the  adminisTr;a:on 
forces,  who  would  not  listen  to  the  warning  voice  of  cconomist.s 
or  the  threat  of  rapidly  rising  brokers'  loan.s.  furr.lshed  a  rii'-  ::e:ri 
for  corporate  promoters.  New  corporations  were  organ i/eu  lor 
exploiting  purposes,  old  corporations  split  up  their  bux  i:.-  ^-avc 
so-called  "  rights  to  pu-«.r-use  additional  stock  '  ,  and  all  tue  old 
tricks  and  many  new  ones  were  u.=.ed.  No  trouble  was  encountered 
In  liBtlnt:  thf-.^e  -..ssues  on  the  various  old  and  hastily  oriranlzed  new 
exchanpe.'-  Interest  rates  increa.scKl.  Country  banks  were  ijred 
Into  send. 1. J  '.l.eir  ca.'h  to  New  York  for  use  as  "call  loans."  Cor- 
porations -sent  to  tihe  "  call-lean  market  "  not  only  their  huge 
surpluses,  which  should  have  been  distributed  among  stockholders, 
but  also  the  moneys  received  by  increases  in  capitalization  which 
had  been  obtained  for  development  and  expansion 

"'The  people,  Impressed  with  the  P,ssurances  of  the  adir.ini'-tra- 
tlon.  were  easily  taken  in,  and  buying  of  all  kinds  rf  .-tocks 
reached  new  levels  dally.  Large  corporate  lntere<=t.s.  with  th.eir 
capital  stock  increased  by  millions  of  shares,  easily  induced  even 
their  own  employees,  by  nip  .n<  of 
"  partners  "  In  these  great  lnda.-:r:r'  . 
wr.s    rr.'.crtpa    to    in    order    to    unload 
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N>Il?r«  tt  IB  clear  to  any  thlnJctng  penion  that  tiM  atock 
ex....^ge  baa  had  a  potent  effe:t  upon  the  existing  fluudltlooa  and 
tbac  to  a  great  degree  It  baa  t>een  reaponsibie  (or  tbe  craab  and 
tbe  paxuc  from  which  the  ccuntry  la  now  suffering  But.  lest 
Jt  may  appear  to  any  person  that  this  statement  Is  entirely  too 
•ubJecUvt?  or  uafalr.  I  quote  from  a  leading  French  periodical 
which  surely  expresaes  an  objective  point  of  view  toward  this 
matter 

••  ■  Tlie  main  theme  of  conversation  these  days  In  all  clvUlaed 
countries  la:  What  happened  In  WaU  Street •>  How  Is  it  possible 
that  the  richest  counti7  m  the  world  should  threaten  the  stabtllty 
and  incecrlty  of  the  OOOHBercuJ  and  induatrlal  life  of  two  hemi- 
spheres'    Who  Is  responotMe  1  jr  tills   unheard  of  cataclysm? 

Fnr  weeks  already  moat  disconsolate  mesaag«8  are  coming 
rrom  New  York  and  each  messme  la  more  dlsh—rtanlpg  than  the 
previous  one. 

"  '  On  tDctober  20  tt  was  stated  that  the  spectacular  crash  of  the 
stock  market  had  ruined  tens  of  tho\isands  of  small  speculators 
and  Involved  a  depreciation  of  security  values  variously  estimated 
at  from  ten  to  flfteen  bUllon  ilollars.  It  was  added  that  group* 
a€  leading  financiers  met  to  "vmMrr  Xhm  attuatlon.  which  affected 
•very  pa-t  of  the  United  Stataii. 

••  '  On  October  24  It  was  reported  from  New  York  that  Wall 
Street  experienced  the  greatest  of  all  stock -market  crashes,  that 
12.a00.0O)  shares  were  sold  wltl  In  a  few  hours,  that  the  supreme 
crash  came  with  a  vengeance  and  surpassed  anything  that  the 
most  gloomy  had  predicted.  'Che  estimated  loss  of  values  was 
given  between  Ave  and  ten  blll:on  dollars. 

"  •  On  October  28  a  second  and  still  greater  break  In  the  fore- 
most Araerican  stock  market  took  place,  it  waa  intimated  that 
■ales  during  the  day  totaled  frJZOO.OOO  shares  and  that  billions 
of  dolla.r8  were  aigaln  dropped  In  quick  time  In  spite  of  reports 
that  heavy  support  by  bankers  was  forthcoming. 

■'  •  On  October  20  It  was  reported  that  the  craah  of  the  day 
before,  characterized  as  the  groitest  In  history,  was  no  more  the 
greatest,  that  16.400.UOO  shares  were  sold  Involving  losses  of 
WO.OOO.COO.OOO  It  was  stated  that  the  stock-market  crash  wiped 
out  mo.-e  fortunes  and  made  more  paupers  than  the  terrible 
alumps  of  1007  and  Id'iO. 

"  AH  the  great  New  York  banks  could  do,  however,  was  to 
mobilize  their  professional  bankers  Mr  Charles  Mitchell,  of  the 
National  City  Bank  of  New  York  M-  rnncls  H  Slason.  vise  presi- 
dent of  the  Guaranty  Trust  Co  .  Mr  .v.fred  P  Sloan,  president  of 
the  General  Motors  Ckirporatlon.  have  made  bullish  statements  In 
which  they  reassured  the  world  'hat  they  were  "  bigger  bulls  than 
ever  "  and  that  "  recessions  resulting  from  the  action  of  the  mar- 
ket win  not  be  violent  or  of  lent?  duration  " 

"  ■  The  United  StatiS  Government  also  thought  It  opportune 
to  reasstire  the  public  Its  spokesman.  Dr  Julius  Klein.  Assistant 
Secretary  of  Commerce,  and  an  authority  on  economics,  was  di- 
rected by  the  President  to  assure  the  mllUcas  of  anxious  Ameri- 
can listener!*  thrcutth  wireless  transmission  regardini?  the  crash 
on  the  stock  market  that  "  regardless  of  regrettable  speculative 
uncertainties,  the  Industrial  and  commercial  structure  of  the 
Nation  Is  sound  " 

"'But,  up  to  the  middle  of  November,  th^rt^  acu  no  "come- 
back "  In  Wall  Street  It  Is  generally  admitted  that  about  5.000.000 
people  have  been  speculating  and  that  approximately  $200 .000,- 
000.000  were  lost     that  Is  at  an  average  of  #40.000  each. 

■•  '  Now,  hew  was  It  possible?  Well,  for  the  benefit  of  those  who 
have  not  read  the  first  Issue  of  Paris-New  York,  we  shall  reprint 
In  part  what  Orau-Wandmayer  said  In  May  last,  in  his  article 
The  Orgies  in  Wiill  Street: 

"  '  "  It  Is  Impossible  to  let  pass  m  silence  the  gigantic  rascall- 
ttea  of  a  gang  of  men  mostly  international  pirates,  who  are  the 
dominating  Ogure*  In  that  pandemonium  called  '  Wall  Street  '  and 
who  are  on  the  best  way  not  only  to  loot  120.000.000  Americans, 
but  to  defraud  a  whole  world,  to  undermine  the  very  foundations 
of  the  whole  economJo  struct'ore  of  all  countries;  who  are  de- 
bauching millions  of  honest  men  and  women  to  the  detriment 
of  Btrug:^''r.',',  nations  and  whose  only  object  Is  to  plunder  and  to 
steal. 

Aiot'd    and    abetted    by    scurrilous    politicians.    Wall    Street 

sharpers  hare  coined  a  slogan  that  "  America  i3  enjosrlng  unusual 
prosperity  ",  and  under  these  false  pretenses  they  have  succeeded 
in  causing  an  inflation  of  values,  which  Is  surpassing  the  most 
optimistic  dreams  of  wLndbags  and  financial  tipsters  and  the  hopes 
of  charlatan.3  offt-rlng  their  shoddy   financial    wares. 

"  "  ••  Prom  8.000  000  to  12,000.000  shares  are  being  turned  over 
dally  on  New  York  exchange  and  over  counters  and  the  money 
required  day  by  day  for  gambling  purposes  amounts  to  $10  - 
000.000,000. 

-  '  ••  Never  in  tt.e  history  of  any  country  has  s\ich  a  horde  of 
men  and  women  with  little  capital  and  financial  experience  been 
lured  to  the  center  of  speculation,  and  never  In  the  history  of  any 
country  was  gambling  sc  boldly  and  officially  encoiir&ged  as  In  the 
United  States  during  the  last  few  years  " 

"  •  The  author  of  the  above-mentioned  article  further  cited  se- 
rlcus  authorities  who  claimed  that  the  pretention  of  those  who 
Indirectly  lafluenc*d  the  great  public  to  gamble  by  constantly  tell- 
ing that  the  country  Is  prospering  as  never  before  was  untrue  and 
misleading 

"'Said   Orau-Wandmaj'err 

"  •  "A  short  time  ago.  no  lem  an  Mlthortty  than  the  National 
Industrial  Conference  publL'^hed  the  reciiiCi  of  the  Investigation  of 
80  trained  statisticians  operating  under  the  guidance  of  said  Na- 


tional Industrial  Ocmfereno*.  vMA  titawt  that  tfce  pm«r»  r'tv' 
of  the  United  &>tatea  during  laat  ^MT  was  spotty  in  cimriu  :>•  ai.d 
that  there  was  a  decidedly  marked  contrast  between  the  extraor- 
dinary high  level  of  flinanclal  activities  in  Wall  Street  and  the 
lower  volume  of  general  btialneas.  It  was  stated  In  the  report 
that  available  statistical  data  for  December  in  January  last  do 
not  Indicate  any  marked  change  for  better  or  worse  In  the  general 
business  situation  which  characterized  the  past  year  as  a  whole. 
Furthermore,  complete  statistical  information  made  It  clear  that, 
so  far  as  prevailing  measurenients  of  business  go.  1928  was  a 
year  of  less  than  normal  growth  In  general  business  activities  In 
the   United   States, 

"  *  "  The  year  was  notable  only  for  a  few  months  of  high  activity 
In  Iron  and  steel.  In  automobiles  and  related  indiistrles.  and  in 
building    construction 

It    Is    now    being    conceded    that    the    *  prosperity '    in    the 

United  States  is  only  a  paper  prosperity  with  stock  gamblers 
taking  all  the  profits.  The  people  as  a  whole  are  not  only  no 
better  off  than  they  were  years  before,  but  the  middle  classes  are 
being  pauperized  through  well-known  process  of  Inflation." 

■■  •  There  cannot  be  the  slightest  doubt  about  It  that  the  Wall 
Street  disaster  will  ruin  business  In  all  parts  of  the  world  and 
that  we  may  face  prolonged  hard  times  The  collafMe  was  so 
titanic  and  far-reaching  that  Its  catastrophic  results  cannot  yet 
be  grasped. 

■■  •  In  former  market  panics  only  relatively  few  persons  were 
affected.  Stock  speculation  In  former  times  was  confined  to  a 
small  portion  of  population.  At  the  time  of  the  great  deroute 
17.000.000  people  were  registered  as  stockholders 

"  '  Now.  what  Is  the  United  States  Congress  going  to  do  about  It? 
*  *  *  The  trouble  Is  that  the  majority  of  American  legislators 
speculate  at  various  times  on  various  exchanges,  and  that  the 
so-called  "  financial  leaders  "  are  fundamentally  dishonest  All 
those  bankers  who  tried  to  oppose  or  actually  defied  the  action  of 
the  Federal  Reserve  bank  which  tried  to  discourage  speculation 
have  acted  In  bad  faith.  We  wish  to  mention  only  the  nefarious 
role  played  by  the  president  of  the  National  City  Bank  of  New 
York.  Mr  Charles  Mitchell,  who  boldly  denounced  the  restrictive 
action  of  the  Federal  Reserve  bank  tending  to  curb  speculation. 

-  •  The  National  City  Bank  of  New  York,  that  greateat  bank  In 
the  country,  Is  particularly  unlucky  In  its  selection  of  men  to 
whose  supposed  Intei^rity  people  are  Intrusting  their  money.  It 
must  be  remembered  that  one  of  Its  former  presidents  was  re- 
sponsible for  the  fact  that  the  American  people  have  lost  nearly  a 
hundred  million  dollars  In  Russian  securities:  that  hlB  successor. 
Mr  StUlman.  was  Involved  In  a  tremendous  personal  scandal  be- 
fore the  courts  In  New  York:  that  the  National  City  Bank's  sugar 
speculations  in  Cuba  resulted  In  almost  ruining  that  country,  so 
dependable  on  Wall  Street.  Now.  it  is  Its  present  first  executive, 
formerly  its  first  bond  salesman,  who  tried  to  prevail  on.  profes- 
sional gamblers  to  defy  all  warning,  to  hold  on.  because  his  bank 
profited  so  enormously  by  lending  money  on  exorbitant  rates  and 
also  by  Inviting  the  banks  of  the  world  to  divert  the  funds  in- 
trusted to  them  for  legitimate  purposes  and  to  send  those  funds 
to  the  City  Bank  for  speculative  broker  loans.  The  National  City 
Bank  had  to  close  In  1923-34  about  40  branches  In  all  parts  of  the 
world,  because  people  distrusted  that  t>ank's  management,  and 
now  the  same  bank  Is  again  penetrating  foreign  countries  looking. 
as  It  seems,  this  time  for  foreign  capital  to  support  Wall  Street 
speculators. 

"  '  We  regret  that  lack  of  space  does  not  allow  us  to  give  to  our 
American  readers  a  short  review  of  some  of  the  foremost  European 
papers  regarding  the  New  York  Stock  Market  disaster  It  would 
be  Interesting  and  instructive  These  papers  are  mostly  reserved 
In  their  utterances,  but  the  gist  of  their  commenU  la  '  Cave 
Amerlcanem  "  ' 

•  In  1929  the  officials  and  directors  of  large  corporations,  being 
well  aware  that  securities  were  selling  far  above  their  Intrinsic 
value,  began  to  sell  •  against  the  box  •  to  protect  the  gains  made 
m  the  value  of  the  stock  they  held  -stock  that  had  been  gyrated 
to  dizzy  heights  by  '  wash  '  sales,  false  reports  of  fabuloxis  earn- 
ings, pool  manipulations,  and  misleading  financial  repyorts  Mr 
Whitney  naively  disclaims  any  knowledge  of  such  practices  and 
asks  for  proof  I  must  state  that  my  evidence  Is  pxirely  circum- 
stantial, yet  such  factual  evidence  as  exists — and  make  no  mis- 
take about  It,  gentlemen.  It  exists — Is  confined  to  the  exchange 
members  themselves  And  how.  I  ask  you.  can  one  derive  any 
knowledge  of  a  corporation  unless  one  has  access  to  the  records? 
These  records  are  proof  and  this  explains  Mr  Whitney's  solicitude 
In  preventing  an  examination  of  the  exchange  records 

"  Professor  Lawrence  stated  that  he  sympathized  with  the  poor 
iinfortunate  short  sellers;  he  gave  us  figures  of  the  cost  of  short 
selling  and  endeavored  to  show  us  what  the  short  seller  con- 
tributes That  being  the  case,  my  bill  wUl  protect  the  short 
seller,  and  he  should  have  no  complaint  Professor  Lawrence 
also  pointed  out  that  the  unlisted  stocks  and  the  stocks  not  soM 
short  suffered  as  great  a  deflation  as  those  sold  short  It  Is  amu«- 
ing  for  me  to  note  what  little  respect  these  professors  and  New 
York  lawyers  have  for  the  Intelligence  of  the  Members  of  this 
House  Do  they  not  know  that  these  unlisted  stocks  and  bonds 
naturally  follow  the  trend  of  the  listed  stocks  and  that  bonds 
have  suffered  because  many  people  in  desjialr  have  been  forced 
to  sell  their  bonds  and  unlisted  stocks  rather  than  sacnflce  the 
listed  stock  which  they  bought  at  the  boom  period  with  the 
encouragement  of  our  financial  and  political  prophets?  Does  Pro- 
'"•■or  Lawrence  feel  that  we  do  not  know  that  the  value  of  bank 
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earnest.  I  have  been  tnrougn  several  panics  ana  Lusts  cvi.u  >^ 
acquainted  with  the  conditions  leading  up  to  them  as  well  as  t 
part  played  by  the  short  sellers.  Gentlemen,  we  look  with  hi  ri 
UDon  the  ghouls  who  slink  about  under  the  cover  of  darkness 


stocks  Is  bound  to  be  affected  when  bnilor.';  upon  billions  of 
deposits  have  been  vrtthdrawn  from  the  !),i:.k>-  ur.d  from  the 
legitimate  business  channels? 

"  In  addition,  he  has  stated  that  there  are  Id  '  bulls  '  to  1  "  bear.' 
"Up  to  a  year  ago  the  percentage  was  :uui  h  preater,  but  due 
to  the  publicity  which  the  'bears'  have  uieivrd  tl.e  r.aio  on 
the  '  bear  '  side  has  naturally  Increased.  Aiid  t:.:i.  I  bel.eve.  is 
another  Important  reason  why  short  selling  .slujuld  be  prohibited 
or  restricted  without  delay 

"There  are  other  and  more  urgent  reasons  why  we  should 
legislate  In  this  regard  before  It  is  too  late  Tbou>Lir.ds  of  people 
In'an  attempt  to  recoup  their  losses  have  u  ■,.;:.  bor:  •...:^  a  In' 
and  deprived  of  their  last  penny.  It  is  to  ;  :^.t.  :  tiuse  -.vlu  have 
lost  everything  and  are  In  despair  and  who  will  i-e  teiiiptcd  to  take 
long  chances  in  order  to  recover  their  losses  ih.il  we  n. u-t  curb 
this  vicious  practice.  And.  above  all.  It  Is  to  prevent  a  re  u.r  :.oe 
of  the  cataclysm  In  v.-hlch  we  now  find  ourselves  a.  ciitaclj&m 
which  robs  a  people  of  their  finer  qualities  and  in  p.Lsring  leaves 
them  clnderlUce— hard,  scarred,  and  misshapen.  The  prent  mass 
of  the  American  people  will  never  forget  the  haunting  memory 
of  these  years  and  will  censure  us  :f  we  do  not  act.  and  act 
quickly." 

Although  you  may  or  may  not  agree  with  mo  that  It  Is  a  fair 
statement,  vet  I  do  not  believe  It  brings  home  to  you  gentlemen 
all  of  the  facts  that  I  should  like  to  have  ^ou  know.  Therefore  I 
shall  Just  ramble  along  and  give  you  an  cutiine  ul  my  eSorts  to 
correct  this  evil. 

Short  selling,  gentlemen,  is  not  a  new  question  with  me.  I  have 
been  opposing  it  for  more  than  two  decades.  However,  It  was  not 
until  1939,  when  conditions  appeared  timely  for  a  gigantic  social 
and  economic  upheaval,  that  I  began  to  attack  this  practice  :n 
earnest      I  have  been  through  several  panics   and   crises   and   was 

"'  as  the 
rror 
upon  the  ghouls  who  slink  about  under  the  cover  oi  aariincss  to 
rob  the  dead.  Yet  these  men.  under  a  cloak  of  rei-^pectability,  move 
about  spreading  false  rumors,  preying  upon  ihe  fc.u's  and  short- 
comings of  men,  and  breaking  down  thl.s  confidence  c{  the  people 
In  our  Industry,  our  institution?  find  our  Government  The 
ghouls  rob  the  dead;  these  men  rcl  the  :;v:ng  of  thr.r  1::p  suv!ng8 
and  the  Nation  of  Its  llfeblood.  And  yet  nothing  is  done  iibout  it 
Some  day  posterity  will  look  upon  the  stock-exchange  manipula- 
tions and  practices  of  1928-3'2  as  the  greatest  crime  committea 
upon  the  people  of  the  Nation,  and  will  hold  tliose  who  had  the 
power  to  stop  these  practices  responsible  for  the  great  catasirc^phe 
that  has  occurred. 

You  are  undoubtedly  aware  of  the  fact  that  the  wealth  of  the 
Nation  due  to  the  manipulations  in  stocks,  has  been  reduced  by 
nearly  $150,000,000,000;  that  the  .n.cks  which  are  listed  on  the 
New  York  Stock  Exchange  and  other  exchances  are  worth  only 
20  cents  en  the  dollar;  and  that  a:t!.-"uth  their  former  value  was 
about  $170,000,000,000,  today  it  is  ab^ut  $;i2  000  Oi  o  joi  An... 
when  we  take  into  consideration  that  in  this  terriftc  '  r,  <;::  -ver 
20  000,000  of  our  people  have  been  imposed  upon  and  m:ide  t  p;-.rly 
penniless,  then  you  will  agree  with  me,  I  know,  that  we  have  j^'  r- 
mltted  conditions  to  exist  which  shrjuld  have  oeen  prohibited 
long  ago. 

In  November  1929,  when  I  saw  what  was  going  on.  I  wired  the 
President,  asking  him  to  stop  this  abu.se  I  al.so  sent  telegrams 
to  the  chairman  of  the  Federal  Reserve  Board,  the  Secretary  of 
the  Treasury,   and  the  presidents  of  the  stni  k   exchanges. 

And  a  few  days  afterward  the  officials  of  the  New  York  Stock 
Exchange  Issued  the  so-called  "  questionnaire  ",  requesting  bro- 
kerage houses  to  make  reports  of  the  short  sales  Of  course,  you 
know  that  the  market  Immediately  righted  Itself,  and  that  it  went 
along  that  way  for  2  weeks  until  the  officials  saw  fit  to  rescind  the 
ruling;  and  then  again  the  crash  continued 

Mr.  Condon.  What  was  that  datC  Will  you  put  that  in  t..e 
record  now?  ,  ,         .  ,  . 

Mr.  Sabath.  That  was  November   14      N    w    m.ay   I   insert   here  In 
the   record.   Mr.   Chairman,   mv   tele.-ram.   to   the    President    ana    to 
the  t>oard  of  governors  of  the  New    York  Stock  Exchange? 
Mr    McKiowN.  Yes. 

•  •  •  •  • 

Chu  AGO,  III.,  Soicmbcr  12.  1929. 

His  Excellency.  Herbert  Hoover 

President  of  the  United  Srr.rrs-  Ua.s/;inpfon,  DC.: 
Today's  New  York  press  dis;  .>tch  .-tates  that  the  professionals 
are  still  selling  short.  I  am  sai  >hcd  'hat  99  percent  of  the  Amer- 
ican people  feel  that  this  outraf;eous  destruction  of  the  small 
invest^  has  gone  far  enough  and  that  Immediate  steps  are  needed 
to  save  the  Nation  from  the  dlsastr  u.-  condition.-  that  are  bound  to 
f-n-w  It  Is  the  consensus  of  opm: .n  of  well-informed  men  that 
N  ;  Mr  (resident,  should  call  up.  n  the  financiers  of  this  Nation 
t..-  ^'cop   prufiteering   and   formulate    and   carry   out    a   plan   to    save 

the  Nation  from  dire  calamity. 

A.    J-    *^AB.^TIl. 

Chicago.  III.,  Sovember  12.   1929. 

The  Board   of   c:-' ai- hn'  f.s 

The  New   York   Stock    Exchange. 

yeic  York  City.  NY.: 

Today's   New    York   press   dispatches    state    that    ^^^^   selling    Is 

increasing.     In  view  of  conditions  I  express  the  opin  en  of  many 

well-lnfofmed  men  that  the  board,  having  power  ,^'^,,;;'=P,^^^^^J;°2 

celling    should    do  so   immediately,    since    the    existing   dangerous 


conditions  dem.nrr^  s-.rh  a  step  and  may  be  helpful  and  bf>T.e-ft  :.;! 
to  the  entire  Natiuu.  Failure  of  the  board  to  a^t  may  bring  iio  jut 
conditions  the  seriousness  of  which  no  one  can  foretell  and  for 
which  the  board  will  be  held  responsible. 

A.  -T.   S.ABATH. 

•  •••••• 

At  that  time  the  ofGclals  claimed  that  they  did  not  know  of  any 
short  selling,  but  later  on  I  will  be  able  to  show  that  the  pro- 
fessional short  selling  began  early  In  the  fall  of  1929,  when  all 
of  the  Insiders,  namely,  the  officials  and  directors  of  large  cor- 
porations, who  were  aware  of  real  Conditions,  were  selling  "  against 
the  box."  There  is  no  question  that  thousands  upon  thousands 
of  shares  were  sold  In  this  obviously  unfair  and  unjust  manner. 

Now.  to  my  mind  the  action  of  these  officials  and  directors  was 
not  only  unfair  and  unjust  but  criminal^  It  was  like  playing  with 
the  working  people,  who  were  asked  to  Invest  and  did  Invest  their 
funds,  with  loaded  dice. 

And  they  had  the  President  and  Mr  Mellon  and  other-:  tell  the 
people  to  come  in  and  buy  stocks — that  stock'-  were  rieap  and 
would  go  higher;  that  is.  while  they  thcmselx-  vs<-re  .-^eilmg  - 
thus  obtaining  money  from  millions  of  Amen  :.  .■■.•/ena  under 
false  pretenses.  And  I  am  BatL«:fied  that  if  the..  .;.  ;  iduals  were 
brought  before  any  unbiased  Judge  and  this  evidence  submitted, 
the  court  would  be  obliged  to  find  them  guilty  of  a  crime.  Why. 
we  convict  people  every  day  for  obtaining  a  few  hundred  dollars 
on  false  pretenses.  But  1  ere  we  have  thousands  of  cases  where 
the  American  people  have  u^  i  r.  n.u.ctcd  out  of  billions  and  billions 
of  dollars,  and  no  one  has  been  convicted. 

Now.  the  fact  Is.  Mr.  Chairman  and  gentlemen,  that  I  have  con- 
tinued to  harass  the  stock-exchange  officials  and  Mr.  Whitney  with 
my  telegrams  and  letters.  And  I  have  api^ealed  to  the  President. 
and.  in  fact,  everyone  who  I  thought  would  help  me  st  :  'l  '' 
abuse.  Including  the  Postmaster  General  and  the  Attorney  (■  r.ral. 
I  ask  leave  at  this  time  to  insert  these  telegrams  and  letters  in 
the  record. 

Mr.  McKeown.  Those   will    be  admitted   In  the  record 
(The   telegrams   and    letters   referred   to   and    subsequently    sub- 
mitted by  Mr.  S.'.bath  are  as  follows:) 

•  •••••• 

Chicago.  III.,  December  26.  1929. 
His  Excellency  Herbert  Hoover. 

President  of  the  United  States. 

Washington.    B.C.: 

For  the  purpose  of  restoring  confidence  and  stabilizing  business, 
industrial  leaders  of  the  United  States  have  pledged  themselves  to 
cooperate;  but  a  small  coterie  of  gamblers  willfully  and  deliber- 
ately, through  short-sale  manipulations,  are  not  only  undoing  your 
constructive  efforts  but  are  further  demoralizing  business  and 
general  conditions.  The  exchanges  which  have  it  in  their  power 
to  stop  this  destruction  by  stopping  the  tremendous  short  selling 
are  Indifferent  to  your  efforts  and  the  welfare  of  the  country.  In 
order  to  bring  about  your  alms,  I  feel  you  should  demand  ces.'-.atlon 
of  these  purely  gambling  ruinous  activities  of  the  destructive 
forces  The  large  number  of  genuine  Investors  of  this  country 
who  own  more  than  90  per  cent  of  Its  securities  outright  can 
demand  that  their  values  are  protected  against  vicious  manipula- 
tion and  that  their  peace  of  mind  Is  protected  so  that  they  may 
continue  their  work  unharassed. 

A     J     S.Mi.'^TIl 

Chicago.  III.,  October  11.  1930. 
Bo.^RD  OF  Governors, 

New  York  Stock  Exchange. 

New  York.  NY. 

Gentlemen:  A  vear  ago,  before  the  crash,  I  wir.d  ;. o 
the  interests  of  the  Nation  all  short  selling  should  be  .-i..s. 
A  few  days  later  you  Issued  a  questionnaire  to  your  n;. 
to  the  loanings  and  borrowings  of  stock  and  market 
improved  But  within  a  few  weeks  you  withdrew  the  question- 
naire with  the  result  that  another  wave  of  short  seiimg  en-siK-d, 
and  is  still  continuing   to  the  detriment  of  the  entire   country 

I  have  tried  In  every  way  by  congressional  action  and  throag.i 
the  administration  to  put  a  step  to  the  destructive  practice  of 
short  selling  but  failed  lo  obtain  any  cooperation  at  that  t:;ne. 
You  have  permitted,  sanctioned,  and  even  approved  of  this  infa- 
mous practice.  Therefore  I  view  with  some  degree  o.  satisf a.  •  ;o,n 
the  report  In  todaVs  newspapers  that  you  have  declared  war  un 
the  "bears"  But  instead  of  war.  it  is  merely  an  apologetic  request 
upon  the  organized  destroyers  of  our  .stability,  crrr.merre  a:.d 
business  to   be  careful    as  their   mass   and    collus.ve   bear   raiding 

ThL'=  to  my  m.lnd,  will  not  .satisfy  the  American  people  Thicy 
now  demand  that  not  only  the  concentrated  but  all  short  scilmg 
cease  if  not  for  all  tunes,  at  Iea.st  long  enough  to  give  tau.sines.s 
LnTindustry  a  chance  to  recuperate  from  the  Nation-wide  depres- 
sion and  unemplovment  I  am  convinced  that  this  demand  w:'! 
not  subside  until  this  destructive  practice  ceases 

Neither  you  nor  your  shrewdest  publicists  can  successful Ij  aen> 
or  contradict  the  fact  that  the.se  very  manipulators  -n  192.  28 
forced  the  prices  of  securities  to  unjustifiable  heights  and  n  the 
S^r  Dart  of  1929  started  the  short-selling  campai-n.  utilizing 
eve^'  c^oncelvabi;  rumor  to  aid  them  in  their  trei.sonable  action 
which  has  brought  about  the  greatest,  most  des^.-u.  ..'.e  ti..anc,al 
Tornado  in  the  history  of  our  land.  A  storm  which  wrecked  hun- 
i  dre^  of  banks  arul  financial  vn=titut:oi:s,  closed  thousands  upon 
SlvLnds    of    businesses,    destrojed    thou.sanus    of     lactone^     and 


that    In 
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plants,  thereby  for    •  z  ^^-'     t  employment  mllllona  of  am  citizens. 
and  causing    intoid  want  and  mJjiery. 

But  chla  U  not  all  The  life  earning  of  from  ten  to  twenty 
millions  of  citizens  wers  swept  away;  tlie  very  lives  of  bundreds  of 
men  have  been  taken;  tbousands  have  been  driven  to  Insanity 
All  tlvls  should  and  could  lave  been  avoided  If  your  exchange  and 
lUmllar  Institutions  had  tn«  subtest  intcxeat  la  ths  country's 
wslfare. 

I  a^aln  call  upon  you  to  vtctp  Immediately  all  short  selling.  If  not 
for  the  country's  sake  then  do  It  for  your  own.  as  failure  on  your 
part  to  act  miy  eventually  «tcp  not  only  short  selling  but  all  gam- 
bling transacUons  on  all  the  stock  exchanges  and  boards  of  trade. 
Very   truly   youra 

A.  J.  Sasath. 
•  •••••• 

Cbicaoo.  lu. .  October  It.  1930. 
:•:  1    ?"icell«»nc7  Hrtaarr  Hoim. 

r'retUUnt  ot  the  United  Statet.  WaihtnQtnn.  D  C. 
Daiis  Ma.  PitxazDcirr:   A  y<>ar  ago.  before  the  crash.  I  called  your 
attention   to   :be  approachliig  alarmtnc  ooodltlons  and  adrocated 
and   pleaded    for  a  cessation  of  MM  4liiMlrous  pool,   short-selling 


-  ■;  '"  :  -'*■''.  »ith  aca.''  ■tM-  sfactlon  In  today's  press  of  a 
cocu'ereuce  70  i  heiJ  with  the  New  Tork  Stock  Exchange  OflMalB 
reKardlng  short  aelttng  and  the  Investigation  of  stock -exclMSg* 
transactions  ty  the  Department  of  JvaUce.  The  report  Indicates 
that  they  question  the  Oovernment's  power  to  stop  this  prosper- 
ity Hlestroytng  practice. 

No  one  can  successfully  deny  today  th«t  the  stock  cranh.  to 
which  you  al  uded  In  your  December  message,  was  responsible 
for  and  aggravated  the  conditions  that  have  brought  atxsut  the 
wrecking  of  hundreds  of  banks  and  financial  Institutions,  the 
closing  of  thousands  upon  thousands  of  businesses,  the  destruc- 
tion of  thousands  of  factories  and  plants,  thereby  forc'.ng  out  of 
employment  millions  of  our  citizens  and  causing  untold  want  and 
misery 

It  U  known  to  be  a  fact  that  the  New  York  Stock  Bxchange  can 
curb  short  selling  by  the  Issuance  of  an  order  that  all  loaning* 
and  borrowinga  of  stocks  cease  This  will  bring  short  selling  to 
a  minimum  If  the  stock  exchanges  have  any  Interest  In  the 
welfare  of  the  Nation  and  In  the  reeetablishment  of  confidence, 
they  will,  If  net  for  the  country's  sake,  then  for  their  own  sake. 
Issue  Immediately  such  an  order  without  questioning  the  power 
of  the  Oovernment  to  stop  this  nefarious  practice 

This  !n  a  great  measure  will  eliminate  uncertainty  and  wUl 
have  a  tendency  to  reestablish  confidence  which  Is  so  sadly 
needed,  for  the  resumption  of  the  legitimate  business  of  the 
country  Please  be  asRured  that  my  activity  against  these  de- 
structive shorts  Is  prompted  only  bv  s  sincere  desire  to  Improve 
the  deplorable  conditions  of  the  Nation. 
Permit  me  to  remain,  respectfully. 

A    J    Sabstr 

Thk  Wktts  Hocsx. 
Wasfiinffton,  October  17,  1930. 
■on.   A.  J.  Sabattt 

HouM  of   Repfirntar.i-^.-j.    ^ashingrton.    D.C. 
Mr  D«Aa  Ma.  Sasatk  :  Your  letter  of  October  16  has  been  received 
and  will  be  brovight  to  the  attention  of  the  President. 
Sincerely  yours, 

LAwaXNCx  Rtcwxt. 
Secretary   to   the  President. 

Cricaoo.  lu...  June  10.  1931. 

BOAXD     or     OOVBUVOKS. 

New  York  Stock  Exehitnge.  Sew  York.  S  Y 
Notwithstanding  your  questionnaire  on  borrowed  stocks,  the 
newspapers  continue  to  call  attention  to  the  bear  raids  which  are 
causing  continuous  uncertainty  and  fear  and  are  making  Impos- 
•IM*  rMstabllstunent  of  confidence;  therefore  I  again  urge  in  the 
Intareats  of  the  Nation  as  well  as  of  your  Institution  to  stop  all 
short  selling,  as  the  situation  Is  serious  and  you  should  do  your 
part  to  relieve  conditions. 

A.  J.  Sabath 
•  •  e  •  •  •  • 

Chicago,  Iix,,  September  23,   1931 
To  His  Kzcellency  HrascsT  Hoovxa. 

President  of  the  Untied  States.  Washin^nn.  D.C. 
Ut  Dka«  Mm  PjLXsxDztrr:  I  again  take  the  liberty  of  asking  that 
the  governmental  facilities  be  prohibited  to  the  tinlawful  and 
criminal  activities  on  the  part  of  the  professional  short  sellers 
who.  beyond  any  doubt,  are  responsible  for  the  great  panic  No 
evidence  of  my  position  Is  necessary  other  than  the  statement  on 
•taort  selling  of  Mr.  Whitney,  president  of  the  New  York  Stock 
BMhange    made  the  day  l>efore  yesterday; 

"  Dxiring  the  present  emergency  It  would  tend  to  bring  about 
a  condition  of  demoralization  In  which  prices  would  not  fairly 
reflect  market  values  " 

I  feel  that  It  has  been  clearly  demonstrated  that  If  short  selling 
ceases  confidence  can  and  wU!  be  restored  and  business  resumed 
I  rei>eat.  the  Oovernment  has  the  power  to  stop  this  unlawful — 
yes.  criminal — gambling  practice 
Tours   very   respectfully. 

A.  J.  Sabath. 


Thx   Whtth    Hor<5X, 
Washtnffton.    Sejrtewiber    25.    1931. 
Hon.  A.  J.  Sasatr. 

CHico^.  nt 
Mt   Dbax    Mx    Sabath     Your  letter  at   September  33   lias   been 
received,  and  I  hsve  placed  U  before  the  President.     He  has  read 
It  with  interest 

Sincerely  yours. 

Lawxxmcx  Rzcrxt, 
Secretary   to   the   President. 

Chicaoo.  Iu.,  September  23.  1931. 
Mr    RicHAKO  WfTrrwTT, 

p-e.%uient   Sew    York  Stock   Exchange.   Sew   York,   S  Y        f 

DxAX  Mx  WHrr^vxT  I  was  ready  to  congratulate  you  on  your 
splendid  and  straightforward  statement  regarding  abort  selling 
made  on  last  Monday  but  I  read  today  that  the  order  banning 
abort  selling  has  already  been  rescinded 

In  view  of  whst  you  yourself  have  said  about  the  demoralizing 
effect  of  this  practice,  I  cannot  conceive  of  any  reason  for  thu 
rescinding  order 

For  2  years  I  have  appealed  to  your  patriotism  and  good  citi- 
zenship to  stem  the  growing  depression  by  using  your  efforts  to 
stop  the  destructive  practice  of  selling  short  Your  statement 
and  the  2-day  t>an  helped  considerably,  the  market  reacted  favor- 
ably and  saved  the  situation  when  Great  Britain  suspended  the 
gold  standard 

I  believe  that  a  continuance  of  the  restriction  of  short  selling 
will  be  a  great  factor  In  helping  to  reestablish  confidence  In  the 
people  and  in  the  restoration  of  business,  and  I  hope  that  you 
and  the  governors  of  the  exchange  will  see  your  duty  clear  to 
again  ask  your  members  to  refuse  to  accept  short-sale  orders, 
thereby  helping  the  entire  Nation 

It  Is  within  your  power  to  do  this,  and  by  so  doing  you  can 
forestall  legislation  that  will  go  away  beyond  the  prohibition  of 
short  selling. 

Very  truly  yours, 

A.  J    Sasath. 
•  •••••• 

Crksoo.  Iu.^  October  5.  1931. 
Mr    RicHAao  WHmvxr. 

president  0/  the  Sew  York  Exch^n^. 

Seu  York  City 

Dmam  Sol:  More  than  2  years  ago— even  before  the  stock-market 
crash— I  appealed,  supplicated,  and  finally  demanded  that  short 
selling,  and  particularly  profeeslonal  short  selling,  be  stopped, 
feeling  at  the  time  that  unscrupulous  gamblers  would  take  ad- 
vantage of  the  then  Impending  dMrMMon.  I  pointed  out  that 
in  order  to  save  the  Nation  from  mMsetal  chaos  and  misery  it 
was  at)solutely  Imperative  to  prevent,  or  at  least  restrict,  short 
selling,  for  tremendous  short  selling  was  bound  to  affect  not  only 
stocks  but  t>onds  also,  and  thus  Impair  the  position  of  most  of 
our  banks,  which  held  much  of  these  securities  as  collateral 

These  appeals  I  have  reiterated  on  various  occasions  since  then, 
but  to  all  of  my  appeals  you  either  have  turned  a  deaf  ear  or  have 
attempted  to  defend  short  selling  as  a  necessary  "  brake  "  on 
"dangerous  Inflation  "  Yet  during  the  period  of  extreme  infla- 
tion, from  1925  to  1929.  Inclusive,  short  selling  as  a  "  brake  "  was 
of  little  or  no  consequence. 

To  be  fair.  I  must  concede  that  on  November  12.  1928.  or  there- 
abouts, you  did  send  out  a  questionnaire  to  the  members  of  the 
exchange  regarding  the  scope  and  extent  of  the  short  Interest, 
thoiigh  It  Is  my  recollection  that  the  questionnaire,  probably  be- 
cause It  centered  hostile  attention  on  the  large  short  sellers,  had 
a  very  favorable  effect  on  the  market,  which  changed  for  the 
worse  again  almost  as  soon  as  the  questionnaire  was  withdrawn. 
I  must  concede,  also,  that  you  did  request,  on  the  day  preceding 
Britain's  abolition  of  the  gold  standard,  that  short  selling  should 
cease  temporarily;  though  the  result  was  ai  I  expected— th<?  mar- 
ket reacted  favorably,  notwithstanding  disquieting  neus  from 
London  In  both  Instances  It  was  obvious  to  me  that  when  short 
selling  was  prohibited  the  market  seemed  to  adjust  Itself  favorably. 

In  view  of  the  alarmltig  conditions,  I  feel  It  is  Imperative  that 
short  selling  should  cease  Immediately  The  extreme  inflation 
and  the  present  deflation  caused  by  professional  short  selling  is 
responsible  for  the  closing  of  2.000  banks,  has  thrown  more  than 
8.000.000  people  out  of  employment,  has  sent  thcnisands  of  busi- 
ness men  Into  bankruptcy,  and  has  brought  misery  and  dissatis- 
faction to  the  entire  Nation 

When  I  began  my  crusade  against  unmitigated  "  bear  "  opera- 
tions 2  years  ago.  a  majority  of  the  financial  publicists  and  econ- 
omists. Influenced  by  the  avaricious  professional  short  seller*, 
retarded  my  efforts.  Today,  however,  not  only  enlightened  econ- 
omists and  unsubservlant  newspapers  but  that  same  apathetic 
group  are  beginning  to  realize  the  destruction  that  has  been  done. 
There  Is  no  question  that  the  matter  of  the  prohibition  of  short 
selling  will  be  taken  up  In  the  next  session  of  CongrMS. 

Before  Congress  convenes,  however,  I  am  hoping  that  you  will 
see  the  Justice  snd  rtghteotisncM  of  my  position  and  restrict 
short  selling  of  ycur  own  volition.  Failure  on  your  part  to  heed 
my  warning  to  stop  short  selling  may  rssxilt  In  a  demand  to  sus- 
pend all  trading  on  the  stock  ezehan»:e  until  strict  regulatory 
laws  are  enacted. 

Very  truly  yotira. 

A    J    Sabath. 
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Cnic.KZO,  III.,   Drcrml^er   1,   1 
Mr.   Rhhard   VVunNrT. 

President  Sew   York  Stock  Exchanqe. 

.Vru-  York  City,  .V  V 
The  current  Iwue  of  Barron's  Fiate.s:  "  Mpantime 
hr\«  list  none  of  Its  vogue  with  the  rank  nnrt  tile 
ih  ^.  iieral  on  all  side*,  so  easy  and  so  prompt  have  been  the  re- 
suiu."  Wall  Street  Upster  .sor\;ces  di.s.^ tin: limited  by  the  vast  ma- 
jority of  the  brokerage  hou.-^s  throu;jh(iut  the  United  States  In 
the  Interests  of  the  shorts  are  endea\onT-ig  to  create  feir  In  the 
minds  of  the  people  against  the  approaching  session  of  Conpres.«»; 
all  with  the  deliberate  intent  to  de^troy  whatever  confldence  there 
still  remains.  By  immedlntelv  prchibitmg  short  selling  ycu  can 
easily  put  an  end  to  thl.*  \'iou.s  destructive  prrpagftnda 
save  the  Nation,  as  weW  n" 
demoralization.  This  .ir-. .,' 
as  your  so-called  'r.'r,^:! 
Is  stated   by   the   b' 
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t'ari-act;on: 
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own    in.'^titutlon.   frcm   corr.pl'''p 

'n     Is     absolutely     necessarv,     lna'-n;vn  ;-. 

ive    measures   '    have    slj^nally    failed. 

rined    authorities   on    Wall    Street 

A.  J    Sabath 

readilv  seen  that  I  have  done  rvery- 


as 


Mr  SAr\TH  Thus  It  run  \f 
thing  humanly  possible  to  make  the  -^tock-exchanpe  officials  and 
the  administration  realize  tl.e  dcstructlveness  of  short  selling  and 
the  need  for  prohibiting  it.  at  leabt.  until  conditions  re<urn  to 
normal. 

Now.  Mr.  Chairman  and  pentlemen.  I  shall  try  to  bring  home  to 
your  minds  these  vicious  practices,  as  I  view  them,  as  *eU  as  I 
can,   and  I  hope  you  will  bear  with  me. 

At  the  beginning  all  I  received  for  my  efforts  in  annoying  them 
with  those  communications  was  condemnatory  letters,  mostly  ema- 
nating from  the  offices  of  tl.e  brokers  on  Wall  Street  and  LaSaiiC 
Street  ^     . 

But  nn&Uy  Mr.  'Whitney  realized  that  the  people  were  beg.nn.ng 
to  take  notice,  and  so  In  1930  he  becan  to  defend  his  position. 
His   ftr^t    speech    In   defense   of    short    relling   wa.s    delivered    :n   my 

'  *  ibout  a  year  after  I  started 


'ns!  TV. ese  cisf"  ;■. n 
■  'iT-in  the  s:,aten;f:: 
declared  that  short 
looked  upon  It  wltl.   :,i\  or 

(The  citation  of  ca^es  read.";  as  'c:'.:':rs    i 

"A  short  sale  Is  not  per  r-e  .i.c-.al  as  a 
Boyle  v.  Hennino  (121  Fed.  376  1.  App..cT\an 
In  re  Taylor  (192  Pa.  304). 

'•  Hovs^ever.  such  a  transaction  Is  Illegal  If  an  actual  .'^a.o  :s 
contemplated  and  the  real  intent  !•=  m  !.perM'.,.te  ;;;  t>;e  ri.'^e 
fall    of   prices:    Riord^^n    v     MrCaOe    ;341    I.l     outi ' ,    i:-i.'d    v.    7i 

(181   NY    231). 

"The  case  of  Riordori  v,  .Vf-Cc^r,  f^'AY^r-\.  recently   decir'.rd   Dy   the 

T;.;ncis  Supreme  Court,  u^nild.  :n  tl^r  ;:rht  of  the  transact.,  n-   held 

'■n   the   ChicafTo  B.-mr^.   cf  Trane.    make   a   preat    part   of   them   nT're 

.-•an.bi'.r.p     beinp.  m   tact.  I'Cts   una   liCl  ccnte.mjjiaiing   the   uciivery 

i   .;r.v   ;,ri  pcrtv   nf  ai.v   i'.in:! 

•  .'inotrier  ;n-.port.:nt  ca.st  ::n  tins  subject  decided  hv  the  Supreme 
Court  of  the  United  states  ,CUifS  \  Jamic-'on,  lii2  US  461)  reads 
in  part  as  follows  : 

■•  '  If  i^owever.  under  tl.e  pulse  of  a  contract  of  sale  the  real  intent 
an^;  purpose  of  both  parties  is  to  speculate  in  the  rise  and  tail  of 
prr:-es  and  the  prcpertv  is  not  to  be  delivered  at  the  time  fixed  for 
delivery  and  one  partv  is  to  pay  the  other  the  difTerence  between 
th<-  contract  price  and  tne  market  price,  the  whole  transaction 
inus*  be  considered  as  a  wai-'er  and  inval.d.' 

•'  The  reatoon  for  this  rule  is  w<.-li  =iated  by  an  early  case  iMclrhert 
V  .Arncrtcan  TcL  Co.,  11  Fed  193)  m  one  of  the  district  courts  of 
the  United  States: 

•  '  Such  a  deaun<?  an-.cunt^s  to  a  mere  speculation  upon  the  rise 
and  fall  of  prices.'  It  required  no  capital  except  the  sm.all  sums 
demanded  to  put  up  n-.ar.;:ns  and  pay  difTerences,  It  promotes  no 
legitimate  trade.  Any  .mpecunious  gambler  can  enpape  m  it  with 
!  Infinite  detriment  to"  the  bona  fide  dealer.  It  enables  mere  ad- 
venturers   at    small    risk    to    apltate    the    markets,    stimulate    and 


city  (Chlcaf.0'  onOtober  10.  1930.  Just  ^^"^^^  »^  y^^,,^;^.^  ^//;:' '""   |  depress  prices,  'and   br.nP  down   financiai   ruin   upon   the   heads  of 
cru-a>;.'       He    delivered    the    next    one    at    the    liotel^  A>.o.    on   !  ^^^  ^j^,^.^^^       .       .      .       g;^^,,    pndays  are   ila  lepltimate  proeeny ' 


my 


on  October  16, 


Septembtr    17,    1931;    the   th.rd   at   Hartford.   Conn 
1931;  and  the  last  on  December  15,  1931. 

Mr    LaOuaebia.  That  was  at  Syracuse,  was  It  not? 

Mr.  Sabath.  That  was  at  Syracuse.  All  of  these  speeches  were 
broadca.5t  over  the  radio,  and  every  sto<kbrcker  was  requested  to 
listen  in.  and.  In  addition,  every  Investment  hou.se  received  a  spe- 
cial communication  from  Mr  Whitney  informing  it  that  copies  ot  , 
the  speeches  would  be  forthcoming  and  asking  that  it  make  a 
general  distribution  of  these  speeches  to  all  customers  and  board-  j 
room  habitues.  , 

Mr  CovDON.  Of  course,  vou  do  not  condemn  him  for  that,  do 
you'     He  had  a  perfect  right  to  make  out  his  own  case,  did  he  nof 

Mr  Sabath.  No;  I  do  not.  But  what  1  say  Is  that  he  appeared 
here  a  lew  days  ago.  directly  and  Indirectly  defending  the  practice 
of   short  selling. 

Mr  LaGaroia.  And  doing  more  than  that.  Mr.  Sabath;  not 
only  de/endlng  It,  but  Justlf>inp  it  and  u.rging  it  aa  a  necessity 
for  the  accomplishment  of  busiues.s. 

Mr.  Sabath.  Yes;  and  he  and  the  professors  who  have  been  sent 
down  here  by  the  stock  exchange,  notwithstanding  the  fact  that 
they  did  not  expressly  say  so 

Mr.  Condon    ( interposing > .  Well,   Professor   Lawrence  did 

Mr    LaGuaxdia.  And  so  did   the   other  pent.cman. 

Mr  Sabath.  Yes;  perhaps  so  In  response  lo  my  ino.uiry  ad- 
dressed to  the  Wharton  School  of  Finance  and  Commerce  of  the 
University  of  Pennsylvania  us  to  whether  or  not  Profes.-or  Huebner 
really  represented  the  univers.tv,  as  he  originally  stated  when  ne 
was  here,  and  as  I  expected.  I  received  the  foUowmg  letter  from 
the  dean:  _ 

U.NIVERSITY    OF    PENNSTLVANIA. 

Ph}Lade:ph.ia.  Fc'sruary   2'J.   1'j22. 

Mr.  A.  J-  SABfTj; 

House  0/  Representatives.  Congress  0/  the  Un-.ted  S.a.cs 

Wa.'^hmgton.  D  C. 

Mr  r.'^R  Mr    Sabath:  Your  inquiry  of  the  19th  instant  has  been 

received       A^    stated    In    the    press.    Prof.    S.    8     Huebner    appeared 

before   the   Judiciary   Committee   f  f    the   House   of   Heprrscntatlvea 

on  behalf  of  the  Stock  Exchar.je    .f  New  York.     He  had  not  been 

delegated  to  speak  for  the  un.versity. 

Sincerely  yours.  _     , 

Emort  R    Johnscn 

Mr     LAG!■..P.:::^     Well.   I   think   In   fairness   to  Professor    Huebner, 
Mr    Sabath     .:   snould   be   made   clear   that   he   .said   he   was   of   the 
faculty  there;  and  1  asked  him  If  he  was  a  consultant,  and  he  saic 
yes     he  was  a  consultant:    and  I  asked   him  if   the  stock  exchanj 
has'  afked  him  to  conu-  here,  and  he  said.  yes.     Is  that  not  so? 

Mr.   CoNtv"  v     Ve.s. 

Mr    Sabath     '.H  c'A,  I  was 

Mr    LaGuardia.  There  is 
fesslonal  capacity. 

Mr.  Sabath.  That  Is  all  r 
him  those  questions. 

Now.   Mr    Whitney  a:  ,1 
fact  that  this  practice 


m.i^ht    be    cited,    al 


to    the    same    effect       A    case. 


■■  Other    ca  es 

Hurd  V.  Taylor  ■  ibl  N  Y.  231  1.  which  may  be  said  tc  be  the  leading 
case  in  that  State,  clearly  holds  that  a  f^o-called  '  short  sale  '  may 
be  conducted  on  the  exchanpe  the  same  as  any  other  sale;  but 
there  is  this  well-understood  rule  that  is  found  m  this  case  and 
everv  ether  case  which  approves  the  short  sale,  that  there  must  bo 
a  dehverv  of  the  stock.  If  the  delivery  is  n:  t  made  and  such  is 
net  In  contemplation  by  the  parties,  then  the  transaction  is  a 
watrer.  If  It  Is  understood  that  the  broker  keeps  the  sto'^k  so 
purchased  m  his  name  and  never  places  it  in  the  name  of  the 
customer  and  deals  with  it  as  if  it  were  his  p.cperty  and  keeps 
the  gains  and  lo.s.'^es  ^n  a  -' t  -'  b  ,<.ks  which  are  the  tinal  basis 
of  settlement,  and  the  p.^rtie?  do  n-t  have  m  m  nd  to  do  anything 
other  than  pav  m  cash  the  diaercnce  at  the  end,  which  m  truth 
describes  thousands  of  accounts,  then  such  dealings  no  net  come 
within  the  apprcived  rule  of  short  selling  of  any  court  of  any 
State,  but  are  described  m  all  the  cases  as  pambhnp   " 

Mr.  LaGuardia.  Mr  S.\r.ATH.  r-rv  \e;--ttTday  eur  coHenciie  from 
New  York,  Mr  Oliver,  put  m  the  re  ■re:  a  decision  r-ndered  by  the 
Supreme  Court  of  the  State  of  New  York  m  tbe  latter  part  of  Feb- 


\\- 


had    testified    befere    tnis    com.mittee — 

jt:':'rs    as   to    ?-h  Tt    sehm:' 

:j  '  ,   I    r;-i::not   see    how    any   honest    judge 
;•    IS    .e.Tii    or    valid,     V.'by.    any    rational 
■elimg  is  nothing   but   pure  pambllng. 
TH,  would  you  prefer  to  have  us  ask  you 
,-       r   w.,uld   you   prefer   to  ^'o  ahead   with 


■.cd"' 


their 


defense   Pu-st. 
j;    ycu   may   pro- 


Omver.   Then   I   do   net   want   to 

.^nd  when  I  ret  through  with  that  I  shall  be  glad  to 


Id, 
e 


not    present. 

no   duubt  that  he  came  here   m  a  pro- 

. -ht.     I  was  not  present  when  you  a^ked 


.>-f,cp   experts   lay   great   stress   upon   the 
^  _  p-m.-sMble   and   that  It   Is   legal.      I  con- 

^e  that  where 'there  Is  delivery  .some  of  the  courts  ha\e  held  that 
It  is  legal.  But  In  all  Instances  where  there  Is  no  Intent  of  de- 
livery the  courts  have  criticized  it  and  have  declared  it  to  be  pure 
gambling.  In  this  connection.  I  ha\L-  several  ca.ses  here  wnlch  I 
wish  to  embody  in  the  hearings.  i...-,;.:h  I  wish  I  n^d  the  time 
to  read  the  severe  criticisms  made  by  bome  judges,     i  a.in  embody- 


ruary — alter    Mr 
character;.- ;:-..:    ti.fs'-    r; 

Mr.  Sabath  (intcp..^ 
or  court  can  rule  t.'.a 
perso?-.    ':.::    -.^s    t:.at    -:.■-: 

Mr.  c:':.:-.  FR  .'  ici^f  -^ '. 
questions  as  •■  u  •  •  a". 
your  statement   unintei .  .>,.> 

Mr.   Sabath.   Well.    I   am    tryme   to  answer 

Mr    Oliver.   Then   I   do   net   want   to   dist 
ceed 

Mr   .'=^B^TH, 
answer  oi^estinr.s 

You  have  iieapd  them  say  so  often  that  short  selling  acts  as  a 
"cushion"  The  trcuble  with  us  !s  that  many  Members  of  the 
House  are  so  busi'.v  engaf-d  with  their  manifold  duties  that  they 
are  misled  about  these  things. 

Mr  Whitney,  able  man  that  he  undoubtedly  Ls  m.ust  hold  the 
members  of  this  com.mittee  and  the  people  of  the  Nation  in  con- 
tempt by  submitting  figures  purporting  to  show  that  the  total 
short  interest  at  any  cne  time  was  insignificant  when  com.pared 
with  the  total  amount  of  shares  outstanding  and  by  expecting 
T'e'n  tw  draw  the  only  lnference~-that  short  selling  is  of  no  con- 
se';-;enre  I  believe  he  said  that  at  the  height  of  the  panic  the 
ra''\'  be'w^en  the  amount  of  shares  sold  short  and  the  total 
am  un't  :.^t.ed  was  about  cne  eighth  of  1  percent.  But  why  Mr. 
1^-.  t.,(.-,  >  a'  '^h'  sen  to  compare  the  num^bers  of  shares  sold  short 
w'Vh'tl.e  total  amount  is  indeed  difficult  to  understand.  Cer- 
tainlv  it  would  be  more  a  m.anifestation  of  common  sense  to  com- 
pare'the  total  short  sales  with  the  fioatmg  supply,  or.  of  Infinitely 
greater  value  and  Import,  the  total  short  sales  with  the  total  long 
sales  on  anv  given  day.  It  has  been  stated  that  the  market  was 
never  short'at  anv  one  time  more  than  4  000.000  shares  and  that 
this  small  amount  could  not  possibly  affect  the  movement  of 
millions  of  shares  To  reason  thus  is  to  betray  a  lack  of  Knowledge 
of  trading  It  must  be  plain  that  no  short  sellers  would  be  so 
foolish  as  to  spread  sh.  rt  over  the  entire  list  of  securities,  many 
of  which  are  seldom  traded  in  uur.ng  the  year.  The  truth  is  that 
"buU"  and  "bear"  operations  are  concenUated  on  a  few  pivotal 
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ftsd  ToUtn*  ••curr  ^n  -x    ■•'    >i-«   pu«h«d  ap  and  down  »t  will. 
TtM  rwt  follow  naturally  •aouch. 

■wry  abort  aai*  u  mMl«  with  th«  d«UlMrst«  Intent  to  daatroy 
wbat«T«r  commodity  or  110011  that  th«  ahort  mUm  may  Mil.  A 
abort  aeUcr  la  not  a  prodtiear.  A  abort  MU«r  U  a  daatructiva 
iBrtl rutin!  ha  ta  trrtzxc  to  deatroy  a  thing  that  another  man  own* 
or  producaa.  At4d  I  can  hardly  craap  tha  thought  that  w«  ihould 
have  permuted  auch  practice*  for  lo  many  yeara. 

Mr.  Coerooif.  May  I  aak  you  a  queatuin  thereT 

Mr.  SAaaTH.  Tea. 

Mr.  Cowoow  In  that  conn««tlon.  may  not  the  rvaaon  for  It  be 
thU.  that  the  abort  acUcr  la  trying  to  get  ttociu  borck  to  a  value 
vhteb  he  consldcra  la  fair,  rather  than  the  inflated  raluae  tbM  he 
flade  tboee  particular  ctocka  have  when  he  atart?  his  operatlonat 
In  other  words.  U  he  not  using  hla  ]udginent  as  to  what  should  be 
the  true  value  oX  the  atock?  That  la  a  question  that  I  should  like 
to  have  you  answer. 

Mr  Sabath  No  short  seller  ever  has  the  Interest  of  a  particular 
commodity  or  stock  m  mind.  HU  mind  U  occupied  with  the  ques- 
tion, how  much  money  can  I  make  on  that  p»u^lcul*r  deal?  His 
aim  la  to  make  money;  do  you  understand? 

Mr.  CoKOON.    Yes;   but 

Mr.  Sasath  (interposing) .  And  be  sells  short,  not  to  equall.ee  the 
prtoea.  not  to  adjust  the  condtttOBa.  but  to  make  money 

Mr.  Comow  May  I  suggest  tbat  that  Is  the  motive  of  all  men  of 
buatseaa — to  make  money,  and  as  much  as  they  can? 

Mr.  Sasatii.  This  is  not  business,  but  a  destructive  practice:  be- 
cause anyone,  even  a  fool,  can  destroy,  but  It  takes  a  man  of  ability 
to  help  to  build    to  construct 

Mr.  CoffooH  Well,  what  do  you  think  of  the  men  who  build  up 
to  such  Inflated  values  that  many  fools  rxish  In  to  try  to  get  some 
Oft  that  •■  easy  money  "? 

Mr  Sabath  Now  you  have  asked  me  something  that  I  am 
mighty  pleased  to  answer  I  have  no  excuse  for.  and  am  ready  to 
eoodemn  the  men  who  willfully  and  deliberately  inflated  valuea  of 
tfee  stocks  But  I  believe  you  will  And  that  tbey  are  the  same  men 
who  today  are  selling  short;  that  they  were  the  "bulls'*  In  1928 
and  1929:  and  that  they  are  bankers  and  officers  of  corporations. 
They  are  men  who  stand  high  In  our  com^munltles.  They  go  to 
church  on  Sundays  and  give  little  donations  here  and  there  to  the 
poor  They  are  the  men  who  have  accumulated  millions  upon 
millions  of  dollars  at  the  expense  of  thousan<ln  of  widows  and 
dependents  who  today  are  booMlees  and  penniless 

I  say  that  these  men  who  caused  the  criminal  inflation  and  who 
ari"  destroying  today  should  be  publicly  censured  and  restricted  In 
their  activities;  and  I  am  trying.  If  that  be  possible,  to  restrict 
them  In  their  Infamous  operations. 

Mr  CoNDoiv.  And  that,  you  say.  Includes  short  selling  and  also 
selling  loni;  on  the  market? 

Mr  Sabath.  All  professional  manipulation,  gambling,  and  pool 
action 

Mr  CovooM  Then  the  operations  of  all  kinds  on  the  stock 
exchange  ought  to  be  forbidden' 

Mr  Sasath.  No  I  am  not  opposed  to  legitimate  sales:  and  there 
Is  no  question  that  a  great  number  of  the  sales  made  are  legit :- 
OMte.  But  Is  It  neceesary  to  sell  a  certain  stock  10  timee  every 
SMmth.  or  3  times  a  day?  Is  It  neceesary  to  turn  over  the  total 
stock  tsnued  by  a  company  every  4  days^as  was  the  case  tn  the 
J  I  Ca.<e  stock  In  1931?  That  Is  gambling  I  do  not  object  to 
a  legitimate  stock  exchange  or  market  place;  but  do  we  need  to 
have  three  or  four  or  five  million  shares,  or  ten  million  shares,  of 
stock  sold  In  a  day?     That  is  a  professional  market 

I  want  a  man  who  owns  stock  to  have  a  chance  and  an  oppor- 
tunity to  sell  It  at  the  market— not  an  artlflclal  and  criminally 
manipulated  market  but  a  legitimate  market 

Now.  I  have  something  here  that  might  interest  you  in  connec- 
tion with  that:  and  I  ask  you  whether  you  think  it  u  necessary 
to  sell  millions  of  shares  of  stock  every  day  to  create  a  legitimate 
market? 

I  have  here  a  statement  from  a  gentleman  named  A.  V.  Shaw; 
\  he  states; 
■"."The  entire  conunon  capitalization  of  a  well-known  company 
iMsd  on  the  New  York  Stock  Exchange  was  sold  94  times  on  the 
sMek  exchange  In  3  years,  in  1930  and  1931  The  commissions 
alone  on  this  tximover  amounted  to  over  »8. 000.000.  or  more  than 
the  entire  Issue  was  worth  at  the  close  of  1931  " 

Now.  do  you  think  these  were  all  legltlnaate  sales?  No  one  Is 
gullible  enough  to  believe  that  they  were.  This  was  a  clear-cut 
case  of  gambling,  nothing  else  but  dishonest  gambling;  and  that, 
gentlemen.  Is  what  I  am  trying  to  stop. 

I  will  teU  you  why  these  gentlemen  of  the  stock  exchange 
are  so  much  Interested  In  maintaining  a  free  and  open  market, 
as  they  chooee  to  call  It.  It  Is  not  so  much  because  they  are 
Interested  In  providing  a  ready  market  for  securities,  as  Mr. 
Whitney  would  have  you  believe,  but  rather  because  they  are 
tBterested  m  continuing  the  activity  that  such  a  market  repre- 
sents A  free  and  open  market  means  activity,  and  activity  means 
busln'-ss  In  the  form  of  commissions  and  loans  Do  you  know 
that  In  1929  the  brokers'  commissions  and  Interest  charges  on 
loa-is  amounted  to  »959.000.000"»  That  sum.  I  believe,  speaks  for 
Itself,  and  no  expression  of  solicitude  for  the  customer  by  Mr 
Whitney  or  the  gentlemen  sent  here  by  the  exchange  can  miti- 
gate the   Importance  and   significance  of   these   flgures. 

Mr    Tatks.  What  year  was  that.  Mr    Sabath? 

Mr  Sabath.  1929  Now.  permit  me  to  Insert  here  the  number 
of  shares  listed,  the  market  value  of  them,  the  percentages,  and 
the  cost  of  operation  These  figures  were  not  compiled  by  me, 
but  by  Mr.  S.  C.  Biegel,  of  New  York. 


The  atatHMBt  referred  to  was  subeequently  submitted  by  Mr. 
Sasatm  and  la  as  follows: 

Htie   York  Stock  KxcKang*   rtoord,   1929 

Number  of  shares  Ustsd ^ —  »43  492.  073 

Salss  of  shares — ^,,...^.,.— ^. ^^         1,  194  eOA  910 

Market   valus  of  salos tlU.  ««0,  t>«l.  000 

Brokers'  loans  (arerage  oonsUnt) t0.  000.  000.  000 

Commissions  to  brokers  on  stocks.  $449.  643.  664 
Commissions  to  brokers  on  bonds.         7.4A0.  790 
Umtsd  SUtss  and  New  York  reve- 
nue charges 44. 954.356 

Interest  chargee  (aversce  743  per- 
cent.      457.300,000 

Total  brokers'  charges  to  customers _  ••89,578,710 

Dividend  yield  on  all  listed  shares  (avance  S^ 

percent).. •3.654.978,957 

Brokers'  charges  on  stocks   (compared  to  market 

price percent..  0.  85 

Ratio  of  brokers'  charges  to  dividend  Income 

psttwnt..  36  00 

Net  dividend  return peroani..  2.  40 

"  The  above  flgures  are  not  abeolute,  but  are  approximately 
correct  and  reveal  a  picture  the  stock  exchange  does  not  care  to 
have  revealed.  It  shows  tnat  by  pyramiding  prices  ana  cnarges 
the  stockholders'  Income  during  the  boom  was  reduced  to  the 
small  percentage  of  3  40.  or  about  one  third  of  what  u  Is  now 
dxuing  depression.  Of  course,  the  stockholder  who  did  not 
'trade'  did  not  suffer  from  this  shaving  process  On  the  other 
hand,  a  man  who  ran  a  trading'  account  of  about  $1,000  per 
week,  with  a  weekly  turnover,  paid  S3  tlmea  0  85  percent,  or  44  20 
percent  of  his  capital.  With  this  sort  of  capital  bleedliig  It  Is 
obvious  that  listed  stocks  must  sooner  or  later  develop  a  list,  and 
that  from  an  Income  standpoint.  If  '  traded  '  In  upon  the  exchange, 
are  a  very  poor  buy.  What  the  scalping  process  of  the  exchange  Is 
worth  to  the  members  may  be  seen  from  the  price  of  a  member- 
ship, which  In  1929  sold  as  high  as  $635,000.  With  1.100  members 
at  that  time  the  '  bookie  value  '  of  the  New  York  Stock  Exchange 
was  $687.500  000.  Today,  with  prices  down,  dividends  high,  and 
'  trading  '  small,  the  racket  Is  valued,  according  to  a  recent  sale 
of  a  seat,  at  about  25  percent  of  the  1929  value.  In  other  words, 
the  more  the  stockholder  gets  for  his  nooney  the  leas  a  seat  on  the 
exchange  Is  worth  and  vice  versa." 

It  Is  amusing  to  note  how  far  some  gentlemen  will  go  In  trying 
to  defend  short  selling.  U  my  memory  serves  me,  there  was  Pro- 
fessor Huebner.  who  said.  "*  Oh.  yes,  that  will  prevent  a  man  who  is 
away  from  his  home  and  owns  shares  of  stock  from  selling  them." 

Mr.  Chairman,  this  Is  not  a  short  sale.  I  do  not  object  to  such 
a  sale.  In  this  case  the  man  owns  the  stock,  and  the  ^tock  cx- 
ebaoge  can  easily  adopt  a  rule  stating  that  when  a  man  H  away 
from  his  place  of  business  or  Is  traveling  he  can  have  additional 
time  to  deliver  such  stock.  You  understand  that,  I  hope.  I  do 
not  propose  to  deprive  a  man  so  situated  of  an  opportunity  to 
sell,  it  matters  not  where  he  be. 

Mr.  Whitney  and  others  assert  that  ■Vwk  prloee  are  the  result 
pure  and  simple  of  the  great  economic  law  of  supply  and  demand 
and  that  they  are  an  expresalon  rather  than  a  cause  of  this  depres- 
sion Permit  me  to  say  that  I  disagree  with  Mr.  Whitney  and  his 
gentlemen.  In  theory  the  stock  prices  should  reflect  thf  law  of 
supply  and  demand  and  should  be  an  effect  rather  than  a  causs. 
Yet  a  cause  they  are.  for  the  natural  law  applies  only  to  a  condi- 
tion where  ther^  are  no  unnatural  machinations  to  Interrupt  It. 
Would  any  person  deny  that  **  wash  sales  ".  pool  operations,  mis- 
leading financial  reports,  and  the  circulation  of  false  statements 
Interfere  with  the  law  of  supply  and  demand?     I  hardly  think  so. 

Mr  Chairman,  there  was  nothing  to  prevent  short  selling  In 
1927.  1928.  and  1929.  Why  did  not  short  selling  do  then  what  is 
claimed  for  It  now?  The  answer  Is  simple  The  Individuals  who 
really  determine  the  trend  of  the  market  and  who  are  now 
••  bears "  were  then  "  bulls "  They  were  no  more  Interested  In 
equalizing  prices  or  stabilizing  the  market  than  they  are  now  as 
"  t)ears "  Ask  the  small  short  sellers  who  In  1928  and  early  In 
1929  sold  short  in  the  belief  that  stock  prices  were  too  high — 
which,  In  fact,  they  were,  selling  In  many  Instances  more  than 
5  to  10  times  their  value — what  happened  when  they  went  against 
the  trend  of  the  market  You  will  And  that  nearly  all  of  them 
were  thoroughly  beaten  and  ctiffed  around.  Ask  them  whether 
their  sad  experiences  have  taught  them  anything  I  am  con- 
fident they  Will  say.  "  Oo  not  trade  against  the  trend  of  the 
market  •*.  to  put  It  more  oorrectly,  "  Do  not  trade  against  the 
trend  created  by  the  big  operators." 

The  exchange,  says  Mr  Whitney,  remlstes  all  possible  wrong- 
doing Of  course.  It  Is  dlflctllt  to  ^nd  Just  exactly  what 
Mr  Whitney  means,  for  he  has  a  dt.....  ;_  way  of  being  ambigu- 
ous. Oh,  I  have  no  doubt  that  when  there  Is  an  apparent  Irregu- 
larity on  the  part  of  some  member  or  brokerage  hoxme.  for 
example,  when  some  widow  la  swindled  out  of  her  life  savings, 
heroic  measures  are  used  to  punish  the  offenders.  However,  when 
eases  of  Irregularities  or  wrongdoing  are  not  so  apparent — and  I 
ahotild  say  that  a  majority  of  the  Irregularttlee  are  of  this  na- 
txire — little  Is  heard  of  punishment  meted  out.  If  any  at  aV.  Take, 
for  Instance,  this  question  of  "  bear  raiding  ' 

In  his  broadcasts  and  talk  before  the  committee  Mr.  Whitney 
was  profujte  in  his  statements  that  the  exchange,  while  oppxaaed  to 
any  restriction  on  short  selling,  is  doing  everything  in  its  power 
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ri'n.n. litre,  when  he  was  asked  how  many 
i:.. -1,^(1  by  the  cxrhani^e  for  "  bear  raltllng  "  in 
•  :;.ii  \p  li.e  .4trvri;inK  statement  that,  allLiouK.M 
:.s    lulc-rd  i:i»tancei  of  this  practice,  the  f(,rj,- 

c.    I  cl   !.:.cl   no  c\idence  of  a  single  vlolutlf..ii  of 
I.  .'.m.^e   'ii   this   regard,  and   iherelore   thut   no 

!,.  ,1 
rr;     1 


.  ■•►. 


urn  more  interested  In  action  than  I  nm  In 
(irf.i  n  But  1  And  It  difficult  to  uiirier- 
;;r;it  of  what  has  happened  In  the  liipt  2 
If  en  rcnduct  can  ftiid  no  evidence  of  th:-* 
.IV  eclllcriallsts  and  reputable  financial 
'.  ^.i9  viclovis  practice,  and  yet  there  Is  no 
.-'.  ccurse.  quite  possible  that  there  )ia.s 
be<;.  .ir.'l  >  sni.e  :'.e.L.-'jre  of  overstatement  In  these  newspaper 
reports  and  eaitonal;-,  but  I  am  convinced  that  such  informution 
would  not  be  published  unless  there  was  some  basis  In  fact. 

Mr.  Whitney  also  stated  that  the  exchange  Is  extremely  watch- 
ful In  preventing  corners,  uinoni?  other  things.  And  In  his 
speech,  broadcast  from  Hartford,  Conn.,  on  October  16,  1931,  he 
said,  m  reference  to  the  ban  that  had  been  placed  on  phort  selling 
directly  after  Great  Britain  had  gone  oft  the  gold  standard,  thai 
"  within  two  hours  after  short  selling  was  forbidden,  the  governing 
com-mlttee  found  there  was  a  real  danger  of  technical  corners  una 
of  crazy  and  dangerous  price  advances." 

I  muJst  admit  that  I  cannot  follow  his  re.a.sonlnR.  I  have  a  list 
of  securities  picked  with  reference  to  their  volatility,  and  only  in 
one  Instance  has  the  cscillatiun  been  more  than  Ave  points.  If 
that  constitutes  a  "  crazy  advance  ",  I  should  like  to  know  wliat 
the  officials  of  the  exchange  thought  of  the  advance  In  the  stock 
of  the  Vanadium  Corporation  In  1929  when  it  was  pvTated  fr -n 
$37  to  $145.  It  appears  quite  evident  to  me  that  there  was  s-mt^p 
form  of  Irregularity  here;  that  some  eroup  of  individuu.s  had 
cornered  the  floating  supply  and  had  piu-^hed  the  stock  up  to  :l.i^ 
limit.  The  same  mav  be  said  of  ihe  extraordinary  movements  of 
the  stock  of  the  Simmons  Co  and  the  UniU-d  Aircraft  Co.,  not  to 
mention  a  host  of  others.  Yet  I  have  no  recollection  of  any 
Investigation  being  held  In  repard  to  the.se  apparent  irregularities. 
Short  selling,  said  Mr.  Whitney  and  Professors  Huebner  and 
Lawrence,  is  not  the  cause  cf  the  depression:  the  underlvlng 
cause  Is  the  forced  liquidation.  And  as  proof  of  their  contention 
they  submit  figures  showing  that  in  the  bond  market,  where 
short  selling  Is  practically  nonexistent,  the  decline  in  the  value  f 
bonds  has  been  almoet  as  severe  a.-^  that  In  the  value  of  stocks 
Now.  no  one,  I  believe,  denies  that  liquidation  was  a  factor  .1;  t!;e 
bond  market  and  that  there  was  liquidation  In  the  stock  market 


and  that  consequMitlv,  liquidation  has  a  casual  relationship  to 
this  depression,  mit  what  I  deny  Is  the  thesis  that  it  is  the 
undcrlvlnsj   cause  of   the   depression. 

It  was  the  Incessant  and  wanton  destruction  of  securltv  and 
commodity  values  by  short  selling  that  caused,  and  is  prolong- 
ing, the  depression.  And  It  is  the  knowledge  and  the  fear  that 
security  and  commodity  values  can  be  knocked  to  perditim  at 
will  by  the  short  sellers  that  deters  people  from  Invest. ng  .Mid 
It  Is  this  same  fear  that  has  caused  the  liquidation  that  Mr 
Whitney  so  naively  says  Is  the  cause  of  the  depression.  Prohibit 
short  selling  and  thereby  dispel  the  fear  of  huge  losbcd,  and  liqui- 
dation, without  question,  will  cea.se 

Now  I  am  forgetting — and  this  Is  the  point  I  want  to  bring 
home  to  you  gentlemen  1  I  i-./n/e  that  they  are  trying  hard  10 
justify  a  condition.  And  I  ..-1  p.>;n-  to  put  In  the  record  that 
In  September  1931  I  ar-n  -^.r^d  Mr  Whitney  and  made  it  c.ear 
to  him  that  If  the  exch..  :  ,'•■  cud  not  stop  short  selling  of  its  own 
volition  Congress  would  for;  e  it  to  do  so.  In  that  wire  I  said: 
••  If  not  ID  the  country  t.  interest,  in  your  own  interest  stop 
short  selling,  at  least  for  the  t.me  being,  so  as  to  give  the  country 
a  chance  to  revive." 

And  on  the  next  day— or  was  it  the  same  day— Great  Britain 
went  off  the  gold  standard  You  remember  that.  Most  of  the 
stock  exchanges  closed.  The  New  York  Stock  Exchange  was  about 
to  close  but  in  the  morning  the  governors  met.  Now,  I  know 
that  they  did  not  want  to  Issue  an  order  prohibiting  short  selling 
that  day  but  it  was  a  question  of  c!  >sing  the  stock  exchange  for 
a  few  days  or   banning  short  selling      What  did  they  do? 

They  put  in  an  order  prohibiting  all  short  sales,  in  an  efTort 
to  prevent  the  terrific  crash  N^hlch  they  expected  would  ensue 
froin  the  unfavorable  report  that  Great  Britain  had  gone  oS  the 
gold  btandard. 

And  what  was  the  re.'-ulf  Instead  of  a  crash  there  "was  a  de- 
cided upward  movement.  I  do  not  know  how  severe  a  crash 
there  would  have  been  11  the  exchange  ofTlcials  had  not  tanned 
short  selling  but  there  Is  every  reason  to  believe  that  it  wouid 
have  been  the  worst  In  the  history  of  the  exchange.  Ycu  see 
the  effect  gentlemen,  of  the  prohibition  of  this  practice.  A  re- 
port is  sent  out.  "  No  short  selling  ■,  and  instead  of  there  being 
a  crash  the  market  reacts  up-^-ard  .*.nd  when  the  reaction  Is  so 
pronounced,  what  do  you  think  they  do?  Rescind  the  order. 
To  protect  the  investors?  Not  at  all.  They  are  afraid  that  the 
prlCM  will  go  to  such  heights  that  the  short  sellers  will  receive 
a  deserved  whipping.  They  rescind  the  order  to  protect  the  short 
sellers  The  action  of  the  st.ck-cT.change  officials  makes  It  so 
clear  that  my  position  has  b.<en  a  -orrect  one  that  it  i.s  not  neces- 
sary for  me  to  spend  more  time  replying  to  their  futiie  apologies 
for  their  action.  They  have  convicted  themselves  by  that  very 
act    and  they  stand  convicted   before   the  country. 

Mr  MrKir-wN.  Judge  Sabath.  how  much  more  time  qc  you 
want?     \V'    a'e  compelUu  to  go  to  Uie  House  early  today. 


Mr  8A»*Tn  I-et  me  say  that  T  am  prntrfi!!  to  vmi  for  <hl«  oppor- 
tunity and  that  I  will  rlow!  shortly:   and.  inaKinufh  ut  1  hnvc  been 

r:-.e:i'the  {;rlv,l'%;r  i.f  liif.crtli.K  noiv.e  of  the  e  pafirrn,  1  vlil  not 
(iciuin  you  inu(h  U'tn-vr  1  urn  inrllned  to  think  ("htlf i-c'iv  thai 
yo  !  are  comrnrri'ir::'  to  fffl   thut  I   iini  ri('!it  on  thin  fjOfi, oi- 

Mr  8i'.\RK.'-i  JudKP  Sabath.  1  do  not  brlli've  'licit  yni  -  ho-ld 
aw^u:np  tiait  v.e  aie  "  (  oaunenfliiK  "  to  thliik  th:it,  I  tliink  that 
ih  un  opinion  fome  of  the  membertt  may  have  had  .'or  home  urnf 
Mr.  Yat»..s  I  understand,  Jud(.'e  Babuth.  that  >  ou  are  Cm ussi:.!; 
t;.e  viirlou.-*  JoKlihration.s  that  h.uve  been  introcu.  r d  here;  and 
..ne  or  the  jufitilication.-i  which  they  have  aflvuri'-ecl  \sa.>!  th.e  Fta- 
boi/ation  of  the  market.  And  you  made  the  point,  a^  I  unUer- 
^t.a:ld  you,  that  in  1927,  1928.  and  1929,  tliey  had  the  pov,tr  to 
btahilii't'   and   they  did   not   stabilize. 

Mr  Sabath.  Wliv,  of  course-  according  to  that  theory  tliev  covild 
have  done  that  by  selling  short  at  that  time.  But  it  did  :.i;t 
work  that  way:  so  it  is  obvious  that  their  contention  is  not  wortliy 
of   sfTious   consideration. 

Mr  McXeown.  Weil,  is  it  not  a  matter  of  fact,  Judee  Sutaatl., 
that  the  shorts  were  out  of  the  market  at  that  time,  and  it  \^c;.t 
over  the  long  side? 

Mr.  Sabath.  Mr  Chairman  and  centlemen.  I  h.ave  tried  to  point 
cut  to  vou  thi.«  fundamental  fart:  That  all  of  the  present-day 
bears'-  were  the  "bulls"  of  1928  and  1929,  the  same  persons 
who  forced  the  prices  of  stocks  to  such  unreasonable  helehts; 
that  they  are  mm  who  are  not  interested  in  the  elTect-  of  th.eir 
activities"  so  lone  as  they  accumulate  money.  TSicy  are  a  destruc- 
tive force  because  they  throw  our  economic  system  and  therefore 
lU'-  .social   svstem   out   of   adjustment. 

Mr.  McKiowN.  In  other  words,  they  take  the  .side  that  they 
think  they  can  m.ake  the  most  money  out  of  at  a  given  time'' 

Mr  SAB,^TiI.  Yes,  and  of  course  they  are  en  both  side-  c.t  dlf- 
feretii    Tin.es 

Mr.  Spark.s  Perhaps  thl,?  has  been  shown  in  some  of  the  testi- 
mony givf-n  bcrcre  the  committee,  but  do  you  kiicw  what  i.he 
proporti.  1.  f  f  slii^rt  selling  is,  on  an  average,  as  compared  with 
the  Ion?  .^fhin.-' 

Mr  Sab.ath.  That  depends  on  the  news  they  have  for  dis<;emina- 
tion.  If  they  have  a  chance  to  send  cut  a  lot  of  dctrim-:'rr.;».  news 
which  will  affect  the  market,  the  short  seihiig  ib  nroch  ;:iHatcr. 
I  am  of  the  opinion,  from  rv.dcnce  tliat  I  have  before  me  ar.d 
information  that  I  have  received  from  the  insiders,  that  m.:re 
than  50  percent  of  the  buying  and  seU.ng  is  done  by  tlie  pr.: - 
fessionrd  traders;  and  most  of  this  in  the  last  2  years  has  been 
l.crt  selling,  Tlie  statistics  that  Mr.  Whitney  gave  us  cannot 
oe  tak^n  Into  consideration,  because  a  great  num.bor  cf  short 
Miles  are  covered  during  the  same  days,  and  these  sales  do  not 
appc.ir  m  the  flgures  which  he  subn^its  Do  \ou  unuerstand.' 
Mr.  Sp.arks.  Yes. 

Mr.  S.ABATH.  Thev  liquidate  These  short.=  .  as  ycu  no  doubt 
know,  do  not  take  any  (.hai.ces  Y-u  k:,  w  -lie  "sure-thing" 
gambler  does  not  take  any  chance:  li.s  rcvaoumg  is  that  no  matt'--r 
how  small  a  profit,  it  is  still  a  profit, 

Mr.  Condon.  You  have  not  any  evidence  of  that  statement  that 
the  shorts  do  not  take  any  chances,  have  you''     Now,  Mr    Whitney 

made  a  remark  to  the  effect 

Mr    Saeath    (interposing*.  That  they  are  all  "broke"? 
Mr    Condon    (continuing).  That   very  lew  of  them  come  out  of 
the  market  eventually  with  a  profit. 

Mr  Sabath,  It  is  for  that  reason  that  I  am  gom?  to  ask  early 
action  and  I  shall  tell  vou  whyi  The  outside  sliorts  -that  is. 
'ho'^e  i"div'duals  not  closelv  connected  with  the  exchange  or  with 
corporations  have  not  made  money;  they  have  lest  It,  because 
thev  a-e  naive  enough  to  believe  that  they  can  go  In  anri  -.rr.- 
pVie  with  these  professionals  and  that  they  can  sell  Fhort  :r.-.i 
■-ake  mcnev  out  of  it.  But  it  is  only  the  inside  fellows,  the  fioor 
brokers  the'  prof etsionals-  and  there  are  only  a  few  of  them  who 
co'^trol  the  situation  -that  m.ake  money  Ninety  or  ninety-five 
percent  of  tho.se  who  go  Into  the  market  on  the  long  or  short  side 
Jf'the  market  eventually  lose  everything.  ^     ,  ,. 

Mr  Condon  It  amounts  to  this:  That  the  outside  fellows  the 
"ttle  fellows,  who  are  sometimes  "  bulls  "  and  som.etimes  "  bears  ■', 
i'cncrallv  wind  up  by  being  "lambs"?  [Laughter] 
"  Mr  Sabath  Yes;  'thev  are  ail  "  boobs  "  But  in  reply  to  Mr. 
WhitneVs  statem.ent  relative  to  all  "bears"  being  "broke,' 
perm.it  "me  to  insert  the  following  statement  written  by  Mr  Leslie 
Gould  which  appeared  in  the  Chicago  Evening  Am.erican  on  Feb- 
ruary 25,    1932: 

"  If  the  1932  bears  stick  to  their  announced  Intention,  they  may 
upset  that  old  adage  quoted  by  Whitney,  that  none  of  the  big 
shorts   in   the  old    davs  died   millionaires,      •      '      ' 

••  S'nce  the  1929  market  crash  the  bears  have  tak'^n  rolled-up 
raper  proht  of  upward  of  ?2  000.000,000,  with  half  of  it  gomg  U2 
European  plungers.  In  this  country  10  bears,  it  is  said,  have  piU-d 
UP  upward   of   $600,000,000.  ^       ^    ^ 

••Heres   about    the    way    the    $600.000  000   pro.lts    Is   divided. 
^„      ,     w,„„,  5200   000   000 

nC-  2  S  ^""::::::::::::::::::: ^^o  <m>c  ooo 

NO.    3    bear -   p^,^,  ^,,^ 

No,    4    br-ar ^,^   .  .^,    ^,,,q 

No,    5    bear „;■„-    ^,^j^ 

S  '  bear :::::::::    20,000,000 

NO  8  be'r ::::::::::: 25,000.000 

No:  I  bear:::":"iiii 10,000.000 

"■  Of  the  10  above.  1— no.  9— died  late  last  year.  He  had  cov- 
ered nearly  aU  his  short  lines  before  his  death,  so  he  beat  the 
game. 
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"  The  other  nine  are  very  much  alive  and  kicking.  Tbey  are 
tbe  ooea  who  have  stepped  crat  of  the  market  for  the  time 
being.     •     •     • 

■  The  b«an  who  have  clambered  to  the  sldeUnea  are  not 
bullish.  •  •  •  They  believe  taere  la  reai  danger  of  legislative 
—My     against     short     selling,     both     in     aec\irltl(«     and     com- 

Mr.  Sp/utKs  Do  you  think  there  would  be  a  persistency  In  short 
selling  iX  these  people  lost  about  every  time  and  not  ever  make 
a  profit? 

Mr  8ab*th.  They  would  not  be  there.  (Laughter.)  Because 
that  U  their  business:  they  go  there  in  the  morning  and  watch 
for  the  "  boobs  "  and  the  "  Iambs  '  to  make  their  beta,  and  then 
they  come  in.  They  know  what  orders  have  come  in  dxirlng  the 
alCht:  who  must  sell;  what  the  conditions  are.  They  go  over 
Ifce  reports — there  are  7.000  sharee  of  this  or  that  stock  that  must 
be  sold  Yes.  they  know  that  It  must  be  sold  by  a  bank,  or  by 
some  fellow:   and  they  will  go  In  and  start  to  sell  Jn  advance. 

Mr.  Whitney  says  that  the  short  seller  cannot  sell  for  less  than 
the  last  day*  prices.  Do  you  remember  when  he  ma<Je  that  state- 
ment' And  he  also  said  that  one  cannot  sell  short  for  a  figure 
leM  than  the  previous  long  sale.  Now,  in  one  breath  he  savs  that 
aiy  reMrtctlon  on  short  selling  will  interfere  with  the  free  and 
e|>en  market  and  In  another  admits  that  the  exchange  Is  volun- 
tarUy  restricting  the  practice  itself.  But  aside  from  this  con- 
tradlcUon.  Mr.  Chairman,  if  short  seUlng  be  proper.  If  it  be  helpful 
to  the  raarket.  If  it  be  beneficial  to  the  country,  why  should  the 
exchange  pass  such  r\U«s?  There  is  only  one  answer  All  of  these 
rulwihave  been  (>a8sed  with  one  purpose  In  mind— to  forestall 
oaa^ei^:  '  i".  r^'gulatlon  And  though  they  may  present  some 
m^mii  •..  .'  small  short  seller  to  surmount,  they  do  not  (toter 

-he  bu      •  ^  I.-      operators  In  their  activities. 

••••••• 

Oh.  y*«  M-  'A-»'-.-  <-  .  ^  i  -atement  saving  that  there  will 
oe  a  more  su'.r.^en:  f\.;e  .rnp^s^-ci  by  the  exchange  on  the  short 
sellers,  and  that  from  now  on  everyone  will  have  to  Hlgn  an  order 
agreeing  that  his  stock  may  be  loaned.  We  are  told  that  the  order 
will  go  Into  effect  April  1  Now.  IK  lis  see:  What  Is  Aprtl  1?  Is 
It  not  "Aprtl  Pools'  Day"?  Well.  I  think  that  Is  Just  what  this 
order  l«_a  hoax  to  fool  the  people,  to  fool  you.  Mr.  Chairman 
and  gentlemen  and  everyone,  ao  that  you  will  give  up  your  efforts 
to  legislate  on  this  question 

But  I  wonder  why  that  order  was  issued''  I  understand  that  a 
few  davs  before  the  statement  of  that  ruling  appeared  In  the  preaa 
Mr  Whitney  had  a  conference  with  the  President,  though  this 
to  not  the  only  conference  which  the  President  has  had  In  this 
regard:  for  right  here  I  want  to  be  fair  and  say  that  I  also  con- 
ferred with  him  on  this  question  of  short  selling  some  time  ago 

Mr    CoNDov   (interposing  I .  How  long  ago? 

Mr  3a»iTH.  Nearly  a  year  ago.  Yes.  And  he  criticized  short 
selling 

Mr  CowDOH  (tnterpoBlng).  Did  he  say  that  publicly,  or  lust  In  a 
letter  to  you? 

Mr  SaaATH  Oh.  publicly:  he  criticized  short  selling  In  a  letter 
that  was  published— this  occurred  about  the  time  the  press  flrst 
carried  reports  that  Russia  had  sold  7.000.000  bush.-Is  of  wheat 
short. 

Mr  CowDow  That  particular  statement  of  his  referred  only  to 
abort  selling  on  the  commodities  exchange,  did  It  not? 

Mr.  Sabath  I  know;  but  It  also  showed,  at  least  to  some  extent 
his  incltnattens  and  that  he  was  beginning  to  realize  that  short 
selling  was  an  unmitigated  evil. 

And  I  warned  him  on  that  point.  I  told  him  what  he  could  do 
to  protect  the  Interest  of  the  American  wheatgrower  It  is  to  be 
regretted  that  he  has  not  followed  his  original  statement  and 
helped  me  to  bring  about  this  legislation,  as  he  has  In  other  mat- 
ters This  is  not  the  only  matter  I  had  discussed  with  him  and 
pleaded  for.  I  pleaded  for  the  Finance  Corporation  legislation 
th*.  broadening  of  the  Federal  Reserve  Boards  power  of  redis- 
count; and  the  creation  of  a  home-loan  banking  system  He 
adopted  these  three,  and  I  thought  I  had  him  with  me  on  this 
also;    but  unfortunately,  after  a  conference   with  a  certain  Influ- 

enUal  lawyer,  the  lawyer  from  the  Chicago  Board  of  Trade 

Mr    Condon   (Interposing)    Mr    Strawn? 

Mr  Habath.  Mr  Strawn.  notwithstanding  the  fact  that  the 
United  States  Chamber  of  Commerce  had  gone  on  record  against 
short  seUlng.  and  that  he  was  th«-  chairman  of  It,  he  ap^ared 
before  the  President  3  or  4  months  ago.  and  pointed  out  to  him  the 
necessity  of  short  selling  and  probably  convinced  him  to  desist 
In  his  efforts  to  stop  short  selling. 

Mr     McKiowN    Mr     Sabath.    we    jrlU    have    to   suspend    now     as 

the   K     ,--■     -^     ■     -,«>?-.  -n. 

Mr  iAt.^rH  No^.  Mr.  Cbalrman.  1  want  to  «y  this  to  conclu- 
sion I  have  here  resolutions  and  copies  of  resolutions  from  bank 
ers-  associations,  from  the  United  States  Chamber  of  Commerce 
and  from  the  various  farm  organizations  throughout  the  country" 
I  have  here  statements  from  professors  and  economlsU  who"  awi 
not  controlled  by  Wall  Street  I  have  letters  from  hundreds  of 
b^nk^rs  and  others  who  have  Bufr.ired— men  who  were  formerly 
■MBbers  of  the  stock  exchange— all  appealing  for  rellaf  and  ask- 
ing that  we  put  an  end  to  this  pr«rtlce.  I  hope,  therefore  that 
favorable   action   wlU    be   Uken  «-«aTuure,   mat 

Mr.  Chairman,  though  I  r.^v^  ■  ..n  fighting  this  practice  for 
nearly  two  years  and  a  ha:.'  tr  i  -.a  c  introduced  sevei^  me^xo^ 
to  regulate  it.  I  wish  to  ^.y   -.i^t  I  am  not  wedded  to  my  wST 


I  am  only  Interested  to  the  elimination  of  this  prfl  «>  hnvr  i\ 
drafting  bxireau  here,  and  we  are  paying  a  good.  substantM  ^a.  i.'v 
to  these  gentlemen,  and  they  are  efficient.  They  can  clr.»*  :»  Oui 
that  will   be  constitutional,  and  that  will  eliminate  this  evU. 

I  have  been  working  on  another  bill,  which.  I  believe,  is  con- 
stitutional, and  which  vrtll  be  much  broader  in  scope  than  either 
of  my  bUla,  or  the  "  blue  sky  ■'  bill.  I  hope  that  It  will  be  sent 
to  this  committee  shortly,  and  I  hope  you  wUl  give  all  these  bills 
the  consideration  to  which.  I  believe,  they  are  enUtled 

I  thank  you.  Mr.  Chairman  and  gentlemen,  for  the  courtesy  you 
have  extended   to   me. 

Mr.  McKjtowN.  We  thank  you  very  much.  Judge  Sabath.  for 
your  Interesting  and  instructive  statenMnt.  The  subcommittee 
will  now  stand  adjourned,  subject  to  call  of  the  chairman. 

CTCRIASE)  TARHTS  WITH  XNSECmiE  RKVEJJL'g  AND  rNSATISFACTORY 
PROTXCTION,  OR  TRADE  QUOTAS  WITH  MORI  RE^ENrE  AND  REAL 
PROTECTION 

Mr.  HARLAN.  Mr.  Speaker,  for  the  last  century  and 
more  we  have  been  struggling  with  our  tariff  policy.  What- 
ever may  be  our  theories  as  to  the  advisability  of  a  tariff 
from  the  viewpoint  of  political  economy ;  whatever  may  have 
been  the  party  promises  that  have  b».«en  made  at  one  time 
or  another,  some  form  of  trade  barrier  is  here  to  stay,  at  least 
for  such  a  time  as  to  be  beyond  the  cares  of  the  present 
generation. 

When  military  wars  disappear  trade  wars  will  probably 
vanish,  and  when  trade  wars  vanish  a  very  fundamental 
cause  of  military  conflicts  will  be  destroyed.  It  would  seem 
that  our  present  problem  Is  not  to  remove  trade  barriers, 
but  to  obtain  that  tind  which  is  least  harmful  to  our  export 
trade  and  most  beneficial  to  ourselves. 

I  submit  that  our  time-tried  method  of  regulating  foreign 
commerce  solely  through  the  use  of  import  duties  has  not 
produced  the  greatest  benefit  in  the  past,  and  with  our 
developing  national  program  promises  to  be  absolutely 
harmful  in  the  future,  also  it  would  seem  that  a  better 
method  of  regulating  foreign  commerce  is  to  accomplish 
directly  and  by  legislative  fiat  the  basic  purpose  which  we 
have  attempted  to  accomplish  indirectly  through  tariff 
duties:  that  is.  to  estabhsh  a  definite  .specific  quota  of  im- 
ports compatible  with  domestic  production. 

The  main  trouble  with  our  effort  to  limit  imports  through 
tariff  duties  has  been  that  d)  domestic  production  has  not 
received  definite  protection.  (2)  In  times  of  stress  when  rev- 
enue has  been  needed  it  has  always  disappeared.  (3»  tariffs 
have  been  imposed  by  blocs  with  little  consideration  to  need 
and  practically  none  to  national  welfare.-  (4)  our  export 
trade  has  received  no  scientific  attention,  and  has  been 
greatly  injured. 

We  are  now  apparently  entenng  an  era  of  industrial  plan- 
ning and  controlled  competition.  At  every  step  we  are  met 
by  the  specter  of  foreign  trade  competition  capable  of  de- 
stroying the  domestic  industry  to  which  these  advanced 
measures  are  to  be  apphed.  A  continuation  of  this  poUcy 
will  make  a  development  of  our  industrial  planning  pro- 
gram almost  Impossible. 

Let  us  look  at  the  protection  which  domestic  production 
receives  under  our  present  system  of  tariff  duties.     The  ideal 
of  our  tariff  laws  has  been  either  to  'insure  equal  competi- 
tion ".  a  Democratic  slogan,  or  to  secure  rates  "  equalizing 
foreign  and  domestic  costs  -.  a  Republican  shibboleth     Even 
in  normal  times  the  fact  that  there  is  no  such  thing  in  a 
country  the  size  of  the  United  States  as  a  standard  of  do- 
mestic costs  Is  apparent.    To  attempt  to  compute  foreign 
costs   with   the   varying   conditions   of    transportation     and 
taking  into  consideration  "absolute  costs"  and   •relative 
costs"  makes  this  problem  whoUy  ucsolvable  when  world 
commerce  is  In  Its  normal  course.     In  times  of  economic 
upheaval,    with   exchange   rates    rising    and    falling    like    a 
mountain  range,  with  countries  depreciating  their  curren- 
cies, with  bankruptcies  necessitating  immense  sales  of  com- 
modities without  regard  to  costs,  tariff  walls  for  all  practical 
purposes,  built  for  normal  tr»de  conditions  and  within  the 
limits  of  reason,  simply  disappear,  and  our  domestic  pro- 
ducer finds  himself  leaning  upon  a  broken  reed     He  has  no 
cost  figures  on  which  he  can  reliably  base  his  manufacturing 
program,  and  he  has  no  .stable  market  which  he  can  relr 
upon  supplying. 
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A.s  :i  rp;^^!^  measure  our  present  tariff  laws  are  a  bitter 
disappoint nient  in  t:nies  of  need.  As  a  result  of  the  pro- 
longed high-iariff  pohcy  the  amount  of  goods  Imported  sub- 
ject to  tarilT  duties  l:ia.s  been  reduced  to  a  very  small  item. 
The  great  bulk  of  our  commerce  enters  our  ports  free  of 
duty,  and  those  other  items  on  which  the  high-tariff  dutie.s 
arc  imposed  arc  very  prone  to  be  the  ones  that  wUl  most 
quickly  disappear  when  the  people  become  pressed  finan- 
cially. Our  preseni  tariff  base  is  decidedly  too  narrow  to 
supply  a  stable  revenuf\  It  is  satisfactory  in  times  of  pros- 
perity when  people  with  discriminating  tastes  are  willing  to 
buy  the  imported  article  at  any  cost,  but  it  is  unsatisfactory 
when  those  tastes  liave  been  dulled  by  a  crash  m  the  stock 
market. 

It  is  not  necessary  to  discuss  before  this  Congre.ss  the  fact 
that  tariff  duties  are  fixed  to  a  greater  degree  from  political 
inliuence  than  from  any  scientific  basis  of  fact  justifying 
the  specific  duty  involved.  This,  of  course,  does  not  apply 
to  those  duties  fixed  by  the  Tariff  Commission.  Instances 
to  illustrate  this  are  too  numerous  to  mention,  but  the  re- 
cent oil  tariffs  will  furni.sh  a  fair  example.  The  oil  industry 
was  divided  between  those  interests  owning  foreign  wells, 
and  those  interests  whose  holdings  were  wholly  domestic. 
1  he  domestic  wells  were  completely  helpless  in  the  face  of 
forp'pn  production.  Wlv.le  we  might  reasonably  oppose  any 
tariir  on  anv  basic  element  of  industry,  such  as  coal,  oil, 
copper,  and  so  forth,  in  view  of  the  fact  that  tariff  protec- 
tion had  been  granted  to  practically  every  other  such  com- 
modity there  was  no  yood  reason  why  American  oil  ought 
not  receive  protection.  But  the  American  owners  of  for- 
eign wells  had  the  political  power  to  defeat  this  protection, 
and  It  was  done,  leaving  many  domxestic  producers  to  seek 
their  solace  m  bankruptcy. 

In  one  of  our  recent  tariff  bills  a  duty  was  imposed  upon 
foreign  wool,  but  high-t;rade  long-staple  cotton,  which  did 
not  have  the  necessary  political  influence,  was  maintained 
on  the  free  list.  In  our  present  tariff  bill  most  of  the 
prominent  automobile  manufacturers  felt  themselves  per- 
fectly competent  to  protect  themselves  in  world  markets 
and  did  not  want  protection,  but  the  rates  were  imposed  be- 
cause of  the  effect  on  the  public  m.ind  of  leaving  this  large 
item  out  of  the  benefits  which  the  public  supposed  tariff 
protection  afforded.  Groups  that  have  no  just  basis  for  high 
protective  rates  unite  with  other  groups  in  the  same  situ- 
ation: trading  support,  and  tariff  schedules  mount  regard- 
less of  party  platforms  or  Executive  opposition.  Presidents 
Cleveland.  Taft.  and  Hoover  all  found  themselves  helpless 
before  this  pernicious  evil. 

Our  present  system  has  wholly  neglected  the  welfare  of 
our  export  trade.  We  see  in  the  shop  windows  Japanese- 
manufactured  electric-light  bulbs.  We  go  to  a  banquet  and 
pick  up  the  flag  patriotically  put  in  front  of  every  diner's 
place  and  nute  on  the  pedestal  "  made  in  Japan  ".  and  we 
are  at  once  convinced  that  American  trade  is  being  sup- 
planted. The  macli:nery  and  structural  steel  and  shoes  that 
have  been  sent  to  Japan  that  have  been  manufactured  here 
at  a  very  substantial  profit  are  out  of  sight  and  beyond  our 
ken.  We  are  interested  in  imports  because  Lhey  come  to  cur 
personal  knowledge,  but  we  know  nothing  about  and  have 
little  interest  in  our  export  industry,  which  cannot  thrive 
without  im^ ports. 

President  Hoover  on  April  15.  1929,  said: 

In  determining  rhar.p:(\-  In  our  tariff  we  must  not  fail  to  take 
into  account  the  broad  Intere.sts  of  the  country  as  a  whole,  and 
such  interests  Include  our  trade  relations  with  other  countries 
It  Is  obviously  unwise  protection  which  sacrifices  a  greater  amount 
of  employment  In  exports  to  g:im  a  lesser  amount  of  employment 
from  imports. 

With  our  present  duties  based  on  poUtical  expediency, 
bloc  mampulatlon,  and  emotional  appeal,  at  no  time  is  any 
effort  made  to  supply  data  on  which  we  can  select  and  ad- 
vance those  industries  which  are  effective,  which  produce 
greater  profits,  and  which  establish  the  American  wage 
scale. 

Thc-^e  are  a  few  of  thp  weaknesses  which  have  already 
developed  fr^m  supplying  trade  protection  through  the  ma- 
nipulation of  import  duties  alone,     Tbe  experience  of  this 


present  extraordinary  session  of  Congress,  I  submit,  has  dis- 
closed other  inherent  weaknesses  which  must  be  removed 
if  any  progress  is  to  be  made  m  industrial  rccc/ery  and  re- 
organization in  this  country. 

We  pa.ssed  an  Agricultural  .Allotment  Bill,  and  discovered 
that  it  was  necessary  not  only  to  dele<Tate  to  the  Secietary 
of  Agi'icultxire  the  questionable  constitutional  power  to  in- 
crea.se  tariff  rates  disguised  as  taxes  almost  without  lim.it  en 
the  products  involved  m  the  bill,  but  we  also  gave  him  power 
over  competing  products,  such  as  rayon,  oleomargarine,  and 
.so  forth,  over  which  the  bill  exercised  no  control.  The  6- 
hour  labor  bill  pas.sed  the  Senate  and  was  presented  to  the 
House.  It  there  developed  that  to  make  such  a  law  ef- 
fective an  absolute  embargo  on  foreign  manufacturers 
would  be  inevitable.  In  the  industrial  recovery  law  we  con- 
ferred on  the  Executive  embargo  powers  should  he  desire  to 
u.se  them.  We  are  considering  unemployment  insurance, 
old-age  pensions,  controlled  production,  minimum  wages, 
and  .so  forth,  and  everywhere  we  are  confronted  by  the 
ineffectiveness  of  trade  protection  based  on  tariff  duties. 

What  to  do  about  it?  We  cannot  impose  en  embargo 
and  crawl  behind  a  Chinese  wall.  A  country  that  contains 
6  percent  of  the  world's  population,  but  produces  58  percent 
of  the  world's  corn,  52  percent  of  its  cotton,  34^2  percent  of 
its  coal.  46^2  percent  of  its  copper,  and  has  manufacturing 
capacity  varying  from  15  to  20  percent  in  excess  of  domes- 
tic consumption  cannot  Impose  an  absolute  embargo  be- 
cau.se  by  so  doing  it  will  aLso  destroy  our  export  trade,  and 
we  will  have  to  produce  at  such  a  tremendously  reduced 
f^clency  that  our  whole  .social  and  industrial  system  Will 
be  turned  back  at  least  a  century. 

We  "^peak  hopefully  of  reciprocity  treaties,  but  in  the  last 
100  years,  although  we  have  made  repeated  efforts,  we  have 
never  been  able  to  negotiate  a  single  reciprocity  treaty 
with  a  real  competitor.  If  the  treaty  affords  an  advantage 
to  us  the  competitor  will  not  agree,  and  if  the  treaty  pro- 
visions are  the  reverse  we  have  shown  no  disposition  to 
act  as  Santa  Claus.  Our  three  reciprocity  treaties  to  date 
have  been  with  Canada,  Hawaii,  and  Cuba,  our  neighbors 
and  friends,  not  our  comm.ercial  rivals. 

In  1929  we  declared  war  on  the  world  with  the  Smoot- 
Hawley  tariff  bill.  The  la.st  report  shows  that  as  a  result 
of  that  bill  $1,220,000,000  of  American  capital  has  gone 
abroad  to  build  branch  factories,  employing  330.000  foreign 
laborers.  This  does  n.Jt  include  investments  in  single  lac- 
tory  units  of  less  than  $50,000  and  does  not  include  inde- 
pendent investments  not  associated  as  branch  units  of 
.Amprican  plants.  Neither  does  it  include  those  concerns 
who  for  reasons  of  their  own  refused  to  report  their  factory 
plant  investments.  The  total  of  all  this  would  be  very  much 
greater  than  the  figure  submitted. 

The  whole  world  has  built  around  us  retaliatory  tariff 
walls  from  which  we  as  a  large  creditor  Nation  must  suffer. 
There  is  no  prospect  that  these  countries  which  are  un- 
friendly to  us  and  which  are  obtaining  great  trade  advan- 
tages under  the  present  tariff  system  will  become  suddenly 
magnanimous  to  the  country  which  precipitated  the  whole 
trade  conflict.  Our  salvation,  if  it  comiCs.  must  be  obtained 
as  always  in  the  past,  through  our  own  ingenuity  and  our 
own  efforts. 

As  a  preliminary  step  toward  our  own  protection  might  it 
not  at  this  time  be  advi.sable  to  use  the  same  methods  m  the 
control  of  our  import  trade  that  we  are  contemplating  for 
use  in  our  doniestic  industrial  recovery  efforts:  that  is,  to 
estabhsh  a  definite  import  quota  with  a  definite  zone  In 
which  reasonable  competition  shall  be  allowed  between  fur- 
eign  and  domestic  pioducers  and  with  a  broad  base  on 
which  very  much  reduced  tariff  rates  shall  be  levied,  thereby 
supplying  a  m.ore  constant  levenue. 

A  few  days  ago  a  resolution  was  introduced  into  this 
Hcu.se  directing  the  Ways  and  Means  Committee  to  investi- 
gate the  advisabihty  of  such  a  plan,  it  being  House  Resolu- 
tion No.  179.  The  tentative  plan  proposed  is  that  the  Tariff 
Commi-sjion  shall  submit  to  the  Ways  and  Means  Commit- 
tee an  Itemized  statement  of  the  amomit  of  the  domestic 
j  consumption  of  all  articles  imported  into  the  United  States 
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together  with  the  ratio  of  domestic  prcxluctlon  of  ench  item 
and  the  total  domestic  consumption  thereof. 

The  basic  facts  on  which  this  report  can  be  Bsade  are 
already  prepared  by  the  Tariff  Commission  in  its  **  Beooomic 
Analysis  of  Foreign  Trade  ".  which  report  has  not  yet  been 
given  to  the  public,  but  is  available  to  Members  of  Congreas. 
In  the  resolution  it  is  recommended  that  a  definite  quota 
limit  be  placed  upon  all  imports  into  the  United  States,  said 
quota  representing  the  difference  between  the  possible  do- 
mestic production  and  domestic  consumption  plus  5  percent 
ol  the  total  domestic  consumption.  The  tariff  rates  on  the 
Import  quota  permuted,  except  the  5  percent  thereof,  is  to 
be  fixed  solely  on  a  revenue  basis;  that  is.  to  be  fixed  at 
such  an  amount  as  will  produce  the  greatest  revenue  with- 
out any  ideas  of  protection  whatsoever,  and  shall  include 
those  commodities  not  produced  m  the  United  States  at  all 
aa  well  as  those  which  are  produced  m  the  United  States. 

It  will  be  seen  that  this  j)ermitted  quota,  with  the  excep- 
tion of  the  5  percent  referred  to.  shall  be  approximately  on 
a  free-trade  basis.  It  is  suggested  that  when  the  importa- 
tion of  any  commodity  reaches  the  last  5  percent  of  the 
quota  the  tariff  duties  on  the  first  half  thereof  shall  be 
50  percent  ad  valorem  at  the  port  of  entry,  and  that  the 
last  half  shall  be  taxed  100  percent  ad  valorem  That  when 
the  entire  quota,  including  the  5  percent,  shall  have  been 
reached,  an  absolute  embargo  shall  exist,  and  no  further 
imports  permitted.  The  percentage  allowed  for  the  com- 
petitive zone  as  well  as  the  ad  valorem  duties  thereon  are 
purely  estimates  and  will  probably  need  amendment. 

Briefly,  this  system  will  give  the  American  producer  al)so- 
lute  protection  within  his  quota  limits.  It  will  furnish  a 
25one  constituting  5  percent  of  the  domestic  consumption, 
on  which  reasonable  competition  can  be  maintamed  between 
foreign  and  domestic  goods.  It  will  produce  a  relatively 
stalaie  revenue  on  such  a  broad  basis  that  the  effect  of 
economic  upheavals  will  be  reduced  to  a  minimum. 

By  the  simple  process  of  observing  over  a  period  of  years 
those  products  which  have  to  rely  on  the  embargo  for  their 
protection,  those  products  which  cannot  compete  with  for- 
eign producers,  even  with  the  100-percent  ad  valorem  duty, 
the  ineffective,  ineCQcient  industries  in  the  United  States 
which  are  a  burden  to  our  whole  industrial  life,  which  tend 
to  reduce  wages,  which  handicap  our  effective  and  efiBcient 
industries  in  their  effort  to  sell  on  the  world  market,  can  be 
gradually  eliminated  over  a  period  of  years  by  increasm^ 
the  import  quota.  Capital  invested  in  these  industries  can 
be  reinvested  in  profitable  ones,  and  the  basis  for  scientific 
promotion  of  our  export  trade  will  be  laid. 

It  IS,  of  course,  always  possible  to  raise  objections  to  any 
proposal,  and  immediately  many  could  be  suggested  to  this 
one;  that  is.  the  foreign  producer,  taking  advantage  of  the 
low  tariff  rates  on  the  permitted  quota,  could  distribute  the 
expense  of  the  high  ad  valorem  rates  of  the  last  5  percent, 
and  in  a  way  nullify  the  beneficial  effect  of  this  competitive 
zone.  However,  unless  such  producer  would  engage  in  a 
dumpmg  enterprise,  there  would  be  no  inducement  for  him 
to  sell  this  last  5  percent  unless  he  were  making  a  profit  on 
that  specific  quantity,  and  if  he  were  selling  in  the  Ameri- 
can market  at  a  loss  he  would  come  under  the  provision 
of  our  antidumping  laws.  There  would  also  be  undoubtedly 
considerable  confusion  among  the  importing  countries  as  to 
the  allotment  of  the  permitted  quota,  but  that  would  not 
•eem  to  be  a  problem  which  the  American  Customs  Bureau 
would  be  called  upon  to  consider.  T^e  ship  bringing  the 
Importation  within  the  quota  would  be  the  fortunate  entry. 
If.  however,  this  and  many  other  small  problems  that  might 
be  suggested  do  furnish  some  opposition  to  the  contemplated 
change,  the  objections  are  by  no  means  as  serious  as  those 
raised  to  our  efforts  to  control  the  "  rugged  individualist  " 
in  his  exercise  of  unrestricted  competition,  nor  are  any  ot 
tbeee  objections  anything  to  be  compared  to  the  objections 
to  our  present  protective  system  based  upon  import  duties 
alone. 

This  system  will  be  of  uniform  operation  throug|iout  the 
Umted  States,  and  political  corruption  through  which  cam- 
paign contribuuo;-.  ^:    ;./vcific  industries  seeking  ^.„u.„  ;>rt>- 


tection  will  be  removed,  and  we  will  have  an  opportanity  at 
least  to  develop  our  own  loclal  and  Industrial  legislation 
behind  the  protection  afforded  by  the  quoUt  CFBtem  in  tba 
way  that  our  commercial  and  social  leaden  de«m  of  beel 
interest  to  the  United  States. 

LOl 


rxsHnizs 

Mr.  MORAN.  Ifr.  Speaker.  I  take  the  opportunity  af- 
forded under  the  privilege  of  extending  my  remarks  to  dis- 
cuss the  lobster  fisheries  of  the  United  Stales  in  general 
and  of  the  State  of  Maine  In  particular.  First,  let  mc  pre- 
sent a  few  important  basic  facts. 

(1>     UMTrOD    aTATVS    PSOOUCTtOMr 

The  United  States  production  of  lobsters  was  11.747,694 
pounds  in  1929.  13.916.042  pounds  in  1930.  and  12,460.749 
pounds  in  1931  The  value  of  this  production  was  $3,508.- 
449  m  1929.  $3,586,890  in  1930.  and  $3,010,820  in  1931. 
'Source:  Fishery  Industries  of  the  United  States.) 

(S)   1931  mtiTSD  STATas  raooccnoN  bt  gzocraphicai.  amxau 

The  1931  United  States  production  by  geographical  areas 
shows  that  out  of  a  total  production  of  12.460.749  poundf 
valued  at  $3,010,820.  the  State  of  Maine  alone  prodooed 
7.166.310  pounds  valued  at  $1,633.6^4.  Maine  alone  produced 
57.51  percent  of  the  total  1931  United  States  production, 
which  demonstrates  Maine's  special  interest.  The  second 
largest  producer  was  Massachusetts,  with  a  production  of 
2JM5.753  pounds  valued  at  $627,198.  The  third  largest  pro- 
ducer was  Rhode  Island,  producing  1.259.173  pounds  at  a 
value  of  $269,231.  The  fourth  largest  producer  was  New 
Jersey,  producing  653.634  pounds  at  a  value  of  $167,687. 
The  fifth  largest  producer  was  Connecticut,  producing:;  497.- 
494  pounds  at  a  value  of  $138,168.  The  sixth  largest  pro- 
ducer was  New  York,  producing  483,846  pounds  at  a  value 
of  $121,887  The  seventh  largest  producer  was  New  Hamp- 
shire, producing  14SJ2M9  pounds  at  a  value  of  $50,151.  The 
eighth  largest  producer  was  Delaware,  producing  11.250 
pounds  at  a  value  of  $2,814.  (Source:  Fishery  Industries  of 
the  United  SUtes.) 

O)  ncporra  or  LoaarcBS 

The  imports  of  lobsters  for  consximption  in  the  United 

States    have    increased    annually    since    1927.    despite    the 

.  marked  reduction  generally  in  international  trade.    Com- 

,  bining  the  importations  of  fresh  and  canned  lol>sters,  we 

I  find  that  tfl^  imports  have  been  as  follows:  8.142.805  pounds 

I  in    1927;    8.143.673    pounds    in    1928;    10.119,020    pounds    in 

1929:  11.176.386  pounds  in  1930;   11.686.545  pounds  in  1931; 

13,001.420  pounds  m  1932.    The  value  of  these  imports  were 

$2,677,062    in    1927;    $2,275,322    in    1928;    $3,168,257    in    1929; 

$2,890,896  in  r930;  $2,991,477  m  1931;  and  $2,508,948  in  1932. 

(Source:  Foreign  Commerce  and  Navigation  of  the  United 

States.) 

Imports  of  lobster^  by  countries  of  shipment  for  calendar 
year  1932  show  that  almost  all  imports  of  fresh  and  canned 
lobsters  come  from  Canada.  Canada  supplied  10.928.761 
of  the  11.694,342  pounds  of  fresh  lobsters,  and  1.257,550  of 
the  1.307,078  pounds  of  canned  lobsters,  imported  into  the 
United  States  in  1932.  f Source:  Foreign  Commerce  and 
Navigation  of  the  United  States.) 

Imports  almost  equal  total  United  States  production. 
For  1930  the  United  States  production  was  13,916.042  pounds 
and  the  import,s  were  11.176.386  pounds:  for  1931  the  United 
States  production  was  12.460.749  pounds  and  the  total 
imports  were  11.686.545  pounds. 

Imports  are  now  increasing  still  further.  The  imports 
from  Canada  for  the  first  3  months  of  1933  were  1.489,864 
pounds,  as  compared  to  1.064,578  for  the  same  period  in  1932. 
The  total  imports  for  the  first  quarter  of  1933  were  1.936.149 
pounds  as  compared  to  1.712.155  pounds  for  the  equivalent 
period  in  1932  'Bureau  of  Domestic  and  Foreign  Commerce). 

(4)     ST7MMAST    OF    FACTS 

To  summarize  the  statistical,  authoritative,  and  unques- 
tioned facts,  we  find  that:  First.  Maine  produced  57.51  per- 
cent of  the  total  1931  United  States  production;  second,  that 
imports  now   practically  equal   United  Sutes  production; 
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third,  that  imports  have  lncr>^a^od  annn.'illy  dc-pile  "It^ 
depression  that  has  reduced  ;  en^  ral  international  trade 
materially;  and.  fourth,  that  Cm. ma  :  jppl;es  practually  all 
of  the  imports. 

<S)     CeiffERAL    SrrOATK  N    T     r>^Y 

My  concern  is  primarily  the  cond:t;or.  c  f  \hc  Maine  lobster 
fisherman,  who  is  involved  in  one  of  the  l.a-d-^'^t  .-struggles  in 
the  history  of  this  fishery.  Many  oi  the  A.^hcrmen  and  their 
families  are  actually  destitute  and  on  the  vcrce  of  rtarvation 
(evidence,  official  report  of  Maine  agent  of  Bureau  of  Fish- 
eries, dated  May  2.  1933 >.  Tlie  catches  ha^c  been  small 
and  the  prevailing  price  of  about  12  crr.t';  a  pound  (in  some 
localities  10  cents  and  even  8  cent.^  i  cioe.s  not  bopin  to  com- 
pensate them  for  their  efTorts.  Unlfs.s  the  fishermei:  '■: 
relief,  they  will  not  be  able  to  equip  themselves  with  much- 
needed  new  gear.  The  buyers  have  been  tiding  them  alon? 
yeai-  after  year,  and  tlicy.  too.  find  ihcnL-elves  m  no  position 
to  do  so  any  longer. 

The  consensus  of  opinion  of  the  leading  A.-^hermen  and 
dealers  is  that  the  present  plight  is  leading  directly  to  cer- 
tain ruin.  With  the  Canadian  lob.-ters  pouring  into  our 
markets  undeterred,  this  fate  ."^eems  all  the  more  inevitable 
And  the  frony  of  it  all  is  that  Canada  imposes  a  tanfT  on 
American  lobsters!  Quick  and  decisive  action  is  nece.'=^sary  m 
order  to  alle\'iate  the  presei.t  deplorable  condition.  I'nder 
the  existing  circumstances  our  fishermen  acknowled.ee  their 
defeat  and  the  futility  of  attempting  to  compete  with  the 
Canadian  fishermen  who  are  operating  under  the  comjlete 
protection  and  assistance  of  their  Government,  besides  i>  :::u' 
favored  with  an  apparently  inexhau.'^tible  supply  fron:  un- 
exploited  areas.  Never  before  has  th^>  call  been  more  urcent 
for  a  united  and  efTective  act  on  the  part  of  our  Government 
to  rectify  immediately  the  impending  disaster. 

The  *'  new  deal  "  was  to  care  for  "  the  forgotten  man." 
If  there  ever  was  a  "  forgotten  man  ",  it  is  the  Maine  lob.-ter 
fisherman.  Knowing,  as  I  do.  the  situation  in  which  they 
find  themselves:  realizing  that  they  must  of  necessity  turn 
in  their  hour  of  distress  to  their  Government.  helple.ss  as 
they  are  under  present  conditions.  I  dedicate  myself  to  turn 
every  stone  to  be  of  assistance  to  these  Maine  fishermen, 
than  whom  there  are  no  finer  group  of  people  anywhere  in 
any  walk  of  hfe.  I  have  a  definite,  specific  plan  in  mind 
which  I  will  develop  later  in  detail.  In  order  to  help  them, 
and  the  women  and  ihi.Jrtn  who  comprise  their  families. 
I  £isk  the  Congress  of  the  I'rnted  States  to  aid  me  in  my 
endeavor  to  throw  around  them  the  assisting  and  protecting 
arm  of  the  United  States  Government. 

WORLD   ECONONTIC    CONFERENCE 

M;  KKNNEDY  of  New  York.  Mr.  Speaker,  in  an  address 
which  he  delivered  Tuesday  night,  June  13.  over  a  network 
of  the  National  Broadcasting  Co.,  and  which  was  relea.sed 
for  all  newspapers.  Congressman  Fisu.  of  New  York,  took  it 
upon  himself  to  ciiit:i-'ate  our  delegates  to  the  World 
Economic  Conference 

In  his  attempt  to  tr-mt  a  most  important  mission  m  a 
facetious  manner,  he  very  carelessly  selected  as  a  simile  a 
great  sporting  even!,  which  occurred  on  a  New  Year's  Day 
a  few  year.s  .iuo  m  the  P.ose  Bowl,  m  Pasadena,  Calif.  In 
view  of  th.e  unportance  of  the  Conference  and  in  the  light 
of  Ills  intimate  contact  with  the  sport  he  mentions,  as  the 
on(.-:.inud  captain  of  the  Harvard  team,  he  might  have 
descii:^'  d  the  incident  with  greater  accuracy.  To  this  end 
I  wish  to  atimonish  him  that  the  particular  player  who 
caught  the  ball  and  ran  the  wrong  way  did  not  run  suf- 
ficiently far  to  make  a  touch-down  for  the  other  side,  with 
whah  the  gentleman  from  New  York  credits  him.  For- 
tunat'  ly.  he  wa.s  tackled  outside  the  goal  line  by  one  of  his 
own  men.  Many  experts  explained  that  this  almost  inex- 
phc.ble  run  was  due  entirely  to  a  kick  in  the  head  which 
the  player  received  just  prior  to  his  remarkable  reversal. 

Tliere  is  a  close  analogy  in  the  present  situation  when  we 
find  certain  partisan  individuals  kicking  with  rare  gusto  at 
the  head^  of  our  leaders  in  a  desperate  hope  that  they  may 
succeed  m  upsetting  their  equilibrium  and  witness  a  repeti- 
tion of  'JiiS  rare  phenomenon,  whereupon  they  woiiid  sit 
bat  K  m  glee,  and  gloat  "  I  told  you  so." 


IN  fiO  H(">'"RS  OF  nK.vr-AL  UnHMF  TTTF  T'OVT.  FN'.CTTD  PF.E.'-inENT 
ROOSEVELT  S  ENTIRE  LLGISL.^T:  \  F,  III'.k  .'■;.- M  —  A  f;t  MAKKAia.E 
RECORD 

Mr.  SNIITH  of  Washington.  Mr.  Speaker  and  .Members 
of  the  House,  for  many  years  Congre.ss  i.a-  tjecn  severely 
criticized  by  the  press  and  the  people  gcn!.i\..:y  for  taking 
up  too  much  time  in  protracted  debate  and  almost  inter- 
minable discussion  of  the  measures  and  legislation  which 
have  come  before  it.  Some  of  this  criticism  has  undoubtedly 
been  justified,  for  in  the  past  single  bills  have  frequently 
been  debated  and  orated  upon  for  many  month-  v.hile  the 
country  has  suffered  for  waiit  of  action  instead  of  speerh 
making. 

I  therefore  desire  to  take  thi-  opportunity  m  the  c^Or-.n^:, 
hours  of  cur  deliberations  to  point  out  to  the  Memibers  of 
the  House  and  to  the  country  the  exceptional  and  unprece- 
dented record  which  has  b.en  made  bv  the  House  of  Rep- 
resentatives inttn-  re-ard  m  tii.s  special  sc?s.on  of  Conere.^s. 
We  have  passed  rr.:^:e  impor'air.  fav-iTaching  lcgislat:on, 
and  con.-;.nied  It  ss  t.nie  ;:)  cent  lal  debate  in  doing  so,  than 
any  other  Congress  in  tlie  130  years  of  C'Ur  national  histor-*-. 

Mr.  Speaker,  for  the  inionnation  cf  the  Members  ot  tlie 
House  and  the  American  people,  I  h.ave  ccm.piled  from  tl:e 
CoNGrE.-,siONAr  IlEcoR'j  a  ii,-t  cf  tr.c  major  bills  whiei-i  we 
ha-.e  en.iced  into  law  aaa  'h-  hours  cf  iienc-ai  deOati^  d'^- 
voted  '0  each  bill,  w:..^';  I  \,aU  now  read.  It  is  piobably 
the  most  remarkable  record  of  expeditious  action  ever  made 
by  any  lav.--making  body  in  the  history  of  the  v.  orld 
General  debate  on  major  bills 


1.  n.R.  1491.   Emerrency  banlrinc  relief  

2.  H.R.  2820.  Maintenanoe  of  Governujenf  s  credil  (econ- 

omy). 

3.  n.R.  3341.   Permit  and  tax  beer - — 

4.  H.R.  3835.    Kmenrency  agricultural  relief;  farm  raort- 

gage  relief;  and  currency  issuance  and  resuLiUon. 

5.  S.  698.   Uuemployment  relief  (reforestation) 

6.  H.R.  4696.    Federal  emergency  relief 

7.  H.R.  5081.   Muscle  Shoals  and  Tennessee  Valley  devel- 

opment. 

8.  H.R.  5240.   Relief  of  small -home  owners 

9.  H.R.  5480.   Supervision  of  traffic  in  securities 

10.  H.R.  5755.  Industrial  recovery;    public    construction; 

and  taxes. 

11.  8.510.   National  employment  s>'stem 

12.  8.  1580.   Railroad  reorganization  aud  relief 


Passed 


Debated 


Mar.  0 
Mar.  11 

Mar.  14 
Mar.  22 

Mar.  29 
Apr.  21 
Apr.  25 

Apr.  28 
May  5 
May  20 

June  1 
June    5 


40  minutes. 

2  hours. 

,"?  hours. 
53-5  hours. 

3  hours. 

2  hours. 
6  hours. 

1 H  hours. 

5  hours. 

6  hours. 

3  hours. 
3  hours. 


Total.  40  hours  and  40  minutes. 

I:  we  allow  an  additional  19  hours  and  20  m.mules  con- 
sumed m  debate  on  those  bills  v.-hich  were  also  com^dered 
under  the  5-minute  rule,  which  would  be  a  liberal  allow- 
ance, there  has  been  but  60  hours  consumed  m  debate'  c:n 
the  entire  legislative  program  which  has  been  writun  into 
law  duiW.g  ihis  ses:-;on,  a  truly  remarkable  record. 

.\    BAL.'iNrEB     FrDGET    VERSUS    JUSTICE 

Mr.  MURDOCK.  Mr.  Speaker,  at  the  very  time  that  the 
American  people,  the  American  press,  An:ierican  statesmen. 
and  leaders  m  every  vs-alk  of  life  are  vigorously  prote'-ting 
against  the  refusal  of  our  allies  to  pay  their  war  debt.  Amer- 
ica is  repudiating  her  own  just  war  debt.  In  the  day-  when 
America's  ideals.  America's  standards  cf  justice  and  rr-'ht, 
indeed  America'.;  very  existence  v.-ere  threatened,  those  v,  ho 
arc  now  called  veterans  offered  as  a  token  of  their  patriot - 
isni— not  gold,  not  empty  phr-ases,  but  life  iLsclf.  in  defen.se 
of  that  country  and  that  Government  which  th-:^y  loved  and 
in  which  they  had  imphcit  faith.  They  fought  for  Ameri- 
canism. They  fought  for  the  right  to  live,  to  work,  and  to  b? 
happy.  They  fought  for  family  and  home  and  jobs;  tr.ey 
fousht  for  fairness,  for  a  "  new  deal  "  throughout  the  world. 

The  theory  of  American  Government,  it  seems  to  me,  im- 
plies a  twofold  obhgation.  First,  in  order  that  the  Govern- 
ment may  exist,  it  is  necessary  that  "  we.  the  people  of  the 
United  States,"  bind  curi:elves  together  by  lav.'  and  loyalty 
to  uphold  and  maintain  the  Government  we  have  estab- 
lished. Second,  in  order  to  retain  respect  for  law  and  to 
inspire  loyalty,  it  is  the  duty  of  cur  Government,  m.xfar  as 
it  is  humanly  possible,  to — 

establish  (and  maintain)  yanice.  in.^ure  domo.-^uc  tranqaf.l.tv. 
•  •  *  promote  tlL£  geuerai  wcllure,  and  secure  the  b.e.5.-.n^s  cf 
liberty      •      •      ». 
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In  •ccordance  with  their  Inborn  sense  of  duty,  these  vet- 
erans hAve  In  times  of  war  offered  the  "  last  full  measure 
of  devotion."  Today  the  hardships  and  sxifferlngs  of  eco- 
nomic depression  have  fallen  heavily  on  them  and  on  the 
tporld.  Today  they  are  assailed  by  enforced  idleness,  by 
want,  by  hunger.  Now  that  we  have  the  opportmuty  of 
translating  into  action  our  pompoiis  and  oft-repeated  ex- 
pressions of  gratitude  and  appndation.  now  that  we  who 
were  the  defended  are  called  upon  to  protect  our  defenders. 
we  offer  them — not  justice,  not  the  blessings  of  liberty,  not 
a  new  deal — but  a  balanced  Budget! 

On  the  20th  of  March  there  was  approved  the  so-called 
"  Economy  Act."  Its  only  Justification  was  its  title.  "An 
act  to  maintam  the  credit  of  the  United  States  Government." 
To  maintain  the  credit  of  the  Government,  we  were  told. 
It  was  necesiary  to  balance  the  Budget:  and  to  balance  the 
Budget  some  have  been  deluded  that  it  was  necessary  to 
evict  homeless  and  helpless  veterans  from  hospitals  ^»ri 
cast  loose  on  the  uncertainties  of  private  charity  widows  and 
orphans  and  war-wrecked  soldiers.  All  this  in  the  name  of 
a  balanced  Budget!  And  what  is  the  Budget  but  an  ac- 
countani's  mghtmare?  If  millions  are  needed  for  Govern- 
ment office  buildings  or  for  the  printing  of  useless  bulletins. 
who  cares  about  a  balanced  Budget?  If  the  international 
banJcer's  bond  falls  due.  who  cares  about  the  credit  of  the 
United  States  Government?  Indeed,  m  the  last  analysis, 
the  credit  of  the  United  States  Government  depends,  not 
upon  a  column  of  figures,  but  upon  columns  of  young  men 
who  are  willing  to  fight  and  live  and  die  for  their  country. 
and  upon  the  ranks  of  American  womanhood  who  nourish 
and  inspire  them.  It  is  mockery  to  speak  of  balancing  the 
Motion's  Budget  when  the  budgets  of  American  famihes  are 
woefully  and  cruelly  unbalanced.  It  is  brutal  to  attempt  to 
guarantee  the  value  of  the  currency  in  the  pockets  of  the 
rich  by  obliterating  the  income  of  countless  disabled  vet- 
erans and  their  wives  and  children. 

Those  who  have  made  a  friendly  gesture  toward  the  vet- 
eran, while  half-heartedly  defending  the  compromise  under 
consideration,  have  done  so  on  the  ground  that  this  com- 
promise is  the  "  best  thing  Congress  can  get!  "  It  is  written 
in  the  Constitution.  "All  legislative  powers  herein  granted 
shall  be  vested  m  a  Congress  of  the  Umted  States  ".  and  yet 
wt  are  now  told  that  that  very  Congress  must  sit  impo- 
tently  here  while  the  Executive  department  tells  it  what  laws 
it  can  enact  and  how  they  shall  be  administered,  that  Con- 
gress must  stand  helplessly  aside  and  watch  the  promise  of 
the  Government  to  its  most  precious  and  oftenest-tried  con- 
stituents trampled  under  foot  by  a  ruthless  bureaucracy. 
Yes ;  this  Ls  "  the  best  thing  Congress  can  get  ",  if  it  Is  con- 
tent to  abdicate  its  vested  power  and  abolish  by  Its  own 
action  the  very  function  that  called  it  mto  being.  Com- 
promise under  any  circumstances  is  another  name  for 
cowardice,  and  is  especially  repulsive  when  applied  to  those 
who  earned  the  deathless  gratitude  of  this  country  by  offer- 
ing their  lives  in  its  defense. 

We  are  told  that  any  proposal  more  Just  and  fair  tc  the 
Tetaran  than  this  compromise  will  be  vetoed  by  the  Presi- 
dent and  that  as  a  result  we  wiU  be  kept  in  session  all 
mamer.  And  this  declaration,  which  I  do  not  question, 
aesnis  of  sufficient  Importance  to  some  to  cause  them  to  cast 
their  votes  in  favor  of  a  measure  that  would  otherwise  not 
be  acceptable  to  them.  That  attitude  is  exactly  the  same 
as  fearing  to  vote  for  a  bill  which  there  was  a  probabihty 
the  Supreme  Court  would  declare  unconstitutional.  I  can- 
jQot  reconcile  my  own  sense  of  right  and  my  own  conscience 
with  that  attitude.  Let  us  not  forget  that  we  are  repre- 
sentatives of  a  people  accustomed  to  being  led  by  men  of 
the  caliber  of  him  who  said: 
I'U  fight  it  out  on  this  ilne  if  It  takea  aU  summer. 

I  have  heard  of  fair-weather  friends:  but  now  we  are 
wUuesKing  the  desertion  of  the  "  friends  of  the  veteran  " 
because  of  the  immmence  of  sunny  weather. 

When  the  so-called  "  economy  bill  "  was  first  Introduced  I 
stated  that  in  my  judgment  it  was  bad  legislation,  and  I 
voted  against  it  and  worked  against  it.  My  original  position 
is   now   vindicated   by  those   who   then   criticized   me   most 


severely.  No  sooner  was  It  enacted  than  many  of  Its  most 
ardent  supporters  began  clamoring  for  its  modification  and 
attempting  to  nullify  its  provisions.  Every  day  that  passes 
convinces  me  so  much  more  that  the  so-called  "  economy 
bill  "  was  a  blundering  injustice.  And  I  believe  that  the 
compromise  reached  by  the  joint  conference  adds  Insult  to 
injury.  The  whole  theory  of  the  bill  is  fallacious  and  con- 
trary to  the  fundamental  principles  of  the  Democratic  new 
deal.  It  Is  undeniable  that  any  hope  of  recovery  from  the 
depression  depends  upon  an  increase  in  purchasing  power, 
and  that  the  purchasing  power  can  only  be  increased  by 
planned  aind  unified  action  on  the  part  of  the  Federal  Gov- 
ernment. And  yet  the  effect  of  this  legislation  is  to  reduce 
the  compensation  and  allowances  of  veterans  to  the  vanish- 
ing point  and  curtail  to  a  dangerous  extent  the  salaries  of 
Federal  emplojrees.  That  Is  like  whipping  the  horse  to  make 
him  get  home  before  he  gets  tired.  The  Director  of  the 
Budget  proposes  in  this  legislation  to  increase  the  national 
income  by  reducing  the  income  of  the  individual;  to  raise 
the  standard  of  living  by  destroying  the  source  of  livelihood; 
to  fight  undernourishment  with  starvation:  to  maintain  the 
credit  of  the  Nation  by  repudiating  the  moral  obligation  of 
the  Government  to  Its  veterans.  That  may  be  politico,  but  it 
most  certainly  Ls  not  statesmanship. 

My  vote  in  favor  of  the  Steiwcr -Cutting  amendment  win 
not  be  a  vote  against  Franklin  D.  Roosevelt,  who  ran  for  the 
Presidency  and  wa;  elected  upon  a  platform  that  said: 

W»  adTocftte  the  full  meaaure  of  jusUoe  and  generoBlty  for  all 
wmr  ▼•t«rana  who  hav«  mff«rMl  dlMbUlty  or  dLMue  c«iu«d  by  or 
resulting  from  actiuU  service  in  time  of  war  and  for  their  depend- 
ents. 

It  will  be  a  vote  against  the  Bureau  of  the  Budget  which 
has  proposed  this  "  joker  "  in  the  new  deaL  It  will  be  a  vote 
of  confldcnce  in  the  wisdom  and  justice  of  the  American 
Govemmrat.  It  will  be  a  vote  of  gratitude  to  those  who 
preserved  inviolate  that  Government  and  the  ideals  of  fair- 
ness and  equity  it  represents. 

vrmuif's  BBMcriTs  counottun 

Mr.  BROWNING.  Mr.  Speaker,  in  looking  back  over  the 
record  on  veterans'  legislation  for  this  session.  I  am  content 
to  say  that  I  would  not  change  a  single  vote  I  have  cast.  In 
fairness  to  those  Members  of  Congress  who  voted  for  the 
so-ialled  "  economy  bill  ",  I  think  it  should  be  said  that  they 
were  surprised,  yea.  astonished  at  the  drastic  way  It  was 
planned  to  administer  It.  I  felt  at  the  time  of  its  considera- 
tion that  I  could  sense  the  result  as  inevitably  cruel  and 
shocking.  I  felt  then,  and  feel  now.  that  there  Is  substan- 
tial merit  in  every  large  class  of  beneficiaries. 

Our  party  platform  declared  for  25-percent  reduction  in 
the  Federal  Budget.  The  ex-service  men  were  willing  to 
make  their  proportionate  contribution  toward  that  saving 
to  the  taxpayers.  When  I  offered  In  the  Democratic  caucus 
of  the  House  on  March  11  last  a  proposal  to  limit  reductions 
on  veterans'  benefits  to  that  figure  a  great  majority  of  the 
Democratic  Members  accepted  it.  voted  for  It.  but  a  few  less 
than  two  thirds  voted  to  bind  on  the  provision,  and  It  was 
lost  through  technicalities  of  parhamentary  procedure.  The 
"  economy  "  bill  was  accepted  on  assurance  that  no  injustice 
would  be  done.  I  knew  mjustlce  had  to  be  done  under  such 
a  program  and  opposed  It  to  the  end  in  the  hope  of  defeat- 
ing it. 

But  upon  its  passage  any  effort  to  vary  the  terms  of  the 
Economy  Act  has  to  have  either  the  approval  of  the  Presi- 
dent and  a  majority  of  both  Houses  of  Congress  or  two 
thirds  of  each  House  to  reject  a  veto. 

When  H.R.  5389  was  amended  In  the  Senate  by  the  inclu- 
sion of  the  Connally  amendment  the  President  let  it  be 
known  that  he  would  disapprove  any  measure  containing 
its  provisions.  A  special  committee  named  by  the  House 
Democratic  caucus  then  entered  into  direct  negotiations 
with  the  President  to  obtain  the  best  possible  concessions 
from  him  in  favor  of  the  veterans.  We  had  extensive  and 
laboriotis  conferences  with  him. 

When  the  Economy  Act  went  Into  force  and  the  first  regu- 
lations were  issued  over  700.000  disabled  veterans  and  their 
dependents  were  eliminated  from  the  Government  rolls,  and 
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the  service-connected  T.hn  remained  were  cut  approximately 
50  percent  of  the  amount  they  were  then  receiving. 

We  feel  that  we  were  partially  re.'^ponsiblc  far  the  liberali- 
zation made  by  the  Exccuum'  cr.  June  6,  which  restored  the 
directly  service-connected  case.^  to  wiihin  18  percent  of  iheir 
former  rating.  We  succeeded  in  obtaining  an  extension  of 
benefits  in  addition  to  this,  which  were  embodied  in  the 
House  proposal  substituted  for  the  Connally  amendment. 
So  we  brought  back  to  the  House  over  and  above  the  allow- 
ance effective  when  we  rpencd  negotiations  for  concessions 
more  than  $100,000,000  per  year  in  additional  benefits  to 
disabled  men  and  their  dependents. 

The  Connally  amendment  did  m.ore  for  the  Span::5h  War 
Veterans  who  have  no  service  connection,  than  docs  tl:e 
House  proposal.  But  it  is  quite  debatable  whether  the  World 
War  presumptives  were  inrluded  m  it.  It  is  certain  that  ;t 
did  not  include  36,000  widc-,v.s  and  other  dependents  of  d-  - 
ceased  World  War  veteraiLs  who  had  been  separated  from 
the  rolls  by  the  Economy  Act,  and  who  arc  restored  by  the 
House  provision  with  full  pay. 

When  the  plan  reached  by  the  President  and  our  con-,- 
mlttee  was  sent  to  the  Senate  there  was  substituted  for  ;t 
the  Steiwer  amendment,  which  did  not  differ  materially 
from  the  House  provision,  except  that  it  restored  the  Span- 
ish War  men  to  the  rolls  with  three  fourths  of  their  or.^mal 
pay.  The  provisions  as  to  presumptive  cases  will  amount 
to  the  same  if  administered  with  any  rctiard  to  the  language 
or  intent  of  Congress. 

The  President  announced  ixi.'^itr.ely  thrcuph  the  m.ajnr.ty 
leader  of  the  Senate  that  he  would  veto  the  bill  if  the  Sttr.ver 
amendment  were  left  in  it.  The  vote  in  the  Senate  wii5 
official  notice  that  his  veto  would  be  .•sustained.  As  one  who 
puts  the  cause  of  the  disabled  service  man  second  to  nothing 
in  the  way  of  legislative  obligation,  I  was  faced  w.th  the 
positive  barrier  of  a  sustained  -.eto  if  I  stood  for  tlie  Steiwcr 
amendment,  or  with  further  insistence  on  the  Hou.^e  pro- 
\1sions  we  could  certainly  have  by  standing  against  the 
Senate.  There  was  no  assurance  of  Lberalization  beyond 
present  regulations  if  the  bill  failed.  Had  v.c  forced  a 
Presidential  veto  by  standin;:  f>.r  the  Steiwer  am.cndmcnt, 
as  much  as  I  would  prefer  it,  we  would  have  pu.-hed  back 
the  cause  of  the  disabled  sold.ers  of  all  wars  10  or  more 
years.  I  disagree  with  the  President  on  som.e  positions  he 
takes  which  I  feel  will  take  away  bencfit^s  fiom  many  worthy 
cases.  I  heartily  agree  with  him  that  some  unworthy  cases 
thould  be  purged  from  the  roils.  But  when  I  face  a  con- 
dition in  which  I  must  take  part  of  .somethin.:  or  all  of 
nothing  for  those  who  are  .^uifer::^'.  I  do  n..t  he.  itate  to 
accept  the  former.  That  is  v.hy  I  berpcd  my  colleagues  in 
the  Democratic  caucus  yesterday  to  accept  ail  we  could  get 
6hort  of  a  veto.  Without  any  criticism  of  those  who  stood 
out  for  the  most  benefits,  for  it  was  my  desire  to  cet  them, 
I  give  it  as  my  deliberate  opinion  that  those  who  stood  for 
the  House  provision  voted  for  the  m.aximum  it  was  possible 
to  obtain,  and  rendered  an  invaluable  service  to  the  dis- 
abled man'5  cause  by  averting  an  open  breach  W;th  our 
great  and  popular  President,  with  whom  they  were  en- 
strained  to  differ  on  one  issue.  It  was  not  an  action  uiid^r 
threat  of  a  veto.  It  was  facing  realities  about  which  there 
could  be  no  doubt.  The  President  is  Arm  in  his  convict  icns, 
and  this  Nation  loves  and  trusts  him.  There  will  be  other 
times.  Congress  will  be  back  in  January  next.  I  have  no 
doubt  the  injustices  will  be  so  apparent  then  that  the  Presi- 
dent will  request  any  power  nece.s.sary  to  treat  these  ir.' n  in 
a  way  corameasurate  wi'h  national  gratitude  for  sacrifices 
made  in  our  common  cause. 

I  give  you  apain  v.-hat  we  feel  has  been  accom.plished  over 
the  Economy  Act  bv  :hv  most  recent  effort: 

The  presumptives.  vsho  were  all  to  be  cut  off  July  1.  are 
left  on  the  rolls  at  three  fourths  of  their  present  rating  a 
sufficient  time  for  them  to  have  a  hearing  before  an  inde- 
pendent board  to  determine  their  rights  to  service  connec- 
tion, independent  of  clinical  findings  or  medical  opinion 
but  in  the  light  of  all  evidence  offered,  with  every  reason- 
able ci  i.io:  resolved  m  favor  of  the  veteran  and  the  burden 
of  proof  on  the  Government  to  show  he  is  not  entitled  to  it. 


The  directly  service  connected  are  re-tored  from  drasti- 
cally low  cuts  to  withm  18  perctnt  of  the  amount  they 
were  receiving,  v.-ith  a  Lm.tat.on  of  25-percent  reduction 
on  any  case. 

The  limitation  of  fO  G:;ys'  srrvic"  Ls  removed,  as  •  ir  h  a 
provision  is  unjustiticd  ii  a  service  connection  i.^  >iiown. 
The  36,000  widows  and  orphans  and  other  dependents  of 
World  War  veterans  are  restored  to  full  alljwunce  from 
nothing. 

All  total  and  permanent  cases  not  service  connected  are 
raised  from  $20  tc  SjO  p^-r  m.ontli. 

All  service-connected  Spanish  War  cases  are  raised  to 
the  amount  allowed  the  same  class  of  World  War  cases. 

Ail  Spanish  War  veterans  over  62  are  raided  from  $6  to 
$15  on  age  alone. 

All  Spanish  War  veterans  between  55  and  62  %vho  are 
r-0  percent  disabled  and  need  it  will  receive  not  less  than 
515, 

'llie^e  additional  bpnefits.  as  said  before,  amiount  to  more 
tlian  $100,000,000.  So  •*  e  feel  our  efforts  have  not  been  m 
^a.n,  It  i.-  not  all  that  is  required  to  do  lull  justice.  I 
have  a  deep  sympathy  for  Spanish  War  men  who  entered 
and  served  under  a  pension  system  then  m  existence  which 


they  thought  they  had  a  right  to 


y  on,  but  who  now  iind 
themselves  called  upon  to  show  service  conneLtion,  and 
their  evidence  destroyed  or  m  the  grave,  and  required  to 
establish  by  proof  a  condition  of  poverty.  I  sympathize 
with  the  World  War  man  who  knows  his  trouble  v. as 
brought  on  by  his  service,  yet  tried  to  fight  his  battle  of 
life  with-ut  the  help  of  his  Government,  until  all  rea.:,on- 
able  pre-umptions  and  time  have  run  against  him.  He  ac- 
cepted the  disabihty  allowance  provided  and  was  content  to 
wai^e  the  greater  benefits  of  the  service-connected  cla^s. 
It  IS  a  hard  rule  that  says  to  him  this  $12  is  being  paid  to 
him  v^Tongfully,  and  he  has  been  receiving  money  Icr  no 
ju.st  claim.  It  is  surprising  l^cw  many  of  these  d.sab.lity- 
ailowanee  cia.ms  are  to  men  who  Irom  the  early  months 
after  discharge  have  been  trying  to  show  service-connection, 
and  their  claim  has  been  defeated  beca-ose  of  the  technical 
requirements  of  regulations. 


The  bitter  fight  waged  in  the   past  few  days  is 


a  testi- 


monial to  the  fact  that  the  National  EconomA-  League  aoes 
not  control  the  Membership  in  Congress,  and  tli'^  service 
men  ha\e  1.  yal  fr.end^  on  whv'm  they  can  rely.  :  liupe  n.y 
buddies  will  net  m.easure  the  friendship  of  Members  by  one 
vote.  Some  of  thcxr  best  friend.-  \oted  for  the  "economy" 
bill,  be].e\ing  all  worthy  cases  would  be  protected.     Because 


of  their  loyalty  in 


i> 


le  pa-t,  una 


heir   diipo'-ition   to  right 


the  wrongs  as  far  as  ccnditic;..^  would  permit  m  the  last 
few  days,  they  should  be  judued  by  a  record  of  yc^rs,  and 
not  by  an  isolated  act  done  m  the  face  of  impending  na- 
tional collapse. 

MUSCLE  SKG.'.LS 

Mr.  BACON,  Mr,  Speaker,  m  declaring  m.y  unalterable 
opposition  to  tlie  Dili  new  before  the  House,  it  is  unnecessary 
for  me  to  dwfll  at  length  upon  tiie  sms  of  commission  or 
cmdssicn   that   are   now   m  the   simdlar  Norris  bill  pending 


before  tlie  Senate 
to  the  am'iidm;  i 


iud  that  v.ere  m  the  original  Hill  bill  prior 
s  auop'ed  by  ti:e  Committee  on  Military 
Affairs.  As  a  prune  examrle,  liowcver,  of  the  pernicious 
features  of  tliese  bills  I  shall  mention  the  ab.sence  of  any 
provision  for  the  protection  of  labor  emplo.ved  m  the  enor- 
mous projects  envisaged.  By  the  original  language  of  this 
bill  and  of  the  Norris  bill  the  very  face  of  a  great  part  of  the 
Nation  could  have  been  changed  by  labor  employed  without 
a  specified  minimium-wage  scale,  possibly  working  under 
conditions  simular  to  those  in  Soviet  Russia  which  have 
shocked  the  world.  By  am.ending  section  3.  however,  the 
committee  at  least  removed  this  danger  by  requiring  wages 
to  be  paid  at  the  prevailing  rate,  and  in  accordance  with 
classification  service,  any  questions  to  be  determined  by  the 
Secretary  of  Labor. 

I  do  not  cite  this  in  order  to  reccm.mend  the  amended  bill, 
but  merely  to  indicate  the  general  character  of  tiic  lee':,-la- 
tion  that  is  proposed  to  meet  this  lon-r-standuig  national 
Drcblem  of  Muscle  Shoals.     Other  inrprovements  were  made 
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In  It,  but  tt  stni  remains  inherently  a  dangerous  measure. 
HJl.  5081  largely  Ignores  or  vitiates  the  purposes  of  section 
124  of  the  National  Defense  Act,  under  whose  authority 
Muscle  Shoals  was  constructed,  and  by  virtue  of  which  the 
problem  has  heretofore  been  considered  as  one  of  national 
defense  appropriate  for  action  by  the  Committee  on  Mili- 
tary Affairs.  This  bill  Is  not  a  national  defense  bill.  It  is, 
to  a  large  measure,  rather,  a  power  bill,  a  ba.sic^ly  new 
proposition  contrasting  with  the  Muscle  Shoals  bills  referred 
to  it  in  the  past. 

Under  the  filmy  veil  of  the  acknowledged  governmental 
functions  of  navigation  and  flood  control,  we  had  masked 
proviatoQS  for  placing  the  Federal  Government  in  the  power 
and  fertilizer  business,  in  competition  with  entcrpruses  legiti- 
mately established  by  its  private  citizens.  Undeniably  there 
Is  net  a  single  logical  trace  of  connection  between  our  Gov- 
ernment and  these  industries,  which  circumstance  and  the 
authors  of  the  bill  have  singled  out  as  suitable  objects  for 
Government  intervention.  If  we  may  do  this  at  present 
merely  to  dispose  of  the  Muscle  Shoals  problem,  then  we  may 
expect  our  Government  further  to  engage  in  commerce  and 
Industry  to  an  extent  that  may  represent  a  surrender  of  our 
individualistic  system  of  government  and  an  acceptance  of 
the  doctrines  enunciated  by  Karl  Marx  in  I>as  Kapital.  The 
iamm  is  clear  cut  beyond  the  possibility  of  equivocation. 

Ibis  bill  does.  Indeed,  place  the  Government  in  two  busi- 
nesses, in  addition  to  41  others  in  which  the  Government 
hM  been  found  to  be  In  competition  with  private  enterprise, 
according  to  a  report  published  in  pursuance  of  a  resolution 
of  the  Seventy-second  Congress.  But  it  does  not  plac«  it 
In  business  in  a  businesslike  manner.  No  testimony  wsis 
heard  by  the  committee  as  to  the  actual  economic  value  of 
the  proposed  Government  operations  at  Muscle  Shoals. 
There  is  no  mention  of  it  In  the  majority  report.  To  be 
sure,  they  amended  subsection  (k)  of  section  4  to  provide 
that,  with  the  exception  of  Cove  Creek  and  Dam  No.  3, 
future  construction  will  be  conditioned  upon  power  market 
conditions  and  that  they  will  not  be  undertaken  except  <tfter 
satisfactory  contracts  have  been  made  to  provide  for  .heir 
self -liquidation.  But  the  fact  remains  that  neither  the  com- 
mittee nor  Congress  has  any  adequate  data  concerning  the 
actual  economics  of  what  It  is  proposed  the  Government 
Shall  do.  All  we  know  is  the  tragic  experiences  of  other 
samples  of  Government  operation  in  the  past.  And  we  know, 
too.  as  an  unwnrten  law  of  government,  that  whenever 
optional  authority  is  granted  to  an  agency  of  the  Govern- 
ment, that  authority  will  be  exercised  to  the  limit,  regardless 
of  the  merits  of  the  option. 

Let  us  look  at  section  28.  The  President  Is  directed  to 
recommend  legislation  In  conformity  with  the  following  pur- 
poses: 

(I)  The  maximum  amouat  of  flood  control.  (2)  the  maximum 
development  of  said  Termeaaee  River  and  Its  tributaries  for  naviga- 
tion purpoMs.  (3)  the  maximum  generation  of  electric  power 
consistent  with  flood  control  and  navigation.  (4)  the  proper  uae 
of  marginal  lands.  (5)  the  proper  method  of  reforestation  of  all 
J.Mida  in  said  drainage  basin  suitable  for  reforestation.  (6)  the  most 
practical  method  of  Lmprovlng  agricultural  cotxUltions  in  the  val- 
ley* of  said  drainage  bajiln.  and  (T)  the  economic  and  social  well- 
being  of  the  people  living  in  said  river  baaln  and  all  adjacent 
territories. 

Here  are  proposals  affecting  several  departments  and  bu- 
reaus of  the  Government.  Yet  not  one  word  of  testimony 
from  ofBcials  or  representatives  of  any  of  the  departments 
or  bureaus  affected  was  delivered  to  the  committee  either  In 
public  or  private  hearings.  How  then  can  we  vote  on  such  a 
proposition  merely  because  we  like  the  sound  of  the  phrases 
Wttbout  knowing  their  meaning? 

But  most  sinister  of  all,  most  concealed  from  accurate 
appraisal,  most  insidious.  Is  section  27.  Here,  under  the 
mask  of  a  benevolent  paternalism,  hidden  In  grandiloquent 
verbiage,  we  may  discover  the  visions  of  a  program  so  vast 
and  so  vague — so  costly  without  limit — that  it  is  likely  to 
Increase  the  bonded  indebtedness  of  the  Nation  by  unthink- 
able teiWons  of  dollars,  that  it  may  ultimately  Impair  the 
cndtl  of  the  Government  to  a  greater  extent  than  might  an 
unsuccessful  major  war.    I  ate,  first,  section  29: 


,       That  aU  appropriations  neceoaarf  to  carry  out  the  provisions  of 
this  act  are  hereby  authorized. 

Fantastic!  I  cite  again,  this  time  from  section  15  of  the 
Norris  bill: 

In  connection  with  any  future  dam.  steam  plant,  or  other 
facility,  to  be  used  in  whole  or  In  part  for  the  generation  of  hydro- 
electric power,  the  board.  If  directed  to  do  so  by  the  President  of 
the  United  States,  shall  issue  its  bonds  for  the  payment  In  pari 
or  In  full  of  that  part  of  said  development  that  Is  allocated  to  the 
production  of  hydroelectric  power. 

Is  this  power  or  national  defense? 

Now.  let  us  see  what  some  of  the  provisions  of  the  bill  are 

as  set  forth  in  section  27 : 

To  aid  further  the  proper  use.  conservation,  and  development 
of  the  natural  resources  of  the  Tennessee  Dralnaee  Basin  and  of 
such  adjoining  territory  as  may  be  related  or  materially  affected 
by  the  developments  consequent  to  ihlR  act.  and  to  provide  far 
the  general  welfare  of  citizen.^  of  jbld  areas  the  President  Is  hereby 
authorized  by  such  means  or  methods  as  he  may  deem  proper 
within  the  limits  of  appropriations  made  therefor  by  Congress  to 
make  such  surveys  of  and  general  plans  for  said  Tennessee  Baaia 
and  adjoining  territory  as  may  be  useful  to  the  Congress  and  to 
the  several  States  In  guiding  and  controlling  the  extent,  sequence, 
and  nature  of  development  that  naay  be  equitably  and  economi- 
cally advanced  through  the  expenditure  of  pubUc  funds  or  through 
the  guidance  or  control  of  pubUc  authority,  all  for  the  general 
purposes  of  fostering  an  orderly  and  proper  physical,  economic, 
and  social  development  of  said  areas. 

What  can  this  language  mean?  It  was  not  revealed  to  us 
in  any  of  the  hearings.  The  President  has  not  declared  him- 
self as  to  how  far  a  government  may  go  in  fostering  the  social 
development  of  people.  But  this  bill  already  covers  6  to 
10  States,  depending  upon  the  Interpretation  of  the  ex- 
pression "  adjoining  territories."  We  have  been  hearing  the 
figure  of  $1,000,000,000  as  a  conservative  figure  for  the  cost 
which  the  people  of  the  entire  country  will  have  to  bear. 
And  how  many  other  regions  are  there  between  our  two 
coasts  for  which  a  like  plan  may  be  offered?  How  shall  we 
know  where  to  stop  once  we  have  spent  our  first  billion 
on  this  vague  but  sweeping  philanthropy?  Would  $.5,000.- 
000.000  be  enough  to  pay  for  It?  Would  ten?  These  things 
we  do  not  know,  but  if  we  pass  this  bill  with  this  language 
in  it  we  are  merely  saying  that  It  does  not  matter,  that  a 
Garden  of  Eden  will  be  made  to  bloom  from  coast  to  coast 
without  embarrassment  to  our  credit  or  the  enslavement 
of  posterity  under  a  fearful  yoke  of  debt. 

Up  to  this  point  I  have  been  calling  the  attention  of  the 
House  to  the  more  general  features  and  implications  of  the 
bill  and  of  the  way  In  which  It  has  been  drafted  and  con- 
sidered. All  that  I  have  said  applies  with  equal  or  greater 
force  to  the  Norris  bill.  Now  I  propose  to  show  some  of 
the  specific  factual  problems  and  dilHculties  that  may  rea- 
sonably be  expected  to  result  from  the  passage  of  this  bill 
despite  the  changes  we  Introduced — the  economic  waste, 
the  ruthless  devaluation  by  congressional  flat  of  private 
property  in  hundreds  of  millions  of  dollars,  the  possible  dis- 
ruption of  two  industries  vital  to  the  national  welfare,  and 
disposition  of  a  public  Investment  In  a  manner  most  likely 
to  entail  ultimate  loss  to  the  taxpayer. 

Now.  as  to  the  power  provisions  of  the  blU,  section  11  au- 
thorizes the  board  to  sell  surplus  power  not  used  in  Its 
operations  to  States,  counties,  municipalities,  corporations, 
partnerships,  or  Individuals  for  periods  not  to  exceed  20 
years,  giving  preference  to  States,  counties,  munlcipahtles, 
and  cooperative  nonprofit  associations  of  citizens  or  farmers. 
Contracts  with  private  individuals  may  be  canceled  upon  5 
years*  notice  If  necessary  to  supply  the  requirements  of 
States,  counties,  and  municipalities.  Section  12  declares  It 
the  policy  of  the  Government  to  sell  all  surplus  power 
equitably  among  States,  counties,  and  munlclpalittes  within 
transmission  distance. 

Obviously  power  coold  not  be  sold  to  towns  400  miles  dis- 
tant without  the  use  of  traixsmisslon  lines.  Section  13. 
therefore,  provides  that,  falling  satisfactory  contracts  for 
the  distribution  and  resale  of  power,  the  board  is  authorized 
to  construct  or  lease  or  authorize  the  construction  of  trans- 
mission lines  within  a  maximum  transmission  distance  of 
400  miles,  with  the  approval  of  the  President  and  if  eco- 
nomically Justified  and  necessary.    The  sale  to  industry  is 
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declareci  to  be  only  socondary  and  merely  for  the  purpose 
of  making  po'~^:bIe.  by  increasing  the  volume  of  consump- 
tion, lower  rates  to  d^;mestic  and  rural  consumers.  It  is 
further  pruv.ded  that  any  States,  municipalities,  counties, 
and  cooperative  nonprofit  organizations  that  may  build  their 
own  tran.*^mission  I'.ne.s  and  that  propose  to  sell  power  Vvith- 
out  discrimination  between  consumers  of  the  same  class,  the 
board  may  contract  with  them  for  a  period  not  exceeding 
30  years. 

What  do  these  se(  ti.':'r.5  mean?  They  mean  that  the  Gov- 
ernment is  to  en,r:at:e  m  the  power  business  for  retail  .<5ale. 
regardless  of  the  co.^ts  of  producing  and  distributing  that 
power,  regardless  of  the  prevailing  market  prices  for  power 
in  the  area,  regardless  of  the  existing  surplus  capacity  of 
the  existing  fac.iiiies  to  the  tune  of  400,000  horsepower. 
It  mean.s  that,  willy-nilly,  the  taxpayer  becomes  party,  at 
his  own  expen.se,  to  ih.e  possible  destruction  of  private  ei:iter- 
price  in  v. inch  li;  invested  some  $400,000,000  in  the  six  South- 
cm  State.s  affected.  To  be  sure  the  power  industry  is  un- 
popular and  suspect.  Therefore  it  must  be  subjected  to  close 
supervision  and  regulation.  But  the  37,000  holders  of  pre- 
ferred stock  in  these  companies,  most  of  them  consumer 
customers,  should  not  be  the  target  of  pimitive  legislation; 
nor  .siiouiil  the  thcu^ands  of  bondholders  in  these  States. 
Already,  since  it  was  announced  that  the  Government  would 
be  launched  into  this  socialistic  adventure,  the  price  of 
their  holdings  has  declined  rapidly.  President  Roosevelt 
himself  expressed  views  m  harmony  with  this  viewpoint  in 
a  speech  before  the  Conference  of  Governors  at  French 
Lick.  Ind..  in  July  1931: 

state-owned  or  Fecic'-al-o-A-noci  power  sites  can  and  should  prop- 
erly be  developed  by  tro^rrr.nimt  it.self.  When  so  developed, 
private  capital  should  be  given  the  ftrst  opportanity  to  transmit 
and  dlstrloute  the  power  on  the  ba>-ls  of  the  best  service  and 
the  lowest   rates   to   give   a   reasonable   profit. 

I  cannot  believe  that  the  President  has  turned  away  from 
this  just  and  un.u-..  a.i^ble  attitude.  Yet,  where  in  this  bill 
is  any  provision  to  protect  the  private  companies?  Why,  if 
the  bill  is  not  a  menace  to  them,  have  their  securities  dropped 
since  the  bill  wa.s  fir:5t  published?  Because  it  threatens 
them,  not  with  a  new  source  of  cheap  power  to  sell,  but 
with  the  complete  destruction  of  their  market,  without 
which  asset  their  entire  physical  property  becomes  nearly 
worthless. 

Moreover,  the  prevailing  power  rates  in  the  South  have 
dropped,  under  public  regulation,  to  a  level  far  beneath  the 
national  average.  They  are  now  low  and  uniform,  without 
discrimination  against  the  rural  con.sumer  as  against  the 
urban  renters.  Why,  then,  invite  States,  counties,  munici- 
palitie.s,  aiid  cooperative  organizations  to  come  to  Muscle 
Shoals  for  this  additional  surplus  of  400,000  horsepower  that 
will  probably  be  .sold  at  a  loss  to  the  Government — to  come, 
if  they  choose,  with  their  own  transmission  hnes? 

Will  the  Mu.scle  Shoals  actually  produce  power  more 
cheaply  than  do  the  privately  operated  systems?  It  is 
asserted  that  it  will  cut  the  cost  in  half.  There  has  been 
presented  to  the  Committee  on  Mihtary  Affairs  an  abun- 
dance of  com^x-tent  testimony  to  the  effect  that  the  project 
will  be  economically  unsound  if  it  is  to  serve  an  extended 
area.  But  let  us  read  what  Thomas  A.  Edison  had  to  say 
nbout  ;t  m  an  interview  with  Samuel  Crowther.  published 
iM  thf  Saturday  Ev^^ning  Post: 

We   bh.t:i   steadilv    require   more    power;    but    a   great    deal    more 
fusa    l8    being    made    over    hydroelectric    power    than    Its    Intrinsic 
value  warrants.     The  Jirs'.  und  best  source  of  power  Is  coal.     The 
amount  of  coal  available  i.s  not  limitless,  but  for  all  practical  pur- 
poses It  is  limitless.     Wo  can  probably  use  coal  at  our  present  rate 
for  a  thousand  years  c  -  so  without  any  danger  of  exhausting  our 
supply,  and  it  is  !...:.;■.     :-..;, rubablc  that  we  really  know  our  supply. 
i        Water    power    i.s    >    ]:>  ..-. .cal    i^sue.    not    a    business    one.     It    can 
\   never  at  the  best  mean  very  much  to  us,  except  as  something  to 
-|f  talk  about.     The  monopolizing   of  water  power  la   also  Just   a  po- 
V    lltlcal  Idea.     The  rates  are   tlxvd  at  any  point  by  the  cost  of  pen- 
'     erating  power  from  steam.     A  private  monopoly  which  was  roo:i.'^h 
enough   to  put  in  high  rales   would   only   bankrupt   itself,  for   no 
one   would    buy   the   power.     There   Is   far   more   danger    in   pubhc 
monopoly  than  there  is   in  private  monopoly,  for  when  the   Gov- 
ernment  goes   Into   business  it  can   aiwass   shift    its   losses  to  the 
taxpayers.     If  it  goes  Into  the  powtr   business,   U   can  pretend   to 
•ell  cheap  power  and  then  cu\er  up  its  losses. 


The  Government  never  really  goes  Into  business,  f'^r  It  never 
makes  ends  meet.  And  that  is  the  first  requisite  of  business.  It 
ju«:t  mi.xes  a  little  business  wiih  a  let  i.f  pohtics,  and  r.^  one  ever 
gfts  a  chance  to  ftnd  cut  what  ;s  actuuily  going  on.  I  feel  so 
strongly  on  the  Government  keeping  cut  of  business  that  if  I 
had  my  way  the  pc5t  office  would  be  privately  managed  by  con- 
tract; all  the  Government  should  have  is  an  efficient  inspeciiuu 
bureau. 

I  shall  not  burden  the  House  with  the  mass  of  statistics 
I  available  with  regard  to  the  present  surplus  capacity  of  the 
'  privately  operated  fertilizer  industry.     It  is  sufficient  to  sup- 
ply  both   our   peace-time   and   maximum    v.ar-time    needs. 
The  industry  as  a  whole  has  lost,  since  1921.  $300,000  000  to 
$350,000,000  owing  to  the  collapse  of  prices  and  the  excess 
j  of  production  over  consumption.     Why,  then,  should  we  give 
I  the  coup  de  grace  to  an  industr\-   which  is  fighting  for  its 
life,  and  which  has  usefully  served  us  for  decades  m  edu- 
cating the  farmer  and  advancing  the  science  of   soil   effi- 
ciency?    Here,  again,  we  proixise  to  destroy  private  initia- 
tive at  the  ultimate  expense  cf  the  taxpayer. 

In  conclusion,  let  me  quote   the  minority   views   on   the 
\  present  bill: 

j       It  will  be  seen  that  the  bill  effectually  conceals  Its  real  purposes 

and  aims  and  commits  the  country  to  the  expenditure  of  vast 
sums  of  money,  t.he  amount  of  which  can  only  be  imagined,  find 
at  a  time  when  agriculture  and  industry  are  prostrate  and  our 
citizens  staggering  under  the  burden  cf  go\ernmental  debts,  even 
though  this  gigantic  proje^.t  will  probably  be  financed  by  T!:e 
sale  of  Government  bonds— thereby  adding  to  cur  large  national 
debt. 

COURTESIES    EXTENDED    EY    THE    SPE.'KER    AND    MEMBERS    OF    THE 

HOUSE 

!  Mr.  BURNHAM.  Mr.  Speaker,  in  these  closing  hours  of 
'  the  first  session  of  the  Seventy-third  Congi-e-ss  I  desire  to 
express  my  appreciation  of  the  many  courtesies  extended  by 
our  beloved  Speaker,  by  the  distinguished  leaders  of  both 
Sides  of  the  House,  and  by  the  Mem.bcrs  generally. 
I  This  has  been  a  strenuous  se.ssion  not  only  for  those  of 
us  who  are  serving  our  first  term  but  for  the  seasoned 
Members  as  well. 

When  we  convened  on  March  9  we  were  told  by  our  Presi- 
dent that  an  emergency  existed;  that  a  crisis  was  impend- 
ing; that  bankruptcy  and  insolvency  faced  the  Nation. 
Since  then  we  have  enacted  much  emergency  legislation  to 
meet  this  situation.  By  an  overwhelming  m.ajority  we  voted 
I  for  a  measure  to  mamtain  the  credit  of  the  United  States 
I  Government.  By  that  act  we  gave  to  the  President  the 
authority  he  desired  when  he  said: 


If  the  Congress  chooses  to  vest  me  with  this  responsibility,  it 
will  be  exercised  in  a  spirit  of  Justice  to  ali.  sympathy  to  those 
who  are  in  need,  and  of  maintaining  inviolate  the  ba.sic  welfare  of 
the  United  States. 

We  have  supported  the  President;  we  have  labored  ear- 
nestly and  honestly:  we  have  compromised  differences,  the 
paramount  purpose  being  to  relieve  unemployment,  aid  agri- 
■  culture,  encourage  industry,  stabilize  banking,  eUminate 
waste  and  extravagance,  and  improve  conditions  generally. 
We  have  done  what  we  thought  was  for  the  best  interest  of 
the  entire  Nation,  and  we  can  only  hope  that  the  laws 
passed  at  this  session  will  prove  wise  and  profitable.  If 
mistakes  have  been  made,  they  were  of  the  head  and  not  of 
the  heart. 

No  doubt  there  are  conditions  in  each  and  every  measure 
enacted  that  some  of  us  would  have  otherwise,  but  all  legis- 
lation IS  a  matter  of  compromise.  I.  for  one,  am  not  satis- 
fied with  the  veterans'  program.  My  personal  feehng  is  that 
we  cannot  do  too  much  for  the  disabled  veteran,  or  for  the 
widows  and  orphans  of  those  who  made  the  supreme  sacri- 
fice, and  I  am  convinced  that  the  regulations  issued  under 
the  authority  of  the  "Act  to  maintain  the  credit  of  the 
United  States  Government  "  are  entirely  too  dra.stic,  and 
that  they  are  causing  severe  and  unnecessary  hardships  to 
many  of  our  service-connected  disabled  veterans. 

We  must  treat  our   di.sabled  veterans  with   fairness  and 
consideration.     We  must  not  allow  them  to  become  charges 
upon  local  and  State  governm.ents.     Their  relief  is  a  Fed- 
eral obligation.    These  men  did  not  go  to  war  and  rL-^k  their 
,  lives   and   their  health   for  any   particular   ccmm.unity,   but 
j  for  the  whole  United  States;   therefore,  the  cost  of  caa'ing 
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for  them,  when  in  distress,  should  be  borne  by  all  and  dis- 
tributed equably  and  eqtiitaWy  over  all  sections  of  this  great 
land. 

The  apparent  saving  of  some  three  hundred  million  dol- 
lars effected  by  these  recent  regulations  is  actually  no  sav- 
ing at  all.  It  is  merely  shifting  the  load  from  the  main 
structure  where  It  belongs  to  some  of  the  weaker  outbuild- 
ings that  were  not  designed  to  carry  it.  It  is  transferring 
the  burden  from  the  Federal  Oovemment.  where  It  does 
belong,  to  local  communities,  where  it  does  not  belong. 

I  believe  I  have  more  veterans  in  my  district  than  are  In 
any  other  congressional  district  of  the  United  States.  They 
come  to  southern  California  on  account  of  the  eUmatlc  con- 
ditions, hoping  to  regain  their  health.  I  am  advised  by  the 
chairman  of  our  board  of  county  supervisors  that  the  addi- 
tional burden  placed  upon  the  taxpayers  of  San  Dtego 
County,  due  to  the  drastk:  regulaUons  affecting  disabled 
veterans,  will  be  $1,920,000  per  year,  and  this  does  not  in- 
clude provision  which  must  be  made  for  increased  cost  of 
operating  our  county  medical  institutions,  doe  primarily  to 
the  laws  of  the  use  of  the  class  A.  United  States  naval 
hospital  attaslsd  in  San  Diego,  with  Its  up-to-date  equip- 
ment and  sdeqiiate  room  to  care  for  veteran  pauents. 

Since  Federal  orders  were  issued  that  veterans  would  not 
be  cared  for  at  the  naval  hospital  our  county  hospital  load 
has  increased  on  an  average  of  10  percent  daily.  I  quote 
from  a  letter  received  from  the  chairman  of  the  board  of 
ssvBly  aopomsors  as  foiiows: 

The  denytne  oi  th«  ua»  ot  the  facllltlM  of  the  naval  hospital 
bera  la  throwing  a  trwnandof  acUtod  burden  upon  Uie  com- 
aunlty  and  our  county,  together  with  the  drastic  alashlng  of 
■•onetary  benefits  which  we  are  not  prepared  to  meet  The  lim- 
ited facllltlea  of  th«  oounty  hospital  cannot  begin  to  c&re  tor 
the  veteran  ptttlenu  of  this  counly,  and  the  local  naval  hoapltal. 
with  Its  adequate  apace  and  up-io-date  equipment,  must  stand 
closed  to  the  veteran,  who.  regardless  of  the  serloiosness  of  bis 
coodJtloc.  must  comply  with  PubUc.  No.  2.  Seventy-third  Oon- 
graas.  and  endeavor  to  gain  admltt&oM  to  a  hospital  150  miles 
away 

I  r^lize  that  economy  in  government  is  essential,  and  I 
am  omosed  to  extravagance  and  waste  in  the  administration 
of  SOfWfmnental  affairs,  whether  it  be  local.  State,  or  Federal, 
and  I  beheve  that  many  economies  can  be  eCTectcd  in  the 
administration  of  veterans'  affairs  without  materially  or 
drsstlcally  reducing  the  benefits  m  worthy  cases.  Also,  I  am 
opposed  to  paying  exorbitant  pensions  to  those  who  suffered 
no  injury  or  disability  as  a  result  of  their  war  service,  many 
of  whom  are  employed  at  good  salaries,  some  enjoying  lucra- 
tive positions,  and  others  provided  for  with  adequate  incomes. 

On  June  7  I  Introduced  In  the  House  H_R.  5966.  which 
to  correct  some  of  the  many  injustices  arising  from  the 
of  the  "Act  to  maintain  the  credit  of  the  United 
States  Oovemment  ",  and.  yet.  effects  a  reasonable  economy 
in  veterans'  benefits.  This  bill  Ls  in  the  form  of  a  compro- 
mise, and  provides  that  notwithstanding  any  of  the  provi- 
sions of  the  original  act  in  no  event  shall  World  War  service- 
connected  disability  compensation  of  any  veteran,  or  the 
pension  of  any  veteran  of  a  war  prior  to  the  World  War.  or 
the  pension  of  any  widow,  or  the  dependents  of  such  vet- 
erans, allowed  prior  to  March  15,  1933,  whether  allowed  upon 
direct  service  connection,  a  presumption  of  service  connec- 
tion, or  otherwise,  be  reduced  more  than  20  percent  of  the 
rate  being  received  prior  to  March  15. 

I  sincerely  regret  that  the  bill  I  introduced  did  not  receive 
favorable  action  at  this  session,  as  I  firmly  believe  that  tf 
enacted  into  law  it  would  go  a  long  way  toward  alleviating 
the  havoc  and  mental  anguish  caused  our  service -connected 
disabled  veterans,  their  widows,  and  their  dependents  by  the 
orders  and  regulations  emanating  from  the  original  bill. 
However,  I  submit  to  the  superior  Judgment  of  my  colleagues 
at  all  times. 

I  stated  during  the  last  campaign  that  if  elected  to  Con- 
gress I  would  support  the  administration  in  all  worth-while 
kctelsUoi:  havmg  to  do  with  the  welfare  of  the  Nation,  re- 
gardless of  which  p<^l!t!cal  party  wa.-^  <.:\  pover.  in  an  earnest 


and  honest  endeavor  to  hasten  better  times  and  bring  about 
cxxluring  prosperitj.  This  I  have  endeavored  to  do  con- 
sistently and  conscientiously. 

We  will  have  an  opportunity  during  the  next  6  months  to 
observe  the  workings  of  the  most  gigantic  rehef  measures 
ever  enacted  by  any  Congress  or  any  nation.  I  smcerelj 
hope  that  much  good  will  result,  and  that  when  we  return 
to  Congress  in  January  the  wheels  of  industry  may  be  mov- 
ing swiftly  and  the  depressed  condition  of  this  country 
changed  Into  one  of  happiness  and  full  faith  in  the  future. 
The  outcome  will  be  awaited  by  all  with  eager  interest. 
STATxrs  OF  strrrs  brouctit  by  thi  nvx  civiLnjcD  tkibks  acaiust 

THE  GOVERNMENT 

Mr.  HASTINGS.  Mr.  Speaker,  in  1924  Jurisdictional  bills 
were  enacted  by  Congress  to  permit  the  Five  Civilized  Trlbss 
in  Oklahoma  to  bring  suits  against  the  Government  of  the 
United  States  in  the  Court  of  Claims,  with  the  right  of  ap- 
peal to  the  Supreme  Court,  upon  any  claim  which  the  tribes 
might  have  against  the  Oovenunent.  By  amendatory  legis- 
lation the  time  within  which  softs  might  be  filed  was  ex- 
tended to  June  30.  1930. 

Before  the  expiration  of  this  time  there  were  filed  on  be- 
half of  the  Five  Civilized  Tribes  by  their  attorney's,  under 
contracts  approved  in  accordance  with  the  provisions  of  ths 
several  acts,  the  following  cases: 

CRCXOKKS    NATIorf 

There  have  been  filed  on  behalf  of  the  Cherokee  Nation 
nine  suits,  as  follows: 

1  Clifton  Roll  case:  Cherokee  Nation  v.  United  States. 
In  the  Court  of  Claims,  no.  H-47.  involving  $436,803  36,  with 
interest  at  5  percent. 

2.  Too  Late  Baby  case,  no,  J-8:  This  suit  is  to  test  the 
constitutionality  of  the  act  of  April  26.  1906.  under  which 
a  new  roll  of  additional  people  was  made  and  to  whom 
allotments  were  given,  and  involves  the  sum  of  $8,915,160.20. 
with  interest  at  5  percent. 

i.  Frecdmen  case.  no.  K-17.  Involving  the  right  of  the 
Cherokee  freedmen  to  land  and  money,  the  claim  being  for 
$10,638,559.  The  demurrer  of  the  Government  in  this  case 
was  sustained,  and  a  motion  for  rehearing  has  been  filed 
and  is  pending  in  the  Court  of  Claims. 

4.  Trust  Fund.  no.  L-46:  This  claim  Is  for  $669.893  05, 
with  Interest  at  5  percent  to  June  30.  1926,  for  money  al- 
leged to  have  been  unlawfully  paid  out  of  trust  funds  of 
the  Cherokees. 

5.  Suit  no.  L-174:  (1)  Por  the  Eastern  Cherokees  and 
(2)  for  the  Western  Cherokees.  The  petition  in  this  case 
contains  two  counts:  (a)  Por  and  on  behalf  of  the  Eastern 
Cherokees,  involving  a  restatement  of  interest  amounting 
to  $2,653,596.12;  and  (b)  for  the  benefit  of  the  Western 
Cherokees,  involving  a  restatement  of  Interest  amounting 
to  $362,687.01.  Under  the  act  of  Congress  of  April  25.  1932. 
two  additional  suits  were  filed  by  the  attorneys  representing 
these  two  tnbes. 

6.  Suit  no.  L-257:  ThL"?  claim  Is  for  shortage  of  land,  and 
is  for  a  balance  of  575,082.23  acres  of  land  described  in  the 
Cherokee  patent  of  1838.  which  has  not  been  accounted  for. 

7.  Suit  no.  L-266:  This  claim  Is  for  land  embraced  in  the 
"  outlet  ••  and  "  promised  ",  as  stated  in  the  first  article  of 
the  treaty  of  1846.  or  approximately  3.000.000  acres,  which, 
at  $1  25  per  acre,  would  amount  to  $3,750,000. 

8.  Suit  no.  L-267:  This  suit  has  two  counts:  <1>  Claim 
for  money  paid  to  intermarried  whites,  with  interest  from 
date  of  payment  at  5  percent.  $69,000;  and  (2»  claim  for 
money  paid  for  intruder  improvements.  $250,000. 

9.  Suit  no.  L-268:  General  accounting  petition  challeng- 
ing many  items  erroneoasly  expended  from  tribal  funds. 

The  following  information,  secured  from  Prank  J.  Bou- 
dinot.  one  of  the  attorneys  for  the  Cherokee  Nation,  explains 
the  status  of  the  above-mentioned  claims: 

NO.   H-«».  TH«  CUrrON  ton.   CASl,   aO-CALLXD 

This  case  was  set  for  argument  at  the  April  1933  roll  of  the 
calendar  However.  Mr  Pr*nk  K  Nebeker.  attorney  of  record 
in  thAt  suit,  found  that  cert«ln  facu,  recorded  or  on  file  at  the 
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Muskogee  ofTlce  and  not  here    and  deemed  t     ho  r.p  es-nry  to  have.  ^ 
were  not   In   evidence.     Consequently,  Mr.   Nebeki  r    s<'<  urfd    ix^st- 
ponement    of    the    trial    until    this    evidence    luichi    b(     ;  ;.L...:.ed. 
This  Is  In  process  of  being  done. 

NO.   J-8,   THE   TOO    LATE    lAI  Y    CKi^T..    SO-^  AI.:.FD 

Government  attorneys  have  demurred  to  the  petition  in  this 
case.  The  demurrer  1b  still  pending,  the  understanding  being  that 
It  will  not  be  dlspK>fled  of,  not  heard,  until  a  motion  for  a  re- 
hearing on  the  demurrer,  sustained  by  tho  n  iirt  .'^ome  time  ago 
In  the  Freedxnan  case. (no.  K-IT),  has  b<i  :.  a.'i:  ad  .tud  decided. 

NO.    K-17.    THE    FBE1J>MAN    CASE,    .SO-CALX-ED 

The  Government  demurred  to  the  petition  In  this  CLu>e  and  the 
demurrer  was  sustained.  A  motion  for  a  rehearing  has  been  filed 
and  briefed,  but  has  not  yet  been  argt:rd  hrfrrc  thr  court. 

NO.    L-4«.    AN    ACCOTTT*TINC    CAST      'TR"    -T    FINTIS) 

The  Government's  attorneys  are  ii'^'  '.viU't-.c  tc  proroen  :r.  this 
case  until  the  General  Accounting  Office  h.i..«=  filed  it's  report  I 
have  been  advised  by  that  Office  that  the  rt  port  uiU  be  .rup.t  ltd 
and  filed  by  September  1,  1933 

wo.    L-174,     "eastern"    AND     "  WESTtF-.N  CHiR'Krt.s      I.NTK.IIST     CASE 

Frank  J.  Boudlnot  Is  attorney  of  record  In  th:,-  t;i.se.  I  am 
now  preparing  request  for  findings  of  fact,  withvui  -malting  for 
General  Accounting  OfTlce  report.  Senator  Ov.* :.  and  Mr  Houston 
B.  Teehee.  attorneys  for  the  Eastern  and  Western  cherokees,  have 
suits  pending  for  these  claims  under  iLe  ai^  t  ol  .^pril  25,  1932, 
nos.  42077  and  42078  I  may  stut*^  that  th.ese  .ciiit.-^  will  undoubt- 
edly t>e  brouffht  to  trial  and  fin al  dispo^ltlon  next  fall. 

The  remaining  suits  filed  v.'.:i  have  to  wait  for  the  i>eneral 
Accounting  Office  report. 

CHOCTAWS    ANH   rillCKA.SAWS 

The  following  data  furii-.l-n-d  by  W.  F.  Sempie.  one  of  the 
attorneys  for  the  Choctaw  and  Chicka.saw  Nation?,  gives  a 
list  of  the  cases  filed  by  a:.d  on  behalf  of  these  nations  and 
the  present  status  of  eacli  .<uit: 

No  F-181;  Choctaw  and  Chickasair  Sation<^  v  United  Statr^ 
Invoh-lng  freedmen  minor  allotments  and  freedmen  preferentiul 
filings.  Amount.  $526.50881.  with  interest  at  b  pern-nt  since  1912. 
Case  filed  June  4.  1926.  Case  closed  by  plaintiff  December  1  1930. 
Report  from  Indian  Office  on  file;  none  fn  in  Accounting  Office  or 
Comptroller.     All   te.stlmony  of  plaintiff   taken 

No  P-182:    Choctaw  Nation  v.  United  States      Oven  fee,  Missis- 
sippi Choctaws.     Case  filed  in  July  1926.     Amount  involved.  $139  - 
166.75.     Report    from    Indian    Office    filed:    nonf    fmm    Accountiii^: 
Office,   but    report    from   Comptroller    Grncral    hied    May    15     1931 
Docket  marked  "  Closed." 

No  H-37:  Choctair  and  Chickasn'!  .Vu''  n.v  v  United  S:atr<' 
Involves  railroads  original  Choctaw  fn  .cnirn.  Mi-'^M.-^sippi  per 
capita  funds.  Filed  January  1927.  .Mr.ir ::.•  .r.-.olvt  .;  ;- 880.339.37. 
Report  from  Indian  Office  on  file  a.-  to  freed  :r.en  and  Mississippi 
Choctaws  only,  but  no  report  from  >  iher  otliccb  Tt  j^tiraony  taken 
by  plalntlCTs. 

No.J-231:  Choctaw  Nation  v  United  States.  Involve.s  one- 
quarter  and  three-quarter  dlvlsii  ■;  of  fund.":  Piled  April  24.  1928. 
Amount.  $468,000  No  report  fr  r.i  Ii.char.  OfSce.  but  prelu-ninary 
report  from  Accounting  Office  filed   .lu:  •    iPil8 

No  J-619:  Choctaw  and  Chtrka<<aii.  Natuins  v  Unitrd  States. 
FUed  September  27,  1928  .Xnu mt.  $85,000  Report  filed  tr  i:n 
Accounting  Office  April  1933  Hi'port  f- )m  Indian  O&cc  Qrtober 
1928,  and  report  from  Comptrolitr  (vtober   1928 

No  K-281.  Choctaw  Nation  v  I'-nitrd  States  Involves  Mansfield. 
McMurray,  and  Cornish  fee.  $7;>0  OOO  and  expenses  in  maintaining 
field  office,  hospitals,  etc.  I'iled  June  18,  I92d.  Amount  Involved. 
$162,500.     No  report  from  either  Indian  or  Acrnuntmp  OfBc<« 

No  J-620  r>;  .'IT  .:•;.'?  Ciickasajr  Satwns  v  United  States 
Amount  Invi  \.d  V-  •-•■•  '!.'>01  Filed  September  27  1928  Case 
Closed  by  plaintiff  Decen.;.>er  l,  I9aij.  No  rtport  from  Accountint: 
Office  Case  closed  by  philntlT  December  1.  1930  Rep  rte  oi. 
file    from    Comptroller    .r  ■<    Interior 

No  K-187.  Choctair  Vj':.^  v  United  States.  School  case. 
Involving  school  funds  hiied  May  27.  1929  Amount  involved. 
$1,000,000  Rep<irt  from  .\.  -.::-.ting  Office  en  file.  No  report  from 
Indian  Office 

No  K-260.  Choctau  Sation  v  United  State<<.  General  Account- 
ing case.  Piled  June  1929,  No  report  from  either  Indian  or 
Accounting  Offices,  but  Accountm.,'  Oflice  report  will  be  filed  June 
1.    1933. 

No.  L-281  Choctaw  and  Chu-^kc^au^  Nations  v  United  States. 
Involves  station  grounds.  Filed  June  27.  1930  Amount  claimed 
$1,000,000.  No  report  from  India:.  0£.e  or  Accounting  OSice,  but 
preliminary   report   from   Comptroller   f>n    file 

No  L-253:  Choctair  and  Chicka-ajc  Nation.'!  v  United  States. 
Involves  coal  royalty.  Filed  June  26,  1930  No  definite  am^  'unt 
claimed.  Report  on  file  tri.m  Accounting  Ot&ce  None  irom 
Indian  Office. 

rREfT-l      N  ATT  ON 

The  attorneys  for  the  Creek  Nation  employed  under  the 
provisions  of  the  Jurii;dictional  Act,  prior  to  June  30,  1930, 
Instituted  15  suits  involving  larce  amount.'^  of  money,  which 
have  heretofore  been  reported  m  detail  to  the  Creek  Tribe  at 
its  various  conventions. 
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Preparation  has  born  madt-  by  E  J.  Van  C  ::r\  a:.;  li;5 
associates  for  the  trial  of  a::  *  '.Y'.cse  ra.<e.s,  both  as  to  law 
and  fact,  the  claims  have  brer:  care  fully  audited,  and  the 
attorneys  representing  the  Creek  Nation  are  prepared,  as 
soon  as  the  Government  is  ready,  to  submit  all  of  these 
cases.  Because  of  the  large  number  of  cases  brought  on  be- 
half of  the  members  of  all  of  the  Five  Civilized  Tribes,  delays 
have  been  occasioned  in  securing  reports  from  the  Indian 
Bureau  in  a  number  of  them.  Reports  have  been  made  In 
some  of  the  cases,  others  are  in  course  of  preparation,  and 
it  is  hoped  that  reports  will  have  been  inaG>  :n  all  of  th*  in 
during  the  coming  fiscal  year. 

In  the  meantime  a  judgment  lia,-  bv  en  rcnc-red  ::.  the 
Court  of  Claims  in  behalf  of  the  Crc<:[:  Nation,  in  what  is 
known  as  the  "  Boundary  case  ",  in  the  sum  of  $86,823.19. 
The  time  for  appeal  by  the  Governm<:'nt  to  the  Supreme 
Court  of  the  United  States  ha.'^  not  ye  'xpired 

There  have  also  been  argued  two  other  cases,  no,  H-510, 
the  Creek  accounting  suit,  and  no.  L-163,  the  .'llabama  Res- 
ervation case,  and  these  two  cases  arc  undo:  advisement  by 
the  court. 

In  these  three  cases,  and  in  other  case.-,  mar.y  of  the  ques- 
tions of  law  have  been  argued  and  submitted  to  the  court. 

The  long-delayed  General  .Accounting  Office  report  was 
filed  last  June  1932.  which  permitted  the  attorneys  to  try 
the  case  no.  H-510. 

STMINOLE    N.^TION 

It  is  hoped  that  the  accounting  reports  in  'he  Seminole 
cases  wiU  be  forthcoming  m  the  near  futun  .  which  will 
permit  the  attorneys  for  the  Seminole  Nation.  E.  J  \'an 
Court  and  associates,  to  try  several  of  the.r  oases  d  iving 
the  fall  term,  1933,  of  the  court. 

The  attorneys  for  each  ol  the  Frve  Civ.lized  Tribe.'^  liad. 
from  the  time  of  the  enactment  of  the  on.einal  jun.sd.cii<.nal 
acts  in  1924  up  to  June  30,  1930.  within  which  to  make  a 
complete  and  exhaustive  investigation  of  all  the  records 
pertaining  to  the  respective  tribes,  prepare  the  petitions, 
have  accountants  audit  the  clainvv  and  prepare  foi  t/ial. 
The  attorneys  for  the  Government  m.Mst  tiiat  they  must 
have  time  to  recheck  the  record  ^nd  to  iiave  their  auditors 
to  over  then-,  and  examine  each  claim  in  order  to  properly 
rtpr'   (lit  thi  Government  in  the,>r  cases. 

Ill  addition,  to  the  suits  br^u^iht  on  behalf  of  ihc  Five 
Ci'v"ll:zed  Tribe-,  a  large  number  of  other  suits  have  been 
brought  on  bcnaif  of  other  Iiidian  tnbes,  and  the  Indian 
Bureau  contends  that  every  effort  is  being  made  not  to  delay 
tlie  Gosernnnent's  audit  of  these  claims,  and  that  they  are 
bcmp  expedited  as  rapidly  as  possible. 

I  have  been  keeping  m  touch  with  the  attornev.^  wh^.  r*  p- 
lesent  the  P'ive  Civihzed  Tribes  and  have  uru'cd  th^t  the 
cases  be  e.xpedited.  All  of  the  attorneys  insist  that  the  cases 
should  be  tried  during  the  coming  fiscal  year,  and  that  by 
June  30.  1934.  all  of  them  should  have  been  tried  m  the 
Court  of  Claims. 

I  have  .'secured  all  of  the  lepi.-lation  recom.m.i^nd'-d  as 
noce.vsary  for  the  determination  of  the.se  case^ 

M.'.ivi  H    31,    1932. 
Hen    W    V.'    H.^.sTT^,-^s 

Hcu.se  r'  Rr-,r^^Rrntat\vrs    Washmgt'-n    DC. 

My  IDEAS  Mk  H.\sTiis-Gs:  I  hand  you  hcrewit.h  a  copy  of  our  brief 
on  the  Go'.,  rnnirnt's  demurrer  In  the  Cherokee  Freedmen  case 
whir;.  \x ..  l..-.ve  been  good  enough  to  freely  and  helpfully  advise 
me   :ibci:t 

I  re  rret  t  have  had  to  make  this  brief  so  lengthy,  but  exceed- 
ingly important  Ciuettlon-  are  involved,  and  I  hope  to  get  a  deci- 
sion by  the  court  on  ti.-.-  demurrer  v.hich  'aiU  practically  settle 
the  case. 

I  took  the  liberty  of  quotm?  quite  freelv  from  one  of  your  very 
able  and  excellent  "briefs  filed  for  the  Cheic^kefs  .'-.  r. ..  v.r.r.'^  arc  I 
think  yotu"  argument  is  &s  uniins'?,crub-c  i.ov,   a^  .\    v..     •..':. 

I  wish  to  take  aulvantage  of  this  occa-sicn  to  express  the  very  deep 
appreciation  of  my  associates,  and  partiralarly  of  myself,  of  the 
great  and  Intelligent  service  you  have  so  frequently  rendered  for 
and  on  behalf  of  our  clients,  the  Chcroke.,<  Speaking  personaUy 
and  from  an  extensive  knowledge,  I  wi.sh  to  say  that  the  Cherokees 
and  all  of  the  Indians  of  our  county  have  never  had  a  more  loyal 
and  helpful  friend  In  our  Congress  than  you  have  proven  yourself 
to  be  upon  all  occasions.  You  have  been  strong  in  your  advocacy 
for  Justice  and  fair  dealings  with  the  Indians,  and  have  always 
protested   strongly  against  any   injustice   and   wrongs  which   haVe 
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been  done  the  IndUna.  partleul*rly  the  Cherokee*  and  the  other 
Indians  of  your  State  I  have  a  aenae  of  personal  gratitude  to  you 
for  the  services  you  have  rendered  my  cUenU  and  take  advantage 
of  this  occasion  to  express  It. 

Very  sincerely  yours,  C.  C.  Cai-hocn. 

AmiL  12.  1932. 
D«A«  Mb.  Hastings:  Representing  the  Cherokees,  I  have  been  In 
W-whlngton  continuously  since  you  were  first  elected  to  Congress 
and  desire  not  only  to  agree  with  the  statements  made  by  Mr. 
CmJhoun  but  to  further  state  In  my  own  behalf  that  it  has  been 
through  your  efforts  that  we  have  been  able  to  secure  the  enact- 
ment of  legislation  through  which  the  claims  of  the  Cherokees. 
in  nine  sulU.  are  now  pending  In  the  Court  of  Claims,  and  to  say 
that  no  one  could  have  been  mere  loyal  or  rendered  at  all  times 
more  effective  service  You  have  seciired  for  us  all  of  the  legisla- 
tion required  to  present  these  claims  to  the  court. 
Yours  very  truly. 

FllANTt    J.    BOTrOTJtOT 

When  these  cases  shall  have  all  been  tried  and  final  Judg- 
ments rendered,  any  amounts  found  due  the  respective  tribes 
will  be  certified  to  Congress  for  an  appropriation  and  will  be 
available  for  distribution  per  capita  among  those  iound  by 
the  court  entitled  to  share  the  same. 

It  has  been  a  long  struggle,  but  all  of  these  cslsgs  have  been 
filed,  and  certainly  we  may  express  the  confident  hope  that 
they  will  all  be  tried  during  the  coming  fiscal  year  ending 
June  30.  1934. 

SAVINGS  AND  EXPZTTOITURES  OF  THE  SPECI.U-   SESSION  Of  THE 

SEVENTY-THIRD   CONGRESS 

Mr.  TABER.  Mr.  Speaker,  at  this  time  I  feel  that  the 
people  should  be  informed  of  the  progress  that  has  been 
made  at  Washington  toward  saving  and  spending  money. 
I  feel  that  these  savings  which  should  be  counted  are  those 
that  are  sure  to  come.  Those  items  where  consolidations 
have  been  made,  where  an  extra  overhead  will  be  super- 
Imposed,  and  where  no  saving  will  be  made  in  all  probability, 

I  have  left  out. 

Tot(^  aavinga 

Veterans'    Bureau $292,000,000 

Salary  cuts 100.000.000 

Army 20.000.000 

Navy... .._ 10.000,000 

Agricultural  provisions  of  Executive  order  of  June  10-  fl.  000.  000 

428.  000.  000 

The  Veterans*  Bureau  savings  totaled  $410,000,000  before 
the  changes  made  by  the  Executive  orders  of  June  6.  1933. 
and  the  amendment  to  the  Economy  Act  contained  in  the 
indepe-ndent  officer  appropriation  bill.  I  do  rot  count  the 
$50,000,000  by  which  that  bill  reduces  the  annual  appro- 
priations to  amortize  the  bonus  certificates,  because  that  is 
not  a  savmg  but  a  postponement. 

I  have  not  included  the  savings  for  the  Post  Office  De- 
partment, because  none  of  the  basic  changes  necessary  to 
save  the  $75,000,000  which  has  t>een  estimated  by  the  ad- 
mlntatntion  have  been  made,  nor  is  there  any  prospect  that 
any  will  be  made.  I  have  included  the  savings  which  can 
It  from  the  Executive  order  of  June  10.  I  have  been 
liberal  in  that  and  am  certain  that  the  procurement 
division  means  simply  imposition  of  extra  overhead. 

The  Veterans'  Bureau  figures  I  have  shown  above  shows 
a  slight  difference,  $8,000,000.  from  the  figures  which  I  have 
previously  given.  This  is  due  to  the  fact  that  the  clerks 
of  the  Appropriations  Committee  estimated  the  result  of  the 
Senate  amendment  on  veterans  as  it  was  finally  agreed  to  a 
little  different  than  I  estimated  it  on  Saturday  last. 

As  against  these  savings  we  have  the  following  increases 
in  expenditures: 

1.  The  so-called  "  labor  camps  "  set  up  under  the 

"  Sapling  Act  "  by  which  It  was  proposed  to 

people  to  work  for  $1  a  day $250,000,000.00 

2.  The  Wagner-Costigan  dole  to  States 500.  000.  000.  00 

3    The  third  deficiency   bUl 1.408.451.13 

4.  The  fourth  deficiency  bill 3,613.079.167.74 


For  public  works 

Farm-loan  and  home-loan  banks . 

Bank-guaranty  fund 

Wagner -CoeUgan  dole  (U  not  directly  an  appro- 
priation, but  It  U  a  loan  not  to  be  paid  back  by 
the  Reconstruction  Finance  Corporation,  so  that 
it  amounU  to  the  same  thing  as  a  gift  charged 
against   the   Treasury) ._ 


June  15 

.  $3,300,000,000 
115.000.000 
150.000.000 


500.000.000 


The  net  result  of  these  operations  is 4.  065.  000.  000 

The  item  of  $250,000,000  under  the  "  Sapling  Act  "  is  being 

spent  in  a  most  riotous  way.    Prom  one  town  in  New  Jersey 

three  trains  of  Pullman  cars  went  out  to  carry  the  boys  to 

Idaho.     Riding  around  in  Pullmans,  when  the  same  money 

would  reheve  five  tunes  the  distress  in  the  cities.  Is  ridiculous. 

Countless  thousands  of  officers  and  supervisors  of  these  p)eo- 

ple  are  included. 

We  have  a  total  for  expenditures  of 

We  have  a  total  possible  savings  of 


$4.  065.  000.  000 
428.  000.  000 


4.  364,  487.  618.  87 

Of  these  items,  every  single  one  is  an  appropriation. 
except  as  hereinafter  outlined. 

Every  single  one  is  an  increase  over  previous  appropria- 
tions.   The  outstanding  items  included  are: 


Net   increase--- S.  «87. 000.  000 

In  addition  to  this  legislation  there  are  authorizations  for 

appropriations  amounting  to: 

To  start  the  Domestic  Allotment  Act  in  operation. ..  $100,000,000 
Provision  which  will  add  probably  $60,000,000  to  our 
Interest  charge  to  carry  out  the  provisions  of  the 

Farm  Mortgage  Act - 60.000.000 

Like  provision  for  Home  Mortgage  Act 60.000.000 

Additional   authorization   for   the   Tennassee   Valley 

Authority,  alias  Muscle  Shoals 50.000.000 

To  sutwcrlbe  for  preferred  stock  In  Insurance  com- 
panies to  the  Reconstruction  Finance  Corporation.       50.  000.  000 
For    Reconstruction    Finance    Corporation     to    loan 
money  to  closed  banks,  savings  banks,  and  build - 
Ing-and-loan    assoclaUons _. 300.000.000 

Total    authorizations 620.000,000 

These  figures  must  probably  be  added  to  what  will  be 
spent  during  the  fiscal  year  1934.  The  Treasury  bonds  out- 
standing increased  since  the  4th  of  March  at  the  approxi- 
mate rate  of  $400,000,000  per  month.  This  rate  probably 
will  be  increased  and  the  Budget  will  be  unbalanced  beyond 
the  wildest  dreams. 

THE  "  BAKZK'S  DOZEN  "  AT  WORK 

Mr.  SNYDER.  Mr.  Speaker  and  Members  of  the  House, 
when  the  Members  of  the  Seventy-third  Congress  came  to 
Washington  for  the  inauguration,  they  were  unofficially  in- 
i  formed  that  they  would  be  called  back  about  the  1st  of 
April  for  an  extraordinary  session.  Most  of  them  threw  a 
few  shirts  and  collars  in  a  suitcase  and  came  to  Washington 
for  the  inaugural  ceremonies  expecting  to  return  home  in  a 
few  days. 

Many  of  us  remember  the  emotional  and  mental  attitude 
of  the  people  when  the  announcement  was  made  that  Hob- 
son  sank  the  Merrimac  in  Santiago  Harbor.  We  also  re- 
member the  mingled  feeling  and  the  excitement  that  fol- 
lowed the  sinking  of  the  Lusitania  during  the  World  War. 
Those  were  crucial  and  dark  hours  in  the  Nations  history. 

However,  I  dare  say  that  those  hours  were  not  so  dark  as 
the  hours  following  the  4th  day  of  March  1933.  when  it 
was  discovered  that  the  financial  structure  of  the  Nation 
had  been  broadsided  with  16-inch  guns  to  such  an  intense 
degree  that  it  was  necessary  for  the  President  to  declare  the 
bank  holiday  to  save  not  only  the  little  depositors  but  the 
entire  financial  fabric  of  the  Nation. 

This  was  the  first  of  the  many  creative  ar^d  constructive 
measures  of  our  new  administration  and  of  our  leader. 
President  Roosevelt.  This  measure  was  followed  during  the 
next  14  weebs  by  other  measures  enacted  by  a  Congress  that 
were  inspired  and  prompted  solely  on  the  basis  of  conserv- 
ing and  saving  our  national  resources  and  credit. 

It  was  most  encouraging  to  a  young  Congressman  to  hear 
an  older  Member  of  the  House  say  that  the  Members  of  the 
Seventy-third  Congress  had  more  courage  and  showed  more 
initiatiye.  purposeful  activity,  and  willingness  to  sacrifice 
their  own  personal  interests  that  the  Nation  might  be  again 
restored  to  prosperity  than  any  of  the  former  sessions  he 
had  sat  in  during  his  20  some  years  of  service. 
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In  the  14  weeks  referrrd  to  Conprress  spread  upon  the  stat- 
ute books  a  "  baker's  do.fn  "  of  administrative  mea.sure.'=  that 
embodies  initiative  and  c^catno  activities  of  a  greater  inaR- 
nitude  than  any  other  similar  inea.'mres  ever  enacted  by  a 
Congress.  The  people  made  up  iheir  mmd.'^  that  the  old. 
boss-ridden  governmental  prot  i  dure  that  had  planned  them 
Into  the  most  bottomless  pit  of  depres.-^ion  mu;;t  be  tlirov,ri 
overboard,  and  they  .iVinudiately  proceeded  to  do  this. 
Their  attitude  and  det<!  liquation  spoke  the  word^s  of  Lin- 
coln: That  the  Goven-.m*  r.t  .should  be  "of  the  people,  by 
the  p)eople,  and  for  the   jx  upU  .  '     A.s  a  result,  a  new  era  m 


sprung   into  existence   Det;in- 
baker't   dozen 


are 


behalf  of  the  common   jxnple 
ning  March  4. 

The  measures  I  refer  to  a.s  the 
follows : 

First.  Wagner-Lewi.s  vir.i'rvcncy  relief  law. 

Second.  Muscle  Shoals  ;•.::<:  Teiines.sre  Valley  Dcvt  1  jpinent 
Act. 

Third.  Supervision  of  tratlic  m  ,s(»curities  law. 

Fourth.  Emergency  bai.kinu'  relief  law. 

Fifth.  Maintenance  of  Govei  luuent's  credit. 

Sixth.  Beer-wine  revenue  law.  ^ 

Seventh.  Emergency  Agricultural  Relief  .^ct. 

Eighth.  Reforestation  unemployment  relief  bill. 

Ninth.  Small  Home  Owners'  Refinantm-j;  Act 

Tenth.  Railroad  reorganization  and  relief  1.  v.-. 

Eleventh.  Industrial  recovery  law 

Twelfth.  Glass-Steagall  ba:.k:nt'  bill. 

Thirteenth.  Independent  O'.T^lvs  .•\ppropr:.»:.on  Act. 

As  in  substance  expressed  by  the  Pre.siden: .  I  do  not  ex- 
pect all  of  these  measures  t  >  wo'k  out  100  prrcent.  The 
people  do  not  expect  them  to  work  out  100  percent.  We 
know  that  adjustments  must  be  made  as  wr  no  along  in  the 
application  of  tlie  many  set-up.s  in  the.se  measures.  We 
know  that  discrepancies  will  creep  m  here  and  there  We 
know  that  when  we  come  back  to  Congre.ss  ,n  Janviarv  lm34 
that  there  will  be  a  number  of  adju.stmenl.s  to  be  Hiaut  rehi- 
tive  to  the  social  and  econormc  apphcatio::  ol  ait'.eifciii 
articles  in  these  several  laws  or  mea.sures. 

I  was  not  wholly  in  accord  w.th  all  the  provisions  and 
articles  in  all  these  13  bills  as  enumerated  above 

For  instance,  in  the  railroad  reorganization  and  relief  law, 
I  personally  would  have  inserted  sevt  r<il  difTerent  provisions. 
However,  it  was  an  omnibus  measure,  and  with  all  but  a  few 
of  the  provisions  acceptable  to  the  majority  in  C\jngress,  it 
was  only  fitting  and  constructive  that  I  support  th(  measure. 

In  the  Glass-Steagall  bankinr  bill  we  find  a  riumber  of 
provisions  that  did  not  exactly  suit  me — the  wording  and 
the  set-up  relative  to  branch  banking  and  tiie  article  with 
reference  to  the  insuring  rf  bank  deposits  were  r.ui  what  I 
should  like  to  have  seen.  But  it  was  a  great  step  forward, 
and  the  majority  of  the  Members  of  Congres,^  .saw  a  that 
way.  They  saw  that  it  was  for  the  stabilizing  of  our  b.ir^k- 
ing  .system  as  well  as  for  reestablishing  the  confident  of  the 
people  in  our  banking  structure. 

Again,  in  the  independent  offices  appropriation  b:!!  th.i' 
portion  which  dealt  w:th  the  pension.s  of  war  veterans  did 
not  suit  me  in  many  respects.  I  was  one  of  the  n;an;.  to 
think  that  the  clauses  pertaininfc;  to  the  Suaiiish  W.i:  ■.  »t- 
erans  and  the  presumptive  cases  were  not  broad  enou,  h.  and 
that  the  Sp.inM;  W.ir  -.tterans.  particularly,  should  have 
greater  finai.o.al  a.s -i-' a  i.e.  But  again,  as  you  well  know. 
it  was  an  omnibus  bill  in  nature,  and  embodied  seme  25 
other  major  articles  and  sections,  and  upon  its  passage  de- 
pended the  working  out  of  other  major  administrative  mea.s- 
ures which  came  under  the  administration  program  and 
carried  with  them  the  hope  of  putting  millions  of  men  back 
to   work. 

I  join  in  attitude  wr, h  most  of  the  other  Congressmen: 
that  is,  if  these  set-up-  do  not  work  out  for  the  common 
good  of  all,  we  will  ha\e'  an  opportunity  after  January  3. 
1934.  to  adjust  them.  That  is  what  120.000.000  people  vir- 
tually wanted  us  to  do.  We  had  our  instructions  from  the 
masses  to  come  to  Wa  Ir.nt'ton  and  do  somethinr  One 
banker  wrote  me.  "  For  Ci.  >;  s  ake  do  something,  even  if  it's 
the    wrong    thing.      We    h^.-'    had    everything    wrong    long 


enough,  and  you  can  make  things  no  worse."  T\~j  jx^ople  of 
the  Nation  waiiied  action;  the  F^'csident  of  the  United  Slates 
gave  them  action:  the  Congress  of  the  United  Fi.ites  t:.iV'  to 
the  President  th'>  auth:-rity  to  steer  the  ;;hip  of  state 

Contrary  to  some  tew  newspaper  heaal.nes.  Congre.ss  did 
not  gi\»'  away  ar.>  of  its  power.  Cc 'i/ress  can  take  back 
at  any  urne  any  o*  tlie  powers  it  gave  to  the  President  or  to 
any  other  groun,  Thar.ks  to  the  gresvt  new.-  agencies  and 
builders  of  public  seniiment  that  give  this  Cungre.ss  credit 
for  having  the  courage  to  think  through  measures  come  to 
conclusions    a:.d  pas^  upon  them  in  such  fashion  ', l:st"  wi.u'id 


start  th 

and  the   ii 
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vli'^"  1-  rf  propre.ss  and  put  the  farmer,  the  .iiborer. 
;ttie   cu-iness  m^an   back  to  work. 


.r,A\s A      MEANS     OF     PR 

ASOfLKSATING     ECJNOM 


VIDING      EMPLOYMENT      ANH 

~    REro\-i:!;:. 

Mr.  "^'ALDHON  Mr.  Speaker  under  the  vanous  eco- 
nomic-recovery proposals  enacted,  or  about  'o  !X'  er.acted. 
by  the  first  session  of  th^'  Seventy-ihird  C;n;:r'\ss  pra;  - 
tically  every  class  of  citizen,  except  the  ma:v-ifacturer  and 
the  business  man,  may  obtain  loans  from  ih  Flee  r.  truc- 
tion  Finance  Corporation,  or  certain  of  th*  new  .agencies 
created  by  these  acts.  These  borrowers  i:,cliidc  :-c,-fs  ai,d 
municipalities,  corporations  engaged  in  bu.ic  rit  p-.it;'i:  .^nd 
.'X'mipubiic  projects  of  self-liquidati:ig  cl.aracter  banks, 
buildint-.iiiii-kjan    associations,    .nsuran^  e    .  ■  i.ip.ii:. 


roads,  aiu 


i^ini-r 


Credits  have  been  cxtcr.dc 


provision  has  beer,  made  to  take  up  farm  n.or 
owners  will   likewise   b'    able   to   obtain   mort: 


Ui^e:- 


.    rail- 

rs  and 

Home 


IP  relief,  or 


funds  to  pay  taxes,  to  miake   improvements  un  their  prop- 
erties, or  to  save  their  homes  from  sheriff's  sales. 

Industry,  which  is  the  basic  creator  of  employment   and 

1  the  source  from  which  mc^t  of  our  revenue  to  run  the  Ctov- 
ernment  comes,  has  received  no  consideration  in  the  natter 

'  of  obtaining  funds  to  rt  l.ab.htate  itself.  Unless  our  grei.t 
industrial  population  is  employed,  it  cannot  coru^um'  tiie 
products  of  the  farm  in  quantities  sufBcient  to  v,.;.  tlie 
farmer  a  fair  price  foi  h>  produet^.  and  the  hM'-<^  fvrure 
obligations  created  in  the  effort  to  assist  agriculture  vsil'.  be 
met  only  through  the  ability  of  industry  to  furnish  employ- 
ment and  consmne  the  ur-wers'  products. 

J  Under  the  agricultural -rt  !s  :  pi  tv  many  of  the  products 
the  industrial  worker  consu..:nco  ^rc  to  be  taxed  for  the  bene- 
fit of  the  farmer  who  reduces  the  acreage  of  his  crops  in  an 
effort  to  control  and  eliminate  great  surpluses  and  thus  give 
him  better  prices  for  the  food  produced  and  a  fair  profit  for 
his  labor.  The  industrial -recc-.  - ;  y  plL^n  proposes  to  regulate 
business  in  an  effort  to  spread  employment  and  assure  ade- 
quate wages.  In  the  belief  of  m.any  tlii;-  p'.ai  will  also  i;-i- 
crease  prices  and  the  farmer,  a.-  well  as  tb.^  ci..  unior  in  the 
cities,  will  have  to  pay  more  for  the  m.anul.iitu:  ed  articles 
he  uses.  From  these  manufactured  articles  the  Gc.ernment 
derives  revenue  by  way  of  excise  taxes,  and  from  ilv  bu  .nes-s 
profits  anci  the  wages  of  industry  it  receives  other  revenue 
thrt  urh  the  income  tax.  The  farmer  pays  litf.L-  or  no  m- 
coiiie  tax  to  the  United  States  Government 

These  now  and  untried  experiments  in  the  f.o\d  of  Gov- 
ernment coritrol  a;;proach  economic  recovery  w^th  an  out- 
standing major  dJ^'crence.  namely,   the  farm.ev   can   borro'V 

•  funds  from  a  gerjernus  Government  to  plant,  har^•est.  and 
market  his  pr'_;duct.  bu*  the  manufacturer  and  busmes-  mian 
cannot  borrow  one  single  penny  fr-im.  any  governmental 
agency.  Tins  failure  to  place  industry  and  agriculture  on 
the  same  basis  in  respect  of  financial  assistaii'  t  :r...,\'  ^er.'-.-usiy 

1  retard   the    recovery    program,    and    break    down    xuin  o-    of 

i  potential  re'.>  r.ue  .sorely  needed  to  meet  tiir  ;..xi:e  ex;>endi- 
tures  to  be  made. 

In  my  own  district  and  elsewhere  throughout  the  United 
States  reputable  manufacturers  and  business  men  tell  me 
tii.i:  they  could  resume  operation  of  their  plants  and  provide 
enii  ;o\-ment  for  thousands  oi  workers  if  credits  could  b'^ 
obtained.  Normal  credit  sources,  they  declare,  have  been 
closed  during  the  past  few  years  Money  is  hard  to  get. 
Tlie  banks  and  investment  hou.ses  are  either  unwilling  or 
unable  to  extend  new  credit  to  the  manufacturers,  and  in 
many  instances  have  called  existine  loans.  Insurance  tcin- 
panies,  private  investors,  ana  others  ho.-,e  no  mortgage-in- 
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vestment  funds  avaUable.  and  the  free  flow  into  commerce 
and  Industry  of  more  than  $6,000,000,000  has  been  prevented 
by  its  impoundment  in  the  more  than  5,000  State  and  Na- 
tional banks  which  have  remained  closed  or  in  the  hands 
of  conservators  since  the  Presidential  proclamation  of  March 
4.  1933.  Est?.blished  and  going  concerns  during  this  period 
have  reorganized  and  rebudgeted  to  meet  the  competitive 
Situation  occasioned  by  the  deflation  of  commodity  prices, 
but  the  lack  of  working  capital  has  reduced  business  to  a 
hand-to-mouth  basis,  while  stocks  on  hand  have  vanished. 
Many  mills  have  closed  their  doors  and  labor  has  suffered 
unemployment.  Business  men  throughout  the  country  de- 
clare that  if  there  were  some  governmental  source  through 
which  they  could  obtain  a  reasonable  amount  of  credit,  they 
could  resume  the  operation  of  their  plants  and  furnish  work 
for  thousandj  of  people.  To  place  men  and  women  upon  a 
self-supporting  basis  and  eliminate  the  unemployment  doles 
which  have  been  a  burden  to  the  various  municipalities  and 
States  is  a  subject  ardently  to  be  desired  and  toward  which 
we  are  all  striving. 

In  an  effort  to  provide  the  funds  with  which  to  assist  in- 
dustry to  adjust  itself.  I  have  introduced  three  bills — H.R. 
6095,  H.R.  6114.  and  H.R.  6124. 

H.R.  6095  proposes  to  amend  section  5  of  the  Reconstruc- 
tion Finance  Corporation  Act,  as  amended,  so  as  to  permit 
"  any  person  "  doing  business  within  the  United  States,  upon 
such  security  as  is  acceptable  to  the  Corporation,  to  obtain 
a  loan  in  an  amount  which  shall  not  exceed  80  percent  of  the 
assessed  value  or  60  percent  of  the  appraised  value — which- 
ever is  lower — of  the  real -estate  holdmgs  of  such  person  at 
the  time  the  loan  or  advance  is  made.  The  term  "  person  " 
is  defined  to  mean  an  individual,  a  trust  or  estate,  a  partner- 
ship, a  corporation,  an  association,  or  a  joint-stock  company. 
HJl.  6114  eliminates  the  80  percent  assessed  value  limita- 
tion provided  for  in  H  R.  G095.  and  limits  the  amount  that 
can  tx?  borrowed  to  an  amount  which  does  not  exceed  60 
percent  of  the  appraised  value  of  the  real-estate  holdings 
of  the  borrower. 

H.R.  6124  attempts  to  reach  the  situation  in  another  way. 
Under  section  201  t.d)  of  the  Reconstruction  Finance  Cor- 
poration Act  loans  may  be  made  to  "  institutions  "  organ- 
ized under  the  laws  of  any  State  or  in  the  United  States 
and  having  resources  adequate  for  their  undertaking,  for 
the  purpose  of  enabling  such  institutions  to  finance  the 
■■  carrying  and  orderly  marketing  of  agricultural  commodi- 
ties and  livestock  products  "  in  the  United  States.  No  un- 
tocorporated  individual  can  borrow  under  these  provisions 
for  the  very  limited  purposes  set  forth.  HJR.  6124  removes 
the  limitation  restricting  twrrowers  to  those  engaged  in 
"  carrying  and  marketing  agricultural  commodities  and  live- 
stock ",  and  empowers  the  Corporation  to  make  loans  or 
advances  to  bona  fide  individuals — as  well  as  institutions — 
for  the  purpose  of  enabling  them  "  to  finance  agricult\u-e. 
eonnKrce.  and  industry  "  upon  such  security  and  in  such 
amounts  as  the  Reconstruction  Finance  Corporation  Act 
permits.  This  measure  is  much  broader  in  its  scope  than 
the  other  bills,  but  will  also  famish  the  relief  sought. 

In  the  belief  that  there  would  be  a  freer  fiow  of  capital 
into  industry,  or  that  some  provision  would  be  made  to 
assist  the  manufacturer,  I  delayed  bringing  this  matter  to 
the  Attention  of  the  House.  No  visible  change  has  taken 
place  in  the  general  situation,  however,  and  nothmg  is  in- 
cluded in  any  of  the  administration's  proposals  to  provide 
the  manufacturer  with  this  much-needed  working  capital. 
To  open  the  doors  of  the  Treasury  to  one  of  the  two  great 
groups  of  citizens — agriculture  and  industry — who  are  a  part 
of  these  plans  and  to  deny  the  same  privilege  to  the  other 
group — which  group  is  the  source  of  the  revenue  from  which 
those  funds  are  to  be  obtained — seems  to  me  to  be  nothing 
shcn^  of  economic  disaster.  Under  such  a  policy  the 
stronger  concern  will  survive,  but  the  weaker  concern,  even 
though  long  established  and  respected  in  the  business 
world,  will  be  compelled  to  close  its  doors  and  remain  closed 
imless  relief  is  fumLshed.  I  urpe  you,  therefore,  to  plug  up 
this  one  great  loophole  in  the  scheme  for  economic  recovery 
lest  It  wreck  the  entire  machinery. 
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In  my  opinion  the  passage  of  one  of  these  measures  will 
do  more  to  furnish  immediate  employment  for  thousands  of 
industrial  workers  than  any  other  proposal.  It  will  acceler- 
ate production  and  restore  confidence  to  the  manufacturer, 
the  worker,  and  the  consumer. 

ACCOMPLISHMrNTS    OF    THE    riRST    OR    SPECIAL    SESSION    Or    THE 
SEVENTY -THIRD    CONGRESS 

Mr.  UDZIER.  Mr.  Speaker,  now  that  the  first  or  special 
session  of  the  Seventy-thu-d  Congress  has  ended,  I  consider 
it  proper  to  comment  on  its  accomplishments.  In  the  whole 
range  of  human  history  no  Congress,  ParUament,  or  other 
legislative  body  has  ever  accomplished  so  much  In  such  a 
short  space  of  time,  and  I  think  I  am  keeping  within  the 
truth  when  I  say  that  no  other  Congress  has  ever  placed  on 
the  statute  books  more  liberal,  progressive,  forward-looking, 
and  constructive  legislation  than  the  Congress  that  recently 
closed  Its  sessions. 

This  Congress  marked  the  beginning  of  a  new  era  in  our 
national  history,  the  commencement  of  a  new  economic  age. 
a  period  of  transition  from  an  old  to  a  new  order,  from  poli- 
cies worn  threadbare  by  time  and  experience  to  more  prac- 
tical formulas,  more  idealistic  conceptions  of  the  functions 
and  purposes  of  government,  more  practical  methods  to 
establish  social  justice  and  make  our  Government  the  servant 
rather  than  the  master  of  the  people. 

The  following  are  some  of  the  major  accomplishments  of 
the  recent  session  of  Congress  under  the  superb  leadership 
of  President  Roosevelt: 

1.  The  Industrial  Recovery  Act. 

2.  The  public-works  program. 

8.  The  modification  of  the  Volstead  law. 

4.  The  resolution  for  the  repeal  of  the  eighteenth  amend- 
ment. 

5.  The  emergency  Iwinking  legislation. 

6.  The  Farm  Relief  Act. 

7.  The  Muscle  Shoals -Tennessee  Valley  Authority. 

8.  The  Wagner  human  relief  appropriation. 

9.  The  creation  of  national  emplojrment  agencies. 

10.  The  emergency  railroad  legislation. 

11.  The  Farm  Loan  Mortgage  Act. 

12.  The  Home  Loan  Mortgage  Act. 

13.  The  Securities  Regulation  Act. 

14.  Banking  and  currency  reform. 

15.  The  revenue-producing  proposals. 

16.  The  reduction  of  postage  rates. 

17.  The  bill  authorizing  the  President  to  reduce  and  con- 
solidate Federal  agencies. 

As  1  of  the  13  Representatives  of  the  great  State  of 
Missouri  in  the  lower  House  of  Congress.  I  supported  each 
and  every  one  of  these  measures,  and  whatever  influence  I 
,  had  was  ungrudgingly  exerted  to  sustain  the  President  and 
put  over  his  legislative  program.  My  record  is  100  percent 
in  support  of  President  Roosevelt  and  the  policies  of  his 
administration.  I  do  not  mean  to  say  that  I  approved  each 
and  every  major  or  minor  item  in  his  legislative  program, 
because,  as  I  have  heretofore  stated.  I  have  serious  doubts 
as  to  the  wisdom,  constitutionaUty,  and  workability  of  some 
of  his  proposals.  But  as  a  whole  no  more  progressive  and 
benevolent  program  was  ever  submitted  by  an  executive  to 
any  Parliament  or  Congress.  The  questionable  provisions  to 
which  I  have  referred  may  be  abandoned  if  it  be  found  that 
they  are  unwise  and  unworkable  without  in  any  manner 
impairing  the  usefulness  of  the  major  activities  established 
by  this  legislation. 

Being  in  full  accord  with  the  President  on  most  of  his 
proposals.  I  was  willing  to  subordinate  my  judgment  to  that 
of  the  President  on  the  comparatively  few  questions  where 
we  were  in  disagreement,  because  the  American  people  were 
looking  to  ^d  depending  on  President  Roosevelt  to  lead 
them  out  of  fhe  wilderness,  and  I  did  not  feel  that  I  should 
veto  any  part  of  hLs  program.  Each  measure  enacted  by 
Congress  at  the  request  of  the  President  was  a  necessary 
part  of  a  comprehensive  plan  for  lifting  the  depression, 
avoiding  economic  chaos,  and  restoring  normal  national  life. 
Each  bill  was  an  important  part  of  a  legislative  machine 
through  the  operation  of  which  the  return  of  prosperity  is  to 
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be  hastened  and  ;i-,^';red.  Tlie  defeat  of  any  one  of  the  ' 
President's  bills  v.'  iki  ha\e  had  the  same  effect  as  the  re- 
moval from  a  machme  of  one  or  more  of  its  important  parts. 
No  one  measure  pro\'ided  relief  for  every*  vocanonal  group. 
but  relief  was  provided  m  ihc  several  acts  for  every  occupa- 
tion and  for  people  in  all  il;-   walks  of  life. 

In  supporting  some  ot  these  mea-ures  I  was  helpine  the 
Democratic  Party  carry  out  it.-;  platform  pledges.  As  a  life- 
long Democrat  and  oi.f^  -aIv  lia.s  been  honored  by  my  party 
I  have  never  opposed  the  creed  or  platform  declaration.s  ol 
the  Democratic  Party,  and  a-  lone  as  I  stay  m  public  life  I 
will  never  use  my  voice  or  vot-^  :o  prevent  our  party  from 
fulfilling  its  platform  or  preelection  pledges. 

I  shall  not  attempt  in  this  statement  to  explain  thr  pro- 
visions of  the  17  major  laws  enacted  during  the  recent  .ses-  1 
sion  of  Congress,  but  I  wii:  say  that  the  President's  pre  L-rair. 
has  been  adopted,  and  wt  are  now  making  splendid  headway 
in  our  war  against  depression  and  the  forces  of  fear.  We  i 
have  clothed  the  President  with  adequate  powers  to  meet 
even*'  emergency  and  brinsr  the  country  back  To  a  condition 
of  prosperity,  contentment  and  happiness.  Under  the  wise 
and  patriotic  leadership  of  Franklin  D.  Roo.sevelt.  and  with 
the  cooperation  and  support  of  the  American  people  without 
regard  to  their  pohtics.  we  may  with  confidence  p\]yeci  a 
rehabilitation  of  our  agricultural,  industrial,  financial  and 
commercial  structures  and  a  restoration  of  Nation-wide 
prasperity. 

The  following  is  a  bri'-f  .summation  of  the  extraordinary 
powers  conferred  on  tlic  Pre.'^ident  to  enable  him  to  deal 
with  the  unprecedented  economic  conditions  and  emergen- 
cies. The  President  was  given  the  power  to  allocate  appro- 
priations for  pubhc  works:  to  reduce  first -cla.ss  mail  rate- 
to  alter  tariffs,  levy  quotas,  and  establish  embargoes  w.'h 
the  advice  of  the  United  States  Tariff  Commission;  to  regu- 
late or  prohibit  the  interstate  shipment  of  oil  produced  m 
violation  of  State  quota  laws;  to  regulate  and  coordinate 
industrial  production  and  bankmc  and  railroad  oi)erations; 
to  develop  and  operate  Muscle  Shoals;  to  alter  the  eold  con- 
tent of  the  dollar;  to  remonetize  silver;  to  susper.d  or  alter, 
within  hmits,  governmental  contracts,  including  Federal 
salaries,  pensions,  and  allotment.s,  and  air  ar.d  ocean  mail 
subsidies. 

Under  the  Industrial  Recovery  Act,  public- works  mcu'-urc, 
Agricultural  Adjustment  Act.  Wagner  Human  Relief  Act. 
emergency  railroad  legislation.  Securities  Regulation  Act, 
and  other  major  legislative  men.  ures,  the  President  has  been 
given  exceedingly  broad  powers  to  meet  this  epoch-marking, 
history -making  depression. 

The  record  of  the  Democratic  President  and  of  the  Demo- 
cratic Congress  will  meet  with  almost  univer,sal  public  ap- 
proval, and  justifies  the  continued  confidence  of  th^  Ameri- 
can ptoplf  ;r-.  both  the  President  and  Congress.  I  shall  al- 
way.>  be  proud  of  llie  fact  that  I  was  a  Member  of  the  first  or 
special  ses-sion  of  the  Seventy-third  Congress,  which,  under 
tlic  wise  leadersh.;!  t-f  President  Roosevelt,  rolled  back  the 
tiii.  i)f  depression,  grappled  with  and  overcame  the  forces 
t  f  {>  a:  .ind  disaster,  and  pointed  the  way  to  better  and  more 
prosperous  days. 

I  desire  to  pav  a  deserved  tribute  to  the  Republican  Mem- 
bers of  Congre^KS  who  in  a  fine  spirit  of  cooperation,  joined 
the  Democratic  majority  m  putting  over  the  President's 
l('t:i.-:.itive  program  The  Republican  minority  gave  cordial 
aiui  !  atriotic  -u;  P'^rt  to  practically  all  the  measures  recom- 
nici,di'ci  b>  Prt-.-iiierit  Roosevelt.  Indeed  it  is  a  source  of 
priiii  and  satisfaction  that  both  Democratic  and  Republican 
Members  of  Congre,v.s,  realizing  the  gravity  of  the  situa- 
t.>.:.  tor  the  time  Ijeing  forgot  politics  and  parti.san.ship  and 
united  in  the  prompt  enactment  of  these  emergency 
measures. 

REVIEW      OF      TliK      I  K.USL.ATION      OF      THE      SPECIAL      SESSIO.N      OF 

CONCRFSS 

Mr.  GIBSr)N  N!:  .'^•pe.iki  t'.  true  to  its  practice  when  in 
control  of  the  (Jjvcian.ci.t  but  false  to  its  preachments  and 
professions  when  not  ;n  power,  the  Democratic  Party,  with 
its  huge  majorities  in  both  Houses  of  Congress,  in  ii^  mass 


production  of  letrislatior.  during  this  special  ses,';;cn,  ha; 
made  12  disiin*.:  raids  on  the  Civil  Service  sy.-tem.  and 
otherwise,  by  tliriat>  and  attempted  emasculation  of  the 
Civil  Service  law  has  made  the  merit  system  a  hollow 
mockery.  These  actual  raids  and  these  attempted  inroads 
upon  the  Civil  Service  have  created  a  sense  of  insecurity 
among  faithful  and  efScienl  public  servants,  many  thou- 
sands of  whom  are  a:'!iliated  in  their  political  principles  with 
the   Democrat. c    Partv,   and   have   all   but    de.moralized   the 
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plea    of    emergency    many    new 


agencies  have  beei;  crt  ateri  necessitating  the  employment  of 
thousands  of  employees  who  will  be  appoint(d  as  the  spoils 
of  Democratic  victory  and  t:hus  undermine  the  aireac:"  v.eak- 
encd  merit  system. 

The  jobs  newly  created  and  placed  outside  tlie  C.vil  Serv- 
ice law  ;hould  be  utihzed  to  take  care  ci  etTu.en:  Govein- 
meni  tmpioyees  who  will  be  furloughed  as  the  result  of  the 
economy  program  of  ilie  Democratic  administration,  and 
arrangements  made  to  trar^sfcr  competent  employees  from 
bureaus  that  are  to  be  abolished  tc  the  new  agencies  whi^h 
are  being  set  up. 

Tiip  President  has  the  authority  under  the  C.vl  Service 
law  tu  do  these  things  and  prevent  injustice  lo  worthy  em- 
ployee.s  and  disservice  to  the  Government  itself,  but  the  de- 
liberate and  successful  rfTcrt  of  the  Democratic  majorities 
in  Congress  to  fill  all  new*  jobs  with  hungry  Democrats  by 
disregarding  the  merit  system  renders  Executive  interfer- 
ence doubtful,  notwithstanding  the  President's  alleged  sym- 
pathy with  the  merit  system. 

A  review  of  the  legislation  of  this  special  scbsicn  w.ih  its 
vast  grants  of  power  to  the  President  and  its  enormous  and 
bewildering  appropriations  .shows,  m  respect  to  the  Civil 
SeiMce,  a  studied  and  an  avowed  purpose  to  capitulate  to 
the  hungry  job  seekers  at  the  e.xpfcn.se  of  the  taxpayers  and 
of  the  merit  system. 

When  the  emergency  relief  bill,  otherwise  known  a^:  the 
"  dole  bill  ",  was  under  consideration  in  the  House  it  con- 
tained originally  the  following  provision; 

The  administration  may  .c.;  .:it  and  fix  the  compensation  of 
such  experts  and,  subject  c  ■l.M'  provisions  of  the  Civil  Service 
law,  appoint  and,  in  accc: ....;:;  <  -a::':,  'he  Classification  Act  of 
1923,  as  amended,  fix  the  coniptii.saiiui.  of  such  other  ofBcers  and 
employees  as  are  necessary  to  carry  out  the  provisions  of  this  act. 

For  these  purposes  *he  bill  made  $350,000  available. 

In  Committee  of  the  Whole  the  per.^:. man  from  Arkansas 

IMr.  FiTLLER]   succeeded  by  an  amcnair.cnt  in  striking  out 

the  vvord.- ; 

Subject  to  the  provisions  of  the  Civil  Service  la'.vs  appoin*  :>::d 
In  accordance  with  the  Classification  .Art  nf  192^    a.'^  amer.dfri 

,       In  the  House  a  separate  vote   was  taken  on  thi;;  amend- 
j  ment  by  the  yea.-  and  nays  on  the  demand  of  the  gentleman 

fromi  Mit:>sachasetls  iMr.  Luce:,  a  stanch  friend  of  the  men: 

system. 

This  vote  resulted,  yeas  215.  nays   161;   .so  the  cbnoxicus 

amendment   was  agreed   to.     But  be  it  .said  to  their  credit 

that  51  Democrats  joined  110  Republicans  m  voting  against 

the   amiendnicnt,  and  not   a  single  Republican   voted   for   it. 
I  (Congressional  Record.  April  21.  1933.  pp.  2121,  2128.) 

The  Senate  restored  to  the  bill  the  language  stricken  out 

by  the  Hou.se  and  the  bill  went  to  conference.     The  confer- 
I  ence  commitiee.  by  exceeding  its  authority,  aga^n  eliminated 

the  provision  and  substituted  for  it  the  following : 

The  Admini.'^tratcr  may  ai)poiijt  ana  tix  Hit  f  on.ppiisatlon  of 
such  experts   and   xhcir   appomtr.ient   may   be   n.ace    b.na   compen- 

i  satlon  fixed  without  regard  U)  the  C:vu  Service  laws  or  the  Cla.sFl- 

'  ficatlon  Act  of  1923,  a.-^  amended. 

The  conferee:.  di.--covrred  tliat  to  effect  thi.^  purpo.H-.  it 
wa.s  not  enough  merely  to  strike  out  the  original  v. .ids. 
but  to  insert  a  positive  provision  to  disregard  :he  r:\,]  Serv- 
ice laws.     Tlu--  provision  would  clearly  ha\e  bvi-r.  .-uDject  to 

I  a  point  of  order  as  exceeding  the  authority  c!  :he  (ciit-rees 
had  the  conference  report  been  considered  m  the  u-ual  way. 
but  in  their  zeal  for  spoils  the  Democratic-controlled  inles 

'  Corftmittee  brought  in  a  drastic  rule  waivmL  vr:i:.r  A  o-'^i*- '_ 
and  this  rule  was  adopted  aga:n.-t  the  protL.i.ng  \  :y <:    <.A  27 
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Democrats  and  of  the  votes  of  Republican  and  Farmer- 
Labor  Members.  (Congressional  Record,  May  9.  1933.  pp. 
3085,   3089.) 

The  gentleman  from  Arkansas  [Mr.  Driver]  In  his  re- 
marks on  the  drsistic  rule  reported  by  him  made  this  state- 
ment: 

The  only  oppoeltton  will  come  from  those  who  believe  In  the 
adherence  to  the  ClvU  Service  law  In  all  legislation  and  that  It 
should  be  applied  to  the  personnel  to  be  selected  for  the  adminis- 
tration of  this  law.     (CoNGEissiONAL  RxcoBO,  May  9,  1933.  p.  3083.) 

The  vote  shows  that  the  only  opposition  came  from  Re- 
publican and  Farmer-Labor  Members  "  who  believe  in  the 
adherence  to  the  Civil  Service  law." 

In  vigorous  defense  of  the  Civil  Service  laws  three  Re- 
publicans stated  their  belief  in  adherence  to  the  Civil  Service 
laws  and  the  time-honored  position  of  the  Republican  Party 
in  favor  of  the  merit  system.  The  gentleman  from  Michigan 
(^Mr.  Mapes]  declared: 

1  have  been  an  advocate  of  the  Civil  Service  ever  since  I  en- 
tered public  life,  and  I  do  not  like  to  see  It  torn  down.  (Rxcord, 
May   9.    1933.   p.   3087  ) 

The  gentleman  from  Massachusetts  [Mr.  Martin]  said: 

I  hope  the  Democratic  Party  does  not  Intend  to  stultify  Itself 
by  taking  this  extreme  method  of  getting  a  few  patronage  Jobs. 

•  •  •  I  believe  the  American  jjeople  believe  In  the  Civil  Serv- 
ice, and  p)ersonally  I  do  not  believe  that  the  President  of  the 
United    States    Is    In    favor    of    what    we    are    asked    to    do   today. 

•  •  •  I  ask  you  to  think  seriously  of  what  you  are  doing  In 
striking  down  the  ClvU  Service  laws,  which  Democrats  as  well  as 
Republicans  have  supported  for  many  years.  ( CoNcaxasioNAL 
REcoan.    May    9.    1933.    p    3086  ) 

And  the  gentleman  from  Massachusetts  [Mr.  Lucxl.  in  his 
usual  forceful  and  logical  way.  reviewed  the  history  of  the 
pending  proposition  and  its  purpose  to  despoil  the  Civil 
Service,  and  reviewed  also  the  history  of  the  Civil  Service 
law  passed  50  years  ago.  the  father  of  which  was  George  H. 
Pendleton,  a  Democratic  Senator  from  Ohio.  Mr.  Luci  read 
the  first  sentence  of  the  Civil  Service  law,  as  follows: 

The  President  Is  authorized  to  proscribe  such  regulations  for 
the  admission  of  persons  Into  the  Civil  Service  of  the  United 
States  as  may  best  promote  the  efficiency  thereof,  and  ascertain 
the  fitness  of  each  candidate  In  respect  of  age.  health,  character, 
knowledge,  and  abUlty  for  the  branch  of  service  Into  which  he 
■ecks  to  enter. 

Mr.  Luce  then  made  the  following  statement,  which  it 
would  be  well  for  Democratic  spoilsmen  to  remember: 

It  was  the  speech  of  Senator  Pendleton  that  did  most  to  secure 
the  passage  'of  the  law  of  which  I  have  read  the  first  sentence  as 
It  now  stands.  In  Its  course  he  reminded  the  Senate  that  Jeffer- 
son on  taking  office  In  1801  had  established  fidelity,  capacity,  and 
honesty  as  the  tests.  I  know  how  unfashionable  It  Is  now  to  quote 
Thomas  Jefferson.  The  gentlemen  on  my  right  have  forsaken  his 
doctrines,  trodden  on  them,  turned  their  backs  on  them,  and  now 
of  Thomas  Jefferson  It  may  be  said  that  on  my  right  "  there  Is 
none  so  poor  to  do  him  reverence  "  Ah,  they  worship  now  at  the 
altar  of  Andrew  Jackson,  and  It  Is  idle  for  me  to  repeat  these 
words  of  Jefferson  to  men  who  have  forgotten  even  his  existence 

Mr.  Pendleton  further  said  that — and  here  I  venture  to  read  in 
order  that  I  may  be  correct — describing  the  condition  to  which 
the  conduct  of  government  had  been  brought  by  the  belief  of 
Jackson  and  the  utterance  of  Marcy.  "  To  the  victors  belong  the 
spoils." 

I  do  not  say  that  the  ClvU  Service  of  the  Government  is  wholly 
bad.  •  •  •  But  I  do  say  that  the  Civil  Service  Is  Inefficient; 
that  It  Is  expensive:  that  It  Is  extravagant:  that  It  Is  In  many 
cases  and  In  saaM  ssnsBS  corrupt      •     •     • 

This  whole  sjatem  demoralizes  everyt>ody  who  Is  encaged  In  It. 
It  demoralizes  the  clerks  who  are  appointed  That  Is  Inevitable 
It  demoralizes  those  who  make  the  appointment  That  also  Is 
Inevitable  And  It  demoralizes  Senators  and  Representatives  who. 
by  the  exercise  of  their  powers  as  Senators  and  Representatives. 
exert  pressure  upon  the  appointing  power. 

Mark  you.  these  words  of  a  great  Democrat,  a  man  incor- 
ruptible and  fearless,  a  champion  of  the  welfare  of  the 
country : 

I  believe  that  the  existing  system  which,  for  want  of  a  better 
name,  I  call  the  "spoils  system",  must  be  killed  or  It  will  kill 
the  Republic  I  believe  that  It  Is  Impossible  to  maintain  free 
Institutions  in  the  country  upon  any  basis  of  that  sort. 

I  believe  the  spoils  system  to  be  a  great  crime.  I  believe  It  to 
be  fraught  with  danger.  I  believe  that  the  highest  duty  of  patrt- 
otlam  IS  to  prevent  the  crime  and  avoid  the  danger. 

And  so.  If  you  do  not  care  to  decide  this  question  today 
upon  the  issue  of  whether  you  will  trust  your  President,  turn 


to  these  words,  dwell  upon  them  In  your  minds,  let  them 
appeal  to  your  judgments,  and  to  your  conscience,  and  do 
not  now.  when  first  the  opportunity  squarely  presents  itself, 
say  that  it  is  your  wish  to  return  to  that  system  which 
menaced  the  very  life  of  the  Republic  itself.  (Congressional 
Record.  May  9.  1933,  p.  3089.) 

In  connection  with  the  Civilian  Conservation  Corps,  cre- 
ated by  the  act  of  March  31,  1933,  which  the  Senator  from 
Louisiana  [Mr.  Long]  referred  to  as  the  "sapling  bill",  it 
appears  from  information  furnished  the  House  by  the  gen- 
tleman from  Mississippi  [Mr.  Collins]  that  20.300  civilian 
employees  at  average  pay  of  $140  per  month  had  been  ap- 
pointed up  to  the  end  of  May  to  supervise  the  forestation 
work  of  274,375  registrants.  This  new  army  of  civilian  em- 
ployees were  appointed  without  regard  to  the  Civil  Service 
law,  although  the  Reforestation  Act  did  not  so  provide,  as 
was  the  case  in  other  emergency  acts.  Their  employment, 
whether  under  Civil  Service  regulations  or  not.  was  discre- 
tionary with  the  administration.  £ind  in  the  absence  of  regu- 
lations, prescribed  by  the  President,  for  their  selection  from 
eligible  lists  of  the  Civil  Servce  Commission  they  were,  of 
course — 20.300  of  them — placed  on  the  Government  pay  roll 
without  regard  to  the  Civil  Service  law. 

'  The  men  enlisted  in  the  Civilian  Conservation  Corps  were 
not  required  to  take  the  oath  of  enlistment,  although  oper- 
ating under  the  direction  of  Army  officers,  and  yet  they 
receive  more  pay  than  the  regularly  enlisted  men  of  the 
Army,  and  are  not  subject  to  the  same  discipline;  and  in 
case  of  death  the  widow  of  a  man  who  serves  in  one  of  these 

1  temporary  jobs  in  the  woods  would  receive  $45  per  month 
under  the  compensation  law  while  the  widow  of  a  soldier 
would  receive,  in  most  cases,  less  than  half  that  amount. 

The  national  employment  system  created  by  the  act  of 
June  6,  1933  (Public  Law  No.  30.  73d  Cong.),  replacing  the 

'  old   system   under   the   Department   of  Labor,   provides  for 

'  employment  agencies  throughout  the  country  to  act  In 
conjunction  with  like  State  agencies,  requiring  the  services 
of  a  host  of  employees,  all  of  whom  are  to  be  appointed 
and  their  salaries  fixed,  without  regard  to  the  Civil  Serv- 
ice laws,  as  will  be  seen  by  the  following  provision  of  the 
act: 

I  The  Secretary  of  Labor  is  authorized,  without  regard  to  the 
>  ClvU  Service  laws,  to  appoint  and.  without  regard  to  the  Clas.<*lfl- 
'  cation  Act  of  1932.  as  amended,  to  fix  the  compensation  of  one  or 
j  more  assistant  directors  and  such  other  officers,  employees,  and 
assistants,  and  to  make  such  expenditures  for  personal  services 
•  •  •  as  may  be  necessary  to  carry  out  the  provisions  of  this 
I  act. 

This  will  be  good  news  for  the  hungry  army  of  faithful 
partisans  who  already  are  clamoring  for  these  jobs,  but  is  it 
i  another  blow  at  the  merit  system? 

Another  haven  of  refuge  for  the  spoils  hunter  was  pro- 
vided in  the  Federal  Emergency  Rehef  Administration  Act 
'Public  Law  No.  15.  73d  Cong.*,  whereby  a  dole  of  $500,000.- 
000  15  to  be  given  away  to  States  and  individuals.  This  act 
provides — 

I  The  Administrator  may  appoint  and  fix  the  compensation  of 
I  such  experts  and  their  appointment  may  be  made  and  compen- 
sation fixed  without  regard  to  ClvU  Service  laws  or  the  Classifica- 
tion Act  of  1923.  as  amended,  and  the  Administrator  may,  in  the 
same  manner,  appotnt  and  fix  the  compensation  of  such  other 
oAcers  and  employee  as  are  necessary  to  carry  out  the  provisions 
of  thU  act 

The  Tennessee  Valley  Authority  Act  (Public  Law  No.  17. 
73d  Cong.),  better  known  as  the  "  Muscle  Shoals  bill  ".  sets 
up  a  ■'  corporation  "  designated  as  "  the  board  ',  composed 
of  three  members  appointed  by  the  President,  and  all  other 
o£Qcials,  agents,  and  employees  are  to  be  designated  or 
selected  by  the  board. 

Following  closely  the  language  of  other  acts  disregarding 
the  Civil  Service  laws,  it  is  provided  in  this  act  that — 

The  board  shall  without  regard  to  the  provisions  of  Civil  Service 
laws  applicable  to  officers  and  employees  of  the  United  States, 
appoint  such  managers,  assistant  managers,  oacera.  employees, 
attorneys,  and  agenU  as  are  necessary  toe  the  transaction  of  lu 
business,  fix  their  compensation.  •  •  •  and  provide  a  system 
of  organization  to  fix  reaponslblllty  and  promote  efficiency. 

The  last  words  '•  and  promote  efficiency  "  were  doubtless 
added  with  a  pang  of  conscience  as  a  generous  concession 
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to  the  merit  ssrstei:!      Uliat  a  splendid  opportunity  ..-  liei'^  i 
afforded  to  acquire  a   n.v.rud.  cfTicirnt  perscnnt  I  f-o::!   tiv 
ranks  of  thousands  ol  ci;;. -,:::!  d  CimI  Service  "n;p!oy  f-s  who 
have  been  and  will  b<    iU.rioLiii'd  and  these  pla^,  •(;  un  in- 
definite furloughs  by  Uie  \ariou:s  economy  nva  un  .• 

Even  the  act  to  help  home  owners  from  fo:"rio;suiC6  of 
mortgages  on  their  homes  did  not  escape  the  attention  of 
the  marauding  spoils  l-uiiter.  for  we  find  in  the  IIo:tv  Own- 
ers' Loan  Act  (Public.  Nr  43.  73d  Con^;.)  a  broad,  sweep. nc: 
power  to  the  Home  Cn\iur.s  Loan  Corporation,  creattd  b;. 
that  act.  to  appoint  at  will  it,s  employees  and  to  fi.x  'he;: 
salaries. 

Here  is  the  provision:         *^ 

The  Corporation  shall  he\o  power  to  select  employ  and  fix  the 
compensation  of  such  officers,  employees,  attorney.-,  or  agents  as 
shall  be  necessary  for  the  performance  of  lt.«  duties  under  this 
act.  without  regard  to  the  provisions  of  other  laws  applicable  to 
the  employment  or  compensation  of  officers,  employees,  attorneys, 
or  agents  of  the  United   States. 

In  other  words,  the  Civ.l  Service  laws  and  the  Classifica- 
tion Act  are  to  be  ignored  and  inapplicable  and  the  door  is 
thrown  wide  open  to  an  m.satiable  horde  of  "  victors  in 
question  of  the  spoils  of  \ictory. 

In  conferring  upon  the  Secretary  of  Apriculiure  absolute 
power  over  the  destiny  of  farm  operations,  the  authcrh  of 
the  Farm  Relief  Act.  with  all  of  i*s  far-reachin^^  provisions 
into  an  untrodden  field  o:  pint  ri.mental  expennient,  did  not 
overlook  the  little  mattt ;  ol  job.  made  nece.v>aiy  lor  the 
administration  of  its  comple.x  mat  limery. 

In  section  10  of  that  act  <  Public.  No.  10.  73d  Cong.)  it 
would  seem  at  first  glance  a'^  thou.eh  its  sponsors  really  pur- 
posed to  give  the  merit  system  some  rcco[:iiition  when  we 
read: 

The  Secretary  of  Agriculture  may  appoint  such  officers  and  em- 
ployees, subject  to  the  provisions  of  the  Classification  Act  of  1923 
and  act-s  amendatory  thereof,  :.iui  sue  !i  e.x}x>rts  as  are  necessary 
to  execute  the  functions  vested   i:.  hini  by  thus  title. 

But  the  Classification  Act  is  ore  thmp  and  the  C;\  :1  Service 
laws  are  something  else.  Tln'  former  is  pood  er.oupn  fur 
classification  purposes  after  appointments  aw  n..iC 
when  we  come  to  the  matter  of  making  appomtn.'  i 
find  this  further  provision — 

And  the  Secretary  may  make  sue'  appoi.-.tmcnt.-  without  regard 
to  the  Civil  Service  law  or  regulatu  :.- 

Here  again  we  run  acro.'-s  our  old  Civil  Service  nemesis, 
those  fatal  words.  "  Without  repard  to  the  C;\;l  Service 
laws." 

How  much  of  the  hupe  sum  nf  $100  000.000  ap;^ropriated 
for  administrative  expenses  will  be  used  for  ■  f  ias^;fied  "  jobs 
without  regard  to  the  Civil  Ser\  ice  laws  remain^  tf    be  si  -n 

Under  the  provisions  of  the  same  act  the  Farm.  Loan  Ccir.- 
mLssioner  is  authorized  to  appoint,  employ,  and  fix  the  <  om- 
F>ensation  of  such  officers,  employee.',  attorneys,  an'i  anep.ts 
as  may  be  necessary  to  can-,  out  the  purposes  of  'h.  title 
•  •  •  without  regard  to  the  provisions  of  oth*  r  laws  ap- 
plicable to  the  employment  and  compensation  of  cfl:>  cr-  and 
employees  of  the  United  States, 

The  production  credit  ccjjorations  and  the  production 
credit  associations  created  uncier  the  Farm  Credit  Act.  as 
;:.  the  case  of  otli»'r  farm-relief  afiencies,  will  sei^  r-  ilit  .: 
pe'rsonnel  and  administer  the  law  "  without  repard  to  the 
Civil  Service  laws  and  repulatiorus." 

Still  another  agency  created  by  the  Securit.es  Act  Public. 
No.  22.  73d  Cong.),  desiirnated  as  the  ■'Corporation  of  For- 
eign Security  Holders    .is  authorized — 

To  select,  employ,  and  t\\  tiie  compensation  of  olTicrr.-  directors, 
members  of  committee.^,  employees  atiornfys  and  aLicnt.^  cf  the 
Corporation  without  regard  to  ilie  provi.sions  ut  uti.tr  lav.^  appli- 
cable to  the  employment  and  ro:np(  n.sation  ol  cClcvif-  or  tn, pioyees 
of  the  United  States. 

Perhaps  of  all  the  instrumentalities  created  by  Conpiess 
Involving  difficulty  in  admini  tration  and  requiring  the 
greatest  number  of  civilian  employers  i.s  that  of  the  Federal 
Emergency  Administration  of  P-iblic  Work-  und' v  th-  pro- 
visions of  the  National  Industrial  Recovery  Act  Public.  No. 
67.  73d  Cong.). 


One  has  only  to  n-ad  this  act  vsithotr  a*'empting  to  under- 
stand Its  intricacies  to  see  the  ;jos^;bility  of  an  addition  to 
the  Federal  pay  roll  of  thotisai.u^  ol  officers  and  employees 
"  without  regard  to  Civil  Service  laws."  Not  only  does  this 
law  provide  for  outriplit  ne  v  appointments  but  it  reaches 
out  and  embraces  sucli  Statr  and  local  officers  and  em- 
ployees as  may  be  found  neres^arv  and  add  them  to  Uncle 
Sam's  roster  with  sudi  pa:  a  may  be  prescribed.  What 
a  grand  opportimity  this  atina.^  tn  dump  upon  the  Fedeial 
pay  roll  untold  numbei.-  c'.  S'.it 
and  thus  reheve  local  po\erni 
mcidentally  it  will  follow  a-  a 
will  be  exercised  by  Mr  Farlt; 
and  dispenser  of  psitronapc  de 


county,  and  city  empioype.- 
n's  of  tha*  ourden:  and 
i.itter   of  course  that  care 


nerem 
1 


but 
we 


tlie  lord  hish  executioner 
uvr.  to  sec  that  only  those 
drafted  for  this  service  have  the  proper  pass w'-rd  ccme 
across  ",  frofn  local  Democratic  political  chiefta::^-,,  Tliere 
is  more  than  one  v.ay.  it  seems,  to  meet  that  detic.t  ii.  the 
Democratic  campaitr.  chest 

The  FMDwer  to  appoint  is  vested  iti  th-^  Pr-esidf-nt.  but  he  ii- 
authorized  to  delegate  this  power,  vvli:  h.  h(  wii:  r.o  d  ji;*;t  do. 

The  law  has  the  same  provisioi.  a.-  m  others 
quoted — that  is,  the  authority  '  to  apnon.-  v  :th~!.i'  i--jard 
the  Civil  Service  laws,  such  ofScers  and  '.n  ;\Lycf-  a;  he  may 
finu  necessary  — but  it  goes  still  further  and  provides  for 
the  appointment  of — 

such  state  and  local  officers  and  employees  as  he  may  find  neces- 
sary; to  prescribe  thel-  authorities,  iutles,  responsibilities,  and 
tenure;  and  without  regard  to  the  Classification  Act  of  1923.  as 
amended,  to  fix  the  compensation  of  any  officers  and  employees 
so  appointed. 

Encouraged  by  these  wholesale  assaults  upon  the  merit 
system  another  and  even  rreater  inroad  was  attempted  and 
was  partially  successful  m  the  cla'^ma  da>'-  of  the  -rssion. 

Without  the  consideration  its  im;^' -t  j:.-  ci — r-,ec  a 
bill  was  passed  in  another  body  lifting  at  k-ast  5,00-  po'^i- 
tions  from  the  Civil  Service  system  and  placing  them  u.  tne 
patronage  bag.    This  bill  (S.  1869 j   reads  as  follows: 

That  notvlthstandlng  any  other  provl.slon.s  of  law  after  this  act 
becomes  effective,  all  appointments  to  office  in  the  executive 
branch  of  the  Government  cf  the  United  States  at  a  rate  of 
compensation  In  excess  of  $5,000  per  annum  shall  be  made  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate: 
Provided,  That  the  provisions  of  this  act  shall  not  apply  to  ap- 
pointments by  the  President  of  persons  as  secretaries  or  clerks  In 
his  service. 

A<;  originally  introduced  and  icported  from  the  coamiittee 
the  bill  required  Presidential  appointment  and  confirmation 
by  the  Senate  of  all  positions  paying  more  tb.a:.  S  5  0  L;  it 
in  this  form  the  .bill  would  have  covered  thou-. n. a-  ol  men 
and  women  in  technical  and  administrative  fieia.-  experts 
-1.  their  lines  of  work,  and  mace  tht m  tiie  prey  of  politics. 
This  was  so  clearly  unjust  and  destrut,  tr.e  cf  gru'd  service 
tliat  the  bill  was  amended  before  its  liMsty  ;la:>c^a!3e  -^  as  to 
t  fleet  only  position.-  pa.'-in.^:  more  tliari  S5  000 

This  bill  came  to  the  House  on  the  pw  ot  final  ad.^ourn- 
ment  and  was  referred  to  tli"  C'^mmr  tec  en  the  C.vil  .S-'-rx-ice. 


where  all  true  frienc: 
indefinitely. 


ic  mer.t  system  hope  it  '.■. : 


■her 


indicating  a  determined  purpose  to  render  the 


e  laws  ineffective  and  to  flout  the  merit  system 

■'■ported  lavcrably  fr^m  ih^-  Convnittee  c:.  Civil 

a:. ether    body    on    Jun'     I'.i     li'Jo     but    was    tiot 

cui.siUL-ration,     Thi,-  b.ll  speak.s  icr  itself  in  the 


Cr.i;  i^el^ 
a  b.II  ua- 
Ser\ice  ;: 
r<ac  hed  1. 
foliuwm.p  language. 

That  after  the  date  this  act  inhf-  » .Tect  the  Civil  Service  law.s 
shall  not  be  construed  to  apply  lo  any  office  or  position  m  xhe 
Government  covered  into  the  classified  ClvU  Service  by  E.v  .tap 
order,  or  any  officer  or  employee  of  the  Government  appo,:.- cu  to 
the  classified  Civil  Service  without  examination  after  M  ..'c.  4, 
1929,  and  prior  to  the  dat^  this  act  takes  effect. 

Sec.  2.  After  the  date  this  act  takes  effect  the  Civil  Service  laws 
shall  not  be  construed  to  permit  the  covering  Into  the  classified 
Civil  Service  of  any  office  or  position  not  included  therein,  or  the 
appointment  to  the  classified  Civil  Service  of  any  person  without 
examination,  unless  the  Congress  shall  specifically  so  provide: 
Provided,  That  in  all  cases  where  employees  not  officials  h..ve 
heretofore  been  covered  Into  the  Civil  Service  by  E-xecutive  order 
such  employees  may  be  allowed  to  stand  a  special  competitive 
cm:  Service  examination  for  the  places  they  now  hold. 


upon  lae  issue  ox  wueuuer  yuu  wlu  \s\isf,  your  jrresiaeni,  lum  |  aaaea  wild  a  pans  OX  COQSCience  U  a  generous  concession 
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Another  blow  at  the  merit  system  was  the  '  involuntary 
retirement  "  provision  in  the  independent  offices  appropria- 
tion bill. 

The  mea»ure  Itself  appears  to  b«  guileless- 
Says  a  commentary — 

It  purports  to  extend  a  privilege  to  employees  who  are  dismissed 
after  30  years  or  more  of  service.  But  the  possibility  that  this 
measure  might  be  used  as  a  means  of  reducing  Civil  Service  per- 
sonnel makes  thousands  of  faithful  servants  of  the  Government 
uneasy  over  their  jobs. 

When  the  plan  of  eliminating  employees  who  have  been  in  the 
service  for  30  years  or  more  was  first  submitted  to  Congress  by 
the  Budget  Bureau  It  provided  for  compulsory  retirement.  Under 
that  nent    22.000    Oovernment    workers    would    have    been 

arb;tr^ _..imls«ed.     Congress  refused   to  sanction  a  measure  so 

drastic.  The  original  plan  underwent  considerable  modification 
in  both  the  House  and  the  Senate,  but  as  finally  approved  It 
permits  the  President  to  withdraw  much  of  the  protection  which 
now  surrounds  employees  who  have  devoted  most  of  their  lives 
to  Oovernment  service. 

The  law  merely  gives  Federal  workers  who  are  Involuntarily 
separated  from  the  service  after  30  years  a  right  to  retirement 
pay  But  this  opens  the  way  for  dismissals  on  a  grand  scale  among 
employees  in  this  class.  Oovernment  workers  are  rated  on  their 
efficiency,  length  of  service,  dependability,  material  status,  and 
military  service.  The  President  may,  by  Executive  order,  elimi- 
nate length  of  service  as  a  factor  In  employees'  ratings,  thereby 
destroying  the  seniority  advantage  they  have  built  up  over  many 
years. 

That  It  would  be  an  injustice  to  oust  middle-aged  employees 
from  their  Jobs  because  they  have  served  30  years  Is  apparent  to 
every  one.  Many  capable  specialists,  administrators,  and  division 
chiefs  may  thus  be  forced  out  through  the  caprice  of  a  depart- 
ment head  Employees  who  have  served  the  Government  for  long 
periods  In  a  nonpartisan  spirit  under  the  promise  of  security  In 
their  positions  may  suddenly  be  displaced  for  political  reasons, 
and  they  would  be  denied  any  appeal  to  higher  authority. 

This  prospect  Is  extremely  discouraging  to  men  and  women  who 
plan  to  enter  the  Oovernment  service  as  their  life's  work,  as  well 
as  t.o  those  whose  careers  may  be  thus  terminated  The  Govern- 
ment would  t>e  under  a  handicap  In  securing  efficient  and  Im- 
partial service.  If  advantage  should  be  taken  of  the  opportunity 
Congress  has  given  to  emasculate  the  safeguards  of  the  Civil 
Service,  the  morale  of  the  Federal  personnel  will  be  seriously 
Impaired 

Since  the  passage  of  the  Civil  Service  Law.  50  years  ago. 
every  President  has  exercised  his  authority  under  it  to 
extend  the  merit  system  by  covering  into  the  Civil  Service 
through  Executive  order  various  classes  of  employees,  tem- 
porary appomtees  primarily  who  demonstrated  their  fitness 
by  experience  and  whose  serviees  were  required  by  the 
Government.  Doubtless  this  practice,  in  rare  instances,  may 
have  been  abused  in  both  Democratic  and  Republican  ad- 
ministrations for  partisan  purposes,  but  in  the  main  and  in 
large  degree  the  Goveriiment  service  has  been  benefited  and 
the  merit  system  extended  and  strengthened. 

During  the  World  War  thousands  of  additional  employees 
were  required,  and  it  is  a  well-known  fact  that  President 
Wilson  covered  many  of  them  into  the  Civil  Service,  where 
they  are  to  this  day.  Appointees,  many  of  them  in  so-caDed 
"  key  "  positions,  appointed  during  the  Wilson  administra- 
tion, were  undisturbed  in  their  positions  during  the  subse- 
quent Republican  administrations. 

It  has  been  .said  upon  the  floor  of  the  House  recently  that 
IX)sitions  at  the  disposal  of  the  Reconstruction  Finance  Cor- 
poration were  filled  without  regard  to  the  Civil  Service  laws 
and  that  they  were  filled  by  the  appointment  of  Repub- 
licans. The  first  part  of  this  statement  is  true,  but  the  latter 
part  is  absolutely  contrary  to  the  facts.  It  is  well  known 
that  President  Hoover  appointed  a  prominent  Democrat, 
lormer  Senator  Atlee  Pomerene.  as  chairman  of  the  Cor- 
poration, in  order  to  avoid  the  appearance  of  partisanship: 
and  the  subordinate  employees  of  the  Corporation  in  all  of 
its  various  ramifications  were  selected  for  their  qualifica- 
tions. The  truth  is  that,  according  to  the  best  obtainable 
information,  as  many  appointees  in  that  service  were  Dem- 
ocrats as  there  were  Republicans. 

It  is  a  fair  statement  that  by  and  large,  throughout  the 
life  of  the  Civil  Service  law  for  a  half  century,  the  Repub- 
lican Party,  in  practice  as  well  as  in  promise,  as  a  party. 
with  individual  exceptions,  has  been  the  friend  of  the  merit 
system:  and  that,  by  and  large,  in  the  main,  the  Democratic 


Party,  as  a  party,  with  Individual  exceptions,  has  been  the 
party  of  spoils  and  the  foe  of  the  merit  system. 

The  distinguished  gentleman  from  Alabama  [Mr.  BA^^c- 
he.^d),  an  able  leader  of  the  Democratic  Party  In  the  House, 
reflected  the  views  of  his  party  associates,  with  some  excep- 
tions, when  he  frankly  admitted  in  an  outburst  of  partisan 
zeal  on  the  22d  of  last  March  his  antipathy  for  the  merit 
system.  His  remarks  warmed  the  cockles  of  his  Democratic 
colleagues'  hearts,  as  evidenced  by  their  vociferous  applause. 

After  saying  that  he  would  vote  to  abolish  the  whole  system 

the    gentleman    from    Alabama,    in    true   Jacksontan    style, 

exclaimed : 

I  may  say  I  do  hope  and  pray,  adopting  somewhat  the  spirit  of 
old  Andrew  Jackson  on  these  propoeltlotis  of  rewarding  the  faith- 
ful. Inasmtich  as  we  have  so  many  faithful  and  so  many  deserving, 
that  we  will  not  toe  limited  In  some  of  the  new  offices  that  are  to 
be  filled  to  merely  the  crumbs  that  fall  from  the  table,  but  that 
we  may  have  some  of  the  loaves  and  fishes,  and  that  the  rights 
and  Interests  of  really  deserving  Democrats  will  not  be  forgotten. 
(CoNCEKSSiONAL  RxcoRD.  Mar.  22.  1933.  p    738.) 

It  is  no  wonder,  in  view  of  the  raids  on  the  merit  system  by 
the  Democratic  Party,  with  its  tremendous  majorities  in 
Congress,  that  the  National  Civil  Service  Reform  League 
should  come  to  life  and  make  a  vigorous  protest  in  its  annual 
report. 

Not  since  Grover  Cleveland's  administration — 

Says  the  league's  report — 

has  the  merit  system  had  to  face  a  serious  challenge  to  Its  exist- 
ence as  it  faces  now  upon  the  latest  change  of  administration 

And  the  report  goes  on  to  say,  referrins  to  the  numerous 
new  agencies  created: 

The  new  administration  hss  tum«d  its  back  upon  the  only 
method  of  safeguarding  these  new  agencies  from  maladministra- 
tion. Without  a  single  exception,  the.se  new  agencies  thus  created 
have  been  thrown  open  to  the  pmlltlcal  spoilsmen  to  do  with  as 
they  see  fit.  The  excuse  given  when  objection  had  been  made  to 
exemption  from  the  Civil  Service  tests  has  been  that  these  agencies 
are  a  {>art  of  the  emergency  program  and  that  they  may  t>e  tempo- 
rary In  character  A  more  specious  excuse  could  not  be  devised 
to  hoodwink  the  public  •  •  •  It  would  be  tragic  If  the  re- 
covery program  were  to  be  defeated  or  imfMKled  by  the  clamor  for 
I  spoils  of  office. 

And  now  comes  the  crowning  /infamy  agaifist  the  merit 
I  system,  the  capstone  to  the  monument  of  Democratic  depre- 
dations, a  frontal  attack  upon  me  Library  of  Congress,  an 
institution  above  ail  others  uypn  which  the  spoilsman  has 
not  dared  heretofore  to  lay  his  unholy  hands.  One  of  the 
distinguishing  features  of  UuU  great  Library,  to  which  is 
attributable  its  marvelous  elBcieucy,  is  its  absolute  freedom 
and  separation  from  partisan  politics.  Its  well- trained  corps 
of  experts  and  attendants  are  men  and  women  who  have 
been  specially  trained  for  library  work,  and  now  to  disrupt 
that  force,  which  has  been  buUt  up  through  years  of  pains- 
taking care,  and  make  a  shambles  of  it  to  satisfy  the  desire 
of  pohticians  in  quest  of  prey  would  be  nothing  short  of  a 
crime. 

And  yet  it  is  seriously  proposed  to  do  this  very  thing.     An 
account  of  this  atrocious  undertaking  is  given  in  an  Asso- 
ciated Press  dispatch,  from  which  the  following  is  quoted : 
DXMOCSATs  tnrrniva  to  err  o.o.p.  jobs — BOTJas  mkmbkxs  DissATisnxs 

WITH    TAKLMt'B    POLICY    IN    UANDLXNG    PATXONAGS 

Democratic  House  Members,  dissatisfied  with  the  way  Post- 
master General  Parley  Is  passing  out  pauonage,  have  organized  a 
special  committee  to  find  Jobs  for  Democrats  which  are  now  being 
held  by  Republicans. 

The  committee  was  created  by  the  Democratic  National  Con- 
gressional Committee.  Representative  McCuntic.  of  Oklahoma, 
was  named  chairman.  He  said  yesterday  that  Members  of  the 
House  were  so  harassed  by  Job  seekers  that,  having  failed  to  get 
the  administration  to  take  on  Democrats,  they  had  decided  to  try 
to  find  some  Jobs  for  their  constituents. 

The  committee  first  turned  lU  study  to  the  800  places  in  the 
Library  of  Congress,  where  the  pay  roll  amounts  to  $773,360  an- 
nually and  salaries  run  from  $1,200  to  $6,000  a  year.  These  em- 
ployees are  not  under  the  Civil  Service  and  may  be  filled  by  Presi- 
dential appointment. 

•■  There  are  about  800  employees  in  the  Library  of  Congress." 
McCi.u»mc  said.  "  The  best  check-up  we  can  make  Is  that  about 
40  or  50  are  Democrats.  Most  of  the  others  are  Republicans  and 
nearly  all  of  them  have  been  appointed  In  the  past  12  years.  At 
least  50  percent  we.v  appointed  during  the  Hoover  admlniatratkw. 
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"We  have  tried  to  find  out  about  V.j^'^c  p'xiple  holdir;:  these 
good  Jot««.  but  they  won't  give  up  all  the  iiiformHtio:.   \>.e  want." 

McClintic  said  a  check-up  showed  that  mo^t  .  :  t:.  ni  came  from 
Illinois.  Pennsylvania.  Maryland,  and  Virginia,  and  that  about  50 
were  foreigners 

McClintic  wrote  a  letter  to  his  Dcr!.^rr:irir  rnlleaprup?  saying: 

"The  special  committee  appolnte<:  ijy  r-t-  ront^re.ssioned  com- 
mittee to  make  a  study  for  the  purpo^o  oi  b'^;;.--.ng  about  more 
efficiency  lias  endeavored  to  secure  all  tii'  i:::  —  nation  available 
concerning  employees  In  the  Congressional  L:L:.i.'y  who  are  em- 
ployed from  your  State. 

"It  ha.s  been  difficult  to  obtain  detalle.;  u.ror::..,tion  concerning 
the  Identity  of  each  person,  and  we  are  f^taig  to  suggest  that  you 
call  your  delegation  together  and  submit  this  list  for  Identification. 

"After  you  have  done  so.  if  you  are  doslr^u.-  of  .supplementing 
any  of  the  persons  listed.  It  Is  our  suggestum  tl.itt  you  have  the 
delegation  present  endorsements  favor:ib'»  t  i  :!<»■  persons  you 
would  like  to  have  appointed  and  file  thr  -^Lur.o  aUi  he  Honorable 
James  A.  Parley,  chairman  of  the  Democrat;'  .Na'  •  ..  Committee, 
with  the  reque.st  that  such  persons  as  you  buM  ;:.  :..:  .d  be  named 
to  fill  such  vacancies. 

"The  committee  al.so  suggests  thai  it  wcv.Id  b(  advisable  to 
contact  the  Democratic  Senators  from  your  Statr  for  the  purpose 
of  finding  out  whether  any  of  those  on  this  i-t  hav*^  the  kind  of 
status  that  will  entitle  them  to  retain  their  pn  si  nt  position." 

The  committee  requested  that  the  Membeib  recommend  "  only 
such  persons  who  are  well  qualified  from  an  educational  stand- 
point "  for  the  pofiltlons.  It  addcfi  tht  ro  wa-  no  d*  .sire  to  Impair 
the  efficiency  of  the  Institution. 

"  The  committee  further  desires  to  .say  that  the  States  are  not 
equally  represented  In  the  present  iipportioument."  the  letter 
said.  "  and  If  some  arrangement  can  be  made  to  give  additional 
employees  to  States  that  are  not  properU-  represented  it  will  be  a 
pleasure  on  our  pai^  to  cooperate  in  the  bo.-t  n  anner  possible." 

McCLomc  said  many  Members  of  the  House  were  "  almost 
afraid  to  go  home,  because  they  havent  been  able  to  get  any 
Jobs  for  de.servlng  Democrats  in  their  districts." 

He  said  there  were  many  Republicans  still  on  the  Federal  pay 
roll,  that  should  be  replaced  as  quickly  as  p>ossiblo.  and  that  his 
committee  would  cooperate  with  F'arley  in  expediting  the  changes. 

Is  the  Library  of  Coneress,  oiif  of  thf  Krea'est  libraries  in 
the  world,  to  be  dismantled  iii  its  per.'^onnp!  to  appease  the 
appetite  of  hungry  ofiBce  moritu  rs  and  lo  lurnish  a  spoils 
holiday  for  faithful  partisan^  '  By  all  mean.s  this  great 
temple,  which  exemplifies  thn  v..:dnni  and  praot.ua!  results 
of  the  merit  system,  should  not  b'    (loiil^d 

riNANCIAL    INTERESTS    SHOULD    NOT    LIi  lATE    FOEEIGX    POLICY    OF 
•DNITED  STATES   GOVKKNMENT 

Mr.  McFADDEN.  Mr.  Speaker,  1  cioubt  if  the  history  of 
the  relations  between  this  country  and  Ru.s;sia  is  known  to 
every  American  citizen.  It  may  rot  be  considered  amiss, 
therefore,  if  I  dwell  for  a  few  mcnur.t;  on  our  ija.st  relations 
with  that  strange  and  intere.st:nu  oouniry.  To  do  so  it  will 
be  necessary  for  me  to  go  bU'  k  tn  the  late  e;t;hi:es  and  the 
early  nineties  of  the  last  century,  whtn  the  InUed  States 
was  turning  the  corner  aiui  beconnnt,'  noh  and  powerful. 
At  that  time  a  man  named  Jat  ob  SohifT  came  to  ihis  country 
as  the  agent  of  certain  foreign  in oiioy  lenders  H:<  mission 
was  to  get  control  of  America:;  railroad.'-  ThL-  man  was  a 
Jew.  He  was  the  son  of  a  rabb;.  Ho  was  born  m  ono  of  the 
Roth.schilds*  houses  in  Frankfort,  G(  rinany  Ho  was  a  small 
fellow  with  a  pleasant  face  an i,  if  I  remember  correctly  his 
eyes  were  blue.  At  an  eaily  age  ho  s<'t  out  from  F'-ankfort 
to  seek  his  fortune  and  went  to  Hamburg,  Gt^rn.a:  y  At 
Hamburg  he  entered  the  Waiburp  banking  oslabil^^lment. 
The  Warburgs  of  Hamburo  :ae  bankers  of  l"ng  .standing, 
with  branches  in  Amsterdam  and  Swtden.  Aft-r  Schiff  had 
served  his  time  with  them,  he  wont  to  Lonaor.  and  worked 
with  their  London  correspond-  r/s.  He  was  al.o  connected 
with  the  firm  of  Samuel  Montatni  &  Co..  the  London  gold 
merchants.  When  he  came  to  this  country,  ho  was  well 
equipped  to  do  business  a  aii  n;tornational  money  changer. 
He  knew  how  to  be  poLie,  h  o(rii;d  write  a  smooth  lettor,  and 
he  always  pretended  to  bo  a  man  of  holiness  and  a 
philanthropist. 

Sometime  before  SchifT's  arrival  there  wa^  a  firm  of  Jowish 
peddlers  or  merchants  in  Lafayette.  lud.,  by  the  name  of 
Kuhn  &  Loeb.  I  think  they  wore  there  about  18.50  ITob- 
ably  they  made  money  out  of  the  new  .settler.-  wh^  !,assed 
through  Indiana  on  their  way  to  the  Northwest  Th:,  firm 
of  Jews  had  finally  moved  to  Ni  w  York  and  had  sot  them- 
selves up  as  private  bankers  and  had  grown  rich  Jacob 
Schiff  married  Teresa  Loeb  and  b'<  ame  the  head  o!  Kuim, 
Loeb  &  Co.    Schofl  made  a  troai   deal  of  money  here  for 


himself  and  for  the  J'.^wish  r-:io:;^y  Irnd'^-s  c'  I.^nd'T.  U  ' 
began  to  give  orders  to  Prosidonts  .Imc:  ..  .  matter  of 
course.  He  appears  to  have  been  a  n:a:.  whc,  would  stop  at 
nothing  to  gain  his  own  ends.  I  do  not  blame  him  for  being 
a  Jew.     I  blame  him  for  being  a  trouble  maker. 

Russia  had  a  powerful  enemy  in  this  man.  Jacob  Sth;fl. 
The  people  of  the  United  States  were  taught  to  believe  that 
this  enmity  of  his  was  caused  by  v,rongs  done  to  Russian 
Jews.     I  look  elsewhere  for  the  moii.es  which  animated  him. 

In  the  1890's  Schiff  was  the  agent  in  this  country  of 
Ernest  Cassell  ancWother  London  money  lenders.  These 
money  lenders  were^ookiiip  forvvad  to  a  war  between  Eng- 
land and  Russia  and  weio  n..dK,;..:  i-;reparalions  for  propa- 
ganda designed  to  support  England  in  the  United  States. 
This  country  was  then  a  debtor  nation,  paying  a  high  yearly 
tribute  to  Schiff  and  his  principals.  Schiff  accordingly  took 
it  upon  himself  to  create  a  prejudice  in  the  United  States 
against  Russia.  He  did  this  by  presenting  the  supposed 
wrongs  of  the  Russian  Jews  to  the  American  public.  Un- 
pleasant tales  began  to  appear  in  print.  School  children  in 
this  country  were  told  that  Jewish  children  were  crippled 
for  life  by  Russian  soldiers  wielding  the  knout.  By  unfair 
means  a  wedge  was  driven  between  Russia  and  the  United 
States. 

One  of  Schiff's  schemes  was  a  sort  of  wholesale  importa- 
tion of  Russian  Jews  into  the  United  States.  He  diew  up 
divers  and  sundry  regulations  for  the  temporary  transplanta- 
tion of  these  Jewish  emigrants.  He  would  not,  he  said,  have 
them  enter  this  country  through  the  port  of  New  York, 
because  they  might  like  New  York  too  well  to  leave  it  for 
the  outposts  he  had  selected  for  them.  He  said  it  would  be 
best  to  have  them  come  in  at  New  Orleans  and  to  have  them 
stay  there  2  weeks,  "  so  that  they  could  pick  up  a  few  words 
of  English  and  get  a  little  money  "  before  setting  off  for 
what  he  called  the  'American  hinterland."  How  they  were 
to  get  the  money  he  did  not  say. 

Aided  by  Schiff  and  his  associates,  many  Russian  Jews 
came  to  this  country  about  that  time  and  were  naturalized 
here.  A  number  of  these  naturalized  Jews  then  returned  to 
Russia.  Upon  their  return  to  that  country,  they  immediately 
claimed  exemption  there  from  the  regulations  of  domicile 
imposed  on  Jews;  that  is,  they  claimed  the  right  to  live  on 
purely  Russian  soil  because  they  were  American  citizens,  or 
"  Yankee  "  Jews.  Disorders  occurred  and  were  exploited  in 
the  American  press.  Riots  and  bombings  and  assassinations, 
for  which  somebody  furnished  money,  took  place.  The  per- 
petrators of  these  outrages  appear  to  have  been  shielded 
by  powerful  financial  interests.  While  this  was  going  on  in 
Russia,  a  shameless  campaign  of  ly.r.^  was  conducted  here, 
and  large  sums  of  money  were  spent  to  make  the  general 
American  public  believe  that  the  Jews  in  Russia  were  a 
simple  and  guileless  folk  ground  down  bv  the  Russians  and 
needing  the  protection  ci  .he  rreat  b^n^^'iao:  r  of  all  th'- 
world — Uncle  Sam.  In  other  words,  we  were  deceivoo.  \Vo 
were  so  deceived  that  we  allowed  them  to  come  in  Lore  ana 
to  take  the  bread  out  of  the  mouths  ci  our  own  American 
citizens. 


I  come  now  to  the  tim-^  wht  r. 


w  a  - 


•v  '..ired  bet  v.een 


Russia  and  Japan.  Thi.^  wa.-  brouoh:  abou-  fc-.  a  skillful  use 
of  Japan  so  that  K;.;  :^na.  would  not  have  to  fight  Russia 
in  India.  It  was  rh<  ..p^r  and  more  convenient  for  England 
to  have  Japan  fve-l.'  }\us-;a  than  to  do  it  herself.  As  was 
to  be  expected,  Schii!  and  ins  Loiicr:!  associates  financed 
Japan.  They  drew  immense  quar.ntio  of  t^  t.'^y  out  of  the 
United  States  icr  ihat  purpose  T.ho  ba'k,::ound  for  the 
loans  they  floated  in  this  country  had  bc-n  skillfully  pif  - 
pared.  The  "  sob  stufT  .  <  f  which  Sch.if  was  a  master,  had 
sunk  into  the  hearts  of  svmpathetic  Americans.  The  loans 
were  a  great  success.  Miil-on-  of  .Amfrican  dollars  were 
sent  to  Japan  by  Schiff  and  h;-  Lonoon  associates.  Eng- 
land's stranglehold  on  Ind.a  wa.-  madf  .secure.  Russia  was 
prevented  from  entering  the  Khyoor  I^ass  and  falling  on 
India  from  the  northwest.  Japan  a:  'hv  same  time  was 
built  up  and  became  a  great  w  ;  d  p^  .ver.  and  as  such  is  now 
facing  us  in  the  Pacific.  A,i  h  -  v  ;-  accomphshed  by  con- 
trol of  the  organs  of  America u   publicity,  releases  to  the 
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effect  that  Russian  Jews  and  "  Yankee  "  Jews  were  being 
persecuted  in  Russia,  and  by  the  selling  of  Japanese  war 
bonds  to  American  citizens. 

While  the  Russo-Japanese  War  was  in  progress  President 
Theodore  Roosevelt  offered  to  act  as  peacemaker,  and  a 
conference  between  representatives  of  the  belligerents  was 
arranged  to  take  place  at  Portsmouth.  N.H. 

When  the  Portsmouth  Conference  took  place,  Jacob  Schiff 
attended  it  and  used  such  influence  as  he  had  with  Theodore 
Roosevelt  to  win  favors  for  Japan  at  the  expense  of  Russia. 
His  main  object,  then  as  always,  was  humiliation  of  Rus- 
sians, whose  onJy  crime  was  that  they  were  Russians  and 
not  Jews.  He  endeavored  to  humiliate  the  Russians,  but 
Count  Witte,  the  Russian  plenipotentiary,  did  not  allow  him 
to  succeed  in  this  attempt.  Schiff 's  power  and  the  power  of  ! 
his  organized  propaganda  were  well  understood  by  Count 
Witte.  however.  Consequently  he  was  not  surprised  when 
President  Roosevelt,  who  was  often  deceived,  twice  asked 
him  to  have  Russia  treat  Russian  Jews  who  had  become 
naturalized  in  the  United  States  and  who  had  thereafter  re- 
turned to  live  in  Russia  with  special  consideration;  that  is.  j 
not  as  Jews  but  as  Americans.  Witte  carried  home  a  letter 
from  Roosevelt  embodying  this  plea.  j 

Mr.  Speaker,  the  restrictions  upon  Jews  in  Russia  at  that  I 
time  may  or  may  not  have  been  onerous.  But  onerous  or 
not,  before  the  Russians  had  time  to  change  them.  Schiff 
had  the  80-year-old  treaty  of  friendship  and  good  will  be- 
tween Russia  and  the  Umted  States  denounced.  Speaking 
of  this  matter.  Count  Witte  says  in  his  autobiography: 

The  Russians  lost  the  friendship  of  the  American  people. 

Mr.  Speaker.  I  cannot  believe  that  those  people — the  real 
Russians — ever  lost  the  true  friendship  of  the  American 
people.  They  were  done  away  with  to  suit  the  ambitions  of 
thoae  who  intend  to  be  the  financial  masters  of  the  world, 
and  seme  of  us  were  deceived  into  thinking  that  in  some 
mysterious  way  they,  themselves,  were  to  blame.  The 
chasm  that  suddenly  opened  between  ourselves  and  our  old 
friends  and  well-wishers  in  Russia  was  a  chasm  created  by 
Schiff  the  vindictive  in  his  inhuman  greed,  and  he  created 
It  in  the  name  of  the  Jewish  religion. 

Mr.  Speaker,  it  was  a  mistake  for  the  United  States  to 
permit  the  integrity  of  its  foreign  policy  to  be  jeopardized 
or  affected  adversely  by  such  religious,  racial,  and  financial 
meddling  as  that  practiced  upon  us  by  Schiff  and  his  Lon- 
don associates.  The  United  States  should  manage  its  for- 
eign affairs  with  more  distinction  than  that  which  is  implied 
in  the  picture  of  Jacob  Schiff  shaking  his  fist  at  the  White 
Home  and  muttering  threats  against  William  Howard  Taft. 
then  President  of  the  United  States,  a  man  who  was  ex- 
cessively distinguished  in  his  chosen  field  and  who  repre- 
sented the  integrity  and  the  patriotic  Americanism  of  every 
generation  of  New  Englanders  from  the  first  of  Massachu- 
setts Bay  Colony  to  his  own,  and  represented  them  well. 

Mr.  Speaker,  the  people  of  the  United  States  should  not 
permit  financial  interests  or  any  other  special  interests  to 
dictate  the  foreign  policy  of  the  Umted  States  Government. 
But  in  this  connection  history  is  now  repeating  itself.  You 
have  heard,  no  doubt,  of  the  so-called  persecution  of  Jews 
in  Germany. 

Mr.  Speaker,  there  is  no  real  persecution  of  Jews  in  Ger- 
many. Hitler  and  the  Warburgs,  the  Mendelssohns  and  the 
Rothschilds,  appear  to  be  on  the  best  of  terms.  There  is 
no  real  persecution  of  the  Jews  in  Germany,  but  there  has 
been  a  prttended  persecution  of  them  because  there  are 
200.000  unwanted  Communistic  Jews  in  Germany,  largely 
Gahcian  Jews  who  entered  Germany  after  the  World  War. 
and  Germany  is  very  an.\ious  to  get  rid  of  those  i>articular 
Communistic  Jews.  The  Germans  wish  to  preserve  the 
purity  of  their  own  blond  racial  stock.  They  are  willing  to 
keep  rich  Jews  like  Max  Warburg  and  Franz  Mendelssohns,  i 
whose  families  have  lived  in  Germany  so  long  that  thet  I 
have  acquired  some  German  national  characteristics.  But 
the  Germans  are  not  willing  to  keep  the  Galician  Jews,  the 
upstarts.  So  a  great  show  is  put  on,  largely  by  German 
Jews  themselves,  in  the  hope  that  Uncle  Sam  will  prove  I 


himself  to  be  as  foolish  as  he  was  before  and  that  we  will 
allow  those  Galician  and  Communistic  Jews  to  come  in  here. 
That  is  why  Miss  Perkins  has  been  placed  in  charge  of  the 
Department  of  Labor.  She  Is  there  to  lower  the  immigra- 
tion bars.  Jt  is  thought  that,  being  a  woman,  she  may  dis- 
arm criticism.  She  is  an  old  hand  with  the  international 
Jewish  bankers.  U  she  were  not.  she  would  not  be  here  in 
a  Jewish-controlled  administration. 

When  the  so-called  "  anti-Semitic  campaign "  designed 
for  American  consumption  was  launched  in  Germany,  France 
was  alarmed  because  she  feared  the  Galician  Jews  might  be 
dumped  on  French  soil.  French  newspapers  published  arti- 
cles concerning  the  menace,  but  now  that  France  has  been 
shown  that  the  purpose  of  the  anti-Semitic  campaign  is  to 
dump  the  200.000  communistic  Jews  on  the  United  States  she 
is  worried  no  longer.  "Ah  ".  she  says,  "  TOncle  Sam.  he  is 
to  be  the  goat.    Very  good." 

Mr.  Speaker.  I  regard  it  as  a  pity  that  there  are  Americans 
who  love  to  fawn  upon  the  money  Jews  and  to  flatter  them. 
Some  of  these  unfortunates  are  under  obligations  to  Jewish 
money  changers  and  dare  not  cross  them.  On  June  6.  1933. 
there  was  a  meeting  in  the  city  of  Washington  at  which  the 
following  resolution  was  adopted: 

America  haa  been  greatly  enriched  through  generations  past  by 
men  and  women  of  high  quality  who  have  come  to  our  shores  as  a 
result  of  persecution  In  their  own  lands.  Our  country  is  known 
throughout  the  world  as  the  haven  of  those  who  suffer  from  wrong 
and  Injiistlces.  and  who  seek  an  opportunity  for  freedom  not 
afforded  In  their  own  land.  The  present  Is  another  critical  time, 
and  there  are  many  victims  of  religious  and  racial  persecution  In 
Oermany  who.  because  of  superior  attainments  axid  qualities  of 
fine  citizenship,  would  make  valuable  additions  to  our  Common- 
wealth. We.  therefore,  ask  the  Government  temporarily  to  relax 
the  Immigration  barriers  in  favor  of  such  persons  and  urge  the 
passage  of  such  measures  as  will  effect  this  result. 

Mr.  Speaker,  the  time  for  such  tactics  has  gone  by.  We 
would  be  very  foolish  to  allow  Germany  to  dump  her  un- 
wanted Jewish  population  on  the  United  States.  If  the 
money  Jews  are  as  noble  as  they  advertise  themselves  to  be, 
let  them  advocate  the  payment  of  the  veterans'  adjusted- 
compensation  certificates.  Let  them  ease  the  burdens  of  the 
consumptive  Jewish  boys  who  are  hauling  hea\'y  carts  of  fur 
and  other  material  around  the  garment  center  of  New  York. 
Let  them  see  that  the  long-suffering  Jewish  school  teachers 
receive  the  salaries  which  are  due  to  them  but  which  are 
now  in  arrears.  That  would  be  better  than  to  bring  200,000 
Jewish  Communists  in  here  for  political  purposes. 

Mr.  Speaker,  Jacob  Schiff  flourished  like  the  green  bay 
tree  during  the  World  War,  but  there  are  passages  in  his 
life  which  show  his  hysterical  despair  when  the  Allies  sent 
their  representatives  here  to  obtain  a  loan.  He  endeavored 
to  have  Lord  Reading,  formerly  Rufus  Isaacs,  prevent  any 
part  of  it  from  going  to  Russia,  although  at  the  time  Russia 
had  a  very  large  army  of  soldiers  in  the  marshes,  including 
thousands  of  Jewish  soldiers,  fighting  the  battle  of  the  AUies 
on  short  rations  and  with  insufficient  supplies.  He  was  will- 
ing to  join  in  the  loan,  but  he  wished  to  have  Russia  and 
Russian  Jews  excluded  from  the  l)enefits  of  it.  Upon  that 
occasion  he  was  torn  between  a  desire  for  profit  and  his 
professional  hatred  of  Russia,  and  he  cried  out  to  his  fellow 
directors  in  Kuhn,  Loeb  &  Co.  that  he  ought  not  to  be  placed 
in  such  a  position.  And  then  I  believe  he  said  they  could 
do  as  they  liked  about  it. 

In  the  end  It  was  one  of  the  European  Warburgs.  a  rela- 
tive of  Schiff's.  who  went  to  Brest-Litovsk  to  negotiate  the 
separate  peace — a  peace  which  was  deeply  resented  by  a 
large  number  of  loyal  Russian  Jews — a  peace  which  was  fol- 
lowed shortly  aften*-ard  by  the  Third  Internationale,  one  of 
the  purposes  of  which  is  the  destruction  of  constitutional 
government  in  the  United  States  and  the  establishment  here 
of  the  same  form  of  government  as  that  which  now  prevails 
in  Russia.  The  rights  of  the  sovereign  States  in  the  United 
States  are  being  steadily  undermined  for  that  sinister  pur- 
pose. How  far  down  into  the  bottomless  pit  of  communism 
the  United  States  has  been  dragged  by  the  Roosevelt  admin- 
istration under  the  smoke  screen  of  an  emergency  is  shown 
by  a  comparison  of  the  program  of  the  Third  Internationale 
and  the  Roosevelt  communistic  measures  forced  into  law 
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here  during  this  special  sesiloni  of  Congress  under  tlireats 
to  deprive  Democratic  Congressmen  of  patrona^rc  and  in- 
fluence, or,  as  the  President  is  said  to  havp  exprcs.^od  :t  to 
a  London  correspondent,  a  determination  on  his  parr  to  kct'p 
every  Republican  officeholder  in  oflicc  until  he  pot  wliat  hi 
wanted  from  the  Democratic  Congrcs.^.  Amonp  the  ta^-k--  . .» " 
before  the  communistic  p.ir-.y  m  the  United  States,  as  shown 
in  Ru.ssia  V  F  S  R  n  C\  inpk*':-  Ilar.dbook.  edited  by  the 
scholar,  P.  Mait  \sk;.  -M.i!-,'\it(  h.  and  published  by  Puysun 
In  New  York  this  yea:    I  find  the  following: 

Transfer  to  the  state  of  all  gold  reservis.  valiiab>«  scrurltles, 
deposits,  etc.:  the  centralization  of  all  banking  opcrutiun;-  and  the 
subordination  of  all  the  nationallztd  bunks  to  a  centr.ii  !-tate 
bank — 

And  so  forth. 

You  have  witnessed  th.e  unlawful  .'seizure  by  FYankl.r.  D. 
Roosevelt  of  gold  reserves  and  other  values  belong.r.p  to 
the  people  of  the  United  States,  the  destruction  of  banks. 
the  attempted  whitewashing  of  the  Federal  Reserve  Board 
and  Federal  Reserve  bank.^.  the  corruption  of  which  he  ad- 
mitted in  his  campaign  harangues:  and  you  may  ha\t 
noticed  that  what  was  confiscated  is  not  m  the  hands  of 
the  present  constitutional  Government  but  in  the  hands  of 
the  international  b;'.!.kcrs  who  are  the  nucleus  of  the  new 
government  Rooseveii  is  seeking  to  establish  here.  Roo.se- 
velt's  actions  are  not  in  accordance  with  the  Constitution 
of  the  United  state:-  Tliey  arc  m  accordance  w:t!i  the 
plans  of  the  Third  International. 

At  one  time  Trotzky  was  a  favorite  with  Jacob  Scliirf. 
During  the  war  Trotzky  edited  Novy  Mir  and  conducted 
mass  meetings  in  N*  v  Yi  rk  When  he  left  the  United 
States  to  return  to  liu^.-ia.  he  is  .said  upon  good  authority 
to  have  traveled  on  Schiff's  money  and  under  Schiff's  pro- 
tection. He  was  captured  by  the  British  at  Halifax  and  im- 
mediately, on  advice  from  a  highly  placed  personage,  set 
free.  Shortly  after  his  arrival  in  Russia  he  was  Informed 
that  he  had  a  credit  in  Sw«  dm  at  the  Swedi.--ii  branch  of 
the  bank  owned  by  Max  Warburg,  of  Hamburg.  This  credit 
helped  to  finance  the  seizure  ol  the  Ru.ssian  revolution  by 
the  international  Jewish  bankers.  It  assisted  them  in  sub- 
verting it  to  their  outi  ends.  At  the  present  time  the  Soviet 
Union  is  in  debt. 

fYom  the  date  of  Trotzky's  r(  turn  to  RvLssia  the  course  of 
Russian  history  has.  indeed,  been  greatly  affect.ed  b;  the 
operations  of  international  bankers.  They  have  acted 
tlirough  German  and  English  irLstitutions  and  havi  kept 
Russian  in  bondage  to  Germany  and  botli  Germany  and 
Russia  in  bondage  to  themseives.  Their  relatives  m  Ger- 
many have  drawn  immense  sums  of  money  from  the  United 
Slates  and  have  in  turn  financed  their  agents  m  Ru-ssia  at 
a  handsome  profit. 

The  Sonet  Government  ha.s  been  given  United  State 
Treasury  funds  by  the  Ft  ueral  Reserve  Board  and  the  Fed- 
eral Reser'.i  hanks  acting  through  the  Chase  Bank  and  th-^ 
Guaranty  'I'l-ust  Co.  and  other  banks  in  New  York  City. 
England,  no  le.ss  than  Germany,  has  drawn  money  from  us 
through  the  P'id'':;i;  Reserve  banks  and  has  re-lent  it  at 
high  rates  of  mttre.-t  to  the  Soviet  Government  or  ha.';  used 
It  to  finance  her  sales  t<i  So\-!et  Russia  and  her  engineering 
works  within  \l.''  liu.s.-i.t:.  boundaries.  The  Dmeperstroy 
Dam  was  built  \\.:l.  tund.-  unlawfully  taken  from  the  United 
States  Treasury  b.  'i;.  corrupt  and  dishonest  Federal  R.eserve 
Board  and  the  I-ecierai  Reserve  bank-s. 

Mr.  Speaker,  our  workmgmen  have  been  told  that  R'O-ssia 
is  the  best  country  m  tlie  world  today  for  a  workin^-man  to 
live  in.  They  have  been  made  to  regret  that  they  cannot  go 
to  Russia  to  work  on  one  of  the  great  enterprises  being 
carried  on  by  the  Soviet  Governn.ent  from  which  American 
workingmen  are  excluded.  Mr.  Speaker,  in  my  opinion,  the 
Russians  have  a  right  to  set  up  any  form  of  government  that 
pleases  them  and  suits  their  needs.  But  for  some  rei^ii^on, 
whether  due  to  some  defect  in  the  Soviet  form  of  govern- 
ment or  to  some  other  cause.  P.u.  la  hits  not  been  able  to 
maintain  its  present  form  of  guvemment  otherwise  than  at 
the  expense  of  countries  in  which  the-c  is  :  .  a^er  freedom 
for  individuals  and  in  which  the  pi  open y  righ;  -  uf  citizens 


hiive  been  respected  and  preserved.     Open  up  the  bMiOi  of 

Amtorg,  the  trading  organization  of  the  Soviet  Qovemment 
:n  New  York,  and  of  Gostorg.  the  general  office  of  the  So\det 
trade  organization,  and  of  the  State  Bank  of  the  Union  of 
Socialistic  Soviet  Republics,  and  you  will  be  staggered  to  see 
how  much  American  money  has  been  taken  from  the  United 
States  Treasury  for  the  benefit  of  Russia.  Find  out  what 
business  has  been  transacted  for  the  State  Bank  -  f  Soviet 
Ru.ssia  by  its  correspondent,  the  Chase  Bank  of  New  York: 
b>-  Lloyd's  Bank  of  London:  by  Kleinwort  Sons  4^  Co.  of 
LuDiidon.  whose  correspondents  are  the  principal  New  York 
bank.>.  by  Glyn  Mills  &  Co.  of  London  and  their  American 
agents,  that  is,  the  International  Acceptance  Bank  of  New 
York,  the  Guaranty  Trust  of  Ncv,-  York,  the  Central  lUii.;.  -  : 
Bank  of  New  York,  the  Cheimcai  Bank  k  Tru^t  Co..  H  Ciew> 
&  Co..  Kidder  Peabody  &  Co..  Wmsicw  Lanier  k  Co..  and 
Lee.  Higginson  &  Co..  the  promoters  o!  Swedi.sh  Match.  Find 
out  how  much  United  States  money  hai-  passed  through  the 
Bank  for  Russian  Trade  of  London  and  ihro'ogh  the  ^LGland 
Bank.  Ltd. 

If  the  extent  o:  ti^ese  transaction.'-  were  known  to  tlie 
American  wuik^ncman  and  if  he  couid  see  that  the  rav,- 
material,  tne  United  States  dollars.  :r.  those  trar„sat  tions 
came  out  of  his  own  pocket  and  the  pockets  of  hii^  fell  ;w 
citizens,  he  would  understand  that  Ru.sia  i.-  not  a  tiood 
place  for  a  workingman  unless  otht-r  work.:.;:inc!'.  m  other 
countries  are  forced  to  pay  tr.bute  to  its  neec-  Russia 
owes  the  United  States  a  larre  .sum  of  money  1:  \',e  h.ad 
what  Russia  owes  us  today,  tht  veteran.?  of  the  United  State.- 
would  not  need  to  fear  tlie  fiist  of  July  1933  when  tht  y  are 
to  be  desFHDiled  of  their  pi;nsion  ritihts  and  privilege-  M: 
Speaker.  I  am  unalterably  opi>osed  to  a  reduction  m  the 
pensions  that  were  lawfully  enni erred  upon  the  United 
States  veterans  of  all  wars,  their  wid.  ws  and  dependents. 
I  am  in  favor  of  the  immediate  p..\n.ent  of  the  veterans' 
adjtisted-compensation  certificates.  l:  the  United  States 
can  carry  Germany  and  Soviet  Russia  and  John  Bull  on 
its  back,  it  can  pay  its  veterans.  I:  ;'  (an  1<  nd  $.50  000.000 
to  sovaetized  China  and  furnish  maieiia.  lui  iLe  .-.ai.ulac- 
ture  of  high  explosives,  it  can  pay  its  veterans. 

Mr.  Speaker,  an  immense  amount  of  Umted  States  money 
has  been  used  abroad  in  preparations  for  war  and  in  the 
acquisition  and  the  manufactu.^e  of  war  supplies.  Germany 
is  said  to  be  part  owner  of  a  large  poison-gas  factory  at 
Troitsk  on  Russian  soil.  China  is  almost  completely  sovlet- 
ized.  a.'.o  m  tne  Asiatic  interior  huge  stoclcs  of  munitions  are 
said  to  be  stored  awaiang  the  day  when  the  war  lords  of 
the  United  States  wiL  ship  Umted  Stat(  -  trcx)ps  to  Asia. 
Mr.  Speaker,  the  United  States  should  look  be  tore  it  leaps 
into  anothe;  war  especially  a  war  m  Asia.  It  should  de- 
cide whether  it  is  worth  while  te  join  hand.-  with  Russia 
and  China  in  a  war  against  Japan.  Fer  niy.seit.  I  say  and 
I  have  said  it  often  that  the  Umte-d  Slates  should  remember 
George  Washington's  acM  ( .  It  should  nnnd  its  own  o.;s.- 
ness  and  stay  at  home  I*  sh  ,uid  not  permit  the  Jewisli 
international  bankers  tc  driNe'  it  into  ar.otlier  war  ,-o  mat 
they  and  their  Gentile  fronts  and  sycophaiiis  oy  w.^y  of 
Louis  McHenry  Howe,  the  graftmaster.  may  reap  rich  profit.-. 
on  everything  an  army  needs  from  toilet  kit.  to  airplanes, 
submarines,  tanks,  gas  masks,  poison  gas.  ammunition,  bay- 
onets, guns,  and  other  paraphernalia  and  instruments  of 
destruction. 

KXECXJTIVE     ORDERS    .-.ND     THE     .M.IEKICAN     CONSULS     U  ITI:     SPrcI.\L 
RZFEl.EN'VE    TC)   IMMIGR.'mON    VIS.\S 

Mr.  CELLEI^.  Mr.  Speaker,  under  the  general  leave  for 
extension  of  remarks  granted  Members  at  the  close  ot  the 
session,  I  desire  to  submit  ih-    followmg: 

I  wish  to  call  attention  to  the  attitude  cf  the  State  De- 
partment toward  Congress  in  connection  with  the  Executive 
order  of  President  Hoover  and  the  interpretation  of  that 
order  by  American  consuls  abroad,  in  the  granting  of  im- 
migration visas.  The  State  Department  has  virtually  slapp<.d 
Congress  in  the  face  by  its  attitude  during  the  last  fc-.v 
years.  I  repeat  that  this  Executive  order  issued  by  President 
Hoover  and  the  orders  promulgated  by  the  Department  of 
State  thereafter  is  an  absolute  slap  in  the  face  of  Congress. 
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We  have  adopted  a  statute  which  says  that  there  shall  be 
admitted  into  this  country,  under  all  the  proper  safeguards 
relative  to  contract  labor,  relative  to  becoming  public 
charges,  150,000  or  so  immigrants  every  year. 

The  conclusion,  to  my  mind,  is  inescapable,  when  the 
State  Department  undertakes  to  reduce  that  quota  by  92 
percent — not  by  10  percent,  not  by  15  percent,  not  by  25 
percent,  but  by  92  percent — that  they  are  flouting  the  will 
of  Congress.  Ten  or  15  percent  might  be  excusable,  but 
92  percent  cannot  be  accepted  with  complacency.  That  cut 
is  absolutely  unlawful  and  unwarranted  under  any  condition. 
It  Is  tantamount  to  almost  total  exclusion. 

I  can  give  you  any  number  of  cases  within  my  own  ex- 
perience, in  my  own  of9ce,  where  the  American  consiUs 
have  been  laws  unto  themselves.  The  courts  have  held  that 
we  cannot  reach  out  and  by  certiorari,  mandamus,  or  any 
other  proceeding  make  them  change  their  wills  or  judgments 
in  these  cases,  and  they  know  it  and  they  have  acted  un- 
reasonably. The  State  Department's  attitude  has  been  such 
as  to  give  undue  emphasis  to  the  Executive  order  about 
economic  conditions  prevailing  in  this  country.  The  State 
Department  has  construed  that  order  to  mean  absolute  ex- 
ehvton.  nonimmigration.  And  as  to  the  actions  of  the 
Department  relative  to  the  "  public-charge  "  provisions,  I 
am  concerned  and  alarmed  about  the  undue  emphasis  given 
to  the  Executive  order  of  President  Hoover.  Had  the  ordv 
been  personally  construed.  I  would  not  complain.  But  the 
Department  has  used  the  order  as  an  Instrument  of  utter 
exclusion  In  92  percent  of  all  the  cases.  That  is  outrageous 
and  unpardonable  and  must  stop.  If  we  could  pass  a  reso- 
lution, some  sort  of  a  resolution,  which  would  "  crack  some 
of  these  consuls  across  the  knuckles  ".  we  would  be  getting 
relief,  and  we  need  relief.  I  do  not  mean  to  disparage  our 
consuls  generally.  Most  of  them  are  flne  men.  Perhaps 
they  have  acted  under  Instructions  from  home.  If  so.  we 
must  •■  crack  on  the  knuckles  "  some  of  our  State  Depart- 
ment ofBcials  here  in  Washin.<?ton. 

I  have  been  asked  whether  or  not  the  President  could  not 
"  crack  "  the  Department,  or  the  State  Department  could  not 
"  crack  "  the  consular  officers  in  the  various  parts  of  the  world 
and  force  them  to  correct  the  evil  conditions.  This  could 
be  done.  The  State  Department  can  and  should  do  the 
"  cracking."  This  expression  is  a  figurative  one  for  disci- 
phne  or  punishment  with  admonition  to  sin  no  more.  We 
could  Tall  the  Department  to  task,  and  it  in  turn  could 
admonish  the  consuls  not  to  give  undue  emphasis  to  this 
Presidential  proclamation,  not  to  be  cruel  and  oppressive 
or  unreasonable  in  its  application:  but  then  in  many  cases 
the  consuls  would  again  arbitrarily  refuse  visas  to  persons 
who  would  not  really  become  public  charges — persons  who 
have  had  as  much,  taking  the  combined  resources  of  the 
immigrant  on  the  other  side  of  the  water  and  what  they 
have  had  here,  as  $2,500.  It  is  ridiculous  to  refuse  visas  to 
those  with  that  much  money.  They  would  never  become 
public  charges.  That  is  a  lot  of  money  these  days.  Some 
of  these  excluded  immigrants  have  had  more  than  some  Con- 
gressmen can  claim  to  their  credit.  And  they  have  been 
-^nied  admission  into  this  country.  That  is  what  I  mean 
when  I  say  undue  emphasis  was  laid  upon  the  Executive 
order. 

Furthermore,  there  is  no  warrant  In  the  statute  for  the 
order  issued  by  President  Hoover.  We  pride  ourselves  on 
being  a  Government  of  law  and  not  of  men,  but  Mr.  Hoover 
made  it  a  Government  of  men  when  he  issued  that  order. 

Now  the  Immigration  Act  is  not  flexible;  it  is  an  inflexible 
statute.  The  Secretary  of  Labor  for  years  has  been  plead- 
ing with  you  to  give  him  some  flexible  power,  some  discre- 
tionary power,  for  example,  which  would  enable  him  not  to 
deport  in  cases  where  there  would  be  an  imdue  hardship. 
Congress  has  always  denied  that  right,  has  always  refused 
to  give  him  that  discretion,  has  always  refused  to  consider 
the  statute  flexible;  yet  we  have  the  State  Department  say- 
ing that  the  law  is  flexible,  that  it  can  be  bent  in  any  way 
they  wish,  because  of  the  construction  that  they  wish  to 
place  upon  the  "  pubhc-charge  "  provisions. 


Of  course,  it  is  true  that  there  must  be  some  distinction 
between  the  interpretation  given  with  reference  to  this 
public-charge  clause  in  a  time  of  plenty  and  prosperity  and 
that  given  when  the  economic  conditions  of  the  country  are 
what  they  are  today  with  12.000.000  idle  people  walking  the 
streets.  But.  nevertheless.  I  say  that  the  State  Department 
has  twisted  the  provisions  of  the  statute  entirely  out  of  their 
original  purpose;  and.  while  it  is  true  the  Department  must 
give  color  to  their  construction  of  the  statutes  by  pointing 
to  the  present  economic  conditions  obtaining  in  this  country, 
I  maintain  that  the  Department  has  not  raised  its  finger 
to  hold  in  curb,  to  hold  within  certain  limitations,  reasonable 
limitations,  the  American  consuls  abroad.  They  have  been 
laws  unto  themselves,  and  in  irmumerable  cases  that  have 
come  under  my  ken  and  that  have  come  under  the  ken  of 
the  city  Members  particularly  they  have  been  more  vigilant, 
they  have  been  unduly  vigilant,  they  have  been  unjustly 
vigilant,  of  the  rights  of  American  workmen  in  that  regard. 
They  have  gone  to  extremes.  Instead  of  weighing  the  evi- 
dence carefully,  they  have  Just  excluded.  It  could  not  be 
otherwise  when  they  excluded  92  percent.  That  number  is 
startling 

It  may  be  said  that  I  am  inconsistent  when  I  admit  that 
the  State  Department  has  a  right  to  construe  the  law  ac- 
cording to  the  exigencies  of  any  situation  that  may  arise: 
that  a  law  has  to  be  construed  according  to  the  Intention 
of  the  lawmakers;  and  if  tne  State  Department  has  a  right 
to  Interpret  It  in  one  way  Mi  one  time  and  In  another  way  at 
another  time,  we  are  inconslitent.  But  this  seems  to  me  to 
be  a  situation  where  the  rule  of  reason  should  operate,  just 
as  the  Supreme  Court  adopted  a  rule  of  reason  In  the  Anti- 
trust cases.  In  a  way.  by  taking  this  position,  we  do  go 
right  out  of  court;  but  I  say  when  you  cut  the  number  down 
to  92  percent,  you  cut  It  down  unreasonably.  It  only  takes 
8  percent  more,  and  then  what  have  you?  You  have  total 
exclusion — by  Congress?    No!    By  the  State  Department. 

How  can  we  go  about  changing  this  interpretation  and 
administration  of  the  law?  We  can  do  this:  We  can  sug- 
gest to  the  President  the  rescinding  of  the  order.  Every 
provision  of  the  order  Is  objectionable.  The  President  has 
no  right  to  Issue  such  an  order.  The  same  may  be  said  as  to 
the  order  issued  by  Secretary  Doak.  where  that  Secretary  of 
Labor  said  that  after  a  certain  date  all  aliens  entering  into 
this  country  shall  be  fingerprinted.  Now.  we  who  are  the 
older  Members  of  this  Congress  have  set  our  faces  against 
a  proposition  of  that  character  and  Congress  refused  to 
adopt  a  provision  that  all  aliens  shall  be  fingerprinted  or 
registered.  Congress  many  times  refused  to  pass  such  a 
law.  yet  the  Secretary  of  Labor  went  out  of  his  way  to  issue 
that  kind  of  an  order.  Thus  the  Secretary  did  what  Con- 
gress forbade.  That  is  what  I  am  inveighing  against — these 
orders  issued  by  executives,  whether  they  be  the  Secretary  of 
Labor,  the  President,  or  the  head  of  a  bureau.  They  have 
got  to  stop.  The  Congress  has  acted;  the  Congress  has 
given  its  word  in  these  matters,  and  Congress  has  said  that 
150.000  aliens  should  be  admitted,  and  Congress  has  said 
that  the  provisions  relative  to  contract  labor  and  public 
charges  shall  be  respected,  and  all  I  want  is  that  the  con- 
suls shall  respect  them.  They  do  not  need  any  acceleration 
in  their  vigilance  by  Executive  orders  of  this  character.  I 
say  this:  I  say  rescind  that  order  and  you  will  get  what  you 
want,  and  everyone  will  be  satisfied. 

The  President  has  the  right  to  rescind  that  order,  even 
without  a  suggestion  from  Congress.  I  think  the  mere 
adoption  of  a  resolution  by  the  Committee  on  Immigration 
and  Naturalization  would  be  suflQcient.  and  I  believe  that 
would  be  the  desirable  thing  to  do;  it  would  be  the  diplo- 
matic way  to  do  it  and.  I  think,  would  win  our  point. 

I  think  the  committee  would  be  doing  a  great  service  also 
in  the  matter  of  what  is  happening  in  Germany  at  the  pres- 
ent time.  This,  to  my  mind,  would  be  a  very  gentle  protest; 
it  would  give  no  offense  to  the  German  Government — none 
whatsoever.  And  I  might  say,  in  passing,  that  Secretary 
Hull  and  his  immediate  staff  in  a  very  temperate,  fair,  and 
statesmanlike  manner  have  handled  admirably  the  situation 
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which  has  devclopi  d  rtlat.ve  to  the  Jewish  question  in  Ger- 
many. His  mimstrations  an  heahnK  anc!  will  brin;:  a  cure 
I  am  sure.    Time  will  vinriu  .it<^  his  atiiiudc. 

I  am  not  one  of  those  uho  want  to  indulge  m  any  in- 
temperate, wild,  vituperate,  and  revengeful  remarks  apamst 
any  nation,  but  what  is  h.^pp^-ninq  m  Germany  today  ]s 
such  as  to  force  the  entire  h.unianiiy  of  the  world  to  take  , 
heed  and  tx)w  its  head  in  sh.iine  for  Germany.  Certainly  | 
there  is  a  carnival  of  hate,  an  orpy  of  uniea.'^onable  and 
unreasoning  jiersecution  going  on  at  the  present  tirnp  :n 
Germany.  The  Jews  there  undoubtedly  live  in  a  poisoned 
atmosphere.  We  can  and  out:iit  to  succor  them  :f  they  i>' 
eligible  for  immigration  into  this  ciuntiy,  and  we  should 
not  be  unduly  harsh  and  unreasonable  with  them  on  thf 
Question  of  the  "  public-ch.irpe  matter  and  this  unlaw: ul  ' 
Executive  order.  We  all  know  that  we  have  always  riven 
relief  to  the  persecuted  and  tern. pest -to.ssed.  You  have  but 
to  refer  to  your  history  to  find  copious  examples  m  that 
regard.  Roger  Williams  founded  a  colony  for  those  per- 
secuted for  their  religion.  I  remember  well  the  words  of 
Washington,  written  to  a  very  disfn^iuishcd  proup  ol  citi- 
zens of  the  Portugese  synagogue  of  Newport,  wherein  he  s;i  d 
he  rejoiced  that  the  childrrn  of  the  slock  of  Abraham  can 
now  live  in  safety  under  th.tir  own  vine  and  fiK  tree  and 
there  shall  be  none  to  make  tlirm  afraid.  Indeed,  what  is 
happening  in  Germany  today  makes  all  who  happen  to  be 
of  the  stock  of  .Abraham.  I.>aac,  and  Jacob  afraid.  l.r;  us 
remember  here  ii.d  :;  v.  these  word.s  of  WashmRton  Let 
these  hunted  ai..i  ij.c.ird  Jew.s  live  here  under  tiieir  owi; 
vine  and  fig  tree  ur.aliaid 

If  you  go  to  the  Statue  of  Liberty  in  New  York  Harbor, 
at  the  base  thereof  you  v,  ill  find  a  very  splendid  tablet 
upon  which  is  engraved  The  New  CoIosmis  I  will  ,iu>' 
read  you  one  or  two  Imes  of  the  .sonnet,  "  The  New  Colossus  ' 
by  Emma  Lazarus.  America  through  Liberty  is  supix).--ed 
to  be  speaking  and  says — 

Give    me    your    tired,    your    poor,    your    iiudtilfd    raa.-.ses,  yearning  . 

to  breathe  free,  I 
•      •      •      bend  these,  the  homeless,  tempcsi-io.'^i.  to  w.c 

I  lift  my  lamp  beside  the  golden  door.  | 

The  suggested  resolution,  m  a  -.ery  temperate  way.  i:.  a 
very  dignified  way,  would  be  a  .-^(jlemn  and  effective  protest 
to  Germany;  on  the  other  hai.'i  it  would  be  pivm.ii  a  modi- 
cum of  relief  to  some  of  the  cliiidrtn  and  tiie  aged  j^arents 
of  those  who  are  afflicted  no>\  m  Germany  and  who  are 
indeed  sorely  distraught,  uiio  are  tempest-tost  '  and 
"homeless"  and  whose  only  ti.ult  is  that  they  are  of  ih.c 
faith  in  which  was  born  the  ajihor  of  Christianity. 

THK    VrTALLY    IMPORT.\NT    I.N.KKKSTS    OF     .\LL    AMERICANS    IN     THE 

PISTRh  T    (.'f     COLUMBIA 

Mr.  BLANTON.  Mi  Si-H^ker,  availmy  myself  or  tli-- 
privilege  unanimously  accorded  by  the  House  to  e.xtend  my 
remarks.  I  want  to  say  that  all  the  people  (jf  the  Umted 
States  are  vitally  affected  by  e\f>ry  important  transaction 
that  occurs  in  the  Nation  s  Capital  i 

Until  recently  the  Washington  Po.-t  lias  been  ;n  tl;e  Mc- 
Lean family  for  two  generations.  On  June  1  it  wa.^  -uld 
under  a  receivership  at  public  auction  for  $825,000  bid  b;,  a 
lawyer,  who  refused  :•>  disclose  the  name  of  the  real  buyer, 
Its  publisher,  Edward  McLean,  having  been  removed  by 
court  order.  His  estranped  wife.  Mrs.  Evalyn  Walsh  McLean. 
made  bids  up  t(^  <f->0o  noo  m  a  strenuous  effort  to  save  tlieir 
newspaper  hent.i.:-  *.<<r  \\>':  two  fine  boy.'^— the  third  ger,er-  , 
ation  in  the  Mclxau-Post  Imeaee.  But  this  struggling 
mother  was  ground  between  the  upper  and  neither  miU.-toiie 
of  avarice  and  greed  for  press  power,  and  her  efTorts  were 
in  vain,  for  against  h*  r  on  one  side  was  shrewd  legal  talent 
representing  William  Randolph  Hearst  bidding  5800,000, 
and  on  her  other  side  w.i:  this  secret,  unnamed  dark  horse, 
whose  wealth  was  app.irently  tmlimited.  who  ran  the  bidding 
up  successfully  to  SSJn  000.  taking  from  her  sons  then- 
coveted  heritage. 

With  him,  in  a  few  years,  it  will  be  forgotten  that  Edward 
McLean  once  took  to  Albert  B  Pall  $100,000  in  greenback:-  m 
a  little  black  satchel.     But  tlic  parenthood  of  the  world  will  ^ 


never  forgret  the  mother's  lo\'e  tha*  prompted  F-.-a:yii  Wal  h 
McLean  to  spn.ri  $100,000  of  her  own  money  m  trying  to  find 
the  lutl'-  baby  c:  Colonel  a:id  Mrs.  Charles  Augustus  Lind- 
bergh. 6o  I  he  .'vrapathy  o!  mothers  and  fathers  was  with 
tins  losing  mother  in  her  fipht  for  he:  boj's. 

Not  until  Jtme  12.  ifter  tiie  court  had  approved  and  con- 
firmed the  sale,  did  tin.-^  seen  t  buyer  come  out  of  hidinp  and 
let  his  identity  be  knowi:.  Th(-n  ir,  a  center,  top  double- 
column  announcement  o:i  the  iron:  page  Eugene  Meyer 
heralded  the  fact  that  the  Po.^t  had  been  bought  for  him, 
that  he  "is  the  sole  stockholder',  tiiat  he  acted  "entirely 
on  my  own  behalf  ",  and  that  he  had  incorporated  it  for 
SI. 250, 000,  and  would  conduct  it  as  an  mdependrn*  paper. 

Just  what  is  the  purpose  of  Mr,  Eugene  Meyer  m  paying 
$825,000  for  the  Washington  Post?  He  has  been  on  the  pub- 
lic pay  roll  of  the  Government  since  1917  handling  billions 
of  dollars.  He  was  first  adviser  nonferrous  me' a..-.  Aa.isuiy 
Commission  of  Coimcil  of  National  Defense,  and  later  held 
the  same  position  with  the  War  Industries  Board;  was  a 
member  of  the  National  Committee  on  War  Savings,  and 
then  a  director  of  the  War  Finance  Corporation,  beaming 
managing  director;  was  a  member  of  th(  FcO-:.i'.  F.-.rin  l.nan 
Board  and  2  years  later  became  Federal  Farm  L  an  Com- 
mis'.ioner  v.as  appointed  by  l^resideiu  Hoover  as  Cr.i-.enior 
of  the  Federal  Reserve  P  .ard  or.  September  16,  1930  and 
als-  -ha.rman  of  the  board  of  th(  Rccon.struction  F.na'iee 
C.i  P'  :  stion,  and  not  until  Piesideiu  Fianklin  D.  Roosev(it 
hat;  tak'.:.  over  the  affairs  of  this  Saw-t.  did  Euncu  Meyer 
leave  hi.'-  Government  positu;;:.-.  to  be;i:i:c  pllbli.  her  rf  a 
new-jjiipi! 

All  I  :  us  r(;:,t  M.i^  1  ;hc  unconscionably  large  salaries  of 
f.-'cOdO  $:,)  OOC'  s.>i;  OOG  $40  000,  $,')0  000  and  even  $75,000 
■:..:•  P..  ■*  :.e  Me;.(  ;•  ; sci  nil ' * eu  1  :■  be  pu.a  Under  his  repime 
anc.  llie  u.u-te  ai:d  e.\t:  a\  aga:i(  t.  'iiat  existed  in  his  organ. - 
.-atiMii-^  Ol.  A;  r.i  4  ifijlj  tile  gentleman  from  Mississippi 
I  Ml,  Busbvj,  a  n.Linbei  ''  the  Com.m.ittee  on  Banking  and 
Currency,  stated  from  t!n^  flji  :  that  during  the  pa-st  3  or 
4  years  he  had  seen  the  managem.ent  of  the-  Trrasury  and 
of  the  Federal  Reserve  Board  conducied  m  a  way  that  was 
undoubtedly  destructive  to  the  be-t  interests  of  the  people 
of  this  Nation:  and  he  was  applauded  for  saying  it.  Then 
he  said  that  he  regarded  the  present  Grovernor  of  the  Federal 
Reserve  Board,  Mr.  Eugene  Meyer,  as  the  must  detrimental 
influence  to  the  recovery  of  this  country  that  it  is  possible 
for  you  to  find  in  all  the  bounds  of  this  fair  land;  and  again 
the  House  applauded  him.  Then  he  predicted  that  unless 
President  Roosevelt  discarded  Eugene  Meyer  we  would  go 
down  in  disrepute,  just  as  tlif  Hor  \t:  administration  did; 
and  again  the  House  applauded.  Ai^d  .siiortly  thereafter  Mr. 
Eugene  Meyer  separated  himself  from  Government  service. 

Then  on  May  23,  1933.  the  gentleman  from  Pennsylvania 
;Mr.  McFaddenJ.  who  for  years  during  Republican  regimie 
was  Chairman  of  ti;-  creat  Banking  and  Currency  Commit- 
tee of  the  House  of  Representatives,  arose  on  the  floor  and 
on  his  own  responsibility  filed  impeachment  charges  against 
Eugene  Meyer  and  others,  which,  on  motion  duly  pas-ed, 
were  referred  to  and  are  nov.  pt  ndmg  before  the  Committee 
on  the  Judiciary,  and  among  numerous  others  Mr  Eut.ene 
Meyer  and  associates  were  charged  with  havm..::  deli.ii.aed 
the  Government  of  the  United  States  and  the  people  out  of 
b.ll;  .1..'-  '^if  dollars  and  with  causing  losses  amoun:ir.-:'  to  bil- 
1.   K-  ■)'.  Li., l..irs  to  the  depositors  of  clo.'^'d  bank.r. 

iio,  u.tl:  the  ab'ive  conlrontmg  him.  Mr.  Eu^'eiU'  Meyer, 
now  a  private  citi/en,  as  a  secret,  unnamec  buyer,  paid  at 
a  public  auction  $82,-^  000  for  the  Washington  Post.  Just 
what  v^.^.-  his  purpose'  He  says  "to  run  an  independent 
newspaper,"  II  tlie  charges  made  again.->t  him  b;.  Contrress- 
m.ir.  Bf'-in-  and  Coneressma.n  McFadde.n  are  tru"  that  is  the 
wa>  he  !\tn  our  Government  busmes.^ — independent  when  it 
should  have  been  for  the  public.  When,  after  secretly  bid- 
ding $825,000  for  the  Post  at  auction  on  June  i  awc.  then 
after  getting  such  purchase  confirmed  by  the  court  .a:  June 
12.  he  amiounced  on  the  front  page  of  hLs  Washington  Po^t 
tlie  next  morning  that  he  "acted  entirely  on  hi.-  ov,n  be- 
half". It  may  make  the  public  wonder  just  v.hat  ihey  m.ay 
expect  from  it. 
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Immediately  Publisher  Eugene  Meyer's  Washington  Post 
began  to  attack  the  administration.  He  attacked  the  Presi- 
dent. He  attacked  the  Congress,  He  attacked  me  personally. 
He  prophesies  that  should  President  Roosevelt  propose  a  re- 
organization of  the  municipal  government  with  one  man  at 
the  head  of  It,  House  Members  will  contend  that  some  citi- 
zen of  the  States  be  appointed,  and  that  this  would  embar- 
rass the  President  because  of  his  Hawaiian  Island  program. 
Then  his  Post  asserts  that  the  District  will  have  many  vio- 
lent enemies  and  few  defenders  who  are  more  than  luke- 
warm, and  that  undoubtedly  the  House,  "  led  by  such 
tlrading  enemies  of  the  District  as  Representative  Thomas 
L.  BLA?rroN  (Democrat),  of  Texas",  will  want  to  rewrite 
the  measure  to  suit  them.selves.  He  refers  to  the  enemies 
of  the  District  as  "  the  Blantons."  He  even  uses  the  fol- 
lowing Attack  of  the  Blantons  as  a  subheadline.  And  under 
it  he  refers  to  such  distinguished,  outstanding  patriots  as 
Congressman  Clarence  Cannon,  of  Missouri;  John  Taber,  of 
New  York:  James  P.  Buchanan,  of  Texas  (Chairman  of  the 
Committee  on  Appropriations*;  Carl  Mapes.  of  Michigan; 
and  James  Pke.\r,  of  Wisconsin,  as  "  enemies  of  the  Dis- 
trict ".  and  says  that  they  are  determined  to  impose  heaN'ier 
and  heavier  taxes  on  District  residents  and  to  restrict  their 
liberty  of  expenditure,  when  in  truth  and  in  fact  he  knows 
full  well  that  through  the  efforts  of  these  gentlemen  he  at- 
tacked the  tax  rate  for  the  people  of  Washington  was  re- 
duced this  coming  year  from  tl.70  to  $1.50  per  $100.  which 
is  the  lowest  tax  rafe  in  the  whole  United  States  for  any  city 
of  comparable  size.  And  he  knows  that  Washington  people 
pay  only  $8.75  per  year  per  family  for  the  best  water  in  the 
world;  that  they  jMiy  only  $1  per  year  to  register  and  get 
license  tags  for  their  automobiles,  whether  they  are  fords 
or  Rolls-Royces:  that  the  tax  on  gasoline  here  is  only  3 
cents  per  gallon,  when  it  is  7  cents  in  Tennessee:  that  no 
additional  school  or  other  taxes  are  paid  in  Washington 
notwithstanding  the  85.000  school  children  have  the  finest 
schools,  the  most  commodious  playgrounds,  and  the  best  ad- 
vantages, and  are  furnished  all  of  their  schoolbooks  free, 
as  the  tax  rate  of  $1.50  on  the  $100  covers  all  taxes  paid  in 
Washington.  DC,  with  an  exemption  of  $1,000  allowed  on 
household  furniture.  And  to  try  to  ciu-ry  favor  with  them. 
Publisher  Eugene  Meyer  has  his  Post  list  two  Senators  by 
name  as  dependable  friends,  whose  people  back  home  do  not 
have  half  of  the  advantages  enjoyed  here  in  Washington. 
but  who  pay  several  times  the  taxes  Washington  people  pay. 
Is  not  Publisher  Eugene  Meyer  thinking  about  his  own 
pocketbook:>  Remember  when  he  bought  the  Post  he  said 
he  acted  "  entirely  on  his  own  behalf."  Is  not  he  now 
acting  on  his  own  behalf  when  he  thinks  that  Congress  is 
going  to  make  him  pay  a  tax  rate  of  $1.50  on  the  $100.  and 
he  does  not  want  to  pay  such  tax  on  his  new  $825,000  in- 
vestment here,  and  he  thinks  that  by  attacking  some  Con- 
gressmen and  praising  some  Senators  he  may  be  able  to 
reduce  the  tax  rate  below  $1.50  on  the  $100.  when  publishers 
in  other  comparable  cities  are  paying  as  high  as  $4.70  on 
the  $100? 

Then  because  a  Mr.  George  Reynolds  registered  at  the 
Pennsylvania  Hotel  and  bought  a  bottle  of  rot-gut  whisky 
and  was  arrested  and  taken  to  police  station  no.  1,  where 
shortly  after  5  pjn..  he  gave  his  name  as  that  of  a  promi- 
nent Democratic  official,  though  giving  an  age  that  was  not 
that  of  such  official  and  giving  an  address  that  was  not  that  of 
such  official,  which  would  clearly  indicate  him  to  be  an  im- 
postor, such  police  lieutenant  at  no.  1  station  received  from 
such  man  the  $15  collateral  required  for  release,  which  en- 
titled him  to  immediate  release,  but  nevertheless  held  such 
party  locked  up  from  5  p.m..  until  2  a.m..  so  that  a  night 
reporter  for  the  Washington  Post  could  carry  the  story  in 
front-page  headlines  in  the  1:30  a.m.  edition,  it  looked  very 
much  hke  a  frame-up  between  a  newspaper  and  a  police 
station,  especially  when  the  wile,  the  son.  and  the  office 
employees  of  said  official  all  notified  said  newspap)er  that 
such  official  was  in  New  York  and  not  in  Washington. 

Just  what  does  Mr.  Eugene  Meyer  hope  to  profit  by  run- 
ning that  kind  of  a  newspaper?  He  may  sell  that  kind  of 
news  to  the  night  clubs  and  running  such  a  newspaper  may 


be  profitable  in  money  to  him.  just  as  was  the  way  he  ran  the 
Federal  Reserve  banks  and  other  Government  business. 
Fortune  Magazine  once  stated  that  he  started  out  on  his 
own  and  has  made  his  money  since  he  was  25  years  of  age. 
He  ought  to  remember  that  it  does  not  pay  to  commercialize 
"  the  souls  of  men."  And  every  policeman  in  any  way  re- 
sponsible for  taking  that  $15  collateral  from  the  arrested 
man  who  registered  at  the  Pennsylvania  Hotel  as  George 
Reynolds  and  then  kept  him  locked  up  for  9  hours  there- 
after, until  an  early  edition  of  the  Washington  Post  car- 
rying such  scandal  was  being  sold  on  the  streets,  ought  to 
be  kicked  out.  lock,  stock,  and  baiTel.  off  of  the  Metropolitan 
police  force. 

Mr.  Eugene  Meyer  is  a  member  of  the  Metropolitan  Club, 
the  Cosmos  Club,  the  Congressional  Club,  the  Racquet  Club, 
the  National  Press  Club,  and  the  Washington  Golf  and  Coun- 
try Club  here  in  Washington,  and  also  a  member  of  the  fol- 
lowing clubs  in  New  York,  to  wit:  The  Players  Club,  the 
Lotos  Club,  and  the  Grolier  Club.  He  really  does  not  have 
time  to  properly  nm  a  newspaper  if  he  attends  any  of  his 
clubs  regularly. 

If  I  would  vote  to  si)end  all  of  the  millions  of  dollars  out 
of  the  Federal  Treasury  that  the  Eugene  Mej-ers  want  ex- 
pended, and  would  vote  to  make  the  120,000,000  Americana 
living  in  the  States  pay  all  of  the  civic  expenses  here  and 
the  taxes  in  Washington  so  as  to  relieve  the  Eugene  Meyers 
from  paying  any  taxes  on  their  $825,000  investments  in 
Washington,  the  Eugene  Meyers  would  gladly  give  me  a 
several -column  write-up,  with  pictures  and  everything,  on 
the  front  page  of  their  Washington  newspapers  every  day. 
But  the  newspapers  of  the  Eugene  Meyers  do  not  eulogize 
public  officials  for  doing  their  duty  and  protecting  the  in- 
terest of  all  the  people.  They  eulogize  only  such  Conprress- 
men  and  Senators  as  servUely  vote  big  Treasury  hand-outa 
to  Washington  people  at  the  expense  of  all  the  taxpayers  of 
the  United  States. 

As  we  are  to  go  to  our  homes  until  next  January,  I  want  to 
say  a  word  of  praise  for  the  three  splendid  officials  who  faith- 
fully serve  us  daily  here  on  the  House  floor,  and  who  are  to 
remain  here  hard  at  work  with  their  many  cares,  burdens, 
and  responsibilities  hanging  heavily  upon  their  shoulders 
every  day,  every  week,  and  every  month  between  now  and 
next  January. 

Our  able,  efficient,  and  popular  Clerk  of  the  House,  Hon. 
South  Trimble,  of  Kentucky,  while  a  farmer  by  occupation, 
was  twice  elected  to  the  Kentucky  House  of  Representatives, 
and  served  as  speaker  of  the  house  during  the  last  year  of  his 
second  term.  He  served  as  a  Member  of  this  House  of  Repre- 
sentatives in  the  Fifty-seventh.  Fi!  hth,  and  Pifty- 
ninth  Congresses.  He  was  the  Demociuc^v.  iiominee  for  lieu- 
tenant governor  of  Kentucky  m  1907.  He  was  elected  and 
served  as  Clerk  of  this  House  of  Representatives  for  the 
Sixty-second,  Sixty-third,  Sixty-fourth,  and  Sixty-fifth  Con- 
gresses. And  when  the  Democrats  resumed  control  of  the 
House  he  was  reelected  and  has  served  as  Clerk  of  the  House 
in  the  Seventy-second  and  this  Seventy-third  Congress.  He 
is  universally  well  liked  and  is  most  accommodating  and 
obliging  to  every  Member. 

Our  capable  and  always  dependable  Sergeant  at  Arms  of 
the  House,  Hon.  Kenneth  Romney,  of  Montana,  has  been 
serving  the  House  of  Representatives  contmuously  for  the 
past  19  years.  Diu-ing  the  time  Hon,  Champ  Clark  was 
Speaker  of  the  House  Kenneth  Romney  was  the  Assistant 
Sergeant  at  Arms.  During  the  12  years  the  Republicans 
were  in  power  Romney  served  as  cashier  in  the  Sergeant  at 
Arms'  office.  As  soon  as  the  Democrats  regained  control 
of  the  House  in  the  Seventy-second  Congress.  Kenneth  Rom- 
ney was  elected  Sergeant  at  Arms,  and  was  reelected  for  the 
Seventy-third  Congress.  No  official  employed  in  the  Capitol 
is  more  courteous,  more  obliging,  more  painstaking  to  serve, 
or  more  dependable  than  is  Kenneth  Romney.  Many  Mem- 
bers who  know  him  personally  have  deep  affection  for  him. 
Numerous  Members  fraternize  with  him  socially,  and  no 
man  in  the  Capitol  has  more  friends,  Kenneth  Romney 
is  weU  educated,  with  training  in  the  University  of  the 
State  of  Washington  and  in  the  George  Washington  Unl- 
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versity  here.  He  has  a  spl<  lidid  young  son  wlio  ha.s  just 
reached  the  age  of  21.  K'-r.r.*'h  Rnniney  ha,^  been  the 
official  tally  clerk  in  the  last  ih:Te  D.mocrav.c  National 
Conventions,  and  is  a  loyal,  patriotic  party  D.  niocrat. 

Hon.  Joseph  J.  Sinnott,  of  V:rr.n;a,  i.s  our  always-depend- 
able Doorkeeper  of  the  House  of  Representative:;,  and  is  one 
of  the  best-known  party  Democrats  in  Wa=^liinj:ton.    During 
the  years  Champ  Clark  was  Speaker  Joe  S.nnott  served  as 
Doorkeeper  of  the  House.     On  the  nr.iP.y  occasions  during 
the  war  Congress  that  it  v,a.<^   neces-sary   to  asremble  both  | 
Houses  in  joint  session  to  h  .^r  President  Wocdii'.v  Wilson  | 
deliver  his  famous  messages  to  Congress,  and  on  the  occa-  | 
sions  when  all  high  cfScials.  foreign  and  domestic,  would  be  | 
present,  it  was  Joe  Sinnott  who  v.iih  .'-c  much  dignity  and 
efficiency  formally  announced  t>i(nr  all  a<  in  line  of  seniority  j 
they   appeared   at   the   door.     Joe   .-.nnoit   lias   been  door- 
keeper of  several  Democratic  National  Conventions  and  has 
rendered  many  courtesies  to  numerou.^  ?.!•  ir.ta.r-^     A.-  Door-  | 
keeper   of   the   House,   he   has    u::der   his   jurisdiction   and 
personal  control  many  scores  ct  ( :: 
busy  every  month  in  the  entire  year 
good  friend,  and  a  loyal  Democrat. 

THE   VINDICATION     (?)    OF    C.   E.    NnxCHri-L.    rOHMUR    PRESn)ENT   OF 
THE  N.^TION.^L   CITY   t  \NK 

Mr.  SABATH.  Mr.  Speaker,  during  the  last  few  years 
more  than  200  small  banker.s  have  been  convicted  or  plead 
guilty  and  many  more  have  been  indicted  and  'Aill  be  sent 
to  the  penitentiary  or  the  jails  for  illc^..l  ac  ts 

Today's  newspapers,  in  enlarged  headline-,  iierald  the  dis- 
tressing and  poignant  information  that  Cliarlts  E.  Mitchell, 
erstwhile  head  of  the  National  City  B.>uk,  h;i-  been  acquitted. 
I  am  surprised  that  the  jury  did  not  award  Mr  Mitchell  a 
medal  for  his  '*  uprightness  "  and  "  honesty  and  zeal  in 
"  protecting  "  the  investing  and  depositing  public. 

No  wonder  the  people  of  the  Umted  siiiies  are  commenc- 
ing to  lose  confidence  in  their  judi^  al  .system  and  how 
justice  is  being  administered. 

From  the  statements  of  Senator  Glass  on  the  floor  of 
the  Senate,  and  many  other  responsible  and  well-informed 
authorities,  Mr.  Mitchell,  one-time  head  of  the  National  City 
Bank,  in  conjunction  with  the  House  i.f  Morgan,  the  Chase 
National,  and  a  few  other  large  banking  institutions,  brought 
about  the  existing  deplorable  conditions  m  the  United  States, 
which  have  caused  the  closing  of  abou*  6  Owo  t  ai.ks  and  are 
responsible  for  the  losses  and  '.hf  ;;"..  !i;  of  many  of  the 
smaller  bankers  who  have  been  imposed  upon  by  this  atro- 
cious, flagitious,  heinous  Wall  Street  interlocking  combina- 
tion. These  small  bankers,  in  some  cases  of  improper  or 
limited  experience,  relied  upon  the  selfish  and  criminal  rec- 
ommendations of  the  big  bankers  in  connection  with  the 
sale  and  buying  of  millions  of  worthless  bond.s  and  stocks 
that  have  been  shamefully  unloaded,  and  then  bv  rendered 
there  small  banks  insolvent,  Ccn.-eqT:rntlv  these  small 
bankers  are  being  sent  daily  to  the  ;)<  :.;u  ntiarv  while  the 
arch  conspirators,  potential  felons,  on.e  and  all  headed  by 
•Mr.  Mitchell  and  his  unique  kind,  are  beinR  made  free,  per- 
haps in  the  due  course  of  time,  again  to  plague  the  business 
world. 

Although  I  do  not  desire  to  atten.::!  to  defend  .some  of  the 
small  bankers  who  have  crassly  b<  -  o:ne  a  prey  to  these  dis- 
honest manipulations,  neverth*  lr>  my  .ympathies  are  with 
most  of  those  who  unwittingly.  :  iiorantly  erred  through 
machination  of  that  nefari'U';  eot<>rie  (f  in\e-':r.ent  bank- 
ers headed  by  Mr.  Mitchell  i.nd  .  licli  l.ke  who  or^u.  h:  about 
the  downfall  of  so  many  sm.iU  b:i:.k^  Therefore  I  am  very 
much  pleased  to  read  in  the  pre.- ;  of  today  :hat  Auomey 
General  Cummings,  able  foe  of  v.ionpdoers,  i.s  determined  to 
prosecute  and  bring  to  justice  not  only  the  little  fellows, 
many  of  whom  have  simply  bofn  unfortunate,  but  will  per- 
sistently and  zealously  go  ..Iter  tiiose  actually  rc'^ponsible. 

Something  must  be  done.  a. id  d'  ne  soon,  before  the  masses 
of  the  people  of  this  country  !o.  e  all  ri  spect  for  the  courts 
of  the  land.     Gradually  the  feelini:  i  = 
one  kind  of  justice  for  the  rich  and 


The  acquittal  of  Charles  E.  Mit 
that  suspicion. 
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Tlie  acqu.ltal  came  as  a  creai  surprise  tc  !^f  arly  everyone 
that  h...d  b-en  following  the  case.  The  new:  paj^r  accounts 
of  the  testimony  tended  to  create  the  iniprcs.v.'  i:  ;n  the 
public  mind  that  a  strong  case  had  been  set  up  by  the 
Government  against  Mitchell. 

The  charge  was  that  this  banker  tried  to  defraud  the 
Government  of  income  taxes  in  1929  and  1930  through  fake 
sales  of  stock  and  through  failure  to  report  receipt  of  in- 
come from  the  National  C.'y  Co.'s  manacement  fund  It 
was  alleged  that  the  sa.c  cI  ^tuck  to  his  wife  was  a  raokct 
by  which  he  could  appear  to  sell  the  stock  bu;  actually  keep 
it.  This  charge  seemed  to  have  been  fully  proven  by  the 
following  facts:  No  transfer  tax  stamps  were  affixed.  No 
notice  was  given  to  J,  P,  Morgan  &  Co,  that  he  had  sold  the 
stock  which  they  held  as  collateral  for  his  loan.  His  wife 
paid  no  cash  whatever  for  the  stock,  nor  did  -he  rrcei;  e  de- 
livery of  the  stock. 

Therefore,  it  is  little  wonder  that  millioi.s  f  ;  ec  i)le  view 
the  acquittal  of  this  money  king  as  a  miscarriage  of  justice. 

One  thing  is  self-evident  to  me,  and  that  is  that  Congress 
at  the  very  next  session  must  tighten  up  the  laws  if  we 
have  not  sufficiently  done  so  in  the  session  just  closed,  to 
make  this  kind  of  juggling  hereafter  and  forever  impossible, 

AN  ANALYSIS  AND  DISCUSSION  OF  SOME  OF  THE  M.^JOU  MK.'.SVhF.S 
PASSED  BY  THE  SEVENTY-THIRD  CONGRESS,  INCLUDING  IV.h 
SUBMISSION  OF  THE  ^ME^•DMENT  TO  THE  ST.ATES  FOR  T!::; 
REPEAL   OF   THE   EIGHTfKNrH    AMENDMENT 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  leave  having  been 
granted  to  extend  my  remarks,  I  desire  to  plaoe  in  the 
Record  a  letter  written  by  me  to  Hon.  W  E  \v  Yerby,  of 
Greensboro,  Ala.,  in  reply  to  a  letter  from  him  requesting  a 
statement  from  me  relative  to  the  major  measures  passed 
by  the  Seventy-third  Congress,  and  making  special  inquiry 
as  to  the  submission  of  the  amendment  to  the  States  for 
the  repeal  of  the  eighteenth  amendment. 

Mr.  Yerby  has  ser\'ed  several  terms  as  a  Member  of  our 
State  legislature  and  has  for  many  years  been  the  owner 
and  editor  of  one  of  the  outstanding  weekly  papers  of  the 
State  and  a  lifelong  prohibitionist. 
I      Since  his  letter  typifies  inquiries  received  from  other  con- 
'  stituents  and  he  has  requested  that  my  reply  be  made  pub- 
lic, I  here  insert  in  the  Record  my  letter,  in  which  I  have 
j  briefly  analyzed  and  discu.ssed  come  of  the  major  measures 
I  passed  by  Confess,  including  the  repeal  amendment. 

Hon.  W.  E.  W.  Yekbt, 

Editor   Greensboro    Watchman, 

Greensboro,  Ala. 

Dear  Mr.  Yerby:  I  am  grateful  for  your  letter  of  recent  date, 
and  It  is  a  pleasvire  to  comply  with  your  request  for  a  statement 
of  the  achievements  of  President  Roosevelt's  administration  dur- 
ing the  few  months  our  party  has  had  control  of  the  National 
Government.  It  is  a  record,  of  which  we,  as  Jeffersonian  Demo- 
crats, have  every  right  to  be  proud,  and  one  to  the  larger  fulfill- 
ment of  which  we  can  dedicate  ourselves  with  confidence. 

Our  Democratic  platform,  adopted  at  Chicago,  carried  these 
words : 

"  We  believe  that  a  party  platform  Is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  intrusted  v^ith  power." 

Never  has  any  party  moved  as  swiftly  to  keep  .such  a  covenant 
with  the  people  who  voted  It  in  power.  Our  major  pledges  have 
been  translated  Into  law;  the  President  now  is  moving  to  carry 
them  into  action; 

To  establish  control  over  all  industry,  with  the  view  to  fixing 
minimum  wages  and  maximum  hours  of  work,  regulating  produc- 
tion, and  otherwise  to  promote,  encourage,  and  require  fair  com- 
petition; 

To  set  up  a  system  of  Government  licenses  for  business  ;f  i  cc- 
essary  to  require  conformance  to  the  above; 

To  initiate  and  direct,  through  a  Federal  director  of  public 
works,  a  $3,300,000,000  public-works  program  as  a  further  Govern- 
ment contribution  to  reemployment — of  which  sum  ir.ore  than 
$12,000,000  has  already  been  allocated  for  immedaae  expenditure 
in  Alabama; 

To  direct,  through  a  Federal  Director  of  Relief,  expcuditure  of 
$500,000,000  supplied  by  the  Reconstruction  Finance  Corporation 
for  relief  of  destitution; 

To  invoke  the  Presidential  powers  of  the  World  W:  r  t-  rPt-ulate 
transactions  in  credit,  currency,  gold,  and  silver,  evei:  t  ;  r  n-b.^r^zo 
gold  or  foreign  exchange;  to  fix  restrictions  on  the  bar.t.r.j  r...sl- 
ness  of  the  Federal  Reserve  System  irrespect:-.  e  if  ;;.e  Petit. -^ul 
Reserve  Board; 

To  extend  direct  price  relief  to  agriculture  to  r,i,s.  f.e  growers 
prices  of  cotton,  wheat,  and  other  basic  commoditus  (The  Presi- 
dent's plan  win  be  presented  to  the  farmers  of  Alabama  at  once, 
and  my  earnest  hope  Is  that  they  wUl  willingly  cooperate); 
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To  provide  for  refinancing  lo«ns  on  farms  and  on  homes  In 
cities  and  towns,  definite  Information  as  to  the  details  of  which 
Is  available  through  State  and  county  agents  In  Alabama: 

To  reduce  Federal   expenditures  looking   to   a   balanced  Budget. 
To   reduce    by    Executive   order   the   salaries   of   all   Government 
employees  by  an  amount  not  to  exceed  15  percent  upon  the  finding 
of  commensurate  reduction  In  cost  of  living: 

To  transfer,  eliminate,  consolidate,  or  rearrange  bureaus  Ln  the 
executive  branch  of  the  Government  In  the  Interest  of  public 
economy: 

To  repeal  by  Executive  proclamation  certain  new  taxes  voted  In 
the  Indxistrlal  Recover>'  Act  upon  showing  of  restoration  of  busl- 
Dsas  or  In  event  of  repeal  of  the  eighteenth  amendment. 

To  publish  heretofore  secret  Income-tax  returns  to  the  extent 
the  President  may  deem  In  the  public  Interest,  and  under  such 
rules  and  retnJiatlons  as  he  may  prescribe: 

To  Inflate  the  cxirrency  either  by  requiring  open-market  opera- 
tions In  Federal  secxirltles.  devaluing  the  gold  dollar  by  not  more 
than  50  percent.  Issuing  Tnlted  States  notes  up  to  $3,000,000,000. 
or  accepting  up  to  $200,000,000  In  silver  In  payment  of  the  aUled 
war  debts; 

To  employ  more  than  250,000  urjemployed  men  In  reforestation 
operations,  as  a  still  further  Government  contribution  to  re- 
employment; 

To  appoint  a  coordinator  of  railroads  to  effect  economies  among 
the  carriers  and  Improve  the  service  to  the  public: 

To  appoint  a  Tennessee  Vadley  Authority  to  develop  natural 
rMOurces  of  Tennessee  River  Basin.  Including  completion  of  Muscle 
SboAls  project,  for  which  $50,000,000  has  already  been  appropriated 
and  allocated: 

The  Olass-Steagall  bill  to  prevent  banks  from  employing  deposits 
of  the  public  In  speculation  and  to  separate  them  from  affiliates 
dealing  in  securities,  for  stricter  supervision  of  banking,  and  to 
set  up  a  corporation  to  Insure  bank  deposits. 

It  Is  my  purpose  during  the  summer  to  visit  the  counties  of  my 
district  and  discuss  such  parts  of  this  Important  legislation  as  may 
be  of  Immediate  interest  to  my  constituents. 

You  ask  me  specifically  about  repeal  of  the  eighteenth  amend- 
ment. 

President  Roosevelt,  as  a  true  Jeffersonlan.  dedicated  himself 
and  the  Democratic  Party  to  accomplish  repeal  when  be  said  In 
his  speech  of  acceptance  at  Chicago; 

"  This  convention  wants  repeal.  Your  candidate  wants  repeal. 
And  I  am  confident  that  the  United  States  of  America  wants 
repeal." 

During  the  campaign  Mr  Roosevelt  devoted  his  major  addrcoses 
to  specific  Issues  one  at  a  time  His  first  fo.-Tnal  speech  was  de- 
voted to  repeal  of  the  eighteenth  Bm:iendment.  Not  content  with 
that,  however,  he  reiterated  his  stand  In  several  subsequent  ad- 
dreeses  In  different  parts  of  the  country.  He  set  his  feet  squarely 
on  the  Jeffersonlan  pjrlnclple  of  State  rights  and  there  he  has  stood 
and  called  the  Democratic  Party  to  stand  with  him. 

That  I  propose  to  do.  and  It  pleases  me  that  you  take  the  same 
position 

I  am  confident  Alabama  can  and  will  do  no  leas. 
President  Roosevelt  has  linked  repeal  of  the  eighteenth  amend- 
ment with  the  whole  of  his  economic,  reconstruction,  and  pros- 
perity program  In  such  a  way  as  to  render  It  impossible  now  for 
any  true  supporter  of  the  President  to  tear  them  apart.  It  is  In- 
consistent to  back  the  President  on  his  great  Industrial  and  public- 
works  program,  while  refusing  to  accept  his  plan  to  finance  the 
neoMaary  bond  tasue  through  taxation.  The  temporary  taxes  which 
CJongress  voted  are  to  remain  only  until  repeal  shall  have  been 
accomplished 

In  urging  that  the  States  repeal  the  eighteenth  amendment  at 
the  earliest  possible  date,  the  administration  In  Washington  has 
sought  merely  to  confirm  the  party  platform  on  which  a  trium- 
phant Democracy  rode  into  office  last  November  promising  a  better 
day  for  America  The  Democratic  platform  declared  not  merely 
for  the  submission  of  a  repeal  resolution  by  the  Congress  but  for 
aeOial  repeal  That  cannot  be  accomplished  unUl  36  States  have 
taMfled  the  repealing  resolution 

It  is  a  dUAl  purpose,  therefore,  which  President  Roosevelt  has  In 
mind  and  for  which  he  has  engaged  the  full  strength  of  his  ad- 
ministration.    The    first    was   to   make   good   on    the   party   pledge 
The  second  Is  to  enable  him   to  cairy  forward  his  reconstruction 
program  with  a  balanced  system  of  Federal  revenues. 

Ansrone  moderately  familiar  with  the  situation  prevailing  today 
respecting  national  prohibition  cannot  help  but  realize  that  repeal 
of  the  eighteenth  amendment  is  Inevitable  As  SUte  after  State 
has  registered  Its  sentlmen*-s.  the  size  of  the  popular  majorities 
for  repeal  have  mounted  beyond  the  expectauons  even  of  the  most 
ardent   repealLsts 

atace  you  ask  permission  to  publish  my  reply.  I  trust  It  will  not 
to  Cteught  inappropriate  to  interject  this  brief  personal  reference: 
As  you  and  other  friends  at  home  know.  I  am  a  total  abstainer 
from  ait  forms  of  alcoholic  bewages  and.  recognizing  the  value  of 
proUMtion.  have  endeavored  In  my  private  and  public  life  to 
XtMa^  a  public  sentiment  for  the  observance  and  enforcement  of 
our  State  and  NaUonal  prohibition  laws. 

I  voted  to  submit  the  eighteenth  amendment  to  the  determina- 
tion of  the  voters  of  the  several  States,  and  after  its  submission 
favored  ratification  by  our  State  It  was  my  confident  hope  that 
It  would  grow  m  public  favor  and  that  Its  resultant  benefits  to  the 
spiritual,  social,  and  economic  life  of  our  people  would  Insure  for 
it  widespread  and  national  support. 

Prankneas  forces  me  to  say  that  my  hope  of  such  national  sup- 
port has  not   been  realized,    but,   on   the   contrary,   a   widespread 


national  sentiment  against  the  retention  of  the  eighteenth  amend- 
ment has  steadily  grown  and  for  some  time  prior  to  June  1932  it 
had  become  so  pronounced  as  to  be  reflected  in  resolutions  strongly 
urging  repeat,  adopted  by  many  representative  national  organiza- 
tions. Including  the  American  Legion,  the  American  Federation  of 
Labor,  and  the  American  Bar  Association. 

The  repeal  plank  in  the  platform  of  our  party  at  Its  last  national 
convention  was  responsive  to  this  sentiment  so  dominant  through- 
out the  Nation  I  respectfxilly  submit  that  it  harmonizes  with 
the  Jeffersonlan  doctrine  of  State  rights  and  with  the  basic  funda- 
mental of  democracy  that  ours  is  a  Government  of.  for.  and  by 
the  people 

Now.  In  conclusion  I  wish  to  appeal  to  the  people  of  my  district 
to  give  full  and  hearty  support  to  our  party  and  lis  great  President 
on  July  18  next.  Just  as  they  did  In  November  last.  I  concede  the 
absolute  sincerity  and  honesty  of  conviction  of  those  prohibition 
friends  whose  views  may  not  be  In  accord  with  those  herein  ex- 
pressed by  me.  but  It  Is  my  firm  conviction,  after  a  careful  survey 
of  all  the  facts,  that  the  cause  of  temperance  will  be  substantially 
advanced  by  returning  to  the  sovereign  States  the  control  of  the 
liquor  traffic  within  their  own  boundaries  and  guaranteeing  full 
Federal  aid  to  prevent  the  Importation  of  alcoholic  beverages  into 
any  State  contrary  to  Its  laws,  as  the  pending  amendment  does. 
My  belief  Is  that  all  States  will  Immediately  pass  strict  regulatory 
measures  and  restrictions  where  liquors  are  permitted  to  be  sold 
and  that  eventually  many  States  now  without  any  enforcement  or 
regulatory  statutes  whatever  will  return  to  the  prohibition  fold 
with  a  strong  sustaining  public  opinion  for  the  strict  enforcement 
of  State  laws. 

The  representatives  from  Alabama.  In  both  House  and  Senate, 
favored  the  submission  of  the  pending  repeal  amendment,  and. 
without  consulting  them.  I  venture  to  assert  that  none  of  them 
will  say  to  his  constituents  that  it  Is  wise  or  advisable  to  longer 
retain  the  eighteenth  amendment  In  the  Federal  Constitution. 

It  has  been  said  that  those  who  favor  repeal  seek  a  return  of 
saloons.  This  may  be  true  of  bome.  but  I  a$a  sure  it  Is  not  true  of 
many.  Certainly  no  one  will  claim  that  the  many  prohlbltlonista 
of  Alabama  who  will  vote  for  repeal  favor  the  return  of  saloons, 
but,  on  the  contrary.  I  am  confident  they  stand  ready  to  oppose 
any  such  effort. 

The  repeal  of  the  eighteenth  amendment  will  leave  unimpaired 
Alabama's  prohibition  laws  and  will  simply  clothe  the  people  of 
Alabama  with  lull  power  to  solve  the  problem  as  may  to  them  be 
deemed  best,  and  In  their  own  way.  There  can  be  no  return  of 
saloons  In  our  State  unless  our  people  so  decide  I  do  not  fear 
such  a  development  and  I  am  willing  to  trust  the  sovereign  voters 
of  the  State  to  safeguard  us  against  the  evils  of  the  liquor  traffic, 
and  I  personally  favor  the  retention  of  our  present  prohibition 
laws, 

Alabama.  I  respectfully  submit,  should  no  longer  Insist  on  re- 
taining the  eighteenth  amendment  In  the  Constitution,  contrary 
to  the  undisputed  and  undeniable  attitude  of  the  American 
people  To  do  so  can  only  serve  to  arouse  Intense  bitterness  and 
dissensions  that  may  seriously  hs/nper  the  effectiveness  of  the  sup- 
port and  cooperation  which.  I  believe,  our  people  earnestly  desire 
to  extend  to  our  President  in  this  critical  hour  of  our  country's 
history.  The  greatest  asset  to  recovery  from  our  econonUc  Ills  Is 
to  continue  our  implicit  conAdenos  and  faith  In  the  Integrity  and 
high  purposes  of  our  President. 

With  kind  personal  regards  and  best  wishes.  I  am. 
Sincerely  yours. 

W.  B.  OuvcB. 

THE  HAWT-EY-SMOOT  tKKlTT  ACT  MATERIALLY  CONTRIBrTED  TO 
THE  IMPOVERISHMENT  OE  AMERICAN  ACRirULTURE  BY  DESTROY- 
INC  THE  rOREICN  AND  IXJMEt  .IC  MARKETS  FOR  OUR  SURPLUS 
ACRICULrUR.\L    PRODUCTS 

Mr  LOZIER.  Mr.  Speaker,  when  the  Hawley-Smoot  tariff 
bill  was  pending.  I  repectedly  protested  against  its  excessive 
and  unconscionable  rates,  and  contended  that  its  enact- 
ment would  provoke  other  nations  and  cause  them  to  enact 
retaliatory  tanfl  laws  which  would  destroy  the  foreign  mar- 
ket for  the  products  of  our  farms,  factories,  mills,  and  mines. 
I  pointed  out  that  the  productivity  of  the  American  people 
had  mcreased  so  tremendously  that  we  must  have  a  foreign 
market  to  absorb  our  surplus  products,  otherwise  we  would 
be  compelled  to  market  our  commodities  far  below  the  cost 
of  production,  which  would  inevitably  end  in  the  impoverish- 
ment of  our  people. 

When  the  high  priests  of  the  Republican  Party  were  rail- 
roading the  Hawley-Smoot  bill  through  the  House,  I  pre- 
sented official  statistics  showing  the  magnitude  and  value  of 
our  foreign  trade.  I  showed  that  without  a  foreign  market 
for  our  surplus  agricultural  and  industrial  products  the 
American  farmers  and  American  manufacturers  would  be 
compelled  to  reduce  production  below  a  profitable  level, 
which  would  mean  a  nonutilization  of  our  tremendous  re- 
sources and  halt  our  hitherto  resistless  march  toward 
financial  and  economic  world  power. 

I  told  my  Repubhcan  friends  that  we  had  no  copyright, 
patent,  or   monopoly   on   high   tariff    laws   and   that    other 
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nations  could  eery  easily  retaliate  and  impose  such  high 
tariffs  against  our  produrt"?  that  we  would  no  longer  be 
able  to  ship  them  abroad,  which  would  mean  a  \crv  sub- 
stantial impairment  of  our  national  income  and  national 
wealth.  But  in  violation  of  their  platform  plecLzcs  and  dis- 
regard of  the  campaign  promises  of  Mr.  Hocve..  th-^  Re- 
publican Party  proceeded  to  enact  the  highest  tariff  sched- 
ules in  the  history  of  our  Nation. 

Although  the  Republican  leaders  and  Members  of  Congress 
eloquently   argued  that  the   passatie  of   the   Hawley-Sm.oot 
tariff  bill  would  not  irritate  other  nations  or  provoke  them 
to  enact  retaliatory  tariff  legislation,  nevertheless  in  a  few  j 
months  after  the  passage  of  the   Hawley-Smoot   bill  more  | 
than  40  great  nations  had  raised  their  tariff  schedules  and 
made  their  tariffs  against  American  products  so  high  that 
the  foreign  market  for  our  surplus  commodities  was  not  only 
made    unprofitable    but    practically    de.'^troyed.     Republican  j 
leaders  in  and  out  of  Congress  boldly  a-sserted  that  within 
60   or  90   days   after   the  enactment    of   the  Hawley-Smoot 
Tariff  Law  good  times  would  return  and  we  would  be  flooded 
with  praspcrity.     Everyone,  includme  these  Republican  lead- 
ers, now  knows,  how  empty,  idle,  and  worthless  those  prophe- 
sies were. 

The  Hawley-Smoot  tariff  bill  not  only  destroyed  our  for- 
eign market  for  products  of  our  farms,  factories,  and  mills 
but  it  contributed  materially  to  the  impoverishment  of  prac- 
tically every  vocational  group,  including  the  m.anufacturers. 
Under  the  pernicious  influence  of  this  legislation  the  market 
price  of  farm  commodities  fell  to  the  lowest  level  in  history, 
our  railroad  systems  were  paralyzed,  our  factories  idle,  com- 
merce at  a  standstill,  business  unprofitable,  and  the  m>Tiad 
millions  of  our  citizenry  either  in  or  on  the  brink  of  the 
bottomless  pit  of  disaster. 

When  the  Hawley-Smoot  tariff  bill  was  pending,  more 
than  1,000  outstanding  economi--t  connected  with  prac- 
tically every  one  of  our  great  universities  prote.-ted  against 
the  high  tariff  rates  and  appealed  to  Mr.  Hoover  to  veto 
the  measure.  These  men  were  not  politicians  but  economists 
and  profound  students  of  goverr.mrnt.  and  most  of  them 
were  RepubUcans.  But  the  scholarship  of  America  counted 
for  nothing  when  the  industrial  lords  were  clamoring  for 
increased  bounties. 

Far-seeing  business  men  warned  President  Hoover  against 
this  bill,  which  they  said  would  dc:-troy  our  forcigi:!  market 
and  ultimately  destroy  our  domestic  industries.  In  answer  to 
the  argument  that  the  Hawley-Smoot  tariff  biU  would  re- 
vive industry  and  cure  unemployment  Henry  Ford  said: 

I  say  it  will  have  precisely  the  reverse  eflcct.  It  will  stultify 
business  and  industry  and  increase  r.ncrr.ployment  When  you 
prevent  your  customers  from  purchasing  your  goods,  you  are 
absolutely  throwing  men  out  of  work.  I  know  so.mething  about 
employment,  and  I  say  that  lli.s  t.vr:Sr  reduces  the  iiun.ber  of 
American  Jobs. 

Ever  since  the  Hawley-Smoot  bill  was  ena,cted  practi- 
cally all  great  foreign  nations  have  raised  their  tarilT  walls 
so  high  that  American  tarm  and  industrial  products  are 
practically  excluded  from  these  forciKn  markets,  where  they 
had  previously  .'-old  at  a  profit  to  the  American  agriculturist. 
For  instance,  the  tariff  on  wheat  m  most  of  the  European 
countries  will  ;i-,  •  ru.-r  $1  per  bushel,  or  four  times  the  farm 
price  of  wh  at  ;n  tiie  luited  Slates  during  the  lowe3t  static 
of  the  Hoover  depression. 

The  French  Parliament  is  now  considering  a  radical  price- 
fixing  wheat  bill,  an  e.ssential  feature  of  which  e.stablishes 
the  minimum  price  of  wheat  at  115  francs  a  metric  quintal. 
which  at  the  present  exchange  rate  is  approximately  S1.54 
per  bushel,  as  a  quintal  contains  3^5  bushels.  The  mimim'um 
price  of  115  franc.-^  a  quintal  is  to  increase  1  franc  per 
quintal  on  the  fir.st  of  each  month  until  and  including  June 
1934.  by  which  time  the  price  will  have  reached  125  francs 
a  quintal,  or  $1.73  a  biLshcl.  at  the  current  rate  of  ex- 
change. The  funds  to  sustain  this  price-fixmg  program  aie 
to  be  provided  by  a  progressive  tax  on  grinding.  To  sup- 
plement the  agricultural-credit  fund  already  accumulated, 
amounting  to   200,000,000   francs,   the   bill   provides   for   an 
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$28,000,000,   to  insure  the   operation   of  the   plan     including 
the  subsidy  to  exporters. 

As  a  direct  and  inescapable  result  of  this  legislation  no 
wheat  will  be  imported  into  France  for  at  least  a  year,  as 
without  an  embargo  against  foreign  wheat  France  couid  not 
maintain  the  domestic  price  of  wheat  at  mere  than  double 
the  level  of  the  world  price.  For  some  time  there  have  been 
no  importations  of  wheat  into  France  because  foreign  wheat 
cannot  leap  the  French  tariff  wall  ahf ady  .^o  high  as  to  be 
prohibitive,  and  for  the  further  rea'^:on  that  there  is  a  i.r.v 
in  France  requiring  the  use  of  100  percent  domestic  wheat  m 
flour. 

The  French  Government  is  trying  to  reach  the  samt  ob- 
jective as  that  for  which  President  Roosevelt  is  strumg, 
namely,  the  stabilization  of  the  price  of  wheat  on  a  higher 
level,  although  conditions  differ  greatly  m  the  two  countries. 
The  French  Go-.-ernmcnt  is  taking  this  stabilization  .^tep  as 
a  result  of  long  study  and  agitation,  and  because  of  the 
heavy  crop  last  year  from  which  'here  is  a  lari-'c  carry-'^ver. 
When  the  price  of  wheat  m  France  began  to  deduie  as 
a  result  of  last  year's  heavy  production,  on  complaint  of 
the  farmers  the  Government  first  paid  a  bonus  to  tho-e  v.h.> 
withheld  their  surplus  wheat  from  the  market,  and  then  en- 
couraged the  use  of  wheat  m  making  alcohol,  but  these 
measures  were  unavailing  to  prevent  a  sharp  decline  in 
prices,  and  the  indications  that  this  year's  crop  will  be  large 
caused  a  further  sagging  of  the  market. 

At  the  present  time  the  official  price  of  wheat  m  France 
is  about  $1,14  a  bushel,  which  does  not  return  to  the  French 
peasant  the  cost  of  prf  duction.  It  is  quite  evident  that  the 
French  Government  has  embarked  on  this  price-stabiliza- 
tion program  determined  to  maintain  whf^a'  prices  on  a  level 
that  will  yield  the  growers  a  fair  profit  over  and  above 
production  costs. 

The  bill  which  will  undoubtedly  be  enacted  will  have  the 
following  effects: 

First.  Foreign  wheat  imports  into  France  would  be  pro- 
hibited. 

Second.  A  bonus  of  approximately  a  dollar  a  bushel  on 
wheat  is  granted  to  French  exporters,  which  anywhere  in 
the  world  will  permit  French  wheat  to  imdersell  wheat  from 
any  other  country. 

Third.  The  bill  fixes  the  legal  price  of  wheat  in  France  at 
115  francs  a  quintal,  which  at  the  fluctuating  rates  of  ex- 
change will  be  from  $1.33  to  SI. 54  per  bushel.  The  bill  pro- 
vides that  anyone  selling  or  buying  wheat  under  the  fixed 
;  price  is  liable  to  prosecution,  and  anyone  holding  as  much 
as  33  bushels  of  wheat  flour  must  declare  whether  it  is 
domestic  or  foreign.  The  bill  also  contains  drastic  regula- 
tions on  crops  and  sowings. 

The  action  of  France  in  closing  her  markets  to  our  agri- 
cultural products  is  not  different  from  that  of  other  Euro- 
pean nations  that  have  been  irritated  and  outraged  by  our 
high  tariff  laws  and  who  are  giving  us  •■  a  dose  of  our  own 
medicine  "  in  the  form,  of  i  etaliaton-  tanfT  laws. 

I  am  wondermg  if  the  American  farmers  know  that  for 
several  years  the  price  of  wheat  has  been  by  law  artificially 
fixed  and  maintained  with  a  reasonable  degree  of  success  m 
several  European  nations.  I  am  not  ignorant  of  the  so-called 
"  inexorable  law  of  supply  and  demand  ",  under  the  cover  of 
which  many  plausible  fallacies  and  much  false  propaganda 
flourish.  While  recognizing  the  law  of  supply  and  demand, 
I  nevertheless  assert  what  is  a  sclf-c\idcnt  truth,  that  m  the 
Umted  States  and  m  every  one  of  the  States  there  are 
\  numerous  laws  which  directly  or  indirectly  neutrahze.  and  at 
times  render  impotent  and  ineffective,  the  much  musunder- 
stood  law  of  supply  and  demand. 

Our  entire  industrial  .nructure  is  built  on  a  systom  of  high 
tariff  laws  that  tremendously  weakens  and  often  destroys 
the  law  of  supply  and  demand.  We  have  statutes  that  set 
at  naucht  the  law  of  supply  and  dcm.and  v.ith  reference  '.o 
railroad  passenger  and  freight  rates.  We  have  laws  that 
destroy  the  law  of  supply  and  dem.and  with  reference  to 
telcph/one.  electric  lights,  gas.  and  water  rates.  We  have 
I  numerous  statutes  that  protect  public-utility  companies 
from  the  law  of  supply-  and  demianc.    Tlie  lav/  of  supply  and 
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demand  la  quite  elastic,  is  easily  manipulated,  and  often 
entirely  neutralized  by  Federal  and  State  statutes.  It  is  a 
farment  that  special  privilege  puts  on  and  off  at  pleasure. 
For  instance,  the  Interstate  Commerce  Commission  and  all 
public -service  boards  and  commissions  are  created  for  the 
express  purpose  of  neutralizing,  artificially  controUing.  and 
often  for  the  purpose  of  destroying  the  so-caUed  "  ruthless 
law  of  supply  and  demand." 

I  am  wondering  how  long  the  American  farmers  will  con- 
tinue to  be  hewers  of  wood  and  drawers  of  water;  how  long 
they  will  tolerate  a  tariff  system  that  destroys  the  market 
for  their  surplus  products,  reduces  their  purchasing  power 
to  tbe  vanishing  point,  and  which  is  relentlessly  driving  them 
to  a  state  of  peasantry.  Industry  has  always  been  the 
favorite  and  spoiled  chUd  of  Uncle  Sam.  Agriculture  has 
produced  a  larger  proportion  of  our  national  wealth  than 
has  come  from  any  other  vocational  group,  but  taij  legislative 
favoritism,  special -privilege  laws,  and  class  legialatkm  other 
occupations  have  been  unjustly  favored  and  enriched,  while 
agriculture  has  been  demed  equal  opportunity  with  industiT 
and  has  been  driven  from  the  council  table  around  which 
the  political  and  economic  policies  of  the  Nation  are  formu- 
lated. 

Before  the  farmer  can  come  Into  his  own  the  market  price 
of  his  commodities  must  be  stabilized  on  a  higher  level,  so  as 
to  yield  hun  not  only  the  cost  of  production  but  i  fau-  profit 
over  and  above  production  cost^.  His  purchasing  power 
must  be  very  substanUally  increased,  and  the  spread  between 
wtmtbt  gets  for  his  commodities  and  the  price  he  pays  for 
hiB  sopplles  must  be  materially  reduced  so  the  farmer  may 
be  able  to  balance  his  budget  and  hve  in  the  comfort  to 
which  he  is  entitled  by  reason  of  his  unremitting  industry 
and  contribution  to  our  social  order,  civic  progress,  and  the 
stabihzation  of  our  civilization.  Moreover,  the  farmer  s 
mortgages  must  be  refinanced  over  a  long  term  of  years,  and 
at  a  low  rate  of  interest,  and  his  National.  State,  and  local 
Uxes  must  be  radically  reduced.  Unless  these  objectives 
can  be  obtained  the  future  of  the  American  farmer  is  without 
hope. 

The  Democratic  Party  for  150  years  has  been  the  aggres- 
sive and  consistent  friend  of  agriculture,  and  when  the 
present  Democratic  national  administration  was  inaugurated 
probably  the  most  important  of  the  many  outstanding  poli- 
cies of  the  administration  were  those  having  for  their  object 
the  immediate  and  permanent  rehabilitation  of  agriculture 
I  am  convinced  that  under  the  leadership  of  the  Democrat-c 
Party  Roosevelt  will  revitalize  this  great  basic  industry  and 
restore  it  to  its  rightful  place  among  the  profitable  occupa- 
tions. If  agriculture  is  reduced  to  a  state  of  peasantry  our 
scheme  of  government  will  fail  and  our  civilization  perish. 

THE  KXTRA  SISSION  OF  THI  SXVrirrT-THiaD  CONGRESS 

Mr    McCLINTIC.     Mr.   Speaker,   when   President  Rooae- 

velt  called   into  extra  session   the   Seventy-third  Congress 
the  citizens  of  the  Umted  States  were  experiencing  the  most 
serious  situation  that  had  ever  confronted  any  nation.    Our 
banks  were  practically  all  closed;  industry  had  reached  it.s 
lowest  ebb,  and  there  were  more  people  out  of  employment  i 
than  ever  before.     It  was  absolutely  necessary  that  some-  I 
thing  be  done  at  once  or  this  Nation  might  have  undergone  ' 
such  a  change  as  to  have  produced  a  Hitler  or  a  Mussolini, 
In  order  to  break  the  strangle  hold  that  big  business  had 
Obtained  because  of  special  favors  received  at  the  hands  of 
•dininistrations  in  the  past. 

President  Roosevelt  submitted  a  program  which  consisted 
of  farm  relief,  reforestation,  emergency  gold  control,  Ten- 
nessee Valley  development,  reorganization  of  railroads 
emergency  bank  control— mcluding  guaranty  of  deposits' 
home-mortgage  refinancing,  public  works,  and  industrial 
control,  and  the  reorganization  of  various  bureaus  of  the 
Oovemment  to  bring  about  economy.  Never  before  in  the 
past  has  legislation  been  enacted  into  law  so  fast.  In  other 
words,  something  had  to  be  done  immediately  or  there  would 
have  been  a  financial  collapse  such  as  would  have  patal3rzed 
industry  and  had  a  disastrous  effect  on  every  citizen.  I 
am  proud  to  have  had  a  small  part  in  cooperating  with 


our  beloved  President  and  feel  that  he  is  entiUed  to  the 
congratulations  of  every  citizen  in  the  Nation. 

During  my  tenure  In  ofBce  never  at  any  time  has  a  deaf 
ear  been  tiuTied  to  any  veteran  of  any  war.  but,  on  the  other 
hand.  I  have  sponsored  the  cause  of  every  individual  who 
has  this  status,  and  no  one  can  truthfully  say  that  any 
act  of  mine  has  been  detrimental  to  the  wishes  of  those  who 
volunteered  or  were  taken  mto  the  service  for  the  purpose 
of  defending  our  country. 

Recently   my  attention   has   been   called   to   an   affidavit 

made  by  a  man  by  the  name  of  William  M.  Siegers,  who 

resides  at  Amariilo.  Tex.,  and  who  claims  to  have  had  an 

I  interview   with   me.     This   affidavit   originated   at   Clmton. 

'  Okla.     It  appears  to  be  a  deUberate  frame-up  on  the  part 

of  those  who  have  opposed  me  in  the  past.    It  will  probably 

be  circulated  by  someone  who  is  an  enemy  of  the  ex-service 

men.     The   statements   contained   in   the   same   cannot   be 

corroborated  by  any  other  person  in  the  United  States  or 

In  any  letter  that  was  ever  written  from  my  office,  and  this 

attempt  on  the  part  of  designing  pohticians  only  goes  to 

show  what  cheap  efforts  wUl  be  Uken  by  individuals  when 

they  go  outside  of  the  State  to  get  someone  to  make  an 

affidavit  who  admits  that  he  was  gassed,  and  if  such  is  the 

case  his  mind  was  probably  affected  to  the  extent  that  he 

could  be  used  as  a  cats-paw  for  others  and  be  made  to 

sign  a  sUtement  that  is  absolutely  false.     In  fact.  I  do  not 

have  any  recollection  of  ever  talking  to  any  such  person, 

and  no  one  in  my  office  even  remembers  him. 

There  are  thousands  of  ex-service  men.  fathers  and 
mothers,  widows  and  orphans,  who  have  been  directly  in- 
terested in  benefits  which  have  been  secured  for  them  by 
me  who  will  resent  any  such  method  that  may  be  used  by 
those  who  are  responsible  for  this  act,  and  all  I  ask  is  that 
the  records  speak  for  themselves. 

I  am  grateful  to  the  fine  dttienship  of  the  Seventh  Con- 
gressional District  for  the  loyal  way  they  have  cooperated 
with  me  in  the  past.  I  am  proud  of  the  confidence  that  has 
been  bestowed  upon  me  by  my  coUeagues  in  Congress,  and 
I  am  highly  gratified  that  it  has  been  my  pleasure  to  stand 
with  our  great  President,  whose  record  will  always  mark  hun 
as  a  humanitarian  of  the  highest  order. 


THE  ACCOMPLISHMENTS  OF  THE  SPECIAL  SESSION  OF  THE  SmWTT- 
THIRD  CONGRESS— THE  MOST  MOMENTOUS  AND  UNUSUAL  PEACE 
TLME   SESSION   IN   THE   HISTOHY   OF   ALL   CONGRESSES 

Ml  BYRNS.  Mr.  Speaker,  the  special  session  of  the  Sev- 
enty-third Congress  came  to  a  close  in  the  early  mormng 
hours  of  June  16.  Never  before  m  history  had  one  short 
session  of  Congress  accomplished  more— never  had  a  legis- 
lative body  been  faced  with  more  momentous  problems  to 
untangle,  and  never  had  a  Confess  more  splendidly  met 
their  duty  to  their  country,  their  President,  and  their  people. 
The  far-reaching  effect  of  the  major  measures  enacted  at 
this  session  cannot  be  realized  for  many  months,  but  there 
can  be  no  question  of  the  statement  that  the  lives  and  for- 
tunes of  every  individual  in  this  Nation  will  be  touched  and 
the  course  of  many  changed. 

In  the  short  space  of  3^  months  it  enacted  12  major 
constructive  measures  and  passed  legislation  which  enabled 
the  President,  by  bringing  about  economies  in  governmental 
expenditures,  to  bailee  the  Budget  for  the  first  time  in 
several  years.  It  was  indeed  a  remarkable  feat  to  so  quickly 
wipe  out  the  deficit  which  has  occurred  for  the  past  3  years 
and  which  aggregated  over  $5,000,000,000  All  of  these  laws 
were  recommended  by  the  great  leader  in  the  White  Hou.se 
and  passed  by  Congress  with  the  object  of  restoring  the  pur- 
chasing power  of  the  people,  reviving  industry,  business  and 
agriculture,  and  putting  the  millions  of  unemployed  back  to 
work  and  giving  relief  to  those  who  needed  it. 

It  was  manifest  that  a  return  to  prosperity  could  not  be 
brought  about  by  the  old  methods— a  "  new  deal  "  was  neces- 
sary, and  the  President  so  declared  in  his  preelection  cam- 
paign. When  Mr.  Roosevelt  was  Inaugurated  President  on 
March  4  a  national  bank  holiday  had  been  declared  m  many 
States  of  the  Union.  In  fact,  nearly  every  bank  had  either 
closed  its  doors  or  was  on  the  verge  of  doing  so.    Business 
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and  industry  w^as  at  Its  lowest  rbb  '^iiice  the  bc^-;im:ng  of 
the  economic  depression.  Agriculture  \vu.-  :n  the  ciepihs  of 
despair.  Millions  of  idle  men  and  -^  ::.:  n  v.ere  Wiukmg  the 
streets  in  increasing  numbers  looki;.^  1  i  jJu.-.  The  people 
had  lost  confidence  in  the  ability  of  tluir  Government  to 
bring  about  a  recovery.  Economic  chaos  threatened  the 
country  to  a  more  alarming  extent  than  in  the  darkest  days 
of  the  preceding  years.  The  Government  seen.ec:  powerless 
to  relieve  the  situation.  A  "  new  deal  "  was  not  only  required 
but  a  leader  of  courage  and  quick  deci.sion  wa>  needed  to 
put  it  into  effect  and  to  inspire  that  confidtnct  :n  :he  people 
which  was  essential  to  recovery.  Suth  a  kader  appeared  in 
President  Roosevelt.  His  short  ma  uuial  address  was  an 
inspiration  and  served  as  a  clarion  c;-.ll  to  ihe  people  of  all 
parties  to  rally  together  and  shake  off  the  depre.s.^:nii  which 
was  holding  our  country  in  its  gTa:-p  In  that  address  he 
declared : 

So.  flrst  of  all,  let  me  assert  my  firm  belief  \h.a  the  only  thing 
we  have  to  fear  is  fear  itself — nameless,  unreasoning,  unjustified 
terror  which  paralyzes  needed  effort  to  convert  retreat  into 
advance  In  every  dark  hour  of  our  nation.il  hfe  a  leadership  of 
franliness  and  vigor  has  met  with  that  understanding  and  support 
of  the  people  themselves  which  Is  essential  to  victory.  I  am  con- 
vinced that  you  will  again  give  that  support  to  leadership  in  these 
critical  dajrs. 

The  Ameri.-an  people  responded  imnit  d.aiely.  Hope  and 
courage  replaced  despair  and  fear.  There  was  an  instant 
rebirth  of  confidence  and  the  Naticn  turned  its  eyes  toward 
their  new  leader  in  whom  they  placed  their  fa:th.  Congress 
was  at  once  called  into  extra  session  and  recommendations 
for  changes  in  our  banking  laws  were  mad"  and  enacted  into 
law,  giving  relief  In  the  existing  national  emercr  r.<  y  ;n 
banking.  Within  a  few  days  all  sound  b.iriks  were  n.  ;.;<  :.f  d 
and  the  "  unreasoning  "  fear  of  a  bank  debacle  v,a>  d.s- 
slpated  by  prompt  and  courageous  action. 

This  was  followed  by  other  recommendation.^  looking  to 
the  relief  of  the  country,  all  of  which  were  er.aoted  into  law. 
I  dare  say  that  there  is  no  other  m  'ance  m  In.'^tory  where 
a  President  has  made  so  mat.y  r*  'fir.ir.t  n.dations  and  all  of 
them  so  quickly  enacted  with,  iit  on*^  single  e.xc^iotion 

And  I  would  not  fail  to  pay  tribute  to  the  fine  -pirit  of 
cooperation  of  the  Republican  rn.iKjiity  which  j  .r:od  the 
Democratic  majority  in  placing  the  stamp  of  approwil  on 
nearly  all  of  these  measures.  I  wish  to  m-.e  the  full  meed 
of  praise  to  every  Member  cf  Congre-s  who  uomed  m  the 
support  of  the  President  in  his  ell'^rt  to  relieve  conditions 
which  were  in  many  respects  even  worse  than  tho.se  of  war 
times. 

Commenting  the  other  day  or  the  work  of  tlie  special 
session  of  the  Seventy-third  Congress  and  of  the  achieve- 
ments of  the  Roosevelt  administration  up  to  that  time,  a 
prominent  Washington  newspapt  r  writer,  m  a  leading  inde- 
pendent daily  said  that — 

A  check  at  the  end  of  the  first  pha.se  o'.  the  Rou.-^rvelt  adminis- 
tration reveals  that  most  of  the  major  Democratic  Party  platform 
pledges  have  been  started  on  the  -^uv  to  rai::llmeiit 

Thl»— 

He  added — 

Is  one  of  the  most  exceptional  feats  In  modern  politics.  First, 
because  of  the  rapid-fire  speed  with  which  it  has  been  done  and, 
second,  because  it  Is  a  real  novelty  to  have  such  a  thing  happen 
at  all,  since  politicians  generally  have  regarded  platfrrm?  a?  being 
made  to  run  on  and  not  to  stand  on. 

The  WTiter  went  on  to  show  that  a  "  check  on  trie  fate  of 
Democratic  platform  pledges  adopted  a  year  a.:o  at  the 
Chicago  convention  "  shows  action  iia.s  been  taken  toward 
execution  of  promises  in  the  following: 

First.  Government  economy. 

Second.  Balancing  the  Budget. 

Third.  Reduction  of  tarifi.s   by   ne- otiaticn. 

Fourth.  Unemployment  relief  and  lecmpljyir.ont. 

Fifth.  Farm  and  mortgage  rcl  ef. 

Sixth.  Water-power  developmt  nt  m  the  public  interest. 

Seventh.  Securities  control. 

Eighth.  Correction  of  banking  vieaknesi-es. 

Ninth.  Pursuance  of  a  foreign  policy  which  would  include 
a  pledge  to  consult  with  other  nations  :n  carrying  out  the 
Kellogg  Anti-war  Pact. 


Tenth.  Repeal  of  prohibition  and  modification  of  ihe  Vol- 
stead Act. 

Although  the  administration  was  only  100  days  old,  it  was 
remarked  that  of  all  the  pledges  made  by  the  Democratic 
Party  in  its  national  platform  adopted  at  Chicago,  action 
had  not  as  yet  been  taken  with  respect  to  but  two — regula- 
tion of  holding  companies,  interstate  utility  rates,  and  com- 
modity and  stock  exchanges  for  one,  and  the  strengthening 
of  the  Corrupt  Practices  Act  for  the  other. 

Truly  this  is  a  remarkable  record.  It  is  therefore  with  a 
feeling  of  pride  in  my  party,  pride  in  its  chosen  leader, 
President  Roosevelt,  pride  in  its  majority  in  this  Congress, 
that  I  bring  into  review  for  consideration  the  events  and 
the  accomplishments  of  the  administration  of  President 
Roosevelt  and  of  the  Democratic  majority  m  the  special 
session  of  the  Seventy-third  Congress. 

I  truly  hope  that  this  country  will  never  again  be  faced 
with  a  situation  so  grave  as  that  with  which  it  was  con- 
fronted when  the  present  Democratic  administration  came 
into  complete  control  of  the  Government  with  the  inaugura- 
tion of  President  R,u,e\elt  on  March  4  last.  The  events 
of  the  last  several  weeks  preceding  that  inauguration  are 
too  fresh  in  your  memories  to  be  recalled  here;  the  picture 
of  the  distress,  the  doubts,  and  the  fears  and  danger.i  which 
then  existed  are  too  vivid  eier  to  be  forgotten. 

Never  in  the  peace-time  history  of  tlie  American  Republic 
did  the  Nation  face  a  situation  so  grave,  and  I  doubt  if  it 
is  any  exaggeration  to  say  that  not  even.  :n  any  war  emer- 
gency which  we  as  a  people  have  ever  faced  was  there  a 
time  when  the  peril  to  our  institutions  and  to  our  well- 
being  was  as  great.  More  than  10  000,000  of  men  and 
women  were,  through  no  fault  cf  'lieir  own.  out  of  em- 
ployment, and  no  work  was  to  be  found  anyv,!iere  Iniu'-- 
try  was  paralyzed,  credit  was  destroyed.  agrKulture  v.a^  at 
the  very  brink  of  bankruptcy,  and  millions  of  citizens,  on 
the  farms,  in  the  villages,  and  towns  and  in  the  cities,  were 
threatened  with  the  loss  of  everything  they  had  .saved 
through  a  lifetime  of  toil  and  struggle.  A-  I  lia/e  said, 
banks  were  failing  at  such  a  rapid  rate  that  ;n  a  score  of 
States  bank  holidays  had  been  declared.  Money  liad  either 
gone  into  hiding  or  was  locked  up  in  bank  \aults,  credit  had 
been  destroyed,  and  in  many  communities  the  old-fashioned 
custom  of  trade  and  barter  of  a  century  and  a  half  ago  had 
been  revived  in  (  rd'r  that  i3coi)le  nii^ht  obtain  the  bare 
necessities  of  bodily  comfort — food,  clothing,  and  fuel. 

This  was  the  situation  when  President  Roosevelt  as'^umr-d 
the  guidance  of  our  national  destiny  at  noon  on  tiiat  ia-:  :_.! 
4th  day  of  March.  A  nation,  indeed  tire  whole  v.\:,rlri,  .-tood 
by  to  listen  to  his  inaugural  address,  to  hear  v^hat  of  comfort 
or  of  hope  he  could  hold  out  to  a  stricken  people  in  their 
hour  of  peril. 

I  have  referred  to  the  promises  which 
the  Democratic  Party's  platform  of  19: 
est,  clearest,  and  most  unequivocal  declaration  c  f  pimciples 
and  pledges  ever  written  by  the  national  con'.ention  of  any 
great  political  party.  Although  the  Democratic  adminis- 
tration is  as  yet  only  100  days  old,  practically  every  pledce 
of  that  platform  has  been  kept,  and  the  country  nc^ 
that  there  is  at  least  one  party  whicii  b.iice.-  tiii-.t 
are  sacred  and  must  be  kept. 

As  that  platform  wa.s  short  and  to  tiie  ;y^-nt  ,•  j  was  the 
inaugural  address  of  the  Prcsider/.  brief  and  specific.  It 
feU  upon  the  ear  of  a  waiting  world  as  a  message  of  hope. 
None  who  heard  his  ringing  pledge  to  service  could  fail  to 
be  cheered.  It  was  clear  that  as  in  the  days  of  Jark.sGn  and 
Wilson,  another  great  crisis  had  developed  another  great 
leader;  that  a  firm  hand,  a  great  mind,  and  a  devoted  heart 
were  united  in  the  person  of  the  mian  who  liad  co.me  into 
the  most  powerful  and  the  m.o.st  important  p^-ition  ;n  all 
the  world. 

President  Roosevelt's  first  Executive  order,  e.Tective  on 
Monday,  March  6,  the  first  working  day  of  the  n'  w  adminis- 
tration, declared  a  banking  holiday  to  meet  the  financial 
crisis  which  had  settled  upon  the  country,  sweeping  thou- 
sands of  banks  into  insolvency  and  wiping  out  the  savings 
of  millions  of  depositors  and  stockholders.     This  order  was 
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It  was  the  short- 
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intended  to  stop  the  runs  on  banking  institutions  and  to 
save  those  which  were  yet  solvent.  He  at  the  same  time 
declared  an  embargo  on  gold  exports  for  the  period  of  the 
bank  hoUday. 

Not  only  did  these  orders  accomplish  the  purpose  for 
which  they  were  intended  but  they  did  far  more.  They  did 
much  to  restore  public  confidence.  They  stopped  runs  on 
the  bants,  so  that  when  the  period  of  the  banking  holiday 
had  expired  every  bank  that  was  solvent  was  enabled  to 
reopen  and  confidence  in  it  was  reestablished. 

On  the  same  day  on  which  he  declared  the  banking  holi- 
day the  President  issued  a  call  for  Congress  to  meet  in 
special  session  on  March  9.  When  this  body  had  convened, 
with  its  large  Democratic  majorities  in  both  Senate  and 
House,  the  President  sent  to  it.  and  it  enacted  that  day.  the 
first  of  the  series  of  legislative  enactments  which  have  re- 
stored public  confidence,  have  started  the  wheels  of  industry 
revolving  again,  have  stimulated  trade,  started  commodity 
prices  upward,  and  have,  in  short,  caused  confidence  to 
displace  doubt,  hope  to  succeed  despair,  and  have  set  at  work 
constructive  instead  of  destructive  forces,  until  today  the 
American  people  are  again  facing  the  future  with  courage, 
with  pride,  and  with  confidence. 

In  quick  succession  the  President  transmitted  to  Congress 
recommendations  for  the  enactment  of  the  various  measures 
which  have  subsequently  t)een  passed  and  are  now  law.  such 
as  the  Economy  Act.  the  Farm  Credits  Act.  bills  for  the  re- 
lief of  the  unemployed  and  for  reemployment,  the  Railroad 
Act,  and  other  measures,  all  units  in  a  great  plaimed  pro- 
gram of  reconstruction  and  rehabilitation,  which  I  shall 
enumerate  in  somewhat  more  detail  a  little  further  along. 

No  darker  picture  ever  met  the  view  of  the  American 
people  than  that  upon  which  they  were  compelled  to  look 
during  the  closing  day^  of  the  last  administration  With 
what  rehef.  with  what  new  hope  and  confidence,  we  view  the 
altered  picture  of  today.  Let  me  give  you  just  a  few  facts 
and  figures.  We  all  know,  and  have  long  known,  that  agri- 
culture is  the  basic  industry  of  our  country.  If  it  is  pros- 
perous, other  industry  prospers  and  the  people  are  busy  and 
happy.  The  farmer  cannot  be  prosperous  untU  he  obtains 
a  decent  return  for  his  labor.  That  ho  cannot  obtain  until 
he  IS  paid  a  price  for  his  producLs  which  will  give  him  a 
fair  margin  above  his  cost  of  production.  Although  the 
Roosevelt  administration  is  only  100  days  old.  and  the  Dem- 
ocratic Party's  reconstruction  program  is  not  yet  entirely 
in  operation,  there  has  been  a  sharp  upward  curve  in  the 
price  of  farm  products,  and  there  is  reason  to  beheve  that 
on  this  year's  crops  the  American  farmer  will  realize  a  profit 
for  the  first  time  in  many,  many  years.  Increases  tn  the 
price  of  wheat  and  cotton,  two  of  our  greatest  staples,  fur- 
nish evidence  of  the  truth  of  what  I  have  said. 

On  March  3  last  hard  winter  wheat  sold  at  Kansas  City 
for  as  little  as  44.4  cents  per  bushel.  On  June  10  last  the 
same  wheat  sold  on  the  same  market  for  73.4  cents  per 
bushel,  an  increase  of  66  percent. 

On  March  3  last  the  average  price  of  spot  middling  cotton 
on  nine  principal  exchanges  in  the  United  States  was  6  06 
cents,  while  on  June  10  last  It  sold  on  the  same  exchanges  at 
an  average  price  of  9.13  cents  per  pound,  an  increase  of  3.07 
cents  per  pound,  or  of  50  percent.  The  figures  I  have  quoted 
are  from  the  Department  of  Agriculture. 

It  has  been  said  that  under  present  conditions  the  Ameri- 
can farmer  can  be  prosperous  and  happy  with  dollar  wheat 
and  10 -cent  cotton.  Dollar  wheat  is  in  sight  and  10-cent 
cotton  is  almost  at  hand. 

Increased  prices,  which  make  for  Increased  values,  arc 
being  quoted  on  every  hand,  and,  with  few  exceptions,  these 
increas«-s  are  finding  their  way  in  part  Into  the  pockets  of 
the  workingman.  Where  during  the  last  3  or  4  years  re- 
duced wages  and  vanishing  dividends  have  been  the  rule,  we 
now  see  dally  in  the  pubUc  press  announcements  of  workers 
returning  to  the  mills,  of  increases  in  wages,  and  It  is  no 
longer  too  much  to  expect  that  the  day  of  regular  and  sub- 
stantial dividends  for  the  mvestor  is  not  remotely  in  the 
future. 


That  there  Is  confidence  that  such  a  day  will  soon  again 
be  at  hand  we  may  see  in  the  rising  value  of  securities  listed 
on  the  country's  trading  exchanges. 

The  average  value  of  stock  securities  listed  en  the  New 
York  exchange  rose  from  52  to  92  between  March  4  and 
i  June  10. 

The  average  value  of  bonds  listed  on  the  same  exchange 
rose  l)etween  the  same  dates  from  74  to  84 'i- 

Between  those  same  dates  the  level  of  commodity  prices 
on  the  produce  exchanges  rose  from  85  points  to  120.  an  in- 
crease of  35  points,  or  more  than  40  percent. 

Also  the  return  of  confidence  in  the  country's  financial  In- 
stitutions Is  reflected  in  the  average  price  of  the  stocks  of 
banks  and  tnist  companies  listed  on  the  New  York  counter 
market,  that  increase  having  approximated  50  percent  be- 
tween March  4  and  June  10. 

Certainly  these  figures  reflect  a  restoration  of  confidence, 
the  dawn  of  hope  in  the  future  of  our  country  and  the  return 
of  prosperity  to  its  people.  Certainly,  too,  it  reflects  the  faith 
of  the  people  in  a  Democratic  administration  which,  in  this 
short  time,  has  achieved  this  record,  unsurpassed  in  the 
entire  history  of  the  country. 

Let  me  now  call  your  attention  Item  by  item  to  the  series 
of  legislative  achievements  of  the  present  admimstration  and 
of  the  special  session  of  the  Democratic  Seventy-third  Con- 
gress which  go  to  make  up  this  marvelous  record. 

INDUSTUAL    RECOVKKT    AND    PUBLIC    WOB.IC3 

The  purposes  of  this  act  are,  as  defined  by  President 
Roosevelt:  (1)  To  obtain  wide  reemployment :  <2)  to  shorten 
the  working  week;  (3)  to  pay  decent  wages  for  the  shorter 
week;  (4)  to  prevent  unfair  competition;  and  (5>  to  prevent 
disastrous  overproduction. 

This  act  repeals  for  1  year  those  sections  of  the  antitrust 
laws  which  forbid  trade  agreements,  looking  to  the  stabiliza- 
tion of  wages,  of  prices,  and  of  working  conditions.  It  estab- 
lishes a  Federal  license  system  to  enforce  agreements  against 
recalcitrant  units,  and  empowers  the  President  to  regulate 
production  and  stabilize  industry. 

The  purpose  underlying  this  act  Is  to  have  industry  regu- 
late itself,  through  trade  associations  which  industry'  will 
set  up.  the  Government  to  deal  with  each  industry  through 
the  association  organized  within  itself.  To  some  extent  the 
antitrust  laws  are  suspend*>d.  but  price  fixing  is  prohibited, 
although  Industry  may  control  production.  In  short,  it  is.  in 
the  language  of  the  President,  "A  great  cooperative  move- 
ment throughout  all  industry "  to  bring  about  wide  re- 
employment, a  shorter  working  week,  with  decent  wagf^s. 
the  prevention  of  unfair  competition  and  of  disastrous  over- 
production. 

This  measure,  which  the  President  preferred  to  define  as  a 
"  partnership  with  industry  "  rather  than  the  control  of  in- 
dustry, provides  for  a  bond  issue  of  $3,300,000,000  to  be  re- 
tired at  the  rate  of  $220,000,000  annually.  It  is  estunated 
that  this  program  will  put  at  least  3.000.000  men  back  to 
work  at  a  time  when  the  need  for  employment  Is  greatest. 
,  Proceeds  of  the  bonds  to  be  sold  under  authority  of  the 
j  Recowry  Act  may  be  expended  for  highway  construction, 
public  buildings,  conservation  and  development  of  natural 
resources,  the  utilization  and  purification  of  water,  develop- 
ment of  water  power,  transmlaiion  of  electrical  energy,  for 
river  and  harbor  improvements  where  they  are  found  to  be 
Justified,  for  low-cost  housing  and  sliun -clearing  projects — 
in  short,  for  any  public  or  semlpubhc  enterprise  found  to  bo 
constructive  and  worthy  and  which  the  President  may  ap- 
prove. Among  other  things,  the  bill  provides  for  the  ex- 
penditure of  $400,000,000  for  highway  construction. 

For  the  protection  of  labor  If  is  provided  that  In  the 
various  States  contracts  involving  the  expenditure  of  funds 
obtained  from  the  Federal  Treasiiry  shall  contain  provisions 
I  establishing  rates  of  wages  to  be  predetermined  by  the 
I  proper  State  authorities;  that  this  protection  shall  be  ac- 
I  coided  both  skilled  and  umkllled  labor:  and  that  In  the 
I  Invitation  for  bids  on  .such  contracts  the  rates  of  wages  shall 
I  be  stated  so  as  to  be  included  in  the  contract  biddings. 


\ 


Operations  of  the  Industrial  llecuwvy  Act  are  lim;tt  d  to  2 
years,  but  may  be  terminated  sooner  if  Uw  einergi  iicy  passes. 

UNEMPLOTME.NT 

The  first  attack  on  the  unemployir.fiit  problem  cair.e  be- 
fore the  Roosevelt  administration  had  been  ;n  ixiwcr  3 
^  "  weeks.  On  March  21,  the  President  .sent  to  Congress  the 
y  reforestation  bill,  which  was  promptly  enartcd  by  Conpress, 
and  under  which  250,000  young  men  are  benig  put  to  work 
at  reforestation  camps.  Subsequently,  the  President  is>ued 
an  order  under  which  25.000  eligible  young  men  from  the 
ranks  of  former  service  men  are  to  be  included  m  the  re- 
forestation army,  known  as  th.e  "  Civilian  Con.ser-,  af.on 
Corps."  Members  of  this  corps  receive  S30  per  month,  with 
food,  shelter,  clothing,  and  medical  attendance,  with  certain 
provision  for  pay  increases  fcr  those  most  meritorious. 

As  they  are  drawn  largely  from  the  towns  and  cities,  em- 
ployment of  these  men  in  a  \aluable  work  relieves  such 
communities  of  their  support  at  a  time  whui  there  is  a  very 
heavy  strain  upon  the  resources  of  the  various  charitable 
agencies,  both  private  and  public.  A  fund  of  $200,000,000 
to  meet  the  expense  of  the  reforestatK^n  work  was  obtained 
out  of  an  unexpended  balance  in  the  Treasury  appropriated 
for  public  works,  and  thus  this  reforestation  pro.zram  does 
not  require  additional  taxation 

In  addition,  the  Congress  passed  an  act  authon/mc  out- 
right grants  of  $500.000  000  to  the  rtspective  States,  the 
money  to  be  expended  by  the  States  m  relieving  the  hardship 
and  suffering  caused  by  unemployment. 

Also,  the  Congress  passed  the  Wagner  unemployment 
agency  bill,  providing  for  the  establishment  of  Federal  em- 
ployment agencies  in  industrial  communities  in  cooperation 
with  the  States  and  authorizing  appropriations  therefor 
until  1938.  This  act  was  passed  during  the  last  administra- 
tion, but  was  vetoed  by  President  Hoover. 

ACRICTTLT'   RE 

Enactment  of  emergency  legislation  under  which  the 
President  has  set  up  the  Farm  Credit  .Administration.  By 
Executive  order  the  President  !..id  coi-Lsolidated  the  activities 
of  the  Federal  Farm  Board  and  the  various  other  boards 
and  bureaus  set  up  by  preceding  administrations  m  their 
futile  efforts  to  deal  with  'he  farm  crisis  and  save  the  agri- 
cultural industry  from  bankruptcy. 

Under  this  legislation  authority  is  conferred  upon  the 
President  to  expand  credits,  stimulate  the  price  of  larm 
products,  increase  the  currency  m  circulation,  and  take  such 
other  steps  as  the  Chief  Executive  and  his  ad\isers  may  deem 
necessary  to  restore  agriculture  to  a  basis  of  prosperity  and 
end  the  orgy  of  bankruptcies  which  have  swept  away  the 
homes  and  other  property  of  '..'r rally  millions  of  farm  fam- 
ilies. The  sum  of  $200,000,000  is  provided  for  additional 
farm  credits,  and  even  more  far-reachmg  m  its  effect  will  be 
the  authorization  of  the  issuance  of  $2,000,000,000  m  bonds 
with  which  farm  mortgages  may  be  refinanced  at  the  low 
Interest  rate  to  the  farm  owr.er  of  4'j  i^ercent.  Thus  the 
farmer  who  has  been  burd'r.ed  under  mortgage  interest 
rates  of  6  and  7  percent,  and  sometimes  even  higher  rates, 
will  be  able  to  refinance  his  mortgage  at  4'*j  percent  and  is 
given  15  years  during  which  to  amortize  the  mortgage.  Under 
the  authority  conferred  upon  the  President  the  duties  of  the 
various  exLsting  agencies,  such  as  the  Federal  Farm  Board, 
the  Farm  Loan  Board  of  the  Treasury  Department,  the  Crop 
Loan  Bureau  of  the  Department  of  Agriculture,  the  Regional 
Agricultural  Credit  Corporation,  and  others  were  trans- 
ferred, and  all  authority  to  deal  with  the  larm-credit  prob- 
lem centralized  in  the  Farm  Credit  .■Administration. 

In  the  program  of  farm  lcgL-lat>-:)n  Congress  provided  for 
the  establishment  and  maintenance  of  such  balance  between 
the  production  and  consumption  of  agricultural  commodities 
as  it  is  hoped  will  reestablisli  prices  paid  to  farm.ers  so  that 
their  agricultural  commodita  >-  wiil  have  a  purchasing  power 
equivalent  to  that  which  th;y  <  r.joyed  before  the  war. 
Authority  is  given  to  the  Secretary  of  Agriculture  to  bring 
about  reduced  production  to  increa.3C  farm  com.m.od.ty  prices 
and  to  negotiate  marketing  agreements  with  proi  e  :-s  and 
handlers  of  agricultural  commodiues  tc  uccumplish  the 
purposes  of  the  legislation. 


MT7SCLE    SHOALS 

After  more  than  12  years  of  enormous  wa^-^e  under  Repub- 
lican administrations,  during  which  tin:(  ir.any  millions  of 
dollars  worth  of  water  jjovm  r  has  gone  cor  tiie  prreat  Mu.scle 
Shoals  Dam  with  Tieither  t.he  Governm.ent  nor  ihc  Anierican 
public  receiving  any  benefits  therefrom,  the  Co:.-le^.^,  under 
the  leadership  of  President  Roosevelt  and  Sena; or  Norris, 
pa.ssed  the  Tenr.e.ssee  Valley  Authority  .Act.  Under  this  act 
a  board  of  three  members  has  been  appointed  to  put  the 
great  Muscle  Shoals  property  and  Tennessee  River  to  work 
for  the  people.  By  the  development  of  Muscle  Shoals  and 
the  construction  of  the  Co\e  Creek  Dam,  not  only  will  agri- 
culture be  served  but  flood  control  in  the  Tennessee  and 
Mississippi  Valleys  wdl  be  furthered,  navigation  v. ill  b*/ 
encouraged,  and  ;>ower  developed  and  conser',ed.  It  will 
open  additional  avenues  for  a  large  number  of  v-orli-rs  and 
lead  to  the  industrial  de\-eiopm.ent  of  a  section  of  our  coun- 
try rivaling  the  Rur.r  Basin  of  Germany  in  iis  richness. 

In  addition,  this  great  property,  whose  development  was 
beeim  by  another  Democratic  President,  Woodrow  Wilson. 
wili  be  kept  in  the  control  of  the  people  in  stand-by  con- 
dition for  use  in  ca.se  rif  \var  emergency  It  will  produce 
fertilizer  to  the  end  that  tiie  farmer's  fertilizer  bill  will  be 
reduced;  and  it  will  mark  a  long  forward  step  in  flood  con- 
trol, thereby  helping  to  remove  from  the  lives  ol  tb.cuands 
of  citizens  and  of  hundreds  of  millions  of  dollars  worth  of 
property  the  annual  menace  from  the  recurring  floods  which 
in  the  ijasr  have  claimed  an  enormous  toll  in  human  hie  and 
property  damage.  It  will  also  open  the  Tennessee  River  to 
navigation  the  year  round  and  contribute  enormously  to  the 
development  of  the  im.mensely  valuable  natural  resources  in 
the  Tennessee  River  Ba-m.  Moreover.  de\elopment  ol  water 
power  at  Muscle  Shoal.^  will  set  up  a  yardstick  for  the  deter- 
mination of  fair  and  reasonable  rates  for  electric  energy. 
bringing  cheaper  power  to  con.suiners  throughout  the  entire 
country,  and  mark  the  dawn  of  a  new  day  of  electrification, 
rural  as  well  as  urban.  Tins  development  will  contribute 
materially  to  'he  accomplishment  of  tlie  great  Nation-wide 
program  of  conservation  for  which  the  Democratic  Party 
has  long  stood,  to  the  end  that  t.he  country's  \ast  natural 
resources  may  be  saved  to  the  people  rather  than  be  con- 
ferred as  special  privileges  upon  monopolistic  selfish  interests 
for  the  serving  of  special  ends  at  the  expense  of  the  people, 

MCNEY     ,^ND     BA.VKI.NG 

Enact.mcnt     of     em.ergency     banking     legislation,     passed 
March  9~-the  first  day  of  the  special  se.ssion  of  Congress-S- 
under   which    approximately    14,500    banks    were    reopened 
aiter  t!ie  bank-panic  holiday.     Control  over  currency  passed 
to  the  President   under   the   inflation  sections  of   ihe   Farm 
.Act:  the  gold  clause  was  outlawed  m  public  and  private  con- 
tracts and   the   President   authorized   to   fix   gold   and   silver 
coinage   ratio.     The   Glass-Steagall   banking    bill    passed   in 
the  closing  days  of  the  session  has  been  declared  the  great- 
e.-t    piece  of   banking   legislation   since   the   passage   of   the 
I-^ederal  Re.serve  .Act  m  the  first  adm.inistration  of  President 
Wdson.     This  leii-^i-hiti  jn  aniends  the  Federal  Re.^er\e  Act  by 
rn.;:)i  wering   the   Fedt  ral    Reserve   B.;.;rd   to    suspend    banKs 
t  from  tiie  use  of  credit  facilities  of  the  Federal  Reserve  baiiks 
fnr  the  .speculative  carrying  of   or  trading   in   securities,   or 
ether  purposes  not  consistent  with  the  maintenance  of  sound 
credit  conditions;  it  niakes  Morris  plan  and  other  industrial 
loan  banks  eligible  for  membership  m  the  Federal  Reserve 
System;   it  provides   for  the  divorcement   of  member   banks 
from    security    affiliates    to    prevent    speculation    with    de- 
positors' money;  it  makes  provision  for  the  prompt  i.quida- 
'  tion  of  closed  banks,  for  the  relief  of  depositors,  and  sets  up 
a  corporation  to  insure  bank  deposits  within  certain  I.ni.ta- 
I  tions  in  order  to  safeguard  the  depositors  and  pre\ent  fur- 
1  ther  such  terrific  losses  as  liavc  cccurred  to  df-po-itors  dur- 
ing recent   years   through   the   failure   of    m.ai;y    tliou.  aiid.s 
of  banking  institutions.     .A  D'-'miOrratic  Congres.-^  in  the  ad- 
ministration    of     'Woodrow     Wilson     enacted     the     Federal 
.  Reserve  Act,  admitted  by  all  classes  to  be  ane  of  th.e  most 
J  constructive  banking  measures  passed  for  over  hail  a  cen- 
j  tury.    The  recent  session  under  the  leadership  of  Pic-.deiit 
Roosevelt  enacted  the  Gla.ss-Steagall  banking  bill,  which  I 
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have  said  is  declared  to  be  the  erreatest  piece  of  banking 
legislation  since  the  passage  of  the  Federal  Reserve  Act. 
This  is  a  complete  answer  to  the  challenge  which  has  been 
so  continuously  made  that  the  Democratic  Party  cannot 
be  safely  entrusted  with  the  business  affairs  of  the  Nation. 

SECrXITIES     ACT 

This  act  provides  for  Federal  supervision,  through  the 
Federal  Trade  Commission,  of  interstate  traffic  in  invest- 
ment securities,  and  is  designed  to  protect  the  American 
public  against  further  flotation  of  securities  of  doubtful 
vahie.  the  sale  of  which  in  recent  years  has  cost  the  public 
man:'  billions  of  dollars.  The  act  requires  that  the  fullest 
possiole  information  concerning  security  issues  it  is  pro- 
posed to  market  shall  be  filed  under  oath  with  the  Federal 
Trade  Commission,  so  that  the  prospective  investor  may 
have  accurate  and  reliable  knowledge  of  the  business  and 
properties  on  which  the  securities  are  based.  Severe  penal- 
ties are  imposed  for  failure  to  comply  with  the  provisions 
of  th:.s  act. 

HOMK    MORTCACIS 

Under  the  bill  for  the  relief  of  home  owners,  persons 
whos<'  homes  are  tbnatened  with  mortgage  foreclosure  may 
on  homes  with  an  aSMHed  valuation  up  to  $20,000  refinance 
their  mortgages  at  an  interest  rate  of  5  percent,  and  may 
have  15  years  in  which  to  pay  off  the  mortgage.  Through 
thus  legislation  it  is  expected  that  not  only  will  millions  of 
famiLes  be  able  to  save  their  homes,  but  that  a  more  con- 
siderate policy  on  the  part  of  private  mortgage  holders 
will  be  forced. 

SCONOMT 

As  a  result  of  the  passage  of  the  Economy  Act  and 
through  the  reorganization  of  the  various  departments  and 
bureaus  of  the  Government,  to  eliminate  waste,  duplication 
of  effort,  and  to  abolish  unnecessary  Federal  activities,  it  is 
estimated  that  the  cost  of  the  Federal  Government  will  be 
reduced  $1,000,000,000  during  the  next  fiscal  year.  This  is 
about  25  percent  of  the  total  cost  of  the  Federal  Govern- 
ment and  therefore  is  in  strict  fulflllment  of  the  pledge 
contained  in  the  Democratic  platform  adopted  at  Chicago 
last  year  to  reduce  the  cost  of  the  National  Government  by 
one  fourth. 

Government  salaries  have  been  reduced  by  15  percent,  and 
as  a  result  all  the  economies  which  have  been  provided  for, 
and  with  the  additional  revenue  expected  to  be  brought  into 
the  Treasury,  it  is  expected  that  the  Federal  Budget  will  be 
substantially  balanced  during  the  next  fiscal  year,  thus  con- 
tributing to  the  restoration  of  public  confidence  and  to  eco- 
nomic recovery.     At  the  last  session  of  the  Seventy-second 
Congress  appropriations  made  for  the  ordinary  operations 
of   the  Government  for   the  fiscal   year   1934   amounted   to 
$4,358,879  635.98.  which  was  $1.323.18a^5.97  less  than  the 
appropriations  made  at  the  previous  session,  which  amounted 
to  $5,683,068,221.95.     For  this  reduction  a  Democratic  ap- 
propnations  committee  and  a  Democratic  House  can  Justly 
claim  the  chief  credit.     Included  in  the  total  appropriations 
made  at  the  closing  session  of  the  Seventy-second  Congress 
were  amounts  appropriated  for  the  District  of  Columbia  for 
1934.  viz:  $36,291,647  and  $1,003,314,981.  which  was  carried 
for  independent  offices  for  the  same  fiscal  year.     These  two 
bills  failed  of  passage  and  were  reenacted  at  this  special  ses- 
sion with  a  saving  of  $377,428,248      In  the  District  of  Colum- 
bia appropriation  bill  enacted  at  this  special  session  $30,375.- 
834  was  carried,  thereby  effecting  a  saving  of  $5,915,813.     The 
reenacted    Independent    offices    bill    carried    $631,802  546     a 
■MiDS  (^  $371,512,435. 

In  fact,  since  the  Democratic  Party  organized  the  House 
at  the  beginning  of  tlie  Seventy -second  Congress,  including 
that  Congress  and  the  special  session,  there  has  been  a  total 
reduction  of  appropriations  for  the  ordinary  operations  of 
the  Government  amounting  to  $2,840,470,452.91. 

RZVKNCKS 

The  Industrial  Recovery  Act  provides  for  $227,000,000  of 
new  revenues.     Of  this  $62,000,000  will  be  derived  from  the 
increase  of  one  half  cent  on  gasoline  and  $165,000,000  from 
changes  in  the  income-  and  profits-tax  sections  of  the  Reve-  ; 
nue  Act  of  1932.  which  mcludes  a  Ux  of  5  percent  on  stock  i 


dividends,  estimated  to  yield  $70,000,000.  These  amendments 
also  transfer  the  power  tax  from  the  consumer  to  the  pro- 
ducer. The  tax  on  beer  is  estimated  to  yield  a  sum  of  not 
less  than  $125,000,000  to  possibly  $200,000,000  annually. 

Congress  has  amended  the  Revenue  Act  of  1932  in  two  re- 
spects to  prevent  the  escape  of  wealthy  classes  from  the  pay- 
ment of  income  ta.xes.  as  was  disclosed  by  the  Senate  com- 
mittee's investigation  into  the  J.  P.  Morgan  partnership. 
Under  the  1932  Revenue  Act.  private  bankers  were  exempt 
from  the  provisions  of  that  act  with  respect  to  deductions 
for  short-term  losses.  This  exemption  has  been  removed  and 
private  bankers  are  now  treated  in  this  respect  exactly  like 
any  private  individual  or  corporation.  The  other  amend- 
ment provides  that  no  part  of  a  loss  disallowed  to  a  partner- 
ship, because  of  the  fact  that  it  is  sustained  in  connection 
with  transactions  in  stocks  and  bonds  covering  a  period  of 
I  2  years  or  less,  shall  be  allowed  as  a  deduction  to  an  in- 
dividual member  of  the  partnership.  These  two  amendments 
are  expected  to  bring  a  good  many  millions  of  dollars  in 
taxes,  heretofore  evaded,  or  avoided,  into  the  Federal  Tieas- 
ury. 

In  keeping  with  the  pledge  made  by  the  Democratic  Party 
In  its  1932  platform,  this  Congress  modified  the  Volstead  Act 
to  permit  the  manufacture  and  sale  of  beer  lin  such  States 
as  legalize  such  manufacture  and  sale)  having  an  alcoholic 
content  of  not  to  exceed  3.2.  This  is  expected  to  bring  reve- 
nue into  the  Federal  Treasury  of  from  $125,000,000  to 
$200,000,000  a  year. 

RAILKOAOS 

The  Railroad  Act  provides  for  railroad  combinations  and 
coordination,  to  Lnk  the  systems  together,  enable  them  to  use 
one  another's  terminals  and  like  facilities,  and  to  jointly  ad- 
just schedules  and  bring  about  savings  to  investors  and 
lower  rates  to  the  shippers.  Labor  is  protected  against  the 
loss  of  jobs.  The  office  of  coordinator  is  established:  that 
officer  to  enforce  the  economies  and  adjustments  contem- 
plated in  the  act.  with  three  regional  assistant  coordinators 
provided  for. 

TAHJT 

In  the  Industrial  Recovery  Act,  the  President  is  authorized 
to  adjust  tariffs  and  impose  embargoes  to  meet  damaging 
foreign  competition  made  possible  through  depreciated  cur- 
rencies. 

KXTEAOKOINAAT     MEASUKXS 

Through  the  series  of  measures  passed  during  the  closing 
session  of  Congress  vast  extraordinary  powers  have  been 
vested  in  the  President  to  empower  him  to  deal  with  the 
critical  economic  situation.  He  has  been  given  the  power 
to  alter  the  gold  content  of  the  dollar;  to  remonetize  silver; 
to  suspend  or  alter,  within  limits,  governmental  contracts, 
including  Federal  salaries,  pensions,  and  allotments,  air  and 
ocean  mail  subsidies;  to  regulate  and  coordinate  industrial 
production  and  banking  and  railroad  operations;  to  develop 
and  operate  Muscle  Shoals;  to  allocate  appropriations  for 
public  works;  to  reduce  the  first-class  mail  rates;  to  alter 
tariffs,  lev/  quotas,  and  establish  embargoes,  with  the  advice 
of  the  United  SUtas  Tariff  Commission,  and  to  regulate  or 
prohibit  the  interstate  shipment  of  oil  produced  in  violation 
of  Bute  quota  laws.  This  delegation  of  power  was  con- 
ferred to  meet  an  acute  emergency  and  is  limited  to  a  period 
of  not  more  than  2  years. 

In  this  remarkable  achievement  it  has  been  necessary  for 
everyone  to  make  sacrifices  as  their  share  toward  victory  in 
the  war  being  waged  against  depression.  That  these  sacri- 
fices will  be  cheerfully  made  I  have  no  doubt,  for  the  patri- 
otic spirit  of  the  Americans  today  Is  characteristic  of  that 
which  they  evidenced  when  war  clouds  enveloped  our 
country. 

This  record  abundantly  Justifies  the  continued  confidence 
of  the  American  people  In  a  Democratic  President  and  a 
Democratic  Congress,  in  which  every  Member  has  played  a 
necessary  and  important  part. 

When  the  weary  Members  of  the  Congress  returned  to 
their  homes  I  am  sure  they  met  on  every  hand  evidences  of 
the  confidence  of  the  home  people  and  received  commenda- 
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tlon  from  them  for  tho  .ser\  :cp  wb.ich  they  had  I'^iuiered 
their  districts,  their  State,  and  tht;r  Nation  riurii.::  :ho  mo- 
mentous session  which  has  just  come  to  an  end. 

May  I  say  in  conclusion  that  everyone  should  'xhibit  a 
spirit  of  optimism  and  confidence  in  the  future  which  is 
Justified  by  the  present  trend  cf  ev»  !.i>,  und  tho.^c  who  may 
seek,  for  any  reason  whatever,  to  le-.'^en  this  spirit  of  opti- 
mism and  confidence  are  not  scrvmj,'  the  best  interests  of 
their  country. 

LEGISLATIVE    RECORD    OF    SEVENTY -THIRD    CONGRESS 

Mr.  SNELL.  Mr.  Speaker,  availiiv'  hunself  of  hi.s  consti- 
tutional powers.  President  Roose>elt  called  an  extraordinary 
session  of  the  newly  elected  Seventy-third  Congress  to  as- 
semble March  9  this  year.  An  even  100  days  elap.sed  from 
the  date  of  its  assemblage  to  the  dale  of  its  adjournment, 
June  16. 

It  was  in  every  sense  of  the  word  an  extraordinary  session 
of  Congress.  No  legislative  body  in  the  history  of  the 
United  States  ever  wrougli'.  .--uch  jjrofound  changes  m  the 
laws  and  the  Constitution. 

It  appropriated  more  money,  levied  more  and  hea'.ier  ntv,' 
taxes,  and  authorized  a  larger  bond  issuance,  calling  for 
heavier  annual  interest  charges.  MKin  any  other  Congi-ess  in 
the  history  of  the  United  States,  with  the  single  exception 
of  the  Congress  in  session  during  the  World  War. 

In  those  100  days  the  extraordinary  ses.^ion  of  the 
Democratic  Congress  api'!\  pnated.  m  round  ir.mibers, 
$4,400,000,000.  j 

It  continued  in  force  'he  new  .'■pec.al  taxes  the  la.^t  Demo-  I 
cratlc  Congress  levied,  amount mg  to  S400.000.000.  When 
those  taxes  were  levied  a  year  ago.  the  Dem.ocratic  Con- 
gress characterized  them  as  temporary,  and  the  law  provided 
they  would  expire  as  of  June  ;30  this  year.  But  this  new 
Congress  continued  tho.sc  taxes  and  added  $220,000,000  more 
new  taxes,  making  $620,000  000  additional  new  taxes  to  be 
paid  by  the  American  people  during  the  coming  fiscal  year. 

This  Congress  authorized  the  Lssuance  cf  $8,563,030,000  m 
new  Government  bonds  or  secur:t;(,^.  The  Government  dis- 
avows responsibility  for  the  payment  of  the  principal  of 
$4,000,000,000  of  this  amount  This  disavowal  is  carried  ;n 
the  acts  of  Congress  which  authonzed  their  issuance.  The 
Government  does,  however,  agree  to  pay  the  interest  Of 
the  remaining  $4,500,000,000  the  Government  promises  pay- 
ment of  interest  and  the  redemption  of  the  principal  m 
whatever  we  may  be  usin.L;  for  money  at  the  time  the  prin- 
cipal and  interest  become  due.  Assuming  that  these  bonds 
may  be  floated  at  the  same  rate  of  interest  as  the  most  re- 
cent issue  was  floated  r.imcly  2''8  percent,  this  enormous 
bond  issue  will  increase  the  annual  interest  charges  of  the 
Government  In  the  sum  of  $244,662,500.  With  the  issuance 
of  the.se  bond.*:,  our  interest-bearing  public  debt  will  exceed 
Iv  $,'1  nco  oeo  ono  'hf  peak  of  our  public  debt  during  the 
World  War. 

In  view  of  :tn-s.  what  of  the  pledge  of  the  Democratic  Party 
to  reduce  expenditures  of  the  Federal  Government  25  per- 
cent and  balance  the  Budt;"'.  "^  It  ha.s  gone  to  the  realm  of 
forgotten  things;  just  annthrr  one  of  those  Democratic  cani- 
palgn  promises. 

Instead  of  reducing  the  Federal  expenditures  25  percent, 
the  Democratic  administration  in  100  days  more  than 
doubled  them. 

When  this  Congress  a.ssembled  it  found  the  short  ses:  lr^I-l 
of  the  Seventy-second  Congress,  which  closed  March  4.  hud 
passed  all  but  two  of  the  regular  appropriation  bills  pro- 
viding funds  to  run  the  Government  for  the  fiscal  year  be- 
ginning July  1  nex*  .-Ml  the  special  session  had  to  do  to 
carry  out  the  program  of  a  25  percent  reduction  m  public 
expenditures  was  to  pass  the  two  appropriation  bills  which 
the  previous  Congress  had  ::ot  acted  upon  and  start  its  pro- 
gram of  economy.  It  did  pass  the  two  appropriation  bills, 
carrying  a  total  of  $662,000,000.  With  the  passage  of  these 
the  work  of  providing  funds  for  the  regular  expenditures  of 
the  Government  for  the  fiscal  year  beginning  next  July  wa= 
completed.  But  instead  of  setting  about  to  save  25  percent 
of  the  appropriaticr.>  made,  this  special  session  of  Consress 
started  on  a  spending  -pree.    It  passed  additional  appropria- 


tion bills  carrying  a  total  of  $3.708.000  000,  to  take  care  of 
new  agencies,  new  activities,  new  n^uhin'^'ry  demunded  by 
the  Democratic  administration  and  created  by  the  .-pecial 
session  of  the  Democratic  Congress.  (See  table  A,  at  close  cf 
remarks.)  One  appropriation  bill  alone,  passed  on  the  ;a>t 
day  of  the  special  session  of  Congress,  carried  appropriations 
for  these  new  activities  in  the  sum  of  $3.608,915,000 — which 
is  $600,000,000  more  than  the  entire  cost  of  runnm;'  ^he 
Government  for  the  last  fiscal  year,  not  including  'Iv-  ir.t).  r- 
est  on  the  public  debt  and  the  sinking  fund. 

The  Federal  Budget  has  not  been  balanced.  It  is  ir.ore 
out  of  balance  than  at  any  time  m  the  history  cf  th.e  r:.;:ed 
States,  with  the  single  exception  of  1  year  curin?  the  W^nid 
War. 

There  has  been  a  persistent  attempt  upoi:  the  part  of  this 
administration  to  make  the  public  believe  the  Bucljet  has 
been  balanced.  It  is  doing  this  through  th^  de'.ice  cf  keep- 
ing two  sets  of  books.  One  set  :s  known  as  th»^  "  oidmary 
Budget."  The  other  set  is  known  as  the  '  extraordinary 
Budget."  The  "  ordinary  Budget  "  cnrsisf^  purelv  of  oper- 
ating expenses.  Tiie  "  extraordinary  Budcet  "  consists  of 
major  expenditures,  labeled  '  Emergency  "  or  dpital  in- 
vestments." 

To  illustrate:  The  average  citizen,  running  his  he  .  ei.id 
in  this  manner,  would  charge  up  against  his  salary  or  -.va^-es 
his  incidental  day-by-day  household  cxpeii-ses,  such  a.-  .'  >  d, 
clothing,  gas,  light,  and  fuel,  and  call  it  his  "  orrlmaiy 
budget."'  But  if  lie  had  doctor  or  liospital  b::is  rr  .^ome 
other  unforeseen  expense,  he  would  label  ;t  em^ :  i:t  icy  " 
and  put  it  in  his  "extraordinary  budget."  If  he  des.r' a  to 
purchase  a  motor  car  or  household  furniture  or  reixr.r  his 
property,  he  would  borrow  the  money,  charge  it  to  '  capital 
investment  "  and  place  it  in  his  "  extraordinary  budget." 

If,  at  the  end  of  the  year  he  had  been  able  to  meet  his 
incidental  expenses  out  of  his  salary  or  wages,  he  would 
claim  that  he  had  balanced  his  budget.  He  would  take  no 
account,  insofar  as  his  budget  was  concerned,  of  the  money 
he  had  borrowed  to  buy  his  motor  car  or  furniture  or  to 
repair  his  property. 

That  is  a  delightful  way  of  fooling  oneself  until  the  day 
of  reckoning  is  at  hand.  But  the  time  comes  quickly  wht  n 
the  householder  who  run>  his  financial  affairs  in  this  mianner 
appears  in  the  bankruptcy  court.  The  obligations  which  lie 
has  incurred  must  be  paid,  regardless  of  whether  lie  clas.'-ifit.s 
tliem  as  "  ordinary  "  or  "  extraordinary." 

So  It  IS  With  this  Governm.ent.  Tricky  bookkeeping, 
devised  to  conceal  from  the  public  the  real  financial  condi- 
tion 'if  the  Governm.'^'nt.  may  succeed  m  its  purpose  for  a 
brief  time,  but  it  does  not  pav  oil  the  debts.  I!  does  not 
stop  the  dram  on  the  public  cred.t.  It  does  r,ot  stn;;  the 
ir.creii-se  m  interest  chari-'cs  It  docs  not  halt  the  uij-.vard 
inarch  of  Federal  taxes. 

Heretofore  there  has  been  no  deception  regarding  our 
Federal  expenditures.  Since  the  organization  of  this  Gov- 
ernment. undfT  both  parties,  our  methods  of  handling  the 
public's  mo'ney  have  been  subject  to  no  concealment,  ¥<^r 
examiple.  appropriation'-  for  Federal  aid  m  public  liighvay 
construction  were  carri'^d  in  the  regular  appropriation  bill 
for  the  Department  of  .Acriculture.  because  t  hf^  Public  H.nh- 
way  Bureau  is  an  ir.tegral  part  of  the  .Agricultural  Depart- 
ment, and  the  .Secretary  of  Ak'riculturo  is  held  lespon.'ible 
for  Its  adni:r...^tration  and  for  the  proper  expenditure  of  the 
Federal  fur.c.s  for  public  highway  work.  In  i;ke  manner, 
and  for  i.ke  rea.son.';,  the  public  bu;ldin;-;s  appro;;.- ia*i:):i.s 
appeared  in  the  loutme  budget  of  the  Treasury  I)e;)a: 'ni'-n' , 
new  Navy  coii'-truct  ion  was  properly  included  m  the  re;.ui;ir 
appropriation  b.li  for  the  Na\-y,  and  rf-clamation  a;;i)i  (.p-ria- 
tions  appeared  m  the  routine  appr^'i)riation  bill  ri  ']\i- 
Department  of  the  Interior,  and  ."-o  on  By  this  metl.  )d  'he 
people  knew  what  their  Go\'ernme.'ii  was  costing  "ii'm  If 
at  the  end  ;!  t!:*.-  year  there  was  a  deficit,  they  at  lea-t  ki.'-.v 
vshere  and  how  that  deficit  had  b'^-r-n  err  at'^d. 

Under  the  '■  new  deal   '  the  Federal  expenditures  for  public 

highway  construction,  public  buiidin>.'s.  naval  construction, 

reclamation,  and  other  like  exi>':,c:'ures  are  no  longer  found 

'  in  the  budgets  of  those  depart menis  that  spend  the  money. 


taxpayers.  s>o.  too.  must  tne  $J47.000.OO0  of  new  construc- 
tion for  the  Navy  and  the  $50,000,000  authorized  for  work  in 
reclamation,  irrigation,  and  drainage  projects,  and  the  bil- 
lions of  dollars  that  are  to  be  exjsended  by  the  Treasury 
Department  for  public  buildings.  You  cannot  escape  the 
sherifT  and  the  debtors'  court  by  the  mental  process  of  capi- 
talizing your  debts  and  calling  them  investments. 

Had  the  Republican  administration  adopted  this  trick  of 
Budget  balancing  by  keeping  two  sets  of  books,  the  deficit  of 
$903,000,000  for  the  fiscal  year  of  1931.  which  the  Democrats 
in  Congress  characterized  as  "  stupendous  "  and  "  stagger- 
ing ",  would  have  been  transformed  into  a  handsome  surplus 
of  $360,000,000,  and  the  Democratic  Party  would  have  been 
deprived  of  one  of  its  principal  campaign  issues.  The  Re- 
publican administration  spent  the  money  and  kept  the 
account  in  only  one  set  of  books,  which  are  always  open  to 
the  public.  It  attempted  no  deception  in  order  to  lull  the 
people  into  a  false  sense  of  financial  security.  That  was  old 
fashioned,  according  to  economic  standards  set  up  by  this 
administration.  But  it  may  be  said  in  Justification  of  those 
old-fashioned  Republican  methods  that  history  records  the 
unvarying  story  that  double  bookkeeping  and  juggled  budgets 
have  been  the  favorite  tools  of  short-sighted  poUticians  since 
the  beginning  of  organized  government — devices  to  deceive 
the  taxpayers  that  inevitably  resulted  in  bankrupt  govern- 
ments and  economic  and  political  uprisings. 

Th^  -'A  of  double  twokkeeping  has  been  carried  by  this 

admin. ..on  into  the  matter  of  issuing  Government  bonds. 

which  increases  our  interest-bearing  public  debt.    The  spe- 
cial  session    of   Congress    authorized   the    increase    of    our 
Interest-bearing    public    debt    by    the    stupendous    sum    of 
$8,560,000,000.     As  stated  previously,  the  Government  does 
not  undertake  to  redeem  $4,000,000/000  of  these  new  bonds 
authorized  by  the  acts  reflnancmg  farm  and  home  mort- 
gages, although  It  does  guarantee  the  interest.    The  National 
Recovery  Act  made  necessary  the  issuance  of  $3,300,000,000 
of  Government  bonds  in  order  to  provide  the  money  appro- 
priated to  carry  out  the  provisions  of  that  act.    In  addition 
to  the  above,  the  si>ecial  session  of  Congress  authorized  the 
•xpwkllture  of  $1,210,000,000   to  carry  out   other  activitte* 
inMlflUrated  by  this  Etemocratic  administration  and  directed 
that  the  money  be  obtained  from  the  Reconstruction  Finance 
Corporation      The   Reconstruction   Finance  Corporation  Is 
fliUincially  merely  the  alter  ego  of  the  Umted  States  Treas- 
ury.    It  borrows  no  money  anywhere  except  of  the  United 
Btatei  Treamry      The   United  States  Treasury  is   its  only 
endilor.     Every  time  the  Congress  authorizes  the  Recon- 
struction  Finance  Corporation   to  make   loans  or   advance 
money  to  any  project  and  authorizes  it  to  increase  its  out- 
standing obligations  in  that  amount.  Insofar  as  the  taxpay- 
ers of  this  country  are  concerned  and  insofar  as  the  credit 
of  the  United  States  Government  is  concerned.  It  Is  merely 
issuing  an  order  for  the  United  States  Treasury  to  increase 
our  outstanding   interest-bearing   public  debt   by  Just   that 
amount   and   turn   the  money  over   to   the   Reconstruction 
Finance  Corporation,  which,  in  the  capacity  of  a  middleman. 
passes  It  on  as  directed  by  the  act  of  Congress. 

Not  only  has  this  admiiustration  more  than  doubled  the 
FMkral  expenditure,  but  it  has  prostituted  the  public  serv- 
lee  by  stipulating  in  the  legislation  creating  new  activities 
and  setting  up  new  machinery  that  the  Federal  employee* 
naeded  in  those  operations  shall  be  political  spoilsmen. 
Some  conception  may  be  had  of  the  extent  of  this  vast  army 
of  political  spoilsmen  now  advancing  on  Washington  when 
the  Department  of  Agriculture  estimates  it  will  take  200.000 
individuals  to  carry  out  the  provisions  of  the  domestic  allot- 
ment law  alone. 

During  its  100  days  of  existence,  the  Democratic  Congress 
legally  repudiated  the  gold  standard,  an  act  that  was  not 
found  necessary  during  the  dark  days  of  the  Civil  War  or 


iruit.    It  will  operate  to  our  financial  loss  and  our  national 
humiliation  for  generations  to  come. 

As  a  corollary  to  this  action,  the  Congress  branded  as  a 
statutory  criminal  anyone  who  had  accumulated  savings  out 
of  his  wages  or  income  and  held  them  in  the  form  of  what 
has  been  legal-tender  money  since  this  Government  was 
first  established  150  years  ago. 

This  Congress  put  the  Government  directly  Into  Federal 
ownership  and  operation  of  public  utilities,  and  took  a  long, 
long  step  toward  establishing  Government  ownership  and 
operation  of  railroads  and  other  transportation  systems. 
It  did  this  m  the  face  of  the  miserable  failure  of  Government 
operation  of  the  railroads  during  the  last  Democratic 
administration. 

This  Congress  set  up  the  most  elaborate  system  of  bu- 
reaucratic dictation  that  has  been  known  to  the  civilired 
world  outside  of  Russia,  and  in  some  respects  equal  to  that 
of  Russia.  This  was  done  in  the  provisions  of  the  Domestic 
I  Farm  Allotment  Act  and  the  National  Recovery  Act.  Under 
the  provisions  of  those  laws.  Federal  officials  are  empowered 
to  put  a  Federal  agent  on  every  farm  and  in  the  office  of 
every  factory  for  the  express  purpose  of  dictating  to  agri- 
cultural and  industrial  producers  conditions  under  which 
they  must  run  their  private  affairs  and  imposing  penalties 
of  the  law  for  disregard  of  bureaucratic  orders. 

In  repudiation  not  only  of  the  Democratic  platform  of 
1932  but  the  Democratic  platforms  of  the  last  half  century. 
I  this  Congress  repealed  the  antitrust  laws. 

In  some  instances,  in  direct  violation  of  the  United  States 
I  Constitution  and  in  practically  all  instances  in  violation  of 
the  traditions  and  practices  of  this  Republic,  extending  over 
a  period  of  150  years,  this  Congress  gave  to  the  President 
of  the  United  States  more  power  than  was  given  to  Lincoln 
to  save  the  Nation  or  to  Wilson  to  win  the  World  War.  It 
empowered  him — 

To  increase  or  decrease  the  wages  of  every  Government 
employee; 

To  close  all  the  banks,  or  any  bank.  State  or  National,  to 
keep  them  closed  for  any  period  he  directs,  and  to  fix  the 
terms  of  their  reopening ; 

To  outlaw  the  possession  by  any  Individual,  firm,  or  cor- 
poration of  gold  or  gold  certificates,  to  compel  such  legal 
tender  to  be  delivered  to  the  Government  in  exchange  for 
whatever  kind  of  money  the  Government  chose  to  offer; 

To  Impose  taxes  of  unspecified  amounts  upon  manufac- 
turers and  processors  handling  seven  major  farm  products 
and.  if  necessary,  competitive  products: 

To  distribute  the  money  thus  raised  as  a  bounty  or  bonus 
to  certain  agricultural  producers; 

To  fix  within  certain  broad  Umits  penaioos  and  com- 
pensation to  be  paid  to  veterans  of  the  various  wars  and 
their  dependents; 

To  require  industries,  or  groups  of  industries,  to  adopt 
codes  of  practice  wlthm  their  industries  aiXectmg  wages, 
maximum  hours,  working  conditions,  prloea.  restriction  of 
outpot.  and  combinatioos; 

To  reject  or  modify  such  codes  and  to  dictate  auibitltttte 
codes  and  compel  indu.stries  to  accept  them,  under  penalty 
of  being  deprived  of  the  right  to  continue  in  business,  in 
addition  to  being  5:'  ■     •  to  fine; 

To  expend  in  hu,  ion  all  or  any  part  of  $3,000,000,000 

in  the  construction  of  public  works  of  whatever  character  he 
dictates  and  in  whatever  locality  ho  selects,  or  to  use  the 
money  In  loans  to  cities  and  States  for  that  purpose; 

To  expend  up  to  $250,000,000  in  maintenance  of  reforesU- 
tion  conservation  work  camps; 

To  unpose  operating  conditions  on  the  railroads  of  the 
Umted  States. 

To  reorganize  and  consolidate  executive  acenciee  of  the 
Government;  to  reallocate  tbem  or  to  abolish  them  alto- 
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Pourtb  deficiency  appropriation  act — 
Continued 

Federal    Trade    CommlsBlon.    for 
■dmlnistratlon  of  Security  Act 

of  19S3 .    saes.  000 

Federal  Home  Loan  Bank  Board : 
To  promote  local  thrift  (sec. 
6.  Home  Owners'  Loan  Act. 
1033) 150.000 

Fedwal  savlngB-and-loan  as- 
MBlstlons  (sec.  5  (g)  Home 
OWW'  Loan  Act.  1933)..         60.000.000 
Department  at  lXtx>r 

Establlsliment    national    em- 
ployment   system    (Wagner 
bin  approved  June  «.  1933 )  .  1.500.000 
Federal  land  banX  (sec.  23.  emer- 
gency Farm  Mortgage  Act) 60,000.000 

Federal  land  bank  (sec.  24.  Eoaer- 

fencv  Farm  Morteaire  Act) SIS.  000.  (XW 


By  Mr.  WALDRON:  A  bill  CRR.  6124)  authortzmg  the 
Reconstruction  Finance  Corporation  to  make  loans  to  bona- 
flde  Institutions  or  individuals,  for  the  purpose  of  financing 
agriculture,  commerce,  and  industry;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  CELLER;  A  bill  (HJl.  6125)  to  establish  uniform 
requirements  affecting  Government  contracts,  and  for  other 
purposes;  to  the  Committee  on  the  Judicialr- 

By  Mr.  CRAVENS:  A  biU  iHJl.  6126 <  to  provide  for  the 
construction  of  a  post-offlce  building  at  Fort  Smith.  Ark.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  TINKHAM:  Joint  resolution  "HJJRes.  208)  au- 
thorizing and  directing  the  President  of  the  United  States  to 
recall  Norman  H.  Davis  as  chairman  of  the  American  dele- 
gation to  the  General  Disarmament  Conference  with  the 
personal  rank  of  ambassador  and  as  a  member  of  the  organ- 
izing committee  of  the  Economic  Conference;  to  the  Com- 


To  compel  the  Fede:ai  Reserve  banks  to  purchase  up  to 
$3,000,000,000  in  Government  .securitie.s,  in  order  to  sustain 
the  market  in  Government  bonds; 

To  start  the  printing  presses  and  issu  ■  $3,0C0.000.000  .n 
greenbacks;  and 

To  debase  the  gold  content  of  the  dollar  down  to  50  per- 
cent of  its  present  value. 

This  may  not  be  a  complete  1::  t  of  the  powers  the  Con- 
gress delegated  to  the  President,  but  it  certainly  is  a  for- 
midable one,  even  though  it  may  be  incomplete. 

In  delegating  those  powers  to  the  President,  as  well  as  m 
acting  upon  other  measures,  tlie  Con^-ress.  in.;ofar  as  the 
House  of  Representatives  is  concerned,  has  been  a  le^'isla- 
tive  but  not  a  deliberative  liody.  There  never  has  been  such 
a  travesty  upon  represer:*;iU\e  ccvernment  as  the  procedure 
of  the  House  of  Represe!.;.it:vLs  ;n  tlie  extraordinary  se.ssion 
of  the  Seventy-third  Con,:re.ss.  Bills  were  written  in  the 
executive  departments  of  the  Go-.ernment.  sent  to  the  House, 
and  ordered  passed  as  \\Titten 

In  some  cases,  bills  liave  been  passed  before  they  were 
printed,  before  any  copies  were  available  even  for  the  leaders 
of  the  House  or  members  of  the  committees  sponsoring  them, 
without  anyone's  knowing  wliat  they  contained.  Tliose  bills 
were  passed  under  special  rules  wh.ch  made  of  the  House 
of  Representatives  merely  a  rubber  stamp  to  furnish  the 
necessary  legality  to  the  dt  .-:rts  of  the  executive  branch  of 
the  Government.  Those  rules  permitted  no  amendments  to 
be  offered  to  the  bills  in  question.  But  the  rules  were  not 
intended  to  be  partisan.  They  were  not  directed  at  the 
Republican  minority.  They  were  mer.  ly  intended  to  pre- 
vent freedom  of  action  upon  the  part  of  the  House  of 
Representatives.  In  point  of  fact,  th'  ir  real  purpns(>  was  to 
prevent  the  Democratic  majority  from  petting  out  of  control 
and  refusing  to  take  orders  from  the  White  House.  Upon  .  :.e 
or  two  occasions,  these  rules  were  invoked  to  force  throiu:!: 
bills  which  the  Democratic  caucu.s  had  iefu.scd  to  support 

All  this  was  done  upon  the  ground  that  dire  emerperu.es 
existed,  which  could  i^^*  be  handled  except  by  a  highly 
centralized  authority,  ii.u-te  vsas  repre.'<ented  as  bping  the 
essential  need  of  the  hour. 

With  some  of  the  legislation  tlie  Republican  minority  is 
in  sympathy.  To  some  of  it,  it  is  Mforously  and  unalter- 
ably opposed  upon  the  ground  that  it  violates  every  sound 
economic  principle  as  well  as  the  letter  and  spirit  of  th.e 
Constitution,  and  is  subversive  of  the  institutions  of  thLs 
Republic.  Against  such  legislation  the  Republican  minority 
has  registered  its  protest.  Under  th*^  Democratic  rules  which 
have  governed  the  pracedure  of  the  Hou.se,  it  could  do  noth- 
ing more. 

With  much  of  the  legislation  the  Republican  minority 
heartily  agrees  with  the  President  that  r  is  purely  "an 
experiment."  No  time  was  pernutted  for  ciirt  ful  analysis  of 
or  sober  second  thought  upon  that  In.  uit:on  As  Prof. 
RasTTiond  Moley,  Assistant  Sr>rrMry  (  f  .^.ate  and  probably 
the  closest  adviser  of  the  Vr-  ..!•  :.i,  tattd  in  a  public  article 
during  the  time  Congress  Vas  in  session: 

We  are  conscloxis  of  the  danger  that  there  is  so  little  time  to 
think. 

In  the  opinion  of  the  Republican  minority  much  of  the 
legislation  of  this  session  furnishes  conclusive  proof  the 
danger  referred  to  by  Professor  Moley  was  very  real. 

Rather  than  to  take  time  to  deliberate  tli*^  :nas:>  of  legis- 
lation thrust  ujxjn  it  by  the  executive  departments  with 
peremptory  orders  to  pass  it  without  hesitation  or  modifica- 
tion, rather  than  live  up  to  the  solemn  duty  of  a  body  elected 

embody  tlu-.r  wishes  in 
•  >.-  has  p'.  1  mitted  itself 


*^'--t  concern  is  for  the 
rif  integrity  of  their 


Congress  bears  out  the  statement  that  n^  e  resorted  to  no 
captious  criticism.  We  attempted  no  jx'tty  partisan  obstruc- 
tion. Even  where  we  violently  di5agreed  with  the  proposals 
before  us,  we  registered  our  diaacrrcement  in  a  diBnified  and 
parliamentary  manner,  without  b;ckcri!:g  or  vilification. 

This  extraordinary  session  is  closing,  leaving  with  the 
President  unprecedented  power  and  uni^aralleled  funds  to 
work  out  the  salvation  of  the  American  people  according  to 
h.is  own  theories  and  strategy. 

As  upright  American  citizens  whose 
welfare  of  their  fellow  countrymen  and 
Nation's  institutions,  we  all  hope  \h>'>v  experiments  will 
prove  equal  to  the  hopes  of  the  Piesident  who  proposed  tlitin. 
As  President  Hayes  stated  in  his  m.^ugural  addi^ess: 

He  serves  his  party  best  who  serves  his  country  best. 

The  Republican  minority  of  this  House  still  subscribes  to 
that  sentiment. 

Whether  or  not  the  measures  eiiucteu  by  this  Congress 
fulfill  the  hopes  of  those  proposing  them  is  a  question  which  4 
time  only  will  determine.  If  they  prove  successful,  their  very 
success  is  the  vindication  of  their  wisdom.  But  if  they  fail, 
let  it  be  said  that  they  failed  because  they  were  economically 
unsound  rather  than  because  they  were  imwisely  adminis- 
tered. The  President  asked  for  the  legislation  and  he  asked 
for  the  power  to  be  used  as  a  public  trust,  and  it  was  m  such 
a  spirit  his  requests  were  granted.  Tlie  ix-ople  of  this  coun- 
try at  least  have  the  right  to  demand  tiiat  he  use  this  power 
in  the  same  spirit  it  was  granted  and  not  as  a  political 
opportunity  or  a  partisan  weapon.  Great  as  is  the  power 
now  centered  in  the  Chief  Executive,  still  greater  is  his 
solemn  responsibility  to  .see  to  it  that  power  is  not  prosti- 
tuted or  misused.  The  opportunities  offered  in  much  of  the 
legislation  enacted  invite  'he  building  up  of  a  corruptible 
and  corrupting  political  machine,  capable  of  intolerable 
ibuiies  and  immense  scandals.  Already  there  are  evidences 
ttiat  certain  interests  and  ;n  iividuals  are  preparing  to  take 
advantage  of  .lust  suih  f'pixrtunities.  The  American  people 
will  not  denumd  tlia'  'he  Pie.udent  bring  about  an  (c-'nounc 
millennium  through  'li"  p-overs  vested  in  him  and  the  law.s 

::glit 
I'urn 


enacted  at  his  request,  but  they  do  expect  and  lia^ 
to  demand  tha;  A  iw  tail'-  m  his  high  pur;) 


o^  e  in.il  ne  :  i 

those  powers  untainted  by  i)olitical  corruption  or  partisan 
favoritism.  Tliev  had  better  remain,  unused  than  to  be 
abused. 

In  closing,  may  I  venture  the  opinion  that  whatever  mis- 
takes have  been  committed  by  "lus  Congress  have  been  com- 
mitted because  of  the  pers. stent  demand  that  we  sacrifice 
calm  judgment  and  due  deliberation  in  order  to  make  haste. 
And  may  I  recall  the  admonition  of  President  Lincoln  in  his 
first  inaugural  address,  when,  at  a  time  practically  all  fac- 
tions and  all  parties  were  clamoring  for  action,  action, 
action,  he  stated: 

Nothing  valuable  can  be  lost  by  taking  time.  If  there  be  ah 
object  to  hurry  any  of  you  in  hot  haste  to  talce  a  step  which  you 
would  never  take  deliberately,  that  object  will  be  frustrated  by 
taking  time;  but  no  good  object  can  be  frustrated  by  taking  time. 


to  reflect  the  will  of  the  people  .iiic 
the  statutes  of  the  land,  this  Cong 
to  be  driven  in  panickj*  haste 


u  ^^.\.ng 


uppro\'al  to  the 


Table  A. — Summary  of  appropriatiovs  of  first   (extraordinary) 
session  of  the  Seventy-third  Congress 

Independent  Offices  Appropriation   Act S631,802,546 

District  of  Columbia  Appropriation  Act 30,  375.  834 

Third  Deficiency  Appropriation  Act ,_  994,597 

Department  of  Agriculture: 

Agricultural  Adjustment   (Domestic  Allotment) 

Act.  sec.  12  (a),  for  administrative  expenses 100.000,000 

Fourth  Deficiency  Appropriation  Act: 
Farm  Credit  Administration,  sec. 
5.  Farm  Credit  Act,   193a: 

Revolving   fund $40,000,000 

Administrative  expenses 2,000.000 


1933 
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1390.  Also,  petition  of  C.  S.  McGeorge.  W.  A.  Triebe. 
O.  Anderson,  and  30  other  residents  of  Oaklarid,  Calif., 
urging  that  the  pensions  cut  down  and  taken  away  from  the 
Spanish  War  veterans  by  the  Economy  Act  be  restored  to 
them  and  their  dependents;  to  the  Committee  on  Pensions. 

1391.  Also,  petition  of  Edward  F.  Berlin,  W.  H.  Mc- 
Kelvey.  and  nine  other  residents  of  Oakland.  Calif.,  urging 
that  the  pensions  cut  down  and  taken  away  from  the  Span- 
ish War  veterans  by  the  Economy  Act  be  restored  to  them 
and  their  dependents:  to  the  Committee  on  Pensions. 

1392.  Also,  petition  of  C.  L.  McNulty.  Philip  Bradshaw, 
and  20  other  residents  of  Oakland,  Calif.,  urging  that  the 
pensions  cut  down  and  taken  away  from  the  Spanish  War 
veterans  by  the  Economy  Act  be  restored  to  them  and 
their  dependents:  to  the  Committee  on  Pensions. 

1393.  Also,  petition  of  Robert  L.  Miller.  Maynard  Church, 
and  50  other  residents  of  Oakland,  Calif.,  urging  that  the 
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1397.  Also,  petition  of  J.  A.  Sutton,  Earl  Hunter,  T.  B. 
Bridges,  and  20  other  residents  of  Oakland,  Calif.,  urging 
that  the  pensions  cut  down  and  taken  away  from  the  Span- 
ish War  veterans  by  the  Economy  Act  be  restored  to  them 
and  their  dependents;  to  the  Committee  on  Pensions. 

1398.  Also,  petition  of  Rev.  James  E.  Jackson,  W.  R.  For- 
sey.  and  30  other  residents  of  Oakland,  Calif.,  urging  that 
the  pensions  cut  down  and  taken  away  from  the  Spanish 
War  veterans  by  the  Economy  Act  be  restored  to  them  and 
their  dependents;  to  the  Committee  on  Pensions. 

1399.  Also,  petition  of  M.  G.  LowTy,  R.  L.  McMahon,  A.  E. 
Castro,  and  60  other  residents  of  Oakland,  Calif.,  protesting 
the  action  of  the  President  in  cutting  down  and  taking 
away  the  pensions  of  the  Spanish-American  War  veterans 
and  urging  that  the  President  restore  these  pensions;  to 
the  Committee  on  Pensions. 

1400.  Also,  petition  of  J.  A.  Young.  E.  M.  Lamd.  Mrs.  B 
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T&Bi^  A  — Summary  of  apprcrpriations  of  first   {extraordinary) 
session  of  the  Seventy-third  Congress — Continued 


•265.000 


Fourth  deficiency  approprlaUon 
Continued 

federal    Trade    CommlBBlon.    for 
admlnlctratlon  of  Security  Act 

of   1933 .        

Federal  Home  Loan  Bank  Board : 
To  promote  local  thrift  (sec. 
6.  Home  Owners'  Loan  Act, 

1»33) 

Federal  savlngs-and-loan  as- 
sociations (sec.  5  (g)  Home 
Owners'  Loan  Act.   1933 )__ 
Department  of  jLahor: 

Establishment  national  em- 
ployment system  (Wagner 
bin  approved  June  «.  1933)  . 
il  land  bank  (sec.  23.  Kmer- 

.    ..,y  Farm  Mortgage  Act) 

Federal  land  bank  (sec.  34.  Emer- 
gency Farm  Mortgage  Act) $15,000,000 

Bank -deposit  Insurance  (sec.  12B. 

par    (c).  Glass  banking  bill).-       150.000.000 

Miscellaneous  Items 1.  164.  870 

national  Industrial  Recovery  and 

Public  Works  Act  (sec.  220) .-.   3.300.000.000 


150.000 


60.000.000 


1.500,000 


60.000.000 


-»3.  610.  079.  «70 


Grand    total,    appropriations.    1st 
Con«^ 


73d 


4, 373. 262.  847 

Non. — Th'  Independent  offices  and  District  of  Columbia  appro- 
priations we.-*  the  two  regular  appropriation  bills  left  over  from 
the  short  session  of  Congress,  which  adjourned  March  4  last  The 
third  deficiency  appropriation  consisted  almost  wholly  of  providing 
funds  to  pay  court  Judgments  and  claims  against  the  Government. 
The  miscellaneous  Items  of  the  Fourth  Deaclency  Act  were  to  pay 
dalnu  and  Judgments  against  the  Government,  provide  for  the 
George  Rogers  Clarke  Sesqulcentennlal  Commission,  pay  the  ex- 
penses of  the  delegation  of  the  United  States  at  the  London  Eco- 
nomic Conference,  and  pay  expenses  of  Inquiries  and  investiga- 
tions ordered  by  the  Cnltcd  States  Senate  All  the  rest  of  the 
appropriations  under  the  Fourth  Deficiency  Act  were  to  finance 
projects  and  activities  Inaugurated  by  this  administration  They 
totaled  •3,608.915.000.  to  which  must  be  added  the  •100.000.000 
appropriated  by  the  Agricultural  Adjustment  Act  for  administra- 
tive expenses  In  carrying  out  the  provisions  of  that  act.  This 
nutkn  a  grand  total  of  •3.708.915.000  that  this  special  session  of 
Congress  appropriated  over  and  above  the  routine  expenses  neces- 
■ary  to  run  the  Government  for  the  next  fiscal  year. 

Part  of  the  Item  of  •3.300.000.000  In  the  Fourth  Deficiency  Act  Is 
"earmarked  ■  under  the  provisions  of  the  act.  Four  hundred 
million  dollars  Is  set  aside  for  Federal  aid  In  public-highway  con- 
struction. Not  less  than  •50.000.000  Is  set  aside  for  consideration 
of  public  highways  In  national  parks,  forests,  and  Indian  r^serva- 
tlon.<*.  Twenty-five  million  dollars  is  set  aside  to  be  used  at  the 
discretion  of  the  President  to  finance  the  back-to-the-land  move- 
ment In  an  endeavor  to  relieve  the  congestion  in  industrial 
centers 

In  addition,  under  the  provisions  of  the  Fourth  Deficiency  Act 
Itself  •SO.OOO.OOO  Is  set  aside  for  use  by  the  directors  of  the  Ten- 
nessee Valley  Authority  (Muscle  Shoals). 

ADJOXTRincxirr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn  sine  die. 

The  motion  was  agreed  to:  accordingly  (at  1:22  o'clock 
ajn.>,  the  first  session  of  the  Seventy-third  Congress  ad- 
journed sine  die. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

109.  Under  clause  2  of  rule  XXTV.  a  letter  from  the  Secre- 
tary of  War.  transmitting  a  report  of  the  Chief  of  Engineers, 
pursuant  to  the  Rivers  and  Harbors  Act  of  July  3.  1930.  on 
preliminary  examination  of  Kalihi  Harbor  and  Keehi  Lagoon. 
Island  of  Oahu.  Hawaii,  entrance  into  Honolulu  and  Pearl 
Harbors,  together  with  accompanying  papers,  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Rivers  and  Harbors. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MALONEY  of  Louisiana:  A  bill  (H.R.  6123)  to 
provide  for  the  survey  of  Bayou  Sennette,  in  Jefferson 
Parlab.  La.,  with  a  view  to  maintaining  an  adequate  channel 
of  suitable  width;  to  the  Committee  on  Rivers  and  Harbors. 


By  Mr.  WALDRON:  A  bill  CRR.  6124)  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  bona- 
flde  institutions  or  individuals,  for  the  purpose  of  financing 
agriculture,  commerce,  and  Industry;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  CELLER:  A  bUl  (HJl.  6125)  to  esUblish  uniform 
requirements  affecting  Government  contracts,  and  for  other 
purposes;  to  the  Committee  on  the  Judiclalr 

By  Mr.  CRAVENS:  A  bill  (HJl.  6126)  to  provide  for  the 
construction  of  a  post-offlce  building  at  Fort  Smith,  Ark.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  TINKHAM:  Joint  resolution  '  HJ-Res.  208)  au- 
thorizing and  directing  the  President  of  the  United  States  to 
recall  Norman  H.  Davis  as  chairman  of  the  American  dele- 
gation to  the  General  Disarmament  Conference  with  the 
personal  rank  of  ambassador  and  as  a  member  of  the  organ- 
izing committee  of  the  Economic  Conference;  to  the  Com- 
mittee on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:   Memorial  of  the  Legislature  of   the 

j  State  of  Wisconsm,  memorializing  Congress  to  give  serious 

I  consideration  to  allotting  for  highways  a  larger  proportion 

of  the  funds  set  aside  for  the  public-works  program;  to  the 

Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arizona. 

requesting  Congress  to.  either  by  legislation  or  regulation. 

reinstate  the  time  heretofore  in  force  for  allowing  presump- 

{  tive  disability;  to  allow  the  same  rules  for  reduction  of  com- 

'  pensation  for  direct  service-connected  disability  to  apply  to 

I  presumptive  disabilities;   and  to  reinstate  all  life  statutory 

j  awards   for    arrested    tuberculosis    as    the   same    heretofore 

I  existed;  to  the  Committee  on  Expenditures  In  the  Executive 

Departments. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, relating  to  cost  of  production  for  farmers;  to  the 
Committee  on  Agricuture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  <H.R.  6127) 
granting  Distinguished  Service  Cross  to  Acors  Rathbun 
Thompson;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.R.  6128) 
to  correct  the  naval  record  of  Joseph  Horace  Albion  Nor- 
mandin;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TRAEGER:  A  bill  *HR  6129)  for  the  relief  of 
Edna  M.  Callahan  and  Anna  Scott;  to  the  Committee  on 
Claims. 

By  Mr.  PATMAN:  A  bill  (H.R.  6130)  to  prevent  misrep- 
resentation and  deception  in  the  sale  of  milk  and  cream  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXii,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1387.  By  Mr.  CARTER  of  Calfornia:  PetiUon  of  H.  J. 
Walters,  James  L.  Mills,  and  65  other  residents  of  Oakland, 
Calif.,  urging  the  passage  of  a  general  manufacturers  tax; 
to  the  Committee  on  Ways  and  Means. 

1388.  Also,  petition  of  Carl  Hanson,  R.  E.  Hussey,  and  15 
other  residents  of  Oakland,  Calif.,  urging  that  the  pensions 
cut  down  and  taken  away  from  the  Spanish  War  veterans  by 
the  Economy  Act  be  restored  to  them  and  their  depend- 
ents; to  the  Committee  on  Pensions. 

1389.  Also,  petition  of  Arthur  D.  Lambie,  Jessie  V.  Rudolf. 
D.  L.  Black,  and  50  other  residents  of  Oakland.  Calif.,  urg- 
ing that  the  pensions  cut  down  and  taken  away  from  the 
Spanish  War  veterans  by  the  Economy  Act  be  restored  to 
them  and  their  dependents;  to  the  Committee  on  Pensions. 
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1390.  Also,  petition  of  C.  S.  McGeorge.  vr  A  Triebe. 
G.  Anderson,  and  30  other  residents  of  Ouivliii'id,  Calif., 
urging  that  the  pensions  cut  down  and  taken  away  from  the 
Spanish  War  veterans  by  the  Economy  Act  be  restored  to 
them  and  their  dependents;  to  the  Committee  on  Pensions. 

1391.  Also,  petition  of  Edward  F.  Berlin,  W.  H.  Mc- 
Kclvey,  and  nine  other  residents  of  Oakland,  Calif.,  urging 
that  the  pensions  cut  down  and  taken  away  from  the  Span- 
ish War  veterans  by  the  Economy  Act  be  restored  to  them 
and  their  dependents;  to  the  Committee  on  Pensions. 

1392.  Also,  petition  of  C.  L.  McNulty.  Philip  Bradshaw. 
and  20  other  residents  of  Oakland,  Calif.,  urging  that  the 
pensions  cut  down  and  taken  away  from  the  Spanish  War 
veterans  by  the  Economy  Act  be  restored  to  them  and 
their  dependents;  to  the  Committee  on  Pensions. 

1393.  Also,  petition  of  Robert  L.  Miller.  Maynard  Church, 
and  50  ether  residents  of  Oakland,  Calif.,  urging  that  the 
pensions  cut  down  and  taken  away  from  the  Spai.  ':  'A'ar 
veterans  by  the  Economy  Act  be  restored  to  them  u:.a  neir 
dependents;  to  the  Committee  on  Pensions. 

1394.  Also,  petition  of  George  J.  Luttrell,  A  C  M  Currie, 
and  30  other  residents  of  Oakland.  Calif.,  \v.^r.\^  :r.at  the 
pensions  cut  down  and  taken  away  from  the  Spanish  War 
veterans  by  the  Economy  Act  be  re.stored  to  them  and  their 
dependents;  to  the  Committee  on  Pensions. 

1395.  Also,  petition  of  John  Milne.  Herbert  W  French, 
and  20  other  residents  of  Oakland,  C  .:  :  .: 
pensions  cut  down  and  taken  away  1:  :r.  : i.  ■ 
veterans  by  the  Economy  Act  be  rest.j;'  li  tv)  -iui  i  a:  ci  :neir 
dependents;  to  the  Committee  on  Pensions. 

1396.  Also,  petition  of  Mrs.  Earl  Christian  •!!  ^T: "  D  M. 
McCarthy,  and  40  other  residents  nf  Oaklar.d  Ci/,:  ..^bing 
that  the  pensions  cut  down  and  tar;t  r:  . w.y  iro:r.  tli  Span- 
ish War  veterans  by  the  Economy  Act  b'  .<  ;>>..  d  to  them 
and  their  dependents;  to  the  Committee  .  i.  Pi :.      iis. 
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1397.  Also,  petition  of  J.  A.  Sutton,  Earl  Hunter,  T.  B. 
Bridges,  and  20  other  residents  of  Oakland,  Calif.,  urging 
that  the  pensions  cut  down  and  taken  away  from  the  Span- 
ish War  veterans  by  the  Economy  Act  be  restored  to  them 
and  their  dependents;  to  the  Committee  on  Pensions. 

1398.  Also,  petition  of  Rev.  James  E.  Jackson,  W.  R.  For- 
sey,  and  30  other  residents  of  Oakland,  Calif.,  urging  that 
the  pensions  cut  down  and  taken  away  from  the  Spanish 
War  veterans  by  the  Economy  Act  be  restored  to  them  and 
their  dependents;  to  the  Committee  on  Pensions. 

1399.  Also,  petition  of  M.  G.  Lo\^Ty,  R.  L.  McMahon,  A.  E. 
Castro,  and  60  other  residents  of  Oakland,  Calif.,  protesting 
the  action  of  the  President  in  cutting  down  and  taking 
away  the  pensions  of  the  Spanish-American  War  veterans 
and  urging  that  the  President  restore  these  pensions;  to 
the  Committee  on  Pensions. 

1400.  Also,  petition  of  J.  A.  Young,  E.  M.  Lamd.  Mrs.  B 
Johnstone,  and  20  other  residents  of  Oakland,  Calif.,  urging 
that  the  pensions  cut  down  and  taken  away  from  the 
Spanish  War  veterans  by  the  Economy  Act  be  restored 
to  them  and  their  dependents;  to  the  Committee  on 
Pensions. 

1401.  Also,  petition  of  C.  J.  Hogan  and  1,800  other  resi- 
dents of  Oakland,  Calif.,  urging  that  the  pensions  cut  down 
and  taken  away  from  the  Spanish  War  veterans  by  the 
Economy  Act  be  restored  to  them;  to  the  Committee  on 
Pensions. 

1402.  By  Mr.  SUTP.H'N  Petition  of  Ancient  Order  of  Hi- 
bernians of  America,  Middlesex  County  Board,  opposing  re- 
duction or  cancelation  of  foreign  war  debts;  to  the  Com- 
mittee on  Foreign  Affairs. 

1403.  By  the  SPKAKF.R:  Petition  of  the  city  of  Chicago, 
re  the  construction  of  highways  in  the  greater  Chicago 
metropolitan  region;  to  the  Committee  on  Roads. 


